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FOREWORD 

This report examines, for the decade 1929-38, the trade of the 
20 Latin American countries with the world and with the United 
States. It is divided into three partsh· part I deals with the trade of 
Latin America as a whole, part II wit the trade of individual Latin 
American countries, and part III with Latin American export com
modities. Part I contains a short description of the Latin American 
area, a consideration of the commercial policies of the Latin American 
countries an examination of the total trade of Latin America with the 
world and with the United States, and an analysis of special problems 
in the foreign trade of Latin America, including those arising out of 
the ~?resent war. Part II is a survey of the commercial policy and the 
fore1gn trade of each of the 20 Latin American Republics, with special 
emphasis on the trend, composition, and destination of exports, and 
the trend, composition, and sources of imports. In addition, there 
is an analysis of the trade of the United States with the particular 
country. Part III deals individually with approximately 30 selected 
Latin American export commodities, for each of which there is a dis
cussion of production, exports, 'trade barriers, competitive conditions, 
and the effects of the war. 

This report was originally prepared and issued in 1939-40. The 
supply of the report has been exhausted and this new edition is there
fore issued. For the most part the factual material is unchanged. 
Part I of the original r~port, however, included discussions and fore
casts as to the probable effect of the war on Latin American trade 
which are no longer pertinent. In place of them, brief statements, 
for the most part without specific statistical data, are presented with 
respect to the actual effect of the war, up to the present time, on the 
exports and imports of the Latin American countries. In parts ll 
and III no substantial changes have been made. 
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Physical characteristics. 

COSTA RICA 
A DESCRIPTION 

The Republic of Costa Rica,1 one of the six countries of Central 
America, is bounded on the north by Nicaragua, on the south by 
Panama, on the east by the Caribbean Sea, and on the west by the 
Pacific Ocean. Extending about 275 miles from northwest to south· 
east at its longest point, and with a maximum width of about 150 
miles, it has an Atlantic coast line of 120 miles and a Pacific coast line 
of 360 miles. Its area, 23,000 square miles, is equivalent to that of 
West Virginia. · 

Costa Rica is traversed from northwest to southeast by two ranges 
of the American Cordillera. These ranges, containing elevations of 
more than 10,000 feet, are dotted with numerous volcanoes, most of 
which are now extinct. Dense forests cover the Atlantic slope of the 
Cordillera; on the Pacific side are rolling hills and fertile pastures. 
The broad plateau enclosed by the two mountain chains has an eleva
tion of 3,000 to 6,000 feet, and comprises the greater part of the coun· 
try's area. Flanking the mountain ranges are coastal plains of. vary
ing widths; in general the Pacific littoral is narrow, while that on 
the Atlantic side is fairly broad. 

There are numerous rivers in Costa Rica. These are of great im
portance as sources of water and hydroelectric power, but few are 
navigable by ships of any size. The principal river is the San Juan, 
which forms the Costa Rican-Nicaraguan boundary from Lake Nica· 
ragua to the Caribbean Sea. This river and some of its tributaries 
are navigable by small steamers. Other rivers of importance are the 
Tempisque and the Bededero, in the Province of Guanacaste. The 
principal ports of Costa Rica are Puerto Limon, the center of the 
banana trade (on the Caribbean side), and Puntarenas (on the Pacific 
coast). 

About 320 miles of railroad are in operation in Costa Rica.2 The 
main lines connect San Jose, the capital, with the adjacent city of 
Alajuela, with Puerto Limon, and with Puntarenas. There are about 
1,800 miles of highways in Costa Rica, but the motor-highways s,vstem 
is largely confined to the highland region, and connerts San Jose with 
the important adjacent cit1es. There are no automobile roads con
necting the central plateau with the coasts. 

Although Costa Rica is in the Tropics, its climate varies consid· • 
erably with the altitude. In general, the country may be divided 
into three climatic zones. The hot zone (tierra caliente), that under 
3,000 feet elevation, includes the coastal and river plains; the mean 
temperature ranges from 77° to 95°•F. The temperate zone (tierra 
templada), at altitudes of 3,000 to 6,000 feet, comprises the central 

'In Spanish, R~p1l.llll~a de Costa Rica (Republie ot the Rich Cout). 
1 The gage of the Costa Rican railroads is 3 feet 6 inches (the standard United States 

gage is 4 feet 8¥.. lnchea), 
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4 THE FOREIGN TRADE OF LATIN AMERICA 

plateau; the mean temperature ranges from tmo to 77° F. The cool 
zone (tierra fria) includes those areas with elevations of more than 
6,000 feet. Here. the air is dry and frosts are frequent. 

Rainfall is abundant in the Atlantic coastal plain, falling on about 
300 days per year. In the Pacific coastal section and in the central 
plateau, the seasons are more pronounced, the rainy season extending 
from May,to November, and the d17 from December to April. The 
moderate rainfall in the plateau regwn is entirely adequate for agri
culture and grazing, but there is little precipitation in the higher 
mountains. The rainfall in Costa Rica as a whole averages about 
100 inches per year. 

Population; 

According to the census of 1927, the population of Costa Rica was 
472,000. An official estimate of December 31, 1938, placed the number 
of inhabitants at 623,000, or about 27 persons to the square mile. The 
population is concentrated, however, in the healthful highland re
gions, especially in the vicinity of San Jose, which is located at an 
elevation of 3,870 feet. Nearly seven-tenths of the inhabitants reside 
in the Province of San Jose and the adjacent Provinces of Alajuela and 
Cartago, which together account for only one-third of the total Costa 
Rican area. 

The capital and principal city of Costa Rica is San Jose.8 Its popu
lation in 1937 was estimated to be 63,000. Other important cities, 
with their estimated population in 1937,4 are Heredia, 9,000; Alajuela, 
8,700; Puerto Limon, 8,600; Cartago, 8,200; and Puntarenas, 7,400. 

The people of Costa Rica ·are predominantly of European descent, 
many being of pure Spanish blood. The number of native Indians is 
decreasing; in 1937 it was estimated that there were only 3,500 in the 
country. A. number of Negroes from the British West Indies are 
employed on the banana plantations in the Caribbean lowlands, chiefly 
in the Province of Limon. 

The language of Costa Rica is Spanish. Because of the large num
ber of British West Indians in the Province of Limon, however, 
English is widely spoken there. Literacy in Costa Rica is estimated 
ht 76 percent. 

Natural resources and economy. 

Agric:ultural and pastorql.industrie8.-Costa R~ca i~ an ag~icultural 
_country, with but :few mmmO' and manufacturmg mdustnes. The 

principal export crops are coffee, bananas, and cacao, but sugar, to
bacco, corn, beans, rice, and potatoes are grown, principally for do. 
mestic consumption, as are a wide variety of tropical and temperate 
zone fruits and vegetables. About 7 percent of the total area of the 
country is under cultivation. 

Coffee is the predominant Costa Rica? crop, and the prosperity ?f 
the t ountry is largely dependent upon It. Coff~e ~rees are gro~n 1.n 
practically all parts of the country, but the prmc1pal productwn IS 

on the central plateau, in -the Provinces of San Jose, Cartago, Ala
juela, and Heredia. The Costa }\ican product _is a "mild" coffee, and 
is used in the United States largely for blenclmg purposes. It com
mands a high pri.:e in European ~nd United States markets, and 

• During most of the colonial period Cartago was the capital. 
• December 31. 1937. 



COSTA RICA 5 

competes only indirectly with Brazilian co:ffee.5 During the decade 
1929-38, coffee accounted for one-half or more of all Costa Rican ex
ports, in terms of value. Exports in the 3 years 19J6-38 averaged 
53.5 million pounds annually, about two-thirds of which went to the 
United Kingdom and Germany.· . . 

Costa Rica was the first of the Central Amencan countnes to pro
duce bananas for export. The principal production takes place on 
the Caribbean coastal plain, particularly in the Province of Lim·on, 
the development having been sponsored largely by United S~ates in
terests. Because of soil exhaustion and the prevalence of the leaf
spot disease, production of bananas in Costa Rica has been smaller 
in recent years than it was several decades ago. Attention is now 
being given to cultivatiop in the Province of Puntarenas on the Pacific 
coast, where extensive plantings have been made. No statistic" show
ing the production of bananas in Costa Rica are available. Exports 
in the 3 years 1936--SS, however, averaged about 52 million bunches • 
annually, almost all of which went to the United States. Costa Rica 
ranks seventh among the countries of Latin America as an exporter 
of bananas. In terms of value, bananas have customarily acc:ounted 
for one-fourth or more of total exports. 

The third ranking Costa Rican export crop is cacao, grown princi
pally in the Province of Limon. In recent years large acreages 
formerly devoted to bananas have been utilized for the cultivation of 
cacao. Exports of cacao from Costa Rica, most of which are shipped 

' from Puerto Limon, averaged 14.6 million pounds annually in 
the 3 years 1936-38. Exports of cacao have ac ounted for 8 to 12 
percent of total exports in recent years, in terms of value. 

Costa Rican beef cattle are pastured principally on the Pacific 
coastal plains; dairy cattle are raised in the upper levels of the Cor
dillera. In 1929 there were 399 000 cattle and 83,000 hogs in the coun
try. There are small exports of lh·e cattle and of hides and skins. 

Forest industries.-The forest reserves of Costa Rica are extensive, 
but little developed. Among the many woods are oak, mahogany, 
cedar, brazilwood, ebony, cocobolo (a species of rosewood), balsa, and 
fustic (used as a yellow dyestuff). Some rubber trees are also found. 
Cedar, balsa, and cocobolo are the principal forest products exported, 
but small quantities of rubber are also shipped. Mahog11ny, cedar, 
and rosewood are used for the manufacture of furniture destined 
for the domestic market. There are 118 sawmills in the country. 

Mining.-A number of minerals are found in Costa Rica, includin~ 
gold, sih•er, copper, manganese, iron, nickel, mercury, coal, and sul
fur. With the exception of gold mining, however, there has been 
little mineral developn1ent. The value of gold production in 1939 
was estimated to be $560,000; f'Xports of gold in 1938, valued at $554,-
000, constituted more than 5 percent of total exports, in terms of value. 

Manufacturing.-The principal manufacturing industries of Costa. 
Rica are those associated with the processing of agricultural and 
forest products. These are the processing of coffee, the grinding of 
sugarcane, the preparation of cacao, and the sawing of lumber. Most 
otht>r n~anufa.cturing industries relate .to the production of consumer 
goods, mcludlllg such products as trx~1les, leather goods, shoes, soap, 
starch, candies, candles, cheese, beer, cigars, cigarettes, brooms and 

• In the trlldt'. all rolfet-s are rouehly I!TOUpOO into "BrazUs" and "wilds" the latter 
romnri~inll' Rll r<>f'fl'<'S grown outside of Brazil. ' 

1 Bundles of 50 pounds. 

liSOO:l:l-H--2 
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furniture. The distillation of spirits is a government monopoly. 
According to a recent official census there are 2,916 industrial estab
lishments in Costa Rica.' Most of these, however, are small enter
~rises of the handicraft or cottage type, producing for local consump
tiOn. 

Foreign investments.-Statistics of foreign investments in Costa 
Rica, other than those of the United States, are not available. United 
States direct investments in Costa Rica at the end of 1936 amounted 
to 13.3 million dollars.8 No data are available to show the distribu
tion of these investments by economic groups, but a large portion is 
probably in the banana industry. The United States portfolio of 
Costa Rican securities in 1935 was estimated to be 10.2 million 
dollars.9 · 

±nE FoREIGN TRADE OF CosTA RicA · 

In 1938, Costa Rica ranked second in foreign trade among the six 
republics of Central America, being surpassed only by Guatemala. In 
that year, with exports valued at 10.1 million dollars/° Costa Rica 
furnished 20 percent of the value of all commodities exported from 
the six Central American countries. Imports amounted to 12.6 mil
lion dollars, and represented 17 J>ercent of the value of all Central 
American imports. 

Prior to 1929, when export values were calculated on a c. i. f. basis, , 
Costa Rican exports customarily exceeded imports.11 In the 10 year's 
192~8, however, when exports were valued on an f. o. b. basis, im
ports exceeded exports in 5 years.12 Import values are c. i. f. Costa 
Rican ports or frontier as per consular invoices, excluding import 
duties. In the 3 years 1936--38, the import balance ranged from 88,000 
(1936) to 2.5 million dollars (1938), imports exceedmg exports by 
1 to 24 percent. ' 

In proportion to its population, Costa Rica has a larger foreign 
trade than any other Central American country except Panama. In 
1938 Costa Rica's exports were equal to $16.70 per capita and its im
ports to $20.80, as compared with $25.10 and $22.90, respectively, for 
the United States. 
Costa Rican commercial policy. 

Prior to 1939, the tariff of Costa Rica· was of· the single-column 
type. No conventional reductions have been made, except in the trade 

'Seeretar!a de Trabajo, Olleina Tl!eniea. The establishments include 190 coffee-cleaning 
plants 87 plants for grinding coffee and caeao, 63 rice mills, and 118 sawmills. No data 
are available showing the number of workers in Costa Rican manufacturing establishments. 

• U. s. Department of Commerce, American Direct In,_estments In Foreign Countries-
1936, p. 12. "Direct" investments are defined as all Umted States investments In those 
foreign corporations or enterprises which are controlled by a person or small group of 
persons (corporate or natural) domiciled in the United States, or in the management of 
which such person or group has an important voiee. 

• Cleona Lewis, America's Stake in International Itwestment, The Brooki!JgS Institution, 
1938 p 655 "Portfolio" investments are defined as equity and other secur1ty Investments 
in foreign-eontrolled corporations, and investments in the seeurity Issues ot foreign gov-

em,..m.;:;s tri'~n~~~vi:~~f8t~t~:0J'ol6n. Be!!innin!t in 1936. however, Costa Rican trade sta
tistics were reported in United States dollars. For conversion rates for years prior to 1936, 

seen ~~r 1io 1929 Costa Rican export values were c. i. f. country of destination. Begin· 
nlng in 1929, export values were f. o_. b. Costa Rican port of embarkation, as declared by 
merchants, exeept in the case of eertam staple exports (e. g., coffee and bananas) for which 
official valuations, revised annually, are used. 

u 1929, 19~4. and 1936-38. 
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:agreement with the United States.18 Costa Rica has conditional most
favored-nation agreements with the United Kingdom, Spain, Ireland, 
.and Sweden, ·and unconditional agreements with the United States, 

' _France, Germany, Italy, Yugoslavia, and Norway. Costa Rica has no 
reciprocal free-trade or preferential tariff agreements in force with 
.other Central American countries, but, in her most-favored-nation 
. .agreements with the United States, France, Germany, and Italy; ex
-cepts any preferences which may hJreafter be granted to these neighbor · 
nations. No quotas have been imposed by Costa Rica, and no clearing 
-or foreign-exchange agreements have been made.14 • 

· The Costa Rican tariff is largely for revenuer but tariff protection 
lhas been accorded a number of the products of domestic industry, in
-cluding lard and lard substitutes, wheat flour, rice, cattle, meats, dairy 
products, sugar, candies, beer, tallow, soap, shoes, tobacco, textiles, and 
ready-made clothing. The Costa Rican import duties are specific, and 
are based largely on units of weight. In addition to the import duties, 
a number of other charges are levied on imports, including a consular 
fee of 4 percent ad valorem, wharfage fees, and provincial duties. 
From time to time during the decade 1929-38 an emergency additional 
.tariff of 10 percent ad valorem was levied. A law published March 10, 
1939, provided for a differential customs surcharge of 100 percent on 
imports from countries in the trade with which Costa Rican imports 
.exceeded exports by more than 50 percent during the preceding 
-calendar year. 

There has been no general revision of the tariff in recent years, 
but a number of changes in duties have been made from time to time. 
A law of July 31, 1940, approved by the Executive on August 3, 1940, 
.declared that the importation of machinery and accessories for the 
oUSe of new industries would be free of customs duties. By a law of 
August 20, 19401 machinery, utensils, and implements used in canning, 
.as well as certam ingredients and packing materials, were also made 
.. exempt from the payment of import duties. 

Export duties are levied by Costa Rica on a number of commodities, 
including coffee and bananas. By a law of February 23, 1939, chicle 

,gum was exempted from the payment of all export taxes for a period 
of 10 years. In December 1937 the export tax of $1.50 per quintal 16 

·of coffee was changed to a levy of 8 percent ad valorem. On March 24, 
1939, the Costa Rican Congress approved a bill reducing the export tax 
on coffee from 8 to 6 percent on the 1940-41 crop, and providing for 
a further reduction thereafter of 2 percent each year until the tax is 
-eliminated. A law of August 20, 1940, provided for the exe'mption 
from export duties, for a period of 10 years, of fresh or packed fruits, 
·ve~etables, and other garden products. 

The Costa Rican Executive may alter import duties autonomously 
under certain conditions, especially by increasing (within limits) the 

. . 
11 In thl" trade a!!Te~>m~>nt between the United States and Costa Rica et!'eetive August 2 

1Mli, t:l\rift eoncPssions ~rrantl'd by Costa Rica to the United States in~luded reductions hi 
-duty on 30 tariff it.:>ms and bindings against increase in duty on 11 others. Over 200 lndi· 
v dual rommnditii'S were atf;•ct~d. The reductions in duty ranged from 81,1 percent to 65 
t•errl"nt of the previous rates. Of Unit~>d States ~>xports to Costa Rica in 1935, 12 J:N>rcent 
were alf,'<'t!'d by .reduo:,tlons in duty and 23 percent were aft'ected by bindings. Concessions 
matle by thl" t mted l't•Hes to Costa Rica related almost entirely to distinctively tropical 
produ~ts. Nine tarift' items, including coft'ee, bllnanM, and cacao, were bound on the free 
h~t. 11ud 5 it~ms wert> bound ft!!'ainst incrE"ftse in duties during the life of the agreement. 

•• Compen~ation trade of a priute nature bas bet>n carried on with Germ11ny. 
11 or th;o Cn~t11 R1e:m re\'enu~>s for Ul:l9, which amounted to 42.7 millio::t colones (approxt. 

ntftt(>ly 7.6 millin!l dollars), 47.5 pPrcent eonsisted of cllStoms duties and 4.2 percent of fixed 
.export tax .. s. Ll<!uor taxes account~>d for 13.7 J:M>reent. re\·enues from the Pacific Railwar 
.fur 12.R Jll'rN'nt. and other ~venut>s for 21.8 perePnt. 

uTile quintal In Costa Rica is equivalent to 220.46 pound& 
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duties on luxury' articles, but for reductions by commercial agreement,. 
legislative approval is required. In 1901, the Executive was emJ>ow
ered to increase or decrease import-duty rates, provided that luxury· 
articles remained dutiable at higher rates than articles of first neces
sity or materials for the use of national industries. This authorization 
was cited by the Executive as late as June 24, 1930, in decreeing a duty 
on confectionery. A law effective January 23, 1933, authonzed the· 
Executive to increase import duties up to double the then existing
rates on all articles considered dispensable luxury goods. The Execu
tive was also authorized by a legislative decree of February 16. 1933, 
to impose a penalty surtax of three-tenths of the duties on the products 
of countries not granting most-favored-nation treatment to Costa 
Rican products. . 

Exchange control was introduced in Costa Rica on January 16, 
1932.17 Under the system in force after February 23, 1935, exporters 
and other holders of foreign exchange were required to deliver their 
exchan~e to the Board of Control of the Exportation of Products, 
which made allocations to cover imports and other necessary require
ments. In July 1935 the Control Board, in granting authorizations 
to purchase foreign exchange, was directed to give preference, first, 
to the liquidation of invoices from the country on which the exchange· 
is drawn and, next, to the payment of invoices from countries which 
ar(> important purchasers of Costa Rican products. 

Under new re~ulations, adopted on January 1, 1937, in connection 
with the new banking laws, foreign exchange could be bought and sold 
only throu~h local registered banks, thereby reestablishing the prin
ciple which existed prior to the promulgation of the law of February· 
1935. when the purchase and sale of foreign exchange was permitted· 
between private parties on the condition that declaration of the trans
action be made to the Control Board. Since January 1937 the Banco· 
N acional de Costa Rica has fixed, the buying and selling rates of the 
colon. 

On September 8, 1939, the Government established two classeS' of · 
exchange allotments-(!) for necessary consumer goods and (2) for 
other merchandise regularly imported. Eighty percent of available 
exchange reported daily by the banks was allocated for essential im
ports, 10 percent for other merchandise regularly imported, and 10 · 
percent for noncommercial requirements .. A decree of February 9, 
1940, expanded the number of commodities considered essential, and 
increased the- allotment of exchange for nonessential imports to 12 
percent at the expense of noncommercial transactions. Import per- · 
mits are not required by Costa Rica. 

There are now two types of exchange in Costa Rica-controUed · 
and uncontrolled. Controlled exchange arises out of exports of Costa.' 
Rican products, and is sold by exporters at the official rate. Uncon
trolled exchange results from nonexport transactions, and may be pur
chased without restriction.18 In practice, there has been httle dif
ference between the controlled and the uncontrolled rates of exchange. 

w The gold standard was suspended by Costa Rica on September 18, 1914. 
1JI For the :vears covered in this report the average dollar equivalent of the col6n has been • 

as follows: i92!l. $0.2:i00; 1932, $0.2273; 1936, $0.1783; 1937. $0.1783; and 1938, $0.1783. 
Recent quotations have been as follows: Controlled 1·ate. 1939, $0.1779; October 1940, 
$0.1779. Uncontrolled rate, 1939, $0.1764; October 19,!0, $0.1742 (Fo-reign Commerce· 
Weel:ly, December 28, 1940). 
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Exports from Costa Rica. 
Trend.-The most significant features of the Costa Rican export 

trade in the decade 1g29-38 were the declining importance of exports 
.()f coffee, the principal export commodity, the decline in the position 
()f the United Kingdom as a market, and the increased shares of the 

·-export trade taken by the United States and Germany. Exports from 
Costa Rica to the world and to the United States, in the period 1924_::.-38, 
are shown in tables 1 and 2. 

The year 1929, the earliest shown in the detailed tables hereinafter 
presented, was not a peak year in exports to the world or to the 
United States. Exports to the world in 1929 were exceeded by those 
in 1926, 1927, and 1928, and were about 1 percent below the average 
for the 5 years 1924-28. It is probable that exports to the United 
States in 1929 were about one-fourth below the average for the 5 
years.19 

TABI..E 1.-Costa Rica: Trade with the world,1924-38 
[Ve.lue in thousands of U. S. dollars •1 

Ye8l Exports Imports Ye8l Exports Imports 

1924 .•••••••••••.••••••••••••• 
1925 ......................... . 
1926 .••• ------···-···---·-----
1927 ......................... . 
1928 ......................... . 
1929 ......................... . 
1930 ......................... . 
1931. ........................ . 

'16, 565 
1!6, 416 
i 18,962 
i 18,058 
1)9,636 

15,753 
14,247 
12,256 

12,003 
13,821 
13,826 
16,311 
17,893 
20,164 
10,847 
8,681 

1932 ......................... . 
1933 ........................ .. 
1934 ......................... . 
1935 ......................... . 
1936 ......................... . 
1937 ......................... . 
1938 ......................... . 

7. 452 
9,081 
8,696 
7. 712 
8, 309 

11,512 
10,146 

5, 454 
6,346 
8, 720 
7,162 
8,397 

11,879 
12,621 

I <'on verted at the rate of 1 colon = $0.2500 (1924-28); statistics for 1929-38 reported in U. S. dollars. 
I From 1924 to 1928, valu(•S are c. i. f. country of destination; therPafter, ve.lues are f. o. b. Costa Rican 

port of embarkation. The f. o. l>. ve.lues for !924 to 1928 were reported as follows: 1924, $14,880,000; !925, 
$14,735,000; 1926, $16,837,000; 1927, $15,936,000; and 1921l, $17,160,000. 

Souroe: Compiled by tbe United States Tarift Commission from lnforme lk Ia DirecciOn Generallk EatiJ• 
-dlstica. . 

TABLE 2.-Costa Rica: Trade with the United States, 1924-38 1 

[Ve.lue in thousands or U S dollars I] 

• EXJ>orts Imports Exports Imports 

Year Percent of Percent of Year Percent of Percent of 
Value total to Value total from Value total to Value tote.lfrom 

United United United United 
States States States States 

1924 ......... 7, 938 47.9 6,807 56.7 1932.. ....... 3,190 42.8 2.R74 52.7 
1~25 ......... 7,028 42.8 7,484 54.1 1933.. ....... 3, 330 36.7 2,828 44.6 
1926 ......... 7, 642 40.3 7, 706 55.7 1934.. ....... 2,407 27.7 4.045 46.4 
1927 5. 942 32.9 8.199 50.3 1935.. ....... 2,997 38.9 2. 739 38.2 
1928 •• :::::: 6,029 30.7 8,9i9 50.2 1936.. ....... 3,681 44.3 3,6e3 43.6 
~~~·11. ........ 4,818 30.6 9,682 48.0 1937.. ....... 5,188 45.1 5.048 42.6 
1~30 ......... 4,CI2l 21l.2 5.400 49.8 1938-. ....... 4,628 45.6 6,195 49.1 
1Y31 ......... 3,121 25.5 4,501 51.8 

• Includes the Canal Zone through 1934. • 
' Converted at the following rates: Imports-one colon equals, 1924-31, $0.2500; 1932, $0.2273; 1933, $0.2198; 

statistics for 1~34-38 rtportt'.d in U.S. dollars. Exports-one colon eque.ls, 1924-28, 1\().2500; statistics for 
IV:ill-:18 reported in U. 8. dollars. From 1924 to 1928, values are c. i. r. United States: thereafter, values • 
are f. o. b. Costa Rican port of embarkation. F. o. b. values for 1924 to 1928 are not available. 

Rouroo: Compiled by the l'nited States Tariff Commission from InfortTU de la Direccion GUilral de 
E1tadr•tica, and lmportacion w /irporto.cion (l924and 1928 statistics), 

,. •·rom 1 \1~4 tn l!\28 th!' Co~ta Rica:t export ~tatlstics were officiallv reportl'd on the basi.J 
of c. I. f. valuations; after 11129 trE>y were reported on the f. o. b. basis (see tablE> 1). The 
cnlrnlations h~re pre,.;entt•d for nports to t"e world wE're mRde on the bllsis ot the f. o. b. 
\"nluanons for 1924-2S, which are also anlilable in Costa Rican statistics (see footnote 2, 
tnhJp 11. The f. o. b. values of Costa Rican t'Xport~ to the t:nitt>d f:tates for tbP veal"ll 
1\!24-28. howel't'r, are not available. On the loasis of the difference betwe1·n tl1e f. o. b: and 
the c .• i. f. \'&lues of exports to the world in tlw period 1!124-28. It appears that exports to 
i~2~2~e<l States in 19~9 were about one-fourth smaller than the uerage for tlie 5 yeare 
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Total exports from Costa Rica in 1929 were valued at 15.8 million~ 
dollars.2° Following the trend of world trade, they declined to 7.&· 
million dollars in 1932, or 47 percent of their 1929 value. After 
1932, exports increased irregularly, reaching 11.5 million dollars in· 
1937. As a result of lower prices for coffee, they declined in 1938 to· 
10.1 million dollars, or 64 percent of the 1929 level. Exports in 1939• 
amounted to 9.1 million dollars,21 a decline of 10 percent from 1938 .. 
The decline is attributable chiefly to smaller exports of coffee, par-· 
ticularly to European countries. 

Price and quantum indexes of Costa Rican exports are not avail-· 
able. The effect of fluctuations in prices and quantities on the export: 
trade of Costa Rica, howeve~ is indicated by statistics for the lead-
ing export . commodities-conee, bananas, and cacao-which in the· 
decade 1929-38 constituted from 85 to 97 percent of total Costa Rican• 
exports, in terms of value. The quantities of these commodities. 
exported, and the average unit ·values, indicate that the decline in 
Costa Rica exports from 1929 to 1932 may be attributed tnore to· 
a decline in prices than to· a reduction in quantities. The· recovery· 
after 1932, however, must be attributed chiefly to increases in the· 
quantities exported of the two principal products, coffee and bananas .. 

Quantities, values, and unit values of selected Costa Rican export 
commodities, in specified years, 1929 to 1938, are shown in table 3. 
Exports of coffee declined from 43.4 million pounds in 1929 to 40.8· · 
million pounds in 1932, a decline of only about 6 percent. In the 
same period the average unit value declined by more than one-half 
(from $0.225 to $0.106 per pound). After 1932, exports of coffee· 
increased1 reaching 58.5 million pounds in 1937; in 1938, however,. 
they dechned to 55.1 million pounds. Unit values declined in 1936-
(to $0.097 per pound), but in 1937 returned almost to the 1932 level. 
[n 1938 the unit value declined to $0.09 per pound, which was orily· 
40 percent of the value in 1929. . 

Exports of bananas declined by almost two-fifths. between 1929· 
and 1932, from 6.7 million bunches to approximately. 4 million 
bunches.22 But the average unit value in 1932 was only 9 percent . 
lower than that in 1929. After 1932 exports of bananas increased,. 
reaching 6 million bunches in 1937; they declined to 5.5 million~ 
bunches in 1938, or 82 percent of the 1929level. Unit values declined 
from 1932 to 1937, and increased slightly in 1938, when they were 75· 
percent of the 1929 ·figure. · . 

In contrast with exports of bananas and coffee, exports of cacao
from Costa Rica increased from 13 million pounds in 1929 to 16.1 
million pounds in 1932, an increase of nearly one-fourth. In the· 
same period, however, the average unit value declined by more than, 
one-half. In 1936, exports of cacao were somewhat smaller than in 
1932 (15.4 million pounds), but in 1937 th~y ~ere 16.1 million pounds •. 
In'1938 they dechned sharply to 12.2 m1lhon pounds, but were 94-
percent of those in 1929. Unit values increased by more than one and 
one-half times between 1932 and 1937, but declined in 1938 to-
approximately the same level as in 1929. · 

• BPirlnnin~ In 1936, Costa Rican trade statistics were reported in United States dollars. 
Statistics employed in this r~>port were obtained from Informe de Ia D~rec0i6n Gene-rall 
de Estad\stica for 1938, therefore no conversions were necessary. 

111 Preliminary. 
• Bunches of 50 pounds. 
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Commodity 1929 ·1 1932 1 1936 1 1937 1 1938 

Coffee, 1,000 lb .•••..•.•••.•••••••••••••••••••••••••• 
Bananas, 1,000 bunchas or 50 lb •••••••••••••••••••••• 
Cacao beans, 1,000 lb .••••••••••••••••••••••••••••••• 

Coffee ...•••••••••••••••••••••••••••••••••••••••••••• 
Bananas .•.••••••••••••••••••••••••••••••••••••••••• 
Cacao beans ...••.••••••••••••••••••••••••••••••••••• 

Coffee, lb .•••.•••••.••••••••••••.••••••••••••••••••. 
Bananas, bunch of 50 lb ••••••••••••••••••••••••••••• 
Cacao beans, lb •••••.•.••••••••••••••••••••••••••••• 

Quantity 

Value (1,000 U.S. dollars} 

9 7811 4,316 
.: 584 2,451 

895 601 

4,5741 6, 1061 2,073 3, 050 
919 1,342 

Unit value (U. B. dollars} 

65,073 
/6,609 
12,198 

4,938 
2,807 

830 

0.090 
,609 
.068 

Bou~ce: Compiled by the United States Tar!JI Commission from lnforJM de Ia Direeci6n Otnnd dt Ella· 
diltica, 1938. 

Oomposition.-By far the greater part of exports from Costa Rica 
consists of foodstuffs. In each year of the decade 1929-38, nine- . 
tenths or more of the value of total exports fell into this classifica
tion. The ratio Qf exports of foodstuffs to total exports declined, 
however, from more than 97 percent in 1929 to about 90 percent in 
1938. The share of total exports accounted for by gold meanwhile 
increased substantially. Exports from Costa Rica, by principal com
modities, in specified years, 1929 to 1938, are shown in table 4. 

For every individual commodity shown in table 4 (except gold), 
there was a sharp drop in the dollar value of exports between 1929 
and 1932, caused in considerable part by lower prices. All commodi
ties for which data are available, except oranges, hides and skins, 
and tortoise shell, showed increases in dollar value in 1937 as com
pared with 1932; the values for cacao beans, honeyt and gold in bars 
were higher in 1937 th'an in 1929. For the principal commodities, 
the ratios of the dollar values of exports in 1938 to those in 1929 
were as follows: Coffee, 50 percent; bananas, 61 percent; cacao, 93 
percent; and gold in bars, 2,131 percent. 

The principal commodity in the foodstuffs group, and the leading 
Costa Rican export, is coffee. Exports of coffee declined, however, 
from 62 percent of the value of total exports in 1929 to 49 percent in 
1938. Bananas, the second-ranking Costa Rican export, ranged be
tween 25 and 33 percent of total exports in the decade 1929-1938 (28 
percent in 1938). Other foodstuffs exported from Costa Rica include 
cacao, tuna fish, sugar, honey, and oranges. Cacao represented 8 
percent of total exports in 1938, as compared with 6 percent in 1929, • 
and 12 percent in 1937. Exports of tuna fish were not shown sepa· 
rately in 1929 and 1932, and no exports were reported in 1936. In 
1938, however, this froduct accounted for more than 4 percent of all 
exports, in terms o value. Combined exports of sugar, honey, and 
oranges in 1938 constituted less than 1 percent of total exports. 

CoSta. Rican exports o~ gold in bars, the second-ranking export 
group, mcreased sharply m both value and percentage share in the 
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TABLE 4.-0osta Rica: Exports/ in terms of dol(ars, by principal commodities, in 
· specified years, 1929-38 

[Value in thousands of U.S. dollars 2) 

1929 1932 1936 1937 1938 

Commodity JlfOUp or com· Per· Per· Per· Per· Per· moditya 
Value cent Value cent Value cent Value cent Value cent 

of of of of of 
total total total total total 

Grand total •••••••••••• 15,753 100.0 7,452 100.0 8, 309 100.0 11,512 100.0 Ito, 146 100.0 

Foodstuffs: 
Coffee •••••••••••••••••••• 9, 781 62.1 4,316 57.9 4, 574 55.0 6,106 53. 1 4, 938 48.7 
Bananas .........•.•.•.•. 4, 584 29.1 2,451 32.9 2,073 25.0 3,050 26.5 2, 807 27.7 
Cacao beaus .............. 895 5. 7 501 6. 7 919 11.1 1,342 11.7 830 8.2 
Tuna fish ................ (4) ------- (l) -- ..... -..... 19 .2 454 4.5 
Sugar .................... (4) 

----~i-
(l) 

----~2-
""'{i)"" ""(i)"" 4 (6) 54 .5 

Honey ................... 18 12 13 .2 20 .2 19 .2 
Orang~s •••••••••• ~---···· 26 .2 15 .2 8 .1 9 .1 11 .1 

Gold, in bars ..... ~ ........... ,26 .2 49 • 7 442 5. 3 461 4.0 554 5.4 
Money (cash) ................ (4) (4) 22 .3 213 1.8 255 2.5 
Mineral earths (concen· 

(•> trates) ..................... (4) 
----~7-

34 .4 131 1.1 75 • 7 
Wood ........................ 116 20 .3 31 .4 23 .2 36 .3 
Ipecacuanha roots ............ (4) (1) __ ,. ____ ------- ~------

11 .1 15 .1 
Hides and skins .••••••••••••. 57 .4 44 .6 12 .1 17 .1 11 .1 
Cattle ....................... (4) (!) 2 (8) 15 .1 7 .1 
Tortoise shelL ............... 13 .1 7 .1 8 .1 5 (6) 7 .1 
Rubber ..................... (1) --Tr (l) 

---·~r 
2 (6) 2 (6) 5 .1 

All other commodities ........ 236 37 169 2.0 83 • 7 67 • 7 

I General exports. Bullion, species, and parcel post are Included. Transit and transshipment trade is 
~xcluded. Values are f. o. b., as declared by merchants, except in the case of certain staple exports (e. g., 
wffee and bananas) for which official valuations, revised annually, are employed. . 

I The monetary unit is the colon. Beginning with the 1936 annual, however, Costa Rican trade statistics 
for 1929 and subsequent years were reported in U. S. dollars. The data in this table were taken from the 
1938 annual, and therefore no conversions were neCI'ssary. 

a Classifications employed in this table are those given in the Costa Rican export statistics for 1938. Com• 
modities are ranked according to value in 1938. 

4 Not shown separately in table 11 (see source), which shows f. o. b. values. As the statistics for 1929 and 
1932 are shown in the respective annuals on a c. i. f. basis, it is impracticable to compare them with figures 
for later years. Any exports of these commodities in 1929 and 1932 are included under "all other com· 

, modities." 
I Less than 500. 
o Less than one-tenth of 1 percent. 
Source: Compiled by the United States Tariff Commission from l'n/orme de Ia Direcci611 Ge11eral de 

&tadi&tica, 1938, table 11. 

later years of the decade 1929-38. In 1929' and 1932, gold in bars 
constituted less than 1 percent of the value of total exports; in the 
period 1936-38, it was between 4 and 5 percent. Exports of money 
(cash), not reported separately in 1929 and 1932, increased from less 
than 1 percent of total exports in 1936 to more than 2 percent in 
1938. These-shipments are believed to have been foreign money (for
merly legal tender in Costa Rica) returned to the United States, to 
the Canal Zone, and to other Central American countries. 

Other Costa Rican export groups and commodities in the decade 
1929-:38 accounted for 1.3 to 3 percent of the value of total exports. 
In the order of their importance in 1938, they were mineral earths 
(concentrates), wood, ipecacuanha roots, hides and skins, cattle, tor
toise shell, rubber, and miscellaneous products . 
. Desti110.tion.-The principal markets for exports from Costa Rica 
in 1938, with share of the value of total exports taken by each country, 
were the United States, 46 percent; the United Kingdom, 24 percent; 
and Germany, 19 percent. Other markets in 1938 included the Nether
lands, the Canal Zone, Japan, France, Colombia, and Italy. Exports 
irom Costa Rica to selected countries, in specified years, 1929 to 1938, 
are shown in table 5. More detailed data for 1937 are shown in table 6. 
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TABLE 5.-Costa Rica: Foreig" trade with selected countries, in speci(l.etl yoo:rs. 
1929-1938 

(V aloe in thousands of U. S. dollars •) 

1929 1932 
(1 colon= (1 colon= 1936 1937 1938 

$0.2500) $0.2273) 

Country 
Per· Per- Per· Per· 'Per-

Value cent of Value cent of Value cent of Value cent of Value cent or 
total total total total total 

Exports to 1-
15,753 100.0 7,452 100.0 8,309 100.0 11.,512 100.0 10,1~ 100.0 All countries ••••••••••••• -

UNITED STATES. 14,818 30.6 13,190 42.8 3,&!1 44.3 5,188 45.1 4.,628 .S.& 
Unired Kingdom ••••• 8, 438 53.6 3,172 42.6 2,164 26.0 2.306 20.0 2,477 24.4 
o~rmany ............ 1,605 10.2 519 7.0 1,355 16.3 2, 241 19.5 1, 945 19.2 
1apan ................ (') (•) 5 .1 72 .6 119 L2 
Italy ................. 16 .1 --·-·g- .1 214 2.6 m 2.0 20 .2 
France ............... 37 .2 9 .1 218 2.6 m 2.6 113 Ll 
All other ............. &Ji 6.3 M3 7.4 672 8.1 1,170 10.2 '844 8.3 

Imports from '-
All countries ............. 20,164 100.0 6.454 100.0 ls.397 100.0 jll,Si9 100.0 12.621 100.0 

--
UNITED STATES. 19,682 48.0 I 2,87{ 52.7 3,663 43.6 5,048 42.5 6,195 t9.1 
Unired Kingdom ••••• 2. 554 12.7 596 10.9 611 7.3 ll59 7.2 831 6.6 

R~~~~!:::.::::::::: 3, 532 17.5 643 11.8 1,9i12 ~.6 2, 749 ~.1 2,496 19.8 
(') (S) 76 1.4 655 7.8 9i7 8.2 782 6.2 

Italy ................. 408 2.0 150 2.8 158 1.9 301 2.6 286 2.3 
France ............... 507 2.5 143 2.6 103 1. 2 160 1.3 165 1.3 
AU oth~.r ............. 3, 481 17.3 972 17.8 1,225 14.6 1,786 1.5..1 '1,866 14.7 

I The monetary unit Is the colon. Beginning with the 1936 annual, however, Costa Rican trade statisti!l5 
for 1929 and suhSf>Queot years were recorded in U. S. dollars. No conversions were neoessa.ry Lor exports m 
this table, as statistics were taken from thlll938 annual. 

• General exports. Bullion, SP\'Cie, and parcel post are included. Transit and transshipment trade a 
excluded. Values are r. o. b., as declared by met chants, except in the case of certain staple exports {e. g., 
ootfee and bananas) for which official valuations, re\ised annually, are employed. 

•Includes Pana.ma. 
• Less than 500. 
• Less than one-tenth or 1 percent. 
• Includes trade With the following countries: 

U.S. Perccnt. 
dollar~ of 

Exports to- (1 ,WJ) kltal 
.1\'etherlands ................. ~~8 2.1 
Canal Zone .................. 135 1. 3 
Colombia .................... 110 L 1 

U. 8. Percent 
dlllLzrt of 

Imports from- (1 ,WJ) total 

~~g~~:-::-::::::::::::::::: ill t ~ 
Netherlands ................. 173 1.4 
CUJ"81.'ao ..................... 163 1.3 
PIW&Illa .......... ~---------· 1.25 1.0 

1 General imports. Bullion, specie, and parClll post are included. Transit and transshipment trade i.J 
trcluded. Values are c. i. r. Costs Rican port or Crontier, as pet consular invoices, ercluding import dutiEs. 

Source: Compured by the Unired States Tari11 Commission lrom lnformt: u Is Dir«ddA Gtrural u 
E&tadl.llit4. 

In the decade 1929-38, the positions of the United States and the 
United Kingdom as purchasers of Costa Rican exports were practically 
reversed. The share of the United Kingdom declined irregularly 
from 53 percent in 1929 to 24 percent in 1938, while that of the United 
States increased from 31 percent to 46 percent. In value, United 
Kingdom purchases of Costa Rican products ranged from 2.2 million 
( 1936) to 8.4 million dollars ( 1929) ; in 1938 they were 2.5 million 
dollars. enited States purchases from Costa Rica varied from 3.2 ' 
m~ll}on (193:2) to 4.8 million dollars (1929), and in 1938 were 4.6 
nulhon. 

Germany occupied third place as a market for Costa Rican exports 
throughout the decade 1929-38. Its share, which amounted to 10 per
cent of the value of total exports in 1929, declined to 1 percent in 1932. 
but was 16 percent in 1936 and 19 percent in 19~8. The value of Ger-
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TABLE 6.-Co8ta Rica: Foreign trade, by geographic areas and principal countries 
~1N7 · ' 

(Value In thousands of U.S. dollars] 

Exports• 

To-

wes~m¥frrc~TiEs .•••••••• 
Canada ...•••••••••••••••••••• 
Canal Zone .................. . 
Colombia .................... . 
Panama .••••••••••••••.•••••• 
All other Western Hemi-

sphere countries ........... . 

5,188 
76 

169 
146 
82 

88 

45.1 
.6 

1.5 
1.3 
.7 

• 7 

Total ••••••••••••••••••••• 5,749 ~ 
Europe: 

United Kingdom.,........... 2, 306 ~. 0 

~:::a~:::::::::::::::::::::: 2,: 1~: g 
~:~teriaiids:::::::::::::::::: : ~:g 
Sweden....................... 156 1. 4 
Belgium______________________ 92 .8 
All other European countries. 31 • a 

Asia: 

---
Total....................... 51681 ' ,'49;4 

Japan ....................... . 72 •. 6 
All other Asiatie oountries ... l-···---+-··-----

Imports 1 

From-

Wesfff?x.f:f1sE~'!¥Es •••••.••. 
Canada .•••••••••••••••••••••. 

~!:~:t::::::::::::::::::::: 
Panllllla .••.••••••••••.••••••• 
Mexico .•••••••••..•.•••....•. 
All other Western Hemi· 

sphere countries ........... . 

Value Percent 
of total 

5,048 
45 

265 
1i2 
119 
41 

126 

42.5 
.4 

2.2 
1.5 
1.0 
.3 

1.1 

TotaL. ................... "5.8i6 --;,Q 
Europe: 

United Kingdom •••••.••••••• 

~::~c:~:::::::::::::::::::::: Italy ________________________ _ 
Netherlands •••••••••••••••••• · Belgium _____________________ _ 
All other European countries. 

859 
2, 748 

160 
301 
185 
181 
370 

7.2 
23.1 
1.3 
ll.6 
1.6 
1.5 
3.1 

Total ... :------------·--·-··· 4, 804 40.4 

Asia: 
Japan ...................... .. 
Thailand (Siam) .••.••..••••. 
All other Asiatic countries .•• 

977 
89 

193 

8.2 
.8 

1.6 
Total....................... 72 .6 ----== Total ....................... 1,259 10.6 

Africa............................ (1) (1) == 
Ooeania.......................... 10 .1 Africa............................ (I) (1) == Oceania ......................................... . 

Grand total •••••••••••••••• 11,512 100.0 
Orand tote!................ 11,879 100.0 

I General trade. 'Bullion, specie, and parcel post ere included. Transit and transshipment trade ~ 
excluded. Export values are f. o. b. as declared by merchants, except in the case or certain staple exports 
(e. g., ootfee and bananas) for which official valuations, revised annually, are employed. Import values are 

.e. ,'r!i;f~: :~n port or frontier, as per cousular invoices, excluding import duties. 

• Less than one-twentieth of 1 percent. 
Source: Compiled by the United States Taritl Commission from InforfTU d~ Ill Dirtcci6n General de 

.(i:sllllti8tlca, 1937. · 

man purchases ranged from 519,000 (1932) to 2.2 million dollars 
(1937); in 1938 it was 1.9 million dollars. The shares of Japan, 
France, and Italy were greater in the period 1936-38 than in 1929 and 
1932, but these countries are not important purchasers of Costa Rican 
products. In-1938 the three together accounted for 2.5 percent of total 
exports, in terms of value (see table 5). 

Costa Rican exports to other countries of Latin America are not 
large. In 1937 they amounted to $315,000, or 2.7 percent of total ex
ports. The principal Latin American markets in that year were Co
lombia and Panama. 

During the decade 1929-38, the United Kingdom, Germany, and the 
United States consumed almost all the coffee exported from Costa Rica. 

· The United Kingdom was the principal purchaser, taking between one
third and three-fourths of all such exports, but purchases in the period 
1936-38 were not nearly as large as in 1929 and 1932. Germany gen
erally occupied second place, and the United States third place, al
though 'in 1936 and 1937 purchases by Germany were near1y as large 
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' :as those of the United Kingdom. United States purchases of Costa 
:Rican coffee have incre~;~.sed markedly in recent yearsi in 1937 and 1938 
they were more than double (quantity basis) those m 1929 and 1932. 
In 1938 the United Kingdom took 42 percent of the coffee exported 
irom Costa Rica Germany took 25 percent, and the United States, 23 
percent. Minor purchasers included the Nethel'lands, Sweden, France, 
..(Janada, and Italy. The German market for Costa Rican coffee was 
kept open by a compensation arrangement for the duration of the· 
1938-39 crop. 

The United States was the chief purchaser of Costa Rican bananas 
in the decade 1929-38, its share in the trade ranging from 72 percent 
( 1929) to 94 percent ( 1932) ; in 1938 it was 80 percent. The remainder 
went principally to the United Kingdom and to Germany. Germany 
-was the principal market for Costa Rican cacao. Its share in 1938 was 
nearly one-half of the total value, with the United States and Colombia 
.as the other important destinations. All Costa Rican exports of gold 
in bars, and nearly alt exports of tuna fish, are customarily shipped to 
the United States. 
Imports into Costa Rica. 

Trend.-Significant features of the Costa Rican import trade in the 
.«ecade 1929-38 included the maintenance by the United States of its 
position as the principal supplier, the decline in the importance of the 
lJnited Kingdom, and the increase in the share of the import trade 
obtained by Japan and Germany. Imports into Costa Rica from all 
.countries and from the United States, in the period 1924-38, have 
:already been shown in tables 1 and 2. 

The year 1929, the earliest shown in the detailed tables that foll?w1 
was a peak year both in imports from the world and from the United 
:States. The value of total imports in 1929 exceeded the average for 
the 5 years 1924:-28 by 36 percent, and imports from the United States 
-were 23 percent above the 5-vear average. 

Total imports into Costa ·Rica in 1929 were valued at 20.2 million 
-dollars. They declined sharply in 1932 to 5.5 million dollars, or 27 
-percent of the 1929 level. After 1932, imports increased irregularly, 
reaching 12.6 million dollars in 1938, or 63 percent of their value in 
1929. Imports in 1939 were valued at 16.9 million dollars, an increase 
.of 34 percent over those in 1938.13 

Composition.-Imports into Costa Rica consist almost entirely of 
manufactured products and foodstuffs. The most important import 
Jrroups are metal products, machinery, and t'ehicles; textiles; food
stuffs, beverages, and tobacco; petroleum and its products; and miscel
lant>ous manufactures." Imports into Costa Rica, by principal com
modities, in 1936, 1937. and 1938, are shown in table 7. Because of 
-change'S in the Costa Rican import classifications, it has been im
practicable to provide data with respect to individual commodities for , 
1929 and 1932. 

Of the principal commodities listed in table 7, the following showed 
steady increases in value from 1936 to 1938: Iron and iron products; 

• Th~ ll!!llre 16 9 million dollar& I which ill preliminary) lnrludet importll of e<~Uipm~nt 
for d('\'elonmo>nt work by th~ Compaii!a Bananl'ra de Costa RiCA.. va.lued at 3.9 million dol
IIIMI. Exdudinl!' these imports, total imports amounted to 13 million dolla.r8. ulnerea.ee of 

'11 J1"•<"<'nt o,· .. r HI~~. . 
• So totals for importt by f!T()UPs are available ln the C011ta Rlean import statillties. For 

-<-on\" .. niii'DN!, ho..-f'\"Pr, the C:ODlmoditiee listed in table 7 have been grouped under the cluai-
1itathma notl'<l above. 
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machinery and accessories: automobiles, tires, and accessories; trucks. 
and accessories; tools and instruments; cotton fabrics; blankets an<t 
undyed sailcloth and duck; lard and lard compounds; gasoline; paper 
and manufactures; fertilizers'; and lumber. Other commodities, im
ports of which were larger in 1938 than in 1936 but smaller than in · 
1937, included railway materials, electrical materials, cotton drills,.. 
wheat flour, crude petroleum, and chemical products. The value of im
ports of silk fabrics, sacks of all kinds, printed cotton fabrics, paraffinr 
and leather and manufactures was smaller in 1938 than in 1936. 

In the metal products, machinery, and v~hicles group, the leading
imports, with their share of the value .of total imports in 1938, were
iron and steel products, n. e. s., 5 percent; machinery and accessories,. 
4.2 percent; railway materials, 2.3 percent; and automobiles and 
accessories, including tires, 1.8 percent. Other products included 
trucks and accessories, tools and instruments, electrical material, and' 
radio apparatus and accessories (see table 7). 

The principal products in the textiles. group in 1938 were cotton 
fabrics, fine and fancy; cotton drills; printed cotton fabrics; silk- . 
fabrics; unbleached blankets, plain or twilled, and undyed sailcloth 
and duck; and sacks of all kinds. Other commodities included cotton, 
hosiery, cotton thread, and cotton yarn, 

TABLE 7.-0osta Rica: Imports,1 in. terms of dollars, by principal commodity· 
groups and commodities, in 1936, 1937, ana 1938 1 

[Value in thousands of U.S. dollars I] 

1936 1937 1938 

Commodity group or commodity I 

Orand tota.J .................................... . 

'Metal products, and machinery and vehicles: 

~0a~~~r~P:~Er~~:~'i~s-~·-~:::::::::::::::::::: 
Railway materials ............................... . 
Automobiles and accessories, including tires ••••••. 
Trucks and accessories ........................... . 
Tools and instruments ........................... . 
Electrical material .............................. . 
Radio apparatus and accessories ................ .. 

~~~l:~;s;J~==~ies::::::::::::::::::::::::: 
Locomotives and accessories .................... .. 
Structural steeL ... ··-----------------------------
Wire, fence ........ ·······------------------------
Tractors and a.Ccessories ••••••• --------------------
'Machetes •.•••••••••••.•••.•••.•..•••.•.•.•....... 

Textil~s: 
Cotton fabrics, line and fancy ................... .. 
Silk fabrics ... _ ................................... . 
Blankets, unbleached, plain or twilled; undyed 

sailcloth and duck ••.• -------------------------
Sacks of all kinds.--·-----------------------------
Cotton drills (suitings) ........................... . 
Cotton fabrics, printed ........................... . 
Bed ticking .................. --------------------· 

~~~g~ ~~~~ilosi&:Y::::::::::::::::::::::::::: 
Blankets ......................................... . 
Smallw81'es. ····-----------····------------------· 
Cotton thread ................................... . 
Linen ..... _ ........ __ . __ ..... ___ ------------- ••••• 

Foodstuffs, hl>verages, and tobacco: 
Wheat fioux ...................................... . 
Lard and lard compounds ....................... . 
Cil!'a.rHtes ....... ····-----------------------------· 
t:oconnt and olive oiL ...... ----------------------
Fisb, canned, etc .................... ·------------

See footnotes at end of table. 

Va.Jue 

8, 397 --
0 348 
I 223 

284 
158 
96 
36 

126 
81 
33 

(6) 
(') 
(1) 

59 
(B) 

62 

188 
156 

97 
155 
81 

160 
116 
102 
71 
76 
77 

101 
89 

556 
146 
67 
72 
28 

Percent Va.lue of total 

100.0 11,879 
---= 

4.2 1520 
2. 7 1306 
3.4 191 
1.9 208 
1.1 137 
.4 53 

1. 5 123 
1.0 97 
.4 120 

(I) 
· ........ \(e) 

·····:;: (I) 
55 

• 7 
(I) 

70 

2.2 249 
1.9 184 

1.2 131 
1.8 216 
1.0 189 
1.9 152 
1.4 144 
1.2 128 
.8 84 
.9 104 
.9 82 

1.2 54 
1.1 !18 

6.8 655 
1. 7 197 
.8 88 
.9 115 
.3.. 4.6 

Percent Value Percent. 
of total of total 

----
100.0 12,621 100.()· 

= --= 
4.4 626 5.0· 
2.6 530 4.2· 
1.6 285 2.3 
1. 7 226 1.8· 
1.2 189 1.6 
.4 175 1.4 

1. 0 152 1.2 
.8 120 .9 

1.0 94 • 7 
87 • 7 
86 .• 7 
82 .6 

.5 74 .6· 

·····:6· 63 .5 
60 .5 

2.1 320 2.5· 
1.5 146 u· 
1.1 145 1.2' 
1.8 141 1.l 
1.6 138 l.li 
1.3 136 1.l 
1.2 119 .9· 
1.1 106 .8 
• 7 93 • 7 
.9 89 • 7 
• 7 89 .7 
• 5 73 .6 
.8 79 .6 

5.5 604 4.8 
1.6 2:al 1.8 
• 7 . 110 .9 

1.0 87 . 7 
.4 80 .6. 
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·TABLE 1,-Costa Rica: lmports,1 in terms of dollars,' by principal commodity group8 
and commodities, in 1936, 1937, and 19382-Continued 

[Value in thousands of u. a. dollars 1) 

1936 1937 1938 

Commollity group or commodity « 
Percent Percent Percent Value of total Value of total Value of.total 
-- -....--------

l'etroleum and its products: 
271 3.2 353 3.0 412 3.3 Gasoline .•.•...••••••••••••••••••••••••••• "······· 

Petroleum, crude ••••••••••••••••••••••••••••••••. 142 1.7 182 1.5 180 1.4 
Paraffin .•••.•.....•...••••••••••••••••••••••••••• 122 1.6 125 1.1 117 .9 

Miscellaneous manufactures: 
2.4 293 2. 5 303 u Paper and manufactures .••••••••••••••••••••••••• 203 

Leather and manufactures .••••••••••••••••••••••• 243 2.9 234 2.0 226 1.8 
Chemical products .••••••••••••••••••••••••••••••. 181 2.2 217 1.8 201 1.6 
Cement ...•••••.•••••••••••••••••••••••••••••••••• 186 2.2 186 1.6 187 1.6 
Fertilizers .•••••••••••••••••••••••••••.••••••••••• 109 1.3 127 1.1 134 1.1 
Lumber.--------·-··························-··-- 20 .2 30 .2 126 1.0 
llats of all kinds .••••••••••••••••••••••••••••••••• 44 .5 69 .6 108 .9 
Paints ............................................ 61 • 7 88 • 7 104 .8 
Industrial oils .................................... 49 .6 60 .4 75 .6 
Vegetable oils, except coconut and olive oiL ...... 29 .3 41 .3 73 .6 

Cattle ................................................ 156 1.9 188 1.6 11 .1 
All other commodities ................................ 2, 764 32.9 4,900 41.3 4, 733 37.4 

I General Imports. Bullion specie, and parcel post are included. Transit and transshipment trade 
Is excluded. Values are c. i.f. Coste. Rican po~t or frontier, e.s per consular invoices, excluding Import duties. 

a Because of changes in the import cle.ssifice.tions, it bas been Impracticable to provide data for 1929, and 
1932. Total imports in these years were e.s follows: 1929-80,656,000 colones ($20,164,000); 1932-23,995,000 

-colones ($5,453,000), 
• Beginning with 1936 the Costa Rican Import statistics are recorded in U.S. dollars; prior to 1936 they 

were recorded in colones, 
• Classifications employed in this table are based on those given in the Costa Rican import statistics 

for 1938. Groups are ranked according to value in 1938. 
1 Because of differenees in the presentation of Imports by commodities in the official schedules, date. for 

1936 and 1937 are not strictly comparable with those for 1938. 
• Not shown separately; if any, included in "ali other commodities." 

Source: Compiled by the United States Te.riJf Commission from /n/orme :de la Direction General Ill 
Estadmica. 

Wheat flour is the most important Costa Rican import in the food
stuffs, beverages, and tobacco group; its ratio to total imports, how
·ever, declined from 6.6 percent in 1936 to 4.8 percent in 1938. Other 
imports in this group included lard and lard compounds, cigarettes, 
coconut and olive oil, canned fish, semolina, whisky, riee, oats, and 
·Condensed milk. 

Petroleum and its products accounted for more than 6 percent of 
the value of all Costa Rican imports in 1938. The principal com· 
modities were gasoline (3.3 percent) and crude petroleum (1.4 per
-cent) ; paraffin, asphalt, and Diesel oil also were imported. 

Costa Rican imports, other than those falling into the groups men
tioned above, consist of a wide variety of manufactured products. 
The most important classifications are paper and its manufactures, 
leather and manufactures, chemical products, cement, fertilizers, and 
~~~ . 

Sources.-The principal sources of imports into Costa Rica in 
1938, with the share of the value of total imports furnished by each 
.country, were the United States, 49 percent; Germany, 20 percent; ' 
the United Kingdom, 7 percent; and Japan, 6 percent. Other sup
pliers in 1938 included Italy, Belgium, Honduras, the Netherlands, 
France, Cura~ao, and Panama. 

The United States was by far the leading supplier of Costa Rican 
imports in the decade 1929-38, its share ranging from 42 percent 
(1937) to 53 percent (1932). In value, imports from the United 
States varied from 2.9 million (1932) to 9.7 million dollars (1929); 
in 1938 they amounted to 6.2 million dollars. . 
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During the decade 1929-88 Germany and the United Kingdom 
occupied second and third places, respectively, in the Costa Ricallt 
import trade. The share of Germany, which wa1317 percent in 1929, 
fell to 12 percent in 193~ but reached 24 percent in 1936; it declined 
to 20 percent in 1938. The value of imports from Germany ranged! 
from 643,000 (1932) to 3.5 million dollars (1929); in 1938 it was 2.5-
million dollars. The share of the United Kingdom declined from 13-
percent in 1929 to 'less than 7 percent in 1938. Imports from the 
United Kingdom ranged in value from 596,000 {1932) to 2.5· milliollt 
dollars ( 1929), and in 1938 were $831,000. 

Japan, which was an unimportant supplier of Costa Rican imports
in 1929 and 1932, furnished between 6 and 8 percent of all imports in 
the years 1936-38. The value of imports from Japan in 1938 was. 
$782,000. During ·the decade 1929-38, the share of Italy varied 
between 2 and 3 percent, and that of France between 1 and! 3 percent 
(see table 5). 

Costa Rican imports from other countries of Latin America in 
1937 were valued at $716,000, or 6 percent of total imports. The
principal Latin American sources of imports in that year were-
Nicaragua, Venezuela, and Panama. . 
· The Costa Rican import statistics do not list imports of com
modity by countries of origin. 

UNITED STATES TRADE WITH CosTA RicA 

The large investment of United States capital in new banana planta
tions and in the construction of highways in Costa Rica has been the
most significant development in recent United States commercial re
lations with that country. Principally because of this flow of capital,. 
United States trade with Costa Rica has increased greatly in th~ 
last few years. 

Trend of United States-Costa Rican trade. 

In the period 1924-28, when both the prices and the output of 
bananas and cacao in Costa Rica were comparatively high, United 
States imports from that country (not including gold) averaged 5.& 
million dollars annually. Imports declined materially thereafterr 
reaching a low of 2.1 million dollars in 1934; they then recovered 
to a high of 4.4 million dollars in 1937, and amounted to 3.2 million 
in 1939. A large part of the decline in the value of imports from 
Costa ·Rica in recent years is attributable to the decreased value of 
imports of bananas and cacao, which together represented four
fifths of the total trade in 1929 but only somewhat more than one
half in 1939. After the outbreak of the war in Europe, imports. 
increased; in 1940, imports were valued at 3.9 million dollars, reflecting· 
an increase of nearly one-fourth over those in 1939 (see table 8). 

The most notable recent development in United States exports to· 
Costa Rica has been the sharp increase in the value of the trade in 
1939 and 1940. Exports rose from 5.4 million dollars in 1938 to 9,8: 
million in 1939, and to 11.6 million in 1940. The increased trade is 
attributable almost .entirely u;> the invest~en~ of new United States. 
capital in Costa R1ca and, smce the begmnmg of the war, to the· 
diversion of Costa Rican purchases from European sources. Of the· 
total exports to Costa Rica in 1939, merchandise valued at approxi-
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mately 4 million dollars,25 or all ~ut a small p~rt of the ~crease 
in trade in that year (compared w1th 1938), consisted of eqmpment 
and supplies purchased by the Compaiiia l3ananera de 9osta Rica, 
a subsidiary of .the United Fruit Co~pan~ of the Umte~ States, 
which is developmg new banana-producmg Sites on the Pacific coast. 

Because of considerably increased exports to Costa Rica after 1937, 
that country's share in aggregate United States sales to Latin America 
rose materially and in 1939 was greater than for many previous years 
(see table 8). 

TABLE 8.-United States imports from and e:r:ports to Costa Rica,19!}-.f0 

(V aloe In thoUll&Ilds of U. B. dollars] 

General imports I Exports (incl. General imports 1 Exports (Incl. 
reexports) reexports) 

Percent Perrent Percent 
Year of total of total Year of total 

United United United 
Value States Value States Value States Value Imports 

t~xt~~ 
Imports 

from from 
Latin America Latin 

America America 

J92L ••..... 4,&19 0.45 5,965 0.81 1933 ••••••••• 3,944 1.2S 2,424 
1925 _________ 4, 792 .48 6,800 • 8! 1934.. ••••••• 2,102 .57 3,126 
1926 .•••••••• 7,052 .68 6,312 • 76 1935 ......... 3,089 .67 2,318 
1927.-------- 6,035 • 63 . 7, 298 .91 1936 ......... 3, 347 .67 3,027 
1928 ......... 5,555 .59 8,088 .97 1937.. ....... 4,434 .66 4,477 1929 _________ 6, 203 .51 8,313 .91 1938.. ....... 4,102 .90 5,448 
1930 ......... 4, 813 • 71 4,554 • 72 1939 ......... 3,230 .62 9, 786 1931__ _______ 3, 736 • 78 3, 523 1.13 1940 '-------- 3,921 .63 11,537 
1932-. ....... 3,687 1.14 2,435 1.25 

1 Not Including gold, Imports or which amounted to $552,560 in 1939 and $563,076 in 1940. 
1 Preliminary. 
Source; Compiled from official statistics or the U. S. Department of Commerce. 

United States imports from Costa Rica. 

Percent 
of total 
United 
States 

~~~~~ 
America 

1.12 
1.02 
.67 
.77 
.77 

1.10 
1. 72 
1.59 

, Oomposition.-Bananas, coffee, and cacao usually have constituted 
till but a small part of United States imports from Costa Rica, 
although in recent years the aggregate importance of these commod
ities has declined. Coffee has figured more importantly in the trade, 
whereas the share of bananas and cacao has decreased. In 1929 coffee 
represented 16 percent of the total value of the trade, bananas 68 
percent, and cacao 13 percent (total, 97 percent) ; by 1939 coffee had 
risen to 28 percent, while bananas had fallen to 51 percent and cacao 
to 5 percent (total, 84 percent) • 
. The _production and export of Costa Ri~an coffee expanded substan

tially m the decade 1930-39, and the Umted States demand also in
creased. The quantity imported in each of the years 1937-39 was 
!Oore th~n twice that in 1929, but because of low prices, the relative • 
mcrease m the value of the trade was not so great (see table 9). Much 
of the Co~ta Rican coffee is mild and is purchased at higher prices than 
most Umted States imports. Although Costa Rica is not a large 
~ource ?f c?ffee for the United States, its share in the trade has been 
mcreasmA' m recent years. 

Under the Inter-American Coffee Agreement· siQ'Iled Nov~mber 28 
1940, by the United States and 14 coffee-prod~c~g countries in th~ 

• ran Amtrlcan Union, A1111vlll Bco110111ic BvnJer of Lott11 Alllfrioo, 1939, p. 112. 
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Western Hemisphere, it was agreed that, in order to promote the 
orderly marketing of coffee, the United States market, and exports 
to the rest of the world, will be allocated among the various coffee
producing countries. The agreement provides that the United States 
will permit the entr;r of an aggregate maximum of 2.1 billion pounds 
of coifee (or 15.9 million bags of 60 kilograms net) of which a maxi
mum o'f 26.5 million pounds, or 1.3 percent of the total, may come from 
Costa Rica. Until the outbreak of war in Europe, Costa Rica was 
dependent upon the European market for approximately three-fourths 
of its sales of coffee, whereas the United States took only about one
fifth of the total. As a result of the war, Costa Rica lost a large part 
of its European market. The comparatively large basic quota, and 
•the prospect of increased sales of coffee to the United States, therefore, 
are of special importance to Costa Rica. 

The trade in bananas, the largest import from Costa Rica, has under
gone considerable change in recent years as a result of the decline in 
prices and the p:flevalence of the leaf-spot disease in the producing 
areas on the east coast. In 1939 United States imports of bananas 
from Costa Rica were two-thirds the quantity and less than one-half 
the value of imports in 1929. Part of the decline in production on the 
east coast of Costa Rica has been compensated for by the recent expan
sion on the Pacific coast. In July 1938 the United Fruit Company, 
parent company ofthe Compafiia. Bananera de Costa Rica, contracted 
with the Government of Costa Rica to develop, over a period of 5 to 8 
years, the banana industry on the Pacific coast, where the company 
owned extensive undeveloped acreage.26 The development work speci
fied in the contract involves, besides the planting of banana trees, the 
building of wharves and the construction of railroads. The program, 
begun in August .1938, is expected to cost 10 to 12 million dollars. The 
Costa Rican Government, under the contract, agreed to maintain the 
eKport tax on bananas at not more than 2 cents per bunch. 

United States imports of Costa Rican cacao have declined sharply 
in recent years; in 1939, when they were far larger than in the 2 pre
ceding years, imports were less than two-thirds the quantity and only 
one-fourth the value of imports in 1929. 

Offsetting the decreased trade in cacao has been the sharp increase 
since 1937 in imports of fresh or frozen tuna fish from Costa Rica. 
As a result of the rapid growth in this trade, Costa Rica has become 
the principal supplier for the United States of frozen tuna fish, 
displacing Japan. 

Duticible status of imports.-Virtually all of the United States 
imports from Costa Rica enter free of duty. The four principal 
imports, bananas, coffee, frozen tlma fish, and cacao-together repre-

, senting more than 95 percent of the total trade for 1939, are all on 
the free list. In the trade agreement between the United States and 
Costa Rica, effectiv:e August 2, 1937, the duty-free status of bananas, 
coffee, cacao, and a number of other products was botmd. The import 
duties on pineapples in bulk, prepared or preserved guava, n. s. p. f.,ZT 
and mango and guava pastes and pulps were bound against increase 
at the rates to which they had previously been reduced in the trade 
agreement with Haiti-, effective June 3, 1935. 

• Standard Statistics Company, Inc., BtandMd Corporatloft. ReoMd8, AprU 1940, p, 6775. 
• Not specially provided for. 
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TABLE 9.-United Btate8 imports tor consumption from Costa Rica of principal 
commodities, in 8peci(i8d, year8, 1929-39 

Commodity 1929 1932 1936 1937 1938 19391 

Unit Quantity 

Tuna fish, fresh or frozen, whether or 1,000 IL .... •MOOnO .. o ... M• ~ ............... _ 
~-·----- 776 7,818 8,003 

not whole. 
Bananas, green or ripe ••••••••••••••••• 1,000 hunch- 4,126 4,040 3,374 4,948 4,074 2,901 

es. 
Co~oa or cacao beans and shells thereof. 1,000 lb .•.••. 5,807 6,034 4,834 1, 754 598 3,466 
CoJiee, raw or green .••••••••••••••••••• 1,000 lb .•.••. 4,550 7,540 7,889 12,798 13,733 10,574 

Taritfstatus Value (1,000 dollars) 

Tuna fish, rre~b or frozen, whether or Fre<1 •••••••• ~ .................. ... ................. ..................... 36 450 355 
not whole. -

Bananas, green or ripe .••••••.•.••..••• Free .••••••• 3,545 2,312 1, 998 2, 735 2,213 1,631 
Cocoa or cacao beans and shells thereof. Free •••••••. 699 367 338 153 35 172 
Coffee, raw or green .•.••••••••••••••••• Free •• , ••••. 829 919 956 1,425 1,222 916 

Imports of commodities shown above .••••.••••...... -15, 07313,59813,29214,34913,980 I 3, 074 
Total imports from Costa Rica ......•.•••..•..••..•••• 15,203 13,687 3, 347 4, 434 4, 102 3, 229 
Principal imports (shown above) as percent of totaL.. 97. 5 97. 6 98. 3 98. 1 97. 0 95. 2 

1 Preliminary. 
I General imports. 

Source: Compiled from official statistics or the U.S. Department of Commerce. . -
' United States exports to Costa Rica. 

The United States merchandise sold to Costa Rica is highly diversi
fied and consists almost entirely of manufactures. The largest groups 
of exports, shown in table 10, are machinery and vehicles, and metals 
r..nd manufactures (mainly of iron and steel). In .i.939 the leading 
individual exports to Costa Rica, ilhown in table 11, were wheat flour, 
railroad ties, cotton cloth, gasoline, lard, kerosene, and galvanized 
steel sheets. • . 

Probably the most important influence upon the trend and composi
tion of United States exports to Costa Rica in recent years has been 
the large-scale purchase of supplies and equipment by the Compaiiia 
Bananera. In 1939 the sharp increases in United States exports of 
Diesel engines, refined products of petroleum, galvanized steel sheets, 
and structural shapes, were largely the result of purchases by this 
company. Inasmuch as many of these products are' durable capital 
goous and rerresent nonrecurring purchases, it may be expected that 
the company s development operations will expand exports for only 
a limited period. -

Exports to Costa Rica of products which were largely unaffected 
by the purchases of the Compaiiia Bananera de Costa Rica have been 
waterially reduced in recent years. Costa Rican purchasing power , 
has been decreased recently by the decline in the production and price 
of bm\anas and in the pr'ice of coffee. 

5S0022-H--3 
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TABLI!l10.-l7nited Statea e:cporta (domestic merchandise) to Costa Rica, by 
commodity groups, in 1938 an4 1939 

[Value in thous!IDds of U.S. dollars] 

Commodity group 1938 19391 Commodity group 1938 19391 

Anim:Us !IDd !ID!mal products, edible, Metals and m!IDufartures, except 
totaL ••.• -.•••••.•.•.•....•..•••••. 361 446 machinery !IDd vehicles, totaL .•••. 690 1,813 

. Lard, including neutral lard ...... 210 260 Iron and steel-mill products ...•.. 392 1,148 
Animals !IDd animal products, inedi· .Adv!IDced manufactures of iron 

ble, totaL •••••••••••••••••••••••••. 155 195 !IDd steel. .••••.•.•.....•••••••. 221 471 
Leather .••••••.••.••••••.•••••••. 123 155 Machinery and vehicles, total.. ...... 1,342 2,319 

Vegetable food products !IDd bever· Electrical machinery !IDd appa-
ag~s. totaL ......................... 727 837 ratus ......... ___ ............... 284 324 

Wheat ftour ...................... 509 418 Industrial machin~ry ............ 339 1,004 
Vegetable products, inedible, except Allricultural machinery !IDd im· 

fibers and wood, total .............. 222 293 plements ....................... 61 33& 
Textile fibers !IDd manufactures, totaL 439 812 Automobiles, parts, and acces· 

Cotton m!IDufactures ............. 281 M7 sories ....... _____ .............. 373 284 
Wood and paper, total ................ 387 1,021 Chemicals !IDd related products, total 335 61& 

Railroad ties, creosoted or other· Medicinal and pharmaceutical 
wise preserved .................. 129 388 preparations._ .................. 112 163 

Boards, planks, !IDd SC!IDtlings, Chemical specialties .............. as 146 
softwoods ... ------------------- 76 355 Misceii!IDeous ........................ 219 288 

Nonmetallic minerals, total ........... 539 1,065 ----
Refined mineral oils .............. 356 780 Total exports ................... 5,416 9, 70S. 

1 Preliminary, 
Source: Compiled from official statistics of the U. S. Department of Commerce. 
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TABLE 11.-United Statea exports (domestic merchandise) to Costa Rica of principal commodities, in specified years, 1929-99-Continued 
[Value in thousands of U.S. dollars] 

Commodity 
1932 1936 1937 1938 1939 t 

Unitti~:ua~ l-------~---j----,---)------,---j----,----j-------,,----1--------.---
Quantity Value Quantity Value Quantity Value Quantity Value 9uantity Value Quantity Value 

----------------------------------1-----------(-------- ------------------------------------

j~ ---------5- 3 12 20 32 136 
12 12 25 28 55 28 53 44 85 

Parts of railway cars except axles and wheeJs ___ ---------------- -----------
Ready-mixed paints, stains, and enamels _______ 1,000 gaL______ 8 
Miscellaneous printed matter"----------------- ---------------- ----------
Miscellaneous articles"------------------------ ---------------- -----------

38 
23 

13 12 
8 15 

22 13 16 
23 29 42 

--1-------l------l---l------l-----j----
1,492 Exports of commodities shown above ____________________________ ----------- 3, 670 

Total exports to Costa Rica .. _----------------------------------- ----------- 8, 261 
Principal exports (shown above) as percent of totaL.--------- ----------- 44.4 

1 Preliminary. 
'Includes neutral lard. 
a Classified as "Oatmeal, flaked and rolled oats." 
• Converted from board feet (1 tie=35 board feet). 
• Classified as "Gasoline, naphtha, and other finished light products." 
• Classified as "Gas oil and fuel oil." 
7 Not over 500. 

1,435 2,378 2,846 4,134 
2,423 2,998 4,432 6,416 9, 705 

59.2 49.8 53.7 52.5 42.6 

a Concrete reinforcement bars only. 
• Not strictly comparable with earlier years; includes stainless and other alloy steels. 
10 Not separately classified. 
11 Data not strictly comparable for the series. 
,. May include some second-h~nd articles. 

Souroe: Compiled from official statistics of the U.S. Department of Commerce. 
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Balance of payments between the United States and Costa Rica. 

Merchandise trade is by far the largest item in the financial transac· 
tions between the United States and Costa Rica (see table 12). Dur

. ing the period l929-37, the value of United States imports from Costa 
, Rica was customarily about equal to or somewhat larger than the 

value of United States exports to that country. Since 1937, however, 
the United States has had a substantial export trade balance with 
Costa Rica. As shown by table 8, it amounted .to 1.3 million dollars 
in 1938 and rose to 6.6 million in 1939 and to 7.6 million in 1940. These 
export trade balances are caused chiefly by new investments of United 
States capital in Costa Rica. · 

Data on the balance of payments between the United States and 
Costa Rica, shown in table 12, cover only a part of .the accounts cus
tomarily included in such a statement. The principal omissions are 
the income from United States direct investments (credit) and the 
investment of new United States capital in Costa Rica (debit). Both 
of these have probably been large compared with most other items 
in the statement. The direct investments of United States citizens 
in Costa Rica were valued at 13.3 million dollars at the end of 1936,28 

but because of the abandonment of certain banana plantations and the 
development of others, this figure may have been changed substan· 
tially. Although the income from direct investments is not shown 
separately as a credit item in table 12, a part of the value of imports 
from Costa Rica constitutes such income. Bananas shipped to the 
United States, for example, are owned and marketed by United 
States-owned enterprises; a part of the revenue obtained from their 
sale in United States and other markets is retained as income on the 
investment in Costa Rica. 

The other item omitted, the movement of new United States capital 
into Costa Rica, has been substantial since 1938, as is indicated by the 
large expenditures of the Compaiiia Bananera de Costa Rica for 
eqmpment and supplies for the development of new banana-producing 
areas. 

The flow of United States capital into Costa Rica has further in
creased because of the extension of credits by the United States Gov
ernment to that country. In October 1939 the United States Export
Import Bank made available to the National Bank of Costa Rica a 
re\'olving credit of 1 million dollars, exclusively for purchases in the 
United States. Later, in September 1940, the Export-Import Bank 
authorized a loan of 4.6 million dollars to the Republic of Costa Rica 
for the construction of a section of the Inter-American Highway; a 
substantial part of the funds will be used to purchase materials and 
equipment in the United States. The loan, bearing 4-percent interest 
beginning at the end of 3 years, is to be amortized over a period of 
10 years from the proceeds of the Costa Rican gasoline tax. The 
present heavy export trade balance with· Costa Rica, therefore, is 
being maintained in large part by the United States investment of 
prin1te and Government funds in that country. ' 

• U. S. Department of Commerce, American Direct Investments in FoN'ign Countrid-
1936, p, 12. 
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TABLE 12.-Partial balance of payments between the Uniteit States anit Oo~ta 
Rica, 1929-38 

[Value in millions of U. S. dollars) 

1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 

Trade aud service items: 
Merchandise e:tports to Costa Ricat ___________________ , ________ 8.3 4.6 3.5 2.4 
Merchandise imports from Costa 

2.4 3.1 2.3 3.0 4.5 5.4 
Ricat __________________________ 5.2 4.8 3. 7 3, 7 3.9 2.1 3.1 3.3 4.4 4.1 

Net merchandise exports to<+> --------------------
• orimportstrom(-}CostaRica. +3.1 -.2 -.2 -1.3 -1.51+1.0 -.8 -.3 +.1 +1.3 

R~~f~:~:s~~~~~~-~~:-~~!~. .3 .2 .2 .1 
Expenditures of Costa Ricau trav-

.1 .1 .1 .1 

elers in the United States________ .1 .1 .1 .1 .1 .1 .1 .1 

E~~~~m:.~~~:-~:_t:~-~~~-e-~-~- .1 .1 .1 .1 .1 .1 .1 .a 
Interest receipt.~ from Costa Rica... . 7 • 7 • 7 • 6 •••••• ______ .1 . 2 ------ ------------------1--------

Net receipts from (+) or pay
ments to (-) Costa Rica for 
services a_. ---------------------l+t. 0 +. 9 +. 9 +. 7 ..•••. +.1 +.1 +. 3 +.1 -.1 

Net receipts from (+) or pay-
ments to (-} Costa Rica on 
trade aud i!Crvice account a _____ Hl +.7 +.7 ..;.,6 -1.5 +1.1 -.7 +.2 +1.2 

Gold aud silver: 
Net jlOld imports from Costa Rica I. -.1 -.1 -.1 -.2 -.1 -.5 -.4 -.5 -.6 -.6 

Capitalttems: 
Bond-redemption aud sinking• 

+.1 fund receipts from Costa Rical ____ +.2 +.4 ~~- .. -- ~----- ~ .. ~-- .. +.1 

Netbalauceonitemsshown• •••••••••• +4.0, +.8 +1.0 -.8 -1.6 +.6 -1.0 -.4 -.4 +.6 

1 United States statistics, unadjusted .. 
1 Rough estimates. 
1 Excluding return on U. S. direct investments in Co.~ta Rica. 
1 Bond-redemption receipts adjusted for repurchases by foreigners in all years; sinking-fund receipts in 

1938 only. 
1 Exclusive of return on direct investments (receipts} aud new investments (payments) in Costa Rica.· 

NoTE.-Net credit balances for the United States are indicated by +:net debit balances by -. 

Source: Especially prepared for this report by the Finance Division, Bureau of Foreign aud Domestic 
Commerce, U. S. Department of Commerce. 



EL SALVADOR 
I 

A DESCRIPTION 

Phy~ieal characteristics. 

The Refublic of El Salvador,1 the smallest of the six countries 
of Centra America, is bounded on the north by ·Honduras, on the 
east by Honduras and the Gulf of Fonseca, on the sout4 by the 
Pacific Ocean, and on the west by Guatemala. The only independ
ent country of Central America without a Caribbean littoral, It has 
a Pacific coast line of about 160 miles, and a maximum width of about 
75 miles. The area of El Salvador, including dependent islands in the 

. Gulf of :Fonseca, is 13,176 square miles, approximately equivalent 
to that of Massachusetts, Rhode Islan<1 and Connecticut combined. 

Two mountain ranges traverse El ~alvador from east· to west. 
:s-umerous spurs. connect the two ranges and extend from them, creat
ing a plateau region and a number of fertile valleys. The most 
important of these valleys is that of the Rio Lempa. · The average 
elevation in the plateau region is about 2,000 feet, but in the moun
tain ranges elevations reach 8,000 feet. There are numerous vol
canoes, some of them active. To the east, the plateau descends 
gradually to a lowland area. Between the mountain range and the 
Pacific Ocean is a narrow coastal plain from 10 to 15 miles in width. 

The climate of El Salvador varies from tropical to temperate, de
pending on the altitude. The coastal plain is hot and humid, and 
the rainfall is heavy. In the plateau region and valley areas, up to 
an elevation of about 2,500 feet, the climate is semitropical, and in 
the upper reaches of the mountains it is temperate. The mean annual 
temperature at San Salvador (elevation 2,100 feet) is about 72° F. 
There are two seasons in El Salvador, the rainy season, extending 
from May to October, and the dry season, or "summer," from Novem
ber to April. The average annual rainfall is about 72 inches, more 
than three-fourths of which falls in the rainy season. 

There are numerous rivers in El Salvador, the principal of which 
are the Rio Lempa, the Rfo de Paz, and the Rio Grande de San 
Miguel. Although the rivers are not of importance for navigation, 
being useful only for small craft, they are of decided importance to 
Salvadoran agriculture. The Lempa,2 the most important, rises in 
Guatemala and flows through Honduras, thence into El Salvador, 
where it follows a tortuous course to the Pacific Ocean. The Rio de 
Paz forms the boundary between El Salvador and Guatemala, and the 
Rio de Goascoran forms part of that between El Salvador and Hon
duras. There are a number of lakes in El Salvador, the largest of 
which are Lake Guija, on the Guatemalan frontier, and Lake Ilopango, 
near San Salvador. 

1 Tn 8p~tnlsh, Rl'pllbll<'a de EJ Salvador (R!'publle of the Savior). 
1 Thl' L!'mpa Is the largest river emptfinc Into the Pacific Ocean between the Colorado 

River and Cape Born, 

27 
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About 375 miles of railroad are in operation in El Salvador. A 
railway, about 90 miles in length, owned by British interests (the 
Salvador Railway Company), connects Acajutla with San Salvador 
and the important coffee center of Santa Ana. The International 
Railways of Central America, a United States enterprise, operate~> · 
285 miles of track~ This railroad traverses the country from Cutuco 
~La Union) ~!lorthwest to the Gu~temalan fronti~r, connecting with 
Guatemala C1ty and Puerto BarriOs. A branch Ime connects Texis
lepeque with Santa Ana and Ahuachapan. In 1939, the two Sal
vadoran railroads carried more than 916,000 passengers and 337,000 
tons of freight. 3 

There are 3,700 miles of highways, of which about 1,600 are un
improved. The main highway, the Carretera Panamericana, is the 
Salvadoran section of the Pan American Highway. This road, which 
is 181 miles in leEJth~ traverses the country, linking it with Guatemala 
in the west and lionduras on the east. Various other trunk highways 
connect the chief cities and ports. An excellent 23-mile road con
nects San Salvador with its port, La Libertad. Automobile registra
tions in El Salvador in 1938 totaled 3,267. 

Population. 

According to the census of 1930, the population of El Salvador 
was 1,438,000. An official estimate placed the number of inhabitants 
on December 31, 1939, at 1,745,000, or about 132 persons to the square 
mile. El Salvador is the second most densely populated of the 20 
Latin American countries, being exceeded in that respect only by 
Haiti.4 More than three-fifths of the Salvadoran population is 
rural. • 

The pdncipal city of El Salvador is its capital, San Salvador. 
Situated in the plateau region, at an altitude of 2,115 feet, it has a 
population of 106,000. Other important cities and towns, all of 
which are in the interior, include Santa Ana, with 85,000 inhabitants; 
San Miguel, 44,000; Santa Tecla,5 33,000; Ahuachapan, 31,000; Son
sonate, 28,000; San Vicente, 27,000; Zacatecoluca, 26,000; and Coju· 
tepeque, 21,500. Eight other cities have populations ranging from 
10,000 to 20,000.6 

The principal ports of El Salvador are La Union, with a population 
of 8,000, La Libertad, with 4,000, and Acajutla, with 3,000. About 
one-half of El Salvador's exports pass through La Union, which is on 
the Gulf of Fonseca; Acajutla handles from one-fourth to one-third 
of all exports. About one-third of all imports enter through La 
Libertad. La Union 7 is a protected seaport, but Acajutla and La 
Libertad are open roadsteads, and cargoes must be lightered ashore.8 

The people of El Salvador are principally of European and of 
mixed European and Indian stock. Only about one-tenth of the 
population consists of full-blooded Indians. The language of the 
country is Spanish. 

• Pan American Union, El Salvador, American Nations Series No. 18. 
• Tbe density in Haiti is double that in El Salvador-(265 persons per square mile). 
• Also kuown as Nueva San Salvador. 
e U. S. Bureau of Foreign and Domestic Conunerce, Commercial Travelers' Guide to Latin. 

America, 1940, part III. 
1 Cargoes are actually handled at Cutuco, about a mile from La Uni6n. 
• Pan American Union, El Salvador, American Nations Series No. 18; U. S. Bureau of 

Foreie:n and Domestic Commerce, Commercial Travelers' Guide to Latin America, 1940, 
part III. 
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Natural resources and economy. 
Agrieulture.-El Salvador is an agricultural country, with but few 

mining and manufacturing industries. The principal export crop is 
coffee, but small quantities of sugar, henequen, cacao, indigo, rice, cot
ton, and balsam are also shipped abroad. Other agricultural prod· 
nets, grown chiefly for domestic consumption, include corn, oeans, 
millet, wheat, tobacco, bananas, pineapples, coconuts, oranges, man
goes, papayas, tomatoes, and avocados. About four-fifths of the 
total area of El Salvador is under cultivation. 

The Salvadoran economy is characterized by its dependence on 
exports of coffee. More than nine-tenths of the value of all exports 
consist of this one commodity; with the exception of Venezuela, 
where petroleum predominates, no other country· of Latin America 
hs so dependent upon the export of a single product. Shifts in the 
prices of, or markets for, coffee are immediately reflected in both the 
foreign and the domestic trade of El Salvador. Exports of coffee 
determine in great measure the value of Salvadoran imports, since 
there are few other' sources of foreign exchange. Moreover, a large 
part of government revenue is derived from customs duties, both 
1mport and export, so that the country's fiscal structure also rests in 
large part upon coffee. In periods of low priCes, the Salvadoran Gov
ernment has endeavored to assist the growers by suspending a ,Portion 
of the export duty on coffee. Efforts have also been made to diversify 
agriculture in order to reduce the dependence on one crop. El Salva
dor ranks third among the coffee-exporting countries of Latin 
America, being exceeded only by Brazil and Colombia. , 

Coffee is grown principally at higher elevations, in the central and 
western parts of the cou!ltry. According to the first Salvadoran 
coffee census, completed m May 1939, there w~re then about 140 
million coffee trees in El Salvador, covering an area of more than 
202,000 acres; approximately 100,000 additional acres are said to be 
mitable for coffee growing. In 1939 there were 11,545 coffee planta
tion (called fin cas) and 10,921 proprietors. Although some coffee is 
produced in each of the 14 departments of El Salvador, nearly one
half of the acreage is in the five departments of Santa Ana, La 
Libertad, Usulutan, Sonsonate, and Ahuachapan. One-fifth of the 
£'ntire production of coffee, however, takes flace in the Department 
of Santa Ana. Domestic consumption o coffee in El Salvador 
averages about 20 million pounds annually; the remainder is exported. 
Exports in 1938 amounted to 119 million pounds. 

The coffee produced in El Salvador is predominantly of the "mild" 
variety (Ooffea arahica), used in the United States largely for blend
ing purposes. It commands a high price in European and United 
States markets, and competes only indirectly with Brazilian coffee.• 
In the years immediately preceding the outbreak of war in Europe, be
twe<'n two-fifths and one-half of all Salvadoran exports of coffee went 
to European markets; these markets are now closed, and El Salvador 

• is finding it difficult to dispose of the crop. Under the terms of the 
Inter-American Coffee Agreement, signed November 28, 194:0, El 
Salvador was permitted to ship to the United States 79.4 million 

•In the trad~. sll roft'Pes &1'1' roughly I!TOUped into "Bruils'' and "milds", the mild& 
eumpri~lng all rotre.•s gro\\ n outside of Brazil. 
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pounds of coffee during the quota year beginning October 1, 1940.1• 

This compares with actual shipments to the. Umted States of 79.2 
million pounds during the calendar year 1939. 

Sugar, the second-ranking agricultural export, is grown in the low
land areas, principally in the Departments of'San Salvador, La Liber
tad, and Sonsonate. Salvadoran production of sugar is customarily 
adequate for domestic requirements with a small surplus for export; 
in some years, however, sugar must be imported. Production averages 
about 30,000 tons annually. About 25,000 acres are devoted to the 
cultivation of sugarcane. . 

Henequen, grown chiefly in the Departments of San Miguel and 
Morazan, ranks third among Salvadoran agricultural exports, but the 
quantities involved are small. In 1936 more than 11,000 acres were 
devoted to this fiber, and production amounted to 3,600 tons; in 1937, 
however, production declined to 2,280 tons. The greater part of the 
henequen is employed to make bags in which Salvadoran coffee is 
shipped abroad. 

Other Salvadoran agricultural exports include rice, indigo, and 
honey. Although rice is grown chiefly for domestic consumption, some 
is usually available for export to Honduras. The production of rice 
in 1937 amounted to 9,575 tons. Indigo, once a principal export com
modity, is still exported to Mexico and Peru, but in small quantities. 
Production in 1937 was 31 tons. 

The leading agricultural products grown in El Salvador principally 
for domestic consumption are corn, millet, beans, cotton, tobacco, and 
wheat. Production in 1937 was as follows: Corn, 84,830 tons; millet, 
55,456 tons; beans, 12,187 tons; cotton, 1,048 tons; and tobacco, 86 tons. 
The production of wheat in 1936 amounted to 68 tons. The cotton 
produced in El Salvador is sufficient to supply the small domestic 
textile industry. Cotton growing was begun in 1924, but, because 
of plant pests, was practically abandoned several years later. Cul
tivation was revived in 1935, and production has since increased 
rapidly. The Government has encouraged the growing of cotton by 
fixing prices and prohibiting imports as long as domestic supplies are 
sufficient to meet the requirements of the domestic textile industry.11 

Forest indu.stries.-The most important forest product exported by 
El Salvador is the so-called balsam of Peru.12 Despite its name, this 
medicinal gum, which is extracted from the trunk of the tree,t8 is 
indigenous to and is produced principally in El Salvador. Produc
tion, which takes place on the coastal plain between the ports of La 
Libertad and Acajutla, amounted to 208 tons in 1936, and to 134 tons 
in 1937. Exports of other forest products from El Salvador are small; 
they include hardwoods (principally mahogany, cedar, and walnut), 
dyewoods, kapok, and rubber. 

PtMtoral indu.stries.-8tock raising is an important activity in El 
Salvador. It is carried on in nearly aU parts of the country, but 
principally in the coastal plain. In 1938 there were 680,000 cattle, 
577,000 hogs, 32,000 goats, and 20,000 sheep in the country, as well as • 

• As of June 1. 1941, this quota was inereased to 80.7 million pounds by the Inter

A.Jteg~a: ~::;: ~~a~mber 1, 1937, raw or ginned eotton may not be Imported ex(!('pt 
With the perm!!'.~! on of the Ministry of Finance. A decree of December 29, 1936, prohibited 

Jmgo~ 0!l:naoC:~~eq;~~~~~~~n~e~t;t~~iginated In the colonial period, when shipments to 
Spain were routed via Peru. It is now required tibat all balsam exported be marlred 
"balsam of El Salvador." 

:uo The balsam trees are tapped when thej are about 25 years old. 
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221 000 horses. The local industry supplies the entire domestic de
ma~d for meats and dairy products. :Most of the hides and skins 
produced in El Salvador are utilized by domestic tanneries and shoe 
factories; the remainder is exported. ' 

Mining.-Although a number of m~nerals are known to exist in 
El Salvador, there has been little development of the country's min
eral resources, except gold and silver. These .m~tals a~e found. asso
ciated in many parts of the country, but the prmc1pal mmes are m the 
Departments of San Miguel, Morazan, and La Union. The value of 
the gold produced in .1939 was estimated to b~ $560,000. Other ~in
erals in El Salvador mclude coal, petroleum, Iron, copper, lead, zmc, 
mercury, sulfur, and asbestos. Limestone, granite, and marble are 
also available, In general, minerals in El Salvador exist in small 
quantities and in areas that are difficult of access. There has been 
no development of coal or petroleum resources. 

M anufacturing.-Until recently, manufacturin~ in El Salvador 
was largely associated with the processing of agriCultural products, 
particularly the .Pr.epa~ation of coffee beans for expo.rt, the refining 
of sugar, the d1stlllatwn of alcohol, and the tanmng of leather. 
There was, however, some production of cotton t€xtiles2 straw hats, 
soap, candles, candy, tobacco, cigarettes, beer, rum, furmture, bricks, 
pottery, rope, and other light consumer goods. In the past the de
velopment of manufacturing in El Salvador has been retarded by lack 
of raw materials, transportation facilities, and skilled labor, and the 
limited market. 

Since .1929~ a number of other small manufacturing industries have 
been established to produce for the domestic market. The ~roducts 
of many of these industries have been accorded tariff protection, and 
in some cases imports of similar commodities have been eliminated. 
There are now about 300 manufacturing establishments in the coun
try, with an annual production valued at more than 8.6 million dol
lars. Most of these are small enterprises, each employing but a few 
workers and producing for a very hmited local market. Among the 
products of Salvadoran industry, other than those already mentioned, 
are bags made from domestic henequen, carpets and rugs, curtains, 
clothing, handbags, shoes, rubber heels, leather goods, bone buttons, 
aerated waters, matches, salt, lard, flour, dairy products, mirrors, table 
and kitchen ware, furniture, ironwork, paper and cardboard, musical 
instruments, and jewelry. Almost the entire domestic demand for 
cotton yarn now is met by local mills. 

Foreign investments.-Statistics of foreign investments in El Sal· 
vador, other than those of the United States and the United King
dom, are not available. United States direct investments at the end 
of 1936 amounted to 17.2 million dollars.14 No data are available to 
show the distribution of the investments by economic groups, but they 
apparently are in public-utility and transportation enterprises. The 
United States portfolio of Salvadoran securities in 1935 was esti-· • 
mated to be 4.6 million dollars.15 Total United Kingdoin invest-

.. U. S. Department of Commerce, A~n Di,.ect lflt'tsfmmt• '" Jl'ore1flfl. Countrle-
1!1!16, P.. 12. ''Direct" in¥estments are defined as all United States investments In thoBe 
tonol~:n <'Qrporations or entt>rprls..a .. bleb are controlled by a person or small group of 
pt>rsons (eorporate or natural) domiciled in the United States, or in the managl'ment of 
wh1cb such pe-rson or ~rroup bas an important ¥oiee. 

11 CIP<ln& Ll'wls, Amerlra'l liltoke In lnten~otionar lnvelfmfflta, The Brookings Jnetltu· 
t1on, 1988, p. 65.5. "Portfolio" Investments are defined as equity and other security inveet
ml'n ts In foreilm-('()ntrolll'd corporations, and investments in the security issues ot foreigD 
&o\·ernments or subdl¥1Sions thereof. 
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ments in El Salvador in 1940 were estimated to be 1.1 million pounds 
sterling (approximately 4.5 million dollars) .16 

THE FOREIGN TRADE OF EL SALvADOR 

El Salvador customarily accounts for about one-fifth of the value 
of all exports from the six countries of Central America, and for 
about one-eighth of all imports thereto. Exports in 1938 were valued 
at 10.9 million dollars, as compared with imJ?orts of 9.1 millionY 

Exports from El Salvador usually exceed m1ports into the country; 
they have been greater than imports in 12 of the 15 years 1924--38. 
In the 3 years 1936-38, the export balance ranged from 1.7 million 
(1936) to 5.1 million dollars (1937}.18 The maintenance of an export 
balance during a period of falling coffee prices is due to the govern
ment control exercised over imports and to the growth of manufac
turing within the country. 

In proportion to its population, the foreign trade of El Salvador 
is small. Exports in 1938 were equal to about $6.70 per capita, and 
imports to $5.60 per capita. 

Salvadoran commercial policy. 

The tariff.-From September 1, 1934, to August 15, 1937, the tariff 
of El Salvardor consisted of three columns (minimum, intermediate, 
and maximum), applicable to products of individual countries in 
accordance with trade balances. Since August 15, 1937, the tariff has 
had two columns ("minimum" and "maximum"), also based on trade 
balances. Reductions in duty below the "minimum" accorded by 
agreements l.n force prior to September 1, 1934, were continued there
after. Conventional reductions are not generalized, but are extended 
to those countries with which El Salvador has most-favored-nation 
agreements. The minimum column is also extended to such countries 
for the life of the agreements, irrespective of trade balances. Neither 
foreign-exchange control 19 nor import quotas (except for cotton) have 
been established by El Salvador. ' 

El Salvador has unconditional most-favored-nation agreements 20 

in force with the United States, Mexico, Venezuela, Belgium, France, 
Germany, Eire, Switzerland, and the United. Kingdom, and has 
conditional agreements with Italy and Spain. El Salvador has a 
reciprocal free-trade agreement with Honduras, applying to all prod
ucts except coffee, hides, and cigarettes. The other Central Ameri
can countries are not only given minimum-column treatment, but are 
also accoraed preferential 'reductions on certain products. (ranging 
from 10 to 90 percent of the duties) and free entry for certain other 
products. 

>&The South American Journal, January 25, 1941, pp. 49-50. 
>7 The Salradoran monetarY unit. the col6n. is now maintained at the rate of 21/.a colones 

to 1 United States dollar (see table 1 for exchange rates in the period 1924-38). 
lll E:~:port values employed by El Salvador are declared values f. o. b. Salv!J.doran port, 

includinll: export duties. Import .values are c. i. f. Salvadoran port. includmg consular 
fees, freight, insurance, and other invoice charges, but excluding Salvadoran duties and 

ta;e~he gold standard was abandoned by El Salvador on October 7, 1931. Prior to that 
date, 2 colones were equivalent to 1 United States dollar. Between October 7, 1931, and 
Au!ruSt 1934 the value of the col6n was unsupported, a low of $0.3401 being reached in 
1933. In Au!;'ust 1934 the col6n was stabilizer! at 2% colones to 1 United States dollar. at 
which rate it ·has since remained. For exchange rates for each of the years covered in this 
report. see table 1 . 

.. Subject to exception for preferences to other Central American countries. 
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In the trade agreement between the United States and El Salvador, 
fffective May 31, 1937, tariff concessions granted by El Salvador to 
the United States included reductions in duty on 19 tariff classifica
tions and bindings against increase in duty on six others. More than 
60 individual commodities were affected. The reductions in the Sal
vadoran duties ranged from 50 to 83 percent of the duties in effect 
prior to the conclusion of the agreement. Concessions made by the 
United States to El Salvador related entirely to distinctive tropical 

· products. Five tariff items, including coffee, which accounts for the 
~reater part of total imports, were bound on the free list; reductions 
m duty were granted on four products. Imports of these nine com
modities represented more than 99 percent of total United States 
imports from El Salvador in 1935. 

In the Salvadoran tariff of September 1, 1934, the minimum (basic)' 
column was applicable to the products of any country with which EJ 
Salvador had an export trade balance, or with which the value of 
exports thereto approximately equaled the value of imports therefrom. 
The intermediate column (basic rates plus 15 percent thereof) applied 
to the products of all other countries which purchased from El Salva
dor goods equal in value to at least one-fourth that of Salvadoran im
ports from such countries. The maximum column (basic rates plus 200 
percent thereof) was applicable to the products of any country which 
purchased from El Salvador products valued at less than one-fourth 
the value of Salvadoran imports from that country. 

The Salvadoran tariff act of 1934 directed the Executive to classify 
all countries, for the application of the different columns, according 
to their trade balances with El Salvador. Provision for retaliatory 
treatment was made by authorizing the Executive, at his discretion, to 
apply either the maximum or intermediate columns to products of 
countries which by laws or customs decisions endeavor to restrict 
imports of Salvadoran origin. The Executive was also authorized to 
apply the minimum column to products of first necessity, irrespective 
of the trade balances of the countries which w~re sources of such prod
ucts. Prior legislative approval is required for reductions of import 
duties in commercial agreements. 

By a law of November 27, 1936, originally intend~?d to become -effec
tive May 20, 1937, the intermediate column in the Salmdoran tariff 
was eliminated, thus making it a two-column tariff (with minimum 
and maximum columns) based on trade balances in accordance with 
the regulations specified in the Salvadoran tariff act 'of 1934. The 
effective date for the elimination of the intermediate column was 
sub!'equently, by a law of May 20, 1937, postponed until August 15, 
1937 . 

. By action of the Salvadoran Legislative Assembly, on December 14, 
1940, in conformity with declarations of the Second ~Ieeting of For· 
eill'n Ministers at Habana, the rates of the minimum tariff were 
ll'ranted on all imports from certain countries of the Pan American .. 
Union.21 Products from Central American countries not having spe· 
cial commercial agreements with El Salvador will continue to enjoy 
the special treatment accorded by the decree of June 23, 1934. Prod
ucts; from American countries havin~ commercial agreements with 
El Salvador will continue to receive the ~reatment stipulated therein, 

• Thl'se rountrll'~ 8~1' Arl!entina. BoliVill, BrRzil, Cbi)P. Colombia, Cuba, the Dominican 
Rt>pubuc, Ecuador, Ha1tl, Panama, Paraguay, Peru, a.nd Venezuela. 
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and, upon. t~e expira~ion of such agreements, will be automatically 
granted m1mmum-tar1ff treatment. 

The Salvadoran tariff is largely a revenue measure,22 but protection 
has been accorded a number of the products of domestic industry. 
The present tariff (~romu~gated May 30, 1934) has been subject to a· 
number of changes m basic rates of duty. Some of the duties are 
spe.cific; others a~e ad v~lorem. The specific dl!ties. are generally 
levied on the basts of wetght.23 Ad valorem duties, m general, are 
based on net market value in United States dollars at the point of 
origin.24 

Prior to '1936, the Customs Section of the Ministry of Finance 
handled all matters pertaining to the tariff and customs administration. 
In that year, however7 the Customs Section was converted into the 
Customs Income Admmistration, still under the general supervision 
of the Ministry of Finance. The Customs Income Administration was 
charged with the study of existing customs laws and the formulation 
of a customs code, to be submitted to the Ministry of Finance. It was 
also directed to make a study of commercial treaties, in order that a 
well-defined commercial policy might be adopted, taking into consid
eration the fiscal and economic interests of the country. Finally, the 
new Customs Income Administration was assigned the task of revis
ing the existing customs duties, and of classifying for customs purposes 
commodities not provided for in the tariff. 

EJJport duties and controls.-Export duties are levied by El Salvador 
on coffee, gold and sil~er in bars, ingots, or powder, and scrap or waste 
metals. 26 All other commodities are free of export duties. A decree 
of May .31, 1936, imposed a tax of 10 cents United States currency on 
each sack or bag of foreign manufacture used to ex:port Salvadoran 
products, but this tax was removed by a decree of Aprtl29, 1937. 

In the Salvadoran tariff act of 1934 the export duty on coffee was · 
set at $3.27 United States currency per 100 kilograms, gross weight 
($0.0148 per pound). The duty was subsequently reduced to $2.57 
($0.0117 per pound). Following the sharp decline in the price of 
coffee in 1937,26 a Salvadoran decree of November 26,1937, reduced the 
export duty to $0.85 per 100 kilograms ($0.0039 per pound)r it was 
subsequently raised to $0.95 ($0.0043 per pound). By a decree of Sep
tember 14, 1939, the export duty of $0.95 on coffee was continued £or 
another year. With the closing of continental European markets as a 
result of the war, the Sahradoran Government on October 8, 1940, fixed 
a quota to befrorated among growers and exporters for the shipment of 
coffee free o the usual export duty; the quota amounted to about 15 
percent of-the 1940-41 coffee crop. A decree of November 8, 1940, 
Issued just before the signing of the Inter-American Coffee Agree
ment,28 provided that no coffee of the 1940-41 crop might be exported 
except on the basis of permits to be issued by the Salvadoran Coffee 

• Of the Salvadoran revenues for 1937-38. whiell amounted to 19.6 million colones (7.8 
million dollar~) 56 percent consisted of customs duties and 6 percent of consular fees. 
Liquor taxes accounted for 10 percent, receipts from communications for 5 percent, direct 
taus for 4 percent, stamp taxes for S percent, and other sources for 16 percent. 

211 t:sually gross weight. A few duties are assessed on legal or net weight. On some 
commodities units of measurement are employed. 

• Except for automobiles. for which the factoey list prke Is employed. 
• The export duty on gold and silver, and on scrap or waste metals, Is S percent ad 

valorem. 
• See BraZil in part II, vol. 1. of this report. 
fl Similar action 'II'RR taken in 1935-36, when the export duty was reduced to $0.82 per 

100 kilograms ($0.0037 per pound). 
•see p. 48. 
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Growers Association, a semigovernmental institution. Such permits 
are to be approved by the Quota Commission established by Executive 
decree of October 8, 1940. Further shipments of coffee are not to be 
exempted from the usual export duty, as were those shipments covering 
15 percent of the new crop, as provided by the decree of October 8, 
1940. 

By legislative action effective May 23, 1941, the exportation and 
reexportation from El Salvador of all articles, products, and mE}r· 
chandise, except under previous license from the Treasury Depart
ment, was prohibited. In granting export licenses, it was provided 
that the Treasury Department will take into consideration the systems 
of control over these articles existing in the country of origin, as well 
as in the country to which they are destined. 
Exports from El Salvador. 

"Trend.-The most significant features of the Salvadoran export 
trade in the decade 1929-38 were the sharp rise in the importance of 
the United States as a market, and the decline in the position of Ger· 
many. Exports from El Salvador to the world and to the United 
States in the period 1924-38 are shown in tables 1 and 2. 

The year 1929, the earliest shown in the detailed tables hereinafter 
presented, was not a peak year in exports either to the world or to the 
United States. The value of exports to the world in 1929 was exceeded 
by that in 1924, 1926, and 1928; average annual exports in the 5 years 
1924-28 exceeded those in 1929 by about 15 percent. Exports to the 
United States in 1929 were exceeded by those in 1924 and 1926, although 
they exceeded slightly the annual average for the 5 years 1924-28. 

Exports from El Salvador, which were valued at 18.1 million dollars 
in 1929, declined to 5.5 million in 1932, or 30 percent of their 1929 
value. Thereafter, exports recovered irregularly, reaching 15.5 million 
dollars in 1937. In 1938, as a result of the sharp decline in the price 
of coffee and the decrease in the quantity shipped abroad, total exports 
from El Salvador declined to 10.9 million dollars, or 60 percent of 
the 1929 level. In 1939, they increased to 12.7 million dollars, or 70 
percent of the value in 1929. 

Year 

--
1924 •••• 
1~25 .••• 
1~:!6 .... 
1927 .... 
IP28 .... 
19:!11 .... 
1930 .... 
1~31.. .. 

TABLE 1.-El Salvador: Trade with the world, 19~-f-88 

[V a.lue In thousands) 

Exports Con- Imports Exports Con-
ver- '"er· 
sion Year sion 

UnitPtl nl!P: United United nlte: 
Colones States 1 colon Colones St~tes Colones States 1 colon 

dollars equals- dollars dollars equals-------------------
48,735 24,187 ~.4963 28,011 13,902 193L .. 13,9112 5. 515 $0.3950 
33.769 16,800 .4975 38,767 19,287 1933.. •• ~.296 6, 903 .3401 
49, 272 24.646 .5002 51,516 25, 71l8 1934 .... 24,049 9,3711 .3900 
28.304 14,013 ,4951 129,729 14.719 1935 .... 27,093 10,837 .4000 
48.928 24.219 .4950 38,377 18,997 193L .. 25,244 10,098 .4000 
36.831 18,143 • 4926 35.712 17.592 1937.. •• 38,790 15,516 .4000 
27, 315 13.3\12 .4!l03 23,905 11.721 1938 .... 21,365 10,946 .4000 
22.726 11,106 .4887 14,911 7,287 

• Does not Include pe.rcel post • 

Imports 

Unitfd 
Colones States 

dollm 
----

13,049 5,155 
16,:rJO 5,516 
21,489 8,381 
22.657 11,063 
21,087 8,435 
26.040 10,416 
22,867 11,147 

. Sollm': Compiled by the t'nitl'<i States Ta.rltf Commission from Anuario &tad.latico, except 1938 statlso 
tics, 111'hich are !rom &/dlfl &ladl.itu:o, No. 18, 1938. 
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TABLE 2.-El Salvador: Trade with the United States, 1924-38 1 

Year 
Colones 

192{ .•••••••••••••••••••••••••• 12,665 1025 ___________________________ 
5,613 

1926.-------------------------- 9,123 1927 ___________________________ 3,130 
1928.-•• ~.- -------------------- 7,435 

lQ2!1 7,922 
19.~0 6,396 
JQaJ 3,435 
JQa2 2,414 
toaa 4,245 

1934 .•••• ---------------------- 6, 465 
1935.-------------------------- 13,086 
1936.------------------------- 14,502 
1937.-------------------------- 23,532 
1938--------------------------- 16,897 

I For conversion rates, s~e table 1. 
1 Does not include parcel post. 

[Value in tl!ousands] 

Exports 

United 
States 
dollars 

6,286" 
2, 792 
4,1>63 
1,550 
3, 680 

3. 902 
3,136 
1, 679 

954 
1,444 

2,521 
5, 234 
5,801 
9,413 
6, 759 

Percent of 
total to 
United 
States 

26.0 
16.6 
18.5 
11.1 
15.2 

21.5 
23.4 
15.1 
17.3 
~0.9 

26.9 
48.3 
57.5 
60.7 
61.7 

Colones 

16,994 
26,180 
34.054 

IJ4, 980 
20,161 

18,438 
11.727 
7,520 
6,413 
7,386 

9, 594 
8, 710 
8,139 

10,521 
10,687 

Imports 

United 
States 
dollars 

8,434 
13,025 
17,034 
17,416 

9, 979 

9, 083 
5, 750 
3, 675 
2,533 

'2,512 

3, 742 
3,484 
3,256 
4, 208 
4,275 

Percent of 
totlll from 

United 
States 

60.7 
67.1> 
66.1 
50.4 
52.1> 

51.6 
49.1 
50.4 
49.1 
45.1> 

44.6 
38.1> 
38.6 
40.4 
46.7 

Source: Compiled by the United States Tariff Commission from Anuario Eatadi8tico, except 1938 statistics, 
which are from Boletfn Estadistico, No. 18, 1938. 

Price and quantum indexes· of Salvadoran exports are not avail
able. The leailing export commodity, coffee, usually constitutes nine-. 
tenths or more of total exports, in terms of value. The statistics indi
cate that the decline in the total value of Salvadoran exports fr:>m 
1929 to 1932 was attributable more to a decline in the price of coffee 
than to a decrease in the quantities exported. The recovery in the 
value of exports between 1932 and 1937 was caused by increases in both 
the price of coffee and the quantities exported. The decline in 1938 
was due to a decline in both price and the amount exported. 

Quantities, values, and unit values of exports of coffee from El Sal
vador, in specified years, 1929 to 1938, are shown in table 3. Exports 
of this commodity declined from 103.1 million pounds in 1929 to 87.4 
million in 1932, a decrease of about one-seventh. In the same period, 
however, the average unit value declined by nearly two-thirds (from 
$0.163 to $0.058 per pound). After 1932 exports of coffee increased. 
They amounted in 1937 to 149.1 million pounds, but declined in 1938 
to 118.6 I11illion pounds, or 115 percent of the 19~9 level. The average 
unit value of exports of coffee increased from $0.058 per pound in 
1932 to $0.095 in 1937, but declined in 1938 to $0.08. Provisional figures 
for 1939 indicate that exports of coffee amounted to 123 million pounds, 
valued at 10.7 million dollars, and that the average unit value was 
$0.087 per pound. 

001nposition.-ln 1938, coffee alone accounted for 87 percent of all 
Salvadoran shipments abroad, in terms of value. Other exports 
from El Salvador include sugar, rice, gold, henequen, balsam of 
Peru, railway ties, and indigo. Exports from El Salvador, by 
groups and principal commodities, in specified years, 1929 to 1938, 
are shown in table 4. 
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'!'ABLE 3.-Co(fee: Exports from El Salvador to principal markets, in spccifletl 
years, 1929 to 1938 

Country 

Total, all countries ••••.•••••••••••••••••• '. 

UNITED STATES .•••••••••••••••• 
Germany ...•.••••.•••••••••••••••••••• 

~~~~ea~:.::::::~::::::::::::::::::::::: 
Italy ...•••.••••••••••••••••••••••••••. 
France_ •••••••••••••••••••••••••• :: ••. 
Finland .• _ ••••••.••••••••••••••••••••• 
N~therlands .•••••••••••••••••••••••••• 
Belgium .•••••••••••••••••••••••••••••. 
Denmark .........•...•••..•.•••••••••• Chile __________________________________ 

United Kingdom •••••••••••••••••••••• 
Spain .....•..•••••••••••••••••••.•••••. 
All other •••••••••••••••••••••••••.•••• 

Percentage to the United States .•••. 

Total, all countries •••••••••••••••••••••••. 

Total, all countries •• ~-----········-------
lTNITED STATES.. ••••••••••••••••• 
Germany ••••••••••••••••••••••.••••••• 
Norway.·····-----------------------·· 
Sweden •.•••••••••••.•••••••••••••••••• 
Italy ••••••••••••••••••••••••••••.••••. 
France __ ••••••.••••••••••••••••••••••. 
Finland .............................. . 
Netherlands .•.••..•...............•••. 
Belgium .•••••••••••••••••••••••••••••• 
Denmark •••••••••••••••••••••••••••••• 
Chile ......••.....••••••••••••••••••••• 
United Kingdom .................... .. 
Spain .•.••••••••••••••••••••••••••••••• 
.All other •••••••••••••••••••••••••••••• 

Percentage to the United States ...•• 
Unit value per pounl! of tot!U exports. 

• Not separately reported. 
1 Less than 500. 

1929 1932 1936 1937 

Quantity (1,000 pounds) 

103, 137 87,423 108,927 149,071 
------------

18,928 12,058 60,646 90,857 
34,759 31,254 16,555 17,582 
9,161 9,314 8.669 11,316 
9,530 6, 022 7, 241 7,172 
9, 418 10,909 679 .. 392 
1, 980 4,686 3,870 4,400 
1, 331_ 318 1,056 1,686 

10,542 8, 969 1, 443 943 
687 584 239 760 

' 1, 343 776 1, 723 602 
803 397 363 450 

1, 217 186 624 45 
1, 487 1,688 820 (1) 
1, 951 262 4,999 8,866 ------------
18.4 13.8 55.7 60.9 

Value (1,000 colones) 

34, 090 1 12, 8671 22. 5231 35, 3131 

Value (1,000 U.S. dollars) 

16,793 5,082 9,009 14,125 
------------

3,022 722 5,065 8, 705 
5, 715 1,809 1,419 1,676 
l, 451 539 682 1,014 
1, 566 349 569 678 
1, 541 635 52 412 

325 280 279 371 
2'20 19 85 155 

1, 736 503 125 91 
113 35 18 71 
2'21 43 138 59 

. 130 22 31 42 
:m 10 50 4 
244 100 60 (1) 
309 16 436 847 

------------
18.0 14.2 56.2 61.6 

$0.163 $0.058 $0.083 $0.095 

1938 

118,617 

~ 
12,781 
13,473 
8,150 
1,032 
1,093 
1,990 

881 
565 
407 
607 

1 
11 

2, 361 ---
63.5 

23,779 

9,512 ---
g~ 

989 
589 
86 
69 

152 
70 
42 
31 
47 

(I) 
1 

192 
---

~-1 
$0.080 

Souree: Compil~d by the United"States Tariff Commission from official trade statistics of El Salvador 
and from Uuited Statts Consular Report No. 3593. Con-rerted to Unitl'd States weights and currency by 
&pplymg tbe following f8.1'tors: 1 kilogram=2.2046 lb.; 1 eolon=J929, $0.4926; 1932, $0.3950; 1936--38, $(!.40. 

For each commodity in table 4 for which data are available, there 
was a drop in the dollar value of exports between 1929 and 1932, 
caused in large part by lower prices. All commodities showed in
creases in 1937 as compared w1th 1932; in no case, however, were 
'·alues in 1937 as great as in 1929. For the principal commoditiest 
the ratios of the dollar values of exports in 1938 to those in 1929 were 
as follows: Coffee, 57 percent; sugar, 22 percent; rice, 3,200 percent ;211 ' 

gold in bars, 1,868 percent; 28 henequen fiber, 10 percent; balsam of 
Peru, 69 percent; and indigo, 69 percent. 

Coffee accounted for between 87 and 93 percent of all exports in 
the years shown in table 4.30 Exports of sugar were more important 

• Comparison of 1932 and 1938. 
10 In llJ;i9 tbe ratio of exports of coffee to total exports dropped to 84 pereent. 

t.SoO:.?:!-H-4 
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in 1929 (5 percent of the value of total exports) than in any subse
quent year shown in the table. No data are available to show exports 
of gold in bars in 1929. In 1932 they constituted less than 1 percent 
of total exports, as compared with more than 5 percent in 1938. 

Other Salvadoran export products, combined shipments of which 
represented about 4fercent of total exports in 1938, are rice, hene
quen fiber, balsam o Peru, wood railway ties, indigo, manufactured 
products, and live animals (see table 4). 

TABLE 4.-EZ Salvador: E:cports,t by commodity groups, principal subgroups and 
commodities, in specified years, 1929 to 1938 . ' 

[Value in thousands of U. S. dollars) 

1929 1932 1936 1937 1938 
{1 colon= {1 colon .. {1 colon= (1 colon= (1 colon= 

Commodity group, subgroup, 
$0.4926) $0.3950) $0.40) $0.40) $0.40) 

or commodity 1 · 
Per· Per- Per- Per- Per· 

Value cent Value cent Value cent Value cent Value cent 
of total of total otto tal ottotlll of total 

Grand totaL---------- 18,143 100.0 15,515 100.0 10,098 100.0 15,516 100.0 10,946 100.0 
= --= = --= --= 

Food products and beverages_ (1) ··----- 5,144 93.3 9,086 90.0 14,351 92.5 9,841 89.9 
Coffee, raw---------·····- 16,793 92.6 5,082 92.2 9,009 89.2 14,125 91.0 9,512 86.9 
Sugar ........... -·---- ••• 893 4.9 23 .4 2 (I) 145 .9 201 1.8 
Rice.-------···---------· (I) _,.,. ..... __ a (5) 50 .5 56 .4 96 .9 

Gold and silver ore and coin .. (I) ____ ,. __ 143 2.6 582 5.8 ·707 4. 5 674 6.2 
Gold, in bars ............. (1) ------- 11 .2 560 5.6 674 4.3 589 5.4 
Coin ot gold and other 

metaL ................. ~I) --.. -- .. - . 123 2.2 1 (5) 4 (1) 25 .2 
Raw materials ............... t) . ---~ii- 125 2.3 260 2.6 262 1. 7 157 1.4 

Balsam of Peru .......... 110 40 • 7 87 .9 82 .ll 76 • 7 
Indigo ................... 29 .2 9 .2 21 .2 25 .2 20 .2 
Henequen fiber .......... 197 1.1 51 .9 95 .9 107 • 7 19 .2 
Railway ties, wood ••••••• ~I) ....... ~~~ ~ (1) 32 .a 20 .1 13 .1 

Manufactured products.~---. •) ~---~~ ... 106 1.9 167 1.6 187 1.2 222 2.0 
Iron and steel products, 

other ................... (I) ------- (II) (I) 44 .4 54 .4 44 .4 
Products ot graphic art, 

except hooks and music, 
(t) (5) engraved or printed ..... .... _____ {I) ............ ~ 18 .2 li 8 .1 

Materials for railroads, 
except locomotives ..... ~:~ .............. 816 . 3 13 .1 4 (5) 1 (II) 

Live animllis .................. ........... ~ 1 (I) 3 (1) 9 .1 52 .5 

1 General exports. Bullion, roin, and parcel post are included. Transit and transshipment trade Ia 
excluded. Values are t. o. b. Salvadoran port, including export duty, as declared by merchants and veri· 
fied by the customs. Coffee, the leading export, together with sugar, hides and skins, rubber, and henequen 
tiber, are valued in the export tables at otlicial valuations which are revised annually. 

1 Classifications employed in this table are those given in the Salvadoran export statistics for 1938. 
0~~E! ~~r:f:tC:ea3:!Jii~SJ~ ~:\~~J~::Mcolones, but the total carried In the Salvadoran trade statistics 
is retained here . 
. • Not available. 

1 Less than o.os percent. 
1 Less than 500. 
7 Iron only. 
• Probably includes locomotives. 
Source: Compiled by the United States Tariff Commission fromAnuarlo Estadi8tico, except 1937 statls• 

tics, which were furnished by the U.S. Department of Commerce. . 

Destination.-The principal markets for Salvadoran exports in· 
1938, with the share of the total value taken by each country, were 
the United States, 62 percent; Germany, 10 percent; Norway, 9 per
cent; and Sweden, 5 percent. Other purchasing countries in that year 
included Honduras, the United Kingdom, France, Italy, and Japan. 
Exports from El Salvador to selected countries, in specified years, 
1929 to 1938, are shown in table 5. :More .detailed data for 1937 
are shown in table 6. Provisional figures for-1939 indicate that the 
shares of the principal purchasers of Salvadoran products in that 
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year were as follows: The United States, 61 percent; Germany, 9 
percent; Norway, 7 percent; Sweden, 4 percent; Honduras, 4 per-
cent; and Guatemala, 4 percent. . 

During the decade 1929-38, Germany and the United States ex
changed positions in the export trade of El Salvador. In 1929 Ger
many, the leading market, purchased nearly 32 percent of total 
exports, in terms of value. It maintained first place until 1933. 
After the introduction of the compensation system of trade by G~r
many, however, there was a complete shift in El Salvador's export 
markets, and by 1938 Germany's share had dropped to 10 percent. 
The value of German purchases ranged from 1.1 million (1938) to 
5.8 million dollars (1929). · 

The United States ranked second as a market for Salvadoran exports 
in 1929, when it took 21 percent of the total. Its share rose sharply 

TABLE 5.-El Salvador: Foreign trade with selected countries, in specified years, 
19~9 to 1938 

[Value in thoUsands of U.S. dollars) 

1929 1932 1936 1937 1938 
(1 colon= (I colon= (1 colon= (I colon'" (1 colon• 

$0.4926) $0.3950) $0.40) $0.40) $0.40) 
Country ---

Per- Per- Per- Per- Per-
Value cent or Value cent of Value cent of Value cent of Value cent of 

total total total total total 

Exports tot-
All countries ••••••••••••• 18,143 100.0 5,516 100.0 10,098 100.0 15,516 100.0 10,946 100.0 --------------------

UNITED STATES. 3,002 21.5 954 17.3 5,801 57.4 11,413 60.7 6, 759 61.7 
United Kingdom ••••• 211 1. 2 14 .3 92 .II 172 1.1 151 1.4 
Germany •••••••••••. 5, 766 31.8 1,831 33.2 1,440 14.3 1, 733 11.2 1,0.711 11.11 
Japan .•.•••••••••••.. 1 (I) (8) (I) 2 (I) 3 (I) 4 (I) 
Italy .•••••••••••••••. 1, 542 8.5 637 11.5 56 .6 412 2. 7 86 .8 
France ............... 335 1.8 298 5.4 290 2.9 382 2.5 80 • 7 
All other.: ........... 6,386 35.2 1, 781 32.5 2,417 23.9 13,401 21.8 12,787 25.6 

----------------= = 
Imports from '-

All countries ............. 17,592 100.0 5,155 100.0 8,435 100.0 10,416 100.0 9,147 100.0 ---------- --UNITED STATES. 9,083 51.6 2,533 49.1 3,256 38.6 4,208 40.4 4,275 46.7 
United Kingdom ..... 2,549 14.5 560 10.9 914 10.8 1,147 u:o 833 9.1 
Germany~ ........... 1,511 8.6 510 9.9 2,813 33.4 3,228 31.0 1,926 21.1 
Japan ................ • 391 2. 2 138 2.6 7 .I 14 .1 3 (J) 
Italy ................. 464 2. 7 138 2. 7 82 1.0 215 2.1 480 5. 2 
France .•••••••••••••• 1,059 6.0 • 303 5.11 188' 2.2 283 2. 7 289 3.2 
All other ........... · •• 2,535 14.4 973 18.9 1,175 13.9 11,321 12.7 11,341 14.7 

• Gfneral exports. Bullion, roin, and parcel post are included. V &lues are invoice v&IUN, f. o. b. port;, 
Including export duties, as declared by merchants. 

1 Less than one-tenth of I percent. 
1 Less than 500. 
• Includes trade with the following countries: 

Val~U Pmml 
Export• to- (I I ,(XXI) of total 

Norway ................... 1,026 6.6 
Sweden.................... 678 4. ( 
Canada.................... 559 3. 6 
Honduras................. 227 1.6 

I Includes trade with the following countries: 

Val!U Pml!fll 
Import• from- (II ,IXJO) of total 

Peru ........................ 220 2.1 
Honduras ................... 167 1. 6 
Belgium-Luxemburg ........ 156 1. 5 
Cuchoslovakia .............. 146 1.4 

Valut Ptrel!fll Valrlt Ptrct'lll '-
Erport• to- (II ,(JOIJ) of tDtal Import• /rom- (IJ,(XXI) of total 

Norway ..................... 989 9.0 Peru ........................ 141 1.6 
8~roo~n .••••••••••••••••••••• 689 6.4 Honduras ................... 269 2. {I 
Canada...................... 14 .1 Belgium-Luxemburg ........ 1?3 1. • 
Honduras ................... 403 3.8 Cuchoslovaki&. ••••••••••••• 2'J6 2.5 

d~l!;!j'~; i:;::ch~ts~ullion, coin, and parcel post are included. V &lues are invoice values e. I. f. port, u 

Source: CompiiM by the Unit~ States Tariti'Commi&1ionfromAIIt141'io Eltadiltito except 11138statlstlcs. 
whlcb are lrom Bolau•lillodiltteo, No. 18, 1!138. ' 
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after 1933, reaching 62 percent in 1938. In value, United Stat€s 
purchases ranged from 954,000 (1932) to 9.4 million dollars (1937). 

In 1929 Italy (8 percent), and in 1932 Italy (11 percent) and France· 
(5 percent), were important markets for the products of El Salvador, 
In 1936 and 1937, however, neither of these countries took as much 
as 3 percent of total Pxports, and in 1938 their share fell below 1 per
cent. The United Kingdom and Japan are not important purchasers 
of the products of El Salvador.11 

Exports from El Salvador to other countries of Latin America 
are not large. In 1937, for example, they amounted to only $609,000 
out of a total of 15.5 million dollars. The principal Latin American 
export markets for Salvadoran products are the adjacent countries 
of Honduras and Guatemala. 

TABLE 6.-El Salvador: Foreign trade, by geographic areas and principal COU11.. 
tries, in 1937 

(Value in thousands of U. S. dollars] 

Exports 1 (1 colon=$0.40) 

To-

Western HPmispberc: 

Per
Value cent of 

total 

UNITED STATES .......... . 9,413 60.7 
Canada ....................... . 559 3. 6 
Honduras .................... .. 227 1.5 
Guatemala ... _____ .. ____ .• _ •.•. 92 .6 

101 .6 
All other Western Hemisphere 

countries ... ----·-----------·· 

TotaL....................... 10,392 

Europe: 
Germany....................... 1, 733 

~~~d"::.-::~:::::::::::::::::::: l, ~~~ 
Italy.··-····----------------··- 412 
France ..... ·-·---·--------···-- 382 
17nited Kingdom ......... ----·- 172 
Finland........................ 156 
N"etherlands.................... 124 
All other European countries... 228 

TotaL....................... 4, 911 

Asia: 

67.0 

11.2 
6.6 
4.4 
2. 7 
2.5 
1.1 
1.0 
.8 

1.4 

31.7 

Japan.......................... 3 (1) 

All other A~iatic countries ...... --·····-1·---·--

TotaL ....... -: .............. . (l) 

Africa._ ..... --·---·-·---·--···-·· 
Oceania.----------------------·--

3 (I) 
(!) 

Other countries (not listed) _____ __ 4 (!) 
In transiL ...................... . 14 .l 
Puerto Barrios (for transship-

ment; destination not listed) __ _ 189 1.2 
----

Orand total ................ 15,516 100.0 

Imports 1 (1 colon=$0.40) 

From-
Per· 

Value cent of 
total 

W~stPrn H~misphere: 
UNITED STATES .......... . 
Peru .......................... . 
Honduras ..•• ------- .......... . 
Guatemala ................... .. 
Canada .... --------------------
All oth•'r Western Hemisphere 

countries .................... . 

TotaL ...................... . 

Europe: 
Germany ..................... :. 
t1niled Kingdom ............. .. 
France _________________ , ____ . __ 
Italy .......................... . 
Belgium-Luxemburg __________ _ 
Czechoslovakia ................ . 
Netherlands ... ---------- ...... . 
Sweden .. _---·-···---·--------
All other European countries ••. 

4,208 
220 
167 
105 
61 

101 
--

4,862 

3,228 
1,147 

283 
215 
156 
14tl 
71 
57 

218 

'iotaL........................ 5. 521 

Asia: 

40.4 
2.1 
I.& 
1.() 
.6 

1.6 --
46.7 

31.() 
11.0 
2. 7 
2.1 
1.& 
1. 4 
.7 
.5 

2.1 

53.0· 

~~l~~iiYri.iia::::::::::::::::::: 1
: : l 

All other Asiatic countries •.•... 
1 
__ 1_

1 
__ <'_l _ 

Total......................... 23 ."2· 

Africa............................ (') (') 
Oceania.......................... (') 
Other countries (not listed)....... 10 .1 

Grand totaL •••••••••••••. 10,416 100.0. 

1 General trade. Bullion, coin, and parcel post are included. 
J :Vss than one-tenth of 1 percent. 
1 rr any, included in "Other countries (not listed)." 
• Ll!ss than 500. 

Source: Compiled by the United States Tariff Commission from AnUllrio F,;stadlstico, 1937. 

111 For the shares and values of exports to these countries, see table 5. 
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During the decade 1929-38, the United States and Germany were 
the principal markets for Salvadoran coffee. In 1929 and 1932 ·Ger
many was the leading purchaser, taking somewhat more than one
third of all such exports, while the United States in each year took 
less than one-fifth, m terms of value. In later years of the decade, · 
however, the United States was the principal market, taking in each 
of the 4 years 1936-39 approximately three-fifths of the total. The 
f>hare of· Germany declined from 16 percent in 1936 to 9 percent 
in 1939. · 

Prior to 1939 exports of Salvadoran coffee, other than to Germany 
and the United States, practically all went to European markets, the 
principal of which were Norway, Sweden, Italy, France, and Finland. 
Other markets included the Nether lands, Bel~ium, Denmark, Chile, 
the United Kingdom, and Spain. During the decade 1929-38, exports 
of coffee to Norway increased, while shipments to all the other markets 
declined. The Netherlands1 Denmark, the United Kingdom, and 
Spain, all of which took fanly substantial quantities in 1929, were 
only minor purchasers in 1938.32 

In ordinary times, nearly all exports of gold from El Salvador go 
to the United States and the United Kingdom. In terms of value, the 
United States took 56 percent of all exports of gold in 1935,94: percent 
in 1936, and 77 percent in 1937; 33 nearly all of the remainder went 
to the United Kingdom. Exports of Salvadoran sugar in 1935 and 
1936 were nearly all taken by Honduras. In 1937 Hondu~as took 69 
percent of the total value, followed by the Netherlands w1th 22 per
cent. Henequen fiber in 1935 and 1936 went almost entirely to the 
United States. In 1937 the United States took more than three
fourths of the value of such exports, most of the remainder being 
purchased by Germany. The United States was tl~e d~stination of 
more than three-fifths of all exports of balsam of Peru m the period 
1935-37; in 1936 and 1937 Germany and France also were important 
markets. Approximately three-fourths of all exports of indigo in ' 
the 3 years 1935-37 went to Peru. . · 

The remaining S1lvadoran export commodities go principally to 
Honduras. In 1937, that country took 99 percent of the exports of 
rice, 83 percent of the hides, skins, and manufactures thereof, and 
all of the tobacco. The United States was the second ranking market 
for hides, skins, and manufactures thereof. 

Imports into El Salvador. 

Trena.-Significant features of the Salvadoran import trade in the 
decade 1929-38 were the decline in the positions of the United States 
and the United Kingdom as suppliers, the marked increase in the 
importance of Germany, and the decrease in the percentage of imports 
of foodstuffs and raw materials. Imports into El Salvador from all 
countries and from the United States, in the period 1924:-38, have 
alr('ady been shown in tables 1 and 2. 

The year 1929, the earliest shown in the subsequent detailed table, 
was not a peak year either in imports from the world or from the 
United States. 'Imports from the world in 1929 were exceeded by 

12 ~\1r d~tailPd. statisties of exports of ~fft>e by <'ountrles of destination. see table 3. 
"The dts<·usston of export ~mm~>ditles by countries of d~>stination (except coffee) ill 

ba~<'d on statisties furnished by thl! U. S. Departwent of Commerce. Data for )'eal'l 
6UI.J,;<'<jU<'nt to 1!.!37 are not readily available. 
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those in 1925, 1926, and 1928; the annual average value of imports 
from' all countries in the 5-year period 1924-28 exceeded the value in 
1929 by 5 percent. Imports from the United States in 1929 were 
exceeded by those in 1925, 1926, and 1928; the average annual value of 
imports from the United States in the 5-year period 1924-28 exceeded 
that in 1929 by 23 percent .. 

Total imports into El Salvador in 1929 were valued at 17.6 million 
clollars. Their value declined sharply thereafter, and in 1932, _wlien 
the low point was reached, amounted to but 5.2 million dollars, or 29 
percent of their 1929 value. After 1932 imports increased irregularly, 
reaching 10.4 million dollars in 1937. In 1938 they declined to 9.1 
million dollars, or 52 percent of the 1929 level. 84 The failure· of 
imports to recover after 1932 at the same pace as did exports was in 
part due to the governmental control exercised over imports and to 
the growing industrialization of the country.35 

Oomposition.-Imports into El Salvador include a wide variety of 
manufactured products, raw materials, and foodstuffs and beverages. 
Minor import groups are live animals and gold and silver. Imports 
into El Salvador by principal groups and commodities, in specified 
years, 1929 to 1938, are shown in table 7.36 

Be.tween 1929 and 1932 there was a sharp drop in the value of 
imports of all individual commodities shown in table 7, except arms, 

· ammunition, and explosives; malt and other germinated ~rams; and 
cattl~>. Comparing 1937 with '1932, increases occurred m all com
modities except arms, ammunition, and explosives; cotton thread and 
yarns; coal; wheat flour; dairy products; and lard. For the prin
cipal groups, the ratios of the dollar values of imports in 1938 to 
those in 1929 were as follows: Manufactured products, 61 percent; 
raw materials, 38 percent; and foodstuffs and beverages, 33 percent. 
For the principal individual commodities in each of these groups, 
the ratios were as follows: Cotton fabrics, 91 percent; machinery and 
tools, 55 percent; iron and steel manufactures, 25 percent; and pe· 
troleum products, 76 percent. Reflecting the growth of the domes
tic milling industry, imports of wheat increased in value from $2,000 
in 1929 to $260,000 in 1938. 

The ratio of imports of manufactured products to total imports 
increased from 67 percent in 1929 to 80 percent in 1936; in the 3 
years :f936--38 it averaged 79 percent. The principal manufactures 
unported into El Salvador in 1938, with the share of the value of 
total imports accounted for by each, were cotton fabrics, 17 percent; 
machinery and tools, 9 percent; iron and steel manufactures, 6 per
cent; trucks, automobiles, and accessories, 5 percent; wearing apparel, 
including hats and hosiery, 5 percent; chemicals, colors, paraffin, etc., 
4 perrent; and medicinals and preparations, 4 peroont. These items 
represented approximately one-half of the total Salvadoran import 
trade in 1938 and more than three-fifths of all imports of manufac· 
tured products. · 

The share of raw materials 37 in total Salvadoran imports declined 
from 14 percent in 1929 to 10 percent in 1938. The principal com-

.. Estimates, based on statistics for 11 months, indicate that imports ln 1939 were 
Yalned at approximately 8.5 million dollars. 

• PriNt and qnantum indexes of Salvadoran Imports are not available. 
• Statistics of imports by groups and commodities in 1939 are not available. . 
1'1 Til the Salvadoran Import statistics, petroleum products and cement are classJtled as 

raw materials. 
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modities in 1938 were petroleum products (6 percent of total imports), 
cement, woods. raw tobacco, and fertilizers. 

Imports of ·foodstuffs and beverages also declined in importance 
during the decade 1929-38, having been 15 percent in 1929 as com
pared with 10 percent in 1938. Imports of wheat have become more 
significant in recent years (nearly 3 percent in 1938) but those of 
wheat flour in 1938 constituted little more than 1 percent of total 
imports, as compared with nearly 5 percent in 1929. Other articles 
in the foodstuffs and beverages group imported into El Salvador 
include liquors, malts, fruits, da1ry products (principally cheese), 
corn, rice, and hog lard. lmports of dairy products, hog lard, corn, and 
rice declined sharply in the decade 1929-38. The remaining Salva
doran import groups, live animals and gold and silver ore and coin, 
together accounted for less than 2 percent of total Salvadoran im· 
ports in 1938. 

TABLE 1.-El Salvador: /mports,1 by commodity groups, principal subgroup&, and 
commodities, in specified years, 1929 to 1938 

[Value In thousands of U. B. dollars) 

1929 1932 1936 1937 1938 
(1 colon= (1 colon= (1 colon= (1 colon= (l colon"" 
$0.4926) $0.3950) $0.40) $0.40) $0.40) 

Commodity group, subgroup, or 
commodity I Per- Per- Per- Per· Per-

Value cent Value cent Value cent Value cent Value cent 
of of of of or 

total total total total total 
------------------

Grand total .................... 17,592 100.0 5,155 100.0 8,435 100.0 10,416 100.0 19,147 100.0 

Manufactured products ............... 11,737 66.7 3,901 75.7 6, 761 1~1.1 8,185 78.6 7,165 78.3 
Cotton fabrics ..................... 1,664 9.5 871 16.9 1,463 17.3 1,73.5 16.7 1,613 16.5' 
MachinHy and tools, including 

eleetrical machinery, apparatWI, 
and acce~sories .................. 1,557 8.9 284 5.5 595 7.1 997 u 861 11.4 

Iron and steel and manufactures 
th~reof. ... ___ ................... 2,069 11.8 207 4.0 514 6.1 740 7.1 519 6.7 

Trucks, automobiles, &.OO!SSOries, 
and repair parts, except tires._ .. 1115 5.2 92 L8 399 4.7 633 6.1 482 6.3 

Wearin~ apparel, including hats 
and hosiery (except leathPr) _____ 791 u 268 6.2 418 li.O 55/i 5.3 432 4.7 

Chemicals, colors, etc .. and p&.raf· 
flu .............................. ' 422 2.4 225 (.( 356 t2 449 u 407 u 

M ~dicinals and preparations .. _._. 338 L9 198 3.8 293 3.5 373 3.6 328 3.6 
Arms, ammunition, and explosives. 147 .8 184 3.6 553 6.6 98 .II 291 3.2 
Paper and cardboard and manu· 

J:~~~:~:=~uractures iilei-OOr: 
306 1. 7 157 3.0 :ll6 2.4 297 2.8 257 2.8 
274 1.6 161 3.1 250 3.0 292 2.8 227 2.5 

Silk and rayon fabrics ............. 299 1. 7 182 3.5 181 12 183 L8 216 u 
Ch;na, poreelain, pottery, and 

'iassware ....................... 341 1.11 li4 LO 145 L7 149 u 145 1.6 
Soaps,_ perfumes, and toilet prep.. 

arauons .... _ .................... 157 .II 96 1.11 127 L5 147 u 127 u 
Woollabrics ...................... 126 . 7 39 •. 8 107 1.3 103 1.0 119 1.3 
Rub her and manufactures thereof. 191 Ll 6/i L3 11.3 1.3 146 L4 114 L2 
Books and lllWiic, engraved or 

prmt ... d ......................... 12/i . 7 54 1.0 68 .8 79 .8 88 LO 
Cott!ln thread and yarns __ .... __ 398 2.3 272 5.3 2L 7 2.6 136 1.8 70 .a 
Rad1os and combined radios and 

Ra phonoi!T&.phs .................... (') 
w ~ -~-- 38 • 7 54 .6 108 1.0 46 .I 

wp~~r:~~prod.uei.i: inciudini:' as:. 2,440 13.8 644 12.6 1122 10.11 1,162 11.2 1122 10.1 

ph&lt ........................... 727 f.l 381 '1'.4 530 6.3 641 6.2 553 6.0 
C~m~nt, ponland, roman, etc ..... 276 L6 71 L4 106 1.2 198 Lfl 104 L1 
V. oods o.l all kinds, including 

T::,:!;.·n;;_,;_-~~:::::::::::::::::: 387 2.2 17 .3 59 • 7 li4 .li 44 .II 

r frtlliwrs, natunJ, artificial, and 
5 (•) 2 (') 17 .2 i2 .a .. .6 

ch~mlcal ................. ~~----- 214 1.2 (g 1.0 65 .8 86 .8 43 _, 
Cott{)n, raw, ginned, and absorb-

c~:: ~~ ~::: :~: ~ ~::::::::::::::::: 13 .1 6 .1 52 .6 T .1 13 .1 
661 1.7 liO 1.0 • (') • (') • (f) 

See footnotes at end of table. 
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TABLE 7.-EZ Salvador: Imports/ by commodity gro~tps, principal subgroups, and 
. commodities, in specified years, 1929 to 1938-Continued 

[Value in thousands of U.S. dollars] 

1929 
(1 colon= 
$0.4926) 

1932 
(1 colon= 
$0.3950) 

1936 
(1 colon= 

$0.40) 

1937 
(1 colon= 

$0.40) 

1938 
(1 colon= · 

$0.40) 
Commodity group, subgroup, or com- ------

modity 2 Per- Per· Per· Per· Per· 
Value c~~t Value ~~t Value c~~t Value c~~t Value c~~t 

total total total total total 
----------·1--1--1·---------------
Foodstuffs and beverages.. ............ 2,669 15.2 599 11.6 638 7.6 963 9.2 887 9. 7 

Wheat.._ ......................... 2 (4) (I) (I) 172 2.0 312 3. 0 2no 2. 8 
Wheat tlour.. ..................... 851 4.8 303 5. 9 111 1.3 161 1.5 144 1.6 
Beverages (principally liquors) .... 451 2.6 86 1.7 100 1.2 122 ). 2 135 1.5 
Fruits, dried and fresh .. ____ .. ___ . 59 • 3 18 .3 26 . 3 51 . 5 47 • 5 
Malt-. and other germinated cereal 

30 .2 33 .6 39 • 5 40 .4 27 .3 grams ........................... 
Dairy products (principally 

cheese) .............. ____ ........ 227 1.3 30 .• 6 , 19 .2 25 • 2 24 .3 

~~~~~~~~~~:::::::::~:::::::::: 
2.~ .2 16 • 3 24 . 3 33 . 3 21 . 2 

244 1.4 14 . 3 1 (') 4 (1) 9 .I 
31l2 2.0 2 (4) (5) (1) 5 .I 6 .1 

Rice ... _ .... ____ .... ___ ... ________ 109 .6 (1) (1) (I) (1) (') (1) (I) (I) 
Live animals ............ ____ .. _______ . 6 (4) II .2 59 • 7 77 . 7 !59 1.7 

Cattle ............................. 4 (I) 7 .1 49 :~ 59 .6 116 1.3 
Gold and silver ore and coin ___________ 740 4.2 ~ ----- ------ 55 29 .3 14 • 2 

Legal bank notes __________________ 
-~--- -- ------ 52 .6 24 . 2 6 .1 

Gold coin ......................... 739 4.2 ·-~ ~~. ------ ~--- ... -1------ ------ _,._,. __ ·-- ... ·- ------

t G~neral imports: Bullion, coin, and parcel po~t are included. Transit and transshipment trade is 
excluded. Values are c. i. f. Salvadoran port, including consular fees, freights, insurance, and other invoice 
charges, but excluding Salvadoran duties and taxes. 

