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I 
Letter from the Hon'!,le Mr. E. BURDO", C."'., C.LE., I.C.S., Secrehry 

to thp l+o\'(,l'nmrnt of [n-tb, FinlTlCf D'~ln)'tment, to all Prodncial 
Guvernments, dated ""el\' DJlhi, the 3rd Al'riI1929, No. F. 2 (III) 
F/29. 

[Sllbject.-Enquiry into banking eonrlitions irr India.] 

I am directed to refer to this Departmr·nt'. letter 1\'0. D5121-F., 
dated thf~ 22nd Dreemher 192,1, asking) among othr>r things, for the
'dew~ of th(' Local HHvermw,nt a~ to the best nwtboJ of slIn'E'ving- the 
field uf banking aWl of encouragiTlg th,' drvf·lnpm.cllt of 11l~kiI;g in 
India.. By the t.im!" thp feplipg of the PrOVilll'ial GO\'(,l'nmrnts Wf'l'e 
recei,-ed, thf' GO\-PJ'nment of Inrti!l, had alBo 1'1'f'f'in·d tbl' Hpport of t.he 
Royal Commission on IndiFIll Cl1rrt>TU'Y awl Finanrf" wiJiC'h rf'Com~ 
mendcrl thf> CI'f'fttioTI of a Ut'ntral B;mk for India. These rpplies filId. 
thr Rrport wpfe duly ('xarnin('(i by tb,? G-J"!~l'nm('nt of Tuiia, who earnr 
to the c()nc:lnsion that thp esbblil:ihnH'nt (If the Hr!:l!'r""t' B;·mk: of Inliia 
nnd its acti\'itif's throngh its tnpmher hanks wOlllli go ftll" to I"empdy 
BOrup of th(~ major nefecti ill the In'lian h:lnking systf>1ll ann tt) impl'o,~ 
banking faeilitif's ¥t'nerally. Thf'y thpl'pfon' thollg-ht th''l.t on the whole 
h wonld b~' prefl'ral)le to postpone further ('uqnil''y of the kind pl'r
viously contemplated untit somr expf'rit·nc(> of the working of tht> 
Reserve Bank of India had b"en gaiw·d. 

2. When, lhCfI,fol'e, Mr. S. N. Haji movpd a 1I"so!ntion in the 
Lf'gislat.i,·,' AMsemrll,Y in February 1927 recommending that a. Commil1· 
sian he appointed to inv(·stigate the pff-'sent condition at banking in India 
and to mrtko rt'cOlnmennations for thei\' impl'ovrnwnt ami expansion, the 
lIon'ble the FinaneI' Meml,rr, on bt'h:df of the GoYt'l'nment of India., 
explained tbat, though th"." ,hared th" de,ire of M ,'. II,,]i and hi< suppor
ters that an f'nqnil'y should be mad!' iuto th(, h:lllking s.,"stl-'Ill 0[' India 
with a vic\ .... · to itf; imprOH'll1l'ut., they did not think that the time chosen 
was opportllur. In makin~ tbis st.atetnl'llt Sit Bnsil Blaekdt fllrtht't' 
explained that an important portion of tbt~ grollllrt of thf' pl'opa,~ed en~ 
quir.v, nt\nH'ly~ thr filtanring of agl'icultn1'f! awl Ll,:ilitil's fot' ngricnltlll'fll 
banking wOldll IJP con_'I'(·ti hy tht> A?,riellitl1l'ill Conullit;siOll, <lT1d thilt 
Govprlllllf'ut wOldd eO[l::lider tlw po~ition a~ain wh"tl the Commi8sion 
had reported. 

3. As tht' Lor·al Go\'ennl1f'11t is nwR.l'f\ howf'n',,, the R('Sl'fVP Balik 
:Bill wag rl'jfctf'd hy thl' LpgislHti\'l"\ AS:-icmbly ill FL'lIl'\llll',v [928, find 
ttlP GoP'rnmrnt or India, ('I'pling that th,· at.mo:;phf·rf: ill whidl the Rill.. 
v.as lost Wil8 not fayollrabh .. to public i1L\('stigRtioH:l of a te()hni(~,d a.nd 
scientific lIAt1lrC', nf'f'id,cn to let th" g1l('stion of a. b:lllking enquiry rpst 
at lrast until they h,d had an 0PP,Jltullit,v to stlloy th" 11"1'ort of the 
Agricllltu1'cll Commis~i()ll prcs,-'ntl'd in April 192~, 

4. Both the Fraf'ration of In,lian ChftIllhers of Commerce and th~ 
Associated Chambers of COnllllf'rrl' rf'vi\·l'd the liU('stiou at thrir respec
tive annualmpptiugs in Dpcpml)p{" Ifl2h, the fCII"mt'\" p;.tssing a. rrElOIIlt.ioll 
urgillg upon the GovI'rnmL'ut (; imlHtdifltcly to appoint an Indian 
Banking Enquiry Committee with special rderclloe to the Systl'lll of 
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indigfn0118 hmking with a vir-'w to dr\"f'lop ann fostcr the s'1me". 
Diseussions (:lLSIH,d at whic·h thp II011'hle tIlt' Finnncw M,'ml)f>l' nnn 
rpprrselltati"\:::1 of both gl'{lll}ki of O.hrt1n~er.i of COlllllll>l'CC we,l'(; pres(>~t: 
ana tAS tht l fIr:;;t r{'~mlt of these dlS(.'l, .... SJOtl::l the broHQ positIOn WhlCh 
GovprnlllPnt ot'(·idt'11 to takl' is that df'$cl'ih'\l ill thl~ following 8~ntpllces, 
whieh art' takl'll from a st-ilb?mcnt madt' by tlll' Hon'blt, the Finance 
Memh-:r in the Ll'gisiatin A~s{'mhly. 

The formatio11 ('If a CI'ntral or Hesl""ve Bank is ch·sirable in order 
that India may be f'qllippl'd witha mec·hanism /'01' thf' control of clll'l'cncy 
Rnd (,l'cdit Oil tht' lint's npPl'o\"t>:l by modern I'XPl'l"j(>llC·'·. At the Harne 

tinw) th" GO\'l;'rnHlt='nt ('an ouly prOI'Ct'(\ ~\lhjf'\'t to tllt·il' lwing sflti~£.l'd 
as to two conditions: first thi1t tht' o!"Q';lnizati(Jl) of the .Bank is 3f-'Clll'!'1 f 
st'ttlt'd on sonnd liUL':;, anll secoudly, that there id !l. lllf'a:3tl1'lj of gl'ner;l 
snppott amOlI~ the l't·Pt·(·sf'lltaliv{'~ of public opinion fol' th(~ pt·op03uls. 
Fun advalltagt tib01l1rl bl" takt·n of allY intf-'na! whif'h m~-y Oc:(:nr Iwfore 
th"sc cond.itions IU'/' fnlfill/,tl and the tilllf.' ii again ripe for J't,viYing the 
proposnls fol' a l{(-'~"nt' Bank l,y ilUlngnratilig an ('nquiry into the 
gelll'ral b;111kin~ org-nni7.atioH (If tho country which is illtimn,b-ly COll
llt'cte(l with the qUt'stion of it Cl'lltt'al l~atd.;:. For' a t'tmtl'<ll Bank il:l 
f'8l:1l'ntia1}r tht' crown of tbr whole struc:tl'm-' of banking' in its widest 
BPllse, and if it is to be wl'll df';-\igllt:d tOlllf'ct the prarti(';l rt'ql1in'm().nbi 
of thl' conntry it must bl.' adl'lpled t,) tbl' bnllkillg orgclllization of the 
c1unt.l'Y ou which it should fl'st, Vivwrd from this Rllg]") a bllnking 
enquiry \vill he of valliI' ill throwing light on thf-' ac-tual situatiun 
throughout thr' COUlltl'y and in i1l6tructing plLblic opinion a:') to thl! 
main r('qnirellll'lltS. 

5, Tn order to ('art.'" publi(~opillion with them as far as p03siblc in 
the drtail~ :l.S wen as in thp gt'nel'(ll poli{'Y of thr mrt.ttt~l', the Gon'rn
ment of lnllii\ have trlkrTl stq)S to IlSCl'ttl1in th(' vif'wS of l('adt-'r~ of 
poljtic~\1Iml'ti"8 ill the Central Lpgi.'ilature Rnd hay!' (lg~in conferrf'd 
with rl'pl't'S"ntMiv('s of tbe Ft'llc·tation of IIl·ii<lll Chambers (Iud the 
Associah·d Cbamb:,l's of C'mllllWTC'i'. Thl:\:;p [/ll,thl'l' tiiSC·HS:'lioT}s have 
di.'it·11l5f'd a. fairly g('IlL'rn] c-nn"'.'IlSlt.") of Ol)iDion as to thf' hroad linf's on 
whi(,h the euqllir,r should PI'O('('(-'d and as to its main obj('cts. As to 
tht· fanner it i:-l f!,'nl'mlty :l~l'ced that. the f'Ily',!iry shl~\l]rl be clividl'd 
into two pl'il)('ipal :::tag't":; ; the tlr..,t ('oYPl'in¥ tIll' tOlll,r-tion of ('villl'nee 
~lld thr indi~,~t~,)n. of tbi' .mnia dirl'{'tions in \vhieh. the opening up of 
IU('J'('M3t',J faclllttt'd IS rt'"p!!!'I'n; thl) Sf'('OHlt st.il;!" hklllg t.he form of a 
cons]Ot'rat;ul1 I,)' t'Xpl'l'b~ with wortil t'xp:'ril'lH'(' of the l'\'ide1J(:l~ and 
sn}!)!f'sliof,lS pn'pill'l'ct hy locn] l,'OJlllllittef's tlul'illg thf' 1i rdt. stagl'. As 
to the lllntH ubJPcts of th~· l'lllJlllry tllt:St ' would !If' to cllqllirt' into the 
t>xistitlg ('onditiollS (d'vaultillg' illlndia ;11\11 tn lllf1'kl' l'I'C'olllml'lH-latioIiS 
foJ' tbl' exp:l1l3ion of br"th illdi.!!l'I)(JU."i illlll joint-stn(·k l'ankillO' with 

'. , t', 
special rd"'l'tlt,lCt 1 to thf-', III ('ds of a~ricultur(') (,Olllllll'tCl' and illdustry. 
It was ac('ordlUgly dt'C'ldpli to prt'~'al\' n p!an of ac'tioli to lw dirrctpd to 
thi8 (.l1tl, Imd to .sulllUit it in thl~ 1hdt ini->tn.n('(' [oJ'thl' con3id('ration of 
Lor;tl GOYI'I'Wn'.'llts whosl' ev-op:'fatil>ll will he essl'ntia), 

Thf'St, ;ttl' tht' t"iI'ClIlllSi<lH(,(';; wLi<,h h:-nl' led to the prr'M'nt C011111111111.-

eat ion h'ing f1drtIO;;Si:l-l ~u you, . 

, 6. At! I"'g'al'tls th .. pl'ot"t'llul'l' or thp PIHptiI'J, r ~lln to say in th(' first 
lIl~tnllCf' that tht> G-on'rlltnpnt of .l ndh ret' I th;-tt, if the invt:';:ltiga.tlon is 
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to be adequate :lnd i..; at the 3amf~ time to bE' ('umpleb'~l within a rt'ason
abl,Y short 81);ICO of timc 1 it \vQuld bl' imprae:ticablc to l'!ltl'1I6t thro , .... hol" 
of thp work to a sing1e Committee, The pl'OpGsal wbich has !:i0 f,lr met 
with approval i, that thero should b" oet \1]'-

(a) a C(,IlLral Committee, and 
(lJ) a number of Prodneial Committel's to fleal \\'ith th1' special 

rcquil't'IlH'llts of diffl'l'l'l1t provinces) ::;I~eh Provine·ial Cunllnittc('s to 
('ollsi8t of l)~'l'SUJlS who haY1' thc' kuowl,·dgL· of lucal comlitiol1R, \vhich 
will bt· all importaut. 

To ClJ'l'iYe at 11 clear d,·finition of the 8CGP' ann functions Gf thp 
CL'ntral and Provincial ('ommittp('s, rcspt·ctin·ly, it io neel·:.;sary to 
analyse in SOlDt' dl·tflil. tbr' subjects whil·b it is iuh·ndl·d. that th{' f'llljuiry 
aa a whole shfJuid cov!'r. Hnd thl' anah.osis arriYI'l at in the COW'1i1:' of th0 
preliminary di::iC'llssions' is as follows:~ 

1)1 Th(· i'l'g'nlatillll uf bl-lnkilig-, with the olljL'l'i ()[ prvil-'c·ting dl::'po
sitors ann thf'fl·by i1l(:rc(tsing l'(!T]fidl'lHlL' in tht· bankil1g' syst!'IH; 

(ii) .Banking !·du('[Lti!Jll) \yith th" objl'ct or ll/,u\idillf! raciljti(~s fcor 
obbinillg trainillg in h1Ilkillt! rt1ln gl'w'l'aily of creatIng fl body flf peopll~ 
who hR\,l: a }'(·al knl)\ .... ·lengl' of the plinc·ipll'':) and practiC',> of hanking j 
and 

(iii) The d51']opmr'nt and ('xtt'nsion uf L[mkill~ on >lollnd lint'/), 

rfbr.: last item is eapabll' (Jf f!Jl'th1'r SlIbliiyislun a.~ f01l0"'8:-
((I) Industrial banks ann cfl'dit facilities for 11Idi,,\; main ind\l~t

ries like ('ottm], jute) coal, eh', j 

(f») Fiuanl'ing of fon'ign trade; 
H Agricultural credit (including co-oFratire credit) and credit 

facilities for smilE industries; 
Cd) ~lortgag1' banks j and 
(e) Financing of iuterna 1 trade in counexton with a.ll the above 

heading,. 
7. It i; sllg?e,ted that lieads (i), (ii) and (iii) (0) ,honld be definitdy 

excludpd from thl' pUl'vivw of the Provincial Committ(·(,S alrl·ady d(~s
cl'ibcd, and th.t heAd (iii) (a) mi?ht .1<0 be trratr·d from the brg{nuing 
as primarily the ~O\l('t'l'n of thp C('ntral COlDmittel') although it is l'ecog
ni7.rd that th!'re [lTlj cprtain asppf.:ts Ol' :mb(tivisi!!!ls of th/· subject to 
which thl' Pro"Vinl'ial COlUlllittn.'5 might ll<<1kr' a lJsd'ul contribution. 
Thl' main mattu' fol' stwh bv the Pl'orim:i(d Committt-'(·s wflulrl how
{,vel') be htao (iii) :'c), (d) 'and (e). Th(',;I' al'e Inorf'oHl' from enr)· point 
of' vil'w the lllO:it im~orn1llt of thl> whol" ficlo of thr em.Jltiry. ESSI'II
tially, the Pl.ll1>osl's which it is desil.'l'd to 8~'l'!lre so far tlS the intpp·sts 
of th!' l'1ll'al }Jo!Jllbtioll art' cOllec'l'nrd, [I\'t· thHt the clllti,-ator should bp 
ellahh:d to SCCUl'l' tbp (,l'I:,dit hi-' ]l!'ld::i both 1'01" thl' illlpron>rue11t of hi::i 
laud and its !'4I1il'IlWllt aud for tht· mal'kttillg of hii5JHodllc(': <lila that) 
nil the uther hand, llleans ~h()uhl b1' d('\"iSt,tl to :-;timuJab- the habit of 
inv('ollU('ut (Illd attl'(lct ballkillg depo:;it'i, It i;:; ;:;Il:;g"sb'n that) bearing 
these purpOSI'8 in miud, the }'myjndal COllllllittr'l'S ::ihOllhl ('ulldut't in 
a f,·w st'lec:l,·d llj'pa::i ~n inb'llsi\'(' oUl'H'y of ('(Jlltlitioll::i

1 
C'xictilq; f!lcilitil~s 

and ]'('(l't1l'l'lTwnts) and a gent'raJ :iHrHY cor th!· 1'royill(,(, as a wholp, 

M, The Cl'ntral Commitv'f: will he Clillctitutf:'d 1)\' the Gon:l'nment. of 
India. It i. prop"oed that head. (i), (ii) and (ii:) (n) and (iJ) shonld 
from tllt' beginning b!-' nwdc th" dil'!·C't rl'~p(l11silJilit:- of the Central 
Committ!·(" In respect (If th" two hitter hi·ad,.; it might bt· tOllWHil·ll.t 
{Ql' thl: Central COlllluith'l' to appoilit 8ub-committl'l'S to dsit illlrortant , 
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industrial {'pntn~ and gain fil'tit-banrl kuowlcdgf-' of the needs of large 
indllstries ami dep"l'tnll'llts uf tradl', In additiull to thit; thp (\'ntral 
COlllmittct~ would (let us Fldvitif'r to thp Gn~'l'rrl1ll(-'nt of lndia in laying 
nOWl1 (It the Olltspt the main lin!;';:! 011 \yhil'h the PJ'l)\'illCial Committees 
shoutd conduct their I_'llyuir:,' ano I(ltel' in sifting tht_'- mah'rial contained 
in the '·~lriOlit-; 1'1~'pOl't:; ~lJbmitt('d by thp Pl'oyiuC'ial l\nl1lHittf'('::i aHd its 
CWll iHlb-uJillluittt,('s prq)(Hatory to thp making ()f its OWll filial report to 
tht: 8-0Tl'1'1l1111'111:. At this poi lit, the I5CCOlld &tage oj" the enquil'Y will be 
1't'ached wbl'l! tbp GO\'I'Jlllllt'llt uf lJl(lia COlltplllplato that they shuuld 
invoke tDe fI::;si:;t,mct: Dr a r:;mall body of ()lltt:iidl' I'xperts (5<1-", thru.~ or 
fOlll') sclt'l'tl'd l)}" Gonrlll11l'l.t l'ith"t, froHL England or from other 
eOUlltJictl with w"!I-dt\'dop\d t:,y,-;t"lU:i (If rural Cl'pdit a1Jd industrial 
bCHlkitlg. Thl'f:lt' (,llt,:'ldt, (,XPl'lt::; v, ould :-let [1:; ad"i~(r::l to thl~ C('nnal 
Committ"". They wo:tlrl ('(J rry Ollt joillt dLcH~sio1is with the l 'ommittce 
with a yil'\\' to <b::>istilig thl' 1ntb'r itl making its 1'1'c'omwL'ndatiulll:J to the 
GoY! rl:lllt'lit tlf I lldia liS to tIl., best W{lY 0[' dt'aliH!! with the statt· of 
afi'Rirs dit!(:k~t'd by thl' prl'lillli11fll":-- ."mp·liriPtl (lllOV'~ l'dnred to. The 
n:pcltl:i will fllith!']" 1,' l'Jltltkcl to submit a o('PtlTflte l'1'POlt of thl'ir uwn, 
if l]('('I'~Sfir,r, to th, l't'Ltl'i_lI l\ .. lllmittl'" whiph will inelt.de it in its own 
rt'FOlt :mLwittcd to the (;iOYl'1'llIlH'llt of Indi{l. 

9, At! rl'garos the COllllwt>itioll of tht, CUl1l11ittl"" it i::; ilUggl'dtcd that 
tht' Pnwim:i1-d l'Ollllllittccs ~hould (,()]ltain the following pT~onllel;-

(iJ A st.'nior olliel'}' oJ GOYI'rIlllll'lIt with cOllsiderabll.' district 
expf-'ri.'llcl' nnd kllow!t·d!!t' (f rurnl ecollOlllY, \\"ho will hl' chairman j 

(tt") A co-op"I"Hti\-!· l'Xp •. 'l't to provide ~pt'cial t'xlkrif'ncl~ OIl rural 
agriculturall'j'!,dit j 

(iiI) All .lndian Ecol)omi!:lt; 
(n·) A l(Pl'I'St'lltaliH' of Cr ... mnwl'l't.' j 

(z.:) A n'pl'!'~I'utati\·!' o[ tb" indigl--'llollt:; banking COIDlllllllity j 

Cn) A lll!l1-<..ffil·j(li with C'I dO'::;I' kllowh'dge of tht' intl:'l'l"~ts of the 
agriellltllral c'la~~:I':-;, who ean }""pn\::>l'lJt tht'ir illtert'.:st::;, a~ the da.sses who 
rt'lluirf' l'lf'<lit f(H,jjiti('~; and 

(tii) l>C~::::;jbly 8110ther n()1l~officia1 t:iimilal'ly to rt'pl'l't!f'nt t)mall 
urban i'ltl:n'~t8, 

Thl' Cummittl'I'i-j :::-hould lw appoilltl'd by thp Govl~rllrnent of India 
ill comu1tativtJ with th,' Lc<:al GoVerIlUll'llt. It is t'lllphal'Jizl'd that the 
flbo\"!' ,Ut' ilJtt-'udl'rl to l)(' 110 mOI·1.:! tbau t-;llggl'~tiollS. 'I'hl.: GOVl'J'Illllt'ut 
of India \\ if! b!' gllld to cOll!:'iidl'l' any coullv:l'-Iwggt'.stion:; which may he 
put 1'01 ward by the Provilll'ial G0H',l1lmeuts, 

10. It is t'ollt.·mplatnl that the l\'lltral COll1mittt,p which wiJl act 
throll~bout ill clo,-;I' eOlltal't with the 11011'1>1._' the Financl:' M(>mbl'r, 
b"hollid induct!, the fullvwillg;.-

(a) Two nll'mbl'l't'i nomillatt'd in cOlHmltatiolJ with tht' Federation 
of 1m.iinn Chamu.'r::;. 

(II) Two l111'lnbt-Ts llominatf.'d in con1:iultation with the Associated 
Chamber:; of Commerce. 

C c) A II Illd iMl Erollom i,t. 
Cd) A tanhl' llominated ill cOl,,"itation with the Imp'rial Bank 

of Illoin, 
(e) A bank!.']' nominated ill (:oll:mltati()ll with th~ Association of 

CO-0l'cratin' Ballh, 



( . 
(f) A bankf'f nominated ill ronl:iultati(,11 with thf Exeballge 

Banks Ati/:iociatioll. 
(y) A juilll-olUCk hallkel', and 
(It) All indigenous hanker. 

The t!I1l'::itioll of the }'epn'l:it·ntatioll of thp g!'lleJ'al illtf'rnst::i of the 
public !l1ln particularly of agrit'111ture from the :->irlf' nfthot:il' who require 
credit 1'aci1itir", still remailll:i to he t:iettkd. Jt wiil (11:;01)1' oh";f'nrd that 
110 proyil:iioll b(l:; l)eell made for the r,'prl'::;entatioll of th(> lud;,111 j"gi~la
tUi't' alS tSUl,h (Ill tb,' Celltml C'Olllmitt"I', Thi::; j-; dUl-' to tb· h,thnieal 
llatllre of the ('Hl{uiry . .t-{Ilt ill \"il:\v 01' thl' great iLtl2rt'::it l:ibUWll by that 
body ill thl' l'I1quiI'Y, Hf' Ilnli'lJle tbl' FillallU" MVillbt'J' ha3 clgrt't'(l to 
kcep ill to\1ch with the G'lltral C0I1111littef' at illl dtagr'') (JI" its u(·t.i,·itipi:; 
alld to kl'E'pthl' Icail('i't-i ofpulitir-al partie" (lppriotJo , b,Y meant: of inl'orn:.al 
cOIlYenmtioJlc, of the progrl'bc (If th(, t'lll1 ui ry. 

11. SnlJjcct to l'on"idf'l"ation of the ,·il:'\\:-; uf thf' Local Gll\"t'rnmeatd, 
thp GOVt'tnllll:'llt of India pl'llVO~e that the iir:-;t lllt'ding of the CI'utral 
Advitiol"Y Commitv'e sbould. bl' bl.,ld in Silllia abullt t.ht~ midd]p of .\-lay 
when a. 'memurandllm 1'1ying down in bomp <,})('cific d.l'tail the bead" ~£ 
enl{uiry to lw undn"taktu by tlw Prurin(·ial ('onuuiUt,t,s will be plnc!'d 
before thelll for diljcl1t1;;ion The ml"IllorallclUlll llS .,pproH'Q by the 
Centml Addl:iory (JoIDmittt.:'c would tht'll be i~Slll'd to the Prudncial 
Go\'ernlUent~ to' }"1'1lch thf.:'tH by the ('lld of M(I\- bO that the Pro\'iucial 
Committees might haYI~ tht'ir -pl'eiimimll','" mf't-ti'llgs in.TuJlu to :-;ettle the 
term!:) uf thpir qup~tiollnait'e and th(-'ir df.'taill.'d p!"(l~l'alllllw of work: and 
the actual enquii'.'- might bpgin hl"forf' August. 'fhl' impolt'1llt }Joint id 
that "'v~l'ythiTig ljhould l){' pn'part"d ,,0 that a !:)tilrt might be madl' imme
diately altf::'f the l'luse of thp mOIl~oon pl'I'iod. Thl' GUH'J"Il111I'llt of India 
estimate that thl-' Provincia.L Cummitttl'c would tHkp "bont t:;ix munth!:) to 
compJett' tht:il' enquiry alld ljuLmit th('ir rl'r0rt~, whilt' another fOlll' 
l!l0nthlj thl'fCilfter w0111(1 lw nql1irrrl. by the CClltral AdvilSory 
Committei;' to flllit:ih thei r portion uf the ta~k. 

12. 1 anl now to t'Ilquire whetht'l' the Lot·al GUVl'rlHl1t'nt approH' of 
the oirl'ction which it i~ propol:;!,d to g-i\"G tu the tuq uiry alld whl'tbt~r 
tbf::'y have aDY imprOVellli'llb to .suggc:-:t ill l"t'gard to thi,s. I am ahioto 
8ljk that the yil'\\!:i uf the Loc-al GUH'rtHlIClit aoS ft'gard:::; the l)roeedure 
which it jlj propot:~it'd to act0IJt Illay l:e furni:shet1 ab early as l)obsible. If 
thp Local t;(-V{'nmlcnt agree to the ]Hm't,dure cOllttll1viated, I am to 
fequc:;t that the llallll':; (;1" iudiyiduals who might ~uitalJIJ l:e L·ho~t'Jl t.o 
8l'ne 011 the Pro\"incial (llat t'elltml Committ('eoS may lw JlIrni~ht'd to 
thi~ Dtp,n1mellt. Fillally, 1 am to illVltt· aitl'1L1iUII to tht' ('ul'Jol:ied 
provitiiOIHll I11I'llloranrlU11l layillg dGWll the broad liBE's [If t>lIljuiry 10 be 
plll'!:)lIed by the Proyilleial l'olll1nit'i.el"~ and. to rl4\11'l)t that allY ohel'\'a~ 
tiCHlS which the Local GO\'{'lTllll('lIt 111(1)' wit'h tv nwkr un tbis IllPTIlOl'all
dum may abo be ("omnnmic:aied to the-GoH?flllllt'ut of India at an early 
date. 

[Bn.C:!Oiiurel 
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EK(,LOSURES 

Memorandum of lines of enquiry by Provincial 
Committees. 

1. The Provincial COllllllitht's t:'h0llld make illtHl.::;iH' !:Sune.n of one 
or two selectrd di.stri,>tti ill l'ach prorincp -3ud a. ~tll(>ral .surn.>." of the 
conditions ill th(' provine!.' ur an"Os 3::; a whole in l'l'gnl'd to <lgricultnral 
aHd sma11111dut)tri(~f) wilh sr('('ial r,·fcrCllCT to the labric of finam'!'. The 
detaiis of thl' eIl4llil'ieti to b· LlId!'l'tak!'1l chuutd be S(:tt1t-·!l 1)), the 
Pro"illeiul Committef's thclluwhL'cl, bllt ill. order to facilitah' talmlatiun 
of thl' Tl'~Hllts 1'01' (ill hldia, the fo:lowillg maiu headti umil'r which the 
COlllmittees ShUltlrl. cl(lssify thl' illfonllation ~Hld Hlatpl'iai co1kctf'd are 
laid down for their guidn'll("', Thili SbOllld not b· bela to debar the 
Provincial (\!llllnitb:I:~ fnfIll illY{'stigating any ::illl'ci,li prD\'incial i'catrm::s 
Hot cCJ'O'l'ted by thl' ht'act.'i l>eluw. 

2. The main heads nft'lTld til ab{H·e al'l'-

1.-.A!}l"iCudwo/ Grl!dtf. 

(See in thi" cOIlIl,xion ChaptcTs XII and XIII of Agricultural 
Commi6::;ion't; Report.) 

((() Variuml items (If IwnniUll'llt improvt'roent to land. Credit 
facilities .... equired and fi{'tuaIly !'xisting, Hates of lntcTcl:lt and period of 
loan::; and othlT cUllditions. Part play(·d hy TIlllx.'rial Bank, Joint-stock 
banks) co-operative hanks and indiglJnouti balJ.hB and lJankt'l's. ~cope 
for land mOltgagl' bnnks and for agric·ultural credit banks, Co-ordilia
tion of credit iwendl'S. Jh~\"iew of system of Government loans and 
elimination of a~dmiIli6trativl' d(·fects. ¥ 

(b) Credit facilities "-qui,,'] for purchase of agricultural imple
Illl'uts alid ticf'd ,lnd othr-r expr'nsl·s of plOd.uetion. FaL"ilities actually 
l'xistillg. Hatl'~ of lllten'ot and pl'ried Dr loalls alld other conditions. 
Effl'ct of borrowir'g on di~l)o:sal or product,. Part. played by different 
dastii's vf bankt; find banker:j, 

(c) Pl'f.'s(·nt llll"thcd.s of lUarketing principal crops. Credit 
fucilit;.eti l"l4uinO for i:nallcillg of }Jroducts ouring marktting. Palt 
played by diffel'cut class,s of ban ks and bnker._ Facilities for 
remittance. l~~(' of llf.'gotialJlo in.strullH.'nts and scope 1'0], }Humotion. 
Rt,dllCt.ioil of duty un hills. 

(d) YoLumo uf ag-ricliltufnl iDdl'btt:'dn\'~ti in province and the 
eauoSt't; tOntrill1ltiug to ouch indcbtl'dnt's.:). l::xit:lting credit faciliticl:I for 
di~charghlg debt. Part played by diffel't'nt clat:;::,t's of banks and 
banker •. 

(e) A g riCltltu ra 1 Cll tel pri::!el:) Rlld othrf :::mall ioci ustrie8 in pruvincf' 
likc dairy farming) U'V / factories, {'uttOll giJlnt'rie~ l:mgar rt:iinerit't; etc' 
POtisiLiiitie:-; of deyeioping l"ultiHltion or of heJpiug culti-rator to get a' 
better retllm by l·]"l"C:tiull of I:ilLl'h f(lctoriu:i. Credit fauiJitie1:: required 
and actually f;'Xibting. 
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IT.-Special study oj ,onrking 0/ Co-op,ralive brmh and c?-opernli .. 
markr>iing [wefeiies. 

(See Choptcr XIII of Agricultural Commission's Heport.) 

Extension of co-oprri1tion in din'ction of bonowing ann 1ending on 
pfO\'incial seale instel\d of locRlllnits op"rnting st'parfltt'ly in watertight 
compartments. H,~lations with Imppl'ial .R;wk and joint-stock banks. 
Pr('sent difficulties of financing co-op,:rath'f' societie1 both short fmd 
long term capital. Alleged competition of co-operoti\'e banks with 
joint-stoek banks. 

lll.-Speciol sfudy of indigenou8 bntl!iog. 

Collection of available information J'e~nrding indigenons banks and 
bankers and their metbodd of doing bnsill('Ss. Sbroff's, large and small, 
who do Dot 11snally call thfIllsrlves bankers, shanln he incillded in 
enquiry. Infonnat"ion should compl'ise C:lpitfll, deposits, cash llalance, 
terms of advancrs, ('stablishmf'nt) rlil'utek, l"l·lation to agricnltllre, 
indnstl'Y and trMr, facilitifs rt'qllirl:'d: rebtion to joint-sto('k bflllk8 and 
Imperial Bank, attitude towfll'.is sonw sort of gl)\'I.'Tnmentfll snpervision 
anet publicity, methods to speure stahilit.Y and inspire confidence. 

IV.-Irl1Jf?8imeflt habit and atiraciirlt! (V capital. 

(1) Means or institutions in existence for encouragillg investment 
hahit. Postal cash cCl'tificatcs and posta I saYings banks. Cla.sses of 
population who ],f'SGlt to sllf'h J0I'111S of inn;"stmtut ami methods or 
attracting othcl' classes. AIIeged COIll.lwtition of Govel'nment \vith 
joint-stock banks. Existing ffl(~ilit)' 1'01' pll1'(·hI'lSL' and SHlc of lfon'fn
ment securities. Hilton-Young Commission's proposal for introduction 
of gold cash cortilkates. 

(2) Growth of eheq lie habit. Effect 011 ",,,nr of aholition of stamp 
duty ell L·b(q\l!·s. Other llltthod:3 of PI'Olliot iOIl likL' pl'lyIUtnt or Govern
ment sernmts and bank 01l1plo.' es allo\'f?~ sa." Rs:. 100 h.\" ehpqllC's. 

(3) Erclllt·h hmking :lnd in\'(~stment hal,it, EXpt'l'i~n(jp- of Imperial 
Bank's IltW br(lTIehes opeul·d llllnlJ !' Flgl'('cment. Existing diffi~n1tif's 
f'xrerieneed by jOillt-stock hanks ill olwlling new bnmchf_~8. 

II 

PRESS CO~IMUNIQU~, 

'The Govornment of India publish'd in their lelter No. F. 2 (III)
F., dated the ~rd cf Aprill~29, nddl'ps<pd to all Prmineial (1O\e"u
ment~ ~ pr~\'i~ion?l scbelll(, for i.na.llgufatin~ an e~quiry into thf' banking 
('ondltIons III IndIa drawn up m consult(ltlOll wlth the rf'prt',sentatiYf'B 
of the two Assceintions of Indian and E~Jrolw(ln ChHlllbpfS of Commerce 
and of t.he InctiHn LpQ'i;;11tlll'r. Tht>\" hl'tV'c sinet· consuJb>d thr local 
GOl't'rnmf'nts Oil the l;ruvisiontll plali and prOCedUl'l' ana hav~ now 
d.'cid~d to :::~t np (a) a Cl'Tltl'alCOllllnittf;(', alld (b) h'n 10(:1'11 Committp€s 
tbat is to say one for eRch of the hine major provinces and tbe tenth fo; 
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tb~ Centml1,v administered are:ts, nampl.v, ~orth-Wf'st Frontirr Pro
vinef', Balllchistan, Delhi, Ajmcl'p-"Mp]'wara., etc, The main Objl:'cti of 
thr Elll{llir.,· will 11:" the illVI':o;tigation ot' existing conditions of banking 
in India ann the l'onsidt>ration of what steps, if any) are feasible and 
df'siralllt' undl'f the follo\ving main ht':'f\dings:-

(0) The H"gnhtion of BRnking with a view to protecting the 
intr-ff'sts or the publiC' j 

(1/) The Dcvt;-lopml·nt of Banking in the 8t'llSP of the t'Xpflollsion 
of both in:lhr('lto!lS and. joint~stock hnnking', with special reference to the 
needs or agriollltnL'e) commHce and. ind_ll-3tI'Y ; 

(d Ranking t'ollcatioll with a yi,·w to thf' provision of In:Han 
per~onnl'l in ad.l-'qullte nllml)!'r~ In11. with thp nerC-::liary qllalifi~ationi to 
mf'f't the inNf-';uil\~ nut'ds 01" tho CJllutrr hI' a I:!OllUa ;m t w~'ll·IU'loa..'7ed 
natinnal sy~km o(Brlllking." v 

2. Tht' ~~nt'rrd fi('~ll uJ' thp Emjuir.,· as 11. who]l' has alrpady been 
~m:\hs~'o <1n(l an allol'f1tion of th(, :mbjr.cts as betwe{'11 thl~ Central an,i 
Pro\ojm·ial C'o'nrnittt,(, hili h'p!1 pt'oyi.iionaU\· propo::;!'d. iu th,~ Finance 
Depal'tl\\"nt Mtpl' of til<' Bl'd Ap"il 1'>129, This allocation will be con
sidered by the L'-:'ntral COll1lllittl'e fit its first meding in eou:mltation 
with tbl-' Ulltl'hk thl' Finan!'I' l\1Pll1lwt,. At thl! Il1I~etiu2: if it spems 
oesit·abie tb" terms of fI--,fl'rJ-'I1C.) uny bl' rllrthpf defi!kd anA I-'Iaborl\t?'d 
and th'1 brad::; of i'llqllir." to h" lIn\h~rtfLkl'll by the PrJvillcial Comrnittee~ 
will lIP di3i'llSS''>li and. St·t ollt ill more spf'cifi~ detail. A rough forecast 
showing how thf' work 011 tht> iJentraJ COIlllnittt'P is cxpectE'd to develop 
is also pllbli:;hf·d. t'or g,>nrral informatil~u. 

3. 'lobe pPfsonnt-'l of the Central Jkmking CJlmnittec will be as 
follow, :-

• • • • 
The pf'I'sonnf-'l of th(~ Pr,)vincilll C,nnmittees will be pnblish,gd very 

shortl\', 

In yif'W of thf.' imp'JrtollH't' of the Co~operati"'e side of th~ Euquiry 
it i~ p,),Bibll' that il tbil'd n'prf'3~nhtin~ with t'xp'rienc(' of thp \vorking 
or Co~operati'i'f' Soc'it'ties Hlny 1)(, addefL 

4, In view 0[' thl' fa(·t that c·ft-'.iit filPilitics for Inllia's m1in indus
tl'it-'3 sneh (Is eoenn, jnto·, coal: f'h:., will f01'1ll 01)(: of the important 
snbjt'c:t.'1 of dirl'ct in\f't.'tig<llillll by thf' Cl'tltr(lll'ommittl'f' and thnt these 
indllstrit-'S as HIJ(.'h hllye no din·r·t c('presl·ntn.tion on thp, Cf'ntl·al (Jom
mitttee, thl' (+O\'I'l'llllll'nt of ludi:l hupl' tn al'ran~e that. (lllY Ruh.Com~ 
mittllPS 0[' (hI' Ct'lItr(11l'lJInmitt{,p which arf'ftppointed to (iPnl with these 
sllhjl-'cts wilt eo-opt 101'all," Olk or two pf'l'son~ who arf' COllIlf'!cted with 
the.3t'indll,tl'ies. 

5. The GO\'(ll'tllllcnt of India wish to offl"r facilities to any of thlj 
Indian .~t:\t"8 thllt may dt'sir,' to associate them~('ln'~ with the Enqnir,,v, 

(j, Arr;ll1g't'111t'11t:'> art' hdng mad!' fOf the fit'.st lneeting or the Com
mitu'e to he h"lol if p,miLk before the enol of J flnp, 

~I:\ILA, 

12th June 19J9. 
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Foreca,t shmting hOle the !Cork on the Central ('o",millee will derelop. 

June 1929 Preliminary meeting of Central Committee to con-

August 1929 to 
March ]930. 

March 1930 to 
November 1930. 

Nonmbfr 1930 to 
January 1931. 

April 1931 

sider with Finance ~\1l'mber genera.l lines of 
enquiryal1d form of qUf'stionnaire to be issued 
to Provincial Committpts. 

Main veria] of work by Provincial COl1nuittef':s. 
During this lwriod prohil,bly sllb-comrnittces of 
the Central Committr:'(' ,.,·illlJe at work coHcctillg 
information on special problems which are the-€, 
direct respoDsibilit.Y of the Central Committee. 

M embers of Cent.ral Committee will br-' QCCllpipd in 
stunying the report':! of its own 8Ilh-commitC'f'8 
and thl-.' Prc)yil1Cial Committf'€a. Provisional 
conclusions and l'E'commclldlltiolls mfty be settled. 
by the end of this period. 

Joint discussions and study of whole 8u1)) eet matter 
between Central Committee and the Advisory 
Committet' of outside experts. 

Submission of final report by Oentral Oommittee. 

III 

PRESS COMMUNlQUll. 

Government oj lIfadras, Finance Department, dated 19th July 1929. 

The following press communique iS811ed by the Gorermuent of 
India, Finance Department, dated Simla, the 19th July 19~9, is re
publishrd :-

Press Communique. 

It is announced for pnblic information that tbe personnel of the 
Madras Provincial Banking Enquiry Committee will be as follows'-

1. Mr. H. M. Hoed, I.O S. 
2. Mr. P. J. Thomas, M.A., B.L1TT., PH,D" 

Professcr of Economics, Madras U niver
sih', 

Chairman. 
Indian Economist. 

3. MI'. ·C. Gopala M('llon, M.L.C. 

4. Mr. H. F. P. lfearson, M.l"C. •• 

• • } Re~r(>s('ntatives 
• . Commt'l"ce. 

of 

5. Mr. M. A. Mllthiah Chettiyar, B.A. HcpreslClltative IIldi
genolls B,mkel'. 

6. Rao Bahadur B. Mnuiswami Nayud II, Repn'st'litati\'e of 
M.L,C. Agri('llltllral in-

7. Khan Bahauur Y. Hameed Sultan Maricair 
of K p~apatam. 
Hao llahndur C. J. Paul, M.A. 

tf'rpsts. 
Reprt'sentati\'e 

r 1'1lan interests. 
Secretary. 

H. A. W A'l'SON, 
Secretary to Gm)ernment. 

B 

of 
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IV 
G.O. Mis. No. 538, Finance, dated 26th July 1929. 

READ-the following :-
From the Government of India, Finance Dep. rtment, 

No. F. 2 (7) F/29, dated 15th Jllly 1929. 

Order-lIfi •. No. 538, Finance, dated ~6tl, JUl!} 1929. 
The letter from the Government of India, dated 15th July 1929 

read above, forwarding the draft questionnaire· drawn up b}' the 
Central Banking Enquiry Committee ann the furtht'l' obser .... ations made 
by tha.t Committee is communicated to thf" Chlirman. Madras Provin .. 
oi.l Banking Enquiry Committee. 

2. Further orders will issue on paragraph 2 (iii) of India's letter 
ft'lating to the question of entrnsting to the Madras Pro\'incial Com ... 
mittee the enquiry" into the causes of the failure to utilize the Usurious 
Loans Act. 

ENCLOSUHE 

Letter from V. K. ARAVA"ODHA AYYAl<GAR, Esq., c.i.E., Officer on 
Special Dutv, to all Provincial GOYernmrnts, dated Simla, the 15th 
July 1929, No. F.2 (7)-F/29. 
I am directed to invite a reference t<l this department press 

communique, dated the 12th Junl:' H129, all1louncing the appointment oC 
the Indian Central Banking Enq nil'.\" Committee. It was stated in 
paragraph 2 of the commrmique that the heads of "nqlliry to be und"r
takrn by the Provincial CommittpE's wonld bE' discussed and s~t out in 
rnOff' speLific detail at th(> first meeting at' the Centtal Committee, The 
fir,t lUfoeting was held in Bomb"y on th,· 28th of J Uile last and after 
carf'f1l1 discussion the Commith·t dr>cided that ill ordpr that the t'liquiry 
by the Provincial Conunittef8 might be f'olldnctcd on uniform lines it 
waR desirable to draw lip a stallOfH'd questionnaire for issue h,Y all the 
Provincial Committee,. It was also agreed that the lattel' shoulci be free 
to add to the standard questionnaire with a "iE'\Y to t'lif'iting any special 
provincial or local features. 

2. I am now to enclosE' a copy of the draft qnf'stioTIuairc drawn up 
hy the Central Committee and to request that it may- be commnnicated 

.Madras 

to the Bowb"y Provincial Banking Enquiry Committee with the follow
etc. 

ing further observations of the Central Committee :-
(i) The Prorincial Committees may, as stated above, add to the 

questionnaire with a view to investigate any speeial provincial features 
not co~ered by it. 

(ii) The Provincial Committees should make intensil"C sun'en of 
one or two sdectt'd districts in each pro·dncl~ and a gf'IH'ral B11r,,'(,y of 
the conditions in the prudnce as a whole in rt'gal"d to agricllltlire and 
other small industries allied or supp1emental to 8p-rieultul'c) with special 
reference to the fabrio of finance. The Cmtr.1 Committee attach the 
greatrst importance to tne collection of' facts and figUTl>8 fiS accurate as 
possible. In cases where precise information is not ayailable, there is 
no obje·ction to information on broad 'lnd general lints being furnished . 

• Not printed. 
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(iii) The Ro .. ! Commission on Agriculture recommended in 
paragraph 365 of their Report that in e\"ery province an enquiry should 
be made into the calIse of the failure to utilize the Usurious Loans Act 
and that arlequate steps should be taken to ensure. its application in 
Iuture. The Central Committee desire~ that in provinces where srpflrate 
enquirif's han~ ]Jot already heen H't on foot in pursuance of this recom
mendation the Loca.l Uoycrnment should consider the qnf'tition of 
entrusting the enquiry to the Provincial Banking Enquiry Commith'e. 

(iv) The Pl'uvinei.l Committees should trya. faras possible to 
complete their labours bdore March 1930 so that the Central Committe" 
migbt adbere to the programme forecasted in tbis department press 
commuuiq uo, dated the 12th June 1929. 

v 
QUESTIONNAIRE IssUED BY THE MADRAS PROVINCIAL 

BA..~KIKG ENQUIRY COMMITTEE. 

(Tbe following memorandum is published in order to assist witnesses 
in tbc preparation of their evidence. It i. not to be regarded as 
exhaustive, lior is it dpsired that each witness should necessarily attempt 
to deal with all the questions raised) :-

I.-Agricultural credit and credd j(J(JI7ities jor 8mall indw!irie8. 
1. Describe the present system by which the agriculturist in your 

district or proyince obtains finance-
(a) for expPTlses during cultivation, 
(b) for capital and permanent improvement., and 
(e) for other special needs, e.g., failure of monsoon, for land 

reyenuC', ete. 
What are the rates of interest charged in your district or province in 

respect of advances, the period for which loans are taken, the nature of 
the security giHn and accepted (e.g., standing crops, etc.)' and other con
ditions attaching to the grant of such loans? 

Describe the part played in agricultural finance by Government, the 
Imperial Bank of India, the Joint Stock Banks, Co-operative Banks the 
Indigenous Banks and Bankers, professional money·lendf>fs) merchants 
and dealers, and other organizations giving credit (e.g., companies trading 
in fertilizers, etc.). 

Can JOu give an estimate of the total amount of capital required for 
the various purposes stated above for your district or province? 

State ddects, if any, in the pl'esent system and the reasons for the 
existence of sucb defects. Do you suggest any remedies? 

Is there co·ordination among thE' various credit agencies including 
Government, and id there soope for impro'fement in that direction? 

2. Describe the present method of marketing principal crops in vour 
district or province. -

Wbat in yom opinion are the possibilities of forming pools and of 
>co-operative effort generally in marketing produce P . 

l:escribc the credit facilities required for the financing of product. 
during marketing and the facilities actually existing. 



( xii ) 

In regard to such facilities i. there any special difference as between 
internal trade and fon>ign trade? 

"rhat is the part pla.nd hy the different cl .. ses of ba~lks and hankers 
and morchant-3 and dealers during the prOCf'S8 of marketmg ? 

What are tbe exi,ting facilities available to th". public, including 
banks and hankpTs, for internal remittance? 

State any defects in the t'xistinz system and any suggestions for 
improvement. 

Describe tbe part played by negotiable instruments in the internal 
trade of the province. 

Have you any auggt.>stions to make for the mOTe extensive nse of biBs 
(e.g., by reduction of duty on bill,)? 

What arc the diffprent classes of hundis curreut in your part of the 
country? What are the peCUliarities of each? Plea.e give sample 
wording-. 

Have you any suggestions for the amendment of the Negotiable 
Instrumeuts Act by whieh the public and the banker; handling hundis 
might be better protectd or benefited? 

Are hundis emanating from your locality discounted in your local 
crntre or are they sellt to a pro~incial ct'utre and discOllllted then-, or 
are thl'Y h"ld by middlemen, mercha.nt,::; or commission agents? 

What different kinos of instrument. of ownership of goods and 
produce (, .. g., railway receipts) and documents are employed for raising 
money during the pl'ocess of marketing? 

Are (\oy difficultirs eX}1niencfd in the use of thesp. instruments and 
have you any auggrstions to make with a view to removing those 
difficulties? 

'What in your opinion are the possibilities of operating licensed 
warthou::;t>~ in J ndia tither un the liTH>s of the system which exists in the 
U nitt'd 8t<ltt!s of America or otherwide ? ~ 

Do JOU think there is any need for Government assistance in the 
matter? 

3. In your district what is the value of land per acre for different 
kinds of crops ~ 

What are the factors affecting ,nch value? In Jour reply, please 
distinguish bctwecn-

(a) ,-nlue of lnnd in Government auction for non-payment of 
revenue, 

(b) ,-.llle of land in the en'nt of sale by court decree, 
(e) valu" of land in purchase by pri"ate mgotiation. 

4. Is there any legnl impedimelJt to mortgage of land and agricultural 
holding. in your province ~ Are there Rny land mortgage banks or 
agricultural hank. in your province or any other banks for the provision 
of long-h'rm credit? 

State what yon klll'W of their method of work and of raising capital. 
1£ no such institHtion exist. in the rrovince, suggest the lines on' 

whicb .Hch in.titutiolls could be estaLli.hed and worked to the advantage 
of the landholders and tenants of your province. 
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Do you suggest any measures for 
(a) improwment in the record of rights and title of ownership so 

as to simplify reference, and to avoid possibilities. o[ dit'lpntC's and 
counter-claims by parties other than those who are the olients of the 
Bank, 

(b) simplification of tbe process of foreclosure and sale by the 
Mortgage E,mk in the event of non-payment, 

(e) reduction of costs of reference to thc record of rights .nd of 
registration of records and of the process at law so as to reduer. the 
burden on the good constituents of the Bank in respect of charges incur
red all account of ddaulter8 ? 

Should the working c.pital of the proposed Mortgage Bank be 
derived largely from 

(a) depo,its, 
(6) funds fmm central institutions, or 
(e) debenture bonds? 

Should debenture bond, corry any Government guarantee either for 
princi},"l or interest or [or both r 

If so, what measures would you snggest to secure Government 
against unnecessary 1088 ? 

On what terms should ~gricultural Mortgage Banks raise moneys 
under each of the abOH'mentiollrd brads, with or wlthout G o\"'ernment 
guarantce, and on what terms should they lend out money so as to cover 
their expenses? 

Please state any other suggestions for tbe adequate proyision of long
term credit against sound security. 

5. In order to de\"ise measures for the increase of credit facilities to 
the agricultural classf'S it is necessary to rr-ach an estimate as accurate as 
possible of the existing indebtedness of these classes. 

Do you know of any sucb estimate for a Yillage o}" a district in your 
province, or for the whole province? 

In what manner can Buch an estimats he obtained with reasonable 
accuracy P 

In such an estimate please distinguish between-
(a) the amount of debt with land as security wbich i. in the form 

of a registered mortgage, 
(b) the .mount of debt which is concealed in the form of a judicial 

sale to circunHent the provisions of Acts suoh as the Deccan ALTricul .. 
turists' Relief Act, 0 

ee) the amount of debt which is incurred against any other assets 
~uch as the village house, ornaments, ploughs and othe; agrioultw'ai 
lmplf'ments, crops and produ3e, or debt which is given on the general 
,ecurity of all the assets without a specific pledge. 
. Please state wherever possible the purposes for which the debt. was 
lncurred, such as 

(a.) the payment o[ earlier dehts, 
(b) marriage and othcr social occasions, 
(e) famine and other kinds of dist .. ess, 
(d) payment of land revenue, 
(e) growth of the debt by compOlmd interest, interest not haying 

been paid, . 
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(f) Boeds and manure, 
(g) improrerl agricultural implements, 
(0) sinking of wells and agricultural improYements, 
(i) edueation of children. 

Please iudicate also to whom this debt is hrgeh due blld whether 
the creditors art' Gm-ernmput) Banks, Co-opcrati\-e Societies, or indi
gen('l18 baukers ann proftssioual monc~'-lenders. 

State "hat yon know of thr ratf'S (If illt!'lTst charged, the methods 
used for calculating it and for enfofcing the payment of the deht. 

Do you think a large' 1]1]11111('1' of F'o})le who are efficient farmers, 
are being turned into tenants for a puiod, or tena.nts at will through 
the pruees. of the rnforecment of the old debts ana the landed proP!'l'ty 
passing on into the hands of creditors? 

If this proee.s is going on, does it take away from the actnal 
culth"ato1' the incentire to produce more and in an efficient and better 
manner P 

6. Give some icle. of the numocr of small sub,idiary industries allied 
or supplemental to agricultlJre f'xiating in Jonr provinoe, snch as rice 
milling) Ilairy i'flrmiug, gur making, gardt'll produce, cotton ginneries, 
sugar refineries) hann!;pinnillg) do. 

Can yon SI12'2'fSt mf'thods b\T which any snch indnstrit>s could be 
encouraged and' by which the p,:oduccr might be enahled to get a better 
return for his produce? 

Can yon snggc.st any E'nteI'}Jri~e8 which lnay give (·mp]oyment to the 
farm~r during seasons when he canU(lt make full ust' of his time on his 
farm m:d thus PlHlhle him to suppl!'ment his income and to raise his 
staudard or living? 

'What would hi, the best method of securing working capital for such 
enteJ"prisrs? 

,\Vhat finftllCiallllUt·hinrry do you suggest for this pUl'pose? 
6-A. Gi\'t~ some idf>(t of small iudn-strit's other than those mentioned 

above of which you hal'e per.onal knowledw" e.g., haudloom, weaving, 
fishery, metal, etc., illL1118tries. 

To what extent does yonr reply to question 6 abov" apply to these 
ind u.tries ? 

7. State what yon know of the relations that exist between the co
operative banks and the other bank, in the country, namely, the Imperial 
Bank of India, the .Toint 8tock banb and the indigenous hanks. 

Describe any existing difficulties in the matter of finance in the case 
of co"operati,e societit's both in f('gard to short and long term capital. 

C~n yon give an piltimatE' of the amount of extra capital nq uired for 
financing co-operative mOVl'llil'I1t in yonI' district or province? 

Is there any t'ompctition ill your district or proyince between the co
operative hanks and .Joint Stock hanks? 

If so, 10 what ('xtellt aLd in I' hat dil-eelion f 

H~ve ton a.n~· views .rrga:ding the pO.5i!>iJity and desirability of· 
grantlng imauClal conceSSIons In order to stllllulatt> the gl'owth of the 
oo-operativ. mocement (e.g., by extension of special exemption from 
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income-tax to genuine co-operative societies, inclusion or debentures 
issued by provincial co-oper1ttive banks in the list of trustee securities, 
etc.). 

II.-Indigenous banking. 

(No/e.-By indigenous banking is meant .11 banks and bankers 
other than the Imperial Bank of India, the exchange lank., .Toint Stock 
banks and Co-operative banks. It includes any indil'idual or private 
firm recei\'iug deposits and dealing in hundis or lendillg mOIH·Y.) 

1. State what you know of the functions of the indigenous bank 01" 

banker in your district or province) enumerating all kinds of business the 
ba.nk or banker tranRacts? 

2, How and to what extent does an indigenous bank or banker in 
your district or province assist in financing agriculture, trade and 
industry? 

3. State what you know of the organization of the indi"enous 
banking system in your district or produce with regard to- ;:. 

(a) the amount of e'pital invested, 
(h) the ,'olame of their business, 
(0) their expenses, and 
(d) the relations between one indigenous b,nk and another and 

between indigenons banks and other banks in the country, viz. the 
Imperial Bank of India, the Joint Stock banks and the Co-ope;ative 
banks. 

4. State what you know of the various forms of hundi. and other 
credit instruments llsed by the indigenolls bank!i an!"l b_-l.nkers and the 
extent of their use. Give sample copies of any of the hnndi~J promissory 
notes, deposit l'eceipt~, ttc., usee! in your locality. ~ 

5. State what you know of the inoigenous bankers' method. of 
granting loans and a.llowing cash credits and the terms and nature of 
these loans and cash credits. 

What are the means by which the indigenous banks and bankers 
provide them.ehe. with funds to meet their demands? 

What are the rates of interest allowed on various kinds of deposits 
received by them? 

6. What are the rates of interest either in money or in kind which 
the agricultural community has to pay at present' to the indigenous 
banker? 

In what manner do you suggest these rates could be hrought down 
by lJetter organization? 

Would the reduction of snch rates confer g-reat benefit on tbe 
agricultnral community and increase its resources thereby lcading either 
to an impl'ove:ment in the standard of living or enabiing thf"'m to spel1d 
more ou ;lgricultnral improvements, better agricultural implements, etc. P 

7. Is there a prejudice in your locality against tho indigenous 
bankers? 

Are these bankers sufficiently protected iu law? 
I. there any legal or other facility which can be extended to them? 
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Are the dealings 01 this olass 01 bankers with their olientele ooudacwd 
on sound Ii nes P 

II not, indioate the existing delects, making suggestions for 
remedying them. 

8. 'Vould )'ou suggest any means of making this 0)a8s of bankers 
mol'C serviceable to the community P 

Could YOU suggest all." means by which ,the indigenous banking 
system in India could be improved and consohciated ? 

Do TOll r"commend any speeial fooiliti"s to h" given to this class for 
this purpose? 

\Vb.t do YOll think would be the attitude of the indigeuou. banking 
community towards the introduction of any m~'aSUrf.'8 for regulating 
their operations and for givin~ pnblicity to thf' same? 

9 After making allowance for the legal expenses, management 
charges, losses throligh default and laBdE's through foreclosurt>, can you 
~ivr an idea of the net returD to the indigenous banka and bankers on 
their capital? 

10, Please state whether the indigenous lJank. and bankers are .ble 
to meet all demands for accommodation or wbether the\' are obliged to 
refuse any pither on account of the unacct>ptable nature" of the secnrity 
offered or owing to insufficiency of their working capital? 

11. How in ),our opinion should th" indigc·nous banking system be 
linkcd with the central money market and provincial capitals? 

'Vould you lluggedt the e~tahlishnent of a hranch of a Joint Stook 
han'<, or a branch of a Central Reslr," Bank, or a local bank with local 
directorate, in each district with which the indigenous banking system 
may be conn('cted ? 

In what manner could snch a bank inspire the confidence of the 
indigenous baukers and be able to utilize tbe local knowledge and 
experience of the latter? 

How is the competition of sllch a bank with the indigenous bankers 
to be avoided? 

12. Do ~'ou think there is a large amonnt of money iu the districts 
in the hands of indigenous bankers which dors not find employment 
throughout the .nar? 

~o ~'ou think that .owing, to thie cause an)' large amount of money is 
ilowmg to the pro\'lnClol oapltal mhc:r fur long or for short periods? 

Do YOll thillk any kind of improvement iu the organization of lending 
or borrU':in,g can ,be made by which th('se fu?ds instead of flowing to 
the pro\'lllclal capltale would find remuneratJ~e employment in the 
dietricts and therehy benefit the district. ? • 

III.-Int· .. tlllent habit ana atlraction of capdal. 

1. 'Vhat are tht~ existing banking resources in the province? 

Can )'on state the amOl1nt of additional capital, if any, required? 

What are the meane or in3titutions in exietence for encouraging 
savings and investment habit? 
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Arc the pnhliepl'o,id"d with full f."iliti,," for lb,· in<",tment of tb"ir 
"avingti? 

Can the l'xi:>ting facilitif'.i hf' impruYf'(i in any way or ('xh'ndt,d in the 
smaller interior placf's ? 

Clln ~YOll gin' any lUwful information in rfg;ud to thf habits of thp 
people of Imiia to invest in siil-rl' on,l gold? 

2. Are Pogtal Cash C"rtificfltE'S papnlal' in yonI' di.''1tl'i('t or provine!'> 
and cau any steps be taken to i[h'rt"fisc' tbl'ir poplllarity ~ 

Do prpspnt intpre6:t rates of Cash Cflrtifieatpf.> require reyision anti no 
pxisting tl'l'lllS of jssHe in any Wfl.~~ nl'f,d change? 

Do 8a\'ingrJ Ranks tlff01'n (Ill pmsible ffH·i1itip8 to tbf' pnblic? 

What elasllf's of popnlation Tfsort to sItch forms of inw'stml-'nt ? 
Can anything lIP donp: to attract other classes? 

l-fave you anything to Srty rpgarding thp alll'ged eOlUprtition of 
GOYf'rnment with banking instittltions and Imnkf':'l"s in I'pgard. to dt'posits 
hy their attractive rates on Pustal Cash Cf'rtificates ann Trt'asnry Bills? 

3. State the pxisting fM·ilities for plll"chasp and sale of Gm'prnment 
securities afforded by GOHrnHlf'lIt, thf' lmpr>rial Bank of 1mlia find (Jthpr 
banks. Arl' YOll in favonT of grantiug- any spec·iffl faeilitif's to thr small 
ngri('ultnl'ists a.nd tOf' sma 11 invf;',stol"s of thl' c()\lntl·.'~ to take np SOIl1f' form 
ot Gowrnmeut sl'cllrity? If so, state what spf'ciat facilitit>s yon 
l'f'commt-'nd. 

Htatp the existing facilities for purchase and saIl" of securities other 
than Go~emment sec-uritir's, afforded by the r",dons financial agem·ies. 

Can yon indicate el('arly thp. habits of variolls frronps of people in 
Jour district or pro\'ince with rcfercncf' to Illoneys which comp. intu their 
bands by sale 01' produce 0]' thl'ongb allY other cous"? \\ihere no they 
keep this monq find for what purpos,s and in wh.t mannel' do thpy 
U8(> it ? 

Do the farmers lend to f,·l1ow agriculturists and on wbat terms? 
How do they invest tlurplus money in a. Pl'OSPPl'OllS Jf'nr? G-ivl:' any 
information you crtn regflrding the amount) growth and distribution of 
capital among the indigf'nOllS population. 

4. State whnt yon know ahont thr growth of cbeque-hrtbit. 

What has been the eifect of the abolition of stamp duty on chequ .. ? 
Wbnt cl3ssf's of POpullltiollllse chpqnes? iran' you an: soggP8ti'Jlls 

to mtlke for further promoting the c-bf'qup-hahit (e.g., pa}lTIf:'nt of 
Government servant. and bank employees abo,. R., 100 hy ch,ques) ? 

Ha.ve you nny suggfstions to make regarding the use of vernacular 
aoript, in banking? 

5, Do you support the view tbat the bankinz and invpstment habit 
in Iodin is of ~'er)" slow gro"'"th ? ~-

If so, to what causes do YOH attribute it,? 
lIave you any ~uggf'8tions to make regarding the various p013sible 

means of educating the people of the conntry to hH'st tht'ir savingli in 
prodnctivo undertakings (e.g., propaganda hy Government in r~gal"d to 
Government loans for capital expenditure, etc.) ? 

As far as you know, what has been the re,,,lt. of the opening of new 
hranchps in rpcent rears by the Imperial Bank uf Tndi" ? 

C 
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VI 
Lf'ttn from Y. K. AKAVA\ITORA AYYANGAH, Eoi..J..~ C.I.E" OffiCtT on 

Special dnty, GO\'ernml'nt of lnrl.i~" Finance Department, t.o the 
Chairman of all P\"O\'iocial Ran1ing Fnqniry Cornmittf'p.~, natpd 
Simi., the 231'0 ;, Illy 1929, :1'0. D j 000-F. 

[S"f,jeci.-Stmnp ont.'· on Rill; or Exchang".] 
I am dirt'rtecl to fnrwal'd hl'"l-'with a Cop,'" of mf'mol"Andllm wbich 

bas bt'f'lI pl'I'pa)'f'n in this D"lxHtnwnt OH thl' .subject 01' l"L,dllction Or 
abolition 01" tbr stamp (htty .en Bills of ~:x('han~I:. Thl-' 4lW~tjOll ,of 
illCrt'RSincr thl' popularity of bIll::; bai hl'I'll lIwlud.r'd III thl' (lu(,8tlonnatrt~ 
of th.' Pl~)\'ill('iat Banking- Emlniry C(jmmittl'I'S ~'I1Jd thf1 memora.udlllll 
1I0W fOl'WAl'd~'d s\lmmA.l'h~t's thl-' Huio118 POillbo) that ]pquit't' t'xamina.tion 
in ('onnpxion with allY propl,;-;al fot' red1t<.'tioll or abolition of tbl-' duty. 
I am to :mggt>.st that tbt> lju!'stiou in p(l.ragl'f1ph '7 of thf1 Jl1f'UlOriwctnm 
may bf' (,f1I"t'f lilly I-')"amillf'd hy YOII}' t'onlluittl:'f', 

l\h:MORANDU" 

Under item 13 of Schronl .. [ of the Indian Stamp Act, Bill, of 
~Exl'hangf' inC'/lldiu!!, hllndis t:ll'e 1iabl!' to stamp duty ill:! follows:-

(a) \Vhf'l'l' pa~\a.b1(' on. dl-'nwnd-.Nil, 
(I,) ·Wh.·re payable otherwisp than on demalld bnt Ilot more than 

ODf' year flft!'-\' nate 01' sit!ht (n'de stflteml-'ut 011 pa.ge 407 of Mr, 
DOTlogh's Illdiilll Stamp Art). 

(c~ Whel'f1 payablt> at mo)'{" than 01l1' year after date or sil?,ht
(stamp dnty fIB 011 bOllds which naif'S rrom pl'o,-ince to prodnce) (vt'd6 
,tatc'm"llt ~ll ]Jag" 4110[' the "am,: bo(,k). 

2, It ha!'! br't'n pointerl ont h:' t.ht' 1n(Han Chamhrr of Commerce that 
thf' alton; :-lCillt> or rl.llt:~; bas always bpt'li TI-'gardpd (l.S high by thp 
('oIlHllel'('i;\l pllhlic fllHi that thf' pl'OgJ'(j~S nt" hankinf! on sonnd linrs is 
retarded ill Indh hy the ahm·t~ duty. 8rlf-liql1i~ating Billl'i of Exchange 
and hundis drAwn fl~rti\\~t gon:\9 in th() Irt;;t staf!Ps of prodll(~tioD or Oil 
thdr Wily to mflrkt-t, (Ire a b,wk'::; JqritimAte iU\"f'stmellt and with 
(I prup't' ni~,·ollllt. ll1f1l'krt fl.]'!' the qlllc'krst a.ssPts of i1 brink. Tht' 
",barnet' of :-;uth bills ill any banking syatem maKes t'!'ally saff> banking 
impoi;sihlf" Iol' a bnllk III ~m('h ('i}'('llrn~taTl(>P8 is led to iU\'f?st its depm~its 
in other ('omnll'l'cii'd p;'pey whi(,h is 111lt'arl' flllr1l111fiall'aLle. 'l'hp Illdian 
Chamber of Commpl'cf', l'(Iicllttn, hfls further ]JoiIltrd ont that the rat" 
of duty of Jts, H PI't" Hs, 10/)('10 i~ J1('inly c!out·l]p the duty pn .. vailing in 
E1J~lalld awi has t.hf'l'efol'f' rl'c'ommf'ndt'd that tht, Govenllllf'llt of lwlia 
should C"Ollsirjr'r thl~ qnestioll of n"dllctioll (If tbl' dut:' b:T at 11'ast DO PCI' 
ctnt. BA .... illf! tb,-ir suggt'lStiOll 01l 1>rHT,,~.urlph 116 (A th,' Hppol't of t.h~ 
lIilVm Young COlllmission, tb" .rndiilll MI'\'c-h<lllts Uhalllh(,f, 'Homhay, 
h:lYP gou .. to thp l"ngth of sngge~ting that. the ality sholtld bl:' altogptbt'l' 
abolish"ct. 

3. Thr Governml'ot of India hart t.hi:'msf'hl-'~ I-'xpm"if'llCf'd some 
diffirlilty ill thl-' working of their ('ill"I'PIl(',Y ~ystelll on fil'(,Ollut of thf' 
t'xi~tt'Uf'f' of tht- abo"f' high J"Atps of stAmp dut:- on 13il1s of Exrhftugf-' 
iuc!nding hnlldis. unctf'l' s/-'(·tion 20 of tbl-' Indian l)apl'r CUI'I't'llI:\' Act 
thr. Government ml.ll lSSllf"' pmel'gf'u('y CUl'I'f'l1CY to the t'xtent of 12 ~I'OI'PS 
or l'Upf't'li against itltprna.! Bills of }~xcbRnge, 'rhis {"mf'l'O"cnc1' cnrt'pocy 
is illtf'll(h·d t.o mrrt thf1 St:.asowd dt'malln /"Ot' tht-> .finan~ing ~ of erop;. 
Mt'I'(·hant:!, tHRuui"actul'PI'S ;'IUlt tradt'.f's in India At pl'psent finance 
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tbpml';php~ llv mt~aTlfi or a ISY~V'm of palSh CJ,,,ditlS or Ly thp ad\·ancf' or 
mon!'), on d~'mand l'romi~~o:ry nott's with collateral ISI'c!Hity whf'I"P. 
neCf>HSal'Y, thp l'itamp out.,- on such })I'omilSlSory nott'$ br'ing oIlly a nxp,d 
nmolUlt vI" alltllll:l rOllf whl'n t.h., amount OJ' value or the nob~ is ltllPl:'t1S 
10100001' aboyl', "\VhPll, thl'l'I.'!"OI·.', trani' (h'mano in India lIt:'ct'ssitatf'1S 
th" f'xpansiou of CHl'l'f'ncy) thp Imlwrial Ballk uf Inciia h<t:i to indLH~f' 
thr- bOlTowt'l":i to conyprt a portion 0(" theil' c"rI~h crpdit arl.,·ancps into 
bilLs, and t.he Tmp"l'ial Balik has bt:""ll eOllstraiw'd. to PH.' thl' IStarnp 
duty 011 such bills it..,!;'l/". The GoY('rnml'ut of India haH h>mporarily 
got oYl:'r this difficulty by allowing th,., Rank to nl'citll't its aetual 
PXpf>rhii'S on !Stamps ·affi~t'd to thp:ic mallUfrlctlll'ed bill:-; frum the 
inte1'est payrtble 011 tb,~ t"mergPllcy £:lLl'f('IICY i.stHLt'd against theoe bills 
hat the ballk it::;e1f hat; bl"'1:'1l fl'e-ling that the l)l'oeeoure i.s, at tllne~, Hot 
con.:.;istent with its po~itioll and diguit:--. 

4. It ha,i UC"ll poilltl,d out by tb,' IIIdiali Chamlwl" of COlllllH'J'(W 
that tbt' high duty Ull biiL) h('lo [I,d tbl' comnll'l'cial }JlIl·lir to .'HHil' it 
by substituting bill;; payc,h!e Wl o"lll<ll1d in pltle" of tinll' hill::! or u):;(tllce 
bill::; ('ollpl,'rl witb a Yl'J'btll lluol'\'.stRtlrling Iwtwl'f.'ll the partil'::! ('ollcernpti. 
fI:'J tv tht' pI'riod 101' which :'l("colHmodatioll WOll!<1. lit' grallt,·rl, 'fbi::! 
prnctiCt'l it io allf'gpd, I'XpOSI':i tbt, I1I'btor to sf'rioll::i ri:;k:i awl makt,.'i 
thp crt.'ciitor, who Ilonnally ('('C1!pi~"'t> a po.')itioll of ad\'tmtflgl', gain 
furthl'!, gl'Ollllcl on"l' tht, d,'btor. 

5, III cOllnexion with <iny pn,posals for th., J'i'tiuction or aholitioll of 
d\lty on Bil:o of FxchalH!I', it hrl:1'; to b, cOllsid"H"ll wbl'tbel' any djff"'rpne{~ 
sho{I1d be mad~' hl,t"\yeeu'Rills of Exchange pa.'"ablf' llut mOl:!.! than Olle 
year after date or sight aud bills payable at mOlT thnu one JefH aftf'l' 
date or sight. If the object. of tht, pro11osed ffif'aSUre iti to enCLJllt'age the 
bill habit with a. ,-il'w to prolllott' the develupment of bankin~ it appcafiS 
that Bills of Exchang{> pay a ble at morl'than onl:" yea l' after date may be 
excluded from th~ hcndit of the proposed rcduttioll or abolition of 
dutYl as ,sllc,h hill::; will not }HubiJbly hI: dra\Yll ag-aillst go()d.s in the laat 
~ta)!~'~ of production or on th"iJ' way to market and \\·ill lll't thf'r~'fOl'" be 
l:)fH.litplidating, It is 11l01"('()\·~'r lIot ('ll·a!' whether Rij!~ of Exc-haTlge 
for a. period of more than OIlL' year are eUrtlmoll) aud whethl"l' thp rOln
m(~n:ial community attach any impoJ'tance to ouch bills, frum. the point 
of vi(~w of ::;tamp duty. 

6. Finall y the relatiolls or thl' t:iOY1'l'lHDt-'llt of India with thro local 
Gonl'nment; jn tbis m(}ttf'T haY'I' to lIe considet'f'ct, U Non-jlldici(}l 
8tamps 1) is a provincial subjPct hilt undt'1' tbl~ Dt:>vuiutillll Itlllr,s) thl~ 
right of legislation has bl:f'l1 ]'elSt'l"t'd to the Indian LI'gi::Jlatnrl-', If tbB 
GO\"l'rtllUent of India were to ll'~i:,latf.' for the flbolition Of ft'ductiull or 
th.· <tamp dilly Ull bill., the 10c,,1 GO\'el'llU\e~lt" wOltld imnH·diateiy be 
far.:/,d with a loss of Teyt'llHe, Some local (::fovl:'rnml'uts are Oil thi~ 
account opposed to {'it her a partial or whoJI'8all' 1'1:'1llli'i::liull oj" the ~uty_ 

7_ Thp questions which the Ranking Enquiry Uommith~(' will have 
to l,xamilH' art' thl'reforr-

(0) Should. the dnty un Bills of Exch;mgp payahlc othpl'wis(' than 
on dt'manti he abolishl'd or l'CdllCI.,d? If it should be reduced, to what 
ext~'llt is reduction l't.'l'OlHllll:'ilLl(·d? 

(II) ~honld an,'" distinction 111' mad!' \IPt.IA·pell Bills of Exchangr 
payellll,' Hnt. mUl"i' th;\H 011,' .'·I':lr id"tpr diltl' 01" sight iilJd lh'Jsl' payal!lt' at 
n:urt' tb:tn OIl{' )'1.'.)1' aItcLo oak 01' Iiight ? 
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(r) \Vh'lt, in (oIl'tuftl praetil'I'~ 3rt! tht, rliffL'n'ut V"l'iUOI:i fllr whi0h 
r(JlHnll'l'cia! Billd or Exchangf:! al'l' drawn aurl for what PIlI'llOci"d? Ate 
Bill8 or Exrhill1gt' PUYill'k at mort' than (Jilt: .Vt'al' afb'l' date 01' sight 
common and for what l)Ul']lo::H'd art' tht',\" u!Scd ~ . 

(d) \Vill tht· nbolitiuu or n'(\m·tinl1 of thl' duty on Bi([ti of 
Exchangl' afff'ct the dlUy 011 honns whidl at prl.'Sl'lIt itS th!-' tlanlt' as that 
fin. BiDs of Exehangf' pa,Yahle fit lnOI'l' than ow' Yfln al'ter date or 
sight? 

(e) \Vhat wilt bl' thl' lU3ti or l'eH'nlJl~ involved. ill any fPCLJll1tl1!:llda" 

tion:-; of thl' (Jommittt'e and wha.t ~mggestions nrc Inad,~ to meet thi1t 
lOdd r 

VII 
Lettt'r rl'Vlll. y, K. AIL\'L\\1L'DHA A\'YAX'GAH, E~li') C.LE., ~~'Crt'taI'Y) 

]udiall C!'utral Banking Elhfldry t'wlUllilte,', to nil Chairnwll It I' 
i>rm'illcial Hauking' Enquiry Committe!','::, dated S-imla, th(~ :Hst 
AIlgllst 1929, Xo. 272, 

L SIt/lje,.t:-Provio(,ial QI\t'dtionnniJ'I'.] 

I am dln'("te~l to lsay that nt the l"'t·limilwf) JHc('riIJg' fir thl.' In·iia.n 
Cl'litl'~l :H.lllkillg Euquiry CUJUmitV',~ held ill JIlIII·!ast a ~ltl)-COmUlittt:!I' 
wa:{ appoint"n to deal with th6' qUf'stioll of the finall(,illg (If fnrpig-n 
tmd.-, of I1Htia. This sub-t'ommirt(·, Ill!·t ill Cnlellttil On the 21st 
Augu::it 192H alld it was dl'cid.l.'i 1hat th,· 1iu31Willg of import8 and 
exports ;;hol1Jd hi' l'on.sidl't'I:'U at all tht: v(ll'ic;us .st..lgl'S, vjl..-

(1) 111 thl' N'ISt' 01' imports . 
;n) from til!' maIlHfftC'tur,'I' to til/' I·xporting ports abrdan, 
(II) frum tbl' I'xportiug purt:") aJ'foad to the illlporting POl'ts in 

India, 
(I') 1't'rJ1l1 th(' importiug port::; ill India to thr~ di::;tributiog 

Ct:,ntrl'B tll1eh as Amritsar) i)('lhi, C,i\\'IIPO\"', I·tl'., and 
(d) from the di~triblltillg l'!'ntl'l':3 tf) th(, Cull.d,]ml.'rs. 

(ii) In fI'gaJ'd to ,:'xport::l 
(0) Jrom tb·, \'ilLlgP to thl' Illillldi, 
(II) from tht' 1l1allrli to the eXl-'Ortillg l)orts in India, and 
(,.) frolll th(~ ('xI,w,ting portd in India to thf~ [<Jr!'ign importing 

count1'it-'::i. 

It \\(l"i rdt that thl' 1..1I1C6tiiJTI (If finllucing (t! ror,.i~n traot' dUl'ill~ 
.ta~,'s ti) H "nd (,I) anri (ii) (0) "IHilll) Hi wit.hin th,' llUl'l'i,'W fir (he 
pl'o,'illcial"Iltpdry lind it WCltl actordillgly (jl'cidtd thnt Jl cilTu/nl" Jdt,.r 
:shonld b,. ~jf'lIt to thl' Pro, inC'ia I Ba Ilking EllljlLiry Committr-('s t.o 
('nqnin il1tn th,',:;e f1Sp!'dd (.f th" impurt aad ('xl101t trade of India, 
I am thfl't'f(I/'t: to '·lIc1o.sp a list of y. H(.'.stioIlS IHl'par!-'d iII this cunlll'xion 
and I nIH to l"'tJIII'st that thf' Pl'ortneial COlluuittl't,.s m(\~· inl'Pstigate 
thl.'lW qupstiolls "/':;0. 80m!' p(jrtil!ll of thf' g-I'OtlIlO covcred by thl'SI' 
41{l'stilJll;i hal') aln·ady bt .... ll illl;lltdl'(f in 'illl'8tiflll 2 HlldH sl'ctio(ll 
t. Agl'ieultllral Cl'l'dit and Cn'dit Fa('ilitit'd for (o:ffiaU indu~tl'i{'s" in th •. ' 
Htand'lI'tl YW's1ittllllai1"l' idSU(,d tu thl' ProviueiaJ BHnkinl! Enqnirr 
C0l1l111ittt't's. If th~ l)l'lIl"lll(,lal qll('stiolillail'l' hili :tlrt'ildy 'bl'I'1l i.~oltl'd 
01' finally :,:!,ttlt'll, il' i;-; II,ft til tlli' distntiOIl of th,. l)rm·i!.lL"ial c.;ommit-· 
tl'I'~ ..itiIIT tt) IS;-i\l!" i1 slIppll'111"llt:IJ'.\ tJlI('~ti'H}"ili!'" II!' to t~1il'it. th~ 
j'('1jII il'!,\l in[lIrtwtliUIl dlll'il1g' til,· oral ,'xanlin:tti!11l ur witlll':iSl'l:I. 
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E~CLOSt;R.E 

LIST OF QU}SflO:SS. 

T DC::i(·rih· tht, pnrt plrlY(·d by the difIt'rr,ut clil~S('S uf lliillks c:lJ),-t 
bankers clllll importing 'lIl~d exporting firms in the financing of 
fOl'cign tl'dCir: or J ndia dUl'ing the following ::;tagl.'s ;-

(al Export li'od,' 
(i) from the village to th() JllUI}{~i, 

(ii) froll! tlll: mallrli to the exporting ports. 
(iI) J'"1'or( tra,j,· 

(1) frU1H the importing port1'l to the dit;;trihuting cc·ntrc.s In 

India. lSHch as Allll'LtS1ll', Df,lhi) Cawnpol'!') dc, 
. (ii) ('m!1l the di~tl'ilJUting (!l'lltn'g to the eUlisumCI'. 

11. 'Vhat aI',' till.' trrll1:i on whi(·h thl' filliillL:ill~ or trad" durillg 
tlll' aboH' &b!g":; is dutil, r Arc all,' difficultit'S ('~I)t'ril'nc( din ('onUc'xiou 
with th" Ilb()\'t· fjllill1(·in~ ano haw ylill ilny Bugge·,stjons 10 Jllr\kl' for 
rl'llI(j\'illg th(~~I' diffi(·ulti,·s and for impro\'ing in any wa." thr' ,·xisting 
financial facilities Hyailabh~ ftl' tht' llIo\'I.'mt'ui of illlportt·rl awl t'X})(Ht
ahlt: artiell's r 

• III. It has Ut't'll 8uggc..;tt'd that the grower or vrodm·(· ill Jndia d.(lI's 
llut gr·t thi> fuH YnIHt' for hi~ produ(·(' on 3C"COUllt or thl' .'i]l('(:lllatin: 
bllyillg and Belling a(:tivitics (If firlll:,) and, tOlllprmit'.::i whf) deal ill the 
('XPOl't trade and hy tbe routrolor priet's b,\' rhl.'sl.' unit (ltht'1' bodie . ..;. 
'Vhflt (1fl' .' Ollr ,i,:ws on thi:J sll.~.q;t'stion? Plt:a8t' sHppJell1l'Jlt )"0ur 
views by alJ\' facts fllld fi~\1rt':; within your kn(jwled~r:. Ha\"I' YOll ail\' 
obicniltion8 to make' ,~:ith a vil'w to ell-Sllre a l;~tt(~r rL'tn til to the 
!!rUWf'fS of prOdlll"l: in 1ndia? 
~ VIII 

G.O. Mis. No. 663, Finance, dated 5th September 1929. 
ItEAD-tbe following paptli:! :-

G.O. :-;0. 5~~, Fiuanel', d"tt'll 26th July Hl2~. 
Lttter frum the Gun'rnml'llt (If India, .FilJRlJCL: Df'l)artm!'nt, nated the 

10th Aug"st 192(1, ::\0. D. :J9&2-F. 
Order-Ah8. lYI), G(3) Finallce, dated 5th SeptelJt/!el' U):'W. 

Th(' If·Ltel' I'rom the Gorernlll('llt of IlLdiFl, n~ad aboye, i:) forwarded 
to the Chairman, Marh-as PrOyil1Cial Banking' Enqujry CUllllllittt't\ for 
llt'ce:;san' action. 

• (By order of the (~o~ern()r in Cuunril) 

v. GOP,-\U,KHI~B:\A An'AR , 
A88i"~f(ml Secret(lfY to GUl"eJ'l1JH(mt. 

'1'0 tile ('!rtillllil.ll! .if a 11',(":' ]'J oriw::i,il Bitllldlig r~nq\'iry COlnJui', tee. 

Co~'r to the lIevel'lpn,ent Deparilllenf. 
., LTW (General) De}larhuent. 

EXCLO"~CHE 

Ll'ttt'T frotH tht.' GOVt'nu1H'ut of Iudia, Finaue,) DCpal'tnF'nt
l 
dat~d 

Simla, th" 10th August 1\129, No. D 39SZ-F. 
l Subjed ;-B'lllking rnqlliry.~ 

I am dired,:d to refer to qu(,stion -l Hudl'r .':wetion I, Agri(:'tit.ural 
Cr('liit fllld Credit farilitif'R for small ind!lstri,'s) in th,· stand"'I'ti qllt·:<.t.i()l1-
1l1"lil'l' :·wnt with this dt-'p:ntlll!'llt It-'tt''i" .\(1. F. "2 ~7) F "29, dilted lDth 

J uI" 192~) aud to ;::itll!~est that tht.· ~ Pro\" iu('ial l1aub.iu\! Enu uil'Y 
~ J ,"-",", eh:< ... '1 
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Committe" may 1)4' r"4ut~terl to examinr thf> qlletstiull of incluijjon of 
c1d-:cntlll'l'S is,sw,d hy lanrl morq!,lg''-' banks in tht, liijt of t.I'Utlt{'t' seeul'itil-'::i. 
Til questiull 7' uuder tht' tJ(lllll' section, the inc]w;lOl1 or dcbefltuf(,s ii:idl1l;'o. 
hy Provineial ('o-(,pl'latirf.' Ballk~ in srlch 1itlt hatl been menti(lTled ann 
th, .. flllth~'f sll~gl'stioll IlUI'· mari" i.s with l'f,fl'frncp to tbt:> tecolllmt'nda
tioll nlan" by th" l\llyal Agricultural Commis,siull in paragral)h :183 ur 
it. Hl'Jlort. 

IX 
G.O. Mis. No. 3841, Law (General), dated 4th October 1929. 
Ih:AD-thL' fl1llowing:-

G.O. Xu. 538, Fillanc", datect 26th .J Illy 1920. 

Ol'dn·-No. 38'11, drtied 4th. October 19~!l. 

\\,ith rdeJ'C'lIl'f.' to paragl'al)h 2 of GJ). Xo. {):38, Itillant't', dab-'tt thr 
26th :rul\' 1929. lh(~ MHdras Proyincial Banking El1quiry COlllmittt'e is 
l'eqlll'l"ltt;!d to mnkl' em ellyuiry into thl> w(lrkill~ of the t;:-;lIriotl8 Loand 
A(·t in thh~ Prl'sidl'ncy ns contemplated in para.graph 365 of th{~ H~p()rt 
of the Hoy,,} Commis!>10n on AgJ'icultllft" 

X 
Ltttl,l' frolll Y. K. AR~XA;'I1]DHA A\-L~1ro.-GAH, EH4,. c.l.}:', Officl'I' on 

S:lJl'cial duty, {)f,\'prnmtnt of India, Finance Departmeut, to tho 
Chainlll:n or all Pl"oyinciMI ]jankiug Euy lIiry Committee::;, dah,d 
Simla, the 5th Ottobt.'l' 1929, ~o, J).:.2595-A. 

[Sulded :-Bankiu!, enquiry.] 
1l-lll1 direl"lcd to fonn\l'd hl'l','with a COP\· (If a Rill to ameud the 

:Kcg-lltiabil' Im~tl'liml'nb! Act, 18t-il, which was introdul'pd in thf' Legis
lntiw .\:):wmblv Oll the 4nd ~pptf'lllber 192tl. Thl.' furthl')' motion to 
refcr th,' Bill to a St'l'~et Committee waiJ~ hOW(!H'r, rcjel'tt-'d hy the House 
for fCilt-iOlld whieh arc nfcl'l'ca to below. 

2, 1.'hl~ object of the :Bill wa.s to St'cUJ't that 11I.'gotiablr.' instruments 
illl.·llh!illll'l·hl'llUl',s aHd l,ills of l'xchange -which aftj l'.xpret58td 011 the fac!! 
o[ them~,s drawlJ to bl'orer t-ihrmld not ill allv eirl'Ulll:-;tanCf'~ lose their 
(·haraetl'J" a.; lWfll"l'l' ilJ:strUllH'lltS Oll aCC(.llot (d· thdr bin-ing beell (,lIdOI'~l'd. 
The llt.'Cl':i:iit\- ftfl· the amcndment Clrose out of a ruling of thf' Bombay 
Hil.!h Court that lIndl'J' dl'ction;')O of the ~l'gotiabl\;' Ill.stl'uments Ac:t ann 
thj~·Expl;lllatioll tb,'rl'to a b~'arr'r bill ('au bp l"gally chang-l'd to an oJ'dt'r 
bin b,- t:no1uI'Sl'lllt-'nt. Prior to this ruling the {)l'dillllr~~ banking praetic,' 
in India was to tn·at all 1Il'~wtiablf' instrnn1f'lIt::l ex})re:;dt'd to he pa.yabl{, to 
h'dl'l'l' H::I lll·gotiablt' 1,,\· ddivny in all dl'Nllll:ltancl's irn'slll?(tivc of an.\ 
('ndOrsl.'Jllt'llt thtlt might h:n I' bt't'll JIIruie Ull tht"lll. 'fbi' Bombay High 
Cuurt'::I rlilill~ hati mad!' it, incllmbent on dlt, busincs:i CtJllllUtLllity to 
1;icrntitlize ali" I.'llttofSl-'uwutl) on bl'arer dOCtlllll'nt8 and. upon ballk"l) to 
l)('tlltinize the ('UdOfl)I'llH'uts {'\'I'll 011 bearer chc(jUt's. It wa.s pointed out 
bv th\.' Ass()l"iated l'hand",rs of Commerce that thi~ was a great incun
'·~'lllt'lH:e ~~, banks and bll~int's~lut'll. 

a. Thp Lp(·:d (lu,'i'l'llm,'lIts, thl' lIigh. Courts alld \"ltrions Cul1Ullt'fciH1 

Lotiin. wl'n' l·oll;-;td1nl fill t.Il,' :iul'jeet or tht' pr\)pll~,.d It'gi~lntit)n Hllfi thf' 
fI'lIIi~'~ J"t'I.:l"i\etl illdil· ... ~tl·d that then' W[HI a gl'm'r:.,1 dl':lire to protect 
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f'xbting' ]oral practi('('s in tbl' t"tls(' of bllnrli.'i hy whir·h in:)tl'lH'tinm: 
l'q!(Lrdin~ th .. mrthod of }ut~'m('\lt arc not infrpqw'nth !'xpr('s"wll on thA 
face oj'theBP doC'utJwnts. But thl' himklTt:! \\'1:')'1' alll1l1animnnsly i'I:!ailJt:'t 
l)l'ot('ctilll; by If'gislation instrllctiolls rega.rdini! pa.ymcnt written, p~inteQ 
or impr!"ssl',l 011 t,hf' fael· of llf'gutiahlf' illstrun1('nt~ aa the ine\'italJ),> 
rl'sldt would, ill thl' rasp or rbequctJ, 1.(' to makt' illl·gib!f' llot l)ll!Y tbl"-' 
alllOUlIt of thl> (,hf'q U(, hut ('\Tn thf' name of lh., drnwt'l" I1nl thllS to 
facilitate !rAHdt; alld fmogf'l'iE's. Thp sllg~('.jtiOlI was not thndorr 
in(·lu(h·d ill thf' PJ'O}):)S['ft ll'gi,dation. 

4, Thr GOHI'Un1f'nt of India thollght tha~, if the lq!islatioll was 
passed, t.bn!:' wOlllrl at 11~ilst lIt:' Olll;' typf' of negoti:tbh' 11l5t1'!11l1f>nt whir·h 
\\'oldd always rf::'main bearl'r and. \vould bp a ~reat cOll\'CniclIC'I' both to 
thf.~ hankini community ana tht· «OHllllf'J'(·iaJ Imblir. No one won!d Uf' 
{,OIl1]wl1l rl to llSe such an instl'llmtut llllli-'S9 ht~ w;lUtl'fl to ann. it would 
still bp Opl>ll to allY 01lf' to !lSt' ~onl(> nthl'}' instl'lllnelltt'> payab}p to (\I'(lel'. 

5. Thf-' di8clls:'lilJTls ill thl' Lt'2'ildati,'p ASSPlHb! \' l~oth d llrin£! this 
Sf'SSiOll ann in the ('arlin Sf'S8io~' wh~'n thp Bill 'was fits!' intr~du("'rl 
showed th;lt thr followill)! objf.'etions ,IJ'{' cntel-taiutJo by Juoia]} banking 
and l'ommt'rcial opinion to the propo!:ied (,hang-I-' ill h\v :-

(i) A hllndi [Ir a cheque i.s a \'a.hwhlc property and thp holdl'1' of it 

hUlltli or a Chf>ql1P lXl)-ablt .. to bean'l' should nnt 1e dt'lHin:d of hi:; ele
mentary right of prutecting hims(,lr against 10s3 of hiH l"lrolwrty II,\" theft 
by making it a ' payalJle to nrder " 8t'01i rity, It i~ lint fHir, Him})l." foJ' 
the purpose of l'<,]jeving tht, ballkt; of their ordinary duty or looking into 
the' pndol"Rements 011 thl.' ba-ck of thf-' instJ'UITIt'lJtFl, to ~t1bj,'et tht· holder 
or thf'81--' in8trum~llts to thf' risk of his pl'opl~rty lwing Htnlpll. 

(ii) 1 f th .. law is amenrted as 1'1"0/,00..1 tho holrt"I' of he,ln']" "h,'que 
will still be al)le to Pl'ott'ct himsdf by l crossin!; 1 the ch"ytleo The 
lUNd prndice of {·xpressiug instructions regal'diug the Illf,thorl of payment 
on the f<H'I' of hlilldis rH'ts in th(· sanw way :\.-; ( (ol'os.-:ing- J (1_ dlHPlt' and if 
this pJ'f),('ti(:,' ;S Hot pl'ot(-'C'h·d, tbp safety of a hundi will hI--' j('opal',ii:-l(o. 
Yl'I'~Y few banks in the eOllntlo:~ acc('])t YI'I'1Ia(,111ill' signatlll'l·s 011 ('hl'4ue~ 
and the b.'-'stelll of remitting mont'." by hllndis whieh hilS f!t'Own lip ,\-ith 
the l'lsagt'l c:nstom and {'xlwl'ienc{' of ma.ny deead!'s alld \yhir-h in pr('st'nt 
ciL'cumsta.nces, is a great «()nn'nit'nct~ to the Indian Comllll-'l'c:iiil public 
for intt'rn'll l'emittflnc-p, will he UPS(·t by tbp proposed. Ipg'islflti()ll, 

(iii) Instl'llnH'nt~ of cl"l·dit will bp thoroughly pnyuirpd into in 
«annexion with the b;ulking cnq'Jir~\" and as a 1"f'sult of thr· I.·uquiry thl' 
Banking Ellqnit'"T Commi(-tl'f' may IlHlkl' lwoomwpmlcitions regarding thf' 
moditk<ttions which 8.TI' ]'('quirl--'d in th4' !:'xisting forms: or illi>truBlPTIts 
of eredit ill ordel' to llH'f't thf' Jlt·ed.s of th~ eomnlf'l'cial ('OlIIlHunitv. Thl' 
propost-'d IpgisJntioll i~ from this point or dp\V pJ't-"matu:rt'o . 

6. I alll (icclll'dingly to !'/·qtwst that yOUI' l\·mmittpf--''' jll wh"1l °ton_ 
sidf'l'ing tlw part pl1l.nd by llI'gotialllf--' inst.rIlHH-'ut:::i in tbp illt~'),llal tl'fidp 
of thf' r:olllltt'.Y and any suggt.'stions for tht' fillwndment of the 1\' f'g'ot.i.1blt' 
Instrullwllt.s Aet 8pt>c:ia.lly en4.uil'l--' into thp following qUt'stiullS:-

(i) Whf>thpl' with a vipw to se(:url' that llf'gotiabl,' illstrllllif-'nts 
fulfil tht·ir l)mpf'r part in lndiau hmmu'n'l', it is l1P('t\:;sary to l'1'1'.1tt-' 1)), 
law it typt' of instl'umeut whi(·h 1wing originally dntwn paYllu!I' to bt-'iH'~'l" 
will nh ... ays l'€lll<lin p(]}i\b!~· to be:lrt-'I'; 

(ii) wheth~~r legiilolatiou desigut--'d to 8ecuw~ this end should ('over 
hoth Ch(·qllf'3 and oth!'!' fOl'llI~ of Ilf'gotiablt-' illstl'UlUPl1ts lib, hHlldili; 
and 



(iii) whf'thf'l' in ('a:>(' surh ]f'!,!"li'ilatioJl is J'r('ommf'n~f>n 1\:'\ 

rll'~irablp,· thf'I'" l~ ;Hl.\~ nlTO fO\'l'l'utt,'f'tion ill tht' easl' ()f hlllldis 
anaJo~otlS to that proddl'Q hy (('ro~.sil1g} in tlw CIlSt' ·)C lwarrf 
('hI'Qll{IS. 

ENCLOSt'RE 

A Bill further to fimend the Xp!!otiohle Ill<trmncnts Act, 1881, 
for a C'erblf~l purpose. 

\\""HERl:AS it is expetiiPllt fHl'thrr to amf'nd the ~t'gotiablp- XXVI 
InsfrnmHlts Art. 1881) for tb(' })llfpOSe of prodding that a llt'got~- ~~81. 
nul., ill~tl'lllll/lnt nriL'infll\Y ll1rtd,. p:nabll:' to hfart'r shall be HPgoh-
abk hy dcliv1'l'Y ll(jtwiths'umliin~ th~t it h<1:-; 1l#-'f'1I indors/-'d in full; 
Tt j,,! hlll"eh.\ I'nach'{l (IS follows;-

~horttitle. 1. Thi,; Apt m:l!" bp enl1l-'d the 1\f·gotiab!e Instruments (Ampnd .. 
tn"nti A"t, 1929, 

Am~n~lDent 2" In sllb-sf'ctinll (1) of sect.ion ]3 of the Xf'goti.tble Instrn- XX\'l 
~fc;e~~~~ ?3~f 1l1!"n6; A('t,~ ISS! (hereinaftf'!' J'I'ferJ"{'~ to tl~ the said Ao~}- of 
1881. ("J jor Exp/rtnatioll (1) t.he lolluWlllg' ExpirmallOtl .hall be 1881. 

snhstitntrr-i, TI8tnl,h" ;-

Ii I'.rpl!{JJ(I(iOH (i)-A l)!\unissury note, bill of f'xchnnge, or 
c-hnJur 1:0; payJl.blf' to m"nel" willC'b iii expressed by the maker or 
rlnwer tlwl't'of to he ~o l)fI .... all}p to n p<1rticubr person and whioh 
dOl'S lIot contain word~ pnlhihitillg tl"allsfel' OJ' indie,ltillg au illtt~n
tinn tb;it it shaH tlnt hrJ hall.:ifl'rablf> :lIlrt on whioh thl' only or ltlst 
indnn~t'ml'nt" if ally~ is al) inciorseIlH'llt in fuil J', nno. " 

(Ii) in t:xpia)lat;on (ii) aft", the word" expressed" the 
\Yor,{s (( b,'" chi' m,\kr'r (lr ara\l(tJ)' thl'"i"f'of" shfdl bf> iwwrtea, 

Amenompnt 3. In snb·si,etion (2) Dr sl-'ction 16 of the said A~t. after t.h" 
Cif ~P.CtiOll 15 J ", I "h "" f 'h1 ' ' 11 
A .~ 'XXI'I 'f WOI'I! 1I1l OJ'S,' t t' WO}'ll~ 0 t\ n!'~'lhil I' lIIst~l1lnf:'nt paya} f' to 
'.,0 ""hll' I 1 ~~ 1. nro 1'1" sal 1(' lllSNtt:,( • 

."mendment. "1. In sl~cti(l1l:15 of the said Act, after the worns Ie nef!otiabh, 
~)I' !<ediQll 3ii, ' "h l' hi "' h .-\d XXYll.f lIJI~tr\lnwnt t 1" WII\'1 ~ p,\ya 1" to OI"1lt' I' s aH bf' insl'rtefi. 
lti~L 

AII,('udmt'Tlt 5. Tn stdion ;31 of the said Act, aftpl'th(, words" p<'ll"tie3 
(d ~eetioll 37. tllt'l'eto ,H'(' ,', thl' )YOl',ls" in the t'ase of a pt'omis<iory nrtte cheqlw 
A" XX\'! of ) '1' I' h ' 11 '>" h 11 b' 'd' , l~~J, 01" )11 (0 I;'Xt, angl' pn,\()} e to (i}'ql"l' S a f' ]l)Sf'l'te . 

_\me;n'luwnt 6~ In s('dinll ~H) or tb, ~i\ict Act, after the words I( bill of 
of >;~ction, 3~. f'x('h[ln~{'" thl' words n p'l"aulr to ordpt' " shall b~ insI-'rb"d • 
. \e: XX\ 1 LOf ' 
1St' 1 . 

. '\llIendHJe:lt 7. In SI·C'ttc,n 10 of the s;lid Act, aftr·r the worns i, ne{!Oti8bli~ 
of ,!fo~ti?J~ H), instl'UIDt'nt " thr· WOl\ls " pilyalJlt> to Ol'dpl' ., shall be lnsPl"tpo. 
Act XX\ I (If . 
18f1L 

AlIl(mdm(!llt 8, hI section 41 of the said Act., after thp words i; bill of 
or' 6ectioll. H, pxrbangr'" tht> words" p;l.yable to ol'del' and fJ shaH b~ inSf'lted 
ActXX\Jof • • 
1881. 

Amendment fI. In the Explallaliol( to section <14 of the said Act after the 
of ~ec~tiol: H~ word" inooriwr1' and flftt'r t.h{, word" siO"llt·rs" tho ~ords (( of 
Ad XXI I of, b'11 f b 0 < 
1881. a prom18;OTY not(', I 0 fixe angr 01' cbeqnt' payable to ordpr" 

.h"1l hp lmerte<!. . 



( II? ) 

10. In section 46 of the said Act in the fourth paragraph and in 
section 47 of the said Act, after the words" by delivery thereoI " 
the words" notwithstanding that it has been indorsed" shall be 
added. 

11. In section 49 or the said Act, .ftcr the word." negotiable 
instrullH:'nt I, the words" originally payahle to order and subse M 

q uently " shall be inserted. 
12. In section 50 of the said Act--

(a) after the word. "negutiable instrument" the words 
(l payable to order JI shall be inserted j and 

(6) in tbe lllusl>'alion8 lor the words "payable to bearer" 
the words" payable to order" shall be substituted. 

13. In section 51 of the said Act, aftH the word. "negotiable 
ill!~trumpnt " the words (l payable to ol'der I, shaH be inserted. 

14. In section 52 01 the said Act, alter the words "negotiable 
in::ltrl1mpnt" wherever tht',Y occnr] the worda "payable to order >J 

shall be inserted. 
15. In section 55 of the said Act, after the word. "negotiable 

instrument" the word." Qriginally payahle to order" .hall be 
inserted. 

1 G. In section 56 of the said Act for the word "which" the 
word. " if payahle to order and it ,. shall be substituted. 

17. In section 88 of the said Act, aCter the word" acoeptor" the 
words" 01 a bill of excbange" sball be in,erted, and .fter the 
words H negotiable iostrument" tht· worrl~ "payable to order I, 
shall be iuserted. 

STATEMENT OF OB.mCTS AND HEASON8. 

Amendment 
of sections 01,6 
and t-7, Act 
XXVlofl881. 

Amendlllen~ 
of section (9, 
Act. XXVI of 
1881. 
Amel1(ir.nent 
of section 60, 
Act XXV! of 
HIS). 

Amendment 
of section 61, 
Act XX VI of 
18Bl. 
Amendment 
of seotion ,62, 
Act XXVI of 
18Bl. 
Amendmen 
or section 66, 
Act XXVI of 
1881. 
Amendment 
01 section 66, 
Act XX\'r of 
1881. 
Ame:ldment 
of section 88, 
.\Q~ XXVI of 
1881. 

The object or this Bill is to amend the Negotiable Iustruments Act 
1881 (XXVI of 1881), so as to pro ride that negotiable imtruments in~ 
clllding cb~q nes and hills of f'xchRngt:', which are exprC3sed 011 the face 
of them as dl'awn to hearer, shall not, in any circumstances, lose their 
cbaractt'r as hearer instruments on account of their having been indorsed. 
The necf'8:o!ity for the amendment has arisen out of a ruling bv the 
Bombay High Court that under sretion 50 of the Negotiable In.trtl
ments Act, 1581, and the Explanation thereto, a bearer bill can be 
legally changed to an order hill by endorsement. This IDakes it incum
b~nt upon banks and business hOllse~ to ~xa.mine II n endor~u:,mpl1ts upon 
hearer inl:ltruIllf:'nts as the character of an illstrumf"nt, which i~ paw\~able 
to bearer in the first instance, can be cffectivelv altered by any 8ubst'
quent cndorspment, and thus throws conaidrrahle extra work and 
responsibility on hanks aDd commercial houses without any compensa
tory. advantage to their comtituent. or to the general pll blie. 

Under seetiou 13, Explanation (ii), of the Negotia]']e Instrnmonts 
Act, a bill indof'rd in b!ank i. payable to bearer but lmdtr section 4P 
of the same Act the bolder by writing a dirt'etian ahare the indorsH's 
signntut'e rna)' couvert the indol'sement in blank into an indol'.it'meut in 
fnll. These provision, !mdel' which on order bill which has become 
hearf'l' may h? l't'Convert ... d into an order l,i!l, will he l'f'tained. 

S'"W, } 
14th July 1 ~29. 

GEORGE SCHUST.lm. 

D 
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XI 
SlJPPLEME;\1TARY QUESTlON;\1AIRE ISSUED BY THE 

MADHAS PROVINCIAL BANKING El\QUlHY COMMITTEK 

I. FOREIGN TRA UF.. 

1. Describe tho part played by thc diff,:rent classes ?f banks ~nd 
bankl-'fs and importing ana exporting fIrms III the financlng of foreIgn 
trade of India during the following stages :-

(a) Export trade-
(i) From the village to the mandi. 

(ii) From the mandi to the exporting ports. 
(b) Import trad.,-

(i) From the importing ports to the distributing centres in 
India, such as Amritsat', DI-'lhi, Cawnporl>, etc. 

(ii) From the distrilmting cl-'ntff's to the consumer. 

2. V,hat are the term, on which the financing of trade during the 
aho\"l' stages is done? Are any difficnltif:'8 expcriPllced in connexion 
with the aboH' finaneing and have ,YOU ;'I,ny suggestions to make COl' 
remodng thosl' difficultil~$ and for impJ'O\'ing in any way the f'xistiug 
financial facilities a"ailable fOl" the mo\oment of imported and exportable 
artie It'S ? 

B. It has been suggfsted thot the grower of produce does not got tho 
full "'(lIne for hid producf" on account of the specniativt-' buying and 
st'lling activities of firms and eompa.Tlie~ who dt'ai in the export had!'! 
and by the control of price, by these and other bodies. What Me YOllr 
views on this suggestion? llleflsi' supplement your views by any facts 
and figul'{,s within your knowtedgf'. lfave you any observatioIls 
to make with a vlew to ensure a better return to th(> gt'owns of produce 
in India P 

II. A:.tENDMENTS TO THE l\EGOTIABU INsTRuME>'""TS ACT. 

1. \Vhether with a view to secure that negotiable instruments fulfil 
their prop('r part in Indian COll1m('rcl', it is n('C'e::;Sln' to create br law it 

type of' itl9trlllllfllts which being originally drawn payable to bearer will 
always rt'IDfliu payabLe to bf'a1'e1'. 

2. 'Vh,.tb,·r ]"gi,Iation designed to seCllre this end shonld cover both 
cheques and. other forms of negotiable instruments like hundis. 

3. Whether io cast· such legislation is recommended as desirable 
the)'!: is nny ~eed ~or p~otection in the cast' of hundis analogous to that 
provlCtcd by crossmg In the catie of bearer chequea. 



MADRAS PROVINCIAL BANKING ENQUIRY 
COMMITTEE. 

Written evidenoe of H. R. SCOTT, Esq., Jl:odaikanal. 
(i) 

I thank you for sending: we a copy of the questionnaire relatin~ to banking 
methods in the .:\ladra<; Presidency. 

1 am intensely intcl'cstRd ill the material welt'al'e of Indians and 1 helieve 
that It great d .. ~ll can iw done to improve and maintain the pro~pects of all 
dus~ps hy co.operation hetwe<~n hnllkel's and the State hy lIlf'UIiS 01' lillflllt.'O 

of all uppl'ovt'(l tI'Hn'iactio)ls throu{..!;h the instrumentality of lllmdi:-:. 01' billii 
of t'xchange 01' tran,del', of diffC'rent \ban(;e~ filHl fo), ,'>mal! rolltHj I>Ul11S free 
of fltump duty! discollntable and rediscolllltn"ll~ at ditfe),pntial rates until 
they 1'(\u('h, if n('(·~ssal'y. thf' CHlTl'II('Y Ofi'le(' thl'Dngh tllp 1lllpf>rial Bank 
with seH>T'ul ('nelOJ'Sill/Wllts and then cOllYC'l'tibJ(> into new !'h{Jrt~til1li' ('lllTPnC'y 
at ;;,ollle fixed and invarialJie rate and ~uhj~("t tu full rehate on redC'llJption 
prior to due date, ah .. o to pxtelPlion of time in part, b~y mc,'lu,;; of fresh hilla 
approved and endol"<;ed hy the same dlain of hanks. 

The control of su(·h psscntial finUIlr'e IllU;;;t he left to the discretion of 
.discounters as to indi"idnal tran,>u{·tions at th(\ markl"t l'Me nxed hy (·ompetj. 
fion nnd l'utiOllf'd to individual horrowers l':1tl1(>r thall hy thp p1"e.'-..<;l1I"e of 
ratf"_, sincc the higlwl' the 1'atp the gl'pat£'l' the difficult:-, in ]laying off the 
debt. 

This tn<,chnni..,Ul exi<;ts to-dus in the- form of cmerp:em'y r'urrf'lley hut its 
"Volume i" limited to 12 c]'o1'e."': the l1sanC{' of inland hill ... to 00 d j;;.t. find 
the rate yariahle from 6 to 8 p(>r ('put )1<,r annum whi(·h T {'OlNi(lf'l' too 
hi~h a ppnalty on tnn1ers nor do I thillk thp. Tmpf'I'ial Brink f;holl\(l be 
('xpl'eied t.o avail its"lf of t.his ('OIH-(>ssioll without sOllie ~lllan ('ommi"",on for 
it .. R{'('cptan('fl 01' gunrnnte-e of eligihl(> l'(>dL"C'OUlltf'fl hills of fin;t-cJn;;.s l"f'}lUte. 

'I'he fixed rate ('hargeahle by the Cunene), office should, J think, he not 
more- than 4 pel' {."f'nt 1)(>1' allllum with nn allowance to t.lw Imll4'rial Rank 
of .\ per e(>nt per annum for it>. endnr.-.;clllent nor ~ho\lld any lpgal limit he 
impo.<;ed Oil the issne of ~Udl expansion of the- currelH'Y wrlich l'efif'cis goods 
8('t.tlull.,' :'.old and a"ailnhle for di"tribution at. 1n'ie(',> made po.<:.sihle- hy ·"llch 
automatic (>xpansioll and contraf'tion of the sole mediulll of pUl'chase in the 
hands of workf'rs, i.e .. wagp eUl'Ilf'I"S. through 1'C'pIaf'enwtlt. of production 
sold fOI" money gains. 

The ah:.ellC(l' of efft'"(·t, on .-.terlillg eXC'hange of thi:. (',"oll1tion in til(> naturo 
of 1lI0ll(."~· ('an 11<' provided fat' as explain('d in my yarions pamphkt:" on the 
sUhject. ] nd ia 's sterling deht should not hind",]" her [lrogres~i\'(' trade 
at"tiyity hut ullder tIlE' 1H"f'~Pllt di..,pensatioll. thp inland tl'adl~ t1\rnon:-r of 
thi'1 ('ountry is :..nhordinnh·d to tll(' support of the rate lwcau,.,(· of thE' hf'RYY 
rf'mittance~ nef'f'..,sal·~· to London to (li~('hal'ge intf'l'E'st pa:-"ments and other 
'Iwnw f'hal'ge,,' ill(·luding rli"idf'nc].., 011 capital ill I'llpC'0-... 

[ worked for 20 ~'('al'i> in )fadra<; a;;. an (':'\C'hauge amI ."hare hroker after 
ten years' ('xll{,l'ien('p of ('omTll(>J"ce the-re l.lnt~ on the {'oast so that I ('an 
('Iaim SOIl1(' pl'3eti('ul f'xpel'if'ncf' on the sublect of nnanc(' a~ op]l(l!;,ed to 
hank-credit gl'ant('(1 llgain.'it collate)"nl at fluctuating rat('s. 

1 am of opinion that it is not th!;' propel' function of hanks to h'lld 
IllClllf''' f'ith(,f to tl'adpl's 01' to GOyerlillH;.~nt hllt to confine their husiness to 
tlw tlmuH'f' of trad{~ transactiolls ."0 far as thf' parties t\) ('ach deal arCl 
l"f'liahI(1 ancl tll(l lI:-.allt(':-. of the hill:.. off('\"pd 1"01' di"('Olllit ('\)nfnl"lll to +h(, 
natul"(' of tIle gnod.o.; ,",old and the yt'l 1 Ut.' 1'('('ej"E'd hy til(' hllYf'!" do<'<.; not 
ex('eed tlw [!lfll'k(,t qt\ot.fltion fol' sHeh good~. pri{'('~ of which will h(' ht('3(lif>1' 
1In£1('1' my .\,-"telll. 

The cOlllllland of [!lnlWY to-day j" ~('\'nng: thE' <1ouhl(' puq)O)O,(' of hpending 
("'11 Il('ed~ and ]('nding of ;,urpIl1~ fund!'; and a !though ~ll('h knding is lISf'tl 
a!-i spending hy hOlTOWf»"1'i yet it. ha..; to ht'" f('turncd pluo:; intere~t thereon 
and tlll1 . .; tends to ;lC'{'lIllluiat(' in tllf' hands of tIw ff'w to the dptriment. of 
tll(l many, thus gi"iug l'i"C' to laham' (li"}1l1t('o..; all(1 tIt(' domination of mOIl€lY 
POW{,1' which IIlflk£''l (l(>mof'ratie pl"inr-iplf'''' worthl(>s<:. in pl'adicf>. 



)(arty of the (tut',~t!()I1." a..,kod ('Ull he;;.t he- !ll1swf'red hy income-tax officers 
who j.!;t't a wider puryi!'w of tIl(' ""ullI"I't' .. uf individual income::, than NII1 he 
(llltaill(·(1 II,\" ,IllY ,)II(' f·J .... (·. 

BallI, ill" trnn",H·linl\ .... which ill I\lo;.,t (· .. b,·"; an: IlwH(',\-I~·tHliilg ill "0I110 
JUl'lO nrc' t~\l'ri('(1 011 ill "l'I'rr'I'\' ;ll\d thcl'dllJ'(' llid{h.'ll ;-,u fat' :1<, po~",ihlc from 
lJubii(' PIHjuir,\', 1IIIt \I,ulk('l',s ·tl!C'III.':opi,·('-', might welcome fl.w introduction of 
~OlllO <',,:-.tl'11I of I credit Ji"t..,' wherphy tlH'Y ('ould as{'crt;ull to what extent 
tlH'!r (:'lil'lll-; HI'I' ind(,IJul(1 d,;('wh(,l"(" • 

Debt is th(. ('t1I'.<;C of India. it ('anllot he suppressed h1lt if nll debts were 
ilTf'( 0\"('1","\11]1' 1)\ pllH f'"'' 01 LI,\\ Htll('",> duly l'f'gl<,tf'f(,d at t illle of {'ont.I'aet 
bt-'hH>f'fl t!w ()altH'" (·OJl(I'lll(·d all(l SIHh lIst" 'H'[(, OJlt'll fOl pnhlie inspf'ction 
01\ p.\.\ IIlt'nt 01 ,I ..,m,lll fp{', I tlunk thp <'vd might 11(' mitigated, The 
l'e(?;I"'U'111lg: ofil(;:'r ('ou!J. }"('fll'>t> to rc«wd the eontrart if he ('ollsidE'rp.d tlie 
term" to I.J(' l1<;Ill'ioll'-; and hanefllL 

A ... rp(l"nrd~ your tlr:·.t fl1H';,tion. [ would suggest that E'xi:-.ting Co-opf'ol'nth-e 
(!l"edit .<,o';it'tit'<.: <,ltolild he ('ailed ('o-opf'I'Miv(' finaneA S(l(,j(>ties. that in an 
l'll"('" th<' $('1\('1' "lW\lld 11(' paid hy the so('i('t~· not the hU..'"(l1' of H('('('1oIsitiel 
fol' J>Ul'pO.<'h of (·u!tivatioll; tilk,.crtn he dOIlC' by 1\\C'ans of hundi:-: drawn on 
thf' hUYC'J' llnd fw('('pted hy him 1'1.)[' l)f't'i(ld~ long €nougll to enahle 11im to 
,'('tin' "\It·h litlhilitip ... with tIl£> sale-proc'e€'ds of Itis Iwd crop. 

1'h('s(' htltldl~ ('ould (,ither he pllrehasf'd outright at fac\' 'Value hy the 
('o/)-opendiyp finall('B _<::.oejpt", O\' disl'Olmted for easl!. If pul'd13Sed, tlu~ 
::lltPrt',,,t "'ill f,d! upon the urawep 01' acceptor. TI](>1'(, should lIe no hill 
~tal11p duty-,ide rE'commenuution of tIl(> Royal Commission of 1926, 

Thi~ nwth()(l i,<; ll\l)re allied to the- suplJ1y of goods on credit and is mor~ 
suitJlhlf' to agricultnre; ryot'> ('an not he trustt"d with money, their pa:nnents 
could he 11I:.v1e h .... lllf'ftll<; of prolHi,~.<,ory notE'S {'al'l'yillg inten><,t hut if 
llf'gl!ti:lhh'. "0111" tilllP.limit lIIU;,t hI' lllf'ntinned tlH'reon and thf'! rate or 
int{'re..;t (,XJlt'f'~,,('(l as so Hlu('h pE'J" cent ah(n'(' the oflieial redis(,ount tate at 
tht> Clll"I'f'U<'Y offi('(', 

'~t i .. r(h'i~ahll> to ho\"(' ::-m,ll promissory 110h's or hlltlf1i,<;: dnlwn in round 
~1l1l1" with a minimlllll of. ~ay. TIs. 100 ,,0 tltat t.h('.\' ('an ')(' l'ctirf'd n!': ('otn·f'. 
l1i(,l1t 'h) tht> (](·lJtor, T would 11(')'1" J\)Pllti,ltI thnt WhE"llt'vel' th(' T1ll1H"l'ia) 
11auk r(>til"P' .. il (,()llHll('l'('ial Jlill rrmn 1il(' C'1l1"l'f'IH'\' oflkf' it hn" 0,(> right t.~ 
dt'mnnd tllf' l'Phll"fl nl. .... o of it, .. ('I1ITP!H'~' noh·;.. dllh· (';01(·('11(,<1 :lHd atta/·heJ 
tn tli(o hill ,dll'n rli<.r·llrtrg{'(l. 

T!l(' 11;;[111('1-' of 1';1\(·h llilj" or pro-l1otpi< 1ll1l ..... t he left to tlH' discl'etion of 
tll£' ('o-opprati\'!' finan("p !-:o('if'ty who i ... h{·.,t ahlt' to jndp:<, th(> pl'odu!'ers' 
T('(IUin'fJ](>nt" an(l tlH~ lifp of 1h(' ~UIJpliP<, in qlH'..;tioll. 

Tlw ('o-o])prntiH' flnan<:'(' "o<·jdy ('0111<1 pithpl' .... {'I! or r('di~(,o\lnt these hun dis 
or prO-llOtl>" with tit., nea.t'e"t ('UHIIl1Pl'cia! l,;tllk to the full (>xtent of its 
OWI\ ('I'(,<lit thprt'with and thi-; hank ill it-, tll]'11 could negotiate them with 
1hr- ll(><l 1'(,,, t hrnlH'1l 0\' HH' Illiperial Ihmk ",;thill limit'>, 

Thf' "olullw of ~lI{·h di.sN)llnt 1111 ... (n(':,;o:., \\'011111 hf-' dt>h>l'mined in each case 
h." tilt' ('n"h 1'(':"0111'('(':-: of the "ellf'l' in t111"' fOl'1l1 of dpposih. share capital nnd 
invp'>tnwnh fl" di .... ('illi<f'({ in it...; fjlHlrtf'rl.,' Ill' half-ypurly hnJul1("(> "hpet. 

. Bal1kt'r,;.. llCJ\\' ('()1J~id(·l' .th~il' ,{oan ... a" a" ... ets I,ut Ihis H"sumptioll is, I 
tlunk. Hll\\'arrnllt.ed (' .... pp(·lflll.\· <'1I1('P tlu':-.l' Illaus :ll'P not trrtll<;ferahle, hut 
n('got ial/!p bUlldis allli JJI·o-noh' .... might he "" ('llllSid('l'('d, 

nallk~ I-lilollhl n~t find working capital for agric;ulture or inrlustry j it 
mw .. t ('01111' jntlll prlynh' ;,urplllw;.. or sa\'Jng.~ ll" th(·,' are u:-.ually (,llllerl b,· 
('(·OIlOllli ..... t . ..;_ hut sll.\"illgs at th(' P.,\W·Il"l' of (·fth·ipIH·Y ai·" Hot t>('onoinie. Thos'(, 
",'/io 1'('1'1-:lin fr'OIJl ."pelHlilig IIllltH'.'· ttH1H," dn .... 0· at th(' (>xpen.<;t' of oth(>J's 
who canllot ... are !w('an:-(> tItE'.\' (>itlH'r Il'l\(l it for int(,I·(>"t 0(' ill\'('st it ill 
(,lIh~I'[ll'i<.,f' and tllf'l'('hy 1'('<111('(' tlip ;It!:gl'{'i!:at(' of sllt'ndillg pOW('\, lH'ailahl(> 
aJ)lOllp; r'OllSl1mN<.;, til(' llj·\·(';""al'~· :ltljll"tlH('1l1 ha~ to L11,('> th(' form of lower 
prj'.'£,", ~·hi(·h lllll:"- illyoln> mO!lt'.\· In''N''' to prodll("pr". Eqtlilihriulll has heen 
mnmtaHH'd :.;:r:HlllnIly },y th(' "ft';lIJ~' ta]) in tll<' (lltl'clw<,ing pOlYPI' of mone,.' 
h~' 1I1(>[lll<; of inflarion ('itht'r })~. tilt' :1r'qllhitifJlI nf g:old thro\l~h 11e"- is~uefl 
or tIl(' adi01! rl! COYPl'IlIllC'l1fs. -

T,nan~ Olgaitht ('oILdpl':d art' pt"l'llil·jOU". ,lipy tt'llCl in f'nlwnee th(' money 
\':11111' of ~lI("h I·oll<l.t(']'a! h.Y itplpilll.!: tht, hOlTo~,"('r to ~tand off th(' market 
lIHtil he ('flU oxtract hi~ own pl'icC' from all lH'f'iI~' (·on"nlllf"l'~. 
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COl\\,CI'.-,.e]y wJWIJ PJ"(}:-f;,I..'tl itll ;'>ale to ml::(l( lendL'l'~' uelllUIitl:-" all culla
tend II ill sliriuk ill 1l1()lle~' ",due if ton:ed Into [[(luid'ltion. 

Uaukillg fa<:ilitit.,.,:> are l"l'g;arueu by ortlLodu:-. etutiuilli."b H.'> a methud 01 
economizillg tll£' LIM.: of 1ll01l(,~' rather thall 01 neating greater opportunity 
to w()l'k(!l's for wage..,. l'ndc!' the [)['C''>('llt ."~·s.teUl. the p;reat('l" dl(! \'OilHllC 

ot' productiOlI, the lowel' hee-olllC's the price pel' Llilit nlld lJL'l' <tgg;rl'gatp, 
hut ulllh .. ' thl.' :>'.'"f;,(CIH 1 ,>l1f:!,gl'..,t: the Y()\Ullll) uHd (Jll;)lity 0\' I,Jl'Ulllll:tlun will 
tend to liuialL{-(' or Clppruximah' the hUlll:tll lil'''IH' for it uutl! the point of 
saturatiun 1)0 J'l',\t,!Jhl when till' pl'ice will tend to inll llllll'''~ sllpportt'd hy 
ox-port ill ~x('hangi::' for f"OnHllotiiti('s ollly lJl'odw'('d ahroau_ 

Till' law of "upl'ly and demand ('all 1)(., Ill'ttl'" (':.:pres:.,ed <\" tlte law o[ 
t1w supply 01 gooch, in relation to tIll' lllOlletary dellland foJ' them h1!t when 
til(' vultlllH:-' (If IIlOlIl·\· h ~·o-ordillatl·d to till' H}\UIlj(> and \"altll,' of mal'kct(,d 
good~ in the hamb' of tllcrl'hant~, the monetary dClll<lnU teuds to apvroxi
matl' to hUlUan !leeds whidl are totally di.,>reganled 11 II ut'l" the orthodox 
duetriuc of llloHetal'Y c('onollli('<;. 

r "tl"Ollgly tii,'OupproH' of the I"ui:.,illg 01 sllIJ~('ription" to Ilwrtgagl' "allk~ 
h .... lllea\)" or ~h"·lll·lltllre,-; which i.'all repl'l",Plll tlothing tallgil)I(' l,e,Hmd the 
j:!;uud\\-ill awl luat('rial :\",.,ph of the"l' 1),wks nnd the"C' H""i.'C", in ('a"i.' 01 
liquidatioll will I,i.' WD1'th little or lIotlil1lg, Tlll'l'e i" llO marketal)ll' sl't'l1rity 
(Jf IUlld tl'HUrt' LInder thl' l"yotwari ,-,Yst('Hl nor shollid GOH-'l'ilIlH.'lIt illl'lll" allY 
liahilit.v by j!IHH<lllil'e of ;111,\- hallk:,,> liabiliti{>s. rt i,,> the Pl'illll' [undio;} 
of GH\'i.'rllllli.'lIt til Jillli :.,ilort-tt'l'ln {"tIlTCll('V lIndt'l" gua!'unt('(~ froll\ tht> hanks 
as to repaYllll·nt plus intere-.t. ' 

Powel'ful mOlley-lellding intel'c",io; Illa~' Ire upposed to thi" ~("h(,llle till the 
plea that it would Hlldflrlllill(' th'-'ir hu..,iUl':.,S but a littll' rl'Hectioll ",ill foohow 
that their fCHI',,, <Ire in-fuunded sillu' they ,yuuld 1)(' '11,1(' to illCTeasc thl'il' 
oper'atiolh if soulld to all t'IlOl'mOW-j c.':-.::tcnt' and thereh .... n'{'uujI tll('llISeln?s foJ' 
an .... reduc-tiull in the rate." 110\\· oht'ltnahk· h~ thpir qua,>i-l\\ulIop{I!.\ of 
credit. 

GoH'rnnW1It i . ..,; tht! WOI'st offeuut!l' a:., l"t'ganh bUlTowing ll'O)H the puhlic 
and frUIl! 01(,' Lallk hpu\U,..,e it has lin ,liti.'l'natin: IlwtllUd uf rai~illg IIIU1WY, 
J,ut when e'-er,Y transactioll he~'()lHl tilU"l' wliidl the ),ank .. call fllWlll'l: frulll 
theil' OWI1 ]'0.";0111'('",,,, yi('lrl~ to the ;':'tah' :{~ 1'('1" cent per allllUIl) !::ol1cll 
ren'nues will grow with \'hc nat lim I dcn.]0pl11ellt of trmle and it-; l,re..,ellt 
inde1)tednc.% call hI;' cani(:'d h;; gr,adual COllrl'J'..,tl)ll at lowe I' nth'." ()f illtl.'fe-..,t. 

Such GOH'l'lltll",nt dc!,ts are inflatiunary l'''pl'cially durjl\~ ('oll&trudioH 
so far 3,-:. t.he pro('C'cd,.,; arc &pent on lJUlilie In)]"ks ill ('UlllIH:-'tition with othe)' 
capitali"t outlay, and the net n~H'1\lIl2;; deriyc'd thCl'CfrOIll are (llll'stiollahlo 
because they cannot increase the aggregate bllcllding or t'<tl'lling puwer of 
users of them aftc!' collection of the taxC's nec:c'>san to find the iDt(-'n~!:>t 
thereon, . 

The 11l)licy of {JUI' Gon'J'I11tl('nt "i.'t'IIlS tu he ,>u(,inli,.,ti(' t{J the exti.'llt uf 
(h~"elopinp; the countr,'· with harrowed funds whel'eby the,'· plellge the ('r('{lit 
or taxahility uf the ("OI1\1\111l1ity in order to ('olllpdf> with what ~hould ho 
pri,'ate f'nt<:'qll i;,e attcJ\ckd h~· ri~k : it is the' fl1!lct iOIl of (;on'rnlllt'llh to 
goYcrn not to elltc'!' the fidd of cnterprj"e hilt ",11(']\ Hll('(' tia'y han' :--tarh'll 
on l;ud. poliey the'." an' forced to (,OlltillUP ill order to ':;('('111'(' :.,Ul1le nlianeini 
return on ('xi,'>tin~ WOI ks, ] t is 111 fnct the harrowed lHom:,~· ~p('nt to-da,· 
which goes to :,we1l till' spending power of the people on prnious H'ntUl'Ct;. 

Expansion of the cunC'Il{'y agnill,<;t ad hoC' rupee s(>cut'itief> will show a. 
fictitioll'; finaneial profit on all ~u('h GOH'l'lllllent SdlClllE'S, 

nut, tinder the ]lew sn,telll I HdnlCatl', tllt'l"I' will 1)E' . ..,nffi{,jC'nt indu('e
ment to I!ri,"ate ('ntel'J)J'i~e to meet tho necd" nf the p1l1!lic out of i1ll1jyidllal 
surplus incollw ,'oUh3('J'irti{l[ls fot' .<.;(,hellles whielL promise- , .. teacly diyidend::;. 

Any fllrthe(' Ollt!;,I\' Oil ~u{'h pnterpl'i~e" ('<Ill be fillulI('cd hy IOllg-term 
tOlllllli'tmellts di~('oltllt~d)le ,I1Hl ]'cdi"co\llltahl;;> ill Ill'W monl'Y ,rhi(,h will cil'
('uhte until r('d~{'lll('d 1n' e,\.',h ('olkd<'d ['rul1l ill(' U'>Cn., ther\:'of :\11\1 wil\ 
tlltlS in<.,tll'(, n stf':llh ill{:OHU' to tll(> pl'n1r1l)ll'r~ if t1H,il' ."C'ni("('-; :n'(' llccllc-ti 
II,\" til" ('(l!ll!lll1llif,," 'ThC' 1);[nl,;., ::ll'l' (hi' final arhilt'l'" 011 ~lldl ()('('a"jl)l)S, 

Til "llurl, il i" tl1I' prilll(' fll1l1'lillll of Ihl' SI:d" to 11'1ld 11('W,1IlOlll'Y if 
tht' 11:1111,,, will ~l1ar:II1I('(' it .... rl'paUlwllt pili., ,,,"111(' fl:>;:l'(l nIt\' 411' lllt{'l'\· .... t 
th('I'('Oll1 and 11 lit for the Iinnli: .. 10 /ilHl tit" IlllIlH'Y Oil fla' ~tah"." :!l1arlll1tpp 
of repaYlllcnt. Thi,~ lattel' is the pl'Hailing ,-jl'\\" to-da~' a,,> di!)pla~'ed in 
tilt' Trade f'H<:ititles Act. 
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The 1,[\nks arc qUite (,Olll}l(-'tCllt or hettel' situated to forlll a sound opinion 
011 tile prv .... peds of allY ClllCI"!H·j,.,e than GOH'l'HllIent offieiah. 

The Po"t ofliet' 11"" l,t't'll eaUl'1i ill a-, a GOI"Ct'ntlll'lIt adverti,.,illg; metiiulH 
\\ hell it ,.,taUI\h Olll" lettl'l".'> \l"i.(11 tlH.' \\"u/'{I.., 'SUI~port JII,41i<.l11 Illdust.rics '. 
hut the''>t' arl' halJlp('red and IHllderl'tl 1,.\, the actlOll of (.O\'el'llllH'nt. Ib.clt 
tlF, the IHrgt'.'1l l,orrUllCl' til the mOl!! .. "" IJl<lI'kt.'t. wllt'H·lIy _"urplus JUll(h ,,-illc}J. 
might y('ulun.' 011 '>Ilell l'lltt'l'}ll'isC"'i' arc tliQ'rterl Illtu loan." to the Rtate 
with H.".,ured ill('UI1II.'"," Hnrl 110 ri,:;k hcyolld capital ol'prcf'iatiutl. 

"-hell the fir,.,t principle.':) of ::'OlllHI ('{'ollomi('" an' rf>coJ.,!;uizcd, the (;Olll
Illunity ('all he safeh- left to work out its mrn material sah"ation ; no control 
0)' il\t~'rfprc!w(' froll\ Gm"(,l'lIl1ll'llt i~ nl'('(h~(l IW:'o'oiid prolllPt fe-lial.)Ie l-tat.isti
cat I"c('ol"d:" ut the \'Ollllll(' of trade and l'rops for th(' p;ui(lall("(> of the hani{!. 
who muv ho trusted to limit their clienb:,l operations in the matter of 
al'CCp ta iil'c", 

Tht.' "i~lh of tilc til!ll'''' un.' large 'l.I11algalllatiOlh amI gl"oup~ of pmum:erii 
who <11"0 t"m'('ed til "clf-dcfl'Il{'(' til n'gulatp their selling: IHI('f':-. to l'OIl~utllcrs ; 
abo l'Ofl~tallt lahour di..,pute;,. lomented. it is truC'. by ('olllwllual teaching but 
ha~('d IIp!:1l tl Sl·I1,.,C ol iujul'iticc whi('h ari..,I.' . .., trom the Illaldi~tri"utiun of 
pun:ha ..... iu6 pU\\"('r and (JPIJOrtunity ulHlt.·J" our money capitali"t system. the 
W<lnt ()\ uppOl"tlllllty to n!HI a II"('l' mark!!t lUI" their "'l"l",'i"'e'> to other..., 01" 
even to .,>upport thl'm.~eln·,> hy their own efforts. 

(ii) 

)h two pl"illt~d paillphll'b ':-itatP Aiol·d FiJl:llH'l" aud . The He-aim of 
MOlW:Y' an] frn' .>.;nlt· at .\!t . ...,"'!"'>. ]). B. TarapuJ"c\'ala Sun.,; & l'u. 190. Hornby 
Road. Furt. BClIllhay. aud IJ,\" G .. -\.. ~atl:';'l.\ll & Cu. .\ladn.l;'. 

~I,' 11("\' palllJ,illpt . TIl{' Hatiolltiliz;ltioll ot )lollt':"·' i~ ~till \\"ith till' 
IH·IlI1er..,. :-:'t. JU"C'lJli·." l!ldu"trial ~dlOOl Pre.,>..., .. TrichillUlJ<Ji-YJ but the Irork id 
Hearly t1!Il~IH'{1 'IHPI' J!illl~ IlJUllth,,' dl'];IY ill :-t'Hlliug lIlt.' the proof., ~ 

'I'll{> ~i.~t ,)1 Illy prupII"a!.., lor ~t<lhlll;t.i!lg ,.,t0rlillg nu·iwuge at l~. Ij,f. pCI' 
J"l1llt'L' i.., 1.1) til(' It'I)(";d 01 -.Vl"tiOll j of .\d IY oj If):!i wlll'l"l'IJ,\' tltl' :\Ja:-,tN 
of the )Olint. BO!llbay, i..., authorized to rec('iH' bal' gold and to pay [or it 
in IIl'll' l'lll"J"I'I,{'y ilt lh. tl-J-lO pcr tol<l lintl in lot:::. ur llot 11;'..,:-, than 40 tohh 
suhjed . to a ~\l!;dl dl;\J";!{' fOI" a.., . ..,a.,. The li)jn·t Hill! J"(.'a..,un of tlli..., repeal 
is to dhcflllr<lg{' 1hl" hoarding 01 ~old l'itht'l II:" llldi"iduah 01" hy (:o\"('1"n· 
1l1(:IlL iI.., n.·-'el"\"(.'~. 

(:!) Tilt· 1";'\ 1'-10)11 "I' .... l'("(iull .j. to ('(,<HI Ih. :!l-~-() {leI" inl:( (II 1'1111-' gold !t! 

Jil'lI at H,>. :H-:~-l() a~ til(' GOYCI"IIIJU'!lt ~l'lIing price ~q;r;aill:-,t legal tenJcl 
(·Ul'rCIl(".\· tiI('1l tlL·"tro.n·d (II" \\it/Jdnl\\{(. I'hi", prict' h urrin.,d at ,h tho 
l'(llllntll'llt 01 the "l'ILng pri,l'l' oj the Bl\i(k (II England pitt:'> ('o"t of it:-; ::.hip
Illcnt to Ilputill.l.\". Tlte optiun (lr thl' Controlll'1" to :-,ell .'>ter/illg for Jcli\"crS 
in Lundon <Lnd ("Ian ..... l·" :? and 3 call he repealed but the minimum of 1,065 
tula,., {"an I,l' rdailicd. 

haH' .... uhlllitted thc"c [frLll'v.,ab III detail to )le~"r.;. Prell.IChalld, 
HO:'odwlld. l\: ~on'" h\lllion hruker" of BUllll,ay. luI' opini{lll 111 rci"eI"C1H:e to 
the working of their IUH.rkut tlWI'l' in tenn" of current money hut ISO far 
wititl)llt rl'\ll~·. 

Ritl(·(, addn·~ . .,.illg ,\"ItU un lUtl! iH..,;!i.I1,t J hUH' I'l·ad _\11". L. C. Jain ' t; new 
hook' lndi;!t·l!oll.,- Banking ill Indi:!' ,l1ul I Hill )..!:lad to i'd' t.lwt hl' ~UJlPorts 
IHy tl/('-!.~ HI ;In '0\1('11 di~{·UUlI.t !!Iad,;d '-\·idt· pagl'''. j;-n_I,"l.J. Up ~IlPpUI"t..., 
Iny ('O)UtVlltHl!! /h<lt "Ou(' ohnou .... n'<l"on hI" the (lilnl"lllt\" ill Iltiltzil11' tho 
h!("iliti\'~ tlllh pnn'id{'r! i.) the IJigh ratt.' of jllt(,IT.~t t·l](II""('(]" in tht· l'1lll'f~t'llI"r 
" " ~ 10' • 
l.s-.U(' . 

.:\h. -'J{"\ratter:' W,h quite I'igilt in protc:-,tillg again:;t IIIUllufuctul'cU hills 
and it i ... lIot (·1(':11" 01\ IdlOiH they IH'n, drawn: the~' !lid nut rC'I)I'(:'>ent any 
tl"llll ... adl()!\ ~I!ld :-() "'pre lIot (·hgilJit., to\" ('cdi"'('O)UHt at t!lI~ ('UlTf'IH'\' Ollief'. 
Sit" .\·(ll"lI!<lU :'llllnn:'o f<til('(~ to {!iiTcl"{'utiall' 1,d\\"i't'l!. thf' (,ol"J"('d :-'(.'Q\W1H·C of 
till' !"-[W 01 l1t'\\' 11IO!ll·.\· lullo"llI;! tf'adt' :mrl till' 1S.'ill€' of hank ('!'ptlit in 
:tlh'a!H'{' oj tr:uh'l"'" 1"P",dl'''. tl!l' I'ltt(·}" Illay gratll\<Lll~' liquid;:ltl' tIH'm"'l'IH'~ 
Il11t. tI!{' ri~l; I, }!I"l'<lh'l" <lnd till' t('lld(,lll",'" j" to "npplIl't pri('('s <1g,lin..,t the 
Ultl!lIl\tV (·Olhl1l1ll'l". 

Tltl' [.'~·d'·J"al n,· .... t·rH· Ilot.p :o.y~t(,111 ilH·lnd(',; trading in GO"crlllIIent secu
riti(· .... ;{l\<l in tlti ... Itlattl·!· i ..... I think. fault.," "11(·11 (h'nljng~ .... hould \lot c'l"patl'l 
1,il1 ... (·li.~ild(' rOll" n·,li~(·()lmt in 11('\\" Iilollt·.'·. 

'fh('!'{, will J, .. pit'I"Y IIr ""H-liqui{l;1tillg- 1lHlIdi~ :u·:li!aJJ!o "hell the tel"llli 
autl (,olltttti~lll" 0[" their llC'gotiation arlO morc readily uuden;tvod. 
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Written .vidence of M.R.Ry. YOTHANDARAM Avargal, Hospet. 

I am dl-:.tic"",",cd h:, ag,l' I am 1l0\\ III my tldnJ Year. ~1~' 1I1(-11101',Y has 
gI'Ol'lJl \\€Hk ~b haud IS ~haklllg badl~·. '(,<ltll1ot !"tllly an~w('r your {lUCS~ 
tiolillui"e. I c(Junl1{' myself to the e.",s~ntit" point. Tn ,"pite ot their low 
rate..'> lit intel'('''>1. tllt.' hrwk. ... <lnd t'o-opel'iltin:: .wciNid, (,HIlJlot SWl.l[JOW 01' 
fully ('olllpch' with tllt' !ll'ofl·",.,iol\al 11lolley-lclldl'!''';. The'>l' lJll'U charge 
interc;,t at 1':11(1,., rtlllgillg from 1:2 to :U pf'l' (,('Itt. Theil' --un"'..'".., L-; due to 
the l,la . ..,tieity of their hu,.,ine . ..,s relutiulls. .\gricultnri:-.t and ntlwr" ~d Ilmn~ 
from them on )J(>Mo1Lul :-.ccurity OJ' the security of landed propt'!·t~·. no muttel
whetllt'l' the loan.,; art' primar:.- 01' supplemental ones. Bunks and ('o-operative 
I':>ol"i{·ti~'", work on rigid line.-;. Generally UlP .... UChall('e )OIlJI-, Oll('(> and htridly 
t'llffln"() the term..., Oil whidl the~' arc granted. TIl(' hOlTtlwer llla~' lIe com
pelled to take additional . .,llIWS tv complete tIll' work for which he lla'" got 
thl' loan. He cannot get it. Thp 1)I"()fe~hional mOl1l'.\--lt:'lldel" l'ay" ll<lditional 
loulh according to the needs of the harrower. If he' happe!l.>; ttl 1)(. I! mer
challt alit! the ('I'OP for wili{·h the ftl'~t loftn wa." takl'lI i_'i ~lIgar("ane_ the 
horrower would g(>t the loan on cOlldition of hi", wllillJ,!; ih J!rodut"t', viz .. 
jagger.\-, through him. The merchant gets ('Olllllli:-,-;jOllS hoth hUIll the beller 
and tht' I'un:hu')cr. \"jtlt all the"c di~a(h:alltuge:s agriculturi..,h, n>.-;ort to 
wone.\"-leudel'l>. 

r,.'i'.~' ]"eqllt'~t tllat yuu will J,(-, kind ('llOugh Ilot to ."UllllHOll llIe for 
gil-jug (,Yid('n~. )OIy health doe)) llot permit Ill~- leaying mr present btation. 
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Written evidence of Mr. C. E. BROWN, Man.ager, Carolina Tea 
Estate, Coonoor. 

tn rcc,l'0n.~l' to Jour qllc."lliulI1Laire n.'ganlwg b<lukwg tU<:11itil..):::> allll ('l'tH.ht... 

Our [;oulic':> hitill'l'tu gut hC<l\'~' mh'i"ltL'~ 1'1'0111 lb II ithout illten.·;::.t, thlli 
c~tatu 01 OIlly :!()O <len: . ." tua hU\"Ulg glH'n Ollt bOWl' ~{.'>. 4,000 ad"allcu.') e\'ery 
yea,' the lll.ht few Y(-'Ul":-; to uhL.un ahout 1:"jO cuuliC~. The alllounts were 
ad'-anccd un agrecltH.'nl lorllh IIlldl'J' .\d I 01' 1(IO;J now l'l'.':>Cllldcd, autl frolH 
thi . ., .H':~r· Ire an' adntlwing tlil' (oollc_,> muney Ull pnHlOtC' without jntl'rc~tt 
ha\-iug giYl'1l out .dluut lb. :!,llO() to villain about UO coolic". 1 undt.'r:::.tunu 
lllany l''>tatl''> around hcl'C', Oll'lUg to the ri . .,k HOW im"olved ::.in('t:! we Ul'(.l 
unal)!t, t(l • .,ign agl'(·{·Il!\.-'nb II ith lhe cooliL"'; han: :::,tol'lJC'd udnlH{'l's altvglc.ther 
and the !lIai"tri,,> \\-itll I'>ul'Jdy Jailoul" an' ulltaWlJl;; lJ10IIL',Y from the lU('al 
luarwari,., and utilE .. '!' llHJllt'y-l('udl'r.,> l'a~-ing ld to :W per L'l'Ut intcl't.''!>t anti. 
fondillg ,,>altle to th(' ('uoJieo; OIL the ~alllC iutert.',:>t, I)UlIle dltu'ging Ih" 1 pCI' 

Ih, lUI) 11('1' 1I!('Il,~l'lIl. ... ilY, i:! 1"-.'1' ('('III. Tlt l , ("()oli('~ "I'l'lli tll Hl>talll credit 
thruugh their lIlui::.tn:-:. ful' ricf'. l'U'., amI t.heil· jndebt,ut!ness i:-:. aJ\\ayo:. "C!"Y 
hea,"y-a lIlan t'ul"Iling It!',. J;j a munth a:-:. factur~; coolie wiJI of tell IJc owing 
lb. 100 to {{s. F')() all in all. 

The land lllOl'tgagl: h,llIk .... lJl'I)jllht'd to he t',.,tablishetl. will not of COUl'bC 

benefit OUI' ('oo1ips who ai'\;' all Tamil." froiH (,oimhatol'~ (li~triet, as most 
of them own 110 land. TIll' Baditga ("lilt-iv<ltor own., land and some of theso 
work for liS as ('ooli l· . .., abo and un ("lIntrad works. Th('sc JUell often have 
theil' own tea Held:.; l-:iclling the leaf to fadories and this is the class who 
would be IUQ:,t i)cnefited b~' land mortgage hanks in thi:o, district. 
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Written evidence ot Mr. O.~W. MARDEN, Xinnacorie Estate, 
The Nilgiri8. 

It is not unwillingness to help hut want of definite knowledge on my 
}lllrt a~ to the ways in whith the Badugns mise Iholl(>,Y. All I know is that 
after they han' succBssfully uegotiat('d a \();:l.n frum the Go\"cnunellt Co
opel"ati\'e Dcpal'tmellt(?) they gell('rally I"pfllf>(> work on estates en'Jl at more 
than douhle theil' u:-.ual pay! for varying !,(,I"iods, i.e .. until their priYBte 
(;n'dit is again exhau ... ted. 

Ylm say' Do you ~ugp;(>st n:onH'dies~ '. I do, "ix .. that when Govel'J1nlt>nt 
lend'! lIlon(>y it. :;hould he for specific purposes and that }wnalties he impoqed 
fot' inadequate I·ef,ult~. or misapplication of the 1ll01lf'~' f'O lent. 

The fad that a man owes money to Gm'cTnment proh:\hly curtaiL .. 1118 
private credit to flOlllC' (>::dCllt. 
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Written evidence of J, H. W APBHARE, Esq .. Managing Director, 
'l'he OuchterJony Valley Estates, Ltd .. The Nilgiris. 

1.~:lf}r;("II'rllj'//' nedil alld act/If IfI('ilitie-~ /01 ,wclll ilHhsirics. 

L A wealthy planter works 011 his own resources. His less fOl'tuno.te 
brethrcll ha\"C tJith('1' to mOl'tgage their estates or hypothecate theil' crops 
to a hank or tinn who :l{h'unr-e", the n~('('~sary IllOne,Y for working expense81 
capital t'xpt>llditurt>. (>te. The rate of intereq .. uri!?,;, but 7 per ('('nt is 
what i'S thually (·harged. Priv3t(> firlll" also charge a ("ommis"ion of H to 
2! pN (,('lit Oil the sale of till' (·rops, wlwtIH>)" effef't.ed through them or hy 
the plant,.I', alld tlip), expect the planter to get his requirements of 6tationel'Y, 
tool. ... !lud :-.tor('s, mnHlIl'('s, and llily otlH'1' ('omm()(litic'l th('y may be handling, 
from theUJ. 

2, Tht> 1ll()J'(' influential :Iud indC'pelHlent plantcr 1'1'cfe1'1> :::.hil)ping hi. 
n'olv,; HOIllf-". hl1t Wilf'll there i<.. :l good lor'nl df'lJlmlU, he avails himself of the 
i;ame- hy .~('lliJJg a pOl'tion of it in HIe ('QUilt}'.", 'fe seldom resort to tha 
hundi :-..'·..,tE'm or pn,nuent from the hU."f'I"S, 

a, TIl(' \'alu(' of \'il'gilL Innd may he estimated as from between R'i. 130 
to n'i, 2;')0 1'('1' n{'/'{" foJ' ('oire€' 01' tNl, aur] Rs, r)() PPI' nprf' or Ips.'; for \\'El!>te 
land ill tlli,., IHu't of the (·ollntl' ..... 

4. All agricultural hank work('d 011 ('('onomienl lin('s will et"rtnillly he 
of great ht'lI("fit to th£> ngl'ieultlll'i.,t who SOJrJ('till1{>S ha'> to bonow at a 'fe)'!" 
high ri1t£> 1)1' intel't;''iL 

I), )rnnv f':-.tat('<, have pith{")' liarl to (,Io<;e down 01' puss into till' f'r('dit~lr,oi' 
hnlld~ for -one reasoll or allother', 

6, 'fhf's(' do not (,xl~t he 1'('. 

j, I h<1"(> no idea. 

11.-TJld;IjC!l(IlH l)oll':in(l, 

I am "on." T am not in a po<;itinll to' nnsw!"r the (Ju('stions under this 
hearl. 

1I1.--IIII'(',~tJ/II,,,f !"iI,if "'1'/ III'Hld;I,,1 /'/ f'lljliflil. 

] Onl.,- a hrallch of tltf' IltIpt'I'inl Batik of India at Oota~amund, Th(>l'e 
:I.I'e the (;(J\'('rulllent Po·,t Offir'p:-, (lll thl' (,' ... tatc ...... and the Imp(,l'iat Rank of 
India at O,)t;.\('alllund, 

"2, It i .... willi til(' intelligentsia, hut not with the lahonring <"lal),<'p<;. The 
Saying!' flank ott'f'r:-. t'\'(>l'y fa('ilit.," to th(' Jluhlic, 

:\. :\Ion.·~" .... d.'rin,d h~' tlU' .... :ti(· ,)\ prHflu{'t" i:-. u .... uall," I'Pt.aiu('ti 11.'" tilt, 
It->IH1('1':.... \\"IH'I'(' till' (':-.tat('" h,l'\'l' 11l'{'11 lllort~aged OJ' h."p()thf'(·at~d. or df'po~it(>d 
in a I.ank hy tIro,,\, oj' lllOn' inrl('IU'IHI(>nt lllf'ans. 

-to Ch('{IIlP"; arf' tl)(' !l1n"t poplIlnl' ;Hul ('oll\'C'nl('nt wa." of transading 
husiIlP".'i. 

!J, T hear that n(]thing hut good ha'i l'eslllt€d 11." Hit' opl?ning of new 
branche"i hy till' Tmperial Bank of THelin, ill many part" of lnclin. 
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Written evidence of X.R.Ry. Diwan Bahadur A. APPADl1RAI 
PILLAI Avargal, M.A.} Director of lnduetries, Madras. 

1.-.J!1riflllf!ll'Ul urdd find t/'l'dif fl/ciliii/'.~ fur SI/,olf illdllsfnrs. 

I find I am concerned with questions 1 lh) and 6 of Section I. 
Thest' are dealt with below. 
Qlu'stio/j I {&)-The prc$tllt :;!1sl,'/i1 fJY wl!ich agril'li1tlo-isf8 ubtoin finance 

lor Illpitlll ((lid permanent iWJlrUI'cmcllfs,-Tlw permancnt. illlpron>ltlellts 
with whid. the Indllstri('~ Departmellt i" ('OlH.:C'rned ('Olbi:~t of horing iw;taI~ 
t<ltion..,. III pl<lc('~ wbere iuadt'(jlta(',V 01 \\"atE'I'-:mpply i . ..; (eit for wet lands 
and ill IlllH'{''> wht'l'C' thel'(, is ,,("ope 101' (:ultiYatioll of dry era!,s or illdu . ..,trial 
crop.., on large ."('nip, ryot~ rp~()rt tu the "inking of wdb t.o hale ont wate}' 
with the ltplp of pumping in"iflllatioll.'i, Larg{· exh'nt." of ,mgaI'("anel 
gl'()ll11dnllt ;md ('er('al~ of diffPl'f'nt kinds and also paddy arC' rais('c\ under 
lITigation well" fitt{'(l with pllllJl'ing illstaliation.... Tlw".' in:-.tallations are 
gf'Ilt'I'<li!y ptlt UI) with tIll-' ilC'lp of tht, indll .. trial (,1Ig;iupprillg :-.tnff attached 
tIl t-ll(' dl'padm('IIL S~r\"i('('s art' n'IHlt'J'l'd ahnH"t yndi.~ to til(' iq:!;l"inl\tll]"ists 
de:-.iroll-. of illll'l"oviug tll('il' inigatioll I"P"OUl"('i-'.'i, and loans :Ire graniP(\ on 
speein! and ea'i.'· terms to help agric:ulturists in their endca,'our to hetter 
their prosl'f'Cts. The following statement Iliay giyE" an idea of the extent 
of work clolle hy the engineering f"taff:-

182R, If):W. 
SUllen I . .,or,> 17 17 
~\[('('hanirs :\:-; ;1f1 
Boning mai"tri" lW.i 2:.W 
}(;.llld-hOl'ilig S{'hi .)T lOt) 
1'011"('1' drill f.,('ts 9 20 
T('~t pngill(, sets :11 ·[0 
TOJ"pt'doing :-et.s :~ a 
Sll,!!nI'f"H1H' mill 2 4 
"\'uwhpr of horings pllt dowlI g,J:l 746 
('olllJloll1Hl in-.talb.tion-. .ion ;'if); 
F.1·f'd inti"! ,. lO-t fir; 
I.orm npplieatioll<: di"Jl!lscd of :;0 47 
Aillollnt ,..;ftnrtiOIlPd H ..... 1.1l:t!lOO H:-;, iO.nO() 

These in"tallat iOII" al"E:' looked aftl'!" h~' the t'nginepl"ing staff of thf' dt'pal'tmf"nt 
Oil pa.\"I\lellt oj' it (,Ollll}()Uudillg fee 01 Rs, 10. This lIa." hl'f'll fi...:('d too low 
PIll'!lo:...vly with a "if'w to help !t>gitilllnh' dem<llld un the part of the- f1gri. 
(·llltlll'i:-.t" to grA [I more effi(·ieHt "uj)p\y of ,Yatt'r lind hl'ttpr outtnrn from 
th~'ir land.". The' terllls 011 ",hidl It)all~ ,U·l' g;('antNl win 11(> fOllnd in till' 
Spe('ini LO:lIl Hule~ appended "', Since the rnlp» tll('Il1<.C'ln",> an' silllpit- ;lnd 
t·kar, [ find it Hllnp(·e""al·~' to !"f'Iw'at thE'1II her('. 

2. ,-\-. fHi' lb po"",ible. loans aJ"(' 1I1·<lllt",d ",11('1"('\'(,1' ilTigation hy llleans 
of lonn w\·I{" promi,,(' good ff":-.nlt. TIl(' amount of tlw loan i" l,t;'glllatRd 
with rl'fl'rf'Il('p to the suln:·ncy of tllP hOtTO\\"t-'r and hi" (·;tpnrity to rt"pn~ 
th(' !!'<ttl itt in ... ta!lt\ents from tilt' ilH·ollle of the ]amI. 

T1l:.lt the loan..; aft' popular i" r-lplH from the> figlll'p<; of the pa:;..t Jline 
year..; giH'n h<>lo\\':-

1921 
1922 
192:1 
HJ24 
1HZ!) 
lU'2G 
lU2i 
1928 
1929 

HR, 

12.000 
33.000 
·16,;'>00 
7--1.000 
fl7.:IOO 
:1.1.('Jon 
r •. ooo 

1.03. :lOO 
'D.O()() 

'The nll!t'lllltt gt'anted in 1929 1-, no donht If'~s thun tilE' pH,yiotis Yf'ur !,lIt 
nNl.d~' d(tuhl(' that granwd in tIl(' Ilr{"'ioll" two yNn.... It j" (·!Nn from the 
figllrf'''; thnt the loan" al'E' already ])oplllnl'. 

z 
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:1. TIll' (lilly dl'll'd r (-all :-..t't, III Iht' \\'urkillg: of tile ~pe('iill 1.0;\11 nnlt,s 
h tht' \\-;llIt :)1 pl'olilptituUL' Oil till' part oj till' applicant,., to furnj"h the 
jllIl'til'ular" rl·(lui.",ite to]' tlte cOll.,illl'l'atioll 01' their \,,;.111 application;:" They 
HH' half.lrl'ar/('d ill 111\' w;e/tt" (01 ;;t'ttwg tltt' 111,01'" "<lltctiOIl(·d «tid in 
CXN'utluJ! till' wurk,., lor whit'lt it i.,- illltollri('ti. '1'11(· indnstrial ('llgilll'I.'rillg 
::.!aff 1111." to 1)(, ('()ll"talltiy klltl{'kin~ ,tl tlll'il' d()(jl' fu\' t'xjJl'lliting tilt' iuform3-
talll" ("(li!(-'d !OJ' 01' rOt, tlh' ('ullll'ldioll nf t\1(> work,... Thi" i ... d\lt' to \\-ant of 
('llltul"e und ~'lItlill"ia"'lIl 011 tIn' pnrt (II' tilt· ag:ril'1I1tllri ... h illld thi ... i" lllHmd 
to dj"appeill' in {'our .. " of tilll('. 

4. l/1I1',;fi"lI tJ, -·Tll(> 1l\l'lIbel' HI" "wall .... uh,.,u!tur\· lIJ(lu"t.rie~ tlllu"rl or .... llp
ph>llH'llt to ilgl'i('llltlll't' ill tili" 1'I'(I\'1l1L'e> :l1'L' till' r;)llo\\'ing 

TIHlld-"pilili illg: nud hUllll-ioOlll J)~·('illg. 
\\'t'il nng;. ('n rpt'll t r.'·. 

'lat-\\PlIl·ing. Bhwbnlithy, 
T.qH'-lllaking, Platt('I' iNI;'l'S, 
},;'1('l' work. Ikpilin' imlll ... t)',\". 
Ba .... kpt-IH'H \.j 11,1;, 

Hi(:('-lllillillg tint! ('ottOIl ginlling ('lIll11ot Ill' I'(>gnrdl,t! il ......... ul, ... idial'y industries 
to agric·ultlll'l', :\lIlong tli(' ill<lll ... tI'IP;' \lbi(·1i Illa,' giH' emploYlilent to the 
fal'llll'r during th .. S('li . ..,()ll"': Iyh(>ll ll(> ('<\1I110t Hlake '11dl u .... (' oj hi" tilll~' 011 hi" 
farlll uno tllU" ('llilldf' billl to "uJlph'IIlt'llt hi" ira'O]lW ;0 11'. to rai..,p dIP 
standanl oj liyillg. tlu' j()llowill~ lila," hI' Pl'OllIitH'ntly tlwntiotled :-

(n 1I11/111I'JIi!1I 1"""!·ill,!.~Thi,, olfl'I''' the hest nnwatioll tor th~ fa)'IIl('r 
dllrill~ thE' uff-,,(·ll. ... otl. lh: (·:\n. with .... llI:\11 ('fr'nrt and (·apital. producl' (·Ioth 
..... llfficit'lit to (·Intll(' hilll ... ('li and I>i,;,; I'Hlllib- tHt'llIlwr" nnti al'.a) ii Ill" i~ liilig(>tlt 
('llrmgh. to ('al'n a "Itlnll li,·ing:. \'0 tim() llC'I'rl 1)(, ;,IIPllt ill Jlr"'lral'ill~ tilP 
.\'arll "ill:'e ]'('1\11.\,-111<1<1(' .\·arn is anliluhl(. at dt('np ,'att'<" ill all phll·h. Gin
nillg and ... pinning 1I1ill. ... han· ('Olll(> intn eXlstpll('P in F;udl Inrg(' lllllltiW1'';' 
n .... to sllppl,\' all:-' quantity of yam of th(, I'PquirC'd (·OUllt. All that. tIll' 
farnH'l' 11(>(,(1 Ulldpl·tak(· j" t,) ."l't up n small halHlloolil ill w1lid\ Ill' ('nil speud 
lti~ tillH.' 1Hh',llItag(,{)1l"ly hoth t.o hilll;;eif nnd to hi.., family, Thi" indu:-.try 
is at prp ... Pllt taugllt in almost all thp IlIdll ... trinl "'I'hools in tIl(' Pn· .... id(,Il(·y. 
(lid." and IIOY" :11'(' lelll'nin!! thi .... art ill im·!·(·asingl.\' laq!(> 11111111)(·1''' 01 ]att'. 
I ('an Iluutl' a IItHllilt·1' of in..,titutiol1s WIIl'I'" i)o:o'''' and gil'l..; 1\1'(> :\('(lll;t'ing 
traiuing itt this iIHlnstr:\'. 

c!) .1/l1f-II·I'II";II,/.-'1'hi" i" aliother illd .. "t]'l· to ",hidl a fanller ('an 
turn his halld witb ·1\·11."t l,(fort nnd minilrlutll t'~PPll"('. He call ruuk<' H\nh: 
ror lJilll"('lt' HIIII al"u for :...all' if IH' is "0 ilH,lilH'd. TIH' korrt grass is ;\Yail"hlt, 
f'ithf'I' I/ndi.~ 01' for i1 SIlIl:lII lllllount. TIll' fihre required for WHrp and for 
llindill,!.!: thl' edg(':o; cnll lw had 1'01' nothing ;,ill('(' it i ... ~o t'a ..... y t.o gl't aloe 
,Ilul tn t'xtraf'f Hill'(' f!'Om it. 

1:0 T<lllf'-II"", if!!/. Tlli" is 11011(' with a .... llIull (·harha anti t\\'i."t('<\ y[H'I1. 
T.ittl., ho.,·s are (';lpuldc Df manufadurin,!! t .. qw . ." (Ii an,· hn.'adth and ;lura
bilit,\'. .\ lrlillli gil'! ill till' Loudon ,\1 i~sil)ll S(·lloo!. Er;;dl" i" IH'H\'illg hlf)('s 
iI" (ldtl.Y a" un~' hoy 01' girl in til(' ill;,titlltion. 

(,I) r.IIII'-II"d,ifl!/.-'Yolllf'1l nrf' ,nll'pt ill tllnkillg fin(> lal'f' al't(·]' ;) little> 
pradi(·('. I hal'p "'('('11 la('f' of ('f)tllplir'ntp(l pattprth ntH1 lini."h j)(,ing mud!' 
in li1l'/!t, iJllantitit,,, in tin' :\,pllol'P "is ... ipll SdlOOI. I han' S{'('II Ilr;ddl.'-ng(>,1 
awl old \\'0111('11 cngng:(>c1 011 thi" wOI'k nt Tkkndll Tndlhtrial ~1·hoo1. 
C'h i ngl('plIt, 

t.») OIl.'.:/ .. I'I-I!'I'(/)·i,Il/.· Ba;,k(,t-Wf'H\'ing f'ither ft'Ol11 l1n1myra 1e>f\\,('" or 
froll) ... pllt h.1I1111O() TlilS i ... all illdn.<.,tIY Olat is ,1011(' to n lIi('l't~· hy \\'oOlell. 
1'h"'I(' alP ~('I('I.,1 ('Iltt('" "}Wlt· l)'I ... kf't-Ill.lklng i ... in pl'adit·{, und fptdws a 
sl11all )'dlll'n t(l .... 1IJ1)1I~'IIH'llt n f:.ttllil,\' ilI<'OIl]{' from agri(,l1ltlll'l". 

1m 0,,1';111/ ·Tlli ... ('lIn al"'~l lip (la ...... t-,d <1"" all ilHlnstlT that 
('<ll'l'i('d 1111 dllrillg olf-"(';[:"'Oll. .\IIIIO'-t ('\'f>ly 1IOll"t' ill 'r'adnra 
qll<ll·tt'I· .... 11:1:... 11 d.\·('itlg \'at. 

('an he> 
,\'(':\\'4'01',,' 

Ii) ('or/!I'llf!!! IIlId /!/lIf!:.~/!!i{"!I.-":\I) douht tlt(,I'f' Hn' "J){\(·ial r'l.a"<;;('~ 
(k\'otpd to tlli" ind1lstr\' Illlt it i" llot diffi('ult fill' llH'lllhf'r ... of other (';lst('" 
tf) ,11'/111 iI'(' a training i;1 \hi" iu(lll .... t!·.\'. r blOW of li~IH'rnH'tl haJlllt't" ~i\'ing 
IlP Ii ... hillg: aud takin!! to hllu'k"lllith,Y 011 a illrg(> "Ink. ~Oll\(, of tlll' h(,,:;;t 
il'f)JI <..ai'('''' an' IrI:llltlLH'1nl'(>rl 1).\' th(> fi ... 1H'l'Inell :11 'In,,,"lipfltnlll, ~illrilarl:,-·. 
(':n\1(,11 t 1':-' i .... ,lIl indll"tn tnk('n to hy a]lIIo .... t 1111 das.o,f's. '\"0 gl'('at tl'<lining 
is Ilf'(·P ... "<l1'I' tn INtI'lI thf'.o,(, art" and t1l(' jlllpklllf'llt:-. (,(1st hll! littll-'. 
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(~q 1'101/,., Ir:IJI'I"8.-Tbl' IllHkill~ ur plart.(,r le:\v('~ tn l'\;l(,l'" \\IH:I'I..' tllO 
partlculi.l.I' leal Il'>l'd f()l tilt' jlllrpU"l' i~ 1l\'ailall1e {'<ill a]:.,o he HTknllt·d u" 
OIlC uj tilt' IIII'--.ea"oll indll . .,tric~. \,"(JltI('l} wake platt('j" lea\"e~ (-!lough JOI' 
their f;tlllih- u ... c ,(lHI for ... alt, Oil a "Iliall .... ,·uk,. 

/!I) J:/:(·hi,"(· I/ldIISfl'!/.-Thc ,lpplialH"('S l'l'qllin~d for tlti" ;lIdu"j t':,-" arc 
qUitl' .... illlJllt· and til(' ~upl'rill tl'lld{'tl L Y . .\I.( ' .. \. n lIral HC('on"tl'lId iOIl 
('elltre. ('oll11ilatol'(', whu i,., n.·arillg Ii('(' .... ill about :311 hj-,{,lti\"('~ .. ,I\U\\'" thi\t 
ill ahout IwJt it tlOZl'tl hJ\"l· ..... a n"ut ("till ea.'-Ily ('ani H.'i. 1M 11l'I' ,..,('a-'OII. TIl(' 
Iw;,t "'('a ... nll lor til(' ('(Jll(~etioll oi hone," is lldW('(-'1l J;nlltary :tnd .Jol,\", .. \p'ril 
and )I;n" b<:illg the Illunth_,> of Itt",( co1h'diott, Frolll ,,-h,tt I haH' ,,,(-'en to! 
the illlll'I"(],Y P(']',>utl;lll.,-, it i,> ea_ .... .'" fOl' lilly 1",Iot to pick lip thi:-; ill(lll~lr.r, 

i un Thl' (·hid diltil'ldt \ ill tit" lllattt..'1 Ill" t1ll·"t· ,'l1lnll "{'a I.' iwlll'>ll i('~ 
L·jlhe!" <1<; ,".IIj1j1h'IlI('IILll'.\ to'lI!!rl!"ldtllrl' ur ;1" IIHlt'pl'Ildclit Ille,lll'" of lin'li
JIOOtl i~ a ~lIlall ";lpit;lJ 1"l"lllj:-.itt' for the 1~1Jrpf)"I', and f'H,ilitit·_" JUI' 1ll;.tI'kt·1 ing: 
tht· lilli."lll·d good" Il i" Itc·n· til at tlil' ('tHJ[!prntin' Dl'Pill'tllwnt ('all l'I'I1\ll'l" 
"alu(ll)i(' ;1~"i"tall("(' Till' c'O-OjlCI',ltiIT :--1){,'IC'ti(', ('\ltl III-ip til{' laIIOUTt·I' .... Iff) 
11.\' prj)\-idil')!, ~lllal! l(Jalls nt dlf'ap rnh· ... 01 init·l"('st. (/,) h,\' fJlll·c·ha~ill~ and 
di~trihlltil\g 1';1\\' 1l1<ltt'l'ial :tllli "uppJyilll!: the htl)oul'(']'-.. with tool .... and OIppli
HII('l'" I'('qui_"il(' lor tllp hi.ulIli('rafh. (,) hy anHllging fol' thl' "nle ur tltf' 
filli ... la·d 'l!"ticit·,,,. It i_", diffic'lIlt 110 douht to · ... ('CUrt· tIlt' rrqllisitt· ..... t:\IIfl<inl of 
{!,!alit.'" all(l thl' lj(Jtl(>~t .... III cXC'('l1tioll 011 tlw Pl\l-t of lalIClul'I'\':--, ,Yitll the 
IHlnt1H,<,uwnt (It (·ultlJl'l' nnd gP 11(' ra 1 Iltllu'oW'lIlent in educ'atioll, ,<"11(,11 ,1dcf{" 
wjll di~'!PW'HI' ill ('fltll'",P of tilll(·. .\ ('Vlllplt'tl' (il'''{'rijJiioll of tilt' ('otta,!:!:"" 
in(hl"t.rt(·s in "ogllr ill the _"('H'ral p:tl't .. of t11c Prc·",j\l{·IH'Y ,,·ill 11f' fmmd itl 
tlu' filial I''''port 01 the ~IW('i;t! Offic('1" Oil C'ottag(' influ"trics l'('{'f'ntly 
puhlished b;y the Superintendent, Goyernment Pl'e,'js. Madras. 
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Written evidence of M.R.Ry. C. RANGANATHA AYYANGAR 
Avargal. M.A .. L.T., London Mlssion High School, Uooty. 

1.·-.1'.Jli,tlIIUI!~1 onlif UIJ,j flt,liI j'Hililiu; lUI ':;/llul/ i/(t1II,dricl$. 

1. Till' agl-;CllltUl"ht g\"neraJIY uhtalll.., 111.., tlnulH'e ['ruin Lil(' 11:lJllt'y-lcudt:!' 
111 III.'> (HI It \'j.lnge UJ" In tlte III..'JghhuuJ'lng tOWII, jll ("'cry \ 1J)<lge illld town 
ttlel'L' art: tIll) 01 lIll)I'L' 1ll0lJeY-ll'll\lL'r~ who huyc UI\I<I)"., l't..'ad,Y In')})''Y to knd 
tu Un! HgrJC\lltl1n~t l'!tlll')' un La..,ll cred)t ha..,b or .. .Ill l'l"IH\()ti."> III l'a"..: 01 
::;,tllalL :-,Utll'"> and uH tile l!lortg:lge of lalld.., ulld va/lIut)II". lor .,>Ulll~ <.1110"-0 
lb. ~no. .'j(JIlI'Y lilt' ilil pttrpu,>I..''' h obtaillcd ill llll. ... IlI;tlllH..'l'; U1' illP!'e 1::

[lh' tl'u<il'r, \'"hn l~ aho it hrob:t.'L who allnIU('e", IlJUUL'Y ill :-.CU~UH oll I..'fJ1Hlilioil 
ul In lIr!\H'(' l'('lllg ~nld tu hllll or the luan h(:jn~ rt'tllt"lH:d ill klIld. 

t:"!lI·II ... l· ... tor cultl\"ltioll lire gl·llL·raIIY lUIIUd trom tlil' laUer .lIld tlw~e 
lor ('i-']Iltal ;uul permalll'llt iUl[II'O\'l'JIlCllt'> .. II'\.;' ."('cured JJ'uJII prok,..,'>Louul 
~O\, car ... or IIiOIIt'y-lelldt'r.'> wlw an.' lJI't'p'll'ed to Ielld ItHllH\\-., lut' Itlnger pct'jod~ 
01 tn'\.;' .Year.., ;111(\ Juun' 011 paYlIIent 01 annual iutl'r('~t. 

J'l'tty 1,),111 ... to IIll·l·t ::-1'l'tl<ll need., "'Itch ,h failure ul JllOll"'Oull, hUll! n·vulUt..', 
an' r,li .. pd Jr()111 hi, ll,..tt<tl (,:n·ditol'.,> oj <:itIH.·!' da,.,." I'l'UH,."ilbll' ilt lilt' t.·,lrlil,_.,t 
lIPP0l'ttllllty \\hen a la"oul'ahl(' ,.,l';I,>OIl ':>Illilc:-:. 011 hilli. Tilt' "l·('urit.y Jor the,,;.; 
loall, ... h gl'J\l'l'<lIly <I .. illlpic pro-llote; III ,'>Ollle t.:n':le.." jeweL ... ;nl' Jllortgaged, 
or tilt" loan i ... tn.'atl,d it-- part of old Joan, (Oon)'olidatl'd aud 11't'':>hly bl'cured, 
tog('tht·1' ,,-ith the illtl'n· ... t <\(;t.:l'lleU, 

Petty joall~ ttl lJIet't "'pe(,Jul necd.., ~ul'h a:i fuilul'e uf UlUlhO()I!, land rCI-Ctlul'l 
tIH' tr:ult:1' ,,0 that at tile timt· uj the lwrn'-,l he IlH,~ till' fi 1'''' t llolel on t.lw 
('rop Hiid n'{'IlH'l'!-. nllt ollly tlw ~lJlal1 11IUll:-, i..;-,ued fur nLitiv<ltiotl and t.pl·(·ial 
llt:l'd ... hut it Jll)rtion of t1u .. · lung-terlll IOHn. In 1ll,llly pi<H'(,'-, in thi:-. di~tl'id, 
l)lih'1 1!llIt'f;]ry h_·ndl'I" lln\'(' "'pl'un;,!; lip-tilt, ,HtlH' q";'I('I', «"u '1,,~ll 
IlIl'r~'hallh II-h'l .'>ell (';Ittle alld doth" un <:l'I.'tlit to dLI' Quh .. !lid n:cUI(!t' t.hu 
UUI .. ',> (!Itliu- 1Il (Hle lut VI' 111 iu"t;dltll'nt" <It the tillle of :-,;,du ot the anuuuJ 
IJI'O(\Ut:{'. 

Jt i'> nu .,Ul'prblO till..'rl'i'vn.: that tll(! agnl'ulturi~t that 1m::; had <I I,tI(:<:e_.,~j III 
:year fiud.., at tht.: thl'l'_ ... huld 01 Iii.., hou,>c .1'> !!Iany i.h :.,IX or ~e\'!:'11 {·rcutton., 
cur:h tQ'lllg h t.!nlon-e- hi" lull dcmalld, that I,,; therc i.., till' hO\\t;iU' demand
iug: hi., intt'l't'..,t 1111.: JS .,uti . .,fi ... ·u with the intl'rht tur it i,., t':\'orl)itaHt and 
l'OUllh <I gaiIl ..... t (I IJO':>~il)ll' lu..,~ 01 priut.:il)al), the village !rude}' that llU:) 
ulh·;'\!H·t·r! motley 101' 1'lJ!tiYatiuu expell,."(-',.,,, the cattle deall'l' tltat h",> bold 
him dl'i.tttght altll luildl ult,t 1(.· , the doth Illcn:hant ,dIU hi.!.., :-,uPldied JliUl 
doth~ Hnd l'l·adY-lllude .':>hirh and III'eecile . ., anll j;tl'ket':> awl the UCYL'IlUe 
Dt'p;ntllll'llt lor thp ki,~t. 

('rt'dit oq!.;~llizl\tion..., .,lIdl 11., I:o-olleratiyl' bank:-, juint . ..,tlld..: ltullk., <Iud 
thl' (:un'l'llll!l'llt l,\griculturi.,t'o L(l<ln.-, .-\d) hUH:! citll('l' I't'pla('l'tl !'>Ollle uf 
tllt.! ..... l' 1l1'(Jl'c,,~i(lltal llIUlley-ll'udl'I'''', qr addell t(l till' I!UlIIIWI' IJf IItJ1IH'Y·!t:lulin'I' 

ug ... ,l\(·it· ... , th" ('III!llllati\'~· 1,,·ffed uf the::.{· 1 .. ,:lug the rcdudi011 ill tll(:: aYClag~ 
rah: 01 ;ntcl'l'..,t ch<\l'g;t'l~ hr illtli"idnal IllOtll'."-il'ntit:'l'''; Ilr 11Ultl,(,h ,dlO, 
t'1'!:>t\\-hile. hu\'{' IJl'Pll jpY~-ntg a~ llllH·h ,l') 30 to ~.j pn cellt IH'I' alllHIIlI. 

1 am nut o.nnll'l' of Imperial Bililk or juint :-.iod..: I!ank,., pJiI."iug l.llly 

Ilt1portullt {I.11 t in dirL'vtl~' pro\'iuing credit f;.\('iliti,'., to t11t' agl'ic:ultul'i"t, 
hut ('(l-tlpel'atl\'(' .... UI'lt'tle ... ha\-!:' heen nrg;:luizl'd ill 111:111." ,-jllng;b \11 thi~ 
di"trid, :ll1d tilt· t't'utt,.,..,iunal lllo)w~--lcndcr }1<\,> elthl'l' lett tllt' ,tr",'a or J'et'ollle 
p\:tilJd ill, a plac(' wltt'H' the .'>{leidy j.., well Jllauagl'd, Rut. uwillg to thfJ 
ilpl'alllllg Jlhtenu·y or tIlt' lIla,~~(',~ ill t.hi . ., Ilistriet and to tJll' "-ant of LJrop<'l' 
IIIIlWlj!(,ltll'l1l. tIH'''(' <:ocidll'''' ar(' Itot made t11(' h(>~t ;l1ld projtl'l' Il:,(~ of towaros 
filt:lllCillg agrwllltlll'('o FlIr ,-.cY{,l'ai reasun . ..; mUIlL'~- i" not ol,tainahh: ill timo 
titrHtq:!;h tlIP"'C ol'f,!:Hnization..., 0111(1 h('tH't' a 1lll'1Il1)C'r ohtuin.., hi" lll'l'd ... ebewlH:'rt, 
and {'o]("',llitlatp" and get,; l.l luau fnltll tIll' '''-(.I(:idy fl)l' di"o{'hal'gp or 11i:-; prior 
d(,llt... 11 \\'ill thlb I.l , ~\,<,tt that lii/llo:,,f <III {lH' lo,(lb "-('I,un,d th"O!l(rh ('0-
0lH'ratiH', '--"('ldil'''' :tn' .101' <ii"ocil:lrg(' pf IlI'jol' (ll,lot~ :111(1 :It'(' fill' I~·rjod-; 
rangIng j 1',\1(1 1.hn',· to 11\ " .\·l'a 1'-"; , 

Til" 'Jl1k ,,1111'1' ng(')1('.\· litH! J('I\I\'" llllllH'y i~ tIll' (;IH-(,1'11111(·1I1. :lwl a 1(l;)1l 
i~ h'·;\gt·,J ill 1>,\' -,('\'1'/':11 (·0I11Iitioll .... ",hidl. t(l,!!('lh(,I' l\'ith {ltp ,tlJthl' uf the 
revtJllIlllt'll(lill[! [lP\\('I''' of the \'illage offi('('r,~, ()nl~' :-.t'n'" to di::;('ournge one 



13 

1'1'0111 .,>('cking tIti:, kinu of hULlIU:iai help. UU\'t!rHl.IIClit IIPI!, I:. !;UUgllt for 1.\:; 

un ('xt1'('I1I1::' 1Il't'c:-:....,itv wh1..'1l ill hUllillL' H."H·~ the moucy-IL·nderl:> and utliel' 
credit org.mizlItionl:> "n,rmc to atronl fi1Hl~leil.l1 ac-wUlIIlodatiull to the del'ault
ing hOl'ro" cr. Lu! It j., a bu..,.} profitahle tillle 101' the YillagL~ ufficl'n" 

in this dj..,trict, the agri(:ulturai (lolJIIlatiuli alol\e Illa~' l't'(luiro..: trotH 100 
to 120 1"I .. h" ,)f )"llpee~ for YarilJu,> plLrpU .... l''>. an(l the Di..,trict l'o-uperatin: 
Bank finOlucL'1:> to thp. extent of ahullt :!I) Iilkh .. , 1'hl: H'lllaining llWIH'Y) it, 
will be 1-,(.,(,11, r,hOllld he obtained frum illlli\'iduab, Lanker,,>, trade!":, or 
othcl'wL::,(,', 

~o far, the mODey-lender:::. nud uedit Ol'gillli:wtiulh are mutuail.y l'_xclu.,il'o 
of one allother and lhcl"1:;l j~ a!):-:iuJut{'ly no ("o-ordillatl'd attempt Uti the parl
of the:-;C' <lgL'!lcil'.'; to . ..,nLvc the 11Jh.'~t lOll uf e!'edit to the rural populatlOll, 'tu 
the adnmt<tge of the latt",r; 011 th .... otlH.,'r band, there i.'i compet itiull .IH 

~\'hic-h the rUIll v1' tltl' ryot h illllHJlll'llt. 

11' tht'!'e i~ l.IlI~· :lgl'Uey fur credit "hidl i~ bOllild tu \\ork fur the l':\:i~tCll(;C 
<llHI pnl'>perlty ul tile agricllituri-,t, It b thE' (:o-operatn'c ~o{,let)·, 'lilt' 
nll(\g,,-' ('u-ope-raln'e ,"(Kiely ~h{)nld t;.lIit." II}! tbl' l'l'!lYhWll 0\ l'ural l'1'''-'thl !ll 

lull alld .,huuld (',litT tu the dirt.' Ht'\·t!::, at th\.;' ryot at l'Yl'Q .~tHge of hl."> 
litl' ill the nll:lge. lluth ,sho!,t ;\\ld JUllg-terlll l'l'elbt . .,huuld Iw '.1\'ililal)]e 
through tJll-, ol'gunii<ltion, Tbl' 1'1·ofl· ... "IOI\;d muney-leIllIe!'" ::.hould 1,(' linkNI 
into tIle llItIYl'llll'llt H:-. llepo",itul'.,> :-.ati"til'l1 II itlt n l'l',hoHahlc rate n\.' intcl'L">t, 
JJl1l not a:-, ll_'>HriOll~ grilbhing nllnp I 1'1.:''''. Thl' _'\gncultlll·i."t.s LOaIb _\d bhoultl 
be rcpealed and the ll1011l'Y .\\·.lIlnbk with Go,·erlllllt'llt I,;hould bl.:' hmt to 
co-upl'ratiyc hod ie'S to l'e[teh the llc{'d~ ('uitinLtoL 

.it l)l'E'.'>I;'nt the hauui(;1.lp to tll\' ::.U(·(;L...,. ... (nl \\ oflillg 01 the co-opcrati\ u 
illstltutioll:-' I::. want uf propel' cducution among lllU-,SP-, and iUllllan lttatel'jal 
to run till' ill,-titutiull'; Oil ,~Olllld I'rim:iplt''I. l:ntil ~lldl time \I hen tile 
l'cov1e ulldc]'"tand the working .. lin.! Ill:'Ul<1gl.:'llll.'lIt uf the"c in.,titutioll:>, a lJaid 
ILgt'llt ill .... pin,d \\ itll the t)'lll' <lillh and Jdl..-,;:iI,., ot (·n-operation :"hould he 
Ul'pollltl'd Iv!' l'H.'ry yilluge or group 01 I illi.lge ... , to I't;>"ide in the yilhlgc, to 
worl,; for tIll' ,- iHuge <.llld do all til at i ... lLe{'e"''Iat'~' l)y WU} of l'l'opugauda 
ulllUng tlw Pl'oll!t:.' ut the \-ill;:q~l" Hc lUu"t ht, the di ... tl'i\)ut.Hr U1 uetlit allt\ 
till' per.Wll to wholll ever}' lllewbt'r of the yjllHg(' ,."lIould look ll,., hi" friend, 
philo . .,ol'ht'!· ,\fit! guidl', 

;) Tht' IJrillLil'a\ crop., ut th,,-' di"u'id, 'IZ" grolllldnut and cottoll, which 
ure exported to JOl'C'ign t:oulltrie~ ill large tlt1nlltitie~, arc 1lI0-;t1,Y ~et'ured b,} 
middlemen or trader., .dlO own t'uetol'ie., for tiCl'Ortil,.liillg or ginning, and 
tht,,>c ill their tUrn ofi'('r the III fur "ale to the t'xpol'ting agl'llb 01' l'oJlljJani(':",. 
llet1\'l't'1l tht,_.,e middlelllen OIuling tHetaril'''' alltl til(' 1)l'oducer. there <-Ire 
gellt'ntlly OlH' or twu locHl ~tUl'ki'-t" WllO han~ 1Ilh-anced lllOlll'y ill bea.,on to 
:secure tht;! ... ale of h;:UTt'.'-,ted 1'I'odu(·t' tu tilelll.'>l'h-e:-:'. Other crop.,; (\'-, gillgClJy) 
dlOlam, puhe,~ and 1\'ht'Ht for wilu·h tI\:'lllllud i ... gt:'11 l'I':.d 1,\' eOllnned within tile 
prol·illCt' arc dhPO,>cd of t'itlu.:r directly to tile !tK'al retail lLlt'l'(·hanb or tu 
other di ... trid ... thl'Ougb agellt<-, Thl' ,-.(ll,t'uliLtioH in the (:<I~C of tht>,>", (:rop" 
i~ limited. I~arg,-, ,-,pt:'t'L1bt\ol1~ ;:\I'l' l':lrri~d 011 WIth n'g.'II'd to thl' (,Olllllll'l'cial 
(TOP:'> fmding :-,ait' ill fnl'eign ('olllltrit'<;. 

To :.n·oid laq.!:c pl-ohh going: i!ltu thl' JI;llIt!:-, of "n't'ral third J)ltl',>UII:" 
:-.huuld :-'Ui.!:!!t'..,t formation of ('tl-np<'l'<ltil'l' "alt, ,,,n('ietit,~ 1'(>1' ('uc-h of tlw'-e 
pl'od1lct..., Oli a di ... nid Im'>i ........ 0 a ... to <11..'111 with a IHrg:l' YOhlllll' uf IJU~ill~"'::> 
and Ill'gotiatl' tiin>dl.,- witll the IJlI1'('ha-,l'r. Hen' alld ther(, han:l Hln;~;Hl.:\' 
(;01111' iltto (,xi'>tctll'l' ('()6opf'l'<ltin' lonll awl .,all' .,>"widi ... ". hut ('Yen t.he:-.e I'll 
Ul't'otillt ot thcir t'i_',.,trlded tl'all,~adiolls (';lItllOt <lH)iti thE.' llIiddlplllell. thougli 
it 1111.ly dimluatt.' the local :-.tucki .... b. - . 

. \.-. fur ('ullIllluditit',., of intf'nli.11 trade. thuugh it lllay Iwt bt' llrofitable to 
han> a di ... tl'i(·t organization til dpul with thelll. the prllyill('ial organizatiull 
({'oll"Ullln ...... (<)-o]l('1'<1ti,·(' :-.t~I\·t'''' ill :\ I .. li I'll.") llt;.l.' bt' hl'JJught into tOllel1 with 
thpul. th .. ()u~h tile Hh,diulll pl' IOl'.:d l'()-~lJl\'r;:lti\'t' .... twid,it, ... III' ill/' lltlll-t'!'pdit 
in~rt'dt)r ... (II 111\' (\l-u\)('rati,'" ])\'(I'lrjltll'(lt. :11\(1 dill', '1Il outl...t !Llay Ill: 
]lTOy;,h'll fill' till''''(' 1twal pr')lillct-. with 1111' lllininllllH illlprf,'l'l'llf'l' or ~tJ
hdWt'l'lb. 1f tilt' .~u~g(> ... h'(l ,~y~tl'1I1 01 pourillg i .. to l\"tll'!,; ;]1 u1l. ('on~idt"'rl'd" 
(,:I]1iial "h"uhl he f~)j1ll!1 in Onall('(' tilt' prnd1l(,l'r" "(lth <It tilt' tilll l ' of halTP"I_ 
ilLg and tln!'i!):; the ,,1;1('k .'>t'a",)Il: thnt i .... mOlH'y :.;houltl he a\'ailahl~) for 



1I1/:cting Liu.' IJl'l''':-'lllg lIe(xb uf the pl"udut:cr II.}' i\ loall up Lu a l'ertaill 
[)t·n·t·lita;..!;'· III till': 1I1<II"kd I·,du\,.· on tit\,.· l'l/:dgl' ul the ('"UJlIIlIUliit.il'l>. Thi~ 
('<lp;t<ll ..... lwllld he IOIJJlt\ I,y ntl"lIlg 1>lmr<.':--. 11"11111 Itll'1111'l'r:-, alit! attrOlt:tilLg 
.,ca""UIi d('po~it" . 

• \ t pn"('lli. IIII1Jl(·.\ i" lIliLI flll,d on lllul'k(.'tu iJle (·ol1ullt)dltil'.~ I,y their 1'(Jiug; 
,dl'dg:"(l iii tll(' go(lmul," (,t bauk ... ..,itlwted aL a IOllg dl .... talH"(' irom the pi<l('"1...\ 
01 th\,.· prudIH"'r Ill" \'I"O!1l IO('nI l1I('I"ChHllh tu Ilh011i thl..'." art' :-iuld ut nltl';-' to be 
deh't"llllIlPd 11"11]11 till' l'l{'vailmg ll\ark('t l'ilh' It,., ... a u'rt"ju }It·]"(·t'lltagl'. ill 
tIll' 11..·\"I'l"i-11 1'11.,11 allll>t)g thl' !'"lIlpd;lIg pllrdw:--,cl"", there ;;-, 11111l"h :.copt: lor 
l"herlt tl!J!: <tllli "pel'ldati'lIl whi("h filially n',)ulh (·ithl'l" ill II).).'S to lhe producer 
or in lill;lll('iai 1,;tllkl·lIptr·.,' to tit!.! liliddk·watl. 

Til,· 1"lul, ... .1l1d 1,,,lIke·!".., Il'itll \\IIUIII llil' P)'I)t\Hl"t ... OIl"l! pll'\\~\'d itaH' \l'ry 
hltl(, r! ... I,~. t\l(,·.I' ha\,lll:,!; til l,!;aill h~' til(' il1tl'l',·...,t nIL ilIh',lIJ('I"" and tlil' gud\J\\Jt 
n·ut-.. TilL' Il1l)rl~agqr II:\) <lhla", ... th(' '·i .... k 01 tiuctunt iug I>I·il·t'.", Tht' fadul"e 
1)1 till' linl) II]' (". I\.. ~a1"rlyalla An'ar l\ :--;011,., I"l'{·(·utly. im"ol\"illg the rUtH 
oj :-I'\"(']";il faillilil· ... ill 1'111':11 ;11'(';\ .... i.., n ll,llltlg: il1'otal1c(.' t)j the ri"k~ to whieh 
a prudlLn'I' i ... ("p"",,'d III dl',dillg with Illi~{dk·IIIC!l. 

:l. The ".due (If Llllri j.., ;19 f.>]low<.; : 

IJI),-lCJ. ~'.Ijj .. 
DJ'y-bi,lck-cottoll'll)il 
\\' td 

I:~. 

ion 
15u to :WO 

[,01) 

l,er acre. 
ller aore. 
per :tcre on all 

:lverage. 

The·'t· ratl'''' an: atl'~'d{'d ("on .... id"ruhl.,· jo(" th(' \\'(JI":',('. \dll'll tlL~ di:;,tnd i!) 
1.J('ell \1 (lil talliinl' CUlldition.., dlle to luilUl"l' at the IlHllhOon for two or three 
~'{'al", ... :--ll("1 (,,, ... in·1.,. 

Thvr\' ) ... ;4;l'lll·r:lII., 110t lI111ell difrcl"l'IH:€- III thl'''C IJrin:', wll(·n it i~ auctioned 
ur ..,old III ""'Pj'IHIOIi or ("OUl"t d(>("rcl' 01" (llI]"('hn.'~NI lJ.v IJl'i"ah~ Il(~gutiatjou:-.. 
Thel"e llla,\ Ill" . ..,tray (."<1"l·.., of \\·idl' dj",l'<lrity! hut tlley arc not geuerally 
j!1"l,ynleut. 

L Sut III dw t'il-,(' \11 J"yut\liln laud,"); hilt tt'Haub in til", l'hjO,YI1l()llt of 
.... hrotl"i.\,illll::> ur illilllh ('allnat Illlll"tgage till'ir holdillg~; lund 1'.)1" di~('hurgeJ 
,>01(1i('I','" {';lllllOt he ltlottl!,lgPtt. 

Tltt'!'\' aI'\' 110 1"lIlk_ 101" I'Jng-tl'l·tll (·ll·tlit. .\ ..... n 1I1.ltll·[" 01' tad llu lung-
tl'i"Il] l·I.,tlit i_ ;1\:111;11.11' till" LUlIl IlllprUQ'llll'l1t or H,dl'll1ptill\L lit agril:ultural 
holtlillg-.. I mill d(oi,t .... (''\;("\'pl tllroll).!lt TIll' .\gril"ultllri,.,b Loans Ad alread,' 
J·pIPJ"I"l·d tl>.· ~ 

.-\. laud 111,n·tg,\gt' (t'lltrnl 1."llk i .. ill ~'Ollr~e III' l"l"l1latiOI1. bl tilli-llll'\;,' /o<:al 
Ialld Hl<lltg::lgl' 11:1111,,, ju ... t "(Jltlillg illto t,,,-i ... tt--'l1(·'· ill .... {'attl·red jlarh ill the 
pl'\l\·i 11('. Tit,· _("hpJII\' :I'" atllllllhr:IT,l,d ,iln'ati ... 1 • .'" till' lOIVl"UIlIlPr ... :-,hould tnke 
('1/(>('[ at (JIIIT. I.I.l:ll1"" .... II()lIld hI' :\\·Hilahl(· Jln·f(·ral,I.,· to IIliddlt·-"la . ..,-.. hlld~ 
hold.·l· ... to tl\(, 1I1;1:-':ltlIUlil al!\()1I111 or H,." ·;.000 lH'1" Indlyit!lIal nnd 1'01" n period 
\l~ 1101 .,I~'",- thnll ::0. .\'(':11·.... I ... 11"llld di ... t:oul"ngl' all Il)lll\':- 011 tbt, mortgage 
01 "llInll h"ldltlg_ h,' jll'l.t.' p<lttadtll·, .... :\ .... tht· ..... , lin' 111 tIll' l'lId Hot J!J'ofila11Ie 
til till' !'''I'tHI\l·t IInll III'" n·r.' IHtl"r,,\\ m('llllll·. ''';''1;111 ;\~ri(·tlltttl·,d l101dill(rs 
"hOltid ('1':1'(' to ('"\I~i ;1l1{1 lh(·,,(· p<lttadar-.. .,llOllld h(·(·,,"w {'itll('I" tetlant" ~n 
hlt'gl' .. • ... LltE'" Ill" t<ll,(' III otlll'l" !l t"Oj"I· ...... ion .... 

('atth· 111-11.'",1111'(' "llul1l1l ["UrIli all illt('~ral jlill"t (II til(' tlOl"llInl opel'atioliS 
01 a ("1-\11'('1";)\\\'1' land 1I1ort~;I,~.· klllt.:. 

('Upll· .... III tl':I.II-["I'I· lit propp!"t." alld riglu ... , ... [u)]dd 1)(' flll"1l1"heli lJ'(>p ur 
('o!-.t t'l \·O-IlIH·I":II,,·1' IIWI·t!.!a!.!I' !'<lnk.., 1;1 j;r{·ilrtail' l'l'f" 1"l'1l h' and tl'<lll:-jadiDll.'-;. 

TIll' ('\loopel"alil·'" . ...;ocjeti t ,,· .\t·t 0I11:l'all,\' COllt;lill_ PI'O\'i"joth to 1'{'("'I\'(.'l' 

;]lTl·at"..; III '''alh I,y 1'\·11'1"\'11('(' til ;1I'llItr<ltio11 ;lUd "xl'clltio11 tltl"Hti<Tlt tIle 
HI'Yl'tlIH' Dt·p'111))11'1)I. alld litE''''' ;11'1' "Hflkil'lll till' tIll' Pl"t"PIII. .,.. 

Tilt· ,,"rkill).;:, ';lpil:1I IIlay t·oll ... i ... t "I ;tll tlll'''(' ,111(1 .,!lnilid 1'\111 ... i .... ( lllo..;tly 
or t1el'I'lItIU\" II,dl"'III;,hll' .,\It''1' ,I I\I'lil)ill' U'I'llL 1>1' ,\'('a .. ~. 1..':I"il\" IH."(otiahfl' 
alill (";lli".\'ln~ ),!1Ii1f:!IIt(·p lit Ih.· (;1)\·('l'tltllt,"1 ,h to illt('1'l'"t ;It tl;( .... t~lllht('(l 
ratl·. (;"' .. 1 HIIII·II.l 111;\.' 1,(· rt'pn·~t·lltl·d 1111 tilt· l,oan1 01 1I\,llli1:.!;'llU'llt'. of 
rOll 1" ... ,' III 1!lIl1orJl' ;1)111 111 (':1 .... ','" 01 ",-"-"",,, J - t 

~ 1I1',llJ<ll1:1gl'lIj{'II, ~ll1JlIllnr'l" 
prDI'l'<illr{' 111;1.1' Ill' t"I''''I'lTt,d tl' ('·In'l'I·lllll('Jlt. . '" 



The (lcp()~it.'> . .,,\lOlIta IH' for long terlll. not 1(':-.:-. than Iel yt:.l\J':., the rate 
of ini('J·l' .... t to hI' 1 jll'r f:ellt 111011"(, than Oil (k·I",t1tn1'l' .... and to 11(, ('OIlIPOl\l\!\cd 

yearl .... a( tb., (\I..,II('lItlll"c '"at(', 

Till' ("'l1tl':11 nank 1'!il1l ,,'ltlillt! lIuL lw [·barged \\ 1111 Inlp)·(· .... t L ... lUll"" 
than ~ JH'!' ('('nt 0\"1'1" thHt I'Il:lq.!I'd 011 ill'pO"II..;_ Thl' 1(,IJlling ra1l' tu the 
agri(·ulturi..,t ::,hould in nu ('a::,(~ cxcf't'd 0 1'('1' ('(,lit. 

5. Ycs r h"w' II11d :-'1I(·h j·..,tilll:llt·.., takell at the tilll(' ul nr;..!;;IIII:.'.atioll of 
;l ("o-op('nlttH' :-o()(-j('t,'" III n \ IIla:.!:(', \'\n'l\ jll'np('d~' ..,h1h'tll(·llt 11:1(\ tu h(' 
pl'Cl'areti. TI)(>o,l;' l",timah'~ an' almo:-.t :It'/'llrat.'. (·-"p('(·iall,," :1'- til(' PI'OSPt,(·t
in:' IH('lllhpl''' ('xJlCd th(' whol!' f)1 11H'i,' (\Phh to hI' 111('t 1"1")]11 ('o-O[WratlY{' 
loocieties, 

For til(' \'illagf' of Kojjcjlllll(, a yilt.q.!l' tlll'pt, Illde .... rl"OJIl tltt' L.!lIk he: .. I
ljll a I"t('I""'. the nglll"(' ~'a\\\(' to ,Ihunt B .... JlI.nO~I. '1'\1\'1"(' rll't' aho\ll .-)!\ hOlbes 
in this \·illagt· itH"lwling (h·prt·!';i../..,d ("Ia:-; ... pl'oplc. 01 tlli,., "'11111 It .... i),O(lO 
wa .. Oil tht, Illortgagl' of lallil "lid tll(' I"(·.-.t (III PI·IHIOh·:;. Tilt· ..... · dcllt ... \Il'j"(> 
ill('lIrred frolll tilllt' tu time. for \'al"ioll'" PIIl·pO"PS. illl"liHling (>\"('n drink. 
It i" diffh'lIlt to "'i>IHlratt' th .. · (· .... tiIlIHt(' 101' tlt(' nlrioll~ pul·po ... e.... It lIlay. 
ho\\"t:'\"et·. /)(' ... aul that IUlIinl:" th<'.\" wel"(' 1m' agl"il'ultul"ni p\lI"JIO~t'..,. alal til(' 
de-hb (illn' ill('utTed wert' not (·a .... il .... relit,t'llIahlt' 0\\ illp: to titt' ... lIlali holdings 
and tllP "()llS{'(jU(,llt .<.,Ill<\1t r('111l"lh <lllll thf' lligh I'at('~ III IlltPI'I'q \\·hil'h 
S{HlIPtillH'S !"o;,(' to 10 P('I' {·{'lIt. 

Tlte dchb Wt'l"C ;111 due to 0/1(' 01" two printil' ItlOlH'.,·-ll,IHIt'I· .... ill till' neigh
houril1/! to\l"1I and thcy h,ln' ;,ul, .... t'q\l~lItl.\ hf'f'1l takt'll 0\'(',' 11\' the {'o-o\lel'nti"\""(' 
."n('i('t~· . 

Tlte tHO!lCy-lplldef's ]"('("fln']" tlJl' inien· ... t aud ~OJllC ~Ill<lll iw,bilmE'nt nf 
PI'ill("ipai by hi1"ing fl holrl on the.' allllllal pmdll('C' \\·l1i("h go(' ... tIJI'ollgb tI\{'tn 
fm· salf> 01" hy st,tHiilll!. Hj:!;(>nt,.; for proltlJlt (·oll(,(·tloJl at the.' tiUlt' 01' di"lHI)<al 
of the 1"'0£111("('. III tll,tn~' (·a ... e.· ..... tilt·:" han' ,,0111(' jlllol"lllal al"l":\ll),!(,lIwllt "ith 
til(' I()('al Illel} 01 j1)fIUCIl('(" ,,111"11 a.'" tlH' yillHgp ;1("{"Olllltalli and tIll' yillag:(' 
magi .... t.l'att'. who a(·t. as agent ... to scl\\·('ar,., 1"01' :o,('('lIring tIH.'sC' f'\i"ilitip.., of 
illvestl\l~'nt ill til(' rillag(' Oil ~(·ttillg :l (·OIllltli ........ iCln 1';IIl!!ing fronl .j to 10 per 
(,Put 011 (,,'('r.Y HIlil of R..,. 1(1) II'llt 01' I·palj;':('tl. 

TltC' cas('s of dii('ient f:u'I\l"I""- turlllll;! Ollt ~;\ ... t<'IIl1nh aI"(' lwt mallY ill 
this <ii .... tJ"i(·t. (',hV .... tlu.'n· an' of .... lllHlI f;tJ"Il){.'r..;. It(':t\'ily jlldt'htt'l]. h,wing to 
sell 'I\\"a~· tilt'ir land ..... wd goill).! Illlt to (ltit('I' pial"''';. fit· ;·king (Jut· thC'11' 
living in tIl(' Yil!agp il:" other 11 IC:.lllS. 

The t(,lIllnt do('s not lose tit(· illi"l'lltiy(' as hie; il)("ol1l(' j,., fix(,d ao.; a d('{iuite 
JlJ'oportiou of tll() total :,·i<.>ld. 

6. In thi;, tli ... tri{·t there an' ~IlHlll !·ott.np:<' illtlu~t .. j(' ... such ,I .... dajl"~'
farming <tilt! \laHd-spinning alltl ["otton and I!:l'o\llHlllllt g:iulling i"actori{"<;' 
Then' is scope.' flU' innt'a ... ing the fortll{'" {·Iase; of dOlIlf' ... tic- indll~tl'ies h~' 
e ... tahlishing ol·gallizatiOl ..... ill t':I(·1t yill'I).!(' UI" ~rnllp of \·illa;:t .... 101' (h(' llJarkt't
i,,~ 01 tIlt.· l)I"C)\\u{"h of the,,(' in(]lhtri{''''': ".,., \'or till' 1:ltt(· ... thVI'l' :111' ;It 
Pl"I''''l'llt ill en·l'.\" large yillng(' 0]' for a gl"lmp of village ... flll·torie:-- o,,"]Jl'tl hy 
l)igw'r landlord" 01" il·ad(·J· ..... It ,,"oHld 1)(, IIt·ttp)" if t1le .... (' i"aetori('''' arC' Hlon> 
(·(,!ltnlll.,' . .,itua(,d and f)\\"lIed II.'" n (·o-upt't'ati\'p illdu..,tt-ial I·OIH·('rli. \\"hi"\] 
~holLld h<' finall('l'~l b~·. tlu' ('("lltl'n1 HUIII;: ill .... pal..,nll. T ... lwllld :--ug)..!.p.:.,t .... pill
nlllg .... tollc-lll"eaklug 101' l'nnd tllf't;d .... <llJd 1·(>II:li .. and di~j!,ill).! o'f ,-ilbj.!f' tnnk~ 
<lnd r('sl'l'voirs a . ...; :'".llho.;idialY o("('llpntintl.'< "hil·h ("()Illd hrinp: in .<';OIlH'· ndrIitiOIl:ll 
ill('OIll(' t.o till' f;u'Illf')" dlll'ing tll(' ~Lt{"k ~(';h()n. 

ni"tt-i(·t. hOill"d ... an!1 /,·l,o,{ll,;,. ol'gnniz:ltiOlh ..... houhl Iliok to tlll':-'l' oIJlcl 
fill:U1('(1 them. 

6-A. Halul!ootl\ weuvillf!; (hoUI ('oLton :md wool). hflllllJOO tatti:---lllaJ..ing • 
... hoe-muking. nl"(, SOIllC of thl-l otIH'/" ill<lu<..trib brg:('l.\" 111'1'\,nleJlt ill 11ti .... al'('<'. 
The lllalluf<lt'tlll"c of wonllf'll 1"I1J2..~ i:-. parti("ulurl.\· ('anil',l 011 ill .... outll ilJltl 

~"e~t .\nllni:lJlUI" .di:-:.trid. IlflnlC'rillg Oil )'f.YS()!T ~tntl'. The Ilt'oplt· ('ngaw,d 
III thf':',(' ()(·(·Il[lntlon ... lIIay Ill' "C\·(,1",,1I.\' grollpt'd and finan('cd ... qff]l·i,'llth· to 
Illak~' theil" produ("(' lJlHrkd<lhl~'. (,itlu'l' Illld('l' tl\(' Co-op('rat\\"t' :--<)1 it·t i(,,,' .\~·t 
0" hy tilt"' 1)<'pnrtllH'nt of Indll<;;trif'<: IIl1d,,)" pro\·j..,iOliS fur lill;llIl·ill[; {'oltn!!f' 
indnstri('<;. 

7. CO-opf'l"fltiyf' hank.., ,ll'(, gi"cll fa<:iliti(>.~ of st>('l\rill~ on'rdl"ll!"t a('llllil
modatioi1 with the Imp(,l'ial Battk. Th ... \" han nh ... ollltf'h· llO n,tll i'.11 "ith 
thl' nthf'I' joint stoc-k hank;" fllld Illdi!!;enoll'> hank,., in lllt' ('Ollllt n'. ShO] t
ft"l'lll (·flpitnl 111011(' i ... nnl.ilnhlp for {'o-op(')"ati,'C' :-'lJ("id i\>i-, IOllg-1("\"Il1 Ill00H'Y 
is not fit nil ftyflilnhlp. F,vC'n in l't"gnnl tn sho!"t-tt'1"1ll mOllt"y. tlt;, ,'xi'<tl'll<'e 
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of O\'~'rdth~" in (Ii(' '-('J('i(>ty. th(> llli-,Jl!:lungt'II1(>t1t. 11;llIt of ,"ij:!,'ht ~01"t of human 
matl'fin! ~nd tht' limit to th(> individual nnd <,o('id~"~ horrowill;:!: PO\\'(>[' 111:1\..;(' 
tIl(' availahility of il itl limp :-,ul1H'wiwt difricltit. 

A~ W11" nll'('a(l~' point"ll oul. all (':.;tra (';ll'il:11 of ahullt z'.Ii lakh ... 1~lay he 
rf>()ttir(>d. III thi,.,; rh"tl-id, tlw ('o-up('ratin> ;..oeif"ti('s nl'C' plaeed lH the 
nllN\viahlf> poi>ition of ha,-illl!: no ('{)mp(>titor~. ('x('(>pt priYnt(' lIloll~y-l('lId€'rs 
Jli'n' ,':Illd thf>rf'. rrhall hank ... suffC'1' tn . ..,DllH' l'xtl'lIt h" th(' f'Xlst('t\(· ... of 
nidhis and lllUhl<\1 1)('IlPfit '-:o('ipti('l';. flU' SallIE' incliYirlunJ SP('ures lll('mh(>r~ 
:-.hip [1m} Joal1.", in thf's(' ur/lnll institution..; :wd IWf'olllf's :\ rlf'fallltf'l' Y('I'Y 
Sooll. Hf'))(·.·. tllaJl~' nrh:11\ hallk. ... h:1H' lar.l!f' oYt'nlup,> H'I'Y ea~il?>'. 

'\'0 ~(w('ial iitlHll(·iai (·OIH·P ... ~io)I'" nrp I1P('p:-;<.:ar?>· at PI"P"'(>llt tn tilt' (·o-()pf'rat~n" 
lllO\"('1I1f'1lt. "hidl nlrt'ad.,· enjoy.o; ('OIH"f'.,>siOI\.s ill till' maUN of rf'gi ... tratIOJI 
<11)1) ... tamp j'l'{'~. l\\'"lll"ll ... Hnd p:-':f'{·ntiol1. Ouly ill tbt:' u.""(' of Innr\ 1I\~)I·tgag .. 
hnnl;<., PI"OIW ... pd to 1,(, , ... tartl'd. tilP d t d)(llltn1"£''' "honld klH' ll.t tit/'ll' hack 
thf' C"lIal'alltf'(' 01' illt('l'C';.,t hy tlte COY(,J"lll11(,IIt. This would <.,tlllll1lat(> long. 
tprm d('po~ih and th<' !lnalH"ing of long-tC'l"In c·rC'dit. 

11.--1Iil1;01"II("I1. I"tlll.ili}. 

7. Tn Ill.'· opiniflll. 110 <,p('(·ial prot('( tio11 i .... n(>(·C'" ... ar.'· t.) thi ... dai-." of kLllI ...... ·,'i. 
1'IIP\' r·an '.('1"\. w(>\1 takf' t'al'p of tllf'IIl<;e-h·C';;; : l'l1t h'l!nl Pllac·tllU'ut i..; )l('('df'd 
to 1~"ohiIJit n;ol"P t1I1\1l .. I l"C'a<"ollabl(> I"at(' of int(,I"C'.'>t. ~ay. 2 1l(,I' (·C'nt ah(H'o 
rll<' mOl!"k(>t 1'<'lte OJ' th(' rntp dWlj!('(1 h.Y t11(' 10(·;11 po-op('nltiH' ::'o(·i('i.'·' 

Ilf.-ll1l·(,.'·'"II'lif hrd,if nil" fJlfl'fII·ti,,/l oj {"Illlilul. 

1. To my kll()wjf'(b:E' tilC'l'p i~ ('nollg!! (·apit:ll in tlti~ pr<lviuc(' ll\"ailahlt.' for 
hanks to (·(l1lr\UC·t tl1('11" IUlI·lllal hankinl! OIWl"fltilllls. r.arg(' ftltlOUllt of lllonf'Y 
111:1." hI"' I'('qnrn'cl ii long-tC'ml ~'I"C'dit ol·galli7.ntioll .... ("(II!H:' into (''\.i~t(,tH'£, .. a.lId 
('\'I"'n thi" I'"tra ('apltal 11la~' C':1.<;ii.\" {·onw ill with th(' fll1:lII('lal ~t<\htltty 
~ua.rnl\t('('d fwhin(l tlw(,,(' (}]"g,llliz~lti()n'-. XO 1I10H' ltallk... of .trhuthnot t~·fle 
arC' 1i1\01\ tn ntt"ad :)11\' (·apita\. Thf' f'duf'at('d (,1,,<.;,,(\,- (':u'ning l1lonlllh· 
sa1.lri('<; ~r laqZl' ill("olll(,~ and lllC'J"('itanh g<,Il('l":dl .... im·pst. thpil' ":1.\'illg,.; i;. 
tit£' ,,,hap,, nf (If'pn<.,jt<; :11111 .... llnl·" ('apita! in hank..;. F.n'n otli('I's that haw' 
<"01111"' 11101l('\· ttl \:\,. 1\\·. \\·hn tj1J 11n\\· \\'('IP ill th(' ltnbit of It'llding to friC'nds 
l\nel othf'l"s' Oll IlIl;rlg;lg(' 01· pro-nntC's with n \.j('1\" to ('a!'1l ilih,I"(' .... t. al'(' now 
inn:'"ting in h .. llk" nt lowp!" rat€'s of inten".;t owing to t11(> diffie·nlt?>· of !,-;lwh 
loa.,s not rt:'tlll'lIing without {'<,"ort tn {·jyij ('ollrt" wh(>l'E' t11(> proN'(11l1·f' i~ 
C()Jllplicntf>(l nllfl d.n)"!:!;t''- nf r(>('o\'('l'?>· ('xorhitrUlt. 

T,ifl' n ....... \1I""'H·P ('ompallips. p)"o"idcllt s()(·ietit.'s. the (,OIHpul"ol"Y provitlC'llt 
funcl ,,,dll'11lP'" ill ill:<:titlltiuns in rt'gal"d to their l,tnployt.'t's. til(' n'(·urrill~ 
tlepo ... i1 ..... '· ... tr·m in l1illhi ..... and (-(t-oppratin' hanks-all tl\(''>(' j)l"o\'idp f,1("11iti(', .. 
fOI' sa,·ill!.!;s and im·l' . .,tlllC.'lIt of tilt' sitving.<;. Lal·g:l' "f).Ying ..... ill (·OUI\<.,(· of 
time. find tlu>il" irn·estl!l{'nt ill t.llt' pun·hasp of lantI,,, for ngri('llliu1"U1 pur
)lOSC"- allcl li(JII,.,(,<' ill hi!.!; ("iti('s \\"hi('h yil,ld good I'PIIt.-.. But t.lles£' npply ollly 
tr> the rieh anti l1li~<1ll.' (·Ia<;:-; POpufHt iOIl , tltf' yillag(' or agri{·ultUl'al popula
tioll i" ('lItin'h' It.,ft UHtouc·\t(>d. Thp,-(, would l'<ltllC'1" 1H1Y(' tlwil' f'onving<;. if 
all?>". Oil Illon' Ia.nds and {'<lUll'. thall in hanl.;:s. 

Rut tlwl"l' if; the g('lI('l"1.d hahit of IH>,oplt' iIlH,,,tilig a l:ood proportion (If 
th(>il" sflyings ill the IIllpl'od lI(·t in' "il\'(']" ,H1d ~old war('!'i :111(1 iC\\·f~II(,I,\,. 
ROUldillH''' t!ltlllt'.\" i.,> !JnrroWNl for tilt' purc·ha ..... (' of tithe. \hOllt 'a fourth 
nf 0)1(",0.; pr()[Jpri."· ('Ollld lw j'Olllll1 ill illi .. fOI'III. dl'pr('('i.liing in \'alm' (with 
till' ri.-;k of Iwill!!; alt.()geth(,1" lo~t) .\"('ur aftt']' yenr. whih) nil in ... e"tlll('nt of 
till' ..... awc ralllto> ill a I,ank would .'"i(,It! jnt.t'l·e~t iU(,UIlI(,. Out:' w()ulJ hal'lllv 
fillcT II hOU .. ('\lOJd ill fndia, the l1<'u<1 of \\"hif'!t ('arns !"l\' R .... :3,"; a 11l011t1L iiI 
whi<:1! silvEo'r \"t'"s('[s (why ('\·€,Il .gold vp!>;sf'h.;) and sii\'cr and g()\d jC'W(.]lCl'Y 
aff' lint !>;('('II. 1'11(' nltl world lmllit. of tlti:.... form of il1y(''>tllwnt lH'l'..,i~b; (>\'(\il 
to-day and p('J"haps til(' ('yil i1"; gl"Owing great.('I' with tll(' t<'lIdf'l1(,Y to w('al' 
for Ih'!· . ..;fHwl. l'ml!('llishm(>nt j(>w(>J .... wt wit.h diamonds and pl'{'('iou~ .'<tlllH'<;
th(' pt"1('/'"i ot 'l"h1('h an' II I D!'(' fluctuating than ~ul(l and :-.ih·(,I·. 

2. Po. .... t oal("(' ('a~h (\'rtifll'lltl'S wpre> OIH'(' jlopui:lr a1ld UU.'l"l' wa" a ]·w.h 
for tiw,,(' \\"11('11 tlu.'.\· 1\"<,/,(' first iaulldwd out ut III tH.'1' ('('nt itlten~.'it. But 
with tllp dp('I'(':\!"il1g I'll,tl'. tiH'I"P ,\"('I'P Ian!!' withdn\\\"<lls ill ("011'· ... (> of time 
to iJC' il1l·p..,t('tl ill othpl" ill .... titlltioll" \\11('1'(' hi:.dlC'r ratt\ ..... W('I"(' ()ffN(,(l. Tf tite 
popllll\l'it~· i .... to 11(' ill(,I·(>n.:..C'd tlll:.' illtp1"(' ... t rat(' :-.hould not h(' I{)\\"(>I· thall tilt" 
Jnlll'kpt rate pf>rhap:,; it. \Yonhl 1)('. h(>tt{'r to gin' 1 pC'l' ('('Ht 1ll01'(,. owinj! 
to 1.h(' lOll:! "f'J'Io~.l.r'.\I· \\"hlch mOllC'" 1.'; lOf'kl'!lllp in the . ..,{> cf'!·tifl{':lt(·". Rn,·ill(!,.c; 
hank" :lffm'~ .f:H·,htlh C:>1lh- fo)' thC' offi{'ial popul"tioll : ('\"(>11 11(,),(' t1H'1'(> i:;: 
I)<.'f'd fill' tit(' 1I){·I·C'n,,(> oj th(' rnle of int('r(>~t from :J tn 4~ p<'r ('pnt. 
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.'1. R1l1all ~anl!6'" madt' IJ,," :tgl'indruri..,t-; and !'..mall iny('st(jl'~ of the 
country m<l~ he "LH:(Jnrag;('d to pun·ha"t.' l' .. \-.,t Offid' <-'a<.h ('('rtifkak, titlllUgh 
(·o.olll:'rati,'{· ifl"titlltioll ... and ",bollia ht· r(·dN'IIl:l1dc wh('n ripe' without tli(, 
ryot haying to go to tilt, ])f)"t officE'. .\t prt''-,cnt ()llf ]I,h tP go to H jl;) . ..,t offH"l' 
0," t]'C'n<;lIl'Y fn]' ;\\Ia'- [)'011i Ol1P'-; \"lllnge and a lot of writing wr>rk 1m'> to 
hp dOlle he·fon' allY 'llIonC''\" (·onltl 1,(' ill\·C'<;tl'd in {;o\'(>l'lIml'nt 1,ond or with. 
drawll by sale of 'it. SOllie ... illlplc pro('eduJ'f' !".hould he o.,-ailahle, GO that 
(,W'1l an illih'rate ryot ll\ay ohtaill t\I('<;(' bond, or fa(·iJitip.; thmll1.!h the 
co-oppratin!o ,..,I)('i('t," in hi" yillagf' or through till' yillagp Illflgi:-,trate. 

Ye<;; tll(l lJIOJIP,"'-; arC' gPlll'rally uspd ill the fo1Jowil~g wfly" hy the different 
dll;;se'.; :-

Ryot .. 
:-iowcar or money-lender. 

Middle claS8 or tho,;e 
with an income of 
l!s, to }lel mOllth alld 
aho\d up to Hs. 20(f. 

lUther ctnh or those 
with Luge agl"icl11. 
tUH\J incomes, 

Paywellt of p~ior detlts to his f;~v~'ra1 CreditOis. 
NelDa,TlinO' to horrowe,~ 'Jl" kee'ping till ~uch time wh~n 

it wi:]'}')e Illost llPe~en. 
Payment of c"!relUOIllal or m:ltl'ilge expen~es ann. pur

ch.!s~ of jewellery. 

lnv<'!shnent ill h.mk5 or purch;{se of lanaed property. 
Purch'lse of jewellery, 

There i ... no l'C'guinl' i'iyst(>m of ('ons('nation of 1ll0n~) in the hands of a 
ryot. ,,"(,<1<1(><1 to 01(1 IHdhods of ndtivntion, with no t(,lId('n(·ie-., to impl'o'Ve 
tll(' yi('hl by ,~(·i('l\tiJi(' tre'\lIlI(·I1t. it is 11(1 ,,·()tldpr if Iii..; ilH·OlJll' i" ('ollllJara
tiH'ly slllall. (·oll~idpring 11i .... !;1\)()1I1' lind pnins lllHl the ('.'\l)l'n"es illyolved 
in agri(·lIittll'a[ ujl('r,ttioll";. TII(·l'(' i" pr:ldi(·all~· 110 .'-flying: it any. it is 
ill\'pst(,d ill tli(' pun'[IH';{' (01 :lddltioIlnl Jand~. Nlulf' or 11011"('<:;, 

1'11(' hal,it 'lf "\·t'll t lu' ryot. IIO\LHby .... to ~('JHl II j" ma1l' eli ihll'(,11 t4) towns 
fill' higtH'j' I"'dtH·;ttluli and· till"' (·nlh(·(jU('nt lllOllth[.v J('(lllllHg I'Xl){ll1(llttlle 
illvolvl'd in UHlil' ('dlH'ntioll. drain (df what IJtti(' ... ft\jnc;s thl" (QuId t'1T('('t; 
ill<;t1lIlf·(·" tli<,I'(' al'(' of ~lI('li p('(lpk' I'H'lIl1ling IH'ayil~· ind(,lJh·(l 5:0 as to f-i:'ll 
tll('i,· propnty <tlld jl'Hr(' til('11' good o[d villa!!t~. witil h'al' .... ill tllf'ir (l~'fi'<;, 
d('\H'IHlillj!, Oil tlll·ir "(Hh WllH l,t'I·('\lilll('(' lllt\ 11 nge \1) gpt Sf)lllf' pett~' 
(;OYt-I'1l1llf'1I1 jul) .... ral' :J\nl.V fJ'OIll tll('il' ()\\"H di ... tl'i('t .... 

4. ('11('(111(' hahit i" at. jll,(,_ ... {'nt (·ollflll('(1 to tl'rtding and .<,alilrIPd dnss('s. 
It i" lilnitp(l amollg till' latt('l' on1\· tho"" that llan' ftC'colints in h:mka 
wtWI'f' )<'ul')lI!!.-. IIlOIl('.\· i .... (kp(hitetl I'(~s~rt to ch('qu('~. 

To Illy kllo\\'lpdgp it h'1-; i!ll·l'(':l_,,(·rl tile halJit. though there is ~('f)p{' for 
it. 11Iit('r;~(·y 0\' IH'OP!I' ... tatHls in the way of u .. (' of dt('qnC's. TIl(' igllOiant 
and villag(' Jlopulation" would not !'('(·('in:' (·hequp~ in pn.nllf'nt of moneys, 
TIl<' .'>COPt' 1'01' <1('(·l-'il IInrl jOl'g:l'l'Y is allntlH'r oh"tlld(' to tlt~, fr('(' circulation 
of dl('fjue..... )[OI'(·I)\"l't'. {'l!P!JUP hooks l·O ... t SOIl'\(' 1II1)\1('Y and tllf'H' is ~Olne 
(kla.,· l.ltl(l ('XpeIL"~' ill t·;t<,hing iL_ 

l ,,110111<1. I!mn',·('r. "lIggf' ... t larger usC' of (·hC'ques in town an'as \"here 
t[l('l'e arC' hallks. ('\t'l'ks Hnd otll('l' {'mplo.H'+''' h('n' ma.\" he paid h~< dH:,qU{'~ 
and i11l'M' ill tll(>il' tUI'll Hlay lIIak(' paYlllents to 10l'nl el't'ditors and otheTS 
h," tlH-' j..;S\i(' of (-11('<j\1('s. (,lv .. ll.ahle at the bank. Thi,,, ,,·ill in('rNlsP th£' dlPfjue 
h:,"it. 

To tl)(J-.(· llllacquailltni with Engli .... h. lo('al n-'rll:lr-ul;ll' ~(,I'ipt." lHa~' 1)(' 
\1'.('11 ill writillg tip dH'llllC''>. Fo)· thi_ ... jlurpo ... (' dlf>fJ\Il' hook .... .,.llOUld he 
pl'('part-'d ill sniph (If tli(' dli(,r \"('llIa('ulal'<" of t11(' proyin('('. 

!>. ('NtainJ.\· tlu' ha11it j..; Y('I·Y "low and i~ hound to 1)(' so unless ('ol1fi. 
d(,tw(' or "tabilit.\ nll(1 ..... Ifd:-· i ... ('I'l'att'd nmon£!; til{' inn,,,t.nr:-;. There al'e 
H'l'y 1(,\\ til,ld ... of in'.-,tllll'llt: Ill-ill(·ipall.\· t\;e>y al'l~ tla' hank". joint :-.to('k 
('(1lHpallie" nlld CO~()I)('n\tl\'(' ,,()(·idil':-i. 

V('opl(' d41 lIot H'Iltun' tn inn'~t In in(lu"tl'ial {·Oll('C'rn:'. ()I. indtl . ..,tri~l 
1),\11\ .. ",. TIll' k\\' tllat iI:l\·~' "[11-'( td'ltl~d ill tIll" din~(·ti()n han- lwd till']r 
{'oldid(-'It(,(, (-O!tl\l!d~'l.\ :-.itak(,11 with tit(' failurp of n l\umhC'l' of iJluustriui 
('011\ pa II i.(-' .... tlt<lt ... tHrt.~-'d lik(' IllW,!JroOlll growth nft('l' the I'Pport of the 
[n('u"triui Corllllli.<,;..ioll. 

GnH-' 1'r1ll 1('11 I Clillmt ('n('Ollrll~(' til(' sayings of ot-her than \argl' monPH'd 
das-'l'" to h(' iIlY(,,,tf'd in tll('il' <'(,(·lIritiC'<; unl"ss they are I?<l"ih' llegotiable· nt 
I 'aI', if twt at fI pn'lllinlH find \1111('",., thr- nd(';.. of intcl'{'<.,t [11'(' fit if>fI<>t It! 
1 Ul<'il fh tho,~(l pl't'Yailill!:!: in tltl' 1:':(>11('1':11 1l1:1l'b,t. 

3 
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Written evidence of M.R.Ry. Rao Bahadur K. S. VENXA'l'ARA1II:A 
AYYAR Avargal, B.A., Ne5&p .. tam. 

J.-.igJ'ir-llltilml rredif (llId (,rPilit /f.lcilific" lor S/ilQ7( illdustries. 

1. (II) Then:- is not lll\l{·h ])(>('d rt"> h(' nlways Kreps the grain for seed and 
the> ('nltjnlti(jl\ (>x)J(>tlse" whidl 1)1(> pail} in kind. 

1 n _,-Ott\(, ('n~t"" whel"e J()(·:d lahour i" not t1vailahlc. coolies from the. dry 
trnd<.; 01 Talljore tlistrid (called . .\llllllapct ('oo\ie..) arE' rt'quisitioned and 
they al'(> paid in lll()n('~' for whi(·h tIl(' landholdpl" equips himself l,y hnnd
JO<lIl<; locall\", 

I I,) ~;, j)('nllflllf'llt illlpron·llwnt. .. art:' generally mad(' hy the !andhohh'!"". 
f'apitlll :\1l<1 Pf'l'JIl,I))C'llt iUlprI)YCllH.'>IJt.:-; an' mad~ onl,\' h:.' landholdel's who 
('ill! ill('HI' the ~'xp(-'lIditur(' \\ ithout horrowing. 

It) Frolll tlH: proi('-.siPllHI 1I1Ou(,.,··lpnd(·I', 

The rate oi illt~r€'''t Yflrie,,,; from 12 to );'i pel' cent. In the case of 
largf' Joan'> il "'lI·if·,~ from n to 1:? per {'('Ilt. Loan" wltllOut ~e{'uriti('s are 
gin·)l on!.\" ill tlw ('a"I' of sln,d! \andbnlc1E'r~ and that Oil iIllIHm"i\hle prollC'rty, 
~o J()an<; nl'p ,e;iYl"'l1 /)r takf'tl on :-;tuJl(lillg ('rOll" or produ(,(,. 

Xl'itlH'1' till' (;o\"('l"Illtll'llt 1101' til(' TmpNial Bank f)f Tndi:1. or the joint 
"to('k \);lIlk ... it(.\p ill :lr,:ri(·ultural ti.IHlIH"f' a" )<",('11 lint joint sto<:k hanks gi\'o 
loan..; to agri"ulturi"t" (,II joillt ''''('('uritiC's to .';OIH'Ht diC'ntele, Bankers antI 
pl"off's,..;jonal 1ll0lH':,-"·If'ndf'l's grl1nt lOHns Oil high 1'at('.'; fir intel'('<.,t. 

:\"0 ('ompany trading ill f('riiii7.C'r" gin loan" n ... !'HH·h 01' lwlp in finan('in,!!: 
:12; r i (. (11 t til' i <;1.<:. 

Tlw tlltal amoUllt of (·npital I'('{juin'd ('nnnot hI' (,,,tilllnt('c1 e'"en approxi
lllatl'1y. It Il\ay he r()u~lJly Ii :\f'(1 <It H", ,')() lakh .... 

TIl(' (Jolly '·('I1IC'(I.'" j,: tlll' (,,,ttm ... ioll or (·().opt'mtiy(' (,J'C'dit so('ieties for 
YiJJagl~" or gl"lIllp ... of Yill'l~e..;, '1'11(' ('O-opC"l":diy(' r'n:t1it ,,,()(·ietit'!o. "llOultl gl':lut 
luan .... ((1\ l'a~it'r t(,II\\'-., 

7. Th(' pn· .... t'llt ]ll(·tllHd i" ~alt· to the lllilln,,"Il('J"~ 01' it) ."'1;'11 it to lUel'(·hanh 
from o\Jlt'r di .... ll"id, ",bn rail thf" prtdlly, 

GJ"()\lIHiJll1t .... (Ire l)un·l!'I"ed h:--' hl'ob'1"" and widdh'll\t>n and , .. old to hig 
t'xpOl't finns, 

])ry graill" ;m:' kept 1'01' local f'ollslImption and large (Junntities nre not 
ayailal)h· 1'01' .. .,,,!(., ("()llllllel"('iull,'" 

('o-oppratiH' dl'ort (II' pooling: {OJ' llIUI'IH'tin):!; }1l'odll('c i . ..., 1I0t neC{'!o.Rat'y 
fol' thl ... di,.,hid ,IlHl will not work ,n'll. Tht· ... · is 110 particulul' :-eason at 
whidt the \'alu\, ,\i!I I'j ... (,: 'WI' j" it a tal't that at halT('st time t1w yalue 
flf padd," i~ Ii",", ~Olll('tilllt.':-' th(' IJl'i('(' i ... iliglH'r at lIll Nt1'I:--' hal''f"(,,,t and it 
1. .... lint ).!:PIll'I·ally Illh'llnt;\g:r'Ol\" tu wait for hpttl'l' pri!·(">' 

Xu ('Ivdit l;l('ifit it'" ;In' I'('ftuir('<l Jot' tht' fillalwill):!; of product::.. 
I dn pot think thN(' is allY need fut· (~o,'erJlment tl, .. , ... i~tan('e dir('('tly. M 

far .... <..; til(' di"trid or Tnlljoj'(: j.., ('oIH·N·m·,!. 

;1, Th(, ,·"hlp of laud P('J' lV·J'( .. '--

'Yet lund ..... ill th(' W(,~tf'1'II portion of thC" di"tl'ict rUllges hfAwccll 
TIs, 2.fH){) to 1,.300 IH,'r 11('1'1'. 

Th(' llliddle portion fetches h('tween Hs. 1.<";00 to 1,(0), 

The ('astel'H portion will fekh R". t!f)O tH 1.200 per ael'e, 
On'" wor~t [ant!.., nrC' .... old ill GO\'Nnmt'llt au('tion (O!. anears of I'evenue. 

COI)n fall!l,> an' IH:n'r :-.old for illTears of GOYel'lIlnel1t revenue. 

\·alu~ uf Iall(t in ('ourt ,,,al~ generally goe~ at ahout 60 to 7,15 per cent of 
th(' usual \,ftlll(,. t.hough ill thf.· ('as(' of .':;IIIHII ('xtf.'nb .',o1d in court alief ion 
tlls full yahu' i" I'pa lized, 
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The \'l:,!ue ~in'll .dl{J\'{· j ..... til(' value 01 hurd., ill pUI"(·has(· Ij~' pri\'<\IC' nel,!Oe 
tiatioll, i.e .. lh. :2,0110 to I.:'~)(), in Tal1jure, KuuJimkonalil ,tnt! l'apull:tsam 
taluks, It.." l.:!UO tf) ].600 in A'allnilalll. ~la:yaYilr,\lJl ;\lnl }Jallildl').!;l1dl ta)uk" 
.mel Rs. ROIl to 1.20() ill Shiyali. Segallatalll alla TirnttmaillPlIlldi talllkf;. 

The above j~ the "alne nf padd: .. lands ('OIIlIll<1IHhllg ri\l3 ilTigatiul1. 

Dn ],wd ... a)"(.,' \'ahH.'d at H;.;. 11)0 to 8(U) Pt'!' :tcn" H('(>(lnljll~ as it 4'oI1llIJand" 

irrigat,jtJIl from tank, .wd ~H'('ordilll-!: as it. i~ (·'IJluhle of ol!.::iceds or other 
dry grain.... S.dinc Jamh arc ,'alLted Ie::.;,. 

I. TIll'n:o i~ no k'g;d itllpt'diul(,llt to llJ(JrtgHge 01 bHHl all<l <Igl'jtultund 
holding~. 

Th('IT ,11"(' nO laud HlOI'tg'q!S hank" or a~I'l(·ultH,.al klllk ... , 

Hen.'nIH:' pathl i., till' Iw"t l't't'onl 01_ right-" '1'11(.'1"0 un:, 1!1))\(,>\(.·r. \elY 
marry difncn!tj(,,, ill g(·ttillJ,! tIll:' n'gj~try III t'('n'lllll' r('gi'iif'r-,. l',>J)('('lally \\lH'll 
;r porti<lll of 011(' "III"H':'>' n(,]d i-, tnlm,(;:'nt·d Ily ..... <11(' or otitenyj"e. a~ tlu.· 
H(-'\"('tlIH' Dl'p'lrtllu'llt will nul ::-lllHlj\'jt)P ea-...iJ,\ alltl \yill r'li.,c Iriyuiuu-; 
ohj('~tiull'" for lllE:',I"'llrt'In('nt Hlld "ui)di\-i,-;iu!l. 

Thi:' 1Jropo~('{1 llHII·tgage htlilk ma.," get its capital from (\qJ{J::-ib, il taken 
ut ;)~ t() Q lwr (·('tlt. 

Fund:; lmlll t"entnd ill .... titutiorh Way abo ("ontriLutc to it.':) eupit<11. 
(;O\'erIlIlH'llt ('all i .... "I1(., d('\wntllre I)OJ!(j.., and .,hulIhl gi,'c gllUl"l.mtt'e f01" due 
paYllleut of illt('l"e..,t ,llId {·apit<rI. 

(;UH.·j"!IIJlPIJt "IWHld llhi . .,t UII tlu' p];l('lllg ul till' l"l'~l'1"'(' IIIHd .... III (;()\"(_'I'II-
1lIl'llt ;"('("Britil'" ulid tilL' hank ~llOldli Ill' ,I .... ked 1(1 h,l\t' .1 IP~I'r\"e IUlld ('ljllfd 
to tho (·:Jpital ill the t;our.":>\J of :?J y(".l!""; I)y <I ,"Iidifl~ .~eall' tu be fixed by 
G\J\·t'l"lllIll..'lIt. It llla.\- l)l'gin \"i'Ulll I 1't'l" (<"llt ,II the {";Ipita!. 

The agri<:lIltnral 1)<11Ik., . .,huuIJ he a ... l~cd tv JI-'lltl lJJl)llt·~ J"rulll Q to i ~ per 
(·l'Ht. 

:;. :\0 (· .... tiIHatl' i ... pn"' .... ihle II itlwut 1:(Jlll'l-tlOlI "f . ..,tilli.,li("~ 
III) Loan.., 1)1l IllOJ"tgllgl'''' (";Ill 1)1' a:-,("prt;lilll·d l'rOI!1 tl\(' I{('gi~trali()ll ufli{'(''l 

hilt "(III1t.' oj thew Illa.\" Itan' bt'Cll di~cltaq_.j(·d lind ''''pE'(·j,d l'lHllliril'":l arC 
1I(,(1..'~,,:'I(·y to find OUt dIP allloHlit 01 uIlui"'t"hargcd 1II'lI"tg:.q;::I..'-', 

(/,) .:\oi knowll. 
(r) :'\01. po.,,,ilde to gin' <lit l\l"("uratl' l,.,tilliate hut tlH'l'C are large 

oubtalldillg" nil j('\H,I ... alld other 1110\"([1)11..' :SC< 1I1·itie .... 

The' Pl11'I)()~t'''' for "hidl tl!L' (\(·1,1... nrc il1clIned arv fur 11Il. (/,). (n. ul). 
and (e): tf), W)· 1./') and (i) are rare. 

Tho creditur~ are largl'I.\- ill<iigt'lHH1.,:- hallker." and proil..·.,;oiol1al lHOJJl'Y
IeI1de1",." 

TIl(' i!lten· .... t dllll'get! ":lI'jes fnml fi to 1.) pel" ('{'lIt itl'("onllllg a" tlrl' {I('1"~Un 
i ... ::-.olH'nt and pl.:rivtl of r€'p"\~·ll)(.'l1t. t'ol1lpolllHl intC'l"C'-,t i~ ciJargt:'d for 
lung-tt'l"lIl 101111_ ..... 

EfIkil'llt farl1ler . .., ::-.eJl tlll . .'il' Iflnd ... , ll('(,;tlhe .<,pl·{"inl uu·asiun.., "lIdl a~ J1iar~ 
I'Lagt'. etc,. lJlilke tlH.'tn dehtor.'i IIlHl oftl'll land.., pass illto tlil' 11,\11(1, of 
('H.'di to 1",-; , u.'> till'Y :Ire lIlIalJle to l"('ll<lY the IOHIl with illteH"t. 

G, Hi('c lI\illill~ is gr-IH'ra\lv in thl' hnlld" 01' tr:llil'l"-.. alld 1I1(·n·jJ<lnt., and 
HI"(' rarel.," rUIi I,.,' n;.!;l"i(·u1tllri..,t~. '1'1](,,":'(' is no dilil·.'" fal"lllin;.!. l!:<lnll'lI PI"Ot!IH·('. 

el<.'. done 011 H C"OIll1l1e\"cial .,>call'. Gill' lll'lkiu a is dUlll' l"Hl"elv and i~ ("011-

~umed locally lind there i" not JtIlH:h left. hn' ~ale VI' r;)\· ~·:o:p;)l"t) so f,~r a3 

this distrid js COllt;(·rlled. 

The indlhtl·ie." eIlUIllCl"at~tl "I,O\'C ,In' not jllhsill!(' in thib di.,tl"id uu H 
("ulllLncrclu[ ~('<d(', 

:-':0 fill' <1:-, p<1l1dy [<lllds are l·ull(·I..'rlll,d all (·fficil·lIt ial"llll'1" ("an ha\'l' \\"o)"J.:: 
un hi . ., farm all t.he year l"Oufirl and there ("an he no spure til1H:) for J1im to 
a.ttend to Ot!h.'1" int.\\I:-..t I"il'~ to ~uppl(,ll\(,lIt 11 i.':i ill("OIlll;', 

6-.-\., .I do 1I0t Vl'lIturE' any opiniun on thi .... 

,;, TI1<' ~I'()\\ tit of ("n~oJ}('l"<di\'(, fll"H'IlIl'llt i ... 1· ...... \·111 ial 1111! In !--('v.,.I",l 

:1I'i':1'; w':llly :,Ill llt'r ('('111 g" intn !iqlli,j:llinl) (·;lI·h ;wt/ :t 1"\·11 .... U_" or 
I'-H'I'(-,\"<'lti\'~' .... IJ('ldi('-.. (·II)-"l',1 \\'ill "Jr,,\\" tll;lt ]"(>;111.1' )..!o·()(l "lllil'li('..; l!I'e not 
ahnlYs ~LIl"tcd ,lnd l11an~" IIIU..,IrI·OOlIl ... oC"il·til·" are :-;i<1l"tl'(l lllm'(' lu :--110\\' in 
tl,c adillinii:itralioll J"L'l)Olt the iUl"l"P,I':iIJ ill tlie .,tartillg of .~lKh I)uc:it'til'::-. 
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It i.~ IlOt Llir t'l eXt;>JJlpt co~vIJt:ratin; Slltietii.:" frolll iUCOlllt<-tClX, though 
~tldl 1.'~1.'lllptiOII \\ iii . ..,tiltlll!atl' till' gru\\-th. 

I' .~ll1di!Jl'II(J(ls lltllLkil!'). 

L OlJly grilnti]}!,,'; 01 JOllH'> Oil jo.:\\\,I., .wel 011 llU11I()\-aldl' IJl'O[)crty, 

~. Prill-til'all,Y Hil II))' ngri(·lIiturt'. For trade and illdu..,tril.·" the pruh·""iollal 
t.rath.'r.-. horrow and tlO ilgl'll'ulturi.">t tracil'" ur I,OITII\\-.., for puqlU,,(' . .., 01' tnHlc; 
nor i-; thore all .... Jlldu..,ny In)rth tllIl lJaIllC' fur I,l·jng hUaIH'l',l fur the ptll'l'o . .,e. 

:l. (d) TIlt' illdi~('llO\h bauk{,-,[, opeu,> (,(\..,h ('I'('lilt a(TOllnt..., Il'jth the ll1lperial 
JLllIk Ulllt :\{'I"l'l't~ d('p()~it fl'olll indig('llOU.., lucal re,.,idt"llt-.; lor U :-.lHatl illtt!r~t 
and lend" out '-It 11lgliL'l' illtne:-.t. TIlL' )'-attll\wttai Cildti finns H1'\' tll(.: 
chief intiigl'll()lh hanker,..; of thi,,; tn)l', The ilHligellllH':> buuker a),,,>u horruw,;; 
fl'OIll jl)int ,,:>tock hank,:> lur ~iJort p(.'riod~, ;\0 cu~tJIJt'l'atl\'e llilllk lend:, tu 
all illdi~t.'lWth h'lllkl't". 

:"'j, IIl[ligl'Il<lth bauker,,> grallt luall"; 011 llrl'llll:..",ur.'"~!wtt''''' payahle on ([emanu. 
lHlt on an ond 1!!!der ... t<llHiing about thL' period of rqHI,YllIt.'nt. The intcrc~t 
h alwny,.., lugl!. They g\'t depu"ib for ;1 dll'apN rate of inten~~t, The rate,,; 
allow!:11 luI' dl'po,ib \'ary \]'Oll\ lj to j~ 1>('\' ('1:'111, 

:\0 iutUl"t i, !,Hid llt kind to 1111' intligPJ1I>\l .... ],1111].;('1' ill tlli,> di ... tl'id. 

Thl' rate \:Ili(,.., llnlll 1:1 to ]'j pCI' .' ... 'llt, 

HOItc.." ('all be ldollght dO\YlI by 1)('tH'1' t'IJ-IJjll'!"ltiH.' Illl'tiloth. 

lh-r1uctiotl 01 ratt.:'> 01' im<::re"t \\'ili I'n'\-ellt the ,.,alp ~)l the holding:, and 
the pa:-.,.,ing III t1ll'1ll illtl) thl' h;IIH\... oj' 1,rllfC'_"illllal 1I10Jll'y-h,tHl ... ,l'.'. 

{·1Ik ...... 1'llldlwlde!',,,> ;IIT edUl'al"d all'l aI'\' t:lIIgltt tv look aftl.'l' t!H.,ir land . .; 
th(>))ht,hv, in .... t('lld O[ 1(,1l\'ing tbL'lH ill the Itand" of Il'~"'l't:':-; anti ag;<:llh, 
tilen' j" tlo (l1l""i IJJI 11.\' of agl'icult!tral illlproH'llll'lH", :--:.t.audHn! oj living 
1.:1'> 'lin'ady LL'C.lIlIl' ltiglJ Oil a<:('()Ullt ol j()llu\\'ing \\'c"t .... rn llIctilOd':> 01' dl'iuk 
aud rOtl..! and ('lItlC(' <llld tt'il hol\e J"l'pial'l'd till.' "I II IJ Ill' drink 01 riel'\\ater, 
JIII.\('1! 10 the dl'tnll1l'tlt (II health tor tl1l' COII'\illll'r.., and tli~ir pl'og~n'y and 
thl'; dnt" lint dl'pI'lld Oil tilt, I1H'I"l'<I"'", 01 cite rt'..,ollt'(·{'.., 01 the <lgl'it'ulturi:,t:-,: 
Illr tltl' ill('I'('a:::.etl ... 1:lndal"li of liyin::; ill luxury ha" IJl'l'(JlliC thl' \'all(.' of the 
]',\'01, 01 till' I'III-;I! "ll"I, 4'\'1'11 dJlJli;.':11 "I,.jl -.tHlId'Ird h Iliailllatlt(,d h~ 
olltitilling ].1<\11", 

7, TberC' i" PI'('Jllliicc: hut it l'iHlllOt he Ilt:Jped. 

T1H'~ prlltet't tl1l'lI1':>eh-l" ,,>uflh'll'nti," atlfl HIT plotettC'd hy law well, 
Xone .,,>0 far a~ I knlll\' are rCfluired to help the indig('lluu:::. hunker::. ill 

t,hl' r('~'o"t>'Y 01 till'!!" ]U<JIl", 

ThC' <1t':liill!2:'" :11'\' gl'lIl'l'aJl~' ['olldlll'hHl 011 :'OUIlt! liIll''', l':"\.{'cpt nne ca)j~~ 
III \\'l1i(,11 tlu.: IJlit.,o'-'ltl' dielltele <In,' dl(';'lted h~' di,,]IOIIP . ..,t Ifunkl'!','>, 

:\ot lllaIL," ~kl't't't, c:\i~t IWl·ding; ~ll;;g{:'"ti"l\ (It rl'llu:'dil'~. 

e, Tht' iudigfo'HOlh Itallking {'OllllllUtllt,Y \\'lluill \'t'..,cnr illtt'rfl'l't'l1C(> Oi' intro-
uuction or 1Il1"I'Ul"l' ... 1'11/' tlll' regulatill!! of opt'ration.., lind fur gi\'illg: 
Iltlhlil'it.\". TI'l" vduC'utitlll oj' tb(, ntU,"'~l',,, j .. the 1)11h· l'l'lllc(h' )leallt> can 
alway,,> Ill' 111111111 t,l e'('ulll' tilt' l'l'gui:1lj"Tl .... t'\t'Jl II lI;atlt-', ~, 

]0, Tlto->~, nl"l' 1111t ahll' to tltl'ct all d('lll<llld", 

TIl;'\" t'l'tll"'l' ;t("I'Oll11llodntintl OIl j,,,,h 111(> ,~!rtlulid~ 1J1l'lltIiJIlL'd HI {he 
fJ Ul'~t iOllllH i n', 

11. I .(1) tlOt \ L'nt UH' ,\II.' PI)jlliu11. 
I:!. YC'':'. 

1. Tilt' I)anking 
('lJ~(lPL'I"lli\'l' h .. lll, .... 

n'''{JIl["("l'<.; ;In' dJ(' juiut _..,tod~ ('nl)ll)ullit''> ulld lliclhis and 
'\["0 til(' 11I1]ll'1'I:li Balik of rlltl,a Hilt! ib hrallClic.'i. 

S;nill,!!' ),ltuk., ;tnd 1;,,,,1 Ill'pn,it .. ill )'Hllk.., an' tht' Oldy mE"lW" (If jo,rH'ing;,. 
,\1-";0 po,t "tll(,l' (·" .... 11 ('('II ilil·.lit,,,,, 

T!H' ('xi~tiJtg la("diti('~ (';111 lit:! illllll'n\"l·tl III interior 1'111('(>0,; hy co-operative 
llilllk" atfonlltlg jnvilitlt.".., 1"111' tlt'pu ... its. 
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11l\·e~tlUt:'Ht::. an! lJlad~ ill . ..,il\·,:i!' alld gold Hot luI' lite ;,akc of lUn!:.tlll'Cllt 

hut 1'0t" adol'UIllL'llt. :-iitn'l' itlld gold al'ljd{'~ alford Illl'Ul1S for rcatizing 
1Il01l0y~ a ... a lH.,t I"t'''ulll'("t.' ;nl(l in till1(,~ (II r"iluH' :\fford the lllC'C\H:-' of Jiving 
too in '>ollle l'H·.,e . .,. 

i. Po"tat (:a:-,h (:(-'l'tili("ah.''1 Ul'e IIOlHdal"' Imt till' I'ah> ... I'ccluil'l:' l'llbal\l"L'uumt 
to til(' ol'iginal rate':: at tilt' time o\" the lir"t i,,:-,Iw 01 the l"t'l'tifieute", 

S;\Yillg~ hank..., afford fa('iJitit'''> 10)' JIl'·btlll('nt. 

Only ..,lIli1ll . ..,tH-illg . .., ill town ... are dppo..,ited ill till' ."wing'> IJaukti. 
~()thillg: call 11<::- dOlle to atiraet otill'l' {·Ia . .,.:-.p'i. 

Tlu.-'l'e h )10 competition hetw(;,Pll GUH.'l'llWl'llt 

in..,titutioll.,., 
awl other 

:J. Tlii.' po"t olli(·c~, till' I,mkel"", at 3!adnt ... <tIlt! llil' JlIlJI('riai HUllk of 
india gi\'c l<l(:ilitic-, lut' the pllrdw'>l' (If (;O\'l·I·tlWl'llt H·('lll'itit'". 

Till' po::>t uffic(· .... {',III :--('lId (;OYt.'I'llllt(>llt "'('{'lIritil'''' 01 i:", Ion and 1IIllltil'Jc~ 
uf H ..... 100 for . ..,;dl~ to rund ugl'iudtul'i."b, Likt· PO,,,( ol{ic(' ('a-.h {'L·rtili(:atc ... 
they may hl' i,." . ..,\Ie<! e,'ell fot' Ih, 10 alHI Illllltilllt,-, ul Ib, 10, Tile Im-.t 
offic(' c:.\..,h ('!"rtificah:;, nlll I,~ ,Wilt through Iw,..,t Vl.·()lh 1"01' .... al('. 

Ex('ept lIIoIH·y-lcndt>I' landhoJdl'l'~. tberl' al'C not /1:;111;'" who it'ln: 1IIUlIl'Y 
to ."'pan-' hy :--all.' of ttwi,' l'l'VdUI.·l'. 

F'll'lIler.., lend to fellow agl'ic·uitlll'i..,t,-. 011 (Jl'O~llOtt.'", het\\Pl'll 8 Lo 12 1JeT 
('l·nt. The :-.urplu:-- 1ll00H';'" j.., im'C'."ted rnnol,\' hilt gOt· . .., to }'I·del'lll i\1l old 
lieht. n.., III a I I,\" of the IIp;I'iculturi,,t:-, lire indehh·tl, 

1l1Jigenolh p0l'ulatioll if they h<l\'C iJlOIH'," tu "pare frolll theil' (~al'nings 
invC'..,t the amoullt in l'uH·ha..,c uf land.., ;\lld iu the wakillg of ornament ..... 

J. (,hl'(!\le~hahit i" growing. 

Tilt, l'1I'\.'('t 01 ahulition 01' ,.,taJII1' (Iuty llit..., gln.'11 1111 illll'du~ tu ehcquc
hahit. 

EdllC'atpd people Il')l' f.:hC{lUC'i. 
The . ..,llggc . .,:tiuH for prmlloting the ('he<Jul!~hahit JlLily 1)(.' tl'il'd, Yl!l'll<lt.:Ulal' 

.<'l'riph an' 110\\' i)(·itlJ,!; w .. ed. 

,'.). Banking nnd inn,.,tl1ll·llt huhit 'nt~ uf ,..,Iu" growth: hut during recent 
."cal''> the growth bn'> hceJl rnpid. 

The ,,10\\- gro\\·tll wa.., due to want of ('''IIt'atiDIl al1d d •. .,tl'll'>t. 

Xo ,"lIgg('~tiOlh to make l'e-garding edut:atillg the puhli(' for inn.'~titlg 
their .,a\·illg<> a~ there are not l1H1IIY who (-all <Illd will inn·.,t ill pl'odu(·ti\'e 
llnd('l'takin!!;.~. TIH)."I~ ,,,ho lire doill,!..!; :.tlr!>acly an' 1'<ll,al)I,' ~d' kl1o\\'ill;..'; what 
the proc!u(,ti\'(' 1lIlflt.'l'taking.., ,liT_ \'cry Illany ..... IH·allt'd producti\"(· undel'
taking,., IHl\'C failt'd on '<l(·('ount of W:lIH oj t''''pert knmdcdg:e alH-l expert 
t·IUI)JI)~"(:t __ -. to make :"1\(·h UlIdlTtakillg-.. H ... 1lI·l·t'......... Gon'rlllllt'llt propaganda 
i~ ui1l Itkel." to liP u:.,eful. (;m-CI'IlIlH-'Ht "llOUld tnke a .~1tare Ill' ('ol1trihuto 
to til(' ..,hare ('''pital of produetiH' 1II1d('J'taking;:., to induc!.' 1":>1llall agl'it'ultul'ist:, 
:Ind other.., to iIlH".,t t1H'ir ..,;:l\'inp;.'i ill ~u("h undertaking..;. 

TI.1C op('lIillg of IIl'W hl'<lIH.:lie.,-; ha:-, hCf-'1l of ''''t,. l"olilparatin .. .Jy; hut the 
bt-l!kll1g; facilities han~ Hot been freel.,· availed of and it i.., not known whether 
it i.,> tIne to the difficultie:':> neatod hy the hank 01' other ca11M'S beyond the 
control of the ll<H1k. 



Wl-itten evidence of M.KRy. S. SRINIV ASA AYY AR Avargal, 
B.A .. L.T., M.RA.S , Secretary, Nallampettai Co-operative 

Building Society, Limited, Vellore. 

1.--.1~/(({1!l111,,1 (,'c,(i! 'I/,d (/l,lil /IJ,(,llifif.) fur ,~II!I)II il!dll.~/no. 

(\; I. l'flll' luill)\\'illg (Jll"('l'\'atioll.-; Hn' iliad .. , as a )'('"IlIL oj lIeUI I) t.') 
year..,' ('x[Jerielwl' ill the ('o-olwr.ltin' 11!()~·l'Il)('n.t alld lite llifhculties ('xl'l'l'i
crl(:(.d 11\ I he \\T 1 H.' r ilS H Jandhohlt.'l" 11I tIllS di..,lt·itt in finding ("f(.J.it 
al'C(JlIllH(;da t iOll.) 

The :q!.rlcuitllrist itt tlli.., di~lril't \);onh .\n·ol) l'l·'luin'.., <:t'ediL 1'01' tWO 
l'UI'P()'~('" (Ill!' I'll 1I1PL't!lIg j'llrn>llt l'XpeIlS('.., of ('lIltiYatiull Hnd tauft 
l"cH'HUl' 'Irul l,rrl'l"till!.!; ;,Lua)1 pt'l'lll<lllClll illljfrOn'JI!ellt" allt! tIl(' uthl'r for 

the dischargl' 01 prior d~'hh. .\'" I)oth the lll'ed . ., ot til(' (,lllt,tYat(!r: arc llltt:r
t.1el't.'IlJt'nt, it i,~ PI'OPO,"l!U to deal \\ Ith the two together. 1<or, If an agency 
i.., c"tahli~JIf.'d tur pru\'idillg Utldit faeiliti(';:' 1u meet cuncl.lt cxp<:m.'>b only, 
the print" (it,htol' 11110 i" gl'lll·rally :I lHortg;agl'I' j.!ds :\ pno\" dnJlIt ()~I. UW 
(ll"udul"l', .. 1Illl tht, ('11 1'}"(>11 I tI(,\,t \'~'("Ollll'''' ullpaid on till' du(, date, ::'\mety 
Pl'!' ("I')), or til(' :1;LI'i.lllltllrai p"plIhltiqll ill tlli" dl..,trid ill"(' ill a. ~tatu, of 
l'("'Pl'tll,d 'Ilid ,·jll"IIIl)(' indt,]'tt,dlll''''', Th),.; ti(,I,t I,; til(' :t1"t"llltllllat1()!1 ()I a 

gl'IlVI';,IIPIi. "OII){""II('" 11111\'1) III !lIO]'(', :lnd llll' dl')lt "'I>nld ha\"(.' 1I11g:lIlally 

b('l'TI <I ,"'llall O))t' III('UIT(,II lur a 111:lrri.lgv or " fUlicral. itl a tillle 01' faJililic 
(II' di"tn:",,, ur t<II' /iii,' illl; land l'l'n,,'IIIIl" (II' d!"l'ding all agril"ultllral iIJlIIJ'()'''('
J1)ellt. Hilt Oil Ht'("(}llllt of 11(';1\'.\ ratl'''' oj intl't'l'st, th(, ryol i.., nut ahl(' tu 
pay \11(' ill\L'I"I.·"t t'H'1l alld t!t(, ,le],t grOlI· ... hy illt(>I"~, ... t :11111 ('I)IJlPOlllid iutel'C''''t. 
JI all an,\Il;!('l1l('tll ("oull! lw d('\'i"p(} lly \\·llil·11 l"'('ry ngri("ultul'i . ..,t ("oulll 1.c 
nd"':llHl'(1 tlli" iU'('ullllllalt,t! tll,hl 01 gl'II('I'(ltiou:--, J"('paY'll)]t, HI. ('<\.",' 1ll"I"J
lIIenh ('xknding un'!' ,. long pni'J!l, it ld!l /"t'rt;· iuly h('ndh tllt' agriculturist 
und plac(' agrt(,lIltul"(' Oil an dli('I(>lIt alld SOIlIl,! ha,.,i~, Tht'!'e i~ no ugcllcy 
JlOW tf) l"pli(·\"\ tlit> c-lg:ricHlturi"t or tllis U(·uulIItlated ilJ(lt'htedlIC1>.". e,:\,("('pl 
a fel\" joint :--tol"k ],<\1Ik", Co-opnatin' lHlHk" 1""Iieyc the ,q"!;riculturi.,,t of a 
miuo)" portion of iii,.; prior dl·h/.-.;" _-\" fill' :t .... tll(,(·til1g: tin' \'U[T('nt (''\!J(>tl;o,es 
uf ('uhiYatil'". It)-(»))('l":ttin' "I)(il'ti(>'-. help Ih(, agri("ulturi"t. though )lot 
promptly" YOI' capltal nud 1'(')'1)I<l1I(>1It lIilprol!::'llll'llt.o,; (;o\"('1"l1Jllt'nt lemh tlw 
.1j:!;l'il"lI!turi .... t Oil i'il".'" tt""j(I". Thl' ,llIljlNi,d Hunk 01 Ilidia i.., not h('llling 
the agri(·ulttll'id ('la~'-;.'", Thl~rl' arc n'I'~' 11'\\' il)(iigCllOlh Ilan],;:s JII tlii" di;,tl id 
unll',~ . .., it l,(. a S:lItld,kottai (']u·t.ti frum C]t('ttillad ur II :\I<lnnlri frulll 
Xort1!Nn India W]IOl1\ I.would prcf('j" tu include tlllt\{·1' the te1'lll pl"ote;,,,jnJl<Il 
mom'~--Il'lldl'r, Tilt, ngrll"Uitllri"t j" mainly at tlll' ml'n'\' 01 the 11l·()le ... ,.,ional 
1I101lC'y.h.'Il<\(.r who" it" he 1-,. a 10('<11 lIHIIl u., oftl'lItilliCS jlC j,,, lH\s ll]WIlY;, all 
eye OIL thl' pr(JP(,l't~', 

. The illtl'n>t dwrgt'(l !,y a ('I)'<JIJl'ratin' ,~'lI·let\· i" nJ pH cellt, that 1)\· a 
jOllIt "tuck !lillik lI"orkillg Oil tbl' llidhi "'.\";'((.'111 i., ,~ p£'r (·t'llt Oil all ki;ld" 
uf !o:nl:--, The illdiJ.!l·;JiJlh h<lHk." .111I! pro!'l· ....... ionai 1I10Hl',"-ient!{'J'-' ll.-.uall.'· 
c,harg;l' h'OIlI l:! to ::1 Ill"r ("l'n1. 1'('1' :lllllUltl 11' t)w Hlllolint j .. ,"l1ffi('it'lIth
Jarg£' and Ull til(, JIj()I't;.!;ag(' of property. OIH' i" Hblc to get 1l10JH.'\" Rt f) pcr 
('C'nt. ',"hell a Illall i ... tilkcll OJI t1)(, "{,("lIl'il.\" ,)f :I ,')tandiwr ('rol~' the rate 
of illterl';,t h as high <l;, ,.) P('I" ('('Ht. t:> 

'Tllt.·re i" III) IJl"otedioll to the Hgl'i('ultul'i . ..,t from the 1l,;'UriOlls Hl(JII{'Y
IClld{'r, .\11 all-India 1('gi"latioll j, 1I('{'('')sary 11:-,ln).'; thl) maxilllum nttc ~f 
jllt('l'e~t alld thl' total a111oll11t or inll'I"{'.,t that (',\11 a('{'rue Oil a loan" rllll~~S 
I'>u("h a iegi"lutiot1 J" 1I1l11ertal,Pll tbcre j,; ('\'{'j"\" l"lIUll('(> of 1he lal1d pa~,,:,j!lg 
from thL' a;.!:rj(,l!!tll["i.~t illtt) the hand" of tite' i';~pitali~t as it 1I0\Y i~, 

Tltt, JI11,Pl'l"iai Bank ()r IlIdi'l i .... not Idil.~·i!lg ally part ill ngl'jtultural 
finallt('" (o·opl'l'atl\'(' klllh tOll("h only til(' II"IHgl' of :q~l"i{'\Iltural intl('l,tcd-
liP,,;'; :11](1 :tgri('l1 it 11 1'4 lit-Pel ..... \., far <1<'; priol' dl'lrt .... ,II'{' ('lltH·t'r1I('I!. ('(H)PCI'utiH\ 
~O('\{'!ll'" ('nll IvJI!! <ltily H .... 1,(1110 <Iud tIl(' r~d(l of illfi'H>.,t is as hi(~h f\'! 

\l:~ ]lI'!' i'('lIt" '1"111')[>(01'('. ,t J~'idd1t'-da:..,,, landllIJldl'!' lIl'itil(,I' gd~ thl' lIl'I'I~-.;."ar.'" 
alllOlllli 11(11" a low fall' of IlItl'n'~t 11"0111 a ('<J'I'l'l'l"iltiH' soc:il:'ty, Further a 
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residential (Jualification i;. in..,i::.lcd on for a person to bc,'ollle a member of a 
eo-operative society. Thi~ pl'f'H·nt." the f'(liu-l\t('<l (·]a",sf>."i fmlll g:(,ttill~ 
('(l-operatiYt:' ('rellit tu (illl\lll"C' th('IJ' ngriniltlll'a] (lp{,l'aiion,,-, I IIIpl"lJn:llh.'1lt" 
in the IlIdhod~ uf <t;:!:l'il'lIlillre ar(' not illtrmillct,d rot" \\<\lIt oj jlroper 611:111('('. 
Some' of thf' jujut ."tod~ 111l1l1,,, ('''pc-l·j;tll,\ th<)o.;~ \\orkinp: /til thl' 'nl,lhi' 
~:r."t(,111 an' doillg H'l',\" good work ill 'H'("llllllllOlbtilij.! tliP lllidlllf'_da ... " land
holdcr \\"ith sen'lI .n'HI'''' {'{'('(lit. tl1(' ndC' uf illtCt'{'st bC'ill}.,!: frOln G! to 71 
)leI' cent. nut. such flallk" ;Uf' uot ~Hffkj(,llt il~ lllllllhpl'. Thf'l'C'fol'f'. thel'C' 
i,~ :1 ",tl'ong Ilf'f'cl fOl' a lllortgag"(> h:lllk or l1grif'11ltlll'al hank ill tlli.:.; lll'm-ilw(' 
f'or thf' }lJ'O\"if>ion of long-term ('re-dit to o;!rir·u\tllri<..ts fIlHl Jalldhohlpr~, 011(' 
s.;nr-/t hmlh: fOI' (')H"h RC',"pnllf' Ili..,trid i" "uffkic'nt. A f(.·u' ]ancl mortgag(' 
hanks that han;, h{,(,ll .<,bu,tC'd 1111(1('1' tl1C' Co-opf'ratiH' Ro('i£'tiC'~ :\r·t or£' not 
doing nr~' u<.,e-fnl work, 

Tht" 1'(,llo\\"ing s('hf'lllf' I" ~ug~C'stf'd" A lllOl'tgoge hflnk eith(,I' on :1 

('o-opf'ratin' 01' joint :-.to(,k h3"i .... ,JlIIulcl Iw "hll"tPc! fol' par·h di~tJ'i("t, Con'I'n· 
ment sholdd giv(' a loall to it. thl" amount. 1,('ing at. }ea;.t thr('{' tim('s the 
)laill-up shnl'<' ('apital. The :,-Iwl'f's of thl' hank f'.honld not l)f' witlHlrnwahlt> 
hut tlw." :,-hOllld lIe p(:I.(·pd on tlw "aIIH> footing liS the .<,hnTPs of the lmp(,l'ial 
lI:111k or (It <l.lly joint-.<,t(lck ha.llk, GOYC'l"lllllent may raise a speC'ial 10;111 fol' 
tlli.., pUl'po:',(' flnt\ jE'l1l\ it to th('..,(' mortgage hanks llt f\ lHorgin Df fl qnart('J' 
)(>1' ('(:ont to llwet it." working t>XjlE:'Il,<'f'S. COH'I'IlIll('nt lna~' insist all [ulequatp 
~att>p:lla]'(l . .., and ~l1l)(,l'yisio!l in tlH'''''' hflllks. Su<,h hallks will grt>atl~' h('lleflt 
thf' landholder.., of this pro\"ill(,(" Thi" ~(·helllP will L:lCi]itate the l'pdndion 
of illh'I'(', .... t. XO\l" ill ('o-operati\'(· mOY('Ill('flt, a large lwl'centag(' of oYe!' .t pf'1' 
(-('lIt j" dJan:!:C'd to\\"ard~ ,\"(wkinp: f'xJlf'n~.>. (\I-opel';ttit·f' l)nnk~ do l)(lt p<l.'" 
tIlt' dc'po";t,,r TIWI'.(' titan .)~ per ('('nt iJut the 1":\'ot i.., tf) pa," 9~ per ('Pllt on 
t.1l(' loath II!> 1'(·("('1\'(· ... tlll'Ol1gh a l'o-opel'atin' '>[I('i(·t,\", Tn an.,· sdwH1E' of I,ank. 
ing :t- 4 pr>r ("'l1t pl"oht j,~ ton lligh. A HIOl'igagp IJnllk'" nt<' of int('l'('st 
!'.hO\dd J10t (·-...:(,(>(·d i.~ !J('I' {'pnt. If (j1H' lJallk 1'01' f'ac-h di"dl'id j" start(~d. thi .. 
wI)Ilrd hI' jln" ... ih/(,. Tt ... working (apita] ~h()tdd h{' larg('l~' d(>riyed hom ,,!tan''', 
tirpo"it<. :lll(] lnan" fr'O])l G()Yt'l'IlIll('IIT .• In o\'erdl'aft lllil=!.lit \1(' an:111g(l,l with 
tIl\' InlJH'r-i,d Hank to Ilwd till' withdnl\\','ll of d('j)()"it ... , In this !-o.{'h('llI(, ]l4) 

(;O\'('l'll1ll('nt gUarantpl' i...; UP("('S,Sil1'Y to\\'anl~ ])1'I1Jl'ipa\ 0)' intf'l'('st of tllf> sharp, 
Tho<.;e joint-sto('k hUlIk..;, working nn tlH' 'nidhi' ~.'":4f>1ll wlli(,h lend 1ll011t>~' 
mil.\" OIl tlrt" 'wI'n!'it.'" oj land:-.. a 1'4.' in a fl()uri"hinj!; (,(lIlditioll, Th(, dir(>dorat~ 
nt' t1t('<..~ lll(Htgagl' ]'auk ... sllOuill ('()n..,i~t' of \It,tlpl!' witll "uffic-if'llt sta1;:(, in the.' 
hank alit! lln~ nnrrn\\"pl'_" a ... i ... ~1'lH'r<l\I:-- tIll' (.",,(> ,\-jlh ('lH)])Pl'ati\"p in .... titll~ 
tioll.... 'I'hl'I"(' .. h(Hild I", a flill-t inwcl paid "'('("1"d;ll'~' jJl'f'f('r<l.h!~· of }ll'()\'iucial 
scnih' fm' tlu'",p hallk, ... to Plhll1"f' {'ffJ('i('nt working allll ('outinllit.,· of policy. 
If (;oYt"'mnf'lli 1'('<11),\' wanh to h(,ll('lit till' ngl'il,tdtul'i ... t, it ll11ht i11k ... it pr(l~ 
lllill('nt 1),\I·t ill Ilrganizilll--': thp ... p l!I()rtgaj!" 1,<1111, ... \I~' whith the agl'if'lIltllrist. 
will he 11'('('(\ frolll hi ... prillI' 11p\lt .... Th(' 1"ulal 1ll\)1"tg~lgC llf,l)t ('an h(' :-,oh"C'(l 
onl,," IJ,Y thi ... Illt'tllOiI whC:'I"l'in 101,;)1 "'\\]lP411"1 anll (.(Wf'rlllll('ut I!plp ,\l'(> hrought 
top:l'the:', Intl'I'c..,t OJl Ion 111, ad\"anc'l,d h,' (;()Y(>l'nlllclIt tn tht'~p h'lnk.<, (·an he 
~:\.{'lt .at G pC I' ('ent ~nu thp rntp pa.\":I·hll' to dl'po~itlll''' h~' tll(,~(> hank" fit 
:) 01' ;)J IWI' ('en!. The lending ntte of t.h('~(' hanks sil(1l11d llot C':\I'('e(\ i1 1)(>1" 
('('ut. Tbi .. 11-ill PlhllH' 1l1lifot'!n ,lTv] _"illlpic tl"'IW'OHc'titlll". 

Thf'I'{' i ... IlO leg:ll iIllPP(lilll(,11t to mortgage flf lands :1ml agriC'u1tllrnJ 
holding:-- in t"i~ di ..... trid, TIlt> n·gi_ ... t("1' oj' titk ... lllaint:lilll'd h~' the H(·,"elllW 
D('P:1l'tlllC'Jlt ll('{'(b illll'l'ot'elll('l1t \\TI II 'lIPH'1" ,\ dl<lngp i" llHH1(> I,y tl)f> ltf'Yf'nne 
D('partllH'lIt, it lllu"t he Iliad,· ;llt(,1' snflir·i('nt ll()tic{' and "-}1('1l 1111( ....... 1I(·h H 

dlHIlW' i" II 1<1 <ll'. tll(' (1IItn' ill tilt' HI't"l'lIw' l't'gi"tC'l'-... !-o.ilonl,l 1)(' :l sllffif'i('nt 
titlt' of n\1·IlC'r:.llip 01 tIlt' iillld, \,"llf'IH'\"I'r till' "IYlll'l' ... hip of " I:lnd l,hall)!,{''' 
hand. tlt(' jil'O"Jwdil-{' OWII!'r s\i()lJlt! 1111\11y to 111(> ]~I'n>Il11(, D,'pnl'1I))I'nt 1'0)' 
a t'('gi,~tI'Y in lli~ TI;\lli(' :1nd a titll'-dC'(,cl. ,\11 sw,!I' ap"!ie,'ltion,, ma'" he 
tHlI,li:--hcd ()tke 01' t.wjn· a Y{'al' Oil tli(' !loti(,t' h()nnl of tll(' T;llnk nAic"" (·a'llinp; 
fm' ulljedi<lIb, if :111Y, frolll tllar llatC'. If 110 o\)j('dion" ,II',' 1"I'I'f'i,·,'<1, tho 
litlt-'-t!cpd "hould I". ;" .... \\f'il t<) tIlt, applil'ant an,l tIll' (,11 t 1'.\- :\('('nnlill~ly maof'. 
If til(']'£, hi' u1)jP(·tion .... tiu' lllatft»' ~!to\lhl h,' ldt to ('nul'!" of la,,- to de('il11' 
and tilt-' ('ntl'," Illlldc ;)ftc]' tlIP c'oUl'h" cll'("i .. ilJ11. \Y11Ht i,; ilf'~i1'(',l i ... that. thf' 
!'('('onl ll1Hintaill('(1 h,\' tl!p Ht'\'l'l1lll' Dl'IJart.lIlC'llt ."lIouJd liP legall," hinding 011 
.'111 fl(,O]ll~' llnd the> titlf'-cl{'('d_~ i,,_"I!('(l ..,11()111,1 g;il"(' all I'i~!tt" tn tIl.· (}WIII'i' of 
till' l~lIHL It I1l'('\'_" ... I1I'.\·, fin." law'-, or tlrp bud 111:1,1 II!' ,,,uitahly amf'nde(\, 
Sudl n TII"O('('<lIII'';> will a,"oi(l 1(lIll('(·",,,~ary and !tfll',l.S...,ing; h>gi"lation flml will 
]1111('(' til(' InndlwJdpr ... !!Ild t]11> t(>l!;tl1t~ in :\ ("onh'nl('(1 {-()IHliti<"!Il, S'ow, 
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titll'-fkrlls 01' 1)(lfI!I.~ for lnnd" an' is'''lH'I] 0111\- on,,!' f'H'l'Y l't'\'('IlU(' settlelll('nt. 
i.e., one .. in C'H'I'Y tliit,t,Y .... eal·s. hut tlll'\' ·:-.lwuhl hl' i..,SUNl ('n.'n' time a 
l'f;'gi~tI'Y j" nlton'd in tlw \'t·(·onl." of tllt' itcYl'lluC Df'partlll(,llt. . 

3. "o.lue of land per a('I'(> in this di~tl'iet YHie.; from ,Us. ,.')0 to n,s. ,2,000. 
,,'et land.;.; fetch ]\101'0 priN:> thun dr:.' laneh. Land~ whwh <'an h(' ll'ngllted 
from a \\"(.ll in d1'OIIght an' the ('ostli('st. Good Jund." aI'£' llev('1' 1\lIo\\"£>1I 
10 he ,~old in GO\'C'l'nllJl'nt auction. In Go\'ernlllent auction nllu(' of land 
l'i pradi('aliy nil. In sale by ('Olll't de('roe value j.;; 2;'5 pel' ('cnt less thau 
in ~al(> h:.' printtf> I1rgotintion. 