J Classifications employed in this table are based on those given in the Salvadoran import statistics for 1938, 
Groups are ranked according to value in 1938. 

a Not separately classified. 
t Less than one-tenth of 1 percent. 
1 Less than 500. 

Source: Compiled by the United States Tariff Commission from Anuario Estadistico. 

Sources.-The principal sources of imports into El Salvador in 1938, 
with the &1J.are of the value of total imports supplied by each country, 
were the United States, 47 percent; Gennany, 21 percent; the United 
Kingdom, 9 percent; and Italy, 5 percent. Other suppliers in that 
year included Peru, Honduras, Belgium-Luxemburg, Czechoslovakia, 
France, and Japan. Imports into El Salvador from selected countries, 
in specified years, 1929 to 1938, have already been shown in table 5. 
More detailed data for 1937 have been shown in table 6. 

In the decade 1929-38 the United States was by far the leading sup
plier of imports into El Salvador, its share ranging from about two
fifths to one-half of the total, in terms of value. The va~ue of imports 
from the United States ranged from 2.5 million (1932) to 9.1 million 
dollars (1929); in 1928 it was 4.3 million dollars. 

Germany's share in the Salvadoran import trade increased from less 
than 9 percent in 1929 to 33 ~rcent in 1936. It declined to 31 per
cent in 1937, and to 21 percent in 1938; Germany, however, occupied 
second place in Salvadoran imports in those years. In value, imports 
from Germany varied from 510,000 (1932) to 3.2 million dollars 
(1937); in 1938 they amounted to 1.9 million dollars. Simultaneously 
with the increase in the importance of Germany, the position of tne 
United Kingdom in El Salvador's import trade declined. In 1929 
more than 14 ~rcent of Salvadoran imports came from the United 
Kingdom; its share declined irregularly to 9 percent in 1938. In value, 
Salvadoran purchases from the United Kingdom ranged from 560,000 
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(1932) to 2.5 million dollars (1929); in 1938 they were valued at 
$833,000. . 

France and Japan were more important as sources of Salvadoran im
ports in 1929 and 1932 than in subsequent years. The share of France, 
which was 6 percent in 1929, averaged less than 3 percent in the 3 
years 1936-38. Imports from Japan, which constituted between 2 and 
3 percent of the total in 1929 and 1932, dropped sharply after 1935 as 
the result of a surcharge of 200 percent of the import duties imposed 
because of the large import trade balance which El Salvador had with 
Japan. In each of the 3 years 1936-38, the share of Japan amounted 
to one-tenth of 1 .reroent or less of total Salvadoran imports. The 
share of Italy, wh1ch did not reacli 3 percent in the other years under 
discussion, increased sharply to 5 percent in 1938.88 

Imports into El Salvador from other countries of Latin America are 
fairly substantial. In 1937, for examJ?le, they were valued at $562,000, 
or 5 percent of the total. The prinr.tpal Latin American sources of 
imports in that year were Peru, Honduras, and Guatemala. 

Prior to the war, textiles imported into El Salvador originated 
chiefly in the United Kingdom, Germany, and the United States. In 
1935 and 1936, the United Kingdom and the United States occupied 
the first two places as suppliers of cotton cloth, the principal item in 
textile imports. In 1937 38 such imports came from the United King
dom (39 percent), Germany (36 percent), and the United States (19 
percent). Germany furnished one-half of the value of all imports of 
clothing and millinery in 1937~ followed by the United States with 
nearly one-third of the total. The principal sources of silk and rayon 
fabrics in 1937 were Germany ( 45 percent), Italy ( 35 fercent), and 
France (12 percent). Nearly one-half of all imports o wool fabrics 
in 1937 came from the United Kingdom, and more than one-fourth 
from Germany; most of the remainder originated in Belgium and Italy. 
The United Kingdom furnished more than one-third of all imports 
of cotton yarn and thread (in terms of value), and Germany and the 
l'nited States each furnished more than one-fourth of the total. Ger
many was the principal source of jute bags (51 percent), followed by 
Czechoslovakia (26 percent), and Belgium (17 percent). The United 
Kingdom furnished nearly two-thirds of all imports of embroideries, 
lacfls, and trimmings. 

The United States was the leading supplier of machinery in the 
period 1935-37, furnishing more than one-half of the value of such 
imports in those years. Germany ranked second with between one
fourth and one-third of the total, followed by the United Kingdom 
with approximately one-tenth. 

Iron nnd steel and manufactures thereof imported into El Salvador 
in 1H35-37 originated chiefly in Germany and the United States. In 
19:~5 anrl1936, Germany, the rankin~ supplier, furnished more than 
three-fifths of the total; in 1937 the United States was in first place, 
with approximately two-fifths. 

Before the war. GHmany and the United States were the principal 
sources of Salvadoran imports of chemical and pharmaceutical prod
ueti; in general. The United States was the leadin.,. supplier of 
chemicals and medicines in 1935; in 1936 and 1937, Ge~any ranked 

11 For the values of Imports from Fl'llnee, 1ape, and Italy, see table 5. 
• The latest yt>ar for wbkh datll are readily Jl\"ailable. The discussion of in1port rom

~/"~~~~e~ countries of origin ia based on stAtistics furnished b7 the U. S. Devartml!llt 
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first, with more than two-fifths, followed by the United States, with 
more than one-third. In 1937 Germany was also the leading country 
of origin for imports of fertilizers (81 percent) and of colors, paints, 
and varnishes (38 percent). The United States furnished more than 
three-fifths of all Imports of soap, nearly one-half of the perfumery 
and toilet preparations, and ranked second in the supply of fertilizers 
and of colors, paints, and varnishes. . 

Four-fifths or more of the value of all imports of automobiles and 
trucks in the 3 years 1935--37 came from the United States. Germany 
ranked second as a supplier. In 1935 and 1936 the United States 
furnished approximately three-fourths of all automotive accessories; 

' in 1937, however, its share dropped to about one-half. Germany, 
which ranked second, increased 1ts share from less than 3 percent in 
1935 to 46 percent in 1937. 

Foodstuffs imported into El Salvador usually originate principally 
in the United States and Honduras. In 1937 the United States ac
counted for practically all imports of wheat flour, 95 percent of those 
of fresh and dried fruits, 80 percent of the preserved milk, 65 percent 
of the prepared meats, and 50 percent of the fish and shellfish. Hon
duras supplied all the hog lard, nearly three-fourths of the cheese, 
and more than two-fifths of the fresh and dried vegetables. Nearly 
two-thirds of the imports of confectionery came from the United 
States, and more than one-half of the spirituous liquors originated 
in the United Kingdom. · · 

Nearly two-thirds of the value of petroleum and petroleu~J! _ _prod
ucts imported into El Salvador in 1937 originated in the United 
States; most of the remainder came from Peru. In recent years, 
the United States and Germany have been the principal sources of 
prepared hides and skins. In 1937 the United Statles was the leading 
supplier, with a share of 46 percent . of all such imports, followed 
by Germany with 38 percent and Hungary with 12 percent. Imports 
of paper and cardboard also came chiefly from Germany and the 
United States; the share of Germany (32 percent in 1937) had been 
declining for some years, while that of the United States increased 
to 26 percent in 1937. 

In the remaining import groups in 1937, the leading suppliers, with 
their share of the totals, were as follows~ Cement, Germany, 83 per
cent; rubber manufactures, the United States, 79 percent; musical 
instruments, the United States, 78 Rercent; glass and glassware, Ger
many 57 percent; and earthenware and china, Germany, 80 percent. 
The United States'furnished more than four-fifths of the imports of 
powder and explosives in 1937, about two-thirds of the leaf tobacco, 
and more than one-half of all furniture and other manufactures of 
wood. Lumber in 1937 came almost entirely from Guatemala and 
the United States. · 

UNITED STATES TRADE WITH Et SALVADOR 

The economy of El Salvador and the commercial and financial 
transactions between the United States and that country are de· 
pendent principally upon the production of, and the market for, 
Salvadoran coffee. Low prices greatly reduced the value of coffee 

• in recent years, but an increased volume of exports helped sustain 
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Salvadoran purchasing power as compared with that of other leading 
coffee-exporting countries. . 

The most notable recent development in the trade in coffee has been 
the greatly increased quantity of Salvadoran coffee marketed in the 
United States. Since 1932 the United States has become by far the 
largest market for Salvadoran exports of coffee, and El Salvador 
has risen from sixth place as a source of United States imports of 
this product (1932). to t~ird place in every year since 1934. / 
Trend of United States-Salvadoran trade. 

In the period 1924-40, the trend of United States imports from El 
Salvador has been irregular, chiefly because of the marked year-to
year fluctuations in the price and volume of Salvadoran coffee mar
keted in the United States. In the 5-year period 1924-28, the value 
of total United States imports from El Salvador averaged 3 million 
dollars, but declined thereafter to a low of 1.1 million in 1932. Sub
sequently, because of increased sales of Salvadoran coffee in the United 
States, total im~orts rose to a peak of 8.6 million dollars in 1937, 
exceeding those mall years since 1920. Although imports have been 
lower in value since 1937, they have been larger than m many earlier 
years. In 1940, imports were somewhat larger than in 1939. El 
Salvador's share in United States imports from Latin America as a 
whole has been much greater since 1933 than in preceding years (see 
table 8). 

Imports from El Salvador in recent years have greatly exceeded 
those in pred~pression yea.rs, but United States exports to that coun
try, reflecting chiefly the fluctuations in Salvadoran purchasing power, 
have been much smaller since 1930 than in earlier years (see table 8). 
In the 5 years 1924-28, United States exports to El Salvador averaged 
7.9 milhon dollars annually; they then declined to a low of 2.3 
~illion in 1932. Although they recovered appreciably thereatter, 

TABLE 8.-Unitetl States import~ from and ea:ports to El Salvatlor,1924-40 

[Value in thousands of dollars) 

Exports Exports 
General imports (including General Imports including 

reexports) reexports) 

Perefnt Percent Perefnt Percent Year of total Year of total 
United of total United or total 
States United States United 

Value Imports Value States Value Imports Value States 
from exports from :r~~ Latin to Latin Latin 

America America America America 

11124 ••••••••• 3,912 o.ss 6,492 0.88 1933 .•••••••• 2,108 0.67 2,320 1.10 
111~5 .•••••••. 2,323 .23 9,194 1.10 1934.. ••••••• 2, 539 .68 3,130 1.02 
11126 .•••••••. 4,237 .41 0, 557 1.10 1935.. ••••••• 4,1134 1.10 2,831 .82 
lllt7 .•••••••. 1, 545 .16 6.8~9 • 85 1936 .•••••••• 5,021 1.00 2, 794 .n 
1!128 ......... 3,201 • 34 7, 591 .91 11137 .•• ~----- 8, 563 1.30 3,628 .63 
1929 ......... 3,830 .38 8,050 .88 1938 ••••••••• a, 672 1.30 3,526 • 71 
1~30 ......... 2, 875 .42 4,457 • 71 193L ....... 6, 957 1. 30 4,172 .73 
1931. ........ 2,231 • 47 3, 483 1.10 19401 _______ 7,028 1.13 4,682 .M 
11132 ......... 1,143 .35 2,289 1.20 

I Preliminary, 

Source: Compilfod from officie.J statistics o1 the U. S. Department of Commerce. 
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reaching 4.7 million dollars in 1940, they were materially smaller 
in that year than before 1930. · 

United States imports from El Salvador. 
_Ooffee.-Approximately 98 percent of the value of all United States 

imports from El Salvador consists of coffee; the remainder is in large 
part henequen and balsam of Peru (see table 9). 

The United States market for Salvadoran coffee has expanded 
greatly since 19~2: In the 3 years 1937..:39, the quantity imported 
averaged 81.6 mllhon pounds annually, and was several times larger 
than that imported in the earlier years of the aecade 1929-38. The 
value of imports also increased, but less rapidly than the quantity 
because of declining prices. Tije unit value of imports of coffee from 
El Salvador averaged 20.7 cents per pound in 1929, then droppe~ to 
9.7 cents in 1932, and averat?:ed 8.5 cents in the 3-year period 1937-39. 
Coffee from El Salvador IS of the "mild" variety, and its average 
price is appreciably higher than that of imports from a number of 
other countries. Because of the marked increase in shipments of 
coffee from El Salvador, that country has greatly increased its share 
in tptal United States imports of that product. 'In 1929 El Salvador 
accounted for 1.1 percent of the total quantity imported, and in 1932 
for but 0.8 percent; by 1937 the share had risen to 5.6 percent, and 
in the 3-year period 1937-39 it averaged 4.3 percent.40 

The increased consumption of Salvadoran coffee in the United States 
may be attributed to a number of factors, but principally to the im
proved marketing methods of Salvadoran producers and exporters. 
While total consumption of all coffee in the United States has risen, 
the greater increase has been in the "mild" types coming from Central 
America, Colombia, and Venezuela, as contrasted with the ''strong" 
varieties which make up most of United States imports. El Salvador 
has become the second most important supplier of "mild" coffee (used 
chiefly for blending purposes), being exceeded only by Colombia. 

Dutiable status of imports.-Only a small part of United States im· 
ports from El Salvador are dutiable, inasmuch as coffee, the chief 
Import, enters free of duty. In the trade agreement with El Salvador, 
effective May 31, 1937, the duties on balsam of Peru (natural, uncom. 
pounded, and not containing alcohol), prepared guavas, n. s. p. f.,41 

and on man§!o and guava pastes, were bound against increase at the 
rates to which they had been reduced in agreements with other Latin 
American countries. The duty on honey, which had been reduced to 
2 cents per--pound in the trade agreement with Guatemala (June 15, 
1936), and then bound against increase in the agreement with El 
Salvador, was further reduced to 1% cents per pound in the second 
Canadian agreement, effective January 1, 1939. The duty-free status 
of several other articles was bound in the agreement with El Salvador. 

~Under the Inter-American Coffee A~eement, effective for 3 :vears beginning October 
1, 1940, basic annual quotas were adopted for apportioning the United States and world 
markE>ts for coffee. United States imports of coffee were limited to a maximum of about 
2.1 billion pounds {15.9 million bags of 60 kilos), of which the quota for El Salvailor was 
79.4 million pounds. or slfghtly more than the amount imnorted therefrom in 1939. On 
June 1, 1941. the Salvadoran quota was Increased to 80.7 million pounds by the Inter• 
American Coffee Board. 

41 Not specially provided for. 
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'!'ABLE 9.-Dnited States imports tor consumption trom El Salvador of principal 
commodities, in specified years, 1929 to 1939 

Commodity Unit 1929 1932 1936 . 1937 1938 19391 

Quantity 

Cotr~.e. raw or groon ...••........••••••. 1,000 lb ...•.. 16,397 11,324 57,726 94,422 71,266 79,U4 
Balsam of Peru, crud~, not containing 1,000 lb •••••• 37 39 73 55 77 54 

alcohol. 
Henequen, unmanufactured ..•••••••••• Ton ••••••••• 965 393 857 682 120 441 

Tariff status Value (1,000 dollars) 

Coffee, raw or green .................... Free ...••••• 3,407 I, 077 4, 806 8,378 

··~ ·~ Balsam or Peru, crude, not containing Dutiable .•.. 52 26 55 42 43 27 
alcohol. 

12 34 Henequen, unmanufactured ............ Free ........ 174 23 110 81 ----
Imports of commodities shown above ................. 3,633 1,126 4, 971 8,501 5,605 6,857 
Total imports from Rl Salvador _________________ ...... 13,830 11, 143 5, 026 8,548 5, 6/3 6. 955 
Principal imports (shown above) as percent of total .••• 94.9 98.5 98.9 99.5 98.8 98.6 

I Preliminary. 
I General imports. 

Source: Compiled from official statistics of the U. S. Department of Commerce. 

United States exports to 'El Salvador. 

:Merchandise exports from the United States to El Salvador, which 
in 1939 were valued at 4.2 million dollars, are highly diversified, and 
consist mainly of manufactures or semimanufactures. These are in 
large part consumers' goods, or semimanufactures used in the making of 
consumers' goods. El Salvador is largely an agricultural country, and 
though small fabricating enterprises are fairly numerous and are in
creasmg, that country remains largely dependent upon foreign sources, 
chiefly the United States, for its requirements of many manufactured 
products. 

The principal groups of exports to El Salvador in 1939 were textile 
fibers and manufactures, 28 percent, and machinery and vehicles, 19 
percent (see table 10). The outstanding exports of individual prod
ucts to El Salvador are cotton cloth (bleached and unbleached), passen
ger cars, wheat, upper leather, and gasoline. Exports of a few of these 
products have deviated from the declining trend of total exports. Ex
ports of wheat have increased and those of wheat flour have declined as 
El Salvador has increased its milling facilities. Recent shipments of 
cotton yarn have been small, and exports of cotton cloth (bleached and 
unbleached) have been lower in value than before the depression. Al
though total exports to El Salvador have recovered to only one-half of 
their predepression level, the value of recent exports of leaf tobacco, 
silk hosiery, newsprint, radio receiving sets, motortrucks, and a num
ber of pharmaceuticals has been appreciably larger than in 1929 (see 
table 11). 
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TABLE 10.-United States e!l!ports (domestic ·merchandise) to EZ Salvador, bv 
commodity groups, in 1938 and 1939 

[In thousands of donars] 

Commodity group 1938 19391 Commodity group 1938 19391 

Animals and anlmal products, edible, Metals and manufactures, except ma· 
total .••• ___ •••• __ •••••.• _._. __ •• __ •• 32 30 chinery and vehicles, total __________ 276 34& 

Animals and animal products, in· Machinery and vehicles, total ________ 797 792 
edible, total.----------------------- 187 186 Electrical machinery and appara· 

Vegetable food products and bever- tus. -----------------------····· 201 183 
ages, total. ........... -------------- 380 382 Industrial machinery ............. 149 132 

Vegetable products, inedible, except Automobiles, parts, and acces-
fibers and wood, totaL ............. 122 135 sories ........................... 296 354 

Textile fibers and manufactures, total. 793 1,176 Other machinery and vehicles ____ 151 123 
Cotton manufactures ............. 648 945 Chemicals and related products, total. 302 370· 

Wood and paper, total ................ 108 139 Miscellaneous ........................ 208 249• 
Nonmetallic minerals, total ........... 299 333 

Petroleum and products .......... 265 274 Total exports ................... 3,504 4,13$ 

I Preliminary. 
Source: Compiled from official statistics of the U. S. Department of Commerce. 



TABLE 11.-United States exports (domestic merchandise) to El Salvador of principal commodities, in specified yearll, 1929 to 1939 

Commodity Unit of 
quantity 

(Value In thollllllllds of dollars] .. 

11129 11132 1936 11137 11138 111391 

Quantity Value Quantity Value Quantity Value Quantity Value Quantity Value Quantity Value 

--------------------------------I-----------I--------J-----I·-------(------(-------I-----I--------1-----I--------I---------------
tTppr.r I<'Bther,lneludlng patent ............... . 
Wlu~nt ______________ - _____ - ---------------------
W lu•at flour, wholly of United States wheat. .. . 
Cannrd fruit• for salllds ....................... . 
A nj onwhilo casings ......... ___ .................... -· ...... ----· __ 
'I'ohac('o lf'flf ________ ---- ---------------·--------
Cotton yarn: 

1,000 sq. ft ..... 
1,000 bushels •• 
1,000 barrels .•. 
1,000 Jb _______ _ 
1,000 casings ... 
1,000 lb ..... ---

CardNI, not eornhed ________________________ 1,000lb ....... . 
Combed, m<'rcerlzed and not mercerized .... 1,000lb ....... . 

Cotton <"loth, unbleached (!(ray}: 
lJrtlls, twills, and warp sateens ............ . 
Rhort.inJ,tft, unbiPRChPd, ~ray .. -----------··-
M ls,.•llanNms, unhll'ach"d .... -------------

Cotton cloth, hleached, dyed, printed, and 
colored yarn fabrics. 

<'otton ba!(s .•. _ .... _ ......................... .. 
flilk hosi<>ry,wom"n's full-fashioned .......... .. 
l'rlntinll pnJler, n<'wsprint .................... .. 
Uasol!no nnd other petroleum motor fuel. .... .. 

Illuminntlnjl on (kerostmr)--. --------------
Ons oil anti dl•Ullnte fuel oil .............. .. 
Jtpsldunl fuel oiL ......................... .. 

Pnr!iN~·::;~~~ _0_1~:: ::::::::::::::::: :::::::::: 
l'ctrol<>um asphalt: 

1,000 sq. yd ... 
1,000 sq. yd ... 
1,000 sq. yd ... 
1,000 SQ. yd. __ 

1,000 lb. ______ _ 
1,000 doz. prs •. 1,000 Jb _______ _ 

1,000 bbL.----
1,000 bbL .... . 
1,000 bbL ..... } 
1,000 bbL .... . 
1,000 bbL .... . 1,000 )b _______ _ 

1, 730 
74 

1137 
6 
4 

18 

363 
271 

fi31 
6,666 

141 
4,1172 

1 
2 

644 
• 76 

1 

206 

2 
1,299 

lJnmnnurnMured ........................... Ton ........... l 440 
Mnnnfnc!.nred ... -------·------------------- Ton .......... . 

lron •hoots, llRivnnlwd .................. _, _____ l,OOOib........ 2;
261 Bl<"'l Rh<'t'ts, !lRlvnnlzed......................... 1,000 lb ........ 

~r~~l~i'r~iilrbnW~~:;.>.-_:::::::::::::::::::::::::::: U:l ~iis::::: !~ 
J<:ll'<'lrlc houR<'hold r<>frlgPrators................. Number...... (1) 
Rn<lio TP<'clvlnll sots ............... _____ ........ Number...... 40 

C~~!dnt:-i:~:l~:f :.~~hf~~:; ~~J'~~~t!: spinning, .............. .. 
Fluvor-mlll ma<•hln<'ry _. _ ......... -------------- ......................... .. 
MIS<lellaneous Industrial machinery and pnrts,l ---------------

n. e. s. 
<'&•h F<'RI•tPrs, n<>w and robullt ................. Number ..... . 
'l'ypewrlters, standard, portable and robullt.... Number ..... . 

See footnotes at end of tilble. 
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35 
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13 
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23 

6 
·32 

40 
331 

l 
388 

11 62 15 
23 5 28 
20 1112 27 
114 36 110 
11 2 13 
~~ -------·~;5· -----~;o 
37 211 35 
18 837 30 

(!) 
25 

(1) 
21 
20 
22 
28 
30 
6 

4 
111 

34 
17 

1 
1 
2 

783 
~ 26 

672 
215 
1162 

II 
280 

15 
7 

(1) 
30 

3 
24 
19 
37 

1 

3 
18 

4 
17 



TABLE 11.-United States exports (domestic merchandise) to El Salvador of principal CQmmodities, in specified years, 19~9 to 1939-Con. ~ 

[Value in thousands of dollars] 

1929 1932 1936 1937 • 11138 19391 
Commodity Unit of 

quantity 
Quantity Value Quantity Value Quantity Value Quantity Value Quantity Value Quantity Value 

------~----------1------'-1-----1--- ---------------------------------
TYP"sottlng machines. _________________________ Number ______ 3 10 ---------4- -----2- I 3 1 6 3 20 4 18 
Motortrucks, busses, and chassis ________________ 

~~~~~====== '34 155 32 28 00 81 70 1~4 ' 67 82 
Passenger cars and chassis ______________________ '244 7283 10 8 219 153 365 266 236 258 199 
Automobile parts for replacement, n. e. s _______ ---------------- ----------- 72 14 34 62 48 60 
'l'ahlets, pllls, capsules, powders, ointments, ---------------- (•) 16 11 19 28 37 

and similar manufactures. 
Tonic..~,. blood purifiers, 

tizers. 
emulsions,. and appe- ---------------- _____ 1' _____ 34 13 17 23 26 23 

Laxatives, purgatives, and cathartics_. _________ 
ToooiiJ~~~===== --------14" (') 9 15 --------73" 15 -------·iiii' 24 -------iii' 111 

Soap, toilet or fanCY---·-·---------------------- 8 17 5 67 12 15 Ill 22 
Dental creams ____ ----- •• ____ -----· ___ ------_·-- 1,000 lb ________ 8 9 9 10 12 13 16 16 18 18 20 20 
Metallic cartridges_------------·--------------- Thousand _____ 154 32 2,204 50 603 6 1,693 17 1,984 29 850 6 
I\.fisc<•llaneous printed matter 6_ ---------------- ---------------- -·--------- 11 8 7 20 25 11 ---------------------1-------1----1----------------------------" 
Exports of commodities shown above.--------------------------- ----------- 4, 400 

f:~i~~~~~~~;~;~tsE~.~~;~~~ovaraa-i>eroont-or-ioiac·_-_-_-_-_-_:=:== =========== "\~~ 

1 Preliminary. 
• Not over 500. 
• May include fiour other than wholly or United States wheat. 
• Includes naphtha and other finished iigp.t products. 

Source: Compiled from official statistics of the U. S. Department of Commerce. 

1, 556 ----------- 1, 652 2, 030 2, 086 2, 254 
2, 26\1 ----------- 2, 769 ----------- 3, 593 ----------- 3, 504 ----------- 4, 138 
68.6 59. 7 ----------- 56.5 ----------- 59. 5 ----------- 54.5 

• No comparable data. 
6 Data not strictly comparable for the series. 
' Probably includes some second-hand article. 
a Shown in 1,000 pounds. 
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Balance of payments between the United States and El Salvador. 

By far the largest volume of financial transactions between the 
United States and El Salvador arises from the merchandise trade (see 
table 12). Until1935 the value of merchandise exports to El Salvador 
customarily exceeded that of imports therefrom. Principally because 
of the marked increase in imports of coffee, the value of imports has 
considerably exceeded that of exports in every year since 1934. The 
debit balance on merchandise account is further increased by imports 
of gold from El Salvador, amounting to 0.5 million dollars annually 
in recent years. Gold, the second largest import from that country, 
fihould be considered as part of the merchandise trade, inasmuch as 
it is the product of Salvadoran mines and does not represent the move
ment of monetary reserves. 

One of the largest credit items in the balance of payments with El 
Salvador consists of interest, bond-redemption, and sinking-fund re
ceipts arising from Salvadoran dollar bonds held in the United States. 
The dollar debt of El Salvador is composed of two issues of the Re
public, totaling 11.8 million dollars, of which estimated holdings in 
the United States amounted to 4.1 million dollars at the end of 1938.42 

Although the bonds have been in default since 1932, partial payments 
were made for a time under the terms of a temporary debt-service 
plan adopted in ~~ay 1933, and subsequently under the debt-readjust
ment plan of Apnl1936. In November 1937 the Salvadoran Govern
ment reduced the export tax on coffee by 67 percent for the/urpose 
of aiding the coffee growers who had been seriously affecte by the 
tledine in the price of coffee at that time. Because 6f the substantial 
loss in gove.rnment revenue, El Salvador declared a moratorium, and 
service on the foreign debt, which is secured by a lien on 70 percent 
of the country's customs revenues, was temporarily suspended, effec
tive January 1, 1938. 

On the basis of the statistics shown in table 12, the United States 
in most recent years has had an appreciable net debit balance in its 
financial transactions with El Salvador. Statistics are not ~:tvailable, 
however, to show the income from direct investments (credit) or the 
new investment of United States capital (debit) in El Salvador. The 
movement of capital into that country has _probably not been large 
in recent years, but the return on United States direct investments 
there, which were valued at 17.2 million dollars at the end of 1936,48 

may have been substantial compared with other items in the balance 
of payments. A part of the value of imports from El Salvador 
represents such income, inasmuch as some United States enterprises 
operating in El Salvador produce for export, principally to the 
United States. The income on their investment is thus obtained in 
dollars through the sale of their products in this market. 

"' U. S. D~partment of Commerce, The Balance of International Paymenta of the Unitel 
8tatrs in 1938, appendix D, p. 90. • 

"'U. S. Department of Commeree, Amencan Direct lnoe/Jtment/J in Poreigr& Oountne,_ 
1936, table 4, p. 12. 
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TABLE 12.-Partial balance of payments between the United States and El Salva
dor, 1929-38 

[In millions of dollars] 

1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 
------------1--1------------------
Trade and service items: 

Merchandise exports to El Salva· 
dort .•...•••••••.•••••••••.••.••• 

Merchandise imports from El Sal-
vador •-------··········-----····· 

Net merchandise exports to (+) 
or imports from(-) EI Salva-

8.1 

3.8 

4.5 3.5 2.3 

2.9 2.2 1.1 

2.3 3.1 2.8 2.8 3.6 3.6 

2.1 2.5 4.9 5.0 8.6 5.,. 

dor ••••••••••••••••••••••••.•••• +4.3 +1.6 +1.3 +1.2 +.2 +.6 -2.1 -2.2 -5.0 -2.2' 

Receipts from El Salvador for ship-
ping services 1 .••••••••••••••••••• 

Expenditures of Salvadoran travel· 
ers in the United States •--······· 

Interest receipts from El Salvador •• 

Net receipts from' El Salvador 
for services c •••••••••••••••••••• 

Net receipts from (+) or pay• 
ments to (-) El Salvador on 

.2 

.2 

.4 --
+.8 

.2 .2 .1 

.2 .1 .1 

.4 .4 .3 ------
+.8 +.7 +.5 

.1 .1 .1 .1 

.1 .1 .1 .1 .1 .1 

.3 .3 .2 .3 .2 •. 1 ------------
+.4 +.5 +.4 +.4 +.4 +.3: 

tradeandserviceaccountt .•••• +5.1 +2.4 H.O +1.7 +.6 +1.1 -1.7 -1.8 -4.6 -1.9-
0old and silver: · 

Net gold imports from (-) or ex-
ports to(+) El Salvador •-------- +1.1 -. 5 -. 2 -.1 -. 3 -. 4 -. 5 -. 5 -. ~ 

Capital items: • 
Bond-redemption and sinking-fund 

receiptsfromElSslvadorl _______ ------ +1.5 +.5 +.1 ...... ------------ +.1 +.1 

Netbalanceonitemsshowne .......... +6.2 +3.4 +2.5 +1.6 +.5 +.8 -2.1 -2.2 -5.0 -2.3: 

1 United States statistics, unadjusted. 
• Rough estimates. 
1 Allowance made for repurchases of Salvadoran dollar bonds by foreigners. 
'Excluding return on U. S. direct investments in El Salvador. 
• Bond-redemption receipts adjusted for repurchases by foreigners in all years; sinking-fund receipts fn. 

1938 only. 
e Exclusive of return on direct investments (receipts) and new investments (payments) in El Salvador. 

NoTE.-Net credit balances for the United States are indicated by+; net debt balances by-. 

Source: Expecially prepared for this report by the Finance Division, Bureau of Foreign and Domestie
Commerce, U. 8. Department of Commerce. 



Physical characteristics. 

GUATEMALA 
A DESCRIPTION 

The Republic of Guatemala,1 th~ most northerly of the Central 
American countries, is bounded on the north and west by Mexico, on 
the east by the Crown Colony of British Honduras, the Caribbean Sea, 
and the Republic of Honduras, and on the south by El Salvador and 
the Pacific Ocean. Extending about 270 miles from north to south, 
and with a maximum width of about 250 miles, it has a Pacific coast 
line of 200 miles, and a Caribbean littoral of 70 miles. Its area, 42;364 
square miles, is approximately equivalent to that of Tennessee. 

Guatemala is traversed from north to south by a mountain range 
known as the Cordillera of the Andes.2 In this range, which is close to 
the Pacific coast, there are a number of healthful and fertile plateaus, 
on which the greater part of the population lives. Spurs of the 
Cordillera extend in various directions, but principally toward the 
Caribbean, where they descend more gradually to sea level than on 
the Pacific slope. Elevations in the Cordillera reach 14,000 feet. In 
common with the ranges which extend down the west coast of Mexico 
and Central America, the Guatemalan Cordillera contains numerous 
volcanoes, only two of which are active. Plains constitute the northern 
part of Guatemala between British Honduras and Mexico. On the 
side toward Mexico the land is rolling, and suited for cattle raising; 
toward British Honduras, it is forested. 

As in other mountainous tropical areas, the climate of Guatemala 
varies considerably with the altitude. In the coastal lowlands, and 
in those areas with an elevation up to about 2,000 feet (tierra caliente), 
the climate is hot and humid throughout the year. The interior 
plateaus, at elevations of from 3,000 to 8,000 feet (tierra templada) 
have a climate which is equable and healthful, with warm days and 
cool nights. In the higher regions (tierra fria) it is distinctly cooL 
The mean annual temperature in the tierra caliente is about 80° F., 
and that in the tierra templada is about 58° F. There are two seasons, 
the rainy and the dry. The rainy season begins in Ma~; in the in
terior regions it extends until November, but on the coast It sometimes 
lasts until December. Snow oceasionally falls in December or Janu
ary in the upper reaches of the tierra templada. The annual rainfall 
in the vicinity of Guatemala City (elevation 4,900 feet) averages 
about 45 inches; in some parts of the coastal plains, however, it reaches 
200 inches. 

' In Spanish, Repdbllea de Guatemala. · 
1 Althou~rb known by this name, the Guatemalan mountains have no genetfe eonneettoa 

111'1tb the South Americ.an Andean system. The Guatemalan ranges belong to the Aatilleu 
1ystem. 
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There ar~ numerous rivers in Guat~mala, but for the most part they 
are not navigable. Because the Cordillera is closer to the Pacific coast 
than to the Atlantic, the country is divided into two unequal drainage . 
areas, and the rivers which flow into the Pacific are short and swift. 
The most important from the standpoint of navigation are the Rio 
Polochic and the Rio Dulce, which flow into the Gulf of Honduras· 
several others are navigable by small boats. The most important lake; 
in Guatemala are Atillan and Izabal, both of which may be navigated 
by steamers. 

About 600 miles of railroad are in operation in Guatemala,3 in addi
tion to the mileage on banana plantations. The principal line, operated 
by the International Railways of Central America,4 provides service 
between Guatemala City, Puerto Barrios, Pacific ports, Mexico, and 
El Salvador. A smaller railroad, the Ferrocarril Verapaz (28 miles) 
.connects the coffee districts of Verapaz with Lake Izabal. Plantation 
railways serving the banana districts of the United Fruit Company 
total about 280 miles. 

On December 31, 1939, there were approximately 3,700 miles of 
highways in Guatemala, connecting all the important cities. About 
650 miles of highway were under construction, and 300 miles were 
projected. The principal highways radiate from Guatemala City to 
Antigua and Chimaltenango, to the Salvadoran frontier, to San Jose, 
and to Quezaltenango. 6 

Population. 

The population of Guatemala is greater than that of any other coun
try of Central America. The most recent census, that of 1921, placed 

, its population at 2,005,000. According to an estimate of December 
31, 1938, the number of inhabitants was 3,044,490,6 which represents 
a. gain of 52 percent in 17 years. On the basis of this estimate there 
were in 1938 about 72 persons to the square mile. Guatemala is the. 
second most densely populated country in Central America, being 
exceeded in this respect only by El Salvador. The population of 
Guatemala is predominantly rural. Only three cities have more than 
12,000 inhabitants, and the combined population of the 22 most im
portant cities and towns is only somewhat more than 10 percent of the 
total for the country. The population of Guatemala is largely con
centrated on the interior plateaus and on the comparatively narrow 

. Pacific slope of the Cordillera. The Atlantic slope, while constituting 
the greatl~r part of the country's area, is much more sparsely settled. 

The principal city of Guatemala is its capital, Guatemala City, 
located at an altitude of about 4,900 feet. It has a population of 
167,000. Other important cities and town.s, all of which are in.the 
interior, are Quezaltenango, 26,100; Antigua, the former capital, 
12 300 • San Pedro Sacatepequez-San Marcos, 10,000; and Salama, 
8 doo. ' Six other cities have populations ranging from 8,000 to 5,000. 
Puerto· Barrios, the principal Atlantic port, has a. population esti-

•The gage of the Guatemalan rallroads Is 3 feet (the standard United States gage,ll 
4 feet 8~ inches). 

• Tnis railroad is owned by United States interests. 
• Work continues on the important highway from Guatemala City to the Petl!n region: 

by the end of 1940. 181 miles had been built. and the construction of 112 miles remained. 
Motor vehicles registered in Guatemala in 1938 totaled 3,927. 

• u. s. Bureau of Foreign and Domestic Commerce, Commercial Tf'IWelerB' Guide to Lati• 
A-imt.1HQ.IIIll1; III. D. 72. 



GUATEMALA 57 

mated at 3,000. San Jose, the principal port on the Pacific coast, 
has 1,500 inhabitants.1 

The people of Guatemala are predominantly descendants of the 
Mayas; an official estimate indicates that about two-thirds of them 
are of pure Indian blood. The remaining one-third is largely com
posed of mixed races, principally Spanish and Indian. The official 
language is Spanish. A number of Indian dialects are also used, and/ 
in some of the remote areas, only the Indian dialects are spoken. 
Because of the number of United States citizens and Jamaican labor
ers on the Atlantic coast, English is quite generally understood in that 
part of the country. 

Natural resources and economy • 

.Agriculture.-Guatemala is almost entirely an agricultural coun
try. It is estimated that at least nine-tenths of the people are en
gaged in tilling the soil, and 95 percent of Guatemalan exports cus
tomarily consist of ag-ricultural products. The principal agricultural 
export crops are coffee and bananas, but substantial quantities of 
sugarcane, cotton, corn, beans, wheat, tobacco, cacao, rice, hemp, 
flax, yucca, grapes, potatoes, and plantains are grown, chiefly for do
mestic consumption. Only a small part of the Guatemalan area is 
under cultivation. In 1938-39 the land devoted to the seven princi
pal crops-corn, coffee, beans, bananas, wheat, sugarcane, and rice
totaled 1.5 million acres, or less than 6 percent of the total area of 
the country.8 

The Guatemalan economy, as it relates to international trade, iB 
characterized by the extent of its dependence upon coffee and bananas. 
Exports of these two products ordinarily account for nine-tenths or 
more of the total value of exports. Some honev, sugar, zacat6n root, 
essential oils, coconuts, and other minor agricultural products are 
exported, but their value is small. 

Coffee is by far the most important export crop of Guatemala, ac
counting for nearly three-fifths of the value of total shipments abroad, 
which in 1939 amounted to 17 million dollars. Guatemala ranks fifth 
among the coffee-producing countries of the world and fourth among 
the coffee-producing countries of Latin America, being exceeded only 
by Brazil, Colombia, and El Salvador.11 

Coffee is cultivated in most sections of the Republic, at elevations 
of from 1,000 to 5,000 feet. The principal coffee-growing districtS 
are in the highlands of the Pacific coast, especially north of Guatemala 
City, and the Cohan district on the Caribbean side.10 Guatemalan 
coffee is of a "mild" type (Ooffea arabwa), and is used in the United 
States largely for blending purposes.u It commands a high price in 
United States markets (and, in ordinary times, in European markets); 
and competes only indirectly with coffee from Brazil. An excep-

' U. S. BuN'aU of Foreil!'ll and Domestic: Commerce, ComtMr"cial Travelertl Ckf/U to Lati11 
..tmrrica, 11140. part Ill, pp. 85--S7. 

1 Tht> approximate area rle,•ot~d to each of~ nrlnC'Ipal crops In 1!1:!8-39 Wl!S aa follows: 
Corn. 8h6.000 acres: eolfee, 276.000; beans, 169,000; bananas, 83,000; wheat 44 000; 
IU~tarcan~?, il7.0(J0: and rice, ~4.000. ' ' 

. • Produrtion In the Netherlands Indies in ordinary times also ex~ that in Guatemala.. 
10 ln lfl:l-4 th~>re were nearly 2.000 coffee plantations in Guatemala.. covering more than 

on~-1\ftb of tbe !!Ulth·atl'd area of the country. Germans owned or controlled one-third 
or mnre of the~,. plantations in 1934. 

,. In tht? trndt>. all coffees are roua-hly =n-ooped into "Bruill" and "milds" the latter 
' comprising all eotrees grown outside of Bruil. ' 
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tionally fine quality of coffee is grown in the famous Alta Verapaz 
or Cohan district. ' 

Because of the extent to which Guatemala depends on exports of . 
coffee, the country is susceptible to the disadvantages inherent in a 
"one-crop" economy. The conditions surrounding the growing and 
marketing of coffee determine in great measure the prosperity of the 
country; fluctuations in :prices and shifts in markets are immediately 
reflected in both the foreign and domestic trade of the Republic. To 
a certain extent Guatemala has been successful in overcoming this de
pendence on coffee during the last decade. In 1929 three-fourths of 
the value of total Guatemalan exports consisted of coffee. The expan
sion of the banana industry, especially after 1936, .as well as the in
creased exports of some of the minor commodities, caused a fairly 
steady decline in the importance of coffee. Another factor was the 
low price of coffee in recent years as compared with 1929. In 1939 
somewhat less than three-fifths of the total value of Guatemalan ex
ports consisted of coffee. 

In 1929 Germany was the principal market for Guatemalan coffee, 
taking nearly one-half of total exports. The United States took 
more than one-third. In 1938, however, the United States took nearly 
three-fifths, and Germany about one-fifth. The remainder went to 
other European markets. The1

' outbreak of war in Europe, and the 
ensuin~ events, caused the virtual loss of Guatemala's markets for 
coffee m Europe, but this loss is offset in part by the quota assigned 
to Guatemala for exports to the United States under the Inter
American Coffee Agreement, signed N ovrmber 28, 1940. The Guate
malan quota for the year beginning October 1, 1940, was set at about 
70.8 million pounds,U whereas exports to the United States amounted 
to 55.7 million pounds in 1938 and to 56.4 million pounds in 1939. 
By an Executive decree of November 4, 1940, each coffee plantation 
in Guatemala was allotted a quota for export to the United States 
market amounting to 75 percent of its production from October 1, 
1940, to September 30, 1941.18 . 

Bananas, the second-ranking Guatemalan export commodity, now 
account for about three-tenths of the value of total exports, as com
pared with about one-seventh in 1929. In 1938, Guatemala ranked 
third among the banana-exporting countries of Latin America, and 
fourth among those of the world, being exceeded only by Jamaica, 
Mexico, and Honduras. No data are available to show the produc
tjon of bananas in Guatemala, but exports in the 3 years 1936-38 
averaged 8.6 million bunches annually.14 Production and exports 
increased substantially during the decade 1929-38.15 

Until 1936, production of bananas in Guatemala took place chiefly 
on the Atlantic coast. Damage caused by the sigatoka, or leafspot, 
and "Panama" diseases, however, led to extensive plantings on the 
Pacific coast after 1936. About 5.4 million bunches, or 72 percent of 
the total, were exported from producing areas on the Atlantic coast 
in 1936, as compared with only 2.1 million bunches, or 28 percent of 
the total, from areas on the Pacific coast. In 1939, however, 4.9 

11 535,000 bags ot 60 kilograms. net. Elfective June 1, 1941. the Inter-American Colfee 
Board increased the total quantity permitted to enter the United States, raising the 
Guatemalan quota to nearly 72 million pounds. 

11 The quota is administered by the Central Coffee Offlce of Tb'.! Ministry of Agriculture. 
Some changes were subsequently made in the original quota allotments. 

t< Bunches of 50 pounds. 
• See the section on exports from Guatemala. 



GUATEMALA 59 

million bunches were shipped from the Atlantic coast, and 5.2 million' 
from the Pacific coast.16 Meanwhile, marked progress had been made 
in overcomin~ the banana diseases by the installation of overhead 
irrigation ana spraying equipment.U 

Corn is a very important element in the diet of the Guatemalan 
people. Grown in practically all parts of the country, the crop is 
usually sufficient to satisfy domestic requirements, although in some/ 
years corft must be imported. There are two crops-that in the 
lowlands, which comes on the market in early September, and that 
in the highlands, which reaches the market about the first of Novem
ber. Production in the 3 crop years 1936--37 to 1938-39 averaged 
11.7 million bushels annually. In contrast with the production of 
corn, that of wheat is inadequate for the home market, and quantities 
of wheat flour must be imported. Production of wheat, which is 
confined to the highland regions, averaged 482,000 bushels annually 
in the 3 crop years 1936--37 to 1938-39. 

Production of rice, which is ordinarily more than sufficient to 
supply domestic needs, amounted to 18.1 million pounds in 1938-39. 
Cacao was at one time an important Guatemalan product, and efforts 
are being made by the Government to encourage its cultivation. 
Production in the 3 crop years 1936--37 to 1938-39 averaged about 1 
million pounds annually. Tobacco is grown in Guatemala, but not 
for export. As a result of overproduction in the 1938-39 season, 
plantings were subsequently limited to about 50 percent of the average 
tor the two preceding crop years (approximately 3 million pounds). 
This action, together with unfavorable weather conditions, resulted 
in a sharp decline in production to 675,000 pounds in the crop year 
1939-40. In addition to the tobacco produced in Guatemala, some 
is imported chiefly from the United States, for use in the manufac
ture of "Virginia" type cigarettes, and of cigars. 

Forest industries.-Chicle is by far the most important forest prod
uct in Guatemala. Other forest products include rubber, dye-woods, 
mahogany, cedar, lignum vitae, and other fine woods. The forested 
portions of Guatemala aggregate about 1.3 million acres, or about 5 
percent of the total area. 

Chicle, used in the manufacture of chewing-gum baser ranks third 
among the Guatemalan export commodities. All chicle produced in 
Guatemala is shipped abroad, and production may be gaged by ex
ports. In 1938 Guatemala supplied 17 percent of total world exports 
of chicle, and ranked second among the producing countries of the 
world.~» Production declined from a peak of 2.3 million pounds in 
1926 to 34:9,000 pounds in 1933.20 Thereafter it increased gradually 
until 1937. when it rose sharply to 1.3 million pounds. The increase 

11 Production of bananas was redueed sharply by a destructive wl.ndstonn tn June 1940 
wblrh d<>Rtroyrd ahout 12.000 acres of hanana plants on the Pacific-coast holdings of the 
rnited Fruit Company. On Dectmber 24 and 2:>. 1940, one of the worst windstorms tn 
the bi~tory of the Gl!atemalan banana industry destro~ed about 4 million trees on the 
Atlantle-<"O~Bt plantatwns of thP s11me company. While this elltnsrror,he did not. of 
Nurse, affect nports In l!l.W, ~hipments from the Atlantie-<·oa~t-produeing &l'E'A 1n 1941 
are t>~pl'ctt'd to declint from 400.000 to about 25.000 bunches per month. 
vo;: t S~. ~6~r,Z'p~ilo{ 9f~.reign and Domestic Commerce, lll.terMtiofi.IU RetereAU Bef"''~, 

11 1n ad<lition. rht>wing-gum hal!le u~ually NntAins other materials. Slleb as jpluton~ 
;~;~o~!R:.u:~.a~0~nn~r:'::i. rubber. The proportion of chicle ID&J range from 25 perc>!nt. or 

""Mo•XiN supplied 74 ~rN'nt of 111'0rld I'Xl!Orte tn 1!\38. Virtually the entire 'II"Orld 
produrtlon of •·hid<' Ia in MPxiro, Guatemala. and British Honduru. Small quantitiee 
al'f' produN'd In Colombia. Vl'nezut>la, Bruil, and the Guiana&, 
rr:..~~lio~:n.U<31, .-ben production amounted to 1.2 million pounds, wu the down~ 
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continued, reaching 2.2 million pounds in 1939, but in 1940 production 
declined sharply to 1.5 million pounds. Since 1935 all Guatemalan 
exports of chicle have gone to the United States. 21 

In contrast with Mexico and British Honduras, where the produc· 
tion of chicle and the trade in that commodity are largely operated 
by United States interests, the chicle lands in Guatemala are owned 
'by the Government. Concessions are leased to contractors, and chicle 
operations are subject to Government regulation. Two large United 
States companies are engaged in the trade. Exports are composed 
entirely of crude chicle.22 

All production of chicle in Guatemala is in the forests of the De· 
partment of El Peten in the eastern section of the country, between 
Mexico and British Honduras. It is required that all chicle be 
exported from the port of Puerto Barrios. No railroads, highways, 
or waterways connect the forests of the Peten with this port, and all 
the chicle therefore must be transported to Puerto Barrios by 
airplane.28 

Pastoral industries.-The raising of livestock is an important in
dustry in Guatemala and is encouraged by the Government. Require
ments for meats of all kinds are supplied by domestic production, 
and the country is rapidly becoming independent of foreign sources 
for lard and dairy products. There is a limited importation of cattle 
from other Central American countries for fattening. Official data 
for the agricultural year 1938-39 show that there were then in the 
country 510,000 cattle, 281,000 sheep, 155,000 hogs, and 51,000 goats, as 
well as 127,000 horses and 38,000 donkeys and mules. Domestic pro
duction of milk in 1938-39 amounted to 10.6 million gallons, thot 
of butter to 614,000 pounds, that of cheese to nearly 2 million pounds, 
and that of wool to 195,000 pounds. Consumption of domestic lard 
amounted to 51,000 pounds.24 The only pastoral product customarily 
exported from Guatemala is cattle hides. 

Mining.-Although a number of minerals are known to exist in 
Guatemala, there has been comparatively little development of the 
country's mineral resources, principally because of the high cost of 
transportation. Gold is mined and exported in small quantities, and 
there is some production of chromite, lead, sulfur, and salt.25 The 
gold is found in rivers on the Atlantic coast, and sulfur is obtained 
in an almost pure state from the volcanoes. Other minerals in Guate
mala include copper, manganese, tin, antimony, petroleum, bitumen, 
asbestos, kaolin, alum, slate, and marble. 

Manufacturing.-!fha manufacturing industries of Guatemala are 
not extensive, A number of industries producing consumer goods 
have been developed, especially since 1929, but most of the raw rna-

11 In some of the early years of the decade 1929-38 shipments were made not only to the 
United States, but also to the United Kingdom and to British Honduras. Exports to 
British Honduras were subsequently reexported by that country. ~'or detailed statistics 
of exports of chicle from the producing countries of Latin America, see the section on 
chicle in part III of this report. 

!C! Except in Mexico, there is little or no refining of chicle in the producing countries. 
:a Because of the increase in the production of ehicl!!, permits were granted in 1938 

for tbe construction of two additional airports to be used for the transportation of chicle 
from new forest areas. Until January 1941, when its franchise was revoked, aerial 
shipments of chicle were handled by tbe Compalita Nacional de Transportes Aereos 
Centtoamericanos. Henceforth tbey will be handled by a new company, Aerovtas de 
Guatemala, S. A., an affiliate of a large r:nited States air-transport company. 

"U. S. BuN'Itn of Foreign and Domestic Commerce, International Reference Service, 

TO~ ~;gr~6of~~llfi1i939 were valued at $182,000. Production of chromlte in 1939 
amounted to 1,<121.000 pounds, that of lead to 214,000 pounds, and that of sulfur to 
27,000 pounds. The production of cbromite declined markedly in 1940. 



GUATEMALA 61 

terials and all the machinery utilized by them must be imported. 
There are no heavy industries. Lack of fuel, high transportation 
costs, and limited purchasing power retard the development of manu~ 
facturing. Alt~wugh there is a large number of "manuf.acturin.g" 
establishments, m Guatemala, most of them are household mdustnes 
or small shops employing but a few workmen, produf(ing for a limited 
local market. The most important manufacturing industry in Gua~ 
temala is the textile industry, which produces principally the cheaper 
grades of cotton, woolen, and rayon fabrics, and knitted goods. 
Among the other commodities produced in Guatemala are straw hats, 
shoes, leather goods, saddlery, cordage, nets, baskets, furniture, 
brushes, toilet articles, patent medicines, soap, candles, tobacco pro
ducts, liquors, beer, soft drinks, chocolate, gelatin, confectionery, 
chewing gum, pres~rves, flour, sugar, dairy products, avocado oil, 
cottonseed oil, toys, pottery, bricks, cement, and tiles. 

Foreiqn investments.-Statistics of foreign investments in Guate· 
mala, other than those of the United States and the United Kingdom, 
are not available. United States direct investments at the end of 
1936 amounted to 50.4 million dollars. Of this amount $832,000 were 
invested in distributive enterprises.26 No data are available to show 
the composition of the remainder of the investments by economic 
groups, but most of them are probably in agriculture, principally 
coffee and bananas. The United States portfolio of Guatemalan 
securities in 1935 was estimated to be $400,000.21 United Kingdom 
investments in Guatemala in 1940 were estimated to be 10.7 million 
pounds sterling (approximately 40.3 million dollars).28 

THE FOREIGN TRADE OF GUATEMALA 

Guatemala is the most important_commercial nation of Central 
America, customarily accounting for one-third to one-fourth of the 
value of all exports from the six countries of Central America, and 
for about two-tenths to three-tenths of all imports thereto. Ex
ports from Guatemala in 1939 were valued at 17 million dollars, as 
compared with imports of 18 million dollars.29 Exports have ex .. 
ceeded imports in 11 of the 16 years 1924--39.30 In proportion to its 
population, the foreign trade of Guatemala is small. Exports in 
1939 were equal to $5.60 per capita and imports to $6.30 per capita. 

Guatemalan commercial policy. 

The Guatemalan Constitution of 1879 31 authorizes the Executive 
to issue decrees with the force of laws during the recess of the Legis· 

.. U. S. Department of Commerce, .!merlcan Direct Investments in Foreign Countriet--
1q36, p. 12. "Direct" investm~nts are defined as all United States investments in those 
foreign corporations or enterprises which are controlled by a person or small group of 
p~r,•ons (corporate or natural~ domiciled in the United States, or in the management of 
which such person or grou~ has an important voice. 

27 Cleona Lewis, Amerioa s Stake in International Investments, The Brookings Institution, 
1938. p, 633. "Portfolio" investments are defined as equity and other security investments 
~~v!~~~~;~t~o~~r~~l~glvf~i':rn~r~~i~r~of. and investments in the security issues of foreign 

"'The South Amel"ic,an Journal, January 25, 1941, pp. 49-50, 
.. Tlw Guat~malan monetury unit, the quetzal, is equivalent to the United States dollar. 
110 f;xport values employed by Guatemala prior to 1940 were f. o. b. Guatemala port or 

front1er. e-rduding «'XPort duties. Beginning in 1940 export duties are included, The 
'·atues ~ho~n for imports into Guatemala by sea are f. a. s. (free alongside) port of shi~ 
mt>nt. plus 25 Pt'r<-ent to covt>r freight, insurance, commission, and other charges up to 
the Guatemalan port, and excluding the consular fees. If the 25 percent is not added to 
the value of imports, exports lc'Xceeded imports in 14 of the 16 ;rears 1924--39. 

11 Art. 77, sec. 23, as amended. 
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lature. Such measures must be submitted to the Legislature for 
approval during the first 15 days of its next ordinary session. This 
authorization is frequently cited by the Executive in making tariff 
chan ues~ 32 

By virtue of this provision of the Constitution, a trade-balancing 
import surtax was decreed by the Guatemalan Executive on Jan~ 
uary 26, 1935, for the declared reason that the limitations and re
strictions imposed by some countries on the importation of Guate
malan coffee injured Guatemala, and indicated the necessity of con
serving markets for that product.83 The original decree was modified 
in 1936 and again in 1939. Since 1935, therefore, the Guatemalan 
tariff has been a multiple-column system, based on trade balances. 

The decree of January 28, 1939, provided for the application of 
double duties on merchandise from countries having an import 
trade balance with Guatemala of 75 percent or·more of imports in 
the previous year. All statistics are calculated on the commercial 
value of the merchandise. Exempted from this provision were the 
other countries of Central America, and also all other countries the 
sales of which to Guatemala in 1938 were less than 31,000 quetzales, 
or its equivalent in foreign currency. The Ministry of Finance is 
permitted in special cases to remove countries on the American Conti
nents from the list of countries affected by this law. The Ministry 
i~ also empowered to authorize the entry of limited quantities, with
out the surcharge, of articles the use of which is indispensable to the 
economy of the country. Merchandise originating in Asiatic nations, 
countries, or territories, and the neighboring islands, is subject with
out exception to the 100-percent-import-dutY' surcharge. 

The present Guatemalan tariff was promulgated December 10, 1935, 
and became effective January 1, 1936. Approximately 225 changes 
in import duties were made in the new tariff-about 170 decreases and 
some 50 increases. Numerous changes have been made in the basic 
rates of duty since the promulgation of the tariff of 1936. From 
time to time exemptions from import duties have been granted on 
materials imported by certain domestic industries. 

The Guatemalan tariff is largely for revenue,34 but protection has 
been accorded to the products of certain industries, notably the tex
tile industry, the cattle industry, and the sugar industry. By far 

111 Specific authority to alter Import duties in any manner, with the requirement of sub
mission to the Legislature, was granted to the Executive from May 1932 to May 1936. 
This authority, which was not linl.ited to recess of legislature, has apparently not been 
renewed. 

aa The orilrtnal decree provided that duties, rates,. and taxes should be doubled on 
products oril!inating in or coming from those countries which. as compared with Im3, 
increased their shipments into Guatemala 100 percent durinsr 19~4. On January 25, 1936, 
the provisions of the l!l3'\ decree were further declared applicable to products originating 
in or coming from countries with which Guatemala had an import trade balance in 1935, 
provided that Guatemalan imports from such countries during 1935 increased 100 percent 
as compared With 1934. Three exceptions were made to the import surtax. In the 
original law of January 26, 1935, the Ministry of FinanCE' was authorized to suspend the 
increase of 100 Jll"rcent in dutii'S when the nlue of imports from a country is at }Past 
equaled by its purchases of Guatemalan coffee. The df'cree of .January 25. 19~6. con
tinning and extending the double-duty system. authorized the :Ministry of Finance and 
Public Credit to exempt from the 100 percent surtax, irrespective of ori)l"in or trade 
balanees, those products whose use or consumption may be nere~sary for the national 
economy. The decree of January 25, l!l~6. also provided that import surtaxes $hould 
not apply to the products of those countries of Central America that had eRtablisb~d or 
mi2'ht f'Stahli•h preferPntial tariffs for Guatemalan prodnrts. or to thP products of other 
co•mtl'ies with whkb the Guatemalan trade balance in 1935 was unfavorable by less than 
3,0410 qul'tzales 1~3.04'10) • 

.. Of the r.natemalan revenues for 193S-39, which amounted to 10.7 million dollars, 
6.8 million do\la111. or 55 pereent of the total, consisted of customs duties. Import dnties 
ammmted to 3.9 million dollars (37 per('l'nt of the total). and exnort duties to 1.9 million 
dollars 118 percent of the total). Consular fees amoun'ed to $570,000 (5 percent of total 
revenues\. 
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the greater part of the duties in the Guatemalan tariff are specific, 
and are based principally on weight. On a few commodities the 
duties are ad valorem, the rates ranging from 10 to 20 percent.35 A 
number of articles enter free of duty. , 

Guatemala ha.s accorded conventional reductions below its ·basic 
("minimum") tariff to a list of United States products since June 15, 
1936. These concessions apparently are extended to other countries 
in accordance with most-favored-nation commitments. Guatemala 
ltas most-favored-nation agreements with the United States, Belgium, 
France, Germany, Czechoslovakia Italy, Canada, the Netherlands, 
Sweden, and Norway.36 Neither foreign-exchange control nor other 
nontariff import controls have been established in Guatemala. There 
is no special agency to advise the Government on tariff matters.81 

In the trade agreement between the United St~tes and Guatemala, 
effective June 15, 1936, tariff concessions granted by Guatemala to 
the United States included reductions in duty on 14 tariff classifica
tions, and bindings against increase in duty on 52 others. The reduc
tions in the Guatemalan duties ranged from one-fourth to one-half 
of the duties in effect prior to the conclusion of the agreement. 
About 43 percent of United States exports to Guatemala in 1934 were 
affected by the agreement. Concessions made by the United States 
to Guatemala related entirely to distinctive tropical products. Four 
tariff items were bound on the free list, and reductions in duty were 
granted on five products. Imports of these products represented 97 
percent of total United States imports from Guatemala in 1934.88 

Preferential reductions to other Central American States, rang: 
ing from 45 percent to 62 percent of the duties, have been made by 
Guatemala on certain products, and free entry has been granted for 
several others. These concessions are gratuitous and are not em
bodied in trade agreements. Although Nicaragua accords free entry 
to all Guatemalan products, a reciprocal agreement for free trade 
in the products of both countries signed in 1924 is not in force in 
Guatemala, inasmuch as it was not ratified by the Guatemalan 
Le~islature. ' 

Export duties are levied by Guatemala on a number of major 
products, but by far the greater number of classifications in the 
export tariff schedule are free of duty. Products on which export 
duties are assessed are bananas,311 coffee,40 sugar,'1 chicle,'2 h1des 
and skins, and woods. 

• On pr~>rious stones and metals the duty is 10 peref'.nt: on Jewelry and goldsmiths' ware~, 
eertaln artides of platinum, gold, and silver, and clork or "'atcb works it is 15 percent; and 
on motor cars and chassis, and still and motion-picture cameras, 20 pPrl'l'nt. 

ae An unconditional llll'reement with the United Kingdom was denounced by Guatemala. 
e1recth•e August 30, 1936. 

*'Then! 1~. however. a Superior Council, composed of bu~lness men appointed to serve 
without compensation, to which eeonomic problPms may be referred by the Government tor 
8tudv and comm!'nt. This body has no administrati,·e authority . 

., S;>e th~ d1~cus~ion of United Stat!'S trade with Guatemala. p. 76 ff. 
• The export duty on bananas Is 1 eent per bunch. Bananas produced on the Pact1ie 

coa~t r•ay an ftrlditional duty of 1 l'l'nt per bunch. 
"'1'he nport duty on eolf<'e is U.50 pt>r •rulntal. unless the price of eoft'ee exceeds $15 

per •lulntal. wht>n the duty bt>('OIDt>~ $2. Roastl'd or ground colfee pays a duty of $2 per 
quintal. On!' quintal !'QUais 101.43 Unitt'() States pounds 

.. The nrort duty on sugar ri~es from 10 'l!nts per 'quintal when the priee 111 $1 or 
ll'ss per QUintal, to 50 Cl'nts per quintal when the price Is more than $4. 
po:n~~~. export duty on (·bicle is 5 ~nts per grou Spanish pound (1.0143 United Statee 



64 THE FOREIGN TRADE OF LATIN AMERICA 

Effective June 3, 1941, all then existing regulations controlling 
exports and reexports from Guatemala were consolidated into a 
single decree. Under the new decree, the exportation and reex
portation from Guatemala of all articles which are subject to ex
port control in the United States are permitted only to the United 
States and to American countries having similar control m.easures. 

Exports from Guatemala. 
Trend.-In its export trad~ Guatemala is largely dependent upon 

coffee, bananas, and chicle. The most significant developments 
in the export trade of Guatemala in the decade 1929-38 were the 
substantial increases in exports of bananas and chicle, the decline in 
the importance of coffee in total exports, the increasing share of 
exports taken by the United States, and the declining importance 
of Germany as a market. Exports from Guatemala to the world 
and to the United States, in the period 1924-39, are shown in tables 
1 and 2. 

The year 1929, the earliest shown !n the detailed tables ·herein
after presented, was not a peak year m the value of exports either 
to the world or to the United States. Exports to the world in 1929 
'vere exceeded in each of_ the years 1925-28, and exports to the 
United States in each of the years 1924-28 (see tables 1 and 2). The 
value of eX}>orts to the world in 1929 was 14 percent below the aver
age for the 5 years 1924-28, and that of exports to the United 
States in 1929 was 21 percent below the 5-year average. The lower 
value of exports in 1929, as compared w1th the immediately pre
ceding years, was due in part to the decline in the prices of coffee 
and of the other major export commodities of Guatemala, and in 
part to the reduced volume of exports of chicle after 1926. 

Year 

1924 ______________ 
1925 ______________ 
1926 ______________ 
}927 ____________ .,_ 
1928 ______________ 
1929 ______________ 

1930 .. ---------··· 1931_ _____________ 

" 
TABLE 1.-Guatemala: Trade with the world,19~~-39 

[Value in thousands of U. S. dollars t] 

Imports 

Exports ~~~r~~1 Exclusive 
additional of the 25 
for freight, percent 
insurance, addi-

etc.' tiona.l 

24,492 18,803 15,166 
29,662 25,004 20,366 
28,978 28,528 23,257 
33,915 24,563 20,086 
28,212 30,111 24,745 
24,928 30,399 24.459 
23,578 16,474 13,262 
15,167 12,971 10,461 

Year 

1932.~-------- --·-1933 ______________ 
1934 ______________ 

1935 .• ·-·······-·· 
19a6 •••••••••.•••. 1937 ______________ 
1938 ______________ 
1939 ______________ 

Imports 

Including Exclusive 
Exports 25 P.e~cent of the 25 

addt!i?nal percent 
~or freight, addi· 
ms~~J00• tiona! 

10.661 7,466 6,025 
9,327 7,560 6,075 

14,808 10,037 8.073 
12,471 11,999 9,599 
15,106 14,390 11,512 
16,109 20.929 16,743 
16,336 20.952 16,761 
16,985 19,120 15,296 

I The Guatemalan monetary unit, the quetzal, is equivalent to the United StatPs dollar. 
1 The 25 {l('rcent additional to eover charges for freight, insursnce, commissions, etc., has been calculated 

as follows: 1924 to 1928, inclusive, only on imports by sea; 1929 to 1934, inclusi"l'e, on imports by sea and 
parcel po.;;t; and 1935 to 1939, inclusive, on all imports, by sea, parcel post, nir, and land. 

Source: Compiled by the United States Tariff Commission from Memoria de 108 Labores del Ejecuti!10 eta 
ll Ramo !U Hacimda 11 Crlidito PUblico. 
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TABLE 2.-Guatemala: Trade with the United States, 192H9 

[Value in thousands of U.S. dollars t] 

65 

Exports Imports Exports Imports 

Percent Percent Year Percent Year of total 
Value or total to Value' from Value or total to Value I United United United States States States 

M4 ..••••••• 12,329 50.3 9, 518 62.8 193L ....... 3, 971 37.2 2,980 
1U2.L ....... 14,726 49.6 12,002 58.9 1933.. ....... 3,195 34.3 3,029 
1921L. ...... 15, 6Q8 53.9 12,358 53.1 1934.. ....... 4,999 33.8 4,101 
1927.. .•••••. 14, 4fjJ 42.6 10,947 54.5 !935.. ....... 6, 525 52.3 3, 950 
1928 ......... 15,306 54.3 13,988 56.5 1936.. ....... 8, 955 59.3 4,87l-
1929 .: ...... 11, 400 45.7 13,540 55.4 1937 ......... 10,334 64.2 7, 588 
19:!0 ......... 9, 2!0 39. I 7, 631 57.5 !938 ......... ll, 346 69.5 7,492 
1931.. ....... 5,368 35.4 5, 512 52.7 1939-. ....... 12,003 70.7 8, 332 

1 The' Guatemalan monetary unit, the quetzal, is equivalent to the United States dollar, 
I Exclusive of the 25 percent additional for freight, insurance, etc. 

Percent 
of total 
from 

Unite<! 
State~ -

49.& 
49. s. 
50.8 
41.lt 
42.4 
45. :t 
44.7 
54.5 

Source: Compiled by the United States Tariff Commission from Memoria de lo• Labom del EjuutiDo eta 
el Ramo de liacie11da u Ortdito Publico. . 

Total exports from Guatemala in 1929 were valued at 25 million 
dollars. Following the trepd of international trade, they declined to 
10.7 million dollars in 1932, and still further to 9.3 million in 1933, 
or 37 percent of their 1929 value. In 1934, exports increased sharply 
to 14.8 million dollars, but declined to 12.5 million in 1935. There~ 
after they increased regularly, reaching 17 million dollars in 1939, 
or 68 percent of the 1929 level. 

Price and quantum indexes of exports from Guatemala are not 
available. The effect of fluctuations in prices and quantities on the 
export trade, however, is indicated by statistics for the leading export 
commodities-coffee, bananas, and chicle-.:-which in the decade 
1929-38 constituted nine-tenths or more of total Guatemalan exports, 
in terms of value. The statistics indicate that the decline in the 
value of exports from 1929 to 1933 may be attributed principally to 
the decline in prices rather than to a decline in quantities. The in· 
crease in the value of exports after 1933 may be attributed chiefly 
to the larger volume of exports. 

Quantities, values, and unit values of selected Guatemalan export 
commodities, in specified years, 1929 to 1939, are shown in table 3. 
Exports of coffee increased somewhat between 1929 and 1932, from 
97.4 million pounds to 100.5 million. In the same period, however, 
the average unit value.declined by more than three-fifths (from 
$0.196 to $0.075 per pound). Exports of coffee in each of the 3 
years 1936-38 were larger than in 1932, average annual shipments 
amounting to 108 million pounds. In 1939i however, they declined 
to 96.8 million pounds, a figure slightly be ow that for 1929. The 
average unit value of cofl'ee increased from $0.075 to $0.095 per 
pound (about one-half of that in 1929) between 1932 and 1936, and 
thereafter displayed only small variations. · 

Exports of bananas declined from 6.5 million bunches n in 1929 
to 5.2 million in 1932. After 1932 they increased regularly, reach
ing 10.4 million bunches in 1939, The unit value of exports of 

• Buuehee of 50 pounds. 
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bananas for the years shown in table 3 showed only minor variation 
(the range was from $0.493 to $0.526 per bunch).44 , 

Exports of c~icle declined . from 1 million pounds in 1929 to 
651,009 pounds m 1932, and still further to 349,000 pounds in 1933, 
a declme of 66 percent as compared w1th 1929. The average unit 
value declined by about one-third between 1929 and 1932-from 
$0.31~ to $0.217 per poun~. Exports of chicle increased after 1933, 
reachmg 607,000 pounds m 1936. In 1937 they rose sharply to 1.3 
million pounds, in 1938 to 1.7 million, and in 1939 to 2.1 million, or 
214 percent of the quantity exported in 1929. The average unit 
value in 1936 was only slightly m excess of that in 1932; but ifin
creased to $0.357 in 1939, or 113 percent of the 1929 level. 

TABLE a>-Guatemala: Ercports Of selected commoditie-~. in specified, years, 1929 
· to 1939 . 

VUWlUUU"Y 1929 1932 1936 1937 1938 1939 

' 
Quantity 

Coffee, 1,000 lb ............................ 97,<121 ~0001 ·~·"'I ;~ ... I .~.·00 I 96,790 
Bananas, 1,000 bunches of 50 lb ........... 6.460 5,24.8 7,648 8, 727 9,377 10,417 
Chicle, 1,000 lb ............................. 1,016 651 607 1, 311 1, 713 2,171 

Valuo (1,000 U.S. d?llarst) 

Coffee .................................... 19,091 

'·""I .... I ··~I .... I 
9,552 

Bananas .................................. 3,212 2,624 3, 770 4,302 4, 748 5,482 
Chicle .................................... 321 141 138 306 614 775 

Unit value (U.S. dollars) 

Coffee, lb ................................. 0.196 0. 075 0.095 0.101 0.093 0.099 
Bananas, bunch of 50 lb ................... ,497 .500 .493 .493 .506 .526 
Chicle, lb ................................. .315 .217 .227 .234 .300 .357 

1 The Guatemalan monetary unit, the quetzal, Is equivalent to the United States dollar. 

Source: Compiled by the United States Tarlfl Coi!llllisslon from Memoria de los Labore& del Ejecutlco en 
el Ramo de Hacienda u Crtdito Pliblico. 

Oomposition.-Exports from Guatemala consist predominantly of 
coffee, bananas, and chicle. In the period 1929-39 these three com
modities accounted for 90 to 95 percent of all shipments abroad, in 
terms of value. Exports from Guatemala, by groups and principal 
commodities, in specified years, 1929 to 1939, are shown in table 4. 

For every individual commodity shown in table 4, there was a sharp 
drop in the value of exports between 1929 and 1932, caused. in large 
part by lower prices. All commodities for which data are available, 
except honey, coffee in the shell, sugar, and seeds, showed increases 
in dollar value in 1937 as compared with 1932; the values for bananas, 
empty tanks and cylinders (reexports), essential oils, gold in bars, 
and live animals were higher in 1937 than in 1929. For the principal 
commodities, the ratios of the dollar values of exports in 1938 to those 
in 1929 were as follows: Coffee, clean, 54 percent; bananas, 148 per
cent; chicle, 160 percent; gold in bars, 105 percent; honey, 117 per
cent; cattle hides, 43 percent; and empty tanks and cylmders, 300 

.. Inasmuch as bananas in Guatemala are produced largely by UnitPd States companies 
and enter this eountr:v free of duty, the recorded values of exports of bananas from 
Guatemala (and therefore the unit value of such exports) have little significance. 



TABLE 4.-Gualemala· Exports,• by groups and principal commodities, in spedjied years, 1929 to 1939 

[Value In thousands of U. B. dollars 1) 

11129 1932 1936 1937 1938 

Commodity group or commodity I Percent Percent Percent Percent Percent 
Value of total Value of total Value of total Value of total Value of total 

exports exports exports exports exports 
------ ----

Orand total~-·-··----------------------------· 24,928 100.0 10,001 100.0 15,106 100.0 16,109 100.0 16,336 100.0 

Foodstuffs, beverages, and oonalments ...•••••••••.. 22,779 91.4 10,120 94.9 14,493 96.0 15,019 93.2 15,074 92.3 

Cofl'<'P. clean ................. -----·---·--------------- ___ 18,637 74.8 7, 202 67.6 10,507 69.6 10,503 65.2 10,016 61.3 
RJt.nnnu~ ... .................... ---------- ............................ ---------- 3,212 12.9 2,624 24.6 3, 770 25.0 4,302 26.7 4, 748 29.1 
1 lom•y ••••••.•••••••••••••.••••••••••••••••••••. 135 .6 102 1.0 91 .6 95 .6 158 1.0 
fCJJJ[Rf .. __ .... __ .. _____ ................................................................................... 334 1.3 (•) 85 .6 (') 65 .4 
Col[(..-, In th" 8hcll ............................. 456 1.8 1!!3 1. 7 99 .7 22 .1 74 . 5 

Raw or •nmlpreparcd materials ...................... 1,643 6.6 336 3.1 308 2.0 5S8 3.6 7f>O 4. 7 
Chide .......... ___ ...... -- ... ·.----.--------~---- 321 1. 3 141 1.3 138 .9 306 1.9 . 514 3.1 
Maho~~:Rny, cedar, and other One woods .••••...• (') (') ------i:o· 43 .3 87 .5 86 .5 
Cat l.le hldt•s .... __ ---- ___ ------------ ____ ........ 186 • 7 108 62 .3 77 .6 80 .6 
SlwdR, hn1hf'. roots. rhizomes, tubers, and shoots, 

for piRntlng ...... ----- .... ··---------------- •. 186 .7 7 .1 11 .1 17 .1 28 .2 
Mo.nufArturPfl 171 .7 48 .5 152 1.0 191 1.2 301 1.8 

'l'nnk• and .cylln·d~,:;,-;n;;,ii:::::::::::::::::::: 28 .1 20 .2 39 .3 43 .3 84 .6 
F. ..... nth\1 oils or all CIRSSO!I •••••••• _______________ 18 .1 1 (•) 37 .2 62 • 4 64 .3 

Gold sn<l •llvl'r __ --------- .. -----·------------------ 332 1.3 11i5 1.11 148 1.0 .SOl 1.9 196 1.2 
Uohl, In bars .... -------------------------------- 11!2 • 7 155 1.5 141 .9 271 1. 7 192 1. 2 

lAve sntmsls .. _. __ .. _____ .... ___ ... ----------------- 3 (•) 1 r) 4 r.l 9 .1 II (•) 
Art objects, antiquities, and oollectlons .............. 

__ .. _______ ---------- 1 •) 1 1 (•) (') 

1939 

Percent 
Value of total 

exports 
------

16,985 100.0 
------

15,241 89.7 

9,522 56.1 
5,4S2 32.3 

121 .7 
74 .4 
30 .2 

1, 267 7.6 
775 4.6 
173 1.0 
116 .7 

38 .2 
287 1. 7 
113 .7 

01! .4 
1R7 1.1 
182 1.1 

3 ~ (') 

1 Oomestfc <'Xports. Oolrl and sllv<'r bullion and specie are Included. Parcel post Is Included. Transit trade Is excluded. Values are f. o. b. Guatemalan port or lrOntler, ex-

clu<l~~llth~xl7;~!~:~t!;-:n ~~~~~:~~;·~~n1!~, 1~:~ ~~~~~;~?~t~~~~!f:.,l~~lu;!"rl;~ United States dollar. 
1 ClM•iflcat.lon• employed in this table are those given In the Guatemalan export statistics for 1939·. Groups are ranked according to value In 1939. 
• ] .. ('f'fll thnn $tltM). 
I CotnpRrl\hl" daf.a not avRIIahlt'l. 
• L8118 tbsn one-tenth or 1 percent. 

Souroe; Complied by the United States Tariff Commission from Memoria de l08 Laborta dd B;Jecutltlo en tl Ram4 de Hacienda 11 Crldlto PUblico. 

0 

~ 
~ 
-~ 
~ 
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percent. In 1939 the value of exports of all commodities increased 
as compared with 1938, with the-exception of coffee, honey, gold, and 
live animals. 

Nine-tenths or more of all Guatemalan exports in the period 1929-39 
consisted of foodstuffs, beverages, and condiments. One commodity, 
coffee, accounted for two-fifths to three-fourths of the value of total 
exports. As a result of the increase in the trade in bananas and the 
decline in the value of exports of coffee, however, the share of coffee 
in total exports declined irregularly from more than 76 percent in 
1929 to 56 percent in 1939. During the same period exports of 
bananas, the second-ranking export commodity, increased from 13 
percent of the total to 32 percent. Other products in the foodstuffs 
group include honey and sugar, but the value of such exports is small 
.as compared with that of coffee and bananas (see table 4). 

Exports of raw or semi prepared materials (exclusive of foodstuffs) 
from Guatemala represented from 2 to more than 7 percent of the 
value of all exports in the period 1929-39. Chicle, the most important 
commodity in this group, ttccounted for 4.6 percent of total exports 
in 1939, as compared with 1.3 percent in 1929. Other raw materials, 
no one of which accounted for more than ·1 percent of the total value 
of exports in 1939, were mahogany, cedar, and other fine woods; 
cattle hides; and seeds, bulbs, and roots. 

The remaining Guatemalan export groups are manufactures, gold 
and silver, live animals, and art .objects, antiquities, and collections. 
The leading items in the manufactures group were empty tanks and 
cylinders (reexports) and essential oils. All exports in the gold and 
silver classification in 1939 consisted of gold in bars (see table 4). 

Destination.-The principal foreign markets for the products of 
Guatemala in 1938, with the share of the value of total exports taken 
by each country, were the United States, 69 percent; Germany, 14 
percent; the Netherlands, 5 percent· and Sweden, 4 percent. Minor 
markets. in 1938 included Poland, Czechoslovakia, Finland, France, 
the United Kingdom, Japan, and Italy. Exports from Guatemala to 
selected countries, in specified years, 1929 to 1939, are shown in table 
5. More detailed data for 1937 are shown in table 6. 

In the period 1929-39 the United States not only maintained its 
position as the predominant purchaser of Guatemalan products, but 
substantially increased its participation in the trade; its share in
creased irregularly from 46 percent of the total in 1929 to 71 percent 
in 1939. The value of United States purchases from Guatemala 
ranged from 4 million (1932) to 12 million dollars (1939). . 

Germany ranked second as a purchaser of Guatemalan products 
during the decade; its share, however, declined from 40 percent in 
1929 to 11 percent in 1939. German purchases varied in value from 
9.9 million dollars (1929) to 1.9 million dollars (1939). During this 
period the value of Guatemalan exports of bananas and chicle, all 
of which went to the United States, increased, whereas the value 

• of exports of coffee, for which Germany was an important market, 
decline<l. 

The other principal commercial nations-the United Kingdom, 
France, Italy, and Japan-were not, except in occasional years, 
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TABLE 5.-Guatemala: Foreign trade u:ith selected cou'lttries, in specified years, 1929 to 1939 
[Value in thousands of U. S. dollars •) 

Value 

1929 

Percent of 
total Value 

1932 

Percent of 
total Value 

1936 

Percent of 
total Value 

1937 

Percent of 
total 

1938 1939 

Value Pe~~of Value Pe~~~of 

I -E-x-~-,-,~.-d,-~-~-t-r·l-e-s.-_-__ -_-__ -_-__ -_-_-__ -_-__ -_-__ -_-__ -_-_-__ -_-__ -_-__ -_-_-_

1 

~~~24~.~9-28_-_
1

_--_-_-1_-oo_-._-o~
1

~~~10~,~66~1~
1

~~~-1-00~---o~-l--_-_1-5~.~~o~6~il~~~-~-oo~---o~·l~---_l-6~,-1-0~9~ 1~~~-l-OO~---o~~~~l6~,~33~6~~~~~~oo~.~o~~~~16~,~98~5~~~~~1~00~.~o 
UNITED STATES ....................... . 
United Kingdom ........................... . 

11,400 45.8 3, 971 37.2 8,955 59.3 10,334 64.2 11,346 69.5 12,003 70.7 
156 .6 520 4.9 345 2. 3 100 .6 57 .4 65 .4 

Clermany .................................. . 9,1128 39.8 3,014 28.3 2, 792 18.5 2,803 17.4 2,308 14.1 1,948 11.5 
Japan ...................................... . 2 ---------- ---------- ---------- 25 .1 33 • 2 23 .1 ---------- ----------
Italy ...................................... .. 2 48 .4 167 1.1 185 1. 2 19 .1 38 .2 
}"'ran<".e_ -~------- ---------------------------- 78 .3 574 5.4 225 1. 5 215 1. 3 95 .6 66 .4 
All other ................................... . 3, 362 13.5 2, 534 23.8 2,597 17.2 2,439 15.1 2,488 15.2 12,865 16.8 

---- = ------------------------------- ----
Imports from '

Orand total, all <'Ountries, Including 25 percent 
calculatedforfreight,insurance,etc ........... •30,399 .......... •7,466 ---------- 14,390 ---------- 20,929 __________ 20,952 ---------- 19,120 ........ .. 

Total, all countries, exclusive of the 25 percent.. 24, 459 100. 0 6, 025 -100. 0 11, 512 100. 0 16,743 100. 0 16, 7tl1 100. 0 15, 296 100:0 

UNITED STATES ........................ 13,540 55.3 2,980 49.5 4,877 42.4 7,588 45.3 7,492 44.7 8,332 
lJnited Kingdom ............................ 2, 305 9.4 615 10.2 . 1,051 9.1 1,393 8.3 1,023 6.1 568 
Germany.------ .............. -------------- 3,364 13.8 705 11.7 3, 568 31.0 6,429 32.4 5,&'l1 35.1 4,129 
Japan .. ------ .. _ ......... ------ ............. 290 1. 2 142 2.4 66 .6 69 .4 39 .2 49 
Italy_ .................... ___ ......... _._: ___ 533 2.2 147 2. 4 169 1. 5 2.'\3 1.5 225 1. 4 266 
}"ranee_~-·------ ____________ ------- _________ 878 3. 6 194 3. 2 212 1.8 182 1.1 254 1. 6 213 All other .. __________________________________ 3,549 14.6 1, 242 20.6 1,569 13.6 1,829 11.0 1,847 11.0 • 1, 739 

25 percent calculated for freight, Insurance, etc._ 6,940 1,441 2,878 4,186 4,191 3,824 

' The OuBoomalan monetary unit, the quetzal, ts equivalent to the United States dollar. 
• Dompsfi(' <'XJlorts. Oold and silver bullion and specie are included. Parcel post Is included. 
• Includes trade with the following countries: . 

Transit trade Is excluded. 

Value Percent 
Erporta to- ($1,000) of total 

1:-\w .. ,lrn _______________________________________ ----------------- 946 5. 6 

N<•thPrlands --------------------------------------------------- 889 5. 2 
c.P<'hoslovakil\ ... -- ........ -------------------- ------·-------- 118 . 7 
Puhmd ........................................................ 111 .7 
!<"inland ....................... -------------------------------- 106 • 6 

Valne 
Imports from- ($1,000). 

Peru .• ·------------------------------------------------------- 2M Netherlands ............ _______________________________________ 215 
Sweden ...... ____ ------ ___ • ____ • __ ................... _ .. _-----. 192 
Belgium ................. __________ ............................ 132 

54.5 
3. 7 

27.0 
.3 

1.7 
1. 4 

11.4 

Percent 
of total 

1. 7 
1. 4 
1. 3 
.9 

• o .. nPral Imports. Bullion, specie, and parcel post are Included. Transit and transshipment trade is excluded. The grand total of imports Includes overseas Imports on the 
biiSis of rorehm values, Imports by land, by parcel post, and by air, plus 25 percent or the foreign value of imports, an amount estimaood to cover the charges for freight, insurance, 
couunissinn, etc. 

• ln 111211 and 1932, the 25 percent additional to cover charges for freight, insurance, and commission includes only imports by sea and by parcel post. , 

Source: Compiled by the Vnited StatllS Tarifi' Commission from Memoria de loB Laboru del Ejecv.tivo en:el.Ramo de Hacienda p Crtdito PUbl~o. 
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important factors in Guatemala's export trade. Fairly substantial 
exports, however, went to the Netherlands and Sweden (see table 5). 
With continental European markets closed as a result of the war, 
the export trade of Guatemala is now virtually confined to the United 
States. 

Exports from Guatemala to other coun,tries of Latin America are 
usually negligible. In 1937 they amounted to but $129,000, as com
pared with a total export trade valued at 16.1 million dollars. The 
principal destinations were El Salvador and Honduras. 

TABLE 6.-GuatemaZa: Foreign trade by geographic areas anil prinoipaZ countries, 
in1937 

[Value in thousands of U, s. dollars t] 

Exports I 

To-

Western Hemi~phere: 
UNITED STATES ••••••••••. 10,334 64.2 
Canada .• ---------------------- 221 1. 4 
El Salvador ..•. ------------··- 64 • 4 
All other Western Hemisphere 

countries_____________________ 67 • 4 

TotaL •..•.•••••.•••.••••••. l0,686 -----;;6,4 
Europe: 

Untted Kingdom.-----······---Germany ______________________ _ 

France.-·---·--·--------------
Italy.--------------------------Netherlands ___________________ _ 
Sweden._---------------------. 
Czechoslovakil\ •....•.•••••••••• 
All other European countries •••. 

TotaL •••••••••••••••....... 

Asia: 
Japan.-------------------··----
AU other Asiatic conn tries •• _ •• _ 

TotaL ••••.•••.••••••••••••. 

100 . 6 
2,803 17.4 

214 1. 3 
185 1. 2 
729_ 4.5 
667 4.1 
289 1.8 
400 2.5 

5, 387 33.4 

33 .2 
3 (1) 

36 .2 

Imports • 

From-

Western Hemisphere: 
UNITED ST.~TES........... 7,588 
Canada........................ 57 
MexiCO------------------------- 267 
Peru.-------------------------- 247 
Honduras_--···-------------·-· 69 
All other Western Hemisphere 

countries_____________________ 189 

45.3 
.4 

1.6 
1.5 
.4 

1.1 

TotaL..................... 8, 417 50.3 

Europe: 
United Kingdom_______________ 1,336 8.0 
Germany_______________________ 5, 429 32.4 
France~--------------------··-- 182 1.1 
Italy.-------------------------- 253 1. 5 
Czechoslovakia.................. 271 1. 6 
Sweden._---------------------- 230 1.4 
All other European countries.... 542 3. 2 

TotaL. _____________________ "8,243 ~ 

Asia: 
Japan.-----------------·--··--· 
AU other Asiatic countries_ •.••• 

TotaL •••••••••••••••••••••. 

69 
14 

83 

.4 

.1 

.5 
Africa_,. .. .,._.: ... .~ ...................................... _~-~------~--~~--- == 
Ocean\a. ··-----------------·-·--· ·-----·· -·------- Africa.-··--···--------··----·---- (1) (I) == Oceania .......................... ···--·---------· 

Grand totaL ............... 16,109 100.0 
Orand totaL. .............. 16,743 100.0 

I The Guatemalan monetary unit, the quetzal, is equivalent to the United ·States dollar. 
1 Domestic exports. Gold and silver bullion and specie are included. Parcel post Is included. Transit 

trade is excluded. Values are f. o. b. Guatemalan port or frontier, excluding export duties. (Beginning 
in 1940 export duties are included.) _ 

a General imports. Bullion, specie, and parcel post are included. Transit and transshipment trade is 
excluded. The grand total of imports includes overseas imports on the basis of foreign valt~es, imports by 
land, by parcel post, and by air, but does not include additional 25 percent of tbe foreign va.lue of imports 
to cover the charges for freight, insurance, commission, etc. 

• Less than one-tenth of 1 percent. 
1 Less tban $500. 
Source: Compiled by the United States Tarifi Commission from Memoria de los Labom del E}ecutiro m 

d hamo de H_adenda 11 Cridito Pilb!ico. 

In the decade 1929-38, nearly nine-tenths of all shipmen~s of coffee 
from Guatemala went to four countries-the United States, Germany, 
Sweden, and the Netherlands. In 1929 and 1932 Germany was the 
leading purchaser of coffee, taking, respectively, 49 percent and 38 
percent of the total quantity exported. The United States ranked 
second in these years, with· 35 percent and 27 percent, respectively. 
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In the period 1936-38, however, the United States was the principal 
market for Guatemalan coffee, its share increasing from 48 to 59 
percent of the total. German purchases of coffee were substantially 
smaller in 1936 than in either 1929 or 1932; in the 3 years 1936-38 
the German share in the coffee trade declined from 25 percent to 20 
percent. Minor markets for this product, in addition to those already 
mentioned, were Norway, France, Denmark, Poland, Czechoslovakia, 
and Finland.45 All these European markets are now (1941) closeQ. as 
a result of the war, and practically all Guatemalan exports of coffee 
go to the United States.46 

Virtually all exports of bananas from Guatemala go to the United 
States. In the period 1929-38 from 92 to 99 percent of all bananas 
were shipped to this market, except in 1932, when the proportion w""s 
62 percent.41 All exports of chicle from Guatemala are now shipped 
to the United States. In 1929 the proportion coming to this market, 
as recorded in the Guatemalan statistics, was 30 percent; in 1932 it 
was 62 percent. In the period 1936-38, however, all exports of chicle 
went to the United States.48 

Before the war, Germany, the Netherlands, and the United King
dom were the chief purchasers of Guatemalan honey. In 1938 Ger
many occupied first place with 53 percent of the total, in terms of 
value, followed by the United Kingdom with 20 percent and the 
Netherlands with 19 percent. 

Sugar exported by Guatemala prior to the war went to a number of 
different markets. In 1936 Uruguay was the principal purchaser 
(71 per~ent), and the United States, second (29 percent). In 1937, , 
however, the United States occupied first place (36 percent), followed 
by Uruguay (33 percent) and Germany (22 percent). In 1938 the 
Netherlands was the principal destination of sugar, taking 73 percent 
of the total value; the remainder was shipped to the United States. 

Of the remaining Guatemalan export commodities in 1938, the 
United States took 85 percent of the mahogany, cedar, and other fine 
woods (in terms of value); 96 percent of the seeds, bulbs, and roots; 
96 percent of the empty tanks and cylinders; '9 72 percent _of the essen
tial oils; and all of the gold. Exports of cattle hides in 1938 went 
to Germany (94 percent) and to the Netherlands (6 percent). Ger
many was the principal_purchaser of cacao (70 percent); the remain
der went to the United States. Zacat6n root was shipped to Germany 
(53 percent), Cuba {22 percent), and France {16 percent). Practi
cally all exports of live animals from Guatemala customarily go to 
El Salvador and Honduras. 
Imports into Guatemala. · 

Trend.-The most significant features of Guatemala's import trade 
m the period 1929-39 were the decline of the United States as a source 

• For detailed stl!tlstiea of Guatemalan e:rporta of eoffee, by eountrlea of destinatioD, 
In ~pt>clfil"d years, 1929 to 1938, see the section on eoll'ee in part III of thlll n>port. 

61 St>e the sPetion on natural resources and economy for a dlllcussion ot the Inter-Amerieua 
Coft'ee A~!'e('ment and the restriction of eotl'e~ planting in Gnatem.ala.. 

•• See the section on bananas in part III ot this report. 
"' See the seetion on chicle in part III of this report. It Ia pos!lible that In 1929 and 

1~::12 quantitlt-s of ehicle were exported from Guatemala to BritiSh Honduru, and thence 
~:rporte-d to the Vnlted States. 

"Th<"se appar.,ntly are tanks imported Into Guatemala eharged with nrtous gaaea, 
and returned empty to the countey of origin, 
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of imports through 1938, the increase in imports from G~rmany 
through that year, and the revival of the importance,of the United 
States in 1939. Imports into Guatemala from all countries and from 
the United States, in the period 1924-39, have already been shown 
in tables 1 and 2.50 

The year 1929, the earliest shown in the subsequent detailed 
tables, was not a peak year in imports either from the world or from 
the United States, having been exceeded slightly in each case in 
1928.51 The value of imports from the world in 1929, however, ex
ceeded the annual average value of imports in the 5 years 1924--28 by 
18 percent. Imports from the United States in 1929 exceeded the 
&nnual average for the 5 years by 15 percent. 

Total imports into Guatemala52 in 1929 were valued at 30.4 million 
dollars. They declined sharply to 7.5 million dollars in 1932, or 
about 25 percent of the 1929 value. After 1932 imports increased 
regularly, reaching 21 million dollars in 1938, or 69 percent of the 
1929 level. In 1939 they declined to 19.1 million do11ars.53 

0 omposition.-The import trade of Guatemala consists of a wide 
range of manufactured products, raw materials, and foodstuffs. By 
far the major part of imports consists of manufactured products, the 
ratio of which to the value of total imports rose from 71 percent in 
1932 to 80 or 81 percent in each of the 4 years 1936-39. Imports 
into Guatemala, by groups and principal commodities, 1936-39, are 
shown in table 7. Because of ·changes in the Guatemalan import 

. classifications, it has been impracticable to provide corresponding 
data for 1929 and 1932. 

Imports of all groups listed in table 7 increased substantially 
in value in 1937 as compared with 1936. Of these groups, imports of 
manufactures and of foodstuffs, beverages, and condiments declined 
in value from 1937 to 1939. Imports in the group of raw and simply 
prepared materials, however, continued to increase, while gold and 
silver and live animals increased in value in 1938 as compared with 
1937, and declined in 1939. For these principal groups, the ratios 
of the dollar values of imports in 1939 to those in 1936 were as 
follows: Manufactures, 134 percent; raw and simply prepared ma
terials, 134 percent; foodstuffs, beverages, a.nd condiments, 117 per
cent; gold and silver bullion and specie, 380 percent; and live 
animals, 104 percent. 

• In table 1, two totals are shown for imports in· each year. This is a result of the: 
method employed in determining the value of iDlports. To the declared foreign values 
there is added 25 percent, an amount estimated to cover the charges for freight, Insurance, 
commissions, and other charges. The Guatemalan statistics do not, however, show iDlports 
by country of origin with the addition of this 25 percent, and the figures for imports from 
the United States in table 2, and for all countries shown in tables 5 and 6, are exclusive: 
of the 25 percent. The figures and percentages shown for Individual import commodities 
in table 7 are also exclusive of the 25 percent for freight, insurance, commissions, and 
other charges. 

11 For purposes of comparability, based on values exclusive of the 25 percent additional. 
See footnote 50. 

11t Including tbe 25 percent additional for freight, insurance, and commissions. 
• Price a.nd quantwn indexes of Guatemalan iDlports are not available. 
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"'fABLE 7.-Guatemala: Imports,' by commodity groups, principal subgroups, and 

commoditi~s, 1936-39 

[Value in thousands of U. 8. dollars I) 

1936 1937 1938 1939 
Commodity group, subgroup, or Percent Percent Percent Percent 

commodity a Value of Value of Value of Value of 
---,,--;-;-,-....,---,-.:,.--;;:;;---:-:c-=-l--·l-to=ta::...l __ total __ total _ ~ 

Grand total, including 25 percent 
for freight, insurance, commis· 
sions, and other charges .•.•••••• 11.390 ....... zn. P29 ~ 20.952 .:.:..:.:..::.: 19. 120 ...... .. 

Grand tot.U ....................... 11,512 ~ ~~. 743 ~ if;. iol ~ 15. 2\J6 ~ 

Manufactures.. ......................... 9,196 ~ 13,647 81.5 13,601 81.2 12. ~05 -sc:5 
Cotton fabrics, plain ...... !.......... 1, 479 12.8 2,060 12. 3 1, 407 8. 4 2, 252 14.7 
Iron and steer pipe and fittings...... 104 . 9 f,22 3. 7 2, 053 12.3 1, 474 9. 6 
Locomotiws and railway materials.. 204 1. 8 1, 328 7. 9 9.56 5. 7 938 6. 1 
Motorvehiclt's...................... 578 5.0 8til 5.1 498 3.0 500 3.3 
Pumps, elevators, and windmills.... 25 . 2 91 . 5 302 l. 8 3.11 2. 3 
Thread, cotton...................... 402 3.5 494 2.9 351 2.1 313 2.0 
Structural iron and steeL........... 206 l. 8 333 2. 0 2V7 l. 8 261 1. 7 
Fungicides for ag-riculture........... 5 (') 3ll 1. 9 350 2.1 246 1. 6 
Medicine~. pr~pared, for intrrual use. 191 1. 7 243 1. 5 248 1. 5 239 1. 6 
Iron and steel, forged, drawn, or 

rolled.............................. 174 
J,father. ............................ 173 
Outer clothing, wearing apparel, 

and miscrllaneous articles of cloth-
ing, and for personal use........... 200 

Industrial machinery and accessories. 110 
Tirrs and inner Wbes for vehicles.... 80 
Apparatus for teleg-raphy, tele· 

phony, and tele>ision, and acces-
sories.............................. 119 

Matches and vestas (wax matches).. 194 
Rlectrical machinery, apparatus, 

and materiaL. .................. .. 67 
En~inecring machinery and acces· 

sories.............................. 49 
Fabrics, artificial silk, plain.......... 153 

B~~~:rn~e:~f~~ieefitfe~:-~~!~-~-~~- 134 
A~ricultural tools.................... . 127 
Spare parts and accessories for motor 

vehicles .......................... . 68 
Fabrics, wool and other animal 

p~~~~: c~:~~~~;c::::::::::::::::::: 1 ~~ 
Paraffin, ceresine, and ozokerite, 

T~o~~~ f~~ ~~~ila1ls:~~~~~~:::::::::::: 
Kitchen utensils and tableware of 

41 
55 

iron and steeL.................... 113 
Cotton articles for domestic use...... 63 
Bottles of all kinds, except thermos.. 27 

:Raw and simply prepared materials..... 1, 257 
Gasoline and naphtha............... 383 
Petroleum, crude.................... 303 
·Cotton, crude and ginned........... 144 
tubricatin~: oils..................... 58 
Kerosene, and similar combustible 

F~;~~liiei:S-iiriiiit-iii<is~~::::::::::::: 
Foo~~tutfs, beverages, and condiments .. 

w~r~:,o~itie<i~:::::::::::::::::::: 

107 
107 
988 
419 
85 

1.5 
1.5 

1. 7 
1.0 
• 7 

1.0 
1.7 

.6 

.4 
1.3 

1.2 
1.1 

.6 

1.3 
.6 .. 
.5 

1.0 
.5 
.2 

10.9 
3.3 
2.6 
1.2 
.5 

255 
180 

219 
281 
119 

208 
210 

100 

88 
72 

235 
156 

107 

. 145 
86 

120 
94 

97 
105 

73 
1,501 

429 
241 
167 
84 

.9 159 

. 9 7l 
8.6 1,477 
3.6 545 
• 7 99 

VeyNable oils and fats, except pea· 
nut, cacao, and nutmeg butter..... 22 • 2 

Lard................................ 5 (I) 
55 
59 

-Gold and sliver bullion and specie and 

Li~~:or~~~:::::::--···-------------·-- 25 
•
2 

Art on;ects, antiQuitl~s;and.coliectlons:: 4~ (').t 

42 
73 
3 

1.5 
1.1 

1.3 
1. 7 
• 7 . 

1. 2 
1.3 

• 7 

.5 

.4 

1.4 
.9 

.6 

.9 

.5 

. 7 

.6 

211 
181 

192 
li2 
129 

187 
204 

133 

liS 
151 

15-1 
161 

106 

112 
89 

103 
93 

,6 107 
.6 77 
.4 179 

9.0 1,647 
2.6 431 
1. 4 329 
1.0 123 
.5 80 

.9 100 

.4 140 
8. 8 1, 308 
3.3 489 
.6 101 

.3 

.4 

.3 

.4 
(1) 

75 
55 

105 
98 
2 

1.3 
1.1 

1.1 
1.0 
.s 

1.1 
1.2 

.8 

• 7 
.9 

.9 
1.0 

.6 

• 7 
.5 

.6 

.6 

222 
183 

176 
1i5 
162 

15-1 
148 

143 

137 
127 

125 
121 

1l7 

114 
99 

118 
89 

.6 70 

.5 66 
1.1 50 
9.8 1,688 
2. 6 456 
2.0 310 
• 7 133 
.5 116 

.6 105 

.8 99 
7.8 1,160 
2.9 354 
.6 89 

.4 

.3 

.6 

.6 
(1) 

73 
49 

Plus 25 percent to cov~r freight, insur-
ance, commissions, and other chafl[es.. 2. 878 4. 186 4.191 3, 824 

1.5 
1.2 

1.2 
1.1 
1.1 

1.0 
1.0 

.9 

.9 

.8 

.8 

.s 

.8 

• 7 
.6 

.8 

.6 

.II 

.4 

.3 
11.0 
3.0 
2.0 
.9 
.8 

• 7 
.6 

7.6 
2.3 
.6 

.6 

.3 

.6 

.a 
(1) 

1 General imports. Bulhon, specie, and parcel post life included. Transit and transshipment trade ill 
txrlud~d. Imports into wareholl.S(' are included in imports on aa-ival. \'alues life declared values. The 
valu~s shown for Imports. hy SPa, &ref. a. s. (f~ alongside ship), port of shipment, plu.< 25 percent to cover· 
frelght, msuran<'t', commissions, and other charges, up to the Gwuemalan port, and elcluding the consular 
~~:io:~f~i;; ra;;:;_nt is not distributed among the items in the detail, but is shown as one figure at the 

1 The Guat.malan monetary unit, the quetl8!, is equivalent to the United States dollar. . 
1 Cla-':>lfiratlons employed in this table are those given in the Guatemalan import statistics ror 19311. 

Grour>S &1\' ranked IIC('o()rding to value in 1939. 
1 Less than on('-t('ntb of 1 percent. 

Source: Compiled hy the 'Cnited States Tllfilf Cotnmlssioo from Memoria Ill: lOfL!Jborq 4t.l E}tcutiro ell 
41 Ra11111 dt H.uatlld4 r Crtdilo Pti/olicv. 
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Six items in the manufactured-products group accounted for more 
than one-third of the value of all imports in 1939. These were plain 
cotton fabrics (15 percent); iron and steel pipe and fittings (10 ver
cent); locomotives and railway materials (6 percent); motor veh1cles 
(3 percent); pumps, elevators, and windmills (2 percent); and cot
ton thread ( 2 percent). No one of the remaining commodities shown 
in the manufactured-products group in 1939 accounted for as much 
as 2 percent of total imports, in terms of value. The other manufac
tures listed in table 1 include all those representing one-half of 1 per
cent or more in 1938, and cove:r: a wide range of products. Some of the 
more important are structural iron and steel; prepared medicines; 
forged iron and steel; matches; apparatus for telegraphy, telephony, 
television, and accessories; leather; bottles; agricultural tools; and 
bags and sacks of jute and other vegetable fibers. 

Raw and simply prepared materials constituted from 9 to 11 per
cent of all imports into Guatemala in the period 1936-39. The most 
important commodities in this group are gasoline and naphtha (3 
percent in 1939) and crude petroleum (2 percent in 1939). Other 
products included crude and ginned cotton; lubricating oils; kero
sene and similar combustible oils; and fertilizers of all kmds. 

Foodstuffs, beverarres, and condiments have accounted for fairly 
stable proportions of total imports into Guatemala in recent years, 
ranging between 8 and 9 percent in the period 1936-39. Wheat flour, 
the most important single commodity, declined, however, from nearly 
4 percent in 1936 to somewhat more than 2 percent in 1939. Other 
products in this group include bottled whisky, vegetable oils and 
fats, and lard. · 

The remaining Guatemalan import groups are gold and silver; live 
animals; and art objects, antiquities, and collections. In 1939, these 
three groups constituted approximately 1 percent of the value of 
total imports. 

Sources.-In 1938 the leading sources of imports into Guatemala, 
with the share of the total value supplied by each country, were the 
United States, 45 percent; Germany, 35 percent; and the United 
Kingdom, 6 percent. Other suppliers in 1938 included France, Bel
gium, Sweden, Peru, Italy, the Netherlands, and Japan. Imports 
mto Guatemala from selected countries, in specified years, 1929 to 
1939, have already been shown in table 5. More detailed data for 
1937 have been shown in table 6. · 

The United States was the principal supplier of Guatemalan im
ports in the period 1929·39; its share in the trade declined from 55 
percent of the total value in 1929 to 45 percent in 1938, and increased 
to 54 percent in 1939. The value of imports from the United States 
varied from 3 million dollars (1932) to 13.6 million dollars (1929); 
in 1939 it amounted to 8.3 million dollars. The share of Germany 
increased irregularly from 14 percent in 1929 to 35 percent in 19381 
and declined to 27 percent in 1939. Purchases from Germany ranged 
in value from $705,000 (1932) to 5.9 million dollars (1938), and in 
1939 were 4.1 million dollars. The shares of the value of total im
ports supplied by the United Kingdom, France, Italy, and Japan 
declined lrrt3gularly in the period 1929-39; except for the Umted 
Kingdom, these countries are relatively unimportant factors in the 
Guatemalan import trade. The share of the United Kingdom, which 
was 9 percent in 1929 and 10 percent in 1932, declined from 9 per-
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cent in 1936 to less than 4 percent in 1939. In value, Guatemalan 
purchases from the United Kingdom in the decade 1929-38 varied 
from $615,000 (1932) to 2.3 million dollars (1929); in 1939 they 
amounted to $568,000 ... 

Imports into Guatemala from other countries of Latin America 
usually are fairly substantial. In 1937, for example, they were valued 
at $772,000, or 4.6 percent of total import.,, The principal Latin 
American sources of imports into Guatemala are Mexico, Peru,. and 
Honduras. 

Textiles and manufactures imported into Guatemala in the period 
1935-37 orhrinated principally in Germany, the United States, and 
the United 'Kingdom; mmor suppliers were Japan, Italy, France, 
Nicaragua, the Netherlands, and Czechoslovakia. In 1937,55 Germany 
was the leading supplier of cotton fabrics, the' principal item in this 
group, with nearly two-fifths of the total, in terms of value. The 
Unitt'd Kingdom ranked second with nearly one-third, followed by 
the United States with about one-fif(b.. Germany in 1937 was also 
the principal source of cotton ya~n and thread (56 .percent); wool 
fabncs (58 percent); rayon fabr1cs (37 percent); ]Ute, cotton1 or 
mixed bags ( 49 percent f; and hosiery ( 68 percent). The U ruted 
States led in furnishing raw cotton in 1937, with nearly three-fourths 
of the total, on the basis of value; most of the remainder came from 
Nicaragua. In 1937, the United States also was the principal source 
(If Guatemala's imports of cotton, wool, silk, rayon, and linen cloth-
ing, and hats and caps. · 

Germany was the chief supplier of iron and steel and manufactures 
in 1935-36; the United States and Belgium occupied second and third 
positions. In 1937 the United States ranked first with 56 percent of 
the total (in terms of value), followed by Germany with 40 percent. 

In 1937 ..the United States and Germany together supplied nearly 
all Guatemalan imports of machinery and tools, railway and tram
way material and supplies, and automotive vehicles, parts and acces
sories. In this year the United States furnished three-fifths of th& 
value of machinery and tools, more than one-half of the railway and 
tramway material; and about three-fourths of the automotive vehicles 
and automotive parts and accessories. 

In or~ina~y hmes, quatemalan imports of chemical products origi· 
nate ch1efly .m the Umted States and Germany. In 1937, the United 
States prov1ded about one-half of the value of chemicals, pharma
ceuticals, and medicinal preparations, more than three-fourths of the 
prepared paints, more than one·half of the soap, and one-third of the 
perfumes and cosmetics. G~·rnany was the source of about one
fourth of the soap and chemicals, pharmaceutical and medicinal 
preJ?arations, and mo~ than one-fourth. of the perfumes and cos
m~tlcs. France occup1ed second place m perfumes and cosmetics 
w1th more than 30 percent of the total. Fertilizers came principallv 
trom. Germany (56 percent), the United States (25 percent), and 
Th•lg-mm (11 percent). •· 

Of the nrious foodstuffs imported into Guatemala in 1937, wheat 
flour came principallv f:om th~ United States (92 percent); alcoholic 
N>ver:\gt"S from the 'umted Kmgdom (59 percent) and France (20 
p<'rrent): animal lard from the United States {61 percent) and the 

40 t'~>r thll' nl~H" ot pul'<'ha- from lt11lr. Fl'lln~. and Japan, eee table 5. 
•111e lat';'t year for which data are readiiJ anilable. 
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Netherlands (36 perc~nt); and vegetable lard .from the Netherlands 
(49 percent), the Umted States (27 percent), and the United King-
dom (22 percent). · 
. Mexico was the principal supplier of crude petroleum and of gaso

h_ne and naphtha in 1935-36, and the United States of lubricating 
Oils. In 1937, however, the United States led in furnishing imports 
of crude petroleum, with more than four-fifths of the total, in terms 
<>f value; it also supplied nearly nine-tenths of the lubricating oils. 
Peru occupied first place as the supplier of gasoline and naphtha, 
with 46 percent of the total, followed by the United States with 27 
percent and Mexico with 15 percent. 

Of the remaining Guatemalan import groups, Germany in 1937 
~upplied more than one-third of the paper and cardboard and manu
factures, in terms of value), nearly one-half of the leather and manu
factures, nearly three-fourths of the ~lass and glassware, and 
three-fifths of the cement. The United States ranked second in all 
these 'groups, and also supplied nearly three-fourths of the rubber 
11nd manufactures, nearly two-thirds of copper, brass, bronze, and 
manufactures, more than half of the motion-picture films, and all of 
the wood. All matches imported into Guatemala in ordinary times 
<>riginate in Sweden. 

UNITED STATES TRADE WITH GUATEMALA 

United States trade with Guatemala is conditioned chiefly by the 
()utput of, and the markets for, coffee and bananas, the country's two 
J>rincipal income-producing commodities. In recent years, the pro
duction and export of bananas have increased appreciably, as new 
acreage has been brought under cultivation to offset the loss of pro· 
<luction in areas affected by plant disease. Moreover, the United States 
has greatly expanded its consumption of Guatemalan bananas and 
~offee, and has invested considerable amounts of new capital in Guate
malan banana plantations. As a result, the value of United States 
imports from and exports to Guatemala has risen materially. 

Trend of United States-Guatemalan trade. 

The United States market for Guatemalan bananas and coffee, con
stituting all but a small part of total imports from that country, has 
fluctuated greatly since 1924. In the period 1924--28, when the prices 
of bananas and coffee were high, total United States imports from 
Guatemala averaged 11.1 million dollars annually. They declined to 
S.5 million dollars in 1933, but since then, chiefly because of a marked 
jncrease in shipments of bananas, they have risen steadily; in 1939 
they reached 10.7 million dollars, or only slightly less than the level 
()I predepression years. The growth of trade has been continued into 
the war period. In 1940, imports amounted to 11.1 million dollars. 
Because of the recent rise in imports, Guatemala's share in total 
United States imports from Latin America has also increased (see 
table 8}. 

Exports from the United States to Guatemala have also risen in 
recent years. They reached a recovery peak of 8.6 million dollars in 
1939, compared with 2.8 million in 1932 and an average of 10.6 million · 
in the period 1924--28. After the outbreak of war in Europe they 
increa....OO further, reaching 9.1 million dollars in 1940 (se& table 8). 
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A considerable part of the increased trade is attributab~e to the recent 
installation of spraying equipment on banana plantations. to C?mbat 
plant disease, and, since the outbreak of the war, to the diversion of 
purchases from European sources. 

TABLE 8.-United States imports from and ezports to Guatemala, 19!f-40 
[Value in thousands of dollars) 

General imports Exports (includ- General imports Exports (includ-
ing reexports) ing reexports) 

Percent Percent Percent Percent 

Year of total of total Year of total of total 
United United United United 

Value States Value Stares Value States Value States 
imports exports imports exports 

from to from to 
Latin Latin Latin Latin 

America America America America 

1924~---····· 10,089 1.0 8,824 1. 2 1933~·-·····- 3,484 1.1 3.097 1.t 
1925.. ••••••• II, 338 1.1 9, 382 1.1 1934~ •••••••• 4, 543 1.2 4,070 1.3 
1926~·-·-···~ 14,491 1.4 11,088 1.3 1935~----··-- 6,144 1.3 3,918 1.1 
1927~-------- 10,179 1.1 10,632 1.3 1~36~-·-····· 8,31'14 1. 7 4,553 1.2 
1928. ······-- 9, 561 1.0 13,314 1.6 1937 ......... 9, 611 u 7,612 1.3 
1929.. ....... 8,470 .84 11,525 1.3 1938 .••..... ~ 9,529 2.1 6,861 1.4 
IYJO~ ........ 7,401 1. 1 7, 305 1.2 1939 ........ ~ 10,725 2.1 8,5i4 1.6 
1931. ........ 4, 651 • 97 5, 19fi 1.7 1940•------ 11,0\11 1.8 9,117 1.3 
1932 ......... 4,501 1.4 2,820 1.5 

I Preliminary. 

Source: Compiled from official statistics of the U.S. Department of Commerce. 

United States imports from Guatemala. 

Oompo~ition.-Approximately 90 percent of the imports from Gua· 
temala are accounted for by bananas and coffee, the remainder being 
mainly crude chicle and hardwood logs. Until recently, coffee was the 
principal commodity imported from Guatemala, but because of in· 
creasing imports of bananas, chicle~ and hardwood logs, its share in 
the trade has declined. In 1939 coffee represented 40 percent of the 
total imports, as compared with 60 percent in 1932, whereas imports of 
bananas increased from 38 percent in 1932 to 49 percent of the total in 
1939; in that year their value exceeded that of imports of coffee by 
nearly 1 million dollars (see table 9). 

BanaMs.-Guatemala is the third largest.source of United States 
imports of bananas, being exceeded only by Mexico and Honduras. In 
1939 Guatemala supplied 17 percent of total United States require. 
ments. Imports of bananas from Guatemala have increased greatly 
in quantity and value in recent years; in 1939 they totaled 9.6 million 
bunches, valued at 5.2 million dollars, compared with only 3.3 million 
bunches, valued at 1.7million dollars, in 1932 (see table 9) . .Although 
part of this increase is attributable to the recovery in demand in the 
t"nit._.d States, it is principally the result of greatly increased produc· 
tion in Guatemala. Serious damage caused by disease in producing • 
areas on the Atlantic coast led to rapidly expanding cultivation on the 
Pacific coast after 1936; the total acreage under cultivation in Guate
mala has increased sharply since that year. 54 Severe windstorms in 

•The t'nltt'd Fruit Company, whleh u:port:IJ most of Guatemala'• bulanu, l.nereued 
the art>& un<ler its cultifallon trom 16,:.!00 acres at the end of 1&36 to 34,fi00 acree at the 
end of 11.139. 
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June and December 1940, however, resulted in considerable dama11e to 
both Pacific and Atlantic coast plantations, and since then ship~ents 
to1the United States have been materially reduced. 

Ooffee.-United States imports of coffee from Guatemala, the fifth 
largest source, have also increased greatly, having risen from 21.5 
mipion pounds in 1929 to 56.4 million pounds in 1939. Because of low 
pnces, the value of the trade has not exceeded that of predepression 
years, despite the inCreased volume (see table 9). The growing de
mand for Guatemalan coffee is a reflection not only of increased per 
capita consumption of all coffees in the United States, but also of the 
more rapid increase in the consumption of ''mild" coffees (from Cen
tral American countries, Colombia, and Venezuela), which differ from 
the "strong" varieties constitutin~ most of United States imports. 

Under the Inter-American Cofl'ee Agreement, effective for 3 years, 
October 1, 1940-0ctober 1, 1943, basic quotas were adopted for allo
cating among the signatory coffee-producing countries exports to the 
United States and to all other consuming countries. According to the 
agreement, annual imports of coffee into the United States are to be 
limited to approximately 2.1 billion potmds (or 15.9 million bags of 
60 kilograms), of which 70.8 million pounds, or 3.4 percent, may be 
entered from Guatemala.57 The agreement permits an increase in 
Guatemala's share in total United States imports of coffee, the quota 
for Guatemala .bein

1
11 somewhat larger than recent imports from that 

country (see table 9 . 
Other products.- n the last few years Guatemala has become a sub

stantial secondary supplier of United States imports of chicle, used 
in making chewing gum. In 1932 no imports of chicle came from 
Guatemala, but in 1939 they amounted to 2 million pounds (valued at 
$697,000) and represented 14 percent of total United States imports. 
Mexico remained the principal source, supplying 75 percent of the 
total. The increase in imports from Guatemala is attributable prin
cipally to a revival there of the collection of chicle, which in an earlier 
period had been lar11e, , · 

In recent years Guatemala has also become a leading supplier of 
certain imported hardwoods. the principal varieties being lignum 
vitae, used chiefly in shipbuilding, and prima vera, used in making 
furniture. United States imports of lignum vitae, more than one-half 
of which came from Guatemala in 1939, are utilized principally as 
bearings for propeller shafts of ships; the extreme density, toughness, 
and self-lubricating qualities of lignum vitae make it the only satisfac· 
tory material for this special purpose. Imports have increased greatly 
in the last 2 years, partly because of increased shipbuilding require
ments (see table 9). 

Dutiable statWJ of imports.-'-Inasmuch as bananas, coffee, chicle, 
and hardwood logs are on the free list, practically all United States 
imports from Guatemala enter free of duty. In the trade agreement 
with Guatemala, effective June 15,1936, the duty on honey was reduced 
from 3 cents per pound to 2 cents; it was further reduced to 1lf2 cents 
per pound in the second trade agreement with Canada, effective Janu-

• Effective June 1, 1941, the Int~>r-Aroerlcan Coffee Board Increase~ the total quantitY 
of ~ffee perroitted entry into the United States. raising the Guatemalan quota to nearlr 
12 million pounds. 
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ary 1,' 1939.57a The duties on pineapples, prepared guavas, not 
specially provided for, and guava and mango pastes ~nd pulps were 
bound against increase at the rates to which they previOusly had been 
reduced in the agreement with Haiti, effective June 3, 1935. The 
duty-free status of bananas, coffee, and hardwood logs was also boun~. 

TABLE 9.-United States imports for consumption from Guatemala of principal 
commodities, in specified years, 1929 to 1939 / 

Commodity 1929 1932 1936 1937 1938 1939 I 

Unit 

Bananas, green or ripe............... 1,000 bunches. 7, 260 3, 286 
Coffee, raw or green.................. 1,000 lb........ 21.550 27,198 
Chicle, crude ..••••••.••..•.•.••..•••. 1, 000 lb •••••••••••••••••••••.•• 
Hardwood lo~s: 

Li~num vitae .................... M board feeL 6 4 
Other (in large part prima vera) •• M board feet.. 28 93 

Quantity 

6, 713 8,874 9,175 
55,~8 55,948 55,910 

626 1,276 1,623 

15 32 105 
172 461 361 

Tariff status Value (1,000 dollars) 

Bananas, green or ripe .••.••••••••••• Free .......... 3, 756 1, 701 3,390 4,424 4,594 
Coffee, raw or green •••••••••••••••••• Free .......... 4,535 2, 709 4,612 4,529 4,094 
Chicle, crude __ ·•••·•••••••••••••••••• Free •••••••••• ............... 139 346 532 
Hardwood logs: 

Lignum vitae .................... Free .......... 2 1 3 8 23 
Other (in large part primavera) .. Free .......... 17 10 17 53 40 

Imports or commodities shown above •••••••••••••••••• 8,310 4,421 8,161 9,360 9,283 
Total imports from Guatemala ........................ 18,470 •4,501 8,377 9,606 9,530 
Principal imports (shown above) as percent of totaL 98.1 98.2 97.4 97.4 97.4 

1 Preliminary. 
• General imports. 

Source: Compiled from official statistics of the U, S, Departme~t of Commerce. 

United States exports to Guatemala. 

9,588 
66,368 
2,051 

319 
681 

5,234 
4,332 

697 

55 
89 

10,407 
10,721 

92.1 

The composition of United States exports to Guatemala, largely a 
nonindustrial country, is similar to that of exports to most Central 
American countries, chiefly manufactured products. The principal 
g-rtmps of products are machinery and vehicles, metals and manu
factures, and textile manufactures· (see table 11). Exports to Guate
mala are as diverse as those to other Latin American countries; the 
lE>adin~ commodities, shown in table 12, aggregated less than one-half 
of total export values in 1939. Among these were cotton cloth, wheat 
flour, copper sulfate, fuel oil, centrifugal pumps, cotton sheetings, 
gasoline, passenger cars, and motortrucks. 

The most outstanding factors affecting recent exports to Guatemala 
have been the efforts of banana producers to combat the ravages of 
the plant disease on the east coast, the development of new banana
producing acreage on the Pacific coast, and extension of the Guate
malan rni-lroad system. Subsbmtial quantities of capital equipment 
and supplies have been shipped to Guatemala to counteract the plant ' 
disease. Exports to Guatemala of copper sulfate, the principal con
stituent of the fungicide periodically sprayed upon the plants, in
creased in value from only a few hundred dollars in 1936 to $291,000 
in 1939. The installation and operation of permanent spraying 

"• The rroured rate of 1¥.1 e<.>nts per pound b€-~ame applieable to imports from 
Onatl!'mala by reason of tbe most-favored-nation protisions of the trade agreement with 
that eountry. 
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equipment also resulted in greatly increased shipments from the 
United States of pumps, fuel oil used in their operation, and pressure 
pipe utilized for distributing the fungicide. Because of increased 
railroad construction in Guatemala, exports of railroad ties, railst 
and other track material rose sharply in 1937; shipments of locomo
tive and railway-car parts also increased (see table 12). 

Other exports which have been appreciably larger in recent years 
include raw cotton, gasoline, steel bars and sheets, metal drumst 
household refrigerators, and radio apparatus. The quantity of raw 
cotton shipped to Guatem~la in 1939 was more than ,double that of 
the previous decade; the mcreased exports of raw cotton, and the 
accompanying decreased trade in cotton cloth, reflect the growth of 
Guatemala's textile industry. 

TABLE 11.-United States ewports (domestic mercha1ldise) to Guatemala, by com
modity groups, 

1

in 1938 and 1939 
[In thousands or dollars] 

Commodity group 1939 19391 C.ommodity group 1938 19391 

Animals and animal products, edible, Metals and manufactures, except 
totaL ••.••••••......••••••••.•••.••• 153 165 machinery and vehicles, totaL .••••. 1,118 1,505 

Animals and animal products, in- Iron and steel-mill products ..•.•. 669 892-
edible, totaL .•..•••••••••••••••••• 152 202 Advanced manufactures of iron 

Leather ..•••••••••.••............ 104 152 and steeL ..................... 324 421 
Vegetable food products and bcver-

633 
Machinery and vehicles, totaL •...•. 1,616 1,870 

ages, totaL •.••••••••••••••••••••••• 659 Elfctrical machinery and appara-
Wheat Dour ...................... 444 377 tus. ·--·------------------------ 404 340· 

V~~:~sb~E~~~J:~o:~f-~i~-1~:-~~~~~~-
Industrial machinery _____________ 539 764 

172 208 A uto;mobiles, parts and acces· 
Textile fibers and manufactures, sones •.•••••.• ___ . --------- •••• _ 334 410· 

totaL .............................. 900 1,403 Chemicals 11nd related products, 
Raw cotton ....................... 86 110 totaL ...................... -------- 643 772' 
Cotton manufactures ........... "- 602 959 Medicinal and pharmaceutical 

Wood and paper, totaL .............. 475 483 cK!:Ji~~~t~~~~ialfies:::::::::::::: 134 168· 
Railrood ties, creo$oted or other 275 362 

preserved •••••. _.--------------- gl7 309 Pigments, paints, and varnishes __ 112 111 
Paper and manufactures. ......... 83 129 Miscellaneous ........................ 273 323 

Nonmetallic minerals, totaL ......... 675 946 ----
Refined mineral oils .............. 491 681 Total exports.. .................. 6,S36 8, 51()> 

I Preliminary. 
Source: Compiled from official statistics or the U. S. Department of Commerce. 



TABLE 12.-Un•ted Statell exports (domestic merchandise) to Guatemala of principal commodities, in specified years, 1929 to 1939 

[Value in thousands of dollars] 

1929 1932 1936 1937 1938 1939. 

Commodity Unit~!:uan- I-------------I--------------I-------~-----I-------~----I-------7-----I--------.---
Quantity Value Quantity Value Quantity Value Quantity Value Quantity Value Quantity Value 

--------------1------1----1-------------------------------------
687 

96 JA<rd, Including neutral lard ..•.....•.....•••••• 
Wheat flour, wbolly ol United States wheat .••. 

Other wheat flour ••••••••• ---------------------
Automobile tire eMlnp;s ________________________ _ 
Raw eotton, exoept linters, Upland, under 11' 

Inches.• 
C"otton RhN'tfnp;s, unbleached (!(ray) ___________ _ 
Cotton cloth, bleached, dyed,· printed, and col-

OI'f'd yarn fabrics. 
Ahlrts. _ ••. ------ ____ • --------- ___ - --.-.---- --·-
Hallroad tie~. crPo.•oted or otherwloe preserved •. 
Gasoline and otber petroleum motor fueL •••••. 

1,000 lb .•.. ----
1,000 bbl. (196 } 

lb.) 
1,000 bbl. {196 

lb.) 
Number .••••. 1,000 lb _______ _ 

1,000 sq. yd .•• 
1,000 sq. yd .•• 
100 doz _______ _ 
Thousand ..... 
1,000 bbl. (42 

I(RI.). 
Dlumlnatlng oil (kerosene) ••••••••••••••••••••. 1,000 bbl. (42 

I(RI.). 

3, 271 

185 

6, 723 
• 41;4 

3,01'i3 
6,669 

158 
49 

714 

4 

Goa oil and distillate fuel oil •••••• -------------- 1,000 bbl. (42 }• 
JZRL) 1281 

Residual fuel oil-------------------------------- 1,000 bbl. (42 
JZaL). 

Lubricating oil, rod and pale ••••• -------------- 1,000 bbl. (42 
gRI.). 

Paraffin wax, refined ___________________________ 1,000 lb________ 2,113 
81-Pel hRrM, not containing allOY----------------- Short ton...... 346 
Rt~•l she!'ts,I(RivanivRd ..••.••••••••••••..•.•••• Short ton...... (10) 
fi!;/~!';~ir:!!k~~t!,~i!f~ated. ------------.----- '!'on___________ 1, 705 

Ralls, 60 pounds and over per yard ••••••••. Ton___________ II 409 
J{playlnl( rails ______________________________ Ton___________ (10) 
Rails, Joints, splice bars, fish plates, and tie Short ton______ 318 

plat<><!. 

~R:~~:d~.rr~t'~"::~=dp~~,:,~t!~t_t~~~:::::::::::: ~~~~~ :~~:::::: . (IO) 81 

~1~~.:~~:.:!:'~~~!'::~·tl~~ :~1~8psrtsli:::::::::::::: -~~~~:~~~.:::::: -------~~-
M"t"t drnmA and oontlliners ror oll, gas, and ··-------------- (10) 

ot.h"r liquids. 

~~=~~~'i.i"~~r\~~a't!!!~~~-~~~~~~~~-~:::: -Niimilai_-::::: ----~o) ___ _ 
See footnotes at end of table. 

448 

1,208 

125 
•113 

312 
964 

153 
51 

7118 

33 

8248 { 

55 

116 
21 

(10) 
127 

1,3511 

118 

93 

427 

2, 393 29 
266 17 

3, 514 163 
2, 782 249 

34 23 
6 5 

'14 '63 

4 

2,955 
56 
117 
43 

19 

76 

17 

88 
3 
6 
3 

1 
46 

26 

3,156 
559 

2,444 
1,835 

26 
23 
37 

10 

100 

2 

2,668 
•140 

299 
D68 

1, 599 
(10) 

'J/J7 

4 436 10 334 
(10) 15 

11 78 
2 52 
4 498 

33 11 
(10) 17 

(!•~8 --------i7- ~ -------236" 

(') 294 
194 86 

125 18 

40 5, 904 
75 1,061 

11\7 2,603 
248 1, 528 

31 35 
13 149 

131 58 

27 8 

23 10 

126 292 

30 6 

106 2, 364 
• 8 841} 
19 1,164 
48 440 

28 6,191 
(10) 1, 768 

9 1,026 

18 6, 245 
6 1, 438 

18 744 
'JIJ 
23 

~ -------438" 

38 
450 

117 

85 
124 

206 
224 

38 
143 
1116 

43 

39 

236 

56 

91 
47 

105 
55 

145 
45 
44 

195 
122 

31 
37 
14 

38 
40 

503 
93 

11 

3, 493 
860 

2, 936 
2,199 

33 
312 
43 

12 

6 

229 

2, 426 
• 1, 248 

1,0117 
577 

770 

1,671 

1,119 
346 
644 

329 

47 
391 

53 

54 
84 

173 
255 

35 
317 
135 

67 

21 

'J/JO 

44 

85 
• 65 

92 
51 

22 

32 

68 
37 
46 
36 
67 

13 

I 5, 432 
1,165 

4, 1S2 
4,0113 

39 
B4,~g 

16 

27 

288 

2,116 
• 2, 302 

1, 90~ 
423 

142 

220 

8!!5 
6!\8 
678 

' ~~ -------435-

47 
326 

51 

I 81 
108 

239 
470 

42 
146 
202 

77 

57 

199 

72 

81 
1105 

150 
3li 

10 

50 
58 
34 
44 

116 

115 
43 

00 -



TABLE 12.-United States e:cporta (domestic merchandise) to Guatemala of principal commodities, in specified years, 1929 to 1999-Continued 

1929 1932 1936 11137 11138 1939 
Commodity Unltti{:uan· I------------I·-------------I-------~----I-------------1·-------------I------------

Quantlty Value Quantity Value Quantity Value Quantity Value Quantity Value Quantity Value _______ ...._ ______ , _____ , ____ , __ ----------------------------------

ii~~~ ~~n;"~~~t~~fs~~~~ _t_~~~~~~~~-:~~~::::c:: -~iiillb.li.:-.:-~::: ------- i26-
Locomouve parts and accessories _______________ ---------------------------
Centrifugal pump•----------------------------- Number______ 2 
Reciprocating power pumps ____________________ Number______ 185 
Pumps (other than centrifugal, reciprocating, ---------------- -----------

rotary, and hand and windmill pumps) and 
parts. 

Iron or steel body valves and parts for steam, ---------------- -----------
water, oil and gas. 

w~~t::rc~sb~~d~h~~s~~:~~ ~~~~========= ~~~:~: ::::: :: ~: 
tr:~~~';~f:s~~~~~?~~:~:~;~~=-============= -~~~:E:::: :--(io)-~-
Partsofrallway cars, except axles and wheels. ___ ---------------- -----------

*~;:~~:dtep~~:. !~~~~~&.l,feruuneis::::::: i:88& ~~::::::: "~ 

6 
8 

10 
(>) 

15 
3 

18159 
18 313 

109 
(") 

8 
19 
2 

1166 

Exports of commodities shown above.------------~-------------- ----------- 4, 934 
Total exports to Guatemala------------------------------------------------- 11,436 
Principal exports (shown above) as percent of total.----------------------- 43.1 

1 Preliminary. 
• Not over 500. 
a Used tire casings averaging less than $2 not Included In 1939. 
• United States official standard. 
• Classified as "Short-staple cotton under 1Yi inches." 

; 8I:fJ!;d ~~ ~:~::;;~~ .... naphtha, and other finished light products." 
!Classified as "Gas and fuel oil." 

6 4 ----T299- 64 
915 34 2,240 82 83 2,121 

---------4- 2 24 --------22- 41 --------40-1 10 1 19 
11 1 13 3 45 28 21 

1 2 12 

----------- -----·- -----------
29 18 274 183 384 273 159 
53 32 300 215 352 264 192 

----{lo) ____ 32 33 ---------8- 57 ---------7-(10) ----------- ------- 66 
(') 6 2 147 46 34 

--------24- 21 -----3;426- 36 -----5;813-r 6 (') 172 
18 29 40 63 47 81 47 
1-

----------- 1,499 ----------- 2, 216 4,252 
----------- 2, 794 ----------- 4,521 7,397 

53.7 ----------- 49.0 57.5 

• Includes small amount of stainless and other alloy steel. 
1o Not separately classified. 
u Classified as "Rails, 60 pounds and over per yard." 
12 Data not strictly comparable for the series. 
ta May include some second-band articles. 
"' Classified as "Other ready-mixed paints." 

87 
73 
30 
82 
49 

133 

35 

119 
152 

60 
46 
11 
36 

223 
87 

3, 796 
6,836 

55.5 

-----3;202-
--------80-

15 

'I 
79 
31 

242 
46 
14 

16 

233 161 
210 175 

64 
--------31- -----iii 

-----7;7o7- 2~ 
46 84 

4,159 
8,510 
48.9 

Source: Compiled from official statistics of the U. S. Department of Commerce. 
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Balance of payments between the United States and Guatemala. 
The principal features of the balance of payments between the 

United States and Guatemala in recent years (see table 13) have 
been the comparatively large import trade balance for the United 
States, the substantial expenditures of United States travelers in 
Guatemala, and the investment of new United States capital in 
Guatemalan banana plantations. ' 

The United States has customarily had an import merchandise 
balance with Guatemala. This balance, moreover, has been compara
tively large ,in the last 5 years; in 1939 it amounted to 2.2 million 
dollars. In addition to the strictly merchandise imports from Guate
mala, the United States has also imported some gold which is the 
product of Guatemalan mines and does not represent monetary 
reserves. The substantial debit balance for the United States arising 
from the merchandise and gold accounts is increased further by the 
expenditures of United States travelers in Guatemala, which rose to 
0.7 million dollars in 1938. (See table 13.) 

Interest, bond-redemption, and sinking-fund receipts by United 
States owners of Guatemalan dollar bonds have been substantial 
credits for the United States in its financial transactions with Guate
mala. Interest has been received continuously throughout the period 
shown, but the amounts received have been smaller and on an 
adjusted basis since 1932, when the dollar bonds of Guatemala went 
into default. At the end of 1938, estimated United States holdings 
of the dollar bonds of Guatemala totaled 4.7 million dollars (par 
'falue) 158 but as a result of retirements, and cancellations since then, 
this amount has been materially reduced. Until 1939 there were 
three issues of dollar bonds; one, after default, was replaced in 1936 
by readjustment bonds on which interest has been paid in full. 
Partial mterest continued to be paid on the other two issues, until 
one of these, which was privately held, was purchased and canceled 
by the Guatemalan Government in 1939. As a result of these actions, 
remittances (interest and principal payments) annually due United 
States owners of Guatemalan dollar bonds are no longer a· large item 
in the balance of payments between the two countries. 

The statistics shown in table 13 cover only part of the items 
customarily included. in a balance-of-payments statement; the prin
cipal items omitted are the income from United States investments 
(credit) and the investment of United States capital in Guatemala 
(debit). Both items may be large, although they partially offset 
each other in the balance of accounts. ~s a result of the development 
of new banana-producing sites in Guatemala and the efforts of the 
banana producers to counteract the effects of banana diseases, several 
million dollars of new capital have been invested in United States 
enterprises in Guatemala. Such investments have, of course, been 
partly reflected in the recent increase in exports to Guatemala. A 
large part of the income from United States in'festments in Guate
mala (valued at 50.4 million dollars at the end o.f 1936 59 ) is also 
f(lfleded in the·merchandise account, _as a substantial part of United 

• U. 8. D<'partm~>nt of Commerte, f'lle Bai4M~e of lllfertl4fi0Aal PIJfltMIIU of tlwl U11itecl 
Btst;• tit 19:JS. p. 90. 

• U. S. ~partment of Commerce, A•enoaa D'N'!CI Iavattae~~tl fA lforli4fll Covatf'W
D#, p. 12. 
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States imports from Guatemala consists of products of United Stntes 
enterprises operating in Guatemala. A part of the revenue obtained 
from the sale of such products in the United States market is 
retained by these concerns as income on their investment. 

TABLE 13.-PartiaZ balance of payments 'bettveen the United, States ana 
Guatemala, 1.929-38 

[In millions of dollars] 

1929 1930 193\ 1932 1933 1934 1935 1936 1937 1938 
------------1·--1·--1---1-- ------------
Trade and service Items: 

Merchandise exports to Guate· 
mala! ....•••••..••••...•••....••• 

Merchandise imports {rom Guate· 
mala I ..•....••.•....•.••••.•...•. 

Net merchandise exports to(+) 
or Imports from (-) Guate-

11.5 7.3 5.2 

8.5 7.4 4.7 

1 

2.8 3.1 4.1 3.9 4.6 7.6 6.9 

4.5 3. 5 4.5 6.1 8.4 9.6 9. 5 

• mala ••••••••••••• - ••••.•• +3.0 -.1 +.5 -1.7 -.4 -.4 -2.2 -3.8 -2.0 -2.6 

Receipts from Guatemala for ship-
ping services a .•.••.•..••••••••••• 

Expenditures of Guatemalan trav· 
.4 .3 .3 .1 .1 .1 .1 .1 .2 .1 

elers in U. 8.'---------·····------ .1 .1 .1 .1 .1 .1 .1 .1 

E~~t~:;l';: ~~~-~~-~~~~~~l~~-~- .2 .2 .1 .1 .1 .1 .2 .4 • 5 . 7 
Interest receipts from Guatemala ••. .4 .4 .4 . 3 . 3 .2 .1 .2 .2 •.l 

Net receipts from (+) or pay. 
ments to (-) Guatemala for 
services 1 ....................... +. 7 +. 6 +. 7 + 3 +.3 +.3' +.1 - ~ ~-- w ~-M-NN -.4 

1===1===,1===1~==1===1==1====1==1===,1=== 
Net receipts from (+) or pay. 

ments to (-) Guatemala on 
trade and service account 1 ..... 

1
=+=3=. 7=l=±=··=, s

1
,+=t=. =2 ,l=-=1=. 4=l===l==,l==l==l,==l=== 

Oold and silver: 

-.1 -.1 -2.1 -3.8 -2.0 -3.0 

NetgoldimportsfromOuatemalal_ -.2 -.3 -.3 -.2 
Net silver imports from Guate-

mala• ................................................... . 

Net gold and silver imports 

-.1 -.2 -.2 

-.1 -.1 

-.2 -.3 -.2 

w•w-•- ------ ------

from Guatemala ............. -.2 -.3 -.3 -.2 -.2 -.2 -.3 -.2 -.3 -.2 

Capital items: 
Bond-redemption and sinking-fund 

receipts from GuateDJ8Ja a .............. +. 5 +- 5 +.1 +- 3 ............ ±· 4 ...... ±-1 

Netbalanceonitemsshowno .......... +3.5 +.7 +1.4 -1.5 ...... -.3 -2.4 ~-3.6 -2.3 -3.1 

1 United States statistics, unadjusted. 
1 Rou11h estimates. 
• Allowance made for repurchases of Guatemalan dollar bonds by foreigners. 
• Excluding return on United States direct investments in Guatemala. 
1 Bond-redemption receipts adjusted for repurchases by foreigners in all years; sinking-lund receipts 

In 1938 only. 
o Exclusive of return on direct Investments (receipts) and new investments (payments) In Guatemala. 

Nou.-Net credit balances for the United States are indicated by+; net debt balances by-. 
Sonrce: Especially prepared for this report by the Finance Division, Bureau of Foreign an~ Domestic 

Commerce, U. s. Department or Commerce. 



HONDURAS 

A DESCRIPTION 

Physical characteristics. . 

The Republic of Honduras,1 third largest of the Central American 
countries, is bounded on the north by the Caribbean Sea, on the 
southeast b~ Nicaragua, on the northwest by Guatemala, and on the 
south by El Salvador and the Gulf of Fonseca. Extending about 
200 miles from north to south at its widest point, and with a maxi
mum length of more than 400 miles, it has a Caribbean coast lin~ 
of about 350 miles, and a coast line on the Pacific Ocean (Gulf of 
Fonseca) of about 50 miles. The area of Honduras is 46,250 square 
miles, approximately equivalent to that of the State of New York. 

Honduras is a mountainous and heavily timbered country. The 
mountain ranges and the spurs extending from them form a number 
of elevated tablelands and fertile valleys and plains. The principal 
plain is the Comayagua, northwest of Tegucigalpa, the capital City. 
About 40 miles in length and from 5 to 15 miles in width, it is very 
fertile. Other important plains are the J amastran, the Lepaguare, 
and the Valle de Sula. In the mountain ranges of southern Hon
duras there are elevations of 10,000 feet; the mountains of the north 
are less high. 

As in other mountainous tropical countries, the climate of Honduras 
varies considerably, depending on the altitude. In the coastal plains 
it is hot and humid, and the rainfall is heavy; in the plateau regions 
and in the mountains it is drier, and the climate is temperate 
and healthful. The average maximum temperature at Tegucigalpa 
is about 75° F. Although there are two seasons, the rainy and the 
dry, they are not clearly defined. In general, the rainy season ex
tends from May to December and the dry season from January to 
April. Rainfall varies considerably in different parts of the country, 
but is heavier on the Atlantic coast than on the Pacific. The average 
annual rainfall at Tegucigalpa is about 65 inches. 

The principal rivers of Honduras are the Ulua, the Chameleco, 
the Aguan, the Sica, the Patuca, the Tinto, and the Wanks, which 
flow into the Caribbean Sea, and the Choluteca, the Goascoran, and 
the Xaeaome, which flow into the Pacific. The chief navigable river 
is the Plua, which rises in the Comayagua Plain, and drains about 
one-third of the country; it is navigable for about 125 miles. There 
is one large navigable lake, Lake Yojoa, which is 25 miles lonu and 
6 to 8 miles wide, situated in the western part of the country. "" 

Approximately 1.500 miles of railroad are in operation in Hon
duras; about 800 miles is main-line trackage. .All the railroads are 
o'vnt>d or operated by two large fruit companies in northern Hon
duras. The principal lines are the Truxillo Railway, operating 

1 In 8panlsb. Rt>p6bliea dt> Honduru. 
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from Puerto Castilla toward Juticalpa; the Standard Fruit Railway 
Company, ()peratin(J' plantation railways east and west from La 
Ceiba; the Tela Rafiway,2 operating plantation railways from Tela; 
and the National Railway of Honduras,3 which connects Puerto 
Cortes with Potrerillos, a distance of 60 miles. Tegucigalpa, the 
capital, is not served by a railroad. 

In 1938 there were about 500 miles of highways in Honduras, of 
which more than 300 miles were all-weather roads. The principal 
highways are the Carretera del ·sur, from Tegucigalpa to San Lor
enzo {84 miles), and the Carretera del Norte, from Tegucigalpa to 
Lake Yojoa (154 miles}. Trunk highways between other points are 
under construction. During the fiscal year 1939-40, approximately 
$69,000 was expended on the constr'ucted portion of the Pan American 
Highway between N acaome and Choluteca. On January 1, 1941, 
there were 1,590 automotive vehicles registered in Honduras. 

Population. 

· In 1935, the year of the most recent census, the population of 
Honduras was 962,000, or about 21 persons to the square mile. Large 
sections of the country, howev.er, are virtually unoccupied. By far 
the greater part o:f the Honduran population is rural; the 10 principal 
'cities, including adjacent rural populations, accounted in 1935 for 
less than 15 percent of the total population. The Territory of Mos
quitia, one of the two largest subdivisions of Honduras, is sparsely 
inhabited and largely unexplored. • 

The princip11.l city' of Honduras is its capital, Tegucigalpa. Located 
on an interior plateau at an elevation o:f about 3,500 feet, its popula
tion in 1935 was 35,000. Other important interior cities, with their 
populations in 1935,' are San Pedro Sula, in the northwestern part 
of the country, 17,500; Choluteca, inland from the Gulf of Fonseca, 
13,600; Nacaome, near the Gulf of Fonseca, 11,300; Santa Rosa de 
Copan, in the western part of the country, 10,500; and Comayagua, 
northwest of Tegucigalpa, 10,300. The principal port on the Pacific 
Ocean is Amapala; located on Tigre Island, in the Gulf of Fonseca, 
it has a J?Opulation of 2,900. Important ports on the Caribbean Sea, 
with thmr populations, are La Ceiba, 13,800; Trujillo, 10,300; Tela, 
9.900; and Puerto Cortes, 6,500. All of these ports are located on the 
western half of the Caribbean coast of Honduras. 

The people of Honduras are largely of European, Indian, and 
mixed European and Indian stock. Full-blooded Indians are esti
mated to number about 35,000; they live principally in the Mosquitia 
area in the eastern part of the Atlantic coast. On the Caribbean 
coast there are a number of Negroes, most of whom are employed by 
United States fruit-exporting companies. The language of Honduras 
is Spanish, but some Indian tribes speak only their own dialects. 
English is quite generally understood on the northern coast, where . 
the fruit companies operate. 

Natural resources and economy. . 

Agriculture.-... <\lthough mining has become of considerable impor
tance in reeent years, Honduras is essentially an agricultural country. 

1 Fenocarrfl Tela. 

! ¥~~~~c~~~~~ai~~~~~g~:f:c~~~!\oth the urban population of the cities and the popu-
lation of their adjacent rural districts. 
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The principal agricultural.exports ~re bananas and coffee, but .small 
quantities of leaf tobacco, citrus frmts, and other products are shipped 
abroad. Sugarcane, beans, rice, corn, wheat, potatoes, cotton, and 
henequen are grown principally for domestic. consumption,, although 
there are occasionally some exports to the adJacent countnes. Corn, 
the most important agricultural crOJ? in Honduras, is an important 
element in the diet of the people. Little wheat 1s g.·own. Su~ar, at 
one time an important export product, is no longer shipped abroad. 
Except for the extensive banana plantations in northern Honduras, 
there are no large agricultural estates, and farming is conducted 
chiefly on small holdings. Only a small part of the total area of the 
country is under cultivation. 

The export trade of Honduras is largely dependent upon one com~ 
modity, bananas; in the decade 1929-38 this product constituted from 
three-fifths to four-fifths or more of total exports. Because of the 
importance of bananas, the effects of fluctuations in prices of that 
product, shifts in markets, and variations in the volume of production 
are directly reflected in both the export and the import trade. More
over, since government revenue is in large part provided by import 
and export duties, any diminution in the foreign trade of the country 
adversely affects the fiscal position of the Government. 

Although bananas grow in most parts of the country! up to eleva~ 
tions of 3,000 feet, production takes place principally in the humid 
lowlands along the Caribbean coast. Two United States companies 
are engaged in the trude. From 1928 to 193! Honduras was the 
world's leading exporter of bananas. In 1938, however, it ranked 
third, being exceeded by both Jamaica and l\Iexico. The peak of 
Honduran production of bananas was reached in 1929. The decline in 
production after 1935 is attributable to the outbreak of sigatoka or 
leaf-spot disease and the subsequent abandonment of substantial 
banana acreage. Serious efforts have been made to control tht- disease, 
and the spraying and dusting- of the banana plants has brought it 
partially under control. The decline in the production of bananas has 
adwrsely affected the export trade of Honduras. and the decline in 
exports has, of course, operated to reduce imports. 

Coffee is the second-ranking Honduran agricultural export. Pro
duction and exports are small compared with other countries of 
Central America, but the coffee is of good quality. Cultivation occurs 
principally in the eastern part of the country ii1 the Departments of 
Santa Barbara, Gracias, Copan, and Choluteca, at ele>ations of from 
l,!iOO to 3.000 ft'et. The industry is not highly org-anized; production 
is lar~ely by independent proprietors on small holdings. Exports of 
cofft•e in 19:37--38 amounted to 2.6 million pounds. 

The cultivation of tobacco and the manufacture of cicrars is an 
important industry in Honduras. The tobacco. grown in the western 
Dt•partments, is consumed principallv in the domestic market, but 
lar!!e numht)rs of ci~ars are exported to El Sal>ador. 

Pa~torol indu.~trieR.-Honduras has large areas of natural pas
!ura~e ~uit.able for the raisin~ of liwstock: the principal ones now 
m u~e art> m the north-central part of the countrY. The nnmll(>r of 
rattle in the country is t>stimated to he betwten .:foo.ooo and 500,000. 
Cattle hides are t>xported, as well ns some live cattle . 

• V ini11g.-.\. Ia r~t> numbt>r (If minerals exist in Honduras, but, with 
the exct'ption of gold and silwr, few h:n-t> been worked on a com-
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mercial basis. Some minerals occur in each of the Departments. 
The mining of gold and silver has been very active since 1933. The 
value of gold production in 1939 was estimated to be 1.2 million 
dollars. Production of silver in 1939 amounted to 4.1 million troy 
ounc.es, valued at app~oximately 1.6 ~illion dollars. Next to bananas, 
precious metals constitute the most Important Honduran export; in 
1938, gold and silver together accounted for more than one-fourth of 
total exports. Other minerals and ores existing in Honduras in
clude copper, iron, coal, lead, zinc, nickel, antimony, and cinnabar. 
There is a small :production of some of these minerals. 

Forest industnes.-The forest resources of Honduras are extensive. 
Large stands of mahogany and other hardwoods exist in the north
eastern part of the country, in the interior valleys, and near the 
southern coast. There are some exports of mahogany, but exports 
of other woods are negligible. Mahogany and other hardwoods were 
long an important item of export, but the increasing cost of inland 
transportation has caused a decline in production. Substantial quan
tities of coconuts are exported; they are grown principally in the 
Puerto Sol district of the Atlantic coast, from the IDua River to the 
Cuero River, and in the Bay Islands. Exports in 1938 amounted to 
6.7 million nuts, valued at $82,000. There are small exports of copra. 

Manufactu.ring.-With the exception of small factories devoted to 
the production of light consuJ?ler goods, there has been little in
dustrial development in Honduras. The industries for the most part 
operate on a small scale, employ but a few workers, and produce :for 
a limited local market. Among the commodities produced are ready
made clothing, shoes, straw hats, leather goods, soap, candles, beer, 
mineral water, matches, cigars, cip:arettes, wheat flour, banana flour, 
coffee, lard, coconut oil, canned fish, preserves, brooms, turpentine, 
and tiles. Practically the only manufactured product exportPd by 
Honduras is cigars, all of which customarily go to El Salvador. 

Foreign investments.-Statistics of foreign. investments in Hon
duras, other than those of the United States and the United Kingdom, 
are not available. United -8tates direct investments at the end of 
1936 amounted to 36.4 million dollars.5 No data are available to 
show the composition of these investments by economic groups, but 
they are probably in agriculture (bananas), mining, public utilities, 
and tran>'portation. No information is available concerning the size 
of the United States portfolio of Honduran securities.6 In 1940, 
United Kin~dom investments of all types in' Honduras were estimated 
to be 1.7 million pounds sterling (approximately 7 million dollars).' 

THE FoREIGN· TRADE OF HoNDURAS 

In re~ent years Honduras has accounted for about one-sixth of the 
value of all exports from the six countries of Central America, and 
for about one-eighth of all imports into them. Exports in the fiscal 

6 U. S. Department of Commerce, American Direct lrw.estmen ts in Foreign Cou.ntrles-
1~S6, p. 12. "Direct" investments are defined as all l mted States investments m those 
foreign corporations or enterprises which are controlled by a person or small !!'roup of 
persons (corporate or natural) domiciled in the United States, or in the management of 
which such pt'rson or group has an important voice. 

• "Portfolio" investments are defined as equity and other security investments in foreign· 
rontrolled rorporatlons, Slld Investments in the security issues of foreign governments or 

su~~h~s~:Ust~~Z~an Journal, January 25, 1941, pp. 49-50. 
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year 8 1939 were valued at 9.9 million dollars, as compared with im
ports of 9.7 million dollars.' 

Exports from Honduras customarily exceed imports into the coun
try; exports have been greater than imports in 12 of the 16 fiscal 
years 1924-39. Exports exceeded imports in all years of the decade 
1929-38 except in 1937 and 1938, when the import balances werG, 
respectively, $746,000 and 2.2 million dollars. Export balances in the 
~ fiscal years 1929-36 ranged from $492,000 (1936) to 10.2 million 
dollars (1930).10 

In proportion to its population, the foreign trade of Honduras 
is small. Exports in 1939 were equal to about $9.80 per capita, and 
imports to $9.70 per capita. • 

Honduran eommercial policy • 

. 1'/te tariff.-Honduras has a single-column tariff, from which con
ventional reductions were made in the trade agreement with the 
United States, effective March 2, 1936. These concessions were ten
tatively extended to Germany on August 1, 1936, but apparently 
were not extended to Belgium-Luxemburg and France, the other · 
countries with which Honduras had most-favored-nation agree
ments.11 The most-favored-nation agreements with Germany and 
France were denounced by Honduras later .in 1936. 

In the trade agreement 'between the United States and Honduras, 
effective March 2, 1936, tariff concessions granted by Honduras to 
the United States included reductions in duty on 17 tariff classifica
tions, and bindings against increase in duty on 20 others. About 
120 commodities were affected. The reductions in the Honduran 
duties ranged from about one-third to three-fourths of the duties 
in effec~ prior to the conclusion of the agreement. About 24 per
cent of United States exports to Honduras in 1934 were affected by 
the agreement. Concessions made by the United States to Hon
duras related entirely to distinctive tropical products. Five tariff 
items, making up a large part of total imports from Honduras, were 
bound on the free list, .. and reductions in duty were granted on four 
other products. 11 The products covered in the agreement repre
sented 96 percent of United States imports from Honduras in 1934. 

By a decree of December 15, 1937, effective January 21, 1938, 
Honduras inaugurated a triple-colunm tariff, based on trade bal
ances. The maximum colunm (basic rates plus 50 pc:rcent) was 
applicable to the products of countries exports to which were val
ued at less than 25 percent .of imports therefrom. The middle 
column (basic rates plus 25 percent) applied to the products of 
countries whose purchases from Honduras amounted to between 

'l'rlor to 1937-38, all yeara are fiscal rears ended .July 31. In 1938 the fisea1 year 
wu changed by law to end June 30. The statistics for 1937-38, therefore, originally 
ton~ls.ted of but 11 months (July 1-.Tune 30). Subsequently, to make the statistics for 
that n~ea\ 1e~r ~om parable \\'ith those for otht>r yeara, etatisti<'S for July 1938 were added 
to the l!l~,-:,g fis~al yPar and thus made it a 12-month period. Consequently, .Tuly1938 • 
appt•:trs In both the 1937-38 and 193~9 fiscal :rears. 

• The eonduran monetary unit, the lempiri., is maintained at the fixed rate of 2 
lempiras to l t:nitt'd States dollar, 

" Elpnrt. ,·alu<"s em~11oyt'd by Honduras are f. o. b. Honduran port or frontier. exeludlnf: 
:!~:,\ad~t~sy m~~~~:!;aluee are t. o. b. place of eonsi.gnment, excluding eon8ular fuee, 

u The nont>xtension of the con~sions to &lg:ium-Luxemburg and France was apparently -
on th!' gr,>und thAt these countries bad established es:ehange controls, qooLU, or other 
lnt'&~ur~ \\bkh restrlct.ed imports from Honduru. 

111 lid the lk'Ction on l.:nited Stll.tet tralk wnh Honduras, p. 103 ff. 
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25 and 50 percent of their sales thereto. The minimum column (the 
rates hitherto in force) applied to the products of foreign coun
tries taking Honduran products valued in excess of 50 percent of 
their sales to the Republic. The surcharges were appJicable on the 
basis of trade statistics for the fiscal year ended July 31, 1937. 
Under the law, the Honduran Executive had discretionary power 
to apply the lowest rates to commodities from countries not entitled 
to such rates, provided the, commodities were not obtainable else
where, and to raw materials and articles of prime necessity, irrespec-
tive of the country of origin. · 

The triple-column trade-balancing tariff was abolished. February 
8, 1939, and Honduras reverted to the single-column tariff system. 
The Executive does not have the power to alter import duties, 
either autonomously or in trade agreements, prior to legislativ~ ap
proval. Preferential rates are accorded to other countries of Cen
tral America which grant reciprocal preference to Honduran prod-

' ucts. An agreement of February 28, 1918, between Honduras and 
El Salvador provides for reciprocal free trade in the products of 

· both countrie!:.'. A similar agreement with Nicaragua, concluded in 
1930, was denounced by Honduras to expire July 17, 1936. There 
is no board or commission in Honduras to advise the Government 
on matters relating to the tariff. , 

The Honduran tariff is primarily for revenue,18 but it restricts 
foreign competition with a number of the products of domestic 
industry. The rates of duty are high. The tariff law now in force 
was promulgated May 19, 1934, but certain additions, deletions, and 
changes in rates have been made from time to time. Duties are al
most entirely specific. The specific duties are, with few exceptions, 
based on weight (gross kilograms). The ad valorem duties, except 
for precious stones and metals, are based on values f. o. b. port of 
export in the country of origin. . 

In addition to the regular import duties, there are various wharf
a~e, port, and stowage charges, and a toll tax.14 The Honduran 
Congress on January 30, 1940, established an ad valorem tax of 1 
percent of the total value of each invoice covering foreign merchan
dise imported into Honduras through all land and sea ports of 
entry. The revenue derived from this tax is to be used for the 
construction and maintenance of the Honduran national highways.15 

Export duties.-Export duties are levied by Honduras on a num· 
ber of products, including bananas, female· cattle, and a wide variety 
of specified woods, 16 as well as unspecified construction wo?ds, cab
inet woods, and dyewoods. The export duty on bananas Is 2 cen
tavos ($0.01) per bunch, unless the exports are made by organiza
tions to which concessions have been granted.17 The export duty 

u Of the Honduran revenues for the fiscal year 1938-39, which amounted to 11.4 ml11ion 
lempiras. 35 percent were accounted for by customs duties. Monopoly revenues yielded 
21 percent ; revenues from services, 17 percent; special revenues, 9 percent; stamp taxes, 
8 percent; and other revenues, 10 percent. 

u Parcel-post packages are assessed additional surcharges ranging from 50 centavos to 
2.50 lempiras, depending on the amount of the duties. 

1l Bv action of April 8, 1927, and February 26, 1931, a 1-percent ad valorem tax had 
been imposed on all foreign merchandise entering Puerto Cortt!s. 

1a These include a~uacatillo, brazil wood, logwood. careta, cedar, Corti!~. cypress, ebony, 
oak. granadillo. Guanacaste. g_uachipilin, guarllla, laneewood, laurel, lignum vitae. 
mahogany, maslcaran, mora, ocotlllo. paleta, quebracho, rosewood, ronron, San Juan, 

san~:r~~i:r~~ftint~~c~~!lfabfedc::J~:~ing export duties applicable to bananas exported 
• by companies operating under concessions. 
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on female cattle is 50 lempiras ($25) per head. The private export 
of gold in any form is prohibited. . . 

Exchange control.-The gold standard was suspended m Hon
duras and exchange control was introduced on May 27, 1934. The 
lempira is officially maintained at the rate of two lempiras to one 
United States dollar. All purchases and sales of foreign exchange 
must be made through the banks in the country, and must be au
thorized by the Exchange Control Commission. Each month, after. 
the quantity of available exchange has been determined, a .rercent· 
age thereof is allotted for imports, by means of quotas assigned to 
importers. These quotas are based on their actual importations. 
over a specified period. No import permits are required. 

Exports from Honduras. 

Trend.-Despite certain changes in the composition of the Hon· 
duran export trade in the period 1929-39, it is still characterized 
by the predominance of bananas and precious metals. Significant 
features of the trade during the decade were the failure of export 
values to recover after 1932, the decline in the share of bananas in 
total exports, the rising_.!Jhare of precious metals, and the increas-. 
ing importance of the United States as a market. Exports from 
Honduras to all countries and to the United States, in the fiscal 
years 1924-39, are shown in tables 1 and 2. 

In several respects the export trade of Honduras after 1929 did 
not follow the general pattern of world trade or of Latin American 
trade as a whole. For example, the year 1929, the earliest shown 
in the detailed tables hereinafter presented, was not a peak year· 
either in exports to the world or to the United States.18 In the 
Honduran export trade, the peak came in 1930, when exports to the 
world exceeded the average for the 6 years 1924-29 by 59 percent. 
Exports to the United States in 1930 exceeded the 6-year average by 
49 percent. Moreover, the value of Honduran exports did not re
cover after 1932, but continued downward until 1938, broken only 
by a slight increase in 1937. 

TABLE !.-Honduras: Trade with the world, 1924-39 1 

(In thousands of U.S. dollars I) 

Year Exports Imports Year Exports 

1924 ...................... 7, 897 11, 13~ 1932.- ---------------···-· 17, 58! 
1~2!1 ...................... II, 983 12,753 1933.--------------------- 14,'!J7 
tn6 ...................... 13,456 9,900 1934 ...................... 12,400 
1~17 ...................... 17,546 10, 6:;0 1935 ...................... 10,508 
1~28 ...................... 23,143 12.574 1936.- .................... 9.215 
W~'ll ...................... 2'.,569 14,861 1\137.--------------------- 9,641 
liJ:lO ...................... 26, 171 15,946 1\138 ...................... 8. hill 
1\0ll ...................... ~.O:lll .10, 2111 1\139 ...................... 9,867 

Imports 

8,368 
6,288 
8,382 
9,51l6 
8, 7ZI 

10,387 
10,343 
9, 7(13 

1 Prtor to 1\137-38, all y~ars are ftsral yt'ai'S ending July 31. In 1938 the fiscal year was changed by law 
t? end June 30. 1 be stattmcslor 11107-38, therefor~. ongmally consiSted of but 11 months (July 1-June 30). 
l'uh.'I'Quently, to mak~ tll~ stan~ttcs for that fts(:aJ year comparable with those for other Yt'ai'S statistics, 
f<'r Jui)· l~ Wt'"" tkl<lt>d to the 11107-38 year, and thus made it &1.2-month period. Consequently July !wall 
ap~~··rs m t•,llltlle 11107-38and l~ab-3~ tiS<·al years. ' 

1 I ht Honduran monetarr umt, the Irmptra, i.s maintained at the rate of 21l>mpirali to 1 t'nited Statel 
dollar, 1 b• llundur&n statiStiCS are vartuusly rt!'OOI'd<d U1lempli'8S &nd t'nited lltateli dollars. 

f.ou~: Compiled by the l'nitfd Stat.es Tsrltf CommLosion from 11/tmorio dd S"bucrttario Ill Elttukl 
~;::~~ t!:;:~D IU H.W..u r Crutue P..U.co, ell't'pt lwU &nd 111'25 statilitic::s, whicll are trom the Pua 

11 A('("()r<\inr to the f!onduran statlsties. whi<'b fn<'lude II.'Old and au ... er. and whlcll are 
ba8t'd oo liSClll J<!t.ra. ~ the eeeuoo on Uoited Statee trade with Honduru. 
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TABLE 2.-Honduras: Trade with the United States, 1924-89 1 

[Value in thousands of U. S. dollars t) 

Exports Imports Exports , Imports 

Year Percent of Percent of ·year P~rcentof Percent of 
Value total to Value total from Value total t{) Value total from 

United United United United 
States States States States 

---
11124 .•••••••• 7,186 91.0 9, 784 87.8 1932 ......... Il,S81 67.6 6, 376 76.2 
1925 ......... 11,072 92.4 10,264 80.5 1933 ......... 9, 671 67.7 4,645 73.0 
1926 ......... 10,309 76.6 8,116 82.0 1934 ......... 8,891 71.7 5,882 70.2 
1927 ......... 13,486 76.9 8,445 79.4 1935 ......... 8, 708 82.9 6,189 64.6 
1928 ......... 17,647 76.3 10,029 79.8 1936 ......... 7, 519 81.6 5, 796 66.4 
1929 ......... 18,273 74.4 11,563 77.8 1937 ......... 8,563 88.8 6,029 58.0 
1930 ......... 19,352 73.9 11,886 74.5 1938 ......... 7,104 87.0 6, 347 61.4 
1931.. ....... 14,500 72.4 7,368 71.6 19&9 ......... 8, 949 90.7 6,333 65.3 

1 Prior to 1937-38, all years are fiscal years ending 1uly 31. In 1938, the fiscal year was changed by law to 
end 1une 30. See table 1, footnote 1. 

I For the _value of Honduran currency, see table 1, footnote 2. 

Source: Compiled by the United States Tariff Commission from Memoria del Subucrttario de E8fado 
tnoorgado del dupacho de Hacitnda r Crtdito I'Ublico, except 1924 and 1925 statistics, which are from tho 
Pan American Union. 

After an increase from 24.6 million dollars in 1929 to 26.2 million 
dollars in 1930, exports from Honduras declined regularly to 9.2 
million in 1936. They increased to 9.6 million dollars in 1937, but 
declined to 8.2 million dollars in 1938. In 1939 exports increased to 
9.9 million dollars, or 38 percent of the 1930 level. The failure of 
Honduran exports to recover after 1932 may be attributed in large 
part to the damage done to banana plants by the si~atoka or leaf
spot disease, which has be€n prevalent in Honduras tor some years. 
Since 1939 some progress in controlling this disease has been reported. 

Price and quantum indexes of exports from Honduras are not 
available. The effect of fluctuations in prices and quantities on the 
export trade, however, is indicated by statistics for the leading export 
commodity-bananas-which in the period 1929-39 constituted from 
three-fifths to four-fifths of total exports. The statistics indicate that 
the decrease in the value of Honduran exports between 1930 and 1938 
is due almost entirely to the decline in the quantities of bananas ex
ported, rather than to fluctuations in prices. 

Quantities, values, and unit values of exports of bananas from 
Honduras to principal markets, in specified fiscal years, 1929 to 1939, · 
are shown in table 3. Exports of bananas increased from 29.9 million 
bunches 19 in 1929 to 31.1 million bunches in 1932. The unit value 
meanwhile dropped from $0.698 per bunch to $0.449, a decline of 
more than one-third. After 1932, exports of bananas declined sharply 
to 13.6 million bunches in 1936. They recovered slightly to 14.1 
million bunches in 1937, but declined to 9.4 million in 1938 (11 
months). In 1939, they amounted to approximately 14 million 
bunches. Average unit values of exports of bananas did not change 
markedly between 1932 and 1939 20 (table 3). 

u Bunches of 50 pounds. 
•Inasmuch as bananas are produced in Honduras largely by United States companies, 

and enter this eountry free of duty, the recorded value of exports of bananas trolii 
Honduras (and therefore the unit values of such exports) may have little significance. 
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TABLE a.-Bananas: E:rports trom Honduras to principal markets, in llpeoitl.etl 
(tscat years, 1929 to 1939 1 

Country 1929 1193~ 11936 11937 11938 ' 11939 

Quantity (1,000 bunches of 50 pounds) 

Tots!, all countries.------·······-------·············· 29,899 31,058 13,615 14,150 9, 417 13,958 

UNITED STATES ••.•••••..••••.•••••••••••••. 24,712 19,809 10,869 12,890 8, 220 
Germany--------------·------··------------------ 3,057 3, 598 256 111 270 
~nite\Ktggdom ........ ------------------------- 1,~~ :·m ~· ~~~ ~~ rsY (I) 

Allt~:he~~--~:::::::::::::::::::::::::::::::::::::: (•) '220 '173 308 206 ------------. PercentsgetotheUnitedStstes................ 82.7 63.8 79.8 91.1 87.3 (1) 

Value (1,000 lempiras) 

Totsl, all countries................................... (1) <•> In, 9291 <'> I s, 452112, 489 

Value (l,Ooo u.S, dollars) 

Totsl,allcountries ................................... ~ 13,950 5,965 6,299 ~~ 

UNITED STATES------------------------·-··· 16,210 8,898 4, 754 5, 739 3,6881 
g~~~~ntfrii!iiom~::::::::::::::::::::.::::::::::::: N~ ~:~~ l~ ~ l~~ <•> 
Netherlands...................................... 278 1, 534 528 326 216 
All other.......................................... (1) 99 78 139 93 ------------Percentage to the United States................. 77.7 63.8 79.7 91.1 87.3 (1) 

Unit value per bunch of total exports ........... $0.698 $0.449 $0.438 $0.445 $0.449 $0.447 

' Prior to 1937-38, all years are fiscal years ending July 31, In 1938, the fiscal year was changed by law to 
· end June 30. See table 1, footnote l. 

111 months. Data for 12 months are not available. 
• Not available, 
I Not over 500. 
' Reported in United States dollars in 1929, 1932, and 1937, 

~ource: Compiled by tbe United States Tariff Commission from statistics of the Pan American Union 
(1929); Oreat Britain, Department of Overseas Trade (1932, 1936, and 1937); and official trade statistics of 
Honduras (19~ and 1939). Converted to United States weights and currency by applying the following 
factors: 1 Honduran bunch=l.ll332a fifty-pound United States bunches; llempira-=1937-39, $0.50. 

Composition.-Exports from Honduras consist principally of 
bananas, silver, and gold. In 1939, these three commodities accounted 
for 88 percent of all shipments abroad, bananas alone constituting 63 
percent of the total. Exports from Honduras, by groups and prin
cipal commodities, in specified fiscal years, 1929 to 1939, are shown 
in table 4. 

For every commodity shown in table 4, except manufactured prod
ucts, there was a drop in the dollar value of exports between 1929 
and 1932. Bananas, raw tobacco, and manufactured products 
decrl.'asE>d in dollar value in 1937 as compared with 1932, but all other 
commodities showed increases. For the principal commoditi~s, the 
ratios of the dollar values of exports in 1939 to those in 1929 were 
as follows: 21 Bananas, 30 percent; gold and silver, 164 percent; coffee, 
47 percent; coconuts, 35 percent; raw tobacco, 27 percent; live 
animals, 7 4: percent; and manufactured products, 35 percent. 

Bananas accounted for from two-fifths to four-fifths or more of 
the value of total exports from Honduras in the period 1929--29. As 
a re~ult of the ravages of the leaf-spot disease and increased exports 
of silver and gold, however, the share of bananas declined from 85 

• !ltatlsti~ for l!l38 &t!tually eover but 11 montha I.Dd are therefore not st:rict.IJ eom.
pe.rable "ith those for other Y'l&r&. 



TABLE 4.-Honduras: Exporu,t by commodity groups and principal commodities, in specified fiscal years, 1929 to 1939 

[Value in thousands of u; B. dollars2) 

I 
Commodity group or commodity a _ 

Orand total.---·------------------------------------------

Foodstuffs and beverages.---------------------------------------
Bananas ..•• _ ..... ---------------------------------------- __ 

-Coffee, in the grain .. ------------------------·---------------Grapefruit .• ____ •• _ •.••• __ ••.• ___ ----- ____ .••• ____ ---- •. !. __ 
Coconut.~----- ••• ___ ._ •••. -------.---- •.• ------ .• ------------

Gold and sllv<>r __ ----------------------·- -----------------------

'll~l:lrln~1?fo~ID.s::: ::::::::::::::::::::::::::::::::::::::::: 
Raw materials .. _----------·------------------------------------

Value 

24,5611 

22,298 
20,8611 

526 
(•) 

153 
1,494 
1,483 

11 
422 

1929 

Percent 
of total 

100.0 

110.8 
84.11 

2.1 

.6 
6.1 
6.0. -(•) 
1. 7 

Value 

17,581 

14,-480 
13,950 

287 
(') 

99 
2, 742 
1,421 

7 
123 

11132 

Percent 
of total 

,100.0 

82.4 
711. 3 

1. 6 

.6 
15.6 
8.1 

(•) 
.1 

Value 

II, 216 

6,450 
5,1165 

230 
1211 

71 
2,222 
1, 541 

600 
425 

1936 

Percent 
of total 

100.0 

70.0 
64.7 
2.5 
1.4 
.a 

24.1 
16.7 
7.3 
4.6 

Value 

9,641 

6,874 
6, 21111 

378 
20 

129 
2,165 
1,423 

727 
485 

11137 

Percent 
ot total 

100.0 

71.3 
65.3 

3.11 
.2 

1. 3 
22.4 
14.7 
7.5 
5.0 

11138' 

Value 

8,166 
==o== 

5,216 
4,800 

1811 
91 
89 

2,090 
1, 329 

759 
685 

Percent 
of total 

100.0 

63,9 
58.8 
2.3 
1.1 
1. 1 

25.6 
16.3 
9. 3 
8.4 

111311 

Value 

9,867 100.0 

6,648 67.4 
6, 246 63.3 

248 2.5 
63 .6 
54 .9 

2, 453 24.9 
1, 675 17.0 

778 7.9 
560 5. 7 

Mineral tailings __ •.•.•••••...•• -----_. _______ • ___ ••• _ •.••• _. (') 
-------~~~- ---·iaa· -------~6- 287 3.1 359 3.7 353 4.3 281 2.8 

Tobacco, raw _________ -------------------------------------- 216 79 .9 60 .6 114 1.4 59 .6 

Llv~ln~~~f~-~~~~~~~~~~~~::::::::::::::::::::::::::::::::::::: {') 
-------~8-

(') 
207 

Manufactured products.~--------------------------------------- 148 .6 

t General exports. Bullion and specie are included. Transit and transshipment trade 
are excluded. Values are invoice values, f. o. b. Honduran port or frontier, excluding 
export duties, as declared by merchants and verified by the customs. 

• The Honduran monetary unit, the lempira, is maintained at the rate of 2lempiras to 
1 United States dollar. See table 1, footnote 2. 

• Cla.<illcations employed in this table ar~> those given in the Honduran export statis
tics for 1938-39. Groups are ranked according to value in 1938-39. 

41 
1116 

-------~2-
(') ·----·-:a· {') 

-------~~~-
82 1.0 69 .6 

74 83 149 1.8 164 1.5 
1.1 44 .6 34 .4 26 .3 62 .5 

• Prior to 11137-38 all years are fiscal years ending July 31. In 1938, the fiscal year was 
changed by law to end June 30. See M>ble 1, footnote 1. 

• Not shown separately. 
• Less than one-tenth of 1 percent. 
Source: Compiled by the United States Tariff Commis,<ion from Memoria del Sub-

8ecretario de Estado encargado del despaclio de Hacienda 11 Ortdito .PUblico. 
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percent in 1929 to 59 percent in 1938; in 1939 it was 63 percent. Other 
agricultural products exported from Honduras include coffee, grape
fruit, coconuts, and raw tobacco. Coffee, the most important, ac
counted for somewhat more than 2 percent of total exports in both 
1929 and 1939 (see table 4). 

Precious metals constituted a much larger part of Honduran exports 
in 1938 and 1939 than in 1929; the share of this group increased 
irregularly from 6 percent in 1929 to 26 percent in 1938; in 1939 'it 
was 25 percent. In 1929 practically all exports of the precious metals 
were of silver in bars. In 1939, however, 3;bout two-thirds consisted 
of silver, and the remainder of gold amalgam and gold in bars. 

Other Honduran exports, with their share of the total in 1939, in
clude mineral tailings, 3 percent; live animals (largely cattle), 1.5 
percent; and manufactured products (almost entirely cigars), less 
than 1 percent. 

Destination.-The principal foreign markets for the products 
Qf Honduras in 1938, with the share of the value of total exports 
taken by each country, were the United States, 87 percent; El Salva
dor, 3 percent; the Netherlands, 3 percent; and Germany, 3 percent. 
Other markets in 1938 included the United Kingdom, Belgium, 
Japan, and Italy. In 1939, the principal markets were the United 
States (91 percent) and El Salvador (3 percent). Exports from 
Honduras to selected countries, in specified fiscal years, 1929 to 1939, 
are shown in table 5. 1\Iore detailed data for 1937 are shown in 
table 6. 

The United States has long been the principal market for Hon
duran exports. Its share, which was 74 percent of the total in 1929, 
increased irregularly to 91 percent in 1939. The value of United 
States purchases from Honduras ran~ed from 7.5 million dollars 
(1936) to 19.4 million (1930); in 1939 It was 8.9 million dollars. In 
1929, Germany occupied second place in Honduran: exports, with 12 
percent of the total, followed by the United Kingdom with 8 percent. 
The shares of these two countries varied during the period 1929-39; 
in 1939, the share of each of them amounted to but 2 ~ercent. Pur
chases of Honduran products by Germany ranged from $130,000 
(1937) to 2.9 million dollars (1929); in 1939 they amounted to $191,000. 
Purchases by the United Kingdom varied from $58,000 (1937) to 2 
million dollars (1932), and in 1939 were $180,000. France, Italy, and 
Japan have not been important purchasers.of Honduran products 
(see table 5). 

Exports from Honduras to other countries of Latin America are 
small. In 1937, for example, they amounted to $188,000, or 2 per
cent of total shipments abroad. The principal Latin American 
market in that year was El Salvador. 

The United States has been by far the principal market for 
Honduran bananas, its share in this trade ranging from three
fifths (1932) to nine-tenths (1937) of the total in the decade 1929-38; 
in 1938 u its share was 87 percent. Other markets included Germany, 
the Vnited Kingdom, and the Netherlands. In 1929 and 1932 these 
three countries purchased substantial quantities of bananas. but in 
the period 1936-38 their purchases declined markedly (see table 3). 

• The lati'St 7ear for whlch detailed atatistles are &'l"all&ble. 



TABLE 5.-Honduras: Foreign trade with selected countries, in specified fiscal years, 1929 to 193.9 1 

[Value in thousands of U.S. dollars•) 

1929 1932 1936 1937 1938 1939 

Country 
Value Percent 

of total Value Percent 
of total Value Percent 

of total Value Percent 
of total Value Percent 

of total Value Percent 
of total 

--------------------------------------l-----l------l-----l!------l-----l------l-----1------·!----l---------------
Exports to ._ 

AU countries ..••..••.....•••••.•..•.••••.•...•...•••........ 24,569 100.0 17,581 100.0 9, 215 100.0 9, 641 100.0 8,166 100.0 9,867 100.0 ------------------------------------------
UNITED STATES .... ------------------------·-------
United Kingdom .... ______ ...•.•... ___ --------- ..•.••• --

?,.~~~~--~ ~::::::::: ::::::::::::::::::::::::::::::::::: 
Italy _________ .------- •. ____ ------------------- _________ _ 
France~ _____________________________ -_-_----------------
All other ___ •.••.•.•• ___ ------ .•. ------------------------

18,273 74.4 11,881 67.6 7, 519 81.6 8, 563 88.8 7,104 87.0 8,949 90.7 
1,979 8.0 2,016 11.5 525 5. 7 58 .6 . 142 1. 7 18{) 1.8 
2,947 12.0 1, 704 9. 7 192 2.1 130 1.4 217 2.6 191 1.9 
(') (') (•) (•) 4 (•) 23 .3 22 .2 

15 .1 12 .1 2 (•) 3 (•) 7 .1 9 .1 
60 .2 147 .8 121 1. 3 176 1.8 6 .1 (') (•) 

1, 295 5.3 1,821 10.3 856 9.3 707 7.3 7 667 8.2 • 516 5.2 
= = = = = ------ = = = ---

Impfi~c~g~r~;;;________________________________________________ 14,861 100. o 8, 368 100. o· 8, 723 100.~ 10,387 100. 0 10,343 100.0 9, 703 100.0 
-------------------------------------------

E~~~E~n~~t"-J.~-~:::::::::::::::::::::::::::::::::::: 11,563 77.8 6,376 76.2 5, 796 66.4 6,029 58.0 6,347 61.4 6,333 
838 5.6 334 4.0 310 3. 6 339 3.3 310 3. 0 308 

Germany •••••••.• c.------------------------------------ 632 4. 3 304 3.7 545 6.2 990 9.5 1,177 11.4 1,~ Japan. ___ •. ____ • ___ ••• _. ___ ••.•• ___ • ____ •• ___ •.••.•••••. 71 .5 42 . 5 667 7.6 1,516 14.6 954 9.2 
Italy.--------------------------------------------------- 162 1.1 611 .8 23 .3 21 .2 94 .9 43 
France ...•••••••.•••.• ---- ... --- •• --.----~ •• ------------ 296 2.0 237 2.8 84 1.0 94 .9 81 .8 97 
All other-------- ..... ----------------------------------- 1, 299 8.7 1,006 12.0 1, 298 14.9 1,398 13.5 11,380 13.3 •I, 23? 

' Prior to 1937-38, all years are fiscal years ended July 31. In 1938, the fiscal year was changed by law to end June 30. See table 1, footnote 1. 
• For the value or Honduran currency, see table 1, footnote 2. • 
• General exports. Bullion and specie are included. Parcel post is excluded. Transit and transshipment trade is excluded. 
• Not shown separately. 
• Less than 500. 
• Less than one-tenth of 1 percent. 
' Includes trade with the following countries: 

Value 
Expom to- (lt,OOO) 

El Salvador_ •• ------------------------------------------------ 240 
Nether lands ......•••....•..•••.•.....•..• ------ ...•••••••.• ___ 227 
Belgium ••••• --------- ••••.•...• ------------.------------------ 98 

Percent 
of total 

2.9 
2.8 
1.2 

Va~ 
Imports from- ($1,000) 

Netherlands West Indies .. ------------------------------------ 424 
El Salvador_. ___ ---------------------------------------------- 353 
Belgium .. ____ ------------- .•. ----·-·· .................. ------. 84 

65.3 
3.2 

11.4 
6.0 
.4 

1.0 
12.7 

Ptrcent 
of total 

4.1 
3.4 
.8 



• lndu(ff5s trBJie with the (ollf,wint( countries: 
Vnlu<! Perc~nl l'a1tu~ 

l•:rJJflrl•ln- (II,()(}()) of total lmporflf from- (IJ,()IJ(}) 

~:I l<alva•lor ____ .......... --------- ... ----- .... ----------------- 252 2. 6 :Rl R11lvador. _. _____ ... ------------------·---·----------------- 479 
...... ..,... - -- ------------------------------------------------ 103 1.0 Netherlands West lndi""'--· ·-----·------------------·--·----- 379 
~nthe1Jand~ ----------------------------------· ---------------- 3S .. 4 Belgium ___________ ....... ______________________ . _____ ---· •.. __ 72 
t fiJHtA·rr•ala. ____________________ -------------------------------- 33 . 3 
l!•·hdum ------·---·--·-·----·---·--·-------------·-·-·-------- 23 .2 

• ! l<>neml Imports. I!ullion and srK'cie e.re included. Parcel post is included. Transit and transshipment trade is excluded. 

p,,..,,,.f 
of total 

4.9 
3. 9 
.7 

· Flour<·<.: f'ompill·<l hy the llnltf'<l States Tariff Commission from Pan American Union, Foreign Trade Series No. 135 (1928-29 and 1931-32 statistics); f\,ftmoria del Substcrelnrw de 
l•:•tado uuargndo dtl de.pacho de liacienda 11 Crt!dito Publico (11135-36 to 1113&-311 statistics). · 
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Practically all exports of gold, silver in. bars, plantains coconuts 
grapefruit, and oranges from Honduras have customarily gone to th~ 
United States. In recent years, all exports of leaf tobacco, cigars 
cattle, hogs, and lard have been taken by El Salvador. Prior to th~ 
outbreak of the war in Europe, France, Germany, and the United 
States were the principal markets for Honduran coffee, but their 
positions in the trade varied from year to year. Before the war all 
exports of cattle hides went to Germany, and those of sarsaparilla 
to Germany and the United States. · 

TABLE 6.-Honduras: Foreign trade, b'!l geographic areas and principal countries, 
~Hn 1 

· 

[Value in thousands of U.S. dollars] 

Exports I 

Country 

We1;t~rn 1l~mispher~: 
UNITED STATES ••.•.•••••. 
El Salvador--------------------
All other Western Hemisphere 

countries.--------------------

TotaL .................. : ••••. 

Europe: 

Percent 
Value of total 

trade 

8,563 88.8 
152 1.6 

69 . 7 

8, 784, 91.1 

Germany_______________________ 130 1. 4 
United Kingdom............... 58 .6 
Netherlands.:.................. 342 3. 5 
France.------------------------ 176 1. 8 
Belgium________________________ 138 1. 5 

g;!~tiiisio~ti.i.iii::::::::::::::::: ~ cs> .1 
All other European countries .•. - ..... .::.:.:.::.::.: 

TotaL-------·--·----------- 853 8. 9 
1==1,== 

Asia: 
Japan.......................... 4 (3) 
All other Asiatic countries .............. ·--------

TotaL ...................... --(a) 

~~~~:18:::::::::::::::::::::::::: :::::::: :::::::: 
Grand totaL-------------- 9, 641 100:0 

Imports 1 

Country 

West~rn 1lemispherP: 
FNITED STATES.. .•••.••.. 
Netherlands West Indie.s .•••.•. 
El Salvador .•........•••••••.•. 
Canada ••••• ---- ................. Peru ___________________________ 
Cuba. ... _______ •••.. __ . ___ . ____ 
All other Western Hemisphere 

countries.--------------------

TotaL ••.••.••••••• , ••.••... 

Europe: . 
Germany ___ . ___ .. ------ •••••••. 
United Kingdom .............. . 
Netherlands •.•.... ____ .•.••..•. 
France ............... _________ _ 
Belgium ................ ----- .•. 
Italy ... --------------------- __ _ 

~:~~osiilvaiia::::::::::::::::: 
Sweden ...... -·-------------·---
All other European countries .. . 

TotaL ..................... . 

Asia: 
Jap11n .... ----------------------
All other Asiatic countries ...... 

Percent 
Value oftotal 

trade 

6, 029 58.0 
555 5.4 
252 2.5 
!38 1.3 
63 .6 
54 .5 

94 .9 --
7,185 69.2 

990 9.5 
339 3. 3 

94 .9 
94 .9 
39 .4 
21 • 2 
27 .3 
24 .2 
21 .2 
35 .3 ----

1, 684 16.2 

1, 516 14.6 
2 (3) 

----
TotaL....................... 1. 518 

i==i,== 
6~~:~&:::::::::::::::::::::::::: <·> (i) 

14.6 

Grand totaL. .............. 10,387 100.0 

t Fi~eal year ended July 31. For the value of Honduran currency, see table 1, footnote 2. 
s General trade. Bullion and specie are included. Transit and transshipment trade is excluded. Pareal 

post is excluded from exports but included in imports. 
a Less than one-tenth of 1 percent. 
• Less than 500. 
Source: Compiled by the United States Tariff Commission from Memoria del SU.b8ecretarlo de Eslado 

rncargado del de&pacho de Hacienda 11 Cridito PUblico, 1937-38. 

Imports into Honduras. 
Trend.-Imports into Honduras consist of a wide variety of fin

i~hed manufactured products, raw materials, and foodstuffs and 
beverages. Important developments in the import trade in the 
period 1929-39 included a decline in the total value of imports, a 
decline in the share of foodstuffs and beverages, the decline in the 
importance of the United States as a supplier of imports, and the 
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increasing importance of Germany and Japan. Imports into Hon
duras from all countries and from the United States in the fiscal 
years 1924-39 have already been shown in tables 1 and 2. 

The year 1929, the earliest shown in the subsequent detailed table, 
was not a peak year in Honduran imports from the world or from 
the United States. In contrast with the situation in most of the 
Latin American countries, imports into Honduras reached their peak 
in 1930.23 Imports from the world in 1930 exceeded the average for 
the 6 years 1924.-29 by 24 percent; those from the United States 
exceeded the 6-year average by 23 percent. 

Total imports into Honduras in 1929 were valued at 14:.9 million 
dollars. They increased to 15.9 million dollars in 1930, but dropped 
sharply thereafter, reaching a low of 6.3 million in 1933, or 39 per
(ent of the 1930 value. After 1933 the value of imports recovered 
irregularly, reaching 10.4 million dollars in 1937, or 70 percent of the 
1929 level. In the 1938 fiscal year they declined slightly to 10.3 
million. dollars. Imports in 1939 were valued at 9.7 nnllion dollars, 
or 65 percent of the 1929 value. 2• 

Ooinposition.-Honduran im_ports consist in large part of manu
factured products. In the period 1929-39, from three-fifths to more 
than three-fourths of all imports, in terms of value, came under this 
dassification; in the later years of the decade the ratio increased, 
reaching 77 percent in 1939. Imports into Honduras, by groups, 
principal subgroups, and commodities, in specifi~d fiscal years, 1929 
to 1939, are shown. in table 7.26 • 

Manufactured products imported into Honduras consist of a wide 
nriety of commodities, few of which account for more than 2 per
cent of total imports. In 1937, the last year for which detailed 
statistics are available, more than two-fifths of all imports of manu
factured products was accounted for by six commodities or groups 
of commodities. These, with their share of the value of total im
ports in that year, were cotton fabrics, 14 percent; iron and steel aQd 
manufactures, 13 percent; chemicals, 7 percent; machinery and tools, 
6 percent; medicmes and pharmaceutical products, 3 percent; and 
silk and rayon fabrics, 2 percent. Other manufactured products 
included paper and cardboard and manufactures; rubber and manu
factures; automobiles and parts; leather; cotton thread; airplanes 
and accessories; explosives; hosiery; shoes; and railway ties. 

Articles designated in the Honduran statistics as raw materials 
11ccounted for 11 to 16 percent of the value of all imports in the 
period 1929-39. The leading commodity in this group, petroleum 
and its products, in general constituted one-half or more of such 
imports. Other raw materials included woods of all kinds, lime, and 
fertilizers (see table 7). 

The ratio of imports of foodstuffs and beverages to total imports 
(1eclined in the period 1929-39. In 1929, 18 percent of the nlue of 
all Honduran imports consisted of foodstuffs; by 1939, the share had 
fallen to 10 percent. The commodities constituting the foodstuffs 
and ben•raj!es ~!roup cover a wide range of products, the principal 
of which are wheat, raw sugar, liquors, wheat flour, milk, and rice 
(~table 7). 

• Flfl('al )'ear IPndfod Jul)' Ill. • 
11 Prirt> and quantulll indeiH of Honduran tmpom &!'~!! not anilable. 
•. For )'f"al'8 $UI:.!IO'(Iuent to Hl37'. data on the Mmpositlon of lmporu lllto Honduru IU'I 

available only by maJor grou(lll and not bJ !Jldhidual commodities. 



TABLE 7.-Honduras: lmports,t by commodity grour:s, principal subgroups, and commodities, in specified fiscal years, 191!9 to 1999 
[Value in thousands of U.S. dollars 2) 

Commodity group, subgroup, or commodity B 

Value 

1929 

Percent 
or total Value 

1932 

Percent 
of total Value 

1936 

Percent 
of total Value 

1937 

Percent 
ot total 

1938. 

Value Percent 
of total 

1939 

----------------·1---1---1--1---1---1·----------------

(10) 

Orandtotal ........•.•.....•••.......•••...•.•....•••..... 14,861 100.0 8,368 100.0 8,723 100.0 10,387 100.0 10,343 100.0 9,703 100.0 

M annfactur<'d products......................................... 10, 008 - 67. 3. = 6, 104 61. 0 5, 607 64. 3 7, 379 71. 0 7, 859 76. 0 7, 488 77. 2 
Cottonfahrics,includ!nl(drills ..............••.............. 2,411 16.2 969 11.6 791 ll.l 1,413 13.6 
Iron and steel and manufactures'------····················· 1, 007 6. 8 342 4.1 1,126 12.9 1, 319 12.7 
Cht•micals..... .... ..........................•......•........ 11i2 1. 0 106 1. 3 139 1. 6 722 7. 0 
Moohin<•ry and tools........................................ 857 5.8 •432 5.2 745 8.5 597 5.7 
Me<ileln<>sandpharmacentlcalproducts ..................... 375 2.5 253 3.0 261 3.0 310 3.0 
Silk an<i rayon fahrics........ ............................... 114 . 8 22 . 3 104 1. 2 233 2. 2 
Pttpnr and card hoard, and manufactur<'s '. . . . . . .. . . .. .. . .. . . 96 • 6 e 158 1. 9 168 1. f) 174 1. 7 
Rubber manufactures, including tires and tubes............. 142 1. 0 • 58 . 7 122 1. 4 155 1. 5 
Automobilesandparts ...................................... 363 2.4 47 .6 128 1.5 139 1.3 
Lnath<•r..................................................... 214 1.4 115 1.4· 151 1.7 132 1.3 (13) 
Cotton thread............................................... 119 .8 67 .8 85 1.0 127 1. 2 
Airplane• and accessories.................................... ('") ('") 37 .4 120 1. 2 
Explosives.--------------------·---------------------·------ 97 • 7 66 .8 98 1.1 119 1.1 

~:r~~~!~rlftif(kiD<fs-_~~=====:::::::::::::::::: :::::::::::::::::: '1ios ------2:7- <1~7 ------a:o- : ~: g ~~ t g 
Railway ties................................................ (10) (••) 125 1.4 100 1.0 

ii:~~~~~~ ~l.'i.!~ro~o~~r;,~:"~~:li.;r.;ieJ.S~~~==::::::::::::~:::: <'£g8 2. o )',"lag . s ~~ 1: ~ ~g J 
l'erfum<'s. cosmetics, and toilet articles...................... (10) (") 84 1. 0 84 . 8 

Raw mat<•rials .................................................. 2,001 14.1 893 10.7 1,426 16.4 1,332 12.8 

l'ctrj!~;~~:;?"~~~~':'~cte-.~~~::::::::::::::::::::~::::::::~:::::: 1(•~[4 7. 2 ~~ ~: ~ ~~g ~: g ~~~ ~: ~ 
(.1fisoline .. ---------------------------------------------- (tO) 143 1. 7 199 2. 3 186 1. 8 
KPrO't'n<L............................................... (1•) ( 10) 41 . 5 70 . 7 

Woo<ls of all kinds, including sawn.......................... 691 4. 6 140 1. 7 251 2. 9 102 I. 0 
Lim"··-·········-------··---------------------------------· (tO) (10) (") {") 10l 1.0 
Ft>rt.ilizers, including chemical............................... (10) (10) 143 1. 6 86 . 8 

Foodstuffs and beverages........................................ 2, 695 18.1 1,495 17.8 1,177 13.5 1,172 11.3 
Wheat.··--------------------------------------------------- u 404 2. 7 73 .9 159 1. 8 231 2.2 
Sul(ar, raw ...................... ---------------------------- ••139 . 9 II 83 1. 0 "162 1.9 216 2.1 

~ir:.·b~~i~: ~~ao~~~:!dc~~r:~i~:ii~':rl'lr):::::::::::::~::: ~ i:~ :~ l~~ n 1~f u 1~~ 1:? 
Wheatfiour................................................. (") (IO) 113 1.3 72 .7 
Orains, except wheat (principally rice)...................... (") (10). 7() .8 68 . 7 

) :.:," 
1,087 

''" 

13.5 

10.5 

1, 203 

(10) 

996 

(10) 

12.4 

10.3 

,_. 
0 
0 



• floM_An<l •lh·rr, snd l[o!<land ~ilve 1coln .. ·-·---·--.--------·----~---;n·--~----------~ 1~71 I 10
'
4 1 610 I 11

'
8 1 liOO I 4 ' 8 ~--------1··-·------~ 

~::.r:i'::-:~n~::::::::::::::::::::::::::::::::::::::::::::::::: ~ .• j :::::::::: ~~·l :::::::::: ----5io· ------5.-8- ----~- ------~~~- :::::::: ::::::::::} 
lAw· snimab ------·-···········-·---·-----·-----·-···········-- 67 .II 4 .1 3 (U) li .1 4 {11) ... ,, 

(10) 21----(~: .... 
14 .1 

~ 1 Orn<'rnllmport•. Jlnlllon nnd •pN'Jf' nre lnelu'!<'d. Pare<'! post 18 lnclnd<>d. TrRn•it 
:! anr' f_rflfl!'l~hipnu·nt. trntlt• i~ .P,Xdudf'O. Valll<'S are tnvoioe valurs. f. o. h. pla{!(l of conSIJ!Da 

l nwnt., t•xdutJiJH! cnn~ulnr fr-r>~. M df'riRred hy merchants. Values, except those for 1937-38. 
wt·r.-· r•·JH•rtN} in llnitNI r<t.nt.f·~ doJIRffl. . 

T 
1 Fort hfl" vahJf' of Jfontluran currency. Rt'e tahi~A 1, footnote 2. 
• C'ln-.HlcnUon•r-rnployNI in thiR IRhiPar<' those lliVPn In tbeHonduranlmportstatlstlcs 

for 1n:~~. Oroups ttrf' rnnkf'd BCcnrrlin~ to valn"' in l{J:i9. 
(I) • J'rior to 111:17-:11<, all y<•nrs lire n ...... Y<'RTS cn<kd July 31. In 1938, the fiscal year WBS 

chnnvNI hy btw tn flnd June :·m. Hf>e tn.hJe 1, foot-note t. 
• Fxdu:'(iv~ of mnphJnPry and tools, Rntomotive vehicles, and railway materials. 
I Exf'IU!dVf' or ffl(•f'hHnicnl toolR R.nd Wxtile machint'ry. 
' I•>((•Jusivf' of hook,;. nnJ~ic, pictures~ and other printed matter. 
• J'nprr Bnd Ntrdhonrt1 only. 
• Tires and tuh011 only. 

•• Not avnllahle. 
u F.xclusiv<' of locomotives and tenders. 
II LeR• thlln 1\llO. 
•• Le,.,; than one-tenth of 1 percent. 
"All grain. 
~>Includ<'s a small amount ofr<'flnrd SUI'\'BT. 
•• Exclusive of mcrticinal wines and champagne. 
11 Exclusive of che('se. 
•• Ineluded with wheat. 

Source: Complied by the U. 8. Tariff Commi-sion from J.f•moria del Suh•u.-tarfo d« 
E•tado emfJrgada del deBpacha de Hacienda 11 Crfdito Publico, except 1929 and 11132 
statistics, which are from Foreign Commerce Yearbook and the Pan American Union. 

-
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Gold and silver bullion and coin constituted 10 percent of the value 
of all Honduran imports in 1932, 6 percent in 1936, and 5 ·percent in 
1937. In all other years shown in table 7 such imports were either 
nil or negligible. The remaining import group-live animals-is 
unimportant in relation to total imports into Honduras. 

Sources.-The principal suppliers of Honduran imports in 1938, 
with the share of the total value furnished by each country, were the 
United States, 61 percent; Germany, 11 percent; and Japan, 9 per
cent. Other sources in 1938 included the Netherlands West Indies, 
El Salvador, the United Kingdom, Italy, Belgium, and France. In 
1939 the principal suppliers of imports were the United States (65 
percent), Germany (11 percent), and Japan (6 percent). Imports 
mto Honduras from selected countries, in specified fiscal years~ 1929 to 
1939, have already been shown in table 5. More detailed a.ata for 
1937 have been shown in table 6. 

The United States is by far the l?rincipal source of Honduran pur
chases abroad. Its share declined 1rregularly1 however, from 78 per
cent in 1929 to 61 percent in 1938; in 1939 it mcreased to 65 percent. 
The value of purchases from the United States ranged from 4.6 mil
lion (1933) to 11.9 million dollars (1930) ; in 1939, it was 6.3 million. 
The share of Germany increased from. 4 percent in 1929 and 1932 
to 11 percent in 1938 and 1939. That of Japan rose from less than 
one-half of 1 percent in 1929 to 15 percent in 1937, but declined to 6 
percent in 1939. In value, purchases from Germany varied from 
304,000 (1932) to 1 million dollars (1938); and those from Japan 
ranged from 42,000 (1932) to 1.~. million dollars (1937). The in
crease of imports from Germany, particularly after 1936, was due 
largely to the development of the compensation system of trading. 
The proportion of imports purchased from the United Kingdom, 
Italy, and France has declined in recent years as compared witli 1929 
and 1932 (see table 7). 26 

Imports into Honduras from other countries of Latin America are 
fairly substantiaL In 1937, for example, they were valued at $460,-
000, or nearly 5 percent of total imports. In that year the principal 
Latin American suppliers were El Salvador, Peru, and Cuba. Most 
of the crude petroleum imported into Honduras comes from the 

· Netherlands West Indies, but originates in Venezuela.27 Imports 
from the Nether lands West Indies in 1939 amounted to $379,000, or 
4 percent of total imports. 

Prior to the outbreak of war in Europe, manufactured products 
imported into Honduras originated principally in the United States, 
Germany, and Japan. The United States was the principal supplier 
of manufactures and semimanufactures of iron and steel; chemical 
products· medicinal compounds; hats; paper and cardboard and 
manufactures thereof; soaps; perfumes; colors, paints, and varnishes; 
prepared hides and skins; rubber and manufactures thereof; and 
wood and manufactures thereof. Japan was the r,rincipal source of 
cotton textiles, textiles of natural and artificial s1lk, and glassware, 
and ranked second as a supplier of hats, cotton thread, and rubber 
and manufactures thereof. The United Kingdom was the principal 
supplier of cotton thread. Germany ranked second as the source of 
a number of manufactured products, including manufactures of iron 

• For tile value of imports fro~ these countries, see table 5. 
~'~see Venezuela, in part II, vo~. 1, of this report. 
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and steel; chemical products; colors, paints, and varnishes; paper and 
cardboard and manufactures; and prepared hides and skins. The 
United States ranked second as a supplier of cotton textiles, the 
Netherlands was the second source of medicinal compounds, and 
France was the second-ranking supplier of perfumes. · 

In the raw~materials import group, petroleum and its products 
have come principally from the United States, Peru, and the Nether
lands West Indies. Crude petroleum has come chiefly from Cura<;ao, 
refined petroleum from the Un~ted States and Peru, gasoline from · 
the United States, Peru, and El Salvador, and lubricating oil and. 
grease from the United States. The United States has been 'the 
principal supplier of woods of all kinds, while fertilizers have orig
inated chiefly in the United States and Germany. 

In the foodstuffs and beverages group, the United States has been 
by far the principal supplier of wheat flour, milk, fish, preserved 
fruits, vegetable oils, and confectionery. Wheat has come almost 
entirely from Canada, the United States, and Argentina; sugar from 
the United States, El Salvador, and Cuba i and cheese from the 
United States, El Salvador, and other countnes of Central America. 
El Salvador is customarily the source of rice imported into Hon-
duras. · 

UNITED STATES TRADE WITH HoNDURAs 

Commerce between the United States and Honduras has depended 
principally upon the Honduran banana industry. Although the eco
nomic position of most Latin American countries is similarly depend
ent upon one or two leading income-producing exports, few have 
been so severely affected in recent years by the vicissitudes of nature 
and of markets as has Honduras. 

Since 1929 there has been an almost continuous decline in the ex
ports of Honduran bananas, all but a small part of which are mar
keted in the United States. Until 1933 the decline was attributable 
chiefly to t.he curtailment in production necessitated by the reduced ' 
demand for bananas in the United States. Since then it has been 
due to the competitive displacement of Honduran bananas by those 
obtained from other sources and (after 1935) to the widespread 
loss in production caused by the banana-leaf blight which struck Hon
duras first among the Central American countries. The production 
of bananas in nei~hboring countries, also affected by the blight, has 
been augmented t>y the large-scale development of new producing 
sites. In Honduras, however, efforts to increase production have con
sisted principally of combating the leaf blight l:iy intensive spray.ing 
operations. 

Because exports of bananas from Honduras have declined so mark
edly in recent years, the capacity of that country to provide pay
ment for imports has been greatly reduced. United States commerce 
with Honduras, therefore, has declined materially since 1929. 

Trend of United States-Honduran trade. 

United States imports from Honduras (exclusive of f~~~ and sil
ver) 28 reached a high of 12.8 million dollars in 1929, cu · ating an 

• For imports of gold and silver, see table 12. 
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era of rapidly increasing trade which had its origin in the develop
ment of the banana industry in Honduras. Merchandise import values 
declined slowly but steadily thereafter, chiefly because of declining 
prices and shipments of bananas, and were lowest in 1937, when they 
amounted to 5.7 million dollars. This trend differed materially from 
that of imports from Latin America as a whole, which increased 
after 1932. There was some recovery in Honduran trade after 1937, 
and in 1939, merchandise imports from Honduras reached 7 million 
dollars; in 1940 they were valued at· 9.5 million dollars (see table 
8). 29 Part of the recent increase in trade is due to the greater sup- ' 
ply of marketable bananas resulting from the efforts of growers to 
combat the leaf blight. · 

United States exports to Honduras were also at a peak in 192\J 
(12.8 million dollars). After declining to a low of 4.5 million dollars 
in 1932, however, they recovered irregularly to 6.3 million dollars in 
1938. In 1939, they declined to 5.8 million dollars, ·but in 1940 were 
7.3 million dollars, the largest since 1930. 

TABLE B.-United States imports from and exports to Honduras, 1924-.40 

(Value in thousands of dollars] 

General imporre Exports (incl. General imports Exports (incl. 
reexports) reexports) 

Year Percent Percent Year Percent Percent of total of total 
Value from Value of total Value from Value of total 

Latin to Latin· Latin to Latin 
America America America America 

----~ --
1924 ••••••••• 5,960 0. 58 9,101 1.20 1933.. •• ···- 7,046 2.20 5,030 2.30 1925__ _______ 8, 719 • 87 9, 570 1.10 1934.. ••••••• 7, 791 2.10 5, 993 2.00 
1926.. ••••• -- 8, 720 .84 7, 540 .90 1935__ _______ 6, 226 1. 40 5, 633 1.60 
1927 ••••••••• 9, 311 1.00 8,487 1.10 1936 •.....••• 6,078 1.20 4,900 1.20 
1928 ......... 12,289 1.30 9, 728 1.20 1937 _________ 5, 674 1. 84 5, 568 . 96 
1929.. ...... , 12,833 1.30 12, 811 1.40 1938 ......... 5,692 1.30 6, 292 1.30 
1930 ......... 12,600 1.90 9,602 1.50 1939.. ....... 7,031 1.40 5, 812 1.00 
1931.. ....... 11,870 2.50 5, 980 1. 90 1940 ••••••••• 9, 521 1.50 7, 291 1.00 
1932 ••••••••• 9,004 2.80 4,47a 2.30 . 

1 Preliminary. 
Source: Compiled from official statistics of the U. S. Department of Commerce. 

United States imports from Honduras. 

Oomposition.-More than nine-tenths of United States imports 
from Honduras (exclusive of gold and silver) customarily consist 
of bananas; the remainder is largely accounted for by mahogany 
in the log, coconuts in the shell, and coffee (see table 9).30 

Bananas . .....:.For several years before 1935 Honduras was the world's 
lea din~ producer of bananas; it was also the principal source of 
Unite<i States imports. Since 1935, however, Jamaica and :Mexico 
have become larger producers, and Honduras has been displaced by 
Mexico as the principal supplier of United States imports. In 1932, 
Honduras accounted for nearly one-third of total world exports of 
bananas, but in 1938, for only one-twelfth. The decreasing impor-

111 After 1935, United States imports of gold and silver from Honduras were substantially 
larger than in earlier years, the increase being prmcipally in imports of gold (see tallle 12J. 

Ill For imports of gold and silver, see table 12. 



HONDURAS 105 

tance of Honduras as a source of bananas is attributable not only to 
declining production in Honduras but also to increasing production 
in Mexico, Guatemala, Brazil, and certain other countries. 

United States Imports of bananas in 1929 totaled 65.1 million 
bunches, of which 22.7 million, or 35 percent, came from Honduras. 
In 1933, total imports declined to a low of 39.6 million bunches, of 
which Honduras supplied 12.9 million, or 33 percent. Thereafter, 
as imports from Mexico, Guatemala, Panama, and other sources in
creased, the share of Honduras declined; in 1939, total imports were • 
57.1 million bunches, of which 11.8 million, or 21 percent, were from 
Honduras. In 194:0, total United States imports of bananas 
amounted to 52.3 million bunches, of which 14.6 million, or 28 per-
cent, came from Honduras. . 

Since 1936, the principal factor operating against increased ship
ments of bananas from Honduras has been the prevalence of the leaf 
blight which in that year infected a large number of the plants in the 
country. Cultivation of large acreages has been abandoned,31 but 
production in other areas has been sustained, at least in part, by 
periodically spraying the plants with a fungicide. Mobile spraying 
units are used where the terrain permits, but extensive permanent 
spraying equipment has also been installed. Because of the substan
tial capital investment in spraying equipment, it is likely that pro
ducing acreage will be cultivated longer than was previously custo
mary; moreover, in order to increase the yield, the cultivation is 
more intensive. 

Dutiable statm of imports.-Because bananas are on the free list, 
practically all United States imports from Honduras enter free of 
duty. Tlie principal dutiable import is coconuts in the shell, the 
duty on which is% cent each, having been reduced from %cent in 
the trade agreement with the United Kingdom, effective January 1, 
1939. The ad valorem equivalent on imports of coconuts from Hon
duras in 1938 was 32 percent, and in 1933, 17.3 percent. 

In the trade agreement with Honduras, effective March 2, 1936, 
the United States made tariff concessions affecting mo~t of the im
ports from Honduras. Under the agreement, the duty-free status of 
bananas, plantains, cacao beans, coffee, raw deerskins, and sarsa
parilla root was bound against change. The duties on ·pineapples, 
prepared or preserved guavas, and mango and guava pastes and -
pulps were bound at the rates to which they had previously been 
reduced in the trade agreement with Haiti, effective June 3,.1935. 
The duty on natural balsam, not specially provided for, was reduced 
from 10 percent to 5 percent ad valorem. Although not mentioned 
in the agreement with Honduras, mahogany in the lo~ was bound 
duty-free under the previous agreement with Brazil, effective Jan
uary 1, 1936. 

11 The Unite-d Fruit Company, which aceount8 for most of Honduran er!lorts of 
bananas. had 35.!<00 acr~s under banana cultivation at the end of 1939, as eompared with 
67,900 acres at the end of 1935 and 74,600 acres at the end of 1932. 
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TABLE 9.-United States imports for consumption from Honduras of principaZ 
commodities, in specified years, 1929 to 1939 

1929 1932 1936 1937 1938 1939 I 

Commodity Unit 
QuBDtity 

Bananqs, green or ripe_____________ 1,000 bunches... 22,676 18,308 ll, 015 9,1\82 9, 889 11,820 
Coconuts, in the shelL •••.•••.•••• Thousand. ______ 10,356 6,617 5,033 8,845 5, 731 4,419 
Coffee, raw or !!feeD................ 1,000 pounds.... 1, 033 1, 323 593 2, 022 1, 133 819 
Mahogauy, in the log______________ M board feeL.. 3,137 -------· 5 303 1, 489 1, 263 

Tariff status Value (1,000 dollars) 

Bananas, green or ripe _____________ Free ____________ 
11,513 8, 610 5,691 5,097 

Cocooots, in the shell ••• ----------· Dutiable .•••••.. 225 102 76 135 
Coffee, raw or IO'een ..••••••••.••••• Free ••••••••.... 214 104 65 152 Mahogany, in the log ______________ Free .•.•........ 269 

-~*- -~- ~ 
(2) 26 

Imports of commodities shown above ••.••••......... 12,221 8,816 5,832 5,410 
Total imports from Honduf11S _________________________ 3!2,833 3 9,004 6,043 5. 636 
Principal imports (shown above) as percent oftotaL. 95.2 97.9 96.5 96.0 

1 Preliminary. 
1 Not over $500. 
a General imports. 

Source: Compiled from official statistics of tbe U. S. Department of Commerce. 

United States exports to Honduras. 

5,126 
90 
71 

131 

5,421 
5,677 
95.5 

6, 552 
64 
62 

107 

6, 785 
7,0Hi 
96.7 

The most conspicuous development affecting United States exports 
to Hon~uras in recent yea!s has been the shipment of great qu~ntities 
of eqmpment and supphes for use on the banana plantatiOns to 
counteract the leaf blight. Customarily the principal groups of ex
ports to Honduras have been machinery and vehicles, metals and 
manufactures, and textiles, but more recently exports of chemicals 
and related products (in large part copper sulfate used as a fungi· 
cide) have also become important (see table 10). 

The installation of spraying equipment has greatly affected the 
trade in a number of the principal mdividual exports to Honduras 
(see table 11). The most noticeable increase has been in the exports 
of copper sulfate; shipments rose from 'a value of only a few dollars 
in 1932 to a peak of $688,000 in 1937, when copper sulfate became by 
far the largest single export to Honduras. Other large increases 
after 1935 occurred in the t:'Xports of metal drums, iron pipe, pipe 
fittings, rubber hose, and power pumps required to construct the 
E>praying equipment. . 

Other outstanding exports from the Umted States to Honduras 
include cotton cloth, airplanes, wheat, gasoline, railroad ties, motor 
trucks, dynamite, tire casings, and fuel oil. Recent exports of most 
c·f the leading products, apart from those required in spraying opera
tions, have been very much smaller than in 1929 (see table 11). 
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TABLE 10.-United States exports (domestic merchandise) to Honduras, b1J 
commodity groups, in. 1938 and 1939 

Commodit~ group 

Animals and animal products, edible, 
totaL •..... ----------------···-----

Animals and ayimal products, inedi-
ble, totaL •..••••••••••••••••••••••. 

Leather_._-------·---------------~---
Vegetable food products and bever-
ag~~. totaL---····---------··-·-·-·· 

V tf~!~;~~S~~~~8toi~f~-i~!~~ -~~~~~ _ 
Te\tile flhm and manufactures, total. 

Cotton manufactures ..••••••••••. 
Wood and paper, totaL .•..•.•••.•••. 
Nonmetallic minerals, totaL ••••••••• 

Refined mineral oils ....•••....... 
Metals and manufactures, except 

machinery and vchicl~s. totaL. ••••• 
lron and steel mill prorlurts. _ .... 
Advanced manufactures of iron 

and steel. ..•••••••••••••••••••. 

1 Preliminary. 

[In thousands of dollars) 

1938 19391 

126 130 

225 216 
138 143 

560 476 

175 171 
919 663 
7i4 486 
355 285 
393, 456 
273 2i5 

926 878 
438 393 

375 378 

Commodity group 1938 19391 

Machinery and vehicles, totaL....... 986 1, 284 
Electrie&J. machinery and appa-

ratus.-····--------------------- 186 182 
Industrial machin~r:v-----------·- 350 424 
AutQ!Jlobilepartsandareessorles.. 103 liO 

che~1fc~~~r!~3~efa~Ji:ii0iiili:t.S;ioi&.L 1, ~~ / : 
Copper sulfate____________________ 653 350 
Medicinal and pharmaceutical 

Misre~~:~;!~~~:::::::::::::::::::: ~U ~~ 
Total exports •.••••••••••••••••. 6, 252 5, 766 

Source: Compiled from official statistics of the U. 8. Department of Commerce. 

Balance of payments between the United States and Honduras. 

In each year of the period 1929-37, the value of United States im
ports from Honduras exceeded exports thereto. In 1931 the excess 
reached 5.9 million dollars, but since that year, because of the ahnost 
continuous decline in imports, the size of the import ·trade balance 
has been much smaller. In 1938 it was replaced by an export balance 
(see table 12). Imports of silver and gold were substantial through
(lUt the period; should they be considered as part of the merchandise 
account (as they might, appropriately, inasmuch as they are the 
products of Honduran mines), the customary import trade balance 
would be greatly increased. 

A notable feature of the United States balance of payments with 
Honduras, compared with those with most other Latin American coun
hiP.s, is the absence of any credits for the United States in the form 
of interest, bond-redemption and sinking-fund receipts. Honduras 
has no dollar indebtedness, and hence no service payments. 



TABLE 11.-;-United States exports (domestic merchandise). to Honduras of principal commodities, in specified years, 1929 to 1939 
[Value In thousands of dollars] 

1929 1932 1936 1937 1938 19391 

Commodity Unit of quantity 
Quantity Value Quantity Value Quantity Value Quantity Value Quantity Value Quantity Value 

-----------------------------
Upper leather (exeept lining and patent): Cattle side, grain _________________________ 1,000 sq. ft_ ______ 197 50 235 32 320 46 261 42 279 43 316 55 

Miscellaneous upper leather, n. e. s.•------ 1,000 sq. ft •••••.• 36 10 26 4 124 21 162 31 146 23 34 6 
Oatmeal groats and rolled oats ________________ 1,000 Jb __________ 445 46 282 25 421 35 392 33 495 40 468 39 
Wheat ______ -------·----·------------------·-· 1,000 bu' .••• ---- 80 117 110 78 33 33 46 57 167 159 194 121 
Wheat tlour, wholly of United States wheat •. 1,000 bbl. _______ } 

66 369 32 122 10 44 7 39 12 57 12 41 
Other wheat tlour •••• ------------------------ 1,000 bbL. ______ 10 44 6 36 6 29 9 32 
Sugar, refined._------------------------------ Short ton •••.•.. 20 1 3 (1) 4, 223 131 1, 748 63 2,488 81 1,073 37 
Automobile tire casings ..••••.••.•....•.••.•.. Number .•••.••• 2,451 42 2,982 37 1,935 36 2,080 45 2,337 50 2,940 68 
Rubber hose and tubing ...•...•.•••.•.••••••• 1,000 lb __________ 36 17 19 7 29 12 58 24 llO 43 44 16 
Sheetlngs, unbleached ________________________ 1,000 sq. yd ..••. 2,835 244 3,073 129 452 33 205 14 1, 788 90 1, 331 71 
Cotton cloth, bleached, dyed, and printed, 1,000 sq. yd .••• _ 10,012 1,346 5,304 444 1,493 185 922 119 5,164 527 2,544 280 

and colored yarn fabrics. 
Jute manufactures ...... __________ ------------ 1,000 lb __________ 348 36 240 14 249 13 362 28 208 19 322 21 
Broadsilks, wholly or chiefly of silk ___________ 1,000 yd _________ 21 21 13" 6 2 1 15 38 I 1 1 (8) 
Railroad ties, creosoted or otherwise preserved. Thousand···---- 146 176 89 68 131 126 101 104 43 46 •68 87 
Boards, planks, and scantlings, softwoods: . 6 Cypress. ____________ --------------------- 1,000 bd. ft ______ 1,050 67 361 17 1, 047 47 197 13 1,499 79 lOll 
Gasoline and other petroleum motor !ueL .••• 1,000 bbL .••..•. 102 479 26 128 20 257 23 123 20 97 26 96 
Illuminating oil (kerosene) ___________________ 1,000bbL _______ 48 166 6 31 6 25 5 27 6 27 6 30 
Gas oil and distillate fuel oiL .......••. _______ 1,000bbL .•••• --} 214 171 8 16 7 15 13 21 10 24 8 18 
Residual fuel o11--------····-··-----------C-.. 1,000 bbL .•..... 134 81 66 54 80 55 68 50 77 62 
Cylinder lubricating oiL •.• -------------·-··· 1,000 bbL ••••••• 44 616 3 45 3 47 3 52 4 68 4 62 
Iron and steel scrap ___ ----------------------- Ton _____________ ----------- ·------ 8 129 7 (•) 
Iron sheets, galvanized •..•• ------·--·--··-··- Short ton _______ } 

1,155 114 
r··---74- -----7- --------i7- ······f --------4ii ---··a- 18 2 - 23 2 

Steel sheets, galvanized------······----------- Short ton ..•.•.. 154 11 265 17 458 42 179 16 358 29 
Structural shapes, fabricated _________________ Ton _____________ 415 37 467 25 1, 027 78 396 52 27 2 110 11 
Cast-iron soil pipe and fittings ________________ Short ton _______ 149 9 61 4 434 21 29 4 723 42 202 13 
Welded black pipe, steel and wrought iron ___ Short ton _______ 91 11 176 16 366 31 113 12 355 38 :.198 28 
Welded galvanized steel pipe _________________ Short ton _______ 368 38 111 10 1, 074 89 2,121 183 761 68 368 31 
Wire rope and cable, not insulated ___________ Short ton .••.... } 35 12 24 7 20 97 30 6 2 41 6 
Wire strand __ ... ______ ----------------------- Short ton _______ 6 2 7 2 • 8 2 
Miscellaneous cutlery and Parts'------------- ------------------ -----<•5 ____ 58 36 ----------- - 45 46 37 49 
Mntal drums and containers for liquids _______ ------------------ (•) 17 16 33 144 12.~ 
Miscellaneous iron and steel manufactures •-- ------------------ 77 --------37" 19 -----··2o2· 32 39 -------773- 57 36 
Pipe fittings and valves, brass and bronze ____ Cwt_ ___________ 146 10 2 10 1,111 61 42 309 18 
Radio re-ceiving sets __________________________ Number ________ 37 4 395 19 1,159 45 1,126 38 473 18 526· 18 
Diesel and semi-Diesel engines ........•••••••• Number ________ 4 213 4 31 3 9 ----------- ------- 10 45 6 20 
Engine accessories and parts __________________ ------------------ 16 13 ----------- 23 23 ----------- 46 30 
Mintng and quarrying machinery.------····· ------------------ 41 47 ----------- 102 w ·---------- 67 49 

~ 
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~;~,rr.:;:~~"tr,::.';';~i.p_um~:::::::::::::::::: ~~:!:g:: ::::::: ~ 
~fntnr truC'k~, bu"«<'~. snfl cha.~qis, new _______ Num~r________ '131 
J'ft.~Sf>n-.H·r <'Ar~ and eha."'ds1 new _____________ -_ Number_------- e 204 

a~;f.7~~;~:;£~I£i~~-'-~~~~~;;~~;:~~~~~·=~;: -~~:::~:~:-::::::= ---------~-
Atrcrnft pnrt~, instruments, and 8CC'Rssories 

(f'XO('Jlt t-JTP~) ___________________________ ---- _ ----------·------ __ ---------

7 
59 

IJf\6 
• 123 

52-
23 

1 

2 

12 
----------- ------

6 5 
26 14 

20 
5 22 
3 5 

16 
4 

39 
70 

21 
20 

8 
15 
27 
411 
31 
75 
19 

51 
DfU9:~i .... t, .. ' nonprOfJTif'tary rtrepamtion.s: 

'Tal,Jf'tf', pill~, cnpsuh·s, rmwders, oint-
nu~nts, n.nfl similar manufactures _______ ------------------ (!) 37 (') 21 

f'OJ>JWF RnlfRle (hlul' vitriol) __________________ 1,000 lb__________ 134 li3 
R<>!vly-mi•<>•l paints, stains, a.n<t rna.mels _____ Gallon__________ (1) 47 
M l•r,•IJRn<mus nitrogenous chemical fertilizer 

10 (!) 1,319 
115 18,427 31 24,625 

m!l!Rrial•.---------------------------------- Ton_____________ 14 1 4117 15 ----------- {J) Jlynamlte .••.• _______________________________ 1,000 lb__________ 420 55 443 li3 691 84 
Hiflt•s ---------------------------------------- Numher________ 32 (J) 9 (') 67 (') 
MrtRillccartrldJ<<'S ........ -------------------- Thousand_______ 146 26 17 (') 408 9 
)l;xpl<>.•lvesht>llsand pro)<>ctll""---------------- Pound __________ ------------------------------------ 5,930 3 
M lscrllan<>ous pr!nt.•d mattnr, including 

Y..li.!:c,~W:~~E~': !~~i~~~~~:~-~~~::::::::::::::: :::::::::::::::::: ::::::::::: ~ ___________ ~ ~ 

60 
4 

64 
68 

23 
21 

12,508 
15,988 

62 
15 
42 
49 
35 

111 
33 

49 

31 
688 
33 

23 1 
774 99 

1, 373 39 
2, 457 69 

37 
8 

42 
32 

--------- il-
13 

----i7;iiii-
31,474 

2,109 
513 

3,654 
61 

68,045 

43 II 2 
32 10 23 
35 93 86 
24 46 32 
38 44 
93 175 
II :a 

70 27 

34 -----ii:444' 36 
65.'J 360 
60 80,0411 60 

~ -------59\l- -----77 
84 165 2 

5 811 11 
311 ----------- -------

55 ----------- 21 41 
54 60 ----------- -- 53 -----l--------l------l--------l-----l--------

F.xport.'l of oommod!t.lcs shown ahove---------------------------- ----------- 5, 332 Totali'IJ1orts to Hnn<luras _______________________________________ -·-·------- 12,719 
Principal exports (shown above) as percent of total ____________ ----------- 41.9 

1 Prrllmlnary. 
1 I )II ta not strictly comparable for the series, 
I ?\" Ot OVPr 60(), 
• ('on vertcd rrom board feet to ties at 35 board feet to a tie. 

l'our .. e: Complied from official statistics of the U. S. Department or Commerce. 

1,800 2,321 
4, 432 4,868 

40.6 47.7 

• Not separately classified. 
• May include some second-band articles, 
• Not a.vailahle. 
I Shown in thousands of pounds. 

3, 072 3, 724 
5, 492 ----------- 6, 252 
56. II --------·-- 511.6 

2, 636 
5, 766 

45.7 
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On the basis of the available statistics, the United States appears 
to have a substantial net debit balance in its financial transactions 
with Honduras. The statement, however, does not include the income 
from United States direct investments . or the new investment of 
capital in Honduras. At times both may have been large compared 
-with other items, but they partially offset each other in the balance 
of accounts. United States direct investments in Honduras were 
valued at 36.4 mil:Jiion dollars at the end of 1936.32 Their value, how
ever, may have changed considerably since that time, because of 
damage done to the banana plantations by the leaf blight and the 
subsequent investment of capital in spraying equipment. The income 
from such investments, though not reported separately in the state
ment, is partly represented by merchandise imports from Honduras. 
Some of the leading United States companies operating in Honduras 
are engaged in the exportation of bananas, chiefly to this market; 
part of the dollar revenue obtained from such sales in the United 
~tates is retained as income on the investments in Honduras. Simi
larly, the recent investment of new United States capital in Honduras, 
represented in large part by the installation of spraying equipment 
obtained in the United· States, is recorded in United States mer
chandise exports to Honduras. 

TABLE 12.-,.Partial balance of payments between the United States ana Honduras, 
1929-38 

[In millions of dollars] 

1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 

Trnde and service items: 
Merchandise exports to Honduras •- 12.8 9.6 6.0 4.5 5.0 6.0 5.6 4. 9 5.6 6.3 
Merchandise imports from Hon· 

12.8 12.6 11. 9. 9.0 7.0 7.8 6.2 5. 7 duras '------------------------- 6.1 5. 7 --------------------
Excess of merchandise exports to 

(+)or imports from(-) Hon-
-3.0 -5.9 -4.5 duras •• _-. --------------------- -~-- .. ~ -2.0 -1.8 -.6 -1.2 -.1 +.6 ----= ------= ------

Receipts from Honduras for ship-
.5 .3 .3 .2 .1 .1 .l .1 .1 .1 ping services'·------------------· 

E~fe~~%~ u~il!3n~= ~~~~~:- .3 .2 .2 .1 .1 .1 .1 .1 .2 .2 
Expenditures of United States 

travelers in Honduras s __________ .3 .3 .3 .3 .3 .3 .3 .2 .2 .2 --------------------
Net receipts from ( +) or pay

ments to (-) Honduras for 
services'----------------------- +. 5 +. 2 +. 2 ... -.1 -.1 -.1 -----· +.1 +.1 --------------------

Net receipts from (+) or pay-
ments to (-) Honduras on · 
tredeandserviceacooUllt1---·- +.5 -2.8-5.7 -4.5-2.1 -1.9 -.7-1.2------ +.7 

Gold and silver: 
NetgoldimportsfromHondura.~•- -.3 -.3 -.3 -.3 -.3 -.5 -.5 -1.0 -1.3 -1.1 
NetsilverimportsfromHondurasl. ~~~~22.:.:.:.~~~ 

N~:ri~~~-~~~-~~~~~~~~- -1.6 -1.3 -1.8 -1.9 -1.4 -1.6 -1.7 -2.5 -1.9 -2.6 

.Netbalanceonitemsshownt _________ J-1.1 -4.1 -7.5 j-6.41-3.5 -3.5 -2.41-3.7 -1.9 -1.9 

1 United States statistics, unadjusted. 

! :~~~~i~~~~!~~ on United States investments in Honduras. 
1 Exclusive of return on direct investments (receipts) and new investments (payments) in Honduras. 

N oTJ.-Net credit hallmcesfor the United States are indicated by+; net debit balances by-. 

Source: Especially prepared for this report by the Finance Division, Bpreau of Foreign and Domestlc 
Commerce, U.S. Department of Commerce. 

• u. s. Department of Commerce, American Direct Investme11t8 in Foreign Countries-
1936, p. 12. 



NICARAGUA 

A DESCRIPTION 

Physical characteristics. 

The Republic of Nicaragua,1 the largest of the six countries of 
Central America, is bounded on the· north by Honduras, on the east 
by the Caribbean Sea, on the south by Costa Rica, and on the west 
by the Pacific Ocean. Extending about 250 miles from north to 
south, and with a maximum width of about 325 miles, it has a 

· Pacific coast line of about 200 miles and a Caribbean littoral of more 
than 300 miles. The area of Nicaragua, including dependent islands, 
is 49,500 square miles, approximately equivalent to that of the State 
of New York. 

Two mountain ranges traverse Nicaragua from northwest to south
east. One range consists of a series of volcanic peaks parallel to 
the Pacific Ocean and close to the coast; the main Cordillera, often 
called the Cordillera de los Andes,2 extends northwest across the 
country fro?l the Caribbean to merge with the Honduran highl.and~. 
Elevatwns m the main ranges reach 7,000 feet ; the mean elevatiOn 1s 
about 2,000 feet. 

Between the two main mountain ranges lies a large depression con
taining extensive plains and the two great lakes of Nicaragua which 
together have an area of about 3,000 square miles. To the east of 
the main Cordillera, plateaus descend gradually toward the Carib
bean coastal plain, known as the Mosquito Coast.8 This eastern 
plateau and plains region constitutes about one-half the total area 
of the country. 

The climate of Nicaragua varies from tropical to temperate, de
pending on the altitude. In the coastal l?lains and up to an eleva
tion of about 2,000 feet (tierra caliente), the climate is hot and 
humid. In contrast with most of the other countries of Central 
America, the greater part of the population of Nicaragua lives in 
the tierra caliente. In the plateau regions of the interior (tierra 
templada) the climate is temperate. In the upper reaches of the 
mountains (tierra fria) it is distinctly cool. Since the prevailing 
winds are from the northeast, and carry moisture from the Atlantic, 
the eastern part of Nicaragua has rainfall throughout the year. In 
the western part of the country there are two distinct seasons, the 
rainy, extending from May to November, and the dry, extending 
from December to April. Rainfall varies considerably in different 
sections of the country; as much as 297 inches per year has been re
corded at Bluefields, on the Caribbean side. The mean annual pre
cipitation at Rivas, on the Pacific coast, is about 100 inches, while the · 

'In ~paui>h. Re-puhliea de Nicaragua. 
'Althou~b kn~wn hy this name, the Nicaraguan mountains have no genetie ronneetioa 

l\"lth the South American Andean system. 
• The Mo~•lnito ((last take& its name from the ancient Inhabitants of the region. the 

Misskito Indians. The name apparently was corrupted by the first European settlers. 

111 
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annual average at Managua, the capital and largest city of Nicaragua, 
is about 65 inches. 

There are numerous rivers in Nicaragua. The most important is 
the San Juan, which connects Lake N 1caragua with the Caribbean 
Sea, a distance of about 140 miles. On the San Juan River, which 
forms part of the boundary with Costa Rica, a regular steamship 
service connects Greytown with Granada, at the upper end of Lake 
Nicaragua. The longest river in Nicaragua, however, is the Coco, 
or Segovia, which flows about 300 miles from the eastern crest of the 
Cordillera to Cabo Gracias a Dios on the Caribbean. Other impor
tant rivers include the Matagalpa, or Rio Grande, the Bluefields, 

. and the Kuringwas, all of which flow into the Caribbean. The Mata
galpa, or Rio Grande, which has a length of about 230 miles, is only 
partially navigable, because of rapids. The Bluefields River is navi
gable for about 65 miles, from Bluefields to Rama. 

One of the outstanding physical features of Nicaragua is the two 
large fresh-water lakes located in the depression between the two 
roam mountain ranges. The larger, Lake Nicaragua, is about 92 
miles long and 34 miles wide, and is navigable over its entire area. 
Lake Managua, connected. with Lake Nicaragua by the Rio Tipitapa~ 
is 32 miles long and 16 miles wide. Both of these lakes are about 
135 feet above sea level. 

The San Juan River and Lake Nicaragua, which permit water 
transportation from the Caribbean Sea to within about 15 miles of 
the Pacific Ocean, have been the basis of various projects to connect 
the two oceans at that point. · A number of surveys for such an 
interoceanic route were made during the nineteenth century, and on 
several occasions actual plans for its construction were made. 
Although the United States Government ultimately chose the Pan
ama route, the aqvantages of the one through Nicaragua wer~ not 
lost sight of, and on February 26, 1913, a treaty was negotiated 
between the United States and Nicaragua for the acquisition by the 
United States of a canal route across Nicaragua. By the terms of 
the Bryan-Chamorro Treaty, proclaimed on June 24, 1916, the Gov
ernment of Nicaragua granted to the Government of the United 
States in perpetuity the exclusive prqprietary rights necessary and 
convenient for the construction, operation, and maintenance of an 
interoceanic canal by way of the San Juan River and Lake Nicara
gua, or by way of any other route over Nicaraguan territory.' Al
though the construction of the Nicaraguan canal has not yet been 
undertaken, a complete survey of the contemplated route was made 
in 1929-31 by the Corps of Engineers of the United States Army. 

About 395 miles of railroad are in operation in Nicaragua. The 
principal line, the National Railroad of Nicaragua,5 operates in the 
western part of the country. Connecting Corinto with Leon, 
Managua, and several other cities, it has a total length of about 170 
miles.6 In addition, there are a. munber of private railways, the 
principal. of which are those owned by the United Fruit Co. and 

• Th~> treaty al~o l~>ased to the "[l"nlted States for a term of 99 years Great Com Island 
and Little Com Island in the CarrilJean Sea east of Blueftelds, and for a period of 99 
years granted to the United States the right to establish, operate, and maintain a naval 
base on the Nicara~roan coast in the Gulf of Fonseca. 

1 Formerlv the Pacific Railroad of Nicaragua. 
'The gage of this railroad is 42 inche.s; the standard United States gage Is 4 feet Slh 

lnclles. 
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the Bragman's Bluff Lumber Co. Both of these companies operate 
banana plantations. 

There are approximately 1,000 miles of highways in Nicaragua, 
about 500 miles of which are main highways suitable for year-round 
motor travel. The principal cities connected by highways are :M:ma
gua and Granada, Puerto Diaz and La Libertad, and Managua and 
Matagalpa. The Nicaraguan section of the Inter-American Highway, 
when completed, will be 214 miles in length. It will follow the south 
and west coasts of Lake Nicaragua, passing through Managua and 
entering Honduras near the .Gulf o~ Fonsec!l· In ~940 .there we,re 
approximately 1,000 automotive vehiCles regtstered m Nicaragua. 

Population. 

According to the last census, that of 1920, the population of 
Nicaragua was 638,000.7 An estimate for 1938 placed the number 
of inhabitants at 1,172,000. On the basis of this estimate Nicaragua 
has about 24 persons to the square mile. About three-fourths of 
the total population, however, lives in the western half of the coun-

tryT.h · · 1 · f N' . . 't 1 'I . ted e prmc1pa city o 1caragua IS Its cap1 a , J) anagua, s1tua 
on the southern shore of Lake Managua.8 Its estimated population in 
1938 was 115,000. Other important cities and towns, with their 
estimated population in 1938, are Le6n,9 to the north of Managua, 
60,000; Granada, to the south of the capital, 20,000; Masaya, south 
of Managua, 14,000; Chinandega, northwest of Lake Managua, 
13,000; and Matagalpa, north of Lake Nicaragua, 10,000.10 

The principal port of Nicaragua is Corinto, on the Pacific coast.· 
About three-fourths of Nicaragua's foreign trade passes through this 
city, which has a population of about 3,000. The other Pacific port is 
San Juan del Sur, which has about 1,500 inhabitants. Puerto 
Cabezas,11 now the principal port on the east coast of Nicaragua, has 
a population of about 2,000. Bluefields,i2 formerly the chief eastern 
port, has about 7,000 inhabitants. San Juan del Norte (Greytown), 
once an important Caribbean port, has a population of 1,500. 

Many of the people of Nicaragua are of mixed Spanish and Indian 
blood, although there are large numbers of pure Spanish and of pure 
Indian blood. In the eastern part of the country Negroes from the 
West Indies are employe<! on the banana plantations, and there are a 
number of persons of mixed Negro and Indian blood. The language 
of Nicaragua is Spanish. 
Natural resources and economy. 

Agri{'Ulture.-Nicaragua is almost wholly an agricultural country, 
although gold mining has become important in recent years, and there 
is some production of pastoral and forest products. The principal 
a::rricultural export crops are coffee and bananas, but some cotton, 
sugar, cacao, and cottonseed are also shipped abroad. Agricultural 
products grown principally for domestic consumption include corn, 

'Th(> ""n~us of 1S82 showe1 a population of 2i6.000; that of 1900 showed a population , 
of 500,000. 

6 ~lnn;~c-na ,,.~~ almost l"ntirl'ly dt>stroyed by an earthquake on llarcb 31, 1941, but bas 
bt'E'n lar~~h· r~>huilt. 

• L('()n wits formerly the capital. 
10 Tht> 19·;1< !'Stim:ltt-S ftN' from tho StateStAall'l Ytm"·Bool:, 1940, pp. 1172-1173. 
u Also known as Bral!lllan's Blulf. 
u Bluefields takel:l its name from the Dutch pirate Blewfeldt. 
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beans, potat?es, ric~, cotton, tobacco, ~ineapples, and citrus fruits, as 
well as a w1de variety of other tropiCal- and temperate-zone fruits 
and vegetables. • 
Coff~ is the leading Nicaraguan e~port crop; it constituted nearly 

one-th1rd of the \'alue of all exports m 1939, as compared with more 
than one-half in 1929. Although exports of several other commodi
ties are important, coffee is nevertheless the mainstay of the Nica
raguan economy, and fluctuations in price or losses of markets are 
immediately reflected in the foreign and domestic trade of the 
country. 

Coffee is grown principally in the higher elevations, in the western 
part of the country, near Managua and Matagalpa. Nicaraguan 
coffee is of the "mild" variety ( 0 off ea arabica), used in the United 
States largely for blending purposes. It commands a high price in 
European and United States markets, and like most of the coffee pro
duced in the Caribbean region, competes only indirectly with Bra
zilian coffeeY Prior to the present war, one-half or more of the 
coffee from Nicaragua went to European markets. The outbreak of 
hostili,ties and the ensuing events resulted in the loss of' these mar
kets. To a certain extent, however, this loss is offset by the quota 
assigned for exports of coffee :from Nicaragua to the United States 
under the terms of the Inter-American Coffee Agreement, signed 
November 28, 1940. Under this agreement, Nicara~ua was permitted 
to ship to the U:tited States 25.8 million pounds ot coffee during the 
quota year beginning October 1, 1940,14 This compares with actual 
shipments to the United States of 22.8 million pounds during the 
calendar year 1939. . · 

As a part of the general economic program embraced in the law of 
September 11, 1939, fhe Government of :Nicaragua on December 1, 
1940, adopted regulations for the export of coffee, and established a 
Quota Board to supervise and control such exports. All exporters 
are required, on the order of the Quota Board, to deposit in bonded 
warehouses in Nicaragua a certain proportion of their exportable 
coffee crop. For the 1940-41 crop year, the provisional "sacrifice 
quota" was set at 10 percent. 

Bananas, the second-ranking Nicaraguan agricultural export com
modity, have accounted in recent years for about one-seventh of total 
exports (one-twelfth in 1939). They are grown principally on the 
Atlantic coast, in the El Gallo, Escondido, and Wawa areas. Two 
United States companies are engaged in the trade. Exports in 1939, 
practically all of which went to the United States, amounted to 1.5 
million bunches, as compared with 3.6 million in 1929.15 The decline 
in production· and exports of bananas in recent years may be attrib
uted to the sigatoka or leaf-spot disease, which is curtailing produc
tion in the Atlantic coastal areas. Attention is being given to the 
transfer of banana plantations to the Pacific coast and to other suit
able producing areas. 

Nicaraguan cotton, which is of good quality, is grown principally 
in the western part of the country, in the Departments of Chinan
dega and Leon. Production in the( 1938-39 season amounted to 2.6 

,. In the trade. all coffees are roughly grouped into "Brazils" and "milds," the "milds" 
embracing all coffees grown outside Brazil. . 

"As of June 1, 1941, the quota was increased to 26.2 million pounds by the Inter
American Cofft>e R•,ard. 

:w Exports in 1939 were the smallest since 1925. 



XICARAGUA 115 

million pounds. Prior to the war, exports of cotton went chiefly to 
Germany, Japan, and Guatemala. Cottonseed was shipped princi-
pally to Germany. -r 

Sufficient sugar usually is produced in Nicaragua to satisfy the 
domestic demand and to provide a surplus for export, although in 
some years sugar must be imported. Sugarcane is grown principally 
in the northwestern part of the country, in the Department of Chinan
dega. Production averages about 15,000 short tons annually. Sugar 
refining is one of the most important Nicaraguan industries, employ-
ing more workers than any other single industry. . , 

Nicaraguan cacao is of high quality, and there are large areas 
suitable fur its cultivation. In recent years it has been planted in 
increasing quantities on banana plantations abandoned because of th.e 
leaf-spot disease. Exports of cacao in 1939 amount~d to 838,000 
pounds. Indigo was at one time an important article of export from 
Nicaragua. In recent years the industry has been revived on a small 
scale. . 

Other Nicaraguan agricultural products are grown principally for 
domestic use. They include corn, beans, wheat, rice, tobacco, yucca, 
plantains, {)ineapples, and oranges. Grains and vegetables are grown 
chiefiy in t 1e Departments of Leon and Chinandega. The production 
of rice is usually sufficient to meet domestic requirements, but imports 
are necessary in some years. . -. .. 

Afi11ing.-Extensive deposits of minerals exist in Nicaragua, but, 
with the exception of gold and silver, mining has been little developed. 
Nicaragua ranks second in mineral wealth among the countries of 
Central America, being exceeded only by Honduras. The principal 
mineral deposits are in the Departments of Le6n1 Nueva Segovia, and 
Matagalpa. 

Although gold mining has long been important in Nicaragua, pro
duction has mcreased rapidly in the last decade. In 1938 exports of 
gold accounted for more than one-fourth of all exports, in terms of 
value, as compared with only 4 percent in 1929; in 1939 and 1940 gold 
replaced coffee as the principal Nicaraguan export product. The value 
of gold production in 1939 wa)l estimated to be 3.4 million dollars, 
and exports of gold in 1940 were valued at 5.7 million dollars. New 
ore-trt-ating machinery and equipment is being installed at the mines, 
and the output continues to expand. The principal gold-producing
area is the Coco or Segovia River and its tributaries, where gold
bearing gravels are worked. The chief problem associated with uold 
mining is transportation, since the mines are in a remote part of the 
country, reached only by river, by forest trails, or by air. 

Some si!Yer is mined, principally in conjunction with gold.16 Ex
ports of siln•r in 1940 were valued at $100,000. Other minerals 
occurring in Nicaragua include copper, lead, zinc, tin, nickel, mercury, 
iron, sulofur, precious stones, and salt. N'one of these, except salt, 
is produced on a commercial scale; salt is produced in quantities 
u~nallv snfiicient to m£'et the domestic demand. 

For;' sf indu,~tries.-The forest re-sources of Xicara(J'ua are e-xtensive. e • 
.~mong tl~e many types of woods f~tmd are mahogany, e-bony, ced.ar, 
hgnum ntae, pme, rosewood, braz1lwood, and quebracho. A w1de 

• In tb" siJ:tt't'oth and aeveotf'tntb ~nturletJ, large quantities of silver were mined m. 
!tiica!'llgua. 
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variety of gums and medicinal plants is also found in ·Nicaragua; these 
include balsam of Peru, copaiba, cinchona, ipecacuanha, vanilla, and 
sarsaparilla. Some rubber has been produced, and coconuts are 
exported in small quantities. Both red and yellow cinchona grow 
wild in Nicaragua, but the bark is not produced commercially. In 
order to prevent the extinction of ipecacua~ha, there has been for 
the last few years a definite limitation on the amount which may be 
collected and exported. The value of exports of ipecacuanha in the 
4 years 1936-39 averaged $92,000 annually. 

Woods, particularly mahogany, were at one time a principal ex
port from Nicaragua, but production has been declining in recent 
years. They constituted 12 percent of total exports in 1929, but 
<;mly 4 percent in 1939. Mahogany is the mo!l.t important of the 
forest resources, but since 1929 logging operations have been sus
pended. Exports now consist chiefly of pine, cocobolo, guayacan, 
fiambar, and cedar. · 

Pastoral industries.-The raising of livestock is an important in
dustry in NicaraO'ua. The principal cattle-raising areas are in the 
Department of Chinandega, northeast of Lake Managtta, and in the 
Departments of Chontales and Rivas, bordering Costa Rica. No data 
are available to show the number of cattle in Nicaragua, but it is 
believed to be in excess of 1 million. Quantities of cattle hides are 
exported, principally to the United States, and a considerable num
ber of live cattle are customarily shipped each year to other Central 
American countries, particularly Costa Rica and Guatemala. There 
are few sheep in Nicaragua btit large numbers of hogs and goats 
are raised, and substantial quantities of lard are exported, principally 
to Costa Rica. 

M anufacturing.-Nicaragua has few manufacturing industries ex
cept those associated with the processing of agricultural commodities 
and those producing the simpler type of consumer goods. Coffee 
processing and sugar refining are important industries. The remain
ing industries consist for the most part of small shops, employing a 
few workers, and producing for a limited local market. Of these 
the soap making industry, which is highly protected, is the most 
important. The principal item of production is cheap laundry soap, 
but. some toilet soap is also produced. The greater part of the domes
tic demand for soap is supplied by the local :factones. The domestic 
textile industry is small; there is some production of cotton piece 
goods and rayon cloth. Other products of Nicaraguan manufacturing 
industry include furniture made from local woods, and leather goods, 
shoes, ready-made clothing, cigars, cigarettes, alcohol, beer, whisky, 
rum, soft drinks, matches, shoe polish, candles, perfumes, toilet water, 
and pharmaceuticals. 

Foreign im:estm.erds.-United States direct investments in Nicara
gua at the end of 1936 amounted to 4.5 million dollars, the•smallest 
in any country of Latin America.11 No data are available to show 
these investments by economic groups, but direct investments by 
foreigners in Nicaragua are largely in mining and commercial opera-

11 U, S. Department of Commerce, American Direct Investments in Foreign. Countrie&-
19~. p. 12. ''Direct" investments are defined as all l:nited States investments In those 
foreign corporations or enterprises which are controlled by a person or small group of 
persons (corporate or natural) domiciled in tbe United States, or in the management of 
which such person or group bas an important voice. 
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tions, and in real estate. With the exception of those operated by 
the fruit companies, the railroads are now owned by the Nicaraguan 
Government. The National Bank, once controlled by a United States 
financial organization, is now controlled by Nicaraguan capital. 

Total investments of the United Kingdom in Nicaragua in 1940 
were estimated to be 416,000 pounds sterling (approximately 1.7 
million dollars. )18 Direct investments of the United Kingdom in 
1940 were estimated to be about $750,000, of France about $750,000, 
of Germany about $600,000, and of Italy about $250,000. The extent 
of Canadian investment is not known, but it is principally in the 
gold-mining industry.19 

· ' 

Portfolio investments 20 in Nicaragua are not large, the total amount 
of outstanding Nicaraguan bonds being small. The funded debt of 
the Republic consists of the Bonds of 1909, issued in sterling, of 
which $1,952,000 were outstanding on January 1, 1940, and the Guar
anteed Customs Bonds of 1918, of which $457,000 were outstanding on 
the same date. No data are available to show the nationality of 
holders of the Bonds of 1909, On December 31, 1939, however, the 
proportion of the value of the Customs Bonds of 1918 held by various 
natwnalities was as follows: United States, 51 percent; Nicaragua, 33 
percent; France, 9 percent; Italy, 4 percent; the United Kingdom, 2 
percent; and Germany, 1 percent.19 

In 1939 the Export-Import Bank of the United States made avail
able to the Banco Nacional de Nicaragua, Inc., a credit of $500,000 
for purchases of United States agricultural and industrial products, 
and credit of 2 million dollars to the Republic of Nicaragua for the 
purchase of equipment and services. · 

THE FoREIGN TRADE oF NICARAGUA 

In recent years Nicaragua has accounted for about 8 percent of 
the value of all exports from the six countries of Central America, 
and for about 5 percent of all imports thereto. Exports in 1939 
were valued at 8.3 million dollars1 as compared with imports of 6.4 
million dollars. 21 The share of N 1caragua in the total exports from 
and imports into Central America as a whole declined during the 
decade 1929-38. 

Exports from Nicaragua customarily exceed imports into the coun
try; exports were greater than imports in 12 of the 16 years 1924-39. 
In the 5 years 1935-39, exports exceeded imports in each year except 
1936. The export balance in the .other 4 years ranged from $585,000 
(1935) to 1.9 million dollars (1939).22 

In proportion to its population, the foreign trade of Nicaragua 
is small. Exports in 1939 were equal to about $7.10 per capita, and 
imports to $5.40 per capita. · . 

18 The South America" Journal, January 25, 1941. pp. 4'9-50. 
u R~>port of United States Commercial Attach~!, Managua, May 24, 1941. 
II "Portfolio" investments are defined as equity and other security investmentll in 

~~~n::J:;dl~)~1~Pt~:r~~s, and investments in the security issues of foreign govem-
11 The Nicaraguan gold c6rdoba, used In recordin!l trade statllilties, is equivalent to the ' 

United States dollar. The internal value of the e6rdoba, however, baa varied oonstderably 
during the years covered in this report. In both 1939 and 1940 the official value of the 
cOrdoba was $0.20. 

• Export values employed by Nicaragua are f. o. b. Nicaraguan port or frontier, ucludlnc 
duties and taxes, as declared by merchants. Import nlues are f. o. b. port ot embarkatioa 
ln country ot origin. 

5S0022-44--9 
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Nicaraguan commercial policy. 

The tariff.-Nicaragua has a general tariff, from which conven
tional reductions were accorded to France by the modus vivendi of 
1921,23 and to the United States by the trade agreement which came 
into force October 1, 1936.24 These concessions were extended to 
countries entitled thereto under most-favored-nation agreements, but 

·were not generalized. Nicaragua may, therefore, be said to have a 
general and conventional tariff. Imports from the United States of 
articles on which concessions were made in the trade agreement with 
this country (as distin!ruished from the more extensive pledges not 
to increase certain taril rates) covered only about 3 percent of total 
Nicaraguan imports. The concessions on French specialties were 
even less important. Even with the extension of these United States 
and French concessions t6 certain other countries, they probably did 
not cover more than 5 or 6 percent of the total imports into Nicara
gua. There is thus some reason to regard Nicaragua as a country 
having a single-column tariff, with minor exceptions. 

Changes affecting the tariff in Ni~aragua are initiated by the 
Legislature; there is no board or commissiOn to advise the Govern
ment on questions pertaining to the tariff. The administration of the 
tariff of Nicaragua has been under the control of a Collector General 
of Customs since December 16, 1911. By a legislative decree of 
September 9, 1939, the Executive was given emergency authority for 
1 year to control imports and exports of all merchandise and to 
regulate the sale of imported and domestic products within the coun
try. A legislative decree of August 13, 1940, extended this emergency 
authority for another year. 

Nicaragua has in force unconditional most-favored-nation agree
ments with the United States, France, Germany). the United Kingdom, 
and Italy, and a conditional agreement with ;:;pain.25 These agree
ments, except those with ]'ranee and Spain, pledged most-favored
nation treatment with a reservation permitting special concessions to 
other Central American countries. A reciprocal free-trade agreement 
signed with Guatemala in 1924 expired in 1934, but Nicaragua still 
accords free entry of Guatemalan products on the basis of the Wash
ington pacts of 1923. Honduras gave notice of termination of a 
similar free-trade agreement with Nicaragua on July 17, 1936. 

A law, effective for a period of 3 years from September 17, 1936, 
authorized the Nicaraguan Executive to grant, in commercial agree
ments, reductions of not more than one-fourth of the import duties 
then in force, and to make these agreements effective for periods not 
exceeding 3 years, subject to extenswn if the Legislature did not dis
approve.26 Since the expiration of this law, prior legislative approval 
is required for reductions in import duties by commercial agreements. 

A trade agreement between the United States and Nicaragua be
came effective October 1, 1936, but by agreement between the two 

· :ea The modus vivendi with France was denounced by Nicaragua to terminate on August 
·15, 1936, but was renewed until June 30, 1938, pending negotiations for another trade . 
agreement. The new agreement became effective July 1, 1938. 

,. The reciprocal duty concessions provided for in the trade agreement with the United 
States were terminated March 10, 1938. 

• Although an unconditional most-favored-nation tresty In 1903 with Mexico Is still 
acknowledged as beirig in force by Nicaragua, it is understood that the extension ot 
conventional tariff reductions was denied to Mexican products in 1934, on the ground that 
such reductions were extended only to treaty countries which are leading consumers of 
Nicaraguan coffee. 

• Decree of August 20, 1936. 
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countries, the reciprocal duty concessions provided for in the agree
ment were terminated :March 10, 1938.21 

The Nicaraguan tariff is primarily for revenue,28 but protection is 
accorded a number of domestic manufactures, including soap, candles, 
cigarettes, beer, soft drinks, shoes, and ready-made clothing. The 
basic tariff 'law· became effective March 1, 1918, but changes in the 
rates of duty have been made from time to time. Most of the duties 
are specific, and are generally levied on net weight, although some are 
assessed on gross weight. The few ad valorem duties are based on the 
f. o. b. value at the port of export; that is, the wholesale price of the 
merchandise in the principal markets pf the exporting country, packed 
and ready for shipment. In addition to the regular import duties, 
certain customs surtaxes are levied on imported articles. On liquors, 
and on tobacco in any form, except leaf tobacco, a customs surtax of 75 
percent of the duty is assessed. All other imports pay a surtax of 371f2 
percent of the duty, except flour and beans, which pay 25 percent when. 
entered at Atlantic ports.29 

Because of currency depreciation, the Executive, by a decree of Feb:.. 
ruary 10, 1938, authorized the Exchange Control Commission to de
termine the ratio at which paper cordobas are receivable in payment 
of import duties. Effective March 12, 1938, the Commission fixed this 
J'atio at 2 paper cordobas for each cordoba of duty prescribed by the 
tariff. Although this action was designed to offset in part the de- · 
predation in the value of the paper cordoba, it may in a sense be re
garded as an increase in tariff duties, since the paper cordoba had been 
been at a substantial discount in terms of gold for a number of years. 

Export duties.-Export duties are levied by Nicaragua on a number 
of commodities. These include gold, coffee, bananas, coconuts, tortoise 
shell, hides and skins, livestock, rubber, unworked or sawed wood,s~t 
silver in bars, sea turtles, and tuna. The export duty on gold is $17 per 
kilogram (2.2046 pounds). Export duties on coffee, the principal ex
port commodity other than gold, were fixed by a decree of December 
13, 1939, at from $0.30 to $0.50 United States currency per quintal of 
46 kilograms ( 101.4 pounds), depending on the type or grade.31 

The regular export duty on bananas is 2 cents per stem of nine hands. 
By a congressional decree of January 8,1936, however, an export duty 
of 10 cents per stem was levied for a period of 6 years on all bananas 
exported from the region of the Rio Coco and its tributaries. The pur
pose of this duty is to provide funds to repair the damage caused, by a 

II' Tariff eoneesslons originally granted by Nicaragua to the United States included 
reductions in duty on 9 tarilf itel!ls, and bindings against increase in duty on 15 othel'l!l. 
1\lore than 100 commodltl~>s were mvolved. About 26 percent of United States exports to 
Nicaral!'ua In 1934 were atfected by the agreement. Concessions made by the United State. 
to J\icara~:ua related entirdy to distinctive tropical products. Nine tarilf Items were 
bound on the free list, and the duty on one item was reduced. Imports of these produeu 
repr••sented 94 p~rcent of United States imports from Nicaragua in 1934, 

.. Of total Nicaraguan revenues of 5.6 million e6rdobas in the fiscal year 1937-88 28 
Jlf'rcent consistf'd of customs duties, 20 percent of internal revenue, 7 percent of s~cial 
r••vellue, and 4T percent of earmarked revenues (from the National Railway the National 
Bank, and the National Mort!(age Bank). If the earmarked revenues are excluded, custoJJW 
dun~s acrountPd for 47 Pf'l·ct>nt of total teVI'nues. 

• In addition, 11 package tax of 10 cents per 46 kilo!!T8llls or fraetion thereof up to a 
maximum of 1 rordoba, is le,·ilf'd on all imports by fr;>ight and pareel post. Parcel-poet 
Pllvka~es, in addltlon to ~he general surtu:es previously specified, pay a fee of 30 cent• 
p.•r p:u·k&.!lf' .""b<'n valued 1n uee~s of UO. A fee of 25 cents in stamps iB also collected 
from thl' r&IPII'nt upon delivery of all packages. 

• Rllmboo \\aS l'lt!mpted from Pxport dutv bv an Executive dt>er<>e of 1uly 26 1~37 
81 This ran~:e of duties is applicable proVldlf'd the value of tofl'ee (f. o. b. val,Je port of 

lhlpm~nt) dol'S not exet'l'd $12 per quintal of 46 kilograms for washed eolfee and $10 per 
quintal for otbPr types or grades. If the values exceed thoee figures, the Uport duti• 
range trom $0.45 to $0.75 per quintal, de-pending on the type or grade. 
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hurricane, to improve the banana plantations in the region, and to im-
prove the navigability of the river. · · 

Ewchange control.-The gold standard was abandoned by Nicaragua, 
and e~change control was mtroduced, on November 13, 1931.82 Smce 
that time there has been some type of exchange regulation in force, with 
varying degrees of control. On October 16, 1936, for example, the ex
isting exchange regulations were modified to permit exporters to dis
pose of 70 :percent of their drafts in the open market, the remaining 30 
percent bemg retained by the National Bank of Nicaragua to cover 
Government requirements and to liquidate frozen foreign credits. 

Under a law of July 31, 1937, the Exchange Control Commission 
created by the law of September 9, 1932, "'as reorganized, the mem
bership to consist of the Minister of Finance and Public Credit, the 
General Manager of the National Bank of Nicaragua, and the Col
lector General of Customs. Under the provisions of the same law, 
an official commercial exchange rate of not to exceed 2 cordobas to 
the dollar was established, and only the National Bank was author
ized to buy and sell exchange. It was also provided that the Bank 
should collect a tax of 7% percent on all exchange transactions except 
those for service of the public debt and other official requirements. 

A law published December 23, 1937, altered the exchange control 
system to provide for two exchange markets. The National Bank 
was authorized to deal in certain types of exchange at the rate of 4 
cordobas to the dollar, and the free purchase and sale of other types 
were permitted. At the same time a tax of 10 percent, payable in 
foreign currency, was levied on all sales of exchange made by the 
National Bank, whether for its own account or for the account of 
third parties. The only exchange exempted from this tax was that 
sold to meet the official requirements of the Government, the customs, 
the National Railroad, and the National Bank. Because of the great 
fluctuation of the cordoba in the free market, full exchange control 
was reimposed on June 8, 1938, the official rate being set at 5 cordobas 
to t4e dollar. 

By a series of laws in November 1940, the Nicaraguan system of 
exchange control was reorganizedhthe new control body being called 
the Commission of Exchange. T e new Commission is an auxiliary 
organization of the Issue Department of the National Bank of 
Nicaragua. Its stated function is to maintain an equilibrium in the 
balance of payments by assuring that the foreign obligations of the 
country do not exceed its capacity to pay. An innovation in the 
operation and control of the exchange system is the provision that 
the importer need make only one application to the Commission which 
will cover the right to import, and automatically, if approved, will 
assure him the required exchange. Provision was also made for ad
vance exchange purchases, by permitting importers to cover their 
orders either partially or entirely at the time the orders are placed. 
Authority was granted the Commission of Exchange to control the 
total amount of exchange issued, for the purpose of maintaining 
an equilibrium in the balance of payments. 

Oompemation agreements.-Nicaragua has had compensation trade 
with Germany and Japan. It is possible that some trade between 

• From 1912 to 1931, the monetary unit was the gold cOrdoba, equivalent to the United 
States dollar. Following the abandonment of the gold standard, the cOrdoba depreciated ; 
ln 1939 and 1940 the official nlue of the paper cOrdoba was $0.20. · The gold cOrdoba, 
however, is still employed in recording trade statistics. 



NICARAGUA 121 

Nicaragua and Germany was conducted through private compensation 
transactions in the early years of German and Nicaraguan exchange 
control. After 1934, however, it appears that the greater part of 
the trade was conducted through the askimark system. Through 
1936 coffee was the only important Nicaraguan· export to Germany, 
but in 1937 cotton was also of considerable importance. Since the 
beginning of the war, the trade with Germany has virtually ceased. 
A compensation trade arrangement also exists between Nicaragua 
and Japan. Under the agreement, Nicaraguan products are paid for 
in Japanese manufactured goods. ' 

Exports from Nicaragua. 

Trend.-The outstanding features of the Nicaraguan export trade 
in the period 1929-39 were the maintenance by the United States 
of its predominant position as a market, the declining importance 
of coffee, bananas1 and woods in Nicaraguan exports, and the increas
ing importance ot gold and cotton. Exports from Nicaragua to the 
world and to the United States, in the period 1924-39, are sh,own 
in tables 1 and 2. . ~ 

The year 1929, the earliest shown in the detailed tables hereinafter 
presented, was not a peak year in exports either to the world or to 
the United States. The value of exports to the world and to the 
United States in 1929 was exceeded in each of the years 1924-28, 
except 1927. Average annual exports to the world in the 5 years 
1924-28 exceeded those in 1929 by about 9 percent. Average annual 
exports to the United States in the period 1924-28 exceeded those in 
1929 by 16 percent. 

Total exports from Nicaragua in 1929 were valued at 10.9 million 
dollars. Following the trend of world commerce, they declined regu
larly to 4.5 million dollars in 1932, or 42 percent of their 1929 value. 
After 1932 exports recovered irregularly, reaching 7 million dollars 
in 1937. The sharp decrease in the prices of coffee and other leading 
exports, however, caused a decline to 5.9 million dollars in 1938, or 
54 percent of the 1929 level. In 1939, as a result of gre~tly increased 
exports of gold and larger exports of coffee, the value of total exports 
rose sharply to 8.3 million dollars, or 76 percent of that in 1929. 

TABLE 1.-Nicaragua: Trade with the world, 1924-39 

(Value in thousands of U. B. dollars t) 

Year Etports Imports Year Exports 

1924 ...................... 12,990 8,807 1932 ...................... 4, 542 
1925 ...................... 12,360 10,376 1933 ...................... 4,862 
19~ ...................... 13,029 10,255 1Y34 ...................... 5,230 
1927 ...................... 9,026 10,208 1935 ...................... 5,658 
19:!8 ...................... 11,6\13 13,350 1936 ...................... 4,648 
111'2\j ...................... 10,873 11,797 1937 ...................... 7,038 
IY:!O ...................... 8,343 8,172 1938 ...................... 5,8M 
11131 ...................... 6, 5i5 6,015 11139 ...................... 8,301 

Import& 

3,480 
3,8lt 
4,610 
5,073 
5,580 
5,621 
5,120 
6,366 

1 The Nicaraguan gold c6rdoba, used in recording trade statistiao~, is equivalent to the United Statea 
dollar. 

Soul'l't: C'ompill'd by the United States Ta.riJJ Commission from Mtmcria dtl Rttfludod11t·Gt'MI'ol 111 
Ad«anu , Alto CvmuiOil. 
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TABLE 2.-Nicarauua: Trade with the United States, 1924-39 

[Value in thousands of U. s. dollars 1] 

Exports Imports Exports Imports 

Year Percent Percent Year Percent Percent 
of total of total or total of total 

Value· to United Value from Value to United Value from 
States United States United 

Sta~es States 
------------

1924 ••••••••• 7, 442 57.3 6,425 73.0 1932.. ••••••. 2, 964 65.3 2,181 62.7 
1925 ••••••••• 7, 971 64.5 7,272 70.1 1933.. •••.••• 2,437 50.1 2, 394 62.8 1926 _________ 6,904 53.0 7,117 69.4 1934 _________ 2, 598 49.7 2, 712 58.8 1927,. ______ 5,016 55.6 6, 778 66.4 1935 ......... 3,\51 55.7 2, 538 50.0 
1928 ••••••••• 6,025 51.5 8,384 62.8 1936 ......... 2. 505 53.9 2, 580 46.2 1929 _________ 

5, 754 52.9 7,390 62.6 1937__ _______ 3,897 55.4 3, 045 54.2 
1930 ......... 4,150 49.7 5,024 61.5 1938 _________ 3, 961 67.3 3,058 59.7 
1931.. ....... 3,506 53.3 3,684 61.2 1939 _________ 6,432 77.5 4,352 68.4 

1 The Nicaraguan gold cordoba, used in recording trade statistics, is equivalent to the United States 
dollar. 

Source: Compiled by the United States Taruf Commission from Memoria del Recaududor-Genera! de 
.A.duana8 11 Alta Comisi6n. 

· Price and quantum indexes of Nicaraguan exports are not avail
able. The effect of fluctuations in prices and quantities on the export 
trade, however, is partially indicated by statistics for the leading 
export commodities, coffee, gold, and bananas, which in the period 
1929-39 constituted seven-tenths or more of the total, in terms of 
value.' The statistics indicate ~hat the decline in the value or Nica· 
ragu11-n exports between 1929 and 1932 was attributable more to 
fluctuations in the prices of commodities than to variations in the 
quantities exported. The recovery in the .value of exports between 
1932 and 1937 may be attributed chiefly to increases in the quantities 
of coffee and gold exported. The decline in export values in 1938 
was due in large part to the drop in the price of coffee. The sharp 
rise in 1939 was principally the result of greatly increased shipments 
of _gold and coffee. 

Quantities, values, and unit values of selected Nicaraguan exports, 
in specified years, 1929 to 1939, are shown in table 3. Exports of 
coffee declined from 29.2 million pounds in 1929 to 17.9 million pounds 
in 1932, a decrease of about two-fifths. In the same period the av
erage unit value declined by about three-fifths (from $0.202 to $0.083 
per pound). After 1932 exports of coffee increased, reaching 34.8 
million pounds in 1937. In 1938 they declined to 31.4 million, but 
were still 11 percent larger than in 1929. Exports of coffee in 1939 
reached 38.4 million pounds, a figure nearly one-third greater than 
in 1929. ·The average value l?er pound of exports of coffee declined 
from $0.083 in 1932 to $0.073 m 1936. It increased to $0.088 in 1937, 
but declined in 1938 to $0.065, or 32 percent of the 1929 level. In 
1939 it increased slightly, to $0.069. 

Exports of gold from Nicaragua declined in value from $434,000 in 
1929 to $382,000 in 1932. Thereafter, as a result ef greatly increased 
mining activity, they rose sharply, reachinP. 3.5 million dollars in 
1939; in that year, gold became the leading Nicaraguan export 
commodity. 
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TABLE a.-Nicaragua: Ea:ports of selected commodities, in. specified, vears, 
19~9 to 1939 

Commodity 1929 I 1932 I 1936 I 1937 I 1938 I 1939 

Quantity 

Gold concentrates, troy ounces (gold con-

·~I , .. I ~ ... I ~m~ ~ .. I 100,193 tt>nt) .................................... 
Coffee, 1,000 pounds .. ------------------·· 29,~7 17,918 28,896 34,808 31,439 38,396 
Bananas, 1,000 bunches or 50 pounds ...... 3,609 2,979 1,704 2,180 1,1ro 1,408 

Value (1,000 U7S. dollars-t) " 
Gold concentraws ........................ 

"MI ·~·I .. I ~I '·M'I 
3, 503 

Coffee .................................... 5,903 1, 479 2,115 3,: 2,031 2,640 
Bananas .................................. 1, 985 2,238 770 777 654 

Unit value (U.S. dollars) 

Gold concentrates, troy ounces (gold con-

'" I '" I 
~~I ~00 I KM I 34.97 c~~~-iioiiri(f·:~~::::::::~~~~~~~===~::::: , 0. 202 0.083 0.073 .oss .065 .069 

Banllll.all, bunch or 50 pounds ............. .550 • 751 .452 .452 .452 .449 

1 The Nicaraguan gold c6rdoba, used In recording trade statistics, is equivalent to the United States 
dollar. 

a The value llgur~ shown for 1929 and 1932 are for gold In all forms. In addition to gold concentrates 
there were exported gold a.malg$m, bars, and dust valued at $278,1731n 1929, and at $268,9831n 1932. All 
exports of gold for the period 1936--39 consisted of concentrates. 

Source: Compiled by the United States Tariff Commission from Report of the Collector Gt'lltral of Oult
tam8 and High Commission (1929 and 1932 statistics), and Memoria del Rec.atuladar·Gt'lleral de Aduanas 11 
Alta Comisi6n (1936--39 statistics). 

Exports of bananas declined from 3.6 million bunches 38 in 1929 to 
3 million in 1932, a decline of nearly one-fifth. The average unit 
value, however, is recorded as rising from $0.55 tQ $0.75 per bunch, 
an increase of more than one-third. After 1932 exports of bananas 
continued to decline. In 1936 they were 1.7 million bunches. They 
increased to 2.2 million in 1937, but declined to 1.7 million in 1938 
and to 1.5 million in 1939. In the 4 years 1936-39, the average unit 
value of exports of bananas remained at approximately $0.45, or about 
four-fifths of the 1929 level.34 

Oo-mposition.-Nicaraguan exports consist predominantly of coffee, 
gold, bananas, and woods. In the period 1929-39 these four com
modities accounted for from three-fourths to nine-tenths of all ship
ments abroad, in terms of value. Other export commodities include 
cotton, hides and skins, sugar, ipecacuanha, cacao, silver, and cotton
seed. Exports from Nicaragua, by principal commodities, in speci
fied years, 1929 to 1939, are shown in table 4. 

For each commodity shown in table 4, except bananas and ipeeac
uanha, there was a sharp drop in the dollar value of exports between 
1929 and 1932, caused in large part by lower prices. All commodi
ties except bananas showed increases in 1937 as compared with 1932. 
Values of gold, cotton, hides and skins, ipecacuanha, cacao, and silver 
in 1937 were in excess of those for 1929, For the principal commodi
ties, the ratios of the dollar values of exports in 19.38 to those in 
1929 were as follows: Coffee, 34: percent; gold, 357 percent; bananas, 
39 percent; woods of all kinds, 29 percent; hides and skins, 100 

• Bunches of 50 pounds. 
"Inasmuch as bananas are produeed in Nicaragua larrel:r b:r United States eompaniee, 

a_nd e.nter this country free of duty, the recorded value of exports of bananas from 
lS ~<.·aragua (and theretore the 110it ntues ot such exports) Jll.8.1 have little significance. 
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percent; sugar, 53 per~nt; and ipecacuanha, 1,950 I?ercent. In 1939 
exports of all commodities, except gold, coffee, and silver, declined in 
value as compared with 1938. Exports of gold more than doubled 
as compared with 1938, and there were substantial increases in the 
values for coffee and silver (see table 4). 