:i. TIl(' e~i: . .t Lng inc1(,htNinf' ... .., of th(' flgl'icultul'ul classes (·an he l'oughly 
}ltlt at ,,(,\'(>11 tilll('s tll(' land I'(>VPJlllE' of (I:\("h ,-illag€', In genel'al. the 
inll"htf'dn('.;,.., mny h(' put at twi('(' til(' dup<" t.) H (:o-op(>rativC' society in 
"'lllag!'", wile)'1' (·().opel':ltin' ~o{·i('ti('s (>~i~t. 

S(>'·(>l1ty.fhe pf'l' ('(>l1t of the indl,ht(>dlw ... " of ~lU ngrieultl1l'ist is with land 
n~ ~('('urity h,\' :l l't'~l, ... t('n'd lIlt)J'tgagt' :llltl 2" }If'I' (-"f',lt with otlu>r :lS<.;f'ts !.lIdl 
fl.S "illage !lOll"!'. IH'll:ll1lf'nb. pk .. n .... s'·('lIl'it~·. ]11 thi.., distl'id 110 (I(.'ht is 
('/Hl('(';d(.,j in tilt' fOrlll oj a judicial ,<";\1(,, .\.., lw ... h('I'1I all'C'ud," POillt.f'tl out, 
tli(' .... (-1 <kid ... W('I'P originall,Y in(,lIrn,d for marring(' and othf'l' "ocial ()('('asioll~ 
or in famln .. tIIlH''''', hut til .. , main pnrt j ... due to th(' growth of the deht by 
f'()Ill)HHlIltl Int(,I'(' .... r. intt')'e<"t not hf'ing pnitl Ill) a('('ount of u,;ul'iou,'i rate'>. 
Tn pla(,,, ... ,rlif'l'4' l,o.opf'!'ntiH , .. ocl(·tih :11'(' doing go()d wO!·k half this deht 
ic; (IHf' to a (',l-opf'J'atin> SO(·jt'ty nnd th(> other hall to professional lllotH'Y-
}(,11 (](. 1' ..... .\ ;..ll1al! frndioll i .... due> to joint.c;toek hnnk .... 

Thr> ratf'';' or lntf')'(h,t Oil lIlortgngp;.. '\'ar.\· fmm n p(»' ('('nt to 12 ]lPT ('(>nt 
pN annulil. 011 pr·olllis<:IJI·.\-.]1otP';' it ":11'1'-'", frOlll 12 tn ao })(»' ('Pllt IW1" 

:1111111111. Landed pl'Hlwrty j ... ('PI'tninl.\' pol''';u,!:!; illto tIl(' II:llH1." of cl'C'ditors 
awl n larg(' llllmhpl' or pt'opll' who aI'(' ('flkil-nt f:HIlU''':-' arc hcillp; tlll'lIeU 
oM, 0111' npf'd nnl.\· l,"'talll'f' tlu' (,[1,(, of millor i 1111 III.'; of Yillagf' :tl'ti ... nn'l 
:,nI1 n·)·." ft,\\, of t1l1'''''(' landIH,h1illg ... ;)1'(' 'ritll thl''-(' nrtlc,nn<; HOW. 

i, fllljH'I'ial Bnnk of India allow ... an o\'(>J'(l"nit tn 1h(> ('o-I)}lC'ratiyf' ('entJ'nl 
n:lnb. Thf'l'f' i .. no rf'lntioH h(>t\n'C'n the joillt ...... to(·k hank and thc- ('0-

ope-ratl\'(' _"I-"i('iy, flll()(>l'inl Balik ff'(·I .... <"by of <'Ilp(llll'ting n jolnt-sto(·k hank. 
('o-op"nltl\'(' ",o(,li,ti.'~ find it diffil'lIlt til g('t linalW('..; tor long·tt'I'IIl loans, 
'1IH'Y han' g.ot Hlnr~' (:apital than nN'(',..,..ary tor short.i('rm loan,,,, As ltHlg 
to" ('o-Oppl'<ltln' ",(I('ldlt,,,, ;lJ'P \\'(u'k('d Ullth·)' prt, ... f>lIt limitations no t'xt.ra 
(-"pit;,1 i~ ~'l'qllin'(l tl)r thi ... t1H)\'t'I'I('lll, TllI'!'(' I" no 1'f)IIIIH'titioll 1)ptwf't'n 
n cO-(Jw'r;~tln:' Lank and;) jolllt-,..tO(·k h<lllk. But a j,)int·.<"tock hank worked 
~n thl' ll)(lhi .... y;..U, II I if. doing IllOl'(' lIwfu[ work ill r(,li(,ying agricultuml 
1H<l('llt~'dlll"""" .tllan a ('o-o\,pl'atin' hank, .-h poi11t"1i 011t (>1~(>wh('rC'. a h)
OjH'l':'\tI\'" .... ')('IPty h('1l(>lib (lnly H .~lIla1! iandill11df'r to tilt' ('>xtent of Us, fJOO 
01' no.;. 1,()()(). It dol'_'" lwt llt'lwfit t.h(> cultivating l'yot :1<; Y('ry ft'w loans are 
~d\-anl'('d 011 )If'r,o.;oll<11 <"('(·~Irlt." by (·o-opf'l'ati\'c :-.o(,l('tif-'..... 'fht11'1 th(> prof(.s
:-;Ion;il 1",")II·y-ll'l\,ll'l' hi'" IllS "WHY on')' till' I idl nlHl tllt" 11(0)' nlil..:t'. Cnll's..; 
~tHl ullt,1I :1 J))(!rtgag(' klllk j,," ul'gallizPIL tlwl'l' i ... 110 "alnltim) to tIlt" pl'omis-
1I)g agrl(·llltun~t. ,Tilt' fUlJdioll of n ,'Il-0]lt'rntin. wc-i(,t." F-hould h(> limited 
to. fil!'lll(C' ('llltl\'ntIOH I'XJ!('II~I'''. dmllP ... tit, !l('('lb nnd small mortgage deht~ 
(~ntlllllO'~ln-' hundred rUIH'i-:-. and I'('pn~'nl,h" in fi,'p Yt'Ul'<") Hnd th('> othp~· 
lllortga .... ( (lpht~ sllOtllc1 \,., finalll·('(l hy il tli .. trid Hlortgng(' l)ank. 
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IlI.-Iflrtsimnd hn.uit and attraction 0/ capital. 

2. Po.<;tnl ('ash tf'I,tifkatf's an' populal' with the f'ducutf'd du."-.-;p" hut has 
not vet reac·hed the masses. Propaganda work is necessary in this direct.ion. 
The ~ present l'nte requires revision and the original rate of Rs. 7-8-0 for 
Rs. 10 can be u;;efully adopted. 

Saving!> hank dOf'H not afford all possible faC'ilitie~. If a system could 
he devisf'rl by which int<.'l'f':I;t ran he allowpd on unily hulanees, it will g:ive 
better facilities to the puhlic, Raving.'i hank in co-opf'rntinl alHI juint.:o;toek 
banks arE'! more popular than that of Post Office. Tlwl'e is no Mmpetition 
hf'tween Go\'cl'nnlf'ut and other hanks; the Gavemlllent rates are not more 
attractive fo}' most of the oth(>1' hanks allow the same rate fOl' a fiye veurs· 
deposit. Co-operative hanks give t.he same rate of 51 per cent even wfor a 
two years' deposit. 

~. Farmers generally lend to fdluw farmer:-.. til(' rate or intcn'st is genE'
rally 12 pel' cent. "'hen the lend1.'1' is ill 11('(>(1. j he horl'Ow('1' hOJ'l'HWS it from 
a professional money-lender and pay-; the it'II<it-'l' tanllt.'r. 

If a vigorous propaganda i" made towards Government loans, a larger 
fl.HlOunt will he suh<;'(,l'ihed hy the agl·jcu!turist". 

4 
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Written evidence of lIot.R.Ry. Rao Sahib S. THIRUMALAI 
AYVANGAR Avargal, B A. President. Srirangam Janopakara 

Nidhi, Ltd .. Srirangam. 

I {,-llldi!J('lltlll,1 },(( /I I.-in (I. 

1. The f\lndion ... of the indigenous hank or bankers in thi,,> di~trict arc 
to ahtain fund . ..; at low rates of int(,l'('<;t and to 1(>11(1 them at higher rntes 
tc. the l'>uhsC'rihl'l's and others. 

2. So fflr fl." known, thf'rt' art' tlH' following indif;!:enou;" bank .. or hankel'S 
m this distric::t:-

A Sid},; at ~I'irangaill. 

A Sidhi at Teuuo1"f'. 
Yarthllga Sallgalll at Trid1inol'oiy. 
CCllllller('ial ]Jank at 'Voraiyul'. 
SOllle !' attukkottui Chettis and some private hankers doing banking 

Im<.,jnt'<.; ... 

The two KiJhis nre working 011 more or Jess the SalUl\ lilies. Theil' 
objpds, as . ..,tah,d in the Article'> of tlu' A-,slwiatioll. [11'1'-

t(J enahle pf'l':';OllS to :-':lYP IlWIH'Y; and 
to SIo'C'UI'Io' for tIl(' llllo'utiwr .... 0[" th(' ~idhi IOHIl,;'; at favourahle rau's of 

interest on tilt' ~('('urity ot imlnovnhlp prnpf'rtip-", of GovernnH'nt IJt'o-Botes, 
on jt'wel~. pte. The capital IWc(' ....... ary for thl' purpose i .. I'ni"pd (1) hy mont.hl:," 
suhscriptions f1'om llH'lIlh{'l's for ;t.?--l.·)--~·t Illonths a('('onlinjl; t.o the class of 
.... han's iH'!d h~' tilC'IH; and (2) h~" df'po ... its from the , ... hareholders and otl1(>1's. 

The pt'iYate hankers put in their own funds or get funds from the Imperial 
B,wK 0(' uLllel' hanks. The in .... titution .... in(':udin~ the jll'inlte hanklo'l':-', situ
,Ited l'\;, th('y aJ'(> ill towns, are ll'sol'ted to h,\' tOWlI:-:'PIo'Op!lo', (,()llsi~tillg of 
('mplo'\'t't'S lIIJ{lpr Govcrnment or Hailway or similal' hod:·,. and pdty trades
ll\elI, TIlt',\" do \"{-'I'y litt]p in tl](, way ot as,.,i"tillg in IinalH'ing a;:!l'icultuH'. 
hut, petty nad,·l' .... art· 1,,·lIt·lih,d to .... ()m(· {'xh'llt-ilLdlhtr.\' i." he]pC'd \'('r,\' 
little, TIH' Yal'thag:a S:lngalll and tll(\ "Yol'aiyul' ('Ollllllt'l'('ial Bank <\1'C' pcrhap:-; 
hcIpillj! tnHl<.' and indu"tl',\' to 11 lal'gPI' (''\tt'lit tlwtl tlt(, Xirlltis. 

:1. It lin" heell ~:Iid ahd\'l' how ('i\jlital i~ ohtaillt·(l. So far u~ the Srirangam 
;\idhi i .... t'IlIH'('rJH.'(L tlit' loll()wil1:,!; li:;lIJ'(· ... will ~ilo\\' tilt' \'nlullli.' of hn"illf's:-' 
now 011 hall<1: ~ 

«(I) Depo:--its 
Suhscriptions 

(;) Loans P.L. 
T('mporar~' loan 

Expel)s('s per yeal'-
Jnter(>-.;t .. , 
Estahlisllment roughly 

RS, 

2,;39.i69 

1.27.602 
1.28.:J~() 

2.5!j,9~2 

(d) So fur as this Xidhi is (,OIH'(·rnf'll. it is working independent!:,' (Jf 
othf'r indigf'HOlh hallk~ nn(l has lin ljnan('i,ll I'(>lation<.;ilip with an~· of thf'nl. 
J[o\H'\'('l'. it im'(>sts its "nrpill;;' fund ... in curr(,lIt U('('Otlllts ill the Urhun 
C()~I)Twl'atin~ BalLj" at Tri('hinopol~·. TIlP otli('1" iudig{'nolH hank and hankf'l'!'> 
SPPI\l to ha\"e dealings with Imperial or otlH'1' joint·<;tock 01' <'o-opf'ratin' 
Imnk5. 
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4. ~o lJUlltli" <Ire ill usc in the ~idhi. 
of HL()tl(','" <lilt! 1ll00H.'Y urd(-'I'.., for paYIlu'.'nt of 
mell ianH.,> v1 thc.,c are attu<:hctl. 

\\'(; !!lot> (:n.,tIit IH.ltl' . ., for rt.!(·cii,t 
lllutl('Y and "bo <:1Il·(II1C". Sp(·t:i-

,1. LoulI.-; arc ~rullted 011 the ~ct:urity of illlIllO\-uhle prol'erty~ !-'u('h as 
how.,l''' or luuds. uf jcweh, of uel'u;:.ih ill til(' Xidhi ihdf. The.,e iD;tIl" arc 
repayuhle with iutelT'>l ill 1I10ILtidy ill':>tahJll'llh or \\ ithin ('(.'rtuill ii'i: .. :d 
pcriod", Halt'.., of illlcrc"t uUowctl Oil (\e1'o."i1-:, tire a~ P('t' ('('1)i ull ('lIl'l'ellt 

UCpu..,ib, .J pCI' ('(.'111 and 6 lIN ccnt ('II fi'i:(,d dl.'l)Osits lind I~ PCl" H~llt on 
,'>('curity deposits. 

0, 11 h<ls 11('(.'11 already statC'd tlwt tht~ Hgl'i{'ltltlll"al ("<lllll)l(llIit.'" do not 
fOrlll their ('II(.'l1t('le. iJut. fI'olll I?llquil'il'.,>, it i., und .. ·r"tuod that private 
h:lllki..'h to whom agrll:ulttll'i .... h n.'''I)rt (:\turgl' from l:! 10 1~ }It'1' (:('nt OIL the 
Iuull::.. TI)('~e Ilig;h nlte", ('all be IJrought down I!y the l:'::.tuJ,Ii ... l!lrlcnt of nlllall 
hnllk .. within {'a"y rC<leh of the ,·illnger::. Hnd by granting ~('a~ollaJ loall~ 
ul:corciing to Ilc(·py ... ity <llld l'P('OYl't'illg thelll during; halTe ... t or other tillle. 
Perhap ..... if ('o-olwratIH' .,:oci(:'tit '':> urc Inrmcd in I'ural an'a." a1ld tllPY are 
t.'IIl(HHH'I'('d to giH' loano-; 011 agl'ieultHl'aJ prollu(·e. tht> prodl1ce heiug taken 
Jlo""l',,::.ioll ()j at tilt, tilllP ul tltt' JDtUh and . ."old at till' I'I'0Pl'1' tillll-' find the 
.... ull,-l't'o(·eed.., c.:n·rilted towar,l.., tlte Joall~, tlw ngl'iculttll'al cOlllllluuity will 
J,(> !If'nelit~'d. The marketing .... hollld hl' OIL ('O-oIJt'l'atin' I):\."i::.. 

'j. Th('l'(' 1:-. /10 pn'judi/'f.' <I)!<lill .... t illtii)!l'llotls hanl,ing: institution 01' 
hankl..'L Tl".':\' itlh i at ~1·il·l\Hj!.all\ 11:1-.; hN'1l ill l'xi:-;h·Il(·t-' ftW the llI .... t :~::-r. 
~·l'al' .... alld thl' OJH' at TI'111l01'\' fllt' :II,u1It hall ;\ ('cntnry, ~\" fur I)\bin(>.~s 
heing ('ondu('t,-,{l 011 ~()und liB(>i>. "'t' (';Hl ."<l:--, :-.0 fur <l::. thl::. )\idhi i", ('oJl(;PJ'ncd, 
it is bC'ing; done vn :-.ound lin!'!>. The S:.IIll'-' Illuy be pre'>UlI1l'd :h )'pgard1'l 
thl' Tcnnore Fund abo. judging from ii', contillued working fot' )0,0 lung a 
period as half u {'('!ltm'y . .:\'ot kllO\\-ing all~;thillg ahout the other!), we ,-·,ltl 
venture no opinion. 

R, The ~tatu::" of the Xidhis under the Indinn C011l}lfillil'S Act sc('m~ to 
(·OI1t.rUH'I1(;' Ol' rather is not ('on:-.istellt with ('ertuill provi::.iolh ot .the Ad 
and tl,f; (llll'stiull ha~ hel'n mj"'l'd and i.., lllll.ll'l' the ('olhid~ratiuJ\ oj' the 
GUH'rnIHl'lIt (If India u~ to the uahll't:' of th(' actiun tu h(', takcli. "'ithin 
til .. nlngl' ill whidl thE'~' HI'(' wOJ'king. til(' Xidhis lla\-C hf'(>ll duing vl'ry 
lI,,(>flll wurk fur .... llt'h a 10l1g: t.illle amI their position ~hotlld he dearly 
utfirull'll hy recognizing under the .\d thc>il' 'pr(,~(,llt lIlethod~ of work. 

9. The net return ('au he ."een fro In the following figure~ 

R~. A. P. 

5-!th lH'l'intI hom ht ~(ur('h 19'27 \0 3M OdohC'l' 19:27 G,2H4 () a 
5.3th f rOIlL ht Xowtn her HJ:!j to :lOth June 1028 ". :J/jj4 9 3 
56th from 1 fit July 19:!t\ to 2dth Fchruary 1~2\J 4,423 1 4 

10. \re an.' ahle tn I1I1'pt the ,lellluIHI:-. (,j uUI' dif'otcil- with the Junds at 
IlUI' di~po~al. ,\('{'unllllodatioll ha" not 1U'I..'1I refu~ed for WlIllt of 1uutb, but 
()('c'-I . .,ionally owing to ill~ufli('icn('." of the . ."t·l·urity offl..>red .. 

II. "'p haY!' got ill 0111' Illid..,j ('llUUg;h bank:o. 1\-ith wlli{'h tile indigenous 
hanks ('clll Iiu" th,·ul;.,t·ln':-. wl,t'll IH'(·(· ........ ih· ari,..,t,s Hud tlwre i.'i Ilu nced for 
thc cstHbli .... hllll'llt of all~' In'~11 IIJ;.,titlltiul; t.u lillk thell] with. 
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SRIRANGAM JANOPAKAR.!. NIDHI (LUIlTED). 

CREDIT NOTE. 

No. lJated. 19 Srirangam. 

Please Receivo froUlo _______ _ .--.---

tbe sum of Ra.- ---- --As. -_. --Ps - -Rnpees.-------

a.nd credit the !:Ii.4me to the following aCCount. 

HE.!.D OF ACCOUNT. 
DedurtiOJl. 

P<dd refund of interest. 
liB. A. P. 

RIi,-------

Stcrdo.ry. 

SRIRANGAM J ANOPAKARA ~ 
NWHf (LIMITED) ~ 

SRIR.!.NGAbl JANOPAKAR.\ NIDHI 
(LDIITED). 

MO}<iEY ORO}'.I!.. ~ 1iIol'fEY ORDER. 

19 
~ No. S. 

. ~ nrangam. 

Granted to--------~ 1'1e8sepayto----_______ _ 

No. 

Srirlillgam, 19 , 

General No. QQ. 
R •. -----------_-~ the &uw of R::;: ______ . ______ _ 

~ 
on the fol lo.111g Ilccount subJect to the ded.uctioll8 

De,iuction. noted below. 

Head of Accouut Deduction. 

General No. __ 

Head of Aoooullt. 

lI'''·,''',-:.=m::,::.::.''', -:p=.::y".!"17,'[I;;,-. ----~ Content' paid. Contents "ceived. Ii et "mount 
~ p!t.ya.ble Rs. 

Stere#arv. '~'q TreafUrtr. Secnlary. 
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Written evidence of 1. GNANAMUTHU, Esq., B.A., L.T., 
Secretary, •. The WoriuT Commercial Bank. Ltd.," 

Trichinopoly, 

Wtth rcfl:l'l'll(,~ to the qu~~tiolluuire (;il't':lIlat~J. to the ilullkitl~ ('OJJlI'<luieb, 
I heg to ::'llhmit that tho Woriur Commen.:ial Bauk, Ltd" i~ an IlHIIg;\,lloUI:> 
iu::.titntiolL and therefore 1 :,hall deul with the b('COIH\ vurt ot' the l!riHteu 
lllatt!;'!'. 

The ohjeet>; of thi:) Lank nl'C-

\0) to (,l1al,le pel'::;oll:, to :-.UYC money, 

\b) to 1"Jecul'C IUUll!:> ;'It u fan.luraJ,'e rate of itltere:-.t OIl the H'l'ul'ity 
ot inUllOyahlo prol'l'rty, of jewel,;, ot Guverumeut Prullli.-,'>ory 110te.,,> and ui' 
one or twu or more approvable pel"i:>(mal bl'(:uritil'_~, 

tc) and to do all ~udl other thing.;; u,,: are iul'idl·utal 01' ('oHdtl(;iH! to 
the attainlHent ot' the ahove objc<:ts. 

L\fpital. 

Tht' nominal eapitai 01 the A~,.,ociatioll j~ lb. 4,7-i,Ul5:: tliyjded illlt) ;],.:;00 
, 11' (·la::;~ :.;IlllH·", of lb. !)U e;:ll·h, tu be paid ill lllonthly ill~talllll'nt.", vf Jh. :! 
auu 1.1.3:2 '.\' dn.,.", ::.ha1'6 ot R-;. ::--:1. each p'l~·tlblE' ill :::-1 ill~talllLenh of Itt:. 1 
t'ach, allu paid-up :,;ht\re~ ot :!,iJUO 01 lb. 10 ,·<teh, ,')00 of It':>. 30 ~adl aud 
3c')(J of Us. 100 euc-il, with powcr to inc:t'~tL'3e it..; {'apitnl. 

f( 1/ t' .~f lUll /11/ i rt~-ll1 d i(Je 1/ U 1/ Ii l'OfIl;i /( tj. 

1. Thi", l'olllpnn~- aid.~ it:-; JlI{'lIIbl"r~ to .... :.In· mom',\' IIY 1lI01ithly buhsC'ripti(JI!.,> 
and, at the expiry of the btil'ulnted period, the U1UOlIllt 1:;ub ... erilu:d for, 
wiHt intere~t at the rate of one Iiii.:' pel' l'tlPl!l' l'l:'l' 1I1('n"elll aud nlly propor
tionate additiollal profit a(,(,rued till the term i" ]Hlid in a IUllip. 

Loan,,: art:) ab,o ad\-autet! on the ~h<lJ'l'::> and udjll~tl'd ut the l'm] 01 the 
term. Temporary loans are also giycu on the paid-np :-;uh;,criptioll~, on 
jewels and on immo\'able pl'opert~- lIlortgaglo'd 1(11' bhort periods. 

2. Ryots, traders and women, ~·t(·., have monetal'Y transadiuu~ ill the 
Hank, a.'S l:>uh1:;cribers, shareholdel's, dcpu::.itor,;, or loau-dl'awers. 

3. (a) The ('apitul is incl't.'tll:>ed from time to tillle and it is merely llolllillai. 
Tho pre.'Sellt rl:'gistered capital I'; R~. 4, -; 4,!J6d. 

(b) and (I:) '-ide Ueport * atiadlcd for the 4ith veriou euded :loth 
:February 1929. 

(d) Thi:. Lunk exi~t~ by ibelf, i.e., indl'I){·udtll1t, ~ubject to the auJit 
of all auditor (:ertiiied hy the GOV(~rnlllellt unci to the appro\:a\ of the 
Hegil:>trar of Joint-,.,tock COlllpanies to whvm altCl'utiUILS of rul+J::i <lnd resolu .. 
tions of the gene!"ul boJ.~- of .'>lIb!ScriLl!rs with the periodical balnut:c-shcet, 
ck., are &t.'llt. 

4-. XO lHl,>jlle,~" of u (;ollllHi~siou naturc) hundi .':)ystcm, 1::; d011e Ly this 
bank. 

G. nl'}lo,~its nrc rcc(;iH_~d at the fullowing rate!):
;j~ IH'I' ("out (Ill currcnt dopo~it5J 
5 vel' cent on ncpoHits for bix months, 
6 per ('ent 011 uepo.sits for one year. 

O. Guaranteed iutcre::;ts arc alloweu ut 71 per cellt on paid-Up share.! 
and 6! per cent for terlll IShare~. 

Louns Ul'~ {!;r:H1t('u on paid-up .suhscription and 011 de.lJo::.its at He. 0-10-5 
per lb. 1UO, alld on jewt'l lIlortgag<',; at He. 0-12-6 pC'1' R:-;. lor) per Inensem 
for JlleUlb~r~ and at nc_ U-11-7 pCI' lb. 100 per mcn::,cm for nOll-members. 

* Xot printed. 



7. Ko pr('judil"~ ot any kinu .l'xi::,L:, ugaiu::.t indigcnou;:. ~allker~ .. 'fhe 
lJll.~IlLL'''", j" ("ulLllu~ tt,d (JI\ .~UUIl(.l lULL'::' n.'gulatcd hy a IIlUIlUglllg <.:OiHlluttcc 
.111(\ pel'iUllll"id JIH.:etillg." 01 the general booy, The iU\.11gCIlU\l~ bunking 
("urpllratioll.~ haH' tll }lay tllL' oJIi(;l: l'l'al"el" . ., 01 the <':Olllpillly ano ubo the 
unhllun' (lil"eeior., n n.'Il11IlH.'ration and ili~o the bank ha~ tu puy iHl:ollle-ta.X 
at the ;·att.' uf Hl'. 0-1-6 pt'1" rup!.'!..' to the Governmcnt. \\'hilc the l:O-oV<"l"ati,·c 
I,ank.." n,'l'ei\'l' !lJOlIl'~ at luw rate uf .iuten: . ..,t aud a(\,';'Ull"l" loau . ." aluw::.t at 
the :-.allll' ratt.' i.h the indigclLot\::. baBk~ du, :\0 iu<:oUlc-tax is tc,'jed un 
the l'l"(Jlit~ oj <:o-()pCl"atin~ bank,.,. 

ThL' cmployee . ." in (o-operatino' I)nnk~ ure all paid liberal hularic::. and 
iLOllOl"uria and thl.'[1 expClbC:-. gellerally run VCI'Y high. The loan!:> are 
alleged to be granled 011 the l\"Drth of tlte property without dm:tllllcnb ulld 
with fn .. 'l~ l"t':;i."tratiun. It h hard 101' il\(lIgl'l\OU~ in"titutiolls to (·l..llJ(' with 
the t.:u-OIJ(,\"~lti\"l' 1J<\ 11 k." , ,,'110 ("lludud hu,>ille~ . ." !::'\"CIl in ;-,lllall yillagl'" with 
:o,1J(·h ;t(l\'1\ IIt'Ig<:>. It i.., lH'lil'I'l,d that tlw IOilib granted by the ('o-operative 
klllk." C<\1l1l0t \\hlllly be rt'("on,'l"ed lillIe'>" the Government Ul;'yellllC otti.("el"b 
intcrl"l'1"(' and at1npt l·oi:.,]"(·in· IlH'a"nre~ to {·ollt-'{·t tht' 1I1"l"E'ill"S: if the pre."clIt 
Jlriyilege .... lin' \\itlHir;t\"ll, th ... lJ:lllk." will In'OYe a failure. Loall::; tor long 
1'''''l"iO(I.". "ay. l1lon' than \0 .\"('ill·.", i". ;l ("ur,,<.' to thc po.~tt.:'rit.y ill he,'erai 
ilJ::,talt{'l"~' 

t'. Tlil' kink {""llid Ill' lllatil' IIlul'l' .... l·jTi("l'al,k, to th(, ('UllIlUUllity if the 
Gll\'l'l"lIll1t'llt i.., 1'1":b.,d t,) 11'IH\ llltIlH'.," at tlte [itllt' of Ilf'l'd at .J. per cellt per 
nllIlIHlI, wiLich l\"()\tld h ... , I·('tlll"nl'd hy annual 01" half-yt'ar1y inbtallllt.'llt:-; alld 

if tll(' illlp(l~itiJ)ll of jlll"tllll(· .. tax Oil ill(ligl'llol)-' I)allk"; i~ wllOlly J'l'lno\'l:'d. 

H. Til(' nd protih lin' wholly parti('ipatcd by its IHI'lllbeb, afkl' ha"ing 
set <ll)<ll't one-~i:,;tl'l'llth of it to the Hesern· Fund, 

10. TILi., hunk j,., at 1'l'e~ellt able to al"eOJlllllodatt~ all delHunus: III case 
or ne('e~!:>ity, the Government lllUi;t bE' prepared to ad\'ulH'e loans at a lower 
nltc. 

11. It j" :-.ugge:-.t~d to have a c(,lltrat I"e~en-e hank. con&i~tillg of a 
lllClIlhcl' to I"epre..,ent ('uch hanking corporation with a few official memhers, 
and tlwy mu,.,t nwd at ll:'a.."t once a quarter to hear the I'eport ami require
Blent" of carh f'OlllIHllly, The." lIlU"t he empuwered to ad"',Ul("e monel" a~ 
in the r'he of ('u-u)Jcrati\"e bank" and adjust the I()('ul demand" ~ and 
ill("0I1\"Plli{,IlC6. The illtligenolls hankers should co-opcrut.e with thp Di~t.rict 
('('ntral Dallk. 

1~. The jlllligt.'Jlou~ hankf'I'''' Ilia,· hu,'e ()U o("C'a"ions lIlore moncy OIL hand 
dll~'ing tilt' dl!ll ~E'a"on; hut g;en('~·ull.Y they are just ahle -to cm:ry on the 
dady t.raltsactlOJ~'i. If ~he ~'Plltl'al hank is estuhlif:ihed, any f:iurplus money 
may be SE'llt to It; and It Illlght he returned when delllanded .. 
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WrltteD evidellce or M.R.lLy. S.P. RAJAl'II.ANlltXA 
PANDARAM Avargal, President, Taluk Board, 

Salem. 

1.-J(ll"ifl(,lt!lJoT ('/'I-',1if find ('/'Nlit fl/cilifil"~ in/' s/Jwl1 i/!dll.~fl'i,'J.. 

1. Tho agri(·ulturi: .. t." Il\(}Stly olJtain finan<:es (a) for exp('u:-.('>i during 
culti"utioll frutli I'l'Oft',,<;I(lOai J\Iouey-lendC'I'." on promissory nott'::. and wllf'1l 
Jarg(' amollnts are requil'f'd Oil Illortgage of illlll1o\-ahle pl'Ol'<.rtit>s with 
intere"t nHl~il1g from l:l to 2~ Pt')' (,(,11t; mortgage- of (·rop'" i~ H.'l"y rare; ~f) 
for (:apital ,uHl pt'l'llJ<lIWllt illlproH'lllenb they apply fol' State 11l:Hl.s on the 
mortl!;nge of the lamh to he imprnv,?d allli on other (;011 at.era I M't:lIrities, 
at G! per ('PHt OJ' 7! p(>j' ('I:'nt; if they fail to gt:t State loans, they generall,,," 
go to professional lllOIH>y-lenders who ('harge inten'."t at Ii to 18 per ('(mt 
according to the eil'(·u:1I . ..,tallc(,~ of the ea~e; (d for otiu'l' Nj)p(·ial 111'pd.<;. 
namely, fai1ul't, of HlOIl.,>oon, for land 1'('\-,('nuC', etc" they :.,('11 away th~" 
prodUt'f' resE'l'ved for "eeds, etc" or horrow frolll tlw co-opf'rative ~()(·i('ti(',,>, if 
011« fOxists. or from mOIlf>y-lend('l';;; or l1H'rdlalltS at iutel'l'st varying from 
9 pf'r cent to 18 P<'I' {'ellt. Geuf'rally, the agric'ultlll'lsts do not hol'l'OW from 
the ItlIl1f'ria.1 Rank of India, th(' joint-stoc·k hanks, tlw intiigt'IHlllS hanks 
and bankers, t'tr. The aTlHlllllt of capital that llla~' h(> I'f'<JlIired for the 
various purposes in this di"triet is ahout 20 luklJs, 

lTridt>r the exist.illg "ystt'lIl. many agrieulturisb; ha,'f' h('cm l'uinp<l hv 
hnnilWilli!; lUOIl(>.,· frolll pl'oft's.<;iollal 1II011(':,,-IC'n<1l'rs HUt! oth(,1"S at f'xol'hitflnt 
Tilt(>.., of intel'Pst with the hopp that they {'ould I'epa:-.· if th('l'" i:-; fanllll'nhle 
mon:,:ool1, etC'. Bnt thesf' C'xpectations arc .">I:'ldom flllfillf'd with tlw )'(>."lllt 

that the-y han' t.o .sell nwa~' their property to the I)}Ortgagor. TIlt' l'f'ult'dy 
that sngg('sts to IIHl is that the GO\'C'I'lllllent 01' hig {·apitalist,.; :-.hoI11<1 ('0111(> 
forward to hplp tIl(' ryot .. I)~- gi,-ing tlif'Jll the Il('l'''ssar." :UlIOlLllts I'm' agri
cultural plll'JlO~(>S on a (·herllwr rat-t' of illt{'\'C'<..t, I'nn~ill~ 1'1'011\ .J.~ to 61 per 
{'€nt anf] with long tPJ'IllS for tiu'iJ' l'PIHlYt1lf'nt. 111 onll'r to saff'gllnnl tho 
int('l'C'sts of tlH' (·apit:di . ..,t.o:;, it ,,,,11OU1<1 :lI .... o 1){' madt' a eonditiol1 )lC'{·t''i~ary in 
paying 10:\lls that 1I minillluill pel'('entagp of th(' jll'()(\llc(' ~ot frolll the Jaml;; 
.<;1101l1rl 1)(' given rn\"a~ in l"C'pa.'-Ill(>\)t of tll(> ]I)<ln. It :-.hollhl a];.,o 1,(, kgali7..t,c1 
that nmouuh; T)ot'row('d f,)r agrir'ultlll':11 plll"fIO .... {'io, to h{' II fir">t ('h:ll'g(' on 
the land as it i ... 110\\· tlip (·n ... p in p:l.\"Jllelit of 1:111<1 ],('\"('II1H'. TIl(' pr(>-'''('nt 
('o-()I)t-'rrdin' <..\"",t,elll haIHlif'ap .... diP r."oh J!1'Il('mH:-- .1lI<l i-.; Hot what was 
(,'')IN·ted nriginall.,·, TIJ(, grnnt of ~t<lt(' lnall ... ,,11I)11l1} hi' 11101'(' li\)('1';11 and 
tilt' ('onditioll'; of I'Ppa:-·lIlt'llt all(1 tj,(' ch:lI'!!(' of ))('1Ial in1 .. I,t' .... t 1-110111(1 he 
1't'lax~d. ... 

:!. The IwiHuil'al (']"lIp~ art' lWW lIHHlil.'tt.'tl ill u'lltral p!lIt't.'') in t.uwns aDd 
in oth{'I' (·entn'..,: Jll the di"trid. TlJerl' ;1I'l' l'OIlIIlJi:,:,joll agent-.; called 
'Tharagu lllllntlit's' in t.'<lch pian', Til{' IJI'otlud:-; brought hy thC' agritul
tl11'i"f.:,i are put to au(·tiol1 and tlif'M' (·f)JlIllIi ........ ion agPllts hid for thelll und('l' 
a (·ompad formed withiIl them, OthC'!':-; who aI"(' not partie-; to that. (·ollipact 
arf' not allowed to hid; hut. tll(>y han' to purcha:',e them from theM~ agents 
or mel'('hant<;, Tlwse ('olllJlIis:,ion llIerdlUnis :-oellu them to the merc,hunts 01' 
dealers. By t.his ananp:C'lllent, these ('OIllUli:'siotl agenb get. Illore profit" 
than thf' agri('ultul"i:-.t,~ :llld the men·hunt-. 01' dt'alcl'.'>, Thu . ." the agl'i
C'llhurist is in a H'I'Y di .... l\ch'.:llltrlcpou..; po:-.ition <Ind hi" lal,llurs un' ('njoyed 
hy the llliddlenll'Il, Tn I))"(lf'l' to n'lJ1euy thf'.,>(' d(,fec1:-.. tho GI)Yt.'1'llIllf'nt 
<.honld organiw:' trauillg ('0-o\l£,1'uti,,(' I'>or:ietil'~ (to be workt'd by officials with 
('on-.tnnt .~u]ll'ni:-.inll :llHl dH'cli) with 1"co-.tril'fioJ1s tlJat t'<lth n,c;l'il'liltllri:-.t 
... hould deposit the pl'oclw'o ill the hanl,s and re('eiro llltlUey at II (·,'rtain 
p('r {"'('nt discount H('('ording to tIll' pr('"aiJing market "a111(, whiC'h "houJd 
he intimatt'd to ea(·ll :-'oC'lt'ty l,y tlu' nuthol'itie:-; ('Onr·eI"lH'(.l. WlwlI tIlE' societ~· 
Teu1i7Rs tIl(' full \'nine of till' produ('t' so dl:'positt'(l. it should P:I:,,- tIl€> agri
('nltlll'ist...; that halall(,(' that is dll(' to him :-lft£'!' dedudil1~ intt'I'Pst 011 the 
111l1,lIll1t fil'..,t paid and IlthC'1' ill('idt'ntai charg::('''', if ;ln~-. Tllt'rr "h<llIiri he at 
lea ... t anI." !'.lH,h ('o-operati\'(, M)('i('t~- for <'twit talnk or 11l01'f' arcol'ding to th~ 
local r('qnil't'Tllf'nt.'o, These ('o-operati,'e SO(·jt'tles should sell tho pl'oduC'ts to 
flC IlH'J·(,nants or dealers lll" firms. (·tr_ TIll:' othel' :-,ugg('stion:-: ('ol1hil1e.-\ in 
t'1ft- fju(>>:tionnair(> do not ('oml1wlHl thplllse]vp<; to nw, 



3. The va111e> of thn land pN ael'C' for diffC'l'('nt kind.,> of ('rops vary in 
chell pla('(' ill the distrid. The \"a1ue dr-pends upon the amount of labour 
that i" anlilablf> in f"a{·h placp find rdso on the richness of the Roil. The 
price of wt't lands and garden lands arc \'alnpd Blore. Dry lands for t-:nwing 
of ,Q:l"ol1lldnut ur cotton ha,'c ht'tter value than other dry laJrd<;. Furth(,l", 
,'uluC' is E'nhall(,E'd if thel'6 arc competitors to purchase it, or otherwise the 
land i.,> .sold to a. nominal price. 

«(1) Genf'l'all~· whf'n bnd" are sol(l for arr~al'S of r("Y{'lllle, competitions 
al"(" '\"t·ry ran' anu the~' arp sold just. to ('Ol'pr up tlH~ amount of Ilmd rpw>:nne 
al"1"('a1'" {hI(' to GOW'I'IHnent. 

(1,) Land . .;; put to COUI"t auction in the execution of d('C"re('s are in )nost 
('ases knoekt'd down hy the deerf'p-holdt'rs and competitions in such efises aro 
l'"C'ry rare'. 

«(') PU1'(,hasC' 1I:v privntC' nC'gotiations is, no donht, l)f'tter than tIlE' 
ahoyC' t.wo ltC'lll>l. Ev(>n in thi" ('\]"e, if there is no cOIllJwtition th("\ prieE' 
will h(' onh· llnmillill. ~\s nll"t'ad,· ohs(>n'cd. the lonns raisf'd lty ngrirnlturiRts 
on the moi,tgage of their lands lllo;;t!.v I'emain unpaid for a n'umIJf'1' of YC'Ul":'; 
in th~ }'('.sult that t.h" land i.<.; sold t.o the mortgagor f01' til(> principal and 
intt'1"('-;t dut:'. If the ngri("ll1tllri~t hac; no othe'!' Inn(ls to cultivate, nnturnlly 
he h('('oll1e~ 11 tf:'U[lnt uudel' th(' 1ll00i:gagor. Rut the FX1)(>l"iel1('e of thp pa.'It 
~ix yf'firS in this di.strid shows that the agriculturist. f.;C'lIs away the land 
to the mortgagor and cmig,·atf'<" tn (,pylon, Shaits Set.tlt'lllent., and nthf'T 
ffl1'-off pln('('s, to ('nm his liy('lihood hy dint of hard labour. 

4. Thel'(, arC' 110 land-Ilwrtgage hanks or purely a~ricultlll'al hank!:. in Hl;S. 
<listrid .<'0 j'nr a<; I know T ha'·(> alrenri.v clf'alt with this point in p:nagrnph 1 
:;;npl'a . 

. ~. A{'{·Ul"nt(' fig:ur('<; of indebt-MnC',:;,:; enn he gathl'l'ed through the nH'dilll11 
of !";uhJ"f"gi."try OffiN'S, whf't"f' ('opiC'o: of l'f'gistE'I'('!l flo(,lllllents nre m'ailable 
nn(l thmllgh thp villagf' ofiLc('l'S who are in most ('l\sr-,,; the document writer.::. 
T IN1YP the otl1('1' qllE':;;ti()n'\ to he (lpalt with h~' IllE'H of more €>xpprience in 
tho field. 
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Written .,idence of M,R,Ry, MODALAVALASA POI NAIDl1 
Garu, In:tmdar and Membel" of the District Board. 

ModaJavaJasa, Dusi R, S" Vizagapatam 
district, 

'Yith 1'(·f1.'I'(1I1«(' to you I' qtw"tiol'II,lire n~(Tar(lin(r :--01111' prohlt.'l\\s ahollt 
proyineiai haukill!!. dat(·d 27th .\l1!.4l1..,t l!):l~). 0, h:l\·7· tit\' hOllour tl) suhmit 
III~ "it,\\,,,- Oil .~ull1e of Ilw plohlellh dealt IH']'(;UJ}rl ... ·r. 

I., .t'Ili",/f!//id frnii l (/11,1 .-"o",Ji! /'/I";I;frl., .f'1{ ""'OIl! IIJd'I.'.fli('.~. 

1 .. \G;l'i("ll!tU)'(· j" tilt' llinin 1){'('upa(iUIl of a \'(!I'~' L.':'J'g.~ hody uf p('QI)]e 
III tll(· Ht'H'IIIlP di\-j:-,jllll ur Yizi;tI!,qp'i.\111 \\ltb ,,'hi{'h alll 1I101't> lllllliliar. 
'I'll(' agriclIlt (lrj .... t,., :ll"e gt'lll'rally PUdl'. 11,·j I\,~ n'l'.\" [l)l.H'h ojJpn,..,..,t·d hy the 
hllldionb. lind tht· .... hOITOW tl]('il' lllOllit, . .., !'t'Olll onliunl'Y lllOlll·,·-It>lIdl·]"S for 
tlH'ir (·:'\I"·I},,(·.., d11l'ill;'; (,Hlti,"atioll ,-'('<\,..,01). 'I'll\' ['lUn~'y-lprJ(k;""'" who 111"0 

/4\'11('[',,11 .... "('I'Y gl'l't'dy ;.1lJd llJl-'l'1'lljJl!lOU-.. ;.l\h'all(·(' ,..,lliall loan,,; with "hort 
Intt·H;li.., lor payl1l1'IIt, :H Y(,l'y lIi.!.!h ratt·.., 01 1111>..'["(',,1. \'IZ. 1't-1 In')' ("{'Ht tu 
"11 pL'I' ('\'Ilt \\ith j'(J!ll]JoliIHi jIlLt'ft'..,I. t;lkll1g th,· {'\"Ojl~ \I'hi\"h tlh' agril'llltul'ish 
I"ai,,(' a~ .-;('('uril.'" for dll' I,)alh. ltl :-U1JlI' .. "tlt'IlI(' ca'>\.'-., the 1ll0lH':,-h'IHI(·]"s 

tht'ltl"pln· .... H("('ul'llillg tu tllt'il" ,-.\\,(.('t \\ il! and pll'<hlln', dL'{('l'minl' tll(~ pricps 
01 til!' variOlh ("I'Op . .., l"ni-.t·d h.\ til" <I.<:'::1'i('nl(l1) i"h, {'n'll at tlte tillle of 
udnJ.l!("ilig loall". anll (·"Ik('t tli!, prcHlqq· illlllh·diat(·I.' :Iftcl" the <;\"<IP" w('n' 
!'I·ad.\' fnl' h,lITt· ... tinj.!. ~o llltl<'h "11. til(' agri['lIltul'i"h \,"ll!) hOlTo", 11HHH~y 
1'01' their pXlwn .. ('...; in tli.' ('ulti"atloll . ..,";1..,011 nn' ohligl'd to Im]'t with a 
lat'.!!C' (tnntltit.,· of tll\' PI'Odlld lor di"l"llarging tIl£' ("'ht. 'I'll.· rt'llitlinillg 

)tI'UJII('!' \\'onld ill N'l"taill '1"01'"1'''' hl' Ii <1 I'd 1.\' "lifIi('i"llt to {'OYP!" tlil' l'pnt ... p:lyahl/, 
to tilt' luudlol'tb. Hel\l'(' the a,~\'i!'\lltll\'i"'h 1\l'I,' "IWHY,., at til(' ]IlPI"('V of tllf' 
III<lllP~·-IHl(l(,I·. '. 

Tho .\grj(·lIlt(\ri~h ill tlli" rli\'i"ioll HI"" !-"'ll('rall.y own('\'" oi pnr('('I~ ('1' 
SOIIlP ("tatl' Inud... As ."II(·h, thl',I' [HJ', ... {· .. ., lind t'njo.'· ()('l'llpallC",I' right;; ill 
the ..,nllH', Thpy han' HI)t 111(' ltH'<lII"'; oj tllaii));.!; :111," Pt'J'II1:1llf'tlt 111l])J'OV('-

1IIt'/lI-; for tlH'il' h1l](1..., ;\IId ('\'(·)1 ill (·a"'.· ... '\'lIt'II' . .,Olll(' fOI'\\'anl ]"\·ot ..... ofh'}' t,1 
Illah" illlpl'OYl'lllt'llt.:.. tilt:' pl'llpril't()r-; ;\lltl Z(llIlilldal'''; W ()1l hI IlL'Yl:r giw> tht'llI 
i1 ("halH'l' t" )1I,lkl' t!Jp 1l('{'I':',,,nry iIlIjII'OYl'llll·lIt..... )lul'poY!'r. tIle I.Igrit·lIltllri"t<; 
11(')'(.' \rill !lot hI' a111(' to n'alizl' till' jullht H(h·;lllt;lgP-. nf :--Ill'h illlproH~lllt'nb 
f)willg til tilt' Iwr"h tn'atllll'llt l'l'olll til{' om(·ia!., of tbl' pl'()prit't()r~. 

Till' a)!l"i('ultlLri ... l. :10 tll'\II,\ "l.I)"\·'· III (d"'" 01 t;\ilul" ,If Ill(lll"'()()ll <lnd 
:'.01111.' of tltPIll I~';I"(' Ihl' pad" lOll" ,!.!:o)Old r'lI' pliH't· ... 111,1' i{ango()ll. )101l111Will, 
~ill,!!np()n' alld .\ ...... :1111. h·<\ying: th"il" Innd ... alld pitWl'S or :Ihodp. As far :IS 
[ {"all "1'(', tllp 1llajol'il\ 01 tIlt' j'\OI P"Plti,lti(l1l :11\\'a'. ... \)!ll'l'(l1\' 1111111\'\' lor tli,· 
[1;).I·IIIt·lIt (If titpir ki-.t t<l th,' prOlpl'lt'tOJ'-., (l\I'illi! !<) tIll' LId ()j' propl"u·tUl'S 
('ol\ .. dill!.'; t!H'II' ki~t ('\'1'11 "pjon' th.· ('()llltlll'lI{'{'lI(('llt oj thp trathplantation 
~(':I"'olJ\. TLI'" i ... ;J \"'I"Y ,"l'l'l<llh and tou("hin~ :!1'1{'\'ann' 0(' tilt' ryot ... (It' tilt'"p 
pa 1'1 " : hut. to) tllI·il· gn'n11·..,t [!11:-.j",lrtlllH', tlln' an' !lot ahi(> to gl't tll£> tlt'lii. 
11:11' .... jll~ti{'(, l'ltfl(>1" fro!!1 tilt, prfllotiptol"~ oll' tltl'(lllg:h the ('ourt. Thi.;.; i.:; fdt 
all thp nlorE' Oil '1!·("lllllt ,,1 tlu· fad tL:lt tit" 1·.\"ot~ ill thl· .... , parts art' Y(>r~' 
har(1I1'orkin,!!: ]I,·n!,I(· with 1'(.\\ ,,',)llt" alIt! It'adill~ tll!' ... ilIl1,]('"t lit'(, flO ..... ~ihlt', 
Til ;(11 (';["C'. 01' f;li\l1l(, lit 11111Il"'O)0l1. 1I1!' ryoh .g,·II(>rnl!,Y lll()\"t~agl' t1wir hoM
ing:" ;llltl ulht'1' illHm lalltl~ tn ]IWI!f'\,-I"lld"l"-' nlld ill ('Pl't:lill ("a."(·~ tIll'" jo<;(' 
t IIPi I' pr0p"!'t ." altng:('t ht·I',' . 

~lll!·h ,J! tilt· n11OlYt· tlitii(·lIlt.\ I ... j(1:!illh' .lIlt· to 11l1' ]';\1'1 Ib,ll ,he jlI"O
prid"r" b:ll"dh- 1;1)..:,' ~~'lllljrH' IllT~·:,· ... 1 ill'tll" l\'Id tHlJoltiati"II. '1"1((,.\' (';11"1' 

1I100l'U r'll" dlt'jl' \'(,\','1111 .. altd Iry t'l t'\:ir:ld l'n'lI 1111' l;t"t pie frnlll tilt· ryot-: 
h" I'lltting 111f'm t,) all .. ()1'I~ (Of rllffi<-nltil'-;, ::':',·{·ol1rl1y. tlli., 111lfnrtllnattl 
-,tal(' oj :tH;lil".~ is ,IL"(l !lilt:' t() tit .. nb"'I'IlI'(' ,If otllt'1' (;("(,llpati!llh or linnit''' 
irlt'lq<.,jl'i .. -; 0)1" "tilt·!' ""0\11'('('''' oj i1\("OIIl" f()1' tll(·.", l"\·ot~. Tllirtlh', tll(· I'(>llt" 
p("l.\':1hl(' 10 tllt' zamin\lnr or prnpl'il'lM is YPI'.\' lIigh: It will he ;Ihollt n<;, 2:') 
]lC'1' arl"(' of wt'i 1,1Ild :111(] H". I fotl' III'.\" bnd. .\" ff)r :J<; I {'nn :0;('(>. it i" 
only ill B"\II,ili an.] l..;iriPlll"0Ill1 ""Ld,'" tll:lr "Ilch ltl;!h nit,",,, }lH·\·"i\. Tn 
tli(· 'Iiljoillill!.!; t,..,tnt" (If VI7.i;l1la~r;\l\1 til(, n'll! l,a.vahll· IlII :111 11('["(, of '\"l.t 
land wit It HII' 11P<.,t [:I('il it i"" fu)' i rri;,ull ion i" :Illtltlt R..;;. (i to R:-;. 12. 
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Tn thi" ('onl1r-xion it llln~' hI' i-.lIid til:lt t11(' ohj(>d of tIl(' Ct)\"f'l'nlllf'l1t. 
in tryillJ,! to llu'ni,,,h fat'ilitie" for ngl'icuituraJ loans at low rat.f.>s of illh'l'E>st 
IS llot at all fillfillerl. It j" ,·pry rart'ly that tilt' talttk oflit'er.-; ohlig{.\ the 
l'yoh II.\" gi\"ing agricultural ] ()<l U:-', Iwrltap,> due to tin' ('uwhl'olls prol'cdure 
t(l he adopted ror tilL' P1H[)(N'. TIll' GOH't'lllll('ut i" HOt. 1ll'Ollt'l'ly insistillg 
on till' official" to :0,('1-' tllat till' :-tlllh allott",d to yariow. talllks an' easil.y 
di ... tl'jlJlltptl alllong tllP l'."ot.., till (-IJllditiolls (If (,,,..,y {layIlH:,nt.., h .... ill:~talllH'Hh, 

'I'll(! cll-CllwlHtin' hank .. n'('I'lltl.\ -'1;l1'II·d III rhl'''t' P,ll"t" :11'(' lI"l aj-.,,) 
tHhalltngeou," to the agri(·uhuri"t .. owing to til(' ah."(·lH:e of good amount of 
(·l.lJlital, Ilt'll\','" jllkn'.'>t und 1IH.' HJ,,.;t'I}{'e 01 fHcilitit'_" for t'll"Y p'l,Ylllents h~' 
ill!'-, t n I Illen t.,-;, 

~\lth()llg.1t alll lIot a pn'!'I',,"'l!lllal IIUIl) :W(lllailltl,d with til .. p"tillnltt" 
{'O\' t.he vnrioll, pnrllo't'c. lllt'nti,)lll,d hf'lo\\', I think ;\ ,,11111 or Hs. lO,OO,OO() 
(tt'll lakh_"l i_ ... al)"oJuteh' lll'{·I' ...... nn· for I'()/htrudillll nf two nni(·nh--one at 
(;nt1:\\'olu ill Pallil)lllla' t,tillk all~J till' ,)tlll'l' ;IT Etikol,p;ll,a ill (;o!lIgonda 
tallll.;. Tlw ... e t\I-,1 allicllh al'p to If(' (·'IlI,tnH·tpd :lC\"(h<'; til(' :\;Ign\":di 01' 
Lallgniy .. rin'I' III tIlt, t'.ht lind tli€' \',Ir:lha !"In'l" in tIll' \\"(',t of this 
d i.;., 11' id , II-hi(·11 :\1'(' al,nlH :!·')O \1II"d .... and 1:)0 .\·anh. in width n'''lH'diH,ly at 
tht' Illa(I' .... 1llf'lItiot\(,II nliovP, By (·(IIl"t)'IH·ting an :1 IIi('l1t nt Cnttnvi!!i Hnd 
II:,>" "l)pp!ying til .. watt' I' ()i" thl' "aid riY('r tn the- ;[(ljninill):!: lalld~. )l(larl.," 
lO,i)OO :l(·rp ... ,)1' \n·t lall(} ill (;allj,111l di ... lI"ir·1 ('all (,a..,ily Iii' i)"rig;llpd \\"ith th(> 
."ai(l \\";1 t l'l". By (·Olht!"l],·tillg :\11 anil'llt ,11 Etikoppaka, HII NJua! I':-;:t('nt of 
Innd (·nn he irrigatf·(1.. 

:'\Iall\" of Iht' lh,ft'd ... IllPlltiOlIH·d aho\"{' art' ,/111' to th, 'll'.~I·llf"I· 1'/ 
fl/rilitil',~ jf!/" ill"i!/uli/)/I, .\ lan.!;l' ;tn'lI of wt't land i_ ... Ptl1·pJ~' dE'IH'ndl-'nt UpOIl 
tho tan!, ... ant! tllp rlH'r (·hallnt'\.... Till' l'I"IIP1"i.'1111"". 1\'110 J.!;t'lli·rally la).;(.! 
}ittlp or no Inlt'I"('"t In til.,. I~-ot poplllariOlIL 1H'; . .dl'd to ll1akl' any t-ul) .... tnntial 
l'l'pall·.~ ttl tltp "nrl()th t<lll[.;:'" and abo lll'g;II'd t() :--npply watl-'r tlir.)llg;h til(! 
(,II1IIlt""!'; from til(' }"In'1', Tlw dl\t~- Oil" tit., right ()j" :"'llppl."ing watt'l" frOl1i 
tilt, I"in~r to tIl{> 'H't lil'ld ... lhrllllg1J tllt· ("h<lIIIl(,1.. ... i .... 'l!lr<lS'" tlil' llloll(JJlol~' of 
th{~ pl"oprlt'tol", withnllt who-..· ]H'rllll" .... i.11l {'\"I'll :1 droJl of wat('I' will not 1)(, 
allm,{'t\ to hp \()l\(·lwIl. Th\' jJl"f'pl"ip\Pl" ... g:t'I:"l"ally tal ... , tlll'>l), own tilllP tn 
:-.llppl.\" til(' ... aid Ilatel' til th.-, I".'"ot .... Til., 11<1\\".-']' ... ("()ut"l'l"\"(,d Oil til(' J":,>"()h 
1II111f'1- t\u· ].._ ... tat(>,- Land Ad lInd('1" ~ '1),\ptl'l" \-11 <In' YPr.'· r'll·~ly ('x('rI'iM'(l 
In' them Oll :\('f'ount oj" til(' dlflinilti", ... of tht' n'lt-; ill nl,taining tIll' 1I('("('<.;:-;1Iry 

)'llll(·tlnll of tlH' j)i ... tri(·{ ("oll.·t·tor ill thl' ]11'°11('1' H':I ... nn, 

'1'1)(' ,\11,(,11((' oj il1lp)"I"',1 )I!t'tIIoHI ... "I :':.!:J"i'·ll:ll1lt' i ... lItlotlH'J" (lr:II\-IJllC"l .. 
In tit,' .... (' p,nh. Thl' agl·i("lIltllri ... r.., 1\ ... " thpi .. 01\'11 pattl'I"Ilf'11 itllpl('IIlf'lIb fin' 
(:ulti"ation OIl-iII!.'; to thpir 1'(I\"f'I"\.\· alHl do) Ilut kn,l\\' till' Hlh':\nt<lgl-'''' of th(> 
llt'tlh('ial Zll;llllll'.'S. Tlw (;(II·(·l'llll1f·nl .-.limdd tl·.\" t<l ()Pf'lI <l !ar:!I'" number ut 
Agri("ultllnll f:l\"lll". gi\"il\~ (':1 ...... ,. "('OJl\' ful" uhtailllJlg li:noldf'dgt:' ahout 
illlproy(,d lIll't1tod ... Hf :t,.!!yir·ultu)"('. TIll' (;OI"('I"III1]('l1t ",i1ould aJ...;() mali!' 
nl"l":lugeml'nt." lor thp .'lIpjJl~' of ngri('ldtlll"nl itllp!,'lIwnj... nnd Hltifi("inl mnnlll'f'S 
011 (-';\"." «))(1 r·,mn'niPllt i('rlll'" to) -tllf' r.'"(tt...., 

Tlu> ai!"'l'!l('" III 111,·1;·II"d I ... at!, l'l't\\''I"1l -,aT'i,ll'" \';llnc::p :llItI tllP lI\Hrkt,t 
I.., Hlloth(,l" :.!1"l{"-;llIf·'· ill Ih,· ... ( p:lll .... 'l"li(' (}ij[i('llity ]-. 1l1On' l"t·Jt Oil 

account of th(' Ian that ag1·1I·lIlturi"t.... \111f) pl"odll('p ,"ariol\'- kin(h of grain", 
"n~an'nl\l', ('b·, (tn n Ian!\' "'(";ll,·_ :ll"t' lint al,lt' til "('!HI tht'lll 101 the Ilear",..,t 
mnrk<>i witilout. ill("ul"ring U!lu~Hai i!nd heal·.\· .''\IH'!I .... !'~ fill' t"an,"'pol"t, 

ThC' :i1)"'I'III·t' !II (',>;:lI'!I"'IH' \I:I ... tn)'(' 1:11111-.. all_, .. lllt\·I.," )·t·quiI"HI 1"01' 
lIpk('(,p of ("attll'. I, anntlll'l' grip\-an("{> ,,-hidl 11:\ ... to h .. J"f'dre.<,:-. .. d_ 
ngri("ult.nri.;t" ,,!tOll!t! lIt, edn(':ltl'd ill tilt' dil"pdion nf lll:lintnining thr 
hrl'f'd til' (·attl;>. 

til" 
'"I'lit' 

high 

Tlwl"l' al'I' ,',','Y r('w (·01111111.,\"("i1l! ('C'lItl"('" nr lII<lI"kd u'lltrl-'~ in thf' di~tl"i{'t. 
and tli('J't, an' n'll"ioll'" jon'igll firlll ... ,dlOl plll"chn:-..(' :Iud ('XpoJ"t the Yariolls 
graill.~ and \,nltltli'" in ntli!'1' pan ... of th,' ,·nll1\tJ"~·. ~OlllP of thpllI who al'~ 
IlH)lll'y.l{'nd('h to dIP"'I' agl"i("IIIt1u-i ..... h (")IllIH'1 tb.'Jl\ io gin> a 1<lJ"gf' IH!I"(,Nltng{' 
(If di ... ("Ollllt {lll till' !!I"olilid ill til!' (''>;:1'('11-.1' t., .. tl"<llI .... pol"1. 

'2 11 tilt' (;,I'-('1"I1I1,.'ld lll,!l'd' 11)(, 11"(·.' ......... 11".\ ,II I":l Tl.!!t·lIl.'1l t..... for tIJlt'" ill,~ 
('"-()pcl"<lti,-(' so(·it,tip" throH;..rltOllt tFlI> (li"trict. for tilt" f1l1rposf' of r{,cf'i,-jn~ 
QII th{' prO),lw'p rni-.{·d h.\' thf> <lg"jcultlll'i"t<; <lncl for the lli:-..trihution of tho 



!>;lIlH-', anti 101' qui('k !',IYllll'llt of the lJri(·1..' 11l1l1l<.·Y til the I':;ut'>, thl.·-,e VCly 

"'<Il.lW ..... o(·il'til·~ IlIi~ltt hl' Illndl' to It'Hd 1l101H'." at lulY !':Ih'" of liltere!:>t to 
the I'.vvt pnplllatioll. Till'; wOllld prut(.'ct the r~-()h lrUJIl the dutdll'.'> u1 th~ 
luiddlCIllt'Jl til" (·OlllllJi~ .... i\J1l ag<'·uts. 

" .\ IIl'r lalnl ,)i! Il'hi,,11 padd\ ;llld rn:..!,1 ,11'\' rHht'd i ... ;\IHt!1 II",. HFI tll 
H8. OliO per aO"I.:' . 

. \ \\"l't laud ull whit-It . ..,lIgan·alle i., 1'ni"I.'(1 j.., \I'orth lto;. GoO to It.;. ;UU l,e!' 
a{'l"t'. Dr." liI_nel 011 ,,-hidl otliel' milwl" crop.., ,ne r,li'>L'd j" worth Its. !!OO 
tu H,. :lOO. 

(0/) III G,j\"\'I"IIII1<.·llt <llldillH ['\!Ilb ;Ire c;old <tWlI\ at d1eal' rntc:-) ucconling 
to tIll' aITl'ar~ whidt U("('I·IH.'d on thc ."oil. ~ 

(II) In ,l ('ourt-. ..,ale al.,o the l.web are J.,old away fot' about one~thjrd 
tlte norlllal "<llu<.', 

~, 1,,\1111 1I1<)J't;.!.n:!~· I"tlrk ... d<l not v"i,~! ill IIld" p;,I'\ .... 

"·ith ]'e.!!,lnl tel n>c"rd_...: of ri~llh, (l1ll' rt.-'at.lll"t· ill tili" di..,tri(·t j::. that tho 
\'izianagralll lI,HlIlin<iarj ;lllt! tlw thl'('(' GO\"('I'lllll(,llt tHinks are alolle t;Ul"'t.'Y('l1. 
'1'11(' l,(,lu;linillg area, w1li<-l\ i" 1Il0H' tlr;lll ~O_OI\O "'!jU,lf(' 1Hill· .... i,., 1l1l ..... Ul"q·yed 
Hnd th<-,J'(' i, al ..... olllt/,k Ill) ~,lfc!.,· ;!~ to tith· <llId OI\'lll'l'~hip in ('a,,(':, of 
lli ... put(·, :-:',·(·ondl.\'. tl{l' pr;u-tir'I' I)\'tni!)ing in the (;on'l'[llll('nt taillb of 
I'I'g;i,,,tt..·rill;.!: ,til trau.,f(, .. " oj iIJl!ll()\'ahk propt'rty and (If tran ... I'l'(Till~ tItle· 
(l(>cl1. .... illi/lI<-'dinjl:'ll' Iii tlH' Om(T" oj l'('~i,,!r<ltirm is lInt o!r .. ;>\,ycd ill the 
Z<lltlill<iari art'<l .... · ('l1k ... ~ tlli .... dd<"d i ... t'l'lllcdied .. pel.l(:t..·fui clljo:'lIIcnt of 
immo\"<t,hll' IllopC'rtw.., 1)l'{,lllllc-..; 111l1IO;,-.;ihlc. 

1 11<1n.: no objedion to ill': cx.ll1liuctl orally, 
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1 . .1!Jri{'/dl(lItl~ unlit (1i1(1 CJ'I:tfit Iltl'ilific,~ /1.11' .'HlHdl iJld/(.~tl'ic~. 

1. Tbl' 1l':';11( ultlll'l"l HI Illy di.,ll'ict ()l't;lill~ tillalll"I' III fullo\\-ing 111<11111('1' 

lot l\.pll\"\~ ul \UltL\dtJPIl III "l)(ll-y.jll ':>t.lg(.·" he rClluin'.':i iillilll("1..' (1) 
1u1' llldlllll'lliJ::, Jll'ttl., [),I :-,t"t'ltl:; J'ul,I,i.,h. (.!) lUI <:;1()\\1I1o,; 1II,Ultlll' ;:'\llub", ~J) 
tur /,)lJl!.:,;llwg. I J, Il)}" l,un·!J;\."JlI 6 ':'l'l,d> \.)) h'i" ""WI!!g, lU) 101' tnllbjflalltiug, 
~I) IOi" \\~· .. .'dlllg (JIlt "l'l..'d I III 6") \::-:t lUi lblUg gl'l'\'lL 1lli\llnrc~J ,tl) luI' watel'lllg 
all(l ,Ill) lur IW[\l,,,tlllg (j'oj):_. Tlu .. ' 'agt'l(:ultltri~l' i:-, a gl'lIl'l'al tel'lJ!. it 
llt:L\" llH'lud" lht.: \oll()\\"llig pl'l .... ,utb: ,i) OIl tH,'l':-' of laud:." ,ii) kll<tllt:-; who 
al'e lhl'Ul~l'lI'l''1 tillvl'., uf tllt· .... uil und ,ldu;dly wUl'king in the iil,ld:-, ;,LlLli (iii) 
k,,-':)\,.,\,.,_-; who take tu cllililatiotl a:-, a proll'~':)ioll Inlt .'1uhjL'ct to till' labourl'l':-', 
The IIIl'tlwd 01 (JI,lailling Jillallt'l' \-;,tI'lL''l witb diifel'l'llt i'>L't:::. uf IH!l':-,OllS, IlL 
th • .' (',I'l' 01 (I\\-m_'}'., wh.) l'uitl"ntl' I.y hirilJg la \)uu I' UII P'UIIU :-,~,.,iL')JI or 
periotlil';,d lall(,III': il ,UI:'-, ~I) they "'l,J] theil' produce tit ttl\,.' ll)ilrk~t nth~ 
whell th~." h·t·1 tile 11(·('l·.,,,it.., I ii) it at til(: tillie of lH'ed till're i,,> ll() 1U<ll'ket, 
thl'Y gf't loath frulH 11l('al :-'()\H'al',~ at high rate of illtcn..',,:>t-frolll l~ to ~8 
pel' (·CHt: [iii) iL tllert' be a It)(,;\1 t·u-ll}ll'l'atin.' :-:.ocidy, tlley ]'C',':>ort to It, 
hut gl'lluraily tIH.',I' do llilt gt-'t it ill the l'e(Juin·tl ;-,eaS()ll j til') ~ll theY'l'l'ollli:-:.e 
to PU.I· grain inh:n·-,t pilynl,lt' at the tllll{' 01 h1\l'\·e:-:.t \\'hil'h at tim!;';; I'Xeel!tlb 

au 1'Ct' ("l'ut. 

III tht· C;hl-' llJ tL'Llallb aud 1l',~.,L'''''' the,:. h<JITOW fl'OlU thc landlord;:. 011 the 
folluwing ('-UlIdllioll:-': ~ 

\.\) 1'11 .. , :lll1(J\l!lt 111."lJ'l'u\\\,.·(! JlJa~' Il\' takell lmck at lhc lime of harvc:-,t 
,,-hCll till' 0\\ lit·\, tHkl"~ till' l,add.y j) Olll tile tbl·I'_,:>hiug_Itoor. 'l'lw QWHCn, do 
tali.t' IJ<I~III'-'llt ... OIl tilt· lhrl' .... !tlll8.-II()Or. Thi:, i.., dOlle ill the Yillages nlwru 
till' ;lvtLwl (,lit II-at!)!' .... illtilliatl' till' O\\-\H'1'" on the d<l~ ot lWITc':>t and l:ipccial 
1IH.'1l arc dt'l'lltl,d to (-oHt!'ul :v- /,1111'.1"1111111, \1 It", attl'r t'rulJ~ nrc Cllt, ~utlH.'rcJ 
alll.i paddy 6raill .. t!,rl·d, itl'ap tlit'lil IIjJ :.tlld illtiltw.te the fact to the owner". 
Tltl' Jatt\.'l' th-n g'l It, tht' thrl,..,hill;;-!iuor, lIl(',hllre tlie paJdy awl 1rillg 
hlJIlll' ,llt, \',Iralll u)' I(',hl' llr,)(!Ul·l· :llId tlw eUl'l'l· ... polldillg (iliuntity uf graillb 
lor the lUUlh; I.L'" l'a"l) gin:)), 

For :-,<l'1 Itl],!: till' 1/'11<\111-. l'ltltt·!' Ptll'<.-IHL_'lt~ l:>l>('<1.':> ll'ulll otltl'L' lulltllord;; fur 
(·,bb or fur i,(·rlod., l'ilyahle i_II 1);II'\'l''''[, 01' frolu tilt' Ol1'llt:'l':-' \Ialtdlord.~) tIH.'m
o':>l'lI-l''5 (Ill (·1)110110.\11} pi H'pi!} Hlg till' ,"':llllt' dll1'lIlg tlte Jlarn~:-,t. For watering: 
al..,u. bhou!' h bll'ed 1l11,C()UtiltllJll pI l';IYIll;; !;1)H.lUl·t.'.I''' at thl' tinl~ of h:HTl'.-,t, 
;11It! PI'Udllt'l' 1 .. gl\-~'lI_ III f,l't·d qnalltlllv-, 1,,1' t'llttlllg. gatlU.'llllg, l:t(·, Tho 
h'll,lllh "~'ttll' I'atl.'> o! jlnYIII\'nt "I Jlrntl\l('(~ ;t('('('l'ding to the area of har\'€1>t 
alld tlth (' .. olll· ill...,O h paid Oil till· lhl'l' ... lllllg-tlOtlr C\'L'll b~forl' the lalltllonl 
CUll I .. '" fur IIlt'd'lIJ'iJig ;tIl(l jor taking till' g!',lilh hOllle, 

\10 1 Ill' r,lpn.d ,lilt! pI I JlI,tll( III! "1'1'11';(.., (lnh thl' agri('ultlll'i_-,t OWller 

hlh to '-ptlld l:It.'lP .!gdlll hl dIll!!"" 101 10,lIL Lo.~ local C(HljJel'atiyc hoeiety 
whil,h Ila.., 11 .... OIl'JI I',I-Ia\\., all~1 \1111c:1t an' lIot 1·t)lllltU'Il':>lIral)!e with tho 
J't'ljUil'l·Jll.;lIh or Ill'l'ti., IIi dH' agl'llllltlnl~t ill II~l!lIt 01 HliIOUllt "I' luan, pl!riotl 
01 \·;qJ'Il'lt,\· ,IJ Il'I.: •. ' 01' },l1ld ('I p:I_IIH\'Ht, "ll.' {',J-o!leli.1tivl' ':>or:i(.'tj' fixes 
1"')'10<1.., I.~I' ~fj[n·tE'r tlt;lll th(, t'('(JIIII'l'd tHill' (J( (/<I.h ,\ l\l\\'el' anlonnt than the 
IJlII'PIH' ll(·~·d .. , In {'Itht'l' ('a,l', tlJ(· ai!l'll'llltul'ht dOl''> not gl't financial help_ 
~UJtahle to I1h IH\·d or n'JJit.'·lllg (,;IP<I{'it.'. . 

(C) Fur "1'[" iill i''''II". j.f',. fuilo! i'C j,! !liilli,WIIII. III tid l'Grell/If' tlc.-IIel'o 
nl. ... o h(· 1'1',.,<lrh til till' (,O.-llJ)('r~lti\·~' ... (wi(·l,\', ,':)OI\'('nr. ill' joillt-:-:.ttl(~l~ COlllpullie::; 
:!:ltl 1I11ltll'. H.I lll()~·t!..!.a1-'-Ill,!,.!; I1b PI'II!)('J't.~ be gt'b IlIan.., : 11 he Itlol'to-ages to a 
nlJu;,;" ""()\I'(';ll. ltv I.., \llIa],I", t!J I"'PH,\ )1\ til" .... tiplllaf(·(l )I(>l'iod;;, ~\·hi('h nl'O 
('!I(' yt'ar, lIJ,t'l'(' Y~';ll''' "I' II\'(' Yl·,II'..,. ;llll[ Ill' ('allllld pn'n "ay illterest 
0111111111111-, II h 1l1'llil,:H.\ '~I'f'lh('., illld ,,1<1 d,·I.I., ],illt,!t JlilJl and hi.-:; ine01ne 
h'llli 1:11111 ','I' (11)('.1 '0111'("'" ;11'.1' Ipo ."!I I,ll I Iii )'('/.<1,\- III filiI. "tl that tll('l Jond 
ui tll·llt h lIl"!''',l'lll),! III "'1\,·11111;.'; lInl il at h~1 !l1(' 111I1rigng('C goes to court 



37 

:i.ud hrlng" tht' IJl11l't:rly to ",til) w1l('1'(" ,UT<lllllllg t,) V.'\Ig:v][(·il'." 01 tlH' tilLW, 
t~\'t'!l the dt·'"l't'l,(l Ikllt h IIH/' I1I11) .'>Hli .... til·t! ,11111 flJr'- )/l.IhlllcU of lkcrcc 
<lIUUlLlIt hi" othei' l'!"lIpvrti, .. " <Ire pr'){l'('d,'(l ag<lil:-'t. 

TIi ... rate::. 01 illtl'l'l',.,t dlil1gt·d III W) di..,trj("t \,ll'~- ['rum I" ttl J() lil'1' (;I..'ut. 
It 111 cH_"h or :;U liUl' (:ellt tl 111 klIld. 0'-'1\(""1<.11) till! l)t . .'riud,~ luI' which 
<l,{h-allel'" <11'1..' l'aid an: :::oi" lllulltb"l i.e., h~llTl"t "(',l"ilh ,l.., ."l;llt·\l all'~<ldy. 
~\l.I) . ..,tl~ JHI H'Lurll,v I::. gllTlL ur <teel'lJled l'Xt'l'llt 111 lht- v;t"l' 01 onlJtlary 
JIlUlll'.' -iL-tldur., \\ hI) g,'t pnJll1 ).-."ury llolu,> I"ol' . .,tll,1! ,,11,l! t-ll'tlll I()Ulh. j II it 

k\\ C;l"l", jl~\\'('h an.' al.,u l'kdg ... ,d a", ::'l'l'UJ'll) and {',v"iI uiJlaHlt.'(l. TIw 
U\Jl't'I'llllll'IIL lllh'l\d tl) 11l·11' Lile ryoh II';' ;';lvi:16 t<J!':;lI'j 11),lll", I'llt the 
JIlHI1IIl'j" in 11111("]1 it h ;.p\"t.:ll i" lillt ."ati"J;U'tpr;--. :--:'llclI jll<lll h gln'lt lor 

~i) pun-JIH--c 01 caltl{·. ~il) :-lIlkill;; !II \1'(:11" ;,11.1 lilit [,)[' ally utlH'r j>llljlll:-t'Co. 

fllUlle;h then' :tIT "tJIVI' I'IlJ'J)('~(,'~) _"!ldl ,1-- 1'lli\II"II'''1 <..'-'l'l.-ll'-\,,- ,11' H--'l"lll" ul 

hllJtb h,l JO\ll'Jln:; lin' il'lt,1 lIl' lalld !'('\vlJlh'. il.·,· l:"Il'I'tllll\'lIt dUl'" lloJt tdll'l 
nlly he;!'. Elt'li In ilH' 111<1\11'1" \11 "uell 10inl') :,UJl 6 gl\t·I1. Yill'j'llh ,·:-.:ig<-'lI('il'::i 
anCot' ,\lid till' r.\ut l.,> dl"glblt,d \Iill! It. IL j" ll('(:\'''~al') tllat JIll' "hul·l-t .... rm 

jlllrpu'>c" u'> 1\('11 <I" oth\.'1 IUIIg-ll'l"lIl Ht·l·tI ..... "ill'll 1Il,III ,,,h,,ultl IJl· t.·,,\ll·lIdt·d 
alLd tltt' ,)rdillary r,'\ ,'II 111..' 11IColH't'L(lI'.., (II' jJt·rll·t!I!"al , .... j,,·(,l(d O!il"Cl'> alullc I\()uid 
not. dn. TlI,,· ;"'llll-(·olit'do,· <lr (I\(.' II('\('lllll' 1)11-1'-11J11;li Utii!"I'I" t-.IJ,)ulll tlll'lII
::.l'in·,> look lo till_" "illli o[ luan., lrOIll the ,,(,lit till tu tlie .. dual l'aY1I1L'nt 01 
lUath llt· the "pcclal "mCLT ."hlluld Ii(' III tllal 01"11..11..'. 

Tlll' joinl-':>tock l';lllk,~, 1.1..'., nidhi,", hplp H'l',! ;Ittk, tlw Hgl"lcttltllli"b. 

1'1l-;:,tlY. Ul'('IH'dlllg II) ('apltai "'lIh~cj'i:Jl'd, <litO .dtl'l' ,\ L'\.('d lH'l"i()u of )IIClldH'r

~hllJ al()II('. ll)an,,> are gl\(;ll, and tllilt uIl ,':>I'Clll'lt~ vI' wl)rtgage oi the 
11l'0J!t'riy, 1'1'IJllyabJl' III ,,\:'1"1.'11 Yl';tr,,> Ht Ij jH'I' n'nt 1"'[' <lllnlllil. Tile rate 01 
IHterl'~l 1.-; C('l"tUIllly \l't'j' low .. we! J'a .... ullJ'<lIJil·, [!Ill,.. Ja'n: :lg:lllL lhe apll)"i.,ing 
"tall, tbt' l'1l1'UlllhI"UIIH' ~-l'rtJ!i("<lt(· alld utltvr (")Ilt lll:';"'llt (·XjIC;l .... v':> tUI'I] O\lt,- tv 
IJe <.t It!l],(/(oll 011 t},{· l'oI'lOllel'. C()-PIH"nlt!l(' I.;llil~, d'J n·<tJly ~ell'L' agricuJ-
tun..,\:>, lor ;~h()rt-ti.·l"lll I,UII'0,>",. HIll ,1,-11\'1 j"ll<;;-tl'j-jll l'eljlllll·),ll'llb al'e HOt. 
;ttt\'ndl·d to. The utt('llll"t \)1 l'l'c ... t·lIt-ddY ("I·"l'~'ldtl\l' j"Ulk~ to :-,<lthJy vtlwl' 
ilgl"ll"lIltund neec\;:, ha~ UC'-t'll a failure, anli tlLl~ .h tlH' Hldia (·<\the 101' 
detl·!'IUl";.It iOIl 01 th~ Co·ol'l'rHtl\·~ lllO\'L'llll'l! t .llid the lllt'l'L',hlllg ueut. ot thu 
.lg:rH·ultul·j;o,b. 

ItuligclLUu"" h:.ttlk"" awl hallkeJ'.'j du Ilot Cilr~ IJlllCh al,uLlt,- UIO bCU:-,tJU ()f 
n'p'-lylllCllt ur tht, 1'1l1'jJO'>C ot 10;.111. \\'hal liH'y ('arc 1'01' i;o, Dilly tlte ht'('urity. 
:':iuch hank" or balll,et'::, are \'~ry ft'w 1 illil) "''',y, excl.'}Jt the lutiiatl Hank, 
\H.! han! nOlle cbe hl'l'l', 

I'roil'"."illllal lkUlll'~'-h·lIdl.!I''> du Hvt !Iell' :1;';1 il'ultu!"t.' Ll'CHlhC llu buitaoJo 
jll'nod i~ Jh.t'd 101" n'Jlayull'lJl alH.l Wbl·Jj BlOI1(·y-J\:,Jlt!l·r.,:> l"t'llilire 11lOHCY, 1hl'Y 
tlt'glll tu !)n:,.,_., agl'tl'UltuLd 1)(}l'l'l)t.\'('h \I-iltl ."Util'1' (·'I1}::'l'(ltlt.'litly . 

.Jlcrdl<lIlb and dL'alL'l';o, act ;\;0, l'OItLltli"""i')ll a;;t'IlL fur ~,tle of l'J",)(Jllce j 

eitiJer tlll'Y ",tOt.:k lhe II]"udul"oC un a lixNI \-,1 it It' ur ,ll'i" :h agl'llcil"'; 1<11' hclJiug 
t() c:lI .... tullll.'r,., ,It it i,\\{)uruhll' rute. Utlll'I' ,ij'g<llliz,(tlOn-, b1\'W;'; credit. lwl'c 
are Il'\I" ur BUlle and 1 Iw\'" lLU c"-lJcricllCl' III rlli_"> '~IJ!I~'rv. The c<Jl)ital 
n.'(l'lin:tl tor lit) ("Iilln'atillil l·'.I' .... lhl.'~ h l{-,. :,.'1) ur 1: .... :;.) l"'!' acrc j ~I,) lOl' 
("OI1'ltal alld pet"lllilJIt'lit illllll'ol-elllt'llt lb .. -)110 ll1r a i:(lIdllOld,'J" 01 III .. u.:n:."j 
1.)1 lalld: all([ (t) lol' laduH' ul JllUI!-'>OUIl "Ilil laud j"('YCUll,' Jh. 1:!1) jOl' a 

lant/hol{il-l" owning II J :i('l"\'., <.)1 land l \1 ('t l. Till'!'\.! 1__ all_,,>,l]utt,h· no 
t'u-ordination lllJlt)l11-!; till' \'ariull"; agi.·IH·il·, .... 1111]" (';lll llll'n' hI: :(Il,Y Mllt'b .• Each 
ha_..; got It..; IHI'II in1l'I'l',-h to "'l'l"Y~' ,lilt! ill ,-"Ill" (''''-P ('()ntii("lill;,!; a 1-;(1 .• \1 ('!ley
it'lLdeh will IH'H-'l' ('o-onllllat(· with lile l;OH'l'tlllll'llt \\-li,) j.., tH:o...illg them for 
n:<ll OJ' llill'l'aI in("ullIl',> pun·l.1 Ull C .... llillatt'''. J h~' l'IJ-UIH.'ratiyc bank.., ha\-c 
!)I!('II (·r .... lug hOal"--l' lUI' ("u-o!"tilltatlo!t tit till' G\l\"t'I'IIIlICtlt (aka\'j lo:tn ... , lJUt 
not ('((1"1'<1 for hy tilt' (;uIl'rIlHll.'ut. Thl'l'e j" :1II11d,' H'(I!Jt,' fill" ill,pl"oYt'ment. 
.-\11 n·gi,.,lt·!"(.'" joil1t-,~lQ("k I 1<-1 II k,,,, t:0-01't-'r,lti'-e 1,ank_" :wd Gun'!'Jlll\('nt may 
work III ('o-ordill<ltl(lll Hnd t!lL' lllo11l·y-h'll(kr., "llll illdigpnoll .... llrinltc liallkcr;'3 
Ilia.,' I'o-linlinah' H\)l on 1,\' in tlle illtt-l'c",to; n! <lgl'i('ultnl"i'ot'; hilt. in tltl'ir own 
lllt("I'l'':>t'> a 1,.,<->. By ('u-nnlillation and collalllll'atloH tlll'",e ag~·Il('it·,:> lUuy 1'>1':('111'0 
tile hll,-jllt·,,-., <llld tilt' agriudttll"j..,L lU,lY h~ :',lll"t; 01 their l'bUUl·V(.", or t('rUili lit' 
j"('P:l.1"1I1l'llt. dv. 

'I'll!' r!l·)(·l·t-. th:lt ('xi,t nm, nr(': (i) in tit", I':be 01' "')'''pC'l"nl iy\, l.,lllk,." 
... 1](,1'1-11'1"11) 1!),lIb :11'1' "lily :';1\"1'11 ,tnt! I()Jl;.!:-i('1"Jl1 111'('']'" ,11'0 1\ .. t ,"l'l'\'l,d <It all. 
Bl'l'1\I1 .... '· dl·\JlI ... it-- ill ('l'ntr,d 1':1111,.., ;In' !'ol' ... hurt 1'('1"1,,<1,,> <ll' thn·l.' to til'e I"eal"'-; 

H,lJtlt'; l()tlgl'r lWl'I,It! ... ('n])llOt 1Il' gll't'll ilJl" It'I':I~'Jl)l'lll ul JU<tIl'). Till.! l'~'l'iuLl 



oj 1('1',1.' IIll'lll \01 IOII.~-tl'llil IIl·l·t! ... i., tou "11,,rt to ,ltililit 01 Plltlctllahl:~: 01' 
11\ ('I'Otl()lliil' IIIIIII()' (1Ill'll! tI,) tilt.' ,lild,.!;ll, I'l·riod .... l'\.I·t·l·llillg ;l.; to ,:111 ~ l'ars 
:-.Jllllild Ill' gi'l'lI \ul' ('<1]11(;11 ,'Ild Pl'llll:lIH'l!t I'~l'\')hl'" illid oilll'l" ."'pl'Cl<d J\~'l'd., 
lllL'lItlOlll'd ill 1.(',; I<llllJ.I)<llIk,,, ,.,llUllld Ill' l' . ...,lal.]I,.,Ill'd, l.b Ill'<l1' as IIlJ.,.,llJle, 
I,.," tltt, "iJI,!j_';I'I'''' tltl.111 .... 1'lu·." : (i) tbl' ('('lItn' :-",Il'i"tl'd "llOu\d I,l' a taluk or t\\"u 
t<lluk... Iii) II[) ('apit,\I ~IHJllld l,t· dl'JlI<lI](I"d ,,1 tIll' I ill;I~l'r ... fOl' );;tilrti.l,lP; 
tI)('''t: 1"Ulk.., I" wa\ I)j ('oJltrilolltil))1 1II d(o\,t'lltll),{'''' rrOlll thl'llI.,l·h· l , . ..,; (III) 

tilL' (;u\·ernlllt·tlt .,llI~uld 1 . ..,.,lle ugrit'llltural loalh or taka\·i hHlll'> to Yillagcrs 
tlir'J)I;..!.lt tilt, ... \, l.;lllk., HI' ."'1'1 ilpan a ddillit(, propo)"tlllll <It la11d n·n·lIue 
('1'('1'1' .H':l1" fllilJ/;PI"<l1 to 11(' dl:-hur,"'l·d tlII"CJU"h thL'~{' hatlk... In tlle ('a:--{' (If 

jOIJlt-..,I,)('k 1.,1111.;.., III" otlu'l' Il'I-!;i .... U·)"('d il\(li~('~"(h 1';111\';" llO attl'HtioH i" (laid 
tn 1 1111" PII,"I' u! loall. n"r h :1111· "t:lfi' 1l1;lilltaill(}d lor ~tq)(')'\'I""l(lll, ('(JlItro1 ni' 
I'HIII·(·t lOll nj In;) II"', Tht· l'l',l~(J;l i ...... tlll',\' (',ll'V tlIU\'(' f()r !Jt'ujit.., jllr till'lllc.t'll"t.'s 

thall lUI' pl'oht ~'Ol" {'lIc.l())\I(·r~ 01' (·()llstitu('nt~. EI'['II IH're. 1\llle:-:.s pUI']HJS(' 1lJ' 
I't.',riod of n'\I'I.I"IIH·llt I" (·(lIhidl'l'l·d. dwil 1'II .... illl''>~ a1."1) Rill !lilt tllt'in' <l1l(1 
will not l'IIII.!.!; pmllt to t1il'lll"dn'". 

:!. 'I'll(' 1'1·11h·ipai <:rol'~ art> lll<ll"kf'tt'rl Ii." ("(mlllJi . .,."ioll .lgeuts alld taken to 
('{'!ltn'" \I·lh'IT tlll'r(' i..; <I :.!I"eat dl'III<[l1d rill' t1w ..,:nlH'. "]'hl' .... lllall Illaq!;in 
Ill'tIH'I'il th l ' plll'('h<\"t, HIIII ·"alt· IIIO)I!·.\· ).., tIll' (""lll1li"..,il)ll fl·I'.o.; for the ;1!.!;1'1It. 

lIl' ('itlll'r I'll,I· ... Ht hr ..... t till' ,)\l"]ll')' ill hlll1P or nftl'r :::.ale ill thL' ('entre pays 
tlil' 11\\ 11(')'. Tltl' (·OII..,UIII!'r.., :11 .... 0 dilTdly j.!;\; ('I \'iJhH2:1':-', to. til(' \·l·t'~· du\:I· ..... of 

0\111\.'!'..., \1 lin IW\'l' ..,t.on·" Jlu: ;.!:1"'lin .. III till·it' 111)111~·"'; .. \("("())'d!lq . .o; to tlte quality, 
pri(~·.., :H'P t'1\.1,'1I and l':\\ld~ <\)' pl\lt·\' g:1':\llh ;11"\:' t:1\,e!l fnl' (·n ... h JliI.\lIH.·1\L 
To Ill.\" Iltlll.1 It J.~ 111)1 Plhc,ddl' to IO)"1ll p,)ol, )l1,1\'. ;h (,O-OJl('I'<1tl\'(' etfll!'t h 
;jtll'lIdl,tl \I·ilb I'i ... k" \\ hid) thl' PII"!H'j',.. rl!' JII OdtH'I' n1'(> Ilot Pt"(.'IJllI·pcl 1,0 
undergo at tlJi" ·.,tage. 

III III,l!l,('lIIl,.! tilt' plllolltil' til'.' (If·tilt !:Ililitil'''' ),o'fjllirl,d ;ll"t' ·Ii) 1I(hanl'e 
of 11I,llb (Ill jJi;tl~" o! Iltl)dllc(' Iii) :-('('ttl'lt.,· .,f ]>),(,,111("(, lII<1d~(,tf·;1. (iii) g:oOll 
11l:11l<lg"11JPllt : 11011(' SIl(·h \,)\i"t lIU\\. ~pl"'lal gl)dI)Wll'> :-,110111<1 hl' IJ1"oyitletl II)' 
tIH.· G(l\·('l'lllllt'llt. 

For intvl'IlHl rClllittnll(,l·. (·xi..,tillg fal.'iliiie:-:; a"<ljla!Jk~ to tl10 puLli(; oth~r 
tllall !,allk., 01' II<lnl..:(·I.., al'~' iit!'!t· or nuthill!..!;. 'TlIIII<ii,' Ill' ('hlttais alc tiw 
ollh· 1III'tlwd . .., 1,1' l\ hidl IlIl·I·I·!J:ll\L-., !Jan,: iIIU'l"II,d Il'llJittall("l' oj' tl"ndt.). Thl' 
('\J-;qw,ati"l' IIU;lk ... II"\";,, 1,lHin;\II('~'''' \lIrll\\~\\ ... ~d'-trl~'h\ll'll·'" 1)~' ~·;\.,II \lrdcr~ 
lll' n.!luitLlIH" tri\I1"II'1" l'el:l'II,h, Tht.' dl'll'("h ill th(, t,:-.j~tillg 1>~·"tem are

(i) thl' 1l11llllllltlil lilllil 1)1 H~. I.j() ;Ind (ii) tlil' ,('lIIlttall('C' l'f'I!);..o; r(''-II'll"tl'd til 

~ol"il'til'':> i,.ff'l SI'. TIn' 1I,illillll1111 lilliit "IIOIIJd I'l' I'l·IJlOn·d awl n:llliital1cc 
Hllm\'vil frolll UIIl' di,,,tril"l til nlHltlwl allf.l till' 1'<1111- to \Ihil"h t"l'lllitb.lllce.., are 
madll :-hon[,l h(, (:o-ujlC'l"itti\"C', TIl\.' re!lIitter lH'l'd 1I0t he a (,:o-opcrativc 
lIgell(,~·, 

.\s hf'i\\'C('lI )I!'i\'idc' 1'(,1'-;01\ . .., 01 fil'lll~ 01' 11Il'rcllHlll~. I'a"ll order ... or remil
talkt' tnllh!\'l' rl'('l'ipt>; :--hllllld lll' ;1110\\"1.';] ,It :1 fa\"o1\ra1,ll' l'OlUllli~~i(Jll or 
JHi'lllllllIl. Till tlll'l1. 11<lIll-illg h,,1,it ("anll()l 1,(, (·Itlti\·<th'cl all;] <'C't"lIl"ity of 

1IlOIl(',\· III' flll·Jiil,\· ill tl'"de t'a11110t It(· :-.aid t() Ill' L';in'll to tilt' ]l1I1'[i(', 

.\~ 1'(';..0;;1 I'd., Ill .. rl~~'1 iIII-( III ~\·I\(:ral. lilt., (;OI"L'1 111I1L'IIL ",hould l'lll'ulIl"agc 
fl't'l,1, "PlTI:d ~fll"""'/(" lot'I)I;,!; I,nilt lip alltl Ilhurl,d <I;!;lill~t 1\)"l' alld illdllf'lng 

ul>!:ril'1111111'i-b til po,,) tl1(, prOdll('1 to!.!:('t1ivl'. Thl' 'IHaiil,\ 01 pl"()dlJ('C' or 
gr'.IIII'" \I·dl I"al'.' lrOI)1 1111(' <l~I'H'llltlll"l~1 10 ;1l1lJI)I\'1 ;111(1 ('IIIl:-'l'ljlll'lltly the 
pt'l('I'''' a]..,o !llny \·ury. :--;Uf!iClI'1l1 ... afl':..':l1;ll'd" Hl'l' 111·('I''''S<.II'Y t() preSl'l'l"l' l·;t(,h 

mall'''' protll1l'l', T1I()1I~11 IIllh']' I." t<dknl ahout JOHn <11101 ,"illl' ,"'IIl·idil' .., UI" 
ph'dgl' (,I' (1)'"dlll'('. it j ... 110/ l'nu·jl(·;III.I· ..,1101\'11 h.l· <111,1' lIon.{'l"f·c!it ("o-O!ll'nlti,'o 
offil'PI' ItIlW 11)(, .. ,YsH·111 ('an lIP wPI.'kl'tl I)lIt "ll(,I'P..,:-i'uliy .. rllh,~ . .., till' Agri
('ultul"al dt'\lartllll'ltt nlld ('o-o]ll'r:ttl\'p del,anllll:!lt (")-lInll11uil' alld find out 
ItIP'llh. III) j'('III('d,\' II'urI!1 lit!' 11,11111'. i .... jlo .... jl,[e HI t[li.., (lIITl"tiOII. III 111111-
{")"~Idlt ..,idt', 'l'-'.:I'I('1\ltlll'l' i.., tltl' 111,illl ~I:l.\ jo)' 1".\'0\." <11111 -till' l·o-upt'f<lti,·p 
Illm·('III(·lIt 111;1.'" liZ' .. t I,(,..,to\\· it" nt!{'lItillll HIIlJ1l tlli..,. Thl' (;OH'l'lllJl(.'Ut :-.iloulcl 
('IHlt'HI'onl' it:-, 1,('''1 \1) g:1\"t' thi.., 1"(·lil'[, 

;t \-,,11It' 01 /;IIHI 1'\'[' lI('l'l' for ,,·pt lalltl~ Ya1'il'" frolll H1'i, 20 to Rs, 10 
1H:(·ordillg.to thv qnaiit,\" ;)1\.tI ,1,\'u("III,nl' 1<11111. III,Ialik a.,·,wul">, who:.;!' f-llpply 
01 \lai('1' 1:-' ~III'(' ;\lld l'I.'I'laln. tIn' hl!.!:IH\..,t \'ahll' h paill. :lIld jOl' otli('r Hl"a

f'llh it \:<I]"j" .. \1 itlt tl1(' qlla[it~> i:!l For dry 1:lllll:-., )JHII,i<l". w1i('I'~' (11'Y ('I";'P'i 
3r(> l·ldlll"al('(1. the \',dIIC 1".11'11'" 1)"11111 H ...... j til HI'. ! <l~ ll('('ol'dinn tn the 
(j1I;l1ity <Ind \\'al('I' -..1)(11'(,(' II·ble!J i ... gl'llt'rall.l· \\"(>11", ill tIll' land ... ,....(.1) For 
1:;,11"(11..'1) lalld~; which ~'i('ld IJotd alld ngpta1d('o:; and othel' nU'ictie'5, the 
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,-nIne \"[\1'[(>'-; from fl...,. 8 to TI". 1. The fadors that afft'd 1he \"al11(, arp 
in cft~e of W(>t larHls (I) fucility 01' irrigation, (ii) .<,ollr('c of .'illpp\y of water, 
(iii) Ilatlll"l' Ilr ""iI whi(·lJ <1m'", Hut "l'ql1in' l'\.tl'l'I!.d manll!'il1:!. IIY) pr'u:\:illlit,Y 

tn llHhitntion'i IlF Inh()J]rt·t's or ])1'01',·" ... iolln1 \t' ...... ('('s. (\') th(· Ll,·ilil.\' ()f traffIC' 
for lIl:ll'k"ting: tIl!' prodll('p: :111(]" ill """t' of dl':'" !allth. IiI tI,(, lInt1l1'(, of 
(")'ops whidr groll' luxu1"i,llltiy (III llip land. (ii) tllp "pI'illg:'" il\ II'pI1 ... ill l,\tld" , 
(iii) titl' "nil/v !If ('I'O]!" that J,.!:I',)\\- in tht' fidr\>.. On·], awl ,lIu)\'(' tlw-.c> p,)in!;', 
til(> 1I10 ... t illlpm't;\lIt fac'to]'" :\n' tli,· llve.·.., ... il!.' . ..; of tllt' O\"llt'l' 11'1111 M']!" thE' 
land nnd th(> [luhlicity ;2;in·tl to <"alp" 11/) in ("rl~(' of COW>l"lIl1lt'llt illletioll 
fui' 11011-paY[l1t'llt OIl" n"'('[HH'. ,'aim' ,,-ill lit' n't'," low. :h \"ill,l!,';;' Offih'r" :t1011;' 
haH' full \';nowit·dt.!;'. a.., al"o ill ('a,,('''' of ('ollrt (k('I"('(''' \\"11(',"(' I'ro(·lalilatioll is 
on\:o-' ll()[lli11al :11[(\ thp 1<1tH\ solll \\ ill hI' ()1"Iiinaril~' llr';)yii:. 111))'11('))('(\ "'ith 
prior enr'l1ml!l'nn('p" whidl ,,('are awn.\· jJllrr,ha ... (,,·..; and ('()l1~c'(W(,llll:o-' \"aln(' nl..,o 
lllw .. r, But itl (·n ... (· of private llegotiations. till'n> i:-; /'o1ll1)eli1inll ill tilt, npt'll 
fi .. ld allil til .. f)~'I1f'r ha;, tilt· ad,';\nl<lj!I'. TII(>I'(' i...; Ollt' ()tll"1" r,,(tol' 11()t mell
tiOlwd in thE' ql1('>..,tiollu:lin'. i.t, .. ];lIul ;lcql1i_"ition.... Th!"' ,':\111(> ill ;'1\(,11 ,';1:-'('<; 

is highf'l' than privut., l)('gotintioll'> hl.'(·nu~ ()"cr and ahoyC' 111(> ;.tatutol'Y 
(·ommi"..,joll (·llar;:!('.., 1I11d!'I' thp .-\( t alld tllt-> lH1j:l("t'ut valut' of latH\:-.. clll' ]0"<; 
thl\t will I\1·(·nu' to thf' mynf'l', wllii"il ill "'01111' {'a"j--'<; nr{' illl:1ginary go to 
f'nitnnr'(' tll(> \"niu(' "'hi!'1t i:-. 11I·o\"idl·(l UtldN thf> .\d. 

4, Thpl't' i-.; no it-gal illl)JedillH'llt tn 1ll0t'lga!!;(' of lands nnd agri(,l1ltl1l'rtl 
hHldinj!s. '1'11('1'1' :n~' nll(, 01' two la)1(1 1lI,\rt!!;I~\' lI:lnk" ill til(' prm'iTlu' fur 
JOllg-tl'rtll \'n,dil. I il:)Y(' no illtit1l;ti~- 1(ll()\\-1.·d!!p or tllt' 111f,thnc\ of 1"o1"i" 
lJ1it I kiln", 1 hI"" rai .. (' (':\]1it;)1 fl"llTlI ... lInn·hold.'I" .. 011111 I" dl·hl'nllll'f"". :\ 

"i'pllra! .. ('.'Iltl·;ll Pl"()yilwi:1i Laud -:\1()I'tj.!;l!..!(, 'bnk II ilh 11!";il)dll'~ ill ditfr'l'f'll/" 
('(>ntl'r>.~ of talllk i" 11 gl'P,1t '//'"idlruf(II". TIl.· ... i, nrilll:II'\' l;lll<l-l);lnk..., :-.houhl 
sup!,1:--" ]()llg-tprm (·n·dit to ,·ilbgt·I· ... 1\1111 l)royirl('ial land l);lllk" ... honl£1 ;.uppl:o-· 
fillnll('(' I\hl'll :wl! \\"11\'1'(> )lPI·.' ..... ;)!"y !11 pr·il));)!"ip ... jll .. t n ... lb., .\1)(':\ Iblll, 
nr.c.C.H_) :-'I1]1pli"", fin:lll(,(, to 1,1(":11 1'(-,l1tl',11 l)ank" I,~' gNtillg d('h('lItlll'(,~, 
Tn 01111'1" \,-nn1,. fill' "illll'T(' ("o-(lj)PI'lltin' ,,()(";ptil'''' rli:-.irid ((·lItr;d 1):1111.;<; :111(1 
t.IIP .-\p('x R[\Ilk (\r.c.r.n,) will hp t!t(' ("haitI (d' in<..titlltion<. f'lt, :-.1IOrt"-t(,),lll 
11I·('(1~. f(H" Jl;>l'ind, liP to fi,"p or ... i:\ '·":H.., tltl' Ill"illl;)1"\' latHI 11;lllk" ;[1l!1 tll(> 
11l·fl\·jn(·ial i:lnd lIHH·ti-!:;I!:! .. hank will ~'·IT(· tIll' 1(111~-t('rll1 11"I',j" tlp tn 
;Vl \"':))"'. 'I'hi" ",·..,f"11l "'i11 II(' ",Iti,hdo\"\' hi tt'II;Hlt;. ;11\(1 hl\(ll'I\I'\i·r.., ~di\':(
TIl(' \r1)1-killg ('(11,)1;)1 of tlip Pl'op'hf'd hnd 1\H)l'1(W:;!:t' hnll];; ,1""uLI 1,(, ,1"1"i",,11 
hqy·h· fr()!J1 Ii) fl11)cl" fl"01l1 (('lItl',11 in_ ... lil1!tions :llH1 dpLl'llturl' l)ol1tl~. 
D!"'))o;.,it.;;: (':1.1111(11 1,ln," ;111.," part :1S tllt"I' dnratj"ll will not ],p (·1)1111l1('n .... llr:1tr> 
""itlt till' PlIIPI) ... (, I)f l;lll(1 !ll()n~;)!!I' h;l)1k~. Till' nnly :)""1\11;)1., 11t'()\"i~;"11 
fOJ" long-tf'-l'lll ('I'I'llit i ... til(" ,,{·lwl1w 0yol\-Prl hy tIl(' 11(11/'ld" .1{I'. l", "}llIrI{/dlu;.~ 
POIIIIIIIl {,'flrn anti Jluhli ... Jwt1 h)'''niluht J,,' tll(> -:\fad":1" Pl'oyinei:-1\ rill .. /!, :t~ 
l'f>pl'init'd from tit ... TI"f'rI'lli, All (,(l-()P"'I'~t()r" t1lllst with olle n,i(-.. 1l(1YoI'atp. 
til .. <':1111(' ",hidl <.hnuld h(' ll('('C'pi('(l h.'" tIl{' (iO\"(,l"lllll(,llt :111(1 (!i""11 ('!T('d t(") 

imnw(1 ia tel:,>"--

(II) TmIHm'f'lll('nt ill l'/'('ord of right;., :111(1 tith>~ or n,,·t\I;']"..,hi]l, 

'I'h(' )'('("Pl1i ("h;)'llgf''' in n·gi ... tl'ldioll nflk(,.., ,('('Ill;' <'llffi(·ipnt. Bnt it i" 
h('tt('I' to taHP If'J-!:al opinion and lin\'" ;) ;.,nf('r (·0111' ...... 

(1,) Til th(' "\"('llt of l1011-P:1.\"IlI(>(lt. Ih(' laud h;lllk ;'])!)1l1tl 1,(. h'~fllh' 
flnt.1lOri:,wd tf) fpl"(,(,ln.;.,p \\"itl)(111t n·.·f)llr~p til 11 ("<Hnt of law, n;., in t11 .. (':1 ... (> 

(If tIll' F('(lp~':l1 fn)"1ll Hoard" l'.~,..\. TIl{"' dplwlIfll1'(' 1)011(]'" ... hlltd(l 11;\\"(' 
lh<" GO\'('l'11tlll'nt guarflllte{' hoth for priu('il'aJ nn<l intp"(,,,t. 

!"i. It is n('('t'<,,,nr~' to form an p<.tilllat(' of ill(h,],t.('dn('~,; of a "illagr- fot' 
itl('l'pa"inrr ('I'('(lit fH("iliti(· ... to :lgril-nltnr:d ("Iil" ... ( • ..,. ']'11('1'(' j~ ll() _"1\(·11 I',t illl:d.' 
])1'(-'IHlrt'd IJ~" th(l GOl'(','nttl(-,llt or Otll('1" l1on-ofTtci:11 agf-'lll'il'.... The r,l-(}llf'rati\"(\o 
ft·d('l":1tiol1 Ot' Illll'l11-'i :lrt' tIl(' l,(,~t ;1j.!('tI('i~'~ fllr the' pHrpn:-.t' .\ "'p;'("inl 
<;"h ... i 11.\' 11l:1.," 11\' gin'll I).\" ttll' (;"\".'1'I11II('nl :11)(1 _"tati .. ti('s t:)kpll at·(·llr:lh·I.\·. 
Till' ]loint. )ll~lltif))l('(] in tIll' qlH· ... liorlllnirl' Ilia.\" ilt' tlntt'<1 in rort<lill~ :'-I!(,!t 

('stintath. ThC' n,',lil"ltlr il1i'ormntioll thnt IWW P:-.i .... f..; ill ('o-tlP('J";lti\"(' sO(·idi('~ 
i..; thf' projlC'rt:--· ... lnt(,II)(·11I (If 11\('II'\)l'r'" IIf ~n("il'til'''. Th(' In(';1i ('o-oJ)f't"ati\"~ 
('('Ilira! lnlllk<:. .11)(] \;Ilppn'i"iwr Illliol"" ;\1'" fllnli~h\,d "'ith thl"'p ,la(I'IIII'lIt" 
III (,';('JT YI'nr, ,,-p han' <';1I(·h for t"'l'I"\' di,tl"id. fillt in a \"ill;\~1' ;\11 l'I, ... i-
11(,l1t.., art' not nl(>1111lPl"" ,\1111 rlH'H' :))'(' ~"il\:lC:\" in n ili<.:trid "'}u'I"(' !\)(,I'(' al'/' 

lHI <';()I-it'\it'~ lll~{). 1-:'"\'11 tilt' :-.lill(·1\I,'llh P"t:p:II"~·d :11"(' II lit .;,('rlltilli?:l''] 111 nil\, 
llli.llIlN. Jft'll{'\' tllI'<'(' :1]'(' J)\·ilhN ;-"I!:I11~t i,'(' nor :lC(·lIl'.\t('. ' 
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Til€' (1(,I,t..; :11'(' l:,rg.l'\,\· (bl(, to t}) 11l0U(~.,·-1(,t1d('n nnd I:?) thcll to CI1.01~{,1·ati\·e 
"(l(·i<>ti('~. The (;O\"l"rll1llC'llt 11I'\"l']" allow" ;l1\Y 'HI'''a]"''' to fall. :o.i1\('(' it takf's all 
l'Il(T~'ln' ,it·p~ ill tl\l-' ,-,-.11' and "\OIled,, tlll~ 'UlTCalS through Y<ll'IOllS tlgeJlcies. 
rile I·:!t(·~ I'!' illl~·I'r- ... 1 (·hargl'd by -'O(,jl,ti,·" ar,' lI11il'l)l'lll and to pCI' ("cnt i:-. tho 
(',)1Il1ll1l1l rato lhl·(jll~llo11t. I'\:('('PI ill i\ kw ... I)t·il,ti(·~ Whl'l'e it is n per ('ent. 
III thl' ('IU'l't'1lt .\l';lr. \·ijl,tgt· -.o("[('ril· ... lIrt' ('oWIH->llptJ hy tIl{' dl'lHu'tllJt:>llt to 
i"t'l\ll('P to ~!; pl'r (,('l1t Ir(lill 10 per (TILt . 

. \ ial";,:!;(' 11 11 t1]! ,{'I' (If L)1'IIlPr ... "1'(' n'nrl('l'{'(l 111l1(1h·,"s 11\' h1l)"(\(,11 of (h·M.;;. 
alltl tltt' C1'l'ditor.., (,lllolr('il!~ deht-; hy :-.ail' I)f lantT;>;, If tIli'> process is going 
on. it ill'I· ... bkf' ;In',!\' fl(,1ll thp :ll"iun) l'll)ti",ltnl' thl' iJl('l'nti\'C' 111 )>>rolilH't' 

mOl'" and 11\1' L:ulti\,Hh'll·." ;'II",) ~ .. t (li"gn,t0d ::IJ](1 (ll'jedC'rl. so mnd} ~O, effif'iellC'Y 
of nd{i\-atioll ,d...", i, illl),i1II-I"1, 

G. (:nrdt'll lJl·odll('('. l'iu'-IHilllllg; and cotton ginnerics arc comlllon hel'(,. 
Thp~' an' ("ll'1'ir'd Oil h.Y ]>('1'''''1).; llilt a~:!yi(,\lltllri"t ... rli ... n. Tl\PN' i~ no lllark{,d 
or fai'O\ll':lhl(' liI;Hb·( f,)l' t1l,' ill!ln"tri ...... HOI' i~ tlwl't' "uffi('iC'nt ('apital. 

'flit' 11l\h- indll~!],\, flJ' (·lltvl'pl'i ... (> that will gin> llIat('ri,IHy anll ('('onollli
('nil., \lplir't In diP (ulrl,'atlll' i ... Ilflllil-_,,/,{/lIIIIUI :ll!d lUlllrI-I/'I'iI,'ill!l, TJlj" 
~hl)ldd II!' patr"llizt,!l 1)." (;qYf'I'lllll('nt :lnd introdllf'('(l ill ('\'('1'~; "dwoJ n", 
\'o(',\lioll:IJ tl'ail!llI;.r, ~<I that tIll' ('nltic-ltlll' 1I1a\ in hi ... flll'ln lif(\ j'(~S()l't til 
it. (;()\'('I'll11Il'lIt hl:lll ,,,IWldd lit' '-.';in·1l )Ill' "nl'll ·(,llt('rpri""R. 

';". _\t P!·p"'P))t. the TJIlpr-l'ial n,llll\ ;'Iifnj'(l'> (lYl'nli'afh 10 e()-()l)('r~th'o hnl1k~, 
hut Jlut :--. __ Ij1.('j',llh' w' it 11111'-.. to oJ'(lil1:1J'Y iniliyillllnl" whrbe s(,('lIrit\' j,., ffll' 
]"..,,, II!;!.'! tll,lt lit 'fl.", t·()-'II)(·I·;!ti\~o klnk~.· En>!) 111'1'/'. f(JI' ""hod-tt>r;n 10.-'1))'<; 
nlol\(' ;:::';I'(,:lt IlIljlurtaltl'l> i'i nttal'li('d. 1':\'('11 th(> f;H'illt,\' i.., lwt ptb .... ib](' to hPt 
i 1'(\(,1.1' [L\';I ill'll 0)'. II"/'alb-\' "I liLt' rO'II1Ott'til''>,'i f!'t)m llC<ltltllla riel'" of ('{I-I)pcl'ati\'A 
hanli", Tlli'!'!' "bllll,l 1)(, lll'anl'h'~ Ill' at ]('<I"t lil('al fI!II'),('il'S of tlw Im})(,l'i:11 
Ball\.; wht'1'I~ tilrol'e :;ln' ('O"))!L'l'at!\'l' h,lllko,,' IlPa(l(lnart('l's. so t!tnt theft' lUay 
h(· HI1tt(!:~1 tl':ln"';ldio]j (·Hni~·d on quick1." <'WI] <ldV<lllt,lgP()llSI:v to {'()-operntin~ 
\,;tnk-;. 

Thf' ('O-<l]J('r,lti\,(, ]':lll\.;" :\lId joini-,,-tnd, ]"llll;:" 11;lH' no joint tl':lllsaf'tion. 
Till' d(·P:1I'tll.I'nl;ti ''1'']''1'' :1ll<1 l.:(!!b,l' ... ' l'nllfll'l'Il('C'<' 1,:1\'(> pHI an ('1111 to Iltl.\" 
trn!I~:ldi"ll ,\hi,·1t ('()-"'''-')';lli,'(' hall)," h:1\'(' 111l(1 with ioint- ... il)(,\.; "nuke; l,y 
"'n\, ,d' 1'1:111' ~!'i\'illil!ll!tI1r ('-!HI\U'I':din> Ballkill;! rnillll had 1101'1'0\\'(>(1 
n ... · ~'11.0:IIJ from ill-II ,i"in!-"j!>(), 1,n))1." ,dli( j. wI'r .. (')o"p(l ill If)~L lk('(l1hCt 
of 111t' f(,tt"I' III' th,. ,j"p,lrllll('1if, th(' "~\lIl(' J't,lnti()11 ('[lnllot 1,(> r'ontiull(>(L 
'flll'rf' j" 110 I', [,(t~OI\ 1:t't\\'("'11 «()-opI'lati\'(' l!:lHI.;:" and illdig(>Il(IUS 11,1111:;.." 
'fh(,y "'("l_l'''''h- dpp"~;~ til!·il f\1lld" 1'\'('11. 

Til th\' (';1~(' ,,)- l"Il~-t(,l'1>l / :lpiln1. (-tl-O)f'l'iltin' <"'o(·il'ti(>,.; ,11'(' hf'~('t with all 
Iliflll'llltit',~. Th(' ]ll''''~t'lit I,.,"~~ 1"/'1\1 (:tpit;d 1'('1' fin' or ,.,j" ""ll' ... i ... 1I1)t n:oaliv 
a 11)ll'!-ir'l'I!l :HT"III;,,,.d,di,,,,. n1l1 ,,1'1111"11' II(T".<", ... it,' ;I~ltl \~'ijh ;l '-;1'\\ 10 gt:t 
()\'('l (hp )I!';·,~i~l~ 11i'lli:\I:,I .... ~ .. ( ](') i,,~ _l!l'1 [1):111" 101' fi\'(' 01' "i ..... \(':\1'<; for 
In lll!-I('rll1 !>qi'P"'('~, \.111 (',,11110) 1"'(']1 liP tli"il' lIh]i!..':ati»]},.; lalpr Oil, If 
f':)pil:li i ... ;~\'"il;ll.i,' 1'1:' ;tt 1(,:,~t ::'1 \-(>:tl'~_ tllf'I',· \\·illl,f' ;.r,n'ul n,li('\' til '..()l'idil'~. 
Til ('!h" ,,J ... 11"n-j('I·lll (':!J,i1.'11. 0111' I"ill' ,;", tl)<' ~llOrt. It . ...,1)(1111(1 .'>I')'['i((1 0\,('1' 

{l'OIIi "tli' I" 111('('" "f i.IlIl "'il!'-. FH)' !:!;u't!"11 l:tnd ('llJti\'atl<)ll 11t\I(')'wi ... (" 

('illll'.] I t;.q:;'TQ.-4-:r- I L(·,I~ )"1' tlll',>" y~';\)''', ;111<1 (·,'I')) ill l)lliPI' ntlli\'atiollS 

thi' ydlaJ,!('1' Clll[1l1t 11>' ('\lH'(,lt,,1 I" 1':1\. t!ll' u'h'lll' yahlP <)1' nnttlll'll. :1<; h~ 
11:1'> ((I "111'11./ 1',1(' )in,11I1(""\ oi' hi" I:lloil." :llld ,)tlll'I' ;!l~'idt'lltal f;lIlli).\' (>"'JH'))~ 
'-.('.... ,\ )11l1!'(III!~11 (>n'1'h:-,ulill!2: i~ Ilil.';hl.,· ll,'("(' ... <.;:!ry ill tIlt. (·a ... (> of <.,hort-tpJ'lII 

:111d 1<111'-.';-1,1'111 r;ipll:ll )'(,1' ('IH'W'I:ltilf' ... ,,(,idi·,'" <llld a tTI'inil('ll '-t·ll('nl" :-.h01l1'] 
1J(> !,\· .. lI·l'd ;1~ ... 1I:.::'-.:(· ... t,·,1 1" ;1)<' H"'I').11' :\(1', y, P.[lIII[I{b" ... l'nlltlllll, 

Tllt·)'(' i, )\" ("llIl'('lili"'l 1"':'.\"('\1 ;"'III_,-t<>lk h:lllk~ ,111,1 f'r1-O)H'1':lti\'p hnnk~ 
in 'ltl\' :'\1'1':1 fool' ,111' l1H·rJ..1I1 (,I "'<)1');;11'.-': i ... dili"'J'('lll, :11101 tlit,I' .. ' l!I'(' \'(>I'y f(·w 
j()illj~ ... t"d, I':!ld,~ ;,:~" \;-I"'),ill:! 1:1'1'(" 

1. Till' ill(]I~"n')lh ]. ,llk ... "1' 1.;111\.;/'1" iJ),·l1J(](' lllf)Il('~'-I('ll(lt>I'<;, ~()nlt' 1-;\1(·11 
hnlt1,('I',~ '1I't· :tl'(1 ('alll'l I'll it kill':!"W;1JI". 'l'h('~' ;11'(' IHlllwrOllS. Ordinary 
lH()II".,'-l(,II,lill!..'; l'n"';I!""'~ j~ ,low' J)y tlH·JII. "oJI/tu/lil"I/II ... <In' \'('1'.'. IlI'("\-alr>I\'t 
ill Ilw'..l' p:\J't:-i. 
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(2) In fiuandng agriculture, the money-lenders playa great part. They 
give oral 108ns, without any writwll do('ulIlent; the~' give 0'1 pronot~ or 
simple bouds and in a f.E'W c~es on mortgage houds also. But the agll<'ul .. 
turist;; enter into no definite tenus with them with reganl to lIIstalmcnt-s, 
nor do they think about it, They !>tipuiute ('Iearly ahout luterest rate alone. 
The hattkers also do not keep wah·h over their affairs. With regard to 
trade aud industry, no hankel' hestows care ahout repa~'ment of loans 
borrov,e-d f(}T the purpose, As ordinary money-lending nusiness, they carry 
on the work. 

(3) As regardH indigenous hanking system, (a) no regular organization 
exist!; i the am,)unt of capital invested forms the l->ubs{'riptiol1s paid hy 
ticket-holder 01' own private ('apitaJ or hOt'rOWM capital j (lJ) the volume 
of this husiness is small j (c) thi,. questionnaire is almost the eame fiS 

que&:tion 7 in I and the answers lLIJply here. 
(4) Specimen forms of hundies are attuch('d separatel~'. The other instl'u. 

ments of credit lisM hy bankers are Ii) varthalllallam and OJ) chittni:;:. 
(.5) Besides honds. a note-hook 01' signature book is opened, in ,"hieh, 

as 1ll01lE'YS are paid, signatur('s are obtultled for payment and ('If,(llts are 
entetNI in it. No spN'ial means are adoptE'u. The "att'S of interest on 
deposits are 8 or 9 pel' cent in our parts among money-lenders. 

(6) The agl'i('ultural classes or ('ommunity have to pay to indigPllous 
bankers rates of jn~rest varying from 18 per cent to 36 per cent 88 accord .. 
ing to C'il'culllstanC'e-s and necessit~ .. and abo as :w('ording to period required 
hy borrower for repayment. 

(7) In the majority of C'ase~. there is prejudit'e against chit knraswans 
he<'ause the:v are un punctual in payment of Il1one~T to ('ust.omen; : at times. 
exorbitant interest is demanded, all \'Gxatiou~ grounds put forth 'or post.
poning payment and in demanding unconditional terms as to security, etc. 

These hanks are not suffie'lentl\' prated-ed in law" The legal fadlitv 
that can be extended to them is (a) no fees for registration of the- hank;. 
(11) no income-tax upon their incoUl€'. If these are given. they will work 
on sound lines. As at present, their dealings with the ftl.,tomers are not 
on sound lines, < 

The defects are (1) they keep no regular or proper accounts for fear of 
oppression from the Income-tax department; (2) they enter into no dear 
terms at the tillle of opening trallsa(·tions; (3) they g;il'e no re-('eipts for 
payments, nor make cndol'sements on doC'uments. hut pr(>a('h ('ollfidenee for 
the tllllt' hE'i.IS!;. to "erve theil' own ends luter 011. There should he If!li.~'f1-
tirm (i) that all indigenous lJunk .... 01' bank€,I's arc to he l'egi~tN€'d hefol'e the 
Registrar of . .o\ssul'am·e ..... who should provide the Col1€'{·tor with a. list of 
such CHl'y year; (ii) therc should he no mOlle,y-ll.'lldillg hy, ally persons other 
than those l'egister('d j (iii) fhe tf'rlllS of hu;.;ill\?:>:',) a)l(l the articles of nl(>mo
randulll f>hould he dear and spP<'ifl(' and a cop:\' he fUl'Ili!i.hf'd to tIle officer 
at the time of rea;istering; (iv) ther(' should he wide publi('ution of tiuc·h 
list. .. and ev('ry villager should he ahIe to kno\\' thto' address, et('., of the 
hank or hanker; (v) sU('h hankel' or ballk should be ('~C'mpt from inr:-ollle
tax; (vi) the,\' shOUld l~ compelled to keep ad\'quate fluid rE'SOtlH'£> uC'(>ord
jng to the tl'aosuC'tions, hy deposits nt· opt'nillg ('ash crC'ditlo in ('o-operntive 
hanks; (\'ii) thel't' should he half-yearly audit whi('h SllOUld h€' paid for by 
the hankel' and whi(-h fees Rhould lJC dE't(,l'mined 8n\1 ('oJ1€'C'iell h\' thE' Gm'Nll
meat every year or an audit union may he forllwd by su('h indigenous banks 
01' hankE'll'S i ("'iii) the attitudE' of thp indigenous hanking (·ommunity in' 
ghring puhliC'ity sud introducing lut>a),ur('s for I't:'gulating ti1(>il' operations 
will he at first hostile. hut ill ('ourse of ~·(!:\ts from the (-OI1(·P:-.:-.iOIl find fnC'iii
ti(>.'; that may he give-n to them h~; Governmf'lIt and when tl,<,y derive 
a<lvuntages. t}lt:~y will apPl'eC'iatf' the s,Yst(>1l1 nnd put thf'lllst'lv€S ill ord!')' 
and develop also very much the indigenous hUllkillg. rf this class of hankers 
should h(> sPl'vif'cahl(> to the agl'iC'ulhll'al C'()JIlmunit~·, fir,<,:tb', (1) in('{)IJ)f'-fa.x 
should he aholishe<l : (2) r€'gi~tration of their names and nab)re of husin(>ss 
and capital iu\'ested should he in"isted upon; (.1) onb' ,~ll{Jrt-ff'l'J/1 })1I.sineSlil 
not pxt(>nding OWl' fi~e 01' !:.ix nal':'<. should he undel'tak€'n hv them and thev 
s}'ould he prohibited from gi';ing l07l'1-fl'rll1 It)(w.,; (ix) th'e n('t return t~ 
th(' indigenou8 hank and hankers, after mnkinl!': allowances for expenSE'Sl 
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etc., will he ~- pel' c(>nt on averago pel' mensell1 ; (x) the illlligcnous bankel'1'I 
cannot aC'C'o1ll11lodato all demands owing to immffieiency of capital on required 
occasions; they cannot rCISOl't to allY othel' OI'g:inized hanks with whom they 
do not inn'!:>t any funds fol' enlCrgl'lieil>s ; (xi) th£'o indigenous bunking ~:,\:stem 
can best be linked with th(' tlistrirt n'ldm/ 1}(1I!1.-.~, 01' a local hank wIth a 
local directorate may be formed in each dist.riet with which indigenous hanks 
may he linked; (x{i) all indigenous banks may take shares in it, and the 
district bank may tran.:sa('t tm"ine:ss onl,Y through them. 

There ('an he 110 competition when the illdig('nouiS hankli form part of 
district banks who do not directly dl~al wit.h customers. 

llI.-Inresimellt holJ;t and attraction of capital. 
1. The exi~ting hankill!2: l'f'sour('('S n.rc little, very little, ill the provincf'. 

They are ('o-opel'ati,'c hanks. ]mpe)'ial Bank, ll1dian Bank., But,. excel~t 
in tJle Imperial Balik 01' CO-Opl'H,ti\'(' hunks. no )'C'gulal' hallklllg bUSIIlP"''': )'; 
canied Oil. Ex(,t:pt ('o-operati\'(~ hanks. tlll're are none e]..,e fol' ('n('ouraglllg 
in.estiuC'lIt habit alld saving..; for yillagpr!". Full facilities al'(~ not proyioNl 
to th€' public. The existing f~\(·ilitit,S {'an h<.' imPI'ow,d and exwlHled to 
interiol' p13(,(,5 by op€'ning hrfln('he~ as near as pos!)ihle to the agricultnrists, 
i.e., at l('a . ..,t in taluk ht.>adquai'tel's and making sllh-tn'usllrit.,:-; transa('t h11<.;i
ness through thC'f>C hra.nclH>s, 'With f\ rE'Sf>rn hank nt the top and making 
all other hanks suhsidiary in~tit11tions. 1'h(' peopk generally pledge their 
jewels and get loans at prf'\'ailing rate of illt('I'('"h. En'n her(>. no rf'gllial' 
system prevails. 

2, Xo. The,· are not and no swps can he takell. 8~1Yill~s huuks in 
Post offices do ilOt afford all pos ..... ihle facilities to the puhli('. Ollly offieiais 
or fixed wagE' l'al'llNS rE'&ort to it. To attract others, terms should be 
made IlU'l'e f'la.stie, The )"(>stri(,tioJls of amount. duration for withdrawal. 
and the nature of the peri'\onn~ should he modified. I don't think there is 
muC'h eompf'tition hf'tWf'f'll GOH'rnlllE'lIt Hnel oth{'r hanking institutions in 
these parts. 

:1. The landholders who ,C:C't IlICJnies b~' sale of produ('c h('gill to give 
loans to needy people and till thf'11 kppp as idle ea. ... h. 'l'hf'Y have no iu{'en
tive for inve~tlllellt. The traders who get money in trade ...,imJ)i" invest in 
tl'adc and, t;1I the ne('€!.sity for 11\Isiness inH'~tment ari,,('s, keep as idle 
('ash. The farmer::; lend to fellow agri('ultUl'i:-;t~ either for pa~'lUent in kiml 
or in ea.r"h. repayahle dnl'ill~ ('ultivation sea~on, nut mostly no farme), 
has to my knowledge b(.'('n ahle to -"<lH' an~' substantial amount, 

4. TIl(> dLCfJU{' hahit f'ommencl'll 0111:-.' with ('o-oJl('ratin~ hank~ and Indian 
hanks, In ('ot1~e of IURt ten ~'eltrs, thi>; hahit ha.s taken such deC'p root that 
literate and il1it('rate also equally nPllI'<"('iul{' the adrantage.s. The aholitinn 
of stamp duty on ('hequf's has ('ncoHrHjIf'd Ravings depo,..,its to a great extent. 
The VE:'l'tla('ular scripts mlf'd in Indian Bank may be followed in al1 banks. 

5. T agree that inye.stment and hanking io.; of YNy slow growth in Tndia. 
The ('nuses ure in the main due to lack of (,'OI'f'l'1l1l1t'lIt SlIjJjl()rf, s(>(,Ul'itv of 
hanks. want of fadlitip>; for tl'a.nsnlission of money. . . 

Tn pla('es wherc there nrc TmpNial Bank branches, GOYf'1'nlllent mone~'~ 
pa.'>!> through them and it ('n'utl'S a popular helief that moneys illvestt'd in 
hl'alH'hes are sufe amI sound. Thel'(> is no reason why tIle same priviieges 
should not he ('xt.ended to ('o-operatjn~ ('('ntl'ai hanks. The lattE'1' has got 
f>e('urity or the propertie<; of the agl'i('ulturists. on fI('count of un1imited lin
hiiity of rural ,societies. In the interiol' o~ clistrid 01' tal uk headquarters, 
th(> ~uh-tl'ea~ul'lf's should h(' made to IIINge In 01' ('oalesce with (,(,lItl'al hankR 

,and all Gon'rlllllent )'esf'l'v€' !;hould pass through them. The funds of 10('11.1 
hodi(>s ma.y 01]:.;0 be permitted to pas>.; through .them at a small lln'millln. 

AIISlI'f'1' to slIPI,lr'1I1 1'1IIaI'Y qUl'sfirnul. 

(1) It is desirahle to (rpatf' ])" la\, a f.,fW('Jal type of instrum£'uts, hut 
all ('are and ('aution IS ne('e:-;sal\' 1Il st.,ttimg the dl't:uls and form of 1Tl!;tl'U

ments .. since l.ndian ('11.';t0I11S difl'pI' widt'I~' from English or other foreign 
('ustoms and SIllC(' Indirm "OlDnH'l'('E> aho is gon'l'neo to a gJ'(>at extcr.t. h;\' 
Indian hahits. 

(2) The legislation should ('over hoth dl(>qu~ and other instrumf'nt..~. 

(;') Provi:;;ioT1 should nl"o 11(' llln<lf' for prot('diQTl in ('"~ of 'hllnclis I, 



A.7. 

(JI£~, 1929-u,@ Q"",uQuj,ulitB' 17 .... 
1105 YULLI!'81tB' 3,,-. 

"-.... '9-UJ oil. 

~./lJIc!:pq;% IHo;®~. 

Utlfr-trr-I!!. "'''';'''4-''''' oB<L6U6/TU, /SC!!JG,!!6u'2&J.sJ 
d. ~. UJeil}feJ!l..'UJff ..J¥QJfT"@J.s@. 

~';'..9LU, 1!!..9 ... .sJLJ ... IiI~ .!PJfiu fifl.,,,uuu, ~. iF. """"IT..si®6i f!puw 
@I~ "';~G"'<1!j e!5. 1,000-·0-0 (e!5UTuJ ~u9u,",) ",c:.~u, "'''';'''L-61j'-_ 

Ga."ljJji#il fi)/S6u Q .. "'.§>!JL- 6r,58!rirr l!!oIiI . .. "''- .. _,.iii", up>Q/D~/S& 
Qo;6 .. ..,Q"'.,,;,.,19-""#jI. 

Xo. 7. 

To 

('i'ranslatiuH,) 

Dutt.'(l lit.h Hel'tt.1l1lhel' lV-1U. 
:3rtl PUI'uttasi 1100, 

ll'duti i. 

Aruul ugu t tal'uganar. 

~1.H.R.Y. 8 .. .\. Pil..'hu .-\yyal' AYargal, 
HlIndi Bwrt-hallt, Tillnev(>lly . 

. \t sight. 1lII,Y to th(' OI,,(\PI" of A. S. Sanharalinu;a ~tooppllnal', yarn 
1tl(:'I"dlllllt of this phtl'C, S,-iviliiplIttur, R'!. 1,000 (Rupe('.'i OflC thou:-,ulld) 
on!\' and dehit the !-.altiC in the al'('(mnts of our ~l'i\'i. firm ,,-itll an 
enclor:-.;emellt of the IHlYlllcnt hereon. 

(SignatUl'C) ArulUugattaraganar. 
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a,.IR, 1929·eD§l:> GauuGt.-J-i,uiL9' 17&.. 

q; • 8'. (!!J. ..,0 &i ff /J) ~ IU r8 c;, iF L Lfj-/U/r iT , 

.!SfIW fi}IlJITUff ffeD, !!!ffolJ"a'J'-Ij.!Jilf ir. 

UJ ... i11-.1T c:!J. 1/jr5I5f.FfftE (yluu(f!).+ JJfiillffiEfir, 

fj}®G/E.;.a&JolJ. 

G.". #. /ElrI!!lUJ_j ,l6Jr$@Jir "''''''i~ ~llJffi ~.L.®';@j I!!J. 500·0-0 
(I!5UffuJ ~j'p -iW) LLCIiILb "''''''L''ILrn- G,.,,(J;)j# @PlOu '</"""h'JL.fig Ii'" 
a'JL.eD ,._ .;fB .. U;D JP or I!J' IR~ Q", .. ir", (] .. ..., ~/U 6· 

(tilUULD) ,nUr9ffLJ:!..mIUr8 Q'fLLfj-lUn ,j-. 

Ib 500-0-0. 

('I'rn u:slu ti UII.) 

lJaled lith Scpt.{'mber 1929. 
No.6 

From 

Ynrn )'lerchant, kri \'illipu L t It t', 

To 

lI,n,tty. Kallda.~wami )Iooppunat· .\vul'gai, 
1'i Illlevd/,'" 

.it .~i!J"f, )lay to J\. ~. XH.nlyanattul'agalllir find ('ottlpan~' in the order 
of the said :\ .1niyaHlIttarngalulr R;; . .)00 (Rupees five hundred) .only nnd 
debit the ::'Ullill in QUI' ucconnts with lUi endor:-,cllIcnt of the paYlilcnt 
hereon. 

(Signature) Suhrahmanram Ch!!ttiyar. 

H~. 500-0-0. 
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Written evidence of M.R.Ry. B. SITARAMA RAJl1 Garu, 
Bar.~at-Law, President, Taluk Board, Vizagapatam. 

l.-Ayricultutul fredit (oHl credit facilities /01' smull indu6trics. 

l'rcscnt ~y..,teJll or uhtaillillg finance. 
(II) For e.rpt'/!.~f'S !lurill!J c!!ltiratioll.-Petty <tgri<:u;tul'j:-,u,. ohtain bhort 

term loan.., \l~ually fr'om the village SQwcur. The loan is ohtaiued piece-meal. 
from the time or :-.owing to the end of inenrrillg r('aping expCll"t.'S. Thu 
nlte 01 illtere:-.t yarie" troll\ II) 11l'l' cellt up to ~i per (>('lIt, onlinul"il,Y on 
the ,"'(,Clll'lty ot the u·op. 'fhe amount whidl i.-; ndYann'd from time to timc 
in ,,>mud )'ums i.., cntert:d in the ell ilta or account ht)ok.., of the hOW('ar and 
finally the full :\IIlQllnt adyane-ed i:-J calculated with (·t)IllJ)()uIHl inten·"t ,\1HI 
the "UIll with Intel'c ... t is s{'clII"(>(l on a prnmi"SI)r~' lwte at the tllll~ oi tLe 
last pa~nll('nt at the uho,'l' rntes of interest wllu'h yurit>s 1H'l'ording to the 
need nlld the infiu.cl\(·c of the cultivatol". Sc("urlt.y takt'u i~ ol"ulIl<lnly the 
crop hut during rct-ent :real'S, pledge of jeweb, gold and :oi!,'Ci" is u~ualJ:· 
Imilsted on in addition to the SCcllnty 01 the "tandillg nop..... "rlH'l"c Hit.! 
t·ultivutur is the owner of the land, Joint ,'";ecul"lt~· of lInotlWI" or HlOl"tgag~ 
of the laud is al.~o insisted upon, if the ,'";owca.r ~l1.'i(l('<:ts thut the cultIvator's 
Jiabilities exceed the value ot the nop, It i~ ll~lIHljy the :,O\\'('a1' who buy:, 
the CfOP' and I)olllctillle", specific comlitiolls arc clltcred b,Y wJlIt~h th~ ('ult:
vator is hound to llIetl.'";urc the ("l'OP to the SOWCllr In klfHI for tlw dIS("liul"gc 
of the loan. 'fhe ~ow(."ur, who i", hetttl)" informed ahout tile market priees. 
huys tiu.' crop at a price adyantageous to hilll. Vpry olten thc cultl\"atul 
ignorant 01 t.he marKet pn("c,> UtlUI..'1·SClls his ('I'll)). II the "ow{"al' Hue" Ilot 
IJUrchasc the <:rop hilJl~elf, he arrange'"; for it<:, salp 1>0 a~ Hot to lo~e t-;ight of 
"Llle crop tiJi his iUllOUllt l~ reuhu>d. Often, as tile ilium crop 011 which the 
loall is advanced i.'I lIot 1>utfitient to repay the whoh' alliount (\lll.', the halallt".~ 
dUt> wjll either be carneu to next .'"ClI1" or retlilzed pit'ct'-lIleaJ un the 1'I.'(."oJld 
or subsidiary crops. As ill the t'ontillue-d iJldebtl.'dllt'~." 01 the cultivator hes 
the prosperity ot the ;;owcur's husiness, the t"ulti'-ator w!tell ()IKe he gets 
into the sowcar'~ hooks fiud:; it hard to get out ot it. The ~OI\Tar often is 
one who is not un lll{hgenoll.,> yjJjagcr bOl'll and brl.'d in til(' YIllage hut ulle 
who hu.') settled there with an eye on IHL,>illC.,>~ and i~ gl.'lll..'l"ally the Yillage 
grocer and what is Hot realized by him, h~' }l\on;:!~·-lt:'Tllllng:. he does by the 
bale of the si:nple needs ot the villagers, like dulhcs, salt and other gro{'e1'ie.'"; 
which are only on ~ale with him at exorbitant llrict>s. Uwing to the influ
ence he exercise!> o"\"er the ('ultivatol" us his sow("ur, he ("annot hut purchase 
these needs from him only. If the village Is i.l. populous one) there Will be 
more than one sow ear and the c:ultiyator chooses hi, own :;;o\\'l.:ar in tho 
beginning and when OJl('C he chooses one, he wiU not be "erlllitt~d to change 
till he settle .. IllS al'Couuts with him. fhere Is t'()-onlillatioll alUong thcse 
villa~e sowcar!:> whether of thi . ." village ur ot, llPighbouring villages, Thongh 
there IS a rl\-alry among the i>OWcal-:,; they tOI'HI a .'SOl't 01 unIOn to enfort"C 
their duillli> and righti> on the villager" and make CIJHlIIlQIl (.'UUsc. J I 1.l. \"il
Jage is n(it rich ('Hough to attract eYen a single :>011'1..',.\1' to settle there, the 
Villagers have always the stHTiees of the ::;owcur.,> ill the lIea1'l.'st big vdlngo 
Ot' to\nl offered 011 the ,,>ume tenus, There HI'I.' H'IT few (·ulti'-atol"s who have 
not these i;(ff(ls with some sow!,:al' or other. Thus.' for aU l'racii{"al purposeS, 
thc petty ('ultivatol'.<; arc mere agricultural lahoul"I'l'::; lahounng for the t;owcur 
and III ,')everul t'a1jes the 1)0\\"('al' bring~ the lands for .'";ult) and becomcs land 
owner eventually. The o,ccupatioll of the yillagl..' hOWCHl' has he('ome ,0 

attractive that ~c\-cl'al agncultul"i.,>ts and petty luuuJonls with a little capital 
arc replacing the sow/:urs here anu there. As u(',liillg:1j of thi:-. t·!:.ISS m'e less 
difficult alld more lenient, the so\H'ur'l; busille"s sull'!.'l'.,; ,dH.'l'l'\'Cl' tl1('::,e COIllO 
in, There are now in almost eYery important village co-operati\'e !Societies 
whidl could have replnced the Whole by~teJll but 101' I.·ertaiu ui::.abilities. 
rj'hey will be enumerated under thnt hcud pre~ently. 

(b) Fur capital Wid pe/"llwllent illl1!nJrtJiu:llfs.-11l tiLis di'>trid 1Il0tit of 
the land is zamindal'i, owned by big landowners like the :Maharaju of Jej·. 
pore, Haja of Yizianagralll, Haja of Bobbi!t uuu a few other minor 
,awiuJ.ar~ while only u. few portions are UO\,ItUUllcut lauds. 
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III all z<lIIJiudliri l'"lut(' Ll.lJtb, it is the ZillillUdHl' \\110 11(1S to iUl:ul' on.li
lwriJy all eapital and p<.'rlllHUl'llt illlpro\"cment-;. of \\"llte1' ~OU1Tes and the 
like. Tht' Zlllililldan; in this di~trict arc the l'Idll'",t in the (lrovin<:c and. 
thel'l.:'forc tilt'I'P is 110 Ut'ed for lhl'tII to go ill tUI' IOHns for II1H(i1.~ratc project!>. 
,,'ht'titt'l' the land i~ OWnl'(\ JIV the zllmilldul' or the Governillent, adtHluatc 
illlpnl"l'llll'nb llo not appear t;) h,u"c heen Illilde. It i~ a :-talldill~ cOlllplaint 
ul the I'yot tiH,].t adcCj1!(\tt" _"h'"" have not he('n taken in this direction. hi 
:-:'OIlW t;duk., th ... l'xi~tillg wah·!" :..,Olln:e:-, are ('\'('U ))ot kept in jJroper btate 
01 l"f'pair a~ the ~(>Y('ral (,olTlplaints Jodg(>d before l'('YCllUl' official...; heal' tCi:>ti
morn:. As tl)(>-, ... , waH'r ,,>OllreC' . .., oft ell urc ('OlHIIlOIl to !')('H'nd hUllfhed" of 
r,\"(lt~, 110 Olll' or lIO gruup of !"yot:.. (',\II ill('lll' thc ci.lpitnt (':\\lcnditu}"e l'n:,n if 
hl' could I"I,'('O\'C')" the ."awl' trUl1! tlw l;wdlord. '[hll;; wLth t 1~ negl~ct of tile 
iuudlold, tile ill("t'llti"e of tilt' IYOt to do all he could is heing lost. The 
(",n-IOII(> of U.l2:1 ha1-. :-'0 ruill('d tile exi~tillg water !;Oun'l'S in heyeral tnluks 
thnt. though tlH'Y are just lIoW ('ollling up into normal (·onditions al"to' 
1'>trt'IIU()U~ 1'>trugglt' for .'"<',11"1'>, Olle muy blrly dl;:!spail' of hoping; for auy n(~w 
bl"helllt,.'.,; t1l' lll'ojech of wnter suppl~', 1n it distrid when· th('l'e are 110 IJig 
rjn'I'~ hut ollly ::.cYt'rai nl'llld" wllo,,(, wiltel' i"; I"nrely belted fur agriculturul 
pUl'pow." hut alhmcll Lo run into the :-oCU, the prohlt'lll uf watel'-buppiy call1lo t, 

he e\:ag~l..·ratt'd alld tho only da~,') of people who can ilion: in the matter are 
the big landowner";. 

After tili." clas." of IJt'Olde t'OUle tiLe Jal\downing in!fUldul"s alld jiroljufi 
lJlIltat.!w·;j with IH . .'nnalJellt ri~ht . .., of o('('upancy in the hUHt, who ean go in 
101' capital <H1(1 IJCrlllan4-'nt 1I11pro\,Plllvnb ot lund u" ]lon-owning hmallt~ 
cannot llIake permanent lIll)1I'O\'(·Ill('nh. These landowning eb.ls:~p . .., III thi~ 
di1-.tl'ict are ,h ;\ cia.,,, not riel! ill the ~(m~e that tilt',\" 11<1\-1.' no large bllms 
ot" 1l1011t'Y ill till' hank", 'Y1H.'Il .. n'l' they han' hi lllakt-' ally t'apital eXJlendi
tUn', tllP\' h .. n' to no ill for lO<ln~. TIlt'l'e are ordinuril" lIllIY three boUret's 
frOlli whkh they (~n obtain t"I'edit,--(1) indigenoJl'; h~lllkers and money
!t.'lldl'l'''; (:!) t'o-ojll'l'atin' f'l'I'dit s()('ietit'h; Hnd (:n the (;on'rllmellt. ]tor 
rea ... Olh to lIP statpd lllldf'r e-a(,h [wad of the Ia .... t two the on"· t-.otlI'ce from 
whidl thpse ppopit:' obtain 10;111" are the illtligCIlOlls hanker; and money· 
ll'l1(h·r .... with "holll th(·:-o ha"t' thp fl'(>('(]OIl1 to Iiqllulai-e thc deht in 811m~ and 
at tillle.'i tht'y choo<;(' tll pay pro,-ided tIl(> M'(,lll'jty tlle,l' lltrer is UJe<lllutC. 

Tht., mtl..' oj" illh'lV ... t u:-uully ("harg::t'li OIl tlte"I..' In<llls is 10 per (·(mt to 
1R pt'r (>t'ni varying with the alllount borrowed. The interest is less in the 
c:a~e of large "UIIl'> and high ill the cflse of blllall bUlliS, 

Ht'('urity offert'd al1(l a(·(·t'vted fOl' thi~ (,I a"" of, 10<111'.> i.~ ordinarilv land 
ulld oth(']' il11tlloVahle propcrtws as the llians are generaily lOllg~tl'nn lllans. 

Tlw.'>e cla ..... "p.,: g(>Il(>rall.,' til'€, afraid to imoe~t lurgl' .... UUh of 1ll011C~' ill (·api .. 
tal c\:penditun.· for tlw 1'1:'[\,,011 that. :.b tlw;v h:n-c to bono\\' this HlOlle~'. the 
<:apital itlH· . ..,tetl lIlid tlll..' at'culllulating interc."t hayc tl) he 1't:'('O\'f:'l'et.1 within 
n l"ea,'>Ollabll' tillll j('a,'iJ1~ nlolle fur the tilll(-' hejll~ the (·nhullt'cd income 
lik('ly to 1't','iU!t hy t.he ,'.cntw'p, In the lIutnl"(' uf things, as investment on 
land i" spl'culation, it ha.,: a dctNl'ent effeet Oil twtt", landowner."; who have 
to !tono,,' (',\pital at it high rat,· ll\ illten·"t nnd tht' 1'.etlll"n way rail to hriug an 
adp(luat\: :-\1111 to n'pay hi" capiini wit.h inteH·",t nnd lahulII'. 'J'henlf'ol'l:', there 
;\1"1- '·1'1".'" fl'\\" jI('I'lll:lIlt'lit illlp"oyc'nwllh mad!' by inn-, .... ting large ntplt .. i ii,\' 
this t'lu ... ,. PI' O\\'IIt'r .... , It is true that Hnder Government and recently under 
('O~'llH']'atiH' SO{'it'tH'S loall~ are antilaltle for IOIH'1" rail'S of illtel"Psts: Since 
Api'll la"t tIll' (lO\'l·rtlnwllt atlvaJ1('(~ at. 6l I'l'l' "put and CO-opl'l'uti\'c bocietie~ 
.at 11 littlt" Ie"" than V pel' (·l'nt. But ordinarily inlpl'UH.'Illt'llt on i:md brings 
ahollt :~! per t'pnt to ti pl'r ("('tit nil the investlllt'Ht for a long time, though 
in tIll' 1,pgillning the returll i" y('ry little, 

.-\g'lin. it" n prrffw/ro' ,u'n' to ('oJl\"('1't \\";ht(' lantl into dry ur dry lantl into 
wd. IH' h,l'" ttl pay tlw :':alllindar or the (;nn"'1l111f>llt rat(>" on dl~y ~l1d wet 
re"llt'diH'ly, l'hi~ will :lbn add to hi..; (·()~t, 111 the ('a:-,e of the lIWllldl11' 
tlu' lion\, ,,!tan.' of ttH' l't'tlll'i1 got''> to thp ,letuni ntlti,·atol', 'Vh.cn. the full 
1JE'IH'tit of hi'l il1n·~tll1('nt i~ !lot l'ealiz(>(} h,Y him Hnd when the cultivator 
himself will lint go in f(l]' th{'<.,t' illll'l'OY(>lllents, 11() wonde]' the holdings are 
Jiot showing H))pl'l'eial,le it'!pr'l\O('l1lpnt.-.;. 

'I'hpl"l'j"Ol'l'. \rilt'IH'n'l" the H.'t.urll . ., in all j'('u-sonal,lc }lwhnhilit~y UIJpeaJ' to 
lJ(' ~lIfti('iel1t tll n'pay th(' imestlllPnt il'u\'ing a. little margin for profit..., 
th",,>p lalldoRlwr" at'(' goin,!! in fDr lund ill1prOH'lllents Oil capital expenditure 
I.lnd u<.,u<llIy harrow h~' mortgage of lauds froUl the indig,HIOU& bankers and 
money~lellders and pJ'ivate persons wi1ling to invest capital on the security 
of laud. .\.~ .lIn.:otuy lUcHtioned; the intere~t is from 10 to 18 pel' cent but 
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the geueral rate is 12 pel' cent. A~ the incom{' to 1)0(' c1eri\"('(l 11,)' the inves,t
JnE'nt. dept'llds on nll'iou:-; (':lll!-.('S and till\(,!~' ntin:-; and tit .. lllarkd. :lnd lIb() III 
{til pl'ohuhility tbere will he no uppr('{·iahle return in the fir"t ft·w Y('UH, 
these hmdowllt'l'.,-; do nut h01TOW l"rolll til£' /·().I)lwratin. !<4)1·ietil','o or the GI)l"f'l'll. 

mcnt though tilf>ir ratJ:'." of iut('I'e~t tire low, bl'("auw, tlll'Y do not give t!\C 
freedom the hOITOWHI' hu!';, if he horrowed from private pen.,ons, to disdlal'!,';c 
his liabilities in the IllltllllC')' and at th(' times ('onH'nit-'nt for him. There 
i:-; also 1\ tentl.ltlwy on the part of the man who harrows to hOITo\\' n little 
short of hi~ nef:>ds and IIf' finds a little' too lute that he :--hould han,> tnkl'li 
mOl~. The alnOl1llt horrowf'd hf>illf! illadp'luatf'. all lii:-. r('turll.., g;o il1 towanls 
the balance of the ('npital he nE'ed~ for the Yellt1l1'(, and ht' m·g:leds tlie! 
pel' lod i{·u.1 palt JH1.~·nu,'nt ... and nllr)W$ t.hem to aCl:l1lHuiute und laud him in 
diffi('ulties, so mudl so t.hat the Ivndf>1' stt'ps into his :-,hop-;, ('olllpl<-,tes tIle 
work and l'ealizf"s the full benefit of the :-t-!tpme, 

(r) }'r.JI of her sIll/wi I/ecds, 1(', !a/fllll' (If lJl()usr'OIl, fI/'j'fll"S oj y'c!'!'nllf', 
cfr',-WheIWvt"l' th(,l'e i:-, a j'aillire of III Ull"O\)Jl, lind"" the Agl'ieultural I,oalls 
Ac·t of 1884 a pl'oYi~ioll j", lltadt': to adYilll('e lip to lb. 2no ill (·(I(·h ('a..,e t,""j 
rtidif"H' di~tl'e,,;; and l'nahle the OWII('I' 01' o(:(;\lpit'l' and hi, dC'pt'lldanb to ~11\1~ 
si1>t ulltil tilt' n('~t hnl·yp ..... L 1'0 gl-'t tlli" hClwtit, the lIi",tl'e",; Jl\l1~t appNl\' 
to the ]o('ul GOYCnHllellt to h(> ]'eal. By tIll' tilile the Ili..,tl'(''i:'> j;: l'p('o~niz('(l 
h~" thE' (~on>rllll1t'lit and help is sallcti01wd and pa .... 'jt·~ through the Goycrn
ment (·hrwuels tt) th{' "ufferer, he pith!"!' f'lllignltes or :,:tarn;os 01' wandpr.~ ill 
search of sllb~i:;;,t('n('e from his IHltin' hOl)1f>. 

But pel'1>Oll~ hett('1' (·ir{'Uln~talH'(·d tIl Ita ill JOlin in ('H~h 01' ill kind usually 
from the ,·illnge ~OW('al' ill the ~allle wily as luallS Ilre ohtuilll;"(l for cultivatiull 
expen~es <1:-. stat('d lIndpr (ft) at the "Hille rail, of inten>·st 01' hy plf'dg(' of 
gold and ~il\'~r or h:o-' illl\lleillg frjPIHb to give ~eelll'jt~' lor him, In the liall,(! 
way loans are ohtoinC'd to pay the land ren.'Ilue. :'\ull-pnyulI:nt of r('H;'IlUC 
and failure of lllon..,oon geut'1'all." go hand in hatHl. 

('o-opf'I'f1firf' /)If.ltT.."'.--These so{'it,ties an' now fn1'llwd in allllo"t all import
ant \'illagps and have het'll l't'nd;;'riIlA illllllt'IISl' j.!oocl to thp agricl1lturist, 
Thf>Y are rephH·illg tIl{' villagl' ..,Il\\'{'.\l' and the iudi).!;cnuus UlUlll'y-If>Hdf'l'l't 
nod the GovenlllH·nt' ... aetiyitit>:-. lllldt'l' tllP I,and 11llpro\'(l1ll('ut Act and 
Agri('\l1tUl'al I,nalls "\et. 1a1'~pl:o-'. TIlt':-.p ,,()t'ictil'~ ('1)111£1 hnn' ('[)lllpjptely 
revulutioniz8d thl" (>xi:-.ting sy:-.tl'lllS of ohtaining loa1ls fl'tllll oth('r ~our('(>s 
and dl'i"en the "illngE> "n\war out of thE' \'illng\~ but for tl"., following dis
ahilities: -

0) R.v the timp thp so6etie~ are opclwd, the agrif'ulturi..,ts llave heen 
nlre-ndv ind~ht€'d to the sow('ars and tll+> ('xtf'llt of the liahiliti(',; with the 
~ow('al: are ~u('h that. Ullle" . ..; thp.'· are ill a po,.ition tf) (>]1"111' their ll('('OtllltS 
with the ~OWl'ar thpy {'annnt lean' llim, 1'hf'r('fon>, all indehtcd pcopl(;' alt' 
d(>;IHin·d of this lWll(>fit. 

(2) Though the rate of int(,l'est of the soc,idy i.,; lower thall tlwt of t!iC 
:<;0"-(,8r, thE' fi'eedolll allnwf'd hy the so\\'('I11' tll the agric'uiturists tn disc·hal'go 
the loan in the mannPl', at the times and in tIl(' shape he could j-; advan
tageou.<;, 

(:}) The amount allottt>d to f'll{'h villagf' sori;:>ty II.." the ("Putl'al orgaHi~ 
zation is nften not nde-IjlHl.tc> to tll(' llf>(>ds of th(' wholf' .... illnge. 

(4) The Prc>:-.idl'nt and the Rf'I'rl-'tal'~' of the .... oeiety who are g(,lleral~" 
th~ 1l10~t inflltt'lltiaJ in tJw .... illage havp for all pradical lJlll'pnl'P" the ('hj)i(';~ 
in the distribution of the loans, the memh(>r;:; llH'rely endorsing their 
resolutions, 

Uj) [1. i~ onl~' tilt:' well-to-do agricu1tul'i~ts who can offt"l' i"I('('urity that 
arf' h;;>(ll'flted 1\lld~'r this ~wll{'Illf': tIlt:' reallv llHPdv ngri{,lilturists lI))y(> 
not sufficient s(lclIrit:o-, or cI'(>(lit ('X('<'pt the hard \aho;lr the:o-" ('an put, fod!, 
whirh of (,OUI'S(> is not taken inio account. Thus the bholll'ing clno.;~f·s, who 
n~<,d h(>ip morf', are lIot h('Ilf'fitC'd as tht'.\' r;hnuld It(>, 

(6) flip 1'111(,.<; of thp socit'tv an' rig!(l :lllU (>I)f!)]'('puhlp l'igoro1l ... h-, The 
people in l'ul'al area:;: not haying 1C'arnt thl~ ndul' of time HS the' essen"· ... 
of their ohligatioll. fl'l'qtll-'ntly ('Onl1l1it d('fault, as thf' Illllllher of f>nits fih'd 
11v thp,;;:> sOI,i;:>ti{'" \war tf'stilllOIlY. 

<' (7) A C'\os('J' Sllf)f'lTisinll nild extpn~inn of their nC'tidtif's ('o\'e-ring t.he 
wholf' l'angl' of agri('ultlll'fli lw;:>d~ and ~('rutill~' t.hat the amounts are f>pent 
ful' th(' purpo.<,es thE'\' arl:" lent 31'(' wanting, 

(8) Th(' rat., of inh'I'P:-.t (,oll~idpl'inr!: thf' ll:lttll'P of til;:> f'oil in di~trids 
Jik(> ours should he InwE'rf'd at k'u"t to G! fl('l' ('('nt at whif,h ti1(' Go"ernrnf'ftt 
lonn~ f\i~ oiff'rf'Ci undo]" th(' Agl'ic'111tlll'111 I.oan<; Af·t. 
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The pos.-.ihilitie,., ?f the <":o.opcr~tive societies' ~sefulness ar(' immense and 
the future of hettenllg agrl('ultul'l~t~ and developmg land depends upon the 
extent t-o whit-h the~e t>otieties fUllction. 

Purt plf/!/pd l)y (:urenllllcnt ill .-lgri('u/funll Finuflf'e.-Under the La-n,d 
rmproveul('nt At·t of 188:J the Government ad"'uIlce lo~n~ through ~helr 
HeH'llu(> OffieNs from Rs. 50 lIpwanls for the C~Il'itrnctlO.n and repaIr. of 
wolls and tanks and for reclamation of waste. anti In ('[l.se of wells the I.)~rtod 
for whic·h the loan is given if; 30 years and fc:n' all other purposes If the 
1I111011l1t hOlTowed is Rs. 500 or l!:'ss. 10 :'o'('31'S IS fixf'd for {,onlpiete .. ('pay
ment ; and for loans up to Uf,;, 1.000, 15 year .. and for loans alJovc Rs. l,()()l), 
20 y(>ars, Fn<lf'l' thf' Agl'L('ultUl'al Lnau).. ..\.(·t of,l884 loans ::re grantt"d, for 
the pUrdtafoi9 of seed and eattlt' up to RIii .. 1,Oon, tor ,O~h(>l' a"~'lcultural obJoct..:; 
up to H::.. ~,O()O <mel for the l't"hef of (listrcss 011 hulure of Jllon!'!uon up to 
R<;J, 200, 

Thp rate of interest chnl'gE'd on the"€ loan" has boen l"pdured to 61 pel' 
cent sint'e April this yrnr. 

N:>cUl'it\' fill' thp"e loan,,,, i:-; tnk£'n at the dis(,l'l:'tion of the officer sanction .. 
ing: the loan hut it ~holiid rH'VPf he 11 les~ than the amount adyanct>d. 

Among th{' Rf>venue Officenl, the Tah;;ildar can sanction a loan up !.~ 
TIs, ;')00,' th(' Divisiollul Offi~l' up to Rs. 1,000 find the Collector up to 
Rs, 2/>00 and all lOHn,,, ahove thi.'!> amount re(luire the sanction of the Board 
of Rev{'uue. 

Thf' (Jl'oc'edure adopted for the purpose of granting these loans is that an 
agricultul'ist hu-; to put in hi:>; application which will b(" {>nquired into hy 
the Tah"ildal' if the loan is for an amount tll(' Rt·venue Divisionlll Officer 
or thf> higher autilOritips han to :1.('('01'(1 s:1.uc,tioll foJ'; but. if it is an amount 
he him,>plf ('an san('tion, tlL!! (>nquir:'" will he madtl h,\' tl1(> Re\'!!nue Jnsnedor, 
In the enqllil'~', tlw enquiring oftkpl' lll'l,1i to l)e satisfipd that the- application 
is in l'PSPPf't of a lJ()J1(1 fide n('cd and that the securit~' offered i~ adequate. 
\,hf'11 he is so ~ati,di.ed, he .... l'nds in hi;, report n'('olllmeTHling the loan 
whic'h i" ordinarily granted with ('auditions atta('hed, namely, that he shoultl 
apply the loan in the approved manner and l'epa~' the loan in fixed instal
ments where ~ime is the essen('e, The Hc>cnue Offic'ers. when 011('0 the Joan 
i:-; grantpd, periOlli('all,Y insp/:'ct to sep whf'tllf'l' he is satisf:'o'ing all the ('ondi
tiom;. If at. any time til(> officer linds that tlH-\ applicant has failed to carr~ 
out th(> ('onditions, th(" Colle<'tor will be lllovf'd and lIe cnn and usually (top,,> 
Ol'(i(>r SUUlflllln' rcC'overy of the entire loan amount. 

Th(' duty is ('a~t upon tlH' Tahsil(lar~ to f.,uhmit ~n~ry year budget ~ti
mates Df tll(> loans required in hi" taJuk for the en-;uing ~'eal'. All these 
l'f'pOl'ts uri--' ('ollsolidated and the Collf'ctOl' ohtaills tllP. UC('f'Sf.,al'y amount for 
the ell.'.uing year. If any appli('atioJ} for loan is not (,overed by the Tah~il
dar's (>stimatC' of hi~ taluk rt~'-lt1il'('lIlf'lIt;; or if any appliC'ation is Tf>C'eivccl 
suh ... equent to the suhmission of til(' hudget pstlmate ,-.ent hy him, there i!'l 
110 (,han('{' for tIw alZl'i('ultul'i:>;t to ohtain thp loan ill the following year. 
IIp Itas to wait tin his amount is ilH'il](lt:>d in the next hudget. In etn(>J'
gent (':lS('S jf there is :my l'PSPITC twailahl(' a special nllotmcnt ('QuId he 
made llut this is rar('ly done as the Roard of Revpune has to he ruoycd. 

It ilia\' h" l1oti('{'d thnt the intel'e.-;t c,llurged on thps(' loall!'l hy Go>('rnm('nt 
i!'l on(~' 6~ per ('('nt. that is. Illu('h lowE'l' than what is charged h:'o' the 
C'o-operl.lti\'e !',()('i('ties, How('ver, as ('an ht' M'(>ll. the amount in the district 
1Jl)ITOW(~d fnun Governllwnt is indf>pd SI) l'idinlIousl\' littl(, and se\'el'nl times 
Jt>:o,s thall tIl(· IttrlOllt!ts ~Pf'J1t ill tiLp district h,v thf" ('o-opel'ati\'t' ~()c'i(,ties for 
tht:' ~alllP plll'pO . .,P, \Vhy do tIl(> p{'ople not tnkt' advantage> of thp GOH'I'Jlmt:>nt 
loans at lowf'r rates of int(>l'f>st? It is hecuuse of the trouhle inv()ln~d in 
1II00'ing so (,lImhf'I'~Ollle and h(>:1.",'· a moehincry as the Hevcnue Departnh.-'n'!; 
and again tlw 'fahsilrlul's who are tl1{, Ul('n dircc,tly contwcted with this work 
do not {'vincI' f'nthllsinslll fm' <>xtf'nding these hellt>fits as it involves thp1H in 
additional duties and J'(' ... pon~ihilities. as, for pxample, the con~tant IiUp~l'. 
"'j"joll t:>xPf'('tt'rl of thpsp tn st'(> that tlw loans arE' nroperl,v applied and dul" 
cli~dl:1.l'ged and that the !-.,>cul·jt~' is u.d('quate, Though eYE'n in respect l.lf 
('o-op.{>I':ltin> S()(,jf-'ty loans ('ouditions an' atilH'll{l(l and though then'! are 
f'<lualh' (>nforc(>ahle, rigid I'uif's, !>.till it is (>llsi.el' to g(>t loans from them thau 
from (;oYl'rnment, as is self-pvident from the fact that the amounts nctual1,.. 
PXjH'IHh·tl for this plII'lHIS/:' hv +.h{' (~o"(>l'nm(>llt. are Piltirplv displ'oportiollat& 
to till:' l'(>al wants of the di~tJ'ipt in thi<; direction. . 

.Toillf .. ,~f(),.h 'In1l1,.,~.-Thpl'(, ilrp nl') ~uch hanks in thi .. di.~triM·. 
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Imp'Crial JJ(lnJ~ of India.-It ha'i no direct dealings in agricultural fin8uC't1 
in tlii:. di~trid. 1 t !llon'.'> Oil a ('(HIIIll('\"rinl liao.,j". Tlie illtiig;('WIU.'i hankpl'<'; 
~I\d llillLICy.](·ndt'l',., h:1\ l' of Intt· ~ecul'('d iurgl' ('r('(lih with tlti..; hank, in all 
tllC'il' n;lltUl't'''; ill agl'.i('ulturni adnllH'('" to cultivau!r-.. for !)Ul'pu:--c" oi t!'atle 
antI ("Olllllli.llIrl of ('apltal at pool centre . ..; and the like. an( tIH.'Y draw il'llln 

th!'i .. I'rc(lit. ... ill thi" hank a-; tlu> inten-,,,t tltP .... ha\'@ tn pay the hank is YNY 
IlIw lea\'ing; them ,'('I"y lnrgl' l'roiib. Similarly, rieh agl'i("ulturi;;ts ('OIHm(\lui 
('I'('dih and at tiIIH'" likp tlil' )!l"IlIlllilnut and jagg:t·I'Y "f',,:-:on.'; tlw .... COllllllal1(l 
f>xtpn-;in' (}('aling" with tlH' huuk. 

Illlli(lf'nfiIl3 I!(/Jdl-''',~ r/Jill }1I(J1I('!I-II'lldf'i"~.-r han' d('alt with til(' part 
played by till':-'c in an"wt'l' to (II). 

('()Jiill(f'f,il',~ irQllill(1 in lertili.:crs and the lil;I',~Impl'oved nHl.chill{'I'~·) chemi
(,al 1111lnUI't" and ,.,ilililal' lI)ml('j'll .'-.(·it>ntifi(' Illl'tll(Hb an' littlc' \lsf'd in thf' 
di,.,trlc·t. IlItell<;iH' ('ultivatioll i" rure in this di"t1'i('t owing to land heing 
ftv<liinhlf' fol' (',,If'n,,iy;> ('ultiv<l.t.ioll and thou:-'<l.lIds of ;1(>1'('-'; of wal'.t(· i~ btil! 
lmn'l'laillwti and in the eHgel'Il(,"" to ('11lti"ate more land. Uq long as it is 
fl,-ailahle, sc-ielllifi(' pl'odudioll i" S('lilolll H'sorted tn, 1'he f;implt, villager it~ 
thi" di~tJ'id i:-. so v('ry hn{'kwl.nd ('chu'atioHally that he fails to appreciat.:.~ 
llH't\wd.., to ,,·hi(·h l\(~ alltl In" f;tl\wr h,-Io!'p Itilll ,n'n' 1\nt :II'j-u"tol!l .. d, Mlwt'r 
nf'{·h,:,it.\" to pmthH'(> 11101'(> within a limited I>pa('(> and the example of othe,'s 
doing tilt' SfllllC! (·ollllllonl~ ill(llH'{' him to fo]l()\\'. As yet such ine{'nti\'e is 
not ft'lt tt) an:. appH>c-inbl{' .'xtPllt. FUl'lIH>r. Jo('a} lahour is dl(-'alJ ill this 
district and tll('l'('fo1'(' scientific and llHHiPI'n im[Jl'D\'f'(l pro('essrs do not pay. 
Th"rdnre, ('olllpanie.;... Pl'oll',)till.g tllt' .... • thing." and l~i\'illJ.! ('n·dit for this pur
po,,('. do not fwd nnH'h scope for IlllSilH'SS in thi .. di"tl'ict fllllOllg the agri('ul~ 
tura! population. Th~ z<lmindal's could ha\'(' takNI up if tiJ('Y are interest",d 
di!,("ctly Jlllt thf'Y do not. 

(·r/[litrJ/.-TIlf' total all1011nt of ('apital rccluin'd fol' all til(' aho\'(' plll )lo<;e~ 
would he about Us. :iO la\;:h~ for thi .... disb'i(,t l'oll.'.itlel'in~ the vast an'a;; btdl 
unl'(>elai]))(>c1 and thtJ l)()\-ert~· of the district. The amount mentioned woulli 
not be Ull exaggel'nt('d figurc, 

('o-())'(li/Jllfioll olMmq j'(II'iflll.~ rrrdit orl(,l1('ir.~.-T ha\,(' already mentioned 
in nn.<;wer to (II) that there is co-ordination among th(' indigE'llOlli money~ 
lenders-the village sowcur" and thf':'-' make a ('ommon ('all:;;€' wh(1n nC<'f'ssit;.' 
lnises, 

TIH'l'€' i<; no ('o-ol'dination hetwcE'tl the l'en"lltlt' nnthOl'iti('s futlctioning 
under the Agl'jcultUl'j"ts Loans Act and the m-op€I'atin-' so('ietie". Th('n~ is 
again 110 (,o-onlinrttion alllong ill<!igt'IlOIlS btwkE'l's oth('J' than the village 
"ow('(\I' .... 

J)('fl'l'f.~ /I) tllf' j1i'!'sf'nt $!I.~frl)l IIlId tht' J'rIllP(/ir, .. ,-·Tlw ,-illag;C' sowe:n's 
l'at('~ of int.t>1'(~st a1'C' C':o;.orl)itllllt: his t.f'I'IllS of hIlSillC'o;;,'l. 00 llot .~iH' sc·op£> 
for rural uplift h('{'un"'t· t ill now lw i., thc· undollhted lllnstcr nf agricultural 
finance ill the \'iHagp and aloM>, The (·o-oppratiye ).o(·idi€' ..... :-;hould ha\'e to 
replaC'f' thf' yillage sowear. 

~-()tl the ('o-operati\,c societies are fun('tionillg for the "€ory purposes 'for 
which th(' n'W-'IlUf' flutliol'itip ... \\'('1'(> ('on"titutE'd to fUliction unclf'1" the Land 
lmpl'o\'emf'llt and Agri('ultnri ..... t. ... Loan ..... Ad . ..,; tilt"I'(' j" no nt·(·t'~"it;.' then for 
til(> laHti'/' whoo.,p .'l.~'."tp]ll 01 i'un,·tioning i-, llP(·(>"~fll'il." :-.Io\\' to mon:, too {,:1.I'~I1~ 
lating 01' too (',lllti()l1~ to he of I'eal prrtC'tif'ai Ih(" It io; ('a~ier to ('onvin('e a 
lo(',ti ,.,o(·i(>t\' thall :t di..,bm Rt'\"'IHl(' Offil'l'r \I-ho l':lllllot !In\"(· tln' -":111)(' lor·a1 
knowlf'flt!;c.' Too much of red tape A.TI(l official rautiOll<"l1"-';S tend to (Iilatori

.one!';,,, in methods at UIl." mte at tht:' ha ... e of tIl(> offi(·ial pVl'nmicl. Tholl~h 
'md"r (~{)\'t'!'nm(,llt (''11,\' G~ I'PI' ('PHi. as <lgaill~t ,'-I. ))vr "Pllt 01 lilt' {o-op('ratiH~ 
,o;oc'it:'tips nf>f'u only hf' paid for th(>.:,(> loans, tlw fOld th:lt ~pYH:ll lakh" ice 
horrowed from thp ~o('i(>ti(>s whilC" only thollsand<; arp h01'1'owed unde-I" 
Gon>rnlllellt. i~ bignificnnt.. 

I ~uggest that thti' rate of (H p('r ('{'nt interest 1lOW charged for tlj(~ 
Goverllllll:'nt lnans sllOuld he th(> ratf' of intt'rt',.,t char[t(-'uhl .. h~' the ('o-operatin~ 
,"o('if'ti('<.; and that th(' dualit.\f ()f fundjom lIlay he aholi"h('d INlving th(. 
socif'ti(':,; to carry out the fund ions of hoth in this l'('sp('('t, 

Til zamindal'i di..,tl'ids likp t1li". till' zamilldar wlll'II('\-('1' 11(' fail" to CnlT\' 
ont ally ]'efl~()llahl(' ;;('h(>II1(' of land illlPrOW'llH'nt at till:' instance of the- l'\'ots 
the Nl"'O)H'l'ati\'(' !-.o('i(,ti('s ~hol\lrl hi' a1!O\\'pd to finaIH,(' the- sl'hf'me and hold 
tlH' lllncl a'-. a fil';;t, ('harg(' for the "lIlIl adn1TI('etl. 

Th(' pr>tt.,· IandnWIH--'I"<; :l!Hl lal';:t(' JlI/U(/d()I'.~ d,) 'Hot f('t'l (>11{'0l1l'llgf'd to maln'), 
impro"(>mE-'nt~ on land for want of mone;.' at ('heaper rates of int('rest and 
s(,{'lIrity in]' r0:lT}ing t1i,.. fruit<; ()f tll,·ir n'lltllrp as fl~ain,t tllt' tplianh (,lllti
vating under them. This midtlle class requiu"i an the encouragement fo\' 

7 
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iml'ro'V('mo~t of land. In their prosperity lies the. future of agriculture, 
a", tht' agrlf'llltUl'Al lahoUl'(>1' and nndt'l'-tC'IHlnt who lust manngo t~ merely 
cultivate the land rnmlOt bo reasonahly expt>(·t(><l to undt>rtake lalld Improye
Ill('llt-; wiLil'h l'oquire finnn('ial security. In the l'~Yision. <;'If the. Estatt':-.o Land 
Ad. it h htlp.ed tllt' IlfflJlHfllr's .aod the pIlffod1lr s llOsltlOll wLIl hp properly 
saiC'guardcd. 

Ln~tlv.. r suggf'st that til(> futnre dopend .. upon the facilities aft'CJl'ded 
for ,,<rr;(·\\]tnra! fill<\!W(' IIv land ulOrtgl.\j!,l' huuks fnt' IOllg-tN'W ]I),W:-,. Fur 
lHtut '"";)1' . ."lI(,h f..-H·ilitles nod fol' want of opportunities of getting; long-tpl'm 
loan;;; on low intt'r('~t,.; InUI·h land j:-. I~'illg Wil."t<' ill this district and illl}ll'ove
J,l('tlts are not atiC'quateiy mude, If this is possihle, I um sure tho,u.:;,anch of 
u('rp~ ill .hypon> zfllllinu:U'i and Yizianagl'a.m zaminrlari now JYlllg waste 
will he hrought \lnON ('ultivatio11 and llLany a water·('oun-;(' will he> lIIade 
l'I'opel' U:-.f' of. ThC'l'e are HOW thou<;ands willing to ::.top in this district 
instel\t1 01 ('migrating, if there is s('op(' for this lahour to he finallrcd lor-aliy, 

2. 1',-;lIri,.u1 I r(jl"~ of thr di,,,t,i,.f 1I11t! Ill" flld1r(Jd ,II 11!1H"kdill!l fllf> 81111/(' 

-(0) hldd!l ((III(l jJulses).-As the quantities grown are not f;>ven ~ufficit!nt 
for local eHIl"IIInption, they are ordinaril;.- sold to p;t'uin llH'l'('hants OJ" rire. 
mill OW]WI".", aftpl' l'(>sprving !-.tock for village consumption, who, in tur11, 
mill them into 1'i('o an(1 sell thmu in towns and viU<\ges for di"triet consuntp· 
ti011. III talllk~ whl'l"e tlu:r lIre grown in lnrgf' quantitif's, thf"' r,rots sell 
dirC'('t tn ",hol(,.,al(' lIlf'I"(,hanb or "OnSUlllPI'S in large quantitif's. Retail 
llIHl'kt'ting is donl' hv the yillagf' :-.O\\'('aI'S in f'\"ely villago, 

(I,) [,,1Hu{'t) 111111 SIIiI1!7 qlwlllifi('.~ of ,./rillif'S alHl oliiolls,-Growll much 
mort:' thfln i:-; nrcrlf'd for local eOJ}<,;ulllptioll, TIlPSO are exported to Burma 
(Rangoon) and colonies whprC' Indian labour is working. l:iuch as Annam, 
SaUd, t·te. T1H'"e urI:> u:-.ually pUI'<:hased hy loeal lUf1l'chunt . .., and "old to 
age-lit-.; ot" ('Olllllallif""i of Calputta or )ladrn:-; who dil'e('tl~' dNd with thf' f01"('i~1I 
mel'chant<;. Sometimes middlellH"n int-f>rvf'ne he-twPf'll the local 111(>1'('hallt lind 
tllf' agf'nt<; of tht> said eompaniC's. 

(I") (Jil-s('('d (llIrI at]f'/I('y P("O']II(,(" lral'f'",-Therl' arC' h'o prin('ipal ('(>Otl'(>8 

of tl'Udl>. OIlC at Salul". thf' other at )ladgoll2'. I,e'iides minor btatious where 
middlenwll arrangt' terlH::; with thl2' l't'sidl'llt U,lZf>llts of firills of Calcutta and 
)fadras and pUl'eha"e tIl(>: ('fOp hom the eultin .. tol' and spll them to the 
agf'nt<;. 

. .<d) f,":f)!/IltllLlf.f,-Of late this has h('collle tlLP prillcipal dry ('I'Op in the 
dlstrJ('t, helllg Ia~'gely gl'own mostly fo1' foreign tl'ad.e, EurOI)(~an ('oll1Jlanil:.s 
hn"f' local agencles whteh huy up the (TOP t.hrough middlemen, The- culti. 
vatol' ~f'JL-:> in a(lnlll('1c\ at a l'at.fl fixed to tlH.~ sow car who, whl2'n the cr()jl is 
dug: lip. pa."s the· ('ulti,'atol' and takes the crop (lithrl' to the pool 01' f'ells to 
th(· agE'nt of tlL(' company. 

(11) (1) Gillgclly anti otl)(>1' oil.secils ('oille lWXt to groununut for fO)"f"ign 
as well IlS inland hade in thc sall)e W"a~' a" gl'ol1ndnut is marketed, Thf're 
is a ('PlItn:-' at "izianagram for (·arr."ing Oil iulHlHi trade of oit. TlH'I"f" 01'(' 

oil e'''IwH('r::. in thi" pl,\('e and at Anakapalli and til('r<! are-. oil pr('l'o~('g also 
in :.ol11e other placf's. 

(I') -l'I!1(Jf'l"y,-Sugar('anf', out of which jaggf'I"Y is made, is largely grown 
ln th(' '<';()lltlH'rn taluks of whidt Anakapalli is prominpnt, During th{l season 
temp()rariJ~', firills will b~ opened for fOlll" months in the year. for the pUTC'hase 
of jagg;ery to sugar f:l(·tories, distillerie,'I, and !'l01ll(> ('ompani.(>s of Rombar, 
Call-lltta and Madras through theil' agents, . 

(/) .1ll/nll"('S,-'TJl('~t' an' grown t'xh'll~in)l~' find pXllort(>fl to inland 
c;tatloll<; likp tIll' Plllijah. CalI-nUn. nlHl othn nla('(·s in ~{Jrthf>rll Tndi~l hl"l!t'ly. 
dppPllding upon the mark(>t (,t'lIlditions of J)Ul'hhanga and I-iimillll' N01ilw!'n 
Tndia garilpn ('C'ntt'(·:-\. During the- la'it two y<,a.rs the pool s~'st.(>m is fnlhm-('o 
in A,lamanda, an important mango centrf', Temporary fil'm~ are> bd11r: 
or)('ll('d for thl'PC' or foul' months in the s(-'rison who ]Hlf('husp the crop and 
1':('11 th .. ",ame to ag\'uts, ThE" agent!; ndvallcP on agrt¥ment to firms who are 
f'nahled to pay in \\"hol(> or in pal't for the crop and deliver the same to the 
agent .... 

(f') .Tufc.-Mills at Nellimarla Ilnd Chittivalasa, purchase prnduM and 
makE' tllPm into bags, whD" shippers pUI"(,ha<;e through agpnh for foreign 
(>xpnrt. 

ll/I.~si/Jilifin fJf /fJrmi'l(1 PQQr~ n.nd {J/ (,Q-(lflaat1t'~ pffort,-The pool syst~m 
is llmr hpillg adopte(l with l'f'ganl to jag,!:!;f'!":v at Annknpalli, as regard'J 
age-n('~' pmdl1(,f' at Saltll' and Panatipul', at Alamantla as )"f'g:nnls mangoes 
;1)1(1 wirh r,·ff'I'(')\I'P tn g""lllldnllt at P/Jfl/lur station. Dl1',i. \~i?i<111agl"atn and 
l.rllullal,n'n1a"rt, Lo('al l1I('n,hanh and tt'mpor,u'y lH(,l"chant ... cam}) at thegfl 
pl,\("th' ill tIl<' ~pa,on tn w"il'h ('('ntn' the agents of ('I)lnnanies 01' lll{,l"c-lHlnt,~ 
of foreign plaf'(>'<'; 01' other inland stations camp. and likewise camp, This 
pool ~yste-Ill Ita!) found favoul' -with rniddlemt'u and local merchants and ther0 
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is ~Yery po:'>.'iibiIity atHl likelihood o~· it~ gl'~wiug into a f>cttled. im,tituti,)fi, 
a!) it has hNn louud ad.valltageouii lor foreIgn agents to do h\lhlll{'S~ at Olie 
et'tltl"e and ul'n:',op {'OlltlIlUNl n'lation~. Jt has beC'n found adnllltagC'()lls 
to tlH'~ local ItlC'r<:hant owing to the ('ontrol he has {)n~r the lllarkpt. Tlii" 
pool . .,y;,telH does Ilot appeal' to (:onfer any advantage un the prouuc,:r 
ho\n'n~I·. 

l'),tst'uf '~!I.,ftlll oj ufdtliniHY {Ted;f f(//'ilitil:s f1uriJl!} loar7.cfiny.-.l 
all ageut to a nl'llI ({<'on'ign OJ' Jlldiall) ad\'anees to 11 the lOCHi ageut, and 
Oil to the prodneer the ryot. 11 ad\"anct's to the r)"ot and tukC's the produce 
frolll hilll and pay~ him ill full nt the market pool where it is deliYl'red and 
then J/ forward-; the produce to.1. .1 gin~s lJ a huntli to a 10eal merchant 
or tu :l IIUllk where II(> 11<1:-:' credit. Jl i;, gencl'ally II \oeal ltll2l't'hant amI 
lIIoncy-iclld('r \\'ith credit. 

II hI" i" not a Illall with ('rpdit he ('all11ot 11(' ]~ Intt 0111." a heokel'. In 
othet' won\;., U huo, 110 (,l'edit fm:ilitil:'.-; ('x('ept what he {'ouM per:-,olHl.lly ('om
Ill[lnd h1 horro\\'illl=!: fl'll\ll 1(J(,;11 lI\onf."y-h·lJd('l'~ at t.he rute of 12 .to 18 pel' tent 
01' d"a\\' froln the Illl{lCl'ild Bank from [l.Il~' newt they ('an glve on elllluiry 
llIade' hy the hank r('ganling: lli~ fillalH:ia! worth. . 

(,,,('(lit II/rififil'!; "'quiud fll/rill!! J//llrl;di"y.-The 101:<11 lllen·hanf., bOW(:Olr 

01' mid<llelllulI, genel'UlIy lle~('rjhed as B ill the ahon' paragraph, is a pers~m 
who ('allnot ull<i('rtDke (':\.t('n<.;in~ o(JNation:-:., a;, the ('redit i:-:. purely PCl''iOIlDI. 
If in tho pian' uf thi .. 11 ('o-opl:"rative ;,ocieti{'-;' W('re to f>tpp in and gin' 
credit fol' Illarketillg IlIn'po,."(',.,, amI for flllanc·jng of prodHd~ during market
ill~. th~' 1)I'fldIU'l'l" ,,-ill be Ill'll('tit"rr :IntI tlH' l(wal hll"ilH''''_~Illf->1l (':111 I\;\H' 

larg,c :-'('01)(-' for f)lhilH' . ."" with ."neil ('I'(,<1ib cx.tl'ndccl to thclU hy the' ('o-op('rnliyu 
f.;ocjetit, . ., who.-.;t· inten>sts an' low and who 1I1H;\' he pcrlllitt£'d to ad"ance on 
hu~ill(>S,., instead of on purely personal ~e{'urit~· demanded hy local money
lellden,. 

Di/fcr('}/('(' (,efll'('('11 111'('1'110/ frw!,' IllId Foreif]1l tmdc.-in this di::.tl'ict 
there i~ 110 direct dl'alillg with ('ountril!s outsidH India, which hu,-.ill(>s<; -i~ 
('an·jed on 11-" agent.:>, of firlll'" of ('al{'utta. :\[;-1dra..., and BO\Hh.\~-, n.·...,idillg; 111 
til£> (h.,trid either 1)(,l"IlIUnf'nt.l,\" or dunn~ the hCa.,on. So abo 111 t.he ('asp 
of tJ'adp I,etween this district Rnd other parb ot the eoulltry through agent.,; 
01 slu·h part.'i. Therefore, hO fRr a<; tlH' lo('~J.! hll"ine."s is {'ol1ccrlled. there is 
110 diifl'I"l'lI(,C l)f'tw('C'n foreign alit! iniand trude, ' 

J'(lr! 1,7ff!lcd l,!/ U(tIlI:S olld 111('1'(1'(1111$ ill the 1,rOCC8S 01 Ilwrkctill!J.-The 
11'I}JI'rirrf lJIIIJ/: gi\'(·~ ('n'-(Iit to 10('ai lIl('r('i1ants allci lalldo\\,II('r~ 01' c:qlita
li"t~ engaged in trade fmm th(' ('I'edit allo"'ed to each on en(luil'Y und 
I"t'gl. ... t(·retl ill the hank ho{)k~, Thi.<; is purely credit allowed to per.s()n~. 
SOIl\(,tilll(·:., on nl('rdtaIHli.~f.! the hank i!:i gi\'ing credit to a.ppruved customers 
amI ('a:,h hUlIdi . .", ete, 

The ('u-(/pemticc UUllb are 110t Jllayill~ any part in this re~lled·. 
Tht; illlli(l('11 (I 1111 /,(Illi;ro 111lIl IllfH1C.'I-/cIlfJer!l advun<:e 011 I11'odu('C' hI' on 

PJ'Ollli:-":-'OI'.'· lIote:-:. amI ('olled theil' duC'" t:'itIH.'r in tIl('- !-'hape of produce or 
('ush with jntere~t !nlt do 110t engage diret"tly in the hu.:;iness where they are 
not tilt· llliddll'lll('1\ thl"ll.."eh"e_ ... <1:-. lll('nti{J(ted ahon· <I., If, 

111"'1'11111 I'rj)/ifl(//I('(',~ an' either h\' ('ash at· by hundi~ to merdHlnts, but 
OJlI~- to slI('h of tho<,c who ha,-e deaiings. 

])I-/f'I)S ill til(' ,~IJs'l'm (I/Jd .~/lyq('.~fio/JR Ifll' illlproc('J/I('nt,-I lllay reveat 
llllder tiJi ... h("ld again t.hat ('o-operatin~ ."O{:i("tie~ han' no hand in til(' process 
(If IIlarkt·ting h,Y W;'I~' of tLffoJ'(Iillg {'l'f'dit fa(·ilitic:., and act II'> middlemen 
l'€ph\('in~ tilt' .<';()\\T;H. hetwe('n t!Jf' -prOdU('l'l' anti the huyer, Oil thi~ a('count 
the s('op(' for lJU~in{'~s i<.; limited, The pl'oduC'('r i" )lOt having hi ... worih. 
}.arp;f' pl'ofit." go t.o local lllone.y-it'Il<]('}':-. who adnlll('t> at ('xorhitant rates flf 

int('1'C'''>t in Hi., sC'a:-,on. ('ul'rf'nt Illlll'ket prief's and marketing; ('onditions 
nrC' a . ..,l·a!ptl hook to tht! agri('ultnl'i.<,t and local trad('slJlC'u are tlilDl,le b 
IIIHh·l·tal,L!· ('xt"II"jn:o ojl('l'atioll!:- owing to limit('(i )w]'<';oll;]i r('~our('b. I ,yuuld 
.<;lIggE'.-.t that. the ('o-operati\-e :"o('ieties han· to ~t<'p in and undedake tf) 
finan('(' III 1\l;\1·k(·tillp; and organizp to hring tile local produ('(' to market 
('('ntr{'~ throH/.d, theil' ageucie<.;. In this way not only adcquat(· credit facili
tie ... will hp affOJ'ded to extend "t1 ... in('~;; hut th{' agri{'uiturist will he luduc4;>d 
to gron' produce ,,~hi('h hrillgs hilll largl:' profits and (>nahl('~ him to l'each 
the tlwl'ket and sell his produ('t' tlll'ough i!wse agents for whntever it is really 
worth. 

;.Yrrvlfio/d,. ill.~frlllilrllf$,·-lli Ilwl'ketillg. promif>sol"y notes. l)ills. and 
('ll('(jllt,~ .Ut' ,,(')00111 us~'d. IlllIulis :\I'{'- 11.'>(,<1 hut owing to hip:!J ('QUIIJlI;'SIOIl 

pOl.\'aiJi(' Oil it. it i ... :1\"oiclC'ci. if IHl ........ jJ,lt·. (·.l~h tl,III ... fl.(tWIl" 111(' POjl1\i,ll' 
ina:<'llllleh D;, !'u:;.ine-ss ill tlii." di~trict i ... not fur 1](',1\ \ f.,Ulk., and e:x:t('u~1\'{' fl.mI 
a150 since the agl'icultul'ist has to be ordillaril,\' pa'ill in cash. 
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iLl/lffli" are 01 lh.-p\,.' ki\Hh ill <1,(' in thi.':> di:-.tl'it't-(L) lJo/'USOI/<I hlllldi, 
(~) ~)J'dillar\" hUI\di. alltl (:)') ~i; .. dlt hllndi_" TIlt' drlllr.~(/I/(l humli. as its !l;jllIO 
impli!:'b, j:-, '}Jilyahlu Oil ~ight awl the ordinary llundi j" JlayaLl~ aft(\}· t:onec~ 
tiut!. ~alllplp fOl"\lIs (It tl1('''1' blltl(lJ~ ,\t"l' <IttHdWIL Sight hUlldi-, arc tho~e 
wlJidl han' to h(· paid up utter the dllt<·~ lll('lltiolleu therein. 

Itl'n,-Y UJlJllllj"..,illll j,,, dl'\r~_'J'd Oil tllv:-.I' hllUdi .... ('.g ... 1 ;)lllln'> 11<'1' lb. 100 
up to H~. 1.(JOO and::! <lllnas aboH' that . ."Ulll pel' Us, 100. If the t'ommi~::Ijon 
i" n·d1]("(·d. :lil']'(' i .... '-,(Ojl!' tor tllI-ir 11-,<' t,,,tC·II,j\",,ly. Huncli" Plllallatillg 
witlllll thi,., di_"trict. nre> locally dis(,()llllt('n nnd ~()metilllcS through the han~. 
TIll'\" an- hellt II,,, Illiddll'lll('n all(i lllel'('}wnts who aft', in one bell~(>, ('OIlUlll,,
sioll' ai!l'llh thciw,cln'." In cnq' thl'l"e j" 110 hallk ('l"l:'dit, the us-e o~ the 
lllllldlt'lll<lIl i~ ne('(',>-;ury which lIlyoh'f',., additional (,Ollllilission, There IS '10 
separate il\:-.titutioll ot' (·oIllJlH,,;,.ion ag(>llb in thi'> distrid. 

"flll,. ill,</I"IIII(I'ilts of I)(('!lf'rship vf !I')ljd,~.-Lt'tters from mel'(;hanh alHl 
railway l"t'C'(,jpts for g(lou.'i are Ilsua[ly ('ulployed tor raising; rnoll(>Y durinK 
pro{'('~" 01 tllarketing, In ('[1'>(' or railway l"('ceiph. the ad\"all('es con'!" largely 
tlw Yalill' ,)1 the guod", ('oycrcd and in ca:::.e uf the lett(>r~ from recognized 
firm" or llI('l"chant':'> one-third tu twu-thirds of the value of the goods is 
aunll!{'pd. 

lJi.ffil"ldfil·.~ in H(' 1/'~C of thc,~e j, •. ~fl'!(Jllf7!t,~,-rf the matter ('overed hy 
thelll \\"('l"(' til go to a ('(lnft of IJHw, veua!ties \\'ill III' levit,a as ulI;,.tam}le . .l 
dl)(·l\n1('nh. Tllt'.'- an:: "111.j('{"t to the ordinal',\" law of ('OlltI"lU'ts and I>llhje(·t 
to thl.' "fllIl(' dilal()]'.'" prOCL'_Y:> with all .lttl.'ndutlt proof:.. required for l'llforee-
1ll<.'llt a~ nil.'" othe!"' 

Tilt'Y Ill;.1\" hto' t"la~<:('d u., lJthj!\(>..,~ ilhtnllJlt'llt.'i of t1'<llJ('. \\'ithout penalty, 
to he i'n'(-i.\" u"'l,d ilL (·ollrt. without l!ll(h'rgolng pellalt~,. 

Li"/I •. ,I,! /I"(/j'{/II'II!i'-.~.-r do 1lut kno\\' of tlw 1,.'"_.,t(>l1l pl'ev::dt'lIt ill tho 
rlliit,d :--;L\1('_", III thi:-. di_"trid, owing to tht' ("on.~trudion of the \'izaga
patnllJ 1farll<lIlr nt it.. [wU([(lu;Hter:-., which i.., I'xllcdcc1 to draw inland tnHi~ 
of l't'l)tra! 1)lelia a" well a<.. a 1)/)],tion ~)f tll(' tral1(, I!O\\" lla,-;"illg through 
('alruila and .:\laclrn:-. n.., ,I direct tr;.l(h'-foutP tu tILt, Ea_ ... t. the-\'(' :-'1'f'1))1-, to he 
('YI'I"Y l'!.:-."ihility ()f dVH,I(,ping ... nllll' apPl"ln'p(1 ",I ... h'!ll of Ji{·(>n;;.ed \\",Il"ehou,,>('s 
along II ith PI)!' ... lil>:l' Hfl!IlI'HY alld 1\.anl('lii 011 rllP 'Yt·~t. what!',-(,!, thl' lillI'S 
(III 11-!JI('li ,,\II·1t II ,'"y .... t('1'1 . .,Iwuld 1,(' rUll .. h tilt' \"izagapatalH Jlarl)ollr W:lI"C
llOU~" ,,("lll'Uli' i" "d t<J I)('gin (thOllgh i'l th~ t1( "r futun'). it ('0111<1 hc nm 
on :tl'l'l"(f\t·d lilll' ... ih II')!1\' I,,,i,,t, :--:'tatt' aid whit"It ilJ\'oln'.'o, to a ct','bl.;n 
('xh'lIt. Statt' control. i ... "aid to 1)(, the 1Il,,.,t I'X]JNiiPllt in an "matter" where 
tilt, {"\Hl!d_l",\" lh :1 whole i .. affl·d('(l. Till' \"iz,lgapatatJl Harhollr i, lin Jllljl('ria! 
Port \1 jtlt whi("h i_I tIl(' wnre!tou-,e -,",y,.,t('lll \\·PH' dp,·p!oped then> i.'i a grealf'1' 
~C("lHil.\- 111<11 it will not I<tll intn tIl\' hand,., or a f(>'I- forc·ign ('olHll3uies with 
(,,,tr).,,.in' !'iluk ("n·dit~ (lllt"l Ilt' (":)1\\·1'1't1.~1 :h, EUI'opt'r1n lH·L' ... en· ... l', ill yirgin 
l\l("alltlt·~ btl' our,~ "ll('!"(' 111g hnllnn capital h yet not fOlihcoming. 

:1. !'afll': of 1011(/ ZWI' (l{'r(' fl))' diffeTCn! rJ"()l'"~ in the di8trirL-The value 
(lejwIH1 .. tl('('oniing t,. tl\(· iO('alit,\- in this di_"tl'iC't which i;,,: the ltlO"t ext<>llsi,·o 
in luelia. HO'H'H'r, the follo,yjllg tahle i-:- ginm a .. an approximate value;-

1'1/11((' /"'1" O('T/' (dl"y'l.-Land yielding dQ' 
acre a'i follow::; :-

(;rop,~·-ns. 100 to Rs. 400 per 

L:m·j yielding tobac'Co) <llld ~lj~;lrc:ane on dry 
,. rilgi, c~:ilJii.:'3 .• ., , 
!. p;rotIJ,dTlut 

L'llItl for gardeni:lg" JJLlf)loc,es 
Ag{'ney ll\nd yieMillg wild p;rowth .• .. 
J'(,lut P(r- Wi"( (l!·et). - L;rod yielding wet (!rop~ 

L"lI,l unller proj'_'f"l'" a ,t! pereilni:tl water-8upph-, a<:! 

eXRlIll)le, in b.luks t.f r,ddkonria, .:\nak'1p~1li 
!-ian-nsid·-ji. Wllit']1 ('.Il ~-iellt lw() crop" •• •. 

La'I,1 ft'd hy tallb. Liligtrf>:llll ... etc", whidl orrl in,lri1" 
yield Oli'! crop only in other Lduk~ " . 

Value of land!; per a(!TB-
(1; In GOI'eTntllell! ant' zawi:ldari auctions, dn' 

110. do, •. \Yet 
(::!) ("Oliit sale" wet 

1)0, dr\" 
(3) Priv<lte llego1i .• tioIl6 .. fil)·'- .. 

Do. " we~ .. 

roc 
,.nd 

C~n 

Hs. 250 fo tOil 
" ~()Ojo30(J 

1.1)0 to 2;'0 
" 100 10 200 

20 to 60 
ils. 300 to Rs. 150 

per acre, 

" 
;;00 to 1,501) 

300 to 5un 

" 
50 to 30!) 

" 
200 to 4110 .. 30D to 51ln 

" 
~()o to 3CO 

" 
250 to 500 
500 to 1,500 

;\ .n,- -It IIJ<lY \.(' noh·tl t.kll ill 7.ilmin<1nl'i snIt,,,, tit{' :-.ale i_.; g:1'111'rally for 
(Ill 1'.' a h'\Y ('(,lll~ of land to {"(,t'PI' the al'n'al'_,,> dllP to the c.!;.tatt., 'Yhole plot:-; 
Al"O' ral'l'!'\" llrvnght t{1 :-.n!I', Thel'(' are few Gvn:rUllil'lIt ~ales a~ Go,ernmellt 
land::. Ul"U \'Ny fl)w in tlll: di~tritt. 
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4. There i" HU legal impediment to mortgage of land. 
LlLlid 01' 'l'Jhlin~,s b!l full DU-'ncr.-The only diffiuLity j;; the extent of rig,hls 

of tIlIO) illal)1fiaT and p(lttadar ill certain dU5':>e:-; of land hy reason of t"tluthct
iug d('Cl"ioll,> Oil the prr)\'i~lj)ns 01 the I·;..,tnh·", Land .\ct 1110~. 

Land mortgage and agricultural hanks ;He ju,:>t. bt:ing opem·t! in this 
province for long-term credit, ]t io; too ",0011 to ~ay ahout illelll a~ they aro 
ju:-.t i'rl'.,h <.IntI the method of work and rai"ing capitnl i-; what is mentIolled 
111 their pl'O..,pl'dus. 

In :-,ueh an e:\.ten.'~iYc llro\'ince like ours tl\(: opl'nillg of a hank UhOllt 
,:>fl(j IIlill:''' away nt tht- pnn-illl'iat cnpital, "llri{·!" .. in It--. lhC·tllitH':''> hy it<, 
remotenc-,..., unil'';'> di;:.trict hr'Ulche:-. :ll"l' opelled. ,\t jln' . ..,ent thl']"P is no pro
,Ti"jlltl made to Ol't'll di:-.tril.:t hrall('h~", En'I)' t1i:-.tl'ict :--\JI)uld lwn' a hranch 
of th('.-.e hanks, "hieh call revlace Hen."lluc Ofbuab' fun(;1ion-; under thl1 
Agl'i(16)tul'i.,>b, Loans At.'t find the Lallu Impron:'lllcllt Loans Act and 
co-ordinate with the {:o-opcratin' !;ocicties, 

(a) & (/,) The existilLg regi . ..,tl'ation procc~:-, .-.t"em~ to he ..,ati . ..,fuctory binLO 
no l"olllplaillt.:-. are held, In watLl'r" 01 J'jghb and o\\"llt>l"sliip of land, in the 
natu-re of thing:-, thel"(' can be no "illl!,lt'l" prtWedlll'e. .\.., l"t'p;anb ron'I'lnsure 
and bale, it the u:-,ual delays of law ('llurb are Hot em'ouraging to lllortgago 
lJ:wks, lillY :-.illlpll"I' prw'c::>; like the Olle gi\'en to the z<llllillciar under bee· 
tLoll 111 01' tht· Esia"f'-. Lalltl Ad. jf gin"ll, will Ill\\'e n dH('lTl'Jlt dl"ect on 
the ag]"icultul"i~ts hOlTo"'ing (rom the::>ll lmuk.-;, as ~ppedy forcdo . ..,uro and 
bale oi pl"opl..'rties for low alllOllllh :tt Lludion is a ppn:tlty hanging bO hl'ayil~." 
upon t~l('m tlwt the:·; will Hot hOl'mw adequate ~Ullh 101' effccting jmpl'oye~ 
ment" and halt ulldcl'taking~ do nuhody good, 1 In Jlot bugg;e:-,t any process 
which red\le~'s time by ""hidl thc Jl~htor call yf't rejp;v-,c hilll~elf. 

«(') The ('o ... t of ohtaining cllcumbrance certificate . ., and the like is not 
(;ollsidt'l"C'd px:orbititllt. 

The \yorkill:;!; nlPital ()f llJOrtgage hauk::> ma .... 1,e deriH'ti from all tile three 
,~fHlI"('e-. lllPntion{'d but del)l'l1tll!"{' hond.., ,,,hOllhl han' the ~tate gU<l1"lIllteL' for 
hoth priJl('ipal ;lJl(l intpl"ht jf they ant to he u,-,pfnlly j";'~l!(,t!: The Stato 
('an han' i)t'rilldical .-.ellltin~', audit allrl ",ul"(,hari!.p. TIl(' 1!ank can r:\l-.e on 
dl')J(, .... ih at ,j i!('r l"\'llt <ind on fund-. f('ullI ("~'lltrai in"titutiuJh at G pt·r {"('nt 
Hnd 011 <1d)('nture hond .... ag:aill at ,j PPl' ('('lit. 'They (';til lend .. It G1 per {."Cl!t. 
to \I IH'I" {'{'nt rt('('o("(ling t(J the ~1l1ll a.dYanf"t,d, If tilt·." h;tl·<.' tlt l , (;U\"I:'r11IllCilt 

gnarantN', rt'> tilt! .intt;'J'(:':-.t the:,,' allo\\' i.., 1HO("(~ than tlH~ (;o\"'enullellt and 
('urrem hank ratt:''i, it is likel\" to lJc attradi\'e alld there would he t.ufticient. 
llI:tq:!in Jt thi:'~' ~i\'\' lung;-tl'l';n luan:::. Ht 61 J)('1" ('l'm to fJ jH:'1" ("t·nt. ~h a 
math,!' of f;)("t. tltf' illtt'I'ht dlargf'd loy Gon"l'llllll'nt ~il1l."t" ,\pl'il thi,.., year on 
jong:-te1'!n a~l'lcultural IO,llh i.-. only (j~ 111.'1' I'l'llt. The hank {'aBBot ha\'C 
"('1"\' 11111('h 1I1Ot·(' than that aIHl at <111\' ratl" not ~;xcl"p(lill(r the rate of 
eQ-,;pel'<ltin:' "o('i('tic~ whieh i., nmy ('n'll i.l little 1('::>:. th:~ll n pe7 (·I:'nt. 

It'lj IWI" (HIt i .... al!(J\n·d t.1l h'm]"l! ill ... litllriulI .... tl>(·,\' ,,·iil 1)(, wi1!ing to 
im'cst. i.h again the rat(' of intt'l'e"t tht:'y gpt froUl G()\"l..'l'lllllcnt is H>I'Y much 
less than thi.~, If ihere io:, no GOl"enuuent guarantee to thbC loans) th~ 
hallk" \\"i1l 1I0t h"n' :"PH'ral t!(·jHl. ... itillg: "ith thf>l1l tlll'i!" I'arllillg;;, Th~' 
('o-onjinali()Jl' (Jf th(, ('o-opl'ndil'p "'lIl'it,ti"" ,,-ith th .. !lIOrt).':;l).':" l!alll.;-. M"{'l1l~ 
('~,,('utiHl 1'0" In'oJll-'1" '\"()rkill~ of tilt· \\ hole ,'-.chC])le alld tilt, I·oll:::.olitlation of 
tIH'~(' aeti\'itih will gill' adeql.latl' pnn'i<..inll for linam'v", and tlH~ lo(·,1i }..nuwl
(,d;.!:t· <i\-;lilallk to ('u-opvratin' ..,pcidil'-. \\ iii 1)(, 1)1 illHll('W"'C' ;\ll\'O\nla~(' to tho 
1.:llIk ,,,hit·h ('(111 nhl·,lY'" :..lIpel,·i ... t' tll(, \\"lIl'kill.i!; vi till' "'y"tl'tlI tLrough it~ 
district l't'al!ch~", 

,), ThC'l'e i" no ~llc'h e):,timatp (·itil('1' for the \'illagt> or for the distrid of 
the (':-.:i ... tlllg indel)tccln('-..-; of agricultural (,I;b~t"s, ln n·-.pc~t of alllounts of 
dp],t ,'>l't"ll]"("! (III 1,\111\ :l!ltl (Ithl'!' iI11111O\''']II" i,rollt"lti(>-. [:I'> C,('H the village 
hlll1.'>t"" Illt'JltIOJI~'d ul1dl'r dllU:"I' 11")], for a!1 i\lllOtlnb h'l" \Ihid, H>gi,..,tratioll j", 
l1€'('e"s,\l",\', tllp ('()ll"lllbttiull (>f titl' l'l'{'()J"(b u[ the Hegi-.tnH"S offic(' in tlh' lIi,,
hid. al[(1 tile n'(·q)"(l.., ill ('lIun ... lor a J){,l'iot.i 0) tln,ln' .H'ar .... 1h l , ("c)]I~l11tati()l1 
of tIll' /"t'I'+:'lll1(' ["('col'd ... whidl llIa\' ",IHJ\I' illri(,htt'dll('''''' t:! (~fJn"'nlll(,llt 1lI1(k\" tlHI 
Ai!;1"icu[ttll·i ... t--, Lo'1I]-. antI Land '1Illprm'''lll+:'llt Loan ... ,\('h <lnt! (If tll\' I'l'('l!!':l." 

01' {'o-OjlNatire :;.,o('ietil'S which han:, lwell recently adyancing loan for thes03 
purpo ... e::> will gin' a init" htimute 01' . ..,lwh ind~htednb." while dehh incurred 
Oil J)lm-ahlL''' and illlpl('llWllt-. can only lIe h;ul h.Y a 111illllte> Im'al cnquiry in 
('oll"ldtation with the \'illag(' sowcflr's lli){)k" and Im'al information g('ncrally 
al"ailahll' to \'illag:f> Ollil't:'(".-; wiw aro thE' clo(,Ulll('nt "\Titers and mediators, 
negi~tl'ation l'(>c'onh alw shol'.- e\"l;'l1 in ca.':ie~ where no specific property but 



g;1'lIl'I,tl SI,1I11t .... h ;:';:1\1.'11 ,tI! "lUll" 1o,('(Ull·,l over lh. 100 Oil ~u{:h M::'curity of 
,HOpe-It,:. ",tuutC'd u]tlilll. Its Jlll'lsdietloIL If it is n('l"l'~sar:v t-o get a('~ur~t.e 
aud n·llah((, record (If ilHlciJtcdll(l':>"; 1~ t.li~trid, conllni~~ioJt for ~~YCl'y dIstract 
hn" to ht-' a)Jpl)illt(~J, to IJH'jJuJ'e ;-;>uch an ('~tilllute, in the oamc way as 
di:-.tl'id SUITt·,\' i-.; mlldp . 

..:h ~tat,cJ alJoH', there is 110 ~Udl (,~tilllatc c\-'cn for u village; the othul' 
qUI'':>tiull rlli~l'd unrier tlli):; head caHnot 1){) UCl'l1l'utely ctlh,n..'red 'lUt in a 
J,!;('lIl'ral WH,\' it (',W 1,1' !">ai<\ that ]Ho"t 01 til(' dplJl;, aI'(' illl'Urn>rl for-

(1) paYIlIl'tlt oj' ('.u·}ier debt:,> ami gr.H,-jng illtpl'l'~t, 

1;2) paYlIlent of land 1'('Yenue and I-lustl'IH\II('U in times of tii:.tl'es..'1, 

(:n ;,(·ed and manure and had farming, 

For 1.1)(' etlul'lItioll ()f ('hi Ith'(,) I in l'lll'al ,\1'(',1"> 110 deht....; nrc jU('lIlTed hy agri
<'lIltlll"l~t:-. \\bo do not go In (·a:-.lly iot (.'dllt'ating theit, "hildrt'n a;· their 
,sPt\ltl'" (Ill lleol(·(l Oil tIll' tal III PI'('1l III their tend(·], ag(·. The I,neal Fund 
fret' ,,('h()()l~ :1I'e not thi{:kl,Y att('lltll:'d owil\~ to thi:-. apath.,.. 'f1wy do liot 
n1.-;o ill('111' n" H I'll]" 'III.\' dl'ht. fO!' impl'o"Pllll'llt of illlple11u'nts. tlll' old "tyle 
hC'illJ!: "j il! fo!lmH'd in ."pii{' (If d(,lIIoll, .. trHtinn, while :-oinking: wel!~ and 
iIlJPI'O\'(.'Illl'ld" art' l'iln.J.\' lllJdt'I'takl'll II." g(ling ill 1'111' dpllt. nllle,,~ hanl pr('.~sed 
h.v .-;lIdl '1';1 II t:-.. .\lllOllnt iIU'lllT('(1 1I1Hll'r t.hi:-. hea(l will W'tH'rall~' h(~ yery 
l-lIIall ,\Ilt! <I"; I'l'g:anl;; HHlITia;!Y alHt :-.o("ial {J(·(·a:-.iolb HW .... t ot tllt! agl'i('ulturi8ts 
helnllJ,!; to (·1u, ... ...,\'" "llieli tlo IlOt. go ill fill' heal'." ('xpellditlll'(' ulH!Pr this head, 

Til(' dt,I,t..., of agri('ldt1tri~h art' lal'g('I~' dlH' to tht, 1>oWear::. amI mOlley
lcmh,l':-, thnll to othl'r .... , 

Th(· intt'n·"t (·\Jarg'-:"d oil tlt!'lll i . ..., 1'1'0111 12 "PI' «('nt to :t.t 1'1.'1' ccnt and in 
a few {'ase..; ('yeti ;l'.! pC'I' C('lIt if tho amount of deht is otd~ a few rupees, 

y{ .... the/'(' an' a lal'g(' 1l11lltlWt' of people. Good farnH'I';; arc 10:.,:illg hold (Jf 

11)('il' land hy tl\{, (,td'or£'('Ill('llt of (h,l,t .. and lilt' propt'rty Jla~ . .,iltg; 0\'(>1' to 
(·I,(,(lit.ol·, .... , till'.\' til .. m<;(,h·(· .... \'('('(Jllling; t.enant:... at will or I·mig;rating to Hangooll 
nnd other I,hll'h from Thi" dhtrid. If tlli:'> jlro,.'(' . ..,s were tn (·ontillll{,. petty 
farltlt'l'." \\·i I gr J(lu1.l.l1y di..,HJllH·Hr ulld ill their 1'la('(' 11.\" ,I II'·O('('S.S of a.-.:-.iml
latio\l lal'/.!('" hH!rlil\J.!~ will 1'1)]11(' itl, It i." hI" in(k],t(>dm'~s and (:ol1stant 
JH·P,<""'Un.' tltllt th('~(' !'('it,'" flll'meJ's arc putting tileir !)trength to the laf;t 
Oll!l{'e, 

If tlH'Y 1/1'(-("111' 11Il'rt' 1I,!:!;ri(·ultul'ul la]'Dul'er,," t.h(·ll th,·,· will ha\'e no 
sulo"i,,,(ing illtel'ht Hnrl t.h,'ret'ol'f' ttlt' /'OIl."t'qW'llt 10"" oJ ill('~llti\"e, 80 long 
:lS tli(,,' .aH' ill tit(' !-.tatl· of ill(II'IIt(>dll(,.<.,-; tilt·\" ('allIlOt. alford to 1)C ('allons aQd 
luy. . . 

e. HJ'isfin(j sll',.~irli(/)')I ind!l.~tl'ir:s

(1) Can.kn prodwt'. 
(:!) Cl'ottlldllllt ;Ill(l riet' Illi;ling <I(-liviti(·,., 
(:!) Tnl l w,(", LI\'t()l'i(,..." T1tt'''(' a 1'(' ('allt·1i fadol'i('::' 11Y the "iflagcrs hut 

t1l('." :lI'C 111('1'(' dr.\·jlig alld dr('~,~ing :.Ilt'd,~" 
(~) SUJ!:;(n':lllf' gl'inding <ltld mnkiug of jaggerr with or without. 

lllod('rn llllplpllI(,lltS" 
. 0) Oil inllmt!'y. i,e., lllaJ.ing of gingelly, gronndnut Hlld other kinds 

of OJk 

(I)) ~Ial,jllg 0[' jpaf plat('~ for eatill(1 food (exten-.in' trade). 
(7) 3f1tkillg of hn"ket'5. lllat~. ('tt', ..., 

/'.('\ ,\i:lkillg "f gtlllllY Ila).!" tfat·torl"), 
(0) La(' work nrHl nthl'l' ,"il/,w(' il·\(lu . ..,tl·ies in certain localities, 

(HI) (;11(>(, Hlld ntil;:'I' d;li!':,>' pl'('paratioll", 
(11 \ Poult!'y, ."lIt,/:p and gunt farIllinrr. 
1 12) ("(~tt(\11 gillll t 'l'i(':o; .Uld Itallll-"I,il~nin~ ~Hld, in the case of som~ 

l,e(lpl('. lI'(':l\'lllg ('O<lJ'."{.' doth. 

Additiol/fll inrllu~fri(',~ in (J ~)))(fll u'o"!J
(1) B~'!I-!Ildal indu..;tl.", 

C!) Bra:--. .., n,:-.;,(·j and utellsil llWkillg. 
<.;,.\) L('atJu'J' (·tII·ing. 

0) iJ'()][ \,OI'k and wood work. 

(5) hol'y ana hoi'll ","ork at ht:'adqtlal'tflrs of thp district. 



• 

55 

]fetl!odJl /')/ lrltifh t7~(>Se jndu.st,.i('.~ {oJ/lll 1d' t'llcolll'flged.-Tn drawing np 
Q s('heme fol' rur111 d(,H,lopmcnt fol' the '~izagallatalll Taluk Donnl's area, H!'o 
public h('aith. ('OlllllllUlil'ations :11111 wat('!'-. ..;upp'y hy thl'llt-.ekes c'allllOt uplift 
the "illag(' lift' with(Jul ;q:o;rkllltlll'nl and ('('ol\ollli(' uplift <If th(· \·illagl.-'L'. it 
l\'US Pl'oposed IIndt'l" that ,«,heIne to <.,tnrt in (,,"Ply (·irdt~ of 10 tn 15 yillag(>fo! 
a. rural ('('UllOm." . ..,(,hoo] tn h.'HC·1l n.nd (,1l('Onl'agl:' <"I\h:-.i(lit~ry indu"trie<.; kuituhi(': 
to each loeality not h~' importing I]('\\'" indnstJ'ies, if possihlC", hut hy PIl{,OIlTa),!;. 

ing olft OIIPS. This P('OIIOl11,V "choo] i~ ltlodt'llt'd nitpl' it . .., pn)totYIJ(' ill Curgo<ln 
in the Punjah. hut to whid~ tIl('< "iUag" <.,(·hooimastf'1' and the village }C'ndero; 
arp invited to CO-opE'I'ate. 'I'll(> ~('h('me j" just In'ought out. To C-11r-Ollrnge 
snh~jdj:lI'r indu~tI"j(',.; i." Hot a If'gitilH:lt(· fllildion of n lo{'ul hllflrll. hut, m; 
the loc'al hoard IIIPlldJ('l"." :11'(' Hot pl"lJhihitt,tl to <.>ll).!;agp in sur·h n work, it is 
l)1"OpO..;,'<1 to kt'('11 thi" ac-ti\"i1,· ;1<.; stri(·tl~· llflllOl"lll"Y work 1)(Jth fOl" thf' welll
hers of the local board and the Iik{~ who InnY a.<.;sist. if they wish, as a Iuhou:' 
of Ion>. ..\..; IHlhli{· h"<lltlt. wntpr-~upp"" :.wll (';)lllllllUl~{,Htions aI"(' I)l>ing 
nUIIllnistpred hy the taluk hWlrd, this will not take them out of their way, 
if tllf>Y :.Hh"h,e in this matt~I' :llso 'aIOIig with them, Tlwre is 01 COllI"S(' the 
n.nalleial ~iue of thf' question, "~ithotlt. ;:tid it is diffwult to R('("lll'(' working 
capital for such entel·pri;<.f's, TIl(' talllk hoard eallnot of ('OUI'Se incur UIl\" 
PX.Il.C'lIuitul'f' in t.hi" dir~('tion. Thel'f'fo)'(', it is PI'Opo."po to n'qllC'st th'a 
Gon'rlllllcnt, that tlj(> lopal cn-operati\'(' ::.ocicties llHl .... he allowed to give 
finallcial aid and ""JI'k Hut thi" part of the :-;dlCme in (:o-operation with the 
talllk bOHn!. TIH~ dptail..: of thf> ""!IPllH:' lta\:(! 'lIIt hp('11 n"i n>t wOI'\;;f'd ()llt 
and .th(' \'iews of tlte Local Rplf~Gon'rlll1lt'llt DC'partmf'llt han· .... et. to he 
ohtulOed. But J for Ollp helipn~ that nnlf'ss there is ('n-ordination hetwef'1l 
the "Ul'iolls ho<ii(>..;, likp Im'al hour'ds, ('o-opf'l'atiyl' .'>o{'ietiE'''; and the like, in 
each lo('atit\" rural uplift ill all (}in>etinBs call1lut he suti,Sadorih; worh.d 
out, In tllicient TIHlia all th .. ",(' ueti\·ities upllCar to have i)('C1l wiJrkpd Ollt 
hOlll. ~1Il(, I~)('al lIl~it, FUl'tlw1', .thp ("o-oW'I'ati\'(,:- ,'-.o("ictiC'..;, l,t'siiles finunl'ing 
St~bslt1.lal:Y. unlustl'lE's. can organIze to help ~he produ('('l' to Mmd his produce 
wlt.h facility a.nd profit to market centres \nth tllQ aid of the 1"nra1 economy 
ol'galllzation lIlentioll('d ahove, 

/<;I)fj'rl}ri.,I'.~ (I j((/"II/f'/" 1"11/1 !lInb' i/l S/Hlf'f' t;!!';',-·FllJ'Il1(,I'~ of largl:' holding:;; 
will ordinarily have full-t.il\\(, work. as tlJ(' .... h;\\'p to pr<'parp tl\(' large 
llCI'('flj!P with lIIalll(!'(', d(' .. lo()k :lft(,1' glll'lkll-; alld ~() forth. 1t if. the 
, .. mall fanllf'r who fwds 1I0 wOI·k for a fl'w 1Illl1l1lts ill the Yi'nr nl1,1 who U(,(,rl" 
some ,.uho:;idiar,\" ('ng;lgf'I!l('nt tl) :-,ujlJlil'llwnt hi" ill(,Olllf'.· ~[ahatllla Gandhi 
hns introdu('ed a .<,llh .... illiat·:·. O('('uTlntioll, th(, lIH:' of tht' <.:oinning ",11('('\. 
There. is 110 drHlht tlwt spinning flnd wt':n'ing i . ..; a good ~uhsidiar:'i' oe{·upati.on 
for ni!agf>l's and in 1I}l.'~ tli"trid most of tile ngril'u:tul'1I1 elas<;(' . ...; w('al' 
khno(bl' or ('n'll"'-'">' doth :llld 11:)\,(, 1){>('11 (I'ling so fill' aj!p.~, )f:lll\' an a~n'i~ 
culturist's l\'ife is (""I'n to-d:'lY SI'I'II at. the dl(lrl~a in seyeral yillage,-:. 
Rpinning yarn (lTld 'wp:ll'atillg C'ottOIl hOIll tire ,-(,('(1 is a wlIllIan's ()('('U

pat ion among agril'u:tul':d (·1:1'-;";(>'<; and Wt'a\"illg lla..; h('('onw tlJP o('{'uJ)ntion 
of onl .... a parti('lllar (,la"s (If "illagl'I's. To adopt this as a nl)in')"'-.al f-pcondary 
o('('unntion f'rlnnnt \w :l(("l'pil,(l [I, :-;01\1111. Ln(';"ll in(ln,.,trif'>.; ;lnt! locftl OPPOI'
tUl1itiC's han' to 11f> tak011 illtn dl1(, {'nn:-.it1('r:1tioll. It will hE' fI los __ to til(' 
('()Untn' tn altn\\" ~\ld\ ill(lu:'<tril'<; to (Ii{'. Tltt'rf' ar(' ill thi., di<,tJ'id " .. ",'ral 
placcs 'with diffc-J"{·nt. npportnnitir'" f)f llIakill!! 11'-.P of t11C'il' ti)l)(>. Yill:lIZPMJ 
clo"f' to Ag('Il(· .... tr;\{'t.., nrC' (mgagNl in making h·af plah'...;. Thf>:'>' get the 
Jp~n'ps frnll! the ,\r>:('H(,Y !)IHl tlw,,1' 1(':1\'(" .. ~titc-lH'11 ill10 I,I;dps gin' o(,('Upfttin'l 
to hundrf'd .. [I'" the flJ"ti('ll' is in gl'f>:lt. tlf"man(\ all <"iY('1' tire- countn' to which 
it. is ex:por~d Inrg(>i~', Tn slIch n loeality S11eh SuhloirJiary oc('upation. as th~ 
AgPIl(,~' PI'OrltICE' ('an 1l1'Ofitahl.v allow them to O(·tUp~', can IJe pur-.;ned, They 
('all C'w'n (,flrt tilllh<'J' fIon]!1 tll(' }\gPII{'.\' ill "pan' tinll' :111<1 (l1I1'1l (lC"'pob III 
localitip,-; when· Hlu\lwrn' ('an he grown tIt{' ,<'ilkwnl'm illdu~1n' (':til bt' 
followed .. .\t 011(' tilllC' tllPI'(' Wfl<: ft {'I':,\Zf' wlwn in "PH'ral pla{'p~ tlri..; industrY 
was star#pd Tf OIl(> '-tfll'ts a tltim:!, (,\'('I'Y Oil .... trip!'; h' (10 thp .<:;:1Hl(' flIrtT i;l 
the result all have to gin~ up, Again, lac industry is found in two Dr tlu'{'e 
loralities: the,\' ilia:,>' h(' (,1l('il11rag('(l Iw nnlllH"f'S lIntI inlpTDn>d IIIPthod,. for 
Iwtt"l' flud (':df'nsin' P1'O(1\I(·tiol\, ::\Iilb han' ju,-t IIOW Ilecoll)(' tht" {'raze fl" 
the l1muh('r of lTIil1~ startl'd :111 (1\"(>1' within til('sf' f('\\" ,'('[11''4 "ho\\". l'nn('('{'''
sal',\' (,0n11wtitioll 011(' to O\'('!'c,t'Owdinp: of th(' sa Ill(> adi\'itih h<ls \]e('1\ ~p()il
ing, 1'hC'-," shnnl(l h(' tnm!;ht first to go in for :l ,""ridy of ('ntp1"Hri~p, Tn 
piaN'S whf'I'(' tlw' w('aYiJ1~ ('Ia<;.<;.('<; who are abo (lg:ricuitnrist:; llrN1ominatf>. 
thp\" nr(' using "nnrr> til»(' in w(lflyill£r. Th(>,· C:111 11(, l'IIf'Ollr:l[!efl in tlll's", 
localities to pursue that industry and given liHch aid as they may be in need 
of, It i~ thp hoa.qt. of Poneul' in this district that it (':til produ('f' hand:-;Pl1n 
and "Wow'n doth as fillP as Xo. 200 Glasgow muslin, Thf'fe is, again, hrll
metal industry in Rome part" and brass Yf's!'Jels manufacturf' in other plac6.i; 
and skin-curing and, similarly, other industries in small s('ale here and there 
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nnd all (w(>r the di~tri(·t. Some of 1h(>8(, 'Work(>l"S are not ngrif'tlltnrists hut 
rurnl m('l1 who.<.e primary o(-(,llpation i." th€'.~(> industries while agriculture in 
a sTllall way is a ~l\"f.;idjary O('('upation to thclll. .A" 11;)" heen pointed out, 
~'I\("h lo('.ditv ... hould haYl' "11(,h I--l1hsidiarv incltl.':>t!'y which lo<,;:;d conditions 
('n('ollrag('_ ,;nd, wiwl'f' nOll(' ('x i ... t , ~pi]\n'illg and 'weaving is an ('x('€'lleut 
slibst.itntp as a fmhsidi!ll''y o{'c:npation. 

('o.ol)(·l'atin> "Iwil'tl;>'; alol\l' arE;> till' hp"t ('XI)('di('nt~ fut' finan('ing: ,,\1('11 
local indll . ..,trius a ... oh,,('I"v{'(l. Till'.\' will JI<U'(' th;lt lo{'at kllowlC'dg<' lUlCl loeal 
inh'rt·.,t ('''''I'lltial for H sYlIlpatlu·ti(· <'II('f)Ul'agt'nlt'lit t)j tl[(' industry alld 
(·on .... talli vi!!ilalH't' !In'!' the llll<iC'l"tnking. I h(·\ipyc tIl(' aho\,C' 1l11 .... W(,1" ('OH'l"S 

til!' I[IlP..,tiOIlS (i Hllrl 6-.\, 

7, Thrl'(, an' no joint stotk hanh in this distrid, Co.operatiye Bocicti~s 
in tlli,., di . ..,trid 11;1\'(' )),) d{'alil\~" with indig:t'IWlh ])ank;.;, TIl{' f'o.oIH'rati,'(' 
so{·jl:'ti(,,, Illnl tlw 1 111 1)(,l'i<l1 Batd, di..,(,hal'gf' in 1'('''I'('(·t to thC'1l1 1111'1"(' hanking 
i'!mni'JI);". Tltl' ('()-OIH'ratiw' .... 'widi,,'- k('PI' "'lIall , .... nuh of lIlOllt'.\' ill tIl(' 
Tl1ll)l'l'iai BalIk. Th(' ItnnPrial l\ank gin'" thl:' CI).oIH·ratin' :-o('idip.o. 0\',-'1'· 
draft ~H'('ol!Jln(ld:\tion. 'I'\tat i., tli(' l't'latioll Iwh\'PI'll tIll' t\\'fJ 11S t1l1:' 1'0-

()Jlf't'uti,'c <",ocif"tit'" othe]'w)s" gf't tl};'i!' ItltllH-." fl'o111 ("('ntl'll\ institutions. The 
f'I}-O)Wl'atin' o.;()('ipj ips ita'·p lIot ad{'qll;ttP lllllll('\'" with t1H'I~1 tn Jll('d all 
(h'lllallds, TItt'\' 1'(''IlIil'f' lar'!f' ;..11ll1.., to :11\;"111(,;> Iflng·tpl'm hans whil'll tlH'~' 
:nE' )lot HOW a\.[(' to do. ThclWh in til(' di..,tl'id privatt' p('r~()Il" nlHl 10(':11 
hodi(>" nl'f' {If'po:.;.it.ing mOIl('~';:; with th(,lll, it i", Il('('es . ..,ary to lHlYC this growth 
1l.1·(·t·lt'!·atpd, i.nkh.-.; of J'UPi.·('" fot' thi<: ,li,-.;trid ,IPIH'ar" Ilpr·p,-sary. 1'1\(')'(> arC' 
SOtlH' s(wif'tips which an' !lot ('()lllHI;l1Hling p1l1dil' "oHfirh'Il('C' in ('f>rtain lo(,a· 
littp ... : 1If'l1r'(\ tlw\' ;\1'(' Bot hln-ing d"po"ih allrl find tli(,II1'oI'I\'(,:-. ill financial 
(lifli(·nltil'.!:;. Tlif'rp nl'\> 1)1) joillt ..... tct·k \'olllpnnit·.'i ill thi<., rlistrid, '1'1)(·1'(' is 
po<,sil)ility nml (](>;..iraiJiJity <If gl'1Hltillg lin:lllC'ial (·OIH'h..,ioIlS ns :-.ngg(>sted in 
tIll' q \\(·,t jon. 

lI,-IlIrlil}c/!ous /){lJIhillQ. 

1 & 2. Th('l'(> nrC'. hl'l)adl~' .... tating. two (·la..,:';'l·:-' of indigpnous hankf>l'g-(O) 
th(l Yillag,t:' Sl)\n'ar. Ill) monf'y.lpIHI('l's in important tnWI1~ of the distl'id, liko 
tlw )Iarwari lIlPl'(·hnnt hank .... flJl(ll'i(·h lllotlf'y-lpl\{if'rs of til(' Yaisnl. f'ommunity 
find in<ii"i(lual" of :-;illlilar O«(>ll}wtion'o, . ' 

Th(' fnndinns flf tllP yil1:wl' .... I)'n·ar an' ::..t:ltt'rl in :l\hWt>l' to (II) of part T. 
IT .. i." thl' IH'I· .... nn (·hit'R,· dt'alillt!: in rli]'f'('t :lgrir'lI\tural 10al]0; on :O;f'('l1rity or 
crop, l<1n(l, J!:old alHl ~iln'r. lIe j;.; otten the ()~'lIpr of land ('oming through 
Imsin('"s awl tllP "illage grop(>r. HB dl'fll" on 7:rJ/fls find promissory notes as 
stat(>d in ll.ll-.\r('1' to (1/). lit' :\1,,11 dt':ll .. <111 pledgp IllId also (>ngngcs on trade 
of agri('ultlll'al I'I'0dn('(' :111(1 1I1t.. ;h llliddl('!tl;\n to :1!!l'nt..., of Hnlh. lIt> !'<u'l'iy 
ilJ\,(,"ts in ill,hl,tl'i.'" wllir·h ;11'1' lIilt hi . .., own 1m! 1](> J;iltl~('lf is SOIIlf'tiIlH'S tlj(· 
OWflf'1' of [l riN' !lIill. Hi, .. dli(·f rW('UI1;It1fJn j" tf) 1('11<1 1h(> l\dnlllf'f''' to C'ulti
\'ator.s, at. dw ":Irioll" .,uIg('S or rit(l <tgri(,ll\tlll'a! oppratiolls ~tat('d in fln"wcr 
to 1 (n). 

Thp ]f(ll'wro'i 1Ian/;r1' ... and fOH"J~ sOll'rars,-They arc purc mone:r-)endprs, 
lC'ndilig lllOll(>y 011 pl'oHlis!.ory notf's and on pJedl4t' of j(>weh;, gol<f alld si1Y(>l" 
an,l oil 11'r,rT~,1"l' "I' i(;'1l1l1\';ll,J(-->.... Ti)(·\' do Hot 11l1rlpdnkp to nll;]IlI'~' 11"l'i. 
cultnn'. TIH'Y k'IHl to agl'ir'ulinri.'>t" al..,o not as agl'i(·ultlll'i .. ts lmt a" indivi· 
dual..; Oil s(>(>lIrit~· 1'1)1' loatb ::t(h'nlH'f'd and ,..,ueh .,,(>{:urit~, on promissory now<; 
j.., Ilftl'l1 t;!k4'11 with joint ilahdiL\ III ;tllnth .. r .... nly4·nt 111'1·"1)11. 'rh(·~' al'(> 

moth'Y-lj'nd~,I':' as a da&,~, thollc:h a few SOWNlrS (,W'll in towns l('nd to agri· 
('tlitui·j<..t... .HI !l\orlga!!t· or to \'illag.> :-,oW('<l.I':'. if the,· an' pf'rty 80We:lrS nf'(>(ling 
their Iwlp and lInnltl(, to ~('('III'e kl.llk (·/,f'dits. These sow('ar.') of late havl~ 
d(>aling~ with th(> Imj)('ria\ Bauk whf'I'P tiH'.\, ('f)lllIlIlHl(l larg(' ('n>ilits It.v whiC'h 
they finall('(> trfld£> hul nol indn"tl'y eXf'ept un lWl'~onal and proI)erty 
sf>{'urity. 

~, The f'apitul inw'sterl h~' tilt> s('Y(>ral indig(>nolls hanks will 1m 8f'veJ'nl 
lakh~ of 1'1!1)(>t' .. in tllP (h ... lrid 111lt I ('annol g;in· 1111 approxinlatf' fig;ure 
('n'n . 

• .\i' l'('J!::ll'rl.;; tht" ~,,,tent 01 tlWil' 11ll .... ilH'S'_ iJw \'illag(' <:'HH'ars pradi('ally 
('(1\'('1' IIp :111 tiH' \'iJ1:1~(," :1.11(1 till' {own !.ank .. ]'s tlll'Oll/.!J10Ut. th(' distl'i(,t. 
T1H'ir \\"ll'kiu,('" ("\:IJ{·I1 .... {'-.. :In' Hoi 11111('11. 'fhp,' maintnin one or two ('\f'rkq 
('[\('h :11H1 t\t(> I('~al ('hargf'_" they in('1I1' HI'(> Ilw'!'(' ~Hh'an('e" Rin('(> tlwy rf'(,OYf'r 
thplil. Tl l1 ,(,(, i" ('(}-op~>ratill!l alllnlHf tit" \'il!a(~t' sOW('ars fl.·alilll! with ('lIlti· 
vators. wlto. wht'n(>\'('1' ll('(·(>.;;;",ary, mll.k(' ('0l111nOn cause £lnd maintain moro or 
1(', .. fl'i('ndly n,latiolls "ith I'!,now ,(lw('nrs tlltlll,!!,h f'Olllpf'titlll''';. Among Hie 
town ;..o'Wc-ar.., tli(')'(' i . .; IICl ,.;111'1, 1'1'!ati<111 01' ('O-oIWI'atioll. R:\(·h is for hims('lf 
though t}wy avoid coming into ('onfii('t with all(lth<.>r':=; flNlling:=;. ' 
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Few of the village sowca}"" have dealings with the Imperial Bank but of 
la.te owing to business operations being extensi,'e they try to aMain bank 
credit as that will be useful to them in ma.rketing seasons. The other 
cta~ses hanJ dealing" with Imperial llank where they ohtain credit aud 
honn\\" I'DI' low interest so that they can lend at high rates and draw large 
profits. As th('ir busin{'ss is extensi\'e their periodical collections are ample 
to r(lpay bank instalment.,;, There is no ro-Ol',dination among them. 

4. Please soe answer to 1 (2). 
The form in which the hundis are drawn up can he &?en from the samples 

attached. The f(~rms in which promissory notes and deposit receipts are 
drawn are also attached. 

5. 1,oon5 are granted e-ithpr on promissory notes, pledge of valuables 
or on mortgage of properties. In the caSe of promissory notes, joint security 
is usually demanded if the person is not so H'Ty solyent. In the case of 
pledge from t to 1: of the property value of the articles pledged is advanced 
and in thl! case of. mortgage sufficient security is &eCured to coyer interest. 

:nut ordinarily the loan is not allowed to run for more than three years 
without payment. Promissory Dotes are taken with interest allowed to 
aC('umutate for a year when it will be added to the principal and a fresh 
note is taken. In (·a:;,e of gold and othc1' ..... aluable pledge;; it will not he 
allowed to a('('ulllulatp more than it is worth fif {'ourse anrl int.erest is {'ol
lected every six months or a year. The market value of gold and silver will 
also hi' taken into consideration from time to time, All these loans are cash 
advllnceR. 

Thp'ie indigenous hankers are capitalists themselves commanding some 
a.mount of ready monpy always and also persons having credit with the 
Imperial Bank from which they ohtain their funds to meet demands. But 
thE' ftoatiug capital is largely th{'ir own. The hank ~ heMming useful to 
them ItS with its aid they can float more capital than their resources 
command. 

Deposits.-They allow 6 per cent on deposits received by them if tho 
amount is large or if small 7! per cent. 

6. 12 per cent to 24 per ('(>Ht nI'l.' the rates of intE'rest which agriculturists 
have to pay at present to tho indigenous banker. These high rates could be 
put dowll by organising eo-operative societ.ies in evel'Y important village to 
replace the village sowcar. 

The reduction of the :rate of interest will certainly confer a boon on the 
agri('ulturist clOd better his ronditiou of Jil"ing and improye land. 

7. Ye,. 
Yes. 
Not that I know of. 

I believe so, if we look frofu the point of view of the banker. 

8. As J he-lien' that. in the interest of the ngricnlturist"l, co-opprative 
AA{'iptie~ ."lhOllld replace the indigenous vil1age sO'WC3.r and land mortgage 
hank!'; tht· town ["owcar, so far as agricultural loans are- concerned mv answer 
to the first thrt:'e parts of tlu~ question is in the negative. ,. 

As r(o'gal'ds the last portion of the qupstion the nttitude of these bankers 
would he against sudl a meastlre and would not h(' agreeahle to anv publicitv 
if not. for any reason for fear of the income-tax offif'es at iE;'U'St.· • 

!l. Will be at least 12 pel' C€nt on the capital invested after lllE'C'ting ever~' 
incidental expem;e. 

10. :So. Sometimes on account of the unacceptahlhty of the security 
offered and ~ometimes on account of Insufficiency of capital. 

,12. So far as this district is concerned mont',V is never lying idle in the 
hands of the indigenous bankers during anv portion of a vear. The\' alwavs 
find employment for it. ' , .. 

IlI.-Inl'estment habit and aU1'Qrfion oj rapital. 

}, Banking r('.~01lT('es 111 the prol'illl'e.-I am nfit afJJc to speak for th~ 
IU'o\'in('e as a whole.. 

8 
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2. I h(>Jieve po~tal cash ('ertifi('nte~ are all now wit~drawn in the ~i~trid. 
"'hen they w~re in use, tlH'Y were so few in use that It canno~, be sa~d to be 
popular. By increasing rates of interest to make them ~ttrad~v~ their popu. 
larity can be hoped tp be increai>ed and the l'ah':o; rcquuc rCV1SlOn. 

SflyinJ!" hunk afford urlefjuatp faeiiitlt-'s for iIlY('stlllt>nts to sueh as can invest 
in n ,,,mall wa,\' pi('('emeal and aTe a little edu('ated and aTe able to )lut b.v 
u httle> eyerY month such as C'le>rks and other ()Illpluyees and who are 111 need 
of drawing the alllount ha{,k at ally tinl(l nnd thpr(\fore cannot lend to othem 
CV(>Jl though this othf'1' courHe may bring in higher interest. ~f the Tate. uf 
intl'l'Pst allowed is inrrensed, the,Y will attract hetter class of lU\"estors With 
larg{'! l"ums to invest. 

Xow tllat the rates allowed by co-operative societios on deposits are far 
more ath·1H·tin.', there ('ouM h£' no possihl€' ('olllpetitioll of GOYPl'lllU£'nt in 
this direction. 

:l. Gorernmenf Serll)'ifips,-Of the three kinds of Government secnrities 
hoth hf'al"pr honds and sto{"k ("crtificatt's al'f' not in use in this district. 
1'h(,]"(> al"(, only thf' pl'oillissory nntps whi(·h t·ould he purehas(>d nt the lo("al 
hrandl of thp JlIlperial Bank 01' at· the Provillc;al ("anita!. 1f th('rc w('l'e 
to he no hanks in this di,.,tri("t, the treasury wonln 1'>('11 th(>m hut that only 
nt issu(' time. During is.o.;uc tillie a ehalan will he issu('d hy the treasury and 
the amo1tnt will h(' paid on it to the Bank if the Bank is tlwr(' to receive 
it, lint after issue time, the trea1>ur~' will hays little to do with it as the 
nank fundions instead, The small inv('stors and :-;mall agriculturists ('an 
u,;(·full.v ill\'est in the ('o-op('ratin' .c;ocieties whose TRtps are more attr'ncti\"o 
nnd who will he within ('as\' reM'h in rural arf':\s and therefore I am not in 
favour of attrading tlwm {o Government s('('ul'iti('s as the sum::, invC'lved arc 
tiO small, 

ThoN are 110 securities other than Government securities that could be 
sold or lIUl'(·hm;ed in this dir-.trid. 'Vhen people Ital'e any money in tlleir 
hands h:\" sHle of prod nco. they inn'st either in the improvement of the lwld. 
ing or the ill('I"(,;bing ill lin' ~t;.l{'k or 1('\\(1 to agri(·ultllri,>t.<; ur IfOnd 011 bllll 
with n "iew to pun,hase it ult.imatel,\' or inn:-st i:l gold, They do lIot hank 
tIlt' 1001 H.',\' amI (rdillarily it will not hp in tlwir Jl<wd,., hHlg hut it is utilised 
for all~' oj the pllrp0.,e.-:; lll('lltiou('d :thon'. Jhis di..;trid hein).! a pOOl' distriC't 
large SUHl<> or mOil I',\" are ran,ly ill tlH'ir hands, Even if large t:;ums fire in 
tlwir hall(I-s, the~· fiud illllllediat(> facilities to lelH] for interE'st OJ' inve~t in 
trath, of pmdll{'p fOl' }lI'Dfit. DllI'ing th(' sliort tinle the money is in their 
hands they se(·I·t'te it in their houses. 1'11(' fanners IClld to fellow agricul
tllri~ts ol'dillill'il:r at Ii pel' ('ent Oll promi%ory notes or ]0 per cent or 
11 {WI' rl'llt 011 lllnrtgag:t' of laud. TIl<' farlll!'),,, illl'e.-.t ~lII'plus tnOlH'y n,. 

)lH?lIti()Ill~/1 ill tIl(' prC'viDu" paragraph, :\s t.hC' ryot pOJlulntiol1 are poor in 
the distJ:id, tlw~- I'nrf'b' han: large sum.., , The little surpluses they get are 
found to h(> needed for th{>m..,eln's and thpre j" littlf' distrihution of eapital 
among the indigf'noll" popul;"dioH in tllis di ... tl'i{·t, 

.1. C'h(:I]u('s are not lllll("h ill 1\'''t' ill tIl(' di . ..;trict. for till' n.'ason that depo!,;its 
::,-re ft'~\" III ('IlJ"l"t'lit HI'(·OIlUt:-;. A,<; 1ll0"t of the Uffi("b hUYA tlwir tIepo ..... its or 
ftl.llds III the hank, tllt'~· u:w cheques and. as most of the officers ha\"(~ deposits 
t\"Jth the hank. tlif'," al"" largf'l,\" use, hut. among pri"ate persons in this 
di::.trid this hahit has not gl'own and on this Hc('ount the abolition of the 
stamjJ dut~, ha,; )10 appr('eiahl(' ('[(-'d. ill this district, Eduf"utpd p<'opl(l who 
('an .afford dE'posits nnd opf'lIinp: of Clll'r('nt aC(,01mts, high salaried officers, 
zannlldtll'.'1 and sueh ('lnsses who do not usually iuycst moneys fOl' intprest, 
11'-;(' (,11('<-111(,<', Thf' USE:> of ,-{'\'nu(·ular scripts will allow an in('I"(,fls(,d use of 
ch('ques, 

.'l. Ye~, it is of a slow growth. 

Failure .of thf' Arhutlmot Bank whieh sC'ared away l11an~- people for ye-ill'S 
l111d thf' hllhll'C' of <"""£'I'al ~ll\all hanks OIWnf'O in large llulIlt)('rs in 01' ahout 
th~ y('al' 1008 or Hlon in this district al'('I mainly l'espon<;ihle for the check of 
thiS growth, although till" tf'IHkncy to hOlll'{l or im·est in gold is still str01lg 
and im'(,,,tllH'nt III p1'Odu£'tin:> yndNtaking . ..; will gril.dllalJ~· grow <1<; pcopl<:! 
arC' lwtt('1' (,(ltl('ated to apPI"('{'late tlw u ..... ('lulne);s of thC's£' iIlYE'stmf'l1ts h,' 
pr~)I.l3gand~ as 1ll1ldl its hv pradicnl df'lIIon~trtltion of slldl u~fulness an;1 
utillt .... of Ilnpro\'E'd methods. 

'~IH' opening of .11(>"" hmTl(·he..<l o~ ~'~e Tml.)f'r!1l1 Rank 11-l'lS POPUllll'isc-d hank 
(1(,1l1Illg., 1).,· nffnnllllg gl"patf'l' farlhtlC's wlthlll ('as\' l'('af-h and stimulatf'rl 
trade, dw(·kpd hoanlina; and ill\'(>.'>tlllent on I!old. promoted dlN}Ue habit and 
nfTordC'd seclirity for d('positillg cnsh and gold. 

• 
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FORM Oli' A DARSA~A HU~Dr. 

At ~lbbt of tlds i:ole of Exchange, please pl.Y---· -. -- -----
or order at (place) the sum ()( Rs.---------
(~·ords)--------- ------------for value received ill casb. 

(SiglJature) 

To 

M.R.Ry.---- ---------

FOlU! OF A HUXD! PAYABLE WllllIS A PHEi'CHlBEI) PERIOD. 

(15) (fifteen) days after date (or after sigM) :ple.l5c pay ___________ _ 

or order, at- ----- (place) the Sum of Rs. 
(wo,ds)----- f()t VJ,lue received in oaIJh. 

(Signature) 

To 

MoR.By 

FOHM OF A DEPOSIT RRCt;rPT. 

Place-- .----__ _ 

Date---__ _ 

110.----

'Vanted a Deposit Receipt fOf Rs •• --------__ 

In favour of Period. Rate. 

Silver, etf!. 

Notes as on oo()k 

Cheques 
J lOonths. 

per cent per 
allnUID. 

F.D.R. No.------

Appllcant. 

1t .... B.-If this fOfru is not to be used, ',m ordina.ry receipt will be prodded. 
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FORM OF A PROMISSORY NOTE IN TELUGU. 

tielO 

li'\O~O ~4J 

7<"8 i"'.w./SJ'" ~.=o/;) O»..:l,:, i ~'" 

1fT.~C>:", c>:o!s.!(, "'g ~'" 1 § ~lIIs (\) '" $'{,.j? 

"0"1" "'<'''''' >S,jgo", l:c!(,7\"~ l:c ~~ (\) ::Poe? .,.es",~ <l~c..:l ~ 5"'"" 
cJOi).)? 15~ lo;ro().)JoO ~\fItJ§"""o?:)..,~ ~o~~ L(u~eJO O)J""D ";5oe,,~ ?x~7tW 

=~ol0..:l;o' cl:S>;o' .s,,~;o' [). 

Promissory 
60n of 
in favour of 
on (date) 

(A tram:lation of a vern,lcular specimen into EngliSh) 

I"ORM OF A PROMISSORY NOTE. 

not~ executed by 
residing ttt- -"----"---
residing at-----·------

On aceount of my nece~Bity (mention pnrpose -~---- ---------) I borrowed 
from you the sum of He.·------------(in words) which J prOlmse to pay yon 
or orrier on demand wi1h interest at per oent per men8eru and .ill take back 
this note tjuly eudoned hy you on its back notiug down the payll.lent. I have received 
tbe oOTll!idfonttion of tbis note in cash. 

Signatare. 
WitneSSeII. 

Written by 
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Written evidence of M.B.By. X. V. R1o.GHAVAClIARI Avl .• B.A., 
B.L., Vakil and President of the Co·operative Bank. Nellore, 

I.-.-lgriculfural (reuit and credit fucilific8 for Slilull indusfries. 

1. TheH' is 110 organized by~tem except the eD-operative societies, by which 
the agriculturist in my di;,trict ontains finance tor the cxpen~es of cuHi
v,-ltioH. .Even the co-operati,-(' t:>ocictic'i are 1I0t il'('ciy. rhortetl to. as 
money i~ hardly ohtained as vromptly a~ from u private money-lender. 
TIl(> agriculturists an' not aeclIstomed to have u forecast OJ their lleeds 
!)o t.hat they may appl.,· heforehand for a loan in a co-uperati,'c t;ol:icty. 
GelleruHy tIl(> villager glo't., ,Ill his needs j'or urgent {;ultivution expCJls .... --S 

hy !,ol'l'o,,-ing from the village lllone~·-lender. 

The poli{'y of the prp'ot'llt day {·o-operatin:- :-:.ot:idies is Bot to lend long
tel'1lI IOOlll!;o. There are 110 hllld lIlorlgage hallk~ to ~lIpply this llPed of tIm 
villagcl'. Ill' now. therefort'. r;li~f's til(> lIlotwy Ileedt-'d for '('upital and 
verlllauent illlllrOyeml?nts ~ onl~· from the. local mOll€'y-lender whose terms 
depend on the man and the security. 

Thl' ouly :,UllITP \"bidl llll agl'it'ulturi",t has during famine ~(,USOll IS 

his lo('al lILOUeY-!Pll<leL -'0 douht. tiH'l'€' j" th~' f,,!;aei loan ~Y~tPIll hut the 
trouhle of getting it i:.; "0 llluch that no 1')'ot takes to it. l:\"en wben he 
appliesJ it bkE''' a long tilll{, to get it. He dues not get immediate relief 
ther{'from, Furthel', if. is almost <:crtain he will not get the whole of the 
money he applies for, into his h .. \lub:, 

To a large extent, now-u-t{ays. H't.!.uiremcllb fur ki~t are met h~- co
operati,-e ;:oo(·ietit's so fur as the ::"o('iety llwmbel's arC' ('om·cl'lH.'d. 

In Ill~- district ~Xellure), the usual rate of intere"t is 12 p(>r cenl per 
annUlll, Thl'rc nre ~ome villag:e~ Whl'I'C mOlley ('ould he got at 9 per cent 
'9,-ith annual r(>;,t5 hut thi~ rate i;, a ;'1)(>('ial rate for a fa"oured 1'ew, In 
the town;, such as ~ellore. the rate of interest yaric:oo from 1,5 to 24 per 
rent. (·spe("iall~ .. with ~attllkottai C'hctti~, TlJel"l' are F;omc money-lending 
firm~ started after the fashion of the Xattukottai ('betti_ They too ("harge 
as high a rate, ro;ually these money_lendcrs deduct the int.el"f:'.'ot eaklliatt'd 
for ,<"ueh a period within whidt the harrower agrees to repa~.- and give him 
onlY the balance, Thi::" calculation i~ at a rate of intel'e~t whieh is usualh
lesS than the rate mentioned in the pl'o-note, :\Ioney hy the,<"e hml" l~ 
neyer lent ex('ept em the pf.'l'sonal .,('('urit~- of a ;,urety approved hy thelll, 

The part played in agricultural fJDatKE' l,y th(' GO\'C'l'lIl11ent is l"E'ry 
little, Tbe Agrienitnri-"h; and Land lmpro,·clllellt Loan;.; Ads arc .'>eldolll 
popular and the GOYf"rnment is not liheral in the disbursement of the Ioim 
so us to sub~tantian~' help the agriculturist. Loans under the Act are given 
RS long term loan.,; repayahle in 20 years on {'Ciuated annual payment ilystem. 
If this ;,:,-""t.elll i" ('Illarp;eti amI improH'd. it ma.'" do ;,ollle ~oO(I to the ag:ri
culttll'isL II' mOIlE'Y ('ould he gin'H within a "hort time-say a "'eek
after til{' loan npplication, without his being ohliged to tip' the village 
offi{'ers and othf.'l' lower officials, it ",ill gl't'atl~' help poor n-ot", C'o-opf>rativp 
sOl,jeti€". ('(lull] he lIS€u as the dlllllnC'l for di"trihution. All allnual stat('
ment of propcrti(ls H'rilied hy tl\{' CO-OIH'ratiyc D('partlll('nt and tllt' HeYC'lHlO 
Dcpartl1l(>nt may he maint.ained ,,0 that tIlt.' .'>tattl':; of the npplicant for 
a loan may he ycrified at a mOlllent's natil'f.', 

The Imp(.'rial Bani;: hal'dl.'" help.;; lUi lI\'('I'uge middle ('lass ryot, The 
only peoplt.~ that are hCl1efit('d h~' it are the l1lone~'-lenders, landed aristo
cracy und person;, who pledp;", their producC'. The Of,(,llilllj flf 1))'tJlllhcs of 
f~e. lllllicrilll Bonh illl')'cascd f(rlilifi('.~ t,) OIC 1110J!C!J-lrlldl'l' and he is aide 
ff) didat(' J,;$ frrr)l,~ to tll(' rtf1ri(lI/f~lrisf v'IIa ((junof ,~imirnrl!l 07dllil1 fred it 
1fifh fhe III/periol li(llik. Furt.her. the ap:rieulturi,-,t, cannot, he pxpeded to 
repay hi~ loan within six months as r€'quin,a by the ImpC'nal Bank. 

Thus. the CXiCIl.,ioll 0/ tbe uro1!rJirs 01 fhe Imperial Brolh .;,~ l'Cf'f:mt fi,iIC .. ; 
lias tended t() 1l11pl)reri$h tTle }I00/' l'YOt 111$fcnd 0/ helping hili!. The only 
institution." that ('fin 1lClp them fire the eo-op<'ratiy(' ,<"ocieties, The-reo must 
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he laud mortgage banks in ('ueh village whidt must. fillull(;e IOllg-tcrm loans 
to the agl'il·uitul'i-,t. TIle ,..,hort·terlll louH'> hy the ("o-operatin' ~ociet.ies 
and long-terlll loan" by hlud lllongage 1Jank~ at'(> the onJ.y t\\-O ~y~telUs. ~-hlth 
l'IlU rt'all~- l'(:liel'c the llgril"I1Jtl1ri~t. CO-opel"<ltiH banks art! really hclpmg the 
:-IfYricH\tn},j"h to a limited C\.tl,-'lLt. Th('\' fjre now \lnwiHing to advance 
l~lg-tt'nn lotln" aud they are "further di~~'ourilgcd hy the H(>gi~trar. 

Til('H' alT' 110 joint-. ..,tcl('k banks in my di . ..,tl'id fiuum:ing tile agrjt:uliuri~t, 
except the X(,lIol'e P('nHaIH~lIt Fund. Thi,> i" an ilHligl'lloll!:> banking eon· 
('1.'1'11 uml it is doing H'IY ll..,dul bu ... iIH:,,-; ill ib own humble way and ~i· ... e8 
reat reliei to those that 1'('.')ort to it. Hut, as It ha~ not Ullmy facilities 
whil'h otht'j' l,allk.~ cnjoy, the devdupllll'llt has becll .slow. 

Tht., pl'oh·,.""ioIHtl lllol\l'y-lellder,> in the \'il1uges lcnd ont on prollli~~ory 
llOtb <tlltl Illortgngl'.i. Some take annual rbts hut iJn'nt"iat,I~' triennial 
1"('~b a]"t' th~· rule. Th~ir rati.'''' oi' inter",:-.t Y:lry "jtl! per,>on:::-. thC' sca~oll 
aud plll"l'o~e". 3h.'rvhunt.'i I\-lio <tth-allcc mUIH.':,-· to be ]'('p:tid in tlle form of 
ugrit:ultural prOUIl('(', :J!wny ... fix np th(, pri("l-' to be paid for the I}roduce 
and also un C'xtra m('a~ur(-' l)f grain Ht ~o llluch Vel' l'Ul)C'C he~ides bOlliO 

disconnt. 

Grain loal!" :II'C Yt'l"y hem",\" ill (·ntain parts, Twenty-Jive per cent 
il'rc!-'pcC'tin' of the period of r('paym~nt is COllllllon, SOH1(' lenders of grain 
(·oll('l..'t thi.., rate of illH'l'e.r"t and abo all nd(litional COIllllli:,-,ion nt so much 
I)C1' rupce nnd '::'0 forth, 

:!, The ,'>tal'le nop of the delta trad ill thi::. di~tri<:t is rite. ~-ellore rite 
is very '1\"t'1i kno\\'n ill the Iyhole of Soutill'l"ll India. One maiu feature of 
it is its white colour <I~ al"o it-" unhroken grain. 

The oul\ 1l1(,tiIOd ot Itl'\ll~('tlllg dOJ)(' ",olll{,,,hat III an itTeguial' lllD.OUCr 
j" that adoptcd hy ri('c-lllill owners.. Th(-'~ mh',Ln(e mouies to the agri
cuituri.")t at generally l~ IH'1' ("ent per nnllttlil. The luttel' l->elb the paddy 
tu him, Th(,y sto!'e the twdlly at their lllill..; :llld mill the sam€'. 3'1 o('ca
I-LOn n·qUtt·l'_"', They ... pud out (nalali~' (hrok(,I"'J who procure paddy on a 
COlHl1li".,ion of about !te, 1 per )Iliff; of 720 ~IiH1ra~ llwa:-.urei» from dllage 
til nJ/Ul4l' to 1,1lH,ha.,l' i)uJdy Wht.:'ll it i .. cheap, _ The puL1d~' bO pUl'l'hascd is 
('artl'd ~o the headquHl'tpr", of til(' mcn:hant. '] his &t.orage is largely done 
betwl'E'1J ]·\·1,rllar:,· and J ul~' hy which tillle the whole of the paddy produce 
~halJ haH' heen harve",ted and &tocked. 

Hid\ lalltlh()\dl'r~ ... tore thcil' }>l"odnt·(, in their own gOdOWllS and ~ome 
of them rai,,(' lUflll~ from the Imperial Bank of India 011 the pledge of 
pl'Oduee and "t'il the lj;llllO heh\'l'C'J} Scptem1)(,1' anu Dec·ember when tho 
l'rkt'~ are gcnerally at the'ir highest. 

]n some place,; (ill Gudur ami Hapur taluks mostly) dlillies are largciy 
grO\\ll, Loans ar(> gin'll to the:-.e agric-ulturists hy either a local m01H'Y. 
lendN or thC' :\1'Hlras dllll,,· men·hant'>. Tlw pl'OOUce has to he fjold to 
thcm at ~{'Il('rally a rupee or iwo le,.,.<; thUll the 1Ill.lrket rate, The demand 
for the urti('\e Inay he' wade Wllt'llt'H'l' tlll' ('lwlilol' wishes it. The gather
iug oj th(· crup will he OH'I' hy JUliO aud the produce is !-'tored io grana. 
ri('s, The :-.ales arc gt'ucrall,\' ('fh:'ci(>d hdwt:'\·u Septcmhcr und Det:emLer 
when the' prii'c i.., :-.aid to b(~ high. Gell('rally the prouu('c in a particular 
area j,., nil ('olll'tied hy the pur('ha,'>f'1" and S('llt tu )1udnls hv boal or train 
and it j", there stored amI :->old tu retail lUt.'l"{·huuts, • 

3. TIll' valuc of lauds ill tltis di.'>tri('t dept-ncb mainly on irrigation faeilt. 
ti('s ~o far 1.1'1 wet lands arc (·onl'l'l"Jletl. Gardell lUIl(h which arc nt fur 
vtduahle (:rup.., sud. n,,; ~inp;er, t(lr11l(-'ri(' <lIHl tohacco al"C lHOl'<! valuahlo 
than tile land" on whi(·h oilly dlOInIll and ragi und ."ilUilar ('rops <lrc raised. 
\Yut{'r facilities play nn important part ill the price of the laud. 

The pricc of wet lands ,aries from Hs. 2.000 tu Us. 500 in this district. 
G'lrden land~ in which tolmtco and ginger are growII are ahout Rs. 2000 to 
ns. 2,!)00 per D.trc, llud in a fell places it is Rs. 3,000 per acre. J 

(f/) The \',,1\1(> fetdll'd for lamh ... old for nOll-paYlllC'nt of re,'cnue is 
"cry &mall and "u]uabk lands arc seldolU ttIIowcd to he :->old in re-rellue 
auction, 
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(I,) The yalue fl'tdlC'd in an Iludion held hy a rjYil court is not always 
the bE'st pricE' Thl;' ahsence of 'Warranty of title is tIl{' main r('a~(lll for the 
best prl{'t' nut hC'lIlg OULllllcd Xohod~: is I-espoll.';ihle to the plll'chaser for 
the corrE-doess of the extent sold nor to the s()UlHlness of the title in the 
judU;lll('ut-debtors. The fact that th(> lands are sold at the- court and not 
in tlw villag('s also accounts for the low IH·icp.. 

(f-) The pricE' got for sal(> hy private ll('gotiation will generally he fnir. 

4. There is no lUlI)('diment to the mortgage of laml and agricllltumi 
holdings in my di"trict. 

Th('re is a pennanent fund hust'u on the Nidhi syst-em whieh fillUll('(1S 
on the security of illll1ll)\"nhle pl'OpNt.y. The fund raises capital by monthly 
~mhs('l'iptions amI hy fixe-d and othel' depo"its, The mOlley so got is lent 
on t.he seeurity of jewels and immo\'a.blf' properiies, The loan i;.; repayable 
in 84 monthl,\' instaIIll('nts 01' 'j yeal'l y in!;tnIwents u{'('onliIJg as th" parties 
lllay originally agrN', TIH~ rate of inh'l'f':-:.t ('harged is 6\ IH'r cent P('l' 
annum, The aHuJlai paYIl)('nt is hy eqnatf,d paylllt'nt s~'stenl. The whole 
of the pl'incipai and interest' i" p:l.id up in S('\'en ~'('ars I,y these (lqnated 
paym('nts, 

1f this Nidhi syste-1l1 is improved and somo facilities are given. these 
Nidhi8 ean do a good lleal of good, 

Th{> one institution which alone ('an do any suhstantial good to the 
agriculturists is the land mortgage bank. 

Tn f'V€'T\ viHage the[c llllht Iw (-'i>tnhlL:.,hed a land mortgagC' hank. The 
funds for the same lllH'it he got h.\' tll(' deb('ntnre ~~'st('m. These deben
tun's must he Roated in tIl(' m:u'k('t h~' a ('('nt.ra1 ag;en('y, Th('l'(, must 
he a gllarallU>(, gi'H'n hy the Gm'('rnlllcnt fol' SOUl(' tinlf' to the deh(,lItuf"c
holders. This a<.;<,uranc(' of a guarant.e(· will induce great many people to 
inn>st their manit,,, in these dehetltUl'e3. TIH're will he tlO loss at all ami 
at no tilll(l Illa~· Go\"ernmPllt han"> to p:.ly anything io m('et th(' loss ;;nd 
thf' glluranti..'c will he- olli.\' lICllllin;l1. III the \·illagp. the members of this 
I31Hl mortgage hank llJust hp carf'fully dlOSf'n, P('ople who al'f' OY('I' llead 
and ears in d('ht. cannot. he 1ll'lperl. if their dehts far ('x('('('d ill(' yn.ltw of 
their pmp('l't~·, Tho,,(> who are indf'hf(·rl. and who:,-(' (It·ht~ ftrP sur·h as I'll.n 
be repaid from out of the in['ome from their propel't~' may alone be taken 
fiS tn£'>J)1hers, Befol'f' they f\1'P so mad", mpmhpl·s. tl1('il' dphts must he ('Or
redi.Y ascl..'rtameu nlJII t.he Yillu(' of their 1)I'OIH'J-ty together with thc full 
partir·ulars of th(' pl'op('rt~· mnst. hI' ohtained, Thf'J"1' 1II11.~f 11f' (l 7f>,]is/flfi(J.ll 
crndiJlfJ ddd.~ 'f) 'he 7rr/ld )llf'lJ'/fJf){JP ',rrI17:.~ n.( n ('1ItH'(](> (ill fh,. lnnd t)f'.rf 

mlly tr; fll .. Ltl1lr1 llf>/"f'JlIIf', Ther" tliltst he ah<;olllt-t>1,,' no uouht ahout the 
rf'Jla~'iJ\g r-upaeit:,>-' of th(' man out of thp incolllE' of hi~ ]lJ'O}wrty whif'h nll1~t 
remain ('barged with tiJC' deht,., that lU:l.~' h" takf'n h~' the man :-.0 Inne: as he 
is a IJJclllhcr of the laml I\lOl'tgage hank, ~11('h pJ'etuutioll.;-' are llf'c('s...;nry 1'0 
that latHl lllortg;ag:e bllnk", nUl:'l' wOJ·k ['onfJu('ntl...- without an." fl~a1" of ally 
1\1cmh('r running into otlwl' df'ht-.; whit·1I will dilllini~h ill(' :-ennit:,>-, ofif'l'f'd to 
tilt' hank for tllf" IO;]ll..... FurtllPr, thp lllf'lllhpl' Hlll .. t Lp 1)1,](le to j'pp} that 'It' 
lIas onl\' one :-iOllrCe from whidi hI::' has to obtain funds so that there lllav 00 
110 tf'lllJ)tation 011 hi" part /0 J'l111 into llnnrndllf'ti\'~, dflhh OJ' lnll11rh 'into 
nlll'C'llll1!lerativ(' husine ... 'i. Thr (fim of fhr ',nnl: lIu,sf r)e to Stlpp1lf fo fhe 
11/f'lid'f'j" all mont!! '/II'/'C:WI/'II tf! impl'o['f' his lands, He must he gi\;cn loans 
by co-operative ~o('i(>ti\·~ fol' ~hort-tcrlll PIll'llOS('.", 

Ahse-Ilf'e or fa('iiitlC'S t.o tak~ lO[lJJ~ for pllrpo~;.; whir·h llHl." 1)(' rallefl 
llnn('('e""ar.,' i;;; a gr('nt advaJJbge and it will C'OlllIWI the Illall to harrow only 
for ne('f' .. ~ar.\' pUI'Jl()<;C's aJJd t.hat from on(' organizat.ion. Tlwre must be also 
Jegi<;iatiol1 to ('onlJwl :t Ulan to trill." £Iml f'nrr('('tly gi,'e a "tat('ment as to hi!'l 
PI'Oll(>["ty ;lJJd ;In,' fal..,,,, ill!OJ"lll:lIi'lil lllll..,t \if' mad(' ]lH J1 i"hahlr Tho innd 
mot"tgaC!;E' hallk llHht. tIlll." 111lhli"h til{: "tat.{'llll'nt and if no ohief't.illll'l 111"> 
I'('('ei\'erl withill a parti('IJial' time. tht'l"(, mn:-:.t llf' <l j'('t'on1 llHl.dp of the llHl.ll'R 

p]'op('\"t~· find thifoi lilH ... t be takcll to he IlUllll\l<,ndlahle 011 all~· !-!;l"Ound what
s?~" .. r" Legi~latiou to) thi .... {'!fed ,rill put all ('n(l in k() llluch of nnlJaJlPY 
IItlJzntlon whwh ('rops up lHlW haspd Oll thf' ".,·.,tem of l,I')llIm; tran.-.ndions, 
R('('onl of right.'! llla\' thus IIf' HInde and lllaintain(>(l in tll{' officr' of tht" land 
mortgae:f' hank. "~ol'ki))g c:mital of the lnn<i lllol"igllge h;wk lllllSt Jlllliniv 
1)(' nhtailL('d Iw dehC'lltllT(,S, Th£',,(' land Illort!!ng<' lJanks mav take depo8if~ 
frolll the puLlie and other sources. ~ 



There llllH,t h(> a guarantee hy the GOYE.'I'nl1lE'nt for Rometime for interest 
to th& debenture-holders. Unlf'ss this is "i.en, there will not he a free flow 
of fund.,; hy sale of dehl·ntures. 

FroTll OILt of the profits retlJi'-,(,d h,\' tIlE.' laud mortgage bnuks, a certaiu 
perl'f'llta!!f' may hl' :-:;(>t apart as !'linking fund. "~}lPn thi" fund has grown 
strong, it will be a guaruntoe for the pn,yment of interest. 

CO\"Nlllm-",t lIl11st Jlut jlltu tilt',,!:' land l!\ortgugl' hank" a tic("('nt PQTtion 
of t1l(, sUI'plus ]'("·t'lltle<;. just as tIlt'.\' do lll)\\" with thf' Tm(wrial Hnllk. The 
CiOn'rl1lllC'llt lll\lst htly d(,lwnhll'(><, tllHl also d£,IlO<·;jt in lll(','" hank" monies 
at fanlllrall](' rat'· ... of iutt'I't'St. Till' lllOlll'y lent to thl.' ngricultlll'ist must 
not enrry morc than 6 to 6~ per ('ent, as IlC is requil'Od to pay interest e\~el'y 
year. 

Thf>l"f> 111:1': ht' a If'gi:...lation or rules fl'alll~l hy the High Court em4 
poweril1:!; all t.l'llst fum},.. bf>illg: kept in depa"it in these lund mortgage banks. 

!S. Thf'l'(> j" no tH<'H'hinC'ry in this di"tri(·t which gets an (><:,timate of th/) 
indehtcdne<.,,; 01" tire <q!ri<,t"uH'i~ts in thi::. di.~triet, 

r.J'hi~ information can he ~ot hy co-operative societies, ~ow, a state-
llwnt u" to tl](.' illdr>utedn('ss 01 the ItlelllhH" is prepared. Tt if'; only a lccnnl 
of the word of the tnemb(>l', A litth' more attention paid to til£' matter 
h~' the pancha~'a1<lal's of villages will make the statement more accurate. 
Similal' ~tuh.'Ill('llt~ with regard to others also call he prepared. 

If only t.he Gon'rnmf'llt j!'; kC(>Jl ahout it. the ::.tati~ti{'s can very easily 
h(' l)l'elHl~'('d Till-' villagp OffiC'HS will 11(' :.~hic to give the figures almost 
rOl'redi\', Tlllongll the m,UllllH"ry of the GO\'(>rllnH'nt )'C'H'IIIlC offiC'ials, a 
faid\' ~orr"'('t ('stiuwtc ('an he> ohtniu('d, The e,<,tiumtc thus ohtain('d mn:,-' 
hE" ~'h('('kpd with the f'Stimat", whi(,h the (,O-oT)('rati\'e s()('ieties prelHlre and 
thp)) a ('ollsolidah.'d ~l('('ount. showing the total H<; wf>ll as the indi\'idllal in
debh'dness of any parti('ular \'illag<, ('an he had with reasonahle a<:('uracy, 

n, Tn thi<; di<;t!'id til<' following industries nre 1wing c-:,nried on: (1) Rif'P 
milling, (2) mica, (3) hand-spinning, and (4) inferior ,glo.<.;<;-hanglt·s. ThE> last 
two are done on an organizN1 or on a large seale, There nre a fflw ,'mages 
in YCllkataC!;il'i r.:tlllin(iari hordpring on thf' Chi~toor di:-;trid wherc mnte
rif" nnt nf whi/·h tll(><'(, h:lnc::1(.<.; :'In' madp i" f'Hlnrl. lfnlHl-<;lJ;nllin!! ntH] 
hand-weaving i . ..; L'<lI'l'ipc1 on in Kalldukur and .-\tlll,\kul" talllks h~' Pandlama~ 
main\~', ThCl'c !ll'C othf'r plu('('s where hund-w('aying nlone is ('arried on hy 
Wf'<lYNS. TIH'l'f' .. He ll()W at ]{':\~t thr(>(' ('E"ntr.(>s when' rhol'1;a spinning iR 
('nntt'd Oil and Urr/ddt'r ('loth is WO,'PIL They al'C doing good husines.';, Rice 
milling and mica imlu<;triP'l n"p ('nnted on h~' rieh merrlJallts 0)' KapII& of 
the d. i,<:;t rid. 

Hand-spinning and hand-weaving can he developed to a large extent. 
pl'nYi<.l(>f\ rl"('f'nt r-apital for pUl'ehu<.;p allfl store of ('otton is got" and pl'O

\.;(] (>(1 t11('1'(' i;.. nil ('ntllll<;in"ti(' jll'Oll:\g:lIldist 01' sllpCl'yis01', "~hnt hM to he 
(l')n(' i" thi<;: l<;rwh <;ninn(')' nlllst h(' .""ppJi(~l with ('art~t-'d ('OUOIl reMi" for 
tlf.;f' foJ' spinnill!!. Tne ~'al'll prlldnC'('d h.\' him must. he purchased h~', thfO 
sllll('ryj"'JI' at th(> mtf' nt whidl it is sO]l1 in tlw m~nk{'t. Thc yarn so 
('lllll'd('d lllll"t hl' hrnllc::ht t.o a pln('{' wiJ('J'P \H':l\"l--'rs nrf> working. The 
wea\'pl'" Jllu"t 11(> 1Il,l(k to "'('flY(' the ~'!lrn. Thc ('lntil produ('('d hy him 
mllst hp 1)111'(,ha<;p{] :It hi" r('s;O('IH'(" nt tlH' pri('(' nt whidl it is !'old in the 
OTH'1l III a rl;:d. 'T'lu:' dot h "0 e:ot m llq all 1)(' ('011f'df>(1 :t nd sf'nt. to pla('e~ 
",11(>1'(' it i<; (>()I\'"III1!Nl. Thl:' husin(' .... s of the ol',c!anizatinn thnt T have in 
vip\\, if.; to f'tHlhle the \\'("n\'(>r til s("ll ~'hnt h(' pl"odnc'cs at his vcr" door and 
withont thp ]Past anxid: .. on hi" pllrt tn find nurehas(,N, 1'h(" .<;npervisoT' 
shnn!tl nJ<.;o l~p Wi·l] tr~itl('d in th(> nrt of ."pinning or It"(':n-in,!! !<() that he 
nU\~' .c;i\·(' prndi('ai ~ug::rf><,tiolls to the spinnf'r::. and w('>a\'E'rs, This advice 
ma~' impl'oYE" him in his art and h(' mll<;;t g'ct hcttcr retul'l1 for bett{~r 
prni1udinn, 

One (>nt('Tpri~(>. ahoye all. which will giTf> ('mplo~'m(>nt to the farmer 
dlll'ing thr> oft'-!<f'Il<;f\n j..; .~JlillniIIiJ. ~ot nl\l~' tll(' lllnn, llut the woman and 
dli\(l uwy \\'pl\ ("lllll]')" hie; (II' 11('1' timp in !<pilllling, The fumily ('an spin 
~uffi('i;'nt \"l11"11 to dotlH' the wholf' famil\" fat' a ycar hv this 11<;(> of thp lej4 
<:..ur(' 11P1l1·<". \Yh('rf" mat matl'rinls rt.l"(\ l)h'Ilt.~:, mat's ran h£' WOVli'n, I 
know f'ertain 'Y:\n:Hlis' of tlli ... distl'i('t make (]OItp !Jr,lnt;.: (luring rainy spason 
whe>n tlwy g'<'t 110 work. Similurly gra<:~ nlnt.<:, Ttl(> capitnl 1'E'C]nired (or 
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all thc'>c is yt'l':'>' c:.mall (,!)lllpal'ati\'l'l,\" 1\1111 tlll'l'C {',lll hf> no di£fll~lI1ty ill ti)ld~ 
iHg a li!l:t!l('ill.!.!; qrg-al.liy.;tI ioll. On{' _'<licit. Ill;lI"lllllt'ry .. 1 ,~hl)lIld "ll,t.::gf''>t., ll~lI ... t J,~' 
tht' ("()_OPCI':ltIH' ",wH'ty ;lud ;\\lo1h\.,,. hall, a-'<'0\.'I,,11011 1,d~,-' th l , ~pl'.l\H,\'" 
..A . ..,,.;ueiatioll !Ill\\" ,"arn-;Il:! Oil \\(lrk. ~1;\tl'-allJ llllht IlL' ;.!:l\L'll to \,q . .; lIl<!IIS
trif'.":i lik(\ 1l1at<:h indli'itl'~y, g;);l"'", i!lcill"tl"Y OJ' jl,I})Cl" indu ... try. 

III <.,Otll(.' lI1a(',-''- t\t('rt' j" a gO(HI (1(',li 01 ~rl\ltf' {·Iny ,:h;(:h ('an he' II:-,.f'd f?1' 
makitl;.': ]lo]'('('I<1in i1l1d hoot_p()li~h. Thc\"(' h a lot of It III SOII1(' O_tl~Cl' dl",,

t"id" abo. Am' Hindu (.It' i'outh [ndH\ .'ihould know that what a \ 31"hn,p;n, 
Bl':dltllin wear.": on hi . ..; fOI"('hcad known a.,,; "Xamull1" io; l1othil1g but thi~ 
whitt' {,lny, Thi" ('lay h 1l0\\' thl'd for lllnkill;..! oilly thi..; II ~a1ll1l1H" ;]11(\ 

lint 1'01' ;~lIythill~ (>\<;(., lhp rC;hon j" that. IlO :Iit('ntiun i'i pnid ,to rd".! 
out it-; po""i',le ll"t''i, Tlw po..,..,iln\d:.il'" mlt;..t he- thol'()ngh\~' (''\:,Utlllll'(\ I,y 
U(JYC'I'IHlli'llt f'XP(,l'h and. wh('I'(,Yt'\' nil intlll<;lrini usc I:'; j"'Hlnd f'll' thi.:; white 
JUnd, Ullpetn;.; 1,,\, "''-\,\' of .';';'tatt..'~<lid fllll..,f 1)(, gin'lI to the }lcop\c in thc lor-ali1~' 
I'ntliel' than to a fnl'eii!w'l' 01' td a ktr:Hlg{'r. 

Olle H'l',\" illl)lf)]'tant ill(\lI"tI'Y \\-hidl ('an h(l nIW!l('(] j" ,,,ill/llif,' ill,fll.'dr'/ 
nnd 1I1i('a dll~t IIH\UQI'.", La1'.2;(' flll<tntitip,< 01 tll:n lihll'i arc- ,!.!ut l'roJil the 
minC's, TIH''',' III'P dlNlpl,\' jllll'c,hn.,>C'd hy fnj'('i~tl lll:ll'kc,t" awl mi('anite' j,; 
manttfa('tul'ed, There is no l'e'lson wilY stell':; should not he takf'll in this 
di"trid nlHi 1''Slwrh \"lIn hay(, 1'1'Miil':1\ \'llO\l'l,·(b.(' -..hlmld I!Ol I\!, ('II1))lo,\'('u 
antI thi-,: inuui>tr,Y en('olll'rtgeti, ThC'll ng,ain, there i~ any amount of micn 
<111:--t a\'ailahl(" \'O\\'-:Hb,\": lill(> ]lOll-de!' (I[ IIli,·;t i.., ~('nt Il1lt to 11l<1ia lrCIIII 

EnJ'ojll' [((I' 1IIIII'i{,\till,!.! ,JI!d .... 11..!1 IiI.." )I"I'P'hlh, Tlli~ h:ll! h(~ d""l' ill tl(,,, 
di~,tl'jd, FIJI" hl)th thl'~l' ;-:'taii'-:lid i" \'pr\' 1I('r'('''~<ln ;II1{l Jlli(':1 mill t ' l)\\'lI('I'~ 
llllht thilll, on tll!'~(' lil\(,~ ")"0 :llld lll'il{;'-: illto (>~i ... t("H'" illdu"tl'ip" Khi{,h 
will not on I;;.' hl'in2; man' lllOIlf'y to th(,11l lint :1ho m:1),; .. til(' di:...trid, mOl'(\ 
Pl'O-"jlfi!'O\lJO:, 

TIl(' l',·bt i()II ... 1Jip t1l:11 (''Si..,t ... hvtlH'PIl 111(' I :"l)f'l'i:ll lbnk :1l!(1 r'n-~)l)('I':lti':(' 
hank is that the btt('J' ):!d" a (':1"h ('")'{'<.lit frolll th(' fOl'llH'1' 1,) :111 <,,,,tent that 
b :::.alldioll('li \IY the lh'~i"tl'<lr of ('n-oIH'-rati\,p <-;{)('l£'tip.;, Beyoud that thero 
i .... nn l)tit(,I' I'elation, Tilt, f'O-opf'l'ntil'(> hank ha., SOIll(' ('l11T('nt <.t('Cotlllt iraH_'i_ 
adioll" II-n!! sonw joiul-,.,tol'k hank __ , <lud that i-.. all. 

'['1 If' "ltort-l"I'11i (n"lit n'qllin''] 1),'- (·()-npI'r:!tl\., ",l( i"tii'~ j ... lI')\\- g:nt fnlLI\ 
the ('('ntrul Bank. At't(>)> the l'(>port of the Towlbcnd Commiitf'P, tJle 
('Plltral BalIk" an> Ju'"ii;lli:l:!; to ;HIY:\ll('t-' IOll~-t\'1'I!! IO;ltlo.; to Jll'i1\):II'~' ~ .... o('ie~ 
tiC'", '1'11(' ['('''nit i .. tltr ;\C:;l'it'\I!tnri ... t j" 1101 Illllclt 1)l'I\('~tl'd. II" It;t", thl'I'j'

fore. to dl{){).~l> t\\'tl (T(>llltOl'S, 0lH' (01' ,,1101'1 and ;)I'ot\lt'J' JOI" !Ilng-h'rlll 
cl'-Nlit, If tlw latter is th(' \'illage sm'fcar, hi" po<;ition hC'('ome,:;; precarious 
a~Hl the l'('<;ult i,~ he i_,> worse fHI' horr(]will~ frOl1i a co-opc-ratin> "o('i('ty ff)l' 
Ills ,~hf)]'t-tt!l'm f,nallcC', Long-tf'1'1ll 100111 .... ('annf)j hp t!,:1"ell h:,>' ('('lltral hank<; 
ns tht'-l!' dep()Slts are not JH:-'l'lllanf>llt alld a .... thf':'>' get I,)ath am] d(-'llU"ib only 
on .<;]I()rt-tel'm ha~i'j, Thf'l'I:' nlll"t 11(. an a~l>Il('." to ."1I]lply long-t~'nl\ nedit to 
an ngl'll'ultHl'i:;,t and that ('<.l1l o11ly 11(> tli" land lilortl!a.!:!;(> hank". 

'1'1) i;,k(, !hl' \\hn'" nl l\lI' Illd(,l)t(>dll"'" (-i' ;lcrri(·\l11Ilri~i ... in tili" ,1i..,ti'id. 
sollte tilJ:('c 01' 1'0111' crorce; of rupN'..; Rill ht' n>quir.>ll on th(> h'hjo.; that the 
total ind('htednc<,s (If thi ... Pl'f'''iid('ucy i>i 100 ('I'f)('("'; of I'llpe~:-" 

To c.,!'illl11 lait' till' ~nH\-tll of thp {·t)-()]lprntin' 1111)y('>IIIC-llt, ill ;ul{litiu\l tn 
~he PX(,lllptlOll frlllll, "tamp <llld .1'cgi"tl·atiOll~, tll(,],l' Illlht II(' {'Xf'lllptiOII 01 
1l.l<'OUlc--tax, on till: lntH'('~t I'(';\lh('t! fr01l1 d('p()~ih ill ('0-fJjl(,l'atiy,'> ill"titu
flon"'_ Bf><"ldps tlll";, the 111011('" onlpl' (,()llIJlli~-"IOll j'or l'n,~~i'::'))I"" 1", 1)])4' 

in.;,titlitiQU to anothe]' 01' hy 'lil Institution to :1 11)('1))1)(,), or [,hI' \'('],S'(7 nn(1 
ar.,\) tit" insurance C'haq:;f'" 1llt1~t h(' ('xPlllptf'd, T1IP,~(' ill"titllti()l1~ llHht not 
lit.' t~xf'd with pl'?lt-'o.;;-..io!l-t:.1x 01' SUpt'l'-tux. Powe]' lIlay IH' gin"ll tf) tilt' 1'1'0-
vlm'lnl ('o-OjI"I'atJ\'(, h:IJlk ... tn j""l1{' papC'], ('lI1TP!I/'\' .... 111'11 :1-" tho' 1':111}, 1),,1,' 
It." i~ /,]'('\'al(>llt ill Englallcl. ' 

11,--T/I(li!fl'IIOI18 nUI}.'ill!/. 

1'\1(\ on(> inrligPlloll'-; hank fa.:; (knllprl in tll(\ qn(lstioll11niJ'P) is thr- Fnnt} or 
flu' :\i(1111.. F,~! 1111' ]11'1'''' 'Il it r;lj,,(,~ jl'Jl(l~ 1,\ (, I"ll~ ~JII/I' ( ('It'll \\!!:dl 
h JI:I~'a\,ll~ III Ilhf:i,i!Il('lll-: :llld L\' t'~,('\,,,'i,)p; .tll knIt!" III (kp()~lt It Jl'llIl .. 
lllllll;',\" (,I! _11w ~('('urlt,\' ()j j<'\\('l ... llild 11111110)\,,1111(' JIJ'<I!I('l't,\', TI)I)1Igh it io.; {'allpd 
:-,il a l't' I':tl>ltal. \\'hat ]'('a11\ 1I<IPl'l'll-" i:-- that Jl)nll(-'~' j" l'(>('('il'f,d lllolJthlY fol' 4,) 
lll' ,:--:1 111()nth~.a:-; the' (-:hl' lll:\,\' 11(--' :\IHl at. till' PIH! or tlw 1)(>l'il)(1 Ow l;lonc\, 1,1) 
1':1111 I' ]'('pnu\ \nth illtPI'I"t, Thi ... 1" tIl(· t-ilif·r 111[':111" (lj rni"in!! 1'11'11:1", 

~ 
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~Jollcy 0;0 ohtnincd is It'llt ont to in<iiyj(lllal., 011 the security of th('il' im-
111.,\.)ldp lHOP"lt\ II'p.'\,I))II' III ;"('\t'll \(',11'- Tiwn' 1\l"L' aho sbol't-tcl'lll loalh 

lIJ iudividual" OJ] their l'l'I"~ollal ,,~·('ul'it~· .. \0 hUlllJi t!'uu:-:.acti.(]n:; nrc eal'
l'il'J 011 Ity thi~ in~t!lution IIU1' ally lltlU.'l" kind 01 hunlmlf,!; hU~ln('::,~. 

Then tiH"l"c are a llul!lher of prinltc hanking finns started and worked 
II" thfl BHtin'>; of the distri(·t. 'fhcrt' are abo the well known ~attllkottai 
(:Ii('tti" and .:\la1'w<lI'j,,_ '1'1)(·,- Illo .. tlv L'lllPloy tll('il" own llloney illld t->Oll\{>

tlllL€:; talit! tIppo,>it;.. from pri\'ate indi',"idua]", .. They lend Ollt monies to otherH 
l-{uwnIll.," 011 tJIPi,' IHnl jH'I':-'OIHll nedit 0/' on the mortgage of tll1·il' own lll'o
jlt'l't." and sometiIllP,'; on the ~un'ty of third (lHrtie:-.., The loan'> art' t'epa,nthle 
ill th\'e~ "('al':-.. ".t'nt?I'alh', Thcl'c at'f' a ft'w tinll:-.. where \'carly interest" al'l~ 
takt'11. 1'h(' r[lt~ ot intel'",:.,t \'uric;, frolil 9 to I;') pCI' ('ent 'ordil;al'ily, Higher 
rate .... lJ1}"'ail, but !Such ca~e;, arc not many. 

In th(, yillagt' tIll' lllo1w:,,-\endt'rs lend to ng1'i('uHul'i:-,ts in n similar 
j;I.c,iJioli Hllllning .I('('utillh art' lnailltflillt-'d lw the ;,owe<ll'S allt! the..,,, 
(t('{'Ollllb an' :-.('ui('d OIlC(' in thl'Pf' .n':.u·.., g(,ll('r[lil~'. Grain loa)l'> are ~i\,(,1l 
to lahul\l'jug cltv,,,c:-, and ochcl' pOOl" Jl€'l)plc ~lt un ahllol"lllal rate of intl'l"l''>t: 
;'!<'IIC'I"llly :2;) 1'('1' ('ellt till the Ill'",t hill"'bt .,>t."bon j" thE' rate i!TE'Spedin' 
of til(' tim(> when that harH'st may hf'. It lilil\' (,\'PH be th,'('e or f01l1' ltlolllhc, 
priol' to the hal'\'(·"t. Sometimes' inferior grain i<; loaned with a ('ondition 
that ,'>ul)('riol' ",-uid.'" ~hoilid h(" I'ptUl'llPd together with inten.'c,t at that rate. 

Olll' ,\·a.\· (11' I't'dlwing: thi" llea,-.\· illt('I'I'~t i ... 1).\' (',"('r~' cU-/JII(']"<lti\"{' "LICidy 
.• tocking a quantit:,>' of grain in the hane..,t season, enough to advance to 
lIll'ir gl'ain-1JOl'rowing 1ll(>ll1hel':'; at ahout 9 pel' cent. pel' annum, and thus 
IHltting; an end to the~(' usurious loatl&. 

There is n cla.<,.., of l\lol1('y~lell(lpl' . .., ill this tiistril't W]lO im'l'st Illonies on 
('attll' trade. nulls are pn]"eh<l<"l,d (·hC"'ap from onc loenlity, A 111l1l\h('1' of 
~('t"\'<lnb '<llld .'>maiJ )lartllel';' al'l' tai.;:Ptl to lIlakf-' the pu!'('ha.~e", sell thelll 
and l't'allzt.' the prl{'p, ThIs kind 01' hll::-illl'S<" is. ('arl'ipo on frolll ahout 
nt.'("f'ttlliel' til! ,J,pl'il or "'>0. 1'11(, h!dr:-. ,\t'(' ~i\"('11 Oil {'I'NIit, prrH'idl,(l .1 eer. 
tam IHlIt101l of the pl"lce iJ; gin.'ll on tit(' dat€' of pUn:hasf'. Pro~notcs arc 
taken I,ll' tit(' hal<\IlCl' and (·(jllt,(·u·d in tbl'N' '·(';ll· . ..,. Thi ... kind of tntll'<':lC'· 

ti~n has h~€n.g~i~l~ on iu this di&tl'ict for a long time. The IlllJ>Prial Bank 
g1\'('<" Ct't,dlt hH,dltll'C, to the<;l' pl'opl(' who carry Oil thi>; tl·atll'. 



Written evidence of M. D. MURTRIE, Esq., Postmaster. 
Bangalore. 

Cac,lt c(-'rti/icat./·:-. arc 110t :-'0 H'l'V popular a.o;; one would thillk the~' 
ought. t.t) I,t' ill the 3ly">ul"c Pro\·ill<:~;. il':i thi~ kind of iIlH·.<.,tllll'llt ih only 
re~ortC'd to b~' w<,lI-to-do und edlU:atcd 1)('0111(', It lIIay h(' ~uggl'~tcd by 
the wa,\" that to populul"izc til(' [SSlH' of (';\:-.h ("pdificHh':" and to indu('e 
the indigel10us Iwopk to invest ill these S('curitics a sort ()f adn·rtihc
mont r-,hould be hroa(kastcd. Further, a small percentage of commission 
should he aHowed to lJo:.tal oHi.<:ial ..... .., a wrt or encouragemcut &0 that the,)" 
might caUY<l,,,,,, and l>olJularize t.hi~ kind of savings. 

(/I.) .\s iUYt.''>tllll'llh in l'Oht Ofike FiyE' Yl'llr Ca..,h ('('rtili<:at(>1> ;H{' 

akin tu lix('d depo..,it." ill hank", the rate oj intl'r(>~t alluwNl ~hould hl' 
on a pal' \\'ith the rate of illterest allowed b,r the banking l'onc:el'Il~, not to t;ay 
that it "houhl he eompetitin', but to induce peopll' to l'l'sort to thi~ bort 
of ,'>uyinj.!;'i, 

(I,) Po:-:.t OffkC' Sa\-illg~ Bank alluw8 nil faeilitie.., to all ('Ias~t'~ of 
peop!t: 'alld it i.., practil'aJl~' tnkcli advalltage of hy all iiteratl' and n rl'U' 

of tho!)c illitC'rate populatioll who )'(""ide in big tOWIl;; aml taluks. I am 
Una hIe to l>ay whetlH'r it is ]"('snrtl'd to b~' the agriculturist-;. u" alrcud ... the 
GO\"etllllll'llt is (,duc<ltin6 such da . ."s of Jll'ople ill ('o~opcmtiH' methods. 

Thl' olll.\' \ray to lItlnl<'t the ngral'iall povulatioll of :-.mall yillrq:!/!" to 
resort to Post Office SU\'ings Dank is hy keeping these banks within easy 
1'C';lch, Ml tlwt they might he tCllJpted, Abu the rate uf intcrpst I:>huuld 
he a little higher than what it is, 

r (·'111110t <'~I." wliL'th(T tlwre i~ any ('ulUpetitioll witlt the othel' hanking 
ill:slitutiolls <I.., thl.' I'utt, 0\ illh.'l'c..,t all(HH-'Cl 1)\, the GOYCl'Iltllt'nt in Po~t 
Offi('c S'WiLlg;~ Bank :LIL(1 Fivc \\.'0.11' CH'>h C('~·tili(·a.t('''' i.., almor-,t u little 
le:s~ than the hllnkinp; in..,titlltiolls. 

Tilt, l'xi"ting fa(·ility for pUl'dmse .. llld sak' of GOH'l"1l11lCnt ~ecuri{ie" 
js that :-011<"11 a pcr~on ,,!Jo nants to Pll1<iHlsc GO,('l'lllllcnt ,",('('uritit·, 
hecollle,o; a "a\'illg~ hank dcpO':,itor when·in the illtCl'e:"t Oil GOYcJ'nlllcnt 
1>e('uritips i~ added. 

/11) I alB l\ot awarp of faeilitie:-. afforded hy other finulleinl {;on(·el·lI~ ~l~ 
regards other 6ecurities. 

(/') The tcndeof"\' of thp natin· populatioTl (age-long tradition) is 
to hO<ll'd .11111 hoard 11,;<1 k<'cp their lllullie'> in lI11pl'(J(hl<-fin' \'01111(>."'. a~ k\\"cl~, 
dc. :~~ t,dll("Htioll .ad\·aIIN:'". "\II'('I~· I ('::tIl ."ay you ('an filld the P~O:l!1' 
)'(':-.ortmg: to tll(,"(', kmds ()f prot1ndiH> inH'stlll('llt.... Fnl'th(,1"~ the eduf'.'ltpci 
{·!:h . .., lllld ,"'(Illll' 01 tlio"t:' eaknl'l.tiw' "'l'C"tion..; j)f tll(' pOJllll'ltioll. ])10\'(' or 1(''--1 
ha"c all ill(·lin~tiol1 to w,t a Yi'ry hiJ!;h return of intcrcr"t for theit valw?,'i 
iuYm,tcu and as :mdl ihc~' go ill for hu~iness. 
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Written evidence of )l.R.Ry. THOLASINGA APPASWAMI 
Avargal, Municipal Councillor. Madura. 

l.--.l~/licj!lI!lj'IIl an/if d/1(1 Clolif jucildics jur silioll i/ldu.~frif.i. 

1. I'm" tbe plIl'{""l'-; lll(·tltiniled lH tlit' ljlH'"tiullllairl', Olgl"icultllri:.,ts 
ol'l(lirl /!Il;lll('(' III'lilll.,· IIOJ(t ItHJtItc'y-lendl'/"-" 1"UI' 1,llrpO<"0 (I,,} a)ow,!. Guvern
lltellt tH·lp' tlil'JIl \1 itll '-Ollie j'lall" lIllder tll(' _\grindturi ... h' Loam; ~\d. In 
tll(> ('<l--(' !II 10;1!}, ohtailwd frolll 1l1l}J\cy-1('1HlC'1'<" ill\pn' ... l j" u"nal!y pa,":II)]<, 
at til(' l'illl' of::! to :n J,ulf!':,,~ Pl'l' ye<1.l'· for en',}' Oll(' hUlldrl,d rup~e~. 'rhi. 
II til I'llu)..!;ldy '\vd~ (Jut dt U ru :!l pE'l" cent per 'llltl\lIlL The lllont'Y-!clll!t.'l'S 
knd IJl"JlI('ipnliy Oil the ,.,(Turi,y 01 "i]ll' lalld. 

Fdl" 1",,/!l'IJ'l''' 111 ('\]Itl,',lt:, ~l l!i('II,('~ ;11'(' 'l(h·;lJICf',"i ai..,o h\· w('n·]li!llts 

upon (·outr;tc-t of selling ihe vwducc of the ~uil io tlw.:,c mertlu:wb in the 
II'I["',C"'L. ~l';I"(!1l r~l]" pI·ll·l'''' 111('11 (llddillin~. III th(,,,(, C:l~('S ,t!.,o ]ladd.\· or 
111I)]1\'\ lllh'\"('st ra Il,!.!: 11 I;.! ,,·Ithin the al)()Y('<;aifl peJ"('entagcs i.", lI~ually 
"t ijiuLltNI. 

Fur I)'I.\·III;.! Lll111 1"\.'\·('1111(' IIlOQI.\· 1ll{'J"{·lwnh ).!in! to ll).!ri'·liltllrist'l 
;..tiJlllhtill;.! III <I(h·:I!l(·p tit(' pri(·(' :It \\·hic·l! the paddy ... 110111(1 j)E' kold \1) 
tiH.'IlI, Durin!.!; "l':hon ... of Lli!lIre of mOlhOOH:-; and ('I"Op." the lIgri\.."ulturi~t is 
at tlli:' IIIt.'rt·y or tl;t> IIlOllt'y-I(·ntit'l'. 

EV·l'jlt IllO!I('y-ic'lItll'I""', lllt'n·hant .... alld dcniL'rs <llId to a H'l"Y Yi:'ry Iolllull 
l'''kllt, til<' (jun']"llllH,'llt. lin IItlLer liIHIII(·jal hudy pra~'., all,'" part at aIt in 
ag .. jl'u~t\lrnI JinHllt·l'. The prcv'llt ~y"tl..'l11 b:.h the iolillwiug dL'fcd::; 

10) hj~lt rate' 01 il\l('r~,.,t: 

(i,) til\' i;!IH),·allt :tlld i!litnatc :tgrir·u!tllri...,t hpill h placed at the Itlen')· 
of llll' hZ'art It-:-'> :\tld 1"1liclli;nitl;.! l!\un(',\'~1t'IHk'r and 

(I) tilt' ngriutlturi:..;t b,n·illg 110 in.·('df)!!l to C\tOU."l' thl.! vcndet'" 01 tbe 
p]"U(lu{·('. 

TIlt'lT i.., Illi ,·p-u!'l'ri.lti(Jil ,~IIlOlJg; <l1l.\' lit tIll' a;.!;t'I'c-ies. 

~. Tllt·l·l' aI"(' "Ilk tll"O IIH·tlrlJr) ... r,j 1I,;lr:,dIHl!:: 

tluor 
((/) mercbant:-; and t1('alel'~ ta.kc lIlonic." ::Ind balldie:-, to the thrc::.hing ... 

Hnd Plll"("]I,I"'{" [be jJl"udu("t.' !'.\" (lirt'(·l I';l.\·ll!('llt [11(,]"(,; and 

(/, I I,.,· .... t·tHUlIg t h('111 tl) the !lea I"(' ... t III ,1 rkd-pJa(·c w/tcn'-

(il tll~']"dl;ltlt~ who ,,\·11 ,,1Iolt''-'111' UI' :-.b)('k with a "jew to )"('Il for 
IJi~.dl('I· pl"lr·l' .... pun·ll:l .... v tlH'ltl: ,1Il{1 

r,ii·1 tlte pruduce.-:- :.\m ::.old to COIl.SUllIer':. dL]"CCtiy thruugh commission 
~I!Or-kl'{'I1(']""", ,,·Il o cl!al'gp ,I . .,,1\1,\1[ ('(l!Il!lli::-,.,llllI iUI" t.,at·h IJag, 

It \rill hI' :!Ih:lllt:l;.!(·<llh tn \Olln :l,[!l"it"llltlll',ll "r)("il·tl{·o.; ll'jth fill;)lleill;:!: 

ng('llf·il,' ....... uPP()rtt·.j 1,.\ (;'J'·t·:·tllll(·llt. Itl lti~;:_,)·t" \·ill:l;:2:I'-" ,itlla1t.'(l Illl main 
'·0<1<1 .... P<lcft ... IH·ll'!\' (()ll~l ... tlll;":: 01 a l!lllldll~!· o[ neighhonring ,'illag:t·" in 
\\"hil·1t :l<h-all("(' .... 1Il·;I\' 1'1' 111;\,1(' (or tIl(' plll"l'l)-.l· ... JIIt'Htiull(,d i-n 'lllP"tioll T 
;111\1 \I/iidl ",widi,''; PI:\,\ I,c 111:1,1(' tilt:' phi·(', of poplill.:.!; lor tIl(> Illarkt.till;;!: 
of thl' pn,d!!(.\·. 'l"hl-. \\·j!1 r·I'ill('d.\· ll\,IIIY :1 di ... ;l(hant:l~p to the a~ri('\l!tltri:;t 
l,ot!] II: ~J!'I'!I!IIII:...'; 1:11.;111'·1' .:(1101 ill Itl:lrkl·tillg hi .... [lr,)(11l(·I'. 

HUIlI!h ;,flrI J\('Wltl:II,If'. lll'>trulllent.<:; do l[Ot M'('1ll to play ally pad in the 
iratlQ(·tiuli'l ni ,\;;ncullul"I::'t.!., 



'~lritt~n evidlHl.Ce of the Postmaster, Hyderabad, Deccan 

1 llilve touml Lilal tlw llLCl"c:antile comlHunity iLL th<:::>\,} IHl.l'b luuk upun thu 
J'u,q:il Ca~1l {'\'r!t(i,';IH'" <t-; a ;,,::olJd illl-I·"tl!"']" :nld 1I':1lit'," \1111,:11 I' lint rr'
(luil'l:'(1 1'01' lJlI~ine!;,,, or kept ;,b a re~l'l'H:! ae;aill~t had ti!ll~~ ib pr<:lcrabJ,} 
IIlYl·"tcd ill thc-(' cedifil'at!''', E,\(,(,\,tillg tlli-. (O':I!1lll!llity, 11i(· hllik oj 
othe!' ('1 <1:-:,-.l':-.. ('\ ('11 itlvludillg the t'dw·atvd. hi!\"(' ,111 lillpn'--l'ill t!t,IT ill\"("t
illg lllUlll'y ill C'a"'!l {'t,!'tiJicatl',~ i" a {'OII!I,licatl'd "ff'lir. Jj is {)1I1~' ,,'jll'n 
a p('t·-.OI1 hL'lol1gillg to t11(':,(' clas~l'" (I(lj'('lta ... ('.~ a (',.1-.11 (','rtiik.!t(, for th(" 
fil'-;t titlle that he realize,'" huw "illl1>l<: it j-., Tlli" ha ... oitf'Il heen (>xpre!,,:',ed tu 
me lJy bUUle of llly ;.lcquaintal1(·cs to Whuill l ('xplnitlP(i tht> ad,-alltagl'~ vi 
iUH·-,tilw WOIH"Y ill ('a .... h Ct'rtiticatc". \\'hat is 1'E'[lJ\y llt"l't",,~aI'Y i-. to el'('ate 
and' j're(~1y lJJ'o~lll'a:"t a;l attractive Iitcrtltlne on tll(: .-.II/)j(>('t \;Titten ill the 
sinl(,Il'-.t Ill;tllll('[' ill En;.di"h :lItd \'~'rll:\('uIHr 'l\'oiding ;111 I'()- ... ihlc h'chllil',d 
and dffil'ial lallgu<.tge. III tilif:> :-:'tat('. til('I"_' i,,, hY j;tl' a IUI':.!(· I!lllll\wr 01 
ppr,~(\lh RIll! III"('-.t III I;(tld atld "lIudl \t(lU";P'i ',\ itl! illad\'\;lIatp rt-lnnl .... 
TI)(,rt, an' otlil'!'-. \\'110 (In' di_"ill('li!ll'd to l'i ... k iIlYl.,,,tlm--'Ilt... III 1'I'i\',lte ('lit ('1'

prj:.,p and who (,Ollwqll(,lltly uaye tll{'ir "lIlflll hoarding-. in (·<[<..h [llIr1 Ornllllll:'llt<.. 
Orthodox )lulialllHl;t{bin:, (lllo"t of \rhottl al'P l'el'",on-. of H]I.-,tallce in thi,~ 
t;tate) who hin'p r('ligil!ll~ :-l,t'uple~ :t,gnin:.,t ar·r·.,pting illh'l·l·-.t ill 11 dirl·('t Wa.\' 
han' !lot llIuch ohjection in ."en?l';:11 (·il.~l'" ill }Jur(,ha"ittg (';l~ll (\,rtlli('ate-. 1)(-'<11'
ing Illtere:.,t in <lll In<iirl'ct 'Ll.V, Thi ... i" atl illljJoda1lt k;ttun' wllieh "houhl 
not Ill' lo ... t "ight u1 "hil ... t j""uing till' htt'I',ltllrl' l lta\'l' buggl·.,.ted UIIUH'. 

The l'rl:':.,(,llt interest ratp or Ca"h ('l'l'tiiie:ltb ,- c!llitl! :tl11'{JIl<lt(' <I:" eOlH
pared with the condition ot' the money market. The only (k."irablc ('hange 
t would "lIggl,,,.t in t!t(, l''xi:-.tin,:.!; U'nil" of i ...... lH' i" 10) ililnl\ lnl{Tl'."t 011 titp-.c 
('(·l·tlli{'at('.>; <It ;1 (11.'1' cent (<.,tl"itlg" l'<lllk t'OI[('') aftvl' ;1 1'('1';0111 11[' ... i" rlJ{1l1ti,." 
ilt"tl'ad of UIlO\I-itlg 110 llltl'rc ... t fIJI' one ['ull ,n'dl' as :\t pr""'('Ilt. Tlti_" 
l'hallg~' i" ],ou))(1 to aUrad lllOl'(' ('U:-.iUJlll'l'-;. T!II' "'i\yill;.!._ h.lllk nH<lt'{1" all 
po:-:.,.,iblc fac·iliti{· ... to thf' puldic·. \Yith it-. tllllllt'rllll" lJl·;lllclw-. <111 01-('1' tit!' 
country and, with a cOlllpnratiYcl)' small waitillg ()f tllP depositors at the 
('multc·!'.", it Ila'> :1 d(:'cidcf\ tl(h-a1lt<l;,!l' (j\'('I' all utiwl' ~ilililal> {Oll{·t·ni". 

1 do not t1link tlwt ally klilking ('\JlIc('rn "hould havl' t'l'Il'iOll to (·olllpluin 
a~aill,..,t th" ratp" oj Po,."titl ('a~h Certilic·ili('<." ('oll"ickl'ing that all inH';.itlll'llt 
ill the (.'a:-.h ('l'rtifi('atc',~ i'i un HlP ... alllC' principiI' a-. a fix(>d dcpo.':>it witll 
Jllmllli{·atiIHJ.-, the I'ates <I]T c'el'1ailll" not higlll'r Than wllat the,' are at au\' 
of til(' nrinltl' hallk". The fad j" 'apparently III"t "ight or ilH~t fol' bIllUllf!'t' 
penods than full fiY(~ ycar:; the rate~ are ('olTe-,ponciillgiy low. 

(;oH'rnmclLt -f'(:\]['itit'''- as (·ompnn.,d \\itlt Po ... tal {,;\-.h ('('!'tifi('ah''''' are not 
attt·ac·tin' to titt· ,'>Illa] I inyp~tor. '1'111' d('dltl,tir)il ot iJl(-II!lI('-t,\\: <It a hi~h rat.' 
on till' itlt('r(>~t and tho dela:-.' ill ('lIn\,Prtill~ thl'lIl illtf) l'('n{l~' I'rI"\] pn-H>nt, 
thc sllwll tll\-('..,tOI' fl'O!l\ pnrelwc.,ing thf:'lIl. The Po"tal ('<1"h (\'r'tificut.(,,, 111'1-
1,." Jar l~l()r~ :lttrnctiH' _ and \u' ()\~g\tt iI) tn:lk(· tlluch uf 1llClll without. Wihtiug 
CIl(-'rgy III IOl'1l11llg '"<alau::, {,OLllpltcated :-,c-ill'lIlC':>, 
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Written ev.dence of M.R.Ry. C RAJAGOl'ALACHARI Avargal, 
B.A., B·L., Advocate and President, Viziavada Co-operative 

Central Bank, Bezwada. 

[.--A.!1J'icuiturat Cl'cdit and credit facilities luI' sJ/taU industries. 
1. The ngl'ieuiturj..,t hOlTon-s fOl' all the puqlUSl'S mentiuned lila. b, <', 

aud fot- lU«ITi'lgt·.., <llld deadl'" t'mm lI"ht'ITSOCH:T he (~n obttlill i(Jall. jrOIll 
Co-opt>rati\,c Bank..,. j mperia] li:\1lk.., ur othel' hallks ano lIloney·lellll.er~. 
Thl' rntl' of (nt(,1'(''-t i-.. ;1:('11(>1'[111:,-" 12 1)(']' et'llt pel' annum frum 1l1011ey
iCIlliel':-' !Jxeept ..\Jun\ a1'i", wuo lenu at lh.. 1-6-t) or Us. 1-1-1-6 pCl' cent per 
1Il(.'U)o,elll. Tile Imllk ratt' 01 intE'n·"t h gl'l}('rall~ 1)(,t\\Cl'1l :; UIlU U I'Cl' n.'l]t 

Pt']' ;IHlIHI1L TIt(' lIluu{'.\"·ll'IHler-. lend 011 pro-llotes and lllortgage", 
::\lal'w<ll'i", lend on PI'U-IIotl.:::> only taking ~ul'etics, The bystem of taking; 
:.tandillg; ('I'Op:-. i\.~ ,~lIrcty i,.; Hul IJrt,'ndellt ill tIm, di:"trid, fhe purt IJ\;I~TlI 
1Iy till' till<lll(>l' of tilt· {;Oy('rnlllt;:'tlt 01' banks III <Ill." 1,ind i~ only adding: 
ilflotlwl' ."uurc(' 1m' hOlTowing h~- th(' ngnculturi,>t. '1'114.' chief d('t'C'<.:t is in 
the cundition ill ,yhieh nil ;lgrit'nltUl'i"t j" plal'Nl, Th~' agri('u/tnl'i:"t ,who 
lw<; H large lamily with ,':.] Il.il I I l'.':tl::'11t of latld lIot ~\lffit'jE'l)t ior hI" lllUllltC· 
lIalH'(.' <l.lld tlu' {'o();ll' population ill tIll' vill<.lg:e'i Illi~l'ate to tU\\-ns and to 
ot-her ("ollntril''' to eke out th('ir lin·lihood h,Y workin:r ill 1I1ilb, et(" The 
middl4.' cIa".., lim! J,ig I'Y(lb h,lH' to /In." ailllonual \I'agl',i for (,f)oli(·" hv 
gdting thcll! el"'l,\\'hpl'C Lli (11(, <"IlIti\'[ltioll :',CI\:-'OI1. Thc l'yOl takes th~ 
Eng:li.'ih l'clUI',lt('d mall drawing hi~h snlal'i('s ill\(l earning largp sum,> II" 
hi." iell'al alld ;t('(luin· ... f:1]",e di~nit,,-. He h:th'..; iH1HHI!' HS heill/! )'('Il('llth 
IIi, tlig:llit.", He Hnd hi ... fellllll(' 1ll('lllhpl''' of till' f<llllii,' do Ilot do fit?ld 
work, Hi:-; \\'omen hegilt to ohserH' YMha Hud do not do e,'en household 
w01'k, TIlt'." do IlIlt go uut PH'l1 tu Jetl'h ,Yatl'I' hlzt try to imitatc' tTl!' 
tOWII wonWll III W(,:Hill).!: fine (·Iotil('-'- ,IIHI j('wdl('rip<: whie-h I" ,ll1otlwr 
MHln'p I)t' (,"Il('II~(' to II I'yot. III (]pjta ,-illagp,; ('Y('I'y illeh of lflud i,') eulti
\·"h,d '\I't ,,(J IlllI(-h ~ll tlH'H' is 1\0 til'," ur 1J:l'>tlll'(' ~I'lHUld for tlw ('uttle 
to 1'oalll ur ~rtlze. The YiHa~~' tope and the village pU!'otm'(' have disappeared. 
ThC' cattle h(>(>ol11(' l'lll:1eintt·d and lIie. The not thus loses the ~calth of 
{':.\ttll' ami tilJlP ;I'U>Y tilll(' ill('ltr,,, £1 .. llt in the illll'elllls(' of {'attle. In imitn
tion of 'n':\lth~' ofli(·i:ll" anll l\ol!.(lffieial" of tht' tr)I\'1I the r~'ot .. pends lar~(> 
;\1l1ll111l1 .. in \nnITi:l:.!~'" \1,," wa.'· or tim\'! it,,,. 011 ar'l-ollllt of Engii"l. C'ducation 
;111d \\1",1\'\'11 ('i,'jli7,i\\\\H\ tI", I1l',)pl" ill til(' town" ~I'(' k'adinJ..( u high life, 
in"tC'a<l of plain liyin;J; and hig:h thinking high li\'ing all(l plain thinking 
."Ceill-, to Jw till' orlll·\, with till' to\YlhlllPll who ;In' the> example.., for th€' l'yots 
in the \'ill<lgl''>, If all .agri(,l1lturi<;t i" to hc 1'('I\l'l-'lllC'Cr th('re i" no U.!oC of 
pie('clll('HI and pnt(·iwd.up I'clIl('(li('''_ 'i11l' root calhf2 01' the illdE'hleJl1e~s ii; to 
lIt-! "tllrlil'd. Till' I'hid {/pftod tiwl'dol't' he ... ill the )-\·,.,te-III of Gm·ernment. 
Ti1:\.alioll i" III':IY,'" }l(·lil'l' i" !lllt_ gl\'PIJ III ,'(':II''' oj' 1>:'111 or rni!1I1'C' of (·rops. 
Tit .. (·jjort of a I',\'ut t" .!!d rl'lIIL"'''lOll {'all h(, pr()fitahl~' IItdi7.(~1 ()thel'wi~t>, 
TIII'n' ,P',' illlll!llll'mhh, dijfiC'lIJti,'" :l!ld gn':Jt t"lll'iJ.";(> in\'nh'(·d Ill' i'DI'(· a l'yot 
('an gt't l'l·llli ... ,.iOll, Fr!lltl thl' I,ll! 11(/111 01 the "illagl' 111' to the IJi_gh~:.;t ufli(,jal, 
t-'·l'ryl.otiy h illlcrl'"tN\ to gpt ib 11I1lt'11 n'n'IlI1{' :b Ih)~~i\lj(~ to gall! distinction 
il! til" "\'1'/("', ,\,J,lt-d to} :tll tIll" ddJil·l1lt,\ 01 ,III :lgIHllJtIlJ'l."l tht'rI' :In' 
tlw (,I('('tlollO; to Pall('h;l\'ld-:. l·ttillll-:, Local Bllal'd." nnd ('!lullc·il. .. wiJi{·]1 
rrr'nt(' P:1I'(" f(,(·lillg-: ;111('J f:u·tilllh ill yil1:J),!;l'" ("(',.;lthing ill liti~atioll and 
l'uill()(l~ (""t1I't "'111'[\-:("''. 'I'll,' (' .. t;ddi~hHl('lIt (01 too 111~n,\- ,·uurt:-. III ton 
IlI:.I11,\' plah'" C'a,,,ih- al'l·('~_ .. il)lt' til Illp 1',\'1)1-., i" a !.!.1·I'n1 tf'lllptatp)1l 10 g,-Imhk, 
ill lltigntioll_ \,ill:l;!<'l'''' rall~t·(J Oil (·ith(>l' "ide :1'> \I'itll!':";"/'" or pnrti('~ 
a\\-".,· rrolll till' pr('"CIH·t' of their Olnl \'illllg(·r~. g:i\'illg p"iden('C' in l'lHlrh 

ngaill:-.t Un(' another witlt dl(' ,"olt' ilil'<l of wintling the ('a\l!-;(, thl'~' e"llou<;C' 
fur..,IH'ar, Truth i,~ gnll4.' :\lld wilh that all Il1000ali1\' j':, gUll(': nlHI ltlu1er 
thc'-,(· t'11T1JUI ... tal1l't'~ you (':lllilot C'~]led a lwr .. nn to· Ii\'(', a hold. straight. 
:-illlpll' and hUlJ(' ... t lif(" '1'11(' ,"y .. telll of ('()\lrb, 1I111'it go. Al'hitratioll ('ollrt ... 
jlt ,·j11agl' .... Illll.<,t 1)(' e"tnbJi_ .... hC'(l to !':oan' a l'.y))t frolll inrll'ht{'dnf'~-: ('onS('fl11(>nt 

011 liti(!:atiol1, TIl(' llrf'~(,l1t <,y ... t(·m Ilf ('[('dlOll" llllht 1)(' :11HJli."hed, A laq:!:f' 
porti[ll\ of Ow n'H'nlH' 01 til(' (:11\'('1'11111('111 j" "'P(,1It oil ~alar;(' ... , "Tlll"l no 
(>("nnoHl," i<; oJI~(,I,\,Nl ill l!m"('!'ni11f! :\ \'[/1IIlt,..r ,\"'11 (-.1111l0t (>xped tli(' f!on'nw(l 
to h(' ('C'II11nllli(':t1 in li"illg tiwir lih~ and 11(' fr('(' frolll iIHh'htf:'dn(',,-:, ::\ronev 
",due. I,. :-od lllH)ll ('(iJwatioll. ,Judge,,;, ('olh'c-tors, )[inj,~tcn. ExeclitiYe 
Cotln('dlor~: t'te. arl.' pai\l high :sat;Hie'3. Tlllh hig prize .... an' Iidd out h~' 
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tile GoVt~l"llllleJlt hdore tll(' people. They flock to ,..,dIOO\ ... and ('oll('~f':'i and 
nl f tai!} qualilif'ntitillS til (']lltd. at 1111" "Ilin'--. It 11:1:- bl'l'OIlI(> a ,":I"lIioll 101 
gfJ to tile Wc~t to olJtaill a ftualitic:atioll t~ get I11gh ?nd tat lolls. All 
('<lU[Jot II{' jll'u\·jdl'd. rIH'lllldn,' IIll'lll (-0["1''' ]I 1<" I't':\--"-". 11t(·~: art..' unlit tu 
do ililY (ItiH'l' \\-(Irk: ')1It 111('" "PI'IHi 1I10l1ey 1111 tll(·il' ('tlUC<ltIClIl Ily "nrl'I)\I

i1lg 1\;1(\ IIhll'tg,a;.rin:.,!: pr()"!:'Lti~.". ThC'H' i..,. " j!;r(';\t j'\allIOlH lrOll\ til" pl'op.k· 
that lllOneY is wanted lor this pUt'po~e alld that. TIl(> ]J€'op\t' must h(' ~ntlS· 
fh-d hilt at the ."allle tilile "'{'OllOmV should not. he Oh.":(,ITt'd Lv the (;oH'nl
ment. .\hk<lri ren'uue is thel"('fol'~ {'~",enti<ll to the Go\"er'lllll(.1lt who make 
the pcopie (hink by htahli, .. hing tnrl<l:\' aud ana("k :"hop,.,. The l'(>utf'l' \\'ho"",, 
hid i., hlghel' alld higher ,YeaI' aitel' ~·e.ll' find ... lllL'tlll"> anti way~ to ~Jlrpad 
!!r'inking habit :HllOllg people to earn pJ't)lit after II:lying: 11(,;<\\':--", l'f'nts to 
(;OY;>]'llm('nt. Official.., and lIol1.,)ffi('i;ll", itt to\nh tal.;!' to iut'Pt>!!l hr\l101', It 
lin'> hCCOHlC the ra",hiotl of tli(' d:.ty. Thus people ,"'P(>IIU away 1ll01lC':--- in drink. 
Hlp.; ittdig(,llon~ and foreign li(\uol" b('('otllf' l'nitwd in wealth and health, Yon 
(·.1I1I1Ot . .,aW' JII::,ople from indehtl'dne~-; hy :nloptlng: whnteYf"I' lllea..,lll'e .... a if'I'· 
tile and ingenious brain m<l.\' f,uggbt unl(' ... ~ ~-OU c-h:-ttlgp tIl(' whole environ. 
lncut or ;111 agricultUl'i .... t which call he dnlle h:--' a thorough (,baltge 01 the 
:o.:--·..,tf'IH 01" GoyernmelLt and '>('ttillg befon' him ,l IJl"Opcr am] coned btandul'd 
of lij'j-'. The hank ,II' <ut\· otlt(-'I' finallcial ilt:-.titut ion of \dwten'J' Io,ort It lllay 
he :lnd huwen'l' w",ll lua'naged und "ell t"onduddl. help,> ()Ill~' thf> ('upitali!'>b~ 
inn'"ting; mOllE.',\' lU the Itt to earn illte)'c~t withullt, difficulty and tl'OlIhle bllt 
lIllt an ap;l'i('ulturi"t who i.., furth",1' reduced iilto il'd~~h((>dt\(''''", hy taking 
advantage of variou::> .bour('e~ of horro\\'ing:-. at ,t cheap l'ate of intere.'>t. 

"2, TIl(> {'I'Op'" nn' marketed ll~' s(>Hing; tu lIIililHl'llll..'it ill dl .... · tl)Wlh ('ailell 
('Otttltti~)oji()ll lllel·(·ll<lllts wiJn gent'rall." adnlll('€> mOlle.," to til{' ag:J'i('\llturi~t, 
TIH' food product" ... lwuld tint h<> ,-.old h~- a ryot till hi' f;ecs tlit' IHli'Vc'>t of 
next .H'ftr. )lvne., _,;!ti)11!d h(, ;nhal]('('(] tu llilll hy the l·o.opct'atiH' hank" 
on the !o,(>("llrit.,- ot' producc. Tilf' TtlllH'l'ial lliHI othl;'l" !,altk" in tiJi" (Ii"tri("t 
gin> lonn:. to thp I"yots QJl the pledf,!(' of tile prod1tce "tot'('d in godowtl~. 
('olllplic'atf'£1 allli undershlndahk system of thl;' \Y('~t as llill:..,_ {'lwquC' .... etc'., 
should not be introduced among the agriculturists in this ('oulltry, 

:!. 'f1J(' YfIIIlC of an a('re of )ladd~' (ant! ill delta ,-iHag;es i!'> from TIs, 1.000 
to R..,. t.llno. Land" on which toh:H'{'O nnd tlll'lltf'l'i(' 01' l'cgetnhlc are 
):!:roWIl an' . ..,old at R ..... 1.I)O() pel' :l{'l'e. The lalld~ 011 ,dli(·h dry crops [11'(' 

rai",cd .... lIdt n" (·holam range .... from Hs. 100 to It". --tOO l){'t· ,t(.)"{,. This i" 
til(, pri('(> in privati' Itegotiatioll. Itt COUI't aUdiolt tIte 111"[('(>" wltic·h the 
lallc\" f('t('h arC' g('nC'l':dl~' 10\\' dut' to Y[lriou<.. (';HhC'S. tIlt' t"lliet of whidl an:
\\':1I1t of dnE' pnhli(·;ttion. ('olllhillatiolt :tlttDn):!: hiddf'I'" lltl(l ah .... f']l(·C' (If warrant:--' 
of titlC'. Th(, pI'icl'''' in priYatl' npgotiation dl'IWtld upon '-m'juils (·i]'t'Il111-
fitance,s such as nenl'ness to tOWIB. good communications and thick 
population . 

..J-. Th(,J'c IS no If-gal iJllpcdilllf'llt to th(> lllol·tg;agL~ of Jam]" and 
a;::::t·j(·l1!tul'al holdillg ... (',,('cpt the antiquc l\lI<l ollt-o[,~dat(> Hindu a)1(1 
1'fnlt<lllllttaclnll I,a\\-. Th(> Hindu 1.aw <;uitf'd to th(> ("oltcliti()Il'" of the 
:llH·iN/t ttItH'''' wl!f'f' titl'I"(' \\-a'> nO) ituliyidlWI OWlli.'I,,,lti!) of pl'0lJ('l't.~- ti'> 
son~h~ t.o h\ :-tpphed to, thC' mocl£'1'1l (,OIHlltions of ~o(,lety. where the indivi
dual IS thl' Iltt('gral etlttt,\'. In ''>!lite of the )'arion.'; inl'oflfls mad!' 011 Hindu 
La.\\' h.v tlU' B]'iti~h ('oult" til{' impeuilllt'llts for til(> t't·C'(' ultd ah ... oln1e 
"IlJoytllent ot I)]·ojlE-'l't.\· :11'(' many. The joint family f:,\'q eill , the filet that the 
son jro~1l the 1110Ill('nt /t(' is ill the womh is il ('o-~hai'('r with the father anti 
that Wl(lm\'" and. danghtt'r", should inherit propel't:--' with limite(] interp ... t 
ar(~ gn'at .... tumhllllg hlod~::I in tho way of 11lll'(>stri<:1eu cnjo)'Jtlf'llt of 111'0-
jI(.'1·ty. .\III?"U: th(' :\Iuitarilltla(lan .... a tlumhp]' of TH'r,ons l:tking as iH'ih 
"-Itit (·()tllpIJ(·at('(1 .... !t:lt·('''- ,Hid t!t:lt 11011(' f'X{'ppt H [";] t1l(' I" 0)' urantlintil(>1' 
(';llt ,'wt lh gU:l.l'di:111 o~ lttino(',", witlHlllt I'('('OU/,.;,(' tl) the ClIal'clian nlllj \Ynn], 
Ad an- II11Pi'dtttll'lIt" tit tlr(' ll';'"l.\· or frpf' a!iC'n<ltiorl~ (If IIl·OPf'l'ty. 

TIt<'I'p a}'(' tlte' land mortgage' llmtk'i ill t.his dic,trici- -01](> at GlI(lI:urallal'll 
an(1 <lllotltl'r :It Yadlatllflltll;'l(iu. ThC' c:lpital is mis('d l\\' th(' S:'\!l' 01 
(\l'1)(l11[1I]"(' .... altd ]'(I( ('i\'i11~ d(,po<;It.... Tilt' ow]wJ':-.hip of hl1ld~ llmc;t l'I.I'{1t'tn 
ft'olll tlt(>,o\\"lti'r'S 1lf1111(":; h(>illg )"t'('onll'd in tll(' Gow'rnm('nt 1'C'n'nll{> and 
7.;llllilldan :lC('Oll11ts. TIt(' h~t way of t'if('dinO' the same is to ohligt.> the 
I'.vot :nl(] th(' landholder and the Gon:-l'Imlf'~t to ('x:('hanp:~ lm.ffns and 
11".I('bill.II.~. Thi' E:-.tat('" L,'lltfl Ad RIlII tlU' B(·\·('tltll' H\'('O\'L'ry Ad JIlu..,t l~ 
Sl\ttallly ulIlcniled. 
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.j, Thi .... j" tno mll(·h of (l"tai\ iUlpO.""ihlp to fulfil. ThC' idea UlHll'l'l:'-'ill~ 
lllO"t nt thl' qlH'..,t](lll~ l~ th,lt the C:f)\~'ln1l1(,llt must alw:n"s lIf'.:1 trustee for 
the [I~opJ(' II Ito de':\l'1 \C.' tn 1,(. 1l1l(1er p('] pdu.d tlltcLlgl" .. "hen a pC'l'?on 
,Ipphl'<; lor .1 \n,\\1 tlll'll lIb 1IHkl,lel\!ll'''''' Lll<l~ 1,(, a .... (·vrtallHi ily .. \{'nlll'd 
strlt('llH'llt from him ;llld 1,:,<, mal,illg ind('}ll'lHh>nt in(llliries . .'rlH} illtlf'htC'tl
lIC''''' of a "illagp {'all Ill' :ls('('rtain('(\ hy (':wh yilJagC'1' lllilklng a wnt~('n 
r<>port to tll(' yill;l,Q:(' ()ffic('1' tl\(' I()all~ 11(' 11a ... takt'n. 011 pail! (II prOs,('cntlon 
for ([(·fanlt or lI11trlll' H'1l0!"t a ... ill th(, ('<1<"(' (It Illrth and d('ath rf'POl't:-. 
T\l(' d(·llts ,11'(' I,I\"W'I\" dn(' to 1Il11l\(,.",!p!lIkrs. jll'ufe-."ioll<.l\ III011 C':'-'-lt,t1(If'l"s 
SIkh :1" )fal'\\·,lI'i ... and in :1 l("~ ... pr dp)!n~f' tn tIlt' 1mllk" ~n("h ,.,.; t!Jp ('o-opPJ'ntiw', 
lmperinl nnt! lndian nank", The ratfl of interest is genel"ally 1 per t'€nt pet' 
lllemem :;illlple. 

G. TIl(' H;2;ricultlll·i ... t i ... lIot PlIgag('(l ill an:' .. indl1..,h~'. Th~ indu"U'Y .or 
1')('1' IIlillin:! Hlld ('01101/1 ginninj2: I'xi .... t.:.. in town.:.. ll" a lll'lIn lll('n':llltdp 
iull!!"'!ry. ~H("h indH ... t/"l\'~ (,qi1IIJi.~hpd ill to\\)o,. ow,] I)ig \·illagp.., h.\" illlp.Ht
ill).! ,n;\;·hin('I'~· dl'lllld('d \·ill:q.';<"" of tlwil' 1<.1 bOil I" <llltl >;lIlall landt'11 pO)Jlllatioll. 
TIH'~" in<111 ... tl"ip .... h:I\'(' not 1!I·ou;.rht prn"'llt'rlt.': tn tlw (·OUlltl".'". Thpy I\]Ollght 
in'iallitntillll ill tllP t(m·ll~. iIl1ll10r;\lity ::IlllOl1g fadol'.\" popula!i)ll ,\lltl 
(lnIHk<'lltlh ..... Tlh'Y 1l1:,llt' a f(,\\' Pf'Opjp l"id1 who kad ;\ Iligh lllCl.::Uriolh amI 
... a'it{'flli life>. Formerly th~ I·."ot useil to pound padrl~' in hi,> house, He 
got the hu .... k f()I' 1'11('1 awl th" hran j,)), hi..; ("attle. Yit<lmill"; in the rice 
\].:..(.1\ in hI' rdailH,d, :\"0" ada.\".'; yoU <'f'P tIl(' (Ie<,pi"ahll' !-'ight of a lyot 
<.(,llillj! Jlie; )ta(llly in tOWII~ nlld huyillp; lllilh'fl ri l'(' of fm·torics whir·h han' 
110 ,'It::l III Ill..,. 111 thp (':I~(' oj f'ottOIl ginning: the I'yot and tIl(> ft.'mnle 
1l1"llIhl":· .... ll<"f,d to ,.!ill it III tllf'il' h"1!~t,. l'lntl :uld .. pill it ;\]\11 ;!i\'(l thp ~lll'll 
tn t1,., \"illw!:t' \\"(,;\\"1'1' lor '''(,In'ill;! (,lot11('-", l'Ol'lllf'rl\' \'ill:w::p" \\"P1"l' ,-,,]f
('(H1taillf'fl. Th(' \'illagN gilt all lli-; wnnt..; ~ati.,>fie(] in the village itself. IT'he 
w('alth of the villag(' Wlol-.. ('on-"f'IT(">fl. X((\\- ('W'1I fnI' tIl(> <:\oth('-; lu:, goes to 
town ... tf) huy. YOll f'allnllt. 1)y all\ "y.-;tPlll of lina]l('iat 11(,lp. h('lp a I· .... ot to 
b(' pJ"Il"'pel'O\l" lillIe"" th{" witdl(' .... \·q(>/ll of tile GOY('l'IlIll('tlt i" (·hallgpd. Piecf'
lIIe::ll I"Pllwdil'''; an' 1111'1'(> ... hihhI1Ietlt<-;. EH'l'Y \'illagl'l' lllU ... t ohtain the fini:-.hed 
p)"o)(I1](" for hi .... food illill doihill)! in hi .... h 1111 0.('. ,\l1~' tind pi lll:H"hillC' in(lnqn' 
for 1hf, .... 1' JlIII'!Jose ... IlJlbt ui ..... ap]'l';lr. 

TIl!' n'ot 1l111~t 10<11, ollh II) tlte ("n-()w'ratin' hanks fit!' fmallc-i:!] hdp 
pith"I' lor ~lllIrr ,'JI" lOll'.! (Cl"!;] IOlll\~. Otll('l' l'i\II].;" <;houl<1 110t <';('1'\'(' him. 
T!II' !:i'llH'\' ,tl tli" CO\'", lil'li'lIt rllat nlJt\ no\\.., ir,to til(' [tll!lI'l'i,t1 BanI;. 1lllbo.t 

in jll ... 1i(·p gt"> to the ('{)-ojJcr:ltive 111111];:". Tlli' co-op<'I'nti,-p hanks an' intf'lHled 
lllninly fOI' thp hClll'fit of tilt' agri("l11tllri:>t "'I!o j..; larg;ely rC'pn"'>f'lItcd in it .. 
management. 

Th(' in\"('~tor, ... arc Il1000tly tllf' official and lawyer cia,;". The f'apitalists in 
tht' \'illa~('-.. li'lld 10 tilt' \'ill,lC!f'I'~ Oil lllg:h mtt''; or illterf',.;t and d(l not illl'('<,t 
III tile Ilanl,<.;. '1'11('1'1' i ... 11 h'lldt'Il(".\ "lllOllg tit .. aho\'('· official nnd nOll
oflieial ("1".., ... (' .... to (':11"1".'" 1111 prj,"att' tllolley-If'lldillj!" a ... tlu' intt'I"(> ... t tl\('y gPt 

011 111\·('~ltll('Jlt.., i:) tIlt, 11;11)!-" :11"1' 1,,\\'. 1'11(, illt('J"(''''t. \\'lIi("h Ilallk ... "houhl 
IHly tll llu' ill\·" .... 1oj',.; Itlll~t 1,1' Ii W't" ('I'lit 1'.,1' <iIlIHllt\. '1'h0 hnllk ... lP1H] at 
If) ::11111:1 .... 01' J:::! anlla'~ P':'J" ('Pllt pH nWll"C'lll. The' hnnko:; flrC' not nhJ(' to pay 
d('("('lIt .ltlt('r(' ... t tn lill'. Il1n',.,to]".., as tlll,il" ('~tahli.:;Jllll(>·nt i ... larg<' and {'o.:..tly. 
Th('l"(' I" no t'{'»JlO]I\Y III the 1":1ll1ling 0)1' th,~ hnnk.... ,.\" 1 hrt\'l' nh'cad.\· pre
m)~t'd til(> /)flflk l.llanagCI,lll'lIt I,S H" co~tl.\' ,,~ ill{! (;O\.'elnillent go,,~erlliJJg the 
1'111I1dl"\·. IIIUI'" I .... rill' ~:\1I .... I'J'lt jll<l\·I·]'I. "'I ;,tlia Hn]:l t:llli,t PnlJa." 
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Written evidence of M.RRy. R. S. VAIDYANATHA AYYAR 
Avargal. B.A., Tahsildar of Ambasamudram. 

I.-A.{}ricllltural credit and credit facilities fOT small industries. 

The questionnaire circulated to me is so extensi\'e in its sphere and so 
technical in sOllie of its a:sped., that 1 feel \'Cry llllH:h diffident to traverse 
the ent.ire field, or to do lull ju.~ti("c to the bubjt·e;t within the short time 
allowed to me and the difficulty is all the greater, hy I'('a::;oo at. the fact that 
I han- nut had any dircd or practical expcl'jellcc ot banking 01' 
('()..opt'l'utJYC work Hllswhcre. HuL haying ('onductt'(\ cxtcw;iiyc l'cunomie 
enquil'il':-:i iuto the conditiow; (J[ the agl'icuitund population in the 
']'I'l(·hinopo[y district during the rl'et?lIt n',,('tti(':lll'I1t OjH'J',ltioIlS 01 thut 
di"trid and h,l\-ing bad tliliple opportlluitie<; of :-tn',hi!!g I'j!)"t' at hand Om 
wants and difiil'nltif'S or the at.';ri(·ultlll"is1...,; ill f()\ll' ()th~'l di:-tri('h. VIZ .. 
Snllth An'ot, Tanjore, ~Ia.dura and TiulHwelIy, T may Iwrhall.'" ventllre to 
"Uhlllit f'OIll(' of ltl~' \"i~ws on the question of (",tnLlj,~hillg Llntt and ,)gl'i
("ulttlral IInn\;:....; so :\,,; to proyide fillftllC"iHl fHl'ilitj('~ to tLe lar~(' b(){1.y pf agri
cuituri;;i.<; whoc;(' growing indehtedness has just hegun to UITbt general 
attelltiolL tiJl"Ollgh(Juc Tndia and Illorf' p:tl·tinlillriy in this pruvince. The 
qUt'_"tiOll of "o!\'ing. 0)" at l('il"t lJlinimi7.in;.;::, tIl(' ,1~~l'il'l11tllr:tI i'ld(·I,u'(hlP'_~ of 
the )Iadl'a'; ryoh !In;., heen cllgaging tl!L' attentiun of the GOYl'l"lllllcnt and 
the people fOl" more thau qUl.l.rter uf u century. Tw<,'nt'y 'yc:tr:; <lgo, when 
I npp!i('d to. theJl :\11'. ll(JW Sir Fn,,lni('l;: :,\idw!"oll 1(1'1' p;tlldanl'l' amI 
ndyi(·t, in cOlll1exion with" The :\bd]",l~ Ta];:;I\'i .\lanual" which I \\',l-, then 
prelHlring. he l'(>fern'd Ill£' to his .. :\I)tt' all .\~I'i("\lltur~)1 Banks ill Jap,lll ,. 
and. his" Heport Oil the Land anti .\gril'nltllra! Banks jn tl](, 'Iadras 
Preiidenr:-.· l' and l\-ant('d me to (',,-plnn' thil1 fil'\11 ;)!J(I t!~'\'('ll)p tbat idea ill 
Ill." hook. nut a-, the .~(,O]lt' of til(> wOI'k T had tlu~!l Oil hand tnt.'; limited to 
thf' law,., lind rulE'S H'lati ng to t1ll' gmnt of St:lt(' H ill to lHlld and agri
('uttllral illlprm't'uJ('uh and thp hdOk W:.l<.; "uh"Pljlwlltly t;lken over by 
GO\'el"nlllf'llt and j . .,:-'llC'd [1" n. GUH'l"IlIl!C'llt pllhlieatiun. I was ohliged to 
e,,-('lllll .. this dl'hatah]f' ana at tJwt tim(;' ('oll1paratin..'ly little known 1-,ubject 
fr\JlIl that work. ~ill("e tl1('II. hO\I'(-'\'f'I·. lllllC'h Wah'I' 1w<; Howed l1nder OUT 
hl'jllgf' and allJ)o"t ('\·(>J'.'"hot1:-.· )lOW "f'PS whf'l'f' tIlt, r:-"ot'~ shoe pinC'hes and is 
hm,.\" \\'ith ('"plo}'in~ the wa.'·" ,Iwi ]]](',111"'; of 1'f,II,lllilitating tl1(' agri('11Itnri;,ts 
who arc (''\:trclllcly ('o]l<'(,ITatiyc. not olll~' ill their luthits and thought.", but 
ah,o in hf'nrinp: tlll'ir bUl'lk'lh :md lllHlprgolllp; t-h",il' tl'i"ls tH:eonling to 
immemorial eu;,tom. 

2. ('lllti)'(Jfill/! ('.r},eliu.~.--'rhen tilC' flgl'ic'Ultlll',tl :-,-E'flr hegin'>. the fir<;t 
thing that ~tnrc<.; at the face of the ryoh i.;.; the ('ultiY:ltioll f'xpens(>s to l){~ 
lllf't fol' the ~('a~on and for the .H-'ar. Taking the figures foJ' fasli 1:136 
(If}:].()-2j) fnr thl.' Tinllc\'f'lh· di .... tri{"t ;i!OIH'. it will \!(' ~('en that nut 0\' tllP 
total r:-.·ot....,· holding...; oj 1.·OH.2:!O ~\("]'t'" elf dry land,., und 1'l.:?6(lG lH"l'f'S of 
Wt.'t land:-,. ·~.j:).!I,jn Hen" ... of tiJ(' 1'01'111('1" nlld lG!).o06 a("l""~ of tit .. Inttpl' \n,'rp 
ndually ('ulti"atcd in that \'(·al'. The ordinar.\· ("ultiyntioll expen!'.('~ of an 
:t('re of (1r~' lnnd vary from Hs. Vi til H ..... :lO ll('(:o!"(lim!: tn the ennditions of 
thf' soil and lorality and the indu!>tJy of the l'.\·ot.". :;';'imilarly. the f'xpenses 
fOI' ('nlti"atinp: all ncre of wd. laml '·,n.\· fmm R:-:.. ;~n to TI:". riO i1.f'('ordil1<Y to 
tl1C' irrigational ('oJlllitioIlS of the hOld'> and a('('()nling ol<; the lunds e:.are 
~il1gJe ("l'()jl or donhlf' crop. Tlw,,(' ('~q)('I1SPS include only th(' cost of the 
l'f'('d and tl~e ('ost of ploughing. lIlal11ll·ing. >;owing. tn!Il"lllantirq:r. 'H>(>dinp: 
:l.lld hOlrn-,tlllg amI exclude the permanent outlay all plou!!hs, eattie and the 
11k.'. Taking- the :n'pr!lge- ("ulti\',ltion ('\']1011'-('>.; Ht Rs. 20 IH'l" aero of dry 
LlI~d [lilt! Hs. Ii) IH'!' :1.(./,(,' of \\'('t lalld. tlH' total aPlll'()"iIl1at(' c':lJ)ital )'{'_ 
(PlIl'f'(] for the C'ultinltioll OI]('1"atiOlI1" qf n yl'ill' in tlli...; di ... triet al)))IP work" 
lip to-

On' land:- H...; . .tJi:t!).'j!)x2fl
\\T(lt land .... n..;. ] .6fUl0i3x ~O-=--

rm. 7fl.1 Rn 
Ri .~·1.2.t() 

flr rough!\' l·j!) ("1"0]"(''' of l'1IPf'f'S. This nn!ll1all\' l"(,Plll'ring ("'Jl('nclitllrC' ])01 

ill("111"l'l'd l,~' 2j·LflH /Ifltt"dll/"q ill th(' di ... tricr who" .. an-'ragf" holding work.,; 
tip t 1 only :1·;-6 :l<"'rP'i of tIry lands and 0·66 n(']'('~ (If wd lnTlds or ,1·42 a('r('~ 
fOI' loth wet and dry. Though it way uPl1enr somewhat strange, it i<; still 

10 
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an uUllou],ted f'l<.:t that 93 per cent of these IJatiddufs an.l ryots paym~ an 
"S:'&>Slllent ot its. j(l and uuder, ~ will Lo i.CCl1 from the iollowillg tigUl'~ :-

Rs. 10 alltI nnder .,. :LOD,Iii) 
Rs. :10 nnd Ie".., hut O\'er H~. 10 ... 48,190 

2·);:36·) (93 per (,pnt) 

Over Rs. ~I) 
Over Rs. 50 
Over Rs. 100 

0,462 
5,41,3 
2,702 

17"Si9 (7 per cent) 

They form the numerically large hody of agricultural landowners and are 
what are called the middle c\a!'s penpie . 

.'l. E:ri.ltinu j(lfilitif'.'l j(,r /inanrilll he/J,.-The i)llc'>tion ari"es how these 

f.0or ryots arc ahle to meet the enorlllOUS recurring exp~llditUl'e r,cquil'eo 
or (,Illtivating their hr.Jcling:-; from .,·par tf, ,-var. /dl/'/ 1"'.'$11 wllh the 

maintenance, hy ('ueh, of an average family fA 6 memher", of whom 2 boys 
have to be educated, 2 girls to he Illarrieu and an:",' two 1llf'lllhers may Lo 
exped(·d to die in the ('OIU-:-.C of two d~~r·aues, (>;;pC'cially whell these economic 
units of holding;; are slowly undi.'rgoillJ..!: a process of dis-integration from 
generation to generation under thu Hindu Law of equal uivision of 
property. The writcr 01 the Stati-.;ti("al .. Atla.<=; for TiIlIH·\"pll~' District, 10:2:3, 
says: -" The an'rage ~ize of the hulding 1Ia.<; dC'("re<lscd from [i'10 acn's to 
4'42. Such a n.'sult i:s of C01ll'.'-l' to he t~xf'l'dt'd with an expanding popu
lation and the Hindu !-i.n,tC'm of partition of Pl'OpCl·ty." Theso pcculiar con
ditions of the middle class fumilie.,> ar<"! lllentill11ed 1lf'1"O only to 1-11uw that 
horrowing is mure Oft{'B their normal feature than ~a\·illg. • 

The debts which these families require are of two kinds:-
(1) ~hol't-t('nn floating adnHlc~:j for annuul ('ultivution ~xp('nses 

recoverahle within the year. 
(:!) T,oug-tprlll Joa11s for otht~r f::Imil~' ('XIH'llditltre. 

TherA are at present no recognised Banks in this Pl'm-ince 01' any 
distl'iel which make mh-al)('('-; l>f th{' first kinr1 Jjl some yillag;C':-;. 110 douht. 
11 few ri(·h landholders ,dlO pO,. ... l' ... ~ !'OllH' Tt'SCTH'<; In tlH'il' !wlltl.., make 
arlvanr'es to thf' I)oor ryots for f'nltiY<'lt;on f'Xpp.f1<;('.:; and r('('oYC'r thelll from 
the 11('Xt harH·:-,t ill a tnt{' spirit of llllltnal gnod w.ll and SY1!l]l<.l.th:",,: hut in 
this Kali?/1/(Ja all rich men are not good mcn, nor all good men rich men, 
and whethe!' I·jell or gOOI], tiJf'ir 1)11l'~f'-; arf' not lorlg ('llou!-!:h to) Hle('L all tiJC 
lo('al demand,;. Aud it is exndly IJt'I'C' that tl!f' yilb;::rc indi;.:>:ellou'i 113I1kf'I' 
plays his lla\"()[' b~' makillg short-tPl"lH ndnlll('I''i t.o the HN·dy r,':ot,; ami 
c·hal'ging 11 mode .... t illt('r(,,,t of 011(' anna })('r \\"('ek fOI' {,Yf:O-1"Y ten l"llfH'e.-.; ~ and 
as poycrty and JlOll('<;ty always go ham1 in JJand. tll('Sf' n(h-anN";; are alwa~'s 
punctually H'paid with the stiPlllated intel"C'st either in kind or in ('"a.::h with. 
out documents and withont I'e,>ort to (·otll't<--. 

4. rillll(/r 1/(wk.i.-If the present IH'oposnl to estahli"h land and ogri. 
cultural banks is to ensure the gn>atest good of the greatt".;t Ilumher, I ,yould 
f,trongly urge the ojlC'lling of whHt are called .. Yilla~e Hanks" if not in 
all Yillages all too .<"lIll(lcllly. nt I('a~t at the hC'nliquartt·rs of ('adl J-:.uh-r('gis
trar\, offiCI:>. Thl:>rf' ar(' at pn'.~('llt .')8~ ~uh-rt'gist raJ":'; offi('(''' in the Presi. 
dency. each ::.el"ying all aVC'nlge a("(!a of :lU ,>quare milt·.,;. This l1ullllJer of 
village hanks is neither too reI\". nol' too Iliall.," 1'01' ill(' Pn'"idC'1I{Y to hegin 
with. If til€':-'C hank>:; me pro\'id('d with "'urkillg ("apitn! h~' Grn·crfllllf'nt., 
they can very easily attr~l(·t hlllll tlip ]lPhpJf' \nt11in their Im'a' <lrp<I.o.; a g:oO(l 
(\(>al of sllh~(""ihed ('apital ",hidl 111)\\' lip<.; jlll111nl,il" 011 :1('('01ll1t of tli:-.t,\ll("C 
anrl di,.trust. I hn\"(' .o.,ugg;('<.;t(·d tIl{' h{':)(II]l1!1l"tf'r ... of sl1h-I't'gi ... tral"'-' offir'{'s 
as {'('ntres for th('~e ,·iJ1agt· ballI,s, hH·llU.'-C' 111(,:,>, arc tlH' jllacf>s whi{·h flr(> 
1110 ... t frequented by aH jlt'l":-.OI1S lun'ing laTHl find money tral1.~'l(·tinm; tog:ether 
Witll their ~;('riht,s and witlle .... ~(':-;. (lay ill aml (by ont, nlHl whie-h offpl' tIle 
grC'atest facilities for ascertaining the worth, solvency and bona fides of tho 
dehtors and th(, nllnc of lllld thl' p,·pyiolls ellf·1.1ll1hn.U1("{,S on lands offC'l'cd 
as ,'>('(·urit.,·. 

Tll(> functions of thE'se village banks &hould he nw.illb·--
(1) to attract local capital in the form of shares and deposits, 
(:2) tn !'t'l'Y(, HS "o:\\'il1gs hanks for o(·cC\"ioll<.d withdrawals, 
(3) to make short-term advances to bona /ide agriculturists on easy 

interest repayable in one year, 
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(~) to (1L:H~lop the cheque hal)it among the rural population, 
0) to facilitate remittance;; to other villages in exchange for IJroducts 

rc('~ived and 
(!))' te; ,.,Cl"\'C a"i an eXl'cutin' aud consultatiye body in the case of Jong

tCrtll luaJl . ..., tl';lll,,>altL'd l,y till' dhtl'1('t lund bank. 

1 am 110t quitt· .~llt'C ,\h~'lh'r this iuc!i of Djl('lliug \'illagp hank,,; will Ll~ 
found practicable 01' not, !Jut Illy OWIl humhle opinion is that any sdleme of 
lallrl aud a~ri('ultll],.11 bank..., inu:'ndNl to )-,('n'(' the Ill'ed..; 01 the lUl'gl' hod:.; 
of agricult un...,tf::, in the country should hcgin from the bottom and not from 
the top. 

S, iJl.\'flid A!/li,lIlf(//'fIl BUl/l"".-~1!xt a" r~l4anls the lOllg~tcrm loans 
on llO(Jrt;;';<lgt's ()t renl property. til(' ~ppli('ati()n ItW:'-' fir"t Ill' llIadp to the 
din:du]'s (/1 the viihlj!O hank :"(>lTing the loeal ar('(\. Tl\('y ('an easily ('()Jllluct 
th" [ll'l'\ililillaI'Y ('nql1il'~' into the :,oln'Ill'Y alld wurth 01' 1.1Il' applieants and 
tlw \'alue or tll(' ,-';('l'llritv with 1'('1'('1'1'11('(' to th" information nyailnllle in the 
local ,"HI'-l'l'~istr ... r·,.., offi~c or in \'ill'q:!('s wliic'h a.h\-a~ .. s lie \\-itliin t1 radius of 
7 mil",,) from tlwt place and the applieatioil,-; ma,\' ,-,1' tel' fll;l C')}quiJ'~' he 
5ul)1l11ttC'd to till' di<;trict ]anli hank \\"ith th", I'PC(JII1)1)('n{lutiOIlS of tll{' 
dir('('tor-, of the yillage bank {'OIl('C'l'lll'li. TIl(' di"tri(,t hank will thpn l}(' in 
a pO~Jti'lll to <;andioll or r.:ojl'l't the Joans npplied fOl' :md to place thtl 
required fum!!; at th~ rli~po!-;al of tllC Ti]Jugc ballI,s fM di .. ,l)\:r.~(,llJelit uf the 
sancti<JllC(\ loans, The \'illnge hanks will a[:-o .',P]"Hl ~'> t],p agenc',Y to ('ollect 
all loans \I ithill the lu('al areas Wli(ln("H'I' tbe jn~tallllPllh fall due. 

G,I.inkiny If}' flu: rilll1!1c' the J)i.~fl'ict (lild tlte rj'(-..~id(,II(!I ]kwks,-lll 
this 1\',(,". 1 would sprl:'ac1 a net\\-ork of hank,> in .~(']pded ag;l'i('ultural area.", 
ull COlltlccted with and c:o-orrlill;tt.-:-d ],y a Pre,,>idc:nC'Y hnnk lInder Govern
Jl)('nt cuntrol. This will also fa(,jlitate 'the remitt<lnc~~ to he lli<\UC hy agri
('ultural tl'a<1('[',> from place to plnc(> hy hills of ('xchan).!,c'. cheques and the 
like, .A Prc.'-,icl('Il(,y hauk 01' n di~tl'il't hank \\-ithout hranclif'<; in yillag ... .'; will 
only Si.~l'H· UIC l1,-,{'d~ of a ('ho,,\,1l f('w, !Sur,1! as. }leuprictor ... of ('J1('ulllhereu 
cstate~. influelltial penon.'; Y('I',''- )lcar insolvency :ll1d {h,htOl"-i ill llrhan arens, 
Tbey canllot extend their long; arms to bring the di_"tant SUffl'l'NS within 
their fold, 

]1.- -lJidi!Jr:lloll,~ IIflIl I.-illY , 

i. The JJralultilt BUIl/;cr& of K()llidaiku.richi,-Here I should make a brief 
lllenliOIl of ttl(' f!llllOl1'> lll'i.lIl111lll h<.lnker~ or hnllicLlikuric-ili which is about a.. 
mik Ir')11I .\1IIha";JlllwJI"11l1. Thl'['(' an~ "hout 1111) hauker .. ill this \'illagc who 
mak(, a(l\-a1l('(''> of 10<ln .... on pro-11otl'''> and on l1lul't:;agf's with c) I' without pos
!:ipssion tf) the ('xtent of about Us, 20 Iakhs ('Y("ToY year. Till TPcentiy, they 
wen' milking; iarg(' tHh'ances to traders frolll tho Tl'tl.\'allCOre State, but have 
HOW Illinimizcd their tran-.adions in thut direction and are now concentrating 
then' olJ(:raliolls on ilJl]['tgagl'''i ur l'\',d IJ\'Olll'l'ty, The til'wand fur loans in 
this \'illage is :-.,aid tu llc ~o great that they vcry ran,ly hold uny imlllohilo 
monE'Y in their hand" for llIOI(' than 10 or ],'5 dav'3 and lyhell thev are 
ohliged to rdain an~' ]'PSC'l'\"e:... for marC' than a weC'k; they send thl'lll to the 
privute hallks and a f(',,- :-.:.eleC't(:(1 incli~eno\l" hallb:or'-, ill Tilll\l'\'~lI~', Yel'Y 
few of ,hel1! !tan' ilHc::,ted any mOlll':,>" lll, the 11l1pcrial Rank of 1111lia as the 
latter dol'>; not pay any int('re"t for short pel'iud;., The h111ltli ,-.ystem, no 
uoul,t. j)r('\'aih III this Yil1,.~(', hnt not to UI1~' appl'('('iahle c:\h'n!. 1 am 
informed that tlte .... issue hundis only for alJOut Its. 4 lukh.s and receIve hundi.s 
for about. l{<;, 1 lakh in a y('ar. hut no hundi~ from ::,t,rangers not having 
tl':.\ll"adifJIL" with thclll are hOJlOllrl'd tlOI' <Ire o"£'l'\\raft<; :lIll1w('(1. ~omc OJ 
thclll (':<1rl',:.' all trade ill ~'arn allel doth. hut in that field th(>~' only ad a!l 
hrokers hd·\\-('('n the Koilpatti ulld Pa[Janao.;:lm ::\lill.., and the lout! w{)aY£'r.o; 
in h:allidaikur!C'lti and .-\mha"a1t1udram, It 1<;., ho\Y('\,(')', a matter for snrpl'ise 
that :"ti(·IJ a I;u'ge llody of illllig;(,11011,~ hanlu.'l's in onC' yillap;C' arc ahle to 
carry Oil trallsadions to the extent of about Rs. 20 Iakhs a. year) without a. 
local lInni-... \,'ithollt lllllCh t'P"ort to othf'l' hnnli:<; i\lId without hill" of pXI'IJangc, 
ch('qu('.~ and the like, :-:1)111(-' of the hanken; whom J haY(" ('omult(·d ;)1'(' YC'ry 
keen abuut the C'-;tahldullent of land mortgage> kl1il;:f> by Goyc'rnmeni and 
I hclieH' that a Yilla~e laud hallk in thi:-.-; Im'alit:'o' will aUra('t a gO(ld deal 
of lo(:al capital and link up the;.;e indigenolls hankers with the other banking 
centres to he established under the scheme of land and agricultural banks. 

8, rfllliC ()f lflIHk-- Till' ]"p"ett leHic'J1t rep!)) b of the sCH'ral di:-.>tricts 
prepared on the hasi" of the registration -.:.tatistics show that the value of 
lanlls has cO[l~iderahly increased almost (!verywher~. I have made a close 
iDYt,sti~atiou of the value of land);; iu the Tanjorc) Tri(;liinopoly and 
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'{'iullen.·II,v di.,tl"idl> iii til(' ('our~e of lilY 0(6('i<l[ dutil'S and f\lld that th~l'c 
IS nut lIluch dtff('H·Il('(.' ill dl(' valu(' 01 dn' l;JlId~ which is nhollt Hs. !fJO 01' 
Hs. 1:;0 Twr ant' in all tIle tbn,'(' di ... tri(·t':-,. TI:l' \- .. due of \\('t bnd.,> ill the 
TamlJrapII1'ni ,,~'>tCIll is howP\'cr nl'a!'iy duuhlC' that of tho S;IlHO da'>s of 
lands ill thc CuuYer,Y delta. From my enquiril's 1 learn thatl whilo the yie1t.l 
1'(>1' ;u'n,' of wd iallrl in til(' 'falllbl'aplll"lIl tll·IUt j" only about :20 IH'r ('pnt 
mon' thlln thnt in tlw ('HUH'I'Y d(>lta. til\' villuc of W('t land P(,1' at'IT hprf) 
is niluut :.; to 1(l!) 1'('1' ('('nt more thall lhat ill the otlil'r two di.~tl·iets. The 
Jl\"cnq . .!;(> \',du(' of WN lallds. ill till' ..\1Il1,aS'(lll!ldr;tlll taluk j" ahout Us. :-UXIO 
per a1')"(', whil(' that in Tanjun· OJ' Tri('hillopoly is only Hs, 1,:'5UI) per acre, 
1 hayC' lIot ~"ct hud tlllJe to illYC,'>tigat(> the n(·tual {'uuses of sueh a largo 
variation, hut it sel·lll.'> to llle thnt it i<; maillly uu£' to the ahsentee lancl
lordiSILl lUorc iurgdy prc,"uiling in the CauYl'ry dl'ita and the strong 
indinatioll of the f.'"Ot-, at til(' '[ alllhrapllrni dl';ta to sii(,];. up to th(> :-,oii at 
any eost.. '- have not got th., fig;UTf'''> for T::tnjure and Tl'idlinopoly ready on 
hand, hut 11.'('(' in '1Illlwy('Hy the ("ultiLl.ting, landowners lonll ~~I''2 P('\ cent 
of the total pOpllJotJDll and 1I0ll-C'ulti,-atillg JandlHVllCI'S 1)1l1~" :~"2 Pl')" (·(-nt. 
This shows that tllf' di!-.tri(·t dOl's llot Hdfp]" '"'0 lllll(']) fro1ll ah"t>uh-'c J'lntl
lorcli~.Ill. Thp-rc are pradirally no sales of 1<11Hl for arrear:; of land revenue 
in this di .. trid, nul' all~' (',\s('s of Innd.-; bought ill hy GOH'l'nment for want 
of hidd('l"";. tindel' th(-'.,>~ items Tanjorc awl TI'idlinopol~' appear tu take the 
lead in the whol{' Pre."iden{'~'. 

D, ]Ji'I'/'{IJ}i/!/I'111 "j /,,("uf ;lufIlSf,.il's,-Tht> uIlI.\' prodlH·t. ... whi(,h {'olltrihnte 
to .,>wpll lip the intprn;li and pxh'rnnl trade of the di"tl'id nrC' paddy. ('otton 
<lnd pnllllYl":l products. 

Fir'>t as regards paddy, the figures ill the accompanying statement which, 
though not sil'id!y ;\('(:uratp, shLl fUI"Jli...;h a lail' and approxilllate estilllate 
kl .... Nt UJlon the I •• ct.~ ,111(1 figure." ]';:;oadily ,\\"utlahle, will show that this 
.list-rid pr()(\n{·{· .... all11\l,~\i~· a n\'1 "to("k hI p;\dd~' \\"Ol't\1 :~·:!t) ("l'()r(' ... 0\' )"lIP{'{':,; 

<1fter 1llC"ptillg the ('Xpnh('S of ('ultinltion and the paYlllent of lalld T(-'l'enn9 
nil wet iami.'>. This 1, th~ stock [L\'aila[,Je for 10('<11 t'on:"umptioll as w('11 ag 
trade, Almost the entire population of this di."tri{-t is said to fiuhsist on 
l"iee_ If this 11(, SO, tlH' quantity of JHHld~' rcquired for consumption alone 
at til(> rough and ]"eftd~' rate of Us. 7 {l(\l' head will be: -Population 
LDIIi .:mli x I =H ... l.:!li.O!!,il:! or th. J ':!(j (·wn':,-. 

There will t1l1:>11 he left }Jaddy worth 2 crores of rupees availahle for 
trade JII and outside tlw di!;tri(·t. 

PHl'ti{'uial's of paddy cuItl\'ution, produdioll and ..,Lock in the Tiullcvelly 
tlh.tri('t-

Lund') <:Ultlvaktl \\'ith 01\1' lJ<l(ldy t'rOll 
LUllll" cuitivaiL·d "itit twp ",l(h1,\ VJP})." 

YalllP of 11:\t1d~ Oil single-tl'llp lamb 
pel' acre 

Valll(, uf patltly on douhle-l'rop land,; 
llcr cUTe 

Total \· .. tltle of Il<".\l(ly I! I,Otl \I (,l,d in the 

Drdad-

at Rs. 120 

at Ro;. 200 

di . ..,trict. 

1 . .\Illlllal l'll!t\\'ntillll t'x)lPw'c;; fl.t n~, an ]IN [1r-l'f' 

A(":-,. 

1~1.677 
Jin,!)!!} 

aOZ,,)87 

RH. 

2.18,01,240 

2,41,82,000 

4 . .'j~!,83,2-!(l 
or 4,60 {'I'Ol't;!1'j 

n~, 

fol' filA (-]"O]! .j.J.,:jfl.:no 
:!. AIIHIWI {'llltiYtltio!l {'Xpt'H--,l'.., a1 Ih. ,')1) fol' :;ceolld 

crop 00,4:5,:300 

1.14.95,810 
3, Land rcn,'IlIiC 011 wpt Iand':l 18.54,474 

Total dc-dudion 1,~:3.f50.284 
or 1-34 C'l'ore~, 

x ct value ot IH.l.ddy 4l.vuiln\)ic lor local (on~uiUptioll and trade R:;. ;j·:2d 
(:l"Ol't!:), 



~\Ion' or Il'S;' the "UIll(' ltllnllljiie~ uf paddy sllOui(1 abo IlL' aY<lilahl~> ill tlw 
tli;;,li'ids or ':Ualilll'U. TridlillOp()ly alld falljun.'. ;o;tati"tie." or ;'C<.\-hUJ'llL' ulld 
rail-hlJrJW tnHl,' are /lOl n'add~' I.l\"adab:e jll'rr. Hut. one p('("uliar lL'atllr~ 
of the pal.1dy trade in the soutllern district of the Presidency is that, whih~ 
all till'.">\..' dhtl'id" l'11JUY {lHlck tl"Hn"pOl"t j,1('llltil'" by rU11 alnt . ..,ea. UIl' tra(l .. · 
it':>cll" JI<.I-; 110 ur<fallizatiou hehind it Illlilll'di'lt(·ly artt'l" harn:..,t. Illlll(ln·d" 
oj jladd~' lll('rd~\llts go round Yil1~gl''' Hnd ~'\"l'l; to oth"l" di..,trl("t:-; witll 
hUlldred" and thOU..,;lIH{;; of rupel" oil halld. Ilul"(·ha"e paddy for I"('ady 
lllOn('.,· j!<l.\"Jll('nb Jroitl the ryut.'i and then arr:.tllg£' to (";lrry it to tht.,ir 
d(,."tiuatloll. l)artl~· l)y ruad and partly hy rail. 'I'll(' ryot.., !II the rural pal'~-; 
al·c also e:ig~'rJy wuitJllg fur the HlTlyal of the~e itiuC'rant lllC'J'(·hant.'i fir thCll' 
ugellh and thcn disPfiSP of the paddy for whateH'!' pricl's the merchants lllay 
{ilda1i .. '. it the mcn::halli:; do lWt. yi:"it allY yillngb or tract;, tile ~tll("k 011 
hand ill those localiti('~ relllnin idle, Wh~'n til(" pricC's are high, the lII~r
dWllh an' . .,low to pUl'dlase and when the pri<.'p-; are In,,', the ryot.< an~ lIot 
eagl'l" to ~ell, with the H,>UIt that the st.o("ks ill the rllral parts very often 
riuttel' lu~" hy wart.'ilOUsing, depn'('iation, dam:lgC's and theft. not to t->uy loss 
of intc>r{''>t dUl"inp; the period of iJllmoiJilizatiol1. The ltlCn·jHlllts themselvt>s 
bumetimp., do not know whert~ to buy cheap and where to sell deal' and are, 
)wt inlrNllU·ntl.\', Pllt tn Illueil lib..,. :-o.OlJlPllOW the tradp i,..; .... tiI1 gOlng (Ill 
SOHH'tilllC" too hri ... ;Jily awl sometimE'.'" too slowl~· u(:cording to the immemorial 
(:UStOlll of the ,"\awub d<1\·:-;. Though the soutlu·rn distrJd,., are often ('alled 
the <Jranaric's of the Pre:-.ideH<"Y. there is no\\"h~;"j=(' allY grauary worth the 
lUHUP. In nnlcr to p!tH·e tliP padd.,· tracle of tbe'>c di~triet." on a hetter root
Illg. I ,,'ollid , ... trollgl.\· urg(j the (·"t,d>Il"l!ltlPnt oj ,"'I.'\'pral ("o-p}H'ratin' gr.lll<lry 
sO{'Leti(',', in all the pnd(ly-producing di."tl'icts of till' Presidency on the mode!s 
of those workiug in Germany and Holland. The nwrllis opnlllldi of these 
granary ,',ucietie:-; will he found in books dealing with that suhject. 

"'lfi1ill.-Tli(' urea under cnttidl in tlii" di"tl·id j" l-lij. j:,:~" :I( iT". 'Ld'lIl;.!; 
th~ aYl.'r~lge yi(.,ld per a(:rc at H..,. a,j C's:cluding the <:O~t 01 l:uitivaiiol1 and 
a"""t.'~~ljll'llt tlH' tntal yu,ue 01' ('utto)) PI'lH\U("pd ill the di-,tl'il't llIay Ill' ('.,>1.1-
uwl('d at l-l-(j.~;);""X:I;'~ Hs. ·SJ.:!·))~:\l! or j'IHlgl!"" ,11,1>((( hall it ,Ilil'(' IJI 11'1:"""'" 
l'ortllnat.cly thi,,> product is well under (·OlJuo! ill the 1ll<lrkds. There an.! 
3 I:otton milis at PapallHsalll, Tuti(·Ol'ili aud Koilputti, :1 ('otton prcs:,cs ill 
Tuti('orin and :U gilillillg factori",~ in Tuticot·ill l-llld in the SHllkunlllkoil una 
Koi1lJatti taluks, ~eal"Jy the whole (illantity llrmitlceu ill the di"trid is 
exported i1:-. raw cuttall, whil(~ only It .,>mal! (!llalltity i~ tunlCu into yarns oi 
~6 nHlllt in the lttill.., of the distnct. 

l'u!lII!lit!.--The al:l"eage uudcr palmyra in the di~trict is 41,244 acres, 
'fhis i:; apparently thc area ::..hown ill the Yillage :ll'l:tHl1It,:> a:-; palmyra forest or 
f(11)(}$ whteh eontaill on <ttl an-'rag(' ahout 1·3U tn:('", pt'!' Hcre, young. rough 
aDd ::.mootb. At thi::. l'atC' there ought to he l'U:} Cl"Ore::; of lJallt1,Yra trees 
in the distrid, exduding the innumerablc :-:.eattt'l'cd treC'..,: fOllnd on poram~ 
huke.~. ~b~c1-..,ed wa~te and paUn. lumb all oYcr the distrid..,: whid) may be 
roughly put down at ahout Z2 lakh" of trees. Til!.' District Gazcttc(.'I" pre
pared in 191i estimat(>s the total numher 01 trees in the distriet at 
U million,;. A rough f'.'>timut{.' of I':?;") ('ror{'s of trf'e.":; 1l1a~' not he much 
outside the murk tWlo'ln: ,Years later. )Iaking ample allowullee for young ones 
and old t.1·N~'> pa,..,t l)\~aring. thE.'l"(·. lIIay he alHlut 71 Hltl1iOll'i of trees in the 
di . ..,tri{·t which ("an yi(.'ld lht>lul and marketilbll' pl"Odu(,t.... What are the 
fuellitip,-; now f'xi.'itillg ill thl' <I;..,tri(·t. to mak(· gold out of du!-;t in this line? 
,Though an ancient San.skrit poet sang of the 8tH uses to which the tree 
can be put. tlw (mly U ... {'S now made of jt are trpc-t<lJlJling. hllsket-making, 
rope-making a))(l the 1ll0l1luf:ldnre of jagg;ery HlHI "Ilgar. Tlle account of 
the palmyra indll:-:.t.r,v gi\'t'l1 at IJ<lgt'S 220-2~O of the Dish'jet Gazetteer is 
Jl!)t \'l'ry E.'1l('ollrnging all(I it appear,.; C·l<'iH that the ilHl!:stry is on tho 
dcvlillP Hlid rll! intiigf'llons ('/forts lIHldE' to impl'on' the . ..,up;ar indu"try in 
r,arti("ular han> pro"(»1 l1lhllf'('(>;;,,,fll1. IT(>re i.; fl wide field for exploitation 
Ii.\· oq~a.lIjZt·d ('Hdlt" OIL a ("i)-opernti\'e lm~ii:) with ~IlHiciellt financial heIr frotu 
land 4nd agrl(:ultural hunks. 

----- -------_._---._----- ---------------
• Stati..,tical Atlas of tuc Tiuncvclly district, 1923. 
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1.-.1!/riculttlnrl credit und credit f(lciiities fur small ind-u.striel, 

1. 1"01" expclI..,c,:> lllClItiOlH .. d in llura~raplts (I() allt! (I") of tluc::.tion 1 agl'inll_ 
turi:-,b burro\,- lllOIll',Y Of! pk'r1ge::" of llI'n;~IIl('nt 0]' on the ,'>E'l'urity or the 
("rop thE'Y rai . ..,e 01' 011 ('ont!';l( (:-, for d('lin>t·~· ot pndd .... :It C'xhorhitlll1t J'at{'~ 
of llltcrt.'>;t v('ry Billett t() the 1)('llCht of the Icutln or ilt Hs . .::l or ~u for 100 
('dqlt!lu:i,~ uf patill,\' \\-IiL'll tit" priet.' i~ lb. 11) in the market. ..:\gri('uit.uril>t:s 
do lIot go. in Jor IJig outl,(y lor pl'l"I11anellt ililprOYelllf'nts in :\lalalJal' SHth 
as lITigatIOn \\"or];:.." TiI(· rate ef inten,,,t \";ll"i('S u{·(·ording to the ~'Statlls 
and lIccc:-,sity at tiLl' iJOLTOln.'I-, it i.., n('H't' uuder I::! VCI' ccnt. It is not 
ullu;:,ual to have I~ pCI' ccnt, Hnd it j::. often :H per l'('ut 01' mort:', 

XO help i-, 1'C'lIdtc'rhl in agricultural finance hy thc Brlllks 01' Government 
to Illy kllowk,dge. 

It is nut [lU,,~i!!:l' to gll'C an e"tilllutf..' of the totul aillount of capital 
reqnil'('d in tllf' distrid.,,> for tli!:' IJllrpu;"es llJt'lltiulll'd, Thcrc IS IW eO~ 
onLlHatwll, There i . ., ind('ed lllueh ''''('ope 10[' ilJlpl'OYl'll\L'IlL 

2, Principnl l·r"j!.-; tu he t'on:.,idl'rcu are puddy, pepllN and coconuts 
alld their h~'_prodllds. ,\." to. p<Hldy it h. [lut SUhll'lt,llt C\'CIl lor io('a! 
(;onSUJllptlulI, alld !JI:-'!ll'(' t!tl'le h. IItl ~("\lpC lor Inarketlllg It out of the 
district .. ...\ . ., tu }H.'ppl'r it is shipped to fOI'Clgn COUfltl"lt'.-; by Enl"Opf>llJl 
firm . ." d01l1g IHlsille~., hen.'. In the lII<ljurlty oj <-,usc·,:> ,uh'an(;('':> Hl"C rc('eIU?U 
frum the Ilr!lJ.'i hy Int',li Illdinil Illt'r{"itanl";, wtw. ill theil' til I'll , lend uut !Llune,' 
<l!-' adY<ln{"('.~ (I) '!l'~-,~'r Ill·I)Pl·I,-'t()r.~ ;llld j( .. ",."\:,(,,, of Jl'-'JlJler garden", and th~ 
sa1(', Wlil'll l'('ppt~r i.-, lllatur~'d and halTf'~tpd, go{>~ trOll! the bottom to the 
to!). In :'l'n'l"ai ("n<.,e ... , (-'~pel'ially in ,':>Illall holding~, pcpper is sold Eioon after 
the hud.s are fUl'lllcd on the yine::; very lllllc.:h to the di.sadnUltage of the 
seller, it i" no doubt H !-'peculatin' Mlle and pnn-hn . ..;e, hilt it is 1.elng done. 
It would be well It b,lIlk~) ,,'itb lairly good working e<lpltal, ucc.:ordmg to 
local Ilh'd..;. al·(' ;"tc,'.tl'd III tht' interIOr pan,; tu al!\'alH'l' 1'1:111-, {Jil till' !-,{:(·l.Inty 
of ('l'op and whell hal Yl'-,lt'd the crop i., ill tile h:.wk·., possh .... ioll till the loan 
is lilJ.uj(latcd, ~u('h Ilanks ("all ,':>ul·cl.!ed Dilly it" Illggt'r hatlks can ti.nance 
them Oil 1l111i.lJ1 intC'l"<:"t8. and the only Imllk Wllldl ('all ufl'onl to giye sueh 
patl·ollag(' i-; the l11lperial ll.lnk. which, I lJdli.-'H', get" lal'g('r louns from 
UUYl'l'lllll('lIt lor nu intl'l"e .... t or only OH Y('ry "mail i)lt<'n.'.~t. '\ hat is popular 
ill the Internal trade i.c, ready (;a"h, l-'ither e(Jill or ClllTl'nCY \lOH'S, \Ve axe 
Ullahle to . ."a,Y ,lll~ tIling pn'l"~"eI:, ahout ILundij us lye do not deal in them. 
\Ye f('i'l Olll' way (autiotl~Jy ill tile 1J1ctl'li.et and so we do not go in lor trans-
actiolls III hllndls ,,·hieh tli"(' at time., risky. 

3, Speaking broadl~', the yalue of land dqJends on tlw nature of the 
soil, it-,; pily:-i(',11 :;ituatJon. it~ prm,:imity to the tUWIl lll1cl it!> llccessjl,ilit:,>'. 
in ~e\'('ral (·i.~·~C-'i it (it.'pt'mL-; Hl~o on the f:l1H'",' of th(' hllyer OJ' his 11('('£1 for 
a halhe luI' hill,,,ell und h;,; family. "'t' llli.ty, howc\'t'l", put down lb, :3 
to lb, t:i -tor all al"(';t of paddy land yielding u rorom (rent) of O1le niull!1uli 
(~ C:.liicLlt seers) of paddy. 

The pun·hast'1' of l.lnd sold fOl' UlTcm's of GovernUlent revenue is Il 
Jittle 11HIH' ,..,ale und :-.('<,urc than the pnl'ehas('}" of the othel' two classes. III 
the other two du".sc~ thcr'c is alway ... thc risk of defective title, 

]IL Xort.h ~I,llalHlr paddy {"ultivfltion and (;rop gl'O"'ing arc t.he ('liief 
radon; taken iuto ('ons](tcration in (~:-.ti1l1atin~ the YflInt'. The faet that 
other crops arc rais£·d is not of lllul"h "nIne Hl a~sc~sing the priC'€ of the 
land. 

Til(' yalue of IXU"(l/H(,{lS I'garden lamb) i~ cstimated hy t.he yulue of 
improvements on thclll, tile net yield per year, and its suitability for habi. 
tation, etc. 

4. There is no land mortgage banks or agricultural banks in this dis
trict to our knowledge. 
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5. It is not at all possihle even with it semblance of accuracy to reach 
'an estimate of the existing indehtednes.<; of the ngl'l('uituri ... ts in t.he 
<listrLC't. Where the indt'bteJne~s is !'I'dupcd to writiTl~ and l'l'gi ... t('I"C'd, 
!-.ome estimate can be had from the re<:ords of the Suu~Hegi.strars' offices, 
but lllost of the debts are ("ontract(·d verkllly or ullciPr unregistpreu 
bonds or on IJlcuge of jewels, etc., and how to get an <'':>timatc of thclll ~ 

Th('J'c are lH'01110 who werc once (·/fi('i~'f1t (am.l'I'S l,ltt arc nnw rcJu('cd to 
tenants at wi 1 and tht·ir propC'rty ha<.: pa~"L·d llltn tlw h:llHb of eredJtol's, 
but it i" 1I0t pos."il,lc to traec them. T1H',Y ::\1'(> :-,0 con..,('r\'ativ(' that they do 
not wi . ..,h to 1'('n:<l1 til('ir HaUl(' and ... t.lith and tlil'il' itlilt'll Stf,tl~. 

6, ~\j!ri('1JJtlll'e will O('cupy a tenant only for ahout fJllp-thinl or Ilnlf the 
rear. 'fhe remainillg part of the year can well bo utilizeu) if he is enter· 
pl'isilLg; allel thrifty, tOl' ~olt1e othel' rClIlunerntiYe '\'ork-~,)me cottage ilHlul-;try. 

lI.---llldi!1('IIr;II.~ Ilfllll.-iIlU. 

We nre unahh· to fUl'llish any useful information regarding indig(>nollS 
honks. 

llI.--JI11·('.~tJl("lit 'wT,;t (liid IIffm.fir,n of rrtjlitrrl. 

People mak() and gin) ol'lw!Hf'nh to thl'!I' (,hiJ,]n·n. not (·hif'fl.v or 
wholl" fO[· ~how und pomp, hilt n.'> ;Ht in\,('"tlJWtlt fill" futurt, Jl('{·e_"sity. 
Ol'llaiuHlt.'i ("tin (>a:-II)- Le COIl\'('lted into lllout>y 0[' mon('y I"aisl'(l on tlU .. ·lll 
at any tim(>. There is no l'j"k (,1' fraud, 

On tIl(' whole Wf' wOllld "lH!g(>~t th~' liheral tinan("il1~ of all tIlfl Indian 
hanks HOW (·"\i.~til1g b:--' the III;pf'!'ia1 Bank and to 0P('1L lIlon' small hank:-; 
with th(· a.""j·.;t.aIHP of ItllJH'ri;d Bo(lt);: ill tl](, Ilttl'rio!"" pad,,; wlu:'l""e )ll"odllf'o 
j,; n!,llIHlant. The :ll"teri{'~ of trade lIlay he tllado elll~t ie IJ)' the circulation 
of ('a"h <Inri 1Il0l1(',Y lllHy lw \)]"()\lght tf) th(' ,Igi !I""ttitltri . .."t at his door '\'ith
ont all intermediary. 
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Written evidence of M.R.Ry. M. GOVINDAN, Manager, 
The Tellicherry Bank, Limited, Tellicherry. 

1.-:1Yl'ifHltllmI ueelit und f}rdit j'Jrililies jor sl!wH illllu.~tri('s. 

1. «(I) By horrowing money fr0111 money-lcndel'" ami merchants deal
ing in the producE'. 

hut 
(I,) ~(oney is not horrowed for capital and pcrmanent improY(>lllents, 

only for Of'dinary and u.,.,ual expen,.,es. 

(c) SpC'(-ial 111.,C'd:-:. tlrc d(·traYl'd I)y horrowing. TIl(' rat .. of intpl'(,,:;;t 
varies from 12 to J() per CCllt and more, the ll'llder~ taking ad'·i.\nta~e of 
ttL(1 grcat 1\C(·d at the hVlTo\\'el'. The loan.., an' repayahle by giyillg prndut:e 
ot the ("omillg nop. p<tdtly~ U){"O(lllllt. or peppel', io}' a IJrice whith turns 
out to he YE'l'y low. 

Xo filllll!{'ial h(.\p j" giH"ll h,Y COH'I'nment. hy TlIlIH-'rial or other brinks; 
nlC'l'dIlHlt.-.; and df'a\('l's ;.;upply IIIOIH'y 011 (·onditions st;ltul ahoye, 

I alII unahle to givo C'.<;timate of cnpital requir<>d for ahoy£, purposes in 
this di..,tl'ict. 

Dt'f('(·ts nre 11) poverty of eulti\'utors, (:2) high rate of interest and (3) 
n',wt of Gon'rUIlll'Tlt help. 

Remurl,·s.-Co-opHativ(' societies for ncdit and distrihution at cheap 
rates. (2) more liheral "'orkill~ of Agriclilturi)-,ts Loam; Ad. which at present 
is almost a dpacl lett(>l' in thi" district. Xo credit agl:'nl'ies except the ahovo 
in thi.., di."tri(·t and no co·urdinat.ion. 

2. The ("hid' prmlud<; in this district :u(' paddy. cocoanut and pepper. 
Paddy produce is itlsuffi('i('llt. for hom .. con;,llflljlLioll-larg:e (juuntiti('s are 
impol't('d from ont<.idc, 

CocoJ\llut--forwanl sak" arc C'ff('dC'd at ]0\\' rntf'S and often for 
p(,l'io(]c; of more t11nn OllC' :n'a1' to llwl"ehanb and dealers on fH'{'Ol1nt of 
pOH'rty ;Inll lH'l'd of rlll' jl1'mllH'C'L 

Pl'!JIH'I'-partl.\' hy fOl'1\an] :--ales on rdJow' (·ondicion<., and [Iarti.v !;old 
t.o loeal lIle]'chnnb and <11.'<1101'<;, who ad flS intC'rluedial'ies to wholl:'-;ale 
<1eal('I", anc] (lXJlOl't (·c'lllp,\niC' .... 

P".lsil,iliti(·.~.--X() po;..<;;ihilitiC'<; fit pn'''f'nt of pool.., flnd co.op£'l'ativC' effort~ 
in marketing, hut proclncPl's rl'quin:' ('(]uc'ation on thC' <.,uhjE'(·ts. 

]'",1 l,llJ!lrd I,!! l'IIIiI.I'I.~, ;.f,·,-TIH' Tll1p,>I'ia] Bank chieH:_ di,,('ount hills 
of {'xporh Oil the M'("lll'itv of prCldu(:(' :--hlp(lt.'d OJ' l'<lil£'<1 to fOl'('i~1I P:lI'ts. 

ThC' intlig(,llons hanks gin' no hplp in marketing produce. The only futili. 
ties an' di"c:ollnting hill~ and hundis, 

'YiJPll goods an' "hipp£'d OJ' railf'd, the hill of ludillg or raih\'ay )'('c('ipt 
is !';('nt thmllgh the haTlk to~,=,thcr with llll!" dr;lwll for tlH' prohahh~ 

·yalut.' ot the good.", J)Otlllllellb or title to goods n1'e 1I(,]i\'(,1'ed to the eon
signt'£' olll\" OIL p"Ylllent nt' tlh' <1111011lll of till' hill 01' hundi, Th(' reduC'
tion of staillp dut~, Oil hill" and hllndis i~ desil'nh]t', 

In this di."trict lI1(']'e al'C' (lnl.,' onlinal'Y hUlldis pa~'nhl(' nt a fixPll 
period, Xn :-..p~('ial form", Bill" <,'nd hU!I(lis are di,"('(1unt .. d hy hanks 
general I..... Tn l)lp; (·cntre . ..; tllf'Y <li'(' <h .... cotllltpd liy deal('r", :11:-0, who pny tlle 
H 1ll0l.1 Tit. tak(' df'lin'ry of tilt.' gom]", s{'ll ;]l'd r('('ol1p tht'II' lIHJllC'Y, 

Tn thi .... di ... trid. olll\" hill" of lildinp:; and rnilway recpipts are used to 
rai"e llIone\" during markt,tin!Z; in foreign eonntrie;.>, hut no documents of 
title are 11';C'(] in lora1 marketing, 

:\(l llifflC'1J1ti(',-, are t'xpcriellcL·d in the nsC' of tlll' ahoH~ in<.,tl'uments, 

:1. The ,'nilit.' of land clept'llds on the locality, for pa(ldy it varies from 
n<l.. :1,O(JO per :;lC'r(> in town~ to Rs. 51)0 per (\('1'(' in villages. 
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:For IH'Plwr fn)1tl R". 1.000 p£''' :\('1'(' in towli" ;lIId R::- .. ~)!l 111'1' a(')'(' in 
\'iIJng('s <lnd for('~t trads, 

Co('oauut'--. Similar .l.<.; in thc f:n~c uj' Pl'PP('l'. 

TIl(' fueto}';,; jnflUf'Ilf:iI1~ price of lund in flll ('u!s('s al'e-

(I) t".H·ility or ('ollllllunication IIY road. railw~l~·. etC'" 

(2) iHhnul' :n'ailnbl{' for (·ultil"atioll. 
(:1) di~tiLnN:' i'rnm human Iwhi1at;()Jl and 
(4) IlPtdth of IO('nlity, ('.g .. fr('f'dolll fl'om malaria. ('ft-. 

Lnl'g(' hm·L" suitahle fflr pCPI)(.'r cult iYflt iOll ;\1'(' ;w,\iiahlf' ill :\o1'th ~[alahar 
III til(' int('l'iol' t'<lstenl part" oj tlIP di~tl'id. whi(·h lip U1H:Ulth'ut,pd (·hi('fly for 
want of railwa~' ("olllllluniention with tlle interior nnd ('xistt'tlct' of malaria. 

-1. Xo ]0gnl impedinH'nt. 

.1. XI) I:'still1;lte of illdeht~dne.<,s. GOYC'l'll11l(ltlt (';HI prepare it, 

Tndehtf'(lu(l"" mainly du{> to professional lIIolH'y·kndns, men-hunts nnd 
dealf>l's. 

Rate of intel'f'st high, ofif'n tuming \"£'I'~' lligh n .. ~tat~d nhoye. 

Propertiel-; are :-,old for dehts hy pri\'ate ~ale or ('ourt aUdions and thU8 
efficient b nn(>l's IO'ie tlJ(>il' holdings. 

'fhi" prevents efficient ('ultinl.tion. 

G. No nllied {)J' suhsidil.tl·~· indll.;;t"i(\<; at all in :"\nrth ~ralah:H' except 
('Olllltl'Y oil·mills. 

Tmpl'O\'ed (·o(·nannt ()il-Illill~ ('ould be stul'tc'd: hand-Ioollls, dnil'il's. poultry 
and "ambon IIlnttlllg call he r('~orted to. 

Fri(·IHll.\' ('(J-opt'rativc ,,,ocl(·tit·s. (,I'edit nnel pl'o<iudiv('. 

H-A. Xu 1H..'rsonni knowledg(' of ally of the-Ill. 

Il.--indigello1l8 'Hfllkillg. 

1. Chiefly loall~ Oil St'('urity of gold and .,11\,('1' and personal s('('urity. Bill! 
are also ,,>olllt·tillle..., dis('oUllh·d for mutual H'llIittnn('{''i of moner, 

2, H;Hdl~' ally as ... i);till1c-e ginm. 

f.L Only s('('urity of gold. ('ic'" at It I'ate of intel'f',<;t Yru'."ing frolll I:! to 
2·1 pCI' ("('Ilt :lIltl n ... Hnl ("l'(·dii. higlll'l" l'Hh',>. 

nedtH'tiou would ('oniel' helle-fit (·(,I·tninly, 

i. :-';0111(.' jlI'Pjudi('p. TlI('~' han' fewer dt'posib and Illorf' loam., They al'e 
('ond1t(,tl'd 011 sound lill('''-:, 

,... Tn impnw(' inliig:PlloU:-' hank-; mOI'(' 1'(,li:lh](, 11UditoJ's should be 
ill'li:-.tN] on. 

!l. Tilt" 11('( ,'{'turn ahollt 8 to 10 1)('1' (('ilL 

In. TIIt'y an· forc('d to l'pfns(> 1'01' hoth l't'aMJl1.". 

]1. Jlllpt·rinl Bank. 

12. Thpl'(, i ... not lHu('h mOll(,y, idle 01' llllll:-'{,(1. 

1l1.--IlIre.~fl'If'nf halli" IIl1d (/11/0<'1;(111 0/ r(1}Jifn7, 

1. Rank" OlYnil:,hle, h{'silh'';; impC'l'ini BanI;; of India. :\('(lllllgfuli Rank
1 

f':tli(·ut Ihwk and l:thnra hpJ'aln Bank. 

r,ottNi,,-. ('nll('(1 I:II/i", ,<,a"ing~ hallks, ill...,urnll(·f' flll(l hl.ol)(·rl1tiv(" SO('ie.. 
t i('<, aro f()1' ell("lllll'ngillg inn.'<,tnl<'111;.,. 

11 
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1('1'1;, they nr't~ pro\'j/l('d with f:wiliti(>s. 

2. They nr€' popular. lTigltcl' rate of jllt('re~t win inC'l'i'H<"C' the popularity. 

GI.'IlC'nllly nftil.'i;\ls and lIli.hlll:' (·ltp,).("" l'P<..ort to stlxilLg:-, hank", ('tc', 

3. Surplus Hot Il . .,ual. If there is, it is gin')) on loan~, .;;;ollH.'tinws inye;:..ted 
in tl'adt'. rarely ill tlAJ'i('ultnrai improvements. 

4. Amon;!: 
dC'I)(),~it. 

fl. y(,.". 

the ag"jrultllrisi-s there h 110 c-\U'qne hnhit. nn1 hin!! to 

Causp-thC'." haw' littlp to inn'st. !I)\'; il1t(>I'(',..t. in<;(,(,l11'it,\" of imiigpnOllS 
hank" 

(1) PI'()(hwtin> ulldertnking.<;, (2) .'<.pl'ead of tpehnil'al nnd ~(·i('ntifif' knowl
cdg!' thmllgh /"lu'IlP Yf>rll~H'ula)" plIl,li(,:ltiOllS. (:~) p:-.:p('rt alhi(,p. i-I) c(}
on]illatioll oj Illf'lhnli ... of ("ultinttiol1 aud ngrinlitllml inrOl'llintil)ll pn','niling 
ill ddTt'n>llt lli"-trwh. (.~» t'xlH'rinH'lItilll! in r:n)t<; land,., JllOl'(' tltal! in 
Govel'lllllt'nt i"olated furm;.. (6) op.·ning up int('J'iOl' purt ... ()j ,li .. tlids hy 
railwnv (·Olllllllllli(·atioll. 1;-) a . ..,signing of GOYl'I'lIIlH'lIt land ... fl'l'l' of a,.,Sf>S!;-
lIlt'llt j'or a ('('I'1:01il1 Ill'riod ill th(· he,!!inuin,!!. ( .... ) "dtf'I' prott'diun oj' el'ops 
1'1'0111 wild allilllilh. If)) h .. ttlor t(''''ling (It so,b at dlPa!, ]·aft'",. (10) il1r()l'lIla~ 
tinn as to Illfllllll't''''. (1\) dl('nIH'I' IlIPtii('nl rdit·f fOJ' agl'i(·nltlll'j"h. (l~) 
.<.;tal'ttn:,! of agrit'lIltlll'al ('oIllJllunitip" in ('\'('1'.' \-ill'lg(' and rl:n 1)('I"111anf'n(':,-, 
in holding of land .... 

Exhihitioll "n . ., gin'l] :lU impNlis to tl'llt1('. 
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Written evidence of 1II.R.Ry. V. V. GOVINDAN NAYAR Avargal, 
B.A., L To, ex-Member, Malabar District Board, and Kember, Excise 

Licensing Board, Calicut. 

/.-.1 ~JFic!llfllllll frt'liif wid credit /I/filitics fOf Rill/iii illdll.~fl iC8. 

1. Iu n.!g<'lI'J to agriNlltul'n! ('['edit. tIlt:.' ",y"tf'1lI that ohtains <It pn.!M!Ilt 
III (he rural ar(><1 .... of ~Ialab"r. ,Iud p;\!'ti("u!.II'Jy in Ill .... tnluk of EI'IHld, 
b· l!lore (II" lp ...... of 11 prilllitiYt, kind, ,,-hic:h. in Illy opinioll) l'equin.-',> to be 
put 01" pJa('l'd un n more l'lItiollai ha.':>i~ t·oll..,i.')t~ntly with the refined ideas 
of lHodprH ng;l', The ('ultinlting tenaub form the large,;;t majority ill 
l'l'g:llnl to n" ... ot,iat ion \\"Itb "grieultund work and it i~ n.'r~· natnral as 
well a-, (' ...... (,l1tial to jll'()\'idt, Il'a",ollHhlt, fn{'ilitil'S for the extt'llsion of ngri. 
I:ultural lTedi! til thl'w. 

Flld('(' th(' prc-.('Ilt ~,n,tl.'lH tiWl't, an.', 1J!·ol.all.,· bpcakillg, three ways ill 
which the llgl'j('UltUl'j,-.ts in Illy t.li~H'jct ohtuiu finull<:ial n'!Sour('es, llauH·ly, 
Loall Hrmd... (4»5(' a..:0?tl3OJ;CC~) pl'oUli",,,,oI'Y Hote,., and eo~operatin~ cJ'(.'<.iit. 

.\..,> n.'g<lnl~ tlw nr"t 11ll'tilOd, thi~ i~ gellen,dJy in'ailed of in the month ot' 
l\.arkat<lkaliL (.lulY·.-\Ul,,!;tl"tL till' lLlfllltli 01 ('ollti1lU()lh raill and uh",uhne 
want. for till..' aH'l'<Ll!:t' Pl'ihHIlt. The loan gt'Ht;'ndly taken i~ in the :-:.hape 
of ~,addy 11'0111 rll(' tlliddlt·~d1l.<;" landhold{'{' for a (·(JlI.,>idt.'I'"tioll \\'hieh \lurks 
out. a {ll'oiiI 1'(11' the ('I,t'Jitor at til:" (,1101'1ll0lls ratt' of liO to IHO pel' ('eut 
JlCI' alLlIlllll. Thi ... \,ill h(' \'\'idl'llt II'IHlI (ht' I'a('t that e\'ery tell 1"1/"1$ of 
"addy horr()\\'~'d ill l"arl';<.1t<di.alLi tbt, I,OI'l'()\1 ill!!: tl'll;lut h1.l,., tu 1't.'tul'n 12 
ur 1:3 1'0,.,',' ill Kallni lSt'ptclJdJ('r·Odo!,pr) bar(,ly t\\'O lIloJ1th~ uUt'1" the 
tran::.adi()ll. Thl' indi\·jdwII 10;'ln" of thi., kind gl'lwrally range frolll .') 
PUlIiS to in /11//'11.-. a <jUillltit~· jn~t ."IIHit'il'l~t to kf.'l'P the llUt'rowel' and hi~ 
falllll\ lmlll ahsolllt(, Sl<II'I',ltiull for t\IO JlIOllth,,,, It ha,.; to he "'aid hC'J'l' that 
the ~ln'r'lg;(' ('\llti,'ating i't.'IWlIt has no othel' n',;ot\},('(' III the iut('('\'uls 
1Jcbn'C'1l t\1'{) ('mps 1 Kalllli and )!:lkm<.lIu) of a y('al' than to uej>l'lIu UpOl\ 
~ueh loan~" In lllO:-.t cn::,es he has no other lIlean:; of earning a li,"elihood. 
1 IJClieY(', Oil al'l'ount ot the <tl,::.ent'~! 01 fat,ilitil'S ill "\leh a (l1n'('tion, 

~. ext ('0111('" \)ol'l'owi IIg 011 (ll'olllis-:.oI'Y note,... 'fhi!'. i" genl~raJl.'" in the 
form of a lllUlll'Y loan and repayuhle within ~hurt or long periods ~uhje('t 
to the lnil:\illlUIli lilllit of tlnl't' .\'(.'al'''', 'I'h(-' intl'n.''>t generally levied in tht'Ml 
l'a::.cs i~ Ht :'l per('t:'lltHge 01 1:2 t,) :2.t pel' aUlIUIll. the i11t('l'c",t heing 1',I,\'ahle 
at thl' end ot ('H'!'y Y(.'<lI'. Thi,.,; form or ('red it is "'\'<liled of h~' tllut ~({ion 
of th(;l ('ultl\'atinp; tl'IlHutl'." whidl I'l',>ort<; to JI'y <"ulti\"lltioll of (·rop:-. ,~uch 
<.IS ging('l'" t't{' .. lind ill ,,1I('1t (:i\"l''' tlit, lKltT()wcr is l'llahlcd to rt~pay tlw 
loan alt~·r the pcriod rCtluircd lor gathering, lHl.ll'kC'ting, etc", of tht.' IH'O~ 
dUl'C and l'calizing tIll' proceed') thereof. 

TIn.' next alld tIL, oul:- othct IJIcthuu of hUlTuwing adoptt·d i,')" :1,-; we 
all kuo\\', ('olllpnl'atiYciy of l'ccenL uail', 1H1I1ll·1~·, (:()OOOPl'I'Uti\'c ('1'cdit :-.~·"tem. 
Thuugh it has 1.1 yet'.\' hi~h aim (lj' 1'l'ljJiJ\~ tlLt, Ilt't.~d,\' agl'i('ulttll'i:.t from 
hi" ,')orr," plight. it Iia, .. to he cl)tlfp"",,,('d that lili::; is onl." ,',0 ill('oll!'.idt.Tably 
I'>lUall ill it-, actual opl'l'ation that help dUl'~ 1I0t reach most of thl' lll'edy 
t.'ultiyatin~ kHanb. .\t prl'W11t it g;in.'''; r..lciliti('-; tu 0111,'- a few wlto arc 
ahle '1.0 lind till! I'f.'(tllired 1LIIIIlbcr, gellt:'rail.'" two pl'r.':.OIlS. tu stand ,,,urety 
for them hy taking H miniltllllll Htllllhcl' of share,,> re(Jllil'cd, Ii is abo Ull~ 
forillllate that thl' <luthoritiC'>; ('oHt't.'I"Il('(l fl'('<ju('ntly recoUllllcnd loaus unly 
to t1l0,,>(' \I'ho han' pr(Jl)('rt." and uther (T('dit in tilC hwulity ,'>0 that lielp 
does lIot I'I.'i\eh tht., really needy and, Itard~wurking tenant who, though 
wan t ill~ ill ">,,dl pI'Opl'rt.'· or l't.'''iOll]'('ct 11 hlt'-.s. 1Il1l.'· ht.' rt,1 it,d on to repay 
the 10<111 hy hi .... <ll'plit'mion aIllI hanl InhulIl', Thi." i::; 1'(.'all.'· dis~'oul'Ug;il1"', 
if not di:-.nplll)intillg, i'ol' there arc 1>Udl IHud-working tellant. who Uti 
n~dllq'd to dl'"titlltIOll lind lIIi"c!'y hy h\,illg pra(,ticHlly kt'pt out of tilt' 
hClll'tit.':i of the ''''~'':itl'lII, 

I h'IH' .,>t.aterl ahoH' (lie ('a"t' of tIlt.' c·ulti\·atiug' h'nlln1s l1l J,!;l'nel'al 
,d\(~tll('l' th(' Inan t:lii.l'll I,\, tlll'jH i.-; 1'1)1' all;" of the pnrpo"{'!S ill lid. (I,) and 
(c) -:in gl'l1(,J'al. But I IllH,': add tll:1t the tliUkultit,,, ('(·ally l'l'eOllle accclltnatl'd 
W11('1I t1l1'n' i.., :t Llilul'l' 01 lIioll~O(l11. 

('H~\'" IIi' l"'rlli;IIl~'lll illlj)I'OIH'llWIII luI' \\hid, 
~t1't., ('\) and l'a\' hetWt'~'ll. l\ hld whidl calls lor 
lleee:::':>it..', tu pnJ\'idl' ~ullieil'ut i'ut.'ilitit'':i at It'a:,t 

till' tellant \\;llIt" [.l<lll" 
,~l'l'lOUS l'(!lhitiuratioll til ... 
iu the t'utUI'C, 1 alU 1..11 



84 

"pillioll tlt'lt tilt, GOH'I'JIIIIl'Ilt. ('o-opt·rali\·(· ])Pi'HI"IIIJ('llt "IIOIlJ(\ CHIl('('ntralc 
1II0l'e attentlOll hereaJtCI un the lH'ee .... slll"\· t·lrUI't.-. to I;c made .so as to CUSHI'O 
the extl'n ... ion 01 thp ,..,Yflh'lll tl. It.:.., utmost pOh.."ihiiity alHiJll~ the 
tal"ge ma~s of tht' cII]tinlting tenantry. Thero is abo. in Illy oplIliuIl, 
great and pr('-.,'illlg tlt:'E'd for pl'o,-iding GOH'rnm('1l1 .\~ri{,1l1tql'al Banks 
with indcpcutit.'llt (·i.ll'ital from which loan "houid be granted 011 rL'u~()nahly 
"mall rah's of Illtel"{'st. ,\1thol1gh in .... tm.'" ('a.,>(>s ngriC'lllturai IDans are 
grantl,d lIy Gon'rtlllll:tlt lit 6~ pel' l'cnt, the ('(\S(".>; in whi(·h t.1Ii..., ad"allt~ge 
i.., dcrin·d Ily tilt' 11I.'ed,'" tenant !liT jlldp('d negligihly fnL the di-..'1(1"<llItag:<' 
in this eaH' heing the ah~(>}l('~ of ffl(,ilitil's which n I'c-gulnr loc'al lHlIlk tuultl 
gin) for din'et dt'ali[lg~. . 

Gt'flcl";,dly ,,,p('akill;:r, tiL(' 'I\'l'nlj..!;'~ pcrlllancllt ('ulti,""tiug h'llaut hOI . .,. tllo 
initial n'.'iottl"('l''' to lUe{'t ('''-[l2U;'('); d\lrin~ the ('lIitinltioll, As L hun.' ulrL'ady 
statt'd, he hOI . .., llardly ,Ill," rcsonr('t· .... 101' making peI"lIlHlJ('llt iIllPI'()"{,I1l('nt~ 
under thc pt·ullial" pl"iJllitin~ "y'>tt'1ll already )"eft·rI"l·,l to, 

As reganl" 1(1:1IIS for JIlt·(·ting; land !"\"'\"('1l1l0, tlit'l"t' i . ..., hardly <lily JH .. ·(:(·tJSity 
for th('JIl as tilt· ([('mand for the r('yt')ll\(' I" lll(·t II\' tIl{' .ill1l1ni 01' the lalld
holdel' ('x('C'llt 11\ a ~Itl<dl proportion of tell(lllt..., ,rill) happen to he land
holders in ;I {'(Jlhidel"llhlt, .. ..,d(' and arc therefore in a l!U,.,itioll to find the 
HeC'(,'>!'lIr.," J"l·..,!J1Il"('('<:: ilJdt']lt·IHlelltl .... I,y th(,lU . ..,eln~.." 

In gent· .. a!. tll(' (·ulti,·ating tPllant. .. III rllral part.., Itan· liP dculiJl~~ 
direetly OJ' indirectly \rith tlic Illlp('l"ial Hank 01 India OJ' tlH~ jDint Mock 
ballk..; OJ' hall!;:'; of othl'!' !\('';('ription ... l'X{'P(lt in . ...,0 lar :'Ie:; hOI" :lJI'('ady hN'1I 
r{>f{>lTed to \\"itll !"t·j't·!U1Cl' 10 Joan;; j'nJlI1 (:()\'PI"1l11l(>ut nlld tl!rl)ugh tIl(" 
ag;lH"y oj ('o-operatin' credit sOl·iptip . ..;, su tlwt thl':;' dp]H'uU almost elltln{Y 
fur their nnllllt'i,tl r(',"Olll'("t'~ llpun the nhll'l' and richer landholder:., nr trw 
~ume Jo(':dit~" 

III Illy opjj( iUlI 1I ('apital of :dWllt H..." 11) Jukh . .., tu h(, ~uPJJk'lllL'utt'd II~\' 
dt.'po,>ib irom tit ... , l'u\'li(· would lit! rt'qllin·d for org;:wizillg a di.'>tJ'i("t, agfl
('ultural lmllk with a lair l\lIu!1,(,/, 01 11I·:lllche.') in important rUl'al arl'a~ 
to nwd the l'l'ljuin'lll('nts ul tlti.· agl'il·ulturi ... t<; ,h st<l1ed hcfon:, 

The line 
tbc !'>teady 
tenuutl'Y ill 
tunate that 

out:.,tandinj..!; <it·fect in the l"xi .. ring ."YStl'1I1 :.,t'l'IJlS to IHC tu he 
illlPOH·I'i..,hlllent alld ill('l"ea~illg d(:~titution of !lIo::.t of tIl(J 
the rural an'u~ of tlw district, Jt i~ tlwn·fore Yt-'n' Ullfor
!>el''>t>YeralH:c ,lIld industry ~houltl hc l'l'w;lrded ill thi~' f,,!;hioll, 

:l, In regan I '0 the Indhod ,,1' marketing pl'inl'ipal ('t'OJh jli tIlt.' (Ii."trict, 
I regret to ohsene that there is hardly any ()l"gallized :"y,~telll now in 
yogu(.', 'Yhat. if 'It all an~,thill:;! exi"t .. , ic- the <lnangellH.'llt u·hidl somoe 
KUl'opt'an fil'ln..., in tilt' diqrict han' made hy appointing their (mn agents 
to ('olll"<:t and tran'>IHlrt. tn thf'ir w;I!Thonscs the indigeT101b l)l'()/lud~ of the 
dititl"id, If ,..,uUieicut Ltcilitie~ <ln' gi\'en in tit;,.' :-;hape ot organlzatioll, there 
hi no douht that the hanl-wol'king V('IL-,ant of the di..,trict who raises the 
n\I"\UH!; prodw't:o, would b(, t.'nahlt'd to tilld a r(:'a""/I:dlil' profit f(J\, hi" 
illuu'>try, Thi-, h <lilly in the (:(.\-,c uf 1'1"0(llII.:h I>uch a" gingt'l', l't'lJl'er, 1I11X
\"ollli(',\, ('a,'ihc\\"!.Iut, ('le, ~\~ regard .. p:'Hldy! then' I') generally LIn!." illit'I'llal 
tnillsport within til(' taluk til' cli..,triet itself us the ('1'Op i:- hardl:;' :-,ufticicut 
to meet the 10("<11 reqllin'IIlt'llts, 

It i ... ('('rtainh- "en' de .. iuddt· that :-,ati~fl.l(,tol)· HITl.lngenll'lIt:-; ~hollid he 
msdtl il; th(' dir~·l"tion' 01 fOl"lllatilJl\ of pool .. and co-opcratiH' orgnnizlItiulb 
fur lIlarkt:'tiltg l)rotil~('(', 1 t.hird;: olle 01' h\o illlpOitunt ('cntn':-' lJlay l)c 
e~blh1i~I\(.'d in each t.tillk -,0 fill' as exi.'>ting transpol't faeilitil'" would 
warrant, The (;OH'l'llllll'llt ~hould :J1T:.tng(' to pstablisll a saft, ,11111 n'''Jlon~i
ble agency to llt'lp till' .1)]"odll('(·r, .. in en,'l'," ,,'a,\ "ithunt .ItJIiIII~ to their 
diffit'ultit''> ill the 1l\<II·k(·tlllJ.~ of tlH·ir pl'odm'c, If tlli." \I"('rc done. the I'('all:;' 
hard-\yorkill~ PI'OdUtl'l' \\"o1\ld )10t he dt'priH·d of his dill' "hare of profit, 
(There a\"(' no direct de:dillg~ with h:tnks in ('onllt.'xion with mnrketing work, 
the produ(,(,I'~ g~'l!l'r<dl,\' ,·oluillp; tt) ItlaJ..e nnallgt'IlIt'lIh oj tlu·ir 0\\ 11 \\ ith 
agents 01 European firm.., UI" I))!,!: Ill{,l"chants,) 

It i." cl'rluiniy IIt'('('.<'SHiy to ul<.di:c :"uitul)ll' pl"ovi..,ion in )"l·ganl to the 
propel' liM' ot' negotLahle. IllStn\JlI~nt~. HI el.ll'l'ying out the \"rll'ious. agl'ieul
tUl"u\ and otitt'r work,.., III t1l(, dl"trll"t. Jt w()uld uL .. o ..... eem d(,~lrable to 
",Hect I'cdudion of duty abo 011 hLlk Hundi:. (,prtailily play an important 
part ill n'gard to jillall('i,d tnlll~:~{·ti:l\I:<' in thf' mnd;:('ting ot Pl"od.lI(·{', I 
lUll "wlln' of !WI' (,Ja-:-:"" oj hlilldh III gt'IlI'I'al. III Ull(' (':lM' tilt· amollnt 
i" :uh',\l!(,(,t! for a pl'ri"d (OJ '27. :,7 .JI' ":'j dilY .. or ;1II~' l'l'ri,}(1 I" ... .., tlwlI .::'7 day .. , 

1-hl' m'tual net ilUIlIIiU! paid ttl tllo dn.l\\"t'l' hl·iug that. whit'll remain.:; nfte'!' 
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t.letiudillg 1'l'j('l"l,lt;'UHi tlil' jlltn!' . ..,t for the pl'l'iml lit the I'att.' lix('t.l. tiu.' 
('ust of till' hUlldi 1J<ljln and it "ulall ~IIIH for (·ll<lrib" Uf .'" II dt utill--J" ohjt:et 
as tit£' lllolll'y-it-ndf'r lIlil." pn·"{'ril,(,, In "{','cr,1! \'ase,,' <I pal't~· is 1Illahlt· to 
meet the (\Pllland 011 the dll{' date awl driven t.o thl' IH'('\',-;..,it~· of rel\Pwin~ 
tho huudi which itt 1' .... ~('I\('I' 11)(,;111.'; hil\din~ hiltl:-.elf to pa~' compo1lnd iutt'n·,.,t 
gl'nerally at il \'\'1',\" ('xorl,it,11l1 ral,', It j" tHll 11ll('Olllltlnll tl) find that llll 

amoullt dut' hy a huntli hurrower may douhlu itself jf rencw\,tl tlneo or 
four times Hnd then the pour hUI'J"t)\\"('" is eHtin'I~' at til(> Illt.'n":r ot the: 
lIlo1,('y-ll'llth'L Thi:-- is imil,t·d 11)0.,.,,1 piti.ddt· a 1111 ollght to he diseoul'agl'(l. 

TIl(' otllPl' kind 01 hiwdi i .... 1.11 ;1I..,t.dllJeltl :-..\· .... h .. m. Ihe n·-l'a~·IIt(·lIl Ioeiug 
lUfldC' hy ill .... talm('Ilt:-, (';tl]('r daily. weeki,\' or lorlllig:hll.\' ;h tht! ('i1:-,t' IIW~' 
he. TIIi:-, f:wt. h()\n·\·el'. lill([:-' 110 lIlt'litioll in tIl(' 111111di i1:-,<,[I, hut h a 
privu,ifJ arrangelt1ellt hchl'('(J(I the lender aurl t.he bOlTOWE'!'. lI~nJ al.<.;o 
th('n' i. ... gn'at 1o,,",; to tllf' horl'owt'l'. Til,· hah!t of t~X('('llting Illlndi" Ulldf'-), 
pre~.,>ut·( .. u1' ('irt'llllu ... taU(·('" ,11111 of I'{'IH'\\ ing tlH'lIl wit('l1 unllhlc' to IlWt't tho 
demand in due tiul(! Illl~ IlroUI_dlt J'a(,k and ruin on lIlan.\' u rt'.'s{lcetahlc 
trader or hll~in(''''''lllnll who ha'-. tn ,,'()I'k lin 1!1l]']"n\"(·r\ (·il]>llill. 

Gctwrally tlw following i . ., the wOl'tliug of a hundi:-

118. ;l()(j . 

Cali{·ut. 
10th Sept('lIlber lUt!}. 

. \t l,")i) fift.\'-~t'\"{·l1 dOl.,"'; aftt'l" llntt-' \n"' iointl~' and "'I.'n,·rully pl"ulllise tn 
JH1.\' )1 P,.,8[,,,. ~, ])()l"fli .... \nl111~ 1."l'1' ~\:- Bl'o<;" (II' ol'elf'r :It thp IllIpt"ri:ti B:1I1k 
of Jndia, l'ali4'ut. til(' ,>\llll u\ n ..... ;300 Ithree hundr('d only) lor yalta' l"o('"('in!u 
iu cash. 

Y. Halila lYl'l', 11.,\. 
'-akil. C'aii('ut. 

H . .\"araYillla lyer. II,.\"II.J." 
.\.rl\'oC'atc. ('alil'nt, 

I Siglled) " Jhllla 
(Siglwd) It. .\"HruY'HI<I 

I n'r, 
I;'er. 

Hunt!is arc generally 1]"",·(1 Oldy in urhan arl'as of the di . ..,tril-tl' and du not 
set:"1lI to find 1'<1\"0111' with tit" rlll'al populatiun. The di';('Oullting of hundis 
j" gl'lIel'all~' done till'ollj:!h jlltit'Pl'IHil'flt or pi'oh~ ... ...,ionnl 1lI00w.,'-h'lldel'l'. milhlle
men, ett-, I llnUf'rstallu that 1'<l1'('1~' hU(Hli" f'lllallllting hom it Jo(·.dity find. 
tlwir \\"<1.\' to (H"u\'illcilll l"l'lltl'l'''' \\hcJ"(' tllP~' 01]"(' tli~(·ollntt·(l. 

A~ n>ganl..., tIll' in..,trulIll'lJh tlr owner..,hip o! guod,., and proJuee lIHd other 
dU('ument<; elllJIlnYl'd for l"<lising )llOIH'Y, 1 ;11I1 ;lWal'{' ot till' following;. HaUlel.'", 
(1) hill~ uf !<tding. (~) l'lldw<lY l'('l"Cll'ts, gt'lll'l"idl.\ 1'l't:l'iH'd hy ".P. )lu:-,t, 
Hilt! (:n railwH.\' l·('('(·ipt .... uht;tiIH·d h,l other lBeau". Th(' n...,e of the,.,e iwstru
lIl('lIt.'< i" \lot aJ\\';I\· .... COll\'(,lltl'Ht, tor tlw iwldt'r of ~11('1t all in ... tl'U1Uent will IlOt 
part with it nlllt'.~s lIt' )!;l't ... ;lnual pa.\'Illl!nh and Y('r~' oltt'll the p('r;-.un who 
l'('(luil'l''; the good..., to lw r('k'!l~l't! h placed at ;: di..."ld\'<lntHge hy (!t,la:n. 
1ioITowing OIL h(':lY,I" j)lll'l('~;t. l'tl', Tn il\'old tltis, it \Ioulrl S{'l'lll t,l lu:! 
IH'{·{':-."ar~' that · ... ullle hallk III' {'o-()]ll'l'atin' ,,()(·il't~· "hollJd 1l{~IJI him ill gf'tting 

pll~.""(',,sio1\ 1)1' thl' goods alh1 alst! ill tltt·ir tralhpurt to the prop('l" market. 
lUO!lt'.\ ,,0 l'('(Jllil'ed I,ping lent 01\ r{,l'.\" ('as: ... tt'l'Ilh, It i~ in thi~ matte!' 
that Uo\'('rntuent il,,,~i,.,bl\(,t' j" illl[l('I"ltin'. 

:1, L,llld .... lJli\~· Ill' gent']"ill]y (,I .. ""iiil,d a ... \\"et and (11'.\', Till' lunlll'l' arc 
almol't whull.\" lIM,·d IIII' padll.\' {-ultiYatioll ,Iud, j.!t'Il(·I-a!1y "1J!:'akillg. tekh a 
lllinilllHll1 \'alu(' of H", :2.(1)(1 pt']' ,1(-)"(' \\'IKI'(, it illy!,I\',·,., tIll' di_"po,.,al (If the 
'/Oltllil/ill right.... thcl\I~(·l\"1.'''. Thl' ndlll' of (h'~' 1,11111. 1111 till' Otlll'l' lWlld, '-,nies 
ill a ];\I'g(' JlH',hllH' :\" hl'!'II'ell "'lwh lund ~itl1Hll,d ill 111·1);\11 alld I'ur;d area 
and \\'ith r('\'('r('lu',' tu tile (1111'[10"'('''' !II]' Wlllt'11 i[ Illa~' "(' C'lllJduyed, H~'gan{ 
h('illj:! had til tite ('1)"(·lllll...,tall(·~"', till' \'illll~' or dt'y land Ill<lY hi' , ... aid to ,'ur.'" 
from a minillllllli o~ B" .. -x) pt.'l' i\CI"i.' to :\ lJ1<I'\.lJlIlIlll o! n, ..... :!.OOO p!:'!" acre, 
it' net mtlll', 1'01' ill III\\"l1~ \\ltivh !taH' a j('llcll'IH·.\' tn grOI\' frolll .'"el\l' to 
,"(·at IiiI' \'illu,' ill" tin I:llld ... flit' l~llildi1\~ pllrl'(N'~ i" P"l"lllillH'lltly till tltl' 

in"l'l'il"l" <111(1 I kllll'" an :1\,1'1' .... olllt·lillll'" f.·ie·hl''' tin' III' _"i", t!toll .... :nlll 1"1IPt't·s. 
Ile,.ide-- this, dry land ma.\ lIt' (,la~"iti(,tl \llltl"I' ganlton lant! anti tho:>o for 
fu&;itin ("uitin,ti()ll. 
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A" J·(.g:lInl." ,~t'\-l'ral la('tul',; atfediul!; til() \"ldue (,\ luud, I hUH' t(l slale 
thm. thl',\" raJ"," H'~",\" IlIllch., (d) For ill."f;l]ll'l', IrlH'n tlw lallil j" put up 101' 

<ltH:tlOll lor HOII-pa,\"tlll'lIt oj. H'\'l'llllt' it ,!.!(·ll('raily i,·, kllod;'('d down for ,I PI'J(·t· 

willdl I" Inlt H . .,ll1al! Irad lOll 01 tilt- ]'('1I! pri{·(>. Till' I"l'a'-l>ll i . ., ubY iou" and 
]'(·tra,'·" ;111 llmOllll! (It 11(';lrtr(" ....... lll'~:-. ill till' GOH'I"lllll('llt olli,-i,,1 ("(lll("<"l'lll..'d 

who"" il!l('l't'"t-, ,,{,('III to Ill' \·it'ClIlll,-("!,jIJcd almost ('-'l\lin'ly II itllill till' IHliTUW 

bound" 01 til(' (jnH'rlll)ll'nt d"manti whil·1I might nory 'ufti'li he ill{"olllll<lJ'a

l)ly luw Inth 1(.'h-n.'II:"l' to tlil' "nlilt' of tll(' lalld. For installl't'. if tlw 
(;Ol"l'nllllt'llt lillI'" Ill' H", lon, a latld tklt j ... 11()(·th tt'll tiUH.·:-, tlti:i allluuut 
would l·nsil.' ))(' kll()('lwd d()wll h ..... tlH' l)('r~rltl who hid .... lor it i.lllythillg 
aho\'(' B~. 100 tilt·n.·)) .... doin),! all ;wt 01' im·~pn .. ·""ilrl(· illjU"til'I' to till' l'iglJt~ 
lind itlH·n·_~t~ of t!rt· POll), 1,r: .... ·p;t~'I·I' \11l() tIl.I." 11;t\'(· O\'(-UJl;HH'~' or jJt'lIp)'it'tory 
j'ight~ IJn'!' it. Tht' c·;t:....{· 1;lllill~ Ilndt'I' _"lIhrlil'i_"i(}1l 1(-) ;1" 1'l'J.!:1lnls .... 111(' ior 
c:ourt d('cn'l' :11"11 )It'ar" ;1 "illlllar dl:lrndt'l' Tilt· ollh· ,,;ll'i.',tu<lnl to the.' 
oC'c:up;)nh ()\' ol\-II{:r." alr('cti.,d in '-ll(,h l'aSh j,' tilt· Jlnhp;'d 1](>171 out t(1 hilll 

hy tilt' ('otldition that ~lldl ;-.all'" art' lint lillnn .... ('ollnrtllt'(l lInti\ al't('1' OUt' 
mouth lind ..,ix lll()lltil" rr'''pt'di,'p!y In)Jl1 til(' (latl' 01' alldioll ~lIle, amI he 
hih Ull UPPIJI,ttlllil,' 01 n't!C>('ming' t11(~ I;tlld in quc"tioll b .... dt'lHbitilig tho 
amoullt <lloll;,!; Ritl! till' iIlC:l(\Ctllal ('x pt· n'-,,,,,; p(·rt(\JIlill~ to dll.' (:o\'''rn
mellt or n'Y\'uIH' III' tht' Court dl'('i'('(', .\-. a n'lIl('dy 1'0), ~ll('h illjll~tin' 
1 llmy ,,,ngg;e;,t tllHt it II,' pn""t'l'ihed that l!l all . ..,lIeh \.t!'('" tll(, offkinl 
t'('rH'el'lll'd wlttl ('{'11I\U(·t ... tilt' ~alp ~hUllld Hot lit, '-.-uided 11\' \'ou"idcra· 
tiOII:- hasl,d 111'('11 0111.\ till' right_.... 01 th(· (;(I\'('rJI17u'nt or' tIll' Court 
hut upon tht· lal'gt'l' (lIlt'" jlth"-l·",,(·d by tltv ol'('UJlillih or til!:' u\\'ller. 

a .... the ('u~(' Ill;t\, he. ",- tu till' nlllO\lllt \\-hidl ,..,Ir!!uld "l' (lff(·J·l,d at tlt(, (Jut"('t 
duriu).!; thi.' UU(:tiOH. ~lldl (ll'i('p Jlll1 .... t l'l'rt:Jiuly I.('al' a j'l'il'-ollahlt· relation 
to thr..· 111'("-ailillg or 1IH' JJlilrl..:vt ,·;tlne o! tIll' !;lJlll in \[1I(,,,ti'lli ill lht, jlarti. 
('nlal' loe,Jiitl' l·(IJi(,(·I'IIr..·(l, ,\ .... 1'(·;.!:,ll'd" ~:d)lli\-i ... ioll (,). I han· altlllJ,..,t little 
tu .';-<l~' for 'in all "uth rll'guti;rlioll" it i" natural to t>~q)pd tlrp IJ<1l'ti('.-; 
cOllcernel1 to ..,aJ'l'guan\ thl'ir illtere"t in tilt, he:-:ot 1l1ll1l1!('r h'a"ihle :.md is 
tht'l'E:>fol't-' 110 gn1ltlld 1'01' n~glllatilin ur Il'gl~ltltiull. Gt'lll'l'i\!!J bPl-'l.Iking, 
tran"[\{'tion,, I'ultowing UlIdt·j' tlii." "uhtlil'i"iull ('('nli.l· lll'ill)! to H Llil' .... t;rllt!al'd 
tilt;! vahle.' of land ,,,hidl i" the ,':>uhjC('t-lllath'l' 01 tit!;>; :o:;uhdi,'bi(lll, 

,I. alII !I(lt <\11 <In· Dt ;lll~' I{'gal or otlrt'l' ilUpcdilJlL'nt tu ulUrtgHge of 
lamb" t't(', ill Illy di .. trid t"',('cpt \"klt litH,'· lit· ill{'i<ir..·ntal to tl\(' Illt('H'si 
of illtii\-idll<tl lll('lId,e.'l'-. ot' .1 11/(ji''Id of ",hidl thr..' 11f/'l1(rl'U,1 1l1<l,Y flJr sollie 
I'CiI,:>un or otber lIlal,e all Htt('IIJpt tu 11Io\'tgage lHUd !)('I()J)gilig to the Irdlcwl 
",ithout cOllsulting: thr..' \\·i,..h(.'~ ot' ntll>.!], 1!1('llrlll..'I':>, I!l ",U(,IJ ('ase", IW\H'I'{-,I, 

the adioll ot' tlte /.-<I{/Iti"/{( \\o1l1d lit· -:'U1lject tu ren-iun hy Court ur other 
authority if till' 1I11(1I,1I'1/(/111/1_'! are aJ)le to shu\\- l.dore a (·oun of 111\\" that 
slIc.-h llI~rtgage n-as Ilut lll·CT.,,,aI'Y fol' tk' pllr(lo~e ()f til(' IOl'lrar/ a", 11 
whu!c.'. 111 a Il'''' ('liSt· ... wlH'l'l' tilt..' propert," \. ... the tl'U"t pertaining to n 
/:i1/1i1/1l1l11 ur H'ligioth ill~titutl\lll, (here i':> {'('rtainly a I('gal illlpr..·dillll'lIt ill 
the wa~' of till' Illallag('r cffedillg atly lilortgage ot' land l,clullging to sueh 
SI"tJllflill or ill"titutl()ll. Hi,,, l'ontl'Ol I;>; gellerally rL,,,tridul by the (;xt(.'llt 
of the incume .j]' l'ellt<ll that illa." he <! .. -'l·in·u from ~uch l)rojJt'!'t,\', 

Tiler" arl' no lalltl-lllOrtg;tgl' Imllk", ur agric:nlttlral l)twl\» in Illy di~tri(,t 
for the l!l'm·i..,iou of IOIl!-!-tl'l'lIl (,l'cdic. Thi<; i . ., indeed a gn'at de"ideratulH 
and tlll'_ l':lrii(·-"t opl'ort\lllit." "liuuld lJ(.' u\'uilr..'d uf tu r..·"tab)i~1t ':lIdl h:'l1lks ill 
the \'<II'llJ\l~ talu!;,,:> 01 tht' di..,triet. :\lo,,,t of till' 1..'\ d.-- nnd h<twliut{J" n-hid\ 
IUlldholdl'r . ." gClIentlly an' '-liffering lrolJl tu.da~" lIW,\' n'I'y rightl~' Ire traced 
to tilt..' :.dl"CIll'{' vi ... uclr 0\ pl'm-i-:.iotl. Tlll'n:' i" 11u t·:o,;aggr..·I',ttioll ill Illy ~a~-ing 
that wally Il'sl'l'vtal)le "lIlall lalldllOlder::-. haH' lrei'll l'c<ill('ecl to ullllo. .... t 
uh::;olutl' dr..'_,rituti011 1(1\ wallt of such ra(·ilitit:., .... ~ heillg dl'iH'1I b,\' exigr..'lletc:s 
to t;.t11 within tilt, lIIt'rc:ill'':;>; clutdw,> 01 UIl<.,('rUl)ulou,:; IlJull('y-Jendel''', 

[ woultl make.' tlH.: follow in,;; sug:g('~tioth :IS to the linC's un which :-:ouch 
b'lllk~ tlHl~' Ire l'"tnhli"hr..·d allt\ wurkct\ in HI~' distrid:--

((/) llIlptll'tallt (·l·ntl'l· .... , ;tt Il'u"t o lit· in a t;r1uk, .... 1101l1(] !Jr..' tlxed lor 
lo('ati;lg thelH ill (,1'1l':>llltation with the n-i ... }\('., of thl' IHlldholJing (,olUlntmit-~·. 

(/,) Till'.1 IIIIt"t lu' _"llpplil'd with "ufiki('llt l'npitnl to IIWf't thl' (,:\.igell
til;!;>; IHHlllall~' arising or tilOH' :\I'i"illi! ill tiJll('" of failure of 1ll011Suon, l'1(', 

(/.) 'I'll(' \('lIglh oi {'n,di! ill:.t.\' h(, (ll'('!' .. eril.(,d from a llIinillllllll of fi,'c 
,"{-':\l':-o to ,I 1!1;l:\illllllli oj' :!,) ~'t';I],', 

(". Tilt, l'ilil' {It intl'Il';;l ~hall not IJl'dilWril~ I.'x(·l'l'd 1~ P'':1' e.'eui pC'r 
anuulU, 
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(I') The hol'l'o,,"('1' <.l1()llJd hC' al10wcd th(' option of l·(>Jln~·llH.'nt h~' flnnllal 
0)' SHC·1l ]If'riodi('nl inqnlllH'nh pcr ,llll1lllll :1:-- 11Ia~' he' I"(,01<;;ldl' to Ilim llnd(>l" 
the l'i}'('llllhtnll("l''i of ('nell {'(lSC', 

(J) In ("a~cs of failure on the part of tht;' hOlTmH'r to (';UTY out the' 
condition as to the repaYllIent of tiu' JOHn. t1w "tep . .., to 1:"-, taken "llOlIld he 
confined to what lIlay be ldl',niutel" 11 ('("t's..,an- for Hle l'l'('()\"t'lT of thp 
imtaimC'nt Gl' illstalllll:nts whidl 1lI:1;' lWPt1E'll to he du(' at t.h(' tillle nnd 
nothing heyond. This; is partinll<lrly "0 h('('nusf> it j.., ('c-;:pN'h·d thnt the 
df'faulting party would have tendC'red :-:uffir·jCllt ,,('enrity for -til(> fu!filtnf'nt 
of his ohligations. so lllu('h ~() that tlJ[' hanl.: (,oIlN'rnc,d would Ilan' llO I'NI<;on 

to apprehend any pos"ible lofo:<., on the> c-llpitnl IOlln ;HllOllnt. 

In l'pgal'd to Ill(>asur('~ f,))' illl]lI'OH']lI(,llt ill th(' }'(>(·rnd oj ric:ht<;, ('te .• 
following nndc!' !"uhdiyisiom; (0) to (d. I ha\,(' to ~tat(' t.ilnt in all llIatt('l'<; 

which aI'(' 110t hom(' out In' 1'('('01'(1." ltl Gr)'\:Pl'l1lllf'l1t Re!!:i ... try oRin';; it 
would Sf'(>lll tn h(> n(>('c,..;snl'~" fm' til(' hank (,nnt'('l'll('d to in~titut(' proper 
f'IHjllil'i(>..; Im'ally in 1'C'''PC'l.'t of th(' ~'ighh 1\lld titl.,<., of m"npl·~hip. ('t(·" of 
til .. !'Ipplir·nnts fo), loans and ,Ii"" to dplll<lllr1 of tlwlH SUdl tpstimon.,' n,., 
tll(,~' Ilwy 1.(, al,J(> to off(>1' in yindi('ntioll of th('ir right<;. I think that tll(> 
workiJlg (':JJlibd of the Pl'opos(>(l mortgn::w hllll],,, lll:l~' l!c d('rin'd fl'om all 
til(! thl'N' SOUl·(·C,., I'C]'PI'l'(>(] to in (Ii). (/,) Hud (d. It j,., out or til<' fjup,;tion 
to ('ollsidpl' til(> utilit~, of d"lwntul'P hOlvls h('1'(,ft of :ln~' gnal';lIltpf' 11:11'ti
('nlal'Jy lIS l'f'gard" th(> pl'in(·ipal. TIl(> (;on,'1'1l11)(>Ht. mny h(' ",('Cl11'('ll ~gaill''"'t 
!O!oi." if till' :tllihol'itie, of til(> Idnk ('()ll('('nl\~d (':'\"1'(.] . ..;(> sllffici(lllt Cil'f'lllll"peC
tion h{'fol'o 3dnlil('ing til(' loan :1" le,l.';:n!ls till' .... oin>TIC·~·. imllit'lHthility. dC'., 
of th(' right;.; ~J\d titii:><., of th(" intcndin!!. ],ol'l'ow('>l'. 

,'). It i ... lIot pos:;,i1,I(> to n!'t'in' :It a J'C><lsonahly fH'C-Ul'ntf' p<.;timntf' of th(' 
ind(ll,tNlllhS of tlw ngl'i('nitnl',d (·bs.';('.<;. It wonld, in my opinion. he 
ll(>('('SSnI'Y to ol'gfllli7.(, a ('('I1S\h with til(' o]'it'd 1Jj' gal1!!.in~ tll(·il· ill(li"idllal 
and g(,llC'l'al ('('onrllllif' flna'11(,ia1 I'onditl()l\ .... "'hat \\'(' ",hOllld :\illl nt, .'iholll(l 
1)(' to )'PII1I)\'P til(' dll'onic' l)oV('l't~· 0\' t!l(, Hlll_<.;,., of lwn<."lntl'.\' nml tl'.\' to 
rajs!' tIl{' staucbrd 0/ their li\'illlr. Hankin!!. hlC'iliti;>s on n l'(>a!';onahh> 
!o'('alf:' tJwt would Ill('('t the' l'('quin>lilPnb 01 (>a(·1! I'l11'al 1\1'1':1 ",honll1 ],C' ]11'0-
yjd('d without c1pI.lY, • 

As ]'('gnJ'(l .... til(' plll'POSP:-. foJ' ",hi(,h 11Pht~ al'P illc'ul'I',>d h~' tlH's(' (·J01"',,('8 T 
think tilt'.\' .ll'{' ('oYt'rptl h." ~pdiil1H, 10) to If') in Illo"t (·n~t'..;. the l'(>ll1:1ining 
OI1(>S h('ing l',I1'(,h md with 111 )Ja)n1. II'. A .... ,<In'a(h stall,d a\'o\'(>. thl' 
onl~ {'!'('ditor .... who lUI' approa('hprl hy tit{' nl'edy arc tIle llli{ldh'-das"", lnnrl
holt!P)'" who aI'(' fHirl~' iii good (·OIlllitioll. TIIP!'''' i .... 1\0 <lolilit that till' 
IH'f>"~l1t ... tnh' of nffair:-:. do('s in a lnl'):!!' lII('a-.nl'(, takl' awny ft-om tlH' adllHI 
('uitinltol' the iU('('tltiYe to pl'otlu('c !lIIJI'{> and ill ,Ill Pinl'i{'Ht alHl h('tt(ll' 
lllunn('I', 

5. Th(']'C' nl'(' hllt n:-I,\, fC'\" ~llIall sub ... idi"l'Y il\llu~tl'il'''' pl'i\di.'~('d hy thl'! 
rnnt) agl'if'llituri:-.b of ·:\Ialal'<ll'. Tlu' 0111.\" 1111(>:-; worth ll1C'lltioning art) 
ganl<'l1 prodll(,(' atHl dair.Y faJ'llIill~ nn n ."lwl11 ",(',,1('. llilt in 1I('itll('l' !'H_'>~ is 
th('r(' annhing (loll(' on an ol'g,lIlize{\ ~{·ah'. Th(, n'lllninil1~ q\w~tinll;; nnde]' 
thi-.; he.lt! \\ ill ill' UII"\\';'I't'd h" the fad that it i" (lnl" wh(,11 ."uffi('i.(>llt indll(\(.'
I\lpnh :11\11 /iIlHlwial I',wiliti(·'.'< nl'(' off"i'I·d IIt,l! 1111: nH'I'ag(' ('llltiYatol' ('an 
l,~, pXIH'd('(l to Iwtnkp hill1~{'lf tn ,~lIppl('nH'1\tal indn ... t !'i,"~ Oil ally «ppn·cia-
1,1" :-,(·al('. It would 1,(' l1,..,f'ful In 11I'11"i£l1' I:I('ilitil'_" fol' (>lI('Ollrn~j!1g, parti
(,\1Ia1'l." atllOli)!; till' W()1I1t'llkind nf tIl(' ,'illtl~('~ .. ':"lpl'll>!Ill~ntnl illdn .... trial 
adiYiti('~ .... 1I(·1! as clair.Y ftll'llIing. IUlIH1-",pilllli!l,!!. ('oir-making;. ('tr'. I 
shollld al ... {J :o;ugg('l't the openi,.,!! of :-.111:111 Illd11"tl'inl ",·hool ... ill illlpol'tnnt. 
,'illag('", 'rh(,I'C' ('U1'JH'lItty, 1,lnc·k"'lJlith.\,. "·";lyillg. dc', !Ila~' 1)(' tlll1l-,:ht to 
th(' chil{ll'('l1 oj' tit(' P('[["lIllts, 

,. TIlL' (,o-opcl'atin' llanl.;" haY,· l'l'l't<lill art';lllW'IlH'lll", \\-ith othe)' hank!': 
in til(' IlI'HI1qnal'tl'l' ... of the di ... tl'id. for tillllW·illJ.! tIH'lIIS(''''ps in ('uses of 
UC('(':-. .... jty by n'('nlll'-'~(; to \1'hat i_'i kllmnl a .... tJI(' 'oH'l'dnlft 1 alT:lugc~tn(>llt, 
-..:\'(>n thi ...... I l)('liI'Yl'. i", only l'(,;';'Ol'tl't! b) !Ill a f'"mpal'atiH'I~' ~lIIall ~(·all·. 
~o fill' as 111:-' know]{'<lg;(' ,!!O('"-, thp :\lahdHII' Di .... tt·id ('o-o[wl'l.ltiyp fbllk has 
larg!:' flllltb at it:-. "o11lIlland ill tlu' :-.hnpt' HI' <il'pnsits iliad" hy llri"ate 
pai'ti('s <1-'; "'p11 ns hy 10('1\1 hOHn] ... :11\(1 ntll('l' puhli,' hodi('''. I thillk that 
tlH'I'C i ... t'n>r~' n(,N·s:..;it~, for ('~dpll(ling th(' alhallt<l,i.!;t':"; Ifl tll!:' f'o-OptTati\'(' 

lllOYC'I'H"nt throllghont tIll' ,li..,lI·id ... 0 a" to III'iug it \\,ithin thl' J't·adt of 
:I 11111:·11 lnl'gt·t' pl'Opol't inll of tIll' lH't'tly lIlld hf'lpl(!!-..., ])('opk. I ,,"ou1<1 nl~o 
in tbi.., ('onn('xi!l1l ... tatt· tllnt til(> ... plwn' 0\ \I, ... €'tuln{'fo,':; ~It ')J'(>~(>nt I..., Y('r~' 
Hlll':'O\V and limited <1<; alr(>1-ldr st<l.tpd in tlw cariil'i' part of the :ll1SWCl'.· 
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11.-JIJr1i(}enol/.~ 11llnl.-inl1 
Tn I'pg:nd to indig{-l101\'-. hanking tllt'I'f' i~ yery little of it ill the rural 

fl1"CtlS 1"01' agl"iuilillra! Juan" on ;Iny apPl'('("inl,ll' "call,. Ballks and hallk('r~ 
under this ('at(>~ot'\" ;l1'p ,!:!;C'I1Pl"tllly found ill ul'imll al"C'f\S and tlwir opera
tinn..; at'(· Illo-..tiy iiluih'd to fill:nt{:ing trad .. l·... fn 1't'('C'llt ~'('ars a f('", ('nt('l'
JJI'isitl~ and IHOIlt',\(·d 1I!IImi,~ klH' O/lPIlf't\ li'lllking ('Oll(,(,I'1],-;, ltl(Jl"(' hct':.l.us{' 
of the fnr-t 1bllt tilt", would hring; a 11('it(')' l"Pt\1l"lI for their mOIl('." thnn 
their nnc(·<;tl';d mr-thod .... of il1n'~tlll('t\t in land ... _ ete, Thi", of ('on1"l:ol', whilo 
f'lll'irhing tlt('m (·ollf<.idpl"ahly. hn<.; Ic·d Yl'I'y appn'('iahly to ill('\'(,:lsC' the 
!Jon·rt .... und (ie:-titllt iOll among the ('lIltiYating t('lIants, Prndieally spf'flk
ill)):, SU(,1t hflllkil!g i" onl,\' a ,.ynOJlYlll for ()r~<lnizl'd "windlinp:, l'ht';,e indi
gt'1l01l~ hnnk~ <11'(' ~t;lrtf'd gl'IH'I'Hlly with a ,.111:111 (·apital and h;l\'e df'Hlings 
with OIH' <lnotiH'1' lor 1111ltll;11 nHnH(·i;11 ,lrrangf'Ill('nt, 'flip I()nn,~ that thf'~' 
grant fil'e ol'dinn1'ily Stll ,Ji I ill HtllOllllt ... Oil pro-llotes and more uften on g,old 
OJ' siln'l' ~(,(,UI'it,\". Tlw eXIW!lSPS fill' (·ondlH·ting the<;,(> hrtnks art' propor
tionately ~llHlII 01' jn('ntl:'.idC'l'alIJ(', 

'J, TiLt'lre h no partic·ula!' IU'inciple which l'egulates th(' gl'allting of 
loam lJv the:-.(' hank,., OJ' hankf'I"'" ft i" geneJ'lIlly opportunism that they 
tr~' to illak(' th(' he,,~ of. 

6. C'1:'i'tailll.,· a hdtp]' Ol'gallizl'rl hanking .... \· .... tPlll illf'1nding ('o-opf"rativf' 
nnd Gon-mllient ;\gl'i('l1ltlll'lIl Bnnks will ('prt:linly minimis(' the I:'xisting 
('viI." I'l:'garding tht· r:ltp." of intprf'...,t ;11)(1 ollH'I' cOllditiolh. 1:J1ll not lllueh 
illtt'I"t·<;t('d in f'IlC<1UI":lgin::r. th(, ('xi."til1g ".n.t<-'1l1 of indigenou" hanks or 
nank(']",... l ;lm ,l1lll')"t ('el tl:in that thp whole labrit, wi\1 topple tlown or 
11(' ('oluhll'tC'd 011 PI"Opt']" prin('iplt-'s whf'1l th£' "'llggest.ion ~h to tht-> opC'ning 
(If pr(lpE'rl~' OI'ganizpd ('o*opernti\'p 01" ;Igri('ultlll'al h:1.Ilk .. {'<1111£' llltO E'xistpne(', 

1l1.-Jllr(',~flll('nf hltf,if !llld lIifl"llftir;1l of capita7. 

This is indf'('d a rt-'n' essC'ntial matt('I' for ('on!':oicl(,I'ution. Ey('1'Y effort 
"hould h(' lllnc\e to (n(,~lll'l\g(' thrift and tllP fnrmatil)Jl 01" the im:t:'stment 
habit aJllollg tll(' poo]" p{'a...,antr.... Tit" PoA ()ffi('l' ~;l\·ing.., Buuks f'ertainl~, 
do :1. gl'eat deal in thi" direction lJllt the rat(' of int(>I"Pst allO\H·d 'wing 
:'.lllull ther(' i.« not ">uffi(,iellt illdu('{'!ll('nt fill' tilt, inn>...,tJll(,lIt of thi.<; kind, and 
1 fear in l:!;ood mally al"l'a~ thl')"f' i ... uo f;lcilih fOI" . .,uell illy('.';.t..Ill('ut abo. 
Tnn,."tlllf'nt in P(l.'"tal ('a.o.;h ("i..'rtift('iltes would ,,('(,111 to promis(' groatN' 
l)Opn\al'it.v il a dt'(,idt'(lIy hl·ttt'I' ruk 01 illt<'I'1.,,,t i" aHmH,(1 on til(' inv('"tment. 
It is ('('rtainl,\' atln"ahlc to n't!ul't' tlw pUI'('h:1sP vall11' 01" this ('C'l"titi,'atc from 
Rs. ';'-12-0 to Hs. ;-*~~() fq]' en']'." i{,ll 1"11))(-'('.0.;. The k:e-:wa]' filTilJ1gel11ent h:lS 
the t"ul'th('l' adnllltagl' of giving a ('{'rtai]l dl'grcp of s:ltidaction to the im'pstor 
a." to til(' f'('ollol11i(' p'hltinn Will"" hI' ,I'ould ani\'{· at. at the ('nd of the 
p('J"ind, TII(, Po ... t Offi('(~ ('<1,,11 (\'I,tific<lt('!-; and otl1l'1" (tOH'l'llllH'nt S('{'ul'itics 
are e~rbiilll~' huund to hl'COll\(' popular in thf' "illagp" it" tla' ]H.'a . .,allts arc 
(·orrt,dl .... infol'llw<\ :In(1 1'('alizt' for tllt'nhPjn'" thp adr:1.Tltagp~ of .... neh an 
ill\'e~tlllf'nt . 

T alii riot to ad(~ an~·thjllg l'1"l' in tll(, . ..,ha]l(' (Ir an:-,wel'<' (II' Opillitllls on 
tht Mlhjcd, I IllIlSt.. hOWPH'l', (':lI1<lil1h- affil'llI hpj'(> that it is l'pally a ~olpmn 
duty t1ll' Gon.'I'IlIlli..'llt 0\\'(; tu tll(' <lgrif'u1tllnd [lo])lIlatinll ;11 the ('ounh'Y to 
do ('Yel"ytilinp: that ljl'~ in th~~i]' PO\\'t'l" fl)r it:<: :llll('linr;!t illn Hila gl'11(']',)1 wc-l
f.ut', Tili" f'()IlJl1lll11it~· hHS h{,PIi gr()alling IIIHIl'1' llUlUt-']'(lU;, disahilitil';, for 
gel1C'l'ntiOlh past and it i .... l10t ~nf(' to kpf'{l 1hf'1ll dis('ontl'ntp(l antI unhallny 
any !Hor!', En'lI a.t pre.<;ent, "ign.<, :1.I'C' not ,,"<lnting of mun~' mClllht~n; of the 
('oJlJllluJlity tr.\·ill~ to 11:i\'l> Ill) titeir aJ1('il'llt occupation '.llld Illig;ratt-' to towns 
to ~;('l·k II l)dtCI' and ]11111"1' hl('l';\tin' Ill'Ote,,;-,iml. The ti(le of "u(·h a ft'<'ling 
in tile ('ountn' ~houht not II{' ,dlow(,l\ to a(\v;llH'(' flll't11('I', 1'01", it will 11(' l'{>nlly 
lllllwrillinp: tll(> futul"t' ('('onollli{' l'C-Olll'(,('S of the countr~'. Pl'opel' hunking 
fa(,ilitit·s will ("(,l'tailll,\' do a gnat deal tn improve tlw ('xi"ling ('UlHlition 
in village,. alld T heartily wi."h ("ompld(' ,.lI('(·(>'>S to th£' programll1(, that thE> 
Banking ('mnmith'e has hdOl't' thC'1ll 1'01' the hpttC']'melit of th(' fin:tn('ial 
('onditioll (If tJ-w ag-ri("llhmd :11111 rural poplllnti'lll, 
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Written evidence of M.R.Ry. K. L. BANDHARI Avargal, 
B.A., Vakil, Coondapoor. 

1. Co-operation, well organized, can not only aid in increasing the out.
put. of the Ill?rieultul'ist hut also help him in propl.'l' marketing. The 
credit llN'ds at th(' tenant, the lahourer and the small artisHH can he met 
tt~roup;h thi~ (~rga!lizat.ion: TIl('. only dl'awhlll'k in the IJwper dev('Jopment 
of th!s orgrllllzatlOn 1'> ltlSllfficlClI{'Y of competent amI honorary human 
mutf.:'nal to [lC't as guide alld friend. This df'ff'ct can in th .. pl'('s('nt con
ditions pl'cvailing in the "i!lages be got OYer by the State intervening and 
ul"I'linging; fol' the YilJa~(J headman ,wd the villag;e teach €'I' l)(>ing made e.r 
officio g(ln~l'lIiJ\g body IlIPmf){'rs. and the other tliref' pnnl'hayatdars bt'ing 
dectt.'d hy the gl'Ill'l"Hl hod.\', one of the lattO!' being the president. ~o IlI'o
gress seem'> to hI;' po~sibl(' lIllles>" al'l'{lllg('lllents Ill'£' made to pool together in 
a cC'ntral place of the village the pl'odllce of the village lind for advancing 
moneys until the time of mal'keting. For this purpose State-owned build. 
ings lIlay be cOIlo,t.ruded in the village whieh will sene as a reconstruction 
('entre for the area. 

2. :\'[y di.'>trict is full of hanks re~istered under the Companies Act, 
An the hanks fire faced with I>urp]uses. The." financ(' mostly trade, and 
small dehtors get meney fro111 them on pkdge uf jewels, ThC'ir volume of 
business is Hs, 7.5 lakhs outstandings. and the share capital may not he less 
than !'j lakhs of rUjlC(',,,. Big loa liS al'e sOIllPtiuJ{'s in a few cases is..c;ued on 
the pledgp of agricultural pl'oduc('c a'> well, stored in godowns. The rnt.es 
of intE't'E'st on deposits at prE'sE'nt do not. E'x(,ppd Rs. 5-4-0 p~r ('E'nt for two 
~'ears, or mur(', They ('omnHlnd the ('onfidence of the pf'opl('. ThC'}'c i~ no 
diffi{,lllt,," of s('{'lll'ing; finaneif' at any timl'. TIH'rp aff' slJffir-il'nt f:.wilities for 
inv('stment of savings, The hahit of illVf'sting in silvf'l' and gold is being 
given up gradually in [ayonr of pl'udu(·tive illY('stlllenh, ~o ('hange s('('ms 
to h(' nccpssal'." all postal ('a~h ('crtifl('flt(' raft's of intprest. Thi" di!',triet heing 
mainly ngri('nltural. paddv ('1'Op alld (,rJ('onuts, ar(' thC' main product", In 
view of tll£' inc-oUl(' from thl" a hove, t(,Illporar:r loans awl ('rcdit are obtained 
for the paYlllent of aSSE'"SHwnt 01' rent. purchase of clothing and such other 
llC'ed'i, finn these are wiped out nftel' the sale of the produce, FarmE'r;; do 
lend to agl'iculturists onlv rice and such other produce to he letut'ned a.t 
the time of the next harvpsL ~o cash money generall:" stays with them for 
even II month. The "banking and illv('~tment llllhit is of slow gl'o\vth in 
India hecause ()f the want of safe menus of ('OInmuniC'atioll and transit 
till yel'y lately, 

12 
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. Written evidence of Rev. T. C. WITNEY, London Mission, Salem 

I am in receipt of ~'our qupstionnrrire. It is impns.<;ihle for me to 
answer snnw of tIl(> questions. which are of a tel'hnicu\ ('harader outside 
Illy {'xperien('c. It would Jlan." ],{'{'n possihll' for me to illustrate' some of my 
points if time had allowed Bll: t(! get tugether the fuB particulars of ('uses 
which have {'ome undpr m~' lloti('(>, Bnt a" tlltS is impossible I lllu,;t to a 
large extent g<'nerali'Zc. 

)(ost of the ('uitivntol''', ('oolib and othel's live from hnnd to mout1l, 
without any attempt. to san' mone:'o', They trnst to realization~ from 
('I'OpS to supply Lh("lll with 1lf'('eSsaT:-,' funds from tim€' tn time. Thi;, is dne 
partly to a g~nel'al spirit of iIllIH'()\-idenc€') hnt also t.o a pon'rty $0 great 
that thf're j,., s('\(lo1l1 any !:>urphls to put hy, Even if then> were, tlwre i~ no 
safe plar(' in \l'hi(,h to put ill/HlP:'.. TIl(' I'P<mlr. of t11is is that. if anything 
gop.,; wmng in his caklllutions, if tIl(· crop,.; fail throug;h luek of rain, or a 
hilI! die~, 01' there is "r)lll(> "pp('ial famil,\" I-'xJlen~e, tlw nwn IH1S no re .... erye 
to fall hack lljKm and is ('omp(·!lpd flt on(-e to hOITOw, l'Ilf're may O('('fl~ion
aJ1~· he nwn in tIl(' \'il1a~(' who (':1n lel1d him 11HlIle.Y, and then' is s0uwtillWS 
:l eo-opPI·atin· !-,(wil't_\". Hilt hi . ., 1I;"1Ial H'SOlIH"(-' i:-- the llIone:,'-1ender. His 
rate-s of intere~t !lIe high, hilt ~H' Las the \!I'en: a(h':mtilge that lw wilJ givp 
the fW{·e,"'."HTY monf'.\' :1t Ol\('e, \,hC'l'cas the c-o-operntin' societ~' may not 
J-w. alllp to provide it in time. Thcl'(' is, for (,>;;Hmplp, the possihility that 
the sO<'iety ib;plf may he in df'ht to the hank from whi(-h it draws its 'funds, 
the memhers h.:o!.\'ing failed to par IIp eithf>r ('rmital 01' intpJ'f'<;t with ),f'1:!;1l
larity. Tt mu.'>t nnfortllnnt£>I:,' he l'cmnrkl'd that tIl(' cnrclinfll prin('iple 
upon which most l'OITOWC1'S ill tJlis c·ount1'~· go ic; that mOll('V is onl:,' to he 
repnid on ('ompulsion, and <"0 long n,;'; thpl'f' i" 110 IHE'SSIlT"l> hrought to hl-'ar 
upon him a llJan win I{'t hi~ d('ht go on, l\lId allow the interest lIpon it to 
accumulate without hothNil1!! his lwad llluc,h ahollt, the futnre, Rf'l1r(' 
tIle diffirilltif's into whirh ('o-{)of'rativ(' O'orieties .... 0 oftI'll get. and thpir 
fr('Qtwnt lark of power to hf'lp the individunl in n time of ."pe('iflll.,' urgent 
n('(><1, ~() th(> horrow('r goe~ to tIll' monp:"Jplldf'l', 1'h(' latt('1' tab,,,, full 
adnllli8gp f)f tllP lIrgellt llE'l'd of tlw :Ipplie<lIlL and the inCnIllleity of 
oth('l's to h(>lp him, :wet fixf's n y(>1''' lligh rntp of intE'l'(,st. Ratt'S of intcrest 
thnt ha\'(' h(,(,ll (,noted to) me a~'(' ~ pel' (,pnt PP!' lHPll<"PIll on a simplp Pl'()

notp. and :! rwr f'('llt ppr llWIl"em on bnd or ,)t1l('I' pl'opprt~', i.(' .. 24 pel' 
cent to :~O lWI' ("('ut )WI' :l1lll11111, llot takinJ.! intn :H'('Ollllt. tllP fac·t th:lt ~",ne 
of the illt<'r<'~t i<; IH'ailal.lc to tho.:' 1l100Io::'.v-lc·nclf'r fot' f'('-im'p~tlllf'nt during thf' 
year. Til ttH' tOWII". :1111011::::0; tIl(' ~elTant da",~, (llj(' anna pel' mell,,(,lll is 
ofwn c1wrg('d Oil P\'PI'V 1'111)('(', iP,n'J.-; Iwing Iwld <1'> s('curity, alld onl~' 
1'eturn('(l \\"11f'1I tll(' full ('apiial hn-; 1'<'(,11 IPpaid, Thi .... works nut to the 
rate of 6~ ]ler ('cnt P('l' nlC'ns('m. 01' j;'5 1)(>]' ('o2llt per nTlTllllll. The delltor 
naturally finds it YP!'y diffir'ult to r('p:l~' t1lP mouey llIHI('l' such cir(,lllllsian
('es, as it tal{(>~ hill' :111 hi, time to pay Uw intf'rp<;t. 'Yherf' 1)rn1wrt:r is 
in-vah'ell tilp Sl'WC31' will often show a spurious killrtne ......... not hnthpl'ing tlle 
dehtoT to pu.\' the int(,l'l':',t and Hl10wing it to aC·('llfYlulate. The rlpht.or is 
onl\' too ('ontpnt not to h .. hoth .. rf'rl. TIut presently the ('reclitol' ('fills atten
t,iO~1 to thp (]f·bt. Thing<; hnn:' gl'llP '~o f.'ll' j,~, H.i ... t.inw thnt thf> (l(>htor 
('unnot t"'('11 dpar off til(' illtf'rf'~t. So this is added to til(> pI'inc-ipal. am1 
the ~alll(, rflt(' of int(,l'Pst d,argf'o on th(' whol<, until at la!"t, the ('J"e-ditor 
('loses find takf''';' the man '::i) cOllrt. s('('uring tlif'l'phy the whole 1l1'01le-rty 
mortgagf'd, and oftplI It'il\'ill!:!: a deht 0\'('1' which thp man hns somehow or 
other still to repay, )wriwns through the- help of rclatives, Hc. of (,011rse. 
has also to )lay the ('o,-t:-; of tlu: ~llit. This Win, of ('onrse. the real ohjert of 
the monc~'-lend(,l". 

Tt i~ diffi/'Illt. of ("0111'<-'1', to know holY to £lenl sati~f:l<'torily with a situa
tio11 of thi .. kiml. 11 .... tIl(' f'llllt dm:>,.; not lit> nil on one sidp. Th~ (,l"editol' i<; 
rapaciou<;. 11l1t th(' dphtol' too is in .. king: in ('on"cfPn('!:> wh(,I'p mOIlE'Y is ('on
('('·rned. It is larl:!;el," 1. Illoral prohlC'Hl. Bllt it i,., prohable that the hope
l('sSIIf'sS of l'ppa~'in!! horrowed lllOnf'Y in full Ill;\\" lead to indifferf'nce in 
r('gard to it. and it Sf'('IIIS to 1Il0 that thp nl"st thing is to ilpal with tliP 
lIlollf'y-lendpI"s rates of jlltN!:>"t. 1t ,,,hould he III 11 de i!1{'gfll to r-hal'g(' mor(' 
than' a (,Pl'tniu nmollnt of int(,I'<,,,t, amI whE'1l rfl';('~ art' hrOllght to ('ollrt 
th(' raif' lJr intpl"E"<;t ~hould onh' he raleulateil af"rol'ding to tlw maximum 
allowed h.v the law, Enm the,; tIWT(, nHl~' he cases of high interC''>t which 
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do not ('Ollie to the Il~ti{;(' of the court. for the creditol' may rellew the 
lJond, adding the f()nlJ{'1' illterL'~t eharg(xl :.tcconlillg to nltc~ of hil; own 
alld wht.·Jl the documellt C:O!lJC .. to ('uud it will only show f:,O ILliCh prillcil)ai 
at ..,Heh ~ rate of intt'r('~t. It is tliffieult to know how to d;:.al with tuis 
dil·cctl,Y. The :,:ow('ar j~ a nec:eSf>al'y person. for if he is not there to kIltl 
IIlOIlU~·. the (·ultiyulor. always liahle' to Iu>,!:> owing toO the ulll'crt<lility of the 
wcather) will Hut he ahlc to lin"! in times of drought. Further, if hi" husi. 
ne..,,, i" not pl'otitahk>, he will not earr .... it un. So, whill' the raif'.,> of illtcrest 
allowed. t<lking into au-ount the slowness and 1llH'{'rtainty ot' )'epa)'ment, 
('allnut he too ::,mall, ~'et they :.hould he \'ery con..,idel'uhly limited hy law. 

Jt would I,c lllorc :.ati!:>fadul'Y :.ti11 if the ~a\·iJ1g.., I)<lnk Pl'ilH'iple could 
lil' extend('d in ;,u('h ,l Ira .... that it II'ould he ",as.' for a lllall to lh.'lJOsit 
lItOIU'Y at OlJ('C ,,-hen he ha~ It and lur shurt periods. ;:oOlite illterest. e\'en on 
short timt' dellO:--,ib. hciu~ 1.!;inm tu l'tH'Ullrage him ill den'loping dll·ift. A~ 
bugg<..·:,ted in the que .... tiolill<llJ·e .. thi" Illight l,e Ilt'lped hy lllakmg the trall~lcl' 
ut munc .... in C()lmtr~' part-; an ea",ier ami Ie"'", l'S.!ll:'ll"i\·e affair. Looking at; 
it IIll·r"'l .... fl'OlU the indinduaLs poiut of "iew. the ratcs charged for JtJOlWy 

order.., are n~l'y high, al)d tit.! regulations. l'overing: i.lhured lettcI'" are 
rather too cOlllpiLc-Hted for the HH'l'age r .... ot. ('(JUld not (,OUl1tJ~· banks be 
blub!l:shed which ,\·011]i.1 illldpl'tak(' the dcliH:-ry ,Ie> u'cl! as the h<lllkiug 01 
In{)JW ... ·. :-00 that n l'yut nnght gn to (Jill'. lh·po;:;il. Illoney nnd giH~ the addre,~s 
to Which it II-as tu bl' ::'l..'uL n'~'ciyillg <I propcr n:('('ipt for It. and ,<,0 end 
tlte matter;- lit the ca . ."e ot illit('rate meu, till'-. would lJi.' far ~illlplE'r than 
the pr(,~(;,llt pHH'l'''" wIlle" LI\\"l)h'e-,; wri~ill;.!; nil t-'IlH,lopp, addre:--,slIlg. lllark
ing <lnd :-.ealiug it ill H s-pcl'i,d \\"a~·. ch-. Till' Hctlwl trall::-fl'r of mOIlt'.\" hetwecn 
the 1.l\llk", wOllld lwt lJl'l'\.'-,s:lril .... hl' 'cr,'- ~n:at. tllOllgh tiJHe lllight be a 
guod til'al or aceoullt I,PPjJiHg. :-;till it wOliltl 1I1'0hal)ly ill' a du."lper and 
silllp\'1' me thud and Ulli.' the illitt.:l"ah· 1l1i11) would Hllder:-otand. 

Thc:-Ol' hank~ :-.110111(1 hl' ~)l'illlal'ily agl il'1llu1I',li hank'.:', gl\"1llg Ivan':> for 
propel' purposes, chiefly Oil impl"O\'cmcnh to ('rop~, hl'ld::;. uli ,<,ccd and iUlplc-
1I1('llb. de .. awl ac·(x·pting !IWl-tgngl':-> on laud and pl'nperty it:. :"cl'urity, 
They ,.,holild be stl'i(·t in their ('...:a('ti(lll 01 illtere-.;t to pl'e\"ent ell·l)t." tnllll 
gro;l-ing. and tli-l'." ~hOlllu l'uUlhinc the t'uIlNion":> of loan bank", sa\-ing::; 
l'an\;::.. and ofti(.'e'> fol' the tl"<Hl"llli~..,ioll of moue,)". one fUllction lWlping the 
others. Their I'l.\t(.,;" 01 int(,l'c:st should he . .,uffil'icnt but 1I0t crippling. 

The (:o-opel'ati-ve hank;.; might. ..,til! continuer tor tht'.\· :11'1..' nut likely to 
tOlUJlcte with thl:' agl'ic·uit ural hi.luks. for their chid tum·t1011 at pr&ent 
-"'I'CHl.., to bc to (:Ieal" off pl'eviously cxi"tillg debts, or provide IlIon!.'y for 
tamily expense" ,,:>uch a:. w(>ddi]~gs, l'1('. L douht whether they arc Illueh 
lI:.ed 1'01' impro\"elllents to ]"nd .. eti:. 

Tn c·onc\u..,iOll. 1 ltwy Stl~· that. III Illy OjllllLOIJ. the one great n .. 'asou for 
the lJa(·kwanlne.,,~ of lndia ill indu1->trial atfair'> i.., that, a", loug :l" money
lending is :-;ul'h a pl'Ofit'.lble IJilSilles~ fetching interests varying hetwP('n 30 
ltnd .51) IWI' ('('Ilt. it is unlikely that rich 1I\('1l will put 1ll0n{'~' into luuch 
Ic.% profi.tahle jll\·e..,tlll<..'nb in IIldustl'iai affairs. So, tt111ef:;s the profits of 
the :SOlH'an; arc ..,t.rictl\" and :,;(>\·crch· limited. thl' hulk uf the ('<I)Jital in fllui<1 
will h~ u"ed to fleel'c' the (.'ulti,·utor,,- and ('Holies and will not he available 
fur illdu ... trial de\"clopllll'llt. aud the \H,tllth "hit:h may he ex-peLted to 
COlllO with it. 
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Written evidence of the Secretary. Xatary Veera Saiva Lingayet 
Union Bank, Limited. Katary, Nilgiris. 

I IJ('g to n('kllowk'uge rc('(:ipt of a :0"('1"1(,,,; ot que"t.ions YOll stmt me to 
all.'iWer lor tile Provincial Banking 1':uquiry COlllmittee and r give herc
untit-'I' what part is pla~'ed hy the above hank with a few !:>1.Jgge~tiom. 

1. The ,-Ihoyc h:lllk W<l'> regi"tt'n.·d a~ J oiHt HtUtk Prjvate COlIlPUUY 
under the Iudlan Compuul(''> Ad ill H121. alld i." doing good wurk with a 
small paid-up capital of !jay withill Rs .. 3U,()()O. 

2. The fullowing depf)"its aro l'ceeived in the hank:-
Sll\'ing..; hank M'c-ount at Hs. ;3,~ IH'I" ('ent pt'r annultl. 
Temporary d('posih tm (3 Itlollths at Hs. G pel' {'('nt pel' aHnum, 
1'ix('o. t1('po~it.., for olle yl'~H' at n". n pcr (-ellt per allllum. 

A~ the r~·ut.." in thi-:. part arc lllostly poor \\"C do 1I0t H-,c:ei\'c much in 
the way of the abovc dCj)osits. 

Diyideoch paid on f:.han':-; range ft'olll Hs. 1:l per- {'cnt to 18 per cent 
per annum tI('cording to the inco11lC ot the hallk. 

:l. The hank ha" opened stores-p\'O\'isions., et(' ,~gi,'il\g the l'yots 
prm·i.,ions, et(' .. at a ('heaper rate. 

4. The lHlllk hlls abo opened a :,mall btatc to enable a few of the 
ryots to work in and earn their daily wage". 

Xrdc.-This bank has not suffir·ient funds and a loan of Ii lakh of 
rupees at Its. 6 per cent illtel'e.,t if granted from Government to this bank 
will enable the bank to give further and better fUl'ihties to the l'yots in 
the vicinity . 

. j, Loans are chiefly applied fur by the ryoh for cultivation and to pay 
off their old dehts incurred u!' a result 01' mustly failure of crops. 

6. Jlurkdillf} oj U'f)JJ~.-Pri\·atc men:hants ~'Ollle and bu~,. the crops 
and sell thew either at ::\1f'ttupalaiyam or Coilllliatore, etc. No reasonable 
rates arc ubtaill'"d for the crop". The chief CI'~'PS are: potatoes, coffee, 
tea. alld eucalyptus oil and other minor produce 

7. Loans are i<;"ued hy this hank on shares, illlmovable property, jewels, 
and pro-notei'i at an interest 01 14 annas, 1 rupee, Rs. 1-4·0 and Rs. 1.3-0 
per cent per menSE-1ll respedin'ly. 

8. Poorer ("la~s of people get 110 help from ;InJ one either from Govern. 
ment or from other hanks-as the i.-;sne of loalls either hy Government or 
bJ othel' banks afC under cCI·tuin rigid conditions. 

9. T sugg('st that the rJots he gi,·cn more help in the way of finance, 
as the present way of helping them by Governlllent and by (!o-op~rath'e 
banks seem::> inadequate. 
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Written evidence of M.R.Ry. 1'. S. SUNDARAM AYYAR Avargal, 
Pleader, Municipal Councillor and President, Co-operative 

Urban Bank, Limited, Periyakulam. 

1. J am COllfiniug mYM:II' to the di~tri{'t 01' )'l~J(lum rati!!.'l' than to till) 
pn)\'IlI('c. At the heg1l11litl;,;; o~ tile :-o.eU'lUII, the t'ultlvator 11a':> to ~tart 
with nut bing. Hi,~ malll . .,ta,Y lUI" Junus IS the lucal IlloJ}e~--1<:IlJl'r, a I->owt"ar, 
a private bUllli, a wholl'sale Illen:hanc a gruin 111'01\er or n ~'u-uperatl\'e 
~Ut'l('ty II tl1('l'e i::, {Jill'. lIt the ('U:-'C of the Jil"t:.i thl'(~(>J' he ba:, tu pledge 
JII." \1 ile':-; jewel" Hud l'Xt'('utt.) pn)\lli~.,>or'y llOtl'~ or ot.her :.ceuritic:-, lor 
llllLount borrowed. C~ually the>,c :.IIHOUHb 111l..:luue luture iuterest or dis
eUllnt till the stipulated perim\ of I'Cpa,)lIlent 01" tile hUl"Yest ::.caSUll. SOIllU 

gram ::iolatiulII i,,, abo added, ib :-.oon u" tile harH',.,t,. J" oyer, the cultivator 
ha" to sell aw,ly Ill::. pl'otillL'e 1'01' the !('a"t pl'ohtahlc l11'1Cl', so Ul:) to l',;capc 
auy peualtr ('OH,.,;eqllellt upon ddault. At the end, tlw (;ulti\',lItor i,,> left 
allllo:-:.t lIothillg; 1'01' hi~ Jut.un .. ' li\'clihuud, In the Ill~X.t l\\u ~ourl'e" of 
~upply, the <:uLti\';\tul' bargain" lur Ull abnormally luw price belon~ he r.:an 
rCt'CL\'C the ':ldHIrl('e, Thc crcdltor pt'c"cnb hilJl.~e1t at the thl'c~hil)g tiOOl' 
t{) reap hi" lirst charge, In these ('use ... aha, the cultivator i~ no hetter. 
,A:; it .'stand .. to-da,Y, It lll<l'y with 1'ri'lc he i>aid lilat the cu-opcmti\'e 
institution doe:.. him real help. Jt l('lI(b him money just cHough to meet 
his n('€'d~ 'It a rate of ilLterest l'angillg il'om one and a half to one and 
three-lourth:.. pie pf-'I' rtlpee per llH::'lL"l'lIL The Juan is made I'epa'yable at a 
time when he call di-,po"E' of hi", prouuce to t.he bes~ adnmtuge in open 
market. This l'llahl('~ the lUH'l'o\H'l' n{)t only to repay the deht but also to 
lay by hi" i'uture lIIainh'Il':HLce till the next ,~ea"'Ull. 

(II) Thie; {'utegol'Y eou~titut('~ the lllain burden of the culti,'ator. He
has to borrow mOllE'y at exorhitant rates or intNe:"t on the f,ccuritv {)f his 
illilliuvahie-; induuing thc hulding;. This has to he repaid at incol¥n-cuient 
periods. The adual s;.l\'iug capatit,)' i~ not takerl illto au'oullt and. the 
result is tb\:l mortgagee hlp,"; a ,..,uit for sale and the property ~lips away 
frOlll the lllortgagor. There arc n~l'y j'pw (~xc:eption:j to the rule, Joint 
stock Imnks are, in pra('ti('e~ no way bNter than ordinary mon(>'y-Iender~. 
Cu-operati\'(~ :;o('ietie.,> are Hot ahlu to lllel.'t the ll('eds as they thetm,el .... es 
are lIOt able to cOlllmand long-tcrm depusits ur l(lllllS from inv€'~tors, True, 
SOUle limited liahility banks drawing Jarge depu.':;it':> and for long terms 
can COUle to rclicf hut cycn then the longest periotl of repaYlllent is only 
five ~:ears. But the"c are "ery f(>\\', To Illy wind the latter da"s of hanks 
is not au adequate relief for a :'Illull hulder, Land Illortgage banks which 
can do sufficient service in this direetioll ha\'c !Lot he{'ll .started in this 
siue of thl:' province and hem'e llotll'ing call he "aid definitely about them 
now. 

The sour{'(>s provided by the Got'Cl'l1l1lent for ~upply of funds ful' this 
purpOSe are not h'eely resorted t.o on account of t.he long delay and the 
circllmio('utulls proc(>dul'e iIlYol"ed. 

((:) The '::.pccial needs' l'pferreJ to llcrein are Illet frolll the same 
sources as lor laml revenue. The produce is sold at t.he threshing floor 
and the reve!lue paid. Loan and l>ale i>ocieties n'gistered 'lillder the Co
{)pcrative Societies .Ad lllay gi\'c some relief. The societies take grl.lin as 
sc<:urity and ad\'aul'E" ('crtaiu percentage of the value a!'> loan and enable 
the horrow{'l' to repay the f,;ame as and when the sale of tho commodity 
is mo~t achuntugeous to hilllJ of course with a first l'harge on the sale 
proceeds tor their loan, 

The lLoI'tllal rate of intere!'t, in this di'>tricL ranges from 12 to 24 l)('r 
cent per annum and it depeud.,; on tIl(> ..,tntu~ of the borrowcr, Tho period 
of repaymcJ)t of 101.111'; under ('l<t..,~e;" (/.1) and (r) \'I.lric<; frOIll ~ix Hl{)ntlis to 
one year. Loall,s unde!' cia..,;; (I)) are llHHle l'(:pa~'able between two and 
fixe ycal':";, Cml.llly personal ..,et..:u\'it~, i'> .:t('CeIJted under Jjf)]'lUal conditions; 
standing Cl'OpS, j~'w('\-' aile] Miler Vkdg('", arc of[c'l'ec1 and <lcecpteJ ~ollle
time-;, But ftn~' 101ln under ('1:",,> (/) j,,,; secured iu\'al'iabl.\· on the lllort
gage of imllioyublc pl'opertie~, Thc Go\'crlllll('ut nchanccs loan.!> unuer two 
special Arh, the Land ImproH'ment Loans Act and the Agriculturists 



Loans Ad, With tlw expel'il'lIce that I have gathered, I Hlay ('oufideutly 
ba,Y that peupit.: re.~ort tu the (JOH'I"UllH.'llt ill ycry lew ca::>c::>. Xu duubt 
Lila (;onrllllll'nt. allo\\":-, a ~lIlIi('iclltly long term for repaYlllent hut the 
JJ1"JCC'lM'::> and till' dWUllCb tllf"ough which the loau& haH! to he ontairu'd 
an' degally 01' lllcgall~') l"U&tlY, 1I0t to ,.,.peak of the lung delay in obtainIng 
the luan. 'rhi.':> :-'Hle ot the VOVCl"Itlll('Ht i:-, morc all appendage in name 
rather tban ill reality, 

The Imperial .llunh and the joint . .,tol:k lJanks do not play DUY IHut in 
thi,., urea in till' muttE;>l" of agricultural finalH"C, The part played by co
upel"atlH~ in,.,titutiou'). illdigl'l}ou,., Lank!? antI bankl'l'''', profcs...,ional money
leuders. 1lIt.'l"chants, am1 wholc~alc dealers has already hccn dc')crihed supra. 

The agl'iC'ultl1l"al jndehtetlnes,~ in this tli.,t!'i('t lHay roughly be e~timnted 
at abuut Rs, 8 (:rure,';. So far as I am aware, there i>{"el1l~ to be no co
ordination alllulIg the nil'iou» lTl,dit agencies though there !,et'llh to bo 
110 'l!ltagolll:o.m aillollg~t them, .-\1:-0 no .' .. (:ope for il1lvrm'elllellt in the 
dirediull 01 l"u-onlinatioll ~ccm~ to he lJO.'S~ible as all the agencic') except 
the (;uycrlllllent and the ("o-op('ratin> hank are profiteering ('or)("('I'II~, 

:1. 1'11(,' main {'l"{l}J~ iii this district arc taken to illlportallt mal'keV:; lor 
[o,ai<.,. Thc:'-l' Illarkl'h arc tn>qllclIll'(l hy lpuding whole..,ale uten,bant,; haying 
their (.'Cl1tl"l.,':-' in liu::>.'" part:-; of the di':>tI"id. ..\:<; alreudy ol)">l~l'\'ed, wholesalo 
men,hant.... whu ad\"uJIl"l' loan.., tu the ugl icultllri.,h un the ~l'eurity o~' 
I ntu]"£' Cr;Ojh take tll{'lll away tu thci!" ~otlU\\ fL~ fur .':iale at pl"Ofitable ratps. 
Other., \\ lio do nut make ,IllY ;Hlnillce \"i-,it the marlich. dlOo:<.e the graiu 
and tah:f" awa .... till' ",;lIllP at a r;lte "lightly higher than ill the case of 
a<inlIH.'llIg \\,ltoll''>ull' ItH'I"l"ltl.llltS, Loan and ,~all' ,,,ol,jpties already l"ctcrred 
tu take the,..,e ("I"Ojh Hlld ::-,tol'k thelil not pun'ha::.ing tli(l1H adual1~'~ but 
ad"a/l{'ing loan...; 011 such "ecul"iti{", Ht a. :-talldanl pl'n'(,lItage of the vulue. 
'I'll€' :-'()('Ietih :-opt I them at :-.u('h I"atl'~ and ,.,.Udl IH'l"iods f;IYtJUrahle to the 
hUI"l"U\H>1" aud lIlldl'r hi,,:> ~Upt'ITi:-iioll. III "OIllC Jdat'('s, CUUllllUlHd orgalliz
;ltiOIl~ take a leading part in pooling the products for sale at ('oll\"enit.'llt 

:-.ea:-oOll~. TIl(' 1\.,,1Ia1' CUIIl!llllllih' i~ une !:>Udl ill this distriet. They ~t(}(;k 
thc things at Then!.' ~ 

The cu·oper,lti\·e :-,tOl"h \\"urking ill luuny {'elltre!; are not ahle to do 
all~·thillg tangihle ill thi~ dil·edinu. til 99 out of IOO store». theJ are not 
bulti(."i(,lItly f!l\;J.lll'ed 1I11d tiH'Y are IIOt a].,.o properly Illllll11ed hy bu:::;iue,,,:::; 
lt1('11. Th('1"(' are .11.,0 I('gul Jlllpl'tiilllents to thl'il' guillg ill fol' the articles 
on credit, \,hlCh Im';llb a IlighC'1 rate of illterpst t!t;!1l what 1'S pro,-ided ill 
the In·-ht,\,~, .Joint "to("k j,ank,; lila\" h(, al.lc to elo H'u.l wOI'k in this 
dir('("tion ,['" ~(>{"urity i~ fllfl'I'ed ill tlt~, (·OllllllOdit~· fur sale. nut mufa;;,.~al 
Lank!, do Hot takt' ally iltt('l'e'it ill the lllatiel", a~, in HHllC' ("l.\"'C'S, the urtide.-; 
urE' apt to de(' •• ~' or a "hOl·t.q:!P j., likely to O('<"llr. Luau allt1 "ale ::;ocie-iil's 
lIlny he 'Hh'aHtu~eou~ly oq:!;allized and ROI'ke,1 in "ll("h p];.lce"", in uddition 
to the agl"i('ulimal lcabc ')ocieties, The facilities that now exist aloe all 011 
one ;-;idl'. lIallH>1,\". the lender, 

3. In thi,.; district. patl.l;y fiehb may he safely yaluetl at Rl3, 800 to 
Rs. 2.,'jOO per acre, Dr~' lands range from Rs. 70 to Rs, 200. Hl ('ases 
whf'I'e th,.' land ha.., to depelld upon rain olily for w(tiL"', Garden lauds 
range frum H-., 800 to R.,. 2,000 and hill propenil;':-' range il'Olil Us, .')0 to 
Ih. 1.0011. \dll'H,' ("UJll'~' aud cartlalJlOllh ('all l,t> cuitiY<.ltc(1. Plantain I:ulti
,"ution i<;' abo ('o,.,tly, mudl thl' ~allle in ,·,duf.'. \',lI'iot]:; cil"("ulll~tances go 
towards affeding the nl/lll'. SUlln'e-, of irrigatioll. tile indehtedness of 
the uwner. th{' ("apa('it,v of till' lyot to di..,charg:e hi" .1eht" irr('~pedive of 
the prQPcrty, the weight <Ind til(' duration of tIlt' f'JI{'11IIlhrall("c~ existing 
on~r the pl'oIH.'rty. thc 1)l"oximity or OdH.'l"wi:;(> of th(> ~alllc to the hahita. 
tiOIlS, the ,..,e~regatioll tllHl the :-omalllH'~S 01 the holding. the ("o~t of culti
vation and SHllilal' othe" l'atb('S affect the valuation. 

Pl'opel"tit'.,. ~old for .. lIT(.',H"S of rennue or for ,'ent fdeh J to ,j Ilcr ("('nt 
of their rt1ai Yalue. Thc "iliuge ofiken; are re'~ronsihl(' for the re~lIlt, ~o 
dm' publieit; ... is ginll of the . .,,,]e, ~lJnll:' hanger:; Oil ot' the "illage offic('l"s 
nrc t"ulll'ded togetlil'r ,llld a f<lr('C' of the :-,ale j" gonc through. Oftentimes, 
~lJlUC hauger-ou hUPPl'llS to he a PUl"('h;:bl,T for a few rupecs of a land 
Illcu:.,uring !,OIllC Ul'l"CS or llallja or garden land. 

Cuurt ,-al('-, urc n little hettl'\", The~' fetdl from 40 to 60 per cent. 
TIl(' di~tHlI("(, hcilq'cn the ('ourt-holl'~c and the village, the long period 
bdw~eu t110 date uj prudaUiution amI: the ')alp; the want 01 a guarantee 
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for title aTe matters affecting tile value in such cases, Prh·ate negotintions 
,tand all a different footing. They lllmo&t always fetch a fair l)riCE", 
except in ('use" faBing; under th~ Pl1l'",j(,w of section 5:1 of the Transfer of 
Property Ad or seetions 53 and .3-! of the Provincial Ad. 

4. As it appears to-day. the only impediments to a pri.ate mortgage 
of the lands are fOlllld in the IlrOyjsjon& of the Rcycnue R('('overy Art 
and the }l~stat('s Land .Act. The Reyenue R('{'overy Act l)flSSPg the holding 
free of an,' f'l1('umhranc€ whateVl'L in the ('ase of a sale for arrears of 
reV('lllW. The other ('nactJl1('-ut pn.'>-<"c<;; n frt'(' titl(>, fl'f'f' of all (>neulllhrnnccs, 
except "liNe thp pr<>,iolls ('OIlsent of the lalldholdt'1' 1ms 1)(\('1l obtainNl f0r 
the mortp:agc, This "ort of ('on,::('nt i,,=- "{,l'y ral'{' in th('~(' part~, 

TlwJ'(' al'(' 110 i,UC']l agenei('s ill this (listl'id, 

Land tII01'tgage hunk:;; Ilm:~: su('('essfully he :.tarted and worke,d in tlwse 
parts, ""c)I'king callital llla:,-' Iw found ill the shape of ~har('~('apital, }onp;. 
term deposits, and h~' dIP floating of dehent.ures, These alHounhi so pooled 
may he utilized for advancing long-tt'l'f11 loans t.o relieve the agricultnrist. 

A ~trict sc'rutiny of the titlf'-deech Ity Jlrofes~ional mell will Iw thf' ol\l~' 
remedy to guard again~t all litigation from out1'>irlprs, Search-('ertifi('ates 
should he in:-.i.,ted UpOIl nut for 12 yea!'s only as it now prL"'aiJ:." hut fOl' 
a !'uffi<.'iently long intel'yal. I wonld en'll preff'l' sC'nr(,h-(,€'I,tinr'at-es fm' the 
period ('ovC'l"ed h~- tlu' HegishatlOll .,\d itl-:l'lf, 

The hank" should \,p giH>Jl pOW!'l' of salp :tftp!, due: pnwiamation, 110tirop
and sllffi('if'llt ,r.;afeguanl of the dr'htOJ··s interest. ){UI'Ket m·prt :-.honltl he 
~tl'i(-tly adhered to, Tt lIlay ('\'f'1I 1)(' giv{'11 thp pOW~I' to fOl'f>rlos(' the 
mortgag£'d propf'dy in ('as(' of default. This will ~par('o a ~ood tkal of 
('05t~ of litigaticm l'\nd lIluroh tilll(' and d('!a~- in tile pro('es<; of realization 
of the dues, 

The working ('npital of the land Illodgage hanks should 1)(' main\:-.- d~riH~d 
from deposit.s, funds frolH ('('ntral in"titutions and dchenturp llOnds AA 
alrf>ue]:\.' adn'rtpcl to, TIl(' (:overnment# ~hOllld gllarantpe hoth for (1"illcipal 
and illt(>n~''>t ill tll{\ ('a~(' of dphclltun· howls, 

!" 111lIigf'llOIl,,", hank" del' in' t.hf'ir wOl'killg capital fl'OnJ dppn ... it. ... maof'l by 
privatI:' pf'r"Olh <lIHI loans take'!l frolll tilt' IIl1IH'rial and otllf'r hank:.. T1t('y 
lend J1\onf>\'<; Oil P<'I'_"ollaJ sl'('lIrity of the l~tllT(lWf'1' all)llf' or in {'onjl1ndion 
with !>Olllf' otlwr IH' ...... on. SOIllC'tilllC'<", th('ir ,,('('urit\' is a Illnr'tg:q!;l' hOIHI and 
~omp '-.('t'lll'ltif's an' f'olitilllling "('('nrit\, Lond", Tlwy takE" ;1 11,,/1'(11111; inter_ 
f'st in mh'nll('(' fnr tll(, JlNiod fix('cl a~ 1h(' Ilf'riorl of l'('Jln~'IllC'nt at thl" timo 
of thl" (li~l)llr,"'l'I\lf'11t Id' tilt' loall, TIl(' intf'l'l'st i ... llgrppd tn at :1 partif"lll:'l.r 
rate, ,,1Ii(,h (10(ls not nll(l :1 111n("(1 in tl1(' illst"UIll('llt itself, A nllc' i ... rdf'l'
I'f'd t.o ill the instrulIlPnt which i<: Hot in til(' ('ontclilphlf,icltl of til(' pn}'(i{'~, 
Although thp pl(,<l i" lIot Opf'lI in fl ('(l1Irt of law, "till WI1('l1 tlu' mattel' 
is sou~ht t-o 11(' allli(·ahl~' s('ttled out of ('o1lrt. the C1H'tti adllPl'es to HIe 
orig.illal rat(' find takp<: compound intpre ... t for th(' pf'l'iod of default, 

1'h(' (,hetti firJ1l<:', kll0Wtl herein a" indigC'nolls hnnkt"l'o;, allow R low 
ra1.e of intel'pst Oil the depoi"ts lo(lg:Nl with th(>01, Theil' rnte v8ri(>s from 
4 to 61 wr ('("nt- p~r alt1l11nl, 

• 
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Written evidence of M.R.Ry. J. KRISHNAMURTI BAO Gam, 
B.A., B.L., Secretary. District Co-operative 

Central Bank, Cuddapah . 
• 

I.-:lgricultllml credit alld Cl'edit facilities lor small ·j·ndllstrip.s. 

l. Tn the CuddapalL district the ngric·uIturist ohtn.ins fmance (a) for 
C'xpenses during cultinltion, (11) for eapital and permanent improvements 
and Ie) for other special needs, e.g., faillll"(> of mOIlSOoQ.. for Jand l'en~nue, 
in til(' following ways:-

(]) Tn ('very important village thpre are ri(,h people who are hig landed 
proprietors l\·it,h laqre incomes or professional mOlley-lenders wllO u{h"ance 
mOTH'.,"S to agriculturists re<;ifling in that and surrounding smaller "illages, 
a('('onling: to til(' ll('C'ds of tlu)S(' ngriculturi"ts. Til" [lj::!;:ri('ulturists aPPI'Oacll 
thp1l1 fur cultindinn C'\:P€,I1"C'S antI for paYllwnt 01 I;wo n?'·C'IllJe. For car,-i
tal nnd pNmall('tlt illJprq"f'IlIPnf<;, if th,'_,· arE" llT1:-.hlp to J'ni,,€' rnoue:'o' locallv 
tlw," go to illlTHlrtnnt t.tlwn~ in tll£> di;:frid to l'idl('r pMI)le to mortgage, if 
11e('(><;<;ar,l', their immoynhJ(' propf'rti€'s, 

(:?) Tn eH'·ry hig vilJ'H!(, there an> p{>r8on<; to mnke [l(1"3n('(>" in kind 
re-pll,"ahlf' in kind with Hflflitinn<; in kino. This ,,'orks ont Ilf'arlv 50 PPY' 
{'f'lIt :IS intpl'f'"t, :;':e('(l-~I'nitl" anil ;:oJH('timp'.; fo()(l-C'l'nins al'p hOl'l'()wf'r\ I'm 
thi" System, This ;:y<t(,111 is TllinollS to the n'ot, Pool'{'r dassf's of ('ulti. 
vatnl'''' who arf' nnt lnndlonls nJso go in for such loans, Til .. grain is ('ollect('(l 
at the tillH' of ll:trH''>t llY th(' lendt'I', 

The rnte~ of inh"I'pst for mOllPV ":trip,> from 9 p<'r ('pnt to lR pN (,pnt, 
A ff'w ('n<;f'<: ha'V(' ('Oln(' to my Hnt.icf' wll('re l1iglwI' ratC's fI"(' ('llargN1. 1'h(> 
11'1wl1 TntI"''' Yfln' hdwf'('n fI ftml 12 pf'l' ('f'nt. Tn Tl'<;p(ld of lnllJl<; in kino, tlH' 
ratf''' wnrk nllt hf'hn'(lll 2,1 pf'r N'nt :lnd !'i(J })('I' ('('nt, Thf' lattf'r is ('om· 
l)(nmdl,l1_ rlllt"..;_..; tll(' hnlT()wpr is llI'wknt. (>noll~h to pay np the loan at 
th('o ('nrli(, ... t ()11pnl'tunih' in th(> l)f'xt hatT(><"t., 11f' i" Oil tl)p road to ruin, 
1'h(> nit<' is fot' tlip <'f':t"'In ann i<; n(lt f'alcnln/('iI ff'Onl oa" tn oa,', Tn the 
r'a'-" of ur(~itl;lI':-' ~na)l<. intpl'P:.;t i., pni(\ ()n ('rltt' of )'pp:"'nwnt OJ' 'TPllcwa1, 

Tt j;;: nnt Yf'ry u"lIal to pl<'d!!f' "tanrling ('mp~, Tn +1l(' (';H-e of (,ommf'r
('ial {'I'OPS ;:udt ll<" tnnnl"'l'if', ('ntton lI11!t !!1'(')l1Hlnut, tn(' ('llltiY:ltor f'Tltpl':;O 

into :m ngt'N'llH'llt with tit(' S()\\'(,;lj' tn <.;('-11 him C'ithl:'1' th(' ('rop thnt is l'flised 
11" Ilim 01' a r]pfinitp Qnantity fI 11 (1 t~k('<; monc",· ill :\rlYfln('(I. TIp ha~ to naY 
intC'I'('<.,t nn the ll1()lH'" till tlH' nroou('e i<; <;(I;lt t.o tll(' ~OW('fll' and f;olti in 
tllP IIlnl'kf't :11111 th(> 'flf'('flllllt adillstpIl. Tn ,,(lIllP a[yl'E't"m(,llh thE" Tntps Ht 

whidl tIll' 1'1'01111('(' i" tll,li,O(']'!'rl an' nx(>d. in oth('I'C" t11(' 111:11'kl'\ I'iltp {l(,f'i(k~ 
1h(' Yallll', Tn ddallIt of df-'liyf'I':-' TH'l1nlti('~ nl'f' illr'Ol'nOrntf'd in tlIP np:rN-'
Jllf>nb;, Sudl ad,·;Ill('t' .... an' IlI~Hl(' hl' ~mn·nr.;; to Pf'I'<;OIlS of ~f)mf' (,1'e<1it and 
lll'f)Pf'l't~·, ' 

Tt is 11'>11[11 for t11(, l(,ll(lI'T;; to ~(l to th(" l)()J'I'ow(']'s fit thE' timC' of hal,,\"f'~t, 
illld gnth(,I' a~ 1111](,11 :1:'; the:-' ronl(1. Ew'ppt. in thp (,asE" of lonns in l{illd 
aua ill til .. ('n"" of ad,'[llIC'(',';; on ('ol1l111<'r(·i,11 (']'nps llO time is fixed for Tf'
P:\Yll\('t1t, 1'11('>;(' loan>; nl't' >:'('('11]'('(1 h,Y !-.illlplC' honds 01' promissory 110tes of 
tllp indivirlual. Surf't:-';:.hip loan.;; arf' not t'('<;orted to, 

TII(I gC'Tl(,fnl (,I'('<1it of th(' n!!l'i<·ultllral rln~~(>~ hil~ gon(' down in thi.'l 
distrid. padl," (luf' t.n thf' flH'ilitif''' :dfoJ'{lf>d In'' thp Til <;nhC'1lf':'o' A('t to un
'<;('J'IlPulou, l'fll'l'OW/'I';;, \Yh'd nt 011(' tinH' "'n~ thnnght to hp nn unllignifh·o 
ad, hns 110\\' {'01llf' to hf' look('rl uJlon as a lllatt<'r of rnHrse. The rea(h" 
Wf'[lf]on tn thr['[tif'1I il n('ditol' ",lin rl(,<.jI'P<: to takC' ('0('l'l'i\'(' 111f':lSlll'Ps i<; tlH' 
Tltc.olvf'llf'\' Ad, :\fnl1\, hn!!ns IOfllls lH(' introd\l('N1 in ill(' sf'l}('(llll(' of ('1'!'
flitol''' hy' tllp in<:.nh .. nt ,'IH1 di"jdenfl got pal(l on t11(>ll1 hy thE" insnhf'llt in 
('nllu<.:.inll with hi~ ft"if'IHl" l111fl relations, Th(' f'rf'aitol's arp l)plplps." and 
tllf\Y gf'rH'l'all\' f)1Hl that to c..('('k tn ,get hn[!uc; dpht.c; (>XPllllgNl is a mattE-I" of 
fliAi('1l1h' [In(1 will h(' nil'," tllTDWin[! ~oorl 1ll1llH'," aft(>r l)ad, 

The p:-.rt plnYNl in ng-ric"lttll':ll finan('£' fw GOH'l'nnl('nt is very limite-n, 
Tt fld"fln('(''' 111011(,,' to ng]'i('lIltl1ri~r." "]1(I('l' tilt:' Ap:I'ir'"ltul'i"ts Loftn" Art nnd 
it is llnt :n°'lilal.li, ]'(':\{lih' to th(' l':'o'ot find i'(,l'hap" "hell it ndllalh r('ar,ll(,s 
him it do{'" <:.(] in :I diminished [Mm, F.Wf'otillg for ('apital and pf-"rmanpnt 
improYC't1wllts to a Y('r;-.- limited ('xt("nt tllC h('lp of GO"ernment is not nlllch. 



91 

The I11lpC'l'ini Bank of India nJYllllC'C'." 10an<; 011 1110 plodg€' of jC'w(>ls nnll 
produ(·€'. 1"01' ,.,taHdil1~ ('OUIJIl.(>ITI<l1 cli('utt'lt, it i1t!\"nur'('." 1oHn" OIL jOjllt 
prOllll'>,>ory lIoft':--, 

Thpn~ eire lIO jOillt .... to(·k halll-;.,., ill the Cu~hlilpab {li.,t"il't. 
Tll(' ('o~op('rnti\'(' (\'lltral Hank <1nd through it til(, primary l'oC'iC'ti(,R 

finau{'(' a~ri(·\Ilturi!-.h to a ("(>rtain (':\t('lIt. The ('Xt('l1t to whi('h llurpos('<; 
(n) lllld (d :HC' ,,('1"\'('<1 h~' tl\('o;c j,s \"1'1"," _,owll ,111(1 ath'lllpts are Leill[!: lllnd{, 
to wid(,11 t!ll' ndi,-itip<; in th('<.I.' di!'('dioll"" "'hat <11'(> kllown as shnrt
tel'lll loan .... ('roj) lonns. ill'£' !lot :wai\pd 01 to all~' IIppref'iahh· {'xtP1\t hy 
(·ulti",ltOl's through the."" (,I)-(l}lf'rati,-(' in ... titlltillih. TIH',\' han· hl'('ll 10llg 
lI('(:u"tolJlc·d (n J"llis(> /ong-tt-'nll huth for IJI'o(lnctin' ,mel n,/Il-produnire (1111'
pm;ps and for pt'l'ltlH!1('nt illlprO\·(·IllI'lH". .\s ~tatf>d bl"fo1'('. t!H'Y an" ha\'ing 
r('('ou]',C' to 10(·,\1 ItlIJlH'.'"_I(·ll(\('IS fOI' Joan" fur .... b<ln~h't"1\l pllrp(ht'''. 'fhi", to 
n (·Pl·tnin 1',1('l1t hn . ..; l'p,n\t{'11 ill 0\'('1"1'"\';: ;\ ... Ivpa.'·llIt'llt 01 tllP 10,111'0 to 111(' 
.,>o('it·tih an' iIHif'litlitf'I,\" l1\;\d(· to await 11l\' 11Ic<1.'>III";· of tlif' hlll·I'OW(')". Th(' 
ltwai IllOlh,.,·-kndf'r, are Oil tiH.' ~po1 alld t11(' ("nlti\"ator i..; lIlOI'f' lwhohlpn 
ttl him a~ lu' (·atl"· ... to hi.., Ul'gPllt Ilt'{·d .... whi{"h h )lot tlip (·a.-';I.' with th(' 
('I'('ditol' s()(·i,·ty and (11(' Ilank which ('annor he f'~Il('<"t(>d to he ,,0 \"igilnnt 
in ('ollt>("ti()n ulIdl'1' the ('xi:-.tillg arral1):!:f'Jl1C'llt". A pr(>~nt. pl'(>s"ing (,]"E'ditol' 
is tlu' vlI(' p)"('t"('rn'(\ tl) <til ah:-'('lltpP illljll't' .... ollal ill~1it\lti()!l. 

han' ldrf'nd.\· tOlu·h(>d UpOll til(' oth('I' c-Iassc<; of HlOIlC'Y-\"lHh'rs and 
thf'ir wayf-i 01 hll ... nw-;", 

f-;inl"e lhe GOy('1·nlllf'nt. thc Tlllpf'I'ial lkmk, tIl(> joint sto(·k hanks antI 
indig('lIOI1'- h;lI,k:-. ,\lld h<luk(·]" . ..; >,{'IYl' the llt'(,d" of only a \"(ll'~' small pf'r
('Plltngt' lit" til(' lIgrir'liltllra\ p()pl1intillll and Ol('.;.,r' tIl) not nffot"(l ('I"('(1it farili
ties for "ma[l indll-.tri(>s. the l"l'mailling insti(util)llt.; s\l(·h tl..; ('o-oIH'ratin:! 
hank" Hllll Jll"olt'~"ionaI \IlOIlf'.,·-I.-'IHIr'I"S an' tll(' only r,ndi~',> that ,\1'C' at 111'('
."clli fillllIH·illi-!: such n'quirclIlC'lIts. Tilt, pro["l'ssionaJ IIlunt>y-lt'IHlol"s ('nnl1ot, 
ill tIll' Iwtl11"P of thi!l~:-'. 1).1> ;>~q,t'dt'(l to 1,1' O)t!,PI·Ri ... t' th<lll \1) look til tbt'ir own 
iut('J"(·,..h. TIll'.'" al'(' alwtI.\" .... on the look out JOI' Illal~illg ;) .. lI!llI·h -Ollt of th£' 
ho\"\"owp)"~ a ... po" .... ihl(.. If th£'~' 1(>1111 lllOll(,:'" to ngrlt·\llturi ... t..,. th(·.\· [11"(' 

patit'llt !'nongh tl) pl)O\\' thf'ir 1('llt ('apilnl to Ilolilde or .(>H'll tl"(,1,I(' jts(,Jf. 
Tlw\' till J)(lt II'onlll(' thf' hlltTrt\\"f>t" till tllr> 0"":11 jlt'ri(ul of [illli1atilill Hnd 
if till' Ill)I"I'",\"{'r ],,,-; '>uffiei(,llt ,,('('111" i t.\" , th" .... al'(' 11l'f'pan'>ll to ]"(>n('\\' tli!, 
Ill'iIH'ij)nl with til .. illt(>n·.~t added. TIt;;> pOOl" ignor:lllt. hOl"l"ow('1" b('illP: in 
nil ff':tr of illll!\(,diatp pI"P ... -.;urf' OJ" ilara:-. ... lI\(·llt i .... 1"f'ady anll willing to r,h lW. 
1 n th(· long rUIl it is tli(> agriculturist that ::-1l!f(>1"". 

The 1Ilol\C':t'-lentlpl" ",fio finall{"(,s "mall indll<.;tri{'>i is gf'l1eral1y also a trnu('r 
in tho .... " gond..... HI' ('olllpI!1, thp bOl'row(>I' t.) ('nt(>I' into) ,lI"'l agrf'{'lll(>llt with 
him for .'iUPP[.'· of t\J(' lIlHlllllndurt'd flrti("[ps at :-.t:\tt'd pl"i('('''', This g(,Il('rnll.\' 
I('an'" a \,pr.'· litt[~· margill for th(> "Iilall i!ltin ... nialist. Th(> major portion 
of tlu' prolit ..... ,got', into thc pock!..,t or the Ino!)c.\"-I"lltl1'l". \,C' .... ir]t's illtPJ"( .... ,r. 
Ihnally "f a \'t'ry high mte on tilt' amount ndnul('(>d. Tilt" bonowC'l"s heing 
gf'llf'l"all., ilh1Nat(', tht'l"t' is 1ll\wh rOOJ\l for haud Il~' the Il101H:'y-h-l1fh'r. 

TIlt' nlJh· oth('l" jlhtitlltioll"; "l1i("11 llan' l\r>t tl1(',,(> (huwh:)(·'\.;" are tIll' (.()-
0IWl'atin.i;btit.lltioll .... Hllt. as IlIaUpl''' at pr(,~cllt . ..,tand. til"y h,we llot 1.(>('11 
as 1\\ll(·1l hl'lpfllJ l'oth to thp <lj!ri"llltlll"i"t allil thl.' ."Il\<lJl intiu,tl·ia[i:.:t. T!lpn' 
an' deft·(·t:.: Otl lloth .... ill!>". TllC' hOl"I"O\\'P\"" 1101\'(, llot a("qnin>c\ hu .... ill(,,, .... hahits 
tlild \lllllt"ttlality. TIH'.'· <tn' l2:'''ll'ndl.,· Hot thriJty, "Tlwlt ol\r'(' 011;'," ],orrow, 
tht>~' ;"il'(' H,)t p:trti("ular ahollt l"t'pa.\"llll'llt 1\ ... ori)..!;lll;dl.y :1)...':1"1,,'<1 UpOIl. Tht,,,(, 
(,o-lljll'l"atiH' ill .... liltltiIJth. It(·ill)...': Ill;lll'l!!.(,d II.' tli" hOI"l"O\I"('l"s th('lIlo.;"I\"'" nrc 
Hot 1,('1'1) l»l lllrln;lgill!2; tlwir in .... liillti,l))' III a 111l .... illl' .. ,iiJ;;(' 1\\(11l1ll'1". On 
tltt' Iltlu'r it,lll(l. tit.·,,(, in .... titlltitltl, ha\"(' III d<'p"JIII (or llil'il" iil1all(,{'" OJ) tbl.' 
('Plltral Bank". '1'1)('.\' ill tltl'il" hUll t\"));'lit\ 011 tlH'il" tl"IHhih nnd tho 
PI"IJ\'ill('ial Balik Tilt' (·'\:i ... t.jn~ ndp 01 Intl·l"t',;t to s()I·iC'ti,·.., i-; R Pf')" ,'('lIt 
allti to illdi\'idllal t,(JITO\H')"'" of SIH"il'til's n~ IH'\" ('(>111". Thp ('('1111'011 Hanks 
h(llTO\\" :l[ (j 1)('>)" ("I'n1 frolll tli(' PI'O\'IIl('i:ll B:\III,. Tlt(, lll<ll'!!in 1'01" ('l'lltl"<\1 

Ih\llk ... <llId .<;o("i,·tip ... ('()lItilill(,d is :~J pf'r ('('Ilt allrl ill (.:\.,,(, of tll'])lI:-it<; the 
lIIal )..!;ill Il1n~' hI' '·ai .... {'d II.\" ,lltot\i{,1" ~ IWI" ('('lIt. OIH' Ill'\" (·(Ont (if thi ... I!.q~'<; to 
!-.Ul11'l"\·i ... illll l"IlIld. Th,' ("('))tral Baliki', han· of TlP(·(· ...... it.\· to lilaint:lin rm 
('[fi"i('lIt indDol" alHI onldoo)" !-;Iaff nllt! 1llost of tilt, "'11(·if'tip-.; 11:'\X, , littl!' lIl.'ll"rzill 

to tllallitaitl all.'" .... talL ('\"t'll H p<'on. 'I'll" illdi\·itill'.d ),'-'I'lllf\'('\' lin- to p:ly 

011('1' H yr':!)", hut tllf' "()('id.\· h;\f-. to p:I." til(> ('t'nfral BaJlI~ (Jll1'I' i,l :-.i" 1I1ontll';' 
Frolll 1IH' till;UWi:ll "'ppd Ih1' hIlITIl\\"('1" 11",0)11 1111' .... n'·i .. I\· and Ih(· ",wi.'h· 
whidl llorrow!-. from tlip ('l'tI\I'al Bank 1"'1'\ thnt tll(, l'nt(' of inh,)"(,..,t wOI'kQ 

hi~III'I' thall ,b" raft· .,j" llitt'l"f' ... t ,)1" th{, '11\\"(':11" TIIt,y ;11",· ;:'::"IH'l"ally ldinu 

13 
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~o the other ad-nlllt:lgf'S ()f ('f)-O}W]'o,tioll. The l'[It('~ nt ,,·hied, thE' ultimfltc 
hmT()IH'''. btll'rnw" ~I\()uld h(, IO\H'I'('(l. l'ndl'1' exi"tillg ('iI'CIIlII,tallu's thi~ j" 
not pO,"''''lhlt,. .\lIntlu·r dn\\\'hack j, tll11t llIl)JlI'" i .. WIt ;ly:tila\)ie to the lIlti. 
',Hate I!O,l'I'f)'H'" within a "h()rt lillie oj' hi,.; apillyillg for it loan. TIH' lhllal 
fOl'lllalltll':o> take [It ]('<I-',t n Illtltlth C'Tt'tl il tlit' mattl'l' hl' nq.!;l·llr. 'I'll(' 1I1'I'",(>l1t 

. ..,y"tf'lll dot''> !lilt l1H'ilitat(· cntl'l'ill;.,!; to thf' I1l'pd .. ot th(' inrli"idllal hr)lTO\H'I', 
a·"" th(' ill~tjtlltj()nS wili(·h aro C'''IH'('tf'd to Iwlp tht'tll wilt not have futl<i~ 
l'cad~· for the IHll'pO:-,C', 

So. tl1(,l"(, 1I111..,t Ill' a dinxl tOllc1, lJl'i'H'l'!1 tilt' ]t'mll'l' and the hurl'owC'l'. 
nnd till' ll'IHil'I' IllII..,t al..,u 1)(' ('onstalltiy \\"lIt('hfnl. Br:llH'he,,> 01' agell(·it?~ of 
Centrul Bunks. l'lthl·r ("o-operativc PI" joint-st()(-!,. ~h(!llld 1)(' opl?llC'd l'lth('1' at 
taluk Il(Iad(Lt~a~·tl'r ... 01". (f po,,:-ildt'. in jid;" It.',~(lq\l;\rtet"o;; "0 that til(' 1(-'IHler 
may he 01·<; ngdallt :l'i tltt> I'l"l\"<ttl-' ."nlH'<lI". B," "1\("h llWHlh I\JOllP.'" ma.\" lllo;;f) 
he madf' <lradlll,j(, nt a (')tl'ap('r ratl' :lIltl raei)i!i"" foJ' tlll'llt m:lY :\1"'0 1,e 
proyi{}ed. TIlP :--'y • ..,t{'111 wi),1 :tl!"o attract lo('al capital. 31an.'" agl'ielllturai 
~O{'If'tlh ItHn' no Im·al (·aJlltn!' 

('f!-III·"i}lnfif;II.-,~" f:1l" :l.<; I (·an SC't' thC'l'{' j,., llfl ('o-ol'~ljllati()ll hetw('{'n 
variolh h;\nking agellt'it';; ill{'l\lIling Im[Jf'rial Bank and (:OH'rlllllC'nt. 

~. The prill(·ipal food !)tnff" 01'(' l'),Oll!,!;ht to market ('('ntrC's hy agrif>II!
tUl'Ist.<, <lnd arC' : .. old to lor·al wi:ole"al(' lll(·n·hants. 

The (,Ollllllf'l'('ial ('I"OP", "nell ;h gl'01HHInnt antI ('otton, an' pnn·hflspd h~' 
mi(ld/('IIJ('/! !'I·dlll agri('ultul'i"r.... th,·otwlr ao-pnh amI an' th('11 sold to \\'hol(·
sal(~ l':'\(JOl'tt'I''' lik,' Yqlkart Bl'otl)('I'''.'-' (;o7HI pl'ofit-. al'(, madC' 'h~· llliddlcnlPll 
whi(·1t othf'l'wi, .. (, W01l1(\ hH\·I~ gOIH' to agl"i(·llltlll'i ... t~. In thio; di"tri("t ).1C';;srs. 
Ralli Bl'othn.,. Yo/[.;;rrt Bl'otlwr·"'. Lui_" Ih('dlh \\: Cn., ~tmll-;" ,\: ('0., Ea<;t 
_~si;\!;(" Co .. and the 1101111 ... .'- ('If .. <Ill' tiH' ("flil·r P'\[Joning finns hm·ing n I1C't 
wOI·k of ag{'lll"ip:-. fot' gathf'l'itlJ,! in til{' 1"J/tllJJ('\'{·ial I']'OP" TIH'n' an' \"('ry lIlan~· 
giuning fnc·toril·" ,tnd dpuH't;(",lting lll'\t'hiIlP'" OWllC't! hy :-.111;111 loe;d (·;IJlita!i:-.t" 
who Itan' th('ir tn'll ('OIlIIlII ... _,,:OlL a;!t~nt" to g('t ;11 tite· pl"odu(·\'. TIt(> ('Olll
lll('I'('ial ag('nt ... ha"'" tli('il' ... nh-a;:';<>llt ... ,,-Ill) al,,() i'('l'piH) (·otlllni.o:..sioll allll deal 
dirt'dly with tIlt' rJl'nt!u("('l", 011 l\(TOllllt oj SI) lI)all~' llIiddlf'lll('1I hf't\n'(,ll 

tlw p:'\pol'tr'r alit! til\' pl'nlhll-t'r til!' pl"l(lut'I'r g .. in'-o litt:('. 'I'll(' ]lI'Odll(,I' j:-. 

11111'(.11<1,<;('(1 llndt'I' n ."y'-lPlll IJI i"Il"\\-,ll'Il ('olltr;!r-is. 011 <I(·count of tinl"iltatllfl)S 
in pri(·('" :-;onl(,titllt'" tl1\' lIlllhllt'IlH'1l htlH' t .. incur hC'aYy lo~.,('s whidl IIlli
matel.,· t'all ... nil til\' PI'(H\!I(-I'r. wll('lJ til(' tllitlt!II'llIPtl \){'('()llH' in..,(lIYl'nh. 

If all tllf> afo}'('!';aid Illiddl('lIl('n art' !·('phl(·ed 1 •. \· ('o-OP<'nltiH' ngr>l1r-it's 
for pooli.!;=!;. (k('ol"tieatill;! :111<1 (It'alillg di]"(>(·tl.'- ,>:itll tlH' ('''portf'l', tll(' a~~I·i. 
f'nltul'i"t..; will h(' ~r('ath· 1'('11I'I\tl"ll. 

..\" f()1' tllrtlH'l'ie, till' tl';\ll(' i-.; ill the hand .... of 1llt'1'(·hnnt:'; in til(' lll'o\"in
,·ia! town". TIt(, !';aml' ".Y'-tf'tll i" adoptt'd antI IHO~t of the prodn('(' i" ;"(,lIt 
inlanll to ;\odlH>1"I1 India, 111 tnan\" (·as .. " tllf' lo(·al :-.owc<)I"" han' dil'pd 
d('nling,,, -with 'lIP pro(ln('PI' lly a , ... y'>tc.1ll of lonranl (·Olltrnf'i!';. The los." hpJ'(> 
to thC' pt·olhl("(']" I~ not ",) gn>at a ... in th(' c-a"p oj gl'OIlIHlllut amI ('ottOIl. 

_\ WIlle- organization i" 1]('(·f'''.';;111".'" [ot' pooling alld co-oIH'rutiw' lll:ll'kl'ting. 
En>n till' cr('dit ll1()Vl'ltl('nt has llot takC'll tIN'P mot. 1'11(>1"(' is no 10('al in
cpntiYe for thi" kind oi hll<;iI1C's!';. A g;oo(1 df'al of illitC'I'[lCY pr('vail" in thf' 
,·illag('s. :\rpn' pmpagallda anll (,d11{'ation will not do_ Thp pf'opk hH\"C' 
t.o 1)(' guidC'(l at PH']".'" f.;tng(> and "nffic·i(>!lt nutlllJ('1" of paid and \1'('1\ tl'nill('(1 
(Irgani7.pr" art' t"t'quircd to run tlif'<'(' in;.titll!ion" hefo!'f' the ppopi ... h(·(·oll!P 
u('(·n<.,trJlllC'd to .<.,ueh inl";l1(':-.. ... , Outside' (·nntl'()1 and Sll]WITI:-.ion is n('('('~~aJ'.\
and the lllatte!' cannot. he IC'ft to the villagC'l's thelll"C'I\"('<.;. 

Th(>l't'! art' 110 ('I'{111it fac·iiitif'<: at JH'P"'Pllt. ~OllJ(' c.,mn·:)]'s Illfly :ulnlllf'P 
moni('o;; on thf' .... P(·U l" it.'· of til(' prodn('('. hut thf' tf'nllS nrp lIot fair Thp 
Tmpl'riai Balik Inft,'· to a /imitt>(l <,,,tf'lit ad,-an(i' llwni('>.". Till' ('o·opt'I'atin' 
IHO\'C'tll('nt hn ... not lWf'll <.tH'{·C',,~fui in thC' iiIii' for thp ;..it!l(lll' rcasun that 
til{' So(·i{,tiC'<. havc not suftkif'nth' adY'lllr·pd ill l)u:-..ill(';;S l1l('tiJod.., to run :'>11('h 
in<.;tjtlltinn~ and finan('(' till' (;·rodll(,(>I". ~illlplt' (·["{-'(lit 1ll0YPlllcnt is 1I0t 
h('inp; Illana;:,!;cd w(,l1 :\11(1 ill a If\hinC',, ... Jikl' 11l<Ulnpr and it (":1I11IOt hp l'XIH,(·tc(l 
th:\t \1101'1' ('lllllplil'ah,d ('01l('('1"11" ("onld hI' 11l:ltwgl'd 1,,- tlH''''1' ill"titlltion ..... 

Tlw known metho(ls of rC'lt1ittalll'{' ;11'(, I)ill.., indlldin~ hundi<.;. drafts and 
Jlost office. Tn tilt' matte,· of rf'lllittall(,(,~ 0[" ('o-opl'ratin> in:-.titutiOlI", tlw 
G()\"('l"l1lll('llt tl·C'3"illrl(' .... ha\"(> h(,('11 of \tf'lp. III P,lrti(,lllnl' ... ('u,.,on~ of til(> yl.'Hl' 
,dH'll tilt> trOllll' j" Itri ... k h'1lldi ... al'f' n· ... ortl,ll t,l. ~ol\\('tjmC's thf'Y al'e 
di"t'(ll1lltf'd ]o(·ally with lIl(,l'l'hnnt:-. and .<'()W("llr". TIH-'I"l' :lore III) l"eg1l1ai- pri
'-<\tr' t.,mlil'h itl· the lillt' ot i~'''lIillg: or di"counting hundis. Th(' l'rnetice 
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of rui:-,;lug (·n.·tlit on dO(:Ulllt·IIt.~ of title to guol1.-; :"ueh as railway receipts 
j." Ilot in '-ugllt'. Tile Illll'l'n;.d Bank j.~ till.' UIl]\' Ollt' lI\~titltti()ll in tlli1; 
<l1"(l'i('l. It grant:-> dral'h anti, -,.O\\l('\IIJl\'., tli;:,t'o\lII t.-, hUIl\\i,.., TIlt-rl.' are il 

lut oj illlp"diIIH'llt." in CO-Opl'rutIH' ('(>Illnd l)allk . ., uutll'rtal,ing; tllL:-- 1,1I"1Il('~"'. 
The IJallkilig lill'dttics lor tIH.":o(' iw;titutiull'> are w'ry re."trJ(·ted. Sume ft·u
lnrL'':> an: explained iu i.llh\H'1" to qUl'.':itioll :\0. 7. 

:L The nilltC' oj' all <I(-!"C of land ,'arit',s greatly. It dl'lH~lId", UP()U the 
lollu\\"ing ('ilTUllI",tall('e,,:-

11) 'rIa' ft-rtilit\· ot' th,,' '>Ult. (:2) lacility fur irrit,!;utiutl. l:31 IJatlln.: 01 
('rup,'> tlwt <lIT' 1:~1l;1!1.\· rai;'l'd. 0) tJ)(' al'l'il a\'ail.tldl' lor (·ulll\i.ltioll, ~.-» 
thl' dl'll~it.\· 411" <I~ri('ultnral popU\utiOll and till' tklll;\IHl fur l'ultiva1d(' laud, 
(tj) the tli...,tall('t' frOlll the bud to tlie harH.'.'St llJ<lrliet, alld <.7) ('ontinuity 
of glJUd Ol' bnd SC,bon~, 

For w\'t uop". th\' )ll'in' "ari\'..., fro/ll Ih. :?O{) to n,>, 1.000 or lIIorc. For 
tir,\' nop:-- 1'1'41111 n~ . .')0 to H". :;011. For g;ard\,ll l'I'Op~ fl'olll U.s. 3UO to 0\'('1' 
It..,. 1.1)(l1} UrH\ in particular pla('('~ to lb. :?,UOO. 

GOYC'I'IlIlH'nt Ialld..., nrc gC'nl'l'ally .. l1ow\'l! to h\' :-'0111 ill GO\'('l'lllllcnt auction 
for 1I0tl-puYJll('tlt 01 rt'H'IlU('. In 1IIan,..- l'H"l'S onl,..- land that is 1lot worth 
(·nltiyating: is ai!oIH,d to he :O-01d. H for :-,OlllC gnlH' ],('a"OIl:O- g:o()(l lallt! is 
i'ioltl. it gl'IH .. ,j';dl .... f(,tdl(>~ good IIrlCC'S if tilen' i.,> (11"Opt'1' ach('\'ti..,ClIlt'llt. The 
~alC' i" gl'llt'l'all,\' hdd Ileal' the land. 

I J) (·u~\' of ."u1£.s 1.l111lc>r Ct,llrt <1c('1"<.'l''', th(-' (,lIalH'('" an.' that tlH' j,llH\ will 
lIot pnII..'Ul'l' [..(:00<1 prit't.·.-;; till' 11Ii("('" Jna .... fall 1,l'io\" ;";0 ]1('1' ('C'llt. Tht, {'O\lrt 
<lndioll-, an' W'llt'lal!y lipl(l ill tIl(> COlirt Ill·l'llli ... C' ... and if tIle land is ill :t 

distant 11[a("1..' IrOll1 tl\(, (",urt hou.,t' \Iiddl'!"" \l"ill I)e f('\I" and tla.'/"(' will llot 
J,{, llIuch (·onlpditioll. 01lh- ill p:\(Tptiolial ("in·lllll .... tall(:('~ ('ollrt .-.:al(,:o pn)("III'(' 
~ood pl'i(·L'.... The he"t pnv'· j" g .... '!lt'rally (Jl)laill~'d ll~' private lH'gotlatioli 
Ulllh~ till' "l·!lt'!" i ... )11 dift-i("ultil'''' Hlld i" ('<llllllt'lit'd to di"'Jlo ... ~· of the' land at 
it .."lightl~' lo"cr Pl"lc('. But ,It nn.\' ratl'. it ,\·iil \'1' lli'ttl-r tlmn tIl(' (·otlrt 
.'>nlc. 

-1-. Th('1·(' an' 110 Il'),!;al ililpedlllll'llt ... tn 1lI0rtg;,lgt' Inlld and agri('ultnral 
holtlin;.!;s "'hi(,IL an' !'\"utW"J'I. 0111\, innlll'tlal.]l' :t.<lllliILdari and 11/l1!11 land~ 
("Ullilot 1)(' alil'l1att:'d h'uyond tilt' hj"~,tilllt' of I ill' Hlil'nor. 

Till'!'1..' un' 110 agrinlltllral ()J" land 1l1(J1'tgagc hall I,,, III thl' di . ..,trict. \"1.'1".\' 
1'{,{·clltl.\' a lalld Illortg.q.,;l' klilk ha ... 101'<'11 tioatetl III ::\(;\(lla~ wl1i(·h i.., IIdn'r. 
tiscd to pO,,·"l'''''> ;\11 ngl'll('y in thi., di . .,tl"1("t <11..,0. l\(Jthmg I!) yet kl\O'\'1l of 
lt~ adiyitiu .... 

1 hal'(' already tOl/(·hl'd HIIIJ!! til(' !lP(',·" . .,lty lur "lIdl Ilallk~ . .-\. nct work 
01 agt'll(·il'~ throughuut thl' dl..,triC'l. )iarti(·ularl.\' ill Lliuk headquarter:." will 
plan' thelll \\'itilill l'a .... y H'iI("h 01 lht' IJ(JlTUlH'r. .\ ("Oll,pctt'ut outdoor :-,taff 
j ... 1ll-'(·l'..,~~[\t"\ tu watdl tilt, 1)(1)"1"()\\"(.'l" :Iud ,..l' .... ' til"t th(, d!!hl <I1lC'':> not ,,\n:~11 
and elliol'l'l' paYlllC'l1t in ('.1"':-" i!l . ..,tallll~'llh. Sueh hank.,> tall pnn ide ca:-:.h 
j'l"t>dit f<tcilitit, ... l()r tlH~ 1101"1"11\\"(.'1"'; ."llOrl-tl'rlll purp()"e-..;. This will l'1iIll'ate 
the pl'oI'lt, ill lilt, Ilahit .... of halll,ing:. :--;.lIl'gH<ll·tb ban.! to lie provided ag;ain~t 
(·olll\,inatioll. ill l'<t"c the P!'Oj)C'I"t,\ i., Ill'ought to .'>all' alld agaill~t ue1>I'(.'(:ia4 
tioll dllt.' to tI(;'llojlulntiol1 :(1)(1 l,ad "C;l"'OIl~. 

The lll<ljority 0\ tlH' 1){1{ll1iatloll lIl'l' gnH'l"tlcd Io'itiler hy llilh\u Law 01' 
?lfllhallllllac\,JlI Law. Tlw J"i~ht .... to Pl'O[l('I·til'-": lllllh'i" 1,uth' tlifh,!' ('olhitler4 
nhly anti in til(> (',ISl' of "\iuiJallllll,J(lalh it i." \'l'r.\· t·olliplit·atetl. l'micl' Hindu 
Law thOl1gli the 1I1<111<1gpr 01 a j1Jilit )Iiudu Jamily ha~ iul! IHHn~r" of uliena4 
tioll ull1l(·)" (·prtaltl (·il·(·nlll~tall(·l'~. it i ... al,ray:-, Opt'll t() tb" jll1l10l' Jl]emhel"!-> 
to ("lIall(')))2:l' thl'lll. lh·g.i"'ll",Y oL tlit, i;}luily prnpl'l"ty ill hi . .., :--ole 11<\1I1l' do('s 
Hot l<li"t· ailY PI"l' . ..,U III [d 1(111 tllal tlit' lJl·uPl'rt.\ j.., Ill". :-'0 abo ill th(' (·'be 

uf :\tuIHllllI1Iadall". Till' :-.()j(uiol1 llll{\('l" (1/) i'i Hot ;111 0;\...,t' Olil', Refill": a 

PI'(J(I~'rty i .... takvlI ,...., a 11I()rt~;IJ!(> f1"llIli it ('on .... titll('llt (If tIl(> hall].. I· .. rernl 
l'll(lulrH's haH' to l'l' in,,1 itllkd to <I"(·l'rtaill till' P:x:tl'llt ot rhe hlil"]'(J\\'(,l".-;' 
titl(' to tilt, propt'rt.\·. th~' plll'J'(hl' oj" tilt' lll<\ll. ('1(". jlht H.~ ill the C-;("'C' of 
nil ordillar.\' 1l1llIlt,.\'-kll(\V!". Ii a (·llt ;lllrl dry Illt,tilod i ... 11{'(·l'~."ar~'. prOl'i-'lol1S 
nnaloglJlI" til 1110.'(' t·(llItaillt,(1 ill tIll' l~l'\·(,II!!(' .H"'(·(j\·CI·Y .\d ;..Iwuld liP 1114 

l"orp()latl'd. But it \\ ill he' U!ljlbl t(l illl[Jort ..... IH·b <il:a~ti(· pro-..-i"inlh antl 
rt';:;I"t('1" Ih~' 111\'pcrt.\ ill t!lv 1I,lllll' (J~' ;111\' ",,\"TH·lllal· iIH!n·idl1;i! \\ Ithl)llt a .... ('('\'
f:li1)ill~ tht' .11 i ... \w~ oj" olh(,1"" illlt·1't' ... lt,d· ill Ill{' pl·"pl'J"t~'. EI'Ptl tIll' ]ll"(''''C'l1t 
)"(-,(·()rd of 11;.!ht .... ill till' H('\'I'Ill!I' D('»" 1"11111'11 t i...; '.1".'. lln~a"[ i .... fadl))"\. "'(! 
f!lld ,1 )Jr"l"'!'!\' 1"1·;!i .... tl'l·(·d ill tht' 11:111\(' "I ilillil·ldllaL .... · bal·in!.! 1\1) ('III;lll'l'Iiol1 
,rj!h (>adl <Jilt('I·. ~IH·II jll·IIIJ('ni(, .... hal'\' to 1)(' ."IIlI-lli\'itl(,t! 1t{)rt)n~ U l>atis
factory I't'ennl of right" 1")I\\d he lllHilltnill('tl. 
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0/) 'Yh(>11 nile£, n W[I," i~ [oHml lor a :-oati,'ira(·tory rel'unl of rights ami 
n ("OII:.,titUt>llt uJ tIll' h<Lllk ill \\,lio.,>(' IJaIiIP the ll!'upert,\- j;, n,'gi.,tL'l"ed horrow . .,;, 
:"l'0(ll' fot' /urtlll'J" llli;.o;ati(llt ;,IIOUld lit' t"ulil(lll'tl·h clo.,>pd. Tlit' pro('('~,> fur 
fOrl'('!o:-'lll"l' and s:i1I' I,y tlll' lllHl'tgage blink ;:,h()~dtl Ill' Sl)l'C'rl," ulHl ,>illlpie, 
illstt'ad of the colt1ldic::ated pro('edlln' of ("iyil ("ourh. III (-asc ot J'ol'('('\osure 
a .... ll1ultwry [1r<H"l,dul"l' j.., Ill'(·I' ....... ary. Jll {'<be of ,..,ale. pOWl'!'S of sale lila," I.e 
(-ontvl'rl,d on till> IJ;tllk ;1.., in tlu.' ea'>l' of ,..,alps h,\' dl'I)(J:-.it 01 titll'-dced., ill 
tlu' 1Il'(,..,idl'IICY (0\1"11.,. \\"11('11 OIH"\' till' proppl"ty l:-:> 1I101'll!agt'd to the !I<lllk, 

a :-'Uh""'i\lIt'llt 11I,)l'lg,lJ.!,l' Ili tIll' {'quit,\ ut r!.'dl'mptinu ~h()uld lIut he l'C'{'oglliwd 
Hldl'''''' it i" H'(·I)!.,!;lli/.l'll :lIlil r ... ·;:!I.'ikn·d III the h'lilk. 

(rl Thl'~l' ("I)~t.., ... Jundt! hI' n'(iJll"l,d t" :1 lllillilllllill. Tht., t'xi .... titl" rate>; 
JOJ" ........ 'a1"ch ul ('11(·(llId,rHII<:e-. ill thl' Jh';!i ... r.r;Lr·., office' ,11'(, H'1",\" bi·gh. In (',Usc 
DI di .... lIl1tl'". prl)\"j .... ion ....... \tollld Ill' IliadI..' JUI 1l'll'l"Vlll·V.':i Oil lilll'!:. .... imilar to tho~o 
ill tlte ('o-0]H'I'atJ\'[' ~()("i(qi ... '" .·\n. 

Thl' \\'I)rkillg capital "I till' prOI)(J.'ol'd luortgagl' Ilauk ",holl1d lll' d(,l"tn.'tI 
hl]"(y('h I roltl (kh('lltltl"(' j,1l11r\.., it th ... , JO;:ln.., ill"\.' illh.'lltled to 1)(' jUt IUJl 6 
l'('l~od..... I tl (.;\..,(" (If ..,hlll·t-t('1"lll l()al1.~. tlepo"its Illay he uliliz{,d. As a l<1 .... t 
n .. '("(J II 1" .... (' [Will-... 11"1)ltl th l ' ('I'l1tl";:1I in'otittltioll .... I Ita:,' '1(' a\";:lih'd ilL .:\Iolle." {'HII 
Ill' rHi~l,d ,It ..!tP'ljlt'l" rnte<.. III (·:1 .... ('<; 1'01ll1l1g" Illlfh'i" (1/) and (d ilnd !L'ut ()ut 
at model·au.' nH(':o: It,:t\"ing .... uffil"icllt JIIargill tu l·O\·('t· workillg exp""Il"C); and 
for makllq_,: pro\·i...,ioll agaill .... t 111~"t·""'. 

If lh,llt'lltUJ"t' 1>011(1" l·:.lI)IlOl. be jJ()oltl'd c"'oih· Hull ill ~lIffil";l'lIt quantit:,' 
ill till' hl';.o;illilillg IJ('l"uH' till' plIhli(' gail'" ("ollfid~'lIl·l'. tltc CO\'(,)"lllllt'ui "hOllld 
t'ltilt'l t"in<liICl' or PllJ"C!Ji.h(' lh·I.('tltI1)"(,' hond.., "l'dl'C'lIlalllc [It intel"\"al).. 01' tllt~ 
GO\"i .. 'rllllJl'tlt ~hould gUar,llltl'l' hotlt prill(·jpal and iuh'l"e~t. Ln the latte]' 
C<l;;e all insurance fund way he raised t() {lnH'ide agaillst any losi:> to GovC'rH
JIIellt. 

Tile IJUl'I"UWlllg: rat", Ill<ly Ill' Ilt'iWCl'll ;} to (i pel" ('('lIt nnd tilt" 1('llding rnt.(, 
lldIH'l'll 11 ,\lid ~q pel" {'pIIL til(' 10\\'l']" rate tu pl·t'\,ail til ('<1.'ol' of (;UH'l"Il

I II ... ' II t ~uat;"nt\·\J .. \ lH<lrg:.1H 01" :2~ per cetlt lnay he .'luffici('llt tu ('O\'er eX"
pcn . .,l',," 

.J. It I.>; ddlil'ult to l' ... tllllllll' thl' ill(h,htl'lltll'-<"s of ;q..:;ril·lIltlll"al (·lH."~cs 
!H·"lInltply. 111111(' ,':hl' IIf t"u-0l'CratiH' t·!"pdit ulllilll!tl,d haIJilit:,' -'>I)('idips all 
('stimatl' 01 tilt' l1Hll.]'t('dllt·~ ... of tIll' 1I1I'1111>('l"s uf <I "tH"il'ty is IlHlth·. hut ('\'("11 
lu're tilt' lIH'mlJ("I·.'o ;I1't' liot willitl" to di"e!o,..t, tl1('il" \\"ilol(" iHtiel,lt'dllc.'os" T1t(,.r 
tl".\" tu tlllllilllht' tlH'il' illdt'Gt~~ll1l'!-.''''' A.'i the hOlT()\\"ill)..'; limit 0[" cHeh 
intli"itlual III tll(, s(wlety J ... lilllitt,d to a particular fi~nl"(, \'i,,)"in.2: fmlll 

Hs. :l.")() to lh. l.r,ll(1 U('('q)'(lill!,! to till' {"in IdllstaIH'(''o tlf (>ach societe till' 
Illl'llll'l'r" an' HlJt itll"lIIH'd to di~{"lo,,(, tllt·ir \\lwk illrl('htt.'dll""~~ if it lt~ll'PCIl:-' 
to t'v·t,t,d Illul"h that lilllit" It, .... t il loall . ..,llOllld he rl'l"u).ed to him. 

1t i-; 11I1:'!...,il.](. to t,.,tilllate il 11"]Jl'"> 'In· Ileld tlnL to 1hl'Jtl tlJa~'IIlOlU.'V 
\\"ill IJ(' pl'()Yirler\ to thell! Oil ,.,lltfit-il'lIt ''''('{'IIl"ity to tilt, \rllOlt, l'x:tt~nt 01 lhe"]' 
lIt't.,ds both {(ll long-tcrlll and ...,jlOrt·tel"lli pllrpo"l'S al1d 1"01' jJl'otill{·tiYl· atHl 
1I0n-jl\"l)dl1(·ti\"~' purp,)-,t'''. .\ "111"\'t',\ 11" ... til l,p math, ill !'iWI! al·l'il. The 
peo])l£' ;In' 111 .... 0 ilt"rai(t to di .... !"!I),,1' tllf,il' tl"lH' titl;lllcial po .... itioll Je .... t tlll.,il" 
credit should 11(> af!"t:.,("u'rl and inducc tlH:·il" ("!"cditoJ".>; to take stl'ps to l"CCOH'1" 
their du(' ..... \'inll,dly III ('a~ ... ",,; dri\'i!l~ thelll to i1hlll\'l'llcy, 

j 1 ... 1\ e ,dn'iHh' Il)udll'(l OIl tlll.' I"ah'.., (Jr illtel"P"t .. llld IIUW thc\" are ("ul<:u
htt·d. TII~' ..... lllali taJ"Illt'I'" :tt"t' gradu,1I1.," repJal'ed h.\' rich t"l.Il·l1lt.:rs who ,11 ... 0 
Il<ll'LJCll to I'l' thl'i!" ("r{"dit{ll'~" OJ". tbl' flll"!tl-'" 11,1<"'" into tILe hatH],., ot ~O\\'('ilrl') 
nlld PI"Oll',,:-;i(Jn,ti 1ll1)})('.\"-kndl'I'::. ,1'110 It'! t11l' . ...,e l:.llld,; to the del)toi"~ ull lea . .,;c.') 
fot" r(,Jlt III kilH] (»)" lIlUIH'.". 

Thl' actl1al ("lllti,"atlir 1I11Ip" .... Itt' l."'o till:' DWIH't' of the I'l"operty ~1<lS flO 
inC't'lltin' to product, l)lor(,. Ull!~'~.-, bi" t('l1l1l"e i" <"lIffit·j(>lltly long :lnd tIle 
rute is fixed. [II (',I-,e 01 ,'''/"IIllI Ill' 1,'{Jfll .,,~· .... tel1l. tiH're i..., 110 :-lI<:h illtentin.'. 

6. III tht' CUddapah dl...,tl"ll"t thp -.llh ... idial'.\" illllu.o,;hi('..., <lllipd or :-;l1pph~-
1lll'l1tal to :lgt'j("llltllH' :11"(' dHll".\·-lal"lllill~. glir-lIlakitlg. to" n'l".," littl(, I;'xt('llt. 
~lInlc\l pt'l),lm'(' :lIHl h,jlld-~pi 1111 illg. Tltl''''' art' not. ,·olului."t(',l 011 ('o-IJpI't'at in' 
'~l""IIe. E:lvlt ,1;!1"1("lllturi .... t hOll .... {'-ito!d('I' d(H'.., it lor llilll~l'lI. Then' is WI 

Jloolill~ of JlI(' I'rodll{'1' 10)" .... lIt·1t ).1I\,dl illdllstri,d PIIl"po"f''i" }h\1111_~pillltillg 
wa..., f(JI"IlIl'rh' ,I ('OllllllOIl ,..i).!ht 111 all yill;lgl'!-. "ltel"t' (·ottoll \\., ..... )..';1'1)\\11. Till' 

\\lJllll'll 1)1 . :In' jillllll~' In'l"p ;.ri\t II lull l'IJlplu.\"lllt'llt ill !-.pill11ing: ~lI(fi('i('llt 
qI1<lIltit.\· 01 .'",)1")1 Il)r \\('iI\'IIl~ illtq (·I()til 1111" tIl(' wll!lh, hOIl-"l'IItJI.!" '1'111' Yill'll 
W;l<., gi\"I.'I\ I() lucal \'illaW;0 \1(';\\'('1":-' (·ill1(']" or tit" \\(';In'l' (·n"h· 0)" P;IIIf·It,"lllI;lS 

1'01" h"illg \\-(,\'\"11 illtl) 1"11)1h. Till.' ngriculturi.'oh \ITH' not goillg ill fur lIIilJ 



I·loth 01' uthC'1' lilH'1' :-;ttllf..... Thl'~ Ilotlt llli\k~ lUlll h'lIlalt·o,:. worl' lUJllu::~ 
~p\lll,"", ",OW. tillil', al'l' {'11:!lIf,;(,d and "pilll1illg <I" all H(·t·upatioll lid .... fallcn 
intll di .... uSl'. Bt'tilJt,d Ilotion,,; 1I:I\'l' I'rl'pt t'n'll ill l'\'lIIde ,·dla:.!v,> ,LIlli till! 
pcoplt· al"(' pllrdw~i)lg tilll'r o,:l(1I\"" oj ('(Jlt()11 (lilt! ..... ilk doths alld "pcllding 
lut'p::(,' alllOUlih whi('h they ('0111(1 have uthl'\"wi .... l' :-:al ('(\. 

Ualldhi'" propaganda f(ll' 1:luuld"1" i,., Ilion' or !c~~ t"onlill\'(1 10 (,dU,·"h·d 
(·Ia .... ,.,('., Hnd md('s,> the \'iJJagl'I'''; go had, to tli(,11" old method". halld
'1Plllllill~ ,I'> a hOlllt' ilH11I,.,tl",\· ill tlth tli",u·id. \\hcrl' it ,I·a . ., lIui\"l'r,."d. ilI,I,\' 
gl":HI\lall.\· Ii it, out. 

v-.\. Jk .... id(,:-, the al,()\'l'. thl'l"L' <l1'L' {'Clltll'''; III d:i,., lli.-tl"ll't whvl"t' IlaJld
lUOl1i \lL·<t\·illg ulld IlwLd \\"111').;" :ll"e c;trril,d Oll. Bulh l!tc:..t' illllll~tl·i(',.., <lrc 
;"uII6 111 tu 11(, hdpl,d IlIrllllgll till' ('u-olwnlti\"L' hlll\"\."1111.'llt. Till' Ilulu,.,tl"i·t\ 
j)ppartillenl ul (;oH'rllllll'llt l'l'CPII tl.,· had a ~lll\'('y llwdl' nf Ih('" ... · illdll ... jl]l·~. 
",0 UIII:;;ihh! I'l·"ulh 111' .... ,~h(}\\·II. 'I'll ... · \\('an'l" .. an' ,h a vla .... :., illlli;;L'1I1. Tlll'it· 
hal,its of lik iln' ~1Il"h that t1l1'Y '\f(' ,d\\";\~'" iI11t'1'()\'idt'nt. TlH·.\ art" Ilut 
thrift\". B,,':>id ... ·:-;. tht,\, lind it dlftkult tIO (·mup .... tt' with mill ,·Io,h, Tht'l"e 
.In.! ("t'rtaiu kind., of" ("11)th which they ,·,tll l!t"udll(v for l()("al (,OlI~IlIIlJ>tloll 
,llld fu\" (·"'[lort. if only tlIf2~' are thriftr and JJlIII\'lll;t! ill llll'l'tilig. dlt'ir 
ohli,rntioliS to their (")'t,dito!'s, Tholl;!:h .-'Ulllt· \\"l,;t,·ill~ 1'('l)tl,('" :tn' tlll"i\ ill". 
till' ~n'an'r" <tH' ,.,till p()Or nnd illdigent. Til(' lor'al ""0\\'1',1]'.'., who (ulIll"ul ;1I~1 
Ii II a n<"t.' th{·"e \\'1':1\'('1'.-; ;,;(·t till' ;,!:I"t'<ll(·"t ad ,-a II ta;!.l' \1'0)111 tl1 ... ,,,(' , ('o-lIlw]·"ti\·c 
institution,> l!lay hI' 0\ ~n':lt ,Hh':llltag(' to tlll''''('. lillt 111('," ]I;(\'l' nut pJ'(J\'ed 
n .,>UlC<.'t'..,·., bet·aU""l' thl' \reaY('I',.; nrc nut al!lt- tu mallng;(' the,.,c il\."titlllioliS Oil 
bOtllld 1Ju:,>ill('~s lint'S. 

111 the {'ase 01 IllCtai intlllslri(> ...... ilttclllpt .... w('r ... ' ldade to . .,taJ.ilizu bra ..... s. 
ltl('tal and hp!I-lllet"i illdu,.,tril''''' on l'!HJpt'l",(til"l' lilll·~. The hell-llll'ta[ 
illciu:-;tI'y i,.., ,in tlit" hand.., 01 "\'uddill"~" II"hll are 1l100,.,tJ~ pO]HL' Hl~!H'l t~ 
Fur \Hlnt 01 t..'Xll't"llal hull). ~llldall(C and ("Olltt"UI. the (O-OpLl<ltl\( "I)tl(t~ 
btartl,d to Jillall(·t..' tlli,., indu,..,try ha~ not tlil"lH'd. Otllt'III";"'('. tlil' lut ul th ... · . ..,e 
illciu:.,trial workers wuuld Ill\\'l' IJl'l'n IlI111'}1 lH.'ttcl'. LI){"aJ ~(I'\("aJ.'o 11<1\·\.' (',.,t;lh
li,.,jll'd lill'IlI.'-;{'II'1-'s firlJlh- ill that ('l'ntn' ;llld it Itn-. hl'('11 a dilli/'111L tHatlel 
to ...,lIpplulit tlll·1l1. 011 ,;(TOllllt oj' ill I dli('it'lit ('1,,·ujll'l"atil·c Ol"g'1I1iZ1l1i\1I1. Thl' 
hl"a"',~-IlJl'tal indu:-,try i,., iJl till.' hand . ., uf .)rllhalllllliulalh. It \Ia.'> 1·, ... jltTt...·,l 
that it \\"ill (·Ulhllk,rahl .... 1))0"\1('1' I\'itll tliI.' IIl'Ip ui' a ('o-u]!l'["nlin, .-.()(·ipty ~pe
l·ial!.\· ."tartl'd for thl',.,l' l'('IJpk, rntllrtllllatt'I~' tll(' ... lIci(,ty i . ., h~illg JlII'o
Jl1o.1 11 agl'11 hy the IHlIH:llayatdal"'>. I t all th('~l' Illdu~tl"iC's Hn' t() thri\'(, dli.· 
cicntJ .... thl'OlIgh th(, hc']p 01 ol'galli:wtioll.., ~lI(·h a-. ,I (,u-opl'rali\"t.~ society, 
:-'p<"('iu!l,r tl'Hitll'd "wl!' j,,, lle{,I·"'..,al",I" t.o {'(1);;tantly "atdl. ~uidl' and t'otltl"u1 
th(·~~ ,.,(wil't.w,-, and PI'l'Yl'tlt l;tp,>(,~ oj nlC'll1hl'l',., Ul' p:l1l("l!a:,atdap.,. :-O:lJ("I('[ll'-'; 
Jelt to thl'tll:..(,II"('''' will uot tliriH', ~()("i('til'-'; for \H'aH'I'" ,Ilid other illdll;"~ 
trial worker-. !'holll(l lot' IOi'llll:'d ill :-.IH It ;t "·a.\ ,hal tll(' 11I('lIlhl'/",,., 01 tiH'''U 
i>lJcidil'-' ~hould \\01'1, for till' .. ,)\"il't~· rel"l'i\'jng \\'~\;':'\':-' ron' lll •. ,jr ]:~lIOl;r. tlH:1 
~o('idil'~ pun·ha-.ill~ till' ll('('l',,"ary ]'<\\\' 1I111I('1'\ill, and di~tri1.\ltill;..o: tli'.'11! .llIlOllg 
the W(Jt'kl'I'''', The :-,ocil'ti('-' ,,1tou!d ill tUl"n I"OIIl·vlltrab .. in a ('('ntr;d ~()('it;t\' 
tIlt..' prodlldinll ul" nil till'';l' "u("ieti(,., \\ lli("11 "\1I'1I1d filld a lilark('! j,,)" l:l1''''~ 
('OI11lllUtiIt ip.';. '1'111..' lHl:'lllhl'r,., 01 lll(';'(' .... OI·ldIC-. .,hoilid nut l'l' ,111011"1'(\ to (h·a'.\' 
tlit, profih ,,·!ti(,1t till',\' gl't l'ill1er ill till' ... IIHIH' of diyilknd or h()IlIl~. I,ut 
~huu!d ha\'l' tilPIH '\(·('llll\U!,,1.\'d H\ tll(,· "'\)1.'11'\.' It~t'll. \\"\th ;-'Oll1l· prnpl']" ~all'~ 
j1;uard" lor PI.'(·lllli.II·.\" :.tl"(·Ollllllodatioll OIL thl' ,~tr(,lIgth 01 ",ucll <In'ulliulatl'tl 
~UlJl", in I.'<t.";e:'> 01 dire lIel·t,,., . .,it~,. 

In thi,,,, di"!tl'ict t1l(']"(' 11l'!;' II\) joint ,.,tu("k 11<lllk" or (jtlll'!' ill(]igctl()u,~ l!illl!',~. 
B{'"iti('''' rhl' IlIlJH"'lal Hank 11)(,]"(, is til(,' CO-OPl'l"<ltll"l' Ct'lltr,d Balik, TIlt..' 
IlllJ!l'rial H'lnk hH~ ~in:11 :W <')\"l't'clr,llt fll II .... :!II.II(J() tu till' ('ll\ldapali ('0-
opl'l"atin' {\'Iltral JLlnk f(!l' till' IHII'PO>'t' ot' ~11()lt-tl'nll (')"l'(lil aud a.., a I"on~r 
fol' (It'I)O~ih. Till' ('(Jllditiolh ot' l)\'('rtiralt HI'(' rigul"ulI"', The IlJlw'ri<.d Balik 
l.dlu\\·~ til(' {",H)]lt·,.'ltin· {'(·utrit! Hi11l1 .. tu trall"ll1lt ih '·.\:('e'.'; ;111IOIIJl[S to tim 
Madra,., ("('Iltnt! l'I'h,IH Bnllk alld 1';1' 1" /."1.1 1]'1:1.' ()t ("o"l IJI'o\-itivd tho.'i(} 

HIILOllllb a!'t' utiiizl'cl for purl'I.'" ('O-opl'l'dtin' pllrpll .... C'..; O\" I'm' ilL\'e~lll1ellt 
U,., ... hort~lt'rtll dl'po"ih in till' :\1:1I11"1l" {'t'llt[",d t-riJali Balik. Tili-. rigo["otl.,> 
'-',\·~tt'tIl hlh (·illl.'-I..'d hanhhip ill til'yL'iopillg !I<lllkilig fal'ililit·", 11~' ("o-0l'l'rative 
Central nallk~. 

('Il-opnntiH' C('lltnll Halik" al't' )1Pl'lllittl,d 10 h,,\(· all ol'llillary l';lllhitlg 
hu~illl''''''' ill tll(' :..hall(' of Ion;,!: and ... hod-tl'rlll dt'I",-"ih «lid (h'pll~Jb Ht ('all 
~Udl a"" ('lIIT/'nt Ih·po"it". If a ('ulhtltHeld !Ii tit!' I':llt!~ IIH~ a ('IIITl'ld ,I("("uunt 
:IIH1 dr.!\\"." :t dll'CJII" "'itlt ;\ 1"('1[1l('~1 111011 <l 1·1II''1111' for a li],.I' :l1l1(Hll1t lII;'.Y 
IJC 3rallted tl) him Ull the )lnlil'<I'o l'l'lItJ.d l:dJau B'ltlJi., it.,:> 1);.ull\.l'l'Q 



lU 2'ladra..;. lh{.· Pl'ocC'tlul'l' wa·':i ol)jl'dl·t\ to 11) the lllllll'rial Ballk at )IaJrns 
Oil tht· gYUUllll that ll1ol)ic~ rl'mitted to )Iadra..; ('''!It)';ll CI'hun 11 .. nk \\pre 
fOJ" tbt· p111"pO . .,(' 01 lIWl'.,tWl'llt and nul. to llll'et dH'fJllt'''' of lilL' {'uIH.tittll'lltl; 
of tilt, J)1.I111. \rll('11 a ("()!l . ..,titUl'll! oj th(' IIi.lllk d('.<.,irl'd a cheque Oil the lo(;al 
hr<lHcb uj tilt· I III (lC'l"lal Bani;:, \\'h<'ll' the ::>\ll"plu~ [IIUllle.., uf the ('(·ntr.d Hank 
arl' in\·l,..,tt,d in ("U1Tl'lIt tiepo,.,it,<." ill lil'll of hi.., 01"11 dIC(jlll' 'lil the l't'lltnd 
Hank. thi~ wa,., ;]1»0 u1ljedl'd to 011 the gl'OlllHI that til(> ubjectioll of the 
Imperial Balik "t )Iadra.., ('on'I's !'l1ch {·a..,,,,s abo. though I personal"· do 
Ilot til ill),. ..,0. It lila I' Ill' that ill "flille ca:-'I'» till' (·on..,tltlll·nh 1lli . ..,u..,e' till' 
l'rinlL·t,;l' Ilcing ... till ",;tlJiJl tiH.'ir 1(,~HI nghts, l'hl'ljlH'!; arc Ill'gl)tiahJl' ill..,t)"ll
]11t'llt ... <111(\ 111;\\' 1,(, ('ndur"'l,d in ral"(lllr of allY 11('1',<"011 to wl\(J1l\ till' f'OIl..,titIH.'llt 
OW('~ 111(jl1l'~·. \~'hl'llH'r Itt' lIt' a H'''H\tollt 01 l'lJ(ldapah or ouhide, If the <':0-
Opel"<ltll't' ("(,'lItr;\I Halik utili;>;e it.~ j.Jlrn lllonil'-; HI the IDeal br:\lI('h to pl.l~' 
dl'l)()o..;itOl·"', I do IlOt ,'I'e ill ,r\tat 'Hly the IllllH'rial Dunk i.., 01 an.\" 11'.<' ill 
helping ami dl'Yl']oping banking till<l1ln~ in tlll'; di..,trict. thro\1gh other hanh
illg in ... t1tlltlollS. Jt t'xpeds that the ('o-operiltin' C\:'1Itl'<d Halik ,,11011],1 
wi.ltt-II and mccl'tail1 the purpo ... t's 1'01 II"h:ch the ehl·(jLle<.; .ne i~,.,u~·d Il~: it 
anti PI"l'\"l'llt ,>\l(·h Ilurll0"'l''> I\hil'h arc likely to C<lU'l' los::; to the 1lllpl'l'ia\ 
BlIuk in th(' . ..,hapl' of ('OltllfH;,sioH, cle. l~(';jtl'idioll as to tnlllsmh~iun <:tnt! 
utilization of lllot1i(· ... llOW placed Oil ('()-oJleratin~ (\'11tral Ballks .,,!Joultl hc 
l'l!tIIOYt'd. Befort' the aciH'llt of tilc Ilnperia] BClllk tltt' (;OyerHllwnt tl"easurje~ 
Wt'l'(' the lll('aH~ ot tnuhllli .... sioll hy lllei.lIh of H.T.H. There w('re no restrie
tiUlh thC'll. 