TABLE 4:.-Nicaragua: Exports,1 by principal commodities, in specified years 
1929 to 1939 ' 

[Value in•thousands of U.s. dollars i) 

1929 1932 1936 .'1937 1938 1939 

'Commodity 1 Per- Per- Per- Per- Per· Per· 
Value cent Value cent Value cent Value cent Value cent Value cent 

of of of of of of 
total total total total to~al total 

Orand totaL •••••• 10,873 100.0 4,542 100.0 4,648 100.0 7,038 100.0 5,884 100.0 8,301 100.0 
----= = --= = = ==== --=== === 

Gold ••••••••• ----------·- 4434 4.0 1382 8.4 808 1j-4 . 849 12.1 1, 551 26.3 3,503 42.2 
Coffee ••••••••••••••••••• 5,903 54.3 1,479 32.6 2,115 4 .5 3,078 43.7 2,031 34.5 2,640 31.8 
Bananas .••••• ---------·- 1, 985 18.3 2,238 49.3 770 16.5 985 14.0 777 13.2 654 7.9 
Woods of all kinds .•••••• 1,285 11.8 39 .9 97 2.1 432 6.1 377 6.4 335 4.0 

Mahogany, un· 
manufactured •••••• 641 5.9 (1) (1) 3 .1 92 1.3 97 1.6 34 .4 

Pine lumber •••••.••• 423 3.9 16 ,4 24 .5 80 1.1 96 1.6 130 1.6 
Royal cedlll', un· 

manufactured ••..•• 124 1.1 ........ ~ ~ ------ 12 .3 26 .4 90 1.5 36 .4 
Cotton, raw ••••••••••••• """i46" "Ta· 

{I) (7) 134 2.9 553 7.8 262 4.5 253 3.0 
Bides and skins ••••••••• 18 .4 102 2.2 230 3.3 147 2.5 99 1.2 
Silver .•..•••••••••••••••• 20 .2 11 .3 42 .9 45 .6 69 1.2 96 1.2 
Suglll' .................... 238 2.2 66 1.4 83 1.8 133 1.9 128 2.2 84 1.0 
Ipecacuanha ............. 6 ('} 33 .. 7 79 1.7 95 1.4 117 2.0 76 .9 
Cacao. __ .... ----------·· 51 .5 14 .3 21 .5 117 1.7 83 1.4 50 .6 
Cottonseed .............. (1) 

""6:6· 
(I) --6:o· 5 .1 73 1.0 39 . 7 25 .3 

Miscellaneous products •• 719 229 368 7.9 394 5.6 236 4.0 455 6.5 
Reexports ............... 86 .8 33 • 7 24 .6 • 54 .8 67 1.1 30 .4 

I General exports. Bullion and specie are Included. Parcel post Is excluded. Transit and transshipment 
trade Is excluded. Certain border trade Is not included, Values IU'e f. o, b. Nicaraguan port or frontier, 
lncludinJ. duties and taxes, as declared by merchants. 
d;ll-:;~e ical'8llllan 110ld c6rdoba. used in recording trade statistics, Is equivalent to the United Sta

1
tes 

• Classifications employed in this table are those given in the Nicaraguan export statistics lor 1939, Com• 
modlties are ranked according to value in 1939. 

• Includes gold amalgam, bars, and dust valued at $278,173. 
I Includes gold amalgam, bars, and dust valued at $268,983. 
• Less tnan $500. 
'Less than 0.05 percent. 
• Not shown separately. 
Source: Compiled by tbe United States Tariff Commission from Report of the Collector-Gt'lltral of Customr 

a'lld High Commission (1929 and 1932 statistics} and Memoria del Recaudador·Gt'lleral de Adua'llal II AUa 
Comisillfl (1936-39 sta~stics). , · 

In 1938, as in 1929, four-fifths or more of the Nicaraguan export 
trade consisted of four commodities-coffee, gold, bananas, and woods. 
The positions of each of these commodities in 1938, however, repr~
sented a marked change in the composition of the Nicaraguan export 
trade as compared with 1929. In 1929, coffee accounted for 54 per
cent of the value of all exports, bananas for 18 rercent, woods for 
12 percent, and gold for 4 percent. As a result o the great increase 
in exports of gold, and the higher price paid for gold by the United 
States Government, that product became the leading Nicaraguan 
export in 1939, constituting 42 percent of the value of total ship
ments abroad.85 Coffee ranked second with 32 percent, bananas third 
with 8 percent, and woods fourth with 4 percent. . 

There were no exports of cotton from Nicaragua in 1929, and 
shipments in 1932 were valued at less than $500. In 1936, however, 

• Gold was also the leading Nicaraguan llA)ort commodity in 1940. 
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cotton represented nearly 3 percent of all exports. The share rose 
to 8 percent in 1937, but declined to 3 percent in 1939. 

No one of the remaining Nicaraguan export commodities accounted 
for as much as 2 percent of the value of all exports in 1939. These 
included hides and skins, silver, sugar, ipecacuanha1 cacao, and cot
tonseed. On the basis of value, these six commodities together rep
resented 5 percent of 'all exports in 1939. Miscellaneous products 
formed 5.5 percent of the total, .and reexports, less than 1 percent 
(see ta?le ~). . . . , . 

Destznatwn.-The prmc1pal markets for N 1caraguan ·exports lJl . 
1938, with the share of the total value taken by each country, were 
the United States, 67 percent; Germany, 15 percent; the Netherlands, 
3 percent; and France, 3 percent. Other pu:rehasing countries in 
1938 included the United Kingdom, Japan, Peru, Guatemala, and 
Italy. In 1939, a year partially affected by the war in Europe, the 

TABLE 5.-Nicaragua: Foreign trade wit.h selected countries, in specifl,ed 11ears, 
1929 to 1939 

[Value in thousands or u.s. dollars 1) 

1929 1932 1936 1937 1938 1939 

Country Per- Per· Per· Per· Per· Per. 
Value cent Value cent Value cent Value cent Value cent Value cen 

or of or of of or 
total total total total total total 

E1ports to._ 
All countries •.••••••••• 10,873 100.0 4,542 100.0 4,648 100.0 7,038 100.0 5,884 100.0 8,301 100.0 -- --UNITED STATES. 6,754 52.9 2,964 65.3 2,505 53.9 3,897 55.4 3,961 67.3 6, 432 77.6 

United Kingdom ..... 399 3. 7 295 6.6 84 1.8 53 . 7 136 2.3 103 1.2 
Germany ............ 1,293 11.9 42.5 9.3 743 16.0 1,504 21.4 867 14.7 906 10.9 
Japan ................ 

---!~9-
136 2.9 335. 4.8 120 2.0 40 .II 

Italy ................. 1. 7 40 .9 31 • 7 45 .6 21 .4 5 .1 
France ............... _2J~ 8.2 386 8. 5 606 13.0 582 8.3 189 3.2 169 2.0 
Allother ............. 21.6 432 9.5 543 11.7 622 8.8 1590 10.1 f646 7.8 

Imports from 1-
All countries ........... 11,797 100.0 3,480 100.0 5,580 100.0 5,621 100.0 5,120 100.0 6,365 100.0 -- --

UNITED STATES. 7,390 62.7 2,181 62.7 2,580 46.2 3,045 54.2 3,058 59.7 4,352 68.4 
United Kingdom. .... 1, 276 10.8 357 10.3 697 12.5 477 8.5 422 8.3 333 5.2 
Germany .......... __ 1,086 9.2 299 8.6 1,837 24.0 857 15.2 513 10.0 777 12.2 

f~~~:::::::::::::::: 166 1.4 30 .8 143 2.6 243 u 80 1.6 55 .II 
239 2.0 58 1. 7 42 • 7 39 • 7 292 5. 7 33 .5 

France ....••••••••••• 346 2.9 118 3.4 186 3.3 127 2.3 107 2.1 165 2.6 
All other ............. 1,294 11.0 437 12.5 595 10.7 833 14.8 1648 12.6 •650 10.2 

I The Nicaraguan gold cordobB, used in recording trade statistics, is equivalent to the United States 
dollar. 

a General exports. Bullion and specie are included. Parcel post is excluded. Transit and transship
ment trade is excluded. Certain border trade ill not included. Export values are f, o. b. Nicaragllllll port 
·or frontier, etcludinR duties and taxes. 

•Includes trade with the following countries: 

Value Percffll 
Erporu to- (II,()()()) of total 

Netherlands........ 206 3. 5 
Peru............... 115 2.0 
Guatemala......... 57 1. o 

t lneludes trade with the following countries-

Value 
Erport1 to- (ll,QIJO) 

Netherlands........ 243 
Peru............... 199 
Guatemala......... 6 

PtrWII 
of total 

2.9 
2.4 
.1 

Value 
lmporl.l from- (II ,fXXJ) 

Peru............... 133 
Panama............ 96 
Czechoslovakia..... 84 
Belgium............ 64 

Value 
Import• from- ($/,OX!) 

Peru............... liS 
Panama____________ 59 
Ctechoslovakia..... 15 
Belgium............ 85 

Pt!l'ttfll 
of total 

2.6 
1.11 
1.6 
1.2 

Pmt'/11 
of total 

. ~:. 
.2 

1.3 
• General imports. Bullion and specie are includ~>d. Parcel post is excluded. Transit and tnnsship

ment trade IS excluded. 1m port values are f. o. b. port of embarkation in countrJ of origin. 

So~: C.ompilffi by the United States T&ritf Commission from Rtf)Oit e! tilt Colltdor-Gttl4lrlll of (V. 
lonu and Ht9A Commi,$iofl (192\land 1932 statistics) a.nd Meroorifl dd Rtceudtulor-GeruroliU Adtu~tllll r 
A.Uo C'o111ifi011 (1936--39 statistics). 
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principal export markets were the United States (77 percent) and 
Germany (11 _percent). Exports from Nicaragua to selected coun
tries, in specified years, 1929 to 1939, are shown in table 5. More 
detailed data for 1937 are shown. in table 6. 

The United States has long been Nicaragua's principal export 
market. During the period 1929-39 this country took from one-half 
to three-fourths of all exports, in terrns of value. The share of the 
United States in 1939 was 77 percent, as compared with 53 percent 
in 1929. In terms of . value, purchases of Nicaraguan products by 
the United States ranged from 2.5 million (1936) to 6.4 million 
dollars (1939). 

TABLE 6.-Nicaragua: Foreign trade, by geographic areas and principal countries, 
in 193'1 

[Value in thousands of u.S. dollars •J 

E:a:ports I Imports 1 

To- Value ~:~& From-

Western Hemisphere: Western Hemisphere: 
UNITED STATES........... 3,897 55.4 UNITED STATES........... 3,045 54.2 
Canada......................... (1) (1) Canada......................... (1) 
Costa Rica..................... 128 1. 8 Peru ... ----------------------·- 186 

(1) 
3.3 
2.5 
2.0 

Guatemala..................... 72 1.0 West Indies.................... 142 
All other Western Hemisphere Panama.----------------------- 110 

countries..................... 128 1. 8 . All other Western Hemisphere 

4
,
225 

-;.o countries.. ................... ~~ 

Total_..................... TotaL...................... ~ • .,... 64.8 

~¥f::Pt~~ Kingdom............... 53 .8 
Germany....................... 1,504 21.4 
France......................... 582 8. 3 

~~herianas:::::::::::::::::::: ~~ 2:; 
All other European countries... 101 1. 4 

• 1--
Total....................... 2, 477 3ii. 2 

Asia: 

EuroJJe: 
Umted Kingdom............... 477 8. 5 
Germany....................... 857 13.2 
France......................... 127 2. 3 

~:l~um:::::::::::::::::::::::: ~~ t: ~ 
All otner European countries.. 156 2. 8 ----

TotaL...................... 1, 732 30. 8 

Asia: 
:Japan, ........................ . 335 4.8 Japan ........... ,, ............ . 

1 (I) All other Asiatic countries ..... . 
243 

4 
4.3 
.1 All other Asiatic countries .... .. 

Total_..................... 336 TotaL..................... 247 4.4 

~=ia:::::::::::::::::::::::::: :::::::: .::::::: Africa .......................................... .. 
Oceania .................................. ···--"· 

Grandtotdl ................ 7,038. 100.0 · Orand totaL.............. i, fi21 100.0 

1 The NiCII1'3gllan gold cordoba, used in recording trade statistics, is equivalent to the United Statea 

d~llfo~ composition of Import and export trade and export and Import valuation systems, see table 5. 
1 Not over 500. 
• Less th!Ul one-twentieth of 1 percent. 
a Not shown separately. 
Source: Compiled by the United States Tariff Commission from Memoria dd .Recaudador-GenerBI 

dl Adoonu r AUa Comi.!icm, 1938. 

The net position of Germany, Nicaragua's second-ranking export 
market, was not greatly different at the beginning and end of the 
decade 1929-38. Its share in the export trade increased irregularly 
from 12 percent in 1929 to 21 percent in 1937, but declined to 11 
percent in 1939. The value of German purchases ranged from 
$425,000 (1932) to 1.5 million dollars (1937). 

Shares of the Nicaraguan export trade going to the other principal 
commercial nations varied considerably during the period 1929-39. 
The share of the United Kingdom ranged from less than 1 percent 
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(1937) to 6 percent (1932); that of France varied from 2 percent 
(1939) to 13 percent (1936). Italy's share was less than 1 percent 
in all y~ars shown in table 5 except 1929, when it was nearly 2 per
cent. For each of these three countries, the share of total exports 
was smaller in 1938 and 1939 than in 1929. There were no exports 
from Nicaragua to Japan in 1929 and 1932, but in the period 1936-38 
that country took from 2 to 5 percent of total exports (less than 1 
percent in 1939).86 

Exports from Nicaragua to other countries of Latin America are 
fairly substantial. In 1937, for example} they amounted to $328,000, 
or nearly 5. percent of the total, the prmci;pal markets being Costa 
Rica and Guatemala. 

Coffee exported by Nicaragua during the decade 1929-38 went 
principally to the United States, Germany, France, and the Nether
lands. Other markets included Finland, Italy, the United Kingdom, 
Belgium, Norway, and Spain. In 1929 the United States took 31 per
cent of all exports of coffee, followed by Germany with 20 percent, 
France with 16 percent, and the Netherlands with 13 percent. By 
1938 exports of coffee to the United States had increasea to 52 per
cent of the total, while the shares of Germany, France, and the 
Netherlands were, respectively, 20, 14, and 9 percent. Among the 
minor purchasers of coffee, Finland alone took larger quantities in 
1938 than in 1929. The United Kingdom, Belgium, and Norway, 
which had taken fairly substantial quantities in 1929, were negligible 
markets in 1938. :After 1936, because of the civil war, Spain ceased 
to be a market for Nicaraguan coffee.B'7 In 1939 the share taken by 
the United States rose to 65 percent. Other purchasers in 1939 in
cluded Germany (16 percent), the Netherlands (9 percent), and 
France ( 6 percent). 

In the years 1935-37, practically all Nicaraguan exports of gold, 
silver, and bananas went to the United States. The United States in 
these years also took three-fifths or more of all exports of hides and 
skins and one-half of all ex:ports of woods. Germany was the destina
tion of most of the remaimng exports of hides and skins in the years 
1935-37; in 1937 it was the second ranking purchaser of woods, taking 
more than one-fourth of the total, in terms of value. 88 . 

Prior to the war, exports of cotton from Nicaragua went to a variety 
of markets, including Germany, Japan, Guatemala, and El Salvador. 
In 1937 Germany ranked first, with near!y two-thirds of the total, 
followed by Japan with one-fourth and Guatemala with one-tenth. 
More than two-thirds of the cottonseed exported in 1937 was 'taken 
by Germany, and nearly one-third by Japan. In 1935 and 1936 
Honduras was the princl.pal purchaser of Nicaraguan sugar, but in 
1937 all exports of this commodity went to the United States. Ex
ports of cacao in 1935 and 1936 went chiefly to the United States and 
El Sal>ador; in 1937, however, Germany absorbed more than one-half 
of total exports of this product, in terms of value, followed by Japan 
with nearly two-fifths. The United States and Germany purchased 
by far the major part of the ipecacuanha exported from Nicaragua • 

• For the .-alue of exports to the United Kingdom, France, Italy, and Japan, see table 5. 11 For d••taih'<l statiHics of exports of cotree from Nicaragua by countries of deatinatioD. 
IN' p:trt HI of this tt>port. p. 52 . 

.. Th"' d1s~u•sions of export ('Ommodities by countries of d!'stination (except eof'l'ee) and 
of Import <'onmwditi••s b:v ('Ountri<'S of origin are based on t>ta tistlcs furnished bv the 
1'. S. D••tmrtment of Com'mer('e. Except for coll'ee, data for yean subsequent to 1937 are 
not r .. lhlil)' anulallle. 
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in 1935 and 1936; in 1937 the United States took more than two-fifths 
of the total, by value, the Netherlands nearly one-third, and Germany 
more than one-fourth. . 

Of the miscellaneous products exported from Nicaragua in 1937, 
lard went principally to Costa Rica (90 percent); balsam of Peru 
to Germany (59 percent) and the United States (28 percent); rubber 
to Japan (65 percent), Germany (20 percent), and the United States 
(15 percent); live turtles to the Grand Cayman Islands (74 percent); 
and empty containers (reexports) to the United States (92 percent). 

Imports into Nicaragua •. 

Trend.-Significant features of the Nicaraguan import trade in the 
period 1929--39 were the maintenance by the United States of its 
predominant position as a supplier of Nicaraguan imports, and the 
failure of the import trade to recover after 1932 at the same rate 
as in other Latin American countries. Imports into Nicaragua from 
all countries and from the United States, in the period 1924-39, have 
already been shown in tables 1 and 2. 

The year 1929, the earliest shown in the detailed tables, was not a 
peak year in imports either from the world or from the United States, 
having been exceeded in both cases in 1928. Imports from all coun
tries in 1929, however, exceeded the annual average for the 5 years 
.1924-28 by 11 percent. Imports from the United States in 1929 
exceeded the 5-year average by about 3 percent. 

Total imports into Nicaragua in 1929 were valued at 11.8 million 
dollars. Their value declined sharply thereafter, and in 1932, when the 
low point was reached, they amounted to but 3.5 million dollars, or 29 
percent of their 1929 value. After 1932 imports increased irregularly, 
reaching 5.6 million dollars in 1937. In 1938 they declined to 5.1 
million dollars, or 43 percent of the 1929 level. ln 1939 they rose 
to 6.4 million dollars, or 54 percent of those in 1929.89 

· Oomposition.-lmports into Nicaragua consist principally of textile 
manufactures; machinery and other equipment; mineral oils; iron 
and steel and manufactures thereof; and chemical and pharmaceutical 
products .. In 1939 these five groups accounted for nearly three
fourths of all imports, in terms of value. Imports into Nicaragua, by 
groups, principal subgroups, and commodities, in specified years, 
1929 to 1939, are shown in table 7. 

Between 1929 and 1932 there was a sharp drop in the value of 
imports in all groups, subgroups, and individual commodities shown 
in table 7, except plain-woven cotton piece goods, crude petroleumJ 
and dynamite. Comparing 1937 with 1932, there were increases in all 
groups, subgroups, and commodities except soap. For the principal 
groups, the ratios of the dollar values of imports in 1938 to those 
in 1929 were as follows: Textile manufactures, 49 percent; machinery 
and other equipment, 62 percent; iron and steel and manufactures 
thereof, 46 percent; oil, 4 7 percent; chemical and pharmaceutical 
products, 40 percent; explosives, 1,239 percent; and food froducts, 
15 percent. In 1939 there was an increase in the value o imports 
in all groups, except explosives, paper and manufactures, friction 
matches, and the "all other commodities" classification. 
. The principal Nicaraguan imJ?ort group, textile manufactures, ac
counted for one-fourth to one-third of total imports during the period 

• Price and quantum indexes of Nicat'aguan imports 8.l'e not available. 
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1929-39. The ratio was higher in 1938 and 1939 than in 1929. From 
two-thirds to four-fifths of all imports in the textile group have cus
tomarily consisted of cotton manufactures. Other subgroups include 
manufactures of vegetable fibers other than cotton (largely jute 
sacks); silk manufactures; and wool manufactures. . 

Machinery and other equipment, and iron and steel and manufac
tures thereof, formed larger proportions of imports into Nicaragua. 
in 1939 than in 1929 (see table 7). The principal items in the machin
ery group in 1939 were mining machinery; electrical machinery, mis
cellaneous equipment, and tools; and agricultural machinery. In the 
group of iron and steel and manufactures thereof, the principal items 
were bars1 rods, sheets, and pipes and fittings. 

Other Important groups of imports, with the share of the total 
value accounted for by each in 1939, were oils . (almost entirely 
mineral oils) 9 percent; chemical and pharmaceutical produ~ts, 
7.5 percent; food products, 5 percent; vehicles, including automo· 
biles and · parts, 3.5 percent; and explosives (largely dynamite), 
2 percent. Imports of explosives increased sharply in 1938 as com
pared with earlier years of the decade, but declined in 1939. Im
ports of foodstuffs declined from 13 percent of all imports in 1929 
to 5 percent in 1938 and 1939. The principal food product imported 
h~ wheat flour. Imports of vehicles, mcluding automobiles and parts, 
were larger in 1939 than in any year since 1929. 

No one of the oili,er Nicaraguan import groups, except the mis
cellaneous classification, represented as much as 3 percent of the 
total value of imports in 1939. Included, in the order of their im
portance, were paper and manufactures; hides, skins, and manufac
tures (largely tanned skins); stones, earths, cement, and products 
thereof; rubber and manufactures; copper and alloys; glass and 
glassware; tobacco and manufactures; bevera~es; motion-picture 
films; and friction matches. Miscellaneous products accounted for 
5 percent of all imports in 1939 (see table 7). 

Sources.-The principal sources of imports into Nicaragua in 1938, 
with the share of the value of total imports supplied by each coun
try, were the United States, 60 percent; Germany, 10 percent; the 
United Kingdom, 8 percent; and Italy, 6 percent. Other suppliers 
in 1938 included Peru, France, Panama, Czechoslovakia, Japan, and 
Belgium. In 1939, when imports in the last quarter were influenced 
by the war in Europe, the principal sources were the United States 
( 68 percent), Germany_ ( 12 percent), and the United Kingdom ( 5 per
cent). Imports into Nicaragua from selected countrie~, in specified 
years, 1929 to 1939, have already been shown in table 5. More detailed 
data for 1937 have been shown m table 6. 

The United States regularly has been the predominant supplier of 
imports into Nicaragua. Its share in the 1mport trade, which in 
1929 and 1932 was 63 percent, declined in 1936 to 46 percent, but 
iucreased to 60 percent m 1938 and to 68 percent in 1939. In value, 
imports from the United States in the period 1929-39 ranged from 
2.2 million (1932) to 7.4 million dollars (1929); in 1939 they were ' 
valued at 4.4 million. 

Germany, the second-ranking supplier of imports, furnished 9 
percent of the total in 1929. Its share increased irregularly to 24 
percet;t in 1936, but returned in 1938 almost to the 1929 level; in 
1939 lt was 12 percent. Imports from Germany ran~ed in value 



TABLE 7.~Nicaragua: lmports,t 'by principal commodity groups, suligroups, and commoditiell, in specified years, 1929 to 1999 
[Value in thousands or U. 8. dollars•] 

1929 1932 1936 1937 1938 1939 

Commodity group, subgroup, or commodity • 
Value Percent 

of total Value Percent 
ot total Value Percent 

of total Value Percent 
of total Value Percent 

of total Value Percent 
ot total 

OrandtotaL ______________________________________________ 11,797 100.0 3,480 100.0 5,680 100.0 5,621 100.0 5,120 100.0 6,365 100.0 ~ 
Textiles and manufactures thereof............................... 3, 047 25.8 1, 099 31.6 1, 708 30. 6 1, 613 28.7 1, 506 29. 4 1, 846 29.0 "'1 

Cottonandmanufactures ................................... 2,103 17.8 896 25.7 1,375 24.6 1,249 22.2 1,226 23.9 1,534 24.1 0 

~i::~~~~:f!v"AY;d~;eri'illre<fiii-i!ie-loom.~~~~~~~~~~==== ~~: 1J ~~~ 1~J ~~g 1U ~~: ~~! Jn 1!~- :~~ 1!J ~ 
Vegetable fibers, other than cotton, and manufactures....... 226 1. 9 61 1. 8 177 3. 2 190 3. 4 t'73 3. 4 135 2. 1 ,..... 

snk8a"r:'~~~~raci.iriis=:::~:::::::~===~=~::::::::::::::::::: g~ !: ~ 1~~ g 1g~ U g: i ~ 1i~ ~: ~ ~ i:i ~ 
Wool and manufactures..................................... 144 1. 2 30 . 9 61 1.1 46 . 8 28 . 6 41 . 6 1-3 

Mac~fn'\~ ~~c'h\~:~;~~~~~~~~:::::::::::::::::::::::::::::::: 1, 26~ <•}o. 7 2og .(')5. 1 5~~ 9:: 6~f 1U ~ 1:. 6 1. ~: 1~ ~ ~ 
Electric machinery, apparatus, and tools.................... 278 2.4 63 1. 8 135 2. 4 152 2. 7 193 3. 8 307 4. 8 i; 
Agr!culturalmachlnery..................................... 116 1.0 41 1.2 124 2. 2 120 2.1 57 1.1 101 1.6 1?;1 

Oih>............................................................. 853 7. 2 353 10. 2 440 7. 9 602 10.7 398 7. 8 581 9. l 
Mineral oils_________________________________________________ 655 5. 6 319 9. 2 402 7. 2 572 10.2 379 7. 4 558 8. 8 0 

Petroleum, crude........................................ 97 .8 91 2. 6 120 2.1 244 4. 3 109 2.1 168 2. 6 "'J 
Gasoline and naphtha................................... 257 2. 2 92 2. 7 124 2. 2 131 2. 3 109 2.1 145 2. 3 

Iron anl:t;~f~'d·~':!~~eturesthere<>C:::::================== ~~~ u s~ ~:t 6~ l~J Mg ~j 4~~ u ~~~ ~ g ~ 
Bars, rods, sheets, etc....................................... 131 1.1 26 • 8 99 1. 8 136 2. 4 92 1.8 78 1. 2 ~ 

Che;::f.!~ ~gtt:.i.8aceuti(iafpriKfucts:etc::::::::::::::::::::: 9~~ d 4~~ 11: ~ 5~~ 10:: 5~t 9: ~ 3g U 4~~ ~J 2i 
Chemtcal and pharmaceutical products ..................... · 531 4. 5 292 8. 4 417 7. 6 383 6. 8 275 5. 4 343 5. 4 i 

Medicines............................................... 352 3. 0 153 '· 4 224 4. 0 224 4. 0 113 2. 2 131 2.1 
Palnts,pigments,colors,andvarnishes...................... 96 .8 27 .8 56 1.0 54 1.0 40 .8 58 .9 
Perfumes, cosmetics, and toilet preparations................. 162 1. 4 49 1. 4 79 1. 4 52 . 9 36 . 7 47 • 7 ~ 
Soap ........................................................ 133 1.1 33 .9 28 .5 32 .6 21 .4 28 .4....., 

Food products.................................................. 1, 655 13.2 410 11.8 450 8.1 483 8. 6 240 4. 7 346 5.4 Q 
Wheat fiour................................................. 487 4.1 184 5. 3 225 4. 0 227 4. 0 138 2. 7 184 2. 9 ..-

Vehicles, including automobiles and parts....................... 295 2. 6 18 . 5 60 1.1 147 2. 6 88 1. 7 221 3. 5 
Paperandmanufactures........................................ 218 1.8 101 2.9 160 2.9 139 2.5 145 2.8 140 2.2 
Explosives...................................................... 23 • 2 17 . 5 146 2. 6 78 1. 4 285 li 6 ~16 1. 8 

Dynamite................................................... 8 .1 14 . 4 34 . 6 60 . 9 37 . 7 84 1. 3 

Hld~~~l~~!;:;d"m.&Iiuraciures::::::::::::::::::::::::::::::::: 46~ <'> •. o 1~ a:i f~t U ~~ d z:: N ~~ d 
Skins, tanned............................................... 210 1. 8 77 2. 2 121 2. 2 88 1. 6 78 1. 5 , 79 1. 2 



Bt!>nP!!, .,.,.ths, cement, and products .•••••.•••.••.•••••••••.•••. 81 .7 
CemPnt ___ . ___ ... _- ----------------------------------------- 65 • 6 
su,n..s_ --------- ------- ---------·--------------·------------- 26 . 2 

Ruhoor anti m!\nuractures ....................................... 116 1.0 
CnpJ)(!f and aUnys ............ ---------------------------------------- ... 131 1.1 
01"-'-' and ,1R..c;~ware. ___ ----------------------------------------- 76 .6 
TohBC<'n ""<I manufactures .•..••.••..••.•.•.•••...•...•...•..••. 225 1.9 

'"'"r tohacco 27 .2 
RPversp:r~. inclu<llni oordlals:boor: aii.iwines~:::======== == ====: 492 4. 2 
JithnM. cinf'mato~raphic _ ...... ____ ..... ___ ............ ------- ... ----·---- ____ ---- 36 .3 
MR.tchf·~, friction ___ ------------------------------------------- 40 .3 
All other commodities ........................................... 1,066 9.0 

I o~nerallmport•. Bullion BOd specie are Included. Parcel post Is included. Transit 
and tmnsshipment trade Is excluded. Values are f. o. b. port or embarkation ln country 
of ori~ln. 

• Tim NicMBgunn gold c6rdoba, used in recording trade statistics, Is equivalent to the 
United Btatos dollar. 

• ClBSSillcatlons employed In thill table are based on those given in the Nicaraguan 
Import atatlstlcs for 11139, Groups are ranked according to value in 1939. 

16 
7 
9 

30 
26 
21 
40 
14 
51 
18 
26 

368 

.s 78 1. 4 79 1.4 64 !.3 94 l.S 

.2 59 1.1 44 .8 38 .8 66 1.0 

.3 19 .3 35 .6 26 . 5 28 .5 

.9 55 1.0 60 1.1 50 1.0 68 1. 1 

.7 48 .9 50 .9 42 .8 63 1.0 

.6 67 1. 2 60 1. 1 40 .8 6S 1.0 
1.1 52 .9 74 1.3 52 1.0 54 .8 
.4 52 .9 73 1.3 52 1.0 53 .8 

1. 5 64 1. 1 80 1.4 38 • 7 55 .8 
. 5 42 • 7 •37 .6 26 .5 42 .7 
. 7 22 .4 21 .4 17 .3 11 . 2 

10.6 352 16.3 297 6.3 463 9.1 335 6.3 

• Less than one-twentieth of 1 percent. 

Source: Compiled by tbe United States Tariff Commission from Report of tile Collector· 
Gt1'1-Mal of Customs and 1/ioh Commission (1929 and 1932 statistics), and Memoria dd 
Recaudador-General de Aduanaa v AUa Comision (1936-39 statistics). . 
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from $299,000 (1932) to 1.3 million dollars (1936), and in 1939 were 
$777,000. The share of the United Kingdom ranged between 5 per
cent (1939) and 12 percent (1936). The value of imports from the 
United Kingdom varied from $333,000 (1939) to 1.3 million dollars 
(1929). 

France, Italy, and Japan have been minor factors in the Nica
raguan import trade. The combined share of these three countries 
was 6 percent in 1929 and 9 percent in 1938; in 1939 it declined to 
4 percent. The increase in 1938 was largely attributable to the in
crease in imports from Italy, which in that year accountP.d for nearly 
6 percent of total imports.40 

Imp?rts into Nica:agua from the other countries of Latin America 
are fatrly substantial. In 1937 for example, they amounted to 
$455,000, or 8 percent of the totai, the principal sources being Peru 
and Panama. 

Textile manufactures imported into Nicaragua prior- to the war 
came principally from the United States, the United Kingdom, Ger
many, and Japan. The leading suppliers in the important sub
group of cotton manufactures in 1937/1 with the share of the value of 
such imports supplied by each, were the United States, 43 percent; 
the United Kingdom, 21 percent; Germany, 17 percent; and Japan, 
14 percent. In the same year1 more than one-third of all wool manu
factures came from the Umted Kingdom, nearly one-third from 
Germany, and about one-sixth from the United States. Japan was 
the principal supplier of silk .manufactures (32 percent) and the 
United Kingdom of jute sacks {61 percent). 

·The United State;; was by far the principal source of imports of 
machinery and apparatus in the 3 years 1935-37, supplying approxi
mately three-fourths of the total value. Germany ranked second, its 
share ranging from 12 to 16 percent. Germany led as a supplier of 
iron and steel and manufactures in 1935 (53 percent) and in 1936 ( 48 
percent), followed by the United States; in 1937, however, the United 
States ranked first (52 percent). ' 

Mineral oils imported into Nicara()'ua customarily come chiefly 
from Peru, the Uruted States, and the ~etherlands West Indies. In 
the period 1935-37, Peru furnished, in terms of value, more than two
thirds of all imports of gasoline and naphtha, and more than four
fifths of all kerosene. The remaining imports of these two products 
were supplied largely by the United States. The United States and 
the Netherlands West Indies were the leading suppliers of other 
mineral oils. · 

The United States, Germany, and the United Kingdom were the 
principal sources of Nicaraguan imports of chemical and pharma
ceutical products in the 3 years 1935-37. On the basis of value, the 
United States in 1937 furnished approximately 50 percent of the 
chemicals, drugs, dyes, and medicines; nearly 60 percent o£ the per
fumes, cosmetics, and toilet preparations; 70 percent of the pamts, ' 
pigments, colors, and varnish; and 88 percent o£ the soap. Germany 
and France were, respectively, the second- and third-ranking sources 

• For the value of imports from France, Italy, and Japan, s~e table 5. 
,. The latest year for which data are readily available. The discussion of import com

modities by coWltries of origin is based on statistics furnished by the U. S. Department of 
Commerce. 
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of all these subgroups except soap, the second and third suppliers of 
which were the United Kingdom and Germany. 

Foodstuffs imported into Nicaragua come chiefly from the United 
States. In 1937, the U:riited States provided 98 percent of the value 
of all imports of wheat flour, the leading commodity, 85 percent of all 
fruits and vegetables, 79 percent of a~ meats,.69 percent of all fish and 
shellfish, and all of the lard. 

The principal sources of the remaining Nicaraguan import groups, 
with the share obtained in 1937, were: Paper and manufactures, the 
United States, 42 percent; automobiles and parts, the United State~, 
95 percent; leather, the United States, 67 percent; boots and shoes, the 
United States, 67 percent; rubber and manufactures, the United States, 
73 percent; copper and alloys, the United States, 72 percent;_glass 
and glassware, Germany, 42 percent; and beverages, the United King· 
dom, 34 percent. Of the miscellaneous products im_ported in 1937, 
hats and caps came chiefly from Germany, and furmture and other 
manufactures of wood from the United States. 

UNITED STATES TRADE WITH NICARAGUA 

The mining of gold in Nicaragua has been greatly accelerated in 
recent years, and has become the principal factor affecting United 
States commerce with that country. The development of this in
dustry has resulted in a marked rise in the value of United States 
imports from Nicaragua and, because of the accompanying increase 
in investment of capital and purchasing power, has led to somewhat 
larger sales of United States merchandise to· that country. 

Other recent developments in the trade include the enlarged con
sumption in the United States of Nicaraguan coffee, the diminished 
supply of bananas because of the leaf blight, and the outbreak of the 
war in Europe, which greatly increased the importance of the United 
States as a market for Nicaraguan products and as a source of its 
imports of manufactured products. 

Trend of United States-Nicaraguan trade. 

United States imports of merchandise from Nicaragua averaged 
5.5 million dollars annually in the 5-year period 1924-28. Because 
of smaller shipments and lower prices of the two leading products 
(coffee and bananas), imports declined sharply after 1929 to a low 
of 1.7 million dollars in 1934. Since then the recovery in imports 
(accounted for chiefly by coffee) has been irregular principally be
cause of fluctuations in the supplies of coffee and bananas. In 1940, 
merchandise imports amounted to 2.9 million dollars, and were 
slio-htly smaller than in 1939 (see table 8). 

Although recent imports of merchandise from Nicaragua have been 
comparatlvely small, imports of gold have increased sharply and 
h~ve been sufficient to offset the reduced value of imports of merchan
dlse. The value of gold imports rose from only $152 000 in 1933 to 
$848,000 in 1937, and to 3.4 million dollars in 1939; ~ 1940 they in· 
creased further ~o ~.3 million dolla~, and greatly exceeded the value " 
?fall merchand1se tmported from Ntcaragua. The shal'J? increase in 
1mp?rts of gold after 1937 was chiefly the result of the mtroduction 
of atrp~ane transpo~tion between Managua and the principal gold
producmg field. Shipments of equipment and supplies to the mines 

680022--f.._lO 
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required several weeks over land, but only about an hour by air. 
'fhe resulting savings in transportation costs permitted an expansion 
in the scale of operations and in the output of gold. Because of the 
increased imports of gold, the value of all imports from Nicaragua 
in recent years compares favorably with .that preceding 1929 when 
gold represented only a fraction of the trade. ·Nicaragua's share in 
United States :purchases from Latin America (including gold and 
silver) has also mcreased (see table 8). 

United States exports to Nicaragua averaged 6.9 million dollars 
annually in the years 1924-28, but declined to 2 million in 1932, lai"ge
ly because of diminishing purchasing power in that country. Ex
ports increased thereafter and reached 6.1 million dollars m 1940 
(see table 8). The recent increase in trade may be attributed to a 
number of factors, among them increased Nicaraguan purchasing 
power, the larger requirements of the mining'industry for equip
ment and supplies, and, since the war, the diversion of purchases 
from European sources. 

TABLE B.-United States imports from antt e:cports to Nicaragua, 1924-40 

[Value in thousands of dollars] 

Year 

1Q9.t 
10?.~ 

1Q?II 
IQ?7 
IQ?JI 

1929 .................. ---------------------
1930 .... -----------------------------------1931. ______________________________________ 

1932 •••••••••• -----------------------------
1933 .••.••• : .............. -----------------

1934 ....................................... 
1935 ..................... ~-- .. ------------
1936 ••••••••••••••••••••••••••••••..•.•..•. 
1937 ....................................... 
1938 ....................................... 

IMO 
!!Will 

1 Including gold and silver. 
t Preliminary. 

Mer· 
chan· 
dise 

__,__ 
5,453 
6,188 
5,916 
4,227 
5,490 

5, 748 
3,522 
2,382 
1,964 
2,225 

1,668 
2, 783 
1,895 
3,103 
2,478 

2,902 
2,907 

General imports 

Gold Totalt 

768 6,424 
528 6,812 
485 6,515 
391 4,645 
265 6, 780 

317 6,121 
370 3, 949 
414 2,830 
322 2,327 
152 2, 705 

651 2, 335 
628 3,464 
812 2, 765 
848 3, 995 

1,522 4,069 

3,426 6,'423 
5,331 8,323 

Total imports 
' from 
Nicaragua 

as percent of 
United States 
imports from 

Latin 
America I 

o. 57 
.64 
.56 
.45 
.56 

• 52 
.45 
.40 
.59 
.77 

.51 

.59 

.45 

.50 

.67 

.99 
1.34 

Source: Compiled from official statistics or the U. S. Department of Commerce. 

United States imports from Nicaragua. 

.Exports (incl. 
reexports) 

Value 

6,250 
7,435 
6,264 
6, 950 
7,357 

7,031 
4,869 
3, 565 
1, 993 
2,096 

2, 524 
2,434 
2,412 
3, 353 
2,807 

4, 297 
6,115 

Percent 
of total 
United 
States 

exports to 
Latin 

America 

0.8/l 
.88 
. 75 
.86 
.88 

.77 

. 78 
1.10 
1.00 
.97 

.82 
• 71 
.61 
.58 
.67 

• 75 
.84 

Composition.-In 1939, United States imports of merchandise 
from Nicaragua. totaled 2.9 million dollars, of which coffee repre
sented 55 percent and bananas 28 percent. This represents a con
siderable shift since 1929, when bananas accounted for 45 percent 
and coffee for 32 percent of total imports (see table 9). 

Coffee.-Imports of coffee from Nicaragua have increased mark
edly in recent years, in part because of the greater ...consumption of 
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coffee in the Unite4 Stat~ but especially because of raP.idly grow
ing demand for ''mild" cottees produced m Central America, Colom
bia, and Venezuela. Shipments of coffee to the United States, the 
market for more than one-half of Nicaragua's recent exports, in
creased from only a few hundred thousand pounds in 1932 to a peak 
of 22.8 million pounds in 1939. They increased further in 1940 to 
30.1 million pounds. Thus the loss of European markets for Nica
raguan coffee resulting from the war has been partially offset' by 
increased United States J?Urchases. 

Under the Inter-Amencan Coffee Agreement, signed in November 
1940, basic quotas were adopted for apportioning the United States 
and other world markets for coffee.42 United States imports of 
coffee are limited to a maximum of approximately 2.1 billion pounds 
annually, of which Nicaragua may supply 25.8 million pounds, or 
approximately 1.2 percent. The amount permitted entry from 
Nicaragua is somewhat larger than were imports therefrom in 1939 
(22.8 million pounds), but materially less than imports in 1940 
( 30.1 million pounds). - · 

Bananas.-Virtually all shipments of Nicaraguan bananas come 
to the United States. During the period 1929-39 United States im
ports from Nicaragua declined rather steadily, in both quantity and 
value. In the last 2 years the decline in shipments has been due 
to the effects of the leaf blight which seriously reduced the production 
of marketable bananas in northeastern Nicaragua. In 1932 imports 
of bananas from Nicaragua amounted to 3.4 million bunches, and 
represented 7 percent of total United States imports of bananas; by 
1940 they had declined to 1.2 million bunches, and were but 2 per
cent of the total. 

Other imports.-Other leading products obtained by the United 
States from Nicara~ua are cane sugar, pine lumber, ipecac, hard
wood in the log (prmcipally mahogany), and deer and reptile skins. 
Imports of maliogany liave declined sliarply in recent years, where· 
as those of pine lumber, ipecac (of whicli Nicaragua is tlie principal 
supplier), and deer and reptile skins liave increased; they are still 
small, liowever, compared with tlie trade in coffee or bananas (see 
table9). . . 

Dutiable statu..~ of imports.-Only a small part of the United States 
imports from Nicaragua are duitable, inasmuch as the leading mer
chandise imports, coffee and bananas, are on the free list. Cane sugar 
and pine lumber, which together represented only 5 percent of total 
mercliandise imports from Nicaragua in 1939, are the principal 
dutiabl.<'_products. 
Th~ Unit~d States and Nicaragu~ entered i~to a trade agreement, 

effective October 1, 1936, under which the Umted States made tariff 
concessions on a number of products of interest to Nicaragua. The 
duty on balsam of Peru was reduced from 10 percent to 5 percent 
ad valorem, and the duty-free status of coffee. bananas, plantains, 
ipecac, .cacao beans1 ra~ deerskins, raw reptile skins, turtles, cabinet 
wo~ds m the log, tustlc wood, logwood, and brazilwood was bound , 
agamst change. On March 10, 1938, certain provisions of the agree
ment, including the tariff concessions, were terminated at the request 
of the Nicaraguan Government as a result of the difficult financial 

""-• The quotas established in the Inter-Americ:&Jl Coffee Agreement beeame elfecti'l'e 
v...tollt'r 1, 1940. 
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TABLE 9.-United States imports for consumption from Nicaragua of principal 
commodities, in specified years, 1929 to 1989 

Commodity Unit 
1929 11932 11936 11937 11938 11939 I 

Quantity 

Coffee, raw or green ..•••••••••••••• 1,000 lb __________ 9,007 809 7,522 13,495 15,568 22,781 
Bananas, green or ripe.----··---·-- 1,000 bunches .•• 3,989 3,397 2,089 2,501 2,082 1,732 Cane sugar _________________________ 1,000lb •••••••••• 6,560 883 2,500 6,150 10,214 6,950 
Pine, boards, planks, deals, or 

sawed, n. e. s ••••••••••••••••••••• Mbd.ft ........ (1) 81 1,305 3,127 1,018 4,365 
Ipecac, crude ....................... 1,000 lb .......... 1 9 35 39 45 42 
Mahogany in the log _______________ M bd. fL ...... 8,806 7 10 1,469 1,652 663 
Miscellaneous hardwood Jogs ....... M bd. fL ...... 321 173 336 570 203 379 
Deer, buck, or doe skiu.s ............ 1,000 pes ........ 16 2 125 116 99 70 
Reptile skins, raw .................. 1,000 pes ........ 16 16 8 9 9 f1 

Tariff status Value (1,000 dollars) 

Coffee, raw or green .•.••••••••••••. ~~::::::::::::: 1,857 77 590 1,224 959 1,600 
Bananas, green or ripe ............. 2,576 1,695 1,041 1,260 1,031 826 
Cane sugar .... "·------------------- Dutiable ........ 140 9 31 134 137 86 
Pine, boards, planks, desls, or 

Dutiable ........ IPS:C::.dcr~d~-~~~::::::::::::::::::: 
(I) 2 26 49 16 71 

Free ............ 2 16 21 36 36 34 
Mahogany in the log ............... Free ............ 607 (1) 1 10 101 33 
Miscellaneous hardwood logs ••••••. Free ............ 20 10 22 41 14 25 
Deer; buck, or doe skins.. .......... Free ............ 16 1 57 59 47 24 
Reptile skins, raw .................. Free ............ 2 4 10 8 14 19 

Value of commodities shown above ................... 5,220 1,814 1,799 2,921 2,355 2, 718 
Total merchandise Imports from Nioaragua. ....... ! .. 15,748 '1,964 1,896 3,012 2,467 2,003 
Principal imports (shown above) as perCtlllt of total... 90.8 92.4 94.9 94.2 95.5 93.6 

I Preliminary. 
t Not separately classified. 
a Thousands of pounds. 
• Not over 500. 
1 General imports. 

Source: Compiled from official statistics of the U. S. Department of Commerce. 

situation confronting the country at that time. Because of commit
ments in other trade agreements, this action involved no changes in 
United States import duties. 

United States exports to Nicaragua. 

The composition of United States exports to Nicaragua, .largely 
an agricultural country, is similar to that of exports to other Central 
American countries; exports consist chiefly of manufactured prod
ucts, with textiles, and machinery and vehicles, predominating (see 
table 10). 
· The greatly increased activity in Nicaragua's gold-mining indus
try in recent years has been the principal factor affecting recent 
United States exports to that country. Shipments of minmg ma
chinery incre3sed in value from only a few thousand dollars before 
1936 to a peak of $260,000 in 1939. Other mining materials which 
increased greatly for the same reason include steel bars., stationary 
engines, dynamite, and blasting caps. Large increases also {)ccurred 
in the shipments of leaf tobacco, osnaburgs, welded black pipe, radio 
receiving sets, centrifugal pumps, and track-laying tractors. Ex
ports of each of these items were much larger in 1939 than in 1929, 
whereas the total value of all United States exports to Nicaragua 
was less than two-thirds as large (table 11). 
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T.ABLI!l10.-United States ea:po-rts (domestic merchandise) to Nicaragua, by 
commodity groups, in 1938 and 1939 

[In thousands or dollars) 

Commodity group 1938 19391 Commodity group 1938 19391 

Animals and animal products, edible, Metals and manura.ctures, except 
totaL ........ _ .................... __ 31 66 machinery and vehicles, totaL ••••. 359 541 

Animal and animal products, inedi· Iron and steel mill products ...... 180 310 
ble, totaL .......................... 35 82 Machinery and vehicles, totaL ....... 698 1,094 

Vegetable food products and bever- Electrice.l machinery and appara-
211 ages, totaL------------------······· 185 265 tus ............................. 146 

Wheat flour--------------------·· 131 184 Industrial machinery ............. 403 572 
Vegetable products, inedible, except Automobiles, parts and acces-

sg fibers and wood, total ______________ 69 111 sories ........................... 50 
Textile fibers and manufactures, Chemicals and related products, 

totaL ••••.•.•......••••••......•.•• 711 1,130 totaL •••••••••••••••••••••••••••••• 233 348 
Cotton cloth, duck and tire fabric. 623 936 Miscellaneous ...... , ••••••••••••••••• 178 190 

Wood and paper, totaL ..•••••••••••• 42 72 ----
Nonmetallic minerals, totaL •.••••••• 226 351 Total exports ••••••••••••••••••• 2, 767 4,250 

Refined mineral oils •••••• : ••••••• 169 264 

1 Preliminary, 

Source: Compiled from official statistics or the U. 8. Department of Commerce. 



TABLE 11.-United States exports (domestic merchandise) to Nicaragua of principal commodities, in specified years, 19S9 to 1999 

[Value in thousands of dollars] 

1929 1932 1936 1937 1938 19391 

Commodity Unliofque.n- 1---,---·l----.-----·l-----.------l-----.------l-----.-----·l-----.----

Upper leather (except patent), cattle side, grain ..•.••.. ~ ••• 
l'atent upper leather, cattle, and whole calf and kip ...••••. 
Rk-e .........................................•••..••...•••.. 
Wheat fiour wholly of United States wheat ......•••..••.•.. 

£!~rk'b~~~~-~~~~:::::::::: :::::::::::::::: = ::::::::::::::: 

tity Quan
tity 

1,000 sq. ft..... 64 
1,000 sq. ft..... 117 
1,000 lb........ 1, 162 

~:ggg l~:::::::: } 79 
1,000 lb........ 71 
1,000 sq. yd... 80 Cotton duck, unbleached •- •...••...•.•...•.••....•••..••.. 

Cotton cloth, unbleached gray: 
l:lheetings............................................... 1,000 sq. yd... 2, 108 
Osnaburgs .....................................•...••... 1,000 sq. yd... 4 

Cotton clotll, bleached, dyed, printed, and colored-yarn 1,000 sq. yd... 6, 474 
fuhrles. 

~i:~u;-:ie"o"~~o:ood-n1iriiiriiciiires·(:::::::::::::::::::::::: -~~~~~:::::::: .••.. ~~-
oasoline and other petroleum motor fuel. .. _ ..............• 1,000 bbL..... 15 
Gas oil, distillate fuel oil, and residual fuel oiL .........•.... 1,000 bbl...... 161 

~E[t~~~lcylf.~~~f~~~~~;~~~~~~I~t~~~~~~~~~~~~Il~~~~~ t~.f~~~~II~~ <·1:! 
J>Jutes, fabricated, punclled, or shaped ...............•...... 1,000 lb........ 19 
\Velded blaek pipe, steel and wrought iron .•.•........•..•• 1,000 lb........ 549 
ll.1.iscellancous cutlery and parts •-.----········ .... _. __ ......••...••......••....•.••. 
Metal drums and containers for oil gas and other liquids ...•....••....••.....••..•.. 
Miscellaneous iron and steel manufactures • .........•.•........ , ....•....•...•..... 
(tenemtors: 

Value 

20 
37 
45 

4114 
23 
33 

174 
(') 

798 

Ill 
10 

105 
140 

411 
17 
15 

(•) 
13 

(2) 
47 
38 

(') 
41 

Quan· 
tity 

62 
91 
84 

50 
60 
41 

2,801 
230 

4,492 

······s· 
27 

1 
(•) 

65 
217 

7 
7 

18 

Value 

II 
16 
2 

180 
18 
8 

130 
16 

361 

11 
1 

22 
20 
25 

5 
2 
7 
1 

(2) 1 

26 
10 
7 

Quan
tity 

{ 

27 
18 
35 
33 

4 
126 
64 

1,425 
19 

2,363 

15 

·--·"i4" 
38 

1 
1 

•3oll 
483 

2 
1 

116 

Value 

6 
3 
1 

175 
22 
36 
21 

94 
2 

254 

6 
5 

76 
44 
15 
16 
•o 
16 

(2) 
(2) 

4 
46 
13 
13 

· ;{ir:~~;~;::~~l-i-6ilt:.~::::~::::::::~::::::::::::::::::::::: ~~:~:~:::::~ ------~- ------~- ------~- ------~- ------~- ---~~---

Quan
tity 

111 
ll4 

751 
33 
6 

177 
66 

1,670 
100 

3,043 

21 

11 
67 
2 
1 

646 
389 
150 

nadio receiving sets .............•........................•• Number...... 17 1 119 4 404 15 544. 
Locomotive parts and accessories .....................••.... -·-···--········ .•...... 17 1 ••....•• 3 ....••.. 
A team engines, mechanical-drive turbines _____________ -----~ Number ______ -------- -------· 
Stationary and portable engines, Diesel and semi-DieseL ... Number...... 3 5 

rl~r~1~~ft~~~:~:~~~;;~================================ ~~~~~~-~-===== ~~~~~~~~ <·>: 
~;.~:lha:~Y.~~!~~~~-~~~~~~::::~:::::::::::::::::::::::~= ::::::::~======= ===~:::: 1~ 

Value 

24 
22 
19 

197 
39 
53 
20 

129 
11 

352 

10 
26 
69 
65 
so 
15 
20 
17 
25 

(2) 
23 
23 
17 

Quan· 
tity 

28 
29 
76 
30 

1 
130 
29 

3,902 
184 

4,269 

45 

·····ia· 
42 

2 
1 

<lOll 
329 

77 
316 
622 

6 
2 

300 

---·-·a· 
1 

13 

Value 

5 
6 
2 

126 
6 

33 
5 

206 
16 

383 

19 
5 

49 
64 
25 
15 
<4 
lol 
8 

14 
43 
18 
35 
20 

14 
(2) 9 

1 
26 

2 
24 

4 
19 

202 
17 

Quan· 
tity 

75 
77 
9 

66 
(') 

170 
60 

6,032 
250 

5,628 

49 

···--iii" 
105 

3 
1 

•1,527 
386 
35 
24 

679 

1 
3 

929 ......•. 
..... 2i" 

Value 

15 
16 

(') 
182 

1 
43 
17 

325 
23 

661 

17 
4 

68 
125 
-38 

18 
• 41 

16 
4 
1 

51 
33 
47 
26 

(') 
(') 

27 
9 

--------71 
22 

6 
8 

260 
6 

~ 
"'l 
0 
~ 
1!11 .... 
G) z 
~ 
~ 

~ 
t".. 

0 
"'l 

~ 
B 
e! 
~ 



T.~~~~;E72':1:E::1?~~·::-j~::~~~~~:~~~;::::::::::::: -~~:::t:·::::: ---.-;~-
rn;~!':~fl'~~(~,~~!·:~~Sinft~r1n~he~~~~!~~~~======:::::::::::::: ~~:::~:::::: e:g 
~~!~;~~~~1!.rthh!~;~"~~(~J~~~~~~:~::::::::::::::::::::::: -NUIDbei_~_-:::: 1 

:J<:Iix;r~, tin~fure!", f'xtracts., and simi1Br liquid solutions _____ ---------------- --------
Tnh~<'t!-l" pillR, CBf)SUles, powders, ointments., and sil{lilar · 

mannfft.Ct1Jrf'R __________________ ------------------------- ---------------- --------
LaxativP~. JHUJlfltives. and cathartics_---------------------- ---------------- --------
Hl·!l<ly-mixed paints, stains, and enamels ___________________ 1,000 f';'aL______ (') 

~t:l~5::~~:~!"~~:~~~~~-t:~~~~~~~~~~~~~~ ~===== :::::::::::: trori !~~;::::: 1~~ 
k~~·.~·,~.~~~~~~~irliiaiiicc!lrti-id;,;;,5~~===================:::::: i~~u~~i:l,c::: <•f5 

M i:;u'('flBnf'OtiR print~d matter a._--------------------------- ---------------- -------
Ml~eellaneous articles'-------------------------------------------------------------
F.xport.lo of commoilltiP• •hown above ________ -------------------------------- --------

~M1:~~;:..v~~~i':otr~~~~l~:~1!bovo)·88-per~iii.oiioil.i:::::::::::::::::::::::::: :::::::: 
1 PrPllmlnBry. 
I Not OV.Pr 500. 
• JJat.a not strictly com para hie for the !!l'.ries. 
• lnclud<'.s small amounts or stainless steel and other steel alloys. 

Source: Complied from official statistics of U.S. Department of Commerce. 

'¥1 
1 

1103 
• 51 

12 
5 
9 

(•) 

(') 
(•) 

81 
10 
4 
3 

45 
(•) 

'¥1 
41 

2,641 
6,1152 
38.0 

16 13 
8 17 

5 10 11 21 14 
70 10 180 26 238 
12 1 20 6 63 
79 1 1711 4 323 

365 17 266 12 315 
(•) (') 4, 217 97 2,628 

6 10 
II 7 ------------

992 -------- 1, 228 
1,1172 --------
60.3 --------

2, 354 --------
52.2 --------

• Not separately classified. 
• May include some second,.band articles. 
'Not available. 
• Reported in pounds. 

23 
17 
26 10 
36 1118 
II 120 
7 358 

17 241 
70 11611 
45 
10 ------

1, 862 
3, 293 --------

56.5 --------

8 
13 
18 
28 
16 
20 
14 
11 
77 
111 ---

1, 727 
2, 767 
62.4 

-----iii' 
6011 

II 
657 
1116 
818 

---

14 
9 

28 
80 

1 
12 
10 
6 

40 
28 ---

2,454 
4,250 
57.7 
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Balance of payments between the United States and Nicaragua. 

The United States has customarily had an export merchandise bal
ance with Nicaragua; that is, the value of Umted States exports to 
that country has exceeded that of merchandise imports therefrom. · 
In most recent years the excess has :hot been large, but in 1939, because 
of . the marked increase in exports, it rose to 1.4 million dollars. 
Imports of gold, however, are not included in the merchandise ac
count; these have risen sharply in the last few years, and, if con
sidered as part of the merchandise account (as they probably should 
be, inasmuch as they are the product of Nicaraguan mines and do 
not represent monetary reserves), they more than offset the merchan
dise export balance in each year since 1931. In 1939, imports of 
gold totaled 3.4 million dollars, and were two and one-half times 
the value of the merchandise export balance (see table 8). 

Inasmuch as Nicaragua has no dollar debt,43- that country has had 
no service payments to make to the United States. In May 1939, 
however, Nicaragua obtained substantial loans from the United 
States in the form of credits extended by the Export-Import Bank. 
A 2-miUion-dollar credit was extended, for a term of 7 years, to 
purchase equipment, materials, and supplies for the construction of 
roads and other public works. At the same time the Bank made 
available a one-half-million-dollar revolving credit in dollar exchange 
to finance purchases in the United States. 

The movement of capital between the United States and Nicaragua 
is not reported in table 12. The new investment of United States· 
funds in Nicaragua has probably not been large through most of the 
period shown, although United States capital has accounted for a 
substantial part of the recent expansion of the gold mining industry. 
Most of the increase in shipments of mining equipment to Nicaragua 
represents the investment of such capital Income from United 
States direct investments is not reported, but until recent years it has 
probably not been large compared with most other items in the balance 
of payments. At the end of 1936, United States direct investments 
in Nicaragua were valued at only 4.5 million dollars, the smallest 
in any Latin American country at that time.44 Since then, however, 
these investments have probably changed considerably in character, 
if not in value, because of the recent sale of a United States-owned 
pQwer plant, and the new investment of capital in gold-mining 
properties. 

The income from direct investments, though not reported, is .partly 
included in_ the value of United States imports fr<;>m Nicaragua. 
Some of these imports (including gold and bananas) are the products 
of United States companies; 45 of the revenue obtained by their sale 
in the United States, the companies retain a part as income from 
their property in Nicaragua. Inasmuch as the investment of new 

• The bonds of 1909, of which there were 393,840 pounds sterling (approximately 1.9 
million dollars) outstanding on January 31, 1941, were issued in sterling, and apparently 
are held in too United Kingd()lll. Of the guaranteed customs bonds of 1918, there weJe 
386.700 c6rdobas outstanding on January 31. 1941. There are, however. frozen com
mercial eredits, in terms of dollars, which originally amounted to approximately 3 million 
dollars: on January 31, 1941. they totaled about 1.5 million dollars. These credits were 
originally frozen because of the exchange difficulties in Nicaragua during the depression: 
pavments are bein~~: made under an alrreement between the Government of Nicaragua and the National Forelrrn Trade Council, Inc .• of New York . 

.. U. S. Department of Commerce, Americaft Direct Investments in li'oref(Jn Oou.ntries-

19-'!. 8~!2ot the laNest gold mines in Nicaragua is owned by a United States company, 
Practically all of the country's production of gold is shipped to the United States. 
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capital and the income from direct investments are not reported 
separately in the statement, the magnitude of the net balance for 
the items shown is of doubtful significance. 

TABLE 12.-Partial balance of payments between the United States arnl 
Nicaragua, 1929-38 

[In millions of dollars) 

1929 1930 1931 1932 1933 1934 1935 1936 1937 l938 
------------1--·1--1--1--1·--1--------
Trade and service items: 

MerchandiseexportstoNiCIII'agua•. 7.0 4.9 3.6 2.0 2.1 2.5 2.4 2.4 3.4 2.8 
Merchandise Imports from Nica-

ragua• ••••••••••••••••••••••••... /i.7 3.5 2.4 2.0 2.2 1.7 2.8 1.11 3.1 2.6 --------1---1---t---t---1--
Net merchandise exports to (+) 

orlmportsfrom(-)Nicaragua.+1.3 +U +1.2 ...... -.1 +.8 -.4 +.& +.3 +.3 

R~~~i!f:~~~~!~~-~~~- .2 .2 .2 .1 ...... .1 .1 .1 

E!Pe~1~tf~:8u0~i~~~:~-~~~~:. .1 .1 ...... ...... ...... ...... ...... .1 .1 .1 
Expenditures of United States trav· 

elers in Nicaragua I............... . 2 . 2 . 2 .1 ------ ............................. . 

Net receipts from Nicaragua for 
services • ....................... +.1 +.1 ------ ------ ...... +.1 ------ +.1 +. 2 

--1----~--~-----~---1 
Net receipts from (+) or pay

ments to (-) NiCIII'agua on 
tradeaildserviceaooountl .... 

7
.1+1.4 1+1.6 +1.2 ------ -.1 +.9 -.4 +.6 +.li +.& 

Gold and silver: 
NetgoldimportsfromNiCIII'agual __ -.3 -.4 -.4 -.3 -.2 -.7 -.6 -.8 -.8 -1.8 
Net silver imports from Nicaragua•. -.1 ______ ----·· ------ -. 3 -.1 - .1 

Net gold and silver imports from 
Nicaragua ...................... -.4 -.4 -.4 -.3 -.5 -. 7 -. 7 -.8 -.8 -1.8 

Net balance for items shown• .......... +1.0 +l.l +.8 -.3 -.6 +.2 -1.1 -.2 -.3 =:'Li 
I United States statistics, lliladjusted. 
I Rough estimates. 
• Excluding return on United Stat~s investments in Nicaragua, 
1 Excluding return on direct investments (receipts) and new investments (payments) in Nicaragua. 

NoTE.-Net credit balances for the United States are indicated by+; net debit balances by-. 

Source: Especially prepared for this report by the Finance Division, Bureau of Foreign and Domestic 
Commerce, U. S. Department of Commerce. 



PANAMA 

-A DESCRIPTION 

Physical characteristics. 

, The Republic of Panama, 1 located on the isthmus which joins 
North andSouth America, is bounded on the north by the Caribbean 
Sea, on the south by the Pacific Ocean, on the east by Colombia, and 
on the west by Costa Rica. Extending about 480 miles from east 
to west, 2 and with a maximum width of 110 miles, it has an Atlantic 
coast line of 477 miles and a Pacific coast line of 767 miles. Its area, 
32,380 square miles, is roughly equivalent to that of Maine. · 

The Canal Zone (area 553 square miles), a strip 10 miles wide 
connecting the Caribbean Sea and the Pacific Ocean, is located in the 
center of t,he Republic. 3 That portion of the Republic to the west 
of the Canal Zone (between the Zone and Costa Rica) is the more 
important from an economic standpoint. . 
. Two mountain ranges, with elevations reaching 11,000 feet, extend 
th~ length of the country. These ranges are flanked by coastal 
plains of varying widths, which are crossed by many rivers; in 
general, the southern coastal plain is narrower than the northern. 
The mountain slopes are densely forested. The fertile valleys and 
plateaus between the two ranges provide grazing land for cattle, and 
rich soil for vegetables and tropical fruits. Only a small portion· 
of the land, however, is actually cultivated. 

In general, the climate of Panama is tropical, and the rainfall is 
heavy. But in the interior, where the elevations are greater, the 
climate is milder and the rainfall more moderate than in the coastal 
plains. There are two seasons, the rainy and the dry. The .rainy 
season extends from the middle of April until the middle of Decem
ber, with the heaviest precipitation at the beginning and the end of 
the season. The average annual rainfall on the Atlantic side (at 
Colon) is 129 inches; on the Pacific side (at Balboa Heights) it is 69 
inches. On the Atlantic side there is some rainfall during the dry 
season. 

The principal ports of the Republic are the cities of Panama and 
Colon, but, because ·of the convenience of location, most of the trade 
passes through the Canal Zone cities of Balboa (adjacent to Panama 
on thePacific side) and Cristobal (adjacent to Colon on the Atlantic 

1 In Spanish, Rep1iblica de Panama. 
a Contrary to popular impression, the main axis of Panama runs from east to west, 

rather than from north to south. The direction of the Canal Zone and the Panama Canal 
is from northwest to southeast, rather than from east to west, as is commonly supposed. 
The Caribbean entrance to the Canal is actually west of tbe Pacific entrance. 

• By the treaty between Panama and the United States, signed November 18. 1903, the 
Canal Zone, site of the Panama Canal, was leased in perpetuity to the United States. 
The cities of PanamA and Col6n remain under the jurisdiction of the Republic of Panama, 
but certain jurisdiction was granted to the United States in both cities in all that relates 
to sanitation and public health. For tbe rights to the Cannl Zone, the United States 

,paid to Panama 10 million dollars, and $250,000 yearly beginnin~t 9 years after the date 
of the treaty. A new treaty, ratified by Panama in December 1936, and by the United 
States in July 1939, increased the annual payment to 430,000 balboas. 

142 
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side).' Bocas del Toro and Puerto Armuelles are important P.orts 
in the Republic of Panama, but largely for local produce, especially 
fruits. · . 

Except for _the Canal, the Panama Railroad 5 _affords the only 
means of transportation across the Isthmus. A modern concrete 
high way extends from the Pacific side to Madden Dam, about half 
the distance across the Isthmus; an additional 25 miles of roadway 
is now under construction, and whel) completed will provide a high
way from Colon to the city ef Panama. Partial lateral transporta
tion within the Republic of Panama is provided by a fine paved 
road from Panama City west to David (in Chiriqui Province not 
far from the Costa Rican border), a distance of 315 miles. East
ward from Panama City a highway extends to Chepo, a distance of 
about 45 miles. These roads form links in the projected Pan Ameri
can highway, but construction of the difficult portion (about 150 
miles) between Chepo and the Colombian border, and of an all
weather highway between David and the Costa Rican frontier, have 
not as yet been undertaken.6 

Population. 

According to the census of 1930, the population of Panama was 
467,000. An official estimate for 1940 placed the number of inhabit
ants at 600,000, or about 18 persons to the square mile. 1 About one
fourth of the population, however, is concentrated in the two princi
pal cities, Panama and ColOn. Panama is the capital and chief 
commercial city of the Republic; in 1940 it had a population· of 
122,000. In the same year Colon, on the Atlantic coast, had a popula
tion of 46,000. Other cities and towns (with their populations in 
1930) are David, 16,000; Penonome, 16,000; Santiago, 14,600; Las 
Tablas, 13,000; Bocas del Toro, 9,300; La Palma, 8,800; and Chitre, 
6,500.8 

According to the census of 1930, 53 percent of the population of 
Panama consisted of mestizos; 17 percent of Europeans; 15 percent 
of Negroes; 9 percent of Indians; 5 percent of mulattoes; and 1 per
cent of orientals. Persons in domestic occupations and services con
stituted 27 percent of the population in 1930. Producers (including 
farmers, fishermen, fruit growers, and cattle raisers) accounted for 
18 percent, students for 13 percent, industrial employees and persons 
preparing products for marketing or consumption for 9 percent2 mer
chants for 1 percent, and miscellaneous (including Indians) tor 32 
percent. The language of Panama is Spanish, but English is widely 
spoken in business circles. 

• Under the treaty of 1936 between Panama and the United States, Panama has the 

rl~'l,f;b': ~:1~t~int~': ~::a~U:ta~rlr~~~8~oh~P~~~:~n~~;o::l~~ani~d In 1849, has since 
1!104 b<>en owned by the United States Government. In addition to operating about 48 
mill'S of railroad between Col6n and the city of Panama, the company owns real estate in 
b(lth of those cities and operates commissaries (retail stores selling primarily to Govern
ment employt>es), car!lo-handling activities at the harbor terminals, hotels, coaling plants, 
a stl'am~hip line. and a telephone system. The Governor of the Panama Canal is also , 
Prt•~id~nt ol the Panama Railroad Company. 

• There I~ a narrow-j!af!e railroad o( ahout 150 miles in the Bocas del Toro area, but 
this is chit>Oy for the banana trade. In the Province of Chiriqui there are about 60 miles 
of trark; ~horter lines exist in other are11s. 

'The civilian population of the Canlil Zone in .Tune 1939 was 28.978, and of this num
ber. 8.fl7!1 w<>re citizt'ns of the Unit<'d States. Employees of the Panama Canal and the 
l'llll:lma Railrnad Company numhert>d 7.714. 

• Th~ prindp.al rltii's of the Canal Zone are the eapital, Balboa (at the Pacifie entranee 
to the Canal), and Cristobal (at tbe Atlantic entrance), 
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Natural resources and economy. 
Much of the economic activity of the Republic of Panama is closely 

associated with the transit of goods and :r>assengers between the At
lantic and Pacific Oceans. Apart from this, Panama is essentially 
an agricultural country, although there is some commercial exploi
tation of pastoral, forest1 and water resources. The agricultural im
portance of Panama as It relates to international trade, however, is 
a recent develo~ment. During the colonial period little attention was 
devoted to agriculture and stock raising i most foodstuffs as well as 
other commodities necessary to the life ot the Isthmus were imported 
from Spain, from other parts of Central America, and from Span
ish South America. The recent development of bananas and cacao 
has provided Panama with a source of considerable wealth. Only a 
small portion of the population, however, is engaged in agriculture, 
and a large part of the country's area is not cultivated. In recent 
years, efforts have been made by the Government to encourage the 
settlement of farmers on land in the interior, and to stimulate the 
production of certain agricultural products which are now imported. 

From the time of the discovery of the Pacific Ocean by Balboa in 
1513 until the completion of the Panama Canal in 1914, the Isthmus 
of Panama served as an entrep(>t, and the chief income of the coun
try during this period was derived from activities associated with the 
transportation of goods and passengers across the narrow neck of 
land separating the two ocean13. 9 With the establishment of the 
Canal Zone and the completion of the Canal, allowing continuous 
passage for vessels without transshipping goods and passengers, some 
of these functions were lost. But the great increase in the volume of 
freight and in the number of passengers crossing the Isthmus by 
way of the Canal has given to the cities of Panama and Colon a 
lucrative tourist trade and a trade in commodities for the supply of 
'fessels. The extent to which the prosperity of Panama depends upon 
the Panama Canal and related activities may be gaged from statistics 
of traffic through the Canal. During the fiscal year 1939, for example, 
5,903 ships passed through the Canal. ·Vessels calling at Canal ports 
in that year carried a total of nearly 119,000 transient passengers, in 
addition to an even larger number of seamen.10 Moreover, the sale of 
commodities and services to the employees and residents of the Canal 
Zone and to United States Army and Navy personnel provides an 
important source of business to the merchants of Panama.11 

A!JTiculture.-The principal agricultural products of Panama are 
1 bananas, cacao beans, coconuts, coffee, and sugar. Rice, corn, tobacco, 
and cotton are also grown, as well as a wide range of tropical fruits 
and vegetables. Bananas, cacao beans, and coconuts are the most 
important agricultural exports. 

Panama ranks sixth among the. Latin American countries in the 
export of bananas, the production of which is largely controlled by 
two United States companies. One of these possesses large planta
tions in the Provinces of Chiriqui and Bocas del Toro; the other 

• Until the completion of the Panama Railroad in 1855, the passage was accomplished 
either entirely by mule trains, or partly by mule train and partly by small boats which 

utUi~~ 11r;s R~=eo2u~g J!~!a~~Ys~f:0~1ing at Canal ports numbered more than 
40li~2· private business enterprise is permitted in the Canal Zone except cable otflees, 
shipping companies. or other organizations performing functions directly related to the · 
operation and maintenance of the canal , 
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purchases bananas from private growers in the Provinces of Colon, 
Panama, and Darien, and in the Canal Zone. In the 3 years 1936-38, 
average annual exports of bananas amounted to 6 million bunches of 
50 pounds each, practically all of which went to the United Sta~. 
Bananas usually account for three-fifths or more ·of all exports, m 
tenns of value. 12 

A fine quality of cacao is grown in the Province of Chiriqui; coco· 
nuts are grown chiefly by Indians in the San Blas region. Exports 
of cacao beans in 1938 amounted to 8.9 million pounds, and those- of 
coconuts to 5.2 million nuts. Sufficient sugar and coffee are ordinar
ily· produced in Panama to supply the domestic demand. In 1938, 
production of sugar, which totaled about 92,000 bags of 100 pounds, 
was in excess of domestic requirements. Exports of coffee are 
negligible. Although some rice is grown in Panama, the greater 
part of that consumed within the country must be imported. 

Pastoral industries.-Cattle-raising is important in Panama. In 
1936 there were estimated to be 450,000 cattle in the country, most of 
them of a small native breed. Most of the meat is consumed within 
the country or exported to the Canal Zone. In 1938, fresh beef 
ranked third and cattle hides sixth among Panama's exports, being 
valued at $182,000 and $51,000, respectively, 

• Mining.-Many minerals are found in Panama, but only gold and 
salt are mined on a commercial basis. Deposits of silver, copper, 
manganese, coal, iron, lead, and asbestos also exist.18 The minerals 
are located chiefly in the interior, toward the Colombian border, and 
transportation presents a serious problem. The manganese deposits 
are reported to be extensive, but of such low grade as to preclude 
their development at present.· 

Forest indwtries.-The forest resources of Panama are extensive. 
More than 50 species of commercially valuable cabinet, building, and 
dye woods are found, including a fine type of mahogany. Other 

· forest products include tagua nuts (vegetable ivory, used in the 
manufacture of buttons), toquilla straw (used in bat making), 
copaiba (a resinous substance used for medicinal purposes), sarsa
parilla, ipecacuanha (a root used for medicinal purposes), balata (a 
gum resembling gutta percha), and rubber. Tagua nuts, balata, 
rubber, and hardwoods are exported in small quantities. 

Marine industries.-Products of the adjacent waters are also a 
source of some wealth of Panama. Mother-of-pearl shells, the most 
important export of marine products, were exported to the value of 
$25,000 in 1937. Other marine products include pearls, found off 
th~ Pearl Islands in the Bay of Panama and along the Pacific coast; 
tortoise shell, off the Atlantic coast; and coral and sponges, off both 
coasts. Sea salt is produced by evaporation at Aguadulce, on the 
Pacific coast. 

Ma.nufaeturing.-There are few manufacturing industries in 
Panama; for the most part, production is confined to consumer tz-oods. 
The principal products manufactured are sugar, beer, rum, whisky, • 
candy, shoes, men's and women's ready-made clothing, leather gooas, 
perfumes, soap, candles, felt and straw hats, tobacco products, canned 
milk, lumber, wood boxes, mahogany furniture, and floor tile. 

u Banana.e also form au Important export from the Canal Zone. In tiH! 3 Je&l'll 1936-38 
annual exports from the Zone aver&gM 1.6 million bunebee of 50 llOllllda each. ' 

u Tbl! value of gold productloa ln 1939 was estimatl!d to be U05,000. Some eUYer and 
tOpper hive been minl!d, but the quantities have been lllll8ll. 
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Foreign investments.-Stat~stics of foreign investments in Panama 
other than those of the Umted States, are not available. United 
States direct investments in Panama at the end of 1936 amounted 
t~ 26.7 million.dollars.14 No data are .available showing the distribu
tion of these mvestments by economic groups. The United States 
portfolio of Panamanian securities in 1935 was estimated to be 16 8 
million dollars.15 • • 

THE FoREIGN TRADE OF PANAM~ 

In ~938 Panama ranke~ fourth in foreign ~rade among the· six 
republics of Central Amenca. In that year, with domestic exports 
valued -at 3. 7 million dollars, Panama furnished 7 percent of the 
value of all commodities exported from these Central American 
countries. Imports, however, amounted to 17.7 million dollars, or 
more than 24 percent of the value of all their imports. 

The extent to which Panama is still, as in the colonial period, 
dependent upon invisible exports may be gaged by the figures for 
~he balance of trade. ¥ercha~dise imports are now, as then, greatly 
m excess of merchandise exports. In the decade 1929-38, average 
annual imports into Panama (including goods subsequently- re
exported) amounted to 15.7 million dollars, as compared with annual 
average domestic exports of 3.4 million dollars.16 In the 3 years 
1936-38, the recorded imyort balance, as thus computed, ranged from 
13.9 million to 17.8 million dollars, total imports exceedin~ domestic 
exports by an average of nearly 400 percent. In Pa~1ama s balance 
of payments, this difference is made up in part by the sale of domestic 
and imported commodities, and the rendering of services, to tourists 
and crews of ships calling at Canal ports, and to the residents and 
the authorities of the Canal Zone.U A part of these sales is officially · 
recorded as reexports. In the 3 years 1936-38, reexports from 
Panama averaged nearly 4 million dollars annually, about nine-tenths 
of which represented reexports to the Canal Zone and ship supplies 
and tourist purchases. In 1937, Panama's total imports were equal 
to $39.87 per capita and its exports of domestic merchandise to $7.43, 
as compared w1th. $22.90 and $25.10, respectively, for the United 
States. 

u U. S. Der.artment of Commerce, American Direct Investments in Foreign Oountries-
1936, p. 12. 'Direct" investments are defined as all United States investments in those 
foreign corporations or enterprises which are controlled by a person or small group of 
persons (corporate or natural) domiciled in the United States, or in the management of 

will~::: t~~f~ ?fJ!~~~·~a:t~~e~J0f~~~~~~;aZ Investments, The Brookings lnstitn· 
tlon, 1938, p. 6oo. "Portfolio" investments are defined as equity and other security Invest· 
ments in foreign-controlled corporations, and investments in the security issues of foreign 
governments or subdivisions thereof. 

16 The Panamanian monetary unit, the balboa, is equivalent to the United States dollar. 
Export values employed by Panama (as declared by merchants ani! verified by the customs) 
are f. o. b. Panamanian port or frontier, including export duties, except for bananas. 
Values for exports of bananas are official valuations per unit of quantity, revised semi
annually. Import values employed by Panama are as declared by merchants and verified 
by the cilstoms, f. o. b. place and date of consignment, as per consular invoice, including 
consular fees. 

17 Under emergency regulations effective December 1, 193'9, United States army posts 
in the Canal Zone receive their supplies of foodstuffs direct from the United States. While 
this reduces the participation of Panamanian merchants in the trade with the Canal Zone, it 
is offset, at least in part, by the recent expansion of employment in the Canal Zone 
resulting from the construction of the new canal locks, and the augmentation of United 
States army and navy personnel. Part of the additional purchasing power thus created 
will no doubt be utilized by Canal Zone residents for purchases in the Republic. 
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Commercial policy of Panama. 

The tariff.-Since Panama became an independent state in 1903, 
its tariff has provided a single column of rates from which no conven
tional reductions have been made. Preferential tariff treatment is 
not accorded to any nation. Moreover, neither foreign-exchange 
restrictions 18 nor quantitative limitations on imports have been estab
lished. Panama does not have an unconditional most-favored-nation 
agreement with the United States, but does have such agreements with 
the United Kingdom, Germany, and Italy. / 

Prior to 1932, import duties were chiefly ad valorem, the typical 
duty being 15 percent. A new scale of duties took effect April1, 1932. 
The new tariff impdsed high specific duties on certain articles. similar 
to national products. Before the new schedule was placed in effect, 
however, some of the duties were eliminated and others were reduced.111 

With the object of stimulating the tourist trade and entrepot busi
ness, the Government of Panama again revised the tariff schedule 
on December 28, 1934, effective June 1, 1935. This tariff provided for 
the exemption from duty of about 600 noncompetitive unport com
modities.20 Article 2 of the tariff law IJrovided for a refurid of duty 
on articles reexported from Panama. Provision was also made for 
the free entry of machinery and raw materials imported for the use 
of industries established within the Republic.zt At the same time, 
the tax on steamship agencies whose vessels carry cargo or passengers 
destined for the Republic was discontinued, and a surcharge of 50 
percent ad valorem was placed on merchandise imported through 
banks, commission agents, or other persons operatin$ in territory not 
under the jurisdiction of the Republic (such as the vanal Zone). An 
import tariff law, effective December 30, 1936, placed eight items on 
the free list, reduced the duty on one, and increased the duty on 
another. All of the commodities involved were of primary interest 
to tho domestic soap industry, and the benefits to be derived were 
confined to those firms meeting the requirements with respect to the 
percentage of Panamanian labor employed. 

On January 28,1937, the National Assembly passed a bill reforming 
the basic tariff law. About 48 tariff items were transferred from the 
dutiable to the free list, and duties were reduced on 31. The rates on 
about 15 others were increased, and at least 6 articles previously on 
the free list were made dutiable. In order further to foster the devel
opment of those national industries based on indigenous raw materials, 
import duties were increased on hats and tile products by an 
Executive decree of Au~st 23, 1939, based on a law of 1938. 

The present tariff of Panama is primarily for revenue,22 although 
tariffs have been established.in favor of certain national industries. 
The principal protected products are sugar, rice, condensed milk, 
liquors, soap, shoes, hats, ceramic products, and furniture. Some of 

0 Panama does not Issue paper money, but does issue silver, nickel, and ropper roina. 
tTnitl'\d States paper money and roinll, however, cireulate almost to the exclusion of other • 
eurrt>n~v. 

,. On Mar~b 23. 1932. The new scale of duties had been enacted on Deeember 26, 1931. 
10 These rom modi ties, however, pay a 5 percent ad valorem eonsular fee on lnvoleeJ!. 
• To obtalb this prh·il~e. such industries must ~onform to the laws of Panama regard

ln~~r the J>ereentage of Panamanian labor employ~ (75 percent), and to certain other 
l'e<llllft"IDt•nts. 

•In the biennial bud!!'et for 193'9-40, ..-hi~b amounted to 22.8 million dollars, 2"1'.4 
pen"('nt ot th(ll total bud~etary revt>nue eonsistoo of import dutiea. Internal tuee 
a...-nuntt'd for 20.T peffi'nt, patrimonial revt-nU(>S Oai'I!'I!IY Canal annuities) for 15.7 percent. 
publlc-bt'llltb reveonuee for 10.9 percent. and other revenues for 25.3 percent. 
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the import duties are specific, based on net, legal, or gross weight; 
' others are ad valorem. The ad valorem rates range from 5 to 40 per
cent, but in most instances are 15 percent. 

The Executive of Panama has several powers to alter import duties. 
A law of December 27, 1938, establishing an income and real estate 
tax, granted authority to the Executive to reduce import duties insofar 
as the revenue returns from such taxes permit. A l~w effective May 4, 
1937, authorized the Executive to increase consular fees within narrow 
limits, and to impose a large but limited increase in the import duty 
on cooking chocolate when adequate supplies are produced in Panama. 
A law of December 28, 1934, authorized an increase in the import duty 
on shoes if deemed appropriate in the national interest. By a law of 
December 24, 1934, the Executive is empowered to remove duties from 
commodities not produced in Panama in order to develop the tourist 
trade, provided the decrees are issued at least 120 days before taking 
effect. The Executive is not authorized to put into force import-duty 
reductions provided in commercial agreements prior to legislative 
approval. 

A law of December 28, 1934, created a Panamanian Tariff Com
mission. The specified duties of the Commission were to recommend 
to the Executive each year the tariff amendments which should be 
submitted for the consideration of the National Assembly, and to 
study any revisions of or additions to the tariff or the customs system 
recommended at any time by the Executive.23 

Ewport duties.-Export duties levied by Panama include those on 
bananas,. manganese ore, Perilla gum, nfspero gum, ipecac, rubber, 
and timber from public lands.24 The export duty on balata was re
moved in 1931, and that on pearl shells in 1932. 

Exports from Panama. ' 

Trend.-The export trade of Panama (domestic exports) is char
acterized by the dominance of one commodity, bananas, and by the 
importance of the United States as a customer.25 Exports from Pan
ama to the world and to the United States, in the period 1924-38, 
are shown in tables 1 and 2. · 

The year 1929, the earliest shown in the detailed tables hereinafter 
presented, was a peak year in exports both to the world and to the 
United States. Domestic exports to all countries in that year were 
14 percent above the average for the 5 years 1924-28, while exports 
to the .United States were 19 percent above the 5-year average. 

Exports (excluding reexports) from Panama in 1929 wer~ valued 
at 4.1 milliQn dollars.26 By 1932 they had declined to 2 milhon dol
lars, or 48 percent of their 1929 value. After 1932 exports increased 
regularly, again reaching 4.1 million dollars in 1937. In 1938 they 
declined to 3.7 million dollars, or 9(} percent of the 1929 level. Do
mestic exports from Panama in 1939 amounted to 3.5 million dollars,27 

• A law of January 28, 1937, added the members of the Tari1f Committee of the National 
Assembly to the Tariff Commission . 

.. The rates, specified in the tar!Jf law of February 11, 1925, are as follows : Manganese 
ore, 25 cents per ton; Perilla gum and n!spero gum, $6 per quintal; ipecac, $2 per quintal ; 
rubber, $1 per quintal ; and timber, $2 per 1,000 .board feet. The export duty on bananas 
was originally 1 cent per bunch, but in 1934 was mcreased to 2 cents per bunch. The duty 
on Perilla gum was removed in 1927, but re-levied in 1929. (The Panamanian quintal is 
equivalent to 220.46 pounds.) 

• For a discussion of the reexport trade, see the section on reexports. 
• The Panamanian monetary unit, the balboa, is equivalent to the United States dollar. 
"'Preliminary. · - ...J 
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a decline of about 7 percent from 1938. The decline in 1939 is 
attributable largely to. the smaller volume and value of exports of 
bananas. 

Year 

TABLE 1.-Panama: Trade 'With the world, 1924-38 
[In thousands of U. S. dollars •J 

Exports Imports Year Exports 
(domestic) (general) (domestic) 

Imports 
(general) 
---

1924.; .................... 3,008 13,769 1932 .••••••••••••••••••••• 2,006 8,853 
1925 ...................... 3,680 16,129 1933 ...................... 2, 559 9,296 
1926 ...................... 3, 538 15,740 19:34 ...................... 3,6.38 13,574 
1~27 ...................... ..... I 14,700 1935 ...................... 3, 993 15,945 
1928 ...................... 4,ll3 16,182 1936 ...................... 3,994 18,990 
1929 ...................... 4,144 19, 2i8 1937 ...................... 4,070 21,828 
19:30 ...................... 3,302 18,337 1938 ...................... 3, 744 17,651 
1931 ...................... 2,608 13,492 

I The balboa is oquivalent to the United States dollar. 

Source: Compiled by the United States Tariff Commission from Anuario th Esladistiea, Repabliea th 
Ponamd, 1934 (1924-34 import statistics); Bolttin de Estadiltica, January-December (1934-38 statistics); 
aod Boldin th Estadi8tica (all other statistics). 

TABLE 2.-Panama: Trade with the United States, 1924-38 1 

[Value in thousii.IIds of U. S. dollars] • 

Exports Imports (general) Exports Imports (general) (domestic) (domestic) 

Year Percent Year Percent PerOI'nt Percent 
Value tot:nit<>d Value from Value to United Value from 

United United States States States States 

-----
1924.. ....... 2,612 86.8 8. 975 65.2 1932.. ....... 1,922 95.8 5, 413 61.2 
1925.. ....... 3,244 88.2 10,903 67.6 1933 ......... 2, 291 89.5 5, 314 57.2 
1926 ........ 3, 246 91.7 10,280 65.3 1934.. ....... 3, 371 92.7 7, 074 52.1 
1927.. ....... 3, 554 90.9 9, 892 67.3 193L ....... 3, 724 93.3 8,602 53.9 
1928 ......... 3. 768 91.6 10,923 67.5 1936.. ....... 3,599 90.1 9, 778 51.5 
19:!9 ......... 3, 902 94.2 13,154 68.2 1937.. ••••••• 3, 698 90.9 11,357 52.0 
1930 ......... 3, 116 94.4 II, 159 60.9 1938 ......... 3, 340 89.2 10,139 57.{ 
1931.. ....... 2,314 88.7 8,159 60.5 

I Statistics do not include trade with the Canal Zone, which is the ultimate destination or a substii.IItial 
part of Panamanian imports and is the second market for PanllJilaniii.II exports (see table 5); 

I The balboa is equivalent to the United Stat~s dollar. 

Elource: Compil~d by the Unittd Statt>s Tariff Commission from Boldin th Estadistica, Rtpublica th Pan· 
amd (1924-33 statistics); AnU<ltib de E&tadi8tica (19:34 statistics); II.IId Bole/in th Esta418tica,1anuary-Deoember 
(193S-38 statistics). 

Price and quantum indexes of exports from Panama are not avail
able. The effect of fluctuations in prices and quantities on the export 
trade, however, is partially indicated by statistics for the leading ex
port commodities, bananas and cacao beans, which in the decade 1929-38 
constituted from three-fourths to nine-tenths of total exports, in terms 
of value. The quantities of bananas and cacao beans exported, and 
the average unit values, indicate that the decline in exports from 
Panama from 1929 to 1932, and the subsequent recovery, may be 
attribut('d more to variations in the quantities exported than to 
fluctuations in prices. 

Quantities, vnlu('s, and unit values of bananas and cacao beans, in 
specified years, 1929 to 1938, are shown in table 3. Exports of bananas 
declined by about two-thirds betwl'en 1929 and 1932, from 4.7 million 
bunch('s 28 to 1.5 million bunches. Reported average unit values in the 

• Bunches of 50 pounds. 
:;soo::!:!-44-11 
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same period, however, increased by about 88 percent (from $0.629 to 
$1.181 per bunch) .29 The quantity of bananas exported increased after 
1932, reaching 6;4 million bunches in 1938, or 137 percent of the 1929 
level. Reported ~verage unit values, however, declined sharply from 
$1.181 per bunch m 1932 to $0.435 per bunch in 1936 ; they continued at 
approximately the 1936level in both 1937 and 1938. 

Exports of cacao beans declined from 6.2 million pounds in 1929 
to 1.4 million pounds in 1932, a decline of somewhat more than three
fourths. Average unit values, in the same period, howe-ver, declined by 
less than one-fourth: .Exports increased sharply after 1932; in 1937 
they reached 12.6 million pounds, more than double the quantity ex
ported in 1929. In 1938 exports declined to 8.9 million pounds, but 
were still nearly 50 percent in excess of those for 1929. Unit values 
increased somewhat in 1936. In 1937, however, they: returned approxi
mately to the level in 1932, and in 1938 declined still further. 

TABLE 3.-Panama: Exports of selected commodities, in specified years, 
1929 to 1938 

Commodity 1929 

Quantity 

4, 678 
6,186 

Value (1,000 U. S. dollars) 1 

2,941 
472 

Unit value (U.S. dollars) 

0. 629 
• 076 

I The balboa is equivalent to the U. S. dollar. 

1938 

6,400 
8,909' 

2, 755. 
442' 

0.43Qo 
.05Qo 

• Reported unit values for exports of bananas from Panama in 1932 were high as compared with those 
from other Latin American producing countries. This may be explained in large part by the arbitrary 
valuations placed on such exports by Panama. Such valuations do not necessarily have a direct relationship
to market prices. 

· Source: Compiled by the United States Tariff Commission from official annual and monthly statistics: . 
of Panama. 

Oompositi.on.-The export trade of Panama (excluding reexports) 
consists principally of two commodities, bananas and cacao beans. 
In the decade 1929-38 these two products accounted for from three
fourths to nine-tenths of the value of all exports. Other important 
commodities exported from Panama include fresh beef, gold, coco
nuts, cattle hides, and mother-of-pearl shells. Minor exports include 
tuna fish, balata, tagua nuts, tortoise shell, reptile skins, hats of straw 
or other fiber, and mahogany and other cabinet woods in the log. 
Domestic exports from Panama, by principal commodities, in speci
fied years, 1929 to 1938, are shown in table 4. 
. For. every individual commodity shown in table 4 there was a 

sharp drop in the dollar value of exports between 1929 and 1932. · 
• Reported unit values for exports of bananas from Panama in 1932 were high n 

compared with those from other producing countries in Latin America. This may be
explained in large part by the arbitrary valuations placed on such exports by Panama. 
Such valuations do not necessarily have a dire~t relationship to market prices. 
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The decline is attributable to the greatly decreased quan~ity of ex
ports of bananas (reported unit values having increased markedly), 
and to the decline, both in quantities and in prices, of other expo!t 
commodities. All commodities showed increases in dollar value m 
1937 as compared with 1932; the value of cacao beans in 1937 ~as 
greatly in excess of that for 1929. Exp~rts of fresh beef were un
portant in 1937; ?O exports w~r~ recorded 1f11929 or 1932. 

For the principal commodities, the ratios of the dollar values pf 
exports in 1938 to those in 1929 were as follows: Bananas, 94 percent; 
cacao beans, 94: percent; coconuts, 24 percent; and cattle hides, 39 
percent. 

TABLE 4.-Panama: Exports/ by principal commoditiea, in 8peci{ted yean, 
1929 to 1938 

(Value in thousands or u.s. dollars') 

1929 1932 1936 1937 1938 

Commodity• Per- Per- Per- Per· Per-
Value ~~t Value ~~t Value ~~t Value ~~t Value c::' 

total total total total total 

Total domestic exports ........... 4,144 100.0 2, 006 100.0 3, 994 100.0 4, 070 100.0 3, 744 100.1 

Bananas ............................... 2, 942 71.0 I, 728 86.1 2,537 63.5 2, 578 63.3 2. 755 73.1 
Cacao beans ............................ 4i2 u. 4 85 4.3 617 15.4 759 18.7 442 Ill 
Beef,lresh ............................. 

--·-~· 
__ .......... -- --· ~ ------ 14 .3 164 4.0 182 u 

Gold ore, bars, powder, and old gold 
pieces ................................ (4) (I) 34 1.7 447 11.2 178 4.4 168 u 

Coconuts ............................... 304 7.3 103 5.1 111 2.8 132 3.2 74 2.1 
Cattle hides ............................ 131 3. 2 6 .3 27 • 7 60 1. 5 51 u 
Mother-of-pearl shells .................. 37 .9 4 .2 19 .5 25 .6 9 .t 
All other commodities .................. 258 6.2 46 2-_3 222 5.6 174 4.3 63 u 
Reexports.............................. 119 ...... 56 ...... 3, 401 ...... 4, 549 ...... 3, 925 ---·-
Percent of reexports to Canal Zone and 

"consumption on board" ships an· 
choredinCanalports ................... : .. 57.1 ...... 51.8 ...... 94.5 ...... 85.6 ...... 88.1 

• Domestic exports. Bullion and specie are included. Parcel post is excluded. Transit and transship
ment trade is excluded. Values are deelared values, 1. o. b. Panamanian port or frontier, including ex pod 
duties, except lor bananas. Values for banana exports are official valuatioDS per unit of quantity, revised 
semiannually. 

• The balboa Is equivalent to the U. S. dollar. · 
• Classifications employed in the table 9.11? those given in the Panamanian export statistics for 1938. Com-

modities are ranked aceording to value in 1938. 
•$500, 
• Less than one-tenth of 1 percent. 

Source: Compiled by the United States Tari1f Commission from Boldin dt Edadi!tiaa, Rtp&blia • 
Panama (1929 and 1932 statistics) and Boldin dt &tadi8titG, January-December (1936-38 statistics), 

The ratio of exports of bananas (based on the arbitrary valuation) 
to total domestic exports in the decade 1929-38 ranged from 63 percent 
(1936) to 86 percent (1932) of the total value. In 1938 it was 74 
percent. The share of cacao beans, the second-ranking export com
modity, fluctuated considerably during the decade, varying from 4: 
percent in 1932 to 19 percent in 1937; in 1938 it was 12 percent. 

Fre~h beef, no exports of which were recorded in 1929 and 1'932, 
occupied fourth place in exports in 1937 and third place in 1938, with 
sha~s of 4 and 5 percent, respectively. Exports of gold have varied 
considerably~ in re~ent years they have been more important than ht 
1929 and 1932. In 1936, exports of gold accounted for more thaD 
11 percent of total domestic e~ports. In 1937 and 1938 they eonsti-
tuted more than 4 percent. ' 
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Coconuts were an important export from Panama in 1929, forming 
7 percent of the total, but in the period 1936-38 they constituted only 
from 2 to 3 percent. Exports of cattle hides and mother-of-pearl 
shells have fluctuated considerably, both in value and in share of 
total export~ (see .table 4). The decline in exports of cattle hides 
~fter 1929 1s attributable to . t~e development of a domestic shoe 
mdu~try. All export commodities, other than those mentioned above, 
constituted less than 2 percent of total domestic exports from Panama 
in 1938. 

Reemports.-In recent years, reexports from Panama have formed 
a large part of the country's export trade. In 1929 and 1932, recorded 
reexports amounted to only $119,000 and $56,000 respectively. In 
1934, however, in order to stimulate the tourist trade and the reexport 
trade, Panama adopted a new tariff schedule providing for exemption 
from duty of about 600 noncompetitive import commodities. In 1937 

• other import items were removed from the dutiable list, and duties 
were reduced on a number of commodities. Following the adoption 
of these two measures, reexports increased sharply. They were valued 
at 3.4 million dollars in 1936, at 4.5 million in 1937, at. 3.9 million 
in 1938, and at 3.3 million in 1939. In 1937 and 1938 they exceeded 
the value of domestic exports. These reexports consist m part of 
merchandise purchased by residents of the Canal Zone and by tourists 
and members of the crews of ships calling at Canal ports, and in part 
of commodities reexported commercially from Panama to other coun
tries. In 1938, nearly nine-tenths of the value of reexports repre
sented exports to the Canal Zone, ship supplies~ and tourist purchases. 

Destination.-The principal markets for a.omestic exports from 
Panama in 1938, with share of the total value taken by each country, 
were the United States, 89 percent; the Canal Zone, 5 percent; and 
Germany, 4 percent. Other markets in that year included Colombia, 
the United Kingdom, Costa Rica, and Italy. Exports from Panama 
to selected countries, in specified years, 1929 to 1938, are shown in 
table 5. More detailed data for 1937 are shown in table 6. 

The United States is regularly the principal market for exports 
from Panama, its share of the total value in the decade 1929-38 vary
in()' from 89 percent (1938) to 96 percent (1932). The value of 
U~ited States purchases ranged from 1.9 million dollars (1!:132) to 3.9 
million (1929); in 1938 it was 3.3 million dollars. 

Of the remaining major commercial nations, Germany was, prior 
to the war, the only export market of consequence. Its share in the 
Panamanian export trade in 1938 was 4 percent, as compared with 1 
percent in -1929, 1932, and 1936. The value of German pur~hases 
varied from $20,000 (1932) to $148,000 (1938). The proportion of 
exports absorbed by the United Kingdom declined from slightly 
more than 1 percent ($54,000} in 1929 to ,less than 1 ~ercent ($23,~0) 
in 1938. In none of the years shown m table 5 d1d the combmed 
shares of France, Italy, and Japan reach 1 percent of total exports. 

Exports from Panama to other countries of Latin ~merica are 
ne(l'li(l'ible; in 1937 they were valued at $11,000. Domestic exports to 
th~ Canal Zone, however, are fairly substantial. In 1937 they 
am01mted to $164:,00b, or 4 percent of total exports, and in 1938 to 
$182,000, or 5 percent of the total. 
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'!'ABLE 5.-Panama: Foreign trade with selected countries, in specified 71ears, 
1929 to 1938 

[Value in thousands of U. S. dollars •J 

1929 1932 1936 1937 1938 

Country Per- Per- Per- Per- Per· 

Value ~~t Value ~~t Value ~~t Value ~~t. Value ~~t 
total total total total total 

----------1---1------------------
Exp1J\sc~~~r~~~c!_~~-~---········ 4, 144 100.0 2, 006 100.0 3, 994 100.0 4, 070 100.0 3, 744 100.0 --------------------

UNITED STATES ....... 3,902 94.2 1,922 95.8 3,599 90.1 3,698 90.9 3,340 89.2 
Unit~d Kingdom.......... 54 1.3 61 3.0 55 1.4 47 1.2 23 .6 
Germany.................. 45 1.1 20 1.0 40 1.0 103 2.5 148 3.9 
f~ljan...................... I~ (i)4 ...... ...... (1) (i) (1) 1 ~:J ..... ii' ··--:2 
F~a~ce·:::::::::::::::::::: 22 . s :::::: :::::: ----i7- -··:4- 11 . a ....... _____ _ 
Canal Zone ................ -------.................. 14 .4 164 4.0 182 4.9 
Allother................... 105 2.5 3 .2 269 6.7 46 1.1 143 1.2 

lmports from '-
All countries ................... 19, 278 100.0 8, 853 100.0 18,990 100.0 21,828 100.0 17,651 100.0 

UNITED STATES.. ..... 13,154 68.2 5, 413 61.1 9, 778 51.5 11, 357 52.0 10,139 57.4 
United Kingdom ........... 1,636 8.5 740 8.4 1,166 6.1 1, 275 5.8 841 4.8 
G~rmany .................. 1,029 5. 3 475 •5.4 824 4. 3 1,169 5.4 1,101 6.2 
Japan ...................... 145 . 7 323 3.6 2, 987 15.7 3,089 14.1 1,634 9.3 
Italy ....................... 149 .8 131 1.5 88 .5 144 . 7 144 .8 
France .. _ ............. ; ____ 532 2.8 213 2.4 739 3.9 673 3.1 399 2.3 
Canal Zone ................ (4) (I) 76 .9 659 3. 5 626 2.9 634 3.6 
All other ................... 2, 633 13.7 1,482 16.7 2, 749 14.5 3,495 16.0 12,759 15.6 

I The balboa is equivalent to tbe United States dollar. 
I Domestic exports. Bullion and specie are included. Parcel post is excluded. Transit and transship

ment trade is excluded. Values are declared values f. o. b. Panamanian port or frontier, including export 
duties, except for bananas. Values for bana.na exports are official valuations per unit of quantity, revised 
semiannually. 

a Less than one-tenth of l percent. 
• Less than $500. . 
•Includes trade with the following countries: 

Value Percmt VllltU Pt1ctm 
Exporl8 to- ($1 ,000) of total lmporllfrom- (IJ,{J(i)) oftot•l 

Colombia.................. 23 o. 6 ·china ...................... 536 3.0 
Costa Rica................. 15 • 4 Netherlands ................ 323 1.8 

New Zcala.nd .............. 2'22 1.3 

• General imports. Bullion, specie, and parcel post are included. Transit and transshipment trade is 
included. Values are declared values f. o. b. place a.nd date of consignment, as per consniar invoice, includ
ing consular fees. 

Source: Compiled by the United States TAriff Commission from Bo~tln de Estadi~tita, Rtptlblita de 
Panamd (1929 and 1932 statistics); and Boldin de Elitadilltica, monthly issues, January to December (1936, . 
1937, and 1938 statistics). 

Practically all exports of bananas from Panama go to the United 
States. The United States customarily has also taken all exports of 
gold and coconuts as well as almost all exports of cattle hides and 
the greater part of exports of cacao beans. In 1938, however, Ger· 
many made heavy purchases of cacao beans from Panama. All ex· 
ports of fresh beef are shipped to the Canal Zone. Prior to the war. 
mother-of-pearl shells were exported principally to Germany. Among 
the minor products, all exports of pearls customarily went to France; 
the principal purchasers of babta were the United States and .the 
United Kinldom; of woods, the United States; and of tortoise shell, 
the United l{ingdom and Germany. 



154 TEE FOREIGN TRADE OF LATIN AMERICA 

TABLE 6.-Panama: Foreign trade, by geographic area& and principal countries 
in 193"1 ' 

[Value in thousands of U. S. dollars l) 

Exports s 

To-

Western Hemisphere: 
UNITED STATES .....••.•.. 3,698 90.9 
Canal Zone..................... 164 4. 0 
Canada......................... 18 .4 
All other Western Hemisphere 

countries..................... 20 • 5 

TotaL .................... : 3, 900 95.8 

:Europe: 
Germany....................... 103 2. 5 
United Kingdom............... 47 1. 1 
France......................... 11 • 3 
Italy........................... (1) (1) 
All other European countries... 2 . 1 

TotaL...................... 163 4.0 

Asia: 
Japan.......................... 1 (1) 
All other Asiatic countries ..................... . 

Total ....................... --1 ~ 
Africa ........................................... . 
Oceania.......................... 6 .1 

Grand total................ 4, 070 100. 0 

Imports a 

From-

Western Hemisphere: 
UNITED STATES' .......... . 
Canal Zone ........•.•.....•••.. 
Cuba ..••.....•••.•••••.•....••. 
Chile .••••••••.••••••..•••••••.. 
Canada ........................ . 
All other Western Hemisphere 

countries .................... . 

11,357 
626 
148 
129 
108 

684 

52.0 
2.9 
• 7 
.6 
.6 

3.1 

TotaL .................... 13,052 ---;.& 
Europe: 

United Kingdom .............. . 1, 275 5. 8 
Germany ..................... .. 1,169 5.4 
France ........................ . 673 3.1 
Netherlands ................... . 389 1.8 
Belgium ....................... . 159 • 7 
Italy .......................... . 
All other European countries .. . 

144 • 7 
538 2.4 

TotaL..................... 4, 347 19.9 

Asia: 
Japan.......................... 3, 089 14.1 

4.1 
.6 

China.......................... 886 
All other Asiatic countries...... 101 

Total....................... 4, 076 18.7 

Africa ........................... . 14 .1 
Oceania ......................... . 334 1.& 
Country not shown .............. . 5 (I) 

Grand totaL.............. 21, 828 100.0 

1 The balboa Is equivalent to the United States dollar. 
I Domestic exports. Bullion and specie are Included. Parcel post Is excluded. Transit and t!'llll!l

tlhlpment trade Is excluded. 
I General imports. Bullion, specie, and parcel post are Included. Transit and transshipment trade Is 

excluded. 
« Less than $500. 
1 Less than one-tenth of 1 percent. 

Source: Compiled by the United States Tariff Commission from Boletin de Eatadiatica (monthly Issues) 
1anuary-December 1937. 

'Imports into Panama. 

Trend.-Significant features of the import trade of Panama in 
the decade 1929-38 included the maintenance by the United States 
of its position as the dominant supplier of imports, and the sharp 
increase in-the period 1936-38 in the share of -imports originating 
in Japan. Imports into Panama from all countries and from the 
United States, in the period 1924-38, have already been shown in 
tables 1 and 2. 

The year 1929, the earliest shown in the subsequent detailed tables, 
exceeded all other years (except 1937) in -imports from the world1 
and was a peak year in imports from the United States. The value ot 
total imports in 1929 exceeded the average for the 5 years 1924-28 
by 26 percent, and imports from the United States were 29 percent 
above the 5-year average.- ' . 

Total imports into Panama in 1929 were valued at 19.3 million 
dollars. They declined in 1932 to 8.9 million dollars, or 46 percent 
of the 1929 level. After 1932 imports increased regularly, reaching 
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21.8 million dollars in 1937, or 13 percent itbove the value in 1929. 
Part of the increase in the value of imports after 1934 was due to 
the new tariff adopted on December 28, 1934, which provided for ex
emption from duty of about 600 noncompetitive import commodi
ties 30 important in the trade with residents of the Canal Zone imd 
with tourists. In 1938 the value of imports declined to 17.7 million 
dollars, or 92 percent of the 1929 level. The decline in imports in 
1938 is attributable in part to the withdrawal in the spring of 19138 
of several large luxury liners in the United States intercoastal trade. 
These ships previously had carried an important part of the most 
lucrative tourist business. The termination of this service resulted 
in lower per capita tourist purchases in Panama, and a slower move
ment of merchandise stocks, which in turn was reflected in decreased 
imports into Panama. Imports in 1939 were valued at 20.5 million 
dollars,31 an increase of nearly 16 percent over 1938.32 

Oornposition.-Imports into Panama consist principally of manu
factured products and foodstuffs, many of which are destined for the 
tourist trade, for the trade with members of the crews of ships call
ing at Canal ports, and for that with residents of the Canal Zone. 
Imports into Panama, by principal commodities, in specified years, 
1929 to 1938, are shown in table 7.33 

. Between 1929 and 1932 there was a sharp drop in t!:.e dollar value 
of imports of all commodities shown in table 7, except silk and 
rayon piece goods, which increased slightly. Imports of all com
modities shown in table 7 were much larger in 1937 than in 1932, 
except those of cotton piece goods, iron and steel, chemicals and medi
cines, rice, and lard, which declined. Imports of a number of com
modities were substantially smaller in 1937 and 1938 than in 1929; 
to some extent this reflects the development of domestic industry and 
agricuture. 

For the principal commodities, the ratios of the dollar values of 
imports in 1938 to those in 1929 were as follows: Automobiles, 158 
percent; meats, 181 percent; petroleum products, 146 percent; cotton 
piece goods, 45 percent; chemicals and medicines, 103 percent; silk 
and rayon piece goods, 123 percent; perfumery and cosmetics, 128 
percent; wheat flour, 89 percent; butter, 232 percent; lumber, 60 
percent; vegetables, 77 percent; milk, in all forms, 67 percent; and 
1ron and ste'll, 16 percent. 

The leading import commodities in 1938, with the share of the 
value of total imports represented by each, were: Autmnobiles, 4.4 
percent; meats, 4 percent; petroleum products, 3.7 percent; cotton 
piece goods, 3.7 percent; chemicals and medicines, 3.4 percent; silk 
and rayon piece goods, 3.2 percent; perfumery and cosmetics, 2.7 
percent; wheat flour, 2.7 percent; butter, 2.3 percent; lumber, 1.8 
percent; vegetables, 1.8 percent; milk, in all forms, 1.5 percent; and 
1ron and stt>el, 1.3 percent. No other individual commodities im
ported into Panama in 1938 represented as much as 1 percent of the 
value of total imports; because of the varied nature of the trade, 

.. s,"' tb~ discussion on commercial policy of Panama. 
1' l'rt'lhuiuat\' 
DJ'ril'e and qt;antum indt>XPS of imports are not &'I"& liable. 
• Imports into PanaiiJ8 are listed by C0mmoditi€s only; it Is not feasihle to show 

Imports by <'~onomir groups. Bf'<'ause of the large number of Item~ in tbe Panamanian 
Import sc!Jf'dnlt>, only th<' principal ont>s are shown. The rommoditi('t! listed in table 1 
include only from t~o-fifths to one-half of total imports in the speci&d years. 
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TA.BLE 7.-Panama: Imports/ by principal commodities, in specified years, 
1929 to 1938 

[Value in thousands of U. S. dollars!] 

1929 1932 1936 1937 1~381 

Commodity' P~r- Per- Per- Per- Per-
Value eent Value eent Value cent Value cent Value eent . of of of of of 

total total total total total 

Grand total _________________ 19,278 100.0 R,853 100.0 18,990 100.0 21.828 100.0 17,631 100.0 
------------= --== Automobiles ______________________ 493 2.6 129 1.5 764 4.0 909 4. 2 781 4.4 

Meat.•----------------------------- 393 2.0 234 2.6 743 3.9 732 3. 4 710 4.0 
Petroleum produrts _______________ 450 2. 3 2.51 2.8 801 4.2 681 3.1 6.59 3. 7 Cotton pieee goods.. ______________ 11,446 7.5 1745 8.4 511 2. 7 616 2. 8 651 3. 7 
Chemicals and medicines __________ 583 3. 0 378 4. 3 143 .8 252 1.2 602 3.4 
Silk and rayon piece goods ________ 14.'i4 2.4 1400 5. 2 1,140 6.0 1,015 4.6 560 3. 2 
Perfumery and cosmetics __________ 372 1.9 161 1.8 749 4.0 670 3.1 475 2. 7 Wheat flour _______________________ 

533 2.8 277 3.1 460 2. 4 5~7 2. 7 474 2. 7 Butter ____________________________ 
171 .9 ll1 1.3 343 1.8 366 1. 7 397 2.3 

Lumber'------------------------- 531 2.8 66 .8 255 1.3 353 1.6 318 1. 8 
Ve~etables: _____________ ---------- 407 2.1 180 2.0 390 2. I 391 1.8 315 1.8 Milk, in all forms _________________ 381 2.0 270 3.0 318 1. 7 333 1.5 2.57 1.5 Iron an!l steeL ___________________ I, 431 7.4 441 5.0 188 1.0 316 1.4 233 . 1.3 

~~~~~~-i~~-t!~~-~~~~~::::::::: 201 1.0 97 1.1 139 . 7 164 .8 162 .9 
209 1.1 46 .5 107 .6 152 • 7 142 .8 Lard, hog _________________________ 
278 1.4 132 1.5 101 .5 109 .5 108 .6 Leather footwear __________________ 522 2. 7 67 .8 102 • 5 95 .4 106 ,6 Soaps _____________________________ 
215 1.1 74 .8 120 .6 156 • 7 In.S .6 

Rk'll--'-········------------------· 473 2.5 233 2.6 151 .8 175 .8 92 .5 
Spirits, distilled ___________________ 292 1.5 8.5 1.0 3.58 1.9 3i7 1.7 34 .2 
All other commo!lities ... __________ 9,4-13 49.0 4,416 49.9 11,107 58.5 13,379 61.3 110,470 59.3 

I General imports. Bullion, specie, and pareel post are included. Transit and transshipment trade is 
excluded. Values are declared values f. o. b. place and date of consigmnent, as per consular invoice, includ· 
ing ronsular fees. 

2 The balboa is equivalent to the United States dollar. 
I Preliminary. 
I Classifications employed in this table are tho~e given in FOTeirrn Commerce Yearbook for 1938. Com• 

modi ties arc ranked according to value in 193!1. Data lor 1929 and 1932 may not, in all cases, be strictly com· 
parable with those for other years. 

• Includes clothing and other manufactures. 
• Includes railway ties. 
'Includes $63,600 (a correction in the April total), not distributed in the detail. 

Source: Compiled by tbe United States Tariff Commi~sion from Boldin de Estcdfstlca, Republica de 
Panama (1929 and 1932 statistics), and U. S. Department ot Commerce, Foreign Commerce Yearbook (1936, 
1937, and 1938 statistics). 

however, such commodities accounted for more than three-fifths of 
the total. 

Sou,rces.-The principal sources of imports into Panama in 1938, 
with the share furnished by each country, were the United States, 
57 percent; Japan, 9 percent; Germany, 6 percent; the United King
dom, 5 percent; the .Canal Zone, 4 percent; and China, 3 pereent. 
Other suppliers in 1938 included France, the Netherlands, New Zea
land, and Italy. Imports into Panama from selected countries, in 
specified years, 1929 to 1938, have already been shown in table 5. 
More detailed data for 1937 have been shown in table 6. 

The United States was by far the leading supplier of imports into 
Panama in the decade 1929-38, its share ranging from 51 percent 
(1936) to 68 percent (1929) of the total value. In value, imports 
from the United States ranged from 5.4 million (1932) to 13.2 million 
dollars (1929); in 1938 they were 10.1 million dollars. 

In ·1929 the ll,nited Kingdom and Germany occupied second and 
third places in Panama's imports. with shares of 8 and 5 percent, 
respectively. Between 1936 and 1938, imports from the United King
dom declined from 6 to 5 pereent. and those frl)m Germany increased 
from 4 to 6 percent. The value of imports from the United Kingdom 
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ranged from $740,000 (1932) to 1.6 million dollars (1929); in 1938 
they were valued at $841,000. Imports from Germany varied in 
value from $4:75,000 (1932) to 1.2 million dollars (1937), and in 1938 
were 1.1 million dollars. · 

The share ofJapan, which was less than 1 percent in 1929, increased 
to 16 percent in 1936. Japan thus became the second-ranking sup· 
J)lier in 1936, and maintained that position in 1937 and 1938, although 
1ts share declined to H percent in the latter year. The value of im
ports from Japan ranged from $145,000 (1929) to 3.1 million dollars 
(1937); in 1938 it was 1.6 million dollars. The increase in Japanese 
participation in the import trade was chiefly in textiles. 

Prior to the war, imports into Panama from France represented 
between 2 and 4 percent of total imports, in terms of value. Italy 
was not an important factor in the Panamanian import trade.84 

Imports iiHo Panama from other countries of Latin America are 
not large. In 1937 they were nlued at $794,000, or 3.6 percent of 
total imports. The principal Lat;n American suppliers were Cuba 
and Chile. Imports from the Canal Zone in 1937 amounted to 
$626,000, or 2.9 percent of total imports, and in 1938 to $634,000, or 
3.6 percent. . · 

The Panamanian import statistics do not make readily available 
data showing imports of commodities by countries of origin.35 Of the 
principal import commodities, however, the United States in the years 
1936-38, was the predominant supplier of automobiles and tires, meats, 
chemicals and medicines, wheat flour, lumber, vegetables, iron and 
steel, lard, leather footwear, and soaps. Japan was the chief source of 
cotton J?iece goods and of silk and rayon piece goods, the principal 
textil~ Imports. Other textiles and made-up articles came from a 
variety of sources. Imports of crude petroleum (presumably Vene
zuelan in origin) came principally from Cura<;ao; refined products 
were imported from the United States and the Canal Zone. Rice was 
obtained chiefly from China, while butter came from a variety of 
sources, including New Zealand, Australia, Cuba, and Argentina. 
Distilled spirits were imported principally from the United Kingdom 
(whisky), France (cognac and brandy), and Cuba (rum); 

UNITED STATES TRADE WITH THE REPUBLIC OF PANAMA 

AND WITH THE CANAL ZoNE 

United States commerce with Panama and the Canal Zone, valued 
at 37 million dollars in 1939, is much larger than that with any 
other Central American country. Moreover, Panama is vitally im
portant to the United States because of the strategic position which 
the Panama Canal occupies in United States commerce and national 
defense. Upon the Canal is dependent the large intercoastal maritime 
commerce of the United States. For a substantial part of the foreign 
conunerce of the United States, the Canal also provides great savings 
in shipping distances. Finally, the United States Fleet, customarily ' 
stationed in the Pacific, is dependent upon the Canal for rapid access 
to the Atlantic Ocean. 

.. Th.- vain!>~ of lmpnrtA from FranM> and TtRly varit'd as follows: Frnnl'e, from l ?13 000 
(1!1:~·21 to $7:l!IOII() llll:l61: Italy, from $88.000 (l{l:'6) to U49.()(1() (19:!!11. - ' 

• ThP. ~tatisti<'S ~how Imports by rountry of orif!in only by tariff das@ifiratlon. not by 
tommod1t~· or e<-on•>mir 11roups. MoN'OHr, tbe Panamanian statistics for recent Jean 
are r.,portt<d on a monthly basis, and are not eumulath'e. 
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The extraordinary volume of United States trade with Panama 
a~d the Canal Zone arises almost entirely from operations associated 
With the Canal. Supplies for vessels and for tourists,lrovisions for 
the civilian and military personnel in the Zone, an construction 
materials and equipment for maintenance of the Canal are obtained 
largely 'from the United States, making Panama one of the leading 
export markets for the United States in Latin America. 

Trend of the trade, 1924-40. 

Since United States statistics of the commerce with the Republic 
of Panama and with the Canal Zone were not reported separately 
until 1938,36 the Republic and the Canal Zone must be considered as 
one area in analyzing the long-run trend of the trade. 

All but a small part of United States im{>orts from this area, con. 
sisting largely of bananas and cacao, originate in the Republic. 
Their value has fluctuated less in the period since 1924 than that of 
imports from the rest of Latin America. In the 5-year period 1924-
28, imports averaged 5.8 million dollars annually, but thereafter de
clined slowly to a low of 3.3 million in 1933, a figure which, however, 
repre~ented an appreciably larger share of all United States imports 
from Latin America than in previous years. In terms of value, im· 
ports recovered somewhat after 1933; in 1939 they amounted to 4.1 
million dollars, and in 1940 to 4.9 million dollars (see table 8). 

Most of the United States exports to the Republic of Panama and 
the Canal Zone are destined for the Canal Zone, and the trend of the 
trade with the area as a whole has been closely related to fluctuations 
in commercial and tourist movements through the Canal. In the 
period 1924-28, ~xports averaged 31 million dollars annually, and 
while they declined thereafter to a low of 15.6 million dollars in 
1932, the decrease was proportionately less than that in United 
States exports to Latin America as a whole (see table 8). After 
1932, as traffic throu~h the Canal increased, exports mounted steadily 
to a high of 32.6 million dollars in 1939. In 1940 they ro. . .:;e to 63.2 
million dollars, far exceeding exports in any recent year. The recent 
sharp increase in exportr, to the area was accounted for in part by 
the diversion of Panamanian purchases from European sources, by 
increased construction connected with the Canal, and by augmented 
military and naval personnel in the Zone. 

During the period for which the statistics of the United States 
trade with the Republic and the Canal Zone are reported sex:>arately 
{see table 9), imports from the Republic, valued at 3.6 milhon dol

Jars in 193!t, far exceeded those from the Canal Zone, where there is 
little production for export other than a comparatively small output 
of bananas. Exports to the Canal Zone, valued at 19.9 million dollars 
in 1939, are materially larger than to the Republic. Shipments to 
the Republic, moreover, are in considerable part for resale to residents 
of the Zone or to tourists in transit. After the outbreak of war, 
imports from the Republic increased somewhat, whereas imports from 
the Canal Zone increased only slightly. Exports to both areas, how
ever, advanced sharply; those to the Republic in '1940 were valued at 
19.1 million dollars, and those to the Canal Zone at 44.1 million 
dollars. • 

• The Canal Zone is not considered in United States trade statistics as a part of the 
United States customs area: it is treated as a foreign country for statistical purposes 
and in the administration of customs. 
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TABLE 8.-United States imports from and e~tports to the Republic of Panama. 
the Canal Zone, 1938-40 

[Value In thousands of dollars) 

I 

General imports Exports (includ- General imports Exports (includ· 
ing reexports) ing reexports) 

Percent Percent Percent Percent 
Year of total of total Year of total of total United United United United 

Value State.~ Value States Value States Value States imports 
;:,x~~~~~ 

Imports 
t':,x£~~ from from 

Latin Latin 
America America America America 

11124 ••••••••• 5,004 0.48 26,367 3.6 1933 ••••••••• 3,376 1.1 15.887 7.4 
1925 .•••••••• 6,431 . 64 28,237 3.4 1934 •.••••••. 4,187 1.1 18,335 6.0 
1926 .•••••••• 5, 549 .53 31,921 3.8 1935 ••••••••• 5,114 1.1 :IA),815 6.0 
1927 ......... 5,384 .56 34,051 4.2 1936 ••••••••• 4. 594 .92 22,717 6.8 
1928 .•••••••• 6, 398 • 67 34,:1A)1 4.1 1937 ••••••••• 4,623 .69 24,981 u 
1929 .•••••••• 5, 351 .53 41,133 4.5 1938 ••••••••• 3,921 .87 24,407 4.9 
1930 ......... 4, 735 • 70 35,900 5. 7 1939 ......... 4,061 • 78 32,614 6. 7 
1931. •••••••• 4, 590 .96 23,552 7.5 1940 '····---- 4,935 .so 63,178 8.7 
1932 ••••••••• 3,530 1.1 15,609 8.0 

1 Preliminary. 

Source: Compilf.'d from official statistics of the U. B. Department or Commerce. 

TABLE 9.-Comparison of United States trade with the Republic of Panama and 
the CanaZ Zone, 1938-40 

[In thousands or dollars) 

Year 

1938 ........................................... . 
1939 .......................................... .. 
1940 '·····································--···· 

1 Preliminary. 

General imports from-

3,352 
3,582 
4,279 

569 
479 
656 

Source: Compiled from official statistics of the U. 8. Department of Commerce. 

United States trade with the Republic of Panama, 1938-39. 

Exports (including 
reexports) to-

10,165 
12,752 
19,071 

14,242 
19,862 
44,107 

lmports.-United States imports from the Republic of Panama are 
composed almost entirely of tropical products. Bananas, chiefly the 
product of United States companies operating in the Republic, repre
sented four-fifths of total imports in 1939; most of the remainder was 
accounted for by cacao beans, coconuts, and natural gums and resins 
(see table 10). Unlike most other Central American countries, 
Panama sends very little coffee to the United States. 

r.I'he Republic of Panama is the fourth largest source of United 
States imports of bananas and customarily has supplied almost one
tenth of this country's total requirements. In 1939 nearly 5.7 million • 
hunches were imported from the Republic, or practically all the 
bananas exported by that country; these were valued at 2.9 million 
dollars, or more than 80 percent of the value of all imports from 
Panama in that year. As a result of destruction caused by wind
btorms in the summer of 1939, the volume of trade in bananas was 
materially smaller in that year than _in 1938. The quantity imported 
into the United States in most recent years, however, ha.;; been very 
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much larger than before 1933 (as indicated by Panamanian trade 
statistics.) 37 Part of the increase is attributable to the development 
of new banana-producing areas, chiefly on the Pacific coast, following 
the abandonment of ce"tain acreage on the Atlantic coast where the 
effects of the so-called Panama banana disease were most serious. 
Some of the acreage so affected was shifted to the production of 
cacao; this accounts for a part of the increase in United States im
ports of cacao from Panama in several recent years as compnred with 
1929. In 1939 such imports amounted to 7,481,000 pounds, valued at 
$398,000, or 11 percent of the value of all imports from Panama in 
that year. 

All the principal imports from the Republic, except coconuts in 
the shell, enter the United States free of duty. The rate on coconuts 
is one-fourth cent each, having been reduced from one-half cent in 
the trade agreement with the United Kingdom, effective January 1, 
1939. A1though Jamaica is the chief source of imports of coconuts, 
the ~epublics of Panama and Honduras also supply substantial 
quantities. 

TABLE 10.-United States imports for consumption from the Republic of Panama, 
by principal commodities, in 1938 and 1939 

[In thousands) 

Quantity Value 
Commodity Unit of 

quantity 
1938 19391 1938 19391 

Bananas, green or ripe .•..•........•..••••••••••••••••• Bunch________ 6, 352 
Cocoa or cacao beans and shells thereof.. ••• , •••••••••• Poupd.. ...... 4, 177 
Coconuts, in the shelL _______________________________ Number...... 5, 263 
Gums and resins •• ------------------------------------ Pound........ 94 

5, 696 $2, 855 
7, 481 274 
3, 651 89 

74 20 

~~!~~~~:gn::~g~r~~~~tilla-m·a~~=====::::::::::::::::::::::::::::::::::::::::::::: ~:m 
Principal imports (shown above) as percent of MaL •••••• ----------------------------·- 95.7 

I Preliminary. 

N OTE.-Statistics do not include direct United States trade with the Canal Zone. 

Source: Compiled from official statistics of the U. S. Department of Comm~rce. 

$2,924 
398 
62 
15 

3,399 
3,583 
94.8 

Exports.-United States exports to almost every Latin American 
country are dependent principally upon the export trade of these coun
tries, it being imperative for the maintenancE' of their purchasing 
power to find export markets for their leading products. The Republio 
of Panama differs materially in this respect; its economy is largely 
dependent upon Canal traffic, the expenditures of tourists and others 
passing through the Canal Zone, and the expenditures of the civilian 
und military personnel resident in the Zone, and only partly upon 
the value of its exports. United States ex})orts to the Republic are in 
large part for resale to residents of the Canal Zone, or to tourists, 
rather than for consumption in the Republic. 

Exports to the Republic consist mainly of machinery and vehi~les, 
metals and manufactures, textiles, vegetable food products, and edible 
animal products. Most of the exports are manufactures and are highly 
diversified; the 84leading commodities in the trade aggregated only 

• Erports of hananas from the Republic to tbe United States were reported to be only 
1.4 million bunches in 1932, eompat'Ed with 6.4 million in 1938. Some shipments from the 
Republic originate in Costa Rica. 



PANAMA 161 

29 percent of the total value of exports to Panama ~n 1939. .1\Iany of 
the principal exports are consumers' goods, and rnclude cigarettes, 
wheat flour, passenger cars, fresh or frozen beef or veal, boards and 
planks of Douglas fir, motortrucks, cotton shirts, galvanized iron and 
steel sheets, butter, and lard (see table 11 ). 
TABLE 11.-United States exports (domestic merchandise) to the Republic of 

Panama, by commodity groups and principal commodities, in 1938 and 1939 
[In thousands) 

Quantity Value 

Commodity Unit of quantity 

1938 11939 I 1938 11939 ~ 
Exports by commodity groupS 

¢E;:~~~1oi~J~it~~H~~t!;!~~:::::::: :::::::::::::::::::::::: :::::::: :::::::: $~: ~1 
Vegetable products, inedible .....•.. -------···· ....•.•••••.•.••••..•.•• ........ ........ 705 
Textile fibers and manufactures.------·······- -················---···· ........ ...••••. 1, 256 
Wood and paper............................... ........................ ........ ........ 606 
Nonmetallic minerals __________________________ ........................ ........ ........ 472 
Metals and manufactures (except machinery ........................ ........ ...••.•. 1, 064 

and vehicles). 

$1,122 
262 

1, 252 
787 

1,487 
759 
692 

1,569 

Machin~ry and vehicles............................................................... 1, 794 2,886 

~~=~~~~~~~~~~~~~-~~~~~~~~::::::::::::::: :::::::::::::::::::::::: :::::::: :::::::: ~~~ ~: 
TotaL .. -------------···----·----------- ........................ ====10,"i(il""'i2,ii'75 

Exports of principal commodities 

Ci~arette$. --------·--------------------------· Number_ ............. 214,.'133 
Wheat flour.---------------------------------- Barrel (196 pounds)... 91 
Pass~n~er cars and chassis, new ________________ Number.............. (:) 
Fr~sh or frozen beer and veaL.---------------- Pound................ 1, 461 
Boards, planks, scantlings of Douglas fir, Foot.................. 3, 741 

dress~d. 
Motortrucks, busses, and chassis, new ......... Number.............. (!) 
Cotton shirts --------------------------------- Dozen................. 20 
Iron and steel sheets, galvanized............... Short ton.............. 2, 362 
Butwr .. ··---- -------------- ................... Pound................ 443 
Lard, includin~ neutral lard ................... Pound................ 1,288 
Women's full-fashioned hosiery of silk......... Dozen pairs........... 17 

i~N~i~1~Km~~;t~~~~~~~~~~~~~~~~~~~ -gifz~~~~~~~~~~~~~~~~~ (:J 
~~~?:r~:~~\~~~\~t~~~~~~~-~~~~t-1~-e-~::::::: ~=:~~~:::::::::::: 6,89~ 
Steel bars, not containing alloy ................ Short ton............. 3,105 

~~:::~ ~~~~hs~~r/!~~~-~~~~::::::·::::::::::::: ~~~~:::::::::::::::: 3~~ 
Mis()('llaneous iron and steel manufactures..... ........................ (1) 

r~~~~h;~~~~~~~i~;:~~~~~~~~~:::::::::::::::: ~~~~~:::::::::::::: 1~ 
~~~~:t~~!t~s~::::::::::::::::::::::::::::::: ~~~t:::::::::::::: 4.~: 
Miscellaneous fresh ve~etables ................. Pound................ (') 

~E:~:r~~~~~Ti~t:J~~-f~E:::::::::::::::: ¥~~:::::::::::::::: <·r 
g~~~h~l~~dt:::~s~~t!~~~s~~-t~-~~~:::::: -~~~1::::::::::::::::: (1) 

2 

A~~:;:~\ 8::~· instrument$, and accessories, ........................ (1) 

Milk and cream, e~aporated ................... Pound................ 83 
Residual fuel oiL __________________ , __________ BsrreL ..................... .. 

216,350 
101 

(I) 
1, 212 
10,~ 

(1) 
21 

3, 9ll 
536 

1,687 
22 

(1) 
67 
9 

446 
7,119 

3 
4,211 

330 
404 

(1) 
1 

18 
2,323 
3,145 
(I) 

187 
22 

(2) 
2 

(1) 
(1) 

44 
2 

~~~r ~~i~ror~;~~~~~~o~~';~ti;a:·.~~::::::::::::::::::::::::::::::::::::·.:·:::::::::.::::: 
Principal exports (Sh(IWD above) as percent of totaL .................................. .. 

1 Prehmmary. 
I lA-ss than 500. 
• l,llllllltily not reported. 

N OTI.-Statistics do not include direct United States tnlde with the Canal Zone. 
Source: Compiled from official statistics of the U. 8. Department ol Commerce. 

$447 
449 
265 
221 
68 

195 
149 
102 
121 
!19 
100 
135 
13 
73 

118 
94 
96 
69 
68 
63 
68 
47 
49 
19 
59 
41 
61 
25 
18 
11 
13 
6 

3,4211 
10,101 

33.0 

$453 
348 
314 
199 
}95 

1119 
168 
!57 
142 
133 
132 
}23 
122 
111 
108 
107 

95 
00 
68 
59 
M 
65 
61 
48 
41 
40 
37 
211 
23 
ll 
23 

' 3 
l 

1----
3, 715 

12,675 
211.1 
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Fi1UIRUJial transactions with Panama.-The heavy excess of United 
States exports to Panama over imports therefrom is the most notable 
feature of the balance of payments between the United States and the 
Republic of Panama (see table 12).38 The export trade balance has, 
moreover, increased greatly since 1938, having risen from 6.8 million 
dollars in 1938 to 9.2 million in 1939, and to 14.5 million in the first 
12 months after the outbreak of war in Europe. The recent rise in 
the export trade balance, reflecting the sharp increase in exports, is 
probably dueinJarge measure to the expandmg purchasing power of 
Panama caused by the increased construction and military and naval 
activity in the Canal Zone. 

Other substantial items in the balance of payments between the 
United States and Panama are the expenditures ·of United States · 

, travelers in Panama and the movement of paper money to Panama 
for circulation there. Interest, bond-redemption, and sinking-fund 
receipts from Panama, until recently, were also large compared with 
most other items in the statement. At the end of 1939 the outstanding 
dollar debt of Panama totaled 17.8 million dollars, of which estimated 
holdings in the United States were 11.3 million dollars.39 

Under the terms of the bond contracts, service on the dollar debt 
is directly associated with the financial arrangements made between 
the United States and the Republic of Panama at the time of the 
establishment of the Canal Zone. Under the treaty of 1903, the United 
States made rental payments to the Republic, beginning 9 years after 
the date of the treaty and amounting to $250,000 annually, and paid 
to the Republic 10 million dollars, of which 6 million was invested, as 
provided by the Constitution of Panama, in interest-bearing securi
ties. This sum, known as the Constitutional Fund, was invested in 
first mortgages on real estate in New York City, as provided by legis
lation of the National Assembly. Both the income from the Constitu
tional Fund and the annual rental payments by the United States 
were later made security for two series of dollar bonds issued in 1923 

'and 1928. 
In 1933 the principal issue of dollar bonds, the 5's of 1928 due in 

1963, went into default, but payments continued to be made on the 
5lf2's of 1923 due in 1953 which are secured by a first lien on the income 
from the Constitutional Fund and the annual rental payments. In 
1938, however, the Republic' of Panama announced that no further 
funds 'Would be transmitted until the question of Canal annuity pay
ments had been settled with the United States.40 Under the treaty of 
1936, ratified in July 1939, the United States agreed to increase the 
annual payfuent from $250,000 under the treaty of 1903 to 430,000 
balboas,41 and payments at this rate were made retroactive to 1934. 
In September 1939 the United States Government paid $2,580,000 in 
settlement of arrears for the 6 years 1934-39; of this amount, 1.5 
million dollars was paid to the fiscal agents for the benefit of bond
holders, inasmuch as the Canal annuity payments (at the rate of 
$250,000 annually) were pledged to the service of the dollar bonds. 
Shortly after this settlement, the Government of Panama filed a regis-

• Statistics of the balance of payments between the United States and the Republic of 
Panama are available for 1938 only. -

• U. S. Department of Commerce. The Balance of InterMtional Payments of the United 

Bt:,t~i1h 1:i~ Sev~nation of the dollal' In terms of gold, the Panamanian Government in 
· 1934 declined to accept payment of the annual rental in dollars. · 

A By agreement in 1904, the balboa wu fixed at parity with the dollar. 
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tration statement with the Securities and, Exchange Commission pro· 
viding for a readjustment of the dollar debt. Briefly, the plan pro· 
vides for the refunding of the two issues with bonds carrymg lower 
rates of interest and provides for part payment of interest and sink
ing fund in arrears." 

The net balance on the items shown in the partial balance of pay
ments amounts to nearly 7 million dollars as a credit for the United 
States. While the magnitude of this credit balance suggests that 
the Republic may have difficulty in balancing its financial trans
actions with the United States, the Republic of Panama has no such 
foreign-exchange problem. Most of the large credit balance owing 
the United States arises from the heavy export trade balance which, 
!lS noted, is the result of heavy purchases of merchandise in the 
United States for resale to foreign residents in the Republic, to resi
dents in the Canal Zone, and to tourists. The net balance shown, 
however, does not include the return on United States direct invest
ments (credit) or new investments (debit) in Panama. The former 
item may be substantial; at the end of 1936 United States direct 
investments in the Republic were valued at 26.7 million dollars."' 
The transfer of income from a large part of these investments in
volves no problem of foreign exchange, inasmuch as they give rise 
to export products (such as bananas) which are shipped and sold 

TABLE 12.-PartiaZ balanoe of payments between the United States and the 
Republic of Panama, in 1938 

Trade and service items: 
Merchandise exports to Panama '· 
Merchandise imports from Pan-

ama' .......................... . 

Net merchandise exports to 

In millions 
of dollars 

10.2 

3.4 

Panama..................... +6. 8 

fulceipts from Panama for shiP- l===ll 

Gold and silver: 

In millions 
of dollars 

Net gold imports from Panama I.. -0.2 
Net silver imports from (-) or 

tu.pons to C+l Panama 1 ................... . 

Net gold and silver imports 
from(-) Panama........... -.2 

= 
ping services '·............. ..... . 5 Capital items: 

E~l:~~~~~: ~~t:JW~':~ ~~~~:. . 2 B1~t~~~lf&~~~m8~~na"~k~~:. +. t 
Expenditures of United States Reported net exports(+) of paper 

travelers in Panama 1_.. ........ 1. 8 currency........................ +. 0 
Interest receipts from Panama •... . 1 

Total reported capital move-
N~~r~~~::~_t_~_c_-::-~.:~~- -1.o menL-..................... ~ 

Netreceiptsfrom(+) Panama 
1----11 Net balance on items shown'··-······ +6. 0 

on trade and service ac-
c:ount • .................... .. +5.8 

1===11 

I United States statistics, unadjusted. 
t Rough estimates. 
1 Allowance made for r~purcbases of Panamanian dollar bonds by foreigners. 
• Excluding return on Unitt'<! States direct investments in Panama. 
1 Exclusive of return on direct investments (receipts) and new investments (payments) in Panama. 

Non.-Net credit balances for the United States are indice.Uld by+; net debit balances by-. 

Source: Compiled from statistics especially prepared for tbis report by the Finance Division, Bureau of • 
Foret~n and Domestic Commerce, U.s. Department of Commerce. 

4 Although the Foreign Bondholders Proteetive Council in April 1940 recommended 
ae('t'IJt:mee of the plan to holders, It was necessary In October 1940 and again in January 
and l<'ebruary 1941, to extend the period within which the bonds could be deposited, 
:re::f"aurs:/:tr~~~~1.~nr~:~~b~~fr been deposited to make the plan eJiective. The plan wu 

.au. s. !Npartment of Commerce, Ameriron DireCt lnfl68tmefl.tl '" Foreign oo .. ene.-
1936, 1938, p. 12. 
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by United States enterprises, a part of the revenue being- retained 
in this country as income of these concerns. \ 

In July 1939 the United State~ Congress appropriated 1.5 million 
dollars to aid Panama in the construction of the Rfo Hato Highway 
along the Pacific. Shortly afterward a credit of 2.5 million dollars 
was made available to the Republic by the United States Export· 
Import Bank for the same purpose. The loan is for a term of 10 
years and provides that equipment and materials must be purchased 
or manufactured in either the United States or Panama. 

United States trade With the Canal Zone, 1938-39. 
In addition to its military significance, the Panama Canal permits 

~reat savings in shipping distances and time for United States and 
foreign vessels. Between New York and San Francisco, for example, 
the saving is 7,873 nautical miles, ahd between New York and Guaya
quil, Ecuador, 7,405 nautical miles. About one-sixth of this country's 
total water-borne foreign commerce, and a much larger share of that 
with the Far East and the west coast of South America, moves 
through the Canal. Without the Canal, a very large part of United 
States intercoastal commerce could not be carried on. In the fiscal 
year ended June 30, 1939, the total volume of cargoes passing through 
the Canal was 27.9 million long tons, of which one-fourth (6.9 million 
tons) consisted of intercoastal cargoes and more than one-half (16.1 
million tons) was the foreign commerce of the United States.44 

The operation of the Canal.and the administration of the Canal 
Zone are functions of the United States Government. Several thou
sand employees are required for this work: Other thousands in the 
armed forces of the United States are also stationed in the Canal 
Zone. Supplies for this civilian and military personnel, and the 
materials and equipment necessary for the operation of the Canal 
and the provisioning of vessels, are obtained largely from the United 
States. The Canal Zone, therefore, represents a large market for 
United States merchandise. Imports from the Canal Zone, however, 
are subject to United States duties. 