The 1nll'('riai Balik does Ilot Pil~' .. tll~· interc . ..,t 011 l'Ul'l'ellt dqlO"it,., l'n':!1 
if laq::~,l' ',UIlI" are ill "'lI("h d('jlO"lh. H<"llce to :I,·uid 1u~~ til {'plltral Ib11k 
MH"plu,> 1H01Iil'''' 1111\"C' to h,,' trilll,';wittcd to the )bdl'u.<:. Centnli L"rhan lhlllk, 
The IlIlPC'l"iu\ Bank llIa~ 1n,1I pay intCl'l'-,t 011 <"lIlTt'lIt tll'po-:>ib of Central 
Banks. 

The COlllluittt,l' 011 Co-operatloll han' rt'stri(:ted l(Jll~-tl'l"Il1 "l"l'dit hy ('0-
opcrnti"e . ..,o("icti('''' to Ii\"(, .n·Hr . ., lind . .,hQI't-h·I'1Il en.'flit lor O1le ~·t'1JI'. J;, til(' 
(''''''(' ot 1011;:':-t<"I'1I1 ('I't'dit. thp perIOd Ill' hYl' ,H.'ar" J>; ~ell('r;lll<, f!:lt tu h(' tuo 
.-;hort. .\.., 11 Wattl'l" of hll~in('<.,., ;,ald.'·. it \\"<1" thought a<i\'j"al)lv that longer 
IH'I'iod i . .., 111)t jlh!iliah)(' a ..... dqw ... it . ., ill tilt' ('(HIIH'l'atl\'e bank ... 111'(' \\(thill 
that period. Onl .... bUld lIl()rt;pl~l' hunk" ("all ... o]n' till' pl"oh]('m of IOllg-tcrlll 
{"l"cdit. 

1 hal'l' aln'ad.\" t!Jlll'1ll,(l UpOI\ tIl(' pr,H'tic,,1 difiicllltie.r, of fiIHlJ1(·(· HI the 
('<I"C fit :--1101't-t('l'Il1 vl"edit through (·u-0}ll'laLi\"(! ill ... titllti()ll". Tltv Ilre!:>cllt 
~.\·stelll i-, 1"i~id, dilator.,· and (·llIlIl,rou,.,. \"hilc Olll' l"c,>poll ... ihh.· <lW.'llt or a 
bralll'h of tbe Jillperial Ballk ('all )!:rHnt ... llOrt-t(·;'111 IUHlI . .., in a H'ry "hurt tt:'l'lll, 
the ('o-uPCI·,tt;n' /'odic.., tlll'Hugh whidt ,til appjiUltiOll fur a shurt-krlll i"'~lll 
ha . .., to p<l"'~ arc llially and 1,.1' thp tililt.' the horrowel' gl'ts 1I11.: loall :-,allctioJlt'fL 
hi .... 1](.'('<1 would han..' 1,\"'<'11 othel'wi.-,e ~ati»fkd. ~JI ... cial <lgcllei('s '":>]lonld he 
('rcail'd hy ('()-u[lCl"atiH' institution." by ldlidl ,..,!IOI"t-h,,.m credit C,lll 1/(' mafIc 
UY:lilahlt· to the agr'j('ultnrist withiu a it,\\" d:ty .... after lit' ap(l\ie~ for it, 
The IHt'''>l..'ut lIlethod 01" }loulillg ul r~quin'lllcllb for . ..,llOri-te]"Jn plirpOSI;'S 
with the hclp of (,o-opcl·ati\·c unioH hi!.'> Hot hCt.'1l ''0 fa1' !:>n(:ce,,~fu\ either in 
..... tiullliatill},!; ..,hurt-terw 10:\n . .., OJ' '>uppJantillg the illituelll'c of local 1II01W'y~ 
lcndt.'l'l:i. 

TherE' ;11'(' 110 joint stu<·k hank.., ill tiliiS tli, ... trid. 

Tht.' pl'ofits 01' (,()-ol't'rati\'c ~o(·idie" arc C.'(,llipt fl"01II illcome-tnx. Loral 
hodi('.., Il'v;'o' J!l'ol'c" ... ioll-tax. .All ('o-opt'ratiyc ill.,titutiuns .<:.hould he ('xempt 
from all~' tax ill <IUY form whaiL'Yel·. 

rr ill(' dqlO ... ilo.· ... ill (·n-opPI·atin' i1t"tituth)ll'-', ill'(, al..,o ['''('lllj!lcd f.·Olll 
ilH'umc·ta:oo tu th€' E''\t('lIt of their ill("OIll(,'" from dcpo~it~. it i-; p()~..,ild(' that 
tll(' dt'po"ih ill the.-:>C' iw,titlliioll."" limy ht., attnH'\('d to a large!" ('xtt'llt. 

11,-l/ldl'.J(·ljlllI.~ ]lIlN";,IO, 

Then' :\1'(, no :-t1l'h ill"titntinlh in thi ... (li"trid :1'0 arc (h.''''(,l'il,ed ill the 
JlOtt' at tile hend of th(' '11W.~t(Onll<li.·t' (Ii' this "l,(·tion. 

Then' ..... ltuldr] ht., trlor~' indig('IlO\l" 1',lnk" or tll(,jl' "1':1111'\U:'''' 01' joint t-to(·k 
Inlllk" ul' their h]"all{·ll('~ ill ('adl ~li"t"ld, Th<,.y ,,,h'ndd \\'Ol'\{ Ull till' iilu'" 
of till' IlIljll'rial Halll, III Jndi,\ ~\'ith a .Io(":.!l ,lIh'I"'OI'Y {'OJlllllittc{', A (,{,II.tl'i.~1 
lJ";\lIc!J ... !Jnnl.! hay(' ,\ llPt-w()l'k IIi <lj:!PIH·I\' ... JlI "H('h taluk lwadqllal·\p!·..... I' H("I

liti(''i 10" n·lllitLln(·(' ........ ])1)11\(1 1,(' (·rpah·.! :11:""11 through lilt, Suh-Gu\"corllllU\llf 
trt.'''''lJl·l(· ..... 'I'1H'I'(,' !-honld hr' lJf'lil;'r f·o.lJnlinHlion \,dw(,(,1l till' Provill(·jal 
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('o-oppratiH' Bunk anel th" ni~tri(·t ('(llltra! Banks and gn':\tf'l' fttcilit.i<,,, 
fnr int('!"(·h:lllg(' of 11l0I1(>," hctw('ell tiw,,(\ shollld h(' ('}"C'atf'd, th<.1n what tllt"y 
nn~ no\\', through the Ililperiul Bank of India. 

IIl.-llll'('.'lf,tU'ut 'I(dld (1)ld f1ffrndirHl (JJ ral!ita/. 

Thp puhlir in tIl(' intf'rlnr of di"tl'id" :U'(' ]o'iing tlwil' eonfidcll('c in pri
yatt' ill\·(' ... t11l(>nt.... But foJ' wnllt of fllr·ilitie,. lor'alh' mOI1f'Y j" l1llt finwin[! 
illto hnnkiH).!; institntiOlI" ill tlw lllufa""n1. This (':11~ ],P ,!!;li ll:!(·d 1,,\' t111' {;tr·t, 
that alter thf' ('r\'atinll of l'o-()!Jf'l'atin:' ('('Iltl"al 1,allk, an(] till' 011l·nil\12: of 
hr;lll(lt(', of till' Itn]Jelial Balik IlInr(' In{-a! cHpita! i;.. hpillg nttt':\(·t.·(l. :\h'J'I' 
j"('SOll)'{·(· ... ]lIay 1)(, tappptl till'Ollgh n Ill'twnrk 01 ag{·I\('ip:-. allll llnlYiclill!{ 
LU'ilitjt'~ for small in\'t .. '-tllit'llh in )..aying;.; hank" aIHl h()l1ll:'~:-,af£' d('po~ib, 

'Yh('ll anN' J)(>opk 1'('a1i%£' t11at theil' sllIall Sayillg~ ,11'(> i-uf(' with h:lllking 
in"titllti()n~ nnll the'\' ('an f':I\:])P(·t a I"Nllrn, (>\'(\11 ,-mllil. for tlwil' il"'htl\\(>llts, 
tll(>\' \\"ill 11(' tt'lllptl;d to )lInk\' illl"('stlllPllt .... ill ... tt'ad of lo(,king til(' S,1I11(> in 
gold Hlld .,-il\'(>I', Th(>v will t"Pf't tit(' ll(,I'(>~ ... it~· for haloing H·nd.\' (· ..... 11 ill 
the pIn('l' 'If til(' (,,,j ... tillf.!; habit of ill\·""tillg in gold and siln'l'. r lIla~' go to 
thf' IPIIj!th of !-;aying that ah"'~'I\('(' of fac,iliti('''' fot' inn';.;tlllf'llt hn .... ('rC'ntf'cl 
n hul,it of lm·king ..... ning ... ill ulI(JI'oduC"tiY(' gold and sil\"(·r. 

~, (;1'",nt(>1" far·ilitj(,-" ... hol11d h(> pl'IH'itlprl (01' jlun·hn .... (> nntl "alp of (;0\'('1"))-
1lJ£>llt Sf'l"lIritic>>... Till' ratl' fir ('OIlHllis ... ion TlO\\' lI""lltdh' (,han:r:ed h,Y ill(' 101-
l)(>l'inl Blink and I)th('1' IJatlking ill"titntioll . ..; "'!lOlild hi' ]"(·r]II(,.,!1 nllrl faf'i1i
tips fur I\HlT1I'I~t' throllgh nIl Irt'fl .... UI·j('s all(\ sl1l)~tn·a .... t1ri(' ... "honltl 11(' (·n·nt(·d. 
It i ... 111. ... () dp",intillp that (;O\'('l'!I1l)('llt ;"('('11 I'it i(',,, for :...malkl' ~)llHJ1111t:-: l1Wll 

Tl", Ion .... llOll1d ht, 1"';'1I(·r\. Th" ";\\·JlIg .... 1'1'011\ til(> :...,111' ()f pl'odu(·(' i" ('itill'\' 
im'f'::;t(',\ ill t11(> IHl!'r·llil~,(> ol gold ;llld , ... iln'l", knrlillf.!; (Jut t.) 1l00(]~' Iwip:h
lH11l1'S, (I)' 'l('('l1lll11btr·(l ill tilf'ir nwn .--aft';", ~()IlH' pl'opl~' ill\'P~t tJlPil' lllollil'o.:: 
with II'OIl('y~I;'l)(I('!',~ and \yitll HoHlt'I· .... who rf'<plin' ,'apitai for tll(>il' tl'ar](' 
j)nrpo,,('s, 

Thp hNt('l' da.""- of l'nl'llwJ's Il'I1f1 to fpl\o\\, agl'i(·uitnri<;t.<; ('ithl"'J' for 1l\()1l0:'>' 

I"('tllrn or l'durn in kind, TIl(' intt('I' t('1'llh n1'(, Y('I'Y un("01hr-i(ll1[)hll', TIl(' 
1('11(1(>1'<' :::!Tac\Il<11iy h('('onw ]ll'oi'C'"siolllll 1ll0lH,y.lf'nc\Pl' .... · (":llHttI,)lH]illg a 1:\J'~l~ 
(·li(,llt('k ill tll(ol]' arC'n. 

4 R\' tilc> ... m'pad of ('o~op(>ra1;\'f' ('(,l1tl'al hank::; nnrl ngt'llt'ip ... of thC' T111jlf'-
1'1:11 Rnllk of lnrlia. dl('qll(' hnhit has lIH'1'('lb('d and tllt' ;Ihnlitioll oi "t11IH]1 
dllty has stilllldah-'c\ 11H' hallit. P;I\'IlH"nts to Gm'Pl"llml'lIt ,'-f'rnlllb nll(l 
(,JlInllln'p~ 1,y el!i·ql1P;" i .. ,'PI'Y dp ... irnl',1f'. lint til(' prnr·ti(·i' ('an 11(' ('nnlil\('(l 
olll~' to) ('(,l1tn'>" ",1101'(' hallking LI('ilitiC'<' (>,\j;..t. All t!'(,:ISlll"W'" lIn(1 ~lIh
trNl<;urips \\·1H·}'{' no hall],>; ('xi;-.t ""hollld t'a"h (,h£'qllP'" or the illl]H'ri:d Bank of 
Inlli .. ill \\'lJic,h ('a~1' all paylllC'llh litH.\" II(' madl' In' 11l ... al1 .... ilf (,hpqn(-" IIOt. 
anI:,>' fnl' no:.;, lOll, 11111 /",11' nil alHount~. ChNjU('" drnwn I,,, ('O-olIPl'ntin> 

('(,Iltr:ll hallk" nil thr' Tmlwria! nanl, of Tnrlin ill "1\\' (li ... tl·id )..1101l1r1 :\10;;,0 
h(' cilsllN] h,' ill(' suh-trf'(.lsuril's in tIle di~tr.id, Tllis will f'H'ilitatl"' n'lllit.
tall('C'''; iHto'tll(' intNiol'. 

;), Till' hnnkin:;!: :\IHl illVP<..t1l1(,llt hahit i.;;; of fl \"I>r~' "low growt.h, Till' main 
(,:lU,,(''' :n("l; tht' W'flpl(' 110t ]'l'in!! aNllInintl'<1 with l1allki!1~ ilh(itllliol\" )111<1 

11lt' faciliti(, ... nfi'nl'lkd 11\' tllPlll f()r illy(·~tlll('nt.; h;trl not t;\kr·n to it. Til(' 
f;tr·i!iti('" fOl' "1](-h illv(l.,,·tnwnh han' h(,f'll :Ihst'nt in 111(' itltpriol". Pri\'nt(> 
h:\ld,pr,,,; not Iwing <dahjp ann ('ra<.;hf'<; 01 ';Olll{' pr;":lil' hnllkpr ... of l'1'Jllltf' 
SI1(·h ,I"; Al'hllthnots haY(' "hakt'll the> ('onfidpll('("I of tltf' puhlil' in all." 'lilt 
l'f'('ognizl'll \,anl,s. 

TIJ(' p('opi(' kilO"' tl1(' f'Xi,"t01lf'1' of 'H'ovi~ioll~ /'01' (~n,·t'l·HIllf'nt IH;llh, 

II11t tll",\' fl"(,pk do )Jot J'('sol't lo it 011 ,]('(,(;1I11t of ,'Hl'io\ls drawhar,i ..... t.hat 
now ('Xht in till' "y"tl'lIl. ~(l Il1<l 11 \. forlllnlitips havl' to \IP .glllll· IlIro!!:!11 HIl'] 
.<;0 lllnll.\' Illt('rnH'diariC', hUH' t,) 1;(' '-.'lti"ll(·d tH'fol"1o' :~ 100.lll j"(',h"I!I'" Iht' ])(1,)], 

illitl-'rat(' :tl.!;l'i{'ttitllriq ill it" n.·dl1("('d form, that t1lt'~. 1':lt\I('\' !!() withOUT 
it titan 111ll1Hj!(1 al! the trol1hll' alltl .... 01Ilf'tilll{'s hllllliliatioll :1111\ 1(1"~. )1('1'(' 
prop.q..randa alollt.' does not illlIJI'Oy(' lll,di(>r", 

1'hr' 1I1h'lliJl~ of till' In'andl('<' uf tlu' 1III]I(,l"iu\ Ballk has f.wilit:d('d 11ItNILal 
trndl'. :lttra( kd capital and jlt"Il\'i<ipd nth;'\' "afc'I' f;l('ilitit,~ for l,o!TOWPI"'"i 

to ."1)\1)(> ('Xll'lIt, Hilt. a .... I han' .1 I n',\(I:,>' poilltril Ollt. tiWI"(' i" Y('I'~' wir\I' S('OPp. 

10)" it-; Hs('flllnC'.".<.; all(] lltilit,Y. if onl~' th(' Tmpf'l'ial Hunk IJa'" tIl(> mind to 
(10 it (-\'r'n at "OllW ~a('rifi(:t.', BettC'1 (·o-op(>1"tltiul1 an.d Ie<;o.; of prllflt 1111llting 
is requireu. 
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Written evidence of M.RRy. B. T. rlHESHADRI ACHARIYAR 
Avargal, Fresident, Taluk Board, Tiruppattur. 

T.-.1(1ri(1IIflltn7 ({I'dif (1)117 (,fr,lif j(Jr-ilifi('.~ Inr smnl1 inr1l1.~ti'ir.~. 

Owing to tl1(' f'Olltill Ilom: failnrE' of monsoon nnd tll(> ('on<;f"ql1f'nt ahsenee 
of flood .... in the' flatu- alld it ... trihlltal'i('.,,> the {>("ollomi(, eOlldition of the 
1'yot<; in the (Ji"trir t (If Xorth Arc-ot is far l't'olll ~atisfadory. Tt is no pxap;
gf'ration to stati' that fl,) lwr rellt of thf" r .... ot<. arf' indpi1ted. At pr(,s~'llt. 
lllo-"t of the f'l!ri(·ultnri .. t ... in tIl(' (li"tl'ir-t hOl'l'mY motH'Y fO)' ('nltivation. for 
c':lpital allt1 pcnnnllC'nt illlPJ'()\'(>JllPllh and for nthpr f-I~{'('ial 1\('(·(1.'1 eonllN,tpd 
with thf' Lll1rl. from tIl(' prok""ionnl m()n('.v-kl)(l~r,;. lHPrt·hants. ('o-op{>J'atin' 
sOf'ietil's and otlwl' d('a)pl'.<.:. OJI jlf'I'<'OJlu1 alld lallded :-'(,ClII'ity. 

~()Il1(, haH' :';(-'('11]"('d takayi loan:,; Irom GOH'rnl1lf'nt. 'fil(' Tmp('rial Rank 
of India nllcl joint sh)(·k h<lllks elo Hot ach'anC'(' mnllP." to tllp ngl'if·lIltm·ist. ... 
On the oth{,1' lIallct. tlw.,· (>llr'ullrngf' Illt'rchanis HlJ(1 othC'l' e]('nIC']"", Th(' l'ntE' 
of illtC'1'l'"t (,Ilarw'd ill thi-. di"trin in l't'''lwd of nchum'es marle, to tll(' 
agri{'ultl1ri"t<; Y,Hie,<; from ~l PC'!' ('('Ilt to 2--1 j)(>1' ('C'nt pf'r :lnllllill. TIl(' ('0-
o))t'J'atin' s(wit·(ip" tl0 Hot gf'npJ'a1[y If'llrl mol'(> thnll R<., ,lX) to fin indi
vidual. Th(, tt'rm of "lid, ll),lll j" ito\\' 1'E't1UC'Nl to Oll" ;'i·to:tl'. ('OllSefIU(,lltly. 
rfH)JH'r:ltin' s()('i('tiE'f.; in 1'111'<11 alT'as hay" llot dOll(> nllleh TO l'{·lif'Y(\ til{> 
fli"tl'(\"" 1)1' thp agrir·ultlll·j"h. Pri"att' han\,pr_" un" Jll';\l·ti(,flll~' ll"I1I'(']'''. 
'ThPH'fol"(,. it i" thf' rlllt,· of til(' GOYE'l'nl1H'nt tn l'C'liPH' the> inrll'lftedJl(,ss of 
thC' r~'()t nlld (,11('()llrage' ngl'jc-uitUI'(, which io; the main "0111'('(' of l'f'\'('l1ll{' 

find th(\ haddJOJI£' of th(' ('Olllltry·,.; jlldu.o..;tl·~·, 

'Tht' total m1l0ullt of (apita! l'('qnir£>d to 1'e1i('\'(' thc pl"(·.';C'nt indeiJt"d
UPS'; llf tlte> flgri(·ultul'i<.,ts in thp r1i.~t!'it,t is, U('{'ol'ding to 011r Opillioll. lint 
lc'~" than Ollt' ('1'0]'(' of 1'IlP('£'o,. lnf'\uding t,11(' capital l'Ntl1iI'Pc1 fot' nlitiy:t
tioll. pNlllalt(,llt improH't!)('ltt. lal1rl ],(,Vf'lIllC' and oth,,1' _"pN'ial lH'Nlo; dllring 
faill\l'e of 1110lhOOll. 

TIl{' H'll1('fh-. 'H' "ng;;:::::l',~t is thnt fl Jaml morig:lgp hnnk or Sf"'Pl"fll lnwl 
1llol'tgag(> h;lllk" with an aggl"l',~nt(;l ('apitn! of a ('1'01'(> of rllpe(ls. l('l\oillg 
mOil('.\' at not llj(lrC' thnll .) pN ("C'llt int(>l'('<.t Jl:l~'nhk ill :1n ;lllHlla\ illstal-
1111')\1<; llllht h(> t,~.;tahli<;\H'rl ill 0110 (II' mo:'(' ('('ntn's in tll(' dj"tl'id. 'l'h('~e 
hank:;, lIl11~t he (>tllpoWP1"I,d to knd HI' to R". 20.noo to p:1("h inr\i"i(\ual fw:ri
f"n1turi .... t ,)11 t11(' s('("llI·it,· of lane]" awl o~IH'I' illllllOYflhl" pro}wrti('s. 'fhf' 
IOlln'> "hall 1,(, gl'alltf'l\ In ('at,ll illfli"i,\unl at two-thirds of tll(' ('stimatp(l ('o~t 
of tl](' land", fllHl mlwl" il11l11o,'ahl .. pl'opt'rties \11lHtgag('d. 

rr thc' irHh,ld('(\n(''-" of Ill(' ngr'i('ultnl'ists i" ],f'IllOYNl h." tll(, .. <;tnhli"linwnt 
I)f tlip 1011](\ lllOrt,!...';agp h,llIk" :h qatl'l\ ahoyf'. WI' do }lot think ('o-opf>l'flti,'e 
('ffdl't" for mnrketin!! till' fll!:ri('n1tlll'~d PI'()c]ll('" fll'f> ll(,(·.'''''':ll'~·. Tllf' ag:J"i
('nltlll'i"t will t\]('11 1)(, nl,] .... tn ,,-nit til! 11(' !:!;(.j<;; tl1(' lli!:!;li('<.t pI'i('" for his 
"()l11lllo(1 itipr 

,,\1 :11'(' of 0PIIlIOl\ tliat i1l(1u"tril:''' like tflnll('rie~. ~llgar find .o,ngnl'_ 
(,flIHl.\" ]'('fil1('l'j(,;,;, halld-lol)ltl \\-(,;U'ill::!:, mat-making. gh".,s-hnngh, making. 
pOllltl',,'-hl'f'l'rlill~, clain'-f;l1'l11il1!!. flll'nitllH'-m;l\;:illg, lIlanllh(·turing of hOIl('
l11(,fll :111cl oth('1" adifir·ial 111~111111'('" (·.,il'-111;lking. I·jr·('-milling. gnr-making. 
c'nttoll_!:!;innill:! ~;l!'ill'll ])1")(\I1C'(' ;11lC1 \i;llld-,,))illning Plll,t 1)(. t'll('ollrfl!!(>d :l!'; 

<';llupl"1l1(,lItal tn ngl'i,'\]ltnrp an(l L(> it1r,intll,d ill t11(' \i:,;t of ill{lll,tric'" tn 1)1' 
nj,l"d h\" (;([n'rllllll,!!r ;w(·flnli!!!.'; to til" Stal(' Aill to rJlrlnQri,''- ,\(·t. 'l'111"~" 
\\·ill gi'"" ('1111,j'\,\'1Ilt'nt to tll" j:llllWr dll1'inp: ",-,:\_o,o[l,;; \\'11('11 hI' (':jllnot Illakl· ["nil 
11_'" of' hi ... tilll(' 011 hi ... 1'~11"11l 1111!1 tlllh <'11<)111(' him tn :-'lIppl .. Il1t'llt lii ... iIll'OIl];> 
anel rai ... {' hi_" "bnl]nl·d nr liyi!1~. 

1I,-III"i!FIl(/lL~ 1IoI11;in!l, 

TIlf'l'(, <11'(' a f('w il\dj~{,1I011~ l':1l1k('l"s in \"ill"]:!:(>,, o,("ntt(,l'cd 11(>1'(" llncl tiJ<'rf', 
1'11(':,;(, gl',llIf Inall'" tn tll(, ,Q!1'i('llltlll'i"t;; Oil hi~_dt rat .. " of int('1"('.'it. '1'11(' (]('nl
ill{Y" of tlli ... (,1n," of h;lllkt'r ... \\'ith th(' ;lgl'il'1J\tllri"ts arC' 1I0t (·nllcliu·t('11 011 
,"1l~l1l1 lilll'''' III" Oil (](.flliite p!'in(·iplf'~. TI)('~i' hallI;;pro..; an' 1I0t I(l1itl' po))nlnr 
,,,illl till' ll~ri"\l1tll!'iq,. ,I~ tlll tl'(>;dIIH'tlt llH'h,d (Jilt tn tlif' Intt,,!, If~' the.> 
forfl1t'1' i ... mlll'l' or 1('" l"llli"akllt to ilia! Itl('t(>d (lilt to a ... lav(· h~' his ma~tf'l'. 

Till' (11H'lIill;:! or 1]('''' 1Ir:1I1..J([, ... ill l'E'r'('llt ~'(';lI'S hy t1IP Tlllp<'l'iai H;Ulli of 
lndia h:1'- \lilt \1('llIl'(} :111(1 will ill 110 \\";l.~' 1)(,lp tilt' poor agri(,lIituri .... t .. 1111-
1(,,,,, t1l1' 1,,1111.; I·,lllll';': f()I'\\·:l1·d to gin' long:-h'l"I11 loan", on tlit, ,s(>curity of 
lands on l't'<l<';lm;)J,]p init·I'('st. 
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I.-JgriclI1tllrnl rrcdit and credit jacilitirs for small indllsfrlrs. 

1. «(I) For ('XPC'IlS('S during l"ltlti\'atioll small agricultul'i:-;ts harmw from 
local mon('~'-lf'IHlers with small capital and hig (lH'op('rty owning) agricul. 
tUl'ists nlHl from joint .,t(l('k banks awl indigNl01h hankl-'l's. 

(lJ) YOI' (·apitnl Ullti pel'm:lJ)('lli improYf'IllC'llis agl'i{"ulturi"V; who havo 
VCl'y little property Jl1ortgagf' it to the \o(:al nlOlH,y-]pntlpl''''; and horrow. 
Agl'jC'uitlll'i<;b; who own big pl'olH'rty ('olllel I':li,;p lllnlH'y fur this purpo;.;e 
('Yf>11 on pro-Hote". En·rything df'IlC'IHls IIpOlL the> extt'llt of pl'Opf'l'ty the 
horrow('1' owns uIHI his soIn:&IH:Y. :;:l1r-11 hig property o"'ning agri(·ulturists 
borrow from hig 1l101lC'y-IC'lldC'r», indigf'llOllS hanks nHrl joint !';tock hank.::;, 

(r-) Big propC'rty owning agrinlitllrisi<> arC' 110t affected b~' [aih1n' of 
on(' or two mon,<;OOll", nor do thf'Y ['nis(' loan for 1::1nd rpYf'n\I(': for they ha\'e 
gene-rally oth('[' kind.., of properti~s than ng:riC'nHllral land.;;, and land reH'IlUe 
i_'1 pai(l frolll in('OlHf' from th(>l)1. But failm'(' of monsoon ("(·rtuinly afi\,('ts 
smuil farm(']'s, and whpli !-'ue\t ('olltin!!;('ll(,Y arisf'S tlH"':V horrow hy pledging 
their ",jw'::;' jPwf'ls to tlw loeal 1Jl00lf'Y-lf'ndel' hoth for their maintf'llan('e 
and for paying land !'('y('nu(', ' 

Thl' ratp of Intcr(""t (·luu'ged fflr littl(' farlllC'rs hy 10('a1 ll1on(>y-lf'nd(>rs 
do not gC'nf'rall~' f'x{"{'C'd 2-1- per {'C'nt "PI" illlllUIlL T..-oalls a1'(> takC'11 innHi
ailly for :-.lx month" OJ" one :,>'par, Little fal'lll('r,~ hayf' gell('ral1~' nothing to 
gin' a<; sf'('lIl"it~, ex('ept. their pl'o~lH:'di\'(' pl'OdlH"e a liC'J\ OIl ",hi(·ll to thl:' 
mo)\(_'.,--klH1N is llsnnlly implic(l and at p;t(-h hOI I"\"(-,,,t SC'(l<;OH til{' lllfllley· 

lender goes to tll" tlll"e-.hing floor Hlld (>olll'c-h intf'J'(".;t and tlw wholt' OJ' a. 
part of tIl(> <"flpitai in kind a,~:-.('-;:.;ill~ the pro,lud, ('ollf'ctc(\ at. its market 
vaIuC', To portion" of intNC'_<.;t not ('o\]('ctNl as "tipuiatf'd, ('ompotl1ld interest 
is dlargf'd at 24 IH'r ('(,llt and ~o 011, 

Hip: )l1'O)lcrtY-()\\"I)ing farnlPl'S find ngri(·nltnri:-.t» olll~' hilY(' l\('N'S<; to the 
Tmpl'rial H:Hlk (If TH(lin. tIl(' joint "to('k hflllk<;, tlw inllig('IHlUs hanks and 
hank(>l'!'; all(l hig lH'of(''-.!--.iollal mo])C'y-lolld(>1"", ({ mak(' a di ... till(,tioll in these 
IHI!l('I'-; l)('tW(,(>l1 hig profl'_"siollal lll()))('~--l{,l\t1prs nntI "mull proff'ssional f)JJe:,;, 
of ('(){II'"(,, in p()int of ('apitnl whidl tll('Y han' il11:('_,t ... 11 in lllolH,.,'-lt']\(ling, 
Rm:dl fal"l11('rs OJ' agriculturists gNwrall.,' go to tl,P prtty local l!lon('~-.h'l1(ler 
on tf'l'nh und (·onditilllls d('st'l'ihNl in tIl(> prc\'ious l)aragraph ana, sflJ)wtillH:'S. 
the\' nOWacl;1YS /-!:o to thf' rural ('o_oppratiH> hank too. Il('t'ollling it.; lllC'nl
hcr~, .0\" to 'll1E'rch:lllts :lnd c!palf'l'.." thC'\' '-,oIl10tillH'S lend to lll('dio('rt~ and 
big agricliltnri ... t.<; 011 <"[>('lIrit.\' of tiwir 11l';)d1l('C'. 'J'lw~' as;.:f',~:..; a nt1ue on t.1w 
jll'O(]l1("(' J)lpdgf'd uIH1 It'lHl t\m-thil'll.;; of thf' ,-nltH' to till' llgri{,llltllrist, Tht"' 
salC' of th(, prodlJ('p s('C'llrf'd i" 11f'C!;otinh'd und ('ffl'r-t('(l through tht'lll and 
from tIl(' prof'C'eds of tIl(' sal(' thE' IlH-'lTitant OJ" d('alN take'S tll(' cnl1ital Il(' 
leut, its int(']"('st (in\-aria"l~- 24 tH'l' ('C'nt pC'l' :\11l1l1m) and SOI11I' {'olllmi:-:."jon 
for tlw f'()1lsIlIllmati,))l of "alc through hil1l. So far as T know, th01'(> al'r 110 

('olllpani,'''' trndinJ! in fC'rtiliz(,l'S, l'i('., wili('1, gin> (,!'('(lit dirC'ct to ngri(,111-
tnri"ts ill this dishi(·t, The GO\'t.>fIlJllC'nt haw' ]f'nt lllf)nf'Y hE'r(' alll\ the)'o 
tn £\gri('ulturi .... ts ulldcr the AC:I'i<:ultmists r.Olltl-; Ad_; hut this is not done 
on a lal'ge I';l'ule, 

It. i" \'er~' diffiC'lllt for t1 privatf' individual likC' m~'self to form an cst i
Ilwte of the total amount 01 ('apitnl rC'f[nirf'd for the varions purposC'" sttttf'd 
ahoH> fOl' 0111' di"tri('t. and 11111(,11 11101'(' so fol' tIl{' pl'm·in('C'. Tf thf' 3('('onnh 
for at }past fi"e ypal'S of all hank!'; fll1(1 alJ lllo11C'v-IendC'l's hig and small in 
the district ('otilt! he procured an {'!--.timatf' of tlw ahon., IHltU1'(' ('0111d iw 
drawn, 

T)('/('(' f.; (fIld _~lH/(J('#iofl of ?'(')JI('di('.~.-- nig hanking con('C'rns like the 
Imperial Bank of Inrlia, joint Rtiwk hanks, or hig intligellou,::; hnnks 301'0 
not a('('p!';sihk to :-;mall fal'lllprs, Till;> IT'a~on is, it would not pay thC'lll to 
11f' Ipndin)! ::;mall :lmOllllt.,. to pett~- fa I"lllf'l''> , G(,lluiJ1C' rural {'o-opf'rativ(l 
SJciC'tif's '-.upport('(l tinaIlCiall,\- 11\- GO'"Pl')lHlPut nlld hi~ han king eOll('('l'OS 
~eem to IK' OIl€' ),pmed,\', Enading a rllW prohihitillg lC'uding monf'y on 
usn:,!'), may hl"' another n"lIl('(ly, 

14 
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There is little of co-ordination among the ,·al'iOllS credit agenci(.'S and 
it is not Jlo,.;sihle to haw' any in future, So far a;.; lUlHking concerllS of 
"arion,:; kinds, ('",("cpt ('O-OI;{'l'atin' hallks. al'e {'oT1('eJ"ncd, (;u-oruillatiun 
among tlll'1U \\utLld lIlean 10"" 01" llll"in('~-.; and loss of pmtit t-:"J th('lll. Uut 
u!llong ("()-open.lti'H' banks. til('rc is of COU)":-iC ('o-ordination; and the Goveru
ment to a {'ertnin t'xtt'llt co-onlinatcs with the lillperial Bunk of India. 
Jf tfH' GOY('I'lltIH-'llt ('ould (,o-ordinate ,,-jth. and filll.ll\l"~ hy giving cI'edit to, 
the ('o-0llt't'atin' hallk;.; .. '>Olll!! illlproH'lI\Pllt ('Gllld he al'hieved. For, {'O ... 
op(>mtivc hallkill~. liS ~I "'y:-.telli. ill lll.\- 111l111hlt:' opinion. ('ould 1I0t tUri. out 
to he a complete ~u('c:e"s wit.hont external ~llppClrt j'oJ" at I{'ast some years 
to ('ome, Sudl slippurt (:"Olllr) not he expeeied frolll joint ,..,tcwk or indigenous 
hanks who I\(itunllly look upon ('!)-opt>ratin> hank.., as their rival. The 
GOH'I'1I1ttCut and th~ GOH'I'nltlE;>llt arout' should lend support, 

2, Pl'indpal crop ... lik(' paddy, l'agi and pul;..('s arC' ,':.01£1 hy agl'ie-ultllrists 
til private ilHii"idnab in ,..,IJlall qUHntitil''', and in largp qn:1lltitip.., to 
whole~al(' d€'alen., COlllllli .... sioll a)!;l:'nci{>s arp rnn III traclp. (,{,lltr('." ljk~ 
Tuticorin and P{'ttai, etc .. ill 0111' dish'jet wh('r(', for a ('crtain commission, 
any quantity of l)!'()dud ('oultl he :-,old. 

En"l1 ('o_opel'ativf> c'J"pdit h:\Ilk~ arc ill an infant stage. It i~ douhtful 
if ('O-Ollt'l'ativ(' ~ystl~ms in llon-(·,'(>(lit field" ~l1('h as di,')trihntion of store<;, 
cOIl:.t.ru('tioll of buildings, nlarket,inf!; of pl'odu('e could he nn entire :;.ucc('ss 
in the long run. 

T ha\'e dp,,('rihcd under head (1) in connectioll with mere-hants nnd 
denIN." the hU'iliti('s for markding prlJdur'p, Pri('e-; will he (·ow.,talJtj~· 
fiuctuatlllg amI dis!'.('Il~ioll" lIlay l\l·j"e ,Hllong; 1lI("lIlhpt's of sudl pools «('O~ 
oll(,l'atin') as to whose prodlU't sllould he :-.old fir~t and :-'0 011, SOllie lna)" 
ho lHl\'('rs('ly affected and heart hU1'llillg,., will ari"e>. 

The> diffcl'ent kinds of hallks and hankl'r.-; give a tf'mpornry loan on 
!!(1{'UI'it~, of produ('e, tlH-"~' di"C:OUllt 1til1~ .1Iu1 is!',ue hllntlis, 

a, .YHII.ins iiI' lrl't lO/l('-~-'(f() If I i!f!tf('d III/ dUlIllIl" /fOII! T(lIIl/"'({[lfl1'1Ii 

SOlinI' 111111 f{(lIks IIIH!r'j' lli"!!i.-(l) Fir"t 1'at(' It". -l);')1) per a(']'(', (2) sPl'ond 
rate Rs, 2.tj()lJ to Hs, :l,:l.')I) per lUTP nud (:{) lall(],., far awa~' from the 
slulee JH'ad (If tllf' dtalllwl or t<wk ft,teh IlI'i('f':-; littll' j()WPI' than tlj(~ seeoud 
rate, 

(1/) hri!lnfl'd /'!I J(lill~/('d Ilwb, -Uuliges frotH Us, 6r)\) pf'1' ;H're to 
n", 2.60(1 (If'r [l('I'£' :If'cnrdillg to tiH' "tomg'> eapaett," of tlIP tank.." the arf'a 
of it;..; ('atchlllcnt an.:! ~u('h otlll"1' things. 

PIIJli!H ()/' drll IOJlds~(fI) Uf'd ,~{Jil.~Pri('e yaries from R!':, :2 to Rs. 200 
p(lr .ael:e H('('Qnliilg to till' qualit .... of thp ~oil. 

(II) lUI/(": soil.-Fir .... t rate pric'p Yaries from Rs, :)00 to Rs, 1.000 per 
.aue. S('('olld ratf' ,'arip_" frotH Us. :lOa t.o n". [)OO pet' a('}'p, 

H th(' <,elle}' of a lanu is well tn do h(' gd<., tIl(' maximum Jlri('(' hecrtus(' 
he is not in want and nnt in a 11ll1'l'Y to ,<;ell. On tlH' ot.her hand, the 
OWI)('1' of n land who i,..; iIllIllPr"P!1 in deht and who is !'.Cjuec7.(>(l hy d('htors. 
get-; a low price' for his lal~d l)('('alhP h~ i" in rt lltllT~' owing to pressure 
hy dehtnr.... In GUYC"rIlIlH'l1t alldion for llon-payllH'nt of n'\'ellue or in 
s;'lf's hy ('nnrl £1e('I'{'(' Ilinds usuall.,- fetf'll a lower price t.han hy priYnte 
nf'gotiation, 

4. So far ns T know, tllf'l'f' are 1m i<'p;al illlpf'diments to mortgage of 
lands or l.Ig;l·icI11ttll·ul holdil1g~ in Illy distnet (':-':(·('I.t in the ('nse of ance",tral 
I'rop('rti('~. \'('1' .... oftl'Il, tile j£'ndel' ('OIlH'S to know of the l'xistf'lH'E' of 
minor::> nft.(>r tllP money i.., kllt and. long fjft(>1' tIl(" prop(>rt~· Ulll}(,S to hi::; 
hand instead of tlu' money horrowed, the minor attains lllajority and 
daill1!> the PI'Ofl<'l'ty mHI ~Olll("tjmf'" slIC'('ps,.;flllJy too, Th('l'e i,,, no lamI 
mortgage' hank or ag['icultllral hank or ;\lly other iJank for the provi, ... ion 
of long~t('rm ('redit in lily dist.rict 0]' in di"trirb adjoining; mine, 

)ly hllmhle opinion t .... thnt no land mortg:;agp IJank ('ould iw started in 
a lo('~lih or a distl'id where t.he peoplp an' not for it. J am an individual 
sharf"-hoidN of tIl(' Di:',tl'id. ('o~op(,l'ati,'e Banking Fnion, Tinlw,'plly, and 
utt{'nd its gelleral hod~'" llleetings rt'gulurl~" I found, at a lllf'C'ting, whell 
:<lo('i<,h shal'f'_holdt'l's ('{"ied for ('xtellding tilt" timf' of el'f'dit and when thl' 
J)f'Plity HC),!istmr of ('o-o]ll'ratin" SO('ietipo,; ,,110 was abo prf'"Pllt at th(" 
mC'(,ting sngg(·"tt.,d the starting of :I land mortgage hank societ,Y llIf'lllhors 
declared against it in unequi,'oc'ul terms. 
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Rej:..';arding ,,,"g~(',,tions untIer the fir"C \1,) and (t') IlIHIl'I' this hend 4, 
1 think then' "hould 11(' "p('{'iai legislation eXl'l\\ptillg {·o-OlH.'ratin blHd 
Jllortg:\ge hank,.., trum haying: rl'l'our::.e to ordinary IlrO('('bS ')1 l,l"w and gh"ing 
('on('f' ... "ioll in l'l'p;ard to cO\1l't-fee. eo-..1. .. at rt>fHell("t' to the rcc-oni of rights 
and .':>0 Ull. 

"-orking ('''pital of pruposl·d Illol'tgage bank.;; "houIll lu::, dt'rin:od from 
(,{,Htral in"titntion,.. alltl delH.'ntlll'(· hOIHb; IOllg-h'l'l1I d('l)O"ih frmll the 
puhli(' ,up )lot iIkl']Y to hl' large, ('(,llira! in-.titutioll"" should he SlIIJpOl'ted 
1)\" GOYC'l'llllll'nt in the initial "tapJ'-; and dell('ntll!'€' hOJlcb ~h(lu!(l (:any 
dOYCl'llULl'llt gn<.ll'<l1ltc(' hoth tal' prill('ipal and intt']'(>,-.t. 

Thl'!'£' is lint lil;:pk to I)l' l11lll'h 10 ... " to CO\"Pl'nllll'lIt h('(·(lu.<'(' tht, land 

11lOl"tp;a[!l' hank·" 111()11~'.\· is alwn~'s lent 011 Illorignge of laml. Ii tIl(' 1lI1)Ilt:'Y 
dm's not ("ollie till' land will {:Ollll' to the ba\lk'.~ l'o:"~cs,,ion alld ("ould he re
:o,old and 1ll01H:',\" '·f';.Ilizt'd. 

Hep'I.'·11ll'11t hy ,Ij!;ricultul·i"t., of IlIOIll':"S it'llt to them hy lalltl 11lOl"tg:fl~e 
hauk" . ..;llouhl be ill ('<1:-'"," ill'-.tahul'nh '-.lln'ad un',' :\ lH'riO(l 01 10 to :Z() 
year:':>, Intl'I"t'.-.t alld :1 ('Pl"tall1 IJo,·tlOn 01 til(' {"apital ~ho\lhl Ill.' payallJe 
i'tllILl'diah.'['· aftel" ('H'!"Y harH"'t. Th" I"at(' ot inten'...,t dlargpd to horruwers 
;-,holll(l \lot' "X(·"t.'d !I ,'H"· n'llt Ill'\" allllUm 101' <.;tntdl <llllullnh all tl i.~ pt't· 
("('Ilt fOl large a11101111t~. The rate of intt-rnt payahle IIY tht' Ilank Oil 
1ll01ley" l'ai."pd I)y it "llOUld 1,(' so fi",ed a":> to lea\'e a Illargill to the llank 
sufficient to em"l'!" ":,;,pell."e" . 

. j. 1t i., '·l·l"~· difficult for a pri\"";lt;' indi,-idual lih' ll\~' hU1I\1I1(> H,lf to 

\"('<ldl all ,a'('urate l'stilllatt' of thl' (':\i~tilll.! inJi"htP;\n(',,", of til(> <lgri{"ultural 
(,l<.\,.. . ..,e.-; ill Illy di.'>u·id !II' 1)I'OYlll("I'" Beadling "'lIdl illl (-,."tillwtt' will l,{! 
diffi("ult PH'n Ifli' tilt· GOY(·t·1\!\Wllt. Figures ("uuld )1(' got from juint-st()("k 
1,<111\;". itl(lig('110U'" h'.1nk('r.., :ll1d \,ig 1I1()lIt'~'-11'ILdE'I'S wlw ,Irt' 1ia\)lt, to ill("uwc
tax; a.'> to -11l(JI·t).!.I)..!:(':-'. fJgUlT":> ("ould ht, ;.!nt frnlll rt'gi."trntioll ()fti("c~. lint, 
tlwrf' ar(' }ll·tty II\Ollt,,\"-I<.'IHlt'r..,, tou I III III('rII 1I.'> to lllPlItiolJ. who an' )1Ot. 

liahle to iU(""Olllt'_t'LX. :\j():-.t ot" tht-Ill (lu not keep rl'~ular <l('("ollIlb. l~e<.\eh~ 
ing; till t'stilliUtc of their ill'·<.'!"tl1l(,lIt.~ ill III00H'.,··It'IHling i" lIot po.".,>ihlt,. 

I du lIot. know of au,\" :-.uch e~till1ate fUl" a \·iUnge or a di::.trid in my 
l'royillce or for the wliole prO\·ince. 

A H'!".\" rough e ... tiulHtt' could ht, Pl"t'p;ul'd hy GOH'rl1lllellt fl." ('ollcding 
figure . .., from the ntrioll . .., bead.., lIL(,lItiollf:'d h~' me in the toregoing para. ... 
graph. 

(r) Ploughs alld agyit·uitund illlplel1H'llts are yt'l"y seldom plp(lged for 
horl"owillg 1l1Ol1ey in our IPlLrt.". 111 fad, fal"lncr~ in Ollr parb lilt\"(' 110 

agricultural iUlpk'lIlC'nh worth lIIentioning; ('n~1I these they require for 
(·Oll:--.tant u~e. 

Loans arc raist,d 'I,'" agric-ulturist" for nil the ptlq)ose.., from (II) to (i) 
menti{JIIE'd ill the ",dl('dule in the qtU''>tionnairo except for (0). Agricultu
!"I...,tt; ill uur purts usc only . ..,tereotypeu implelllent:-; and seldom impro\'e 
thelll. 

Tll{'se dehts will he I<u'gely due to 1'l"oft'ssiol1:l1 lIlon('\"-lenders and lucal 
petty IllO'H.'y~h.'lldel·", Only hig landlord Hgril'uitllri;'ts· go tu hanks and 
ind.iW: I1OIl" hank ..... ::\"owadu.,·s :-.l1wll !armeh :-oolll('tinl('S go to co-opcratl\'e 
;'O{·letl(.'~ and >.olndJIlJ<.'S, thEe'Y ren'n to till' local JllOllc.Y-lcndcr unable t.o 
pay hack Jlulldually to the co-operatiyc :"o{"il'ty. 

Petty I(ltnl llloll(,y-lelldcl·:-' dlHrc:e illtl'l"l'st at the rate of 24 alld ('\"('11 
:.l6 per ("ellt I)e.," ulI,{um .. TI.lt'y ~('·I1{'I·l\lly dlarg:t:' ('01ll1'0\1l1r1 intel'pst adding; 
wt('l"est ttl t"illHtal 011("(' III ,.,1'( 1l1Onth". 'Yh~'11 the ."C't"lll"ity 011 which 1l1OI1CY 

is le.ltt i,~ jeln'l ur uth l'l" Illo\"<lhlt, pt"Dperty. it i.'i 5;old ,,"<1 the IH·O('l'(xl" arc 
('redlt('(~ to. the hOITO\,'PI··s <I(·('.OUllt: \rh('11 alll()l1nt i" h'llt on pro-llote the 
(l'tHie!" Itb.tnut('.-.; It·gal 11I'OC'l'l'<itllgS III a I'ourt of law to fcc-on' I" 1Il0ne~·, 

Big IlllldowlI('r..., "unletimes lost:' theit· properl,\- alld hC{:OIlll' poor on 
ftccount of tilt' {,lIfDI"('PtllCOnt of old dl,llts hy ('r('ditor~; hut. in Olll' parts, 
old dC'l)b arl' Yel"".- nUl' Hlllong: petty farlller". fo'uch farmcrs ha'\'(' hand
to"lllollth p:.;.i...,t('I1{"E' :111(1 ~eldOlll han..' extr:\ JlH·OIll(>. Local 1l1OlIcy-lpnders 
do not allow d('ht~ to tlWl1l to grow ol()'. Tht'.\· are SUllllll;uih' ~ett1ed, If 
debts to them grow old they are !:>imply written uff. ' 
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So luI' a:-. { ('ould know, the lndchtedl\('~s. of tlw fanner i" not the onty 
cause whieh take's away 1rolll him the int'cnti\"c to produce more and in 
all cllit:icllt and better lllUllllel". So Illany other causes contl'ibute to ::ouch 
a stute of affni.·, 

Hit,(, and pul"l· ... Illilling (·",i,.t" at Tllticorill. Palamcot!ah. ete.; dairy 
farlllil1g 1.11"'0 (·xi ... ts: hilt tlw.">(' an' carriP(l Oil hy inuushiali:-.ts and Hot hy 
agrit"llJtllri~h tlit'Ill."l'in:'s. (;anh'H protlIH'(' j", oj ('OUl'se, I blke it, a part 
of ag;rinilture it-,t'll. Olle or two (·ottun gitlllL'I'jPS p;.,tahli:-.li{'tl and worked 
hy hig landlun\" in the hlack ('OltOIl :-,oil <l1'('a oi north TinneY€·lIy arc in 
cxisten('(', t-'ugal" refine!'ie" and halld-spiuning are lIot dOBe by agri
<:ultul-j.,ts. The fOl'llll'1' j" too hig an l'llterpri,,1' for the fanner, 

(}"'\' Hic(\ IIlillillg in !"uuth ;,1 II a \'T..,t Tillll('l"elly aJl{l l"ottOli ginlling in 
north Ti1l1H.'YCl!y I,y IJig; lanll;.'!'" could Iw enc:ourugcd, They l'ould be run 
011 <'o .. opl:-'ratiH' ha.c;i-;, Bllt, <t." H'!,!;ard" !JeiLy fanlll'r'>, then' is little of off .. 
St:'HS()1I to th(:'III, Pdt\· l'artll('\'~ 111;1" hi" maile to utilize theil' ofi'-,c,t'<lson in 
('ottagl' illdustril''' :-llcil ,\'> 1':I,,!.;.,t-II'U.lkilig. lllat-lH'<t\'ing, ('Oil'-tllaking, de., 
for wlti{'h raw jll'oduct:-, ,up a\'ail<\hll' at hall(l. ~pillllillg. eould he enrtmragcd 
III \lurth Ti11IH,'\"('lh'. Hut. if it h tn 1,(. (10IH,' in .,.outh TiullCH'}!V raw pro-
duet \fiU ltaH' to' l'OIIlP irOll1 Iionh TinllcH'l!y, " 

111 our di'>trid, (''>jJ('l,jall,' in .'UUOI TitllH,\'(·I!y, agriculture, l,y itself 
;,dOlll', ('all not .'>I1(1l'urt tll(, ianJl;.'r ~\l\d hi ... Luuily, J[(, mu . ..,t bupplem{'llt it~ 
11\('UIII(' 1,,\' :-Ollll' fJllh'r IIlt"III". Jll j(IWtl!" JU:lny littll' i'al"llll'l'-, \;.cPP a (:ltl·t 

Ullcl a pail' of lJldl.~: l,,,,{·t'1't ,\1 tl\{, tilJlc uf plullg1JIlIg alHt hat'\'c~tiHg he 
HS{:'" tht'lll fur (·an .... ing 1"0acl~ lll;liP!'iaJ.." 01' huildillg matel'inl..." fill' hir(, and 
thus l'al'll~, Tlw,,(' \\bn c:anrwt ;1I10nl tu k('c'Jl ('art allli hull.'; go <I'> ('(Julies 
111 buildillg; "'Olks or rai,illg; mud \\al!", thau·hillg 1'001'...,. he\\'illg fucl, 
(.-tc, In yilluf.-",(' JI<.ln~ .~urroqlldillg; (lUI' t(JW!1:-. th(· lal'lJJ('r" ill tll(·il' ,--pare time 
hreak ~tOl\P.~ jpr I"I!ad 1Iiakriak dil4 alld .,>uppl,\' dllll1UlIl roc1;:." fur lillie 
kiln~ and :"0 UIl, Thel"t' j.-, >-('UP(' aro\UHI our tOWIl for lI~illg lIHl('hill('r~' fol' 
bl'eakillf,'; granite ~tOllh ior I·uad., from }'()eks, 

Cotton gill~ (ll)(l ri("e l!lills cuuld he done (In co-operutin-' ha~i::., ]f 
Hi.whine!'y is u:-.,(·d for g:riudillg ~t())lt'"'''' for :-,upply a.'> road materials, that 
also <:oull! !,t' dOlle Oil ('o-opt>rati\'l' IHI."i", Ordinary rural ("o-opl·r.ativ(J 
credit so("idil':-' {;ould jlnalJCl' pl'tty illdu'>trics like mat wea,-ing, basket 
lIIul;:iug. de, 

Handloelll awl wea\'ill~ are dOll(' h\" Kikila,'uh ut Tilllle\'elly, Yiranl4 
Hilllul' alit! "till"\' p\a('e,., of our (listri\,t.' 11,\' ~bf)Ura"tras ~pe('ial1y at l'alam .. 
l'ottodl and 1',\' .\ll1hallllll'IlJarr-,. at "\ll'Japaht~'<lIn, The.v llu\"e uluro"t all of 
the III a fjl'l'l'ariou::; e.:--..i.-,t('lI('l'. l'i"h(,!",\' i:-. done ill llIally cow;tal villagp,-; of 
Tium'YI:'Hy in l'>terl'otypeu, HntiqHuteu fashiull. Articles of hou ... ehold utenl;ils 
in Iltt'tab are dune by ad izallt>, 

For hultdloIJll1 und w(,<L\'ing ('o-operatin systellls eOllhl he tried, As 
for fisliC'rie". I \'l'iie\'(~ thcn- arc ,dread\' ",ollle ii.,lwI'III('1\ co-opemt.iyc societies 
in our district. They ("uuld be ("o!l"oiidatl'd and enlarged. 

,. (II our di!'>trict. the [1!llll'rial JJUllk of India gi\'cS o\'l'rurafts to tho 
Di . ..,trict Co-oper·,\tl\,C Ballk!llg: lJuioll. 'i'illncvclly, and cash (:redits tu few 
illliig:l'lIo!I.'> l,allk;.'I'''. But Intiian-IIJauagetl joint "tol·k hanJ..s do Hot as a 
rule ha\'e traJt':>"H.'ti()Jt~ of the ahoH',."aid nat.ure with tlw Illlp(~I'ial Bank cf 
India, 

For ;..hort-U-'l'lll ('apita] (·o-oppl'atin· ;..o('ietil'S IlaH-, HO difiiL-ultil's hccause 
the Di.'>tl'ict Co.opel·atin.' Balli,; which finan('f':; thl'lII l'l'('ei\'(·~ (I\'cnlrafts from 
the JIII{l('ri,r1 Halik aud ft'Olil thl' l'royjnl'ial ('o-()pl'r<ltiH~ Billlk, .:\fndra." and 
deposib l)oth 11'0111 iildt\'idual ,c,hal'c-hol<ll'I's of tIll' l"-luk and 1l0n .. .sllUre"}H.Jlder 
lll(>ll1h('J'>i of th!' puhli(', But. for ]Ullg-tl"rlll capital tll('l'c i.-; diJIicu!t\', No 
out..,id('l' will illH'.'~t lUOII('Y in a hallk, for a loug terlll unles.,> he is !lure' of the 
continued ~tahility of the klllk, 

Extra ('apital I'l'quin.'t.l for fillanl'ing co-operati\'e hanks will dc))ond 
011 the rate at which the~e bank~ grow, ou ilOllUd lint'~, of course, 

There i~ not ally appr(-'{'iahIl' {'olllpetition het\wi.'u joint I~to('k hunks and 
oo.-opl'l"a.tive hanks; IJUt surely the former I;lre handicapped by the ad,-ent of 
the lattel'. 
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AIl\' amolillt of financial cOIll.'p,>,>iow" ... houhl l,e \H'}(OmC for stimulat.ing 
the g,:uwth at the ('o-operati,'e llltWemellt. Spel'iul l:xL'llIptioll frOllL ill('Ollle

tax to gpnuille ("(H)pl'l'atin~ ~()l"i('til''' i.,; \\TleoHlt'. But indu-:,ion of dehen
tUI'(>.'; of pnwilll'ial (·o-uperatiye hank." ill the li-,t of tru-;t(:'(' !'>C'(>Ul"ities in 
rural alld dish-jet {'o-upcrati,-c hank..., dot,,> nnt ('()1111!, foJ' IllIlCh. For tlH~ 
latter are hut part." 01 the llIac·hint'ry for whi(·h tll(> pOWN' ~tation i::;, as, 
it \\"('I'C. tIll' forilicr. If ::'lI(,h (\L,I)(1'lItlll"{>"; art" l'l'('ciw,d as st:'tlll'ity hy joint 
::,toek hallks and indigenolls bankers not ('ontleded 'nth co-operative hanks, 
that, indeed. will he a real gain. 

1I,-Indiljf/!(JuS 1!.0T/hilllj. 

1. rn our di~trict hanks l'ec'l'in.' Ill·po:oib frOIll IIH'lIliJcrs of thl-' (luhli('J 
lend money Illo!,-tly Oil pro~Jlotes and :-'E't'urity of jelH'h, hut SOlIl(·tiIlW:-. Oil 
mortgages alsu, tl'~lHsal't hundi husine .. s ,mel dhColint dl('(l11(,.~ Oil big hanks 
[::,uch lI~ the Jlll(lcrial ilauk, the :\atiunal Bank of India, etc, 

2. IHdi!=!;('noll~ han},;;:, <llld hallkcr:-. III our dio,trict lend 1ll0",t1y to traders 
and industriali,,,ts; a little to hig l<lndlOl'd ap;ricllituri:-.t.'i, BlIt they are 
1I0t <I('('e"slh\(' to pctt~· agri{'ulturi"h and ,"!l~ali 1;\l'IIlE';'r" becausc tltose ::.mall 
farlller . ., <lrc wurth little and their Wi\t!t hy \\-a,\' ut' loan i, .. a].,o little. Jt 
does lI!)t (lily and i.'j !lot thought wurth "hile hy the illdigl'IlOlb Imllk<:r to 
tnlll~a('t lilisinc,: . .., with til('UL 

:l, Indigc'llun,.., lJallk!.·r., \\-('1'(' lllo . ..,tl,\' ~attukottai ('Iletti.", ill our di..,triet, 
in fOI'lIH:'I' day..,: !Iut !lUW otlH_'r hl..,h, pl'op:e ;~L,>o c;lny oll flallking lJlhilll',..,"', 

(II) &- (Ii) ,\bout a ql1adc'l" oj a l'l·ntlll'.' ago lhe amonnt of eupital 
ill\'ntl'd II" tIl(' indigdluU'" ballker .. alld tbe \'(JIUllIC oj thl·il' hlhllll-'.,.,> were 
vcr,\' larg('~ III fad, tlH'Y \\'('I'!' till' onl~ l,all];;er~ catering to the Jll,t'd~ 01 
the di"tricL I-'X('l'pL pel'ilap.., Tuticorill. 

(I') Chetli "allkl·r.~' hlhinl''':-' PXtl'IHll'(] lJH'r it laq.!;1' lire:!, ~oJlle had 
branches CYe'lI in iar off plHce<., lij,e Hun"OOIl and ~Ia!a\' Slates. 1~hcy 
had ag('nh, ,.,uh.al4l':'llts, aC{'OLIlltallts aud

o 

('UUI'L clerks 101' the Y'JrI011-'> 

!tranchc". Theil' eXIWlh<.:S \\"('1'(.' Ilut lllllt'h when ('ollipal'cu with their 
profit". 

(.f) All Xat.tukottai indig:t:'nou,> Jliwkel's an! inter.n,laterl. They have 
credit:-; ('ueh with tile otller with H'l'y fcl\' l'x{'eptiOlls, The JmpPl'ml Hank 
uf Indi<l Hnt! otllN joillt~"t<x-k l"wb giH' ('!'edit to iudigl:'llfHl-; JliwkeToi 
as,"(,~:-;ll1g t1w ,",due of til{!il' !JUsine .. ..,. their ,:tahility, de. Hut <:o~operatiyc 
iHwks do not (1:-' it rille lend to indigelluu,,> hankl-'rs. 

1. Hundi,'i an' drawn pa~al,l(' at ~'jght 01' at :;'Olll(' r('mute <lutc. Tn 
our di..,trict the," nre lI»E:'tl ltlueiL allJOIl)..!; trader.., 0111," allli noL alllOIlp; private 
indiyiduals, 1'01' deI1u;,jt . .,~ the.,' do Hot gin! l{)o~e ::.hc.'Ct l'cccipt,'j but, 
invariahl,", pa::,s lluuk;, olll~" 

G. Thcy sClld their dNks and :-'Cl'vunhi to go) ahuut, lJlak~ entjllirics awl 
v('rif\' th~ StatCHl('llt" of intendillg; h(Jrruwer~ re)!;ardin~ the extellt of their 
(1ro(l~l't," alld thl-'il' liahilitit, ... , it ;111,'-. llar/lIg :-;ati_,>li(,d tiH'HISelH'S, the\· 
pitch UPIJII tlil-' alllollnt Idllt"it could 1)(., lent. PI-'riotli('ai ell</lIil'ic-, arc ll:ad'c 
"('g;uniillg; th(' ,,,tuhility of th~ l'u_",LQHIl'l'; \\ hcn Ulhuti .... luctory reports ('OI1l(', 
t.h('~· at UIL(.'e tak(' ;,h'p" to COlll'('t, til(, 1I10lley, Tht'," g('IlNall." lend on 
pru-Hotl''' or joint pro~l\()tl'''' Thl'.'- ;\\'Ilil! gettill~ till'll' mOlliC's iUH'-;ll,d ill 
landt'd prOpL'l·t,1 in the "UUI">(' of tbeir J,ll' .. JJI('.'> . .., .• 1.'0, if , .. II('ll a ('lmtillgellcy 
<I l'i,"I-'-' , t.1J('lr 11\l.,jUl'_":-' will ('()J\l{! to a .... tautbtill. Tlle~(' Chetti hallkers have 
('ash nedits HIHOlli--!; thelll'-.e\n',> and with thC' p;t'linal tratling public, .. \11 
('u",11 (,[I-'dits l.Il'C' :-'\JOd-tt'l'Ilwd, 'flIP" hill'(' a ."cilt'd II 1(, of rail,s uf init'l'I-':-,t 
fo\' the ('H,ll·e 11lOtJtils of tht:' H'tlr ,1;1£1 tillTl' ma\' hI.: little fluctuation:-, uo\\' 
and then (l('('onlillg as 1lJ()1l('.\: i.., (!L>nl'('!, or Clil';l})"r, They n_'I'," (,;In'fllll~ 
pn:oparc li:-,b; <'ach ."ear fi.\ill~ the Ill<lxillJlllIl ,\IlIOtilli up tu which the Y;lrioliS 
trader client.~ ('01ild hl' gin'l) credit:.;. The,\' al'e ah,·ays 011 the alc\'t~ anu 
comtantly enquiring ahout the staliiJit~, 01 trauI-'r elil'lIts. 

lndigellolls ll<lnkcr . ., hll\"C' thtir tHnl (·apita!. lJ('sid{,:-, ,,-hidl tll£'." n,(,t'ivu 
dt'I)oSll-i hoth fixed and ('urn'ul from the gelleral puhlic; ('a .. h cl'('dit by:"telll 
also i:-; widt'ly pH'Yalent among til{!lll. \rith the:-,c fund.., they JlIf'd their 
d{,Ill<lllfls, Thl'Y alluw fl'OlIl 6 per {,('lit to 9 pCI' cent pN OlIlIlUlIl for fixed 
deposit.-; and 4! to 6 pCI' cent fOI the jll'~t half and :~ to 4! per (;cnt for tho 
second half of the calendar ,Year [01' cunent deposit .... , 
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6. A8 ~ ruclltiuncd $,OIlH.'wlwl'C aho\'c. tlw peLt," farmer or agrieuiturist 
h~ ... H~ry Itttle aeee&.,> to big IlIdigCIIOUS hankel'':', Tht,.'" hUH' dcaling:-. lnostl~' 
with lo('at (letty mOIU..',\·-lelld~r". The ratl's of illt(>re~t dHlrgcd by local 
nlOllc.'".-Jcllder~ urI.' ,l!;in'lI b~' Ill£' ahon> und£'l' [ (,.,)J. Of ('our"'c, hig agri
('ultun"t-; .':iolll(,til1ll'~ do j!O tu big iuuigcllou!' hUlikel'!,. The rates of inter~t 
charg('d to theltl i ... usually 1:2 to 18 pt' .. ('('lit PCl' anllum according to the 
('xh.'nt 01 the :!lnuun!. 

GE.'lluinl' eo-ol'l'ratin' :':>1Jt'ietie ... and hanks r-l'CIll to lJC the only solution 
for hrillginJ,!: ratl's of il1terl''>t down. 

Thc Ivductioll of nih", will ('onh_'l' grc>at helldit on the ngrieultnral 
(,Ollllllllllity :1Ilt! innC'n,!.' its l"t;'!'>Oftl'('cs. eli' .. <I"; laid down in this pant graph 
of the qUl, .. tiollll<lin.> 11I'(}\'idl'(\' "itil' h.'" :-.i<1e with it. the other {.'aUM'~ which 
('vl1tril,utt, 1u the llresl'nt dt'plol'ahle l'{.'onomw {'UlHlltioJl .,i" the agriculutrlst 
and" hidt 1 ha\'(' CUlllllt'l'atcd ill tllE:' H'ry lu_ .. t paragraph or these un::.wers 
un' :tl:~o 1'<.'IIIO\"('d. 

7. 1'11l'J'( .. ' lIlay 1,e )In'judi('!' in 0111' local it."" ag:ain:-'l imlig;euous hankers 
hut tnlll;';J(,tiOlh with tlu'lll l'ould 1I0t l.\lwil~-s he u,"oided. 

The law of iu')uln'lley i ... thcir inn~tl'ratt' foe and. oj' cour~e, that law 
should l.t..' lIluditied ill their faHHll'. 

The dl'~t!ill~~ 01 tiJi" (,Ia·,,, uf !.aukers, l'1:"I)1.,t'ialJy ('lietti Imllker:.. with 
OI<'il' dU.'lltt'II' "n' almu"t Oil sound lint·.." Till'\"(' .\1'(-' vcry few failures; 
en.'11 MH:h bilun';" 1.1('l' IlOt duo directly to their ia!lity rl .... ttliug with theit, 
dieutdt: I,ut too JO'~"I' . .., JII('lIlTcd ill l'luiJarkillg: HlI Ioig: iwlll~trial ('lIterpris(>s 
ur to large pol"tillll.., of tlH:II' ('apital getting in till: ('Oll1".~(' uf hll:,iIU .... "f:, 

inn'.,.1I..'d jJl IJig Jalldt..'d l'H)pl'rty whieh /'0,,1<1 1I0t lIP pun'hasl-'d hy !>lIlall 
{'upituii:-;b, Thi . ., )attl'!' ("olltillg('llI'Y touhl Hot alway". he ;\\·oidell. The 
fir"t d(·ft..'d j., ea:--ily n.'U1ontlJJ~ aud the ,"eeoll(l i ... ~ollu.,tilllt'S unavoidahle. 

~. If they euuld lnwcl' tlll'ir mtes (1f inh·rt->:-,t allll become ,tc('e . .,.",ihlc to 
dient:-; ill Heed of :;,ml.lll illlluunt", a],,\), thi:, dtt!';:, ut iJallkt.'l",-; would he more 
ben'iceahle to the ("OIIIIllUllity, 

Except aHlIJlIg ('lH.·ttl hanke)"~ tht'H' is uot 1uuch of co-onliuation altlOug 
indig('llollS llUllkt'fs, 

1 do lIot think tlte inuigellolls bankillg :::.~-.':-tClll iu India cuuld he ('011-

solidawd. 
Thi~ qucstitHl docs Hot urist' in vicw of my an!>wcl' to the previous 

(Jue"tioll. 
The attitude of UIl' indit!('n{)l1~ !HlIlking COJl1 tlllll1 it." towards the il1tro

elm't.ioll of all~" llH'll"m'(' for n·g;ulatillJ,.!: their ()p(~ratioll, et<' .. would. J alii 
ufraid. he one of ho~tilit.y 0" illilifh'n-'Ill't', 

V, TIlt' Il(.,t l'('tUI'1i to the il1(lig;(.'n()u~ "llllk~ and hauker,> 1111 their ('upitul 
after lIIakin~ allo\\,ul1<'(' t'or all expell!>c;, enutltcl'aterl ill thi~ question will 
he uhout U pt'r ('ent p('r aunum. 

10. So far a,> I ('nultl know, illdig(·llflU .... iUlllk~ ano hUllkt~rs m('(.'t nil 
dClIIllnd:oJ fur ;wl'ommodutiOJl, 1 t i:-, hut nil e(('IIIPlltary calion of I,anking to 
rdu..,:u a 10HII on U('('()unt uf the Ullill:(';ophlJ,ility uf the nature of the 
5c('ulity otf(,I'c<1 and tll('~' tin' ohligl'd tu du ~(\. 

11. Banb of tlu' Ilature dc . ."cril)(·d ullder thi ... ll('ud lIIay he ('stahlislred 
in one or two <1i8trid:-; fir:;l ,1"1 all ('Xl't'rililellt. 

Thc lot·al kll(}wletlgt' and eXJlt'l"icJl('e of indiK(,1l011~ lHmkers could he 
prot:l1fed, and their {'ompetition ayoided ,,~. JIIakiug Uwm lIIcmhers and 
dir(>('tors (11' slu:h hallI .. !';. 

1:? :-;u far as ('II(~tti l.tmkN:-. are 
over the provilH,(> and (.'\'('11 out:-.id(" 
among 1I0n·(,hetti hankl'l's Jl101ll'~' ll1a~', 
biu{'k ::.ea"OI\. 

(·oJtcerllf'ci. they han:> hl'lHH'hcs aU 
Their lHoney is_ Ile\"el' ielle. But 

to a (·ertain extent. he idle during 
• 

I do lIot think hu'gc ~UIIOUllt of molH'), flows to the pro,-incial {'apita!. 

"-ithout (,o-ordination :UJlnng iluli'c!:{'llolh hankt'l"s illipoullrling funds for 
J"f>1HlIllt-'ratin' (,lIlplo,VUl{'lIt in tIl(.' di:::.tdtt i.') nut po:::.~i"ll', SUtil t'o-ordination 
b highl~' douhtt'ul. 
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TlI.-lnrl'fltmf'llt h(fl,if (/lid affrarfltnl of ('(lpitnT. 

1. The bIlking r('sour('e~ in our di..,tl'1C't an' the ,,113r(> capitals of joint 
stadr and (0-01)('1 atl\ (' IMnk", ,\\olklllP; C'.lpttnls of indJfl'('lloUS hankers and 
the variOH." kind" of lit'posit.,; wlllch the,- n'('t'in:- f!'OllI the p\lhlil.' and m'el'
drafts <\ncl ea."h crcdit:-. from hunks out''ii(lt~ tllf' di ... trid. 

The Po.'It Office Hm'illgs Ballk. savings hank aee'ouBis in the Imperial 
Bank of India. ill til(> Distri(-t ('O-OI)(,1'3tiv(' lbnk and in joint . ..,tock hanks. 
~~d IHO\'ident fund in..,titutions in ioea1 hoard,., and llluni('ipalitips :tllll 

)Ollit ,stock hanks prondpd for th('ir ]"espC'diH' staff" :1I'C' sOl\le of the insti
tlltiollS in I:'xistelll'e for (,1lC'olll'aging o."vings aJHl investlllent hahit . ..,. TlwTC 
are Y(,I'y fpw pl'inlt(· IJI'ovidellt fund institlltiOlh ill tlIt' distric-t: hilt tiH're 
arp I1UlllerOll ..... (·hit transu(·tinn,., condllrtNl hy pri,,'ate il)di,'idual~ hoth in 
tOwn<; and nlll1g€',", throllgliOul the di,.,hid, which a1.<;o IlWY he :,tlitl to 
('n('oura~e savings haJJ it among people. . 

Savings hanks des('ribed ahoy£' are not full .... used hy people as the 
musses an' illitf'l'utc and do not <,Yt'll know of thei]' exi~t('ne(', (,hit tl'fUl
snetiotls :11'(, n'''y ('OmlllOll among illiterates, theil' small ,'illYings heing 
iun',.,t('d in them for heing fundf'(l into a (]('('('lIt aIllount, fillt lllo"t 'lf 
the .... (' (·hit ll'ans<l(·tions fail in the mie)dlc owing to mi~Jl1allagemellt or fraud 
and thf' .... 1Ih.~('I'ihe]·s lose, Certainly. there should h(' all ('n~H·tlllent ('ontrolling 
thc~e transactions 0]' ('UrnlHlll ies. 

"Tith small fanner.; 0]' ngl'ieulturists inYPstllwnt in RilYel' and gold 
tak(,,, the sh:tJle of jf'w('ls and is mailll~' a ]Huyi .... ion for tht' ralll\, clay. 
Yen litth, is inn'st('d 11\' thf'~(, da,.,;,('s t.hat w~n', In If'an yea)'s they may 
ha,~ to pkdge the "'am(' 'fo]' hO],J"lIwin!!:: if kan ':f'n)'" ('Olllt' in S\\('('("ssioll tllf'~' 
may han' to sl'll tlu-'Ill and liquidate d('ilts, Rl(·h (If'ople. of (OlliSf'. make 
jew("ls to 1)(' llSC'ri as ornalllclLts. "'ith thC'm. it i~ a sort of illYe;,tment, 
tlnyif'lding though it he, 

2, Po..,tal ('ash (,prtifil'ate" fin' not popular ill m~' di<.,tri('t, Illitel'aey 
among tilt' II\;lSS(':-; ;,t,and,.., ill the \vay of f'n'r~,thillg, A majority of I)('ople 
do uot IOlO\\' that . ..,He,lI a thitlg as Po"tal Ca"h {'f'rtificnT<'s ('xists, and. if 
thp~· know, thl'~' an' ignorant of thp way~ of gt'tting them, Po"taJ ('ash 
(,p}'tificatc ... lll:\.'· he ad\,(,rtis('(l 1lI0rt' profll.s(·I.y in Y('rnn('uIt1l' nt rnilway 
stations, ('lJrHlltri('s, marl,rts nnrl nlla/!f> dlfll'tldi,~. \Til1agf> lwa<lllwll and 
hlrlll)I!)'~ lllav 1)(' l\slif'd tu ;Hln'disc them, to f'1l('ollJ'agf' tiwi]' pUl'cha.s(' and 
lIlediatp nnd guid(' illitt'rate villagc!':':. in the matter of purchasing cash 
c(,l'tificate, ('te. 

T jll"t l'f'f("rl'("d to "Th~ Po, .. t Offi('(' ~rallllnl" 1\11(1 PlllTent ('dition flf 
"PCJst and T('\egraph Gllid('." l~at;· (If int€'I'('st on fin' ypars' Post<1l Cash 
('f'rtifie1i.cs ,,('('lllS tn work out lit. [j ]leI' ('('llt P('l' annUlll. :-;implp intpre<;t, 
which, I think. j" not too low, and J't'<[lIi]'('" no l'f'\·i .... ioll I\t prf'sf'nt, 
JlltPI'Pst fflr fixt'd dpp(lsit~ gi"PIl hy tilt' lmpl>ri<11 B[}l'k of TH(lia. joint 
stock hanks and co-operative Illlnks of thi" distrid do I1l)t f'xc('('d ·n IH:'T 
('('nl at pr('sent. 

To my hlllllhlf' mind, no faeiJiti('s lack to th€' puhlic in ('onnexion wit.h 
savings hank; only illitNnc~' and ignomlll'C' stand in th", way. 

Only f'ducatcd middle c1assps resort to sueh forms of inYestm("nt. 

The rat(" of int('r('st for Post Offir(' Sayings Hank df'posit!=: which, J 
heli('w', is now :1 11("1' ('("Ill. should he raised so a" to llHl'ad rich and pOOl' 
('lass('s alikp ,\d\·(,l·tisill(Y' in the mallJH'l' dC'snillC'c\ hv Ill(> llndt'l' Postal 
Ca"h ('el'tifi{:at;" a1Hl 'l'(,l~o"al CJf illitpra('~' llll\~' attract' POOI'(,), c}a"s('!=:. 

Til onr uistrid. tilf'n' \lop;, not app('al' to he all~' ('olllpditioll h('tW('('11 
Gm'P!'nlllPnt and hankillg institutions and hnllk('I'S in rf'g:tl'd to dt'lwl';its 
"winp: to the attra<'tin' rates of Po~taJ (':l"lt ('vrtifi('utps und tl'('a~ul'~' hills. 
F.n'Tl if t}WI'(' j~ :<'11('1L ('oUlpditioll, tht' inn' ... tnr will Rtand to gain thongh 
hank(l]'." will ht> lLulldi('apPNl. Proyidcod othf'I' ('nndition" ,..,m,h llS rat(>~ of 
int('l'cst. ("t('" !In' th(' ,"anw. inV(."tnl(>nt in GOY('rnm("nt s('cnritif's will lip 
preff'rahJc. to im'('stUlt'lIt ill halllo" 

:l, PllI'(,hn<;('s una !'>aJ('!'> of GOYf'l'nlllPnt- sco('lll'iti("s are now f'ffpd('d in 
(;OYt'rlllll("lIt tl'(~n"'llri(''', the Impt'rial Bank of lnrlia [}lld in po",t offi('('~, 
To facilitate tht> purchasf' of GOV('1'I1llwnt s('Cnritit's h,Y !"mall agri('ultllrists 
and slnull illY('stol's of the ('ountry the \'illag:c headman. hnnwm and the 
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U, A~ I 1ll('lltiuneti .'~oIllUWhL'l"(: abo\'(', the pdt," farillCr or ngl'icultll1'ist 
ita.-. \"I:ry little a('('('.<,s hl hi;.!; wliig;{'IlHU!-' ballkt:r;, TIH.'Y hUH' <lcaling~ lI10rstly 
uith lucal (ll'tty IlIoul'y-lcluIN'",. The ratio's of inh·t'('~t dmq::;cd I,y locuL 
lIIulicy-lt'lIdc!'s iln' gin'll hy Ill£' nlto\'f' unfi('r L (.j). or l'Our»l', hi~ agri~ 
('U!tHI'j"t-, l;ortll'tilll(· ... do go to big indigellous hallkcr:-.. The rater, of intel'ebt 
l:hul'J,!;l·d to thelll i~ ul;u,ally 12 to 18 pCI' (,t:'ut Pl't' UII/HUIl at·cording to the 
('xh'nt (II till' llltll)llllt. 

G'.'lIuill!' ("o-op('ratin' SIl("it:ti('''' and hunk." Sl'CIIl to he the ouly solution 
JOI" hringing rates 01 illtcl'(-',:t duwn. 

TIll' J"t'llndiIJlI uf l'atp<, will ('Ollfl'l' great hplll'lit on the ngri(·ultllral 
Pfllllllltlllity alld illl'rl';\!'o(' its I"t' . ..,onr('('s. ('te .. a.-' laid down in this )1i1l"agl"lIph 
(If tlu.' ljllt·-.tlollllain.' 1'1O\·id<.'ll. ... illt· iI.,· :--i(h, Wilh it. th", otlil'I' (·au,.,('" \\-hieh 
l·t)lltl'ihull' t.o th(' VJ"e~('nt deplol'<tblc t~('()nollli(· ('ollditiou of thl' agri(,lJlutrist 
and \\ hit·h J han .. l'lIl1H1t:'l'uted in the n.'I'Y la""t p;Hilgl'aph of tlu.· .... e am.we-rs 
an' abo n.'!I\O\'l'tl. 

i. Thl'l'L' .1IIa., he' 1'1'{~judi('l' III oUI' Iu(·;.dit,\ ag;ain,.,t indigeuous hunkers 
hut traU,>l.letlOw,. \lIth thl'lll l'ould 1I0t alway:, he a\·oided. 

The law (,I IIl-,oln'Il('\" i" till'ir inn.'tE'rat(' fue <llId. of l'Ol1r~€'. that law 
~hollhl Ill' 1l10\Iilied in dU,'iI' Ja,·nur. 

TIw tl\'i.dilll4~ (If Illi .. ·, ('la~ .... uf J,aukers. C~p{'(·iall." (.'hctti hankers. with 
their dil'utl'k ;\n' allHo .... t UII ~{)Illld litH',;>. Tht'l"l' .1 H.' Yt:'l'~' few failures; 
e\'Pll :-,udJ tailun'~ 111"1.' 1I0t due diI't..'ctly to theil' fa~ilty deuling with their 
dieutl:'ll' !'ut \.0 10.",>1.''> ill(·urn·d ill E'WIHtrking: (HI hig indll~tl"ial ('Iltt'rprises 
01' to lill'gt· Jlortiolh of tllt·if capital gt't(ing in lilt' (·our . ..,~· of hu:-;.iul'''!-' 
iIlH· ... tl'd III hiJ.!: IH1I(1l'd 1'1"01'l'l'fy \rhidl ('ould lIut ht' pUI'{'lia-.t'd II:,>' .':>llIall 
(·apita!i .. h. 1'hi . ., latll'j" ("olltiu1--!;I..'u(·y ('otlill IlOt ithnl.\"'>, Ill' ;t\·uidNI. The 
Jir'>t defed i,., <,'1\ ... il)" l'l'1110\"U I ':1..' aluj tht' ,..,(,'('01111 i-. ,"'olIIdillll'S Hlla\"oidalJI{'. 

~. 11 thl'\" ('utdd IO\\L'r their I'atl'~ of illh~rt'"t a1ld 1Jt'l'OIll(' uCI"t.'.,> ... ihlc to 
di('llh. in Heed 01 ~Illall atll(JlIllb. ul.,u, tili:) da!;s ur ';ilHl;;l'l'.'i wuuLd he HI01'C 
l)t'l'\"il'('u.h!l' tu tItl' (,Ollllllllllit.y. 

E:-"('('pl alllOng (·ill.'ttJ l"U1kl'I':-' tlil'l'l' is Hot 111U(:h ul co-ordination alllollg: 
indigl'I\Olb l,ulI1.:l'r", 

[ do 1I<It thill!;: till' indigcHom, hallking :o..\·."tcUl ill Illtliu (';ould he con
solidatl'd. 

Thi., qUl':-.tiL.H dol'~ lIot al"l'i(' in \'.icw of JI1)" answer to tIll;! pl'e\'lOtis 
qlw,;tiun. 

The attitudl' of tllP indig:(·l\ou . ..; hallking: (·Ollllllllllit~· townnl.!:i the illtro
ductlOJl of any IIH'lI<.;lln.' for l"(·guiatill.(! their operatioll. l'i('., wuuld. 1 am 
afraid. h(' 011(' ot ho-:tility or Iltdiff""I'(,I1('l'. 

{). Th l, Ilf't rl'tl1l'lI to the indigenolls hanl,s and I,:tukel''> Oil their ('apitul 
uftcr JIlaklllp:: a 110\\ llll('l' rOl' all (');peu:-;.C':) t'llunH'rated in tlli:-. (Iuestion will 
he al,out !) lWI' ('('nt 1ll'L' annum, 

]0. So lOll' <1-; I {'ollill kllow. inlligt·llOll .... hunks and haukeI'''; meet all 
demand" lu .. iH'("omllloc1ation. It i:o, hut un ('l(-,lIll'llta1''y ('aHon oj IllInkiug to 
r('i"uo,,(' a luall on .\('('u1Int of the lItl:l('('l'ptability of the lIutUl'e of the 
~'('urity ufl'l'I't:d and tlll'y arl.' ohli~l·d to do )0.0, 

]1. Ballk~ of tilt..' IHltUrt' dc . .,eriht'd 111111(·1' thi~ head ]Hay be estahlishcd 
in onc or two di:..tl·il'i:-; fir)'L ,1." nil ('xpl'l'illlcnt, 

The 10('al kl1owl(~dgl' and ('x]ll.'ri(,II(·(' of indig('TlollS lJllukers cOllift he 
pro('ur('(L and tl1('11' ('ulIll'etition in'oided II ... · llIakiug tht'lll lllcmhC'rs nnd 
ttil'{'dllr,o, of ),U<"ll hanl,s. 

1:!. ~() faJ' ns ('Iu·tti Ionnlwn, ltrc 
on'r the 1'\'O\'ill('(' untl ('Y('II oUhidc. 

1\!l1U\\g lIoll-Ch(>tti hankt.·r:o. IIlolley may. 
:sluc·k J,t'U..,OH. 

(·!lIIC-PI'IIN\. the,' haH hnuH-ile:; all 
Tht'ir llione ... ·• i~ IIC\'CI' idle. But 

to il ('cl'tain l'xtl'lIt, he idle during 
• 

[ dll !lot think huge ,lIuount of JIlOlwy tlow~ to the proyhKiul (·apita1. 

'Vitllollt ('n-ordination lIII101I,!! illdit::PllOU" I'Hllk{,l's impounding funds for 
1'l'llIuIlN:.ttin (>lIIlduYIH('ut ill tilt' di:o.tnd i . ., Ilvt l'O,,>-.,il,J~, Sudl (,o-ordination 
i .. highJ~' tiouhtJuJ. 
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ITf.-Tl!l:t'MlIll'llt 'I fl/, i' nll11 affmrii(J1I ()! capifaL 

1. The hanking; rC'SOllTees ill our di..;tl'ir-t an:' the ,,11a1'C capitals of joint 
stock and ('o-opcnltiH' htlllks. "'Of'king (·apitals of indigenou>; hankers and 
the variow~ kind .... of d,,'po . ..,it.., whieh the~' 1'f'f>t-'iw-' from the IJuhht: and over
drafts and {'ll . ..,h en·dits hom hallkc. out.,ide the distrid. 

The Post Office Sa\'ings n.lllk. :-';l"illgs hank aer-aunts ill the Imperial 
Bank ot lndill. in tll(> nist,'jet ('o-fll'{'rative Ballk and in joint :-.tock hanks. 
and providcllt fund ill.,titutiolls in lO/'a1 \)oards and llIunicipalities iUHl 
joint sto(·k hanks pro\-idt,d tnr theil' l'{">pedivc staff" are SIJIIll' of the insti
tution . .., in ('xi:-.h'II(,E' fIJI' (>Il('ouragil\~ "':l\"illg~ and Lnn'stlllPnt hahib.. Tlwre 
are YPI'Y ft,w priv:1tc' l))'!)\·j(lt'nt fllnd in .... titlltjOlls ill the !li~trjet: hut then'! 
an' 1l11llleroll" (·hit transactions (-ondw·ted hy IJI'ivate iudividuals huth in 
tOWllS and villngps throughout till' di . .,tl'id, whi<:h also may h(' :.aid to 
('Ilcourage sa\'ing-.; hahit among pf'ople. ' 

Sa\'ing;~ hallk~ de:-;('rib('d ahoy!? nre IlOt full~· used hy I)('ople as the 
mas .... ('s m'p illit£>r:1te and do 1)ot ('Yt'll know of thpi)' ex:i . .,tPl1cf>. Chit tnm
sfI('tioll.'l. art:' H't'\' ('OllllllOIl among illitf'l'atf'~, thC'ir small sa\'ing~ being 
invc .... kd in tlll::'111 for I)('illg funded into a d!?('cilt amount. But 1Il0st I)f 
thf'.,p (·hit transactiolls fail in the middl(· owing to llli"managf'lll(>nt or fraud 
and th(' suhs("l'ihel's lo~f'. CPI·taillly. tlwre should he HII (,IHI.('imellt ('onirolling; 
thes(' trallsadiOIl~ or eOll.1panies, 

'Vith .',lIIall farmer.; 01" agl'i('ulttll'ists in\'e.stment in !-'ih'C'1' and gold 
take,.; the sh"pf' of jP\H'ls and is mainl.\' a pl'ovi~ioll for thc rainy day. 
YPI''' littl~' i~ in,'pstf'd 11\· th{'~l' da,,~('s that way. ln lean ,'PllrS thE'Y may 
ha.\'~ to p\e'dgc t.hc "':1I11{' ·for hnrro,,·ing: if lcan \~f'ilI'S ('(Hllf" in" .,uu,{'",,.,ioll th('~' 
may han' to ."1'11 tllt'lIl ami liqui(1atp d('hh. Ric·h pcople-. of (·OllJ"SC. make 
jf"we]..... to he uscd ns tll'n:'\IlI('lItS. 'Yith the III , it i" a s.ort of illy('<.,tment, 
unyit'lding though it he. 

2. Postrl\ CasII C(,ltlft(ateo; alP not popular IU Iln distl'i(·1. Illiteracy 
among tht' Illn~s('" "t,IIHb II! the \\a\ of pW'l·\tilJllg. A lllajol'ity of ppop\e 
do not kilO,," that . .,Il(·h a thing: a .... Po .... tal (';]<"h ('t'rtilicfttl'" ('xist:-;, amI. if 
tiw.v \,n(lW, tlle'." nrc ignol"ant. ()f tit" way_ .. of gf'tting thclll. Postal ('o.-;h 
('('rtincatp.; lila.\" he ad\·t-'rtisct! 1I1<1!'1' profu_",·l.v in '·Pl"11a('ul(11' at· I'ailway 
~t:\tinn<." ('houltJ·j£,,,. 1lI,lrl~f'tS and ,'dlag(' rhnl"IIdis. \~il!agp hcadmell and 
hl"'I(}IfI.~ nl1l\' IJP a~kcd to adn:.di~p thf'lll. to f'lH·onrag£> tllPir pur('l1<1.<:;t> and 
nl('rliale and guirlf' illit('ratc yillager.s. in the Infltte\" of purchasing cash 
cPltifi('at{', {'if·. 

I ju~t l'f'fe>rr{'d to "TllP Post Office )Inllllal" nnd f"'tllTent {'clition of 
"Po"l nnd Tf'lpgrflph r.llid('." Ratl' of init'rpst on fiyp ~'('ars' Postal Cash 
('f'l'tificates sP{'ms to work out :\t ;) pel' (,pnt pf'l' annum. ~illlplp illtprf' . .;.t, 
whid!. I tIl ink. j.; !lot too low. and f{·qnirt,,, no l'f'yi . .;.ioll at pr{'<;('nt. 
Intt-'l'P"t for fh.f'd d{'po<.,j"f<.. ~iYl'n h~' tlH' IlllfWl'inl Bnpk of Tndia, joint 
sto(·k hanks and ('o-opel"ativ(' hank..; of this di<;tl"ld do 110t pX('c('d . .q per 
(,pnt at prp:'1f'nt. 

To m~' 11111uhle mind, no fa('11iti('.<; lark to thf' puhlic in connexion with 
sa\'ings bank; only illitf'l":H'Y and ignorance :-otand in the way. 

Only f'ducated middle dnss('.<; ),psort to !-our·h forms of illy£>stmpnt. 

TIl.(' rate of jnt.ere."t for Post Officf' Sayings 11ank depo."it;;; whie-h. I 
helievc. IS now :1 lH'r ('(,lit :-;hould he nlist~d :-;(1 as to aUra{·t rit'h and poor 
C'ln<.,sp.; alikp. ..\(lvertisillg 111 the 1l1ann("'r d('serihPfl hy llIe IlIHlf'r Postal 
('ash Certifirntp'l and H'llloYnl of illit('ra('~' m:ly attr:H·t pnorel' ('la<;sf's, 

Tn 0111· £listrid, 1.11('1"(' doe . .:, not llPlwar to 1){' an .... cOlllpetitirHl hf'i1n'('n 
Goyernll.lent and h'H1king in."titutiom. ,'lIHl hank{'rs -in n.'gard to tit'po."it-; 
owing to thl' att1'adi\'c rutl''i of Po.',ta\ ('n.;.h ('('I'tifi('atf'~ and tr{'asllJ"Y bills. 
F.w'n if ilwn' j .... >,lJ(·h ("()llljH·tition. tilt· illYf'<,tor will stand to gain though 
haHI;.{'n; will 1)(' h<1l1dicapJlcd, T'nl"idf'd othcl' ('onditions ~U{·h ns 1'at('<.; of 
intprpst. £'t(' .• <II'£' th", "alllC. jll\·C'.;.tlllf'nt in GoyprnmC'llt !,pcurities will 1)(' 
Iu·{·fenlhl(' to inH><;ttHPllt in hallk~. 

:1. PUJ"(·has<'<., and "alt>., of Gm·(,l'lIll.wnt Sf'{'ul'itie.<:; are HOW effcd{·d in 
Gm-NI1!II('nt tr(·aslll·ip~. til<' Tnqll'rial Bank of Tn(lin :1nd in post offiws. 
To faetiitHH' th(' pUJ'(,ha_<,e of Gon'l"Illll{'llt sc("ul"itiC'.,; h~' small agri(·ultlll"i<;i.., 
and "I~lnll j1lyc'stors of th(' f'OUl)tl':' t11(' \'illng.c h{'aduHtn. blrllnm and the 
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village teacher ('QuId llE' appointed as 'Vendors, just as there are vendors 
for sale of judicial and nOll-judirial stamps. and a small commission could 
be allowed them for working with enthusiasm. 

Pet·t~· farn)(>r.<; :md ngl'i('lIltl1!'ists all() iahollring (·la~<;es have hardly any
thing to In.:'o" 11.": tllf'y al'(' almost ahnl:'o's (lehtOl"', "~hat(,v(,l" they gf't hy 
(';al(· of ])1'0£111('(' 1<; ju'-.t cnough to lHnintain them:,wiH's and to clear old 
dehts, A'i t,l \'j(." .q?::riclliturists. tiJpir spare' ('ash in (·ountJ·,Y parts am 
lIsf'd in 1Uon(',Y-l(~lHlillg and ill !-.uhsnihinp; to ehit fund:::; which when drawn 
ill tlu'ir favnll1' j" u<.,pd for pun·hac.,illg lands adju(,(,llt to theirs or for 
f'xtraonlinary rlOJl}P.<.,tir t'xpens£'-. sHf,ll ns marriages. etr. 

Farmer l(,lHling to farllll'!' i,,; \yidC'l.v l)l'~\'alf>tlt in om rlisb-id, Tlip-y 
1Nl11 011 Jlro~pl'(,tiYl"' prorhwf>, plpdgf' of jf'wt'I.;;, joint pr()..not.('~, dC', Ratc-s 
of intC'l'c;..t will 1)(, rnllll 12 to 2t 1)('1' ('('nt and, sOllwtiJl1C's, Illlt rar<>ly, PVf'Jl 
M 1H'r ('('lIt 111'1' nJlnllll1. Bnn];:" ;lHtl inyp~tnwnt" in h:\IIk" :l.l'{, nnknown 
jn f'0l1ll t 1'." part<;. Rum! ('o-op(>ratiYl' su('icti<,<.; arC' ('oming into ('xistE'nC'e 
h£'l'(, :Hld tllC'l'(, llOW<'tClay.<.;. 

4. (,hf'quf' llahit is pr('valf'nt n1ll0ng cducutC"d ('lasse."l and tradel's olll~' 
in OU!- di"tl'id, COllllllon ]l('opk' do not a<.; a rule nse r-hcqu('s. 

Tt i." ft:<: yd too (,;1l'1y to gauge the efi'pd of thp aholition of stamp duty 
on (·lH'qu{>:,. Hut it i" ~Iln"' to pl'OJIlntc (·heqllC' hahit. 

Pn,\'J\Jent of GDl'P!'lllllPnt ;"PIYl,nis and l)ank f'lllllloyf'('s flhove Rs. 100 
11~' ('lH~(llI(,R is rIOt. 1ik('1." to h(' popul:lr (,XH'pt perhap::; ,,,jth VNy highly 
paid offi('(,l's, 

YE'I'IHH'n!al' ;"('l'ipb will no dnllht facilitatE' the u"e of (,h('()uf's. 

!i. A", Lu ;IS T knou-, t/;", nlH'lring of fjf>\1' 1,1'1l1H'hf'." in l'f'('('nt ~'Nll'S hy 
HlP TlIllwrial nallk of India. 11,\'- hnndiC'[Il)pf',l local ioint stock hnnk:-. [Inn 
indigl-'llOlls \';l1Ikf'l',... n:llP nf illtf'r('~t off(,I't.,tl hy thC'1ll to depn;..itorR has 
hpf'l1 lowf'f'ec!, BOrrOWE'I'S from tllf'l\1 nl;..o are lWllC'fited therel)." in the 
mnttcl' of intcrest. 

T SUl1port the ,-i('\\' tllnt the 11l1uking tlnd investnH>nt hflhit in Tnclia. 
is of \"('1'." "low r:rowth. TIl(> mnjnl'itv of TJl(lian." nrC' pOOl' and huw' harcH:v 
nll~' tllr\llt.':;' to inn"'"r. If th(',- h;\\:e ;..wall al1101lni, th<'.,' prefer to knrl 
the-Ill to pri,-;'te individnals. That. W;\.'·, th('y tilink. tlu:',\' c·an ('ur1l more 
-int{>rp"t. "Ri('h Iwollh, ]';1"(' n fli"trll"t 1'01' klllking ('nnN'l'TI" and pr('fer to 
ha\,(> t1lC'·ir 1lln'l('Y~ iJ]\-(,<;tp(l in 1,111(1.:; find 11llilrling"-, nltl]()1lp:h i1lt('1'(';..t to thf'ir 
('apital (',HI1\.t! that wa,' i" l(llrt-'" :\s to pf'tt:;' fanllPl':O;; nnd ngriC'ultl11-ist.s 
and lallol"'ing das.<;(,.<,,' tllp;,' illitf'r:'1T :11)11 (11·jn];: hnhit an"! the main 
('Qu"es, Tli(l\' f'Ht'f' 11101'(' for fllt';r drink than fol' tllPir ('{'onomi(' ('ondi
tion. TIH'n; i ... U(I "ah'ati'ln fur tlu'-,(' dn<.sE's Hnh's." tl)f'~e two p\'jls are 
f>lucli(,lItp(l, A lllHjOl'ity (If tll('111 (10 not kilO\\, ",hilt n. hllilk i.,>, If thp 
two t',~it ... all(wE' nWlltlollP,l ',1'(' 1"'l1loy('d. t!u,ir f~('()n()llli(' condition :\n<1 ('on~('_ 
quently the-ir c;tnnda1'd of living alo.;f) will antomatiC'aIly rise, 
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Written evidence of LILA RAM NARAINDAS, Esq., Madura. 

1. The 1},UlkcfS ill ihiiS Ji.,tric:t carry 011 the I'ollu" ing U·3.1badions:

(n) They a<.iYaIlcc illOllCy un the pCl'",onal eredit of the party all the 
cx~eution ot a hun(li or a pro-note or in ('Ul'l'cut nc('oul~t. 

(I!) Th~·Y a<1ntlU'l' IJlOIH .. ':;' on penonal secUl'ity, i.e. takiug tI nU"lC UI' 
a hundi >;igllcd hy two pL'''~OIlS ill"tead of one. ulsu on h.ypothctntion~ ct(', 

/r) They ad'ilJlcc mOlic.'- OIl loan:-:. un "l'(:urity of gnod .. of ('H'ry hind. 

(d) 'flu.'.'" giH) dCl1lalHl drafts pa:yablc at ntrion" place." ill Iudia on 
receiving a slUull (·OlllllLis_':iion. 

(I') 'I hey gin.' tl'll.'~mphjc transfers al~o 011 payment ()f (!UIJllllit>,.,!OIL 

(/) They take d('po"jt~ <it a rate of interest varyiug from :3 to 6 
per ('en t. 

(u) 'I'll(','" di~('(Junt the hill.., or Illllldis lIlentioned ill para(!;raph:;. (0) and 
(/,) with the Imperial Hank of india or any other hank whel"cHr they nuu 
it profitahll:.' to thellL. 

(11) The~' pUl"dw!;.(' dellwnd draft.:; from partil·..... Iylto :-'1:.'IH1 tlwir 
m('rchalHIi"l' to YHrioth I,ud.., of India and di~cOtlllt the Mlllll' with the 
llllpcrilli Uank of Jndia or ~elld them to th('i1" hH"lll ,t;2;l'lll. .... fur {"ollc("li')ll, 
r(,servillg for thelll:.ocln.: .... a "mall l'ortiuH of their (·olUllIi..,,,iult <t1-; their profit, 
HH..'l"l'lJy not only (.'l1courn6 iug hut abo lwlping \\·it.h fi.natl(·p all kind:.o of 
Lu::.ill(",.". 

') The inlii!:!:cllOll.S l,allker" ltel[1. a grl'at dl·"!! ill iinall("il:g lnH]l·. agl'i
(;ulture I;lnd ill~ll1~tl"il'." ill tbe pnn'IIICl', a .... will be' I:,(.'('n trolll the forl'!~oillg 
paragraph. !Il'I)\"ided the lJ\I~ille"s i.., lJl'lletieial to their illtl'rl'~b al"o. 

;~. Til<.' illdigeuou:;. bank" ill illi .... di"ti·i(·t are \Yell ()r~allizcd and Yc!"y 
well lJHluagcd. The ailloullt ot til{:'ir capital i . .., (':\:1('Il-.;in', HliJOtllltilig to 
lakhs of 1"11111.'('.-.; :111,1 the yolulilc (.f illeir I,u;,;inl'.-''' dt'llL'll(h; IlpUli the Yarioll-'; 
chung<.'" in the 1ll01ll'Y warket :Illd ;t\-.() llpOl1 the' fa('i!iti('~ gin·n to thl'lll 
h." the Im})!:'!"ial B:.mk and uther I 1,.1 n k.:;. "hi("h a-. it 110\\- ,lppear,-; llcgin to 
('olllpde \I"ith tl!<"1H rather than giu' th('lll lllOl"(' faci1iti{'~ a .... 1llt,y ought to 
<10 in the iuten':-,t 01" l1i(' tl'a(\(' aud ('omlJll'I'CC ot till' l'Utllltn. Theil' 
e:\:p<"ll"l'.~ <Ire limitl'd and tiH'.\· do !lot lli\\"(' H hig :-tnIT 10 111;\I;a~l' tht.'ir 
hu,.,illes~, ~o mudl ~o that the \HJI·k 101" \\hi{"h klllkl'r" 1l<l\"(.' h.llt ,\ t\OZ;I:'1l 
of :.iaff will I"l''1uil"(' more than n dOZt'll of IJl'l""'!lll-. al till' 1 illp('!'ia1 Hanlt 
or uny uthl'l" ("Ollccrll. TIl(' heHut.\" ot the l'lana;;(,llIl'ld i" that tho~l' \\·ho 
:Ire Hppointl'(i at tllP lu'aci {If affilil':-; (lH' llOt pai(l U",\l;, I nllnw:!llcl' pl'r 
1l\IJllth hIlt aI'" all(J\\"(,d it ("('1"1<1111 ,han' in the !ld i;lt'ollle attll Ilc]]('p tiH'Y 
lil"e 111'H'(' illt('t"l'.,.,t{'(1 in tilt, Hjfl\ir~ oj" th~' finl]. Till' 1"\·1,lli01\ .... l'l'I\\'('('1I tb'l' 
hallkt'l".., Hll'1 tllp hank .......... p('(·lally tlt(, IIll]lt'rial BallL. II.lY(' I 'l"l'] 1 faJ" frolll 
sati-.tadol"Y· Til(, prilltip .. Jl :-.ollJ"('C 01 motl('Y at Jll"f'~'PII! i" tlip ilL1IJt'rial 
Halik uf India. whidl dot,,> t\ot gin' gl'palp!" J ltiliil{'" til tlll·HI. The 
lllalJ"~(,IlI('llt of the kInk i.e, 11Io.~th· in tilt' llalld .... of lI()tl-J11dian~. \\"110 (lo 
not hllo\\" the uhility lIud ;..;nod '1I1<lnagclllC'ltt oj 111l' .-.\11"011'." (iudigl'lIol1" 
Iwnkl'I''') awl tllU" nat.lll"ally do lint ;.ri,"c the la("iliti('~ (lilt' to thPll1 fl)l' tlw 
PUl"l)11"<" of I.('inp: hl"111ClIl to Indian hadp. 011 tit,· ('1"0]]1";11"\-, ("'i'n' l'lfr>rt i.., 
nwdp hy tlit' 1ll<.LIHl;..!,t'IlH'llt (iC the Imperial Hallk of ltldiil . til ('Oll;pl'll' with 
tIll' it1dig<:'llOI1.~ hankl'I·". wllo ill fact c:tnlif)t {'(jtlll'dl' wilh ;\ Iii):,: hank. 
whi('h gd.~ ,-,[,,1 lund:- frOlIl the GO\-el"tlllH'l1t II'('{' Ill' illU·]"C .... t. Bt,,,,illl".':-. the 
1lIaHa~('l" .... of liJ(' Ilran{"hC'<., IWH' Y('!".'· littll' fn'l't\olll to ;lfhal1c'{' lllUll('\" ('H'n 

to :;.ui!alll(' p<l.rtiC"', alld ge~l('rally 101". all '-.lJ(:h l11<\ttC]"" lilt'.'" han' hI ~ll'p(,l1(l 
U1HJll ln~tl'u{'tIOlV.: It'OIll thclr head offIcC'. whJ{"h (',\llll01 he ('''l'l'(·tr·d ttl I-;ltOl''
so 1Ill](:11 dpt;lils ahollt tht' trllstwurtilin('.<;<.. or the' lJ:lrti(,.-; n .... till' lex'aT 
man:l!rC'r \"ho l~, nn 11i(, '-pot: Tt i.: 011. ;H'f"()l~td of thi ... tlt<ll ~lt(' opelling of 
marC' hranL"lll'~ ot the 111l{JerJa! BUll\..: uj Jm11a ha.., h('t'li a fallnl'l'. 

15 
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L The hUlldib and npliiL ill.'>tnlllll'ub u~t'd h," th~' lot'a: bankers are 
~l'lll'rally hundi-; 0" lIl'gotial,1e instruments with' !>tamp which are being 
i5uld l.y till' (;m"('l"IlltIl'lit alltI al1>{1 detll<IIHi pro .. notl'-.; printed 011 ordinary 
}mp(·I". \\[II..)I'('OH H ren.'lItH.' ~tall\p ()t annll 1 tn 4 j:-, hcilli-!; affixL'(1 as pel' 
H'gllJatiulls ()f till' Intli:lll !'tnllllJ .. \d . 

. y. The IHl'thod..: uf J..':r .... ntiug luan,> al't:' that the hankl'J"s fil·~t of all ~atisfy 
tIU.'m"l'ln!,'l ahout the IJu:.,itioll and ~tatus or the party who approuches them 
fur a JUHIl and then for approved partil'!> the~' allow ('m.h credit::. up to a 
(:crtain Ii III it fixed l)y t}WIIl. Gl'lH:~rally they give 10alls for a period of 
three month:-:-, hut in ('('dain ('U"C.., where the parti('s are Vl'r)' soulld, tlll'Y 
gin~ luam; repa~'aJ,ll' C,",-.o1l lifter ~ix month.." ur I\lore. 

Gelu:'I'Hlly the wHITe of providillg thClllSl>lvc~ with mone'y is tho Imperial 
BUlIk 01 lIuli<l, with whom tho," di,'>('Olillt the hUllllii; for three JIIollth:-., 
rel'(·in.·d llY them from th(' parti~". The.,' hUH' got ample (.·apitul ot' tllt·il" 
own abu to do tll(.~ 11U..,i!'l·'~, I.ut <In'r ilud a"m°l.: that i! tlu'.I- r'('<Juil"(' IlrOIll"y. 
they will go to til<' Illlpl'rial Balik of Ii](iia OJ' all:" (ltht.,l' hank \,hidICH'!" 
i!; more' profltahlc to them. The J)lIpcrial Bank of IlHlia "ollllll'te" ill this 
hn-;il1C''''''. Knowing tlif> lHlIlll"S or the parLit"j who take utlvaIlCt.'i'> from thp 
hallk('rs l'1"om t!tl~ hundis di'lf'uulltC(\ 'I-jtli Illl'1\I r.~. HI(, latt('I", they apIJruacb 
tl1C' parti<'s to haH' dealillg" with tlielll diredly. til' ill t',hl' Ihl' purtie, 
haH' prior tll'aling~ with tIll' llllpl'l'i .. " Bank, the.'" illsi.q 11(1011 thl>U\ to :-.top 
the (kalin~s with tht' hanl;:l'rs. Hilder threat'> that their dcalings with thE' 
hank would he :-.tQJlped ill ('3,!;e they (:()tttillUC d~idillg,.., with tile bunkor::" 
Thf" ret>ult of this i,'g that the partie..; l"Ptlue ... t the hanker." 110t to tli .. ·;cnullt 
their hill" with tllP Imperial Hunk of India and tIl(' hUllkN.'; ill orcier to 
:"intis!'y their ('OIlstitul'nb haH' to ke{'p huck a major portion of tlLl'il' hills 
either in their ho;\: or try to di."po:-.e of the hill'> in tlll~ local market 01' 

gi\'c the hill ... to hank ... other tllan the 1I1lpt'!'ml lhuk. whidl is th\ls 
d<:>pri\'C'd of a "llb-;tantiai portion Iff hu..,illl'.':-S. \\'11ieh in the' Ilatur:.d l'OW't>C 
of thillg, olt~ht to go to the Imperial B~u;k, 

'I'll(' 11ll\1t'rial Hank of TlHlia !Lot unly ('o!IIJ)('k:-, in 1J(~t'iodi{;al llthitl{>t>~ 
l!tlt t'H'!l ill d('lliitud draft bu;,ilH.''''''' II-hit·h i" din't.·tly ('oll{'eru(-d 'With the 
trade alli! H!.!:,·i{·u!tuI'C of the (·oltutr\'. Tht'\· do Hot' hUH' fiXl,~r rut.e .... jOl' 
their hu . .,inb_"', which i., hal'mful tu 'thl' jl1tt:re~t."' of the trade ill ge1Jcl'al. 
Ttl fUrllH'!' da.\"io;. th(' rah''i fu!" demand draft .. u"etl to lIe tit\.· i,alllC' till'{Jugh-
out the .\'t'oil'. ;llld Oil the .'>tl'l:ngtlt nf tili, .... indigellolh bankers u_.,ed to h<.l\·c 
Ii);.(,d ratL'!:> I'ur tlWHi "itlt the 11ll']'(·haHt ... ,dlo ,"'~'nd tht'i,' lUl'tdlUlHli,,\., to 
til(' dilf('I'4c'llt part:-. of Inclia. with tilt' t't'~ult th.d e"prything wu:-, goillg on 
~y .. t('t/l;di('a\ly altd !lll,tltodu'ally \1-idlOlit all." hileit. Xo\\' tltt' ca,,,l' i" oth('J'
\\i"l'. Till' Iltlpl'rii\1 Hank bth J1D liXl'd t'lt/' \,nt till' ,t"{'lIh hal'{' ht'I'1I 

authorized t(l quotl' diff€'l't-'ltt ratt'_, afTonl!lI;,! to tilt, till!(', ~llld llit· , ... tatt' of 
tht, 111011(':,' lllarJ.i:d, whir·1t {'ITl.tiP.'" a n~r-," ~rt'at troul)ii' to the ]JuiJli(' cIt 
lal'gt'. 1,'1)1" ('XHlllpk, it a 1.00llkN, (·()It"idl'l'jll~ that tIll' lmllk Ila.! hl"t tillle 
taken ollc·.."ixte£'Jlth (;Olllllli ... ,ioll for a dl:'lllalHl dl',lft on ('alrntta. ('harge 
hi_", (;Ol\":>tittll'llt ... }~ or ,~ Jll'l' (·{'Ilt. lllit uu :.!Uill;,! to the hllp('rinl ll<lllk jind that 
thl' mtl' i.." ~ Pl't· (·l'IIt. yun ,,-iii YOllr ... (,lf rt'i.tliy.~' Iww all k'\'Hnl lJe will ret' I : fur. 
ILt' will Il('I'P\' iikl' to gin' hi ... whole (,Olllltll." ... iolt to tht, IlllJ)l'rial BUllk. The 
re~ult wil! 11(, that h(' will han' to rl'iut'll the IJill!:; to tilt' PUt-til'''' 1,110 will 
htlH' lto other "0 l!llt to }la,\' ,"'fllIl(:'tlling I!"!llil tlil'ir (Jwn po(:ket. 
fill' tltl' gOll(b ,~ill han' alrl'iHiy hl't'l! 1]{-,"PHtdlt'd au(l the inYoit,c 
:\1 .. 0 "PlIt to t!tt' P;Il't.\" at tilt, lmn']" ra](' 01 t'OlllJlli ..... ioll. Ih> .. itle~. the 
iJl(li~('lUI\l .. Ilatlkt'r ... in Qlth,l' L(I fillallct' tilt.']!' Illl~il1(· ..... Ita,'l' to draw 
IHOltt',\" frOlll tin'il' other f)m(·(,~. \\ Ill·t'I·111 tilt·,· "l'e tllat tilt", haYl' gDt 
lIIont·, III ,''\:(",'::'':'. For tlli, gl'JIl'l";t1ly tIn'.'" I;an' 1.0 go to' till' Im'pe
riul 'J~allk, ;IS it Ila." :"'CH'ral hrall(·lll''' III YUI'IDl\S plat·eo;;. Jt hus 
het'll tuulld fl'Olll l"'l'erit'II(,(' tilat iIi lilllt' .. t1tt· ILllp('!'i,,1 B.tllk .I((ept-
frolH "tH'}1 ,,\troil':-. tlt>Hl;\ml draft .... for l{ ... j\l 1100 .It a tillH' II\1t ;It :lnot\1('l' 

till1(' whpJI till' , .. hl'(1ffl-i ]'c!jllin> mOllt'.\· and 1'f'lyilt).!: on tilt, hank the:,' {'UIlt(' 
to di.,,·owti a dC'lll<tllfl draft for H, .. /I),tlOO till''\" ;1I'l' inforHIPd tlHlt tlwil' 
demand dral't~ up to n .... 2(1.{JOfl oldy" ill I,\., il('(·t'ld('d . .All illdigl'llou .. lJallkpr 
relying: 1m til(> lml)('ri<ll Hallk "III 11;1"i' proHli-,,('d .... fl man,'- illl~iH{'''~ p('QI)le 
to ~i\'(· th{'lll 1ttOtl('~' awl lilt,.,· all will ht' "'aitil',! in hi" uffi(·p. How awk~ 
wani Ill' will ft'd at tlwt tilll(' If h(, i .... di.~npJl(lirrt(:'d like tlli." aud hn1\' 
ditfktdt Iw will f<'l,i at thal lilH(> lo llHltwge the dfo'ficit of H:s, 20,000 ull 
of a o:;mldt.'1l within that .short tinlC 1 
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::\lorcuvt·r. it ha;) h("Cn nl'Y I'cl:l.'Htlv J'UUlIti that ~lIIal! partie,", who aitcr 
dc:-.patt-hing tlleir 11U.'l'cliulllJiSC will approaeh the iudigcllous hankf'rs for 
givIng thcul mOlle.\', arc HOW ('aIled upon I))" the JlIlperl.ll Billlk of India 
to give hU:-.llI(':-:-' direct to the lHluk, and th~ k.mk g;iH'::) them mOle fa{:ih
tics aml dlarges thew less t"t)lIl111ission than en'Jl the kwkcrs. The husine'>s 
whit'll the huuk ust·d to get through the bunkers is helllg recei..-ed b:. them 
dil'ed hUll! tli(' pal"tics, with the n;.'lult that the lHUlk nut Ollly (0:,('5 the 
J'c,':>p<l1l."ibility uf till' Imnkl.'!'':> in the Hlatter lJut abo gds le~'S Ill'oflt. Tn 
this Way the buuk tries to t'ut. ::.hort the business Df t!.i(.' bUJlker!', tl1£'l'(>hy 
putting ih,df abo to a loss at times. The records \, ill show that there 
would haH: l'l"C'll so Ill .. UI;y lo~ . .,e:-, to the hank on IH·t·Ollllt of tlwil" takillg 
thi:-:. jluli(',Y, whil(~ lo-,.,>t.'s through the bu:,ille",~ tran.'~aded I,y them witll tllO 
uaukf'l"S will he practi<:alty nil. 

Generally the indigenous bunkers allow intcre~t on dt:po~its tWill 3 to 
6 PCI' ('('nt, 

U. The rntc of iut('l'e"t dlarg('ll hy tlw httllker:-:. 10 ail their pal tH'~ 
vunc" ,l(:(;orJin~ to the l·ate of the Im(H..'riul Hank 01' ] IIdl,l, 101 ll\('~ ke1'}! 
a Mllall margin of :.:! ttJ ;J I'L't' cellt 0\'1'1" and al,()ve the rate 01 th(' Jll1})('1"lal 
Hank, The rah.':-; arc 1"(.'u:sUlHthlc aud tlo 1Iut n:quir(' a ("hallgc 01" l·edu1·tioll. 

i, Tiunc ii'; uo prcjudi(·c wilabucH'1" again:-,t the indigenous bitllkcr.':i. 

Tlw law 1:-' (tt:'\\l'iellt to "uh:'gn<1n\ tile inil'l"l'''b, HI tlw haul·u .. 'r." ina~llludl 
as dUl"illg the present time,:; ,,0 mauy tlehtors 1"(,);Ol"t to in"oln'Tl(",Y proceed~ 
iugs after arranging Pl"c\"juu~l'y for their talllilie)', dc.. TIlt' 1"<'<1-.011 for 
tht:-- i:-:., that tlleJ'{' I.., (·ollljJl'tition in CH:,ry line t,t bu"in('.,.,., aud peuple .... n.) 
ulluhle tu wake their both cnds meet I"rOll\ the ]1Il'OlIl(.' 01 t11l'll" bl1sill("~S, 1l. 
on the uyerage. pcople fiml 1m,.., ill their IJl1);illl'S,>. tl1t'Y at 1)11l'1.' l"hort to 
I.P. ,],hi~ (·ould he H,·oid(·d if the oflentiu""). Bamcly. ttHJ . .,e who ea);;ily find 
a i.,helter ill thl' J.P. are dealt \\"ith )'l'\·l'rely and mud(' trJ "("COUllt 10r till' !o.~:-, 
ill a deal" l.tlld \('gitllllate Way alld l'\·l'l1 aft('l"\nlrd~ they ::-houlcl b~· lIIade
liahh.' to pay the tlebh. it! ("ti.-;C tlll'Y are ill a PU..,lt ion to pa~·, He."idc", 
the 1)1""('.'>('l1t l"l'gulatioll'> al..,o I'equil·c n little (·hangc :-'0 far as the illdigeJlOlIb 
bunkers are eOl1(·l'l"lled. The 1)J'l'sellt (·OU1·t pro{"cdul'c take~ H Yery IOllg 
till1t., and iu the' J\H.'Ull\\·hilt, di.,ilul1l'"t perSOll" tuk(, adntlltag(' of thi~ :l1ld 
fl"il lIf.lulellt 1,'· alienatc their J!rUpt·rt]~.." dllrillg tIle penduwy 01· till' ,~llit. l"IHlt'l" 
tIl(' ("·lI"("lIl1l . .,taIH'l'~. Illy sug;-;(,,,tiUll i" tlwt .. til ~uit<; 0\ the intlig(·nous ballkt'l"f, 
Sllould J,{. tried 1,y tiLt' SlIllllllary Plo(·(.'dUI"l' ,lIltl tlllLt if pl""Yl'd fo,. by titt.' 
plnilltitr (\\!Jo ~llUuld lIP I~anl'l'r) tll(, properti{'s 01 tIll' (Idelldant.-:; "hould 
ht., onll'1"ed tu I'l' aU;wht.,d without (IL-liI\" or at lea"t the dl'fl'lHlant.." :--.llOnld 
gin' all undertaking to the ('()urt that thl'Y will 1100t alil'll<lt(.' tll('i,· IJl·o
(H.'ftit.,,, witilollt tilt' pl'1'1l1i ...... ion 01 tilt' (·OUI·t. BI:'~idl'''' till' ."uih nled "y 

tlw lmllln:l'." "Iwuld Itl' gin'lI Pl'eft'l'l·ll("l' illa .... lllueh a ... till'.'" ;-.Iwuld In' take;1 
fot" trial Hild dt'cilied I,·itb the It·a .... t jKls .. jh!{· tidilY. Fllrtlll'J". till' Lll~],tOl",., 
III.,oln'1\(".,· Pl'tiliull ."Ilould 1101 I,l' alhml'd 1lIlk· ... .., lit-' i ... \,rought IlIllie]" nn('."t 
in a dl'("J"ee and hL' prOH'-, that hl' j,,-; Hlla]'l!' to llleet hi" deht... Seeing the 
ill."ul\·enc.'" pro(·(.'tiul'l' H'I".'· (·heap the debtors and c}"€'tlitur ....... mlopt t11i:-, <'oltroSe 
"itltont (·ul\"")\del"ilt~ till' ~·OI\"'l·qlll.'lIl·t' ... Sn, tbt' PJ"O\llll·l;l1 111 .. ulH'lll.\· Att 
rt'qUjt'l'.~ "Oint' proPel" ilIllL'tldil!(>Iii..." Flll'lh('I', It i .. \H,I! k11o\\ 11 tl)(, 1I1."Ohl'1lC"· 

Illatter.~ al·L' (]!'!aYl'd ill tlK' dJlll"b f()r .\"(',U"s tvgl'i'h('I": >0 tile law :-.IJOuld I,~, 
Hllll'IHlt,d that if till' !lIajarit.'" of ("I"t.'tlilur~ pr;]:,· till' (·Olll"t tt) appoint tnhtl'{'''. 
tilt, (·(Jurt ~11II1l[d .... (.Jed two (11" tlll"t'L' !,ig <tlld hOHt' .... t aut! tru .... twurlhy (·]"('flitol"s 

tu lUanagl' till' ('statu Hnd :til till:' IH'\rcr .... of tIl(' Ollieial H1'{"('IH'1" :-.holll<1 
he giH'tl to tho">l' tnhtl'l':S amI h.Y lhis lH·u("l.'dllt"l., till' mattl'r:-. \\·il( (it' dosed 
soon ami without ~lIly 10"'" to the creditor ... , 

f-i.. Tlli" "hI"" ()~. \'Hn\;:er" cnll 1,1' lllUrL' w]"\·j(·t';i\.' to thp ("O))11111111ih· ()I" 

lJub!i{" ill W'llt'ral. if till''\" n'('('in' IllOn' hallkillg: facilitiv., Irom the I"mp·erial 
Hank. TIl(' l,t.lllkl'I".-; sIJOui(! l,e (·oll .... ifiercd 11'-> ngl'lIt ... of tIll' fllljJl'rial Bllllk 
and tht.'1"l'fol"~· I ~tI~)!X' ... t til,lt ('Yt'!"." kind of hU .... ;llt·~S :-.huuld (·01n(' from tiH.'lll. 
as 11,,('d tIJ 1,(, tl1(' (·a<..l' in tonll('1" 11a~·... Tliey . .,huuhl l,l' glYl'1I " widl' :O;CIJP(' 
fm· \111 ..... iIlC." ... lind ("an' .<..hould 1,(, tah:t'll to ,"l'f' that tll{,Y giyc ;!l1 or llHljOt" 

porticllI t,f tla,ir hll ... iIH'''''' to tlw (111])('1"1;)1 H:\\ll, 1"<1tiL("I" tklll to Iltlw1' hi\nk~ 
Thi!-o will ('ll(·()l!l";li!l' tll('!,! ill dn lhl'ir l'l1"iu(· ...... (HI ,I HTy inrgl.' ~l"<"e. Tlu'.'" 
thclIlw(vel:l ::.taudillg a':> eudur",lI"::', tbl' \Hll\k'~ lIhf\l('~· ,,·il! bt., ~el"url'd lJ~' 
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thelll; tl14..'.\' th(,lll:~f'kt's ·.,}wuld IJC' .dIIJ,n'll to dis("OUllt. their lliUs at t.he 
{;U1Tcut rate or tIl(' Illlp(·rial lbnk thrfJlI:,;llOllt tli(> Y(':I1', This kinu of 
1tIT<lll)!:l'll1('llt n-il1 "llo\\" guo!1 IT..,uil,, a!Hl tilu __ prow' ut gr('at help tu tlie trade 
and ("'lIlIIIl('l'C(' lIt tIl(' ("ollllir.y . lk."jlle" t11(' (TO IT" 01 rnpees lying idl{· i.n 
GOYCI'l:llll'11f, (-h .. <-.t-- will I,t, u_~('d lor the fllrtlwral1C(' alltl adnlllu:'!lH'llt of 
trail,' alld ("Ollllll('l'('l' 01' the C-Oltlltry. It i.., liot I\('c('s __ ary foJ' the 1ltliJeriai 
Hilnk lo i[lUl'H:-'i' thl·if 1)J'allt'iu.'s \H'l'l'at'kr hut titey ..,huulll work tht"oup;h 
tli(' <lgt'IH",\" Sy"tt'lll allo\"(' propos('I!. Th.- ~n'("ll adnilltag('~ of the SYf:itt'lll 
will lJe th<lt the ::-iJl'oH" I\l'ill~ IUl'a! Un.:ll (-an !ml:',y local conditioll,> hptt'1-'I' 
and ,\-ill dl('rdoll' 1)('0\'(' Illllr(' IH'lpinl ill den,lopillg; lut,ll tl',-Hll" Tilt,:,>' 
thl'lll~dn'" Ill'in.::":: liahlt, ill tlll' Hi,tUn. thl'Y will take grcat ('<1I'L' to .... cc that 
ttn' IU(,II','\' h IJl,illg lItilizl,d in ',01I!1d ("0 tI(,L'l'n,<; <Iud tllt, puhlic al~u win 
1l.lH' tln,i\" llC('Qunt:- wilh tll('1l1 freely l'oll~ide1'illg that they haYl' the hl'lp 
!Iud l"(HllJ('J,1ttioJt of tll(, IUJ{Jl't'i,t} Iklllk. Tlll' ktnk, if it ,<';0 desil'{-'s. m,IY 
h,l\'l' a C;('l"ll"ah' o (ftt'l'I' appointed for OIl' pnrpose of f'll(juiril':-' ahout. tlH' 
tlatUl"e lit th(~ pHl"ti('~. wilh ,dlUm tlw~(' ,,,hroff.-,; (10 hn~jnc!;-". Thl' {,<l ... h~ 
k('('PI'I,~ or otlll'L" otli('eh 01 the hnnk :-lioulll lIot he {'lltru~ted with thi~ 
ilJlpol"tant \\o\"k, ,c" at present. lll'('lithe tht'.\" h:l\,c got their offit-ial dutic,> 
to attpll(1 to nnd they hardly fil\d tilllc to make ('nqllirics. 

Allotla'\' WH .... of I-,oh-illg t1li:-. probh'lll i:... that ;,OIlW of tIl(' !Janke!"':; 
lImy 1,{' ;IPIlDinit,d iI'" g1J:Jl'Ot1ltl'l' lJ1"()kers tint! ~n'L"y hu~irl(':-:s of the !,:lnk <.:"'0 

Lu .'" lill,ir (kHhngs I,-it!! thc IJlI"illt.'''S peoJdl' ,Ire ('ol1('cl"I1( .. 'II) ~hllulJ l)~ 
tr'alh;ld,'d thruugh lil('Ill. as tlll',\ llla_, l'l' cUII,idl'1"l'd /I., agent .... of thl' 
Jlllper'ial Bank. The ;';;;e'nb lIlay he r('(jllin'd to gin' a :--,c(,llrity vI' a parli
('lIlar amllunt regarding tht' hll"iu('-"s thvy do lor tilt' hank. :-::lH,lt gnarillltCl' 
ilrokC'r" \l'ill b(,' aId\., t" show good rt'-,uib fOI" tlU' TIll{l(,I-iai Ballk ,Illrl 1h~-, 
hank fl('ctl Hut be nfn;id l'{'l.!anlin;.: <111,\' Jn~fs b,l- working thrull~ll the'lll. 
Tit i . ., killd of apiloitltllll'!lt 01 :--hriltl-.. a_", g:1It11':lllt('e lll'oi;;:f'r ... Illay h(' IlIadt., 

:Ila'i' l"<ll'({nl ('nquirIP', Fur Ullrlnud,illg <111 thi .. thl',Y f,.hould be aHm,-ed 
a ('ertain l'()Ulllli~.,i()1l on tllt, work trall"ilcted dll"()lIgh tlJelil. 

,\y(' are oi opinion that the majorit.y of the lJircdors amI tLl' lllalWgC· 
1JJellt 01 the Iltlpl'I'ial Balik ShOll],j l){-' 1l\\llall~ and it will !)e (lIlly tll('11 thal 
t.hey iI-ill hiln.~ all intcj"(_'~t in tbe ludial1 !radl'. "lid tbell allJlle tltey wi:1 han' 
tht: f'l.Illtid('ll{,l' uf lhl' !.:;1'llf'l'ill jluillie' <lnd, if I\{.'{'(''''_~i.lly, the ,'>I1}H.>n:i_"ing "(Jl'k 
l:>llOn\d he ]<-'ft III till.' 11<111(\" ot the l1oll-T1Itliall~, 

Thl' [ul[w1'iat Bani,: ,.,h'Jldlt giYl" tl'!lllHlray oi'crdral'Us tr, all the 1"UIk!,r.., 
Htld <d_~o trl approH>(J pill'til', .... alI(I "houltl dl~ll'gt' I)tlllk ral(' of illlt'n',~t lol' 
till' ~'ll"l', .lk..,ic1l'"" tll{',\" ~hotlld giH' at kH;,t '2 to :.1 1;(,1' ('l'lIt illt(>l'(''>t for 
.'>Ill!!' ill t]('l,(, ... it "ith tl]('11I in ("[11"1'(' II t <I('("Otlllts. Ti1i", "ill g.r{-'atl~· ill'\It("L' 
the 1.111'1101"(\'" alJ(l Ilther ridl jI{-'!)J'[1' b Il('posit t]'eil' 1JI(lIH',I- with till' Illll'('
rilll Ballk, il1'>tl'ad ul lItiJizing tIl(' ,';!Hle ill till' pu\'{,lla..,c uj' dialllOlll].., ()l" 

ut!Jt'l' \'llluahl(.·.., or };.el'pillg the ;,.alll{' ,,-ith tll(:1I1 ill their safe, a~ at pre~I'lIt. 

Th" InLlJe'l'iHI Hunl; :It Pl"l'_~l'lIt lak("'o it-. !)\"\-n tillll' ill lhl' 1Jlatwl' oj pa!) ... -
ill).!; dl{'(III('~ ur iii til{-' Ilwttl'r IIr i,~-llill~ dr,ll'b or tf,Jl'gntphic tntn!'.f('r~, 
Th1-'\- haH' tf) i-!0 through n kllgthy }JI"Ol'('llurt, of It:q-illg t\tt'Jll lHI,,-,,('d 11.\' 
"<lriUll,~ officer", ... i tilt, It<l1il,. thel"(,l,y (';Iu ... ing ).!1"t"lt (ll'Jay. whic·h lIatllnllJ,\" 

tin' ... Ihe Illltil'll("t' 01 tlH' pl1llii(' <\lId thl'Y jlrt'l"l'r Tn h,I\-C an'Ollnt" Rith thc 
h<lflJ.:l'r, rather tlWll with tile 11:nli, , Partl('" lrh'I'C \Jlln(Ji, ... :tlT di"'I'Duliled 
In' thl' klnkpr, widl the IlIljl(,l"i,d 11:1111;: 0\' 111(1i" ill onl{'1" to fl,·oici ~Il{'h ~Ol't 
of del",'" "hilt., JHlying the Illofley 1'0J' tll('i1' Il1l11di~ ;111(1 gt'tting tilt-ill kl('];:, 
prell'l' to ~i\"(:· th{' ll(OI1l'Y to tilt' hallk"I-:'" 1'\"l'1I :1 iI'\\' dn,\'.., l,t.,j(ll'l' the dU{' 
datl' alld the ]'llnl,t'r'" han' to pil~ th ... "alne itl thC' I'ank (111 th;:> dill' I1nt('. 
11' arnlllgl·llLl'llt." '\'('1"(' l11Hfll' to h:I\(' .('\,l'I".1 ':IW oj \I-ork ~l']~aratd~-,. tll(, \\-urk 
,,-uuld Ill' e.\:pt.,dit{-'d, Tilt' I)allk 11'1JJlIIII-..tratJ(1J1 c-.hulIld J'('alJ;~(' that til(> h(ll1k 
i:-. 1'01" tire ('OHYCllielH'(, fTf the g:('!l(,L"al jluldlt, iJlI(l tlwrdol"e the',\" :--Iwuld IIOt, 
gin.' ulldul' pl'f'i'cn'IJ('(' tu for('ig1l(~I'" in pr.·plerl'IH·(' to TlJllj<~'I"', For (,:\<lll1ph" 
it' a fort'igllt'r ,·()Hl('." to the bank tf)1' ('a .. ILltl~ a ('Ii('qul', he' \.<, llot Oldy tl"l'at('(l 
witli l"l'''IH'd <I !If I ~iit'Jl a dlair t(, .... it Oil, ~)t~t th('. otf1cer~ (If the>. Ilank !-.'<'c 
to hi~ walli', without dl'la\- :l1ld II(' o::!Uf'" ... :t!bfl\"l I- Ilhlll a ... hm·t tlille. w1111e 
:lJl\' TtHlian f''!tl,titl1''llt 01' th(, 1,;l1>k. \,II;df'\'I'1" 1,(' hi" po.,itioll, Ilil" to wait 
f;bLllrlillJ.! lit till' ('o\lllh'l' for 11 1IIIIIthl'l" of 110111'<: for J"('("('i\"ing the nl1l1(, of 
hi~ dll~-1t1('_ This ,,\wllid he pnt nil clld to a~ ~!Jun H'> p~.h::.ihlt:;;, 
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The hundi: shmp of -·l-~ per (,Put i<; heavy and therefore the merchants 
prefer to execute demand Pl'O-llote-s on 1 to 4 anna stamp instead of writing 
Ilt'l'iodi('ul bills, It tlti", i", \"(,d\l('l·J, thert' j:,> evel'y prohability of traders 
e:-;:ccuting hundis 011 stamped paper. Hundis cun very easily he discounted 
WJth the Imperi,d Bank of Tndia or any other bank hut that will not he 
the ('ase with d('nwlIo pro-notes. If the stamp L'harges are redud'd. the 
hunk can get I1IOl'e husinc."s and al.-.;o Go.ernlllt'nt will be profitE'd. In my 
opinion half-anna per ('('nt is suffieient. 

fl. The irldigctlou,,; baukers have very low (~XpellSes on l.t('(·ount of their 
estahlishment, etC',. and hence they han! more profit in comparison with 
the hl'[ll1("hf's of t.he Tmperinl Bank. h[lxing tIle same al!1ount of work. 
Estimate ('an not he nlude as it all dl'PC1Hls upon tlwir YO]UIlW of bn-;iness, 
the extent of their ('apitat and the facilities gi\'en to them h~· tlH~ hanks. 

10. Th0 indigenou<.; hunke-r'l generill1:" tr~; to IllP('t all dpillanns for l\lOIlf>: .... 

of tilE' partie", which appear to the'lll t.o Ill> sound. Ro far fl'-1 the> ):"lti.Pl" por
tion is concf'rll{'d, it all dE'pends upon thp ('apital of thr- hanker ('OIlf'(,l'nelt 

und al)io upon the (,Te-dit he enjoys with th~' Impel'ial Bank atHi other hanks. 

lQ 
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1,-AgridtUural credit and creJd facilities lor .'llJlaU -industries. 

1. in) Th(l~t-' ,,-ho II an:, tlJ hOtTO,," fOl' ('u!tiration t-xp-t·n,.,(> .... dl) ~o ('itlwr hy 
l.Ot-r,)Wi!lg ill kind or hy rail:iing money by pledge of jewels. 

,II) ,(- (d If the {'uitinltor is a Jalldlonl. hI' utilizes his annual income 
for t.he purpose of (·:tpital alld permanent improvemellts and borrows at. tho 
end ot the ~'eal' to maktl up tlw deficit in his family huo.gpt ocea~ioncd hy 
bis utilizing his annual income for ppl'll\:ment impron·Hll'nts. In vers fow 
('1\<"('''' loans arl' oht:IIIH·d from (;on'rJll1I('nt undel' tllt' Land lIlIIHO\"ellll'nt 

Loan" ..-\c·t. 11I"t;IIl(,(''1 of tlte in-..;t kind. hO\\l'Yl'r. nn.' so few tlwt tlw .... IlJay 
he ('on,>ldert'd ll"; lll'gii!-,:ihlt'. In SOIIIP tal1Jh" oj thi . ., di~tril't tll(· pral:ti{"p of 
1'1(,dgillg -;tllildill~ ("H)Ih. ~Hl"h as ("tWOUllllt nllt] Hl"f~('<Hlut. i::; n.>.-.orted to for 

rai..,illg fund.,: for annllal ('ulti\"fltiQU l'XIH·I1';P-', for paying land 1"('\'1:'111\1:' i)nd 
fO!' pUqHhe:-; uf a )If'I'Ulalwnl lI:1tUl"('. 

Twehre to pigiltf'en j)1i'" ['('tit is the illlere.-;t {'barged in the cE<stritt, the 
period of loam, being Kf.>lIeralis one y~a... "'hen ItlOvable prop(,l'ties, 1>1Ich 
as ('/"(lp~ and j('\rt:'J...;, ('alwot hE> gin'll a~ se(,ul"it~, IIIortg'lgh of lande-d IJro
pt'rty or iIllPJ"'H-t'IlWllt.., nrc gin'lI a" s('(·ul'it..... As ,.,tatI:'11 aln':ltl~'. GOH'rll_ 
ment loal\':. Ul"(' H'I'~' few and the TlllpNial B1.Hlk of Indin fin;1Il('(''' intiir'ediy 
tlll'ough joint ~to('k hanks. {·u-opt·ratin· hank" Hlltl othpr illdigenous hanks 
and Imrili:t:'r..;, 

The d('fi'd of th", pre.'>ent .-;,Ystem is that tho!',e who are in a position 
to sav~' l'lOIlP,Y, d:r." wpll-tn-do 1nndlol'ds, ,raki\'-;, <ladon; and (;oYcl'nmeut 
OtIi(·ial,.;, obtain t"(·il· ill("OIU(' nltiltlatt,ly from ryuts, Tlri.., :-,ul'plll'S npp(':tl'.": 
a..; (1('ptlslh in tll(' ImpC'rial Bank a'hl je,illt I--to("k hank.;. TIi",,,1' d(~pt)sits 
make UI' the working; capital of titC'-;o hanb-.. )lost of the . ..,e funds ftl'(' lent 
ont to tl'adpJ''> ,yhu. 11\ tlll'ir tnI'll. utilise t\r('"P fumh for ('x"loitio):!: tht> 
ag;rie·ulturi .. t... \\"[H'll rlH\ agricn!turi .. r-. n>quin· !nnds. they han' to hOl"l'o"-
1'1'0111 in(ligplllJlls h:l1lk,., nnd hallkf'I':'; \\·llO"p 1"01t(' of illtf'r€'~t i" !) to 10 per 
('('11t hig:hl'l" tlt<tll tlil' l"iltC' ill tlu: ITllPl'l·q] Hank. Th(' rat£' of int(>1"(:':--t 011 
rrwdgage JO<lIlS j,., gl'lleraJly 1n\\"('I' than w\rat i" dl<lr~<,a for otlH')" loans. 
rnlortullatt·I.\·, t'o-ol)(>ratiyt' hallK" wll" Iw\"<, talH'11 upon th('lIt";~'1\'(''i dIP duty 
of tinanl"illg tl)(' ngt ir·lJituri ... t-. din:-dl .... rm t"a\"ourahlf' tl'l"llb of irltt"t"f''>t h:n-e 
nut yd 1){,f'1I ahl(' to cwhit:"'e theil' ollj('d..; to tll0 t'u\1(,,,t <'...-:tE'llt. though the 
It:'ndirrg- rat/?:-- throughout tll<' Pr('<.;idf'II(,.\· han· !WCll npprN'juhly redu(·('d as 
a J"(,>-:Illt of tlit:' working of ("o-nperatin.> sO(;lt'tip>'.. 

TIH\ 0111 .... I·emed .... to my mind ("omi:.;t,:, in ol'g:anisinj:!; the producers as l\ 

",holt, :\1](1 lifting thpUl out of their prh('nt di-'1.Hhantagf'olls position. h~' 
hE'lpill!!: thc'lll to pmdu('f' mor(' "nd (·nahlinf!. thl'11l to lIlat·kd their prodlH'(' 
mon' ,ul,..antag('ou."I..... Tlw pn''>eTlt 1111·thoc! ()l' mlvanl'ing lllfJll('~' Oil long 
tel"llI~ ill l'o-oI)(>ratin' '>rwit'til:'s lila.," Ill' (·OI11plf'h,] .... stopped hy :.lllel b.v and 
fund,., tlladf' i\\'ailabl(' 011 It larger "(";\]1' to tlu' p1'Or111('(,I'''' antI tht" lmpel"ial 
BaHt f.,!lOuld afford ;!J'('aif'1' tal·ilitipf., ttl tlw H>-npCI";ltiw' ~o('if'tll''' than th€'~' 
,Hii' g:Lyjll.!!: !lOW Ii.,' .j/lowing a lOIn,,· l"ntf' of illtl'f'P<;j th:Hl ()~ )ll'r ('('Ilt thE'.\" 
(·han,!)· at ]lJ"l',>P])t Oil loane:;. 

f'otwpntl"utt'll E'ffort" "houhl hH put lurth hy the DC'\'L'\opment Department 
fol' ,"ituoyiHg tl,,' (:ouditiollS of pmoudion and markctin,l! ('al·h ('I'OP sepa
rate]." and :-'lIl!g~,:-,ting ill1lHUVE'IJl{'nts and showing pradiC'ally 110\\' they may 
be ('ff('('te·d. 

GOVt'rtII1H'lLt [oan..; lllllIer thp Land Jlllprm'f'IllC'lIt Loan."; Act Hn.~ not very 
popl1lttr a" the fOl'lllalitie~ to he oh~"ITPd b~' trw r:n,ts who appb' for lonns 
nna til(' difficult\" 01 "ati .. .t\ing tllf' Rl'\-l'TIl\£' Offi{'l'l"." ill thp mattp)' of loan~ 
ar{' oftt'll ill"uperahk. ,rlWll the anllual ltudgf'ts a!"(' preparf><l hy Goyerll
lll('nt. IIxt't/ idlotnH\llt.; sholl)(1 h(' llladp 1'0" (';wh flistril't to 1If' utilist'd for 
long t+.'rm land imprOH'lllPnt IHtrpo.'w", I,and mortgage hanks in ('Ol1ve
niNlt ('f'ntrh ~ho\lld h(' floated in eadl distrid and the funds provided in 
the {loHrnrncnt hllllgct may he distrihutf'd among tl1(';;(:' hanks a'i. fund., 
contrihuted h~' Gon.'l'Illlwnt share capital. 
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2. J/ai"kefill!J wi1lli,lOl fl'ojJ.~.-The principa.l crops in til(' district are 
pt\ddy, ~·Ol'oanllt. nrf>('allut, pf>pper and ginger. Paddy produ(:{>(] in the 
<!i~tl'it't is hardly ."ufJicient for tho consumption of the people and a large 
({uantlt," 01 net' ha" to nc imported lllto thi .... Lli"tl'i(·t. ('o("Ol\llut. Pl'PI)(>I', 
gmgl'l' nml Ul'ccannt are the I'('ul money 1:1'01>5" for the l'.yot", of which all 
bllt arC(';;lnut ;Ul' (·hietiy I::'Xportcrl into furl'lgn cOulltrie .... Hlid the whule
!'.ale bU"illl'."'i i" ill th" it;JIHI" of infil1('IJtiaJ (>xllOrt Illl'l'(·hanb. Al'l'('Unllt. 

protlU("l'U itl tlli~ di"uict. i . ..: :\hllo~t entire-Iy .,oill III the· oth{'i' di"tri('b, of the 
Prc.-,iti(·nt'.'", ~ut'h a.., Sellon:-, Bellary. Analltapur, Hangalore: etc. )lurket
mg ("onditlOn" of all thc,,>l' crop" al'e Hot at alt atlnUltageou", to produc:ers, 
and th\o' llllfa\'ouralJl(, (·olLclitlOlh. sllc:h a" ~~ll!ng; of ~tulldillg (:I'OP" to dt:!di
tOI":o-.. lIlnk!1lg i"ol"wnnl ('OIltl"al"1" for "upply oj produt"{' to ally pnrti{'ular 
merdt<lllt, wallt of intellig;(,lIt un{\er"t.lndillg or the market-; where theSoe 
pl'odll('('" [11"C' "old. th .. large 11111111)121" (Jf IIltel"llledi:ll'iC':-. ('sisting in thE' "y.stem 
of Illad~(,tiJig. Ira\ldnlf'Ht \\·(,jg:ht<. anti l1le:\."nrf'" 1I .... erl 11\' llH.'t"f"\}nnts. want of 
fucility for ("olllllluni(";It.ion t"('''lllti!l~ III the n('f"('" .. ,ity i"or (·an·ring the pro
dUn:' tn lI\ark!:'t ('('nt-n· ... a .... lwnd louds and want 01 l"otl1\'ination among the 
prmlf1("(,l"s. l.II"l· th(> ('OllI1110tl feahll'P" ill the llwrketillg of tlH'S(> ("rO}):-O . 

• \ rletailpr/ dei>("l"iptioll of the marketing of one of the",e c:ropiS, viz., 
nrecl.tnut. will {'xemplify my point. 

proUll(·er". Khell titt'Y I"{'quil'l' lllot1t'\" fot' t1ollLC'Hie pllT"IJO."b or {Ol' pa~'ing 
GO\'E:'rllllIPllt n ..... '-,(:' ... ).:IlIt'llt. often plNjgt' the protll!{'e. l)l'i"ore they al'e- aduaJI~' 
iOlIW.:'d, to the dealt' I ~ Borrowings generally take plnee in February and 
lLlIdl II" till' Jll"odn,·,'l'. hll" in ... tHIl(t'. hOlT<)\\· .... H .... :1., fnllll :1 tradt'L he 
(''\('('ut('.., .a hond ~tlpllbting that ') tlIi;lllis (1..)0\1 tola.., arc ('(!ua! to 1. tulam) 
of Hilt.., ,,·ill lip h:UHlt'd (J\"l'j" t'l the lrad"-'r "lthin til(' 1I(':,\t G 1ll0Ilth~. The 
yaltu.· 01 thp.,.<., :; tlilams i ... n)1l~hl.'" H ..... 611, Tltis banI conditiun i,>. llOw
eH'!". ll(Jt ('llfol'CPrl ill ('a;;(' til(' Pl"lIdlH:t'l" ~iH'S hi;; lu'ndlll"E' fur .... ale to his 
cI'eJitul". .'\ohl·ith ... talltling till' yt'l"y rigorous t(>rllh of the contract, the 
trad<"l' 1!Il~·'" till' flpPl"O'\in'<lt(' mark('t v<llul'. Rut if tl\e prodllc(>r fatl1, to 
hand 0\,('1' t.he nut to t.he truder, the term.'; of the agreC'lllent arc eBfon'cd 
through (·i,·i! ('ouri'-; and fill" a 11)0.111 of th. :!!) fur 6 month,> the pl"OdiWer 1. 
(·ompl'llerl to IW.'" R~. tin. Tills :-..'"~tl·lli t'xi&1..;; mil.'" among tIl!" less w(~JI~to .... do 
c!a),~ of jlroducer .... Otht'r.o;-more ,,:>oln.'nt-hurruw trolll the traders at 12 to 
24 pel" ('cnt interc..,t, stipulating at the "alllC time tlll.tt the nuts produced 
in their ~anl(,l1" \"ill 1,(, ,,"old to thp partit·ulnr trader. Tn all undertakings 
when· ad\'an('(':-' al'e p:;i\'en h .... tr'Hkri>. they in.'>tst upon gpttillg the produco 
in their ham\-.; for sale. The'>e ("onditir)Jb arl;l highly disad,·antageou.~ to tho 
pro(hH"er. evell though the 1ll:I1·ket r:ltt':;, an' gl\'ell to him. The (·n."t ot 
pitH'king, lJecling [uld curing Tllli), is to IJC mC't by "rutiu('cr!> th<:'lll&cit-e:-; amI 
they han~ lIO knowledg;c of the mal'ket rates. Account.-; are Hot usually 
settled then and there and there i:. in\'al"iabl~' :';OBle F.Iight difference between 
the (Jrdill~II·.\· Ill:u'ket rate and the pri("(' offered to tlu.' pl'odu(·et's. 

Difference in th('.':>o item..,; (:onstitl1te.', the trader::.' profit, which in all 
cases i~ not legitimate. 

Some prodl1("er~ who lHl.'·f> no necf"~sity to borl'ow curry tho raw nuts 
they pl'oduec, ufter pcding, to the murket (·ent.n:~s. where the deale)".~ pur~ 
dla.,,(' tl!p-,;e llub and CUI"(' thelll. lil·HcJ"ully. IIUt» llr(' :-.0111 ol1ly' between 
4 and In p.lll. There is {'omhinatioll alllollg the purc:huser~ anti the produ
('CI'S ;Ire Ott.('11 driven to the 11(.'(·f'.~"il.\" of ~'l<,'ld!ng tu the tenll.':> dH·tated hy' 
these trudel':-'. Ilt'{'aUSl~ l"l\W nuts UlI1110t he kept IllO]"!..' t.han ~4 hour:-.. it'> 

tl)('y arC! to he cured within thi~ tl1ne after plu{'king. 

1f pro<.itU'(.'l"S al'e organi,>ed and if the." nrp. taught t., pool their pn)(iu{."o 
1111<1 grade tholl!. tltey ('an secure heti(>l' IIr[('4O's tor their I'I'OdlW'. C()~opel"ati"o 
effort.'> w!ll he "l'I"Y helplul In llwl'ketillg their prodlH·p. Hunt! (,o.ollerativo 
llnlimited ~()("ictJ('" ('an lend 1ll011('~' to agri("ulturi~ts on pledge of ('rop,;; with 
a ('olltiition tl11lt the prodll(,c he handed oye!". to a 1<m.'1 and ».ale ,",o('iety 
organiZ('d in the lllitbt ot a group nf unlillllted credIt :-.o{"ipties. 'fJu .. '~G 
loan and "all..' ;,o('ictie~ working with their ."hare {'apitaI anu funds raispd 
h~' p\c<i!-!:c 01' ;rom!"". ("all lwudll' the pl"udu("('. gnu\" th(,lll an,j ~{'11 them in 
tiIC 11(,..,t ,nurk.,t Hnd I"{'mit th • .' ..,,,1(' pro(·I,(·d..; to tlH' ullliHlit('d ~O(·idi('<;. This 
pro(,l'dlll't· kl'('P'" thc hOlTQ\H'I':": l)CllTowing pU'H'l' jIlt-ad <It tllP ('ml of til(' 
-,ea,-,on nnd tlw memher of the :.oci(,ty· becom('.; cligihlo for a lJ'esh loan 
again. J)",lriet hanK'$ mu~t afford sp<'eial faei1itie~ lor fi.nau<:ing these loan 
und ::.ale weit'tic:,. 
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l'roducts which are exporteu to for,eigll ('olJlltrie<., pas:;, through hrokel"S 
and import merchants and ,\"hen they are shipped l the exporters draw on 
exchange hanks against ~hipping dO{;UIllents. Facllitil'S for internal trade 
are given hy til(' llllpt'rial Balik t1lruugh other j"int :-.to('k hank", an~ bhroth. 
"'ant of suffit'ie-Hi llUlllhpl' i)1 J,l'aTl(·hcs ur a~('lI(·je,> of the Impenal Balik 
enahle the ot-hc1' joiut block hallk:-, and ~Il)ott"s to \t·vy highpl" l'.ute~ of 
interest fl'Olll the ryot<;, If the que'>tion of opening a. liu"ger Hum.bor of 
branches ot the Impenai Bank is founrl to he llllpruchcahlcJ a~enCles !or 
directh' fin~tn('ing: agrif'lilturai produce may he treated temporarily dunng 
season.~, in as man,Y centres as pradicah\c. 

In thc IH'O('(''''~ 01 lllal'kcting, the Imperial Uank i~ ~enerall~' til(' ultimato 
source of nnance, Joint sl(wk hanks llnd ~llI'off.., borruw m01H-'Y trOlll tIl(' 
Impel'jal Balik 011 their <:reclit ano ieutI it to well-ta-do "hop-kcepen; and 
prod1l<:c dea[prs in the interior. Thc",e person" in tbeir turn lelLd out funds 
to agric·ulturi",b. The difference in the rates of intere;')t hetween that of 
the Imperial Bank and that of the last lendt'r "uries generally between 
5 to 10 per (,pnL Thl' jlo:'>t njJ't(·f· i . .., til(-> 1ll0"t p'lIHtial' <:h1l11111:'1 to .. l'l'lllittanee.,. 
Thn,'C nf tile IllUM POPU1:11' j,)illt ."tock 11'tllk". yiz .. Xedullgadi Bunk. 
Calicllt Bank and ChalapUnlll1 Bank, have im.ll·a:hes in the di.-.tl'ict and 
remittam:es of IIlDlley bC'tween these hI'Hll(:hb and the head uHice can be 
('ffeetpd at YeT." rea',oon.lble rates, But eonsirh'l'ing the largo needs fo), 
remittan<:£'',o to different parts of tho di..,tl'ict. the numher ot hranches of 
these bank-; is ino;;ufficient. Co-opel'utiye societici have tbe pri\'ilege granted 
to them hy GOH='I'Hlllellt for rcmitting money through the trea~ury, free of 
ehnrge, from 011(..1 "(I('i(,ty to ullot,bt,l'. Greater turiiitie'i can he afi'ol'dcd 
through the treasury in the following manner:-

(1) In place:s where there 
joint stock hank:-., the tn.-'UWI'Y 
and i,-;:-.ue drafb on any uther 
charges, 

are llO hran(;he~ of the Imperial Bank 0)' of 
way vcry well accept monE',\' froln the puhlic 
trca:-'llfY on receiYing reasunahle rellJittall<:c 

(2) By-law;; of the co-operative ('()utral hanks may be amended to 
enable the'n to discount bill~ and hundis and issue bins for remittaoro 
pUl'po',oes to .<..ocieties, Arrangement'> should be mad/) for colleding these 
hill:-. in all the bl'anehes of the joint :-.toek l"mks and the Imperial llank and 
the treu.wri{'s. Th(',>e institution., {'an (,oIled the hills through their head 
officc;;. 

(;3) In 
Bank exist, 
remittances 

plul'Eo's \rilere joiut stock banks and LralleiJes 
the Government may co~ol'dinate them for the 
at money. 

of the Imperial 
purpose of quic:k 

Hundis c:manating from our locality fire generally discounted in the local 
centre but sOllletime-s, owing to the fayourable rates of discount.::; in pl'Ovin~ 
(·ial centre . .." they an~ !)cnt to tho"e pla<:es. 

Railway re-ceipts are freply u"ed in raising IIIoney dUl'illg the process of 
markC'ting. Hailw'IY authorities often prote-et th('m~ch'es from any possible 
loss in transit l)y ins("rting conditlOns ill tho railway receipt itself-some-
times in an nnrcmonaLle manner without even examining the consignments. 
The:-;e eOllditious often :::otand in the way of trader::; and agricu1turists from 
('htimill!4 damag"''> an. ... ittg from the Ilep;ll,(·t 011 the part of railway servants. 
Licensed \\'art'holl"l'S ill flldia. will !)~ bendlcial t.o u\\ners of produce, oniy 
whell the pl'orlili'('I'.'i IJa\'e heen ~.llftiClelltl~· orgiJlllzpd. Before thi~ state is 
!'eached, if warellOlI"e~ arc e"tablhhed: the belll'lits al'i-.ing from these warc
housl's will go tu tIlt' widdlemeu only. The wi)rk of organizing ille IHouueC'l's 
and Iwiping thcw to luok after their OWIl int(~I'l''''t.s is now Ulltlel'takcn hy 
the Co-opel'utin.' J)('partlllt-'Ilt at ClO\"(ll'lllllcnt <Llld this work nJay be made 
more and more eff(.'(·tiH~ ~'eal' aiter ~'eal'. 

4. In this district there are no land mortgage banks or agricultural banks 
providing long term Cl'edit. 

Land Ill()rt.ga~c hanks aro generally ~tartcd with the assi:::otullee of the 
State and they lIIay be c."tablished in all districts with separate I;hare capital 
Ilnd tlirt"t:/oratt'. 1)111 :d,\'a".., \\'orkill~ uudt,1' a '-landaI'd J,\'-law jt)!' the whnit, 
Pre:-.irielH'Y alld (·n-nnlinated in thpil' working ))," .~ I'J';)\·jll(·ial land mort
gage hank. The,'>e provincial b<lllb ~houhl haH power to issue bonds for 
the ('onf"t,ituent banks. There mu"t be a &eparat-e department prefera.bly 
worked by GOYCl'lllllent offieial.s tor apprai:,ing the mortgages. Interest 
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on dehcnturcs. subjce:t to a {crtaiu hUllt, may be gU<ll'ante€d by the GOVSI'Il
llIent III the (,,1I I, "tc\~('''' 01 the ('XhtCIIl'C uf the hallk. Faci\itie" for the 
sale or bUild" anJ for 1";\i..,ing fund,., h,\- pl(·d~ltIg t!tl'lll haH' to \)C ("I'catt,d. A 
portion oj the initial "harf> (·apita\ llllht he :-,uppli(·d l,y the Gon:l'llllll'llt. 

Legislation hit.'" to be introduced for the investment of insUI'anee fund un 
IOllg-term depo,.,its in theso hnll!o;. A complete :-.ystclll of registration of 
titl\:':-; to Jand ,.,hould he introduced and ('ertifil'ate io.qwd for each land. The 
profits of the klltk ."IIQuld lie exempted from all taxes I,y Gon'l'IlUlent or 
local bodi!;'s. 

Sundioll ~lwllid IJC giVt'lI by G(JHrnmcut fol' illn~"tillg trust tund~ in the 
purcha-,c of iaIHl l!lOrtt-!:ag.~ bonds. 

Capital Illa~' lJe raised llartl~- by loeal contrihution und partly hy 
(~on'nllll('llt :lld---rid(, ~l1gg(>"ti()n III an~w('r to fjlll'"tiOll 1 I I)) and ,,.) I\a:-;t 

paragmph). 

~(I) Whea dOl'ulIlI..'lIts aro ollce excl.:uLeu ansl properly atte~ted by 
witHt.'s:.es and rcgi~tered, the J1e~'€~-;it..v fur PI'O,-illg these uocument-:> again 
ill Court ,~hould he di-;peu::icd with by l~~islation. 

(/J) 1lol'tg;u8 l:'s effected lJy hol"l'owf'I'S in a l<lud ltlortgage hank ~hould 
he ft)l'(:do,~cd ilnd ;'01(1 in the event of non-pUYlllt'llt. without in"tltuting a 
n.'gllJUI' :suit ill a COllrt of lu\\", •. 

(I:) Shun~ l'upital OWIH-'U in a Janu mortgage !Jank :-:.hould always h~ar 
a Htatutory pl'UportlOlI to dClJOsits amI othpr bornJ\\-iug:'l, 

W!L('\l thp apfll'ai:-ing j;, in till' hand ... of GUqTlllllt'nt oHi(·i,,! ... till' [lUh!IC 
will galll (,Ollfi<[C'll('C rt'ganlillg the '-,('('urity of 11l"\(_',tIIlPllt. lHlt ~uaJ'''Jlt(!C' 
h:- tilt' Gon~l'nlU('nt l'('gardin:; illlere."t OIL ;,han> ('apit<ll IIIH~- he IWl'l's,<.;ur:· 

in the L~'blunillg. 

It" faeilitie:::. lor floating dehentures and for rai.-;ing fund1> on dc1entures 
are ('reatt'd and if the working capital of land lllortgllW' hnnk~ can he plu{'{'d 
ahOH' the minimulll rt'quiH·d for tilt.' pl'Ontahlc IHlt"k1l1g of thl' halik, thl! 
contingency of tho C;overnlllt'nt making up the ul'lieit for interest would be 
remote. 

For placing a limit on the fi::>k, if ally, the 1!lax'imnm of the guaranteed 
bond is",ucd muy be fixed IJY the by-laws of the hank. 

1 think at least 2 to 2! pe)"(;entago margin should ('xi",t between 
the horrOlritlg <lnd the ll'w.itllg rat('.., in a lund f1l()!"!gage ballk. 

5. )Iany old agricultural families 11<1\-e contracted cleMs and they aro 
oftcn turned out of their holdings through tlJC process 0[" enforcement of 
old debt. "-l\{>Jl capitalists in the interior aIP'('e to advaHce mon{'y all 
mortgage of lanus, they have ahm,Ys the ulterior motiyc of t>ecuring the 
land for themselYes ill the fullness of time, 

"~hcn an efficient farmer i~ reduced to the ~tat~ of a tenant at will by 
los5 of his cultinlhle land, he ('ertainly lOSt'S the illc-entivc and ahility to 
produce JlIore_ 

G. The following cottage inuu.<.tries {'xist in tll is ui~trict to help the 
agricultul'i:.ts in supplementing theil' -income:-

Coir lllaking and milling copra for oiL 

All tim industrial (:cop.<; grown in this dist.rict, ~;;;Udl as pCllller, ginger, 
cocoanut. :tI'Ceullllt. and tnpio("(l., ar(' capahle I)f ;,!t"C'at illlprm-{,lIH'nt tor the 
benefit of the Ill"ocl.U(·er_ . 

IJrepnration of starch from tallioca, pr{'paratioll of coir·ropcs at!u coir
yal"ll .. '>pinning and w('a\"ilLg nlld "oultr~ funlling can l,t! ,'IH'f)urag;cd fur 
sHpplel\J(>lLting the ill('ome of thR farlH{'l". 

""ol'king cupitai cun hCl gradually eollcdctl in the locality it"elf whl're 
the (,Htm-prise is ~tnl't('<.1, if nOll-official huu.ips of (;o\"cl"llIl1ent ('ollle forward 
to lwlp till' pi,ople to oJ"J!;anize thpfll~l'I\'l'S aBd ('(llldud tho IH:'{·I;'~..,ary initial 
inve:.tigatiolls and expE'rimellt~. 

C(H)jI{!rat-iH' 111i.l("hillcr~\" {'an \"cr.'" \Yell fillallt't' th",..,e ~'nt"'l'j!1'i".'", ant..! ! 
canpot think of anything better. 
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,. The Imperial hunk finances ('o-operative hanks L~- ('a~h (,I'edit on the 
pledge 01 ,.,hort-ti'rl!l p,'o-lloh'» t'x('('uted hy soeietil's. HOllie fal:ility i); 
ufFlIrded hy tilt' 1!\I1l<-'I'lul l3allk ill rUlllittillg moncy to alll! from the }ladras 
Central t r

r!.;111 Balik and di~tl'i('t hank..,. 
TIl('l"P <.ire 110 dire('t ([puling" w(Jl'th n:t'lllioll i)l't\\t'L'1\ joint "to('k hallks and 

indigenous hutlk.; 011 olle ~ille and l'u-operati"8 bankt:. on the other. In the 
mutter of I'Clllitt:lllCt~>:> of mon('~ .. , h01H"'('I', from central hunk:-, to hOl'ictics 
and I rom ""wit,tH'" to c4'1i1.l'al h«III~_". IJI".lllelip'i o[ joinl ..,tUl·k IWIlk.., arc Ill'I'OIll

illl! llI<lI'(' ;llld \llllrp u:-o;!'l"l1\. 

')'h'IUIII.'I' .... oj ("o-OIJl'l'atin:-' ,(wil,tie" n'qll I I'l' ltll111., J(ll' "hort l('nll jlurpo"l''' 
a~ well <1<; for long-tNIIl pllrpo~es and till recently hoth the~c requirements 
u,",cd to 11(, Iud 1)\' the ('entra! hank,., aided h" the :\Iadras Central rrban 
Hank I'nllli lund .. ' wi:-.cd un ",hol't-tt.~nll deposlt:... The <:ontillllfluce of thi& 
pra(·ti(,t,' ha" hmught the ('O-01't'I'fltiH' linanee tu a tliHieu!t bitllation from 
which It find ... ibelt unah[e to e:-:.<:ap{:. rnle.~s fa{'ilitie" for long-term 
(Tcdlt. "ide liy ~idl' with shol't-term t;\f·i[itit>,.;. are placed within the reach 
of thf' lll(>lllli.· ...... of "lI("ieties. (,"il C'tft't·\ ... whil'h ha"e alrc,Hh re<'lllt(.~r1 frOlll 
the pnl<:ti("(' .. h(JH· r('\('I"J'l'd to ('allunt Ill' ('oulltl'nH·ted, ' 

If eo-openltin' i[)~titutiom finauce (>x(·lu.,>jYely for shol't-t(->l'm prouuctiYe 
purp0."eOi und for lllarkding ul pro<lll(·e :HId when tlll'~e dforts !>('{"Ollle 
~u('{·e"~f\ll. the lll'(·l'...;..,it~· for r .. i .... ill).!; {'u-op(,l'utin' fUllils ,,'il[ han' to be 
lIIu[tip[if'd .... ('H·ra[ tilll('" ()\"pr and .dH1H' tit", l'xi':iting n'SOIlITf'~. 

The con('e." ... i()n~ to \)(, granted to co-opf'rati,'e .societies h.n-e already been 
refcrred to in tllf' ,1lI~'H'J"" to pn,yion." qlJ('i'tion~. 

TlI.-/nl'c .. ;f,,/cnt /to/,it nnd rdtratfio/l 0/ capital. 
1. III addition to til(' Inqwl'ial Balik. l:\l"gl:' joillt ,.,toe].; hank~ and ("0-

operatin' bunk". then' :l1'f: a large numhp\, of indigf'IHlllS halll>:ill).! in, .... titntions 
in th(' di.stl'll"t. ,\11 Uw"e hunkillg institutlOllS (,IlCOllnIW' ~;Iyillg;.,. The 
exi"ting hH·ilitil'.-; for the illY('stJllellt oj' sa,-illg;,,; arc :-,uffil·iellt. ('u-opC1'ati,'(~ 
1';00·ictil.''> ill tll(' illtel'lm' <In' tile llP,.,t 111(,'111,., for' en('()uragill~ tllp ~a"illg-.; 
hahit among the peop\t'. The ",t,pp, MJ tal' taken in this din:etiOIl are 
inadeq1late, .-\ large impctu:-, to ~a\"ings can he gin'n hy well-organized 
propagamlu. 
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Written evidence of M.R . .Ry. K. VISWANATHAN Avargal.. 
Secretary. The Merchant·. Bank Ltd .. Tanjore. 

1.-.4.ariflrltuml credit find n't'dif fa('i{itif.~ /I)( "IWl/ ill(/I/.~ffifj. 

1. (a) l'~or f'xpenses during cultivation, 
(11) for eallitul and pel'mammt improvements, and 
(t) for other special needs, e.g., failure of monsoon, for laud revenue. 

etc, 
]n all the,,(· cases tlie agl,jculturi..,t" han> gf'Il('TaHy ea:-oy l"(':-:'01't to the 

indigenous 1ll0lH:~y-lenders at a ('on~idera_bly high rate of interest. III some 
eases the agri(·ulturi"b; get loulls from thC' merchants agreeing to repay in 
graills l.l (-{>rtaill [lum1i(>l" of hug:.; during t11(' hnlTP)-.t :'-l';\:"OIi. .-\ \'(>1':'>' j't.'\" 11('1'

{"('utage of tht'lIl g('t an adYUll(-e fmlll the iDeal (:n-operativc societies and in 
ono or two cast's thl:';" get advunef's from tht> GovernlUt..'nt. 

The ratE's of interest. c:harg~d generally range from 12 to lR per cent 
and the pe.riods for which .such IORHS aI't> geut'rally rai"cd arc 3, 6, 9, 10 or 
12 month~. In SOIllf:' cases the loano,; art' raise-d h.\· ex('cuting demand 111'0-

notes hy one or more persons, "'hen tlw alllount (>x<'f'pds a certain limit 
whieh is to ht~ judged by tlH' re5pp('tahilit~· and !-'tanding of th(' pa.rties 
COn('t'l'lled, mortgage def'd.s al't' (>x€'('utt'd on imlllovahle properties, 

In agri('ultul'llJ nnalH'f' the GuvNnnH>nt pla~'s no part at all. Thfrc is 
a provir,jon to advanff loans to mil'8!':dflrs from the talnk tl'f>usurie.q for 
agl'jeultural purposE'S wlii{,h fact is not at all known to mo."t of the agl'i
eultul'ists. F;,'en if it is known to some, the great difficulties and delays 
cnu/;ed by the naturally slow Revenue Department make it of no use to the 
agric-ulhiral population, 

'fhe Imperial Balik of India have no phw(> ill their ('onfhll'ntiaJ hooks for 
agrirultul'ists, ill'; they nnh' advanN' to 100~al Jl1onE":,·.lendel'~, indigenolls 
hanker..; ilnd oth('1' big merchants. 

Joint :-;tm'k hankH to a (Om'tain f'xteut help the agri{'ultnristl" h~ glYIng 

small advan('f>s on thE' t'\'P. of tll/.' h:u·ye .... t r}n joint pw.not(>s :Hul on produce 
thronghout thf> yC',H. 

The ('o·operati\"(~ hanks in "lares wlterl:' tlH"I€' aH' no politlC'al dIques, 
whert' tliel't- i .... lin Ih·allillin-non.Brahlllin or H11Idl1-~llbJIIIl cllff('rf'ne(>s ma, 
he said to lw of :-.nlHf' us!' to til(> Hl!l·i<·lIltlll·i .... b. Gpl1Pl"ally .... peaking, llot. 
(>'-ell Hl p<'r ('C'llt of the ( .. <l-operati\'( .. h:lIlk<; ar(' working nn J"('al prineiples 
of eO-oll<'mtion. Further. ('o-oppratin~ h:lIlk,> han' no 1"('...,tridioll for highf'r 
dass pt>opll' gf"ttillg :uhan<'e .... 

The indig(>nous lmnks, f>tc., UO really hE'lp the agri('uTtul'ist.s during the 
times of their need. hut the rates of intf"1"Pst ('harged arC' vpry ahnormal 
and thf> agriculturist's po.,>itioll beCOlll(lo.<; wor~p dil~' h.\" dn~·. 

So far a,,; til(> Tanjore di:..:.tri(,t is ('Ol1('l"l'll('d, lh. 20 to Z:"'i 1akbs of C'apita.l 
is l'equi1"(>d fo1' t.lw agl'·i('ultlll'i:..;ts for tll(, vnriou<; pllrposes. 

A~ aln'ad" ,aid, th(> Gm·prnment. should edu('ate thp al!ri(,1I1tllr~1 dalNPs 
by i%uillg leaflets to ('very village through the "illagn hf"adman ~o that 
~\'('r~' man pa~'ing a ki/;t of all~' :unmmt. .<.;hould know that til<' (;Ov(>l"IlIllf'nt 
arf' iHh'aul,ing loan'> for agricult.ural )1l1l'pOse:..:., tlHlo. proc('dul'l" to he adopted 
in raising tIl(' loam; and tlw cOIHlitir)Jl,., tll('l'C'oL dc, .\g:aill, tIll' Govenl_ 
111f'llt should seC' that 1>1I(·h npuli{'atio!l<'; aL'C' dC'ult with pl"nmptl~' and th('> 
offif'l-'r:-. ('on{'erne-<l !"holllrl h(, hf'lr1 I"P"pon,>ihl{' if .... lI('h nppli('ati()ll" :1n' (h~lay(>(1. 

Statement" from Suh-Treasury OffiN'I'~ to T ren<.; II 1"." Deput." ('OlJf'ctOl~ 
with rlupJieat(>s to the Aceountant·Geupral should h(' l"of'nt f'Yf'ry wef'k showing 
the dptails of applications and their rlispo<;als. 

The Imp(>riai Rank of Tndia art.~ soaring hi.gh 41'> th('y :"\1'(' the hnnker~ 
G(wernmpnt of India. Thpy do not at all help anyhod~' in ttl(> ('onntl'Y hut 
n JHl.l1<lful of fat merchants. 

Of ('Ollr<.;P. th(>~' al'p 110\\' dnillg mo.<;t (If tllP tl"t'a"Ilf'Y hll:-.inf':-.-..; nlH1 man" of 
th£' hranr-iws :11'(> doing no othpr work hut GOH'flIlH('nt work. Unlf'ss and 
until a State- Bank is start(>d; they would he of no u"e to the general pllhlic, 
agricultural 0/' mereantile. 
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Joint stock banks are helpless. Further, their husineRs has been consi. 
derahly hindered hy the opening of a lllllllher of hranches of the Imperial 
Bank of hulin. Generally, joint !"toC'k hanks are single and in a YNY few 
en"es they 11ft\'(> n')'y fe'\\' hrnllrlH .... '>. Joint ~to('k hank .. "h()1I1rl he wOI'kpd !'uh
jff·t to till' ['/mtrol ~lId sllppr\'i~i(,n ()f di.-;tl'id h:lllks H',-pOIl.-;i),]c to a re~er"e 
bank through IIl'oyin('ial <luthoriti!':; tlHIIlg;h the local 111nna~l'tlIl'llt :-;hould 
he in the hand.'i of the lora! \)oul"(1 of ll1<11IHgt>lllL'llt. As alrcad .... f>t.nted. co
operative hank" slHluld 1)(' made to work without an~' party feelinRs. Real 
spnSfl of ('o-operatinu :-.hould he blight to the yillagers and they should be 
made to work harmonioll~ly, 

There I>; no co-ordinatIOn among the various credit. agen<"i('s and t.here 
iq no ~{'op(' for improvement undt-I" tllA prf'~ent ('lr(,lIlllstances, There f>hould 
he a l'P<.(>ryc' hank who ~hOlild ill' hankf'rs to the GOypl'lIlllf'llt of IIHlia and 
other joint !;toc-k :\lld ('o-op('rati,'p cellt!":)1 kl.llks ;JlHl tIl(' 11111)(,l"ial Rank of 
Tndia. hv what.f'YE'\' nanH' it 1l1:l." h(' ('nlh,a in flltllre .. ~ll 1.1l .. s(' hank~ should 
l,e Ilnrlpi· til(' PI"O,-jneial Audit who should J"('llOrt to thf' l'f'''efY(> hank as 
to the .~ta"ilit~· of each institution. 

2. TIll' lIlain ('rOJl of the- Tuniore (li"trid i" pMl(1.,-. _\ major pOI·tinn of 
the paddy is g~'n('rall.Y mill('d within the dif>trict itself and SC'llt to Colombo 
Hnd the .<,outhl'\"11 rlistrid,,; tllP n'st is r(lquired for local ('onsumption, 1\lost 
of th(' (':-.tat('s 011 tlle w(,,,tern ghat-; get their suppl~' ot rice fmlll tllf' Talljore 
district. Pad{h is sellt t<) sOUth"!'11 di"trids in gf'ner::ll. awl to Chettinad 
and PII{\1i1.;otta·i State ill parti{"ula,' froll\ til(' Tfllljol"(, (li ... trict. 

Gonendl.\'. llig Jll{'l'('hants and mill_nwnprs of the di"t..ri(·t art? financcd by 
tht> TJllllt?l'ial Bank and by joint sto('k hank;.. tv "onw (',dent. Big men·hanbl 
and mill-owners in their turn od\'ol)('c to mirasdars for their kist and other 
PUI'I)O<;,t?<;, flud get in return paddy fit a parti<:lilar pri<:e fi:\eu h~ the 1llone:v
Ipudl'!'. (~Pllerflll.\·, dlP"p HH'IT'IHtlih I!;D on p\ln·llll<;,in~ and "to{'k paddy till 
July or Rppteombe-r. The.\' sell 8"a:-.' padd.\' if it is profitahle or they mill 
it alill ."plJ nw:l.,- tIl(' I'i('(' if thel'C' is a greater t\e-1l1and fo)' l'i('c. 

Ranks an{I hankers is·me (haft.,; and hundis and il~- Iettpl' ant] wire pay
ment<;., thn" rf;>mit. rtlnOllnt.<;. from one p13co to another. Rllnk cheques also 
are I1Sf'(1 to a limit('d ('xtf'ut. 

Tho;> puhli{' an' lint wpH pdu(,fltf"d as to the facilities gi\'(~n II." bankR in 
g£>llf'ral lind pal'ti{'nlarh in remitting amollnts from one pb<,f' to another, 
('on<';f'qlll'ntly. mo,t of thf' Pl'ople p:ell('rnlly insure hig amount'3 in two halves 
nnd !'IlIl gl'€':1t l"i."kc; nnd 10"-..,£>". 

Negotialdp illstruments do not p1a~. the "part. they ought to in the internal 
trade- of thf' proyilH·... Tt SP('ms that the, have sll('c('eded to n ('ert-nin extent 
onl\" in ej+ip..; ",11(>),0 1hf>)"(' llr!' {"INII'ing hOll ... P-;. Cf'l'tninh-, the redurtiofl of 
stamp dllt.v find n()tal'~' chnr~f''' will also help til(>' f';l'thf'-T use of bills, 
Agllin, in ('nSf'''; "f hill<; Ol.{·(·ppti'd tlll·()1l'.~h fI hank nn(l notpd for nOll-Jla~'mcnt 
hy a nohi!'\" puhlir·. th ... law {'OInt<; ,,!lolllf} nn<:.s the-it' (k(·l'(,('s without any 
flll'th('r (,o<,t" or Oil r('(,f'ipt of II nOlllin:ll ('ost, 

Tl.-ln,li(1f'I!I!!lS lin II 1: ill fj. 

1, ~ro ... ~ (If tlu' :1ilon' hallks fHhnn{"(' nmonnis all thp mortgagn of 
illllHo\-al,I" propl-'rtit'.-; Hllrl i('wI,I" alld (In IHO-llotes l'x(,{·tttl'cl h~' Oll.P 01' moro 
P('I'SOIl"; f(JI' Pf'l'io"~ of :l. 6. n, 1() nnc} 12 month", Tn ca.<;l'<; of pro-noV's 
the ltflH)lIll'S a1'(, 1""IHn'.'lhk hy rl:lih'. "f'e-kh' OJ' Tlionthly ill.<,tfllrnpnts nnd. 
g"f'tlf'r:llh'. inr.'r(';;t. is takl~1l hy th,' If'lHlf'r ""('ll whell 1)(> pn~'s the rtlllount 
of loftll. whi('h s~-st('m i.;; Yf'f~' profitahlp. to t.he- If'ndf>r, 

~. Tndi!!C'llol1<' 1,llllkf'I'<': {'nn llf' ~ni(l to hp pnwti('[l.ll." hf'lping, agricnltm'p, 
trade '[111,1 indll.<.tr.,' of tht' (li"trid ..... ay to tilt' {·xtf'nt of 60 Jlf>l' cPIlL 

:I. Th£' ill(li!!(,l1olts h[llll,f'l's gf'n€'rall~' ~turt with a '-('1'" f'llml1 eapita1. 
Till' TlIl(JPI in) Bnnk of T'nli:) :""\tld joint "to('~~ ('otnl)nnif'." Ilf'lr tlH>nl to a 
N'rtain ""tplit. Til('." t';l<,il" inilm'TlC't' ilH' puhli(' ano gf't. dppo<;.its wllieh. in 
.<;;'0111f> ('''"\''{'~. ri.c..(' to ,><"'('1';11 t ln1('''; tilP (·npitnl. 

Thf'r(' arf' in;..tnn('f'<' ·.dINf' pri\'at(:' ll<lnk",r;.; . ..,hlrtpcl hu<;inp<;'5 with a nominal 
('[l.11ital (If R~, 10 rl!' '2') thousftllrl-; ;11)(1 h'll!'>nder.l more than Rs, 1.-'5 lakhs 
witllin ;1 [If·rind of 1·) "('~l"<; FinaI1,· '\'111'11 till' nf'(',')111lts wrrp (·lo"f'cl thpv 
ha(1 a <;;.l1rplll"; of R<;. 1.' :l anr1 ('\'{'ll :1 lnkhs ill ,,(11)(> (,:1S(,<:'. ' 

Gt'll('r,dh'. tIl<' PXpPI\ .... p" ill('lIl"1'pd h~' tl1f'lll, ('<,])('cia11." in ('ourts, are 
ahnormal. 'Th(' Tucolllf'-tnx Departlll('ut is their {']wmy find they set aside 
many itC'lllS of expenditure u£'tnally incurred. • 
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4. Illlligenolls hankers U8C c:cnerally dcmnnd hfilldis anti ill !')allle tllset 
hundis paYlll,.le with illtpn..>'>t at a. parti('uJul' rate betwt'f'n a s)li.~(·ifi(' period 
aftt'l' whl("h lllt(>re.-;t :~l'jr.l>o.; to ;I(TI'U!.', The">c- hunrh~ are Yl'l'Y llHH:h preva
lent among lll€"lTilant,.;, e.-,.p('cinlh- ill pl;lI"t'~ wllne tlwJ"e is no joint st()('k 01' 
other hank. . 

5. Gen('rally, illdigenoll . .., hankE"rs grant loans on prO-nnit's C'xecuted hy 
one 01' more pel'son .... ; generally the time allowed is a, 6, B, 10 or 12 mouths, 
In tno"t of the ('a"e.'i the inti:'I'f':-.t for the IJ(>riod of /jcttlement is dedudcd 
beforehand from the nd\'uIH'e it;,{'jf and the full amount of the pro-note i~ 
to he repaid hy dail\' wpekly 01' monthly instahnents as per agreement 
betwt\clI the lender uli{i the 1)()1'1'0'\\'('1'. 

III some ru»('s immovahle IlI'Opt'rtie<; worth ahout a eCl'taiu amount ar& 
gi,"en as seeurity and the party is authorized to draw on tfie firm to the 
extent of 40 OJ' :')0 per c'ent of the worth of the property, At the end of 
£Ivery year iutere:..t is atljusted to th(' account and the party's confirmation 
t.nkcn, Again. in man\' ('a,-f'S they adnlllce on the mortgago tl~d ('x('cutcd 
on inullovahle properties for a certain llllmhf'l' of year!':, . 

6, IudigPllolts bnnk~ and hUllk('J's haYl' g(,lIpndlv a <rectit limit with 
no brauc,h of the rlllJlt-'I'ial llank of India or a joint :-;to('k ('olllpany OJ' with 
a hig bankC'r and tIll',\' draw hy is,.,uing ('ilequ('s or hlllUli". Further. as 
a com;iderahle portioll of their investment is f£'payahle hy daily, weekly 
and monthly in.,;tailllclits. they ('all C\'ery day find a ('('I'tain sum due to them 
nnd ('{)lI(,(,t it, 

They allow an interest of 4t to 9 pel' cent for deposit8 depending upon 
the bank rate and h)('al money market but the 1'at(>~ of interest collected 
for the loans range between 18 to ::JO pel' c(:'nt. 

]1. Tn (>ver:v taluk town therf' should he a joint ::..to<,k hank with local 
direc'torate and th('~e hanks may act as banker!; to indigt'l1ous banb who 
should give all the fal'ilities to the villagpl' along with thfl co-operative 
hanks, All thf'!->f' jnint stork hallks should lwve a distriet lJank whidl should 
allow 11 ('(>I'tain limit of nerlit. in ('ol}"itit'l'ation of the working and paid-up 
capital of the res)l<'C'ti\'e hanks, The distrid bank siwuld ht' financed hy 
thp I'("serve bank through the prnviu(,ial auth01'ities who should hm'e a set 
of auditors Hudc!' t1ll'1I1 who will bt' dul~" di1'(~cted to iIlSPN't the joint stock 
hanks in partiC'ulal' al'ea.<; and forward reports in addition to the audit of 
each bank h,Y it:-. elet;tcd auditor, 

]2, It is more in th<" TIll)wl'ial Hank of India and joint "tock banks and 
district co-operative hanks that heavy sums are lying idi<" for n. part of the 
year without hein~ im'ested, The can,~~!3 that can he attrihuted to this 
(lul/ne,:;s are--

(]) rndue ('oll"iclerntion shown to dehtors hy Judge,; in ('ourts of Law, 
(2) ThE:' h-oilhJ<·,-; of tIl(' Income-tax nf'pal'tnl('nt, 
(:l) Lur'k of cll('Ol1l'agC'llH'nt. [mIll lJll11kpr, to 11ll'rr:hantR, i,{'" lmnkf>l's 

have llillif>l'tak(>n to deal in difft'l'f'nt ('ommoditi('s inst€'ad of lendin~ the 
O\on£'y to thosf' tnPl'r-hant,,> who ch-al ill them. 

All sllrpluH funds ('an h~' di,'p('wd towards land lllort~age hank.:; which 
"honld gnwt loans to hig mirasdars afltl Zi\lIIilldal'5., who a)'(' hadl~" invoh"cd 
in dphts unci ClllHwt find any wn~" out of it foJ' 10n).1; PNiods, 1t is a practiC'al 
](,"ison in this di"trid that a llUlllh(>)' of hig minl'-flal's "aid to h(> worth 
ahont Rs. 10 01' 20 01' :lO lakhs hayc hCCIl a\read," ruillcd and are still being 
ruinpd fOI' want of l-,uffiC'icnt ll{'{'Ollllllodation to sf'ttle thoir dehts whi(,h may 
h(> aftcr all an, 40 or at tll(> mo~t 50 pf'r ('f'llt of t,lll'ir worth. 

Ill,-IIlt'PSflllf'lIf ha/Ji( and offl'O('';I)/I nf ('flj)itaL 

4. Thf' (·heque has h(>C'oTllf> vpry COJll111on in lllf'1'C'antilp {'e11tre" and in 
placE''' whf'l'f' therp i~ at INI!;t onf' hank. But the vilJagNFi gf'nel'ally do not 
,Yf't ha.ve llll,\' i(lf'n of a dwqllE', By the aholitioll of stamp duty {'hequE's 
haH~ h('('oll!(' more pn"'ulent among lllt'l'cliant,'l, 

5, It j" a fact thnt hanking and in\"f>~tment, hahit in Tnnia is of V('Iry "low 
Pl'Ogl'(>SS, The main I'f'U,'ion for this i .... W,'lnt of ]110('(-, joint sto('k companies 
nlHl dlH' support fot' them, Again, t1u'> OliN' Bank of ~radras, and now the 
hlljlt·rial Hank of Inrlia, has el'('at('d more a kind of feal' than an uttuC'h
ment in all ordinary Indian, 

If therc is a joint stock 
help the mAsses a great (\('ai 

hank in 
t() ('a;.;il~' 

airno"t every taluk town, that will 
acqllil'e the hanking llUhits. 
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Written evidence of the Secretary and Treasurer, The Tanjore 
Permanent Fund. Limited, 1067. Mission Street, Tanjore. 

Nidhis 01' runds have been in e~jstcnce only in the Madras Presidency, 
especially ill the ionutlH'rn portion 01' It, and then __ ' do 11M Ijt'PtH to ho ally 
COrTE'S}.louding instit.utions in OtlWT parts of Indiu. Similar 'Oocietics res
trictell in thei1' .'>(:Ull(' tu hnilding':. han~ hccn in exi~teu("e in Grent Hritain 
from a Ycry long time. Since tlH'Y are the iOl;titutions all which the nidhis 
have Loon modelled, it will Le u:-.eful to con~idcr at length their principal 
features. 

The huilding society in Gn'at Britain is practically a huilding and loan 
association allli a form of co-oper:ttin· sa .... ing>; hank. its ehicf advulltage 
OYer the ordinary sU\'illgl> ill."titutioll i" that ib funds al'e llSf'd hy the 
depositors them::;ch'c.; in their UI\"I1 illtel"c:-,t:-, and lIot placC'd at the M,-'l'viee 
of husjn€':-'~lUcn and. corporatioll.". 1':H'1',Y lllcmlwr has n ,"oi<:(' and ,"ote in 
the- managf'llIent of tIle n:-,sot'iatiun and sharc<; in the profit, .. , A hO;lnl of 
lIlanugers ha.lo (,harge of ,,,,upeni.'.;iug the hu"jlle~s {If the a'i<;o('intiotl, As now 
('ommonly ol'gnniz('d, th(>~' i:--:--\I(> n fnwtion of tlw ('l\pita.l ~t,()d;:, 1I,-;I1:1I:y 
one·tenth, in what is knuwn a~ u ",.,,~rip,>" and l'pquil'e that it be IJuid in 
monthly imtalnwnts, commo})ly II duc.Io "-u,>ually at the rate of £1 per 
month on a share of stock, the par "alu(' of whieh is ,t:200, Wh('ne"cl' the 
monthly paylllenhi, plus the accumulated profit", e-qual the [aee YUIlle of the 
shares, the series is l'C'til'od, A snie~ usually extelHls 0\'('(' tt-It to twelve 
years. 

The money obtained by the association is loaned to shareholders who 
desire to buv or huild hOUles. 1\0 1lll'mhe1' can borroW' more than the face 
value of his' shal'(,s. Thu-.;, th+"' man who has :-;uhscribed to five shares may 
horrow a~ much as £1,000 (if sufficiNlt 1 'lll(ls are on lll:wd). \\Th('n the 
amount in the tn ... asur~' is inadc{')uatf' to tnP('t the want~ of all who wish to 
borrow, the loan is awarden t.o WhOCH'!' will gi\'e the hig,he:.t premill111 for 
tIle use of the money; this " prf'mium" (:onsists in the payment of a f('w 
shillings on eae-h sharf', ahoy€ and heyond the int-erest rf'<],llirf'd 1),Y the 
association. 

A~ a rule, tile money paid into the association hy a horrowing member 
during the lifp (If the series in which h~ is interf':-;ted amounts to little more 
than the H'utut I'l'ice of th() Illortgaged P"OllCI'ty for the :-:.ame period; hencf', 
it is sometiJl1C's said by tho,,>c who get holtl('s with the help of a huilding 
association that "the rt'nt pa,vs fa I' the place '~. The harrower ,,-ho regu
larly pay" his dues and thf' interE',<;t on his loan will in a fl'w yf>UI'S find 
him.'>e1f in posses:.ioll of paid·up sharps which win cancf'l the prinC'ipal of 
the deht when it h(>('OJll(,s due and lea\'e him owner of hi" house without 
£ncumhrance. 

Rome of the assoC'iations huy land, build houses and ,,,ell or let them to such 
(Jf their lllemlwrs a,>:; want them, )Iost of them, how(:vf'l", do llot undf'rtake 
the huilding of hous('~ llIlt simplv IplHI t11(' mOllP:,>' [nl" it, Anrl no.; these 
loans nrc perfectly g:uarautef'd. tllPY ,,('n'e as investments fol' the savingR 
of thosf' IlIPlIlbcrs who are obliged to wait a lona; while for their turn or of 
those who du Hot JlurchasE' a house, So that. these .<,oeif-'ti(',<; net eV('l\ m()re 
n~ !"ifl.,·ings hanks than u<, building soci(>tif'~, 

TIl('sC' a,<,soeiations UI'(> not gOVNJl('(l h~' tho Compani(>s Act (10M) hut hy 
special Act<l"-Building Rocietif's A"t I]~j.t. lR.';:;, lR1:\4, 1:=l!)4t The,\' ar~ 
in('orporatp(1 by r(>gi,<,tration h~' the R(lgistrnr of Frif.'ll(lIy Rocif'tif'<; 'With 
whom th",ir rll]"','!, "hi('h ('orT'e,>pond to t}u' arti(,lf'''! of as"ociatinn of a 
('OI11pany. must he Jodg(,i], Thl' Regi:.trur ha<; extpn..,iv(' pO\~Cl'S of {'ontro!. 
Th~ annual [I('(,ounts mn,t b(> ~(>llt to Ililll :Hld he lll'\\'. und<'1" ('('!'fain ('il'cum
Rtanf'('s. 01'11('1" an inspection of tho lJ00k..;, or ('on~'f'np n spC'!'ial lllf'ptin~. 
He 1w.;: power to ('an('p1 tlw (,C'rtifkatlo' of ill('or{l<'Jrutioll if it Iw" hr'f'n oMain. 
ed h:,>' frnu(1 or fot' 0t1l('1" slw(·iiipd ('111\"'('<;' 

'Till' f'al'liest ni'lhi was startt.:'d ill ~radl'll'l in lR.JiR and wa~ {'nll(>(l th<' 
"~uddf'r Court Fund," Th", t1('xt nidhi "'[Is thC' )(dflpore Hindu pprrnn
npnt Fll11rl. l)t\ntf'd in 1,qi~, Tts 1l1(,lllorandl1lll and' al'tir1C's of association 
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Wert.' apparently IH~'>l'J UpOll tho Ellgli:"h Building Sudetic,., Act with buitabJe 
modificatiolls :"0 a.':> to hring within it::. !)l:l)l'e the grunting of ~iU\ple loans 
and loans on the pledge 01 Jeweb and other ",e(;UritlC!S. )lul..'h pl"O~re~ does 
not 5eew to have been madc during the next lew year:s) though a fe\\.' lUOh~ 
llidhis on ::;ittlliar liues were :.;tal'led ill .\1adras. .r·!'om the Year 188:l 
uuwaI'ds, nidhis hegan to be .:.taned iu stations outside .Madras "and their 
l'l"ogre::;::; became lllal'C rapid from thut time onwards. 

The GO\'cl'nlllcnL f:.ccing the great ath':lll1ugc l.l<..'c:ruing to people from 
tho mdIus, pu!:>!:>ed 101' the Jin;t tUlle the Co-operative Credit t;ocicties Act 
(X (II lUU-4) uml(,:1' "hidl it gun.' 1'>!H..'(·j;.tl IJl"tnll'gt,.'i to SU(;[CW.'S rcgt:"tcn'd 
tiwl'cunu(,J.· in th~ Illutter of registration and .',tamp fees, income. tax, (!tc:. 
Inuuccltlent1:> were al~o held to ntriou~ uidllis to register them~ej\,es under 
the !lew .\{'L Hut. OWlllg to dlC H'I'Y l·C.-;U"It"Ll'd ~('()(Je 01 the :-:'Ol'l('tie~ 1'l'gl1>
tel'('d uncle" the Ad, owing to the maximum limit of the transuctlOlis 
allowable ullder the Ad belllg \'ery low and owing to other cau.';:.es, very few 
llxii:itillg llidhi., registered tbem"l.!lres under the A<.:t although a vcry la.rge 
numher of I're"h societies were formed tiUdCI' it. 

Thc1>c nidlu" have achicn.~J nWJarkuble reilult"" in the way they have ht.~l1 
a,l}Ie to hC1iJ the IJoor and lluJJle d<l.~Wl:>. W Itlull the limit.') they haye until 
now worked, they buye OllilO uwn managed lUlrly efficiently. Within the 
lust ile\'Cllty ycur~ or so of their lite in tills Pre"mlellc;y, the jlldeutednes~ 
they lia"c Ilelped to relieve nUll the imlJ\·irJual l.:u{!Jtal tt\e-y have IH>lpetl In 
act"ulJlulating have heen so great that then: CUll be only one wi~h ahout 
then lutnl"e- ·that they ilhould he plae!.'(l on a ha~i~ which will be permanent 
and whteh will not he suhje(·t to ally attack 01 1!ll'gahty. .\carly JUt) )Iidhi~ 
arc workillg at prcsC'nt suppJ,Ying the "cry rcal need ot the urban and rural 
pOPlllatiolL of the .Presidency willch cannot bou:.t or all adequa('y of banking 
hll:iJities and many uf them working for the last half a century and more, 
I:iO llluch ilO that pcople huyc grOWl! to regard th~lll as an integral part of 
the econumic fralile-work of bocicty. 

The e!":>ilC'IlC'C uf theM~ soci~ties is mutuality_ The definition of but:h u. 
~ocwty hy a hq;h authority llIay IJe quoted: .. it i~ a group ot Hiell ullikd 
to help OIW ~llLother by a l'OllUJIun cOlltributiull of funds which arc to he lent 
uut to memhers only for their bonetit. Ali profit" derived froll1 the tran .. 
~uCtiOlb are to returtl to the IJlcllIber:-; ~o th;\L aU benelit, the llOn·horruwing 
lllcml.tcri:i by the re{'cipt of protit ami the uorrowing memhers uy the use ot 
the loaned capItal and by <l portion of the profits which they huvtl ('ontri .. 
huteu to the ),ocicty. The fund", proceed frolll the suhscriptions of membera 
chiefiy and to a )'llIall degree trulll dl'po:.its. GeneralJ.y, the nidhis do not 
lJorrow oxcept by deposit..;. The o1Jj~<:t of the nidhis llIay be deSCrIbed U-::j 

the faci:itatltHl 01 6a\"ing~J the relid of members from olJ debts, the Je(i~ 
Ycrance of them from Uilury, the ac("ulllUlatioll of a fund {ot· special purpose~, 
.suth as marriages, the grant of loans on good &c{"nrity tor !Special IJurpo~~ 
whether dome.;tlc cerclUoni(>~ or lUaint~nunl'e, for cxpE'nditllre on jewellery, 
on hou:.e·huilding and repairs, for purchase of land, ct(:." 1\0 loalls an, 
granted to non.lllemhen; nor on persunal sCl'lIrity ollly, ,,0 that there is ab:.o. 
lute!y no element of spcclliatiOl.l or adyenturc at all in the working of the 
society. The primary object of the society is not at aU acquisition of profib. 
by trading. 

The so('if'ti€'>l ('anHot therefore he (:ompared with joint stotk ('olllpanies 
formed for purposes of trado and profit hut only with the Building Societies 
of Ellglaud and tl[(> [nited Stutl'~ and like these. they have be('11 :-.ervlIlg a. 
most u~ef!ll pnq){)'".tl in tiw Jluhlic' ('{'Ollom:,-' of pent" JndJa, :-)oon attpr tlw 
pa:-,sjll~ of the Compallie') A(."t of 191:1, the GoyerumclIt of India want<,'d tv 
take mca~UI"(.';' for the reguluti(J1l of tlll'se nidhis in relation to the lWW Ad 
~ill('c the:;c differed fundaillentalh- from the joint stoc'k companies ill that 
tllere was no fixity of !":>han.' Cill;ital an.{ ~ill("e hy their \'PQ' nature they 
could not conform to s<"n'rnl of the requirefllPllts or the .A('t (e.g .• :>C'ction 5.5, 
ctc .. n'luting; to "hare capitall. SillC'(' this PJ"c~idt'IH'Y al(1)(: was IIltcrc.'>tcd in 
the matter. the opinion of the )Iadras GOV('I"l111l('lIt wa~ asked. And on a 
l"('fCrcll(,c hy t11(' \at.t('I", the then H(>glstl"ar of .Joint Stock Companies F;Ug
ge~tl'd two ·alternati .... es: (1) tllut lIidhis ('o(dd (·OJltillU.<' tll he n'gi-;tc,."cd a~ 
('(llllpanips litllih'd by :-;hal'l:s hut shuuld be ('XIo'IIIJlt<;d trotH the.opO;'r;';..tlon of 
('frtalll scctiullS 01 the ]11<11311 COlllpalll% Ad. partIcularly sectIOns 5;) to 58, 
whid- restri(·t the reduction of share (,flilital, and (ii) that sl.1hs('riptions 
should he regarded. not as shares but as devosits and that nidhis should be 
regi..;tcrcd a:; companies limited hy guarantee. The Goyernment of Madl'a:i 
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n.1jeded the . .,ccond .altcrnati,·c on the ground that there was llO~J in fact, 
ully guarantee prvvlued and that the real llatUl'e of the tl'ansa<:tlun tillould 
l'.ot be (li~st:'lllhled by rccoul'!:>C to the iictlon of a guarantee. ko;o they supported 
the fir!:>t alternative and the Government of India wu::; asked to make tho 
nccessat"y UllleUtlUL('lIts tu the Ad. 

The Gun'rnlllent of India, how-eycr, pointRd out that the constitution of 
nidhis could not he made couformable to tho Indian Company Law and 
th:lt the reIlledy wa·'S an enactment. of a. special measure to provide for their 
ineorporation and ('ontro!' The po:;ition was ther€UpOtl examined in 191U 
and the Local Um-ernment {'ame to the conclusion that no separate enact
ment wa:; neces:.at".J· and that the nidbi:'i should be left to adjust them::;elves 
either to the Inthan Companif..·s Ad 01' to the Co-operative Societies Act. 
The matter was then dropped fol' the time being, 

In Hl23 the suhjcd waS once again l'evi"'cd at the instance of the South 
Illdirm ClHllllhel' uf Cl.lllllllf..'l'Ce and the r(>~,;ult was that a ('in.-ular was is~ued 
at the ill'>[1I11((' of th<: (ioyC'rlluleltt of India h;\" the Uegi>;trnl' of Joint Sto(:k 
Compauies, ),101d1'a ..... , to n!l the niclhi':>, }J!a<:iug thc ,·jC\\·s of the (;onrlllllcnt 
of India \wfol·(, th(,1H and putting, forward :-nme pr()llOl>ab, fur di"J:u;:"sion. 
The Gu\'ernment of India laid stre.,,~ on the faet that it was H J'ulldumental 
principle of Company I~a,v that a C()ll1pallY limited hy f;hal'C's bhould not he 
permitted to I'euuc'c its . .,I1,\I'e ('upit:d Without the ::.unrtiun of thc ('ourt and 
that tht>y cl.lmiden:d it undf'~irable th'lt the Jlidhis ... hould. while purporting 
to ('ouforlll to the Ad, :;,Ystemutil'ally ignore this fundamental principle, 
They did not also agn'~ to eXf'fupt any eUllllJuny or <"lass of coillpanies from 
aU ur al\~' of the pt'tlyi~i()n'i at tbe !ndwn COJl\panie~ .-\et, "inc€': t.he~' de.:;ired 
that unifol'mity t:;huuld he maintained in the administration of the Act 
throughout. [nelia. Under til(> cir('unlstanc('s, thc~' put forward three alter
native <:oul".'>e:..-fil"!>t[y, the reorganizatIOn ot llidhi:;. a'i a Hew cla.!:ls of {'om~ 
panic.,> ill addition to thu:-l' lilllitpd hy !-{lHlI'antN' ulld tne unlimited {'OIllIHlIlH:'Sj 
secondly. th('ir reorganization <.\.'> a IH.W clu<.;s of a';,";(l(·intions to JJ(' regu
lated Ity ,'>pf'cial J(\gisJation; HIle! thirdly, t!il'il' ."uppl'e~."ioll as illegal 
Itssol.:iations. 'l'he Goye-l'Umcnt o~· IIH.lW plainly hilltCl} that the becoud alter
native was the only onc whidl foulld favoul with them. 

On receipt of this ('il'('lliar, a lIlilferelH'f' was connm('d at the instilll("e 
of the TUHjorc Permanent Fund. at Ta.njon.', in .l1ay and July ]928, which 
wa.s attendcd hy the 'l'el']'csentHti\'l'~ of ahllu~t all the prominent nidhis of 
the Prcsidcn(:y and w\'cru\ rc~ulllti(JIl,'" WI..'re pa.'l:sed lIy the conference. A 
copy oj' the re:-.olution:-. WIl-S d\l\~' forwaru(>(~ tv the Heglstrtl.l' ot Joint Sto('k 
Companies and the mutter appears to he Cllgaging the attention of the 
GoYernment. 

The following ~re the principal l'es01Util.lllS passl.'t1 hy thi~ confel'cnce :-
«(I) Having regard to the fact that the nidhis are belldit bo(:ictie.s whicIt 

arc nC{'Csl·mr.'"· institutions for the economi<: Jlrogrt's~ of all <:Ia:ss(>!'. of bociety 
Bond hlwe glH!lI entire ::.atisfadion to the puhllc tor more than half a centu)'v, 
l\'ol'kmg !.\s they do ulldC'l' the lndian Companies Act ot 1913 and 1882, 
this conference is unanimously of opinion that no separate Act is necessary 
to gO\'ern them. 

(b) This wufenmce j~ further unanimously of opinion that the nidhis 
.11Ould he allowed to continne to be go\'crued IQ." the Indian Companies Act 
of Un:3 whid\ CXI)l"I:.'Y'\;Y H.,I('I':-O to ~Heb ""otic-tit, .... ill sedioll 1:36 dam;e I of 
Act YII of Inl:~ and st.'dinn 69 of Act Y[ of 1882. 

(&) Thi.s conference i,~ also of opinion that. the nidhis &houlU be expressly 
(lxompt€ld hom the ollcrntion ot sections 55 'to 58, 101 daulie 3, lU-l and 
108 . 

. VI) This {,Ol~~~n.'n("e i"" fil~ally. of opinioll that it is. neither pos!5ihle nOl" 
dC.'Hrahlc to Ill()dlf~' the ol'gall!ZutlOll or the wor.kmg prm<.·iples ot nidhb for 
the purpose of (:onformillg to all the Pl'o,-j,,>ions of the Companies Act without 
t!xeeptlon. 

Of the alterna.ti\'('J pl'oposa1.~ put fonnll'd hy t.he GO\'CrUlllent of India 
th~ last, viz .. the ~uppr~s~ion of llidhi~ ll'> illl:"gal as.<,o(:iations is quite unjust 
at the pre:..cnt stage III \. leu' ot the de<>p 1'00t which these n idhis ha.e taken 
in the ('('onolltic fralHe-wor~ of sO("iety ~tIJd ill '"tew of the illllllen:.e good 
th~t tIle), haq) been J'('Il(~l'l:l~lg to ,the pHh!ie. In this (~()nnexion, it ma.y be 
pOllIt-cd. out that e\'t'l'Y. l'IVtlIZ~d ~on".l'nnlel~t hn"ill,l! .nhm;rs the interests of 
Its subJc<"ts at h{;"urt, fo:;tel'S lUstltUtlOl1."l lIke the llldhis which have taken 
root and. '~e\'(>r d?:,>ir{'s to suppres~ thelll on th(1 score of non-compliance with 
~hUlcahtles. 'hth regard to the second .suggestion tlll~t th~se nidhia might 
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be recognized t\:-; a I>llceial da~s of o.Miociutions and brOllght ulHll'I' ~pe('ial 
lcgi:-sJatlOfl, it lllay be pointed out that a ~pecia.l I .. \\\' will he l't!quir('(l only 
when the exi::;ting law could not be so lShaped as to govern these lliJhi$. 
Hence, olle has to examine ill what way tlw working ot the nidins IS not 
po~i1Jlc under the present Ad and how remcuies ha,-c to be propo::;ed to 
make the Ad apl,ly to thc.':>e in:-.titutiolls abo. 

The priu('ipal ~ection':> of the Companies Ad which arc a bOllrCe of trouble 
and llitncultv to thc~ nidhis arc sections 5.}, 5i, 58, V:l.i ~j, 101 to 104 and 
lOt!. These :..,eetions, therefore, ]'cquire detalll,d cOIl!"ideratioh :-

(a) Sections ,');j, Gi and 58 pl'ohihit a rcdut'tion of ~hare ('apital without 
the sanction of the court. That \<", und~'l' OrdlOal'~- <:IrCUlt\-ihllH'C:';" the bhares 
In a COIHjHtlly are nOll-wlthdrawabw. J.hlt the vcry obj(>l't lor wlllCh a Hulhi 
is started distinctly contemplate~ the rt-'tll"t..'llll'nt at the :-,IHH·i::!~hold",1' by. (apso 
of time 01' withdruwal and ('Ollscqllcnt l"cdudLOn ot the l'allital ('ontl'lhuted 
by hllll. Se('ondl~·. there is a reouctLOlI 01 :.tlare (:apIL.i1 pnu·tll:ally (',",cry day 
anu ~hare-h(Jldel':; come 'lnet go, l'nder the:.!:! ('II'CUIIl~tan(:c:;, there is no 
lUClllllllg whatc\·er ill the prohlnltioll that th~' capital oj the hllll{litIl,\· <:(lIlh.t 

not he reduced or paid back to the ;;,harc-holdel' without the :sanction ot the 
court, No que:;tion of the illter",:;t 01 ally creditors of the company being 
at all uff(>cterl or prejudiced h~' sw:h a transadion ('an. possibly Ul·isc in tho 
(:u~c ot nldhi:>, !J"'l·uuse the Oil/,\" lH'r.Wll~ willi can he .sUI(t to he o·t'(litol''> .. lI'O 
the t:.hal"i!-holC1er~ them:-;e!\,es, .\.'> e\·",H ill the Ulatter 01 dt'PO!>lts, llldlllS 
re<'eiVl' tilt.'lll only frolll :-;har(' hu,d('r~, 1l1lIikc.' utlitll' JOlUt Rtock ("Oll('t.'r1JS whwh 
re('eiyc depm:it::i frOUl share-holder . .., and othel":> abo. Heuee the ohjectiolls llY 
cl'Niiton. (·UlltClllplutcd hy sl'dion 0B of tlll' Ad t.;allllot at all ('Xl):;t in tht} 
case of nidbis. ·l'here has beell) lLOwcn~l", l"l'ceutlS u. bolt frolll the hlut', the 
11adl'as High Court l'a:-;sing a dl..'('i~i()n ha~~'(l <HI th('~c :-.edions (rcported ill 
the page-., ot the" Hmdu' ) that all withdn\\nli.., u1 shuH' money arc illegal 
ami. that tho Official HeceiH'I' 111 the {·,be Ht a Ii{luia.uted (·olllpall.Y l\ ill be 
entitb~d to ha,-c <Ill thc l"l'tired . ..,harc-holdcl":-; addcd as (·untl'ilmtari(':>. This 
has ('{"eateli great alarm ;,uHl hence the law 11<.\s to he amcnded at the carlic!;t 
possihle .':itage hy eXClllllting tlit:'t:.c nic.llll.') from tile olleratlOll of tho!:>c t:>CI.'

tions, lt Ilt'ed llilrdly he pUlIlt(:d {)I;t that, all ulong, IH .. 'ltJll'J' thE' :-;ub:--{"nhl'l"s 
nor th~ Gon'rulIl('llt ('ould llan' had tlw 1"~'[Ilotest idea that, hy taklllj), shares 
lil nidhis) a pCJ'.'-;on rendered hilll,',elt and hi., heir:, liable without an:r fixity 
of time to all future losses, 

(u) The next set of ~e(;tiolls 92 and 9:! l'dates to the lll'o'>l'cctus of 
tho t:ompany and its being tiled with the Hegbtrar before it is is~ued as 
wei! a.':i the parti(·uiar.') that it should contain. Thesc pro\-i",ions are (Illite 
um;uitahle to nitlhis since fn~~h buh!:>i:rihcI'S han! to be admitted frolll day 
to day alld they hare to he j III"1lisl:t'li \\"ith a ('OJl~- ot the artidl':-. ot a,., . ..,o{·Ia: 
tion or the chief rules extracted from the :.aid urticles. In fact, therc is no 
othel' pro!:>pcctm; for these Ilidhi~ except copies of tile article':; of al;;l;;ociation. 
It b obviously impos~ihle and tutill' tu n'(luirc a nidhi t<) tile a. ('(J!l~. of 
the said articles with the Hegistrar cn:r .. time a new mem/)el' is admitted. 
l'hercfol,(',. the nidhis have to he ~xerllpt('d from the oll('r'1tlOtl of s('ction~ 92 
and 93 and it will not at all entail ally harm to the puhlic, 

(r) The next set of scdiolb is I:ocdioJli:i lUI to 10 .. t SC('tioll!l1 101 and 
102 relate to allotment of the ~h<l\'E;:! capitul of a comp<lny and the effect of 
irregular allotment, There can he no allotm(!llt at all. pI·qj)('rly hlleaking. in 
a Bulhi, as allotment ran only appl.,· to east's of fix",ti ('apital whiie the ~haJ"(,s 
of mdlll:-' are flm·tuatlng. As JU::.ti(·c Bakewell put it till a.p. ~o. 12i of 
1914) )1adl'iLi:i High Court) the~c amounts paid hy I';iub.'jcriherl> of llidhis are 
in the nature of recurring depOSIt:-. rathel' thnn th~! ntlue of l'han'". l'nrther, 
in tIle cu.".;e of nidhls, 5 per cent of the :-;harc rapitai (·annot OC ordinarily 
paid becuuse it consists of monthly instalment..., ('xtending oyer pcri{Jds of 
24. 45 or l:H month,;. Section lO:J relates to l'('stl·jetlOt\s on C(Jnllllenc{,lllent 
of' business) whidl have no nH'!lning "hatc,·cr in the cu:.c of nidhis, Sec. 
tion lO·t relates to sending the rE'turn to the Registrar nhout allotments. 
It is ob\·jou!Sly impossihle in the Ctl.o;c of Hidhis, as allotment of Jl('W !Share:; 
ere ma.de day hy day. And, further, the taking up of "lJal'l's hy buh."l'rihers 
CUlllwt lw cal!t.'d allotment of ~hal'(,'" a .... applied to joint ~t()('k (·OltlpatliC~. 
"Und~r thes~ circumstances, the 1l1dhi~ have to be nccessaril,Y exempted from 
the ope-ration of f>et:tiOHS 101 to lO4 of the .Act and this t'xl..'lllption abo cannot 
Possibly harm the puldic in any ... ·nlY. 

(d) 8tdiIJ1I 108.-S('C'tion 108 relates to ('cI·tificat-cs of :shares. It is a 
mlanomer in the ('ase of nidhis a.s it implie8 that the shares could neyer come 
to au eud and that the person holding the same must b~ a ::)hare~holt.lcr for 
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;ill tilllC to tOIll", The olljed llltenlit,tl to he _::.{~r'.:cl~ fly the ~harc ('ertifi~at~ 
]!-, cOlllpl('ie[y achlt:'n'([ hy the 1'('(,(,lpt Ilook whIch IS ]»sued to euch suhs(,rlh~l' 
in whi(,h hi .. rcgi:-otN 1l1l1l1hl'I", his <I{hlrc'>:;, the number of ::.hares held hy hun 
and the "ul'iou~ IJ<lyltleut . ., 1ILade hy hilu arc all entered. ScctiO.H 108 .. ('QuId 
thel't:'iol'l' lit., n'n" wt';\ lliade to l'xdudc JlldillS from Its operatIOn wIthout 
any detrimeut t~ the pUblic. 

These a}'(' ,"('H'nt! ::>t'l"tiOll-, whkll ,1]'1.' iU:l}ljliicahle to IJirlhi<.; funl]amclI
tall,' sineI.' till' ~har{':" ill nidhi:s ure (Juite different from the bhares of 
jOil;t' ",tuck ('Olllpanlt''', Tilt' t'urthl:r qUL'.,lLOII whith ~\"ill llf\:-:.C. If th~se .lIidhis 
an!" to he gun'I"III,·ll L.Y thl' l]Hhalt ('Ol!lf1;~lH(,S c\eL IS whethcr U 1ll(Ull eould 
b~ hrollght ulH\pr the exi"ting uelinition 0' "Company" and the .only 
allll'lldllletlt that will !I(' 1"('qU!rt:'{\ lor tilL-> purpo.~c wIll he to tr€<tt the nluills 
a:, a Hew clas..; of (·olllll;Jllles rcgi"ten:d untler the A(·t in addition ~o .the 
(·\)mpunie') limited lIy "hares, tho~(' .IiJ)!it('d hy guarantee and t~e unl11Hl~ed 
COlllpUIl1('S. '1'11('l'c cuu he IW llUl"lu III addlllg tillS fourth cla~s 01 cOIHIJumcs. 

The Ihdiall Lt.'ghlntllre, \,·hile copying the English Att relating .to ColU~ 
lJ<lHl€":-.., t\ltlI~ddel'y lo ... t ':light of the ta(·t that the Engll;,;h Act aplllIed only 
tu tlte {"(}1I11wHlt.' .... ;\·llIcl[ dl\l. Ilut (·()jlle uudl'l" till' prOn"IUII."; ot th(> ~pc("lal Acts, 
&uch as the Budding ~o("h .. ,ties Ad, the Frll'tldly Societies Act, (>«-., and 
l1<lS made it appilC'ahle abo to {"ompllllH..'"; which would ~lOt ('ome under the 
I'tllTJeW uf the l':ngli . ..,h Act, Ft>r t.'xumpl(>, the .':ol.lbllll'>:-..lOll ot. the f>ummary 
und HI(, annual ll"t l1tHlel' :-.to>c:llOn ;i:! 01 the Indian l'olllpuule1; Act ~en"e~ 
liO u . ..,~'rul purpuse alld 1<; UIl'iultt'd to llid!II"; like ours. The :'('CtlOll ('n
dentiy wa~ iutt.'ntled tor ('olllpnnip::> ha\· JIIg a /iM,tl :-.hul"e cupitul, the whole 
or it ·portioll ~)l which f<; oJien:tl to tile PUI)lic Oil one or lHore Ol'("a,.,iOllS and 
whl(:h offer i~ do . .,ed a1t('r a (""t;'l"talll tI11lt.'. Tile lShare" are then allotted amI 
tll(,y itCH'!, cea~e to ('xi~t ex("ept Oil todt.'itllre of ihem hy HOIl-compliance 
\\"lri, tile ru!e,., \ll the company. On the lOtltraQ', the :-,hul""t!.s In the nidhis 
gl'lwraily f"lllll(' to a tt'l"mjnatioll <I'> nircad .... .,Llted 011 the eXl)il'Y of the terlllS 
nxed ill the article., ot u",>oeiatiull <l'i III tlie (·ase ot "ullding bOl·letie . ., in 
Great llritalll, .\nd in the Buildil1g ~o('lcties Act whi{·h goverus tht'1;O 
institutioH.";, there are no ;:;illlilar pro\"isiuns n~qllil"illg the aUllual libt and 
the .'illlllllHU"Y to he ~('nt to the 1{('gl~ttar. 

The exton'ption of llidhi~ tl'uill the OPl'l'utiC.H of the va1"iou~ bCctiolll:. llLeu~ 
tion~d ahoyc 'rill lint ill any way affet"t the {'tti<:leHt (,OllitU! 1lJ:' G(l\:el'nmcut 
01·\..'[" tlie worklllg (i) ;-;llcit Hldill;;. wludl hll." 1,,':'11 Sumc,Clltl~ .. pl"Ovl(\ed tor .n 
other ':>('dioll'> ul the Ad. The annual and the half-yearly l"cport.:.; prc::;erihed 
ulI<I(:,r the "('H~ml ~c('tion,", ur the Act .gi\"c det.ailed informa.tion ahout the 
mtel""lHd at1mlOl,.,tration of the nltlhi~ 111 uddltion to the halan(""e .tiheet and 
the" profit and 10:;s staielllt.'llb which a\"(~ al':>o ;o,ub1l1itt-ed to the UE'gibtl'Ul' 
f:\\'N,V yClll"" alter they are aliojltl..'d I),Y the general body at thc allllual meeting. 
I)ubllt attentioll h;!"; hecn :"utnCl('HtJ.y ,1I'()U~t'd in l"e"IJc~:( of the::;c llidhis amI 
the g('llcrul hody of mCHlhen;, \\"lllch 1l'> the ,,\lprC~lle authority ill matters of 
illtemni aumini.'>tr<ltioll, (""an ht' expected to suppie1l1(,llt the power" ot buper
vision which hm"e hccn g'H'1l to ihe Hegi,.,trnr undt'r tho A<:t. l'ndC'l' these 
circulll'>tance." rt.'(!Ulrmg; tile nidhi::. to <,:olllonn to certain tcdmieal conJ1tions 
is 1.1Oihi~l£.: short <Jf. a burden 011 tll.t.'tll al.ld is .'iure to ~tand. in. the way of 
theu· e~ti(,wl1t WOI"~lllg, The attentlOll of the uu~nagcment IS distracted hy 
.s011l(, 01 the YOinBl1!lOllS n't~ll"I1S requn.C'd hy the lun:going sections whi{""h do 
nobody an~' good, In the wtere&h of all the partH!~ concerned) the nidhia 
han· to he exC'wpted from tlll'se superfiulJu.') rcquirements aud their retention 
within the PU\"YICW 01 th(' Indian Companies A( .. t, aft('r such exemption is 
quite fea;;ihle and I1eces...,ary. ) 

Hm"inp; thus <1\\"clt at 1C'J!g:th Oil till' po.~it.iull of the nidhis ill rt'lutioll W 
the. COll1panib Act. it may not he out of plac-c to de"ote a few lines to the 
typlcul a<:1l\""itie" 01 tliese im.tltutions. .\!JIflug thest;>, our uidhi hus, within 
til(' .. ,>hllrt. t itlw it. ha.? ht'cn it:t existenc(',. come to o("C"up;r a vel'.\' iJllportant 
l)O.o.;ttlf)n 10 tilt' (h.;tnd and ]JI the rrc~l(len(" ...... and ha,s a large llUHlhel"" of 
8uhs('rihl'l"~ nut Oldy til rough out India, hilt af'io in Burma, C"don alld the 
.i<'"dNated )la!~,~" Stat('.~, J.t Ita:.. bCIJIl the 11leans of I'>nlvation< for a 1arge 
Jlul11h('1' of f<111ldw~ lJY enablIng them til .. gl't out of dcht by payment of sllIaIl 
lllonth.ly !".llb>:O~·llptll~II~. As, a ~·II:ltln(>1 01 JII\""('stl1H'llt, it helps peupJe hy a('('u~ 
InuJatlllg thi:>~1" ~anng:.. allf[ gn"lI.lg til(' :-:UIlll'. hack to them in an appreeiable 
forlll ~l1d ,nth a gnarulltced !Iltt'l"(>st willl .. h work;; out to five I)pr ('cnt 
compound .. il1tert.'.~t.. .The »,'l\"il1.g~ per .. tl1ol;t.h arc impcl"ceptihlc W lile the 
8('("UtiluJatHl!1 ("om{'-,; 111 handy tor a r:L1Jly day or for <\ ~udden clllergCll('Y. 

'lite fr:ul>t.'\ .... ut .. k nn whi("h tile tran.<"adioTl';'; of the fund are eondudeu is 
the ~;f~al"ei thereof. Thc':>e share., at}' l)a~·ahle at the rute of Re, 1 per month 
for 40 months, .At the end of 4') ll1onths, the subscriber is paid Rs. 60 



131 

PCl' share in addition to the amount of profits he gets within tllese 45 J,nonths. 
The Hi. 5 given ill cxee"s ()yor the R", ..j;) plli{~ hy }lim represent the llltCl'est 
g;lIurallteed b~' the 1'1(lId. Tlw";l' ;IIllUllllt. .... w\L!eil ag:;:o:~·.~g:a.tc' to a r('~I)('dablc 
figlH"e in ">pitt. of the fad that the individllal contnl)\,ltloHs are slllal!. aJ:c 
available to the suhscribers for loans at low rates of Interest. In fact, JU 
the present state ot' the moncy Illark(!i, our ratC' of intl":f.'st nil ".onlil\ar~·" 
loans is probahly the Im\"f'st--6l per cent per annum. '1 hc:'<'o ordmary lo~ns 
are advanc('d at the rate of Us. 50 per share, the method oi 1'~paY~ll(>l1t lWlllg 
the payment of the :-,harc awoullt en~ry 111flnth together WIth IHtl'l'e~t on 
the alllount of the loan uuhtaniling. at til(' rate of 6~ pel' cent llIetlilOnen 
ahove. At the end of 4!) Illonth", the i>hares lllature and the loan also gets 
discharged automaticall..... 111 addition to the umount of lls. 50 gra.nted ~s 
ordinary loan for eaeh i>hare 11 further amount of lb.. 100 IH'r !::ihare JS avaIl
able as 'special loan in the (,l~S(, of illlJlloyah!e propert .... and Rs. ~;}() per bhare 
in the case of jewe-li>. J n l'<'."p('{·t of the . .,(' ."pec·ial loan<,. tIl(> alllount of the 
shar('s ha:;; to h(' paid monthly and ul .. ·;o int('rp:-.t 011 the amount of loan 
oub.tanding at the rate of i' { Jlf'f (:cnt IWI" annUlll. Of ("our..,c the payment 
of the ",hare amount ("annat liqui1htf> tllp l'ntirC' loan adYaIH'pd and the only 
('onv('llien("c in t11e';(' <>pecial loans i:~ that a portion of the loan alllount is 
r('payable monthly whik the major portion of thp luan i'i repa:,>'ahle at tIle 
horraw('r'.s con n:>n i(>ll('(' , hut wit.hin "tIl(' p('l'iod of 4;') months in any ('ase, 
This urrHngenwnt is mainly intenued to he-Ip thp agriculturist who ('annot 
aHanl to liquidate thi'" f'nti,'f' loan amount h\' monthly instalments hut who 
can pll\' mont.hl~· to some !'xtf'nt. and ,)1):'>' t.hC' halancE'" at illtpl"yal~, witllin 
these 4,,) months (b:r .sale of the harv('st('d grains or otherwise). A :-till furthe)" 
('on('ession is also availahlC' hy hi.'\ lwin.!:!: pPJ"llIitted to lJa:,>' eyen tll(, interest 
on('~ in six mont.hs. hut the rate of intpre"t JJa~'ahle in this ease is hlightly 
high('l". being 81 per ('ent. EvC'n then the ratei:-; lower than that levied by 
the primary co-o}JC'rative credit so('ieties" 

Loans are granted. in addition, on tile sc('urity of produre. jewels, et~., 
and the intere;.;t c-ilarg:ed is hCI"C' also t.he lowe"t~61 ll(')" ("('nt. Tlms, th!' f,teili
tips .aff()l"(led hy tl!(' fund are n"l'~' gn'at hnt.h from the aspf'ct of sfwing ami 
from that of helping wit.h ("n~dit.. P]"ovi(}( .. d the horrmH'r 11)\,.,-" his ill"tllhtlPnts 
regularly, the fund is the best plu('(' foI' rrti"-ing loans. Like tlw ('o_operative 
sorteti€''-;, we place ft tll'C'llliuHI 1I1WI1 llOtI(><;tv hilt we a1;.;o take into primary 
consiueration the suffi.f'ienf'Y of tllf> s{'f·urit.,·. 

The suhserihers gpt loans from thE' fund for n 11 sorts of laudahle and 
legitimate pUl'pOSeR. PUl'{·has(' of a hous('-, of lands, of plough hullR 01' of 
:;;eed paddy and cplelH'ation of l1larrifl~(,S arC' some' of the mo"t frequent 
1'f'a~on<; for raising loans. 

The criticisms so ("heaply :l1ld g:enf'ral1~' made against llidhis cannot be 
~aicl of well (,OlHlur·te-d institution". likp on]''';. For in<,tanrE'. it i<.; not ('Ol'l'('Ct 

t.o sa\' that the-re to.; no efff'(·tiw' (·hE'f'k oYer 1:11P seCl"E."tal"Y .weI diJ'cdol's of the 
fund." The former is undl'l' the cnntrol and o.cl'l1tiln: of thE." dirp('tol'<; aml 
the actions of both ar(' alwlWs suhjt'ct to hr·ing -"i'"i right hy the g€'ncl'aJ 
hod." of mC'mbers. This alTllllp:Pllwnt j" <,ilnilal' to w11at E'xists in )'('gulal' 
joint-"toek COJwems and ('xcC'pt "ague <;tntcnlf'l1h; which ('fl.nnl)t he f.:,llhstan~ 
tiatpd, Ilothing else- (·an he "aid :lgainst it. Again, fraT}) tIle fad that. f.:nn1(' 
nidhi~ haye no l"eS('1'\'e fund. a g(>npl"al ('hal'g(' is made against all nidhis. 
Our nidhi has got a I"c:<,pJ'\'e fund of on'!" on(' flnrl thn>p-quartprs lakhs of 
1'110C(''5. 1n i>pite of the fad thut lnalls nrc ad~"all("(,tl hy us onh' 011 suhstan_ 
tinl s('("uritYl pl'o\·i ... ion is still mad(' ('\,("'1''' w'ar for had or uouhthll dc·hts. 
}I~\'ef'Y year, a qualified auditor i., apnoinit'd hy tllt' g"('neral hody to ('xa1nillP 
the alfairs of th(' llidhi and tlH' result i~ that as g(wd a sCl'utirlj' i., marlt'" of 
tll(, llidhiJs affail's a-; is dOJlt" in ::Illy joint sto(·k ("Omp:Hly. 

TIm"., thp. llidhis can COIll!HIr(> faw1'Trahh· ,,"itl, mo:-t joint. stm·I.: ill~ti
tntions and they can a<; ('ffi('i('ntl~' h(' gO\"cl'ncd h:,>' the Comp:mi('<; A(·t. 
p"O\'id('d the\' ar(' f'x(>llllJtpd froll\ thp oJ)('ratioll (,f th€' sPH':r::d f,('(-tiom~ 
menti(lfic-d ahoye. 'fh(' nidhis h:1\'e COIllf;> to stay and thE"'e is Ill) 11'(>,llliTlg 
in talking UhOllt their "nppl'f',,<.,iOll at this .<.,trtg('. Th€' dllh' of thp (;o"prn
lllp!lt i" to dpvi:-;(' llH?a"Ul'(,S to nl:1('(' 1:11pm heyontl nny critic-ism and it ha~ 
h~i'"n "hown ahov(', in pan\onnhlp d('tflil, how tllp ('oll1pani('s "'d. (·nn with 
1'.litallj ... 1ll001ifientj,nh anll l .. '([·lllntion .... h> 1l1:ldr' tn !!.fl\,ePl thf'''f' ill;..titntions. 
J-. is (,Ilrnp..;tl" pra.,·('(l tlInt ill th(' I)J·C',.;{'nl klnk;'l!? P!!(jllin', this ('nntl'o"er~v 
ahnut thpiJ' If'gal po"itioll maY he "pt nt n:' ..... t and that thp~· }'la\, he nHHlp t.~ 
('ontrinute to tlip ('('onomic- w(>lfnr('. of thl' p('opl(' in futl1r(' in' a~ nhundant 
a. m(':\.'mre as in the past, 
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Written evidence of Srlman BIBWANATH DAB lItahasayo. 
B.A., B.L., lIt.L.C., Berhampur. GaDjam District. 

1.-.4r]1';('lIU,fral UNlit fI,ul (,N'dif /f1f'ilifi('s In)' ,QWf/!1 ifHl/1.~tri",~, 

1. (II) Tilt' ('uhi";luw in lily (li'>tt"id ahn\~'s dt'pcntls on thp. village 
money-lender for mhnncing him either money 01' grnin for his cultivRtion 
expenses. The period ot' tmIlspJantat.ion and sowing 'is so short nnd 
sudden, owing to the uncertainties of the monsoon that it is Hut possihle 
fOl' the ('ulti,'ator to go to distant plar('s to bOl?J'OW for his (·ultivation 
exrenses. 

(1,) As a matter of course, no ordinary ryot is ever ahle to ('tied any 
permant'nt improvement to his holding owing to his poverty. however 
mUc'h h~ is allxious to do so. In n"otw:.\ri trad" suc·h illlpro\"(,llll'nts are 
f'ffectcd by the lligger and richer dn!'.s of r:';ot;;. In S.OIll(' <'asC's dt'v('r p('ople 
also avail thcmsclve ... of the Land ]1H]lnlH~nl('nts Loans }.d to improve 
their holdings. Tn zamindnl"i nreas under the shnring s.'"stem none of 
theMl is po!'sihlf' unlc,;s the .mllliudal· him'>l:'lf illlp"O\-~',,; (whi('h he nc\'('r doci';) 
{'ither the holdings or the irrigfltiOIl wOI'ks which fN'd the hol,lin~<;. 1f 
rar('dy then' is a well.to-do I"yot. he has no im!u('C'III('nt to do it ... " the 
zaminflal" takes ",way ~ full halt' uf the gros", produ£"(' lln{l 80111l;'t;mes mOTe. 
In addition to t.iIis, he has to p .... v half the ("f'sses payahlf' to GovenHllent. 
In l'a~e where lands are commuted into money rents the ff'al" of cnham'e
ment of rent is still a red rag. as the ,';,edion~ relating; to the registration 
of land impl'O"\-enH"nh; in the E"tate:'; I .. an(l Aft aI'(' (·umhrons nml the whinls 
of the Revenue Offi{'Cl'S une-ertain. 

(d X"o {lPl"son ('x('ept the ¥iIJage IlIpney-lendcr ndvane-es money in 
('ases of sneelal needs during failure of erops and ill famine y('ftr~. Durin~ 
the last fallline in 1918. T kllow of ('ases wherC' the lalldholders realized 
thejr dill'S out of the money adntn(:('d In- GOYC"rlllllf>nt ns taknvi loan. 
It i~, t.hC'l"C'fore. idle to t~~qH'('t any zn'lHinc1ar to adval1e-e l)Jonf'Y ~o 
NlltiYntoJ" ..... Co-opt-nlti\"(· "o(·i<-"1i(' ... ar(> l"pall.'" useful to Uw }lf11111l100 III 

J"YotWiui tra('ts for th~ pllVllleut of land re-YCllu€,. It is a misfortune to 
the zamilldnl'i not. Ca-olif'l"atiY(, adivities ill zamilldari areas ('annot 
{'xi!',t without the' zamindar as his l"C'nt is a first charge on th(' holding. 
(;nlllt of money to these viHag:l~ '-,ol"i('ties hy the {·o-opel"at\\""e bank <l~p~nds 
upon the l"C('ollllllPllllatioll of the zalllindal' or Ilis offi{"iah:. Haf·k-l"pnting 
is al"o dup in SOIlW {'ases to inducements to sec·nre loans from the hanks 
for th£' yillage societies on ea-'>y terms, 

'fhe rale of interest prf'vailiug in the di",trict for all loans helow 
Rs, 1.000 is p;elH~l'ally Vj to 1M ner ('ent and in zamindari tra("ts 1;) to 20 
11('1' ("(,tit Ill' ~ollletilU"s. more. TlUJ .<,{'('urities giv<'11 arC' lands and hOllse .. , 
In Z:\ltlin<l:u'i tracts llO p('l"son tak(',.; I"{'('ul"ity of til(> ('I'0IlS hpf'ulise of the 
zilmiJl(lal' ,\11(1 all the ulJ(·prtlliutil.'S uf ..,:htu·jug atttH"hed to it. Tht:' Gm'ern
lllPllt lin:lIu'e Ilgri('\lltnr~ hy III1~atl" of loalls under the Agrir-ultllri>;ts Y ... oans 
Ad and tiJ(' Toland IlllllrOVe!ll('lIts J.,oans A("t. 'fllC'sf' ar{' gf'lIprally ('()nfined 
to f'yotwari t1'ad" and do Hot hf'lIeflt tIl(' z<lmilldari 1'.'·ot, TIl(' Tml}{'rial 
Rank does not /ina(l('C' agrieulture, Its adivitie..; are ('"olleC'rnC'd with the 
trade in agri('llltufal lllWliwC'. ('o-operativ(' hallks finaner! agriculture as 
uircuc1:o.' stated ahov(', ~1c-rdHl.nt<; and dealers [!t-'Iwrally do lIot finance agl'i
(·ulturf> undo if th{'~' <10 so, tll('Y do it Oil conditioll of l"epaYIlI(,llt in grain 
lit tlH' minimUIII pri('C' allil intpl'!>st. Ht'lIf'P, onlinnr:, .. ag;I'i('ulturists are 
loath to tak(, slI("h a<1";1I1("("';. TIl(' villagp 1II011(':o-'-1f>lId('1' is tllU,> the on 1:0-' p('r~oll 
who linalH'l'S agT("ultlll'f' bt'sid('~ 1.1\(' cfl-opct"i\tiv(' socidies. T think that 
ahout a Cl'ore of nlp('(':'1 may a:ways he neces ... ary to finance agl'teultul'c in 
my di<.:tri(·t. 

The def('et In the prt'Sent SY!'-otclll lif's in the ffl(·t that th('l'(, is 110 ('0-
ordination and co_opf'ration h('t\\"('('n t.he existing agen('iE'~, 'fhe rate of 
intcrcl">t dlal"gL">(1 ll.\" UIC lmp£,l"ial Dank is n>r.v high. Tts calculation of 
('OIllIJOllll(1 illterp'>t ill .'\""PI'.'" Cjll:lI·tf>1" ~ds a \"t'r.," hall {,"<lIllI,11:' for villag(> i1I0Il{'y-
1€lIIrlf'rs :.111<1 providE' . ..; thelll a jU"'Lifieation for insi.,>lPncf' of f'OlllpOllno 
inteJ"(·~t. Its t{'J'1lI of short. crp(lit for six 1ll0ntlls is lIot at all nsdu1 to tho 
llgril'lliturist. Jf the co-operat;v£' :o,oc'ieties takE" np the advancing of loans 
01, the <.:ee-nrit~' of ngl'je-ultUl'al pl'oduce find land mortgng-cs and fI(lvance 
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mon~y to village crMitors to a minimum limit on {'oudition of the-ir advan~ 
cing to the ~yots 011 easy rates of intf'l'f'st, the ('xis-hng diffieulties of the 
rural populatIon will he minimizf'o. Such advance" on the s('('urity of agrieul. 
tural produ(·t~ will uffOl'd indu(,(,lllcnt to the forllling of pools and contribu
tions among agl'iculturif.ts for joint effort in marketing produce and keeping 
such produce fot' profitahle Sf'asons. 

2. • • * • 
3, In my district-Ganjam-there are practically no lands which pro.

duco two wet {:!"Op.,>, There is a difference ill price h('tw(>en ryotwari llnd 
zamindari lands and the same diffet'en('c is visihle in zamindari areas 
between ('ash paying and ~harillg lands. In [lny en'nt the zamindari lands 
always fetch less than 25 pCI' ('cnt- of the prieD of the ryotwul'i lands. The 
p~i{'e paid in audion pUl"dlasl:-'s is hardly an indication of thl' real ,nlue 
of the land. The pri('e ill auction sales twld in pursuance of (:ourt tlCCt(>(,<; i~ 
highly upproxillllltB and dt'pf'J1(l<; upon til(' pres.,nc·e of hiol}prs which again 
dppeuds upon due notice. 1. therefol'e, giyo an estimation of the price hy 
private negotiation. I .. und yielding dry nops Illay bp ayailahle for Rs. 100 
to R~. 1.1)0 Iwr acre. In zamindari areas wl1('r(' tl1('rc is sharill~, en.>n in dry 
('rops, IHI lund fet('hes more than Rs. 75 to Rs. 80 per acre. 

I,ight paddy lands or lands rainfed or with small irrigation works to 
feed fetch Rs. 200 to Us. 250 per acrp. Hf'avy paddy lands with small 
irrigati()11 SOIlI'(,f';" fetch R.<i. ;roo to Us. 300, while in zamindari areas, due 
V(>I'Y oftf'1l to the llon-rcpair of irrig;ution WI)l'ks, silllilar lands fetch 
Rs. 200 to Rs. 300. For lands with good irrigation soun'es, the price is 
Rs. Bon to R<;. 1.00f). Sm·h lands are rnre in the znmindari tracts of my 
distriC't und, c()ns£'<lllentl~", T do not know of any zamindari land except wet 
lands in Pal'lakinlf"di Estate fetching more than Rs. 500 to Rs. 600 an 
acre. 

4. There are no othpr banks giving long-term credit in my dist-ri(·t, 
The following are the legal impediments to mortgage of land and agricul
tural hoidings:-

(i) Tn .sonw of thE> zamindaris, lands are not sur\-"eyed. 
(ii) F,Yen where they ar(' surH'yed, a record of rights has not been 

prepared to give til(' cf(~(litor the nature and the extent of the interest of 
the horrower in tht' land. 

(iii) Tho zamindar's sharp in the l}Toduce is not known as it vari~s in 
different \"illage~ and zamindal'is us alsl') the illegal ('esses (.'Ollected by 
th~ zamindul's. 

(it') AbGYO all, the rcnt. alHI its anears are a fin.t (·harge on the hold
ing. SiuN" the hndholrler under the F,:;tates Land Ad can wait for thr~ 
:years for hi:-- arrcars. tho creditM i~ often not ahle to know t.he amount of 
;"f'nt. dne and ht"l)f'e the ("I"E'dit of the not to COli tract a loan is undervalued. 
Consequentl~·. (·reditors not ouly ft(han~'e small amounts but aho insist upon 
higher rates of inter('<;t. T(] nl"riate t1w"e difficulties I would .suggest. the 
following (,OIlI'Sf' of adion for all zamilldari nrf'as:-

(a) The Gov(>1'nment should at leas-t follow the Ad and tlw rules, 
while sanf'tioning apcrations under thE' Es"irti(>s Land A{"t: and 

(I,) to enforce surYP\' nnd record of )'ights :'ll1d fixation of ca"h renb 
nntl('," (,haptf'), 11 of HlP. ~aid Act, as was done in Bengal soon after the 
Bengal Ten:H1(,~" Ad was passed. 

As regards the snggestion" palled for in fluestion No.4, the following 
are SOIllE' of them which may he worth mentioning:-

(a) Tlw 1"P('ol"d of rights should be kept in the SlIh-Regi'ltrar's Offiees 
and IIl"ought up to dato noting all the mortgages or ('hargp<; con traded ; 

(I) the period for fore-closure in the Civil Procedure Code is too 
long; and 

«(') after ading up to the snggestions l'tau-d aho\"e' in (n) the cost of 
im'lwctioll and gl'ant of pHhlic copie,<; of the r('('ord of rights should be made 
('herqH"I". Those I"pcOl·ds should al~ hI'" kf'pt correet and accurate and up 
to (late. 

T>. Tnilphtflnnf'<;<; of the pr-a<;anTry ic; the order of the cla~·. ~eferenre to 
th(\ Registration ])<.'pnrtnH'!lt doe,: not giyc liS e,f'n the approxllnate data, 
nol' i" it possihlc to d(',)(,ll(l upon 111(> estimation of t.he Tnr-olllc-tax Officors • 
.... vhich are }lighl~' approximate and im'OllH'S below Rs. 2.000 are left Ollt 
of account. It i<; not. thf'rpforf'. pos<o.ihh-. to gpt illto thp ('OnN'tness of the 
estimation of th(> urinal in(leht(>Onpsi:. 8)11('(> the hank.;; in fllture han~ to 
ad"":Ul('C mone.," on proper security, the mort.gagps from .rE'gistl'ation offires, 
the credits of the Co-opcrative Department and the agricultural loans frolll 
tho GQycrnment, will gi\"c an idea of the actual indebtedness having a charge 

18 
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.r.n the la.nd. To speak of on(' village ('nl1C'd Dhl1nkapoda (within th~ 
Atta}!;ada F}.tate) where I ha\'(' my farm. the indehtedlle~s of the ryots to 
the (>"tf'1I1 known to Ille is .thout R .... 16.000, i.e .. a little less than twice 
the annual ,'('ntal payahle to the zallliudar. )ly approximate estimation 
of t.he ppasants and their illt1~ht(>t11H:"S-; in the Galljum distriet under these 
heads ma." alllount to n-;. 60,O().O/)O. 

Regarding th(' purp0:-.(' hw whieh d('hts nre inCIII'I'f'(l. itellls (II), (lJ), (d. 
(Ill (t) :mel (I) only arc wOl,th {".m..,idt:>r;.l inn. Tn my know\('(lg:(' a small 
h'iwtion of ) 1)(>'" ('cnt go ill for JOlillS fl"Om (:on>rlllllt'nt for impro\'(>lIwnts 
of holdinp;,.;. Tn zilmind;n'j lll'ea.>; thi.., j!'. totully ah"eut. ('ontnwting dC'hts 
under itf'H\ . .., (~/) anri Or) lll'(' 1I11knO\nl in the distriet. For pllrpost-' ... mpn. 
tiOllPd in (1,), (j.('., ~ocial function'» the t('lHl(-'nc~" now is to cut down the 
eX,WIl<.;f'H and hardly do they J"(~SOl't to lonn.'> fOI' t.lH'se, T.oan" for purposes 
in (j) an' of two kind..;. Peasants who take to sugarcane, yam. h('tels, 
etc., genel'all~' ('olltraet ]031\S for purchasinf!; manurps. while hor1'o"\\"
ing for :-;epds IS general. Debts ('oniraeted during famine and ("'I'Op 

failures are the g<'neral cau~es of (,hrollie indehtC'dll('.<;s, This is more 
intense in zamindnri al'('<.1..; where the> )'\'ots lIndt·J' a s\"stf'1n of <'ommu't.c-d 
money n·nt luw(' to pay full rent huth in' yellrs of crop failures lind famjn(', 
Sueh deht,; are genPI'ally du£' from rillagp 1ll0ney-l(>nrlen. who take with 
('omponndf'd in,!erf'.<.,t, hut wait for lOll,!!; pel'i()ds, I han" all'ead:,-' sp(jkpn of 
t.he interest chllrged h~' the.,>e mOI1('y-IC'lIdcl's :111(1 han· known of a numher 
of old amI industrious families tnrll('d into t('nants fit will as fI l'0.nlt of 
old d(>ht~. This tend.mev is intf'n"e in l'votwflri tra('ts. The zaminoari 
lands under ~hal"ing; s:'-'st~m have little attraction for the creflitor unless 
he himself is a ('ulti"f"atol', 

II.-Indiornolls Ban l-ill (J" 

1 & 2, The indigenoll." hanks knot\'n in the district are thp mon(>,"_ 
Jf'ndors. Theil' sole f11ndion is to lend money <))' gl'aill" 01' hoth, Y("r~' 
oftt"'-n t]wsp mon(>y-I("IHlcl'<; r('('ein' grains tow:ln]s 'their int("l'est 01' capital 
Or hoth, Tlwv stock ~ll('h grain :Iud :<.pll when it {('t('hes .. .2:0011 price, In 
this wa:y they' finance ag;rieulture and also hdp the 10('al trade. 

r, & 6 are all'eally answerC'd in Part T. 
7 & t-I. The villagcl's 11ilY(' 110 pl'ejudicc against indigcnous hankers 

ex(,pJ)t ill .<.,t.l"ay f'a~l'-;. The villag(> hankpl'~ arT not snffkil'lItly protpf'tNl. 
rf they w('re, the~' ('onld hp indll(,p(l to hring down tllf' !'atps of illtprpst. 
To quoh' 0111' own {'a"€,, 0111' rnt.e of int('n~st I!xtpnds from fl p('1' ('('nt to 
lR~ ppr cpnt, Our fJ PCI' ('cnt i.-. lower than tIl(' int(·re ... t allowed h,\" the 
Tmperi:.d Rank, with nll it..; mh:tIItag('<; of longf'r t('r'm and pnnnent at ('on
YC'ni('nt til)ll-'.... Tt i ... abo hdtC'r' tll<Hl the \'illngp ('o-Olwl':Jtin' I(lnn owing to 
its longer dU!'atioli und ('oIIN,tion in tiIl1('<" of ('onn.'ni('Ilf'C'. If tli(' Pl'otC'C
t.ion affonled to tIl(' {'o-ope-rati\'(" hank<.; is e:d.pndpd to tlIP villn,!!;l' money
lender", tll£'y will hC' (tUil\." willing tu /inaIH't' a).!ric·1I1hll'e at a f·he:lJwr mtt' 
of interp~t. I. tIH'rpj"oI'0. sugge..;t that f·(,!'tain indi\'idnnl yillng(' 1lI01ley
leTulprs may, h:,-' tht'm~f'ly('~, he tnkf'n as ('o-olwl'ati,"c wJ('i('ti('s us nil ('xpeJ'i
tnPllt on cOllriitioll of e:u,h n(h"mwing: mOIH'.\" nt a spc('ifie(l rate of intel'f'Ht. 
1'hi~ will he apPI'C'C'iated h" the illit('rnte yilla,!!;('Pi who, in SOlllt' ('a.<;('s. Imve 
to tip thC' oflke-hC'ar(lr ... of tll(' yillage :-ocietil's to gf't n loan, 

9, Aftl'r making aHowan('p!,; for ('olledion, le,!!;111 CxrlPm:p<; hoth dirf!('t 
and indirect including: tip.,>, st.amp expens('s, diffi.Clllt~" of gt>ttinc: possef..sion 
of immoyahle propert~·, whilll'>ical p-.tilllatp of tilt., In('olllf;'-ta:.;: Offi('C'rs with 
thp hem'y r:lte,> of in('(lIIJ('-t:lX :1Il<l til(' att.:.'ndaHt tl'ollhlp .... and dltl\,!!;el's, t.he 
net ineOln~ of an,Y yillaP:(' llI()He,\'-If'IHlt'r, Oil thf' wholC', dr~s not ('x('('('d tllP 
Impel'inl Bank ratp. That i ... tilp r(';t ... on why \H' I('ml IlIOIH'," at 0 pi'r f'ent 
,f]wre tlu'I'f' j" good !'ecurih' and t':J"\' means of realizatioll, Th(' viJ1af!;c 
mon('~'-lpllder is not able to ill('ct :-til thc dellUllids. E"f"t'li w1lPn.· he {'an. the 
insc('urity and ulI(,PI·tltinti{'~ attpnrl:-tllt upon lalH]. as he h:l<; alrpady h{'en 
alluded to, make him enhall(,(, the .. nil> of illtC'r('~t. 

11. The villagp hankers may conY('niC'ntly he linkNl wit.h t.he provin('ial 
Nl.llital:-: if each nf th('1ll is I'egnl'ti('d a:-. a eo-opt:'ratlv(' sOf'iet.\· a.:; is indi
('ated ah,n'e with a lilllitf'<l amonnt of <'l'f'dit in rll'opnrtion to his property, 
Tn !'".lI(·h adYanC'('s thl' main condition shoulrl h(" t() \pnd monf'Y at n. j:\pf>('ified 
mftximilln rate of int(,r4:'st. If thi ... i ... lw('('pterl, IH"<lI'l,\" nil hig n'oh> win 
takC' lIll t,) ihis s~'stelll flf leudinp: 11HHlf'.'·, ('01l11llf'tition alllong them~('lv(>s 
rna:,-' sti\1 hrin!! down tli(' rat.p of intl'rpst to a margin of profit Ipss than 
w'hat is IIOW k"'pt fO!' th.f' ,·illag~~ soc,jetips, They will also he !:<aycd from 
ruinous litigation expenses in realizing their debts. 
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Written evidence of M.R.Ry. H. S. KAMEBW ARA RAO Garu, 
M.A., B.L., Assistant Agent, Polavaram. 

l.-.-!Uli( ulflll"ul fJ"l'dit f/lld ('rcdit j'J/·iliti,'s ItlJ' .~IIIU1f illdasil';es. 

1. The agriculturists in this di,-ision obtain 10,-111-; hOIll tile .~hah !lJ;UI'S 

(lUom'~'-Il-'nd~'l:-') for ('''I)CIl~l'.'' during; <"ttitinltioJl, fO!' capital :u.d perIna
nent illl[H'OH'll!enh ~lIld 101' otiJ('1" :-.peeial Ill'!'(". ''-Heh a,., lailun:· 01 lllOll
.soon, rol' paYlIlent or land r("-ellUP. et(', The rate oj illtl'r·t'~t ,"ai'll:'''' 
from Hl'. 1 to H". ~-::;-(J on lh. IfJO iwr Il11'U:-'PIlI. 011 large Hlllount . .,. and 
fur "mall amount-. ill ('01,.,1:' of UI'gPlli':,\ till' illtt,I"t,-.,t i.., "OIlWtilllL'-; le\"il't\ nt 
6 pi{'s pel" rupe~ pel' week. The periods will gl'JH:'rally be Irtlm thn·(> months 
to three ;,;cars III the cn"e 01 large alllOUllh. Gpllerally, I:!'ops. (·attlt'. lands 
and jcwcls :tel:ordillg to the urgency alld the stahi1ity of the hOl'fower are 
giyen as :-:'c("urity. In ("n ... l..'", 01" I1cce",,,,ity the l)ol"1"o\\"el" also llLakcs a vresenL 
of a ('OIl' Ot· a ~IH .. '-hllffa!o with a ('alf gi"iug lIlilk, In ]>ola"anull amI Clwda
ntl"um di,·isions. 110 loan,> ha\"e heell applied fur Bud gnlnted t'ither under 
tIl(' Agncultul"l . ..,ts Loath Ad or UIHil'l" tIl(' LalHi ImproYl'Hll'nt Lonlh Ad. 
'.lnticl" the ~p(,l"ial rules in thi.., di\";",ioll. ,I.", mo"t 01 til(' hill-pl'up!c rc';ol"i tu 
sl/(fhul"fII"S who IlaH' hL'l'B Il'nliing tlll.'llI IllllllC',\. III Yell<ll'OII";I111 tliyi..,iull a 
SUIll at H~. ,j~)(t wa", granted 1;\,1- ~l·:tl" ,I'" loan ... tlIHh'l" tll(' Land Jmpron>luellt 
LOHlh Act. There are \10 hranchcs ut lite Imperial Bank of India, joiut 
:.tOl"k hank,., nlld indigellous h .. lIllis <lnd iJanker,. Therl' al"~ co-ollerutiye 
so('ieti('~ ill U h.:'\\" ,-i!luges Holed beluw and the hill-llIPIl take little illtel'e::.t 
in th!;' . ..,,,, soc'ie-tie:-;:-

l'olaVar;\1ll rli\·i~ion·-
1. J,l.nnareddigudem, 
:to Pob.,·:u;nn. 
3. "Htlyy.ln;;gudem. 
i, Kanna.puram. 
6. Dippiikayalap:tdu, 

Chodal"r,\UJ division 
1. Cboda'·aralll. 

Yellav"ram division-
1. Konalova, 
2. ,r 8<ldangi, 
3, ILtjavomangi. 
t, ,-\ddategala. 
6. TillHllapunuu, 

The .... o-operative societies Ui"C not in a progre"..')i,·c ..,tate, There are 
professiOlL:il Illolley-lenc!l'r.." IHerchnnt.'; :.\iH} dealer.., ill the Agl'IICY who 
adyal1((, mouC\. glallls, (loth.., and othe-1 nelC":>~<lllee; to the l1ill-p(>ople all 
pa.'ltlellt ot high luh'''' oj lutt'I"t' ... t tOJ (,l."h lIud (loul)l", the qualltlty advaJH:eu 
III ttH' (,'bt.' 01 gl am <111<1 pubes. ~\o., I,ll' (loth.., ,Hill other IIcl'cs::.arie;; they 
dl'llIand 3. large amount of Agl'IH'y 11l'lltllll'P ,.,nch :b tamarilld, :-;oapnub, 
etc., in return, \Ye lllny 1"01lghl~' (,,,timat(' at H". 1,00,000 the capital 
required 1'01" the nll'lUtts llUl pO .... I:":-; -"tatpel al/O,'\O'. Though _ (;m'ernment 
adnlllc(' loans Ulldf'I' the Agriculturist's Loan", Ad with ."pe('ial facilities and 
hy opellillgeo-operati\'e nedit ~o(·ietics. it requires a real effort to diH'rt the 
hill-trihe.,; trom th<"ir (tId pradin' (If bOlTOWlllg 1lI01l!'." fro III money-lenders.; 
The lIiU-tril)(.'s are highly con:-:.cn'uti,'e a.tld un~ophistieatecl.. The only 
rellledy that is ldt i.., to e..,ta\)11~h Jl!Orc '><>l'll'tlP,> anti to poplIlnl"ize thCtll, 

2. A portion of the prollLH'c i,.. gCllerally tnkeH llY the mt)IlE'~'-lendcr,'i to 
thc market and the rt.'~t h~' the ("ultiYlltors, The. possihilit~· of forming pools 
and of co-ope"atin:! cfforb gcnl't"ail~' in Ill<lrkdlllg prodlH'e will he of im
IIlCll"C u,o;e tu the hill-pL'Oplc and .')<lY(' thf'lIl 1'1"11111 the c1ut("hc.'i of the 
Sll1t!,uk"I",'L Evt'H here, a real effort i., H'quin'd. );0 hunch f;y~tem IS pre
va.lent in the Agency. 

:~. The ,"<.due oj 'I-ct il1(1l1l land on whi(·h single wet crop i." rai:-:.cd 
varies froltl Ib, .Jon to lh. I")()() per ,ICI"(' l~lld of .iimljoti frolll H~. aU(J to 
It:-:.. 500. In thc ("a~e 01 IIr'Y ill(l/II anel Jilff!/,,!i lan<ls the l'ost pt'r aere 
",Hie." frolll Ho." 1·) to H .... ;\00 1)('1' m'rc, The alHl\'e tran .... al"tiolrs n,lat\:' only 
to Vl"i\-ate ue~oti<.lti(Jlls, III the ("<\ .. (' (.d the lall{h ,:o,ohl in Governmcnt 
villag(.'~ tal" nOll-p~l.' IHl'nt 01 ITY(.'lllIl' and III thl' ("'C'nt 01 ,'inl!..' hy (:()urt de('ree 
the rate will gL'n(']"a!1~' hl' Ic ... " than tIl(' ]"1It('8 quotl'd allon· and ul<;o dt'PPllds 
upon the pla(·\..' where the land j~ situated fIud .~old. ~nd also on the combi
na-tion and ('ompctitJOll of the bIdder;:, at the tune of oale. 
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4. Yes. Aet I of Ip17 (Land TrHtl.",cer Act) and the recent Go\"crn~ 
men Ordef on thc Mthjcct I'c:-.hid the hill~trjhcs from alienating their 
Jauds by :::.alolJ, mortgage 01' othcrwi ... e. There arc no laud mortgage banks 
Of agl"ieultural hank.. ill thi~ <lil'i..,ioll. The moncy utl\'antl'd from the 
(-'o-operativo societic:::. cun he J'l'con.>red un fuvourabl(, term::. (In the pro
duce by instalments. In the euse of tho"e other than hill-tribes, who are not 
gon:!med hy Act I of Hl17, loans eun h(' granted by co-operative societies 
on the mort.gage of thl'ir lauds ::'0 that they may lIot be at the mercy of the 
money-lenders. 

5. This requires a. detailed invc::.:tigation. There are cases in Pol,t· 
varam tlivi"iol1 in which effieicnt farmer!> ;Ire being turned into tenanb 
nud their lauded property plh:-.ed illto the hand,> of r'l'editol'.'>, Hueh {"a.'>t.~ 
are veTY few in Chouayaram anu Yella,"aralll divj.."ioill-i. The introduction 
of Aet 1 of un; i.,> fo'· ~afegual"dillg the iHter{.'~ts of tht, hill-trihes. 

6. Therc arc fh·c rice mill::> in PolUYal"aBl di"ision. The-ro are no indll~
t.ries of an:v kind, in the other two divisions. In Poianlram di,·ision there 
may be beOpe to illlprO\"e cottage iuuustry t.u<.·h as bat.ket-making, bamhoo
matting and the like. 

ll.-Iwligeltf.lus hal/kil/g. 

The inuigenous hanking :sy.<,tem is )10t pre"alent in the Agency. 

IlI.-Illt'l'sfmenf habit uwl atfrudiol! of capifal, 

The existing banking reSOUI"(,{>.') nrc the (~o-opel"tl:ti"e soeietle..:;. l'h& 
people arc hahituatNI to inn"t their ~[\,"ing,; in t.he purcha&e ot silver and 
goM for making jewellery. In ("ft&es, where they ('an afford to make lal"ge 
savings, thes g€'nerall~· iO\'e~t in the pnrchlll>e of lanus, 

Z. Cash ecrtineate ... are 1I0t popular in this di\"ision, The Savings bank 
affords all I'Dssible facilities to the ciYilized population wllO l'esort to 
sur·h It form of iuy€'stlllent. 'fhe hill-Blcn generall~·. &pencl a,~"ay tiwir money 
in drinking and slwnd IUq~l' UllllJllnt., in pt'l"iorllllllg ltWn·lag('.o; and t1e~}t.ll 
t'e-remoole,.;. It is d('"irahll' to usc \'erllUtlllaL' .",t·J'ipb ill banking. The &tatus 
of the hill-IIlt.:l ("an he impron'd hy c'>tahli:-.hint-: a greater IlUmbcl· of !)ehools 
and gi\·iug them fl"t·(, edue.ation hy opening:; agricultural farms and hy 
encouragin:;:; cottage industries, 
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Written evidence of M.R.Ry. T. N. XALlDOSS Avargal, B.A., B.L., 
Advoca.te, South Rampart, Tanjore. 

1.-'-!Yl'ifllltuml credit and credit facilities lo/' MJWU i"dustries. 

1 Illdia i., a land of ngricultlll'C. In the :}Iadras Prt'i:>idelley the l'ilid 
O«'UlhltlOlI of the peop\!' ;., agriculture. Ahout W per CE'llt of thc peor:1o 
arc a"ll( U[tUll',:t" \\ lilt '"cfel'E'IlCc to the 'J\\I1jore district, lumous tor Jts 
icdlht\· trum o!d~'1l da,"~ und knOI\"ll by the appellation 01 "The garden of 
~outlll"rn 11IdiH." the' jJeople are wholly dl'l'endt'llt Oil agriculture which 13 
theil' ('hid' 31H1' pl'im;u"y o('<.'up<Ltioil. 

The agl'ieulttll'ish are di,-idt'u into ihrec d.ts&('.'): (1) The higher or rich 
mirasuar'l aud zamincbr-,; ~:?) the lIll(ldlc dmse..;: and (3) the lower da:.s 
ot tanHel'.',. The first da!;s o( pell})le own vast lands ,~'hith. they <llmo.,t 
lea.'>e out to the sec-oud and third l"hl.s~l'."~ for a fixed ,Y1PId tor .a l' .... nalll 
Humhl'r uf Years. SOIlH'tilll{>S the zami.utlar" have no dil"l'tt interest ill the 
land hHi tilCY get a certain .:;han~ in l.ho 1'1·o(liwc. i.<:'., they cowe H.uder 
the i.:llh.·<Yon· or c<.;tate..., \\"lwrelll the k'lId;t:!lnlll! nght. belong::> tn the lIuddle. 
("!a~s alld tile lut/n/mlll l·jght. alulle h n·iailled 1,,\' th.e Zlllllillclar for whidl 
he get." .1 fix{:'d pa~nn1:'lIt, . ..,utnetlullg IIlil.' the GUYl'l'llment n,',~, Hidl lIli.ra~ 
dar!:> ('ngage the janu("l's to wUl:k ill ~lwil" 1'lIld~ for fixed monthly wage~ 
and tlJlh han' a direct llltcre""t III agncuitul"e. 

The middlp das.., of peovle own a 11.'\\' HCl"C:-; ot' laud anti they (;ultivute them 
b\' their own lahour and l:iOllietimes with the as"j:-tam:e of the f<l.nners, In 
addition to thi::., they (·ultinne the land., uf the fidl!.'r people on lease. 

The lowest ("las..., of hlnner& haYi! pradi<:uHy nl.) lands to can their own, 
hut tlil'Y ('ngagc tht'lllsdyl'S tu \\ Ul'k UlIdl;;'t" thl' ulioye hH) ('la,.,,,p,, of ugri(·ul
turi~t;;; either for fixed monthly wages ()(- for daily wag:e~. They also culti
yate lamb·, UIHlt'1' k'lbe and abo undt'1" t"tU(l/JI tenufl', 

Thus. the agl'i<:ultur;st" tall intu three head::.. Xu,," to (·ulti.\·ate tho 
lands and to improve them llwney is needed, it is very lure that the first 
cia:;.,; borrow mOllcy a<, theS thclll,:;eh-c~ are ridl allu may have 10S01\e:::" If 
a.t all they horrow, they borrow trom the hanks on security or pledge and 
al!:io from their rich a.nd thrifty Ilolghhoul'':; on, l:>o<.'uriLy, pledge or IH·olllls
~ory note'S. Hut tillS is very rare, 

it i::. the middle cia':>':. who :"uHer most from financial udficulty_ They 
Lorrow from their o\-cr!()rds of the fil'ht das:-;, Oil promis~:,ol':- notc::; which 
they repay from tht:! lJrodu(;e hy t->quul iu':>tallllt-'nb. Til(,." al':>o obtain 
money trom co-operative ~o{:ietl{~," on seclIrit,Y 01 lauds and personl:i and 
also from privatc money-lelJder~ un a high rate of interest which is calcu~ 
lated uc('onlillg to the urgency ol the bUiTower alld abo the general 
tillunce ot thEf \'ill:tge <It that time, the inter-cst ranging trom g pel' cent 
to 18 p<-'r cent or C\'CU 24 pOl' (·ent, 

The lowest clu~ generally ha\'e no difficulty at all with regard to finn Dt.."C_ 

It is the l1lHa,.,dar." Hlldor "hom they work, who spend the money for 
(."ultlvatWtl; aud, It the ..... liaplJeH to Lonow mOllOy, they bonow It only frolll 
their OH!I·lol'ds 011 111·O\IIl::>SUI"Y notes and thus ('ultl\"utc the lands of their 
maf::iter~. They borrow IIIOJICY lor huying hullut'ks and seeds whieh the\' 
repay, by in?talmcnts in produ .. ·e, TlH .. ~y abo horrow for lIla~Tiage, deatli, 
ek:., to~' wlnch .they pkdgo theilischys ~o wOl'k, under tho lender for daily 
wage~ ttll tlte tUlllJ oj l'l'paYHlcnt wludl J:-' d(Jlle III anuuul iustalmellt:. with
out any illten'bt tor thc :sum bOlTuwt.·d. t;eflO'rall\', tili", da . .,:s is. llot affected 
by monetary dittkultic:-;. ~ . 

As regards. tho t~pl~al all~ l'('rm,\U('nt iHlprOH'JlH.·Ut..-., moncy is ra.ib~d 
from co-oIJl3rall\'(' .')oelCtlE;'l:i, prn·ate llloncy-I<.>llller.i and to sOllie extent indi. 
genom;. hallks. Tho (jU\'cr~lllH'nL ylay a prominent part lIndl'l" tlll& heml us 
they glvO loan to the <lgI"H:ultnJ'lsb at a e!lt.·aper 1"O.ltO of intNe,o.,t than tbo 
market rat.e, 1.e., U per cellt. GCllerally, the 6r:::,t two dillSSCS uf people 1'e.')o)'1. 
to thiS method. 

As I'egards .<:lau:sc (c). the (;u-u!l('rati\'e sUl'ictie::; giyo a helping hand to 
the agrl(·ultun~ts h,Y gl\"lUg ~hort-tenll loun.-; on ~ecurih- ot laud ur perSOIl. 
l'his is ayaiicu of by many agriculturi£.ts, ~ 
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To my knowledge the rate of illtere~t \'arie~ in proportion to tho amount 
of loan taken and abo to tllt' period at loan taken. ::\lu{'h depend.:; upon 
the :'l'l'urit,Y t'urlli."hl'd ior the [ulln. For l'~all!plc, it A, a rich person with 
no pre\'iou" loan to hi . .., (Tedit, horrow,., trom B, a neighhour. It." 1,000 
and al.on·. un lalllied .'>c('urity luI' beH'1l year,> 01' ~U, the intere.,t (-harged 
i.s 7 pel" ("ent per <-IHUUllL On the othel' hand, if the same person lJOlTOWS 

Oil a prollli~sory !lOU', tht· intet'cst charged i.., ~J pel' C{'Ilt. It the luan i", for 
a short terln than till> illtt.'n),'>t i~ 10 pel' ('t'nt. it tht:l loan taken j", lb. 100 
thcll the llltl.'re.,t i,., 1:2 per cent. )1u1"(,0\"('r. it a middle clas,> mall horrows, 
then the ilLt(-'l'e"t charged i.., 1 pCI' cellt hight.·r than the ahoye rate.:;. The 
ahove <-,a~e aJlplll'-~ olll~' to pl"i\-ate people who want to illvc."t their sa\"iugs 
011 good ",c{·uJ"ity. (icllcnllJy. Jor the landed !,,{'('urity til(' IIltcrc"t <-·harged 
is !rom ; PCl" {·Cllt to fJ per <-·cut, whereas [or pro-llotes, the rate is from 
9 pcr (:(:'lIt in 18 per (:ent (eVen :!4 pel" <-'('Ilt) in proportion to the demand 
in till! market. the pt;riud awl the alllount 01 Ioall. 

Gpuerully, till' plt'dgiug of . .,tanding (:I"OP':> tur loalh is 1I0t in yogue in 
this di..,ni("t. ex("ppt in a lew (':'he,-; wilere pl"inlle hank'S giye ad\"atlccs 011 
~ul"h :-l·t"lIrit~. En·n tilerl'. tht' (:)"01'''' are gathered and stored III gouO\n~s 
anu tllt.'Jl only the llank gl"Hllt_,:> loan;,; 011 the ,'>{'curity. Therc arc proVl
sion~ ill thl' t"o-ulleratln· lkpnl'tmctlt to giyc loans on ,such n security but 
this is rarely I'ollo\\-ed, 

Loan_., an' ;\1 .. ,) glH·ll til PPl"'-Oll.., ,,"I!O exet"utp to tht> It.·mle.>.,,, an Mlli 
deC'd )01' II pt.'u(Jd of tillle ulitil the loan I::. l'edecllu .. 'd" III tlll':l <:a . .,e tho 
land i" tIHIl"t{-'ITl,d tt'mpll]";U"tly tv tllP 1 .. IHlt'l· lor a tixpd Jleriod of time "to 
he clljo.\"cd l,y him in lieu 01 the IntCl'l'.-,;t un th,,· deht taken, aftcr WhlCh 
it. lohoukl he l't.,ueellIed lit, pal". In sOIlle ('HSeS lands are trHnsfcned to the 
lentil'!' 1'01" <I h;';'l'd pt'riod to hi' enjoypd hy him hath for int!:'rest and 
prin("ip'''. 

III ::>omc part;" 1llOllt'y I::> Ipnt to tnrlOe1"';; on pen,ullal ":c{"urity, i.e., the 
farliler should \lurk for tlll~ kulll'l· will) will h~' gellerally a landholder) till 
the period (If l"edl...'lllption lyitituut. interest. 

Loan:::. are abl) :lllntll<:ed ou Jlw\"ahle prup(.·rtie!:>, /)u(·h U!-o hou.:.es, jewels, 
etc. 

Generally, IH_lIlk.., aud eo-operative ;-.o<:wties gral\-t loans on persona.l 
~eeurity anll abo on tilt, fl"xed df'po::.ib invested there. 

TIlt' general tellciell{·Y of tilt, people of this di,..trid i!!l to k£'l'p secret 
wiIut12\"t:'I" tmn.,adiolls the.v do. III th ... ~(' lJa\"b the people who !"(·quire loans 
never do thing:::. openly, l.C., thl'Y n-L';..!:otiate l(lanS III t"ll1II{'ro. That is the 
l"iliet n'<bOll for thc inerea:::.ing: 11111lIh('r of ill . .,oIYE'nC"y C3':>C-". Thcy horrow 
hCt:l"i:'tly t'mlll 011 .. lH-'lVJIl a IUI·gt> :}1Il0l1l1t. Ull landed :-o.t-'("urity and thcn rniS€ 
loan~ on prollli:::._~ury nott''' i'nJlll anotht,1' person ancl tIllt.,; go on Illultiplying 
the li..,t 01 dpht>. to sueh an extf'ut t.hat tht,y find it diffil"lllt to repa;y and 
thus he('OIlIt' in:::.o1vcllts" Th£'~1:' are chic-fl." dllt, to the ,~ecret nf'gr>tiatiolls of 
10311':> and tht' lo:::.er~ are {,hi(.fly the pt"i,"ate lllo11e,\'-lcndcr_~, They hn"~ not 
yet got intn thl' Iwhit of obtailling, Joans from GOH:'rnlllt'nt or co-operative 
hanki-, as Illany of tht'1ll dl·ead Pllbllcity. 

)Ioreo\"(~r, the income from agriculture j,,: gradually tending to de<'reat:>e. 
The illeum£' i:-o frOlH :~ to 6 lJ('r ('ent at the lIlust, whereas the interest for 
loans rang .. " frolll 7 IH'I' 1"t;~1It. to :U pCI· ('PIlt. 1'hi", i,.. the !";,Ite thai pl'C'vaih 
during; good :-.(';l .... OIl WhPli there is no failure oj 1ll0n..,OOIl and J'i~ JII(lif)1'. On 
the other hand. it' agriellltllrC' i!) eondudC'd Oll modcl"Il methoo::., tht, income 
is ;)0 per Cl'llt higher tlwn ("<In lw dcrin·d !ly the ordinary method . 
.E\"('1l tll<'lI, tli(']'!, l."> llO po..,..,il)iJit:-" ot lllaking hoth ('IllI" Ill('et. The 
fC . .,ult i" that the intcrc."t HllIl th(" 10;ln gradually :hHIIll(' a hig proportion 
and tho i.lgri(·ulturi .... h; liw.., no other way ()[' di..,("harging til(' 10all.., :-uvc hy 
selling tlw I:.md~. 'I'hi:- i,.; the pliv;ht ot Illilll.'" Hgril..·ult111"ish ill thi . .., Ji..,trict. 

Though the GOH:ornmcllt sandion loans at 6 pH (·cnt intet"c::.t for a!?ri
cultuH'. yet the ryots nen!" take full udnlntagc of it for the foIlO\"'.'Ing 
fC'u::.on,," : -

(1) The l"yub arc hy nature apt to rai::.c loans in secret rather than 
rai::.c them opeoly. 
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(2) Though the interest is low when ('ompnr«i with other organisat.ions, 
yet the loan is not 3"ailahle at once. 

(:1) The annual ('01]('('tion of the loan is not properly safeguarded, e.g.) 
suppow thl' loun is eollectl:'ll during tlw ki:.t M'<.bon, .Janulny, Fl'hrn:J.ry 
and ::\Iareh; thell it j . ..; jll(,(lnn'nit.'llt to the Ilgl'jnliturists. a" tIl(' hanp . ..,t is 
donEl Oil I,\' in t.ht., eud of F~'brllat':-' Hnd as til(' p;lddy will 110t fl'kh a high 
IJl'it'P to tlw il(h'antng(~ of the agl'il'llltur·ist. TlII:>l"f,fore. the allllual P<l."llH'ut 
should he fi"'l'd to tile advantage of the r,"ot giving fl111 nllowall('{' for ri., 
1110;'111" [IIH1 the mira'iclar':-,: l'apniJllity to l"t'pa," hy <ledll(·ting hi" l'XfH'Il.<"('S and 
('alt'uhltin~ UJlOll hi:-. lIet profit. So IlLllch so ill [Hany l';\:-.{ .... to lll:-' knowledge. 
the ell,11tol' (('aring for the GOH'rnllll'nL I"ai.-.es loan on a high ratf> of intere"t 
and tint,,; repay the loan to the Government, Thus the \"E'ry ohject of the 
Covernlllent i" frustrated. 