Exports to the Canal Zone represent largely purchases by the 
United States Government. In the fiscal year 1939 the Panama Canal 
purchased through its Washington office merchandise valued at 4.5 
million dollars, and the Panama Railroad Company (owned by the 
United States) made purchases amounting to 6.6 million dollars for 
its Commissary Division, which supplies employees and certain others 
in the Canal Zone. These combined p'urchases represented nearly 
two-thirds. of total United States merchandise exports to the Canal 
Zone. A substantial part of the remainder is accounted for by the 
purchases of the United States Army and Navy. . 

. United States exports to the Canal Zone, like those to the Republic 
of Panama, are highly diversified; they are composed in larO'e part 
d consumers' goods and ships' supplies (see table 13). The feading 
exports in 1939 were fuel oil, gasoline, bituminous coal, cigarettes, 
steel bars, cement, boards of Douglas fir, eggs, butter, and a number 
of other foodstuffs. 

United States imports from the Canal Zone are small, the principal 
products being bananas, tuna fish, coffee, and gums and resins (see 
t~ble 14). 

"For detailed statistics on traffic through the Panama Canal, see the A.nnuar Report 
of the G!Wemor of the Panama Canal, 1939. 
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TABLE 13.-United States e:rports (domestic merchandise) to the Canal tone, bU 
commodity groups and principal commodities, in 1938 and 19!9 

· [In thousands] 

Quantity Value 

Commodity Unit of quantity 

1938 11989 I 1938 11939 I. 

Exports by commodity groups 

Animals and animal products, edible .•••••••.. -----------------------+---- ........ $1,534 
Animals and animal products, inedible .••••••. ------------------------ -------- -------- 279 
Vegetable food products and beverages................................................ 1,555 
Vegetable products, inedible ................... -······-·····---------·- .••••••. •••••••• 754 
Textile fibers and manufactures .••.•••••.••••. -·-····--------·-······- -------- .••••••• 786 
Wood and paper ............................................................ ·••. •••••••• 597 
Nonmetallic minerals.................................................. .••••••. ........ 3, 698 
Metals and manufactures (except machinery ........................ .••••••• .••••••• 1, 696 

and vehicles). · 

$1,964 
313 

2,081 
856 
851 

1,127 
4,333 
~.108 

~~;~it:fl :n~d r:r~:Je~ro(fucts."."::::::::::::: :::::::-:::::::::::::::::: ::::::::
1
:::::::: I,~~ 3

•: 
Miscellaneous................................. .•••••••••••••••••..••.. .••••••• ........ 1,017 I, 278 ------------

TotaL. •••••••.••.•••.•••••••••••• · ••••••..•••••••••••••••••••••••••••.•...••••••• 14, 196 19,805 

Exports of principal oommoditiea 

Gas oil and distillate fuel oiL .•..•••••..•••••• BarreL............... 929 I, 008 
Gasoline and other petroleum motor fueL •••• BarreL............... 231 246 
Bituminous coaL............................. Ton................... 86 137 
Residual fuel oiL............................. BarreL............... 853 848 
Cigarettes.. ................................... Number •••••••••••••. 213, i45 232.530 
Household and personal effects _______________ --------------·····----- (') (3) 
Steel bars, not containing alloy................ Short ton............. 1,817 18,987 
Hydraulic cement ............................. BarreL................ 90 199 
Boards, planks, and scantlings or Douglas fir, Foot.................. 5,409 17,062 

dressed. 
Eggs in tbe shell _____ .....•..••..•••••••••••••• Dozen................. 882 
Passenger cars and chassis, new •.••••••.••••••. Number.............. (') 
Butter _______ ....••••.•••..•••••••••••••••••••• Pound................ 638 
Uefined su~ar ....... --------·················- Pound................ 8, 958 
Milk and cream, evaporated ...••••••.••••••••. Pound................ 2,889 
Fm~h and frozen beef and veaL_______________ Pound................ 699 
Miscellaneous iron and steel manufactures ..••. ------------------------ (') 

~~~~~ttu~~f~liiipe.~:-raiiriciited'.":~::::::::::::::: ¥~~re_1_~~~~~~~~::: ~ 
Pork, fresh or frozen........................... Pound................ 501 
White potatoes................................ Pound................ 6, 599 
Hams and shoulders, cured •.•.•.•..••••.•••••. .Pound................ •04 
M<'n's boots Rod shoes ____________ .•.•••..••.•. Pair................... 38 
Motortrucks, busses, chassis .•...•••.•..••••••. Number.............. (!) 
Poultry and game, fresh ....... ·-·············· Pound................ 303 
Miscellaneou' fr~sn wg<•tablcs ••.......••••••.. Pound................ ('J 
Women's full-la..'nione,j hosiery of silk......... Doten pairs........... 9 
1ron and steel sheets, galvaniud ••..••.•.•••••. Short ton.............. l, 726 
Cotton ~hirts. ··-·--···--······················ Dozen_________________ 8 
Household electric refrigerators .••.•••••••••.• _ Number.............. (') 
Auton,obile tire casing!<........................ Casing __ •••••.•••••••. 3 
Aircrart parts, instruments and· aoot'ssories, ················------· (I) 

exct'pt tires. 

1,129 
(I) 

850 
8, 897 
3, 978 
1, 227 
(I) 

44 
1 

989 
8, 727 

584 
52 

(') 
507 

(1) 
12 

1,674 
9 
1 

10 
(I) 

Radio rel'l'iviug s.>ts ........................... Number.............. 1 1 
Lard, including neutral lard ................... Pound................ 340 449 
Automot•ile p~rt< for rcplaC!'menL ............ ----------·-··········- (') (') 
ExpoSl'd motion picture films, positive ........ Linear foot............ 1,335 1,34g 

$1,376 $1,321 
631 748 
430 684 
713 662 
519 661 
376 483 
52 441 

183 433 
110 381 

268 294 
151 227 
164 224 
194 222 
168 222 
131 216 
108 176 
157 170 
199 164 

81 141 
84 131 

102 124 
98 122 
57 122 
70 105 
80 93 
63 88 
79 76 
75 73 
56 68 
23 68 

140 58 

51 47 
34 38 
211 22 
18 19 

~~:~r~!l~t:;[~5x~~~~~:~oavne:i,·zo~'i--:~~:::::::::::::::::::::::::::::::.:::::::::·1-:-::-:-::-::+---~---7,0671 !1.024 
14,196 19.805 

Priocipal exports shown above llS percent of rotaL •• ·-·······------------------·--··· 49.8 45.6 

1 Preliminary. 
• Lt>ss than 500. 
• Quantity not reported. 

Source: Compiled from offidal statistirs of the U. S. Department of Commerce. 

1180022-H-12 
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TABLE 14.-United States imports tor consumption trom the OanaZ Zone, b1J 
principal commodities, in 1938 and 1939 

[In thousands) 

Quantity Value 
Commodity Unit of quantity 

1938 1939 I 1938 19391 

115 $205 
741 28 

Bananas, green or ripe......................... Bunch................ 530 
Tuna fish, fresh or frozen .••..•.....•.......... Pound................ 480 

191 36 
54 3 

Coffee, raw or green.-----------····-····------ Pound................ 352 
Gums and resins .... ---·--·-······---········· Pound................ : 22 
Coconuts in the shelL------------------------- Number______________ 315 190 5 
Cocoa or cacao beans and shells theteoL ...... Pound................ 1 50 (I) 

~~~ ~~~:!~~r~~~~~r~~~im8i-ioiie::::::::::::::::::::::::::::::::::::::::::::::::: 
Principal imports (shown above) as percent of total ...................................... . 

277 
568 

48.8 

t Preliminary. 
· I Less than 500. 

Source: Compiled from official statistics of the ~· S. Department of Commerce. 

$80 
33 
20 
12 
4 
4 

153 
480 

31.9 
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MEXICO 

A DESCRIPTION 

Physical characteristics. 

The United Mexican States,1 the only Latin American country hav
ing a common boundary with the United States, lies between the Rio 
Grande and Guatemala. Stretching approximately 2,000 miles from 
northwPst to south!'ast, it has its greatest width, nearly 1,300 miles, 
nlong the United States-Mexican border, and its narrowest point, 
about 140 miles, at the Isthmus of Tehuantepec. Its westernmost point 
is just below San Diego, California, while its easternmost point is 
due south of Birmingham, Alabama. Mexico has an area of 764,000 
square miles, approximately one-fourth that of the continental United 
States. • 

About three-fourths of the Mexican area is occupied by a central 
plateau. This vast tableland attains its greatest elevation, about 
8,000 feet, in the vicinity of Mexico City; from there it slopes to 
the north and t'o the east, the elevation on the United States-Mexican 
border in the vicinity of El Paso, Texas, being approximately 3,800 
feet. Southward from Mexico City to the Isthmus of Tehuantepec 
the plateau narrows and descends less gradually. Flanking the cen
tral plateau on the east and west are mountain ranges, with elevations 
up to 18,000 feet. Between each of the mountain ranges and the coast 
are the tropical coastal plains. The Gulf coastal plain varies in 
width from a few miles to more than 100 miles, but the western coastal 
plain is in general very narrow. Three other regions-the Chiapas 
Highlandf1, the Peninsula of Yucatan, and the Peninsula of Baja 
(Lower) California-(')omplete the Mexican area. · 

Because of the topography of the country and the scanty rainfall 
in much of the area. Mexico's rivers are of little value for naviga
tion, the rivers on the Pacific coast being even less important than 
1 hose on the Caribbean side. As sources of hydroelectric power and 
for purposes of irrigation1 however, the rivers are of decided value. 

The l:"xtensive area covered by Mexico and the wide ranQ"e in eleva
tion make its climate one of the most varied within a single national 
honndary. In general, there are two seasons, the rainy and the dry. 
hut the amount of rainfall varies considerably with the altitude and 
the lAtitude. 

In the tropical coastal plains, and in the subtropical regions ut(lnd· 
ing up to about 3.000 f('('t, the climate is hot and humid,- and rainfall 
1H'eragPs b~>tween flO and 100 inches annually. The heaviest precipi
tation occnrf1 on the plains along the Gulf. The tyPic!\] vegPtation 
in thf's(' arpas <'Onsists of palms, ff'rns, and dense junQ"]Ps. In the 
~rid subtropical regions yucca, cacti, and mesquite predominate. 

1 011\<'l~ll ... lrnnwn A• '&tllllns {!nidos M~>xl~•noR (UnitPd MPJ:ieJtn !Han>R) 11r11l a1 

~~~;:t~:d ~'~:~~~:r:rn~;~~t.Rt-public). The Fl'deratio.n consists of 28 StatE'S, 2 Terri-
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The central plateau, region, which comprises. three-fourths of the 
Mexican area, is temperate in climate. Here there is less rain, the 
Valley of Mexico averaging about 25 inches per year. In the high 
plateau and in the ranges trees are abundant, the timber line ranging 
from an elevation of 12,500 to 13,500 feet. 

Population. 

Mexico is the second most populous country of Latin America, being 
· exceeded only by Brazil. According to the last census, that of 1930, 
the population of Mexico was 16,553,000. In 1937 it was estimated 
to be 19,154,000, or about 25 persons to the square mile. The concen
tration is greatest in the central plateau, especially in the areas ad
jacent to Mexico City. · 

Mexico City, with a popula:~ion of 1,029,000 (1931); is the capital 
and metropolis of the country, and is the third largest city in Latin 
America.2 Other important cities, with their population in 1930,3 are 
Guadalajara, 180,000; Monterrey, 133,000; Puebla, 115,000; Merida, 
95,000; San Luis Potosi, 74,000; Le6n, 69,000; Tampico, 68,000; Vera
cruz, 67,000; Torreon, 66,000 ; and Aguascalientes, 62,000. The im
portant seaports on the Gulf of Mexico are Tampico, Veracruz, Puerto 
Mexico, Alvaro Obregon, Campeche, and Merida. Those on the Pacific 
Ocean and the Gulf of California are Guaymas, Mazath1n, Manzanillo, 
Acapulco, and Salina Cruz. 

Mixed races constitute abol.lt three-fifths of the Mexican popula· 
tion, with pure-blooded Indians accounting for nearly one-third and 
Europeans' for about one-tenth. There are but few Negroes in Mex
ico. The influx of foreigners has been comparatively small, but has 
involved a large number of nationalities. Of the 160,000 foreign 
residents in 1938, 12,500 were from the United States, 12,700 from 
the United Kingdom, 7,300 from Germany, 5,000 from France, and 
5,000 from Italy: 

According to the· census of 1930, the occupational distribution of 
Mexico's employed population was as follows: Agriculture and other 
rural industries, 77.2 percent; mineral and manufacturing industries, 
6.3 percent; trade, 5.8 percent; government employment; 4.4 percent; 
domestic service, 4 percent; and communications, 2.3 percent. 

Natural resources and economy. 

Mining.-Since the discovery of the New World1 Mexico has been 
one of the world's most important mineral-producmg areas. It has 
produced more silver than any other country, and has been the world's 
leading exporter of that metal; it also ranks as one of the greatest 
pPoducers and exporters of lead and petroleum. In 1929 approxi
mately 75,000 persons were employed in mining and allied enter
prises.3 Although silver, gold, lead, copper, and petroleum are the 
leading minerals obtained in Mexico, that country produces many 
others of importance to modern industry. These include iron, zinc, 
tin, mercury, antimony, bismuth, tungsten, molybdenum, manganese, 
cadmium selenium, arsenic, amorphous graphite, and platinum. 
Salt, opal, marble, and onyx· are also of some significance. Mexican 

• Mexico City is located In the Federal District, which has a population (including the 
City of Mexico) of 1,230.000. Buenos Ai.res, Argentina, and Rio de Janeiro, Brazil, have 
populations Iar11er than that of MeXico C1ty. 

a Mexican census of 1930, ' 
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iron deposits are rich, bearing between 60 and 70 percent iron. 
There is, however, little coal in the country; the most important de· 
posits are in the State of Coahuila. 

The importance of mining in the foreign trade of Mexico may be 
gaged from the fact that in 1938 mineral products and their deriva
tives accounted for more than three-fourths of all exports, in terms of 
value. The leading metals are exported chiefly in the refined state, 
the minor metals, largely as unrefined ore. In addition to exports 
of crude oil, substantial quantities of refined petroleum products are 
exported, including gasoline, gas and fuel oil, kerosene, and lubri
cating oils.• . Imports into Mexico are also influenced by the mining 
industry; a substantial part of the Mexican import trade is accounted 
for by supplies and equipment for mining enterprises, and much of 
the railroad development has been associated with the extraction of 
minerals. · 

Silver is found in most of the Mexican States, but the principal 
production occurs in the State of Hidalgo. It is estimated that since 
the Spanish conquest of Mexico· in 1521 approximately 5.5 billion 
ounces of silver, or more than one-third of the total world produc
tion during that period, came from Mexico, which now accounts for 
about two-fifths of total world production. In 1939 Mexican produc
tion was estimated at 75.8 million ounces, valued at approximately 30 
million dollars.5 

As a source of gold, Mexico occupies sixth place among the . 
countries of the world. Most of the gold in Mexico is mined in con
junction with silver. Production in 1939 had an estimated value 
of 33 million dollars. 

As a source of lead, Mexico ranks second only to the United States. 
Most of the lead is yroduced in the States of Chihuahua and Nuevo 
Leon, and almost al of it is refined in Mexico. Production of lead, 
most o'f which was exported, amounted to 311,000 short tons in 1938. 
Production of zinc, which likewise is largely exported, amounted ro 
190,000 short tons in 1938. 

Mexico ranks second among the copper-producing countries of 
Latin America, being exceeded only by Chile. Its production of this 
metal, however, falls far short of that in Chile and in the other large 
producing areas-the United States, Canada, Rhodesia, and the Bel· 
gian Cong:o. Mexican production of copper occurs largely in the 
northern States of Sonora and Coahuila. In the 3 years 1936-38 it 
a.veraged about 44,000 short tons {copper content) annually. Prac
tically all exports of copper ore, concentrates, and unrefined metal 
from Mexico ne shipped to the United States.• 

Althoug-h Mexico ranked fourth among the petroleum-producing 
countries of the world in 1929, somewhat reduced production in Mex
ico in more recent years and greatly increased production in several 
othPr areas lowered its rank to seventh in 1939. The developed o1l 
fiPlds are locat!'d along the Gulf coast, principally in the States of 
Tamaulipas and Veracruz. 

• For I di~!'ll~~.lon of thl' po~ltlon of the various minerals in the export trade, aee the
lt'<'tl•'n on comro••twn of nport~. p, 1 ~~. 

• For 11 discnssion M thl' l_'nit!'d St&tl'l! silver~purebase progra.m, see the eection OD 
Unit<'d StAtE'S Plh••r poh~y and 1mpo.u from M<'Xko. p. !!J4. 

•In ordin11ry timt>R ahout four-fifths of the ropper import!'d bY the Unlt!'d States from 
M<'Xko ent.•rs the l'uitt'd States under bond. for smelting, reliuuig. and reexport. 
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.Mexican production of crude petroleum (which in several years 
prior to 1926 had exceeded 100 million barrels) declined from 44.7 
million barrels in 1929 to 32.8 million in 1932; thereafter it increased 
steadily to 46.7 million in 1937, but declined in 1938 to 38.3 million. 
Though it inc.reased somewhat in 1939 (to 42.8 million barrels) it 
remained below the 1929 figure. Production of petroleum in Mexico 
in 1938-39 was affected by the expropriation of the properties of the 
:foreign oil companies which have large interests in the Mexican oil 
industry. 

About two-thirds of :Mexico's production of petroleum and its 
derivatives are exported. Mexico, like Peru, exports. a significant 

·part of its petroleum in the form of refined products, principally 
gasoline, kerosene, fuel and gas oil, and lubricating oil. In 1938 only 
4.8 million barrels of crude petroleum were exported (less than 13 
percent of total production). Exports of gasoline amounted to 2.7 
million barrels, those of :fuel and gas oil to 6 million, those of lubri
eating oil to 889,000 barrels, and those of kerosene to 138,000.7 

Production in 1938 of minerals other than those mentioned above 
was as follows: Antimony, 8,894: short tons; bismuth, 205 short t4.)11Sj 
eadmium, 1.7 million pounds; molybdenum, 888 short tons; iron, 109,-
237 long tons; mercury, 647,000 pounds;8 and white arsenic 19.6 mil· 
lion pounds. 

Agricultu.re.-The fact that mineral products constitute the major 
portion of Mexico's exports has tended to obscure the important part 
which agricultural, pastoral, and forest industries occupy in the 
Mexican economy. According to the census of 1930, more than three
fourths of the persons employed in Mexico were engaged in agriculture 
and other rural industries, although only about one-fourth of the. 
arable land (approximately 30 million acres) is actually cultivated. 
It is estimated that two-thirds of the land under cultivation requires 
irrigation. Mexican agricultural production is largely for dt'Jmestic 
consumption, but a number of products are important in the export· 
trade. 

Since Mexico lies in both the Temperate and Torrid Zones, and 
-since its elevational range is gTeat, it has variations in climate which 
permit•an agricultural diversification possible in few other countries. 
The principal agricultural crops produced are corn, wheat, beans, 
bananas, cotton, coffee, henequen, sugarcane, and tobacco. Crops im
portant as exports are henequen, bananas, cotton, and coffee. Of one 
()f these, henequen, Mexico is the principal source of world supplies. 

A wide range of other agricultural products is grown in Mexico, 
including chickpeas, oats, rye, barley, rice, sesame, cacao, vanilla, 
eastor beans, peanuts, nutmegs, cloves, ginger and other spices,, fruits, 
vegetables, alfalfa, and a number of fibers such as zapupe, p1ta and 
ixtle hemp.. Production of rice, gTown chiefly in the coastal regions, 
is more than sufficient to meet domestic requirements. Fruits include 
()ranges, lemons, grapefruit, apples, peaches, pears, plums, figs, dates, 
pineapples, mangoes, papayas, and guavas. A large number of vege· 
tables are also grown: these include potatoes, strmg beans, tomatoes, 
lettuce, pens, green peppers. and melons. Tomatoes, lettuce, and peas 
sre exported in considerable volume in winter months, principally to 
the United States. 

• Enorts of kProsene from l\Ipxico have d~>ellnPd sharply ~!nee 1 !129, as bave exports 
from the l'nitPd States: total world exports, however, have remained about the same. 

a Equal to 8,519 flasks of 76 pounds each. 
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The leading agricultural crop and the most important Mexican 
staple food is eorn, grown in nearly every part of the country. 
About one-fourth of the total land under cultivation is devoted to 
this cereal, production of which average~ nearly 65 ~ilion b~hels 
annually in the 3 years 1936--38. Practically the entire crop 1s re· 
guired for domestic consumption. As a corn-producing country, 
:Mexico ranks third among the Latin American countries, being 
exceeded by Argentina and Brazil. 

Next to corn, the most important agricultural crop is beans, or 
frijoles, which are important in the Mexican diet. There are no 
accurate statistics of the size of the crop, but production is believed 
to average ~0 million bushels annually. Only small quantities are 
exported. Closely allied to beans is another important crop
garbanzos, or chick-peas. 

In the production of wheat, Mexico ranks fourth among the Latin 
American countries. In the 3 years 1936-38, production averaged 
12.5 million bushels annually. Since most of the wheat grown in 
1\fexicq is of the soft variety, hard wheat must be imported for 
mixing. The most important wheat areas are those surrounding 
Mexico City, and in the northern States of ·Sonora, Coahuila, 
Chihuahua, and Durango. Because of uncertain rainfall, the size 
of the crop varies considerably from vear to year. 

Within r(lcent years, Mexico has become one of the world's lead
ing exporters of bananas. In 1929, with exports of 5.7 million 
bunches,9 it ranked seventh among exporting countries. Exports 
in the 3 years 1936--38 averaged 14.5 million bunches annually. In 
1938 Mexico ranked second, being exceeded only by Jamaica, and 
was the leading Latin American exporter of bananas. . Practically 
all of the bananas exported from Mexico are shipped to the United 
States. 

Mexico ranks fourth among the Latin American countries as a 
producer of cotton. Production in 1938-39 amounted to 306,000 
bales, approximately two-thirds of which was consumed within the 
country. Usually the ratio of local consumption is even higher. 
Cotton production in Mexico declined somewhat between 1936--37 
and 1938-39~ but in 1938-39 was still about one-fourth laq~er than 
in 1929. The leading cotton-producing areas are in BaJa Cali· 
fornia and in the States of Coahuila and Durango. -

Mexico ranks higher in production than in exports of coffee be
cause of the large consumption within its borders. In exports of 
coffee, Mexico ranks sixth among the countries of Latin America. 
Exports of coffee in the 3 years 1936--38 averaged nearly 83 million 
pounds annually, about three-fifths of which was shipped to the 
United States. Coffee is produced principally in the States of Vera
cruz, Chiapas, and Oaxaca . 

. \\' orld production of henequen, a fiber u~d . in the making of 
bmdt•r twme and small ropes, takes place prmctpally in the State 
of Yucatan.10 Production in the 3 vears 1936--38 averaged about 
2GO million po~nds. annually. The industry is controlled by a gov
N·nment ot·gamzatwn which has taken over the functions of the 
CooperatiYe ~ociety of Henequen Growers of Yucatan, and which 

• Rnn<'hl's of 50 !)()Unds. 
10 8<~m<' hi'D•1ln~n is also produ<'f'd in Cuba. Th.-re is a larl!e production of sisal a 

clc>et>l7 ~lated Iiller, in the !<letll.,rlands Indies and British West Africa. ' 
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' 
regulates production and exports, and fixes prices. An export tax 
was levied on henequen on April 1, 1937. The Mexican tax oper
ates to retard the e~ports of henequen and to stimulate exports of 
Mexican binder twine made of henequen. Subsequently, an export 
tax was levied on binder twine. but at the same time the tax on 
henequen fiber was increased. ·Exports of henequen fiber (about 
80 percent of which customarily goes to the United States) declined 
from 226 million pounds in 1936 to 128 million pounds in 1938. 
This decline was accompanied by an increase in the exports of binder 
twine made of henequen.11 

Mexico ranks sixth among the Latin American countries as a 
producer of sugar. Production in the 3 years 1936-38 averaged 
:330,000 short tons annually, more than sufficient to meet domestic 
requirements. Large areas on the Gulf coast ~re suitable for the 
-cultivation of s~1garcane; the most important producing States are 
Veracruz and Smaloa. 
·Pastoral industries.-While stock raising is not conducted in 

Mexico on as extensive a scale as in certain other Latin American 
-countries, it rank-; next to agriculture as a source of gainful em
ployment. The area suitable for grazing is estimated to be 164 
million acres, or about one-third of the entire area. The range ter
ritory? which includes most of the northern States, is one of the 
world s largest grazing . areas. Substantial parts of it, however, 
.are not at present in use. · 

According to the census of 1930; there were in Mexico 10 million 
-cattle, 3.6 million sheep, 6.5 million goats, and 3.6 million hogs, as 
well as 1.8 million horses, and large numbers of poultry. There is 
intensive dairy farming in the Valley of Mexico, particularly in the 
vicinity of Mexico City. For the most part production of pastoral 
products is for the domestic market. The export of cattle, cattle 
hides, and goatskins, however, is important. 

Forest industries.-c-It is estimated that 64 million acres, or more 
than one-seventh of the entire Mexican area, is forested. The most 
important forest product in the export trade is chicle, but a num
ber of others are significant, including guayule rubber1 copra, cam
phor, copal, coquito palm oil (an oil used in soap makmg), zacaton 
root, dyewoods, and other woods. The best woods are found along 
the coast and in the southern States. The principal varieties are 
-oak, pine, fir, cedar, spruce, and balsam, which are consumed domes
tically, and ebony, mahogany, sandalwood, and rosewood, which 
.are produced for both domestic consumption and export. Zacaton 
root, used for ma1.-ing coarse brushes, grows wild in the highlands. 

A large part of the world supply of chicle, used in the manufac
ture of chewing gum, is produced in Mexico. Production of chicle 
takes place largely in Yucatan, but the States of Campeche and 
Veracruz are also important. In the absence of statistics, Mexican 
production of chicle may be gaged by exports. In the 3 years 
1936-38 exports of chicle, most of which went to the United States, 
.averaged 7.6 million pounds annually. In addition, Mexico prob
ably consumed about 1 million pounds annually in the manufacture 
<1f chewing gum. In 1938, Mex1co accounted for 74 percent of total 
world exports of chicle. The production of chicle and the trade in 

u See the section on the trend of exports. 
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that commodity are largely operated by United States interests, 
which have important holdings of chicle-producing lands. 

There is a small production of crude rubber in Mexico, all of 
which is obtained from wild .guayule, a desert shrub. At the time 
of harvest, the entire plant is cut and the rubber removed by a 
mechanical process. United States interests have several thousand 
acres of guayule plants near Torreon, and these holdings account 
for the entire Mexican production. In 1912, the year of greatest 

. output, Mexico produced 10,000 long tons of guayule rubber. 
Production declined after that year largely because of the decline 
in prices caused by increased production of rubber in Malaysia. 
In 1938, Mexican production amounted to about 3,000 long tons, 
practicallv all of which was shipped to the United States. Guayule 
rubber has a high resin content, which has confined its use in the 
United States principally to the manufacture of rubberized fab
rics and to blending with crude rubber imported from other 
sources. 1Vhen deresined, guayule rubber compares favorably in 
<Iuality with crude rubber of other types. 

M anufacturing.-Mexico has long attempted to foster manufac
turing by protecting domestic industries. The decline in the volume 
and· value of exports after 1929, and the consequent curtailment of 
imports, gave considerable impetus to the development of manufac
turing ~1thin the country. To stimulate manufacturing and to 
protect domestic industries, imports of certain commodities were 
severely restricted by import duties. 

In spite of certain natural disadvantages, such as the lack of 
extensive deposits of coal suitable for low-cost extraction, Mexico 
ranks as one of the important manufacturing nations of Latin Amer
ica. Although there is some heavy industry, manufacturing is 
largely concentrated in the production of consumer goods. In ad
dition to factory industry, a great deal of hand industry is carried 
on in households and in small shops. Such production is almost 
entirely for local markets. 

Because of the lack of coal and the high cost of petroleum as an 
industrial fuel, great attention has been d~voted to the· develop
ment of hydroelectric power, and a large number of industrial es
tablishments operate with electricity. There are more than 500 
electric plants in Mexico, representing a capital investment of about 
300 million pesos (approxinutely 60 million dollars). About half 
of these are hydroelectric. Annual production of electricity in Mex
ico has increased from about 32,000 kilowatt hours in 1900 to more 
than 2.5 billion kilowatt hours in 1938. It is estimated that only 
about 5 percent of Mexico's potential hydroelectric power has been 
de,·eloped.11 

The number of industrial establishments in, Mexico is about 48,500, 
and the total investment in manufacturing industries amounts to about 
1 billion pesos (approximately 200 million dollars). The leading man
ufacturing centers are Monterrey, Guadalajara, Leon, the Federal 
District, and Puebla, although a number of other cities are also im
portant. 

A wide variety of manufactured foodstuffs is produced in Mexico, 
including sugar, flour, coffee, canned fruits and vegetables, alimentary 

• Pan American Union, .lluico, AmericaD Nation Serlea, No. 13, 1940. 
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pastes, beer, and malt. Other products manufactured in Mexico, most 
of which are produced in quantities sufficient to meet the requirements 
of the domestic market, include cotton and rayon cloth, knitted goodsr 
shoes, leather, canvas and rubber shoes, perfumes, automobile tiresr 
matches, soap, cement, paper, cigarsr cigarettes, bottles, glassware, and 
pottery. Other domestically produced articles include alcohol, razor 
blades, binder twine, airplanes, structural steel, railroad rails, cast-iron 
wheels for railroad cars, nails, sprin~ wire, and sanitary fixtures. 
If the production of foodstuffs and beverages is omitted, the leading 

Mexican industry is the textile industry, which supplies most of the 
home market. It is estimated that in 1933 Mexico produced 90 percent 
of the cloth consumed within the country .. In 1936 the textile industry 
accounted for nearly 10 percent of the total value of industrial invest· 
ment. The principal branch of the textile industry is that producing 
cotton textiles, which furnishes about four-fifths of the total value of 
textile production. There are numerous woolen mills, and a few large 
silk mills. In addition, there is a substantial clothing-manufacturing 
industry. Practically all of the cotton utilized in the manufacture of 
textiles is produced domestically, but most of the raw materials for the 
other branches of the textile industry are imported. Textiles are pro
duced in many of the Mexican States, the more important centers 
being Puebla, the Federal District, Monterrey, and Guadalajara. 

Foreign investm.ents.-Statistics of total foreign invest;ments in 
Mexico are not available. In 1932 total United States investments. 
(direct and portfolio) were estimated to be 887 million dollars.l3 In 
the same year, the Mexican Chamber of Commerce estimated British 
investments in Mexico at 938 million dollars, French investments at 
290 million dollars, Spanish investments at 195 million dollars, and 
German investments at 75 million dollars.14 On the basis of these esti
mates, the investments of these five countries in Mexico in 1932 totaled 
2,385 million dollars. · 

British investments in Mexico in 1938 were estimated to be 176 mil~ 
lion pounds sterling (approximately 824 million dollars), of which 92' 
million pounds sterling ( 431 million dollars) were invested in rail
roads, 39 million pounds sterling (181 million dollars) in Government 
bonds, and 45 million pounds sterling (212 million dollars) in miscel
laneous investments.15 No recent data are available showing the size 
or composition of French, Spanish, or German investments in Mexico. 
The expropriation of foreign oll properties by the Mexican Govern
ment has, of course, substantially reduced the value of foreign invest
ments in Mexico. 

United States direct investments in Mexico rank third among the 
20 Latin American countries and fourth among the countries of the 
world. 16 At the end of 1936, direct investments of United States 
capital in Mexico were officially estimated to be 479 million dollars, or 

, n American FOf'eign Int·estments in 1931, F<lreign Policy Reports, vol. VII, No. 24. 
February 3, 19::12. 

:u F<lrei!!'ll Policy Reports. vol. XIII. No. 11, August 15, 1937. 
111 The Sottth Ameriran Handbook, London, 1940. 

_ •• United States direct investments in Mexico are exceed~d by those in Canada, Cuba, 
and Chile. The rankines are those at the end of 1936. "Direct" inv~>stmf'nts arP d~>fined 
as all United States investments in those foreign corporations or enterprises which ar& 
controlled by a person or small group of persons (corporate or natural) domitilf'd in th& 
United States, or in the management of which such person or group has an important 
voice. 
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17 percent of all such investments in the 20 Latin American coun
tries. 17 

In order of their importance by industrial groups, United States 
direct investments in Mexico at the end of 19:36 were distributed as 
follows : Mining and smelting, 213 million dollars ( 44.6 percent of 
the total); public utilities and transportation, 148 million dollars 
(30.8 percent); petroleum, 69 million dollars (14.4 percent); agri
culture, 17 million dollars (3.5 percent); distribution or marketing, 
11 million dollars (2.3 percent) ; manufacturing, 8 million dollars 
(1.7 percent); and miscellaneous, 13 million dollars (2.7 percent). 
Investments in the mining and smelting group are largely in organ
izations producing the precious metals; those in electric and gas util
ities, railroads, and communication systems, named in the order of 
their importance, are the principal elements in the public utilities 
and transportation group. 

Total United States direct investments in Mexico at the end of 1936 
represented a dedine of about 200 million dollars from those in 1929. 
In 1929 the United States Department of Commerce estimated that 
United States direct investments in Mexico amounted to 682 million 
dollars, of which 230 million was accounted for by mining and smelt. 
ing, 200 million by petroleum,18 and 164 million by public utilities 
and transportation. The decline in the public-utilities and transpor
tation group was accounted for almost entirely by railroads. The 
reduction in the investments in petroleum, according to the Depart. 
ment of Commerce, apparently reflect the effect of economic and polit
ical conditions on the value of the petroleum industry between 1929 
and 1936. Since 1936 the expropriation of United States oil properties 
has further reduced the value of these investments. 

United States portfolio investments 19 in l\fexico, as of January 1, 
1932, were estimated to be 162 million dollars, as compared with 2,141 
million for the 20 Latin American countries combined. 20 At the end 
of 1935, the United States portfolio of Mexican securities was esti
mated at 261 million dollars. This compared with a total of 1,675 
million for 18 of the 20 Latin American countries.21 

Although the large Mexican industries have been financed with 
foreign capital, there has been a marked increase in recent years in 
the number of small plants established with Mexican capital. The 
investment of :Mexican capital, however, has not been confined to in
dustries producing for the domestic market. A substantial portion 
of the investment in industries producing for foreign markets has 
also consisted of funds of Mexican origin. According to the Bank 
of Mexico, 28 percent of the value of l\Iexican exports in 1936 con
sisted of products of concerns controlled by Mexican capital. The 

"Exrept as otherwise noted, all statistles of United States direet investments are from 
the U. S. Department of Commerce, American Direct Investments '" Porei.yn Oountri-
1~.!9, p. 18, and 1~.16, p. 12. Data for years subsequent to 1936 are not available. United 
Stutes direct investments in the 20 Latin American countries at the end of 1936 amounted 
to 2,1'03 million dollars. In addition, about 44 million dollars wu invested in the Guianu 
and in British, French, and Dutch possessiOns in the West Indies. 

"Aceording to the U. S. Dt>partwent of Commerce, this amount ineludl'd an estimate 
tor omi~s1ons ot 50 million dollars, which in view of the eomplet~ne's of the available 
<!sta, it was not thought n~cessary to make in the 1936 study. Reported data in 1929 
th<'r<'fore, amount('(! to 150 million dollars, as eompared with ti9 million in 193ti. ' 

'""Portfolio'' im·pstments are dt'finPd as equity and other llt'CUrity invPstments in foreign
~r.dr~~~n~[6~i!tl.ona, and investments in the seeurity issues ot foreign governmentAl or 

F,,;r~~7f~~!lf~~rt>i(IJI lflf1Utmtfl.tl '" 1981, Foreign Polley Reports, vol, VII, No. 24, 

• Data f<>r Ecuador and Pars~ruay are not available. Estimates are e:reluslve of rl'Jiatrta
tlon~ 11nd .mark~t nnr .. haso>s. Cteona Lewis, Amcrial't Stake '" Ir~tentationa£ lfltlt.ttmen.t.t 
The Brookings lll.6titution. 1938, p. 655. ' 
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ratio dropped to 21 percent in 1937, but increased to 29 percent in 
1938, and to 34 percent in 1939.2" 

National economic policy and the Six-Year Plan.21 

The· reorientation of the nation's economic and social structure 
has been an important feature of Mexican political life since the rev· 
olution of 1910. The Constitution of 1917 paved the way for this 
program, but its aggressive implementation did not begin until the 
inauguration of President Lazaro Cardenas. on November 30, 1934. 
. The Six-Year Plan 24 provided for the carrying out of the principles 
of the Constitution of 1917 with regard to the agrarian programt 
labor legislation, and ·nationalization or strict control of mineral 
resources; it also provided for a larger measure of governmental 
control or regulation of industry, agriculture, commerce, and cultural 
activities. The plan placed emphasis on a diminution of the coun
try's dependence on foreign mat:_kets, on the encouragement of small 
or medium-sized industries instead of large units, and on the develop
ment of Mexican enterprises rather than foreign-controlled concerns. 

· It also embraced plans for a wide range of other activities, including 
the enlargement of educational and public health facilities, the im
provement of highways and railroads, the subsidization of aviation, 
and the development of a merchant marine. The second Six-Year 
Plan, to cover the period 1941-46, embodies further plans for the 
achievement of these objectives. , · 

The principal means used 'by the Government to carry out its 
policy have been the expropriation of certain agricultural and min
eral properties, a program of public works, the control of credit and 
prices, the , adjustment of internal taxes and customs duties, the 
organization of cooperatives, the formation of mixed companies 
under the control of the State,. and the limitation of new mining 
concessions to Mexican citizens. The Bank of Mexico has taken a 
direct part in the organization of a number of commercial banks, 
and the Bank of Agricultural Credit has taken the initiative in 
organizing and financing agricultural cooperatives, which control 
the principal export crops. A constitutional amendment, promul· 
gated December 15, 1934, declared that Mexicans "shall be preferred 
to foreigners, in equality of circumstances, for all kinds of conces
sions and for all employments, offices, and commissions of the Gov
ernment for which Mexican citizenship is not indispeQsable." Based 
on article 27 of the Constitution of 1917, the Executive, on November 

' 23, 1936, signed an expropriation law which permitted Government 
seizure of property for reasons of public and social welfare. 

The agrarian program.-Article 27 of the Constitution of 1917 
declared that the ownership of lands a~d waters within the limits 
of the national territory was vested originally in the nation, and that 
the State. has at all ti}Iles the right to impose on private property 
such limitations as the public interest may demand. Articles 27 and 
33 outlined the procedure for the distribution of agricultural land. 
A community of farmers or farm laborers may petition the Qovern-

. ment for land. After investigation and approval of the petition, 
St Banco de M!!xico, S. A., DecimaoctavtJ AstJmblea Generol Ordinaria de AccioniBtas, 1940, 

p. ~~ht discus•ion of the Six-Year Plan Is based in part on material contained in the 
u. s. Department of Commerce's W!lf'ld EconofTIIic Review, 1933, 1934, 1935, and 1936, and 
Economic Ret:iew of Foreign Countrtes, 1937 and 1938. 

to Adopted by the Querlltaro convention of the National Revolutionary Party In Decem.· 
ller 1933. · 
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the Government, operating under the Constitution, expropriates the 
requisite acreage and deed~ ~t to the petition~ng gro~p. The com
m,.mity thus created then d1v1des the most fertile portiOn of the land 
by lot, among the heads of the petitioning families. The remainder 
of the land, and all of the farm machinery, are owned in common. 
1\fembers of the community are also organized into producers' and 
consumers' cooperatives. The original owners are paid for their 
land in Government bonds on the basis of the taxable value of th~ 
land expropriated. 

During 1934 the distribution of lands to rural communities was 
stimulated by creating an autonomous agrarian bureau, simplifying 
the legal procedure, and generalizing the right to receive lands to all 
types of rural centers of population. By the end of 1934, more than 
2'0 million acres of land had been distributed to communities, com
posed of more than 800,000 heads of families, and by the end of 1938,. 
a total of nearly 57 million acres of land had been distributed under 
the agrarian laws. The program of land-distribution has been supple
mented by various measures designed to improve the status of agri
culture and to assist small farmers in raising their standard of living 
and improving their methods of cultivation. Appropriations for 
rural sanitation and education have been increased, and cooperatives 
have been organized under official auspices to handle the marketing of 
the principal crops, particularly those entering into export trade. 
Agricultural credit was liberalized by a reorganization of the Bank 
of Agricultural Credit in 1934, and the services of the Mexican Depart
ment of Agriculture were expanded. 

Petroleum.-The legal basis for the nationalization of Mexico's 
petroleum resources was laid by article 27 of the Constitution of 1917, 
which declared petroleum and other mineral resources to be the 
property of the nation. In 1927, the .1\Iexican Government recognized 
oil rights acquired prior to the time the Constitution of 1917 went 
into effect, and issued certain confirmatory concessions to the owners. 
After that time, however, the Government withheld the granting of 
numerous confirmatory concessions. . 

The Mexican Government has actively participated in the develop
ment and operation of the nation's petroleum resources since 1934. 
By a decree of January 26, 1934, a semiofficial company, the Petr6leos 
de Mexico, S. A., was organized for the purpose of producing, refining, 
and distributin~ petroleum. The company, in which the Federal Gov
ernment was tlle majority stockholder, was intended to serve as a 
nucleus for the development of a. national oil industry. Steps also 
were taken to increase the Government's reserves of oil lands. · 

By an Executive decree of January 30, 1937, a Government agency, 
known as the Administraci6n General del Petr6leo Nacional (General 
Administrati6n of National Petroleum) was established. This agencv 
took over all oil reserves and other properties which had been held 
by the Petr6leos de Mexico, S. A. The functions of this new agency 
were to explore and to develop lands in the national petroleum reserve, 
to promote development in the petroleum industry, to regulate the 
internal marketing and the export of petroleum, and to carry out all 
O_Perations rela~ed to the. productio~, a~qui~ition, disposal, transporta
tiOn, warehousmg, refinmg, and d1str1butwn of petroleum gas and 
their deriuti\'es. ' ' 
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The events which led UJ? to the expropriation of foreign-controlled 
oil properties in Mexico m 1938 had their beginl)ings in 1936. In 
that year, various unions in the petroleum industry merged to form 
the Syndicate of Petroleum Workers, which affiliated with the Con
federation of Mexican Workers. On November 3, 1936, the Syndicate, · 
under the Federal Labor Law of 1930, sought to obtain wage increases 
and social-welfare benefits .. No agreement having been reached at 
a joint conference which lasted from December 1936 to May 1937, 
the Syndicate called a strike effective May 27, 1937. On June·7, 1937, 
the controversy was submitted to the Federal Conciliation and Arbi
tration Board; the strike was then ended and work was resumed. A , 
special group of the Board handed down an award in favor of the 

. union on December 28, 1937, and the oil companies filed a petition 
for injunction with the Mexican Supreme Court. The Supreme Court, 
in a decision of March 1, 1938, denied the injunction and sustained 
the findings of the Board. On March 16, 1938, the Syndicate of 
Petroleum Workers petitioned the Board to end the labor contract 
between the oil companies and the union, and on March 18, the Board 
declared the contract broken. On the same day foreign-controlled 
oil properties in Mexico were expropriated by Executive decree on the 

_basis of the Expropriation Law of November 1936, 
An Executive order of March 19, 1938, created the Administrative 

Council of Petroleum to take charge of the administration· of the real 
and personal property expropriated from the various oil companies, 
and to formulate plans for the organization of the industry.25 The 
Council was empowered to carry on all operations necessary for the 
explo{ation, development, refining, storage, and distribution of the 
products related to the expropnated properties, and to formulate 
regulations applicable when approved by the Executive. 

After the expropriation of the oil properties, the Mexican Govern
ment entered into negotiations with the foreign oil companies1 and, 
in at least one instance, a settlement was effected. On December 2, 
1939, the Mexican Supreme Court upheld the action of the Mexican 
Government in ex~ropriating foreign-controlled oil properties. 

Labor.-The prmciples of article 123 of the Constitution of 1917, 
relating to the rights of labor, were embodied in legislation by the 
Federal Labor Law of 1931. This statute legalized collective bar· 
gaining; prohibited the lock-out; made the closed shop legal but not 
obligatory; restricted the right of employers to suspend operations 
or discharge workers; provided for dismissal wages when employees 
were dismissed without just cause, and established Government boards 
of conciliation and arbitration. 

The Six-Year Plan called for the safeguarding by the State of the 
rights of labor, and for social and other allied legislation. Since 
the inauguration of the Six-Year Plan, the Federal Labor Law has 
been amended from time to time. A law of February 19, 1936, re· 
quired payment for the weekly rest day, and thus raised wages by 
approximately 17 percent. The action of the boards of conciliation 
and arbitration has increased minimum wages, which were first estab
lished in 1933. The r.rinciple of profit sharing was incorporated in 
the settlement of a strike in the electrical industry in July 1936. More 

•The order provided that membershiP of the Council (to be designated by the Executive) 
would ronsist of two representatives of the Ministry of Finance and Public Credit, three 
of the Ministrv of National Economy, one of the National Administration of Petroleum, and 
three of the Union of Petroleum Workers. 
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generQus paid vacations than those provided in the Federal Labor Law 
were obtained by the workers in the cotton textile industry as a result 
of a collective agreement effective April27, 1939, and made applicable 
to the entire cotton textile industry by Executive decree. 

In 1936, a number of unions combined to form the Confederacion 
de Trabajadores de Mexico (Confederation of Mexican Workers). 
Since that time a number of Mexican labor unions have been given 
entire or partial management of various Mexican industries. They 
now manage the National Railways, street railways, busses, and other 
public services, and share in the management of the national petro
leum industries. Organized as producers' cooperatives, they are devel
oping many of the other natural resources of the country and control 
sugar mills, textile mills, and shipping organizations. 

Other features.-Besides giving attention to the agrarian program, 
the program for the nationalization of the petroleum industry, and 
the labor program, the Mexican Government has engaged in a wide 
range of other economic and social activities. Extensive public works 
programs have included the construction of irrigation projects, water
supply and sewage-disposal systems, schools, public buildings; high
ways and railroads, and the improvement of airports, maritime ports, 
and the national telegraph system. The Government has been active 
in exercising control over banking, credit, and prices, and over the 
food supply of the nation. In the mining industry, amendments to 
the mining law have favored Mexican citizens and small mining com
panies, and the organization of mining cooperatives has provided r 

for greater governmental participation in the industry. The Six-Year 
Plan calls for the erection of central smelters and refineries, to treat 
ores at rates fixed by the Government. 

A large number of Government-controlled enterprises and coopera
tives have been established in 1\fexico, including sugar mills, a life
insurance company, a paper-importing and manufacturing company, 
a plow-manufacturing cooperative, and a Government-controlled cine
matographic institute for the production and distribution of motion
picture films. The Government-owned paper-importing company, 
assisted by preferential tariff and freight rates, has become preeminent 
in the paper-importing business. As of March 15, 1936, most of the 
foreign fire and other insurance companies ceased to write policies 
in Mexico, and the Government-sponsored company became outstand
ing in that field. 

A number of important decree-laws promulgated in 1937 provided 
for extensive governmental control over the economic life of the 
nation. These decrees established control over the production, dis
tribution, and prices of all commodities which may be declared of 
fundamenta~ importance by the Department of National Economy.28 

The National Railways of Mexico were expropriated in accordance 
with the provisions of the Expropriation Law of November 23, 1936. 
A conct>ssion was granted for the establishment of a National Foreign 
Trade Bank, most of the paid-in capital being furnished by the 
Federal Government, and a National Labor Bank for Industrial 
Promotion was established to finance cooperatives of workers in the 
operation of industrial enterprises. The Federal Electric Commission, 

" t'or ~xampl~. a d!'('~ f'll'eetive Yay 19. 1938, establish~ a proees~lng t~ of T JM!80I 
Pl'r quintal of 46.0:? kilograms on eotton utililk'd by domestic textile mil.ls, the proceeds to 
be ulit'd to P8.71 su!Jsldy to the cotton industry. 

tiMI0:!2-H-13 
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having. been grante.d preferenti~l.rights to ~ater power, wa~ given 
authority to orgamze and admm1ster a natiOnal system of electric 
generation, transmission, and distribution. 

THE FOREIGN TRADE OF MEXICO 

In foreign trade, Mexico ranged fourth in 1938 among the 20 
('OUntries of Latin America. In that year, Mexican exports, valued 
at 185 million dollars, constituted 10 percent of the value of all 
commodities exported from the Latin American republics. Imports 
into Mexico, valued at 109 million dollars, accounted for more than 
7 percent of all products imported by these countries.27 Mexican ex
ports are customarily greater than imports. In the decade 1929-38 
exports exceeded imports by 31 to 92 percent; the export balance 
ranged from 34 to 100 million dollars.28 

Mexican commercial policy.' 

Mexican foreign trade in the decade 1929-38 was greatly influenced 
by the tariff, nontariff import controls, in1port and export subsidies, 
export duties, barter arrangements, the policies of the Mexican Gov
ernment with respect to industry and agriculture, and the policy of 
the United States with respect to silver. . 

The tariff.-The Mexican tariff is single-column both in form and 
practice, the same rates being applicable to the products of all 
'countries whether or not they have most-favored-nation agreements 
with Mexico. In the decade 1929-38, the tariff probably outweighed 
other instruments of trade control, largely because of the discretion
ary power accorded the Mexican Executive to modify tariff rates. 

Since 1917 the Executive has from time to time had wide authority 
over the tariff. The budget law of December 31, 1936, authorized 
the Executive "to introduce such modifications in the import and 
export tariffs as may be deemed convenient", and "to increase when
ever necessary the import duties imposed upon the products of a 
country which in any manner subjects imports from Mexico to 
differential duties or practices which place them in a disadvantageous 
position as compared with those of other countries." Under this au
thority the Executive has made frequent changes in the general tariff 
rates, but penalty duties on products of particular countries have not 
been applied, at least in recent years. The Executive is also em
powered to decree duty-free entry or temporary reduction of import 
duties for any product under conditions of local scarcity or public 
distress, and to grant duty-free entry for cables and wire for· the 
national tele~·raph system, and for armaments, ammunition, and 
implements ot war for the Army and Navy. . 

2f Export values employed by Mexico are invoice values, f. o. b., except in the case of 
petroleum and metals. Petroleum and its derivatives are valued on the basis of the average 
monthly prices quoted in New York, minus the export tax. transportation cost, and other 
expenses. The value of metals in the exports is the ·arithmetical average of the daily 
quotations for each month in the New York market, converted to national currency at the 
monthly average dollar quotations. Import values are Invoice values, e. i. f. Mexican port. · 

• A large portion of Mexican exports consists of minerals, part of the production of 
which is bY foreign-eontrolled companies. Such financial returns to the foreign companies 
as are included in the sales value of mineral exports probably do not afford foreign pur
chasing power for Mexico. Thus this trade may not provide foreign exchange in amounts 
commensurate with the values report('(} in the trade returns. In addition to returns on 
investments the expenses incurred outside of Mexico by foreign companies decrease the 
amount of exchange made available by exports of such companies. If the companies were 
controlled by Mexican interests but financed 'l'litb foreign capital, the net exchange position 
might not be very different from that whicb now prevails. 
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The discretionary power of the Executive to change tariff rates 
was omitted in the federal budget law of 1938, and the ·powers of 
the Executive to legislate were definitely limited, except under con
ditions of national emergency, by an amendment to article 49 of the 
Constitution on August 2, 1938. The customs-administrative law,. 
however, confers on the Mexican Executive discretionary power to 
prohibit or restrict the importation, exportation, or transit of prod
ucts considered injurious to public health, morals, or national_ 
decorum or which affect the economic situation of the country or 
endanger its peace or safety. Under this authorization, imports of 
various commodities have been prohibited from time to time.29 

The present Mexican tariff, that of January 1, 1930, came int(} 
force by Executive decree under authorization granted in the budget 
law. The rates of this tariff were all specific, and were generally 
intended to include the equivalent of the former ad valorem con
sular fees, as well as a large proportion of the general surtaxes pre
viously assessed on duties. A general surtax of 2 percent of the 
duties (for freight shipments) was retained when the tariff of 1930 
was put into effect. This was increased in 1931 to 3 percent of the 
duties, and since then has remained unchanged. The surtax on 
parcel post shipments is 10 percent of the duty. 

From the promulgation of the tariff of 1930 until 1938, a large 
number of amendments were made, practically all by Executive decree 
under the authorization of the annual budgetary law. One of the 
most extensive tariff revisions was that which became effective Janu
ary 28! 1931. This revision affected practically all items of the 
tariff, mcreasing duties for 633. Another comprehensive change 
became effective January 21, 1938, when a decree established tariff 
increases in 218 classifications, or about one-third of the total number 
of items in the Mexican tariff schedule. By a decree effective August 
30, 1938, the duties on an extensive list of products, principally raw 
materials, were reduced to levels. prevailing in 19361 or to lower
rates. Exceptions were passenger automobiles, on wh1ch the duties 
were increased, and trucks of more than four cylinders, on which 
duties were retained at existing levels. During 1939 and 1940, im~ 
port duties were increased on a number of commodities, including 
synthetic fibers and yarns of animal and vegetable origin, alcoholic
beverages, shawls, copper wire and cable, and miscellaneous products. 
A decree effective March 8, 1940, established new tariff classifications 
covering a wide range of commodities, but only minor changes were 
made in the rates of duty on a few products. 

In the Mexican tariff, sliding-scale duties are imposed on cacao. 
beans and gasoline. Such duties are automatically increased as the· 
prices of these commodities in 1\Iexico decline.80 

By a decree of February 17, 1940, authorization was made for the 
exemption of new industrial enterprises from the payment of various 
taxes and customs duties for a period of 5 years. The exemption 

• The-e powers are distinet from the diseretlonary powers granted the Executive to change-

:~~ ~~~;s':;~e~e{ ~~e1~3g":!ef~~~ :~g:e!J:;Jn~r\~~~a~~~8en!c~:.Ce1!H:.e decreee promul-
10 Ot the two ratl's provided for racao beans, the higher one (1.90 pesos per kilogram) 

ts double the lowt>r rate, and Is assessed when the average price of first grade Taba,;{'O cacao 
In carload lots at M~xlro City Is 2.70 pesos per kilogram, or less. By a decree of December 
14, Hl:l:!, a minimum duty on gasoline of 0.70 peso per 100 liters was establi~bed but 
sliding-seal.- dUtit>S were also provid~>d, to be applied on the basis ot average sales pricea 
for tht> previous month at specified points in Me.tiro. By a decree of April 4, 1934, gasoline 
be<'ame duty-free up<~n r.roof by Importers that d1reet transportation from local producing 
~Hera was Dot avallab e, but otherwise tbe &liding-ecale duties remained applicable. 
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extends to imp?rt duties,, including surtaxes, on. imported machinery 
and raw materials (provided the latter are of kmds not produced in 
Mexico), export duties and taxes, income taxes, and stamp taxes. 

For the purpose of studying tariff policy and proposing to the 
Minister of Finance and Public Credit, for submission to the Federal 
Executive, such modifications as it considers appropriate in the import 
and export tariffs, there is a Mexican Tariff Commission. As reor
ganized by a decree of August 26, 19271 the Commission consists of 
eight members designated by various mmistries, and of one member 
each representing industrial, commercial, agricultural, and labor in~ 
terests. Only members appointed from government ministries may 
vote on matters under consideration; the other members have the 
right of advice or discussion, but not of voting. A member appointed 
from the Ministry of Finance and Public Credit is President of the 
Commission. 

Non tariff import cr>n.trols.-A general policy of import controls 
by nontariff measures has not been adopted by Mexico, although the 
withdrawal by the Bank of Mexico of its support of the peso-dollar 
exchange rate in March 1938, and the subsequent decline in the for
eign-exchange value of the peso, operated to effect a curtailment of 
imports. Moreover, a decree-law of June 25, 1937 (apparently held 
in abeyance), authorizes governmental control over the production, 
importation, distribution, and prices of all commodities that may be 
declared of fundamental importance by the Ministry of National 
Economy. · 

As a measure to stabilize the Mexican silk and rayon industries, 
·and to prevent overproduction, a presidential decree, effective June 
24, 1937, prohibited the importation of all silk or rayon yam or 
thread and (for a period of 2 years) all machinery for weaving or 
knitting silk and rayon, except under prior import permits from the 
Ministry of National Economy. By a decree-law of December 31, 
1937, increased duties on silk or rayon varn were substituted for this 
prohibition, importations authorized by permit being dutiable at 
lower rates. Prohibition of machinery imports, except under permit, 
presumably remained in force. 

Subsidies of 20 percent ad valorem for imports of essential com~ 
modities, payable from the proceeds of an additional export duty of 
12 percent ad valorem on exported products, were authorized by a. 
decree effective August 9, 1938. This measure was adopted at least 
in part to recapture for the Government the profits on export prod
ucts arising out of the depreciation of the peso, and to utilize a part 
of the funds so obtained for facilitating the importation of essential 
commodities. The law is administered by a Committee on Appraisals 
and Subsidies to Foreign Commerce, consisting of four interdepart
mental representatives, one Tariff Commission representative, and 
two bank representatives.31 The committee is empowered to select 
the commodities the imports of which are to be subsidized, and is 
also authorized to determine periodically the valuation of export 
products for payment of the tax. The first import subsidy was 
granted for kidney beans on September 26, 1938, 'since domestic stocks 
were insufficient to meet requirements. The subsidy was granted with 
the proviso that the local sales price must not exceed that assif!lled 
by the Regulating Committee on the Marketing of Foodstuffs. Su~ 

111 One of the Bank of Mexico and one of the National Bank of Foreign Commerce. 
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Eddies for specified quantities of rice were authorized by the committee 
during October 1938. · 

Export duties, IJ'Ubaidies, arrul embargoe8.-Export duties of various 
types have long been levied on a number of commodities exported 
from Mexico. On September 1, 1939, an entirely new system of as
sessing export duties and classifying export merchandise was adopted. 
Under the new export tariff, approximately 225 items were made 
E:ubject to specific duties.31 

, 

In addition to other export duties, one of 12 percent ad valorem 
was authorized by a decree effective August 9, 1938 •. This duty be
comes effective when the prices of the exported commodities in 1\Iex
ican currency exceed the average price during the month of February 
1938: The law provides that of the income derived from the tax, 
50 percent will be utilized for payment of subsidies of 20 percent ad 
valorem on imported products necessary to the domestic econom,Y; 
the remainder is to be used by the Government in carrying out Its 
E:ocial program. The additional export duty is not applied to products 
manufactured or produced within Mexican free zones,83 and exported 
therefrom. The additional export duty on silver was abolished 
August 16, 1939. From time to time certain commodities have been 
exempted from the additional export duty. 

By providing preferential treatment in the export duties on cer
tain Mexican products exported in containers manufactured wholly 
or in substantial part of native fiben:, the Mexican export tariff 
tends to restrict the use of imported packing materials." By a decree 
of December 28, 1939, a subsidy was granted on binder twine exported 
by the asscociation "Henequeneros de Yucatan," equivalent to the 
amount of the additional export tax levied on the product. A resolu
tion of the Ministry of Finance and the Ministry of National EconomyJ 
effective January 9, 1940, provided for the payment of a subsidy ot 
0.865 peso per gros!:: kilogram on exports of chicle (about 8 cents per 
pound). 

Under the customs administrative law the Executive has discre
tionary power to prohibit the exportation of :products which affect · 
the economic situation of the country, and th1s authority has been 
utilized from time to time. Effective January 12, 1940, for example, 
exports of beans, rice, wheat, imported medicinal preparations, and 
raw materials used in the manufacture of pharmaceutical or medicinal 
products were prohibited, in order to safeguard domestic !::upplies and 
to avoid further price increases. The embargo on the export of 
medicinal products and.raw materials used in their preparation was 
removed July 2, 1940. 

E:r<'hange mid m.or~£tary control.-Under the monetary law of 1932 
the Bank of Mexico was authorized to regulate the currency and 

• Among th~e wt>~ llvln~ animals, various animal and fish products, hides and skins, 
tbldt-p.,as, beans, rict, barl~y. t'l.1rn. wheat, rotleo!. certain nuts, bt>mp, linton, wool. il:tle, 
pna. Jut~. ZUIIIIP, aromauc and otht'r woods. Ol<'aginous set'ds, chicle, tannin~ material11, 
f~rtllinrll. varwus sto,nt>S. crude petroleum and fertain of its derivatives. mineral waxes, 
paralliu, mel'(ury, waste mf'tal.s, and f'lt>etrie loromotlves. 

• In .11eneral, a tree ~<me Hrce port or foreign trade lOne) is an isolated, enclosed, 
and poll~ aro•a, In or adJacent to a port of entry, Without resident population, furnis.b~d 
'llrltb tbt D('('I'Ss.&ry fiiClhtlt>S for Joadtng and unloading, for supplying fud and sbipll' 
etol'l'$, for storing goods. and for n-sbipping tbem by land and •ater. It Is an area within 
•·b1~b I!Oods may ~ landt'd. @tored. mixed. blendf'd, ~packt'd, and resbiPPf>d without 
JNI.)'Wf'nt of dutit>t~. and wnbout the inte"~ntion of customs offictals. It is $Ubject ~quallJ 
'Ill' It b adJa<'l'nt rt>10ons to all tht' laws n>lating to pub lie health, VellSel inspection, postal 
~r,·lr,.. labor ('()ndltlons. trnm!gration, and, indeed, tverytbing l':t~pt ('Of!toms. 

"Products a!f~tt'd by differential nport trt'lltment (depeodinr on the orlg!B of t!OD
talnl'r& tn wbkb ~IflOitf'd) lnduile collee, aeume seed, be&llli, c:bielt..peas wheat, barleJ 
chicle, aDd MD IMI_!. ' ' 
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fcreign exchange transactions. In practice, however, there have been 
no restrictions on the sale of exchange; 

After the abandonment of the gold standard on July 25, 1931, the 
- peso of 0.75 gram of fine gold remained the monetary unit, but the 

.silver peso was made full legal tender. The peso fluctuated freely 
until July 1933, but since then it has been maintained at fixed rates 
with the United States dollar through the purchase and sale of dollars 
by the Banco de Mexico. Until November 1933 the rate was 3.55 
pesos to the dollar.35 From that time until March 19, 1938, the rate 
was 3.60 pesos to the dollar.36 

A factor affecting the stability of the Mexican currency, and 
.consequently its foreign J?urchasing power, was the United States 
silver-purchase policy, whiCh benefited Mexico as the world's largest 
silver-producing country. Begun in December 1933, the program was 
.continued under the Silver Purchase Act of 1934. From 44 cents per 
o0unce in December 1933, the New York price of silver increased to a 
high of 81 cents per ounce in April1935. During 1936 it returned to 
.a ge11erallevel of 44 or 45 cents. 37 

While the silver-purchase program brought prosperity to Mexico, it 
also caused monetary difficulty. The rise in the price of silver during 
April 1935 made it profitable to melt down Mexican silver coins for 
sale as bullion. As a result, the. Mexican Government decreed on 
April 27, 1935, that all silver and silver coins in 'the hands of the 
public and the banks were State property, and required that they be 
turned into the Treasury in excbange for notes. The Bank of Mexico 
was authorized to suspend the conversion of notes into metal, and to 
sell exchange at the rate of 3.60 pe!::os per dollar. The price of silver 
having declined during 1936, the essential provisions of the law of 
April 27, 1935, were repealed on September 1, 1936, and coinage of 
the silver peso, 720/1,000 fine, was resumed. The equivalent value 
of the peso was to be fixed by a later law. 

By the Silver Purchase Agreement signed on January 6, 1936, the 
United States agreed to purchase through the Bank of Mexico prac
tically all newly mined Mexican silver. The agreement was to remain 
in force until February 1, 19367 and from month to month thereafter. 
It was provided that the Umted States might terminate its silver 
purchases at the end of any month, by giving notification on or before 
the 15th of that month. The agreement was terminated on March 31, 
1938, following notification by the United States Government. There
after the Bank of Mexico suspended gold and foreign-exchange opera
tions, and abandoned the rate of 3.60 pesos to the {!nited.States dollar. 
Despite the-termination ?f the agreement, ~he Umted Sta~s has con
tinued to make substantial purchases of Hlver from Mexico. . . 

The withdrawal of support of the peso by the Bank of MexiCO m 
:March 1938 was followed by a decline of 20 percent or more in its 
foreirn-exchange value, which curtailed imports sharply. During the 
6 m~nths March-August, for example, Unit~d States exports. to 
Mexico decreased 54.5 percent as compared w1th the correspondmg 
period in 1937. No official rate for the peso was quoted between 
March 18, 1938, and February 2, 1939, when the Bank of Mexico an-

•1 peso~$0.2816. 

: }J:S::=J~i~·n of United States silver polic;y, see the section on United Btatet 
l!ilver policy and imports from .Mexico, p. 204 IL 
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nounced that it would buy dollars at 4.985 pesos,38 and sell at 4.99 
pesos.811 The average rate for 1939 was 5.18 pesos to the dollar;"' that 
for the month of September 1940 was 4.96 pesos to the dollar.4.1 

Commercial treaties and agreements.-Under the Constitution, the 
Executive is authorized to conclude treaties with foreign states, but 
i~ required to submit them to the Federal Congress for ratification. 
The Senate has exclusive authority to approve diplomatic treaties 
and conventions concluded by the Executive with foreign states. 
Mexico has unconditional most-favored-nation agreements in force 
with Brazil, Ecuador, the Dominican Republic, El Salvador, France, 
Italy, Spain, and Japan. During the period 1937-39, Mexican petro.
lt>um and petroleum products were exchanged in "barter" transactions 
for German, Italian and Japanese manufactured goods. In April 
1939, Mexico concluded a barter agreement with Italy providing for 
the exchange of Mexican petroleum for Italian rayon. The operation 
of these "barter" arrangements has, of course, been severely restricted 
by the war which began in September 1939: 

Exports from Mexico. 

Trend.-Mexican exports are predominantly of mineral products 
and vegetable raw materials. Significant changes in Mexican export 
trade during the decade 1929-38 included the decline in exports of 
crude petroleum, kerosene, and henequen, and the increase in exports 
of gasoline, lubricating oils, and bananas. 

Mexican exports (including gold and silver) to all countries and 
to the United States, in the period 192!--38, are shown in tables 1 
and 2. The equivalent dollar figures have been greatly affecud by 
the fall in the value of the peso. Exports in 1929 were valued at 
591 million pesos (285 million dollars).~ Following the trend of 
world trade, they declined in 1932 to 305 million pesos (97 million 
dollars), or 52 percent of the 1929 peso value and 34: percent of the 
(Iollar nlue. All commodities except fuel oil and gold shared in the 
decline. The declines were most marked in the mineral products. 
After 1932 exports recovered, reaching 892 million pesos (248 million 
dollars) in 1937. In 1938, they were 838 million pesos (185 million 
dollars), or 142 percent of the 1929 peso figure but only 65 percent 
of the 1929 dollar value. Exports in 1939 were valued at 914 million 
pt>s'bs •• (approximately 176 million dollars). 

Price and quantum indexes of Mexican exports are not available. 
The effed of fluctuations in prices and quantities on the export trade 
of l\Iexico, however, is partially indicated by an examination of the 
statistics (in quantity and dollar value) for the principal Mexican 
export commodities (see table 3). These data suggest that the de
cline in the nlue of Mexican exports from 19-29 to 1932 was due more 
to a decline in prices than to a quantitative decline in exports, and that 
the subsequent reco-rery reflects in greater degree a reco-rery in prires. 

•1 Jl"f''-$0.:!006. 
•t r>t'tlO- $tl.~•~>4. 
""1 r-•o~J•U!l'.O. 
tat 1'<'80-f.O ~016. 
•lb• ~"•r 1~•~'!.• lthe H.rliHt sho1111 iD the d~taill'<'l tables bel"''inafter p-tedl "'Ill 

bM a !"'All )'f'ar r1ther In exports tn tbf' world u • whole or to the t"nitE"i States bavi.Dg 
t-n n<'>.-d•'<l. in botb P'!6" and dollu value. in eacb )'eat from 1924 to 19:!8. In terDll! of 
dollar vatu~. n[l(lrts to th4' world in 19::14 W!'no ab<:out one-rentb low~r tban the a•erue 
for thf' 5 ,.,..rs l\•24-28, while exporu to the t"nited Sates were nearly one-fourtb llllllller 
t:ban th"' l),y.-ar nerap. . 

• Pr~umlllllrJ. 
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TABLE L-Me0ico: Trade with the wdrld, 1924-38 

[Vain!' in thousauds ] 

Exports • Imports 
Conv~r-

Year sion rat~: 
United 1Jli'SO United 

Pesos Stat~ equals- Pesos States 
dollars dollars . 

10?4 614,713 2\)8,197 $0.4851 321,318 155,871 
10?~ 682,170 336,924 .4939 300,996 193,113 
1!m: 691, 7S4 33t,186 .4831 381,26.3 184,188 
10?7 633,659 299,087 .4720 346,387 163,495 
11m ' 592,444 285,025 .4811 357,762 112,119 
1!)?!1 590,659 284,579 .481S 382.248 184,167 
tQAA 458.674 216,1i3 .4713 350,178 165,039 
t!l.11 399,711 141,857 .3S49 216,585 76,866 
1Q~2 304.697 97,046 .3185 180,912 57,621 
t!l.1.~ 364,967 102,556 .2810 244,475 68,697 

lm.t 643,710 178,565 .2774 333.974 92,644 
101< 750,292 208,431 .2778 406,136 112,825 
10'>1< 775,313 215,227 .2776 464,143 128,846 
19:l7_ 892,389 247,638 .2775 613,755 170,317 
lQ.'lJI 838,128 185,394 .2212 494,118 109,299 

Jlnclnding gold and sih·er. 

·Source: Compiled by th~ t'nlted Stat~ Taritl Commission from E8tadittica dtl C&mercio Exterior (1924-33 
etatisucsj and RWia de E•ladiatira, Julio 1939 (1934-38 statistics). 

TABLE 2.-Mer.rioo: Trade with the United States, 1924-98 1 

rva1ue in thollS8DdS] 

Exports I Impons 

Year t'nited Percent United Percent 
Pesos States to Pesos Stat~ ·from 

dollars United dollars United 
States States 

1m ........••••••••••••••••••• 493,224 239,263 80.2 233,194 113,122 72.6 
1925 ........................... 516,548 255,123 75.7 274,496 135,574 70.2 
1926 ........................... 491,095 237,248 71.0 268,622 129,771 70.5 
1927 ........................... 417,221 196,928 65.8 232,835 109,898 67.2 
llf.IS. .......................... 404,072 194,399 68.2 241,613 116,240 67.5 

1929 ........ ------------------- 358,751 172,846 60.7 264,010 127,200 69.1 1930 ... _______________________ 
267,513 126,079 58.3 238,869 112, 5i9 68.2 

1931. .......................... 244,431 86,749 61.2 144,584 51,313 66.8 
1932.. .......................... 199,012 63,385 65.3 115,431 36,765 63.8 
1933 ........................... 174, 8il 49,139 47.9 146,545 41,179 e59.9 

19M.... ........................ 333.604 92,542 51.8 202,705 56,230 60.7 
1935 ........................... 471,203 130;".)00 62.8 265,348 73,714 65.3 
1936 ........................... 471,101 130,778 60.8 274,457 76,189 59.1 
1937 ------------------------·- 501,763 139.239 56.2 381,479 105,81ll 62.1 
1938_ ........................ 564,846 124,944 67.4 2S4, 933 63,027 57.7 

1 For conversion rates, see table 1. Mexican statistics exclude Puerto Rico and t.he Philippines. 
1 I.ucluding gold and silver. 

Source: Compiled by the United States Tsritl Commission from &ladlatica del C&mercio Exterior (192{-
33 Slatistics) and &mla de &tadutica,1nlio 1939 (1934-38 statistics). 

The outstanding feature of the Mexican export trade during the 
decade was a drastic quantitative decline in exports of crude petro
leum, kerosene, asphalt and asphaltic emulsions, and copper, and 
a substantial increase in the quantity of exports of gold and silver, 
and of certain refined petroleum products (such as gasoline and lubri
cating oils). Noteworthy also was the increase in the quantity of 
exports of certain agricultural products, particularly bananas and 
coffee, and the decline in exports of chicle and henequen, although. 
exports of binder twine made from henequen increased substantially. 
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Exports of cr~de petroleum drop_Ped from 15.5 million b~rrels in 
1929 to 9.7 milhon m 1932, a dedme of more than one-th1rd. In 
the same period, unit values declined by more than one-half. In 
terms of quantity; exports of crude petroleum continued to decline 
after 1932, reaching 6.8 million barrels in 1936, and 4.8 million in 
1938 or about three-tenths of the quantity exported in 1929. Unit 
valu~s increased by 142 percent between 1932 and 1936, but declined 
thereafter; in 1938 the unit value of exports of crude petroleum was 
approximately three-fourths of that in· 1929. ' 

In contrast with exports of crude petroleum, those of gasoline more 
than doubled between 1929 and 1937, increasing from 1.8 million 
barrels to 4.4 million. Unit values, however, declined by nearly one
half between 1929 and 1932. They recovered thereafter, and in 1936 
and 1937 approached the 1929 level. In 1938, exports of gasoline 
fell off sharply to 2.7 million barrels, or 151 percent of the 1929 
figure, and the unit value declined almost to the 1932 level. 

Exports of fuel and ga.s oil incrPased from 6.1 million barrels in 
1929 to 10.5 million in 1936; in 1938, however, they were slightly 
below the 1929level. Unit values declined by about one-fifth between 
1929 and 1932, but in 1938 were about one-tenth above the 1929 level. 

Exports of kerosene dropped more than 90 percent during the dec
ade 1929-38, declining from approximately 1.5 million barrels in 
1929 to 138,000 barrels in 1938. Unit values in 1938 were 56 percent 
of those in 1929. Experts of asphalt and asphaltic emulsions fluctu
ated considerably during the decade, ranging between 135,000 long 
tons (1932) and 490,000 long tons (1937); in 1938, they were 143,000. 
Unit values increased by nearly one-fourth between 1929 and 1932, 
but in 1938, they were less than three-fourths of those in 1929. 

The general trend of exports of lubricating oil was downward 
between 1929 and 1937, exports declining irregularly from 446,000 
barrels to 401,000. In 1938, however, exports increased sharply to 
889,000 barrels, almost double the 1929 figure. Unit values in 1938, 
however, were only 48 percent of those in 1929. 

The· proportion of expo~ts of lead, zinc, and copper in the form 
of ore, concentrates, and bars fluctuates sharply from year to year. 
Statistics of the total quantities and unit values of the exports of 
these metals, therefore, lack comparability and are of little signifi
cance. Exports of lead " declined in value from 41 million dollars 
in 1929 to 6.8 million dollars in 1932.. Thereafter they increased 
to 33.4 million dollars in 1937, but declined to 29.3 million dollars in 
1938, or 71 percent of the 1929 value. The value of exports of zinc" 
declined by about nine-tenths between 1929 and 1932-from 29.4 
million dollars to 3.2 million dollars. They increased to 23.8 million 
dollars in 1937, but declined to 19.4 million dollars in 1938, or 66 
percent of their 1929 value. Exports of copper declined in value from 
42.8 million dollars in 1929 to 4.4 million dollars in 1932. There
after they increased, reaching 15 million dollars in 1938, or 35 percent 
of the 1929level. • 

During the dt>Cade 1929-38, Mexican exports of bananas increased 
substautlally. They declined from 5.7 to 4.2 million bunches between 
1929 and 1932, but in the 3 years 1936--38, average annual exports 
amounted to 14:.5 million bunches. Unit values declined sharply be-

.. Ore, roo<'totrates, aod bars. 
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tween 1929 and 1932, and thereafter displayed only minor variations. 
Unit values in 1938 were 38 percent of those in 1929. 

The general trend of exports of henequen was downward during 
the decade 1929-38. Exports increased from 255 million pounds in 
1929 to 301 million in 1932. Thereafter they declined sharply, 
reaching 128 million in 1938. Unit values in 1932 were only slightly 
more than one-fourth of those in 1929, and in 1938 were still little 
more than one-half of those in 1929. 

The decline in exports of henequen from Mexico was accompanied 
by a substantial increase in exports of binder twine made of henequen. 
Mexican exports of binder twine go largely to the United States. 
Such exports to the United States increased irregularly from 2.8 
million pounds, valued at $297,000, in 1929 to 21.7 million P.ounds, 

TABu: 3.-Me:tico: E:cports of selected commodities, in specified years, 1929 to 1938 

CoiiiiDodity 1929 1932 1936 1937 1938 

Quantity 

Petroleum, crude, 1,000 bbL ••••••••••••.•....•••••• 15,470 9, 745 6,836 7,459 4,840 

~:o::ti.1i~ b:~c::::::::::::::::::::::::::::::: 1, 790 2,100 4, 272 4,392 2, 715 
1,486 l, 011 607 692 138 

Fuel and gas oil, 1,000 bbL ••••••••••••••••••••••••• 6,147 8,545 10,515 8, 957 6,021 
Lubricating oil, 1,000 bbL --------------------------- 446 398 375 401 889 
Asphalt and asphaltic emulsions, long tons __________ ·27!1,906 135,359 329,802 489,971 142,578 
Bananas, 1,000 bunches of 50 lb ...................... 5,686 4,206 14,529 14,752 14,345 

~i~I¥.lt~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 
255,158 301,355 226,470 169,999 127,687 
11,223 4,403 6,690 8, 786 7,318 
65,864 44,197 94,417 77,273 77,419 
74,167 17,397 229,752 41,466 97,308 

Value (1,000 U.S. dollars) 1 

t':'~~..:.~~~:::::::::::::::::::::::::::::::::::: 15,809 4,630 7, 875 7,977 3,810 
6,024 3, 790 12,943 13,605 6,016 Kerosene ________________________ ··--·-·------------- 3,954 2,134 1,200 1,499 204 

Fuel and gas oil •••• ---------·--·-·------·----------· 5,635 6,133 12,050 11,816 6,285 
Lubricating oiL--------------------------·------·--- 5,86J 3,399 3,393 3, 543 556 
Asphalt and asphaltic emulsions--------·-----·----·- 4, 794 2,855 4, 777 6,609 1, 771 
Lead (ore, concentrates, and bars) •---·------------- 40,902 6,817 20,537 33,432 29,253 
Zine ((Ire, concentrates, and bars)'·--·-·········---- 29,389 3,223 16.787 23,795 19,383 
Copper (ore, concentrates, and Ulll'etined metal) •--·- 42,850 4, 353 7,201 14,511 15,066 
Bananas .•••••••• ___ --------------------------------- 3,901 1,323 4,465 4, 769 3, 741 

~~~~~-·=:::::::::::::::::::::::::::::::::::::: 15,545 4,685 10,025 9,398 4,260 
4,865 1,121 1,308 2,193 2,162 

Cotfee. __ •••• -----·······-·-------------------------- 15,506 4, 576 8,019 7, 746 5,683 
Cotton, raw·----------------·-······---------------- 6,228 610 12,871 2, 326 3, 911 

Unit value (U. S. dollars) 

PetroiPum, crude, bbL.----------------------------- 1.02 0.475 1.15 1.1!7 0. 787 
Gasoline, bbL ••• --"'-----------------------··-------- 3.37 1.80 3.03 3.10 1.85 
Kerosene, bbL .• ------------------------------------ 2.66 2.11 1.98 2.17 1.48 
Fu~l and gas oil, bbL-----------------·-········---- .917 . 718 1.15 1. 32 1.04 Lubricsting oil, bbL. _______________________________ 13.15 8.54 11.04 8.83 6.27 
Asphalt and s.sphaltic emulsions, long toiL.. •••••••... 17.13 21.09 14.48 13.49 12.42 
Bananas, bunch of 50 lb •••••• ----------------······· .686 .315 .307 .323 .261 
Henequen,lb.t ______________________________________ .001 .016 .044 .0.55 .033 
Chicle, lb ••••••••• ---·-------------·--------------·· .434 .255 .196 .250 .295 
Cot!~. lb·----------------------------------·------· • 235 .104 .085 .100 .073 
Cotton, raw, bale---···-·---·-----------···--------- 83.97 29.34 56.02 56.10 40.19 

I Includi'S "cleaned" and "washed"; statistics in part m of this report, p. 86, exclude "washed" for the 
Jl!8I'S Hl'29 and 1933. . 

J Converted at mil'S shown in table 1. 
I The proportion of e:rports of lead, zinc, and coppt>r in the form of ore, CO!-Jcentmtes, and bars fluctuates 

eonsidembly from year to year. Statistics of the total quantities and untt value of the expom of these 
metals, therefore, lack comparability, and are omitted from thiS table. 

Sourt'e: Compiled by the United States Tarttr Coiii.lllission from Eltadi.!tica dtl Ctnntrcio E:lttrl!ll' and • 
.R~r~Nta u Elt114iMicu. 
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valued at more than 1 million dollars, in 1937. After 1937 they de
clined sharply; in 1939 they amounted to 6.2 million pounds, valued 
at $244,000. · 

Exports of chicle, which amounted to 11.2 million pounds in 1929, 
declined sharply to 4.4 million in 1932; they were 7.3 million in 1938, 
or 65 percent of the 1929 level. Unit values d~lined by more than 
one-half between 1929 and 1936, but thereafter increased. In 1938, 
they were 68 percent of those in 1929. 

Mexican exports of coffee declined from 66 million pounds in 1929 
to 44 million in 1932, but increased to 94: million in 1936. In each 
of the years 1937 and 193B they amounted to 77 million pounds, or 117 
percent of the 1929 figure. Unit values dedined by two-thirds be
tween 1929 and 1936, increased somewhat in 1937, and in 1938 were 
31 percent of those in 1929. 

There were marked fluctuations in Mexican exports of raw cotton 
during the decade 1929-38. Exports ranged from 17,000 bales 
( 1932) to 230,000 ( 1936). In 1938, they were 97,000, as compared 
with 7tOOO in 1920. Unit values declined by two-thirds between 1929 
and 1932, nearly doubled between 1932 and 1937, and declined in 
1938 to 48 percent of the 1929, level. 

Oom,position.-Exports from .Mexico, by principal commodities, 
in specified years 1929 to 1938, are shown m pesos in table 4 and in 
dollars in table 5.45 The Mexican export classification distinguishes 
five main groups-raw and semiprocessed materials; precious metals, 
foodstuffs and beverages, ~ive animals, and manufactured products. •• 

TARLE 4.-Mr.ri<'Q: E:rp01'(11,1 in terms of pesos, by principal echnmodities, in 
BPecifled years, 19i9 .to 1938 

(Value in thousands of pesos) 

Commodity* 1929 1932 1936 1937 1938 

Orlllld total .•••••••••••••••••••••••••••••••••. 500,659 304,697 775,313 892,389 838,128 

!taw and semiprooeSSI'd materials: 
Lead ............................................ 84,893 21,404 73,979 120.476 132,246 Zinc ............................................. fi0,998 10,119 60,470 8.'i, 749 87,624 
P~trolrum and products (exoept asphalt lllld 

en•ulswns and solutions ol) .................... 77, 3S6 63,065 134:,948 138.526 71,751 
Oasolinr ..................................... 12,1l1J2 11,900 (6. 625 49.029 22,676 
Gas oil. ..................................... 6.513 5,474 17,125 20,351 17,736 
Prtrol~wo. crude ............................ 32,813 14,536 28,369 28,746 17,226. 

r.~r.~~~!~iS ~:::::: ::::::::::::::::::::::::::: 5,182 13.783 26.~ 22,229 10,6i't 
12.170 10,672 12,223 12,768 2,514. 

('op~{-~-~e:::::::::::::::::::::::::::::::::::: 11,206 6, 700 4,323 5,403 921 
88.938 13.668 25,942 52.M 68,112 

lleD<'IlU~n. delllled and washed .................. 32.265 14,709 36,114 33. 8t>S 19,200 

g:\~.1~·.~~~::::::::::::::::::::::::::::::::::::: 12.926 1.602 46,3(14 8.:W 17,680 
10,098 3,519 •• 713 7,901 9, 773 

~~~~~i~::::::::::::::::::::::::::::::::::::::: 92fl 653 7,403 II, 958 9,833 
2,550 34(1 4.W 6.3•;8 8,956 

Aspnalt and asphalt ir ~mulsions. __ ............. 9.~1 8,964 17. :lOS 23.817 8,007 
htl• de ledlUgUllla (tiber of the small maguey) .. (!) 172 3, 737 4.135 3.315 

p~~\~1:;~~~]?-;~;~:::::::::::::::::::::::::::::: 
(') 14 2.11(14 3.472 3.059 

467 230 4. 214 5. 819 3,083 
4,4119 873 2.333 3,6511 2,lill5 

tiold (') :t!. 522 l:.l,240 127,S46 131,043 

~~~ :2~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 
93,315 34,1147 114,527 127,508 107,518 

...... iii&' 
28,870 

15, fi2S 

$.,. frotnotH al l'lld Of table, 

• TbP data for .19!!9 and 1932 al"'! bl'lit>TEd to be ~mparablt> with th084! for 19311-38, 
but ll1DO!' no MHtcan trade annuals ha,·e bet>n publisbl'd sin~ 1933 and sinee subsequent 
data &1'1' put>hsht"d only in summary form. th~y may not be strietly io. 

• Totals tor th~ groupe are not avatlablt>: it is possillle onl:y to show totals and the 
~l't'entagt of total trade bJ indivtdua.l commodities. 

. 
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TA,BLE4.-Mea:ico: IiJ!llports 1 in terms of pesos, by principal commodities, in 
, specified years, 1929 to 1938-Continued 

[V slue in thoustiilds of pesos) 

Coiilllloditya 1929 1932 1936 1937 1938 

Foodstuffs tiild beverages: 
Coffee .....•..•.•...••..••••••••••••••••••.•••••• 32,184 14,367 28,887 27,915 25,691 

~~?::.~~:-~~~~~~~~~:~~~:~:::::::============ 8,096 4,154 16,086 17,187 16,913 
6, 632 3,826 4,396 12,004 5, 317 

Vanilla ..•••••••••••••••••••••••••••••••••••..... 973 1,008 1, 821 2,330 2,390 
Livi~~~~~---···············--··········-·-·····- 9,841 13,450 3,578 3,025 1, 974 

Man~~~iured-i>roduciS:·r···················-······· 7,314 1,878 4,300 4, 706 8, 722 

!{~~f~:l~~~~~~~~~~:::::::::::::::::::::::: 
990 1,428 3,115 3, 364 2,334 

6 (3) 206 352 1, 258 
459 302 462 562 464 

Books, periodicals, printed material, etc.·······- (I) (I) (1) 99 486 
---------------

Exports from free zones'·· •• ·······--····--····--··· (3) (3) 77 16 7,950 

1 General exports. Bullion and specie are included. Transit trade is excluded. Parcel post is included 
in 1929. For valuations see footnote I, table 7. All commodities representing four-tenths of 1 percent or 
more of the total exports in 1938 are included. Exports from "free zones" are not included in the total, but 
are shown separately at the bottom of this table. 

1 Classifications employed in this table are those given in the MeJtican export statistics for 1938. Groups 
are ranked according to value in 1938. Data for the years 1929 and 1932 are believed to be comparable in 
most instances, but may not be strictly so. This lack of oomparability is unavoidable because Mexico has 
not published complete detailed trade statistics since 1933. Statistics for 1938 are revised data from Remta 
de Estadistica, July, 1940. 

I Not shown separately. 
• Less than 500, 
• For a definition of "free zone," see the section on export duties, subsidies, and embargoes, p, 183. 
Source: Compiled by the United States Tarifi Commission from Estadistica del Commio Exterior and 

Reoista de &tadlstica. , 

Tables 4 and 5 include, in terms of value, about 95 percent of total 
exports in 1938. The products classified as raw materials in the 
tables constituted nearly 46 percent of total exports in 1938. Precious 
metals accounted for more than 30 percent of the total, foodstuffs 
and beverages f<>r a little over 6 percent, and live animals and manu
factured products together for less than 2 percent. 

For every individual commodity shown in table 5, except fuel oil, 
gold, and gold coin, there was a drop in the dollar value of exports 
between 1929 and 1932, caused in considerable part by' lower prices. 
The decline in the dollar value of exports of henequen was small, and 
exports of gold and gold coin showed very large inc~eases. Nearly 
aU commodities for which data are given showed marked increases 
in dollar value in 1937 over 1932; only kerosene, gold coin, and toma
toes were lower in value in 1937 than in 1932. For a considerable 
number of commodities, including gasoline, gas oil, fuel oil, antimony, 
cadmium, gold, and bananas, the dollar values in 1937 exceeded those 
in 1929. In 1938 exports of raw cotton, cadmium, cattle, and foot
wear increased as compared with the previous year; all others 
declined. 

For the principal commodities, the ratios of the dollar values of 
exports in 1938 to those in 1929 were as follows: Lead, 71 percent; 
zinc, 66 percent; copper, 35 percent; gasoline, 83 percent; henequen, 
27 percent; gas oil, 125 percent; raw cotton, 63 percent; crude petro
leum, 24 percent; silver, 53 percent; coffee, 37 percent; and bananas, 
96 percent. The dollar value of the peso, however, was less than 
half as high in 1938 as in 1929. 

Raw materials, the most important Mexican export group, cover 
a wide variety of mineral and vegetable materials, and for 1938 con
stituted about one-half of the value of total exports. The most im-
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TABLE 5.-Me:ciCo: Ezports,1 in terms of dollars, bg principal commodities, in 
specified years, 19~9 to 1938 

[Value In thousands of U. 8. dollars) 

1929 1932 1936 1937 1938 
(1 peso= (1 peso= (1 peso= (1 peso= (1 peso • 
$0.4818) $0.3185) $0.2776) $0.2775) $0.2213) 

Commodity* 
Per· Per- Per- Per- P.er· 

Value cent Value cent Value cent Value cent Value cent 
of of of of or 

total total total total total 

Grand totaL. ••••••••••••••. 284,579 100.0 97,046 100.0 215,'01 100.0 247,638 100.0 185,394 100.0 
= = = = = = --= --

Raw and semlprocessed materials: 
40,902 14.4 6, 817 7.0 20,537 9.5 33,432 13. s 29,253 15.8 Lead .......................... 

Zinc ........................... 29,389 10.3 3,223 3.3 16,787 7.8 23,795 0.6 19,383 10.5 
Petroleum and products (ex-

cept asphalt and emulsiom 
37,275 13.1 20,086 20.7 37,461 17.4 38,440 15.5 15,871 8.6 and solutions of) •••••••••••• 

Gasoline .••••••••••••••••• 6,024 2.1 3, 790 3.9 12,943 6.0 13,605 6.5 5,016 2.7 
Gas oiL ................... 3,138 1.1 1, 743 1.8 4, 754 2.2 6, 647 2.3 3, 923 2.1 
Petroleum, crude .......... 15,809 5.5 4,630 4.8 7, 875 3. 7 7, 977 3.2 3,810 2.1 
Fuel oil. .................. 2, 497 . 9 4, 390 4.5 7, 296 3.4 6,169 2.5 2, 362 1.3 
Lubricants ..•••••••••••••. 6, 863 2.1 3, 399 3.5 3, 393 1.6 3, 543 1.4 556 .3 
Kerosene .•.•••••••••.••••. 3, 954 1.4 2,134 2.2 1, 200 .5 1,499 .6 204 .1 

Copper ........................ 42,850 15.1 4,353 4.5 7,201 3.3 14,511 6.9 15,066 8.1 
Henequen (cleaned and 

washed) ..................... 15,545 5.5 4, 685 4.8 10,025 4.7 9,398 u 4,261 2.3 
Cotton, raw •••.••••••••••••••. 6,228 2.2 510 .5 12.871 6.0 2, 326 .9 3, 910 2.1 
Chicle_ ........................ 4, 865 1. 7 1,121 1. 2 1, 308 .6 2,193 .9 2,162 1. 2 
Antimony •••••.••••••••••••••• 446 • 2 208 .2 2,055 1.0 3, 318 1. 3 2,175 1. 2 Cadmium _____________________ l, 229 .4 110 .1 1, 245 .6 1, 767 • 7 1, 981 1.1 
Asphalt and asphaltic emu!-

2, 855 4, 777 2.2 6,609 2.7 1, 771 sions ________________________ 
4,794 1. 7 2.9 1.0 

Ixtle de lecbu~uilla (fibP.r of 
tht• small maguey) •••••••••. (1) 55 .1 1,037 .5 1,148 .5 733 .4 

Molybdenum .•..••••••••••••• (1) -···:i 4 (•) 823 .4 963 .4 677 .4 
Hides, cattle ............... , •. 225 73 .1 1, 170 .5 1,615 • 7 682 .4 
Goat and kid skins ............ 2,168 .8 278 .3 648 .3 1,014 .4 567 .a 

Precious metals: 
Sih·er ...••.•.•••.••••••••••••• 44,959 15.8 11, 131 11.5 31,793 u.s 35,383 14.3 23,783 12.8 
Gold .......................... (1) (') 10,677 11.0 36,155 16.8 35,477 14.3 28,987 15.6 
Gold coin.--------·····--···-- 95 (') 9,195 9. 5 -~- .... -~ -- ... ~~- ~---- .. - ---- -~ - N~N-- ~ ~ .. -N--
Bars, mixpd (dor~) ............ 3,456 1.9 

Foodstuffs and beverages: 
Cotfee ............. ~ -------···- 15,506 5.4 4, 576 4. 7 8.019 3. 7 7, 746 3.1 5, 683 3.1 
Bananas or plantains, fresh .... 3, 901 1.4 1, 323 1.4 4, 465 2.1 4. 769 1.9 3. 741 2.0 
Chi<-k-peas ................... 3.19.1 1.1 1, 222 1.3 1, :rnl .6 3, 331 1. 3 l, 176 .6 
Vanilla ........................ 4t\9 • 2 321 . 3 505 .2 646 .3 529 .3 
'l'omatoes ..................... 4, 742 

Live animals: 
1. 7 4,284 4.4 993 .5 840 •• 3 437 .2 

Cattle ......................... 3, 524 1.2 598 .6 
ManuracturPd products: 

1,194 .6 1, 306 .5 1, 929 1.0 

Henequen manufactures ••••. _ 477 • 2 455 .5 865 . 4 934 .4 516 .3 
Footwear, shoes, etc ........... 3 (1) (1) 57 (1) 98 (1) 278 .2 Hats of palm __________________ 221 .I 96 .1 128 .1 156 .1 103 .1 
Books, p~riodlcals, printed rna-

(1) (1) (I) 28 (1) 108 • J t.enal,etc ................... .............. --------------------
Export from free zones i ............ (1) ~ .... __ ~ (I) 

----~-
21 (I) 4 (I) 1, 758 .9 

• General exports. Bullion and specie are included. TrllllSlt trade is excluded. Parcel post is included 
In 1929. For valuations, see footnote I, table 7. All commodities repre..<enting four-tenths of 1 percent or 
more of the total exports in 1938 are included. Exports from "free zones" are not included in the total, but 
are shown septlrately at the bottom of tlus table. 

I C'lassitkationHmployed in this table are those given in the Mexican export statistics for 1938. Group& 
are ranked aooordm~ to value in 1938. Data for the years 1929 and 1932 are believE-d to be comparable in most 
l.u>tane.>s, but may not be strictly so. This !liCk of comparability is unavoidable bet'ause Mexico has not 
~~h~~~d complete detailed trade statistics since 1933. Statistics tor 1938 are revised data from RailtG de 

', ~~~ ~:~!~~~~~~tely. 
• IA'ss thllll one-tenth of 1 percent. 
•u-ss than $500. 
• For a d~finition or "free 1one," see the section on export duties, subsidies, and embargoes, p.183. 

Sourt't': Compiled by the United States TarU! Commlssion from &taltlatk:t U-1 Collltrcio Esttrift and 
IIC!iuta d.c &ul.duticG. 
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portant commodities in this group, with their shares of all exports 
m 19~8, were lead, 16 percent; zinc, 10 percent; copper, 4.6 percent; 

'gasolme, 2.7 percent; henequen, 2.3 percent; and gas oil, raw cotton, 
and cl:'llde petroleu~, 2.1 perce~t each. Other commodities include9 
fuel 011, ch1cle, antimony, cadmmm, and asphalt and asphaltic emul
sions, but no one of these products constituted more than 1.3 percent 
of total exports. In 1938, more than seven-tenths of the exports 
shown for the raw-materials group in table 5 consisted of mineral 
products. 

The positions of the major commodities in the raw-materials group 
have shifted markedly since 1929. In that year

2 
copper, rather than 

lead, was the leading product. While lead and zmc m 1938 accounted 
for approximately the same share of total exports as in 1929, copper 
·declined from 15 percent to less than 5 percent of the total. Among 
the other commodities, henequen, crude petroleum, and lubricants 
accounted for smaller percen.tages ·of total exports in 1938 than in 
1929, while gas oil, fuel oil, antimony, and cadmium accounted for 
larger percentages. 

In 1938, the precious metals accounted for more than 30 percent of 
.all exports from Mexico. Silver in that year constituted 13 percent 
~f the total, as compared with 16 percent in 1929. Exports of gold, 
which were ·insignificant in 1929, increased irregularly from 11 percent 
<Of the total in 1932 to 16 percent in 1938. 

The principal commodities in the foodstuffs and beverages group 
in 1938, with shares of total exports, were coffee, 3. percent, and 
bananas, 2 percent. Other products were chick-peas, vanilla, and 
tomatoes. These five commodities accounted for 6 percent of all 
exports in 1938, as compared with 10 percent in 1929 and 12 percent 
in 1932. . 

Other Mexican exports are relatively unimportant. In 1938 live 
animals (cattle) and exports from free zones ~ach accounted for 1 
percent of the total. Manufactured products-henequen manufac
tures (principally binder twine), shoes, hats, books, periodicals, and 
printed materials-together accounted for less than 1 percent. 

Destination.-The principal destinations of lfexican exports in 
1938, with the shares of the total value accounted for by each coun
try, were the United States, 67 percent; the United Kingdom, 9 per
ment; Germany, 8 percent; and Belgium, 5 percent. Other purchas
ers of Mexican products included France, the Netherlands, the Neth
erlands West Indies, Japan, and Italy. Exports from Mexico to 
selected countries, in specified years, 1929 to 1938, are shown in 
pesos in table 6 and in dollars in table 7. More detailed data for 
1937 are shown in table 8. 

The United States is the principal market for Mexican exports. 
In the years shown in table 7, it took between 56 and 67 
percent of the value of all exports, the share in 1938 being substan
tially above that in 1929. The value of United States purcnases 
from Mexico ranged from 63 million dollars (1932) to 173 million 
dollars (1929); in 1938 it amounted to 125 million dollars.47 The 
United Kingdom, the next most important market, absorbed between 
9 and 11 percent of Mexican exports, except in 1932, when its share 

• The dollar value of the peso in 1938 was less than half of that in 1929. 
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fell to 4 percent. The value of such exports ranged from 3.9 million 
dollars (1932) to 29 million dollars {1929); m 1938 it was 17.5 
million dollars. The share of Germany varied between 7 percent and 
11 percent, and was 8 percent in 1938. German purchases ranged 
from 6.4 million dollars (1932) to 23.3 million dollars (1937); in 
1938 they amounted to 14.3 million dollars. The share of France 
declined irregularly from 4 to 2 percent during the decade. In most 
of the years shown in table 7, Japan and Italy each tcok less than 
1 percent of the value of all Mexican exports; ' 8 sales to Japan have 
fluctuated widely. 

Mexican exports to other countries of Latin America form but a. 
small part of total exports. In 1937 they were valued at 4.4 million 

TABLE 6.-Me:rico: Foreign trade with selected countries, in terms of pesos, in 
specified years, 19!9 to 1938 

[Value In thousands of pesos] 

Country 1929 

Exports to 1-
All countries •••••••••••••••••••••••••• 500.659 ---

UNITED STATES .••••••••••••• 358,751 
United Kingdom .................. 60,686 
Germany .......................... 44,858 
Japan ............................. 1. 395 
Italy .....•.•...••..........•...••• 2, 301 
France ............................ 22.947 
All other .......................... 99,721 

= 
Imports from •-

All countries .......................... 382.248 ---
UNITED STATES .............. 264.010 
tTnited Kingdom .................. 25,648 
G~rmany .......................... 30, 742 
Japan ............................. 1,387 
Italy .............................. 3, 479 
France ............................ 19, 253 
All other .......................... 37,729 

• O~Mral etport.s. Bullion and specie are included. 
'Valuations, St>e footnote 1, table 7. 

I Includes trade with the following countries: 
Puot 

Erportl ,_ (1 ,(XXJ) 
Bel~ium ............................. 39,066 
1:\etherlandL ....................... 16,520 
Kfth~rlands West Indies............ 8, 844 
Denmark............................ 6, 060 

1932 1936 1937 19311 

304,697 775,313 892,389 838,1~ ----
199,012 471,101 501,763 564,846 
12.094 67,857 98,582 79,054 
19,999 82. Zl1 83,8114 64,454 

750 18,485 10,420 3,591 
1.549 1, 774 3,632 5,439 
5. 563 16,142 21.108 19,114 

65,730 117,723 173,000 1101,630 
= = = ~ 

180,912 464,143 613,755 494,118 -------------
115,431 274,457 381,479 284.933 
14,3.36 Zl, 7011 28,559 20,161 • 
20,565 71,444 98,622 93,437 

650 t. 325 10. 769 8. 771 
I, 787 ,020 6.015 9,610 

10,034 16.770 20,W1 19,946 
18,1011 68,418 68,050 157,260 

Transit trade and parcel PQ~~t are eicluded. For 

PUOII 
Import~ /riYIII- (1 ,IXXJ) 

Sweden ..................... ~------·- 11,641 
8witr.erland .............. c.......... 7, 912 
:Belgium............................. 6, 984 
Canada............................. 5, 1M 

I General imports. Bullion, specie, and parcel post are included. Transit trade Is excluded. For valua
tions, see footnote 3, table 7. 

~~!!.~ i.:'!r.!:~.by the United States Tarllf C()Dl.lllission from EltlldiltiCG del Coflurcio &ttriM and 

dollars, or 1.8 percent of total exports. Cuba, Brazil, Chile, and 
Argentina are the most in1portant Latin American markets for 
Mexican products. 

In 1938, practically all Mexican exports of silver, gold, copper, and 
bannn.as, and approximately 90percent (in terms of value) of those , 
of ch1cle and henequen, went to the United Stat('S. The United 
States was also the leading purchaser of Mexican coffee (70 percent) 

.. Th~ valu~ of l'rt\Orts to P'ran<'t!, Italy, and I a pan varied as follows: Fran<'t!. from 1.8 
mUllon dollal'll (Ht:t!) to 11 million dollal'll (192!H : Italy, from 492.000 (1936) to 1.2 
m1lli~on dollal'll 11938); ud .Japan, from 23'9,000 (1932) to 11.1 lllill.ion doUua (19361. 
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TABLE 1.-Me:cico: Foreign tra4e with selected countries, in terms of dollars, 
i" specified years, 1929 to 1988 

[Value in thousands or United States dollars] 

1929 1932 1936 1937 1938 
(1 peso=o 
$0.4818) 

(1 peso= 
$0.3185) 

(1 peso= 
$0.2776) 

(1 peso .. 
$0.2775) 

(1 peso= 
$0.2212) 

Country 
Per- Per- Per· Per· Per· 

Value cent or Value cent of Value cent of Value cent of Value cent of 
total total total total total 

---------- ----
Exports to t- · ' 

All countries ••••••••••••. 284,579 100.0 97,046 100.0 215,227 100.0 247,638 100. 0 185, 394 100.0 

UNITED STATES. 
-------------- ""56.21

124, 944 172,846 60.7 63, 385 65.3 130,778 60.8 139.239 67.4 
United Kingdom ••••. 29,239 10.3 3, 852 4.0 18,837 8. 7 27,357 11.0 17,487 9.4 

' ?a~~:::::.:::::::: 21,613 7.6 6, 370 6.6 22,827 10.6 23,278 9. 4 14,257 7. 
672 .2 239 .2 5,132 2. 4 2, 892 1. 2 794 .4 

L~~~===~~~::::::: 
1,109 .4 493 • 5 492 .2 1,008 .4 1, 203 . 7 

11,056 3.9 1, 772 1.8 4,481 2.1 5,857 2. 4 4, 228 2. 
48,044 16.9 20,935 21.6 32,680 15.2 48,007 19. 4 2 22,481 12.1 
-- = == = = = 

Imports from ._ 
All countries ••••...•••••. 184,167 100.0 57,621 100.0 128,846 100.0 170,317 100.0 109,299 100.0 ----f----- --------

UNITED STATES. 127,200 69.1 36,765 63.8 76,189 59.1 105,861 62.1 63,027 57. 
United Kingdom •••. 12,357 6. 7 4, 566 7. 9 6, 582 5.1 7, 92.5 4. 6 4, 460 4.1 
Germany ............ 14,812 8.0 6, 550 11.4 19,833 15.4 27,368 16.1 20,668 18. 
1apan .•••••••••• _____ 668 .4 207 .4 2,033 1.6 2, 988 1.8 1, 940 1. 

V~;;::::::::::::::: 1,676 .9 569 1.0 561 . 4 1,669 1.0 2,126 1.9 
9, 276 5.0 3,196 5. 5 4,655 3.6 5, 622 3. 3 4, 412 4. 

All other ••••••••••••. 18,178 9.9 5,768 10.0 18,993 14.8 18,884 11.1 112,666 11. 

• General exports. Bullion and specie are included. Transit trade and parcel post are excluded. Ex· 
por~ va_lues are invoice values, f. o. b., except in the case of petroleum and metals. Petroleum and its 
derJvattves are yalued on the basis of the average monthly prices quoted in New York, minus the export 
tax, transportatwn cost, and other expenses. The value of metals in the exports is the arithmetical average 

~of the daily quotations for each month in the New York market, converted to national currency at the 
monthly average dollar quotations. 

•Includes trade with the following countries: 
U. S. dollars Ptrcffll 

Exports to- (1,000) of total 
Bel~ium ______________ ~--- 8. 641 4. 7 
Netherlands-~------------ 3, 6.54 2. 0 
Netherlands West Indies. 1, 956 1.1 
Denmark .••••..•••••••••• 1, 340 . 7 

U.S. dollars 
Imports [rom- (1,000) 

Sweden.-------------·-·- 2, 575 
Switzerland •.••••••••••.•. 1, 750 

~~~~-::::::::::::::::: ~: ~g 

Percent 
of total 

2.4 
1.6 
1.4 
1.0 

*Genera\ imiJOrtS. Bulli~n, specie, and parcel post are included. Transit trade Is excluded. Import 
values are mvmce values c. 1. f. Mexican port. 

Source: Compiled by the United States Tariff Commission from Estadlstica del Comercio Exterior and 
&ui.!ta de Estadiatica. 

and cotton. (40 percent).49 Gennany, with 22 percent of the total, 
was the second-ranking market for coffee. Other purchasers of cot
ton in 1938, with their share of total exports, were Italy, 19 percent; 
Germany 15 percent; and the United Kingdom, 12 percent . 

.Mexican exports of lead and zinc go to a large number of markets. 
In 1938 the -united Kingdom was the leading purchaser of lead, 
taking 23 percent of total exports. It was followed by Belgium, 
with 22 percent; Gennany, with 19 percent; France, with 10 percent; 
and the Netherlands, with 6 percent. Exports of zinc in 1938 went 
to Belgium (30 percent), Germany (26 percent), France (13 per
cent), and Japan (3 percent). The United Kingdo~ was the prin-

• MeXican cotton, which Is of tbe sbort-stapte variety, enters the Vnited States free of 
duty. Large quantities of cotton exported by Mexico to countries other than the Unitro 
States pass through, the United States in transit. In many years this has caused a con
siderable discrepancy between statistics of MeXican eXports of cotton to the United StatPs • 
and {'nited States statistics of imports of cotton from Mexico. No data are available 
to show what proportion of MeXican cotton imported into the United States for consumption 
actually remains in this country. Under a general quota in effe<:t since September 1939. 
'["nited States imports (for consumption) of cotton from Mexico are limited to 8.883.259 
pounds (equivalent to 18,584 bales of 478 pounds net) for each 12-month period beginning 
September 20. 
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TABLE 8.-Me:rico: Foreign trade, by geographiC areas and principal countries, 
in 1937 

[V&Iue In thousands of U.S. dollars] 

Exports 1 (I peso=~.2775) Imports I (1 peso=~-2775) 

To- V&lue ~?:i~ From--

Western Hemisphere: 
UNITED STATES ........... 139,239 56.2 
Canada......................... 91 (1) 
N~thl'rlands West Indies ....... 11,339 4. 6 

Western Hemisphere: 
UNITED STATES ............ 105,861 62. 1 
Canada......................... I, 839 1,1 
Bolivia......................... 2,100 1. 2 

Jlahamalslands....... ......... 2, 073 • 8 
All other Westm1 Hemisphere 

countries..................... 5, 106 2. I 

Argentina...................... 543 . 3 
All other Western Hemisphere 

countries.. ............... -.. 627 .4 

TotaL .................... W~ ---;;3,7 TotaL ••••••••••••••••••••. 110,970 65.1 

Europe: 
l'mted Kingdom............... 27,357 

~~f~~~::::::::::::::::::::::: 
2t ~t 

lll'l~ium............... ......... 11,342 
N(•therland~........... ......... 7, 000 
All other European countries... 8, 0.10 

TotaL ..................... 83,892 

Asia: 
Japan ........... ·............... 2,892 
All other Asiatic countries...... 421 

TotaL...................... 3. 313 

Afrira............................ 469 
O<'<·ania . .. .. ................... 1, 976 
Other countries................... 140 

Europe: 
11.0 Umted Kingdom............... 7, 925 
9.4 Germany ....................... 27,368 
2.4 France ......................... 5,622 
.4 Italy........................... 1,6ti9 

4.6 sw~den .. _______________________ 2,417 
2. 8 Switzerland __ ----------........ 2, 3i0 
3. 3 All oth~r European countries... 7, 313 

4.6 
16.1 
3.3 
1.0 
1.4 
1.4 
4.3 

33.9 32.1 TotaL..................... 54, 684 
1==1·== 

Asia: 
1.2 Japan.......................... 2,988 
.I All other Asiatic countries .. :___ 501 

1.3 TotaL_____________________ 3,489 

, 2 Africa............................ 225 
.8 Oc('ania ............. -------------- 531 
, I Other oountries (not list~d)...... 41~ 

1.8 
.3 

2.0 

.1 

.3 

.3 

Grand totaL. .............. 247,638 100.0 Grand totaL .............. 170,317 100.0 

I G~nHal export~; Bullion and specie are includPd, but parcel post and transit trade is eicluded. General 
Import~; bullion, sperie. and parcel post are included, but transit trade is excluded. For v&luations, see 
lootnott>s 1 and 3, table 7. 

• Less than one-tenth of I percent. 

Source: Compiled bY the United Statet Tariff Commission from Rellista de Estadlstica, 1uly 1939. 

cipal purchaser of mercury in 1938, taking 46 percent o~ the total. 
1\Iexican exports of petroleum and products in 1938 went princi

pally to the following countries: Crude petroleum, the United States 
(nearly 50 percent of the total value) ; 50 fuel and gas oil, the United 
Kingdom (nearly 50 percent) ; gasoline, the United Kingdom (over 
45 percent); kerosene, the United Kingdom (over 70 percent); and 
lubricating oil, the United Kingdom and the Bahama Islands (84: 
percent). Asphalt in this year went to a variety of markets, in· 
eluding, in the order of their importance, Australia, the United 
Kingdom, France, Germany, Sweden, and Belgium. 
Imports into Mexico. , 

Trend.-The most notable features of the Mexican import trade in 
the decade 1929-88 were the decline in the sh.are of total imports 
supplied by the United States, the increasing importance of Germany 
as a supplier and (in later years of the decade) the decline in the 
shnre of total imports accounted for by automobiles, trucks, acces· 
sories, and parts. 

• ~ th.- IHs~u~slon on imports of petroleum In the section on t'nited States trade with 
Me:ti('o, p. :.!09-:.!10. 

!;800:.!:.!-U-14 
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. Imports into Mexico from all countries and from the United States, 
in the period 1924--38, have already been shown in tables 1 and 2,51 

Total imports into Mexico in 1929 were valued at 382 million pesos 
(184 million dollars). In 1932, they declined to 181 million peso~ 
(58 million dollars), or 47 percent of the 1929 peso value and 31 
percent of the dollar value. They amounted in 1937 to 614 million 
pesos (170 million ,dollars), or 160 percent of the 1929 peso figure 
and 59 percent of the dollar value. In 1938 they declined to 494 
million pesos (109 million dollars). Imports in 1939 increased to 
630 milhon pesos 52 (approximately 122 million dollars). 

Price and quantum indexes of Mexican imports are not available . 
. A price index for 38 import commodities in terms of pesos, however, 
gives the following trend for the years 1936-39 (taking 1934 as a 
base) : 1936, 108.1; 1937, 119.3; 1938, 104.8; and 1939, 101.6.53 In 
terms of dollars, the figures for 1938 and 1939 would be much lower 
because of the decline in the dollar value of the peso in 1938. In 
general, the peso prices of imports have shown less fluctuation since 
1929 than the peso prices of exports. · 

Oomposition.-Imports into Mexico, by principal commodities, in 
the years 1936 to 1938, are shown in pesos in table 9, and in dollars 
in table 10.54 Because of successive changes in the import classifi
cations, it has not been practicable to include data for 1929 and 1932. 
Imports into· Mexico consist largely of manufactured products, raw 
and semimanufactured materials, and machinery, apparatus, and 

·tools. · 
A tabulation of imports in 1938 by certain major groups 55 showed 

that machinery, apparatus, tools, and vel-.icles accounted for 33 per
cent of total imports in that year. Mineral products constituted 18 
percent of total imports; vegetable products, 15 percent; chemical 
products, 13 percent; animal products, 5 percent; yarn and textiles, 
5 percent; textile manufactures, 1 percent; and products of "other" 
industries, 10 percent. " 

In 1938 the most important item in the' large and inclusive manu
factured-products group was automobiles, accessories, and parts, 
which accounted for more than 6 per.cent of total Mexican imports. 
Other items, none of which reached 2 percent of the total in that 
year, included tubes, piping, and couplings of iron and steel; colors 
derived from coal tar; cotton cloth; capsules, pills, and tablets; 
injectable solutions and preparations; newsprint; and sheet iron and 
steel. The share of automobiles, accessories, and parts in 1938, as 
well as that of tubes, piping, and couplings of iron and steel, repre
sented a substantial decline from those in 1936.and 1937. 

• The year 1929 (the earliest year shown In the detailed tables) was not a peak year 
either in imports from the world as a whole or from the United States, having been exceeded 
tn 1925 and 1926. The dollar value of Imports from the world as a whole in 1929, however, 
was about 6 percent larger than the average for the 5 years 1924-28. Imports from the 
United States In 1929 were 5 percent greater than the 5-year average. 

""Preliminary. 
1111 Banco . de Mweo, S. A., Decimaoctava Asamlllea General Ordinllria de Acoionistas, 

1st0'rgta~:· for Imports by groups are not available : It is possible to show only totals and 
pereentages of total imports by Individual commodities. Table 10 includes all commodities 
representine four-tenths of 1 percent or more of total Imports in 1938, but only about 40 
percent of Mexican Imports in that ')'ear are covered. Individual commodities other. than 
those mentioned in table 10 are shown in the Mexican imoort statistics. but th~y constitute 
such small percentages of the total, and are so numerous, that it Is impractirable to list 
them. Moreover. in the Mexican import statistics a large proportion of tbe total is 
included in the classification "All other." 

• Pin American Union, M eaco, Foreign Trade Series No. 175, 1939. 
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TABLE 9.-Me#Jico: Imports,1 in term$ of pe80II, btl principal commodities, in 
1936, 1937, and 1938 1 

[Value in tnousands of pesos) 

Commodity• 19361193711938 Commodity I 1936 1937 1938 

Orand totaL ••••••••• Semimanufaettll'll!l-Con. 464, 143 613, 755 494, 118 
= ==-===- Paper and cardboard, un· 

Manufsctured products finished ...• ------------- 5, 574 &, 760 3,828 
(other than maehinery, Blaek alkaline cy8!lide, in 
etc.): 

Oakes ___________________ 2,785 2,674 3,6011 
Automobiles, passenger Lubricating nils and 

and truck, and aeces- greases .................. 3,122 ., 180 3,409 
&ories and parts ........ 50,547 71,321 31,442 Caustic aoda .............. 2, 713 2, 765 3,400 

Passenger cars ........ 25,957 30,9fi9 14,236 Acetyl·salicylic aeid •••••. 1,432 1,462 3,292 
Trucks ............... 18,200 30,969 11,299 Paraffin .................. 1,341 2,832 2,606 
Chassis, pneumatic M~L~~~~. ~=riiitiS;&iid' 1,229 1, 758 1,9M 

rubber tires, and 
motors for automo- tools: 
biles ................ 6,300 9,383 ,5,908 Iron parts for maehinery .. 8.383 11,566 11,776 

Tubes, pipinl!', and cou- Accessories for the instal· 
plingsof iron and steeL. 11,&36 20,338 7,627 lation of machinery ..... 3, 769 5,654 6,96G 

Colors derived from coal Electric generators and 
t.ar .. ------------·······- 4,944 5,908 6,980 motors .................. 3,349 3,377 3.6UI 

Cotton cloth .............. (') 7,566 6,845 Agricultural implements •• 2,549 2,421 2,170 
C a psul~s. pills, and tab· Sewing maebines ......... 3,949 6,179 1, 798 

lets, etc .. ~----------·--- 4,479 6,520 5, 725 Tractors .................. 3,205 4,474 1,602 
lnj~ctable solutions and Raw materials: 

preparations _ .. __ .. __ . _ 4,317 5,672 5, 723 Copra_ ................... 6,852 13,946 7,382 
Newsprint paper for peri· Fuel oiL ................. 1, 967 3, 933 4,459 

odicals ................. 2, 286 4,200 5,432 India rubber, crude ....... 3,266 6,516 4,297 
Sheet iron and st~eL ..... 6.318 11,802 5,193 Bops._ ................... 986 1,343 1,973 
Apparatus for radio sets ... 5,038 8,183 4,054 Foodstuffs and beverages; 
Dru~s and pbarmaceuti• Wheat .................... 17 870 14,163 

c111 s~cialtics, n. s.m •••. 2, 837 3,609 3,403 Corn ......... : ........... 3 454 3,219 
Wool cloth ................ (') 2,261 2,3112 Liquors and spirits .•..••. 2,650 2, 770 2, 981 

Scrnimanufactures: Bog lard 110d compound 
Rayon, in ~·arn or floss .... 10,832 13,575 u, 756 lard ..................... 474 2,690 2,204 
Pulp lor the manulaetwe Fisb and sbell.fisb, in cans. 998 1,219 1, 773 

'r~ E~r--~~::::::::::::: 3.883 6,683 6,227 Olive oiL ................. 1,044 1, 776 1, 762 
5, 487 6,4&3 6, 749 ------

Wool, carded ............. 3,886 4, 725 4,838 
Hides and skins, tanned •• 4,000 6,148 4,078 

Imports Into free r.ones •---· 6,919 17,356 21,291 

• General imports. Bullion, specie, and parcel pO!'t 1\re included. Tran~it trade is excluded. For valu-

r~~~~iES:: :~~ ~~~e S~:~~~~pit~.CO~~~~t~ir;t~j''~fr:~~~~,!O:!!~~~~l~~!~~b~\~~:~b~f~~~~~~ 
S<'parau•ly at the bottom or this rable. 

• llt>eause of the suc~&<i\'e changes in the Mexi<'llll import classillcBtions, it bas not been rractil'!lble to 
indude data for 19291Uld 1932; in those years imports were valued at 382,248,000 pcaos 110d 180,912,000 pesos, 
l'f'SP<'<'tiwly. 

• Classitkations rmployrd in this tabl~ arr thO!'e given in the Mexican import statistics for 1938. Groups 
are rank~d 8C(.'Ording to value in 1938. Statistics tor 1938 are revised data from Rwllttll'dt E&tlldl&lica, July 
1940. 

• !11ot shown "!'parately. 
I For a dt•finition ot "tree zone," see the section on export duties, subsidies, and embargoes, p.l83. 

8oul't't: Compil~d by the United States Tariff Commission from Rerilla de E•tadistira. 

The imports shown for the group of semimanufactures underwent 
little change in relative importance in the years 1936-38. The most 
important single conunodities in 1938 were rayon, in yarn or floss; 
pulp, for paper manufacture; tin plate; and carded wool. Other 
products in this group .each represented less than 1 percent of the 
,·alue of total imports (see table 10). 

In the machinery, apparatus, and tools group, the only individual 
rommodities accounting for more than 1 percent of total imports in 
1!:138 were iron parts for machinery, and accessories for the installa- • 
tion of machinery. Imports of both of these items increased be
twe<'n 1!'136 and 1938. Other products included in this classification 
are electric generators and motors, agricultural implements, tractors, 
und ~wing machines. 
~he f('maining Mexican import ~oups are composed of raw ma

t(.'rlals, and foodstuffs and beverages. In 1938, the most important 
crude materials were copra, fuel oil. and crude rubber. No single 
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TABLE 10.-Meanco: lmpor.ts,' in terma of ikJllars, by principal commodities, 
m 1936, 1931, and 1938 2 

IV a.lue in thousands of U. S. dollars] 

1936 • 1937 1938 
(1 peso,.$0.2776) (1 peso,.$0.2775) (1 peso"'$().2212) 

Commodity I 

Value Peroent Value Percent Value Peroent 
of total of total of total 

Orand totaL.---------------------------- 128,846 100.0 1170,317 100.0 11o9, 299 IOO.Oo 

Manufactured products (other than machinery, 
etc.): 

Automobiles, passenger and truck, and 
accessories and parts .••••••••••••••••••••• 14,032 10.9 19,792 11.6 6, 955 6.4 

Passenger cars .••••••••••••••••••••••••• 7,206 5.6 8, 594 5.0 3,149 2.9• 
Trucks •••.••••••.••.....••••....••••••• 5,077 3.9 8,594 5.1 2,499 2.3 
Chassis, pneumatic rubber tires, and 

motors for automobiles .•••.•...•.••••. 1, 749 1.4 2,604 1. 5 1,307 1.1 
Tubes, piping, and couplings or iron and 

steel ........ ------------------------------ 3,202 2.5 5,644 3. 3 1,687 1.5 
Colors derived from coal tar ........... : .... 1,372 1.1 1,640 1.0 1,544 1.4 
Cotton cloth .•... ___ -------- ................ (') ------ro· 2,100 1.2 },293 1.2 
Capsules, pills, and tablets, etc ............. 1,243 1,532 .9 1, 266 1.2: 
Injectable solutions and preparations ....... 1,198 .9 1,574 .9 1, 266 1.2 
Newsprint paper for periodicals.. ........... 635 .5 1,191 . 7 1,202 1.1 
Sheet iron and steeL ....................... 1, 754 1.4 2, 720 1.6 1,149 1.1 
Apparatus for radio sets .................... 1,398 1.1 2,271 1.3 897 .8 
Drugs and pharmaceutical specialties, 

n. s. m .................................... 787 .6 1,002 .6 753 • 7' 
Wool cloth .................................. (I) 627 .4 529 .5 

Bemimanufactures: 
Rayon, in yarn or !loss ...................... 3,007 2.3 3, 767 2.2 3,264 3.0 
Pulp for the manufacture of paper .......... 1,078 .8 1,854 1.1 1, 377 1.3 
Tin plate •. ------------------ ............... ·1, 523 1.2 1, 791 1.1 1, 272 1.2· 
Wool, carded.----------------------- ___ , ___ . 1,079 .8 1, 311 .8 1,~~ 1.0' 
Hides and skins, tanned .................... 1,113 .9 1,428 .8 .8 
Paper and cardboard, unllnished ........... 1, 547 1.2 1, 598 .9 847 .8 
Black alkaline cyanide, in flakes ............ 773 .6 742 .4 798 . 7 
Lubricating oils ilnd greases ................. 867 . 7 1,160 . 7 754 . 7 
Caustic soda .......... ---------------------- 753 .6 767 .4 752 • 7 
Acetyl-salicylic acid ••• --------------------- 397 .3 406 .2 728 • 7 
Parallin ••• ·····---------------------------- 372 .3 786 • 5 576 .5 
Cigarette paper ............................. 341 .a 488 .3 433 .4 

Machinery, apparatus, and tools: 
Iron parts for machinery .................... 2,327 1.8 3, 210 1.9 2,605 2.4 
Accessories for the installation of machinery. 1,046 .8 1, 569 .9 1, 542 1.4 
Electric generators and motors .............. 930 . 7 937 . 5 800 • 7 
Agricultural implements .................... 708 .5 672 .4 480 .4 
Sewing machines ........................... 1,096 .8 1, 715 1.0 398 .4 
Tractors .................................... 890 . 7 1,241 • 7 354 .3 

Raw materials: 
Copra_.------------····-------------------- 1, 902 1.5 3,870 2. 3 1, 633 1.5 
Fuel oil (combustible petroleum) ........... 546 .4 1,091 .6 986 .9 
India rubber, crude ......................... 907 . 7 1,808 1.1 951 .9 
Hops ....................................... 274 .2 373 .2 437 .4 

Foodstuffs and beverages: 
2.9 Wheat ...................................... 5 f> 241 .1 3,133 

Corn ....................................... 1 6) 126 .1 712 • 7 
Liquors and spirits.------------------------ 736 .6 769 .5 6-59 .6 
Hog lard and compound lard ............... 132 .1 747 .4 488 .4 
Fish and shellfish, in cans .................. 277 .2 338 .2 392 .4 
0 live oil ........ ::.: .......................... 290 .2 493 .a 390 .4 ---------------

lmportsintofreezones• ........................ 1,921 1.5 4,816 2.8 4,710 4.3. 

a General imports. Bullion, specie, and parcel post are included. Transit trade is excluded. For 
valuations, see footnote 3, table 7. All commodities representing four-tenths of 1 percent or more of the, 
total imports in 1938 have been compiled. Imports into "free zones" are not included in the totals, but are 
shown separately at the bottom of this table. 

1 Because of suoo-ssive changes in the Mexican import classifications, It has not been practicable to include 
data for 1929 and 1932; for those years imports were valued at $184,167,000 and $57,621,000, respectively. For· 
conversion rates, see table l. 

a Classifications employed in this table are those given in the Mexican import statistics for 1938 .. Groups, 
81'1' ranked according to value in 1938. Statistics for 1938 are revised data from Revista de Estadi8t1ca, July 
1940. . 

• Not shown separatf'ly, 
• Less than one-tenth of 1 peroent. 
• For a definition of "free zone," see the section on export duties, subsidies, and embargoes, p.183, 

Sonree: Compiled by tbe United States Tariff Commission from Revi&ta de Eltad18tlca 
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commodity in the foodstuffs and beverages group constituted as much 
as 1 percent of total imports. The most important items were liquors 
and spirits, hog lard and compound lard, olive oil, and canned fish 
.and shellfisn (see table 10). 

Source8.66-The principal suppliers of Mexican imports in 1938, with 
the share of the value supplied by each, were the United States, 58 
percent; Germany, 19 percent; the United Kingdom, 4 percent; and 
France, 4 percent. Other sources included Sweden, Italy, Japan, 
Switzerland, Bel~ium, andTanada. Imports into Mexico from 'se
lected countries, m specified years, 1929 to 1938, have already been 
shown in pesos in table 6 and in dollars in table 7. More detailed 
data for 1937 are shown in table 8. 

The significant features of the distribution of Mexican imports in 
the decade 1929-38 were the decline in the importance of the United 
States and the increasing importance of Germany. The United 
States was by far the principal supplier of Mexican imports through~ 
out the decade; its share in the trade, however, declined irregularly 
from 69 percent in 1929 to 58 percent in 1938. The value of Mexican 
purchases from the United States ranged from 37 million (1932) to 
127 million dollars ( 1929) ; in 1938 they amounted to 63 million 
dollars. 57 

The share of Germany increased regularly from 8 percent (1929) 
to 19 percent (1938). ~iexican purchases from Germany ranged in 
value from 6.6 million (1932) to 27.4 million dollars (1937); in 1938 
they amounted to 20.7 million dollars. The proportion of the value 
of )iexican imports furnished by the United Kingdom decreased, 
falling irregularly from 7 percent in 1929 to 4 percent in 1938; the 
'1.-alue ranged from 4.6 million (1932) to 12.4 million dollars {1929) 
and in 1938 was 4.5 million dollars. France's share, which was 5 
percent in both 1929 and 1932, declined to 3 percent in 1937, and in~ 
.creased to 4 percent in 1938. The shares of Italy and Japan, which 
:were each less than 1 percent in 1929, increased to nearly 2 percent 
rnH~ 66 

· 

Imports into :Mexico from other countries of Latin America con· 
stitute but a small part of total imports. In 1937 they amounted to 
3 million dollars, or 1.8 percent of total imports. The most impor· 
tant Latin American suppliers in 1937 were Bolivia and Argentina. 

In terms of value, the largest single item in imports from the 
United Stat~ in 1938 was automobiles, trucks, and chassis, which ac
counted for 9 perce~t of total imports from this country. Practical~ 
ly all Mexican imports of automobiles, trucks, and chassis come from 
the United States. Other principal imports from the United States, 
with the percentage of total imports from that country, were grains, 
6 percent; petroleum and products, 5 percent; and copra, 2 percent. 
Other imports, in the order of their Importance, included tubes of 
iron and steel, foundations for machinery, caustic soda, radios, hand 

• A. satisfa~tory analymtl of eommodttll!'l!l imported into Me:Deo for yeara I!Ub&4>quent to 1 19~3. by rountrtee of origin. is impracticable beeauee only the principal imports are li~ted 
undo>r e-ach country: since there is no romplete listing of rommodittes by rountries of or! !tin. 
~~~rrl!.possible in m&IlJ eases to rompare the quantities furniilbed by the various supplying 

• C••nvf'rtt>d from thlo Df'M ft!Zlll'<'t at the nerage annual rate of exchange. wbleb wu Ieee 
tban half IIA blgb in 1938 as In 1929. 

• ThP valuf' of Imports from Fran!'!!, Italy, and J'ftpan "t'llr\t>d u foUows: PranCP. froat 
3:! m1lllon dollara (1932) to 9 3 million dollars (19291: Italy, from 561000 (19~111 to 
2.1 millioa dollars (1938): and Japan. from 207.000 0932) to 3 millioa dollua U9:m. 
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tools, alkaline cyanides, tractors, electric generators and motors, 
plows, and canned vegetable foodstuffs. 

Five commodities or groups of commodities accounted in 1938 for 
nearly one-sixth of total imports from Germany. These wer~ paints 
and varnishes (5.3 percent), hand tools (3.5 percent), foundations for 
machinery (3.4 percent), tubes of iron and steel (2.8 percent), and 
cable of common metal (1.3 percent). Other commodities included 
hops, cotton stockings and socks, and malt. 

No countries other than the United States and Germany accounted 
in 1938 for more than about 4 percent of total imports into Mexico. 
Other countries, with the chief IIDports from each, were: The Unit
ed Kingdom, cotton thread, carded wool, and cotton cloth; France, 
medicinal products, wines and liquors, carded wool, and perfumes; 
Sweden, wood pulp, wire and cable for electrical transmission, and 
telephone apparatus; Italy and Japan, rayon yarn; Switzerland, 
watches, and paints and varnishes; Belgium, carded wool; Canada, 
alkaline cyanides and barley; the Netherlands, cheese; Czechoslovakia, 
costume jewelry; and Spain, wines, liquors, cider, and olive oil. 

UNITED STATES TRADE WITH MEXICO 

Mexico is the only Latin American country: having a common bor
der with the United States. Although this contiguity has resulted in 
some specialized border trade and has contributed materially to the 
volume of tourist travel,59 particularly since the recent completion of 
that section of the Pan American Highway connecting the United 
States and central Mexico, it has contributed little to the commerce 
between the two·countries. This is partly because neither in Mexico 
nor in the United States is the region near the border a principal cen
ter of production or consumption. Much of the merchandise moves 
by water.60 Proximity to the United States, however, has been a 
factor in the trade with Mexico as with other nearby countries in or 
adjacent to the Caribbean, inasmuch as this country is the nearest and 
greatest market for the tropical foodstuffs and industrial raw mate
rials of this region. Although Mexican ports on the Gulf are only 
short distances from United States ports on the Gulf, New York and 
other North Atlantic points are no closer to the principal business 
centers of Mexico than to those of Colombia or Venezuela. 

Other factors in the trade between the United States and Mexico 
more important than proximity have been the complementary nature 
of their economies, Mexico's rich mineral resources, the established 
trade routes; and the large direct investments of the United States 

• Yeasul'M in terms of expenditures bv travelers, the volume of travel between the United 
States and Yenco is greater thau that between the United States and any other country of 
Latin America. 

,. In 1938. T'nited States merchandise trade With Mexico was distributed among customs 
districts as follows : 

r'nited Stnte8 United RtnteR 
imports tor (!ii:TJortB linclud
eon....umption 1ng reerport8) 

C118tatrlll distrld (1,000 dollar8) (1,1)()() dollars) 

New Yor1L----------------------------- 13,742 15.925 
&n Antonio--------------------------------- 4, 8i6 23. 249 
New Orleans------------------------ 7, 487 4, 944 
El Paso--------------------------------- 2. 806 8, 740 
San DtegQ----------------------- 2. 584 4, 243 'Arizona_________________________________ 2. 001 3. 2!'\4 
Other districts.. -------------- 8. 987 3, 661 

TotaL----------------·------------ 42, 483 62, 016 
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in Mexico's principal 'export industries. Mexico, a country chiefly 
dependent on agriculture and ,D;lining, h.as been the .source fo~ the 
United States of large quantities of mmerals, particularly silver, 
gold, and petroleum, and Jesser quantities of foodstuffs and other raw 
vegetable materials. The United States has been by far the principal 
market for Mexican exports, and, being a leading industrial nation, this 
country has been for Mexico the source of a wide range of manufac
tured products. United States direct investments in Mexico, the third 
largest in Latin America (following those in Cuba and Chile), have 
also been of great importance in the trade, inasmuch as a substantial 
part of United States imports from that country are the products of 

· United States-owned enterprises, 61 and the exports to Mexico include 
considerable f:'quipment and supplies for such concerns. 

Since 1932 the commerce between the United States and Mexico has 
been affected by a series of unusual economic and political develop
ments in both countries. These developments have been based on 
governmental action and have had to do principally with the trade 
in silver, gold, and petroleum, three of Mexico's largest export prod
ucts. In the spring of 1933 the United States departed from the 
gold standardi· this was followed by the devaluation and stabiliza
tion of the do lar in the beginning of 1934 at approximately 59 per
cent of its former value in terms of gold. The great increase in the 
price of gold in terms of dollars encouraged its production aboard 
for sale to the United States. By this action the substantial amounts 
of gold sold to the United States by Mexico were increased in dol
lar value by nearly 70 percent, apart from any change in quantity. 
Shortly after the devaluation of the dollar, the United States Govern
ment adopted a policy designed to raise the price of silver and initi
ated an extensive silver purchase program which caused silver prices 
to advance rapidly. The effect of this program upon the value of 
silver shipped to the United States from Mexico, the world's largest 
producer of that metal, was especially great. 

Whereas the policies of the United States Government affecting 
silver and gold served to increase greatly the value of the commerce 
between the United States and Mexico, the expropriation of the 
foreif.!Il-OWned petroleum companies by the Mexican Government 
in 1938 operated to decrease it The institutional framework of 

·Mexico's economic organization has undergone a marked change 
since 1910, and more especially since 1933. The essential features 
of this change have been (1) the expropriation and distribution of 
land (domestic and foreign owned) among the small farmers; (2) 
extensive social legislation designed to impro>e labor conditions; 
(3) improvements in educational facilities, sanitation, irrigation, and 
C?mmunication; and ( 4). t~e progress~vely increased regulation, or 
( m some cases) expropr1at10n of fore1gn-owned enterprises.12 The 
last of these has been of greatest importance in terms of United 
States-Mexican commerce, particularly because the foreign companies 
affected have accounted for a substantial part of the commerce be
tween the two countries. Thus, after the Mexican Government's 

• In .....,..nt fMI'II -rly th~fourthll of Mt>:ril'tl's total l'rpGrtJI baTe bEen eontr;"~lled 
rrf'domlnaotlJ bJ forelgn capital. See the EiqiU-tll R<11ort of tlw! Bad of Jl.tAOO, 
H140. p. 63. 
, • ror I dttaUI'd_ dist'WIIIIoll, tree the IC!<'ttoa dn the national eeonomie poUey and tte 
SU·IIlllr I'I&A, p. lo61. 
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expropriation of the properties of the petroleum companies (some 
of the lar~ of which were United States concerns), there was a 
sharp decline in United States imports of petroleum and petroleum 
products from Mexico, inasmuch as shipments from the former sub
sidiaries to. the parent companies in the United States practically 
ceased. More recently, sh1pments increased as new marketing 
arrangements were made. 

Trend of United States-1\Iexican trade. 
United States imports from Mea:ico.-During the middle 1920's 

aggregate imports from Mexico, including silver and gold,63 averaged 
more than 220 million dollars annually, and exceeded United States 
imports from any other Latin American country except Cuba. With 
the general decline in metal prices (except for gold) beginning in 
1926, imports dropped steadily to a low m 1933 of only 53 million 
dollars, or 23 percent of their value i:n the peak year 1926. After 
1933, imports from Mexico advanced, reaching 130 million dollars 
in 1937, the highest since 1929. In 1939 they were 122 million 
dollars and in 1940 131 million dollars (see table 11). 

Imports of merchandise from Mexico increased appreciably after 
1933, but United States imports of Mexican silver and gold, as a 
result of the silver-purchase program and the devaluation of the 

TAB!'& 11.-United States imports (rom and ezpwts to Mezico, 1924--40 
[V aloe ill. thousands of dollars) 

General imports 

Year Total imports 
from Mexico 

Mer- Silver Gold Total as percent of 
chandise United States 

imports from 
Letin America I 

1924 ____________________ 
167,087 45,828 5,459 218,374 19.2 

1925 .••••••••••••••••••• liS, 835 41,458 5,097 225,390 21.0 19:!6 ____________________ 169.306 ~394 23. 9!3 228.613 19.8 
1927 ------------·--····· 137,815 34,396 6,001 Ii8,2!2 17.3 
1928 •••••••••••••••••••• 124,514 45, 191 4,610 174,315 17.0 

1029 •••••••••••••••••••• 117,738 40,511 9,174 167,42'3 14.4 1931) ____________________ 
80,293 24,SII7 20,805 125.995 14.3 1931 ____________________ 
47,61!1 16,035 25,319 88,966 12.6 

1932 .••••••••••••••••••• 37,423 10.750 20,407 68,580 17.5 
1933 .••••••••••••••••••• 30,716 17,590 4,859 53,165 15.2 
1934 ____________________ 

36.495 22,506 30,388 SII,3S9 19.4 1935 ____________________ 
42,467 63,686 14,583 120,736 20.7 

1936 _____________ ~------ 4&,008 30,447 40,664 120.049 19.5 
1937 ····------------·-·· 60.120 30.802 39,250 130,172 16.4 
1!138.. ................... 49,030 42.375 37,168 128,573 21.1 

193!t ••••••••••••••••••• 56,21i6 31.773 33, 816 121,855 18.7 
~~ ·---------···--·---- 75,~ 25,811 29,886 tat,4n 16.1 

• Exports of gold and silver are negligible and are not included. 
1 Ineluding gold and sill"er • 
• Prelimi.nary. 