(4) The GoYel"lIll1ent should encouragc the agl icultnnsts hy propap:anda 
work through their officials to avail themseln's of the loan and also sl.onld 
he indulgent, 

Few ngri(·ultul"ist .. a"nil theJll!-.t'lves of loan.; from tlle Imperial Bnnk 
of £tulia wlwf"(' t.he I'ate of intC1'~..,t for loans is U !leI' (,(>Ilt which i" high, 
011 tlU' other hand. th~' Imperial Brlllk offpp; loalls to ('u-opc-ratin> lJanks on 
low iJlt(,l"est, i.C'" allout 6 lwr ('Pilt whi(·h til{> lath'l' nffpl's til HlP ('o-olwratiye 
sO('ieti,'''' who di .. .;!)lLI" .... (' thp lonn to it.,; mf'mh('I'" :d. S til ]0 per (·ent. 

"·ith I'f'g:ard to joint. :...tol"k ('Hmpanil:'s and ('o-operatiHl hanks. til(' Intt{'l' 
h:n-o hegun to play all illlpOl·t<lllt part in agric·ultund financ'C', 

Def('ff,~,-S{)llle defect!;, 11:\\'(' h(>('ll pointed out in thC' nlJOvc an~wC'l's. 

SIl.g(}/}.~fi(JJlH.-Loan,> I';honld he gin·n frf'el~' hy til(' GO\'('rnllwllt :It. 6 per 
cent to the needy agri('ultul"ist~ Hnd the~' should ('o-oj.orat(> with the 
('"o-op(>ra~i"c- (,1'(>(lit s()('ietif's in thf' l'ul"al part<; to help til(> rynt.<;. The 
redclllptlOll ",hould IH" on ('asy t-('l"lIlS to the :Hh'antn[!(' of til{' 1":"l)t. The 
l'.\'ots "hould hf' ed11('ntf"d hy til£> l"('n~IllH' offkial .... and ,'illal!~ official", about 
the adnmtal!C'olis n"p 111' tlip loan Iwhi{·h i.., till' <'01(' 1"('I1 .... on for the I"yots to 
kt'Pp aloof frolll tllp GOY('J'I11l1Pllt. loan). TIl{' (·0-01)(>·rntin· {']'pdit :...~('ipti(">s 
should hc c;i"{'11 til(> (1Is('l'ptiol1 to ('olll'C"f til(' loalls i"""I1('<1 h.'" thC'llI tu the 
adv:lIltagf' of tilt' J'.\'ot alld 110t. to lll(' didatf'''' of tIV:' (·(,uti-al hank. The 
jnte-n· .... t .... honld h(> IllW <;0 that Iw')pk l1111Y tal;:\' I<)an~ in th(' ... ocjet.\', 

.\-; titf'. I11Hjor illl'OIllC COllle''' h'olll land n·\,('IlI1f>. tit" Gow'rnmcllt ~houl<1 
han' an P~'(' Oil tht' ]lroppl·t~· of thp ,'.,·ot". Thf>Y "hould hpip thE' r~'ot.s 
with all tIH'~' ('(lIlI(1 h." 100\"('l"illg th(> 1"1Itt' (If intt't'f'"t on Imlll""i ad"nllc'ed for 
I1gri{"llltllrai (lLll'JW"~'''-

The defed ill tli(' working: of the ahOH' hanks. to th(l I"f,\ic,f (If t]iP agri
('ulhll'i~t.., i .... thnt thp pPt'i()(1 i" too short 1n repa.,· the loan. Sprondb', the 
illt{'r(l~t i.., high. Tt ..,honkl 1)p uniforlll with GO\"l'I'IlIll(>llt loan at 6 Jlf:'l' {'Pllt. 
It. :-.ilould J,(, H'i·m't-I ... d hoth frolil tIlt' rY(l/'" a", well a" the- SI)(·idi(> . .., during 
the p(>riod wlwll lHl(lth' ~(>II,. at n high ratl' .... t) t.hat til(' rynt ('()1I1d pny casil~', 
Though tl.i .... i" nllP of till' (-hi.d lltnxinh of ("o-olH'mtion .. \"(·t it i-.; not gin'll 
pffN't tn in IJradil"f-'_ 

The illdig('1I01lS hank,;; play n littlp nHl"t in agl'iC'ultul'AI finnn('C'. They 
giyf' Im11l;.; 011 tlw protiu(,f> IIlarkl:'tNl Hnd thpir intere-st i'i hi~h (now 9 per 
CPl1t allll fOUl' .\'('11I'S hlH·k I";' per (·Pllt). 

Prof('ssionrd lllOTH,\,-lendN . .., p];1\' an important part. The trl1nsaction~ 
al"(, dOI1E' ",'c·I·(>tl~' a 1)(1 tlip,' hn\'f' Illl s(·rllnlp ... to squ(>CY..(' out a Iwa,'~' interest 
from th(' ckllt-or. Li!;.f' tit(' "0\\"(';(1"'<'; (If Xnrth Indin, the Xagarathan; nIa:v 
all important. pal"t ill tll('..,(, parts. They lelHl on high int('I"('!-;t (from l~ to 
24 1'('1' ('pnt) lind tak(> out IHhaJlr·t' intf'l"('st 011 tht> lo;ltl~ giY(>Il, Gf'll('rnlly, 
thp Illiflrllp <-Ia..,,, ppoJ)lf' lllld thf' lo\\"('r (·lass rf'opl(' npy(')" go in for lonlls at 
thpir ltalld~, (·"'I)(>("inll.,' fnr ngric'lIltlll'nl ]l1ll"PO""". 

'ft·l"r·lwnt'i ;111(1 dl'lllt'rs h:1H' Iltl dir('d intpl"P"t in agl'i('ultnl"e exr·ept t.he 
mad,din!!; (If thc I1I'O(lllC'(', "\'0"W:1.<1 a\,:-; , a gom1 df'ftl of propaganda if> goin~ 
nn aJtlon;:! fll'lll" tlpnlillg \\'itll f('1"tili<;(,l"s nnd thprf> nIT' propfL!:ranrli~t~. in 
difff'l'pnt <1iStl'i("b, who )l(lyi.;" tIl(' Ii ....... of ("}wmif"ai f('rti1i ... pl'~. The ..\gri{'ul
tlll'nl nppnrt1npnt i" Ilf'ipin!! thPlll to spl"pad tIl(' u:-:e of ff'l,tiii<;I'I"<;. It i.'i A. 
fn('t that <I larg(' n1l1!lhel' of peop]., han' hf'gnu to 1l"(' dlf·mj(·al ff'rtili"f'J"S, 

'1, A .... :;;0011 n'" th(' lwrn'",t. is OW'I", tlU' :1gri('ultnrist "tor(''-; un the ('I'Op" ~o 
that. 11(' ('an "pll it at a high pri" .. , F,"I:('f'ut under ('xtl'umdinal'Y (·irNlnl
.stanN''' sl1(,h as marringes and financial stringf'Tl<'Y the cropq, are not sold 
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at once. But whe-re there are two C'TOpS of r.addv, generally the first ('TOP is 
sold without Tf's(>f\'ing it. Poor l}('opl~. W lO cOuld not. afford to store up 
the ('fOPS .. sC'il da'JIl as soon us tl)(>y are hanested. 

Thpre fire grpat. possihilitie'\ 1n tll(> lllark(>iing of the ('rops throuv;h ('0-

0pNution, hut, as the r:,-·()t~ arc i~liOr:lnt. of its working and hcn('ofit.~, they 
hnyf' lIot taken to it. One illlpoi'tant advantage of it is t.hat the poor people, 
who ('annot. nffurd to l'to ... :' lip heron-, ('an s('ll tlwir produce at a great 
ndvantag:f.'. 

As Tnf'ntioll('d already. the pri\'llte hanks allnw('(' loans on produce 
mluk{·t(>d and ff'('OYer thf"111 ns ~f)()11 a<; tlu'v arE' sold with a high profit, It 
will he !'('Ill'lic·inl if thl' ('o-opPl'atin' nf.'p:ll'tnwnt i" aho made to advanre 
similar Jonns though with some diffi('uiti(>s, ",> for inManc-c) provision of 
godowns, ('te, 

JI:x('('pt tho flank" ahovl? m£"nt.ioncd no other organization plays tIn 
important part in the marketing pro{·css. 

Th(>l'(' is a \'ast diif{'I'ence h{'twcen internal nnd (>xte-l'nal trade, Bv 
ext-el'llul trade tilt' agrif'llitllri<;t ('an sell hi"> prOthlCe at n high prire whieh 
he ('ann()t do in internal trade, 

ChNJllCS and other bills of exchange can play a great part in internal 
remittanco. 

U'f>ua.lJy during the f>ale of the prod11ce the agriculturists do not got 
cheques for the "nlue flf their crops but really money in ('urrt"ncy notes, ot-c., 
which arc sent by im;urance. 

:t. The "alue of land" d('l'cnos upon the ('rops, faciliti('s for irrigation and 
drainuge. llearll('i>.<; to important placeH of marketing (towns), fertility) 
nnd thf'l alliount of kil-lt Jlurnhle t.o GOYNnl1lf'nt, 

Its. 
The aV{"rage rate for wet 1ands 
As for ill(llli lands. wet lands 
For til'.' lauds 

is generally f)()() per 
1.300 

" 
acre 

500 

Tb~ ahol'(' pri('cs :1re for }and~ that have got racilities. 
that hn\"('o no facilities the pril'<''' nrc ,!JO p('r ('l·nt of the ahove, 
arc til(' pri{'(':-' found pl'(,valent ill pri,'ate lwgot.iation, 

" 
For Janda 
The- aho1'c 

In (,Ollrt audinn gf'nel'ally 'the prices art> ahollt 2<') per cent low. In s.ales 
for IIon-pa.nn£,llt of rc\'('nuC' tJl{'Y .II·e still le, .. .o;, 

.1. T1H?J'(' HI'P IW lnwl IllOl'tga!2;t' hank;; in this di;:;.tri{·t, hut tlU' nec('!>Sit~, for 
it is h'lt ,"pry kl"Pnly ilPl't" TIl" {'o-oj)eratiyp hanks gi\'(l Inauf< on ItIort!1:agc 
hut the period whidl wn ... ol'igillally ,e:iY(>1l for 10 ~·f·Hr . ..; has uow hccn n'<iuced 
to ;} "t'nl'S so lUuch l"O ItlUl'il difficulty is fcit h~' th" agri('ulturist who look.., for 
his oehh f'1:-.f'wh(>I'(>, Thi~ j<.; nlH' (11' tIl(' illl]H'OY(>UH.'Ilf-l-I to lw made hy the 
f'o-op<"fut,iv(' nt'IJartmC'nt. 

Tlw1'e is pnll'tic<llly no f:wilily fnr lung-t(,l'lll lo~n~. Th(~re i~ an agrie·tJ
tllt'al k\11k ~t :lJelatoor whk,ll j . ..; pl':1ctil'all.,· workin,!! on co-opprati,'c IIfl~is 
lik(, ordinary ('o-o]lpratiw Pl'eoit !';o"i('tit''', They tak(' fix('d d~pn,;its flom' 
mNuh('rs and non-Ulf'mh('r~ at a p('r (,('nt· intf'fe~t and tlH"~' gin,' loan to 
nl("m'lf'r~ of tltH sn('i('ot, .... at 9 per 1'('IIt. It is auditC'd b .... til(> C'o-opel'atiYe 
Department, TIl(> 1)1'i,'at(' h:mks £10 l!ot gin' 103ns for long tPl'm. 

It. is hapJl~' to Iwal' that tlH~ Goyernnwnt is considering the question (If 
opcning bnd lllOl'tgngc h:;nk~ in thE:' different parts of this Pre<.;iricn(·y. 

ThC' "hid ohj('/'! of tht~ hank ~honld h{' that it Rhl)uld lu.'ip the agl'i('ultul'ists 
in l'YN" \\':1", The,· :-.houl<1 ,,:lIldion lOAns to thf'lll for long tf'1'1ll from 5 
y<'al'<; Ilpwnr~1 tn ~()' .... Plll·'" at t1 per ('('ni. P('J' allnllm and thf'Y ,<.;houh~ h(' rf"
('m'eIT,,1 II\' ('a .. \· iw<talnH'ntl'.. Tlw .... should \,e worKl'd hy ('o-opt'ratlfln and 
fl'(,~flo1t1 ~hoIlIJ' 1)(' gin'll to ruml <::o('it"tir..; who dn tlll' husinC'!';o;. as tl .. :>,\' aTe 
the' JWI~on~ who ~hould ,gin facilitil's for this hank. uy ('xf'lllpting; thcm from 
t.hf' Rtamp ;\(.t, nnrl tlli~ lh"!gi;;tration Ad and thf>)' should aI.;;o £1x('('utr tho 
d' ..... l'f.('.~ (,if lin.v) hc(' of cn .. t a., if it is [tn :11'1'('.'11' of T"('n'Il11f>. ~forerl\'f'r pre
f('l"("n('(' shnllld lw gin'll to tlwsf' mOl'tgnP;('s over nll lJrivatn trammction~. 
As in th(, ('o-o}l(,l'ativ(> J)f'pal'tnlC'nt the (:ovNntllf'nt should audit the rlc('ounts. 
annnally, 

The revenue officials should gin.' ('Vf'I'~' possihle help to the hank. As the 
chief aim of tll(" eo-opE'l'n.tiyc ('I'(,aiL so<'ieties ;lTf' to hf>lp the )lPople 
t>sp('('i~,l1.\· agri('u\turi:.t ... who tonn the lnllk (If its mC'mlwl'S, it ~houid I.e 
affiliated with the credit sodeties. 
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TIl(, (;nn_'I'l1ll1t'llt "h'lUld gin' a t'npy of the n~I'ord of right.., pn'!l<uNl to 
('\"('I"~' fllntl ~o("i('1y ill illiditinll to the fIIH' ""l1Jllliied to the Yilla~{' I,IIO/Oi/I. 

III (;O\'('I'IIIII('nt \ illw .. .'; ....... ,h \\(·11 01-" i,ll/III \'Ill,l~l"" a n'H)1'!1 of right-, luI' tilt, lan(ls 
:-Jllrn·~,vd ... IWIII,} 1)(''' k(']lt ill "l'rl,d 1I1II1Iil('I"-'; a ... Hoh·d in Dig.lot Hl·g:i,.,tel''i. 
,Also it ,..,I!(jllld 1,(, kqJt likl.' ;\0" 10 'HTOllllt whi('1i L'n·r .... !;(/I'IUU/I kl'f'p .... ('.g. 
(wlwn·ill, ""I.\'. tlw1. Halllil"Wtlltli .\,Y,\";II-, 11Iira .... )\0, 12·), OWIlS ~llr\"('~' .'\(ls . .3, 
'11. :2:-L\. :.!!II~. :\11. :2;) ;lllti ~o Oil. ~~i\'illg:: tilt, ('xtPllt. Total wPi :);) :u'rl'" 11).N'nhi. 
Total d,"\" ,j!) ;lel'('-, In (·"lIh and .'-') Oil. If a ('hange of the I"{'('onl of 
I'igltt,~ IS' w<lllted h,\' tilt' l'<1rt,'- through the . ..,ak of laud" or Jlartition, thE:'n 
it .. \}I)lill\ lw '-{'lit to thl' tahsildar \\-ho onif'rs til(> dliHlges to ht~ lJIade. A 
('01'.\' 01 till} ('ltllllg:(' ~honl<l lIt, flll'ni,.,lH'd to the hank and it shollld "ho notl~ 
the (·h:l1l~('''' ill in I'l'gi;.t<-'I'. The n~('ol'd of right .~hould he jll'epnred afresh 
1'01' ('n-'1"\' tPli Y(,~\l'S awl Hot as it i,s dO!H' <It tIl(' tilllf' nf dH.' rf'S11l'VP\' (f/) 
tllil"t.,· .\';';\1'''':. (-'opi"" should hC' .... upplit'c1 to dlP agil'l'nlturi~t~ ilt a lIoiuinal 
{'o:<t, Th" (;OW'I'lllUl,nt ... hoU\(l notify the hank throngh their R('gi~tration 
])('pnrtlll('nt it' any privult, tl'an .... wtioll .... took phl('e !'etween t.he lllf'lllhcl's 
oj' t1w hank and ()utsi,iel's. 

Ii,) In tlH' ('\-Pllt 01 1I1l1\-p:lym('nr of th(' loan to tht' IJnnk the 
111'(H·t't'llillg t(1 IIC' t:lk('I! til ('1I\Oll(' jll\\lll{,llt ~hOliltl IJe by (',\('('util)}l pro("C'ed
II I g:.... FOl" thi." tl1" IIIfhk'lltl.d Illl'IUI/('iS .IS ,\ell .IS tile eduent('d 1lll'lIIt'(·J"S of 

till' _"'(l('iN.'· sllOuld form thl'tn . ..,(>ln'" a", a palll'lia .... at, who :::;hould illsl)(,(·t the 
wOJ'king o! till' hank. Tht-'ll a (\el'l"(>l' should he pas:-'f>d wl l ie1) ",hould he l'xe
('ut('(i l'iOIl'1" hy til", Ren'l1l1P official" 01' thf' Judi{'inrv a" iI' the tlt'('rpp wus 
Jl,ls~",d h.Y thc;n. 'I'll(" pnrty should not he put tu llllnf'('('s!-.ary t''\I)('llse~, 

(r-) Th(' rnetllbl'I',~ of till' hank should haw' hf"E' :\('C'E'SS to th!' 1'('('0['/1 of 
rights awl tIl(" a(>f;lulters slwuld 1I0t, he hunlf'ned with additionrll ('xpen<;('.o;, 
otllE'!' thull the lil\\'l·"t lIlinimUllI. 

TIl(' working capital of t!H' liallk f,houltl he rai~('{l h .... deposits at Gm'(,l'n. 
ilWllt r<lti' Ill' iut(.'l"l,,,t :1:-0 tl](, intC'rp."t for lonn_ ... to lIlpmhl"'S at·(, to he paid 
at () Iwr ('('nt. If thp 11ll/ll'ri;ll Bank Ill' Tll<lia nnd('rta'\.;ps t(1 iinllllee 1ho 
lalHl hank :\t --I pt'l' N'llt int('r(" .. t then it i.., pl'1H:til:al)]C' to stn!'t work. 

Ln"tly. tl1;o {;O\-('I'IlIIH'llt ,.'))()Illd gll<lI':llltP(' to finnn('l' tlu' hank I,y gi\Ting 
l'und" ;It 1,)\\, inlpl·t"-ot. TIl(' (;OYel'lllll{'tlt gu,\1'<lntc'(' i.'i lht' snft'sj and IU(),~t, 
prar'tic'ahJ(l OIH'. 

III HI'dt·\' tn >;('('1\1'1' ailY Ins .. to GO\'(,1'11l1H'llt. tIl(' hauk ,.JlOllld l'XPf'ut(' lh(' 

n('(·(·",,;)]'y hond" fn'p of (:har::,~(' n_,; it i" dnnp ill ('jl-opcnnin' dppart.IIHlllt>;. 

Tht-'.\· ... hould hllITI)\\' at -I J)('I" {'('lit illHl I('nel at. !j pel" ('('lIt or 61 per {'('nt, 
to til(' 1:1('1111,('1"-. ;1I1d not ilion' thHn j' 1)('1' ('elll at tit(' mH~t if th" h()n'owlll~ 
is at ;) /H'I' «'nt. TIH'I'C' "hould h(, a minilllum of ~2 liP!' e('nt ma!'glll to "'ork 
til(' kwk, 

rio Stati ... tie" "'ill I'('veal ilt(' growing: tpndell{,.v of thf' indt'htednes-.; of the 
agl"il'l\\tl1l'ist~ fnr til(' Pi)~t t£"n ~'t"lI''''' Tlli.,> should hI" attrihnted to the low 
yic-!d 01 lalld" thl'Ou::;!:h :'Hh-{'I'."I' ~('aSIiIl and low h'rtility, High pl'iv','r,; of 
utlH'l" l(lllt\."jufr,.. alld ("O~t oj \a11t)\1I' t{,lld to atfl'd th(' I·~'(lt. TIll' ill('reasing: 
wL'al;:nl"~ IIi' the nH'p :Illtl (',Itt I!· affl'ct,~ llgri('1l1tttl"(l IIHll"(' and mon'. LU,\lll'Y 
i ... anuthl'l" lal"tol' thilt affl-"('t-. till' agri(·ultul'i,.,t.... Thf' high rate oj' Goyc>rn'
HIt-lit c·t'''" "'!J('tilf'l' thl' laud yil'lckd poor 01' ilion' i-,; :.\lIothl'!· illl]lOrtallt fndul". 

For ill<.talll'f·, III r!l\aya\pllJ"ill\\ "illag. it (ill) IIr' npPI'(>l·iiilJly ''':lid tlUlt 
tlill indl'hl(,dHP"':s HlllIllWts lIE'lI!"ly to Us. ,')0,000, Jt j.., not Jl{1~"il,J(' to jnd,r(' 
{·orn·<-tl.\, 1111' !llddJt('rl!lt·~S, ,I'-. tllt,.\, an' ullwilling to dise]o;,£' their liabiliti~s 
ttl ,Ill,\" (JIll'. 1{I/IIIIflU-: ilnd thc' c·\rlel·s of tIl(' rillagp can g;in' til(' ('stilllat(, 
S()lIl{'wliiH ('oncctly. \'OIY, tll(' {'o-oW'I'ativ{' Dt'padment s('t'Ill'" tn prf'pm'{' 
a li..,t ",lli('h ("all lIP 1"{,li{'d on ,\ itlr "OlJl{' c('!'taint.,·. for tllp Hhoy(' illfoJ'lll:l
tioll, LU,llh Oil I"e!.';istpl"l'll 1I1!)!·I)..';,\W' ("<til \'(' takt'll ;t{·(·lll'atf'ly. },oall wkpll 
(In j('\\{'i .. \'all t,) <I grent (''\t{'nt h(· as('l'rtaitl('(\ from (l)'i",lt(' lJtulks and 
nidhic.., 1t i.., Iliffi('llit to [1:',('('1"[:1111 I~Iall'" tal'l'll lill 111'(lIHi~,,(Jry not"". 

(~(,lIt'ralh, tll(' ill(,OIlW from \;\lHI i" not '-ouffkipnt for the f.unily, High 
jll-i('t:'s ot ;111 otlwl' n1'tl('lp,> ,Iraill tll\> pur,,,,p ot the ryoh, High Govern
lIlt'lIt (t'~"', ('\"('11 il t.he lan{\ "i('\(\ed ahout one-fourth of thf> full (TOp. is 
:ltlothc'!" I'l\("/Ol'. TIlt' (;1)\"f'J'lWH:nt fll\O\,,, rClHis,,,ioll only il" the crllJl is IllHl('r 
tli,·!'(, ;IIIIIH" "l'.lp. I dn Ilot know how th('~' jndg{' that tl,(' {TOP i~ three 
:I"n:,~ Ill' 11!l1n' or I(,:-,s. 

In 
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Only ff'w t,lke 10:111.<:. tn IH1~' the 0111 d{·ht" hilt gt>lI('rall~' pcopi<"- takt' loatls 
for llHl1'riagt'-. ,11H1 ntlll'r family .. 0..-;.011 11t'{·t.· ... ~al"lt''i. It j", tlli ... whidL drai1lS 
thl' pUL'>P 01 till' "yol'. and n'ry twady ruin" ti)(,lIl. 

Fatnil\(' lind otill'I' <l("\:-- 01' ('Ot[ :-'OJllu'wli:Lt :lil't'l"i tlU' agJ'it·tdtUl"L:-.h hut 
th(.~· an' illlt fvrtullnt{'I~- of frt'ljlll'ln (l("('llIT('IU't'. 

I't:>w tl('ltt<-. an' ('olltnH'te-d for pa,nut-nl of kists and if at :'Ill thf'Y are 
takell. tllP~' are paid a", .<:.oon 11" the paddy j" ~old at a high pric'e. Co
ope("nti\"(' ,;('wl(·tl('" Iwlp tilt' !',\·of..., in tlli" mattt'!'. 

X" thfo illl'omp from the lands is harp": '>Ilftif.il'nt to Ill{,pt the loans 31Jrl 
IbU'jllg; tilllP" of I'i.>: JJJojfll'. th£' illtf'I'P:--t 'lit tIl(' e\l-hts grow ... : the> dl'htoJ''> in 
11la1\,\' (":\<,;('" I't'Jlt'" tlH' 1)()lId :!lld 'HTt'pt l\\ortg.,~(,S, h.\' a(ldin~ tht, Hlt<>r(""t 
that hOI ... alTrllpd. Tbi .... i .... IlLo"t!y d(III(' Ii,' ]l1'iY1Itl' lHOll('y-h-Ilr!t'r;" The> 
:\:IJ.!lIrnthal~ dJaq,!;p f'\'Pll ('OIlIPOlilld illkn'st. 1'l1i .... h OIW of tht..' ('hid 
HW-Olh hw tilt' gro\\·tll of tIll' i'Hlphwdut'>.;!, oj' tIlt' ngrie'llltllri.,t<,. 

(/) Thi .... J .... ill ..... i~lIIli("allt J,!{'IH rnli.,- a .... tlti .... till+>.., 1I,)t ,lff('c·t til'> lIlirasdlll'''' 
matt..'l·iall~'_ 

(rfl (;('Ilt-'rnliy, In'ht <1'.!ricuitnri .... h are ('ollsen'atil'(> In' naturc, TIH'\, 
n{'n:,'1' takf' en lit·\\, nlt'thuds~ t>-;:('cpt a fell' pdlH'fltNl 111(;'11. 'no nIH' got's 1(;1" 
tiu' Irnp)'{)"Nl IILt,tfLoti ... and t'\'('1l Ii\-'I'f' lit) ([pht i ..... ('fJlltra('(('ti Iln<il'(' tlii:<:. 11('1Hl. 

rndel' illlpI'On·lllcnt .... for Innd.,>, ppople do not go in fOI' d(;'hts ex('('pt on 
a large s(·ale of illlprOH'ltIPnt .. , 'I'll(' latt{'" I'" n'ry nll'f' n:-. peopl(' g;('n('r[lll~' 
do hit hy hit, 

1'11<· Jast ItellL is olle of tIlt' (·hij>f reasOllS fur thf> indeht€'dtle:-.s of the 
flgrit'lllturi"b. TIH'." en:'11 ~plI tlwir land... to I,du('ah' tln'i.. d,ild"(·Il. 
~owada\', ... , (·dw·ntioH h ...... ht·('otl\l' ("o .... tl\'. t''''jJl'{·iall~· bighf'I' l'dll\·ation. '}Iall." 

.... mall lu·ndhold-f'I'." han> lieI'll I'uillt'd h', till..,. TIll' rNul'JI ill proportion to 
th .. pspPlltlitll!'(' J.., 1'0;))', T"t'l'e i:-.· t·ou ... idt>l'ahll' lLllt'IILplo .... ·lIIt'Ut ill the 
('(lU(':ltt"d 1·la ....... Though all tht> 1I'lnking: (·t)]i,·(·rn.., \\ 1t,·t!WI' pI'il·"tr, jnillt 
;..tl)(,[.; or (·o-ol'(,l'lItin". "'alldilln loan,.. nudpl' t 1}(, "\)11\'(' IWH(l ... ~·{'t jlrjl'atp 
lIIDIH'\··lendl'l .... tak(, till' liulI'''' ..,h"l't, or tilt, "')loil Till' l,allking (·(l111'f'1·1l-. han· 
np('II·d(->lIlillj.!'" 'liltl P('OI,lf' It'al' "I'i'll dl';11ing .... ~o. tilt,.\, go to till! mom'.\"-
1{·u(h,I· .... 

. \~ IH'i·\'ioll~l,\- ,..taH,d, tilt' rah',:, ul intt'l'l',>t \'an' Hi'('ording to titt, nature 
ot till' loan. "'('('Ul'lt,'" awl (I('rio(1. TIH' (liffci'('nt hank. :lth'nn("(' loans 
1"1'0111 ;- tn !I Jll'" "PI)t I,m tllt·ir I)('riod 01 tilll(' i,.. :--ilol't nnd, .}' .. '>111'11. ppoplt' 
1\('\'('1' /!,O ill thl'rl', :\rOrt·on'l'. til(' I,nldi;, gpt j('\\·pll('1'~·. hLllll .... nl](l fit 1){'rSow; 
:~s :-'(·"llrit." and SII]'('t., to ad\'HIH'{' IOull ..... hut. pl'i\"utl' It'IIIIPI'<; tHb, prHlllif'.
"())'Y lIott';" jl'\I'l·l ... nllrl tH)Hb 01:': .... \·(·urit.'". Tht, l,all);: .... ("PUl'd illtp!"('-.\ n'gnhll'ly 
h" bnh-n'llrh instaillll'llt:.:: it Olll' in .. t"IIIH'llt io; OYNrllll' \1](,\' ('"Bl'd the 
,,:1101<· 1\1;ll}llIlt \'\'PII h.\" tl'J!al 111·IH·l'(·din:.!....... Pri\ ilt-t' Ill'»}(·."-llqHl~,l'.<.; :dl()\\' til,· 

intl'('f'st to J,!mw :11111 hloful"l' tiJllitHtioll tll('.\· (·ith"r 1111.;1' to II'J!,)I 11I'O('('I'llillJ,!$; 
1))' tak(' fl'l' .. h 110t(· .... ' ''Ith intpn· ... t luldl'd. Till! illtl'rt' .... t t"hnl'!!:I·r! II\" tll(· lllOIlP"

IH\(I"I'''; is t'xorl,itant. i.t, .. frotH It IH'I' {'t-'Ht til :!I [It'f' ,·('11t. 'r;IH'.'·, thnlll~h 
I('g.t! PI'OI'(,I·dill,!!'" audi'lIl thp ["lid" lind I,id tllf'm a1 tilP lllJ(·tioll lor a low{'r 
;'!lIII. III most ('a""t's tllP mOIl('.\' t'oill'(,t('il j')"IJ11L tltt· d('htol"s iI.,· tilt' II\Ol1('~'-
11'1lr\t'I's ill"(' thl'o(() .. dL I(>j!.d IlI·()(,(,(·tling<.. 0111.". (''''('('pt from I'i(·h {WI· ... oll<.; who 
ar(' ..... 11 \'('11 t . 

Tltl' atl-.We!" to tilt· la,.;t two (lll('-<;tif)II.~ IS thllt 110 <'11(,11 thing ('xi..,rs, as far 
a<.; r kllo\\". III tli('s(' part!;;. 

(j. B<·fol·(' the' 11l1n'nt of l'i(,(>-hnllf>-rs in tllPse part::; t.hf' fal'rn('r.<; milh'd nee 
:Ind a I III o .... t all tht> J'i('p ;..llpplit-d \\'ll ..... llIillptl hy t1IP farnH'l's. S'nw. it hn<.; 
lallen into d.i~(lSE', 

I)air~' lanLLing i .. ('n'l1 no\\' t'ontinuilil-! to Iw ;\ )o,ulJ .... idiar:--· O('('upation_ 

"il1agf;>,.. lIelll' til(' towns whnll~' (If')I(>11cl UpOll gnrd('lling, Th(',\ suppJ~' 
\'('g('ta1l1('>,; tl) til(' Illarkd alld thUiol ('nrll their li\-ing. JialHhpmlltng ha~ 
LIII('l1 into tli.<,ll .... P hllt oWillg t.o t'lf' I.-h(/ddtlr lllo\'t'llwnt :')Olll(' p('(Jpl(> tnk!! to 
it. A.-: 1'01' ('otton ginning and ~l1g:ar r{'finf'l"i(>~, th('se .11'(' not in 1\.>.;(' in the:')c 
p:\rt.". 

:\rat-Illaking i~ in u.<'(' in ~om(> pad ... of thi~ district. 
(::II·th'nillj! an(\ (Iilir.\·-farmillg .(':111 h .. f'11('onrng{'{] with II('HpT rf'<;ult!'l. 
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Farlll~']"S ~h(Juld I,t' tau;4ht t(1 ('O-II1'<:l"a1C ill "rotiucillg a !'~·tt.l'1' quality 
01 v('getahlcs, They ~ltuHl'.1 he giH'1l ~IllHII IO:IIl~ to Ill' ill\'c.,t<,'d in fL·nilj~(.'rs 
amI theY . ."huIlId be taught the late.,t method ot L'ulti\'aton with modern 
iIupi('IIH.·ilts and fenili."cr:';, 

l>ail'y-farlllilll-! i~ the Ill't't\ of the people tu-da~·. a~ the milk: proulem is 
tal,ill).!; all al'utl' tUn!. LO;.11IS ~hould hi' giH'n 1,.\' :-.tartinp; ("(H11'I'UltiH' :-,(){"io

ties for t.he far!Ut'l's tf) lJlI~' ('OW'i fino lillfralo(>~ :lIln foddC']' wilich ,.,lIuuld hl' 
n·('oH'j'(·,1 hy 1I10llthly 01' half-ye<lrl.\' ilhiaiJlI('Ilt-;. T1H.'.\" :-.lIu\lll1 kin- goud gra,~, ... 
foil' I'nS{llr<' without "lllrh gooil milk eannot 111:- lilld. TIl(' .\f!;ricultllnd 
J)('panllll'nt SilUlIl(! '-o·flpl'rat.::.- ill teaching tlH'11l to t"ulli"ate guod I;!ra'>s tu 
Jel'd till' cattle \\Itl! pro/it. Loal)" ~hoilid hl' gl'<lntl'fl to n'llt lallll,., for 
pa"ture:--. Paul'it,\' of gruzing ~rolllld,,, is the chief I'(,Hson 1'01' tlJl' prl'.~(,llt 
\\,('t\klll""'~ of (·attle III tll{""(' parts. )lat-lllaking is anot.her imlustr\' tu ill' 
l'tH·Ollnl)!pd. Tlw., ."luml!1 hp tall~llt io work l'Ollst;.lllily ami Joall~ to hl' 
gl'<lnh'd II:', ('n-opt'ratin' .... IIl'ielip .... 

HaII(L~pillllill;.!: i ... a!Jotlll'I' illtiu"tr.' lo he t'I1(·ol11'ag£'l1. Tla' All ludi;l 
:';\lillllt'I": '\"'-;O('i:ltiol1 lias [,llIIyinN'({ ,he jlt'Oph' :t-; to th€' l'tll'ning,-; frol!\ :-.pH\~ 
IIlllg tlllr!lI;,.!; ."P<I)'t· tillH'. ~() ai,,!) till' -'Jy"o)'p :-;tatl', .\ ~l<tn('l' nt till' dHlrt 
\nJl !'l'n'al ('\'('11 10 a Ll,nlllw th(' pmlitnhll' 11"1..' of it. Thi~ 11<1" got a hl'igIJt 
lUlun,.' :tlul I lIt'cd not di];lt~' upon ie h .. ,\"(-'. Loans .... hould hp g;t'<llltcd to :.,tOI'(' 
llP {"'lttUIl. 'I'1Ii:-. I'l'qllin:'~ Il'n"t t'<lpitHI. 

HalldlutJllI allti \n'<I\ illg indlhUi(, .... an' (';lI'I"[P(\ 011 III SOlllt' parts of this 
lli"tI"L('t. In "0111(' ("a" .. ':-, tilt.' \\Ul'kltliln huy" ioreign yarn and wcan~ .... them 
Illto ('loth. ~;Hl*". tll\\"l'j. .. alld dllOtit,,, :tl"l' t!tll,., \I ()\'en, :llId tht'~· ('OIIIIlI:llld gUIl() 
;o,.alc-" , III "01111' -('aSl'''' ,In-ill).! in~lll,.,try i .... al,.,n ('arried on :-.ir1e I)~' side ,,'itl! till' 
to I'lIll'l'. III all tltC' . ..,., thill;.!;" pl'llpll' 111'(> t'ltlpl()yt'ri tllnHI!!licHlt till' y(,:1I". Her£> 
'IYOrkUH'11 a 1'(' l'mplo.H'd luI' W:lgp:'. III Xac-lli~'arlioil al1rl otlu'l' parts tl{'<ll' 
J\.1I1H1):lkonalll l!l('tal \·~'''''l'l." ,ll"l' tlll'ned ()lIt. 1\.1I1ll1);lkOlI[lm i;.; fnll!()w., i'0!' 
5t1n'l' \\":11'('''. PILI! \\urk is (,;llTit'(l UII at Tanjon.'. Thc-,.,t, an' gratln.tlly 
failiup; ()\yiilJ,!; tH 1:\(·1. ot' fllnd" alld t'[I{·ollnlgl'lIlcnt. 

", \'0 dir('d I"Io-'Jati()1l l'xi"t .... hl'tRI"'ll priY<lt(' ll;lnk,,, and ('o-:o[l('rati\"(' hall I,,,. 
Thc IIt!pl'l'ial B,lIIk tiU'IIl<"l'<'; tlw '('U-Upt>l"lItl\"(' blinks and the IlIh'l'e~t fill' loans 
i .... ('Hlt-ulnted UpllH thilt It" .... i:-- (i.e" uJ"Son tlH--' intl'I'('st I(,"ied It.'· the Impel'wl 
liald.). 

In thl' ('u-I)t)('ratiH' ..... o/·il't," tlll'fl' i .... 110 IOllg t('l'lIl 10lln ill tite n'al SCll,o.,{'. 
SII01't tl'l'lll IOHlls of ')11(' ,H'lll' alit! nliddlt, 1('1"111 loalh lip tel nn' Y(';\I'" ;Ire 
i ... stwd h~' till' -.ot·il'ril". Thl' ab.<,('tlt'l' (II' long tl']"jl'. hmll<; up to 1('11 ~·l'ar,., i:, 
one dnl\\·llaek. 

S(:'colldly. tlll' aitll .If l'II-DjH-'l'atiull 1;0, nut Pl'OIJt'dy nndt.'l'stood II .... th~ 
peopll'. Thl'Y ",honhl he' tall!!ht tilt' a(h-antag~s ()f clt-operatiull. 

People whu an: apt to 1H':;ntintc 1(),1Il~ ,'>l'l"t'etly. are natlll'all.' UIl-
wiIJill1!; to tilkt, luan.~ ill ",uf'il,tie'''-. Therefore_ thc people shoul(l he ('{)lI\·il}('cll 
of till' ;t(h·antage .... of lakin:; loall"; from the ;<:.oci('t~· and thc ('a .... y pa."lllcnt 
S,\"'>tCllt. 

Tltl' IllH're,r.,t ,,!tould Ill' )lot more thUll '; Pf'I- r'Pllt undt,l' all,\' (,irCUIH,.,tallC-e5, 
fl.,,; it will attl"<l(·t IOHIlS. 

Til,' I.ll.lll 1 ...... 1Wtl 110111 tilt' hank allli "m'il>I,\' .... IIOUI,1 lit., quiek. :\(J\\', it 
genl'ra II," tak .. ,.s at lea"t t I"() \1 l,(·k:-. to gt.'t IIUllll'Y, 
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Written evidence of the Secretary, the Trichinopoly 
Varthagasangam, Limited, Trichinopoly. 

I. If I) 1"')1' ""pt'lI-i':-' durin),!; ("1I11j\',ttillll th(· ,1!..'.rii·'lil;Il'I_t_ 

In'I!] 1,ankel'., h,v pkd;..::::ill;,( jl'\\p1 ... alii 1 110111' lo)()ku~ 11,' 
j';\ i~(' ~ ~'!il ,I 

ph·d!-!:Illg 
In,lll"-> 
tll('!I' 

agri,·ultul'al 1'1"1,1I11(:t", 
1/') For ('apital <lnd pt'I'Il),IIIPllt IIIIPIO\(IIII'!lt~ ttHY, ]":11',(, IO<lu:-. fruitl 

II) (;o\"('nllll('!!!. I:!) },,'{>k('I"'" Oll tilt' pled!..'.!' ')1 tlu ,I -.1,11111'11;"::: ('n,p" nntl I:ll 
11'0111 pt-j\'''l,' pat·til· ... hy pl'll-lluil''' alld 11\ IJIUl't;..!;'lgl' ,,~ hlud,. 

II) For ~I't',·i;ll 11("I'd, [IIP~' I'"i .... ,· 1['')lt<.. j)"()I!t Ilj"oI,(-I''' I)., pr,l-!;(,tv-, 1).\ 
till' III"rtga~t' oj land." and I,,' til!' pi"d;!(· 01 th,· 'tall/lltl;':': ,-luI''' 11) hrl)l~l·'·~. 

Tilt, I'liLl' of intl'n,,,t ral\g('~ 11"0111 !) 11('" ('Vlll 10 I:::' ]H'i I'l':ll \,,1' 1I(,l'ill<lo
fl'..,S than a .\"I'HI', 

Thl' (;O\'PI'IlI11l'Ilt. tltt' pl'inlte hallk~ aud J,ank('l'~, and llH,'rl'hallh flll:l1H'<": 

til\· <tg1'i\,tdtnri_"b. 

:\0 l,,,tilll<\l(' ('lIn he gin.'Il, 
fll "pitl' oj' til .. 10\\- l'at(' of intt'r('~t in (:()\'(-'l'I11ll"Ut I')illh thp pl'l){-P""" i." 

('o..,t!y 'I'll(' illh-'i'<':-.t j" H-'I'\' hi .... h in rni ... ill<f l.l;\I\." from lIh.'n·lla!I!.~ :llul deidl·)'.'" 
('(~-oi)~ratin' ,,~·..;tt'lll will 1:4:' l1~)I"{' h('IH'fi(·Cd, 

Tilton' i,,", no {'o-ordilll.ltiull :IlJlOlig tile \·<lrjou.., 1 redit ;lgL'tlcil'S, iJl(·lutiillg 
tltl' (;()\'I~rnltl"llt. 

2, '1'111' Iln'~l'nt l11Ctltl)d of markding till' I,rilll'ipal ('j'OI''' i ... tilrollgh bl'okt,J" .... 
willi p'I,Y 1,1ll' agr]('ultlll"ist" tIlt' valtl\' '01 thl' 1'1'I>IIIH'I' k ... " 1l!·IJI'Tra~~'. charity 
aud uthl'!' itCHI'> of ('XjH'll:-'('S. 

)/lu'k(--'ting the prod]\(!, through thl"('O-OIH'I·;ltiH~ '''y..,tl'llI ill tU\n]..., :'l1ld "ii-
1I1j.!(>S \\'ill hl~ very hplll'n('ial. 

TI](I Vl'pdit f;l('iiit.ie_ .. t'0I' the hlH\Il(·ill~ oj 1lil' ]ll'nr!ud_,> throu~h till' ('0-
opl'ratiH' -.;.\·"t('1!l will he 1110],(' IWlletic:iul to til(' agl'i('1I1turi:-.t:-. than tlte prt:!:-.ellt 
i>ystC'1ll 01' 1';li .. ll1)2; IO<llh fr(JIII Ill"okl']':-' Hlld Illl'ITllHlll:-' at. high ratt'."; 01' ('OlU

pound illt('H".,t, 

• • 
Pri\'(lt(, l11flllt,y-lclldl'r., and halll"('1".' ad\'all('p 11\{)II('Y to I,rolil'r~ durill;.!: the 

prot·t' ... ,> 01 II1i11"\.;(,tin)1; Ht. 1:1 \lI'l' ('(,lIt to 1:) 1)('1' {,(,I; I "illll'l{" jlllt·n" .. t, 

Fill' int("'II~11 l'l'lIIittanf'(' "l1ulldi . ..," arc j ... .,lIl·d by l,allkl'I'~ <llld X<lttuliot
tai ('lielti", 

• 
In Inll'),lIal tl'nde tlte Ilt'gotiahll' in"tt'ulill'lIh tlo 110t. pia~' :\ gn'at {Jnrt 

as lIll ,l(hlitioll.d ('urn.'1l(·Y. 

yc~, 

I,(wal IHllJk('I'" nnd 7\attukottai ('hetti,.., i,.""III' ,'>ight hUlI(]i:,; 101' illternal 
tl'nti(>. The u-ording:-; differ. 

ItUlltii" .. !tuldd h4:' pllt Oil till' :-.,lIrH' ha"i ... " ... l)ill ... Ilj (':\.]·hang(', 

lhlllui:-; oj tlUI' IOl'Hlity ;;nt' di",(·onut..-tI ]Ot<.llly hy widdlemen and arc 5ellt 
to otl1(.'1' (,I'utre,-;, 

H:li/I\-:!\' n,(·(·il,t.., :!nd ItYI,othl'{';.]li'lH i)/md.., :'liT w"l·d fol' f':li:")iJlg !llUHCy 

dUl'iug th~' pru('e~~ 01 lllurketillg . 
• • 

IIlTI' 
:I, TIl(> valup ot nallja laml", i~ rall!!Lll).!: iruill It ... 

hy p"i\'ate lL{'gotiation. 
1.(~1{) to lb. :J,O(rO vcr 

(I() * * • 
(/.) * • 
(. ) 
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1. \,,: \0 dl\'r(' ;L((' 11(\ 1,(II'l'(,\" ];\ud 'hOr\~l\gt' 1',Hlk" 0\ a;.!,l-wllitHl'al 
!';lllk~ ill r'.ir·hilldJ,ul,\', Bin IllI" i\l(',d 1\1,\11'" \\(Irkill;; llJ\dl'l till' IlldiHlI 
('r,I,'p;\lll." .\, 1 i',lL\' II.IL;.! H'I))\ lonlh llli -l:;. (ill or ... <\ Iliolltih tu IK'l-llll:, who 
1\,1\-(' n\I\\-\ -.,.\\l('\'" III 1((IOIIIl' ,\lId dt'e al.lt- tl) pilY J"cgulurly tllt'ir lllollthly 
iU"-\;lhm'lIt- \,)w,I\'(I" c;\pital <1\)(\ ill\I'IT-'t. 

1.1 ('al liidlti" !'<u ....... · tlll'li" c,!!J:t,t! 1,.1- Pilid-Ilp "han'" 1,y lJ!fJllthl~ «lIel tix.cu 
dl'i J4j_"ih . 

. \;!ri('llitllr;11 hall[,:" PH I"O-OI'l!rati\(' 11i,..t-I.., an' l~igJ.tly IJl'1H'lil'Jai 1\ yearly 
iw't;l!llll'\ll pa.\'111('llt ,;)\\,\\11" ,'apI1;1I <l11([ Plh'll'''t I.., IIltJ"(JlJllcr',1. 

(<I) .... .. ;0-

(101 T" ,,!! !l1\' plOpl'l!,1 1,,\ pul,lil' allr-liotl Illd",lH ;!'Jillg tll (,,,uri. 

" , . . . 
(01) ,id ,\: I") TIll' 1.';I)JlLi\ 1/1' tbl' IIIDl'tgag(' LallI. ;' .. )!lJldd ill.' dt'I'I\~·d IrulH 

dl'I"hll~ jl!wl" ilUlll (';:lltr;11 !n"tilllt!OII.'l <lUU ,\clu.'lltuI'C 1)(Hltb (,\llldlCn:~r 
j" IU'IIl'lill~ll Il'ill \,t' 1,l'I.'kl'l't'\ll. 

'fl.'''' H" Iluth, 

• • 
])I'j)(hlb .~lllJuld )/1.: J"t'{"('ino-,tl till to (j 111.,:1 ("\.'!It Illtl..'j'l.' . ."t alld :-,uould 1,1.' h.:ut 

at :1 pl..'~' Cl"lll. 
• 

d. FI'.I11 rill' H('gi~lratllt11 iJ('IIiIlUJll'lIt. 

(III f', ( i) 

• 
• 

Tlri., d;:l,t j" !ilrgl..·I.\· due ll> proll..·::,,,i!l?wl HlOllt')·~ltJudel".'i. 

\ lli{' to l:? 1'('1' evlll ll!lI'l"('~l paY'.lItI{' yt'Hl'ly, 011 ddliidt ("ollllH)Ulld jutcl'\"·:::.t 
ti) iot, ('b:tl"g,·d. 

Y{'!., • 
• \ livll1')1 ('\J)t;';IIOl" 1"<1111]1)1. I,l' l'.\I'I'(·u'd to Ill' t.'uthu..,j,a,.,ti(' {fI 1/1(" nt/ti

\",IUOIl ut hi~ LUld, 

li. TIH.> ,,",lIlhidi:II'.1 intilhtl'l,·" aI'\,.' l'll·I ... lllillillg. ('ott01I-ginlling ;llld hallll
Sjil1ltllllg. 

TiH' prol:ul'HS 
lll~ ri("l'-llljl\ill~. 
(,t'lltl"('~. 

will bL' IlIlWtJ 11l.JUeiit<.,d if laeiJitlc", arc g.iH:~1l by (::::.taldish. 
r:(Jltoll-gillllilig. Vl(·. Oil a {'o~op{'rat!\·1..' btbi.') ,It ... ·iUage 

The i'Ul!OWill(.!; I.'ottage indu.,tl'il.!'> \\'iI1 help the farmer::.;
(1) Wetll'i!lg, 
I'J) Ih·(·illn 

(~) ~i'<lp ~;nkil\g. 
< ~) .'f<ltd\ 1IIakil\g. 
(;"}I :\l;tl ,,<'<\yi\\~, 

(01 Hilt,,:\) \\'Pl'k, 

\ il Brld~ HIlII tdl' lll<lkiug. 
\~) Bl"ll,h l\l:lI~lllg. 
<fJ) Poulin' LUlIlillg. 

(1(1) Hair;: lal"lJIIIH! . 

• \Ia\ ,~Udl OtiH'I' indll'1 (",l',,", il~ 1'(·1,,(<., lu tll(· raw llHti<.'ria(" olltlllll<lldc ill and 
UrUlltu! tile lr,raJity. 

\r'>]'l>ul:!: l,q'itaJ hu.., til Ill' I'ai'l,d Oll ('o-ol)('I'ariH' lIn,j,,,;. 

Tilt' (,'I~(lI'('r;lti\"(' Uf'g;lllizatjnll~ ..,ltnuld Hut onl~' ;"uppl,Y the r~\w material for 
tlw 1'('qI111('d tWlt1\llal"tlllt' 1,llt .~II()uid ul~" 1'lIy ',]IP tinl"ht·(1 p('odud~. The 
tarrll('(" "ituuld llot 1,1..' PUt tu the UH:Ui\\·l'uil..'lll'l' Ul JUuf'kctillg the manu
htctUll,d gULXh. 

D. 10) *"* 
7 . .\"u ('o·ul'l..'J"<ttjIHI. 

• • • 

• • • 
11.-II,"i~I' ""'I.~ ;"'I,/:i"!I. 

TIll' I,:d':!"l' 'II_ 1,;'111"'1" 
H'II\\ "'lll"lll,~ pI d,,· 1,lal),( I 

111'1',1 h "11 l'~"l ~I '11;1i -, 'l"lil II \ 
IIll'I)1,-. 

n,,"('tI·~·~ d(,,.q~it .. ;(("("()!dil1;! til till' liuUIl{'iu! 
III- !('lId~ ollt IIlOIi,·\" tll I,r()k('t·~ ".lId 11ll'l"ehallt,-j 

,'II e"ndltWIl ul p;!.\·I'lt'ltt. -,"l'ady ur itt ill!:>tal-

lit· aJ w n'ct'il"c . ., :llId {·i.l')Ill'.~ IHilidi:::.. 



2. Ht! dol'~ not directly fiUUUl,(: agrieuitlJri.,b l)ut finanl'os trade anu 
iDdu.!.try to a greut t'xtt'nt. 

3. (a) • • • • 
( 0) 
(I') YI'I'Y low, 

• 

(If) All iJlIligCllOU::' imnkC'l' gd,,'j murt:! hell' from Uw Illlperial .Balik of 
India and {-'iudlar ill~t,itutioll"" 

4. • • • 
,-., JJoarr .... are /.!I'uutt.'d ull prO-Bote." alit! llUIHlis, ('lI,.,l! ('red It:-. art' <tbo 

gin'D Up to all agreed aUluunt ut 1~ tu 1.3 pCI' eent, 
• • • • 

Intcr('~t ulluwl'(l Oll dcpo~it::. by the IHlnkers \'al'le~ frOlll 6 to 9 IJC.)I' cent. 
6, Tho agriellitul'al tOIJllmnlity dues Ilol dc'al with iildigOllOU,'j huukon; 

IHIL th{'~' nli.,.t.., loall~ from 1I1()1ll'~'l'd IIl'igIJlI(lllr~, 

H,\' t..'xtcmiing thl' t'o..{Jperattn' .... y."tl'I!1 JIl1l'n:..,t luny 11(.' l'l'dw't..,t!, 
Yes, 
7, Yc::;, 
Bankcr::. nrc not l'l'otcd,ed &uflicit..'ntly h,r aliy ~pc( .. inl legi.,lut,ioll. 

• • • 
So. 
Till' dt,rCt'b :'11'(' nUIlIt..'roll.-., Speci;d It..'l!:i..,latioll 1'-'; H'<ll1ired to r('gulatc 

t)H.,jl' tradl'. 

8. • 
!I. In :-.ix ."l'<II':-' tillll' Ill' lrit.,,,, te. duuJ I Ii.' hi:-, {';.Ipital. 

10. :\0. 
11. 

• 

• 
I:!. :\fo,q of th(, illdigelloll,.., hank('l'~ .,>uJJpJt'IIIl'lrt theil' own ('uVital hy 

obtainlng ca."h ('!'edit frolll tilt' hnpel'ial Bank ilnd otiH.-'l' sillliJal' im,titutioll::;, 
'J'lll'refnre. <III." "lll'p!ll~ alllo11llt in Iht· !laHd, .. of lhl' IlIdi;4l'1l0\h lHllllH'i' i:-, not 
kept idle hut it i . .,; ('reliitt'd lU hi.., u('('ollnt in the hank Ulld therein' he carns 
a sum a..; intE'I'{,,,t. ~ 

IT/'·--.fIl/'f·,~flllf/rt II/fl)i( {lnd (lUnrdilJ/t of mpa(l/. 

The hanking l't:':"OUl'('€!-3 are--

1. Paid-up ",hnl't''', 1IIIll1thly d('lllJ:"lt:-.. l'lll'l"t..'lIt (ll'{J%ib, -,aYlIlg!-3 I.allk 
dvposih and fixed depo~ib., 

• • • 
Juint-:-.tOl'k hallks. ni(llti" alltl ('Il-opt'ratl\'l' ill,'>titlitioIIS It~Il{1 I\IOn~',\" ou 

T1lOrtgClgt.> .... 

Xu :-:utiit'i('lIt 1',,(·i1lt jp:-. an' pro\'idt'd lor tiu' pllhlH' for the il1\·t., ... tmcllt of 
tlll,il' .-.a\·ilq!:,--, It llla," ht, iIl11'l'o\'pd hy UP('lIill~ l11lltkillf! institutioll" in the 
,'oIJHdlt..,1' ;lIId illtt'i'lor pl.w(·". Each ~l'ou{J 111 l·ill<tJ.!t,~ lutllill a radill"l of 
:3 to ,) ltljlt,~ .~hould han' <l hallk. 

The pt'opl ... , of India :lr~' in tilt' habit 0\ illvc~ting ill siln.'l nut! gold for 
the following l'l'U"Olh ;-

(1) W;tut uJ prOl'l'l" edut'atioll. 
I:!) '''alit 01 Jlll!tlla[ t."oIlHdt.'llet', 
(:0 To P()",:-.p",:.. :-,olUcthillg wliieh ('all Ill' ca~il\' cum'crtcd into cal:>h for 

llrgcllt Iil'e(J..., with till' I ... 'a,~t t-ruuhle and ddl.l." , • 
2, ~\"o :-l(',=,. 

• • • • 
Tht' nffkl' hours of tilt> Post Offh't' SH\'illg-: BUllk do not afford fa{'illLies 

to Il.I ho II 1'1'1'.-. , 1I'0I'1111£'1I <lllrl Iltlit'C'-goillj! IH-'0llle, 

Highl.' ))/'Iitl t)Ifi(·ial.~ who ('uu ('UI1111WIHI ~CI'\'''llb rl'~"rt to the Post Offire 
Sa"in~" BHlik illn'~tHll'llt<;, 

11." ll'\'i",ioll Ill" tilt· Inlrking hou!':.., \'lz" lIwl"ning and l',,"cuing hour", to 
;:ouit tilL' working cia . .,:,. 
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Xo ('ompNitioll in CQlll1C'"Xioll wilh joint -;to("k COlllJlallie.." !lid!!is. ('t('. 

;l. Ordi,,;\ril.\". Iwop!t' do not tknl ill (:OY(,I'II])I('llt , ... l'f·III'itw-,. Tlw nit!> 411 

intel'e,.;t in GO\'('rnnH.'nt sN>lIrit,\' j" Y(·ry low ,,-hen {'olllpared to tht' rate of 
IIIk),(·"t tJlfpl'ed to dl'posih Il~' printtH 11;.!lIk" ~Iltl ItaHkl'l'~. Ht~ll(,t" ~lllalJ 
invt' .... tnl" ..... ([0 lIot t"kt' lip tIlt' "'('I"III'it il'''', 

Tho::;(~ who ('an afford to saw' motu'," gt'llC'rall," l~lLd to ot.hel's on the mort
gage of immo\'ahle property or ill IHII·('ha . ..,in~ Slid] l)J·ollf'l"tie~. 

'If'",. At'("ol'ding; tn the rntt> of intel'est ruling in the market. Any surplus 
alliount i., 1I.,\,t! ill thp pu!"C'ha-..t-' 0\ IIHl\'(' lan(I .... il] illl()\"o\'illj! land. lH;lkillg 
je\\'f'I<;, going tt) piJgl'imagf' and ill thl' (·elphratillll of f('-,ti\'ities, 

• • • 
4, P('oplp al'(' not 1lsed to (,hNpH'-hahit owing to tIl(> ignol"allN> of the law 

rf'lating to C'ht'flU(,<';, 
• • • 

Edl1('nterl l11ol1cyeil Pf'OII!(' mo .... tf.'· (1 ..... (' (·h('·ql1(' .... 

TIl(' r·b!'>;; of peop]C' l"efprn'r] to hnn' lIot got til(' f[wilit.\· to d(>ul with 
h:ll1ks for the 110111''' nf the hank do not suit tlH'it, ('onn-'niell('e and th('~' hav(' 
110 .'if'ITllllh to n ... <;ist titPIl"I ill dl"<l\\·ing tnone~' from t.hf' hank, 

fl, Y~!'l. Th .. ratt' oj illt('l'f' . .,t p,lId h~' the hanb I:-, "pry Illud] 10w(>1' than 
that which 1:-, ohta1111;'11 1ll \(l("a1 tran ... aetion". 

• • 
Taking steps to j'enlO"C illitenH'~' fmlll th(' ]l(>ople, 
Tlw Hllf'ning of hrau('lip<; is W'l'~' 1: "efll I to hig I:Hlrlholdcr:,>. ll1f'I'(,hnnts nnd 

pl'oll':-':-lollnl lilfltl('y-Icnder<.;, 



Written evidence ofM.R.Ry. A. StrBRAHMANYA AYYAR Avargal, 
Assistant, the Government School of CO.m.Inerce, Calicut. 

1.-.l!JJ'iudflll'fl.( ('o-ud llJul (,H'dif fori/ifies jor '~f)l(J" ill(llfsfrics. 

1. The agl'ic'ulturj"t in thi .... tli",u'i('t ;,.!:.'uerally gl't" a("("OII1111odmioll ur Iluite 
all ordinary nlltll)'e lrolll the lodlg"'!lUlh Il\Ollt·y-lendf.'l' : at ally raft', tlu.,; I,..; 
the (-a ... 1-:' \\"ltll tilt' ~('I1(>l"ality ,I! th,· pOdl t'l" lit hi . .., d:I"". Thl' rate 0\ jut(;'l't',t 
Ii> .<'OIIIt'tilllt'" rpnlh- t,)(1 ili).,d! jql" bllli. _",I 1101\(11 '-'1. tlwt. wlll'1l h,' j.., a hit 
di~appoilltl'd <I'> to' tht' l'~(H'('l(·d (lutl'llt dill' to tbt' lailul"e OJ tht' lllOIl:-,OI)tl or 
othl.·r t'a\l~t"', he is (,Oillpidply 1l11111-'1' the tbntllb 01 LIlt' II'IHh-'r alld UHl'lltlllleS 
find" him,>!'11 unahip to dl"dl,lq!1' hi .... Il)Jiigatlolh Plolllptl,\'. ('Oll'>I'lJllC'ntiy, 
a.., i .... 11<,11:111 .... till' (:11-.('. the ratl' 011 illtl'H'-.t i..., tlll·tlH'l" nli"l'd or II{! i.-. pn'""ed 
fOI" the illlllwdiatt' retUl"1I ()f till' .1)IOIl\·Y. H('lll~ 1I1I a l)!p to do it, he (·ol1tiJll1(·.-. 
tht.· .. \(TOllllllotlatil)!l P,"l;-'lI lit till' 111I·r\·"-'l·1I ratl' pt illtp]"(·...,t. 

1\nt tlllu ... ualh tlH.'.-.1' ;\lh";\llu· ... ,O"l' llladt"' 'Ill the "'l:'(·l\rit\· \I~' ;o,(;llldillg l"J"Op~, 
in ~lli(·h ('<1:-:.(' tl;p mto or illt('I"('"t i.., , .. Iightl.'" lli~lwl' thau that oil til(! f-(>("Ilrity 
of gold and "\I{"h otlier yalll<lh[ps for tll" j!l'o\iahlc ]"('(\' ... (,11 tit;1t the i01"1I1(>1" is 
Ie,;,." l'l,li;]])I\:' and ltt'I.\· at riwt'" ('n'f[ amount tl) nil .,-(·("uI·ity ilt nIl. The rate.') 
"al"." trolll J.) per ("('nt to :2-) 1)('1" ("I'llt and. III lllallY ell"(·". t:' ... pt'(·inlly in the 
le<; . .., ,Hh·;UH",·d an·a". it i" pa.\-'Ih[p in ;.iind at tlie halTc:'-t tilllE' nnd i.., suhjt-'ct 
to a private 1IIHie1"'>tanding IWtWI'PI1 tli(' jlartie..,. 

Thel"f' lin'. oj" (·'IlU·<;(,. tilt' loan.., .:Llh·lInel'(1 hy (;O\'el"llllH'llt for agri('llitund 
ptlrp()"E's ",lii("h an' a\·ailed of OU[.' ill (·t'rtaill C<l-';(>s, ,1'- thp ('Oll{litjnlls laid 
down /"(11' ~ll(·h loau~ C;)lItwt ('"sily ]11' :-:Iti..;l"il'd hy nlan~ and t.hl' \\'bole- prOC('4 
dUI"(' takes tl Long tiIlH.'. rt eanllO( I't' "Hid that tllP I't'\"('r,d hanJ;:ing im'(itH
tioth do I\ot tak(, tilly pal·t ill [It·ll'illj.!; :ll!l"i(·ultlln'. hUT tht>ir {'ontl"il)lIti{]ll 
in tlli..., (lit'pdioll i .... ratiu'l" illadl'(lu"tl' <111'\ Itl";llffi(·iPllt. The 0111.'· ~o!lItion 
See1l1.., To I)€, tltt' "tarting: ()f .... jH--'("i.tl :lgri(',i1t111 ;11 ;Ill,! ill(lu,tri:l[ 1):1nl;: ..... the 
dE'Yl'loplIl(>IlI .. 1 (·()-"l'l'r;ltl\·'· credit <111,[ ;111 l'\"tl·I1,[(·(J ill'pii(":lli')11 ,)j ("l)-ol'l'ratIH' 
)J1·ill(·lplv.., t,l agri("lIltllll' alld illdll"lri]'-' ~1'11l·1";LlI.\. Ol"giHl:Z,l1il)lh. "'11.-11 <1-" 

gyain hnnk..;. llHllllll"P ..,,)("tt'til"":. p1p., ",ill hi' '<;01l,P of t\H' llu'ans of irnprm-inc: 
t h(' ('x i~t i It)..!: ("oud it ion ..... 

2. (;I·lIpr,t![y. h lila,' III' ."aid that thl' [>1",l(\IU'P i . .., lilkf'1l til .'Ollle (·(l<l.'-tnl 

to" n "ltll ... !>II)(llllg t.\~ IlltH' .... ]". prnfh..,illilal ... ('Ilgagt·ti in tili" ("1:1"''-- oj work 
"iw <Ill' ()t,h )'/<lhU'" III tl".dJl\. Till' ,(,,'I'r,d !iJ"lIh <lnd "th"r ],11..,illt-''-", JH\u<"'f':" 
llUtkl' thpil" 1'11)'("lIa..,.· .... lrOllt t},,·..,I· IH·I)1'1,· :Illrl "hip tilt' ;\rti(·lt·" to til('ir df'sti
nntiuH. T[h·n· i .... <llll"l(' rl)IJ1l1 for I"o-,'p,"ral i,,(' ('Ir,lrt ill tlli .... (lirl'diol1 Rhi(·h 
wdt illlIl1Pdiatp[.,. 1'('lwfit tIll' "1)1:111 pr()dll('pr \\"111). natl11"alh' pn(Jll~ . .dI. i.., 11Iwl,k. 
in 1I1n.1l~· ("a"e..;. tn ~et <111 adf'I[Hatp prill' for Iii ... \\",11"<'''' 1,;(h()lIt till' Illt'·j"\·t'n
tion of tIH, ..... t' millrl[PlllI·n. The (·xi ..... till;! ('1"l'rlit j;w;litlt,,,, lIud('r tlli" \ipuri :11"(' 
the .... allw a-. tllO,,(' l'l'f('rl';>(l to llndt-'r 'jllt· ... ti()!> 1 1,IIt i1HI)]'I)It'd -(:1"(·dit LH·il-iti("" 
Oil III 1 HIt-' 1'1 1 1111P ... ,,·i[l ~,) ;l Jong "a.\- tn 1)(·tt.'I· till' [nt /)\ rlt .. !,I'(HI11I'(,1" ill til{' 
int(',·iol" parh. (' .... p('('i a 11.\' ill rC'<:pC'd (II ... lIf·ll altl("[.' .... ,I' ;11"0' [".r£;.pl\· I':-;pnrted 
t.o orlH'I' ("(I\lntl·i(,~. '1'111' ~)I)(.-'l1ill:! oj" \ll()]"" !"llll, ... ,JlId fHhf'i" {'!"('tiit ill:-.titntion<; 
will ,\1"'01 1'('111<1\·,' ilH' i;:?;tlornr\(I' lllld('~' \rl,idl til!' jlt'qt!lJjl r 1:1],0111"-" at I'l"l's('nt. 

X").!IIti;tI)lt' ill..,II·IIII1('II( ... 11,\\(, 'nd.1 :1 lilllll<',] II"',' ill tllf' fllrtlil'I:1II!'(> III thf' 
into'lnal 11,ld,· <II til\' di ... tl"!l(. TW<l \·,ll"l,·tl,·", "I' 1'lLlldJ-. ~1'1'1I1 to 11(> ill ('Olll1ll0n 

II",' :ltl!l tll!''''(' ;11'(' ::!('lll'l;dh' (ItnlitH',j 1<> 1111'. dl,tl'ill It! th"11 <lPI'I',ITioJl'" 11 

WJ~I "111'/·1., Iw ;)ll ;llh·llllL1!!(· II 1111' "\(·!!"1J.,1.11' IlhtlliT:·.I'llh .\('1 ) .... :1])/1)"1)
pnnt(,ly :llllt·nd(·d ... " :h to ('0\'('1' ti\(' .... · \·ill'I .. 1 i,,, III ('l'l'dii 111 ... 1 rI11l1f'llt, nl~n, ill 
",hidl ('11"'/' 11'('.1 :\1"1' likl'[\ to 1.('(")111" 1,j(Jl!' 1)(')'111:1' H",1IJ(1i"il 01" ('I"!) ,]'1' 
tol,\1 1"I'IIH"·:l1 (d' I):.' "j:lltl]) dut~ :11:1.\ 11"1. )'.\' )1-.('11. JIll[,lallt iwlt(·\" f<llth in 
tltl' mind ..... nr tit .. lIlil,'"-!' .... 11'"- to tlU-' l!~,' and ;-]rl\·"lltil::!l'''' of t\)(, .... (' ilt ... trtl1lll-'llt<.. : 
hut. :1""' hn.;; "{'l'lI tin' (.:t~j' \1 ith dH'(PII'~ tili.., Illil\" ::!I";\dllalk pnpni:lri7.0 t!w 
n'--.. of t!t(''-l' pap(,I"S. . 

..to;, tn \\'al'(,h"tt"iJlf! /;tl"i[i{il .... lin'n-..I'd \\';11'('11(j1!"('~ Ill"'" 1)(. (·,tll),li .... II('.j :!tHl 
the .".YSt.f'lll lWty lir .... t lw W(),]U·t! I11H11'1" d ired, G()\·(·rlllll('llt ('ontrol iiI! it (·\'('at.C's 
('olltid('llh' and J!:lin:--. p"l,ularil.,·. '1'\1" .\IIIPI·i(";nl q· .... tl'll1 lnil.\ ::!1"nrl\l:lll~' Ill' 
illjJ"()dt1("(·d in 111t· li~hl "f ('''-:l'l'l"i(,I](''' 

L Til tlti ... di ... tl·id lh,'\"1' an' IU, [:ll1d Il'"d!!."l:!(' !,ank" wo.-tll 11l1'ldioll. fll 
:\11 ,I,!:o:ri( 11ltllr;i! lli ... tJ"ld lib, tlli ... 111\'1'" ... holllr1 Ill' a if'w ""'lI('iI hnllk" :It ('nn
\'1'11 if'1l t (·(·1I1n· ... (,lIlil"l·l.\" llll'Hnt t() fill[lI1("1' iI:.!I"I,·\I!llll";'] illll>!·P .... t .... ~I((·h i ll:--.t i
tlltioll' 111;\.'" ;lIh·,1.Ittag('{)I1 .... I.y 11\' "·ork,,d ,,·,tll CnH'rnlllPlIt aid. ,\·itl!out ,dli(·1! 



149 

they are not hkely to be a. success in a region where banking credit has nat 
establi::;hed itself. The funds of these banks lIlay be made uv of deposits M 
well as funds from .:cntrai in~titutions and, if necessary, of dehenture honds 
issued from time to time, because anyone of these, by ibclf, is likelS to 
cripple the institutions as regards their ability to di.'i<.:hargc their functioll!:o 
adequately at all times of the year. Suitahle legislation lllay be l'f'quired 
with a "iew to safeguard the int(>rcst~ of the individuals {~onnl'r-ted with them 
as well as the Goverlllnent to the extent of the aid gh'en hy the lutter. 

6. The suhs.idiary and allied inuustries of the district Illay be said to be 
rice-milling. saw-milling. indnstrit' ... connt?ct(ld wi[iJ the ("oeuallut product." 
such as coil', copr'a, oil, ('tc. ')rany of the poorer cias"",.'.; :lre engagt'd in 
the~(' and the itHim.tl'ies, in llHlny {'USb. ~uff('r from wallt of "df>qnate trer1it 
facilitie.':;. Appli('ation ot' {'o-operative ereJ.it !flay uo much to illlpt'OH' thC'm, 

lI.-I11diaelloll,~ BOil/,ina. 
1 & 2. The indigenous Lanker is generally engaged in le.nding money on 

the se{'urity of gold. The terms in nlOst l'ases are rather 1'lgorolls, and the 
rates of interest vary not only according; to the UjlS amI dowlI::' of the money
market. hut al:.;o a{'col'ding to the partirular ('1I·('Ulllstnllc'('-. in which the 
money is lent. He tries to give a free play to his usurioliS tendeneies and 
oftf'ntilllf's sl]('ceed;; in his attempt. hecau-..e hi=- hOI'l'D\\"f'I':-; art' :lhsnlutf'h at 
his mercy, FOl' want of special credit facilitios for those engaged in agri
culture and other minor industries according to their respedive requirements, 
the llloll('y-hmder is ahle to .su{'ce~sfuI1y throttle his horrower in most C3:;es, 

The sll3re of the indigenous b:mker in finaneing agriculture is compara
tivf>I,V ~lIlalL As a I"ul€, he has no faith in agricultural securities. nor il) he 
illeiined to put his mone:r on such ri:-;k y velltllre~, as lH' {':dl" tlH'llI. TIH're 
is ohyiousl,Y no trade or indwstry without a tinge of the- ~ppl'uJat i\'e f'1f'lllclIt. 
As It(> is one who <Ines lIot helieve ill "IHyul,-ltinn, he phl~"S onl~" an insignifi
cant paxt in finUll('iul!: trarle or industry geuerally. 

3, The indigenous bank is, in mo"t ca,,('5, a single fatllil,\' ('ollcern. Many 
of these canl'erns are not even worked on a partn("l'ship hasis, became the 
i\lio"Yl}cl'asi('s oi tllf' majol' capitalist in the partnerl>\Jip ma:y )laye llcee"sarily 
an upper hand, and, sooner or later, a split is likely to :-'f't ill, 1t. i~ not 
Ilnu~n:11 that he t.akes deposits from othe)'s though thi" side of his activity 
is not \'ery importallt and, furthel', he is not im'1ined to al]f)w the llifi'erenl'c 
between his borrowing and lending rat€'i to he 1111}-thing thoroughly reaSO!l
ahle. He dops a large bu:-;iness in many casE''i amI hi .. nn:!;HlIi7.atioll i:.; ,,\1('h :1"; 
to necessitate only the very minim'ulll of {'''IH'l1ses under all }H'("H1s. He is 
generally hoth the master and the servant in one, and his f',;tablishment is 
almost made up of one or two men whom he is ahle to command ~t a minimum 
wage, ThE> l'(,latioll hetwf'en thc' indi~('nonR hr.nkel' ann hi" ('o-hanl,pl's :IS 
well as other hanking institutions is also not Yer~' close. Occasionally, he 
arrang('s for a crcdit with some maior hank in his to"'n, su('h as the Jmpf'rial 
Rank of India, though he will he the last THr,n to l'eaclih" :tvail himself of it. 
as tlu> spirit of his own hU'iiness is not favoured by 1S1'leh a. step. Yet, he 
lIlaintain!l, It. in his namf', becans(> he may easily run up and make use of it 
when he IS hard pl'l'sc,ed for funds, 

tj, The indigenou:,; hanker -is simply a money-lender in the stri(,t sense of 
the term, He has 110 faith ill securiti('f.; utilel' than gold or title-deeds of 
propert,\', the detai!,., of whi(,h he per~onall:v knows w('11. He i~ "l('cu~toll1ed 
to artifi{'iaiiw th(' rM('..; of iHtf"l'('f.;t he dwq.,;:p:-; n('conlin!! tl) t'irr'lllll<"iafH'P'i. 

Tt is only oc('a<;ionall,v that he gOf>S in for lonns from other" flllrl. m; a rule 
he limits his bllsine:-;s to the funds he has at his own ('ommanrl. :Katural}v: 
his demands ('an not be unforeseen and so they arE' easil.Y J1l£'t h~' hun witho{lt 
external aid. 

6. The ratps of inter('st wllirh the agril'ulturist lm.s to pav nny from 
]F:i to 2!) p(>r ('ent and its na,\"ment is not alw:1Y<.; in monp\", ('prtn;lih". iT 
will be to the adnmtage of the agricultllri<,t if sOIl1p.thing ('an hf' donp to 
hl'ing the rat('~ of interest dOWll. It will nwan :m immensf' TPliC'f to him 
and, wh(>n Ollr(' 1)(' gf't-; rplif'vcd of this (lpad \ypight under ,,"hidl Iw \;tIHll1j'S: 

he will be ah1"" to f'ffect an all-round improvement in his financial and 
economi(' position and, proportionately, 11(' will also he ahle to ]('atl a lJlnre 
('omfortahle and happy life, . 

8. The in<liC;PflOIl"l hanker l1la~' he madp lllor(' !,;(>I'\'j('('ahle to tlU" C'omnlU_ 
nit~ h~' suitahlf' ]{>gislation heing introtlucprl to han' his nrf',<:f'nt ('anri('ioIlS 
bUBines~ mf't.horis eheeked. The nature of th~ securities he may take, th~ 

20 
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fates of interest he may charge, the way in which he often re-imburses 
hilJl.wlf, all th(,8(~ leare llHH'h ]"(Jom for illlprovenl(>nt whi(·h {'an he pffeded 
only by /(>gi . .,latioll. Of course, it goes without saying that such a Btep wil1 
not bt1 pJea"ing to this e1as~ of money-lenders as a body; but how far this 
will he a l'ea~on for allowing their pre::.ent ways to continue will burely 
warrant serious consideratioll. 

11. Y(·,,; if a hraneh of a joint sto('k hank or SOIne other similar institu
tioll he started and if the lines of bu."iness done by the indigenous banker 
are also governed by legislation, it may prove a healthy and ('ollv£mieut way 
of tinalH'ing such dass(~:; uf IH'ople as arc engaged in agricultnre and minor 
11l<iu:-tri<'''', In this ('a~E' thf' IJr,tn('h of til(' juint stock hl.Ulk ()J' illlyt,hing: ('!sc 
tha.t may he in its place will oIJviotl:-.ly sernl a~ an apex hank. 

III. --Jl!r/:,~tlll~l!t hu.I,;1 ulld (lttf(ldi,JIt oj nl/lifili. 

1. The a\·~ragp man i!' not nhlE" to save much. His precarious existence 
with a hand-tD--lllouth living and the limited means nt hi~ disposal do not 
lllnkC' llim 1'('('\ tb(~ \I·allt oj snitnhlp \\":1'." of il!\'('<.;tlll~ his l.;a,·ings. TlJe 
httl ... that he i,~ nhle to put hy ill pr()"Jl('r~l1S ~·ears j" 1!f>1I(,l"nll.'" \HI"ht'd aW:ly 
Ily the H'yprn! it('lllS of C'xppnditnr(' tll:\t Iw ha.,-; llt'('l' .... '-ou·il.\· to lllf't-'t on 
fie('otlnt f)f tllf' IJI·{','ai1ing so(·ial (·u"tOI!l!': if his tnat('rial pll..;iti1!11 i .... illl]lOn"pd, 
he may fepl t.ll(> nf'(·f',~sitY for h(,ttf'1' fa('ilitips for invl'''-tillg his savings, find, 
ll.' maher" stalH] at pr('sC'nt, it ('nllllot h(> said that the (>xi<,t.ing f:lt"iliti<'''l 
are th()r(lllghl~' in'Hlt'C!uate. 

4. The dlf'<jUt" hahit i.-.; gradually growing among the literate masses, 
though it will he a lon~ period h(·fore ludia might Le "hle to approach the 
Europeun (·ountl'ies, not to !ipeak of ('oulltl"ies like the LTlLih'd States of 
AUU'l"i('a, in thi" r('''ped .• \t prpsPIlt. tlw higllf'r alH] llli(ldlt' (·la,,<.I'.., try to 
ha\'(~ a hanking UP('Olillt and thns the ('lwqup 5)·5tel)l grow"l among them. If 
the numher of hanking offic'p<, i~ in('rf'ft~{'d and all tIlE' important centn'!s in 
the dJstric·t ar(' ahle to commanu their sen' ices, IH1YIlIf'tlt of Covl!rnment 
l'It'I";ants and other t'lUp\oyces " .... ('h(>quf'<; may becolne ('ollvt>nient, and will 
paYe the way tn in,.;til hettN faith in the hah;t of banking and the use of 
(·hf>(IUe~. TIl(> aholitioll of thp ."tamp dut,\· has 11m] :-;OJIlf' l·lfc'r·t. hut it is Hot 
muc·h ; it Ita'> not l){'cnllle quit'L' apPl'(>ciah\e, 

!i, YP"; : tlit' hanking: and jlln'~tlllC'nt ltahit in huli:1 is ratl)(»' of slow 
~l'owth. Perlin",.; it ('artllOt h(, otlu'/'wi,-.;,' ill tllC (,il'('UlIJstalJ('(>s [IS they are, 
'TIl(' ("oll"('I·'·atin' hnhih of the 1H'<lpl\, UI'f', of ('OIlI'St'. III<dlll." rf'SI){JIl~it;l(' for 
tlli" .... tat(' of things, People- are llot ('olli:i{knt f'lwugh to inY('~t. thcir capital 
flatit'nt!~· ill n'ntllr('~ of f',:"PIl n ~lightly ~Pl).('lI]atin' Ilntllrt', a~ thf'lr yiews 
haH' )lot III'Pll .... ll/fir·ll'ntl,Y l,hl'ndi";e<l to enalJ1(' them to attn in this desidera
tUIll, TIl(> onl.,· ;tYnilahl(' I"f'IllP1]," S("PIllS to ht' that. G()W-'l"Jllllent. l-.honlr1 ullder
tak ... to f'dueutC" tltl' ppople all rotlnd in thp p1mnents nt' industrialism Hnd 
it .should also set ~uitald{· t'xHrnpl('--, foJ' them to follr)\v, This wight naturally 
in .. ol\·(, some ri~k and t'Yf'n 10<;.' 011 thp part of the Gon'l'llmPllt ; hut that j's 
what ha<: "ppn dotl(> in all tho"e ('olllltriC's of the world that are now ahle to 
f;ay that t.he:,-' have <;nffil'ientl:v wcll-ndnlllced in this l'C'SjH,(,t and there is no 
rr'ason why India should prove an (>x('eption to t.his rul(', In this mattf'T 

the adnul<'ed Elll'OpE'an ("ountri(>s of to.d:n' and the Unitt'd States of Aml~ri('a 
will s('l'v(' as nil ohj€'ct-l('sson to us. . 

The effect. of HIP Till JI<'Tial Tbnk opening Ilew branf'li('s in recent yeaJ'!'t 
has hl!f'll ,,"l·ll-marked. llllt this hn.s n('lt hpl'fl :"mffi{'iE:'nt for Tllflking th€' masses 
heli('\'p in hankilll! and its a(hnntagf'" A nnmhel' of >.malt hanks should he 
hrOlI!!ht into I'Xi .... t~'1H'P, \\ 1Wl"P 1'\"('11 ppopl!", nf limited JIl('illl"'; JIlIll" ,'nIlYf'lIit'Htl:-· 
h(> a1l1(' til 1Il1ll !o.nti;.;f:l('tory I\('('olmts, hot.h from the point ()f "if'W of the 
hll.llks an(l tll('Hlsf'ln·.'. ('n-opPTati\""(' hanks suitahl~' lillk(>(l np with oth(,T 
major llanking in .. tittitiol1S Illay lH,,·haps he a possihlf' and ('as~' renwdy. This 
will 1,('1 a cOTln·nient. meth()(l of making the branches of the ImpeTial and 
othC'I' major halll{<, fundion Iwtt(>1' to thE.' luh·ant.age of the llla'.;,,('<; gt'uprally. 
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1.~A9riutltuml treJit alld credit futilities /Ul' <~III.(1ll industries. 

1. in thi.., IJtUl'C the agriculturists generally obWlll lumb. lor their 
onlillary agl'il:ultural l'uqw:-.cs trull! 10,<:31 mOIH,-• ."~Il'IlIJl'r" pa~}tlg; lllt~'n..'",t at 
lb. 1 to :! [k'\" celLt Pt't' mOlllh U(;('ordlllg tll their nClc'lb. l· (II" ,"V"-'('Ial pUl'
pow), ,,>u{:h n" ilHl'I"OH.'II)(,llt oI' land..,. "inking \\c!h .• ptHt:h.l:;,e. 01 uull:o:, etl:., 
the a~rit:IIJtuT!"t!" generally go to the (;on'l'Iltllent and oht~ln fU/.:UL'1 luan~ 
Umlel" tlit! Lalld IlHp,"uH'Illt'llt LOllll.', Act or the .\gri('llltnrl"ts Loan~ .\('t. 

LalHb <llld IHHh(''o are genl>rnll.y m'("l'vtet\ a~ ~tll'dy to thl' loall~ ndnllll'L'd 
Loth 1)\' till' (~oH'rlllllellt and thE> 10('111 lllone,"-lendpl'~. B(·~ill~s tlw,>p, there 
are co--overatiH~ 8ucictic;:. and abo tilt;:, Fund (Hlk·e lur ~Ill!plying funds to the 
agriculturists. The rates chargt'd in the l"Ulld Office are 

RS .. \, P. 

0 " 4 1 
0 lU 

8J u U intt'I'('~t 
1 .j 

fur Us. IdO per 1tll)llth :llTul'tlillg lo the nat lin:! 

of the 1.):111;:. t:.lkl·ll. 

III the (·a..,e ot t'ailul'f' or p'1Yllll'nt ()f lIlonthl,\' ill .... t;dlllt'nb lwn:d intt'J'(,,,t 
]S a]...,0 charged at t3 pil''> pc>!' Jl)ollth pl't' rupee in (':I .... l' 01 111" fir..,t thl'l'f> j,jm]." 
01' 10a1ls and at R'S. 1-,1-0 pel' ccut per lHomh in the case of the last kllld. 

In co-opemtin! socictlc;:. the rate::; of imere6t and failure iJ\ten'~l dJ<~J'gf:s 
are As. 12-6 and As, 4~2 per cent per month respedrrel,Y, 

Lan<b are nll'ely ::,olJ 101' lIo11-vaymellt of lanJ. n?\'enue to Goyernwent 
and ItO rate can be fixed tOI' lamb ::>old in that wac In court sale.:; and 
prinltl' :.,ale." the mtl'S of land .. "1l1'Y llc('onling to tltp' nntlll'e 01' til£' soil and 
the nature of the wutt:!i'p);Olll'<:e under which they are situated, The la.nds 
Ulldf'l' thl' TUlIi.!;allhadli.\ l·in.'1' ('ilallllt'1 Ideh R .... l.l}llf) t,) lb. :2.000 pl'r :1<''I'l', 
The la.l1d~ tUHlcl' othl'J' ~uun'~s fctd. lb. loo to lb. ·}UU ,1)<'1' nne. Dry lands 
fetdl Ih. 100 to Hg, 2;}(} per acre, The agri('uitun-;h gcn~rally prefer 
co-opemtiyc ~ocil.·ti('s t.o GOH!rIlU\{'llt to get luan" alld tllt·rehy pay higher 
rates of intere~t. 

Jt would lIe hctter if the agri('ulturi.~ts get Governmcnt loans through 
the co-operative soci~ties) the societ,\' being respon~ible for tho Government 
ami the illUiyic]ual for tilt· ;,(wiety, If tIl(' fund ultice i~ L'XClllpt{·d frOlH the 
. ..,t:I]IlJl £Jut:,>' alld r'pgi-:;tl'ation r'~'es a<; in tlrt' ('w-(! of ('o-operatin' socif'tic .... til{' 
agrit'liituri".ts wHuld v;tl to t.he fund. office liherally. The interest fflr teJllPo-. 
rar.\' and flXt'd d(,PO"lt." \fill be gLHm at As. ~-4 find As. 10-,) per cent 
pCI' lllonth accordingly. 
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Written eVIdence of M.R.Ry. Rai Sahib A. SETl1RAMA AYY AR 
AvargaI, Nidamangalam, and 

M.R.Ry. R.ao Bahadur K. G. SRINIVASA MUDALIYAll, 
Mannargudi. 

1.-.4gricultural credit u/ld credit fu.tilities luI' siltull illdustrie8. 
1. 1.'1) In the Tanjore di"trict, for \H't lands gcnen,dly tlu.' nn.lIW(:! 1::; k(.'pt 

ill kind, VIZ. (. Ia-~· ... ·'" ~ ) and tor dry lund:::; gencrall,Y the UIllUUUt. I~ 
borrowed hom IlWIIl'y·]culiel"s. 

l/') d· ((.) From luon('y-h.'lld~,l's only. 
Bute vI llltl.'n;st.-Uanges Jr0111 lOi to 12 per cent. 
l'/te period jur lChich the loan is tu/;cn.-Threc or folll' Ulontlll;. 
'i'hl: stnll i ty.-For paddy run.'ly on stunding crops ami lllOl"e often on 

personal securIty {>xec.:utiug prO-Hotes. A;; regards grouUliunh, ncinul('Cs are 
Jlladl' 011 ,."tautlltlg {'fOp.'; tol' ahollt twu Illullt-II".: tilt' ratt·~ 01 iIlLl'l"l'~t \\-ill 
come to 24 to ;3;~ per (:('nt by comparing the price at the time he takes 
c:harge of the produce. 

III this distrid-
(;Ufl'/,I1III('lIt-yery rarely the ..1gric:ultural Loans ..1c·t unci Land lmpl'o\'e

!Hellt Ad 111'(' utilizt·tl. 
l'lll.luiu{ Balli; lij india. } 
.Joillt .~fu{k IJf"lk~. 

CQ·operat,irc /;aflb.-.ibout Us. 1.3 lakhs 
,)"cal". 

The' agriculturists pl'udically 
derive no help froUl the~e. 

are lent to ngrlcultu1"ists e\'ery 

Indigenous ';anks and /..Ianl:ers, lJl"oj(}ssiunal Il1olley·lcnJerl.l, mertlwllts ultd 
dea/as, and (After (J1'gctni:atio/Ul yit'/II(1 acdit.-Thc agril:ulturistil hOlTOW 
money trom the"e lot' agriculture and other Pu!·po1:>e . .". 

Estill(ute.-The totul capital l'equired fur thii5 district j~ more than Rs. 5 
crOl"t's at the rate of about Hf-;. :W,OOO per villago for about 2J,)UU villages. 

l)ejut.-According to tbe pre.."cllt :;.Y~tcu\ the agriculturi;:,b do Ilot uerivo 
any bC'lll'fit trum tile Jmpl'I"ja! Bunk 01 JHdia anel other joint ",to(·k b<illh.~. 
TIll' l"(,IIIl'tiy lies ill c\"ul\"illt; a ),.,~:-,tl'lll 011 l'u-upcratiH: ba::,i" to lle!p tiJe 
ugl jl.."ulturi~t.':i. 

:!. _\j"ddill~J-l'lilll ;1,,11 1·"IJJls--l·lldc.l!l_-)lo~t or th(' l-rop" arc bold 
every ycar. It will be advantageous to forIll pools of co-operativo CffOl·t to 
market the pwdu(:C'. 

Credit i"acilitil' . ., for fmant"ing prouud~ during IlIarkt:ting are defective 
und the only direet ion in whi('h it i,; eapalJlc of being impruved is the godowD. 
I:>ystell\ under eo.upt'rutiH' bocictics, 

For intl'l"ual r~mittan(-t:', ratiliti~ are nYailahle at the Imperial Dank of 
India. KUlilbakl'llalll and Xegapatam. 'fhis Illay be ~xtellt1ed to every taluk 
h{,l.uiquartC'l"s or the cxi."tiug taluk (:o·opt·rati\,c urhan haub may he "Utilized 
by "uml' <lITl.lllgellll'lIt.':i betwt't'll ('u-opcl'ati\'c hUllks auu the Imperial ]jank 
of India . 

.• .Yc!Joti1t!,lc ·il!.~frul/tc/(tll-
(1) Pro-nutp, (:.!) chN1UC. (:~) hUlldi and (~) hilb. 

The aholition of ~tulllP uuty to tho Lills trill certainly help the cin;ulatioD 
of the bills. 

In {'\"('I'y ta!uk ill'adqulll"tcr aud in piueo"" of trad(' illlportnn("(~ to nIl, 
wan,llOll"es should h(' huilt hy GO\"(,l"llllWllt whi("h ('an lie let out for hiro, 

3. The ,'ulue (l('pencis upon variou'S factors such as (1) soil, (2) fadIi .. 
tit's and (:11 '·Ollllll'tltioll. 1t \",ll'ies jroltl Olll' pla('(' to <lnothE'l"_ frolll ~'ear to 
~('al". The '-aliI(' nT Wl't lalHl." nu·jt".; from H,,,. :jfJO to Bs. 2,000 per acre; a~ 
reg:lnl,; dry land~~ from Rf-;. I;') to Rs. 400 pH nne • 

. 1. 1.ill1<1 mortgap;e ltnnks arc to lw organized to fnan('e long-term 
credit. A centl'lll land mortgage hank abo should he organized for financing: 
1,ril!Jary land. lUortgnge bank..,,_ TIH'y ~houlu 1'ai.-;e lllolWy h:' share u.lpitaJ 
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depo~its and debentules. Government abo should tako SOllie shares and 
debentule~ The GO\elnwent'~ guarant.ee, in the Lcginuillg, will accelerate 
Illlj)rO\'ement. 

n, For the T'lllj()('e di~tl'ict. the indehtednl.'hl> of ryob will he auout 
lh. 10 CI'Ol"l:'S, in the Tanjure distl'id, tht.'n.' al'c about t,:tOUJJlItJ aues wet 
aud un. 1'0l' \\ el lamb, thea' IS an "\'el agl' deht of Us lUfJ and fur dl'Y 
lamb t'!H'L'e j,., all average debt of lb. 50 pel' a('u'. Thete \\ III he about 
lts. ;j l'l'ure:. of ,."ecured dehts alld the l"('.,t in un un~ecllred .':.la1(-', 

1I1o&t of the debb are iucurred from pl'ufe,:,~iollal lllolley-lcnuen;, 
Rate~ of lulcre:.t "ary from 9 to 15 IJcr cont. The amount i . .,; realized 

Ly pflvute llegotlatiuH 01' lIy (·ourt. 

TiLo cuuditioll of the farmers is Illueh Lotter. The tenants are well oU, 
lmt landholder.':> han liecome illllJOycri::.hed. 

6. The a,-erage tunnel' uoe!> not engage III indu.':.try eXl:elJt I'curing 
cattle and makillg !>edge gra~ mats. Co-operative 1:>Ocietie:. 1I1U::.t help ill the 
lliuttel vf financing. 

'i. The pre.':>(>ut difficulty in co-operatin~ _ bank.':> is the utilization of 
short tel'll! loans tor long terlU pUl'po.':>es. -It proyi::.ion is lllaue 101' long 
tenll IHlr(Jo~('~, the eXL.':>tLng dittil'ultle::. call he reduced. 

There will be dellJand tot' R"" 7 eron:s as extra capilal. l'royiueu l!rupel' 
arrungements are made ful' long term loall::.. 

1I.-Intligrnolls BallkillY. 

1. Indigenous banks do ex~t. They lend out Bloner, 
dCjjo!>as. Some of them have trade, 

They recei\'e 

2, lI%ti,y the indigeuollii bank.s a~::,i::.t ill financing ;,\gritulture, trade and 
inl~ll~lIJ', They are ou the decrease. 

3, (rl) Xo SCLClltitic ha::.it>, Capital it> thl~ir OWII, IIlu"th- hUl'l'o\\ed, 
(0) Depeluls all the centre in which the busille:',~ i~ ·oituated. 
(r) Limited. 
(,I) 31utually help t1ll'IlI . ."dH'-' lJy OIJl'lI <Iud t'UI'll'Jlt. a('t()lInt~, Indi6 l'lIoll .... 

bank::. bau large dealings in the old ~la<lras Bank, l)lIt \\'illl the pre::.t:lIl 
Impcrial .Bank of ludi<l thl'il' dl'aiing-, ;He I'ctlul'vd, Tllt·y hil\l' Ilotlwig to 
do with the l,o-operatiH' b<lllk.':i and other joint "tc('k klllb, 

4. )1ainly on pro-note:; hy bingle per.sOIl:;. 

5. Letter:;, pro-notes b,Y .single pcr::,ons, 1IlOrtg<lge of illllllO\'ahle properties, 
pledge of jewels and the l;isfi ruffflltt bond", (loan..,. illt(,[,f'~t 01 whil'h j ... 
collected in ad.ance and the loan.s by monthly itl-,taitllent,,), opcn and f:urrent 
accounts at 12 per cent iuterest. The rates allowed for rleposits range from 
6 ot 7~ per cent. 

7. ~o. Dealing with the indigenous bank:. is ver.Y ('a..,,~- as onll has not 
to obsenc most of the formalities usually olle has to undergo in organized 
bankl>, 

The dealings are not ~OIHluded on ~oulld IJU~is. 

There ought to be legislation for making the:::e indigenous banks to work 
011 a ;-;('i('lItitic lm1>is, 

8. The greedy und iluprudellt speculator~ l1W.Y Hut like any legi.slatin) 
iutedercu('e hut reasonahle ballken, will \H'il-vlIle bH{'h measure. 

9. In ,'a"f>S where they charge 12 to 18 pl'l' cent, when they <:hallce to 
p;o to ('(Jurt. th('~' will not get eyt'll 6 ppr ('ellt; in tram;adion ... helDw Ih. 1,OUO 
invariably they do Ilot get any interest. The net iucome i:; from 6 to 7i por 
cent. 

10, The indigPllol1s lJUllb It.we sOllwtimc.-.; to refuse a(·t'otllIllodatioll owing 
to 1\-'ant of working {'apitnl an-d on account of IJau toocurity offered. 

11. IlJlpradi~u-hlc to link. 
12. No. 
No. 
The anSWCl' to this question does not arise. 
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III.-Int'fsiment habit and attraction 01 capital. 

1. !lobt oflil'c. {'u-ul'cfativc bauk:.. tmligellol1::. hanks. 
at India, Gon:'rnmt'ut loau:-> and iudi"'idual itlVc::.tmcllb. 
fol' Us. ·5 ('ron's for this di-.trid. 

the IIH(Jt.'rial Bank 
There is a demand 

Co,u(l~'l"atiH' sO(·ictic,>. pod oflit.:c '><l\-Illg.':i hanks and chit fund:,> help 
iuvestulellt. 

Mostly in "iUages, the public are not hlly provided with facilities lor 
investment. 

Tho exten~iull ot' co-operative soeieties will iUlprove the fscilitie.!;l in the 
small interior 111a.{'CS. 

In tlu- TanjuJ"(' il,,,tl"i<"1. l-XI'I'pt in Illakillg pel':-onal UI"llUllll'lIb. there i~ 
no il\n~stlll(>llt ill ... i1ver allfl gnld. 

:3. Th(, hahit.,:> of ag,l'i("\llturai l'('oph.' ill the Tal,jol"(, di::.tl'id with refer
{,fl('C to mUlIie,,> ('ollling itl their hUIH1s hy ~ale of produ('€. dc_. arc not to 
kN.'p them ill tllt·ir hamb. hut to IHl~' off the (It,ht,, aln.·;uly ill("lIlTed and to 
tn{'('t the elllTPllt ('xpl'Il"f'''. 

Tn a p1"()<;,,('rot1.~ .\"(,,\1' th(' fal'lllt'r IHly:-. a portion of t11f' {'xi."tillg dehts 
and in all lllh"er"t' y~"'" h(' lH('111'>; further (l('ht!-i, 

5_ Yes, Banking and im-estment hahit is of ,'ery .sIQw growth. It is 
due to pm-erty and indebtedness, 

Xo dnuiJt. pl'opagandH work will Iwlp to a great C'xtent. B1,.lt the real 
solutioll Ii(''-; ill ('as.," ("]"edit orgltllizt'd l.y co-opf'ratin' hanks, Great a('('OIn
mooatiull ."hould hf' giH'1l to th{l (·o·npel'atiH' lHm'(>nwut hy suitable 
pro\-i.,ion" in ti1(' R(' .... ('IT(' Rank Bill. 
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Written evidence orM,RRy. S. MOSES SRINIVASAGAM Avargal, 
B.A., Tahsildar, Sr.vaikuntam. 

I.-Agricultural credit and credit facilities Jor small itltlllsirir:s. 

1. til) (II) 1(- (t). For PUl'W,"'C" of item (a) the agrif'tilturits gelle>rally 
borrow money In the villages themselves or .:;oUletimes pJedge the produce in 
advance of the yield. The rate of intCI'Cl;t is 2 to 3 pies per rupt;e per 
month. For item (u) money is iuvariahly raifocd in eases of necessIty to 
horrow b .... 8uhjc(·tiug lands to f'nf'umhl'all('(> ..... _ Ful' 'item (e) 1lI011l'y is 1":lIsed 
hy pledging or selling away jewels, etc., but the poorer persons who cannot 
do So resort to migration. 

As regards hanking facilities there are 17 co-operative Lanks and some 
indigpnous hank>;, f'X('f'pt at Tutif'Ol'in will:'re ther(~ un' the Imperial Bank 
and also scyer:.ll othpr hanks amI hundi shops, The a!J;rir'uitlll'ists do lIot 
hoM them in mud} favOlIl·. Ttl(' n'a';ons are ohviously the fear which t}l(\ 
"-,,ot,..; generally 1111\"c nhout th£'ir ahility tf) rf'pn~' the amounts to the banks 
on til(' fiXM dates and the J.iffkuih· ordinarily t'xpE'rien('('d in th(· IIHlth'l' of 
findillg aeceptahle sureties and the' ohserV'ance' of the necessary formalitios in 
executing the bonds, 

For the ('ulti,'ation of dry lands no money is ordinarily horrowed unless 
it 1)(' for the redamatiol1 nf s11eh lands. rn rf>sp('(.·t nt' w(>t i'lllti." ailliost 
50 pel' cent of the cultivation expenses L<; met hy borrowed ('apitaL Local 
merchanL<; and dealers are ahle to advance money in most cases, There is 
no co-ordination among the several credit agencies. 

2, The principal food ('rap in this taluk is paddy. The agriculturists 
generally sell away ahout [>0 per cent of the harvested produce in the thresh
ing floor~, This i,'i duo to (1) want of gl'anal'i(>.<., (2) diffi(,ulty in tl':lHSport 
f<'lt h,Y ai'M't1t Jli'lff",fllr,i who :--lLan' til(' prod!\('(, with t1l(' ('lIltiYators nm\ (:-\) 
til(> iUllHC'diat(' IIp("(,.<;. .... it~· foJ' til(' J'(']W,\ lIll'llt oj' advHllN'S J't'('I,in'tl ill tlH' parh· 
part of the cultivatioll and kist season" :llld also the lw('p,,:-.ity to find funds 
to meet charges other than those (,ol1llf'('h~d with agriculture. There is a 
gen('ntl want of lHutual tl'u:-.t wlii('h would pro\'e fatal to allY attempt at the 
formation of I pools', rn additioll to this, then' is abo til(' ditti('u\t,' f-'~pf'ri~ 
cnced in the matter of tran"port which would inflate the ('ost of pooting 
and thus retard it~ RUCCt'SS, At any rate, there i.<l a ('ertain amount of 
t pooling' done hy thf' local traders who will ('ertainly ('omJ)E'tf' against any 
11('\r ~-"stelll of ora:ani?Rd poolillg thot might h(' illtrodue(l(L Xo rl'f'nit 
f:\('ilitif's arp, actually existing for finalH'ing product.<; during mnrkf-'ting, 
F.Xf'f'pt at Tutieorin then> are nnb' "E'r~o few small markets in thE' taluk nnd 
t.lH'~' hat'S no hig tl'udp at all. 811rplu . ..; stocks nl'P dispos("d of in th(' markf.,t'I 
at Tuti('orin. Pnlallleottah and TinnC'\Oelly, EXC'ept ('otton and C'hilli('s no 
ot.lu·r agri('ultnral produd. is exportf:"d. rlR almost all thf' produ('ts fll'f' just 
suffl('if'nt for internnl ('onsunl}ltion, The other parts of the {ju(>o:;tionnairp 
do not I'('l~tf' tn the rm'al pari.;; of thi<l talllk awl. as far fl:-. Tillie-Min j" 
('onN','nNL T nm not Ilhlp nt pl'('s('nt to flllSW<'r alJ ill(> qllC'<:tions a<; T hm"C' 
joilwd the talnk on1~0 r('cf'ntly, 

3. The value of lands in this tal uk clops not depend llpon what crop is 
raisf'd upon the lands. Salf's range accordinlr to how the land i.<; ('Ias::;pd 
locally-wlif'ther \\'(>t o dr~' or gnrof'n land, "1'et lands ::;('11 at from TIs, ri) 
to Rs. 10n p(>r bU')171i. i,f'" R ('pnts. Dn' lano;; <;('11 fit from no;;, !) to Ro:;. :lOO 
per [1('1'(' a('('f)l'(linl! to th(' ';(lrt of the <;l'Iil and lor'alit~" Gnrd('J1 Innde; f(,teh 
allO\lt Ro;. :mo to Rs. 1.()()O P('I' fl.('r(>. The sal(' price fC'tdwfl nt land rf'W'nnp 
f>alps for default. ill pa:nnl:'ot. of kists ('nn npl'PI' hf> a renJ (!Ilide of thf> 1'4:'31 
\'[l1u(> of lands; for. kist i.;: nlwa~·.<1 l)aid for tIl(> \,[l1unhl(' lands ann onl~' 
worthlf'<:~ land.<; arf' al1mn'fl to h(' ~old ff)!' su('h default. Snl(''l nt Co1trt 
ludi()ll~, if w(>ll adv(>Ttis(>d, ff'tC'h ahout iO pel' ('('11t of thf' normal \'nJue. 
~ales hy private Jl(>-gotiation ahva~'s fetch normal value. 
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4. There are no land hanks or agricultural banks in this taluk and at 
present there is no hopeful outlook for their opening. 

5, Answered in question 2. 
6 & 6~A. There urIC' no industries eXf'ept at Tuticorill. 

] 1.-J Jilli!lpl/('IIS J:11JI1.-iIl(l. 

Thl'l'P an' no indigenolls hanks (hankjn~ with J)grl{·ulturi<;.ts) in this 
taluk. 

1l1,-1JI1·f'.~flllf'llf 'wllit I1lld nlfnutioll 0/ ct'lpital. 

There is a strong prefel'enC'e for imrestmcnts either in jewel~ or in the 
purchase of land" 01' in S(>cnring lUort.gagt's of lands. 1 nV('stments in 
Gorel'nment st'Pll'lties and po"tal cash certificates are not popular. The 
~a\'ing" ha1lk nllow" a "(,I~ low ratl' of interest and is on that it('Ulllllt not of 
llllH'h )lradi('Il! ntility. TherE' i" not II1w·h surplus mone~' (>arned hy th6 
ordinar...- agl']('ultllrist in normal years. In J>l'O-':>perous :\"car:-, the pri('es go 
dowTI al\d so. (,H'[) then. it i:-, quite unlikely the)"€' will he :1n.'" Iar!:!;!? slll"plus. 
A.gain. t.lll' rtn'ragl' agri('ultllri,'it has now a£'fJllired a co..,tlier morl!" of livilL£{ 
and as 5\\('1\ abo ther~ is 1I0t lllUCh s{'ope for investment<; by him. TIl(> 
cheque hahit is {,()llnned to purely commel'cinI rcntrcs and has not exwnded 
to any agriculturist, 
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Written evidenoe of lIl.R.Ry. N. P. KRISHNA AYYANGAR 
Avargal, Pleader and President of the Co-operative 

Society, Limited, l'fanguneri. 

General. 

The exi~t(,ll(,{, of the, financial defieicucy as experienced by the Indian 
hu;.illt'S'lIllPIi aud tl'udE:'l"s anel <lj2;l'ieulturists alld tIl(' ull)'(>liability of the 
{'xi"tillg: finallcial ('('tItrE'S in time... of He-ed and ('mergeHey to the Judian 
industriali:-,b,.l.I1HI tilt' lIllupprOlwhability of tJH' hig hanks to til(' l"ln'ul agl'i
("uftllri<;t.", and tlw middlp-<-las.'j tnu\I:T" is paH->Ilt. 

,\I., til(' Indian indn"tl'ial. ('omm('l'('iul and ~gl'i(,ll1tl1l'al impl'u"eml'nt is 
Iliailll,," dt·pt'lHi('lIt Oil til(' fillalu-ial rcsuur<-('. it IS 11('('I' ... ..;aI'Y to thin1;: of the 
IIIHil1 ;'{lnn'\! 01 the fillan("ial outflow. 

I r the lIlountain is eool and gets enough rain. thell and then alone will 
there he a pf'l'cllllial suppl~- of water in the riyers and the big supply 
ch~lI1l1eh:, awl the small field channels (-:'1Il take th(,11' requir('ment..., whenever 
tlwy i\ r(' in H('ed_ 

Local illdig('IlOU'.> hanks with n JO(-ul mOlley depo:-it may he compared to 
tIlt' \H'I! ilTigation ill agri{-ulturc j tlH.' ltH'ugn:'IH;'<;)o;, difficnlty and ltJlI'elia. 
hllit,\ or that '>uppb- [:-; ("Dllllllon knowll'dge, 

TIll' flow of IlI00H'Y (·ollseqlwnt upon the :.:tle nf local commodities and 
produce is :I bit ("oIllIH.lrahle to tire :-,upply of wuter from the raill-ff>d tanks. 

The la:-,t two sour·('('S nn' H'n' llleagrC' whell (·om{)'Hl'(1 \\-itl1 the fi)'st 
f]"()111 hig and n~'i()ul"(-t'hd rin'I'~ and rf'sf'I'\-oir"" (C;overnlllPnt :'>lIpport~d 
hall I,..,). 

liaYIng t.his ("omp:'lI'j:-'on in "il'w if w(' apllroadl to soin· till' pre""llt 
fin:lw·ial dt'fi(·i('IH'~- kIt in Tlldiun agri1'ultuI'e, tnHh' alld inJustry, one will 
t!;:bih- find \\li1'1"<.' the J"lemcdy is to l~ :-.ought fo1', ThL' GOH'l'IlllIl!ut ha:-. to 
rel('ase 11IUl'l1 of it'> n':-;('rH'S at j 01' ·f pel' ("t'nt to these ohjec·t.., in India. 

It i:-. I'eportf'd in 1H::!wsp"pel'.'> that )11-. Chatterton who W<l:'> ill ('harge of 
the Industri{,,, J)t>lmJ"tlllt.·llt of tll(' )fatlra .... GUY('I"Illllt'IIt has :-iai{l ill f:lIgland 
that tIll! Indian. indUstri{"s ,and the Jmli;lll hlhil\(' ...... (·allnot ("ompete with 
for('j~1l ('OIIJIlditlon Ullk ... ,.,; Gon'rnllH'nt tllke-,> ttp illld snll..,idi7..t'o.; tllP!)). If 
at IPH..,t tll(, large r(''''l'I·H'~ with th(' GOH'I·JlUIl'lIt ot Imlia ant! til(' S('{'rdal'~' 
of ~tatl' for· IIHiia :-.aid to he kt~pt in ElIg;land an' hrought to India and 
Illlah, a~·ailahl{' to tlw Indian ohjcd<; at low rat('~ of illtere"h. tI\('ll Hlld then 
:lImit· 111,111('\- 111(\\" Iw llliHlt, pu:-,ih n\'ailahl(~ to "nihl tilt, (·t'H of tlit, 1'lIl'al tl'ade 
and Hgl'i('uitll]"t': ' 

..\rlHtlrf'l' mo ... t iJllllOl'tllnt and vital point. whil'h tId" ('Ollllllitte(> or IIny 
fill;l!!l·i'll ('(Hlllllitb'(' has to taJ,(, note of i ... thi.... ,,'111'11 till' IIlaill artf'I'\' is 
(·ut ;Jllft tilt, Ii\"£' h\ood is h('ill~ pUlllped ont ill PIlOl'Ill01lS flllantity. any (·'fOl't 
ill protlucillg hloot1 to H1ak~' good tilt' 10.,>" and a1...,o to ."'l1pply food to all 
1'<11"1. ... oj" tire l;od~·, will hf' l'utit(,. So, 11111('" ... ,tIJd nntil Liw wastage of 
Indian 1II0ll!;'Y ~Ind it" ontflow illto foreign ('nullt .. ,\· (Ill ·Un" false pr,,·text. of 
slIPJllyiu,Q; dwap thillgS and the I"UiHOU,> polit·.\- of 1I1ukillg <l"ailaIJIf' t.ho 
ro .... tlip ... t t·oIlH'nieIH·i' to tlH-' pt)(Jl'f'st V"illagc-l' is f';toPPl'fl, any lII11011nt of llank_ 
ill~ al'J"llngf'lIl1;'llt.... i\lld making mOlley a,-uila!'ll' to tllf' pl'asant .... in the 
\'illa~(''i will Oil!." '·c .... ult in affonlillg them an oppurtunity to ruiH t1IClll

:-.elVf'~. Thl' earning'> of thf' villagl:'l', 1)(' he the (-uuli(',' tiJl:' t€'lIant, tIle 
midd!t'-das:-, l'llldholdt-'r. 01' the monev-If'IHI{'I', will. at lIO tiLl~(, 0\' under all\' 
t'iJ"('l11l1 ... taI lC'e. he ('1101lgh t.o Illakv g'ood tlip wastag:(>. • 

:\',1\\ a ltJJ ""t all tlrp fllJian village,> f\I'C' the )'('111 Jes('rtl'<1 yillages aq 
·l1e..:(·1 ih('d h.\' (;ollbIJlith. 'Vh~' "hould yill;lgf's whi(·h \\'('1'(' OllN' 1)I·f):'>IH"I'OIl~. 
Ir~JlP.\', NIHtf'nti{,d and full of populatiOlI 1I0\\' 1)(' ill I'Ilins and d{'I)t)}llliat£'d? 
I--.. il \lilt (Inc to til(> ])I'C'''C'nt ('i,-ili",ntioll nlH1 thf' 111f1.\-hin(' indllstrinli<;m? 

Zl 
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""ht'll tht' pH'",('nt till;\ll(,jal pulit,,\" i .. such il'> Inlllld 1)(>1(1 tlu' dmill. allY 
illllOIlIl( oj' tlw""p p:.Itch IIOd, \'(lIl1ll1i",.ioll" ;llId \'lIql1il'il'''' \,-ill !JIdy Ill' a lip
".\"I11patlly 011](1 ,rill IIl)t hI- ;dd!' t" do> all~' W'I"!]\,lllt'll! .~(Jod. "\' III pili['l"ollhy 
it i., ... aid th:lt If Ullt' lJlill~ I" uHI,h:t,,()otl Oill utltl'i" IbJlI;"::" ,In' lI!1d('l"
. .;tl)UI.I," ,..,<J h.,I'(: abo ii' the j'fWH (';tn.,,(' i,~ 1ItIIJer"lt;od ;ll1d J'('nl('~!inl. tli('!'(' \\'ill 
'1(' HO (liJlicull.,-. 

1. TIl{' pn"('llt , .... y ... t ('II I h." whidt the ,q:'!;l'i(·llltlll'i ... b in thp TillllCyC'lly Di:'>
tl'id nhtaill fillnll('p fot' ollj(,(·t (f/) i.., l,y hOIT()\\ illg 01\ pl('(lgf' oj' n'_""'l·b, or 
jp\nll., or /)\1 tIll' '>"I'lll'it," of tht' prr)(\IWt' (It' Oil ('"l'(-uting pro-llull',,: and ill 
plflVl'.., wil('l't, till' (·o-ow'ratin' .... I){"i<'l~ i_" rt'ally ,\oJ'kiJIg. \l~' g('tting: IllOllCy Ull 
peJ""IJlIlI! '-;lIrt'ty hOlld: fIJI' IJI).;~d If,) j" h.\ 11Y[lotil('('<Itillt! 01' 1l10l"tg;lg:illg 
iIJllllo,"alll(' Ill·OW·d.,· ('ithel 10 {;m'PrJIIIlt'nt 01' prn-atl' ilH\!\'itillal" OJ' hy 
~ellillg n portit)lJ to illljl"O\(' rll(' I'PJll;lin(\pr for ohjPI-t (r-) a .... ill th(' ('a~p of 
(II) and ;Ii"o It,- :-,('lIillg (';Ittlc (plollghl. 

Till' rall'" of intl'l·l' ... t Yary fnllll G to :?.t per (·cnt. til(' pC'ri(H! genC'rally 
ht,jug fnllil tlll'l'P lIlonth:" to nn· ~'('aI"S with jlldiyiliu(ll" and t'o-oIH'ratiH' 1-)O(.j(,

tie', Hlld to tPll. I\H'llty. or thin.' H'ar .... ill till' {'n,,(' 01" Gon·rtIIlH'nt loans. 

Th(' natnn' 0\ ,,('I·urit,· hil ... IIP('II {]{' .... (·rillf'·d fllloyf'. Tn .'>Olll(: (·i\..,e-, if ;:.rl'alll 
i" gin>ll .h 1I loall. {'rmditioll (1\ !'('IHIYlll('llt i ... 011(' alld n. half tin\(--'." of tIl(' 

..... nlHe I!l'aill during the nt'~t hat'\·{' ... t. f;ji!illJ.! whil·h tht' OIl{' ulid <I half time» 
prodl1(,l' i" y:lilt('d at the high pri,· .. n ... ('xi .... ted ,It thl" time ot lending and 
]2 to l~ IH'r (·t'llt i" (-!uu'gt'd 011 that HIT1ount. 

Tht-' pad 1,laYf'tl 11\' GOH'l"lll1IPllt tor objt>d ... (If) und (r-) is Vf'l":'-- !-.Illall; 
for "hjeet (/,) Gon"I'lllllf'llt gin'", 11I1')..!(> ;l11l01111ts n .... IOHn for p{,l"iOlls of I() tu 
:~n :-.·t'<l, .... a1 (j or -;~ 1'('1' I·('nt. The \'lndhold('1' who h(lITO"·.." f~H'l\ at (i pel' 
('f'Ht for illlpn)"ilig Iii ... lllnd. hl)ping tl) 1'('])<1.\' the d(·ht plll"{,l.,' fl'01n th£: 
agri('ultul'al gain uf that land dol'''' nlwll.'·:-' find himsf'lf ill 1.1 Illire ~ and he 
hOI . ., final1y tn ... {·II a portion ot the land to PH,\' (Iff the debt. FOI·:1 wd land. 
W1Wll ('ollll)(ll"t'd to its pUI'(·ha,..{' 11l001{'Y. ('allllnt at lH2 ... t gi,'(' IllOI"(' than -1 01' 
.j [WI" {·(·nt illh·I-I, ... t lll't. Oil its motH'"" \',1111(' at till' lila I-ki't prir·j' of tilr' lan{l 
and til(' ):!ynin it pl·orll1{"('<.;_ 

Till' r·o .... t of clliti,·;ltion ,lll{l tlu' 10.":"'('" dill' to (':lUh, JllIll·talit\· (wllidl 
II:\-. IIO\\" her-01!I(' a (-()lllIliOll \ad!)!"\. till' sl'a""o!l,,1 In,..sp,, ·f.:lilul"(· ... 'and thp 
lu~.., litH' til di ... ('a~{' ... ,11111 pP..;t-, and thil'H"'; \I ill. if pr<lp(.'rly tal~{,ll into 
af·(·oullt. di:-..h~·Bl"h.'1l ('Yl'll Ihl' I)o!r!" .... t (If'a,..allt. 

Tt. lIlll ..... t If(' I"Onll((Oll kIlO\\'l~'{iJ!{' that a!mn .... t all tllP big lallrl~,d IW1"<;tlll.;;; 
illlcl lHiddle-{·ln:-.;.; landhuld('i"" ,,-110 hflH' 1\0 Ht!h'l' 1II{1111'.'· inf'OIlll' cx{·ept. thr'Jllgn 
agrkIlHul'l" :u't' IlI'a\·il.\ iilyoln·d ill (i<'hl". ,\n<l nftn lllC' illtrodudion 
of I·u . .,tl:-.· alHl dH·tlp lllulOl· {'nl'.., alll1 elf'dril" pod,!'t light:-.. ill "IHall!.'r towns 
alld \"illagt' ... ,,-ill')'(' til('rf' i ... IIIl >';{'OJll' for Iliakillg 1lI(J(l(>~' hy trade'. {'OlllIHCl"<;e, 
or Ilidustry (II' rl('('Pllth' paill "'PITU'{''-. til(> filt{· oj" the .... mnl1 fI II II large 
agril·1I1IlJri ... I" i ..... ",(',1 It,d. ' 

It j,.., ]lot gf'IH'rall.\" kno\\"l1 if til<' [mllPI'ial fbll\, and the joint t'.b){'k hank~ 
dll anythillg: tn liP!!, tilt:' yillag(' :q . .1;ri(·ulturi .... t .... Thf> I((dian agl'ienltlll'if..ts 
ftrt, l"l':d!.\" IH·lp~'fl Ily tlH' {,o-()Jl~'l'atiY(' "'!lI'i(,tle" wll{'n' 111(· "()('ieti~'",, ,\1'1' 1"('\1 
w01·kp!l: lilit il( III!);';! r'a"'p" til(' r'o-npprntiu:' "O!'i('lil'''' arl' not w;lrkillg prope-rl:-.· 
find liI(" n]"(' lIot ahl .. to r('nd('l' :111.\ h.·II1. Thf' \-il1:q.!;{' :l;.!;ri,·u!tlll·i ... t j" 
1IIII11ill(\\\11 of Iii" duti" .... alld 1·(''''P011:...il)ilitiv'', lIt· i:-. illyolq·d ill d(,ht. lIot 
Hilly tt) tIl(' "m'jdy. hut to 11),111'" ()\lhicl,·. Hi" ill(-Ollll' i .... lIot ""1'11 t'JlollJ..!;h 
t(1 lIJailitain hirn:-"f'H <Inri 1I11'{·t IJi~ rami!., and .wr·inl {·"Jl01\!-.{'''''; for lb:-.- ],\' 
11:1." til(' ('(hi uf li\-illg i" inr-n',hill;! hy I{'il/h ;nJ(1 l,ollnd:-; ()\\-illg it) tll(' 
adnll1('cIllI'Jlt ill" till' .... o-(-nl1('rl \\~t· ... tl'rn I·i\'il(:l.atiotl allt] irkas ;,) cl~'I'{'nt dn-> . ..,s
illg alld Ike('Il! li,"ill~. til{' Ih'sirp for p('r:",oll;11 ("111\"1'11)1'11('(' :llld (,lljnYIIIPllt 
with oppor\ll11iti('" t() <;ilti ... h- Th~' c]1' ... i\"(, 111·OII;:.o:I\{ to hi;; n·j·y doo!'. :111(1 tit ... 
agril'llltnrisL ')'itl~] to IIi .... ('llIHiitioll and in{'olllt·. railing inill th(' 0.11<1]'('. i:-. 
1I0t nlll(' to pily Iii .... dltf'~ to tIlE' .... o("ipty. The ... ocil't.\' fall:... ill it-. turn illto 
:JITf'ar to HI<' lHlnk and tIl(' h:lllk ]'('1'11.'-.(":; help Hlid .... 0 thp sO('if'ty I .... fOi'('pd 
tll hf' idle. . 

Tn "'O!n(, (':t'-;f'''. 'I." manipllintiotl tilt' .... o(/('h· \lIth tl\{, help of thf' "'1lH'r
,·i ... ill~ ..;tnff i" mad .. to niH fot, <I tinlf', Thf'1l It hp(OnH''; IIllIHh ... lhlf' .11'tl tlH' 
.\1"ltOl' i ... fon'('d to) 0.1'11 hi ... Irln\"ah!{·..; arid IIllIIHl\'nhlf'<; :l1H1 pny th(' rim', tn 
tht:' !'.or·il,t,·. Furthf']" til" ;1[!:ri('llltl1]'al 10:111 11,1" to b(, rf'JI'lid ill nllf' y('nr. 
110\\ I'ollld hI' do t 11" t ~ 
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l'"urthcl". It J" III'xl to illljlO,,<,iiJilit\ to take up tlH' ,lil!J]e deht-, uf all 
the Illl"'11J('r~ (Jj tIll' "(){'It't\" alld irY to pay all till' dt·l,t" frOtH till' .... Ul·ld,'·. 
So. (-n.'11 111(.' IdlilalltIII'Ulli(~ ('O-OlH'I';\tiH' 11100'('lllt'nt i~ ltlad(, 111I([1)]l' tu n',H'lt 
till' U(-'l'dy agrll'ultul"j"t" III lilllt':-' of H('ed, ju;,t aes (jmL., kiudlll'''-, ulid III1.'n:y 

i:-. ll,,dl"''''', Hull' .... ;., HI;lll [writs him .... C'H to rL'('t'iH' it. Furth('l', till' I',Ul'lt'b" 

Cflarg:l'<" g:('lIl'1"all,\ 10 pI" ("cll1 awl ill ('PI'tntn {'a;,(';, Il {It'\' ('('Il\. \YIH'Tl th~ 
~I;!ncliit uri"t honflws at HI til' ~ liP]' ,'('nt and illH';'", III n ('Olll'ern ,,!til'll 
I,rlll),!' l.illl 0111,\" I III' ,-) 1)('1' ('('lIt 11('t :.rain. lum ("ouil[ JJf' IllIPI'OH':- The 
("o-Opt'l'ati\{. 10,111 ('(JJldilll)n I" "trid. Thl' IlJPlllhl-'!' callilot ht, illtlefillitd,' 
illt'l"C<l'-.ill;.!. hi-; dt,lIts H~ ,,-ith printk iudiYidual':>. • 

~(J\" IIllt'li till' ('(.'JllLal Hrl.llk,., ;11"(' l'nflll"t'inl,£ till' 1"l'l"OIJlIIIl'lldatioll 01 till' 
T(lI\"II~('11(1 ('[Jllllllilte't.' \\"ilh it "('11(..':(';111('(', ,illIl()'t nil tht' ,~()("il·ti(', al'L' [11m 11' 
illl"apal.\t, lJ[ doillg ,111,\ \,ork, \Villi till' di~tilH'tlun 1)('1\\"I't'li lUll),!; and 

i'>l!Od-tl'I'11I IIJ:llb <111(.1 II illl til(' ('oll(litium, illlj)(,,(,\I, till' OII!J'il:i1lturi~b arl' lJJ,,.Il: 
11IIa'''''' to g .. t ;(m' j'l'lid for u6I'i('llitlll"(' an(l ki'it. r had H t.tlk \I-db the 
Inl·,~idt'lIt" (II' tlll'l't' (·o-opl'I'Hti"Io' ulli()l1~ wi\() all .... aid that Ih(',\ \'-t'l·t' ullal,1" 
to ... ari_,,!".'" til{' ('O-oj!I'I'atIH' I !llll I, ilt ,dl till' ('oll(li1 iOll, illlj)n;...C'd upon tl1t'1I1 

alld thl' ... ()("iNi(''' in tll('il" tllrll \!;IY(' lIot got all.'" Juan ror ltIollth .. t.ug('th('I· 

Hnd til(' Lank'., ('<1]1ii<11 i .. UII"l'('IIt. Though th(' ('all"t' or 11h' UlIdt" .. ir:ddl' 
.w'-.itiull i" tIll' 'lgri("\lltul"i .. t. .n't it(' i .. llot Itlll~t('r (,I' 11 i 111,,('1 f. HO\H'Yt'l' 11111("11 
or IIW," hl' atU'lllptpd tu i"t,(·llIilll hi1ll, it will not 11(' p(J.",il,l~' 11111("" ;llltl until 
thl' l'oot C:llhl' ot' th~, drnin alld th~' I'u .... ,i!,ilit., of II i\',tilgt' ;In' "toppl'd Hod 
tlw Willt! 01 tllt' ,q,.(l'Jl'ldll1ri~t i .... kt'pt llll(·orrllptt·d. ..\r jll·V .. t·lIt it 111:1,' I){" 
I,aid th~d tilt:' ('o-fl]wl':ltin' ,l)('i(,tj~,~ \l'lli(']1 ,dloll," d('!J(-,IHl lIpOIl thl.' ('t,illl'al 
Dank [,It· lll()lll'y III giw' to it-. 111('IIlIJl'r, dll Ililt rt'IHlpr all~' fillHlIcin] hplp tt) 
the !lgri('llltllri..,t~. But .... \lCl1 of tl\(' Ilrl,:111 I,allk" w\li('h (nlll"a('t th{,il' I III.'" i
Il('..,~ 011 1<I('al cl(']JO"it-... HI'(' nt \'('<11 \l!'lp \11 tIll' ag.l·i(·lllulI'i"t.. ill all tillll.:..,. II 
SU{·" of til(' urhatl Ilallk ... II-!tic,h ;tn' \I·" .. killg t(1 tIll' ." .. ti .. fadiOJI ot tIll' 
(h'partlll('ntni antilOriti,·<., an' 1ll<H\(' tht' iq!('tl( .. uf tltl.' l'('lttr;d Balli.;. ;t bit 
ITal relief HlHy 1,1' gil-I.'!l til <.,;1I1'i1 1,1 tIll' 1'111';11 .... 0(·II.'1il-" ;I . ., Illay II(' wit!Jiu 01 

r;nlilh 01. ""I,\". lin· mil(,,., 01 it, .'-.Il that tIIP" k('(>p I'~()b in tilllP of IwC'd. 

TIt(· illdig(,IlOIl:" 11;1111-; .... ;llld hallkel'," :11'(' not kno\YIl to 1)(:-, gi"JIIg ;tIl," 
{inallei,,1 ht'lp to the rural I'~'ot~ tOI' t]wir :l}-,;l"i('llitllral m'('d. Tlwy do lIot 
se('1ll to baH:' p.~tnhlish(>d bnlll("hcs in yillagc .... YiH.q,!;I.·I·" ('<1l\l\ot go lo to\HI~ 
lind ~l't n'lie!' il\ till\(' .. of HPt'(l. It uught to b(, anlil,lhlp in the "i11age 
it!oielL 

Pl'ulf!" .... iunul IllUIlPy-leIHlf'r ... nrc till' real friend.., ill Ill'Cll ot tlw not., ill 
village". hmn,'H'I' lllli('\i their itl()tlH',"" and l\lt'tllOd,~ may he niti('iz'(,ll. If 
sllch lielp 1'-i \lot I"PlIdl'I'('U, the ,mffering of th(' I".'"oh ,1'il1 lw vcry gl'~"lt. 
On 1H't'O\lllt of the ('Onn'nlell('I' g:iH'll I)y tIll' InsoIH'IH'Y Ad... and the 
,"Yllipatill'ti(· workillg of tlH~l .\d. pl'Of • .';.:, .. iollal I1lolle~--lf'llde,'s a\"(' forl"C'd to 
h<' l11(>n' (\I'aqi(' in tilf'il' rl'!atioH~hiJl \\-ith tli{,it· (·Iif'nt." than tlll'y 'I(,,'e 
h('fon', 1'\11>li(· l'llllfidl'l\('~' i ... ],ht. ci,-iliz;]tioll alld !a\,. 1,(,t1d~ han:,- tJ'<lilleti 
till' Illilld~ (It til(' "\lI-ahiding, tr\lth-~I'l'Ol!.;lltg ;md (·Oll"l·it'litiou ... "ill<l/,1:I'''''' to 
1,(, (·:tlloll:" to tht'il" 1'(' .... "OIl ... illill(:-·. TJI(' Ifrt"I'llt lal\' <lIHl illtl,lIti"" .... of tho 
adltlllli"lI'Oltor~ <\I'{' prllile tll '*'I'iti('l' tile illt('H',~t 01 tla' I'n"litor ratliel' than 
tPllllill~ to "r,lled alld ~akp;lInnl it. rt 1('11d_" tu ill(I114'p tIle j'()]TOW(']' to 
tilini, lightl.\· or hi .... dllti('" alill l'hIHl11 ... il,ilit i<,,,. 

'I'll(' Ilwrl"llalth alI(I <11.'011('1, gil 1" t11(' l'.\'ot.... Uld., 1\-11('11 the.' al't' ill IIt,t.,1I 
oj til!' ('OllIIJl,)(litit"'; 1'1'011\ tlit, r\,nf,.;, Tit"'ir Ilt,jp i~ likel,\" to "lIlouliH'1I tilt' 
ryot. Tlu'.I· nt/\'al!l"l' IIIOIlI'," ;\11;1 l)lll'l'lla,,(' lliv produc(' Ht th~' lO\\'(,,,t I'I"II'e 
witli kill ill!.'; ('IHlditi.IIL'-i to tll(' ]"\'ot,. T!rl' n-ut \\'ill 1,., , .... af(, it Ill' ('011111 
n\oil\ ,,111·11 111,11"'1'''. BlIt hi:- po\:pd.\· :llId .. OI·Hlitiull I ... ,,111"11 that 11(, j~ til 
ll('{'d oj' tll<l1. ilt'lp al:-Il. TIl(' d.\ ill;.!: IJIHIl (·;ltr-\H':< at H ,,11',,\\. 

Th{, l"'III'I)(lIli .. ·" tradillg ill krtilizl'l'<" nr~' jll"t Ill,\\, Plltel'ing \·illage .... It is 
lIot pu""il.)(, II! \'~tilll:ltl' t"('11 appr,),illl<ltl·ly at pn'''I'llt thl' <lIIIOlillt lll't't\pd 

for ,I \·ill,q,~l'. .\n.\· (·."tilttati' lllUo:t Ill' illlagillilry alld 11111"(':11. l-lIlc,,~ :-pC'I,i;li 
"tari,ric .... an' pn'pillTd i1,\' IjUI''<ti''llill!.:; (,;)(·h itldiyilllla! <1nrl ,I ('Plhtl:.. tuk('11 
ill tll~' PI","('lll'l' 1)1' tlw \-ill,q!I'r~ oi (':1('11 ]!1;)1t'" 'I~"('\--: :I!ld li;iI,iliti,''-.. it i:.. 110t 
Ill) ... ~illl\' lq 111011.;" ."III (,\'('11 :ql]lI"l1:',i1lIatl' .. ',till(:ll\'. ,\11 tlli~ will hI' ,'11(\11':-'''', 
r" ;1 1!I'c.~il!t,illg: h 1\10111 .. wilh ;ltl ;(Pl'n),illl;llp allHtllllt of, <";1,' n .... 10.1100 
til' It~ ·,.111111 ["I" I,:\!"!J ,db_!.!.(, ,,"1,\' 101 ;1(h';III('~" fl)r :1:.!.l'il'llltnr:11 "jll'l·:lti"lh 
tlll'li ("p"l'il'lII'I' \\ill i.·;,,·ll \1-., :11(' ~',,;p-l (~'l[llil"\ __ 'IIII'lIl:-. ilt IHln .... (' of tillll'. 

lh,ft'I'L,... tlll'n' an' ilt tilt, ('UIHlitioH (II thl' agl'i('ultul'i:..f.., alld th('ir finau
dal ptl,iti~)II, 



160 

Tllt, )lrol(':-,:-ioll of 'q:;l'ic'ultun-', e\'en Lv tll(' \'illagt'l'. ha.') 110\\ hl'VOIIlC 
It.,,,.'i and I .. ·..,:, aHnwtiH'. If th~' jll(liall \"iJlngt.-'r ~ti{·k~ tl) a!;l'icuHlIre in 
spih' of its bllfl !'t'tUl"Il. it i", be('aU_'il' the 'llwil'ut ~agaeill1h aud all fon)
&C(>jn'~ s;\ges had :-,u moulded tlU' villag~ life unu sOl'ial ,-,nd ('OllllllUII,l1 

arr:t17~ell\("lIb. that jll'r."un.., uf HtriulI:-' tmdcs and hu."in", ... s in il "illage, aJi 
Hgri('llltlll'ish in Oll(' Wily or uther. wen~ dependent on (:aeh oth('t". Then.' 
W('I"{' 110 ('ollllllllnal hatred" and jeuiuusil's; til(' diffel'Eo'lll lim],.., (If the hody 
'H'IT ('atentlj! to the g:l-'l1l'I'al illlpw\"enlf'lIt and welfare of thp \-jllage. ill 
sl)itt· of the cllffi("utty 01' (il'gradl.ltiull attached tu fhe parti(,lIlal' wod. or 
1'1'01('. .... -;11111 0111(1 Were living like fril'll1b Hnd 10\'il1~ I,rotlrer.... Th(,y arc 110\\' 
ll11ul" to look IIjlt)11 c<Ir·1i otl1('t· 1I" Ilangt.'l'Olh ('al·IIl'Yon'. The IIJl\~ t.'xi~tillg 
good unlet· :llId t"rH·ndl.\· 1'(.IHtirlll:-,liip altd l'OlIlIllLLtwl h;u·tHony i ... Iwillg:; J'Hilll'd 
rutltle ...... l:'>· alul withuut a (OITI'l·t ulltll'r~talldil1g of the l'tlIHUU" (,Ull">e11Ul'llt'C 
that i .... to 1011lHI". 

The u),!;t'ir'lliturj"t lin . .., to dt'pend lI]lUJl ~lgl'i('lIltl1l'e aioll{> ful' <Ill hi); net't1:-.. 
the yillaw' 11l(ln ... tl'il''j hi\\'illg; been l'nitll'<l. If the net money "altle of tho 
landlord 01' t<'tl<lllt i ... tak"'11 intu (·OI,,.,i<1"'I'HtIOll. it is Ie . ..;;:; thall that of the 
}O\1'(' ... t paid (':erk ()Il R". T) n month. 

Til}"l' a 1.Jlldl(Jrd (I\\·lIill;.!: fin' to three fu!fnhs. i.e.~ H! tn .) at·!'I:'S 01 '1I1)lliO 

ill a .... iJlgl" ('WJl al'('a. .\(·(,()I'ding to till' llIarkt't len.,c I'ah', he \\-ill hi' 
getting -to ilI:!.j. l'I,fttlh_, I)j pntldy whith at til(' Pl'f'SPllt mnrkd pri('l' uf H .... 10 
to H.,. 1:1 JI"i' (lIfftlh. Illa,\ l,t' pllt " ... H .... -l-W to Ro.;. :W·!' FnJlIl this he hm, 
tu I'<I.Y a ki ... t "I n .... ,"'.j to H .... ;;0 to ('OH'I'IlIll('nt ('\'(:'11 it hi.; prodll('(> In·turn) 
1)(' Dill' aBna III the I·Upt't'. J)edli("tiJ1~ thi ... , his 1Il01l('Y ill("OlIl(> j ... H ..... ;~.j;j to 
Rs. 214 ,11l111Ial!,\', 'fhc dl'rk's PH:'>' is "1I1'(' at the {'IHI of ('<1(·11 11I0Ilt". 'flu.' 
landlord':-- Il1'odtH'" i., IlllC·(·rtain at til(' ('lid of t"~l year. hl'illp:: .... uiljl:'l.:t to 
fludllatioll oj .... l';]"OIlS. (,;lttlC' tn{Jl'taliti{·~. loss l~y thieH's. ;)11() l't','-h .. d('. The 
landlord 11<1 ... to mailltaill a ... tatll~ alld ha:-. to di,>(·harJ4c hi:-. ~o("j<ll alld f:Hllily 
rC"'l'0n <;i 11 iii tie .... 

To aelll tn this thc jll"l.·),l'lIt poli{'Y of dumping the W('SH'rn mlle.-him'. 
mallufaetuJ'('ll luxtll'Y in the \'iilagC's will onh' hu..,tC'n their (,,,,tim·tLoll, This 
for the iallrllol"d who leas(>,> his IlinrI and k~p., qnid. 

~-\S for th(, teuant hi., ('ondition i,., worse; he e.-aunot g:ct oven half as 
lUuch wag;p:-. for hi<; lahoul' as he will ()t.herwi~t' get. dedudillg the actual 
cost of e.-ultinltion. This i<.; in a ~u(·('e.,:>sful ~;eur. 

Iu a year whi(·1t fail.., 01' give!; Ie,.,,., pl'odute. uue to (;:In,,:>('.<; beyo1ld his 
(·Olltl'ol. he will haye tn iO~l> tht' money spent and go without l'\'en the 
wlIge& for the l<.\houl' of tlH.' whol!;! yea!'. 

Owing to thi., "tate 01 affairs. h!)th the landlol'll aIlll the tellilnt. pl'eh'l" to 
go ill .':>eal'ch of ~'-'I'\"i('C' which ,,-ill g;in> th(,1Il l'cad:-;' eu"h ('\,(>ry IIIolith. how~ 
en'l' e:\.udiug or dl.'~l'<ldillg the (,ondition ot work ma.\· he. Hell{'(, it i" that 
the yill:lgl.' agl'i(;ultural I)Opulation i!:. at,t~H·ked. h~' the indentured lahoul' 
ahroad and OH'l"Se(J':>, 

Furth .. ·!'. the poli('y of tilting the equi!ihriulIl of the "iliagc mind, with
out pruviding the lIH::.Hl':>. \\'ith whidl the yiliagl'l' ('an sati!':f~' till:' de':>il'l! 
of plt.'ihure or l'Oun'nl~'Ill"e ItOW g-cl1erutpd by the eOllllllunul IJl'opnganda I.~ 
the 1110,.,t 1>l1ill()lI~ "'1:']'Y1(·t' l'l'IHlcrcd to the \"illngC'.; h.Y the :-'0-(',,11(,« fril'ltdfo; 
and wel1-wbhl'l':-, They <.Ir(' ahle to gin' ellough to ~ati,,,ry the "imp)c amI 
few lH.·t'd~. TIH'Y W'l1lt to multiply it, el'e<.lte di);('ontf'llt wh(,I'(' tl)(,I'(, wa:, 
sutisfadioll. lIt':l('C aud onlt'L 

The \'ill:,gt' pa[IllYw dilllhn. the yillage lahourer all<l the ,·jilagc :;'lllith. 
ete .. with their ltO <10,,1)1 l)()OI: ilH:Ollll' .11:" hand-to-mouth living. who W('H~ 
happy and {'onh>nted WIth theIr nl1agc hie., arc no\\· marl), to tl'Pi degraded 
in the cye 01" <I ~illgle illul\-idllul .... e1t'eteu il'OlH hi:, ('Ulltlllllnity for :-Ol.'nin'. 

He i" tClIlptcd to quit tilt' y'iiJuge ill )'l'ardl of the {'o_"th 1Ii"hl."· ('{l1u'atiull 
in the hope 01 gl.,tting ;,>('n'i('('. If he is Hot ahle to gd tlll:ougl7 thl.' (.·X<llIJllla
hon, whi(·h i . ., till' ('(1:-,(' with JUUII:'>-. illHlgille hi!> lot; he i ... Il('itlwl' ]I(')"e nor 
tllPl'(,. Ht, hoh .... pl.·lIt what Ilttll' hi,.; fol't,f:atlwl':-. had :-.an·d. H(' ('allllut 
lin:' likl.' a ,"ilbg~·!·. hi ... ta"t~· ... 11ll\'ing; l'l'l'lI l"(·jin('(1 IJY hi,.; hiJ,';iJ );(·11001 lif,·. 

En'I'.\· drllrt til;d i:- II<)~Y "Ping; 1I1adl' i ... ~lId,1 a:- WlllIld 11(,lp :-.11I·h of tlu' 
litt! .. · hlum1 01 til{' dl-llol!l'l:-,hell "dlng('I' to dram ('n'n till' small ('oin that 
lJo Jllay haH' "arNi and drin' him to hon!),," mono and IlWl'C, 
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("Hll'r ':>IH:iI t:in:UIII'>tUlIl"I:'; to !;IH) him :til ca::,y method vJ ~cttillg l(Jatl~ 
J~ ju::.t. to give hilll all uPI'Ol'lUllit) 10 add t.u lh~ wt'ight \\ hidl i:-. already 
&iuking l1im. 

The l..'(J~t ot {'(hwatton ha"> hl'('OJW~ "cry hl'iH'~'J ie:; hc("olning IH.'uviel' ill.')lcud 
01' lightl'r, while till::" }I,'ohll'llI 01' \lIlcmpluyuu.'nt of the ::,o-t"alletl (·dm·ated 
1)€1'~OIlS i.., :-,t:q .. !J~('rit)g cvc-ry thinker. 

1 I1st(,)[(1 of re,-('uillg th4~ ..,inking 111<111, h\· lH:'l'ing him to tllmw oH hi.'> 
{(i.·llt ,,-lIi('" i:-. J'lIillill~ !,illl. (·qll~ciou ... '.r HI" tltl<"otL':>('iou:-,l,Y we art~ now tlLt}\'illg 

in nppo:-.ih· dil'ediolh lI11tl UI\<loillg: \dUlt die ;llIcit'l.t "llgt'''' alltl 1'lIlia" 
:,tut{· .... Ill(-'1I had, :d't,(·, IlllU'1i C.'; pl'l" il'IH'I..', ,'un"iden.lt.ioll alld furt,tIJOugiJt, 
hrought into t'xi"h'IIH.'. 

Tho,,{' '\ hu ,,(\\. fl"(J1i1 the piilti"Ol"l1l u! tile IIJIL'lIljllu,\t:d graduait·:-, 'J.ul·k 
to til(' ,·illa).!;t'''' do Ilot t\\{'m~l'\n'" IIH.'al)' duing that thillg;, If, ill~t(,i\il ul 
I>a)"illg: . go.' th('~' had "aid' ('011](" aIHI Jlnl\"(,tl their wurd !.y action. there 
it will have 1llt'<.\IIjllg;, TiI('~' know wilat th(':", said was iIllIH'adi('ahl(', OUI' 
ane('stOl'S did not ('ad! what they thel11"-elH's did not p,'adi ... ('. 

OlH~ lin ... to ,,11:;.,))('('1 the GOYt'rIlIlH'lIt :1Il11 the J\louhkr:-. of lOon'I'nJHt'UL 
poliey. The :-.o-('Hl:t,d Pl"I':':-{'llt day ('olllillunal If'a<l('l's <nul so{,jul r('fUnllCns 
arc. for tlwir ,,(,]f"-gi')\'ifi('ation a;Hl aggrundisclllcut. pl'cpnrcd to I>lwrifice 
the Ilubli(' wdl-hl'ill).!; :tIHl till' ('Ollllllltlial s()('ial hnppine-s .... eont€'lItlllent and 
~olid:ll"ity. 

Thl' l'n.·sellt t!,,:- (;O\"('IIIIIl('nt I, ... the ('()1Il1lJllllal ilnd ,'wt· .... 1 reforming 
majlJritit,,<; i" jll'"t like tile I fog ... · ,"'l'k('tlllll 01 tl]{'il' king. 

Till' \·ill:I).!;("· ,,110 i~ till' I1lall .... ,,:>-. nt" .q.!;ri(·ultlll'<.'. h t(,llll'l{,d to J .. ,U\'C it 
aud pur ... \u' Ill(' (·Ihtlit·!" hi!.o:lL<'l' (,dlH'aticJIl ilopil1;..!; to S{'C'!In' Hppoilltlllt'llts jll 
(.:O\"('I"IllII(;II1. antl utili'!' pl,\t'(""> "'itll tIl(' full k!lowil'dg:c' IJI" the Hllt"lIpl()~'meni 
prohll>lll of iligilPl' (,du('at('d 1I1(.'n .... n ..... gI'<HIII:ltP" alld ulld('I'gladllat('~. 

This i" tllP " •. 'I·UIHI utt'H·).;. 011 til(' yillag(' .... to ruin th('1H (,oUlI'Il'tely, 

The tir .... t athu·k of I'llilling til\' .... llwll indu"tl'i('s of the "iIlagps whi("h 
\\"('l'C ,,('ll-(·ontailH'd. II;\S In' till' introdllt'tiull of {'a~t i"OIl <llIri ('t'II\ellt-ltlude 
guod~ ill tlw p1an':-. oj' local .... WIl('. tillllH'l', hrie\;:. ... nnd tiles. oj c'(,llwntJ.,; made 
dl<.'ap in larj1;(' (tlHllltit~· 11)' mills ill the pb('e of ell IIII/Ull and tiles Ui\d 11I·lt'k.o; 
mndt" In' hand ill till' \·illag;t'!-;. and oj 1l1111-ll1ade yarn alla (·loth jn the place 
of hl.uHl-llHHl{, UtU'" ;111(1 ,.,0 011. 

Ex:("t'pt lin .. 'woud {·tIltlug. l'ill . ..,lllg Hllal \\'all~ aud huildill~ houM.':-' .lntI 
n'pairill)..!: the nld wuodell <Inti inm all(1 hl";\ .... s \,e:-. ... cJ:.., the '"illage lahuurel'~, 
potters antI smitil ... han,' H'I',\" httl(, \\ork; ·..,0 the ,·illagc . .., arc> depleted, 

1':\('11 lJI tht:' "I.tc .. ' ()I "illugt> plough . ..,. 1II<!dlill(,-II!ad~ il'olt plollgh~ :.Ire 
illtl"odllced. The "lIlith ,\hu wa<., geiting SOllie paddy durillg hal'n'"t is 
Illude to lo"c it. "nd it i,., ."'aid for tl,c illlproH>l!IeHt or the village. 

Eu("h ,. ill ag(>l" hall pluugh lUg: hulls \"hid, 011 ntiWI" oet'a:-'lOllS were u",eu. 
tu draw (·art... to add til hi ..... ill('O!llL' frolH agl'iL'ultul'e. ;\UW it i., nut po"sihle. 
<.\:-. tli(' IJllll~ lilln.' 00 \\'ork ('.v·cpt ploughing. The ("o ... t of lIIuintaillillg the 
Vluuj.!;lt-(·l.lttl(, i.'i hl',I\·Y. t-:o lllau,:," do lIot m;,iHtain and (>\'('11 {'attle tit at are 
lllaintaim,d an' half-..,w!"\'(',l. TliL' po ... ..,e .... "iun 01 a large Iltltllbcl' of l'l.atle 
was (III ;I."'''l'l; it 14u\"e a lal·gt'. qIlOllltit.\' tlf 1\10111111"('. XO\\" the DPIH1l'tlllcnt 
"f .\gricultul't, leetun .. ' t.o tlH .. ' ydlagl'],.<"; :.thout thl' illlporlullI.:e of the l.lrtificiul 
llIatlUl'l'. 11I'{'/)<Il'l'd in larg(' tlll1ltltitii..'s hY the u.., .. ' of lI1in'll I m')"\'. jf Hot 
ill"tuall~' illlpnrtl'li lrulll \on·ign l"illllltril'.... . • 

Eaeh \'illage bad it dot·ttll OJ' [lh,\"~i(·i<lll with an i.liHt)lIlH 01 reputatioll 
ill whow til(> \·illagt'!".., had cUlltidL'IH't', Theil' 1Ilt.'tiit'lnl.'."; l\"l'l"(' vbtuined frolll 
tlti..' ::,urruutldill~ field ... 01' ["I'OH\ the \·jllag:(' l!az<llll' alII! prepared (It hOllJe. 
:\ow tlwt prui'e,>S1DlI is I"tht dying; al1tl the \" illitger hu') to pun'hoh\.' fOl"('igll 
import{'d IIH,tli(·ilH·~ lrolll til(' IIl('di""l ..,hop'" TIl(' (·o . ..,t of fll(,dil'illt' awl tI,e 
do('tol'.~' hill are too lILudl rut' tilt, \·ilblgeJ". If <l li..,t of qlllH'k.., doing; IIledi
("al \\·u(·k in til(' yillag(' i" Uti,('11 t"l" la('" "i!lag .. , aud h"aill(,d in tlwll' lon~ 
(IHettie:!l) :11](1 Iin'lh(·t! t<l d,1 till' 1I1(,tii('al \\ork h,," till' "iUag;f..' it \\\)\dd III! 
,I ~1"I'at ]tt'lp t(1 jJll' \"ill;\/1:('1". Tlli .... 1,)('011 IIIt,ilit;1I m;lll II ill hillls(·11 hI' ,Ill 

ilj..';ric·ulillri,..t ;tlill ;Ji .... o :( t!Il!"lu(' 1"1" tlit' \·ilh'.!!;\', 

I. :\liH'l)' and i:-ufl"("'ing (',UI He\"\..'1' hl' IlIati\:.' uOll-{'~i~tillg ill the human 
world. 
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:1. The ~tH\(' llllbt. alway:-, liaH: P()\\l'!' 
."lId ('o1lIpd tll('11i to do ('(,,'rtllin Hl'b alid 
()th(.'r~, fur til{' 1)('lIl'lIt oj' thu :-:iubjl'ch. 

to "UH.lC 

pl'~lihit 
tile iibt'l'ty Hf it." :-'lIl.jCl"t.~ 
tlu'l1l Il"OllL doing t:ertaiu 

Wc haH' to ("'oll"itk," iI' tll(' l~n'o,l'llt jloli(·y is .,>u(·h fl" to HllIl·lior<l.t4.' ~lw 
l>Utrt'I"UIJ,!; 01 thl' India)) IIHbS('''' ur to tllld it )JI'ufttahl«., 1\I.tI·kd lor the jOI"!'lgli 

will-Ilia!\(> ;ll"tll,le,,= it \\"a ... rq){JI,t(·d in (llll' 111'\P,Pil(J('!' tbat 11 certain English 
I'tilh,-,tllaH "aul tll,lt till' illlprO\"CIlH'lIt of Indi:! \\"ill add 10 Illdia' . ., pUI'(·ha,.,iug 
powel', 'YhHt ,I (h·~id('J"l\LlIIlI: jll~t Itk(· a lIIuttOIl l'at.cr fatten:, Ili~ :-::hCL'}J 

tn ~d IllUW Hl'~h. In thl' Killgdulll of YaWH it l~ ;~aid a IJudy , .... given iu 
1)oul to rel"l'in: pUlli..,hHlcni. 

Th(, Indlall I(',hlcr" "illlpl,' \\lIlit to fU111 alld d('~tnJ,Y tltl' exi;-,(illg order, 

till' n'lIll1illlh (ll tlu,' "cdie' ('lIlhlrC of bclr-~;w .. iti('(', ('ulltellt.lllent and til(: 
ha}lpim'''''' ill uuit.y, 

Tbt'J'l' art' anti-drillk {'Ollllllittl'Cb at the I'u"t u1 (~o\"('rllllLl'1l1 I~bi!t' !it,t'IlI'c,." 
tu ,>e11 illtf)xil'atillg lit[lIol''''i lIrt' fn,'t'iy givell in Hllt'll aud iOll, \YlIY :-.hould 
urrnr'k 11(' PJ'{'lJ:lH'([ ill l\ lal'J,~l' (plantity:, lI1Id IdlY "buulLl fureign liquon" be 
illlpot'ted ("'':('('pt tor Illedical ptll'po,>e.,,;- The ('stalilislllllt'llt of (,()ff(>(,-hoteb 
neal' 111'J'ad, UI' tnddy ~1t\)P" i ... a stl'allJ,!;t· method of I'>topping drinking habito. 
Such Illilld., tlt:'lt ('(Jllt'l'in' --lIt'li lIlethod ... are nnding WCl~', ... and Illaking IUI\':-, 
to illlprO\'e tilt" Hindu soeict", 

'fhNt, 1;-, 110 ('I.J-unlillati(11l 1,l.'tween thl' Ilill'erellt (·I"t·dit 'Igl'llcic:o., JI 
the ('o-OjlPI'<ttiH' nWI t'lll('llt is ltHltll' to W()r1;: with ,:I drllt' lItHler,,>t;lllding of 
tilt, l'f)-Opl:'rflt\ \'(, pl'iueip!t"<" with "")JI1I! 1'(,IIIIIII('[,fltion fl)r tilO"t· thnt nlll thc 
sorietip..; and il' HII till' otilcol' hanking flg;f.'ll('if's ill(,lllclilig GOYt·l'l1l1ll.'llt ill'C 

llInd(' to (,Olllilict til(' lllOIl('tal'Y ,"l·JlinJ.!: III' IlUI'{·hu"illg tr(lth<tl'tilill in filt, 

\,'ilhlge Oldy through it, H :-.Ol't ot ('/J-ol'dillatioll \\'ill h(! lll'OlIght a]")/Jut. Tho 
\'illagt·r ,,-ill t:.lk(· (',11'(' not to gt't billhl'lI illdt'iJh'd to mon' than one 
finalH'iel'. It 'Iill jO]'('I' him to (·on."id(,J' hi, ... ('[))lrlitioll anI! to PI'OlIOlllisl! and 
.''inn', Jt will Ill;lk(, till' \'iJlaJ,!;er:-. til {'ollihill(" thelllst'ln\.., to make juillt 
II1lrl'Il<l:-'l'~ alit! ",,1(·;;, Tlli ... s.",'itt'lll l'('{luil'('!'o ,."tl'id and frequellt I'>UpelTi-;iull 
of Gon'l'lllllcllt. 

2. Thl.' principal IlIt'tho(1... of IllHl'ketillg the protiuC'e are

(1) tu t,lkIJ tilt' I'l'otiuI'e to the lJu,<;illC","; ('entre. 

(2) tilt., tntder..; goillf!; to their' illage Hnd llUl'C'hn,..,ing thew, and: 

I;n ill,."tl',ul o[ :-.(,I!ing like thi!'o indiviliuall,\' Ht the time of haITe~t. to 
kN'p it to 11(, ,,,old Inter Oil, Tht'l'(' i:-. 110 ('omhillation. in this ,.,y,:,t(,lll of 
each iudividlud ,,,clliug hi_'> art ide indiyi<iually, olle thitlg- i_,> to l)e not('(I; 
the H'I'y pl'odllcer Oi' th(, "illag;t'r aft.,.!' ... (,[Iill!:', th(, ",hok flf his prodlll.'c to 
the ,,-hol('_"alt' jlllrdlil"('r bll,\--. t1w ",III1l' thing: again from tht~ ,·iJlag:(~ trader 
:tt a \'('1'.1' hiell pril'(" .-\ Ill!.!: ,lnd l'OllllHOII gOdO\'·ll .... hou:(1 1)(' Illude tlvailahle 
ill ('Hell ,·illagt> and 1l1'J'illlgE'tll(,llh "hou!d lit' IlHHlt' to pUH'hn'>e the things 
at tht, ('lIlTI'Ilt IIri('(' \\'ith 1'",lt'rt'Il{'(' to a hlHlgt.'t of the t't.'IIUirt'ltll'llh. of the 
,"i1l1l;1;(' i'tlj' till' w!lDle ~('al', SO that tllp yillag;t't' ma,'· ,!.!t't his things from this 
I:otOl'1;' 01' ,,,eli hi_ ... ani(·It-'" through this ,.,ton', <Il1tl thus ~l\r('g\lanl agaill .. t lo .. s. 

FiIlUIH·I',-ltl the h('gilltting, thl' GU\,(~I'nlUetlt ('OIllP., fun\'ilI'll til llleet the 
(·apitHl outla .... 101' till' g:OdOWII, d(·. 1,lIlti til(' {'O-Opl'I'atin~ hank a(h-allt·~s 
!-oUPIJly tilt· "'tol·k, tln'lI ill ('1)\11'<;(' of titll(,. , ... av, ill (l,·c or ten YeHI'S tlte 
rillll,!.!(·r, .... Iwillg pt'\)tt'c/(·d ag.lill ... o; l\'il:-.tagt' anti 11I"1I1',\' and i" .. tl'l;(·ted HIli] 
tralllt,d ill til{' Ilil!.it, .. of thrift alld ('l'ollollly, ;lltd illdu('t,d to pllt all their 
('x('('~s m()l1(,~- ill till' \-t1bq,!'{' hilllk, wht,t,t'witl, to 1'\\11 ,this village :-.ton:, will 
han' l'tlollg:h IllOIH'y til pay (;[)H:nll11l'lIt and till' ('u-opl'rntir(' hatlk in duo 
COlll'."l' alld thl' l·iIlH;.!:I' lIlay Ill' wadl' "dr-I'olltained, 

Tilt, 1lI1\II<lg~'III .. nt llllht lit' IH'II Ilrlll-idt·d rill', Till' "ill,lgt> hoal'll III' JJHtldw
"at- whidl II HI 11 a).!:('s thl' ~ajd ,·ilhlge organizatioll "iluuld Hot Ill' like the 
;'illa~(' pl.lII(·hilynt (·()lIt·t 01' till' pl'l' ... etlt dit,('(!toI'Hlt' of til(' (,IH1}H't'ativc 
,~ol·idi('" lI-it!1 III) ['('llIlltIPI'atton for th(I~(' t!tllt Illall").!I' <11111 with Ill) (';L'l'k or 

writt,\' ot' _"('IT;II\! Inll II j(h ,Ill ('I!OnIlOH" :l1l1ltHllt 01 1101'1, til <10, '1'11(, fnlllll'!' ... 
('!!lIld 11<11 111I;I~ill" lIlt' 1'1'::"1111. Th,· 1(· ... l1it '101-- Opl'll llbt'hlllail. It c,tlllI.I 

!lilt Ill' otlU'11l i ... ,'. Thllllgh 1'\1'1'\- 1))1(' kIIO\I~, n() OIH' ,,-ill fl'llnkh· :Hililit il. 
Tht' fralllPl'" 01 til(' , ... dH'llLl' ill thl'il' ~(';ll tu 110 tllOI'C good ruin ·tlll' ()q~alli
".ati'lIl ibpl!'. If til\' ,·()Ilt·t-I',·(,. th:lt j,," charged (III lhl' "laillt ill til(' )1\lllsil'~ 
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(:()lllt. i:-. (·hlU'gc,l 1I1:-.u in tIl{' \'ilhlgt> 12.}IH·hayat ('011t't. ,lilt! it' the lHOl\L'Y 
r-l1<tr~('rl 011 (hWUIll(>llt...; ,lIltl fl)l n"gi"tration i~ chal'g('d ill the CO-OpCI'a t in.' 
:-.ueidil':->. th('1l "ith illl' II101I('Y Ylm \\"ill 11(' ,ddl' to'do 11t'I\('\' "1'1"\" in' t1Ii.1U 
th~' dll''''p "l'!'Y!('l' that j ... IIOW ;,llt:H·d. TIll' huard <i' ',II;.!:!<,-..lcd 11\,1\- I", I,plicr 
{"ou"tituh·d with tlu' ItH'lIlht'I'" of till' I,o<lnl JlOlJlillatt'd 1.\, till' h'\';ul 01' tile 
di ... tril'1 f1'olH a palH·1 prepan·d Ii .... ('11,t,tiotl in tlll' ,-iHai," 

:I. Whah'\'('r llIar Ill' tll(' killd or ('JYl[l that a land J..!:(·llcl·all .... produ('('s, 
HlP llf't profit of tiL(' I.and will alwrlY:-' 11(' ~llI'h a" wontd gin. ;\ to ;) IWI' 
('C'nt only on the pIll'l·has/' IllOIH'y px{·lndinp: all the \\'ol'killP: ('hal'~(:-S. 
GOYl'I'IlIll('nt ].;:i ... t aliI! pro\'idillg fOI' thi' f'(Jlltingf'Il('if's (Jill, In 11 H'rY ~Illall 
~~. . . 

Til? Y;1lup ()f tiJ(' p<Hld~'-JlI'O\hl<'ing land range" fl'OIll R .... :li:'1! p('r K ('eilts, 
for the hest douhle--('I'ofl land Hndel' -the J\:anadian 1'11<11111(>1 to H ..... ;~"i for a 
:-.ingh.'-('I'up lund undt'l" thp IlIo"t interior J'ilill-f",t! tank. 

Gelll'l'ully. ill prinltt' llPgotiatioll. tht' land will gl't it.,; J'eal pl'Jl'e. 31'; 
nlTedNI hy thp gellt'l'al jll·i(,t'. (If the ('rOp it produ('es, 

Tn GOH'I'nIllPnt allf,tio)} and ('UlIl't ,,-;tlt". tIl(' yalil(' will not hl' (·Ol'l'('ct. a;;. 
,.,ometillle~, it may h(, n"I'Y high 011 ;'U'('OUllt of hids h~' fadioll; hilt f,!;eu('rall~-, 
the land will lit' ~()I(I to tllf' amount. due tn the CUyel'llment 01' ('1 edito]' or 
a hit higher thun that; generali.,'. th(' nlitlc of the 1:IIHl i~ ('ollirJ)lI('d hy the 
Jo;ale pri('e its ('rop ('OlllI IlIlIICh:. 

4, The lfC'g;al impedilllfC'Ht is yer:\, gn:'ut. 

The law lIlake~ it H'l'y diffkllit to f'('alizt> a deht OIl lIlol'tgagp 0]' h."pl}r,he. 
cation, The £I1'()('e-,<;, atter getting til(> c\('('n-'(' and until the land i" hrought 
to ~al(' the land is delin~r(>{l to tht' JlUI'chtbCr alld tlH' plIrl'ha-;f'1' is ahk to 
ent('1' and enjoy. j" \'£'1·," tediulh alHl l't)"tly, Till.' eXIW))"p,," in must ('asC's 
f'X<'t'l'd til!' prin('ipal. Though thE> (·o ... t ",hid! thl' law (·I)\ll't ... takE- to ;]('('O\1nt 
i~ small, the aetna 1 :1I110Ullt whidl tlw f'1'('(litr)J' spl'lId" HI1(1 Wllich is Ilot 
l·t~('I)"Cl'lIl)lt, 11:-; it i ... Il\lt itlt']lItkrl ill tlu· (-ust-.. a ... :111 kno\\' i ... (,lI01'IllOllS, Tt 
1:-> 11Ilt. t:\kl.'l1 illt., <11'1"01]11\ allil it i ... not j·h:lr~('11 oil tlil' pJ'oP(·rt~'. The- onw:; 
(<.; OJ) til(' (·rediio,·, 

Tn pa{-Il IIlOl'tg'l].!(' or 11."]lot\I('('atiOiI 1I0I}(1 it .... holtld III"' ma(k a Il(>C(>SSal'~· 
('/lllditiun tiL"lt till.:' tllt'n nil lit' of th(' blld, IllOrtgagt,t! or hYllOtitf'('at('o, 
should he (,JJtl'n,d and tilen' ... Iwuld al-;o lit' a ('OIHlitiufl that. if the whole 
1Il01H'Y with inten· ... t i ... Il()t paitl within a ('("I'fain II('riml. t.lH>lI slH,h aud slleh 
a portion of til\' 1I1.,,'t;.ragt'd or h."pI)titt'(·atf'd IUlld will 11(' tnk(·tl us ~old tn 
thf' Il'ndt'l', that til(' patta fot' tll:.\t laud may 1)(' tl'all.,-fprn-'Il in 'li" !lamC' and 
that lit' ilia,\' ('nh'r 111'011 it alll\ l'lljuy it 01' l,j:-'j)():-'c' it of ;j" it' hp were> the 
OWIH;'r, 

RL'('mll of l'ighb for ttl(> Innd, hon~e," aHd hous€'-~it('s: if it i ... f"nacted 
t.hat Itlnd should II(It Ill' furtilt'l' di"i,h'd to an e",knt ]c!-s thnn .')0 ('ents, 
[llid how·,t-> ... alltl hqll ... (,-"it('~. ,'-n~' Iwl!),,- :j ttl .') I'('nt~, Hnd, if in 1')11'1. villnge. 
a l't'I'onl i ... P1T'(HlJ'(-'d ... howing ;111 tl)(' illllllo\'ahll' pnlperty Iwlnnging to ('uL,h 
mall itl the "illagp, and iC, I • ." rli"('l\,,>;ing in :\ \'illaj!(', t111' (,l1jf)~'II1('llt li~t of 
land,,,; and lImbl':>' and hOll,-('-"it('" i ... hrought Ill' tl) d<\k. and if a shef't is 
attadwli to ('3('11 illtli,'ifhlrtl OJ' 1~:H'h joint fnll1il~'. lh('n tlip I'pf,'r(,ll('p will 
lip \'('1'," eas,\', 

\\-11('11 tilt' joint family ha::. to diviil(' it ... llOUld lIot hc aJlowNl to dil'itie 
a lan!1 til :lll\' (,,,,tellt IJp!o\\', sa\' .. ")0 ('<'lIts 01' housf' 01' hon",p-i'it(,s lwl()w, 
:-.a,'· :~ to ,j ('('Ilh: ,dIU! tll(' "illngp pnnf'huyat 01' "ilbg!' l11{'ding de(·itle.<; 
I'pgnnling till' t'lIjO,\'lllt-'l1t it mll ... t h(> finn!' (HOI\" do peopll' ('(JIlsol(> 
thl'III"l'h'"s ",hPH tlt('\' tail in ('ollrts. we know tilt'" ('an do tlli ... P\'PH now 
if t1l(,1'(' i ... radlll'(' 01' ill ... ti('~,) 'fhi" \\-ill simplif\, llI<ll1\' tlting" :In(1 :\\'oid 
Ilf'opl(' fl'(l111 I'lIinin:;! I hf"llls("\'('o; into Ikht h\' \\ il:-.i('f1l1 lit igrlt i 1>1)-" " \Yhpn 
;1 tIOC'Il11}(,llt i.'; J·('I,(i:-.tp]'{'{l, tin ('Olll't <.;hould ha'\'I' I)(IWPI' to qne~tion it--]'('nl 
OJ' ')('II(lIIli, £'i(.. It "hould onl~' giw' ('ffeet to it. If a pro_Hotf> i" p'\('('ut('d. 
Uo proof of PllYlllf'nt of com:iilf'l'atinl1 i~ Il('('p ... <.;ary, 

TIll' PI'P:-'Pllt tf'IHlt'l)('~' ;:-. In :xi"'''' tllf' IOl1gp"t ]'op" tn the peopi(> to h:lIlg 
th(,l1l~(,h-('s. tllf' OPI)ol·tllllit~, for I'p:-.oning to till' prf'~(,l1t ('o::.t!iC'<..t and most 
'1I'otl';Jd.·d f'ivil litLg'ltinn<.; Illn'-ol 1,(, n.<.,tt'ld('(1. Fillalh' IiJI'lltal sati"fft(·tion 
(<; the onl." {·Olt.';o!atioll. If that ('OIH.Olatioll j" 1'01'('('(1 ,ip(lJl tIl(' mind of the 
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people hy tl'aininp; and fm·(·inp; tl1(>m to In> s<lti~li.('d with local decisions 
al1d san' tlIPi .. tilll(' :HHl 1l101W\" , thf:'ll thC'n' will he lIO need to iucrea'i(' the 
IllUllbt-'1' nl" tht' J\ld~('" ill tlJ~· High ('UUl'l YP,ll' aftt'r :.n'l\I', Oh. whnt a 
\\ a.,tt'! 

)Iueh lila." h,-' :-,aid 011 tilt, ot.her ~idu alJOllt the liberty of action and 
the I'i~ht to ('stllhlish olle's claim ('vell 'through the higlwst. t.rihunaL The 
argllm(,lIt will h(' n:'I'Y lli('(> and the enthu .. ia<.;tic intoxication will be n:,ry 
high and the litig:lIlt will not 1)(' ('ol1"'('iou<, of tlH' ruinons wa"tf> that await~ 
him. Thf>Jl aft-f')' the final disposnl. hoth til£' winllf'r :lnfl the loser find 
thelllsflh'es l'UillNI alld ('XllHllstNl 1I11d 11('\'('/' nhle to l'('('O\'('l' t1wir ol'jO'inal 
I~~II " 

'I'll€' Stat(-' that dpllips to its Iwople the opportunity of ruining; them~ 
,.,,,,In·s i~ 1'",alJ),' th(>il' fI'if'lld nud protpdion. hilt not the othf'r Wl1ich gin~s 
all IHl:-..<.iblp tplllptations :l.lld opportullitif's to wa~te th('il' heHcfit of lahour 
and ruin th(,lIl"eiH'-', 

The ntt('mpt to estahlish land mortgage hallk has not IJcf'n ,..,lI(,{,C':;;. .. fuJ 
ill this distrid_ There i .. 110 fnith ill it t'itll('J' alllong tlw I)('opll' 01' among 
the- Ol'gl.wisl·r;,. 

The\' thelll;,f'lv~ do 1I0t know where the IIJone\· i<; to rome from. There 
is \"(1:'£ ditfprelli'(' i)('twecll organizing :-.ueh hUllk:-;' 011 hu,.,incs.", IiIlP~ so that 
those tlwt llIilnagl' it do it for tlwil' penmnnl gain :1lld ('ollduf't themselves 
}Jl'Op<,riy Ollt of f('al' of In"..; OJ' pllni~hl11PJJt nnd 1lI1111agill),! tilt'1l1 OIl philan
thropic Iillcs h~· hono]'<\1').- !loll-offi<,ial worke-rs who in spite of their desire 
and profe." ... iolls ('<llluot he p:o-;:peded to _"'U{'('('s;,fully ('olHlud thc han I,,; with 
large' amounts and great!?)' risks. Tho,,£, hOllorflr:r wOl'k('l's han' nothing 
to los£' 110]· fl?al", 

FU1'thCl'. a.., dt>tailed ahon, in question Xo. ], the inHstllll?nt of large 
horrn\n'd ('<lllital ill Hg;ri(·ultunil illlprOVl'lIlcnts witll the hope of d('aring 
that lkl)t out of the agri('ultlll'al il1C'OIHt' i .. llext to illlpO,,_ .. ihility, The 
hU,<;jH('"'' of agl'j(-ultul'(' (·lIll at 1I('_"t I!;in· the inb~'Stf)r on hi,,,, uwn 1Il01H'Y 4 
to ;') pt?l' ('('ut illt('rt:'.<;t JII/t-~ the W1Igt'~ fo), hi:-; lahou.· which ean ('olllpare 
"l'ry poorly willI dw wage:-; gnined h).· the dt'l-ks and writCl's, Thcre. the 
waf!:l'~ art' ,.;te-ud," aml {'l'rt.lin: hen', tilt' wagf'S l1rC' ullst.eady and llTH'ertain, 
hcill~ dl'pell<h'llt on ~o IllHlly ('il'{'UlIlstalH'e" he),"ontl tlw t'ontrol of tHan, 
H('ll('t' it j:-" that ('veil th(;' G(JverlllllPnt :lgri{·ultul'ld 101111 at 6 pC'J' (-ent to 
lw J'('IHI,,-a"Il' in 2fl (W ;].0 ~·t.'ar", i" llut popular. If c·lo;;;p!.\· investigated, 
mUllY WllO han' so hOIT(}wNl wiH han~ hOlTowt'd from elsewhere or ~<-)Id 
part- of tiJeir {lI'Opt'rt).· t.o IHl,'" off duo GOY('l'lllllcnt loan llnle<.,s lH:' gl"t<> money 
1):,-' ot.her Jllcan~, 

Indl.1 h('IIlf,!; IJlIl'el:, :tn agri(·ultul'lll ('onnt]').". thc il1t,('r~ts and safe't.\" 
of tht, agn( ultural l<llldlol'ti antI tenant ,mel l,lhoul"el ~hnnld ht· prot,('rtC'd 
II\' the GO\'l'1'I111l('llt 1)).· :..,(,tting apal't ;:1 portion of its land revcnue to Illt'et 
tht· IInl'u]-"'('t'n (-(mtingt'lwip:-. 01' that ('Ia",~_ and hy relaxing th"ir rul('<; of 
]'('mi .... ,;ioll :lnd II_Y inH,,~tillg 1111))'(' Illul\(')," ill til(' illllll'O\·PIIlPllt 0[' the tanks 
and sou]'('f;":-. of irrigatiun :llId Prt'diUIl of resel'voir.., and h;. limit.ing th{' 
C:o-;:tCllt of tlit, inigahll' aY<lNlt to SH('1l an extent that with one till of thf' 
tank one t'rOll (-all h(' St'('ul'l·d. Tht'li tiw futl?' of the' agri('ultlll'Cli lahonrer 
llnd t1l(' Inlldlord will not hc !'uhj('d tn '-() mall).· filldllfltiOll" a:-. it. is 1I0W. 

It lIIay h(' that a numbel' of tanks will hHVP to infTPa!-.p tlH'ir :-.toragf' 
('apa('it_\· 'alHl the area unliN ('ultivation a Ilit le:-.s ~ hut to hI:' {-('J'tail1 UTltl 
slIre with a little is I.t'tit>)' thall Jl1l1l'h whi('1i i: ... 11 11 N'r III in and in:-.(·{'ul'l'. 

[·111(>:-;;, the people lllldel'~tantl that the Go\'(~rIlIllNlt IlUs guarant(,Ptl thpi,' 
]l"incip.d, illten·:-t, aud that th(, GoYel'nment. i!; !-'upel'\'i"ing thc hunk. if 
not a('tHally ma1laging it, the peopif' ('UllIwt he (':O-;:J)ectf'tl to put. tlleil' money 
on til(' d('bt:'ntun> honds of tht' land lllOl'tg:a~e "lIll);:", 

,') & -t, (0) For the IH]~ pO,*, of g(,tting ~I ('orrcd t'('conl of rights of all 
imlllm·alllt, pruf)C'rtif's and of pl-eparing fill (,,,timatf' with rt'fL"on:lhlt~ l\N'IIl'n('y 
of tIl(' intlt'ht(,dllC~-; of tll(' a~ri{·u1tural cla ... ",-", it i~ n(,('('"SHl')," t.o appoint n 
~l't (If o{fl('el'", "'l1dJ a~ tit(' _"UIT!'y nJl(l .... C'ltlt'lllC'llt oAl(,C!'" WIlD .... holiid · .. i_,it 
('1.1('11 \'illng(' nnd prep:ln~ a ('01')(,,(,t li .... t of nil tlw lIJl(E<;Plltf'(] illllllrWnhlf' 
Ill'OpN! if'''': (If (',wh man and hi;,; a"".>t" :lIld !i:dtilitif'<:. 
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If it is made known that any omiSSIon in it will go against 11im, then 
that l'ecord will be accurate. 1 n cases' of disputed ownership and dehts, 
then a pan('hayat in etl(.:h "illagc may he authorized to ~ettle it awl.that 
sett\('lllPllt :-,ulJjed .to an nppt'al mil:" III.' made final. ThIs retortl. of ngllts. 
and (\'isc.'ts alld li~l.l)iliti(':-; Blust he regularly maintained by paid c . ..,tahli~h
nlt'tlts llnd(-'r the ,-illugc }llll1charnt who uught to he nominated IJ'y tlll: head 
of tile rlistrid. 

5 (rr)~ l/') & (r). Till' amount of «(1) ('hlSS deht-re,gistt'l'pd land I->cl'llred 
(h~lJb-' wilt h~· flIu{'h _"mallcr than that of ll") da"s WIth the IlI'O-Hote . .., aud 
pt.'l' .... onai and other llluy:},Llc ;:'('('ul'ities suc·h as jew('1s and crops. 

In the purposes of del)t~J ('bust's (d), U) (9) and (11) will cover only a 
small portion of dt'hts. 

"\'; ai PI'C'S(,llt -..buHls. dalh(, 1/) ('rlll(,:ltion of C,llildr(,ll in the hight'r 
classes whlc,1I ha" h{'('OIiIC ('xtraft)'(]inarily <'o.'itly and whidt gives llO PI'OPl'l" 
l'ctUI'il. hHS bp('11 the l'aU~,l' of driying IIHllLy falllilie-., to dE-ht arH} l'uin. 

GOY(,l'nm011t. pI ()r('s~i(!ll at InOll(') ·1f'lltlcJ"s and ('o-Dl,el"utivc SOCietIes ,,,,ill 
he the ('Iedtlo!s lil the VIllage" "hIle the Impelial Blink, Govern1Llent and 
co-opel":tti\'(~ sO(,letit's in tOWll:-;, 

The rate<.; oi' intel'C'<.;t J'ang/' from (3 IH'I' ('ent to ]2 per ('ent generally 
Rllll ill rare ('aSes to IH pU' ('('Ilt to 2·1 1)('1' ('eut. 'fIlA hig latHh'd gentries 
are ..,0 iLf'llyil" im'olvl'rl ill dp\'b, that tlH'ir ('state is gOill~ into t.ll(' hand . .; of 
tlipir h'llallt~ ill small holditlgs. j II the ("a,:;:'(' of ~ltlalJ holdings of tlH~ 
laholll'illg: t'ias-..p" lIlP ]alld i.-; t'uliivat(,r] hy thl'IllS(']ves. Tll the ('ase of 
lIIid{lle-da . ..,.-; lund-owner. he ",illlpl~' let ... the land for lea<;c which fct(·ll.rs him 
3i to ·n pct' ('Pitt tlttel'est nil tIl(' YfliuC' of the lund. 

J\'" lltt'; h(!('ll l'e]l('utclliy &aid ahoyC', the sO-f'alh·d C'fficient farlll~r h()r. 
l'()WS at ("',,I} 7} IWI' ('(>t1t for hi." ial"llling OIH'1"niiollS without heing ahIe to 
ill\'(h,l, hi" own mOrlcy or to rt..~('()11P tIll' deftcit II~' otliel' ~Olll'("(' of iIH'OIt\('; he 
lII11"t ill tIl(' natnl'al c'()nt'''(~ of {"'(,llt", 1Jl' prepared tn 10.«(' his land a;; n ;;[H'rifi('e 
tn the ,so-r-allt'(l cOillfori, r-om'enif'fH'p, pleasure lIwl luxur .... that. i . .; P13de 
uyuilald(' to him, 

If the people i1ppcnd on agrinlitun' alollC'. the result nWlltioncd in the 
last two (jlW:<tioll,~ in (:2) ami Xo. 6 will lIuturully follo\\", Hut as the ;:gri
('llltl1r;ll {'!;l."~(,., llayc oth('1' :lY(1('ation., aml "ntll"('(':, of inc(1JJlP, agriculture 
whi{·h i." til(' ltHlill~tay 01 tIlt' pC·l)jJlc·. is Jll"ogn.'s"illg a'HI tIlt' land has llot 
(,Ol!lpiptt'ly ~01lt' out of t.he fanner's hand and IH' ha--; Bot lost the in('en· 
ti,'<.' to p1"o(I\I('(> mol'(' ill a 1,t,tt{'l' ,1tld (,{fie-it'lit rnalllwr. 

6, .... ·,t/'s,:";'"!1 il1l},(sf/"il'.~ Illii,'J! or SH1'J,lflllrllfrrl fo n!lrinrlflll'c .~IIf''' (IS l';rp-
1I1ilfill!/,--Thl' l'il'l' IIlill.~ are the {'ur~e of the llgl'ic-ulturi<.ts. In "VilingC'c, tlnil 
towns larf-!(' 1l1l1l1hl'r of WIIIll('Il, Ulo:-.tly agri('llltllral {'las .... were adding to tlH'ir 
il\('1ll11(, hy ('oll\"('nillg p,Hlfl,\' i)lto ric('. alld now tIl(' lllills han' rnin('(l tlH'll1. 
1\ow it io.; said tlwt til(' lllilk,ij rico h,,<.; lost its yitalllills. So tilt' ric(' mill 
lrlll .. t. 1)(' 1"('III(1\,(,(] from tilt' :lQ:ri('ultl1l'al yill''.!:!:0s and ('('ntp:,s to indtl~trial 
to\\'n-. sud\ :1" B,Jlllh,l\' and Cnkl1tt;l, if not IIH'I'''f':l<';. If the haY(1e' i" e[tllsf>o 

hy lhf' illtn)(ludil)l1 (;r Ill;u,hinpry fOI' prf'pnrillg illC einthing ni\(l {"oppl'r :,ud 
bnl"" Yl'''s(,I". ('\'l'1l nail .. of iroll f(li' (l(j]ll(,,,tic ll.~('. the yillaae :-.pinners, 
W(':1Y('I':-' alid ~llIlih~ arc af.; a (.1:1"" ruill(·d. )Iac,hillt'-Illade hril'ks, tile,::; an(l 
(·('!!l('nt<. <1ncl till' illll'ot[u('riwl ur irull alld ('('ttl('nt g:ir(\c'l's. ~11 th~,;:,(' hliltri
Imtl' tlJ kinill~~ tilt' "o-(,;lll(,(] \'ilbg(' slH,(,i:lii"t...... If tho Tndian ,'illf1g.cn~ 
"'Pl'(' Hot oj til(' pllil!lsoplti(·al tlll"ll of mind, :I1ul if tho\" haLi illlhih(,11 the 
spirit of '\'{'stc'i'U ,-.()!·ia]i~lll and lllutcria!i"lll. t}u'rc wouhi han' h1?('11 :,;(>rious 
rpyo!t", loy this tilill'. 

With 01H:' hnll(l tlH' pl'p<,pnt finnnriaf polic'," has kilk.d the village in(lu~ 
tri('s. :llld wit.h tilt' oth"l' sup:at><;tion is nskC'd for for illl}H"Oyinp: thl:'ul. 
"'\ir-n tll{' C'Olllliti()lls whi(·h nl'(> ll'Yain<;t al'(, not. r(,lllov('!1 hOll' (·an vnll exp,'pt 
tl!{, sillall i.nduslli('<; to illiprow'.'" Ifow('T{'r. let <:olllothing l)f' dl;,\('. Spin
!llll;::!; W<1.-" till :"'('(,lltly 0](> (,OI1IIlIOll sp('f·ial iIH1,,~try nlH1 "par(' timt' work of 
til(' ag:rlcI11tlll'1..,t wh"11 hE' WHS f01"('('(\ to h(' indoor" aIHl tIl(' ~illrtJJ:(' "I'r€'~Y("r 
g:1Yr (·I(lths an(l }'()]l(>;; for thr fal'nwl's to drp::;::; nno draw wntpl". Tf thif'l 
could h(' H>\'i\'(',l it wouM r<>ii('w' tile condition of thl:' pOOl' agrieulturfl! 
clao.;s to sonw ('xtent. -

22 
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,~per;!ll.-The-re ~p(lms to he l\ <Tllsnde against the pnlmyJ'u dimhir-g 
ond drawing thp jui('e from wiIi('h jagp;ery is manufactured among the 
Xadar <:OlIImuni(~' whidl IHtI'ely d('I)(mdt>d upon it~ along with agriculture 
for its existell(-e. 

Xow llIi ..... ..,iollar~· training and teaching: of ideas uf n(>atlle,,~. ett' .• have 
UlJldt, tlJilt (·Ia ...... look UpOI) that husiJIl'."'''' flS JlIeall. and ii is saitl mun" tl'(>{'11 
lit, 1I11(·lilllht·tl, 111ld that {·lillll,('r~ han .. to IJI~ hroug,ht fl'UIII Tl'oy,nll'nrc'" 

rnlp,s ,,)u'('I,lI H1TaJl!!;t'IIll'Ht of illlilu'ing thai. dit:'; ... to do that work is 
hHul('. that. 1I10~t illlJlol'bnt indll:-.tl'Y is ljkl·l~' to be l'uillCd. 

7, The lll"l)illi hunks as diJo.tingui ... Ill'(l from ('",ntrai Banks have no eon
llC'xioll with "ny otlH'r hunks I!Xt'cpt the ('o-opt.'l'atin· Central llilllk or 
Co-olwl'atin:' Bnllking '"Ilioll wl,ieh 11:1<: eOIlIH'xion with lilt> Illljl('l'in! nallk, 

After thC' H'<'OHlIllPI\(latiolls of the T()\\,n.,tlIHl Committee, the "iUngo 
soeidie:o. _ .. l1ti'N III 1l(·1i , ('t·utmJ Ballk~ are vel'\' _"trid. The- short aUlI loug 
t(;'l'111 di..,tiu<"tion h.,:. h(>('()Jll(' water-tight. • 

:;';hort tcrlllS ar(~ l'I"IHl.yahle in one YE'al' wili(·h is not po:-"sihl(~ in all ('flses. 
H thf>rt'- j", (ll\(> I1pfault('r to thp SI)('it't\, the- Imllk d('ht ('annat be }laitl am1 
the hHnk would Ilot gl\'t' to a . ..,o{·jety 'itl al"l'('ilrS. 

Furtlwl', as it is (,OIllIUOII with tJw pre",ent poli(·y and tl"lHlelH'ies t.o 
f'l'Cate to]l-hca\'~' dt'piU"tlll(-'nt ... and St'lTi(,t'_'; and lIIultiply in",titutiolls. the 
TOWlISf'lld ('oll1l1lith'e hn..; ('I't'at(>(1 a (·o!.:!I\" fed('l'i\tioll ,dlich is \'el"\" doul)t
ful of doing an.,· I'(.'al alld pl":ldi(· .. ti work;' if ill its piact' the.Y h,\ll tHlprored 
t.he U.llioll and. a.l:'>o prO\'idt'(~ :-.0111(' 1"E'lIIu.lH'ratioll for the lllallngl'lI1('nt of 
the Ylna~l' :-.;tl(·I{'t.I('~. sa,\'. a hxed hOnOl'Urllllll OJ' pay to tlH.' :'>Nl"t'tnry. and 
if OIl{' sP(·tion of the ('Plltml Bnnk made ihl'lr I'c."p()ll~ilI1(' 1"01- til(' ("OInplet.(> 
_'H1Pl'ITi:-.iuli of the 1I11ioll. tll(>1\ th(' ("Q.oIH.'ratiye lllO\"(,llH'nt will do 1I11I(·h 
11Ptt<'l" work in tIll' yillag('s, Funlu'r, iarg(' !llImbel' of ])t'pm,\' Hegistrars 
with (·<I.,tl:'o· ('..,tahli:-.hlll('nt ha,'e 1)('('11 hl'Ought into {'xist(>I1C'f'. "'hnt 111'(' tilt.':'t· 
going to do~ It" an the 1ll()11(,~' that is . ..,pcnt Oil til(' Dl'IHlty Rl'gi.-.tnns and 
ft'deratLOl\ j., "lwllt 011 yillagf' ~o('idi('~ and ~Olll(, IHOl'e ~n()t'r\'is{Jn .. and 
in",pedors an' appoil1lPd llllldl h{--'U('r alld mon' usdul \rod;;: ('all hp t>xlw('tt'd. 
TilC' f'O-OIH'l'atin' lII(),'l'IlH'lIt do{' ... not .':,('PIlI t(l !>,lIft'l>r for want of finance. 
Hilt ih din1('lllt.\· i_", ill till' J't'IlH)\'illg OlP 1I1C'lItlil capri('C'"> of tIl(' IllI.'mh'.'I·S 

of tlH" \"i\lll~(' s\lvid,\·. "'hat (·ould tllp 1I111II lIg('\' or dir{'t"tm's of tlw 11IuYe· 

I1H'lIt or .... ocit·ty or 1.;lIll.. do. unIt,:'> . ..; tilt, Hll'llIhl'r .... f"1H1~til\ltill;.!: til<' "'()f·i(,t~· 
:let lip In f·o-nl.I·I·;,tin.' pri'H'ipl",,:- In llHlll\" (·;l;"P";. the HII'llilll'l'", would not 

heed tht, nlh-if·p. JJow main' o\" Ih('111 an' pH·pan·1t to he in til(' UllJVI'I1l(-~lIt 
with till' dl'll'rluillatioll of <lctill~ lip to its It'll(·lIillg::-. alld follow the (ll"ill('i
pie" of ('("OIlOlll." and thrift and live within till'll' Uleall~ Hnd Ult t\l('il' {'Oats 
u('("onlillg to theil' ("loth...:'" If thi ... is Illadt' tlJi' prima!';" ('oudit.iun hefore 
3 ,>o(·it'-t~· is 1'0)'11)(>(1. tllt'n )10 :-.o("idy will 1)(' r\'gistel"t.'d. -":\,(,11 Hlppo~inl! a 
f(,\\· IlIClniJers .... ay t('n. Iwgin with ~lIdl :1. n.'~()h-('. how IlHlIl," will join with 
~l1f·ll it 1"(>:-;01\"(,:, "t'r...-. n.'r.\" f('\L and :'o'ct \\"t.' all waHt to !-.ho\\" that the 
lIIO\"('1rlpnt lIa<.; "'pl'end. llll->t('ad of ht'illg ",tri(,r. W(' an' lilwral :llld ~YIllJll\tll('. 
tif', "'hat (-,oulll hf' dOlh' unl" . .., ... the })(,1'5011 \\")10111 .\"illl want to I'a\'l' llll~ a 
milld to ~a\'t' hims€'lf? :\fnrt' prea('iJiug and t('ll(·hing IlHd trniniug i'i 
nt'('(''''"ar.,·. 

11" (';11"11 Ilu'lllht'r I::. m<ltlL' to in"(>!5-t all hi .. 11l011~\', he> it lllouthl." (11' Jailv. 
tutu tlu' SUI·iL"ty HUrl <11"l\W Inull til(' s()(·i\,t\· wh('l1t'\'~1' lit> is ill n(>(·{1. th(,11 one 
lUilY ht' ahl~ III jutll!(' the <":lyiug (.apn<·it.~, of the 1IlclHhC'1'. and the UH'lUht')' 
hin'lM'lf Illit.'" he l'l1('onrngl,d 1,:'0' th(> 1)('t.tt.,1' r{--,~lIlts. 

SOIll(' of tilt' tew "ilb,gp:,> llI;\y ht' ~('l('dt'd and a SOl't of compulsion intro
dUN,1i in the ~o('iety of snch villagt's and a spp(·ial officeI' made to ('ol1{'d 
the l'f'!·m!b. 

1 am <.,tl'onp;I~· of opinion that 1In1f'''s (-'ithl"l" h:'o' fl(>r~ua!';ion or h,v ('om R 

puh:ion. til(' St:ltt· hllyilJ!.:; the right to sa\'{' jt~ suhic('h from fillalwin! ruin. 
('oltl]lC'h: th(' ngricultlll'f11 arlll 111 iddl(->-(·\a;.;s w~r~01H~ in vilbg('", and }ill.all 
towu..; til wake a 1"t~('{)l"{1 of ]'ight-; of their IIlI)YHhlp :ll1d ifUlllo\'nhl(> pro)wr
til'''; amI the a"S('b and Iiallilitl(,'" an(1 a<ljui,t th(,11' hudg:(-'t ft(,(·or<iing t.o tilpil' 
pruh~,hl(~ re{:l--'illts an~l ~a\'e. SOII~ething pl'opOl·tiollfltf'I.,· j·o payoff dC'htr< and 
prondl-' ag:llln"t l"ontJ1lgcncles. It would not he pos~ihle to improve their lot 



167 

hy gi\-illg 1))01'(> and wore dclJts to t Item ,,-hidl will only add to the original 
weIght \\ hi(·h je, dl'o\\-Iling tht,lIt. Before dC'{:(Jrating the IHJllt->l' it lllll_,>t bl".-.t 
Le dC<l!l,,~·d. Then' j" !H. w,t' HI Illaklllg onbHl(' orn<t1l1clltal d(,(-OI"atiull 
while the il\~ide 01 th,-' hou<;{-, is dirty aud stinking. If lIot. :-u!ll(' (Jlle 01' 

otliel' ('\'{,ditoJ' 1I11I"t 1)(, JUt'Pitt'PrJ to IO"t> his {'a(lital.~ :\0 extt"a /'apital mil.'" 
i.e n'{luil'cd it' tl\(' \"lll,,::!£' i ... nInde tllP ullit nlld all tlIP mOllt'\" a\",ji};Jllle jlJ 
the \-jUagc j" Iliade to 110\\ in tile ,<,ociety hy educating 01' l:ompl.'lling the 
villageI' ill tlte \\'ay :-,ugge..,tcd. 

Till'/'(' S('l-:'lliS to be no competition IH..'tWl'CIl l'o-op('l'atin~ banks aut! 
juint-.'>tuek hallks. 

As for ('OII("(·" ... iol1 tlnd ,.,tiJlllllatioll. the lIl(Jrt'il!('Ut doe ... ]lot '>eeLH to 
i-Ilffcl' for wallt 01' 1lIOlK.V, One (',11l take II hOl'~(· tl) til(> I-in'l'; \,hu i", to 
JIIHkL, it drink:- Fir."t ~'l't'at(> a thil'.':-t. The ~\.·n.,e (Ie \,e,>pulI"ihility to f,'.\\'e 
~llld !''''llilY is th(, primary c!t.'lIlpnt. But that is tilt, thing tlUlt is wanting 
111 lllaHy 1'el'::"ol1<:'. 

1 aJil ut!'aid that it ill H 'p(,(-jlie "'()cit:'ty :-a~-. lilt> lll().~t tloUl'i.'~hi!lg; H)(-iety. 
the 1I1E'lld\l'I· ... IIPn' d():-'l·l~· (\u(·."iO\\t'd in ddllil <I"Ollt thl' ahm'clIlelltiollf!(1 
]'e('ord of right.., nnd tilt.' lllcnll-.. uf thpjr ill('olllt' and lllCtilOd ot rejluylll(,lIt, 
they t't'"ellt ,llld ... a~· that Ii 1\'(' don't wallt to .. ay nil these thing ... to YOIl we 
don't W'llIt t~l 1)(· 1I1\;1I11\l'I':::'" for i1a'y know ~'OU will yield to thelll, 

Il,-III,fi(l(,II(ju., 'J(llikillU, 

The illdil!t'tlOU:-< hankf'!, l(·nd!-' H\dll~·.\ on pro-notes on the pC'r~onal and 
lllo\,nhlt.' alld illlllHJY<l1JIl' ::,.enll·itil.·" for lilt I"lrpose;,. 

Th(,.\ cH ..... h hUlldi..,. from CuiUlId'Q and uth~'r (Jla('(·.~. 

:!. lhL'~' a . ..,..,i"l in fil!<l!I('ing: agril'ulutri'l{... alld tnHlc ,HHI illdu)t,·~· to .';Ville 
~XtL'lIt hy ginllJ.( 10a11 Oil til(' st'{"llriti('''' l!IeutiOlll'd al.on' and 31:';0 on the 
:o.('<:urity of cOlllllluditie,.. The <lgl'it'ultural ('lllIIJllllnit~- will have to) pay 
]2 to :!.! }I('r ('ent illtl'rt--'l-t. TIll' ratl' ot inh'H'.q" ;JllIi term.':i of lHI~'1I1f'llt 
will llO douht I If .. ' Illore Hllnl11tugeon<., tu the agricuitlll'i .... t:-, ill the ('Q-(I(Jerati\"() 
~ocieti(, ... than ill the i))(ligcllul),.., lHluk. It' the people' an' (,dnenteJ ill the 
IlllllllWI' ... uggc<:.h'l{ aht)n~ tlwy may he l!lade to H'Hp the helll'iit oj \.eiTJ~ a 
J)l('1l)11el' ill the {·IJ-o)lL'ratiyl.' 11lOVE'fllent, TilL' ('u-0{lct'l.ltin· ttJor('ftlent IILU~t lIe 
IH'cadlt:d a~ a religiou) 1IlOYCll!('1lt. 

/. ludigeuou':i hauk .. ~uft'er Illu('h hy the genel'OliS workillg of the 
ill~ol\'(.'Jl(:: ('ollr\". 

l/l.~·lll rl'~fIllCl(1 flldJit (Iud (Jttfodil)H (~f ('opituf. 

TIH' vJilagn" an' III nt·l·a ul a lIell-c.<,taJdi."hl'd and GUH'II\IlICnt
gU'-Il'antl'cc1 hallk witll "rallc·he.., ill all thcir "ilJages t:,o that tht.,y 1I1,a~- with
out Ju::,~ of tillie and with full confidl'IH:C put in their lllune~· anti draw it in 
their l1l'cd. 

"'itll t110 n'(-unl uf right~ ,,,,"g~l·:-,t('t1 allon.' and J'l'epal'l'd hy the cxi . .,tiug 
land n .. 'r.:onl .... t,lfi' lIII'! the additiolli\! c'(}-(IJwratiH' p"tahli ... hllll'llt. npwly 
iJltl'udu('('ti and with the lll'l'('~,"i1l'y .llld I)o:-,.,il)lr.~ l'L':-,tl'il'liollS <lJ,!;aill:-t hl:\.ury 
all(l \\';Istagl' of tile "illngc' n,!!l"ir'1l1tlll'al illl'OIl)(' :11)1] with ('~ta'tli"'!lll1~lll ()f 

the \ iH<lge palL('!I" .... at nominated hy tilt' head o\' the di.,lI'id (allii lIot I.y 
elected I'odit,~) who dol.'s IIllt ('XPl'i:t allY return OJ' favour frl)lU the 
p'HH·haY'lhlal';' III til(' math.'" ur settlillJ,!; <l11lJo~l all I·o,..,tly _ ... uit illyoh'illg 
6illlldl'. <llltI IlWIl('.Y c1i",Pllh'. I1Im·1i of the l)rl'~t'llt ,Iiffit'ultic·,,: ..... utfering ... Hnd 
IlIWllIpl".YJtIL'ld ~1I1{1 Illlllg('1' 111,1,\' he r('IIIO\ VII. Ea(·h \ illugc \\ ith it:-. JlllllU'

diate need,., IJI'PIHlrcd and Ilianul'ad.u!,pd ill the village will )1lf\·C 1l1l)JlCY 
Pllo\lgh to .... pare 1'01' their ordinary pllrpo:-t',;. 

For L':dl'aor,jinary PUI'IIOSe., :-.11(·11 H:-. the i!llproH.'!tlt'lIt of tIl(' ,·iIIH~c ;1.<; 

a \\'llul". ,,{'!Juok jlUldi(· p\in·(· .... Ijhraric~. n· ... tillg lda(:{'~. illlpro\'('Hlcllt of 
tHnk" <Iud clwl\nl'i:-i ilnd ]'o;Hb. grazing: pl;H·C .... protecti(Jp of (,!'op:-- and 
(,Httk agaill:-t r.1j"'('a~e .... de. thl' help of til(' ">lI1T(Jllluling \·illag",.,> I-hOllld he 
~ought :~I\d cn.onlinat('d \J~' IlK' ~Lttt· and with it:-. monetury help; the 
village life may \)0 illlilrovcd and made attrac.:ti\·c. 
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The yjHagc ,,-hicit \\<\s prosperous :llId . ..,cli-l'Olllained wa.s ruilled II)' 3 
d('~tl'udi\'c illdn,.,trial policy. ~ow ::.uggL,,,tiulll; are cailt'd for to iltlJH:O\"e 
the <-'xi:-.tinp; deplurahle (·ollditioll. lin\\" ('all you do that lllth·s" the tli..'str()y~ 
ing iadu)' h 1 ('I IlVYL'd :-' ~\tly <lIHO\lllt of ('oll."tnwtive effort "'ull't a .... ail. 
AllY alllU\Jut uf lluuri"'!lIHcnts with th~ Rn~tjllg: disc:t"c insid(, ('QuId not he
('xpct-tt-d to do ally PC'1"I1Jalll'llt or [a~tillg illlpruH:'lllt'lIt: though there way 
he ::,1101" uf ilJJllleuwtl' flild temporary H,lleL 

An," alllOllnt of ,nldltiu:lal ('lIpital illtt'odll{-eti ill the ,-i11;,t-';('.':'. withlllit 
~1I[\'g11,1I'dillg the "'ilY jl] \\ flich it, is to htl "l't'llt aJl(I II ithout c.'\umining 
ddillitr/y t1t~· "ru("(',-(/.'I lru/l! Illlitl! Il i . ." 1u Lc rL'l),iid will olily he a drilullg: 
policy illld a ll',\j) jn till' dark. 

""(' IlJ,t\' intwrluH' 1m,' 11111Jdll'f or in.,titmion" with lIO eff"('L E\"('r:v 
("o-op('r:.lli,"l' )jO('J('t.\" hn'> gut I"ult,,, for n'l·I..'i\·i1i~ tle!lll"it.", chit hI11(1, joiut 
plll"l'ha..,c. )'0 that tllnft <tlld ('COllulIly of the wl..'uliJI..'l"." Iltuy 'ie (·HlUU1"<I;..-; ... <l, 
lint uhllo::-.t. ill no ~()('ict:o:. it is availed of; fol' it i." ~aid lll<:'Hlben.; lw.,·c no 
llWIlPy to saYc, 

Tln·.\ nrc I,Ul"l"()\) ing HIHI hOlTu\\·ing. "0 that it j~ )low ",uJ,d that the ("(l-

111''-'( dtl\ l' 11l0H'IIl('lIt J~ a ("(((""P. tOi' chenp aHtl ('a.q· !oan..., an' rathel' 
lllJ(j( I'll.,., than ht'lIl'h( I,ll ,\ \"illagl'l" i" tempt(,cl t.o \~'a"te with h01TIJI\"t.:d 
1Il01\('.'· illlli . .,hill£' \1 itlt bi'l"J"o\\· .... d It:'<lth('I".~. 

The IH'l'''l'!ll \Yl',tl'l"ll id t ',1 of ililpro, iJig till' lut of the JalJotlt'l'r 1,,\" gn"wG; 
him tlt'ttN {"ufI(!itioJ! (Ii h(")1l~il!g <llld (,,(ting, dn,'~,ill~ 'Iml l'lljOyill)!. ;\nd 1:>0 
Hlali:"" Ot\lt'l" h.'1l0lit,. 1)y ollt"llh' i1llprUH'IlH>nt lta:-, hC'('n cau.~dlt h,\" the Indian 
rt'fo\·IllP!".;' "lid l,oliti,:i,\Il~-~ol"ry thf'Y hn\"e not Ulldt'I'!o-tood it,... \lnre,ll nattll'(,. 

Tit" phi IJHlj,lll ,..tHtf'"lllvll. tilt' politi(·ian...; "nu tllp Ri~hi.~ and Dhanna
fo;.:t.~tra.:-; lwd, .artet" agl,-lollg (':".:j)eJ"if'llC'(, and sdtle;,s {'ollsidcmtiult Olll1 after 
the ~tlldy ot the phil(bOl,liy of gO'II\ lind ('\"il. "'l1frerjn~ and ('OHYl'llil'llC(,. 
happilll'~" and misery, ~() spttled tilE' \-illa~e lifi> ,crith a ':>uJlply of all rf'q,uin'. 
1lI('11l;; lor po""ihl(, ('olufu!"b nlHl tUlIYl'nif'IH'(':" and yiila).!c Illu"i('a! and 
drnlll,ni(' l'lltl'n;lillllll'ltt alld fl',ll" .1lHI rf'~til a I!'. 1,otiJ with Jmli\·i.lllal rf>~ 
pl)ll."illiiiti(,.<; '[lId \\-itll It-.,,,, dlalll'{' of W;t~ta::u' allrI ruin tllHI ~l~':'iiu- ot the 
yilllq!;l' ita rlt-{'arnc{l N"·ing,, intu dht<"I!1t town" tlltll fOJ'I:';~n (·OI.lHtn(':-i. 

X (>\\' tIll' }l1l''"'llt glt,l.t 1I('1l h,He :1:10\\11 "0 "l~t.' th<tt tht" ('<Ill th(, old 
Ordl'l" h Bot g;oml <ltld th,-'~ "<lnt ;'0 ~raft 'Ye.,;t~Tn llIatenali1>lll ,lIld tho 
cUll!-,{'(llIPlll {'\'j! illtn tllC' Indian life with thl' belit·f thnt tlley ure doing 
good to the pcopk,. 

At IJlT"'Cllt. tltc yillap;l'l" ill\"('.,h hio.; small in{"olllc in 'the ("hit funds 
organizpd hy a priyatc- indiyi([ua1. The 1'11\.]1(' t.hlt fund., are hot a yer~" 
J)/"ofitahk ("Ot!('~;fI) to the .,"uh'>criht.'l". The k,ll,\'\\l1n b 11(,IH .. 'hted ,tt the <.:o"t 
of tIlt' poor sllh~('l'iher and in lllU:-:it ('aM.~"; the karaswuH b('<,:ol!Jes an ill:-.O!\·Cllt 
aft(,l" ~l)( .. '!lding fn .. 'l'l~" Hnd most gf'JlPl"ou!:>ly otiH'l" pl..'uple's moHey and b01tlt..' 
timcs uffer:-:i half 01' It's,> and .o.;olildinit.' .... notlljllg'. 

It l,dIOH'."> the ~tate to illH·..,tigatL' that Jllattel' and put. the dlit opertltioll 
011 a !inn ha..,is with le ... s t·i.,k to the ,>ul's{'l'il)l'r, 'I'hl' lIitlhi.., and dlit fllIH.]...; 
and till' iottt'l"y Itkt' DilL' rupee a munth \\'itlL ·')(jfJ t,o 1.oon suilsniher,., ll.lld 
Hs. FlO to t.he iir:-.t ](10 ((lrawer,,;) ill their onlt.'I' alld tv tilt, re."t to pa." the 
paid :IJUIIIlut- -.ut'h thing" t'PIJuire l\lt, t.·[lreful ali.t'litilm of Uon~rlllllCllt !tlHl 
redifi,(·ation. ~~...-":,,-i"'l~' "l._'..n~ oobL'~ ~"'!.i !.....ll.'iO i~ tIle ("l,lllltHltl ~a.'"illg. The 
gold and ..,i]\"cr jt.'wt.'J.; :11"(.' a "ort uf proyi~i(ln to tlJC WOIII<'J!lIIOWI wIw haYc 
110 rigllt to partition or I'i~ht tu l'ropt'rtie~. TIl lHufo.t. caw . ., \\iletl tim lallli!y 
i1> in I1t'l'd. tht, hHlinll wOIIIOln]wuti has not l"lAu:-.etl to Iwlp theIr maiL'S t.u 
Hli.)C 1ll011l',\' Oil the jewels ;ulLl CH'n to tli':-'PCbl' thclIl of. Thuug;h it. i:5 )ialJlc 
to iw llllJ"'ndudi\"{' alltI ."'lthj~\("l to rj,..,k .. 01' th(,rt. ,\"('1. it. lws t,p/'n tIll' ~louH 
of thf' Indian lI"OlllHnh()()d (lIHl a .':oort. of mdt'it l·Ullljlul .... iuJt 011 tbe malt-" to 
pro\"id(' fill" tl11'~r f{'llJall' klth alttl kin, A:-. {,vCl'ythillg ('he i", CH'n this, 
good t(J a (·('("tam d\.'I-!!"t'l' hC('ollle" L"'il if It i .. tal,cn to OIl..' L'.'dn'lHl'; large 
MirtlS ure inn'sh'(l III diullJOItU), ete .. whiell l'ould not lIe (·oll\·ert.~d into 
money if nl't'c;,sary, 

1f it i:-, llot inH.!!:>tcd ill j<.'\\"/.,I" not tilt!.\" would tlit.' 11ldiull WOIllHlLiLvud fit.! 

leH lllliH'Oyid('d lHlt ('n'll thi .... lllottt'.'" woulu Ila\"t.' lJ('('l1 I'>pcnt (Jtitt.'l'\\ Ise; the 
indt.,litl'dtl(·,,> tu the ('o-ollt'l"atiyc sOl·idy or till-' PI""11.\t(' meln illnals alone 
will l"I'Jllaill ; h('llt1.' it i ... that tIle aneil'Ht law-g;in.'I~ h.we der·ided that a man 
;mUst ha\"l~ ,:,OIJlC guhl OrlHJ.IUt'ltts on hi., per"on. 
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~ How wuld po"tal (:[10,11 certit\{.'atc 1/(' 1.OpuJUl' with '-I poor flud JlliddlL'~ 
da~" agt"ll"uit.IlI':.tl yillag,u" \\h~'n he h bim..,eH hUl'l'uwJIIg; ut r;Jte~ ~j to :!4 
1'1.'1" ('I."llt:-

l'l'l',-utlc, rollillg ill II vallh as tIll' We~ll'J'Il intlu1lll'iali"t and high oUit"jah 
with till' monthly salal'iE'<; of Ro;. 1.1J:)/) to ;~./l(() and more \1 lIo arc uInt itl to 
gin' !lll,i;' ('x(",· ... " JllfJlll'.' (lIn'l"t t:J till' yiliager Ht .J or tl} }1I:'1' c"t'nt inn· ... t it 
at ,l or .j 1;\,1' cenl ill thl' :'\bdLh .\.pex Hallk which in ttLrn gin:" it at 
li (H'r ('cut tu tlil' ('('\lIra! Bank whidl in it'i tllrn It'lltL~ at 7! IH'l' CI'lIt to 
\ lUnge ~'o-(Jl'L'rnti~'(' ~ol'i('Lit'~ \\-lli(·h in It-- illrJl It'llIl ... 1u til(' 11l(.'IJlber at 

10 lWI' ('('Ill. \\ hat a ('il"cuit";' Jin\\' Illany llllddlclIll'J!:- or CO\lI'~(' lllud, 
llla~' l)l' . ..,aid Oil Iloth ,.,Ide" n·ganling GII\"('l'tllW-'nt cotllpditiUll. 

DHt t\J(' ar;,r:ulllC'nt 011 the i',i(l(' of the {;OYCTllllll'lIt lllu",t \\l·i~h. Jt is tbat 
the (;OH'!'lllll(-'llt ('ould !lut fllHt 1ll0!l.e~' fill' til(' I)ig; projet't;;; 1,lld al-:.o that It 

girt.';, tUOl\! for "al'e :'llld prot'!l:lltll' iJl\"('.c"t/JJt.'tlt lUI" 1,el'.':>()I1'" \\ iu) <:<lllllOt OtlH:>l'
\\·isl' tit·.ll with tbeir lUOllL>y (':-':C('}lt 11:- inn~stillg it ill the ullsafp hanks and 
with UlO!\Cy deilit·Li. 

;j. til tht"· ',",I,\" HI which h;Jnking .\IId illH-'."ttlH·nt IS lilldel' .... tood now, 
tll(' jn,iian'" :11" .... \ O'~ :-Iu\\'. ,I.,> till'.'" :11'(' ill all things. ill c·h;lngiilg til{,ir old 
\\H' .... 01 W\·~·,tinC!: i!l land alid hlllht.' .... ;lnd ill .!!1I1d .\lId ... iln'\". Linn thl:-' \I-ny 
(It ·illYl ..... till;,!: \n ·tllt· IJlll",lil'lIlllll l,allk~ alld ri,-l-;~' l'llt("'l'l'j"'l~" 

:'Lall.Y ,",u-t'alil·(] Wl'1I-p .... tal,li,.l!t.,d nnd l"eii:ll,i,' han\;:" ~l't tlU-'llhe\yl..'S invtJh'ctl 
111 I"i .. ;!~.\· "pC'{·\Iialium .. ; \\hell ill('Y Inii tllL'.\· h;IH~ notiling to toc;~. Illlt only 
the in\(·~tor, ,dw (·:--;,p('dJl1;! to gpt Illi;.!h dirid{'JH1~ OJ' g()od jllh·rt.'sb) hetier 
l"t'turn~ thnll fn)lJl lalld 01' 1,\· lettill).': !lllllie.\" lit' ill1t'. ha,,- to 10,>", ('yen the 
IlJ·ill{"ipn!. ',",lllt 0\ Ill\ ... ill(',""" IlIur;dlt\· :'l!ld j"(·liahillty. I ('<11 h' detel'::' the 
IJ\di;:tll~ WilD are Il<ltlll',dly 1Illt! ltal,itn,;!1,\ oj' :1 illtiJu",oJ;hic- t('n;lwrnmellt. 

Lik(., ~()Il~h :--:~:l l,{dd,j~· lll<lln .... ]J/Jrt-lirul alld nt'n'r-tn,lJl'-~t'lI·t("d-I1'jth 
t·Ullljl;IJJir· ... aH' ~tartl'll ;IJlll llll' ]J~'dpll'·.'" Jlloney to a bq;~ ,--,"tt'llt has heeu 
wa"IH'd if not ;ldHall.' . ..,\\" i1l1111:'<1 , 

TiJl' ,\riJllthllot. .\llJiW{"{'. th(., ~<Ile uf the 1\.oilpnUi and 3b ... UH' TUllllL'I'Y· 
:llld ... c;lI1(!a)" uh(Iut t!\(. Tillllt·\'pll.y ;...({gar :1I1d tll1..:' (Hiitll'e of a ChettiYlit" and 
till' ill~()h-t'IH'Y uf tiu' ·'>0 Illally illdi~(:llO!h hanking agL'ncic'>. rightly. I think. 
m:lk ... till.' 1J('opie thild~ twil'(-' ht"l'o}"(' tilt ... ·.'· pUt theil' lI\(nH'~' in the hand:; of 
1I11kIlU\\]l in"tilulion" with their hC'adqlwrtC'!·s ill di"tant IJla("i~<'. 

Fur1111.'l' till' <::.tii(llhlH.·...,'> of tlio .... t' \d1O ~willdll' and lin- il lifc of WR':otc 
<It'tt'/·s <1.11.\' ;,illlpll'-Illintied :'gril"liltlll·j-:.t fl'om h:n';ng an;ything to do with 
::.o-calk·t! bank,:> al,d ill~ul·alH·f'.~. indu"tl ial (·[)JllJHlliit·..., alld illdigClwth IH(llk~. 

Or l·II1]/".,,(' l,uttil]).; the IlJoncy ;\1 (;U\'('I"IlJllt'llt 10HII,> i-.; the lJl' ... t Hlltl en-!l 
hettf'l" than ill\'c"ting in land. nut ihl' rhangillg: of policies or Go .... ern
JIIellt 1.1'1(\ {'itang;illg !U1"1I1" ()f GU"t.'I"lIIIII'llt have in a wa.t" atfet:i(·d the milld" 
of th(.· "ustie IH'ul'le, ,dw itt the tinle ,,,hell the (ip\'C'I"llIllt'l!t during the 
Great \\·.'lr w<Inted tl) r<'li,,>l..' mOlll'\' In- tit(' ::,ak uf pu:-,tnl t't'rti[ieatl's, opt'llly 
h(.'l.nd that they \H'l"{' 1)(.'\"("1 ~OjTI~ t~ ;4t'l kick that llIUIl(',\". This is "cry 
"l,J! klln\\'l\ to t.lJO.,e HUll-official geullt"lllt'n all(l Omt·l"'., "ilo attelUj)tt'll to 

I'ol'u],tri:tc it in yillabc.:o. TlH.:'Y rai .... eJ money ollly hy eOlupuh.ioll, 

11" Olt' CO\'el"IlIIH'llt puuJ.,; aW<l~' all the . .,purc IllfJJWY tilCn there will IH..! 
nothing ldt ]'01' priYLlt.(· ('llt.erpl·i ... l', IIlTl. the GOH'l'1l1lL(,lIt lllay fillHlItC Oil 
~aft, '>t·(,llril.\". well-c1Jll ... idl-l"ed 111'jy;lIe (·utpl"pri,,(.' lll[(1 :-lridl:.; watch the 
~.tI'd.\" 111 it. :-';u{"h {·tllprpf·j,-c ItHht fir"t hI..' j'(llllJwllpd tu work "dll ,<;)lIHll 
J,ay <llid jlllt all titt' ~';Il"llitlg.., H~ I"l''''('["\'('. It. ,,11011111 ]lot he ,tllowt'd tu di\ ide 
the {·drlll!lg,.; ClIIl(!ll;! tIle (iircctorat(.'; tht.: ~al('-pr()('f"l'~l':i (I!' the arlick,.,> pru· 
liun'{i .If Iar~I' IllOlLlhl y !1;lY!-' anrI Llt tra\·l.jll1l~ <1110\';111("(· ... Hilt! Itl"o h.Y 
llJJlllljJuLIf,iwl oj l\(,(,tJ!Tuh \nll o/l'eJ' gl}l)tl cii"ici(,IH\:- for :J ~e;lr :tllil t\\"o; 
there \\'ill thCH In' ddkit IIH1:11\("(' ~ht'{,t--; ,,·hidl \\()uitl lltlnll.\' hring; the eon· 
t'erll tn liquidatitJll. Su("h p('r ..... ll11 ... tbink th:lt tJli'Y are illllllllll{' fO.l" .tlll'Y 
h;IH' l"l'H·j\"(·d tht' 111(lIW," ,I'" <l.'.';(·nh for tlH' ill{,PI'I)(ll"llt('ll ("(ll lJ lin) I,'". 11l11lterl. 
Th(·.,,(.· PPl"HI!1 ... will <lilllO .... 1. :d\\':n'~ lit' hig Hlld inllu(·ntinl gt'nll(,IlH'Jl with 
power tu "klpt· tlH' pulie·.\' uf G(lYl'rll1l1l'tJt <Lwl re,form tlte Hindu ~o(·id~· and 
e\'cll tit .. (;O\'I'I·ttlut'ut will lit· al'l'aid of qu(·.'-lioning ami I,rillgilt).!; thcw to 
hook. '''by ... IIOUld (It{· Stall' allm,' ~\If'h lott('l"Y anti {·heat.illl! to he pra("tisl:d 
011 the illllO("{'llt, plllllie;' The wa,' uf 1h{' State is stnmgp like the way of 
God, TIll'be ."I)-called magnate-; llre a I)ublie ('UI':::'C, They min pul)lil" cou
fiuence hy thl'il' wickctl Uil)::' LlllU udiun. 
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The lalJ{~ 01 ;,illlplicit.", the land ul truth alld til{> land of poets and tilO 
land ~Jf stnd ()hcdlf..'Ill'l' to the law:-- ot the State and l'uhli(; anti private 
moraltty. ilW'3 II)" illtr()(lu("~ioll oj' We",h.'rtl culture heen turned to the 
contrary. 

Heel'lItly u XatiOllill LivC'-.r,.toek llanking, Limited, :}IOllllt nuUtl. ~ladl"lls 
agl'Il('Y, I'tlt lip a 110ard in till'se parts and {'ollf't:t('d 1lI00W~·. Ib I'ro'"'I'('dus 
('lIlltailled IlJaIl\' "il! 11<IIIIl''> 11"011\ )1a£1l"a"" Xo olle i" to bl' found here. 
,All 1-,01'1 ... ul Ld,>f..' - (·01ll11<.111i(',,> are a!lO\\"(·d to hl' adH!rti:-.cd and people 
dWelted, 

A ~'('rlaill 111<\11 ,\hu 11<1(1 toudl with "(>1111" ~\:-."lIranf·e Balik. I.illlih·,I, 
f,a~·:-. that it i-; not :t !'('Ijahle-· mIl'. ',"itlt thousalJd and OIW :-;uch Illllllhug 
and ho),;u .... ('()Illpallil'" lind ('h('<ltiltg 0111(1 "windlillg g:reat tinal1eiai oqz;uni
~atioH<" hu\\" ("ould 011(' l'Xpe('t til(' poor "illagcr:-;. with tllt·il" 1"a<:e:;. hurnt. 
to lip tile milk ;tgain? 

I f tilt, State ,,0 al"ntngp,,- to purge the haukillg worlJ 01 thc"e swindll'ij 
and indu("t, ("oufidt'1H:e In" Statl' "eeuritib and guarantee, then the people 
will sJLI\\"l~· re"ort to ~lI(·h ill:;.titutiuns. 
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Written evidence of N. S. PAHALAJANI. Esq., Madura. 

11.-/ ntl ia(,1I011.~ IJllllki1i!1. 
Tho hnnk('l's in this distrid carryon the following transactions:-

(n) They advanee tlIOIWy on the l)(~rsonal ('!'('elit of the party on the 
execution of a hundi 01' a pro-liote 01' in ('Ul'n"llt ;l("{,Ollllt. 

(II) The~' advun(>p money on persoJlal so{"urity. i.e .. taking a note or 
n humli signed fly two persons ill'>tC'ud of one, also on hypothf'('lltioll. pte. 

(I') The~' ndvauee money on lonll~ on se-t"urity of goods of ('vl'ry kind. 
(d) 1'11('Y give demand draft" payahle at yurions places ill india, on 

receiving a smull (1)IIlIllission. 

(I') They gi\'e telegraphic t.ransfers also on payment of commission. 

(f) Th",), take deposits at a rate of inten'st nll'~'in!2: from tIne<' to 
six per <-,cut. 

(II) Thp,Y di.",eoulit the bills or 111lndis mentioned in panlgraphs (a) and 
(1/) with the rnq.erial Balik of India 01' any other b:mk ,,-hel'evel' they fiuti 
it profit.ahle to them, 

(11) The." purchase demand drafts from partie':; who send Heir mer
chandise to various parts of Tnelia and discount the same with tlu· Tml)C
I'ial Bank ot India 01' ~end thplIl to their l()(',d agents fol' ('OI1('ctiOIl, 
reserving fo!' them::.ekes a slllall portion of their ('oll1llli, ... sioll as tiwir pl'ofit. 
then·hy not only ('Jl('oul'ag:illf.!; hut al...o helping wiLh finane'e all kinrls of 
hn:~in(ls. ... , 

2, The illdige-nou::. haJlkers help a great (kal in finam'illg trudC', ap:,l'ieul
tUl'e and indllstrip,,> in the proyin('e, as will he <"1'(>11 from th(' fon·going 
paragl'aph, IHOyided t.he hu,.,ines<, is }JI?l1efwial to t1wil" inten:· ... t . .., alslI. 

:1, 'flit' indigC'llou>; hanks in thi" di"trid al'C' wpll ol'gallizt'd aud Ye1'j' 
well managcd. The amouut of thl·i .. (';\I,ital j", I'xten,.,iH' nmonllting; to i:\khs 
of rupee". and the voluJlle of theil' husin(>s..; depends I1IJOII til<' variou,> 
dJallges in tile 1llf)IlCY market alld a]...,o upon thl' fnt:ilitib gin'll to them 
hy the IlIlJH'l'inl Bank 111](1 otJJt'r hank .... whi('h. <I..; it now appear.." h('gin 
to ('olllpete with thelll rathcl' than ~iH' tlw11l 1lI0l'/" LII·ilitit's. n ... tht·~· ought 
to do ill the iflt<'n''ot of the trade and (,OflIIrWI"{'(' of tilt.' ('O\llltI'Y, Theil' 
expen"ps art.' limited ,lI1rl they do !lot h"yp a hig ",taff to 111;lI1agl' their husi
nehS, so IllliCh so tlwt the work for wbi(,h hankers han:' half a t!oz'-.'Il of ...,tafl' , 
will requirE' IlIOl'e t.han II dozen of IWI'",on" ;It tllt' IUlI)!'riai Bank 0\' allY 
other (,OIl('el'lI. The h('nut~' of the mallagellll'lIt is, that those who are 
appointed at the hNld of affairs. ~\I'e lIot paid lhllai nll()wan('t' IH'I' lIlonth, 
hilt: al'l' allowl·d a ('e!'tain "hal'C ill tllf' lIl't ill('ollll' alltl }l('Il('e t\)(':,>' an' mor(' 
int('('('<;t:('d in the affair..; of the finn, TIl(' l'Piatioll'i 11(>1\n'(,11 til(> hankers 
Hlld the hl\uks. s,,£'('iali~' til(' 11l1J1f'l'inl Hunk, ha\'c b<"l'!1 fnr fl'Oltl ""ati~ffldoI'Y, 
TlH' prin('ijl~d source of lllOTH'y at pJ'e"'{'llt is t.ht> r lllp;:>riai Balik of I llllia, 
\vhi(·h dOf':-i 110t gin· gl'eatC'l' faeilitil's to tlWlll, Thl' Ill:Ulag(,l"Iwnt of til(> 
hUllk being ill tlw hallds of 1I011-lndi<ln:-;. 110 ('an' is tab'll to :-01..'(' that th('sc 
slll'otfs (irHligE'non", imnker,,) get th l, fal'ilitie-.. <lU(' to tlH'lll fO!' tIl(' pnrpo,;e 
fir heing lH'lpflll to Indiall trade, 011 the ('ontra!'\', ('Y('ry effort j ... llllHk 
liy the Illtlllllf!t'lIIent of tIl(' lillpt-'rinl Rauk uf India to ('Olllpetl' with the 
indigenous banker!", who ill fact ('anllot (·ompdp with a hig hank, which 
gets "ust funds from the GOYf'l'nlllf'llt. fl'f'f' of interp",t. BE'sides the 1ll1J1l:lgf'I'S 
of thf' hrall('lw','-. han' YPI'~' little freedom, t.o adY:lII('1' mont'Y evcn to :-.uit
allIc partiE'S. and generally for nil su(·h llIatt;:>]'s tll('Y lwYe to depend UpOll 
in . ...,tnH'tion ... from Ulf'ir hertel affiPf', whieh (':lnllot he (>Xlwdt,d to kno,," ,";0 

11l11eh detail!'o. al)Ol1t. thf' irustwodhin(':-:s of the partir:. ... a ... tIl(' local nH1I1agel' 
who is 011 the sllot, Tt is Oil account of this that the opening of more 
hl'alH,heo.; of tl](, Imperial Bank of TH(lia has hpPl1 a failllr<·. 

4. TIH' hun<lis and credit instrllllH'nts llsf'd h~' the local hunkers arC' 
g(,ll('l'ally hnndis or IlPgotiahle instruments with stamp. which are lwing 
sold hy tIl(' GO"(,l'JlIll('nt and alRo (lel1l1111d pro-l1ot(>s printC'd on ordinary 
paper. wher(,OIl a l'f'yenlle .';.tamp of anna 1 to 4 is Ilt'ing affixecl as 1)('1' l'C'gll
latiolJ.'l of tIl{' Indian Stamp Act (llidc ('opi(><; attached). 
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.5. The methods of granting lonn~ n1'<", that the hankers first of all satisfy 
thems(>}v(>s ahout the position and status of tht' party who appronches 
them for a Joan. and thcn for appron>d pnrtie" they nllow c3.,h crcrlits up 
to U ('Ntain limit tixC'tl lly thelll, GC'IH'ral1: ... th(>y give loam; fo), a pl'ri3d 
of thrC'(' montlls, hut in certain cases wlH'l'(> th(' pUl'ti(>s nrc VC'f~' sound, 
they gin .. loan::. repayahlE' (>\'('11 nftC'J' six months or more. 

C('lwralJy th(> source of providing tl1C'III"cIH'S with 1l10n(>y is the JIllI)('· 
l'ial Bank of TlI<lia. with whom tlw\' c1i-":('oullt tIlt' hl1Udi,; for thrpp lIlollth~, 
r('('eiv('(l hy them from the partie.;,' T1H',Y han' got ample ul.pitnl of their 
mnl abo to do tlu"> lmsinl''if:.. hut on'!, nlHl alll)\,(, that if tl}('y rcqnil'f> lllOn0,\', 
tlw,\' will go to ill<' 11!lpf'rial Rallk of Inllill HI' 1l11~' nnw!" hllllk whj('hpw,l' 
i,'-l mOJ"(' prnfitllblp to tlWlll. TIll' IlHperial Hank of Jlttlia (,olll]H'tes in this 
husint',,,;,,;. Knowing tIl(' )Wlne", of th .. partit, ... who tab' :ld\';It\("t':-i from ihe 
hank('r."; [mill tIll' 11111141i..; <li"'('Olllltl,rl \\"itll thplll h\" tIl(> bttt'T". thoy IIp]Hof1.('h 
the tHlI·tit,,, to hnn' (11':llin!2;'" with th(>1ll 41irf'd1.'". 01' in (·a-.p the pnrti('s 
ha\,(' prior d(·aling ... with lit(· lm]l(,l"i;ll Ballk. tllf',\' itl<.:i:-..t 1l1l0n tll(,111 to stop 
the d(,:l1ill!!s with the 111lnkt'rs. lIndt'l" tlll·C'n.t..; th:d tlIPi!" dpnlings with t.ho 
hank wOIl],l h(' ,.;tnpp('c1 in ('n~(' t11('\' ("Ilntillu(' rl('a1ing~ with tlw h:1111.;e1"00I. 
'I'll(' I"p~ll]i oj tili ... i". th:lt thp l)ndi,"'; l"l'qHI':-.t t.h .. h:\I11..p1''' Jlot to disr'oullt 
tltt>ll· l)ill" ,\·jth tll\.' Tm(ll'rini Bank of Illtli:1 :tnd titC' IlllnKPr ... ill ord~'r tt') 
-"MisC.\· tlll'il' (·(Jll<..titU('llt<; h:tn· to kf'f'p kH'k <l JIlajor podiou of theil· hills 
E"ltht'I' in their box 01· try to IlisJ)o:<;p of til(> hills in the 101'nl mn1'kf't. or 
~i\"(' th(' ),ill .... in l)Hllk-.; l)'th"1" rlHI'n nIP fnlJwl'lnl Rallk, whi{·h is tllllo,,; <1('
JlI·i,·pfi 01' 1\ "Ul),.;t;llltial l)ol'tioll of llu~i'I""'''' "hi('h in the natllrnl ('oU'·S() of 
thillp;s ought tt) go to the Tllljwl'i<l1 Hank. 

The TItl])C'ri.tl Rank of TI111ia Hot ()1l1~' c'ompete" ill pr~ril)di('al 1111'-iI10"1'> 
Imt en'n ill 11p1I1al111 rlrnft hllSilw,,;<;. wlli,·ll j" ,1irC'dh ('011['('1"))£,,1 with the 
tl'alle and ap;l'i('ultnl'e of tIl<' l·ol1ntr.\·. 1'11('" do llot' han' fh:t'd latC',.; [.)1" 
tlwil' hu<;itl(",~",. \\'hjel! j-,; klrtuful to t1H' IlIt(>t'(' .... t.'-l of tilt:' trade in g('""rnl. 
Tll fornl"1" dn"" t1w )':drs fill' (It'IIl:11Hl draft..; u ... e(l to ],(, tli(' S:1III(, ihrOllf.!hout 
tIn' .Y(':ll·, awl 011 tI,p Ol~"f'Il!Hll of thi .... incli~"nOlh h'lnl,I'I'S 11<"('(1 to haH' nxpd 
ratp..; for tllPnl with till' llH'J'(·hnnt..; II'h" ... PHd th('i1' lll(')'c-hnlltlisr t.o t.he 
diffl'rpnt pnrh of India. with til(' ],1'"u1t that f'\,('\,\·thill!r waf> going: Oil 
SY<.;h·'IIHtic·alh and nl(·t\IlHli('nll" witlirlllt I!l.\' hil(·h, XO\\' tIw ('asp is oth('l'
\~·IS~. TIlf' 11lIpPl'i:iI B:tllk 11;)" 110 iiXt,rl 1":1t(> llul t1l(, ngf'l1ts han" h"~"l 
:lutlrOI·tZf'(} 1', hUMp (liffpII'II! /"<11('.''; lH"I'(J!'llill!! -to tllf' tilllf'."; Ilnd .<;t:)tl' of 
tilt· !\IOIH'" 11l'll'kt·t. ,,·!tidl (·II,:dp .... a \"('I"\" gl't'at tr()II\II(, til thf' puhli(' at 
lar!! ... For f''':11lIp1e. if a 11.\IlI,N. (·qn .... idr·l·illg that Oil' l)illlk 11:1(1 l:1"t tiltle 
t:lkf'1l oll,··,..,ixt('(·ntll ('('IIII·,i ....... ioll j'()l' a tl!'ll1and draft Oil Cnkuth, dl:.\\,ge 
hi ... ('Ol\"titlll'nts ~ 01' .! pel' (·Pllt. lillt Oil ~uillg to tilt' Illl]ll'l"inl nnnk. -find 
that tht' r:dp i .... ~ ]wr ('(>111. \<1\1 wili ~·nnr ... ('lf I·PHliw how It,d,wapl ht' \\·jll r(,pJ; 
for. }H' will !l('\'(']" likt' to !--,:in' hi,.; \\'110\(' ~'llIlll"i'i"io)n to the Tmne-
l·j;\1 Bank, Th(' l'I· .... nlt will I"... tlut 11(' will 11:\\'p to \,ptlll'lI the 
hills til thf' P;ll'li~~ ... "h!> will h:J\'(' no otlll'l' r!') l)llt. to pa,\' l-,()111e-
thillP.; f"nln th,·il· own P'l!"kf·t. fnl' 1hf' ::ron"..; \ri]1 1~ 'n' ,\lrf';;'~\' 1;:'('11 (1(,,>
pnU·hpll ,HId tilt· ill~'r;i/·(> ,11,0 "Pllt 10 tI,e ral"t~t at thp lower' rate of com· 
mj ..... ~inn. fl ... <.,i(ll'''' thf> i1Hli;:rpnou~ hnnkt'l"<'; ill 0l't1(·1' tn f,I1:1'1('(' tll1'il' hll'.::i-
J1P:.; .... ha"f' to dr<lw lHOllPY fl'lllll t1rf'il' otlH'J' offi(·(· .... wlll'1'('in tll,," sec ill'lt 
t.hf'.'" ha\'(' g-ot II)Oll!'." in· f'Xf'P"''', For thi" '!l·I!('1·al1.\· tlH'.\" han~ to !!() to 
t.hf' TlIlIlf'rial Balik, n . .:; it lla'" "("'('1"<11 101';111(·11(''' ill \"ariull" 1I1a('f':<, Tt 11ft, 
h(>('11 f(llIllr\ frll111 /''\1)f'1"1(,11('(' tll,)t at tillll'''' till' 1111111'l'ial Balik al'f'(>lJts fl'!)nl 
'<;1I('h ... hJ'l!tf", (l/'l!l;wd dralb. fot' Rs .. )!I.III)() ;It :] til1\t' Lilt :Ii :)llOtlH'r' tilll~ 
wllPll tilt' ,.,hl'Off" l"(>(lllin' 11'011('\' :llld t'f,h'ill:' ()/l Ill{' IWIlI, tlll·:-'· (·"lll(, to 
di."w(jllnt a d"IIl<lllrl draft !"ill' n..... III.Olln, H,c\" ;>1'(' illfnl"lllPd tll,\1 tll"ll" 
d(>lIlJ1nd ,lrafj~ IIIl to H..; ~n.O()(j onh· \I'ill 11(' a("f"('plp,l. .\11 illdi"::;<'llol1S ll:111kl'l' 
T<,hillg nll Llll' TlIlp(,I'i:1\ BalIk will lrn\"(' 11l'Olllis('d "'() ll'''lll\" lli1"illP"'''' Ilponlp 
to '~dw' tllPlll monf'\" :11111 tl"·,, fill will hp·,nlirillg' in hie:. offi" ... How Rwkrra.rd 
)w 'will ff'rl nt tl);lt j illlP if h(' j.:; (li .... ftppnilltp(l 1;];:(> til; ... nnrl hOI\" diffi('lllt lw 
will f(,('1 at that. time' t() llianag<" the clrfH'it of TI<;, ZI).I)()O all of a "tH1rl('n 
wilhill that };hort time! 

}fo]"l'm'f'r, it has h('(>n w'n I"N,pntJ:1,' fOllllrl that '~1ll:l1l 11f1rtiC's WllO flftpr 
df'<;out(·hing rli(>il' JI1<'J"{·han<li..;C' \\·ill IIPPI'onl'll thp ilHlig(l))OHS hallkC')'.<., for 
givillJ,! th(,1lI 1II0Jl('Y. arf' IInw f"al\pd 11l)()Jl It.'" th(' Tl~lp('rjnl nnuk of TIUli:l jo 
gi\'l' hminf'<;;s {lirN·t to tIl{' h:lllk. and th(' hallk gn'''s th(,111 lIlor(' faeiliti('.'l 
nlHl c1J:1rgC's tllt'tIl l('s,," ('om1llis~ioll than ("'('n the hankers, 'The hllsin('~s 
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whirh the hank u<;e<1 to get thl'0t16h the hankers i~ being recci\'ed hy thelh 
direct from the parties, with the re.;;ult that the bank not only loses tho 
l'esponsihilit:y of the hankers in the lllatter but u\",o geLs less profit. In 
thi., way the bank tfics to cur short the J,usil1es~ of the hanker;.;, thel'ehy 
putting'thcllhe]y('s abo to a IOhs at tillle:~. The n.'(·ortIs wilt ~11O\" that thero 
would han· ileell so mall\' losses to tht' hank on U('('lIllHt of theil' taKing; thi~ 
polle,'" while lo~ses thmugh the hu,.,jll(''i . ., truw,uctl'd lJY thc'llI with t}\(' ha'nkul's 
wiJl hI.' {H'acticully nil. 

Gf'tt(>['ally the indigenous bankers aHow interest on deposits from thr,*, 
to six pel' cent. 

6. The rat(o of intere"t eharged hy the h:ll1kl"rs to <111 tlwir pal'tjps 
"aries ft('('onling to t11(' rat(' of t11(' JmI)(~I'i!ll Ballk of Tmlia, for they keep 
a sruall IIl<u'gin of two to th1'c(> pCI' ('el1t nycr and ahoyc the rat£!' of tiLe 
Impcrial Bunk, The l'::tte~ are roa~()nahl(' and do not rr'l1uiro a (,h:1II,l0 
01' reduction, 

7, Tlwre i~ 110 prpjnil.ice whatso€'\'('1' ngainst the indigenolls hankel'!=:, 

The law is dt:'fieient to snf('gl1al'd th(' intC'l'f'sh of the hankers in as much 
as durillg tIl(' Pl'('~(>nt ti1l1(,:'; ~r) lll:lny (1(,1ItOI'5 ]'('"Ol't t.o ill~(lh-cn('y lH'O('ccd
ings nftel' :lrrnnging pl'L'yiou,~I:,>' lor thc,i)' fornilil's. d(', TI1~ l'f'ason for 
this i<; th:1t tlwH' i-.; ('ollllJE'titinn in c\'pry lill(, of hu.,illC'''-'; and ppoplp f\1't' U1I
ahle t.o make huth tllf'il' ('IHIs lllcet. froln til(' inCfllllC' of tlu,ir 111l<;ine<.;s, If, 
on the nnrap;c, peopl(' fmil lo,,~ in their husine<;s, they <It OIlf'C resort to 
insolnllC'\' petit ion, This f'01l1(1 h(' ayoided if til(' (lffende]'s, name]y, those 
who ('asil," find a <;heltcl' in the insnl\'C'l1(,Y Twtition pl'OC'L'eding:-; aro d(>;lit 
witll "('\'prpl~' anrl. mllrl£' to ner'('mnt foJ' tiJf' loss in a deal' and legitimate 
wa:,>' ~nr1 <'n'n aftC'r thC'y ar(' di~{:hnrg(>(l t11(':'>' :;,hould h~ llHHI{' liahlc to pay 
the dehts, in ('asc th(':,>' al'(' in a ]lo"itioll to pa,\', Fl1dht,J'. tIlf' (1{'htnr's 
insoln'!l('." p('t.ition shollld )lot he ar'('{'ptf'd h," thf' ('(Iud lI11h··o; he j., brought 
llnclf'I' ,1I'1'<',<;t hy -virtue of a dpcl'ee which he' i" lHlt ;)h1(' to (li~('harg(', n,c.:=;ic1es, 
the IlI'bent regulatioll" a1.'i() I'('quire a littJ(' dwngt· ~,-) far (1<. the ill(ligen()llS 
hunk('rs llrp ('011('('1'11(:'(1. TIl(> prbent ('ourt prOt-Cdlll'C" takl's n H"I';'o' JUllg 
time alHl in th(, 1ll(':lllldlilc di."hollf':-.t ])('1':-.on;.; tak{' ~l(lY"lltag(' of this [InrI 
fraurl1l1entl~· alil'll:tt(' their prop{'J'ti",,, during: tllp llPnden['y of til(' Sllit, 
Cn<i('I' tllP ciJ'f'UIll.<.;tlln('('s illY ..,u;:!:g('~tioll i.,; that nIl ,'>tl1ts 'If the itl(li~(,l1oUS 
hankers ... hould 11f' tl'it'd I)" the ~l1llllllal'y pro(,prllll(, allfi that thf' pl'opel,ti('~ 

of t.he d.'ft'IHlallh "hOllld Ii" ol'det'cd to he atta('heri ,,'lt1101lt tlclnv, or at lea'~t 
tIle Ilef('lldaut,-; should giy(' an nlldt"rt;)kitlg through till' C'(llIl't n~)t to aliC'llutf' 
OJ' disJlo~(, of their properties, HE'Bifie:-, the "nits fil('d by the banhrs 
should he given prefcren{'e in a~ llllH"h a'i th<':,>' should hf'! tflk('11 for trinl 
and (le('ided with t.he lea ... t. pos,,>ible dch'.", 

R., Thi~ dn5s of hank('l'S can he 1ll0T(, ... el'VicE'ahle to the comnHInit\- 01' 
[lnhlir ill gf'neraL ii' they r('('{'i\'(~ more hanking L)(·ilitil'<' from tllf' l;npe
rial Hallk, The l~allkE'r:=; 5110llh1 he ('on ... iu{'red H<; :l)!;C'nt<; of the fmlll'I'Ln\ 
Bank :1l1d thC'l't'fol'f' [ .';uggc,.,t that P\'cl'y kind of IIlI"im'"" should (·()l\lP 

frolll thelll, H-; usC'd to Ill' the ('1b(' ill forllwr cIa,Ys, They should liE' gi\('H 

H wid", S('OIW for IJ\l:-;ill(',,:-; and r'~1I'(, -.honld he tal,Cll to ~(,l' thnt tlL{,~- ;,!:in! 
all 01' :1 lllUjO!' p()rti()ll of their llll~ille~s to til(' Tmperial Bank 1':-lt1l(,1' than 
to oth(,I' han"~, This will en('olll':1l!(' them to do titl';I' h11<;iIlP<';" on a \'('r~' 
lal'!::!;!' ... ('alp. TIH':'>- th(,lll<..;pin" ~tal1(linC! a<; PIHlol'<'(-'l'-;, th(' h;\nk'<; 1ll0lH"y will 
he ,,('['ul'erl II\' thp11l, They the!ll"ch'(',~ "hfJll1tl he nlll)\H'!1 to (li",('ollnt tllL'iJ' 
hi!!.., 8t the ('UITC'llt I';ltr:> ~f tli£-' illlJll'rial BaTik throughout the ~'('[ll', Thi" 
killrl {lr aIT:tllgellll'llt \rill :-,hm" good r(,~H1ts and thus llr()YC of gr('ut h·,lp 
to til{' tradc and f'OIlITll£'H'(' of the (,()HIltr,L Be..,ill .. ·:-., th(' ('\'01'f'~ of I'UjHJf','> 

l,ying i(llC' in (;O\'('1'llll1('l1t ('h('sts \\·ill h(' u<.;ed for thr> furthf'l':1n('C' nn(l [):(h-:llwe
lll('l1t of tl'ade and ('omm(')'('(' of the ('ollntr~', Tt is not np('('s-.ary foJ' Ow 
Imperial Bank to illcrf'a~r tht~ir hl'an('lu.'s liereaftC'1', hut the~' should ~'ork 
through the n}!:cll(,y SYstt'lll <1ho\'l:' proposf'cL The gr('at :I(h-nniages of the 
.... Y~tcm will hp th:lt tho shroffs heing lo('al nWIl ('all know lo('nl ('onditinl1S 
I~eltf'[, rind ,,-ill titel'l,fol'(> pron:' marc helpful ill dC\'('I(lpillg' I(wal harle, 
TIl('." thf'lll~('he" l)Ping li:l1ll(' in the llIattc!', thC'y will bkC' g;reut ('are tf) 
Sf'!' that tht:' 1ll01lC'Y is h(,lng utilizl'd ill sound ('onc('rns nnd t.he puhliC' [I1~o 
,.,'ill ha\,(' their 1:I.('(,011l1tS with thelll frC'ply considering tllat tlley h:lY(' the 
'If'lp and ('o-operation of til(> Impf'rial Rank, The hank. if it so d€'.~il'r><;, 
may hm'e a separate Offi(,E'T appointed for the puqlO~e of enqniries ah011t 
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the nature of the parties with whom these shl'Offs do hu<;iu(>ss. The c3sh
keepers or othel' officc!',,; of the hunk :-:honld not Le cntrusted with ~his 
important work. as at present. h€'cau . .,e they baye gut their offi('ial duties 
to a~end to and they hardly find time to wake cnquirie~. 

Another way of solYing this problf:'111 is that SOllie of the hankNs may 
be appointed as guarantee iJrokC'n; and ('very husin€'-.,,, of til(' hank, so far 
RS thf'ir df':liings with hu.,;il1c,>s people ure ("()Heernerl, should he transacteu 
tbrough thf'Bl, :1.<, th!'.\" may lIe ('O!L"iidel'l,d as <l~~'llts of tht, fll1lH'I'iai Bank. 
The a~enb may ~H'-' H'fjuirC'd t,~ gi\'l~ It !-I'turity uf a partil'niar <lIllOlillt 

reg:ndlllg thl' hUSlll('S:-' they do il)l' the bank. Such gunrnlltm' hrokpl"s will 
he alJle to i<how good result:" for titC' J lllp('l'inl BallK <llld the U;tnk Iwed not 
he afraid r~~nrding any los.,> hy wOl'kins: through them. 'I'll!,; kind of 
appointmellt of ,,,hro[f:; as guaralltee i'l'okt'J'S nUl." h~ made after ('urdul 
cnquirie.-,;, For undertakilll-!; all this, they ~honld he ul]ov.ccl a n>rtain ('om. 
mission on the wol'1.: trall';acied through them. 

"~e are {If opinion that the majority of the Dir(>dOl'" tlnd the manage
ment of tll£' Imperial Bank ~hou]d hC' Indian,,,; :Uld it w;!l 1)(-' ollly then that 
they will ilan~ an intf'I't-':-.: in tl\;" IJtr\inH trade, [\l1t] tlH'n alrHlC' t1II'Y will 
have tIle (:olllidpII('O o\' tilt> g'-:'lloral plll)liv. }~s at pl'(',,(>nt the mH!lagmupnt 
is caring IlU)I'(> for the fon~ign indu.-:hic:.: HI1(l trau(' lind ktye no regard 
whatso('\'er for thc In(]ian ("Oill'C'I'JlS, 

The hupcriaJ Iblll;: should gin:, tC'mporal')" oH>nhnft..; tl) 1111 the bankers 
and abo to npPl'On'd pariips aud :-;\JOl1III (-harge !Jank rate of lnt .. re"t fdt' 

t.he sallH", B(->sid(·~, they shoullI )",d,'c ;:[ ll'~l ... t :? to :~ JlpJ" ('ClIt illkl"(,:~t for 
SUIll~ in r1pr>osit with thC'tll in ('urrellt, UC('(Jun,t,,;, This \\'ill greatly indu('c 
th~ i:lndlords aJl(1 other rich people to (l('pc.-;it tlu'ir UlOll('y with ill(' Impc
rial Bank ilhtf'tld of utilizing the> .~ame in the p~lrl'hasc of dialllolll1", or 
othel' valuahle:::. or k('cping the same with them in tl1(>il' ~afe as at PI'C's('ut. 

The Tmp(,l'ial Bank nt present tokes it~ own time ill tlw lllntt~l' of P:H'>
ing {"hl:'qIlP:-! or in the muttel' of issuing draft.s or tt~lf'gnlphie trall~f('l'l'1. 
Th('~- 11a\"c to go throll~h It If'll,l;thy pro('(>{lure of haying th(,tn pas~(>(l hy 
various offi('{'['~ of till' hank. therehy C'<lnsing grf'at delay which llatUI'Ul!y 

tir('s the pat:(>ll('C' of t.llf' puhlic and they ]>I'(·!'el' to han> n('('Ollnts with the 
kmkcf'''; l'<1th(>l' than with the hank, Parti('" l\'hosc hundis are> c1i . .,('otmted 
hv the hunkers with thc TUllwrial Hnllk of I"elia, ill (Jr(]er to avoid such 
sr')rt of d<,lay Wllill' Jln~'ing the> lllolle~' for their hundi:.; and getting thmn 
h:lf'k, prefPl' to glYC the mo!H'V to thc hnnk('t's cvcn ::t f(>w days he fore 
the duC' date' nlHl til€' h:lnkf'l''; June to pay the same tn the hank on thc ,1u(' 
datf'. Tf arrangNllenr., 1I'C'!'e madc to ha\'(> cyery linC' of work );;f'pm':ltdy, 
the work would he <'x[lf'dih'!(l. The hank adnlilli~tratiotl should realizc 
that til(' hnnk i:-; for the ('onv('niC'Tl{'{, of the g(>llenlJ puhlic [mel t1wref()1'c 
thpy should nlJt gin' undue prCft'l'(,llc(' to fon>i~Il(,J'<; in pref('J"PIl(,c to 
lndians, For cxal1lpl£" if It fot'Piglwr or an ;\llglo-Tndian ('01l1CS tn tll(' 
hank fo1" <:nshing a dlH{UC', he is lIot nnly treat<'rl Witll l'C'spcd and g-i"C',l a 
(·hair to) sit on, hut the nffI('ers of tlt0 hank ,,('C' to his wanb without clf'lay 
and }IP gr){>s sati ... fipd within a ~h()rt tilll~. while any llHlinn ('oJ1stitt1(>nt 
of thc hank, wh<1t('\'(.'1' he his p()~iti(lll, ha.'; to wait ~tanding at th(' ('()l1ntpl' 
fot' a llllJlll)('r of hour" for I"e('pi';in~ t!lf' valne of his ehc(jlw. TIll" ;:..hol11d 
11(' Illlt an end to as soon .'l:'i po""ible. 

Thf' hundi .",tamp of .1j:l2 per ('ent i., lleusy and tI,el"cfOl'e the mel'('hant::. 
prefer to ('Xi-'("lltt' delJllllHl pro-Ilotes on 1 to 4 HJlTIa stnmp inst(\ati of Wl'It

ing pl'riodi('al bills. Jf this i<; n·tlu('('{l, th(>l'c j,.; eypry prohahilit,v of tradcr,;; 
{'x('("uting hun(h" on stamped paper, fTuntlis (';\1\ v('r~' ca'-il,\' II(' dL"(,01l11t,>.1 
\\'ith the Imperial Bank of India or nlly othe]' bank hut that win not be> 
the ('ase with demand pro-llotf'S. J f the stamp (,hargt's are redllc(';I, the 
hank can :r~)t more l!U,>ine.<;s. ' 

9, The indigPtlOll<; hrmk<>r!'; h:lYC Y('I~' low pXpens(,s on [t("("ount of thC'il' 
estahli<;hm(>nt. pte., .1l1d Jl(>nr'c they lI<1l'(> mol'£> profit in comparison with 
tlu' lq'anp}!es of th(' ItlI}l('!'ial Hank having til£' ~alllf> rtl1lount of work, 
E.,timat.e ('an not he made 3-'; it all df'penlis UpfJll thC'ir yolump of husiness, 
(lxt('ut of th.~il' capital al'd the faciiitiC'l:; [!:i\'<'ll to t.hem lJy t.he lHtnb. 

10. Thc indigf'l1011S hankers g(>nerall~' tr~' to mect all dE'mnnil<; for monC'y 
(It' tlw parti('~, which aPP<'ar to them to he-. sound. So far as the latter por
tion j~ ("Ol1("f'rH(,(l, it all depends upon th(' ('apitnl of the hankel' eotlcprlH'u 

om1 al-;o upon the {"I'cdit he enjoY8 ~·it.h tho IUI{)(>rial Bunk ~Ild other hank~, 
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(1 ) 
Ib. ___ _ Madura ______ 19 

On derrand _________________________ promise 

to }l1.y SF:l'H FA'rrCHAN D GOKALDAS or order the sU"O of Rupees _____ _ 

_____________ . ________________ ollly for value 

received in cash witb intere!lt at __________ :per tent -perr ______ _ 

(2) 

Dlle date _____ _ 

Hund:' No. Madura, dated _____ 19 

RIS. 1,000, 

~ 
.. \t (~H) ninety d:lys aft('r date without grace days we ploruite, 

"'Ji il· .'" to pay Retb ,}!\.tichand Gok"ltlbs or order at the office 0(' ___ _ 
~ . 
r.F. :" 

" § --_______________ the sum of JUpefS ol.e 

thousand only for Talue received in L'ash. 

FiIteen :1nnaS. 

24 
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Written evidence of MUHAMMAD AZAMULLA KHAN SAHIB 
BAHADUR, Revenue Divisional OJlicer, Ellore Division, 

West Godavari District. 

I.-.l(J,.i~ u/fufoi rl'f~lit (llld ('fcdit j{lei/iti(',tl. fot' !I III all industries, 

1. (u) The)' borrow malllly from local money-lenders or richOl' ryots, A 
smaller l)('r<'entag(~ clt.'pC'nd Oil tiwir own n'"olln'{'..,. 

(b) As alJOn.!. But a few go in for State loans. 
(c) Borrowing or sales of old stocks. 

The rate of jntt-"n'<.;t rnngt.''> frOtH }{e. 1·0·6 P{'l' ('('nt pel' ll\el1:-i(,Ill, ('om
pouuil intNe<,t. auuuall ... ·, to Us. l-H.fJ pel' ('put p£'r ]lIonth to 1)(' t'(.'('oYel'co 

Oll('e ill thn·(, \"1.-',\1'<; with intf'r{':-.t. rS\lall~' hou,>{'''!, (·attk· and laud .. al'e 
lll{Jrt~<lg('d. .EX(·c·pt ill Kollair .U'pa., Ow :-.tanding ('I'0ll is llot tnkt'H a.'> 
1;eeurih'. 'I'll(' rea_,>on for thi" i'~ the ioeid ('ultinltor . .., then! IW\'t' no other 
property worth the name. In S(IJII~' ('~l"~'i tfi(' rat('s of _"alt' IH-('('-i are n'gu
htted hy :-.tiplll~lt.i\Jn, 

The Imperial Dank of India in the larger yillages and the co~operative 
societies in lIlon' \'illng('s n(h'anc(' mOIle>y.,>, Hnt hy far the> gn'nte<;t sum i'J 
lent out by 10('al mouey-It..·ndcr:-;, lllel'dIallts and dNt!e>r:-" 

The whole of the ,Ellore taluk would prohably require some fh"e Iukhs of 
capital. 

The ~J'('at del'N't 01' the prf">ent ~y.'>t{·1ll i" that in the case of hanks tho 
paYllwnts hay" to he lUadf' r('~uJarl." which Ulan;.' I'yot.., rcpl irk"otlw, The 
money-Ieuders appear to be more cOl1~iderate but in the long run the hor
rowel' los(',., the wbolp or part of hL., holding, The only pral'ti('ahle remedy 
!>P{,llIS to tJ(> to ],(.gulat .. the rate of illter('~t alld h'I'llis (If loam; hv iegi,';]ation 
01' at ally rate tH gin' thl' ('ollrh p()Wl'r,> to \'<\t';" mill modify tfl(>m, 

2. Every 1llprchant of some- !>tanding has dl'nlings with the higger ryots. 
The latcr J..end their produce to thp 11I('1'l'hnlll',- shop;; alHt a I;afrr is kept. 
Tho accoullts are settled pel'iodicully, Yery ottC'n the ~Illall€'r traders of tho 
villages ('oll€'C't the pl'<HhH'e and send it on tlwir own tH'('ount to the bm~iness 
c~ntrt', ThC' poorer ryot is Oftl'H pinched for mOlWy and parts with his 
pmduec ns quickly u'" possihle which is 110t u"uall~' to his advantage, Co
operati\'e f'ffort to form pools "'ill no douht help the l'yot, But we need a 
bund of workers in ('neh centff>, Business habits and hone~ty are not wffi
cieutI:r developed in v iIIage.,> , rnl(>,,,s <"10':;(> .<,upervision is e~ercis(>d by some 
outRide agency with dra8tic powers at lell,,,t in tIl(> earl iN' stages) the efforts 
are not likely to mat(>ria,lize easily, 

Intf'l"nal r(,lllittall(,(,~ nr(' ~(,('\lrcd h~' '1fllflfrIlliS or lr>th'I's di],(,(,tin:! pay
n\(>ut i,,~u('d b~' onC' Ill(>J'chnnt to nnothN ha"ing; an :'\('connt with him, It 
is V(>l'~" limited, In tilE:' (·asp of !:ufo ,..,hop'" the. 1,:\'ot.., han' n fail' d(>~n';~ of 
credit and get ('onsid(,l'nhle amount." as JO:ln'> Oil all o("('a . ..;iolls, 

Hundis or other Il('p;otiahlc in<,tl'lllll(,llts nre not n?s(lJ'tpd to irl the rural 
areas, 

Railway recf'ipts arc used for raising mon(>}, in marketing; produce. 

r havC' not had much to 00 with this t'~'PH of lmsinE-ss and my information 
on these points is w·)';.' limitE-do 

3. In the Ellol'e tal uk land value ranges from Hs, 1.000 to Rs, 10 per 
Acre, \\'('t land lIlldel' the ('nunl S\'.'itPIll is more \'aluull]c than \l"f>t b1Hl in 
the uplanrl part" whel'(' the suppl~' 'of \"11te1" is not so a,>~ur('iT, I.ands in t:he 
Kolla.ir whidl are liahle t.o !-'uhmer."joll a1'(' wortll l('~s than equally nch 
lands in th(> snfe-r pads of til(' eh·ltn, Commnnication fa(,1liti(>1'> also play 
'<;0111('- par't in }'('g11Iatillg tIl(> nlill(, of thl' lan(l. TIl(' dr,\' Jand<: in this tallik 
:ll'(' poor in {[llalit\' and tl1('Y yi(,ld. 1<,..,,, \'alnahl{, ('I'OP~, But :l1(lIIg thl" 
Gorlllvari. lands \'j('Jding ('hilli('<:;, tohacco aIHI othf'1' vnluahll~ f'ron:; a1'(' worth 
ns murh fl" Rs, ] ,000 pN' ~l.('r(' (>V(>11 though thr>y nrC' fhy land .. ," 'f1H" l'r>turn 
in thE' ca!';f' of til(> valuahlf' land" is not Ics~ than 5 pN ('('n t., SalE'S in (,OUl't 

deCff'E>!l always fet('h a low pri('(l hf'C'aus(> of tho danger of encnmhrances. 

• 



\ 

177 

Snles fot non-pnymf'nt of l'C'\'enne arc fr(>{' from C'11('umhl'flnces and fetch 
dC'("CHt rat('''> "'''({'ppt wh<,J'P t\tPl"t' i .. eOlllbiw\tion Ill' I"qwd!ltinll f)f tIl{' delHultf>1' 
bU:'<'jng haek the land fly llayil1~ up arn';u~ iu til" prnpt'l' timf'. Sales hy 
prinltl' IH'f!;otiatiotl" gil'" tIl{' bj;.rh~, ... j "a111l' l';..;:('t')Jt wlH'I"l' til(> pHl·til· ... l'Il'ltt 

t1eht.ol's lind ('t'ethims in wllil,lL C;\"C' ot]WI' ('on..,idC'l'atioll!, prcyail, 

4. ThC'l'C' al'e no it·gal impediments to mortgage of land aud agricultural 
holdings. Then' arC' HO land Illortg"lp;e 01' agricllltnral hunks. 

G(,llprall~·. T thinl, that. wilt,J'f' the' ImpNial Ball};: h wnrkillg it i'> 
h('('Olllilig pO»1I1l11' wit It til{' hf'ttf'r ('];1 ..... " of ['yof", 'I'hl' (·o-npf'rntin' hank:- nrC' 
not \'C'I'V lhC'fu\ a" nit' ))lOll"\' wll;(·11 a 11I('lIIhl'l' ('lIn 1.on!),," i" lilllitf'(l and 
insnfIki~lIt for hi ... n(>(>(1 ... "'0 'that tlw HPt 1"P"ttlt i:-; that th£' mirldle (·In""" i" 
without banking fariliti(''', ~\ mo]"(' intp!l<...i\"p w()rkill~ of thc' "o-opC'ratiw' 
soeif'tif'" might h(>1p nil tile J)flO1'('t" I·~·ot.... \Y}l<lt is \\';llltf'd i<; It ;.~·~h'm of 
hank" to h(>lp til(> Illiddh'-(·Ia<..." i".\"()t..... Th~' llIortgng;p hank fUI' tlli" <"lass 
JllU~t han' Iaq.!:(>l· [nlHh than what i~ pos"ihl(' to g(·t ill the shape oi dPJlOsits. 
Dehelltur(' bOlH1 ... mnst hI' thf' nltimate uim. J)C'IlHl.uds aI'C aj,o lilH'ly to 
\"an- from n':'I!" to H'nr. To "tart with, 1"III1I1s Illll ... t 1)(' ul,taitl(>(l froJll ('(,Iltral 
jnstitnti()Il~. Tll(" lllOl't.~ngf' hank IIIU ... t hrn'c (;O\'t'l"IlIl1l'llt ~uarnJlt{'t:! till 
people 1<'arll to llIall[\j!(' the affair'> 011 strict hu .... illc'>s iinf's. TIl(> hank must 
he J)l'(,]HHCd to l<>t ~Hlt IlHIIH"-," at 7 OJ' 'i~ 1)('1' ('t>Ilt. 'f1l(>rf' 1lI11 .. t Ill' IlI'o,·i ... iotl 
fOl' long-tt'rm (')'(~dit.~ again-.t sound sf'('urity if thc' JlIHjorit~· of ryots are to 
tukf' to the lIP\\, hanks. A rigid application of for('elo~ur(' ,,"ouM di-"('I'etlit 
tlw new 1Il0\'('IH('ut. 

;,), SpC'cial f;upelTisol's will hnve to he employed to get a fairly accurate 
est.imate of the. inuchtNhl(,s'l ill a di .... trid. At pl'c';cnt reliable estimates do 
not (,X 1st and the jigul'f"'; which lllj~ht 1){' uhtninahle from the In(:ollle~tax 
Df'TwJ'tlllf'nt "how tllP jndl'lltp(ll1p,,~ of the 1'111':11 (.1.)""-('''' and thi' m·hall PI'Op:t' 
mixf'd up. Tlli'.\" 1Hf' not 11 "are g;uid(>. 1 t is al,.,o to he ]JI'hUllled that :l. 

larw'r pl'oportioll of indehteodll{,ss dop,., not ~() h(>fnl'c tll(" IlH'OIllC-L1X 
DI-'Il<"u·tJllf'nt fit all. 

Thf' Ilpnts nr(" incul'Tc-rl for all itf'II1S (');.("<>pt (q) and (i) 't\'})i('h l)(~:\(lo:; arc 
V('T" littlp re<.;ortC'd to, Tnoigf'noU'> tnnllf'y-le>nde>l's almost ll1011opoliz(> thp 
rtt'ht<:. TIl(' rate> of illtC'l'("st hC'gins with Hr'. 1 nnd lila;" j:!;O to flH"11 TIs. 2 
])(>]' cent pCI' month. Parti('lllnl' <,p('b, ('.:r .. Illiga", ::"\nd Kapns, 11('il1~ 
rf'du('r'd tf) tenantl·Y. is 1I0t. an unkllown "'pf'f'ia('l(' in till"' llplnn<1 part of l\Jr' 
flistl"id., Tn SUdl (::lS("S tIH.' iPllant nat.nrally ge>t~ )-;ull('tl alld l('ss dJi{'if'nt., 
Th(>1"(' j.... al"o the ()tlwr prnre-"s at wOl'k. 'TIlt' llliU'{"! {,lwrget i(' a nd hi! Hl~' 
p(>()pi(' [rolll Yizagap:ltalll diM rid llllVP s('UIf'd in pnrts ~nd haH' lll'PIi 
offp]"ing yprY adnilltngf'olls {('nih to lp,-.,or,., (If land, so that thf' ftJ!l"iruIturfll 
hahits of the holdf'rs are llllcl('rllliTwd and the- h'lltl.nt.s (,lid with lJet'Olning 
mast/'I'S of the land by a pro('l':-'s of stpalthy arn·Nioll. 

O. Ri£'e mil1illg i'> going down hE'fore th(' fa('tol'ie<; as many \i1l1"\gp~ han~ 
sma\] pUW('J' rif'(~ mil\-;. (;nr-making is !lot, YPl'\' ('xtel1sin.h' rf>"nl'tl'd t.o. 
nnt it is /'XU\l1t ill a fl'''' "illn;..!;('s. It is diffi(·nlt to pIns.'; it ns suh. ... jrliarv to 
ngri(·uitnl'P. Tt is illlllllg("d in n fl>w months of tll(' r('nr ane1 thf' tl'f'('-t;lpi)ing 
(,In ... :-,: taIH'" f(\ it. rll ",Olll(' tal111,s t!J{>:o.,C' Illt:'H :11'(' regularly i'nh"i.Ji:u'll II\' 
t.he ])p(,(,fl.n Sugar and Ahknri ('()nlllan~; with h(>ndquartf'l'<; nt ~jd:l(la\'()le, 
l'"(>g(·tahl(><.; nl'I' larg('ly l"ai<"('r1 ill anel :ll'OlllHl th(l town of F.!lnrf'. 

HnlHl-!-.)lil1lling: i" not· so pr('Ynl("lli as it 11;';PI1 to lH~, 

F.X('ppt ill t!H' ('n~f> of ":2;111' lllJlkillp;" 111Il!lillg' ('nil h(l <lon,. to thn 
ndv:lntn~p of tlH' 111"0(111(-('1', 

Fnl"lll("'" grow filiI'(' and. l.lt·nt\" of IlallllYrns viddino: fihn' ('xi,.,t. ROlll"'
making- and nlJil'd f'rnft<; Blight 11(' (><.tahli:<.hl"'d in <.elf'd(ld f'('lItrps to ~tjllltl
hte proondion and marketing. :'\0 marhinf']'Y i<; JHX'e"sary anc! I1II1("h ("apitnl 
is )lOt al<.;o l'NIUirf'(l. 

64..\, Hnllc]loo11l<'; nnd w(lHying al'(> f:liriy ('OHlmon in \'illa~(''' :\1111 in tOll'll$;. 
To Nlahl,· the w(>[tVf'r<:; in I!<'t a d(>(,f'nt 1'1'1 urn [tnnngf'llH'nt:- til get ~'arn 
(>hf'fHl Ji:lY(, tn hf' lllfl.(le. Thprf' i<; n (,In",.:; of ~-C!a\'cl'.<; who :11"f' f'Xdll-.i\'C'h' 
E'mnlQw'd (\11 thi'i, T Imr(> l«ft th;", indu:<.try out of a(,(·()ltnt ill pnrngraph J) 
~S i1 '('annot :1fTf>(·j t.ll!' ,(!f'I1f'l':11itv of the n'ot. nnJ)lllntioll. Th(' in(lm,tr~' l'{ 
t,l){} ftispPTSf'ri to hf! rnpnhlf> of ally ('o-ol'dination, 
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A g()()(l <I(>al of fi.'1hing is ('al'ric(l un in the Kollnil' lake. No regular 
fu>hoo('lH'ing i:-. done) thongh fbhf'rnWll largely cut up tbht>:-; in :.trips and dry 
tlU'llI. Ttl(' Wl.\ddi:-. who ('atdl tIH.' fish !-;ell them rllt'aply til U1idtll(;>llll'U who 
bl'iug Ull tilt, flJ"Odu('t' to the }~lloL'e JlHll"kt:'t fur ~ale, "'i~hing is extensively 
followpd hy Wnddis who ha"c ulso cultiYation in &omall plots side hy I:lide 
with it. i du lIut thi II I .. tli<' l'olulitif)1I of tIl(' ti .. hiug ilHIIl~try ('i.lIl hl' 
imlll"OYNl upon. 

ThCl'O l~ a good d('al of <'arpet-IHaklllg at Ellorc and in the &UI raundmg 
village", The lahoul IS (,JIlplo; ... cd cheap ;L1Hl a .. .-lee of t'XPOl"U'IS ha" !-.prullJ.! 

UJ) who get nil the profit flom the sweated lahonr. The forme)' l propl'ietor 
w(':.lY(>rs' ha .... gin'll plaf'{' to '~l'J"'itud(" to t)w.""c ('xpol't('r:-o. It should I~ 
"o ... ~i"l(' to I"(·vi ... e the' old ~y~tt'm (If (',I("h lIlall 11I'odu('iu1; ('lU'Pc-ts 011 hi:-- OWII 

aN'olint and st'llin::c thelll in the lllal'kct U1I his own t(ll'm~. lJerhaps the 
~l'('at dmw-huck with thi .. illlll1~tr." is the violent fluC'tuutioJl!-. in the lllUl'J(et 
{Ol' dC'uw,nd aUll prieC'l" 

7, Tho (·o-opN·ati ..... e banks llrc independent of the Jml)erinl Bank of 
India, Each bas its own pe('uliar soltt'('es of cnpital. Th(>)'(' anI no otJl('J' 
banks, 

Il.-Illtiigenu1l1 ba1il:ill!}. 

1. )lou(',\'-hllldin~ is thf> rHily husiut'ss of pl'inl.to hankers-)(al'waris) 
Yaisyas and othl:'r I'i('h Jall.d-hold('I'~, 

2. :\Io!-.t. of tilt' trade- gOE'S Oil lI\on('~' honO\\'('u f!'Ow th('se. 
tLre run on the joint ('apital of partners, nut fpU" go ill for 
the market 011 delK-ntul'C's, 

.'1. « 4. I lin\'(' no information. 
5. P]C>ll."e SN> u1Ide-r 1. paragl'uph 1. 

SE'v('ral mills 
horrowing in 

They ha\'f' usually their own ~apital. Not 11111l:;ualls they themselves 
hOlTOU' at low I'ftt('s (anna!". R pl'l" ('f'nt p(>r annum) und Iny out the lnOlW~·. 

6, The r~lt.e~ nm~e hom R(l. 1-0-6 to Its. 1-9-0 and even Rs. 2 per cent 
per month, Th(' onl,\' way (If I't'(lu<-'ing the rate is by offering money at a 
low rat(> and h,\' making l'xorhiLlIlt I'tltf'!-. Yliriahl(' h,\' tht> ordpl' of the 
('otll't'5, 

U,\' J!!4kin~ lJl()nt~,\' pal,il," pl'()('\lrahlt~ at n low rate tht>l'e i!> Rtimulus to freeJy 
re'>Ol'ting to 10l.\n~ J.lHd it w(lul<1 undollhtt'llI,\' improve tht~ )-,tnndal'll of living, 
Thf'l'c i,l.( nl<;{) tilt, dang,·.· of ryut,.. gl'owiug t'xtr:wagant :1Ilfl J'('('kl{'s~ as i!-o 
the t(>uderH",\' nn tilt' pnrt of vcry llIany young men. 

7. Tht"J'1" is lin pn'judi('l' again~t indige-nous hankers. In fact they control 
n larg~ part of tht' population and thi~ i!-o fC'lt ut tIl(' time of p)e(,tions. 

8. By 111'inging clown inte-l'(';.t :llld h,\' making J'epn~'ments less rigid ali is 
tll;ualJy t.tw rl\',(> ill GO\,(,l'Il1uf>nt ill"t.it.utinns, th€'Sc lo(~;ll hankers £'an be 
l'e-ndere-d llll.rlllll'!,;<'; Ilnd IUOl'tl us('ful to the soC'iety, 1'h('80 people would 
natuJ'all~' dislike IUl~' rli,.,tnl'haJH"t' of th(> ('oll(lition,~ of whkb th",y hal'e heen 
secure fol' g('llt'rations, 

9. Til" indigeuolh hanker:-- may Ue said t.o make a deall profit of the full 
rate of int(>I'e-~t at Wllidl thpy lend out their mone\', Thev nre usual1v 
c·l('ver and ('a"('<., of bad d(>hh 1.\/'(' f(,w afld far hetw('('Ii, ~ ~ 

10. Thel'l' i.., nothing likp. in .... uffic·j(,IlC'." of (,Hpiinl flS th(>~· th(>mselves nre 
prepared to bOT'rnw, (~'a.<;e-s of refusal arc few, 

11, I hl\\,(' no proposal~, 
12. Xo, 

lIl.-ln I'estmrnt hn1Jit (lTlfl offrnrtion n/ capitol, 

1: I think til£' e-xi:;tinp; rp<;OllrC'(>g are snffic'ie-nt for 1\11 ordinary 
T<"qulrements. 

The till I,,' f:1('il~ti('" for th<" jn~'p<;tnH'llt of slwing!<> ar(' t.hf' "avin(!.c; .1mnks
Prn:;tal. C'o-op(>l':ttin' nnd Tmpenal lllUl.k ana Postal Cnsh Cf'rtifit"aies A 
numhor of pl"opi{> kN'p their nHme~ with tl'~ders, Rut most Trots p~'efer 

• 
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purchasing lands and making jewC'ls. I thi~l~. that, tlLe hoarding ,hahit is 
decreasing. 1 do ,not think that, t~e .. taclhtll~s, lo~ mOllt-'y. sann~s are 
suffieiellt. )lauy villages luck the faCIlitIes. It 1'5 tIllS tha,t IS kccplIlg on 
the jewel habit. The hahit is still prevalent among the nllage folk. 

2. Postal Cash Certifkates are l)Opular enough only among the more 
intelligt'ut pf'oplt,. Tho,,(' who can it'ud lWJni(',,; OJl tlwir m\11 lH:I'Oltut jlt'('ft'l" 

to improve their capital that way and the attraction for land is always 
strong. Thel'tl is uo risk ill it. 1 think Po~tal Cash Certificates ,..,IJOultt tJ(~ 
made availahle for silie in c\'(.lry village ano faeiijties for getting l'l,rulHb 
}'(lfldered easier if possible. The ignorant people fear nothing more than 
theJ do the formalities that are often necessary. A good deal of propoganda 
is also require-u. Co-operative so(.'icties can perhall~ be utilised to serve the 
purpose. That J;ceIDg tho only way to attract other classes. 