Sollll.'l.': Compiled from otlidal statistics of tbe U. B. Department of Commerce. 

Exports (includlDg 
reexports) 1 

Percent of 
total United 

Value States ex· 
ports to 
Latin 

America 

13.5,075 18.3 
144,720 17.1 
134,994 16.2 
109,148 13.6 
115,654 13.9 

133,863 14.7 
116,135 18.5 
52,366 16.8 
32,527 16.7 
37,521 17.4 

55,061 17.9 
65,574 19.0 
76,041 19.3 

109.450 18.9 
62,016 12.6 

83,178 14.6 
96,~ 13.3 

•ID United States statisties of foreign trade. guld and silver bullion and eoin are excluded 
from the figures for merehandise and shown s.'Parately. The imports of gold from many 
~untties, and to 110me e:ttent also of sill"er, ariSe from the settlement of .International 
balances. Ill the case, however. if impOns of gold and sill"er from countnes which are 
large producers of those meta.ls, the trade is essentially In the nature of merchandise. 
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dollar, increased even more. Although silver ordinarily is the largest 
import from .Mexico, in several recent years the value of imports 
of gold has exceeded that of silver. Moreover, recent imports of 
silver from Mexico have been onl~ somewhat larger in terms of 
value than during most of the 1920 s, whereas imports of gold have 
been several times larger. In the feriod 1924-28, gold represented 
only 4 percent of the total value o imports from Mexico, but rose
to 28 percent of the total in the last 6lears, 1934-39. During the 
same interval imports of silver increase from 20 percent to 31 per~ 
cent of the total, whereas merchandise fell from 76 percent to 41 
percent. 

Mexico's recent share in total United States imports from Latin 
America (including gold and silver) has been somewhat larger than 
during the depressiOn years, but about the same as during the 1920's. 
(See table 11.) Exclusive of gold and silver, however, Mexico's 
recent participation in United States purchases from Latin America 
has been materially smaller than before 1929." Merchandise from 
Mexico in 1939 represented 11 percent of such imports from Latin 
America as a whole, compared with an average of 17 percent for 
the years 1924-26. 

United States e~JJports to Me~JJieo.-The trend of United States sales · 
to Mexico is closely related to the trend of United States purchases 
therefrom, for Mexico's foreign purchasing power is in large measure 
dependent upon its exports to the United States, which customarily 
takes about two-thirds of Mexico's total exports. During the years 
1924-26, United States exports to Mexico averaged 138 million dol
lars, but they declined thereafter (as did imports) and reached a low 
of only 33 million dollars in 1932. During the depression years, 
however, exports to Mexico were better sustained than exports t() 
Latin America as a whole. 

With the recovery in Mexican purchasing power, United States 
exports to that country increased and by 1937 amounted to 109.4 
million dollars. The subsequent sharp decline in exports to Mexico 
in 1938 was the result of a number of related factors, among them 
the expropriation of the petroleum properties, the depreciation in 
the foreign-exchange value of the peso, and the loss of Mexican buy
ing power through the general decline in the world demand for, and 
prices of, some of the countr~'s principal minerals. After 1938t 
exports to Mexico again increased; in 1939 they amounted to 83.2 
million dollars, and m 1940 to 96.9 million dollars. (See table 11.) 

During the 15 years preceding 1938, the position of ~fexico as an 
export market for the United States increased in importance com~ 
pared with that of most other countries of Latin America. Until 
1932 Mexico was usually the second or third largest market for the 
United States in Latin America, accounting for between 13 and 18 
percent of total sales to that area. But in 1932-37, :Mexico became 
the largest market in Latin America and took, on the average about 
18 pe.rcent of to~al sales to ~atiJ?. America. Reflecting the' sharp 
drop m sales durmg 1938, Mexico m that year ranked but third and 
took only 13 percent of total United States sales to L'ltin America. 
In 1939, iwwenr, Mexico regained its leading position and accounted 
for nearly 15 percent of the total. (See table~ll.) 
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United States imports from Mexico. 

Oomposition.-United States imports from most of the individual 
Latin American countries .consist predominantly of only one or two 
commodities. Although silver and gold account for a htrge share of 
aggregate imports from Mexico, the merchandise .trade is diverse, 
largely because of that country's wide range of natural resources 
and climate. Mexico is the only country in Latin America producing 
large quantities of such diversified commodities as minerals, fruits 
and vegetables (tropical and nontropical) z pastoral products, and 
textile fibers. Because of the variety of .Mexican pro<!ucts, the ag
gregate value of United States imports from that country is less 
influenced by critical developments affecting one or two leading prod
ucts, for example, petroleum or silver, than is the value of imports 
from other Latin American countries . 

. In 1939 aggregate United States imports from Mexico amounted 
to 122 million dolla:.:s, of which general merchandise represented 46 
percent, gold 28 percent, and silver 26 percent. The leading mer
chandise unports in that year, together with the share which they 
represented in total imports from Mexico (including gold and silver), 
were as follows: Copper, 6.7 percent; bananas, 5.2 percent; cattle, 
4.9 percent; lead, 4.4 percent; coffee, 3.9 percent; chicle, 3.2 percent; 
henequen, 2.9 percent; and crude petroleum, 2.8 percent.64 These 
imports, each of which exceeded 3 million dollars in value, amounted 
in the aggregate to 41 million dollars and represented 34 rercent of 
total imports from Mexico and 75 percent of the imports o merchan
dise. During the last decade, imports of copper, crude petroleum, 
and henequen decreased greatly in importance whereas imports 
of most of th~ other leading products, especially bananas, increased. 
As already noted, the share of gold and silver in the trade rose 
markedly. 

United States silver policy and imports from Mereico.-No other 
economic policy has been more far-reaching in its effect upon the 
commercial relations between this country and Mexico than the silver 
policy of the United States. Silver is the largest source of the 
Mexican Government's revenue; it is that country's leading export; 
and it is also, as a rllle, the largest United States import from Mexico. 
Since 1934 the price of silver and the volume of the imports of silver 
from Mexico have been determined ~lmost entirely by the operation 
of the silver-purchase program of the United States. This program 
has entailed (1) the purchase by the United States Government, 
beginning December 1933, of newly mined domestic silver at prices 
materially above the world or open-market price then prevailing, 
and (2) the purchase, beginning June 1934,.of foreign silver to aug
ment the monetarv silver stocks in the United States. 

At the World ~fonetary and Economic Conference held at London, 
July 1933, eight nations, including the United States, reached a 
special a!ITeement on silver. Five of the eight countries were large 
produce~ of silver and agreed to absorb, from their own combined 
production, silver amounting in the aggregate to 35 million ounces 
annually for a period of 4 years beginning with 1934. The United 
States a!ITeed to take at least 24.4 million ounces, which represented 
70 perce~t of the aggregate quota and was somewhat in excess of its 

"'In 1937, the year preeedlng the expropriation, m1de petroleum represented 2.5 percent 
of the total United States imports from Mexico, and in 1938, 1.6 percent. 
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production in 1933. The comparatively large commitment by the 
United States was important because this country was the world's 
second )argest producer and, until1931, was a heavy net exporter of 
silver; (See table 13.) On December 21, 1933, the agreement was 
ratified for the United States by the President who, under the powers 
granted by the so-called Thomas amendment to the Agricultural 
Adjustment Act (passed the preceding May), also authorized the 
purchase by the United States Treasury of all newly mined domes~ic 
silver at a price of 64.64 cents per ounee.65 At that time, the open~ 
market price at New York was about 43.9 cents per ounce. This part 
of the United States silver program, however, had only a small and· 
indirect effect upon the price and imports of Mexican silver compared 
with subsequent United States purchases of foreign silver.68 

About 6 months after the, Presidential proclamation directing the 
purchase of newly mined domestic silver, the United States Congress 
passed the Silver Purchase Act of 1934.67 One of its purposes was 
to increase the proportion of silver to gold in the monetary stocks 
of the United States with the ultimate objective of having and main
taining one-fourth of the monetary value of such stocks in silver. 
To achieve this end the Secretary of the Treasury was directed to 
purchase foreign silver, in addition to domestic silver, at such prices 
and times, and under such conditions, as he might deem reasonable 
and in the public interest; however, it was l?rovided that no silver 
should be purchased at a price higher than 1ts mint value ($1.29+ 
an ounce) in the United States, and that no stocks of silver (foreign 
or domestic) in the continental United States on May 1,1934, should be 
purchased at more than 60 cents an ounce.68 

That part of the act pertaining to the purchase of foreign silver 
has recently been the subject of congressional debate. In June 1939, 
when the President's monetary powers under the Gold Reserve Act 
of 1934 came up for renewal, the United States Senate voted to dis
continue the purchase of foreign silver, But as finally renewed for 
2 years, on July 6, 1939, the Gold Reserve Act left unchanged the pro· 
visions of the Silver Purchase Act and thus continued the.Treasury's 
authority to purchase foreign silver. A year later the Senate again , 
passed a bill terminating the purchase of foreign silver, but by the 
middle of Xovember 1940, the House of Representatives had taken 
no action. · 

In the next few years after 1934 the silver-purchase program 
brought about a large increase in the United States monetary stocks 
of silver, and led to an exceptionally large inflow of silver mto the 
lTnited States from practically all countries producing or holding 
silv<>r. It also increased sharply, though temporarily, the world price 
of silver, stimulated materially world production, and led to a serious 
contraction in the Chinese and Mexican silver currencies. As shown 
in tnble 12, acquisitions by the United States Treasury of newly mined 

• This prl<'l!' was rbAnll:ed tn T1.11 eents on Apr. 10. 1935, to 77.57 <'l!'nts nn Apr. 24. 1931S, • 
to 64 6~ <'l!'nts nn. Dee. 30. 1937, and bT act of Congrt>ss, to 71.11 <'l!'nts on July 6, t9:>9. 

• The international agT.,..m<>nt up1rE'd at the end of 1937 and uo apparent etl'ort Wlll 
made to utend it owln1 to the foreign purchase operatiowi of the United States silver 
pro~Jram. 

" Pub\le. No. •3!!, Tlld Con~r., approved June 19. 1~3•. 
• Tile a<'t alEIO authnrill'd tbe natlonaliution of silver. and under tbie pow..,. the Prel!id,.nt 

oNt...-t>d. on Au~r. 9. 1934, the dt>liverr to the l'nited States Government of all si!Ter. except 
mauutacturt'd metal, 1n the Unitt-d StAtes. This order '11&8 later revok<d, Apr. 28, llli!S. 
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domestic silver amounted to 31 million ounces in the fiscal year 1935. 
They were small, however, compared with the acquisitions of "Pur~ 
chase Act silver," which amounted to 294 million ounces in that 
fiscal year and were obtained largely from foreign sources. This 
relationship between newly mined domestic and foreign silver was 
also .maintained in subsequent years. The monetary stocks of silver 
increased rapidly and reached 3.9 billion dollars at the end of June 
1940, compared with only 0.9 billion dollars when the act was passed.6eo 
Despite this increase, the share of silver in the total monetary stocks 
of the United States has failed to reach the ratio of 25 percent con
templated in the act. Principally because of the extens1ve flight of 
capital from Europe in recent years, the stocks of gold in the United 
States have risen so rapidly as to prevent the achievement of that 
objective. 

TABLE 12.-Silver: United States acquisitions 1 and monetary stocks, fiscal years, 
1934-40 

Fiscal year ended June 30 

11134 ................................................... . 
1935 ................................................... . 
1936 ................................................... . 

' 1937 .................................................. .. 
1938 .................................................. .. 
1939 ................................................... . 
1940 ................................................... . 

U. S. acquisition of- Monetary Ratio of sil
stocksofsil· ver to total 

Newly Purchase ver ($1.29+ Pa~~-s~~~: 
mined Act sU ver per fine (gold and 

d~if:::ic ounce) silver) 

1,000 fine OU11Ct8 
8,558 -·····-····-

30, 863 293, 738 
48, 784 558, 640 
63,030 163,031 
68, 716 337, 225 
63, 150 352, 718 
62, 545 195, 824 

Million 
dollars 

898 
1, 463 
2,250 
2,542 
3,066 
3, 605 
3, 940 

Percent 
10.S 
13.8 
17.5 
17.2' 
19.1 
18.3' 
16.11 

I Statistics do not includ~ generally small amounts of nationalized silver, silver contained in gold bullion, 
deposits, etc., and silver received in exchange for government-stamped bars. In 1935 the quantity of silver 
acquired through nationalization was temporarily large, fotalin~ 112.3 million ounces. 

Source: Acquisitions, U. S. Bureau of the Mint, annual reports of the Director of the Mint; monetary 
stocks, U.S. Treasury Department, Bulletin o[the Treasurv Departmffit. 

The large acquisition of foreign silver under the Silver Purchase 
Act was reflected, of course, in a great increase in the quantity and 
value of United States imports of silver, especially from Mexico, the 
United Kingdom, India, and China. As shown in table 13, net im
ports of silver into the United States from the world rose from 41 
million dollars in 1933 to 336 million in· 1935, the first full year of 
the Silver Purchase Act. A substantial part of this rise was due to 
increased silver prices. Although ne~ imports declined .sharply af_ter 

_1935, they continued to be several times larger than ln the penod 
immediately pri?r to the inauguration of the program. ~mports of 
silver from Mexico represented more than one-fifth of Umted States 
imports from the world in the period 1935-39, anq have shown a~ut 
the same trend as total imports. Imports of silver from l\fex1co 
rose from 17.6 million dollars in 1933 to 63.7 million dollars in 1935, 
an increase of more than 250 percent. They declined sharply after 
- •Based on the legal value of silver for pnrposes of coinage ($U~9 per fine oance). 
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1935 but still remained higher than in several years before 1934: (see 
table 13).10 · 

With a few countries, including :Mexico, China, and Canada, the 
United States made special arrangements relating to the purchase of 
silver. From the begmning of 1936 until the end of March 1938, the 
United States had an agreement with Mexico under which this 
country agreed to purchase a maximum of 5 million ounces a month 
of newly mined Mexican silver. Early in 1938 the rnited States also 
agreed to buy, and later actuallY. purchased, from the :Mexican Gov
~rnment, 35 million ounces of silver which it had accumulated prior 
to 1938. On March 31, 1938, a few days after the expropriation of 
the oil properties by Mexico, the United States discontinued until 
further notice the fixed monthly silver-purchase arrangements with 
Mexico. Thereafter newly mined :Mexican silver was imported into 
the United States and was purchased by the Treasury on the New 
York market as was silver from other sources. 

The United States and Mexico signed an agreement on November 
19, 1941, providin~ for the purchase by the Treasury Department of 
newly mined Mex1can silver direct from the Mexican Government at 
the daily price quoted by the Treasury on the day of purchase. Since 
the signing of-the agreement, the price fixed by the Treasury has been 
35 cents per ounce. Private interests, howevert have offered some
what higher prices, and much of the newly nuned l\fexican silver, 
therefore, has been consumed industrially. 

TABLJC 13.-Silver: Price at New York, and the movement of lilver to and (rom 
the United States, 19l9-t0 

Year 

t,(XX) t,(XX) t ,(XX) l,(XX) 
~IJ!ft'OIII'IN iollarr idlarr IWU4rt idlar• 1929 ••••••••••••••••••••••••••••••••••••••• 53.3 40,511 23,429 83,407 -19,41l7 

lll30 ••••••••••••••••••••••••.•••••••••••••• 38.6 24,897 17,864 54,157 -11,396 
1001 .•••••••••••••••••••••••••••••••••••••• 29.0 16,035 12,629 26,4!Si +2.171l )ij32 .•••••••••••••••••••••••••••••••••••••• 28.2 10, 750 8,!0) 13,8.50 +5,800 1\laa ••••••••••••••••••••••••••••••••••••••• 35.0 17, .'i(jO 42,63S 111,00 +tl.IM 
11134 ••••••••••••••••••••••••••••••••••••••• 48.3 215(Wl ~.219 18,551 +86.174 lY35 .••••••••.••••••••••••••••••••••••••••• t\U 63,&6 1290,MS 1&, eo1 +335. 730 
1~36 .•••••••••••••••••••••••••••••••••••••• 45.4 30,447 J 152,369 2.966 +179.851 
1ij:l7. ·····················-·-----····-····· 45.2 30,!102 61,075 12.00 +711.835 11138 .••••.••••••••••••••••••••••••••••••••• 43.5 42, 3iS IJSS, 156 7,082 +223,440 

1939 .•••••••••••••••••••••••••.•••••••••••. 39.4 31,'173 53, 534 14,~ +'10.677 
11140 ··-·········-··········-············--- 85.1 25,811 32,623 3,674 +M. 760 

a Th• Unit.-d Kin~dom 11t100unW for $245,429.000. 
1 <'hma aoooum!!d lor $61l,W6,000, and the t'nit{'(i Kingdom for $53 42{ 000. 
I Tb~ l'mtt><l Kwgdom aooounted .lor $13t,362,000. ' ' 
• Pl\lluxunllr}'. 

Sotll'l'f: Pri~, U. 8. T~WLoury l>t>partlliE'nt, ...tuul Rtf)Orl.[tlt DirtdiW of 1M Mitt; 11tatistie1 ot 
mo\·~m~nt, oomptled from olhCI&I stausua; ot the U.S. Deparunent ot C~lll.lllel'll8.. · 

"Tbe statlstit'l In tllble l3 lnelude. in addition to Bilver bullioa, l!llbstantial ~mounta 
of rom. Imports. from Me1100 of &il"er bullion alone, ill epeci.lied :rears. 111:..'9 to 1113~ 
Wt'l"t 18 folloW& (ID lllllliOD$) ! ' 

l'Mr 0.~ Dolla.rt l'- O.~~«~e~ Dou.rt 
1::~~-------------- 6'9. 9 37.1 19:{7 _____ 69.. 30 8 ki·L------------ 49 2 U·. 1~:'.8 _________ {17,. •i' 
;,: ·-------------- 47. 8 ••. I }\<;{9 __________ 81l. 8 31. 8 

1. ~------------- !'1. 0 ~t. 9 llHO (prelim.) ___ H. 0 2S. a ll<ati.,._____________ 61. 8 iiO. ' 



208 THE FOREIGN TRADE OF LATIN AMERICA 

Since 1933 the price of silver of both foreign and domestic origin 
has been dependent almost entirely upon purchases by the United 
States Government. ·Because of increasing world production (until 
1930) and decreasing industrial and monetary demand, the price of 
silver declined steadily from an average of 69.4 cents at New York 
in 1925 to a low of 24.6 cents an ounce in 1932. In the month preced
ing the Silver Purchase Act, May 1934, it averaged 44.5 cents an 
ounce,71 but because of the ensuing purchases by the United States 
and accompanying speculation, the price rose rapidly to a peak of 
81.3 cents an ounce on April26, 1935.72 It then fell rapidly until the 
beginning of 1936, during most of which year and throughout 1937 it 
held at about 45 cents an ounce, the purchase price maintained by the 
United States Treasury. As shown in table 13, the United States 
Treasury reduced its price again in 1938, and in 1939 when it aver
aged 39.1 cents an ounce, the lowest yearly average since the program 
began and lower than the price that had obtained immediately before 
the purchase of foreign silver began. In 1940 the price averaged 
35.1 cents per ounce. It is problematical what the price of silver 
might have been in recent years had the United States Government 
not purchased more than 2 billion ounces of silver since 1934, a 
quantity amounting to one and one-half times the world's total pro
duction since that year. 

Although the United States silver-purchase program considerably 
improved ~~exican purcha.sing P?wer by increasing ~he :price of silver 
and expandmg the quantity of· unports from Mexico, 1t had an ad
verse effect upon Mexico's currency, which had been based upon silver 
after 1931. When the price of silver rose to such high levels in 1935,. 
Mexican silver pesos for a time were worth more as bullion than as 
coin. Large amounts of Mexican silver coin were consequently sold 
for their oullion content. In 1935 United States imports of silver 
coin from Mexico amounted to 11.7 million dollars and were equal to 
23 percent of the value of imports of bullion from that country.7s. 
As a result of the contraction in the country's currency, Mexico de
parted from the silver standard, adopted a managed currency, nation· 
alized silver bullion and coin, and reduced the silver content of the 

pesh:~e 1933, world production of silver has increased greatly, in 
part because of the silver-purchase program of the United States and 
m part because of the increased output of the base metals, copper, 
lead, and zinc, the ores of which often contain silver as a byproduct. 
Byproduct production accounts for only about one-fourth of the 
silver mined in Mexico, but more than two-thirds of that in the rest 
of the world.75 The silver-purchase program, therefore, was a greater-

., The increase in the New York selling price between 1932 and 1934 (see table 13) 
reflected chiefly the depreciation of th~ foreign-exchange value of the dollar which occurre4· 
In the period Apri11933-.January 1934. The New York quotations were not representative, 
therefore, of the fluctuations in world price In this period. 

ft In a published letter to Senator McCarran, June 11, 1935. the Secretary of the 
Treasury stated his belief that the rapid increase in price in the latter part of April was 
not "the result of the normal operation of legitimate market forces" but rather that it was 
"to be attributed to the manipulation of speeulative interests.'' 

• In order to disroura~e this destruction of foreign coin, the United States Treasury 
on May 20, 19~5. prohibited, except onder l!cense, the entry into the United States of 
foreign coin. This action. however, did not prevent the m~lting down of silver coin In 
foreill.'ll eountries and subsequent sale to the United States of the bullion so obtained. 

"The etrects of the United States silver policy on Chinese currency were very similar-

to flit~~~~nS~~~c~~r:~~f~ines. Economic RelatWn& of 8ir11er to Other Metals i11 Arum· 
tiferofl8 Ores, Economic Paper No. 10, 1930. 
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stimulus to silver production in Mexico. than iJ:l most other c~un
tries. Mexican production, h?wever, failed to 1~crease as rap1dly 
after 1933 as did world productiOn. World production exceeded .som~
what the 1929 peak in each of the years 1937-40; but production .m 
Mexico in these years failed to reach more than 80 percent of 1ts 
1929 level ~see table 14). 

TABLE 14.-Silver: Production in Me:rico, the United States, and the world, 
1929-40 

[In millions of fine ounces] 

Mexico United World Year Mexico United World Year States total States total 

1929 .•••••••••••••. 10~. 9 61.2 2M.O 1935 .••••••••••••••. 75.6 45.6 220.7 
1~30 •••••••.••••••. 105.4 50 6 248.7 1~36 .••••••••••••••• 77.5 63.4 253.7 
1Y3L .•...•••.•.•••. 86. I 30.8 'In6.o 1937 .•••••••••••••• 84.7 71.3 274.6' 
IU32 .••••••••.••••. 69.3 23.8 164.9 1938 .. ---- ••• .,- -·- 81.0 61.7 2iJ7.8 
19:!3 .• ····-----·-·- 68. I 22.8 169.2 1939 ••••.••••.•••••. i5. 9 63.9 265.9 
1934 .•• ----···-···· 74.1 32.5 190.4 1940 ............... 82.6 68.3 263.8 

Source: U.S. Tre!IS~ry Department, AflfiUat Rtport of the Diredor of tile Mint. 

Imports of petrolewm and ita products.-Although the United 
States is itself the world's largest producer and a net exporter of 
petroleum and its products, it ordinarily imports substantial 
amounts of crude petroleum and fuel oil. Mexico is usually a sec-

. ondary source of both products1 by far the principal supplier of 
crude being Venezuela and of tuel oil, the Netherlands West In
dies.76 Until about 1927, however, Mexico, supplied all but a small 
part of the United States imports of cr11de petroleum and fuel oil. 
With the marked decline in production in -Mexico and the rapid. 
development of the Venezuelan fields, the quantity imported from 
Mexico and that country's share in total imports of these products 
diminished materially and have remained small compared with 
previous years. · 

United States imports of 'crude petroleum and fuel oil may be 
explainea in part by the fact that the Mexican and Venezuelan 
crudes yield a larger proportion of heavy refined products than does 
most United States crude; domestic petroleum is better adapted to 
the manufacture of the more highly refined or light products such 
as gasoline. Moreover, a large and probably a major part of the 
imports from Venezuela, the Netherlands West Ind1es, and Mexico 
(until1938) have been the products of properties owned by United 
States companies. 

The most influential factor in the recent trend of imports of crude 
petroleum and fuel oil from Mexico has been the expropriation of 
foreign petroleum properties by the Mexican Government in 
March 1938.17 The companies operating the bulk of the United 
:-;rates-owned properties were subsidiaries of large petroleum com
p~nies in the United States, and their operations were integrated 
"'!!h the refining ~n~ marketi~g acti~ties of the .Par~nt compaD;ies. 
" 1th the expropriation. of ~heir Mexi?an properties, 1t was possible 
for_ th~ parent compan~es m the Umted States ~ ~urtail sharply 
their Imports of Mexican petroleum by subsbtutmg petroleum 

"MoH of th• pPtrolPnm products Import~ from thl' Netherluds West Indies are 
~fltlt>d from ('fUdt> JWtrolE>um obtaln...t chiefly from Vt>nPJUela. 

n •'<•r a d.-.,·ripti••n ot this ecrion - the disrossion on petroleum in the eectioa 011. 
IUitlonal f<'ODOWIC pohCJind tbt Sil-Ye&r l'Li.o, p. 176 If. 
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obtained from other company sources in the United States or else
where. As a result, a marked drop in imports of petroleum and 
fuel oil from Mexic~ occurred in 1938. But, owin~ to the develop
ment of new marketmg outlets and to the concluswn of a working 
arrangement between the Mexican Government and the parent com
pany of one of the companies that had operated in Mexico, ship
ments of Mexican crude petroleum to the United States increased 
sharply in 1939, and in 1940 they far surpassed the level of im
ports preceding expropriation. Shipments of fuel oil to the United 
States, however, have remained small (see table 15). 

In 1937, imports of crude petroleum from Mexico totaled 3.5 
million barrels, all for consumption in the United States, but in 
1938, the year of the expropriation, they declined to 2.5 million 
barrels; in 1939, imports rose to 5.0 p1illion, of which 3.4 million 
were for refining and export.78 Since the outbreak of the present 
war, with the accompanying loss of certain European markets for 
refined products, United States imports of crude from Mexico have 
increased greatly, and have again become entirely for consumption, 
as before 1938. In the first 9 months of 1940 they were more than 
double those in the comparable period of 1939, and amounted to 8.5 
million barrels, a larger volume than in any year since 1930. Much 
of the recent sharp increase in imports occurred after April1940 and 
may have resulted from the conclusion of a purchase agreement in 
the spring of 1940 between the Mexican Government and a United 
States company which had owned petroleum properties in Mexico. 

Imports of other produds.-Mexico is also a substantial sup
plier for the United States of copper, lead, and zinc. In Mexico 
copper and lead are in part joint products obtained in the mining 
of silver, and consequently their production has increased some
what with the output of silver in recent years. In 1929 total United 
States imports of copper from Mexico were valued at 25 million 
dollars and represented more than one-fifth ·of all merchandise 
imports from Mexico; more recently they have been smaller, part
ly because of lower prices. In 1939 they amounted to 8 million 
dollars, or 15 percent of merchandise imports. Recent imports of 
copper concentrates have been only fractions of the 1929 figures; 
imports of unrefined copper in 1939 were less than two-thirds of 
the weight and not much more than one-third of the value of im
ports in 1929. In ordinary times, all but a small part of the entries 
from Mexico are for refining and export, and not for consumption 
in the United States; such imports enter free of duty. 

Imports "Of lead, amounting to 5.3 million dollars in 1939, are 
also ordinarily entered chiefly for refining and export, and so are 
free of duty; but imports of zinc, valued at 0.9 million dollars in 
1939, are almost entirely for consumption in the United States (see 
table 15.) 

Among the leading vegetable products obtained from Mexico are '. 
bananas, chicle, and henequen, for each of which that country is 
the principal supplier of United States imports. The commercial 
production of bananas in Mexico and imports from that country 
have increased greatly since 1932. In that year the United States 
imported 4.5 million bunches from Mexico, or 9 percent of the im-

n The destination of the refined products is not known, because the trade stntlstics do 
not segregate the refined products of domestic crude from those of foreign crude petr~leum. 
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ports from all countries, but in 1939 that country supplied 13.9 
million bunches, or nearly 25 percent of the totaL 

The United States obtains most of its crude chicle, used in mak· 
ing chewing gum, from Mexico. Imports from that country de
clined from 8.3 million pounds in 1929 to 3.2 million pounds in 
1933. With the subsequent recovery in general purchasing power, 
the demand for chewing gum (and hence, for chicle) increasea, and 
by 1939 nearly 11 million pounds of Mexican chicle entered the 
United States, or almost three-fourths of the total quantity iin-
ported. · 

Henequen, used principally in' the manufacture of binder twine, 
is obtained almost entirely from Mexico.19 The quantity imported 
has fluctuated considerably in recent years; in 1929 about 85,000 
tons were imported from Mexico compared with 41,000 tons in 1931 
and 52,000 tons in 1939. Although imports of henequen have declined 
in the last decade, imports of binder twine from .Mexico have increased 
greatly (see table 15). 

United States imports of live cattle, the third largest merchan• 
dise import from Mexico in 1939, come almost entirely from Canada 
and Mexico. Canada is 'the principal source of calves and of heavy 
"slaughter" cattle, whereas Mexico is the chief supplier of imports 
of cattle weighing between 200 and 700 pounds each, that is, 
"stocker'' and "feeder" cattle imported for fattening. In 1929, ag
gregate imports of cattle from .Mexico were valued at 7 million dol· 
Jars, but as a result of increased import duties in 1930, and of re
duced demand in the United States, the quantity and value of cat
tle imported from .Mexico (and Canada) declined drastically for 
several years thereafter. In 1932, imports from Mexico were valued 
at only 1.3 million dollars. After the drought in the United States 
in 1934, imports increased considerably in 1935. In 1939, owing to 
poor grazing in .Mexico and higher prices in the United States 
shipments into the United States from Mexico increased again and 
were much larger in volume than in any previous year; in terms of 
value (5.9 million dC?llars), they were the highest since 1929 {see 
table 15). •· 

Imports of antimony ore from Mexico, although they represent 
only a small fraction of United States trade with that country, are of 
consi~erable significance! inasmuch as .antimony _is a strategic raw 
matenal. Of the quantity consumed m the Uruted States, chiefly 
in storage batteries and bearing metal, all but a small fraction is 
supplied by imports. Mexico is at present the principal supplier and 
in recent years has accounted for between two-thirds and three-fourths 
of the total. Imports from that country have increased several fold 
since 1929, principally because of the construction in 1931 of a smelter 
at Laredo, Texas, to refine Mexican ore. Bolivia, the second largest 
Murce, has recently increased in importance as a supplier. 

Mexico is also a leading source of United States imports of coffee, 
cotton, and a nu!nber ~f vegetables, includi~ fresh tomatoes, peas, • 
peppers, and dr1ed cluck-peas, most of whiCh are winter grown. 
~tree and c_otton a~ substantial imports in United States merchan
du;e trade w1th Mexico (see table 15), but the quantities imporred are 

"Ia 19:~9 Mni<'O suppliEd 43 Jl('roent of the total Unitf'd Statee imports of &isal anil 
~n~u~a romiJmf'd. 'l'be.e two liiwllar fib .. rs are not &t>gregated In 'Cnited Stat111 import 
ltatilltia~: m()8t of the &iaal ill trom the NetherlAnds llldies and British East Africa. 

68W:!2-H-l!S 



TABLE 15.-United States imports for consumption from Mexico of principal commodities, in specified years, 1929 to 1939 
[Value In thousands of dollars] 

1929 1932 1936 1937 1938 1939' 

Commodity Tariff status Unit of quantity ~~~- Value Qtiw" Value ~~~- Value ~Yt":- Value ~y~- Value ~y:;· Value 
-------------1----1-------·1---!·-- -----------------------------

33, 492 ' 1, 280 72, 848 1, 946 87, 893 2, 407 133, 101 3, 332 204, 031 6, 937 

Unrefined black, blister, and con
v~rter In pigs or converter bars: 

For smelting, refining, and ex
port. 

For consumption .• -------------

Refined, in cathodes, ingots, plates, 
or bars: 

For export.---------------------

For consumption---------------

1, 383 127 1, 636 223 3, 4 78 433 2, 497 277 2, 563 371i 
1, 873 313 2, 692 787 2, 876 1, 027 2, 378 684 2, 421 634 
4, 161 46 22, 080 360 15, 017 323 6, 649 104 13, 277 206 

16, 389 822 3, 056 147 6, 351 324 

8, 522 
91,795 
4, 549 

21,203 
168 

3, 987 
(3) 

.11,887 
118,172 

8,404 
10,311 

331 
3,028 
2, 232 
2,446 

386 

7, 772 313 8. 603 346 
41, 206 1, 284 52, 126 1, 600 

~~~~ ~:~~ !~:~~ t~~ 
261 447 268 631 

2, 753 287 6, 028 746 
5, 180 1, 218 7, 959 2, 237 
1, 804 242 2, 844 339 
5, 673 626 10, 679 1, 259 

71, 043 7, 160 61, 792 6, 423 
6, 164 530 10, 724 967 

23, 636 881 21, 674 1, 011 

2,491 

6,103 
20,807 
15,497 
49,946 

197 
5,618 
4,923 
!,411 

26,135 
48,387 

5, 707 
16,009 

121 2, 018 99 

269 6, 755 277 
623 14,619 445 

6, 786 13,913 6, 310 
4,302 58,191 4,670 

492 270 902 
629 5,001 463 

1,468 10,926 3,820 
165 3,357 420 

2,171 8,652 668 
3, 971 51,568 3,498 

359 10,401 684 
750 6,235 244 

C·-~~- -~~~- --~~~~~- -~~~~-Taxable .•••• 1,000 bbL.------------ }•12 663 •u, 388 • 7,147 • 4, 618 
Fre~-------- 1,000 bbL.------------ ' 

1,602 1,441 1, 688 987 
882 617 3,359 2,343 

i:::.~'~===== l;ggg~~l::::::::::::::}1,654 '1,691 '1,937 41,254 { 2,!~~ d~ 
192 100 

3, 033 1, 796 
27 20 440 128 

322 183 • 41 •29 

{ 

395 71 118 24 1, 338 249 948 172 

128 ------- ------- -------- ------- -------- ------- ----·--- -------

Free ..••.••. Short ton of copper 
}'69,087 

content. '20,612 730,098 
Taxable ••••• Short ton of copper 

content. 
r·725 3, 712 35,037 7,847 30,684 5, 268 40,015 7,184 

13,705 392 63 140 22 243 43 3, 739 588 

Free-------- Short ton of copper } (B) (8) 1469 
content. 

Taxable ••.•• Short ton of copper 

170 L.7~ -------- ------- -------- ------- -------- -------
1,000 5,441 1,123 3, 277 534 ---·----

______ .,. 

content. I 



Lead: 

o"'";-!u~:!:!~~~::.d.~:~r:- :;.~ ~:.~= 
port. 

For ooDBUmptJon ••••••••••••••• 

llulllon or h""" hull ton: 
Yor ~melllng, retlning, and u

porL 
Por oonftumptlon .•••••••••••••• 

Zln~ .. ~;':"!;itf~~~·~~~t:,';:.'and export .•• 
For ormMumptlon .• ----------------

Antimony OT<L ..•... ------------·-····· 
Arsenious acid or white arsenic .••••.•.. 

1 Pmllm!nary. 
I CoMI~IJI lt<r~PIY of ahRione. 
I Not fti'J>RTBI-AIY c!SR•Ifl!•d. 

Free .•••••.. 

Dutiable .••. 

Free .••••••• 

Dutiable •••• 

Free ________ 
Dutiable .••. 
FrM .••••••. 
•. do .••••••• 

Short ton or lead con- •981 
t<>nt. 

Short ton or lead con- 0 6,855 
tent. 

Short ton of lead con- 53,993 
tent. 

Short ton of lead con- 4,412 
tent. 

Short ton ______________ ---·----Short ton ••••••••••••.. -------· 
Abort ton .••••••.•••••• 946 
Short ton .•••••••••.•.. 9,966 

• Froo of duty unrlPr the Tariff Acts of 1922 and 1930; taxable under the 1932 revenue act, 
elrootlve June 21, lll:l2. No froo Imports forth<' ptorlod June 21 to Dec. 31, 1932. 

• 1>0<\11 not lnclttd<' topp"d crude or distillate fuel oU, or which Imports from Mexico are 
br]l;;:;: ~ J'~t~n~~.r.;';'ft.~tTar!ff Acts of 1922 and 1930; taxable undes the 1932 revenue 
act, elfectlve June 21, 11132, No taxable Imports June 21 to Dee. 31, 1932. 

lilouroe: Complied from official atatlstlca of the U. S. Department or Commerce. 

'liS (10) (11) 311 21 1,507 127 42 4 5,611 &58 

'818 550 63 515 39 2,270 218 3,435 200 4,1198 410 

4,984 15,185 911 17 959 118 li, 3811 466 51,764 4,144 

395 2,417 114 445 36 (10) (II) 110 12 1,677 lli8 

-------- -------- ------·-- -------- ------- Hll H 350 17 31\ 2 
-------- -------- ----·---- 6,1100 400 7,9.'i6 11119 3,346 178 16,1i0!1 872 

79 3,3.~-~ 61 24,71\4 filii! 34,781 1,048 14,8111 670 16,036 676 
748 3,325 183 8,174 427 11,000 ow 8,422 415 8,123 378 

- --------------------------

' Free or duty under the Tari1f Acts or 1922 and 1930; taxable under the 1932 revenue 
act, effective June 21, 1932. 

• FrPe of duty under the Tariff Acts of 1922 and 1930; taxa hie under the 1932 revenue 
ach~l~~c~i::t J0~~~~~~~~~-. There were no free imports In 1932. 

•• Less thRn I short ton. 
11 Less than 000. 
II General imports. 

~-~ 
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small compared with supplies obtained from other sources. Imports 
of Mexican cotton are negligible compared with United States pro
duction or exports, and of this country's imports of coffee less than 
3 percent usually comes from Mexico. . . 

Dutiable status of imports.-ApJ?roximately one-fourth of the im
ports of merchandise from :Mexico m recent years have been dutiable, 
or subject to import-excise taxes. By far the largest dutiable imports 
from Mexico are cattle and petroleum. Imports of copper are in 
ordinary times almost entirely for refining and export and therefore 
free of duty. Other leading duty-free imports are bananas, coffee, 
henequen, and lead for refining and export (see table 15}. Imports 
of gold and silver are, of course, free of duty. 

Cattle are dutiable at various rates depending upon their weight 
and· t:ype. The principal category of imports from Mexico, cattle 
weighmg 200 pounds and less than 700 pounds each, are dutiable 
at 2% cents per pound, equivalent to 83 percent ad valorem based 
upon imports from Mexico in 1939. Other classifications of cattle, 
imports of which are supplied mainly by Canada, are dutiable at 
lower rates ils a result of tariff concessions granted in the trade 
agreement with Canada.80 Imports from Mexico under such classifi
cations have, of course, likewise received the reduced rates, although 
imports at the lower rates are limited by tariff quotas. In most years 
since the agreement, imports from Mexico in these classes have ex
ceeded the amount permitted .entry at the reduced rates; the excess 
was subject to the preagreement rates. 

Under the Tariff Act of 1930 petroleum and its products are free 
of duty, but under the Revenue Act of 1932, imports of these products 
for'consumption in the United States were made subject to import
excise taxes. In the trade agreement with Venezuela, effective De
cember 16, 1939, the tax on crude petroleum, topped crude, fuel oil, 
and gas oil was reduced from lf2 cent to 14 cent per gallon. Imports 
entered for consumption at the reduced rate, however, were made 
subject to an aggregate quota not to exceed 5 percent of the total 
quantity of crude petroleum processed in refineries in the continental 
United States during the preceding calendar year; imports in excess 
of this amount were taxable at the former rate. The tariff quota 
was allocated among the principal supplying sources on the basis of 
their shares in United States imports of these products during the 
first 10 months of 1939; for 1940 the allocation is as follows: 

Thoman~~$ 
Covntrr Percent of barrel~~; 

Venezuela _,: ___________ -'---------------------------- 71. 9 44, 500 
Netherlands and overseas possessions________________________ 20. 3 12, 564 
Colombia_ ____________________ . -------------------- 4. 0 2, 476 
All other (unallotted)------------------------- 8. 8 2, 352 

100. 0 61, 892 

After the allocation of quotas for Venezuela, the Netherlands 
(mainly the Netherlands West Indies), and Colombia, Mexico com
petes with all other sources for the unallotted remainder. The 
maximum share it may obtain in imports taxable at the reduced rate 
1s 3.8 percent of the total, which is materially smaller than its share 

• E«ective .January 1, 1936. A supplemental agreement became effective .January 1, 
1939. 
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in such taxable imports in most recent years.81 In the first 9 months 
of 1940 total imports of c~d~ petroleum, fuel ~il, and gas oil .fr?m 
Mexico amounted to 10.6 Dllllion barrels, of which about 2.3 million 
were dutiable at the trade-agreement rate. In April 1940 Mexico 
exhausted its quota of imports at the trade agreement rate, and of 
the amount entered in the first 9 months almost four-fifths, or 8.3 
million barrels, was taxable at the rate established in the revenue act. 

United States exports to Mexico. 

The United States export trade with Mexico is highly diversified, 
its composition being similar to that of exports to the rest of Latin 
America. Because Mexico is largely a raw-material-producing coun
try, most of the exports to that country are manufactured products. 
In 1939 the leading groups of exports to Mexico were machinery and 
vehicles, representing 40 percent of the total· metals and manu
factures, 17 percent; chemicals and related J?roducts, 9 percent; and 
nonmetallic minerals, 8 J?ercent (see table 16). In the order of their 
value, the leading individual exports to Mexico, shown in table 17, 
were passenger cars, auto parts, motortrucks, landplanes, tin plate, 
corn, steel sheets, gasoline, wheat, mining and quarrying machmery, 
radio sets, and lubricating oil. Mexigo has been one of the leading 
foreign markets for the United States of a number of manufactures; 
among these are railway cars and parts, railway-track material, 
tubular steel products, steel wire, radio apparatus, industrial chem
icals, and explosives. 

The principal factors influencing United States exports to Mexico 
in the period 1929-39 were the variations in the Mexican food supply 
and in the country's purchasing power, determined in part by the 
activity of its extractive industries and the value of its exports to the 
United States and other markets. In the period 1929-32, practically 
all United States exports to Mexico declined sharply, because of the 
decline in Mexican national income and because most of the exports 
consisted of durable goods, the demand for which could be deferred. 
After 1933, as a result of a general improvement in economic condi- ' 
tions in Mexico, especially in the extractive industries, most of the 
exports which before had declined so drastically underwent a marked 
increase. In 1939, exports of steel sheets, tin plate, and auto parts 
(among others) exceeded in value those in 1929; the increase was 
due in part to greater industrialization, as evidencedt for example, by 
the expansion of the assembly in Mexico of automot:>ile parts manu
factured in the United States. The comparatively heavy exports of 
corn aud wheat in 1938 and 1939 were caused chiefly by purchases of 
the Mexican Government to supplement poor crops in 1937 and 1938. 

Part of the sharp drop after 1937 in exports of a number of the 
leading manufactures resulted from the controversy in the petroleum 
industt·y early in 1938, the depreciation of the peso after :March 1938, 

h•;,Tlla:e~bl!.'io~~: :trom Mexico of crude petroleum, topped crude, fuel oil, IIDd 1111 oil 

f'~nda Ptr'Otftt of ft-.ufa Pflr«fft of 
otllofnlf totGI ••PGf'UI l'fllll' oflldtTdf toW~ 

TMI' 
1933_______ 8. 200 
Hl:i4---··-·· 6, 144 
l!l:~5_______ 3, 4!017 
11~:>6_______ '- 62T 

18 ... 
18.9 
10.3 
12..6 

1937 ____ 3, TM 
1\138_____ 1. 6~'9 
1939______ 1.728 
1940 ( l a.n na!'J
Septem.be.r,- 10, 580 

11.1 
6. 5 
6.6 

22. I 
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the temporary upward revision in 1\Iexican tari:1f rates, and the 
decrease of foreign purchases by the Mexican Government. 

TA.BL& 16.-Unitet! State& ezport& (domestic merchandise) to Me:cico, by group& 
of commodities, in 1938 and 1939 

(In thousands of dollars] 

Commodity group 1938 19391 Commodity group 1938 19391 

Animals and animal products, Metals and manufactures, e1cept 

edi~7I.~~iidiiiiteiiii&iiiii<i:: 1,246 1,383 machinery and vehicles, total,, 9,605 13,619 
658 742 Iron and stet> I, scrap, ingots, 

AnimalS and animal products, in· blooms, billets, etc., and 
edible, totaL ................... 766 1,058 plstes, sheets, and sk~lp ____ 1,324 2,269 

Vegetable food products and bev· Tm plate, terneplate, and tag· 
er~~~res, totaL ••••••••••••••••••• 6,226 4,332 gers' tin._------------------ 1,049 1,854 

Com ......................... 774 1,572 ~u:eul:t::~;{~!~~~ 869 . 1,600 
Wheat_ ............ , ...... , 2,861 1,162 612 942 

Vegetable products, inedible, ex- Tools .. , .. ,,, ..... , ........... 544 ~46 
cept fibers and wood, totaL_ .. 1,560 2,505 Machinery and vehicles, total .... 21,576 32.298 

Automobile casings_ ........ , 170 431 Radio apparatus .............. 1,025 1,419 
Tutile fibers and manufactures, Industrial machinery ......... 7,210 7,330 

totaL.. ......................... 2,3411 3,395 A~icultoral machinery and 
Tire fabrir_ ................. 497 579 Implements... .............. 1,450 1,951 
Silk manufactures ............ 418 464 Automl!biles, parts and BC· 
Rayon manufactures ......... 151 251 cessories ..•••• ,, ............ 6,523 12,829 

Wood and paper, total-........ 2,438 3,403 Aircraft and parts ............ 1,247 3,240 
B061'ds, planks, and scant- Chemicals and related products, 

7,102 lings_ ..................... 492 516 totaL ........................... 5,108 
OreasepJ_"OOf, waterproof, and Coal-tar products.. ........... 290 688 

wrappmg paper ............ 415 712 Sodium bydronde_ ... c ...... 809 865 
N4m:netallic minerals, total_ .... 5, 707 6, 735 Misoellaneous .................... 3,948 4,970 

Petroleum and products.. ..... 3,665 3,919 - --
Total exports. .............. 59,526 80,800 

I Preliminary • 
Source: Compiled from oftieial statistics of the U.S. Department of Commerce. 



TABLIE 17.-United State• export. (domeatic merchandi8e) to Mexico of principal commoditie8, in 1pecijied f{eara, 19£9-99 

(Value ID thousands of U.S. dollars) 

Commodity Unit of 
quan.tlty 

111211 11132 11136 11137 11138 111391 

Quantity Value Quantity Value Quantity Value Quantity Value Quantity Value Quantity Value 
--------------1-----1------------------------------, ................................................. . 
(~{•rn ......................................................................... .. 
Wh,.,.t ...................................... . 
Cottnn th,. fahril' ... _. _ ............. ·--- __ ........ .. 
CIJuu•Jinf'! Bnd ,,tlu•r llf~trt•lfttlm motor fuels• ........ .. 
u..,. oil"'"' <ll•llllate fuel oil ................. . 
Jt••Jdtlual fuPI nU .. ___ . ____ ...... ____ .............. . 
J,uhrlt·lll.lnlt ull, rod, pale, and cylinder oiL .. .. 
JJIU'fdl1n WJI.I .......................................... . 
Iron RtHI ••,...~1 IIK"fBfJ, anr11Jn-JJ1Rtc» ACJ'Bp, nw.•. _ 
s ...... J ............ blnnfll"· blllot.a, alahll, ahoot bara 

aut1 tln•J)JB.t~ hfVI-.a 

I,OOOlb ....... . 
J,fMI(I bu ..... .. 
J,rx~J bu ..... .. 

l:::=:i:t~~~:::: 
I ,nr~J bhl. ..... } 
1,000 bhl .... .. 
1,1MIO hbl. .... . 
!,_(XIOib ...... .. 
'J'(JO .... · .......... . 

Tun .......... . 

62, (Y17 
a:-.4 

2, "'12 
26 

M8 
1, 7Cl 

70 
24,1110 
7,M7 .. 

7, AAII 
4114 

8, Mil 
10 

2. 760 
1,67!1{ 

111111 
1,110 

62 
7 

38,706 
6 

Ill 
107 
Ill !I 
2fo3 
8111 

311 
4,1iflll 

Ifill 
117 

2,174 
6 

)II 
33 

1,4:11 
222 
673 
31\6 
118 

1 
6 

1, 700 
14 
31 

1, 0~4 
I >Ill 
2~ 
6711 

fill 
2, 0113 

83, 67!! 
2,470 

1'11""1 "'""'to, hhtnk, un~talvRnl ... tt... .......... Ahort ton ____ _ 

]~!:~::~,:;~diA;:-.~~·i::!:·~rs:::~d. t"""(~f~-~~~::::::::: =~!~~~~ t~:~·.::::: 
3, 2411 

)2, 2(1\j 

6, Kf>ll 
1,133 

274 2, 1M 110 16,007 
1, tl<ll a, 110 2411 111. 4n11 

'J',ncBn~t HnlfllhNt orunnnl~hmt -·-·-----~--- Sbortt.on ...... . 
718 7116 1!0 2,fltl2 

)·UA"'"U"n,.uua Iron aurt "toni tttK.nufanturn~t • .. 
l\l!l 381 70 1, 364 

1,11,•~ ::::::::::: ---~~~- ..... 3;003. Cu1•1"•r ont. ~nwrntra1A~~. "'"tte, unr•,nmul SliOrit.OD-_::::: ····-ci) ...... 
"''l'l"'r u blloter, oonvortor ooppor or 
arunlnt~.• 

~i.:::~.!;~~r.·, ~:.~.~..i~':-:'.}~I.I.:~.:~;..::::::::::::::: ~~~"~~~:-:::: <'> 16 <·/2 

ltB•Ilur"•~•lvh•ll"'''.a .......................... Nurnht~r...... 10,326 7411 

J:.~~~~n~~~!;;•l.~~i;:~i~1nK ~~;,;w{:r ~i;o·v~.a:: :::::::: ~ ~~! :;~~:::::: a~ ~~ 
l\11nhaN' aud QUR.Tryht~ nut.chhtory_ ---·-----·- ............................... --·-··--·-- 1JMh7 

:;~~·:;~~:.~:~:o~~~~·~~~:nn·~~-;:~~::::rrl:•;:;:~~~~::ry:: : =~=~ :~::::::::: ::: :~ ~ ~:::: :; 
fl••wlnll rnR<11tlru•• fur domootlo u110 ............ Numbor...... 34,443 1,0711 

~;·~:-:,ii~::~=·"~;~~ti-ii..i .. mlwiitiiuii ··ailci. :::::::::::::::: ::::::::::: 1, :~ 
l\1,',':::-,;':: .. .,k•, bn"""" Rntt ohM•la, now ......... Nnmlll•r...... to 3, 7116 10 2. !14!1 
J•tuUU~UJlf~r uant ancl ohflllllll~t, nc,w ............................... Nu1nbur .......... •to 1:., 676 lO s.onr. 

~:::::::;~:;~~::~ ::;::;:;:~:~;:!):~cui.- i(::::::::: :::::::::::::::: :::::~::::: 1
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fADLl!l 17.-United States exrorts (domestic merchandise) to Mexico of principal commodities, in specified years, 1929-99-Continued 

Commodity Unit of 
quantity 

11129 

Quantity Value 

11132 11136 1937 1938 193111 

Quantity Value Quantity Value Quantity Value Quantity Value Quantity Value 
---------------l------l----1----·l----l---1·---l-----------------
Soda 118h _ •. _ -------------- -------------~----- Short ton •••••• 
Sodium hydroxide (dry weight) .•••••••••••••.•••• do ••••••••• 

6,611 
7,4/l!) 

102 
446 

5,839 
8,!1l!ll 

165 
437 

14,254 
16,367 

324 
608 

16,130 
19,047 

361 
762 

14,767 
111,092 

375 
809 

Exports or commodities shown above .•••••• ----·······-------~----------- 45,021 ~-----------~10,0631···-----···128, 3631···--------~44,1151 ~------·-···124, 922 'l'otal exports to Moxloo ..••••••.. ---------------·······--···· ••••••••••• 132,189 ••••••••••. 31,624 •••••.••••• 74,417 ••••••••••• 106,761 ••••••••••• 69,526 
Principal exports (~bown above) 118 percent of total............ ••••••••••. 34.1 --···------ 31.8 •••••••••.• 38.1 ··-------·- 42.5 ··--······- 41.9 

t Preliminary. 
t Includes neutral lard. 
• Classified as "Gasoline, naphtha, and other finished light products" in 1929 and 1932. 

· • Ex110rts not strictly comparable for the series. . 

f Less than 1 ton, 
s Not over $500. 
D Not separately classified. 
10 May Include some second-hand articles. 

19,618 
20,004 

• Excludes tin-plate bars In lll:lll and llla2. 
o Classified as "Copper ores, concentrates, composition metal, and unrefined copper" 

tn 19211, and 118 ''Copper ore, concentrates, matte, and regulus" in 1932. 

u Includes asbestos clutch lining in 1929 and 1932, not included in later years. 

Source: Complied from otllcial statistics of the U. S. Department of Commerce. 

31,469 
80,800 

\18-9 
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Balance of payments between the t'nited Statal and .Mmce. 

Statistics bearing on the balance of payments ~tw~~ the United 
States and :Mexico (see table 18) are most useful m g1Vmg a survey 
in summary form of the extent and nature of the various commercial 
and financial transactions between the two countries. Moreover, 
they hold special interest for each country-for Mexico, because the 

· Umted States accounts for approximately two-thirds of that 
nation's financial transactions with the world, and for the United 
States, because the aggregate valul} of its commercial and financial 
dealings with Mexico are larger than those with any other country 
in Latm America. 

As a rule, the United States has had a substantial merchandise 
export balance with Mexico; th11t is, the nlue of merchandise 
exported to that country has exceeded imports therefrom. However, 
gold and silver from :Mexico are not shown in table 18 as a part of 
the merchandise account; inasmuch as these precious metals are the 
products of Mexican mines and do not represent monetary reserves, 
1t would appear more appropriate to consider them as part of the 
merchandise acount. If imports of gold and silver are combined 

. with merchandise, United States exports to ~Iexico become far less 
than imports therefrom. The excess of aggregate imports amounted 
to 38.7 million dollars in 1939, and since 19'29, has been as high ~ 
65.2 million (1938) and as low as 8.1 million dollars (1930). The 
net debit balance with Mexico arising from the aggregate commodity 
trade (including gold and sil¥er) has been further increased by the 
large expenditures of United States tra¥elers in Mexico. These were 
estimated at 44 million dollars in 1938 and were more than one-half 
the nlue of imports of gold and silver. . 

Inasmuch as gold and silver together exceed all other debit items 
in the United States balance of payments with Mexico, it is clear 
that United States monetary pohcy in reeent years, involving the 
purchase of gold at $35 per ounce, and silver at prices ranging from 
35 cents to 81 cents per ounce, has contributed materially to strength
ening Mexico's international financial position and to extending its 
commercial relations with this country. 

Interest, bond-redemption, and sinking-fund receipts at times have 
been substantial credit items for the Uruted States in the balance of 
payments with several Latin American countries, but such receipts 
from Mexico have been practically nil throughout the period shown, 
ina~much as the dollar debt of Mexico has been in default since 1914:. 

The net debit balance in the financial transactions between the 
'United States and Mexico, shown in the last item of table 18, is 
large, but it is based on only a part of the accounts customarily 
tntering into a balance-of-payments statement. The income from 
rnited States direct investments in Mexico is the principal account 
for which st.ati..~ics are not nailable; this credit for the Cnited 
States at times has undoubtedly been large compared with many . 
other items in the statement. At the end of 1936, Cnited States 
direct inl'eStments in Mexico were the third large::,"i in Uitin America, 
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with a reported value of 479 million dollars; of this amount, invest~ 
ments in petroleum accounted for 69 million dollars, mining and 
smelting for 213 million, and public utilities and transportation for 
147 million.82 Expropriation of the petroleum properties may have 
reduced the total substantia.lly (at least by a part of the amount of 
the reported value of petroleum properties); still the aggregate value 
of United States direct investments and the income therefrom are • 
probably large. 

Although the income from direct investments in Mexico is not 
shown separately as a credit item in table 18, the major part of 
United States imports from Mexico (including gold and silver) are 
the products of United States-owned enterprise.83 The proceeds ob
tained from the sale of such products in United States or other mark
ets constitute, in part, the return on invested capital. A large por~ 
tion, however, and at times possibly all, of the gross revenues of these 
enterprises may be required to pay operating expenses in Mexico. 
Insofar as the income from direct investments is transferred by ship
ments of goods, Mexico has no financial transfer problem. But when 
the income from investments which yield no export product (a pub
lic-utility enterprise, for example) is to be transferred to the United 
States, then a financial transfer involving the purchase of dollar ex-
change is necessary. · 

Other items in the balance of payments for which statistics are not 
available include the investment of new United States capital in 
Mexico (a debit for the United States), and the net movement (in 
either direction) of banking funds and security transactions. How 
much these items have affected the net debit balance is not known. 
After the spring of 1938, the sharp decline in the foreign-exchange 
value of the peso and the movement of foreign capital to and from 
Mexico were interrelated factors in the balance of payments. The 

· depreciation of the peso operated to keep within Mexico the capital 
and profits of foreign-owned companies (except for transfers accom· 
plished through the export of Mexican commodities), and might con
ceivably have stimulated the investment of new foreign capital. The 
amount of new United States capital invested in Mexico in recent 
years, however, has probably been small; in fact, as a result of the 
governmental, economic, and social program in Mexico, there may 
have been a withdrawal of capital funds. It would appear, therefore, 
that the actual net debit balance for the United States has been con
siderably smaller than that shown in table 18, :principally because the 
large item representing the return on direct mvestments in Mexico 
is not accounted for as an offsetting credit. 

aU. S. Department of Commerce, ..tmerican Direct Invutment8 tn FOf"eiUn Oountrlu-
1.91J6, 1938, p. 12. 

• The Bank of Mexico reports that in recent years nearly three-fourths of Mexico's 
exports to the world are the products of enterprises controlled predominantly by foreign 
capital; it is likely that an equally large part of exports to the United States are the 
products of rompanies controlled by United States capital. 
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TABLE 18.-Partial balance of payments between the United States and Mezico, 
1929-38 

Trade and 11ervice ltelll!: 
M erchaod tse exports to Mexico t ••• 
Merch&ndiseimportsfromMexico t. 

Excess of merchandise exports to 
<+> or Imports from (-) 
Mexico .•••••••••••••••••••••••• 

Receipts from Mexico for shipping 
services • .••••• _ .................. 

Expenditures of Mexican travelers 
in the United States 1 ............ 

Expenditures of United States 
travelers in Mexico 1_ ............ 

Interest receipts from Mexico ...... 
Net payments to Mexico for 

services • ....................... 
Net receipts from (+) or pay-

ments to(-) Mexico on trade 
and service account • ........... 

Gold and silver: 
Net gold imports from Mexico • ••• 
Net silver imports from Mexico • ... 

Net gold and silver Imports from 
Mexico ......................... 

Capital Items: 
Bond-redemption and sinking-

lund receipts !rom Mexico ........ 

Net balance on Items shown • .......... 

• United Stat~ statisties, unadjusted. 
I Rough estimates. 

(In mDll01111 of dollan) 

11)29 1930 1931 1932 1933 

133.9 116.1 52.4 31.9 37.5 
117.7 80.3 47.6 37.4 30.7 ----I------

+16.2 +35.8 +4.8 -6.5 +6.8 ----------
2.3 1. 7 1.5 LO ,5 

7.0 13.0 u.o li.O 4.0 

38.0 66.0 44.0 36.0 28.0 
........... ~ ........... ........... ............ .1 

-28.7 -41.3 -33.5 -30.0 -23.4 

-12.5 -6.5 -28.7 -35.5 -18.6 

-5.6 -20.4 -22.3 -20.1 -4.3 
-35.3 -23.6 -16.1 -10.6 -17.6 

-40.9 -43.9 -37.4 -30.6 -21.9 

~ ......... +.1 .. ....... ~~ ~ .......... +1.2 

-53.4 -49.3 -fl6.1 -fl6.1 -37.3 

I Excluding return on United States direct investments In Mexico. 

1934 1935 1936 1937 1938 
I----

55.1 65.6 76.0 109.5 82.0 
38.5 42.5 48.9 60.1 ~0 --I----I----

+18.6 +23.1 +27.1 +411.4 +13.0 
--------=== 

.6 .7 .8 11 .7 

4.0 li.O &.0 &.0 u 
4S.O 34.0 40.0 4S.O 44.0 

.1 ...... ... ........... ............. .......... 
-40.3 -28.3 -34.2 -38.11 -38.3 

-21.7 -6.2 -7.1 +10.5 -26.1 
= = 

-30.1 -13.7 -40.0 -38.5 -36.5 
-22.0 -68.3 -29.9 -30.2 -U7 

-52.1 -72.0 -69.9 -68.? -78.2 
== 

··~~ ... - ------ ---- .... -·-·-- ............. 
-73.8 -77.2 -77.0 -68.2 -1.04./i 

• Exclusive of return on direct Investments (receipts) 11nd new investments (payments) In Mexico. 

Source: Especi!illy prepared for this report by the Finance Division, Bureau of Foreign 11nd Domestlo 
Commerce, U. S. Department of Commerce. 
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CUBA 

A DESCRIPTION 
Physical characteristics. 

The &public of Cuba 1 occupies the Island of Cuba (the largest of 
the West Indies group), the adjacent Isle of Pines, ~nd other sma~er 
islands. Only 90 miles from Key West, Fla., at Its nearest pOint, 
the Island of Cuba stretches 750 miles from east to west. It has an 
average width of 60 miles, and a maximum width of 160 miles. The 
coast line exceeds 2,000 miles. Cuba's area, about 44,000 square 
miles, is arproximately equivalent to that of Pennsylvania. 

Several Irregular mountain ranges cross Cuba, forming a number 
of fertile plateaus and valleys. About one-half of the island is either 
flat or rolling; the remainder is hilly and mountainous, with the 
highest elevation about 8,400 feet. 

Cuba has excellent harbors, the most important of which are 
Habana, Cienfuegos, and Santiago de Cuba. The rivers are gener
ally too short and too rapid for navigation. 

The climate of Cuba is semitropical. Because of the prevailing 
winds, its insular position, and the fact that the axis of the island 
extends east and west rather than north and south, the climate is 
moderate and uniform. Temperatures at the eastern end o\ the 
island are slightly higher than in the west. There are two distinct 
seasons-the warin rainy season from May to October, and the cool 
dry season from November to April. The rainfall averages from 
45 to 50 inches annually in the coastal regions, and about 60 inches 
annually in the interior. . 
Population. 

Accordin(J' to the census of 1931, the population of· Cuba was 
3,962,000. An official estimate for 1938 placed the number of inhabi
tants at 4,215,000. On the basis of this estimate, there were about 95 
persons per square mile, more than in any other Latin American 
country except El Salvador and Haiti. In 1938, however, approxi
mately 25 percent of the population was concentrated in the Province 
of Habana, which accounts for only 7 percent of the Cuban area. 

The principal cities of Cuba, with their estimated population in 
1938, are Habana, the capital and chief commercial city, 569,000; 
Holguin, 141,000; Camagiiey, 138,000; Santiago de Cuba, 107,000; 
Santa Clara, 100,000; Cienfuegos, 92,000; Sancti Spiritus, 92,000; 
Matanzas, 73,000; Guantanamo, 68,000; Manzanillo, 66,000; and 
Pinar del Rio, 65,000. 

The people of Cuba are for the most part descendants of Spanish 
colonial settlers and more recent European immigrants, but there 

a b Sputab. Jltopflbllat. de Cuba. 
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are many Negroes and persons of mixed race along the coasts and 
in certain of the provinces. 

Cuba h~s received the major portion of the immigration in the 
West Ind1an ~rea. . The largest number of immigrants entering in 
any 1 year arrived m 1920, when 174,221 persons we.re admitted. By 
1930 entries had declined to 12,219. A large part of the decline 
after 1924 may be attributed to the fact that the entry of Jamaican 
and Haitian laborers for seasonal work in the sugarcane fields was 
prohibited. 

Natural resources and economy. 

Ag:W"flture.-The outstanding characteristic of the Cuban econ
omy Is Its dependence upon sugar and tobacco and their products. 
In the decade 1929--38, approximately nine-tenths of all Cuban ex
ports, in terms of value, were included in these two O'roups. Sugar 
and other derivatives of sugarcane alone accounted for from three
fourths to four-fifths of the value of all exports during the ~cade. 
In recent years, however, considerable diversification of agriculture 
has taken place. 

Cuba is the outstanding Latin American producer and exporter of 
sugar, furnishing more than one-half of total Latin American pro
duction, and about three-fourths of all Latin American exports. 
Cuba supplies only about one-tenth of the world production of sugar, 
but accounts for nearly one-fourth of the sugar entering interna
tional trade. Cuban producti~n in 1928-29 amounted to 5.8 million 
short tons. In the 3 years 1935-36 to 1937-38, it averaged 3.2 million 
short tons annually. 

c,tba leads in the production and export of blackstrap molasses, 
n byproduct obtained in the manufacture of sugar. About 85 per
cent of total Latin American exports of this product comes from 
Cuba, exports from which in the 3 years 1936-38 averaged more than 
163 million gallons annually. During recent years Cuba, in addi
tion to its production of blackstrap molasses, has also rroduced large 
quantities of so-called high-test molasses. This is a partially in
verted sirup from which no sugar has been extracted; it is produced 
from surplus cane. This molasses moves through the same trade 
channels as blackstrap, and is utilized in part for the s~me purposes 
(principally the production of alcohol). 

Exports of sugar and sugar products are the determining factors 
in the trend of the Cuban economy. Any rise or decline in the value 
of exports of sugar (whether resulting from changes in quantity 
or in :price) is directly reflected in the Cuban import trade, as well 
as in mterrial economic conditions. The state of the Cuban sugar 
market is determined in part by the world market for sugar,2 but 
more especially by the sugar policy of the United Stat~s. In terms 
of value this country customarily takes two-thirds or more of total 

tIn order to stabilize the production and international marketing of sugar, the major 
sugar exporting and importing countries concluded an international sugar agreement at 
London on May 6, 1937. Under the terms of this agreement. the major exportin~ countries 
agreed to limit for a period of 5 years their exports of sugar to the so-called free market, 
a term used to designate the limited international trade in sut?ar which does not enjoy 
preferential treatment. The principal importing countries also agreed not to adopt measures 
which would Teduce the free market for sugar. 
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Cuban exports of sugar, as well as about nine-tenths of all exports of 
blackstrap molasses.8 

. • • • 

Tobacco is the second tmportant article of Cuban production and 
export. Cuba ranks second, in terms of quantity, among the many 
Latin American producers of tobacco, being exceeded only by Brazil. 
Production averaged nearly 51 million pounds annually m the 3 

. crop years 1936-37 to 1938-39. Cuban tobacco enjoys a unique repu
tatwn; for many years Cuba has been famous as a center of produc
tion of fine cigar tobaccos and of fine cigars. By far the larger 
part of its production of tobacco and cigars is exported, so that 
prosperity in the Cuban tobacco industry is directly affected by condi
tions in export markets, especially in the United States.' The choicest 
Cuban tobacco is grown principally in the famous Vuelta A.bajo 
district, in the Province of Pinar del Rfo. · 

In recent years the Cuban tobacco industry has suffered severely 
because of various circumstances that have restricted its export trade. 
The value of exports of tobacco and tobacco products fell from more 
than 40 million dollars in 1929 to 14 million dollars in 1938. The 
mechanization of the United States cigar industry, and the sharp 
decline in the consumption of higher-priced cigars containing large 
proportions of Havana leaf, were among the chief factors in the loss 
of Cuban trade in leaf tobacco. The Spanish market for Cuban cigar 
leaf tobacco, customarily second only to the United States, was seri
ously curtailed by the civil war in Spain. The Cuban trade·in cigars 
was damaged by adverse economic conditions and various trade re
strictions in Europe, as well as by the -increasing competition of the 
cigarette throughout the world. Followin~ labor troubles in Habana, 
important cigar factories owned by Umted States interests were 
closed, and in 1932 a factory was built in New Jersey for the manu
facture of Havana cigars. Thereafter, Cuban exports of cigars to 
the United States declined. This was the second migration of a part 
of the Cuban tobacco industry to the United States. Much earlier, 
under the encouragement of the high United States duty on cigars, 
a clear-Havana cigar industry, with Cuban workers, had been estab-
lished in Key West and Tampa, Florida. · 

Fruits and vegetables, next in commercial importance to tobacco, are 
grown in Cuba for the domestic and the United States markets. The 
principal fruits exporU>d are bananas, pineapples, avocados, and 
grapefruit. Exports of vegetables, chiefly from the Provinces of 
Habana and Pinar del Rio (at the western end of the island), include, 
in the order of their importance, tomatoes, eggplant, potatoes, green 
peppers, lima beans, cucumbers, okra, squash, and string beans. 
Tomatoes alone account for approximately one-half of total exports 
of vegetables. 

1 Slncoe 1934 the marketing of sugar in contin.-ntal Un!tPd States has been limited by law 
(tX<'<'Pt fnr tht> p.>riod St'ptt>mber 1:! to ~mber 31, 1939). The Secretary of Agriculture 

\llldt•r this authority de$ignates a~ the beginning of tht> _year the maximum quantity to be 
nu1.rk~ted. su\ljt»et to rension durmg tbe yeu. The est1mated consumption is apportioned 
to thoi' supplying art>as in accordance with a formula set forth in the statute. The conti
nt>ntal producing areas, the domestic offshore areas (Hawaii, Puerto Rieo. the Virgin • 
l~lands. and tht rh1hppmes), Cuba, and each of the other regulu foreign supplying countriee 
~"'' ~~~~l~n·>d d••flnite pro rata slu1res of the total designate-d supply. Of the total United 
l'tatt>s cououruption of SUf!l.r under the quota program, Cuba supplie-s about 29 percoent. 
'l'h!l' quota pro1•i>lons of the Sugu Act of 1937 were schol'duled to expire on December 31 
11140. llut \\~r" nt••nded for 1 year by an act of Congresa approved Ocrober 10 11140. ' 

• ~ thf wction on manufacturing, pp. :!:!7-228. ' 
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Other Cuban agricultural products include henequen, coffee, cacao, 
rice, honey, beeswax, and cotton. Production of hene~uen (a fiber 
used in the manufacture of rope, wrapping twine, and bmder twine) 
is estimated to have been 33 million pounds annually in the 3 years 
1936-38. Exports in the same period ranged between 13 million and 
23 million pounds and went largely to the United States. 

Production of coffee, once an important crop (especially in the 
eastern half of the island), fell off greatly, but has recently been 
given considerable attention, and Cuba now produces an excess over 
domestic requirements. Production in 1937 and 1938 averaged 15 
million pounds annually, as compared with less than 500,000 pounds 
in 1929. 

Cacao is grown in the Provinces of Oriente and Santa Clara, but 
production is small. Some rice is grown in Cuba, but production 
provides less than one-tenth of domestic requirements. The abun
dance of flowers throughout the year supports large numbers of bees. 
In 1938 exports of honey totaled 13 million pounds, while those of 
beeswax amounted to 638,000. 

Cuban agriculture has become more diversified as a result of higher 
tariff duties after 1927, the policies of the Government after 1930J 
and the Three-Year Plan of 1937. Cuba is now self -sufficient in a 
number of agricultural products which formerly were imported in 

·substantial quantities. In addition to coffee, these include corn, beef, 
eggs, and ·dairy products.5 

Pastt»'al industries.-An equable climate, adequate pasture lands, 
and absence of pests make large _partS! of Cuba suitable for stock 
raising. For many years, cattle raising was one of Cuba's most im· 
portant industries. According to the census of 1931 there were nearly 
3 million cattle, nearly 1 million hogs, and 101,000 sheep in the coun
try. Pastoral products are consumed largely in the domestic market .. 
Total exports of such products in 1938 were valued at 2.8 million 
dollars, of which 1.6 million dollars were accounted for by raw hides 
and skins. Small quantities of chilled beef, butter, and other animal 
products also are exported. 

Forest industries.-Forests cover about one-sixth of the Cuban area. 
Among the more important types of wood are cedar, mahogany, 
ebony, lignum vitae, and majagua (a member of the linden family). 
Exports of lumber and timber in 1937 were valued at $427,000, and 
in 1938 at $311,000. The most important wood exported is mahogany; 
in 1938, 125,000 cubic feeti valued at $161,000, were shipped abroad. 
Cedar is utilized principa ly in the manufacture of cigar boxes and 
pencils. . 

Marine iidustries.-Sponges constitute a source of considerable
wealth to Cuba, the gathering of sponges being an industry of import
ance on the southern coast of the Province of Habana and on the 
adjacent Isle of Pines. Exports of sponges in 1938 amounted to 712,-
000 pounds, valued at $597,000. Turtle shell and mother-of-pearl 
are also exported. Other fishery products are of limited importance
and are consumed locally. 

Mining.-Although Cuba is primarily an agricultural country. 
great attention has been given in recent years to the development of 
its mineral resources. From the standpoint of their present develop-

• For a further discussion of agricultural diversifl<'atiou, see the section on the Three-Year
PiaD, p. 228. 



CUBA 227 

ment tl'ie most important minerals are manganese, copper, iron, 
chro~1ium, and asphalt. A .large number o! other minerals, .however, 
are found in Cuba; these mclude gold,11 stlver, mercury, zmc, lead, 
barium, antimony, sulphur, coal, asbestos, petroleu~, and salt.. . 

Cuba now ranks second among the Latm American countnes, m 
terms of quantity, as a producer of manganese, being exceeded only 
by Brazil.1 I~ terms .of value, however, Cuba r~nks first because. of 
the high quahty of 1ts ore a~d the p~eferential treatment :wh1~h 
is accorded Cuban manganese m the Umted States.' Production m 
Cuba increased regularly from 1,000 long tons in 1929 to 129,000 
long tons in 1937; m 1938 it was 122,000 long tons. The increase in 
recent years resulted from the success of a new pr.ocess for concent!at
ing the ore. All exports of manganese are sh1pped to the Umted 
States. 

Cuba ranks fourth among the Latin American countries as a pro
ducer of copper, although its output is much smaller than that of any 
of the three leading countries.11 Annual production in the 3-year 
period 1936--38. averaged 13,800 short ton~ (copper content), practi
cally all of winch was exported to the Umted States.10 

Cuba possesses iron-ore reserves which are among the most exten
sive of Latin America. They are estimated to be 3,159 million long 
tons, or more than one-fourth of all those Latin American reserves 
the development of which is believed to be a commercial possibility 
under present eonditions. The iron-ore deposits of Cuba have been 
developed and mined by United States steel interests. Large ton
nages of high-grade ore are located close to the seaboard, where they 
can be shipped to market by low-cost water transportation. Practic
ally all of the Cuban ore is exported to plants along the eastern 
coast of the United States. Exports amounted to 74,000 long tons 
in 1929. In 1936 they were 340,000 long tons, and in 1937, 374,000 
long tons, but in 1938 they declined to 98,000 long tons.U 

Manufacturing.-Cuban manufacturing industry produces a wide 
range of commodities, chiefly for domestic consumption. The prin
cipal industries, however, are the processing of sugarcane and the 
manufacture of tobacco products.111 Associated with the- sugar in
dustry is the manufacture of rum and industrial alcohol from mo
lasses. The chief impetus to the development of other manufactures 
came with the decline in the sugar and tobacco industries after 1924. 

In 1927 the Cuban tariff was revised, principally for the purpose 
of fostering domestic industries. Duties were increased on a nw:llber 
of products, including shoes, clothing, soap, perfumes, toilet prepara
tions, beer, paints, and varnishes, and thereafter im_{>orts of such prod
ucts declined. By 1930, as a result of the decline m Cuban purchas
ing power, the necessity of importing raw materials, the high cost 
of fuel, and the persistence of foreign competition in certain lines 
despite increased duties, it was decided to embark upon a broad plan 

• Th~ nlue of gold production In 1939 waa estimate-d to be $105 000. 
'Brazilian pro!luction of me.nganeiiE' ore in 19:i8 amounted to '218,000 long tona. 
•t nd<!r a provt~ton of the eommerel.al eonvention signed by the Unite-d States and Cuba 

In 1002. and N!aftlrmed bJ tht trade agreemeat of 1934, Cuban llllUIPnese enter& the Unitl:d 
Stall's fl'('f of duty, 

• Chilt>. MexiCQ. and P~. 
UJmports of copper into the United Statal from Cub4l In 1939 amounted to 5 831 tlbort 

tons (('(lpJM"r eontl'nt). . ' 
11 Im!k>rt~ of Iron o"' (lnrlndln~~: llllliPlllferoua iron ore) into the United Statel troa 

Cuba In 1939 WE'N! 269,866 long tona. 
u See tbe ~uon on agriculture, pp, 224-226. 

I1Ml:!2-H-16 
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for the diversification of agriculture and for the development of man
ufacturing industry. In 1937 a 3-year plan for the development of 
industry and agriculture was announced. 

Cuban manufactures which are produced with domestic raw 
materials (in addition to sugar, molasses, alcohol, cigars, and cigar
ettes), include rope and twine, jerked beef, dairy products, canned 

, fruits, rum, furniture, cement, brick, and tile. A much wider range 
of domestically produced commodities is manufactured from imported 
raw materials. These include soap, perfumes, toilet preparations, 
beer mineral waters, condensed milk, paint, matches, cotton piece 
goods, clothing, hosiery, blankets, towels, knit goods, shoes, hats, paper, 
cardboard, ink, tin containers; glassware, and aluminum ware. 

The Three-Year Plan.-Announcement of Cuba's Three-Year Plan 
was made in July 1937. Under the Government's program, the agri
cultural objectives of the plan included coordination of the sugar 
industry, distribution of government lands to small farmers, agri
cultural education and experimentation, scientific breeding of cattle 
and hogs, establishment of a tariff-\lrotected meat-packing industry, 
encouragement of the vegetable-oil mdustry by the planting of pea
nuts and soybeans, and the draining of swamps to produce land 
suitable for rice cultivation. 

In the program for the diversification of agriculture, emphasis 
has been placed on truck farming, potato culture, corn production, 
the coffee industry, dairying and the production of beef, pork, poultry, 
and vegetable oils. . 

On the industrial side, in addition to plans for a large number 
of small industries, attention has been given to the garment, shoe, 
and furniture industries, and to the production of construction mate
rials, including cement, fabricated steel, brick, mosaic floor tiles, and 
ornamental iron work. Special consideration has also been accorded 
those industries which utilize domestic materials, and which tend tb 
stimulate the expansion of agriculture.13 

Foreign investment8.-Foreign investments in Cuba consist largely 
of United States capital, much of which entered Cuba during and 
after the World War of 1914-18. United States direct investments 
in Cuba exceed those in any other country of Latin America, and 
Cuba ranks second among the countries of the world in total United 
States direct investments.H At the end of 1936, direct investments of 
United States capital in Cuba amounted to 666 million dollars, or 
24 percent of all such investments in the 20 Latin American coun· 
tries.15 

· 

In the order of their importance by industrial groups, United States 
direct investments in Cuba at the end of 1936 were distributed as 
follows: Public utilities and transportation, 315 million dollars ( 47 

:Ill In addition to the agricultural and industrial objectives, the Tl:lree-Year 'Plan also 
provides for the reform of mining legislation, the revision of the taxation system, the 
organization of a national banking system, the revision of labor legislation, and the extension 

of ~0f~~a~:u:::;~:· tfr~~~c ·~~~::~?.nin~~~t~e:~~~ :~ed ~~~!~ a":~kunited States investments 
in those foreign corporations or enterprises which are controlled by a person or small group 
of persons (corporate or natural) domiciled in the United States, or in the management of 

whJc}.Ju~faR~~g: gJ fj'gi~~hs~:t~e~~0ic\11~::~f:ents are from the U. S. Department of 
C'ommE>rce American Direct Inve!ltment8 in Forei(Jn Countrie-8-1929, p, 18, and 19.~6, p, 12. 
Data for years subsequent to 1936 are not available. United States direct ipvestments 
in the 20 Latin American countries at the end of 1936 amounted to 2,803 milllon dollars. 
In addition. about 44 million dollars was invested in the Guianas and In British, French, 
and Dutch possessions in the West Indies. 
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percent of the total) ; .agriculture, 265 million ?oll.ars . ( 40 perc~n~) ; 
manufacturing, 27 million dollars (4 percent); d1stnbutwn, 15 milhon 

· dollars (2 percent); mining and smelting, 15 million dollars (2 per~ 
cent) ; petroleum, 6 million dollars ( 1 percent) ; and miscellaneous, 
24 million dollars ( 4 percent). Sugar plantations and centrals, 
usually associated with foreign investments in Cuba, accounted for 
240 million dollars or 36 vercent of the total. 

Total United States d1rect investments in Cuba at the end of 1936 
were 253 million dollars less than in 1929. In 1929 the United States 
Department of Commerce ec:;timated that such investments amounted 
to 919 million dollars, of which 544 million dollars was accounted for 
by investments in Cuban sugar, including 55 million dollars of pre~ 
ferred stock, and 125 million dollars of bonds, debentures, and notec:;. 
In the reorganization of the Cuban sugar industry between 1930 and 
1936, preferred stock was teduced to 25 million dollars, and bonds 
to 55 million dolars. Other investments in agriculture did not 
change greatly between 1929 and 1936. , 

United States direct investments in Cuban public utilities and 
railroads increased from 215 million dollars in 1929 to 315 million 
dollars at the end of 1936. This increase cannot be accounted for 
except on the .basis of a change in the method of valuation.18 The 
reduction in estimated United States direct investments in Cuban 
manufacturing enterprises from 45 million dollars in 1929 to 27 • 
million dollars in 1936 occurred largely in the manufacture of tobacco 
products. 

United States portfolio investments 11 in Cuba, as of January 1, 
1932, were estimated to be 206 million dollars, as compared with 2,141 
million dollars for the 20 Latin American countries combined.18 

At the end of 1935, the United States portfolio of Cuban securitiec:; 
was estimated at 115.2 million dollars. This compared with 1,675 
million dollars for 18 of the 20 Latin American countries.19 

Foreign investments in Cuba, other than those of United States 
nationals, for the most part represent British and Spanish holdings. 
British investments in Cuba in March 1940 (both direct and por~ 
folio), quoted on the London Stock Exchange, amounted to 34.4 
million pounds sterling (approximately 138.6 million dollars) .20 

About four-fifths of total British capital invested in Cuba is ·in 
railroads, about one-tenth in Government bonds, and the remainder 
in miscellaneous investments. Information as to Spanish investments 
in Cuba is not available. Retail commerce in Cuba, however, is 
largely controlled by the Spanish colony, which also owns much 
urban property. It was estimated that m the years prior to 1935 
annual remittances to Spain by Spaniards in Cuba amounted to be-

•• Acrordin~r to the U. S. Departm~nt of Commereei It is possible that the valuation em. 
plof~ in Ill~, was too low, or that the one used in 936 was too bigb, or both. 

1 'l'ortfoho lnv~snuents are dellnt:'d as eqmty and other security investments in foreign-
!;;~~f!~n~:J:~;:;;~ns, and investments in the security issues of foreip governments or 

F~~r~::.;·~~~9:f~':reil/lt lnvutmentt til 1~1, Foreign Policy Reports, voL VII, No. 24, 

"The ftgurl's do not lndude E<'Uador and Paraguay. Estimates are elclusive of r~atria· 
tlons and market pur<ball('s. Cleona Lewis, Amerioo'l Btake itt IntentatioMl l~tvestmt'fltl 
The Fl'\~<'kin~t& Instilution1 1938, p. 655. ' 

• Til~ 1Sou1h A•un()CIIt o~OIIf"ll61, March 30, 1'940. · 
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tween 10 and 20 million dollars, and that the interest on Spanish 
capital invested in Cuba was about 3 million dollars per year.21 

THE FOREIGN TRADE OF CUBA 

In 1938 Cuba ranked fifth in foreign trade among the countries of 
Latin America. In that year, with exports valued at 143 million 
dollars, Cuba furnished 8 percent of the value of all commodities 
exported from the 20 Latin American countries.22 Imports amounted 
to 106 million dollars, and represented 7 percent of the value of all 
Latin American imports. Cuban exports customarily exceed im
ports. In the years 1936-38, the export balance ranged from 37 to 56". 

·million dollars, exports exceeding imports by 35 to 50 percent.23 

In proportion to its population, Cuba has a larger foreign trade· 
than any other important country of the Western Hemisphere except 
Canada and Argentina. In 1937 Cuba's imports were equal to 
$31.55 per capita and its exports to $!5.30, as compared with $22.90· 
and $25.10, respectively, for the United States. In proportion to 
national income, the disparity between Cuban foreign trade and 
that of the United States would be even more pronounced. The 
reason for Cuba's large foreign trade lies in the undiversified char
acter of its products, arising out of specialization, its peculiar ad-

• vantages in the production of sugar and certain types of tobacco for 
which there is a large demand, its preferential trade relations with 
the United States, and its proximity to large consuming centers. 

Cuban c:ommereial polic:y. 

Since 1929, the foreign trade of Cuba has been influenced by the. 
increased preferential treatment accorded by Cuba and the United 
States to each other's products, by the policy of the United States for 
sugar, by the Cuban policy of differential tariff treatment based on 
trade balances, by the Cuban policy of diversification of agriculture 
and industry, and by exchange regulations. 

The tariff.-;-Since March 1935, the Cuban tariff, as applied to. 
products of countries other than the United States, has been a three
column tariff consisting of maximum, minimum, and intermediate 
columns, applied chiefly on the basis of bilateral trade balances.24 

A. special or fourth column in the Cuban tari'ff applies only to 
products of the United States. This column, by virtue of the com
mercial convention of 1902 between Cuba and the United States, the 
trade agreement of August 24, 1934, and the supplementary agreement . 
effective Dec~mber 23, 1939, consists of rates all of which represent 
"exclusive and preferential reductions." They are arrh ed at by 
applying stipulated percentages of reduction, ranging from 20 to 60 

11. Commission on Cuban Aff'al.nJ, Foreign Policy Association, Problefll8 of the Ne1t1 Cuba, . 
1935. 

a In trade statistics. the Cuban peso is equivalent to the U. S. dollar. 
• Export values employed by Cuba are f. o. b. Cuban port, as declared by merchants and 

nrified by the customs. Import values are f. o. b. port of embarkation in country ot · 
origin, as declared by merchants and verified by the customs. 

"'A few products are admitted at treaty rates lower than present minimum-column rates 
of dutv. Such conv<:>ntional ronCf'ssions are not genE>ralized by Cuba. Cuba has In force 
most-favored-nation treaties with Spain and France (Cuban concessions on United States 
trade being excluded from BUell commitments), which antedate the adoption of the new 
ta.ri1r 8}'11tem. J.finimnm~hunn tarilr treatment, therefore, is extended to the products of 
these two countries regardless of the trade balance. By one other agreement onlY, that 
concluded With the United Kingdom February 19, 1937. is Cuba pledged to extend m011t· 
favored-nation tarilr treatment (apart from the treatment accorded products from the -
United States), Without limitation and without regard to the blllance of trade. 
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percent, ,to the lowest rates of duty payable on like imports from 
.any other country.25 

Since 1903, products of the United States have received preferential 
treatment in Cuba (as have Cuban products in the United States); 
morem·er, this treatment is recognized as an exception to the opera
tion of the most-favored-nation clause. The statements below with 
respect to Cuban tariff .Policy and practice re,Iate only to treatment 
()f imports from countnes other than the Umted States. In recent 
years the United States has supplied, in terms of value, between two.
thirds and three-fourths of all Cuban imports. 

The present Cuban tariff policy, involving differential tariff treat
ment on the basis of trade balances, became effective March 29, 1935. 
The so-called import-control law 216 effected a complete change in Cu
ban tariff policy, although it utilized the then existing maximum and 
minimum tariff schedules. Prior to 1935 the minimum rates had lx>en 
the ordinary Cuban tariff for imports from countries other than the 
United States, and the maximum rates had constituted a penalty 
schedule which had not in fact been applied. 

Under the new policy, the minimum column ceased to have the 
character of a general tariff. Instead, the law provided that in the 
future the rates of the minimum tariff should apply only to the prod
ucts of those countries the purchases of which from Cuba. were equal 
to at least one-half the value of Cuban imports therefrom. The for
mer maximum duties, which were double the minimum rates, w~re 
retained under the new name "maximum general tariff," and were 
made to apply to countries the purchases of which from Cuba were 
less than one-fourth of the value of their sales to Cuba. Inter
mediate rates, consisting of the minimum duties increased by one
fourth, were made· applicable to countries imports of which from 
Cuba amounted to more than one-fourth but less than one-half of 
their exports to Cuba. 

These provisions were to be applied in any giYen year on the basis 
()f Cuba's trade with each foreign country in the preceedin~ calendar 
vear, as indicated by the official Cuban import and export. statistics. rr 
The law further v.rovided that the tari1f changes it introduced should 
in no way modify the preferential treatment of products of the 
United States under the provisions of the trade agreement of August 
24, 1934, or the most-fayored-nation treatment pledged by treaty to 
~'ranee and Spain. 

• A~rdlngly, a numbt>r of United States products are entitled to pn>fereDtial rates of 
duty bafk'd on tonventional rates which are lower than existing minimum-column duties, 
and are bound against inereue. The ron~oDI! provided tor by tbe alm!ements with tbe 
l:nitl'd ~t11tes are not subj<><'t to extE'nsion or generalization on the baiia of most-fnored· 
nation obligatloiUI to third tountriea, and the existing MIDJDercial t:reaties of Cuba with other 
('Ountrlt'l nHikl' Bfl"'('ifk f:I<'I'IJtion of the ('nired Srat;;s-Cuban r~>Ciproctty fn'(lnJ. A few 
products of the l:'nlted States. whleh entered Cuba free of dut)' before the agreement 
of 1{134 was roncluded, are entitled to rontinued free entry, even though dutiable if imported 
from otbE'r rountrie~~. 

• Enactl'd Marcb 1 !!, 19:15. 
• For Ita tlrst application, l'll'ectfYe lla~h 29. 19!\5. the U114! of t9:'Jg tnlde flgun'tl wu 

I!JoPC\tll'd by tbe law. t'ndl'!' the flrst year's application. the Cubllll minimum tari1!' ratea • 
wE're applied to the producta of 24 rountries, the intermooiate rates applying in the case 
of 7 rountrwe, and tbe maximum ratet in the eall4! of 22 specitil'd rountrif1' and iD addition 
to thto produc:"ts of tboll4! countries talrinc no exports from Cuba in 1933. Su~uently 
C"''rt&la rountl'i<'ll IIJ)I'Cifil'd for iDtE'rmediate or mu:imum tarilf treatiDf>llt were transf;,~ 
to tbe minimum or intermediate groups, u a l'f'l!ult of commitments b• whith tb- rountriea 
ot.tt.::att'd tl• .. n•e<:'lv"' to pureba~ Culoln pl'(oduets to the tnl"'lt required for BU(-b impro,.ed 
tanlr trHtmt'nt. In • ~n.,.ral way this rxperlenOI! bu bee-n n>Ja.tMl from y111.r to yNZ. 
Tb~ tRr-11' trt>a tment eo d<!termlnl'd C!Ontinal'd to 1M! appliM, unlet!B otherwise m(od.JIIed. until 
IUfl"!'lledl'd I'Al'b followinc year u a result of examination of trade l!tati&tiO! fr•r the pre
flt'dmtl'_ t.~~lt'ndar year. Tbe elf~>Ctlve datN of the Pr('l;idential d~- et~tabli~hinr ~rod• 
rla><ttlra!lon• of Muntr!t'l for tuifl' puf'J)<)IIf'll are u follow•: Febr'Uil'J' 29 1{136 • llf.ueh :n.. 
111;;7; l.prU 11, 1\la!l; l.prU 4,. 111311; ud AprU II, 19-l<l. ' ' 
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In order to provide the basis for the negotiation of commercial 
agreements, an amendment to the law of 1935 was adopted. This 
aut~orized the application, durin~ any year, of the minimum-column 
duties to the products of counfr1es obligating themselves to import 
Cuban products equal in value to at least 50 percent of their exports 
to Cuba during the same year. The amendment also provides that 
the application of the minimum tariff to any country may be with
drawn after July 1 of each year, if it appears unlikely that the 
country concerned will be able to fullfill its obligations to purchase 
Cuban products within the year. F-urthermore, the termination of 
minimum-tariff treatlnent is authorized if the foreign country bene
fited thereby adopts measures of any kind restricting the transfer of 
funds to Cuba. 

A few raw materials and articles of prime necessity were excluded 
from the application of duties based on trade balances, and continue 
to l?ay the minimum duties. This special application of minimum 
duties to selected articles, regardless of country of origin, has been 
provided for by 6-month periods, the latest extension dating from 
August 2, 1940. Since April1936, however, the Cuban Government 
has been authorized to impose surtaxes resulting in the equivalent of 
intermediate duties on these raw materials and articles of prime neces
sity, if imported from countries with which the trade balance is no
tably unfavorable to Cuba. To date, only rice from Thailand (Siam) 
has been made subject to such a surtax. 

Because Cuba remains bound by most-favored-nation obligations 
in treaties with Spain and France, in force since ~927 and 1929, re
spectively, the provisions of the import-control law for differential 
tariff treatment contingent upon the balance of trade have not been· 
applied to these two countries, and their products generally have been 
assured minimum-column tariff treatment. The Cuban Government 
had previously denounced its most-favored-nation agreements with 
Japan and Portugal, to take effect only a few days after the new 
tariff policy went into operation. The most-favored-nation provision 
of the treaty of 1903 with Italy, requiring a year's riotice, was de
nounced to expire January 5, 1936. Until early in 1938, Cuba had no 
other most-favored-nation obligations. 

Since 1938, Cuba has entered into most-favored-nation agreements 
with four countries. An agreement with Chile, effective January 13, 
1938, limits the application of most-favored-nation tariff treatment 
by Cuba (and, therefore, of Cuban minimum-column rates) to specified 
articles of trade. Moreover, an agreement with Italy, in force since 
March 27, 1939, and one with Portugal (which became effective April 
24, 1939, but was denounced by Cuba effective June 24, 1940), con
tained reservations making the continued application of most-favored
nation or minimum-tariff treatment in Cuba conditional upon pur
chases of Cuban products by Italy and Portugal, respectively, at a 
level of not less than one-half the value of their imports i:qto Cuba. 
Only in the commercial agreement with the United Kingdom, in force 
since September 10, 1938, has Cuba undertaken to grant most-favored
nation tariff treatment without limitation and without reference to 
the balance-of-trade provisions of the 1935 import·controllaw.28 

• In 1938 Cuban exports to the United Kingdom were valned at 19.6 million dollars, 
and imports from the United K!Dgdom at 4.5 million dollars. 
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The Cuban Executive was not specifically authorized by the import
control law of. March 1935 to amend tariff provisions and classifica
tions, or to change the then existing tariff rates as such. On October 
3, 19357 however, the Pr.ovisional Executive promulgat~d a decn:e-l.aw 
authonzing the Execuh~e. to make whatever changes 1~ the ex1~mg 
tariff and customs proviSions that the Secretary of Fmance m1ght 
recommend, after a report had been made thereon by the Cuban 
Technical Tariff Commission which was recreated by that law. The 
Executive's control over changes in the tariff included the right to 
impose new rates of duty, to eliminate existing rates, and to create 
new classifications. These broad powers over the tariff, conferred 
upon the Provisional Executive, continue to have legal existence by 
virtue of a provision in the Constitutional Law of June 1935.29 

The import-control law of :March 1935 reenacted the provisions of 
the Cuban tariff law for countervailing duties to offset foreign export 
subsidies, direct or indirect, and for measures of protection for Cuban 
industry or commerce against the various forms of foreign dumping. 
The new law also provided for additional duties in the form of sur
taxes based on the rates in the maximum column. These surtaxes 
applv to articles the importation of which would cause grave injury 
to Cuban industry, agriculture, or commerce because of any consider
able depreciation of the currency, excessively low wages, or other 
profound economic disturbances in the country of origin or shipment. 
These provisions have been applied against Japanese textiles of cotton, 
rayon, and silk. 

Norttarilf trade controls.-The Cuban practice of unequal treat
ment of like imports extends beyond the application of ordinary tariff 
rates. For example, two rates of consular charges generally apply on 
shipments of goods to Cuba, depending upon the country of origin. 
:Moreover, a substantial reduction in the Cuban consumption tax on 
whisky was originally established in favor of whisky manufactured 
in the United Kingdom and Canada, by decree-law effective Septem
ber 11, 1935. The reduced rate also applies to whisky manufactured 
in the United States, by virtue of the United States-Cuban trade 
agrt>ement. The reduction has not been generalized, but apparently is 

• subjt>ct to extension to most-favored-nation-treaty countries. 
The Cuban Tariff Law of 1927 contains a general provision pro

hibiting the in1portation of specified products and of any other articles 
the acquisition of which would be contrary to Cuban national interest 
or public health.10 

The decree-law of April 4, 1936, providing for import surtaxes on 
rice and other basic commodities, also authoriZed the Cuban Executive 
to introduce an import-quota s-rstem. Annual quotas may be estab
lished on imported articles which are also grown or produced in 
Cuba, and which require protection. The quota rt>strictions are to be 
appl~t>d in such a wav as to favor countries having reciprocal com
mercial agreements with Cuba, or which are entitled to J."ereive mini-

• Tht pronsion stipulates tbat all laws, d~lawtl, IDd deenes thi'D In foree are 
10 to rontin~ unlf't11t! in C!Ooftu:t With tbat Constitution, and until I!Jlii!Cifiot.lly abool.itlh!'d 
er amendro. A llt"W Constitution was adoptE'd by Cube u of October 10. 1~. The 
Ch~<'U>'Iliull In this llt'Ction refers to thE> status of th- llle8.S~ prior to that date. 

• Tbe Mmf law authori..lt'd the Exea~tiVI!. aftl'r a bte.rinl!" by the Technlt'tl Tar!Jr 
('(lmm!t~~Jon. tf'mporar•ly to prohibit tb4! uportation of food>1:ull's or raw materi.ala, or to 
lmfl(lll(' f':l\)Ort dUllf'tl on tlllc.b artides, for the pu~ of pr.ventill# irrepuable injllfJ 
to Cull&ll utloll&.llnteret>ta. Any such a~tion taken must be reponed to the Congrea 
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.mum-column tariff treatment. Measures taken under these . quota 
provisicns have applied, since May 1937, to imports of conde11sed 
evaporated, or concentrated milk (except products of the Unittld 
States, France, and Spain) and since July 1939, to imports of hene- . 
.quen or sisal fiber (except imports of these products from the United 
States). 

Exchange oMtrol.31-A form of exchange control has been in effect 
in Cuba since July 15, 1939. Cuban exporters of sugar and sirup are 
required to deliver to the Government 30 percent of the dollars ob
tained from such exports, in return for Cuban silver pesos at par. 
Exporters of other Cuban products could be, but have not in fact 
.been, required to deliver 15 percent of the dollar proceeds of their 
.sales abroad.32 From the funds so accumulated, the Government serv
ices its foreign debts, pays the salaries of its representatives abroad, 
purchases supplies, and allocates the remaining exchange at par to 
Cuban importers for imports of merchandise of prime necessity. Few 
importers receive this par exchange, but dollar exchange is regularly 
.available in the exchange markets, ·and drafts payable in foreign 
currencies are sold freely by all the important banks in Cuba.38 

Commercial treaties and agreements.-Under the Constitutional 
.Law of June 11, 1935, the Cuban Executive has authority to conclude 
treaties.34 He is obliged, however, to submit them to the Senate for 
.approval. Commercial agreements other than treaties are not pro
vided for in the Constitution. 

Cuba- has in force only four commercial treaties or agreements,n 
besides the preferential trade agreement with the United States, and 
not including arrangements concerning tariff treatment under the 
import-control law. Agreements with Spain and France have been 
in force since 1927 and 1929, respectively.36 

In May 1937, Cuba established an interdepartmental committee on 
-commercial treaties and agreements, composed of representatives of 
the Cuban Departments of State, Finance, Agriculture, and Com
merce and Labor. This committee is charged with the study of such 
.agreements as are in force or under contemplation, presumably for 
the purpose of advising the Executive. The Cuban Legislature has 
its own committees on foreign relations, tariffs, and commerce, to · 
which commercial agreements and related matters are referred before 
.being submitted for approval. 

The trade agreement with the United States, effective September 
3, 1934, was put in force on the part of Cuba by Executive action, 
under the provisions of the Constitutional Law of February 3, 1934. 
This trade agreement while in force supersedes the commercial con
vention of 1902, known as the Reciprocity Treaty. By the provisions 
:of the agreement, a great number of Cuban import duties on United 
States products were reduced or bound against increase; moreover, 
the percentage of preterence accorded many United States products 

*'For years the Cuban peso was kept at par with the United States .dollar. The ~e~nt 
-eoinage of large quantities of silve.r currency, however, bas resulted m the deprec1atwn 
of the peso, in terms of the United States dollar, to the current (June 1940) quotation of 

. $0.90. During the year prior to that date, the rate of discount varied from 2-3 percent 
' to as high as 15-16 percent. United States currency is legal tender in Cuba. In trade 
.statistics, the Cuban peso is eqUivalent to tbe United State.s dollar. 

a Before September 15, 1939, the specified percentages were 20 and 10. 
• Certain well-known United States and Canai!ian banking institutions have branches 

In the larger Cuban cities and also maintain offices in the smaller cities. 
u A new Constitution was adopted as of October 10, 1940. The discussion in this 

·section refers to the powers exercised by the Executive prior to that date. 
• These a.trect only a small number of tariff rates. 
• See also the section on the taritr. 
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was increased, tariff classifications were changed, and certain Cuban 
consumption taxes were modified. 

In the agreement, Cuban concessions to the United States included 
preferential treatment on more than 400 specified tariff items, the 
margin of preference to the United States ranging from 20 percent 
to 60 percent of the "minimum" rates of duty. The United .States 
concessions to Cuba included preferential treatment on 35 specified 
tariff items,87 the margin of preference to Cuba being increased from 
the previous uniform 20 percent to 40 percent on 4 1tems, and to 5() 
percent on 6 items. On all unspecified dutiable articles the prefer
ence· remains at 20 percent of the minimum duty. Except for special 
arrangements regarding Cuban sugar and tobacco, each country 
agreed that no quantitative restrictions should be imposed on any 
article enumerated in the schedules of the agreement. Imports of 
Cuban grapefruit, avocados, and winter vegetables were permitted to 
enter the United States at specially reduced rates during certain 
seasons. 

A supplementary trade agreement between the United States and 
Cuba, effective December 23, 1939, amended the trade agreement of 
1934. The supplementary agreement provided for the restoration of 
the reduced United States duties on Cuban cigars, and (subject to. 
quantitative limitations) on Cuban cigar-filler leaf and scrap tobacco, 
to replace the concessions originally provided in the 1934 agreement 
but terminated in March 1936.88 On cigar-wrapper-tobacco a prefer
ential rate lower than that specified in the earlier agreement, but 
already applied to the Cuban product as a result of,a concession in 
the trade agreement with the N etherlanas, was bound against 
increase. For Cuban sugar, provision was made to restore the re
duced duties, effective before the suspension of the quota provisions. • 
of the Suj!ar Act of 1937 39 (at the rate of 0.9 cent per pound of 96° 
sugar), upon the reestablishment by the United States of the sugar
quota system. The continued application of the reduced rates of duty 
was made contingent upon the existence of a statutory provision for
the imposition of limitations on the importation or marketing of 
Cuban sugar. In accordance with the amendatory agreement, the 
reduced rates on Cuban sugar again became effective on December 27, 
1939. The new agreement did not alter the basic preferential pro-
visions of the trade agreement of 1934. . 

Trend of the trade. 

E;rports.-Total exports from Cuba in 1929 amounted to 272 mil
lion dollars. By 1932 they had declined to 81 million dollars or 29· 
percent of their 1929 value. They recovered to 186 million dollars
In 1937, and were 143 million dollars in 1938. The decline in 193& 
was largely the result of lower prices for sugar and the smaller 
volume of exports of sugar. Preliminary returns indicate that ex
ports in 1939 were valued at 148 million dollars, an increase of about 
3 fl!I'C'ellt 0\·er 1938. 

The year 1929, the earliest shown in the detailed tables hereinafter 
presentM, was not a pl>ak year in exports either to the world or to. 
the rnited States. Exports to all countries declined irregularly 

" lntludln!l the lllllDJ' grades of sugar u ODe Item, 
• l>~ tlu• tlhi('Ut>Sl~>D of thl! tarilf st>ttus of tobar<-o, p. 260. 
• Til~ quota provwona of the Sugar Act ol lli<l7 wete llllllpelldecJ from September 12 to. 

Dc!<'ember Jl, 19~. 
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from 435 million dollars in 1924 to 272 million dolla~s in 1929.40 

Exports to the United States were larger in each year from 1924 to 
1927 than they were in 1929. Exports from Cuba to all countries 
and to the United States, in the period 1924-38, are shown in tables 
1 and 2. 

TABLE 1.-Cuba: Trade with the world, 1924-88 

(Value in thowands of U.S. dollars t] 

Year Exports Imports Yell!' Exports 

1924 ______________________ 
434,865 289,831 

1932 ______________________ 
80,672 

1925 •• -------------------- 353,984 297,324 
1933 ______________________ 

84,391 
1926 .••••••••••••••••••••. 301,708 260,826 1934 ••••••••....•••••••••• 107,746 
1927-- ---------·---------- 324,368 257,384 

1935 ______________________ 
128,022 

1928 ••••••••••.••••••••••• 278,070 212,817 1936 ••••••••••••••••••••.. 154,847 
1929 •••••••••••••••••••••• 272,440 216,215 1937 •••••••••••••••••••••• 186,071 
1930.--------·- ----------- 167,410 162,452 1938. --------------······- 142,678 
1931 •••••••••••••••••••••• 118,865 80,111 

•Ill trade statistics, the Cuban peso is equivalent to the U. S. dolllll'. 

Imports 

51,024 
42,360 
73,418 
95,465 

103,215 
129,572 
106,007 

Source: Compiled by the United States Tartil Commiss~on from Comercio Exterior, Republica de Cuba, 

TABLE 2.-Cuba: Trade with the United 8tates,1 192.f-38 

(Value in thousands of U.S. dollars •1 

Exports Imports Exports 

Year Percent of Percent of Year Percent of 
Value total to Value toiJII from Value total to 

United United United 
States States States --------r------ ---------

1924... •••• 362,265 83.3 191,571 66.1 1932 ....• 57,482 71.3 
1925 ••••• 264,200 74.6 187,224 63.0 1933 ••••• 57,112 67.7 
1926 ...•• 242,882 80.5 160,051 61.4 1934 ••••• 81,094 75.3 
1927 ••••• 256,143 79.0 159,056 61.8 1935 ••••• 101,534 79.3 
1928 ..... 202,535 72.8 129,349 60.8 1936 ••••• 121,899 78.7 
1929 ••••• 208,754 76.6 127,051 58.8 1937 ••••• 150,148 80.7 
1930 ••••• 116,116 69.4 91,872 56.6 1938 ••••• 108,363 75. g 
1931 ••••. 89,074 74.9 45,940 57.3 

• These statistics do not include the trade of Cuba with Puerto Rico and Hawaii. 
•Ill trade statistics, the Cuban peso is equivalent to the U. S. dolllll'. 

Imports 

Percent of 
Value total from 

United 
States 

------
27,653 54.2 
22,674 53.5 
41,225 56.2 
55,686 58.3 
66,494 64.4 
88,847 68.6 
75,152 70.0 

Source: Compiled by the United States Tartil, Commission from Comercio Exterior, Repriblica de Cuba, 

Price and quantum indexes of Cuban exports are not available. 
The effect of fluctuations in prices and changes in quantities on the . 
export trade of Cuba, however, is partially indicated by statistics for 
the leading export commodities-sugar, leaf tobacco, and cigars
which in the decade 1929-38 constituted three-fourths to four-fifths 
or more of all Cuban exports, in terms of value. The quantities of 
these products exported from Cuba, and their average unit values, in
dicate that the decline in Cuban exports from 1929 to 1932 was due as 
much to a decline in the quantities exported as to the reduction in 
prices, whereas the subsequent recovery was caused in large part by . 
an improvement in prices. Quantities, values, and unit values of se
lected export commodities, in specified years, 1929 to 1938, are shown 
in table 3. • 

Cuban exports of sugar declined from 5.5 million short tons in 
1929 to 2.9 million short tons in 1932, a drop of nearly one-half. In 
each of the years 1936-38 exports were maintained at approximately 

• In trade statistics, the Cuban peso Is equivalent to the U. S. dollar. 
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the 1932 level (see table 3). The price of sugar shipped to the 
United States 42 declined from 2.0 cents per pound (ex duty) in 1929 
to 0.93 cent per pound in 1932, a. decline of slightly more than one
half. After 1932 prices of sugar shipped to the United States re
covered, reaching 2.71 cents per pound in 1936, or more than one and 
one-third times the 1929 level. In 1937 they declined to 2.55 cents, 
in 1938 to 2.04 cents, and in 1939 to 1.87 cents. In January 1940 the 
domestic price of sugar was 1.96 cents per J?Ound. Thereafter it de
clined irregularly to 1.75 cents in August; m September 1940 it was 
1.81 cents per pound. 

In the world market, the price of sugar declined from 1.91 cents 
per pound in 1929 to 0.87 cent per pound in 1932. After 1932 how
ever, prices of sugar shipped to the world market recovered siowly. 
In 1936 the price was only 1 cent per pound; thereafter it increasea, 
reaching 1.46 cents per pound in 1939. ' 2 In January 1940 the world 
price of sugar (New York basis) was 1.73 cents per pound; it then 
declined steadily to 0.91 cent in September. ' 3 

Exports of leaf tobacco from Cuba declined from 47 million pounds 
in 1929 to 23 million pounds in 1936, a decline of more than one-half. 
Thereafter they increased, reaching 28 million pounds in 1938, or 79 
percent of the 1929 level. Unit values of exports of leaf tobacco de
clined by more than one-half between 1929 and 1932 (from 58.4 to 
28.2 cents per pound). In 1937 they increased to 41.0 cents per 
pound, but in 1938 declined to 37.4 cents, or 64 percent of the 1929 
figure. (See table 3.) 

Exports of cigars declined by more than two-thirds between 1929 
and 1932 (from 89 million to 29 million). In 1936 they amounted to 
42 million, but declined in 1938 to 33 million, or 36 percent of the 
1929 level. Unit values of exports of cigars declined by more than 
one-fourth between 1929 and 1932 (from $114.80 per thousand to 
$82.78 per thousand). They increased to $102.20 per thousand in 
1937, but declined in 1938 to $91.41 per thousand, or 80 percent of the 
1929 level. (See table 3.) 

/mports.-8ignificant developments in the Cuban import trade 
during the decade 1929-38 included the increasing importance of 
the United States as a supplier and the decline in the importance of 
imports of foodstuffs. Imports into Cuba from all countries and 
from the United States, in the period 1924:-38, have already been 
shown in tables 1 and 2. The year 1929, the earliest shown in the 
subsequent detailed tables, was not a peak year in imports either 
from the world or from the United States. Imports from all coun
tries in 1929 were exceeded substantially in each of the 4: years 
1924-27, and in1ports from the United States in 1929 were exceeded 
in each of the 5 years 1924-28. 

Cuban imports in 1929 were valued at 216 million dollars. In 
1932, they decreased to 51 million dollars, or to less than one-fourth 
of their 1929 value. All commodity groups shared in the decline, 
but the principal groups affected were machinery, instruments, appa-

• &.. table 13. 
to ";.~~<'~rtre f. o. b. RabaDI. (So. f eontraet) plus transportation rbargea from Babana 
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ratus, and vehicles; metals and manufactures; and animals and 
their products. Imports increased to 130 million dollars in 1937, 
but fell to 106 million dollars in 1938. Imports in 1939 were valued 
at nearly 106 million dollars.4• 

TABLE 3.-Cuba: E:cports of selected commodities, in specified years, 1929 to 1938' 

Commodity 1929 

Su!!'ar, 1.000 short tons.-------------------------···- 5, 544 

t!~~~~~~!~~c~~~R;-~~~~~~~~::.:::::::::::::::: 2::: ~~ 
Cigars, 1,000 .....•• ------------------------------···· 89,387 
Copper ore and conet>ntrates, short tons............. 63,988 
Manganese oro, long tons (gross).................... 8, 400 

Sugar .. ······-------------------------------------·- 204,849 

~~~~~~~~~;;~~=:::::::::::::::::::::::::::::·:: ¥o:~i~ 
Copper ore and concentrates......................... 1, 851 
Manganese ore...................................... 55 

~~~~~~~~~;~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 
Copper ore and conet>ntrates, short ton ............. . 
Manganese ore, long ton (rross) ................... .. 

36.95 
.048 
. 548 

114.80 
28.93 

6. 59 

1932 

2, 931 
130, ll2 
36, 8R9 
28, 5fl9 
23,818 
18,874 

1936 

Quantity 

2, 910 
202,718 
23,049 
42, OM 
48,501 
36,053 

1937 

2, 988 
168,105 
27.379 
35.762 
44.349 

131,934 

Valu~ (1,000 U. S:dolla.rs) I 

53,973 
3, 457 

10,381 
2, 365 

309 
121 

112, 59! 
10,726 
9,153 
4,0fl8 
1,543 

515 

127,285 
8,188 

11.217 
3,M5 
2. 977 
2, 390 

Unit value (U. S. dollars) 

18.42 
.027 
. 2S2 

82.78 
12.97 

6. 39 

38.69 
.053 
. 397 

96. i3 
31.81 
14.29 

42.60 
.049 
. 410 

102.20 
67.14 
18.12 

I In trade statistics, the Cuban peso is equivalent. to the l'. S. dollar. 

1938 

2, 911 
118, 906' 
28,02S: 
32,634 
55,9211' 

119, 99S 

99,771 
4,387 

10,478 
2,983 
2, 342' 
2, 255' 

34.28 
.037 
. 3i4 

91.41 
41.82 
18. i9 

Source: Compiled by the United States Tari11 Commission !rom C~m~ercio Exterior, Republica de Ouba. 

Exports from Cuba. 
OompositiO'fb.-S_ugar and other derivatives of sugarcane, and 

tobacco products account for nearly nine-tenths of all Cuban exports, 
in terms of value. In addition to these two groups, the Cuban 
export classification includes stone, gravel and mineral products· 
food products (other than sugar and related products) ; animals and 
their products; forest products; and miscellaneous products. Ex
ports from Cuba, by groups, principal subgroups, and commodities, 
m specified years, 1929 to 1938, are shown in table 4. 

For all groups shown in table 4, except food products, there was 
a sharp drop in the value of exports between 1929 and 1932, caused 
in part by lower prices and in part by the decreased quantities of 
exports. The value of exports in the food-products group declined 
but slightly, and one subgroup-vegetables, cereals, and grains
showed a substantial increase over 1929. Several individual com
modities in other groups, for example, manganese ore, and metals 
and manufactures, were substantially larger in 1932 than in 1929. 

til Preliminary. Price and qtiantum indexes of Cuban imports are not available. 
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'TABLE 4.-Cuba: Exports/ by commodity groups, principaZ subgroups, and 
commodities, in SPecified years, 19f9 to 1938 

[Value in thousands of U. S. dollars I) 

1929 1932 1936 1937 1938 

.Commodity group, subgroup, 
Per· Per- Per· Per-or commodity t Per· 

Value cent of Value cent of Value cent of Value cent of Value cent of 
total total total total total 

-"--

Grand total •••••••••••. 272,440 100.0 80.672 100.0 154,847 100.0 186,071 100.0 142,678 100.0 
= -- = = = --= 

.Su~ar and other derivatives 
218.004 58,453 72.5 126,913 82.0 148,191 79.7 112,399 78.8 ol sugarcane ................ 80.0 

Sugar, raw ............... 188,636 69.2 39,682 49.2 89, 800 58.0 104,845 56.3 82.397 57.7 
Sugar, refined ............ 16.213 6.0 14, 290 17.7 22,791 14.7 22,4U 12.1 17,374 12.2 
MolMses, sirup, etc ...... 11,737 4.3 3, 771 4. 7 12.941 8.4 19.309 10.4 11,552 8.1 
Distilled products ........ 1,400 .5 709 .9 1,381 .9 1.597 .9 1,076 .8 

Tobacco and manufactures... 37,925 14.0 12,926 16.0 13,331 8. 6 14,947 8.0 13,540 9.5 
Tobacco, unma.nufac· 

tured ................... 27,247 10.0 10,381 12.9 9,153 5.9 11,217 6.0 10,478 7.3 
Cigars (twisted tobacco) __ 10,262 3.8 2, 365 2.9 4.068 2.6 3,655 2.0 2,983 2.1 

Stone, gravel, and mineral 
3, 752 7, 211 3.9 5,399 3.8 pr~~~:r ore~:::::::::::::: 4, 402 1.6 737 .9 2.4 

1,851 • 7 309 .4 1, 543 1. 0 2.977 1.6 2, 342 1.6 
Manganese ore ........... 55 (4) 121 .1 515 • 3 2, 390 1. 3 2, 255 1.6 
Iron ore .................. 343 .1 65 .1 822 .5 914 .5 2.39 .2 

Food products 1 .............. 5, 498 2.0 5, 242 6. 5 5,116 3. 3 7,600 4.1 5.074 3.6 
Fresh fruits .............. 3. 523 1. 3 2. 835 3. 5 3,071 2.0 4, 536 2. 4 2,469 1.7 

Bananas ............. 1, 515 .6 1,393 1. 7 2,168 1.4 3, 360 1.8 1,396 1.0 
Vegetables, cereals, and 

grains .................. 1, 405 • 5 2. 211 2. 7 1,6~ 1.0 2,219 1.2 1.807 1.3 
Animals and their products ... 3,063 lil 1,107 1. 4 2. 575 1.7 3.692 2.0 2, 765 1.9 

Hides and skins, raw .•••• 1, 693 .6 441 .5 1,478 1.0 2,158 1.2 1, 570 1.1 
Fore,qt products .............. 1,307 • 5 570 • 7 1, 560 1.0 2,095 1.1 1,434 1.0 
Miscellaneous products, 

metals and manufactures, 
and chemical and pharma-
ceutical products ........... 2. 241 .8 1,637 2.0 1,600 1.0 2, 275 1. 2 2.067 1.4 

Metals and manufactures. 524 .2 784 1.0 580 .4 1,163 .6 1,161 .8 
Miscellaneous products •• 1,338 .5 683 .8 899 .6 1,042 .6 841 .6 

• General exports. Gold and silver bullion and specie are excluded. Values are r. o. b. Cuban port, as 
declared by merchants and verified by the customs. 

I In trade statistics, the Cuban peso is equivalent to the U. 8. dollar. 
I Classifications employed in thiS table are those given in the Cuban export statistics for 1938. Groups 

are ranked according to value in 1938. 
• Less than one-tenth of 1 percent. 
llncluding fish and meats, but not sugar and its derivatives. 

Bouroe: Compiled by the United States Tariff Collll!lission from Comtrclo Erlerior, RepUblica. de Cubs. 

All groups and commodities showed increases in value in 1937 
over 1932; in several cases values in 1937 were in excess of those for 
1929 (see table 4). Exports of pbctically all groups, subgroups, and 
commodities declined m 1938. For the principal groups and com
modities, the ratios of the dollar values of exports in 1938 to those 
in 1929 were as follows: Sugar and other derivatives of sugarcane, 
52 percent; raw sugar, 44 percent; refined sugar, 107 percent; mo
lasses, sirup, et.c., 98 percent; tobacco and manufactures, 36 percentj 
copper ore, 127 percent; manganese ore, 4,100 percent; and food 
products, 92 percent. 

In the decade 1929-38 approximately three-fourths to four-fifths 
of the value of all Cuban shipments abroad consisted of sugar and 
other derivatives of sugarcane. The most important sugar product, · 
raw sugar, in the ;ears 1936-38 accounted for between 56 and 58 
percent of all export& Other derivatives of sugarcane, with their 
share of total exports in 1938, included refined sugar, 12 percent, 
and molasses and sirup, 8 percent. 

The second .most Important Cuban. export grou!). tobacco and 
manufactures, 1s composed almost entirely of unmanufactured to-
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bacco and cigars. This group accounted for 14 to 16 percent, re
spectively, of the value of all exports in 1929 and 1932; in the period 
1936--38, it formed between 8 and 9 percent of the total. 

Other important Cuban exports are mineral products (now almost 
entirely composed of copper ore, manganese ore, and iron ore) , and 
foodstuffs (largely frmts and fresh vegetables). In 1938 these 

· groups each accounted for less than 4 percent of all Cuban exports. 
The percentage for the minerals group represents a substantial in
crease over that for 1929 and 1932. That of foodstuffs (which does 
not include sugar) has varied considerably. 

Other Cuban exports in 1938 were animals and their products 
(largely raw hides and skins); forest products (principally ma
hogany); and miscellaneous products (including metals and their 
manufactures, chemicals, and pharmaceutical products. 

Destination.-The principal markets for Cuban exports in 1938t 
with share of the total value taken by each country, were the United 
States, 76 percent, and the Up.ited Kingdom, 14 percent. Other 
purchasing countries in that year, no one of which accounted for as 
much as 2 percent of total exports, included ·Germany, Belgium,. 
France,· Spam, Japan, and Italy. 

In each year of the decade 1929-38, approximately nine-tenths 
of all Cuban shipments abroad, in terms of value, went to the United 
States and the United Kingdom. There was but little variation 
in the share taken by each of these two countries. That of the 
United States ranged between 71 percent in 1932 and 79 percent in 
1936, and was 76 percent in 1938. United States purchases from 
Cuba varied from 57 million (1932) to 209 million dollars (1929); 
in 1938 they amounted to 108 million dollars. The share of the 
United Kingdom varied between 11 percent (1937) and 15 percent 
(1932), and was 14 percent in 1938. In terms of value, United 
Kingdom purchases of Cuban products ranged from 12.4 million 
(1932) to 34 million dollars (1929); in 1938 they amounted to 19.6 
million dollars. 

The value of exports to France varied between 1 and 2 percent of 
the total. Germany's share increased irregularly from less than 1 
percent in 1929 to nearly 2 percent in 1938. Shipments to Italy 
and Japan formed a negligible part of total Cuban exports during 
the decade. · 
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TABLE 5.-Cuba: Foreign trade with selected countries, in specified. gears, 
1929 to 1938 

(Value In thoUS8JldS of U. B. dollfll'S 1) 

1929 1932 1936 1937 1938 

CoUDtry Per- P!'l'· Per- P!'l'· Per-
Value cent of Value cent of Value cent of Value cent of Value cent of 

total tota.l tota.l total total, ------
Exports to 1-

All COUDtries •.•••.•••••.. 272,440 100.0 80,672 100.0 154.,847 100.0 186,071 100.0 142,678 100.0 
-- --------------

UNITED STATES. 208,754. 76.6 57,482 71.3 121,899 78.7 150,148 80.7 108,363 76.0 
United Kingdom ••••• 34, 242 12.6 12,444 15.4 Hl,881 12.8 20,011 10.8 19,602 13.7 
Germany .•••••.•••••. 2, 251 .8 657 .8 2,406 1.6 3,136 1.7 2,755 1.9 

·Japan ................ 245 .1 48 .1 168 .1 69 Pl 197 .1 
Italy ................. 41 (1) 17 (I) 4 (I) 209 .1 52 P> 
France ............... 5,818 2. I 2,040 2.5 2, 556 1. 7 2, 304 1.2 2,0.'i.3 1.11 
AU other ............. 21,089 7.8 7,984 9.9 7, 933 5.1 10,194 5.5 19,656 6.8 ------= = = = ----= Imports from 1-

All countries ............. 216,215 100.0 51,024 100.0 103,215 100.0 129,572 100.0 106,007 100.0 ------~-------------
UNITED STATES. 127,051 58.8 27,65.1 54..2 66,494 64.4 88,847 68.6 75, !52 70.9 
United Kingdom ..... 12,021 5.6 2, 985 5. 8 5,096 4.9 6,321 4.9 4, 490 u 
Germany ............. 7, 477 3. 5 2,134 4.2 4, 798 4. 7 6,845 4.5 4,681 4.4 
Japan ................ 1, 202 . 5 609 1.0 652 .6 737 .5 502 .5 
Italy ................. I, 955 .9 435 .9 187 .2 465 .4 671 .6 
Franee ............... 8,990 4.1 1,688 3.3 2,605 2.5 2,897 2.2 2. 778 2. 
All other ............. 57,619 26.6 15,620 30.6 23,383 22.7 24,460 18.9 117,733 16.7 

6 

I In trade statistics, the Cuban peso Is equivalent to the U. S. dollar. 
I General exports. V slues are f. o. b. Cuban port, as declared by merehants and verified by the customs. 
I Less than one-tenth of 1 percent. 
• Includes trade witb the following ooUDtries: 

Valm Pment Valm Pl!l'etfll 
Erporu to- (11/KIO) of total Imporll from- (II ,000) of total 

Belr;ium ................ 2, 054 1. 4 
Spain. .................. 1,292 .9 

Thailtmd(Siam) ••••••• 2,947 2.8 
British India ........... 2, 034 L9 

rre:um:::::::::::::::: ~:: l: ~ 
I o~n~ral imports. Values are f. o. b. port of embarkation In country of origin, as declared by merchants 

and verified by the customs. 

Source: Compiled by the United States Taritf Commission from Oomtrcio E:tterior, Rtpll.blicc de {,Vbo, 

The United States is by far the principal market for Cuban sugar, 
customarily taking three-fourths or more of the total, in terms of 
value (more than 80 percent in 1938). Other important markets in 
1938 were the United Kingdom and France. 

From one-third to one-half of all Cuban exports of leaf tobacco 
are customarily taken by the United States. In 1938, the United 
States took nearly 47 percent of the total quantity exported· other 
markets included Spain, Germany, Argentina, the Netherlands, and 
Puerto Rico. The United Kingdom is the principal purchaser of 
Cuban cigars; other countries of destination include Spain, the 
United States, France, Germany, and Argentina. 
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TABLE 6.-Cuba: Foreign trade, by geographio area& ana principal countries 
~JN7 ' 

[Value in thousands of U.S. dollars •} 

Exports I 

To-

Western Hemisphere: 
UNITED STATES ..••.....•. 150,149 80.7 

,4 
.3 

Canada......................... 662 
Argentina...................... 557 
All other Western Hemisphere 

countries..................... 1, 541 .8 

TotaL. ••.•••••.•••••• -----1152, 909 82.2 

Europe: 
United Kingdom •••••....•...•. 
Germany •..•.••.•...•......•••. 
France •••••••...••••.•••....•.. 
Italy ..•••••..•.•..•...••••....• 
Belgium ..•........••••.•••• : ••• 
All other European countries •.. 

20,011 
3,136 
2,304 

209 
2,389 
3,999 

10.8 
1. 7 
1.2 
.1 

1.3 
2.1 

1-----
Total ....•. ----------------- 32,048 17. 2 

Asia: 

tS~tlierASiaiie-coiiiiiilil8:::::: 70 (1) 
7 (I) 

--1-
Total....................... 77 (1) 

---= 
Africa............................ 937 .5 
Oceania.......................... 100 .1 

Grand total .•••••••.••••••. 186,071 100.0 

Imports I 

From-

Western Hemisphere: 
UNITED STATES .••••.••... 88,847 
Canada ...........•.......••• ~-- 1, on 
Netherlands West Indies....... 1, 900 
Mexico......................... 1, 509 
Chile........................... 1, 210 
All other Western Hemisphere 

countrieS..................... 1, 240 

68.6 
.s 

1. 5 
1.2 
.9 

.9 

Total....................... 95,717 -nii' 
Europe: 

United Kingdom............... 6, 321 4. 9 
Germany---------·------------- 5, 845 4. 5 
France......................... 2, 897 2. 2 
Italy___________________________ 465 .4 

~;um:::::::::::::::::::::::: ~: ~ ~:: 
All other European countries... 4, 352 3. 4 

Total ••••••.••••••.•••..•••• 23,559 ~ 
Asia: 

Japan.......................... 737 , 6 
Thailand (Siam)............... 4, 28.5 a. 3 
British India__................. 3, 154 2. 4 
All other Asiatic countries...... 1, 419 1.1 

Total....................... 9, 595 7.4 

Africa............................ 554 .4 
Oceania.......................... 147 .1 

Grand total .•••••••••.•• -•• 1129, 572 100.0 

I In trade statistics, the Cuban peso is equivalent to the U. S. dollar. 
• General imports; import values are f. o. b. port of embarkation in country of origin. General exports; 

gold and silver bullion and specie are excluded. Export values are f. o. b. Cuban port. 
• Less than one-tenth of 1 percent. 
Source: Compiled by the United States Tariff Commission from Comtreio Erterlor, R.tptlblica de Cuba, 

19S8. 

Practically all exports of Cuban bananas are shipped to the United 
States. The United States also takes all Cuban exports of copp~r ore, 
manganese ore,45 and iron ore. In terms of value the United States 
took more than one-half of all coffee exported from Cuba in 1937; 
other markets were France, Czechoslovakia, Spain, Denmark, and the 
Netherlands. · 

• Manganese- ore was accorded entry into the United Stat~s free of duty under the 
TarUr Acts of 1897, 1909, and 1913. After it became dutiable in 1922, the manganese 
ore of Cuba was admitted free in compliance with regulations governing the free entry 
of Cuban products under the terms of the commercial convention concluded between the 
United States and Cuba on December 11, 1902. The free-entry status was continued by 
virtue of the trade agreement of August 24. 1934. Inasmuch as the United States duty 
on manganese ore Imported from all other foreign countries (except Germany) Is one-half 
eent per pound of manganese content (redured from 1 cent per pound of manganese 
content in the trade agreement with Brazil, effective' January 1, 1936), the Cuban product 
receives a tarilf preference in this market of $10 per short ton of manganese. Cuban 
producers. therefore, Jll81 market their ore 111 the United States at prices higher than ca11 
be obtained elsewhere. 
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TABLE 7.-Cuba: lmporf.s,J by commodity groups, principal subgroups, and commodities, in specified years, 1929lo 1998 
[Value in thousands of l7. S. dollars '1 

Commodity group, suhgroup, or commodity • 
Value 

1929 

PPr,Pnt 
of total Value 

1932 

Pcret'nt 
of total Value 

1936 

Peret>nt 
of total Value 

1937 

Perc..nt 
of total Value 

1938 

PPrePnt 
of total 

T 
----·----------------------------------------------l·-----l-------l------1------------------------l------~-------

... ' Orand total........................................................ 216,215 100.0 51, 02t 100. 0 103, 216 100.0 129, 572 100.0 106.007 100.0 

~ voo~!':.~:~·~.:d"a~u~~~:~~~~:::::::::::::::::::::::::::::::::;-::::::::::: ~:~~ ~U If:~~ =- ~~:: ~U~i ~:i- ~~::~; ~~:: ~:~~ ~:~ 
Him.............................................................. 14,743 0.8 6.354 10.5 7,323 7.1 9,9fl0 7.7 8,81\3 8.4 
Wh<'BUlour...................................................... 8,5\lfl 4.0 3,0><5 6.0 5,2f>4 6.1 6,230 4.8- 5.3~8 5.1 

MM1.sRndfBI•(notlncludlng<>ggs) ................................... 24,146 11.2 2,918 6.7 4,720 4.6 6,129 4.7 6,422 11.1 

VPI(?.t:~:l;.;·~~d~~·~its~~=:::::::::::::::::::::::::::::::::::::::::::::: ~~:~n u u::~ g U~. n :J: u ::gJ,? u 
Olls,n•fln.,d .............................................. :........... 3,111 1.4 1,620 3.2 2,142 2.1 2,403 1.9 1,9!H 1.9 

Olivcoil. _______________ • ________ ,________________________________ 2,401 1.1 1,344 2.6 1,4:~3 1.4 784 .6 1,2S3 1.2 

r::.~.~~~~~w."d~~::r~:".:' .. rr:~~~~~~-~~~~~:'~~-~~=========================== N~~ u ;~~ d 1
' ~~~ 1: ~ U~! 1:~ t: ~~~ u 

Toxllh·•nruinmnufnPinrt•• ............................................... 37,546 17.4 10,820 21.2 21,683 21.0 25,4fl3 19.7 111,521\ 18.4 
JiRwmUnnBmlmnnllf'ldUr<'~ ....................................... 1R,52!l 8.6 6,177 12.1 11,7711 11.4 13,fl!<4 10.6 10,043 9.5 

l'i<'P<>~m>dsArHiflnishNinrt!dPs_~--~--- --~~..................... 17,154 7.9 4,9.~7 ., 9.7 11,128 8.8 11,0.'\ll 8.11 7,7t\8 7.3 
\Vool, }>rlslh>•, hnlr, <~1<'., 1111<1 thdr mnnufn.Ptur<'S~---- ................ 2. 215 1. 0 622 1. 0 1, 554 1. 5 1, 793 l. 4 l, 5.'\9 1. 5 

Wnulnmlmlu•dwoolfllhrlc•,lnthepmco ........................ 1,81\5 .9 420 .8 1,219 1.2 1,420 1.1 1,235 1.2 
P11k nn<l silk nJBnurnelurr·•--------··--------~------------------------ 6,2118 2.5 1,26!! 2.6 462 .4 {)54 .6 482 .4 
V··~•·lflhlc Uht'rs, othor than ootton, Including rayon, and manufnc· 

turf'• .............................................................. 11,476 6.ll 2,!1?;3 5.6 7,8R9 7.7 9,3:\2 7.2 7,<141 7.0 
1-!n<'k• juiP • 8, 657 4. 0 2. nn7 3. 9 2, 5~ 2. 5 2. 5:19 2. tl 2, 110 2. 0 

Mn"i;'::.;~r.;,!j~:~~::,J';::.~:~;~~:~:r~t:~~·:~~~:~~~~~~~~?:~~~===~~~=============== ~u~~ :J u~~ n 1~: ~~~ 1~:: 1~: ~ 1~:~ 1~: ~~~ 1~J 
111~:::~1i~~~~~~~n~~:~:!l'~~: :~:r~~~:,::rrn:"~a~~~rr~~~i~~~~~!~~--~~~~~~1:-

C'arrlnJ.n•Pt nnd R.UtonlohUPs, nfc _____ ·-------------- -------------------

I\1Bt~-:~~~~x:~::i;l~:~:;:~~:;~~::.c :;;, ~;.~:i ~i~i ~i;l~.~~~~i; :::::::::::::::::::: 
t'hNnlrt\l Rnd phnrnulct·uticnl pruducttL ................................................. . 

l'lltt•nt n1t>dlciru•.!L _________ -----.----------------------------- ...... .. 
OIJ~ tUHill:fPf\~:1, llUd Wtu, CfUtlH ............................................................... , ...... . 
foiiJtlJll<' tirtt~A- ....... _ --- ___ ................................................................... L ............. .. 

Color.-, dy~·1'4, and VRrnl~twq ___________________ ... _______ .. ___ --------- _ 
BtonP!', t~nrth~, nnnnwtHHic ntfrwrnl~1 ~In~~, and cArBmics ............................... .. 

Coal, ftlml4·~. hlhtnH'n, and flprfvntivt~s ............................................................. . 

~~:.~·~~~·:;~~~~~~::.~·~~-~~~~~~~:~~~~:::::::::::::::::::::::::::::::: 
See rootnot~ at end or table. 

2.8:10 
7, oHR 
6,516 
1,454 

I6,4n2 
4,072 
2. 779 
3,164 
1,614 
I, 511 

Ill, 204 
13,(il6 
II, 378 
2,976 

1. 3 
3. 5 
3. 0 

. 7 
7. 6 
1.11 
1. 3 
1. 5 

• 7 
. 7 

8. 9 
6. 3 
4.3 
1.4 

700 
834 
711.~ 
203 

6,2.'\0 
2,576 

81!1 
t,una 

IH7 
4711 

II, 543 
4, 347 
a, :148 

973 

1. 4 
1. 6 
1.11 

• 4 
10.3 
5.0 
1. 7 
2.0 1.1 
.9 

10.9 
11.11 
6.6 
1.9 

2,028 
4, 3fl(i 
4,079 
I, 11\7 

11,777 
6,137 
2,22!! 
2, !flO 
1, 21\i 
1,00:\ 

10, 145 
7, 2:!9 
6, 705 
1,606 

2.0 
4. 2 
4.0 
1. 1 

11.4 
5.9 
2. 2 
2.1 
1. 2 
1.0 
9.8 
7.0 
15.15 
1.6 

2. 31'2 
II, 4-t2 
4,977 
1, 32l 

13. no 
6, 7\'l 
2, 244 
2,1113 
2,111 
1. 274 

12,480 
8,410 
6,618 
1, 759 

1.8 
4. 2 
3.8 
1.0 

10.6 
5. 2 
1.7 
1. 7 
1. (I 
1.0 
9. 6 
6.6 
15.1 
1. 4 

2,1111 
4, 105 
3,1lllll 

952 
11,0:13 
6,054 
2,016 
1.:!10 
l,I'WI 

9:12 
9,9119 
6,flfl:l 
II, Hill 
1,414 

2.1 
3. 9 
3.11 
.9 

10.4 
5. 7 
1.9 
1. 2 
1.11 
.9 

11.3 
6.3 
4.9 
1 .• 



TABLm 7.-Cuba: Imports,• by commodity groups, principal subgroups, and commodities, in specified years, 1929 to 1998-Continued 
[Value in thousands of n. 8. dollars') 

Commodity group, suhgro
1
up, or commodity • 

Value 

11129 

Pere<>nt 
or total Value 

1932 

Percent 
of total Value 

1936 

Perct'nt 
of total 

-1937 

Value Percent 
of total Value 

1938 

P!'rcent 
of total 

--------------,-------------!----------------. -------.--------
Stones, earth etc.-Continued. · 

(l lass and crystaL ________ .----------.------ --d:·----------- ---------- 2,454 
Clay, cement, sand, porcelain, and similar pro ucts------------------ 1, 757 

Metals and manufactures ________ • __ -------- .• _ •• -----. __ • __ ------ __ - •••.. 15,055 
Iron and steeL._-----------------·----------------------------------- u. 603 
Copper and alloys .. __ ------------------------------------------------ 2,486 

~:~ .. ~~~ ':E~E!i~f~~~~:t:~:~~~~~~==::::::::::::::::::::::::::::::: . 6,3Hl 
2,922 
5, 942 

Wood, rough-sawn, or semimanufactures .• ·--------------------: _____ 4,808 
Pine, not planed._ •• -----·--·------------------------------------ 2, 740 

Animals and their products •• -------------------------------------------- 5, 591 
Hides and skins.----------.---------------.-------------------------- 3,019 

Misc~llaneous products, tobacco and manufactures, and free entries.----- 9,916 
Miscellaneous products ... ____________ ----- _____ --- •• __ ------- •• -----. 9,158 

Automobile tires and inner tubes .. _______________________________ 1, 743 

cl~r<td'b';a~~~J',C:~~~ a!S'~::ig: fb~-t~~ ~~~~o"~=~barkation in country or origin, as de-
• In tra<l<' statistics, the Cuban peso is equivalent to the U. S. dollar. 
• Olassitlcatlons employed in this table are those given in the Cuban import statistics 

for 11138. Groups are ranked according to value in 1938. 

1.1 618 1. 2 1,838 1.8 2, 571 0.2 2,021 1.9 
.8 312 . 6 704 . 7 

'" 
1,090 .8 880 .8 

6.9 2,903 6. 7 8,372 8.1 12,172 9.4 9, 391 8.9 
5.4 2,452 4.8 6, 843 6.6 10,019 7. 7 7,604 7.2 
1.1 259 .6 915 .9 1, 342 1.0 1,062 1.0 
2.9 2,093 4.1 3,651 3. 6 6,460 4.2 4, 735 4.5 
1.4 1,098 2.2 1,648 1. 6 2,576 2.0 2,179 2.1 
2.7 1, 255 2.4 2, 334 2.3 3,144 2.4 2, 654 2.5 
2.2 981 - 1.9 1,863 1.8 2, 534 2.0 2,196 2.1 
1.3 566 1. 1 1, 213 1. 2 1, 635 1.3 1,358 1.3 
2.6 867 1. 7 1,985 1.9 2,800 2.2 2,113 2.0 
1.4 766 1. 5 1,447 1.4 2,143 1. 7 1,486 1.4 
4. 6 2,074 4.1 4,101 4.0 5,293 4.1 4,445 4.2 
4.2 1,818 3.6 3,632 3.5 4, 715 3.6 3,918 3. 7 
.8 616 1. 2 907 .9 1,099 .8 1,017 1.0 

• l\fay not be strictly comparable with later years. 
• Includes "Cinematographic projection apparatus" in all years; beginning in 1932 

consists chiefly of radios and parts. 

Source; Compiled by the United States Tari!J Commission from Comercio ETterior, Repflblica de Cuba. 
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Imports into Cuba. 

Oomposition.-Imports into Cuba consist of a wide variety of 
manufactured articles, foodstuffs, and raw materials. The Cuban 
import classification consists of 10 groups, ~he most ~portant of 
which are food products and beverages; textiles and their manufac
tures; machinery, instruments, apparatus, and vehicles; materials. 
used in pharmacy, and industrial chemicals; stones, earths, non
metallic minerals, glass, and ceramics; and metals and manufactures. 
In 1938 these six groups accounted for 87 percent of all Cuban 
imports, in terms of value. Imports into Cuba, by groups, principal 
subgroups, and commodities, in specified years, 1929 to 1938, are 
shown in table 7. 

Between 1929 and 1932 there was a sharp drop in the value of 
imports in all groups and commodities shown .in table 7. Imports 
of all groups and commodities (except olive oil and silk) were much 
larger in 1937 than in 1932; with the exception of chemical and 
pharmaceutical products, simple drugs, and glass and crystal, they 
were smaller than in 1929. Imports of nearly all products or groups 
of products declined in 1938. For the principal groups, the ratios 
of the value of imports in 1938 to that in 1929 were as follows: Food 
products and beverages, 38 percent; textiles and manufactures, 52 
percent; machinery, instruments, apparatus, and vehicles, 59 percent; 
materials used in pharmacy, and industrial chemicals, 67 percent; 
stones, earths, iwnmetallic minerals, glass, and ceramics, 52 percent; 
and metals and manufactures, 62 percent. 
, Food products and beverages constituted between one~fourth and 

one-third of all Cuban imports in the decade 1929-38. The share of 
this group declined irregularly from 37 'percent in 1929 to 28 percent 
in 1938, reflecting the diversification of Cuban agriculture and the 
domestic production of certain foodstuffs theretofore imported. The 
most important foodstuff subgroup is cereals and flour, almost 
entirely accounted for by rice and wheat flour. Other groups include 
meats and. fats. (chiefly lard), vegetables and fruits, refined oils 
(largely ohve oil), canned and preserved foodstuffs, and fresh, dried 
or salted fish (see table 7). · 

In later years of the decade 1929-38 textiles and manufactures, the 
seeond important Cuban import classification, constituted between 
17 nnd 21 percent of all imports, in terms of value. Cotton and its 
manufactures accounted for one-half or more of all imports of tex
tiles and manufactures during the decade (9.5 Eercent of total 
imports in 1938). Other textile imports are of 'other" vegetable 
fibers (including rayon); wool, bristles, hair and manufactures; 
and silk. 

The share of imports of machinery, instruments, apparatus, and 
vehicles, which accounted for 12 percent of the total value of imports 
in 1938, was greater in later years than in 1929 and 1932. · In general, 
more than half of such im~orts consisted of machinery and appa
ratu~; tl~~ other subgroups mcluded carriages and automobiles, and 
mu~1cal mstruments. · 

In 1938, materials used in pharmacy, and industrial chemicals· 
stones, earths, nonmetallic minerals, glass, and ceramics· and metab 
and 1~1anufactu~es constituted, respecti\"'ely, 10, ~' and 9 percent of 
total 1m ports ( m terms of value). There was httle variation from 
these percentages in the period 1936-38. In these major groups, the 
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principal subgroups in 1938 were chemical and pharmaceutical prod
ucts; coal, shales, bitumen, and derivatives; and iron and steel and 

· manufactures. · . 
· Other Cuban imports, with shares of total imports in 1938, are 
P.aper and manufac~ures, 4 perce~t; wood and other vegetable mate-· 
rials, 2 percent; ammals and their products, 2 percent; and miscel
laneous connnodities, tobacco and manufactures, and duty-free goods 
4 percent. These percentages are fairly representative of the decad~ 
1929--38 . 
. Sources.-~he United States is by f~r the major source of Cuban 
unports; durmg the decade 1929-38 It acoounted for one-half to 
seven-tenths of the total, in terms of value. In 1938, the principal 
suppliers of Cuban imports, with the share of the total value supplied 
by each country, were the United States, 71 percent; Germany, 4 
percent; the United Kingdom, 4 percent; Thailand (Siam), 3 per
cent; and France, 3 percent. Other sources included British India, 
Spain, Belgium, Italy, and Japan. 

The share of the United States increased irregularly from 59 
percent in 1929 to 71 percent in 1938. Cuban purchases from the 
United States ranged ni value from 27.7 million dollars (1932) to 
127 million dollars (1929); in 1938 they amounted to 75 million 
dollars. 

That portion of Cuban imports not furnished by the United States 
is distributed among a large number of countries, but, among the 
major commercial nations, no one supplied more than 6 percent of 
the total value in the years shown in table 7. The share of the 
United Kingdom declined irregu}ftrly from 6 percent in 1929 to 4 
percent in 1938, and that of France from 4 percent to less than 3 
percent. Germany's share increased irregularly from 3 percent in 
1929 to 4 percent in 1938. Japan and Italy have been minor sup
pliers of Cuban imports; in 'none of the years ·shown did imports 
from thes.e sources constitute more than 1 percent of the total value. 

The United States is by far the principaJ supplier of imports. in 
all of the important Cuban import groups. In terms of value, the 
United States in 1938 furnished 68 percent of all imports of food 
products and beverages; 63 percent of all textiles and manufactures; 
91 percent of all machinery and vehicles; 53 percent of all pharma
ceutical products and industrial chemicals; 70 percent of all ceramic 
products; 77 percent of all metals and manufactures; and 67 percent 
of all p_11_per and manufactures. . 

The United States supplied even greater percentages of certain 
subgroups-and individual commodities. For example, the United 
States supplied all of the wheat flour and lard, tW(} of the three 
most important products within the foodstuffs group. The United 
States also furnished 75 percent of all imports of cotton and manu
factures; 88 percent of all machinery and .apparatus; 90 percent of 
all automobiles, trucks, and parts; 71 percent of all crude petroleum 
and derivatives; and 79 percent of all iron and steel and manufactures. 

Germany, ranking second as a supplier of Cuban imports in 1938, 
did not figure prominently in imports in any major group except 
pharmaceutical products and industrial chemicals, in which it sup
plied about 12 percent of the total value. This group alone accounted 
for more than one-fourth of all imports from Germany in 1938. 
Other groups of some importance in total imports from Germany 
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were textiles and manufactures; machinery and vehicles; fuels and 
ceramics; and metals and manufactures. 

Approximately three-fourth.s of all ~uban iinpor!s from the United 
Kingdom in 1938 (value bas1s) .consisted. of textiles and ma.nufac
tures · cotton piece goods and fimshed articles were the most Impor
tant. ' Imports from that country in all other groups constituted 
very small proportion~ of. t~e total value .o~ those g~oups. . 

In imports of some md1v1dual commodities, certam countries other 
than those mentioned above were important in 1938. Thus, Thai
land (Siam) accounted for one-third of all imports of rice; British 
India supplied more than four-fifths of all jute sacks; and France 
accounted for more than two-fifths of all imports of patent medicines. 

UNITED STATES TRADE WITH CuBA 

With no other country does the United States have as close eco
nomic relations as with Cuba. For nearly four decades the trade 
between the United States and Cuba has received exclusive prefer
ential tariff treatment, each country according the products of the 
other lower rates of duty. than it accords the same products imported 
from other countries. For the United States, Cuba is practicalll 
the only foreign source of sugar; it is also one of this country s 
largest foreign markets, notwithstanding its rather small population. 
Moreover, United States citizens have made greater direct invest
ments in Cuba than in any other country in Latin America, or than 
in any country in the world, except Canada. For Cuba, the Un'ited 
States is of great importance principally because it takes all but one
fourth of Cuba's total exports, and because a large, if not a major 
part, of all foreign direct investments in Cuba are owned by United 
States nationals. Furthermore, the condition of Cuba's sugar indus
try, the basic factor influencing the economic and political status of 
that country, h'as in recent years been dependent in large measure 
upon the control of the marketing and importation of sugar in the 
United States. . 

The share of the United States in the foreign trade of Cuba is 
greater than its share in the trade of almost any other country in 
Latin America.'6 In 1939 the aggregate value of the commerce 
between the United States and Cuba totaled 187 million dollars, and 
represented nearly 80 percent of Cuba's entire trade with the world. 
The predominant position of the United States in the trade of Cuba 
has been the outgrowth of a number of interrelated political, geo
~raphic, and economic factors. Of foremost historical importanre 
IS the role which the United States played in the economic develop
ment of Cuba after it became a republic. The Reciprocity Treaty 
of 1902, providing for reciprocal preferential tariff treatmen~ not 
only led to a rapid development of the production of sugar in -..;uba, 
but also encouraged investment of United States capital in that 
country. Such investments were valued at two-thirds of a billion 
dollars in 1936. 

The fact th~t Cuba's products are mainly tropical or semitropi
cal has contributed to the · growth of trade with the United 

., Comparative ~tfttistles of the trade of Latin Am<>riea wltb the world llld With the 
t'nitfd States In 1938 are llhown in table 7 of part I of thia report. · 
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States. Although large amounts of sugar are produced in the conti
nental United States and in its insular possessions, importations 
from Cuba, which has great natural advantages in the production 
of cane sugar, have supplemented supplies obtained from United 
States sources. For man;r years before 1931 the United States sup- · 
plied nearly one-half of Its requirements of sugar by imports from 
Cuba, almost the sole foreign source, and less than one-fourth from 
production in continental United States.47 A further stimulus to 
trade between the two countries has been the fact that the economy 
of Cuba, as developed after J.902, became highly specialized agri
culturally, leaving the country dependent upon foreign sources not 
only for manufactures but for many foodstuffs as well. With sub
stantial credits available in the Umted States, Cuba obtained most 
of its requirements of manufactured goods, chiefly vehicles, ma
chinery, textiles, and foodstuffs, from this country. Geographic 
proximity has also been of importance in the trade. 

Although many ~actors have contributed to the growth of United 
States-Cuban trade, others have tended to constnct it. These in
cluded, particularly in the years 1920-33: (1) The long decline in 
the price of sugar after 1920 caused by greatly increased world 
production; (2) the material expansion after the war of sugar 
production in the insular areas of the United States (including the 
Philippines), which ship to the United States free of duty; and 
(3) the contraction after 1929 in the world and United States con
sumption of sugar, which led to greatly decreased prices and con
siderably smaller Cuban exports to both the United States and 
other countries. · · 

The initiation in 1934 of a sugar-control program by the United 
States, under which the marketing and importation of sugar are 
controlled by absolute quotas, served to increase the quantity of 
Cuban sugar taken by the United States as compared with 1932 and 
1933; Cuban quotas, however, have been materially smaller than 

• average imports from that country during the period 1922-31. The 
program also increased sugar prices in this country, thereby rais
ing the value of imports of sugar .from Cuba. The consequent in
crease in Cuba's buying power led to larger United States exports 
to that country. 

Trend of United States-Cuban trade. 
Particularly important in affecting United States trade with 

Cuba have been changes in sugar prites (ex duty) in the United 
States and_ changes in the volume of Cuban sugar taken by this 
market. The most noteworthy features with respect to prices have 
been the precipitous drop after the abnormal post-war peak in 1920 
{when 96° raw sugar averaged 12 cents per pound and was as high 
as 22.5 cents), the long-continued decline in the years 1924--32 (when 
the price of sugar at New York, ex duty, fell to only 0.93 cent per 
pound), and the considerable recovery after 1932, the average for 
1936 being 2.71 cents and for 1939, 1.87 cents.48 

. In January 1940 
the price of sugar at New York, ex duty, fell to only 0.93 cent per 
cents in August, and was 1.81 cents in September. In terms of 
quantity, imports of sugar from Cuba remained fairly stable after 

ttr More recently the Cuban participation has fallen materially, while the continental and 
insular bas Increased (see table 10). 

• See table 13. 
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the long decline in the period 1926-33, being limited by the quota 
provisions. . . • 

The value of aggregate imports from Cuba (between two-thirds 
and three-fourths of which is represented by sugar) moved in about 
the same manner as sugar prices. Imports declined precipitately 
after the extraordinary high of 722 milhon dollars reached in 1920; 
although there was some recovery in 1923 and 1924, they contin
ued to fall almost steadily in the period 1925-32, finally reaching a 
low of 58.3 million dollars in 1932. thereafter, imports rose and 
by 1937 totaled 148 million dollars; they declined to 104.9 million 
dollars in 1939, and were 105.4 million dollars in 1940 (see table 8). 

Inasmuch as Cuba's capacity to purchase from the United States 
has been limited principally by its sales to this country, the trend 
of United States exports to Cuba has followed closely the trend of 
imports therefrom. Exports dropped sharply after the peak in 
1920, and declined almost continuously thereafter to a low of 25.1 
million dollars in 1933. They then recovered to 92.3 million dollars 
in 1937, whicht though much higher than in 1933, was nevertheless 
materially smaller than in any predepression year. Exports in 1939 
were Yalued at 81.6 million dollars; they increased in 1940 to 84.7 
million dollars (see table 8). 

TABLB 8.-United States imports (rom and exports to Cuba, 19!4-_.0 

[Value In thous1111ds of dollars) 

General Imports Exports (Incl. General imports Exports (Incl. 
reexports) reexports) 

Percent Percent Percent P~rcent 
Year of total or total Year or total of total United l:nited United United 

Value States Value States Value States Value States Imports 
es:r~~tA! 

imports eiports to from from 
Latin Latin Latin 

America America America America , ------------------ --
lll:!L ••. 361,721 34.9 199, '1'18 27.1 1933 ••••• 58,499 18.6 25.093 n.e 
1925 ••••• 261,673 26.0 198,655 23.i 1934 .•••• 78,929 21.3 45,923 14.8 
tn6 .•••• 250.600 24.1 160,488 19.3 1935.. ... 104,303 22.6 60,139 17.6 
1927 ••••• 256.786 26.8 155,383 19.3 1936 ••••• 127,475 25.4 67,421 17.1 
1928 .•••. ~2.842 2U 127,897 15.4 1937 ••••• 148,045 22.0 92,263 16.0 
1929 ..... M,421 ~.6 128.909 14.1 1938 _____ 105,691 23.3 76,331 lH 
1930 .•••• 121,949 18.0 93,51'() 14.9 1939 ••••. 104,930 2o.3 81,646 lU 
1931.. ••• 00,059 18.8 46,964 15.0 1940 '·-·· 105,425 17.0 84,692 11.7 
1932.. ••• 58,330 18.1 28,755 14.7 

a Prelimlnlll'f. 
1 

8olli'Oil: Compiled from official statistics of the U. 8. Department of Commerce. 

The marked fluctuations in United States-Cuban commerce have 
ca_used considerable changes in Cuba's share in United States trade 
With the world and with Latin America. During the World War of 
1914-18 and for several years thereafter, Cuba ranked first among 
the countries of Latin America. both as a source of imports and 
as a market for exports. Durin" the middle 1920's Cuba's share in 
the tmde with that area lessene'a materially, and in 1928 Cuba as 
a source of supply ranked second to Brazil and as a market, sec
ond to Argentma. The decline in Cuba's participation continued, 
and_ by 1932. only 18 percent of total United States purchases from 
Latm Amenca came from Cuba, compared with 35 percent in 1924; 
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in 1933 the Cuban market ranked only fourth and represented but 
12 percent of total United States sales to Latin Amenca, compared 
with 27 percent in 1924. With the subsequent higher prices for 
sugar in the United States and the attendant improvement in Cuban 
purchasing power, that country's share in the total United States. 
trade with Latin America increased in the next few years. It has 
remained appreciably less, however, than in the period before 1925, 
when the price of sugar was much higher and the volume of im-
ports greater. · 

Not only is Cuba important in United States trade with Latin 
America, but it also holds a large place in the commerce of the 
United States with the world. During the period since 1920, Cuba's 
share of total United States imports has varied from a maximum 
of 13.7 percent in 1920 to a minimum of 4.0 percent in 1930 and 
1933; in 1939 it was 4.5 percent. The highest proportion for Cuba 
in total United States exports occurred in 1920 when that country 
took 6.3 percent of the total; the lowest proportion wa~ in 1933 
and amounted to 1.5 percent. In 1939 Cuba took 2.6 percent of 
total United States exports. 

In the first year after the outbreak of war in Europe, United 
States trade with Cuba increased. The advance in the value of this 
trade, however, was considerably less than the increase in United 
States trade with Latin America as a whole. This may be explained 
by the fact thut Cuba previously had a much larger share of its 
total trade with the United States than most other Latin American 
countries, and, hence, had le5:s occasion to alter its channels of trade 
when the war curtailed shipments between Cuba and Europe. 
Small increases likewise have occurred in United States trade with 
most of the other Caribbean and Central American countries, which 
also customarily have carried on the major part of their trade with 
this country. . . 

United States imports from Cuba. 
Oomposition.-Cane sugar represented nearly three-fourths of the 

total va1ue of United States imports from Cuba in 1939. Its share 
in this trade has not fluctuated greatly in the period 1924-39 (the 
lowest percentage during that period being 62 percent in 1930 and 
the highest, 81 percent in 1927). The ratio was somewhat smaller 
after 1924 ( 87 percent) than before that year because of the lower 
price and smaller quantity of sugar as com.Pared with other prod
ucts imported from Cuba. Other leading Imports from Cuba, to
gether with their share in the trade in 1939, were cigar leaf to- ' 
bacco, 7 percent; molasses, 6 percent; bananas, 2 percent; and man
ganese ore, 2 percent. Imports of these and other leading products 
are shown in table 9. 

Imports of S'ltqar.-Cuba is by far the largest foreign supplier of 
sugar for the United States. This country in ordinary times ob
tains its supply of sugar from three principal. sources: (1) Conti
nental United States (beet and cane), supplymg about 34 percent 
of total requirements in 1939; (2) the insular possessions of the 
United States ( chiefl:v: Hawaii and Puerto Rico) and the J:'hilip
pines, together supplymg 41 percent; and (3) Cuba, supplymg 25 
percent of the total. Imports from other foreign countries have 
been negligible compared with United States consumption or with 
imports from Cuba. 



TABLE 9.-United States imports for consumption from Cuba of principal commodities, in specified years, 19£9 to 1989 
[Value in thousands or dollars] 

Tariff on imports, end of 1939 19211 1932 1936 1937 1938 19391 

Commodity Unit of quan-
From other tity Quan· Quan· Quan· Qnan· Qnan- Quan-From Cuba countries tity Value tity Value tity Value tity Value tity Value tlty Value 

----------------
Tomatoes, natural state_ 2-4¢ per lb.; 

except !rom 
3t per lb •••••. 1,000 lb .••••••. 26,332 860 25,560 508 44,031 765 42,795 771 44,494 818 .33, 963 596 

Dec. 1 to 
last day or 
Jo'eb. when 
rate Is 1.8¢. -

~~: .. ~~~~~P~r~~n ;,:~e 0f_ Free_.---··--· Free .....•.••. 1,000 bunches_ 3,801 1,801 3,651 1,471 6,151 2, 772 8,534 3,645 4,227 1, 641 4,790. 2,096 
20t per crate ••. 35¢ per crate ••. 1,000 crates .•. _ 11,425 2,053 911 008 828 864 1,130 1,159 1,014 1,064 1,083 1,132 

2.46 cuhic r .... t. 
C11ne SUI!Sf (116°) ...•... _ 0.9¢ per lb ..••• t.!l7n!\ per lb ••• Short ton .••••. 3, 650,344 137,609 1, 806, 112 37,884 1, 925,150 96,469 2, 069,293 103,808 1,878, 938 76,828 1,872, 310 72,772 
M ola.••"" not usod ror 0.024¢ per lb ... 0.03t per lb .... 1,000 gaL ...... 213,424 10,226 94,436 2,779 184,282 9,229 237,212 13,207 130,041 6, 815 160,386 6,172 

the extraction of sul{ar 
or for hun1an con., 
snmptioo. 

Dutiable Dutiable Molasses and sugar at at 1,000 gaL ••••• 119 23 ll,678 383 15,173 1,654 8,212 1,239 8,669 1,498 9,040 1,346 
sirup, n .•• p. r. various various 

rates; 20% rates. 
prPfcrence. 

a47 Rum In r-ontaln"r" hold· $2.00 per gal ... $2.50 per gal. •• 1,000 pf. gal .... (I) (I) (1) (I) 1,576 304 1,600 193 1,000 175 004 
In~~: each 1 gallon or 
1(·~~. 

Lenr ror cii!Br wrappers, 
unRt.Pmnwd. 

$1.20 per lb •••• $1.50 per lb.• .. 1,000 lb ........ 142 434 75 281 183 570 188 589 179 596 174 574 

Ci~~:nr lrar (filler), un-
ot,.mm .. d. 

17~perlb.& •• 35¢ per lb ..... 1,000 lb ........ 6, 794 5,097 3,641 2,006 4, 594 2,270 4,208 2, 243 2, 710 1,584 2,187 1,181 

C 111: a r I<' a f (ft 11 e r), 25¢. per lb.• .... 
t~trmrnf'd. 

50!\ per lb ..... 1,000 lb ........ 15,016 13,596 7,646 5,595 6, 512 4,672. 6,940 4,959 6,917 4,922 8,200 5, 465 

flprsp tohacco .......... _ 17l-1!¢ per lb.& __ 35¢ per lb ..... 1,000 lb ________ 2,121 610 2,838 648 2,764 805 2,608 752 2,940 822 3,163 858 
SIAtll and henequen Free .......... Free .......... 1,000 tons ..... 3 421 2 85 4 491 7 776 3 270 8 554 

fthors. 
Iron ore, Including man- ..... do •••••••• ••••• do ........ 1,000 tons. ___ . 641 2,335 77 184 445 1,056 442 1,066 149 358 270 596 

RBnlferous Iron ore, 
n. e. e. 

Short M an~tsnmiP ore (lnclud· ..... do .• ·----- 0.51\ per lb. (}f ton (I) (I) (') (I) 19,556 521 63, 151 2,186 68,918 2,242 57,924 1,690 
ln~t f.-rrup:lnouo or con· manganese.• (manganese 
Cl\ntrstel'), and man· content). 
R'RnifProus iron ore, 
coQtainlnll 35 percl'nt 
and over of manganese. 

See footnotes at end of table. 



T ABLB D.-United Statu imports for consumption from Cuba of principal commodities, in specified years, 1929 to 1999-Continued t-.:1 
[Value In thousands of dollars) ~ 

Commodity 

' j Tarllf on Imports, end of 1939 

·From other 
countries 

Unit of quan
tity 

1ll29 1932 1936 1937 1938 19391 

--------I-----·I-----II-----I·---t---t---·1---t---·l---r----------------
Copper concentrates •••• Freo .•••••••••. Free It for re

fining and 
export; 
otherwise 
dutiable at 
4t per lb. 

Short ton 
(copper con
tent). 

4,906 1,373 3, 746 10, 259 1, 231 14, Olli 2, 715 9, 672 1, 470 li, 831 860 

Imports or commodities shown above .••• ---------------------------------~--~------~176, 438~---------- li3, 187~---------~124, 945, ......... ,140, 715, _________ ,100, 928 --~------~ 95, 786 
Total Imports from Cuba. __ ---------------------------------------------~ --------- '207,421 ---------- 168, 330 --------- 129, 734 .•.••••.• 146,898 .••.•••.• 100,444 .••.•••.• 101,086 
Principal imports (shown above) as percent of total................................ 85.1 ---;--···· 91.2--------- 96.3 --------- 96.8 --_--·-··-. 95.7 --------- 94.8 

I Preliminary. 
• In crates of 1.96 cubic feet. 
• Not separately classified. 
• Reduced from $2.25 a pound in the trade agreement with the Netherlands, e!Yectlve 

Feb. 1, 1936. 
Source: Compiled from otficialstatlstlcs ol the U. S. Department of Commerce. 

• Imports In any calendar year In excess or an aggregate quota of 22 million pounds of 
ci~:ar-leaf filler and scrap tobacco are dutiable at the ~:eneral rate less 20 pere<>nt. 

• Reduced from I cent a pound in the trade agreement with Brazil, effective Jan. 1, 1936. 
1 General imports. 
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Cuba's participation in the United States market for sugar was 
considerably smaller after 1930 than it had been previously (see table 
10). Before 1930, Cuba customarily supplied about one-half of total 
United States consumption, whereas since then it has averaged only 
somewhat more than one-fourth of the total. This decline was due 
to the displacement of Cuban sugar by that obtained from insular 
and (to a le~ser extent) from continental sources. The sources of 
sugar consumed in the United States since 1907 are shown in table 10. 
The tonnage supplied by the insular areas increased rapidly during 
the P,eriod 1917-32; total continental production has mcreased 
steadily since 1907, while the amounts supplied by Cuba decreased 
throughout the period 1927-34. · 

TABLE 10.-Sugar: Consumption in the United States, showing area, in which 
the eugar waB grown; 5-year averages, 1901-31, annual1932-~0 

(Refined or consumption basis] 

Continental United States ll'otal United Foreign United 
Yearly •verage or year Cuba States 

I I 

countries 
StaW~ insular Totlll otber tlwl 

areas • Cane Beet conti· Cuba• consumpo 
nental tioo 

Quantity (1,000 short tons) 

1007-11 ••••••••••••••••••••••• 1,508 863 378 li08 886 358 3,615 
1912-16 .•••••••••••••••••••••. 2,057 1,053 237 72/i 962 65 4,137 
1917-21 .••••••••••••.•..•••••. 2,117 1,039 222 803 1,026 173 4,354 
1922-26 ....................... 3,262 1,337 171 959 1,121 74 6,1()4 
1927-111 ....................... 2,919 2,058 146 1,063 1,IDII 25 6,210 

1932 .......................... 1,647 2, 786 150 1,232 I, 382 25 5,840 
111:13 ............... -.. ••••••••• 1,496 2,828 294 1,277 1,571 8 5,003 
1934 .......................... 1,415 2,652 238 1,«4 1,682 1 6, 751 
1935 •••••••••••••••••••••••••. 1,836 2, 531 200 1,322 1,612 2 6, 981 
11136 .......................... '1,840 2,552 tl8 1,366 1, 784 8 6,184 

1937 •••••••••••••••••••••••••• 2,018 2,688 464 1,159 1,623 46 6,373 
1938 .......................... 1,829 2,544 515 1,320 1,835 69 6,277 
1939 .......................... 1, 571 2,610 580 1, 559 2,139 6 6,326 
1940 .••••••••••••••••••••••••• 1, 785 2,619 391 1,599 1,900 " 6,398 

Peroentage of total market deliveries 

1007-11 ...... - ............... 41.7 23.9 10.5 14.0 24.5 11.9 100.0 
1912-16 ....................... 49.7 25.4 5.7 17.6 23.3 1.6 100.0 
1917-21 ....................... 48.6 23.9 5.1 18.4 23.5 4.0 100.0 
19'22-26 ....................... 66.2 23.0 3.0 16.5 19.5 1.3 100.0 
1927-111 ....................... 47.0 33.1 2.3 17.2 19.5 ·" 100.0 

1932 •••••••••••••••••••••••••• 28.2 47.7 2.6 21.1 23.7 .4 100.0 
19:13 .......................... 2H 47.9 6.0 21.6 26.6 .1 100.0 
1934 .......................... 24.6 46.1 4.2 25.1 29.3 (I) 100.0 

~:::::::::::::-:::::::::::::: 30.7 42.3 u 22.1 27.0 (I) 100.0 
29.8 41.3 6.7 22.1 28.8 .1 100.0 

11137 .......................... 31.7 42.1 u 18.2 25.4 • 7 100.0 
1938 ................ _ ........ 29.1 40.5 8.2 21.1 29.3 Ll 100.0 
11139 .......................... 24.8 41.3 11.2 24.6 33.8 .1 100.0 
1\140 .......................... 27.9 40.11 u 2/i.O il.l .1 100.0 

•Ineludlnc thf Pb.llipplnes. 
•Imports sub~ to full tariff rates. Prior to 1932 includee wry small quantities olllllglll' derived from 

lon>tgn molasses and t:nttt>d States maple sirup. 
I Les6 tban ODe·lentb ol I pe.rcenL 

Soumo: l'nltt>d States Tariff Commission, SftJtiltb oa Sv,tlr, Marcll11l40, p. 27; Uld 'R'uklr &~ 
8w/tll 7'r ... Jotlt'IMI,JUI.l~,l~ (lll4081.&tistie&). , 

Prob~bly th~ principal re~son for the increased importance of the 
domest1c contmental and msular sources of sugar prior to 1934 
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was the tariff, which encouraged productio:g in these areas. Before 
that time, imports from Cuba were subject to high and gradually 
increased duties (though at preferential rates), whereas shipments 
into the United States from the insular areas and the Philippines, 
being free of duty, had the same tariff advantage as production 
in the continental United Stat~s!11 In 1934 the quota system halted 
the decline in the imports from Cuba and stabilized the total sup
plies received from the insular areas. In the same year the duty 
on Cuban sugar was reduced by more than one-half. 

Sugar is a staple article of consumption and the demand for it 
is qUite inelastic; that is, variations in price lead to only moderate 
changes in the quantity consumed. This is of considerable signifi
cance, for during the period of generally declining prices from 1920 
to 1932 the volume of sugar consumed in the United States increased 
but slightly, and per capita consumption failed to increase. On the 
other hand, the small year-to-year variations in consumption are 
caused principally by fluctuations in the general purchasing power 
of the country. Thus, after 1929, adverse economic conditions in 
the United States (and in the world) operated to check or retard 
the comumption of sugar and to depress its price, whereas after 
1932 improved purchasing power led to increased consumption despite 
hig-her prices. · 

Other imporls.-In addition to its outstanding position as a. 
source of sugar, Cuba is a leading supplier of United States imports 
of cigar leaf tobacco and manganese ore. Although the United 
States is itself one of the largest producers and exporters of tobacco 
in the world, it imports special grades or types of tobacco to sup
plement domestic output. The tobacco imported from Cuba consists 
chiefly of cigar filler; it has a characteristic aroma alld command& 
a much higher price than United States filler tobacco. Cigar-filler 
tobacco from Cuba, almost the exclusive foreign source, formerly 
was used in high-priced cigars, but since the decline in the market 
for such cigars, much of the Cuban leaf has been blended with 
domestic leaf in the manufacture of low-priced cigars. The market· 
for Cuban cigar filler, nevertheless, has contracted materially in 

-recent years. In 1939, imports of cigar leaf filler from Cuba. totaled 
10.4 million pounds valued at 6.6 million dollars, as compared with 
21.8 million pounds valued at 18.7 million dollars in 1929 (see table 
9). Imports of Cuban leaf tobacco for cigar wrappers have increased, 
and supplement that produced in the United States and that im· 
ported in ordinary times chiefly from the Netherlands Indies. 

Cuba is of growing importance to the United States as a source 
. of manganese. Inasmuch as most of the United States requirements 
are supplied by imports, manganese has been designated a strategic 
ma.terial, for which problems of procurement have arisen as a result 
of the war. The United States customarily obtains its imports of 
manganese ore from a number of sources, but principally from the 
Soviet Union, Cuba, the Gold Coast, and Brazil. Imports from 
Cuba increased greatly in quantity and value in the period 1936-39, 
largely because of the development of a new process and the con
struction of a new plant. for concentrating the Cuban ore. Manganese 

• Imports from the Philippines in excess nf the quota designated In the Philippine 
lndo>pen~nce Act. as amended in 1939, are subject to the full tarilr ; no dutiable importa 
have, however, been entered. 
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~re from Cuba, moreover, is free of duty, whereas that from other 
countries is dutiable. In 1936, imports from Cuba of manganese ore 
(containing 35 percent or more manganese) amounted to $500,000 
and represented only 6 percent by value of total United States im
ports of that product; in 1939, after an appreciable decline from 
1938, they amounted to 1.7 million dollars and were 20 percent of 
the total. 
United States commercial policy and imports from Cuba. 

Cuba's preferential tariff position.-Cuba is the only country with 
which the United States has a reciprocity treaty involving exclm:ive 
preferential tariff treatment. Under the treaty of commercial rec- · 
iJ'rocity in 1902, the United States granted Cuba, on all dutiable 
commodities, exclusive reductions of 20 percent below the rates on 
like products from other countries; furthermore it agreed not to . 
impose duties subsequently upon the products of Cuba then entering 
free of duty. The 20-percent preference affected chiefly sugar and 
tobacco, while the duty-free status of imports fr.om Cuba of copper 
ore, mangane~e ore, coconuts, bananas, and certain other fruits, and 
some other products was guaranteed. A few commodities, notably 
manganese ore, avocados, and copper concentrates, which were bound 
free under the treaty, subsequently became dutiable (or taxable) if 
imported from any country other than Cuba.60 

Under the reciprocal trade agreement of 1934: the United States 
continued to accord the products of Cuba a minimum-tariff preference 
of 20 percent; in addition, the base rates of duty on certain products 
were reduced, and on others the rates were reduced and the prefer
ence was materially increased.u At pre~nt, therefore, the rates on 
dutiable Cuban products in general are from 20 to iO percent less 
than the lowest rates accorded the products of other coantries. :More
over, under the 1934 agreement a few products of Cuba continue free 
of duty, whereas the same froducts of other countries are dutiable. 
The competitive position o Cuban products in United States mar
kets is, of course, appreciably enhanced by the preferential tariff 
treatment accorded them. A comparison of the preferential and full 
rates of duty on the leading products imported from Cuba is in
cluded in table 9. 

In part for climatic reasons and in part because the preferential 
tariff of the United States stimulated Cuban production of sugar and 
certain other dutiable products (in contrast to bananas, coffee, and 
other products on the general free list), Cuba has specialized in sugar 
and tobacco. Consequently, some 99 percent of total United States 
imports from Cuba are dutiable, though at reduced rates, whereas 
other Caribbean and Central American countries supply the Uniied 
States mainly with articles which are free of duty.52 

Tariff on .mgar.-Although imports of sugar from Cuba have Ion~ 
received preferential tariff treatment, nevertheless, until the imposl
~on in 1934 of the quota system on sugar (discussed below), the ta.riJI 

• An t>rtfn$lve aM lysis of the OJI(>ration of the 'trPaty with Cuba from 1903 to 1925 
may bt found In EtrrrtR ot tlw! Owban Recipn;oit!l Treot11, United Statea Tarilf Com
mi>sinn, Wuhington, 19~9 . 

., For a di$<·u~"iun of the eont'<'ssions grante<l by Cuba to the Vnlteed Statees, .ee the 
lll'('t,on on c:-,•mmercial trt'&tlt>s and strr('('mt>nB. pp. 234-235. 

"Ft~r ~ompar11tiv~ etatiHi<'ll on the dutlat.le etatua of i.mports from Cljta &114 eedl 
of tilt other .Latin American eountriea, eee part I of thl.s report, table 2U. 
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was the principal restriction upon imports from Cuba.n This was 
because the principal competition met by Cuban sugar in the United 
States .market ~fter 1913 was not from the product of other foreign 
~ountr1es ( subJe~t to full duty), but rather from that of domestic 
msular and contmental areas, the products of which are not subject 
to duty. Furthermore, inasmuch as the rates of duty on sugar were 
inc~e!lsed in. e.ach of the ~ariff acts af!er 1913 (see table 11), the com
petitive position of contmental and msular sugar was ptogressively 
strength.ened (until 1934) as compared with Cuban sugar. Under 
the Tanff Act of 1930 the rate was raised for the third time in. a 

. decade and reached a level double that in the act of 1913 The 
hig~er ~ariff rates. contributed materially to Cuba's declining partici
pation m the Umted States market (see table 10). 

A reversal in the ppward trend of rates occurred, however, in 
June 1934, when, under the so-called flexible tariff provision of the 
act of 1930, the general rate of duty on sugar was reduced one-fourth 
(from 2.5 cents to 1.875 cents per pound) by Presidential proclama· 
tion following- a cost-of-production investigation by the United States 
Tariff Commission. 54 In consequence, the preferential rate on Cuban 
sugar was reduced from' 2 cents to 1.5 cents per pound. In the 
following September the rate on Cuban sugar was further reduced to 
0.9 cent per pound under the terms of the redprocal trade agreement 
with Cuba; the effect of this concession was to increase the preference 
on Cuban sugar from 20 perceJ.lt to 52 percent, or by more than two 
and one-half times. Neither of the reductions in duty in 1934, ~ow
ever, permitted Cuba to sell increased quantities of sugar , in the 
United States market, because on June 8, 1934, the amount of sugar 
which could hi} marketed in the United States was limited by a law 
authorizing absolute quotas. Moreover, the reduced rates in the trade 
agreement were to be effective only so long as the quota system was 
operative. For a short time in 1939 when the outbreak of war in 
Europe led to a $harp speculative rise in sugar prices, the quota 
restrictions were temporarily suspended, and imports of sugar from 
Cuba. became dutiable at the preagreement rates.55 The rate of 0.9 
cent per pound was restored on December 27, 1939, by a supple~ 
mentary agreement with Cuba, and in a second such agreement, 
effective January 5, 1942, its rate was reduced to 0.75 cent per pound. 

The ad valorem equivalents of the rates of duty on imports of 
Cuban sugar have fluctuated :widely, having ranged between 9 perce~t 
and 193 percent in the period 1920-39. These changes, shown m 
table 13, reflect the combined influence of fluctuations in prices and 
changes in tne rates of duty. Thus, the generally rising trend of ad 
v8.Iorem rates in the period 1923-30 was the result of the decline 
in sugar prices, and the unusually hi~h ad valorem equivalents in 
the succeeding few years reflected the mcreased rate of duty in the 
Tariff Act of 1930, as well as the continued decline in prices. The 
return to lower ad valorem equivalents after 1934 resulted from the 

• A substantial amount of sugar, representing almost 6 percent of total United States 
imports of su~ar in 1939. is entered for further manufacture I or for use in manufactured 

· rroducts) and is sUbsequently exported with benefit of drawback; that. is, 99 percent of 

tbt t~ftiJ sf~~e~arilf Commission,. Report to the Preridenl 011 Sugar, Report No. 73, 
~crond Series, 1934. 

z By the terms of the supplementary agreement with CUba, December 1939, sne:ar from 
('uba wau again to receive the agreement rate upon announcement ot restorat1on of the 
quotas. Such announcement was made on December 27, 1939, and the redneed rate on 
Cuban sugu ll,llllin became etfective. 
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TABLE ll.-8ugar: Rates of duty on United States imports 

· Authority and daw 

Act of 1009 •••••.•••••••••••••••••••••••••••••••••••••••••••••• 
Act of 1913 •••••••••••••••••••••••••••••••••••••••••••••••••••• 
Act of 1921. •••••••••••••••••••••••••••••••••••••••••••••••••.. 
Act of 1~22 .••••••••••••••••••••••••••••••••••••••••••••••••••. 
Act of 1930 ................................................... . 
Sec. 336, Tariff Act of 1930, June 8, 1934 '··················----
'l'rade 1111reement, Sept. 3, 1934 ............................... . 
Suspension of quotas. Sept. 12, 1939 .......................... . 
Supplementary trade agreement, Dec. 'IT, 1939 .•••.••••••••••• 
Second supplementary trade agreement, Jan. 5, 1942 ......... . 

Sugar testing 96° 

im~:~ from Genera.l tariff A~~':;"~ of 
Cuba raw prelerenCB 

Ce'llt1 per pound 

1.348 
1.0048 
1.6 
1.7648 
2.0 
1. 5 
.9 

1. 5 
.9 
• 75 

1.685 
1.256 
2.0 
2.~ 
2. 5 
1.875 
1.875 
1.875 
1.875 
1875 

Peru 'Ill 

1 On the ~arne date the Jones-Costi~an Su~tar Act became eftective, establishing quotas limiting importl 
and marketings ol domestic sugar in the United States. 

lower rates of duty instituted in that year and the increase in prices 
(ex duty). 58 Inasmuch as the quota system has largely displaced 
the tariff in its effect upon the domestic price of sugar, it may be 
appropriate to calculate the ad valorem equivalent of the difference 
between the price of sugar at New York (duty-paid) and the price 
at London (New York basis 57 ). In 1935, the first full year under the 
quota, the averas-e New York price (duty-paid) exceeded the London 
by 2.23 cents; this differential was equivalent to a tariff of 223 percent 
based on the average London price of 1.0 cent. In 1938, the latest 
full year under the quota system, the excess amounted to 1.80" cents, 
or 158 percent of the average London price of 1.14 cents. 

Position of Cuban BU.gar 'Under the quota system.-In recent years 
the most important factor affecting United States imports of Cuban 
sugar has been the quota. system, established on June 8, 1934, under 
the Jones-Costigan Act, which provided for absolute quotas limiting 
importations and the marketing of sugar. This system was renewed 
for 3 years in the Sugar Act of 1937,58 and was subsequently extended 
until December 31, 1941. The Sugar Act provides that the United 
States Secretary of Agriculture shall determine for each calendar 
year the amount of sugar needed to meet the requirements of con
sumers in continental United States. This amount is then allocated 
among the various supplying areas according to the proportions estab- . 
lished in the act. United States domestic areas (including insular 
possessions) were allotted 55.59 percent of estimated consumption, but 

10 A substantial amount of SUI!ar, representing almost 6 percent of total t'nited States 
Imports of sugar In 19a9, Is entt>red for further !llanutaeture lor tor use in manur~tctun.-d 
Pr<~<luctsl and I.e sul19PQUE'ntly exported W1th ben~:fit of drawback: that is, 119 J)l'reent of 
bl!lher than the world price of sngar. The Cuban nluation on sugar shipped to the 
l'nited States is d<>termint>d by the N<'W York price (before duty, frei:rht, and other charges). 
l\t'("ause the quota system bas resulted in higher prices for sugar in domestic marketll 
than in world markets, the Cuban valuation on sugar shipped to the United Stat~s baa 
thert>fore bet>n hi~th compared with the world price, as indicated by the London market. 
l''or the J)l'rlod llla5-88, the ad valorem Equinlent rates ealculat~>d upon London value~ 
are approximat~ly double those shown In table 13 ba;;ed upon tbe Cuban valuati(ID. 
Lo;;[,'~~ ~ddu!t!~~ a~~~::' -/g~k~itferences in transportation costs between Habana and 

10 Tht Sull!lr Act of 11137 also lmpo~ an preise tttt on manufact:ured lllll!ar produeed 
In tbt> tnite-d Sratell and 1.11 tmport-comJ)I'nsatin~r taJ: on manufa('tnred sugar imported 
Into tb~ Umted StatE'!~. The rate of tu: Is ¥.. ~nt per pound on 96" •nl!'ar, and adjust
m.·nt• ar. made for ~U!!:tr having a differt>nt polarisropie test. The prefereneee accorded 
<'\than suv:ar In tanfl' duties do not 11pply to taJ:ee under the Sugar .A.ct, the Wet 
applyinc equally to all sugar r.gardlet!ll of 1110urce. 
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not less than 3,715,000 short tons, the Philippines 15.41 percent,59 

Cuba 28.60 percent, and other foreign countries 0.40 percent. If any 
area is unable to fill its quota, the deficiency may be allotted among 
the other suppliers, except that any deficiency in the quota for the 
Philippines must be allotted to foreign countries other than Cuba. 
:rhe final quota allocat~ons (after reallotments) since 1934 are shown 
ln table 12. 

The general effect of the quota system upon Cuba's participation 
in the United States market is shown by a comparison of the propor
tions of United States needs supplied by Cuba before and after the 
initiation of the quotas in 1934: (see table 10). In general, the Cuban 
share under the quota has exceeded that in the few years just pre
ceding the quota, but it has been materially smaller than before 1930. 
In the 5 years 1935-39, Cuba supplied about 30 percent of domestic 
~quirements, as compared with, 25 percent in 1933 and 53 percent 
m 1929. 

TABLE 12.-Sugar: Un:ited State8 quotas (after reallotments) tor principal 
areas, 1934-40 

Area 1934 1935 1936 1937 1938 1939 I 1940 I 

Quantity (1,000 short tons-raw value) 

Domestic beet.-----·'····----------···--···· 1,556 1, 550 1,342 1,417 1,584 1,803 1, 550 

i'!:~~~::io-IiSa~~~::::::::::::::::::::::: · 261 260 392 472 429 595 420 
1, 761 1, 719 1.946 1,891 1, 742 2,098 1, 745 

Philippines ... -------------·--··--·--·····--- 1,006 982 1.001 998 991 980 982 
Cuba .....•..............•.................•. 1,866 1,823 2,103 2,149 1,954 1,930 1, 750 
Other foreign and unallotted reserve •---····· 26 25 29 115 81 62 24 

Totl\l quota .••••..•••••••••..•••••••••. 6.476 6,359 6,813 7,043 6, 781 7,468 6: 

Percent of total quota 

Domestic beet................................ 24. o 24. 4 19. 7 20. 1 23.4 24.1 23.9 
Mainlandcane............................... 4.0 4.1 5.8 6.7 6.3 8.0 6.5 
Insularpossessions•......................... 27.3 27.1 28.5 26.8 25.7 2~.1 27.0 
Philippines.................................. 15.5 15.4 14.7 14.2 14.6 13. 1 15.2 
Cuba...................................... 28.8 28.6 30.9 30.5 28.8 25.9 27.0 
Other foreign and unallottedreservel........ .4 .4 .4 1. 7 1.2 .8 .4 ,----------------

Total qu~ta............................ 100. o 100. o 100. o 100. o 100. o 100. o 100. o 

• Quota.• for 1939 were suspended on Sept.ll, 1939. The data shoWll are prtliminary fil!llres for entries 
from offshore areas and marketings by mainland cane and beet sugar producers as reported by the Depart. 
ment of Agriculture. 

'Revist>d quota as of Aug. 26, 1940. 
1 Hawaii, Puerto Rico, and the Virgin Islands of tbe United States. 
' Mainly Latin American countries. 

Source: United-States Taritl Commission, Statistic& 0'11 Sugar, March 1940, p. 29. 

Sugar prices and the quota•system.-In addition to determining 
Cuba's participation in United States consumption of sugar,· the 
quota system has had a material effect upon Cuban purchasing power 
for the quota system is the principal factor influencing the price of 
sugar in the United States. That quantity of Cuban sugar which 
can be sold in the United States market receives a considerably higher 

• The quota for the Philippines ma:v not be less than th~ duty-free quota_ e~tablis~ed 
in the Philippine Independence Act of 19::!4, amountineo to 850.000 long tons (9o2.000 short 
tons), of which not more than 50,000 long tons (56,000 short tons) may be refined sugar. 
Annual quotas for the Philippines under the Jones-Costigan Act and the Sugar Act of 
1937 have been larger than the duty-free quotas fixed in the Indep~ndence Act. ReceiPts 
from the Phillppines in excess of the quotas established in the Independence Act are 
8llbject to the full United States duty. No dutiable sugar, however, has been received 
from the Philippines. 
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price than Cuban sugar sold in other markets. Since the middle of 
1934, when the quota system was first imposed, the annual averag& 
price of sugar, ex duty at New York, has been between 28 percent and 
133 percent higher than the world price, as indicated by the London 
market (see table 13). This price premium in the United States 
market has been especially important to Cuba, because the price in 
world markets and the volume of Cuban sugar taken by these markets 
(other than the United Stat~s) has remamed at depression levels. 
Prior to the inauguration of the quota system, Cuban su~ar received 
only the world price in the United States. market, since unuer the tariff' 
the world price and the United States price, less the duty on Cuban 
sugar, were approximately equal. 

Under the quota system the amount of Cuban sugar marketed in 
the United States not only increased somewhat, as compared with 
that in 1932 and 1933, but, because of increased prices (ex duty), th& 
value of Cuban sugar sold in this country was greatly enhanced. In 
1933 imports of sugar from Cuba had amounted to only 37.0 million' 
dollars (compared with 137.6 million dollars in 1929), but by 1931 
they reached 103.8 million dollars. The quantity increased much 
less rapidly,' rising from 1.6 million short tons in 1933 to 2.1 million 
short tons in 1937. 

TABLE 13.-Sugar: Wholesale price quotatiOtUI in New York t1hl4 London, ani .. 
average equivalent ad valorem rates of duty, anntfal, 1919-40 

Year 

1919 ........................... 
1920 ........................... 
1V21 ............. _ •••••••••••• 
1V22 .•••••••••••••••••••••••••• 
1Y23 .•••••••••••••••••••••••••• 

1924 .•••••••••••••••••••••••••• 
1925 ••••••••••••••••••••••••••• 
192iL .......................... 
1927 ••••••••••••••••••••••••••• 
1Y28 ........................... 

1929 ........................... 
1ij30 ........................... 
1~31 ••••••••••••••••••••••••••• 
1~:!2 ........................... 
1Y33 ........................... 

19~4 .•••••••••••••••••••••••••• 
1g:J5 ........................... 
tw:l6 ........................... 
1~:{7 ........................................................ 
1~.18 ........................... 

1939 .•••••••••••••••••••••••••• 
lllt(L ......................... 

Price quotations, 96° raw sugar Ad valorem equivalent 
i---:----.,----...,.-----1 of duties on imports 

or sugar or all degreea 
S d from-

NewYork, London pres be- Duty-paid'---....---
c. and f., market, tween N, Y. at New •-
less duty N, Y. basis a.n~k:~on York 1 

Ctnt.~~pn Cent1pn Ctntlpn Ct'llttl'Pn 
:pound :pouflll pound flOUI'Id 

6.36 -......................... ............................. 7.36 
11.96 ~ ....................... 12.96 
3.46 ......................... ~ .......................... U1 
3.00 _____ .............. ........................ •. 64 
6.22 __ ., ..................... ....................... _ .... 6.98 

4.17 ......................... .......................... 5.93 
2.56 ·····::eros· 4.32 
2.59 2.62 U5 
2.96 2. 91 +.05 4. 72 
2.45 2.49 -.04 4.21 

2.00 1.91 +.09 3. 76 
1.48 1.36 +.12 3.37 
1. 34 1.25 +.09 3. 34 
.93 .87 +.06 2. 93 

1.23 .97 +.216 3.23 

-{,48 1.(14 +.44 3.00 
233 1.00 +1.33 3. :ti 
2. 71 1.00 +t.71 3.61 
2.55 1.27 +1.28 3.45 
2.04 1.14 +.90 2.94 

1.87 1.46 +.41 2.95 
1.89 1.11 +.78 2.79 

Cuba 

Ptmfll 
18 
9 

32 
64 
36 

41 
69 
75 
62 
73 

94 
1!8 
152 
193 
m 
73 
45 
37 
37 
45 

51 
tr1 

Other COIIJl
trie.s 

Pnct'lll 
18 
9 

21 
liO 
45 

liO 
62 
69 
69 
79 

lll 
124 
185 
179 
219 

223 
:ll3 
180 
162 
182 

133 
148 

• '\'~w York pri~ ovf'l' London prioe +:New York under London price-. 
• Cii~ulalt'd: 1\~w York prioe plus duty on Cub1111 sugiU'. 

!\' on-Tht London pri~ (New York b&;;i<) is the London price adjusted for differences iD transportatloa 
cost> bo,tw<'OO Hot.bllll& and London, and Haba.na and !'ew Yorlt. 

Sourcot: t'nited States Taril! Commission, &atillia Oil Surer 11o11d Fadl About S..,.r. 

. 
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Tariff statue of tobaeco.-Other leading dutiable imports from 
Cuba include. tobacco, pineapples, tomatoes, and rum; of these, im
ports of tobacco are the largest. In the trade agreement with Cuba, 
concluded in 1934, the duty on cigar-wrapper tobacco from Cuba 
was reduced from $1.82 a pound to $1.50 a pound, and imports of 
cigar-filler tobacco, scrap tobacco, cigars, and cigarettes were made 
dutiable at 50 percent of the .general rates, instead of at 80 percent 
of those rates as theretofore. The amount of imports of tobacco and 
tobacco products, however, was subject to an annual absolute quota 
of 18 percent of the tobacco used in the manufacture of cigars in 
the United States in the previous year. Furthermore, the tariff 
concessions were conditioned upon the continuance of the United 
States agricultural program restricting the production of tobacco. 
This particular program was terminated in March 1936, and imJ?orts 
.of tobacco and tobacco products from Cuba again became dutiable 
without quota restriction at the preagreement rates. 

In a supplementary trade agreement with Cuba, effective Decem
ber 23, 1939, the rate concessions of the 1934 agreement on cigar
,filler tobacco, scrap tobacco, and cigars were restored, and the prefer
ential rate based on the concession on wrapper tobacco in the Nether
lands agreement (effective February 1, 1936), already enjoyed by 
Cuba, was bound against increase. A tariff quota, amounting to an 

• aggregate of 22 million pounds, limits the concession on cigar-filler 
and scrap tobacco; imports above this amount are dutiable at the 
g-eneral rates less the usual 20~percent preferential. In recent years 
1m:ports have been well below this quota. On the basis of the average 
umt value of imports from Cuba in 1939, the ad valorem equivalent 
of the present reduced duty on Cuban stemmed cigar-filler tobacco, 
the most important class, was 37.5 percent. 

In a second supplementary trade agreement with Cuba, effective 
January 5, 1942, the duties on tobacco entering the United States 
from Cuba were reduced by 50 percent from the statutory rates estab
lished in the Tariff Act of 1930. On the effective date of that agree
ment the duty on Cuban wrapper tobacco became 91 cents per pound; 
on unstemmed filler tobacco, 14 cents per pound; on stemmed filler 
tobacco, 20 cents per pound; on scrap tobacco, 14 cents per pound; 
and on cigars, $1.80 per pound plus 10 percent ad valorem. ' 
United States exports to Cuba. 

The composition of the United States exports to Cuba differs con· 
siderably from that of exports to most countries in Latin America, 
since food ~roducts and textiles constitute a proportionately larger 
part and machinery and vehicles a smaller part of the total trade. 
In 1939 the leading groups of exports to Cuba were textile fibers and 
manufactures, representing 20 percent of the total; vegetable food 
products and beverages, 18 percent; machinery and vehicles, 12 per
cent; and metals and manufactures, 11 percent (see table 14).60 The 
leading individual exports to Cuba, shown in table 15, are lard, rice, 
flour, cotton cloth, rayon piece goods, crude petroleum, and passenger 
cars. The share of certain consumers' ~oods, particularly foodstuffs 
and textiles, in United States sales to Cuba is larger as compared with 
other Latin American countries. This is a reflection chiefly of the 

• For comparison With the similar ratios for exports to Latin America as a whole, eee 
table 16 in part I of this report. · 
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nigh degree of specialization by Cuba in the production of its lead
ing crops, sugar and tobacco, and of the tariff preferences accorded 
United States products in that country. 

The Cuban market for United States products in the last decade 
has been influenced primarily by the amount of Cuban purchasing 
power, which is determined by the activity of the country's sugar 
industry and the value of its exports to the United States and other 
principal markets. Following 1929, most of the United States expo~ 
to Cuba declined drastically, but after 1933, with the improved prices 
for sugar in the United States market, United States sales U> Cuba 
recovered considerably. Although exports of many products in recent 
years remained far below those in 1929, a few have increased materially 
and have even exceeded e~ports in 1929 (see table 15). Among these 
are rice, tin plate, steel bars, glass containers, raw cotton, cotton yarn, 
.rayon yarn, rayon piece goods, cotton bags, radio sets, and electric 
refrigerators. The decreased exports of cotton fabrics to Cuba, the 
largest foreign market for United States cotton manufactures, and the 
great increase in exports of raw cotton and of cotton yarns, reflect the 
-development of the Cuban cotton-textile industry. The larger exports 
of radios and electric refrigerators are an indication of the widening 
{If the market for relatively new products in commerce. The greatly 
increased exports of rice are attributable principally to the substantial 
tariff preference accorded this United States product in the Cuban 
market in recent years. 

"TABLE 14.-United States e:cports (d-omestic merchandise) to Cuba, bg group• 
of commoditiea, in 1938 and 1939 

Commodity group 

Animals and animal products, 
edible, totaL -------------·-·· 

Hams and shoulden, cured •. 
Lard, includin~ neutraL ...•. 

Animals and animal products, 
int"<lible, total. ................ . 

l"pper leather .•••......•••••• 
Lt>ather boots and shoos ....•. 

·vevetable food products &.nd bev· 
erares, totaL ••••••••••••••••••. 

.Milled rice .................. . 
W!Je.at t!our ................ .. 
Whit;> poUt~s .•.........•... 

Ve!"'table product.s, inedible, ei· 
(Jt'pt fibers and wood, totaL. •• _ 

Automotive tin-s (t'&Sini!SL. 
'I'extilf' fibers and m.anulllCtures, 

tot.al ........................... . 
Raw oott.on ................ .. 
Cotton yarn ................. . 
Cotton cloth, duck and tire 

f•brie ...................... . 
Co11on and jute h•I!S- .. _____ _ 
Rayon yarn 11nd WO\'en piroe 
~oo•1s ..................... . 

Wood &nd p&!'"'l. t<>tal ......... . 
l3011rds, phmks, or.nd IIC:&Dt· 

lltli?S, t'outh~rn ptllf _______ _ 

Bo' t ~.ard t.nd o~Ler p&IJH· 
bo-..rd. _ ................... . 

l'onm•t"l:'r millf'rnls, total ..... .. 
}<JIUlt.tnoU~<".lll[ ............ . 
Cru<l• r.-tr"I•·Um ... __ . _ ... .. 
lla... ... dttlt' •nd other pttrolt-um 

motor lud ................. . 

I Prtlimirwy. 

[In thousands or dollars) 

1938 19391 Commodity group 

5,824 
468 

S,ll76 

2,047 
1,0216 

4J6 

14,456 
5,2\16 .. ~ 

564 

2,451 
90f 

12,570 
517 
715 

4,813 
1,0i'lll 

!,1m 
t.440 

1,215 

406 
8..4(12 
1,4\46 
l,liW 

1,7'12 

Nonmetallic minerals-Con tinned. 
4,009 Glassoontainen ......••...•.. 

418 M~tals and manufactlll"eS, exoept 
3, 814 DlllCbln~ry and l"ehicles. totaL 

2,2113 
1,052 

510 

Iron and steel bars, rods and plates _____________________ ._ 
Tin pia~. t.erneplate, and 

tag~ers' tin .....•........... 

14,458 ~!u~~.n:~~=:~~~~: 
6, 125 Otbpr metals and m.annfao. 
3, 937 tures. ----------------------

566 MllCbinery and vehicles. total .. _. 

3,150 
1,002 

16,:'KII 
1,019 
1,0'.!7 

Elfetrical III8(;hinery and 
apparatus. _______ ..••••••. _ 

lnd\lStrial machinery. __ • __ .•. 
Altfieulrural machinery and 

implements. ______________ _ 
Automobi..les, parts and ao-

ressories .. ---- __ . _ ......... _ 
Ott:er DlllChiner; and vt>hicles. 

t;!~ 
1

. c~~~ and':_~_~(Jrlld~':U:. 
M !'dicinal and phartn&!:roli-

1.514 cal prtpar1ltions .••......... 

4,410 I p~~!~--~~--&nd--~-
1, 006 F ernlireni and ferti.lizer ma.-

1 U>ruils .••••••••••••••••••••• 
?, ~ I Miscellit.neous •••.••••••••••..•••. 

1, 2114 Total exports ••••••••••••••• 
1, 502 

I, 331 I 

Bouret: C oanpilt<d fi:OlD olli<illllt&ti$tic:s o1 t.be U. 8. Dej:IU'tllli!Jilt o1 Com.mearce. 

739 

7,1.29 

535 

1,015 
640 
6ig 

4,260 
11,312 

2,123 
3,145 

315 

3,970 
1,751} 

3,892 

1,m 

318 

:no 
3,155 

75,618 

762 

11,101 

fP) 

1,173 
8ll8 
1175 

5,285 
10,033 

2,135 
3,:ll7 

381 

2,896 
1,714 

(,D!if 

1,5$5 

4!JO 

6'10 
ttJS 



TABLm 15.-United States exports (domestic merchandise) to Cuba of principal commodities, in specified years, 1929 to 1999 

[Value In thou9ands or dollars) 

1036 1937 1938 19391 

Commodity 
Unit or 

quantity 

1929 
1------~-----------·~----l------·~----l------~----l------~---·-l·------~---

Quantity Value Quantity Value Quantity Value Quantity Value Quantity Value Quantity Value 

1932 

---------------.--r------1---·l-----------------------------
41.3113 4, 871 47, 4M 3,1176 ~~~. 431 3, 814 

J,ar<f, lncludlnp: neutral lard •••••••••••••••••••• 1,000 lb........ 80, M! 9, 714 22,001! 1,208 
3111 i!~,j','ty"~;~,.~~';: ... :i~!·u"u'drc~,ii..d-rtco:·lncliid£.1~- 1

'
000 

lb........ · 
4

•1>!!
5 976 3

·,6
43 

brown ... ·-· ....................... 1,000lb........ 12,290 312 17,824 286 
Wht~~~t flour, wholly or Unlt"d States whoat .... } { 
Wlumtllour,othurthanwliollyoJUnltodl:ltatos I,OOObb!...... 1,266 7,990 779 2,948 

whnu,t. 
Onions ......................................... 1,000lb........ 12.1135 104 t8,3"2 86 
W!lltopotnt<>£>8 .............................. I,OfMllb ........ 14!1,877 1,107 122,1140 171 
Autornol>llotlreon.•lnas ............ ----------- Numhor...... 13!!,170 1,118 !10,629 414 
Uotton cloth, bltmohod, dyod, prlntod, and 1,0UO sq. yd.__ 1111,200 9, 133 39,002 2, 959 

culm·t•<l yarn (ahrl~s. 
Ootton bn~s .................................... 1,000 lb ....... . 
Iln~-:sofjuto ................................... J,OUOib ...... .. 
Y•u·n, sln~-:1<' anr1 piled (rl\yon) ..... . ... ... ... .. I,OfKJ lb .... ___ _ 
u .. yon and other synthotlo fiber, ploco goods- 1,000 sq. yd ... 

1,027 
7,423 

12 
11)21 

279 
1,247 

14 
• 481 

1,997 
7, 609 

149 
1,2!l3 

SilO 
'761! 
llll 

370 

woven Jlilll and other. 
Raw ~'t.ltton, except linters-Upland, under Bnle .......... ----------- ........................ . 

IJ.$ lnchns. 

g~u~~ ~~~~:;~t;~~n "~~-"~~~~~--~::::::::::::: ~:~:llt::::::: 
Suuth••rn pine boards, planes, and scantlings, M feet. ....... 

13ft 
2011 

2,014 
rough. 

Writing paper except papeterlos................ 1,0:JO lb........ 15,054 420 
Bituminous cof\1................................ I,OfKl tons.-·-· MO 2, 531 
Crutlo potroloum.. .. . .. . ... . ... . ....•. ....... .. 1,000 bbl ..... 701 1, 428 
Oa.•ollne and other potrolonm motor ru<>l .... .. . 1,000 bbl...... • 614 • 2,345 
1-uhrlo,.tingeyllnderoil, including red und pale .. 1,000 bbl.----- 89 1, OM 
Unllll"'l Klass containers........................ 1,000 gross..... ........... 7659 
Hc•sldunl ftwl oiL............................... 1,0'10 bbl ...... } 2,ll69 1, 982 
Ons nnd ruel oil ................................ 1,000 bbl. .... . 
Iron shet•ts, galvnnlzed .. ----------------------. Short ton •. - .. } 6, 720 
StMl shoot•, Kalvnnl•cd ......................... Short ton .... . 
Tin platP, tnRKOrs' tin and terueplnt~----------- Short too..... 6,180 
'Wire and mauufncturos Hron or steel) .......... Short ton._... 9, 770 
St<'ol bars (not containin~ alloy)................ Shot-t ton..... 4, 945 
Houst•hol<t el<'ctricrefril!<'rators ................. Number ..... (O) 

~::;;;~-~~~~~~';,~'!~~;Y· ~t~e:_t_h~n °~~: ~:11~:::: Number::·::: -----7~it7' 

597 
841 
209 

(') 
648 
3R2 
709 Miset•llBneous Industrial machinery and parts, --------------·· ---·--·--· 

n. e. s.tfl 
Motortrucks, busses, chassl~ lQew) •. ----------• Number. ----• u ~.59() "1,1!17 
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r~:::::~.;:;.:-;:,~:1.;':;~~.~'::.~l; ::::::::::::j """'ho'::::::: __ :·-~···r··::: ______ ... _,1:: ----~"'-l•::t --- ': ., l::: p--:~-~~ ~~r~ -----~~~~-~ 
F:xpor_~• of eommo:li~f'-5 shown above ..... ------------------------ ----------- 55:782 ----------- 14, 901 ---------- _ 37, 219 ----· ------ 51. 408 _ --------· _ 42, 411 ----------- 43. 650 
Tol"l •Port• to Cu a----·-----·-··-··-------·----·------------------------ 125,279 -----------28.396 -----------66,706 -----------90,760 -----------70.678 ----------- 80.900 
l'rincrpal exports (shown above) a.~ percent of total. ____________ ----------- 44.6 ----------- 52.6 ----------- 55.!1 ----------- 56.6 ----------- 56.0 ----------- 54.0 

1 J't'f'IJmlnllry. 
t f'OOVPTfP<J (TOfi hu•h~J~ to pOUndS, on hMiS Of .~7 poUnds per busheJ. 
• CnnW'rtNI frmn bu!'lhPI~ to pounfis, on basi~ of 60 pounds per busheJ .. 
• lJ,...<l tir<' ca.qing• av""'"ing le•~ than $2 not includca in 1939. 
t lnchHif'B knit dre~~ afHi pi~ce ~oorls. 
• lnclwJcs naphtha and other finished light products. 

• Includes all J1;las~ containrrs. whether flll.-d or unflll,.d. 
• Includes small amount of stainless and other alloy steel. 
• Not separately classified. 
•• Data not comparable for the series. 
n May include some second-hand articles. 

Source: Compiled from official statistics of the U. S. Department or Commerce. 
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Balance of payments between the United States and Cuba. 

Inasmuch as approximately four-fifths of all Cuban foreign finan
cial transactions are with the United States, statistics of the balanc~ 
of payments between the United States and Cuba (see table 16) hold' 
special interest for both countries, but particularly for Cuba. A 
noteworthy feature of the balance of payments between the two 
countries is the large excess of United States imports from CubiJI 
over exports thereto. Since 1928 this import trade balance has
ranged between 79 million dollars (1929) and 23 million dollars
(1939); among the· Latin American countries it has customarily 
been exceeded only by the import trade balance which the Unitea 
States has with Brazil.61 Tile second largest payment to Cuba·r 
among the accounts shown in table 16, is the expenditures of United' 
States travelers in Cuba; such expenditures amounted to approxi
mately 15 million dollars in 1938, and exceeded thQse to any othell" 
count::y in Latin America except Mexico, which accounts for about 
two-thirds of total United States travelers' expenditures in the Latin1 
American area. 

Partially offsetting the large net payments to Cuba on merchan
dise and travel accounts are the sums received by the United States' 
in the form of interest, bond-redemption and siiiking-fund receipt& 
from Cuban dollar bonds held in the United States. These holdings 
are estimated to have amounted to 68 million dollars (par value) at 
the. end of 1938, and were the fifth largest for any Latin Americarl 
~ountry.82 Receipts on Cuban dollar bonds remained sizable 
throughout most of the period 1929-38, reflecting the continued pay
ment of interest.68 Sinking-fund payments, however, are in arrears, 
on most of the issues. · 

The gold and silver account shows that the United States na5 
exported to Cuba increasingly large amounts of silver since 1932. 
This is of special interest, for Cuba is the only country in Latin 
America to which the United States exports silver; many of the 
countries are large sources rather than markets for that product. 
Exports of silver to Cuba in large p,art represent shipments of Cuban 
currency which has been coined here from silver purchases in the 
United States. The recent increase in shipments of silver has re
sulted from the initiation in 1933 of an extensive silver coinage 
program, designed among other things to increase the circulation of 
Cuban currency. In 1935 nearly one-half of the stock of circulating 

• See Brazil, part II, vol. 1, of this report. · 
• U. S. Department of Commerce, The BIJilq.f1C6 ot lntematfonal Paymtflte of the Unltelt 

8''!!t!f!'r!f'L:f!>n~fE~~~o0i.~· :~d on aU but one of the illSlles, and this issue waa 
:replaced in 1938 and interest has since been paid In toll. ' 
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currency in Cuba consisted of United States money, which is legal 
tender m Cuba.8

• • 

The principal item offsetting the net debit balance arising _from 
the merchandise and travel accounts, namely, the return on United 
States direct investments in Cuba, is not shown in table 16 as a credit 
item because the statistics are not available, but it unquestionably is 
of considerable magnitude. United States direct investments in 
Cuba, which had an estimated value of 666 million dollars at the 
end of 1936, were considerably larger than those in any other country 
in Latin America, and represented 24 percent of the total United 
States direct investments in that area.66 Moreover, they were the 
second-largest foreign United States investments in the world. In
vestments in sugar plantations and sugar mills accounted for two
fifths of the total value, but ranked second to public utilities and 
transportation which represented nearly one-half of the total. Prior 
to the depression, the value of the investments, particularly in the 
sugar industry, was far greater than in recent .Years. 

While the mcome from direct investments m Cuba is not shown in 
the table, it should be understood that a substantial part of the ship
ments of Cuban sugar to the United States is the product of United 
States-owned enterprise,66 the value of which consists, in part, of the 
return on a considerable, although not principal, portion of United 
States investments in Cuba. The transfer of income in this manner 
does not, of course, involve a financial transfer such as arises when 
income from investments in public utilities or transportation is to 
be transferred from Cuba to the United States. In such instances, 
where no merchandise export occurs, the transfer is made by :purchas
ing United States exchange with Cuban funds. 

Other items for which statistics are not available include the in
vestment of new United States capital in Cuba and the net movement 
of banking funds and security transactions. It appears, therefore,. 
that the net debit balance shown in the last item of table 16 may 
differ materially from the actual net balance of financial transactions 
between the United States and Cuba. The actual net debit balance 
is probably considerably smaller than that shown· in table 16. 

11 U. S. Uepartment of Commerce, Handbook of Forei(Jfl OuN'eflcieB, 1936, p. 68. 
11 U. S. Uevurtment of t:owm~r<:e, .4mettt-an. J.JireCI. .ln.ve~tm.~ll18 '"' l'oretgn. Co"ntn-

19~. 1938, table 4, p. 12. , 
.. Only a part ot tbe revenue of sueh shipM!nts repreeentB inrome on ·ltm!l!tmeont, 

~ause out or these revenues must be paid tbe operating expenses of tbe companJ in Cuba. 
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TABLE 16.-;-Partial balance of paymenta between the United States and Cuba, 
1929-38 • 

(In millions of doll!ll'S] 

1929 1930 1931 1932 1933 
----

Trade and service items: 
Merchandise exports to Cuba 1 ••••• 128.9 93.6 47.0 28.8 25.1 
Merchandise imports from Cuba 1_. 207.4 121.9 90.1 58.3 58.5 --- -----Excess of merchandise imports 

from Cuba .•••••••••••••••••• -78.5 -28.3 -43.1 -29.5 -33.4 ----------
Receipts from Cuba for shipping 

services 1 ........................ 7.2 4.4 4.1 2.0 1.1 
E~renJ~;re~s g[11~b1~ -~~~~~~r_s_ in_ 5.1 4.4 3.1 1.9 2.2 
Expenditures of United States 

travelers in Cuba '· .............. 17.5 18.8 16.5 10.8 6.5 
Interest receipts from Cuba ........ 6.2 6.2 6. 7 5. 7 6.4 

Net receipts from C+l or pay· 
ments to (-) Cuba for serv· 
ices4 ......................... +t.O -3.8 -3.6 -1.2 +2.2 - --------

Net payments to Cuba on trade 
and service account 4 • ........ -77.5 -32.1 -46.7 -30.7 -31.2 ------,___ --

Gold and silver: 
Net gold imports from Cuba I ...... -.1 -1.9 -5.9 -1.5 -.3 

· . Net-silver imports from(-) or ex· 
+.6 ports to <+l Cuba 1 .............. -.1 ~~ ....... _ -.6 +1.7 ---------

Net gold and silver imports 
from (-) or exports to <+> 
Cuba. ........................ -.2 -1.9 -6.5 -.9 +1.4 

Capital items: 
Bond-redemption and sinking-fund 

receipts from Cuba e ........... _ ~ ........ +6.4 +10.8 +14.5 +5.5 
Reported net exports(+) or(-) of 

-14.2 +3.3 paper currency ................... -5.5 -5.8 ·-29.1 

Total reported capital move-
ments ........................ .. -....... +.6 -18.3 +.3 +8.8 

= --= ----
Net balance on Items shown'·········· -83.2 -33.4 -71.5 -31.3 -21.0 

1 United States statistics, unsdjnsted, 
• Rough estimates. · 
I Allowance made for repurchases of Cuban dollar bonds by foreigners. 
t Excluding return on United States direct investments in Cuba. 

1934 1935 1936 1937 1938 
-----------

45.3 60.1 67.4 92.3 76.3 
78.9 104:3 127.5 148.0 105.8 ----------

-33.6 -44.2 -60.1 -55.7 -29.6 ----------
1.6 2.1 2.4 3.4 2.8 

2. 7 2.6 3. 7 3.9 4.8 

4.5 5. 3 12.9 15.0 15.0 
2.4 2.3 2.2 1.9 12.7 

+2.2 +1.7 -4.6 -5.8 -4.7 --- ------
-31.4 -42.5 -64.7 -61.5 -34.2 ----------

-.5 -.9 -.6 -.6 -.2 

+3.8 +5.6 19.0 '+7.5 +4.3 ----------
+3.3 +4.7 +8-4 +6.9 +4.1 

+1.2 +1.7 +3.3 t2.6 +1.9 

~ ......... _ -7.1 -5.6 +1.2 -4.3 
1----------

+1.2 -5.4 -2.3 t3.8 -2.4 
--= = = = 
-26.9 -43.2 -58.6 -50.8 -32.6 

I Nominal values; bullion values would be smaller. . 
• Bond-redemption receipts adinsted for repurchases by foreigners in all years; sinking-fund receipts In 

1938 only. 
I Exclusive of return on direct investments (receipts) and new investments (payments) in Cuba. 
Nou.-Net credit balances for the United States are indicated by+; net debit balances by-. 

Source: Especially prepared for this report by the Finance Division, Bureau of Foreign and Domestic 
Commerce, U.S. Department of Commerce. 
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DOMINICAN REPUBLIC 
A DESCRIPTION 

!Physical characteristics. 
The Dominican Republic 1 occupies the eastern two-thirds of the 

!sland of Hispaniola, or Santo Domingo, which lies in the Caribbean 
Sea between Cuba and Puerto Rico; the remainder of the island is 
.occupied by the Republic of Haiti. Extending about 240 miles from 
.cast to west, the Dominican Republic has a maximum width of about 
170 miles, a coast line of more than 1,000 miles, and a common border 
·with Haiti of 193 miles. Its area, including small adjacent islands, 
is 19,332 square miles, about equivalent to that of New Hampshire, 
Vermont, and Rhode Island combined. 

Four parallel mountain ranges traverse the Dominican Republic 
from east to west. The largest of these ranges, the Cordillera Cen
tral, divides the country into almost equal parts, and extends west
·.ward into Haiti. Pico Trujillo, 2 in the Cordillera Central, with an 
.elevation of 10,300 feet, is the highest point in the West Indies. The 
!heavily forested mountain ranges are mterspersed with valleys, some 
.. of which are extremely fertile. The principal valley, that of the 
Cibao, is 140 miles long and varies in width from 10 to 30 miles. 

The Dominican Republic lies entirely within the Torrid Zone, but 
1the mountain ranges and the trade winds combine to give it a varied 
climate. The annual average temperature ranges between 63° and 
:92° F., that on the coast being about 78° F. In the interior the tem
:perature varies with the altitude. In general there are two seasons, 
the rainy -season from May to November and the dry season from 
December to April. Seasonal differences are less pronounced in the 
northern part of the country. The western third of the Republic is 
semiarid. 

The rivers of the Dominican Republic in general are short and 
rapid, and :are more important for irrigation and as potential sources 
<>f hydroelectric power than they are for navigation. The principal 
rivers, navigable for short distances, are the Yaque del Norte and 
the Yuna, in the Cibao Valley; the Yaque del Sur, which empties in
.to Neiba Bay; the ]llacoris, which flows through the province of the 
~a me name; and the Ozama and the Isabel, which unite to form the 
;port of Ciudad Trujillo. 

About 150 miles of railroad are in operation in the Dominican Re
public, in addition to about 265 miles of private lines on the larger 
sugar estates. Public railroads are the government-owned Domini-

• In ftpanish, R.-pnblleft Domlnleana. Wh!'n Collllnbns diacoverl'd the island in 1492, ' 
hll' namoo It E$p:lilola. The nam.- of thP Republic is di'rived from Santo Domin~ro (Saint 
Dominie), tb .. name of the ~ity founded by Bartholomew Columbus in 1496. Santo 
)IODllllll'). now ~all<'<! Ciudad Trujillo. was the first permanent European l!l'ttlement In the 
lii'w World. The island. ~nd laf!?('S tin the Wi"St Indies. i@ known variously as Espa!lol&, 
Ht"panlolll, Santo Domingo, or Haiti. Tbe Dominican Republie ehould not be eontueed 

'With th .. Hrlti~h ('l'()wn Colony of Dominica, in thto Windward Island& groop. 
' Former" \lo11te Tina. 

269 
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can Central Railroad, operating between Puerto Plata, Santiago, andl 
:Moca (70 miles), and the privately owned Samana-Santiago Rail
road, which connects Sanchez La Vega, and Moca ( 87 miles). 

Except for the areas served by the two railway lines, transporta
tion in the Dominican Republic depends on the highway system,.' 
There are approximately 3,000 miles of roads and highways in the
country. About 900 miles are motor highways, and of these about 
500 miles consist of all-weather constructiOn. Three principal trunk 
highways connect the capital, Ciudad Trujillo, with other parts of 
the Republic. The longest all-weather route (161 miles) connects
Ciudad Trujillo with the southern Haitian border at Comendador,. 
where it joins the road to Port-au-Prince, Haiti. In 1937 there were: 
2,559 motor vehicles in operation in the country. 
Popul~stion. · 

The population of the Dominican Republic has increased rapidly 
in the last century. In 1824 it was estimated to be about 54,000. 
When the .first official census was taken in 1921, it was about 900,000. 
According to the census of 1935, the population was 1,480,000, of 
which 73,000 were foreigners, principally Haitians. An official 
estimate for 1937 placed the number of inhabitants at 1,581,000, or 
about 82 persons to the square mile.8 The population, however, is. 
very unevenly distributed, centering in the fertile valleys; , about 
five-sixths of the population is rural. 

The principal city of the Dominican Republic is Ciudad Trujillo;. 
the capital and chief port.§ Its population in 1935 was 71,000:. 
Other important cities and towns, with their population in 1935,. 
are Santiago de los Caballeros, the chief city in the northern section,. 
34,000; San Pedro de :Macor1s, the largest sugar port on the soutlb 
coast, 19,000; Puerto Plata, the largest port on the north coast,. 
12,000; La Romana, a sugar port on the south coast, 11,000; San 
Francisco de Macoris, an mterior city, 10,000; and La Vega, in the· 
central section of the island, 9,000. ' · 

According to the census of 1935, about two-thirds of the popula~ 
. tion consisted of mixed races, about one-fifth of Negroes, and about: 

one-seventh of persons of European (principally Spanish) extrac-· 
tion. The aboriginal Indian population has long since been assimi
lated. The official language of the Dominican Republic is Spanish .. 
On the Dominican-Haitian frontier, however, a. Haitian dialect is. 
also spoken.5 

Natural resources and economy, 
Agriculture.-The Dominican Republic is an agricultural country,. 

with but few mining and manufacturing industries. The principal 
export crops are sugar, cacao, coffee, and tobacco; but corn, rice,. 
beans, bananas, oranges, coconuts, pineapples, anli mangoes are
grown, principally for domestiq consumption, as well as a wide- · 
variety of other tropical fruits and vegetables. About one-half of 
the area of the country is suitable for agriculture, but. only about 
one-fifth is actually under cultivation. . 

• Among the 20 Latin American countries the density of population in tbe Dominican 
Republic is e:xceeded only by that In Haiti. El Salvador, and Cuba. 

• On January 11. 1936, the name of the capital was changed from Santo Dom}ngo to 
Ciudad Trujillo. Tbe name Santo Domingo is now given to the district in wh1ch the 

ca~iJ.~isis crl~~!\edis based on Frencll, but contains a high percentage of Spanish, Indian, 
and English words. 
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The outstanding feature of the economy of the Dominican. Re
public is the extent of its dependence upon a small number of agricul
tural commodities. In the decade 1929-38, for example, approxi· 
mately three-fifths of all Dominican exports, in terms of value, 
consisted of sugar, and another fifth consisted of cacao and coffee. 

In recent years, however, some diversification of agt'iculture has 
taken place. The Government has made efforts to increase the pro· 
duction of certain crops which in the past have been of mi.Ror im· 
portance, and to create a greater self-sufficiency with respect to 
foodstuffs. Special attention has been given to irrigation projects,• 
to the development of the interior highway system, and to the dis
tribution of land to needy agriculturists. Courses in agriculture 
have been established in the public schools, and the acope of the ex
perimental farms of the Department of Agriculture has been broad
ened. The quality of some of the leading export products, cacao, 
~offee, and tobacco, has been further improved as a result of legisla .. 
tion regulating the harvesting, grading, packing, and marketing of 
the crops. 

Of special significance to agriculture in the Dominican Republic 
have been the efforts to produce domestic foodstuffs to replace at 
least in part those imported. Domestic production of rice, for ex
t~mple, has been greatly stimulated by the impos~tion of an import 
duty and an import-licensing arrangement, and by the installation 
of irrigation systems. Imports of rice declined markedly during 
the decade 1929-38, those in 1938 being valued at less than 14 percent 
of those in 1929. Per capita consumption of wheat flour declined 
during the decade, and simultaneously there was increased consump
tion of wheat substitutes, such as corn, rice, plantains, and yucca 
flour. Imports of wheat flour in 1938 were valued at only about one
third of those in 1929. Reflecting increased production of hogs and 
the establishment of a domestic edible-oil industry, imports of lard 
and edible oils in 1938 were only 13 percent and 29 percent, respec
tivelv, of those in 1929. A law promulgated September 14, 1940, 
prohibited the importation of coffee, placed a tax on its consumption 
within the country, and provided for the regulation of its produc
tion, sale, and exportation. 

From colonial times sugar has been the principal crop of the 
Island of Hispaniola. Among the countries of Latin America, 
the Dominican Republic now ranks third as a producer of sugar, 
being exceeded only by Cuba and Brazil, and second as an exporter 
()f sugar, being surpassed only by Cuba. Production of sugar in 
the Dominican Republic averaged 491,000 short tons annually in 
the 3 years 1936-38. Exports in the same period, which went prin
dpally to the United Kingdom, averaged 467,000 short tons annua1ly. 
Production of sugar is carried on in all the lowland sections of the 
Republic, but the greatest concentration is in the· vicinity of San 
Pedro de Macoris. 

The Dominican Republic also ranks next to Cuba as an exporter of ' 
blackstrap molasses.1 Inasmuch as this molasses is a byproduct of 

• llurtn~t tllP d•'l'lldl! 11. ('OmpN>hf!'.nsivl!' prog-ram of publle works was und~>rtak~n by thl!' 
llOllliDi<-an ll~PuiJlie. In ll.ddi.tio!l to irril!'.~ti<>n pro)t>rts. thP prog-ram included i.mprove
nh•nt <>t h~rhor, port, and shiP(Jtng facihtlt'!l (especially at the port of Ciudad Trujillo), 
:!:~~.~~:~~.ruction and N>pau of hlgl.nnys, bndges, and railroads, and the er~tion of pul>lie 

'Bla .. btrtlp mola-s is n~ e'1.i;ofly In thE' manufal'ture of industrial 11.kohol, and ttl a 
l;o-r o>ltt>llt as au lngffilient of SWE!et cattle feeds and ln the IIUI.IIufacmre of Jea.&t and 
'1'1D$r. 
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the sugar industry, output varies directly with the production of 
sugar. Exports of blackstrap molasses from the Dommican Repub
li~, practically all of which. went to the United States, averaged 20.2 
million gallons 8 annually m the 3 years 1936-38. Small quantities 
of cane sirup are also exported. 

Cacao ranks sec'ond as a Dominican Republic export crop. Im
ported originally from Trinidad, cacao became an important crop
during-the period 1900-20, although its production has increased little· 
since. About nine-tenths of the Dominican crop is produced in the 
Cibao Valley. In the production of cacao beans, the Dominican 
Republic ranks second among the countries of Latin America, being 
ex(!eeded only by Brazil. Production in the 3 years 1936-38 averaged 
48.3 million pounds annually. 

Coffee, the third-ranking export crop, is grown principally in the
highland regions, and, prior to the outbreak of the war, was shipped 
chiefly to Europe, and especially to France. The main coffee J?rO· 
duction is concentrated in the southwestern Provinces of TruJillo,. 
Azua, and Barahona, and in the Cibao Valley. Exports of coffee· 
in· the 3 years 1936-38 averaged 25 million pounds annually, but 
shipments declined during this period from 32.1 million pounds in 
1936 to 18.6 million pounds in 1938. · 
• Among the other agricultural products of the Dominican Republic, 

tobacco, corn, bananas, and rice are of impertance. Tobacco is 
grown principally in the Cibao Valley Provinces; a large part of the
crop is used in the domestic' tobacco-manufacturing industry at 
Santiago. Exports of tobacco in 1937, a poor crop year, amounted' 
to 3,456 tons, as compared with 6,920 tons m 1935. Large quantities 
of corn and bananas are produced, ,Principally for domestic consump
tion, although considerable quantities are customarily exported to• 
Puerto Rico. The domestic production o£ rice in 1937 amounted to • 
about 20,000 tons, about one-fourth of which was grown on irrigated' 
Ia.nd. , 

Pastoral industries.-The raising of livestock constitutes an im
portant activity in the Dominican Republic. According to the live
stock census of 1935, there were 913,000 cattle, 853,000 hogs, and' 
35,000 sheep in the country, as well as 2.6 million poultry and a largC' 
number of mules and burros. There were 399,000 beehives in 1935 .. 
An estimated 3 million acres of land are available for year-round 
pasturage. The meats produced are consumed within the country, 
but hides and skins form an important article of export. In recent 
years attention has been given to scientific breeding, and pure-bred 
strains have been imported to improve the herds. 

Mining.-A number of minerals are found in the Dominican Re
public, but most of the known deposits are not o£ commercial im
portance, and mining has been little developed. The principal min
eral actually produced is gold, but copper, iron, nickel, silver, plati
num, lignite, and petroleum exist, as well as large quantities of rock 
salt with associated gypsum and clay deposits. The value of the gold 
produced in 1939 was estimated to be $245,000. 

Forest industries.-The forest resources of the Dominican Republic 
are fairly extensive. Some of the best and most accessible stands 
of timber, however, have already been cut. The exploitation of the
remaining forest resources is retarded considerably by lack of ade-

1 Gallons of 11.7 pounds. 
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quate transportation facilities. Woods found in the Republic in
clude cedar, satinwood, .mahogany, lignum vitae, pine, and juniper, 
as well as a variety of dye-woods. Lignum vitae (found in many 
parts of the country) and mahogany are exported. 

Manufacturing.-The principal manufacturing industries of the 
Dominican Republic are those associated with the processing of agri
cultural products, particularly sugarcane, cacao, coffee, and tobacco. 
:Most other manufacturing industries are engaged in the production 
of consumer goods for the domestic market, including such articles as 
shoes, sole leather, shirts and other clothing, straw hats, cigarettes, 
cigars, smoking tobacco, matches, soap chocolate, salt, starch, fl~ur, 
macaroni, edible oils, butter, cheese, aicohol, rum, beer, tile, brick, 
pottery, furniture, and mattresses. The production of rock salt is a 
government monopoly. 

It is estimated that in 1936 there were 1.818 industrial establish
ments in the country, employing nearly 25,000 persons. Except for 
the sugar mills, most of these establishments are small enterprises of 
the household type, each employing but a few workers and producing 
for a very lim1ted local market. The principal manufacturing cen
ters are Ciudad Trujillo, Puerto Plata, San Pedro de ~lacoris, and 
La Vega. Industrial production in 1937 was valued at 23 million 
dollars. Industries producing foodstuffs accounted for 16.5 million 
dollars, and sugar mills alone for approximately 12 million. In or
der to stimulate domestic industry, exemption from certain national 
and municipal taxes has been provided for new industries, and for 
old industries which expand their activities. 

Foreign investments.-Statistics of foreign investments in the 
Dominican ReJ?ublic, other than those of the United States, are not 
available. Umted States direct investment$ at the end of 1936 
amounted to 40.7 million dollars.• Of this amount, 32.9 million 
dollars was invested in agricultural enterprises, most of which was 
probably in the sugar industry. No data are aviiilable to show the 
distribution of other investments by economic groups. The United 
States portfolio of Dominican Republic securities in 1935 was esti-
mated to be 15.5 million dollars.10 • 

THE FoREIGN TRADE oF THE DoMINICAN REPUBLIC 

In 1939, exports from the Dominican Republic were valued at 18.6 
million dollars, as compared with imports of 11.6 million dollars.U 
Exports have customarily exceeded imports. In the four years 1936-
39. the official figures showed export balances ranging from 8 million 
dollars (1938) to 7 million dollars (1939), exports exceeding imports 
by from 26 to 61 percent,11 In 1938 exports from the Dominican Re
public were equal to $9.70 per capita and imports to $7.70 per capita, 

• U. S. Dtpartm~nt of CommE-rce, Alll81"it'tJII Dirtet Tftt>t>lfflltttts fa Portif/11 Countrie.,_ 
19.16, p. 12. "Direct" InvE-stments art> defined as all United Statee investment& in thoee 
f"rt>i!Zn rorpor&ti<•ns or entprprist'S whicb are rontrollt'd by a per;;on or small group of 
p..r~ons (ro1 porate or natural) domitiled in the l:ulted States, or in the management of 
•·l11ch sucb Jl<'fl'OD or ~~:roup has an important voice. 

,. Clf<>na 1..-wis A111N'i<a'• Stolte itt llltf'NlCltiotlol III'VUt'IMftte, The Brookinn Institution, 
1 !1:~1'1. p. 6r,5. ·'Portfolio" lnv~stm<Pnts art> detinf/d u equity and other B~PCuritJ inveet· 
111~1118. In fordtm-<'t'Dtrolll'd rorporation&, and i.n"esnnents ill the security issues of foreigu 
cov.•rnm~nts or suholivisions tb~~'<'<•f. 

"rntil April Hl:{!l thf' IDODf'tary unit was the t:'nitt>d Statet~ dollar; si:D.ce that time it 
bu ~n tbe Jl('!<(), equinlPnt In value to tb~ t'nited St:ltl'l dollar. 

u h:toort v~luH f'mPloyed by tile Dommlean Repu~lic are f. o. b. Dominlean port or 
fron11~r. lnchHIIIIJ export dutiea. Import values ue declared invoice valuee, f. o. b. 
countr)' of orl&ln, • 
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as compared with $25.10 and $22.90, respectively, for the United 
States. . 
Commercial policy of the Dominican Republic. 

· The Dominican Republic nominally has a single-column tariff 
applicable to the products of all countries, from which conventional 
reductions have not been made.13 In addition to import duties, how
ever, a schedule of sales, use, and consumption taxes is levied on the 
importation of about 250 products; these are intended chiefly for 
revenue, since most of the commodities are not produced in the Domin
ican Republic. A law of April 17, 193&, authorizes the Executive 
to increase, reduce, or abolish the sales, use, and consumption taxes, 
and to make reductions of from 5 to 90 percent in such taxes in ex
change for concessions to Dominican products by foreign countries. 
The tariff rates and the last tenth of the sales taxes are not subject to 
reduction, so that any bargaining with another country concerns 
the difference between two sets of rates prescribed by la.w. 

The Dominican Republic has not established either foreign-ex
change control or quotas. A congressional law of September 12, 
1939, authorized the Executive to regulate the importation, exporta
tion, sale, and distribution of specified products considered to be 
prime necessities,14 but apparently no such measures have been 
adopted. · 

The Dominican tariff is largely a revenue measure,15 but it accords 
protection to a number of the·products of domestic agriculture and 
mdustry, including rice, shoes, shirts, hats, furniture, and beer. More
over, after 1925, protectiOn was accorded to many types of merchandise 
directly or indirectly competitive with imports by the imposition 
of internal sales, use, and consumption taxes upon the grade im
ported. In 1933 heavy taxes were Imposed on certain goods, partic
ularly flour and rice, which up to that time had constituted important 
items of import. By a law of March 13, 1935, most of the internal
revenue taxes were reenacted, and many new ones were introduced. 
While the new rates were partly protective, they were partly for 
revenue purposes, since additional funds were desired for extensive 
improvements to the port of Ciudad Trujillo. A congressional law, 
effective May 29, 1940, established an export duty on sugar of 20 per
cent of the amount by which the f. o. b. sales price at Dominican ports 
may at any time exceed $1.50 per 100 pounds for raw sugar, and $2.75 
per 100 pounds for refined sugar. . ' · 

u Until February 1941, the import duties proper were in a measure bound by the con
vention with the United States. ·Article IV of that convention, signed December 27, 1924, 
was interpreted to mean that no branch of the Dominican Governmt-nt may modify the 
tarttr schedule without previous fonsultation with the United States Government. Under 
the modus vivendi of April 1, 1905. between the United States and the Dominican RPpulllic, 
the United States-Dominican convention of Fe.bruary 7. 1907, and the United 8tntes. 
Dominican convention of 1924, collection of cmtoms !duties and payment of interest and 

· amortization of the three Dominican bond issues were performed by a Unit"d States 
Receiver-General of Customs. A convention between the United States and the Dominican 
Republic terminatin~ the collection of Dominican customs by an al!ent of the United States 
was si~ed September 24, 1940, and was ratified by the United States Senate on March 
8·J~'\}e articles specified were bread, meat, fish, milk, butter, cheese, coffee. chocolate, 
eggs edible fats and oils, sugar, salt, cereals, vegetables, other articles considered essen· 
tial for human consumption. coal. and medicinals. 

"'Of the Dominican Republic revenue~ for 193R. whirh amounted to 11.9 million dollars, 
24 percent were accounted for by customs duties, 12 percent by the cOMllmption tax 
(Law 854). and 9 percent by the carll:o tax (all collected by the Receivership\, Of the 
internal tues, the su!!ar tax accounted for 7 percent. the cigarette tax for 4 percent. and 

·the alc<>hol tax for 3.5 percent. A wide variety of other internal tues and revenues 
accounted for the remainder. 
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Conventional reductions in the "sales, use, and consumption'' taxes 
on a considerable list of products, largely Spanish specialties, were 
accorded by an agreement with Spain, which came into force on 
October 16, 1935. Spain, on its part1 accorded unconditional most
favored-nation treatment to a list of important Dominican products 
and the second-column Spanish rates to all others, and granted an 
annual quota of 10,000 metric quintals for Dominican coffee, with pro
vision for an increased quota if Spanish exports to the Domimcan 
Republic should increase over the previous year. This modus vivendi 
with Spain was terminated by the Dommican Republic, effective 
December 15, 1936. 

A similar agreement with France, effective September 30, 1936, 
provided for sharp reductions in the sales, use, and consumption 

' taxes (and internal taxes on alcoholic beverages) on a wide range of 
French products, including preserved foodstuffs, confections, mineral • 
and medicinal waters, pharmaceutical specialties, and alcoholic bever
ages, of specified brands or trade names. The Dominican Republic 
also undertook to purchase in France 80,000 bags for the packing 
of coffee for shipment to France, in exchange for an annual French 
quota of 5.4 million kilograms of Dominican coffee.16 The uncondi
tional most-favored-nation commitment was limited on the French 
side to a list of leading Dominican products. On December 15, 1939, 
the Dominican Government temporarily suspended the commercial 
treaty with France because of the difficufties in carrying out the terms 
of the convention under war conditions. 

The Dominican Republic extends its concessions to third countries 
only as required by uncondiitonal most-favored-nation agreements in 
force. Such treatment is accorded the United States under a modus 
vivendi effective September 25, 1924. The reduced internal taxes and 
consumption taxes applying to French J?roducts. thus were extended to 
similar articles imported from the Umted States, effective March 9, 
1937. 
Exports from the Dominican Republic. 

Trend.-In its export trade, the Dominican Republic is largely 
dependent upon one commodity, sugar, and to a lesser extent upon 
cacao and coffee. The most significant features of the export trade 
in the decade 1929-38 were the decline in the ,ratio of exports of 
coffee to total exports, the increase in the importance of sugar, the 
maintenance by the United Kingdom of its position as the principal 
market for Dominican exports, the decline in the importance of 
France, and the increase in the importance of the United States. Ex
ports from the Dominican Republic to the world and to the United 
States, in the period 1924-39, are shown in tables 1 and 2 .. · 

The year 1929, the earliest shown in the detailed tables hereinafter 
presented, was not a peak year in the value of exports either to the 
world or to the United States, having been exceeded in each of the 
5 years 1924-28 (see tables 1 and 2). The value of exports to the 
world in 1929 was 16 percent below the average for the 5 years 
192!--28, and that.of exports to the United States in 1929 was 24 per· 
cent below the !>-year average. The low value of exports in 1929 as 
·---

11 This provlsloll wu later ebanltl'd to l'l'qul~ that Domlnlean t!Offl'(' ~sportE-d to France he 
Mdk~ In ba!!S of io'rf'n<'h manufa<ture and origin, provid~ a sulllcle~ nlllllber ot tbele 
bag& 'll'l'.re available on tbe DominiCII.Il market for prospective sbipme.ots, 

l\800~2-U--19 



276 THE FOREIGN TRADE OF LATIN AMERICA 

compared with the immediately preceding years is due in large part 
to the decline in the prices of sugar and the other major export com
modities of the Dominican Republic. 

TABLE I.-Dominican Republic: Trade with the world, 192}-89 

[Value In thousands of u. s. dollars'] 

Year E:q~orts Imports Year Exports 

1924 •• -----------········· 30,263 21,581 1932 ...................... 11,164 
1925 ...................... 26,771 25,339 1933 ...................... 9,625 
1926.. ..................... 24,896 23,678 1934 ...................... 12,895 
1927 ...................... 31,179 27,784 1935 ...................... 15,487 
1928 ...................... 28,755 26,788 1936 ...................... 15,150 
1929 ...................... 23,736 22.729 1937 ...................... 18,120 
1930 ...................... 18,552 15,229 1938 ...................... 14,347 
1931 ...................... 13,067 10,152 1939 ...................... 18,643 

Imports 

7,794 
9,323 

10,574 
9, 790 
9,927 

11,692 
11,342 
11,592 

l Until A prO 1938, the monetary unit was the United States dollar. Since that time it has been the peso, 
eqnivalent to the United States dollar. 

Sourol: Compiled by the United States T!ll'itf Commission from R~port of the Dominican C!utorM Re· 
ftillerahip. • 

TABLE 2.-Dominican Republic: Trade with the United States, 1924-89 

[Value In thousands of U. S. dolliii'S '] 

E:q~ons Imports Exports Imports 

Year Percent of Percent of Year Percent of Percent or 
Value total to Value total from Value total to Value total from 

United United United United 
States States States States 

1924. ........ 9,285 30.7 14,616 67.7 1932 ......... 1, 908 17.1 4,596 59.0 
1925 ......... 5,608 20.9 16,502 65.1 1933 ......... 1,928 20.0 5,385 57.8 
1926 ......... 5.629 22.6 14.378 60.7 1934 ......... 2,614 20.3 6,016 56.9 
1927 ••••••••• 8.853 28.4 17,772 64.0 19.35 ......... 4,154 26.8 4, 742 48.4 
1_928 ......... 6,517 22.7 16,374 61.1 1936.. ....... 4,602 30.4 4, 765 48.'.) 
1929 ......... 5,427 22.9 .13,457 59.2 1937.. ....... 5,832 32.2 6,115 52.3 
1930 •• --~---- 4,368 23.5 8,546 56.1 1938 ........ 4,607 32.1 6,072 53.5 
1931 ......... 3,428 26.2 5,883 57.9 1939.. ....... 5,051 27.1 6.862 59.2 

&e!?":~Yr~ J~:~ mone~ unit was the U. S. dollar. Since that time it has been the peso, equlvs

Sourol: Compiled by the United States Tarifl Commission from Report of the Dominican Cmtomt 
R«<!iDfrahip. 

Total exports from the Dominican Republic in 1929 were valued at 
23.7 million dollars. Following the trend of world commerce, they' 
declined to 11.2 million dollars in 1932 and still further to 9.6 
million in 1933, or 41 percent of their 1929 v~tlue. After 1933 exports 
increased irregularly, reaching 18.1 million dollars in 1937. As a 
result of lower prices for the principal export commodities, they 
declined in 1938 to 14.3 million dollars, or 60 percent of the 1929 level. 
Exports in 1939 were valued at 18.6 million dollars, an increase of 30 
percent as compared with 1938. The increase was largely the result 
of higher prices for sugar, coffee, and cacao. In 1940 exports of these 
products were adversely affected by the war, and prices declined. 

Price and quantum indexes of exports from the Dominican Republic 
are not available. The effect of :fluctuations in prices and quantities 
on the export trade, however, is indicated by statistics for the leading 
export commodities-sugar, cacao, and coffee-which in the decade 
1929-38 constituted four-fifths or more of total Dominican exports, in 
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terms of value. The statistics indicate that the decline in the value of 
Dominican Republic exports from 1929 to 1933 may be attributed 
almost .entirely to a decline in prices rather than to a. decline ~n the 
quantities of the products exported. Moreover, the mcrease m the 
value of exports after 1933 may be attributed chiefly to the recovery 
of prices. . . 

(Juantities, values, and unit values of selected Dominican export 
commodities, in specified years 1929 to 1938, are ~hown in table 3,. · 
Exports of sugar mcreased from 356,000 short tons m 1929 to 485,000 
short tons in 1932, an increase of more than one-third. In the same
period, however, the average unit value declined by nearly three
fifths (from $34.57 to $14.17 per short ton). After 1932 exports of 
sugar declined somewhat; in 1938, despite the decline, they amounted 
to 447,000 short tons, or 26 percent above the 1929 level. The average 
unit value increased after 1932, but in 1938 it was only 56 percent of 
that in 1929. 

Exports of cacao beans declined in quantity by about one-fifth 
between 1929 and 1932-from 47 million to 38.3 million pounds. The 
average unit value, however, declined by aoout two-thirds during 
the same period. After 1932 exports of cacao beans increased regu
larly, reaching 62.6 million pounds in 1938, or about one-third more 
than i,n 1929. Unit values increased markedly from 1932 until 1937, 
but in 1938 dropped to a point not much above that in 1932. 

Exports of coffee increased from· 12.1 million pounds in 1929 to 
14.1 million pounds in 1932, and sharply to 32.1 million pounds in 
1936, or more than two and one-half times the quantity in 1929. In 
the same period, however, average unit values declined by more than 
two-thirds. After 1936 exports of coffee declined sharJ?ly. In 1938 
they amounted to only 18.6 million pounds, but were stili 50 percent 
above the 1929 level. The average unit value from 1936 to 1938 was 
even lower than in 1932; in 1938 it was 36 percent of that in 1929. 

TABLE B.-Dominican Republic: E:rports of selected commodities, in speci{led 
years, 1929 to 1938 

Commodity 1929 1 1932 1 1936 1 1937 1 1938 

Quantity 

Su~ar, short tons.................................... 355,5741484,731 1479,2881473,641 1· 447, t7• 

~~&:.~·~~~-~-~:::::::::::::::::::::::::::::::: 1~m ~:m ~~~ ~:: ~~~ 

V e.lue (1,000 U. B. dollars) 1 

12. 291 I 6. 869! 8. 569!10. 740 I 3, 8i0 l, 027 1, 585 2. 524 
2,444 1,2fi5 2.~ 1,765 

su,.,--.- .......................................... . 
~=~::::::::::::::::::::::::::::::::::::::::: 

Unit value {U. B. dollars) 

8,6M 
1,918 
1,040 

111.38 
.031 
.056 

to\~U'. ~=-the monetary unit was the U. B. dollar. Sinoe that time it hu been the~. eqllivalena 

Solli'CII!: Compllied by tbt t'nlted Statee TarUI COIIIIIIissioD from 1Up1rt o/141 Doai11U:a Ct11toat R«:t:itHr ... ,. . 
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C'omposition.-Exports from the Dominican Republic consist prin
cipally of sugar, cacao, coffee, molasses, and tobacco. In 1938 these 
five commodities accounted for 88 percent of all shipments aboard, in 
terms of value. Sugar, cacao, and coffee accounted for 81 percent of 
total exports in that year, and sugar alone for 60 percent. Exports · 
from the Dominican Republic, by principal commodities, in specified 
years, 1929 to 1938, are shown in table 4. . 

For every individual commodity shown in table 4 (except cattle), 
there was a sharp drop in the dollar value of exports between 1929 
and 1932, caused in large part by lower prices. All commodities for 
which data are available, except leaf tobacco and plantains, showed 
increases in dollar value in 1937 as compared with 1932; the values 
for molasses, cattle, lignum vitae, mahogany, and beeswax were 
higher in 1937 than in 1929. For the principal commodities, the 
ratios of the dollar values of exports in 1938 to those in 1929 were as 
follows: Sugar, 70 percent; cacao beans, 50 percent; coffee, 43 per
cent; molasses, 89 percent; leaf tobacco, 29 percent; corn, 48 percent; 
and cattle, 362 percent. 

TABLE 4.-Dominican Republi~: E::cports/ by principal commodities, in specified 
years, 19~9 to 1938 

[Value in thousands of U.S. dollars 'I 

1929 1932 1936 1937 1938 
-·---------Commodity group or ------ --

commodity a Per- • Per- Per- Per· Per· 
Value cent of Value cent of Value centol Value cent of Value et>nto! 

total total total total total 
------------- -----------· -- ---· ---

Orand total •••••••••••• 23,736 100.0 11,164 100.0 15,150 100.0 18,120 100.0 14,347 100.0 
= --= = = = --------

Sugar'-···········-·········· 12,291 51:8 6,869 61.5 8,51\9 511.6 10, 74{) 59.3 8,664 60.4 
Sugar, raw-----··--··---- 12,259 51.6 6,859 61.4 8,509 5h.2 10,683 59.0 8, 592 59.9 

Cacao beans .................. 3.870 16.3 1,027 9. 2 1,585 10.5 2, 524 13.9 1,918 13.4 
Coffee ........................ 2,444 10.3 1, 255 11.2 2,020 13.3 1, 765 9. 7 ),04{) 7. 2 
Molasses ••••••••••••••••••••• 689 2.9 441 3. 9 9A5 6.5 844 4. 7 616 4. 3 
Tobacco and manufactures .•• 1,461 6.2 276 2. 5 241 1.6 207 1.1 437 3.0 

Leaf tobacco ............. 1,381 5.8 225 2.0 199 1.3 172 1.0 404 2.8 Gold _________________________ 
(I) -·Ts· (1) ----:3- 379 2.5 263 1.4 236 1.6 

Com .•••••••••••••••• ----·-·- 437 36 309 2.0 319 1.8 212 1.5 
Animals ...................... 58 .2 73 • 7 99 .6 148 .8 201 1.4 Cattle ____________________ 42 .2 60 .5 72 .5 102 .6 152 1.1 
Bides, skins, and le11ther ••••• 447 1.9 77 . 7 206 1.4 284 1.6 154 1.1 

Bides, cattle ............. 268 1.1 48 .4 121 .8 195 1.1 88 .6 
Woods ....................... 244 1.0 74 • 7 159 1.0 234 1.3 113 .8 

Lignum vitae ............ 104 .4 22 .2 81 .5 122 .7 40 .3 

Ban~~~~~>:::::::::::::::: 38 .2 11 .1 23 .2 43 .2 31 . 2 
(I) 

~- ........ ~ (I) ............ ~ I (!) 29 .2 95 . 7 

~=~~~~::::::::::::::::::: 
(1) M ....... ~ .. ~ (1) 116 .8 57 .3 86 .6 
(1) ·-·-:r 51 .5 48 .3 215 1. 2 64 •• Beeswax. ____________________ 84 20 .2 86 .6 94 • 5 59 .4 

Plantains .................... 127 .5 84 .7 57 .4 65 .4 19 .1 
Miscellaneous produ~ts ..•••• 1,310 5.5 655 5.9 180 1.2 210 1.1 181 1.3 
Reexports ............ -------- 274 1.2 226 2.0 110 • 7 122 • 7 252 1.8 

1 !Jenera! exports, including bullion. Values are f. o. b. Dominican port or frontier, inrluding expor 

d~tilt~til Aprill938, the monetary unit was the United States dollar. Since t~at time it has been the peso, 
equivalent to the United States dollar. 

1 Classifications employed in this table are those given in the Dominican Republic export statistics for 
1~i>~ri~~~~: :,~~~~=~:~ -!'>ru~~~~~~ to $931,203 in 1929 and $549,610 in 1932. There-
after no exports of sugarcane are shown. 

l Not showu Sl!parately. 
• Less than one-tenth of 1 percent. 
Bouree: Compiled by the United States Tarifl Commission from Report of lhe DtmlilliCGll C'u.ltl1llll Rtcrl,. 

#ip.· 
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Sugar accounted for between one-half and three-fifths of the value 
of all exports in each year shown in table 4. In 1938 its share of 
the total was 60 percent, as 'compared with 52 percent in 1929. The 
share of the second-ranking export product, cacao b~ans, varied co~
siderably; in 1938 it was 13 percent, as compared w1th 16 percent m 
1929 and 9 percent in 1932. The ratio of exports of coffee to total 
exports increased from .10 percent in 1929 to 13 percent in 1.936, but 
declined to 7 percent m 1938. Exports of molasses constituted a. 
larger part of exports in 1938 ( 4 percent) than in 1929, while those 
of tobacco and manufactures declined sharP,ly from 6 percent in 
1929 to 1 percent in 1937, and were 3 percent in 1938. 

Other Dominican export commodities, no one of which represented 
as much as 2 percent of the aggregate value of exports in 1938 are 
gold, corn, cattle, hides and skins, woods (principally lignum vitae 
and mahogany), bananas, cane sirup, starch, beeswax, and plantains. 
In 1938 these 10 commodities together accounted for less than 9 per
cent of total exports. Miscellaneous products formed 1 percent of 
the total, and reexports nearly 2 percent. . 

De8tination.-The principal foreign markets for the products of 
the Dominican Republic in 1938, with the share of the value of total 
exports taken by each country, were the United Kingdom, 42 percent; 
the United States, 32 percent; and France, 8 percent. Minor markets 
in 1938 included Germany, Morocco, the Netherlands, the NetherlandS 
West Indies, Puerto Rico, Japan, and Italy. Exports from the 
Dominican Republic to selected countries, in specified years, 1P29 to 
1938, are shown in table 5. More detailed data for 1937 are shown in 
table 6. 

In each of the years shown in table 5, the United Kingdom, the 
United States, and France together took approximately three-fourths 
of all exports from the Dominican Republic. Except in 1937, when 
it was replaced by the United States, the United Km~dom has been 
the principal export market. Its share has varied considerably, from 
30 percf:'nt (1937) to 43 percent (1932); in 1938 it was 42 percent. In 
value, United Kingdom J?Urchases ranged from 4.8 million (1932) to 
8.9 million dollars (1929); in 1938 they amounted to approximately 
6 million dollars. The share of the United States, which was 23 
percent of the total in 1929, declined to 17 percent in 1932, but was 
nearly one-third of the total in the 3 years 1936-38; in 1939 it was 
27 p<>rCA.>nt. The value of United States purchases from the Domini
can Republic varied from 1.9 million (1932) to 5.8 million dollars 
(1937), and in 1939 was 5.1 million. The J?Osition of France shifted 
markedly during the decade, its share rangmg from 8 percent (1938) 
to 19 percent (1932). Purchases by France ranged in value from 1.2 
million (1938) to 2.7 million dollars (1929),1' 

Exports from the Dominican Republic to the other countries oi 
Latin America are nf:'gligible. In 1937 they amounted to but $160,000, 
or lr~s than 1 pPrcent of the total. · 

The United Kingdom has been by far the principal rna! ket for 
sugar exportt>d from the Dominican Rf:'public, customarilv taking 
from om•-half to f'(>\·rn-tf:'nths of the total, in terms of '\"alue. In 
!9:?9 and 1932, the United Statrs took less than 1 percent of all Domin
Ican exports of sugar, but in recrnt years it bas been the second 

"For tbf. Bbarto and ulue of purchafiPt! b7 n.loor &Uf•Plif>ra, - tabll> 5. 
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most important market, taking between 11 and 15 percent of the total 
in the period 1936-38. Other purchasers of sugar exported from the 
Dominican Republic have been France, ·Morocco, New Zealand, the 
Netherlands, the Netherlands West Indies, and the Virgin Islands. 18 

TABLE 5.-Dominican Republic: Foreign trade with .selected countries, in specified 
years, 1929 to 1938 

(Value in thousands of U.S. dollars 1) 

1929 1932 1936 1937 1938 
------,...-· -

Country Per· Per- Per· Per- P~r· 

Value cent Value cent Value cent Value cent Value cent 
of of of of of 

total total total total total 

Exports to L-
All countries ............. 23,736 100.0 11,164 100.0 15,150 100.0 18,120 100.0 14,347 100.0 

UNITEDSTATESI. 5,427 :~ 1, 908 17.1 4,602 30.4 5,832 32.2 4,607 32.1 
United Kingdom ..... 8, 903 4,841 43.4 5, 599 37.0 5,430 30.0 5, 980 41.7 
Germany ............ 940 .o 138 1.2 328 2.2 589 3.2 484 3.4 
Japan ................ 1 :a ... 236- ···2:i· 258 1.7 235 1.3 35 .2 
Italy ...............•. 141 25 .1 76 .4 10 .1 
France ..... -~----···· 2, 743 j 2,110 18.9 1, 773 11.7 2, 595 14.3 1,152 8.0 
All other ............. 5,581 1,931 17.3 2, 565 16.9 3,363 18.6 12,079 14.5 

----= = ------------
Imports from '-

All countries ............. 22,729 100.0 7, 794 100.0 9, 927 100.0 11,692 100.0 11,342 100.0 
--------------------

UNITED STATES•. 13,457 59.2 4, 596 59.0 4, 765 48.0 6,115 52.3 6,072 53.5 
United Kingdom ..... 1,389 6.1 380 4. 9 634 6.4 777 6. 7 564 5.0 
Germany ............ 1,176 5.2 323 4.1 707 7.1 905 7. 7 865 7.6 

i~~~::::::::::::::: 82 .3 68 .9 l,2i3 12.8 1,479 12.7 1,202 10.6 
377 1. 7 104 1.3 46 . 5 121 1. 0 . 205 1.8 

France~-------···-·-- 586 2.6 195 2.5 183 1.8 307 2. 6 364 3.2 
All other ............. 5,662 24.9 2,128 27.3 2,319 23.4 1, 988 17.0 12,070 18.3 

• UntU Aprill938, tbe monetary unit was the U.S. dollar. Since that time it bas been tbe peso, equivalent 
to the U. S. dollar. 
d~t?e;~eral exports, including bullion. Values are f. o. b. Dominican port or frontier, including export 

• Does not include negligible trade with noncontiguous territories of the United States (Puerto Rico, etc.). 
• Less than one-tenth of 1 percent. 
• Includes trade with the following collllJ;ries: 

l"alut Percent 
Erport1 1&-- (IJ,OOIJ) of total 

:Moroero ..................... 412 2. 9 
!\'ethcrlands ................ ~ 400 2.8 
Nrth~rl~nds Wrst Indies .... 354 2. 5 
Puerto Riro ................. 333 2. a 

~·atue Percent 
Import8 [rom- ($1 ,(X!O) of total 

Briti•h Indi9 ................ 505 4. 5 
Netherlands West Indies .... 345 3. 0 
Thailand (Siam) ............ 237 2.1 

• General imports, including' bullion. Values are declared invoice values, r. o. b. country of origin. 

Source: Compiled by the United States Tarifi Commission from Report of the Dominican Cu.~to711f 
Rtuivership. 

The outbreak of war in Europe created a serious problem with re
spect to th~ marketing of the sugar crop of the Dominican Republic, 
inasmuch as that country depended in great measure on European 
markets. Since the beginning of the war, however, the United King
dom and the British Dominions have made large purchases of Domin
ican sugar. The future of the market for Dominican sugar depends 
upon a number of factors, including the continuance of purchases by 
the United Kingdom and the British Dominions~ the availability of 
ocean shipping, and the development of new markets, particularly in 
the Western Hemisphere. 

The United States is the predominant market for cacao beans ex
ported from the Dominican Republic, but its share in the trade de-

• For detailed statistics of exports of sugar from the Dominican Republic to principal 
mark~>ts, see the section on sugar in part III of this report. 
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clined somewhat during the course of the decade 1929-38 as a. result 
of increased purchases by Germany. In 1929, 1932, and 1936, between 
96 and 98 _percent of all Dominican cacao beans (quantity basis) went • 
to the Umted States. In 1937 and 1938, however, German purchases 
increased sharply, and the share of the United States fell, respec
tively, to 84 and 91 percent in those years. The share of Germany 
amounted to 11 percent in 1937 and to 8 percent in 1938. 19 

TARLE 6.-Dominican Republic: Foreign triuLe, by geographic area& and principal 
· · countrie&, in 1937 . / 

[Value In thousands of U.S. dollars] 

Exports I Imports I 

To- From-

-------------- ---------1·--1---
Wesif~d!~~~s~~e.ths•........ 5,832 32.2 

Canada ..................................... . 
Puerto Rico.................. 519 2. 9 
Neth~rlands West Indies..... 259 1. 4 
All other Western Hemi-

sphere countries............ 294 1. 6 

Total..................... 6, 904 38. 1 
======~ 

Europe: 
United Kingdom ........... .. 
G~rmany .................... . 
France ...................... . 

~:~t~i-iaiids~: :::::::::::::::: 
All other European countries. 

5,430 
589 

2, 5~5 
76 

562 
53 

TotaL...................... 9, 305 

Asia: 
Japan ...................... .. 
All other Asiatic countries .. .. 

235 
2 

Total....................... 237 

Africa: 

30.0 
3.2 

14.3 
' .4 

3.1 
.3 

51.3 

1.3 
(1) 

1.3 

Morocco...................... 1, 077 5. 9 
All other African countries.... 208 1. 2 

Total....................... 1, 285 7.1 

Oceania: 

Wes~~I~E~18f~l~ES •---····· 6,115 
Canada....................... 203 
Netherlands West Indies..... 270 
All other W estem Hemi· 

sphere countries............ 256 

62.3 
1. 7 
u 
2.2 

. .---
TotaL...................... 6, 844 58. 5 

Europe: 

~=~~~~::::::::::::: 
Italy ........................ . 
Belgium ..................... . 
Netherlands ................. . 
All other European countries. 

777 
905 
307 
121 
228 
131 
314 

Total ............. ,......... 2, 783 

Asia: 
Japan........................ 1,479 
British lndiL.......... ••••• 386 
All other Asiatic countries.... 137 

Total....................... 2, 002 

6. 7 
7.7 
2.6 
1.0 
2.0 
1.1 
2.7 

23.8 

12.8 
3.3 
1.2 

17.1 
== 

Africa............................ 7 .1 

.1\ew Zealand................. 389 2.2 Oceania.......................... 56 .5 
== = 

Grand total ................. 18,120 100.0 Grand total ................. ll,ti\12 100.0 

' General trade, including bullion. Import nlues are declared Invoice values, f. o. b. oountry of origin. 
Export values are!. o. b. Dominican port or frontier, including export duties. Until Aprill~38. the mon&
tar)' unit was the U. S. dollar. Since that time it has been the peso, equivalent to the U. S. dollar. 

• D001 not include trade with nonoontiguous territories of the United States (Puerto Rico, etc.). 
• Less than one-tenth or 1 percent. 
Souroe: , Compiled by the United States Tarit! Commission from IUpO'ft of tlw Dominj(jl11 Ctuto!U 

&awmhrp, J~$~. 

France and the United States were the leading markets for Domin· 
ican coffee during the decade 1929-38. In terms of quantity, the 
share of France, the principal purchaser, varied from 37 percent 
(192~) to 59 percent (1936), and was 40 percent in 1938. The second
ranktng market for coffee has been in the United States. In 1929 the 
United States took 12 percent of all exports -of coffee; its share in 

.. See the le<'tioa OD carao ill part III of this report. 
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the trade increased to 27 percent in 1937 and to 32 percent. in 1938. 
Purchases of Dominican Republic coffee by, the Netherlands and Ger-

• many were much larger in the period 1936-38 than in 1929 and 1932. 
Purchases by Spain declined sharply after the outbreak of the Civil 
War in 1936. Puerto Rico, which ranked third as a market for · 
Dominican coffee in 1929 and fifth in 1932, was not a purchaser in the 
3 years 1936-3~. 20 

The war has resulted in the loss of the important European mar
ket for Dominican coffee, but this loss is in part offset by the quota 
assigned to the Dominican Republic for exports to the United States 
under the Inter-American Coffee Agreement, signed November 28, 
1940. The Dominican quota for the year beginning October 1, 1940, 
is set at 120,000 bags (about 15.9 million pounds), whereas exports 
to the United States amounted to 60,000 bags (7.9 million pounds) in 
1939 and to 80,000 bags (10.6 million _pounds) in 1940.21 

Of the principal remarning Dominican export products, molasses, 
gold, and starch customarily go almost entirely to the United States. 
Puerto Rico is the leading market for corn exported from the Domin
ican Republic, and, prior to 1938, was the principal destination of 
its exports of bananas. In 1938 the continental United States was the 
principal market for bananas, with Puerto Rico taking most of the 
remainder. Cuba usually has been the leading destination for exports 
of cattle hides, but, in the past, quantities were also taken by Ger
many, the United Kingdom, and Portugal. Prior to the outbreak 
of war in Europe, France and the Netherlands were the principal 
markets for leaf tobacco, and the United Kingdom for lignum vitae. 
As a result of the war, Spain is now the only remaining market for 
Dominican leaf tobacco. 

Imports into the Dominican Republic. 
. Trend.-Imports into the Dominican Republic consist in large part 
of a wide variety of finished manufactured products and foodstuffs, 
but also include some semimanufactured commodities and raw ma
terials. The most significant features of the import trade of the 
Republic in the decade 1929-38 were the decline in the importance of 
foodstuffs; the increasing importance of iron and steel and manufac
tures, machinery and ap:raratus, and chemical and pharmaceutical 
products; and the sharp mcrease in imports from Japan in the pe
riod 1936-38. Imports into the Dominican Republic from all coun
tries and from the United States, in the period 1924-39, have already 
been shown in tables 1 and 2. ·. . 
· The yea.t:_ 1929, the earliest shown in the subsequent detailed tables, 
was not a peak year either in imports from the world or frotn the 
United States. Imports from th~ world in each of the 4 years 1925-
28 exceeded those in 1929; the average annual value of imports in 
the 5-year period 1924-28 exceeded the value in 1929 by 10 percent. 
Imports from the United States in 1929 were exceeded in each of the 
5 years 1924-28; the average annual value of impo~s d?ri!lg this 
period exceeded that in 1929 by 18 percent! The declme m Imports 
m 1929 was probably caused by the decline in exports resulting from ' 
the low prices for Domi~ican products, especially sugar. 

• See the seetion on colfee in part Ill of this report. Puerto Rieo Imposed a duty of 
15 eents a pound on coll'ee on May 5, 1931. 

ll Years ending June 30. 
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Total imports into the Dominican Republic in 1929 were valued at 
22.7 million dollars. 'Their value declmed sharply thereafter, and 
in 1932, when the low point was reach('ji, amounted to but 7.8 mil
lion dollars, or little more than one-third of their 1929 value. After 
1932, imports increased irregularly, reaching 11.7 million dollars in 
1937. Imports in 1939 were substantially the same, or about 48 per
cent of those in 1929. 

Composition.-Imports into the Dominican Republic consist largely 
of textiles and manufactures, foodstuffs, iron and steel and manufac• 
tures, chemical and pharmaceutical products, machinery and ap
paratus, and mineral oils. In 1938 more than three-fourths of the 
aggregate value of imports was included in these six import groups. 
Imports by principal groups, sub~roups, and commodities, in speci
fied years, 1929 to 1938, are shown m table 7. 

Between 1929 and 1932 there was a sharp drop in the value of im
ports of all commodities shown in table 7. Comparing 1937 with 
1932, increases are found in the imports in all commodity groups ex
cept foodstuffs and hides and skins and manufactures thereof. In
dividual commodities, imports of which were smaller in 1937 than in 
1932, were rice fish, meats (including lard), soap, and gasoline. In 
general~ the vaiue of imports in most groups and of most individual 
commodities was smaller in 1937 and 1938 than in 1929. 

For the princil?al groups, the ratios of the dollar values of imports 
in 1938 to those m 1929 were as follows: Textiles and manufactures 
thereof, 61 percent; foodstuffs, 26 percent; iron and steel and manu
factures, 78 percent; chemical and pharmaceutical products, 73 per
cent; machinery and apparatus (including agricultural machinery), 
70 percent; mineral oils, 42 percent; cars, carriages, and other vehicles, 
84 percent; and paper and manufactures, 84 percent. 

Textiles and manufactures, the leading Dominican import group, 
accounted for between two-tenths and t1lree-tenths of the value of 
all imports in the years shown in table 7 (27 percent in 1938). Im
ports of cotton and manufactures thereof, largely cotton cloth, 
constitut(ld about two-thirds of all imports of textiles ( 14 to 20 
percent of total imports). Other vegetable fibers and manufactures, 
principally jute bags for packing sugar, cacao, and coffee, were the 
second-ranking textile imports, accounting for 4 to 8 percent of 
total imports. Other textile subgroups are silk and rayon and 
manufactures thereof, and wool, bristles, hair, horsehair, and their 
manufactures; these together have accounted, in general, for about 
3 percent of total imports. , 

Imports of foodstuffs, the second-ranking group, constituted ~ 
deelining proportion of Dominican imports durina the decade 
1~29--38. In 1929, 27 percent of total imports, in termtof value, con
ststed of food products, and in 1938 only 14 percent. The decline 
in pereentage share was most marked in rice and meats (largely 
lard) which, respectively, formed 2.6 percent and 1.2 percent of 
total imports in 1938, as compared with 9.3 percent and 4.7 per· 
cent in 1929. For the principal individual commodities within the 
group, the ratios of the dollar values of imports in 1938 to those 
in 192\) were as follows: Rice, U pe~cent; wheat flour, 34: percent; 
fish, 42 percent; lard, 13 percent; 01ls for table use, 29 percent; 
confectionery, 74 percent; and canned or preserved goods, 46 per
cent. 
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TABLE 7.-Dominican Republic: lmports,1 by (Jrincipal commodity grou11s sub-
groups, and commodities, in specified years, 1929 to 1938 ' 

(V aluc in'thousands or U S dollars 1) 

1929 1932 1936 1937 1938 
Commodity grou{J, subgroup, or Per- Per- Per- Per- Per-commodttyl 

Value cent Value cent Value cent V11lue cent Value cent 
or of of or or 

total total total total total ----------------
Grand totaL ••••••••••. ------ 22,729 100.0 7, 794 100.0 9,927 100.0 11,692 100.0 11,342 100.0 . 

= = Textiles and manufactures.--------- 4, '¥11 21.9 2,289 29.4 3,037 30.6 3,271 28.0 3,049 26.9 Cotton and manufactures •••••.. 3,264 14.3 1,520 19.5 1, 931 19.5 2, 246 19.2 1, 998 17.6 Cloths, plain-woven ......... 1,371 6.0 786 10.1 886 8.9 966 8. 3 953 8.4 Cloths, twilled or figured in 
the loom .................. 942 4.1 319 4.1 565 5. 7 703 6.0 538 4.7 '"()tber vegPtable fibers and manufactures _________________ 

928 4.1 523 6. 7 805 8.1 625 5. 4 662 5.8 Bags, jute ___________________ 613 2.7 432 5.5 642 6.5 440 3.8 510 4.5 Silk and myon and manufactures. 567 2.5 189 2.4 199 2.0 272 2.3 218 2.2 Wool, bristles, hair, horsehair, 
and manufactures ............. 218 1.0 57 .8 102 1.0 128 1.1 141 1.3 

Foodstuffs •• ___ -----·· _______ ------. 16,137 27.0 41,740 22.3 1, 516 1s.a 1,496 12.8 1,608 14.2 
Rice. __ ----------·----------.--- 2,115 9. 3 39R 5.1 360 3.6 81 . 7 289 2. 6 Wheat flour. ____________________ 746 3. 3 264 3.4 247 2.5 287 2. 5 253 2.2 
Fish, including canned and pre-

served ____ . ___ .••• ___ ... ____ ..• 534 2.3 230 3.0 138 1.4 211 1.8 220 1.9 MPats, including canned and 

pr[~:J:.~::::::::::::::::::::: 1,094 4.8 341 4. 4 15S 1.6 145 1.2 150 1.3 
784 3.4 248 3.2 121 1.2 102 .9 103 .9 Oils, for table use _______________ 426 1.9 125 1.6 162 1.6 234 2.0 122 1.1 Confectiovery ____________________ 160 . 7 53 . 7 61 .6 i6 • 6 119 1.0 

Canned or preserved goods (ex· 

Iron a:!f!t~f~'ddm~;laciiii-es::::: 205 -~ 58 . 7 78 .8 86 . 7 94 .8 
1,460 6.4 436 5.6 998 10.1 1,260 10.8 1,142 10.1 

Wrought iron, steel, and mal· 
leable cast iron ...... __________ 1, 333 5.9 417 5. 4 954 9.6 1,19~ 10.2 1,092 9.6 

Structural m$terial .......... 385 1. 7 109 1.4 390 3.9 425 3. 6 289 2.5 Wire ............ ____________ 1137 .6 142 .5 71 • 7 125 1.1 132 1.2 
Chemii'Sl and pharmaceutical prod-ucts, etc ___________________________ 1,437 6.3 634 8.1 857 8.6 1,094 9.3 1,053 9. 3 

Chemical and pharmaceutical 
products. __ .--·---------- _____ 662 2.9 375 4.8 576 5.8 725 6.2 734 6.5 

Paints, pigments, varnishes, 

p~~~~~.~:~t1~~aiia:oilier- 196 .9 93 1.2 147 1. 5 190 1.6 159 1.4 

toilet preparations ............. 143 .6 54 . 7 64 .6 109 .9 105 ,9 

Ma:ho:rr- iiti<i-iipiWaius:-iiiciii<I:-
436 1. 9 112 1.4 70 . 7 70 .6 55 .5 

ing agricultural machinery ...... ; . 1,400 6.1 408 5.2 727 7.3 1,077 9.2 974 8.6 
Maehin~ry and apparstus ...•••• 1, 213 5.3 314 4.0 569 5. 7 859 7. 3 826 7.3 

Eleetric machinery, appara-
tus and applianM ........ 211 .9 92 1.2 167 1. 7 196 1. 7 227 2.0 

.Agrieultuml machinery, tools, 

Oils,~~~~!~~=~~::::::::::::::: 187 .8 ll4 1.2 158 1.6 218 1.9 148 1.3 
1,948 8.6 761 9.8 733 7.4 766 6.5 812 7.1 

Gasoline._ •• ___ .•• _________ ----· 1,064 4. 7 409 5.2 292 2.9 31>4 2.6 338 3.0 Crude oil for fueL ______________ 377 1. 7 74 .9 165 1. 7 157 1. 3 208 1.8 
illuminating oil. ---------------- 289 1. 3 l5ll 2.0 159 1.6 m 1.5 162 1.4 

CIII'S, earri.'l!!es. and other vellicles ... 684 3.0 149 1.9 420 4.2 567 4. 8 . 572 5.0 
.Automobiles. _____ ......... ____ . 443 1. 9 71 1.0 234 2. 4 296 2.5 258 2.3 Trucks .. _______ ... ____ ... ______ . 67 .3 35 .4 120 1. 2 158 1.4 148 1.3 

Paper BDd manufactures, including 
books and printed matter .• --·---- 605 27 256 3.3 330 3. 3 422 3. 6 507 4.5 

IDdes and sktns, and mBDuractures .. 764 3.4 298 3.8 192 1.9 267 2.3 218 1.9 
Hides and sfins, of all kinds._ .. 1167 . 7 170 .9 157 1.6 226 1. 9 170 1.5 

Rubbtor and manufactures ........... 379 1. 7 134 1. 7 160 1.6 184 1.6 204 1.8 
Tires and inner tubes ........... (6) (I) 

"Tii 
122 l. 2 131 1.1 154 1.4 Liquors and bevernges ______________ 577 ---2~5 125 115 1.2 128 1.1 137 1.2 

8!~~r-~~~~:::::::::::::~::: 175 .8 39 .5 99 1.0 136 1.2 134 1.2 
297 l3 61 .8 118 1.2 159 1.4 108 .9 

~~:~~~~~~:~-----~=:::::::::::::: 1,884 8.3 464 6.0 624 6. 3 861 7.4 824 7.3 
5 (7) (8) (7) (8) (7) 4 (7) (I) (7) 

I General imports, indudinl!' bullion. Values are declared invoice values, f. o. b. · 
t l:'ntil Apri11938, the monetary unit was the United States dollar. Since that time it has been the peso, 

equivalent to the United States dollar. 
1 Cla.<sifii'Stions employed in this table are based on those given in the Dominican Republic import 

statistiC$ for 1!138. Groups are ranked according to value in 1938. 
• Does not include "Liquors and btoverages," which were shown as a separate group beginning in 1936. 
• Not strictly ('()mparable with later yeiii'S. 
• Not shown separately. 
I ~ than on.,.tenth of 1 percent. 
• Less than $500. 

Source: Compiled by the United States Tariff Commission from Rtport of the Dominican Cutt~m~~ Receiver· 
,Mip. 
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In contrast with imports of foodstuffs, iron and steel and manu
fartures thereof, machinery and apparatus~ and chemical and 
pharmaceutical products constituted a more significant part of im
ports into the Dominican Republic in the years 1936-38 than in 1929 
and 1932. The iron and steel group, which accounted for more than 
6 percent of the total in 1929, increased to 10 percent in 1938, al
_though the absolute value in the latter year was smaller. "Ma
chinery and apparatus" and "chemical and pharmaceutical prod
ucts'' each constituted 6 percent of the total in 1929 as compared 
with 9 percent each in 1938. 

Imports of mineral oils (7 percent in 1938) declined somewhat in 
percentage share and markedly in value during the decade. The 
shares of cars, carriages, and other vehicles, and of paper and manu
factures, increased during the decade. Other imports into the 
Dominican Republic, no one of w.hich constituted as much as 2 per
cent of the value of total imports in 1938, include hides and skins 
and manufactures thereof; rubber and manufactures (largely tires 
and tubes); liquors and beverages; glass and glassware; and cement . 
.Miscellaneous products accounted for nearly 8 percent of total im
ports in 1938. 

Sou.rces.-The principal sources of imports into the Dominican 
Republic in 1938, with the share of the value of total imports sup
plied by each country, were the United States, 53 percent; Japan, 
11 percent; Germany, 8 percent; and the United Kingdom, 5 per
cent. Other suppliers in 1938 included British India, France, the 
Netherlands West Indies, Thailand (Siam), and Italy. Imports 
into the Dominican Republic from selected countries, in specified 
years, 1929 to 1938, have already beep. shown in table 5. More de
tailed data for 1937 have been shown in table 6. 

The United States is regularly the principal supplier of Domini
can Republic imports, but its share declined somewhat during the 
decade 1929-38. In 1929 and 1932 the United States accounted for 
59 percent of the value of total imports, in 1936 for 48 percent, and 
in 1939 for 59 percent. The value of imports from the United 
States ranged from 4.6 million (1932) to 13.5 million dollars (1929); 
in 1939 it was 6.9 million dollars. 

In 1929 and 19:32 the United Kingdom and Germany occupied 
second and third places, respectively, in the Dominican Republic im
port trade. By 1938 the share of Germany had risen to nearly 8 
percent as compared with 5 percent in 1929, but that country still 
occupied third place. In value, imports from Germany varied 
from 323,000 (1932) to 1.2 million dollars (1929), and in 1938 were 
$865,000. The share of the United Kingdom showed but little vari
ation during the decade, ranging between 5 and nearly 7 percent, 
but in 1938 that country occupied fourth place as a supplier. The 
value of imports from the United Kingdom ranged from 380,000 
( 1932) to 1.4 million dollars (1929); in 1938 it was $564,000. 

In both 1929 and 1932 Japan accounted for less than 1 percent of 
the value of imports into the Dominican Republic. Its share in
creased sharply to nearly 13 percent in 1936 and 1937, and declined 
to 11 percent in 1938. In each of these 3 years Japan occupied sec
ond pla('e as a supplier of imports into the Dominican Republic. 
In vaJue, imports from Japan varied from 68,000 (1932) to 1.5 
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million dollars ( 1937), and were. 1.2 million dollars in 1938. The 
shares of France and Italy showed only minor variations during 
the decade; imports from these two countries combined ranged from 
2 to 5 percent of the total.22 . 

Imports into the Dominican Republic from other countries of 
Latin America are small. In 1937 they were valued at $172,000, 
or 1.5 percent of total imports. 

Imports of cotton and manufactures thereof, which generally ac- ·~ 
count for about two-thirds of all textile imports, in recent years 
have originated chiefly in Japan and the United States, although· 
small quantities have come from the United Kingdom. In 1937 
Japan furnished about one-half of all imports of cotton manufac· 
tt1res, in terms of value, and the United States about one-third. 
The position of the United States with respect to cotton piece 
goods in that year represents a drastic decline from 1932, when 
the share of the United States· was more than four-fifths of the 
trade. Jute bags, an important item in the textiles group, came 
principally from British India. About one-half of the value of 
imports of silk and rayon and manufactures thereof in 1937 came 
from Japan, and most of the remainder from the United States. 

In the important machinery-and-apparatus group, the United 
States was the predominant supplier in 1937, furnishing nearly 
nine-tenths of the total value. The remainder came largely from 
Germany, although the United- Kingdom was a minor supplier. 

The United States led in the trade in chemical and pharmaceutical 
products in 1937, with 42 percent of the total, in terms of value. 
France supplied 13 percent and Germany 12 percent. A large part 
of imports in this group consists of ml:'dicines, drugs, and similar 
preparations for popular use. • 

Dominican Republic imports of structural iron in 1937 came prin
cipally from the United States, which accounted for more than 48 
percent of the total value. Belgium occupied second place with 
35 percent, and Germany third place with 10 percent. l\fore than 
one-third of the value of this group in 1937 consisted of galvanized
iron sheets, of which Belgium was the chief supplier. 

Practically all imports of automobiles into the Dominican Re
public originate iri the United States. The United States is custom· 
arily first or second as a source of imports of gasoline. In 1937 
it occupied first place, with 49 percent of the total, followed by the 
Netherlands West Indies with 40 percent. In 1937 the United 
States furnished 69 percent of the value of all imports of paper and 
manufactul'es, the remainder coming principally from Sweden, Ger
many, Finland, and Estonia. In the foodstuffs group, practically all 
imports of wheat flour come from the United States. 

UNITED STATES TRADE WITH THE DoMINICAN REPUBLic 

The principal factors influencing recent commercial relations be
tween the United States and the Dominican Republic have been 
the increasing diversification of Dominican production, the estab
lishment of the United States quota system for sugar (which has 
operated to increase the quantity of Dominican sugar consumed in 

• For the value of purchases from France and Italy, see table 5. 
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this countrl). the loss of Dominican markets in Europe- after the 
outbreak o war in 1939, and the signing in September 24, 1940, of 
a convention between the United States and the Dominican Re
public terminating the collection. of the Dominican customs by an 
agent of the United States.28 

The economv of the Dominican Renublic and the exports of that 
country to tlie United States are based preeminently upon the 
production of sugar, cacao, and coffee. ~..l~hough these produc~ 
still represent all but a small part of DommiCan exports, there has 
been a noticeable diversification of Dominican production in r~cent 
years. The production and exportation of bananas and of tapioca~ 
for example, have increased greatly, and these 'products now ac
count for a substantial part of United States purchases from the 
Republic. 

Before the outbreak of the war, Europe customarily took more 
than one-half of all Dominican exports and an even larger share 
of its exports of sugar, the leadin(J' export product. With the loss 
of certain outlets in Europe, the United States market, which pre
viously absorbed about one-third of all Dominican ex~;>orts, but 
only one-sixth of its shipm.,nts of sugar, has become more Important 
as a Dominican market. The United States has also become a more 
important source of manufactured products for the Dominican Re
public, as purchases were diverted from former European sources. 

Trend of United States-Dominican Republic trade. 

United States imports from the Dominican Republic were at their 
peak in 1927 (11 million dollars) when the prices of the leading 
products in the trade were comparatively high. Imports declined 
steadily to a low of 3.3 million dollars m 1933; and then rose to 
7.4 million dollars in 1937, with all of the five leading imports con
tributing to this increase. The value of the trade has been lower 
since 1937; in 1939 it was valued at 5.8 million dollars, and in 1940 
at 5.4 million. This decline contrasts sharply with the rise in im
ports from Latin America as a whole in the same period. 

United StateE exports to the Dominican Republic were also at 
their peak in 1927 (18.9 million dollars) when Dominican purchas
ing power, dependent chiefly upon the value of the country's export 
trade, was lar!l'e. Exports to the Republic declined thereafter and 
r(lached· their low of 4.5 million dollars in 1935. There was some 
recovery later! and in 1940 (>Xports were 7 million dollars. Since 
1934: the Republic's share in United States exports to Latin Amer
ica as a whole has been significantly smaller than in most previous 
years (see table 8). 

United States imports from the Dominican Republic. 

Composition.-Imports into the United States from the Dominican 
&public consist principally of vegetable food products. Cacao, 
sugarl coffee, tapioca., and bananas, the leading commodities, repre
sent~<l four-fifths of the total trade in 1939. The composition of 
imports has changed noticeably in recent years, the importance of 
cacao having declined after ~929. In that year cacao represented 

• Ratifl~d by tbt! rnltf'd States &>natE' 011 Mar..-b 8, 1941. Prior then-to aD agent of tbe 
t'Ditf'd Statl'tl GovE"rnmtnt bad eollected Dominlcao rustoma for the p&Jmerlt of eenice oa 
the llominlcao boodfd d~t. 
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· 53 percent of total imports, and the combined value of the four other 
leading products (almost entirely coffee at that time) represented but 
4 percent of the total. By 1939, however, cacao had declined to 36 
percent of the total, whereas the four other products had risen to 
45 percent. ' · 

TAIILE 8.-Unitea State8 import8 from ana e:cport8 to the Dominican Republic, 
1924-40 

(Value in thousands of dollars] 

General imPQ[tS 
Exports (including I Exports (including 

reexports) General Imports reexports) 

Percent Percent Percent Percent of total of total Year United of total Year United of total 
States United 'States United 

Value Imports Value States Value imports Value States 
from ex~~~ to from exf~~~ to 
Latin Latin 

America America America America 

1924 ••••••••• 5,825 0.56 15,642 2.10 1933.. ••••••• 3,279 1.00 5,520 2.60 
1925 ••••••••. 7, 258 .72 17,764 2.10 1934 ......... 3, 785 1.00 5,820 1.90 
1926 ••••••••• 8,131 • 78 14,572 1. 70 1935__ .•...•• 4, 983 1.10 4, 518 1.30 
1927 ......... 11,026 1.10 18,871 2.30 1936 ••••••••• 5,354 1.10 4,578 1.20 
1928 ......... 9,372 .99 16,807 2.00 1937 ......... 7,377 1.30 6,469 1.10 
1929 ......... 8,465 .83 14,190 1.60 1938 ......... 5, 745 1.30 5,696 1.20 
1930 ......... 7,255 1.10 9,271 1. 50 1939.. ....... 5,824 1.10 6, 780 1.20 
1931. ........ 5,126 1.10 6,010 1.90 19401 ........ 5,368 .96 6,99S .87 
1932 ......... 3,380 1.10 4,630 2.40 

I Preliminary. 
Source: Compiled from official statistics of the U. S. Department of Commerce. 

Oaaao.-!n recent years the United States has taken practically 
all of the Dominican production of cacao. In fact, the Republic has 
been a substantial source of supply for the United States, having 
accounted for somewhat less than· one~tenth of the total; other im
portant suppliers have been the Gold Coast, Brazil, Nigeria, 
Venezuela, and Ecuador. · 

United States imports of cacao from'the Dominican Republic have 
fluctuated widely in both quantity and value since 1929. In 1939 
they totaled 56.7 million pounds and were substantially larger than 
for many years. Though recent imports have been larger in quantity 
than in 1929, the value of the trade, because of lower prices, has been 
much smaller than in that year (see table 9). · 

Su{lar.-The Dominican Republic, Haiti, and Peru hold similar 
positions with respect to United States imports of sugar; they are 
the leading sources of United States imports of sugar entered at the 
full rate of duty.24 Because sugar from these sources is subject to 
the full rate of duty when imported into the United States, these 
countries have shipped most of their production to other markets, 
principally the United Kingdom. In recent years less than 15 per
cent of the Dominican production of sugar has gone to the United 
States. , 

Although United States imports of sugar from the Dominican 
Republic are not large, they have increased greatly in the last few 

10 Imports from Cuba, which· account for ail but a smalt part of total United States 
imports of sugar from foreign countries, are dutiable at the preferential rate of 0.9 cent 
per pound of 96° sugar: imports from other countries are subject to the full duty of 1.875 
cents. 
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years, r>rincipally because of the United States quota system for 
sugar adopted in June 1934. Prior to 1934, it had been unprofitable 
for Dominican producers to sell sugar in the United States market 
because of the ·preferential rate of duty accorded Cuban sugar. 
Consequently, practically all of the shipments to the United States 
were for refining and export with benefit of drawback. Under the 
q_uota system, however, the price of sugar in the United States at 
times rose above the world price by more than the amount of the full 
duty. It became profitable, therefore, to sell in the United States 
whatever quantity of Dominican sugar was permitted entry under 
the quota. This quantity, moreover, has been increased greatly in 
certam years since 1934 as a result of the reallotment of quotas not 
filled by other sources of supply. In 1937, for example, the quota 
for the Dominican Republic was raised to 82,100 short tons compared 
with 3,300 tons in 1936.26 Actual imports of sugar from the Domini
can Republic, consisting almost entirely of unrefined sugar,, have 
been far greater than the quota for that country, because they include 
shirments entered for refining and export with benefit of drawback 
which are not chargeable against the country's quota.28 In 1940 
imports from the Dominican Republic totaled 25,000 tons, whereas 
the final quota (after reallocation) was 3,200 tons. 

Ooffee.-About one-third of total D01ninican shi,Pments of coffee 
go to the United States. The quantity taken by this market has in
creased materially since 1932, and while this is partly a reflection of 
increased production in the Dominican Republic, it is mainly the 
result of the greater demand in the United States for "mild" coffee 
produced in the Dominican Republic and other countries in the 
Caribbean area. In 1939 the United States imported 9.9 million 
pounds of coffee from the Dominican Republic, compared with only 
1.3 million pounds in 1932. Although the share of the Republic 
in total United States imports of coffee is small (less than 1 percent), 
it has increased appreciably since 1932. · 

In November 1940 the Dominican Republic, with several other 
countries in the Western Hemisphere, entered into the Inter-American 
Coffee Agreement which provides for the allocation of exports to the 
United States market and to the rest of the world. Under the agree
ment, the United States will permit the annual entry of about 15.9 
million pounds of coffee from the Dominican Repubhc, as compared 
with imports of 9.9 million pounds in 1939. Inasmuch as that country 
lost .a substantial p~rt of ~ts export ma~ket as a re~ult of the war

1 the mcreased quantity of Imports permitted entry mto the United 
States therefrom is of considerable significance. 

Other products.-Bananas and tapioca have also been imported 
from the Dominican Republic in increasingly large quantities in 
recent years. Development of the trade in both products has resulted 
prin~ipally from the expansion. of Domini~an production. The pro
ductiOn of bananas, most of whtch are destmed for the United States 
has been stimulat~d by the decreased production since 1935 in certa~ 

• Th~ llnal quotas (after rullotments \ for the Dominican Republic hav~ been as followa 
I~ thousand~ of short tons: 193!, 2.3; 1935, 3.3; 1936, 3.3; 1937, 32.1; 1938, 6.2; and 1940: 
8.2. On 1!1.!9 the quota sy~tem was suspt'~dt>d for a time after the outbreak of the war • 
llenM>. ('()mparable data are not available tor that year.) ' 

• Tbe so·ralll'd Imports for eonsumption, shown in taMe 9 are reported by the Depart
mf'nt of Commerc-e, lndudt> Stlf!'ar intt>ndt>d for export with bent'fit of drawback. In 1937 
n1ore than 75 J)l'rct>nt of thl' total .-xports with benefit of drawback were from ''full-dutr" 
('OUDlriet; the Dominicao Republic alone aOOJunted for 68 percent of the total. 
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Central American countries affected by the banana-leaf blight. 
Although Dominican shipments to the United States are not 
large compared w.ith those from other suppliers, they have risen 
from a negligible quantity in 1932 to 826,000 bunches, valued at 
$359,000, in 1939 (see table 9). 

In 1933 total United States imports of tapioca, the starch made 
from the tuberous root of the cassava, amounted to 190 million pounds 
valued at 2.8 million dollars. In that year virtually all the shipments 
came from Asia, mainly the Netherlands Indies; since then, however, 
a small though increasing quantity has come from the Dominican 
Republic and Brazil. United States consumption of tapioca has 
expanded greatly, and in 1939 imports totaled 383 million pounds, of 
which the Netherlands Indies supplied 355 million pounds and the 
Dominican Republic, the second largest source, 25 million pounds, 
or several times the quantity in preceding years (see table 9). 

Ine'dible molasses, a byproduct of the sugar industry used chiefly 
in the manufacture of industrial alcohol, has been regularly imported 
from the Dominican Republic in substantial quantities, rangmg in 
recent years between 16 and 22 million gallons. , 

Dutiable statws of imports.-Cacao, coffee, tapioca, and bananas 
enter the United States free of duty. Approximately two-fifths of 
United States imports from the Dominican Republic, however, have 
consisted of products subject to import duties; but these include a 
substantial quantity of dutiable sugar imported for refining and later 
exported with benefit of drawback amounting to 99 percent of the 
duty paid. The principal dutiable imports, other than sugar, are 
molasses, chickens, corn, and sawed mahogany. The average equiva-

. lent ad valorem of the duties on dutiable imports from the Dominican • 
Republic (84 percent in 1939 and 105 percent in 1938) is high com
pared with most other Latin. American countries. This is because 
sugar, which represents more than one-half of all dutiable imports 
from the Dominican Republic, is subject to a duty of 1.875 cents per 
pound (96° sugar), equivalent to about 132 percent on sugar imported 
from the Dominican Republic in 1939. If the sugar reexported with 
benefit of drawback were excluded, the ad :valorem equivalent of the 
duties on all dutiable imports would be much lower. ·Under the quota 
system the preferential duty on sugar from Cuba is the chief reason 
for the developmeqt of the reexport trade in Dominican and other 
full-duty sugars. 
United States exports to the Dominican Republic. 

United States exports to the Dominican Republic (see table 10) 
consist of a wide range of products, machinery and vehicles and 
textiles being the two largest groups. In 1939 the outstanding indi
vidual exports were, in the order of their value, cotton cloth, pas
senger cars, wheat flour, sugar machinery, gasoline, motor trucks, 
confectionery, wire and manufactures, and lard. The combined value 
of these products, however, represented only one-fourth of the total 
trade, the remainder consisting of a great variety of products (see 
table 11). . . . 

In line with the trend of total exports to the Domm1ean Repubbc, 
the recent trade in all but a few of the leading products has been 
much smaller than in 1929. Particularly sharp declines occurred in 
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TABLE 9.-Uniled States imporu for consumption from the Dominican Republic of principal commodities, in specified years, 1929 to 1939 
(Value in thousands of dollars) 

19211 1932 '1936 1937 1938 1939 I r Commodity Tarlll status Unit of qUBntlty 
Quan· 
tity Value ~~:-;-- Value ~~:;· Value ~~t;· Value ~~:-;-- Value 

T Chlck<>n•, duck~.~~:..,.,.,, and gninl'BR, live. Dutiable ... _ 1,000 lb ...•..••••.. 
~ Ooat and kid skins, dry and dry-SBited.. Free.------- 1,000 pes ........ .. 

JlooRwax, crude .•.• ____ -·-·-·------------ ____ .do_ ..... 1,000 lb ........... . 
Gorn .. _____________________________ . _ Dutiable.... 1,000 bu .......... . 
TapiOI'.a, crude (cassava), Oour and pre· Free.------- 1,000 lb ........... . 

18 
471 

• 308 
200 

3 
JlRI'NL 

PlantHina, llii'Mn or ripe ....... ----------- ..... do ...... ___ . ---------------- ....... . 
BanBna~,R:roonorrfpn __________ ------- __ .,. __ do ______ l,OOObunches_____ 6 
Cu<!ua or cacao h~ans and shells thereof. ...... do...... t,OOO lh............ 46,326 
CoiTPt>,raw orgroon .......................... do ...... t,OOOlb ----------- 1;351 
CRneRn~tBr•. ------------·-------------- Dutiable .... Shortton......... 1;28 
Mol"""''" and •n..:ar sirnp, n. 8. p. f.'_ ... _ ..... do...... 1,000 gaL.......... (') 
MoiBft""Rnot U!K'd for extrBctlon of sugar, .... do...... l,OOOgaL.......... 19,422 

or for humBn consumption. 
Maho!(8ny, SBWed, not furth<'r manufac- ..... do...... M ft. ............ . (6) 

tur<>d than planed, tongued, and 
..:roovAd, n. a. p. f. 

I.hrnum vitae, In the loR ___ .... ___ ..... _ FrruL ..... __ 1,000 lb ..... _ .. __ .. 4, 005 

12 (I) (') 105 14 372 49 417 56 461 61 
182 136 21 217 54 279 104 206 47 285 63 

• 93 l!03 26 457 96 441\ 108 424 82 385 70 
211 64 32 418 233 413 308 21!8 164 73 37 

(•) 2,758 64 1.~ 38 5, 273 155 3, 780 107 25,060 5t0 

(1) 94 73 98 21! II 
4 ('} (3) 3 3 124 51 420 149 826 359 

4, 447 34, 6115 1, 213 37,723 1, 960 37,935 2, 973 53, 5il3 2,060 56. 746 2,092 
290 1, 282 131 6,699 551 6,.513 585 6.061 49.'; 9, 912 61!2 

28 10,974 
(') 706 

214 50,868 1, 1.'\8 76,813 1, 709 61,313 1, 258 35,018 1,002 
75 8:l0 87 976 gg 763 91 1, 505 IR4 

6n 15,400 543 22, 133 794 19,816 733 19,845 685 16, 419 405 

(f) (•) (') 292 21 452 38 404 39 172 17 

36 566 <•> 22 2. 394 37 585 11 • 88 11 ---------------------------
J-nport.ofoommot11f.iPRMhownahove .................. _ .................... ----·----- 5,970 2,410 5,104 7,046 5,270 5,528 
TotBIImport.~rrom i><lmlni<'•m Ropuhl!c __________ ................... ------- ......... 8, 465 .. ....... 3, 380 .. ....... 5, 351 .. ------- 7, 378 ......... 5, 829 . ........ 5, 788 
PrlnciJ•allmports(shown above) as percent or total ...... ------------------- ......... 70.5 --------- 71.3 ......... 95.4 --------- 95.5 ......... 90.4 ......... 95.5 

1 PrPiimlnary. 
t <'IM•IIl<'tl "'~poultry. live. 
I Not ov(\r t;OO. 
• lnclut1ea a n<'RiiRihle quantity or other animal wax. 
iloUI'('t•: Compiled from official !tAtlstlcs or the u. a. Department or f>ommeroc. 

• Not sPparat<'IY l'<'port<'d. 
• A suhstantlal part or th<>S<' imports hnve been reexported with hen<'llt or drawbar·k. 
7 Not sp<'cially provid<'d for. 
• Unit of quantity is 1,000 bonrd feet. 
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the shipments of lard, wheat flour, Southern-pine boards, gasoline 
and fuel oil. . The decrea~ed exports o~ lard. were due in part t~ 
larger production of hogs m the Republic, while the decreased ship
ments of wheat flour reflect the increased Dominican production of 
corn, rice, and tapioca.. . 

Though most exports have declined, a few have increased ma
terially in recent years. Among these are confectionery, wire and 
manufactures, track-laying tractors, calf and kip upper leather, glass 
containers, rayon piece goods, and radio receiving sets (see table 11). 

T~ ,10.-Unitell States e:cports of domestic merchandise to the Dominican 
Republic, by commodity groups, in 1938 anfl1939 

(V aluc in thousands or dollars] 

Value Percent or total 
Commodity group 

1938 19391 193S 19391 

260 289 4.6 4.3 
184 221 3.3 3.3 
672 665 12.0 10.0 
195 224 3.5 3.3 
842 1,086 15.0 16.2 
262 268 4. 7 4.0 
472 6H3 8.4 9.9 
743 881 13.2 13.2 

1,132 1,482 20.1 22.2 
468 569 8. 3 8.5 
389 339 6.9 5.1 

Animals and animal products, edibl~-----------···············-

*~;~£J~!if:o':I~:t~~~he~e~a~~s~:~~~~-~-~~-~~~~-~~::: 
Vegetable products, inedible (except fibers and wood) ......... . 
Textile fibers and manufactures ............................... . 
Wood and paper ............................................. .. 
Nonmetallic minerals .......................................... . 
Metals and manufactures {except machinery and vehicles) ••••• 
Macllinery and ve.bicles.. ...................................... . 

. ~':~C:eo~~~!~~~~-~~~~~~:::::::::::::::~:::::::::::::::: --------Total ••••• ------------------••••••••••• _ ••••••••••....••• 5.619 6,687 100.0 100.0 

1 Preliminary. 

Source: Compiled from official statistics or the U. S. Department of Commerce. 

Balance of payments between the United States and the Dominican Republic. 

Except for the years 1935-38, the United States has customarily 
had an export trade balance with the Dominican Republic; that is, 
the value of exports thereto has exceeded the value of imports there~ 
from. In 1939 the ex{>ort trade balance again became significant 
and amounted to 1 million dollars. Partly offsetting the export 
trade balance has been the importation of small quantities of gold 
and silver, the products of Dominican mines (see table 12). 

For several years one of the largest and most regular items in the 
financial transactions between the United States and the Dominican 
Republic has been the value of interest payments to United States 
holders of D_ominican dollar bonds.21 Interest payments on the dollar 
bonds have been made in full, and although the bonds defaulted on 
sinking-fund payments in 1931, there have been partial payments 
since then. United States holdings of these bonds were estimated 
at 7.3 million dollars (par value) at the end of 1939.28 

Under the Modus Vivendi of 1905, the Convention of 1907, and 
later under the Treaty of 1924,- an agent designated by the United 
States was granted the power to collect the Dominican customs and 
from such revenues to make service payments to holders of the ex-

.. The deelining trend of total intl!l'est receipts shown in table 12 retlects the diminishing 
amount of the oonds held in the Unitro States. • u. S. Department of Commerce, Tlul Bala..ce of IntematfonaZ Pa1/ffl6flte of the United 
States iA1939, p. 79. 



TABLE 11.-United States export& (domestic merchandise) to the Dominican Republic of principal commodities, in specified years, 191!9 to 1989 
[Value In thousands ol dollars} 

1929 11!32 1936 11!37 1938 19391 

Commodity Unit of quantity 
Quantity Value Quantity Value Quantity Value Quantity Value Quantity Value Quantity Value 

------~-------------------
Cod, hR<ldock, bab., pollock, cusk-salted, 1,000 lb __________ 926 67 94 4 1M 6 1,158 63 1,212 11 .1, 306 69 

J,!~.J~~~~!,::II~;Y~~~~~i11ard. _________________ 1,000 lb __________ 4,919 677 3,166 212 155 20 175 25 1,155 111 1,,97 110 
U pPf·r 1.-Rth"r (<'IC<'pt lining and patent): 

1,000 sq. ft •. ____ 69 c~~w,~~~~t ::~f;::rbf::k'~~l~rh:~~ and 
309 67 2'3 M 705 102 1,069 152 449 349 67 

ralr and kip side• and whole skin.•, black_ 1,000 sq. ft •••••. 52 11 38 7 44 7 61 13 193 34 2!14 53 
Oatmrfll, RToats, and rolled oats, In bulk and 1,000 lb __________ 190 17 103 11 310 28 455 40 516 41 523 37 t:l 

In pnrkn1ws. 0 
Wh.,Rt flour._-------------------------------- 1,000 bbl (lll6lb.) 120 865 70 280 60 235 45 279 47 2'5 53 188 

I Tomato piL<fAL _ ------------------------------
1,000 lb __________ (I) (I) (') (•) (') (') 483 44 460 34 774 61 

f'onr.,ctlonery, other than chocolate candy ___ 1,000 lb ____ ------ 477 73 136 16 181 23 408 50 478 58 1,038 126 
Wh<'aL _ --· ___________ .. --------------- ___ -- _ 1,000 bu.{OO lb.). 10 14 1 1 (') (') 10 15 35 40 26 17 
Pa,ldy or rough rice and milled rice, Including 1,000 lb __________ 732 26 77 8 --·-------- ------- - ------- 1,230 29 176 6 

hrown. 
Di~eult• and crackers _________________________ 1,000 lb __________ 338 75 100 18 107 24 119 27 118 28 150 34 
Automobile tire caslnl'•------------ ----------- Number _______ . 10,466 175 4,0Hi 43 6,6.32 00 6,059 81 11,818 llO a 7, 504 100 t:d Cotton cloth, bleached, dyed, printed, and l,OOOsq. yd. ____ 13,908 1,900 11,560 938 2,882 352 3, 741 486 4,305 453 5,110 590 tzl colored y~t.rn fabric. '"d Rayon and other synthetic fiber, pleee goods- -- .. ---------- ·--- ---·------- 34 54 •27 110 83 56 q 

wovPn pile and other. b:l 
DIRnkPts _ -----------------------------------

1,000 lb _________ 120 68 ll7 30 83 12 71 28 71 81 125 42 !::: 8onth.,rn pine boards, planks, and scantlings, M feet. _______ _... 4, 312 181 1,083 25 1,101 34 1,051 37 395 11 100 6 
dr8880d. Q 

Pa,,..r bBR8- __ -- ------------·----------------- 1,000 lb ____ ------ 418 81 438 22 578 26 621 33 653 87 2'3 20 
nox"" and cartons_ .. ___ ---·-----_------------ 1,000 lb _________ - 31\0 23 396 17 31\6 25 466 33 181 12 94 7 
J'rlnUn!! paper, newsprint and book paper, 1,000 lb __________ 400 25 267 11 491 27 ll45 47 781 34 680 36 

not coated. 
Ouollno and other petroleum motor fueL---- 1,000 bbl. (42 761) '589 '36 7 201 19 58 86 121 29 77 49 130 
Illumlnatlng oU (kerosene) ___________ .; _______ J!lll.). 

1,000 bbl. {42 48 836 19 116 27 133 34 168 33 163 so 132 

Ou oU and dlstU!ate fuel on _____________ , ____ ~~:al.). 
1,000 bbl. (42. 222 205 19 20 8 22 41 12 11 21 

Lubricating oil, red and pale _________________ gal.). 
1,000 bbl.' (42 91 40 42 59 6 52 75 

Unfllll'd giMS containers .• ----------- ___ .-----
I(BJ.). 

1,000 gr __________ (I) '27 (') tg 8 25 13 42 (I) 33 (') 64 
Structural iron and steel shapes, not fabricated_ Ton _____________ 

77 1 14 1 112 6 675 48 70 4 107 7 Wire and manulacturea _______________________ Short ton ... ____ 934 73 296 23 618 47 1,422 107 1,226 95 1, 711 120 
t-,j 

S.. footnote. at end ol table. co 
~ 



TABLE 11.-United State/$ exports (domestic merchandise) to the Dominican Republic of principal commodities, in specified years., 1929 to 1999-
- Continued - . 

[Value in thousands of dollars] 

19211 1932 1936 11137 1938 19391 
Commodity Unit or quantity ------------.---1----.----I·----.---I-----;---I----.--

Quantity Value Quantity Value Quantity: Value Quantity Value Quantity Value Quantity Value 
---------------------------l-----------l·-------l-----l------1·---~il---·--l----l-------l---·l---------------------

Exports of commodities shown above ••••••••.• ----------------------------- 7, 281 