3. I think the facilities in existence arc insufficient. As already mentioned 
a.ctivo people turn their capital in their own hands either on trade or 
money·lending. It is people in puhlic service and funds of institutions and 
of minors that are really used in purchasing Government secuT'ities. 

4. Tho ('ommon idt>a is to plIl'('ha.<;(· h011<'('::' OJ' lands, take to tl'ad(, and 
money.lending. Ullle~s thf' money saving habit is encollrall':{'d and nnwh 
improved I do not think that a suffici(,l\tI~, numerous ('13<,5 of smalt inv(>stors 
would ~]))·jn~ up in the villages. 

Securities other than Government f;ecurities attract the business people 
of an advanred class. 

The hackward da.,,';es spend thf' mon('y thC'y get, in mnrrillg('s. feRst, and 
drink. The middle ('lass people and Toorpus make jewels or purchase lands 
or other real property. The numher of people who get enough money to 
he able to hoard or invest in property is how('ver small. They could better 
Us(' the mOlley if tht'y knew how to df'posit them in a simple safe mann('r. 
Many people still hoard money. 

It is not un(,Olllmon for a big farmer to lend mone" to others. The 
money is lent to the depl'(><;sed classes on Y('ry auynntnp;eou<; tf'rms ttl the 
lender. For the amounts advallc'Nl the dppr('ssed da ..... '> man prm-tif'ull" 
halHls ?Y('r to hi!"') .t.1l(> entiN! p)'oduc,c of his land. .As a rule KlIlllmas, 
Kshatnyas and' ,Y1oilas are aeculllulatlllg w('alth. The !';.Ilme must he said 
of the ~oorpus on a smaller 8('81('. Th.e other (·ustes. llmhmins and Kapus) 
arc gettmp: more extravagant ami th£'ll' wealth is not so progl"t"ssive. 

5. I do not think the cheque hahit has made any headwav eXC(lpt in 
the mercantile class and Government servants. ~ . 

6. Certai~ly ~he. ha~king: and ilweStI~lent. h~bit is low in this country. 
80 far as tillS dlstnet. I~ ~·~I\{·f'rlled. J .HlIllk It l~ dtu .. ' tn t.he \"1\;u(' atta('lu>cl 
to land and to th~ f<l;Clhbes for ordmary trade and money-lending. The 
people have 110 faIth In modern methods and the pionE'ers have not heen 
of the best type. 

Iut(,ll.';ive pl'Opaganda a.nd employment of C'Q-oppruHn" s~'st4?m should 
alonp df'ycJQP the spirit in th .... people. 

Th(' m'\\, hrallrh('-s of th(' Imperial flank are populllr and tlu'il' ex.tC'll:;;.ion 
is much appreciated hy the Mgger farm(,-TB. 

25 
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Written evidence of KAZI SYED KASSIM SAHIB Bahadur, 
Member, Hosur Taluk Board and Salem District Board, 

Andevanpalli, Fost Denkanikotta. 

1. (0), (II) &- (c) An agriculturist, who i-; poor, horrows money hom a 
mOlley-lender at th(> rat£' (If It! or 1;) per (,cnt ilLtcrc~t nft(>r having a loan 
mortgage bOll<} C"x(>('utpd, Hnll, lor land ri'ycnnc, h(' hono,,":.; IHornising to 
retUI'Il grain in~tead of mone~' whic:h ('01l1C-" to tlir(,8 OJ' fonr t.imes the money 
horrowed. In Jannary of evcry ~'~ar such loans HI'O hOl']'o\\'pd ttl~d r('tul'l~ed 
nt the end of April 01' ill the lH'ginuing oj )lay. For :-iuch <\ 1.ltt!e })('l'lOd 
as 4- 01' ;) month . .., if an a''''rirultllri"t ho1'1'ow:-; 10 PllweS (tC'1l only) III January, 
he ha~ to l't'tlll"l\ 011(' l;o;;dw),l111 of rugi in"tC'ad tIu' valuC' of whi(·h is ll(',ll'ly 
18 to 20 rllpees. There art' ill ... eYel",-ll pla(·('s N'l,dit societlPs, ('t(',. which 
lend l11011ey to it!; lI\Plllllf'r..; jor a ('el'tain PNimi (the long p{']'iod lwillg 
5 ypar'> ulill the ~llDrt l){"riOfl l)(>ing 1 ~·t'al') who are llnahlC' to pay the 
in~ta[mE:'lIt.~ as .sp('('ifi('d ill their h(llids or dUl:lllllf'nb and ill ~lldl ('(l'>('.'i ad ion 
i)l heing tak(>n Ly HlP staff (,fIlICE'I·tl(>(l I11H1 II uu·mbet· of a ('" .. ('ilit co-ol!erati\'E! 
t;(lI'idy Illllst, go in fol' a IOlln to a mOI1f>y-h,nd,,)' wIw eitargh or uClImnds 
JR per ('cnt int(>rC'st, Thi,., is f'sp{'('ially in the &eHSOn of failure of Cl'OP", 
etc. So en'll JlH:lllhcl's of (,)'PIlit co-opNatin· o;Ol'ietjp."i hayp no facilities, 

(2) ,,'Ilf'Il 11(' goes again tl) a pri\'at(> money-1f'ndel' or to a mE'l'chant. 
tile hOlTow(>r will hf' ('ofll}l('lle-d to <"lear tlH' ('n,dit so{'i('ty',,, JOll!! and get all 
the prop€'rtip" lllort6 ng(>d til tlu> mon('."-!elld('l' and at la..,t hf' ll1a:,>' lo~e all hi", 
prop(,l't.\', So. T am of opinion that the timf' for di"dwrging loan<; in turnl 
f'l't'Clit soC'if'tic." should 1)(' rai"e(l from G years tf) :2() ~'('ln.;" ;llld 1 year to 10 
~:car~ in tlw ('a . .;;{'" of long-term and "hOl't-tNtn Ion}}" l'('sppf'tiw·ly; :md nn:,>' 
member of a sOf'if'ty who honowo.; shonhl statf' in hi.., hOIl(l 01' docnment that 
thf' ('1'01''' ns "'(>IJ U<.; tIl(' bn(l or th('- pl'O}1(,l't~· (in tl!p ('nsf' of a housf'", thC' 
rpnt.) is hOlllal so that the ('o-()peruti\'(~ sl)('if't:,>' llln~'. if th(' instalnwnt 
amount is not pai(l hy the lHll'l'O\H'r 01' ()willJ:!; to 1l1l<l,'oidaIJlf' {'il'('Ufw,talwflS 

of tlw hol'l'o\\'f'I', tak(' PO"c,C' ..... sioll l)f tllf' (·rops :o-trluihng in the fields mort
gagpd and gf't rhf'm han(ht{'(\ and I,;<'pt in til(' (,lI<;tooy of the .';o('i(,t,\"s 
rpsponsib1C' man till IH' (l~>llls fit to s{'ll it :nnl\ and han' t.1I(' cost of th~ 
sold grain nrljll"t€'d to hili loan. Thi,;,; i ... Ollf> of till"> fncilitif>s to the J1l{,IUbf>r~ 
u<; w(']] as to thf' s()ci('ty (tlw ('hnrg(',,> fol' hal'l'(,st. (,t(·" bf'ing horne Iw th(' 
1,o)'rowel'). . 

. (:l) 1~ a Inem!JPI' fails t,o pay an inst!l-lm~nt. adioll will b0 tnk(>11 a~ainf.;t 
111m. SO III C'el'trtll1 ('liSPS tm)(> of ('xtf'llSiOn 1<; granlell :tlhl in thil; raR(' nlf>o 
th('rf' j.e; no 1I. ... e llS the nl(>mhf'J' ShOllhl WI ttl HOHlt' nrh(>r I1lllnl'y-l('miel'. r;o 
this is not agreeahle, If any agrieu\tul'i"t gO('S to a 1l101lf'y-i0ndf'l' 11f' will 
!ose his propert~· a" he will not he nhlc· to') [Hl:,>' til(' high~..,t pPI' ('E;'nt of 
mterest. 

Thf'l'efol'(> my sngge-stion in 

(4) For n pOOl' agrlcultuTist 
GOYPl'lllllf'nt and J'p('oy('1'f'(1 nftpl' 
Thi ... i_<.; in<;tl'ad of illten.<;t. 

IHlragraph (2) (ahoyf') nm:,>, lie adopt.ed, 
manure anfl s{,E'ds ;...ho111<1 lw gi\'en h" the 
hn)'\'(';.;t. "'ith oll(>-.o:.ixth of what Wll~' knt, 

(5) Tll ('asf' of fai1ure of NOpR, he ma.'.' hp allow(>rl nnot.h01' ~'enr, To 
take. manum to thf> tiel11 an agl'i<'tlltnrist. finds it. too (1iffic1l1t.. Tn RUf'h ('ases 
mOllJ.l's shoul~ be gratlte~ to !lilll fol' the plll'f'h<1:;;f' of l11!llo('l\s ana a ('art 
on Ill"'; ~xe(,~ltlflJ.!: 11 hlHul !tl w~l('h tllp plIl'(,haRf"fl huIID(,k., Hllrl ('art 1111(1 001('1' 
Jlropertl{',<'; III IllS POss£'!o<."lon If [lily a1'(' :11:-;0 lIlortg'H!t'(1. Fo)' SlH']J loans :1 

pe1'lod to tlu· f'xtf'lIt of t(>11 ~'(,fn,; nJHl lIIO\'(' !-lJOtlld rw gl';1!lt(>(l, 

(6) .o\n apPl'oximllt(' ('xpeuditul'c ()f a pOOl' It,gl'i('ultnrist is ~iv('n 
below:-

Land extent 6 ncres, dry land_ 

For taking manure-26 ro.rfs of manure 
os A. P. 

For plougbina--f. times ploughing (at the ';;'te of 8 
Hire, 7 Q 0 

annasa plou~h for a. day's hire) ., .. ., 12 0 0 
To oleC'lr a.way sticks and other llselesa thing>! after the 

:field is ploughed, (-ooHes at the rate of 2 Mnas a. 
cooly for 10 coolies .• " " .. .. 1 , 0 

Purchase of seed8 fpr rRgi, etc .•• 
" 

16 " 0 
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Taking off excesS of crops .' • . 
Clearing unIleces~ary plants, I.e., plants preventing 

crops to grow at the rate of.2 annas ,\ coolie for 21 
coolie!:! •• .. • • . . 

Harvtst-25 coo]ie3 oI.t '.be ra.te of 2 allll8.8 a coolie 
Coltp.cting grains, etc. 
To get grains hOUle ... .• 
To heap up gras~, etc., 4: caohes 
For fencing---2 cooli\:ls 

'rob.l expenditure for a cu}tintor of 1 plough 
In ad,:iltion to this l"ud re1'"entle 

Total 

Uire. 

" .. 
" 

" 
" 
" 

:B.S, A., P. 

• 0 0 

3 (\ 0 
3 " " 8 (\ (\ 

• " u 
1 (\ (\ 

(\ 8 (\ 

----
58 l! II 
10 (\ " -----
68 H 0 

(7) In ,>OlUe ca ... es failure of {'fOP'> has o('cul"I'cd fur waut of good plough
iug. etc. 

So. illlpron~d plou~h<; nnd iwplcltlCO,h ~1J()ulJ he ~Ufll.)htJd fir~t at t,he 
east of the (joverlllllclit and tlH.:ll 1<11\('11 nltpl' harvt.'st \nth lI\tur(>st. of gl'um. 

2. For digging wel1", de.) 1I1UIlI',\' i., lent lJ'y the GUV(,l'lHll(·l1.1. .. ::\~nrk~t~ 
iug Jlrouu("t~ un' \"l'!".'· rare.ly prudlll"etl hl'('au~e tll('l"(~ u.1"l' 110 tUclhtH.'.s tor 
wuteriug ("I"U1''>. If a IIladllllc or ally other lII(>thod J;'" llltrUU\l('l,d ~)y smull 
expenditnrl'. lIJUJ'kL·ting prudud..; ('an he ypry t.'a~d..'" gro~'·ll. 1· or };lH,h 
pl'l'ItlallC'llt iIIlIH·OYl..'ilIl'HLS ;IS lH'Il ..... '-'k .. hallk: do nut III \':'\I'Wll~ case.::; help 
u.s t.hl'\" do Hot H\1O\\· long-terlll loall.,. in thb I.'a~e the term of repayment 
of loa liS should he l'ai:-,('d ,\"> . .,tatL,d III IHll'Hgl'aph 1 (:2), 

3, The :l.!)proxlmatc ndUl' u1 UIll' acre 01 Wt't land ill these [)art~ ib 
Us. [iOll allC the llIuximulIl vHllle ot OIW <It'I'C at dry land i:; lb. 121J to 

Rs. 200. 
(0), (f/) d· {I") The yuiue is the &alHe at all time;:; at) there is 1l\ore culti. 

\'utiun than there is lund. 
III the c'u:-,e of l'l'i"att' lUullt-y-\l'lHh~I'" HIHI j,ol'l()wcn, I hit\"(· tn btatc as 

fullows: -.\ lllan hal'Ing :! t'o\\'s and 3 iH..:I"('., of land gOl .. ·.., to a pri,'utc IllUlll'Y
h.-nder :.ttlll l,unuw" l~H) nlpCl''i lor :-.iukillg a w('11 ill hi., field 01' for ally 

Otill'f "uch w'geHt hll"lllt'~.~. "'hell till' IClIdt.,i' deilland!:i <l high perccntage 
of intere;,t, i.e .. 1.) to l~ l'l'r C('tlt lIC!' :.tlltlU\ll the lIlall ur tile pOOl' agri
(:ulturi:;t i.., bound to I!lJlTO'.\- at tll:tt rat(' 'll IHtel'c'ot '''rIll .... 1Il'gl'llt IlI'l'ti ... 
with the ('(luditi(JT\ Dr" J"I.\"lIl~ (,()1 11 lll)l11 1(1 IlItcrL'~t ii. ill till' ie,lll , .... J)l,("iJiL·d 
ill the hUlld, tile 11l()lIl'~ witll illll,tl':-.t i ... !lut l!ait!, U he doc" Hot ll:.l.Y 
within tIll' tillll' l1utt'{1. a :~uit will I,l' filed ugaill~t him ill n lVUl't of Ja\\' 
anti then tIlt., defaulter Ita'>. to go un to :-.0111(' otitl'l' llHIlll'.\"-leuder who 
deULand" (Oltlpntl)u.l illterv:-:.t at :!1 IH.'l' (,(,lit ("J)ll'll I kllow "('I'~' \\"l'li) in the 
"('giuning it .... elf. .Aftt'l' OIlC' or two yean; tlte ,'>('coull it'lldct· abo "tl(>::, and 
get:; t.he l<lnd. d(' .. of tilt: IlUlTO\\"l'I'. whi('h j;, :,old ill puhlic audion and thus 
the Ulan lo"l'':> eH'lythillg. 

00, th(j ~y"tt'tll which I have noted l)clow, if dcelued fit, Dlay be followed:-
(i) In '·lllagt'.., ultbough tht're are rural (,!"L,dit i'lo{'i~til::'s, tIlt'n.l is no u~e 

us the IlIclllh('l':'> arl' gln'll OIl(,' ~'l',(!' to n.'jI<t.\· t\Jt.'ll' joall.~ in tllU ('(I'>l' of short
term lOlIllS aJld fin- y(';!r" ill tIll' I·.a:-. .. ' of IOIl~-t.('\'1lJ 10:111:-'.: <1.-.; 1Il0·~t oj thL' 
Illemh~.:m; do not pay their dues HC'<:ording tu their insta.lHu:mts they will be 
sUl'd :1Ilt! lands 01' }ll'O}ll'l"ty Itlortgagl::'tl will lit' ,,>old in uudioll n.~ in the 
('lISl' of pri\"Htt' I)JtHIl'~·-J('Il(lers. 

(ii) So. Uw:-;c ml'lt1bt.,r.~ abo do not dCl'iYe auy benefit by rura.l credit 
~ueietit.)~. Till' itlt(,I·t.·~t j" (It" ('ollr"c IOIH'r tball (kn th.1lged 1,.\' the vri\'at-e 
lnouey-leut!l.'l"> \'lIt a dlJanltt:'1" Ita.,> to pay 1:?~ per n'lIt. So, thi::. i", abo of 
lIu lhe. 

(r/) Thbl' rural tI'l,tlit .. f)(:ic,til· ... ~llU(lld be {·l)lIl·t'l'tt'd intI! Hf.,:;·i("lJJ1.Hl"al 
<:I"{'dit ;,oeid.it'S II hIN.· ditTdol'-; 1-.110111<1 he inl"l,!,ted with llOlI"er . ., altd the by
luws aIlH.'II(INl HJ H'> t.o g:r;o1t loatl-.. to ib lllelilher-- for not I(,."s t!J,tll 20 ycars 
in til(' 1','1..':;(' of long-tcrlll [oan-; (lOlJg~t~'nn, lil'l't,. l'('f('l'~ to loalt~ of rupeeS. five 
hUIlJr('d :Iud llJl\\"al'd~) and tt'll ~'f',lr'" ill th(, (',I~(, of , .... !lOrt-term loans (~hol't. 
h't'llt loall 1'('J"l'I" .... to IOlllh hdo\\" H,,_ .;1 M.) <111(1 In ('Yt'l":'>' han·('~t M)a::'Oll the 
g!"(tin .... ~hould lll' lOtlk<'ll "IH'r h ... ' tlw ::..tafl of 1h(' "o('ieh' who i'houJd <""ret 
thew iu tht..'ir pV'''~(,i."iou aud ~ell thcw at their will, The t·o~t of this ;m 
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he adJu::.ted to Ilt1> 01 the IlWlUht,l",) 10<111 to the extent of hi ... ill.';tahnent anll 
the rcmaming r"um or grains l'etul'OOO to the borrower. the cost of harvest, 
ete .. lH.'iuJ,!; horlle ,,~. the borrower; 

(b) the pre~ent loans already gTaut-t!d by tlH~ rural c!l'edit societies for 
the imprOYCHlt'lIt 01" land.s. ~iukillg 01 \\db, anll purc:ha~ of iands :-'\Io\lld W 
converted into agricultural loam; and the nhoyc s~·-;telll brought into fOl'ec; 
or 

(c) agricultural ~ocietic:. ~hould l>C starled without allY further delay 
lIIHl loan;, grail ted tu .lIi tlw lllt'mher", ent'oul'a~ill;'; titcHI b dear LIll' I'ri:J1' 
loan!'> already liOl'l'o\\'CU in l'n~dit ."o('idi('~. Thl'i will g;in: lH'W life to ll\o~L 
or the llgriculturists. The interest r"hould he not more than 6 per ccnt p~r 
anlLultl. If the rural credit sodetic:) and other ,.,,11ch banks are fa,youred 
with tho ahove proYision. the f('lltral Bankt> or Go,"('rnll\C'lIt JUa,:.· 1)(.' pll'<i:-.ed 
to grant luans to lllE:'mbers 'Who ha,"e not taken loans or who want loans 
and the ('f.'ntt":J.I llallks lll<l.\" rdll~t' to gnllH ltHllh tn illlY agl·j("ulhu·al soeiety 
if tlw agricultural society is a dd"aultel'. If this s~· . ."tcm i:; hrought iuto 
df(,tt. othet' Tll(,I1l1i('('s who 11<\\'(.' 110t hOlTowed money will h(' hCBefited and 
the (lefault<'r rl'IllOVNI afb:.'r t.hree ;ycars from the date ho hC(,OIlH.'S a 
defaulter ill all agri('uJtural sod~ty. 



iS3 

Written evidenoe of M.R.Ry. M. G. VASDEVAYYA Avargal. 
B.A., B.L" Pre~ident, the Salem Co-operative Union, 

Secretary. the Salem Bank. Limited. and 
President of the Meeting of the Local Joint 

Stock Banks convened to consider the questionnaire 
is.lled by the Madras Provincial Banking Enquiry Committee. 

(i) 

All wcll4wbher.s of the C"ol'mtry InUi:it W~{:OllW the enquiry now 6tarted hy 
your Committee provided the (ioH'!'l\melli dOt-·~ not thl'OW your tinal :"Uggl''''
tion,., into ill(' wa.-.,te papcl' 1J1\:-:-k,·t, hut follo\\' it Hit h;.' ll!p:islatioll /.Iud aetlOTI. 
lJut pa~t f'xperieneC' doe,., Hot ju,.,tify ::-out-It a hope. COlllmi~sion after CQlmnis
:sion has lJt;'('n Hvpoillted by the (;0YPrllIllent and <':Oflllllil'>.':iion after conul1i:.,,~ion 
h<\s )',,::;ued bulky reports anll made Jmportant 1'(,(;Olll111Cnd'ltioll.s, hut we have 
yet to :,l,'{' tile <';O\'e!'lIlUent doing n1\1(:h to improve the lot of tht;! agricultural 
population of the counh'y. If tlw Go\,crmut:nt i", rCillly ~erious about the 
tinulI(·il1g of agriculture ulid the d!2n,joplJlellt 01' I)illlkwg; III thi:,,: cOllutry, 
they lllU:.t ilIllllediutely ac(;ept your rccollllUendatiollls aud legislate accordingly. 

In ::.pite of ~o UlallY hunk ... aud ,,0 Ullllty ("o-operati\"(.' soci(,tlC'1':-. th(' village 
farmer is mainly financed hy the village ::,o\\"ca1",." in the neighbourhood. 
The co-operatin.' ::.ocieties lun-e nut cnm t01ll.:he<1 onc per cent of the agri
cultural d(\sse~ amI en~1l th{J~e who art: financed by the ~ocieties are giYcn 
only a limited as!sistaucc, The intere:::.t ch~l'ged hy the suwcur is no doubt 
high, el'ell twi(-e or thrice the iutere:-:.t charged by alLY bank or bociet,}'. 
Uut till' readillt;'s" \\'itb wlJich II(' help". the ab~(,IlCc of HI{' nUIll('l'OUS fOflllaU
ties a.nd relaxations 01 the pellill daU!)l"" alld the lenient Wlly with wllieh 
lIe n.'t'Ovcl";; hi.~ duers n:gurdles,~ of time lHuke~ him Hluch lJIore popular than 
auy ~ocil't~', The "ilJage sowcur j:-. ("olltcnt to get onl." hi:. iuterc.st C\'Cl'y 
~'eal" OJ' c"'cn uftt"l' :! or ;I yeur . ." .':>ullldillle:-. j during had seasolls he doc;:" not 
cnm imi~t UpOll the l'epuyillent of the prjncipal. He abo gi\'e':> temporary 
Hct'ommouution for the Q'ut':. CUI'i't'ut t'xpt-'udituf't-' su<.:h u." CXPt'II:-.C:. ot ('ulti
\'atioll. paYlIlcnt of laud r~\'enut', pUl'Cha::'l' of pro\'i,>ion~ .. Iud clothing, 
marriage ;'Hld the Iuut.'r,d l'XjH.'II~e5, Otl tIlt.' ('onoitioll uf getting repayment 
out of the emps, Any hank or t:.ociety, if it t:.hould .supplant the village 
.sOWt'ar IlIU~t llo till'':>!.' thing':>. It ll\U~t ;o:.<lti.,l." t\\O (:ulltlitlvll~. 

(i) The r:,--ut IIlt",t I)t' H:de;,;ulcu from hi;; perlll:'lIlent loan with li!)crt~" 
to him to rt'pay ill the l:Oll1'~e oj ,:;0 01' 60 year,." aud (ii) he must he gi'''Cll 
al:-.o all o\'eruraft to IHIo'~t hi" ('utTent eXjll.'IHiituH', That i~ to bay, tl' he 
has got a p~l'lllanent debt of 1{-:;, 4UO agaiu~t a,o,:.d.-; worth about Us. 1,000 
he Jllu:-,t he J.,!;iH'U It..;, lOll (\'> U lung-term loun tu pa~' oil' hi" pre:-.ent perma
nent debt and I>hould be al1ow~d to repay this UWOUllt in the course of 
n1,out 60 ~"('ar", .\gaill, he lllU ... t he gin'll :ttl on'rdn.lft Ul' to tjl) IJel' cellt 
of the lIt.:t value 01 du.' n"."Ns whid} iu til is (',1'>1.' i ... n~. Gl)O {and the lilliit 
of ol"crdl'uft will be Ih. 360). This o\"erdraft will i)(l to enable him to carry 
011 hi,., (:ultinltioll. tu hu:,-' ::.eeds, l'l'o\'j."iolt uud dotlling. to pay the agrJ
l'ultund wage.,. tu flU," ki."t, etc.:, Oil llll' en,di l side all 111011('~'S reali::.('u 
hS .'>ale of hb produl'L' lIIH.I by sale 01 hi':> l'attle and _,11 other industrial 
production" will hI.' paid to hi-, O\'enlrut't .It·count. He must be ginm 
additional fl\cilit,\, hl'"ide.. thew two things lor il1l~H'Ol'itJg his lauds ~ueh 
us digging It well, rct'iuiming wa.~tc hnllh or lcn:lhllg: dc, Xone_ of the 
]'('Il1l'dlt"." dt'\'i,>C'd : .. 0 far. such a ... ('U-OPlT,ltiH' ~{)('it,tie':i .-\et or thl' .-\grit'ul
turi"b Loun":> Ad, han' Illl't th<.',..;l' dl.'Jtland.., 01 the I'~-ot,,:> to ,ln~' ('~tl.'llt. The 
bystt:'lU ot agricultural loans i-.; a di~llUll failure. The ('o-opurative Societies 
Act is no hettel', The reason i'> tIt a} neither the money nor the othel' 
re~ources of tho GO\"crUlllcllt han.! heen made available to the co-operative 
Ulon~mellt nor was freedom ullowetl to i;o<.:ietie::. to grow a,> tht:y wi"hed. 
The agricultunli luan,; ,HI.' liot populuJ'. bucause thc r~-ut ill t.lli,." part of tlie 
l'ounh)" at ally rute Iw",; to "pt'IJ{\ l'nOntlOU.,I~" hoth lldore und uit<.,l' gdtillg 
a lo.m, The ()nl~' ratl i<.-u I rcmlld~" i~ the creation of ,J Iletwork of 'Jack::. 
in ('Hry nook and corlll'r of t.he country fir~tl:,-' to gi'fu long-term Ivan:,) 
:-;c('ondl~" to gin' oH'l'(iruft facilitil'''. Hwl thirdly to gin> fillun<'lal a" ... i!-,ta,nf't' 
f(\1' hmtl imprOYl'rnf'Ht, These hanks may he' {'all('(l "y an~' luunc---co-operati"e 
U-l.nki or land mortgage hank..;, 1'h(' c",pItai tt~r tIH.''';C h.mks lllUst be raised 
bi lUcau;:, of debt-lltun: bontl~ nt ;-~ l'~l' ('Vllt {I('t' anllum rt'paYlIhll' iu 70 to 
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8-0 ~'ears, guanHItf'C'd <l.lld oth{']'wi:-.e !"upportC11 hy the GOH-'I'Um€nt. The 
pco~~t:ll'ity of the GOH:!l'IllUcnt and the pl'o~l'erity of the tJ'ots being bound 
UlJ together, Gon:l'ltlllent. must orgalli~t:l .':oul'h bank:j at ont~ fo1' its belf
I'n''>(·IT<ltifJlI. '1111.'.,,>.' \-il;lQ4" 11:tn\;. ... III I L..,t 1)(· i"lJuduct(xl h.' \1L'lI-paid M:<:rc
tal'ilJ.'" and IJH· . ..,id('llb. Honorary wurk \11 . ..,lI<:h matters I:. a :,ilalU. The 
co-operat in' \l!o\'(')tlellt hal> 1I0t "'ll(;('t..>cded a~ the ::.ecretariCb in the viUage 
!:.oeietie,> art) !lot \H .. JJ paid. WiU t,l1(' Gu'-ernllll'ut of thi~ country go on 
withollt Wt-l1-puid t.l'Hicl'S:- .-\rl' till' lll/liall l'n-ll ~{:'nallb, ,,110 arc noted. 
I'DI' tlwir loya1t~· to du.' Empire willillg: tu .... "nt· the Empire without 
saJar,Yi' 1\0 dt:partmcnt of GOH'rtllll(,lIt i . ., carried 011 hy JlOnorary wOTk 
amI the lh'velolJlllent of the ('ounil'Y by finauciug agriculture i~ a much more 
illlpul'tant lH't.'d of tht:'J country thun auy dqmrtlllt"lLt of (;on"rnlllellt. It i~ 
Ilotonuu:. that D,., per ('(;'Ht of the agri('ultul'l~ts arc dl·eply in debt, Hut llO 

attelllPt ha~ heen nlade lJY thC' Gon,'l"lllllC'nt to obtain ::.tati~til's regarding 
thi~ IlJitttl'l'-:1 lIIattt'J" which vitalh' atfl·{"t-- the stahilih' of a IIiOdl'I'll Statl', 
One ~ati~ra{'tol"Y method ~o far dc\'ised for ohtaining ~uch statil;;ti(;s is that. 
adopied I"" thc l-o-operai.i\'c ~t)l'ict,il'~ of villagl's, ~o('ictics applying loan~ 
tn the {,l'lltral ballk~ rurni~h u ~tatelllt'llt OI1(;e a year of the a.. .. ~ets and 
liabilitil· . .., ot ih IIlt'1ll1)('l't-, If the so('ietic." "hould have Oll their T01l all the 
iuhllllltauh 01 lite \"I I lagt.'-.. , tlu:Jl lhe ,..,Utti..,lIC..., 11"111 ("OHtalll eowpleh,' hgul'L's, 
'1'11(· d('l'l'loplllt,tlt 01 hanking ill this COUll try must proceed mUl'e Ot' le~:-; 
011 the Iii\(':-. of eo-opel'ative hanking in DC'nmark, No half measures will 
lHE'€t the :-,itliatiull. ThcTe IUlI . ..,t he a \\·holc..,ulc revolution ill the banking 
ol'j!;:tlliz:'ltiotl ollt<linill;'::; at Pl"l':-.('Ilt. Tilt:' GO\"t'l'Il111L'nt alonc ('Ull du it. It 
~lI{~h is 'nul dOliE'. the 1ll(,lllhcn; of the Banking Enql1i\'~' COlIlmittee llUl~' a", 
weJI wind up theil' bllsincs~ and retire to their homes, 

I haw' th(· IIOt\(lll1' to lonnll'd tilt' fu!l(H\ ill!,!: joint tI\('IIlOl'llndulll Oil 1,l'l1U1i 
0" a l111lttlter 01 hanl.",. at Salt'lll 11l('lItiull('(1 l,l·low :':luggC'~tillg l'crtuill l'eCOHl
mClldatiou:-. for th£' illlproYCIllCllt of hUllking: in thiti ("OllIltl'Y ill order to help 
agri<.:uttut"c, 

List 0/ joini-1>tu(k banb, 

The Sah,'Lu ThalLopllkaralLithi Liluited, Salem. 

The ~alelJL Mcn;alltile Bunk LilLliteu, Su.lem, 
The ;-:'owm",tl'a finnk Lilllitl'ii. Salem, 
The Salem Bank ]~lIlliil'tl, Salclu, 

The Salem Town Bank Limited, 

1. Joint l:otoek hank" must he giH-'lI a IJrivileg~'tl position like the co· 
op()l'ati~'o lJank,,; and unlike the money-lcmlers on such conditions as may 
Le illlposctl hy Go\'crntllcnt, 

:1. Applit:allt::> for luans to tite joint btock hanb lIIu.':.1 he- frCl'ly supplied 
with enculllhruu{'c certificatc1> and mu~t he exempted from btump and 
Tegi'>tration {:harges, 

3, Ci\'ii l'oUrb ,,>houlcl di.;.,pell.,>t;> with cn{;ulniu'ance certificate.,> iu the case 
of uauk::; when executing dl·l'l'CU.~ and In'iugiug to :-,alt: illllHovahlo properties. 

/. To u\oid deJa",'", ill ('il'j[ ('ulll"b, arhitratwll buanb bhuuld be organized 
iol' l'lItel'laiuing; ~uib am] {'x('C'uting (](,CI"(,C" ill the <:a~(' of joint ~tock hunk.., 
and (;o.opcratin:> huuk:-;, 

:j, )lol'tgu~(' 11.,\' lk'{Jo~it of tidt'-d~l'tb ill tile ('o-UIH.·lutin and. j(lillt :-.tock 
Lank:; in thl' ltlulu'i.'lal cities mu.-;t ha\"e tiw ;,ame effect as in the Presidency 
to\\ liS alld that II prjl'" lllOl'tgage without depo.,it uf title-deeds lLlU'>t he 
pu:-,tpUllt.'d to the IlIut'igllgt' hy dl'}J():-.it uj title-{](:)l'll.-,;.. 

U, 1'OW('!' 01 ,..,ale of HlUl"lgugp-d pl'Opertib lTlu::.t be givl'1l to the co-
0l'l.·n(tl\(' and Joint ~to"!, "link.., ju..,t as power is gin'n to tlte z<lwinduT to 
hl'i[lg to . ..,ale for arreal"" ot rent. 

I, .\lortgag('.., in tal'out" oi the llank it 011("(' 1I0tilied to the Ue\'('ILUC Ofli<.:el' 
IllU~t lw treated a~ first charge in preferenco to revenue arrears Bubsequently 
;t{Tl'lI('d PI' til{' IJlOrt~lIgl'l' mll..,t hl' notifil'd I)" tbe Ht'H'lI11t:' Ufficl'r 01 ally 
bale for alTCu-ni of revenup, ' 

.s, ,}viui :-.il)('k h.111k" of n'('ugni..,l·d }lu .... jtiun.., on satj':>f~'itlg l'l'rtuin ('OJH.1i
i ion~ Jnl1~t be illeiudelt in the li~t of hunks authorised b receiYe trustee 
itllllh. (·j,·jl ("OUl"t llt'pl)'llh, iUl'ul fund th-posit'"'. etc. 
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9. The ImpC'rinl Dank should afford fa('ilitit'~ of on'l'draft to til(> joint 
stock Lanks on other 1;e('urities hesid~s Governmf'nt paper. 

10. Th£> lending alld colledion of IIJOIHlY di:-.triilllh·d undt'l" the Agri
C'uitlll'i"ts Loans Act or I,HIIII I III [)ron'lIIl'l1t' T,oan-. ~\d lIlu:-.t 1)(> (,lItl'ltsted 
only to tllf' joint ~to{'k hnnks lIlld (,'HI[)el'l.ltin' hank ... alld not to the RC\"('Hue 
Ofticf'r. Tlw ... e hanks :-.hrHll<l 11(· lI" .. d uc., lIg('Hei('" for tll" GO\'Prllllwnt ana 
('ollditions lIlay 1)(> impoS('rl on tlu'",· l\cllnks fOIl' lht\ due l'nlfiJIlIt<IIt. of the 
))UI'pO>,('" of thf'''1' ;\df', 

11. (']'op loans 111 list he PllfOlll',)gf'd 1)\ tlu> GOH'l1111lC'nt In nnthorizllJO' 
the Imperial B;Jllk to titH1IHP tllP J\O(..; thlllllg:h th(> :lJl/>lll'ip,,' (II tlu- Joint 
fltoek hal1ks, 

12. Crop loan honds should h(> a('(,pptf>d by til£' TmlH'rial Bank as f'<:'curit\' 
to thE> exu.'nt of :;0 p(>r ('('nt of the amount lent undm' those bonds and 
tf'mporlll'~' IH!l'am'(',,, Iw giY('1l to til(' joint -;to('k hank" 011 thnsf' ~('('l1l'iti('", 
H~nj(wai of ('I'Op::; hy the horro\\"(,I's without dischal'!l:ing t.he ('('Oll loan or 
Without, (l1,t'lIlling: the ]lC'I'I11i<...-;ioli of tlw ll'IHliw' h:"l.llk 1ll11'>t lu' mude an 
offence. ., 

Oil 
Since' the aJ,olition of stamp duty on cheques, paym(,llt~ hy cheque!'! have 

becomc YPI'," ('0 III 111011 :lnd tlIP trading c1a,lj.sC's and till' cdtll,'uh'd cOllltnunit:, 
generally U&C' (,lwqut.'s, The fatt('\' (';:,pl'cially maintllins a ('U1')'ellt account 
with II\01"C' t1l"11 011(' hnnk, If til(' dINIHC'S ar(> printe-d in Tamil all da.<;st"b 
of population will Iwgin to u('qllir(' the- hnhit of pnt.1 ing their lHOIH'y in 
hanks amI mnintain drawing; [\('('Ollnt. 

Sa I'ing,~ a lId ill r('sfml'lI f,-There are- &ome hanks, I lllC'llll {'o-opC'rntiv(' 
and joint .<.;tm,k, in the PI'f'Aidf'tH'~' townq and th~ hf'adquart(>I'A of the 
cli"trict. But, the illtNiol' of dl(> ('onntn' i~ wlmll\" d('\,oid of ~m("h hank51 to 
rp('(>iv(> ~n\"ing<;, (,UlTE'lIt and fix('(l deposits. The' ('o-op£>l"ati\"e banks ~(>lTe 
onl~' an (>x(,t'('dina:I~' small nl'Nt. Xo hank ('an sw.tain itsdf without one 
Iltkh of nqw('" of tran..,adioll"; at 1(last. The priYat(> hnuke!' mu!';t he in
(luC'f'll to dt'posit in .1,-I1('h hllllks anel gf't- intpr('~t. TJ1P pxi~t('ncp of propm' 
hanks withlll thf' l'l'a(,h of the )lC'opl(, in the intNiol' will he fiJl illfliH'£>Jl)Cnt 
to til(' p(>ople to Pllt lJ,\' thf'il' ."a\"ill~s, Tlw post ofi1c-(> savings hank io; not. 
pnnnlnl' ne; POSL11 offi('(>l's havC' llO intNC'st in the r"nvings hank side of 1hf' 
offic(> hu,si.H'ss, Till' P()stnl Ca"h ('cl'tificatps nrE' not )H'nnl of in tilE' intNinr 
of til(' yillagps, Th<, ('stablishmellt of a hank i" itsC'lf all indllc(,ll1cut to ppopJ(' 
to sn\"(' Ulon('~', Th(, aim of GoVrl'nll\(>nt shrlllld be' not only to nffo]'d horro\,"
ing fa('iliti(':-. hut nl-.;o to pl"Ovid" f:icilitie-s h" organizing ('(}-operntin' hnnh 
01" llC'lpina: in the f'stahlish:Hf'nt of joint ~to("k hank.,;,; at t,I" n:l":" door of th(> 
"mall im'p:.,tol'S to pllt h~' t-hpir sm'ing,,: n fnr higher rat" of int(>rpst on 
<1PJ)()sits should h(l gi"(>ll thnn tho"., PT'E'Y<1iling ill the (,it if's, TIIPI'f> mu"t he 
a hllllk for e\'cl'\' fin' thousand inhahitant" and th@ Govf'rnment 1Il11!'lt finan{'e 
tiJC's(' hanks to a "Ny great ('xte-nt. 

Th(' ill!lig(,llOllS hflllb,l' is still commanding tIl(' fi(,ld in tIlE' ('ountr:>, in 
gi\'in.e: (,n·dit fa .. ilitih to the pNlt)lC' in n HI'," C'lnstic manlle-l', Rut 11(' i" 
not 3hl(' to l1lC'pt tht' dr-lllflnd of tIl<' (,0111ttry and W'I'\, littl(' of hi:-:; 1ll0nE'Y 
g()(>s to thf' Provinf,inl ('apitnl h('('nlh(, thC' {'011lltr~· is nhl(' to ah:;;orh ('w'n 
nfty tillll'S tIll' lllOllf'" th:1t tl1(' illdigf'1l011S hlnkpl' j" ahlf' to spnl'f' foT' the 
p(>oplp nHlntl him, TIIP Snl('l11 (li_<,tJ'i(,t al011f' w011ld hp I'('quiring nl)ont n"e 
('1'01'(>,<" of l"llPC(\S, rough1,\' sllf'al;jllC!;, Tlw· hanking, l'('~our('f>" of tllp ('Ollntn' 

an' mudl l('",~ than tll(' 11f>f>r1" of tIll-' (,O\l1lt)'"\", Tlu-' l'(><.,ourrp.;; ('an h(' .10Ilhl('(1 
or (,"Pll lllt1ltinii('(1 h,\' i11l11l'm'ing thp ('at'llill!! rnpn('it~, of th{' agri('u1tmal 
ponnlntioll", This {'Hn onh' h(' (1011(' hy (,llalliing tll(' not. t.o grow nt Icast 
twi('l' thf' vnhH' of tllf> ('roil::; that h(> is llo\\" growing ill -th(' sallH' nl'<'ll nml 
giving hill1 lI1atf>l'ial fO!' SlIflplf>!1H'lItal',\' o(,('lwntioll. "S~ industr," j!'; ahl(' to 
ahsorh <;(1 hie: n IJOpuiatioll a<; tIl{' n'nt f1npulHtinl1 of t,hlS ('ount.rY E'x('~pt the 
spinninc: iIHlll<,tl'\", All tll(> nth!',' indll-.tl'ip:o, fad (I intn insignifj('anN' when 
('omplll"£'d with the> ;,(·op(> affl)l7r1('cl 1.," tli(> _"ninnin(! illd1i ... tJ,~, \\'hi.,11 j" so 
simple nnd so rli(>nn tn stlll·t nJltl <;0 lltllill1itNl in ,<;('01)(', XI) donht tli(' 
rf'turB i<; ,"pry "mnll. nnt tll(l 11",)))11' ill tlH' intPl'inl' nrp ('oldpnt with PYPll 
a <;mall rpt.lll:n (,OIl_"j<;te>llt "'it.ll their nthPI' n,'o('atiolls and with th('> p('I"tuiniv 
of ::;pUing th('i,' prOfll1N', Bnt the nOVl'1'l1lllf'nt. mu ... t Ilonpt n pro1('ctionist 
pc.liry to nurture this imlustl",Y which i~ all important for thi"l (,0l1l1try. 
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Written evidence of M.R.Ry. N. RAJA SUBRAHMANIYA 
CHETTIYAR Avargal. District Board Member, Salem, and 

Talnk Board Member, Hosur. 

T.-.4(Jri('ultllrnl ("f"dit flfld ('redif !(I(·ilif;ps for smarl ll1flllStl'i('H. 

1. (0). (1J) & (r) lfo!>tly rOl' theSe< item.". the mone:--' i", got hy the cultivator 
from t.hf> local .. mf( .... , ... iomd lHoue .... -\(·lldd',<, who ,II'" 1Ilf)~t'.... p6vate indivi. 
fiuals. A~ regards (tl) a h>w p('opic appl;\' to the Go\'el'llU\~nt for the grant 
of !aka!"; Joan,', anti <wail th('m~('In:'s of the {'xi"ting f:wiiiti('s offered h:v the 
agl'l(,lIltmal, luml (refllt C'Q-op(,},;ltn'(' '<'(){'Iphe~. But .su('h in<;ta.n('{' .... form n 
minor portion of tilt' vast illtl('l,l('t\n('''s of the ng) \( nitllll'''t,.. 

Th(' rntes of intf:'n":-.t ("harged in l'f'! ... pect of aclvan('('s range f'rnm 18 to 
!"I6 1)('1' ('{'IIL 1~ to 1'\ W'I' {"('lit heing (·harj!,('d 011 loans adn'ln("l..'d 011 the 
se<'Ul'ity of l":l.luahle I;llldl'd prop<'rt~', The period for whi('h thl' loam are 
taken nJ'P ll<mally from 1 to 3 y(,:l.r~, Ypry oftp" ~tandinj:!'; ("l"OPS are offf'r€'<l 
as sccurity with nut only till' usual int(,l"(>~t hut with a. stipulation that the 
h:tl""fl.,;h>d crop ... mllst be sold to thc- mone~'-l(,lldel' at the ch~apest market 
rate, 

Thf' G()H'I'l1l11f>nt aid is only ill the f01'1H of fll hit· j lonns. The Inl})(,l'ial 
flank allli JM!}t <..tf}ck hank" do 1I0t pl,n all\ part .It nIl. ('o-Opf'ratiH' hanks, 
the indigl'lloll'; hank:-, and hnnkeJ'::'; and professiona.l money-Iend('t's 3ch·an<>e 
mOIlf'Y 1'01' thf' aho,'c th 1'('(' PUl'flO~{>S hut til(> IH'off's'iional n1oneY-)f'mlf'l's out
sh'iV tlwln all in thl" ("xwnt of their husin('ss. 

The Illpr('hants and ,1ealf'I'S u~nall;\' advance lI1011Py jnst lwfore th(> hal'v~t 
on a ('(Jlltn('t of sa If' of the ('oUling hanp.<.t and thns (leril'e large profit on 
MCOllnl of lack of fa('iliti('~ <lyailnhl(' to the agri('ultutist to mark(Ot his 
produ('('. 

For' tIl(' nJ"i"h.'il.!:!:il'i tnluk ill which I n· . ..,ide. 1 Ilf'lie\'c. Rs. 5 Inkl1s 
«(·npitn}) will h(' 1'(,()uil'C'd for nll the Plll'POS('S lIlf'ntiOlwd in 1 «(1), (b) & (t'). 

Til,' ,J1'fI·/·f,q ill til,· )Wf'M'nt '''!I.~ff'''' (JrP:-
n) 'J'hl' r]olllinall(-(> of thf> mOI1C'y-hmd(>l'; 
(2) Thl' faillll'(, o~ tlu' l'O-op<'rnh,'p hanks and th~ Government Institu

tions to ,·(,fi(·1t tlw u(,f'i1:-; of the [q~l'i(,lIlt11l'ists .so lal'g£'l." no.; they should; and 
(:n The 11igh and {>xorhitant 1'at('o; or int-el'('<;t }laid h~' the agriculturist. 

Re(l.q(iI"~ fol' till' (',ri,~telln' nf .~!lt'11 df'fl'ft.~.-Thf' indt>htedness of the agTi
('u!tur;",t is duc to--

(1) Hi:-. con,,(,l'vati\,f> olrl-wonlk-hahih. of ~ti('king to the usurious 
mOllc~'-I(,lIrl(,I' and looking up to hilll to llI('et h;,<; PXPPIlS('S on nil ()('casionR. 

(2) His inonlinut.f' f'xpense fOl" marriage'" and funerals. 
rn TIl(' dr'1II1i('nn('''~ llnd ij!;lIol'anc(' of f'xisting fa('iitticl'; of co-operati¥e 

hanking ,,·hieh though Hot ~o I'ompi('t.(' as it was a de('ade ago, i:;; y('t -{'xisting 
among larg(' <'Ia:;....,es of people. 

(4) Th(' in IWI"I?nt d("ff'eis in thp workin~ of thl' CO-Opf'1 ative banks 
whirh n1'(' imit.atinj!; til(' I"('d-tnpi~m of tho Government offices r~ulting in 
(1('1[t~, ill tlif' (Ii:;..pn"al of Inan :Iflpli('atioll", for ('xnlupl(·, the ngl'j(,llltur-i, .. t 
mainly IMking in i'ol'(':;..ight apJll'oach('s for ndvun<'f's onl~' in time:::. of 11l'C;€'l1t 

hf't>iI ann h~· thf' tim(>o hi . .:; application for Jot'ln is di-;,lOS<>d of h~ \\'011Id II:"'" 
met thnt IIrg('lw\" In' raising private loans, Thf'll eitll<'t' hI' p:\~'S hack tlte 
private loan wit.h tIlP mon{'y I'His('(1 in thf' hank losin~ hy the trnnsa(,tion 
or elMS not take> thnt loan at all. 

ai) Want of inten.r;;j,e propaganda. to popula1'ise co-operative hanking 
activiti('s. 

(6) The frNJuent l'C'nf'wal of re,'enne settlement. 
Rrm~djf's-

(1) Of f'Ol1rsf' the> flgl'icultnri'St's con!':C't'vntism can be com hated l)y 
IH'Ogl'f'SS ill (>dllr-ation-tlu' gf'n('ral panflN'1l for all <,,,ils, 

(~) Remonll of dnlllk(>lHlf'."S h." tf'mperan('(' pl·()pagnndn. In thiS 
conn('ction T \\"ollld lik<> to 1Ilf'lltion, apart from thf' propaganda work, the 
(>stahli.<.hnlPnt of ('o(ff'f'-hot"l;:; adjoining; tfl(' ttl.-r('rn~, 

(1) Th(' ('linrination of the lUon~:r-lendf'r which caa bp hrought about 
only hy stat1ltory r{>striction~ on the rnte of interest. 
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(4) ThE' expansion of co-operative c),C'dit ~o('ieties in larger numbers. 
S.O far ,1-> tIJi .... j<.; ('OIH"('I'IH'(1. I would likl" to poillt OIH tlint tIlt' illiti,ltin' o\" 
j· ... ta1di"lJing till''''(' , ... o(-jt'ti"" lllll,.,j ('Olllt' frotl! 111(> (;O\-"rlltll('ttt ill till' Inrill 411' 

making yillag(' olfwcl'~ Pllgage tllf'llI~eln's in eOllljilll..,Hl'Y activity to c~tah1ish 
sl1<:h sO('ieties. )'lol't:l societie,-; are wanted ill village-s than anywhere cbe. 
Tht' oilly 11\(·tho!l to Illy Iilind. of making; th" \'il1a~('r ],(,..,Ol't tt) thc..,(' ;<;oci(·til·-; 
ratllN' than to tile lI\utll'.\'·It.·II(1eI'. je-. tlt\.' ('OmlfillatiolL uf tIl(' pfHH"iple HI' eo
opct'atin' slot-I-' :-;,\,,.,t('nl \,"it)} the {,o-upt'ntti\'t:' I)<lllkill:!. Tlte »(':\-;on fOl' rhi<; 
is oll"io"-;, :\'0 \'illil~(,l' !-.to('li:<, til(' ,(·ed ... , ;1'. he ,,(>\1.., all tlJ(' prOdll(1:~ nt harn'st 
to lJlN't hi..,; JlI'("'iou<..:I~· ('ontrad('d liahiliti('.'i, He bn., Y{'r." liittt, It'ft ill hili 
hands to !ll('~,t tIt(' Ilt'pds 01 ttH-' {"ollling; ;,'e:11'. So what 11(' d()C'~ is to go once 
ngain to th(' IlIoIH'y.IC'llilC'J". jll..,t after a f('u' IIHlllths (If til(> harn':-.t to rai~(l 
mon(';,' for hi . ., daily lIC'ed, and, w!tnt i:-. mon.', for hi:.; .,,('('£1s, \)lJying the latt<>r 
at :l ,'er~' high ('o~t. 

So I f;Ugg(>,<..:t that the C'xisting:; co-operative hank should stock ::;eeds and 
tlJ(' n~I'i{'I1]t\lral demonstrntor's ofli('e should he> as close a~ possihle to the 
('n.olwrati,·" llHllk:-., ... 0 that thl' hank ... ma,\' n'(t'J' lilt" agri('ulturi:-.t. illl1lH'cliHt('I~' 
on hi . ." gdtill:.! I1101l(,Y, to 111(' d('IlHIll.'d,'atm' ,,'110 {'an ... llpP]." tIlt' )"y(lt~ lH'ed .. , 
n'ot",' ueC'ds, 
, (1) SplO'edy di.<..:posal of lonn applieations and rf't(!lItion of the indigenous 

paraphlO'rnalia t)i' hankin/?:. Tht' ryot need not be frightened with an 
ilHpo<.;ing; ofri('C', 

(G) AppDintment of morc agricultural demonstrators, 
(7) Gmntinf,}: of rf"lIlis<.,ioIlS (lul'ing failul'(, of monsoon, 

2. TIl(> llwtliocl ... of marketing pl"t','ai('llt in Jll~' tal uk arc these, In cases 
whC't,(> tlip lllolle~'-l(,lHI(,I' do(>s not get tIl(> who1p produc'(', the local dealers 
iUYllrillhty g\J to tlli ... ryot at han'e ... t tim" nlHl )Hut'hase the whole lot at 
tIl£> plaC'(' oj' pro(luction it"f>h. Y(,l':v few of tIl(' pl'odncers tnki' tll£' ('rops 
to it ('('!ltral Itl<lrk('t tl}(lIll~('lY(,<' and ("'PO then thf>Y do not go far la'yond tIl(' 
Jl£';lI'('st town. 

ThC'l'(, is a gl'f'nt srope for co-opNath'C' pUl'chase and CD-Op(>)'utive sale; 
('''pN·-jally t.i1t:' lattpl' will i,ntllC'll"ely iJlO'llf'lit tIl{' yillage prod1J(,(,1' who is at 
pt'e-:('ut "('I'Y tardy in finding an lldvantagl'olh tllflrk('t for his prmhu·C'. 'L'lw 
aV(>I'Olge Yillngp pr0flnrf'r is unahlE;> nf, l)l'f'<.:£'nt to wfIit for a .<;uffi('if'ntl:v long 
tin}£'. owing to the> l)}'('''''UJ"P of thc local dealer or Ill0Ile;'o'-1f'ndf>l'. tol fiTlIl the 
hest ('l1Stnlll('!'. Tllis {'ould \)(' 1'f'Ill('died hy thp formation of village co
!Jpf'l"a1 in' purr·ha ... f' and ~a!e "o('ie>ties, 

1. "allh' HI' land ,1('("ording; to (,I'Op<;-

W(>-t lamb frolll "lJs, 2!jO per tlcr(>- to Us. ),000, 
])I'~' bnds t rom Rs, 2,~ pf'\' a('H~ to Us, 300. 

Of til(' itt>lllS (II). (/)) and (I). (f) ('arrit's tli(' hi .. dll'st. llri(-{'. lII:Xt (0), thf'11 
(T,), \1P('alhf' ill (II) then' i . ..; the gnal'antpe fairl;,' prC'sumed that the land 
i..; sUhjt!d to no furtlwl' dispute and the ('ondition" of pnr<.'haso are clear. 
1n (1)) tIIPI'(' i" 110 slkh pl'P"lUnption and in (t) thf' :-.elter is ahl(' t(l wait till 
hE:' gl'ts .\ J:!:ood prirp, 

4. There uri' no land IlHlrtp;ap;e ha,nkR h(lr(' and their introdu('tion wilt 
1)(· \'('ry a<inultflgcolls. 

,), TllP f' . ..;tiIllOltl' of the dC'ht ('onW hi> formed h~' (,Iliisting the slJPport of 
tJl(> yillag(' otn{'i;1ls who an' ill :, ll('ttC'l' po<.;ition to know tilt' details of the 
\'i 11 a !:!;<'t's. ('{'ononIY. HI}!l who will Hot, likp allY ntlH'l" offic£'l' ('ondnct nil 
inqlli.<..itional t>!lqlliry, Tn my taluk tho flS"l't",· lIlortgag:('d are usually tho 
land find th .. ('['O]l'. the' /;.tttt't· fol'tJlillg tlH' illnll'jaht(~ !'1l1f'. The rate" of 
inli'l·(' ... t an' hiJ,!h alilt ('''IH'I'iall.v ",ith !'pgard to mortgn,!!(> 01 land .... th(' 1ll01J('y-
1C'IH1N' trit's tn ,('('lUt' r-nJlljlound illt(,I'C' ... t, 

Thf' ('as(> of fal'lllC'I'S .o.;f-!lIillg tlu-.ir land for d('hts and heroming t(,lIanu, 
fit \\-i1\ ()J" fur It p('l'Io(l nre i'OllllllOll hut llOt ,'pry nmlH_'rfHlS. 

1l,-bldi(ff'/I()!I,~ lmnl:illtJ, 
1. Lf'nding n1(me~' to f'.S!:r;{,lllturists, on se('ul'ity like hOllS$! and lan{ls 

and <;lIppol'ting the local Illf'rrhants with short lwriorl It)llllS to tide over the 
prc<.C'nt. ('risis, 

;;. Long-tt'J"1tl loaus ar(' thl1nll~' 01\ lllortg:agC':-. 01 properties, lo,hort-term 
Joan" n1'(' 011 ],,·ollli:-.c;ol' .... notC'", TIlE' hnnk<'J' dnp<..: Hot r('e('in~ clepo.>;,its but i:'l 
onl.\" :\ 11'11 tl ('r. Hi' (lC'ri"C's hi.,> mOIlf':,>' f'itlwJ' froll! ill('oliles from laud ()r husi~ 
fH'S~, hut tIl(' IIwlH'~,~It'nd('1' is Ihuall .... \J('f(' a laJHIp<l pro\H'ietol' ratht'.\, than .\. 
hm:;jn(',~sman. 

26 
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6. Th{> rate of intf'rp"t ios nl1ything hetween 12 to 36 per cent per nnnnm. 
If in kind it usually works out to '-,olllC'thing lik(' ::'0 pel' cent, hut it is on 
a Sinai I capital like 40 or .')0 rtllwC's a(hanced to the agri("IlItul'ist for a perion 
of five to six months, th" Ia .... t m01lth ('lllling with th(> h,Hvest time, when 
thp fanner pa~'s 1 l'fllIl/lil l,r gl'ai» fill' :1 l"ll'WC, 1f thp p:Hltly i" for Rs. 40 
the illtt"'l""t will he worth R", In of p:uld.,· for "ix montII'>. The rates ('(lUJd 
be hrOllv;ht .100nl II,\' C'_"tahli"hillg rural (·n-openlti,'e Sfwietie" in ('n~ry village. 
SUl'h l"edu{'tioll will naturally make til(' l'ftl'IlH'I', morc effi(·ient a~ a farmer 
and will im·rease hi..; "talldar~l of living:. 

10. Both the contingencies occur. 

11. The indigf'nolls banking syst.em whether 1"1111 h;\' !-.ingle mdi\"idun]s or 
h;v a hody of per~on" should fir<;t, he apIH'()\'erl 11,v GovNnm('nt which. !'.hall 
!'Iuti;·,!':\' itself ill rf'''IH'('t of thp sOllll(hH'~" 01 tilt' ('OIK(,l'llS :1.S i" lIOW done 111 the 
c'as£' of insurance companies. Hllles fOl' the (·()lIdm·t ni' hllf>inesf> for the <;fLme 
shan Iw laid down hv GOVCnllIH'nt with a ,·i(>\\, to S('('Ill'P IIl1ifol'lllity in the 
method of tl'fLllsa('tirlg; h::llIking iHl<.jll("iS without. ;.t the same tiuw ff'ttf'l'ing 
its halHh ill th(' matte}' of dcterminiu!! the nature of it" husilH'ss-ti1co rate 
I)f intere"t. nature of ,,,,poll'it~·. pHiod of loan>;, ('t('. Tlwse ~hBIl ppriodical~:v 
he suhjcct to (ion'mlllent audit. Thi~ s{'('lIft'd. rrll kinds of Ilfinks wIll 
have mutunl tru-.;t and they llla\' he nllow(>d to iSSllf' ('iu'fJues which shall 
he honoured An~"wh€,l'e in til(, proYill(,c and thlls tlH~ indi~(,lloUS h:lIIk will 
gf't Jinked with th(' I'Cntl','I) lll()Ilf'Y lll:ll'li:d. 

Lo('al hanks ,vit.h Jor·al directorates in as many place:.; us pm,sihJe in each 
district alone arc t.o hf' preferred to others a.<; the creditor~ and dehtors 
helong to the "m,lt' "hu'(' and know ea('h othel'; anti grf'at (:aution will he 
pxer('ispd in the matter of sanctioning 10an<;, etc. nesitles, as. they arc 
the!l1scln's intpJ'P;;,h·d in thi' wplfal'p of the hnnk. ('::wh nile wil] hp Yi.~ilallt 
in ntHI wOllld sce that Illl ri .... k j; illYoln"rl ill \Yurkill!!. TIl(' imligellOns. 
hallk('r 01' the hanking <;,\'"t(,1ll will in hi ... OJ' Its .)lnl intf'J'(',t tl'~' to iIlRII(,IlH' 

and <tired ib working. 

Competition h('tWP{'tl the<=;(> local hanks and hankers may hf>; avoided by 
restricting their resped·ive an'lI. of op('ratioll and at the same time hene
fiting tlIP pnhli{' hy fixing thf' IlHL\.illlUIll and lll:nimulli liulit of till:' J'lltt· of 
intf'I'P .... t to he dwrgpd. 

1'2. It is hot lik(>l\' thnt tlH' illtiit!;C'1l01l<; hanli:en,' ln01H," ('\'('1' 1'('lIluins 
unutilized throughout' the yf'ur. This may he possible only in very few 
("a'if'~ where an pc\tll':lt<:'d individual hallkf>l' l'IHI:" th(' hll:-in!',,«, Till' clf'llInl)({ 
in thi .... tlist.ri(,t. is Sri great nlld ~o :-ure,IlI throughout tlU' ~·(·al' that sH{'h a 
contingency as t,he money flowing into t.he rapital of the province never 
arises, 

llI.-Investment habit and attraction 0/ capital. 

1. 'l'he folJon-ing institntions encourage savings and investment, hahit:-
(0.) Co-opf'rative hank .... 
(I,) .loint ::,tot·k hnllb: which nr(' "PrY f,,\\· in thi ... <lisTri(,t. 
(f) Post.al savings bank. ' 
«(1) Casll ('Pl,titicJltp" j..,<,uE"(l hv nOH'l'Hmt'llt, 

(e) Chit fund system organize'a among groups of individualt;. 

\?illagE" folks han' no fa('ilitif's [nl' invc<.,tnH'lIt. If ffl(·J1itil·~ are onro 
offered the idea of savinp; will hf' fo~t(irt'fl IUlI1 thf'~' will hf' hendlteri. 

The habit of Indinns to ill\'(~st in p:old and sih"er v('ssels and jewels has 
come up for ~trong ('ondpmnatory critir'lsm as h('ing 1'>0 Illllch of dead unpro
ductivp capit.al whieh would otllC'rwise he u~eful for nat.ional reproductive 
mdust.rif's. It ('annot he ignored that s11ch inyestlll('nt~ form to many a 
I"lltl' 1/10111 1'(':lIh IllmH'," ,Iud .<'UH'ty flJ)' ('"i,!!(>I'(·i('_~ wllir·1t h(, n-on1(1 11'11 llf' 
alJle to raise at all on his own personal sPclIrity. This does not, m('an that 
thfn~ should nf)t he a certain nmount f)f I'f'r."trietion to owning personal 
J1rOpPrt.'" in tlH> form of jcwf'l<; amI \'{·<;<;e}s. But \\'ith the growth of educntion 
thiS hahit i;; g~ttillg If;'ss. 

The saving" hank work calls for criticism as :t ('oncern enconraging savings. 
The s[wings lJtwk ruh" of interest i~ so d('spi('nb1:v 10\\' that. no individual 
finds it rpmun('rati,'c and so keeps his money for any ('onsiderahJe time. 
The fact is th:\t ppopl(' find t.hE' sm"ings hnnl, n :-:oaft, plll(,t' of ('u"bdy fol' },i" 
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lUQUe) ,dLlel! he (Ullllot VlOfltaiJI) JlH('~t Jut' ,l l~lUlJOI<I.IY llellod. H tho 
t;a"Jllg~ bUllk IS madt! tu ll:ccnc fIxeu delJU1>lb 101' iOllg terms ami highel' 
!"att's 01 IJltCJ('>t alt' OHt'H:'(l. It will bl' a hlt.'~~lUg; the )"ute ui (j to I jHT 

ccnt illtt'n",.,t is n'('OllllllC'ntlC'll. 

~. At pl'c<;ent, the euucatC'(\ ~edivu alone alJpreciute.:; the llature Df 
IJl\,c"tmcnt. As tht~ fndi<lIl puhlic have n .. \liuIl\;c only ill GOYel'lLllLent COIICCl'm; 
alld 'lS all that i-" nUl I(y UuYeJ'lIlUt'llL is ('omidl'l'cd st<'liJJC, a wide prOlJ:l
gumla will lJlake the ~C'ht.'nw murt' iJOpubtr than at pn'Sl'nt. The nil\..' of 
llltcn":-t. if raisl,d. would be a good bait jor illn.'st.llIl'llt. Hut t.here hone 
ruiS(~Ullt't'l'tioll which ought to be l'£'lllo\'et/, Jt is. tiJut) when the (iOH'n1-
lm'llt raj" .. ,,, H Juan l.y i,~suill;'; ('a"h ('ertilil'<ltl',>, It j:-, thought that the (jO\l'lll
IHl'llt i.~ gdtilJl-!: hond,rullt, It lI11ht I'l~ dearly c:'\:plaillcd that bUl'h ill..-e!:>t_ 
lIl(!llb un~ lltilizl,d 101' llati(!llHI UlHlertakil1g.,,>, for prollJoting llational wealth 
by aiding iwlustl'it"" J"aih\u~'s, de. 

!\o cOUlpetition ul'lJ('un, to obtain betwlJeo iJUui{lug ill~titutions and 
Pu-'>tul ('n"h (\'rtifJl'att'" 111 tilt' Hlllra~..,al thOllgh it IlItly he po,o;~ihle in big 
cities. The t(Jlupctiiion i,. ::'0 tSJight that it ("un he iguored. 

:\. 'fhl' Pl'ol'l'l·ds that tIll' l)('ople gd arc lJOL sO ("ollsidcrublc thai they 
call think of illl~' i!lH'.~tlJl(-'Ilt.. Thc (lilly iHYe:-.tlll(,llt the t\gri{-,uILuri~t Hlidws 
is ill illl}Hl)ving the ('xjc"l.ing land . .,. 01' III pUJ'(,jwsillg llJlHl', The agripul_ 
turi~l and the villaC!:(' lolk IIPH"r ];Pl'P llIlH'h with thl'1JI ill l'a:-,}L TIlt! 
IJiggl'r 'Hlldu\\ tiN'>. it'uti tlit'il 11I1)1ll'Y in ,..,IBali MllIt";. tu felluw nl!ag('t'~ 
lLlIlHbt \1 hUllt he 11\,1.':-', Till' nYl'l'a~.,: agrindlll ri:st (\ lllngt'l) l'au :"l'an:dy 
think of ally (JtlWl' iIlH",trncllL as ilJ(hhLril'':> or lllaking dCl'u:sit1:i ill hunk,~, 
us Ilis \'i':>IOII is HOt. wide elluugh Hud his udi"itics an,' l'ontincu to hi.,. liit!\.! 
hatllipt or 'tllluiiil' ai tile lllO'>C. 

There i':> Illutual aid oiJtaiuillg alllOug tellow agriculturists and fauners; 
tho dchtor~' lands or crOll:-, or Eye-stock forlll tLo 1:>ecurity for the creditors' 
aUluUllt~ lent. A:s tile farmer::. have all small holdings, the surplus ll-'oney 
ht, h<l.., in a )lI'O'>l'l'I'Olh ~·ellr \\ in llnt ill'!11 hilll to \ pntun.' in Ilt'\\" elltt' rpl i~e,>, 
He ha" JlO H'IILun; to think uf otlit'r thHIl agricultlll'e; ganlt'Jling antI cattk 
rearing, Till' sllrplll.~ ill it prosPC'l'otL-; ;n ... al· only help:-; llilll to uud('dake a 
Jong dcfcl'J't'd pilgrillIH~t' 0)' provide fur hi~ d)ildn.'ll',,, JJlltrriagc~. 

4, The cheque huhit i<:. Oil the inerew:>e with the lllercalltile cOUll1lunity 
3!:> tlwy lire HOW getting ill dose!' contat:t with the ui~tri<.:t and provluciai 
h{'ad(Jltarh'l'':> \\-h<:,'c the ),allkillg housl''' are :--ituatt"_l. .\~ th('~e fUrl'l the 
:-'OIU('l' 1'01> gdtiu;,!; tilt:ir dl'"irl'd (,<lI)ita1. 'l> tltt'~e bUllkiug ilOU~b IJa\"(: 
branc!I<:" t'v(:rywlu:rl..' <111,1 ;1.-, till' tr.ult'r'> l)lhllll'''~ ha~ expallded thL') han: 
<:UlIH.' to )"t'ulw .. ' thl' nlilw of (·h('{llIl· cil'(ulatioll. Thi" apprccitltioll ol (,he(Jul: 
hahit ha::; Hot yd penetrated into the yillages. 

'1'11(, Jrallit may lJ(' lt1rtlwr dt,\,{,I0l'l·d a:~ cOlltl'lIlplutcd lJ.\· paying (;OI'('l'lJ
lillmt and IJank officiab in the form of cheques in cases of those carrying 
::;alarie::; ahon:: lb, :l,')O at the first illstall(;~, U.se of ,"erna.('ular 6cript need 
not he thought of at present, 

;'). \"e~, Tht' aH'l';tge income of the }Jeopltl of huia is far 10"('1' than 
thut ill otlwr {'olwtries, A:-; Inuia has heen purely a l:iclf·,:,utficing <lciri· 
cultural (:Otlutl',Y with a lJopulation wlio.':.e lle~d::; arc ten', there wa:s 110 llHd 
lvr .l)(jI)\illg. (,,-,piL.~l .ill till' pa"t, .\, ... indlll i.,-; a ('ollntl'Y 01 Yillagt·~, ,ill 
itt. 1IIljll,<.:trll.'_" 11il\'IIi).!: IJl'l'lI ,,1110111, 1 Ill' 1I('('l',>,~tll''y ('apitai wa.., I'ni.-.t-'d ill tilt' 
locality it .... clf nud 110 nl'~d for big banking (,Ofi('erns was f(>It. But with the 
growth or illdu~tri{'", and (-'xIJaI)"iou of tradl;!, thing~ lire getting difft:rcnt. 
Th(, bq.::l> :,!rowtll 01 ('o6D,tJ('n!tiH' ~ot'il'ti('". jowl ~to('k ll<lnk. .. , hU,~l' llldu,triai 
concern; i('; the jnt{·, ('otton, })aper, oil. etc" mill::;, founding concerns of the 
Tetta'_, (q)(', (,f)·upl'ratl\'(' tUII II plalilling, plaut;ltlOll ~('h('illt"'" «iv., itt H'CVltt 
year,,>. i-, quite :"ignili~aut of the r~aditles::; of the people to keep pace with 
the tHill',", ft ,\ a::. at /llow growth In the past but world conditions and fast 
,sPI'C<ltiillg l·r\U("ltioll IlaYl' aWHkcne(l India to I-,Udl tl gl'l'at l'~t.ellt. III thli> 
dirt'dioll t.iwt tile !J.t{'c of ulhall(:c ha,) heen l'ollsillerahh' and eveu lbtoHi~h. 
illg;i~· (lui(,kclLl,(l thuugh l\oi tOllllll('n'>ltn~tt' wilh the ~iz(' 01 t))(> ('ollutn 
Hnd it" IIC'llland . ." . 

lntlian capital is yet. shy for indu::.triul entcrprise~. The reason Jies in thia 
that ,,;uc/a (llltcr~ri_~e~ are of only '"er~' rce:ent grO\\·th and people douht if tlIey 
{',Ill lJl' a :-'U('('t' . .,.:; in the fun:! 01 fOl'eign l'OlJlpl.,titillll with a (~Oyerlllllcllt 
ahno_'>t hUl~llt1 for f~{'e trudl'. A IHotedi,·c tariff will CnCOUl'<lge ill,,(-'~tJllenu; 
Jll tll(-,~(' line,,, lJronded (JuH'rnmC'nt takes tho lead hy participating io these 
(OI\l.;('I'n:;, to ,~ !<tr~(' I.':-;:tt:nt at till' (lUr:.,l't. The t':'>.p(:ri{'l\l.h ill lh~~ 11)(';11 
~at.in States liko ~Ir::;ore strengthen ihis yiow, 
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Written evidenc~ ot the Secratary, the Tinnevelly District 
Co-operative Banking Union Limited. Tinnevelly. 

1.-.!(}J'if'//lflfl'aT nedif IIlId credit facilities luI' small ;f!du.~trics. 

1. ((I) The agril'lllturi~t in 41111' tli,.,trk·t uhtaill~ fi.nance from the land
holdcr fur expeH . ..,e-; durillg; cultivation. 

II!) ('<lpitai allli Jll'rIlHlIH'llt iWPI"OH'IIIt.'lIh art' :-,(,Idolil lIlade. ::.illl'(: lhl'~' 
arc CO!l~idl'red to l.t.' Hut pHyill~. The fll/:ori loall" are nut 1ll'uIJl'rly 
utiii~cd. )'len who attempt to improve the hULd with horroweu ('upital don't 
titl'i\"l' ,1» a rILl .. ,. Tb(· !,nrrowlIlg I"I..'~lIlt-; in Jllan", ul tlit'lIL di:-.pusillg oj thelC 
lamb. TIH' landhol(ll'!" i", 1-('lul)ltl the (,tdtiYator in the wet area. 

(,.) For uthel' ",pl'l'iai Ilcecl~ the agl'il'uituri,.,t horrow.,> money lJUrtly from 
tlu' lalldllOidl'r ill \ Ijltq.!;~· parh anel partl.,· IrtJUl [11(,,' ..,0\\"('«1' at all tlppadingly 
iligh r,ru.· of illtt'lt",t, 

Tlte ('ttitinltillg tl::'llunt-, allli the puur trade::dIlCJ1 of the locality often 
lWrJ"ow 1I101lt'y at a rate rHllgillg from au to -f::l PCl' Cl'IIt. The period 1'01' 
whidt the IU<[I\,> .al·l' lHJ;;\.·u i ... gl·IIl'I:.III,' 11'0111 :1 t1J G ItlO!ltil..,. .\ Ilcr~ollal 
f;et"Hl"ity j" of tell olttHifll'li lw·;ill\-..., ill,: "'\.TltriL:,-· of tlu: . ..,tllnding (TOp. The 
(.on·rlllllt·llt dl .... lttll· . ..,Cif(d .. ,II·i l{)atl~ til tlil' .Igrl{·ultlln..,t: hut 'I/tat i .... gin'lI 
i" only a "mal! fraction of what i,., needl::'u ill the (lit>tl'i('t. The only I>ati~ 
factory feuture ahout it i.., that the l'olledioll of thl) same it> regular, hut it 
is to he HI'Y lllueh H..'grettetl 1hnt it i.., lW\'cr out or the income derived 
fl"tJlll thE' land. Thl' Imperial Ibnk 1'\ Jndin anti otilci' jnint , .... t()("k lH1Uk<; 
help the agl'iculturi"t only hy u{h"nm-tng 1\I0IlC~: on the pledge of agricultural 
prOOlll't.·. 

Re'.lardiJt!} flu:. tu-/)J!cndit,c vlwb.-Thc bOlTowcr:; thelll"dv('f; being the 
llla~t{'I'-; uf the pur.,c, tht, hanl." .'-l".'1ll at 1Jl'(' .... !.'llt a :-.It('l'l':-'~. Hut ,H'ar :tHer 
ylJ<lr tlu..'l'e i~ a :-.tcady iucrcat>l' in the (JH~nlub and it i~ timl: that way" and 
1I1\"«11;, HH' lOIl1lLl Ollt t,,) H.'dlll'l' tIll' 0\ l·nluf'~. TIl(' Pl)(lt" <lgri('ult\lri~t 
"ithout propl:'l' cdu(;utiun fill(b hilll,'l·]f lWlILii(;I.lIJl'uJ a" hc i.'i <.:uufl'Outeu \\,'ith 
diftit:ultie~ I:>uch a':> failure of mOlboon rain.." low prit:c for his commodities 
~t1HI ,..\lch othl:r aLin'!'",(' (·in'illll,talHl'., \\lti(·h 1"l'I:del' hh lot a \l'\"\' diffi('uit 
OIte. .\-; it. i ... , th~ poor agl'il:nltul'i;,t ,.,lIl1'er,., frolll onc ('UU"C 0)' another which 
makc>- hi;, lot a \"L'n d1lii('ult OIH,' ~u 'l'al' ('<\n h(, ',aiel to 1)(, tayoll1"
alJle from purcl ..... an 'ngril:uituri::.l' . ." 'pnillt ~Jt' yltc''' . .EH~r,\' Yillager needs a 
c('rtain :UllOllnt of 1Il0UE':'-' while I"<li;;:iue; ,I ('1'01' <Iud :111 ('llual },um till the 
l->ul\.' ld' till' produc('. To Illul'kc,t thc \l1"'-ldll('(' pl'olit:.d)l~· the yiHage needs a 
gOdOWll for ;-,iol'killg tILe :...alllc. Thi .... tlte ('O-u(Jcl"<ltln' ill~titutiollS cannot 
~dt"ord to hay(, .It JII"l· ... l·nt. Tltl'l'l'I'or .. tlte G,,\"'\"\llIlt'lll \\ ill Ila'I' to ('Olll!~ 
tOI'\\"ard <llId huild at ]pa"t 0I1t' godo\\ n ill (·;I<.:h Hc\'(~nue Illspectol"S firka. 
Tile ::o<l1l11..~ lila..'" he giH'1l 10l' tIlt' 1I::oe of tIll' ('(I.o(Jl'rati\"t.~ illt>titutions. 

Tile (j(j\'('rlllll(,lll ~huuld !"I",IL'use <l IIOI·tioll 01' tlieil' l'('~('n'e for making 
athalll"c-. for till.! agril'lIlturi.-.l through tile t·o-ol'l'r:.ltin~ in~titutions as in 
tltl' I-nit\.·'" . ...;t:ltl·.., 01 .\I~IPl"jt";1. 

Tn lJl'l'\'C'llt fraltd. dll' /(I'HI a:h (ltl(·\.·d <ltI .... LIIl"iillg ("rop ..... ltlluld Ill' lilildl' 

tb(, tir, ... t dW!,;.!I' 011 tht' ~:1I"1l' Hiltl lit(' 1:1\\ "'\''lilid I". 'lllll"ll(kd ,lq·"j·di:I:'h·. 
~. TIll' iOrlll<ltiol1 of 1'001, ill lll<lrLt"ti),c.o: ]lI'Ldw(' i, :111 aIJ~ollltt· Jlt·l,{,..,t>it~ 

lor tl\(' wl'llal'e or till' lal'lller. To potll till' i,ro.llll"l' in llwrkcting will prove 
~Ul·('C,;..,rlll; hut illllll<lll matt'rial j~ \1;llItiug OWillg to 'HIllt of technical 
etillcat lOll. 

::. TIt{' nilup (II' d()\lI)le ("rnp \\"(·t land I".ltl,!.:;l'''' {r'illl H .... 1.·')lltl to lb. 4.'')00 
}.leI" lWl'{'. 

Dry land:-
(q) J ... ;!fI(I, .... ,·Idul!l {·oltle for :l1I('tIOIl 101' fPIII"p,lylll('llt 0]' 1.\11(1 1"("\·.-IllH'. 
(I'd 4\:" (t) _\Iudt diffct'ence is not lloticed between Gm'el'nment auction 

and private negotiation. 
-J. Tltl'l'l' i1; JlO 1('g,tI ilIlII{·dint-l'Ut. It i" in till.' in lC\"c..,t oi (,o.uperatin· 

ill~tiluti(jll." that I~dfl/ :-,hollid hf' i,....,lwd cn~l'\" Year. 1"01" u~ufructual'\' 
lIHII't,gagt'''' dwn:.!p" 0[' /udfll an' ll{'(·p ....... al'y and ol';liu;HY lHIH·tgng):,;;' .<.hould h~' 
IlOt'·(\ ill till' i,utto. 

(I) Ht·g<trditlg tllt, 'HlI'kill[,!: ('ilpjtnl ul ItllItl 1I!()ril!:ag:l' hunk .... , wt' at·(; 
HI I!lYOll!" U[ lkl){'lltnn' h01l(1s. adt'tillilt(· pnn'j;;ion (It IOllg tC'I'1ll UlHl l'rcllit 
<lg;'liH~t Wllud ;:'l·l'llnt~'. 



The law !:>iJOuhl he so modifIed that IlO land lllortgaged t.o a la.nd mortgage 
bank ;,huuld h(' vurtitiollcu among the inheritors until the mortgage is 
n~dcclll(>d. TIH.'l'c lllU . ..,t he <In enactlllent in the ah;,ence of the llartics' 
(:OlUlllon {'on . ..,cnt, 

.J. ,\t It'll"t ill ('<.H·II Hen'IllH.' In..,pet"iol"· . .., Firka. hL· . ..,idt·s tIlt' granill"~' 
JlH'lIti{IIlCd ill paragl'uldl :-,upra, all allied iJldll...,tl"~· to til(' "r()dll(,(~ :-.hould lH . .' 
btarh'((. {'.g .. ginning fuctor:--' ill thc ("ottun art'u. riee IIUllPl' in the wet area, 
oil (Jl"t:.~:-, III tile gingelly 'Ul'a. Thl;' plant. de .. :-;hould he owned by the 
GO""I..~rILlJtellt nud the Ul']u·(.'ciutioll dWl"ge.':i, running eX}J('llSeS, etc., should be 
{·ol:L't..""tL'd fl"Um th(, h.'HaILt-,. 

Jl.-lndifjf'III)//,~ fnwkiJlfj. 
1. The d('po .... it hallk .... form the majority of the iJank:-. in our di:.tri('t. 

Home of t.lwll\ do hundi hU."iine",s nbo. The pri\'ute hallking is conducted by 
('hl!tti~ and accoullt(lllt ... who 11<1\"(:' ]lut ill a 1t.'1\· years' ~(.'r\'iL·t' with the 
('J.(·tti~. ,Juiut .<;lock hUlll·:":> an' ft'\\" . 

., The . ..,e ll<lllk .... :-,(·an·t'l~· help the agricuiwri.'its. In<ll1~try is ahsent.. For 
trarlc (l\lq.o..,e" 111(JIll'Y i . .., Icnt 11.\' tll\.'111 at a hij.!h .... lLl., of jlltl.·j"t':-.t. 

;\. (oJ In our di"trid titp ('apital i..., 1U():-,t1~' I'ai.il.'d hy ueposits, The 
UH'ragl' (':ll'ital OWllt'{( ity l.'adl hank i'i allout. Its. 1.00.000. E"eI'Y widow is 
u llallkt'I' who lewb u t\'w hundn,,·d,., on titt, pledge of hCl' poor 6istors' 
uh n,.,ib ulld jL'web, 

(d TIlt" ('X:IH'llbe.~ aJIIOllllt 11) Il'."" than a lilllltil"ed U lllunth. 
(/1) Then' 1:-' 110 ('u-o]ll'ration 1Il thi'i di,.,tl'i(·t among the hankers. Most 

of tho indigenoll"i hank." look to t.he Jmperial Rank fo}" an oVE>rdraft. 

L Ca:-;h (·."("dit.:., arc allu\\('d hy illuigenou,., l,ankcr-; only to lo('ul lllcrehants. 
Securit.y hnnds :11'(' often :-,(>{·U!'pd for the b3HH'. ~oll-trader.') raise loans on 
secllrity hunch nnd mortgagc> dceds. 

'fhe bankl'l"'" gellera.lIy depclld upon eham'e tlel'() . ..,ih ()J' ovcrdraft):; in order 
to lIJed their ohligutioliS. 

The pl"e,.,t'ut ratL' or Int('rc..,( for current Ut'IH):;ib i:::. from 3 to 4~· per t..'€ut 
alld that lor fixed dt'J!o~it~ i.., G .. t per «'Ilt. 

ii. The U!4ricl1\turi . ..,t II"" to l'a~' 12 to l~ IH...'i' ("cnt by wuy of intcre~t to 
the banker. 

neat ITllH.:ll~· for the reuul"tiotl of tlu.: high I';.lte of intt\l"~t lie:; in real 
JllU'>1:> t'dm·utiUll. ('o-op~.'rutiH: ~oeieti.b lllU ... t tOlllt' forwaru to bUppJy the 
farmer" with ~ccds and illUllures and they tlllI"t hU\'e abo improyed agri. 
l'(1ltlll"~\1 impl('lllcnt" to In.' hired b,\' the agl'i("ldtul'i~t. 

~\t tIli.., :-,t(l~l' it i~ tv ht· ie:trC'li that ,\ redudion in thE' rate of interest 
on "urns It'nt to tlm poor ryot':i of tilt.l vi!lage . ., will lead to a nearer and 
buret' ruiu. .\.Il im}Jl'o\'CIIlL'nt.., 111lht (,lIlanntt· l"!'OlJl true lllU:<1:> euucation and 
,"ural H'':'ol1;;trudion. 

() Th('H' I" 110 }l1(·JtHII1..C ~\g;;.llH~t till.! liH.l.Jg4'llUU:-. IJanker. He iti l'e~pected 
m .i!mn.,t 1..'\ e.:. \ 1\\<\~1' TIl(' ah")em'l' ut :-,u<:h n hanke-I' j" ~ordy felt and he 
i.., t:'agt'rl~' :-.()tlght for. 

I.l'gal prutcdion to n haHkt.'r j.., Jlf'l"l' .... ..,:.Il"y. whtdl. if girPll, pClhaps wilJ 
h'l\ll to tit!> l"l'Illldioll 01' tilt' rat(> of intE'l't·..,t. 'follC'\ ud\'l.lllCed on the 
Jo;t'\lllliH~ ('l"u(l .... llould h,:, lIladv the J.r~t t"hal'gl' on tIl(' ~r;llle. TIl(' doculUe-nt, 
('w("lltl'd itl th .. , pn,,,t'll("\' 01' HlP \'illitgL' nllil'I..'l" lllll ... t ht' {·{lH:-.iti('I'C'd bufficient. 
En~l"~' Illall \\110 dc,tl., ill tl";jll:<H("til)lJ-.. 1>1 tlli ... kilHI tl:1bt lIIaintain l"l'glllHr 
lIL'('()Unt~, lLO\H'n'l' SBIaH hio; tran~adi()lh lll::l\' be. E\>ery transaction 6hould 
be Ilott."d till'l"cin. ill the all"('Il('(' of whi(·1t 'tlll'!"('- i~ l\O" l'l"otediull for tltl' 
11001". 



Written evidence of M.R.Ry .• U. RAM A PANIKKAR Avargal. 
the Managing Director, Thoyakkavu Eank. Limited. 
Thoyakkavu Branch P.O., Cnowghat, South Malabar. 

1.-.lYliwUarol O'er/if ond unlit jrl.l"ilitic3 fur IHtltlil illtlu8trirs, 
1. (II) By horruwing from lIloue,Y-leudcl':>. 

(I,) Do. 
(() Do. 

The rates of intere:::.t nhaut a6 per (,cut. 
Only h'w loan . .., hUIll UOn'l"Illlll'lIt.. JIIJperiai llullk of Jndia., the joint. 

sto(·k hunk!S. Ilut Illore frolll illdigt'1I0lh hank~ ,lIld pl'of,-'s.<;ional liluHCy-
J\Jlttlel'~ . 

.:'I1ofe thun .YO Jakh:-l of J'upc~'~. 

There arc no ~~·~tclllat i(' rlllc~ ill lllOlH',Y Jt.'alings. 
There i.., liD {'o-fmiinatiull-SUIIlC ... m't uJ' ('o-onlill<ltion i~ ll('ce&-;ury. 

:1. III JIlarkd·illJ,!: 1'J"iu(·ipnJ {TOpS there i:-; llO lIleUlod. 

l'u-UIJL'I'utin' dfUl,t in marketillg is g;oou. 

Tho hUlldi-; an' lIot discounted in ItI(:al ('t'ntJe" 

a. (a) I,ow ,-alue. 
(II) High. 
(r) H iglter. 

4. Thel'(' are no lan!l mortgage hUllks 01' agricultlll'al hank~ in thi~ di.::.frict. 
Eueh and en'n' Iltlldholdt_,1' will take shal·c~. 

('I) Titl~-di.'{'(b of the propcdic'" 
GU\-enlllll'lll gll<Lrllntt't: i:-:> lli.'c(.'-,sary. 

:). Fn)1\l Sub-Hcgistrar':-. offi("(', hallb, eQ-uJ)(:ratil"C credit fsu<:tctit':-:> ulHl 
IIlull('y-lenucl's. 

TIIl_' de1lt j" 1<.I1·~t~l,\· to IIIfHlt'y-ll'll(lers. 
Till' lll(Jr(' ucl.h ("0111(' Ulltll'!" till! hellJs. (11). (I,). (f). (d)) (~). 
To indigt'IlOll_" ballkt~I'''' aml jJwi"P') .... illllal )Jlolwy-Ienders. 
Twellty-Iuur l,(:1" eent COllljJU'Llld illtcn'st, 
Yes. 
Ye::.. 
6, Adnlll('(' llIDU(':" 011 low I"nte of illtcrc<,t. Then thc.,c inuu'>tric'> will 

ha\'e good effect. 
Throuf!h the '-- 'o-opera t i \"l' del''' I't Hlellt. 

i. Behn.,t"ll {'o-opl'ratin' lJank.". joillt stud;; hanli:~ and indigenous I,anh, 
thel'e ill'l' 110 l'l'\atioll .... 

The HH.·lldler .... oi the ('{I_IJjW) al in· nedit ~o(·ictil'.~ waut more long-tel'lll 
loan'>. But the ~(lt'ietie~ will uot ~iH-' ... uell lonlls lJt'(·<\u . .,c the~: get loan for H 
:::.hol't IIC'riod how t'0-npC'l'<ltin' l"lllk~. 

TIli.'rt' i~ ('tJllllwtition hl-'twl'i.'l1 {·o-HI.l:'l'lItiH-' <llId juil,t :-.tod;; llHLlk& ill the 
dirediull of intcrt>sl. 

lI,--illtiiYfll'JUii Inlld,it,O. 
1. They Jl'uci mOHey on (jlwi'tel'!Y pa.nll(-'nt~. mOl1thl~' paymcnt8. weekly 

and daily payment:'>. 
They tuke a {'ol'tain amount as cOlluuission. 
2. Xot to II n:I''y gl'eat extent. 

3. (0) lly ::.harl-'::O ano. l~nrits (:hit fumn. 
(c) :Kat much, 
(d) -:\0 relation, 

6. Tlli& interest is very high. 
B~' redndion of illterc'>t the agl'i<:ultlll al C'Olllluunity will be benefited. 
7. Yeo<;. 
r;ot on sound Hues. 
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Written evidence of M.R.Ry. CHELLARIAN KARUVAN Avarsal, 
Member, District Board, Calicnt. 

1.-Jy,.l/ .. /turn1 tredit. (wr1 (redit /acj};fies J')T ~mflll illnusfrin. 

1. Finn )1('/' .-1 n )1ft rt ... of tllf' (} is1l'iet r(>mov('ll f rom tf)wn~ when ... :l1W ono 
should look for t"be }'('al {'ondition of the C'ulti"ator, he ohtains finan~e as 
follows: -

(0) FO!' the pnrpo.<;(' of :\mw(>I'in~ this qll('~tion, the ('nltinltors may 
fK" diyid('d into t1l1'('(' C1a.""f'S, tlH' I'idl, t.lw Hwdio('re :tnt! the small. The /i'flit 
j<.; ahl(> to n's(>rn' th(, sal('-Tll'o('C'cds (If hi.;.; prO(hl("f' and ,,-p<'nd during :',('fI<.;ons 

of (,1l1tiYntion. Th(' M'(f)lld r"~('l'n'" the' pl'oduo"> it<..<,lf and pnys til(> ('ooli(' 
in kind. 01' sf'll ... a part of it 01' hOlTOWS frnm hi:- rich nf'ilZhhollJ''>, if t11l'l'e 
aTP any nr pnwll<; jewels ill one of the ul'hall hank" flllcl pay!'i th(' ('Oo)ip in 
('oin,;. Tn fnw ('asps onl~' thp,;., jpwrls al'f' l'C-d(,{,nlNl. 1'11(:' ginT I'lo,~s, "iz" 
tho petty landholdf'1' nn(1 r'uitiwltor is in a llegk'dl'cl and h€'lpl('s,.; rondi
tioll, H(' 11(}f>.'" nll the work hill1<;('!f with til(> lwln of \\'0111(>11 and children 
of his family, FlU' pa\llly r'111t.ivntioll tilt' ~e~d i<;' 1I()I'l'ow('d h" thelll at a 
V('I'\' hif!h mt(l of iUtf'I'("';t puyal.l(, in hilld frolll (,ili1el' tilt" lIl('dioC'l'(, {)t' the 
I'idl ('ulti\'alol', Co-ohC'rativ(' hank" al'(' in a ~1lli1.11 IIl<'i1.<;I11'(' IlPlpin,i! all d:1<:;s(,~ 
of nt1tiyat-or~, hut fOt' wnllt qf (,hal':l(·tf'I' Itoth in til('- mana:r('l's of thf''-c 
hf\nk" fllld in til(> Jlll'mlwl's that tnk£' )oan:-o, tll(l l'.,li('f hac., not lwf:>11 npprf1('inhly 
felt. 

0;) Onh' tho<;(> who ('an find IllOIlf'Y frl)Hl nth(,I' SOUl'l'f1::; likl' ha(l(', 
nuhlil' s(>I'vic'p, ('ontrn('t, (>t(' .. ('W'r think of ilrq)l'oving thC'il' land. For 
inshm'(>, in :1 joillt. falnil~', if a h1'ot}1(>1' is n tl'ac1('l' or n C'OlItrneloJ' or 
nn insp(·('tor of (>x('isp 01' poJi('(>- nnd j" nhll' to s('tld :';Oll\f> 1l1onC'~' to others 
who sia:,. in the fnll1i1~' 11om;(' ('nl'rying on ('nlti"ntiol\, bnd i<; impl'ov('d, Rmall 
hold!'!'.::;: sf·ldolll thint,; of nny imor<1Yf'lH("nt in Wlli"'l :1" im'C'-"tlll<'nt i<; n{·('('s
snr~'. \Vfmt of S!'Plll'ih in 1..\1(> i)();,:,sf>~"i()n of bnd }" n\~o rt. RPl'ious (lptt>nf.'nt. 
Herp again, in n fc>'" illstnnt"Ps: Illoncv j.:, horrowed fl'mn url)an or co-opel'a
tin" banks and invC'sted on impl'Oying land. 

((') li'ililnl'(~ of 1ll011<.,oon is nwt h.\" hOl"l'olring from othf>I',o; and h,' stal'yin,g. 
TInt in my dish'jet this trouhlp is not vet'v ~('rious, "'or land r~\'C'I1UC, 
J'f>I1('waL ('tt" .. ,[!l'('at difficuJt,~· is f('lt ill finding finum'(! and th£> t'csour('('s 

alrl'lHl,v d€'sc'l'ibcd nl'(, I'esort(>d to, 

'rhe I'Nmlt of all th(>.,;{' has lI('('n thnt fot' 
of the a~!J'jeultul'ist hns IWf'1l !!;f'tting wo"sf', 
pl'ic'l' of pE'P])(>I' kH; stf'ndily inC']"p;l<;.c>d, it is 

som .. y('al'," nnw th~ c<mditinn 
Tn Xorth Mn)nhar, wh(>l"(> tho 
not ';0 hfld as in th(> south, 

7lflf(' ()f ·i/lfer{',~f.-l, 'Vhc-n pa(lrl:o. if'! hnrrnwNt and, as l1sual, i-; payahle 
in kind, thf' mt(' is 20 pN ('C'nt compound nnrl C'VPll mOl'f>, 

2. Whpn mOfl('~' i" hOl'l'o\l'Nl from pri\"l\te ]l('1'50nS the rat(> rnn~~;c"5 hetween 
12 n0r ('('nt ann 30 nel' I'()nt. 

:1. Til hnuk'i till"' l'flt(' i.:; llsll:llh' 12 llf'l' {'(>nt 
lrttion it jo;: '>oITIetilll(\<; rnis(>d to ]24 pE'I' ('('nt, 
)'o'\t(> is nhout 11 Pf'l' ('f>nt. 

thollp;h hy triC'k" of ('ill('u
Til ('o.opC'rntive hanks the 

I)m! l'/flJ/rd 1))/ 1)ollks.-1. 'VhN€'H'r PJ'ol)(,l'ly muna~Nl~ co-opC'l'n-ti\'1"'! hanks 
afford a Iiltl(' n·lief to all Rod" of ('ultiynt.ol's. 

2. Tn th(' cnRP of ngl'if>UJtllrfll finan('I'" hy Got"'Pl'nfl1(>nt. thel'P hft." lK'f"n 
Dnh- VPl':v fC'l\' ('nR(,S in whi('h ill"" wno:; sought :\!ld I't'c .. iw"cl, Thi" ii'! dne 
to th(' ('o.op(>l'at.iol\ of two TlO\\'('l'ful factors, ll:lInd~'. n) th(' ignol'nn('(' of thn 
('u1tin~tr)l" and (2) th!"' diffH'ulty of c·()IT(,c.,ponclf'Il(,(" r'omhin(>~ with tllP itldil1('l". 
P1H'f' and pycn nno::r:1n('(' nl~d 1'0\'l't0\1.<'I1P"S of ih.. offi('('r~ and df'rk.o; in 
rhfu',i!(', If filly t·;tep takf'n h~' the GO\"(>l'lwwnt is to lip u~erlll. ~irl(> hy side 
with it the ppople ",holll<1 he (>(hU'atl'd along (,Ntain line::;. 

2, Morl;('finq rron,~,-Prin(>ipfll prop::; lll'£' sold in' nil 
rlf'n, "'hn (">ithl'l' lwfOl'P thp (»'Oll.<" nl'f' rin{' (sonwtim('s 
t 1(1 ('n'i(\ of pt'P[I('l' :'\nll pncld,v ill 1'C'l'tain villa;::!:<,'i 

imtnllC'Ps to midrllp. 
:1 VNlr hpfOf'f' n" in 
of' -:srol'th \fabhal') 
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or just whell they are ripe offer the ndut' to thp ('ultivator. Cultivators 
an' f'ntirf'ly controlled hy tht' wishes of the~e middlemcn. who form sf'Yenll 
link." hetween the ,'ultinl.tol' and the (>xJlorters. The cultivator hns 110 

idea nt· all of th(' eondition of fl)r('i~n trndC' 01' wnrid·l1Htrket. 
('o-op,'ratiH' ('ffort will do p;ood, if it ('~tn"li!-'I}(' . .,; a Ililw·t relation hcbl'(l.{,11 

tll(> pJ'oducer and the IlHlHuhu'lurel: and make the mOllt';\' of 'tho wOl'ld
market lIow into the hand.,; of the ,'ultiY;ltol' without lllH('h cyupornlion. 
r \\Ollld OJl('P again point to the <:hnrader of the p"ople whil'h hns tf) hf' 
improH·d hy \":.lI'iOIl" 1ll0l1('s of education. 

:~. 1'(/71f(' III u,,~d.-The ,-alue ill pur('ha~e 1,y pri,'atc negotiation in 
lIala~ar is Q;'; follows:-

Pa.ddy fidd~ .. 
Coeo:lllllt gardens,. 
Pepper gardel1= 

'Vaste tmd .. 

Per acre. 
R •• 

fi{)f)-l,OOO 
1,Ofl()-l,500 

:x 0 fixed. vrice can be 
gi.ven; it depends 
on the Cllrrent 
price of pepper. 
(jO-~OO 

'Vh .. 11 land is .<.old in audion under a (:Qul't-decT('e, the vnlue i'i mueh 
reduced. SOl1wtilllf'S eypn h.," flO p(Cr cent. 

;>, ('ml 1·",..~i(1Il flf In mlli fll<if'f.<{ illfn If'1lnllf.« llnd"r mO/le!l-lelHh",,-The 
llgrH'lIltllr:t1 dass(,q ar€' graduall.Y running into deht in all parts of ~falahar 
and onr' pJienOlllPI101l that lllay hl' oh<.;en·cd il': tilt' {'oll\"C'rsion of f(";;IJ{,l'tah!(' 
InnrihordC')"s into tt"lltllltS lImlC'r mOIl("\'-wlHkrs nnd t.radf'rs who hy tt'nin

ing and Im·linat ion h:l\'p no intprt"st. at all in the land whidl th<'y ilnY(" got 
nil ton (·1)(>:1» allll this padl." a('(-ounts for tll(' grndunl elf'"r{'.';<;ion of 
n::!;t'j('ulture in :\Ialahar. 

6. S"'I.~idilll'!I illl/I1.,11'1/.-1'lu\,'(' is no suhsidillry inllllstl'Y worth naming 
taken up h~' the (·ult.ivntfll'. En'll gardening. whir'h somf' y('ar:;; a!!:o gavo 
tht' (,u1ti,ator [Iud his family pl('nt.y to eat. j" 011 the Wnllf'. This i ... due 
to tiu" u'ndt'nf'Y of t.lu .. p<'op\p to attf'ml to onl~' tllO!'t' things whil'h will hring 
t1U'1lI 1I1Ol'f' ii1olw~' that llIay (,Imhl<, th!'IH to p(itu'at(' tlu'ir (,hildrpn in ('j.:-.tI:v 
~~lIgli .. h sc-hools 01' to huy (·lnthC'_'i and ot1l('1' 1l('<'('sl':itif's whi ... ·h wjll k{'('p 
t1l(\1II lip aho,'(, 111<' Il'yd of (·ommt'>llJH"SS. 1'1.11(1 ill thi" mad rll"h. th(' ft1h'<.;fiol1 
of f':ltiJl)! j" n{,:lI'l.,· forgotten. Dairy farnllng, though not in any orgauizPtl 
tor!!!. i ... not. unknown to :\fabhat". ~fainly owing to W:lnt of pa<;tut'('. this 
Iw" gOIlt' down to a dcplonlhl{' extent. 

"lIuking mats and hu;.,ket". Nl.l'p('ntry. metal work, spinning. weaving and 
fihl'(, WOl'k in genenl are all suitahle hom~ indusiri{'s whi(,h the cultivators 
in my district ('ould take up. 

As to impl'm'ing thp ('Onclition of the C'ultivntol', T :Im inc·lined to m,k 
why not an~' ,:;iJl('('I'f' att('mpt slll,(,f'ed? :!\[u('h <1('p('llds on village ol'gnni7.a
tio))..; nnflt'l" I('so ... ~('lfish IlIt'lJ who take a ljv!> intr'n'st in th(' villagC'l's ftlld 
r'onlrl Iwl)1 th('fll Witll information and afhiN>. )io use at all of 'the frloli ... h 
I'ieh JlHlIl 01' the fooli.'<h offir('J'! ('o-opHfltivc so(·if"tif'<;' ('ou1<1 Jwlp. nllt 
their working should II(' PN":HIf'tl hy it ;-,pirit ",1Ii(·h is not Y('r~' ('omOlon 
in Utf"S(' <lays. The r(ue<;tion then is-who will supply tl)(' spi"it? The 
Gm'(\l'llnH-'nt shoultl l1nd(,ltak(' it. If this i,.; soiv('d, most of the viJlllg('! 
pl'ohl(,llh ar(' soh·{'d. ("o-op(,T"atiye sorieties ('{l1I1d al"o proyjd(' the (,,,ltlY/ltO" 
with t1w nN't'ssary finalH't'. 

ll,-lndi(](,lIIHIS RUl/hilla. 
To make hanking l'f'nll\' lIS('flll to thf' innllnH'I'ahl(' ('ulti\-"ators of tho 

di<;trir-t. ('o-opemtive hnnk:<; with large)' ('apitnls should he organized in 
nil ,-illag-p,.; or at ){'ast ill reriain (""(,IlLI'f'H. ('lllti,'ators are evprywhC'l'c 
int\f'hted to mone.v-lf'ndf'l·s to an (,,,tellt whi(,h is impo;..:-.illl{' to find out 
unl{'..,,, n r('gular SlI,",'('~' of it is <loll(" {Tilles.., hallks are lJ1·t·p.tretl tf} lend 
mont',\' ("lIIllS ranging fmp, Rs. 100 to Hs, a.nO()) to ('lIltinltol'''; 011 tho 
,,('('urity of their land 011 IHod(,l'ntt" rat(';. fol' long tN·IllS. no per(,f'ptahle 
rdicf ('ould hI' fplt, ('spe('ialJ.,' hy til(' middlt· ('la'>s cultivator, Along with 
it. mf'thoos ~holllr1 fll~o lit"> rlC'\'is('rl for th.-" I"(>gn'nr ('oll('('tion of intf'!rp.~t from 
thp ('ulti\'<ltor and for pnahling him to slowlY r('d(,(,1ll hi<; land from deht 
fhi .. i:-. ll. hig "ruhll'm {'V(,1l for the GOVl>llllllC'nt. • 
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There is also anothel' point to he ('on>iidereu. )f money is horrowed 
for pel'lnnnt"'ut impl'O\'(>ll1ent of a laml and illV(·~t.('d 011 It. it hapP<'ll<: that 
uo feturn (·nn '1(' C'x!le<"t"d from tl;(, 1:111<1 lor lin:> or ",ix :n'<l 1':'<0 , [PI('a;;(' think 
of eo('oanllt gardens and peppC'I' garllen",] III , ... I1(,h in"tatH·(·..., tllt1 ('Hlti'"ato!' 
may not find it po,,~ihJ(' ('n'll to pa,\' thl' intcl'{'<.;t dltring the lin,t few 
yea r."i , 

Thc..w !;tat4'IlH'nt.... han' h(>(,11 math· \\ lth tilt:' landhold,·)' anti the 
cultiv<ltor in the mind. It is found that an." :lttt'lllpl to il1l11rO,"e thE'ir 
C'ondition ren(·he." them only H'l'y slowly or dew . ., not !'f'nd! tilt'lll at all. 
Unit's.'; ally propaganda spreads itself and gf'ts a strong: hold on tIle people 
at large. its h£'11£'fi1:-. ('aunol stand I'M <lily re:-'lwciah]p l(·ngth of time. 
F.v('n in this new {'Ildf;'a\'oll1' this Jlwy hE' thought of. The ("'jl or the 
disf'a~E' whi(,h has nfw('wrl tIl(' cnltiyator j" de(\I.-,,~nh'd and n'I'y 1<~'lllpnthetie 
<lo('tors or nul'!-'('s olll,\' ('nn help him, J wish the {'on'rUllwllt t'\'f'ry SUt'{"ess 

in thi<;, tlwil' llf'W l'ndl'fl,'ollf. 

27 
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Written evidenc. of M.R.Ry. P. S. GOPALASWAM[ AYYAl'iGA~ 
Avargal. Municipal Councillor, Udamalpet 

l,-.-!t/findfur(,1 f"'/'dd flfIIl 'Tn/it lll('ilifil'.~ /01' !Hlwll indrlStl'ics. 

1. (tI) .\gt·i("I,lt\lri.'itt~ ol,tain finalll"(' I,: borrowing mOll(':'-' (I'om 
XuttukoUai (,hetti,,' hnnk .... , oth(.1' bflnk:-, I.-om prof('"",ional Illol1C'y-lpllfll'r" 
and trmn l:tndl()l'd~. ~ 

II,) th gt'ttin!.!; loan .. hom Gon'('nJllPllt undel' the Agl"leultl1ri ... ts Lo:ms 
A(,t <lnd uill){'r spe('ial well lonn nll('<. lind also fnml :\attllkottai ('Iw·tti .. , 

(c) Do. duo 

The rat<>s of i!lt(,I'C'<.t (·hat'g{'tl arC' froUI 12 to 2.J- per (-('lit P('I' annum. 

The JlNiod for wl,i,·h loans ar(' tnkt'n I'''ngf:'~ hom six mOllth,; tn OIH' 
.'"ear. 

The nature of the ~(,(:Irl'it~· gin"'n i. ... h~t f'x('r'nting ]lI'OIllI,,~or.'" note". 
uuu·tgag<' d('4:'d" and II." depo.',iting gO<lds, et-<'. 

The GO\,E'l'nnwllt pla:n; a part in ll~rif'nltnral flnHIH'(' hy lending muncy 
to agl·i('ulturi~t.s fOl' det'pt-'ning: ",pH" and for ppnnan('llt impmvell1pnts 
lIndel' sp{'('ial 'n'lI IHfw rul('s illHl fOl' til<' purdwse of {'nttlf', [('(·del", ('tf'" 

III,dt'1' tht' .-\gl'iC'lIltlll'i"b LOlU~ .\{'t. 

There i .. no lllllK'ri<l1 Hank in rdalllnipet !:lluk. 
']'hpl'(, is Ollt' joint ... to{'k ('ompan,'" "jz .. Fdalllaipet :'\idhi, Limited. 

l1'hi('" gl'allts loalh on thE' modgagt· of jPw('Is and 011 dt'po:-.it ... , 

Thcl'e art:' ('o-opt'l'ative unlilllii<.'d ('I'edit sO(·ieti('s in SOBle \'illag("'; of 
this taluk ",hidl grant loans to ngril'lIltul'ist'>, 

T/!<,,'(' il') (In(' ('o-opel'at·j\'e ul'han hank, limited. in lll.~}," rdtlmaipet 
which g:J":tuts lOHn ... to !IIPI'('llutilt· hll .. ilH:'~" lwd tn agri(·II!turist..;, 

Bilnk('l's. ]·I'ofes.<.;ioual lIlolH':'-'-h'lHl('l's, men-lInnts <lll.1 tif:>al(')'s do nssisl 
with finnn('C' ,.t'I'~. ft:'w ap;ri('ultllri~ts Ollb' and not ldl. 

~\n ('stillwte of Us, ;j{) hlkh.:; u'iH he ]'('(Iuil'ed fill' thE" ahon' pUI'fHl"'('~ to this 
tal uk. 

Thf'J'f.' is a gl'f'ut d",]ny in ~ettill~ loan . ..; from Govermnpnt. 
X~lttllkott.ai (,hettis lind I,roff''',,,iollal lIloney-lf'ndW8 demand a hig-I) rate 
of interest. 

J slIgg('st that hy o[w'Hing a hank h~' GQ"C'I'IIIHC'llt \)11 sound h:\si~ antI' 
h;\' h>ndlllg out mOil"'." ut (·hf'ap lnt.f'l'f>::.,t tlnd wit.h Jo..af(,!!II:tnl", tll('l'(, is 
'<;('01)(' for 1I111(,h impI'OH'IIl('lIt if husiness i:-. trlln<":I(·h,d on I'q:!';ubr lillt'S, 

'I'hpl'£' is ("o-onlinatilm among tllf' \'arion'! ("I"C'dit llg('uei('o..; 1I0t for tIl(' 
IH:'tternH'nt of the d('hlnl's hilt for th<' dctrim(,llt of th(,111 , 

2, Crop ... nre taken to the (·ommission agent-; fo(' sale hy yil/age hrokcrs 
and oth('r !Jetty dcaler~. '~(,I':r few ryots do tak(' them to the loc-al lllal'k('ts 
at rdalllalp('t. Pollaehi, TiruJlplIl' and oth('1' places, 

Th('I'(' is one ('n-opel'ativ(' tl'ading ,,>o(·iet.,· nt t::damaipet, a hnw(·h of 
Tirupul' tl'fuliu}!; !-.()('iety, rC'('entl~' ~illl·tcd ",hieh £If*" it" hnsine.<;s Sll(·{"(>~f..
tnll~' in mal'ketin~ til(' pr0i1\1('t· from thp r~'ots, 

"'hen tile ~oods aI'(' hl'Olight down to the godon-n!'-. iO to 80 IH'l' ('cnt 
uf He market \,;llue of the good" is heing a£1"an(·('I1. TIH' (o-Op('I'atin>. 
tr:l.ding .",o('iety. men,hant .. and dealer;.; tuk(, tIlt' pnrt of disposing of gnods. 
whe·reas the hIHlk<'l's do not del'll ill sf'llinp; the .~oods. 

Thel'f;' .11"(> 110 ~u(·h "ank~ to hOllou!' htlndi~ nnd to CXdHlllt:!:1' hil!: .. 
Hundi!> are di.,,('ollntl'<1 nt CoimlJatol'(" Polilwhi and otilf'l' pll.H'(-,!'-, 

Hundis are honolll'(,cl hy fif)mlul:'-" Hlel'dHlnt .. wllQ 1'O1ll(' h('l'(, ,lul'ing till"' 
j'l.!!g{'I'Y S('aS0I1. 

X"goliah\(> in.<;tl'lIllll'nt", '<;11(>h liS pl'(JlnisSOI'Y notf's, hills 
f'i1(,<)Ub and hundis do rIa\" :l. grent part in the intf'rnal 
proyin(>{'. . 

of ('xrhong(') 
t.rtul(' of th~ 



197 

'f'hpl"c arc two kitld:-. of lHllldis. \·iz.) shllif)(li und jO/;/Ili. lkrc .~!t"j()!Ji 
IS in w,e. J'J/"!IIi ill B(J]tlhay .• "'/1 OJ/flj i is H'ry ('OHIIIl(JIl heH'. 

3. (0) Wd lund . ., undcl' tank in'igatioll .arc ndued at Us. ,)()(J tu 
Us. i.IJOO pt'i' uerc. 

Under' challllel irrig'lttoll. tlte prict.' rallges fnml Hs. ] ,000 tl) lb. :\.000 
pet' ill're. 

In Idal,k <;oltoll . ..,uil till.' I'ri(·e~·<lI,g;('·> frail[ Ih, .. ,00 tH Ih. 1.000 1'('1' au('. 
In led .'~()il 1a1)11 it rr:ngl-'S II um Hs. 100 to Hs. "'-,00 pel" III'1"l'. 

~fl) Do. do. 
(r) COIl..,idcraIJly mOl'(' tlwn ahove. 

4. There .Ire nn land Illol"tguge flanks ill lili" luluk. Otlll'1' ItilHks "0111111('1-
the Icndillg of IllllllC." I,y Hlol'tgaginf!; the lands fnr a ]HIlg:-terJll ('IHiit.at a 
hi!!;hl't, ratp of jnt('r(',~t. Jillllkers raise ('npital I'I'UJII shan~-llOld;'r..,. 

J II my opinion. if GOYl'rnlllcnt I:lllll Hlorta~l' I ,:lIl k.<; are ()l't!lIl'd here', 
it II'ill IHJrk ~1I{'ce<,sfulJy to the ;.Hl\·;.l.IltaW' of the ryoh,. 

5. An ('~tjlllak of Ih. ,)0 lllkh~ will he l'C'<juil'f>d for tlii" taltlk. 

P1..'ol'Je gt'nel'all.y ilWlIl' debt::. for nIl plirlJu~e~ elltlllll'I'nted frolll (II) io (II), 

Thl..' dl'ht I .... hll'f.!;cly due to Xattukottui CJlettis~ pl'(Jtes.~iollal IIlOIlU)'-

\cmll'n; ,ll)tl landlords. 

TIlE! rate" of inten.'st tHe (·lll.Irgpcl fl"OlIl 1:! to ~~o pel' ("('Ilt pel' annum, 
The dehtors arc <:harged compollnd intel'f;>st every ten ilIOllth:;;. 

'fhl'H' are a Iargc Illltllher of people who :lre efn('iellt fannf'r,> Hlul "ho 
are lIU'llt·J Into tt.·llunh I'll' a I)('riutl through the I'l'm·t.·ss of tJH~ l'!lfuITl'lllcnt 
of old del,b;, II thi . ., Jlro('('''~ ('ontill 1I1>S, it will take aWH.\' Imill tll(' aetu.d 
('uiti"atol' the int· ... ntiH, to l'rodu('(' more amt ill all dfkif'nt and iJcttl'l' 
llIHllllt'r. 

6. There are .'>ltIal! indlhtri\.·..;_ :-'1I('h as, nee lIli!]" alld ('Ultun glll~ 
here. There are two mills whi('h have l'ottoll-ginning nuu rice.ulilling. 

H\' lcuuin'c mone .... at dwap intel·est. hand.spinning. \\'{'!\ving, ('te" 
indll~tl'ies 1l\;~. he (,lI{,OHI"lj.!;E'ci. 

Agriullturist:s tll'ri\'(' nu guud from I,nllker..;, ett·., whto are .'>clfi::-h and 
who wallt to ellrldl tht·lIl.-"e!n.·s at th(' sH('rifil-(' of the pOOl' )'.\'tHS_ 

i. The (·o-liperatin.' hank·., geIH'I·,d!.\· u(h-all{·t' loan:; to \-illag<.>"" through 
thl'I" affiliated l>o('lt.'til'''. l\'h~'n.'a" the IlLljH'rinl Bunk <Ioes lIot tlo "0, 

CO-(Ipl'l'atin' ,,-()(·it'tip,> <i(l tint <l.th·aul·l' luan" to Innllt:'n, 1'01' .1 long!.' I 
jJt.·riod. Tilt·,\' {Itl :I(I\'all('(' un I,' fur n "llol'H-'r pel'iHd wlliell {'annut lJllprOHJ 
tht,,1' l>tHtU". I .';ugge..,r that ('j)-(lw~r.'ltiyl' ,,-.(1("I('til"l IIlH." be asked to .l<h·<llll·e 
loall.,> 1.0 1:l1'IH1..·r~ lor :1 iongl'l' (l("l'iod .<;u that th('~' may lItilizt' thil> (llIIOlilit 
and th",,- he fl'l'C'd of their (lifti{'ulti("L 

1I,-llldi!lC/l(lu.~ Hfll;/.-i"u. 
1. [ndigl'l1ou" hHIlli:!-' do adYlIIH·l' IIHlII(-'Y to ,qp·j('ultu .. i . ..,t. ... to the :...uid 

111lrpO'>t':-' :1nd :11....,0 to otller purpm,ps, IH'o"idcd the agrjl'lIltllri~ts ,He ~ol\'ent 
and arC' I·pgular in paying mte ..... ·..;t 'It l't'glllnr inte .. yal. ... and 1'1'U\'idctl they 
1:11'1..' proillpt III payillcilt. 

t. Illdig;l'IIUUS !,.l1Ih,I''' do n..,si . .,t tl1(· ugri('ultllrist.'i. 
lillall('t' ,,·ith hall oj whllt lllt'i,' III·Upl'rl." i!-' wurth. 

:l. .... ·,lll.irJui hundi is 11.<';(-(\ iJen'. It i" H'I'~' (;OIHI1l011. 
JJOIll ha.,·. 

with 

Otlll'" ('rc<iit ill-.;trllllll'lIb u,'>cd hy tht.' iHdi~l'nou~ hallkt'l's :HC IJI'HHlis-">Ory 
note... hond ...... lIIurtp:age dpt.'cls with pO,.. .... l'S. ... lUlI or witllHllt pm;-"t's~ioll of 
PI'Opl'l·tIC";. f'tt' . 

. "i. Illdigellolh l,illlk('r,.. J,!:rnllt IO;\ll .... on 1)1'011111-;&01'." notl's, hOIl(I:-; and lUort
gaj..!;t· <i(·c·d ... with or Wit\lollt po" .... (' ...... inn. ~t('. 

('o-fll'(,l'nl ir(' 1"1111,,,- 1111 g--4\'l' It';ln,.. 011 1)('1'';110;11 'it"'IlI'ity nlltl on the 
I't'l'ul'ii.y (Or df'po ... it..; . 

• l"illl slll(·k l)illl1, . ..; ,1" glH' foalh 011 I'l'r .... "11:11 '('(·III·ity. 1H~)I'tJ.!:lg(' of 
jC\\"l.l:-; <'lid un dCjlusib abo. 

Xaltukottai ('llctti.s grant 10al1s 011 prorui','ioQ Hole;;, I,oud::; and mort... 
g.tgc deeds, 
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Hankers rt'l.-'cin' fixed dellO;,ib allcl IlltY intt.'rest from ,'i tu G pcr ~'<.'ut 
I,cr allllUUl. 

6. The agri(:ulturi~t.., haH to pa~ intere!.t at It to J6 per ('{'lit per 
anuum if paill in mont'.\" alld " paul III kultl, ()n(' )'0110111 Jlleu~urJllg 1h. ~20 
1\"(,igbt to ('H'I',\' rlll'C'c. 11 thl! Gm ('IIIIIJeUt tOIll(-'~ fon\ <\rd II~ l'~tahh;,hmg 
a bank ill each taluk fOI" the purpose of ]cndillg mUllcy at a dll'upel' I'atl') 
oj int.erest to fuI'IlWI'."', 110 dr)UJ,t, thero will be illll'ron.·mcllb to farlU('~'~. 
l'o doubt. if the rat.e of iut.er<-':-.t i. .. reduced, the agl·it·ulturul ('olnlUumi-y 
will have u great dluuce of imVrOVClllcnt. 

7. Xu duuht. the hunkt'l'b un.' pruh.-'(,:tcd ill la\\", 

9. At'tt'r waking allowi.ll\('e for legal expcQ;,e.,>, ct('.~ the nd r(·turn tiHLt 
the hankel'::' will gl't will be from 12 to 15 per (-ent per annum. 

10. Thl' hanke'I'''; ol~1ig(' the r.'"oL..; at ~0I1K times and al otllt.'!" till'!'''; th~).· 
l'efwi('. They d('Ul:lnd a highl'l' rute of intel'e;.,t, c:,pe('iulty during the ki::;L 
('oll('dioH pcriod, yiz .. Janlwl)", Ft·I)l'nary and !\Ian'h. TII~.\' flt'Illanr1 
jntcrl':,t I roln :!G to :16 per cent per allnum when the motley lual'ket i:-, '''','I'y 
tight. 

11. .~U:4ge"'l the (.,,,t,,I,I ...... 11I1I1::'1I1 01 a lot'al hank with lo('at diredorat.c ill 
this tllluk to Pllflhlp thL' agri{'ulturi"t..., to I!;et fund;::. from thelll to IIICl't their 
necessary eXJH'lhfo'." during cultiyatioll tilll{, at :\ eheupcr nlte of intpl'cst. 

12. I do llot think the indigenous 1'[l11ks have ."ul'plu:, llloncy to bpal'C. 

Ill,-17lresfml:llf h(ll/it 11/1" Htf,uriiOIl of Wpifll1, 

L '1'1.(' public al'(' pl'O"ided with fa('ilities lor tilt, illn:'stWPnt 'If t.h(~it, 
saving..... :-,\u,h a . ." Po~tal 8m'jng:; Uank: the Imperial Dank and the l."O

uJI(,l'ati\'(> ballk. 

The hankiup: 1'('SOUt·I·e.,; in tILe 11I'o,'jllt"t'~ an .. ', (1) fixed dcpo...,its~ (:!) cuncnt 
dClJusits alld (;n re('llrring deposits, 

TIlt' iaeilitil".", allOln'd in thL' ;.tlJon· institution" Ul;.l,\' hI..' el)('otll'ag(.u hy 
a:-.kill~ tlwlll to g:iy(' a hi~IH.'l' mte 01 intt'rcst. ".., allowed in otlWI" hanks to 
the inn:ostol':-:', HOll1e inH'!-;t their ('upital in '''Iker alai gold in the shape 
ot' je\\'cb, 

2, Postal Cl.l~h C€l'titieatcs are Hot (1OlJular in thi~ taluk. ('u",h Ccrtifi· 
eat-es may bo made \'cQ' popular olll).' when it ('an he ('ashcd at any tilllo 
without all\' rc'>trietiull. The rute of iuterc~t allowed on Ca:o..h CCl'tiilcatcs 
lIlay be ra{.,cd, 

.. b a H'r,\' "'lIall l'('l'ecnlage of iutcrc . ..,t t ... I'<lid in the ~a,'jng~ Imllk8, 
n~I'" lew iUH':-.t their mOlle,' thercin. .-\. H,'I'y fc\,' oftkials do 1"('::'Ol't to 
sueh in\'c:"(lIlenb, ' 

3. The ryot . ., )lUlThlhC lalld", ('attic. etc .. with their ,,>urplus moncy. The 
fanner . .., lend IJlOIH',Y to agril'ult\l['i~ts Ht 1:2 to 24 per cent per al1tlUJIl, 

4. Only the Illcl'chonb aut! the high offieial .... do make U",(' of the dlcclues. 
The ehl.."flUeS arc IIlluk· popular hy the aholition of the ,."tamp dut~, Oil it. 

If (:Iwqu(· .... an! dJ"<.Iwll in "PI'lIl1l'lIlal', it will 
non-.English kllowing I10puiatiuIl, 11' I'lleqlLi· .... :Irc 
extent. people 11U\'c to I'a,\' U Jis('otll1t in (·a.':>hing 

lIt' uf gn'ut lise to the 
promoted to a gl'('uter 

the :;am~, 

5, [ ouppo!'t tht., ,-iew that the Imnkill.!.! and in\'('stlllent Imhit in rndia 
i:; or '"ery ~lo\\' growth, The pl'ople c;tllllot get money H:!l"J easily al; the 
rules of the Imperial Ballk and otllt'1" hallk:-, arc Hry &trid in gruuting 
Ioalls, People like u~ri·('ultlll'i . .,b ('allllOt ,nlil a ,'cr:" long time to get 
mont',\" fO!' t.heir urgent ueNl.., ami ,..,0 tIlt:,.'· urc ol,Jigeu to go to the indi,"iduaJ 
Juoncy-leuden;, Thio is the cau~c of the slow growth in the banking bybtem. 
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Written evidence of M.R.RY. K. SRINIVASAN Avargal, 
Secretary, the Kollegal Sree Venkateswara Nidhi. 

Limited, Koilegal. 

1. -.l~"/li(III1I1If'f 1'!"(·d,I IIlld ('II',ld JOI'ifilin 1,,1 .~II""{ i/ld/l,~',·i(·s. 

J. Th(' l'~-I)l.s ohtaill 1ll011('~' il'OUl io<:ui IJloney-1Cllcll'I',:>. 'fhu illterc-:.t is 
fi.\.ed ~Olllctl1ne,., in grain" "Ill-h a., ;~ cumlJc." per hundred 1);;:'(' year. This 
~'y . .,t('11l j" ruinous to the 'Igriculturi"t. The..,;.' luau." "Ire .[ldnlU("{'(l by the 
\0('a1 Hl()I1t-'~·-I'·IH.ler.., II.'" gt·ttlllg a hY(JodH:,('atiull dt'etl eXl'('utpd hy the 1"yot'> • 

• \ikr the' :-.t,\rtitl~ 1'1" the' In,'al j()illt -.tl)('i;, IJal\l;.ill~ eOlll(lHlly t11'~ I'yots 
un' Hlldel' lIlL lldLlllt:lgl' a" llil' ('()llll'an;r gl'illlb l()all~ and n~('eiye.,:; them 
III l'ilS.'" IIl'ltalul('llt.-:. ',hi' r,\-(lts \\(1'(' at :1 dhiHh-ant:Il!{' (ontlcrl~· ,I'> they 
had to <'''('cut\' llYI,utheeatioll dee(h 10)" a "Illall ."lIllI 01 CY{'1l lh. ,iO. Tho 
llll"thfl(l ildopt<.,tl h,'" tltt' local ]tlo]]e,'"-I{,tHlp)" i .. that tit(' I"yot i .... COllllH:,llcd tu 
lllurtgagl' all hi.., illlltIO\"i.tlJh' propertip .... fot' the pdty ,..,um and ,\"hen he 
Ilt.'l'd .... ltlonc,\· at a "llh"t:'(\uI'nt on:ll .... i,)iI h(~ h ("ulllpeHcd to gu tu till' ~allle 
!J('r,WI alld h thth IlI·l',·eIHl'd hum gcttillg I!tOll(~y ('I..,l,\\·lwn' ;It it dH:upet' 
ratc of intc]'e . ..,t. Tllu", the '·.vot i", 1"uined, 

:!, The (,hil't [)l'{)([w·t I" I·a\\" ... ill,. Tlti" i .... e"'[lorh,d tD Suuth India. 
Hl'UlittHlwt'''' '.Ie 11"'11:111., II.'· jtb;Ul"l'd po .... t. Tli l, opening of a hlt'al 111'anl'h 
411 tit(' Illtperial Bani:.. uf India j" ('~..,(,tlT.ial ,1'0 thi., \\ ill fol\,jlitutl' tlte J'('lllit
taJl(t'.." h.I)lk'g:ti i", ;111 illiportHllt ..,ilk tl·;l(lillj! ("l'fUn'_ Bomha ... hllndi;; are 
",OIllI.'Ulll('.., I"('l·l't\-(,l\ alld It i ... [(luud yt'IT dittl('llit to (';1.,11 theUl hC'rl' tor 
the ahsenc(' of a braltch ot the Impt'rial· Bank oj India, 

;L Til(, '·alm' (I[ dry land ill tlll' h.nlll'j..!;i.tl t<llld;: i . .., H..,. ],-)0 pt't" UC('(' on 
a.n ;.lV(,l"<lgl', tile aVl'rage 'H't laud ht'iHg "lJld at lb. ,iOO an utrt'. Thu 
\·,11<1(' (1[" til£' lillld~ h:l\"(' 1,1:'('11 rer\llf'['d <ltH.' to liliilll"t' 01 JltOIl:-;OU/(~ 101" tho 
la~l (in.' ~.(,<!I.~ :',(!('('c:',..,in:>ly, 

L Tltel"l' an' WI ;q . .:;:r(cultllt"al II,utl,,,. Il "'Udl a ()\\~, i..., ~~;\]"tl'd and u 
punioll ul tbl' l·;lpit;!! ,,111) . .,,("1 ihl·d JOI I,., 1111.' l;L)H't'1l1llC'Ut. tlil' banli.. .. wilf 
IJl' PO}lUlil]" a.., till' j!lIhlil' \\JII IIilYl' gl"l'itll'j" {'pnhdcll('e and 10t·,,1 tlt'po~ib 
wdl hl' lonitcollling. 

,'".i, The agricultural c]a" . ..,l'''' are lIIo."tl~ illdl'iJtl'll to hwal JlloHPy-lcllUeri>. 
310lll.'} i . .., lellt on ohtaining a hypoliu'('atiun Ii{'pd I'.\;:pr;utecl I),'" tht:' [Jurt.y 
eYCll for ~lllall . .,lIllt:-; or Ro;, ,iO. Dehts "'ere illCnrl'('d ]uustl .... fur repaYllIent 
ur I'l"I.>"iuth luan . .., alld lor 1I1<.Il"riagc eXpl'U"l''', Th(.' lll'bt..<. are uue iu lHO .. "t 
'·U"l'", to IUI'al lllullt' .... -ient\C'r . ." and in <l few ("l.he" to (:o-oll(.'r;,ltiH! (:l'cdit 
bocicti(:>, 

G, .... ill.· lutriHg,-l;u\·e.l'llwent help ill h>,H'bing illll)ron~d IIH.:lhod", j.., (:::.~ell. 
tial. . )IOlI{',\ lIlil.-;t I'l: aliv;tl1!"('n at Itl" j";ttl"'; 01 Jlltl're..,t for pIlJ'd)ll~ing 
1H<l{'IIlIl(', n'q1til"('(1 to prUdll(·c . ..,dk uudel' t]lll"'o\"('(\ 11Il'thods, 

o. (u) 'I'11(:l'l' ar(:' Illan ..... lu(·al halldlooUl wcaycr", l:tllHon'ull'ut i,." l'''::'C11-
hal. A Wl';I\"ilt).!; l"a('101",'- Ita~ to I'l' ojlt'llpd atld I'tllplo~·IIlt..'llt Ill[' handloOlll 
wean'l"" {lrovili<:>ti, 

III tlti.., di ... trid litl..' Itllperial Bank of India i" Hot ltl'lpfnl in an," 
\\".I~ to joint ",toek. hanb, T.ile Gm·prlllllCIlt arc Hot ju",tiliNI iii a..::,.."c!:>sing 
JOint "tol'k l·olHIHI.IlW", to an lIlt:ome-tax ut t~ alllla~ III the rupee_ Thc,."o 
(·UIIlIHlIlll..'S ),ilould I'l' tr<.'<lted lihe priYi,ltl' indi,·iduab and t:\\'l'd un the 
Im"i:s of titl'!l· liN iu(·ulllt'. 

JI,-lndi!J(/I(JU,~ }J(/1/l;i1l1j. 

III the )(011(')2:,11 talllk t.h'.!I'C ,11"(' lllally pl"indl' 1>:\lIk('"s, Till','· adnllll'O 
iltDIH',\' to I'.n)t~ at 1~ )l'l" ('cllt liP]" .II1[1UHl 1m /!(,ttillg ,I hYI'lltla,(,tltioll deed 
{'X('t,t!tpd fol' ...,111ll . ., l'Xl'['uling n..,. ·iOO, SUIll.'> helow that ,lIJlOllllt are dtal'ged 
1,; IWI' ('('lit iu((']"('..,t 1)('" <llllllltii. 

Tlte pri\·atl' Ililukl'r.., n<h·allce 1111,11('.\· to [U(";ll 1l11'1"(,hanb nil ;.!(,ttill;.! P)"O~ 
notE;''; (:>xC'{'ut('{1. lntere.-.t yaries fro\l\ n pOl" ("(,lit tll 24 pCI' ('~nt [H.'I' annum, 
~It(Irt-W']'i()d 1(I:llh :1("(' (·hargt'd at :!1 1't'l· n'lIt 111'1' allllllUl inkrp..,t. lI·hil~ 
lullg- .... tandlllg b'ail.'; l!"t' gtanted at !l P(']' ("('lit 0" 10,~ pel' tCl1t pl'l' ilUllUUl, 
u~'l'on1illg tu cin,:ulmdullceb, 
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The high rate 01 il1tt'n.·~t ~·h'lq.t;l'd 1,,'" the loc''! :nolll',"-lrll<!U",s lILa\' he 
lJ~uught dOWlt I,,'" the (;uvenlltH'llt I.y ~tal'til1g land HlOl"t-g'<tge hank,,,,, \~-hic:h 
Will gn'atly l)l'lwfit the agl'i("lIltul'HI {'Ia.~~l'''. 

0, Thc indi~(,11UU!j 1),ltIkL'I"" .!.!;ct. at the ratl' of l~ per ('l'lll per aHlllilll. 

10. The [oeill mollt'", (l'lHh'r.~ are ahll: to wed tilt· (lL'tHillld . .". 

U. Yes. 

IJI.-jill"/-.,flllnd l'III,if lIud IJllrodilll! II! I1I1'illIl. 

The Sul.-Tl'caslIl',\" lIt(l~t it ,I \"{- a 111'.111('\' oi' 111(, saving:.; hank :'1('eUlIllt open 
to tht' puhl!!' as it i .... dllne in tIll: )ly.'>oJ"(· Stlltr, 

The ()IH.~nil\g 01 the IJ\';.Iuch ;,t the 111I1)( . .'l'i<l1 Bind, oj India ha,., lint hl'ell 
ll>ot,fu\ in ally way to the IH,ppll,. II 'I ill hi':' u"cfu\ to Uw r,"ot ollly W!it'll 
lu<~n':i an.' gi'"l'n b.," tlu: 1,,,.l1k en ohtaining 11.qlOtiW(·,'ltiIHl deL'd~ l'xcellted 
by UIO I")'oh, 

r:eneral. 

The GOV('I"llIUl'nl "hollid ,lInl'nd tin' IIII\iHIl ('(IJIJp;llli('''' ,\d \"11 of l;~ ;:,0 

a~ to IIwkl' it ('OlllpubHl'Y 011 tli(, part of joint :-.tod;;: !J,ulkill·).!: ('(JltlJI<ltties lr) 
inn' . ..,t theil' ,'P";('J"H' lund ilL till' Illlpt'rial lbnk of 111<1ia. Thl:-' ImJlerial 
lJunk oj llldli.1 llllL..,t he in'>tl"u("tC'd to gnillt (',hlt t"l"t,;!it.., t() joint ~to("k. 
(:ompl.lnil'''' ill I'mportioll tn tIl{' JHlid-lip .>;hlll·C ("(lpital ltnd Ht':';crY(' Fund. 
The t"f'iation:-.hip h('tw('('11 th(, Imperial BHllk lind tll(' joint I-.toek Iwnk ~lwll 
he ~imilal' to the 1"('lation h('twep)1 the £1i . ..,tI"II·t urhan hank aud the l'O
operati\"(' so("ieties. 'fhl' ('ollll);\lIle" ItlU.'>t he a..,kl,d t·o (I.I.\' at lea..,t 12~- per 
cent ot' their net profit... to the lmpen:d Hank to he inv(':-.tcu a:-. fixed. 
depo.~it. 

,ritIt tili.>; ;ll"l'illlgCIlWflt. tile '1ilIll'riai Bank Illa.'- flc ~llll(' to gT<lllt (·u . ..,h 
credit.'> tu joint ),tock (;olllpanie:-.: whieh will ill their tUrn lend 1110]1('.\ at a 
low(,l" rate ael"ordillg to tlw Ili:-.eretion of thC'ir dir('~·tomt(' to tlu"' puhlic and 
thu." thl' I ill jl{·j"i.a I finn).; ()]. re . ..,eTY(' blink 01" ..,(Imp nthl'f ('<'Htnd hanh:ing 
or~<Jllizati()n ~tartl'd Il,\" the {;o'"ernllwllt Ilia,\" he JlHull' n'all~' u),erul to thtt 
public, 
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Written evidence of M.R.Ry. B. RAMA REDDI Avargal. 
Landlord, Veldurthi, Dhone Taluk, 

Kurnool District. 

I.-Af/f;(·ulfaml /'rl''/if fIIul I'!,(,tlif flfrilifi('.~ JOf ~lHflll illr1!,sfl·;c.~. 

1. Flit- ~lllall indu..,trit'.~ 

jld Ry ohtaillill).!; frolll Itwal 1I1()llP.\'·lendf'l'!; Oll intf'l"f'st at 12 pel' N'nt 
PPI' annultl. 

II,) B~' 'Jhtain ill).!: fl'olll Im'a! lll()n"'~'-Ienden; ~'Ild al"o from GOH'l'llm('llt 
undt'r the ,-\g:rir·ulturisb Ll):)n ... Ad. Hilt ill tllf~ latter ('as€' the (>xi.o.ting 
l'ult,S UI't' not favourahle to aJl the ",·ot:-. a ... the lo.HI .... are ~:llldioned onh 
to pt'I',.,on" who OWl) laud .... and ,,(tftl/.~ ;1\ their own name.... Thp~ rule-... huvi· 
to h£' lIIoditied .'-0 as in hl'jug tllt''>c loans within the l'f'adl of one and all 
(It' til(' ryot . ." who I)\rll lalld ... Hnd \\"ho . .,(' right of ownership j .... not disputed. 
in Whfhc'>oen'l' name tlw l)(sfl'I.~· lila;, ;-.tam1. 

((') SUW(' a ... iff'/}] (,,) ahnn'. 

For poor lIt'opl., who hormw 1II0ll!::'Y at a high I'ate 01' Elltel"(>~t at least 
J.\ .'>lIlll of R..;. :JO,(}IN) E.", l"eljuil'ed fOl" thi;; firka which contains 14 main 
yillag;(K 

:l. Tht'I"P j,-.; no ~l[{·h marketing .\y.,>tem ill the ,-illages of this firka. But 
the I'yoh ~~}!! all kind:., of fJl"mhu·c. ;..11("11 a~, food-gn.l.in~. JllLi~(\",. tolHld'O, 
(·hilli(',-;, grnUlldnut and (·oHon. d{·., tn hWf)\ 1l1(\n·h:1ll1~, 

:3. It is n'l'.\" ran' in thc,.,c pad.<; tlwt land ... tl./,(' sold with ('I'Op~ st;\nding 
(III th~'IIl, 

(If) I 31'JIl('.'· re:llry'('t\ h.\" sal" (.e lalli] ... Ulllkl' pt'i"at(' Jwgotiation will 
(I.) 1-!;('IH'ndly 1l(' 11101'[' t.!t:1II \Ihai is l'C'ali7.t'd hy Coycrllllwnt aur·tinn for 
(l'l. nOIl-t':1ytll('nt (II l'('H'IHlt' ,Hid hy "lIl~' \\lull'l' {'Olll't (l{'(·I'(>!'''. 

4. ({/) To ~illlplir.\" l"t:'fIT('Il{'(' of o1\'n(>l'~hip all innds lllHl(,1 JOInt enJoy. 
1II('lIt siuHlld 1lt' <;uldil"idt'd 1H'("(ll"(lil\~ to dw ('ujl):nll£'nt of {>,lfh aml f"lllgie 
}1(df(U~ granted. 

/"). "3ronf','· 1101 rmH'd ou tiH' llIortp;al4e of land., :t" ,'>(>('nrit.\- i ... gcnerally 
1"8.-.,, thall \\h,:t h hOI I (j\\ ptl Ull l))(JlIli"sol~ nvte .... HlHl other llnregisterefl 
honds 'I i\{'St, df'bv.. ,11(' Idl"j:!;I:'I, due to profe"sirmal llloIlPy-]pnd(·r ..... Tile 
l'at(· of illt~'n'."t dlargcd i,., iu IUIl"t (-a'"(':-' 1:2 I)PI' (·(>Ilt 1)(>1' anll1l111, Th(> 
Ill(,tllod HI \·aicll!lItinll of illl~'l·i'~t j,., in llWIl~- ('.ISl'~ \'," (·OtllJlI)Hlld illt.er~kt. 
Owing: to thi" high nitl' of iniPI'('st {II<' (·ulti\":.tor is not :)1,1" to mailltain 
his I"allli!.,· :11141 :'1. .... 0 ttl IIH'd tl\(, d~'IHallds 01 his {'1"\'ditol', Hpn('I' his H\eans 
of !in .. lih(llld ;tl'(' l'\'du{'pd .\"par aOp!" ~'l'nl' till at last lit' l)l'('omes n h."lIaut. 

6. In ""kh,,·thi ",k" tiH're a,o "I I"'e,ent only IiV<' ginning and ,hell
ing fadori(',:l_ 
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Written evidence of M.R.Ry. Rao Bahad.ur A. VEDACHALA'l 
AYYAR Avargal, Retired Deputy Collector. 
33, Nammalwar Street, Georgetown. Madras, 

J.- -.1(Jril'll1fuml ('I'cdit (HId ("I'rt/if jlll'ifiti"$ for ~mnll 'i1!dll.~"ri('~. 

]. TIl(' ngl'i('lIitlil-ist g~)t." finflll('(, foJ' eXlwnsc,- dlll'jng (lI11i'-:ltioll fn)1l1 
local mOIlf'y-If>IHIf'I''' ilt Pxhfwhitnnt ratf''i of int(>I'('~t in kind 01' III (-:,-.;11 ,nngillg 
from 1:; to ~4 1)('1' cent. Sonwtinw'i retail dC'ah'j"s in fond"tnti' nnd nC'('('s
sarit's of Iif{' :ulVall(-l' mOIl(>.,' fur ~lIdl plll'pOSt> .. 011 I"f'P;('\Il\f'llt of iOllu in 
kind with a pmnso to f>1:'11 all hi>; prOdll<'e only to him, However dis
alhantageoll.', :"ll('h an arrangt'ment lllfly 1)(' to tilt> \)ol']'O\n'1":-;, the I)('ople 
sti(-k lip to it III Prl'!"PI'(·IWt· to jUlIlillg l\ (-r)-0I'f'l'iltiw' ~ot'l('ty owing tn ,,(,!'tHin 
inhf'u'llt jl('I'~'{'h ill t1w working of tilt: ,.;o('if't~· :llld till' iilllitf'd {·hamdt·1' of 
its work with ill-<'<jlliPI}('d lllallag('BH-lit and IlI1silll'''''' knowlt'dg(>. B;ggf'1" 
landlord .... )!:f't lW(OOIllJllO(l;lt;f)11 from (OHIlIHI('I'(';al 1'3111.:-.. :IIHl lll"o from indig:('lIun~ 
hank('I's <,11<·h :1:-- ('llt'll;" and .\llIl'w<\l·i.... 'I'll(' two lattC'!· dn nut gin' n'\'~' 
many facilitips to tli(' hO)'l"owpr_" in rt'g:nnl to the ratt:' of int('l'e'st. 

Capital and IWrllIalH-'llt illlPl"IlH'lIwnb do not get 1I('(·{'<.sary HIIII 1"(>(lui",il<' 
frnan(Op from 10('nl lIlollf'y-lt·ndf'I'''' ('''('PJlt 011 :1 :-.lIIall .';('a1(· ll(l]" elo ttl(' ('ompany 
hunk.., linall('p "uc-h 1I11(It>rtakill,!.!:. Siwh Jinall('(' "houlll he 111:\(1(' a\'ailahlp hy 
land J))ortgagl' hank .. whi(·11 han' !lot Yl't '('ollle into wo)'killj:~ or<1('r in the 
("o-opel"atin' 1ll0H'IIH'nt. PrivatI' (:olllp':\niC's fOI" ;"Udl a purpo"t' al'f' Il()n
existent. 

Spe"inl Iwcds s\I,·1I a<, fail\ll'\~ of ('r(lp alld I()all~ fot" IlInd I'C""CIlU(, al'{, 
3t pre-.PIlt gin'lI h." til(' 10('al lllol1('.,"-iC'IH1(·r'i for twill}! r('tul"llC'd at the 
J1('xt {'!"op ar n'I'y high rates O! illll-'l'1''''1. ~o\lIdilll~'" I·(·taii I1l'ail'r" ;h w('1l 
a<.; (·llf·tti .... nll,1 :\Innnll·j:o- gin' :O-lI\·h 11("("OlllIlH"iatioll al"!) at lIll(·()n~(·i()nahl(' 
rat(' ... nt' int(·I"(·<"t. ..\11 loan,. ill rural arca~ otiu'I' thall II." ('n-npf'rati,-(' orj.!;l.lI1i
zatioll<'; a 1"1' ohtailll'd at Il1t<'rl'<.;t rate'> \"l1l·.\"1l1!! fnull 1.) tn :o?--l- 1)1'1' ('!'lIt 011 
pl'O-lwth \\·ith ,,1l1'f'T:-: Ill' <"1lJ"cil('-, ilIH1 hUll, f) tn i.) pp!. (·('nt ",lwl! ~i\,t'" 
on tht, lllortga!!t' of 11Il1ll0),·ahl(· Jlrop('l't~·. T1w 1)('1 iod fOl' rl'paYlllPllt of 
loan dol''' not (,,,,,ped OtiC' .... "al' iiI' tltl' IIP",t S('<I:O-OIl e"'('f'pt ill tilt' ('as(' of 
llWi"tgllgt' I(lnn" whirll hC'('Olllp a ,..tHn(ling deht on the Pl'OPf'I·ty, tir£' int"I'est 
heiug; payahlp YP;.trJ.\". ThE' IIIO .. t tlll(·on,,(·iullah!C' ('onclition illl(IO,,('(l in n 
ntlmlJCl' of ,oa~(' .... is to ('ompf'l th..:- horl'Ow('r to ... ell hi:-- ("'OP to tlIP 1(,lldr-r at 
:l spttl('d pl'i("p 01' at tllp I'ulill~ 1'1")('(' and to ('111"11\11 his lihf'rt." to ~('II his 
pmdu("(' at highly faYonl"lIhh' 1':lte<;. 

Agricultural finall"p 1)\ Gon'1"I1HlI'tlt \:-, \"f'I)" inappre(·iahl€', It i~ 
admini~tel'ed in a ho})eics.<.ly im'oh'(,(l ,,"fl~- 1<0 that fC'w ngrl('ultlll'l<;ts, r('~ort 
to it. TIr(' wurking of tllf' Lall(l Illlprll\-.·IIU·Ilt LoaH'" o\ct and th(' .-\gri
cu1tUr1<';ts Lnfln~ "\d has not 11{'C'1l and ("ould not !)(' ~ati .... fa{'t()ry for the 
rea};OIl tllat til(' !.'ndpl" ('oult! Jlflt I", in Iwr:O-(Jllai to\l("11 l\-ith th(· hon'owpr 
owing to H lal"g(' 1I111llh('1" of 1lf'l"YOll'" or uII:-.~·mp:lth(lti(· PlIlploy('("_ through 
who:-.f' in,·e .. tigati()11 atOIH' :-.uch /'llll':O- ('(nII,1 11(' di .. lnlr)o,(ld. 

TIl(' Impi'rinl Ballk of llldi(J Iw .. IJI'neti('al'" llothing tn do with l.Il!fi
('ultul'al flll;.lll(·(' (,X(f'llt th\"OlIgh if'- i"tp.-",f,diarif' .... IlIrHwy-II-'Ildt·\· ... alld trach'n; 
who gl't (·onll(',ott·c1 with it. Tllt-· (·oll .. titntitlll 01' tlH' Illlpni;)l 1I1IIIk i<.; ~l1('h 
that it ('ould IlOt at jll"(''''Pllt 1)(' V\PN·U,r\ to fIt'al with '!!-!I"i(·ultll!'lil tinall("(' 
('X{'C'pt through finall(·iall.," n'~I)oII"ihl(' agl'lIb. It ('nil on I.'· deal with 
organization .. Iii,,· the ('(,lIt!""! fi""!I(·tllg ('o-op(,l":lti,"(' ballk" ot· ('o,upany 
hank~. Tt can 11(' ""IIPet/'rl to (10 filII jll<..t.i(·{· til ngri('ultHral finHIH'/2 h~' 
allowing ('f(',lit fa(·iliti(''' ill a llI11dl ];1I'g('I' lH('n .... l1r(' alill for n lIludl IOIlI!('1' 
period than that alh)\\"(',l fOJ' (OOllllllt'l"("jnl I,anl.;:... It (oan allow ('r('flit to 
('o-oJll'ratin> filli.Uwillg hanks for 011(' yC'ar ;Hld up h, .. tldl amount as till' 
('r('<1it POlH'\' of :-,udl in ... titution:-. walTlint Oil till' .... p('lIrit\· of \'illng(' ~o('i('t~· 
prO-llot('s of apl'ro\·"d <lnd ('ffi(·j<'ntly \\ork(,r) org::llizntioll". 

TIl(> joint stmok hnnk play;.; "Ny Jittlf' part in agl'ic-ultul'al fmanC{' €'x(,f'pt 
in mUI'kctillg; of (OmrS alld ev<'n thi~ it do('s through approv('d midd!etn(,-II 
"H(·h as tnulf'l"-; Hlll1 ("Olltraetor<:o 

The indigenous I,anks and hank('rs are \'NY f<,,,- al:d al'(' no hdtp!, than 
the' 10('al \llOlH'Y-\PIHlp\':-' in regard to agri('ultul'al finnn('('. Tlwy gc'llf'rnlly 
filtanec profcs<';'lIlal uncle'\''' and :11-'0 agri(·1l1turist<.; who (·Ill'!'.'· Oil tl'ade as 
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a suh~idial'Y profession. There are praetically no indigC'nolls hanks with 
defined ('oIl.'ititution ill rural are'lS. 'The hankcl's aI"(' abo H'I'y few and 
they are confined to urban aud ,,;t'llli~urhan <),n.'<lS, 

Pl'tlft:'~:-;iollal Hlolle,y-lcmlers, llleJ'{'hunts and dealers flo financ(> agl'jcuItul'al 
indmtl:Y tu a H.'I'y lurg:e ('xtellt hilt the help .';0 r('nd('l"cd is always 011 ui~
adnllL'T'ageuu.<; terms to tht' horrowers. 

Ordinury llllinigat('(i dry land rNtuil'es .HI nH-rag(' f'xpC']1(1it1ll'(' of H:-., ';' 
til it.s. 10 pel' 'Kl'e, a wet land Us. 15 to Es, 20 per Ilcre and a garden 
Jnnd H:'i. 20 to Rs. :iO PCI" acre. 

'fhe jJl"f'.",{'nt system of agriculturnl finance hy pl'iYate mOIlC'y-lE"ndel's, 
IllPl'('hrmt!'l and dealt>]''; ('anllot be improyC'd npon hy {'OllllPdillg th(,1ll with 
tlw Imperial Balik 01' {'OlllIHlll.'· bank,., UIH!('I' )"Ilital,le sufegllanh. 

The Oll!,Y safe solution of til(' prohlem ~et'lll>; to h(' to organize the rural 
('o-opcratin:' oq:!;anizations to tak(" up the (Ontire l'e"'ponsilJillt;y in a (·are
fully 1't>g:lllnted m:} 11 11 ('J'. Tn fad t11e ('o-opel'fniv{' lllO\'l·tll('llt wnf,. int(,nded 
to ~el'''(' til is purposC' and any amount of a-.si"tan('C' in thi<; dirt:'dintl hy 
the ~tate or by an~' hailkillg arrangement df'visP(] hy the s,tatr' nndel' snitall\A 
and husine.,.<: snf(·guard~ i" un urg;ent n('(·e ... :.,it~, fol' the hetterlllcllt uf 1l1e 
1'ural population employed ill ngric:ultllre and for the Iwttf'J"tll{'nt of the 
(·01l11tr.v and the nation as a whole. I may note helo\\" an {'"trad hom 
an urti("le on 'Stat(' Aid and Agri~ll\ture in AltI€l'ic[t':-

., Agl'iC'ulture is not merely a Wll~' of makill~ money h.Y ruising crops; 
it is not lIlerel~' an illdustr.\' ot' hll~illc".';; it i.., ('s ... C'ntiall.v a pul,li(' fllllr-tioll 
01' Sf'nir-e Pf'ri"()I'Illf'(\ b~' private indi ... idm.ls fo)" thp ~al'e flnd I1"P of tIl(' 
lalH1 in the national intt'l"P:.,t; anrl farmel's in thp uJUr-.e of tllPil' plIl'.';'lIit 
fOl" a living are the C'llstodian" of the hasis of llationa] IifC', .. \p:riculture 
is thel'et"or(' affected with a ("Ip'l)' und nnque . ..,tiolll.\hle ]luhEc interbt and its 
status is a ll1attpl" culling fol' df'lihf'rate and far sighted national pnlieip<:;, 
not only to conserve the nat11ml and human n'<,Olll'(,(,S involved in it, bllt 
to IIl'O\'ide for the natiollal s('(·ul'it~" promote a well rOlllHled llrOSI)('ritr 
and S{>('UI'C' social and political !:>tflhility," 

A Bill in America is to hE;' 01' has heen legislated for the creation of halt 
n hinion dollar revolving fund to h(' aclnHlc('(l to ('o.operativ(' u,<:;socifltion~ 
of ftll'1lIors to enahle- them to lllilI'kt't their f"l"OpS ill ;In onh'rly f11 .... hioll and 
to make adn\llC:e:., to fUl'llwl's' nsso("iations to enahle thcm to pa~' tl1C farmel'.~ 
at hUl'\'est time whil(' holclill~ the grain from the market for 11101'(\ fn\'oural1Ie 
prices thus relieYing 'temporary depressions. 

The ahove is quoted 10 show that tlw State dil'eetly )1' through the 
Imperial Bank ~hou(d afford cl'edit fudJities up to a safe ;imit to rpntral 
ro-opel'atin~· hank:;; and thest' should work up to thf> idf'ul of C'omplete 
J1~l'i('ultlll'al finanre for the area of their opel'ations, 

It is illlpossihle t.o efft.,('t {'o-ordinatinll ,,-ith money-lender,>, m('t'C'hullts 
nnd trac\PI'<; hut. {'a-ordination sef'llIS possihle hetwPf'1l tIl(' State hank or thp 
Imperial Bank and co.opel'ati,'e rural organizations through rentroI hnnks 
01" apex halik. 

2, Cotlllnel'('ial trad£' I'ela.ting to pl"mluets exportahJe to forf'ign (,olll1[l"i('~ 
is canied on b~' dealpl"s entering into forward contrapt with expol"tinA" 
firllls who gd advanC'es fl'om ~.:ompany hanks 01' the c"pol"tillp: firms or froln 
local Illolley·lelldel's, Chettis, and ~rarwaris, The.'>e dil'C'ct (l('alel's a(h-allce 
1Il01l(,~'S tu the Ill'Odu('('1"s dirC'd 0\' through '-.{Il[l.\J('l' deah>l'~ C'y(>u hfifol'e the 
("I'Op is ('nlti\'ated and to .<,.llmll£,l' dealer.,> who colled tllf' prOdlH'e on pa~'~ 
llIellt, The rate of il\t('rE'~t chaq:!:erl j" ]8 to 2~ 1)(>1' cent. rllld the }H'O!lU('C' 
has to h(l hnndf'd OYf'f at a fixed pl'i"e detNlllined at the time of (,ontl'll('t. 
'This i" illYHriahly the {'use Wh{,ll adYall(,t's arp given to the C'ultil"ntors, 
Ruch defiler.; gain wht'lleH'l' they get ('ontructol'S on fix('(l rate sYstf'm nnd 
t/If'Y los!' wheft' tlwy dE.'al with SI11.\1le1' dealers or I)1'O(l11('er;; ,,-ithnllt adYflnr-es 
llIHlcl' the flxf'd rate system, The~' haw' to supply the ('xllOrtil1g' fil'll} th(' 
a~I'('('d quulItit." on th£' sp('('ified (late or else tll('~' win llan' to mak(' :;:o:ood 
th(' loss. Henc(' these deaIers hu~' up th~ qualltit~' required at a hiJ!:h rate 
(,Yf'll tllOllg:h it may ill\"olvp loss hecause the ('xpol'ting: fll'111 wi1l den 1 with 
tl1e1".1 so as t-O rallse heavy 10$..<;, 

In tl](' (,1\<;(' of pl'O(luc!e llsefnl mainl~' for ('onsumpt}on ill tll(' (,Olllltry, 
1l1,~1'('hflnh and <le<llC'l's also ad"fanc(' 1l1011P~' to the cnltlYatoJ'S hdorc or in 
tl (' PJ'()('P"" of ("·ultiyntion with a condition to Imnd oyer thp proflu('e at. !l 

28 
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fixed rate or at tilt' prev:tiling rate at the time of handing m-el" the pro
uuce. The honoRer has 110 optiOI1 to ~(>II els('when.'. This is t.·qually a 
deleterious urnmgt'IIl(>llt and thi!', involv(>~ a loss of It; to 25 per cent 011 
the :"um borrowed. 

Where, however, advances are not. givell, \yholesale mOl'chants getlsupp]y 
from lllllll(>rons JO('al .'-Illall (kal(>)"s who gnthel' til(' llanp'->tpfl ('I'O!, by PUl". 
dll.lsin~ fnull thl:' I'l'O<lU('(· ... ...; wile/l prL'.""ur(' ill the . ..,h,,£,I.' uf HUn'l"lIllIent ki:-.t 
or hy (-red.tl)l's j,., h.'lt hy the prodlH-('r-; and t1l(' dhtl iet wholp,.,aLer:o; di~ta'i
huh' til;1 I'I"Hflll("{' !lllhidt· at :l pmtit oj In in l:! P(T {'t'IIL In tnet. produ(·{· 
worth It'S. 100 in tho hands of the produ{'er is sold for Its. 130 to lts. 140 by 
the retail :...t,lIel" at the eud uf til<.' distriJ,utiyc UlTalll4(·IUC'nt. 

The IIl'odU<'l'rs M,II their produce indi\"idlwll,\" to small d(',d('l's wh('n 
Ilr('<':'5ur(' 1'0." Il\OIlPY is f(·lt, Thc·re is uo Ol'gan ized attempt to :o;to<"k tho 
producc and ;..('11 them ill \\"~·II n'~ulatetl marliNs alld at the propC'r tillle 
to seeure as hi~h a pl'il"(, as po",.,ihll', ('o-o(Jcl"atnc {·ffort in tillS dlll'dlOll 
has not :\"{·t dC'YI->iopC'd III a smt.\hlC' 11l.1I1Iu·r and "Ii! he {I 0\\ nt"d "itll 
S11{"(~s." only \1'11('11 I'lll'al ol'g'lllizatiott...; iin,Ill('(' the ag:rkultlll'al illdu!i.try as 
a whole utili whcrC' "la"h work i~ ('arried Oil hy dfi('i('nt \\"('1I {laid nJaIl,\g('

ownt and its ..,t a ft'" The poolillg of produ('c fol' internal tLule and (:on
sUlllPtion rcquire . .:; (·an'ful and ],u>;inc<",,!ikl' manag('ment and must he 
5(>cul"ed hy ('o-o[H>rat.iH' c-ffol"t only at a lah'" stage i\nd wherever the pel'
sonnel of managelllent is Cffi(·lf'ld, ('o-o])el'ati,"e tl'I1(IC' of p"OaUCl~ ('onsIIH1(>d 
in til(> ('olliitry (':111 lit;' ~tW(,(\.,:.~fuJly ('ani('1l Ollt only ,,11"'11 co-ojl{'I"nti,"c <listri
l"llion i", I.'xtt'll(h'd ('n.'I"",\\·her • .:' and wll('r(' sll(,h ngf'nt-y i~ :Ihl(' to pun-hasp 
from produce organization.s. This seellls to he a long way off and it does 
not, st'E'1ll to hi' (ll'adi('al politi!, ... fOI" anothel' tWl'uty .,'par;; to dispen'>e with 
traders, mere-hunts aIHI dea\f"l'S hy ("(}-operat.i,"c effort, But rural ('0-

ol'(>l"atin~ oq{tlni:t.<ltiolls ("an an-..wgc for holding up produce and di('tating 
l'e:lc;onahJe tt'I'III.'" to the deah·rs. 

4. There Ill'e ver.v few impediJllC'nts in I'yotw;u i or -:>;HmI111!'u"i iracls in 
mortgaging Jand and agriclliturni hoitling;" whf'T{' the rjght of oe("upan{'y has 
h{'P1l ('oncp(]ef1 hy ~tatllt{' nil ('0I1tnu'lllal ]Tlatiollslllp" Th('re ore lIO agl'i
<:ultnral or lIIol'tgag(' hllllk.:; for long-t(,l"m .uNlit. in the province {'x("('pt a 
fE'\\" {'xpel'illll.'lItal land lllOl"tgagp hallk~ ,..,tarit,d hy the ('(l-opel'uti"\'c moyt"'
IIwnt. Rw'h hanks nr(' a lH'('('~~ity fot' pl'OIlu('ti"e illvC'stHl{'nt in thc shape 
of land illlprOn'IlI{,lIt 01' iHhanr('d ll1(·thod of ("uitinltiOIl" If. as is intf>lH)ed 
b~" the d<'partment. thp hank; a."e ('ounned to redemption of prior dehts, 
harring a few ea"l'" of I"f'gnLiI' paYIlI(!nb in well ('oudu('tpd organizaiioll8 h"v 
compptE'llt IIlPH, tlu' \\"OI"kill~ 01' ~1I('h hank" for deht redemption will he a 
mill stunt' mum) the nc('k of th(' co-opcraii,-e l\loY('ll1('nt. But long-term 
('t(>tiit hy sueh hank" for Jll'oliudivc JHlI')IVSt''; and ilnpnwed lllode of cnlti
vation is (·(·I·tain to III..' 11101·(' ~lle(,f':-o.'<l1l1. Jt I:::; inuC'l'd more urgent. Tlwse 
('o-opel'ati\'c land JIIQdg;age banks hnye to raise capital hy th('! i~sue of 
df'iw'ntllres on the seeurit,," of Ronting mortgages of pl'odueti\'c immovahle 
propC'l'ty up to 40 to !)O })(>I" ('('nt of the '"alnc of the property plcdgC'a 
ha(,k<.'d up hy the paid-uJl ;;hal'(, capital in eaeh in"titutioll. The!';{' ha.nk~ 
ha\"e not IWf'n Sllel,C'<:')ful to raise lo('al mOnel" and 1l}(~l'efol"e a central land. 
mortgage bank for the Pre<;iuenc)" has to h~ floated at :\fa.dras to fina.nce 
prima.".'" land mortg:ag(' hanks, The eHti.-e nrr:tIl'!!l'llI('nt de[lend~ upon the 
dispC'llsing of loans to hol'row('l's with sufficient J"('paying PO\H>I' and eharactC'r 
and not with rpff'l'('n('{' to the valup of thE' property pledged. 'fhe eS.';('llC'e 
of proper managclllC'nt of su('h hanks (iC'pcnds npon tlH' ca.rp ('x{,J'cised in 
fixlng thf" repaying power of tlw honowt:'l"s, making due a1Jowau('cs for 
flu(,tuations of S{';I ... OllS ::tlhl of tradC' ('onditiolls. Rndl hanks shouhl del'i,"c 
their working (,Hpit.al IlI1n'I~" from dehclltul'(,s whidl are negotiahle or sale
ahle and 110t from deposits and ~n{'h dt'hf'nhl1'C'''j had lIt·tter he issued fly 
central institutions org:lIIiz(>d fol' the purpose. 

Govcrlllllt'llt guarantee (or principal or interest doos not ~f'{>m to he 
rPquil"f'tl (''«('<'pt for SOllle tim(' to ('Oln(,. ~a.,' ten yCars. till thf' depositing 
pnhlic gain confidence in snch banks" Such central banks ought to raise 
deht.·ntun:-s nt !) to 6 per c('nt and lend to mortgage primary hanks at 7 
pC'r c('nt and tllf'se in turn should lend to horrowC'I's at R pC'r relit. The 
IlI"imal':" hanks ma~' howPYl'r (']Wl'g(' 11 fpf' for l'llllning thE' institution. for 
valuation" (·t('., in the infant ~tage~" 'Yhf'l"e the tl'ansaf"tl0ns hf'COllW large, 
s-lldl :ulditinn:li (·iu\l'gC's ~)w\lld disapP<,:\I", 
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I do !lot think that allY all(litionaJ i'<lC'ilitit'S Ilecd he gi"cll for the 
rt.'CO\'l'I'Y (J\ due,; or' [or the fon·c!o.'"urc uf lIlort-gag:e" as is want{'{I bv {'('ntral 
('o-operalin' hank:-. which deal with dl'posit h'lliking. The land illortg;ap;o 
kll1ks call affoni to work lei~l1rel\' and have Hot to meet the tkpo-:;itot':,,' 
o\,Jigatioll~ 011 fi~l'd dates. -

B~sidcs emp and seasonahle loan) short-term credit for a. longer period 
than ow' .,'f'al' and shortf'l' tJlan what a land IIIOl"tg;lgc hllllk allows Jla.') to 
he dishur-,cd to se('ure "mall outla:. OIL til{' jll~tnIlLlelltc, ('Illllioyed in the 
industry. cattle, farm house, et(". TIH''''u I'l'quin! lomb n.·p<lyahlc in tIro 
to tell years. The.,>o lIlay lit' d istl'ihutl'd hy ccntral hanks hy securing the 
)"C'quircu working (·apitai out of deposits. 

General. 

The ag;ricultlll'H1 indn:-:.try l"C'quire.,> ("I'edit to an unlimited extent if, as 
if, en~ryh(Jd~"s dcsirc, the indu . ..,try . ..,houhl I)c (-arricd on ~o as to :-;eeul'e 
intcn:-ln."! t'ulti\'ution <:Ild to IJHJl'UI'U tilL' maximum production by illlpl'o\'ed 
:lnd scicntihr.: methodi'i, At pn~sent, the agril'l1ituri"ts) ril'h 01' poor, (',ary 
on the indu:-,tQ' indiffcl'cntl,\' with l'cfen~n("c to the IT',SOIlH:Cs of (·reuit 
availa.ble to them. Su('ll f<.lcilities a.rc H'I')' Illu('h limited liy the financing 
agencies ~\I-<lihhlc and IJY the fad that financing a~eIl('ies with limited 
I'(-'S(1I1I'(:(,,'" dmrge he,IV;"- int('rest OWing; to inadeqnate sllppi,\' of money and 
to the ri'ik im'alvell in financing tho illdu~tr.r to puur people, lahollrers 
and. small holders who h<l.H~ to facp- aliYL'l'se seaSOlls (drought), flood UaUll\gcs, 
I'attle diseu:)c. ete. The ag:ri(,\lltllri,~t, h;\." tu Sl'"t:ll]'P credit facilities thl'Ough4 
(JUt tlw y<:.!ur, fur IJiolighillg;, manuring, :-l,,:d, l'ultivatlul1 operations, 
hal'\·('~ting lind for elrectillg profitahle "ale of produce. In fact, the agri
l'u!tul'i:::.t wu~t he ll1::\de to ralTY Oil tl\(· indu~tj'y hy a n·guL.tr, and intimate 
touc·h with a bunking institutIOn whit'll is ('xpected tu J'c('cin all the ill
t:olllillg.<, of the agriculturist alld to give him whateH'r credit he wants. 
The agriculturist lllllst get into a hallkiIIg; hahit hy which he will 8{'no. hi:-; 
illl'o.lIIings to the h<lllk and draw from it whcueH"!l' he W:llll::. moncy and 
whatcn'r he dpsil'cs to his dl'scrn,tl l'apacity to get nedit or to the de::.(!n'
"<1 ('J'cdit which 1IH.' openltion ill which it i;; to he- u~cd tall hear. _ On 
the oth('1' hanu. the bani;: ~:houhl 11C' so ('on"tituicd as to make prunsion 
for Illcl'ting the iailll\'l' of 1'1'0" ill pont 01' full hy adn.'rsc se;L~on", hailstorm, 
ell'. In ('·oHltn'.'l'eial kink lng, credit :dw<.lY'; 1'1))Jl)w:) guods or Pl'OdU('b or 
eX{I("datiolt ()[ good~ ~1I' products and the risk im'oln:d i"i only that brought 
.~hout h\' tllc ('hal'actl'r ot the l:urnnH'rs or 1)\' till' insoln.Hlt condition of 
the lion:u\\'cn:i who an.' lIl1ahlc to !llcd ios~I:';; :lI'[~illg; frolll trad(' fluctuations, 
But in the cas!' or H;.':m"ulturnl indll~try, in addition to 1.11(' risks :>.pcei fled , 
t.here is the additional trollble arisillg; frOlll impedimellts to adt'fluate pro
Iludioll froJ)1 ('Hll"e", Ill'~'()nd the ClInt nIl 411' till' h01TO\H'I'S, JIl agl'i(:uitural 
julin.strYI credit slnmltl Hot he Illude uCl'endcnt QIl mere- property, as 6u('h a 
(.'oll1'>;e ,\i!l iu\'olyc a . ..,lllinLlgl· ill thu di.~trihlltion ot nedit owill).!; to 
diUi('ultil's in aSl'ertailung the right of \lotTmrcrs to the pI'Opcrt;,,' <Iud 
their right to raisfl t[(:cilt th(.·r·~oll. in tindlllg out the valuation uf Iuud, 
in tracing til,: previous ('·halgcs un tllo land antI in varioll;; other wa~'S, 

lIcllce it ,will 1)(.· ,..,cen that a klllking in ... titllt inn whil'h cat,,},:") for tho 
i)clll'fit ot the agrit·tiltural inLill,::-tl'Y t.o the legitimate extent mu"t he strung: 
clltHigh to Hied all UClllantls and without allY delay wh"ts.oc\'er and to 
lll"(j\'idll ilgetJcie., fur ('ulll'ctioH \\hcn the JIl('Dllle i.-.; n'{'t:.·iH,d and tu take 
Ili,,('iplinar,\' .lI\ea~llr('~ withnut deja)' in l'l'll';tdnry ca.w.'S alltl ab.o to wake 
prO\-jsioll for (.-'xtL'Il .... iOll of tillill fur n'paYllll'llt froJ\l I'flll ... P:-; lH'yolHl t.he 
l'ontrol of the l)()I'l'mH'rs. 8ndl a hatlkiug in~tltl1tjoll sliOllltl lie in {lirect 
<Iud (·OlltiIlUOl! . .., loudl with ib di,'nh,f(· <lnd it ... I1Oull1 di"'pt'lhP erulit only 
to t!w:-,t' WIHI ha\"(' all their dt·alill,>.!; .... with it in "0 far a.., agricultural pJ'(lIiu('-' 
tion all,l di"trilllltioll an' cOllt(·rll{'d. Such a Ilallk ()u~ht tn he l'ili.ei("lltl,\· 
Ill:tllaw'tl I).,' C01!lpeh'llt llirl'('tor~ \\il() .... lH)uhl l':>:('\'(·i ..... e di .... I·illlilll· in rCI'O\,ery 
and lil)(']'alit~· ill financing to til(' :Hlequate ('xh'nt. 

P('r:-:'oJ1,d tOl1(,h i" a Yl'I'Y Yllhw.lll(-' fndul' ill . ..,ue!J im,titutions. HC-'lll'C 
til(! bank , .. hould hay(, a lilllj'tC'rl an';t of operatilllls and ~houid han' effiei€'llt 
an(1 w(lll-trained m(ln to guide its affairs, 

A yi\!:lj!8 hank with .c..ueh {Jualifl(':ltinlh llil~ not Iwen hrollgl1t into exi"t
l'll('O for the i){-'n .. tit Ilf tIl(' agri(·ult1l1·i:-,t. 11nfit'/' tIl(' ('olllpnnip..,- Ad or other-
1\·iw. Tho co-opeJ'at.iY0 village . ..,oeletie>; wen' de:-ig:ned for such a purpose aided 
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in fiU<lllCiug I)), tlte ('cllt/'ai "allk~ or the ('lIeu hallk. 'J1uJ {'IH>Pt.'l<lti,-o "il
lage organl:tatiull has lIot t'ulfill('d ib. ptllpoSC "('tall.~ of "arious illiu.'H'llt 
doh.'~,:t.'i ill tiu:il' working. 

(1) Th\..., \ dlagc ;'O('lt.-t .... lIa1> to he rlln hy hOITowers .done and has not 
~:jJt att.j.'a("tl·" l"oHtllPtcnt 1lI,'n ill all t'<l!-:oes. 

(~) HOllUl",l1',Y ~cryil:(' ;wailahlt> jo; not effi(·icnt 0)' {·olltinnoHs. 
I::H ])i~{'ip!inar .... llIC'a,~lIr('s are not regularl:--' resorted to ht.·(';:nl~e of the 

llirl'('tors heillg hOlTowel's tht'UlScl\·e~. The dt:'ft.'dS in th(' workincr of ,-j!lHgC 
(·o-oJleratin.' urganizatit:n!:i eall ca~il'y he rct"tined. Co-()pcrati"~ HU<llwing 
Hgl'n('il'~~the (entr:iI hank.'i and the village ~Q(·icties-.';houhl ehnnge their 
ideal of \\"orkillg;. The:--' . .,hould not I,e men' distrihuton; of nedit to the 
extent of HlOIl(>Y :Iv<,if"hle nud when antilable the~' should organize th('IH
sdn,'" as to lIIal;:\.' ('("edIt fa{'jJiti,=,~ a'·:liluhie tu C'·CIY agriculturi.,t for pro
dudin~ putenH'ise howerer small it lUll\' he to the desprn,d pxtent anti at 
the pl'cei:"e time when wanted, C reli it,' :o.hould he antilahle for all phases 
of produeti,'c agri('uiturai industry from ploughing right up to :"alc of 
produce. Beuer hU')illc,')s management ('an t:'<1~ily he .'ie<,ured h." employing 
competellt mPH to }·un a village ~o('jety. A village with 1,000 acres of wet 
laud ,lilt! 1,000 acre!:. of dry land requires credit facilities up to Rs. 20,000 
'.1I1d~ surely, if this s()('iety is to he run 011 effil.'iellt 1inc~, a husillC . .,,-S Jnall 
on Us. 2;)0 per annuHI can he engaged. Jf uloHg with this, marketing of 
prmluce i_'> tal'he-d on, the nJlage cun deal ('redit to the e"tent of Rs. 50.000. 
'fhe- CClltl al financing ugclley ('un L'llll)loS a &upen'jsor on lb, 600 per anllum 
for 1I0t more r1wn h'll nllage'. Thi:-. is the ideal lIlethod C]f finau('illg 
ngl·i<-'ultural industr,\-. L would l'\'cn re('mnmenu payment of remuneration 
to the diredors of \·illage hJ.uks propol,tioneu to the transactions. 

TIl(' fueihtie-,; anulahll' lind!:',· the ('o-oj)c,·uti,·e SOl·jetie~ .-\('t gin.~11 ill the 
form of con('e':'sions 1Iy (;OVernlllcnt are ~uffi('icnt <It present hut extension 
lIlay he IlHl(ll' <l:-l regard" the r('('OYCI·Y uf dul:'s hy e"tended jnri:-,didiun in 
rl1gard to money ~uit" up to It". 2,jO, Pandw.'yat ('ourts, however) ~hould 
he llwde to fUllction llIore l'fficiclltly and h;y C'ompetc-nt men, These ,,·illage 
('U-,JIH>j'ati,·c 110mb .of til{' iclt.'ai type des('J'ilwd hy me S(,(,1Il to he the onl~' 
pradicul ~nlution tor the nllunclIlg of agrieultul'e and the centl'al I,ank" 
~"oll!d he gircll clllougcd cn .. 'dit facilities b;y the lmperial Dank on an)J'(l\'l,d 
se{'uritil'_-; and I n the security of the )lOtl~,:; of ytllag(! ;-;ocieti""s either at a 
Oat n\te of iutcre1>t or at \'uryillg rate~ a·') they tIo in l'<'gard to COllllHC1'l:iul 
lJullk~, 

It may Ill' a lung way c;H· IWlon' a yi!lage co-opcrati,·c hank wi!! {ulldion 
hotl! lVI' prududion alltl Ie,' warlH>ting in fuJI hut it has to he worked up 
with the help hy the IlIlperial Bank to the financing banks, 

Thc ('xi_"ting: {'O-OfH'r;ltiH' machinery in financing ('llli he rcndl'n~u suita
hie to take LIp the \\,lII'k <It fil'alll'ing agrieulttlral produ('tion and market
ing Hiltl ~Udl organi:-,i1Lg i~ mort' (':1\\. than exp(,ctillg hHnk~ rt'~ist(,I'(;'d under 
the ('olllpanicti .Ad to take up this work. The joint stock banks depend 
for their l'si"t(,Il('C' on fl(·po .... tt,.. whi(,h arc ayailahle only in ('OIl1l11en·ial 
(:('lltn~s, They confine thclll::.clycs pUl-ely to inland t'·ade and marketing, 
ht'("aw;l' 01 thc rij:p(\iIY 01 tlu_'ir nnall('C lor ~hort-lcnll <-"ret) it ami tht,y 
could Hot take up agril:ultural indu~try except through ~QII1C middlemar. 
ur another who is expected to regulat.e the work as respollsible agents. 
Direct undcrtaking I.y them i,~ atte'l(lcd with po~~i\'iliti('s of loss and 
lwl.\vy expenditurc. SUdl h;lllk ... t'ould nut get started in rural or sClIli
lIrl.an areas. iI,"' tllC',\· will lint ~ucceed ilL getting deposit.... Even if .')tartcIl, 
being sJllnll iu;-,;titutioHS, the,)' could not afford to get adefJuut,c credit from 
the IJHtJ(wial Bank OJ' hi~ hallkinp: (·OIllIl:\I1 .... (·OIl('crns. -

('o-operati'·t' COIl('t.'I'lh ..,lionld he hUlHanistil.' in their workillt.( allcl shollid 
l'olllmand the ('onlidcne'c (ll 011 thei!' c1i('nb ;lnd ~hl)lIld lIen'r dcviate frolll 

- IJUsillc,~:-.' wurking. ('ompany eOll! ern':. will only luwe. to take up s1Ich 
work a..> eould Hot h(' expl.'ct01 to he ,'>Oln:11 II." ('O-Opcnlt,yC tom'erns Jll c:u,h 
:-.t<lge of tlH.' gl'oKth or l:o·opernt.iyc so(;ictic:-;, The twu ap;eneies ~houltl 
I.:outinllc to work. olle in (,0111plclllt'nt of the olller and both shuuld g{lt. 
finalll.:ial help from the (HlpCl'lal Halik or fn)lH Cu\'t-'rnlllellt 1IIldt~1' ~l1ita'lle 
IlOlI lillcral condition:; laid down as regards husiueb:> metho(],') .md seeul'ity. 



207 

Written evidence of M.R.Ry. Watral' S. SUBRAMANIA AYYAR 
Avargal, B.A., B.L., Advocate, Sanskrit College Street? 

Mylapore. 

I thl.\nk :yoU fIll' the uppo\'hlllity you luwe gin'n 1110 to C\lJl'{,":~ Illy 
yjew~ ()Jl tlti.'i lllQ~t IllLpol'iant ,<,uhjcd of 'Banking I moreS c~)Jl'l'lall~' HI 
l',-'!alJOu to agl'i(:uiturai and indu::.t.riai ~l·euit. J have fOl' a long titll(, IlCcn 
l.'Xt.'L"Ci"Hlg Illy Illiud oyer the qUt':::.tiOll ''''hat Jlleall~ (cUll he devi1>cd to 
:::.ct'\ae nuullI.:wl ae{'OUllllodatlQn to the large agl'i(:uitul'uJ pOpubtlOll ot the 
IJl'oviuc'U un ca::;,Y term~? J. 

JloJ!!'ycd melt's <liffi( ulfy ill finding (Jilt good iJll'estlHcllt,~.-On tIn> one 
halld, we find a lal'ge number of moneyed nien and jn.~titutioJl:; in cities. 
who arc at a lo~s to know where to illvcst their moneys and huw to gl.'t a 
fuir r~turll hy way of interest on such inve.';tlllentH, !\attukottai Chetti 
Jirlll--:. which u~~cd to take in large deposits at what i.-:. called' the 111I<i(ljJ!1 

ratu of intere ... t' which generally. worked out tv V per cent pel' annum have 
tattl'I·;"" 1"'0;;'11 ullwilling to ~\.('cept depo~it.';, at uny rate it is difficult tv get 
linu .... of establi.-:.hed reputation and ("red it to take del'o.';ib; in the w;:ua,l 
(·our:-.c, The hanks in )ladras have been !;teadily lowering the rates ot 
illt('n'~t at w!tieh they are prepan:,d to a("-("cpt depo.<:.ih from the puhlic. 
LOHllS Oil iir"t UlO[·tgage<; of imllJovahlc prupl'l·tics situate ill )ladras have 
lJl·rwed to he u di~appoillting ,,:>ource of inre;,tment, as in most (·use7:> the 
Il'ud",r Jws to take the imlll(lYahle Pl'op€'l"ties himsdf as no purchu!',en, are 
ayai\;thle tt) take them in audiOli, Further, uwing to the fall in the value 
of t]h'..,e prnpt:l'ties al"ter the wor. 1J('r~()nS who lent un this kind of ~eeu)"ity 
<l1ld l'\"t'll in:-.titutio!ls like the :lI~"lapo!"e Hindu Permanent Ji'und whidl is 
lnJJ kllOWIl for ii.':> (·autiou,> valuation of hou'Sc~ have found to their ('ost 
th,lt till' ,>('('urity has failed to :.ati::.fy the loan in full. Insurall1:c ("oIllIJanicl> 
which ;dwa~·,> lun'c huge i unds on tbeir hands and rid! tellll)le:; and mutt') 
al'e al.<.,u 1inding; tht' salW.! difhl.:ultic" "jth I"c'>pect to the ill\·'e~lmellt 01" tlll'ir 
large t>llj"pjuse~, 

])i.f/ir·ul/!I 1)/ lil{d;JI~J lillflll/·r in 11111.,[ (/)"l'rI,~.-While :-'lKh i:-, the difficulty 
l·:->pf"l·il'II("I.:'(l in finding a proper inYe"tlllent fol' moneys and lal'ge capil111 
is <LYiniahle 011 {<tidy ea~.\· term.:,;~ we find, on the other hand, that the largo 
rural IJopuJation I:; uuahle to get loaw:i even for necessary purpose:. bu<:h 
as tlH.~ jHI!·C'ha:o-:e I)f (·attlc or III anu 1"(' 01" l.ltrri("ultul"ai impll'lUl'llh l·.'.("('pt 

on Yl'ry hnrd and \I..,urious tCl"l"l\", :-';0 agril·tdtul"ist, not p\"t'n tlll' llIH.-.t, 
prompt and l"l'~ular, (";tn get money at atlything; le.:,s than 1G per {'ent )Jer 
aUIl11lJl, while )q[H1S at :3 per ("ent pet" ll\CI1~CIll <Ire very (,Olllmon in Yillages 
wiH'r(' the only fiu<lllciC'1' is a ~attukottui Chctti or sowcaz·, Twch'e pCI' 
ee-nt \Icr '.l!H\UII\ i", emhidered th£' h.lirl'~t rate or dlwnHffl'luldi on lllOrtgage:~ 
(If lalld~ aud huus(''i, The solution of the probletn, therefore, ~eClll'-; to me 
t() d('pcIHI Oil fllldlllg alit ,<saine lIIC<.IIlS of din'rting the large bUIIIS of l\loney 
ill I..'ltie~ t.t'ying out fOl' im'estment towards the relief of the l·ural inJebted~ 
He'SS. 

IlulC I,) dit,('!"t money !WIIl fowns «IHI citic8 t() rU"I'ul nl"cfl8,-The mOlw:,\'cd 
lil<!n of the (;ities an! fir:;t of all vcr,Y particular a.hout punctual and regular 
pll~·mlJnb; oj" illt~'n'~t to thelll 011 their mOIH' .... ..,. lor that i.o.; what th(>~" hay£> 
to d('lh'lld Oil. 101" the IH:linten,\\l("(' of t\lC'II! .... c\n's an,l t.h1..'ir falililies, 
:-:l'I·ondh·, the" ,,'allt to h,.l\"(' no 'lIlxietib 01' douhb ahout tho ~ufe \'('ttlrn 
to th(,ll~ or tilcir deposits at tlw l'IHI of the . .,tipulatl'd pcriod, }},·o\"idt,d 
that the~o two lIlattr::'I"S are guaranteed, it lUatter;; lctli>t to them who IIH~ 
the u:-;c of th('~c motley;;. 

Ii) Thr '·f)_ol,{"J"l/fil'(' IIIOt'(,!IIPllf.-The ('o-opC'ratiY(' 1ll0Yenwllt hilS to a 
small ext<.'llt attl'lllpterl to solye this prohlem, The Madras ('{'nhal "Grhau 
Hunk t.akes in d€'po~ih from JnQlI€'yed 1I\€'1l in ~Iadras and thc Di~trj(·t ('0-

opf'l'lltiv(! ("'utra! Hank-; take ill d('po~its availahl(' in the important di~tricf, 
cr·nin'..;, Bot.h the.'>e ]{'l](l theil" lllolley~ only to primary rural co-operativo 
so("il'til'f-o at. fairh- reasunable rnh's \\·lri(·h in tllt'i,' tU1"11 lend tlw 1I101len; 

1)Cl"t"o\';Otl to thcii' OWJl mCl1lbcr~, The dCpo5itor feel::; a~:,uJ'etl of the l:iafety 
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of his iJ1H'~tnlPnb in the ('(mtral hank" "llldl .t1~o 1M' hun lIltCl(>st Il'gu
larly. The Hg;l'icllltllri~t member of the primary rural sO(lety at the other 
c:HI geb the h('nl'ilt of these dCIIOSib, at u fairly easy rate of interest. But, 
unfurtullutcJy, the ('o-operative movement h~ so far touched only tho fringe 
of rural illdebt('dll~~s. The adivitic,.; of the primal'." society are confined 
to it.Oj f~w melllher~ and the bulk of the agricultural population has beeu 
Jeft wilere it wa.". It ha~ ,11,,0 t4) Iw 1'('111('11111('1"('1\ t.hat tIll' ,W{'l':lgf' agricul. 
turist i" Hot ;,uffwj~'ntly edllcated to' appn-'('iatf> tIlt' \'cllf'fits 01 the ('0-
Ol~rative movement and it must also he confessed that better attempts on 
n more l'xtensi,'c &('nlc can he carried out to enlighten him on this buhject, 
Another difficulty is that the Yillager hm 110t lwen accustomed Ol' trained 
to Ilul'('tuaiity in payment of intcrc1;;t ur return of loans and the enforce.. 
lIIent or pellal daw:ips and dd'unlt nlt~s of interest appear to him always 
unjust. He eW'n go ... " the length of feeling tllat the provi):;iun in t.he fir~t 
in~tanc·e (If creait LIn ('as~' h'l'ms is mcrely a rllse tu benefit hy the default, 
late of interest. Thirdly, the difficlllly of tmding :ullong yillagers a suffi. 
eict t IIUlllhcL' ot' hrllad-miwJctl) enlightened, ullselfi~h and honest honorary 
work('r~ i::. a H1:lttcr which stands ven- sf'rioush' in the ",a,' uf the ('stahli:':>h-
111('nt of a laq:~e numhel' or rllml credit ~ociccies, Hc('(,nt. happenings do 
not gin a good auguQ', Pros(,cution of presidpnts of rural ('r{'dit societies 
br )lIi~apjll"ollriatiol1 of the MH'ietic:';' t'unds ha\-e not been uncommon. It. 
i,'S <llso <l matte!' too well known that all the Jumb of the ~o{'ieh are in 
:;(,\'(,1'al ('uscs f-han.'d as loalls h,Y the oftic:e-he:lrers of tilt' M)('iet~· among 
thc.J)l'('/ves ami thpil' l't'lutions. The Co-operative Department lIa::> therefore 
in rCt'ellt Year:':> Ycn' natuntily turneo its uttention more to the impruye
ment of dIe existing f:;ocleties than towards the ~larting of new sO('jt:'tics. 

Thu". the state of thing" is lIot very satisfa('tor~·. WhateYCI', lIew 
modes may he ('uncci'-cd nnd tried for rendering the (·:tpital of ('ities m'uil
aMe to the yiH"'ges. tbe u,-;('fu!llcs,,'5 of the ('o-oper.\tin~ mon~lllcnt a,<:; an 
impOI'tant clwntl{>l for the How of money from the ('ities to the village should 
Ilot he lost sight of. The qUf';,tion, therefore, nrises, I How are we to 
llIak(' the ('o-operatiyo :-,ocicties more e-ffi,~ient and how are we to extend 
th(' ur('a of thcir ust>fl1!ness:', Two idens SUgg('8t thcm.,>cIH's to me, Tho 
first i~ that the aUY;tIltagcs of the co-opf:'ratiH 1ll0\'emcllt ::-hould he ~mIfi
ciently wpll illlp,e..,sed nil the mind of the agl'Lt'ulturist. A good deal of 
}l)'opagallda should be dOllC'. Every agri{,lIlturi .. t Jllust he told tha.t the 
co-ope-ratiY!.' societ:\' i" his fricnd <In(l wishes weil of him 'whilo the WWCoH' 

i:s after liis O"'1l h('Il(·fit eH~n at the ('ost of the total ruin of the borrower. 
Lcdul'e<; Ht the village /-lHII'wli hy ('U-oJH-'l'ativc offi~ials and hUIlOl'tUV \\'ork~'s 

of the ('o-opcnttin' 1ll0Vt'Hl(-'nt wi!! he produl'tive 'J[ lUllch KOOtl. ;rlw agri
culturist must be told anu rcminded in season and out of season that, if h.:.l 
hc ill nced (If money, he III list borrow Oll!,v from the village co-operative 
~oeil.,ty and not f!'OlIl so"'<:aI'S, The differ('IH'C in the rates of iulen'st should 
Iw wadc knowLl to him, Pu;,tel's in vcrna<:ldal~ exhortillg Yillag(~I's to join 
the yiilagc C()-opt.'ratiH' ~a('iety and to gee IIC'W societie::> !:>tarted when! nunc 
(,:-;:i"t at lll-c:<.t:'nt should he pri1lted and afJi:-;:ed at prominent pla4'p~ in the 
viiit!gt', ::,ul'h as, the shandy, rlwl'adi, 8(:hool, hos}Jital and poost offi('"e. Such 
l'xilol'tatinlls printed on the hack of house-ta~ H'(:eipts and kist fl·t'l'ipts 
will he df(·('ti\'e mcart!; of h·cping the ('o-operat.i,·c idea t'H'!' pt'e;,cHt in 
tl:e mind of the yillager, Ren'Hue Officer!> who camp in villages for jama' 
hand is lllUSt lIlake it p,u't 'Jf their dut:v to earr,)' the mes.',;agc of t'O-
0Iwrutiull to the "iHager:'> that assciUhlc heron' them, As things, ohtain at 
prc,.,cnt, a l~nnwledge ,of tile adYH!ltagl':'; of ('o-operAtion ,has to 11}t-cl' tJJl'augh 
of its OWl) aceol'd, :\0 aUelllpt )" mad(· to ('arry the lIlfOl'JnntlOTl to t'H'I'y 

1 ;Uag;t.'l' and arl'('st hil-i .,tt('IIlIQtl and p;d it. to {'on~'('ntl'lltc upon the 11~ltl'fits 
of ('a-operation. If that is dOl1c, there will be ;:t largo d('llland frw more 
,sIJci(,ties and existing s()('ictie:.; will get mol'l': memhers, There will he a 
gr,:atel' demand from villugC's for mone),;" and the flow of ('avital towards 
ruml rl'!ief will 100 llIure vigorous and steady aud in larger volullIes, My 
:,e('())1(1 idea is to JJwke it ohligatol'Y by ]egi,"datitll1, if Il('ce.-;sal'y, on eYer.'" 
villag('1' ha\'ing t<) horrow to hf'{'ome a Ilwrnh('l' of tll(' \,itlagt.· ('o-operative 
SCl'i(;ty and take a loan therefrom before he npplif's fot' any loan to tlje 
S(I\War, I am prepared to go eYen the length of sugge",ting that the villager 
who horrows and the sowellI' \vho lends him whf'n there is a c(}-operatil,re 
credit so{'it>h' from whidl the borrowing ('ould have h('{'u mad£' llHl\" he 
made Iiahle to a prosecution which ma .... )'csuit in a fine, It goes without, 
saying that heforc such a provj,9ion ('~n he enacted or enfol'('cd, every village 
luust he prU\-idcd with ib eo-Opel'i.\tl\,c ~V{'iet.\·, 1 would abo ~ugge~t that 
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(,G-operntin'l ~o("iC't.i"'H l;honld he f'nnhll'd to lend on mortga.ge of Iand~ and 
pledge of (·rOps. At pre:-.ent, they len{~ only on the persollal secul'lty. of 
the member horrowing and of two suretle~. Due to the usual ('onserV:ltlsJIl 
allil caution proverbially found in villHges~ villagers of ITedit are unwil~ing 
to 8tand sureties fOI" a man in need thoup;h he may he posse:-;~NI of suffil'l('nt 
property. !\o doubt. personal s('C'urity of sureties render:-;. re<'(l\'t'ry ('as~' 
hut it {'ertainly lllak('''i horl'owing diffic'ult. ).[OI'C people \nll he (>nahl.t.>c.l 
to get relief fmlll co-operative sO(·i('[i<,s if they ('an get 1031,lS on the ?<"('lIl'1ty 
of their own pl'opC'rtiC',-; thall if the,\' nrc pllt to tlw tH'CC''-"lt .... of fllldmg two 
other persnno; to stand sureties. 'I'h(' amnllllt usually lent to n IHC'1Il1.k:'1' by 
these viliagf't so("ietics is too small ancl insuffil'iC'nt to ('nable the Yll!fl~er 
to nxoid the sm\"("al" entirely. And if he has anyhow to go t.o. the :s()\nn.l". 
why not go to him for the wlwle and wh .... hu\"(' too man .... (·~·('(hlors ].<;. wh:.lt 
PI'(,yuils in the mind..;; of 1l10~t of the vilbgf'l's. On("(' '-,nffi("H'nt seelll"lty III 

tile sh:tJ)f> of propel·tips or ("I'OPS j" given. th(' !leech of the applir<1.1)t I'honld 
he fully satisfled, HC'('ovcry also :-;hould he by jmtallllC'nts :-;prNl.d over n. 
fairly long period. euless' thcse facilitie-s ur'e !l.fhwde-ll to .tll(' villagC'T"fl, 
they cannot And the- eO-OIH'I'utiH' ~o('iet\" a l"('al alld ('ffl'ebv(' ,,(luree of 
rcli'ef to theil' inrlehtedne~s, !\-h' own view i::; th:n a mllvh hold"'r poli<,y 
Rhou!<l IJ(' P1l1'S11C'd than whnt ol~tain,..:, at present if thC' ~o_op('n,ltin' lllOW"
ownt is to function as a rcal and effe-din~ channel r-al"l',Ylng reill'f to rlll'al 
indohtednesl:!, 

(ii) Land morfgnge lifJlIhs,-l'he land mortgage hanks rc-~nt.ly sta.rted 
s€'em to lJ:lxe lwen intenJf'd to curry nut sOllie of tl)E' ahove Hlf'u" hut., as 
they haY<' only ju"t lwen "tarted, it is too eurly to forccas~ about. t~l~i)' 
su('('Css, But, hero ag;ain, the l)Qiic,v to he IlUl'slI.('ll at least m the iIlltlal 
stages is not olle of caution and r(';,;Cl've but one of l)(~ldness, 

(iii) .1ycncy of GOt."CT/llllCllf.-The most eifedi,e me-thod which. in my 
opinion, will l'elHler ayailnhle to the agriculturis.ts and to the rural pOf1ula. 
tj.:n in genel'al, the moneys which run easily he found at easy rates from 
thA ('ities alld from ill).,tttutiollS. ,.,lIch a", iH;.,uranCE' ('olllpanips, templp nitlhi~, 
('tr, , is tho GOYPI'l1lHf'llt itsclf adiug a ... thp illt.t'I'IllNlial·,V who will take 1h(' 
money from the cities and institutions and distribute it as loans to the
agricuitul'i..,ts at the othel' ('lIll. Th", depo . .,itors will rush in with their 
dt'po.<;it.<; as the.\' have the security of the bOYel'llnlent for their deposit.'i. 
The loans can he easily "€con>red from the horrower agriculturi~t heeaust). 
the GOYPI"IlIllent he-ing .his creditol', all the udnmtages ,,\I('h a~ l'('COV('n' 

under the He,cHue lleco\·el'.v Act amI priority of Crown dehts over oilIer 
o('Lb will be uvuilahle and this will ensure .... he speedy and certain recovel'V 
of the sums ~ent.. J.e-gislation ])1n~' he nece<;.<,ary to enable the Govprnment 
to Hse the provisions of tllf' He"('"lHlf' Hf'('on.' 1':'<' ,\r·t for the recon'r,\" of thes~ 
loan!';, An Act called til(' Agri("lIitllrist... l!l(le-ht(>dllf'~s Relipyinll Act 01' 

sl1ort(~J' still, the Agriculturists Relief Act should be passed, It. !;houlo.l 
nl~t.horize the Government to take in deposits at a rate of int.ert'st noh 
('xceedi!)g 5 11('1' ('('Ilt per nnUUll), and to 1(»Hl thl']}) to agricllltlll"ists at 6 
per cent pel' annum, the ditfeJ'f'nc(' of 1 JH'I' ('ellt heing utilized for tho 
expenses of the sl1('cial staft" I"l'quirt'd to curn on t11ig work of the relief or 
the agri(,l11turi::;t,-;, Ad Xl r of 1,";:8-1-. the I?xi~ting Agl"i('ulturisb Louns ..\{·t. 
may itself be RuffiC'ient provided eertain illcirlf>ntal and ne('{'ssarv nnl('nd. 
ments, :-;u('b 3.';, authorizing the GOH'runwnt to aCC'f'pt deposits as lind fo1.' 
the ~'elier of t.he agricult.urists and ext(,lHling the sC'ope to whiC'"h re-licf caJI 
he gn'C'n to the flgrj('u'turi~ts h.,; GO"('l"lllllent loans. The Land Tmpr'ovc
m,ent L?ans. Act (XIX of 1893) is illt~nd{'d for a .t'I':'<' limited purpose, viz., 
01 maklllg IlllprOY(,llwnts to th\? lJOldlllg . ..,IH·b n~ tilt" ('ou:-.trudi(ill of a Wf>l1 
or: cloi,ng. T('rIamation work, Tht' ~\gri('ulturists Loan . .:; .\('t is no douht 
Wider m ItS. s('npe hIlt that too falls far short of what is rf'quil'ed to gin; 
comilletc l'eIJef to the agriculturist.,;, 

B('fol'c ('onchHling this part of the .... uhjf'et, T mn. he pel"l1litt(>t1 to state 
that the agriculturist is ahle to get n'n' Iitth. rolief lllld<'l' thf':':l' t.wo A('ts 
as thc~; arf' worked at present, The re~'em\!' officials to whom is {,l1trH~t{'d 
t,he task of popula.rizing. this SOIlIT(' of l'P\ief to the ag;l"iculturi'>tf; take no 
mtpre-st ~t all, lJl tlus matter ::tnd perhaps will take 110 int.('I'pst 
link,s.,! thE'lr. spe('IaI work in this dirf'('tion is lflsiste<1 on a" n gronnd 
for promoholl. Most of the apyieultllris"is do !lot know that. tllf'Y 
('~n appl~' t.Q the Gm'(,l'nment fol' nlon('\" for sinking a w('11 or for th(' PUl:
f'h.a<;(' of p[nl1g11. hulls, <,te, NoIl()(ly tdl..; tl\<'lll al ... o ahont it, En'u if somc-
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how h(' come.<; to know of it nnd appliC's. the time taken in c;rl.lldioning and 
fJayin.g' the loan is so large that the agriculturist horrow('r finds thnt, hr 
the tnlle he gets the loan amount. the propP!" tim{' fol' him tn (-011 I lllf'll ('l' thf' 
impro\-elllf'nts is alre:u.h· gnue-. It i~ not UI1(,OIllIllon to find tll<1! a (rooel 
portion of the amolln{ allotted In" the Government every Yf'ar in Dleir 
IHulp;et for loans unc!C'\' th('se A(·ts remain.,> ullutiJized. "A 'good dC'-f11 of 
propaganda and grpn.tpl' expedition in th<' grant of loans than what ohtains 
rtt PI'Ps(>llt is requirC'd if thesp GOVf'I'llllH:'nt Joan ..... are at all to 11('(-OllH' 
Ilopulal'. 'l'h(> proyisioll in :-N-tion £) of the Land Imlll'O\"{>IlIC'nt },oun.'i Ad 
fql' j!iring puhlic notice of applications for loans :-;hould be done away with 
n.'l it will di!";snade many l'E'.-;pectahle lanti(1\\'ll(,l'S frolll appl.\"ing f()J: lunns~ 
I,oans undC'r thhe Ads will h(>(,OllW more popula.r and tIH' n('('(1 for )llll)lj,> 
1l.1(lflu\i,iol" of these loans will also disappear, if, in<:;teud of entrustin.g the 
work of gl'tlllting tIl(> 10:lIIs sol~'ly to the 1'f'\"emH' officials. the- yillage llan('hn
~-ats arf' authorized to r('('Pin' th!'> applications for lonns and send them 
on to th£' Tahsildal' with t1wir own l'E'nHlrks and rC'C·ollltn(,lltlations. Tt is 
useful to not(' that the PI'oyj';-ions of tll(' l£ndras State Aiel to Tnelnstries 
Ad H12:l hn,,(' heen fnllned in a !lIann('\' whi(·h will r.'I·jlitate \)<)J'}'owing 
:1Ilr] render it- easiel' fo\' thi' persons for whom it is intelHh,(l, to get 
apprised of and to appreciate the fldnmtages tlH>r('11.Y rend~'n'd Hyailahle. 
111lt f'n'n under that Ad. jf l'Pully ('ottage industries .an' to gf't as .... i"tnll('~ 
from the Government. the {'xisif'm'lO' of th(' A{·t, alHl thE' roft~y :n-ailahiljt" 
of aid ..,hOl1ld 1lf' spN'ially maoe known in village~, Tn this ("o\lntl'~- whcre 
still the hulk of the population i.<, illiterate. it is no good to Ilw}'(·ly pflSS 
£'nactmcllts and prol'('ed under the impression thnt thp persons conre-rned 
wiH axail thC'lllseh"'P<: of the proffered lH'lp. :\fore tllrlll that i .. H'rtnirf'll. 
Th(' ignorant thong}1 thil'sb" horse has to he taken to th(' \\'at('r to mnk(' 
it drink and get l'e\iE'f. Yii1agc post offires find village .<;;(·hools fl'" wC'll as 
r,lral t'o-op<'rativf' :lnd agri('ultural societit's art-> the mean« which ('nn (>nsil~; 

he> anlilf'd of tn render the villagC'l' n.wfll·{' of the!';{' hellrofip(>llt pl'm-i~i!m<: 
made for his r(»ief hy the Rtnt('. Posters affixed at thest' instihltions and 
hand-hill" circulated through them will hp one Tnf'ans of populnl'i7.ill~ th('S(l 
lonn:.;. The "I:'I'lUl{'ulul' llf'w<;papPl's ma~- he- ('onnted UI)(Hl. if l'C'qllf, ... tl'cl to 
hl'oadeast to ('Yel'\' nook nn!1 ('orner of the ,'ural Ul'en" the easy nvnilahilitv 
of t}jpse loans from (;overnment. The AgriC'nltural DepartnH;'nt, though 
shortmann('(l at pl'psent, ma." he maoe to take a sT)f'cial int('l'f'st ill thC' 
!natte!' of thp.'i(' loans an.1 popularize t.hem as far as thc.\· ('an. Th .. offi('er" 
of that (lepartment rnn~' also t)(' nllthorized to re('Pi\'e and trani>mit IO.'lll 
npplications nnc1 "'0 also ma~· the village postmn;;.tpl's in addition to the 
,'c'-enue offi(,ials and Io('n1 pntwha:.-ats. As T have heen at pains to show, 
it is. in the w(}1'king of these Ad" 1110re than ull:'o:wlH'l"E' ('lse that a disi.indly 
popl11al' nnd propagandist outlook is highl~- rrnd urgently. ll('('e".<;ar~·. 

'VitI! t1ws(' preliminary oh8ervations. I now proceed to an8"·('1' tho 
Cj'1est.ionnairc: -

I.-.tgrj(,l/lfurn7 ('1'NTif and rrrdif frl('ilifi(',i /nr small indllM1'in, 

1. 'fllis Cjue.<;tion hn." to he split into two and thf'n an<;wel"f'il. Tllf'r(' 
nre two ,>C)'son.'; who have to he considered. yiz., t}l(' I'yotwul'i 1.'1.I1£1hol<1('1' 
or ,.,nffruT(J/' and the actl1ul c'ultiva(or lmdel' him. T1H'n> are aho YNY 
small landholder" who ha"e T"('1'~- small arf'as whie·h hdong to them ~nd C'lIlti
"nte thC'Jn thems{'ly('s by actual!v lahouring on the land with tIl(' nwtnl .. ·J's of 
tilf'ir families. Among' the higger landholders or paftodar.~) Fiotn(l ('ultivnh~ 
th(,ir lnncls or f>sbh· as we I\la~' ca.ll it unde-r thfl panna; system ell1ployin~ 
farm-lahourcrs on dailY wag(',<; or on payment in kind at ('[\.(·11 hnneo;t.; 
othN!'; l<'t thC'\ll on w;'(J1)) or lease to (,lIlt.ivating farmers. T take it that 
the qll<'stioll is int£'ndNl to ('ompri"e all these persons. Tn my dj.~(rid. of 
lhmnad t.hp ('ulti'-atinO' farlllf'1' gets aU his ,,«}uirf'ments from the THltinrf." 
who ac1Yall('C's him SP('fl~l)add:\', lH1.tlc1y 0]' m01le~· ref]uirf'd for paying lahollrf'~-s 
oth('I' than til(' 111(,111he1's of the fal"I11PI··S own family as weI] as (lnl('s of gmlll 
o('(·a.<;jonally for t.he maintenauC'e of the fnnner n~ well as t.he oth(,I' l1lC'mll(,l's 
(If his rnBlih'. The pattadnr keeps an u{'connt of all the mOllPYS nnd pnll(h 
ginn and ~t the thrf'shing floor, at thp time of t110 division of pm(lu('c, 
11'<; soon as tlH' prorlue'c is dividpd l)et\,,-C'cn him and the farmel', take. __ from 
the laite'!"s shal'(' nil the pa<ld, .. dllf' to. him for hi." a(h'nn('f>~ :1fld S(,lHl" tile 
fal'lIlf'r honw with onl\- what is lpft which jo; yen- smnll .l.nn in SOIlW ('nSf'8 
flothillg at all. Tllstnnp(,s art~ also not wanting' w}wl'e the faI'Jn(,]"'s f.h,~r" 
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ma," ])ot he slIffil'ient to lll('(>t t1w nth-anr{'>; l1\ade tn him in whidl ('(\<;(1, tbe 
halallec is worked out in oth('1' W:lYS 01' at a 1Il01'C' pl'llSllel'Olls suhs('qnent 
han'bt. The ('ultivating fnrnwr (':lnIlOt he thp ohje('t of l"C'lief hy wol .... of 
10,an::; from G-oYf'rnrnC'nt ItS he has little which hC' can {;all hif,; own ('xC'(>pt 
hIS plough-1m I!." and cattle and utell<:iis and nothillg: which It(' (·an p1PIlgu 
to the lendel' llY way of serurit.:-, (>x(,E'pt tilt' aho\"(> ~'el'y n(,C'€'ssary impI&
llH'llts or ;lgl'jr'u!tlll'P whi(·h 1I1H1(>]' tll(' law ('annot 11(' nttaelJC(l allli sold-
t'ide proviso (11) to SN,tioll GO (n, C.P,C. The jil.lffadrl}' who ('uih,-atE's his 
f'wn lands and he w\to Ids tllf'lll on m)'f(l(l am re.;lly tIl(' per .. ;,ons who 
hOrl'n,w JlHlJH'y from outside. Fo\' all the thrf'c purposes (ttL (v) anJ (r) 
mentLOneu in t.he qUf'~tion, SOllle horrow (i) from lilt' ('o-opf'rative I'()('iety 
to the f-,1l1nll (';.;tent. of Rs. 1.000 onh' to whieh the ~()('ipt\' It'lV1,,, (ii) from 
monp:'i'ed men in the- yii!agf' who llW:'i: be tiwir relations O}' 'fri('nris or known 
to them alld (iii) from the 50\,cars 01' prof(',,~innni monc:'i'-\('n(l('J's. The 
hulk resort to the last ae.: the\' do not know or (i) and as it is also inade
quate and docs not .'-,atisf..,. t1{(,il' n{'{'ds in full null as (ii) is not availuh'e 
to all and tflt:> total numher of morwyed men in yillnges and thp amount 
of monc.v avuilal,\c with tllt'ln is no't Y('ry mu{·lL 'fhe rate of intl"'1'l:'st 
{·harged hy (i) a .'o-operatiyC' sor-if't:'i' is nand 3/8 per c('nt Jwr anllllmj 
that ('hal'g('d h.\' (ii) 1ll0llf':'i-cri men in th(' villaf!;t1 is genC'rally 12 pCI' ('ent 
per annulll and that t'itnrgeu hy (iii) sow('ars i." UIl:'i,thio,!! fnlln Vi to 3f) per 
rent. per annum. Thf' period of a ('o-opC'l'ativf' [,ncidy'.;.; loan is .!!(,l1f'l·ully 
two to four y('al's, that of a loan from mOll('yed men in the ,-illnge is 
ge>nf'l'alh 011(' to t "'0 \·cars. whik' that of a ~()\\·('ar'.<..; loan is g:ellC'ralh' Y('rv 
shol't, i'!ix O101"'ths 01' ~o, A pl'o-notf' 1'<; ginn and int.('1'(',:t fOI' "ix illont.l~<; 
or whatev('r is tll!"' agl'!"'ed period of the Ion!! i" clelllJr-tNl in ndyanf'C' awl 
the halance alone i" paid b\' tile e.:o\H';)}', It is only til(' (ii"! dass mOil eyed 
men in the village that ]C'nd on mort~tage" wfwl'e til!' hOl'l"()wpr is not knnwn 
to tfwm 01' do('!; not ('OHHlIann llluch (,)"(>(lit_ I.oans frnlH ('o-op<'ratin:l 
.c;o('i('tioo llrc Ilhnl~'s on bonn" cXN'uted lw t]1(' hOlTo\\"ing lllcml)C'l' am1 two 
othcr memhers as sureties, Row('ars ]PIHI on prO-llote'S, Loans are neyer 
applied for or gin'll on til(' I'('('ul"itv of stancil'£! ('1"Ope.:. EX('('1)t the ('0-
opN:ltiyu soddy and t1lnt to tIll' :-.mall ~"t('Tlt of Ro;, IllOO to e:l(,h memher, 
fl.nd the Sf}w('ars flnc1 mOlw~'(>(l m('n ill the yiJlflW' or Jl0i;.!hlJOllring yjlJag(';;, 
11011(' of t.he hig hocliC'<.; 111('ntiollpd ill the (IU(":"lionnairc sneh flS GoY('rnnwnt., 
the Tmperial Bflllk of rndin, {'tr., giw' any t:n:lllctnl n:-.;;istalwc to thf~ 
agrj('u1t.urj~ts. The C:on'l'nIllPnt no douht. [:!:in''! loans 1111(1<.,1' HIP L:\nd 
TmproY(,!llPnt T.ol"l1'~ Ad and '\i!ri('ulturi~f<.; Lr>all." Act hut ft'w vill,l[!:('rs know 
of it :tn(l ver~' little is dOIl{, t.o Ill:~]';p yillagprs al1preeiatc the h(>n('fit'i of 
the.:;e Inans nil,t apply for thf'Tl1 1'01' ar0 they :'-,lh'edily granterl. I h<.l\'(> !;('t 

out i,1 thn prefa('(' ill l'oome rldail tIl(' ddt'ct" ill the \\"orkint:: .)f tlw"p GOY
prnlllPllt L()nr<; Acts and sng;:re;..ted ~oml:' relllc(li(,,;, J think at Jea~t one
third of th ... r.cw'nue raised from f'neh "il1age will he rf'qnind for it,. 
finane'ial r('lief. Tn tilt' (':lSf' (If ft'l·tilt' "illages \"hil'll linn' !!I)fl"! iniu:ltillll 
f:wilitie<.;. th(' amount rpqllir('d mn:'i' l'r> It",.;, ,,,hil(' in tllf' (·;\ .... r· of yjl1ag('~ 
whit·h :In' rninff'd find not f('rtile :1wl IWH' an lmcC'I'/nin :'i'iplcl, lll()l'1' t.han 
a thin1 of the 1'('\'('nl1r> will 111' l"I'qnirC'(l. On tlu' who~('. fnr 1) di~trid. or 
prrH']W'(" Ht ICl1st OIH'-fourth of tll(' total tl"iSe<..;"'"I('nt ill("ome wi!! he l'equirt'd 
foJ' the nniolls pllrpos(>~. 

Thf'l'f> is ahsolutC'l~· no (>o-orclinntiotl among tIl{' Yal'iom: cr('dit. ng(>n('ics 
awl t.lwrc is a good dl'fll of ~('opr> fol' iHlpr\l\'l'tIIPnt in this \lir('di(lH. Th£'l'(, 
should 1)(' fl dC'partnwnt of (;o\'prn11lC'lIt ::;()1r'J~' (l('votpd to rural ai!l nllcl 
(>redlt wiliC'h work sho'l:d 1,(, (>on:-.i(lt,rt'(l no 1f'''S impol'hl1lt tll1m thp {'olh'f'
tion of "l'Y('mH'. Tt :-.11OIlI<1 (·ol!pd all :-.tnti ... t!{·s llP('''''...:n!'.\· :11111 put itH,lf in 
(""onlfllunit'ation with th' "arions (')'f'flit ;H':('lJ(·i('s and IIl·inc:. nhoHt tll(' l)f'('('S· 
::;!1I'Y ('f)-ordination. 1hC' (lC'tni\s of .c.,t.nfr, ('t.(', , l'Pqnir('(l lllay It(' df'I'idf'd 
11])(,1' It\' nn nfJi('l;>l' pnt on ::;p(,(·inl <Int.\' in ('on<;llltatinn with H s(']ed~ IHl'lIh(>J' 
of lion-official g:C'Jlll('ll\('u of po"itioll_ 

2. J/nrl;rfilllJ ('j'()))s,-·Thpl'P i~ HO lllPthod at all a<1optp<1 h~' t.he' yiJlllj!{'l's 
in Hlnrkl'tillg tl!pir !l)'l)rhHT. Tlwy arp ~old to IllC:·dl:lIlt<; who (>irhC'l' ("nwC' in 
to f!U!'(·kl<.,C' or 1)111'("11:(...;(, and ",pnd ihp lU'O(\Il<'1' t<) tIle l\(':Ht~sr llif! h)Wll or !\lar
k!,t. with n "iew to mak(, :\ profit for th~'Ill.'-E'h·('.;,:~ FOl"tJiing pools and CD

opc'ratiH' ('fforts at 1Il1lrkdillg pro<111('(' will dimin:lt<' tJ)(> rniddlr'lllnn\:; profit. 
Rlt. ('o-oJ}('ratiw' p1"i11('i{ll(,.<; a1"e .<.,n little 1I1Hl('r."tnod h~' the yilluj:!;er;) and tho 
U~'S of thi:> f'o-opt'l'ati\-f' 1Il0Y('Il1{'nt f01" pllrpn"(' ... like this 11<\"e neither h~n 
d~ ')onstrntf'd nor nr(' th('~' known -to the yiJl:U!;efS. 
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No credit fuciliti('s are a.vailahle- !\t pl'C'sent to the vi11aj::;er 1n the matter 
of marketing produce. In fad. in order to pf1~' kist and mPet other 
impDrtant dpmands all of which come up imlllcniately after the hanest, 
the harvested paddy is sold at a ('omnarath'el~ low rate. If the "jllager 
can ha\'e nc('ommooaiion for tlirsp ('[Ill.;; and w;lit :md sell his prodllce a. 
few month~ later in :ldi Kolfl1'fl(li (July fir ;\ngw;t.) he can get a better 
pri('(', A temporary loan at a cheap rate of intcrf:,,,t just for two or three 
months will he producU\-e of great adnmtage and profit to the average 
agriculturist. 

The sale of produce is not affeded to an:-. considerable e~tent hy foreign 
trade except with l'P"pf'd to [\ fe\\' article'.> of prOlliH'f' such n", ~l'ouml[}ut. 
('ottall, ('Usta}" sE'eds, etc. All the ntilE'l' nrticles dcpC'nd only on -internal 
trade. Of ('oursE', groumlnuts, {'otton, etc .. find n ql'1icker ana readier Bale 
as hig companies arc out fOl' their pur("ha~E' with a yiew t.o their despateh 
to fOl'pign ('oulltries. It will no d[)llht h('lp to a Ycr:' .. lar~c cxtent the 
~al(l of the jll'oancc of thi,,; ('ountry if the l'llitcd Kingdom made it a point 
to 11lIrdla~e all its re(plirelllellts of raw lllatf>l'ials from this ('ot~l\try. I 
re('entl.,· read with illtt'rest the plea of Sir .Hul Chatterjt'e. the Hq~h C'om
mi".<,joll(,j' for Tnrlia, tlwt England should g('t nil its l·i('(' from Tndia and 
not me-l·ply 30 p('r (~el!t of hC1" H'quil"('1I\(,1lt<:. fl'> "llP elm"" at l)l'l'»ent: nlll'Hl:t 

is a. ':,crious ri,'al to the" ric€' tradp of t.hi~ pl'nvinc(' whid: i.., nD'\' JJl a "('r~' 
langui:-;hing and un~ati:-;ff\ctory {'omlitiotl. 

No noticcahle part is pla,'cd in mv {listr-iet by bank;; ana hankers in 
the process of marketing. Tt i~ reali,' the 1I1€'l'cilants nnd cl('aiers from 
neighhouring towns or tl'flde cenir('s that purchase tlH' pl'('Ich1('c. 

The only means of internal remittance iarp;e1,\' re"Ol'ted to [ll'(' money· 
orders and insuran{'E's "thl'ongh the post office. ~o lH'ip 1S l'en<i('1'('(l to 
agric'ultul'ists for intf'l'nai rClllittan('C' 11\' hank" anel hank('rs. .4.g:ri('ul
t\lri5t'> require \'(>1'y littlp of int(']"Ilal H';l1ittall(·C' and the pm:.t offi,·e dm'" 
its i'PllIittanc(' work (llIit(' effi.c-iently ~o thnt 110 othpr .'pl·("iui provl<.,ions 
are 11 ('N1crl. Tlw onh' reform r alll inl,liner} to sll;:!;ge~t is t.hat rural (·0-
ol)(>l'atin~ ~ocietie . ..., 1i1,lY he allO\\"cd to gpt J\\01](>:",'S fr011\ ('E'ntral cO-Olwrntin' 
hanks and 1'f'lnit. 11Hlll('y<; to ('('ntral hank, thullcgh tIlt, ag('llc,' of thp llost. 
offk41 without an." ('h:ll'gc or at a tlOlllill:11 dlargC'. As it is, some offk('1' 
of tho sO(·if'ty. usually tile prC'sidctlt. jourlI('.".;" in pel':-:,oll fro1l\ tl](, \'illag:(' 
to the cC'ntral hank ",hi('11 is ;.,itllatf' mi!('.,> :tllfl lllilps awa~' from th(' "i!!ng" 
carryinjl; moneY t~) or from a:-:. til .. ca:..e mav he-. H(· 11n" to do this as his 
jou}"I1(,:'-: (·osts 'much If'S'" t11:"l0 the mon('y-(~nlcl' 01' lll~lll'lmcp (·hanre'; thp 
societ.v will iw.Ye to pay. This pel':..onal (·nningf' of 1l1fme~' I'> nlwiou<.;l;\' 
ullsaf() and abo lends to d<x·ay. 

Kegot-ia.lile i1)"lfnlll)('nf.~.-Thcs(' playa lnrgC' pnrt in hi~ trades in ('iti~. 
The rural population is ['ollcC'rne<l onl:,-' with tJ1f' pl'omi":-.ory llotf'S on whil'h 
loans are taken. The re('C'l1t i1\{'rpa ... p in t!Jp "'tamp dnt\' on tl1<'."(, instru
ments is felt to 11(' ("1. iWl'fhhip liS tile \'illagers ;"InrI it· mny with ft(h:an
tage he rpdu('C'c1 tH thf' nlc! one anna ratf'. 1n (·itip.", hnmlis ("1.1'4" a n"1"Y 
commlln fOl'lll of negntiahle instrlllllPllts alHI their llSf' wil1 h{'eome more 
extlmsive if the IIPay~· dut~, on that dnss of in ... trulIIcnts is reduced, 

:J. Varlll' 0/ lnnd.-ThC' ,aIne of land Yftl'i('s from phcp to pi:lf'(, anfl e'\'"en 
in thc same plaC'e u(,f'ording to its ff'l·tilih amI tll(' facilitif's fm' irl'igntion 
whir-h it PIlS<;f><;Sf'.S. In my village 'Yfltnlp· in tlw Rnlllnml di:.;trid, nn :\f'l'f> 

of wet land of aYPrage fertility and il'1'igation f<H'ilitif'S ('osts TIs. ) .5no nnrl 
T h:1v(' '·C'cf'nth· pllr("hn~f'd at that. rat{,. But an ll('n~ in the ... amp '"illnp;p 
mol'o fuvolll'ahl\' .,itunt('d for ilTigtiOllal p1l1'JlO~f><.; than the lanel T 1l11l'
(·ha"('c1 ('all he Lad fn!' n<i. 2,O()(). DI'Y lalHl ... il"l'igahlE' h,· \\'('11 will sC'lI at 
lh .. )00 \1('1' af"J'f' witi!(' rninl{'(l ,11-:,-' Iftn~ls wi!i fe-tell from llothillj! to R:-;. 200 
[If:>I' ?cr('. Thf-' ahove are the pricf'."" hy pri\'ate negotiat.ion. Tn Gn,\,p,·nnwnt. 
ftl.lf"'ilon fOJ' non-pa:'-'Illf'l1t of l'eYC'llllf>, lands nr~ ,..,old for a , ... ong hut thf' s.alf' 
will S~OI1 he set n.-;i(lf' h;.' payment of tIl(> Jlrie(' all(1 th(' prmnrlagp. pfe·., 
lwn<1ltlE's. Tn gf'nllill'" (,(lurt sa If'S, lnnd" will feh·h from }wlf to thl'l'E'
fourths of th(l nrif'e that ('an In' hacl ln' nrivat.f' llegotiati011. Tn Kadath1l1'. 
lTclalllalpf't taluk, Coimhatol'e district, ·whC'l'(, nlso Town lan(l-;, an M'}"e of 
wet InlHl .will f('teh from Rs. 2.;')00 to RoS. ::J,oon as the irrigation is hy tllf' 
Amnra~"at' river :lIld tlH're IS rarelY a fflilure of crops, Thf'f£' are kw dry 
lands In that "iIlage', ' 
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-4. I.IIl/1i m(JlIYUf}(' r,(lIIJ.- .... -Therc i,., 110 \l'l!;al II1lPC'tlilllL'llt to mOltgllge oj' 
ialtt! Hr a),!;ri{'ullll!"ai lw!ding; ill thi::. pru\"im'C'. Ollly n.-'tl·Ut.ly Il ft.\\" latHI 
JllUdguge hallk.; had becll t:itaded and \'(>I'Y IiUll' i:, known to the publir~ 
of then wUl"kill~, Capital wa."; l'ai:,t,d ill the ea,;(' of olle ;",tll·h hanK lhrougll 
Hhan .. '_-;. Land lllOl"tguge hanks l'ihould he rendered llopu!al' on the lines 
<lln'ad.\' sLlggl·-.l('d 11 .... lilt' ill the preface. 

(a) X 0 measures for the improvement of record of rights are neccssar~. 
The cxii>ting recuni i~ quite satisfactory. 

. (1J) A right of pri\'atl' 'laJc mny lJC n'scn'cd to the hn.nk ns is pro. 
vJ(]ed waleI' sectIOn 60 01 tile Trnn~r('r of Prupcd.y Act, r~~2) in the ca:,,('i:; 
of mortgage.,; (':\e('lltcd ill Pre-sidell(,,)' hm-ns. 

(I") U('gistl'atioll of hontis may he done fre(>I," for land-lllOl'tgap:t' hunk::. 
at least in the initial stages until they become popular and buccci:>::.ful. 

The working; (';lpital :-.,holllU he dpri\'ed largely frolll tielwntul'c honds and 
lIlQIH:Y.., ('aUI\()t he ('".,ity rai.;;ed 011 such dehentun·s ulllc,>s Gon'rlllllent 
guaratltcc:~ hoth jll'itl('ipat and interest, D(>po"iwt':-; "'ill he illlptltil'llt and 
want dH~ir deposits bm,k soon, Cl:'lltral institntiolls too Cftllllot atfonl to 
han.' thcir loalls outstanding \'cry }Ol]g. 111 {)],UCl' to St'Cllre (;o\'{:]'lIUlent 
agaillst 10'>";, it should h(> made a ru!€! that. Hot I nUl"(' than a third 01 tho 
valull of the lands lIlortgaged should be lent th@l'Con and l'epayment of 
interl.-'st every ~'eul' ::;houhl be Illude compubvl'Y and a first charge on tIm 
crop,,:> raised lor the interest due should he proyided for m e\'err case, 

Land mortgage hanks ~houhl rai:-;(-' mOtH:y <1t :3 pCI' (.'t~llt pCI' illltllll1l with 
GO\'()l'nment guarantee aud lend at I) pet' ('('nt pel' annum j the diffel'ence 
of 1 PCI' cellt should he ~ufIi('i('nt to (,OVCl' their C'xPCI1.';;cs. 

The onh' oth('1' lllcthod that I ('an tllink of for th~ pro\'j&ion nf lonil 
h.-I'm ('l'cdit on sound t:.eC:lll'lty iJo:i Govcnlllll'nL ibCif grunting such l<l:lllS, 
'fhi,., Illatt~t' lin):; been c:on..,idl'l'cd in Millie detail in the imrodutliull to 
these answcrs, 

i. ('o-ujJcndirc UWil'8.-in the ('a"e oj' f'('l'tnin co-op<'l'utin' l'entral hUllk:-; 
known to he functiuning dtieientiy the JlllpC'rini J3ank of India and eertain 
joint stOl·k hank:::; allow on'rtll'ul t. They abo sene as a means of relict 
to tho central bank.., Wh~H thl'Y baYc IIIO)H'Y" on hand fur wllll'h they ('an 

find no imJllediate inn.:slmcnt. The indigc'llou" hanks treut the (Oo-opera .. 
tive banks as I'iva]:.; and there is no sort of intel'COUI'SO between 'them and 
the co-operathe bunks. 

80 fu)' as I know, co.opC'l'atiYe central hanks or any hanks for the matter 
of that do Hot find any difficulty to get capital. Individual societies in non .. 
pl'Oii>perous arcas may find !::oOUle difli(;ulty. 

Xo extra. capital is required as a large numher of individual rural 
societies will ha,"c to be started to absorb even the amount::; uyailable at 
present. 

There b no serious (,olllpetition betwecn co-ollCrati,'e hanks and joint 
btock ba.nks in thi~ pro\'incc. 

In order to ,<,tilllulatc the growth of tho co-operative lllO\·C'lllent. a huld 
polil'Y of l'xIJan~ion i,.; l'''quin·ti hej'on~ (~\'(.'r,\"thing d~t'. Ther\:> ~J)()uld h~ 

greater propaganda ami knowledge of the !,('nefits of the co-operntiH! 1ilOVo

lIumt should he hrought home to C\'cry vill:tgC't' •. If tll,at, is done and ~he 
whole COUll try becOllH's a nct\\'or];: ot ('O-opl'l'atrl,'c ;,OCOWtlc:-;, Illore l'u}lltal 
,yin he l'Ntl1ired alld tite inclusion of dcb<.:'ntll1'0S is,':iu('d hy proyin('inJ ('0_ 

opl'l'ati\'c bank~ tllllO]lg trustee se{'uritics ,,-ill ('1!llh!C' the h:lllk" to get. the 
henefit 01 the large ('alliul of tt'u~t in,-.,tilutiuns ill thi~ pro\'il'.~'c, :"Llch as 
temples and mutts, Co.operati\'c :-.ocietie,.; a,I'C all'~ady ...-xcmpt trom th", 
payment of income-tax and profe!:;,.,ion tax. 

lI.-Indigenous :/('111.:;119. 

1. 'fhe only business done by the indigenous banker is money.lending. 
lIe docs no other bUi:>incss. SOtHe bUllkcrs conduct chits Lut that is mostl~ 
\n :\1ala1Jal'. 
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:2. The illdigC'llOIlS hnllkp], Hla~' he ,,:lid to a::.,.,j:-.t the ap;ri"Il11ul'i:-;t hy 
lending him lIloney as ~,;oOIl a.s it is wanted :lull without delay. The term::., 
howeycl', are so onerous that the bornj\,er sinks under their weight. 

:1. The indigc1l01h hflllkf'1' dot''' not inn':-':t. H!l the capital lIt:'<:p"sary for 
the tr'\llsHl"tiollS he ('unie.; on. He tah's in dq)()sits, gets lU'('OJlllllodat1011 

frolll the Illlpl·rial aTHI joint ~lo"_'k hank..; and otl!t'I'. indigenolls hunks. 
l\Tattllkkott:li ('ltetti tinlls arc the JHrJ~t well.known IlHhgcTlOll:-; hank!:' alld 
tlit'," hl'!p each othl'r at what thl'Y ('all the n,l(litjl)dl }'ate of illtCI'C';"t. The 
HlILtiunt of ('apital jnn,-'sted, the YOllllHt' of lnlHiless and CX)lf2IlS{,s vary in 
cfl.ch ('a .... ~ and no fixed or aVCl'dgc propol'tion or ruLe exi"ts applicable to 
all banks. 

4. Hundis are mainl;.- in 1l1:!E' in (·itics find towns and alilOng large tnHlcrs 
hut in ::'I\lult ni1<lgc", pi Jrlted IJl'uIHI""Ol \" notes IJI the u~tlal form is wh~t 
i:-. largely in ,oguc Jkpo"it l(>CClpts alc 1~ICly gncn hilt a I1?tc ~ook In 

whit-h the deposit is lll('ntioneu together wl\,h the rate at whll'h wterest 
i'i to he paid is u:-,uaH .... ~iH'n; the hanker signs o~ an ftn.nu fit amp affixed 
to the Hote hook ill acknow\edgtllE:'nt ot the d(~POSlt and It~ t.crlns. There 
i,,; ll()tliinp; spl'cial ahout the lnnll," ill u,,(> ill the prrn'in('c eXl'ept that Ow 
pl'omis . .,oI'Y lIotes, etc" instrulllt'lits al'e generally in. the ,v(,l.'na("u1<)'1": Lett('r 
uircding pa .... ment is ai<;o a lileans wherehy a CUIl"t,ltuent directs IllS hunke" 
to pay the money mcntioned therein to the person who produces the letr,or. 

5. The loans nre gCl!crally on prO~llot<-'S and only to knowll a.nd uPP"u\'cd 
clIstoHlers, Cash lTcdit is allowed in the U(TOl1!1t hooks whi('h the imli
genotls hal1kl:'l' hilliself maint<lins. If the total alllolint outbtf!nding 
rises to a consiil<-'fa hIt' figure, till:' ('on::.titu<-'nt b made to sign on the btalllp 

in the account book of the hankel'. 

The bnnkel' gds 1ll01l(-,y~ from tlc{losiis and fro III (Ina',' ill(ligcllot!.s 
hallker~. The I'ates of intel'cst allowed hy them is the natlappu, rate of 
Intcre~t millus one at' two <lunas t.o pel','iOHS who deposit with them ;lnd 
the ,'wdal'pu rate for accollliurnlation had from other indigenou~ hanken:l. 

G. IntC'l'est is genera]]y paid ouly in {·ash. It is g('nerally dedudcd hy 
the indigenolls hanker CH'U nt the time ot grant, of loan. Anvthing between 
15 IJcr (,('nt 1)('1" [lllnUm and 36 pOl' cent per anuum is what the agricultural 
eOUlmunity has to pay at pre, .. ent. 

Til£' Ollly method" of In"inging tlOlrn these rates of intero:,t are 
(1) k·gisiatioll whieh should l"cmlcl' aU agn:!(~lllcnt.'-> t.o pay interc:,t at IiIOl'O 
dWll 12 lwr cent per ;JllllUlll ll!lenforecaldt'. (2) ostahlishing more {;(1-

opCn!tiH-' so{,ieti<-''; and jncrc~l::.itlg the lcnding ('apacit,v of ('xistil!~!;' !:oocidies, 
(:3) ~taJ't.illg land mortgage hanks and (4) Govcmment it~clf aeting RS a 
financing ngcl1<:y. The reduc·tion of til(' l'ute of interest will save mar,y 
an agn('u:tllrist frota eertaia ruin and if the rate be I,rollght down to 

6 pel' cent per annum. it will lead to agricultural illlprOYCments and better 
standards of liying and comfort. 

,.. Flir from then' heing any prejudi(·c again8t the inuigenotls hunkers, 
they arc largely resorted to and the prejudice if all~; ('omcs onl~' when 'thcy 
!;eck to ("eCOH_'l' the llluiwy by the ~:lle of the property of the harrower. 
The indigenous kmk('r::; an:- slIffici('ntJ;v 11l'otCl:"tcd :md tll{'Y need no f>pecial, 
legal or othC'r fiwility, Their dc:\lin14!oi ,\-ith their [':icntelc nrc concluded 
on linc'; highly Ull("OI!,"'i('ion:ddc ::l,Ilrl l't1;I\~US to the latter in the majority ot 
N,"SCS. The rate of Illt(-J'C'-.t hc\'ollll which tlwv ('annot rc('o\'er shQuld bo 
fixed If,v lcgi,"latioll and the system of deducting interest even at the time 
of granting loan :"hou!c1 he put dowll. 

8. Legi::;lation is the only menHs to put down tllCir lmjust dealings. 
Their dealings with their clientele shuald he Inoked into hv the income-tax 
authorities ill the ('fbI..' of tit%P u:-".p:''';l.lble to incomc-tllx and bv the same 
or other agency in the ca'L' of all and their attcmpts to over-I'each their 
clientele and to (lI'in:' hard lJ.:I1'g:lins l~·ith thcm ,."hould he penalized. No 
special fucilitie..; IH:·d he given to them; on the other hand, there is great 
nt>ed for ('ontro:ling their dealings. They would ccttainly rese],t measur~s 
for regulatillg their operatIOns hut t>Udl mf>a"'Uf('<; are a'f,':oJuteh' Ilece~.sary 
if the iarl1€ ngricultul'.d popu'ation of this IJl'ovi.aC{) is to be saved. 
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O. They generally get not Ic~ than 18 per {"clli on their (·apjta!. 

\11. '1'11('\- r('fll~t:l a (ll'lllnlld 0111\- wilen.' the <:Iient J~ Hot ::.uIHCh:.-lLt.ly 
::.olnnt hut nut for in~ufficicn{'Y o'f capital. 

11. The illdigcnou~ 1)<lnkl'l"S :-,lJOuld dcpo:-.it theil' lllOlll',VS in <:()-opcratln~ 
!-.ot,jptics 01" dl'l,(.·ntun'>' of land llHJrtg;age l!ank" and t!J('f:,C hhoultl ho the 
ultimate kllllpl':-. to the ap;ri(·tdl\lrj~t.-; but I "cry llluch dOllht ,,-\willl'l" the 
intiigp!lou.'i !JHttkC'l' will inH'st in tht'sc hanks ml tbp prolit to him in tIle 
~hapo of inkrl, . .,t will I)e tll'('es",aril~' low. lie wll! rathl'l' try to ~pt mom'), 
frolll thest' hflltks at 1'I]('ap rat(',.;, \('wl it at I11I1.:'h higher rates and nw.kl~ 
a profit for himself. jf an indigenous Imllke]' \yill 1>1<llHI :-;urdy lU]' a 
gelluine iJurrower en:1l for ,-.0111e {'oo:;ilicraLion, the klllk. ... as w('l1 a" the 
horrowc>r \\-ill he hcnefited. Competition hehn'('lI the,'ie ha!1k~ ami tho 
indigenous ballken; ,,-ill he avoided only if the latter hCl.:olllc tile fwanciers 
of the fol'lu(;.'1'. 

12. Indigenous hankcl's llC'vCl' 11,1\'(' lHOIW\' idle in tlit'lI' hands and Hpy 
rarely make any l'olltnbution to the provincia! capital. The next qllcsti J Jl 
also does not arise. 

11I,-IIll'tStIllCllt lw~it aud aftnlCtiun (If wl!it<d, 

1. The C'xif>ting kmkiug: n'sollrcC's arc (1) the J:nl)('I'ial Bnllk of Incli:l, 
{:!) JUJut. .':ito('k hanks, (:n co-opelatirc hank:,;, (4) indigpnolls hallkl'1's, 
(6) liie ill~\lI'aiH'c ('OlUpallWIS, (ti) ill"tilution;.; I-i;~c tl'lllpi(.:-" mUlls) dlill'i
til'~, eudow('ti sehools and {·o\lc·ge_:;. ami (I) iudivHlual;-; who have 1ll0lIt'Y, 
wealth and want to earn iJltcre~t thereon but. who are llOt professional
lllonc y -le II del'.\>. 

Additional t'n-pital is not l'<'fluin'd, The trouh!c ut l)l"cscnt is to find 
buitahlo investmcnts for mOIH',YS ayuilnhle, Pel"llU~llcllt Fltnds (Jl' :\1<1his as 
thf..'Y nrc (·alled urc Yen: u;.,('tul institutiOlIS tu ('llt·Ol1rngt' :-,n\"ill~s alitI to 
prolllf1.tC tile lubit of irn·e.'>ttll('nt. TjH'Y arc pe,.·llli.u· to tili" 11l'OyilH'1.' lind 
uC'~el"\"c' SIl(X-tal f'tW(llll'agclllcnt. Alh'tion chits alld iottt'l"Y 1.'llIl!; arc also 
il~dig:enou.':i institntiun:s l,hich cllcourage savillg and tho a("cuUlulation of 
mOlll',)"::; for t:ipcC:lili purposes. 

The f<lc:ilitics for investment avnilahle at pr('s011t are ueiHwl' full HOI' 
.sulliei(·ntly uttr~.H'1..ivc. They can he improved only hy finding out outlets 
fur moncys by diverting thcm towards indm,trial and ngricultUl'ui uuder
takings. They ('auld he taKcll into the sma.ller interior Vlut'cs only by the 
aid 01 c:o-open.ltioll. land mortgage hanks and hy the liovCrnlUt'llL uetillg 
as the <:ilanuei which tukcf:i tbe mOlwys juto the intedor. 

There b a]l'.uys an inclination to make large prc-;cnts of sitYt.:l' and gold 
\'t'c,::.d'i and 01 n,lltlCllb on lI,aI rwge aud other U{ caSlOllS. '1'hi" i:-. due to 
the fad th.lt these article', in ~l)e('Je WIll be eur-markcd as thoso of the 
p('l"son to whom they arc presented while presents in c!l!,h will get Hlerged 
lH the gCHcl-al us,>ets 01 the f<1l11il,y to U lllClllbci' of Wllll·h the pl"t':--.enb nrc 
made and if the famity i.') llld(;>llted, the Ctl;,!t pn:~st'lltt'd wilt be applicd 
to 11I'lUg ahout relief to the family fl"Um it;.., g.·Jlen\1 illdc1itf..-UIlCSS, . Ali ~he 
lllcmhl'rs 01 the famil\' \\ ill be benefited tlH'r~IJV and the dOllor's mt(>l1tlOH 
tllat II is daughter ~1I1d SOli-ill-law shoulll haH: the l'xdu,in: h('nefit and 
enjoYI1ll'llt uf till' p),('.">t'llb will he dClcatetl hy prC_'i('llt", JIl c.\!;h whilt, it ",;II 
hc f;wilitnted 1),v Ill"csent:s m t.he shape of gold antl ~dn-'l' <1-l'tivle.... Furtlwf, 
owing; to the ri:,?;ht of ~u1'\'i\"\Jr.:,hil1 obtaining \\l!th .. 'l' the Ia\\ in Hindu joint 
faulI!w'>, the 01,[:'-' l'C-'OUl't'es :\\'illiahie to the widow of n souiC's..,; d('l't'<I!:>cd 
('O-pUIH'llel' Hl'(' hel' jewels nllel \·cs"els auel nntural~y tIle ;-;(lllle,.,~ hush:wd 
and wire are auxiuus to IlltTt'!I.::;C the inYl':-.tlllf'ut ill that form to san! some
thing for the "'idaw in cuse of the husband's death without di"ision, Also, 
in cases where the hushi:l.IId is a trader who~e fortunes arL' UllCt'rtalll, wile» 
jewels :\I."e a good ~<lying . ., hank on whidL the fami!;-.- can fall hadi. when 
the {:l'edLt~r h~ls taken away l,yeryt·hiug else as tho trader's property. 1 
do not tlunk It ('an be ~uid that all these ohjt'cts are iluprvpt'l'. 

2. l'ostul Cash ccrtificatfs.~Postal Cash CertifIcate;; are no d.)uht 
p{J;mlal' in ci~ie_'i and towns uut not in tJle viHuges as fp\\· Yiiluges 
ha'l:! money to lllvcst and those who baye, call get a uetter rctul'U uy wa,)' 
ot ,intC"i"c:,t by ielldlllg it ill the villag(.l it::;eif. The rate vt illt4;;!n:~t wul 
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ha\"(> to be C'IlOl'llI0lls1y illtll'a:-,cll if t.hese ('cl'ti!ica,tes are to hecome popular 
ill \"iHag~·" Ullit 1 dn lIot think that it will Ill) pu~::oihle for tbe GuvcrulIlcl .. t 
tu ill("ll'a~C the rate of interest lSufficiently high to make them popular in 
\·illagt',-,. 

The prC'st'ut rates arc 1I0t sufllciently atil'a{'li\'(~ to all people en':TI ir 
(·iti{':-,. Jt j" only the ri{'lH'r (·lasses who have to jll\'est their 1ll0l1E'yS in fixed 
de(Josits in l"lI!l~s :It oJ} VC'I' C("llt 01' ;j 1W}" ('Pitt pCI' annulll that Jlul"('liase 
tile ('crtiti['HH:S. The <\w-'l'ago Illiddl(>-<,.']<\ss Ulan dc-sin's to carll a higher 
rate ut illt(·r('~t. if it is noaHy intellued to aUrae,t him, a much highel' 
rah' of illtprl'.~t .should lIe g:ivC'n ,..,ueh as R". il bee-ollling Us. 10 in three 
or at k'<lst fonr in:-,t"':ld ot fin" \"(,<lrs. The maXiUltllll limit to which nuch 
('el,titieatC's can ho held lIlay he l:f'dnC't:'d to Us, 5,000 ill that l'ase, On th~ 
otill-r hand, if it is intended to provide a IlIeans of investment for tLe 
ridlcr ch\~,"i('~, th", limit to which an indiyidllul eall hold these Certifi('utes 
may he ill('l'('a~ed to Rs, SO.llIlO. A largeI" nUI!1\wl" of this dass will ht) 
attnt<:t~..'(l if tht! old rnte of Us, 7EiO for :l Cl'l"tiiicute for Us. 1.000 in fn'e 
ye<1I".":' i~ l·csioreu imtead of Rs. 775 for Us. 1,000 as it HOW obtains. 

'~'Ul'il'!IS II(nd .. s.--Silyjng~ lJ<lnks (10 not afford the salue faeilities whidl a 
hank <trw·,. Then' nri.' limitations as to the til1le [01' deposit and withdrawal) 
if illti.'n:,,,t iOi not to 11(' lo_."t; <lnd tlip ,~y<;te11l uf issuing ChC'IIUl'S is not avnilahle. 
Eyery tillle 1ll011ey has to be tlr;:nrn, the dl;;'po~itor himself lws to run to the 
po;,t offke 111l(1 the pass-hook has ,d\,·;.\~~ to U('t'ompnll'y :til otJ{'r fol' 11ith

dr<l\1"ai. Only ~llld(,llts anrl small iII\-e:-,tors &1H·h as ::.en-allts, etc .. g;o in 
tor tiicm, Jf oliler el:\_,",-"c'> arc to be attracted, the ::-.ystelll of pel"llJittillg 
the d('po.~itor to is!'II(' ("lH'fjll{,<; .as ng,,;n . .,t the d('po~it .,>hollltl be- introduced 
and t.he 11('(·('s<,ity of d1(-' pa~s-hook to fl.Cl:Olllpany cn.'l"Y withdrmnd musTI 
be di:-,pcllscd with. The inil'l"l'::>t 011 the nmount to the e1'edit of the ~H"("l)unt 
shuuld hI! ealeulated on daily balances and not ill the manner obtaining 
at present. 

III vjew of tho fact that a limit of Us. 10,000 has bt'cn fixed on thQ 
Po."tul Ca~h (\ ,·tijjeates. t!1(.'l"e i.~ little room tv apprehend any real COlU

petition of Goyernment with hauking institutions. 

3, YC'ry little <'Ul"plus l'clllains in the hand~ of mo~t of the yillagel's. 
Those who . ..,an.'. {"all ::.a\'e only Yel· .... little and this they lend to their 
friends unlil ~tll"h tlllle \\"hell a m:'l1Tiage 01' death happens in the house 
and it i:> needed fol' t.hat puqw.sC'. '''hcncver they lend, they do so only 
on ea"y tenus and lIOt like the professional indigellous banker on onerous 
terms. 

4. Cheque haltit.-The {·heque habit is in \-'ogue l;u'gely in cities and 
towns only. The abolition of stamp dut:, ha:; greatly increasc>d t.he issue 
of che·ques, There being IlO fear oJ C'xpcm.e on ll.ecount of ::.t a IllP, it has 
be<."ollle the hahit latterly of perSDns like me to make payments wherc"cr 
possdde only by chcqut·s, Only a .. cry small amount of cash is kept in 
the hou~L' fu}" IJetty CX}Wl'_"I'S fur which cheques -il'ill not be accepted !mch 
as the purchase ur" n'gt'tahles Ot' grocet"a's. Bills are lllet ollly by cheques. 
Seryant~' tiat.nics are di3hul'scd lIy cheques. There is no need to keep a 
separate ac('ount as thc hank does it for you. A vOlH:her is sCl'UJ'ed un
asked hy the cndol"~emcnt of the IJ3Yc:e on the cheque in the {"ase of eve .. y 
PU'ylIlf'Jlt. The mQlley instead of heillg kept ill th~ house j::; kept in thd 
bank alltl tht:' halll;: has hCl'n rendered as u<,eflll and as ea"il.- unlilahle a'l 
the cli. . ."h-cht>.,t of the house, )looSt of tho moneys are left to remain with 
the u.tnk so that they are 'useful to the puUlic. 

Only the d~\sses which have alwa.ys ready cash on hand use cheques. They 
arc maiflly the richer ciu.')scs, Institutions whether public or private 
though not \-'(')'\. I"i('h alwilvs lI'>e d,eIIlw:>:> a~ the I:.[lfel" and more secU1'O 
mode of paYllll'llc. The c-hcq\;e hahit is good tor the individual as well as the 
public and lUllst be encouraged. In addition to Government servant;.; and 
Lank employees, coUl't.:; too should be made to accept cheques for printing 
charges, deposits, hearing fees and other similar payments. Tbe printed 
pap('r~ lleed not be issued until the cheques are cashed eyen if the court 
should entertain t.loul;b as to whether a particular cheque will or will not 
be honoured. To curry a largo l:ium of loose cash to court, to eutrW:it 
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it to ('lel'k~ fol' p::n'm~nt and wnit till the temporary nnd pNmn.l'(>lY\:. 
receipts nrc proc1ucNl hy the derk in proof of pnYlllE'nt and thf'n to dJ(>('k 
them throw.~ a Int of unneC'('.'>.I;;ary lnl.01H on hll<;Y praetitiol1f>rs. Ii is 3 111lH'h 
needed relief to the practitioners; to a1!Qw them to P<'lY 11:- (·l!t:'Ciues instead 
of in C'n"h and 1 am ~llre it will he duly appreriat('d. C'1H'(lllE'i; ma.\" ho 
printed in the yc'rnaC'ulnrs as well as in Engli"h and nrts.,,-hook;.; al"o k<'pt 
in vernaC'uiars WlWl'CYCf' nl?C'('ssnry. This will pxtE'nd th~ ('hNltH' hflhit 
eYe-n to 1)(:001'1(> who knon" onl~' the' YE'rIHl('l1lar!'. nnrI dn ]lot know Eng1i,;]!. 

5, I agrpE' that the banking hahit in Tnrli:! htl.'! heen of n>I'~' slow grmnh, 
1t ('annat bow(,Y(>l" he ~aid that there ha~ h(>0n no inn'stment lJahit. In 
the pa"t, pf'opif' had yer;\' littl~ ('a~h in this ('{JUlltl'Y, Trnde was done 
J:!;enE'ra\l:y 111 kind and rarelY in cnsh, Tn 01)1' anl,ient hooli';, n mnn's wC'ulth 
j!'l alw:t~:<:; l'('fpITNl to as ('on:;;i~ting of so TIHl.n~' ('attk ancl ~o 1))11(,h nf c'orn, 
"~helleypr a killg j" spoken Df as gellPl'nl1S or as lun'ing pntro)lizf'tl learned 
l11(>n, h('l is f'.nid t.o Iw,Y(' givf'!l (,l('phfUlt:;;, hors('<:, or (·o\n; 01' hngs of ('orn, 
F,\'('n after thl' :lcl\-ent of the- flriti . .,h GOH'l'flll'f'flL thf' s(>lJing priee of 
paddy ;1nd oth!.'r pro(lu('ts of t.his e'onnt.ry wni'l to:) J0'\' to lH"1'lllit of :lny 
TArge fH't'ullllliation of mOlF'Y for im'pf'.tnlf'nt in hank!';, Th(' rll(1inu hn).l 
nhnl;\'S tl df'sil'(l to D.('fjuir(' lands more f'sp('ciall:,-' if tIlt' lane1s to 1H' ;t('(l1li1'C'd 
are adjarent to the land!'l he nl1'f'(1(h' owns, Any ,..nonl1 ('apilal which wal'; 
sal'cd ,,'as used to hf' lent to fl'ienc1s, rp:ations. or llric:hhollT". in 1,(>(>(1 or 
on 118Ufl'uetual'Y mortgage,:; of immm'ahle pl'opert~', Romf> of the 1'1('11cr 
houses used t·o 111l1'('ha.'.(' large and IJig "(''is'')'' l1",dul f(H' !,>]l('('ial (;("('a~i()n:'l 
such n~ marrin~p.s, ff'nsi,,>, (>t(' .. in tl){,ir own hO\l~('~ OJ' in 1](>ig\1h0111"5 llOll:-es 
or in th('o tempI!:' n" th(>~e g('n(>l'all~' dill not own th(llll, Tt should n1so lJe 
rClnf>mh(>I'(>ll thnt hanks e1i(1 not. pxist ill tlw P'1<.;t in 1';1I('h laJ'!}:<' 1!1llllh(>T8 

as they do at. pres('nt. Th(> Indian's notion ill th(> )Ill<;t 1m" g(>[l(>rall," l,(>en 
thnt if n m:m gt>t!o> nH)1'(> than his pl'e><:(>nt moo(> of lift, nlHI ("lIlnfnrh 
reqnirf>, h(> shoulu spend the 1';111'll1us in (Ining lld~ of dlllrit:·, and h(>npfit. 
to tIlE' p11hliC' and in }'plieying ff'lI01nlWn in Ill'P{l. 'T'hp i<1l':1 111"\'('1' €ntC'l'f'd 
his mimI that he (·ou1d and should incre-nsf' hi.~ ~t;lnflanl of lift, 01' llis 
comforts, On the other hand. then' wa!; no ditTpl'cnc:e in the modt'> of (hily 
lif~ 0)' comfod ... l)etwE'PIl the rich IWIn nnd t1w poor man, The only 
1llf>thod.o; in whi(·h surplus in('ol11(> ('mild he- lltilizf'd in thm,!:' days. were in 
rcnovntinlr tplIl{lles, ill pro\'idin~ for sOllle !'>J1c('ird >o('['\'i('(' to H1(' nod find 

!'IO on, Tt 1"ill thus he> "ecn that the mental olltlook of Jlldi[t}1s haye til) 
T(>('('nti,\' h€,f'1I 1';11<,h :'IS Wl';; not ('onduet\'(> to th(! growth nnll r\p,,'lopJ1l('nr, 
of tIle hanking hnhit, G(>ne},<11l,'" pf'ople> hOld (>l1nuj!h lam1s [IlHl th(':,: hnd 
110t, to ar'rll11mlat,(, ll\on<,y to depend upou in 0],1 nge, The joint Llmily 
fp{l nnd e]otlH'd f>yelT mcmhcr. 1t is onlY J'N'l'ntjv nftC'l' th" in11'odndion 
of higher wesh.'l'n edur'lltirm that familips hf>p:an 'to 5(>11 tl}(>ir lanlls alld 
f'flu('ate thE-ir son!' who ll\' theil' qllaJifi('atiolls WC'rt1 anpointcd to POSL" flU 
large sn.1al'ie'> in thC' 1'(>I'\'i('(> of GOYC'l'nllwnt or ('1.0;(>\\'11(>1'(': :md, as th(>,' 
haw> to rf'tirf' in mirMk Iiff'. a" thf'\, hn.y(' fI"{'u'jollwd tlll-'lll<;{'h'\~:;; find 
their bllliJjI'~ to an C'XrPfl_"jre stylp of li"ing find f\S the famil;\' Janel" hn\'(~ 
0111 he<'n sold [{way for t]wir ('ilueation. 'th('v aro nnxious to sav(' and 1;:('('11 
h.v as 11111dl n~ th~,y ean, .... 0 that fh .. \, lll:J~' han:> ('uongh to li,'(' HI){)]I NI1I:dl\. 
f'omrol'tn.hiy in their old age, SUCll persons hlnin!! hf'Pll f)r'(·ustl))1H'(1 tn 
('ity Ilf(' <,C'ttl(> in (·itips (,,'('11 ;lft.'l' I'Pt(I'PJ1l('nt. nnd th<'Y hnvf> nntul'l\lJ..' llO 

strrmg drsil'f' to own land" in "illag(>~: tlH'Y !!(,llerllJl\' flppo~it their mOlH>y~ 
in hnnks whi('h }Hl;\' intel'pst ('\'Ny ~i" 11lImtlt... and half a <107,('11 l'1tch 
df>po<;its n<:,~l1r(> an in(>olllf' ('VPIT ))lolllh h:y W(lV of illtf'l'p.~t 11Il1ik", jll\'('!:-.t

mC'llh on lands whose yield. j" g(lnC'rall~' nn(,01'tnin, ilC'lW1Hl~ on the- l11onson!] 
and 1_<; nnl,\' nl1C'(' ill a H~n.)' tlun!):dt att('nti(l]) and indll~tn' kn'C' to h\ 
~lPsto\\(>d on thf'1l1 throughout tilC' YNl1', Faihn(' of ('I'OH~ is llbo llflt an 
mfl'(>(llwnt f'ontinC:E'IH'Y whi(,h disf'OlIl':la::CS inn:'<..tllwnt on l:-tnrl<;, )fOll('l'n 
NHlClitiollO: (>"l)(>r'inJ!~' in ft'ar1(> WhPl'0 ('vC'r,v nrticlC' i ... to hc· hnd on':,\' fnl' 
111011(':",. tll(> rni"ing of the ,..tflndarc}:.; of (,om fort , tII(' lllOfl('t'n s,'"t"I'l of 
(,hil,lr0\1';; l'dn('lltinn whidl J'(>quil'C',,, ~\ lot of flHHlPj' and lll:ll1," .~jJ1lihr 1':111"(><; 

haw> fill f'ollspirt>rl to ('onvcrt tIle' TlHlian's inhorn llesire for lanlls ilJto nne 
foT' monc,\', for til(' pl'f'''CrvatiClll nnd in('],0as(> of \\'ili('h r('<..nrt to Iwnks 1m'! 
natur:tll.\' Iwe·rm1\' l1C'e'p'isar.\', 'Thi<: lIn,;; I)(>('n going on for lW:lrh' tlll'pn Ill' foul' 
~lC'('ad(,<.. that th~ ('oll1]Jlnint IloW i~ t.hnt til(' (''\':i:-i-ill~ hauking fneiliri(>s fire 
IIlsuffil';f'nt. ~flfph' 1HHlh 11 sl'ttl(>rl Gn\,pnmlf'nt ;'-! njso a f.'1('i01' not to hI" 
lost .. "iJ:!:h1 (If thrlt. has l'ontrihnted not n litt](, 10 1.11(' j!l'nwth (\f 11H' 1J:mkin}?; 
hnl.lt. It ha,'l h(>enme Ilf) longe-I" nf'('e-... sal·~' to hlll'Y 0lH"<; wenlth in pots 
nncprp:l'0uncl to ('<;('flP(I thi(>\'(.,,, 01' (>:'\('f'Jltirmal ta_xntion nt' illlpn'<;Sl1lc-nt h:v 
(jm'(»'nment. The lJ~nking hahit hn~, tlH'rr>forC', nntl1rn.lly h('gun to grow, 
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Tho !'(,I'iodie'»') iU('I'NlS(, nf the fl.<;sc""uwnt 011 I:UHh ill thi-.; l)1'O\'iJ)ce 1l1ls nl~<) 
contributed its own share to dissuade people from illn'sting on lands. 
TherC' Wfl .. a l"1I_"h for land..,; in thi-=- ployin('o "fter the hlg hank of 
!\olf'!';';r . ..;, Arhllthnots f;lilNl in lfl06, hut tlnl dc(,.;td('s of safe bankmg has 
ngnin re~toJ'ed the eonfidel1cC' of the lIl()neYf'd se(,tioll of the ]lopulation and. 
the hanking hahit to-day hal'> bccome [aid:--' ,nolI estahlished. 

'fhl' history of indu.,<trial umli>rtaking<; in the provillce on joint stock 
hasi~ hn,'l been on the wholp an~·thing hut satisfactory and ~ople aro 
natura II .... l'f'llIciant to inn:-~t their motH'Y_'"; on an:\" f';lIch llIHledaking<;_ If 
mOIlt''" i., to he attraeted fO!' ~lH'h undertakings. the Gov(,l'nm('nt mu:'>t take 
a hugE' t-hare of the re"ponsibility as moneys will he fl'(>ely inn·sted in :-;\I('h 
undertakings only if their f>afety is guaranteed hy tho Gon'rnmC'llt, 
Pl'opag;anda by Government in regard to Goye-mme-l!t loans for capital 
expenditure on indu.!.trial 01' commercial undertakings will ('('rtainly meet 
with a ready responslC', 

The op('uill~ of new hl'anl'hE's hy the Imperial Bank of India lIas 110 
(1011ht h('ell llseful as it has he-lppd tlw t!:nmth {)f the hanking }Iuhit. It 
cannot hmH'vcl' he said that. it ha~ :liaf'd to UIl:-' appreriahle t'xt,ent tho 
starting: of new industries or the e~pal1sion of existing ilH1lIstri('s, There 
has also hePH no gn'at l'plief to the indeht('.(lne~;s of the rural population 
hy the opening of these hraudH'.<;, An entin:' ("hangc of outlook in the nlll
ning: of the Impcl'ial Bank of Inrlia and of its hran<'iws will he lw('t's~ary 
if the'\" are to SPI'\'(, tIlt:> pU1·lID",e-; aho,f' mentionp(1. The oIwning of a large 
nnmhpr of agri("nliural hank"" prf'fel:ahl:o.' on a ('o-op('ratin~ basis will h",tt('t" 
:<;('1·\'(> the plll'po<;(>S of the large rural population of this provin('(' and 
R(wc-ial indusfrial hanks should he ~tart('d to Hid the growth of ind!ls~ 
tries. 
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Written evidence of M.R.Ry. T. P. NARAYANASWAMI AYYAR 
Avargal, B.A., Tahsildar, Rajahmundry. 

I.-.1yritIlTfuml fJ'fdit and ('/,rdit fucilitirs fol' small ill{hrsfries. 

1. TIl(' I)rdinary agri~·11'Jtlll"i..,h ill thi,'> talnk who own ahnut 10 or 15 
<t('t'('S dn not ,l.!;(,llPl':tlly bOlTl}\\' lllOIH-'Y for expenses for ('Illti\'atioll or for 

iIllPI"OY('lIlC'l1t, 1l1l1(·,,>s tilt,I'(' Wi\':, a lailum uf 1I\0IhOon in tl1(' IH'(,Yioll;; ~'car) as 
tli.,.\' kCl'!' thp :-'('I'{}", pte., with them fol' ('uitiYation. If they ha\'ll to hunow, 
they dO) it. frl)1ll a bigg;PI" 1',,'ot in tlH'ir own yillagc or Hl,jghbotlring viliage. 
'fJ1('," do not go for halh to the llllpl"'i:ll Bank of T1l11i,\. In thf' \·illagp., in 
whi(,1t t11f>I'(' are ('O-Opl'mt in' (,I'('rlit so('il'tif's, louns Hre taken from them. 
Tlit'I'P ar(' l10t mallY profl'<.;si()]\ni II\IJI\C~·-l(,lld(·l':-' in the yillaj:!p,,- of thi" talll];:, 
except at Haj;llwllllJriJ)·. \rhen hig amounts are rf'f[uired for purchasing 
land:-, or for IllHl"l"i:lge-;, til(' r .... oto:;; go to the profeo:;;sional lenders at Rajah
munrh..... 1'01" {)ure!.\' ~lgl"i{·llltliral purpo.<;e:." no loans flrc generfilly taken. 
J mH.Y :11 .... 0 lHlt\ that l"~'oh OWnilll!; 10 ar']"('-'; 01' "n han:> gPIJ(.'ra\l~· no !\t'htR 
and it i:-> oni.\" l)ig r .... oh oWlling 100 acres or morc that. run into dehh for 
m:lI'J'iagcs. ete. n .... ot.'i owning 11. few :Wl"C''i ti}('mselw>-; wOI·k ill t1Hl fields 
with all tlw LHl1il~' lllemhE'l's, 

2. In ever.'"' \'ill:.q.!;f' thf!rp ,11"(' 011(' or two middl(' men who purchase the 
plOdtHe til tlip 'Ill<q~('s at th(' Il1sLln( (I of thf' hig meJ'('hants at R;ljnhmundr:\' 
and hllllg tlu' lflodu(t' to H:lj.lhlllundl.' The r.'·ots are paid then and 
therC', hut. a<; til(' prodll(,(, i~ :-'0111 soon aftel" haITI:' . ."t" thl' price at that time 
is low. Thc l1\pJ'(·hallb "tu(·k till' ])J'o<il1l'P at. RajalullllTldl'Y for f-;OlllC months 
and ,,(Ill it when til(' pricE' i.~ high. Hig ryots who (·an nfft)!'(! to wait. 'ito('k 
ttw IH'oduf"(' in thpir hf)l1Q'''; in tho yillngf's fur ,,01llE' montll;:; find :o;ell thf'Ul 
only wken the pric-I! j", high. '1'1111:-, most p<lrt If thc profit;.; gop:'! to the 
11ll'1"('hant l'atl1<>\" than to til(' I"yot ..... lIundis, pt('" an' not generally current 
ill tbl' "ill'ij.!E's, The HlP]'(·hnnt.s of Rajahl11undr .... who pur('ha~(' the produce 
from the villagfJ:-' may ta],(' lonn<; from the hank or hig money-lenders. 

:1. The yaiuc of ialHh Ya1'i('<' with l'l,fpl'e1H'C' to t11l'i]" clns:-:ifl('f1tion as wet 
01' rln·. ff'ftilit,-. fal"iliti(, .... 10]" in·gatil)lI. et(·, Dn' Innd:-. nrf> "old frolll 

Hs. wn to R..." . 200 or H:-;. 2.10 an(1 wt>t land" frolll TIs, 200 to Us. 800 per 
acre. \Y('t J1f1dd~' i'i {"lIitinlt('d all \\-ct Jand:-;, find gingel!~', hnilallUl lladd ... -, 
('holam. ganti. ragi. etl'. art> grmnl Oil dr~- lands. On dl"~' lands 2 (;l"OPS 
lll<ly gC'Jlendly 11(' r[\i.';('d in ,'1 real". one flfter anothe-I" if thE' mon~oon does 
not fail. TIl(> nlil1l' of land:-; do('s not yar:v milch, whether it is h~'- Jo;ale in 
;l1Iction fol' nOll-Jl:l~'nH'llt of reypnue, (-ourt auc,tion or hY pl'i\'ut-t" nf'gotia
tiol!. prm'id('d the :'i:l.le i .. not lllad(' priYatply without 1-;uffirient puhlication, 

-1, Tlwl'e nl'(, no l('gal im)wdilllPnh to mortgage of lam1" and there are 
no !:llld lHtlrtgl\j:!e hanks in thf' taluk. This heing an IIp-!ana talnk with a 
la1'1Z(, ('xiC'lIt of wa."te land rlp]lC'lHling on timely rains for growing any 
crop. till' IWOP\{' nr", g(,llC'ralh Yel'." poor and no agricultural or bnd mort
gng(' hnnk" woulrl S('('ll! to h(' J\('l'p;.;;..al'.,,-

.;. The ol'(lin(\n ryot" in tlIp Ldl1k are not mudt indehteo. The rat-e of 
intcl"P'>t ill Yillaw< i:<; fl'om 12 to 1:'0: p('r ("PIlt. It i~ ('aknlah·d at Re. ], 
('t(·. T'f'l" l!J('lh(,1ll lit'\' ('Pllt. The returlJ of deht i.~ at fir.'it df'Il1:l.I1(lpd nnd if 
it i.'i not paid, it i:'! demnnd('(l thmllgh ~()ll1e mediators and then the r1ehtor 
i:-, thrpntpl1C'd with (·i,·jl suit. There al'l;' ('a;..ps in which small not.s who are 
illd('lit('!l to hig r~'ot~ hase to >;urn:·ndpf their land:,; in disrllarge of tlieir 
deht.;;. 

6. Th('r(' arf' JlO 8uhsidiar.'T industries followf>d Ly agriculturisb or thl'ir 
Jamilif's ill this taluk . 

. G-A. Ha.nd-loom weflying i~ dOlH' only hy the ('aste w(>:lYet's living in F-nme 
Villa;!!'" oj this taluk. 

7. Co-olwratiH' hanks are more popnlal' with the ryots than the Imperial 
B:.nk_ Thpre ure no indigl:'nous banks in the linages, 

30 
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n.-Indigenolls banking. 
1. Th€'l'c is no indigenous bank in the Yitlages, hut only at Rujahmundry 

town. 
2. The indigenous banker 3S$ists trade to a large extent and industry to 

some ('xtent, hut not agriculture. 

he 
hy 

:1. Eyer.'" lIIolwy-leurle-l' 1('BeI .... 0111,"" the alllounts lit di,<;po,-ial with him an(1 
has no s[Jt't'ial eXI)('Il:-,es to in<'Ul" therefol', The I'ate of interest charged 
him is generally grt'a.h~[' than at the Imperial, etc" Hanks. 

4. Hlllldis lIrc nut mudl u~d hy mOIlt'y-leIHll:'rs. 

fl. Loans arC' mo:<;tly granted on pledges of jC'wC'II('I'Y. mortgage of hOll<;(,s 
and lastly mortgage of !and.s. 

6. :;\0 SUdl (·a:<;('~. 

7. XOIlf>. 

R & 9. :"\one. 

10. 'I'he mone,\'-lendel's require pJf'dge~ of 3 01" 4 times the amount of tbe 
JOMI ~18kf'd for 01' I't-'fu-..e to advlllwe an~' loall. 

JlI.-],I/·e!fflJl~lIt holld (,,/(i atfmrtiolt u/ rOlJ;tal. 

1. If ally ryot has any wllIley tn spare, he kto'cps it with him or lends it 
to his neighhoUl' who may require it, until there is some OPIlOl·tunity for 
him to purdw.,(' land. H{> dOl'S nut W:'lllt to invp·.,t it in hanks. or pn:-.tlll 
sl.willp;& hank . ..,. )Ionf'Y is not. im'psted in sih'er or gold purely for invest
ment's sakt', hut it is due to :\0 inherent love of Indian women for 
jeweller.r. 

2. Postal Cash Certificates are not so popular in the taJuk. 
:t. PUI"("has(' of GO\'(>rnIlH-'llt sPcul·iti<'S i~ lIot resorted to. us tile ryots 

nre generally poor. 
Produce is sold hy ryot.. ... at the kist !-;.eason to payoff the kist and at 

other times for their dome..stie expenses, )lUU "Iagt"s, ete. BIt.!; ryots lend 
mone.)" to tht'ir In'other I'\'ots "'hen Jll~{'('S.SaT\" at the prevalhng rate of 
interest, . . 

4. Cheques arc not u"ed by ordinary people. They are used only by 
weUwto-do people Itt Raiahmundry. 
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Written evide!l.ca: of the Sacratary, the Nellore Perm!J,nent Fund, 
Limited. Nellore. 

1.-.4t/l'il'!lltutI11 uedit lllltZ uedit f'H'ildhs !()/' SJlwll iJ/JI1<~lrit,~. 

1. In this di:-;trid the agri<:ulturi~t iu cath yi!luge generally oLtains 
fi 11 all (,l' lur (uj, (I,) and (r) l'( .. 'l.luiretllenb i'roll\ tht~ .-jeh hl11dlonb und lllUHl',Y
lender::. ill the Yillage ibelf or in the 11ejghhoul'in~ ,-jlinge. 

The I'ate~ of ilLterc~t fur ca~h lent yuries from B to I:! lwr ('€'Ilt 1)('1' annum; 
and, wheu padd~' is l031ll'd repayable in kind. the rate of grain intcrcr.:t 
"ane~ J rom ~;j to 3~! per tent. 

Generally the ImlJl,':; adn\llced are repu: .. aLle in the ("use of ((I) du:"s loam, 
during thc cm;uing harn'."t, ill the case of (II) clab,,) loans during a periotl 
of three ~-earb. and in the ('a:.,;!:' of I.e) dab_') loan~ Il('cded for fa.ilure of 
IlIOlhonll Hre required to he r('paid during the following year by ahout. the 
hUITe..,t :,t'<I:-'OII tUld 010::.(' fur land rey('nue till the lll"OduC'e hal'ye::-t .. d is !mId 
at a bn-olH'ahlt' ~t'a,,,on. 

The ,,('('urit," for (rd da:-.:, loan", is gf.'llerally an· pntQ' in the tH'l'ount hooks 
of the lendel', lor lid da,,:>~ loan, ... a 1I10rtgagl' 0)" an inst.alment bUild or a 
IH'Ollli~:,oj"y nute .\llIl for (c) t'las." loans a 1100k E'lltry Ol' a pn)llli::-:.,()I'~' note. 

'rile part pla,n,'ti l,y GOH'l'lllllf.'nt in agl'icultnral iinallt'c j:, pral,tieull,Y 
little or nothing; a few fol':'I1I'; loans grallh·d llY COn'l'IlIlH'lll do nut t01l('11 
e\"lm the fl'iJIW' of the 1l1'l'c\" of the ag1'ieulturl...,t:" TIll' numl.f.'l' of n·:,tl'i~ 
tion~ llnd fUl'llJ<llitie:, tt) be u1)':,{'I'Y('d in the matter 01 ,'-\tell luan~ 31'0 too 
hard and IW,umti tilt· (·tllllpr<'lIPl1-'lOli of tit!' "ill1plt' illitl'r~\ll' 'l~\'i(,ll1tul'i.'-L 

The rlllp('rial 1J:\1Ik of luelia gt-'IH-'I'al1y ~I'ant.i luau,., 0111y on tlt,-, :,eeul'it.y 
of the (ll'odu('c till :.,ueh tillle u-, a fanmrabll;.' :-'l'<I:-,on for lll!\rketing the 
prodlll'(' 'lIl·in"~. Thi . .., :-.y~tt'lIl dtH;':-. lIot ht'lp agl'i('ultnrio.;rs t)wnillg :-111311 
holding, ... 

The di:-.trid ('(Hl!,pratin' hank hWltL('l':-' thp yilla).!:e ag:ri('ultuJ'ai "O('it'til'''' 

which catcr to the need~ of the agriculturist!:; in the "illage, both &mall and 
I,ig, in 1'C"'I)\:'(·t oE requirement::. [or the thr('{> elas~es of loans (u), (b) and (c) 
of the ftll€'':>tion. 

EX{,f>pt thc :\"ellol'c Penllullt'lit Fund, Lill1i11'J, thert· i,,, IHJ other inuig('llQUS 
lJ3nk ill tiLi::; distl'id, '(hi" Fuml grants loalh for a~rieultlln'. trade ami 
imiu,.,try <lrIlung other 11l1rpo:,('." and generally l'f.'4uin':" the nwrtgagf' I->C'curit,\ 
of the lauds or huildings or jewels for the loallo,; adYllll(·ed. The prufe,,;,ionai 
lI1ollcy-l(·udcl' . ., <llld merchant:.. and dealers h~nd monic:, on the s,-'('urity of the 
illt'oming hal'Y?')t produ(,e, So tUI' H,; :-ohort term;, 100111:':; ('apahle of being 
1'l'lJaid hy the pro('ecd::- of the crop rai:..cd during til", year of the loan are 
('onecrned, thcy hayc to hf' paid dUl'il1t.!: tht' yenr and in tlte (';1.>::ot' of l,onn . ..; 
grHlltefl on ac~ount of failure of mon~oon ailOthcr ~'eal"s time is granted 
till l'C'ceipt oj' the next han-est protim'c 011 'the sumc tenn:" In the l',he of 
loail.-; n'quil'illg a longt'l' tillll' tOJ 1'f:'I);\~-, a tllortp;af,!;1' or :1 hnl1d 01' a pl'ulHi.,. .. vry~ 
tlote is t:lk<Jn 3ccording to the ~oh-ell('Y of. or t.'olLfidente l't.'I)O . ..,ed in, the 
bOJTower, 

It wuuld he difficult to c~tjmatc the UlllOuut of capital re<luil'eti. If all 
the Il('pd~' agrieuituri"t.s are to he finauceu it lllay require ahout Rs. 50 lakll~ 
or lilorc_ 

The prc."l'nt. system hy wlii('h agriC'uitul'ists ohtain finance is defedivo in 
1I1m'(' ways th:nl onl.~, In the first place all ugrieulturi",t" who nE'i'd hf>lp aTe 
un~hlc to w,t the IllQIH'y requin'fl by th~lll, as thl' grant of the loan~ depends 
a" It doe~ on t.he whims nnd f .. n('j('~, likes and flislikcs, of the village llJuncJ
lender 01' :-,vW<.:ars ('01H:el'ncd, Set'omIly, en(,h "illage has gf1t on I ... ' one or 
two pnlf'('!o,..,ilJllal 11l()n('y~11.'nd('r·", 1lE' ... idl'~ II fpw ri('h lalldlUl'd.<.;. Tilinlly, the 
lllol1E".,,~I('nd(>r:-. and the ridl hndlords huyc not enough funds to meet the 
}'c(luin·Itt('IIt." of all the ngl'inilturi..,h; in thp \'illa;:r;~'. Fourthl.", the hOJ'l'nw
ing ng~l{,lIlttll~ists, heing mo'lU.\' O\\'ners of slllnll holdings, }HWt? to tll'p('nd 
011 their C'1'('chtol'.,; for all monetary help req1lired h...- them to meet their 
othPr wallt~ and han~ to dnldgc and )ilaye i'(lr their creditors, lSe,erai of 
wh·nu do not ",u'upic to treat them II." their chattd and require t'yt'ry kind 



of ~cr\"icc n~(illin~d hy thclil dutH' Ulufis alld witliuilt hc(-,<1 to t1lt· per:::,ollal 
/[I('UB\l'ni('IICe q\ theIr ([('IJto!".:-. 'flu· 'lgrlt'tllturi'>t-IJOI'l'()\\"('r ('fllIIlOt refuse 
tIl(' 1)('111· ... t" uf thc ('!'editol' for fear tllaL the laltcr would pou1Ice Oil llilH 
ulld delil,wd the feIJa.'"IIIl'llt 01 hi . ., dt,l)t; whidl IJl'lIctically ruilh h.i1l1,. 101' the 
pOD!' I)urnnn'r ha.., HOIIt' ttl louk to. tu IlI·lp him to tld(· on')' hi" dlfficultics. 
Tht~ (lilly rCIIll·dy, that L \\'))\lld thInk ot. I'" thc tun11!'\" t·)(h'W.,iOIl and lit lli
:::.atwlI ()I the ("U-Uj>l'I',ltiv!- Jtl,II"lJilll-r," .1'> 1\(·11 ,h ot !"!HlIII.:ratn'e pr()}!"~'ll1(LI ot 
an IlItt'll.-.,11 l' ehar<lt'll'l', aloll),'; II itl! tlte PfU\'I."iull OJ clu:'l[J {,I'l·{ilt. Ily llll-all:-. ()t' 
tIll' t·~tallli .... hLllt'nt uj lalHI 1IIOJrtg:a;';:e iJank ... \1 itllin thl' {',l"',\ rl'w,1I 01 Iht· agri
('ultut'l,c,t. i:adl t,!lllt,; l~l'k.l "ll()uld Ill' "II],-tii\'id"d ilLto "'Jlmll group., 01 
i\IIIJut a dOZ\-H \·,I!a;.,;!'''. alI(I t.'adl ~Ioll!l 01 nl.,lgt·" ."II'Jltld hp pro\,j(h-tl 
\\ith a laud m()l'tgll.'-';(' hallk to Jinanr'c tIll' nl·l'd., ot tlu,,' 'q.;ricultllri,,,l.., in 
the group. TlJe..,1-' :--hOllld hI' nlUllll'ed lo, a du.,trin :l~ri\'1lItllr,11 l'l'lIu'al 
),allk, 'lite \'lliagl' I'O-opl'\';din:' :--ot'it,t:,-' ;;IHI the gn'lIp a:;ril'ldtlll-al I)ilnk 
:-.hUllld co-tlnltnalt' tltell' ;ldL\iti(':<' Hilt! ;,\('t ill 1111 L-..()Il , ('(H)]!t'l"ltin· dfurt 
l':>ttould I'l' t.'x.l(,t1dl'd :--r) ;\ ... lu pJ'(H'idt.' fur CfJ-Opt'l'iltin' gt'aiu I)<lllk .... and 
(:u-Opt'l'lIti y c lllarkt>ting; to n·lien' the ('hronic' illr[(,I)tl,dlll':--o, of the agri("lllt.lI
)'i"t. )-;u a:'. to ~l'C:lIr1-' a I'(',(:--unah\(' In·i\'(' for Iii" pt'odlwP und S:I\'l' him 
frOIll tlit' llsllriou-; grnill illt('l'f':--t now lllli)[ loy hilil to his ('r('(l1tor. TbriH 
and lIln':,,;j.lllent hahit III til(' ngl'il'ltitII l'J."t "jJ(Juld !ol' IIJ~I('r('d 1J." Jll(>tIJl~ 
of prollagallda alld hy tjll' (>x!Pll .... ion Ilf 1"lliking (ill·ilitH"" Oil H ('o-uperatiH' 
11":-.1,.,, awl not Ull cllj!itali"tic- or IHdi,·idllalt ..... tlc h'hi:-:. ,l'i [IP,U' [\!:> lJo,..,~ihlc 
to the hOlll(":. ut ttw ,,111;111 C\)Il~l'ITa[j\·e ililtcl'<lte ;'1),!;ri('ulull'i"b, 

t:nl'ortllllateh', there I~ twt mud! of ('o-O{)(,I',\{i')il I,t't\\('ctl the OIIl' indi
~l·ItUlh 1',lnk 1.:"';C'IIUl'(' P~'nllalH'llt FUlld, ].llIlitl'dJ alit! tht' uther (,I I.'di t 
ilgl'Il(-U'c" Thl' JIJllll'rial Hank ".'h)!>\·ratl: . ., tu it \"t.]'.,. liltlit"ll extt-Ilt \\'ith 1ht.· 
dl:--tl'H't (,O-OIll'LltiH' loauk III ~lyillg iT In(·ditl!:':- !Ill' o\"pnlralt '1('('Ollllt. 

~, III this di . ..,trin ."IHall agl·jcu!tul'i"t.',; .":-...11 their uop 101· low pri{'!:':-' n'ell 
ill ml\"all{,l' of tll('il' halTP"ting to the "OW{,HI' 01' the middle mall fWIn whom 
th('y h .. d borrowed on thp ~('('u]'it,\' of their lutlll'(' crop. The w('lI-tn-do 
agri{-lllturi~t... hide their til1lt-' and "t'll tlH'.il' product' at till' l)l'opel' time when 
a :--.ati';!;I(·tury ,,\Illl' B1a~· 1)e e"pec-tcd lor their }J['OdlH·l.'. In either ('ase 
tllt-'l't, i." /10 (:o--l)lH'rati\'e ('Hun h,' tilt· a;.!:ricllltUl'i"h to pool tll!:'ir pJ'ollllce 
lU1I1 to didai.<.' tllcir pri('r'" ullrln ,,'hi(·h tIll',\' \\r:llld \\·i .. !J to Jlllrt with tht'il' 
produ(:(' . 

..-\t prc:'.E:ut, tIl(' U'\"IWI'S uL ~l\Iall llOldiug,,; gencrally :-.('11 tlH'ir jJl'Odu('l' l'itlE'r 
for <llhallcl'" H'('l'in;d hy thcm frolll the sowcal' 01' for meeting land assess. 
lllcnt durill;.!; the ki"tl,alldi R'C\.o.,OIC Hit-h lalldl0rd" ,,,tock thl'ir pl'ounce in 
thell' 0\\'11 g)dUI\'ll" OJ' grain H'(·("pt<t{·lc-, to I.e "uhl geI1(>l'<.tll .... aHcr the next
!-'()\\'jll!---,: ,,(';!"oll 1\I:('ll thl'~ Rill IIi,,- aId" t" tltldt'r"talld tlll' 1)]'o"'IJC('t-, 01 the 
(:Olllill~ ha:Tt'~t ;1I11J \\'I!,'11 tll",\' ('all ai .. " ("'1,('('t a fail pI il'C 101' their pl'udUl"t,. 
Tlit'H.' h IlU co-opl-Llti,'l' t-ffort nor 1111 i(ka of lurllling lJOol~ amung tho 
agncultlll'i"h IJ!g or .. !llalt. It th l• ag],lcu:t\lri~b :"Iu:dl and lJig ('uuld 1)0 
bllPl'lied with H(h',lIl1'(>~ fo" their J'cqllnCIl1('llt';, they could IIC' in(lu('(;'d to pool 
their i'l''''lIlITi.':-' alHI wait for the jl\'O!'l'l' time for lllarkl:'t i Ilg thc·ir IJro£1tl(:e 
to the IIl".,t 1t(hant'l~l·.. EX('Pllt the lew loa II..; gralltl·d 1),)-' the Impl'l'ial 
Bank Oil tll1:' "t'I·UI'It\· nt paddY, t!1l'l'I' ;Ire 1)0 ('j'edlt fntilltie.,; actually (>xi~t
ing 101' tlil' hn<lJll'illg' I)j 1)j'()dll{"b during marketing. '1'0 lning;, into ol)eration 
i:>ul'h hll'illtll'S dlt'ap lW)llt'," at (;all :::.huliid he ,"lipplit·l!. ThIS can he dOlle 
ouly by lileari.., 01 "illa[.';(, r.:u-ol'l'l'<.ttive "'Il'il'ti(':--' whic,lt :-.hould he prm"id('d 
\nth t>u!liei('nt .iUlld .... in tillallce .th'h(, willing to forlll (lfluh. The IJl-jllcilJul 
:--'0111'1'1- oj gdtlng IIllld:-. for dll.'; plII'{JO.,P III thi, di ... tl'il't is the Impl't'lal 
Bauk \\"IIOM.~ lIl('tllol\ oj' wurking J(l\';, llot co/Hlu('l' tn :tft'ord greater fnc:ilities 
to till' ill{llgl'lllJlI'" hallkn, \\'hn i,. the ,·i!!agp :-:n~n'al' in <t 1I1aiority IJl 1'11"('1". 
The lllanng:I'lllcllt of tilt· Illlj)erial Hauk i., I'uiltrulkd larg{,ly 'I),v rlnn-Iudians 
at the lIlerrl)})()I!.,>, wllo "llllll()t h(, I·X[I+.'('t,·,1 to he:--lo\\' Illlytl!illg IllOl"l' thnu a 
8t('ll-lllOt!Jt'rI~' ('are to aid tilt' indig:,·lloll:-. I)allk<.']·" ill tlicir efforts to help 
the Indian tradf'. '["lint' l:-. lIllidl ddfel'l'tln' in rl'~anl 1() "uth i,I{-ilitie:; 
bct\H'ell inti.>rllal trade ;lIlt! foreif!;1l tf'Hl1L', Tile 1l11jll'l'i;1l .Bank g(\h Ya<:;t 
hlIUls 11'))111 (;O\'l'l'llllll'nt jll':H'llcally lIve of illtl'l'E':'.t hy which thc\·1\)'(.' ('Jwhled 
to I-illllp~'tl· with illdigellillb "aliker:- ill ... tvad of h~'IJ1jllg lhell'\. Thm; the 
intt'l'lIal \I'Hde i., h<llldicHPl)ed while ion'Jbil trade hao; t·\,('I'Y kind of facili
tii.'" ,dl'onh-d to it lor dll~' ,'XP,III"ioll ;\lld ~·;tl !lin::.": oj Jal')!v prolit". I ,t!..,o 
k'arll tltat H'r," litLl,· I'n'l'dOill i.., gil"(.'11 til {I,'-Illagl'I':., of tIle hr;tm-IH:'s of tho 
Illlp('l'ial Hank in tlll' Hllltil'r of ~l(hall('e.., (;~·ell tu .'>lIil-ald(, appli('ants for 
help. for tile," Laye t.u largely rely upon thc in,>( rlll'tiou; .. of the h!:'ad ofli('c 
ill tile mattel" and liS ~u{'h hun' ycry btt!e initiative of theil' own. '1'0 
p\.Jviatc the~c di:.-;ad\"anta.ge., and hell' intl'l'lJaI trade it would Le llCt:essary 
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to ilp)!(lillt [l!di;';''I\(JII~ I,HUks ;.t . .., ltgvHh ut du.' 1mIH."'j,d Baltk OJ" wlwn> HfIIl.e 
('xist. :-"uilahlo ;1;.;e1Ll:-:, taking :,Utikll'lll glla!"lllhO'('. HJ that through t\tell' 

lu.'ip -;\IId IOCil1 kll()\\-Il,dgl' ct'(·dit hH·tliti(,,,. for lin<lllt'illg; 01 lll'udllds during 
lllarkelillg lllay he l':\tl'\Hh,d to. H;,!.ri!'llitlll'l'lt.", A~ it j". tll(' 1IUiH_'l'ial BaliK 
ot India j~ mol'(' hdpilll t,) 1UI'{'I;';1I 11';\(11' (l1l11 til{' Hon-Indlall (,:-.;(-Itanw· 
I,alll,.", hat'" pradicH11.'- 11IOIlI)J!,di""'d the l';\jHlrt tralll' ill (·oltoll. tolnl('(:o antl 
(!tli,-r 'Iniell" <-'YL'lI III til\' iflt;""lnr lit th~, 1·1'l',i(;l~HCY. '1'1)('.'" al'l' (:<lrryillg ()Il 

tIL(-lr ow'rilt-ioth ill tlte <'''IHltl'.' pr:ldi(',dl," und('1' 110 1'<:_"tridlUll', though 
they at"l' 1t"'[H'd 11.,- thl' 11l1J'i.·rial H"lIk ol llldl,l \\nlt it:-. v.t:t n''''\lllIT(':-'. The 
1111\'1;2;11 I"ull·;.., dO) Jltlt 1H'lp III hll<lll('ill~ agl'l(·ultnn' ur a!turd any help to 
thl' llldl~I'!lOlh IHlllk(,l'.". It J'i lh~'l'\'lu)l' )ll'l·\',,~ary to largely iuliialli:-,c the 
Illllwrl;Ii' Bal,l{ 01 Illdl,! and lIJal'l It ,L1I"rd (';1"':, ('II'dll ,1\ iI jU\\ I<ll{' /)j 

IIli.Pl'I"t II) I'U~(lI'(,l'lIti\'(' ~()('il'tip", ~(J th<1t the~' 111<1..,. l'xterHl tli(,il' IIVlpillg 
hand 11\ thp .q.!;l'wlIltun .... t:-<. Thl' ((>_o[H'ratin' sy~telll :-.hall han: to Iw n1<.1I1e 
HlIH'I' l'ia ... tie and Il'':>''; hide-I,oulHl tll,1I1 it i, ... nOlI' t.o <"llable it to l)uIJ •. '-,('rn:J 
the illt.crL',.,h oj' thL' ,lgrlcultunst.., l)l'ttel'. 

G. Hin'~llliUillg ulld hand~:-.pil!nillg arc tlle t\\'O sub:;idiary illUU<,;t.l'jCS 
in this disLri<;t,. 

1I,\Il\I~"pillllill;':: 111!,!!ht I,l' Ol'!!:;llIiz.,d (HI n l·f~.f)pl'ril(i\'l' \)n~i.., .... 0 that <l 

hl,!tn rl'tlH'll 10)' tll\' YHrn ~pllll Illny he g;nt and fund,.., pro\'id(;'11 for the 
('<q)lta\ outlay. Till' 'lg;l'ic\llt\ll'i.~t .... llquld In' ('ll{'ollt'agpd to ."'ow ('uttoll ::,i.'l'd 
tor hh 1I1.'1',,:01lal U"'(' ;Iud a"- a :,-\lll .... idial'y iudthtry :-:.u tbat lw lUigllt ~l'in it. 
during the Iloll~ilgrj('ulttlral :--(';\~\llL til .~ll[lldl'1Uellt Iii." ineolile. 

~J. Tli(, 1{·\atiol\"llip l)l'tllt'I'1l llil' {'O-UI'('i'.ltiH' bank a 11(1 utiwJ: InllLli.:; kt."> 
IJe(>l1 dealt \\"ith in Illy H:ply to 1 (1). 

Tltf'J'l' i ... 1\0 diffif·ulty III thE' watler of . .,holt t('!'In loall . ., ilnd as a·gaul::; 
long tl'rlIl loalls whdt' tl\{, Slwil:'ti(',.: n'IIUln' t\t('!ll lor ]0 01' ilH)i'e yenrs, the 
rntl' (It il1te1"(':-:.t {III IlInl-!; 11'l'In dl']!o~ih 111'illl-!; tiXl'd 'It lIot IllOi'(' thall ;j,~ lll'l' 
n'ld. per annum, til(' (iJ:-:.triet. (,O~ol't'I'<I1:i\'(~ hank t'et'},,; it difficult to grant IOllg 
tertn luau" for mol'(' titan /lye :;'pan;. allll looks for the eentral lund mortgage 
bank to ll1aterial i,..,p :-,onll I'm' lhi,., pllrpu;,l', 

There i ... no competitiou bctWL't-'lI co~opl'ratiH.) h.wk and othel' uankl:i in 
thiS di"triet. 

It i'- I}(.'(·('",.,ary tu extend .... lJ€cia!l'XCllIptivll from jU('Oll1C'-tax to to-operative 
~ljci(,tic, ... and to illclurle dt'hellttlr('~ i:-'''>llf .. 'd hy proyim·ial ('o~operuti\'o .)ullks 
in the Ii~t of tru~tcc ~('curitics. 

JI.~ J",/iY"IOIU!" /II'Ilf,;/I'./. 

I. Tltc ollly indig('llOth 1,,(111;: III tlt\~ X('IIOI'l' di:-.tl'i('t to., the l\"dlorc 
l'~:I'IJ:"!lI'1l1 FlllHI. Llilided, "lilt it:-. hl':ldqlliHU'r., at :\~'Il')IT. The ;IP'<l o~ 
opcratioll ... j, {'Oti!iIH'd to :-~dl()ty, Konll. (~tldllr, Ka\'ali and Yetlkatagiri 
tallll\", It lell":" on tilP ~l'(,l1nt.\' ul hOll ... {,.., and land..; and all gl)ld atul 
"JiveI' IlllJiioll, jewt'ls rUll! other "rill·!('''. Tht'l'c are l'ro\'i,-;i()tls for lL'lIdil\~ 
on CU\l'l'lllll('ul ~t'('ul'itil'S. Illort~ilgl' of d('h(,l1tlll'(,~, ,.,to{'k on sharp..; of rail
way ("HH[)<lnif'''' anll 1I1111licipai corporation:.;, to (-·o~opl'rati\·e bocietiE!:-' :llld 
OJI :lrtil'lv" of 1tl~'rdlat1di7.l' not ,.,U[,jl'('t, to .... pL'cdy J .. 'cay. i.e., paddy~ J!ube:-;, 
gnulls, {,loth,«, tllldll'l' and itletub, I'Il"J <I.'> P(,l' Hnl(,,,> JG, 1;' alld J,":'. Jjut 
t,III':"'I' PIII',l~ii\ll" II:!\'{' 11',It- hl'l'll lILili:;;",d fUI' till' jllll'IHl"'l'c> O\\illg tl) \\'a1lt, .Jt' 
lacllltl~S ."'UV11 as !!1!riUW)I-., <'1t· .. Hud ('a,,,y a11l1 ('h(,-',IP \'l'{'dit, frolll othl'l' 
\I)I'ai 1\H1I],illg in'>t)tl1Ljoll~J the 11I1{)t.'rial Bank of Jrlllia VI' the di~tril't 
(,(Hll)I.'l'<ltiyc hallk, 

2. E:\I'I,!,t It'lHlilig Oil the .~(,(,lIr it,\' ot l)l'lll'l'rty 101' agri('llltul'al, alllolig 
otll('r. pllr!'o"",; till' :\('ll()J'C' 1.'('1'111;1 11('11 t Fund. Limitetl, do('s Ilot a.-.:."i"t ill 
lillall('lllg; i.lgl'll·UltUl'('. trail<.' ,4tHt illdu'>U.\·, 

lb. 

;L The ;\(,11,,),(, Pl'l'lII;l1ll'lIl FUlld, Lililitl'tL 1:-. 

(0/) lIll alltiLUl'izl'd I';lpital ()f H", I.) lal.II,.,; 
(I,) it-. \'()iHlll(~ of hu."ill(':-'., IS rcprbl'lIh'd 

7.~i,t)I);~) ; 

WlIl'kil1~ II It It _. 

hy tlw i:-.~ut.'d tapitat 

(,'I il.-; alllltl~d l' .... l'l'I1'-(''i <llllulllJl til lb. 7,(1QI); alld 

of 

~I}) ('xu:-'pt. a (·lIrn·nt. ae-count ()j)C'llcd in the dj:::,trict co-ol'cratin.' hank 
thea a. c no u,tLcl' rdution~ with tho othol' banks. 
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4. When deposits arc m.ltl~·, rcct·il'b ,Ire ! ... sHed to th.e ucpositons. The 
intcl'{:!:>t 011 dt'lJU~ib is :! pCI' {'(,Ill \leI' anllum un (.'UlTcut uepo,'·;ih. 4~ pel' 
cent un temporary depo . .,its .. )~ Pl')' {"pnt on one ;n.'ur fixed deposits and 
6 Pt'i' CCllt ou (If:'po"its lor "2 or lIlore year.<;. 

By ("ulil:'ding :-,.1I1,::,cription.<; lllontlliy ur 'lItnually from sha.re-holden. and 
by depo:-;its, the luuds 1l('L'es~ary ;He ,.,('('II]"ed for the wurkin!; of the I"uml. 
SUlIl'k· loau-. 011 pnHni..,,,ory lIote.., afe graotl::'d to ",ul!s('ribers Oll their pail.l
Up ~,ulJ:'>('riIJtion, Illortgag(' loath on the :-.et·urity of 1ll0\'ahie aud iUlItloya,!,Ic 
1'I"opertic.-., Hud loans 011 Ul'lJusit.'i on the st-'Curity of the deposit and loan . .,; 
011 the IJl'I',>ollal ,,-('('urit.'" on the joint .,-,('curit.'" at another per:-,oll. Xo ca!:>h 
f'I'Nlit i.,,> allowcd by the Fund. 

5. The l'und It'yips ini('rc"t on luau" lCllt to sub",cl'ihel';" at He. O-K-I pel' 
cent P"'I' 1lL('1l~("ll if r€'}l,\.\"lulc'llb are made monthly and at R", 6.8-2 per 
(;(.'lIt PCI' annllll! it '·C'pu.'lllent.') al'(' mndc ,lIlnually, at Rt'. 0-12-6 pel' cent 
P('\' IIIPIl..,em on IO,lth on 11\;'('·..,011.11 :"olc't'urity .1Ild ltc. 0-11)-;') 011 loan~ on ~he 
~C(:Ul"lt\· (It pel"lll<lnt'nt dl'po~ih. .-\,-; fol' the I'att';; 01 interc':It pl'c,"uilmg 
110\\' ~Il~ld thE' IHall110t lIy "hieh they ('1)11 hI hI:' hrnught (\o\\"n ph.·fbC ride Ill." 

I'elwlr'l,~ Oil iklll (1) (It the qUL' .... tiulIll<Iin>. 

6. Th('re is 110 prcjnlii('c :tgain ... t the Fund. On til(-' othel' hand thj~ 
in,.,tltutwn has ;\ "tanding; uf tOl'tY-OIlf' Y('flr" and it-, u..,efuille.,:>~ within ih 
lilJlits ha.., be-PH :-.te<Hlily illl·rcusing a.,> u-ill he !"eE'1l from the late~t annual 
n'port with thl' b"i<IlH·('-..,!Jeet. r(-'('cipb and charge ... ~tatem(>nt and profit 
and Jo~,,, ",t;ltelHeut attached to it. 

I. Thi.., lund aud ."imilar illdigelloll.~ in:-,titutiolls ('an IJe made lIlorD 
s(-,n'iet'all!+-' I" 1'."tL'lIdilll! tlu.-'it (J[lL·ratioll .... JI e]:(-,1Ip ('1"l'ciit and a('('ullllllodatiOJl 
h~' allm\"lng oH'rdraft. ('te .. <Ire .dlowerl to tht>~e in~titutiom. IJ.'" the Jmperial 
Bank under the din·dioll ... oj tIl€' Go\'crnlll('ut. C'n·dit and accommodation 
Illa.'" h(' gin'lI 011 a lilwral ~('ale ~'on:"i"U:>lIt with :'>afety for rcpa~-lUent on 
ut>posit of tlH' :-occuritic", held II,\" thc~*, ill .... titutiolls. 

I do nut t.hink that ,til." Ill:'\\' IHfo"\.~tiit;>."; lH' ~pe(:ial legi . ."lution for l'egu~ 
latillg tlw"t' iH"titutioll~ aI'€' ('alled ful' a·~ they '~I"e wOl'king effi{,l\'utly under 
theil' [)llil l"t-'gubtioll . ..,. Tllt':-.e ill . ..,titution'-.. would not mind if gl"l:'ater pl.lbli~ 
{'it.'" :,hQllld he ~.i\,\::'11 to their tmll~a(·t ion,; without altel'ing the ha1>ic 
stru(·tUl'e and prmciple.,> on wbich these in~titution~ huye heen working 
sati",fadoril.'" all along. 

8. The :\dlore Perillanent Fund. Llll1ited, n,lude a net profit 01 Us. 10.00u 
on it" tr<ln.~;l<:tioll (plea,,£, "ide annual report rct('l"l'{'d to a!'on.», 

0, The fund is obliged to re.':.tI"ict the amount of loans granted hy it on 
accollnt ot in~lItfi("i('n-(·." 01 lund:; to 1\J('ct large demands. or (,OUI'~tl, 
loans nrc I'cfu~('d if title to tile .~cc:ul'jti('s offered 1)\- the sul,scrilJ('rs is 
found to he del"ct·ti\·c on s<Tutin.'T. -

]0. E:-,tahlishmcnt of a hl'andt of jojnt ~tQ('k 01' other hank. ... j:-, not 
ne(~:-'san', if ra('iliti('~ for t"iwap ('redit and ac(·olllmodat.ion us may he 
l'e(luirct[ ft'OIH tinte to time are aHa wed hy the hllperiai Bank or the 
dl~trict co-operatinl hank hy enacting .-,;pe('iul provisions! if necc~san', in 
the regulations aud l'ule~ govcrning: the.,:>(' in'StltutiollS. 

11. Thel'e is no mOlH'~' in thc hands of the indigcnou!S Lankers I.) lng 
idle so rar as this distrid i.') cOIlt'cl'llcd. On the other hand. these han1:el's 
h:l\'(J to hono"," ebcwhere to run their 1JUsjlle~~ and meet all the detllu.nd~ 
made Oil them, . 

llI.-I'P·estlllf'ld hlt/)it (lltd ullnrdif)ll 0/ cOJ/ilur. 

1. Share capital and d('po!-'it!S arc the t'hid resourccs. At i'l'e1>cnt ther9 
are po..,tal .<,<J,\-ing<, hank <.Hx·uunts ami (;UITent tClllpoJ'Ury and pennuncnt and 
s<l\-irq:!; .... de(Jo ... it. :l{"("'JlIllt.... Op(>Il('(l in thc ('O-Ol)('ratin~ '5!Jclcties and the :\(-'llol't3 
1)(-'l"lllarlE-'Jlt FUlitl. I,illlit('d. Tlw..,e senT Ollly tht' Il('eds of .1 '''mull ,-,petiOli 
of tho p<Jpu!ation; there arc no fo)ueh f,u·ilities for . ..,uving ill n Jargc IIttlllhcl' 
of. rjUages. ll,'- startillg village co-uperati\'e societies ill villagc~ ~uch 
t fit' iI it IC'> may he c'"' tended. 

Th,<-'I'€ ww; th(, hllh~t of SlH·h in'l,'e~lmellt Lut 1I0W the people are too pOOl' 
to Hunk 01 such an lIIH'."hnent on nn.\" }'c"pettal,lr bcule and the llal)it of 
iIlH· . ."tWClit in hank... i~ ",lowly being awakened in the minds of the people. 

2. Thc Po'>ta! Cash Certifieat(':, are Hot popular. 1\0 stel)S np{-'(l he 
takcn to pl)plIlHri~e tlH'1n or the postal b,l\-ingi:i hanks. On the other hand, 
if r:;teps are token to di,'crt the amount:) depooited in these account~ and 
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in the Imperial Banks to eo-opNath'e hanks, they ('ould he lent for financ
ing agri('llltun~ ilnd marketing ngl'l( ulttll at produ(,e and help the 
ugri('ultul'al industry, whit'll i~ t\1(' ('hi~'f ilHln~try un which tht' revenue 
of the Go\'crnment and the prosperity of tl1(.' ryot so largt'ly df'Pl·lId. 

a. Xo spel·jai fu.cilitie~ need he gi\'en to the smaH agriculturi»ts to 
inve~t their rund~, of whi<:h tiley lJtl:->scs" IlI'f:'Ciulls little, a:-,; tiler t->110111d he 
madt! to depoo;it their mOllie-..;. if /In,'", in the \'illag(~ ('o-operatin, sew!l·ty, 
wh£'l"H they will fnlt'tify to the mutual acl\'antagl' of tht' im'C'shu'.<;. Very 
few g('t Illonies by sale of )ll'ol.hU'(' on'!' and ;1110\'(' tiwir actual wants, Sudl 
of thelll as do ~('t lHlIeh lJlUH" than th€'il' onlinal',\' rpquin'lllPllts inn'.<.,t the 
funds ill improving their hold inKs or pun'hase of new I:uld, .. , They lend 
any l';ul'plus ('ash with them at an intE'l'e<;t I'anging from f) tt) 12 pel' ('Nit 

per annum, 
4, Th('l'e i~ little 01" no ehpque hahit in this Ji~t\'id, It is just begin

ning to 1>e('OlI1e familiarised h~' the distrid ('o-oppratiyt' (''''Btral hauk nnll 
the aholition of the "Lunp dul." on {,he<\lh':'. goe? t\) ('lI('onragl' :\I\d "'[H'I'ad 
the hahit, This s.'t'~t('m find,'i fu,'oul' with tlw litel'lll'," e!u:,;,.,e:,;, Chequps for 
paYlllent to GO\'I'I'lIlllent Seryallt" drawing OY('1' Rs. 100 wiil not he of lIiuch 
u"e as there will not he IImn:,\' who draw wore than Us. 10n pel' lUPIlSt'U1, 
Y('I'na('uta!' ~('ripts may IJt~ u"ed in hankillg to pxt(,lat tlwi,' popularity, 

5, Th(> hanking nnd inyp~tllH'nt hahit as ul1t\('rstood in modern times 
is of SID\\' growth dtw to the ('onS('l'\'lIti:-'1Il of tlw pt'OII1(>, h€'ing <l new 
departlll'e hom traditional ll1etllOd!- of iIlY(>stlllt'lIt<;. People are slow to 
inv('st ilwil' saying,..; in IJI'{)()udi\'c Undt>l'L'lkillg., a,'i til(' tlnd(>i'takings gen(!· 
rall,v arc ('aniI'd 011 e)"'('wh('J'e auu the return hy way of dil-Tidend for their 
c.:apital is not found to he equ.d to til(' l'du1'11 tb<,y get from local 
in ,'cstllJ€'nts, 

Thp oppning of th(> hrnnch of the Imperial Bank of India. has not done 
any lllatcl'inl good to the 1arg~ mas~ of the puhli(', hnrring perhaps a few 
~,.ho were fortunate iu securing u{'('omlllodatjoll frolll the hank . 

• 

• 



Written evidence of M.R.Ry. VUPPl1Tl1RI VENKATA 
P1]NNAYYA GARU. Banker, Gin, Rice and Oil Mill. 

Owner and Cloth Mills Agent, GuntUT. 

·1.~.1u/'i(·ultu/'l" uedit (llld cu·,lit II/("ilifi(',~ fur .Wl/ill illdll.~ft'ies. 

1. Th{) IflIH[\,d an'a (If 0111' tlistt'id is ~l'Il('I'all~ 11ivitll'li inlo two tliffE'rellt 
classes, tho w('t land.,> wilf're pacldy ("I'0lls i\l'C raised ulhl the <h'y lands 
yif'lding ttlhilC'('lI. ('otton, dJillies, groulHhluls, ptc. There is 1IIu(;h diffen'H(;e 
in the llature aJl(I hal)it .... of 'thf' agl'il'ultul"i ... b of thC'_",C' two aJ't'Jh. The furlll('r 
:11'(' of mol'(' (·'dri]\',lgOillt hahit... nllll (-Ihlli,-,' style- of hying;. TIw });ls . ..,i!lg 
ot laud:'> l]'ull\ OIl(' halH! to :llIothl'l' j .... IIlOl'f' fn'qlH'lIt among-"t tllPlll. wIllie 
tilt· dry l:uHl",' I.\'oh ;\1'{) thrift,\" and frngnl. TIll' ngrlc:ultlll'istH ill gencral 
hOl'rO\\" IlllJnil'-'; for p[I;Yl)lf'nt. of l'eVC'lHH', €"lJl'n'>L'" of C'uH,ivution, buyillg 
nf'\" l;ltlds al\d paylJlt'flt .,1' priol' d"lJt~. The Ii r .... t tIn) horrowi Il:'::.~ :11'(' t'irll(,I' 
llla<i(' I"nlill hi;,rgl'l" 1",\"'lh OJ' COIlIllli:-,..,ioll 11lI·)'(·lwlIh in town through whom 
Ow." are ()ldj~t'd t() ""1,11 tlu'ir produce, l'llying them a (·Olllllli .... sioll 011 8ales, 
in a~ldition to tilt' intl'["t''>t charge'II upon till' h,Jrrowing..... \\'h(']1 money is 
l'f'qtll["ecl flu' htl.\llI;:!: 1nnd:-., ('('\eI)I;lting: III:lrriG;..';eo..;, l'1('., tilr,\' IWH" to 
approadl the indigt'nl)ll:-1 JIHnkp[",.., (lr f'o~(lpt'rati\'{' soc,jeti"". In hoth the 
('asps of indigt'liOlb bnnkt'r<; nllf} the r'ollllui""ion 11lf'rdlHnts, int"re:'.t is 
(,h:u'g('(l i"mm 10 tn 1-1 IJc)' ('('llt P('!" [Ill II lIln. Till?' Inull" <lI'P 1ll0l'tgagf'd hut 
the securit .... of .<;t<lJHling Cj"op:-; i ..... lIot· n('(·('pte(1. Til(' pl'twlic'(' of ('ol\c(·ting 
the int('["('-;t or thp }Jl"inf'iJJ:11 in kind i<; ahno:-.t extinr·t though it h~I.(I its 
booming 1)('ri(Jd "onw /il"tOl'll ."oar" ago. 

2, As for markptill),!;, Ow I'.yots in tllf:' (11'." ialuks arp now ahlf> to sell tll(·ir 
tohaC'co anrI groundlluh, rlir(>('t to th(> exportpr" while for ('hill if's, paddy 
and rotton. etc. they sell through COH1"llli-.;sion merchant<:;, who \,Ny often 
ndnllH"(' nl(Jll('Y a;:!:aifl~t tIll' proilll("(, (k'in'[".,(l. ;\1111 "t(Jl"k tllf'1Il ()II tlll'i,' 
iJl'h'llf fill' :l. tim(' to fd{"h thl' hp"t pri("(' ~rl'l'{'llnnf.., fir hig ry{)ts 11\ t\wi,' 
turn hOI'l'Ow lllOlli('",- from joint sto(·k r omn;\lIiC'" 01' the IlHpprinl Bank 
agnin.'>t tht" (·,)lIC'df'II st{)f'k..... Yt'l'Y httl" of thi<; hllsinf'ss pas"I's intn thf:'! 
hand" of the indigenous kl.nker.<; {lu .. to tilt' ilifTC'I'(,IH'" of r:\"tf'S of illtpl'(><;t 
dwq:!;ed, Thl'l'(' j" !lot lllu(·h :-.('oP(' for f,)rming pno}." for tIl(' llwrkl'ting 
of produ("('. Tn tohac("o t.he agl'i(,llltnri:-;t<; al''' Pllt to a grC'i\t Il,'al of handi~ 
('ap in d(>alitlg' with Hl(' TIll{H'l"ial Lp;1f 'fnl);\<'ro l)(>\'f'Jopmelit ('ompllllr, 
as thc.\' Iwn: got tll('il' fill' II l11('tho(b \1 hiell HI'f' llllllIHl('I""tnl\(lahh., to the 
I'\'ot~ hll'(·tl away in the hf'giullillg. I'lit which 1Iltimatf'ly gi\'(' tll"Hl 

disappointlllf'nt.. Thi!'.. s,\'<,tt"'tn 11a<; to he' ill\' .. ".ti!!.atNl nnd illllHO\'pd to th", 
advantagp of tJJ(> J'\'ot., Til ('Olll'S(' of til\l(' ("o-opNnti,'" ~o('i(ltip~ nl<ly ~tj!1 
he made more useful to th(' rynt" in 111llll\' tltllel' WHYf-;, 

:1, Th(' \'1I1ups of l:mds difff'r \'(,l'~' gl'f':ltJ~' IH'p[lf(ling to the ('l'Op l'ni:-.f'~, 
tlu' {'lInlit\,. th .. lO('<llih' 1;'1('. Thf' l\f't !:inrlo: are nll'lPr] fl'OHl "R .... ';'fI() to 
TIs, 1500' pel' ane', while the £I 1'.\' nne..; ("o"t frnlll TIs: 2:->0 to It". 8()() !)('I' 

:1(,1'<'. TIJ(' \'11111t':-; gnt ('ii:.llPr h." prj\'atf' )ll'gotiatinn qi' f"HlrI ."alp (II' n."'('Il11e 
~a.I(' will nJlllo<:t hp thf' Sfllll(' hilt lal'gf'I.\· <I<'rw1](l in tl)(' Irdtp!, '('a~e llj)nll 
the puhli('i(~' gin'n. The> fanlwl'<; arC"' Ihlt tUl'npd II"lHlII.\' intI) t('l1;1flts. 

6, TIl(' ng:I'icultllri,..,t<; flo not nn(l ('mpln\"1ll~l!t in 111(' tJpI .. l" t}lI'ollgllOnt'tllP 
\'('al', ~1l[IlP (,lH~agf' ill ('oolie work or Nll'ting in 10\\"11<; 1)('n!' hy. Qllarryin~, 
h<llld-spinning. hnnd~~inning, I'OJle-llIa)';ill~, hl·id.;:~"ork, InIlHI~I'I1)[ll ~lIld Jlri{·k~ 
l:lying will :';lH,(,t"'~~f1111.\' prorf' ~, f,IIPP\f'!lH'lltarY il1t1l1~tt'ir~, tllOl1!Ih t11r la"t 
t.wo an' !"1l11ow(',1 n" IlI'lm:!)'.\" illclll ... tril'-.. 1,," pl"l)ft''''''i{lIlHI 1)PDpl." )bn\' n!lwr 
industril' .... tlep('lId Uj)Oll th(' r('souJ'('€, of till' J()(·illit.y, QU:lrninu; :md "tone 
tlOlishing of ;1 pal'til"lI!:11' kind (If .... tOIl('. ;n';lihl,lf> Pill" iq 'P:lln<l,l taluk, ('an 
\)(.,..,t h., o)"r<;111i";o;(,d Oil ;t "1)111111 ;111\\ p:l"il\'~ Jill(' Of Hl1 till' "lIl1p11'IllpnL11'Y 

In<lll<;trif''' lHtnrl-"pinninz i"l tlu' h;~:J whi(>]l ('1111 fill(l (:,llIpJO\'J)1l'nt f{)l' yOlmg 
and old, :-.kilflll or 1II1~kilfl\1. mall' or f(>llIn1p, and lrrpSlwdi\'8 of lIn:--' oiller 
I'(",,;our('('s. quality, 1o(,:1.1it." 01' traditions. This rlHi he made 1Il0~t uniw"'<;al 
nnd can p1'O\-;<1 .. 0nu;:I(!C'tllC'llt fot' lllilnY \;1khs of D,'oplE' fi"" 110 oilier. Thl' 
('ilaI'Kn<; f'an 11(' (li"trihfltNl In' ("I~()[lf'I'[din' "(]('ipti('s and n11 traH<;ndiIJnf-; 
('an hI" dOll(> ifT kind, ('.[!" 1'('>('(,I\'in£7 Ynrn, giYill~ 1ll11ll11r(><; or cloth or 
ngl'if'ulinrnl illlplf>lllPnh .. Hflflcl-"'lliJlnin~ in it" bll'11 C'ntails still slIhsirlinl'Y 
indnstrip<:; ~s carppntr.y, hnnd-ginning, 

Tho wal'ch{)lIse system though admittedly hp.tter is llOt practic!i.ble in 
Trlllfassnl lllac('s f>W'ppt ill pities like Maril'as, Tt saves a lot of inf.;urance 
charges and tronhle to bankers. 
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The railway reeeipts, delivery orders, hills, a re-gi ... tcreu boat chalan, 
are III ('o)lIlllercial practice recognized a!j rights of own~rship. They JIlay 
uc recognized us ~t1ch ill hlw also. 

H.-Indigenous Barlidn(). 

1. The )'fal'wari~. migl'atl'd from the north and the ri(·h people in the 
di:-.nid do form tiLe ilidigPIHHls hankers. Eith(·., tlH'\' do not IH'piw' dppo<;its 
or some (ll'ejudi(;(' exisb; towards them. They tl'ad~ with their 0\\11 (';I])ltnl 
anel np to thl'II' OWII (·apar:ities. Bllt tho ).};IIYHri:-. dr:lw thl'ir Il:O;1\':;.., !!'OJll 

N oriherll ] nelia at a very (·heap rate of in tr-re:;t of 4 or !) 11er eent and 
thus sell 11I1ndi;-.; on Bomhay when requiring money. It is why rates of 
f'C',,·ilallg(' for hundis Oll IlI':\)" towns like Hajahmundry, {'te, , are llJOre than 
for Holtlhay, The:\" gin' "hoft ('r('diL'i without tixeu J,priou fo,O ns to he ahle 
to delltalld ('ltliPI' IJlolley ha('k or raise tlH~ rate of interest immediately the 
IllUIH-'Y-lliarkl::'t gt'ts tig;htf'r. '1'Iw interest will he from ]2 tf) 20 pf'r cent 
hut IJPlllg ('oll.,(,ted {'very two, three 01' four month~ gives them a btili 
Irpttf'I' retul'tl, )fOIlt"YS HI'e not at all lent ag~lim,t mortgage of lands hy 
Mal'wrtl'is, Therc IS not 1Il1l(·h ('O-r)lwration :lIl1ong"t tlwuL",(,ln's HI' with tl1A 
oth(']' indigenous Lanker:.:, Uut when one :\fal'wnri ,'-;llSPC('ts the .'iOln'lH'Y 
ot" a party, Iw generally hl"Ja<!t·l\..,t;; it amongst th(' otll('r ~rrtn\"l..ri" nlld 
tll(,.'" altogf,tlu'l' I'll!;!! 10 tilt' ((('!,to,·, sit 011 hi ... Il('('k, gin~ him IlO hr('athifl~ 
tilllf' and forct' him in ,..;ey('ral ways. E,-en if the\' are assureu that the 
d('IJt,ol' has good solid propPl'tics, whil'h. if sold at n' little lei:-.urp, will ft,tC'h 
g:()od pri('e:'; and th:1t a hdter di\'i~It'lId, if not full di~('harg(>, will h~ :1\"·.lil

aille to the {'H·ditor:-i, 111(':'1· do not. wait, Thrn· [1]"(' man." inst:1t]{'('s when;', 
if not for' tlH'i" forc(>, 1n:llI~' in"oIYC'nh would han' 1,('('11 <;;tH,d til£' sitllut;'Hl. 
Hue- to the-ir high l'atf'S of intf'l'ht they han:' got a good Illargin, a ),Ol't 
ot" :,,:('It"-inslll':llH'P it louks as ihongh again:-;t had (If,hts, 

TIl(> other (,lass of hank('J's gf'llC'raIl;v If'nd on pro-llotf'S nnJ mori.gag('s for 
Jongf'l' periods of onp ."('nr. thr('(' years or more, pl'n-notp:-i ll{'ing l'cllcwf'd, 
TIlf" ratI'o,; or illt('r('sL <:hlll-gf'o. aJ"(~ fron! g to 14 pt-'I' (·ent, Thpy are more 
rail' and n'1\."onahle ill tilt'ir dC[llillg.--, with their ciientt'le. 

2, Thf' indig:ellon.s hnnk('l's in gt'n~'ral finance trad .. :-Illn. indllsh~-, Il-'lId (m 
PI'O-Ilotp<.;, mortgages, agltinst Ill'Odu('f' sto(·king, and pxch:ll1ge of hundis, 
Nu othpl' ni(lhi 01' (·o-opPI',diyc sys~.clll of 1.anking a" in SUlItliP1'll lu(lia 
ha~ e-xistcll('(1 hf're, Onk til(' Tllllwl'ial Bunk and tilp In<ii;tll Bank han' I,!ot 
hl'nnches hcl'c, t.he latter ])pillg estahli~lH'd \'f'r~' re{,(,lIt1y_ Riggf'l' 1l\t'I'('h,~nts 
owing to the insuffi{'ielH'Y of cl'('dits nl1ow('(l tf) tli('111 in thc hank". 1he 
.Ile(,p""ity of ('o_ohligants :'I.nd oth('I' forlllflliti(>". find "wall nwrdHlnts h:llC 
to) R-PfJl'oHch tlw indif'('nons lmnkl'rs fnl' bllsineSo'" ('apit.al. The :\brw:lI·i:; 
will he fimllH'ing <;oll1e iI1(ji,,,;cl'iminately WlH:I·e-l)\- tlu' IIlcn,hant in ,'iuch j'3'i(,;~ 
do('s husinp";s and t.ake-s ri,d, whi('h hi . .:; stat II."; 01" his ("npa{'it\' dof'.-; I,nt 

jnstil','" 1Iltimatc'ly )"csllltin~ in fnilul"f''i, 1'111' !\ranml'is do "lwn::s o{f(')' 
t.1l(' fa{'ilit.,- 'If ('fish crenit ~y"t('m, withm>! the llP{'c""ity of f'n··o],lip::lnt<;· 
sip;natllrps, 'I'he hanks are llot gil'ing this fa(·ilit~, or (·a:-.h n€{lit or O\"'P1' 
d,'al't to th .. it· (,lif'nt('l(' ('w·"pt ill w'r" ff'w f:n-Ollrprl "[1<;'(><;, Tlw'(' s~·"f('m<; 
ought to h(> mo1'C fl'('(, and should bc intl'Odllc('iI on [( InrgPI' ,'0('" 1£'. 

:1. Tlw in<1igt'lIoll:'; hank('I''i may not. agrf'f' to ht' "lIhjt'd to :11]\' l'p~l1lnti.)n 
r('q;n.rding pnhli('ii.,· of tht'it, aC'("tlunt,,>, et(', A~ t.lu'." do not r(,{,pin' d('p(l~it~ 
nt IH'j'S('l1t, they do not ,,('e t!l('lI' ohligation t.o :Ill~'hod~· in tlIP. mn tif"1' , 
Ex('cpting ~lnl'wflris, othf'l's at'£, not plll'el~' hnnkpl'." lll1t are lH'Oplt-' WIll) 
1111\'(' gnt th('il' own ntllPl' hllsinp<:,,<;('s, lands. godowns, ('t(", Tlw\' tin l)ot hnvf! 
sf"pnl'lltf' tH'c'()Unt"i hut maintain joint n("{'onn(':: wh('rf'from it is twxt to 
impMsihl(' to sf'pamt(> ~ith(,I' the 111<'Om('s or f'XI)('ndit11l'(, sh·il'tl~' in I'd('I'('))(,(, 

to til(' ditf(,l'ellt kind:,; of <;nul'{'(><; or tr.'ll1s<ld,iollS. Th£' YP1'~' high mte<; 
of intpJ'l,,,t I!I·p,'ailill~ .... ignify :lmph' th:d tIH'I·" .11"(' n"ithl'l' '-1I1·phl .... 1'lllll1 ... 
in thf'i.· hand..;. no,' an." Jll<Hwy flowing: intI) pnn'in{'ial ('apita!. and prohahI~ 
thp,' an' 11lwhll-' to aC('o)l)!l)(l(lat(' all d(,ll1<l.nds 111[(iI(' of them. Thpl'P is )lot :n 
IH~<,pnt 1II1lf'h I'f'latioll hf'h,ppn tIl!> in£1ig(,lIoll.'i h:\nkpr.o: anil ih(> hanks, 
Eycil tlip ('O-op{'l"atiy .. l.ank (di,stl'iri) j..; 0111." t)'("at('o a" ally ot,lwr hig ('lif'nt, 
Th(l dis('oHlIting of llills ,"nlldis) is not at all ill pradiq>, The 11111}(,Tial 
Rank att('mptNl at ib il1t.l'Odl(('tiol1 hut gn"p it lip in (lilt' '·('ar, Ti1(,l'(> 
io,; 11)11<"11 11i;It {',W hI' dOIlP ill tlli:-. lint'. F(Jr it t,. h"VOllh' ·pO)JII I:ll'. til{' 

hE'fI"" "tamp <lut." now attach€iI to it should n('('1.'<,sfll'il,"- hc rpdn .. ('(J. It 
... hr'ldd \,(' :l!nlo ... t all :dtf'l·II:1tiu' ill-..trnll1l'1lt fOl· a prn-tlot(' ill l'('>!,lnl to it.::: 
I',\IH'I\..,,,. Tlw 1.ill di ... (·01111ting i", til., o111~' link tiwt {':111 I,p fnr"!{·,l 1<1 111)"111 

il {'onll('(·~iOll hj·,twppn thr> h:mk(,l'1=: illld the hanks. This g:in>s tll(' ]Iank ... 

31 



228 

a safer way of in'\""cstmcnt and the bankers {'an rotate morc capital in 
banking than other'wise, like the :Unitau(>sc. This is a healthy s;ystclIl 
capable of llluch imp"O\-€'lllent and may llt"('f">'iitute ill ('ours(' of tillle n. 
d('!ll'illg house. 

Pathull'" UBel ~ll1al1 money-If'IHlcrs lend to the poo]"er elas~es ui societ.y 
against gold, Pt.!'" at ~nC'h ahnormal mtps of intere"t :1<; :20 to .10 per l-ent. 

Rt'ganling the land 1l1Orig.ag:e hanks. 1 :-,u/!~pst that in any "ehl.·IH{' it 
should not he aII0\\"(,(1 to lend mOlle,," fill' otiH.'I' t.han certain purposps, e.g., 
huying new lands, making pel'manent. impl'oYcments or payment of prior 
tleht~, it' ~lI("h are pro\'pd to han' heen ('olltrnf'ied fOl' similar pul'j)OSI' .... 
Lending for H1ul'I'iage (·xpen'iP". etc.. art> DILly promoting exh'avagant 
hahits amI ways of life. The tenants of the lands lllortgage>d. if othel' 
than the own('rs. ~llOllhl he made to haye a SOI't. of (-(Jllll('Nioll wiih tho 
1"'11(1('1'<;. The deiJpntlln's to ht, i,,_-;1I('(1 to raj . ..,£, thp capital of Hu·h Jl)f)['t(!flgc 
hanks should of ('()ltrs(' he hackC'd up with Gon'l'nnl(,llt ,"'l'cltl·ity. 

'l'h(' ('o~b o~ refpl'enc(! to title nnd ownel',,>hip are undouhtedly heavy 
and admit of muc·h t'f'dtH·tion. I w011ld also Sllggl'st :1 list of ]·(·gisten'd 
genuin(' indigcllous hank('I''<; in the Distrid R('gi,~tl-nr's Offi('e ilike that- of 
llledicul pmctitioner.~). With .... lH·h hankers h,\' d('positing the title deeds, 
and executing; of a. :-,ecul·it .... (trust) df'cd h .... llotlt('{'uting properties, the 
trnnsnction should he in law made ns goon, Yali(l amI f"nfO],Cl'U1,!l' as the 
Illortg,l::!;(' d('C'd, Thi., Ilwt/lOd i.,> in vogue in ('iti('~ fwd (·an safely with 
sOllie pn'eautiolls hp adopted in otl1('(' town ... ah,o. It ('an he made ohliga
tor:\-' upon :-.u('l! bank.'rs to furnish infonnation of ~u('h transadion to the 
rC'gistrntion ofJiCf' with some j'f'f'S to l'eg;i"tl!1' it in their hooks for refcl'
ell("{'. 1t i-; al."o highly n(>{'es.,:l1'~· to HHlke law (·OUI't." info1'lll th£' Rf'gistrar's 
Offi('{--' 41f ('ourt attadlHwllts. s('{·uI·jties. et(' .. as the 1l001.-availallilib· of which 
information has h('f'TI oftc'n instrumental in d('{,pi"ing monf'.\'_lf.1H!tll·s. 

The pro('C'ss of law in I'('covering deht<; ('itIl('I' h~' hanks or hnnkHs is 
110t he('oming trw ('ostl." hut allow.-; lIIuc·h procrastination, The G()\'C'rnmf'nt 
ShOllM he' ah[p to uE"vl:-.e SOlllt> simpler and E"<lsipr 11lPthnds. Tt j,"; not. nut. 
of plu(,; to l'Plllark that t,he Insol\'cn('y A(,t, i.s "pry lenient towards its 
ct('htOl"~, This is llHl)'e t(,J'l"ol'i"ing tIlt' ('rf'llitnrs than is u...;('ful t.o tIl(' 
gf'1\uillt· d(,htol's. Thf' pro<"(,(,Htion 101' (·,nWf'ahll('nt of Ill'o{l('rti('); and fals(' 
rC'pl'ps(,lltation of fad" i'hOllld h(> tWill" fLut.omati(' lIlIcl rigorous. TIl(' Gov(,J'Jl
lllent Ill:l:\" also f'mplo.Y th/:' C'1'illlinal Jnn'..,tign-Liorl Dppal'tllH'llt, to find out 
hogn.... faill!l'f'~ fll('d to (l('-('ei,'(, (·j·pditol'<: :1" di ... tingui,Jl('(l from gPl1Uill(, 

failm'pi'. Th(' PI'OPf>dUf(, followed in insoh-(,Ilc.,· ('ourts should 11(' qni('k{'l' ill 
opf'ratioll. 

"~hile l'edurtion in "tamp £lut.,· on rheqU(·s impl'OHd tlwil' use in citi(>~. 
it lin.;; Ill)t lwrl tlu' IIhil'{'d df{'('t ill otht'l" plaN"", Thf' "all];-~ ('an do lPl1ch 
in thi;; Jillt' if tllPY want. The chf'qtlf' shonlrl he en{'otll'agf'd a gooe1 deal. 
Thp p('opl(' of tlH''''(> pllrh, iIH-(",t t\]l·ir .... '\\'in2> ill land .... godowns. hH\1-;P:'. 
aJHl sllell othf']' "oJid pl'oIwrtif's which t(,llCl to mis(' thf'ir "tatn ..... in society 
Rnd mnl·k tlwir .<;Oh·(>T1C'\'. 'nn"~tm('nt in GOH'I'llIllPnt Sf'C'lll'iti.",,; [Inn. 
Postal Ca..,h C(,l'tifi('at(·s is lint POPlll.lI·. A clwlI£!;(, i." hm\'(,\-('1' PN'(kd if' 
1"("lnxatioll of 1'f",fri,·ti()ll-.. illlpIN'.l llll (,lldOl'SPIlI(,Ilt...;. f't('" Oil lll'--'s(, honds. 
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Written evidence of M.R.Ry. J. GOPALAROW CIiOWDARY Garu, 
M.A., District La.bour Officer, Guntur. 

l'rcamMe. 
CouditiollcS ot bankiug ill thi~ di~tr'id and its development ill the direction 

of fHt'ilit<ltilll! :'J.!.I'1t'1l1tlll'ill till;'UICl' du )lut (JI'l'_"l'lItl," '\lllt dill·(·tty ati"{'ei 
the illten .. '':>t. ... ul the lUlldle,>s dl'lHl·,>,..,ed (,1 a:::.':> lIIUli alllI the t;/Ilall peasant. 
He get,i {'reLlit frOlH the [U('al 1Il00H-'y-lender awl in MlllJe lllea ... UI'c. from the 
(-O-O\l('\'uti,-(' org:anizatioll:-' aIHI ordillurily Il'om thn ca..,hJ ryot wilo t'lllplu;Yl> 
the depres . ..,ed <.'Ia,>" ltlHIl <llld _t-'xploib hi,,> l;11J(Jlll' and 1 am thl'refore nhlip;ecl 
to h.-aYe a l'UIl!';It/PJ'ahll' portum of the {!uC' . ..,tionnail'c which ha~ 110 diwct 
ami illJlllediatc ht'al'ing un the agri('ultur(l int.el'c,.,b; of thE:' ul·prl',.""etl (:la~~e;,. 
1 have noi ('/1O.'>t:1l t.u all:,wef purtio!}:::; uf the que:::;ti~nlHtil'e whieh liemand 
tet. .. hniud awl ('x pert knowledge in l)anh.ing:, 

1,-J~/lil'ulfllm/ (n.:dit and credit I({cititinl 101" slIIulI illdustries, 
1. (II) to (r) The ryoL dol's Ilot IIL·a"ih· !,UITU\\' 101" hi.,> (·ulti\atioll. ~llJl(lJ\' 

('xpcn:-;(':, helng lilet e'ithef by hi~ :'~I\OillgS or hand-Ioallo Jle ("oultl Hot heli) 
~(.'eklllg; (lelilt tronl tbe \lli,lge ::'U\\(,U' tul permanent illlprorL'tIlcnt to his 
iand hunleHl'd Iloith tI 11",<.\\'\' I'ate 01 ill1l-n'.,>l. TJJ(; (;O\"!.:;l"IiIlH.·II( ("U:Il','" lO 1~1.) 
n'scIII' dlll·in).!: fluod and failliHL' hy grillil or loan::. under the ,\g;riculturi:'h 
Loans .\(""t and the Lilnd 11I1J1I'oH>mellt LOllll" Ad. 

The rate..., ot int('re~t oht<linillg tn thi:-; Ji:,trit't \'ary from f) to 18 per 
('enL The period of loall is unlinal'il,\ Dill...' .n·ar ri . ..,ing to a 1Il;1\.JlIllJ111 01 
t.hree years, Th(' tendency to afford ('r('dit 011 pro-noil' witlll)lIt i.ldditional 
sel·urit.'" i" 110\\ dl"app~'i.lring" i,Jllll "l(ll"h~<1j.!(' ..... y, ... tl')ll ta\,ing it" pi;U·L'. ('no·tllt 
011 :-,(:'(·ul"it.'" of !-,ti.lndill).!; ('rop" j" ht'("Jluill;! p0i'ulat· III IHlI·t.., of tiu' di."tloict. 

The ,q,!;ril'ultHI';d finallcc oj a ."tll;dl ryot i:-. u .... ua1!~· IlIfo't hy 1.11'_' agricultural 
I,uuk, tile (;O\"CrlIHH.'lIt lll\dL'l"takill~ in a 1"1:\\ ('u:-,e" fillallcc:, ot d('prc~5t!d 
(·la',~ {('llol1lt· ...... (I(·wta· .... 1),\ ~rallt 1)\ ll;.!;J"l("ultuI·al 10all.... TIl( !" .. )h· ....... "lUllill 
money-lender I" III)t yd repl<lccd IJ.\' any ~ystc1l\atizL'J bankillg in I·ural areas. 
'1'1](" Illlpe·ria) llilfJ!z of fndia fillan({':..... u·ad(· .... IIl('1l a1ld ..... O[\"('l1t :I~l"i("l!ltlll·i ....... h. 

2, The practice ill thi,,; di . ..,tritt i" that thL' prouu("!>r or the lllitldleJrlan 
("on .... c.'·" hi" produce to the nearest I)larket and ;-,ells it to the local cOl11mis
~ion ag::l.'llt and gou.owH-kt>ept.'rs who liye Oil profiteerillg and exploiting the 
producer. 

It I .... tillle to organi ...... c :<.tores aud .':.ail's ('o-nperatin' nO('ieties lor lIlarkd. 
IIlg; ttle prouutt> all/I fOI" it:-. ...,ale ;In ('o-u\leratln' ha,.,i" ~o a..., tit eliminate 
tire Itliddll'lIlun ilnc] lli.~ pl"olih~PI'illg llU,>illl' . ..,,.,. 13ut the ne("(· ....... al..\" (:u-opl'l"atiY6 
ed1lCatIOIl alld !Jlhine:,,, capacity are wantlllg and the initiati"e must for 
the !lH'.<.('Iit he fortll('ollllllg irUlll the edlKatl'd lIoll-ur:i('i,,1 hodih or frOll1 
GO"t'l"lltnCllt. 

3. «(I) to (() The ,·aluc 
diffcrcnt kinds of importunt 

of good land,; in tlti.,. di:,trid ~1'1)'l"n with 
crops may be estimate!! as foll()w.~:-

Lal!d~ grown with wet pi\d,h' 
flo, with j unIJerj" • 
Do, with gloulldout (:rop 
{lo, with cotton •• 

n,~. r.~ 

., (\00 to ~,60n per "ere on the aveCilt;e. 
;:::i(10 to 3,000 

300 to iiO() 
200 ~o 30n 

The ,oahU's of lands Bre affeded 
in each locality 

h~- the following C'il"{"u11lstau('E's prc,-ai1ing 

due 

(11 \-i(·illi1\' of lawl...; to l:Hnal.". hlliks Ot' other irrigation facifities. 
(:!) \'icinit)" (.It fa lid..., t<) 1"0,1<1 ..... donka..;; And nther ('UIIIIIlllni('atioIlS, 
(:3) Di .... talH·(> of !and:-5. to inhahiteu Yilhlgl's and railway htations. 
(4) \"atlll"(, ot the ,,011 of thl' I,Ullk it .... !"l'I,ail', II.\"" tll<llIurillg. ~t('. 
(!») ('OIllW·tltif/i1 01" ryols j'or the' ("ultiY:ltioll of hilid. 
({)) ~(lIH'll('Y and financial .<.tahllit.Y of th(' owner. 
(7) \-atllr{' HI" ('ro}!" grown Oil the latl(1. 
(."') (;"IH"I";[I ("'1Ildi1i))11 oj tl!p ,aillln!i (bll'ill)! tl,v n O',Il'. 
dJ) Fa\'lJlIra!llL' ("ollditi,'l) nt ('''/l<)J"t ,0 ntlWI"" dl't:·i(·, .... ttlld pnn-inet.':oj 
to failme of monsoons there, 
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it is generally the lands of pour ~oil that are brought to Goret"lliul'llt 
auctIOn jor nOH-payult'ut 01 rt'\'eIlU(>. \'1.11111: ot lalltl~ :-,old III ("0111't (llll"tioll 
\\,jJj unJillurih' he Ie,>" than II hat it Ilia) fetch hy IJJ'inliL' HL'guti,ll:lJJ) il~ 
tho land;; in· that {.'at:ie will be ~ojd t:iuhjeet to Hlol'tg;agcs, lHt.'\'IOIiS delJt:s 
anti other encumbrance.-; im"oiying <:ivil litigation, t.l.eIuy and l'OUl't 

~xpenses. 

4. The /I Hindu ~1itahLara 1aw " tollfcrring equal right and enjoyment 
of the ;,iIlCe)stral IJl'Ullel,tie,'i of a Hindu family to all lile lIlale undivided 
ntclllber:, of a j()lllt famdy i!:; ill force ill thi:-, l'ro:-.itlt'rwy. .b :"udJ, ally 
lIIember ot a jUlUt HlIldu tanlIly cannot imlependelltly mort'gage, ~elJ or 
otiwnn>:>e dl~l'o:-.e oi his unl'e~traJ 1'1"01'ortics without the consent of his 
(.'o~pal'(:euen;, ,For tills l-Iurpo1>e he Ulli.';t first effcct partition of In:j itldl
\"letual !,han_' ut' hi" Jalllli,\' prupert,Y ],d'ol'~ he dl· ... l)O~t'S ul or lllurtgagf.'l;. 
Again, tlH:l l".ights of a Hmdu widuw arc \'ery limi1.cl1. She l'aullot mort
gage 01' !:ielJ her hu!'hand'~ IJrupel't,y \ntIwut th~ writtell (;OH~Cllt ot her 
hushand or hi~ legal heil'~, In the ca::;e of minor1> alw tue gUi1rdi ... il Ita.:; 
limited rights in respect oi" the uJ5posal 01 IJis prOpel'til'!' IoX('l'!,t i.'l" It'gal 
dehts prevlOusly incurred hy the minur's father. The1>u ,arc 1>o}lle of .the 
legal ilnlJedim(.'ut.s in the Illodgagc or dispObal of the agrl("uitural IlOldlllg~ 
ill tile tip,trlt'[. 

It i.., highly dp_..,iral.!c 10 uIlI,'n a~ri("ultural and ("UlflIHI"'J'{,ia! l,nod~ilJ:.;e. i!I'<lllCh 
hunks ill all l:l'utrul and important vili<lges amI tow (I::; pn,'vldlllg laeliltlC,') for 
'lgril:ulturish tul' eredit on the security ot laulh. 01' _btandillg trOlls 01' p\.'r~ollal 
,~c("urjt,Y, ,h dll' eil:-;e ma,:.- h(~, at H la\'otll'ahle wurklllg rate 01 Wh'I'('l;t. 

The lIlaLutenauco of a record of rights of each individual mcmhtlr of a 
juiut HlIIdu tamily in I"c.'>peo:.:t of hi::. am:\;'~tral yrOlJCl'tic::. and bllhdLVi:,~ou 
allti pai"tltlUli 01 lw; I;;haro ui land:; on ground. WJth permanent delliarcatlOn 
aud l'UITl',",pull(ling l'ntric.'; ill ren.:nue l'€,(·onls will avoHt Ul~l!Utl"'> alHl l'UUHtl'f
<:JuilUs hj' parti~s, 

5. (11) tu ,i) Debt is llll:Ul'leU 101' PU1'!H)SBS mentioncd ill the (11\C,-:,tiun 
~lS aJ~o inJ' cou'>tl'Uf'tiOJl of houses. The eredlt u; ).ely often 1\ 01 ked on 
jt.,\\'(.lI('I'\-, ll!aTTia~t .... (llld unr\;,ululH'rativc pltn:liu::.c o[ dothill~ uull lashioll-_ 
ulJle wt."ar. The pea1>ant debtor does not kp.ow the U~~ and tuuc.:tivus 01 
('I't·dll allli ht'UJl!!l'" H 1Il,ll'it's'> wrcck JJl the liIi::.u~e of Ill.!. l:l'l,dit. 011 litigati"n 
aud liljulJl' and lil'l'lltioll::; li\-iog, The debt is largely due to prolc.s_",iollul 
JllOm~)".h;'l\del':S Hnd in !lome lnl'll",Ure to co-operative hanks. 

The J'ate 01 Iliterc~L generatly charged ill thil> di::.trict IS l:l per cent 
vt.'i" :1111111111 ,'a 1',\ illg aC('unlillg to the IH.,('(b of the 1)01'1'0\\('r, Itj~ lillltlH'lal 
resources, etc" al1(1 i~ lent un !Jl'omi.,,::,ory notes ranging o\"er thn:e ~carl:i 
and also Oil mortgage hlJnd:-, fBI' a period not eX("l'etilOg n\'e to l(:n ~'cars .. 

T1Ie l';I~·Itl€'nt 01 deJA ... is u."ually enfurced at the time of halTest !:>eason 
h:,' takillg over at the [Jl'e\-ailing market rate the produce of the borrower 
n'lIIalllillg in exec.",,,, 01 hil> l'c4.uirement:s for the ensuing yea!". 

The IJl'oce~s of the landed property pa."sing on to the hand.!. of the 
(' .. editor j" d('\"elopillg. ;-,0 I"Hpidly that It takes away I row till' adual pur
t'ha~el' the iu(:cntin:: to produ(;e more and more efficiently. 

ti, Tht, ~ll{ll'!t:'ll1l'lltal indu."trie" which help the .,,1111111 ",HIt <In.: ~ltc 
iollowiug ;-

~l) WeaYing, amI t'Uluing, 
(:!; Poultry IlIl'llling, manure gathering, 
(:J) Cattle hreeuing, turpentry. 
t-1.) )1;1 . ..,0111'-," ,lilt! H'getalfJl' groning in !J<.H·1.yunl.., aurl (""l'Ji-~, 
(.') Fuel making and quarrying illuu::,trie~ w1ith could he organized 

uno tu..,tt.'retl tJil'tHIg-h the IlledJaIII'>11l ()I ,I (,()-OI,eratIH' ~{J('JCt.", ,\.l)!e·hodlt'(1 
men, if trained i!l the."e industries, \\-ill bt" ('luning lllelllb('1"l; of the familie;; 
and \\'omen u;,dul partners in I)uilding up thc indllstl'i{'''. Till' f~XperillH..'nt 
of "tarting one or otlwi' of tile"c JIItlu:-:otries in tliffen-'llt ('cnt]"('s of tL~ 
distl'id through ('o-opNuti\'c {Jl'g:anization Dlny be tried 'IUt the initintl,'(-' and 
tapital, neither of whidl the lIlell ('ould 5upply, for a start, IHtl!)t he furth
(·olning Il"lllll a u'lIll"ui ('(l~fJl)l'rllti\'e lJilllk ill thl' ,,,hapl' of a ('f)-OIH'I'<ltiH' :()dll 
with all the attenuant, ri:-:oks of ~hort or IlUU-pnYIll('llt ill the {'\'€'lll of pos.')lble 
rn;lul'e~. The labour of men in a selected area is au asset to the industry 
,·,IJi(·L ('o~opNnt.in' t>ffort sets up. Thbe indu!;tl'ie;; are :-'0 dost'lv allied to 
ngl i('ultul'(, and fanning that the geniu'> of the peasant is 80 we·II fitted to 
halltllt-' tl)l':,>p iwlu,.,trit's tlll.l,t tlwil' .">lI('('t'S.., ~lS a ~UUJ"(l' 01 ,"'l1ppit'Hlt:nt:fI'~ 
inc(jUl~ lo the fauuly is practically certain. 
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1. The prescnt difficulty of th~ l'o-uperalive "uuk i~ in alfonlillg CO~ 
operative crt.-dit to the individual pca.'lant borrower 011 short-:erm loans 
rOl' his agricultural Ilcolb. ju~t at the time when he want-. it. Tla> du.hHl'aie 
madlinery of inspet'toriai -"taff and t>upeni!-.ing uniolls j:-, often a :-'0111'0::(.' of 
delay aud Ity the tilllC the Joan I·l'<.u:he~ It ryot he will baH IlO u~c jor it. 

IJ.-IJHiiycllotl-s ban 7:itl I}. 
(ndigcllow; lmllkiug lias nut Illude <.1(1\' markl·<l progre."'S in t!ti,~ llrU\"ill(c. 

Fur one tiling; the ~l·ielltific vrilll'ipk-~ of lJomklllg are )lot l,ndl'hhJuJ 
aud there is nut the 1ll't'Cbl,;ary trained staff to keel' tho lJUob awl l"Ui:dud 

hu . ..,ine,,:-, 011 lLlutiel"ll line... Pri,'atc hanking is more full of prejudices than 
l'l'illl:illieb. 

6. The rates ot intert.-'.'>t are hea,"y in ('u",h and the produce from the 
hon'o\\"(~r i~ }Jtll'chased Ly the creditor at the latter's quotation, I do not 
beli(!'-e that. am" educat.ion in the rate,,) of interest eonfel'~ 6ub~tantial 
h:Hlelit:-:. all the 'agrieultural eUllllOunity <J.S that would luau to a tleJinlte 
re;-;ort ttl lit'<j'-,\" IHJITII\l ing:~ luI' UBCI'OIIt/mil' purplhl· . .., and f'11CouragcIlH-'nt tot 
thl'1ftlus,,:> habits. 

J11"~1"I'rsf/llcllt 'wl);( '-lIIrl nifrurfivlI v/ capitulo 
Thl'l'C arL-'ldeqllate hankiug; :-:'I,H1n'C's in the di.,>trid, L'"~, the ill'lJ('liui 

Bank and the ('{).opcI"ati\e halik, Tltt'col' un' al.,>o '>Olln:t"s of mn',>t\llt'lil. 
_Post.al saving,; hHnk i:-> pOJlular ,1Iuong: offici:..l);. Thl'H' arc abo ('o·"pcrat.iH,' 
thrift ~o("il,ti('s to l'll{'onrage :-OiHilig hahit ;lIllung tIll' poorer loi. But tllo 
peasant ncitill'" horruw" llOl" iuvc",t-, ilt these ~)I'l4alllzali()Il-'>, the ,illage 
lIlon~y·Jender heing; hi" illlllll;'diatl;' hallk. The ridl ulan huries Iii,> ('<ll,ital 
nIHi ill\"l'~tllll'nt in lawl j" heeoming: ilH'rt.';l~ingl .... popular flltlUllg all dilSSl',~. 

It i~ innate in hUlUan natnre to diH'rt capital into ornaments of gold 
for pe}':-ounai OCtorations and the Indian ryot j:-., 1-\ glaring; (->xalllple of thi::; 
wa"t('ful hahit. 

:3. Tile lndian I'yot has nu IIltiwate U.:"t' for the IU(JIIC~"S ,,-ili('h ('OhlC ill10 
his halJ{l.-.; fmlll nn~' ,,>fHlH-C ex('ept to keep his hody amI soul tugether. 

l11tcrlcnding alllollg the ngril'ulluri"ts sulljeet to u::.ual rate:; of interest 
riol',.., 1lI'('UI' ill ,..,tHne in:o-;taIH't'-" Surpl1ls IllDII('Y ill a pl'():-p('rou~ yl'ar is di\-idcu 
bl'twt'('n jcwl,llery and land ilH-C'"tlllcnt. 

;" '1'11(· I)i\nkillg :11\/1 il1H''>tlllt'nt )Ii\hit ill Inoia i,,> adlJlitteuly . .,low, T11C 
prime ('aU",c 1'01' titi,> ddcl't is ill their l'iliJu_"ophical plit/onk {of n..'lllllH'ia_ 
tionL Tlw !Ill~inc"s ('llpll('ity, lnJtmtl\('. f'nt('l.,.prI"", lin'ly illt('f.,~t ill Hfl 
IIlldt'ltakill~, ,-.('il'lltifi(' tldllllll~ ,!till cdwatJOIl til !J1I.-jrll_',"" Illt,tiIfJd" uhi('\t 
are the ,'>trikillg featurl's of \,"p,.,tern f'OIlIlIlf'rf'P lila." I'e f'ulti,"ateu 011 
Indian SHit in the wah' of lJettl'1' opportunities for training, etlu('ation and 
practical t'U (I vh i II':;, 
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Written evidence sf M.R.Ry. K. SREENIVASA RAOGaru, 
Cha.irman, the Municipa.l Council, Hindupur. 

l.-A.grhulturul ucuit und credd Juri/ities fo}' sl/tull iuJu;;tl'us. 

1, Tht'l'I..' h 110 r('hJgnir.t'd :o\·~tL'll1 \\UI !ll lhe Halt'l.' I,\" whidl the 
<Jgl'ldtltuf"I"t obtailt." hi.:> IJIt,t!lu.' •. .'sct'pt l'erh<llJ·'i the It'\\' aniOu'f!t~ under- the 
ft/k(/r(/l alld [he l'()-opl'l'ati\'l' loall", He h gelll>l'<dJy all\Jwt~d to ~hjtt for 
him::'l.'lr ulld Ill.' h'le . ., tv talJ all l'u'.'iil,le :-,utU'l'C . ., luI' ;;t'ttll1g Ill . ., nU<tllet'::;, 
'fhe hH'gt'r l'Ottiuli ot IIi., l't:'ljUln:'jHclits i~ ,>('cured irulit tile vJllagl' Ill00lPy

lenders II Ito an.) ulso j..{t'IH::'l'uIIY the IlIidtl~l'llll'n dl'alL'j"s HlHl IIll'rdlallts ill the 
J)l'udut:t: r:l/::,t:d I'nlill h'b lield,·:. J Ie Ilia/,t·., 110 chH('n'llt"l' hetween the \"uriuus 
alllO(llih rl'lJulrl'd lor llh lIl'l'tl ... Illlr dol'.'; lit' Ll' . .,low au .... tllullght <I:; to tile 
l'J'odul:tJ\ it,\" 01 till.' loan UI' udll'rwic,l', l'allllH' 01 ttlO]JS(}{lll:" IS It l:UUIJH(Jl1 
leaturc and till' \\"llllt 01 ot.lil'l' inigatwH f<lcilitll':-' alw<I,\"'> I"l·.-.uib in 1;.tilul·l':-' 
ot ('\"01':'> alit! {·ulIlpd,., Ilim to 11{)ITOW ;t:. lIIU(·h as he cuuld to lllaillt,tin 
Ililll:::.elL hi:-, ialllily <lnd hi:-. cal-tlu irolU ~'e;lI' tu ycar. Ill' h :;t'llcrally iudel,tl·d 
beyond hi,., n.'pl.Iyiug (,<lpacit.'". 

Jutel't·."t UII hi;:, hOIT .. J\\j!':,:,.,> j,., g,cllcra!;:- l.:haq;l'd (nJlII 1":; p+":l' ('l'lLt to 36 
lIeL" ('ellt alld tile l)llriud allowed to hilll hy the lender is till sueh tinle as 
the iutel·e . ."t lIl'(·llI11llJatC.,:> to .')U!,h a high figure u.s to make him ted douhHlI1 
as 1<J tht' .'>ultieil'lI(" .... 01 the .'>l·{·urit .... pledged fur the luan. 

The tnlllsildiulL'" gClIt'!'all....- ht'gin as a .sort of l'unning U{,l'OUllt without 
allY kind 01 ."c{'urlty or en,'n all" dO('II!lI('llt to cvidell("l' tlH~ .,>aIIK' and a,., 
the~' den'lop tlw grip ot the It'n(h'r i~ tightenl'd anu tbe !,orro\\"{'r L:) thcu 
(,OIlII)4;;lIed to ,,('curc the loall Ily a 1II"O-II<ltt.: 01' hy the pledgt,· of Jl'wel~ or 
other 1UL.,·ubh., propcrty hu('h a"> hi,." t:attl\', illlplcltlcnb, eh', \Vh('ll matt~n 
g,'O\\ wo,..~c alill wil('!} the I('!lflt-" i." ,'>!In' of hi,; hold ull the l'OI'I"o\\"/.)1" ho 
IIldutl''> or ill"j"t'> 011 the IlJurtgagc of I'h lalJ{jo, allll hou..,('.". Arter tlli.., 
'>tag~ it UHty ht· ~idely PI't':~tllll{'d t.hat tlH_' ag:l'i("ulturi~t hus burrowctl lJlore 
than IJC call ("OIlH.'uiently n~puy, Such {:a::;e~ arc. unrorlunatd~', too mauy 
ill uur di'itricl and until ,..,Olll(' :-,utl'-,lcu·tol"\· ."ollition for llH:i,' :-:'1.dvation i'i 
foulHi and applied, l «III not hUIHdul 01 'illlpn,',..,~ing thelll df(·(,tivd~' with 
ally ~lIgghtiolh for ill!prOYCIIl('llt ill othel' din.'diollh. 

)lore than th(· ratl' 01 illtere"t {'liarg{'d 011 !<udJ loans. the other ('oudi
tion . ." ,.,oltletilUe.-. writtt'll ulld ,>Ollletillll''; aglTed to orillly arC' Ulore hnl'rible. 

The flJut plu~'l'/l I,.'" the (;on'I'IIl!ll'!lt 01" the l'O-OPl'I"<ltI\T ,<,o{"idil'. ... t!Jrough 
their loan::. h \"t'r,\" ,."llIaH a., l'Olllp,tl'cd "ith till.' ,'iHage 1IIoB(·y-h.!lldcr allli 
it i,., perhHV~ due to tilt: \\''-1.'' ill whidl til(' fOI'lIll.'1' Iwelil''' i ... ."IH:· tlH.'ir lOillb 

\\'ith due ('autioll allli to!lt'ct the!)! 1110("(' \'igot"ou~ly. TilL' flllpl'rial HUlik. 
lhe joint stol'k hunks or illdig;erlotl:':> klllk~ do l1ut g;t'I1('l"Hlly iinullc(> the agri
l'ulturi~t din'd. jnr hi~ tttt'lll yard ojJt'rati(llis. T/1t'Y mhan("(' loans 011 tilt' 
::.ecurity of l'rodUl'L' 01' 011 iun,ard ('on1rads WhL'1l it i~ hUI'H'.."tl·d alld l,u..,,,e.':i 
to the . .,tagl' of IlHtl'kding whieh is gL'Jlerally ulldertaken Uu'ough the 
lIlcl'('hunt::. in uruan un'us. 

The uII1," rellled,\' that i~ po~,.,ihlc is the ilJlpro\"clIll'llt of the l'{'otlolJlie 
llosition of tli(' r~'ot h~ lI1aking hilll producc more alld teuchilJg hilll hl 
con~tant education, and abo due ('ontl'Lll where nCl'eS~~ll'):,. thrift being 
exer(·i~f:'d h~' all po,.,."ible I1ICnll">, 

2. ('o-OIlL'ratin:' loan and sale ."ocidit,S, if )lroperly orgal\iz~d and 
IlHllHlged. will in due courS(' den"/op thclllse/n's mto pool;,: of co-opcrati\'c 
effort. the telldency for theIr hasty l)l"gallizaiioll at thi::. .'>tagc !;Iwuld he 
(·ontrolletl. Pool), of tn('n·hunt.-. or otliel' lit'all'],1l will \\"euk£'11 the rl)~itioll 
of the agriculturist !'till mure a !HI ::>holl.ltl be di.~t'un .. agt'd. 01' prohil,itl'rI, 
Exeept in the few ('ase.,,; where the pllhll(' .nn> t'onnec1pd \\!th ::Ollll' hud;.:; 
within their eas" reuc..·h, the {u("ilitie.') a\'ailablc f()r iutenwl l'l'lilitLmKt'~ 
ars only throngli }lLlstul mQlle~' ordt,l'~ and iW;Hl'ed it'ttN.", Even \\'l](.'I·C 
b.:tnk drnfts arc anlikll)Jl', ll.ll"ge alllfHmts ;11'(' gen("';llly .... l'llt 1hmngh l"ostal 
insured ('ow'rs in half noh's tn "aH' the hank ('ommi:-.sioll. The banks must 
be wide"pl"ead and tlwir (·oHll11i ... :-.ion may h(' 1"(>(hH"t"d to :1 llOlllinal ~IllQ!Jnt. 
The net work of ('o-uperati,·p ."()(.j(,ti(',,. frolll the '\'"illage sO(·iet,,· to the pro
\'im·ia! hank. if propt.'I'ly H!wll' u.,,~ oi, i,., thL' hL',~t \\";.1," 01 IHlI!l"u\"ill~ tie 
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internal l'emittanccs through ('\wqllef>. drafti;, llills 
duty on hUlldis !lUl,}' 11(> nhnJisiwd allo,gt>thel' OJ' 

amount. 

and hnndis. The .<.:tnmp 
I'p(]tu·(·d to n nOlllini.l1 

Thp H llHlnpur Co-opf'ratiw' Town Bank I" doing :1 ::!:rpat ~f'l'\'i('(' in 
a('('cpt ing IJll!Idi~ lIud draft .. i"::';llf>d hY its llI€'llll.er" I'm' f'ollC'dion from O\lt
side stations and pays tIle 111'()C'{'eds' on H'ali7.atioll. TIley :II'(' doiHg tid 0; 

husin('"" ~Hti,>fa{·torily find thpir nttf'lllpt. .. Ill"" I,e illlprO\'ctl h~' ,,('I'Ul'lng 
thelll tll(' IH'(,f'ssal''y fn('ilitit's for tllp "'anH? There al'e a nUlllht,!, oj welJ
managed ('o-o[lf>rllt!\"(' kltlks and .;,,')('i('ti('<.; in :dIllO,..,t f'H'I'y tallik JI('adqual't(·l's 
an(l also ill mally illlpintilllt Yil\a~(''i :111(1 til('il' :-'I:'I'\'j(.(>" (·an ')(' llti)izf'd for 
the imprOVPllwlIt uf tllj" lJlI~in('ss with U{h-antnge nnd (·henpubs. 

)'fer(·hallh nlld ("OIlHlli ......... ion agf'l1ts also i ...... u4:> th,,])" OW1\ Illlllfli ... and (hnfts 
and (1(-('('l't 111111riis lind dnl.fts drawn llY otil(·r .. for lwing I1:o.P(\ as tlll·ir 
T{~mittan('('s at the place of thf' dl-a\\'(I('''.. In <"1I(·h (':I~PS ih~:, .. f'lt\Wl" dis("'-lllllt 
til(' draft" outl'ight 01' ngn·(> to pa.\' on 1'I:·"liz;ltiol1. Hllil\nlY I'(>('('ipb alHl 
hill of ("osts 11.1'(' al',(1 g(,IH'f"aliy ('I!('lo!'>('d with tllt, hlHHlis. 

4. Tn an\' SdH"IIW of land mortgage 1,nl1l.;:" illt('IHl('d to provide- the 
IOllg-h't'l11 11~'r1S of til(' n'ot it i<; f' ... ,'-.~'lltial tllat. pl"orisioll shonlrl inyal'iahl~' 
11(' l11<"vl(, t.o )lflnuH'C' \UIIler du(' (,()l1trol t<J the r:-'ots H SUIli :-,nm('i(·ntl~· ian!p 
to pfff'din'ly 'ital"t thf'1Il 011 HIPir bu,ine...... Thf' :ld\'anc(>s so llHld(' "hon!!1 
he ..,nffici(·llt not onl.\' to, relit'\'(' tlwl11 of their exi~tillg: dchts hut ah.o to 
l{'an~ ."1. slII'plllS tn "(,IT(> n" tIl(> initi:l1 c-apit<ll with whi('" to impnnT(> thf>ir 
lands :lIH\ C'IL'-U\"" inn'{'ilS4:>t\ rdllJ"l1<;. rt i~ al",o il1lperntiq, thnt t.l1(' period 
of repa .... nwnb . ...;houltl he ."0 !llTlIliged a ... llot tn l'olllpc·1 the I".\'ot to hnvp 
1"('('0111""(> tn fm·thcl· IH)I'l'()wil1~ frOll1 "In" odl('1" S()UI"{'t' or spH tlit:' lands and 
ntllC'I' PI·()'H'I·l~'. t() 1"('\lI1Y hi,,' ill"talnlf'!1h in tht" lnlHl Itlllrtgag(' han~\. TIH' 
loan should h(> I"p('0\'er('(1 in S1!lnll (11'jhh,t<; frollJ tliP lIwl"gin of proflt~ l'f'aliz('d 
t).,· I)iw 1'1'0111 IllS hUHls 11.\' sprl'acling it OYPI" a ,PI'y Llrg(' 1I11111hf'r of y('ar<;. 

"~f' are> tnld that ('H'I! in ('o\llltri('~ likE' Frau!'\,. Trelallit Dellmark nnd 
t.It" rllitt,(l Statp:-l of Alllf'ri('a \\"})(>I"(> tll(' f'c'onollli(" Jlo~itioll of the r~~ot is 
(l('ci(l(>dl.\· tllu(·h Il('tt('r ,llId hi .. W:lys of protllldioll arC' much improv('(l. 11(' 
j" (>XI1.'('t,·(] tn I'(>pa.\· towlInls hi . ...; Inng-tE'nll mortgagE' loan ahnut :1 to 7 per 
('('Ilt only of the I,,[lll horl'ow('d inc·lnding tIlt' prilu'ipal and illtpr(>~t. 

TlH' lnt('st ~(·h(,lll(, of thl"! land lllortgaj!"(> l)allks in our J)rO\'in('(' ap»rov('(l 
hy the Gov('l·nment. IH'oyidf's on1;.' for ahout tWlO'nt~· ~'earsl time nncl tJle 
hm'lW\\'r>r j" (.\. pN·t (>(1 to pa)' 10wnrrl" lli<; int('l"('<;t (,hal'g('" alone ahollt !) P(>l' 
(·('nt. .-\nparH1t.lv it is hp;.·olld tl1(' (·nplwit.v nf till' hOr1'ow('r to )"('pny 
pun(·tunll\" at. thi...; rntp without !"('('O\I]",,(' tn flll·th('\· l~(HTowing". T11(' main 
f)hjt'dioll'to 1'1'(111("(' t11(' l"atp (If inh"]'('..,t OJ' ill('I'P:b(, thf' p(,J'iod of r('pay
JY1Pllt is thnt tl1f" Innd tl1Ort.gagl' hallk" will not h(' al.le to rais(' its funds 
for a jOIlP;t'1" 1H'l"i'HI or at a 10\u'l" ratl' olf intel'!,·"t hi allow h"ndirlg at 1ll01'(> 
"f'llu('('(\ rates. X('('C'''Nll"\" .<.;t('I)" "hould tllercfo]"(' he taken to Cl'0nte thp 
1'('(llIin~d ..,IIPP\\· to nlPd 'tllP (lP!llilll(l alld not attt'lllpt to cut the Jl'lliand 
.'l('c·(wding t·o tIll' ,.upph· ;I." ot.Il(']"wis(· tllf:' "l\("('C~S oi tllf' ~dlel1le I1n.,> to hI' 
tlnuht<>d. Tf ,",uflki('Ilt r\llli1" fr ..... m pri\·:lt ..... ~Olll'U'" ('AU\11 not lip !-..l'f·u]"p,l at 
lower rates for longer p(']"iorl~ than .. UP nnw ('ont('mplated, it i" the iluty of 
th .... ~tl\h· to ('OIlJ(' f(wwanl \\·itll :l lihNnl floli('.\" of .. Hl'pl~·jng tll(' 1lC'C·('';''.<;flt'y 
fund,,", at a lIolllillnl or 110 int('I· ..... "t. (·"IIN·i;dl\" ill the initial f;,bg/·<;. Tl1P 
~tnt(' lonll" mny ('al'I'~' a 1':\t(> of int('1'(>'-.t on 'n grn(lc·r1 scale nftpr nllowing 
it fr('(> for a ff'w -,"pfil·S. 

PI·,wi<..inll "hmrld al"-<1 Ii(' 1lIf1(1('- in grflllt (>~tpn~i()n:'l for 1'(>p:l~'Hl('nts in 
\'Pfl.l·S wllt'lI th(> I'\'nt ("11l1d not 1"'li,(> :1lI.Y {·I·OP"" for l"1':)!';(II1:'> hr:'-'onfl hi." f'ontrol 
"1H'iJ lt~ flcl(ld". i'alllinl' alii} pe"til,·n(·c· .. <'111"11 (>xtf'lld ..... rl in"tnlu)C'llts h(>illg made 
I"f'pay.-.hlc nt the- ('nd of 1i1p "['U"'ri(l(l p:rallll'd fur t.he loans. 

TTII" fund" I"f'f')uir ..... d f<lr th(> lnnfl llI'1rh:uli!f' h:"Hlk" ... llonld IIp. l·ai<.,po through 
(h'h(>n~HI'p,,- gl1ftl"llllf(>('(l h\· tllf' ~f;lt(> and al,-!) sllh~('J'ih('(l In' thf'Jll to a lilllit of 
half til.' C''if(·nt. TIl(' r;dp of iuh,)"(,..,t tn hi' l):1id to m:i\'ntp in\"\ .... tors lIlnY 
11(> nrrallg:('d [1('('()I'lling tn th(> "-lIppl.'~ :1\-nilahh· hilt tIl(> ill\'I'<;tIllPllt of th'c 
(;'WI'l"I1rn;>lIi ... hOll111 Ill' fn'p fll)' tilt' fir,,,t fOUl" or fir(' W':lr:-; find th('n in('r('fI~(, 
(Ill :l gl':Hl('(l v·:11p. Thp horrowf>)" ... :)l"n sholll(l Ill' {'\Iargp\l IHoportiollntf'h' 
on n grw]('({ s('uh, ~n :1<; to mak{' it po:'>sihlc fol' tlr(> ~lIm to he I"f'fwid with 
tlI(' n('t iUffl1ll(' Of1 tIl(' lawls for prinf'ipnl and illt(>l"(>st inrlndf'<l. Thf' 
C:OYf'l"nnl(>nt l1la~- s(,('llr(' it" intf1J'('st In pntting in if<;:. 1"(>rw('~pntatjn'<:; on 
till' mnn:l[!in.,! hmlif's flnQ taking <;uffi(,jpnt snff'!!llnrlh; to ~tf'Tl into thf> '~hoe~ 
of tho hank no;.; sooll a" :lIl.V mi'<l1\:lll:1J;f'llH">nt ;'1 Illflniko::te{l, 
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7. ThA JlllpC'l'inl Rank of Tmlia hi}:; gl'ante,l o\,f>rclraft :111(1 (,01.,>h 
(,!"f><iit fU'("OIllIlHHllltinn to all thp ('o-o!H'l'ntin' (-Clltl'al hank, 11IHI to a few 
town hank:-. fur Iwill),!; used <IS their fluid I'('SOUl'{'(''i and for tlH'ir shol't-t(~rlll 
loal!'> husiIl('~"'" A t10t I'at..' of fi~ "t.~r ('ent })(>r Ulllllllll is gf'nf'rall~' dHngcd 
us lutt'n'::.i 011 SUIlIS (hawn. If tl\l' fa('iliti('s f()!' rt'lllittan('f>s to alld from 
th('se Uf'('Olints ('an 1,(, lllTungi-'i.l through the Gov('nllll('llt tn'asuries and :-;1111. 
trea"uJ'if>s wh('revPI' tllt'l"f' nre no hnllwhes (j( til(' Il1IJ)(>rial Bllllk of -India to 
the town hnnh also As in the (:nsf' of eentl'al hanks, it will be n .'-.uho:;tantiat 
Iwip to the- (·o-opprntin· hank... It is also d('sirahh· to (,onnN't [III wf'll
managpd an(1 t'ffi('i{,lIt taluk hf'adquartpl's ;;lwj,·tif·S with tht> provilwial C'O
operati,'c hank, dil'(>('tly fol' purpos('s of improving their banking opE-rations . 

• Joint !';to{,k and iurligf'lloll" hatll,:-. h:W0 no dpaling,;.; "'it.1I tIl{' ('o-o\wl'ativC' 
hanks ('''('Plli pPl'llltp"l ill "arc {'fL:-.p;.; wlH'n-' th,·\, 11"(' til(' (·o-opC'ratin:, hall I,,, 
for d€'posit,ing their Rlll'plus amollnts if any, BlIt 110 portion of tIl£> funds 
of a NI-npt'l'ntin' hank is allo\\'(·{l ('''''('pt wit.h till' SIWt'ial :';andio)1 of till"' 
R(>gi,-.trar to lie in'\'{'st('{l in an,\' joint sto(;k or indigenow; hank, Tlwl'e is 
no ('ompf'tit,iotl ill Ollr die;tl'id, h,·tWf'of'll t.hp ('fl-()lH'rati\'(' banks and tht' jfliut 
qO(·k 'HUlks, 

Rhort,-tf'rm ('npital in co-operative hanks i." s€'<'Ul'(>c1 in snffi('i('nt. 'tunntity 
find tllt'f'{' i<: lIO t1iffi(,,,ltv niJnnt it. '1'lu'I'(' j" at, prpSl'lit, 1I111r,lI {limr'nlty ahout 
long-tf'rm ('npital and it is (''\lH'et(>d to h(> Tf'moYf'(l aftN the fOl'ltlflt.ioll of 
the land mortp;n.p;e hanks, TIIf' alll(lIlllt of ('xtl'a capit;d l'<'quil'f'd fot' finllllf'ing 
th(' r'o-opprati\'(' TTiO\'I'IIII'llt if it hns to (,lIIt.raN' all till' dp:-'PITill;;!: P('l'<"fll1S in 
tlwil' nn':1" HIl(1 fill:lll('(> flwlll for <Ill fllt·ir lIN'I]." 1ll11<.;t go lip tn a ,'pry Illrg{' 
figl1l'f', H;lS(,d nrr a rough nt.imnt(' ill r'(><;PE'et. of a typi(';)1 "illng(', til(' 
Ill'f'<:('nt r'apit:ll 411' thf' IilOYt'IlH'lIt "llOul,l hI' il1('I'(':\,>(',l to fit I~':lst :1n to 40 
tinl(>", 

i"nrt.hpr to th~ ('om'pssi,)ns now ('njo\'f·d h~' thf' f'o-oppratiy(' tnm'(>ll1ont, 
the Yal'ions ('oll('essioll<; l'('('oltl!l1f'nr1('d h~' the RO~'al ('ommi,<,sion on Agl'iolit.llre 
IIH\~' with :\flvallta)!t' 1,1> ",n"lIrf'd fOI' thf' "!OYPIlH'tlt, n+>sirlps tJw illt,lu"ioll 
of tit(' tlt'h('lItnn's i.'iSlll'd h~' the p,'o\'ilwial "o-ojlerati"'l-' halll;,s flnd tll(> Ian,l 
Jnort,!!oH!f' hank..:; ill tll£' li;.;t of t.1'lIstf'e s(I(,lIritif's :1.1)(1 tlw !!uanmtf'f' of init'I'f',.;t. 
dirp(,t. Statf> :tid is al<.o {'sS('lltial in t.hf' initial ,<;t:lgf'~ to J',(}IYe tl1~ qnf'stion 
of long-tf'rlll Nl1}itaJ. TIl{> Statp sholl"l u<\Yan('{' a large proportion of the 
fund,,, 1'('(jllil'er1 (as in the caw of th~ AmNi('un FN]('l'nl Farrn. Doard) and 
even he prepar«i to a<hul1(,c the ,'apitaI with a nominal or no int('rest. 

lIT,-Tn r'".~ffll(>llt 1whit and ntfflu,timl (If NI,Jif,rl, 

1. Postal ~aving" hanks, co-operative societies and nidhis are 'the 
only institutions ill 0111' distriet hesir1es the pU1't'hase of lands, hou~s and 
ornnlll(>nt:o;, fflr (·tH"oul'agillL!: sayings and illw'stment h,\hit.s in small men, 
])08t offices, I)(>ing few anc1 far betwt'en. arc not within Uw ('as), reaC'h of 
villagprs. Xidhis an:' also gencralh- situat.i>c1 only in taluk heac1qllartE>rs 
and nrc not ea,<:il..,. aC'C'('ssihle to villagers. Co-operative so(,ieties, thou;J:h 
orgnni'<:f'd "'jtll thf' Ill:li" "hit'r't of ('llMHlI'llgillj! thrift nnd savings ill tht'ir 
nwmh(>I'!'>. at'(> almost a failur(> in thi" c1ir('dio[1, 1'h('~' ll!'J,ve not a<: ypt 
('reut(><1 th(' nf'('('ssarv ('onfirlf'lwf' in thp. yilIng('I'!I: to trust them with t.llc·it, 
im'f'~t.nH'nL~. The f~I'mntion of N'ntral hanks for fin:l.llC'ing: thesC' sO('ictiC's 
has :t1-.n tC'nil(·d to 1Il.'lki, till' http!, c1('Jlf'IHl HlO)'f' on flllt~i,l(' ht·lp thnn If"'aYIl
ing t}II' lwhd I,f ~('lf-11(>h), 11:"'>11 in lllatt('l~ of f',luf'f'l.tiotl, ~nJ)('rYi~ion anti 
inspf'('tion. tht'sp soci"t.ies "xhihit a staw of helpl('ssnf'ss l'at}wr than sc1(
hf"'lp alHl ind('peIHl(,ll('c. 

4, Th" f,fff'(,t of th(' aholition of sta.mp duty on ('ht'quNI has ~n to 
inc1u<'C a Jlllmhf>r of small invf'<;tors t.o make use of them in large numbers, 
The> ver~' idf"'n of drawing a ('hNllIf' ('alTif's with it. n fef'ling: that t,h" dT'nwf'r 
llas something to his ('l'f'clit, in IIi" hank alHI even tin1£' a wit,hdrnwnl is flO 

ma.rlp h" lS "ur(' of ('nklliatin!! whM h;~ hllbn('(' "h('('t is and how h(> <:hould 
f11rtl1£'1' manng(> Ilis f'xJ)f'l1flit11l'f' a(,I'onling to hie; lllllan('(', 'fhis i<: thp 
pra('tiral WfW of t"n('hillg thrift tl) J}f'rsonc; (>sp(>('inll." of e;fl'nll 11l(>11 11 S, ,'ny 
amount of theorf'ti(>al propaganda withont t1lp pmdiC'al sid(" of it will he 
of 110 IISf', An nnn('f' of fad j,,:; lw·ttf'T thnn n tnn of talk. A (·hNlllt' flrawn 
nn a gonrl hank ('1'("at(><; sOtnf' <:Ot·t of TesPt'('tf1l1 ff'f'lin!!: ill th" pnv('p also antI 
indu('('s him for fUl'tlwl' r('lation,., llf" they Ill(>rl"flntilf' OJ' otlwl'wisf', 

A frf'f'l U!';f' of (·Jwrpl€'<:' i<; nnw llHlflp h,' Ill'off's"jnnn' tn(>11 nnrl IlH,,'(·hnnts 
Ji"ing ill urhan ,'f'ntJ'("<: in tIl(> ('}o<;e proximit." of hanks l)nl~', ~.fn"h l1lo"lt'p. 
t,han th(> sllrpad or "(>rU~\I"Ulal' :"f"'ripts in hanks. it i.e; n('('('ssnr~' to (>'.tahlish 
a network of good and stahl(> hqnks within tho (>:t.sy roa('h of every \'ilbgel', 



285 

if not in every village. Until this is done, the t('ndency of people to inl'cst 
their 8urplllse::; it uf.'.'·, 011 go:d or lands (·annot he pl'C'\'('nted. as, at present, 
tllOugh 1I0t ('{'fH\()!\\H:a.\1~· !-'ollnd, the~(' are the (HI') l\:ctlllld ... of !-;afp im'e . ..,t
lllf'llt . .., <.\Vflllable which (-an h(' l'padih- (-OIl\"C'l"te(i iltto {'<L ... i! ;'itlwl' 11.'" sale ur 
b,\' pledge. . 

!5. Jt is true that the hanking hahit in Tndia is of \'(.'l'y !-;low growth iJilt. 
th~> habit of iHy(''>tllH'llt is fil'mly p<;ta\'h"hed thOl/.!:dt ill its lI\I'll wa,\' , 

Tllf' "low growth in hallkill9: is dlle to \IHllt of fnrilitip,-; l](oal' at h:11HI and 
thf' ahV'Il('fi ~.f h:lllk'i lH'arby. A brge majority nf !,poplf' an' to() pOOl' and 
thl'i,' iliCOIll('<" are H'I'~' Inw nud i\<; f.o\lch tht>y will I'(Jt IJt' al,le to .... ;\yp pnough 
1'01' illH,,,ting in hank';. 

Tlw few, that n1"(' ahle to savc somcthing, are !lot slow to in\"('st hut ~hey 
trw (,\\jng to t!lp ah"'enc(> of IHlllks Tli'a!" at hand or du(' to til ... ii' i~tl{>I'nll~'(~ 
inn ... ,.,t (m unpl'o{\ll{·tin' nnd('rtakillg-; )-'u("h as t]le pnrr'ha,'>e of ornaments, 
et<·. SOUl(' oj tilf'lll u~(' tl'('il" ::;;n·IH:!.'-i in Il,tJ(lilll!, to tht'll' tplbw l'~"lts or lu 
tl1('ir tellant.s nnu lahouIT'I·, ... Ol' illH·,~t on land..; ull(l th"ir il!;Pl"{)\"t'lllt'llt..;, 

Pun,hnsf' of land~ and OI'I1,-"ll('f1i;.; is also made even with borroweu money 
nt 11igh r,\tp'o Df illteJ'I:',"t. TIl(' ~lrgUJl](,llt that j" ad\·:ul/('rl Ii.\' 'i1\(·11 1I(.';),llp 

W1Wll ql;t, ... tioIH'll ah{1llt the wisdol>l I)f such 111HIPrl,lh in'.!>..; is that 1)\, til;..; 
method tlip.\" r!1(' <;il\·('t! tl!l' {·apit:tl, h~' liq1lidat-ill;! tb· ]":I"]"(),,\','d :ll\llll~nt in 
small drihlf't.s f'vcry month from tlwir ('arnings :.llHl that 'ihi" ("onsitlf"l"ation j~ 
(,llOllp;h for th{'1Il to llP;.!:l('d t-lip nppH!"('nt In_,;'> of interest (Ill tllt'il' hulTO\\"cd 
Uliiount_ 

In com'lusion, T wi~h to \IlIPH'<';" "pon the CnmJ1littcf': that any implOye
lIlf'nt in Imnking: In Jnllll\ t'<lllllnt lIe (>Ulhld<"Ied as sfltisfadory unless and 
lllHil. it :-:pl'e;l(1_'o illt<l ('HTY slllall yjiltlp:c <Jt:d q'ITe~ the 11(,['(1.-.: of th:> 1"1Ii'al 

ryot" who un' kllo\\11 lo h(' 8!) 11('1' ["('Ilt of tllt> tnl:d p('J!lIhtinll ,lIl<.! it is 
th<,,\" ,,"110 H"jilir0 th .. lltlllo"t ;ltlf'lltion ill flll<HH'i:,1 lI1;,tt(>rs. Ballks with 
tftp 11(':l\-Y C'slnhli"hl!~(>nt ("harJ:::(">~ (·annot SUl'yj\"c in yj]lag,:>;; at tite IJI'i'Sl'l1t 
,,,jngl' (,f tll(>ir t~('\'(>IOPlll(,llt, 

TJII" wily W:l.'" of J"f'a('lJ;n~~ th(,HI f',;1ti."f:1C"tnrily IlHbt tlwl'(,fm'!' he' onh
through a nL'twol'k of well (llg:tni%,'(l gHlnill(' ('o-oll('r:l.tiv(' ~()(·it>ti('s haq>;l 
on t.heir true (:o-operath-c i(l(>;11;; of sdi-ht;>lp, thrift ::\11f1 R(·if-TeRpect. 

t 4"""U"";$:!-zc:c:no. 

Dilled-~- 19 
H. VE:,\K.\TBSAL\H & mW1'I1BTIS. 

G),(j1(il(ll1l1t .~Iei'c"ant8 (tilt! Cumrm'ssioll A!JPlli8, 
IllNDUPUn, 

!;.: "";Jl1So, e5' • <lo1)-t,'f d5;S "011>:> L"~&' oJ ",,8 .:s-eli"",,",, -;l">o, 
~ __ ~ _______ --;:rtll \J"'II----__ 

e C ~5!(, "11,0 il eJ' 110" Ifr. ______ .. .£ "'~ !(, 

0»0 ~""mC~7t" ~.J.).:O~(J""~~~ C,).,')j""<I ;S"-~c~ eJ~t.J?WB b~~~W ~~ 
8:1'" ~~Q).;)ro ~fJ:0~ ~ ~O~ ~o::; ~~ ~~o~§"'~ 
<>Y"'o1~ G-:"~..)~05""ij~ 6"TUJO~ ::ri~pt5o ~(J-----" ~~~ X(iX~ ~ru ~1J""illW ?3~ 

~@\~O~ ~()0-W-~V~. 
" ~ 

Rs.-----

32 

• 
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(Translation.) 

ricffll'!J til ,",,'f; If'l/iHl. 

Dated ----

H. n-::-: KATESA I.UI & BHOTHEHS, 
GI'IJlllulnllt Jhl'clllwfs d· ('(ll/Iltlil'i.~;(J/1 .1fJl'1li.~, 

19 • 

1IINlltil'(:H. 

)f.n.Ry ............................... "., ..... (~:l1'11. 

'Ye, n. \'pnknh>saiah & lkothpr:-" aft",r making Ollr salllbtions, inform 
yon that wo are M'I1(ling: yon this hundi to pay til(' "Hili of Hr.:, ....... " ... ". 
ill word" BUjwl','> •.......•...........•...•.••..•...••••••....•.. , to tlw onh'r oj' :\1.H.Hy . 
.................................... of ..................... ~o, ple<\s(' !uake ',;inc! ('IHlllirit'-> 
of thE> l}('an'l' or this hnneli. pay Hs ............. , gf't (>nt.,.\" lit' tlH-' ]myllH'llt at 
tho hl)ttom of this 111l1ldi and tab, h;\f,k the salin'. i\<,; th~' hundi is Ollt:' of 
a dclil'~t(' II <It II 1"(', the .Ull\lllllt ."hnulli 11(' ():lid with()lIt ally oIJj('etinn whnt
('VCI'. 

n~. 

Yours, pte., 

8i!l1l ff fltl"e. 

-



• 
~ (Ji$.,-;i(J -;'Icsi.,'i.l15-.J>.s&'Jo ,,:#<"""0. 

No. Hindupur,------19 

________ ----''''8~. 

"U"~L~' - _____________________ "1<'~ .. (,W~ 

="'.sK""'::;'~~ o;. ______ .. ;f"U',, ___________ ~ 

<mti ""'0&"" l""=O~.'~M X~S "'~..)?~ "'~ <I/),O':} ~T'''''6v 4>w,;, 
1"'~Q.).)2-o o.x.O~tfilr5' ~~ l~O»O~§"tI~ OY"'L>J~ ;To:C~~orCo. 
\... ~_ M L 

R8.----

(l'rans/(J,1 iOIl.) 

lFith tile hell' uJ (;ud ;:hi l't:III.:o.It:stt:uw vj 'iiflll-'uti. 

No. ---

lIinJuPllr, ----- IU 

To 

~l.H.H." ...... ................. Garll, 

'Ve, Gunllltia '~cllkatc::;ai.lil .~~ llrotllt:~y.s, after making .salutalion!:>J inform 
you that we hu\'c ~cut yon Uw; h~lIJ(h tv pay to. t be orficl' ()f )1.ILRy . 
......... _ ....... " ................. tlH' :,\1lH of lh ............. , 111 w()rds Rupees ........ . 
•..................... So, "Ieli~e pay thn ~allle imllwdiately after it {:Olllc.s to 
you, dl'hit it to our ac('ount and take it ha('k after obtaining ent!'\" in this 
hundi in tok('n of the payment. ~ 

At sight. 

Ro ........... .. 

Yours, ek., 

Si(Jllaturc, 

33 
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HINDU PUR, 

No.-~~- IIatlll ---19 

DONTI VENKATESIAH SETTY & BROS., 

Nut Merchant;;. 

"""''L~,--------------------7<''8§. 
t,-..oz,.~b'o, ;;SSt_ex) e::9oK~, ~ou ~o~""'&~cb.:S ~~ e:90~ l~&~ 

l.f~:6»",. =I.!16~1lO <t,;50o hJ <t,;50:6»", l""'=o" .... &>iSo""d-1I». S\'6l,,:t-';' 

~CllOlic &';:;'0"'& .... ;6,.,;;,-.l>'> =~£""~" ~~CllO"'l>'>7<"i&>. __ _ 

____ -''JI''8571""j;) ,",I) ~"'Ir"');> "1), 0 il.,..76" 1'J'~CllO w ---___ _ 

=-a "-cr"<i07l"" L"'~=":>~"';6,.,. -lH """";6,., ~{)f ___ t)"(p,eo"""""",, 
~~ct);)el) i3~o.!) Q,).)o~~? ~~ LQl""OJ.:loi;;l.)r'~ rl~0 ZJ"U"'iil») o~r? 

16":;,,,1:>. 

Rs.----

SignatUTe. 

IT''ullslatiQ/i .) 

l'idory tu ,Sri. Ramo. 

No. ---

Hilldupur, 

Dutca ---~ 19 . 

DOXT! YEXKATESUll SETTY & BROTHERS, 

Nut .. 11 e rcliUldlJ , 

To 

l\I.R.Ry ........................................ Garu, 

'Ve, Donti Yellkatesiah & Drothers, Nut l\Ien:hunb, Hilldupur, make 
~alutations to .,·ou. We UI'e doing well and wi"h ,yOU to let us kllow ahout 
your welfare, "'hat we now wl'ito to YOU is tln!.t sinl'e yOU owe to liS un 
amount of lh .............. we arc '-C'nding you t.hl!; dJ'aft f~l' 1h ............. to 
ho paid to or the oruer of )1.H.Hy. .............................. YDU ~hould pay 
the amount within ............ day~' !'>ight of the draft, obtain entry to that 
effect on it and take back the sallle. • 

a. ........... .. 

Signature, 
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No.--- Daledi----- 19 

KATTA ANNIAHGARI GUNDIAH CHETTI & SONS, 
General Merd,anfs and Commi~Jion Ag,mts, 

HINDUPUR. 

;\JII"""'t7"IIL.' ",e~. 

~c&-i@ij'o, §' If' ~~dlOS",e lIOc<lidlOS"'I~ ~cC; ~~ ~,""IfJ ______ _ 

&11 "'''''''.,------------------
~ij'1IJ1>:. i:n& <lllo<§.,..,"'? 1fr. 09~"''''-______ _ 

'" m ______ 1>:. S\1:l ""'~o,.. ~ • .,...&»> XiS< S -"" ,,'tJ'>~o i$:r;:';:gl7<""'iS 
Il.,...W :>,.,.,,80,::) "'~dlO." <lRo~ =- 2l""~0~OI:> <li1l"" "";j);J ~oiS 

&s"iO>. 

Rs.----

(TJ'u Hslu t ion.) 

rictOl'Y to Sri R«ma. 

No.---

Dat,,! ---- 19 • 

KATTA ANNLAHGAl\l GCXDLlH ('HETTI & SOXS, 

General Jlcrrhullts &- ('ollll/!tssiun .lae/lis, 

HIXDVPUR. 

T .. 

Al.Il.lty ..... " .. ".',',., , .. , .............. _, .. Guru" 

"\'. Kattn Anniahgari Gumliah Chetti & ROil'>, I-f'tld thi" draft to \'OU 

h) pav to the ol'del' of )-f.H.R,'" .............................. R~ .............. in w~Hl~ 
U~lpe{'~ .... ;"" ... : ............... : .... " So, IH1~' the amonnt at !->ight of this draft, 
ulter llIaklllg kmtl euqmnes of the h"'lIrt>r and takf! huck thp dratt with tho 
(mtr,').' for the payment of the alllount ut the hottom of the ::-alllc. 

Rs ............ . 

Yours, etc., 

Sigll(dure. 



24u 

15 0 . 

:,..o:x,.~~o, _______ 19 

;:So""""l~'-·---
015 ..,..,8 ~:51i.J~ 1fr~cti:>",, ________ ._. "' ... ",---__ 

'" ~.".."'------- <l~o.,.;HJ"'. 

a;.. ___ _ 

(1 l'altslatiolL.) 

No.---

TilE HI:-iDUPUI CO-OPERATIVE TOWN !lANK LTD. 

Ilinuupur, ----- 19 • 

Pay -to or the ol'dcl' of ::\I.U.lly ............................ tho bum of Its. 
annns ............ and llios ., ......... . 

Rs ...•......... 

Signature. 
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Written evidence of M.R.Ry. A. R. VENKETASAMY NAIDU 
Avargal, Member, Managing CO!llDlittee, the Madura

Ramnad Chamber of Commerce, Madura. 

1.-:tol'i(lIlfural credit lind ('/"('dit ffl(·i'ifi('.~ If)" SlIwf/ 'jurilldrips, 

nl/II" l'rndllo'.-Thi!;. IJI'('<;id(,lH"~' lS r('guh1rl~' l'xportillg to fOI'Pi;..!:ll COUll. 
tl'le.<'; grotltHillllt I;(>1'lIel<.;, ("otioll, ",('IlI}:\, fihl'l'. tlllX \·omi<'<l. divi diri. t:l111a

lind, tllrllwrie, ('opr(t, p<,pper, ging;{'l', lemon gra,y ... oil, I"njfet'. h'tl. l'uLhel'. 
etc ,. antI n lso 

Rllu' ))Inffl'i(JI.~.-Skins and hidf's, etC', 

Salc<~ arc made against offer;;; from foreign {'ollntriC's 
for fOl"W!lI'd shipnwlIL frOll1 :\bdra:-. <llld it-; suh-,pol't", 
"('Ht to some ('onntrif'." 1ikp tilt> Gnit(>(1 King!lulll for sai(' 
rOI uc('onnt and ri,,;k of the .... f'!lt'l'q. 

for some nrtide<:;, 
S0I111' ·\!·ti,·j"s :11 (1 

II;" IHlhlil: 11lH·tion 

n{)(,Hm('rd.~ fOl' goods snld. rind/or sent hy ('onsignownt s~.<:;i<'m hy tIl(' 
sellC'rs and /01' fadors antl/or h:v n~ents an~ l1(>.Q;oiiatt"ll thrungh th(' {'x('hatlgc 
hanks in ),Indras. Tutieorin, etc . 

• 4dralll'ts al'e madf> hy the !';C'l1ers ill lndin to 't,Il(> {li:>al(>r,:;; as ~oon :1,t; the 
goods are tendered in the rf-',,;p{'dive Buying "'goll('i(''', ntH1 if tlH'l'P i.'< an~' 
difft'rpnce in fJualit~". til(' yalllt> (If til(' :--:1111(' j" d"dlld\·tl 1'1'0111 1li(' :\('\'Ollllt:-; 
of the partiC's (·ollcernt'd. [IS soon as till' total qll:llllit,\" ("Olltral'tf'll for is 
(((·li\"(·I'('(1. This applies to the firl1l,;" ",hn lillY g~)od,,, fl\!' (leli'"f'lY in tllcir 
n'''pcet(\-e goaown". ac('ol'ding to til(' ~all1!,ks. 

Lrftrrs of rl'rdif :1l'E' olwn£'<1 thl'Ollgh cxdwngC' hanks in the ("fISC of thC' 
goods soleI to th" 0\-(>1',';('<1 hu~'el's 1'01' full valta' of tIl<' goO(1;... or for 7;').1 D:j 
1'('1' ('('Hi of tIlt' "alw,-' ot' th(' go{)d", an(1 till' lndallc(> j" l'I'lllitted to tlH' :..(.·l!('l·~ 
as ,"'(Jon ~,<.; tIl(> goods [11'(' t.ak('ll !lpJin·r.v of hy tl\C' l)]I~'C'r.., ,,')road. \\"11('11 the 
huy('r~ find that the qualit~· i:-; hacl. 01' not HC'('()l'din;:!: to tIl(' samp1P or not a 
fnil' a,'('rnge qllaJih' of the "-~'a,~()Il. d,·hli not('..; lln' "pnt titrollglL tlH' 
bankpJ''; through whom tl\(> hill." 1\1'(> negotiated ap:ain~t I('ttf't' of (']'c(lits 
op(,lled in Ln'olli' of the .';('Hpl's. if the ,1I1lolmt. (>">;:('('('{}:-- the ll(lv,\n('C'''' made. 
and for dt'dlldl·d fl'(J1ll thl:' 1tC(·Olll1t.'< tllH' t(J tll(' ... {·llp)'..; lJ\" tli(' oy<,rS{':J 
hll,\"{,'l"S, Sjlll'l' th(, so 11'., 1/11' Jlllr,II', "'lIhjl,(,t to ,1I'bitnltiOlI ;Il thC' {'uito'd 
Klllgdom, Enl'opC', (·t('. 

No",." the flgricltltllri:-;t'i who fire 1I0t \H,II pdll('uh·d in tl\(' art of ,>(·lIing. 
;:::rIH.'J'nll,\' look lIpon th .. intl'rllwdiar1('''- to (1I"'P'l<;(' oj tlH'l1 !.!d()(]" Fl'I1h(~J' 
tlH ngriC'1I1tllri .... t,-; arC! 1101- ('apilalisb. )-fost of th(,IJl h,l\"{' 1II'.r:--t(,ll tll('lJ' 
fund,,- in lands, The int<'l'lll('di:trie~ tllt'll with T,.lw :h .. i ... ta·I(,I' of til(' :l;!l'i
("'lIltlll'i"ts and 01..11('1'" 01)('11 ';"OllW \'o-opprati\,c 1';lllk" ;1\ th' l('''p(·!"tin' 
n!!ng('s. 'fbE';" r(>(Hf'~('nt n~ splling n!!('llt .... flpnr! frolll doi!1'! ],lI .... ine."" f.)1' 
tlH'ir own ll('C'Olltlt, for tht, :lgri{'ulturi-,1..<;, find ('nt('I' into r,)l\Y,ln\ ('ontl':ld.~ 
"ith thE' hll~'ing :lgt'll("i{'..; of tIl(' o,'pr<;(';l firms with or wit!ltl~lt l.1":u1('II(':-O; iu 
Tlldia. nne} lIlakl' :](h'<lll{"f'S to diP 1',\'ot" (H},!"ri("lIlturi"t:-;) fnJ111 timC' tn 
tim£' fo], llU~'j!l.a: ~f'('d", fnmily ('Xpl'ns{'~, enLtJe-ft'{'rlin/-!, hlling !~ist:-;. ane! 
fiJI' other ('XIH'IlS('S, TIII'n! nl'p al. ... o ."'l)ftlf' ryot:-o; who an~ tir~:'!\I'"i;111,' ,.:trong. 
(flH"Y new'r u,>ecl tn 1!,0 t,) th{' (,o-Opf'l":ltiyp hanks to ohr"ill lplU1.) 1'11(' 
nd"ntlN'S tnt' 1Il0<;th' mad(' Il\' tllo lllirldh'IlH'Il. who arC' n1 

... n thl; dirt·dol'::: 
oj' till' C'o-llpPl'<ltin' ·hank ... ,>ul;il'd to tilt' (,(lllditioll thnt tll(' ;:o'lr]"';-I,.'ndlt(,(, 
(,llltIYnt('(l in 1..11('il' 1'<'-"I)('<"1i,"1' 1anl1,.,,-wi1l han' to lH' ~old ()nl~' till'nl];:dl tll('lI1. 
Til srlm(' (':1'<;('<; 01f('I'S also :1l'C' takC'1l fmlll tht' (k.lkr", ,lllIl llll th{· l';l ... i" of 
'-[1111(> (·ontrads nrC' C'ntcl'{'cl il1ft) with dlC' l)ll~'ing ngl'lll'i('s and with tl.(! 
1,11.\'('1'." in tlt(, f()]'ei1!,T1 ('ollntl'ics, suhj('(·t tn tli(' ('ondition that tll(' Ht!.l'i(·lll
tUlists :11'(' to h(, l"e,"'pon"ih!(' for thp llJ~" in wpight, qUlllih', d~'. &!O]\l(" or 
{Ile middlt·tllpn tak(' np tll(' l"f''-pOllsillilit,\', whcll thf'Y ~(·ll ill .... goo!l.;; lJl jilf'il' 
(m'll lHIIIH', SnIt':.: nre marlf-' (',i,r. ;]1111-'0]' l'.i. Good" a1"(> to 1.(' (kliH'l'('(l 
;"11 thf' l"P'-llpdin' ports in TIHli:l n:Hl Ilhl'(l;l(l, Xow til .. lru]i:)11s h H'C 111'(>11"(1 
'-f'Jllllg :u1(l hl1.ving ag('nts in th(' l'uit('t\ Killgtllllll awl tilt' ('Olitill"Ilt. 'J'hC'.\· 
J:fl\'(> also oll('II('d a Chnlllh(>l' of (")111111"1"('(,. UlHIl'l" the' lIallH' 1)1' TII(' "I!linn 
('bIlWlu'l (If {"IIHlllfIH', i" nJ"{'nf Hl'ifrriu: J.01l(lnlJ, The mcn::h,mt..;.-I meau 

34 
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Imhan tUcr ... !iants-who :.e1l gouds sulljed to the J .. rhiiration in London, 
will have. to appoint this Chamher as their l'('pn .. >:-,entatlVc. The ('o:::.t of the 
good . ..; :-.()ld 011 ('.i.t. t~'l'l!h i,., paid in stu-fill!) pl'i/l"~' JI1 India .<;iln.>1' IS th~ 
siandanl (·UIT1-'ll('Y. Beloro the outhreak of ho"tilit.ie~ in Europe, the 
value of the pr()dUL~, sold in sterling rate's. w~s paid by the exchange hanks 
at l.~ .ttl p<-'r rupee, i.t,., Hs. 1.) pel' ..... on:reign. It.ilS paid now at 1s tid per 
l'Ul)cc, i.e., Hs. 13-.3-{ Pl'!' sovereign. The ditfel'en(·t~ is a \0);>8 to the agri(:ul
tUl'ists. Therci'ore Iwliall f:.rChUHIJC ltlllll:.)' will hu\-c to he op('[lcd hy tlw 
Judians, witb (ll' without other lIatiOll,-; :tlS ptlrtnl.:r.-;, in rupee CUI'l'('n('y. if gold 
will not hecome the ~tandard (>I1lTt.'IH'Y in luelia, so that the ludian t>hippprs 
m:\y nq.!;utiat(' th(' J~ill" din'(·t with tl\l'ir .lndiall fe;pu(J:.. ")Iuyer:-,) al'I"Olltl 
till"olllo!:h their India.n banks in I·U(l{'(' (·UI'l"l'II("Y. This wi!! not. [(',HI to 
UlIllc<;e:<sary fear in the ('xl.."hange "aluC', as far as the good~ sold on first CUnt. 

'''''tr(Illiship UJ/II1!{/nil's.~~()W ,,0111(' (Jf the produces ["old to the Continents 
are invoic(,d 011 (>.i.l. term .... insurullt·p tu be l·()n:"~n'd by the hU,Y('l"s, freight 
payahle at tllP port 0\· l\e:-:.tination )ll gold t:U!TC'lH·Y. In onh.'l· to (\I\(~UUl"<\gc 
the iudian tr<:l.<l0, fl·l,jglit a/:-,(J will han' to ht' IJOokt'd in rIlIH'P (·U1T{·IH·y 

if gold will not h('COUlC the standard coin. In India, stpnmsiJip (·olllpani(·s 
will huve to he fiuntl,d so that the gl)()d . .., may hI' "I'nt in IJY .Indiall and 
otht»' ,"hippen. tn JOl"f'ign {·olllltrh's, TIlt' Ilati\·l',.; who are H'siding ill tho 
{'oast, I Jll(,<lH ill thl' ('0 ("olll::ltId al {'oa..;t from Billtlipatfllll to J)hallllsiwtij 
'[ut i(·ol'l 11 , urc all ('apaIJi(' (S(';llU('n) lJoutllll'Il, ThC'il' ."on" lIlay Ill: trained 
for tll(, l'nst. of {'llgill{·t'l"", ollic{'r" ;Ind {'OlllIW\IHh.'J';". For this the a:-.:-;istlllU'(l 
of the hauks are rf'quin'tl. SineI' tn!lfit. of the Pl"Otlut"(, oj" the agricul
turists an' ('xporh'd to foreign ("ollilirif's. they will h .. 1y(' to ('oji{'(·t 
!-ihun·s in till' \'jlJllg~':-; tt) starlt .c,tpaltl~hip t"olllpallies, and th(' amonnt ('oll .. dt'll 
will han' to b(1 phl('pd ill lilt' Illdiall 1,al\\.;';, Til,. Tl1<1inH h11llks lIIU"t a1"o 
8rl"<111,{.!:{, with tlu.· :-;hiPPl'l"s <Jlld t!ll' agriculturists to (1)('11 i'ir!? un./ .Il"ri·lill 
JIIMIJ"IIi'I"f' ('(l/l/i'(lHi('.~, Silll'l' the pl"O(IIl(,{, of the lIu't"chanb :Ire :-:old f)1l 

(',i.f. t(,l'nlS. 
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Written evidence of M.R.Ry. G. L. NARAYANA Avargal. 
Director, Local Co-op3rative Union, Peddapuram. 

1.-.lgl'ifultural credit alld l'I'cdif /u('ilities fIJI' ,~11I(l1l iwlusfrics. 

1. Generally allllo"t all the agrieuJtllri~b go ill for loans fnr cultivation 
pUl'pO~c~. The:.,,' loa II.,; ar~' taken froIll c<HJperntiH! :-'twit>tie.,;, hankers, 
.\larwill'):'; :lu(.l 1I1('J'(·hani'> (.'ltl1<']' on prO-llote_" 0)' gold pipcige ell' (,n ('!lIlt-rad 
to ::.cll, at a hxed rate tl~e prm~II~'(' got frull~ the licit!. Petty a~ril"111turists 
her()nglll~ to low ('Jas'i('.~ ln' ad(litlon lu the IIlt{'L"c:-.t ttl."o [lay 111'udU(:e at the 
rato or otle kun('hnlll or halt pel' ('\"C'ry toupee loan whit'h i" call1'd " l\UlLi.U" 
system. Even fur \'<lpital and permanent impl"()\'t'lllcllt,,,; the:,;c arc the 
t)Olll'(:CS whcr(!fi'OIU an aJ,.!;l'icult\lri~t gets money. 

The rates of illt('l"('~t \·ar.\' from [) per ("('Ilt to IS [lcr ("cnt autl the period 
oj repayment ranges from thrce lllUllth~ to twe!\"{.: mouths. 13ut in the cusc 
01 luaus uuder 1.11) l.Illd I") da-.;,,(':-' tbl' IJl'riOil r<lngt's trolJl tlll"l'c ~'t'<,lS to 
tell Y('af . .." C'o-operatiye IJHnh. llO.1l1l;.('r8" IJrojc~sjonl.\1 lllolley-lendeh, nlt'l"c:h
ants and dculcrs alC t.he institutions wlll'rcfruI\1 the agriculturist gets 
his. loan. The f('st arc not u~eflli fur ("llltiY,ltion lluqJUSl'.'>. 

FtJr paddy ("ultinltion the l'XpeIIS('S raJlge from R-i. 50 to Rs. ~O; fDr sugar
c'all(' from lb. 200 to lb. :2,")0 ]\('1' Ue-I'l' <llIr\ fnf dry ("Hltiv;nioll 11'01ll It,, 25 to 
Hs, ,jO 1)('1" <ilTC'. Ex("('pt (;U\"f~l"nUll'IH and {'o-o]ll'ratiYc ill:-,titutioll!; the 
l'clIlailiing iu:-,titlltiolls are profit-Illakil1)..!; ()TIt'S. Their maiu ohject. is to 
('urn mOlH';">' and unything dUll I..' is in the interest of the self, TIlf'l"e il; no 
cO-Ol"dillatioll ,Huong th(' imiiitution); ;wel it lila.\' nut he pos~ibl(' to hring 
it. lII;tslllu("h as I. he llltt.'n':-;t~ of tltp \·arioll.~ in ... titllt:OIl~ are jU~L like tll(' :"o:orth 
llole and tlil' Sout.h Pole. '1'1)(· TO\\"llsl'lHl ('Ollllllitkp 1m':', J jwlicn', ril"hf!\, 
cla:-sitied the loans ns slhlrt-i(,l"m. int('l"II!<.'riiatf' and long-t(,l"ln, The" (.'0: 
op('I"ati\'o institutioll:O; lll'(' eapaJde of adnul("ing 10:\11.';, olily for the first two 
da~,,{'s of loan.s consiltf'ring tilE' rCo,ollJ"('(,S {rolll which tht.' fUIHls arc tapped 
hy t.hcllI. For (·apita.! and 11I.'rm;\lwnt il!lPl"OH'tnL'llb of the lant\:. lung-term 
crl,dit i'~ Ilcl'dcd, '1'0 m('('t this I«'t·t! ;t ct.'lItral Jand l\Iurt;,!;ag:e hank fot" tho 
jln'sit/l'n{") to ("()I!('l"t the llHllH'y nnd land ll(l}j·tgage hanks for ;L group of 
\'illag(':, llla~' l)c it workahle sl·hC'lIl('. The ('cnl!"<ll lalld mortgage hnllk i.'-o the 
iinatH"i:tI hank to a!1 tbe lall<l mortgage II:lnks in lhl..' Prc~id\'IWY. To j\nan('c 
til(> ("l'Htral land 1llOrtj.!ilge 11,IIIk the' I·lllld.":- :ll";lilalll", ill tIl(' (·Oll1p'llll(·:-, Htart.ed 
lllltil'l" thp j.ifl.' A ..... .,;ura"Ill"0 ('ollll'anit''> .\('t I!lay lit, li!adt> <lYaii:t1dl' to 1)Jll"I·JIH.-;e 
tilt, (~d)('!ltlln.'", i""\I(,d 11:,-" till.' ('('lltl"al land 1lIort;!H)..!;l' hank. \rHY" <lilt! 1ll(·all..; 
lIIay hi) chalked out to lIll'ct thi." ('lid. JlIlpl"O\'ill:,!; the ('"i .... ti!l~ ('n-opt'ratin} 
ill ..... t.itutiolb. ~tarting 01 Jllore ill . ..,tiluti()ll.~ and !4lving: !oll!..!;-iL'I'lll credit 
fal"iliti('~ I)~' a Ill.'twork oj' land 1I101'lgnge han],,, ;\:-, "Ui!~I..,.,j\·IJ ai)()"e lila} 1)0 
the ollly pu:-sildc ll1eans to illll)l"OH' the condition of t.ilL' .'gri(:u:lnrlst. 

'2. EV('l't rich ryots alllJo.~t all tbe l"yo1:-; 8cll Hwa~' their ("rop :l::; it 
lJl~'('ulll(,s rellth for sale. The Ulerl"h,\llts \\"110 11an~ all"l.'ad\' takl'u 011 l"Olltn.l('t 
j'I'OUl the ,'.'"ots 01" some otll('1" 11H'rl"JI<l111s lJUJ"(·h;bG thl' pi'ml(I('(', ..... ton· it and 
~('Il it whell tilt' mark('t rate . ., an' f;\':()Hrah1(~, TIH' ryot fel'ling diro 1l{'C'd 
for 1I101H'~' is not lIhlc to \;:('('p tl\{, pl'odll("t) till the !lI[ll"ket r;lt-<.'.; are fa\,uu)"
ul.lt' all() has to .... vll it ih till.' ... to{"k !)('('OIIlPS 1·r'l(ly. :-;ndl PJ"OdU('l' ;.;; i" 
sbJl'cd 11,\' tlw )lIen·h'lIIt:-:. i.., d Ispos\'d of h;v ti)(,l1l ('ilher as j"()rt:igu export 
01" ful' local ("(lJh111llIltioll or for c:q)(")"t to ot-hel" parh in jndi". r adv(}C'ate 
the s,\"stt..'1ll or joint plIrI·has(' and :-,;11(' in \. ill<l.!:';t,,,, through ('o-opcratiyo 
jm,t lilltion,:-. Til" .".YstCll! i:-. Ul'W and pl'oplc, )'t'illg: ignnr,lllt flf tilt, a~hHll-
t.1g:C'<;, arc lIot L1!ling int'l tlH' ;.!;)"om('. (0' H' hr;II~~I1~ tlw S.y..,tl'IJl illtO 
cper,tt.ioll ("f(lP loans are to lw fn't,l.\" ;2:1Yen ill \'()-'J!w,':dj,'o f>ol"idi('.<.;. 
ProjlngfllHla. WOI"I\: has to he dOlle. It j." H s~stelll worth p"'\pC'riltlf'tltinp::. 1t 
i.o.; Sl! l"e to work 11 Ill' r due pl"O}lag:all(ia. Tilt' prt'",'nt f ;j(·i lit it'S in 1l1:1l·ket i 111; 
produ(:(' nre llot in an,Y \\":1.\' ad\":tntnf~;'()1J:-: to til(' 1".\"01. Tilt: llliddll'lIlUII, 
Ihe tnt'l·r-IWllt. f'lIjoys the fl'uit." of i>tOl"ing ,"ltoek. The sy"tem of joint 
pllre-hasi' and sate in ('o-opC'rntiv<' !;()(·icties is the only :!(lvnntageolls method 
to the ryot. 

DiITeJ'cnt. kin/l" of finan("b! nl!-'-.'II("\(,"; :1s ... i.<;t 
lending 11l0lWy on plNlgf' of tlH' pro(lu('f'. The help 
advantage of 'the r~'ot hut all 1.\' to (~arll lllOlley ill 
Those facilitics arc in no "'ny hCllt..'fH'ia.l to the ryot. 

tlH' tlWr,·h'lld <"In".s hv 
l"f'IHlf'I'(>d is not to the 
tll(' :-:1HllW of intNest. 
The llllp(,rlal Bank of 
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India amI otlwr COllllllL'l'vial hank.') offer \'I"t,dit fa('ilitil'S tu tIle JlhTdlllflh 
and dH.:qlll'~ an.: al]mH'd to I,l' (\1'<\\\ II Uti thl'llI to t[IC ('xtent of the UtTOUi
lHod<lt-ed ('rl'dit. HUlldi" an.' al);o in foret' l.llld tllt'.\, arc gcnerally given to 
the extent of thl' ('red it they han: wilh the linn or Illl'ITha,lt. 

;1. III the delta \\'hf'rI' there i.') in'jg,niotl b." II lt'n IH; of lh, ... (';lILal i>\"itt'lll 

tlll yaluc 01 W,-'t land per aCl'l' range .. Irolll Hs. ],000 to R:-,. :.! .. j(f1I· .u\,l (,ftll'Y 
lund pcr ane range::. from Hi;. 100 to R..,. 600. The pri!l('iph.' 'ot demand 
and bllppiy tll'b. When thert.' are rich neighholll's 101' the lund the yaluc 
of till' land ilu:l'l'a,,('s. When then: i:-; competitiun alllong thc ryots jl) the 
\'\I!uge \\'ho take till' /<llId I'll]" it'HSt' the '·ulll\.: of the land ri . ..,t\..,. lrrigili.i(;H 
lacilltit'~ :.dso in<'l't'll'>e till.' ntltlt· uf till:' l<Ind. ~1l till..' c<I;o,e ot (/I) and (11) ,>ale.~ 
'the. YUIll!::! ut the lant! tleer('a~e" UUll':",., th€re J.'l ('ompditioll due to 
ind,,"idual grudg,cs. In the ('a~e of (c) propel" \":.llue ('au be got if attempts 
UI'e made on right lines. 

--1, There are H'l"y b.'w land mortgage IJ(lllk:-, in the Pre:;,idcll('Y alld they 
too are of re(,cnt growth and in the e:qJt'l'iUwHt:.li ~tngt), The tin.;t. lin,IlH'ial 
aid i'> giH'u hy GOH'rIIllll'nt inr thl.·'>l' illstitlltiow... The tot,lI capital 
l'I:'Cjllil'l'd is l"ai'>l,d by Wily of tlehl'llturt';", a moidy of winch arc pUl'dw'if'd 
hy the (;o\"crllllleut and til(' j'('st arc sold to illdividua\s hy the il1fiu('Jl(i.' of 
the workers of till' hank. J)itlicuhies are heing ielt in taking Ulortgagt' of 
tllO lalld.,. The dlfh{'ulty <ll'i"e,> \l"itll l"t'gal·d to til(> owtlen.,hip both 111. the 
tiUle 01 taking; 1lJ0l'tgagt' ;111<1 n!tl'), tlw tll'ath 01 the J\ll'ml~·l' who pic<ICe.,> 
tho lalld. 

'rhcTl' lIltht he a central laUd llwrlgage bank for the Pl'C':-,ideIlt·y. It 
lllUst he tbe tinallcing agency. The re~elTe lU1ld of <Ill l'o-ulJe!'atiyc iu!;ti
tlltllms aud the lund" frO/ll till' ['OItlIHll1ie,> "~tart('d lindcr ~hl' I.it(' .\-, .... llnlJll·c 
.\l'l ,..,llOuld hI..' poo/l'd in it. Way" :.lIlr} IHl';lll." !I(,t.y he arlu~):;.,l to do it. H,v 
lllcan.'; of depo"lh Hnd . .,all-' of d(,hentllre homl!;. tUllds may hc rai"cd. For 
t\ gronp of village,:> OIW bank llIny he ::,;tartl'11. TiH.' "dti(,lIIl'llt of the OWllC1"
~hip ot tht land ."hould hl' made at thc tilllc of gntntitrg Joan, 1"01' the 
~a'c ul 1.111(1 ill ("l."e of ."('WH'ry of the luall j,y that method, :..pel'ial fal·ilitil:'':' 
have to he giH'1l to the hank for which way:-; und llIeans luwe to hc {:hn1J~('u 
out to meet the legal cl:.tillls O\' ohstructioll,!. 

The c('ntral lund llIQrtgage hank i'> till' only agell\'Y whi{·h rt'{'pin's 
nlOnt',}' alHl hul)l which the l'('))lllillill~ land lllLlri:;agc hallk,,; dra\\" flllld~. 
The ~aid ct'lltral l;lnd lllvng<lgl~ hank ri;"('ei\'('~ tltt' mOlley tukinj:!; ;J(h-ice 
of the UO\'eI'l11!lellt d('IHlrtt\\~lItaJ Ilead frow tilile to tilill'. This dCp<lJ'llllcntal 
dWI·k is (Jllite :sufIicicllt iO st:'e\lre (;OH'l'lllnPllt :lgaill'>t lIUIlf'l'e"sary 10:;8. 
Fot· ~ollle tilll!.' to CUllll.' till the , .... \.,.,\(>111 work., on :o;ound lint'''' pt!ople wdl 
he"'lltat(~ tu ill\·t'.~t JlI()I1~',\'> tHIll, ........ t1wn-" i.~ (;O\'(-'JJlIlH'llt gU<lI'<tnt(·(,. At ka ... t 
a Ilwrgill ot 2 peJ' ('Pllt i .... 1'1'1Juired hdwet.'o the lending ratc Hnd the IlOno\\,
illg rate to )Ut.:t·t the e:\pl'IJ. ... (''"'. 

5 .• \n e::.timah' of till' c:--isting ind('!'tedlll':"s of the agrit:ultural (·la1>.'; ('Ull 
he ;t('('r(l·.ttcly prep.lred h~' t)J(' lund /llortg-age b.tnli., wJlleh 'He prl)posed to 
II(' 10rllJ\:d for n grollp of yillag<'s. Tltl' workcrs uf tlte ~aid hnnk al'e mi.'1t 
who haH' got lil'~t-h<llld illlLlt'lIIatioll n'g,t]'{lill~ thl' Qoh lit tho,..,(' village". 
All po::.sil,I<' in!'urJllatiun {'an he gilt ('llncctly fl'om them [tnd they arC' the 
he."i Jit'up\e 'to gathl'l' it. .\grH'ultllri"h hayc 110 otlll'l' :-,uPl'k'll\l'ntal 
illdu~tri(,':-;. Y<.'tty agric .. ,!t!ll'j"",,, It,\\'e .">Ulllil(·IUl'nt.u) indll~trics ::.uch rt,> 
dl'i\'jng ('<trb hl/' ili!'(' and dairy t'artllill~. The ryot l'E'Wlires such, supple
meutal indn'>tl'ies as can hl' lhl·ful to his iallidr. JIandspinning may he 
GIl(, of tlw..,e indu..,tries u~efnJ to the I".\·ot,. Thl'.\- ma:\-, hI..' ..... tll)'I.?1 I'll a 

('O-OpE'l'utn'e ha"is. The <"apitnl f'{'quired eall l}o arrallged thl'ough 
('o-opcfat.iyc societies. 

7. The Jlllpcl'ial Balik 01' nB.\· otlH'1' hauk m·(·ol1lll1odnt<'s ('l'4:'dit to the 
{'o-u\ll'rative hanks and Il'nd" IIIOllt·y ... to them at the ratc 01' illlt'I't'c.t pH'\'nil
illg ill the 111 <I ['\-;d , For f!1\·illg: lung-tN"1Il credit the ('f)-upt.'ndjn~ ~oejctit,~ 
arc not lit and a Ilew U;:!;ell('Y to hc ..,tartel! IHIS atrl..'ady 11t.'('1\ flugge·,tctl. 

('o-opcratin.' 1l\OH'IIIl'llt ha'S lip to 1l0W elllhruced only a certain !IeI' (·unt 
of th{' population. "'lth the deH-'lopll!ent of the mO\'clnent ill the> \'iilag('., 
more 1HOTH'~' i-.; )"('fjuil'C'cl into tit .. 1I10H'IlH?nt. The IIt()llp~· to tht, ('xt<'Ht that 
is ~ut from utlH'1' :-';l)lll'('('S b,\' till..' I',\'oh i"~ the Ill()ltey that il:i required a~ 
cnpitnl \IY the s()('it'tips. TIl(> ailu of th(, IltO'·elllE.'ut :-.;1rould h(, "F,f\ch 
,ill,lgE'. (,<L(·h ("I)-o{l(,l'ati\'e :;;o('ii'iy" anll all )It'ople ~hol1hl lIe J}lC'lllh('rs of a 
('O-Ollt'ratit"C, SOC'let" in a ,·jllllj!c. Cn-'opt'l'nti\·c institutions ;.,ho\1l<1 ltel 
excmpted from P;l):IUCIlL of all taxes either to Gorcrumcnt. or local hodies. 
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Jl.--lltdi!1I..'I(UIf.~ //{lld .. iJlY. 

The lil'lillitioll ul nn illdigel\DlIS h,llik giH'lI in Ihl' 11111.'"liPlIll<lIl"t' \·arl·jul1y 
t~xdlJdl·.~ ~dl tho..,.l' hilllks 'I-hie!! al"1.' lit·jug co)HlUctl'd Ol( "',)lwti lil11' .... ,lilt! 

\I hidl COllllll<.l1Id tht> full('.'>t ('olliidt'Ij('e of tltl' (kposi 101'.,. Onl,\" t .I'u kilHb 
01 1'<Lllklllg which are at. pn .. 's('nl t'OIlUllOllly forlll('d in,each atld (H'IY 

nliar,;e ("Ollll' withill the pnl'\,lC'w of the dl.'hllitlUTl. OIH.' h a lnoJ)ly-icndl'l' 
who.,.~ ("hier oC'('llpatioll i.., u"I11':,". The ntlH:l' i" n j()illt ,'.rlll 1\'111.'1'(' 111-U or 
mui't.; per"ons dl'po"it tllei!" eupitals with ,I \'i('1\" to inel'c.hl' tlu'lli ii,,' a 
('/JIlt-dIYl' (:Jrort. The ("()(TUpt and fOil! llLethods ad'lptl'd Ity tlll'''''\,' \\\'.) ki11d" 
01 \'allks lJl "IYiudlillg 1H00H'y trpill tll01r \'ir-tilll'i call1lot hl' ')"('l'l,,,tilJlided. 
hcf()lt' pro('I'l'ding tv <l!lS\\"Cf your lJuc'>ti,Ill!l;lire lll' kpl it ill"IlJl:i)'.'llt Ullun 
11:- to oii'(.'r thc!',I' f('\\' gClleral rl.'lIHtI'k-;. "'e firlllly helit'H' that the ('hid 
PUI(lUV' lll.tl'nded to h(, . ..,erred by the CU-UIICr-ilti\"(, 1l!O\"cIlll'Ut i:-, (0 tilt ulf 
the up('ratlon~ of the ... e 1)ank~. 

1. Su tar It.., our di"trict j,., l'oH<:crned, tllt',.,\.' bnnks an: (lif;("bargiug oll!y 
OIW dut~- whi<:h lS 1('l1rling lllOlll'Y un land 1I1OJ·t:!~1~e, pl·OI!lj .... ~U]"y llotl'~ guld 
llll'dgu ailli ("rlljl luun.,>. III 1110"t ("iI'>e ..... tllI,''>(' t.;lIlkt,l',> In'lJ(\l'lltly iHH.', .. t \JH.'il' 

(,ilpital,> in tnul0 Whl'l'('l\'i in other ('a~t:'", tile ('hiet hU"lllt:",., tralhU(ll,d i" 
that ot 1ll011e~ -1l'lldir!g. 

2, Xo clullht, ~Ul\· mUll wi\() wants to ~tart :some trade ('an olltain the 
llel·('.<;~nry amount It~()m tileSL' hanl\cn" hut It i.., 0"[,' lda.'1l he gi'l"~ HHw: of 
hi ..... "lttille \lroperty <t.'> Illo!"tgage for the deht at ltcayy rate" 01 jnlere,..,t. The 
~aUl(, j ... tll(, C<I"l' ,,-itll jndll~try, The diUicl!lti(,.., ufllin ,,!licit the poor r.\ot 
h labouring for ohtaining llH)]It'y llel'\\ Ill) dt',>nipiion. 111 ..... !lurt. the 
a,,;-.j:-,tanl"l~ rendered hy the~c hank~ ('Ull be :-.ald to he a higbly pe!'liitiull~ 
Olle, 

;), (a) The ~UlJnUllt of ~'upitaJ iU\'('')l('u in any hank ,"aries largely with 
the (';lpacity ot tlll' :"harl'holden;, 

(/l) Hame as (oj, 
(/") The ('Xpell~l'S do \tot amuunt tu IItHe-h ill all thl'8e ('a-',0~, Th.cy 

Clllplo,Y i\. ('le!'k in k<.'f'p thc a('COIlIlb nlld (llIl' or two ,,~('nt;.; who !'l'('Cl\'C 
~Ollll' l·Olllllli~,.,ioll for :settling til(' tl..'fll1l:j hctW(:('ll the 1101'1'0\\1..'1' and t1w l(:,llder, 
FI'l'I[Ul'Ili.1,1· a mom or a hOll .... C is tnkell for r(,lIt in the ba¥.:lar. Dnt ,.,ome
tinH'-; in l"('('O\'('l'ing: their deht:,; they will \jp d1'i\'(.'11 to the llN:c~"it.Y of 
s!J('Hding C'1I0l"UHlIlS :--ll111S of l\\OI((.'." ill law ('tIlHb. 

,,II Tbe rcbtiolh hct\rN'1I 011C' indigr.'I)I)II" hallk nnLl 'llWthcl' al"(~ Ill','cr 
harllll)lliou.,;, The~· {'all hl' hetter dcsl'rih('c\ H:" thos(' 01 "Plt(' and J{'aloll,.,Y· 
They ('o-u!)I.'rate with Ull(' :.lllotlwr only in gathering information ahout t.he 
property Hud ... latH"; oj' t1l1';1' clients, 

.1. Hl111di.,; nt'C' not popular in thi:-; loealit~" TIll' fOl'Jll of a pr{)llli:-._~ory 
lloh, j .... tilt' ;,aBle a" "I prOlllhl' (,i )l;IY Oil d('\!l<lllt! the hl'tU·('l'." !I a 
dl'po ... it i'i IlLHJC in .. l finn, a prolui,.,,,ory HOtl' is writtl'll in tanJUt' of the 
dl'j)(),,>itol', 

,'3, Th(' 1'nt('s of intercst 01\ dcpo"ih \'<try from 8 per cent to 10 per 
ccnt per annum. 

(j, TIte rate..., of intl'l'c~i HI'l' dt'al'l" ('xorhitaIlL 'Till'\ will ralJ~1.' frOlll 
1.') to 1;..1 pf'1' {'{,IlL n," ~tllJl1d,ltlllg '/leopll,'" Jnh')l':-;t 1;1 the (·t)-Ul1{'l'ativc 
IlWH'lIlpnt. and hy l'tl(Olll.lQ"lng thelH il) e"t,lhll ... h 1llore :-;O('il'li1.'s t'\ ;In 
un!imitc{{ t,Vf\t' , the I'at{':<; ("auld hI,.' h1'ollg;1tt <tUWIl, B(,Y01IIl all douht, th~ 
rynt will he l'c1i(>\'('d of n gl>('nt. hlln\(,ll nnd l":11l proclul'c greater results if 
he can p1'()('II1'1' money at 1'('lIu('c<1 rat('s of interer,L 

I. :\'atut'al!y therE' is. 

"\,p doubt t.lll' pre..,,(.'ul (.j"j! ('Ollrt~ oJft'r tIH.'1U !SOllIE..' l'l"ott.!d,-ion Lut this 
IU\-oh"\..':) SOUlC' wu:-;tc of money, 

Nil. 
~()nl\d ill:lslllUth a.,; their OW11 w('lfare is ('o]lt"l'rncd, 

t'I. Tlll'ir attitude towanb the introduction of any Ill'W lIlC;t:-;UH'S \\'jtl Ill' 

always ho;-;tiie. 

In. 'l'Iw\.' refu~(' /llO\'l'" demands on til(' fir"t gn,nnd thall on the ~(,('OIHI. 

11. Tht,\ lllllst hC' l']l(Olll,lg('(l to dPl){)<'lt hlg :--'Ullh of ]l[Onl'" In ;lIn llank 
whid! 1<:, <:t.llt(,rl "jtb tIle' a\o,,('r\ 1ll0tHl' (,f IH'lplllg the ,1j:t\HU!tl\l]:-t!-i and 
indu:-;tJ'iC'", We think the ('olllpl'litintl ('nil he (·]'(,~, ... t'll OH'l I!~ educating the 
hOlTQwl'l'S on the aims and ohj{'ds of the~c hanks, 



12. ~O; t.hey will never contrihutc their fuutis, CHll Jf they arc I:>lEqJlu~, 
to any Lank. 

111.-iJl/:el'}tJl!(,llf !Iaud wid attract/vII v! ('{(pitul. 
1. (u) Savings hank, eo~olwratin) IJUnks and ('ash 1'(,I,tifieaL",s aud SOllie 

other hanks (registered and eonduetcd 011 a firm hasis), 
(J) :>0. 
(t') IJ1(lian women have h:-' nature an uncon'trollahlu cl'aving: fol' 

ornatllclltutiou and hy thcir ('oIllIJllbion, mell also invest IUI'gO SUlHS of 
uwney on jewels, of ('0111''';C, having the only consolatlOl1 that it is a kinu 
of sadng. 

2, They ate populut· nnHll1g the cducateu c1as':i, The pn.'6ent ratffi 
require l'c"isIOll. '!'Pl'lUS of i:-'::-lIc C:Ull he l'<:,taint'd. ~a\'ings IJunks afford 
all i'Ul'iiilil'S in locuiitil's where they lHC forllled lillt ill viI/ages they arc 
not. (j{'ne>rally edul'atcd 11(01)\(' who livl' hy (,HllJioYlllcnt as derks, officer!:! 
or teachcrs rcsort to sHt:h ftH'm::- of im"c;;tUlcnt. 

a, Xo. 'Ve arc not ill raYOnr of a{ki.,illg the agl'i('ultllri~t to il\ve:.t hit) 
sUlull amount in :-'cl"ul'itics. 1n Illost <:a,'>('s, .sueh Jl}uneyS urc invested 011 

lands and houses whil'h fetch anuUtd rent:.; .. 1n other eu::-es thl'Y lend it on 
mortgnges OJ' pledges, 

4. The l'heque hahit i,-; :t strange thing 'to thou~unds of people. Use of 
\'Cl'ual'uJar I)('ripts in hanklllg will popularize the movement in a shot't 
time, 

5. Yes, The prime ('4J,US€,S an' lack of education in the lliaSSC:-i tlml 
w~nt ot' propaganda ou the l->IIhjl,(·t of banking, This IJl'IJpngantla. ('an be 
easih' and effectiveh· l'urried out thmugh tho sUllen-isillg unions and 
distJ~jct fedct'ntions .. 

The Ol'Cnillg of Hew braJlchC'.,; has hud ib efrect though a feeble oue. 
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Written evidence of M.S..Ry. C. CHAKR.A.VARTHI AYYANGAR 
Avargal, B.A., B.L., Vakil and Legal Adviser, 

Vellore Sasvath .. Nidhi, VeHare. 

1.-.1orjntfturnl rretlil Qlld credit jllcilities lOT small industl'ie." 
1. The ngrieultlll'ist in Illy pl"m'iru-t' is nndel' a grf'at disahility to ohtain 

finance f(JI" hiH i'lIltin1.fJOli lllil'jlO"CS. The agl icuiturist in Illy llro\'iu('(' can 
be llj,"itled into tbn'p elassh: (1/) large land·hohll:'l';,-th('s(' al'l:' ah()H.~ wallt 
1'1.1)(1 they ('all depend IIpul\ tll(.'il' own ]"('SQlIl'{;(,S; (I,) .5>ll\nll land-holders nnll 
(r:) ('ulti\'atol's who till th€' IUll<h; of others fot' a small share in the prodlKe 
ill returll. 

The (1,) and (c) ela..<.;s('s arc ahnn's under a disahilih', 
(u) }l'OI' cultivation ('xp('nscs the:\' alway;:; _ gn to the village hankel' 

(rnolll'y.l('lllh'l') or to the ~(l.ttHkuttai C'heHi or tll!' )Iarwal'i. Tht's(' pl·oplc 
(·harg(· n V{'ry high rato of ini('!'e:-;t up to ·1 P{'1' ('t'nt 1)(')' month, 

But if the money is to he l"eturllNl in kind (namely, pr'oduC'(' of bnd)
tilE' rato or interest ('onH'S up to 00 ))('1' ("1!1lt. 

(II) For ('apitn.l C'xpeni'.(,s the intellingent pC'ol'lp take ](1:U1S from the 
Cm'('l'lImt'1It; ,n·t tht· Gm·NtLlUellt loan is !lot milch fa"ou('('d a" 01(' till!(~ 
t.:l.kpn in g(·tting the s.lIne is ('xtrer(lf'l~' long; (nay, in many ('ft"f'S it tak(,,, 
tWf) or thl'C€ :w'ars), 

Tlu>n then· arE' otll£'l's who take loans from the vil1ag(' monf'y-Jend(,l'l; 
nnd los(' the land itsC'1f in the long run withont being nhle to dis(,llarge 
the debt. 

(f') Rpl'riol lIef'd,~.-To mect the ~peC'ial dt'mnnds the agri<'u1iurist thinks 
of the lendC'r who knO\n~ his qllalifiC'atiolls and appliC's for loans to him 
ollly. 

The raw of intC'l'est is fr(1111 6 p('r ('{'nt to 2·1 11(>1' ('ent PCI' a.nmml. Th£> 
period is not g;l'1\(-'rally lixl'd., 'The nature of th(' :';('('tlrit~· is land nlld hOllS£> 
prol)('rty. Stalldill~ .-rop is 1lOt ge>nl'l'ull," taken as s('ntrity. 

The Irnw·ria.1 Bank dOt'~ not hplp tIl(> a~t'i{'lIJtul'i!-.t at nJl in any sellM'. 
It helps only th(> (,()lHmcn'inl (.'!ass, 

Tho Government also to a YC'l',V Inrge ('xtent i'l not ahle to help tli(' 
ap:rit·nltnrist. Though tlu> GOYl'ruIllPnt is to H lal'lZf> tn('n~ure ll1uiuiuillNi by 
tht.: lan(llJw)}l'),s, tIl(' (;OYPI'Il11H'nt dOl';'; no,t in turn hplp tlwlll ill waitt'!';'; ot 
finane'(, in times of need. 

'f}1I) :ioint stor/.: lUl/lk,i.-Tlw:v also nrc doing hw:~in('~s on tilt' ijlws of thl' 
Imperial Bank and they <10 lIOt ('1l('Ollra~e the ag;rienlturist in his hard 
trUH'S, 

Tltl' ('o-o])('/'afirl' 11(1I11;:I,-1'I1('sO nISi) do not :lUSWf'I' the I'err.l 1If>('d of 
tilC' agri('ulturist.. The tim(' tak(,11 in gdting the JOHn i~ Iwad\' SIX Jlwnths 
:111<1 tl1(> llIOII('\' also ('an he had onl\' hy thos(' who hl\\,(' SOUle infiuen('(' with 
trw pnll('hayat.dars, . . 

Thf' l'f'ui person who lend,,> to the agrieulturist i~ the village moncy
ipnd('r. For my distrid, f think, ahout 10 to 1;j lakhs of rupE'es will ht' 
"rnbpienL 

There is no ::;y);tem at all now in (>xi:-;t.(·o('(' to help the agriculturist. He 
is always in want ;;lnd so kept ill w;;lnt hy thosE' fil'OlllHI hiin, Th(' df'fC'('ts 
~re: (]) Rlllail iOHI18 are not gmnted: (2) if sH gmnt<'d: the I('nder Willits 

Illl1lHwuhle SIl!"f-'ti('s nnd (;n tht' high rate of int(,!'t"~t, 

Till' ,'pmp,,!! s!I!7f1('sfnl.--Thf" rural ('o-operatin'l hanks must he inel'en.s<>d. 
F>t<"ll !Hall is to be' l~ntitl('(1 as a J1lnttC'l' of (,o\lr~(> 011 personal ('}'cdit five 
tirn('s the amount of I:md-tax he P{\YS to til<' (JOY(,I'nllu:.'nt. This will he a 
first ('hurge on the land. Su('h loal1s must he granted on the (late of t.he 
nppli('ation, 

, 2. Tlw pl'in{'ipnl f'mps are sold thf>n and there hS th(' OW)1(>r either to the 
.. ydlag(' hanK('1' or in tlw JlNH('st mal'k(,t. 

The produC'(> IllIlY he pllrf'haspd IJ," tJr(~ ('o-opcJ'ntin" hank or money may 
!)~ I(>nt thereon. ' 
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Danks nnd hankers do not geneJ'ally hny :1lv1 swH for int<>rnal trade. 
If the:r hlly. tlwy do so for a forpign markct. Fp-countl'y 1~1('ITh;HJt., lIuy 
:lnt! .'~f'1I for the intt'rnal find i'on·il-!;Il 11111I'k(·h. 

• IlItPr))uf rI'Jlliffull('('.-Thi8 i" [\Iwnys (\one in pa,"n\cnts in notes by 
InsurancC'. Hills ~ne C'OIlHllOllly used only b:,' riC'h C'ommereial hanks. It is 
the hU1L<li ,,~· ... tem whieh is in \"ogu(' amung the C'onntr,\' !lnd distl'id pal"ts. 

In lilY part the hundi is c1i<;coullted only h~' the Imp~rial Bank find 
in son\(l ~·~he." h:r the )1 uitllllS. . . 

Th~ railwny re('f'lpt IS not an insb nnwnt of O\,nel'ship becanse th(' 
rnilway f'xenlpts itself under the risk note. HE'nce no money B advanced 
on th('<;(' }'()(·ClptS. 

The (;ovel'nnH'nt can greatly hplp the ngrll'ulturj"t if the co-op('rntlyc 
bank is ll"/;'ll ('({uipped to lniu·kd ~nfl ~I\ the pro(hl('f'. 

~. Thl' I'll/lit' Irll' dl'!! T(/lId.~ l'an~('S frolll Rs, ~.) to Ih, 500 Ilc)' :len.' and 
i'o\' wet !nnd>i from Hs, 200 to Rs. 4,000 1)('1' a(,re. 

'l'he larto!'s 1!'lliclt n..f/('(t thl~ n171/c
(]) the "oil, 
(:2) tfll' il'l'igntion f[ldlity. 
(:1) th(' mil", .. " l'OllllllUnieation and 
(,0 th(' llO}llliation in tIl", 01.1'('01., 

Th(' Innd sold f(lI' lund ren'nlW and for ('ol1l't-d('rrC'(' [lr\\'a~'s g('ts R 
r<'du('('d pI'ie-€' as tiH'r(' ;.<; I\('> warranty of titl"", The land.", ;;.old h,\' p1'i,'ato 
Il('gotilltioll g-ets tlH" higlJ('~t l)1'i('(' , 

4, ;\0 ~u('h inq)('dimeJlt to 1l1ortgag(' 1,\nds. In TIl,\' district there is Hie 
HYellOl'(' ~n ... yatha Xidhi" gi"ing: long-tcrm lonns to landowners nnd tllere 
is lhe land llJortgagl' hank also ill Alllhllr, 

The \~f'llol'e Sas\'atila Xi(lhi ll'ork<; Oil n ro-r)flrl'ntiw' h[l,<;i<; r-iYin~ lo:ms 
only to it,.; mPlllhf't's, Th€' ('upital i<; raised pflrtiy h~' »nares. nnd partly h~' 
amounts ach't\II('t'(l hy the rlil'('('tors. 

Th(' 1'(,:11 sufferer is the yi!lag('l'. ThC' \'iJ!ali!:<' is thE' unit, Eneh yillav;p 
1l11l<.;t ha\'(\ a hank. Tt~ eapital is to lIP rnisc.l partb' hy .':mh.<;(·ription 1\11(\ 
partly h~' loam from tiJ(' ('('nintl hanks, The 10:111<; lmls.t 10(> Inng-tpl'm 
loans (-'<1:'" 2;', ~'('ar .... L 'flH' l'IlI'nl ll(lllks nr(' to draw their ('npital from the 
yiila::.':('I')o;. TIlltS, .',t!Ppo~(' thnt in n "ilia!.!/, til(' 1'('H'IlHP tax i~ H..;. 1 ,non 1'11(' 
c-a,pital fnr thi .. h."lIlk to he cln:lwn from the .... illa~Wl's l1l11St not he l('ss th:'111 
fl..;;. 2.000 to he Imj!l hy tllP lllPmh('fs in ten years. The GoY('rnment may 
also lend tn such hanks from the c(,lliral ll;tnks. 

(0) U{'('fl1rl of I/ghh (Hid tlfTr of 1)1J IU') ~nlp,-As the things 8ta11 (1 at 
prp~('llt it ('ann!)t he definItel, :-,,\1<1 "ho '" tIl(' O\\IWI' of a pnrti{'nlar hit of 
lallrl. 1h(' law hearing on tili" fIHf'"tiOlI and th(' possilll(' iIH'\\(siol1 of lHall\' 

))f'I'SOll';; n;.; Ij('il'~ 1\1Idt'I' tlw Hindu la'\' allcl )Jnh:lI11Ill:Hlnn law nHlk(' it. 
ah..:.oluh,h' (liffie-liit fOl' all" llank t,) h'llrl :lll1oUnls 011 lands amI h()H~C", Xo 
{loulit, it will iargt'l," mi!iil1lizf' th(' diflkultih of tll(' hankpl' if n c(,l'tifkatc 
of oWII(,I'"hip j<; incwdm·(,(l wll('n'in an~' ('hang(' in ~ue-h oWllel'ship Ill."'ly h~ 
('nt('J'('cl th('n und there. 

(T,\ The hUld lllOdgngf' hank must he (,lllpow('red to "('1\ in case of 
non-paYIlll'llt with n Iil)(,l't:'o' to til(> lllOrtgngor to (lispute til(' amount dll(> 
'wfor(' th .. snlf' is heM, 

(d Thf' i:md mortgage hank 1<; to h(' f'x('mptC'd from pa~'ing s(>rl!'ch
fN'" til till' HC'gisiration Df'partnwnt. 

Tltr )roth,,!] (o/lifH7 for OJ[' 1IIr;;'f(1I1!/f' J!flnk,~,-The (·apitnl mll~t ("orne 
W rural 11a.nks from (1) ('olllpuls(II'y ,<;IIh,<;I'I'jptiom;, 12) (If'pj)~it:-:, (:~) ('c'ntrnl 
hanks and (.f) dl'/)f'lItur'c hllll<1.<;, ,\t If'a ... t fl)l' SOlH(> tinH' to ('ollle, l111k'R, 
tht' (;O\'('I'tlHIf>IIt. gIH1J'[Wtp(>S hotll for pl'in('ipnl and int.f>I'P"t in tll(' ('asp of 
sildl honds, the" will not h(' sold to 1'(,fllize a good and wnl'kahlf' nm0111lt, 
Thf' (;orf'rnlllPIJ't will not :-,ufTf'J' ,1,11\' loss only in ca.<;f> Ow:\' ('nc;n!:!;<' pfli{l 
S(·r\'fll1t<. to Inok nftf'1' tll(' affair,; of 'tIl(' hank as ill thf' C'f\."'<' of Imp('ria1 
Ran'-. 'flu, lr\f'a of 110nol'al'.\' work n1l1:-,t nmish, On JH'I'SOIlS dning work 
""ithont pa:,: thf' (;O\'('I'H11(C'nt h:"l:-: no hold :/IHI tilt'." flo lIot h('~t()w :1,,<; 

mll(·h "ht'llt inn :1''' t \lp (u,,(· r('>;lH." l'C''IlIil't''''' i"urthf'l'. a/l llOJlOl'n.I'~' \nlt k('r~ 
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nr(\ fiO fij:!;f>d thM tllf>Y al'(' nnahlt> tl) do nn~' hard lrork. flflfoTP Joan. .. al'~ 
ndvnn('ed from the ('entral hnn}. the iinnllc'ial position and sbiu." of the 
rural bank are to 1)(, well slTutinized nuri thcn only tht, mOlley j<; to he 
ad\'an('c:d frolJl th(> ('('Hirai klnk. " 

The Jaml ulUrtgnge hanks ]}lay gi,'c 5 to 6 per CCllt per annum for 
subscribers and depositoTI-i and mil", charge H to 9 p('r ('ent wbf'1l they lend. 
A small fraction of the amoHnt lent is to he retllrned f,·\"(·ry year 'by the 
dt·htOl', 

!), It may h(· fairly tak('n as ;\ ('OIT£>f't f'<;timaH' that the indt·htf'dnf'ss 
of a "illng!> will be from 10 to I·; tilll('" til(' tax dUl' hy it to tIl(' Con-'rn. 
nwnt. If thC' rt:'y(,uu{' tax is R .... 1,noO fOl' II "ilia,!.!;.'. tlti'll tk· in<l(':Jtl'd!l(,~" 
will he Rs. ]0.000 to It<;. ]!l.()CIO. 

In the 1l1ajority of ea,;(>!';. the deht j<; always ~Hh-alH'('(l on mortgages of 
land, The hOlh(>S IllJI:,," iw induded n . .., all additional !--(,(·IJI"it~-. 

:J'II(' rl'/IMIIIS io'/' ilU'!I1'J';lIq drl,f.~,-])('l)t,.., 1\1'0 i!H'HlT(>(1 fol'
(11) pU:'-'llwnt of ("lJ'iic-l' dc-ht", 
(lJ) mUl'riag;e", 
(r) fllmilH', 
(d) tnx('". 
(I') r-inking wells and 
(f) ('oll('ation. 

Th(,::le df'hts are Illrgel~- du(' to proff'ssional mOlH'."-lend(>1'f;' 
TIl(' rnt(' III' int('J'C'f.t i~ hom 6 to 24 pC'l' ('('nt pf'r :mnum_ 

In SOUlC' ('nsE'S til(> intet'C'.'it is t.'lkeu i,ll ndr:H!<'(' and if tIl{' 1'f'paYIll('nt j~ 
not TlIlHlf' as pl'omis('\l then til(' deht !;, .sought to h(' r~'oH'l'ed tllr(lligh 
courts. 

Thp fal'lllPl's 81'(' not turned intn tennnts, nut thC'y <1.1'(> not ahl(' to pay 
thpil' dehts and Il('nc(' sell away thpil' la11ds and tlli" - ill 1.11(' long ),un will 
iea(l of ('ollrsc to indficiC'nt ('llitinltors. 

6. lland .~Jlill/Ji)lrl is (lon(' hy n sE'pnl'at(' (·lass who ;n'(' not n('(,u<,tolll(>d 
to ('Illtivat~ th£' lands, 

RiC'C' milling and dair,\" fal'minp; gin' work 
Garden ))l'odure (,an J)C nttf'll1ptNl h." nl!. 

spac'c t'tll' the ,"-Dille. 

llnily to :t 

Hilt th(' ('uitivutol' hns no 

Cotton ginnil1g is a thril-ing industl'r in .c;ollle distl'i('t<;. 
Cottage il1dn.~tl·il"" lUay 11(' intl'odu{'C'd to Sl1Pl)I~l\j(:'nt the in('ome of til(> 

villag-Pl' .'>1I('h liS thp. ))}f't<ll \nH·k .... ,<,pinllillg Iwd w(laving llHd (·al'jlC'ntI'Y and 
ganlening. 

Thf's(' C'IIh'l'prisf'<; mu,<;t he mil 011 ('o-op(,Hlti\'c hasis h~' tlH-' aid ()f tlu~ 
rural hank and t1l(> finall('e i ... to ('()JlI(> out of su('h lInnks. 

6, (II) Thi ... j", RI(SIH'l'ed in pnrngn1ph 6 ahove. 

7, The Imperial Bank and th(> {'('ntral {,o-ope!'nti'"C' hank ~('em to havo 
,..,nlnO tl'ansaeilon. ... 

Thef"(, i.. nfit much loY(~: fo~t hetw('e\l tIll.' nt-liN hank!';. ar,(t thc l'o
ollN'atiYe hank'i. 

Ttl(' ('apitHI foe th(> ('o-operative s()('i('t~· 1~ not. ~\lffki(>nt. Many persons 
do not {'OIllP fonnlrd to ill\'e"t in tll(,1I1. Furth"'I', tll(' rural scwi('t;.' i~ not 
empfHn'rt"d to l'c('civ(' d('llO,>its, 

1f tJw rural ,<;()('iet:-- is ~IIlPo\\-(>I'('(i to bkc Oello!iits on tC'rm tlwn thcre 
will h(> enough vf 1ll011€'~' for long and .... hol't~t('nn luans. 

1'hf'I'e i.'i no COIllI)(>tition at aU Iw(w('C'n the ('O-o!)t'l'atin' hnnk nnd otll<'r 
joint .~t<)(·k ),nnk.;, 

If the mOlle;.- d(>po~itl·d in tit(> rural sOl'let.y i~ (,:(l'lllpt(>{l f mm iIH>(lm('~tax 
tbt'Jl the rural '<;;0(,1('t,'" \l'ill he stln' to gN, d('(lo~lts to a huge ('xi(·nt. 

11.-Jl/diycIiIiIIS ',anking. 
1. Tlw,' lend mnn(>v on pro~l111t('~ nnd hunrH" J''tncl cli~('~HlIlt hundi!'l also, 
2. TIll: illdig('Ilf)U~ hnnkl'rs gin> silort·tNIll '1)ltn:-. oilly :md tl\('ir 

('oll:-.titltPl1t:-. an' gpnpl'nlly tnHlt,I'''. Tilt, agl'icllltllri ... t,-. ,1('(' !lot f;lnJHr~>d IJY 
them. 

35 
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3. (a) The amollnt of capitnl invested in tho indigenoll~ 1lanking in my 
district will he ahout R..,. ;.) lakhs. 

(lJ) The- "ulume of IJ1l"jlle::-s dOlle II'\" them will lie ahollt foul' times the 
ahoH' amount 11Ii'IHH.·"', ]1<;. ;~oo lnkh,,),' 

(f) 1'ilo ('''])(,11.,>« in('ul"l'ed II\' 0111..' hank will 11(' :lhuut lls. },OOO to 
Rs. 1.500. . 

(tl) The 1'('lation hebn'C'1l one indig:('lIoll .... "<lnk tHld unothcr is {'ordial. 
The ImpcI'jal Balik lI/SO is 1Il0l'(> willillg to IClH] to nil indigl'uOlh hmk 

than to fill agl'h·ulturi:-.t. Tht.'re i'i 1I0t IHIWh work dOllc l)('t\\"('(-n tilt:' (,0. 

opf'fntin> hank~ and the indigenolls bankg. 

4. In 1lI~' di:o,:tl'id only olle form of hnndi is u"ed hy the indigenous 
banks. 

If they :lI'e willing at times they take PI'Ol1).iS.<;OI'Y notes also for the 
amount lent. 

;j, Tlw indip;(,llotis banker always lenas on hundi", YCI'~' oft(>o he wunts 
a s1lrety for the amount lent, He lHl,s no running accounts on cash ('}'('(lit 
system, Rut he has the other meth-od, lIe allows the loan to he }'P]Hld in 
instalments. 

TIle indigenolls hanks and hankers !Janow among tllL'ut.<;<.>!\,(,'s untl, 
ftJl'thel', they pusil:v harrow fJ'Olll thf' lmperia] Bank on ,US:I (r('{ht ~\stem. 
Fnrth('T, tfwil' loan'> are short-term loans. Hen{'(>, the" f'a',ii," meH' their 
demand, ' 

Very rarel,\' the~' l'ece-i'f'e deposits. For su{'h deposits the intel'('.;;t they 
pay is fl"Om 6 to 9 per cpnt per annum, 

8, The agl'iC'ulttll'ist has to pay now hom 18 to 24 per ('Pot pel" :mnnm 
for intere-st if in money, ]f it is in kind it will ('OIlW to 36 1>('1' I'ent to [")() 
per ('ent. . 

The rat(;" can be brought down only if the ruml hank is ah.1e to Ilelp 
the agrieultlll'ist by lending mone~' in times of need and adVlllH'ing" J(ll1ns 
on hi., pmd1l('C, 

The J'cdudion of rat-es would do good to the agrirultllrist in tWI) ways, 
If thel"(> is an pffirient rural ('ompulso1")' hank he is forced to saYl.~ S(~lllf,t.hing 
C\'N)' year. Further, his stnmlnrd of living will improve and hi' will not 
he made pOOT('r day h~' day. 

7. There is a strong (If'ejudice aJ2;ainst the indigenous bankers ill Illy 
locality in the sense that no man who has horrowed from them has ever 
lwrome prospC\'OllS as they (·harge high rates of intpl'est. 

'fhe-!o.(' h'lllk('J's are wpH prowc·ted in law. EYcn as it is, the hankers 
will not go ant of your house if YOll do not pa:v them on thfl cine date, 
Two 01' th,'Cf\ of their servants are asked to hang about ~'ou wherever you 
gil ulitil and unless yon pay the amouut due h~' ~·ou. If :m;\' more fnr·ilit~, 
is extended to them, then the t'owd."i ..... m whi('h th('~' "'ill adopt will ,.., 
intoif.'nl1,1('. 

8. This das. ... of hankers will he really scrviC'(>ahle to thl' ('!)lJllllUllit), 
only if the.,' Ul'e made to knd mone:\, at l\ l"eusonrlhl(> rate of intcre!,t. The 
l".1t€'o of intRrp"t to hf' (·harged lHu"t he fixed lIy the Government with a 
p('nalt~· of forfeiture if lIlOl'e interest i~ ("har~ed 01' demandC'd, 

If the rural societ~ and then the central co-operative hanks an' improved 
the,~e indigenous hanks will he slowly ahsorhed hy thcm. 

These bank!>; cannot he consolidated h£><>uu,'>e they are the f'l'Cnhll'(,S uf 
a liingle person and owned and manned and manag€'d h.\' him [t.<; he )ik(>s, 
If th{.re is an\" chance. they ('an only he improved in ~he sen:-;(' that the 
lllk of int€'I'est demanded hy th('~m may h(' lowCl'eil I)~' all .:\('t of the 
It'j!:islature. 

Th<.> attitude of the indigenom, !tanking community ls·very plain and 
naked, The\" will not allow the lihert~' whieh they' enjoyed till now to he 
('ul"tni!('(L ' 

n. Tlw indigenous hank(>I' Il{wer lo!'ocs his etl:llitn1 ill any (','pnt. He g('ts 
on an ll\'("l"agf' J;") per !'Cnt on his capital. 

10, 'The.\" are not ahl(' t.o meet all d~lI1and:-;. 
of capita! nnt! ill r;;ome (':1S(>.<; it is (h1(> to th<' 
security, 

It is partlY fluf' to the Wllnt 
nna-c('<,ptahle naturc of the 
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11. )ly [cal' j!-, thut tlll' iltdigl'IlU\t." haltkcl'~ ',';lIllwt he linked tUg,ctitCI-. 
'1'he)' IJrl)~p('r hl'("l\W:il' it is n 011(' Ulun's rule <lnd tmdc. If thl'~' all! Jinked 
with thl> moncy market L~' • .tIly artiiil"i:d tif.'.,>, I think tIll.' spilt'1lI lIwy 
cH'nlllllily lead to a large :-.windling. 

)ly ~tlg;g;e"tion i . .., thut tlll'n.' Hlu"t lit, a C-'l'Htl"ul I.:U-Ojh."·Hti,,(· hank ill 
eu('h di.'>trict with rural 1Junkel'~ (\\'hi('h IIlUY he {,(HlH'lIicntl~' gn)ul'(,ll fot' 
Inspection). The credit <lnd ~Uh-Cll('Y of these hanks ought to be gl1aralllecu 
hy Govcl'llmeut. 

111 tlw long run the imligcllous hanker will be slowJ)" ~\I'ull(lwctl hy SIH:h 
district hanks. 

li. TIl(' 111011(."" ill the IlIwd:-. of the indigenous hC\nkt'r ):-:. in great d(,Hlalltl 
only in c('J'tnill ~eawIl5. 

If these amount.':> an.' iUH.''>tcd in the di.':>trit:t (:cntrai Imnl.:." tlwy lIlay 
benefit the di!:>tri<:t, 

1 II ,-I II re,~"I!r:Jlf habit !Iud utf I'Ucfioll vJ cupitul. 
1. The hunking rCsOUl't'CS arc-

(u) dl'po~it.'; hy railway,'); 
(t) depusil~ hy GO\'f.'l'nlll~nt; 
(c) ucpo,':>ib hy IllCf(:hallh and h.\' wealthy people j and 
(d) money rui:..cd hy ,..,harc capital. 

The ~a\'ing~ bank 1'.~'stellL must he intl'oou(:ed ill the 1 UI <li bOClcty and 
nttrat'tiyc interest paid el'en on hlllaU deposih eve II for a da~, 

The rurfll l)ubli<: has no fa('ility for inn:'stmcnt a,':> things stand at 
pre~ent, 

2, The l)o::.tal ('ash (:(.'rtifk'ate i!) not. "cry popular hel'anse the perioa is 
fixed and tfic interest pl.lid j~ "el'Y low, it can he made l)Opuhll' if the 
ahoye di,..,abilities are l'cmo\'cd, 

Po~tal ~a\'illg.., Ilank::. arc also not Ycry popular hCl:au':>c the !'Cpaywcllt 
is not allo\H'l1 hy ehefjlH','j .md the interest paid .is ,'CI'Y low, 

Jt i~ onl~' the educated (,lasses that go to postal ('ertifi{'ates and 0<\\ ings 
bauh, 

L (h) 1I0t think that there is muC'h ('om petit inn hetwl't'u the Go"eruJl)eIl~ 
and the othel' hankel',,, Oil tl('('ount of tht.' attrattin' lJu~hd rates, 

;$, It l!) n'l'Y 1'<ll'ely that lH.'!'sons in the distri(,t centres PUl'c!WSC Go~'(n'lI· 
ment s(:t'uritics, 

The 1lI011('Y got 1!'y the sale of pl'Odllr:e ('itlll'!' g()t~!:I to dheiwl'gf' the 
pl'l"'iUlls {It,ht or goes to pllITha'>" new ulij.H'ellt lauds, Till 1.h(>11 the- agl'i
nlituJ'ist gop,.., 011 adding to his pur>-(' if he lS ahk to l'3-n', 

FflI'lU('!'" 1('1)(1 to thl'ir ltl'i~hh()III'" ",IHI an' their l'ril'nd", The rate of 
intNe~t 1." l.tlwa,\"" IroUl 1:! to 1~ lid ('!;'Ilt til'!' ~Ulnum 1'1IyahlC' on df'BUHlll. 

L TIl(' intmdudiOI1 01 dW'!Ul' 111 til(> hallkin~ worlt! faeilitat(·s e<\,>~' pfl~-. 
nu:nt to tilt' dnul'('l' through hi" agent. 

The {'dlll'~ltt'd llnd tht· JUerdUlllt pOJIllllltioll use ('h('fJ1l/..'~, 

"crlllH'lIlar llHl'y II(' tlst.'d \\"ith :1chnutng:(' to tlw ,!!;('npnd pllhli,', 

,i, Ballkil~g <llI!l, inn·"tlrH'ut bn),it i.'i ,...,IO\\, on iU'('OllI1t oi' fl<l\'E>I'C'" and 
('nllhl "11"1'1('1011, 1IH' newl," Op(>IH·d ),rall('h(,,., nnd tIl(> 11l1,II'!'i .. 1 Balik ill 

the lnut:I",,:tl {'('lItl'(>'<'; ;,tr(, 1"(: a II ,\' U:-.t,rul on!~' it) tIll> tllt'rdlOtllt:>; who do 1>lhi. 
l\{,,,,,, \\ll a 1011'1:.' ,>(',,It,, Thl'." do nnt ad I'll lll't.' ,"'lIInll JOHll" tIl lIl·tt,'- tradt.,!,,,, 
U('lll't.' the P('tt~· Lmdn ii still ;It the ]tt('r(','- of the iutlig(':lf)US I.nnh,t', 
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Written evidence of a subordinate of the Deputy Accountant
General, Postlli and Telegraphs, Manras. 

1.-.'lYJ'ifultlll'ul an/it uut! uet/if fr.llilitirs lUI" small il!!lu.stl'ies. 

This. pnn"inec i:-. adtllittedl~' a poor Ollt' compared with other Prc.:,idcllc.:ic~ 
like Homh ..... · Hnd Bl·llga!. But it cannot he :.aid th"t tlH-'rc i:) 110 .~('opO 1'01' 
thu furth('l' dI.:'H,lo!,lllt-'tlt of i.1j!;J"i(,ultlire alld illdu .... try ill thi., Pn·..,id('ne~·. 
Thl' {lue.,[ioll i:. whether the IllOllct,IlY 1'1.'.''';0111'('(,.''' a\"ailahle haH' 1Ieen fully 
lUQllilized hll' the PUI"PWH.'. The f,\t,t that the Imperial Hank ot Jndin, has 
beell ahll' ttl opeu 1l1Ol'l' IH·alll·hc~ :lnt! tllt' dt:'\"l')OpllWllt of t'o-opcratiYe and 
juint :.,tol'k I)anking in the past yean; would seem to SllPl)(),·t tilt' \'jew that 
thero i5 still room for the developlllt'nt of IJunkillg in~titntion,,,. H the 
earning cap<Icity at th .. , {ll'ol'le i,., to he iU('j"('u"ed, jt l'all only he l·tf(,'(:tcu JJy 
the uq;~alllzutioll of joint .':>tu(·k bi.ulk-; fO!' ngl'i('ultural <l1ld indu"trial den.'
JOpIlWIlt. Tlwt th('I'(' i:-, a l\ jill' h('ld in thi:-, 1'l';"lW(,t l:H\mit:-; of no doubt, 

1<'01' tlti., I'tlr[lo~t:.' th(,/"l' wilt ita'-e to bt~ lIlon' ('o-opt'ratioll hetlH'Pll the (;u ... -
el'JlHlellt .mel th<.! people, and hetween the European and India.n l'apitalist:;l, 
\\"c shaH ha\'c to utilize llIO!'C :IIlU Iliore of 0111' raw Illateriab, fot' ItinnufaduJ'
illg {Iu)'p0:-';':-, hy (·.,tahli .... hing Judul'll' .... , Itlilb alld J'Hnn.~ Oil mOdCI')) Jjm'~, 
There .... huuld he Ht Ica.,t 0][(' tcdwologi('al im;titute lor thi:-, Prel>idt.'IlC':", 
It i:-, undl'I', .. t<lod that propv-;ab to nHln_'rt the loeal El1ginc('ring College 
into <! tedlllo(ogical ill:-;.titl1tc (Ire IIlIde1' (oonsi<icratioll, 1 wi.~h tllat the 
idea :-..hould materialize . ."oon, 

flf.-illft':sflllt'ld !If/i,i{ ultd utf)'({ciirlll 0/ <'ol,ital. 
:! .• -\.., l'cgard~ {'u,..,h ('l'rtiti('ate:", 1 ,,\I hlll it h('low u ~tatt'lllellt :..ho\\'illg 

the \'allle l'culized 1,,' :-;.nl{'~ holll the date ot' illtl'odll(·tlon of the ('ash 
certificate SdlClllt.' whit'h will gin' all ideH ns to how 1',11' th(' ('<1:-;11 (·t;'l'tiJi('ates 
aloe popular. JlI the ;lhst.'llce oj' di..,tri!J!Ition of the ~tatisti('5 h'y ruce."; anti 
profe~iull.s or O(;('lIl'iltIOn...,. it i-; nut pO!-'"ihlc to /')il,Y how Illllt'h is held by 
It:uropeans awl 1101\' Illllch h," Illdians and l\ 1Iil'h da,,:-;c5, have resorted to 
tili,') IlH)de of inH'stlllcnt. 'Yith a yjew to 1 Jl'Omoit,' tilrilt alllong Gnyern~ 
Jrll'nL M'lTClllb 1 l\ HHIt! ,"'l/~!J~('st that SUbSl'!'ipl Jon to the G'-'II('I'~d Pl'(lviti('llt 
FUIHI he llIadt.~ ubltgatory 111 the cal>C uf Indiau:>. drawing lh. 100 lind more 

as in the case of AllgJo-tndialls. 

4, Another suggestion 1 would make i., thut pU3'went of Government 
8el'vant:-, Jllay he Illude hy eheque;, in the ca,.,c of tho~(' who are drawing 
Ri-. 200 und more, The id{';l i:-, that GOl'ernlllent ;,cl'l',mh bhould sct an 
example to oth('r" III the lll<itt('l' of keeping hankillg u(·counts. I ha,'o 
one fU1'thel' huggco,tioll to make, J wi"h that hoth the GO\'Crlllllcnt all(l the 
people ;,houhl eU1T~' 011 cxt'-'nsiv(~ )l'opag;ullcla ill onl(~ .. to attract ('a.pital 
which i~ now shy, Cupitali:'CIto,. e8jlt:'t'ialls [ndiun. wi/! lu,\'e to I.e ('{iUUtictJ 
to a 1;(>n,.,e 01 putriotism so that they may IlOt look for immediate returns 
for the lilone~' they iIlY'2-:-;.t, j .e., ulltil the ('on('/2'fllS yield profit and ('lasse'S 
wedded tn huurding; hahit ,.,hould be wc<uwd awa.r hy in,.,pil'ing confidence 
in joint . ..,to(,k undel'takings whi"h of eOllr:-.c j" of slow ~l'uwth and is bound 
to inct'cu:-,c with tho organization of banking on sound lines. 

Stuti,.,tit,;:, ::.howillg the numher." anti the ndue of ea:>.l! cCl'tific"tcs 
i~iSU('{1 fJ'olll til(' ill('eptioll 01 til(' sdwmc. 

-

1917-18 
1"18-19 
1\119-20 
1920-21 
IV21-22 
1922-23 
11-'2:1-:!t 
192t-27', 
192u-:.!fl 
1'1;'.5-27 
1':l:?7-:!tI 
1~28-2~ 

.. .. 
0-.. 
.. 

I i 10 , I 
I 

I I ItS, 

63,1~' I 
1,2',913. 

r 16.116 i 
tl62 
291 I .. , Lfi 

2,:J:!O 
" \12q 

;::!ti~ ( 
'J '~.I\ 

j:688 
2,563 

20 

-
as. I 

18,26\:1 

I 36,621 
l,6\:J8 

282 I 206 
17' 

I,Ha! 
~ ,n:! l I 
•• 690 I 
3,t3i 
3,267 
2,715 

50 

". 
\~t038 

lO,Y91 
7.8 
407 
371 
377 

I,S'-;} I 

1 ,~I\:Il 
3.767 
3,00(\ 
2,8\1~~ 

2,80fi 

lOll 

R'. I 
2.3110 I 
12,9.2 ' 

1.90;; I 
1,805 

861 
~99 

;"OH 
iI.81:! 
~,Ri:! 

S,ion 
6.9~fj 
5,~13 

I 
6CO 

I 
I 

lUI. 

1.037 
1,777 

6<6 
3g2 
311 I -3." 

3,!)71 I 

2,2i9 I 
3,cnZ . 
:! ,718 

2.
H6

1 1,7H 

1,000 

I .... , 
: .. .. .. .. .. 

1,718 I 

:!,1~l 
f),37t 
fI.t97 
3,01Jtl 
2,4,11 

'fota.! vall16 
realized hy 

sate5. -

RO . A. 

37,08,85;) 8 
38,H,tlO 12 
6,nS,OIP 0 
2,90,113 8 
2,4-2,6116 (I 

" r 
, _,i.J4,5t16 8 

3:!,61,172 8 
3\1,i3,.'.i15 () 
6:!,9tl,362 8 
tH,n,3M.7 n 
to,35,H6 (I 

32,76,6" 0 
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Written evidence of M.R.Ry. K. RAMANATHAN CHETTIYAR 
Avargal, B.A., B.L., Advocate, 20, North Mada Street, 

Mylapore. 

1l.-illd/UtI/VI/I:; b(fll'~iIIY. 

GL'lll'l" .. tl. 

Lord P('cku\"("', JledJlLp~ tile 1II0:'>t lIl'uminl'llt uf till' Eugli.,h iuuigcllows 
banker;>,] I'ighth- oh"enc(( that thl'n.~ was a pcr.'>oBul rcJatlOtl~hip I/ctweell 
lh(' printte )(1I1h:(T .Hld horrower. whidl was of llJIIlH'lhC ;\{h-;IO)tw.!;e to hulh 
0\ thell!. Tile [)llnkt,\, \\ll(kr;,too(~ the ~tatu;; 01 the l'u"tolllcr and his Heeds; 
aut! the CtistOILll'1" ('asil~' kncw the so\yency 01 the hanker. hnowing pcri>O~ 
WIlly the horrower",' positioll and credit. the prinlte haH.kl'!' lends to pcupl~ 
,dIG ('(lulll Bot 1)(, n,(\dl('d hy the jOint "tod;;: hank. The ,,"'I',01,al l"tc'laliolt
::.hip I'> ah-,(,Ilt ,,-hCll a bLlnm'(;'1' de,th "tth an ill&htutiun, The IJauker lends 
to the funnel', the tmd(,l' <llld th(' 1!lanllf"eturer, He helpiS them all in 
theil' ut:'l'ch and is lI."uall., )'e .... p~,('ted h ... · <l II. 

2, One ot' till' UHJ.::;t IHIIHJrLtnt of tile inciigl'1l01t.o; baukin;; ~'.III1Jl!lInitil':-' ill 
Inuia 1.0; the :\altukotLli Cliettl CI)Jlllllllllity Known abu it", the :\agarathar 
COIlHllllJllt:-'. The X,-Igarathar hanker is 'ill'ld j,'J C~tcl'llI and there al'O 

Ulany ill llUl'lIlOl and ill India who hu\ l' a high regard fur thelll. Liko 
other 1);]lIkl'r_o; till'\" trn(le ill Iwmt'Y alIt! ,In) ".\loU('.\ 1I1cl'{'h"nts" j they 
horn,,') i;lke dC'l';):-its, Icutl lur il~t!.'n_''>t awl di~:wuulll. 'flu.'Y dwq;;u a 
llt<\hatllui and '·/I-.da., 011 oH'nlra\\-ings or dl'l)()!o,ih; they ,t!.,o ch,ngu a 
III'ukel'ago lor ,HUlthi IJtI~illl'~"', They lI~llally charge from ~) to :?.J per {·cut. 
The' ,,>m,dJl'r :UIIUIWt.<., ('any hig!l('l' ratC-.; Df jnten'~t. 1'1w,\' d() .hl\..,iJU"~ i.rum 
out 0\ theil' t'apitaL till' dC'jJu-'Jh ph.l(·Pll "It II them :nHI their honuwmgs 
from othe!' llIl'lllilC')',; 01 til(' ,'OIllIHun ity. Some abo hul'I'ow from the 
imperial Bank of lntliOl and otl\l'r joint :-,t(wk hunk..;. On their ('apitai 
they Ill<l~' generally get \J 1d 1:! t,er ('t~nt intcrest. The rate of interest 
t:hal'ged Oil ('llstOllll'l'S is not IH:'u\'Y :nul they may be in a llo~ition to reduco 
it if tlill 11\l[Jcriat Hank id"o doe::. ~O. 

;1. The Illlpt;'rial Bank Illay rcdlU'C the rate of intere~t; with the cnor
lUOU", pri\'ilegc it ('njo~s it certainly call do so. Thif> will lower the rate of 
interc.'>t of other' hallk,; ali ll'ell as the "ate at the indigenolls hanks. 

-1. The 11Il1l<-'ri:d llank of India musL lJe <tl1j(·kl~· IrHlinnizecl. The protess 
now i . ., :.Iow. This will 1I1so be a llH.'anS to sprcad the hanking idea in 
India. 

;j. '1'hl: ImjJL'rial Bank 01' the (;In-f'rlHlH'1lt may abl) gin sl'holal'~hjps to 
1:oludcnts of banking l..'ollllllllnitiL's. for :--.tudies in llankillg ill Europe-nn 
('OtiIlLl'il-"'>' To \lle<~t tll\.' l'cquirelHcnh the hank m:l~' 1lind them to s('n'O 
t!U.'IH \01' :\ eCl'tnlll nUJlIhcr of Yl'arf>. One j::. :ullaz~d at the chuuges in 
ha]lk~tlg that hayc tnkcu plact' in Englalld witiliJl the last 10 or 115 YCUl'S 
alld It lila," do wdl to send . ..,tlldcnb; of ('OlllIHuniti('s wIndt han~ taken to 
~ankillg i() England luI' tr·aining. It llIa." also help the <Juiek i;lclianizat;oll 
of the Imperi;J\ Hank. 

6. The indigellou" haHking ought to h~ pn.lte<.:ted aUll gin~1l faciliiics for 
its growth altd iJettNment. The one W:.l~· of helping it wculd 
Ire hy discollnlging; till' ~ta!'tillg of hrllndl( .. '~ for til,: joint f..lol'li 
hunks tllld for the Illlpl'ri:ll Bank, '1'hL'."e ill",titutions ",houhl not 
he allowed to (·olllj)(.'k with till' pnyate hankel'. l1l a hnnk with 
IIlHlly hrll1ldll''' the propodioll of capital ami rt' . ..,el'H' to the 
tUt'l'C'lIt liaiJiliti(' ... ht'(,UiIll''i ~IH<dl and this i'i utl.'>afe frolll lht, ~)oillt of ~'iew 
of tliL' inH'''tor,~. 'l'hv dl.lll:!l'l':-: oj j'('(hU'l'd competition. ])1' 11 III 110 jloly and 
of ('('lltl'alizing tunds in a. I't'\\, linnd.'i in (I nt, <-ity w(lIIld be the l"('sull of 
c.'ital,lj~hini!: 1)!·;ll\vlw'o. The .\!ll(,r-i(·,w .... n':::-l'nt t.ll(' idl';l or til(' Xatiunal 
kwh;" l'~talt1i ... hin)!. 1)1',111<'1)(,.., i,l \-lLriOII~ part" of til(' ~tak. III England 
also the f,;O\'('I'IlIlIPut loo\;;:t'd with di"fnnHLI' the ~llg;!:('sliou (Jt the mnulga
UlatiOl1 or the juint f..tm·k lmnb known a::; the "Big ~"i\TC". 



254 

i. The deposit:':> ill, or the lUJI"ruwing:-; (If. tlte 1'rivate banh which ha\c 
rcgblf':l'ed thclllseln.'s may l!t· guul'antcpd to a cci"tnin (':dClit l)y til .... 
Imperial Bank Oil t'l'l'lain cundit-IIHl',. The llHperiai lhlllk WHy takc "uth 
t;ccurily 01 Ilt1lllOva!tle pruperty or \Ither w~~ch J'nJlll the kutl,(·r.., ,lIul Jimit 
the C'xtt'nt of their horrowing.., UI' deposits. Tlli'! \I'ill neatc in the puh!ic 
a gn.-'att:1' confidt'JH:c 011 pl'jYatc imnkers a1lu tile dl'}}()~jtur" wuuld he ahle 
tv gt't a higher mit- oj jlltl·n'~t. The (;on'l"ll111l'llt tlllht al,.,o l'Il{'[)lIl"ilgc "lId. 
lJanb by t;OllH .. ' ::.pecial Jl!'h-jleges. 

~. The Gon'rnmcnt must ill8i:-.l un the private iWllkt'rs to maiutain a 
n'S{'I'YC fuud to aH'l"t ally cr i . ., i/'>. This {'au he done h~' the GOH:rJ!lllCllt 
showing "OlHC . .,pceinl tn.'l.ItiH('nt to the> IWllb that hold u n .. 'l:it.'r\·<.' fund. 'fhQ 
Illlp(>l'ial Bunk abo limy redll('e the rate 1)1 intt.'H''>t for ."'Udl haub,. 

H. The cnal:tlHcnb ui' the lq~i~l<ltut"( .. 'l; l\\a~- he ~o ;'Ull(..'IHlcd :1-, to giHJ 
gn.'atcl" Llt""illtw.o, for Lilllkillg, The pmvbioll fur lihng: '1IIlllllar,r i:>uit~ may 
he cXh.'lIded to tIl(' 1I1ufa~,-;nl, 1n LOWII~ otll1 .. 'I· than l'n .. '..,idelll"y to\\'m, the 
crt'atiotl or an (.'<illitahle lUortgage lIlay he made p{)::;~ilJle, 

10 .. The pr{'paratioll of it I"('{'onl uf righb is highly e ..... .,cnti:d.. It will 
help the hOI"I""O\\"(>1" to gin· .,ound ''''('('lIrity I(JI' Ilis .10;'lIh if 1.1Ild wbell llecdt,,_l. 
It fIIu."t IH..' IliadI..' obl'l;atory that ('\'1..'1)- lrallbi.lelJtJlI ill :111 IIlt('r('.~t III ilJl-
1110\";1111(' pl"Upl'rty :-.h()llld he eHtered III tbe oiti.el' 01 till.' I"(·('old of llghb, <tlill 
the ("opy vi the l,allie ~h(JlIld I,l' the rt.'("unl ot taJ(' ot UiI"llel""illp. ThIS 
may an)id. emlle.'.>s litigation. 

11. 1t i:-; es . ..,elltial that tln,'!"t' lHu,.,t hl' ;!l1 il}.,.,ti~lItl· of indig(.'llOllS bankcr~ 
lor eYe I".''' Pt·o\,jncl'.. The Illt>lllhership should he thrO\\"Il IIJlt'n to nil the 
Ill.\lIk('t,~ II-ho p<t,.\ ill~"'Ill('-t;IX; the ,tlHuunt ot ill("OJlll'-l;lx io)' J:\,d:ing i.I 

IJi.lul..el" t ... IJglhk 101" Itlt'",1Jt'r . ..,11I1' r,lLulild be \'Pt'~' lv\\", rIL('", "'lil he ill a 
pO-'">ition to dt'\"i~l' way:-. Hilt! lI\t.',lIL .... tu pt·ute<:.:l. tlleir interl, . .,t ilnd Ileth"\"" theil 
po.o:.itic)}J. The~' lliny he giYCIl the powct" to IlUlrI (':\<.llIlillili.ioIIS III hanting 
UI" tnlill &tudellb 101" the :-.UllIe, 'J he audit,,!".'.> ,111(1 11I("{)lJlc-taX oth(""(:l".'i "no 
hank ottkiHb llIa~; be l"el"l""lIitcd from tbo,:c I'. ho ]l;tn' cl'vditubJ", [las."ed the 
cx:uuin;.ltiotl . ." held hy the institution, The ;: .... ::;OclHtiou lIlqy be ill"U given 
the privilege to (·!t't:t ih n .. 'pre"l'lItatln:.'.> to the Legi.,lntin' l'oulIlil alld to 
the AS. .... l.'IUbl..". ,,'hl're it W<.I.\' be !Hl"..,ihle lor thclll tu watch alld l,tfel'tl\'l'I)' 
~ulegui.lrd the illtl.'n'·~b ot private hauke-I"'" and of utht,), iJ;tnkl'r:-; i.h 'H .. dL JII 
England there arl' lIeally lin' \\{..':J-kll()\\"n ill:....litllti()ll,> "hich look aiter tll(.: 
iutere..,t ot tllO . ..,e ('ollllE'l"ied \\ith I~ill\kjllg.. It j." \'t'J":-''"" (""'~l'lltial that there 
llItl:':.t bt' at It'a:'>t ulle ."lIdt ill,.,titntion ill ea<.:h 01 the l'I"O\'ill{"(''''" 

t=!Oo Th~ lIlo..,t illlPU.i·tilll t :-;U'P \'01' tlil' dCH,lojlLHt'llt of 11Idiall IHWk ill;.!. 
P1"I\"",lte 01" joiJlt . ..,tock. wuu!11 ],(' to plill"l' I"l':'>t"j("tiolls Ull nou-lll,li"n L'-,,<hall;..!;(, 
'JUllk,., 01' at least tUI' tlu .. ' l'n-'~~'llt w n·~t,.i(,t thl' ~'''ll«n..,i()1! oj f('I"l'I~lt IJ'lnk.<.; .. 
it ilia.'"" i.le made tOlltjluJ:...ory tlwt l""('I":'-" hallk or h"<llleh .>..;\lOulll he' I"E,gi .... tercd 
oul.'"" Oil !:>ati..,f~'illg: twu rOllditilln~-ll) tliat lllUi"t' than half the llUtlJh{'!' I)f 
:shares ShOlllt1 be held IJY Indians, aud 12) that lllo)"P than half tlu' )I11Hil,('r or 
JU('al din·( .. tol"'> .,[wuld be Jndi.(II ...... Till' '11111(' regulation:,> IIII/tati., 11'lIflll/dis 
may I;e made applicnhle 1:0 in,,,,uJ"aiH.:t' {'olllpani<.:;:, also. 
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Written evidence of a.·R. HILSON, Esq., B.S ... 
Officiating Direct.or of Ag riculture. Madras 

1.-Aarindraml f"J't'dit (/11./ /'/'('dit /ltcilif;('$ jrn ,<';1I11f1l itHlusiries. 

1. 1 would I'ef('t' ~'{)II to the lCPOl't is,,"u{'d hy thl' Indian Central Cotton 
COlHllllttf'e on th(' ill\'e~tj~atlI.Hl ()j' tilt· "Finulwillg Hud marketing 01' the 
('otton ("\'01' 1[1 tllP 1l0rthf-'I'U and \H,..,fpr!1 di"trid .... " and to the ,,,,wein) 
loan ndt,,, prinu>d f\\ ;lIll\i''\III"l~ r. 

2. 1 ('Ildo~(! U !lot<' on the :-1('(>(1 ,-,()(·iNie' in tlif' (,oimhaton~ di .. trtl·t
Vide nnnexul'e TJ. 

6. To Illy UlIIIlI till' ("ill'n·ct wn~' to atta{'k the pl'()hl(,1H of pl'oviding 
elJlpl()~-ltll'nt dllring ,,1:)(,]': ,c,f'aS(!lh and of rni-;ilig the ~tan(bnl of liYing is to 
I'NllH'e tho 1l'llgth of tllp ,<.!ad, .';(>a~'Hl... This (':111 ill' done h:'o' making it 
IJ~ssihle t,o gl'Ow ('rop" ill :111." .'<('a ... ol1 of the year. as is done whel'ever in 
thl." Pr('~ldf'llCY til{' .,y"t('Hl of agl'j('111tllrt' i., what is tl'1'llwd "Garden 
('ultinltlOIl '. or "til .. g:\'O\\"iTl~ of irrigftt0d tin- CI'OP",." ThE'I'(> i~ an 
enOl·tnon" {'('ollomir- waste of "'::ltL~r in thi~ Pn,.,idlo'liC'y and llt tile 1';:111)(> tinw 
there. fL"(' an'as of til{-' ('IJIUltIT \\,itll (-nennolL': !In ...... ih;liti( • .'i If onl\' tJH'I'f' "'pre 
a rehaldfl ..,OllJ"N' 01 watt·", . 

My prescription fm' thf' sah·:tt.ion of tile agl"ic·oltul·i .... t In this Pn'~i'l('nf').· 
('ontain ... tile follO\\'ing ingr{·tlienb:-

(0) A snpply of good {li·illkill:.': wat;:>/" tn ('\'er.'" yillage. 
(I,) .-\ :--HPl'l:v of ilTiq;ltioll \\,ltf'I'. In C'n .. h\{, a proportion of th(' holr1in~ 

tn he cropped with wlwt an' tC'l'Ilwd gfil'den (TOpS. 
(d Con!-,oiidatioll of holdings. 
(II) Limit:ltioll of partihility. 

En:n withul!t (/)) [ think tIl(' t{'ndf'IH'~' nncl('r tlll' n('w {'onilitions would 
he fo!' Ow ('lIltinltOl' to lin' on hi" Iwlding:, 'Yith (/,) Llw r:1i(' of (,hang,-'" 
would he quiC'kC'I', 

Giwil that thf> ('u\ti\'atOl' lin~s on his holding, he ('an look aftRl' hi~ cattle 
prop('!'/y, impl'Ol"l> hi:,; method of making ('attlf>-lllanuH> and im}ll"tn·p. the 
fertility of his land. ""ith hore-hole latrin('~ he ,yill have an additIOnal 
soun'E" of organi(' nwnure whi(·h will make all enorlllou:;; Jifft>ren('c to the 
retul'lls he ohtains frllln his holding p~pe('iall~' if he ('un gl'O\\' garden {'l'OpS. 

A challgp in tht' angip of "isinn j:-. nec(k·l. Irrigation s{'h('nl(,~ sholllr] not 
alltolllutic[lll ... · nl('all . ..,wump paddy ('ulti"at.ion. Swamp ))add," cultivation 
r"1,,,uld he re{('gated to st1('h an--"\:-' as wiH grow nothing I;"bp All irrigation 
S{·ilHIl€<; should 11(' primal'il:--" dl:>vi:-.t--'d for the growing of ('1'0])" wllii'll no not 
H:t!1lil'P that tilc:> land sholl hI Ill' ('ontitlllall.'· lln{jPl" watpl'. .-\t till' 1>::\1I1e time, 
tilt· cultivator :-.110111<1 (·hnn,!:w hi" point of yjew alllI l'C'lllizl' thai lti:-. {lI,.,t 
('anl :-.hould ht, hi .... (·attl,· alld hi.., "lIl'ply o! ('attl(' m:tIIHI'f'. If Ill' attpncis 
to that. tIll' other thiH!!" will folln\\', 

~<\nlll'XUI'(' T . 
.'-,'W'f'ial Loan Bul(',. 

Tn cxercir,,(' of th(> pt)\\en; ('onferrpd h~' };(>ction 4- of tllt~ Agrirulturist,.; 
Loans j\('t, lRR·L mltl hv :-.pdion 10 of 11l(> Lnnd IlIllll"u\"('I!if'nt LOHll'" A('t. 
IRS:]. aw:1 in SllPE'l's(',<;<;ioil of the rules puhli,'\wd in :\"oti(ic;ltioll ~(), ',206 fit 
1mg('S 40? to ;;06 of Part 1 of the FMf Sf. Ur{)I'!1r OW;:' !' ff'" (lat-etl 9th :.\fa ... • 
l~Hti, Hi~ Exeel\C'Hn the- GOYf'I"llOl' ill Coulleil is "Icascd to JHake- tlw- follow-
illt rules: - . 

Snfr.-Tn the!',e )'ule" th(' t('IJl!~ "Director" and "Dt'partmt'llt" 1IIPan 

the" ])ire'dor or Industri(>s" Hlld tIl(> I'Df'partllwnt of flldu"tl'ies" with 
rd(']"('IIt'c to a pUllIping ill'-t;)llatioll ami thl' "))iredo)' of Agl'icultlll"t·" alld 
~Il(' "Agricultural J)C'l'artllH.·nt" with l'ei'l'I'(,IWC to agri('uliural Illadlint·l' ... · 01' 

!.Ian t. 
1. Am' oWller or o('{'upier of ar.lhl(' land d(';-.i .. illg to ohtnin a loan tor 

C··('!'tllll!·[)1 ('olllpldillg a pumping in:-.t;lllation 01" for tllp pun,has(' of arn i
(,111tnr,'] ma("hil1er~' or pIn nt, rlnrl for (·:lIT.,·ing out an~' imprnn'llIellt ~o his 
lnnd ill ('onllcxion with ,'-,1I('h ill:-.tallati()n~ or in ('ollncsioll with thc u<;e of 
stl(:h m,a·hinNY or v!nntJ may apply tn rhf' Dire('to]', 
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F.':f.planfliinn.-For pllrpos/?s of this ruI~, imprOVellH'nts ('onn('C'tcd with 
n lHlIlJping inst<.tll~tion indude> d,igging ~ WE'll) laying ollt and ill!lJl":n-illj!' 
th., tHud til 11(' lrn~<\t('d In- thf' lll-.tullatlOlI. And tilt, tprm U agricultural 
lI1u(·hint.·"Y or lll<lnt" incltide .... lllfWhilll'l'Y 01' pbllt u,,{'(l for IHln·ly f1;..l;l'icu;. 
tural Ujl('ratiolls, :-.u<:h f\..; },joughiug:. harn'sting, thre . ..,hillg. and for sudl 
plcparatioll of a~ri<:ultural produce a.':; i.", u:-'~lally t'anif'd Ollt by tb) 1'1'0-
duc'E'1', sU('h as cano crushing. ..\fa('hinery fot' dealing; with the agricultllr}tl 
pl'Odm'l' of (Jtiwrs on n large sC'a\p, _.,u{'h as ri('(' mill ... _ (·nUon gillll('l'it"" and 
I!;l'onndnut d(>('orticators, is not included. 

Sf/Jr,-" TIH're i" 110 objedion to He grant of loan'> to persons who, in 
the hope of ohtuining Stat(> loan";. h:lYe IHlrciHl.Spd a.Il~1 erp('ted PUilllYng 
il1-:;tal1atiol)~ with monE'V horrowed ('\"c\\"he1'e on (,OlHhtlon of th(> amOllllt 
hcmp; 1'C"IHlirl after ohtnining til(' GOyerHmellt 10a11, provided thnt HlerC' is 
(,lear I rt'of of the amount huying bt~C'n hOlTowC'd for the PIll'POSE" of pUl'
(,ha .. inp:: and f'rt'ding n pumpil\:;:!; i" ... tallatio1\ and ill allti('ipatioll pi ohta;n_ 
ing H ~tat(> loan." 

Tr. ]<;\'O. ... r~ .. application for a loan undf>r tllC'se rl1k~ must i,('; Ill'l~~'''' in 
writill;!; in F'-Hill T hpl,(,to annE'x(>d and l111ht cont[lltl a dl'C'lal'atlOl! filj!ned 
IJ:'-' th(> npplie'nnl that th(> "tatf'lllents madt' tlwl't'in H'gan\ing tht, l1a~lIn' and 
(>:dplit cf the Ln('uIJ11Il':lllC..-S on the pl"oPf'rt~ offE"l'(>cl a'> seC'uritv al't' trtlt' to 
the '/(>,<,t of Lis in/ormation fHld helief ana th.'lt 11(> heli(>H·.~ t}:at tlwn' arC' 
no other ('l1CtlIPbral1C'es on the p1'opert~·. Tht" applihmt shal1, :n the same 
tim('. supply the DII'N'tal'. h." l'ntry in thl' ('olnmn of remarks 01' tlthen\'isc, 
with information 011 tlH' following points. viz,.-

1(1) Tn ("il .. I' tllS loan salletiOlwtl is 1('",,- than the :lnlolunt I'{,(}nin:'rl fur 
the i';C'h(>lll(>, whrthC',' the applicant is pn'parf'd to slIpplrnH'nt th(, loan h~' 
PI')\·:lte- ('apital tc' the ('x tent 1H'('f'S~al',\'"; 

(ll) the {'~linwTt'd total ('(}!';t of the- propos('d :::('l'~!l:!' and thf· fll\lhahlc:> 
tiuH' that will It(' o('('upi<'fl in it>.; ('x(,(,lItinn. 

TTT. l:pon I'(,(,(,jpt, 01 nil appli('atioll for a loan titt' Din'(·to]" ::,hall (';"1.11.<:;(' 
no 10(':1\ inqnil'~' to L(' madE" into till:> ('Ol'r(>i'tllP,..,,, of thE" f'ntriE"s in th4?' nppli
ration form. tlh~ l,atlll'C nnd adf'(flHl('~" of t]lE" -"(>('Ill·it.'" offel"('d nl111 th£' 
:~{,I~"lal f(>asilJilit~· of the .';('hel11(>. 'rhl'nl'\"t~I' ,<.;u .. h inq'lJry iJl\'nh'(,<" :t local 
ini'lWf'tion II.'· an ofh(€'l' of the Ag;l'i<'ultnral n£'partmf'~1t (,I' of 11\(' ])PPflJ't
nwnt of 1!l(1\l~tri('~. sudt in<;p(>(,t.ion fp(,s ft" :U'(> prl',,{']'iil(>d ill tltl' I'ulf'''' of 
that d('nartnlf'nt must 1)(' IH'C'IHlid h~' the nppli('ant 011 pain of n.'jPr·tillll of 
hi" :\l)f,jif'ntillll, 1'j.,. DiH·(·tor ,hall also ('on .. \der an'" ()l}:edioJl whidl m!\y 
ht, ":1<(>£1 to th:· ~r:l.!lt or tli!' loan. Tf thE" (>I'f>dion 'of .'1· pumpi'lg in',tnll[;· 
tinll i,." ;JI\"(:hrd. not.ic· .. " of tIll' propo ..... Nl 10:111 and work ::;honld 1)(' :Iffi"\f·d nt 
tlw ,-ill,112:(> d~r;n\di and ~h(lUld h(' ~(>nt to tllC' Cn]J('C'tor and f::,\(>(,llt;\·,~ Engi· 
neer Ilf tlU' distriet eOIl('erned. 

I\,," , "~h(>11 tht> applicant 1'01' n lnan i~ I\n {)('cupall('Y ryot as clt>filH'd in 
the )'larb a .... E"tah."'l Land Apt. 1 DOH , anfl prupo.,('S to furnish fI, !'{>f'lII'it~· 
for HIP loan thp 0(,(,U1H111("." right which he (,laill1<' to pos'>e".,> in :.lilY Innd, th(> 
J)in·d(,r shall >.;"ntl ., notiC'{' of till' appli('ation h~' rf'gistpred post t·) the 
llsual add~'(''':-; of tIl(' lanclholllf'l'. 

Y. F.YPI':'· I';II('h nMiN' shall spe('if .... till' "llln applif'd for. th£' nnt.\lJ'f' 
of the H·lle-Ille. and til(> t1atUI"(' of thp .'-;('('U1·ity propos,ed for the In/m niH] 
,"hali illtorm til(> III1Hlho)(lI'l' that. if 1)(> de .... irh to mftke au." ohjf'(·t;om to 
th(.' loan, 11(' IlIUSt. within thil"t," d1' .... S :i/tN "('j'\'i(,p of noticp, sign if:,· th'm 
in writing' to thf' Dirl't'ior, 

YL Th(' 1<1 11 (1 hol<ll'l" 01' hi ... ](kal agent or mnnngf'J' ma.v ohjc>d to tJl€~ 
grant of tll€' loall on th(' following ground .... and on lIO other~;-

(i) Tlwt tlU' appJj('nnt Jill'> lin OC'{'UPllIlC·y right in th(' land off€'r~l as 
f>NlII'jt..", 

. (ii) that hy ]'p:tson of th(' illlprOl"{·l11cnt. aff~ding; anothf'l' J'~·ot'fo: ),oM-
Ing tlu· lallClhohlel' Jla." a prior riJ,!ht to llIakc ,,;tH,11 impJ'on'Ulcnts. 

Tf tlw landholdp.r ()1' hi ... loc·a\ agf'llt OJ' Illanag('r Ilne& not. withia Ule 
time sppdfi~d in rule r .... igllify hi .... ohjpdinH OIl lin,· of tlw alto\'!' gronnds 
01' if the Din,>('to)'. al't<'l' c'oll~idpt'ing: nil." ol,j('(·tioll mH(il'. rll:'c·j(h,s t.hat tlu' appIi~ 
C:Ult. ',JUs O(,('llpan('~' right nnd 1hat lit> j ... l'lltit!(>{l to malip tIlE" illl))I'OYf'mpnh. 
and fl11d" thnt thp nllllf' of tllf' 1)('('lIp:lIIry rj"bt pithH h\" it"elf or takpn 
!ointly with utlwt' .<"{>clll'ity fnmi:-.hpcl 11Y the' ;'ppli('ant. J .... ·suffkif-'nt for the 
lfmn, Iw Hlar eitlwr .. :.mdion it 01' I'nrwnl'd tlw l'f'(·OI'(h of the case fOI" the 
aan<:tioll of the I.fleal (ion'l"ntn('nt IInel!:'r rille "Ill. 
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Y1T. ~o 10Sl.n shall he ~rani('d unlf's.~ the yahlP 
is equal to the amount of the loan applied for. The 
to l-.e I'f'(juil'ed shall be as follows:-

of tbp S(>(,ll rity offf'rel1 
nature of the sef'urity 

((I) !tJ thl' I"II.SP 0/ pUIU/.iurl ifl_~f(/"lIfit'IlIl.--TIH.' Lmd to III' il")"ignt<:.o(\ 
which must ol'dinarily include the site of the im,tallation l1nlt'ss this is land 
('iasi'.('d as pOJ'aHlhuk~'. 

In ('stilllating th(' value of the appli(>flllt'" interest in tIw land tIle pro .. 
hallIe ntllle of the land aft~1' til(' illl{lI'On'/lH'lIh han' he~n ('arriC'd Ollt )!In,\' 
hfl taken llltO u("('ollnt. 

If thi . .., "allle is nnt ('rptal to the :1111Oll1lt of til£> lan.n. then onf' or more 
oi' tbe itelilS specified ullrlf'T (lJ) helow lllll"t he offel'C'd as collateral f;f'('Urit~·. 

(/,) 111 11/1 (dlir/' ((!U'.~ (}/I(' 1,1 1/111/'1' (Jf t/,,' j"lIr!ll'ill!! i/f'IIIS 

(1) },n)H1,; hl,lollging to til!." appliC';tllt; 
(2) landr-: lIe-longing; to othE'1' persons who are willing to b€'('ome 

his sureties ~ 
(:1) two-thirds of the yalnE' of thE' lI1aehiner~v or plant for the pur

cha~{> of which the lonn is granted, or of otlwr machim~I'Y or plant owned 
by the appli(·nnt.: Provided that, if the in.'>tullat.ioll which i" offered as 
('ollat,ernl sf'('ttl>it~' is IHJt fnlly tin' IJI'OPCl"t,\> of tht· hol'l'Ow('l', ns, for ill ... tallN'. 
if it hn<; h('(>n purr·hased on the hire pun'hase s~'stf>m, filly hfllancp due 
upon that installation shall nl'st he pnid off out of the loan amount hefore 
any fllI,ther SUIlI is di~hul'sed. and the Om(,ct' dishur.sing the loan hhall 
satisfy himself that the installation has lwell fully paid for hefore making 
any further dishursem(>llt of the- loan granted; 

(4) pprsOlJ:l1 s('C'urit,- of the applicant Of the joint personal security 
of tbe app\iumt and one or more ntlwr J){:!r"ons. provided that sU('h security 
does not exceed R.<;. 2,50, 

VTTf. The Dirpctol' ,.,hall be competent tn .sall('tioll lonus up to Rs, 10.1')110 
in each case. Applicatiuns for loans px('eedillg Rs. 10,000 should be submit
ted hw the 8anction of Go\'ernment. 

IX, (l) If, nftpr loral inquiry and su('h further investigation a.s may 
he deemNl n('CC"S3I'Y. the Director is '>atisned that thf' loan may' he grantf'd, 
he shaH at once i:-',;llt' an order grunt.ing the loan, Tn t.h(' ca"e of loans 
eX('lC'pdiug TIs, lO.nOO the luan ol'der will he i_-;~l1ed h,- the Dire(·tOl· aftt·r 
nldaining tlw '''andinn of the Gm-emuwnt Hnde)' I'u'le> "TIT, Th~ ord{,T 
shall bC' signed lJ,\' the llpp!irallt in token that h(' understands and agrees 
to the ('onditiOtl_"i contained tllI'reil1. TIlt;! sl'('urih' hond to he tllkc!L. w\H'1l 
collateral sP('urit,\' is nffererl, shall he in Form IY. 

(2) The applicant ~hall e:Xl"cute an agrC'C'lllent authorizing the Dire-dor 
to p1'O('('e<1 with the purchase and erection of the plant and agreeing to 
treat as a loan aetllalJ~' paid to him tl1<' alllollnt ~jH-'tlt IIY the nir('<'inl' frnnl 
time to time on the purchasE' and erection of tilt' plant and l]pbitE"d to his 
n('count, Th€' ))iredol' will t.hen pl'oceed to pUl'chnr:.E' and er€'ct or c'am,e 
to he C'l,(,(,t.pd thp plant. handing ow'}' to tIll' applicant all~' halane(> that 
may remain aftl'l' pa~'illent of tllf" roost of !lUJ'{·huf'.t· alll} f'l'f.{'tion nml of the 
riepal'tllll'lltal ('harg{'<: fill' ill~pe('tion, (>"til1latill~, IHlI"('hasing and eredinp: 
the \)!ant, Thp-.f' fc>('f'. ('over tIl£' {'(ht of supcnj"inn until the plant j;:;, handf'd 
OVer. If an ilhlH"ction ff>c has preyiously h(>E'11 paid. tlH' (·hargE> i'i re'llu(·pr1 
h.y the amount th('r('()f. To encourage e:-:pediti(,n. the Dir('ctoJ' has power 
to allow a I'l·hatt:' up to 1 Pf'l' ("cnt on erection ('lUll"gC'.,> if the wurk is rapidly 
('olllilleh'd. 11I'o\'ided that the DiJ'{'{'tor may. if the npplicl.IIt HI de~ire:-" 
permit him to pu"rhn.'if' him"'f'lf sueh plant [IS thE" Directo)' may apprm"e, 
and adnI11C(~ to him {lut of the l()an amount sneh f.,ltm as may he neC'('!)sary 
to make the purchase. The plant shall. howf>\'f->I'. hf' entrusted to the 
j)ircrtol' tor erf'dioTl. 

X. ThE" ratE" of interest C'harp;ed on loan.s shall be 71 per cent per 
annum. 

Xl, Jlltf'J'est ,,>hall ll('Cflle from sHrh dates as the Director may fiX with 
due rt'g;ard to the- time at whiC'h the loan IS actually dnnrn for eXj)f"ndi. 
hue, 

. XTI, (a) The loans shall he repayable by fixed annua.l instalmf'nts in 
(hschal'ge of hoth the pril1elp.'11 nut! interest. Th(' date for the paYIlwnt 
(If {'ach annuli! ill~t.almc[Jt shall he fixt'c1 so as to ('oin('idf", if llOf.,.<;ihle, with 
the datf" of pnnnPllt of nile of tllp land n>"eml(' ki..,h "f tlw di"tric-t fLllO 
thC' fil'st instalnH'Tlt shall he payahlC' not lp<.;s than tw(>h'(' mouth" :uHl nn1-
!I lOre than eightt'PIl months from the date of tIl(' last debit under rule IX 
m the hOlTmn'I";' aC'cotlnt .• 

36 
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When the interval hetween the date of. the last debit and the date 
n.."'led for the pa .... ment of the first inst.allllent ('xC'eeds twelve months. simple 
intel"t'~t shall bf' {'alculated for thE:" period in pxc(,ss of twehe months, and 
shall be reeo\"('n:·d along with tIl(> first instalment (If repaymenL 

(I,) The alllount of the instal1llent"> and t.he. period within whic-h thf': 
loan shall lit' I"t>paid sha.1l he fixed by the Diredor who shall have n"l!;fI,rrl 
ttl the Jlrohahle dumhility of the improYemf'nt proposed to he effectC'd WIth 
the loall, to til(> "n1u€' /11' '-.1Lffi(·iew·y Dj' th(' ~('(·urity gin·n and tn tin' (,~1Il
wmierll:e of the bOl"rOln'r ,1IHI tilt-· Cil'('UlllstHll('(,S of tilt' ('n-.,('; hut thp 1'('1'1011 
so fixed shall lint (>x('('{'d til(' maxima shown lwlow 

(i) "~h('n the loan is :.€cul'('d on landed properts-20 years. 
(ii) ·When the loan i~ sf>('ureJ. on machinery 01' plant-!5 years. 

(iii) Wlwn the lonll is s(,C'llred on pl;:'rsonal s(>clll·it.~'-2 yf'al's. 
'Vh<>n the loafl is sl'('ur('d part1~' 011 on€' form of f.,(>{'ul'lty and pat'tI~· on 
nnother, then the maxi1l1um Jlf'l'iod of l'(>pn.nllent shall ho so fiXf>d that the. 
llOrtioll of the loan secu1'ed by items (ii) or (iii) above Hl repaid, with 
lnh're"r, in iiYf~ or two ~'pal's~ respectively, 

E.1'(IWl,lr.-(1) A loan of Rs. 5,000 is se('urf!d hy the rnortgnging of lnnds 
"'orth Rs, :3,000 and mUf'hinery worth R<;. :1.000 whieh can he taken as 
security fot' two.thirds of the value, i.e,. for Rs. 2J)OO, 

The maximum period of l'epa.\"ment allowahle is seventeen years, the 
annual instalnH'llt heing Rs. -1-8:'-];)-0, At this rnt? of rPJHIYllwnt th(' f..11J1l 

of R<;., 2,000 secul'ed on tlw machinery will ht" rrpnid, with intf'rest, within 
th'e yNl.r:-;, 

(2) A loan of Rs, 300 is sccurf'd by the mortgage of machinery worth 
Rs, 300 plf'dgpd for tw(}-thil'ds of it:'i value. i.e., Rs. 200, fllld on pf'rsonat 
s€'('urit.y of H,o;, lOti. Th(' waximum ppriod of rc-paympnt allow~hl(' is five 
~'ears_ til£' allnual instalnl(>l1ts helllg Rs. 71-11-3. At. this rate of repayment 
the sum of H". 100 secured hy the pNsonaJ se('urit~, will be repaid with 
interf'st within two yf'an;, 

(t) Rccoypri('s of alJ instalme-nt-; of loans granted under thf'se rulps 
shall he made lIy tl!p t'oll('("tOl' as if they had heen grant-eel b~' himself under 
the rE>yic,pd gpnernl rul(''i framed under section 10 of the IJalH1 Tmprol""E"
nHmt Loans Act of J88~ nnd sertion 4 of the Agri('ulturi:-;ts IJotlDS Act, 
1884. 

XIII. Nothing in rule XII shall prevent or debar a borrowe1' from re
paying at any time a larger sum than the annual instalment or from dis
chal'ging the whole loan in a "ingle }·epayment. 

ncpa~'ments other than the pa~'mf'nt on the dlle date of the prescribed 
annual instalment ma~' he classed as fo1tow~;-

(i) Pa!llliell! (ttl tllf' du.e dflff' 1)/ (/ ,WIt1 in e.1'(,f'3.~ 0/ f~e equaled l)(j!l
ml'1! f.-Sll('h exce!-,,, paYIllf'llt "hollid at oll(·e he crerlited III reduction of 
principaL the Illlmi)('·l' or flltul'f' in"tnlnwllt!-o h('iup:. if ne-cC'ssary. 1'('du{'pcl 
hut no po."tponement of snbseqnent instnlnwJlis heing allowed. ~or bhall 
an.v alt('ratioll in the amonnt of slIhsf'f]llpnt instalments be allowed except 
in the final iu<.;talllH'nt and wh('n such alteration j" nc(,C's,<;ary to adjust the 
halanC'P due. 

(ii) ]l01l'111I'/1 t ''''/111'(' fh(' ,]/1(' dflfl' (If fl/l' (''1II(lfl'd J'JOymf'nt.-Sudl pay
ment should hf> treated as having hC'e-n ma<if' on the- due date. 

(iii) rolilldllry ]HI!/IIlI'Tit IIf'/oJ"f' the dlle dnte of any allW1I1lt without 
re/l'ren.N' fo thf' eqllafl'd pl?yment due of the en.d 0/ fhe period.-Unles~ the 
borrower specifically reqnire-:-l well a PSYlllPllt to he Tf'gardC"d us, in whole 
or part, an u<h'ance payment of ('lnss (ii). it should he taken wholly in 
n'dl1f"tioll of principal on the> principle laid down in article 129 (d) of the 
ei,-i] A('('onnt ('ode. Volume I, the hormw('r hf.'ing still liahle for the 
eqn:1tf>d p:tYIllf>flt OIl tIl(' due d.at(', 

XIY, All pa~-nH>nts of instalment of loa mol and illterE'~ts llndf"r these 
ru]('s ma.,' he made pith('r at the tl'easury of the t.n.luk or to tlle \rilIage offi('{'-I" 
of th(' ,-illagf' in which t.he- l.and to hi" improved or the agricultural machi
nery 01' plant is .,>itunted, The Collector may. if he Sf"es fit, authorize re
paym{'nt at all.\" othf'l' Gon'l'nllwllt treasury, 

X;Y. Thp Coller' tor llla~', ill sll('(·ial cirf"umsianf'e.<;; and after ('omllllting 
thf1 J)ll"pdm·. ('xtpnd thp tlHle fol' the l'f"pnYlllent of anv in<;tnlnwnt 11p to 
a maximum of tw('lre mont.llS. . -
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\\'ht:n any ~ud.l extcll:.ion is granted the following ~t:ale of penalties 
should. be <:harg,ct! iu lieu uf venal intere::.t~-

Balance of unpaid annual inshlmelll of R5. 10 and 
below. 

Above }{::.. 10 np to }{,;. 2D. 
" 25 up to }{s. 511. 

" ,,110 ttP to Hi'!. 100. 
For e.J.ch adrlitLollallb. 100 or fr,~diQ!\ thereof. 

AS. 

2 for aeh month or 
portioll of a lliouth. 

! 
8 

lJ 
13 

.. 
" 

The l'ullcc:tur lllay abo, after ('on"ultillg the Director, remit penalties 
amI pennit the ~1l"pt:'lI,:-ion of I'qHlynwllt 01 all~; ill.'>talll1cnt III adYerse <:ir~ 
cum~tan<-·c~. 

XY[, It rli(:' J)lrt'dOI' J'- at all~' ttlllt:' ~~lti"tH.!d that any pel",>Oll who 
ha." ['('('{'iYl'd a loall nnder tIH.·"t' rules h,h failed t(l per'form <lily of thl' ("onlli_ 
tium suhj(>(·t to whi('11 the loan \\';t» llIade. h(-' lllUy. after l"l'{'ordillg; hi.,; 
rt'a~()IlS in "Titing, pa~-; an order direding re{:O\-ery forthwith of the 
lJl.d<ltl('e~ ut till' luan \\"It1l all.Y 11ItE'l'l".,t l'<I~-ahle tlwreon :Iud all (·o.q, ;t~ aIL 

arn"ar of land ]"('\"('II(le :IIHI "hall "end a ('opy 0\ :-"lL(,h nnh..'1" to tlll' ('ullet"tul" 
of the di"tl'j('t within which the- land i~ I-lituated and the ColladoI' will l'ro
('(.'l.t! to n.·co\"('r the &~me. 

X\TlI, All loan'> grantpd under the:"e rule . .", all l:iums of interest due 
upon such Inan., alld alt ()tli(,1" "tllll;" du(' to (;o\"(·rllitleut ill ('r:nllj·,,-iull thE'n'~ 
with :-"\1:\11 be n tina l'hargl' npOll tlH' \illl(~ offered it-. "'_Till it~ ~dll'ther 
prim'ipal 01' collateral Illld ~hall, jf Hot duly paid, he recoyeruhle u.') alTears 
of land revenue. 

XTUl. (f the work for which tile 10rlll wa~ granted faib uwil1;b to 
detault OlL the part of the departnwllt, the Director way. and if the ullpli
cunt so reljllE' . ."t. .. ,:hall wbmit a full report ot' alJ the (.'il"l'\llll~tan(.'E''j ot the 
('a~c to tile GOH'l"lIl1lellt. who will d(,t:ide whether the whole or any part 
of the loan ,.,hall be rt'LUitted or not. 

XIX. rlltil the loan with imerest Hnd otilt'I' ("harge ... ha,.. I,(-'ell ,'j'paid 
in rull. the {lulliping in.<,taflatioll or the agri(·{dtHl'al Illudliuery or plant, 
no; tile (:U..,I;:' may be, sha][ he insW'ded periodi('ully hy tIl(' Dil"f~C'tor who 
may llIukt' 01' ('athtl to hI' lllil<lt', at the co ... t of till' ownt'}', ~u("h l"('p~irs 01' 
renewal." as the Dil'Pctor WHy con~i<1 ..... r npCE',.,..,Ul}". During thi~ pC'riod the 
applicant :-,h'1ll be n~quin:>d to {la,," .'>Udl annual tees fol' tilt' inspection of 
the in'>tu1lation, llIadlillel}" ot' plant u.., may IJt.! 11l'bt:l"ilJed in the ('uk·.., of 
the departlll('llt. 

XX. Thl' Dil'ector ..,ha1J lIwilltuin a i"('J.!:i<..tel' ill F;}J"III \' IPart n or all 
Ir)all~ granted tllIr1('f these nlll:'~. and t.he Collector' I'kt1[ maintain a "('giHkr 
ill Form Y i Part 1 () 01' all n.'f'oYL'ril':-' mude ill n· ... ped of ~lll"b IOaTl~. 

XXi. Evcr.\' loan ::.t\Ill·t.ioned under thl'''C rule." :-:.hall be )"l'portcd h:.' the 
Din'('tor to t!tp Colleetor 01 tll(1 di ... t.ri(·t ;.\Ilrl abu to thco "\I'("O\llltant-(;l'II("'al 

who will see that the loan is ill l.u.:cordallC-L' with the rule;.; and will watch 
its repaYlilent. 

XXII. XothiuJ;!; ill t.hesco rules "hall Ill"('wnt any [andhohll:'T dt>siring 
to (']"('('t a IHllllpilig in~tallation or to [Jul"dJast' agricultural lIIac-hillcry 01" 
}Jlant frolil applying 1"01' H 1o::w to t.he r('vcIIUL' [llIthoritiE'':> under the revised 
gencral rules, 

XXIII. Xothill~ ill thc"e rule:.; ",hal!_ lIe d('(!ltll'd to ailed any 'lOW('1' of 
the L(){'al UO\'el'lIll1(>ut to grant in spec!;11 (·a·"l'~ Io;\lh undl'r t,he .. \ct" on 
tenll_" otiJl'l" t.hau Ow,,,;/' ilereml)('\urc IJI'l',"l'l'ilwd or ttl ilffect the lel"lll:, of nIl.\' 
l;PC('I,il agn .. 'l'l1ll·lIl ullder \\-itich <tlly 10i\1\ 1111\11'1" till' .\d Jill'" 1'1'\'11 or lIlay 
h(;'l"cai"tcr he gral1t~<l 01" the tL'nlL~ of ;tll.'" ulIl'xpired H .. ·lth·l1Ient, 



FORM r. 
lIo:a.. 0-, .6.J>PLlCATJOlIT I"OB. LOANS FOa. rURl'oSES CONNECTED WITH rllllllPING INSTALt.ATIO}ilS OR THE PUaCHAilE all' AORIC('t,l'UB..U, :MACHINf.RY OR pLANT tlNO'E1l 

TRB lil"ECIATL nULF.S FR.U(E~ tlNnER 6Bf~TION 10 OF THE L.6.ND Il!pll.QVEMENT LOANS ACT, 1883, ANI) n<':'UON i OF THE AanrCliLTURJS'!'fj LOA.1iI ACT, 1884. 
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111 case lh~ loan &ilnr.tioned 
i.f> 1 "ss than the amount. 
reqllired ff)r 1he schellle, is 
the appiic,lllt prepared 
10 f"lIpviement the 10a1l hy 
privclte capital to the 
extell1 Tf'quired r 

Whal. i>l the f'stilllatod total 
Cost of t.he P"ovo~ed scbellle 
a)Hl tlle proh;,hl,· time tbilt 
will he uccupled ill Its 
execlltiotl r 

. l\'ote.-ColuLUns (1) to (10) to be omitted if la1ld 1s not mortgaged. 
I, the appilCllnt for the above loan, do llereby solemnly rteclaJ'e that what is stated in the a.bove applicOltion re~a.rdiJlg the nature and extent of the 

m'~y , 
encumbrances on the property offered as seourity is trlle to the best. of my information and belief and tbat I believe that there are no other enowl\br~nceg on 
tbe prol'erty. 
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Annexure II. 

Senl socitfies in ('oillluuiorc dislrid. 
The :-"('(>11 :-,ocidie:-" 110\\ to hl' found ill t.hl' Ileighhourhood /If TirllpplIl' ,lIld • 

Avana-.ill in CUIlHbatorc {h,triet UIH' their CX[..,tellce to the fad that tho 
Agl"l(:ultural Departlllcnt dl'sireu to he in a position to distrilJutc large 
quantitie.., of s{'cli 01 certalIl .. trains ot (;ottOll without Ill,jug t-ollll'l·lll'fl L) 
di&:.ipatc its I.'nergil' .... ill actually cultinltlllg thc1l1. 

O]'igillaIJ~·. thl'rt'forl'. these ~ocietil'''' were loosely orgal1izL·d. groups of 
cultl\'ator-. Il'jtlt the ('UllIlllull l'"r1'o,>c of gruwillg :,ei('ded I'-tl'uiw, 01 CalJl
bodla cuttOlL. and M'llllJg the l'ruciul'c ill the torlll oj ::.t'l.'d-l'ottoll to t.he 
AgrJ('llltul'al H\.'partlllt'nt. flw d"'partmcnt Ilmdc it:, 0\\11 'lIT<tll;;l.'llIl.'nh fur 
gLllllltlg aud for ''"l·tlill~ the 11Ilt and ~{'eJ. .. h all IIll'PlltIH' ;llifl ;Ill alll tu 
the IllemIJt.'r.~ at' the:')e soei('tie" to kl'PP to their contrad. ath',IIH:e" tu ('u\"l'r 
tIH .. (·o.,.t o[ l"uiti\·uti.ou were gin.·tl Ily the dl'pa.rtltl(·l\l. 

2. Thi:-. arrangement worked t>uloothly. It, ItO\\ C, ('1, llec:c~~lLatt'd the 
lucking; up of funds which could have bccn put t() he-tter nse. It \\ ,l~, thCle
tore, de<:H.lt'd to try to ell!al"~C the bl.'Ope of the ",ucil..'tie::. to coH.'r the 
COlll'l'ti\'c ginning of seed-culton and tlte ("()11(,(·tiYl· sHle III lint. ,\('("onl
ingly, It W'-l.!" arranged that each »oeiety should a(·t a", a unit, that within 
a '''Vl.'cllicu. short interval of tlllIe the memhers of a g.in>n bOC'U,'ty bhould 
I.ring their produce to a "ele(·ted glllllc'ry allC! tlwT. ·dl':]" gintlilig. the 
department ~hould take o\el" the seed and hell) in the ... ale oj the Illlt. This 
arr:lllgt'llwnt ha::-. I)pell in i"on'(> for "oWl' time alld lias 'lurked \. V 1",\' ~~Ith
fadonly. It ha.,> lightcncd the work of the j,gricuItul".t1 Offi.eeJ' tOllcerneJ 
and lett him freer "to atte1Ld to ot-her mattl'l·.". It JI<1~ .~l't I"n,'l' Illlilb JOI" 

lbe for otlwl" purpII'-p" and it hu'> ht'"!ped to ('du("aU' till' I"\"\lt.~ III I"~p;anl 
to the marketing of their cotton. The whole IJI"Uce",.-:; hOI!) ill fc.~ct liet.!ll l)laccd 
on a soundel' iru:-'LlleS::i footiug. 

J. The next ;,tl:'1' taken wa.'j to reuuL"t:' thl' allluunt 01 1II0Ih.~y glvcn as 
ad\"lIIlCeS_ At tir'>t the department. was giving a(h-am'e~ 01 H~. ~3U to ns. 40 
Ill'" acre, to meet the (·o~t of I..:ulti,·ation. Xu illtere"t Wll.., <:lHll"ged on these 
Ud,·uH("e . ." although t1wy were not recovered until aft"'I' tht;' bull' 01" tht;' pro
duce. '''ith the eXpi.lll~lOll of tile ('o-OlJeratll'L' {"I"{"dlt ilID\"l'llll'nt. Il was 
u(ellled l.Hhi~uhlc tu brillg the.~c !>ocieties withi1l the plllTi('\\' of tbis IllOYC
went in order to ena"'e the cultl,-atop, to ol)tain finalleial aid at l·CI.\.,>on
aiJic rate'> of illtcl'e'>t.. Some uiffieult.Y W<.t:-, l"XIH.·ricnu'll in '>cttiing how 
1 hi . .., ~houlcl he done. Had:.lll the JUelllher~ of the ~eed :-.ocietib abo been 
1I1el11her~ of the yillage (Tt'dit ~oc:ietie.~_ it would have l)(.:cn lJOo.,.,il,le t.o 
urrange for <l. ~('VHl'atl' cOlllmittee ot tile yilll1gl' credit ::.oeidy to halldJe the 
cotton lJtI-:.inc!>.". Thi", however, wa.'i Hot the c;t:-,c. Sen;~l"al u-;eftll members 
of the i>,::,eu :-,ocit'tic-:. were not mcmbl'l'''' of the village ("redit :-,ol'iety and 
had i>trung uhjedion:-, to becoming; :-'0. The only cour:-.e then Wii-:. to forlll 
the~e ~eeu ~ocidies il1to recognized (·o-operatiye :-,oeidi(.,:;,. hut on a jilJlitl;!d 
IiHbdity ha.'>ls. Ender this arrang;('lIIent each memher pays in a certain 
tll.1l0nnt. of sharc capit;.ti, ilu . .' so(.·i(·ty as a ",Iwh' ('ali borro\\' InUli :l {'o-ulwra
tn'e !Junk up to three tillle" tht' alllOllllt ot mom',}' paid in as :-.hure ("<-lpital 
nud It hold.':; ihl;!lf re.-;ponsi1.:tle !til' :-'(>(.'ing that the loan i", paHI huck a.'i boon 
as the crop is ::.old. Thi':> proct;'dure h<h !Jet.'ll follo\\ed ~1.1I(1 l'acll I';ouciety 
I." r<,gi..,tereo a~ "The . _ . ~l'l'd :-;o(·iety." Tho ad"al!("(,~ II!!\\" gi\"l'll h~' 
the d('IJartment to memhcr.,> of thl'.,-e sO('i('tu's Iws 1)('('n r('dun'd to ]t~. II) Ji("r 
<ten'. 1t!.'-; hoped that :-.hortly they will be (,Iltil'ely sclf-depl·lHl(.'llt in thi . .,; 
rC:-'l'ect, 

,L Allother illlllJ'Ol'elilelit which ha:::; heen efFeet.ed, a1,,0 JirL'dcd towl.Inls 
.int.rodu.(·ing ,>oulHI l-)U:-,ill(-'",:-, methods intu the procedure, llUi';o to do with t.he 
ISSU(.' ot :-,cod llY the dl'IJal'tnll'l!t to tIl(' .'-Ol·letlC:-;. lTp to I",..,l .'Tal· it W:I . .,; 

tho cu~tom to i:',~uc ~ced i->ufficicllt to i':oOW the <lercage COllllu<tllded In' the 
SUl'lety witholl~ lIIuJ.ing uny charge. ~ow tile arrangl'lHcllt is, th,lt all 
iSMWS 01 i>eed lor ).o\\'illg l'ul"l'o~es ::,hall he repaid 1", an equivaJellt amount 
of sced at the ('lid of the "ea~UII. v 

,;. La~tly, it hu"") . been arnwgl'tl that all~· IHcl1ll,.,n' who wi . .,ite'> to liu bU, 
{:nn ob~am a l~all JI"OIli the TII·ul~lJu.r loan all~l i':oal~ :-;oclet~, on IJloducmg 
a IH."Clpt :-,howwg the amount of Jlllt hdd tor hun hv the ~\gllt:ultural 
D(.'l'<lI'tltlt.'IIt. ~ 

G. Thu ___ from <l Vl'I"." !>imlde bcgi1lJlil1g. there has bl::'t'1L 1,uilt Up an 
organizHtilltl whidl ljj(b, f<lir to make IH)s;.,rl.I(· the ll(·hl(·\"emcilt 01 three 
CUIlIH'~l~l,Y ul..'":::irah!e ohje(;b, fll"'>tly the pl'Ouud!on o~ goo~ pure i':oL'CU in Jurge 
quantltIC;:i] ~ec:oDuly the proYisiou of cheap uuaY(;la! aId tQ the cultivator 



while his ('rop is growing and thirdly similar aid between the harvesting 
at the c~'OlJ and it~ ~alc. The pl~a~ing 1eature .of the whole process is that 
the (:ultlYator~ are gradually l.Irnnllg at a pomt. where they will be able 
to Hialluge the bw~mt.':s.,:> theJH~t:'lv('.<:;. The organization l." (:apable of improye
ment, but bciore pl'ol'ccding to Jiscuf:,;'; the points where improvement is 
"'l.JllsIJ~'red pus~ihl~' it will l'e well to ~b'jw t":eady the u('t\l.\1 (!{·taillS of the 
1lol'klllg 01 till' present :-.ystelll. 

I, The followillg are thc main lJoillb which demanu attention:-

Si!fllilllJ "1 i,ld..,dures.-Jndellture:-:, are llec:t'~~al'y in order to retain ~(lme 
Lol~ ~ll tho individual. If for any J'ea)'oll. he refuscs to ueli,"cr his crop 
01' It 1Il 0[:<1('1' to l'al~(' ready WOlle)' he ~e/l.'i It to a ltterchi.lltt tlw po,,,silJility 
at I'l'l'oH'nng the atlyan{'c~ given to him i~ rt'du('ed" As the sOele1\' a:s a 
whole is re.'>jlou:-.ihle for all adl'aucl;'s taken, the n[l'/llbel'~ of each ~bociety 
arc ~uppo~('d to louk atter Dill' anothcr aud pl'en:~llt defaulting. Ca~e,,, hu,"e 
('Ollll' to hght which ~how tiwt the member..; do exercise this supervisioll, 
..\. copy ot the imk'ntul'e in u~~ i." "ppellded, 

Distrihution of ),{:,cd, 

('hc{l.-ili(/ (/r('{/~,-Tlli,; i~ dune olle to thrce months atter the crop is 
sown. The J,gricuitural DE'lllOn."tmtUl' cheek." the Ul'ca of the CI'Op which 
hu,> h~'11 I'roPl'd,'" culti,'nted and ilTigated. 11 propel' cHitinttwD ~nd 
irrigatiuu hal"e nut hel'u gil"l'll, HI) ,Hh"all('l' i" gnmtelL ..:\1'1:":1.,> arc abu 
dll'ckt'd I,y thl.;' Yillugt:' oftieer", jf the-l't.' I,,, illl,\' dl",cn.'piuH'," l,etwI..'ell hi~ 
tigun':-:, und tho'>e of the .\gricultural Demoll~trat-or, the former's arc taken 
a~ being ('UlTl'd. 

Arrallging ad\'allce~ to the l:ool"ieties from the ('o-operati"e, iJanks. 
Gencml ~upE'ryj,':.ioll of eultin~ti()n, dean-pieking, etc . 

. -lrw/(!li,IY 101' [Jill/lillg.-This is done by calling for tcnder~. The con
tract pro"ides fol' ginning, ill~uranee. kala".i t'oolie_':> and thE' use d ~lIffi· 
cient lock. up godowns. 

E,NllliwtlilJIl ((/ld 1I'(';uli;l[(1 of .... cetl·t·fdfUlI.-.All lots of produce before 
being weighed and placed in the godowns are examined. If it is apparent 
that the cotton hu;;; I.een badly picked or that the lillt or ~eed ha~ heen 
~poiit hy b,ad ,,~()rag{' OJ' b.'" iwillg t'xpn:-.ed to n!ill it. } .... f(·je('tcd. In d~}\Jht,flt! 
(:aSb the lot 1<; kept s('lHHate and the ~eed 1<; ~uhJt.'ded to u gennmatlOll 
w!->t.. A rt'eeipt i", given for eu{'h lut weigh(,u ill, hut all the uiffenmt lots 
or the member,:> of eadl ,<'o('ict.'" are I)ulkcd together. The produce of differ
ent societies is kellt ,<,epamte. The gouowll~ are locked and bealcd by tho 
Agricultural Officer in (:harge why keep,,> tho ke)'b. 

Cleaning and picking hefore ginning. 
(;;/J/lilly,-\Vhell a :-:.uffielellt amount of s('cu-('othln ha:-:. arrived I!t. the 

ginncry, ginning "i:, hegun, BelOl'C aetually startillg, the gins are eleancd 
to remo\'c all ion,'lgn 3ccd and arc examined to bl'l' that thl'Y are ,~et pro
perly . 

• Sofe vI lilit.-\Vhl'lI sufhc;ent lint has been ~inllet1 an uw,tion is 1ll'ld, 
This auction is well advertized anu is attended h~' repTesentativt-'S of the 
seed l:oocietie'i with in~tl'Hdioll~ a.<:; to the price at which the ('otton lllay he 
.Uuw("d to ('!lange hunds. If the price uffercd at the au<:tion 1::; unsatis· 
fadury the lint is ~ol<l by private tender . 

• ,",'I/ft· IJ/ ,~~·cd.--TII(' ;,eed iH takell {f\'er hy thc dq)al tHlt'llt a,o; soon as 
ginning is finished. It is left to the soc:ietic;j to det'ide on which day Ul' to 
t.he aOth JUllC the pric:c shall be settll'tl. In ati .. litlon to the rate prevail
ing Oil th~ day chosen a lJI'cllliulU of lh, 8 PCI" 1,000 lb. is paid hy the 
departmcnt. 

,I.,'{'ftlCII[lIlt 0/ odrllllfn.-'Tlw lllUll('Y uhtained II .... the ~ale uf the lillt is 
received hy tbo offieer in charge of the work. 1t is distributed among the 
\'srious Illcmher,,, ill pro[lOrtioll tn OJ{' aillouut- of S(·(-'d·euttull {kl[\'c),t'd h.v 
('aeh, From thi~ amoulit and from t.he mOlley to he paid for the seed 
dedudions are macll' to ('on']' alt adyalH't..',j ilnd It (ll'opol'tilJOatc ~hare 01' till) 
(:ost of ginning and inddental charges, In this limiter tho .Agrieultunlt 
Ofli(:€'l' i~ aided. by the Pn;l~i(hmt and SecrHary of the Society {'oncerncd. 

", Th(' sl!("4'e ... si'"e .'>t.rain:-- or C:Hllill)flia '('ottO[) whivh hUH' bet'll j..",>ucti til 
thc~c ~ocietie~ an' Xo, 10, Ko. l;"j, Co. Xo, 1, and Co. ~o, 2. The last named 
is the mo.,t l'c(:ent, It is expected that during the coming scason, 1929~30, 
there will be {,POO aCl'e:, uutie)' t11t1:> ~t1'ain of which about 1

J
·)I)U will Lfj coll

trolled hy ~eed boci~t.ie~, 
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Detailed figure-s for ftcreagp, yil'ld.<;) and prices, illustrative of the acti~ 
Titif's of till'»e RoC'irtit,-; fluring t.he lnst fiw' .\"(':lTS fln' shnwn in a t;-,huIHI" fnrm 
in the appendix. The fi~\1r~ for yield rde>}' to the main (·rop only and aTe 
llf'low actuals hy the amount of dnmap;ed produce rf'1l1oved from the hulk. 
Th~ pricf's foJ' lint an' pC'r candy of !)OO Ill. and for seed pel' pothie of 
1,000 Ih. 

!). It is a most ('xC'f>I1f>nt featurc of tlwse .o;€'ed ~o('ietie.c; that the m('mhel'R 
h:we fl.t heart a ('OIllll1on intNest. tht' su('('('ssful growing and llll.nketing 
of their ('otton ('I'Op. Tlw f'hipf critic-islllS of the..;;;p send societies to he 11l1Hlo 
at pre<;ent are iit'stly. that tl1(>1'£' are not ('Hough of th£,111 , nnd s('('ondly. 
thnt their f'onnf"xion with the loan and RaIl.' society is unsatisfadory. 

In. It is apparC'nt at 011('(' on (\xnmining th(> po:.ition that thel'C' al'e too 
ff"w of thf'Sf' Rori(>tif's. 

'The arC':l UlH11'!' ('amhodia rottoll is lI ... arl.\' 400.0()() !\(')'('s. of ",hidl ahol1t 
one·half is irrigated and onE·-half is rainfC'd. Th€' sccd s()('ietiC's arp the 
main SO\lI'('(> of pure ~('f'd of thp strnin v;'A de"ire tn sprf'acl, viz .. Co. ~o. 2, 
pro(ll1<,C'd Iw tlH" ('uHrm ~r('(·iali~t. Tt i" hopl'II tllat d1ll'illg til .. f'Ollling 
~en ... on it will l)fl possihlr. to rni.<:;1.' tIll" numhf'r of S(l.(>t1 sq/·idi .. " to fiftN'n !"I11fl 
th(' nel'('Iag(' rommanI1('c1 Iw thf"1ll to lJ"M nl'I'P<:, FmOl this :lH?n .<;nffil·j('nt 
s('(,d will l)(, pl'o(hH'ed to ,,,;'nf ahout 2fl,OOO nf'l·(>S. thnt is ahtllt one-twpnti<,tli 
of the total quantity 1WIUi,·e<1. It if< impo<;sihle fnr th(' Agrir'ultnrnl n"1Hll't
ment to do 010)'(' at prf's('nt, 

It is, 1Io\\,('\"er. \"('n' ll('('Cs,<;arv that SOlll(' a(·tinn shout/1 hp taken to 
improve tIll' situation. ' ' 

On the (,llltivntol"s own showing, t1l(' fir::;t sb·nin. ('0. ~o. 1. put ont ht" 
the Cotton SpN'iaJist. giv£>n an iJl(')'('fl,<;NI ."ie-h1 ()f fJ'rlTll h.'llf t" 011(> po/hit"' 
of Sf'I:'(l ('ott<lll )1(>1' ncrt"'o This l'cpresC'nt..;; in cash an inf'l'l'asC'd rf'tlirn of 
from TIs_ 22-R-n 10 Rs. 4S ppr aNf'. Tll some ens!"s thp in('rf'ns{~ in yieM 
ohtIlin('d ["()m this ::.train j<; l'eport.f>d to hi> 1-1. potilif's of :o:;ppd ('otbm pf'r 
arl'(> lrorth Rs. (ji-~-O. TIl(> latp<..t strnin. roo Xo, 2. pitt out h:-.· thf' ('ottl'ln 
Rp('rinli<:.t in 10'16-27 give;;, out in the (I i.o;:tl'id , nn in('rf'(l. . ..,f' in ,"j<,ld of iwlf 
a p/)thi~ of s('£>d rotton tJ{'1' n(,I'p 0\'('1' ('0. :.'\0. 1. 'Thc in('l'(>;1."(' in yi(·Jd 
fl'l'nn thi", <;trnin will. t\l(>l'dol'C', h£> hom 1 to H pothip<,; of Sf'f'r1~ottrm ])f'I' 

"rre. This will Tll('rln III (·ash nn inC'rea;';f'd t'f'tllr'l of Hs, 4;') to Rs. fii-R-O 
per fIrT£>. Thes£' figul'f's ref(>1' to irrigated Camhollia. 1f an an'rnge fignrl" 
of Rs. ,~ UN a(T(>- i ... tak£>n and it i_" Tellwmh(,l'C'd tll.'lt the al'(,:\ nnner 
1rrigatl'd C'amhodia roltoll i<; 200.000 ;1(']'('" the nee-d fOl' nrgent action 
heeomes dear. 

11. It is pos:sihl(' that:\- ('h:lnge in th(\ lll('thod oi ('Iilth-ati,m or the nsn 
of n pnrti('tllar mantH'(' might giw' inr-r('os(>d l'ptttt'ns of thi~ 111:tc:nitu<\e. Tt 
i~, howe\'pl', ul11ikd" that anythinc: fOlsf' will do ,<;(), It is, thf'Tt,fol'C', most 
important thnl unt.i! til(' ,';lIppl," I)f <;('1"11 of tlJi,; .')train h(,('OTll(,S amp!:-.· Slim. 

('ient to hring thi~ inerl"flsC'd l'C'ilirn ",·ithin 011" ,pas," rpar·h of p\,('ry <'lIlti
vat.()r who <'an Pl'Otit h~- it, P\-f'!'y pound of ;;('('d shOldd hC' madf> to tf'H. 

Here_ attf'nlion m.\\' he> dirpC'tNl to thp s€'rond (,riticisOl_ that the con
flexion hC'twt'€'1l tllf' "('oed S()('i£>t iN. nn(1 the loan <111({ Sill£, SO('IPty is llnsati,,~ 
fartOf':-'-. This ,yiH 1)(> madp dr?flr, if tIl(' Jlosition hr:> nnalyzl?d. 

J)ul'ing the c-ultiyatioll of til£' (,1'Op. til(' sef'd ::.or·jf'ti(,s ohtain financial 
nid to ua·pt clllt i\'lll ion (':\IH'I1 .... (;. 1ll:1inh.· hom n ('o-n)lf')'}itin' halik, 
Pn>st'lIt1y, the whl)lf' (,f 11H' ,111\',]1)('('" 1nli:('1/ {OJ' this pllrpo..;(', will come hom 
tlli::. .... Olll'(-('. 

"~IH-'n thl" {'rop is hHn'C'stC'(l, the so('if'ti('s, (/!{ (/ (11'011/" r~rei\"(· }1('lp and. 
ad.\·ic(' In thp lll'pl),natioll of tilpil' NOll f()l' th(' lllftrkct and ill tit ... ndllnl 
m~l.1'kl.>t.ill~ of tlwi" nop. from th(' Agrinlltl1ra! De-partment. The offi{'('I'~ 
of th(~ depat'tmpnt, ('n~aJ:!:('d in thi", ,nnk. in fn(·t ad tIl(' part of fl· husi
ne,"s lIHlna~('t'. 

R .. fore t.he ('t'op i" sold, tho"p llH>mh('l''' of thf\ ~(>(>d. so('ietil'S. who dpsiro 
tn no so ('an ohtnin filltltltial :lid frolll tllf' Til'tlPPlll' loan and ,<;~Ie "o{'i('t\-. 
H('I'f'. tlti).. "o(';d," 11('11'''' ill tll'~ "'ud, 01 pl'orlucillg pllff' ,">1'(,11 in rltJalltih·. ' 

This bo(,i('f\' ha<.:. ho\\'('\-('l', flllot.h('l' fnndion to perform. It ()f[f'rs indu('f'4 
nl('nt", to indil'idll:li ('nlti\'atol'<; to briBe: their ('rop in til(' form of f;(>(>d 
('ott·on to Iw .... oill through it..; nlrl'lH',l' ill thl' sam£> form, A" this f:;ocietv 
doc>:.;; 110t lllld('rtake ~inlljtlg it dof's not.hing to h(>l11 in the prodtH'tion of 
pure seed, Inde-ed it may definitely hind€'r that work if members of seed 
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societies are per.'maded to sell their ('TOP as st"ed rotton through it<; agency. 
Furt.her. in that this society deals with the produce of eneh Tnan indiyidllnlly ,. 
it can hardly he said to foster the spi"it of co-operation. 

Jr, howe\-er, the loan and ~alc s()('iet~· were composed of representatives 
of the seed societies; if it pmplo:,pd a hu.-;ill('ss Illnnagf'r wi"f' ill t1w grading, 
ginning alltl suie of cotton; and if tllP sf'cd So(·jptie:-. U1Hll'ltooli thp I'<ale (If 
~eed we would have a type design ol'ganization whi(·h ('ould he hrollght illtn 
iK'inp; wherever cotton was gl'OWIl ill :-Ollffi('ient quantit.\'. 

"Tith sll(·h :m organization. pl'oyision would he ma.-le for the di,.,trihlltion 
and sale of seed in adequate qllautiti('s. Hl("' timely financing of t.he grOWf>O\ 
and tho co-olwrative marketing of lint. Ginning pool" would th(,11 hav(\ no 
tf>rrors amI as the ('ultivators themsp)n's would put so much pure ('otton 
on the market. huyel'5; of repnte- would he attra('i.-.d and the ('viis of mixinJ!; 
would he avoided. 

A further advantage of this organization would hI"' that it e01lld he used 
to foster R spirit of f:oRving awl ,>f·jHlomy. J.o3.n<; arc ohtnined on the Rtren,!!;th 
of shnre capital suhs('rihed. If from the profits ohtained tIl(' f'hare ("apital 
of eaeh memher 'Ye1'e in('reased hy, say, lb. :l per a('l'e pC'f annum, in a few 
years the shal'e (·apital would equal the a(han('e no"' rpCjuired for ('uiti,'ntion 
purpose::. and no. loan would he needed, 

The tinal results would he. on the one hand, that the cultivator would 
he plaC'l?d in a position to fight his own battles, and on the athpr hand, 
that the effedin:-nes...; of the Agricultural Officers for propagand8. work would 
he enormonsly increased. 
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3~a.tt\mpnt showing particulars or Oambodia Cotton Sl;'cd Farms in 1'irnppllr ann Avauashi c('ntr~~s-VII[ Circle. 

I 
I 

~ Name of seed ~ociety or union. I
, Xumber 

of 
I members. 

Ini-~u. 

Tiruppul' centre-· 
Peruman:-dJUt 
.i\1utti.1Hkinar 
Puluvapatti 

Kiirnmathaulpatti centre-
Tekk~lur 
KarnJllath:uupllt ti 
Jo;h.chipillayam .. 

A \'Qllashi centre-
},. Vll.I><lsh i~oundenpala yam 
ItJ.ki:tPII"y,llU .. 
A vall 'Ish ilil,gampala yam 

.lIad;~th u pala yarn. 

lB2[i-~6. 

Tiruppur centcc--
Perurnanallur 
Muttiankinar 

Total 

I 

:: I} 

.,;~ I} 

17 
7 
3 

19 
17 

Area. 

Ace. 

} 263 

300 

{DO 

963 

aD 
96 

amoullt .• 
i Adv"",e 

, 

n'. 

7,410 

7,500 

l~,O(ln 

26,91U 

:.',660 
1,800 

Y i/::!tl. I--=_~~'te at WhICh saId. 

! I Kaplt8. Lint. 

Potbie~. I lb. Candies. 

Seed. 

lb. 

i Llilt pel" I Seed per 
! cJ.JHly, 1,()()() lh. 

I "I 
LB. 

[ 
33::1 !!i.lfj liB ~7~ [):l,510 I) 

7ti 192 13 2~~ 1:!,lfiO) I 
L 46 16~ , 4;3H 7.S.a;'i II .--~-- . ~-.-- -·-1 

t,,7 ['6 7!~ 4!:1~ 73,5[)5 : 
---- ---- ----- -- -- -----1 i 

{

2:l0 91 41 167 39,'2PO II 'I 
M HIB <J 2H ~,()jl.l 1 

~~ ~l~! ____ I_"_:_J::_I_~(~,:!i)O ! 
___ 3~_ ~162 i--~i---~~ 5",5YIII1 

1 

f u3 I 2'!7 '. 9 33~ fI,475 I~ 
91 2~3 I 16 I 435 ) ~,~20 l 

I.... 36 }40! 66 ~2:! 64,lllll; ~ ------1------·_·-
lR:! PO 91 I 96 87 ,4Ui) ~ 

~--------- -'-- ----) 
9~7 L8; 231 I 422 2HL60o; 

---·---1 -.----------: 

290 
127 

Rl 
123 

I 

51 
!!2 

354 
314 

471 43fi ! I 
~(),8'5 I 

ll~. "'. 

30n 411 

30r; til 

i 
I 

Market rate. 

Lint. . Seed_ 

11" ns. 

! 

I 

:t~lO 32 

• 

2!:10 I 32 

"" '" "" 



A 

Ti 
• 

• 

.A 

T 

Puluva.patti .• .••• 3 66 1,200 {:I3 49 15 283 15,176 I 
Puthupohyam •• .. •. H Ill) 1,880 IS' ~7 32 112 21:l,S03 

63 397 7,64:0 700 230 123 1,063 113,2L8 
----- ---- ----------------

'anB.shi centre~ 

-------------------l 
Madathupalo.yam .. ., g 94: 1,8M 2M lQ5 37 186 333i=lS 2$1., 3l.i 231 3i 
AV8?'lShilingampnlayam 16 91 1,820 114 127 20 110 lR:Q62 I 
RaklaplllflYlun •. .• 17 88 1,1B() 97 122 17 ~t\ 16002 
A V!ln~shigoundenpa.layam 13 12& 2,fi20 1131 lU 28 2~9 26: \H 8 I 
Ela.chlpalayl\m .. " 9 38 780 83 102 14 382 J 3635 
Vellandiplliayam.. 34: 225 4,oon "17 30 72 93 e8~\:H)o I -------------- -------------- ---

g8 662 13,240 1,081 230 190 1,136 176,875 

11l2<l--27. 
------- ---J 

ruppur centre--

Pemw.".U., .• .. "}' [1,800 } [ 76 au 1 
Mutti3.nkin~r.. •• •. fifj illl 1,700 865 U 36 3H ~ 138 076 240 r5 
Puluvapath " .. .. 1,486 33 fill I ' ... " ., • 

Pllthupalaylu::o. .• •• . . 1,185 •.•• J -------
6,226 866 H 146 1,O~8 ----- -----------------

ranasai oentre_ 
Mad~thupalayl:Lm .• •. 12 87 1,455 204 29 36 122 32,81)£ I 
AvanlU;hiHngaUlpalayam.. U 101 1,515 217 228 38 1150 :.H,~23 I 
Velayuthampalaya.m .. .. 13 74 1,110 187 HH 32 4-16 31l,827 
S"ellIgoundellpalayam.... 13 M 9'15 183 165 32 336 29,888 \. 243 (i2 t '. t .. 
Vello.ndipal'lyam •. •. 32 200 a,ooo 468 11 8::: 487 7.5,Of,[) I 
A.vanllshlgoundenpa.laYIlIll.. ~ 91 1,410 151 19~ 2Ci 4,98 24,730 

------------- ----J 
\J3 631 9,465 1,113 7B 2fid 2,019 228,298 

11l27-l8. -- . --------

ruppur centre-

!\luttianktnl1.l' •• •• •. 31 132 1,270 199 l'i1i 340 au 32,M7 2515 50 230 42 
PerUlll!lllallur.. ., •• IS 177 1,700 4-118 146 70 295 6/j,80o} 
Puluvapatti •• •• •• 11 102 970 ~1'oJ 13 HI 4tl! 1~,513 ---

60 411 3,9iO 727 103 1 126 1,143 117,885 

.. :He. 43 Fet pothie of kapaa. Ryots got lis. 4S per pothie of knpns lint of 2 units mixed together. 
t )Iarket .price of lint Rs. 230-233 per candy of 62U 1b. Market prioe 01 seed Rs. U per 1,DOO lb. 

• 

~ 
go 



Statement sbowing particulars of Cambodia Cotton Seed Farms in Tiruppur and A .ana.bi centres-VIn Circlr-cont. 

Name of seed society or union. 

Avanas}.i centre
Mlldathupe.la.yam .. 
A ,'all;}""ILilingaw palaynlll 
Velayuthamp~layll.m •• 
NetlJgonnrienlJa.layam .• 
VelJlu!dipala)'am 
F.1,lChlpalayam .• 

1928-29. 

Tirupput centre
Perumanallur 
Muttiallkinllt 
Puluvapatti 
A vllllaebigoundenp3J.a ya.m 

A vanashi centre-
A vanat:b iling!unpala yam 
""allasbi.:Madathupilayam 
}4~a()bipalayam •. 
Nelligmmdenpala.yam .• 
VeJJandipalllylllll 
Vel~,yutbampalayam •• 

Yield. Rate at whioh sold. 

Number 
of Area. 

Advanoe 
amount, 

Kapaa. I Lint. 
-~ ----------- Seed. 

members. 
lb. Pothies. lb. I Candie8. I 

ACS. • S. LB • 

83 830 178 2M 3(1 382 28,On~! 1 

83 8::JO 168 116 28 2.{2 27,310 

Lint per 
oa.ndy. 

11 
16 
21 
13 
61 
13 

79 71:10 U6 31J 2-1 ~37 24:,107 II 
72 720 149 2vl 2/j 378 2{,210 }-

226 2,26n 3.i3 110 I 61.1 420 58,826 I' 

RO. I 

243 I 
iiI .510 81 67 H 312 H,020 

--- ------ -------- ----- ---- J 

1 12t I 694 _6,940 _1.1194 _8~,_~ ~~_!..:6,562 
I 

]5 186 1,660 3U 11 65 320 63,380 11 
21 ~O 9(10 116 3u U '''6 1~,165 \ I 

8 87 870 117 }29 19 233 1~.6!h:'~ 
b 63 630 43 148, 7 2[itl 7,115 I 

_ 49 426 4,2611 _ 6611 I 323 1--1i2l,219i 109,382t l 
256 
2U 

I 
1< gO 900 206 214 35 171 34,170 I 
10 87 8,]n 191 66 32 880 31,40-1 
12 60 5110 78 262 12 <78 12,738 
16 68 6811 127 76 21 337 20,8tJH I 
tiD 266 2,6/jO tall lOr) U lo'J 6<J,oOl) 

I __ '_~O ___ 911 ___ 9_0" ___ 12_7_ 201 21 263 _2_0_,93_'_t J 
! 12'] 650 6,fitiO 1,li1 9U 19~ , 2,088 ; 181..~t649! 

Seed per 
1,000 lb. 

.S. 

62 

40 

Marllet rate. 

Lint. I Seed. 

as. 

280 
233 

237 

1\6. 

H 

32 

\ • I I 
----------~------

"" 0' • ..., 

'-
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Written evidence of M.R.Ry. D. R. BALAJI RAO Avargal, 
Secretary, The Indian Bank, Limited, Madra •• 

1.-.4.!Jl'icurtuml cf£'uit alld unlit jacilitie.~ Iv)' sillall iltlillstl'ies. 
Most of the agriculturists ill the province borrow for pn,ying land reyenue 

and for Il1ct'ting the expenses during (:ultiYation. They :lre generally for 
l!ihort periods and are liquidated as ::'0011 11::. ('I'OpS are harn_'sted. The horrow
ings on thc~e aC'CQunts arc from the richer ryot::; in the villages or froIll 
mOllcy-Iender .. or from cOlUmi~-;ioIl agenb; ami intt.'l'est. is <:hn1';..;(,,1 at from 
12 to IS per (;t!ut. In some eases, J)lOIH',Y i.'i ohtained ))y forward ~alc of 
crops. The long-teI'Ul hOITowings are rarely for <::lpitul improH>ments, but, 
usually to pny off prior dehts or to Ille",t the deticit due to the illerca:sed 
k;tylc of liying or to build houses, the inyc·~tmellb m-cr ,\-hi('h arc very often 
out of proportion to their estate. The ~larwari money-lenders usually 
ndvance on prollli:-;sol'Y notes and the jO{'al 1ll00H.!,Y-lcndt-'l's on mortgage of 
propCL'tics. ~hort-tel'm loans are al\\-ay.'i against prO-Hates. 

The agriculturi:-;ts in mo~t ot' the di..,trid_'i ot the l)l'u\'inco ha\'e taken 
advantage of the .sy~telll of pledging their produce with the banks in getting 
the hest pricc jur their crops. )1any l',Yots with aycrage holdings buy the 
pl'oduce of the ~maller r:rob anr1 pledge thell! to the hanks. TIll:. is pal'tl
cularh' 1;0 in the delta talliks in the l'il'cul's. In the dn' t";\Ik, \\-hl'J"e the 
1"vot {s uot ~o well edu('ateu and whet'e also_thero i,.; Hot much of hanking 
f~cilit", they get ad,-ullces from the l'olllllli~sion mcn:hants through ,d1Om 
they ~i'e ho'und to ~('ll their produl'C'. The l·Olllllli:-..sion merchant, bC'siucs 
('harging them illt('re~t on his a{h-all{,c_ dlllrgt'S 1.1/.-,0 a comlllission on the 
sale~ and charges for wal'chou~ii!g and doc,; noi nhn.l~-::i sell to the hest 
ud"antage of the ryots. The COl!lulJ'>sion merchants obtain their finance from 
t.he Imperial Bank of India, othel' joint stock banks of ~hc lociliity anu u!f!o 
tram the ~larwaris. 