~~~~~~f~~~o~':s~~~:~c~o~!f:!!':roont-oi-ioiaf.~==::::::::::: ::::::::::: 1\~~ 

1 Pl'elirnlnary. 
• Includes smoked fish prior to 1036, and pickled, 1936-38. 
a Not separately classified. 
• Not over 500. 
1 Excludes used tire casings averaging less than $2 each. 
• Knit piece goods not included. 
• Includes naphtha and other finished light products. 
• Quantity not repoctcrl. 

2,541 
4, 535 
56.0 

2,264 
4,508 

50.2 

570 
476 
312 
62 

414 
1,383 

1 

-------200-
340 

--------ii-
(3) 

--------36-
240 

79 

• Includ<>s filled glass containers. 

92 

43 

38 
46 
34 
35 
36 
47 
45 
54 

170 
178 
252 
49 
42 

(3) 
38 
63 
45 

2 
1 

44 

3.443 
6,371 
54.0 

•• Data not strictly comparable for the series. 

191 72 

31 34 

11638 II 32 11769 II 39 
331 26 873 67 
124 11 176 16 
58 20 67 22 

248 24 323 30 
1,065 36 1,008 33 

----------- ---(·}-- ----------- ---,.)--
-----·-iw· ~~ -------175- }g 

180 141 325 237 

18 ~ --------~6- ~~ 
2 124 ----------- ------6 

26 
197 

1, 044 

13 
46 
42 
33 
28 
46 

3,066-

--------4i- 70 

:':J ~-
(•) 

55 

5,619 -----------
3,304 
6,687 
49.4 54.6 -----------

" Includes a small amount of stainless and other alloy steel. 
12 Includes iron sheets galvanized. 
•• May include some second-hand articles. 
"Pounds. 
Source: Compiled from official statistics of the U. S. Department of Commerce. 
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TA.BLE 12.-PartiaJ balance of payment8 between the United States and tM 
Dominican Republic, 1929-38 

[In millions of dollars) 

1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 

---------1·----------
Trade and service items: 

Merchandise exports to Dominican 
14.2 9.3 6.0 4.6 5.5 5.8 4.5 4.6 6.5 5.7 Republic 1_ ---···--·-------------

Merchandise imports from Domin· 
8.5 7.3 5.1 3.4 3.3 3 .. 8 5.0 5.4 u s. 7 lean Republic I ................... 

Net merchandise exports to (+) 
or imports from (-) Domini· 

+5.7 1+20 +9 l+t.2 +2.2 1+2.0 -.5 -.8 -.9 can Republic .................. 

Receipts from Dominican Repub-
.5 .3 .3 .2 .1 .1 .1 .1 .l .1 lie for shipping services I __ ....... 

Expenditur~s of Dominican travel· 
.5 .5 .3 .2 .2 .3 .3 .4 .4 .4 ers in the United States 1 ......... 

Expenditures of U. 8. travelers in 
• 5 .5 • 5 .3 .3 .4 .4 .4 .5 • 5 Dominican Republic 1 ............ 

Interest re!'fipts from Dominican 
1.0 1.0 .9 .II .II .9 .II .II .8 1,4 Republic •••••••••••••••••.••••. --------------------

Net receipts from Dominican 
Republic for services •----------~ :!::!._~~ ~ ~~~ ~ 2:!. ~ 

Net receipts from <+l or pay
ments to (-) Dominican Re· 
public on trade and service ac· -'- • 
count• ......................... +7.2 +3.3 +1.9 +2.2 +3.1 +2.9 +.4 +.2 -.1 -r· .. 

Gold and silYer: 
Net gold imports from Dominic11.11 

Republic'-------------------·--- ...... -.1 -.2 -.5 -.1 -.1 -.1 -.3 -.3 -.3 
Net silver imports from Domini· 

can Republic I ................... .:.:.:._...::2:_.:.::.::.::..:.-=:.:_.:.::.::.::..:..:.:..:..:..:.:=::_.:.::.::.::..:..:.:.:._~ 

Net gold and silver Imports from 
Dominican Republic........... -.2 -.2 -.6 -.1 -.1 -.1 -.3 -.3 -.5 

=====~==== 
Capitallt~ms~ 

Bond-redemption and sinking-fund 
r<'Ct'ipts from Dominican Repub-
lic• ........................... ___ +1.4 +1.4 +.1 +.1 ----·-- -··--- ...... +-• ..... . 

Report~d net exports ( +l or im· 
ports{-)ofpapercurrency ...... +.2 -.1 -.2 +.3 +.5 +.7 +.3 +.9 +.6 +.7 

Total reporwd capital movement. +.2 m!fl.2 +.4 "+.6 f::7 +a +.i) m --:;:7 
Netbalanoeonitemsshowll• ....... , .. +7.4 +4.4 +2.9 +2.0 +3.6 +3.5 +.6 +.8 +.6 +.6 

' United States statistics, unadjusted. 
1 Rou~b estimates. 
I AllowanCt' made lor repurchases of Dominican dollar bonds by foreigners. 
1 F.wlud1n~ return on United States direct investments in the Dominican Republic. 
• Bond-redemption receipts adjusted lor repurchases by foreigner~ in all years; sinkinl!·lund receipts In 

19:"E0x~\~sive of return on direct Investments {receipts) 11.11d new investments (payments) in Dominican 
Republic. · 

NoTE.-Net credit balanet>s for the United States are indicated by+; n~t debit balances by-. 
Souret>: Especially prepal'l'd for this report by the Finance Division, Bureau of Foreign and Domestic 

Commerce, U. S. Department of Commerce. 

ternal bonds of the Republic.29 On September 24, 1940, however, the 
two Governments signed a convention (ratified by the United States 
Senate on March 8, 1941) under which the United States relinquished 
its control of Dominican customs. The convention provides. that the 
Dominican Republic resume collection of its customs revenues; that 
a sole depository bank ror all revenues of the Dominican Government 
and a reprt'sentative of the bondholders be selected by the two coun
tries; that service on the bonds be an irrevocable first lien on alllhe 

• Annual, t>J:t~.>rnal d<'bt service, whieh amountl'd to 1.1 million dollal"!! in 1939, hal 
~I'Prn.:•>d about one-third of total Dominican eustoms rt>\'enue 8inee 19:{2; previously it 
l't'Pr('st'nh"<l bt>twe.'n two-thirds and three-fourths of tbt' total. TlH' smaller share in recent 
)'1!81'6 1'>'6t>ets chletly the susp~nsion of sinking-fund payments in 1931. 
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revenue8 of the Republic and is to be disbursed by the depository 
bank on behalf of the Dominican Government; and that the schedule 
of bond amortization previously adopted remain in force,SO but that 
if Dominican revenues exceed 12.5 million dollars in any year, 
specified percentages of the excess are to be paid into the sinking 
fund for additional redemption of bonds. . 

Statistics of the return on United States direct investments and of 
the investments of new capital in the Dominican Republic are not 
available; both may be substantial&ompared with most other items in 
the balance of payments. United States direct investments in the 
Republic at the end of 1936 were valued at 40.7 million dollars, of 
which more than three-fourths was represented by agricultural prop
erties, chiefly sugar plantations and mills. 31 Though the income from 
these properties is not shown as a separate item (credit) in the state
ment, it is partly represented by imports of certain merchan.dise 
(debit) from the Dominican Republic. United States companies 
which own sugar properties, for example, receive income on their 
investments by retaining (in the United States or other countries) 
part of the revenues from sugar sold in this or other markets. 

For several years the movement of new United States capital into 
the Dominican Republic has probably not been large. In the last 
year, however, substantial credits have been extended by the United 
States Government. In June 1940 the Export-Import Bank made 
available to the Republic a 2-,million-dollar credit for a term of 5 
years for the purchase of materials, equipment, and services. At the 
end of that year the credit was increased to 3 million dollars. 

ao Under a sinking-fund readjustment plan in 1934, @inking-fund payments were reSIIIllled 
(1936) on a reduced basis. Under the plan the maturity of the two series of dollar 
bonds was also extended for some years; the 5%'s of 1922 due 1942 were extended to 
1961, and the 5lh's of 1926 due 1940 were extended to 1969. 

u U. S. Department of Commerce, Amenoan Direct Investfllel'lt8 in Foreign Oountries-
1986, p, 12. 



HAITI 
A DESCRIPTION 

Physical characteristics. 

The Republic of Haiti 1 occupies the western third of the Island 
of Hispaniola, or Santo Domingo,2 which lies in the Caribbean Sea 
between Cuba and Puerto Rico. Haiti is shaped somewhat like a. 
horseshoe, two peninsulas extending westward from the main body 
of the island to form the Gulf of Gonaives. The coast line is ex
tremely irregular. There is a land frontier with the Dominican: 
Republic of 193 miles. The area of Haiti, including adjacent de
pendent islands,8 is about 10,700 square miles, or somewhat greater 
than that of Maryland. · 

Haiti is a rugged country, nearly four-fifths of the entire area 
being mountainous. Three principal ranges traverse the country; 
these are interspersed with and flanked by a number of valleys or 
plains of varying size. In the southestern range, elevations reach 
9,000 feet, and in the central range about 7,000 feet. In the north 
the mountains are lower, the highest being about 4,600 feet. The 
valleys and plains are very fertile, and· even a substantial part of 
the e'levated lands may be cultivated. The principal plains are the 
·Artibonite, extending eastward from the Gulf of Gonal'ves; the 
Plaine du Cul-de-Sac, extending inland from Port-au-Prince; the 
Plaine du Nord, on the northern coast near Cap Haitien; and the 
Central Plain, an interior plain bordering the Dominican Republic. 
The valleys and plains are separated by mountain ranges, making 
communication between them difficult, and creating, in effect, inde
pendent economic units. As a result, Haiti possesses no less than 
14 seaports, each serving a valley or plain. Despite the number of 
ports in Haiti, however, about three-fifths of all imports and about 
one-third of all exports pass through Port-au-Prince. 

Haiti lies wholly within the Torrid Zone, and, as in other moun
tainous tropical areas, its climate varies with the altitude. In the 
coastal regwns, where the main centers of population are located, 
the climate is warm and equable. At Port-au-Prince the annual 
mean U>mperature is 81° F., and the daily temperature ran~, ap
proximately 19°. The rainfall varies considerably in the. different 
parts of the country; certain sections are arid, while others receive 
hea\"y precipitation. Generally there are two rainy seasons, from 
March to May and from September to December. 

There are numerous rivers in Haiti, most of them short. Many 
of the stream beds are dry except in the rainy seasons. In general, 
the ri\"ers are useful for irrigation, but not for navigation. The 

l In Frt>ncb, JU.publlque d'Hattl. 
1 Tbf' island, BP<'ond largest tn the West Indies, is known nriously as Hispaniola 

~~~~~~~~· Santo Domingo, or BaltL The eastern two-thirds is occupied bJ tbe Dominican 

I Tilt !arrest of theee is the Island of I.e. Gonlve, tn the Gulf of Gonaives. 
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most important river, the Artibonite, flows from east to west though 
the valley of the same name1 and empties into the Gulf of Gonaives. 
This river, which is navigable for about 100 miles, is not only the 
source of water for Haiti's principal irrigation system, but is also of 
some use for transportation. There are a number of lakes in Haiti. 
The largest is the Etang Saumatr€, east of Port-au-Prince, on the 
Dominican frontier. This lake, which has an area of 112 square 
miles, has no outlet to the sea. · · 

About 160 miles of railroad are in operation in Haiti. The N a
tiona! Railroad Company of Haiti 4 operates lines from Port-au
Prince to St. Marc and Verrettes (81 miles) and from Cap Haitien 
to Bahon (19 miles). The Cul-de-Sac Railroad Company 5 operates 
lines from Port-au-Prince to Leogane (21 miles) and from Port-au
Prince eastward (35 miles). 

There are approximately 1,500 miles of motor highways in Haiti, 
connecting all the important cities, but some of these. are frequently 
impassable after rains. The international hi~hway from Port-au
Prince to Ciudad Trujillo, Dominican Republic, is an all-weather 
road. · · 

Population. 
In 1918-, the population of Haiti was estimated to be 1,631,000. 

An estimate fo:r; 1940 placed the number of inhabitants at 2,100,000.6 

On the basis of this estimate, there are about 265 persons to the 
square mile, making Haiti the most densely populated of the 20 
Latin American Republics.1 Large sections of the country, however, 
are virtually unoccupied. By far the greater part of the Haitian 
population is rural; the eight principal cities together account for 
considerably less than 10 percent of the total population. 

The principal city of Haiti, its capital and chief port, is Port-au
Prince, located in the southeastern extremity of the Gulf of Gonai:ves. 
The population of the city is estimated to be 105,000. All the other 
important cities of Haiti are also seaports, serving as outlets for the 
productive valleys and plains. The most important of these, with 
their estimated populatiOns, include Cap Haitien, on the northern 
coast, 15,000; Aux Cayes, on the southwest coast, 15,000; Gonaives, 
on the upper coast of the Gulf of Gona'ives, 10,000; Jacmel, on the 
southern coast of the island, 10,000; St. Marc, on the Gulf of Go
na'ives, 10,000; Jeremie on the northwestern coast of the Tiburon 
Peninsula, 7,500; and 'rort-de-Paix, on the northern coast, 7,500.8 

About nine-tenths of the people of Haiti are Negroes, and most 
of the remainder are mulattoes. The official language is French. 
A large part of the population, however, especially in the rural areas, 
speaks a dialect based on French, but containing a large percentage of 
Spanish, Indian, a.nd Eng~ish w?rds. Haiti. is the only republic of 
the Western Hemisphere m whiCh French IS the official language, 
and is one of the two Negro republics in the world.9 

• Compagnie Nationale des Chemins de Fer d'Harti. 
• Compagnie des Chemins de Fer de Ia Plaine du Cul-de-Sac. 
• U. s. Bureau of Foreign and Domestic Commerce, Commercial Travelers' Guide to Latin 

America, 1940, part III. p. 6. 
'The density of population in Haiti is about twice that ot E1 Salvador, the next moat 

densely populated Latin American country. The population ot the adjacent Dominican 
Republic averages about 79 persons per square mile. Certain. of t~~ British and Frencb 
West Indian islands, howe"rer are more densely populated than IS Ha1t1. 

• U. S. Bureau of Foreign and Domestic Commerce, Commercial Travelers' Guide to Latin 

A":~~:· a~!~· ~~n~e1~eE~i.If~~i~1beria, on the west eoast ot Africa. 
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Natural resources and economy • 

.Agricul&ure.-Haiti is an agricultural country. Although nearly 
four-fifths of its area is mountainous, the numerous valleys and the 
several large plains are extremely fertile, and even most of the ele
vated lands may be utilized for agriculture. Large plantations 
existed during the colonial period, but, with the exception of several 
sugarcane, sisal, and banana plantations operated by United States 
interests, cultivation at present is carried on chiefly by individua~l 
proprietors on small holdings. The methods of cultivatiOn are gen
erally primitive. 

The principal Haitian export crops are coffee, cotton, sugar, sisal~ 
bananas, cacao, and molasses. In 1938 these seven products accounted 
for more than nine-tenths of the value of all exports. Other agricul
tural commodities exported include tobacco, cashew nuts, castor beans, 
cottonseed cake, honey, beeswax, and pineapples. Corn, peas, beans, 
rice, and manioc, as well as a wide variety of other vegetables and 
fruits, are grown chiefly for domestic consumption. Logwood, a wood 
used in the production of a dyestuff, and lignum vitae are the most 
important forest products exported from Haiti. 

·In spite of the importance of the agricultural commodities pro
duced m Haiti, foodstuffs until recently constituted the largest sin
f.{le group of imports. In 1929 they represented 35 percent of total 
1mports, in terms of value. During the decade 1929-38, however, the 
r.roportion of Haitian imports composed of foodstuffs declined stead
Ily, reachinO' 18 percent in 1938. 

Coffee is by far the most important Haitian crop, and the coun
try's chief export, accounting for ttbout one-half of the value of 
total shipments abroad, which in 1939 amounted to 7.3 million dol
lars. Coffee was introduced into Haiti in the early eighteenth cen
tury, when that country was a French colony, and large plantations 
were developed. During the wars of independence at the beginning 
of the nineteenth century, however, the plantations were destroyed, 
and. have not since been revived. Cultivated chiefly on the moist 
mountain sloi?es, coffee for the most part is at present grown on in
dividual holdmgs by small proprietors, and indeed may be ·said prac
tically to grow wild in parts of the country. Haitian coffee is of a 
"mild'' type (Coffea arabica), and, when r.roperly prepared for mar
ket, commands a premium price.10 Unhl 1936, Haitian coffee was 
shipped chiefly to France, but the denunciation of the Franco-Haitian 
couunercial convention in that year was followed by the virtual loss 
of the French market.11 

The extent of Haiti's dependence upon coffee has made the coun
try !'Usceptible to the disadvantages inherent in a "one-crop'' economy. 
Moreover, prior to 1929, the lack of facilities on the part of the small 
coffee growers for drying, cleaning, and grading the crop resulted in 
a large quantity of extraneous material in the coffee delivered for 
export nt Haitian ports. Since much of the coffee was dried on the 
~und, it had an earthy flavor which made it difficult to market in 
the Unitl'd States. As a result of the conditions under which it was 
grown and prepared, the yield of the Cllfft>e trees and the quality of 
the cofft>e tt>ndt>d to dedint>. Since 1929, however, the Gol·ernment 

»In ~~ tl'1ldt> all Mlf- a"" rou,-hly I!TOU(I('d into "Bruils'' and "mllda," the latter 
l'Omprlstnlli' 111 rolri'H lm\W'D outs!M of Bru:il. 

1.1 &.! tlle section on uports from Haiti. 
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has made efforts to improve the cultivation, drying, and grading of 
coffee. A system of standards and markings for export coffee, intro
duced in 1929, has resulted in marked improvement. To improve the 
flavor of the coffee, large numbers of small concrete drying platforms 
have been erected throughout the country. 

In order to reduce the country's dependence on coffee1 efforts have 
been made by the Haitian Government to diversify agriculture, par
~icularly by develoP.ing an export trade in sisal and bananas, and by 
nnprovmg the quality of the cacao crop. These efforts and the de
cline in the price of coffee account for the decline in the ratio of ex
ports of coffee to total exports in the decade 1929-38. 

While the conditions under which Haitian coffee has been ~rown 
have tended to diminish the value of the crop, the lack of a planta
tion type of organization has provided an element of elasticity in the 
Haitian economic structure, since the individual growers more readily 
adapt themselves to changing conditions. The country has thus been 
less susceptible to the impact of price fluctuation and changes in 
markets. 

Cotton, which ranks second as an export crop, now accounts for 
more than 10 percent of the total value of Haitian exl?orts. Haitian 
cotton is a small but fairly constant crop, produced prmcipally in the 
drier parts of the mountain slopes, in the plains, and on the Island of 
La Gonave. The most important producing areas are in the Artibo
nite and Cul-de-Sac plains. Haitian cotton is partly of the long, fine 
Sea Island variety, but in general it is mixed and extremely irregular 
in staple length. A large part of the crop is tree cotton from semi
wild plants,12 ·but some cotton is grown under irrigation. Produc
tion has declined somewhat in recent years because of the spread of 
the boll weevil in certain of the producing areas. Exports, which 
approximate production, averaged more than 24,000 bales 13 annually 
in the 3 years 1936-38. In the past they have gone chiefly to the 
United Kin()'dom, France, Germany, and Japan. 

The third-ranking Haitian export crop is sugar, grown principally 
in the Cul-de-Sac and Leogane plains. In the colonial J>eriod, the 
cultivation of sugarcane was an important economic activity, but the 
sugar plantations were destroyed during- the wars of independence, 
and production ceased to be of commercial importance. During the 
World War of 1914-18, production was renewed, and since then has in~ 
creased rather steadily. Haiti now ranks se>enth among the Latin 
American countries as a producer of sugar. Production in the crop 
years 1935--36 to 1937-38 a>eraged 42,370 short tons annually. Haiti 
also produees · and exports quantities of the so-called blackstrap 
molasses, the waste or byproduct molasses obtained in the manufac
ture of sugar.u Production may be gaged by exports, which in the 3 
fiscal years 1936-38 averaged 2.4 million galions 15 annually. 

Sisal and bananas, production and exports of which were unim
portant in the 1920's, now occupy significant positions in the Haitian 

u All cottons are per~nnial bnt in m06t countries the erop is seeded annually, largely to 
redttee damage by insects a.nd disease. In Haiti the cotton plants often bear for 10 years. 
E:xperiments ·have been made with sev~al types of annual cotton. Annul!! cotton, bow ever, 
i8 mnn! ditfknlt and ex~nslve to eulnvate than tree cotton, which constitutes much of the 
Haitian pl'Oduct:ion. 

: ~~ ~~~!~~~~g;~n~~e1)y in the manufacture of indu~trial alcohol, and to a lesser 
extt>nt as an ingredient of sweet cattle feeds and in the manufacture of yeast and vinegar. 

111 Gallons of 11.1 pounds. 
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economy. Exports of sisal averaged but 628,000 pounds annually 
in the period.1926-31; they increased to nearly 16 million pounds in 
1938. Unlike coffee and cotton, sisal is grown on plantations. The 
principal producing area is adjacent to Fort Liberte, on the northern 
coast. About nine-tenths of all exports of sisal are shipped from 
this port. 16 

Exports of bananas from Haiti were negligible in 1929, and in 1932 
they were small. In 1935, a United States company entered into a. 
contract with the Haitian Government for a monopoly of the pur
chase of bananas for export. Some plantations were started by the 
company, chiefly in the Artibonite Valley, and in the vicinity of Cap 
Haitien and Port-de-Paix. For the most part, however, the bananas 
exported are grown by individual proprietors, to whom instruction 
in proper methods of cultivation is given. Exports of bananas, 
which amounted to 33,000 bunches in 1933, increased to 600,000 
bunches in 1936, to 1.3 million in 1937, and to 2 million in 1938, when 
they accounted for 6 percent of all exports, in terms of value. 

Cacao is largely a subsidiary crop in Haiti. Unless the price is 
good, the proprietors of small holdings do not gather the beans; this 
factor accounts for the marked fluctuations in the volume and value 
of exports from year to year. The Haitian Goverrunent has at
tempted to improve the quality of the crop for marketing in the United 
States. 

On May 5, 1941, the Governments of the United States and Haiti 
announced that agreement had been reached in principle regarding a 
long-term program of cooperation in the development of the Haitian 
economy. The central features of this program will be a broad plan 
for developing rubber; an increa,se in banana plantings; the plant
ing of spices, drug plants, food plants, fiber plants, and oil-bearin~ 
plants; the improvement of Haitian cacao; the development of Haiti s 
forest resources i and the stimulation of small handicraft industries. 
The pr~~ram is based on numerous surveys and on the long experience 
of the united States Department of Agriculture, which has already, 
in cooperation with the Haitian Government, established in Haiti an 
a!!l'icultural experiment station and breeding gardens for rubber 
piants. The program will also involve an addition of up to $500,000 
of credits in the contract entered into in 1938 by the Export-Import 
Bank of the United States and a United States engineering firm 
for the extension of a credit of 5 million dollars. These add1tional 
cr~dits will permit the completion of certain highway and irrigation 
projects and will provide adequate transportation facilities in the 
areas suitable for rubber and general agricultural development.n 

Pastoral industries.-Although cattle raising is encouraged in Haiti, 
there were estimated to be only 105,000 cattle in the country in 1933. 
Other liYestock in that year included 310,000 goats, 350,000 hogs, 
400,000 horses, and 650,000 asses.18 There are small exports of goat
skins and cattle hides. 

Jlining.-The mineral resources of Haiti are said to be extensiYe, 
but nre as yet undeveloped. Among the minerals existing in the 
country are gold, silYer, copper, iron, sulfur, kaolin, gypsum, and 

. 11. 8\t<al Is ua('(f prlnrlpall)' In the manufaeture of wrapping twine and small ropes. It it 
etmtlu to b<'llt'\IUt'D. wbtcb Is ul!t'd rbi .. !ly tor makinr btnder twine. Both are obtained from 
c:lo!lt'ly I'E'IAt('(f but dlstinet spectee of tbl' agave plant. 

"u: S. Dl'partml'llt of State. PrE-ss Releoase No. 221, Mar 5, 1941. 
• .:.Stmatt'S from Statu•t~~t't feGr-Book, 1938. 
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limes~one. Go~d was washed duri!lg the SJ?anish colonial period, 
b~t smce that tune there has been httle exploitation of the country's 
mmeral resources. · 

Manufacturing.-There is little of industrial manufacturing in 
Haiti except that associated with the first processing of agricultural 
products, especially coffee, sugar, and sisal. In addition to a large 
sugar mill at Port-au-Prince, there are several small factories 
making lard compounds, some cabinet-making shops, and some small 
establishments manufacturing soap, cigarettes, and bricks. ·Numerous 
small distilleries produce rum and other spirits; small quantities of 
rum are exported. 

Foreign investments.-Statistics of foreign investments in Haiti, 
other than those of the United States, are not available. United 
States direct investments at the end of 1936 amounted to nearly 10 
million dollars. Of this amount, 3.6 million dollars was invested in 
public utilities and transportation enterprises.19 No data are available 
tQ. show the distribution of the remainder of the investments by 
economic groups, but they are probably in agriculture, principally 
sugar, bananas, and sisal. The United States portfolio of Haitian 
securities in 1935 was estimated to be 9.7 million dollars.20 

A law of October 16, 1935, amended January 4, 1939, prohibits 
foreigners and naturalized Haitians from engaging in retail trade 
in a number of articles, principally foodstuffs, cheap textiles, house
hold supplies, and notions. As.a result of this law, some capital was 
withdrawn from Haiti by merchants who found it necessary to liqui
date their businesses. 

For many years, under the convention of 1915, the United States 
supervised the finances of Haiti, including the collection and alloca
tion of revenues pledged for the service of the Haitian debt. Under 
an Executive agreement of August 7, 1933, United States supervision 
was relaxed in many nonfiscal respects, although no alteration was 
made in the purely fiscal control. In 1934, however, fiscal supervision 
was also materially modified, a Fiscal Representative being appointed 
to succeed the Financial Adviser and General Receiver. 

On May 5, 1941, it was announced by the Governments of the United 
States and Haiti that an agreement had been reached in principle to 
modify the Executive agreement of August 7, 1933. It is anticipated 
that under the agreement eventually to be concluded, the National 
Bank of the Republic of Haiti will assume responsibility for the 
control and operation of the Haitian budget, the Haitian Govern
ment's accounting- and disbursing s;vstems, the collection of customs 
and internal revenue, and supervisiOn over other financial matters. 
The National Bank would become the sole depository of Haitian Gov
ernment funds, and would receive irrevocable orders to make no pay
ments for the account of the Haitian State until the service of the 
bonds of 1922 has been provided. The Board of Directors of the 
National Bank would be composed of seven directors, four Haitians 

tt U. S. Department of Commerce, American Direct Inrestments in FOf'eign Countries
.1936, p. 12. ''Direct'' investm~nts are definPd as all United States investments in these 
foreign corporations or enterprises which are controlled by a person or small group of 
persons (corporate or natural) domiciled in the United States, or in the management of 

w~t~~~h l:~~~J~~~~s hJt~:: ,~f~i~dt~0~r-Inwstments, The Brookin~s Institution, 
1938, p. 655, "Portfolio" investments are defined as equity and oth.-r security inrestments 
in toreign'i!Ontrolled corporations, and investments in the security issues of foreign govern
ments or subdivisions thereoL 
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and three citizens of the United States. The Office of Fiscal Repre
sentative and Deputy Fiscal Representative would be abolished, and 
the property belongmg to the organization of the Fiscal Representa
tive would become the property of the National Bank.21 

THE FoREIGN TRADE oF HAITI 

Exports from Haiti in the fiscal year 1938 were valued at 6.9 milli<?n 
dollars, as compared with imports of 7.6 million dollars.22 Imports 
into Haiti have exceeded exports therefrom in 9 of the 15 fiscal years 
1924-38 (see table 1).28 The import balance in 1937 amounted to 
$244 000, and in 1938 to $649,000.24 In proportion to its population, 
the foreign trade of Haiti is small. Exports from Haiti in 1938 were 
equal to $2.60 per capita and imports to $2.80 per capita. 
Haitian commercial policy, 

TM tariff.-The Haitian tariff has three levels of rates-maximum, 
minimum, and conventional (below the minimum). By the law of 
July 9, 1926, Haiti adopted a maximum-minimum tariff, the minimum 
rates being subject to an increase of one-half (as maximum or yenalty 
rates) on products of countries not according unconditiona most
favored-nation treatment to Haitian products. The schedules placed 
in effect April 16, 1935, doubled the minimum rates to form the 
maximum. 

:Minimum rates are extended to countries which are entitled thereto 
under most-favored-nation agreements, and to numerous other nations 
which in fact accord unconditional most-favored-nation treatment to 
Haitian· products provided that in the fiscal ~ear 1932-33 they took 
at least 1 percent of total exports from Hait11 or supplied less than 
one-half of 1 percent of its imports. ConventiOnal reductions below 
the minimum (basic) column on a list of United States products are 
extended to third countries under most-favored-nation agreements, 
but are not generalized to other countries. Haiti has most-favored
nation agreements in force with the United States, Belgium, Canada 
Denmark, France, Germany, Italy, the Netherlands, Switzerland, and 
the United Kingdom. It has established neither foreign-exchange 
control nor quotas. There is no special agency to advise the Gov
ernment on tariff matters. 

In the trade agreement between the United States and Haiti, ef
fective June 3, 1935, tariff concessions granted by Haiti to the United 
States included reductions in duty on 13 tariff classifications, condi
tional reductions in duty on 3, and bindings against increase in duty 
on 19. The reductions m the Haitian dut1es ranged from one-fourth 
to two-thirds of the duties in effect prior to the conclusion of the 
agreement. Concessions made by the United States to Haiti related 
almost entirely to distinctively tropical products. Seven tariff items 
were bound on the free list, and reductions in duty ranging from 15.8 
to 50 percent were granted on four products. Assurance was given ' 
that, under the United States sugar-control program, sugar imported 

ll tl. S. Oepartmtnt of State, PrPss Release No. 220. Yay 5, 1941. 
11 The Bsitlan monl'tary unit, the ~rourde, is maintained at the legal rate of 5 coardel to 

1 l'. S. dollu. t'nlt~ States rurN>nqo ctrculatee fNely 
• Fitl!'t.l yeal'll t>Dd!'d 8eptt>mbl'r 30. · 
.. ExJlOrt nlue~~ employE'd by Haiti are f. o. b. Haitian port or trm:ltier, IDcludl.nl 

upon dutiee. Import nluee are decla.red roues, e. L f. pon of importation. 



' 304 .THE FOREIGN TRADE OF LATIN AMERICA 

into the United States from Haiti with benefit of drawback will not 
be charged against the Haitian quota. 25 

Prior to 1936, France took the major part of Haitian exports and 
Haiti was closely linked to France in its commercial policy. 'For 
!fiany :y~ars, by a series of treat.ies betwen the two co~tries, Haiti, 
m additwn to most-favored-nation treatment, extended to specified 
French products a one-third reduction of its import-duty rates, in re
turn for minimum French duties on coffee and other Haitian prod
ucts. A commercial agreement of April 12, 1930, and a supple
mentary accord of March 10, 1934, by which reductions were made 
for a list of French products, expired on May 26, 1935, but were con
tinued as of July 10, 1935, until denounced by France to terminate 
on April 18, 1936. During the period when these agreements were 
not in force, the maximum Haitian tariff rates were applied to French 
products, and the maximum lt'rench rates to Haitian products. By 
a commercial agreement of June 24, 1938, reductions of one-third of 
the duties were again granted by Haiti to France on a wide range of 
commodities, and extended to the United States and other countries 
enjoying most-favored-nation treatment in Haiti. Upon importa
tion into France, certain Haitian products listed in the convention 
were to enjoy most-favored-nation treatment. France also a~ed 
to accord to Haiti a normal quota of not less than 12 million .kilo
grams of coffee (26.5 million pounds) per year. 26 This agreement 
was temporarily suspended on November 23, 1940, after the outbreak 
of the war in Europe. 

The Constitution of Haiti authorizes the Executive to issue de
cree-laws during the recess of the National Assemblybwith the ap
proval of a Permanent Legislative Committee selected y the Assem
bly. The president of this committee is authorized to countersign 
such decree-laws, and is required to report the committee's action to 
the next ordinary session of the Assembly. An e:;.ample of these ex
ecutive powers as applied to the tariff was the increase in the gen
eral import surtax from one-tenth to two-tenths of the duties by a 
decree-law of November 29, 1937. The Executive may conclude 
treaties changing tariff rates, but such agreements become effective 
only upon ratification by the Legislature. Following the outbreak of 
the present war, the Executive was authorized on September 12, 
1939, to take all necessary measures to protect the consuming public 
through the issuance of decrees or resolutions having the force of law. 
Under this authorization, attem~ts were made to prevent profiteering 
and unwarranted price rises within the country by restricting the 
exportation of certain commodities, particularly foodstuffs. 

The Haitian tariff is largely for revenue.27 The rates of duty are 
comparatively high, the average equivalent ad valorem rate in 1939 
being about 50 percent. Duties are either specific or ad valorem, or 
both. On many products the Customs Law provides that the duties 
may be based on either weight or value, whichever produces the 
higher duty. . 

• See the section on United States trade with Haiti, p. 318 II'. 
• This quota was not reached in the fiscal year 1938-39. See footnote 37, p. 312, 
• Of the Haitian revenues for the fiseal year 1938-39, which amounted to 31.1 million 

119nrdes (6.2 million dollars), 82.3 percent consisted of eostoma duties. Internal-revenue 
ta.xe11 accounted tor 16.1 percent, and miscellaneous revenues tor 1.6 percent. 
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An emergency revenue law of September 26, 1932, established a 
general surtax of 5 percent of the duty on all dutiable imported 
merchandise. On March 14, 1937, the rate of this surtax was in* 
creased to 10 percent, and on Dec~~ber 1 of the sa~e year ~t was 
raised to 20 percent on all commodities except those rncluded rn the 
United States-Haitian trade agreement, and on like imports from 
most-favored nations. 

Export duties . ..,:_Export duties are levied by· Haiti on a large num
ber of products, and from time to time certain commodities have 
been removed from the list, or the rates have been changed. Since 
coffee constitutes a large part of total exports, the export duties ou 
it form a large item in governmental receipts, and fluctuations in 
the size of the coffee crop and in the quantity of coffee exported result 
in distinct variations in revenue. Under the Tariff Act of September 
4, 1905, ad valorem export surtaxes were ievied on certain articles, 
in addition to the regular specific export duties. The specific rates 
in the Tariff Act of 1926, however, are inclusive of the regular export 
duties and the surtaxes.28 

By a law of October 1, 1929 the Haitian Executive, upon the recom* 
mendation of the Secretary of State for Finance, was given authority 
to suspend collection of all or any part of the duties on exports, with 
a view to reducing revenues from export duties by an amount esti
mated to be equal to the revenues derived from excise taxes. Under 
this authorization, an Executive order removed the export duties 
en nearly all fruits and fresh vegetables grown in Haiti.29 The 
export duty on cacao was removed in 1930, that on castor beans on 
August 10, 1935, and that on scrap copper and other scrap metals on 
July 16, 1937. The export duty on cottonseed was abandoned on 
October 31, 1932; subsequently a duty equal to one-half the previous 
rates was imposed, but this was abolished on June 10, 1939. The 
export duty on Iogwood has been suspended from time to time for 
periods of 1 year. All export duties on sugar and molasses were 
suspended for 3 years from May 28, 1935, and for 2 more years from 
May 30, 1938. Under the operation of a decree-law of September 
16, 1939, however, the export duties on sugar were restored; the new 
law provided a sliding tax based on the price of sugar in New York. 
As a result of the modification in the Brazilian coffee-valorization 
plan, which was placed in effect in November 1937, Haiti on Novem
ber 27, 1937, reduced its export duties on coffee by approximately 
one-half, in order to permit Haitian coffee to continue to compete in 
world markets. In an effort to open up new markets, the export 
duties on coffee were further reduced by one-third on October 31, 
1940. 
Exports from Haiti. 

Tret!d.-The most notable features of the Haitian export trade in 
the decade 1929-38 were the declining importance of exports of coffee, 
the increasing importance of exports of sugar, sisal, and bananas, 
and the shift from France to the United States as the principal ex-

• The Haitian tariff aet of 1926 provided tor export duties on ~tree caeao, cotton 
eottoneeed, lll'<lhol, wax. hidE'S and Bldns, copper, shE'll, orange peel, spongei, miscellaneoui 
fnlitl and foodstull's, Iron, lead, ~roano, bell.ns. eorn. honPy, pita, 1ugar, several IIPtldee 
of w!IOd, and on produets, WI.MII, and other artlelee not ep~itled. . 

• £:qiolt dutlee oa bulanu and plantaiDII h&d already been remond on .Tune 15. 1928. 
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port market. Exports from Haiti to the world and to the United 
Stat~s, in the fiscal years 1924-40, are shown in tables 1 and 2.30 

The year 1929, the earliest shown in the detailed tables hereinafter 
presented, was not a peak year in exports to either the world or the 
United States. The value of exports tn the world in 1929 was ex
ceeded by that in 1925, 1926, and 1928; average exports in the 5 years 
1924-28 exceeded those in 1929 by about 10 percent. Exports to the 
United States in 1929 were exceeded by those in the years 1924-28, 
except in 1927; the average of exports to the United States in the 5 
years 1924-28 exceeded tliose in 1929 by 24 percent. The value of 
exports in 1929 was exceeded by those in prior years, largely because 
of the higher prices of coffee in the earlier period. 

TABLE 1.-Haiti: Trade with the world, 1924-iO 1 

(In thousands of u. s. dollars 1) 

Year Exports Imports Year Exports 

1924 •••••••••••••••••••••• 14,176 16,166 
1933 ______________________ 

9,330 
1925 •••••••••••••••••••••• 19,404 20,238 1934 ...................... 10,309 
1926 ...................... 20,248 18,851 1935 ...................... 7,126 
1927 •••••••••••••••••••••• 15,299 15, 751 1936 ...................... 9,448 
1928 ...................... 22,667 20,248 1937-.-------------------- 8, 971 
1929-- ----------------.--- 16,724 17,238 1938 ...................... 6,946 
1930 ...................... 14,145 12,842 1939 ______________________ 7,268 
1931 ••••••••••• ·----------- 8,963 9, 576 1940 ...................... 5,399 
1932 ...................... 7,221 7,461 

I Fiseal years ended Sept. 30. 

Imports 

7,667 
9,137 
8,232 
7, 584 
9,215 
7, 595 
8,181 
7,940 

t The Haitian monetary nnlt, the gourde, Is maintained at the legal rate of 5 gourdes to 1 U. S. dollar. 

Source: Compiled by the United States Tari1f Commission from Annual Report of the Fi8cal Reprutmt-
ltille,Haitl. · 

TABLE 2 .... Haiti: Trade with the United States, 192i-i0 1 

[Value in thousands of U. S. dollars t) 

Exports* Imports 1 Exports I Imports I 

Year Percent Percent of Year Percent Percent of 
Value of total to Value total from Value of total to Value total from 

United United United United 
States States States States 

tm ......... 1,329 9.4 12,999 80-4 1933 ......... li84 6.3 4, 770 62.2 
1925 ••• \.. •••• 2,319 11.9 15,568 76.9 1934 ......... 906 8.8 4,421 48.4 
1926 ......... 1,378 6.8 14,030 74.4 1935 ••••••••• 860 12.1 3,983 48.4 
1927--------- 1,195 1.8 12,057 76.5 1936 ......... 1,346 14.2 4,283 56.5 
1928 ......... 1,853 8.2 15,247 75.3 1937 ·······-· 2,500 27.9 4,698 51.0 
1929 ......... 1,306 7.8 12,041 69.9 1938 •• "·----- 2, 972 42.8 4,126 64.3 
1930 ......... 1,305 9.2 9,001 70.1. 1939 ......... 2,502 34.4 5,093 62.3 
1931. •••••••• 727 8.1 6,578 68.7 1940 ......... 2, 787 61.6 6, 767 72.6 
1932 ......... -585 8.1 5,043 67.6 . 

• Fiseal years ended Sept. 30. 
I The Haitian monetary nnlt, the gourde, is maintsined at the legal rate of 5 gourdes to 1 U.S. dollar. 
1 Does not include trade With the Virgin Islands, as Haitian statistics make no distinction as to ownership. 

Also does not include imports from Puerto Rico, which amounted to the following (in thousands of dollars): 
1929, 468; 1932, 196;Ul36, :M; 1937, 39; 1938, 57; 1939, 48; 1940, 48. Exports to _Puerto Rico were either nil or 
negligible in these years. 

Source: Compiled by the United States Tariff COininission from Annual Report of the FUca! Rtprutmta.
tiH, Haiti. 

Exports from Haiti in 1929 were valued at 16.7 million dollars. 
By 1932, as a result of poor crops and the decline in the prices of 
export commodities, they amounted to but 7.2 million dollars, or 43 

• In the tollo,;.ing discussion, all years mentioned are ll.llcal years ended September 30. 
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percent of the 1929 value. After 1932, rising prices for some export 
commodities and imprond coffee crops brought about some recoYery 
of Haitian export values. They increased to 10.3 million dollars in 
1934, declined sharply in 1935, but in 1936 were 9.4 million. There
after they. declined regularly to 6.9 million dollars in 1938, or 42 
percent of their 1929 value. The decline in 1938 may be attributed 
principally to the small coffee crop and to the decline in the prices 
of coffee and other principal export commodities. Exports in 1939 
amounted to 7.3 million dollars, an increase of 5 percent from 1938, 
but in 1940 they were valued at only 5.4 million dollars, a decline 
of 2~ percent from 1939. The decline in 194:0 was due principally 
to the loss of continental European markets as a result of the war. 

Price and quantum indexes of Haitian exports are not available. 
The effect of fluctuations in prices and quantities on the export trade, 
however, is partially indicated by statistics for the leading export 
commodities-:-coffee, cotton, sugar, and sisal-which in the decade 
!929-38 constituted approximately nine-tenths of total exports, in 
terms of value. The statistics indicate that the decline in the nlue 
of Haitian exports from 1929 to 1932 may be attributed more to the 
decline in prices than to the decline in the quantities exported. Sub· 
sequent variations in the value of exports were due both to changes in 
the prices of some commodities and to marked changes in the quan· 
tities of others. After 1932 the quantity of coffee, sugar, and sisal 
exported increased substantially, while that of cotton did not. The 
unit values of the exports of cotton and sisal increased, that of sugar 
remained fairly constant, and that of coffee declined. Quantities, 
values, and umt values of selected export commodities, in specified 
fiscal years, 1929 to 1938, are shown in table 3. 

TABLE 3.-Haiti: Ezoportl of •elected. comm~dilie1, ift. 1peci{ied (i&cal fle4rl, 
1929 to 1938 1 

Commodity 19211 1 1932 1 1936 1. 1937 1 1938 

Quantity 

Coll'...e, 1.000 pounds................................. 62.956 5l,l!i8 \'9. 565 54, 6<19 ss, 253 
Colton, raw, bales of 478 pounds. neL.............. 21,1129 29.095 26. 539 :M.I!Il7 21.593 
lluur, short tons_................................... 3, 213 22, 701 3S. 3t.i3 3S. 7~ 37,1.:19 
61&1!, l,uw pounds._ ....................... ---·----- 105 6, 148 12,468 13,662 15, m 

C{)ll'l'le. .............................................. 12. 89!1 
Cotton.............................................. 2, Oil 
llu,ar................................................ 211 
SISIII................................................. II 

('of'l...e, J)OIInd __ .................................... . 
Co!lvn. raw, bale rl4:1i pounds. net ................ . 

~:r ~-~::::::::::::::::::::::::::::::::::::: 

Value (1.000 U. S. dollars) • 

&,:m 5,800 f,679 
&13 1, «5 1, 533 
#l 764 816 
175 «12 7tlll 

t'nU value (U. S. dollars) 

0.103 
'ri'.92 
Ul. 57 

.o:JI 

• 0.074 
1*44 
li.!l3 

.Otll 

0.0!!6 
61.65 
22.86 

.CI56 

1 FisotJ ~ ~n<lt'd S.Opt. 31:1. 
1 T l:w llallWI lllOOl'I&Cf unit, tbe roarde. is maintained at tbe legal rate rl 5 ,ourdets to 1 U. S. dollar; 

-~:J. C0111piled by tbe t'niled States TariJ! Commi&sioa fromA.aa...Z P.rptllf., titl'Vall ~ 
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Oomposition.-During the decade 1929-38 coffee, cotton, sugar, and 
sisal accounted for from 85 to 93 percent of all exports, in terms of 
value. A marked shift in the relative importance of these commodi
ties took [lace during the decade, however. In 1929 more than 89 
percent o the total value of Haitian exports consisted of coffee and 
cotton (coffee alone, 77 percent), whereas sugar and sisal together 
accounted for only 1.4 percent. In 1938, coffee and cotton constituted 
65 percent of total exports (coffee alone, 50 percent), while the com
bined share of su~ar and sisal increased to more than 20 percent. 

Exports of prmcipal commodities from Haiti in specified fiscal 
years, 1929 to 1938, are shown in table 4. For all commodities shown 
in the table, except sugar, sisal, and bananas, there was a sharp drop 
in the value of exports between 1929 and 1932, caused in considerable 
part by lower prices. Sugar, sisal, and bananas showed marked in
creases in value because of the increases in the qauntities exported 
(see table 4). All commodities increased in dollar value in 1937 as 
compared with 1932, except coffee and Iogwood; the values for sugar, 
sisal, bananas, and goatskins were in excess of those for 1929. For 
the principal commodities,_ the ratios of the dollar values of exports 
in 1938 to those in 1929 were as follows: Coffee, 27 percent; cotton, 
51 percent; sugar, 369 percent; sisal, 7,200 percent; bananas, 5,700 
percent; 31 cacao beans, 59 percent; and molasses, 95 percent. 

TABLE 4.-Haiti: E:cparts,1 by principal commodities, in specified. fiscal gears, 
1929 to 1938 2 

[Value in thousands of U. S. dollars I] 

1929 1932 1936 1937 1938 

Commodity' Per· Per- Per· Per- Per• 
Value rent of Value rent of Value cent of Value rent of Value cent of 

total total total total total 

--------~--1·--1-----------------
Grand total •••••••••••• 16,724 100.0 7, 221 

~ 
Cotiee .••••.•••••••••••••••••• 12,899 
Cotton, raw -------------···· 2, 071 
Sugar, raw and refined •--·-·· 211 
SisaL........................ 9 
Bananas..................... ('} 
CIICIIO beans.................. 237 
1\Iolas:~s................ .•••• 125 
Goatskins.................... 137 
Cottonseed cake.............. 177 
Logwood..................... 502 
A.ll other commodities........ 307 
ReexportS.................... 49 

n.1 5, 267 
12.4 813 
1.3 444 
.1 175 

(7) 7 
1.4 51 
• 7 77 
.8 6i 

1.1 86 
3.0 164 
1. 8 71 
.3 2 

100. 0 9, 448 100. 0 8, 971 100. 0 6, 946 100. 0 
I======= 

72. g 5, 869 62. 1 4, 679 52. 2 3, 465 49. 9 
11.3 1, 445 15.3 1, 533 17.1 1, 052 15. 1 
6. 2 764 8. 1 816 9. 1 778 11. 2 
2.4 602 6.4 764 8.5 647 9.3 
,1 154 1. 6 376 4. 2 400 5. 8 
.7 114 1.2 200 2.2 139 2.0 

1.1 114 1. 2 79 • 9 119 1. 7 
. 9 83 • 9 156 1. 7 91 1. 3 

1. 2 102 1. 1 131 1. 5 83 1. 2 
2. 3 95 1. 0 129 1.4 75 1.1 
. 9 105 1. 1 100 1.1 96 1.4 

(7) 1 (7) 8 .1 1 (7) 

1 Ge~ral exports. Bullion and parool post are included. Specie is excluded. Values are f. o. b. Haitian 
port or frontier, including export duties. 

J Fiscal years ended Sept. 30. 
1 The Haitian monetary unit, the gourde, is maintained ~t the legal_rate of 5 gonrdes.to_1 U. 8. dollar. 
«Classifications employed in this table are those g1ven m the Ha1t1an export statiStiCS for 1938. Com· 

modi ties are ranked according to value in 1938. 
a .!.lm~t entirely raw sugar. 
• Less than $500. 
I Less than ooo-tentb of 1 percent 
Sourre: Compiled by the United States Taritl Commission from Annual &port IJ/ the Fiscal Reprut'Tll.l!.

mc,Haiti. 

. Coffee is by far the leading Haitian export commodity. Its share in 
total exports, however, declined from 77 percent in 1929 to 50 percent 
in 1938. This decline reflected in part the virtual loss of the French 

11 CompariSon of 1932 and 1938. Exports of bananas were negligible in 1929. 
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market after 1936, and in part the growing importance of exports 
of other products, especially sugar and sisal.82 In terms of quantity, 
Haitian exports of coffee dropped from 63 million pounds in 1929 to 
..51.2 million pounds in 1932, a decline of about 19 percent. Average 
unit values in the same period, however, declined by approximately 
one-half, from $0.205 to $0.103 per pound. Exports of coffee reached 
79.6 million pounds in 1936, but the unit value of such exports mean
while declined to $0.074 per pound, or little more than one-third of 
that in 1929. Between 1936 and 1938, Haitian coffee imported into 
France was subject to an import duty that practically excluded it 
from the French market. France had been taking about two-thirds 
of the Haitian coffee crop. ·In 1937 other European countries took 
increased quantities, and, for the first time, the United States pur
chased considerable quantities. Nevertheless, Haitian exports of 
coffee declined to 54.7 million pounds in 1937, and in 1938 were 55.3 
million pounds, or 88 percent of 1929 exports. The average unit 
value of exports increased to $0.086 per pound in 1937, but declined 
to $0.063 per pound in 1938, or about 31 percent of the 1929 level 
(see table 3). 

Exports of raw cotton from Haiti during the decade constituted 
between 11 percent (1932) and 17 percent (1937) of all exports, in 
terms of value. In contrast with exports of coffee, exports of cotton 
increased by about one-third between 1929 and 1932-from 21,929 to 
29,095 bales.83 Average unit values in the same period, however, 
dropped sharply from $94.43 per bale to $27.92 per bale} a decline 
of more than two-thirds. By 1936 exports had decreased to 26,539 · 
bales, the average unit value meanwhile recovering to $54.44 per bale. 
As a result of the spread of the boll weevil, quantities declined to 
24,867 bales in 1937 and to 21,593 bales in 1938, a point slightly below 
the 1929 level. Average unit value increased to $61.65 per bale in 
1937, but declined in 1938 to $48.72 per bale, only slightly more than 
one-half of that in 1929 (see table 3). 

In 1929 shipments of sugar represented somewhat more than 1 
percent of total Haitian exports, while sisal and bananas each con
stituted one-tenth of 1 percent or less. Exports of each of these com
modities increased regularly in e11ch subsequent year shown in table 4; 
in 1938 sugar accounted for 11 percent of the value of all exports, 
sisal for 9 percent, and bananas for nearly 6 percent. 

Exports of sugar from Haiti in 1929 amounted to 5,213 short tons; 
by 1932 they had more than quadrup!ed (22,701 short tons). Aver
age unit values in the same perior declined by approximately one-half 
(from $!0.44 to $19.57 per short ton). The quantity of exports in 
1936 was 38,363 short tons, or 735 percent of that in 1929. There was 
little v~riation during the period 1936-38, aYerage annual exports 
amountm<Y to 37,330 short tons.u AYerage unit values in 1936 were 
slil!htly aboYe those in 1932; they increased to $22.86 per ton in 1937

1 but d{'Clined in 1938 to $20.54: per ton, slightly more than one-half ot 
the 19:W level (see table 3). 

11 In the. thwal fPllr 19~!L1l9, r<)tl't>e al'eountl'd for 51 percent of the value of total 
c>xpon~. •or the share of Fr~tnte in l'xports of eotfee see the section on destination 
of fXJ•orts. ' 

"'Bnl"" of 4i8 ptmnds, nt>t. · 
"r ud•·r the terms of thl' ll!:fe~>mPnt rl'll<'hl'd by Bu!!U-produ<'in~ eountrif'll at the 

'.llh'rn:tttonal 8n.:ftr Conft>rt>11c~ in 1~.:\i, exports ot sugu trom Haiti until 1942 are 
lu1utl'd to an annual quota of S2.SUO tons. ' ' 
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In ~929 exports of sisal from ~~iti amount~d to but 105,000 pounds. 
They mcreased sharply to 6.1 mllhon pounds m 1932, but average unit 
values meanwhile declined by approximately two-thirds (from $0.085 
to $0.028 per pound). After 1932, exports continued to increase, 
reaching 15.9 million pounds in 1938. Average unit values increased 
to $0.056 per pound in 1937, but declined in 1938 to $0.041, or slightly 
less than half of the 1929 level (see table 3). 

Other Haitian export commodities, no one of which accounted for 
more than 2 percent of total exports in 1938, are cacao beans, mo~ 
lasses, goatskins, cottonseed cake, and Iogwood. Of these commodi
ties, cacao beans, molasses, and goatskins accounted for larger shares 
in 1938 than in 1929, and Iogwood for a smaller share. Reexports 
from Haiti are negligible. 

TABLE 5.-Haiti: Foreign trade with selected countries, in specified fiscal years. 
1929 to 1938 1 

· 

[Value In thousands of U. S. dollars 2) 

1929 1932 1936 1937 1938 

Country Per· Per- Per· Per· Per-
Value cent of Value cent of Valu e cent of Value cent of Value cent of 

total total total total total 

Exports to L.. · 
All countries ............. 16,724 100.0 7,221 100.0 9,448 100.0 8,971 100.0 6.946 100.()' -------- ----------

::l UNITED STATES• 1,306 u 585 8.1 14.2 2, 500 27.9 2, 972 42.8 United Kingdom _____ 815 4.9 930 12.9 15.1 1,449 16.1 944 13.6 
Germany ............ 682 4.1 233 3. 2 ''i 2.2 374 4.2 143 2.1 
Japan ................ 3 (~) l---7.53 --io.T 1.5 187 2.1 153 2.2' 
Italy ................. 1, 225 7. 3 

li:i 
. 7 730 8.1 75 1.1 

France ............... 9, 247 55.3 i;~~ 44.6 47.2 1, 463 16.3 802 11.5 
All other ............. 3, 446 20.6 20.8 19.1 2, 268 25.3 61,857 26.1 

Imports from '-
.All countries ............. 17,238 100.0 7,461 100.0 7,584 100.0 9, 215 100.0 7,595 100. () 

--------------------
UNITED STATES• 12,041 69.8 5, 043 67.6 4, 283 56.5 4, 698 51.0 4,126 5U 
United Kingdom ..... 1,172 6.8 687 9.2 957 12.6 1, 641 17.8 1,176 15.5 
Germany ............ 156 4.4 313 4.2 495 6. 5 650 7.0 488 6.4 
Japan ................ 17 .1 ao .4 460 6.1 643 7. 0 404 5. 3 
Italy ................. 181 1.0 59 .8 61 .8 97 1.1 72 1.()' 
France ............... I, 354 7.9 438 5.9 399 5. 3 224 2.4 252 3. 3 
All other ............. 1, 717 10.0 891 11.9 929 12.2 1, 262 13.7 11,077 14. :t 

t Fiscal years ended Sept. 30. 
1 The Haitian monetary unit, the gourde, is maintained at the legal rate of 5 gourdes tol U.S. dollar. 
a General exports. Bullion and parcel post are included. Specie is excluded. Values are f. o. b. Haitian 

port or frontier, including export duties. 
• Does not include negligible trade with noncontiguous territories of the United States (Puerto Rico, etc.). 
I Less than one-tenth of 1 percent. 
• Includes trade with the following countries: 

Value Percent . Value Percent 
Erpor13 ltr- ($1,000) of total Import1 from- ($1 ,000) of total 

Belgium ...................... 866 12.5 
Denmark ..................... 372 5. 4 

Belgium ...................... 218 2. 9 
Canada ....................... 181 2. 4 

Netherlands .................. 190 2. 7 
r General imports. Bullion and parcel post are included. Specie is excluded. Values are declared 

values, c. i. f., port of importation. 
Source: Compiled by the United States Tariil Commission from Annual Report of the Fiscal Repremttative, 

Haiti. 

Destination.-The principal markets for Haitian exports in 1938, 
with the share of the total value taken by each country, were the 
United States, 43 percent; the United Kingdom, 14 percent; Bel~ 
gium, 12 percent; France, 12 percent; and Denmark, 5 percent. Other 
purchasing countries in that year, no one of which took as much as 
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3 percent of total exports, included the Netherlands, Japan, Germany 
and Italy. Exports from Haiti to seleeted countries, in speeifi.ed fiscal 
years, 1929 to 1938, are shown in table 5. :More detailed data for 1937 
are shown in table 6. 

TABLE 6.-Haiti: Foreign trade, bll geographic area• and. principal countries, 
in 1937 1 

(Value in thousands of U.S. dollars') 

Exports I 

To-

Weswrn Hemisphere: 
UNITED STATESI. •••••. 2,500 27.9 
Cane.da....................... 58 • 7 
N~therlands West Indies..... 30 .3 
Virgin I~lands________________ 2ll .3 
All other Western Heml· 

sphere oountries............ 27 • 3 

Total ••••••••••••••••••••••. ~ --;;).5 
Europe: 

United Kingdom ............. 1,449 16.1 
Germany··------------------- 374 4. 2 
France (including Corsica)... 1, 463 16. 3 
Italy......................... 729 8.1 
Belgium-Luxemburg......... I, 125 12.5 
Denmark..................... 417 4. 7 
Sweden ...................... 197 2. 2 
Netherlands.................. 192 2.1 
All other European countries. 188 2.1 

Total ....................... 6,'i34 --ss.3 
· ARia: 

Japan.----------------------- 187 2.1 
All other Asiatic oountrics ................... . 

Total....................... 187 2.1 

Imports • 

From-

We.~t~rn Hemisphere: 
UNITED STATES• ••••••. 4,61!8 51.0 
Cane.da .•.•. -------------··- 194 2.1 
Netherlands West Indies..... 11\8 1.8 
Puerto Rioo.................. 39 ,4 
All other Western Hemi-

sphere oountries............ 122 l. I 

Total....................... 6, 221 56.6 

Europe: 
United Kingdom ............ . 

~i~!"!illciud:iliicoi-Sie&i ::: 
Italy_---------------···------
Belgium-Luxemburg ....... .. 
N etberlands.. _. __ : .. ....... .. 
All other European oountries. 

1,641 
650 
224 
97 

255 
~ 

1,86 

17.8 
7.1 
2.4 
1.1 
2.8 
2.2 
2.0 

Total....................... 3, 2li6 35.3 

Asia: 
Japan ....................... . 
China ...................... .. 
All other Asiatic oountries .••. 

= 

643 
37 
40 

Total....................... 720 

7.0 
.4 

·' 
7.8 

1==1•==-11 ===== 
~:a~;&:::::::::::::::::::::::::: ------~- ______ :~ ~~nil:::::::::::::::::::::::::: 1: :~ 

1==1·== 
Orand total ................ 8,971 100.0 Orand total ................ -9,215 100.0 

1 Fiscal yell!' ended Sept. 30. 
I The Haitian monetary unit, the gourde, is maintained at the legal rate of 5 gourdes to I U. 8. dollar. 
I General tre.de. Bullion &.nd plll'cel post are included. Specie is excluded. Import values are declared 

valu~s. c. I. !. port of importation. Export values are declared values, f. o. h. Ha.itie.n port or frontier, m-
• eluding export. duties. 

• .l>oes not include tre.de with nonoontiguous territories of the United States (Puerto Rioo, etc.). 

Souro!': Compiled by the United States Tlll'ift Commission from Annual &port oflu Filccl Rtpi'Aftttlo m, Haiti, 19S7, 

Until 1937 France was the major market for Haitian products, 
taking between 45 and 55 percent of all exports, in terms of value. 
In thnt year, however, the United States superseded France as the 
principal destination, and by 1938 the proportion of Haitian exports· 
shipped to France had dropped to 11 percent. The value of French 
purchases rang-ed from $802,000 (1938) to 9.2 million dollars (1929). 
The share of the United States, which was approximately 8 percent 
in 19~9 and 1932, and 14 percent~ 1936. increased sharply to 28 per. 
cent m 1937 and to 43 percent m 1938. In value, United States 
purchase:; from Haiti var~E>d from $585,000 (1932) to 3 million dollars 
(1938). The shift from France to the United States as the leading 
customer followed the termination of the commercial convention be-
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tween Fra~ce and Haiti in April .1936. The French market for 
~aitian coff~e was again opened by the signing of a new commer
Cial. conventi.on. on June 24, 1938, but the trade was hampered by 
variOU::! restnchons. 85 

Haitian exports to the United Kingdom constituted less than 5 
percent ?f the total in 1929; the share increased to 16 percent in 1937, 
but dechned to 14 percent in 1938. Purchases of Haitian products 
by the United Kfugdom ranged in value from $815,000 (1929) 
to 1.4 million dollars (1937). Italy's participation in the Haitian 
export trade was substantial in the early years of the decade 1929-38. 
It increased from 7 perc~nt in 1929 to 10 percent in 1932, was negli
gible in 1936, substantial in 1937 (8 percent), but dropped to 1 per
cent in 1938. Haitian products purchased by Italy ranged in value 
from 63,000 (1936) to 1.2 million dollars (1929); m 1938 they were 
valued at only $75,000. The share of Germany during the decade 
varied from 2 percent (1936 and 1938) to 4l_)ercent (1929 and 1937). 
Japanese purchases, which were negligible m 1929 and nonexistent 
in 1932, constituted between 1.5 and 2.2 percent of the total in the 3 
years 1936-38.36 

Exports from Haiti to the other countries of Latin America are 
negligible. ·In 1937, for example, they amounted to but $2,000 out 
of total exports of nearly 9 million dollars. 

In 1929, 1932, and 1936, France was the principal market for 
Haitian coffee, ta]ting 59, 56, and 67 percent, respectively, in terms 
of quantity. The remainder went largely to European countries, 
especially Denmark, Italy, and Belgium. The United States took 
only 3 percent of all Haitian coffee in 1929, and 2 percent in 1932 and 
1936. After 1936 the United States and Belgium became the prin
cipal purchasers of Haitian coffee, but Denmark, France, the Nether
lands, Sweden, Norway, Italy, and Germany took important quanti
ties. Belgium occupied first place in 1937 (23 percent), followed 
by France (20 percent), the United States (19 percent), and Italy 
(15 percent). In 1938 the United States became the principal market 
for Haitian coffee (35 percent); other purchasers included Belgium 
(25 percent), Denmark (11 percent), France (10 percent), and the 
Netherlands (5 percent).31 . 

The outbreak of war in September 1939, and the ensuing events, 
caused the loss of this important European market for coffee. Under 
the terms of the Inter-A.inerican Coffee Agreement of November 28, 
1940, however, Haiti received a quota for exports of coffee to the 
United States which compensates in part for the loss of European 
markets. The·agreement provided that Haiti should receive, for the 
quota year beginning October 1, 1940, an allotment of 275,000 bags as. 
(36.4 million pounds), whereas exports to the United States for the 

• In 1939, Haitian exports to France in~reased · Sllbstantlally, the share of Franee: 
8Dionnting to 21 percent of total exports, but France did not regain its former predominant 

~~h'! value of German purchases varied between $14:1000 (1938) and $682,000 (1929). 

~c~:~:fatf:Ja;'t~~~ f~~mH~~~ WP~ltsto o'1~~32: ~~9~~~ntrles of destination, tn 
selected years, 1929 to 1938, see the section on coffee in part Ill of this report. In the
liseai year 1938--39 the principal purchasers were the United States (32 percent), France 
(26 percent), Belgium (19 percent), and Denmark (10 percent). Altbou11:h und~r the 
Franro-Haitian Convention of 1938 it was Bl!l't:ed that France would accord Haiti an 
annual quota of 26.5 million pounds of coffee, actual exports to France in the fiscal 
)'ear 1938-.'19 amounted to only 16.9 million pounds. 

• Bags of 60 kilograms, net. 
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years ended June 30, 1939 and 1940, were 145,499 bags (19.2 million 
pounds) and 147,837 bags (19.6 million pounds), respectively. 

During the decade 1929-38 the United Kingdom was the principal 
market for Haitian exports of raw cotton. In 1935 its share of the 
total value of exports of cotton amounted to 57 percent, but by 1937 
it had declined to 4:4 percent. France, the second-ranking purchaser 
of cotton, took approximately one-third of such exports in 1936 and 
1937. Other markets in these years included Japan and Germany. 

Sugar exported from Haiti during the decade 1929-38 went prin· 
cipally to the United Kingdom, its share in the value of the trade 
ranging from 54 percent (1938) to 96 percent (1932).811 Except in 
1929, "·hen Canada was the next ranking purchaser, the United 
States occupied second place. The proportion taken by the United 
States, however, varied considerably; it declined from 4 percent in 
1929 to 1 percent in 1932, increased to 15 percent in 1936, declined 
to 11 percent in 1937, and reached 42 percent in 1938. Minor markets 
for Haitian sugar in the decade 1929-38 were the Netherlands West 
Indies and the Virgin Islands. 

Practically all Haitian exports of sisal, bananas, cacao beans, 
molasses, and goatskins, and most of the exports of Iogwood, usually 
have been shipped to the United 1 States. Prior to the outbreak 
of the war, the United Kingdom took the greater part of ex· 
ports of cottonseed cake. Among the minor export products included 
m the "other commodities" group (see table 4), the United States 
has customarily taken all exports of castor beans and pineapples, and 
most of the beeswax, rum, and cashew nuts. Prior to the war, about 
one-half of all lignum vitae was exported to the United States. 
Germany took more than one-half of all exports of honey; other 
markets were the United Kingdom, Belgium, and France. 

Imports into Haiti. 

Trend.-Outstanding developments in the Haitian import trade 
in the decade 1929-38 were the increasing importance of textile 
manufactures and of machinery and apparatus, the declining im
portance of foodstuffs, and the increased share of total imports 
furnished by the United Kingdom and Japan. The .United States 
maintained its position as the predominant supplier of Haitian im
ports, though its share was much smalle.r in 1938 than in 1929. The 
share of the United States, however, rose sharply in 1939 and 194:0 
as a result of the war in Europe. Imports into Haiti from all coun· 
tries and from the United States, for the fiscal years 1924-40,~0 have 
already been shown in tables 1 and 2. 

The year 1929, the earliest shown in the subsequent detailed tables, 
was not a peak year either in imports from the world or from the 
United States. Imports from all countries in 1929 were exceeded in 
yalue by those in each ~f the a years 1924:-28, except 1924 and 1927, and 
m1ports from the Umted States were exceeded in each of the years 
1924:-28. Average annual imports from all countries in. the 5 years . 
1924:-28 exceeded those in 1929 by 6 percent; average annual imports 

.. For d~taU!'d. Statlrti<;!J of Haitian ~rp.orta of ~r by eouutrles of destlnatioa, 1D 
.. lf'<'t<-d Yt'lll"'l. 19!9 to 193~. 8ee the ~OD OD roft'.,... ID part_ III of thi& ftport. 

•111 the tollowrng diecW>IIioo., all ;re.us mentioned a.re fi.eca.IJ.-.n ended Sept. so. 
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from the United States in the 5 years exceeded those in 1929 by 16 
percent. 

Haitian imports, which in 1929 were valued at 17.2 million dollars, 
declined regularly to 7.5 million dollars in 1932, or 43 percent of 
their 1929 value. After 1932, principally because of changes in 
purchasing power resulting from variations in the value of export 
crops, imports fluctuated considerably (see table 1). In 1937 they 
reached 9.2 million dollars, but declined to 8.2 million dollars in 1939. 
Imports in 1940 were valued at 7.9 million dollars, a decline of 3 
percent as compared with 1939.41 

TABLE 7.-Haiti: lmports,1 by principal commodity groups, subgroups, and 
commodities, in specified fiscal years, 1929 to 1938 a 

[Value in thousands of U. S. dollars I] 

1929 1932 1936 1937 1938 

Commodity group, subgroup, or 
Per- Per- Per- Per- I\ Per-commodity I 

Value cent Value cent Value cent Value cent Value cent 
of of of of or 

total total total total total 
--

Grand total ................. 17.238 100.0 7,461 100.0 7,584 100.0 9,215 100.0 7,595 100.0 

Textiles and manufactures ........ 3,663 21.3 2,222 29.8 2, 290 30.2 3, 504 ~8:~ 2, 729 ~p Cotton and manufactures ....... 3,114 18.0 1, 997 26.8 1, 993 26.3 3,184 2,479 
Piece goods, plain-woven ....•. 1, 259 7.3 1, 116 15.0 1,135 15.0 1,870 1,456 
Piece goods, twilled or figurt!d in the loom __________________ 

1,147 6. 7. 472 6.3 536 7.1 857 9. 3 626 8.2 
Vegetable fibers other than cot-

ton, and manufactures ...... 321 1.9 128 1.7 207 2. 7 215 2.3 168 2.2 Bags, jute ...... _______________ 203 1.2 81 1.1 144 1. 9 111 1. 2 109 1.4 
Bilk I and manufactures~-------- 94 .5 50 • 7 60 .8 56 .6 46 .6 
Wool, bristles, and hair, and 

48 .5 35 manufactures._--------------- 133 .8 47 .6 31 .4 .5 
Foodstuffs (including live ani-

mals) and beverages ........... 6,053 35.1 2,218 29.7 1, 764 23.3 1, 735 18.8 1,361 17.9 
Wheat tlour ..................... 2,995 17.4 993 13.3 763 10.1 823 8. 9 555 7.3 
'Fish.--------------------------- 674 3.9 267 3.6 302 4.0 . 262 2.8 226 3.0 
Rice ............................ 529 3.1 114 1.5 109 1.4 85 .9 63 .8 

Chemical and pharmaceutical prod-
799 8. 7 742 9.8 ucts, etc ................. _____ 1, 233 7.2 672 9.0 743 9.8 Soap ____________________________ 

635 3. 7 307 4.1 295 3.9 359 3.9 351 4.6 
Chemical and phannaceutical 

2.9 230 3.0 substances and products ...... 352 2.0 216 2.9 263 3.5 265 
Perfumery, cosmetics, and other 

.9 83 1.1 toilet preparations ............ 113 .7 80 1.1 100 1.3 85 

p~~~: cofd~=~~dy:S~~-~~- 131 .8 68 ,9 84 1.1 87 .9 74 1.0 
Machinery and apparatus, includ-

6.5 591 7.8 ing agricultural machinery ••• 814 4. 7 344 4.6 439 5.8 596 
Machinery and apparatus ... ~--- 674 3.9 287 3.8 323 4. 3 456 4.9 436 5.7 
Electrical machinery, apparatus, 

1.9 155 1. 7 136 1.8 . and appliances'--------------- 159 .9 97 1.3 141 
Agricultural machinery, tools, 

1.5 140 1.5 155 2.1 and implements _______________ 140 .8 57 .8 116 
Jron and steel and manufactures ... 1,224 7.1 286 3.8 425 5.6 499 5.4 414 5.5 

Kitchen utensils~- .. _____ ..... __ 179 1.0 67 .9 101 1.3 114 1.2 66 .9 

B:n~Ei~:;.~~a ~fe~~- 211 1. 2 51 . 7 84 1.1 121 1. 3 90 1. 2 
Nails, tacks, and brads .......... 42 .2 24 .3 35 .5 30 .a 28 .4 
Cutlery ......................... 38 .2 24 .3 33 .4 35 .4 20 .3 

ofis:r:~~~~~~~::::::::::::::: 78 .5 17 .2 '0 .4 34 .4 20 .3 
991 5. 7 551 7.4 383 5.0 515 5.6 383 5.0 

-~~~:a.::::::::::::::::::::::: 568 3.3 252 3.4 114 1.5 205 2.2 161 2.1 
2.59 1.5 186 2.5 171 2.3 148 1. 6 1'0 1. 7 

Cars, carriages, and other vehicles, 
292 3.9 308 3.4 239 3.2 and accessories ................ 829 4.8 187 2.5 

~~~~~-~~:::::::::::::::::::: 384 2.2 105 1.4 185 2.4 165 1.8 103 L4 
12.5 .7 22 .3 58 .8 85 .9 76 1.0 

See footnotes at end of table. 

c Price and quantum Indexes of Haitian imports are not available. 
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TABLE 7.-llaiti: Imports,' by principal commodity groups, sub?roups, and 
commodities, in specijicd fiscal years, 1829 to 1938 L-Contmued 

[V aloe In thousrmds of U. S. dollars I) 

1929 1932 1936 1937 1938 

Commodity group, subgroup, or Per· Per- Per- Per- Per· commodity• 
Va.lue cent Va.lue cent Value cent Va.lue cent Value cent 

of of of of of 
total total total to til tot,.t 

Paper and manufactures, includ-
lng books and other printed 
matter ........................ 244 1.4 124 1. 7 157 2.1 158 1.7 168 2.2 

Paper and manufactures .•...•.. 184 1.1 101 L4 118 1.6 120 1.3 121 L6 
Books and other printed matter. 60 .3 23 .3 39 .5 38 .4 47 .6 

Tobacco and manufactures ........ 130 .8 86 1.1 105 1.4 116 1.3 124 1.6 
Cigarettes .... ____ -------_------- 81 .5 74 1.0 30 .4 55 .6 78 1.0 

Wood and manufactures (loclud· . ing rattan, bamboo, straw, 
238 3.1 2.14 2.5 126 1.6 etc.) ___________________________ 540 3.1 164 2. 2 

Boards, planks, and beams ..... 390 2.3 130 1. 7 185 2.4 185 2.0 93 1.2 
Hides and skins and manufactures. 3.S9 2.1 155 2.1 140 }.8 1ll 1.2 111 l.li 

Boots, shoes, and slippers •••.••. 1Y5 1.1 73 1.0 67 .9 56 .6 52 • 7 
Rubber and manufactures ......... 184 1.1 91 1. 2 109 1.4 101 1.1 101 1. a 

Tires and tubes for vehicles ..•.•. (!) ------ (!) -·-·-- 90 1.2 84 .9 85 1.1 
.Stones, earths, cement, and prod· 

157 2.1 196 2.1 149 2.0 ucts ........................... 311 1.8 109 1.5 
Glass and glassware ............. 75 .4 31 .4 70 .9 48 .5 44 .6 
CemPnt. _. __ .... __ .............. 167 1.0 50 .7 M .7 97 1.0 64 .II 
EarthPn,ware, porcelain, clay, 

22 .3 23 .3 35 .4 30 .4 and potU>ry ................... 42 .2 
StooPs, earths, and manufac· 

10 .2 16 .2 11 .1 tures .......................... 27 .2 6 .1 
All otb~r products ................. 663 3.8 252 3.4 342 4.5 1343 3. 7 357 u 

t Gen~ral imports. Bullion and parcel post are included. Specie is eicluded. Value.s are c. i. r., port of 
importation. 

1 Fiscal y~ars ended Sept. 30. 
• The Haitian mon~tary unit, the gourde, Is maintained at the legal rate of 5 gourdes to 1 U. 8. dollar, 
• Classifications employed in this table are based on those given in the Haitian import statistics for 1938, 

Groups are ranked according to value in 1938. 
• Cls&<ifi~d as "natural and artificial silk" only in 1936. 
'lnclud~s "radio receiving sets" beginning in 1936; not specifically mentioned before 1936. 
'Not shown separat~ly. 
• The detail does not add to the total imports, and the "All other products" group bas been adjusted 

eceordihgly. 

Sourf.'tl: Compiled by the United Statt>s Ta.ri1f Commission from Anfluol ]Uport of tile Final Revr• 
4rnlatiH, Haiti. 

Composition.-Haitian imports consist of a wide variety' of manu
factured products and foodstuffs. The principal import. groups are 
textiles and manufactures, foodstuffs, chemical and!harmaceutical 
products, machinery and apparatus, iron and steel an manufactures, 
and mineral oils. In 1938 these six groups accounted for 82 percent 
of all Haitian imports, in terms of value. Imports into Haiti, by 
principal groups, subgroups, and commodities, in specified fiscal 
years, 1929 to 1938, are shown in table 7. 

Between 1929 and 1932 there was a. sharp drop in the value of im
ports in all groups shown in table 7. Imports in all groups except 
foodstuffs, mineral oils, and hides and skins and manufactures were 
~arg:!•r in 193! t~tan in 1932 but _:were .smaller than in 1929. Imports 
m all the prmc1pal groups dedmed m 1938 as compared with 1937. 
For the principal groups the ratios of the value of imports in 1938 
to that in 19:29 were as follows: Textiles and manufactures, 74.5 per
~nt; foodstuffs and beverages, 22 percent; chemical and pharmaceu
tical products, 60 percent; machinery and apparatus, 73 percent; iron 
and ~>tt'el ~nd manufactures, ~! percent; mineral oils, 39 percent; and 
cars, carriages, and other velucles, and accessories, 29 percent. 

' 
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In the decade 1929-88, textiles and manufactures, the leading Hai
tian import group, accounted, in terms of value, for from one-fifth to
two-fifths of all imports. The importance of this group in the total 
trade increased sharply during the decade! having risen (irregular..
ly) from 21 percent in 1929 to 36 percent m 1938. This increase in 
percent~e share is attributable largely to the declining imports of 
food:,'i:uns; the value of imports of textiles in 1938 was only three
fourths as great as in 1929. Imports in the textiles group consist 
principally of cotton manufactures; in general, four-fifths or more. 
of all textile imports fall into this classification. One of the most 
important of the items in the imports of cotton textiles is blue denim, 
which is worn by lar<re numbers of the people. Other imported tex
tiles include vegetable fibers other than cotton and manufactures 
(principally jute bags for packing coffee, sugar, and cacao), silk and 
manufactures, and wool, bristles, hair, and manufactures. 

Perhaps the most significant feature of the Haitian import trade in 
the decade 1929-38 was the decline in the value and share of food.:. 
stuffs imported into the country. In 1929 foodstuffs constituted the 
most important group of imports. Valued at more than 6 million 
dollars, they represented 35 percent of the total. The ratio, however, 
declined to 18 percent in 1938, when such imports were valued at only 
1.4 million dollars. Wheat flour, the most important item ·in the 
food..<;f:uffs group, has customarilv accounted for from two-fifths to 
one-half of all such imports. Otber imported foodstuffs includ~ fish 
and rice. The ratios of the value of imports of these commodities in 
1938 to those in 19'29 are as follows: Wheat flour, 18.5 percent; fish,. 
33.5 percent; rice, 12 percent. 

Imports in the third-ranking Haitian import group, chemical and 
pharmaceutical products, varied in share from 7 to 10 ~ercent of 
total imports dlll'ing the decade 1929-88. Soap, the principal prod
uct, generally accounted for about one-half of total Imports in. this 
classification. Imports of machinery and apparatus (including agri
cultUI'al machinery) constituted a more important part of total Im
ports in 1938 (8 percent) than they did in 1929 (5 percent). Manu
factures of iron and steel and mineral oils were not as important ele
ments in the trade, their respective shares declining somewhat in 
1938 as compared with 1929, while values were considerably lower 
(see table 7). 

On the basis of value, the remaining seven Haitian import groups 
(exclusin of miscellaneous products) together represented 13.4 per
cent of total imports in 1938. Groups, the imports of which con
stituted a smaller percentage of the total in 1938 than in 1939, were: 
Cars, carriages, and other vehicles; wood and manufactures; and 
hides and skins and manufactures. Groups in which imports were 
more important in 1938 than in 1929 were paper and manufactures, 
tobacco and manufactures (largely cigarettes), rubber and manufac-

. tures, and stones, earths, cement, and products (see table 7). Miscel
laneous products, not included in the groups already discussed, 
accounted for 5 percent of the total value of. imports in 1938. 

Sources.-The l"nited States is by far the maJor source of Haitian 
imports; in the decade 1929-88 it accounted for from one-half to 
seYen-tenths of the total, in terms of value. In 1938, the principal 
suppliers of imports into Haiti, with th~ share of the total value 
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supplied by each country, were the United States, 54 percent; the 
United Kingdom, 15 percent; Germany, 6 percent; and Japan 5 per
cent. Other sources in that year included France, Belgium, Canada, 
and Italy. Imports into Haiti from selected countries, in specified 
fiscal years, 1929 t.o 1938, have already been shown in table 5. More 
detailed data for 1937 are shown in table 6. 

Although the United States maintained its position as the princi
pal supplier of Haitian imports during the decade 1929-38, its share 
declined irregularly from 70 percent of the total in 1929 to 54 per.: 
cent in 1938.42 The value of purchases from the United States varied 
from 4.1 million (1938) to 12 million dollars (1929). While the share 
of the United States declined, those of the United Kingdom and 
Germany increased. Imports from the United Kingdom rose irreg
ularly from 7 percent of the total in 1929 to more than 15 percent in 
1938, the value of imports ranging from $687,000 (1932) to 1.6 mil
lion dollars (1937). Germany's share in the Haitian import trade, 
which was 4 percent in 1929 and 1932, increased to 7 percent in 1937, 
but declined to 6 percent in 1938. The value of imports from Ger
many varied from $313,000 {1932) to $756,000 (1929). 

In 1929 France ranked second as a supplier of Haitian imports, 
with a. share of 8 percent of the total value. Its share declined to 
5 percent in 1:936, the year in which the Franco-Haitian commercial 
convention was terminated, and in 1937 and 1938 amounted, respec
tively, to 2 and 3 percent!8 The value of Haitian purchases from 
France during the decade ranged from $224,000 (1937) to 1.4 million 
dollars ( 1929). · 

Imports from Japan, which were less than 1 percent of the total 
in 1929 and 1932, increased to between 5 and 7 percent in the period 
1936--38, notwithstanding the differential tariff imposed on goods 
from countries not purchasing specified quantities of Haitian pro
ducts." Italy has been a minor factor in the Haitian import trade, 
its share in the decade 1929-SS being somewhat under 1 percent of the 
total. 

Imports into Haiti from other countries of Latin America are 
small. In 1937 they were valued at only $83,000, or considerably less 
than 1 percent of total imports. 

Japan was the principal source of Haitian imports of cotton manu. 
factures in 1935, furnishing approximately three-fifths of the total, 
in terms of value, After that year, however, imports of cotton manu
factures from Japan declined, and the United States became the chief 
supplier. In 1937 *' the United States supplied 37 percent of the 
value of cotton manufactures, the United Kingdom 36 percent, and 
Japan 20 percent. Imports in 1937 of vegetable fibers other than cot
ton and manufactures thereof, came from the United Kingdom (29 
pe~ent), Germany (16 percent), Belgium (15 percent), and the 
Umted States (14: percent). 

The Unitt>d States is by far the principal supplier of Haitian im· 
ports of foodstuffs; in the years 193a-37, three-fourths of such im-

• In the pPrlod 1!124-!!8 th• sbal't' of th• trnltl'd Statf"tt rangf'd from 1-4 to SO pem>nt. 
~jn~~~t n1~tb1';!~. ot wa.r tn Europe (Septembu 1939) ita sha.re baa again risen, reacliing 

., In tbl' fltiCIII year l!IB~. thf' !'hart' or P'nln!'l! ~ to 1i pP~nt. • 
• Th.- nlu .. of. pu!'('ha!l<'S frnm Japan nrit'd from $17.000 1192!1) to $114:"1.000 (1937). 
• Tilt ,dls<'IIS!lwn or Import ('(\mmodities by <'OUDtrit'll of oriein is bleed on statl.stir1t 

ot th.- t ·. S. Departmtnt ot Commerc.e. Data tor rears aub&!quent to 1937 aro~~ not 
readllJ anUable. · 
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ports came from this country. Other sources in 1937 included Can· 
ada, the Netherlands, and France. Almost all of the imports of wheat 
Hour and over 80 percent of those of meat and meat products in the 
y~a!s 1935--37 origin~ted in the United St~tes. In 1935 and 1936, the 
Uruted States supphed more than two-thirds of the total imports of 
fish, and Canada approximately one-fourth. In 1937 Canada occu
pied first place with 56 percent, and the United States second place 
with 40 percent. More than four-fifths of all rice imported into Haiti 
in 1935--37 (in terms of value) came from the Netherlands. 

Chemical and ·pharmaceutical products imported into Haiti in 
1937 came chiefly from the United States (36 percent), France (23 
percent), and Germany (22 percent). Imports of soap originate 
ehiefly in the United Kingdom. In the period 1935--37 that country 
supplied approximately three-fourths or more of the value of such 
imports; other sources in 1937 included the Netherlands and the 
United States. 
·In the years 1935-37, the United States supplied more than two

fifths of the value of all imports of machinery and apparatus and 
iron and steel manufactures; nearly two-fifths of imports of mineral 
-oils and of shoes; and practically all of the imports of motor vehicles1 
lumber, and tobacco and manufactures. Imports of agricultural 
machinery, tools, and implements in 1937 came from Germany ( 42 
percent), the United Kingdom (33 percent), and the United States 
(20 percent). Germany was the second-ranking supplier of machin
~ry and apparatus and of iron and steel and manufactures in the 
3 years 1935--37. Cura~ao occupied second place in these years in the 
supply of mineral oils (approximately one-third). Czechoslovakia 
was the second most important source of shoes, with approximately 
one-fourth of the total value. In 1936 and 1937, Germany was the 
principal supplier of cement, furnishing more than 90 percent of 
the total value. · 

UNITED STATES TRADE WITH HAITI 

Commercial relations between the United States and Haiti have 
been altered considerably in the last few years by the growing diver
sification of Haitian production resulting in larger aggregate pur
chases of Haitian exports by the United States, and by the marked 
eontraction of Haitian trade with Europe following the decrease in 
the price of coffee and the loss of markets after the outbreak of the 
war. 

Coffee, the mainstay of the economy of Haiti and the leading 
commodity imported by the United States from that country, has 
been supplemented in recent years by the increased production for 
uport of other commodities, particularly bananas and sisal. Both 
of these have accounted for an increasingly large share of all United 
States imports from Haiti, which in 11.939 reached a value exceeding 
that in any other year of the period 1924-39. United States ship
ments of merchandise to Haiti, however, have been severely de
pressed in most recent years, principally ~ecause of th~ sh~rp de~l~ne 
in thtl price of coffee and the accompanymg contraction m Ha1ban 
purchasin(J' power. The war in Europe also has seriously affected 
Haiti's co~ercial position, inasmuch as more than one-half of the 
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total market for Haitian coffee was in belligerent countries. Ship
ments to the United States, therefore, hal'e become of greatly in
creased importance to Haiti in the last 2 years. Moreover, because 
of the inability of Haiti to obtain supplies from customary European 
sources, exports to that country from the United States were larger 
in 1939 and 1940 than for a number of preceding years. 

Trend of United States-Haitian trade. 

The most notable feature of the trend of United States imports' 
from Haiti in the last 15 years is the marked increase in the value of 
the trade after 1932. In 1939 merchandise imports from Haiti were 
3 million dollars, or double the average imports in the period 192!-28 
(1.5 million dollars), and exceeded those in every year after the 
peak of 1920. Since the outbreak of the European war in September 
1939, imports have continued to enter at the same high level; in 1940 
they amounted to 3.6 million dollars (see table 8). l\fost of the re
cent increase in imports from Haiti 1s accounted for by the trade 
in coffee, bananas, and sisal, the combined value of which increased 
from only $200,000 in 1932 (or one-third of the total trade) to 2. 7 
million dollars in 1939 (or nine-tenths of the total). Because of thiJ 
growth in imports, Haiti's participation in total United States im
ports from Latin America has increased materially in the last 7 years 
(see table 8). 

TABLE 8.-United States imports from and exports to Haiti, 1924-40 

[Value in thousands of dollars) 

General imports Exports {incl. Oenerallmport.s Exports {incl. 
re-exports) nrtJCports) 

PPrcent Percent Percent Percent 
Year of total of total Year of total of total United United United United States States Value Imports Value States Value Imports Value States 

!rom exports from ex:porta 
Latin to Latin Latin , to Latin 

America America America America 

19:!4 _________ l,IM 0.11 11,570 1.60 1933 ••••.•••. 804 0.25 3, 595 1.70 
Jlf25.. ••••••• 2.060 .20 13,711 1.60 1934 ••••••••• 1.m .33 3, 436 LIO 
1\l:!ti •.••••••• I. 379 .13 10,858 1.30 1Y35 _________ l, 161 .25 3.2~ .94 
1\m .....••.. 1,247 • 13 11.071 1. 40 1006.. _______ 1, 818 .36 3, 942 1.00 
19~8.. ....... l, 5G7 .17 12, 742 1.50 19~17 ......... 2,81!6 .43 4,0M .71 
1\t'\1 ......... 1, 44.~ .u !1. 7YO .97 1938._ _______ 2, 967 .6-S 3.642 .74 
19:!0 ......... 1,1:!3 .17 7,104 1.10 1939.. ....... 3,031 .59 5,128 .90 
l~:H ......... 7t\O .16 •. 822 1.50 1940 • ........ 3,619 .58 4,.6!8 .M 
111.12 ......... 611 .19 4,005 2.10 

1 Preliminary. 
Source: Compiled !rom official statistics of tbe U. S. Department of Commerce. 

The trend of United States exports to Haiti has differed cons'id
er~tb_ly from th.at of imports. the.refrom. Exports, valued at 5.1 
null~on dollars m 1939, recovered m that year only one-fifth of the 
dechne that occurred between the period 1924-28 (average 12 million 
do.llars) and 1935 (3.~ million dollars). The increase in exports in 
1939 'Yas ~ue at _l~as~ m part to the enlarged program of public con
structiOn m Hattl; m 194:0 exports amounted to 4.6 million dollars 
(see taLl~ 8). The declining.trend of shipments to Haiti was the 
result prmctpally of contractmg world markets for, and declining 
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prices of, Haiti's principal export products upon which Haitian buy
mg power is preponderantly dependent. After 1933, Haiti's share 
in United States exports to Latin American as a whole was somewhat 
smaller than in most preceding years. 

United States imports from Haiti. 

· Composition.-Raw materials, chiefly unmanufactured foodstuffs, 
constitute practically all of the United States imports from Haiti. In 
1939 coffee represented 46 percent of total imports, bananas 28 per
cent, and sisal 15 percent (a total of 89 percent). In 1929 the 
cm;nbined value of imports of these commodities represented only 
14 percent of the total. Other substantial imports are cacao, goat 
and kid skins, cane sugar, and Iogwood; the trade in all of these, 
except sugar, has declined ~reatly since 1929 (see table 9). 

Coffee.-Imports of Haitian coffee have increased extraordinarily 
in both quantity and value since 1932. In 1939 they reached a peak 
of 23 million pounds, valued at 1.4 million dollars, exceeding im
ports in any previous year. Imports of coffee from Haiti have in
creased principally because considerable effort has been made by 
the Haitian Government to improve the quality of that product 
marketed in the United States. Moreover, the supply of Haitian 
coffee available for sale in the United States has increased as a re
sult of the much smaller 9.uantities taken since 1935 by France, 
which was formerly the prmcipal outlet. 

Under the recent Inter-American Coffee Agreement (November 
28, 1940) entered into by the United States and 14 coffee-producing 
eountries in I.~atin America, the maximum quota of United States 
imports of coffee permitted entry from Haiti was set at approxi
mately 36.4 million pounds, or 1.7 percent of the total quantity. 
The quota for Haiti permits a substantial increase in United 
States imports of coffee from that country; this is of material sig
nificance to Haiti in view of the large markets in Europe lost as a 
result of the war. 

Ba1U.mas.-United States imports of bananas from Haiti have 
likewise increased greatly, having risen from only a few thousand 
bunches in 1932 to more than 2 million bunches in 1939. The in
creased shipments of bananas are attributable to ex{'anding produc
tion in Ha1ti after 1932, when the first large plantmgs were made. 
Since 1935 a· United States company, under the terms of a contract 
with Haiti, has had the exclusive ricrht to purchase and export 
Haitian bananas, most of which are stipped to the United States. 

Sisal.-IIaiti is virtually the only country in the Western Hemi· 
sphere producing sisal,46 most of which comes from Java, Tangan· 
yika, and Kenya. Although sisal has been grown in Haiti for many 
years, it is only in the last 10 years that production has become 
substantial. Shjpments to the United States, which account for 
almost all the Haitian output, rose from a negligible quantity in 
1929 to 6.3 million pounds in 1939. · 

Dutiable status of imports.-Most of the principal imports from 
Haiti are on the free list. The leading dutiable imports are cane 
sugar and castor beans, which together represented only 1.4 per-

.. Henequen, which is produced principally in ::lfexko. is similar to ~isal ; they are 
obtained from the l<>aves of two closely related but distinct species of the agave plant. 
Sisal is used chiefly for making wrapping twines and small ropes, and henequen principally 
for making binder twine. 
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-cent of all imports in 1939. Most of the i~ports of sugar from 
Haiti have been entered for refining and export with benefit of 
drawback; imports retained in the United States .are subject to the 
full rate of duty (1.875 cents per :pound on 96° sugar 47

), and the 
.quantity permitted to be marketed 1s limited under the sugar-quota 
system adopted in 1934. United States imports of castor beans, all 
but a small part of which come from Brazil, are dutiable at one
fourth cent per pound, having been reduced from one-half cent in 
the trade agreement with Brazil, effective January 1, 1936. ' 

TABLE 9.-United States imports tor consumption ('rom Haiti of principal 
commodities, in specified years, 1929 to 1939 

. Commodi~y Unit 1ro9 ~~~~-~~__!~~ 

·Coffee, raw or green.-················ 1,000 lb ........ 867 
}lananiiS, green or ripe ............... 1,000 bunchell.. ···~~~~~ 
Sis~<!, unmanufactured ............... Ton ........... 67 
Cocoa or cacao beans ................. 1,000 lb ........ 8,6.55 
Goat and kid skillS, dry and dry· 1,000 lb ........ 484 
sal~d. 

Cane sugar ........................... 1,000lb ........ 25 
Logwood, crude ...................... Ton ........... 18,272 
CIIStor beans ......................... 1,000 lb ........ 404 
Rum ................................. 1,000 pf. gaL. {l) 
Molasses, not for human ·eonsump· 1,000 gaL ..... 

tion. 

Taril! status 

CotJee, raw or green.................. Free.......... 185 
Bananas, green or ripe............... Free ................ .. 
8isal, unmanufactured ............... Free........... 10 
Coooa or Cili'.SO beans ................. Free.......... 295 
Goat and kid skillS, dry and dry- Free.......... 188 

salted. 
Cane sugar ........................... Dutiable...... 1 
Logwood, crude ...................... Free.......... 282 
Castor be8ll8......................... Dutiable...... 14 
Rum ................................. Dutiable...... (1) 
Molasses, not for human eoll8ump· Dutiable ............ .. 

tlon. 

Imports or commodities shown above.................. 975 
'folal imports from Haiti.. ............................ 11,445 
Princtpal imports (shown above) a.s percent of totaL 67.6 

I S" ot Sl'parately classified. 
I Less than 5ll0. 
I Geneni.l imports. 

QIUilltit)' 

:m 4,373 11,849 18,113 t!,10'.1 
38 714 1,379 1,443 2,030 

2,974 4,485 5, 545 6,134 6,296 
1, 963 3,697 3,059 2,421 2,617 

257 404 471 369 401 

106 12,159 II, 598 34,887 2,088 
6,925 7,&11 10,400 2,&49 2,453 

14 34 13 818 327 
(l) 8 4 4 1 

2,829 2,092 1,963 2,892 

-------
Value (1,000 dollars) 

21 310 847 1,027 1,405 
19 357 682 686 857 

168 422 616 481 448 
61 196 194 97 98 
39 101 176 85 82 

1 125 99 355 35 
104 95 125 33 31 

(') l (1) 18 6 
(l) 29 15 g 4 

w 102 65 99 ........ 

- --~ --
503 1, 738 2,819 2, 889 2,966 

1611 1,846 2,8tlll 2, 962 3.034 
82.3 94.3 97.6 97.5 117.8 

Source: Compiled from official statistics of tbe U.S. Department of Commerce. 

Vnder the trade agreement between the United States and the 
Rt>public of Haiti, effective June 3, 1935, the United States made 
tantf concessions affecting most of the products of special interest 
tQ Haiti.'8 The import duties on pineapples in crates were re
duced from 50 cents per crate to 35 cents; on pineapples in bulk, 
from 1 ~~ cents ea~h to %0 cent; on prepared arid preserved guavas, 
not specmlly prov1ded for, from 35 percent to 17112 percent; on mango 
pastes and pulps, and guava pastes and pulps, from 35 percent to 
~~ percent ad valorem; and on rum in containers holding 1 gallon 

,.. lmtoorts from C'uba, whkh !!UPPlit!S all but a mall part of '["nited Statt!S imporu 
from t"r~ll!"n t'ouutru·s. ar~ duuable at the preferential rat~ of 0 9 eent po-r pound t9<-i' '· 

.. ~l·•~t of th...-t c-onef',.,i(ons. upeciai}J' on tn. a.rticlt!.ll, have been repo-ated ill subeequent 
I.&~W~IItll Wllh Otl..er OOUI>trie&. 
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or less, from $5 to $2.50 per proof gallon. The duty-free status of 
bananas, plantains, cacao, coffee, Iogwood, sisal, and ginger root was 
bound against change for the life of the agreement. 

United States exports to Haiti. 

Haiti is predominantly an agricultural country, and United States 
shipments to the Republic consist chiefly of a wide variety of manu
factured products. In 1939 the largest groups of the exports shown 
in table 10 were textiles ( 33 percent), machinery and vehicles ( 15-
percent), and nonmetal1ic minerals, principally petroleum products 
(11 percent). Few of .the leading individual commodities repre-
sent more than a small part of the total value; the most important. 
of these are cotton cloth, wheat flour, gasoline, bleached cotton sheet
ing, motortrucks, and passenger cars (see table 11.) 

The value of aggregate exports to Haiti in 1938 and 1939 was 
materially below the level in 1929, and few of the principal exports 
ha\e risen in the last 2 years to their predepression figure. The few 
which have equaled or exceeded in value exports in 1929 are cigarettes,. 
jute bags, sugar-mill machinery, and unbleached cotton drills and 
twills. ' 

TABLE 10.-United States exports of domestic merchandise to Haiti, by 
commodity groups, in 1938 and 1939 

[Value in thousands of dollars) 

Value Percent of total 
Commodity group 

1938 1939 1f938 1939 

Animals and animal products, edible __________________________ _ 158 201 4.4 4.0. 
39 42 1.1 .8 

499 446 13.9 8.8 
174 215 4.8 4.2 

.Animals and animal products, inedible ________________________ _ 
Vegetabl~ food products and beverages ________________________ _ 
Vegetable products, inedible __ --------------·····--------------

1,279 1,681 35.5 33.1 
114 184 3.1 3.6· 
247 559 6.9 11.0 

Textile fi~rs and manufactures ............................... . 
Wood and paper.----------·------··---------------------------
Nonmetallic minerals ________ ................................. . 

236 494 6.6 9. 7 
498 772 13.8 15.2 

Metals and manufactures (except machinery and vehicles) .... . 
Machinery and vehicles ________ ··--··-----------------·---·----

155 241 4.3 4.8 
201 241 1).6 4.8 

Chemicals and related products.---------------------····-···· 
Miscellaneous ...................... ----·-·····---------·----·----------

Tot!ll •••• --------•• -------------------------------··----- 3,600 5,~76 100.0 100.()-

Source~ Compiled from official statistics of the U. s. Department or Commerce. 

Balance of payments between the United States and Haiti. 

Most of the financial transactions between the United States and 
Haiti arise from the trade in merchandise. On merchandise ac
count the value of exports to Haiti has long exceeded that of imports 
therefrom, but the amount of the expor~ trade ~alance has dimin~s~ed 
elmost steadily in the last 15 years, havmg declmed from 11.6 m1lhon 
dollars in 1925 to 1 million dollars in 1940. 

Interest receipts from Haiti have regularly constituted a large
item in the balance of payments between the United States and that 
cotmtry (see table 12). The re~larity of receiJ?ts, until 1941,_ ~as 
been the result of the continued tull payment of mterest on Ha1t1an 
dollar bonds. In February 1941 an accord between the United 
States and Haiti provided for postponement of payment of one-. . . 
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third of the interest due. Because of diminished United States. 
holdin~'~'s, reflecting the calling in of bonds, the aggregate amount 
of int:rest received has declined steadily in the period shown in 
table 12. At the end of 1939 such holdings were estimated at 5.7 
million dollars (par value) .49 Service on the .dollar bonds o~ Haiti 
has been directly under the control of the Umted States, whiCh has 
had supervision over ~aitian finances as provi?ed _ in t~1e Con
vention of 1915. Secunty for the dollar bonds IS a specific first 
charge upon the internal re-re!1ues an~ customs duties of the Re
public,50 and under the conventwn, service on the bonds was allotted 
from such revenues by fiscal officers nominated by the Fnited States 
Government. It is likelv, however, that this arrangement will shortly 
be changed because of the agreement in principle recently reached 
between the United States and the Republic of Haiti. 51 

Bond-redemption and sinking-fund receipts on the .. dollar bonds 
were substantial before 1938. In that year, because of low govern
ment revenues accompanying the persistent low prices for Haiti's 
principal exports,52 that country entered into an accord with the 
United States permitting a suspension of full amortization payments 
which l?reviom:ly had been paid in advance of schedule. The origi
nal penod of suspension was subsequently extended to September 30, 
1941. 

Statistics of the income from United States direct investments in 
Haiti (credit) and the movement of new capital into Haiti (debit) 
are not available. At times, however, they may have been substantial 
as compared with most other items in the balance of payments with 
Haiti. At the end of 1936 United States direct investments in Haiti 
we1·e valued at 9.7 million dollars.53 Some of these properties yield 
products which are shipped to the United States and thus are in
cluded (as a debit item) in the value of imports from Haiti. A part 
of revenue obtained by the shipment of such products, among them 
sugar, sisal, and bananas, is retained in the United States and repre
sents income on the investment in Haiti. 

In the last few years, the moT"ement of capital into Haiti has con
sisted principally ·of credits extended by the United States Govern
ml:'nt. In 1938 Haiti launched an extensive program of public works, 
including the construction of bridges, irrigation and drainage works, 
and the improvement of roads. The program, which is to be carried 
out o,·er a period of 3 or 4 years, is to be executed under the terms of 
a contract entered into between Haiti and a United States engineering 
company, and is being financed by the Export-Import Bank of the 
Gnited States through an extension to the engineering company of a 
credit amounting to 5 million dollars (June 1938). 54 In June 1939 

• U. S. Tlt>partmtont of CommE!m!, TM1 Bal4nce of IntemGtiOI«Jl Pavments of the United 
Statr• i" .fll,fll, p. i9 . 

.. Durin~ the ll.seal yl'ar endt'd S<"ptt>mber SO. 1940, d~bt service amounted to $619,000 
' end ~'<'Pr .. ,..ntl'd 11.5 pt>r~nt of tots! Haitian revenues: previously it bad been as higb aa 

:lll !'I l'l"rc. nt of ton.! rev~nues (1932). 
H:~t~ ~~~~~~~,t~~!mon natural resoul't'el! and econo1111 for ~t developments in tbe 

• The d•'<'line in the world prief'll of eQ!r~ after tbe fall of 1937 ll'd Haiti to reduce 
dl'll.~tkally It~ t>xrort tu; on cotlce so that Haitian producers migbt compete with 
orhel'!l supplyinr th~ world markt>t&. ' 

• e. s. ~partment of Commerce, A~ Dirtet [llt>t$t~t. '" P'on!iQt& COIIIItrie&-

Jll.':,·ft· ~~s announaod 011 MaJ li, 1941. that an additional one-bait million dollart woold 
be msd~ availablt> to rbe "'gtn..erinr company to pt>rmit the eQmpletion of et>rtain )l:lgbwaJ 
and lrrl~tlo11 projPCta no• under coutruction. See tbe aection on natural reeources 
aDd K'OIIOIDJ, p. 299 If. 

S~22-H--22 



TABLE H.-United States ezports (domestic merchandise) to Haiti, of principal commodities, in specified years, 19?J9 to 1939 t/.:1 
t-.J 

[Value In thousands of dollars! """ 
1929 1932 1936 1937 1938 1939 

Commodity Unit of 
quantity 

Quantity Value Quantity Value Quantity Value Quantity Value Quantity Value Quantity Value 
------------------

Lard( Including neutral lard .. ······---·----·--- 1,000 lb. _______ 3,113 464 2,667 228 646 74 lH2 78 621 70 912 84 ~ Herr n~ salted, plckle'ij or dry-cured ___________ 1,000 lb. _______ 463 23 2113 g 601 17 846 23 (1) (1) (1) (1) 
Wheat our, wholly of nlted States wheat ..•... 1,000 bbl. (196 } lb.). { 14 65 2IJ 163 43 212 47 160 
Other wheat !lour ______________________________ 1,000 bbl. (100 277 1, 777 179 687 ~ 

115 i70 73 466 311 202 44 170 0 lb.). ~ 
Automobile tire casings ••.•• -------------------- Thousand _____ 6 84 3 38 3 41 3 46 2 37 4 56 to! 
Cigarettes_: ....•....... __ .. --_------- ___ --.---- Thousand •••.. 26,940 71 24,259 66 12, 108 2IJ 24, 43/l 60 29,140 73 30,375 76 ..... 
Other tobacco manufactures •----------------·--

1,000 lb ________ l (1) (•) (•) 114 43 83 41 ll6 31 28 16 ~ Cotton manufactures: 
Cotton cloth, unbleached: 1-3 

f~!:,lrrnt;~-1~:-~~-~~~~~:::::::::::::: 
1,000 sq. yd ___ • 159 'Ili 4 127 '9 192 22 131 15 386 26 408 33 

~::ro:l =~: ~~ =:: 2,804 226 6,426 249 2,061 112 1. 594 83 3,658 162 5, 289 230 ~ cotg~n~~~~~~t.ie&Cb.&Ci; d."Yed; iiihiiild'; arid-
8 1 753 64 403 44 236 24 113 7 70 6 

1,000 sq. yd ___ 11,438 1,473 11,808 847. 7,875 784 7,241 761 10,959 927 13,565 1,167 
colored yarn fabrics. . to;! 

Bags of lute.--------·--·-·---------------------
1,000 lb ________ 267 28 360 16 341 22 63/l 40 378 24 838 63 0 

Doa~~~t~~~':,k~~~?:OC.::~~~~~-~~~~~~-~d~~------ 1,000 feet. _____ 2,536 87 1,316 30 1, 792 48 1, 723 62 . 1,204 29 2,007 50 
l:j 

Southern pine, dressed.-------------------- 1,000 feet_ _____ 3,433 135 1,816 42 2,211 68 1,609 55 1,544 42 1,981 64 t" 
Gasoline and other petroleum motor fueL-----· 1,000 bbl. (42 •37 •317 •27 •160 14 54 17 5P 31 86 135 304 ~ gal.). 
Dlumlnatlng oil (kerosene)_-------------------- 1,000 bbl. (42 27 217 23 139 23 109 19 84 17 72 17 70 ~ gal.). Gas oil and distillate fuel on ____________________ 1,000 bbl. (42 2 {') 2 2 77 126 4 8 

~ Lubricating oil, red and pale·------------·-----
gal.). 

1,000 bbl. (42 2 36 16 2 20 23 12 2 21 
. gal.). 

Petroleum coke _____ ----- .. ·----------------- __ . 
Ton ___________ 

------- ----------- ------- ----------- ------- ---------- ------- 1, 083 24 ll:l ---·<·>·--- -----1;085" -----44 ..... 
~1!Jhd:~~:".!;d!:'~tBil:ie-.:8-tor-ou;g-~:-&nd- -~:~:~~~~====: (') 11 (•) 1,024 33 506 23 ·378 17 n 

(') (') 44 21 ----------- 32 39 47 > 
other liquids. 

Miscellaneous iron and stool manufacutures • .... ·--------------- ---------2- 258 5 1/l ------- --2· 32 ---------r 18 --------·2- 29 
St!t;;;~nfi,s!J~d portable engines, Diesel and Number ______ 24 1 21 ----------- ------- 5 68 1 

~~;!;'!,'IT~:;~i~e~~-~~-~~=========::======:: ========::====:= 6 6 16 28 10 9 

---·----iiii" 25 4 24 63 29 35 
Motortrucks, busses, and chassis (new) _________ Number_. ____ 7 63 28 15 102 66 104 73 95 74 183 152 
PasS<'nger cars and chassis (new)--------------- Number.----- 7 234 7 178 88 49 231 153 168 118 92 69 152 116 
Automobile parts for replaooment_ _____________ ---------------· 57 29 37 32 32 61 



IAum•lry "''"Jl ___ . --·- ·------------------------ 1,000 Jb________ 5,610 

~:;!':.!N;:;::;,;;~~~~i~~~• c:::: ::::::::::::::::::: .2~~-~~~~:::: ----·-~-~~-
•30 
365 

1 
50 

6 
1, 583 

8 

12 11 
53 507 

(•) 61 
21 

20 H 24 22 
22 678 31 23 830 

2 817 26 24 1 
48 58 68 

R,.lVIy-mlrN1 paint., stains, and enamel&.------~1,000 ~"'------- • 15 

---1---~-1 ~u 
F.•pnrh of oommn<lltlesshown above __________ ------------------ ----------- 6, 018 
TO>! AI export• to !hill ... ··--- ..................... -------------- ----------- 8, 574 
J'rincipal e&porta (shown above) as percent of totaL ___________ ----------- 70.5 

• Not ""JlfU'Bt<>ly el"'"-'lfled. 
• Otbor than cigars and cheroots, cigarettes, chewing tobacco, plug, and other smoking 

tobBP.CO. 
• Not over 1!00. 
• CIAA.<ifiNl "" "Drill• snd twllls." . 
• Classilied as "Gasoline, nsphths, and other finished light products!' 

2, 850 2,580 2,734 
3, 941 3,872 4, 025 
72.3 66.6 67.11 

• Data not strictly compsrable for the series. 
'May include some second-hand srticles. 
• Classified as "Other ready mixed paints." 
• Quantity represents pounds. 

2,629 
3,600 

70.2 

Source: Compiled from official ststistics of the U. S. Depsrtment of Commerce. 

36 
34 
36 
74 

ll, 241 
5,076 
63.8 
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the ·Export-Import Bank extended to the United States company 
handling the shipment and sale o£ Haiti's bananas a credit of one
half million dollars for the purchase o£ construction material and 
equipment to be used in Haiti. 

TABLE 12.-PartiaZ balance of payments between the United, Btates ana Haiti, 
1929-38 

Trade and servlc~ items: 
Merchandise exports to Haiti'-----
Merchandis~ imports from Haiti'--

Net merchandise exports to HaitL 

Receipts from Haiti for shipping 
services a_------------------------

Expenditures of Haitian travelers 
in the United States~--·---------

Expenditures of United States trav-elers in Haiti a ____________________ 

Interest receipts from HaitL ...... 

Nf~~e;:e!~_t:.~~~~-~~i~~-f~~-~~~~~-
Net reet\ipts from Haiti on trade 

and service account • ........... 

Capital items: · 
Bond-redemption and sinking-fund 

rcctipts from Haiti s .............. 

Net balance for items shown e .......... 

1 United States statistic.,, unadjusted. 
2 Rough ~stimates. 

[In millions of dollars] 

1929 1930 1931 1932 

R.8 7.1 4.8 4.0 
1.4 1.1 .8 .6 
--------
+7.4 +6.0 +4.0 +3.4 --------

. 3 .3 . 3 .2 

.2 .1 .1 .1 

.2 .2 .2 .1 
1.0 .8 .8 . 7 --------

+1.3 +1.0 +I.O +·9 --------
+8.7 +7.0 +5.0 +4.3 --------

---- ~-
·+.5 +.4 +·4 

+8.7 +7.5 +5.4 +4.7 

1933 1934 1~35 1936 1937 1938 

------
3. 6 3.4 a. 3 3.9 4.1 3. 0 
.8 1.2 1.2 1.8 2.9 3. 0 ------------

+2.8 +2.2 +2.1 +2.1 +!.2 +.6 ------------
.1 .1 .1 .1 .1 .1 

.1 .1 .1 .1 .1 .1 

.3 . 3 • 2 .a .2 .1 

. 7 '. 7 .6 . 6 .5 3,3 
------------
+.6 +.6 +.6 +.5 +.5 +.4 ------------

+3.4 +2.8 +2.7 +2.6 +1.7 +!.0 ------------
+.s +.6 +.6 +.8 I +to ~ ~- ~.-

1+4.2 1+3.4 +:1:3 +3.4 +2. 7 HO 

• Allowance made for repurchas~s of Haitian dollar bonds by foreigners. 
l Exclurting return on U. S. direct investments in Haiti. 
1 Bond-redemption receipts adjusted for repurchases by forPigners in all years; sinking-fund receipts in 

1938 only. 
o Exclusive of return on direct investments (receipts) ll!ld new investments (payments) in Haiti: 

NOTE.-Net credit balances Cor the United States are indicated by+; net debit balances by-, 
Source: Especially prepared for this report by the Finance Division, Bureau of Foreign and Domestic 

Commerce, U.S. Department of Commerce. 
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