The deHlolJlUcllt of a hunui market and the u",e of negotiabIe iu~tl'umcuts 
in financing trade is ycry huckwal'd in the province. it is purtly duo to 
the ahSClll'C of :mili(·icnt Humber of joint !,tock banks_ The indigellous hanks 
are too (:omel'yutin' to undel'lake thi~ Lusinc.;s freely; and t.he )'lannni 
HlOllL'y-lendcl's do not like it as it proye-nts th(,lll hom l·hanging the rate of 
intel'e~t during the (,lIncn(',\' of the hills; and the Imperial Hank of Illdia 
is 3pathdic. The difference in stamp duty Letween usance bills and pm
notes has abo tended to the populal'ity of tho latter. 

The !\cgotiahlc Instruments Act is capahle of imprDvements ill mallY 
respects and unless mue]} of its tedmi('ahti~s are !>illlpliiied, thQl:C is not 
lllu('h chance of their being adopted in busine;-,s or banking to any consider
able extent ill pjaces in tile lllufassalo 

The ~ystem of joint stock banh, and indigenomi hankers It'lHJing on pro
dU('e stu red in gudowlls hy commi:-"~lUn agcnts and r;rots has mu(-h developed 
and i.s also pO[luhu" ]jut the systE'Hl has lIot IIe1lJ{-'jj the evolution of proper 
types of warehuusE's or the centralizIug of them in dishi{·t areas. There i." 
"cry good scope in sen~ral of thc dish-ids for trying the opcration of 
licen .... ed w~r~hou~es aud if the banks working in sH('il areas co-operate, 
the propOSitIOn IS hound to succeed. Bueh a developmcnt is vcry conve
nient t(J the banks and beneficial to merdlants and will abo help iu creat.ing 
central ex.chang{'s of diJIcrt.!llt COllllllodities. 

In some places there are blocks of godowns Wllidl can Lo grouped to
gether and others built near them, The control may be in a priyute agenl'y 
or a limited company or a local hody. The lllunicipalitie'3 mmt contrihute 
their share by prohihitill ~ the construction of godowns in houses exc'cpt for 
dome~tic purposes. The local hoards lIlay profitabIy use their 8urpIu~ funds 
in constructing and maintaining such gOdOWIIS in earh centre. The agency 
in charge of these warehouses can maintain a l'egi . ..,tcr of ml'a~urf.'ments of 
the gOdOWllS and call i~sue (!crtifl('utc of storage upon the st.rength of whiC'h 
banks can adnllwe. The hanks will he ~ayed tbe> maintaining of the :->pf'cial 
etaff which they are now doing and can therefore he ahle to lenu at better 
rates. The lKHTowcrs will Hot only profit hy thQ reduced rates charged by 
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ball\;."; but will al..,o have the l)l'Ill'Jit of rcdu(:l'll '"atlo's oi' ill~lIl"iUll"e <l:. allY 
insurance COlllp;Ul\' will he glad to qHote :-,pedal ea::.y rate..; to cover risks in 
well.huilt and llrote<:teu hlock ... of godOWll">. 

Oue of ~he meth()(ls of helpillf,!; tile (h~\'('lopllll'nt of agri(;uitul'c nud tho 
finaucing ot <lgl'indturish is the developmellt oi llgricultllrai paller market 
of a t.:ULTew'y longer than that of onlilwry trade llili.., as in .\llll'rica. 
i,'anne)':; Wl10 lillY\! illure tlwll a",C'l'age holdillgs and who urll pn'pan·tl to 
lIlaintain their farm <leCOUlIt<, ill a l:l~lllnl'r tu !JI' pre'>cl'ihed 1, .... the Goyeru
lILent. or by the ('L'lltral hanking in:-,titlltioll can ue ginll the fal'i1iti l 's of 
gettHlg their hdl~ ciJ.-,cullIlt",d b .... (he ],;tnk-" The .\.gri<:uitllJ',d Dt'pa'"ZIllt'ut 
c'un n'jlol't IH.Tiodically "h('(hl'l' tlJC tann i.., I",'il~~ run pruw'r::-.' <"!Illl the 
),tHtl'Ill~lIt 01 :u·count:o ttll"lli)-.ht'd to and l'X;)1l1Incd hy lilC dl:;collntillg hanks. 
\\ h<"11 ;,u('li farills incn.'<.l.se Hud whell the Llcilit.\" of di~("UUlltill;..!; i.~ -a".., !Ired .. 
di.~{,Ulllit hOU'>l'''' \1-iH gl'O\\ up. The I'l'di.~(-Olilitilig kl.llb. Wl!il·h may l'itb'~l' 
bl' 11 Llrmel·'s \}[lllk. or land In'Jrtgage hank 01' lin ordilJ<lry junt "t,)('k hank, 
may olJtaili a certificate fro III thf:' discounting Louse 01" hruker that the J,ilh; 
offered a~ ngl"i(,tiltural hill" a]"(~ reali,," jll ... t sUl,h It'> i.o; 1I0W h(,ing done ill the 
("U.'iC of the l'C'SC"l"\"() kmk in the C.S.A. and in tile ('use 0]' trade bilb oH'Cl"CU 
for re-Jio;count hy discount hl"okel"~ and ("oilstituClIt banks. 

11.-11l<iiuI'luIIIS /J(l/,l,il'u. 

1. Indigenou:-, hUllkel"~ in th~ Prc-:;idelley may JJe groupell ullllel' thv 
followillg Ill-'ad,.,:-

(1) Local jll'upll' who are l'il:b and han.' 1itlUid l:a,~h i 
~~) tl1(.-' ':\1an\ ;\ri~; amI 
(;l) tile .:\attuKottai ('ill'tti,\"<-lr") or ~tlg'-1nHh<-lr:>. 

The fir'lt cia .... " an.' g011era:l.\ !'ca.<,ulluhk· III their rat\.'::> uf illlCl"('l:il alld 
UdV:lllel' lllostly Oil I)lprtgage 01 prllpt'rti(·)' for long term.,:. 

The ~e(,OIllI cia'>s of hanker:, are quitc 1I\l111erOUS Hnd h,n'e YE'ry wid~ 
nUl1in("atiolls. They leud fOl' jJuqJo:-,e::> other than gellUilll! trade purllo~es 
abo. Tholl' l'npitnl i,,, oiJtail;('11 frulll tllei!" natiH~ piaCL',..; and during the iJu~y 
S('(\VJlI I:; <II a\\"l1 hy ... elling hil].., on BOlllllay. Thuugh t.he [Cl'!ing is Y\'l"} 

),t1'U11;!; <lg:lin",t their ("xi.'itenv('. ",till they .arl' to;c'ratl'd a-; a L1("l't',.,-.ar,' t."·l( 

as t1H:'~' lill:}lIl"l' trade tf) 1\ grp;tt (";tl'lIt. Till J'l'('l'lltly thpl'e \\"<1'> nnly the 
lJllllL'rial B,Il1k of ]lldia and thL'I'C' \\"(>re nl) jllint "t()("k h:.~l,k., or ll,dhi.,., It 
is OlllY :o,Ull!e of the hiQ) .. ~{'r ](wl"(·h;)llt<; that ean ohtain ("I'edit facilitil'" il't)]11 
t!t~ l;ll}lCriaJ Bank HI;d e\"{'ll that ollly to a lilnited cxtent. The tlig:g;cl" 
wcn·hnnh for their othcr rcquin .. 'lIlpnts. and the smaller merchants lUI' the 
whole of their I"l'iJ!!irCIl1l'llt ..... ha\'e I)C(,II fo]"('("d to gIl to the ).lannlri~. 
Furtht,l'. thesl' lllull('y~l{'nders gin' the lll{']"dlant.~ IllOIIl'~' at all odd hours 
ot the day and tal' vcry "hart period.,; abu nnd do Ilot in ... i"t Oll ft ('o-o111igallt 
or endorst'l". Till' intcrcst {"harged, unle:-;s it he for fin,t-('!.I-':<; p:!!'1il',~, i" 
lIeH'!' 1(·.-;" tlJUn 12 }Jet" (;cnt and u,~uall.v during; the lJll."Y spasoll goes up to 
24. ll('l' cent or morE'. 'rhe llOtTO\n_'I''"; lllcl"ely :-:;ig;1I OLi the JUOll~'y-!el\d{,l"-.;' 
ledgers and obtain payment. The borrowing,..; arc u"uaiJy on demand and 
interest is enhall("cd and compounded whcncn~r a demand is made and the 
loan is not paid. 

The third d,,;;s of indigenous hi.lllkers are different from the ~Iarwar!s 
in that they are al,le to <tttmct ~OllW local' deposits, \\'Ilile the 11nl'wnris 
are 1IIlah:l~ to attl';\i't ally. The Xattllkottai Cltettiya·l"s al~o ha\"c iJrallclil's 
or ojJ1t·e.; in all placps and :\!'C in l'lo.~c tuuch \\ itll the hOlTOWL'l". },ik8 tho 
)Ltrwari't., the ~·attul·wttai CllCttiym"s working fund" eOlllpri5c, ht'.sidl'S tho 
ciL'p%its he is able tu get, hi." own capital und Ulllounts hOlTO,\'uJ f'om 
hUllk~, 

:3. Thcl'C I~ gpJ]cl";dl," ypry httlL- ('O-Oprl',ltioll hl't\I"(.'ell the local lIHlllC'Y. 

lenders 01" J)etW{,Pll thc]]l and the Ch<.,t,ti\"al"s :1I\(1 .:\Iarwaris, ]~l'hH"ell tl~e 
lath'!" al"o, thl'I'l' i." ,'cry little {·O-opL'I:ati(JIl l'Xt·('pt ,,'hell ()Ile of them 
:,\I:-'pccls the .';oh'('Il(·Y or allY 1101"1"0\\"('1'. He then gatlwrs together thC' I'cst 
or his (·lass ,dlO have kltt to him and :111 01 thelll demand l"C'p;lyliH'llt silJlul. 
tanc(Ju:')I:,-·. Tlti" i" oftCll tlw ('all~C of llHlIlY fnilu]'('.'; of tll(l IOCHI lHt,]"(·hants 
who would han~ :-<t\'(>d thelll-..e(H''> trom the {"ra ... h if giWll a littlp tilll£'. 
The rates of intcrC'st ehnrged hy the 1lanHlris lind CIH,ttiynr~ arc so high 
as to gin:' them t;ufficient margin for Lad debts and they would rathC'l' go 
in for composition for the sake of spot t::ash ruther than wait for some 
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limc and gd .t 1\1lh'l )(.'pc\~m('nt ur their tlUl~. The easy l'l'cdit O-I11ow\--o. 
hy the 1m ,11 11101l(>~-It'lIdcIS have llcInOlall/.ed the 1ll<'·I'{'h~nt.s alld llla~lc ~hcm 
1..u10 to an ~'xLtmt \\hllh neJlhCl thell (apltn} nor their rC::'Ollrccs lu~hfy. 

E"cll ii t.he joint l>totk hUIIK" incr~a::.c in numbers. and (':-;.E'llt1 their 
ndivitics to the muias..,al, thel'(~ WIll ::.tlll he a clas", of men'hants and ,n 
type or husiness wili(·h they CUlIuot finallce owing to the natul:e.?f their 
(:oll::.1.ilutIOIl. the re . ."trictiolh ililposed b,\' ;-.tututcs and the re.ipollstillilty tlu.'y 
owe to tl\l'ir depo.silor.'i. It I':> ollly indig:<'JlOtiS buuk('r:-; with the hcnefit 
of their clo~('l' a.">80(·latlo11 with the horrowers. less costly ('stahli",h]ll(>llt alld 
overhead (-ha1'g('''' alltl g:rl~at('r frel'ilolll in the ('hoice of the horrowt'l'~ that 
('Ull fill up the gap. It j:-., tlH'refore. hip;hly uccc):.sary that thii:i cla~':) .of 
hunkers t>honitl ht' encoul'agL,d and orgclll ized. 

6, The high ratl's charged by t.he indigenous UUUkCi'S are, among other 
reason.-; due to lack of suniciclit ('dpital to finan('c the trade dUring the 
scuson, The ,,(>['uritie~ they take for the Uth'alH't'!'; made lie iLlle till the 
loatl.,> arc n.'paid amI thel'elol'c the turllO\"('I' nf their hu':>il~e~:,; is .I'(':'h·i('~ed 
to the alllOunt of tiwir ('upital. 1f th<:.,>c hunkcl's are gl\-'CIl (lis('uuntlllg 
facilities and arc taught th(' lwnefits of that }lJ'u('ti{'(>, their turnover will 
il1(,l'('a:--(' with a ('(JIlse(jucnt itl('rcl.)sc in the I')t'l'C'clLtagc of their lll'ofitJ.; and 
tile'." will then he in u po"irion b rpdlHe their ratp.~. ('('rtain da,<,ses of 
illdigl't!!..'u,,; hankel':> like the )'Iultllllec shroff;,; enjoy ~u('h f;.l{·ilitics and their 
rutl's a:so are ('onespuudillgly mudl morc reu.sonahle than those of other 
hUllker~ and 1lI01H.'y-lenders. 

11. Difficulty will h.e Jclr in illdul'ill~ the higger juint ~tock hHnks to dis
count the l1tllldis of thl''''c hankers [IS ,,'jth the pres(,l1t 111(';).11<; at the dbpo,>al 
of th('~e hank-. tlH.'y HI'(' not in a position to kllow much ahout the 'financial 
condition and the nature of t.he advances of the<,o hankers, The indigenous 
hanker.':i will not agree to give the same puhli('ity to tl\('i1' transadi~lHs as 
jO;lIt si-oek hunks do, But they ('an he ilHlucec1 to gi~'c n ijllltlH·tal ~tHte
lIleut of thed' iJusillc'>':i to hanks. in confidence, antI t.he hank<; f',-1Il ill\(; . ..,ti~atc 
thelll nud if found sati.:.fa{·tol'Y giyc them t hc fa('jlities of discount. The, 
joint f>tock hanks {'an in theil' turn get thc,.:c Impel'S l'edis('~J1I11~{'d with the 
('I.'ntral H\SeIT(' hank. Thlls indigelloll~ kUI ken may he 1inkcd on to the 
central banking inslItutioll and the lliOllC,.\' market. 

To create j'acilitic~ for Ji,,("oUllting the hills of the indigenous bankers 
in the llIufassnL the central re~erVC bank will not IJE' in a. position as it 
cannot have many :,maJl hranche:,;. The ~cope of hu,<;inc.,>-"i of the ("entral 
rescr\'(' hank 1ll1l:-'t. of Jl(-,(·/'ssity. he restri<"t('d to dealings with udwr J')int 

!Stoek banks. It (:a11l1ot deal directly with merchants or indigenous Lunker~ 
un Ie,.; . ..; they are really Ycry hig and suhmit to their account."> being audited 
JiKl.: joint ,,>toek 1M Ilks and to other iitipnbtiollS that a n'<;(:r\'(~ I!anl;: "ill 
impo,,;e for aliowiug th€lll the hellefit!o) of r~di~counting facilities with it, 
Even if they do, it is ollly a very small peJ'('elltage that will do ISO and 
~h~ majority of the class will he left out. ,For helping them, it is only 
101m stoek hanks that (,an come 1Il Hud It mU1:>t he rile J1oljf~r of the 
(ioV(>I'Il11lli'nt to h~lp in tho ~tl'(>n~thell ing of the existing joint-stork hallks 
and indu{;ing them to open more Ll'allche,~ or in the crea.tion of more ioint
ste(,k hanks at various (,CIIUI.'S. The ah:,clI(,c of joint-stock hank::; is felt 
vcry" keenly in the llIufassal wIlere apart from the Impcl'i~d Bank of India 
Dnd the fcw lH'anehes of the Indian Bank, there is no joint f:iio('k bunk of 
con::;equcnee. 

The opening ,of a local hank with a local directol'ate may ho (lesirahlo 
hut, it will lIOt he pos!o)ihlc as very few pl.<l(,(>s ~'an supply the required 
capItul., ~hc ('eutral res.cl'~·e h~'~k ('U1I110t do It usetully a':i alreauy explained 
ano .so 1t h only the CXlstlIlg Jowt sto('k hank t.hat must 0PPll ltC'w iJJ'<.t)lciws 
wherever there i':i no s('npc for rai.,>ing Ioeal capital. It i!o) lIcUt,!, he('au,.,;e 
it is found t'rom experiellce that all iIl.~titution with no 10('al IlttadllllCnb 
and not dependent... OIl j'Jeal parties work:,; "etter, 1n every placo there are 
partie!o) and a lo('a). dil'ectora~e is likely to '!e j~flu?nccd by party politics 
If th~y should be the ~ole dIrectors of the lllStitUtlOl1. There i!o) abo the 
li,kelih.ood of an institution becoming unpopular if the ('on trolling part~' in 
tIle directorate happens tn he Unpoplllur, The I)l'an"hcs of a joint ~to('k 
bank ca~ have the benefit of the experience of the indigenous banks by 
~('ll.'JhtutlDg an adyisory board for each hra.nch and invitin~ .some (If these 
bankers and the bIg l1Hlrchant~ or the Iocu.hty to serve on tt.. }'urthel') if 



these hankers are givf:'n dif'lronnting facilities, thoy will n(>c(>sMrily come 
into int.imate contact with the branches and in trying to keep their credits 
alive will give only bills of good parties. 

There is also anot-hel' l'eason why it is better to lm ..... e for some years 
at least, hranches of a good joint sto{'k hank with offices at f!J"(!yilltial 
centres than local hanks. The husiness in many of these places is s('asonal 
(lnd money remains idlc dUl'illg the dull !:>eason without hcing ahlc tn earn 
any iHt('T('st. A hranch 1lank can then ensi1:,>' divert its fund .. thl'ough its 
head ()ffi('{> or its provincial offices to othpl' ("f'ntrf'S wllPl"P thc-J'e ma~' h(' a 
uf'mand for money and wlH're the.\" ('an employ these itlle fund;.; usc-fully, 
This will he an advantag(' to the locnt llwrchants as thc hrandt will then 
be ahle to advancc during the scason at mOl"(' l'{~asnnahle ratt's than it 
('ouM if it should keep tho mOIlC'V idle during the dull ~euson. ThpH'" will 
thus he co-operation hctwC'eu diff .. 'l·cnt hu~inc.ss spaSOIIS and a lessf'nill!=!: of 
the ::wenlge ra.te of a(h'uu('e and the total amount of CUlTCnc·y required to 
finance the trade will also he less. 

]lI.-I'll'csfm(,llt lla7Jit and affrarfion of ('(lpifal. 

1. The banking 1'f'soUJ"ccs in the provincE', ns fur as imre"tment is ('on
cerned. arc the indigenous hank('l'S like Kattukottai f'hcttiyars who recei\7e 
d(-po.'iits, nidhis, fnwls, ('o-Opcratin> lJrll1k". jnin+ <.;tm·k ),;W·i':;:S. til,' ltilW'l'ial 
Dank and post offices. There arc (,1l011gh fM·ilities hut, as long: ns tho 
exi~ting dil>parity in rates on mortf!:a~e l\Jans rInd depo~its with any of these 
institutions ('xists.. it is only nn offer of ycry high rate; thnt will ~ltt1":l(t 
deposits to thcmsch'es. 

2. Thel'e i.e; ver:,>' little deposit in banks in the districts hecause thc snyings 
are inYf>.'.,h>d in lands and homes. Though thc yield on tllPsf> inn's.tmC'nts 
is not higlH'r than on depo<.,its with ("o-opE'raii\'(~ hanks. in,'estlllcnts (·onti
nne to tend in that dircction hecause pos",pssi.on of lands and propPrtiI"s 
raisf'S th", l;,tatus of tIl(> individual and affords tangiJ,le proof to the puillie 
of }ll.'; !-olY(>11(':'>' and rais;>.'; his ererlit thel"{>hv. The po~tal ensll C'el"tifif''ltes 
and savings hank" arc not popular hecuusH they are not attractive and there 
is also not t.uffi('i('llt. pllhlicity gin'fl to th~n1. 

4. The cheque hahit is not popular heeause Vf'ry few have bank accollnts 
and most of th(> r-llf'qUf'S ('ome to the hank for f'll("QshIllCllL This is hound. 
to ('[luse .<';01111" tronhl(, to the payees os they hnyc to ("omt' to thf' l)flnk .lnc1 
\\'ill have to do 1'0 within hmlking llOurs. Beil1g una('(·u."t.ollled to the Inw 
of en<\oJ's(,Jlwnb they (,XpCl'l(>llf"e gl"f'at rliH1I-llHy in cushing (·hf'CjnPR pa:,>'ahl£~ 
to order, F,n'll the lllPrr-hnllt-; in thr- trftflil1g ('cntn's (10 lInt takp tC' it 
kindly as the llereSS3l"Y dclay in ra<.;hing clH'{lu(',:; is inrol1Yenient to thC'lll, 
If p:;:--'mf'nt<; nn' made' mor{" f'xIH>uitionsl.'- alHl if more I)('ople &tart. having 
fjC(,flunts in hanks, chE'Ques will heC'olllc mort' popular. It is H'l'y desirahle 
t.hat. thi<; ha11it shonld he den'loped as it. wilt B1C'[ln leso; of a('hw1 C'llITf'IH'Y 

in ('il'C'lilation and ho morC' ('om"C'l1iC'nt to the- people abo. It. will help in 
.len,loping til(' hahit if Government ('all j,,:-;u(, dH"qup'i in 11aying :--al:lrips 
hnt suffil'iC'nt hanhne: faC'iliti('s must ('xist fn)' their sC'rYanb, to eash tlwJll 
withont tnl11hle nml i11('OI1\·(,l1icl1ce. Vf'rn:H'ubl' snipts can he (,:lsilv in
tro(ln('('(l in dt<'qu(>s flllfl the T1](1ial1 nnnk 11(1<; :111'('a(1:--- done it. 'fhe <"1 .. O'rll1o 
hn.hit will grow wit.h the .c:rowt.h of the joint stO(·k hnnks amI this wilt ho 
far·ilitated h:--' having e1f'<ll'ing how:;(',:> at pla('('s whp1"(, tIl(' lluml)el' of banks 
is large enough to justify onC'. 

5. The opening; ()f s{'\'C'l'al h1':1nchC'!'-; of th€:' ImpC'l'inl Rank of India bus 
h('lpNl in hringing han"killg fa('ilit-ies to 111all~' IllaC'i''' which lWll 11011(> pre
viously and lw,'c ('nahlcd the local trade to ohtain at lC'ast a portion of thC'ir 
1'C'f[Uil'elll(>l1t::; at cheape\' ratl's than what th(' ilHligf>noll:O: h:l11kC'l'<; were 
(,hfll"gillj!. nut the TlllJlNinl Bank has also mic;:-.C'd mudl thnt it. {'ould 1my" 
clone, Thcl'(> is a general feeling of a 111rk of conrt('~." :-111(1 sympat.hy ft'lt 
fly th(> rOIl~tjtucnts of the Tm]lf'l'inl Rank, The lllOllOP01i"tir position it 
holds in Ow llli1l'kt"t. thr i~olnti(l11 :mo th0 p"C'<;ti{!(' it ;"111TOI!l1ds it<.;elf with 
hN'UU:-'t> of its GovE"rl1J11f'lltal nssoriatioll. tJl(, offkinl and hllrf'a\,("l'~tj(' atlnos
plH'l'c that p('l'vaclC's the' instit.ution nnd thC'" ahsen('p of pPl'sonn} contact 
hctw('en tIl(' ag('nts and the> lJllSill("'islll('n ",h(,I'('''£'1' the ag;rllt is an F.nrnpC'an. 
hal'e llOt 1)('(>11 ('olHlurin~ to tll(' c'}"patioll of that t:\"f){' of- r('1ation~hjp tllat 
ought to ('xist hC'tw('cn a hankf'l' awl its Cl1~tolll(>f, Tn that rf>"pE'd it lIas 
jllhilJited thC' growth of hflnl,ill.!:! lmhit ill that e1n.<;s of pf'opl(' ",llo arc 
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depositoNl and ATP not horro'W{'rq, Things woulrl haV'c b('C'n (lifi'erent if the 
Imperinl Bank had the samE' neces"ih' to find deposits for its hUf~iness as 
tht' othe-r joint stock hanks have. ' 

Though t.he Imperial Bank ha,; been successful in increasing hanking 
facilities in the mnfassal~ there is much to he d(>sired in the policy the 
hl"nnC'hcs adopt in their )'plation to the joiht stock hanks (·xisrinp: at the 
plaC'f"_. The IllIpC'l'ial Uank's hranehe<.; ('!ltel" into ;m nnh(>;lJ:by I"jYf!h'~' with 
t.ilc local officC';; (Jf the joint ~tr)('k hanks nnd as thl"~' enjoy 1.1)(> ),ellC'f;ts of 
Govcrnment funds the ('01l1l1fltitioll ht'('omcs one hetweC'1l institutions of 
um'qnal ~tl'cngth and. tlwrdorc. lwfair. The competition on thO' part of 
lhe Imperial Bank's hrandl(''i g:row-; to the ('xt£'nt of hN:omil}!,! all ahnse of 
thcir prL\'jjep:t:'d position, It is unnlllaiolls that the ImJlf>I'ial Bank S]lOulrl 
offer bettC'!' rat.es and hettC't fu('ilitic).; to ol'dinar~' hu<,in<>SQlWn than t.o 
joint !'-tock hanks a1\(l vel'\" often the jlrivijpgps enjoyed hy their husiness
men-constituents fire denied to joint stock IJunks' ('on:-.titnents th!)!l-:!h tIl{' 
btt{'r arC' as mll('h their {'on!'titllPnts as tl\(~ f01'11"1('1' and arf> entitkd to 
hettcI' l'ah,<:; and hettl'l' pri\'ikgps as judgf'd by thpil' financial position nn.d 
the ,,{'curit:-- t1)(',\' offf'I'. Thf' jrlint sto(·k klllk<; ~re not ahl£' tfJ !lSI', "n 
prndi('(', the f01('i1iti(':,; thflt the~' nla\' hc offl'rcd in theory by the Impcnat 
Rflnk, as they will he <lisel'l.<;illg tl1(>ir hllsinc<.;s and tlwil" ('on<;titu('nts h~' so 
doing and as Jong fl." the Imperial Bank olwratC's in the saow fif'l(l, th~y 
raullot do so without detl"lnlent to theil' hl1"itt('~<:', The ioint stol,k J"mkers 
haV'e, therefore. to work und('r a hi~ hnndi('ap "l1(>l"e\'(-, a hrollch 
of tll", Tmpel"i.ai Hank (>xists, in"tf'flrl of thpir llf'ing h('nefit.erl b:v it. The 
H',<;lllt has hL'en tlw.t joint ~t("l('k hanks hn\'(> not \)f>(>ll ahle to thl"jy(, in die 
mllfassnl llJ; well as thpy might uUH'rwis(' hav(' and th{, pC'op]e have suffered 
to thnt ('xt('nt in having h(,pn clcniprl hunkill,!:!; f':H"iiitiE's, 'Yhilc tIl(' Jmlwrinl 
Bank it.<.;plf has llot onl.\' fnil0l1 to do whnt all it might ha"c donc. it prf'~ 
r("'nt-: othC'l' smallcr institutions from IIoing their hit. If i'lint ~t()("k Lanks 
ha\'c to t}p'iye--nnd it is nh.o;olntr-'l.v np(·eS<.;flry in the int('re~t of the country 
t.hat tlw.y .<;hOllld opl'n bnUH'}les in He intel·jor-the T11IpNiai Rank's S('011e 
of lltl<..i!l<'<"s 11l11.':t h(' rcstridNl in a manner that it ('annot work in the 
same fipld as th(' other hanks h'lVe to operate aml that hanks :,hould have 
llettcr fal'iliti(',; from it th:ln what thp\' IHH'" ('njo~', 'Vhnt,£'\'cr th(' condi
tions lIla~r han' h('en at thc ti.ll(' of thp fllllnlgnmation of tht, Pl"Psiilem':v 
hanks into the Imperial lJtlnk of JIHlia thflt ma(1(' it ne('('s.<;an' to flw:, tlle 
Jmp('J"i.'ll TInnk fl"Olll tlw restrictioll" attrH"hing to ]"('Sf"TVf' llank,. in other 
C011llt1"ies. whil(" gi\'jng th"J:l all thc pririlf'g('.<; of slleh im,titutiolls, it is 
Jlpitlll'l" np("p<;' . .,nry nor flesin\hlC' tllnt the~(' ('onditi(})ls shonld 11e pNpetuutNl. 
Tb(> Tmperial Bank ('an do IllOl"(' to t1l'n:,jop trnrle> and promotp kinking 
hahit if it op('ratp:; tll],{)~lgh the ('xisting hanks than hy its opprating 
dit"P\'tl,v in the field and if thC' ('~i.<.,till~ hrtlll;;g ;11"(' lIOt t>nollgh. n('w hanks 
ran 11(' help(>d to ('Olll£' illtn exi"tt'lH'(, 01' tllPH' kwk." ]H"lpPfl to 0l)('n }))())"C' 

111'fll",JW<; 1l111(·h m01'e ca<;iiy ~nd at mnch less ro"t than hy it':i opcning it.<; 
own hl"anrh('~, 
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Written evideno. of M.R.Ry. M. NARAYANA RAO GABU, 
B.A., B.L., Director, the District Co-operative Central 

Bank, Limited, Anantapur. 

I.-A OTir' lilt IINll credit (lnd tredit faciliti.c$ lor small illdustrie!. 

1. (fI) TIl(' yjllag(' Slnnar i., g(>IlE'l'ally louk(,(l to. and he still retains 
hiR. hold lIpon the agl'i('nlt lll'i:-:t-;. The (~O\'("rnlll(>llt haR. also come to his 
help in grallting him loaus tinder the Takavj Loans ActA., 

The (>o~op('l"nti"p ~r)('i{'ti{· .... wh(,1'e tlll'~' (>,i".;t gnll~t ,loan;; for all purposes 
refE'lT('{l to in tIl(> qllC'stiOll. Thc ('o-oIwratlvc sO('l(>ttf'~ grunt l.oatlS up to 
a maximum pC'rio<1 Of liv(~ yenl's at D~ pf'1' ccnt payahll' III shol't m"tnlments. 

Loan_,> by thf' Gm'C'l'lllllC'l1t ul'p g;ralltl'll at 61 per cent and l'a,nge from 
one ycal' to thil"ty ~·l"'<lI'S. The prPM'llt rate of the sowcar rang:ps from 9 
per ('flllt to ;16 {lPI' ('('lit. GOYNlllll(~nt ll('('{'flt only landed PI'OPf'l'ty as 
s(,(,lIt'it\', TIJ(' two of-he]' ngelKit's a(>('ept hoth lllUllOynhle and nHlyahle I)r~ 
pP"tip,; ns .<'C'(·ul'iti(>>;. The GOYf'rnnlC'nt llud eo-opprntiy(> .... O<"ipt.if's do l)ot 
n('('('pt all~' pI'iul' ('1l:'Hlllh]'an('(>s, 

Thp Gm'p]'nl1lf'ut gnults agri(·uitllml finanr'e ill t)w ll1rtnnel' (l(>t;;f'rihpd 
aho\'e, 

1111/ll'I'i(// n'lIIk.-Th(' TmpNial Jh1l1k doC's not operate in our district, 
though il)('I'(' j-,; 1II11('h IH'f'd i'ot· it, 

TII(' if/illt $ffJl'/.' IlIlId;.~,-Thf' joint stm'k s~",t('ms in \'Og:H' ill ttl(' {1i~trid 
arE> known as flidhis or Illutual h£,Heflt fum{.<" The":\, mm,tly ('xi<.;! in ti1(' 
hf'adrpwl'teJ's of the tnlnk,.; Hlld lllailll~· work Oil theil' share ('a)1it.a1. Tlwy 
gl'nllt loan!>; to all nlE'IuhPl''', f'itlll'r 011 Pf'I'SOIHII se('IIrity or imllloYl.\lJle pl'O
I'("t,tips. Tlwil' loans ('xtptHI to al[ JHlI'pO_<.(,R. 

('o-o/Ifr(dif'(' l'(lltb,-Th('~f' nrc \·[tried in theil' ndivitie!';, Banks sitn~ 
at.e(l ill t1l(, tmnls or in tll(, m'hall al't'ns ftS (vl1lt.ra~t('d wit.h the runll nl'en~ 
J!I'IUlt JOHn,.; Iloth for uj!ricuiturul and non-agricultural plirposps, Rut thfl 
rural 80('i("ti('s ('xi('nd th(,il' operation", mainly to agricultural llP('ds and 
the (·I4:'!lI'IUH'f> of IHlst illll(~htp(ltlP:-'s, Thl'I't" al'p also .<.o('i('tip,-; known as loan 
nlld su:(' _"Iwit'fi('s "itI1Ht(' in <111 hiu: p1:II'P", ill th(' di:o-trict whi('h grant lonn,,. 
all the security of th~ I))'oduee VI -thl" extpnt of 60 per (,pni of their value. 

The]'£' :\1'(' IlO indig(,lloll-.. halLks in the di ... !t'id, Illoigenous hanking is 
not (lon(' on an ('xt("n.<.i\'f..' s('ale, Bankers in til(' district ],f'pn's{'ut the "ow. 
cnrF: who nrC' OH']'(':lh'ulating in tllell' dC'lll ft 1111 fOl' illt(']"('St. 

'1'11(,1'(' . i" a firm in the (listrid whi(·h dt'als ill f('rti1is(>l's haying its 
hl'au{'hp.<; ill OJ\(' 01' two pIHf't's. It al"o gr'ants loans nt fawHll'ahle rllt(>~ in 
the lI1att-t~r of flur('ha ... p of 1110nn]'('. 

It is not. l)()"sihle it} (,;tim.att· the alllount of f'apital I'('quil'(>d for the 
~ho\'(> PllI'PO"(,~" Thp dlstnd IS gl~II(,I'al1y pOOl', 'T'lt(' I'sot is in all awfull .... 
1Il11pht(,fl {'()THilhon, ha\'ill~ had to fnee sl"'Pl"al Sll('('C'<.sin· falllitl('~ in the 
)H1St ~'('al''<', 

n('f"ds 1/1 fh,' jJl'"_ .. ,,nf .'1!f.~f('II;, Tlif' lonm, tllldt'!" all" or th(' ads ,lhnv(' 
me-ntioned a1'O IlOt eru;ily prot:urahlc, Tht')'e is much of red-taplsm In the 
a;rant of loalls. r would .';t.ggest Hllll l'('('ollllll('nd tht' f,!)ant of tl1(><;c loan~ 
to h(' handpd Ol'(,I' t.o the villna;e sO('iptip" 01' tlll~ "il1ag(' pan('h:l~'Ht where 
tlw" ('x ist, 

Ac; regards ,tl~e ~'o-opf>rati\'e ~oci('tiesJ thes h:we not got enough of capital 
to n(lrnll(,{', 11u,-; I" dll(, to til(' fact tlint tli(,I'(' lin'> h('('1l 110 1lI(>thodif'fd lind 
sf'i(,lltiflf' .slIrYe.Y und(>rt~kf'1l l)(>fol"C' the .'i(wil'tif's ,,·('r(' ... tltrt('(l. lJ(> .... irlps, the 
~·o-op('~'atn·(' n,lO\'f'llIent, IS ,not ]lI'OJlf'ri.\· 11l1df'I'_"tootl in thl" district in spitf' Qf 
If ... <'X1!';tPIH'<' III th<' dl<;tl'H·t fOJ· O\"£'I' firtN'H .\"('al". rt i" still ill th(' h:Ulds 
of a fC'w pl'i\"ill'gNl ppoplf' awl lin" ilot ]lla<1{' ]!lIwil 1H':Hl\I·'l\' alllnllO' tho 
Illfis<;es, Luck of litcl'llf'Y among tlJ(> Ill:l'i. ... l''> and the "hol't (lm'lltioll of'"'lonns 
stand in the wa;,l-' of the ryot heing helped out of 11is difficulties, 

35 
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Thf'TO is not much of f·o.ol'dinati.m among th(>~c- various cl'(>(\it ag(>ll(.i{'~, 
Co-ordination is pos'5ihle and ('an he sl1C'('Cssful no doubt. 

2. The ryot gf>nerall~' I'('("(>i\"('." ndnlll('('S long; h('fore the produce js 
gathered and thus st,jis hi .... pl'ouu('e at a dis{'OllHl. J II otllf.'l' {'USP", he ha~ 
to depend upon the ('onlllli~ .... ion a(1(>nt and lo.<;;;c llllll'h h" wav of (·ommis. .... ion 
for securing th€' sale of his pl'Odu('~. Th(' existel1f'{, of 1r~an atul sale .""o('if-'ties 
has soh'e£1 the prol,I(,1ll to a {"(>l'tain ext<>nt. Tl1(:\ rural cl'(>dit SO(.j(.ti('s 
~hems('IH:s han' tn o)'ganize thi" brnnch of adivit'y hy pooling all produce 
In the nllage area and selling; tht."tn in s€'ason at favourable ratE's. 

lninl/o{ 1'f'Jnitfo/u'f'.-The hmhli Rystf>IH i<; in yogu<' in tlw tli:;;triet. 
('om,i~et'ahJe amount of motley is eirc'ulah,a ill this way, Some fOl'eign 
ngeneH'~ draw amo\lI1t,> also from the heasu],je.'; for marketing plll'pO~f'S. as 
for ('xflBlple, the' olknrt IUlel tlw Rall\" HI'IIt.h('\'s, who 11:1\'(' their ngcnciC'FI 
in the district alld dlaw thf'ir amount .. from the tl'f'a~uri(>s and the 1m-perinI 
Hank IS branches, 

TIl(' f'o-op('ratiH~ sOf'ieties aho (>n{'ourage ('il'culatiou of Illolley ill the 
dic,trict hy ll('('(>pting (·h(>QIU'<;; from otlwr :-istcl' l-ioC'iE'ti(' . .." Fllcil itie8 must. 
h£' giY~'n for tlu.' r~·ltllttfln('L' of tnnlls 11,\' ('o-oIH>ratin' ';ocl€'ti(>." fot' slI1all(>I' 
amounts thnn done l)OW (l~s, 1;'511), Com pI de l'Plllis'iion from Illonp~' order 
('omlllis.<.;ion may he granted to the co-operati\,t' s()ci(·tiC'R, Re-cognition may 
he granted hy the. Gm'(>rnnwnt to th(> cPHtl'al hanI>:" for th(> tl'[l.nsf(>1' of 
funds jnst [IS the hrnn('}l('s of Lh(' Tl1lp~rial Bank an' doing uow, 

Since tlw hanking principlE's are not ('l('ad~· ntl(lt'I·~tood in t.his dif>tl'i(,t, 
I cannot make ally sugg('stions in (:onn('xion with the n('g()tjahJ~,il1Rtr\lments, 

Instrllme'lIt,~ 01 Q!oH'rsliilJ,--Gpnet'nlly the railway passes and tilt" 
receipt of in'roiC'(>s arc. pl~dg:(>d to se(>UTe loan;.; fOT markf'ting purposes, 

3, The Talile oj la/Hi lor different l;i~Hl,~ 01 rrnpii,-,,"-r;>t bun,; \llulf'J' :\ 
good tank or ri\'cr arC" sold at Rq. l.f}()O to IV;, 2,1100 IH'I' Ue1'(', thf' I'('-ason 
heing that t Iw IH!l'llIan(>ll('Y of thp ('ropS is lllsnrf'd lind m:nkC'tahl(' Pl'o<iu('C 
is grown, sUe'h as su~ar('nnf'. etc>, 'VeIl grown sugal'('ane ('rop, grown on 
one acre, fetch(><; ne-ul'b' R". 1.000 (,,"en in ordinary ."('ars. l+.:oncc it is wot 
lands that fetdt f..uch hi~h "ulne. 

The 't'"alue of th(' other "'~t lands ",hNE' we gl'OW othf'l' kinds of (,fOpS, 
as. for in",tanc€', paddy, etc" ,'aries from Rs, 100 to Rs, 1,000 and tIl(> annual 
yield never exceeds lIlore thnn Rs, 200 to Rs. 21)0 per acre c\"pn in tIl(' best 
of yeal';;, 

~ext to th('se come the drv lands whiC'h arc diviclC'd into hInck-cotton 
soil and red_soil land~, The value per fi('I'P in the hlac:k-cotton floil rangE'~ 
from R~. 100 to Rs, 2·50 and in th£> l'pd-soil from Hs. 150 to Jh. 200, All 
kinds of dry crops arf' gro"'n on these lands, Pl'ices of thp<;fl ),ed-soil land'i 
have inr'l'Nl.sed in ),(>Cf'1It ~'N\rs. owing to tIl(' (>xLC'll!';in' C'ultintt ion of 
groundnuts, Bpside."! these, there are well-fed lands, which are as costly 
as wet lands thoua;h lUuch lallour is involvt~d in raising crops on th(>1I1. 

(a) 1f the salo is well adn'rtised tho IaniJs fetch their normal Pl'iCNl, 
Otherwise the,\' f('teh a. mn('h 10\\'(>1" price thau that ohLlincd through 
pnn&te llf'gotiatioJl. 

(}/) The snlcs of land under C011rt decrees always fetch lower prices 
than the normal rates owing to the fear of several claIms and cross-claims. 

(l') They f{'teh 11 normal pri('(', 

4. No impediment, 
No inl~titution:'l for granting long-te1'lU credits. 
T would vcr;" mudt desire that a land mortgage hank 1)(> estnhlisllf'd in 

each tal uk headquarter with funds rais(>(l b~' deb('nturcs, Xow that lands 
fetch V{'T,\-' decent pric(>s there is Ito trouhle in rai.~in~ dC'benturcs with the 
present GOHrnment gnal'lUltee, Before the hank is ('stahlis}wd T would 
like to undertake an eeonomic :-'Ul'\'(',\' of the village and tt' . ..,t tlw indC'htE'd
ness of the population and grant long-terlU ioans to needy agrieulturists, 
leaving them a fair margin of maintenance with n "iew to ensure the loan 
!>eing cleared up within the period. 

(1'1) 'rh{' present title·d('{'-d known R."l paUas grantf'd under til(> ryot
wari system is no instrllment of titlp and is not I"c('ogni7Rd as su('h h~' th£> 
civil courts, If possible I would recolllmend thf'il' "ping l'f>Cognizf'd as 
instl'umpnb of titl<' and thu~ AiOid much specll}ativ~ liti~ation, 



(1,) J wuuld be \"l'I'Y 1I1iwillilig to give the IHJwpr of forcdo~urc to tho 
finullc:iug ba1lks, u::; at.. pre:-;ent 1 feu I' t.hat we ha\-e not got illtetligt!nt 
element to appret'lUte tile dallgC'rs attaching to premature fon'do~urc, 

('oJ,dell (If J/(urf!I'l!{(' llwd:s.-To ~tllrt with, the GOYertlllll'llt mu:.t 
gll<ll'autee the principal and the illterc:.t 011 the' debenture bonds 'anu as 
(;onditiol\~ iIllPJ'OH' <Iud (I(;ople (:OIlIC tu kllOW the utility of J:)uch h'lllb: thi::; 
will attract abo lvt"al tlcl'o::;ih alld the l'l'lltml hauk:;' abo will IH .. ' willing 
to adnlll('e lentil'> f()1' IUIIp;-tl'rtll.,>. It Illay abo lic ~ugge!:it(;'d that tru"t funds 
may he iUH".,tt'd in cleh{,lItun's. • 

5, 'Vith u ,-iew to ascertain t.h~ imiehtl'dncs.::; of ,~ partieulul' village I 
hun' made 1'1l(Iuiri('-' ill H'gtll'U to tlh! iudl'ht('thll'~:-' of ('1\l'h ryot and the 
d~;Ult'l' of liquidating till' ~Ull!(,. J fOll~H1 that loans extcndlllg Ollr a pl'llOd 
01 twenty yl'llr~ .'~houhl be glven to hUH and thell he n ill he III .t l'O~ltJOIl 
to !iIJuidll!<' aut! ret;lill tile (!1'01'l'1't.'- in hi,,; OWIl hand~ l'l'C)\'iucd Iw livl':-' :~ 
frugal and t'l'ollomic life. 

Wht'l1 J. ialk 01 lUllg-tl'l'ln lualls I ulways take it that the security whil'h 
1118 (h.,btur giH':-' I::; (/lIe of illllllO\"ublc propNt,..·. Tlll:re may he l'a.')l'~ where 
meu llIay hU'H.' lot of movable property, without ownill~ any ill11Uoyublc 
propert.y. In ::;ueh l'a~ClS it would b(' ulI,'>ufc to give long-term loau~_ 

Mostly debt~ referred to ahove, na.mely, b, CJ d, and e al'e bOl'l'owed 
fr01ll loeal I;;owcars. 

The eo-opcratiH\ sot'ieticlS hm'c l:itcppt'd in and a.rc meeting all the::.o 
llCUIUllds, 

Yes, A !lum}I!'!' or farllll'r.-. arc turning intu tCllauts 011 account of lQ~illg 
thf;.lir property, This ccrtainly take,-; away any incClltin' to produce more. 

6, Hand-spiulling. gtlnlclling, weaving anu ICottoll-gillll~ries arc WInO 

of tll(' !;.ulJsidial'Y iudu<.,trics which are resol'ted to by the ugri~ultul'i~t3 iu 
my di:-.irict ill l~i:-;url' houn;, 

Jf illJIJI'OH'tl .<;~·."tl'lUS Ul'~ adopted. provided suffi('icut capital is forth
('!olllillg u:;, a l'l.'sult of GOVOrInHcllt uid, l'l'l'taiuly tln'l'c will Le hctter out
tum hoth ill quality aud (juantit~-. At IlI'hOUt the agril'ultul'i"t is buffer
ing n~r,..· IJlUdl for ,mut of futld~ to improvc the.~e suh.,idi<il)- imlu:.tl'ics. 

In part:;, of this di::-trict. ",h(·I'(, ('ottUIl is altlillduutly growll I would 
SUI)ply ('al'h llOusl'ilOld with n ft; ... -shuttle loom and make it a subsidiary occu
pation. In othl'l' part" of tht~ di"triet wlwl'l' fruit gardcning i~ lj(),,-,ihl() 
1 would l't:t'Ollllill'IHI the ap;rindhu·j:-:.t to undl'l'tttke it, for it j" nrtailll.'
more paying than other o(·cupatiou". There are ('crtain pIllet's whl're ~utler~·. 
that is, llJ<lhilig of klliH'<" and other illlplcllIl'llb i., ulHh'rtuketl, J would 
encourage .sueh illdu.~1I'il''' Oll more Ol'gUlliZl.'d alld :';icicntific line". 

In regard t() tlw working capitul amI the financial 1IIachinCl'.'·, I wouM 
!l&k the Jegi.,latul'C' to pass nil ('n<ldlllellt more on the linl'~ ~)l till' ~tnte 
Aid to Iudu,>iri('s Act arll1 makl' till' payuwnt., eithl'l' tbr;jug~l the \-illagc 
pallt:!ulyab 01' the l'o-opl'J'atiyIC }.ocietie::;. 

7_ TIl(' tCIHIl'llc'y of fiuauc-iup; haub like the Madras Central ('tuan Bank 
i:-. onl~' to givt;' II ::;hort~tcrlll loan. The depo:';iit in thc local hunks ara 
abo for short l'l'l'iod... These two (Tjb wake the work of the Cl'lIt ral hank 
in till.' di,.,tl'i('t worl' diHit'ult in the matt('\' 01 gra/lting: long-t('l'1n 10UllS. 
Pl'rhap.-. it I;, tltl' 1't'sult of this fear that ha.s lUUlk tlH'1ll fix only fiy(' Y('aI'S 
as tlw duration for til(' paYlll('nt of lOHllfl throup:h them. 

At pl'e~PHt tltt' capital that has lleen illn~,~t(.·d in the (·()o.opcI'Htin' mOl'C
lllent in thi ... di."trid j:-. 1::; lukhs of rupee .. including share e3pib.d. Tllking 
the figul'b a\'ailahll' ill 1111' t'('OllOllli(' ... ury<.'y of one or two villages J would 
roughly l,;,timutc the Il('cd~ of the di"tri('t at tell to t\n'nty tilll(~:-' 18 laldls, 

III 111\' di.'>tril't then' is fW cOl1lpetition hctw('ell the l'O-OpNattYc banks 
and the' joint ;.tOl'k hanks. 
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Written evidence of M.R.Ry. :M:. DEVADASON Avargal, B.A" B.L., 
V .. lr.i1, Municipal Councillor, Palamoottah. 

l.-Jyrifultllrul N~dit alld fJ't'Jit /uc:ilities fur smail iltdtufrie" 

1. The Hgl'i(-ulturi.-,t-, of this ("ullntr .... <:oll.,.i~t lUystiy oj the .h.'pressed da.,.~e~, 
to whom r HlH' lily urigin. T1H' agri(·ulturi:-.b (:all 1)(, di\'idl,d intu two 
dm;sl"S, ,,-iz., luntlu\\"uing and lundlt.·,>':> a~rjt:ultul'i1>b. AltllOugh the majo
rit.'" (If the ialldboldt'IS 111'1' lllgh ('H"l(' Illt'll, tll('Y do nui :-.utli('u'lIti,\" iueutlly 
th\-'lI\"eln'~ with th~ lund '>0 llluch '>0 that thn do 110t ('ulti\"u1c the lanas 
flelonging 10 them. "'!tat they do Ht pr~~ellt i~ to I(>a~fi> t11(.' lamb in fa\~our 
(It the tlcPI'(>·<,;, ... ed C!;I..,,.,{'S and otllt,!, pOOl' ('Ia.,>."p:,> 01' JI~(lpl(· upon whom the 
bun!en oj (-uitivatiDI\ n.' ... h. .\,.., H I'ult' the (']n:-.:-. of a~I·H'u!ttll'l:-.b e:dk'd the 
huekJone 01 the ('f)untl'~' are fl(JH'rI}ia!l~' poor, I.dthough the wealth of the 
<:ountry d~pends upon ugl'it'ultul'l', 

The needs 01 tht, agri('ulturists an,,' too muny to h(.~ {'IlUlucrated Iwl't" 
In the, lIItel'e:-.t:-. ul th ... Wt'!tare 01 tht' agri('ulturi:-.b, It i:-. m'tt:'s"ary tlu,t 
,,>ollle of tit ell! ttt h~<t . .,t shuu,d be ("othider(>« ~Ild JII{'U::;UI'('S ('ah:ulatcd to hCJ'\'1J 
the J1Cl'lh should be adopted. 

That which the agl'i('ultul'ists "tuud most in need uf is fiJlutl(.'e. 
(a) For ('J'jJ('II.~(,S tlurillY udficutiIJl/.-Tlll' luu(U(1,.,:-. agril'ulturi:-.t docs 

not get enough ot !))'ullUt'C H'Olli tJl(> land ICilwd to hllJl. It lil' get,., lIIore 
tHaU He {'outnlC'ts to pay Lrt Ill':> master (landto1't!) It I.'> well aud w,od: but 
11 he get, 1(' . .,,-; tnan tll<lt. ill' I::> UHah,~ to pay hl:-. l<lm[lo1'(\ 11,..., agll.'L'll j' ana 
tile taHaJOHI (:ontfIH,'S to get H IH'U-llo1c Irom JIIHI JU1- Hit' ilHlalJl't~ 1I1lt-J to 
Jilin, 'jIll' prO-tlO!t: l~ not uIscllurgcd III tutl. Un till: (JtlC 11ttn(l It !'C(:OlllCS 
a t>oUH;C 01 clU!,urnlMtilelit to the tenant, uud un the other huud, it bCn-C!;; 
w; ;.I • ."Olln.:(.' u1 1ttlgatlUu to the laulilOra. J1.Kel" t(1 U\~c('c tfle t('II,Ult tu tn~ 
h~,':it lJlC. In CU);('S wh~rl' thc agntl1!tun~l ha~' cxc('uted lca~c-(h:eu." fur th..: 
IJa,rullmt 01 n:nt due 1,,0 the IUHulonl, tile la-ttl'l' lIJl.'~ u ,':>Ult upon the lea~t:
ut'cll aguUI:-.t tilt' cultivator tor tiLl' l'ccon,'"y ~I till;.' lnll n:nt II llotHlng b 
lJaH.I 0'- 01 part ot Un.' rent, 11 .,tJlIlt' POl'iIOU vi It onlr hUt> I)l'cn paid to tile 
1I.Il1uJon1. l' 01' 111.';0 ~Ubl:>l,':>tCllt'~ durlllg the pcnod 01 (:ultl\'atlull Ill.' wight 
horrow mOIle), irolU the }Jlo1<:~"lUual Hluul;'y_lcudl'r~ who .Ire IlI"l,ly to Iwal' 
lJurmng coni upon hi::; h(,atl at an~' lUOIllcnt ot his dreaded anrl urenry 
CXl&to.uCt.', 

IJarge (urillt'!'::;' U~ well as ,~lIIull farmers ,':>ell their produ('t" and lltiJizt! the 
proceews tor the' purpo~es 01 cultivatlOll and utll(,'r~ .ue prone to (-ontruct 
uebts trow Incn l\UO aun at proht III Il!ndlllg lllOlH·'Y· 

(/.J) CUlliflll (/ud jIUl/ttlIH'/1f iJlIll/'ul'ClltCllfs.-Ttw laud in ",!Jill! 1l1lprU\-e~ 
mellt b sougnt to be (·ttedeLl, is lUoltgagcd to ~Ullll' loall') to be utilized 
tor :meh lJuqlOses .. .., ::'Illklllg Vi t'lh, 10\\ Luug OJ helghtenwg the kH'( ot the 
land 01' pluntlllg: tnut tiel'';. it tile luwl l1()e~ not ~H.'lu <l good lcturn, <\nll 
the debtor l'Ulhcquently is unable tv }Jay off his dcl,t, the creditur do('~ not. 
hesitate to tile l\ I:>Ult agalll"t tile deMor for tht.! n!t'o\'ery ut the loun llnd 
the ul'"hot is that til(' land is )'old in allttiv.1l and it got.·~ tor a h~w hid, most 
probaoly in 1'a"oul' of ,the decree-ll(~lder: "hell a IJie(;e ot laud b pUl'cha..,crl 
und port of the UUIJUld t,?n"'lrlcrat_lOll I~ se(,UI:ed hy .lI mortgage ot the land 
sold, the agri('ulturlst, m':lIlg to !m; 111 jm:k,. '" unable to pu.'" tht., d(,t,t ami 
the whole pit>(.·c of land }."; :sold 111 aUl'llOtl J]] pU]'~lIance ot a court dt,t'l'ce 
obtained aguin::;t the ,'H'lH,h'l'! ~lI1d the 'Tlldt,~; llJ<!H'd by a ~p('('nl;lLl\y ~PJl'lL 
to this kind of bargaIn; gees to tho waiL lhe little I:>tull tlwt wu.':. mn'l:>teu 
at the origin.al ~ale i.':. thu.':. lo~t to the vc(ull'('. 

(c) F«ihtre uf IJW II 500fl , lor luud l'!:t'C1!Uf, (/r.-' CUl\()l'.':.l.d (h.tlC':)'S lJl'e~ 
vails on failuro of lllon~oon. :EV('U IUHdhoh.lcl',':> arc uhllged to takc loan~ 
from those who are re:;,oufl'cfu! in their mean . ., :sud} a,,,; sun-cars, et<'. SUllie 
of the landholders, who (':In utfoJ'd to gin~ Jonn., to POOl" ngl'i<:ultlll'i.,h, tah' 
unfuir :Hlnmtnge vf their 1H,.('('",::;it~, h.Y h'IHlillg Ollt IIH)]]('.\· Ht ('x'orhitIUlt 
~xc€'ssi\"e unu penal interest ruinous to tile poor. 1t i.,; sOllJetimed Impos
I)iule for Qrdinary ugritultllri~b to get .1Jl;y luau whatever to get I-ill ot 
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HIC u~~tl'ei;S to which the, would utllCn\-j~c be .~ulJj('dC'd. Tllt'll the whole 
country pl"c::.ents a pitiuJ,l~ pidure at the luea of dC~<:l'ibjng which a decent 
lilaTl "hut!del'::;. 

11411 n'.~f.-.\s lal' a .. Illy ];:nowj{:'dge goes. J have to ::;ay that for . ..,ome 
titHe pa~t thl' t<·tldf:'n{·,\' to ('nl1;1n(:c illterc'>t hOI.." 1,\'(.'1\ IllOn.' or le:-,s {'urbed. 
The iutl"ududion 01 ned;t (·u-ojlcrntivc soel(·tit,,, ill rUl'nl 1l1'ClI1:> 1\ ill! [uun!; 
H'puya'llc ill ill.:-t.I]JJlent.-, Hl the I'uh' of 10 01" 11 1)('\' {'{'lit pOl' UlillUIll Iia~ 
brought the pl'()I(·!-.~i()tlnl l11on('~·.I(.'lldcrs low in tll(! l,~tittlatiolt oj the general 
pUblic. 

Hcsp,~ctah'e allti ('vllsl'iutlable lllOllt:'.'·-]t·IHll'l"s dHll"gc tIll' dehtors ut 12 
lwr cent 1)('1' <llltll'lll. it' till' SUIlL utivall('cu j,., It,.,.'j thaI! HH. 1,O()(J allli il tilC::! 
loan ('x("cl,tb lb. 1.000. tllt.'1l the into!n·..,t i . .., U pel" ("ell I.. (Iel" HlllIU1I1. Hut 
t.he lIlaJurity 01 lHoll<.'y-leIlJPl"s ("hal'~e :lny inten·..,t lip to ('t'llt per {;Cl1t 

with cOlUjJuund intel'ht 1'1'0111 tilt' elatc::! of default. Period of loans and 
tile:! Hatun' or uwtilvds 0\ "('('nrity dl.'pc!l(l upon t.ilt' Cl·\'Il111S\;.Il\{"C:-i and 
nc('(b of till' pHI·tip"';. Pl"o]ui"' .... or.\ 1l0tl· .... :Iud h.ypothc(·ati()ll hunds and other 
del'th HI"C t'''l'l.'utt'd to ;,\'<"lll'(' du.' d"ht-;, Though the 11I'l"lud.., tOt \\'hi('h 
luan" an' :uh'a!l('l'rl ,Ire (·1111l11Hl"ulivl.'ly s11urtl'r than til(' d1'ClIl1lellt..., could ho 
held bwdillg 10l". the deioto1" . .., 111\'<l1"lnhly take tllp filii tilllt' allowed I;y law 
to the bOI1(1:;. OIl(' in ten pll~'S the amount to the creditor heforc he I>ccks 
a J'l.'IIICtiy ill a (,(Jurt of law 101" the (.It'fault of the debtor. 

Till .. ' UOH'I'llJllcut 1'1"01'('.,> . .., to hplp the agricultul"il>t..<: \\"ith the iU<lHS tu he 
made hy the Hen'IIl\(' ~lIllordilluh':;. The !twa I karnalU and thC' Hcnmuc 
Jnsp('cior of the hrkn al"~ to he I'I'UPltl<ltl'd hdo1"(, rhe~' n'culillnenll IO~IIl~ 
ill ta\"o\l\" uf tlu .. ' ag,rit.'lIituri4:-.. 'rllis sy .... t::-11l dol' ... not work \\"(,11 :lIld the 
loans ore nut :l\'uilalok in tillw 1\'lwII tile agrieulturi..,t . .., "tand in llt'ed of 
the . ..,allle, The U('\'('ltUC 11I"'PC{"t,H' Hntl 1h(, kUI'It<lm arC' ditJi('uit ot approu(:h 
tor alt fll'dlllnr.\· t".yot. .:\0 goud i,> ,'olnni:ll"ily dOJlE' ll~' th(' .... c ottiCl'I":-i to 
these r.yob ina-.mu(·h ;IS tiH'Y (1;1 1I0t idl"lltil"y tIH,Itt:seln',- with the agri(·ul
tUl'i:-.t:s of tire (·()untry. Thuugh the loan!>:> al"l! wdl dl,,·i..,\.'d. the.y do Hot ;>,I.'I"\"C 
the pUI"PO"P fOI" \\'Illdl tlu.·y :Ire intcnded. It il> tnit' that thl' IOHn" arc 
reIHl~'ahlt,: "'itb lIoluinal Il1t('I"l''>t in ju .... talult'llt..... But tht,y fnr\ 10 producc 
the dc!>:>ireu eti"L'l"t with till' l"L' . ..,u.t tilat thc agri(·ulturi . ..,t i;::. reiuttunt or 
ulluhle to t!i~{"hargl' the debt in aCi.:ordaucc \\"ith till' term . .., uf tlte cuntract. 
The Illlpl.'l"ial Bauk, tilt: joiltt-~tod\ hank aHd oth1.:1" 11;J.uk.., do lIot OIt"i..'1· 
loau:; tu the llecJy 1',\"I)b :tIld the latter ,HU nnuhlu to fuUil the conditions 
ot loall IJrc!:.crii)ed l)y die uuukcc:). 

The ("o-opt·ratl\·c w("idie.~ (· ... tal,li . ..,!ted Jll rural urea.,> oil"el" luulb lo the 
lIwttlht.'l'.., 0111\· and tht, :lInoullt !II ](, .. 111>-0 j.., iJlltitl'd tu 1I\(~ ext('nt of the 
a,,;;t'1-. of tlt~ lll,l)tor. 1 .. u<ll\::' lUl' Hot a .. uilahle :It all time" of the Ycal" 
h·olU the ..,aid ::,ocll'tib. ~o we find :.htlL the ..,ocictle.'l du Hot ri..,u I'qUlll tu 
tll(' oCl""u"ioll. J';\'Cll the lllClllht'r . .., du lIot til'rive .Hk'iJuate help trom tho 
SO("lCty. 

As rcg;n'u" tit(' (":1piwl I"cquirvd fur the \'arious lllll'l'u . .,e::; of the IJcople 
ot thi.'> di::.tri("t. it ~hunld he .'>tatcd that cn ... u lakh.., uf rupee . .., could Lc 
u\'ailcd of In' them . 

.I'/,·ic!lilllnd {'FIILS: iIlJ/!ml"lllltI1f. ,-TIl(' karu:,ul1 aud thL: ill.' ..... l'lilie 
JIl::'l'Cl"t'Ol' . .,I;ollld n(Jt be. (·Htru~tl..,tl with <ill: !,u . ..,it\(,-: .. .., of rct"oll.t1lH . .'lluiug 10<1u.., 
in laYoU!" or ngricllltul'Ists, bIIK'C tl\('~ (10 Ilot (',"llIel..' :1[1,\' IntcH'~t· III thc 
(""11* of tIll' pL'opil..!. .\ h()d~' oj' nOIl-ullil"ial lut'H. t·\ridl.,\· ..... dtl(,~ .... anti utiight
Ult,:tl t"\"ot~. ~hUUld furtll a (·oltlltJittt-·{.' Rho II ill ,I("CjllUillt tlte Tilh..,ildar wilh 
til(' nl.:~'d.., of the tlldindu:tl 1".\'01-:, Tho 'l"ah.,jld;.I\" Illlht alway.., "l'llro\"e oi 
tlw n:evUllHl.'lUiati(,n" oi th,,: ',(lld ('ollll!litt(,(~ in tll>2 mat',t.'t" of grauting loa us 
to tht, l"yoh, The loa H." ,>IiOlild carQ' ItO iltt(,)"(",t lor H,lIIe Y(':lr,>. 

The rural (,o-ul'cl'<tli\"(.' nl..'dit. "o<"ietit,.,> "hollid he 1,,·1I\·ir..h .. d with :-,uffleit-'llt 
tHone'· to lHect t.ll(' dl'lHHlIlb or not 0111,\' IJ)cmlJ('r .... hilt abo of nOll-lIlem],('1"5 
of th~ yi11f1gl'. 1'h(, (;on:rnlllcllt may gran'. luans to tll(, ::,ot·i~tic;::. 1'01' ngri
(;ultul'ul purpo,,('~ ubu. 

:.L Jlor/.dlll'l J'lil!{ill(d ("I"()l"i.-Tlw VI 1 III:i1'al (:rops or prOdU('l'::' ot this 
ui~tl'it"t arc .p~dd~·. ja~g(.'r.v und ("otton. So fal' a~ yaddy i."> ('on("('r~1ed) 
it is ::,old J,y the l",\'ot aftr..'1" tlte hat"\"e::.t \\"I~en. he thmk.., that tlwre .1i:! .3 

t't:a~oltl.t!'le price ayuilu1Jle ior the :""\lU<.:' , Olll.Y lor clllerg('nt purpol>eS It IS 
~o!d at th(.' timl..' Ill' the harv(''>t. One or two IIll'II (ll" tlt(' \'illage "to(·k paddy 
in I:'lI·!!t., iluilntiti\,.s h,\' Jlul"~'ha~ilt~ .thl' S1\lIl(' fl"Oltl. til(' I"~'uts ill an~j(·jll.ation 
01' IlInkitlf; a profit. 11 thl~ e:''l.le!·lllu.'ut p1"O\'I..'~ dl;.a .... troHs. tli(';-" glH' It up 
twd ;::.0 tht.:n: b no !SY1:.tr..'llIatH.: ::.tul"wg 01 llad.tly. But l)ctty dealer:) purr.:lt.ase 
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,laud), fcom tl,w ryoti'i, take it to the lIiurkct or to the "ilIag!:!::; whore thero 
JS a demand for the ~aUH .. and st·1l the MUUC at u profit. This kind of uUbi. 
ness continues right tlu'ollgh the ~'cur end. 

As regarc4 jat;?gcry and l'otton it is to he ::;tute<! that they patls through 
:.cvoral .hand~. bdore tlwy rca~'h the iu('tory or llllIb where thtly anJ COIl~ 
n.'rt. ... d ,IIItO uJffcn.'ut artl(.~les trollL what they ~ll'C WIU':ll originally obtaiucd. 
The Illiddlelileu nd\'ant'l''> mOIlt'\' to thl.' pallll'TCl dimbcn; whell they arc ill 
lIel~d of lUoney on the ('olHlitiZm that jaggcl:Y :,ilO1.1ld be i':iold to l;ilU at u. 
lixcd prit'(· al\\'a~ uctl'imcntul tu tb(' IJroduc.:cr. Then, in tilt! scuwn, the 
producer i~ to part with the :;1.1111(', In ~pite of tIti"" hi,,; uehh n:llIaill 1I1l~ 
paid. and he i:; to give jaggery 01 th~' Jjext l)l'a!',on to~dis('hurge hilJl!',C'lf hom 
tlw priol' ohligatHm. An 1lI1scl'upulou:-; middlt.'lllilll keeps the palul\Tu 
(.'limhel· In a "tute of perpetual ill{k,]'tcdnel),'S to him. Cotton i~ blJUihirly 
dealt with Us juggl::'ry ill di-;pot>ul. 

The imhvidual produeer £leah. with his <.:ollllllodity in the light of the 
pObition ill whil:h he is placl~d. 0110 thing that h; prejudivial to thc pro
dUt'er"" ib want ul {·o-ol'l'ration amoH~ thclIl. The.! IUl'rdlUllb alld middle
men pa:" lllOnl':' to the pruduccrs ill rl't urH for thc prot/Utt' of the lamb OIl 
tCl'lIl..., eUnn.'lliCllt and lJl'ofituhlc to thClll und the result i::; that the }lroJucen:i 
make Hothillg out of thl' ('outmet. 

ThtJ rural cu-ulwrati\,c ::.:otiet.ies ..,bould ho traincd in :-,tul'kin~ tlw trops 
and produce,':> of thc Iw,cmhers ami ,>ellin~ them at a profit, SU('11 a llra<:tieo 
will affel't the Illt'rdlant.-; hut it is likely to elu more good to the lllCmlJcri;, 
In this district tJu:~re i,.., no agri('ultuntl sotiety and :-;0 it is very ne('ct>,,>ary 
that agri(:ultund ~ol,:ictic.,; ('alcuh~t.cd to jJrumote the good of the ilgricul· 
tUJ'ists should I,e stDl t€d. 

The bunks of this district do Hot offer help to the I'yut~ in tLe llIatter 
of marketing their produ(:l', Since tLe l,\'oh and lIH,:rl'hant,-:. arc not f;Utfi<.,j· 
cntly udn,lOccd in knowledge, education aud experience, negotiahle instru. 
Illent~ ar() not utiliz('d to the extent to 1,dlich pcopl(' of ot.her countrie~ usc 
the SalU(, 

Coming to the Xcgotiahle Instrument..; Ad, onc fad deberves mcntion 
in thib lJlac<.~, An ignorant pOOl' ryot eM'cutes (I IH·oui.issory Hote in 
ta\'our of a rk-h ilHln, He make,.,; part payment towul'd:-; the /o,<lllW I,ut he 
i" 110t careful to take rCt'cipb for the SUIllf.! from th(., promisee, O}' the 
1attcr c\'adcs to gi\'c n'cQipt'> \'01' the lIlOlle:.'>· ;Jl'tuui!y paid, Tho promisee 
or hi!. a~ignor file.') U 1:>uit against tilt! promisor. Th~ plea of di~<.'hargc of 
til.; promi;o,ec i~ diffkult to "ro\"C', The ('xi.,t('l!('Q of u tlecl'('e cittll'r ('x 
11(0 iI., or othenri:~e agaill-;t a r."ut Jo,; :I millstone hun~ l'oUIlll h.i.:-, 11(.'l'k. 'fIll' 
as:-,igmucnt of U pl'Ollli,'-;:.;ory uote drJl'''' harm to a puur p('ubant, a~ he can· 
not prove that the H~i~nec had kllowiedgfl of \la~'u\('nt o[ money made 
by him to the a~8ignor at the timc of the H'::>"ignment. 

a. l"urHc uJ the lWI.],'- The value of luud is U"~l'~):jl'd in tlw light of the 
nature of the &oil, wall:!, ial'ilitie.., ulid the market {lrice of the crop:-. grow
ing ill tlw land, Lamb. fall into two tla.':i~e-,>, dz" l\ct al\d ury, The wet 
land!) are of threc kind~, ll:unely doul)\e (:1'01'. ('OllljlO\1I1U wet und binglo 
(TOP land.''i, the prlt.'e of thcllI Jlt.'l' <ltT(' H""Pf~ct in.'I~· heing lb, :3,OUO. 
It.." :!.OOO and Ih, l.OllU approximately, The hlUt.'k ('otton &oil of :\ol'th 
Till,Ill'\'elly ,is pyiccd ut Hs, 1.0(1) 01' lliOl'e per n<.'l'e, The (,liS, land ,Jf t,he 
orduHlry kllld 1'> :-,old trom R." :?O to B..;. 1.000 I",:r U<,:]'(.'. (,ara('lb t.OntHln~ 
iug w('onub, IHlhll~'nh, llUWgOC.o,;, t'h' .. lin' (,,,timateti in the light 0) the 
prohulJlo inl'ollle Iikdy to UC'{'l'ue to the owrwr. 

\0) l'or lloll-pa:nllent of l'l'\'t.'UUc thl' land i:-. .,old at anction .sale. This 
i~ rarely done and if done at nIl, it i~ Jone without suffi('ient notit'e with 
the resldt that the laud is :-,old for a Jll.llu'y '-alue not worth Ulentioning, 

(~) When the land is ~old fo), th<-' .vdi,~/udi(jn vI a UllIrt decrce, it is 
80111 for un upsd pritt"~ lllost prohahl~- halt or two-thlJ'ds of the altnal "alue 
or the laud. 

(d Iu tho (:ase of sale by pl'i\'ate uegotiution thc nmdor .trics to get 
tho aetual ntlue of the lund, :\either part:.' galn~ nor 10,e;;, in a lllU'gaiu 
of this kind, 

t Dlnd IIIT,rtf/O!/' "fllIl,,~,-AIi tho,:"'(' who han' got a di::;poslng POW('l' 
('au mUl'tgagt.' or othenri:':>e d('ul with thl' lam1-,. tJ'u~h·('s. minors and widows 
alone being exompted. bo far lb thi::, di'Jtrid is t:olle~rlle(\; thcl'~ is no 
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land mortgage or agrkultllrnl hank in existf'n('e. ThC' only lnnd mortgage 
bank started fiome time ugo in Tinne'f'(>lIy died in it~ infan('~', Although 
til{- ('o-<lpNatin:' !'ocic-ty unthnriti(·.., and oth('I's have rppor~('(l that a hank 
will 1m in~tjtnte(l in it" plm'o nothill~ has .... (·t h('('ll donf'. 

In the s'lllle way as ('red it ('()~('Jl(~rHtiye :,;(wietj(,<'; lire working iu rural 
areas, the !and mortgage \J[lnk should 1)(> h!'Ought to work. The hank 
c;honld he n'>''ldy to offel' long-if'rln Jonns to thl"' C'li(>utele of tho hUllk. 
T('llants ('an not IUl\'C much s('()pP. here ;:.s th(',Y may not. pOf~ses . ., landR hut if 
tbf>Y giv(' sufficient SN'lll'ity lIw;.: Illay he' :dlow(·d to h:tve tht> 11I'i"ilege~ of 
melll/)('!'s. 

lliljlm1'pmellt ill thl' Hrn,.,1 of riryht.~ and tit/l's.-'fhC' lllt'lHhm's of tlle 
IJank shonld h!' authorized to find ont the gennillf'SS of the titles and rights 
of a pal,ti('ul:u' llH'IllIJ(>]' in (':1llsultation with tht" Tahsildal' of tht' taluk in 
which tlw pJ'operties of tl11~ Hl~mhf'l' al'l' "itnntpll. 

Tn cas(' of Ilon.pa~'n1(>nt of deht. tile l'lIles of arhitration followed ill tho 
matter of W('o\'(>J'illJ.! th(' dd)b. du(' ttt tlw c'o-opCl'ativ(~ ~o{'i('ty Jllny, with 
ndvantag;(', 1)1' ,u)oph·<1, The ex('C'utiOll of the dcpre(' may he 1('ft to the 
civil conrt having juristiiction. 

Thf\ worKing capital should h« Jal'g(>ly dPl iv('d from depo~it fUllfls, from 
c('ntral institutions "nd dehentut'e 1101'1(1", nnd Ionns fl'()m the Impf'rilll 
Bank, . 

To secure Government against llnn('CN;SaI'Y loss thp rule of prIOrity of 
CTown deht,<:; in pJ'(,ferf'nro to other df'hts 'should as f.ar as pO"i!'llhll' h(> 
~nforc('(l. The hmo l1lortgflgp hanks ";})I)Il\(' TH-'(>ivf' ch'po..,iL.., fol' t)Je nominal 
intcl'C>"t of :H 01' ·1 pf'r ('(>I)t j)f'l' annUlll whf'l'l':1s thf' 1ll011(>~' l("nt sllOUlrl 
('aIry n Ii ttl", lllOI'(> than thl' Ipgnl intN<'<,t of (I Pl'/' Cl'lIt u"r 'l1Inum, Ihth 
('tlrrent aUfl fix(>(l (lC'po<:;ih :-.honltl ('fUTY mh'l'(""t; otiwl'wis(', thf'l'l' will 1I0t 
h(> B1lleh illUlI('('lH(,llt jor ordinary p('rsons to in\'('st 1ll0lH'~·. 

TIll' il1)s(>1l(f' of a land m()rt~f\g(' hallk WOl'k~ a grNl.t lHl.rd!o>hip upon If\nd~ 
holdf't's, pnnnia!'s and :::mnll landholcl(>l's who, whell hard llr(>ssf'd for 1ll00WY 
Rl'f\ ol)lig(>c1 to giv(' up their lands for :'il1eh prj(,(> a-; (,0I11d hC' secured. In 
tIll.' south w1wn a panniar is ll1Hl.hll' to pay hi" d('hts which amullIlt to sf'''f'ral 
thou~and"" it is th(" mntt:<> who /1:0 to tlw rps('u(> of tho lHl.nlliars. The 
mutt bf'ing not ,,0 Spf'culatiYe as a n101lC,\'-l(111dC'I' offC'l'~ a paltry or fancy 
Sum fol' the Innds Bold to it.. ~'ndl a :-.a1(' 11<'1)1.'; t h(> lands to fall into what 
was in F.nglanrl palled )fortmnin (dead haml)' Till' mutt doC's not alienate 
thf' land onf'(' it is fl.cf}uil'pd h," it. So th(,I't! is a, tl:'ndf'u('.y flU' the McmUllin.. 
tion of tho pr()p('rt,i("~ in the hands of the mutt \\'hi(;h no l('~jsJator has 
thought it fit to (,Ilf'l'k, If a land mortgage hank ('Ouhl llelp a panniar, 
thcn tile IaIHls will uot go t.o tile mutt, 

D. For til(' Jl1l1'po<:(' of al'1'iving at. nil ('stimah' of tho eJ'i~till!1 iru7elded· 
"1('S~ of a village or Ilist!'i!'! l!l' a prOVI1H'f', it. is tlf'('(>!-.:.an' to make a local 
inspfl;·t,jon awl tnk" ,<;.iatistit's of tIll' ns~pt<; and liahilitip.~ of til(> "illage or 
c1i,c;tri(,t. T IH'l'f'l\'ith (>ll('lo::;e an npl)J'oximate est.inwte (not printed) of the 
indl·htNlllpss of nn ,\di-Dru\'ida \'illagt' fnrnislH'd h,v a resichmt thN(>of. 
It. is n Yillag€' ('ollsisting of Of Ilon<;('<; with u population of 46;3 1ll2'r:->olls, the 
malorit~· of whnlll 011'(' agri(-ultllral i;lllnl!l'('T~, Th('il' :lS"f'~S, C;)Jrlpo:-'pc1 flf 
hoth Wt't nnll rlrv bnd<;, al'(' f'_<:t illlnt(,d ,If H", t;'),!-<..()() wlwr."", tlwi1' (ll'l)t<; 
amonnt tn Hfl, lR,7f=.:O, Of this amonnt Rs, S,!):lO is ~,("('nred hy Il1NUH of 
J'(>~ist(>n'll hYllnth('catioll o.(>C'ds and thl' halam'(' h~' IJI'O.l1otf'::',' {'x('('pt nn 
it(,lll ()f R>;. :100 due upon :lC(,(HlIlt. The ~Jt-'opl.· who a1'0 inoC'ht('td to tlH~ 
f'xtC'nt of no;, )B.';RO JHi~ht ha"!~ :I fp\\' !)llhtallr1inp;s :ltnounting to 2 or :1 
thnll-;and I'Up(>('s, If the r1t'hr<; arc llnt Jl:lill l,y th('~C' pf'opl{' iu tinH', thfl 
ag~l' .. g,:lt(' nIl1H\lIlt. of prillf'ipnl am' Intf'r('st mij!;llt h.::' doublerl or 11'ehlt·d 
lull th(>il' a~<;(>h m:l~' hI' sWHl101;1,',,,d ill th(' pro('!'s.'; of satisfnction of tlH'se 
.:Ieht,", eit-liN thr()l1~h the intt'll'l'ntion of tlw ('Ollrt 01' prin\t~ negoti:ltion, 

The fnrlUpl'S ('ont:'~I('t (l('ht::; from 1l1'ofcssiollal 1I1one~'-lenders and I)Huk(~rs 
fol' tlw purpose (If ~atif'fying an ('a.dier dC'ht. the:> maniagc ('xpell"i('S, the 
llaylllf>nt of land revenlie anel for pUl'dlUsing s('f;'ds, hull ... ftnll llHHH1l'f' lmd 
1 ill" like purpose.", 

Thp GOHrnlll(>llt nclvanC'e agl'j('l1ltllr:,l lonn", though Jwt in timC':, Th(! 
('o-operatiye c'lHlit ,<,()('i{'t~· off('l's joans to llay off an ant(>('t>(l('nt ({pht and 
to Ill('Pt I)]'(·<';t'llt )In<l ('(llif jm~t-'Ilt (':.;1)f'II'('<;, nut india;f'noll'i hank("l's ,llld jll'O

r,'~siollal IIwI1 P.\'-l,·n<h·!'-; tflh' \,Illl'nil' ;\llrallbH~;(l of the llf'('ec,,,itie-s nf the 

/ 
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poor and npedv ana 1(111£1 monp,' at nn {·xorhitant inwl'(>c;t. Monp~'-lemlcrq 
are al~'a,'s ('arer til to (·hnrgf' th,> (]f>htors ('nha!l("(>d interpst with ('omponnd 
inte-I'(> . ..;t highly penal find l'x('('s"i\'(~ in default of. the pRynl('nt of the 
prin('ipai 01' ini{,l'('st at II . ..;tipulat0l1 time. Some peopl~ hC'Illg €'xtrav3ga~t 
at the time of tht.1 mal'l'iugC'<; in{'IIl" Iwavy ('xpC'll(liturt>, and rCflp th~ frlllt 
of thf'tl' folly hltt'r on. Otll<'rs lit\·j"h l:.II'gc :"Ulll. ... of' lUolley 1I1,on thmI' sons 
on their C'llu(,lltion in ::llItif'ipntioli of Gov('l"\Il\wnt post-. alld tht>~,. axe 
l'ninf>(l when th,jr hopt·" an' not fulfilled. Rm:lll landholders are :-'~Hlletllnes 
d(>prin'd of t.i)('il' holdings whf>u th(,.v arc 1I1lHhip to pay off th(>~I' tlelits, 
Thf> iflnd" which W('I'(' 011('(1 prf)pPl'l~' att('ndC'd to, do not 1'(>('('iV() sudl 
nttpution ns to ('n::;ut'(' th(' fl'l'tilit," nnd pl'odl1etin'n('s~ fOl' whid) the lan&.; 
W('I'€' 011('(' noted, Thf' UPW lllall into wllO ... e hands tlw IU1Hb pa;-.s lc>av£'" the 
saUl(' in ('harg(' of an iudifff'rf'nt ('ultivatlll' who dOl'S nut id('n~if~' him.<:;('1f 
with t.h(l land of his ()(·('Uputioll, ('onsf'quf'ntly the bud <ieU>l'lol'utes and 
the- ontturn i~ 11('spi('ahl~' pOOl'. 

6. ''''1I1J.~idif//'!I i/ldll.~frip.'(,- ~ .. \pnl't hom agri(·ultHre. ('otton and jap:gNY 
ref(,l'rf'tl to nho\"(', tl1('l'(, j" a InJ'~1' 11l11nhpl' of ilHlu.'itriC's fnllmn·d in this 
distric·t. En'r:\, \'illllgf> i<; a s('lr~('('l1ltain('d nllit nJl(l e\'('I'~' flll'lll of industry 
to al1::;",('1' the d(,llland of ('f"('f." ot.her neighhotll' is ('al'l'I(>(1 on in tlw yil1;;tge. 
The life- of th(' villl1fl,f'I' i~ thus \·t-'ndf'l·pd plf'asant and ('omfol'tahl('. 

The indnstrips of the- distl'if·t d('PN!d upon th(' l'('sOU)·(·(,<:' of the di~trict. 
A Jarg(,l" part of thi.,; rli"tI'i{,t i.<; .. tlHhl('d with pahuyJ'a'i so lllU('h so that It 
is ('alled th£' pu)myra di~trif·t. }.arge (·ow-;ignlllf'nts (If jaggf'l'.\· arf' Sf'llt to 
TiUlH'n .. II~· JUll(·tioll fOl' tlw IlHlllllfaetlll'(, of ~lIgar Hud for tIl(' distillation of 
conntry al'\'ack in That(·hnnallnr. Strings frolll ill(' 10",(,1' sti'lIl of the 
IHl."lI~"I'a )pa\·f>,.; aI'£' hf'ing (>xt.l"aeif'tl and tlw~' al'(' sent down to l\.ul[l.')('1..[lI':\. 
)latnam and Tuti('ol'in for thC' Illannflwtul't' 01' rope,.;. fll thf' hOllse of n 
('ommon Jler~on of l\ \'ilJag(', hoxf's arc made> of th(' flhl'(' and ]('av(>s of the 
pnlm~·rn. 

('otton is hf'inp: S('llt to Pnpanasam, TlIti('ol'in and Koilllntti ).fills for 
the ('ol1\'('I'sion of til(> S:\l11(' into :\'arn lind w('aving is ('l\nied on in rontres, 
1ikl' F.l'vndi, ~r('lnpnlayalll, Katlaynlwllur. Yiravllllallul'. PalaJl)eottall, 
P<>ttai, Rnnktlrntll.\inul'koiL etC'.; khadclar is a Ill'\\' featlll'e of the day. 
\Vhere\'el' Swa<i('shi slli!'it is strolllZ. l)('()plc are indu(,ed to w('a\'(" khaddar 
rloth. rt is lll]t f.;O ('omfortahle and cheap no;; the fOI'f>ign·made (,loth. hut 
people wear tIl(> same ont of T)atriotism and thl'Y think that hr the adop
tion of thl' khnddal·. thf>~' could chC'('k what tht'~, think tlit' self_aggrandise
ment of the fon~igncrs. 

Then there are hidi and (·igm' llH\unfnd,lIl'f'S at ::\Iukkndal, P(>ttai and 
Tinne\·clly. )[:111." hav(' ht'<'ome .<'lldd('ul.\' ri(·h h:-.· Illeall.'; of this tmde. 
Hides of ('nttl£' an' SPilt to ){pIHpnlaYllill fnr l)(>ing tllllned alHI sent tn 
COllllllcl'(·jal ('(>!ltres, In town_'i ~udl H_" Pnlamcnttah, TutiC'orin and Tinne
y£'lI,\' ShOf'-lllukt'rs prepare .... hO(>!-: and sandal-,; alld thE:'~' lire sent to distant 
phu'C's, The lo('a] finns haye stopped getting fOl'(lign.made sho(~~, 

Ou the slopes of the hills ther(' Ul:(, ('offt,p and it'll ('stllte". the produee 
of whi('h is ntili:r.ed fol' sati .... f.\"ing the ioC'nl 1'f'(luiI'PIlH>nt:<.. Lal'/:I;<' ('onp('s of 
fOI'C'sts Iiay(' h<'f'n l('a,,-('<1 to ('ontractol's I,,· the GoVel'lIlH('nt. TIl(' tillllwl' 
and firewood art;> 'wing S(,lIt to tllp town~: 1n allllost all \'iJlagps there i~ 
tlJ(' Illiaol' indll...;tl'." of mnt.lIlaking follow('Il hy a t,jas.'i of ),1 uiJ:ltIlillallll1IS. 
Reeds availahle in the GOVCl'llllwnt lallds nr(' 1('<1:-.('11 tn tlw~f: {If>ople for the 
promotion of this industry. Tile Tuhsildal' of Amha,":llundram with a \'iew 
to far·ilitnt(' this indmtl'Y, rccomm('n<h-d tu the Gon'l'l1lllent thnt peOple 
e-np:aged ill this indll!o\tl~' .<.;lwuld lip allowf'd to JlHlkt' fr('(> use of thE:' !'('('(ls 
anlihlille to thent ill th(' GO\'Cl"IllIH.'nt lands. 

Senna lea\-"es fl.1·(' ~nther{'(l nlHl sent to foreign ("()untrie,.; for making dye 
to l:.e imported into this ("ollntr~' Ht h'll tim/> ... th(' original pri('('. 

Thf' KOl'llVaS--one of th(' depressed ('ln~~S-1llnn·ufa('hll'f' hR~k('ts nnd 
boxes in spveral \'arietips (lut of halllboos. wild palms and stirk'l. Tn such 
plaN-'; as Tisayam'ilai and Tf'tltllalai th('\,(' i.-. m.atch industry; and t.It(' 
matches n\'C' no le.<;<., infel'ior to thl> f,))'('ign III a tcllC's. fn P('tt.ai a ~ort of 
thin paper is pr('pnl'cd otlt of wa'ite paper<.; ",hidl cannot he used for MY 
other purposp, 

In the same place soaps of a cheaper quality arc made, The tenrleney 
of the peoplE'! to get them for as cheap a price as possihle precludes tb, 
mak('r from improdng their qualitr. 
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There is the manufacture of hrn.r,;,'n\-'an~ ve~.,,('ls in Tilinl""ellv PettAi 
PnlanH-ottah, f-,'eidllllganallul', Thritehanatlllr lind Sanknrana\"iluu:koil. Th~ 
people ~llgaged in thi_,; i.ndu:-.tr:, :~I'(, iIH1.C'htf'd to the Iller(·ha;lts who :-.upply 
them with the Jlll'~al. .:\0 ))l'Ol1t 1S l'(-'ahzl'd hy tiw makt'l' and as sneh thi~ 
c1a,,~ of IH'uJlI(~ arof' alwa~·.':i indigent. 

Fj.~}IIJI'y.---On('e in it YE"fir' {Jf' b'o there is :1 Iwa,", fi~h('J'\' ("(m{lul'if'<l hv 
th(' GO\'(,1'1lI1lt'llt in the Gulf of \lanll,IT I1('al" TlIti('orin. Thi" leach fI large 
Jlllmhl'r oj :-'IH·(·nlaior" to floc·k to Tntit'orin and tl'Y t1l('i)" tu(·k with tJw 
"f""~llt that .th~.v ]osp dlf'ir JIlOllP.,", tit .. GO\'(,)"11IlH'llt. 'Illnking a Jlllg£' profit. 
AkIn to til,..; IS ('omH\on 11.';11('1',\' that is ("arl'ir·d 011 right through tIJp "C'flf 
hy tite fi.<"hC'l'lllf'n tlnng in the ('o,btal towns of 'I'ntj('orin. I\.l1lasf'kh~\I'a
!latJlam, Tiru('h~'J(llir. )JallHpaci. OV:ll'i. Yijnyapathi. f>tc:. This affonl."t 
{,Illpto:n~lf'nt to most of the p('uptt'. 1"IIl"th('l'. tllP fi"henllen !?,atl1('r {'oral 
~tOIl('~ from the ,nutf (!f ?fannar Ileal' Tutic'O!"in and spll thplll to the pt:'ople 
W]1O nsp tllPli1 lor hn I tel Ing pllrp()~-('s. 

T find now that some of the imlust,ries whi(·h hrought a good rf'tllrn to 
the ppopl(' have h('l'1I nhandolled. SlIgal'('an/:> was largf'ly ('nlhvat('(l in 
Tirnkul.tlllgwli, K,tlnkarl llnd utiler pla<'(-'<; lind sugar wa" 'lllJHle out Itf it 
and tins was morf' pl'ofitaht{· to tit!' eultivatm·s. But it is IJlIit(> in('()mpr(>
Iwn'>ihle llS to wh,Y this hu" i)('('1l ahandon('d, 

Tlws(' indllstrips hnve not hepn propel'l.\· nttf'nded to h:. the Oovf'l"nnlPnt. 
SOIllP raw PI"I)()u("t..;, :-.lld. us "puna lenvC' . .;, [f'~thpr ;:HHI ('otton ~-al"ll, :11'(' Ilcing 
Se-flt to forl'ign ('onnt.riP"l for a nominal pri('~ nnd wllPtt thf'~- :lI"~ importccl 
into thi", ('ount ... \, as fil1i"h('d pro<hH'i'-<. th('~- fetroh a fahnlol1<; l)J·iN". 

The- reoplt~ f'ngngNl in thf'st· <;('\'pral imlll ... t.rip" horrow monp~' or get tIle 
I"nw matprials from tllP (,Jlpitalist:-.; and whell thf'~' gin' tlw finish{'d pro
rhJet<; ha('k tu tlw ('apitali:-.t<.,. they l!("t only a nnmin1l1 pri('(' for the same. 
:--io]1lE"tilll(,S tlw f'Hpitalisl...;, ht'ing lIHnir-iollS :llIrl llIlC'on:-,'·~()n.d'i(,> itl tlwil' 
hl1l"gaillS with tlw lahnul"C'l's. (]PI1"ive them of t,h(>ir nomin:ll profits or the 
('o<;ts oj' tiwi.' lahour_ Tim" tiJf':' are pxposed to the ("rue! m(,J"('i(''' of th~ 
('apitatist.-; who do not se(> to tit£' well-heing of the ('lIstompl"s. SomE"tilll("s 
thp laholln"rs are suea in a ('ourt of law upon a faIse- a('('otmt flnd thus th€'v 
are rllined. . 

Tn thi~ (·OlllltJ·~, tllf' (>~i.<;te-nrp of c'astc syste-tn w<H'ks n grent 11ardsJlip 
upon the trad<, nllfl jnOllstrip,", of tlw land. Peoplc' helil'\'p of ('oun;p snppr
:-,tit.iollSlv that (>[It·h C'aste has a defillitf' ('ailing of its own wllic-h 110 nthf'f 
caste i,,' {'ompptf'nt tn pt'l"form. The man fix(>d to a ('alling h~t hirth might 
dpl'(·lop the illdust.r~- fir allow it, to dptf'rioratf' fol' w:lnt of application. 
PpOl)le of 01110' easteo llla,Y lIot reli"h tlw idea of another custe man invading 
their 1)1''''"111('(' hy taking to IIC'W industr.\· whir-h his hirth did not ordain 
him lor. TIH'1l tlw ill"a (If lllltoll('hahilit~" pre\'l'nt" one-sixth 0\ th~ popu
lation ft'0111 taking tf) dec-ent or comfortahle (weupations of life in H('(·ord.llI(,l' 
with tIH-·ir inr,linatiol1iS. 

Anotlle-I' drawh3r·k to whieh most of the..,,, industries are suhjf'eterl is thn 
hfH'kwanlness of th(' lahourNs and artisans. TIlf'\' lu,,-t' not takC'l1 ndvantag" 
of th(' nlOdern and IIp-ta-datl' applialH'(,<; and i'n\'('ntioll~ to ('OJlf" with the 
IlrogJ"(>"'s flf ti1(' lvlnw('(>d «JUlltl'if's in indu<..tl·if's of thi" kind, .\s :'-Itdl 
the conntr\' is not lIhl(" to fa{'p th(" foreign f'OJll}wtition. Tn onl(>)' to Sf'('lIre 
(·apitll.l lo),' l'ntl'I'prisps of thp sort cle-<;cl'ih(>(] ill the foregoing paragraph,>, it 
is IlP('(><;$;arv that II fHnd ~hOll1d lIe sb.rtnl and it {'an hf> \lout' (lilly hy the 
t,rade IInioil~ of t.h(' kind pr('v.1iJing in Ellglanrl. Ro T sugg(><;t thnt tnu1t~ 
uninu'l .<,honld h(> ,.,tarte-·Il in this countr\'. ~1H'h tl"fulp IInillll." "hollid ('J"pate 
a fllnd for the- promotion of the (,I'aft.s· to whieh they arl' pledgpd hut. also 
th('y !-.hollld l'f'('Pin nnaw·ial b('l" n.;; the ('o-opf'ratin' ('I"edit <,()('iptips of the 
rll r'a 1 arf'a<;, 1·'0)' the slI('('essful working of tlu:' tra(lp IIniml'>, the uwmhf'l'S 
mllst lllutually tru<.;t eaeh othl""r . 

• 4.nothe-r rlrawlH1(·k affecting 1h(' jndustrif'''l is insuffi(>ien('~' of arkprti.<:p
ment of th(> war('s. Thfl ('al' fe-sti\'al condllr·ted in s('H'ml tOW11S nttrads 
n htrg(~ nnmlJ('r of ftl·tisam;, tnulpl's and indu<..tl'iali,.t.s :;tnci th<'y ('xhi?it 
thpir \\'al'ps i)('fore t.he puhlie who plll'('ha<:(" thC"l11. 'ThIS IS dn~l~ not wIth 
11. view to impro"e the indu,.,trif's hut to dispose of the eommorlltl("S. 

FI)J" the proppf :uh-C"rti.sf'llwnt of thp illlln.<.;tl"iai prorlnr·ts. tl1(>l'f' ol~g11t 
to hfl ("xhihitions ['ondllf'ted In import-aut {'entrps so t.hat the pp()pJe Illlght 
ff"pl <;timnlat('d 10 make ~n('h :nt.irlf''' [IS thC' .... think they can QQ, 'The 
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indu:;trinlists also will he> inC'linf:'d to tnrn out more nrtidc!'; as thev find 
that thf>1"C i'.> more dCllland for the :::;lllll~ Oil the part of tlu.' puhli(' who ,,(sit 
the exhihition., The ll.'ltion:ll ,"pil'it of the poollie IlHlIIife.'its itself in the 
holding of rnllh'r'·IIC'f'S att(,lldt~(1 with t11(' £>xhihitioll of khaddnl' Pl'(:.Ol1{,ts and 
othel' urticle~ in tlH' I'Cntl(>s wJu.'I'C tht'~' nre held. The import and usc of 
foreign :ll't ide!-> in pl'ei"<"I'(,IlH! to iudigf'llons pm<illets is velwlllently cou
dClllllcd. Penpi€' get ae-tuatcd with tile d(>i,ire to iml'l'o,,-e 10cal ind\l~hies 
and to lIS(' 10(':\1 lJrU{lIWt:-; onl,\'. ,Hut ~ur·h a ~pil'it of nationalism is E'phc
Illt'ral, lls JlPopl<' lose all their '-'pirit ",Iwlt they go out 01 tim t'onf('l'('IH'(~ 
pnndals. 

)(ut-lllaking, hand-spinnin~, wPft\'ing hox, ha~ket-making, ('arp(>nt.r~', gar
deuing anrl ri('~' ponnding or milling are $>OJl)C 01' the ('nbnpris('~ \\'hi('h ('ouid 
he rC'!;()\'ted t.o in the leisure houl's of the farmers to ~nuhl(' them to 
sllppl('lllent their Slt'IHh·l' in<'ollle, 

7, 1f,'frdil!lI,~ 1,dll'(,('j) J,onh-s,-The yarions ('o-opernth'e soc'i(lti('s of the 
rural at en!;' that pt'rtol'lll the fUlldlOns of the hauk han· got tl'3.nsactions 
with tll(, ,Iistri('t ('(I-o(l(')'ati\'(~ hank, Tlw lnttt·,. Illnkf' lonnf; to til(> sOI,jdi('S 
I'ppayahlf' in instalulf'lIt.., ill the (,()HI'~(, ot a f(·w ;vears, The indigf'llOllS 
hanks {·arr." Oil hn",inl's,," nlHu't from the lrnp(>"ial Hallk. The joint :-.~o(·k 
f'olilpanies, like tIl(' Xadul' Bank of TnticClrlll, an;~ .<;aid to haVe> denlmg!'f 
with the Imperial Bank. 

The <'o-opNntit'e .<;o('i(>ti('s give !lJrnall 10nn~ to thfl members, out of the 
mOTlf'Y obtaim·(l frol1l till' di,..,trj('t ('o-op('l'ativp hank, TIl(' joi,lt '>turk l':lIlk.'i 
off",r lnrgp sums with t'nhnll(,l."d int,el'(>st hCC'flU;;'C th(':" sef'k profit., Rut 
the co-o!wrati\-e :o,ncif'tip;;; do !lot aim at a profit hut at the w('lfar(> of the 
('onstitnpnts. To the (T('(lit of the ~adal' Bank and ttl£' South Iudian 
Rank, Limit<·rl. Tinn('v(,II;v, it is tn he ;;;tat(>d that t.hey rlr(' NlrriNl on sound 
line'>, The .Taf!.w'ry C;otnlllissioll and the Forwarding Agem')" T.imited, 
Tinlleyelly, whi(:h aimed nt the ,lpveJopmeut of jnflllf;t)·~, ntt.f'rl,v fai)(>d tlS 
it w:\>; not ('ondu('t~'(1 on "ound linps. 'fhp ~\di-Dl'lH'ida Ka"hta NivurtiJi 
Company, Limited, ]\arivnlmnvandanallllr, has jll~t sprung into (>xi~h·lIN'. 
The !';ncc(>s!; 01' failure of this (;oJUpan:v J'('mllin>; to he sef'n. 

II, /nr1i(j!'llOlI,' b(Jnl:illf), 

Th(> iH(lig('nnll~ hflnkC')' 1pn(1" mune\, to 1l}p]'(·hnnts find Ih.,v l't'turn tha 
MOle:\" flH'Y sell out the warf'S for whif'h monf':~: wa~ horrowed. A 
merc·hunt of :\ differt>nt place \vho has got 1ll0nf'~" to hi" C'fl><iit in tIl(' lJank 
ask~ th(> hank£'r to pa.y a, ('('rtain amount tf) aJll}tlH'r llll.'l'ch·lnt C,l' I'n:-.tllmf'r 
of hi'> in the \'illagf' wllf>r.~ the hank is "itnat('rl. The hanker hf,ying paid 
tlw amount to th£' ll1f'rduUlt :l .. hit<; it to th(l IWlIle of the man who 
draws IIJlon the bank. Thus hlIsjne~" is e:a;;ily b('i)itat~d, SimilaJ'ly 
anothf'f Jll(>l'('hant of the place asks thf' hankpf who is living in th(' place 
of tll<' first llH'rl'hnnl to pay a ('O'rtain sum to him fillet l1f'dl1·-t t.hC' f'1\1l!(' fnllll 
the ~lIm . ..,tanding to his creoiit in til(' bank. Tlu> hankpl's 1(>0<1 ill/lOP)! to 
indnstrinli..,ts dpaling in yarn, JIJ'Il:.;~war(', ('t(', The indigenolls hallkf'f Y(>l'y 

seldom helps au agriculturist hut Ill' if; indined and pl'ompt('d to h('lp tradl'H 
who, ho thinks, ('an l'ettlrll the 1lI0ne~' Il1tH'h soonf'r than an nl!;rif'nltlll'i'>t 
dO(>", 

:1, Ol'arnli::aiilln,-An indig(>no1t~ hank is in t.his (,Quntry [m enterprise 
of flll imlividufd memher or that of memhf'l',<:; of n ramil.,· or of pal'hwJ'ship 
of SOl!}£' m('n, rn ('oumwl'f'ial towns one wllO ll:l~ I!;ot. a Inrg(' snm of lllon<'y 
thinks of lpnrling it to trad(1fs and otll(>rs at a pl'ofitnhh' rat(' of int(,l'f'st 
which Heyer gOp.s h",low ]2 per ('pnt p('r almnm. ROllle sowcal's f'harge 
Madras CUrl'('nt ( ~L-uy ) int€'l'e<;t pll1s 2 Hllllflf> ('v('r~' mont.h, ThC' cnpital of 
a (,oncem like this ranges from one Inkh to sH{'ra) lakh!-; of rupl'es. 

Further, the,\' sti<'k ;\':lrn nnd gi\'() it to tIll' ('nsto.ll)C'l's in plaN' of mQ1H.'Y, 

They arc alwa~s careful to take a ~uftki('nt. s(>curit: ... from thf' dehtors 
for t.he mollf!y I('nt and thC'y al~o take pl(>dgf's of jewels for small sums. 

Th('~' minilllis(> thf'ir (>xp<'ns('s hy employing a rew hnnds to tlo ('k'rical 
work. 

As hanking does not J'c'quiro any (>xertion. a man of money tnkt>s life 
c:lsi],\' hy resorting to it. 
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4. SHulllle of a l,rO-lIute-

1926-c.L:§1 G.l~!.-GLtiJu,h.fr 15a....<'i® 1102 t..O ~ ~"l.I6195At.IF 30<>l_ ;Errfii 
8i....(}RlJrf/ prr~4'T ~'6l."'1.,&~6TrLi. a:P$~ !J&<I .. .Ju®@aTP,56l5JQ!;8;@;W ~J!,Jc!::p$ 
eQwu.sa-r UJ<'6..irr ~lfuQWf3UJrrw (~:,lb:t..O'JJ!Il <!i® ~ }Err glbrr ,$durOOllT~6V.§Nr 
rfl6'51~,"I:!5U:. GUffSsra;trj/Er.;;Lf!!:.wrroir ,t5TLffti" L!J:l.W ftlT.!Jf7"tLlilZ1,!lwUl ,!DITLlfrT 

.~ <!I'jilIiG.Jiff~ # "" <2 f!!If!I'(J" ,fl (J; /Ii" L..~ 

61~~Qft1<>~QYev ,rD!T.d firW ..3JI&J~!I j6t.fJ/i;$W ~ti:.LlJL-LD Gff'Tdt$W aL@.l<!i 
<IC""l!".IiJ~·Il .. }gJ ('!5. 100, {i))5,$ f!!.UtTUJ pJ1)1ci~w Ulfffow Id® ®UfTU'! PJP.c5® 
Q1 LL9-- ~UIJ tL-' ~i.sr .ff)J ~LD Q L.llf-4a LI-9- &..l$-UJ "l.Ic:...~lLfUl (!pJ6 £;bLn IE LDa,a;ITW.§1 

!5!.I!(!pfilSJL(1J L#fiJ1T6lj (}Q1~~LDaurr.#Jl G(!!/ti~U, lifo.§) (JUIT(b,aiiV~&6l{UJ. 

r---, 
I ~(!!j .&>/I'!!J I 6PJL"U,'-! "L,,/-. '--___ -J 

61T arj, .t:ciJ-
G6lJ,m&rr.i05~dml-ff, @;<Sff'&!sT li6l;'fikrLfr ®Wtrffff, G~1T6a;&9i:$y£TLD. 
Guffla.jc..orr_~ C<:5Cbti:uw, %~~ @;(b:t.i;uo:ir WSfH, pD'fT6l,"7ciJL.{UU-. 

@~- t,7'Y'ji)1lJ,§ tfIC1JC!!1UJ !Jw&Tr, jE61TQ.'rriU ,J/6ir&rr wsiiU, $~6W)E6vg';. 

(l'ralis}ution). 

Prullli..,:,>ury note ('xl'I'lltl'tl in fa\'[;11)' Dl \-l'('I";lpenlll!<il 1\:lld IlHt I,:trt- "qn of 
ArulUlign Kudumhun, residing ill \'cppankulall1, }~ltLyankulant {livi'Sion, 
Xuugutlcri tHluk lIy Saruyauunamhi !\"auar, ~ull of Ponkllthq,lenllUul ~adar, 
n .. "iding in l\anual)aHHr uf the ahuH' talut.: on the L>th 01 ~l'ptelldJt'r HI:bi 
l'OITl'hllondlJ1;J: tn the :30th of '\\'01ni, 

r have thi" du,v r(,(·t'iH"~d in en:-.h from 'you Rs. 100 to meet Ill .... urgent 
u(·I.'<is. I ::.hnll plIy to ;yon on demand 01' ordcl' this sum of Us. 100 with 
intcrc . .,t at the rate ot une per ('Cllt pt'f rncnSCDl. 

lritnts.j~ 

~---.~ 

lOne arw<i.
l
· 

stawp, 
~.~ 

(Signed) Kal'u.yaufiuamLi Nadar. 

Yellai (;oundl'l", ::.on oi" Xakamnai Goundcr. Chokk!diug.lpuraltJ. 
PCI·iY<l.mudu Kudulllball. f;on of Andy Kurlumhan. Dhalavaipn1'<tlH, 
Writh'n b.,' SI\'arama Piliai, son of Chalu\'ai Piliai. Kallnanallul". 

5, JldhlJI/.5 0/ al'(Jlltilil) 1(){i1I.~."-Tbc illdigl'1l011:'> ltHnh('I' allo\\">, ~I licr ("{'nt 
per UOHLU11 inh'rcst h: :1 dcpo.'>itHr and wheu there i~ nu demand for WOHl'y 

in the llWri,et tlll'Y I"cdl1('e it to 7~ /ll'!" ("cnt pel" :ntnutll. Year .. 111(\1' 
year they ('akut.ate lhe intcr(·~t ynd al.ltl t.h~ sume to the priutipal awl 

... 111uke (lll cutr,\' III the pus~-"ook l.'>Slltxl III rayon!' of the dt'positol". 

6, The I'ak" or illtel"e"t cithl'{" fol' all Hgri('ulturi~t or t rallt'l" il"> (>xnl'hitunt 
and tlH~ indigt.·nIHb iJ:lllkc(" alway" wallL" to knock oul n.,,> IIluch iI.,) Iw.'>"ihle 
fnllil thE-' (\(:\Itor by ~nlon"i!)g- hi., {'ulltrat"t {:uutainillt; a p(·II.d d:!\[,.c \"(·1:\11]]" 
to int('{"('~t. The ('ow·t reI icy('., the dt'htor against tlw jH.'Hal intl'l'l· ... \ 0111; 
if the ('redltor 1"t.'''Pl'h to tilt, Court. OtlH'l'wiw til(> felt'lnk· . .,.,,, IlJUI\C\"-ll'lHl(~r 
tUf(·(· . ., thl.· lJorl"ll~n"'r to pay int('rc~t to the la.':ot IJll.'. Hc"ll'Jl"ti(lIl . ., ~I;o..l.tld he 
llitltcd up()n the ('I'cdito1' in the matter of cn\'ul"t:ing }lcnal and l'Xt'l'S.siV8 
intt-'I'(' . .,t <lgainM the d(>btor. 

7. Indip:C'uou:;; hankl't':o. ha,'c g:\incd a notorict~, for thpir ('xtol"tiDn and 
1'(,INltll'S:-'Il('"'' in tlwil' h<ll'gniu, 'flte Courb are "ol\ll·tilll(':-' hlrh>(1 to 
oh~(>I'n' .... :Ilwtity oj til\' l'Oldra('t 11,\ <l1I,)\ying: tlll' :-,tipllilit{'d iut(>J'(·"t 111 1,1\"0111' 

of tilt! h.\Ilk",l'~, As fa)" OIS po~jh!l' tho indigeDou.:; lmnkillg wh(lthel' sate 

/ 
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or uw;afo is \.:oududcd on what the haHker~ l'Olll'l,jve to he ~ound 11110:;, 
The IlI(i1vJ(luul Imllgcllou~ bunker::. uf u tOWIl could he a~ed to form a 
jedcl.1LiI)U and to ('UII), 011 their hu.')iut.':':I,'> ill a{:conli.uH:e with definite rules 
ot their tI~~()l'iatioli. H this is Hut IHJ!o;..,ihlc tlwn t'H.'I'Y indigenous l'Ullkt.·I' 
.':>hl.. nld rt'gi~tt;'r hi~ ('01l("C1'1I ami be l'rl'purcu to suhmit hil-; al.:t·ount.~ for thu 
<'xHllIiuatlOll (lj the offieial.,;. The illdlgClluUS bunker who follows a pulicy 
uJ M,lIi . ..,huc:-.s auti I.'xdusinJIlCI,S Iuay Hot like the idea of an aswclutiull 
wherein IH.! has to lo~e his ilientit.y. 

Tlw llIoncy of. all illdigcnou.s IHluker" 
Hud <:ottOll luil!::., ~ugal' hu;turic'> aud 
started. 

could lIt.' thrown into une houhpot 
leather shops cuull! k usefully 

111. 1/~("(:lltll!t:l!t ]wbit uwl uttJ'l.utiun ui fUjlitu.1. 

1, Till' WCOIUL' of the ugri\.:lIltllri"t,:>, tli..: IJJ'ulit of the Jllcn:hullt unu titt) 
1I1l':>Pt'lIt JllOlll'Y 01 a ncb lIlUIi an..! the l'l'I)Olll'l'e" uf tile iJUukiug of thiio 
di~ll'il:L The ('u-u!Jel'utinJ hank..., 01 toww" thL' 1'u..,t oUke", the IlllPcrial Haul.. 
and the UtlH'l' I,uuk" rl'lcrrl!li to abuH', are the iw-;titlltiow. WileH' IHOliCY 
eould he dL'po~itl'd 101' a protit. Thl"~(! '''Hli .. ::; do uot. uJfl'r attractivc illtere,..,t, 
and a" "tll'1! 1H..'uplL' It.>lltl ItlOlWy [tl the poor alit! Ileetly who in a lllOlHCUt 
of 1JlU~tl' are willlllg to P",Y ,my ilHcn.'st t.lle l'reditol' illll'0..,eo; UI'OIi them . 
.\. chit kara..,"·:ln oj tilt' village ISnllll,tiuttJ."; ('oudul't." 1"U1king in U\() \'illagp. 
H~ ha::. got U\ollcy "itil him alwiI.'-'" ami he k'lHb 1Il0lll'Y iUf Iligh in.tCl'l·;>t 
/Jut he doe~ not t'xtellu ilw l'ullces.siun tu the pl:oplc w11o"o 1ll01Wy lwio III 
llepo;,:it with him. 

Womenfolk of our country have got a Jc~iro to convert tlwir ::.uving1) 
into jewt..'l;,: or gold amI they do 110t wunt to lend thcm to tho~c peuple who 
an~ III IIt..·~d oj IIHIIWY, Some peuple htn'c 110 tl'li.':it ill hankl:i ailli whutev"r 
eanllng~ t.i1t'.Y' han:: arc J1I\"e:::oted III the lantl, altlwugh the l'elurn 10r ::ouch 
iIlVt'.':itJUt'lIt j;,: ('olll,Va1'ati\'cly pUUl'. 

:t. l'o:::.tal l:u:::.h t'Nti/teate,,>, are Hot !JVpu:u,l' in thi:::. Jisl..l'id aUlI to lill~ 
majority ut tlUJ people ()j tlll_'> di:::.trlct 11 .. npveal';': to bl.! .t l'tran~1..! tl:illg . 
.. fin'-year cu . ..,h ct'rtilkate.':> for Its, 1.0UO W('I'e Will fol' lb, i,)O ~\JhlC t)JUl' 
ago, Tht'll tlwre wa~ dCUHlUd for l!il'lI) , rit~'j} \\'iJCll dw anlVlwt ",iI.,. 
l'<ll.wd to H .... 000. tlien' Wit'> 110 IJlJ lUI' th' ~IHJll', Sul,::>!."I'It:Ilt!,Y tlHHlgh 
the amount W<ll:i I'edul'ed to lb, ii" the l'l'ol'le haH' 1Iut ;)IIrd:a~l:d t!Jc I.:<-I:::.h 
cel'tiJicutcl>, The ca::.h ('t..'l'tlIiCHtC lUlI::;t l>e l't'clUt'l,d to lb, 70(j, 

The ioarilJJ;.~ ballk doc:> Hot gi\·t' UWl'C IUO.uCY tilall a IIWll ha,~ Jqw . ..,itl'd 
Ir. the balik, )lilidle ciil.,>::; peoplt' fbUl'L tu bU\'l~lg." jlallk. ,\ higlu.:r r<lte 
ot wtt:'l'e,,:,t iolioulJ. I,I..! allowed 011 the depu::;it. For utlll.'r c;a.,:>::.l: ... of pOOl)le 
,~lw inn,',.,t mOHt'y in "he ..,;wing .. hauk. the l'uic th~lt one ('Utltlut lIt'pc . ..,it 
more than H::., j.)O 1)(:1' .'·eur iohould Lc relaxed. 

;3 . .-b the Gun'rlllJll:'lIt oH-el' u highcr rate 01 illtl'I't'::.t <IuJ exempt ~ollle
tilJic.. paymcnt of ineoilie-tux. peuple are ilJtiU{,l,d to take Governltlent 
::.et'uritil'" rather tlum depo,.,it IIiOllt'.Y in <I bank. Til .... "walt ag!'i<.'ulturi,.,b 
ami iJlvl' ... t,(lI'~ 00 Hut l;.uow ulI.:nhiJlg alH!IIt the GUH'1'I11I1cnt ::,cl'uril il'b aut! 
thc,\' do /lut han' lllulley at till' till)(,-' whell the (jOH'l'llllll'llt lIiakl' delJlalld 
jol' iIIH.',;tlJlt..'lIt. ;-;lJOll aJt(~r dcruaud i,., Illade it I,> the rielL pt:.'opl~ that illye:::.t 
IiIOIIt'.\' ill the GUH.'l'lUUl'lIt. it :-.hould be provided t!l;.\t ~ll\tlU IIIH .. ,':'tOI·,~ ulUlrl 
dt'J)Q.~it ;:,lIla:! ,.,UIII., at till' tiHlt.' of the harn'..,t or aUt')' the Itan·e .. t \\'heJi 
the." haH.' 1Il0ilt' .... 011 tlll'ir ltl.lIlll .... , Tht.., lw"it:; O! vuriolL::; group':> of l'cuIJ[e 
with rt'iel'l'IH:e tv Illolley~ whidl COlHl' illtu their hUIHb t\r~ determiued \1\' 
their !',UlTOLloding" nllt! the l·irCIIUl':>i<LIiC'l' . .., ill which tilt·y un" thl'IH:-,(.'iH'~ .• 

The ,\di-Van'ida luhourcr i . ..; a ,"'IlclltitiLrilt, Ill' ('an work well and doc-; 
llot cure lo)' the lllorrow, He inn·.<.:t":> hi" earnillg') in the tuddy or <l1'1'a('k 
I)hop, He :::otty.., that he will fall il! if hc duel':! 1Iot take tud(h- after a hurJ 
day'.,; work, His driuk Jllctaillorpho~cs him nnd hi.,. spIrit alld hody 
undergo a dHHlgC for tIH,~ WOI'':.e, He do~s not cart..' lor hi.,> dear wife aml 
chiltlr('ll. TIll'l'l' are SOUle l':\(.·pptic.ns to thi:-,. TIIOSIo' \dID fire frugal .are 
aide to makt, IlIom',\"' If the,\' have 1Il0Ile,Y. the," thillk the hp..,t. iIlH',.,tlllellt 
IS [und and MI till'," pu)'cha~c lund,.,. Tilt,y :lrt~ not "(Jel"_lla~;\,(J u~ tho 
ulH,hlle da:.s of pt'oplu. 
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The middle class uf PC01>le, sueh a", shcplu-'nb, tliink it wOl'th wluit, to 
iUH':st JIlUlley 011 cattle awl th{'~' Illakl~ lUueh prolh out of them. TIll' 3-1a1la
,'ur); urI..' a ("~Ll'dt'ss _ ~('t nf people, IJUt they HHlIl<lgC to carll their hread 
au( .• lwlp thell' tUlUlilt':o. through t.hi(·k alld thm. The Veliala.; are ."'PC\"u
lntn'c alld they lcnd lIlun<-'y at {·nhalu:ed illt.erc:-.t ur they ('Ullllllcncc hll",i
Hess aml tit-a] wilh {'Iutll. ete. Thc',}" huve got indigcllolh l,unkr:;. ~'() abu 
arc tiH.' Hl'aillllan . .." They lH<lkc, ItIlIllCUSC tllOll~y ami tIH'Y huard lip their 
tn.'W:iIll"e . .; alld find lIll'all_"> oj lI"lduJ irn·c . ..,tuwuh. The ':-';,\(lul"::; an.- tile lUust 
iut\u",tl'lUUS and they 1J(.:illg the majority arc l1ln~t, iufltl~ntiul. They hu'-c 
Lanks oJ thoir OWIl. 

The POOL" agri('ulturi",t IlIlght keelJ hi::; carnillg~ ill bill house, :.uhjcet 
tv t.he risk of tlcing :.toleH ill the night llY u nilUinai who ha;; gut tho ::.ceut 
of them. 

Smull fanllers ,.,ollletinH.!), lend IHolley to their fcllow IUnlltJl'S at 1:t per 
(-l'lIt 1'1..'1' annUIll or more hut :-'0111(: otiH'1' people might dmrgc ("cnt pt'r ccut 
and ill t>\H:h t'at>Cll the debt 11; lien:!' rt.'{,U\'crablc, 

Tht· !'urplus 1Il{lIl('Y 111 a IHusPCIOU;, 'c,lr III ulled ill llIaking blHall iu
\e.,t!U('ub or in IllltH'un·tIIt'nt of l<lllds 01' for the plIl'('hase of ('arh, 1,"11", 
cte. TIll-' (,<.Ipit<ll of the indigelluw; population is lIut tied in the Jamily 
and it leaves t1H.'il' lWllds n'r,..· suun, 

I, Tlai" i,., ('omtHun nlll\' among 
,,,,ufii(,jeutly spn .. 'ad altlollg till' IH . .'oP:c. 
lII3-jOl'ity of t.1i(' p(·o'Jle. 

tilt, edll(:u.t('{l dUf;:',es ;\lul it. hu~ lint 
'1'111::' i . ., due to the igllUl'llUt'C ot the 

:3. Banking ami iIlVE'"tlllellt art' not buffieiclltly ile\'C'lopC'd ill thi:. ('Olllltl·Y. 
TIli . ., i ... 110 lIlutual trust alllong the peuple ami olle '-lCI\" the ('OIU'('I'1l oj 
another wit.h u certain amollnt of llllSl'i<:ioll, A. .... the Iwopr~ arc divideu 
into :--.t.'\'Pl'ul n't>t("~ there i ... nl) I'u~upl.·n'tion ilillong: tbem. .\11), entt'rpriso 
of national ilJlpol't'IIH'e ('(lIlJmt he ulldc-rLJhen IInl(>~:--. the l't.'opll.' of all rac'ell 
sink their different('~ in the ('01lJlllOn ('::l~hC' of jndia. 

The new 1 ,,':\11('lIC' . ., of til(' Jlllpf'l'ial llank uf India :-otnl'ted ill &1:'\'cl'ill 
)HJrh of thl' ('O\llJtl'~' l!ale aft'orth'd far,ilities for al! da~~('s vf Pl'ol,le to invest 
lIIon('\' or to takl' loaTl"> fronJ tlll'IH, Till' Iwpel'Lal liUllk hus :il'ou",cd 
th(' IwuP!t· alltl titl',\ are indlll'l,(1 to have dealings 1\'Ltll the :-'illI]( .. '. TIU' 
IlItilHilt(' ('1)lltlel'tioll the kInk hac; gut \\"ith the GO\'l'I'III1H..'llt hac, ('reatt'O 
('olditlt'IIf'(' ill til(' lHind." of tlJ(~ p('opll', l'urtlll'l'. mally hUllk ... ~pring into 
(·xi.,tl'I\('t.' Hlld they 1',,110\\' the eX<\lllp:C ~(·t till 11.'-' the Il11pt:rial Bllilk in their 
lint: of t'ondul't and bu~ill('''~. 



Written evidence of M.R.Ry. KlJRU'DI KRISHNA RAO Garu, 
Pleader and Municipal Councillor, Anantapur. 

1.--,.lYl'ifuitulU{ urdd alld nn/if jfuiiifit's !o/, slI/all il!dll.~fri('.i. 
1. The ugri(·ultlll'j."t ill tilt! ~olttlteru t"luk& 01 the AII<lntapul" di~trid 

o"taiH~ nlOne,Y luI' t..·:-'lH.:nt)L·~ durlllg:; (:ultivutWIl, hom out of Ill_':> tlaviug::; of 
tilt) jJl'C\'lOU>; yUHI', it he i .... nut a IJIaH oj a larg\..' l'uJltily. Um.', hn\'!!l;,!: a 
UUllltH.'" uf dC'IJl·IHiallt.., .Ind llot ha\'illg Illu('h to fall buck UpOll, borr()w~ from 
In.·II-to-do ryoh or the villugL' or irulIl the petty lIIollcy-klldCl'. A.) fur 
capital lind pt'l'lilaHt'lIl ituprOVCUlenl.-;, the t.aken-i luan by:-,tcm 01' the bun'rn. 
JIIt.'lIt j" of ('olbidt'l"ah!c a~"'I::.tall(·e to the Q'oh ill gl:'ll(,l"ul. The aH'l'agl' ryut 
Jia:; to hurrow from the yillugt· lIIul1(',\'·tc11(\el') fur paying the land l'en:lllW 

whf.'11 the IlIUIl..,OO!l fail::,. 
lTHll'~s tho local cl>-upel'ativc boC'iety or tho Govcl'IIlllcnt taka"i bystcm 

('Oilies to the help of the r~.-()t, he IHl~ to pay a high rate of iutcH'st for the 
loau he has tu rai~e. The priYntiJ mUllcy-lender charges goncraU ... 2 to :J 
pCI' ('eI1L 1)( .. '1' lJlf.'n."4'1I1. LWlg-pf.·riud Juam; ;Ire dl1trgt'd a lowt'l" r.dl' 01 
lIlt.en:st, hut as jal" a·~ r know the ra.te i.s not less than l~ to U pcr (:cut 
1'''''1" lIiCIl'lt;'Ill, even in f.'l.lSCS uf ."ccllrity of iUHlIOyahle property. Au ordinary 
J'.\"Ht dues nut rai:-.c <l Joan fr(lll~ the private IIlolley-lender. in t.he long-pel'lod 
b.Y~tclll, as his ratcs urc exorbItant, 

The Allalltapur district is noted for a large numher of co.operative 
(:rcdit so(;ictics. Still the purt pluyed hy thelU III the Illutter nt (,()lJllfl~ to 
the help of the really necd.\· ugl'il·ultul"l.·t, is Hot lHueh; and it will taka 
a long time fur the ,o,aid sudetlc!; to driYt~ the }.Ifl,,·ate motley-lender froUl 
the tid(1. The distric:t co-operative hank located at the hcauquarterl> of tho 
di:::.tnd Is fina.ncing the rutal credit .:wci(·t ies, but j doubt if these iliocietics 
rendcr real help to the agrieulturibt in general. 

~. The purt played ,,~. hunb. and hankers is almost lIil. in the matter 
of IlIul"kding ot u~ri('lllttlnd pt·odu(·(·. Th(· cutcrpri:;,illg IIlCrdUlllt ot the 
IOl'alit,}" 01' of the taluk huy:-, the agricultural l.)J"oducc of the village and. 
~cllds it Oli to tht' markt·t alld .,t'lI:-. it itl the' )'lundls' or the flatiw~ 
\\arc,holl:-e.'>: in thE:' tl"all.'>uction the JIll'n.:lwut /"('1.11''' the middlc'mall'.., {nutit ..... 
The:'>1.l middleman's IJlonb <:an ho u\·oidcd, only it the ('o-operative bocieties 
01" 1"o,jmii<ll' org<luizutiun ... euJlt:et tht, 1'I"uduc· .. ' Df thv "illage t.brough their 
HCf:rcdit('d l.lg(·nts Hlltl sdl it in tilt> rIHtrket·. <l11t1 tim" mak(· tht'lw;dn'~ ,WlIW

what hellefi(·inl to the ryot. 
Hundj,,;, ruihray )"C'(·eil,ts and other form~ of «.:redit are Dot of much 

u.se in rai..,illg m01H:,.\·-·-if at all, the.\" toul'h oul.,· the fringc of th~ <tu~."tiOH. 

a .. \ hrst-du-,>:-. \\ct land in tbi .... di .... Uiq <10(' .. Hut (·o:-.t more than 
lh. t'1I0 to lb. 1,UOO per tlert'. a wl::'ll-fL'd IlIud, bOIllt:' lb. GOO per acre i the 
1,lack ('Otit)ll :-.oi1. Jb. :!IJO tt) lb. ;IlH); the uther ,'>oils range ill value from 
It">. 111 to R .... ;.j. The ndue ot laud ill jIun·lta:.,/..' b.y pri,"utc nt.'gotiation is 
tur highl'r than tlwt in the e'·cnt of :;al~ b~· (:OUl"t Huetion or il1 (JO\"eruwcut 
au("tlol1 hJI" IlUlI-IJ:lYI11('llL 01' reY(·11Ut'. Tlu' ("uurt 11llcti(JlI h Iwltl nor i" tht.· 
"illage wher ... · the laud i::; .,;ituatt', Jl\lt at the ('ourt-hou:-,p j titcl'cfol"t;o, the 
U('(Tt.'e-llOhlt'l" whu llil:-' hrought th"" land to :.,:ail' in exCeut ion of his decree, 
ilnd prohahly OIlC of t"·o \"c·.,idt.·llt:-:. ot the (:(H1("('rned nll<tge l·OIllC to bid 
'It till' l·\Jl1l't andion. TllIl ..... tht.' ('I('IlICllt 01 ('oll1}wtitiOlIi III tllP t'(':Jllomir' 

I->en . .,e uf the tf.'I"Ill, i~ nOll-c .... i!:>tt.'llt among the few bidden; that attend a 
('oun am·tion. Thf' :-.alt· ... ot 1,ItHI~ ill (;U\t,,.nUl(·t![ 'llletion tOJ" 1101I-IIl.IYII1(.'l!t 

of rt;lyeIlUt', are few and far bctwC'l'II; .ual the land.s that may thus VOHle 
up lUI" i><llc nre got hu("k hy the oWllcrs by pa~"lIIcllt of tho d.u~ within tho 
tllile .. dlulIvd ulld~r' tilt· rule . .,. It j" thii>; 1 ."hould thillk, that btlllH..lS in 
the way 01 the pril:c uf lantis, guil1~ high 111 Gm"'1"Il11l('ltt mKtioll. 

,), T do llut think that u larg(' 11urnl,Cl' of dtic'ient farmel'::) are heillg 
turned illtn t('unnts. 1'11(' :lge-lolIg: uttr\(·lwlPnt ot tile .fanlwn; to tht'i)' 
I'arll\,; and the conl:>(Jr\'ati,,~· nature of th(' lleopJe esp('('iall~· of the rural 
urea.s, among other CUU"SCb, :::.-taml in the way of their lo::;ing theil' farm!). 
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6 ,f, U·.\. The :'.uh .... idian· indu:-.tt'ie;.. allied or supplt'I1lC'lltJll to agl'i{'nltUl'/} 
In the Anantapur di"tr"id art' dair~--fal'ming. jagg~]·Y-lllaking-. eotton 
gillnel'ies and iJaIHllooIlH\".,a\-ing. TIIP dairy-farming inrlustry is being 
canied Oil, on JII'imitiv(' Iinec.:. practically in eV('I'~" farmer's home. '{ilk. 
curds anci ghee help the fnt'll\el's to Ilwkc a few l"lIIIN'S a 1I\0nth and thus 
PtJaJ,lt> thcJI] tD hu\" a !pw Ilt-'tl'""ari"", \)1" Irf<' in th .. ItlHJ'kd.. It I"; oul.' till' 
landlp;.,:-; llIell and women that ..... ('€ok employment in ('oHon gilllH'l"ies .. Men of the 
Welln'l" comlliunity huy IIl:H·hilH'-l1lad~· \"UI"I1 and \H'n\'(' and arc makmg a hand. 
to-mouth living .. lIaod.,>pinning: whit:h kill :liluo ... t 1Jf't'OIllf' ~·s:tinf·t. b:\' rt-';~son 
of tho ('1'11(>1 competition of the maehin('l'Y tunwd hy steam, is f,howillg some 
sign ... of t'",viral 1\('1'(' and t I\(' t'(', owing to a ,'('vival of the dt,-;irf' to \1-'l' haud
SpUll uJld hand-wm..-en ("[otll, 11' the l':vot ~ho\1ld h(' indlH'('d tn i't'vin' t,}li'~ 
ant·it'llt indll ... tr~' of spinning, lH' and th(' llll'tnhf'r, of hi-; fi\lllil~' ('all kf'(>p 
thf'lU<;f'iv('s ('IllI)lu:n"(1 ill thf' off ~f'a ... oll an(1 ttl "nnl{' (>xtc>ut at. lea-..t. supp!p
l1H'nt tln'il' in('oll)(' frmn til(' lanrl. The IHlnd-spinning iIlJIl~tr:" which is );0 
('minentl,\' ~tlitf'd to til(' r:!enith ,...,1' tlit' pPollle, df'',.{lr\'~'s en('om'ng('lIwnt hy an 
tht' w\'JI-wistu->rs of the ('ountry .. ~,~ T ;lnl ;lgainst t11(' ('I'f'atiun o~ a. Ill'\\' 

orgalli7.:J.tion fo!' reno('rillg: 1)('lp to this indu,tI'Y. I would pl'Opo. ... e that the
S{',lpe- ()f til<' :wti,·it.if's of (,(Hlp(,l·ati\· .. s()('ietips .;,hollld lw widNl('r1. Th<,y 
!'.hould he cnah\f'd to Imy cotton anI} sllpply it to t1)1" r~-ot,.., at I'ea~ollahle 
rute'l. Of ('OursI:' these remarks apply to ~u('h r.rots as flo nHt grow rotton 
themselv("s, 

11,--JlI(lifll'nOIl.~ lJOIII .. ;IIf], 

6, ThC" mh's of intC"rf'st in llIotH'Y or ill kind nI'l:' I:'~orhitant in some 
of thf' I'e-Illot.f' parts of the disiri(·L· TII~tan('f''' han· rome to my notice, 
whf're the llltf'rPSt {'hargf'tl will he lIluch mon' than the prirt(,iprtl within 
th'·""e or four ,Veal's, ~neh a state of affrtiro; has h<,pIl rendered po.:;;!'.ihle 
h(,,(,:lHS(' of tilt" ahsence of organizations to rf'nder help to tIl<' ppol'le hy 
charging rea~onah!e rates of intf'rf>~t, Besifles the ('{}-OpC'l·ut.i\-e Cl'f>dit 
aocieties, the Gov(>ntment ,,,houh] adopt a more IihC'ral polie:v in the matter 
of granting takav! loans, The rate of intHe"t mnst he lower than what 
it is 1I0\\" and th(" IlHluh<,1' of Yf'lU-" dltrill:4 whidt tilt' IO;Hl i ... 1'('11:\i<1. ~ho\\ld 
be illere-ased. 

1l1.-/III'psfllll'lIf IInTlif (wd oftmrfiFol ()/ ull,ifnl. 

~ .. 0\5 far :IR T SE'P, th-:- onl,\" ill~titutioJ\:-; in f'xistt'IlN' [or (lom·ollrnp;ing 
saYmg,> and illyC'<;tmf'nt hahit a!'e the Jlo"taJ ~ayillgs hank find t.he ('0-

operati,'e hank. Thf'se institution::; al'o popular, mostly, ;lU1ong: the educated 
feu', E\'en to th(,,1H tht:' former institution is not :Ittral'ti,,'u as the rate of 
intel'cf<t at\owf"d i!-; "en low It is l"f"sorted to hf'l'nn,;(' it is I>'ttfpl" to invest 
OIlE";, small sayings in' t.he h~lIlk than to kcC'p'thjm at home, Co-operative 
hank" are now mOl"{' (>xtf·n;.,jl'("ly made nsf' (If hut ('\'('n hcn' it i!-; till:' cdu
f'fttt';d dasses t.hat. deposit thoir "iuvings. Th'e other (·In'>~M of ]lpople ~l1ay 
Ilf> III (h}('efl to d(,llosit tlu'ir f<aVillJ!i", if helt('I' ratp..; of illtPI'l'st al'e nffl'f€'d 
alHI if tlw ' j('Wt' I , IJahit W('lH". off, 
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Written evidence of M.R.Ry. Dlwan Bahadur N. SUBBA RAO 
Avargal, Mercara Hill, MangaIore. 

1.-Aofindtllrnr ('f('dit (flld urdd /o('ilifi('s /nr ,ww11 i1ldH.~fri('.L 

1. TIl(' prr<:f'nt ":-.-sb'l1l h~' ''''Iidl the ~.!!:l'i(,ll1turi<;ts nhtnin monr"y for the 
ohjeets statcd is (1) from money-lenders, (2) through ('o-operative ('reedit 
"'O('il'ti('~ alHl (:1) tilt' I1l'al,·,-", (II' IlIlcill:PlrH'lL. 'rh., lalldJdrr\ acka1lc'p,., IH01W\" to 
the (·ulti,-ating tenants for lI1aking impl'o\'ements. For paYllwnt of kists, 
the ryot selin ~()me of hi" prodtl('e moMl".. for a le~sel' prir'e to the micMleman. 

Th(' rate of lIltPrf",;t i~ n tl) ]R lWI' ('(,Ilt or ill ;';Olll(-' rare ('[\<"'(>S 2~ per ('pnL 

Til tltl' (·a-.t.' of gond :-"'C'urity. it i . ..; h('twl'('n D and 12 P('/' cent. In nthpf 
{'a<:('s it j" 12 to 1."; 1)('1' ('('nt. III ",r)lll(' ("a,-ps whpl'P iO:ll) is inli:C'1l in liind. 
nile has to 1'f'tlll'll :!,j J>PI' ('Put ItlOI'f' within till' year, The part played h..
GOY('rllllU'llt i!'. lilliitpri wl1('11 nood" 01' famille:> intt'l""f'lle, The 11lIpI'I'ial Rank 
()f Tntlin only U(haIH'e<., IIIOIIC'.' for' JlllI'Jlo"p<., of tratif', Th(' Blain ~()I1I'('( .. g are 
('o-oJ)(,I'l\tivp ... ocit-'ti(-'<." illl)igl~llOl1" bank ... , IlLOn~'~'-I('nd('rs nnd middlf'1l1(,1l. 
Ahollt 111 lakh ... Df rlllw(><" a .H'Ur Illay bt' 1'p<lllin><l for ",OIlW yt:>ars. th }wople 
lWI'OUlI' th'rifty Hnl! illllm;tl'i()u .... th£> nmOllllt l'(>qllil'f'd nftN 10 ,H'ars will hf' 
('oll<.,i1if'I':lhl.,· I('~",. 'han' lUIr ill my min(1 hig im}lI'uH'IlH'nt!S ill til(' shup~ 
of majO]' 01' 11111101' il'l'igatil'lI works, If is Olll' 1'III'tll1lf' or Hli .... fol'tUll(> that 
our di<;tri(·t j<; bf'.nllld famill(> WHlf>. "~p haw' fanlin(' {)]'j(.(>,;, 'Ye I'eqllil"e 
I11Ulwrnll.'> minol' 01' IllfljOI' irrigation work·, nlHI j!1'('at(>r faeilitif's fol' leaf 
mnnHI'(>. Tlw South l\:an:\I':t district bping a c'OI'n(>r of tlu'> P]'C'sidt-'Il{'\' is 
nf'~I('o(·tpll. I IlIll quitt, ~angllilH-' tllat if minor n.tld major \\'ol'k~ uf il'l'ign'tion 
111'''' (·on:.;tnH't(>tl (; 0'\"('1'11 1I1(>lIt ('an gf't al)4)llt Rs. 11l l,lI,h ... III01'l' of l't'H:'Ullf' 

:111(: til(' Il(>ople "'iH gf't "lJaul 1h. 20 Inkh ... more ,'}U('I' lW\'jU,:! Rs. 10 Jakh ... 
t:; (ioVf'I'lIlIWOt. 

T ('nn <'llj:':g('<.,t that j:':1'('atC'r sn(l(>l'yi<.ioll OH")' ('o-opNativ(' credit so('iC'ties 
je, ah"o!ut('ly ]W('(>'>'''a)·.\' <llld C;Oypt'nllH'nt C'llll pla('(> .';1J1ll(> 1'l1llJlillg snrplus in 

thp hnllhs to allgnwllt 1\l('il' f11nd". Tilt' rlf'IJaJ'tlll('lIt ... ho11I(1 lIot allow tl1(' 
('re(lit ..... (·i(>tl(,,, t .. \IC'gt'Ill'I'ntC' ll1to a ('1)1)('11--;. Thf' h('ndit ... honld reach the 
poor. TIll' dC'lllIl'ltlWlIt .... h01l1l1 l'IlCOI1I'n!;!e an(l "tart non-c'rN1it ~o('ip1i('.<;. 

TllI'l'e is uhs(llutei.,· 1\0 ('Il-o]'dillatiOlI of work hdween the lllultipli('ity of 
illstitlltinns -hpt\\('('l1 the Din·(·tol· .... of Agl'ic·ulture. Edu('ution. Inc1ll~tl'ics 
alH1 Fi ... JH'rif'~. tlu' RC'a:i"tl'nr .. of Co-0lwrnti\'(> So(·iC't!c".; and PaJlC'ha:vnts. the 
Col)(>f'tor:<; and illdigPllou<;' 1()('al lls.<'o('iatiolls. A ('onft'l'pnef' of thpst" OffiCP1'S 

nnnuall:-.' is rh'sil'alJl(' and a ul."finite plan of work "hol1ltl Ill' df'(·idf>d for 
f'::i.~'('utiol] in t1l(> .n·at", A I·Jn.~{'(' ('()-f!I'IJinntil)!I j", ill'f·p.';",aI'Y. :\ thOl'ou!!h 
C(,OllClllliC' S1ll'\"(',\' is ll('(>ded. Tltp ('ontlitiolh of ('ar'" district vuri .... .:; and 1 
tIIPn'I'CII'(\ <.,uggt, ... t thnt a hllHrci lor pw·h cil .... ui(t he 1'01'1 II ('d with iltt~ 
('nllp('fo]', nf'pllty Dirf't'iol' 01' .\gl'i('ultlll·P nllcl a lllajol·it.\' of IlOfl-()ffic·ialf> 
",,110<;(> TlC)."ition and (,xpf'ri(>l1(·t~ fit thf'11l fot' this work. 

2, Th~' Jll'f'<;/·nt 1l1('lhml of Illflrkt'tiu;! is nile whit'll C'n('ourages not one 
hut thrf'(' or fOllr middJ('IllI'Il. Tllf' Il(>nl'p-.;t I"i('(' Illl'l'r·hnnt. t.h(> l\'holpsale 
Ol("I'C'hant ill :l.fangaJo]'(> and tilt, ilig Ill('rdl:lnls or ]),,11:11., ill BU11lhll,\' ;lnd 
OtJU'I' pl:u-{'..; art' ,,()OW Ill' till' mithlh'lllt'll. TIlt' sl'lling ('()-()rH'l'fltiH' ~o(·i('tip!,! 
wtll llf' a g;l'f'at hoon. .-\ greater "lIlwrvision of the df'partuH"nt and still 
grt'nt.f'1' and higher standal'll .. of !lut.'. hOll(,,,t:\' allcl puhlic ('onsri(>nc'e are 
n€'Nh'cl. [h:1"p nul Illlll'h faith in till' retail [lnd wholl:'salf' dpuiers who 
naturally will !lot hpJp thf' agl'iolltl1l'ist... Tht' 1()('aJ hanks nnd hank('l'f; 
('....:('('pt If'wling mollf'y~ iH'('ordill!,!; tu til", l'ulf's l\H" 110 lwlp ill markC'ting. 'Vtl 
m1lst ban' lllal'k(>til1~ hoard ... Oil a ('o-opt"l'ative ha~is. Tho Impf'rial TJank 
flllil f;OllH" of th ... othel' hnllh'i if'ncl Illom's 011 goods "tol'(>d ill gOdowllS, the 
k~'y<, of whi(·h will h(' with the hunk('l's. The exports of ('off€'f', p€'p}l€'r, 
('u~h(>w-Il\lts alHl generally )I.\"sol'f' prodm·(, i" mostly in the hands of the 
F.llropf'an firm';, Ex('('pt in thf' {'a<;;{> of hank<- and l,ig fore:>ign and Tndian 
mp)'!·hflllt,<;. hnn(li~ :ltlcl hill" are not in pl'flrti(P. A:;; to oth(>r sllh-qllP<;tion~. 
tilt" pradi('(" in ('lUI' district is uniform with that of othf'r di.strid~ of 0111' 
pr(>l';icl(>I1f'Y. TIl(> pr€'sf'nt s;\'ste-m is faid:' f>uti-,fac·tol'Y, 
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:1. The pri('~ of lands 11('1'(' i" calf-nllder1 at til(' rate of G to 10 rice Illuraf! 
1'~llt per n. .... l.flrM) or 11101'1' ,H'(>orilill:! to tilt' (jlwlit.v (II land. P:Hhly lalld~ 
l\I'(\ ('l;l<.,.~ith·tl jlltn til'"t (·Ins., ;\1ul ~t\(·o)ld cIa ........ 1.1.'. 1111\([ .. yil'Jding: t\\"(1 (TOPS 
or UBi' ("I"Op. .\11 ;\(-1"1' DI padd.\ latHl will fptdl H..,. 1,000 tu H .... 1.:)110. 
{janl('H lUld d,"y land,; :1,"(' ndlll'd h,'" capit:ilizitlg at ,j IH'!' ("('lit of til{' .\,jeld. 
flonghly tlw int('l"(,st \\hi(·h 0lH' ~Ch will lIt' :\ UJ 4 pt'l" '"l'nt altN dedlldillg 
a~~('~ ... Ill("n t. 

The hpst prir·(> j" ohtaillt>d by pl'inltp ne-gotiat iOIlS, Il('xt be-st at a sate 
hy COllrt <I""(,I"E'f'. lea~t ut _,<ales for 1I01)-lHl~'f1l(,llt of H'\"PIlUf' rOl1g;hJ~' 2;') pct' 
(-(,Ilt Ie"" antl I€"--" r('spC'uin>ly. 

<t. ~ro"t nf the l:lndhnldC'l's ill tll(' South K:ltl:, 1:1 dist"rid Jlrf' fol1ow('n~ 
of (jli!1IL~(/lIfll/l1l In\\". The Y('jaillilll is IIOt. f'ntitled to !1lortg;agp tlh~ propert .... 
without til" ('OI1~Ht of all tIll' 1Il1'1ll))!']'''; of tll(' falllil\" who will othl'I'WI"e 

('ontf':-.t that it is not fOl' Lunil," IUIl'POSt'S, It i .. "~ry difli('ult til ))]'OY(> 

fumil," Ilf'('('ssity, 'Ve hnn' 110 land lHOI'tg;\gP or ngl'j{'ultural hank ... ill this 
distrid. I "ll~e"t tll(' starting of land lllortl2:agt' l)lIllk.<; \\-iih IH)\H'I' to 
ndnHwl.' amounts 011 t"a",'" and long-tl'!'!1l ill~taltlll'nfo.;, tip to t(,11 Y"l.Il'~, SlIdl 
hunks !tift.\' I)t-' rnn likf" ('o-op('nlti,'c ,"I1('il'til-'s 1I" to n-'{'()H'l",". dc, ,I would 
RUgg(' .. t thl\t GOW't'nlll(,llt :-.honld ill\,(,,,t ahout :2:i Pf'I' ('Pllt or tIll' (':LJl1tal and 
tlte I't:!st lIlay 11(' ~e(,ul'('d hy th(' Wfly'i ... ugge~tl'd in the qu{',~tiollllnil'E', H 
adf'ijlllltf" f'xamillation lIf iitll;-'-(Ip('rl~. \,~llnE' oj propf'rt.Y and ('al'p i" taken 
in the df'al. Ifllld mo]'tgagc hank" 1'1111 1)(, nUl SI1('C(·"st'ully, Thl' value of 

tile land ... hould hl' gen(>ral1.,· tlot, Ie,s than t\\'il'(' tltl' <1I110llnt \(,IIt. 

G, .At (lI'(,"(,11t <lppl'n~imaLl' ~\lhW('l·J., 11\:t~- I)), gi\'(,l1 to fjlH'stWll ... undel' t.hi" 
head, It Illay not he quitt-' n{'('tlrate, Thl' ag;l'i{·uituri.,ts :11'(> mostly in
debtf!d. P(-'l'son" who pny lb, 10 pel' .... ear alllOl1llt to 60 1)('1' cent of the 
paHad:lI'_"', ']'ltt:'ir . .,tatt:' j., pitiahle. Tho'>c who pay on.'1' Rs, ]0 I1p to 
Its, 100 ure ahout :}O 1)1--'1' ('Cllt. 1'110"'(' who pay OYl'l' n", IOU liP til H ... , ;)00 
llJay I.., !) to ~ "PI' ('ellt, Hardl." 1 pel' ('Cllt )Hl~' O"Pi' Hs. l,oon a""e,,,slllcnt. 
The agricnltul'ul indf'htedm' ........ i." llppalling, Th/' (·nntIitilll1 of tt'T1:1lltS i. 
"till WCII'"e, TIll' 1111J'PO .... t'S sta.t<,d ill (n) to (i) 111'1" nIl t'Olnmon ill Oill' di"tl'i('t. 
A,lmo ... t all till' t'I'editnl''; arc Hl-O!)(,l'uti,'(' ;"o('ietib. indigellO\h hank ... alld 
llIonc.,,-IL'IHi('J's. Th(' I'ntl' or inh'r(' ... t I,,, from 10 to 2~ IH'I' 1'(-,lIt, Therc i!i 
('ou:-.itit't-alJlp dlall~t' or hi.IlHIs I'm' 1:lIltl ... ill lIlt, di,,11 id ,\LlIlll 7·-) 1'('1' ('I'11t 
aI'(' _.,III.dl and pOOl' land-owllers who p!ll't with their propert.ies. They 
b,k(' the h\lld 011 relit, H H'nt i~ Bot pl\id thl'Y an' eyidpd i\-'Hl t,>::l.l'n theil' 
/i\'eJihood :1.<; !HI'1ll JUholll'cn; ill other "dlnges, 

(i. In (lUI' di"tl'id tilt' bulk of thp population li"i'lg in Yillal!p~ lin' hy 
('lIiti",ltioll, t'itllE'!' :1:-. tt'tlant... 01' i'HI'IlI laj,<lul'l'I'<;:. .-\ t'cw :andhold,'I'~ (ull i
yate their {mil land~, The only ~ub~idiaI'Y o(','npatil)ll<'; ill thi ... di~tl'id arC' 
glll'~lll<lkiIlg, f!;fll'lit-'n pl'neluf't'". hand-spinning. Ji.,hl'riC'<." POt1e'I'.\·, h1'a<"10 
lltcn-.ib anti ()tllPl' minor illllu_",tl'i('... Tht' ()('(,Ilpatinll~ gt'lwnllly go with 
parti('ular ('~hh'_~. Tll{-' {'ulti,'ating t~lI:lIlh who 1',)1'11\ tilt, IHII\,; III tlw "i]Jap:(' 
Ilopulatioll han' hardly an,'· .~lIpplellJ.entary o{'('np:\tI')/lS, 'fhp nnl~- panflc€'lI 
i!o; the stHl'ting of ('O-OI)('I'<ltl\'(' fllld llOIl-ITL,dit ~()("l,tij'~., In till' (';1"" 0\ Itll'g:I' 
(,OIl(,{,rHS, Guyel'nment ('an lend loan<; und('\, tll(" Statf' AirlC'd Industrics A(,t, 

:-, TIlt' IIHllt'l'inl B:lllk hitlH'rto did 1101 lt'lI(\ {':\j'Pp( f()r I,radt, pllrp():-.{'~ 
(;m'(,],l1111(,llt l1}[t~' aid hy ahOllt 10 laklls oj nIIWE-"> 1n th(' ili:"irid ('('ntral 
apex hank 1'))1' .'>UpP!PlllPllting their fllnd... Th(,l'(' J~ nu l'olilpeliti{)11 worth 
r!lentinllillg !c(.'{\\'(.'j'll jClillt ... trw" hallks alld (~)-opI'nlti\'j' .. o{'it,ti .. '~. E""I;ll'ti()lI 
of incolU('-tax tn genuine C'Q-operatiw' };o('ictie" is welcome, 

J1.-I/lfli(JCIIf)lI.~ /.rwl;iw). 

1 to:1, A 11 indig(,llon<; 1,:\nk('l'o.; an(1 mOIlP:\,-!cnc!cl'o.; 1("11(1 IllOllE'." on 1I10rt
gnW'. 011 III·O-Hot",;. on ]lh'dl!(1 nf }i'wt'l ... \)\' on ag;IVI'IlH'llh, :-:'nl)]1' kInkel'S 
likl.' .1/1"fl/lli,~ dt':\1 ill lJlllltli ... Tllt,ir prill! ip:1I J.llql)('~~ i ... to IPlld IlIOIt".\ 
1'0]' tlwi!' hp~t :-tth'u!ltu!!(>, rt j .. not "'it!1 :111 ('Y(' lor' prollloting ap:l'i"llltlll'(>, 
trude- 01' il\dll<.,t!y. The\' Iflnd mone_v also to agriculturish in the halne 
"'ay as they do to otll(>1' ('oll'>titll('llt<... The hlllk of d,'posit<; nnf] IplHling i!i 
dOllr by tIll.' Illl]wl'ial Bank and tll(, (·u-o)l('rati,·{' s()('idip ... ~"1I((, jOint ,<..1o(·k 
hunk,o:; til' thi" r\istl'il,t ,"Ii"h a~ tl](> ('anal'n B<lllk. thf' Rlllk:'l;.!: (-(lI'jHJI':ttiOll. 
tlH Pang~l' Ibnk, dl(, Kat'llatllka Balik, 11t{' .Ja.yaLl:\llli l::tl:k, 11i{' I<dipi 
Bnnk. tht' (',Itholi(' Bnnk, d('" h,ltld!(' n r'I'OI',' of 1'!)\>f'(,S ill tkp(· ... it.. :111\1 
Jelldl1lg-, 'I'll(' Jll(]Il<,y-iI'IHh'l'o,; III tllC di::.,trid do 1'II ... inp" ... ill\ u!\'inC!: nl)out 
1",1t fI ('I'(]]'t' ot rllpPf'S. . 

40 
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(. Th. form of hundis and pro-notes is the same os in vogue in the 
-lmpe-rinl Dank. 

iJ. I :1111 IIllt ;Hnll'p Ilf nlly "i 1f'('I"t'IH'(' ill til(' IIH·thod . .., Ilf !!,f;lllt i n~~ IU,lIl:'-. 

hctw(>('n the hlHlks l'efe-l'l'ed to. 

The hank'> aud hankpl's hav{' th{'ir own money or get an ovel'draft from 
th( other hanks OJ' l'4:'c'('in' m()Il(>~'''' 1"0111 III'j"ate indiyidnnls :i'l a Imn'l' tat,.,. 
of intcre~t anll lend it at a highf'r l'Jlif'. Thf> rfltf> of intl"l'E'.,t is ('I'l'tf,inl.\· 
higher than ill oth('r hank~. The intel'('!-it charged hy all the hauk!'! dOfl"i 
not ('xf'C'(>d ]2 p<'l' ("('nt hut j:-; mostl).' h('tw('('n-n and 10 PPI' (·(·nt. Thf' rate> 
of illdig~nolls hankl!l's mill hunks l'unge";" fmlll 10 to lB pPl' C('llt Hnd in 
SOIll(> ('a_..:.e~ (>\'('11 "I' to 20 1)('1' ('Pilt. SOUl(' Kahn!;" (..J) at pl"f'sellt 11I1\"0 

~wl)()p('d dowH lH'H' :lIld (·hal'gf' ,-)n )(>1' ('('nt t,,','ll, 

e, The ~alllE' as ,.,t::ltE"d abOH', ThE' illt'oHlC of the ngl'i{'n1tl1J'i~t he-ing 
low, Iw i" ofte-n not ahle 10 t'](>nl' off the deht, Even if he (,Ie-aJ's tlw ("ldire 
or n good portion of the tl{'ht in th(> ;Vcal', 11(> has to hOlTo,," ('very year 
nnd so he i~ alwa\',> in deht. Thi~ i.~ th", case among the nee-d,' agrienlturists 
who form hnlf th'e 11lllnhel'. .'\'hout one-fourth do not genNa'n,V honow and 
~lUothel' one-fourth do horrow ~ollletillle_,>, Perpetually a little I('s<; than 
thl'('t'-follrth~ flllnl"'" ~ne nP!'dy find IlIisf'rahl(>, Tllp ratps of intf'l'pst ('an Itt' 
hn}llght dO\n1 ancl tlw t"('onomi(' ('ondition C,ln 1)(' l'HisNI hy Ulmplll:-.()l'~' 
fllelllcutary edlH'atioll of the I'ight hort. The Goycrllment lIy gi,-ing more 
fftciliti(>s for leaf IllI.Hllll'e and hy undertaking minOl' and majo1' ,,'orks of 
ilTigatioll ('II11 ohviatc to it n:'ry great ('xtent the horrowing and COllf'.eqmmtly 
the lowering of the rute of interC"t, I am not one who will put the hlame 
(>l1tirel~- on (~O\-ern111ent for all th(' ('viIs we suffer. ".f' bhoulu. he indus
tJ'ious, p('onoll1irnl, prompt in l'epa~-1rIent. of cleht;;, .'>pelld Ie.,,:;; on marriages, 
cte" and run the {'o-opf'J'ativE' sOC'idif'<' on right lint'S. The rec1u(·tion of 
rat(>s of intel'e!'it MUIlIed with the sprf'ad of education and the rai:-;ing of 
ci,-ic and ccollomit, (·oll:sciclt(·C' will lead to a higher standard of liring and 
('lwlJl(, tll(> llgri('ultlll'j"b, to sllf'nd 011 illq,l"m,(·ltl<:nh Hlld adopt tilt-' II('W 
Ill(-'tholl-. J'(~'()IUJnl'lltled h~· t11(> ,\gl'ir'nltunll nepal'tlllt'llt, 

7_ People (,Oil sider indigenous banks. as. :1 neces.sary evil. Tllf'Y have no 
prpjndi('(' 1'01' the;v do comp to theil' aid. The~' al'e ]ll'oteeted in law so long 
as their tlealing~ al'e fai1'1y honest. I do not think they J'('qnire ally 
::.pe('ial pl'Otedion, TIlt'.\" do g('t all til(' fa('ilitit,"J as any otlll'" J"int qo(·k 
banks, Theil' d(>alings Hr<' nil ollf'-_"ided. i,(',. to their own ndnlmil!!(' lind 
1\ot- for mutual advantage. 

S, The indigenous hanks and hankers ,,"'ill prefer to have their own 
way, J Hm of opinion that thf'Y shrnlhl h(' brought under SOIl1(' f'ontrol as 
other joint stoc,k hank:-. lire. ":" BegulatirlOs flnrl Ad . .;, ThE'" :-;IIfJlI:d (,htain 
rpl-t,ifi('at('~ of I'f:>gi"tratioll and hf' then allH'ouhle to the special and g~n(,J'al 
law lik€' othrl' hanks. 

9, Tht' running expenses are comparatively Ycry much lower. The 
high mit' of iuterC'<,t and payment or illtPl'e:o.t itl udyun{'c furt.h(,t· ('UlJlJ)l'll

;.;atRs tl)(,111 for any lo,"~, TIH'Y make atlythillp; l)('tw(>(-,11 ]2 to Pi pel' ('cni 
net_ 

10. ThC'~' al'C' ahle to nl('ct the demands to n very 1arg(' extent. Ev('l'Y 
thing rl~'lwnd ... on the hOlTO\rprs and th(' SN'lIl'ity th('y off~'r, 

11. All hanks. and the hanking system s.hould he hrollght 1mdel' tho 
game 1\('t and n('gulation"., 1 would sngg{'st that all inrlig(>nons hanks and 
('\('n lIloll(',·_If'nd('l',> who lpnd R:o., :5,noo nnd nlio,-e <,holild f)t' IT<!i ... ter.,,j lih' 
joint &to('I:;:' hanks., r wOllltl fUl'thf'1' "'"g~e ... t that the hankPl's :-.houhl ulltnin 
licen('(>, Theil' operution" !-.hOllld he 011 the "mne lillcs a:-. authorized 11:'>' the 
Act. In that case. there will he (-o-ordination between the val'ions bank~ 
in the whole Pl'esirlen('~- and would inC'rease puhlic ('onfidenre, I suggest 
that an annual ('onferell('e of all the agents of' the banks and hankers nndcr 
the Chairmanship of tho GovernoT of the Imperial Bank of India, slu;uld 
he held in :.\fadl'a,<, to ('()-Ol'dinatf' their wOJ'k and for il11pnn'illl!: thf"ir :-.tab-. 
and position, Each hank and aJJ hankers should be allowed to work within 
the ('Ol'nel'S of the same Act. Thi,"J will ('reate self-rpliallcP, initiation, a 
spirIt of t>ntf'l'pl'i ... e and mutual trust among them. Linking a <-oentral 
hank with a lo('al directorate may not achie,'e the same resnlts j hnt thi. 
lIIay hI:' t.ried for three ~'ears 311<1 the work watched. 
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It. 1 do Bot think that any 1ll0lWY i..; 1.,-ing; idl~ \\ itl! lilt' Ililllk OJ' 

Lankers. Ttwl'e are I->omc ~ 0)' ;j months whieh arc .slack. in tho:-:.e 1I101lths 
:lOllle amount i . .., deposited in till' Imperial Bank or bome (:entrai co-operati\',e 
hank" l1t t[le Prc''';ldelln' tOWl1. I Cl.lIl think of nu 1l1€anS of I'ltUIJplng tlll~ 
little flow ut mom',\", 'Tlti,; :'>tute of things will alt di~appeur whell agri
cultUl'C, tradl' alld illdu"tn imp)'oH' under a stahle exdutHg€', The .">pirit 
of iIlH'~tlllcnt whit'h i" hUl~lltl to eOllie will nttrutt tupital and the :,>pl'il1g~ 
jug U1' 01 ilLdu~lri(',.,. etc. 

1fi. --IIIL"l,.,tltlflit 'Ia',if and olfntctioll 01 nllJilul. 

1. The I,unking rc.,>oU!'l:C,., are mainly the .':>aviug-; of the people. The 
peuJ,it, tla·111--,(·1w, .... l'itll(·r lcnd 01' {I('posit ill th(' hanks illdudillg the IllJpcL"lal 
flank, Till' JllljJl'l'lal Bank of India, :\I:tll~alore In'allc,h, r('el'IH'" dcp!I ... it!':> 
at ;j~ pl'!' ('cut. Tlu~ rate in other bank::; amI co-opcratiye f>ol'ictics urD 
frolu (j to i ]IN cent, The im'e!"tment Dll indu1:>tries i"J n~I'y little anu 
jilUited. The delJo,>ih in all the bank~ l'xdudillg the Imperial Bank will 
he hdl\l'l'11 ;,J lakh" and a ('1'01"(' of 1"1l}>('('';. II thl' ~("OJll' ,,\ tLc l·(, .. olH'Ld,:\ l' 
:,o('it-'ile"J i ... l'xtendl'd anu laud mortgage hank and llon-trctlit ::,.ocietie." al'e 
~tarted. till-. di"tri('i {'an ab.,urh cll,>ily a further t'I'Ol'C of rupe(;'::>, There 
an.' faCllltrt'" for iILH·'>tllll'lIt hut pcople latk t'xperi('IlC'c and t'lItC'l'lJl'i~(' and 
the hclp 0\ )'t'ally guod t'xpt'rts, The pcople throughout luelia do iIlH':-,t in 
:,iln.·r :'Illd gold ill the !-.h<.1fJc of ornament... 1t i." tt u.,eful iUVe.,tlUcllt fUI' 
they ('all nlhe 111011(·", un pledgp ot je\n.[" whelilTer n(;'('(':-':'>it." ari:.(;'s, 'l'hi:-; 
hahit will gu UIL lInti[ p(;'ople [earn to ('n-opel'ate with each other anu run 
indu.'-itrie ... t'lt.IH:1" on jOlllt "to('k OJ' {'o-opel'ati\'c lilli'S. 

t, Till .. ' pUllularity of postal c·a..,h {·ertiii('ate,.. galll.,> ground l.',·er.'" ~·ear. 
TIt(· rate 01 intt·['(' . ..,t I1W,'" he raised a little say I,y half (IeI' {'ent, Sell·ing., 
hank .. afford LH"i[iti ... " to til(' puhliC', ~\Il ,,,"I<1H i[\\'t:'>tol'~ who want IIlOIU·.\' 
IJ;H;k r\oll' .illid th('11 l"l'SOI't to sa\'illg;~ IHtnk ... , Thl' al!lOullt allowed to IJe 
depu ... it~·d Nl!'ll tilllt' Iliay 1Jt' t\ouhl('t\ and tile rate uf intC't'e-,t lIIay lJl' ilt
('H..'a .. t'd 11.1' hall pt>l" ('l.·nt. I do nut think that po .... t <I I c·;t, .. 1t certificatcs have 
the dh·q ui n'!lu('lng thel1" work \l~' thl' l'PllipetitiVil vi' GOH·rnmt.·I\t. 

;), I HIli \lot at pt'('"ellt III fU\'(Jur of ally l'hnngl' ill the JIll n'It a " ... ' alld "".11..' 
oj G(J\"t.·l'lllJll·llt. bt'('uritles, 

0\,1..'1' tU pl..'l" cent of thl..' p('uple are 110t al,Je on U(i:uunt of their low 
income tu ;-;a \'e :.lny IIIOIIC,:-- but the ot.-hel· about tu per <:ent are able aUlIually 
to &u\"c tlllythillg; beht'cell H.." 100 to R;, 1,00U. Hardl..'· 1 vcr <.:ent are 
able to san,' oYCl" lb. 1.00U. The fir.'>t r1a~,-;, i,e" on!' 8U per ccnt al'e 
al" a..",,> in need and thc." are the per~Ull"J wlto go to the muney-Iender,,, .!lilt! 

{;o-opel"ntin: .,ucietie". Thu:-.e who ('au !-.tlH.' a paltry :"lIm or lb, lU to lb, 50 
inn,>"t ill gold ~o that it lIIay he u:-.ei'ul to thetu on a rainy day. 'l'ho1:>tl 
in the ;-'l'l'OHd gl'tlUp nre tlw \'illage lllolll"y.lemler;-; w}10 im'e:;t muney ah,o 
011 Itlol"ti!:q!1.'..... ;-\111<111 larlller." ..... Il)u·iy .Ind ..,tl''-ltlil,\' di.'>app(·ar. It is UII thc,>c 
tIlt, Iu[l Ilt,·l\dit:-. ol' ('u-opt'ralin-' "o('letit,s ;-,ltould l,t: hl·st(J\\P~l. If fan II!!!"" 
whu ",l\'{' H .. , 1011 to ]b, l.o{lO art.> illdul"pd to :-.tart '..'1I-0Pl'l"iltin.' ~uC'il'tie,., U1Hl 
do J,!;oud <tllel n.,h[ .. \lurk :IlJllmg tllt' ~!! 1>('1" ('{'lIt ot the popnlatioll. tht~ 
C('oltoJlti~· ('oll(lilioll 0\ India will iJIIl'rm't;' (·(m:-.iderahly, 1 pin Illy faith in 
(·I"t.'dit and ItOIl-('!'l"llit '''O(,ll..'tlt'S 011 <':o-opt'ratin.' ha:." i" , 

4, Tho"l' Witl) ha\"(' banking: Recount.. Ulo:-.tl..'· i,,>SlIC 1II01H.'y 1Il che<Ju!!~. 
For the "akc 0\ "eeunt..'·. pa.'lllC'nt 1., IIl,lde h~ dtl'ql1~" by way of e\'idelH:e, 
.\lon-o\"('J'. H p;I, .. -hook alld dlt'qut'-fuil.., indi!';d~' thl' Iinam'i,,1 'pu~;tiO)l at n 

p;[atlct', TIH' aholit1OlI 0\ .'>talltp" i~ a wd('ollll' dWllge, Tile pl'ople appre~ 
l·ink It. r thiTIl~ the .'>Uggt''>tlull of pU'ylIll..'ut thl"Uugh dWtlue,,> is a good onc. 
I do llUt think that H .. ·rnucular script fur a l'b~que i" necebsar~', EYen 
iudiffl'rent illiterate lJer,'>UIIS kJlow how tu fill it. 

oj, Yt';-;; hut illt1i~'atiolls are not wallting: that the habit i:s daily illcreas
ing. Pl'lIjJle <.1I"C by natun~ ("on-.en·atiH', 1'hl'~' have no experien<.:e Bud 
till' lH,·t·l':-. ... l\l'.' tnlinmg, ,rt' ha\'e nu l:egular \'o('ationaJ and illtiu<.;triaI 
;,(·hool.. "'t,' han· Ilu 1J1t'<llr'> (d' all appn'lItl('t' (·ollr .... (· whi('h IS qllite Ht:"l'CS~ 
.~<lI".". 11",,1. :llul tht'lJrdi(";l[ klllJlI'll'dg;t' dll lI"t Ittak l• (':\!Jt'rI .. ;t1ll1 .. apt'lill" !If 
Ill,du,tl',\', ('OI·t·l"IlIltPllt, alld pt'()p1~', (· .. pt·l·j" II ... ('apitill! ... t .. :1IId yOllllg: nll'lI 
willi the Itt'U\.,.::;;\I'.'· aptltutlt· 11t1l,>1 (·O-l)jlt'f·at<.' III ]Tlt\ll\'!ng till' d~II'l't ... ahove 
f:..tated. This ('0111':"1..' '~'ill (·llll ... idt'rahl.,· n·dll(·t· tlu' t'l d ()[ U)I('llIpJO,\IlICHt. 1 
hnH' 1l1Jt HUIl·1! lenth III GOH'I'lllUl.·ut 1'II111lWg IIhtilutIUII." nll{l handing ttleru 
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(j\'er to Oil' people. It often ('11(11-; in JiUiHII·iHI J.lihlle ,t:. the I (1 II II JIlg (.'XPCIlSC:o; 
lire al),,>ohwJI,'. high. l-\t<~tl' <ltd. opelllll[..!: 01 v(l«ltLon.d 111111 lll(..imstnd\ o(huoh. 
III ('cntn.",,>and arrangillg jlradical traitllllg JII GO\'l'rullu..'ut lind private 
wOl'k..,hop:-. is llPN..' . ..".,ary. We should further' utilize the l"O-opcrat.ivc wachi
nery for Ill'OHlotill!,!: and fillall(~ing. u~!;.I"i(,\I1t\lntl alld other indll'>tl'ies. )1011[') 
tk'fHl . ..,itt.'d in hanks .lIItl ]lo:--tal ea."h ('{'rtifi('at<.'", . ..,llOlIJd flow to a grl'utl)t' 
(~);tellt inlo {'u_OPP(',lt i,'~' hallk,., and "(I('i(-ti(, ... , J alii IlOt for j !"jttl'ring away 
l'lll'q.!.Y hy oIH'lIing: .,,(·honl.., ill pnTY di."tt'it"t hut lOt' allutting )..!;l'IlPl'nu>,i:-" 
..,('IJ()lal'"lJiJ)'~ ttl d(·,.,el"\-ing . .,ttltleJlt-" ill PYPl'y tli."tl'jd to Iindergl) tuitiolt ill 
;\ \1t'II-nl11 ami CqllilllJl'd hdluul (·itbl')' ill IIII..' PI't, .... idt'Il{·.\' tOWll Of ill a 
:o.llitaldt, (·(·!ltr('. I thitlk tilt' OIH'llilig of IIPII' bralldl('!.., {If tlte Impl'rial Balik 
(It lIlliii~ ha~ dOllt' gilOd. 1t ~hu\lhl be mrule IIwn~ ]lUI/lllal' whidl will :'('['1'1..' 

1111 da" ... e~ t)f (·ol\~titlll:'nt;-,. 

t3. I han~ ginH llly opinion on Jll~' expl'l'iell("c us a Lawyer, us Chairman 
oj" tilt, BOHrd of Diredol· ..... pf tilL' ,luyalllxllli Bank lInd u" tht· Lawyel' of 
til{' IlIltJerial U,lIlk of IlIliiu, )l;lngalorc hnlUl'h, for thl' lu"t 2.j yt·ar .... 01' 
lllon'. 



Written evidence of M.R.By. S. SINGARAM Avargal, 
"Glen Friars "j Yercaud, Salem District. 

~\'.1J.-Thi . ., reply La.., l'ekl'cl1ce [}HI~' to Salem ui~h·jct. 

1.-.1!jI'ic,'/{llIm{ (!'t'dd (UI.! ("Iulil fl).(ifili{'.~ for 8111(11/ ·illr!(/sfri('I.i, 

1. TIll' agl'i(-llltul'i,>t. who (";llIlIot I,U1To\\ froll! a wl'll-to-do Ill'i~hbuul', 
bonmc'i frOll1 a IIParil\' HluIH.,\"-ll'll(l.q" who i . .., :-';!'Ill'l" .. tlly a bl'ttt'r off agricul
tllJ"j,..t 01' ;\ ."I!(·('(·""rlll~ gJ";l,..p;)l~ tl;t(h'l'. \\-110 Ill;]\..(',., ;111 ':'(In,, of ,'oll',lllilllh. 
The debt i .... l'ither I)Jl tilt· Illortgagt' ot hi., jew!"l" 01' on Ill" pJ'upprty 101' lu), 
(1/) HIHI id. Tlw r'ltl' Ilr i1111-'I'c"t \"arie.., trul11 ]:! to l~ per (·ent. 

Tltl']'P .11,(, ItO llJdi"l'lIdll." 1,(\lIk" (li" 1 lilnkl'r-." III' ('\"('1\ I','oft'",.,iunal JlH)]l(:'~'
leu<in .... , I''''("''pt (JIlt' "'~laH ~att\lkkottai Chctti HlOIH'.\-~II:'I\{ll~r .• -\~ri(:\llt\lri:-.b 
ill gl)()d cin·11111"t;IIICl' .... <lIHI Illcn·II;111b n-ith :-opar<' (·a-.l1 un' tlli.' It'llden-. The 
aill! of lht''''l' tllt'll ... ('('Ill..., to hi' tIIore to !2:t"llh tlit' lllOl"tg:q.!;cd Pl'O[lCl't.Y, th<ln 
uf IIlakln),!; 1f'lldillg; <-I "al~I' paying IJI"tI\l, ... :-iul'. '['Ill' t·:-,:cha.Il!,.!;t' a,~d 111l]1(,l"iid 
Hank" takl' Ill) pal't. \\"Jrrll:' the ('O-OIH-'wtl\"l' hank ... d,) a lntll'. rhollgh the 
(Ii,..tnd I·I)-()]H~r,\ti\"(· "'<)l·il'til..''' han' h'Bt OH'I" It",. :,!.-) Llkh". tlil' ngrwllltu:.i ... b 
hnn' lIot IIladl' IhP ur till' ')!'gHlllzatipll frcely. bec,uhl' IOllg-tl"'1ll c],edits 
tHe Ilot Hy,rtllll/iL'. ",hie-It i .... th .. olll,' I"<I("ilit,· whil"ll will ht' u:-.eful. 13e"iclCi 
J.('at' of tilt-' jlJtl'I'fl'n'Il("(' of thl' H(·'-'t'IIU(, 1h:p,lrtllll'lIt wht'll arhitl'Hti,l1l l"nib 
i.<; stl'OI\~ :I <I '-L'I'"l' 1.'-: ill tilt' IlIil1(l:-. III till' agl"I('lIltllri:-;l"', 'I'll(' l'l'lIlL'd;\- will he 
till tl1l' 1111('" of a 1()lIg-h,l'tll 1'!"I>dit lllllllillg II}! tl) 11'11 .'Tar" allil Illlll-jnh'r
fl'l'elH·t' in tht' fU1'11l ot" ~Ullllllar~' 1'I'Ul·l,{,dillg,., I rOll I the He,·clluo Departmeut 
III ('U-"'l' 01 n filial ,,,ale ut" jlt'lljl('l't.,. 

111 (·H"'l'.~ where the agri("\l1tnri . .,.t i.':l ill thl' II.:\I\(\:- pi a lJlOIlt''y-lellder, tllt're 
:-.lIollld he .~OITIl' le)2;,11 l'Il:lctlllt'lit tll<lt till' i('wh'l o _"hUllld 1I0t be tll(~ pun·ha.<:,cr 
01 tile hulding ('Ither dl1"t'dl.,- 01' ilLdll·pctly. III case ot a :-.ale, a dl':itiuct 
Jll'm'i~i()n .<:.ltould be made giYlllg; option to tile l.Igrll·ultuI"ist to redeelll hig 
land \\-itlilll h,-t' year- paying hat·k ]ll'ill(:ipai aml inteJ'l·"t at .3 per cent. 

:Z. 'J'ht' Jlrill{'ll'al ern!'.,. of clit' di ... tr-id a 1'\' grailh. (Oo/h't' aud g:l'nUllflllut.-;. 
cone\.' ('ould h ... I('ft alotl .... Gr'IIII . .". p.,.pel'iall.\" groulldnub, ~hollh.1 haye l'~dell-
1:IiH' ('o-Opel'atln" ('ffnrt dll'cdl'd til th(,lII. TIll' ngl'jl'l11tllri~t IO:-'f>" llludl in 
;dllll).!," hi.,. groulldnllt t·I·f)I). \"llldl ha ... tu lit' (It'col'ti("tltI:'Li Iwfore a fair ],pturn 
((luld I)l' e\.pt·deuo III Ih .... IH'II torlll j.!:I'!Jlmdll11t rarely geb its It>gitilllute 
\·l1hil'. Th~' grm,('1' ,..huuJd hUH' fa('ilitil'-; to ,-,l;:'lId ili" ('rop to a dl:'('!ll'tirutor 
W(Wkl,d lillll{'!' 1"l-ujJPJ"aliH' ."y ... tt'IiL Hncl tlH;:'tl ill rlllt' tillle to lliI\"t:' hi,., ,'rOll 

~.old aftt'r d{'(·orticatHIIl. It! the 1lH:'<lntilllC In' :--Iloliid 1)(-> gin>1l all alh'HII("t' 
Oil hi" ("rlll) lit ,duJllt ;-U IH'I" l"t'ut \\illl dw IIlJtiull giV('H tu till' co-upel"itti\"c 
~Ol·ll't.\" tll "l,n ut til(' lH., ... t ()pp()rtl]nit~ with a lllillillllllll pril'l' fixed. The 
,,,,,Ilillg ""I("il't.,· lIatlll'.ally t'h'-\l·gt· ... a COl!lllll ...... IUlJ. :--ay. :!~ \,('1' c('nt. ht'~ide" 
()tlu.:'1 ()\"l"'bl>[H1 ("lia rg,-,,:>. Tltl_,> j." a .... "';\ .... o!lal CI"Op "hiI'll la~b ahout three 
J,·flHtlt,.. . ..-\" tlie di:-otri(·t produ{·t· .. rOll~!dy ahout -l0.000 (·ull<Ji . .., C:iOO 11,./, 
IIl,dt'l" till' I'l,,,t tiualH"ing; tltl' l'I'O\, \\-ill JlltOall ,-dHHlt H ..... 1:2 Jukh .... taklllJ! vahll' 
at H ... -to t(j R .... --1.) a ('a llti i of dl'itll llJal'hiIIU-d'-'C.'Ol"lH-,atell h'l'neb, 11 ~o!d 
h.Y a \"l-'lItn.d orp::llliz<ltioll good pI·jce .... could IK.' . ..,('t·ured a.., the hig; eXpo, tillg: 
Jirlll..., will buy dn·t'd. 

The 11l1(lt'l"ial BHllk ,,-ill It'lld Hlolley Ull gmulltilillt kel'lleb: hut this 
hH"iiIty i, ... Hot IJlII('1I rt.:' .... ul"ted to ... Ii ill till' !"ll.itOtiy oj" the J)HlIk. which i~ ill 
it:-.(,If jlOt a ,-(,IJillg ;rg{,lI('Y .,.,ilt'_" al'(' diflit"lIlt to H{'gotiatt" TI;t, IIll·n·haIlG 
al'(' UO\\-. that i ..... :--in't' tll(' 11111)('1'1,11 Hank hranl'h Wi.h OPl'llt,d, in a ) ll{';l',llrt.: 
tinall(,l'd l,y the ~llIltalli, J1Il.llH,.\-lt'lHlt'l''' ,dw haH' lJ!'alll']Jl'" 01" ag:t·llt'it· .... ill 
:';al!.'lli. by IlIl·lUI .... of liulldi ... of \111 d11\ ...... lI_"'-ltl("('. 'fh", rate of (li.~("Olillt Yal'ies 
frill II !I to 1:Z pl'!' ("t'nt. TIH .. "'>(' 111111'di" ,o'p part I;.' di~("ollt1tl'd ill 11w local 
Ittlp('l'ial Bunk alltl Jllll"lly 11\ )Indra-;. :-;Ollll' Ita\-u Il{'clI di-,("olillted ill 
Bomha;.· . 

-I. Thl'n' nl"f' 110 );tl1(1 IlltH'1gagl' or agri('llltll1'<11 ball!;:.., ill tlii . ..; di_"trid: <llld 
tlll'H' 1'- II,) ],t'OI'i"iUlI t,)l' IOl\g-lt'rlll \"1"(.'dit~. "nil''''''' a ,.."f1il·it'llt lOIlg:-h']"lll 
\·I'(·dll j ... gl\"l'1l hI till' ,lgri\·II)tlll"i.,.t Il{' II ill Il,)t hl' IWIH,jitt,d h.'· -tIl(' ]o'1Tl. 
To ,"'Pl lin' ;tg,lill ... t I"" ... <llld d!-'liI.' tit ...... !tal""lloldl'r .... ,,!tould 1/(' held j()illtlv 
lIableo :'\\1 long-h'l"lll 1("1/1 _';\II)uld 11(' <),'1'1' .)1) pel' ('('Ilt pi tlte \',II11l', Hll<l 
iHtel"l".,t ",Iwuld be .41 al/uut u per ('CIlt. Fur m::.L.llll'C, of a eight-.year . loan, 
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illterc.~t utld I:! lH'r ('t~llt of the loan should he payahle every year. In 
default of thi" P<'Ylllt'llt 01' of at lC'u"t ;.3 pte'I' ("ent of it in ally thn'c ~·t.·an, 
the holding .~hullid H, . ..,t autuHlatil'all~ in the hand.." of the memher.,>, who 
.!-.hould farm the land litHIcr }ll"OlIt.'1' .,>upcn'j"iun. Or in tht' ultcrnat;vc an 
automati!' murtgage Oil :-IHTl'cding em., ... ,.,hould lie. To avoid. !>UlHlllury 
i)/'u('e",dillg~ "'hich wiH affect tl~ agl'icuiturj,.,t and to avoid los~ to the 
~()(:ict;y hy undue dcla~', man'" inhale :-;c11'-illterc,.,t and M!tf-importuTII.'(l t.hould 
he taken intu llt'COUIlt. There "hlHlld he no ('odling J Ilcithcl' bhuultl tller:) 
he .-..en·rit),. Tho agrieulturi.'>t will du hi" 1.K.'tit to bee that hib hOit.l.illg i~ 
Hot managed h.r hi:,. Ileig;hhour. 

The \\ ot'king t:ul'ital or thc llroP()~CJ lHurtgagt) lJallk bllOUIJ he dcri\'cd 
from (It) dl'IJOslt:-. and (II) central in.')titutiom; finaneed by UOYCl'JlIuC'ut, Men 
in tho di:-.trit"t are Jlot adnul('ed enough to manage" (It'henturt' hond..,." 

U. 111 t.hi...; di.,trict. thel'e is H larg~ ('la,..,., of lH'an'i'~, who liH~ from hUlld 
to Illuuth. Th(·y !,OtTu,,'. at rate" ot intcl't',.,t whit'h wurk:» at a 100 pPl' ('cnt. 
The,." borrow I~~ .. ~ ()I' III mt11tiplt"", ulid Pil.'· ha{'k a rupee a wcek fur ten 
\I(:c\i:,':>. Their l()t dl'~l'I,\,('''' a ,,,,YII11,uthetic and heillflil treatllll'ut. 

l'(Jrdilgt, ut 1'1l,n' i:-. ill g;I'cat '-Inti I'i . ..,in),!; dl'1l1:tnd t.'Yl'I·j'W!JL·l'C. CuiI' yarn 
of untinul''y 4ualit'y .. .,el(s at lb. lUO a ('undi of .3UO Jb. Ol' a~ aunas a Jlound. 
Fibre I'Ope . .; get a 1,L'ttl'l' prict:'. ahout :!."j Pt'!' ccnt more always. H the 
agl'icultut'ist U'!Hlld 1)lulit all along hi." fi(,ld J'idgt·~. Hlld in \\a:-.h· lalld either 
.... i ... a I or .\I0l' .-\lIlt"ri('U'I:1 "I' San,..,in.'ra 1.\lar()uJ). ",hid, gnJ\\' iI II.\' \\ 1lt'1't· with
out altC'lltiun, he ('uuld cut the it'aH'.". I'd alltl I)(>ilt out the tiLn> anu make 
binding cOI·d:-. during tlw off-time. Tlw alup 01' ~i:-.al he~ide~ yielding f,hre 
will form a thick ft'llt'e <1gaiu.')t t'uttle tre~p'-':-;~ . 

.-\ tholb::tlLd "lant:-. in a year will gin' a 11iiniultllH of 20.000 l('uve& at 
20 pel' tree alit! yield ut the 10\\'e:-;t 10,000 oz. or ] ,250 Ih. or 2~ {'undis; or 
in lIIont',Y ,,<due lb. ;JOO. :\11 IIl:lI,hiJLf>r'y i~ n~qlli"ed except a hand {'ha.-ka. 
to t\\'i:-.t the t'ol'(lag(' and it halld ha(·kJ{'I'. Thi-, i:-; a good ::.o\ln·l' of income; 
and ('()ll'Ilt'titiou ('alllLot ('Ilk,· this field for h"IIt'rations to come <I,,, the wodd 
~Ui'llJy of .,>cllIi.h,l('d tihl'o i ... jar. luI' Iwlol\' :l(·tllnl 1'('iluiI'CIlICllh, .\'Ill'ric<.t 
to IIII:'C't thi,,> d('lIIulal h making ('ordage out of papC'r pulp at a heavy cost. 
Thi.~ i~ l'''~'lltia\l.'' :I {'oUage i nt\lI ... t 1'." a~ ill Chilla. OJ' a l)ig eOllce'I'll of 
thHlbttlld,., of a('I'(;,'" ot <lloE'~ with a ('('nt.l·al i;.ICtol',\' HS in YUt'atHn and in 
}t:a.~t .\fl'i(~:'L lloth :-,.\"~tL'III~ 'LI·(· jJru,.,pcrou:-., Tlu: pulp .. nli:)h~ j:; a ..-cry good 
llHiIlUl'i.i1 agt-'Ilt IJl'ing ri('h ill I illlC' , 1'0t[1",11 ililtl pllO,'>pliate, 

lll.-lIlJiljfIlOll$ oUl!b. 

1. To go tn the I'Of)t of thing), tl,cl'e j:-, not . ..,utlieil:'nt mOlle,r in lllrnl 
dr.striet:-; f(1l' imy,..,tll1pnt. Thp Jittlt" IIHIllt'~'. t,lHlt i .... ayailahlp a:... Mll'piliS ill 
{:tH·t,UII ,.,t·<I~OU, .... I.i 1'(·<HIlI.,' takell up 101' l'epall'mg the hOlll(·~teadJ lor llliPl'O'-
jug the w('11 01' hllying e"tru ('attll', Thel'L' i"i, l,t'~ide ..... , tlJe dl'IlHlIld a'> ill

~i .... tcllt u.., tepal!,::.. etc. the (!eHlillHl 1)\ mlll'1'i"ge"J. l'OW.~ and oThel' bu·ia: 
fUfH'tlOlb <wIl a f(,w jeweh tor th(~ hard-\\-orking; 1\'01lIl'lIfolk. Those who 
(all afford to ::.pal'(' 0\'('1' tllest' exp(,J\S('~ tr~' to hu:y more land or to lcnd on 
Hcig:hJ,oul',~' property 01\ a good ratc uf illt-el't:',,>t. [t is tlli.., huper-surplus 
whidl "Jhlluld hp indu('t'<i (Jut of till' old rut into lIew health" illYc:-.tments, 

~. Po<,t otfit-(, ,"":n-illg!'. banI;:,., an' lint attl'adin' he('alhe till' inten~"t is 
:,llIall. olll.\' ;3 pt'l" (·t·nt. th(· ngri('{"tul'i~t dOt''> IlOt thillk of tht' ah."olutc :-'H(ct,y, 
ilnd the fad that II'Plle." i.., :.lyailahl(· on (It·lIl<lll(l. To hillL Illon{'~' Il:'lIt to Il 
JI('ig:hl'Olll' .It a gflod l·att.' or iutcn'~t i.., :-..afc L'lIough. He b{'CS the hOl'l·o\l"('t· 
aud hi» fami!." fl'l'qUl'Jltl,L Thi.,; is ,.,p(·urit.\' t"lIough. POi,tal ('u:-.h ('p)'ti
fi<:atl':-O work at .)~ per (-'('lit intcrest if kt'pt for frye Yeal":), 'l'hi:-. is IlDt 
altrH('ti\'ot' lW{'Ulhe the inH,,,tur lia" to wait for five long '~caJ's tu get the f1l11 
bencfit. HC' dOt'~ nut ill tili,> instan('c get a IH>riodi(' intel"est

t 
whidl i ... what 

he W;lllt,,,,, He WOLild lie hallP." and .,>ati"ticd 11 he could d,'a", !) pt>l' ('ent en.'!')' 
.,,!x lJIonth~ alld .w~ hi.". IH\'t:'..,tJllent .:.",afc and inta"t besides, It will lIut pa}' 
GUH!"'IIIIIi:'Ht to gn-e mt.('l'e . .,t ;:It :) Pl'!' ('Pllt e\'cn' :-,jx month~. Di"trict 
orgallizations like ('o·ojl(·ndiye (Tedit hank::. and 1<1I1'd II1tll·tU1\O'e hallks ('ouIe: 
i,,"JUf' (,prtifi(:ate ... with GV"-("'lllllcllt gllUl'alltep O[ the YHhll~:> it ..... 2.:) lind 111 
multipip:-. (':ll'l'yin~ ilJtpl'(,:-,t <It ."j ]It·1' ('{'nt. "t'~itl('s allon-ill" thp;,p ('Pl'titi(,Hte:i 
to 1,t, h('IlC'fited 1,." the 11:Jllk' . .., pI·unt. TJu' juYe,,,tor lIJ,dt~· thc:-.t.' ('01Hl:tiollc; 
ha:-; a t~n't'lol{l ad~-tllltabP. "iz .. ~l) ,"'Ullild . ."l'1.·lIl'ity fur th~ IIIH''>t1l1('lIt. (2) 
a guml .). I~t'r (·put, Illt-CI'P . .;t payahle cl'ery ~ix lllouth" and (3) a palti(.ipativll 
III tht.' ul\'1deod ot the Lank. 



295 

The-;(I ('(>rtifi('atcs should he m~Hle hearer instl'Ulll('nts so that UH?~' ('ollld 
he l,.htl~ 1lt'1!(Jtl:lt('d III '1IIaRI'''' Thi.., Illt-thod is "lin' trl lIttnu·t (·.tpltal til 
('()"opf'lntl\'(' hn n !;: ... llld lund ll)()rtgng(> organizatilHl ... , 1'1](',p ('('rtifi('at("!:; 
should 1)(, i".<'Uf'll hv th .. Pro\" In('):\\ GnW'rll1l1('lIt .. anll p:iVl'1l tH tilt' di:-trid 
,organization:-:o U.<" /o,ln:-.. The di"idend wilt h(' pH,nthl£' lJ~' the i."',"iu;ng di..,trict. 

4. Chf>(lueo.; will liot /'f> popular hI) long as tJw po:-.t offlf'(' anti trcaslll-Y 
will not., a~ ihey (-:'IHnot, H(H'pt privat.e (·hequ€,fi, Gov(,l'I11nent might. as 
wt'li ]"('Y('l"t hac·k to th€' Hl<1 l'f'gil1lC', and II'Y.'" 011(' allna "talllp dof .\" Oil !'lwque;, 
nno mnke ROTllf' mf)n('~' th('r('h~·. 

5. Propagandislll to popularisp GOYel'nmf>nt loan<; and ill.',til a r-;pirit of 
iny('~tjll~ savjng~ ill pl'Odlldin> undertakings will heal' 110 fruit ullte~s the 
ugri('ultllri.'>t ha,s a ll-',(·fnl ~e'H'I'nl et\ll('atioll a ... 11 hl\~i,; and \'1'('\' hil\\l:;f'\f a 
pl'oud unit ot the countr~'. 

'I'akl' a typi('ul ('asf', "ay. nllagc A, II thi~ YilJaj:!',~ nlll<" I'n-npp\'utiv(' 
<.;o{'ieti(' ..... ~<I" 1'01' (I) Jl'lHling ()It Pl"OjJl'J't:,', I:!) fur' It-'ndinj.! 011 ht.llHling "I'OP 
alHI sale th~rt'()1 and (:~) 1'01' "lIppl:'-'jnJ! \llftIlUrt', ('attte and a~ri('ultl1ral tools 
:\IHI (-0 another 101" ~tOl'~", etc'" the agl'l('ulttni"t nahtraily i ... l:'x)Jf>f:t('d 
to hE' a Iltt-'ltlher in eu('h of the..,l' ill'-,titution,>. HI' gain" IllOI't' and Jt1Ol'C 

knowledge b,\' nttf'nding th"" "al'inlls Itlf'eting:;s and fliscus . ..,illg details, He 
will kllow thf' triub of g;werning al) w·g:;l:Hli:r.atioll withont IImtnal gin' alld 
take, und will ... 001t he('Olll~ 0111 f'ffic'il'Jlt, pea<'('lnl find ""nti;.tit,(l 11l(·)ll),U· of a 
flourishing C'OllllllIJllit,y, doillf.!: hi'i portiol] of tllP wl)rk if lint dW{-l"fully at 
lea.o;t wit,1t ~elf-~ati .... radioll. Thl:' )JIIII"P 111,> kll()l\"s of ('o-{l]lPl':lti\"p \\'/})"k. the 
mort' he will makt' U"t' of tlwlII to hi~ <llld to th(' ;>;o(·ietit,,: "(']I('fit. A new 
t.'"[I(' of ~dlOfJ!mlbt('J' 1I111 ... t hi' ",\\\'11 alll'ol\d. I \\'oudCl" it this I":; in the 
~(>()P(' of til!' flllquil·.V of yOUi' ('Ollllllith'{'. 

I 

• 
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Written evidence of M.R.Ry. S. UNNAMALAI THEVAR Avargal, 
Member, Taluk and District Hoard of Ramnad, 

ThUDllllu8innampatti, M.sndap .... alai P.O. 

l.-.1.(1riruTfl/l'al credit and credit fa(ilitie~ for slnoH 1f1d.u8fries. 

1. Thf' agricultlll'j:-.t ill my di.<,trid ohtain:-. finanre hy means of lllfu'ket
ing th(> IH'ollu('C' of the ('rOll~ ('ultirated h~' him. It hl' i~ in 11Pt!cl 01 }1I01'(, 

JIIotu'.\" fin' C\.IH-'m, .. " ~Udl a ... /:,xppn:-'l'-; duri1lg C"llltinltioll. PPI'IHtlllf"ut il!I}HUVC'

lIU'llis, and lor otilt'l" :o,lw("ial lIf'f"d" :"lII·h a'> failure of 1llonso()n and land 
r€\'enu€', ph" hf: hn1Tow-. money hoJtl tb· indigenoll:'-; hallk~ fitch as joint 
sto(·k hlU1k" ilnd {'o-ilperatin' sO(·jpt,\" ],:1111;: .... l'te. 

The' UV{'l'age rate of illtere ... t whieh thr- ag;ri("u1tllJ'i~t has to pa,Y to the 
indil2:I'nou,> h;lllk('1' i ... 15 JH'I" rent lwr ann UBI . The tim!' fix{'o ill th~ {';1St" 

of rW)l'tgaglo d('cd" j<.; twel\"{, ~·ear." and for pro-notes it is threE' years, Tn 
the (-;l."~ of defaulter . ..; tl!..e t:·allkel".'" (·!aim f'Ompounu intere:-;t from tllP y"pry 
tim€' oj" his faillll'(' in Ilu.,·illg: tlw interest. Ro the defaulters ought to pay 
the int.e-),,,,,,t dUl' to a t('rlll at an~' rMf'. 1.(',. h)" lnealls of borrowing the 
rf:>lJ1lin·d . ..,\J1ll ill ;,Dllle otllf'l· hank", :'\0\\' tlJ~ defaultp)' slIfft>n: nawh. 
Rf'iol·{· c-leurillg tlw whol(· deht Iw h()rm\l'.~ 1lI01H.'.\, frotH \'ariou." hnnk" alHl 
thus il<J i.,; 1I11,lhlo to cleill" his <1l:'ht<;, His landed IJroperty l)(l~!-.es un intu 
the IHlnd .. oj" hi" I'l't>ditors . 

. In (~o:-opel'ati~·e. hallks the.\" tf".lld 1II01H'"y for short pf'l·ious, i.p., for one year, 
II a detauJteJ' falb to -clea.l' Irs dehts due to th". sor-iety owing to failure 
of lllom:;oon his pl'opel'tie,; ,11"(' taken awny h~ tilt' I-o{·iet.\, hy {'ourt f'ale, 

, In .Ill.': ,illage a ('o-opf'l"ati\'f' . ..,o('i('t~· \\";1 .... l'egi<.,t(')'(l(\. thrf'f' ~'ears ago, 
)-;ull"("1"Iptlon had hNo'Ii (·oll(·ded tl'Olll tht"' 1llt>lllhp)"<.,. But tIll now tIl(' f>oci(>tv 
~ras 1I.ot J.!":in'!l allY,loan to tIlt-' 1IH'llIhf' 1".",. Socif'ties of this typo are working 
In til/''; dl"trrd, 11)(' POI)1" people do not get ally /'t"'nf'fit hy th('~c !;(){·j£'ties. 

)rany of tile pffkit·nt fanll{'I'" in III.'" cii"trid had heen turned into tf'nants 
hy tllf'Lr at..tplIlpt in. pa;yilll!; tlipir old ({phts. and I~~' growth of the deht by 
campoli 11(1 lIlten· . .,t, ll1tf'n .. '..,t not lI,n·lng hePH paid. ('te, 

So T. think it 1I(O{'{'s,;ary. tllat il1:"titlltiolh ..... 'wlt :.l'i land mortgage hanks 
and up.-.nl'ultural llank" wh\(·h proYHle long-term C"rf'dit and ('onM WOl"k t.) 
tlIP adnl1ltage of th£' landllolcl(>rs alHI tellant'l, may be opened in talnk 
(·('Btn·..... EH'n though then' arf' :-,0111(' "OBIlt! in . ..,titution::; of that h'pe jn 
1'.;~II\(, \)1" til,! important ('(')lire,.; of tlli;,: pro"illl~, tl)(·~· arc of no usc ·to the 
Village agrl('ultul'lsts • 

• 
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Written evldenc. of M.R.Ry. O. KRISHN AMURTI RAO Avargal, 
CottOIl Merchant, Adoni. 

1.-.1griculfumr ('-rrdit (liid ITf'rlif !a/-j/ifirs fIJI' RlllflU indwrlt-in. 

1. Tlwre are thn"t' classe~ of ngriculturists-(l) owner of large landed 
prOpf'I'ties, sny from 200 fl,Cl'f'9 and onwards, (2) those who own betw~n 100 
to 200 ac'rE'S and (!t) thos(' who own sma.1l pie('~ of 1nnd from 5 to 20 acres. 

In the case of the first, the large landholder, there is no need for him to 
go in for a 101m to imprm'e his land, The se('cmd g;enerally does not borro~ 
and in the {'a~(> of pUOI' yif'ld of C1'OP'-; fol' '<;liCC€'.';sn-e year;;, fiay fOT conti
nuous two n'ars ho would go in for a loan; even in sHeh cnSf'S he v('ry 
rarel" l'esOI'ts fnr n 1111;(11'; loan. The third is n ('omllloll Q'ot. with sma.ll 
holdi'IIJ.,!;. It is onl,\' stwh poor r.\'(lls that sepk 1'01' loans l-ither from a Irlone~'
lend€!" of the \'illng£, who is ('nlle-d n sowcar O\' from GovPl'nlnent, In t.h~ 
ca.<;e of ordinary culti\'ation in norlllal ~'ears he keeps sufficient f]Uantlty 
of sf'lC'd ulul.dultel'nted such ;lSI cotton ,<;eed, In the em;e of fadur~ of craJ's 
in ally pa I't ie-filar ~'f'al' or dill" to insufficient yield he has ne('e~qarily tt) 
bol'l'ow grains :lnd for paying kist a" well as for (·lllti\"ution. In the ('a<;e 
of mere ('ulti\'ation not for any material Improvement he generally borrows 
set>d tor .'>owing. The lllf'thoo in which JlP repay,> seed that is hOl'lowed f()l' 
sowin~ j" to pay GO per e{'Ht more than he has horrowed, As for ~rai(Js 
horrowed he pays 25 per ('ent of the same mort" in addition. Th@ iattC!r 
method is <,ailed /.(1(111. Gem.lmll~· tlH~ return is in kind. If he faiIo; to 
pay In the first 'yea.r the pl'ilH'ipal and the excE's.<; quantity to be paid will 
form Lhe next year's borrowed e/lpitnl until he finally discharges the whole 
dut''l. 

Generally amounts are horrowed for perman('nt irnprovements such as 
for dE'f'P ploughing. In some C-aSfl.<l thf')' horrow in the shape of cash loans 
hw which the land .. are llIot'tgag('d. Tlu>se amounts are raised from th<:. 
rtche~t landlord who is the sowt:ar of the \'illage. ThC'J' harrow at 1Z per 
ccnt iuterc<,t and it is not pO:<;.<lihl~ to harrow cheaper, through 1\ money·· 
lell'IC'I, unless the village IS within tilP limits of the co-operativo societ~'; 
if .~o, they could get the loans I'f'payable in long terms. The interest is 
abolLt 10 )wr cent. As for spec-ial n~(h sllI:h I\S digging up wells, etc., 
the r,Yoh fir . ..,t at.t('tllpt t.o \(-'('UI'(, a fllLlri loan. To ohtain a flllm!'; loan 
it woul(1 take at le::l..'it six to nine months the earlie!'.t and the poor ryot 
sholll(l seek the favour of the Reddi, th4? KanlnJl1, the Reyenue InspeC'tol' 
and hl5tly thE' Tahsildul', If anyone fail:; to recommend, the chances <,f 
gptling 1\ loan aro far remote. Even in such ('asf'~ no loans are recom
llIf'ndf'd and gl'alltt'd if the ryot is ldread\' indpMed to the Reddi or th(' 
l.anrlIOl'd of the nllagp, who wjJI he watching the movements nappening 
from th!" fil'st: he would s('('n)'{, his first ('harge on him and t.he halance left 
to ,~h.e .ryot will hI:' aft~l' all. a yery >lmall.~.llm ~nd in most cases the ohject 
fOl l\ hlrh t.!H· amount IS behf'\'pd to he lItIhzE'd IS frl1:">trated. I am positi'f'E'i 
tI~at out of a 1.lumil·ed (,flSflS th:\'e wd.l n~t he tE'n who properly make USe 
ot .tll.~ Ill,Dlll'." 1m' ,thf'. 111ll'jlOSP lor W!lldl It. was takpll. E\'{>n in I!:ranting 
(I/I.GII loans the 1ahsd(~a.r-<. 111'e parilcular lIot to recomm('nd for fear that 
~he IHHty wou~d not ntIilzo the III00W~' prop!;>)'ly find the Tahsilrlar Tm1\' be 
lounrl fnnlt With Inter on .. Tn oh\'iate all flll·ther trouhle.'i the Tnhsiidars 
do not I'~COIllIllf'rl~. EYeli III (,:1.s('~ w.h('re the Go.ernment grant tnkavi 
IO:\lls thE' .11l101I1l~t 1<; not properly dl~t1'lhuted and the ]'yot has to shell out 
at least 10 to h pet' cent of th~ amollnt. 

ll(JI.~~<el rate of intpre!'lt rhnrged h.\' the village Rowrar Yarie~ from t.he 
.. 12 pel'. ('ent to 24 per ('ent. There i" no fixed period made hy tho 

:-',M\'Cal' t-'x(':ptmg; h,v. the co-()pprati,'C society who lend at about 10 pe-r 
(('.nt and fix the Ilf'rlOcL say from fivG to t<f:>1l ~.'ears. Loans of tllis kind 
(ue grantf'(l and the wO.rk ({ont:' hy the ('o-opcrativo society is small when 
compared tu other prOVInces and other di!'!tricts of the Presidency. ' 

41 
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Governmf'nt finanf'p. the agriculturis.ts hy tnlmvi loans and by cO...()perativEt 
s.o('ietles in a sm.dl ,>('(lit'; the agriculturists huve no other support except. 
ing the above t,,,,o agen('Ie8. 

2. The prmclpal and the com menial crops that al'e ma.rketed in this 
distrIct are (1) (otton and (2) gl'oundnut. Cotton from time immemorial was 
th(' chief crop that was grown ill this district and the quality being :;tapJed 
had a. good reputation in the ('ontinent amI it was for a. long time chiefly 
bought by the exporter . ..; an(1 ('on~igned to the continent. 

('otton i" grown ciliE'fly in, hl~('k rotton. soil, the, quality of which. is 
deC'iti(>dly ~np('l'iol' to that w}lII:h IS grown 111 rf'd 8011s. t~le latter quahty 
heinj:! n'r~' iH)OI' in its !'.tnple and ~trail\.". The latter (luul1ty wu." unknoW"~ 
to the . ..;f' part" till a few :'-'('aI'S hac'k and thp ryots took advantage of ~hl~ 
hy snwill~ in IwI soils :1S the ot.hf'l" flUU!its ('ould not h(' grown nnd hesldes 
the crop ('Olllt''' t'ar!if'l' than the Hingal'i ('otton by nearly thr€'(' months_ 
It ~o haplwl1('d tl1ftt the ("roil i~ IlHl.rket,('d earlier and it enahle~ the culti
vator tn j"paliz(.' til(' amount "'0 that h(' ('oulel afford to pay the GO\"E'rn
ment. ki:"t without. hOl'rowin~. Aunthe!" reason wll:.' this quali(v is groWl! 
i" that till' pt-'rc('ntage of ~'it-'hl of thi~ pUl'tif'ular ,-ariet.v is nearly' :t3 
whel'f'as t.he Hingari, tho1lgh it j" d(l('idt>(U:,' supe-rior, yield:-; only 2!l t.o 
2i. The third l"f'I1S1111 is that no "oon(',' tIl(' )Iungal'i cotton anivE'd tho:) 
PI'j(,(>s for several ,\"pa,'s l\"aS higtlf'r than what the Hingari fet<:hed, The 
fourth n'uson is tlw yipJd of ('otton itself i .. mOl'e than Hingari since th~ 
crop matures twi("p or thl'ic{> if rains fall, Ever since this <'ottOl1 hegan 
to grow the ,'"'uperiority of tlw {'ntt-on known as Jnyari-culled wesh>-rns---oi 
th~e pnrts is gO)l£' owing to tllf> .'ldlllixturc of the inf(lriol' val'iety, 

A time is ('ome now that thcre i~ n mm'ked ditfPrt'nce in the price.'J of 
Hingnl'i or Javar! ('otton and )fungari rotton which eOT1'('sponds to Oornras. 

A majol portion of th", land owned hy the ryots is chiefly tiown hy 
('otton and groununut to th(> f!1:tent varying from 60 to 70 per ('(>.nt ano 
as such then· i" not lHlH'h nl'f>a It>ft for raising fooi!-C'nms ~u("h as C'hoJam, 
bajri, plll:-.e,"" etc, If Iw]"chan(-(' thN(> is an~' failure of ('omnwTeinl {'rops 
such a~ {'otton and grouIHlnut, the suhsf'quC'ut ~'t'al' is presnnwrl to he a 
famine yf'ar. for thf'Y hm'(' npithC'1' money nOI' fodder to f('('d their ('attIe, 
It. ttlf'r~'for('. hits n:"r~' badly the ryot who hojcli-; a small area and he hegin,'i 
to be indehted to n sowear or a hig InndhoJdC'r of the villagf> , 

111f1.rl:p.ting .s!f,~tf.m.-TIH'r~ are thl'f'e dasse~ amongst the ryot, The first 
is the higg(>,<;t iundho!(If>T who holds lands from 200 to 2,000 a('res, the 
gpt'ond owning ahout lOt") to 200 ll(,rC's and th~· third from!) to 20 a('Te~, The 
first ('an sustnin sll("(,f''''sin''.\" for thrf>(> 0)' four famine .veal'S, He would 
natul'nlly have a stoek of fClddel' nnd grnin suffieiNlt fot- his In.'lintC'l1an{>e 
for at Ipao;t thn'e :'I-'eUrs, The seNJllrl {'an gpt on without horrowing and 
the third is h:H.lI:'l-' hit, Th(' ('rops raised hy thesf' t.hrpe such as c'otton find 
gl'Ollll<iUlltS are In'ought to tlw pJaf'es whpr~ they' hare a large demand, The 
first. ~.(~., the h,igge~t lundholljpr who at pr('s<'tlt owns a numher d ginning 
f~dol"lf>s can gin IllS {'ott on amI sell wllf'll he finds the pri("Ps ahnormally 
lllgh, He doe-; not study the trend of the. markf't aml man, a tiJllC' Ill' 
keeps his sto('k for y(~ars tngl'thC'r if Hw Jl"jl'f'S W('Te to fall and will rathel 
lose hpfln!.v than s(>il during til(' pNiofl in qnel-itirm, He does not mind 
be('nusp he ll.1s not \llll'clLn:';('fl th .. nop hut grown nnd also for th(' reason 
that it do('S Hot tpll upon him, The sf'{'f)nd ("lass of r,",ot:<; who own hf'twE'f'n 
100 to 2nO ue,'l";: a!<;o l)I'ing dirf'C't to the market. nnd 'also tak€' chancl's like 
the fflrmer hut do not want to kt'ep for a long tim(> and their risks will 
not he mu('h hut at any ratl' do not Sf'1I no SOOIH'1' than thl:' ('ottnn i~ 
p;tnned. The r:'l-'ot-thf' flyprnge poor r~'nt-who nwns a l-illlall tJ'aet of land 
~o 50on~r t.han he ,w,ts tile Ci"Op tri(><; t? gin at If'a.o;t a :-;mall quantity fot' 
sf'f'd pU.T pr.Sf>S and sells the rest to the \'lllaa;e dealer who huvs mnnv a tim,", 
at a hlgh('1' rate than t.IH'. rate pJ'f""ailing in the market' places' for thf! 
reason tha! he hopes to gam. mort' lh weight" and also makes payme-nrs to 
th(> ry~t ~ft('r 11. month Of' Sf) If he ('ould afford tn wait, l\fost of tiJf'se pf'ttv 
dp~l£>rs. "ho llrll:'U: a !argf> T1l1,mhN of ("arts to the princ'ipa.! markpt<.: arc 
"~mg fina1.J{'('~l ('ltlwr hy thl"' hl,{!: landholdt'r" of the village or tn- th~ I/alni.f 
of tllt~ Pl'Ln('lpal ILLarkf'ts, TIlt',Y do IJI];.;ines:-; headlong and in' 1l1(1<;t. c'as(', 



299 

<In not watc/t the tnmd of the I/Iar},d <Iud (Olht·(Jl!l·!1tl.~· willtl up their 
J,U."ill~":'" tht'JJl"i.·)Yl''> 1)1.:illl-', in deht t'iti1er tt) dIP pnlluinl·nt I\\UlH'y-{t·ndl.'l' of 
tLIe nJlagt> or duJlI1 and lean .. ' the plate lor good. 

CottO!! glHlled or k.lI'l'a,,> l~nO\\n a" Ilng1l1Hcd (lItt,l1\ i ... 1Iiarkl,wd lar~L'iy 
to thu print:ipal itlarkt'h t,lH,h as .-\{lOlll ,lIld I3dlal\ JII tlll' j'Orilil'l" plue(:'s 
when tll(> . ..,ea~on i .... ill . ..,wing ,tbe arrivab will hl' \1'<))11 100 In G<)(I {'al'V, 

pel' day. It wa~ "on!!..! ;-.par:-, flack whclI till're wet'(' no g;inllillg j'lr:torif-'." 
ill the illteriur that Ino':>t uf tbe ung;;nIIPtl cottOll u-...ed 1(\ ('onw lor ::.ale. 
In Acloni thel'(' j:. 110 1'l..'gu/ar JIl'Hkl't. 'fht' cart" ':11 I j,',' <l!ld he ill rhe roach 
Wht'l'(' the faj·turi .. " an' ..,ituall'I]. Pt:'tt\' 11,·;!;cr ... ('\ thl' \,Iil:l~p l'lllli! ];Irg" 
quantities awl l'iHclr the ai"ed gl'ow~r hl'ing~. Th(' ~Hlall gt'ower (·ould 
Iwt I/I'II),!...; hl!ll.~l'lI lor till' ft'-'boll that 110 ~OOlwr the (Tnp \., pll'ked h<.~ lllw,t 
Hell und -pay to the 11lOHl'y-lcndel' who had advuw'ed "">l'e(\ for l->owing ami 
takc~ 3() per <:l'nt more tha.n he j4UXC. That i" the fir::.t Ill(ld~ag(' whic·1I the 
bOl'rtlw('r ha'> to redeeJll and, if there is <l .':lul'plu,> .-.;till which will hf' a 
hllH\{[ quantit .... , he JIIU,..,C :--'I..'li in the village ouly to the pf'tty oenler to pay 
th~ illtere,>t tn tho IJlOltey-lendcr it hl' i_'> lndehted pn:viou~ly. As bllC'h h(.' 
wi!! iJa\'e lHJ ehal)(:f.) to hrillg- the' kappa .... to Oil' pl'in('ipal lIHu·ket lor t-.ak. 
Big lamlholdl')"::> and thl' 1I11lldle lalldhulul:!r::; :,',\:'ud their t:ottml gilllH'd to 
thu principal market:-. alLd :-.ell through their (:omlllh~i(J1J a~I'lih 1>1' dido Is 
at(.'on\ing to their in~tl'udioil::'. }'lo::>t of the big lancH1Qlch.·r~ are intcr
c~tillg; tlH'IIl.,>d\"e~ ill THt~iJw':>.,> and. a'> "tH:lt. tll(',\' Ilan' tlJ(·il' own alT;lllge· 
lIlE"ut:-. ami the other n'oh' (:OtiOIi abo 1.:-i :.01<1 h\" thc~,-' who i\( t for tlll'lll fL;; 

(:Olllllli . .., .. .,iuu agf:'llt~. I\.'appas .<I1It1 eotton that' arriH' in 1\tC' lllarket of 
Adoni lil--\ OIl dw ruad!', and all l.u,\'cl's conJ,.!;I"egate and hll~' through the 
dolt/h. T1H,,'l'l~ j,.; no I'Pg:lIl1l1" lllarket ~~'slclll <1<; ill tht' ('Pill ral Provinces 
01' Bera!". _Formerly. ;;ollle yell!'''; hdore, tlw dulills w .. ed to lllll·ti()l\ the 
kappas fll' (,otton <lll(\ the highe.<;t IJiJder u&ed to get thl~lII. TIle daln7s had 
int<.'rE"st only in the tran:-.uctio[l of the hU!'inc.':>s. )."()\~", nl! the dalals arc 
hu;reJ":':>. thl.'.v UO }lot auction the kappa:':> or cottnn tiJat cO\lle tn tlwm t;inl'c 
tilt:'.\" <Ire intl'n.'sted. l<:Vt:'fl granting th(,I'(' are buyl'l':' who oll'er a hig\wr 
rat!:'" they do lwt !-.IO'II. Tlwy wil\ hring a lid.itlOlh lHlyl..'l' and take the 
cottOll or kappas with them, Tlwy will make the buyer to put heavy 
aHow<1l\(:t'" or give more in w<.·ig;ht.~ and thus take tlll' :-tuff thelll:,C'l\,('.':l, 
~jllee :111 1/1I1111.~ Hre ini{·re . ..,t.(,t! ill doing; IIll:,ilW..,..... "Ill' dutlll ~;'lIS to 
:.tllntiwl' alld as ~udl they wi{l han tuelr .... June of hll.~illl'.~". Thi_., Jill'! 
aiJ:-.olntel." i't't.·\'<.·lJted n.'guhu· LUY<'f . .., !'I'om buying even if 1lighcl' rate .... a)'e 
offe,.ed" 'fbi!; has handi('<\lJlJed thl.' c'\jJol'le]' and tIll' ]JI."f)IJllUCllt )Ju,\"er. The 
Illan ,dill \,nng.., tlw (,()l1llllOCltt)' for "alp' in th~' nHll'ket i ... Iwing ah..,olutc!y 
l.'heat.cd, '1'111'-'; ~,\".-,:teUl is detrilucflta1 to tbe inierc;...t of the trade and a1~o 
to the g'·U\H'I·. The dO/HI wi\{) ~et.'i (:Olllllli..:.:-.inll l,holll(! ::,(,~ that ht~ beCUl'e~ 
the he ..... t price tor hi.~ cOlhtitul..'nt and llothillg el..,\.' , SiIIC<" there i" no 
r('gll!at' Illarkd thi:, Syc:;tNll j", I'lIil!()U'> in tht· intt:'t'{,,,,t-; of (he trade'. Hcgular 
Hi<lrlH't..~ al'e to hc introduced, .-\ll kappHs HilI! t'{litOll 1'(Jlllillg 10 tilt· market:-. 
ha\"e to Pllter first in tht' market. The d(ll(lr.~ f>JlOuld he li{'Cll~ed, TIl('Y 
~hOllld 1101 hp :l\!owetl to hllY for their OW1l ,U·(·OUI1;. ('''1111)1 01' lii\ppa:-. 
ot pa('1l daTil' "IWllld 1,0 ~('parately auctiOlll,d aud tit!! higltl'"t 1.i(I<1('1' "hould 
talii:': III the ~\'cnt 01 u dl';jll\te a:-. tu the qu<dity there :-.hnuld he all arh!· 
tr~tlOn hoard to ~d tl~' it the n~I'y day and tIll..' bll'yel',~ ,wd 1-(,\1(>rs ~hould 
al~lde ~I.\' the 'Irl.itratioll. TIl(! arhitrHtUl";; . .,1lOUJd l,t· <lllm\"{'d hOIll(' fees, 
otl1(:>rWl"lJ tlll'l'C' wlil lip l..'ll(lle".~ di'''Jlutp..,. JIl lkrar till'!'!..' ,1]"\' l'l'('-ullll' markeb 
hut. ~tdl tbe ;;y;;t(--'Ill is H'J'.Y (kledlH'. The l"ult'':o. adol'tV(t h~': till' ~a::>:;plll" 
lllUlUttpallt,\' are the- h('~t, ~.e .. to l,ell II)' lUean.., ot aUdio)). If tlw o.tuc~tio:t 
b~· . .,telll .IS /lot atloltt.ed therl! i .... ItO dli\ltC<.' fill' ;1 Jail' tnlns~lc:(iol1" It i:'i 
haJl]ICI1,,11l~ c~'~n 1]0\\' in 'iOIla> of the 11(':,t l'C'gulated llwrkeb that thE' dnl(ll., 
an:,' )1~lIlg h1'l)II..'(} 0/' ,tiH'}" get bVllH.~ {·vll!!lli_ ... ·· .. ioll lIE' I' (',art "hwh alllolint is 
Ila1d at the (,]0,>(' of the :-'<.'U,>01\ :lllll ('ven pl'ollJiu('ut- e:o.}lol'tt'J''- pay and 
tilth they han: a 1l1011opoJy 01' control OH'!' thl' Ilf/l,,rs who alwflYs bell to 
thenl evell at lower rntl'i' lor tht· n:a..,o[l that tlu'~' gd "(Jlnt· '·q,ll!ll·i ... ~i.m" At 
!Jre-scllt the dillul.~ are till' m{)~t dhhollbt {lel"Uli ... III ltt:t,il[C ..... ~. 

l'u-o/,uafirf' sOl'idics.-There an.' llO ('o~olJ(>ratl\"(' f.,o(;i(>iie~ in the::,c parts 
and if itt all tllC'I'P nrC' an,\'~thcn' (1]"(' olle v\" t\\-O only- the hu . ..,illl'.~." tl·UII· 

sa<·ted Ily tln'!!l I .. "t'l-~" limit,'d. Tilt'.\' 1I11l .. t ht, or~allil:\,d \>1\ :1 Ln'!.!:" ,,(.:1:('. 

A.l(lt ot .... 'Iado lI'ot'k lia" to he dOH(·. The (:o-opl'nltin1 .... o(')('t\· I-llOilld work 
WIth .';nffi(·H'!lt (,:lpit'll. Thl'Y J)]u ... t :Uh(lll('(' loan 0.1;1 [.;(·('lIl'·it.'. of (:otton, 
kUP1Jas,. 01' grouHduUb at a hnH'l' ratl! of iui.ere:.t. thun the du/u/s .uHl th~ 
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tnonev-Icmlt>r::. do. They should ehargc one half of the commission which 
the Jalal::l arc charging now. To prevent the lJetty f)'ot from borrowing 
lrolll th~. lo>:al lIIollt:>y-lt>ndel' dll .. 'se :-'ocietlf!s should leud money to them when 
thl',Y ,He in Jlto'ed of it. The:-.e s.ol'ietil.:'~ ~hould thelll;,ein~-; lunction a.~ money
lenders as well a~ e()lllllli~"ioll "gent!:;. Then ollly the~' will know the
indebtedw-'s." of the ryot. 1 t eo-opcrati,'e .,>o(;ietie." arc Jll'operl,\' organized 
there Will be a check UVOIl the d«{(ll.~. It will aho prevent. the petty dealer 
in .. n bu) mg tlired hom the l"}ub. Co-oIJeratiH.l ,')oci£>tit:'s of this ~inu 
5bouh.l \'0 at the Jlrintipul marketillg centn.'s, haxillg been well organIzed 
and manned hy eOlll[Jt>tcllt men. The lll('l"euse In the, !Lumber of toocieties 
ill the !'llnd art:'.b ha~ dune 110 g;uod to the agncuitun-,ts I,ut hth cnalJloa 
the llleH 011 the till't:'cturate t(J l'e<':OlllJ all their hau de-bts and ill many 
case::. fictitIOUS l'0r~on:::. u.I'l' shown ~s debtors hilt thl:! amount is consun~ed 
Ity thcllbeh-E'S, Prolllinent lIIarkHlUg ('entres should ]u)\'e a co-opcratlve 
luall alld ..,;ale :-,ul'iet.'- with a lal'gL' eill'ltal proper!." IlIilHIlCd with t'olllpetellt 
aud uisilltel'e:-,ted me1l and they ::.hould he propcrly remunerated, Th~~e 
l>houlll be Jlbpet·tor:::. u(;(:onling to the nature of work, whu should V1S1t 
vlltage:-, aud ;::,huuld. lind uut who are ill need ot finance. (\.HJlIerati..vu 
l:oocictie . ., wouhl do a "l'!'y goud Im . .,iw .. '::':::' in imluci.lIg the grO\H .. 'i' to raise 
a pal'ticular "ariety vf {:otton unadultered as tbu., tJIl'Y (:oul~1 keep tl,lC 
pu 1'1 t.\ uf thL' quality.. They han: to at!n .. 'J""tL-,e Ul' iun l' to auction OIlCl' In 

a wet.'k ur fOl'ltllght, :::.tlC.:h oj the cotton <.\::; i::. 0ll hand, Th~ lJresent method 
uf accuUlulating -,:tol'ks ill large quantities uf ~e\'('ral dca!t-'rs would llaturally 
tuke a I.:oll"":>idcruhlc time and it is nut knuwn what the fluctuation of th~ 
lltarkct wuuld. be.. It:::.o hUlJpcns litany a tilll(' thut in case oi del'n.·,,~iou 
which lIla~" take 1'1<1<':1:) at ally tilll(, the :-.lIIali gruwer wuuld. he hit "cry hanl 
Hilt! Itlay !"I .. '11lize a le~s alllount tHaI! he ('OUIU han:, gut .. It hE' had ,,;;old at 
the :::.put', A l'eH~r . .,e a!~() Blay tak~ place, the market lIlay ju:-,t ri:,e rllvidly 
and lIe Ilia." be Pl'utitt.'d. The ('o-()peratin~ credit and ~a!tl ~ocieti('s (;unscrn~ 
l:ielef·teu varieties III large qUUlltJtlC!:. tu attraeL prulllineut buyors of good 
cottUII who will he imhlccd to puy good prices as they hupe to get be~t 
s.tuff. ~o duubt thi.':> j~ true but it b alway::. ue:::.irable to disp'he of the 
cottOIl of tlu .. :::.lIlull grower:::. \\'eekly b,Y i.luction ,'iule~.. It 1"; by thl::' method 
and through the ('hallnel.,> of the ('o-operatin' ,,,ocit-'tic.,, the blll<dl gl'o\\-cr us 
well a.., thL' middle da~s Q'ok. would he hendi.te~ a gO'Jd deal hy lHompt 
sale., in..,h'atl ut waitiug for a IOllg tilllP.. Thj,> kind ot sale would abo ban" 
h}1lI fmlll. (."olltn.h~ltJng and paying gouou'n rents ami insuranl.'e (""harge..,. 
l' urthcl', 111 <l:~ld.tlUlI to any mouL')"":> bOITUl\Ctl I:lll the pledge ot the good:.o 
the g."oWer \\ III !-'an.:· the llltere.,t abo. 1 have Ju.."t clllllllcrutt.'u till' b\"~tCJU 
Jln.·\'ailillg ill Au.oni aull what are tl~e Lli~ad\·al~tage.'j that t~e trade i; put 
tu and how the ryot (;ould lint get the lull "nee he 1~ entitled to, ill not 
hanllg: HII hone"t dullll who would "ee that the cottOli i., ~old at a l""ea!>on
able pri{""c. hil\'ing no itltel"cst in tile busjlle~s cxccptillg hi::. commission 
hal'e hcen exl~au:::.ti\yly dealt ~'ith by lUI:'.. Then I would like to point out 
the lllanu('l' II) wllldt the IHl:-'IIIt!SJ" b ('omLutted at Bellar,\" .. 

At tlih pIal'~ wLith i.'i .. 1':;0 u principal centre oj tuliOl), all cotton is 
bold through the dl1lals who chcu'ge the. godowu rent alld iu.';urancc charge::. 
alld (;olIlIul::.::.ion. The ryo!'" tire not .':>atlsfied with the llHlllllel"" in which the 
lJu~ine.':o::' i::. contiuded aud a IOJ of &ubViciou i:" eu.::;t on the dolu!. The other 
cummudity whj('h of late ha,> becollle one ot t()llIlIli:'l"ciai illljJortalu:e is ground
uut. Grolllldnut i::. brought by the gro\\er to the luurkch amI wld hy him 
through tH"okl'l'", u'ho dlarge l{:. .. l-!J-O per ('ellt tIle Imyer::; ami ~illlilarJy tho 
IScllcb ami thu,.., thL'.'" get lh. 3-~-1J pCI' tent whith i-; too high and it 
naturally falh Oil the, ::.elle..... if ('o-operative bocietic.., conduet bales Oil 
~jlllilar tillt;':. a., (""ott on It j.~ po::>,..,il,lo that the :'ocietit,'j ("ould JJC quite content 
with TCCel\"jug only a (;oUlmi.':o:-iOH from oue siue aud thus the gl"ower IS 

heneJited or the COllllUi.':.~iolL !:>ilou]d be reduced h.Y olle-h~lf Ilutking the 
buycl" and the .':oeller pay equalls. 'Vhate\'er the bu.'·t'I' pu."s will bur('/y 
fall Ull the !:>eller who calculate::. all chargc~.. To }lut an end to all the 
nefanou:::. methods aQul'ted by the ull!:>(,l'upulom. dolfll whereH'r h~ i!,;) ther e 
should he cot tun market::.. well rt.'gulated un 1IIOdel lillt'~, The Joloi hhould 
ho 1itcn:,ed and abo the weighers.. 'fbI! dulli/li ~huuhl 0111\· act :l:::. i)l'ukel's 
to the gruwers or those that bring the stutT to the pl'in~ipal lIIarkeh fur 
~ale, an allnual .. tcc 1S to be chal"get:l and only through the licensed brokel"s, 
buyers and weighers the bU~lHe.~:i I.:; to be trall . .,adcd.. The (:olUmission to 
the bl'okC'r should he .fixed, In the event ally III"okl'I' \'iolilt(,-, tli(' ndb or 
iudil"{'cth illteref..ts h1l1l,,('11 a'> I,u.'"el' the Iin·Il('t.' 10'" ","dt datal "huliid be 
\:ttu\.:clll:li. lhlals ur IH·okvl' . ." :::.huulll hold a licerlce alld they shuuld ueposit 
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a bum of Rs. 1.000 amI in case the licence is eun<:cllcd the amount depo.~itcd 
should be forleited. All cotton and kapp;}'" that anin_' in the market~ 
~hould 1m put to auction and the highest bidder ... hould take. ]n t.he eveD.t. 
of there heing a dispute as to the (lualitv this ",houlo he settled by two ad)!
tratufs tho Y('ry day or the nex.t day. ~'Vhoe\'er Im;es the point should pay 
the tee llre:-,<:rlhed. '\lu.l'kets should he separately <..:ou~tructed OlW for t..:oUon 
and the other for groulHlnuts. 

Local people who are intere~ted in the bu:::.ine:::.~ r<.\i~c the capital th€'y 
require during the period of sea::;on by lJOl'wwillg .trom money-lenders at 
rate.. ... Yaryillg trom !:.l to 15 [leI' cent. The hlghe:-,t llltere,;t IS palt~ ace.onl
lllg to tlH:l status of men, A1JlOIlUt" are borrowed fur peTloJs "~rylllg from. 
fOUl" to (,jght months. There are money-Iellucr~ b\l(:h .10 th(> hlg lat.Hllords 
of tho \"Iliagc who (;all afl"ol'u to leHu lat·ge SUIll", ~:!) the )lal wans wh·) 
huxe migrat~J from Central lndia and. (J) t.ile .lo<:al nlulw;-wh<.lt are lo<:a.Uy 
called fund uffice.~. Tho la,,,t-Ilalued, VIZ., lllulus, generaU:r dunng the black 
seaSOIl, will hun: a large :,111'1'111:-; and jell~ to tile t)uIT()\\l'l".,> JIl ("a~e 01 "lullp; 
IJoriod~ at i per (;ellt ano iur short pCl'lods at 10 per {:ent. ::\larw<lns as 
a <:Iu:::.:. do nut lend at le~s than Ii pcr eent. (;encral!y, people bonow hom 
tht', '\larwari~ and Vay even higher llltere:.t fur the rt.'i.I;:.oll that their in
dehtedne,,,:, i~ not disclosed. Ot late the .\lultani,.., of different pal'b have 
been uchallcing lllOne)'~ 011 hundi s for periods 01 70 Ja~·t- awl IN (lay~ ll~ual1y 
at f"ltl'S varylllg [rum LO to 1:1 per CClit aecordlllg to tlK' demand tor woney. 
It should he presumeu that the"e people gem'rally mh"alwe or give JI)Hn~ 
on huntiis at ;J pel" cent 1il0le than the Impcrial lli.tllk. There are only two 
hnuH:h{>s ot' tile Imperial Bank ot' India, one at Rctlars and the uther at. 
Adolli. The BeHary hank adyan(;~ ... on producc blH:h as (:ottOIl, kappas alltl 
other lJroduccJ keeping; 30 Vet' cent margin, The Adolli Lranch is abo 
adHI.U('lllg similarl,}· hut the lv("tlt uealers ot .\.tIOlll Ilan"' nut l'borl< .. d to It as 
largel~" <I.'> in Belhu,Y for the reason that it h,b onl.'" new I.'" :)een OIH>Ilt:'d" But 
111 the interIOr a. n~'r'y large yolullle ot udnUlC(.'." i~ hcmg blade. l'lt..·<lll 0\(:1"

dnl.l't::. arc gin·n to Hlost of the [,\1~ine~"'Ill('n vj' .He liar.'" uc<'Onling to their 
worth" Til", jllt-ere::;t charged in all the,,(' hr<tn('h~ is ':! per ('ellt JllOh' thall in 
t.ht' head office. If at an.'" tUIIC the rate of intere::;t III the Ilt~ad oJlic'e is .':1 1'('1' 

cen~~ tho local branches charge 10 IJl'l' cent. Thi,~ hih t~ goou dcal be ..... erol 
Indwn 1l!er<-'hanb ouk;ide ;\laura::;, It thm, enables an I;'Xllortt-'l" to ubtam 
loans ai dleal'er rates than othcr~" All ('xporter . .., who have their uftiCl'S 
at tho Pn,..,itleHc\" tUWIlS haH:: 'lot much liiitH'ulty ill Illtenwi I·ellllttance ..... 
for, Wh",rI;'H'l' there are branches of the lmpel"ia! llank. drafts are Jis.
countt!d at a fixed I'ate tor different placb, . ..,a~". for )ladra." at one anna 
pet" cellt and for Bombay amI Calcutta at all anna and a halt IJel' cent. 
At auy "ate in the ('<It-e of a prominent fil'lH who han~ large agencies tlwy 
get ttlf;'ir drafts discounted half an anna lbs than the others. ProhabJy 
til(> hunks give preference fOI" the reason that they tnlllsal:t a large ,"olume 
ot hu:-.il1es:::." Locally hUlHli . .., drawll on Bomhay are (.'a..,dy ~old at ("atb Yal',Y
IlIg trom t\\"0 utlnas discouut to two allIHi!; premium for smuil s.UJIlS, alul tUl' 
large ::;UIB.", a~ one anna Jls{'ount .. Thr;>re is not llJuch dilliculty for internal 
reulltti.\nt~s tul" the I"ea~on that III pIaecs where there arc llO hauk.., HlI) 

Currency" Officer in Bombay or .Matlra~ will i~::;u(l telegruphic tran~ferJS 01' 
bupply utIls at Ollt! anna premiuOl. 

J. The ,",duc uf lund \"aric;; ac'cording to the (lu.dlt J or the bod <llld thoJ 
crop.that ('uuld be raised on it. Thele alC tiut:e \.lllet!eS of the til' landJS
Olle l'i called blat·1;: ('oUon ~()il Oil "lllch (uttUll .!lId \lInt<' dwl,lIJl 'l1"e l·ul:-.ed. 
If thcse lands are proximately do~c to the ri!iage they fptch Us, 100 to 
Rs" 200 Ill'!' 1I('I"l'" If the," aloe ,..,ituated fur ofT tllp\" {"ould 0111\" feteh Ht- 100 
011 all tlYNagc" 'fht'se IH;ltl~ require tilllt,ly illHI "tlt'qllate rai,;fuli; otlJ(, .. ~\'i . ..,t', 
~here \\111 be n.n ,:il'ltl; hut tht,y hu,"c the ad\"Ulltuge vj' retailling lIJoj:.,.ture 
fur a longt'.l" t1llle ~hall otiwr soiL..," The H"'ond \"nril'(Y of pure alhn-iul 
IHlJl{b-a llllxtUI'P ot hlut·k and Rhit(~i-.; ('on..,idl'l'l,d poor" Yd. tilt'\" have 
thc l..Idvillltage that ('Y.(.'il with u :~Iight nlinlall the crop::, could grow.· 'J'htl,,,u 
l.and . .., letdL lb, -30 to lb. 100 per a<-'re at the (lJU,..,t. On thl'~e lunds cotton, 
<:ho!ulH (W.l"tt' nnd yellow) and other pubp:-, an: ;;mwn and thc'ie ~oils 
n'qllll'e rain ,"eryearly" In fed ,~oils, of latc, 1lI11ngnri <-"otton i..., ul"o grown 
ami gnmndnut ll-.; wt'11. Th", ..... oil {'ontains an mlmixtllff' of rpd ('arth and 
~lllld, ~t I ..... t'as~t:>r to l'uitinlte and espe('ially it j:- "oth rt:>lIIl111Cl"[lti\"e .\111.1 
produdn"('" It t'? 1'('lHlI!lf'ratH"p <:IS the wllrking <''''Iwn:--t:' and lwrn.'~ting an) 

10\'\", ;:~I\d pl'ul..hldn"e as It yu·lth 1Il0H' of groundllut <111(\ lIIungari {'otton and 
thu.:i Jt has helped the pOOl' ryot a good dMI of late. Lalltl~ ot this kind 

• 
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that w~nl negleded 60me years hack arc a hoon, at present, to the holder. 
~he pnces of these lands vary from Us. :ttl to Rs. 50 according to the l:iitua
tlOD. The nearness of the land to the village fetc-hes higher prices for th..;, 
l'ea.,')on that it could be manured dwaply. 

((l) Land in Gon-rument au('tioll i~ thiefly hought by the big land
holder uf the villap;e either tlt(· l{anHlJII 01' tlw Reddi and in the euse of 
the ;lhsentee landlords evpn the ~al(> is not known. In most ('as~ it is 
l'ilietly knocked down hy the interested persons. In the ease of court t;ule 
tlle l~nd"'r would go to the court provided he fails to get the amount lent 
and hy tht:! time he ohtains til£> deel'pe and the possession of it it take:; 
nearly three ~'{,<H'S after tIl{> hling of the !-.l1it at the earliest and after 
eight years aft.er the amount WtlS ad"llneed, In ~nl'h ('ases he will he fOl'(.-ed 
to hid hims{·lf fOl' the full all!OUllt alld to take the land and hy that time 
the land i.::; not worth half the \',due, ' . 

(!') LOJ/ds in jJul'rlwse 1,.'1 priw/r Itt!loti{lfioJl,-H the horrower could 
Ilot rcpa:v the amount it is sold to the lendt'1' and in su(:h ('a~s the },olTo",'er 
get.."i the fult marketahle valliI'. If th('re 'He eagel' huyers, the land I>€ing 
close to theil's, the s:ollcr will get a hetter priee. 

1. There arc uo illdigt'1l0lh J,allk:-. 01' IH-'I'MIl1:-' who ('Quid h(, call(,d as 
haukers in tll(' district of lk-!lal'Y (':\:('('pting; a f\.·w .. 'jultallis who have ::.ettled 
in Rel1ary, ahout three in numhl'l' \~'ho do pun·l,\' hal~king husin.ess, Th~1'O 
is a part-il'uiar cla~,; {'ailed .:\Iarw<lf'l.'> whose 1-.ole hu,.,lness "as III bankmg 
ollly hut who do business of late ill :'-'Ul'll, cotton. and, h(>~idclj, lend lIIonpy<; 
to the hu~inessmen for short or long periods, 

2. The :;..(,.(ulled )lultUlIl'> 01 hankers tl'an~act hu,.,ine1-.s on the lines of 
flanb and glH' loan" to the tradeTs chICH,\' for pcr10dc; of say 70 days to 
90 d<l~" un sight dlurb lepa~ahle 011 du(> dilees. Thi:'" deduct ,the interest 
and pa, the draft:-; to} the ,IIHounts dlawn. Agn(·ultlll'lst~ wtll not, bavo 
an" touch with these ImIlkers and they have to reljort to local lllen In the 
village 01' ill the town,,,,, The rate 01 IUtC1'e~t dwrg(>(1 U('('ol'dillg: to tli:'mand 
fur lUone~' vunl'''; from 9 to 1:~ per (·ent. The same dratt., arc pledged fly 
the ~aid tmllkel'~ either with the hll}Jel'iul Bank:.; or other hank~ t?f !\Iadras 
01' Bomhay. wh('l'{> they ('un mise loans 01\ the plt'dge of the same at current 
rate,., pl'enliling III the PI'l'sid(>uQ' town. SOUle of these hankers have dear 
overdrufts granted tt) them hy the coneerucd hanks, The~e )lultanis make 
pHymcnts on l'<li"nl~' rcceipb ('olleding from th(' ('on('Prileri partie~, he~ides 
charging a small l'ommi::.sion of one anna pCI' ('t-nt, discuunt rate on tho 
draft or bills of lading. The said hankers ns a matter of fact do not allow 
intcl'c!'>t 011 the surplus money I~illg with them a<; they very J'lIrel:y keep 
current act.'oullb with the parties, III f",\\' eltbE':-S th('y gin:' only 'H to 6 
per ceut on the halance." Siu(;(' theI'c is no benefit to the agricultural 
da::.::.es through !!ouch hankers, the eo-operatin} banks should lend moneys 
011 mortgage of lands I'ec:o\'el'uhll' in many in::.tallll€ub. The illdebtednes::> 
of the ng['l(,lIlturi"t will lit:' l'edut'ed if a hill Oil the lines of tl\(' ])('(;can 
Heliet .. ~('t i:-; pa!,,,,ed, This will pren'nt the ugriculturist from raising 1H0re 
money III the shape ot loans on mortgage and the lllortgagee knows full 
well that the lands are not saleable and so tflis is a bill that prevents the 
heavy indehteduc!:.s of the l'~'Ot. 

In lUdlgenou) ballkmg "here amounts are ath-aueed to the varties who 
have no IJlol1eltlc~ though tor the time being the bankel" may get tho 
amount u(l\'am'ed. it is always ri~k~' :h :-;u('h t,()l'HlWerS may lall nt .my 
time. Cou.,equelltly, due to high rate::. of interest and also the creation 
of an unhealthy competition the bankt:'1' collapses very soon. Too JIlany 
instance::. of this kind have been noticetl. It ol>u happens thut 1lI0~t of the 
hankers mh'un(-(' money.>.; to 011(' and the ~ame pUl'ty and it j,,, pOIj~ihle lor one 
thu~ to l'ai,,~ moneys if une ha:-; a mimi. The hankt'n, then !'ch"es 
yolunteel' und thJ'u~t on these horrower~ to take mOlH"\',~ and the horrowers 
will he rotating moneys .J'aised re('eiying from __ am€' and paying to otherc; 1)11 

till' dill' dlltt'S, Th('y tll11., makt' pa,"lllcnh ill :--u('h IlIHllllt"r a:-. to JIlspin: 
l'Olltitit'Il('C' ill the hankers w"o wtJuld h(· wiililll!: ttl gin-' tlll'lII dOli hie the 
amount )'ululltal·ily. 'fhil> method will be nJol,Jtcu for some year::. and ill 
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the course of a few years n sudden crash will (,ome and the filing of "insot
nllH',V petitions". The banker when l1e In .. <.,es d()t>s not feel the loss for he 
~'ql('('b to eover it through some other souJ'('('s ~ill(,(> he get<; higher rates of 
Intcl'~_"t. from sneh pnrtip<.; am1 llIake.., a pl"Ovisi()11 01" a ..... ('t uff \"Ot, su('h 10s'>(': .. , 
Thl' hanken.; haye an a(h-antage over othet· . .." fOI" thf'ir working ('hargcs are 
cOlllp:u'atively low; "ccondly they ('ould rai .... e money;, 011 the pledgt> of these 
bund!s on ;,ight-dl'afts at a lower rate ill the hunks. llost of these bankers 
have their capital ranging from Rs. 2 lakhs to Rs, 25 lakhs and they haYB 
a Yl'ry good c}"(;dit ill the hanks. 

Ill.-Inl'esfmf'nf llnllil (lltd rrffrorfioll {)j rnl'if(l1. 

1. The hanking resources in this prmrince are practically very 1imited. 
Th.· Imperial Rank is the on1v hank that has a number of branches of late. 
H is only thf' hllsine~smen ot' firms that ",pre in tout-h wit.h them who are 
the pl:"OI)le that have facilities and newcomers have absolutely no place. 
There arC' few ex('hange hunks and also indigenolls hanks that have their 
offices in the PreHidellcy and in important towns. 

More hanks are to he estahlished and in the case of indigenous banks 
thl:"Y conld not compare themseh'es with the Tmpl:"rial Banks as they have 
not enough of capital nor {'QuId they gf't deposit, This province is parti
cularly a pOOl' provill(,(> and thf're is not surplus with the people to enable 
th('111 to invest with the' indig£>llons banh and in case there are few who 
('ould inv('<;t, th('y arp t(>rrihh' afraid to do so sin('£> they hn,Ye no confidpnce 
in th(' illdip:(,IIIHl~ hallks. Th'(' indigenous hanks that ai,{. opened in Madra.;; 
and in .<'OIl1f' ot.h('r pla('('s ('ould not lend to the husin('ssllWl1 at the same rah~ 
:1<; the Tmpf'rinl B:1l1k for t.ht> l:1ttpr's 1'('sources am too lJIany. The majority 
han' 110 sllrplus ~avil1gs :lnd none ff'el:-; the n('cd of am' facility. Snch of 
thosp tlwt havf' surplus imnwdiateh' invf'st ill the fmpf'rial Bank~ for a )ong
term, say two ~'('ars or mor(', as fixed deposits. The hahit of investing in 
silnt' and gold is gone- and prohahl~' that was tIll" ea~e some 2:) years hack 
wll<'11 t.he cost of li\'ing WUK ciwaper and the small savings that they could 
make tll('~' lI.<,('d to illvf'st in the ~haflE' of gold or silver thinking that it 
('ould In' tl'patpel as liqnid a~Sf'ts. Sow the income is snw.11 and the expendi
turl' has I'i<;('n di.spmport.ionnteiy. 

:1. The money uN"rlwd hy the sale of produre if it is in e-xces.s of require
m(>nts is gl'nC'raily lent out.. The amhition of tIle ryot is always to increase 
his landl:"d proJlel'ty and he Icnds on mortgage of lands with the ohject in 
vif'w that in ("ase the borrower fails to redeem his dehts his lands could be 
snatchcd, In th~ case of others who hy (-hnnee obtain large profits in a 
parti("ul:u' ~'f'ar thf'Y speculatt> largf>l~T anrl thus lose the little they have 
I:"anwd. As long as an inrli\'idnal trades, there is e'normous risk and it 
1WV('I' (>011l1)(.'llsates, The only thing one would find is unhealthy competition 
nnd risky husiness, 

4, Thf' gl'owth of ("hequ(' lwhit is not so ('ommon h('re as in other provinCf's. 
ft is a Y(,]'.\· few people that. rpsort to it and tllPY live in metropolitan towns 

• whf'l"f' th"r(' art" hallks. Tht"' only ppople that. r('sort to using ch~u('s are 
EnrtljlPun.<:, tradprs. high offit·ials ann IJUsin('ssmen and 1I01lf' eb('. Cheque,<; 
.... Iwulrl h(' printNI in the vf'l"naculnr of the distrid where the hanks are 
sitml~ed. as most of the people who ('arry on trade may not know the 
English Innguage. 

n, It is the duty of thf' Governm('nt t.o f>rluC'ate the people and make them 
understand that any new ent('1"Jlrise ('ould he startC'd in such plftN'f; where 
tlwrp an- raw produ(·ts availahh~, Thf' duty of tit(' Govpnmwnt is to in.est 
OlW half of the capital for sH{'h undf'rtakillg so th~t it mny inspire ('on
fid('TI(,f' in thp puhlic to invest t.heir surplus m()flf'Y~. In othf'r ('ouutrif:'S 
sUI"{1I~IS monf'~-S do not lip in thp shape of dead capital or fixed dC'poo;its wit.h 
th~ hnnk~, but tlw" are invested in, ~ndllstrinl enteTPl'ises. The people of 
thIs pro"lIl('c are not so ver~' enterpnsmg, for there IS no surplus with them 
all.d ill ('a.,*~ where some enterprises are l111dertaken t,hey ha,·c prov('d R 
fnllul"(" 1'0 "brt nn:>-' n('w YPllt.llTf' a ('arpf1l1 and ",,(,(,Ial ::.tudv lws to hf" 
lIlndf' hf'f'l]"f'hnnd :lnd tllf?rp ... 11O~11d 1)(' n \'(']'\" largp :-tnplns money for 
(,!l1"I'~'ing yn tIl(' husine<.,s fts 1:(Jllmg ('apitn\., Rusin('ss ('an not pl"ospe'r the 
mOIllf'llt, It start" to worli hut It take.s IiOllle tl111~. Ti,e con.('f'rn shOUld he in 
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the hanrls of the spe<-iali1>ts who rome out to India at the expen~ of the 
Go\'e-rnm('ut nnd tlwy should manage tht' husiness. say fur fl\'C yea":>J on 
reasonable salary, 

The open ill!! oj the nf'U' hmlll'hes 01 file Impl"ri(ll BanT.: 0/ lndia.-lt is 
not known how far it has bpnpfitE'd the pllhlic f'xcepting those that had acc('s.<J 
to them. The hanks do all the ('xchango husiness, they huy or tiell dl'afts 
and get their eomllli .... sioll for both. They collect mOllpys on railway n"eeipt~ 
Or hill of Jading. The opt'niul!,; of the branches. ('Dahle the middle clas~ of 
husine!>smen to take loans on produce. This may he good or bad. If a nlan 
with .. l ('apitul of R.." .'),000 ('llIl raise a loan of Rs. 2t1,OOO from tht., hllHk, 

the fhwtuations are so very "iolt·nt in lIlany of the eas(>s that they mny 
]))'olit him 01' I'uill him, At any t'at.., tlw hunks do not losf' , Xu lioonf'r do 
thE"Y find tlwt. the prices haye gone dbwn than tht~,y will ask for margin j if 
.it i. .. not )laid, tlwy .... ell illlfllf·diatt>l~', If P('J' dUlnh' th(' hOlTm\'{'!' had hor
rowed e,'cn the iuit.ial capital of Us, :),000, it j", the Ulan that first lendli 
who sutf(>rs loss. Clf'an o\'erdraft~ <'ould not he had for all and it takf's a 
prt'tty long time to get thf'1H sanctione-d and the favour of 60 man:\' is 
wanted. The opening of the hranche:'l of the Imperial Bank has to f;ome 
f'!xt.ent helped the small d('ul('r wno was paying some premiulUs fOl' discount
IIIg 1\0t("I f(1r "'p('(·If>. FIII·tht>!" tilt' hraut.'ht's of the lmpf>l'iul Bnnk hf>II) a 
good deal thE" exporting firms n.s Hw,Y could get 1II01l(',.\' at any time they 
like sillee they have credit or If'UPJ' of accommodation. 

• 



305 

Written evidence of M.R.Ry. C. H. L. NARASIMHA RAO Avargal. 
Secreta.ry, the Southern India Merchants' and 'Manu.factUl"erR' 

Association, Limited, 93, Godown Street, Madras. 

lll.-Inre$tment habit and- attraction of capital. 

The value of joint stock or co-operative banking as a m€'an~ of dllin-elop
mg the investment habit is ver~' doubtful: and in anI' opilllon. llotlHn;z; ('an 
beat out the IJostal Cash Certificate in its results. It may be that tllere is 
opposition in interested circles that these Certificates besides giving a high 
return of interest arc gilt-edgcd S('curities and tlw.t prinlte hanh 
('annot affol'Cl to ('ompcto l\"ith the GOYi:rnmcnt. But at the present 
stage of de\'elopment and enlightenment. llothin~ will appeal to the 
masses so much as these Government Certificates. Banks Rnd other enter
prtses will not he able to nchieyo the same measure of sur-cess and they 
cannot inspire the same .amount of eonliclC'llc('. With greater development 
of banking, on sound lines after the lapb6 of a fen.' : ... eal'S any necessary 
alteration.') might be made in the issue of theso Certificates. At prescnt 
the Cash C'ertlticates Ill'e not "ery popular; and throu~h (·fficient lind lIlte1li
gent advertisement and propaganda they can be made very popular with 
the public. \\1lCJl once this is done efficiently) funds to an unlimited extent 
will ho fortheoming. 'VI.' feel ,'cry strongly on this matter and jf an oppor
tunity is gi,'cn. we are prepared to do whaten'r i:-. ~%ihle in popularizing 
the same. 

Banking business proper has got many other ways in which to get on 
ot.her than receiving fixed di:!posits at low rates of interest and granting 
loans on personal security or on movable and immovable propertie-s. The 
other functions of hankers which are so "ital and necessary for our business 
progre.ss must needs be introduced in ~!l hanking enterprises and profits 
made therefrom. There is no eompetitiun from GO\'ernll1ent along these 
lines and herein lies the success of indigenous hankillg in India. Bankers 
nre undoubtedly the shrewde~t of businessmen and there is no reason l\"hy 
they shOULd not exploit sllch sources with advantage, Their opposition is 
meaningles~ undf'l' tho ('irC'U11l8bmcC's and their l.\I'gUlllPnts are ullcollyim'ing. 

42 
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Written evidence of M.R.Ry. V. V ASANTHA RAO Garu, B.A., 
Pleader a.nd Chairman, Municipal Council, Proddatur. 

1.-A.Ol'inlltllml uedit a'lld Cl'IJdd facilities for SlJw1( -tntill-strit,s. 

The agl'lc:ulturi::.t ill this district borrows money tor his expenses during 
cuitinltion, for other special IH't'do;, for Jaud revenue,. etc., at the rate of 
12 per cent per anntlltl. He does Hot llLortga!l;€ the (-rop hilt entE-rs into an 
a.greement to sell the promLce at ~\ fixed ,'ate a.lter the ha.rvest is over. 
'llllS causes lIlCOll\"Cllll'II{'C'-; to tJle ag:ncu(tun,>t \\"ho I.", hound to seL his 
harve!')t to the money-lender or sell them at the market rate though the 
market is not favourahle, to discharge the debt. 

The Imperial Bank does not lend mOlley to these agriculturists except 
after hal'\'e~t, when the produee is deposited in the godowns and on the 
security of whie-h the loan is granted. It docs not gn"e lllly loan ill the 
earlier :-;tages of tilt' f·ultlvation, ior ex.llnple, fo)' the pUl'cha . .,e of ~ped grain, 
IIH10Ul·e, cultn"ation expl'lbl'S, de. The ag;riculturi:-;t has to look only to 
tho Hlonc..' -lender for thi>:i. H agricultural hunk." are opened, th€':,-- will nelp 
the ryot.". Till' Imperial Bank doe,,; not lend 1ll0llE'.\' I n'ely (>Xl''''pt tt. 
approved customers. It does not benefit the ryot. I would suggest the 
broker system being introduced in an the branches so that on the security 
of the broker 10al1.'> may he freely granted. 

I am of GPinion dtRt. if lll'ne G0VCl'nmcllt-aided hanks are opened, it 
will help the borroH'er, and will induce rich people to deposit money in 
the:-;o b':lnk:;, and the thrift habit will he l'llccamgffl. and th£' hoardmg habit 
discouraged. That the GO"f"E'J"nment has als() aided these banks. affords a 
guarantee and an inducement to the puhiic to take advantage of it. These 
hank,,; might be· useful to industl iatists. 



Wrllten evidence of M.R.Ry. PHILLIF J. CHANDRAN Avargal, 
B.A., Regist:rar of Soutn Kanara, Mangalore. 

l.~Agl'i(;lI.ltu/'al credit and credit facilities for &JIUlll industries. 

1. The cultivating tenant or a landed proprietor who hinl1,elf cultivates 
the hind oht.ams loans tor purposes mentlOned in-

(a) hy hypothecatiull of growing crop or Oil IHolHL'>Sory tiotes froUl 
money-lenders ut a lllgh l"nte ut l11tE'I('."t; 

(h) alld (e) by mortgaging rights in his imlllovahle pl'opert~·. 

ltufc 0/ illterest.-Wben the ud"f"ances are small, the rates Yary from 
12 per cent to 18 per cent. The period I."; one yt:ar or irom one hune~t to 
the otluu', 

~ecu/'ity.-The security furni::.hed IS either personal security, produce, 
crop or jew-els. 

Other c{)1II.lifioJl8.--The intere.-;t on the amount borrowed is paid in 
advance. It i::. ani.'" the balance \\-hich the horrower gets_ 

Fiwuu'ill!J (lyrit'ultHfc /).1} l'(lri(nl.~ /wliil's.-Thc (;f)I'CfllIJU'llt, as &Cell trom 
the !,.tat€lllcllt<, fnrni..,ht,d hy the Hev€lI\1(> Department'$. ba'\"c helped tb.", 
agl'i<:uiturL.'it", by the grant of 10al1::. ullder the .\gri(,l1ltI1J'1~ts Loans Ad and 
the Land Impro\'cll1('nt Loans Act.. 

Kuruher (Jf lOrtJIS lmdo:::r 
Y~::\r. tIle Aglll,;ultllri~ts 

LO;tllS Act. 

:;:ou1h Kanam 1 ',:2d 1fj~ 

1\1U 19 
ti 

TrienHiullJ tot(l] IH 

P redo 1I ~. iriel;ni l1lf' 878 

:l\uwler of 10.21:~ ulider 
the Li;l.nd 1l1lprOn;welit 

Lual,s Act.. 

,,, 
<7 
:27 

11< 

Un 

The larger uUUlLer of loam; j",,,ued during the last triennium. may proba~ 
hly be due to the heavy floods of 1923 and 1924. 

Tltl! Impcrio/ JJcrllh.-] huyc no information about tile pllI't played h) this 
ugenc,Y in agricultural finance. 

The Joint .~tocJ.: lw/!l;s.-ln('luding the )[ulki Bank, Limited, which I 
registered lately under the Indian Companies Act therE> are ten joint stock 
hank" in this di"trict. )f_o~t of them are cOHcE'ntraterl at MUllgalol'o with 
hranC'hes in the trading centres at Velipi and Coondapoor, and are not 
direetly in to\l('h with the agriculturist iu the countl·y side. 

('o-uptrafire bonk.'l.-The ('('ntral Lank at lIangalol'e a.c-col'ding to my 
jllform~ltion finances ('o-opl'r:.ltiyc {')'cdit so~jeti('~ whil'h in turn finane'€> tho 
agriculturist on a f>lllall scale. 

IHdigenous "olJ"s.-There is olle private llank ('alled the A.rllr Bank 
€i'>tahlished near Hl'uhmawar which. I hear, helps the agriculturist. But the 
area of it-" op~ration~ is n'r), limited. The .~Iultani Bank provides capital 
for traders. Then> ie; one indigenous hanker called Ii )lal1('1 Xai~ks." Dut 
I do not know whether ther ad,'anC'C money to agriculturists except on 
IIlOrtgflg<'S of immovable property. 

g~filflflh' fl.f wJjif/lr.-This i'i 110t a qne'-.tion whi(·11 (';:111 1)(' cllbwered 
~'l\sil~·. All idea of til{' indehtetlne<;" ot' the pC'ople of this di:-.trict may Lo 
gat.hered frnlll tlu' ..,tatisti('S furni"hprl against quC'stion ;"). "·hat(',·el' lIe the 
l'<,timated nmount uf capital rNluiretl fUI' financing a~p-i('ultnr(' clua notice 
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'\ til han.' to he takt.'ll of the exi~tiug illtlebt.-edue~!S of the veople and Mfe
guards prm'ided in order to prevent the caplta.1 raised for the ahOY6 specIfic 
pnrpose from bemg dlverlt::d towal'd~ the hquldation of debts in~tead of 
dircct·ly helping agriculture. 

De/ects -in the existing system.-The elaborate procedure precediug issue 
of loans In: (JOH"'IlIll("I1t unde-r the .-\gricultul'lst~ Loans A{'t ana tue Land 
Impronm~nt Loans Act and the consequent delay actJ I underbtand, as .. 
dl€i:k on tnc nppdcatlOlls tor SUdl loans. The oruinary agrlcuJ.tunst knows 
verr little ahout the lmperial or other joint stock ba.nks, which arc lUO;)t,y 
('on~'('lltrated in tOWIlS. The profe~,>ional money-lender is within caf:iY re-lell 
lind e,l~il~' ac('(>!',sihlc, 

Remedy,-If the llUlJerial Dank or the joint stock bnuk::. appoint :..gcuts 
for each YIliage or group of village::. on salanC,'i or commissIOns WllO can thus 
come directly III touch with the agriculturist, it is possible that the latter 
may go to t.hose agents instead at falling mto the hauds of the, Ilyal Lle~':i 
moneY-lenders, It is unnecessary to open branch banks as the ~Utldlllg and 
e5tabhshment charges will involve the banks in hea.vy expendIture. Such 
hUlldings and establishments generally prevent personal contact between the 
bank agents aud the agncultUTlstS. 

Co-ordination.-There is no co-ordillation aUlong the various credit 
agencies. There ma.y be some co-ordination of effort between the Govern
ment ,and. the Imperial Hank. Hut I know of none between the latter and 
the other bank". If joint st{)ck banks can obtaIn money from Ute ImperIal 
Dank On easy tenn",. it llIl.1y be po~sible for the former to finance trade and 
adyance moncy at c.\ lower rate of intere~t 011 mortgages of immol"ablc pro
perty by the ngricultural classes. 

2. The principal crops in this dibtl'ict are;
{i) Padd,Y. 
(ii) Cocoanut, 
(iii) Arecunut. 
~iv) Pepper. 
(I:) Cu..,hf>wnut, 

A5 regards (i), (ii) allll (t·) lo(,td Jealers purdulse them and tnil}:-'port tLe 
:::,urplus to the emt..,t towns for export by sea or rail. Al'ecanuts R}'e generally 
hrought dil"fX't to the town and bold to wholesale dealers. Pepper is an 
~XpOl't prodnC'c whil·h either the- European fil'ms 01" the JnJiun merchants 
pur(,hase from tilt' prodnrer,., either' diredl,Y or through brokels and ship 
ahroad. 

Formflii',11 flj flf/(/l.~ (Illd (If /"O-f/j/f'i'llfirf' I'fjod.-Ful'lluuion .:Jf poob may 
help tile producer but not the consumer, I do 110t think that in a country 
clivided by castes and ("reeds, common aim<; and comhined efforts in pur
,..,uance of such aim<; can be looked for in tne neal· future. ~Iutual confi
?ence is wanting. So~ieties on a co-operative basis will be a very useful 
Illstnllileut for m<lrketmJ,?; produce as tllE":v )\·ouJd sen'e to i:!'liminati:!' middle. 
mcn and '\-Oll!t\ hring in a large}' income to the Hl"odu('el's, I lUl\'e read of 
the great work done by societif:'s nf thi<; type in ail agricultural country like 
Df'1!lila rk. But what f don/Jt i_<' whether' lIlen with l,usin-E-' .. ~'i ahi!it\" self-
1e. ... »I1(',..;::, a.ud a 5ell&C of rc.-;poll:-:.ihility ('an he iounu in ~ufti{"iellt n1JIH'h~',·s in 
rural centre->; to take up the management of SUell societies. The share
holders 5hould kllow to c·hoo~e men of ahility and chal'acter as directors of 
the societies. The diI'eeiol's in turn should know the value of team work. 
It is di,<,intel'€'sted workf2>rs who are want-ed. At this stage of India's 
ad\'anCClllf-llt I am not sUl'e whether marketing societies could be formed 
and fillflll,ced 1.iheraUy by banks nnd worked sHC'Cl'ssfuUy without being 
as,-.urcd ot officl:.d cOlltJ"ol~and f.;upenision. If a &oe;('1\' {'fluid he fOl'mcri iTt 
a rural ceutre which is the headqnal-tel's of a l'esponsib·le Government official 
who. could be trusted 'Yith the cust?dy ,of money and produce, it would be 
p~slhle to foml a soclet~ .. ahle to lllSPJre confidence, An experiment may 
he made at olle or two (-('lit res in ('[teh distrid. 

(,,'edit focilitie,~ 1II lI!addinlj J'/'Odllte,-;\l€n:hallts 01' dll'ulers are 
allYallCcd by juint stock hanks, rtlllounts ,'urying froIll ;)() to 63 pel' ('ellt 
of the mnl'ket value of their stored products during the month<; of )fa~' 
to Septcmher when saJes are scarce and shipping is at a standstill, Open 
loans me gnmted h~' banl;:s, to approved {'llstollle-rs, Shut loans are granted 
to others. the pJ'oducts hemg kept under the supervision of han:,s. 
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1 II-i t:f"lW ( I'cmilfw,ce.-llauk dmlt:'J chl,'que.s amI, tdl:'gravhic ll·au.sl1;!!":' 
through b:Ulks arc the mean,> ciuetiJ ~Illp!o.rcd for mternal remittance:

Defcd'i in the existing .sy~telll. 1 

uul tr ... de 6uggeStlOll. 
•. ScgOtlable illstruments and illler_\ 

Hundl$---<1lrterent cla!jse~. 
Amendments to 1'\ cgotiahlc Instru-

ment'S Ad. I 
Di:;{'Quntillg of huuui:s. 1 regret that 1 am unable to offer 
O~'nershjp of goods-Iw;trumeuts, Illy remarks all these ::.ubjects as 1 

e\·jdcllclllg. I Ci.lunot ciallll Intimak' knOWledge ot 
Different kinds of ,<,uch iu.siru- them. 

1II<.'lIt5. , 
Different kind:', of t;U~'h in:.tru- I 
Ljcen~ed l\ arehouses----op~nltlllgJ 

need for HOH'l'nlllcnt 3'.:si;,taucc. ) 
3. (t) Land fetchin~ an income (rent) 01' 

(lb. 3U to' R". ;};j) wa~ worth Rs, 1.01)0. But 
down hy hull'. If the land . .,houM fetch <l 
bring in a rt'nt of 10 1/1 urahs of rice. 

fixe or blX ItllUuhi> of ri<.:e 
t.he yulue ot land ha.'lO gono 
ynlue of R". ] /lOO it should 

4. The marumakkatha.nllll ~ystt'm of inheritance ill the :\Ialayalam 
speaking area of the distl"il..'t. and the Aliya~<lnthalla 8,Y!>telll in the remaiu
ing varts of the di"trid prcya!ent among the landed non-Brahmin rlasses j 

discountge nd\'ulKes on mortgagc>,: to those Nas"es. 
Therf' are 110 land Illortgage hanks in this di"trict. I !lin'e heal'u of the 

propol;ai to fOl'm :-ouc·h :\ hnnk in PuttUI'. But it ha$ not yet materialized. 
Long; credit, easy I"l'llu.'·ll1ent'i and low rate of· illterc:;t ~houlJ be the 

feat.ure of a l<lllll mortgage llank. 
Jlcosl(/'cs-.~!I'Juc.~ti{JII8.-((/) ~o l(>cord uf right. Jw:,; yet Iwen introduced 

into ttli" di<...trict. l:ntil the l·e&ur\·e~· operations followed hy resettlement 
are complete ll.nd n:,\-j~ed .A I'f'gistl:'t"!:> :11"(' availahle, it wuultt nut be pos'>iblo 
to introduce the .<;y~tClll iuto this tiistri("t. The subject is under di'-,(:u.;;sioJ), 

(d The co"ts of refercnce to 1"cgi~tration record.,; nrc far from ]l)"obibi
ti\"('. COllsili1..'rillg; the lahour and expense ill\,o:w'u. in trall~rTibing copies 
of dOCUllJcnt<; prescnil,d for l'C'gistration .md maintaining subsidiary records 
for ca,.,y rct"(']"cncc. the fce at pre",('lIt ("hMr~(>(l for ohtaining certificates of 
CIlClllllIJn.IU1..'e j.; "ery light. 

JrlJ/"l.illg capifu./ /0( the ]IJ·//l)(Iscd MO/"t!lQ(lt Ba."k.-w) f(J I.t") 'fhe l'.lpital 
should lal"g('l~' be obtained from deposits. Care and sen.~e of re"ponsibility 
will then charuderis!:! the ndmil1istration of funds obtained fro III depo:-its by 
the pcople uf the urca ,,('n'cd 1,.\' the mort.gage bank. Funds from ct'Htrlli 
institutiuns Or l'ai,'1eci hy deh('nture hands will uot be adlllillisk>rcd with equal 
care and f>E'Ihf' of l'e"J)Ot~"ihility. 

;>, ((I) The follo"'ing arf' tIl£> tigUl'(,"; l'('garding indehtE'dll(,~s in the district 
furni.~hed ')y the . ."tatist.i(">; 1llllilltained bY our department:--

11.120. 1827. 192~, 

_. Xllm~cl· N'''~b''·1 X umhec. I 
! 

regis- Value. 1"l'!O~- YahH'. rrgls V;d ue, 
terell. teredo I teled. , 

RS, Po:l. ... 
(i) Mortgage5 of iUl-

D.Jova.ble property 
1\8[,2 76,72,622 ~,2t2 62.:';9,776 6,27\l 63,H,618 

of Hs, 10(1 and up-
wards. 

('i) )[ortg,\gP~ of valne 612 
Jess th:m "B.s. lOn 

31,-lBO fiU 21j,39? aI{) 27,532 

(iii) Persoll,] bond". ,. 1,'122 12':~6,185 1,078 8,3!t.31)\1 1,1'/8 1H,35,837 
(iv) Mor-tgag('~ Hnd sales 703 1,07,917 [,96 91,:129 SlL ~O,352 

of moyable!:;. 
Re~ipt8 of money dlle 'J ,478 22,0.,78; 

under mortgages. 
2,4,38 2n,5i,jH~1 2,613 22,1:!,MO 
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Tile IIlongug,t:s ~i) ilnu \ii) iut;\lllie al,.,o ",et'urit,Y. indeillnity and maint.e
Halll'l' 1l1Ortgagl!s 'I-here ea.-,;h dnc'> not puss from the mortgagees to Illort
;;;<lgun.. 13ut _'-,tH,1I Illort;;ages arc not ot he-(IUent aC>C1.lrl'ctH.:e and therefore 
do )\ot appret'lably brlllg down the indehtedne~", expres!,ed hy the figlues. 

i.e) Jh.,I,t ill(,lI)'red u!}lIi/l.'t (,fIle!' (I,~SftS.-X() ~epat'ate stuti . .,tics arc 
lll<lillt;.tlnl'd fur Illortgagps ot hOlbes. Plullghs, ol'llal1lcllb, agricultural 
lllljljeJ)~t-'llt.<;. ('rop", and prodw'e al'~' lllo\'ahic propcrtit,s. Figures against 
.J \11) (IF) IIH:ludc Si.\.lcs ot lHovahl(·,> abo. Per-,ollal bond" .J l,a) (iii) an~ honds 
where 110 propertll'-', moy:til,e or IlnIHOY'lhle. are mortgaged. or pledged. 
l)(>hb ,He illClItn'd for l'urpO~t'''' Hot('d a.s itelll~ (u), ~lJ), ~c), (/) and 
((I). I hUH' rarply cUllIe 'H'ro.,,:.; dOCIlIlh'Ilt<, whNe pl11"{lOH'!:'; ~c), (It) and (/) 
Wl'n' :-pf'clik:llly recitl'lL 

I 'J'('dit(}/,~_-13allk", eo-opcratiye .>,oeiC'ties, indigf'1l01h bankers and profes
_"iollal lIIollE'.'"-li-'IHler" ipud !lIoney for the PUt'PO"E"-, lIlenti!Hled aboYe_ 

j,'(/fI'_~ {If IIlf'I'I'.~I_-.Joil\t ~tOl"k bank<; charge intere-,t, imm j to 10 per 
(ent tl<"rording to the condition of the motley market and the rate of the 
IlUpl'rwl Bank_ Pl'(lieS"IOnal morley-lenders dLarge ini('l"e-,t from 1:2 to 1::; 
pel" ("pnt. 

('"{cul,,fiIJ/I oj il.tI'Il','if.-lnt(:n::''>t is dwrged alld colll'('ted eycry three 
lIJOllth."l hy jlJint ~t{J('k hank,,_ III d('fn.ult o'-erdllc interest Oil unpaid inter
est at 10 to 1:21 per ('ent "ii! he charged and collected by them and at 
!) pH ("l'nt hy the Impcriul Hank. 

HII!on-ill!] jliIY!II':'lIf_-Tn l-a~e or moneys ad'-i.lIlced On produce, goods, 
jCWt'ls, etc, n.:t.:Jn'r~- i., ett('('!t'd I)y the sal~ of such produce, goods, jewels .. 
etc_, aft(->I" dne nr,tice tn the rlehtol's. In other ca"es the law court.s are 
["('sorted to. 

A'fleet uj cU!'JI"ullifld.-Tht' fUl'ltler:-i are facet! with increasing pOYe'rLy 
and nrc <It the lItE-n-.- Of the nlOllPy-lcnders, The lIl(,pntiYe to ('ultiyution is 
lost wheu the ('lIitin~tol" cannot enjoy the fruit.'> oj" hl~ Jahonr. 

~j_ .)' II I!sid if} J'lj ill d list I"ic-~_-H ice-miJling, gUl"-llluk iug, jnggel'Y mallU
fUi'tliring and Ycg{'tahle growing al'e probahly the only suhr-,idiary induSll'ies 
in tlli" dlstrid. 

J/l'tiliJils fru r,t'lI"1" H,t"fll.-('o-opCI'atiye marketillg societies may r-,tcp 
in tu (,Hahle thE' fal'llH.'l' to get a heth'r returJl fOl' Jlis pl"Oduce. 

},'III],III!f!IiI'/(f til -"'jJi""IIII'lif i//( IJjlH'_-DaiI'Y fanning is a rClHUllel'atin'. 
1,usillf.''''' if foddcr is "yailahlt'. ),(iik, l)tItter and ghee are ,'el"Y much in 
demand_ Coir-making j . ., ;11"0 a profitable o('(-u[ .. atiull if riH'l"s or streams 
are neal' h.\"_ Tht·" C]J:lrka" i;; prol'laillled to he tlte IHlIl!lC-f'[t for all E'\rils. 
I do not klloW how far it. ,,-ill "ol\-c lndia's }HO\'crt.r unlc:-,-; "'wddel' is worn 
to the eV'ilision Of j'll other ('loth hy the majority of the people, It is an 
Cto£lian .,,(-hem(>_ 

,rod.-iIIlJ ulj,if'JI.-Co-opcratiyc f>o("ieties ('an he of great use ill providing 
!:-lllull capital fOI- financing these indu"tl"ies. 

U_ f(/) JI'II,d-IUri/11 ill!l!l.~II:I_-Thi:-. district ha" profited gl"C'otly by the 
impl'O\'pc1 lllethods ,adopted L,\- the G<.'I"/llan )li':>sion Weavin,!; t''>tablishllH'nts, 
TI\e (Illn/ity HIHl \",lI-ldy OI' do~h pr,)dlH-Pt1 on till' .h'lll(li,oolll _ on the \Vest 
(-oast h:l\"t.' ('artwd H H'Pllt<1tl0l1 1hronghont India_ 1h(' Industry would 
dll-j,'e if til(' yHrrl HlIlI dYt' Il,,('(1 ,H-C' of :-,ujlC'rior quality HIltI the stoc-k of 
1Il:1llula('tuJ"crl (-loth i .... not net"Ulllulated_ 

Fislu J';c~_- -Dn- h."h find a ready mark~t in COllllUho aHd Japan. If 
tl1<'1"(, j~ <I ("o-up('(-atiH' lll;ukE'tillj! agcIH' .... , larger profit" lUa~' bE' pxpeded by 
the W(':lVPl":-. lind fi"h{'rlll('ll. .:'I1Nnl ,rork('I"." ,1r(' f(>11- ill t.his di:-.tl"id, 1f gold
:-mitlb. 1,1:u-k"1l1ith" nlll1 {,IlPJH'r."lJIitll:-' :1["1' lllt'tal-workers_ :l lal"gpr llumlH>l' of 
people will tlnd <1 li"jug hy thes(' proll'.,;,Sions, If th(' metals with ,,:hil'h they 
work <In' nl,H\t, ;\yai1.,hlf' to thcm at (-heapf'l' ratp;;. hy ('o-I)peratlyc ston-,,~ 
largn (':1rllill;">:" \\'onld he ]w"."ihlC'_ TIlE' W('aH"-" (hy ('astC') al'e n very pOOl' 
\'01llIllUllit,- :I" a ~)J'I!(,l"al 1'111('_ The~- do Hot takp to modern methods of 
wt':n'lllg. - Thcy ;\1'(' tn 11(' l,dnr-ntNl in tIlt' :-J.d_ If yarn is_ ]>l'o\"i,.1ed ~(ll' 
them :1t dH'fl{ler ratp;:; find th(' outpui takC'1l 01'('1' h~' l"o-operutn-_<, Tllal'ketmp: 
;"l~cn('ic:::_ thC'ir ]H'l'E'lllli:ll f)OYC'rt .... _mny to a great (l"xtent he rehe\"ed. It IS 
<1t Pl'(,-;Pllt a (-\ltt:lgl-" indu"tl'~' nlHlmg (,1llplO~-1lJE>nt for bOUI men <1n<1 WOlnC'll_ 



Ml 

7. BQIlt.I:i, lItutlialltlttltOIlS.-Co_opetatt,c lunk" ;Ire Hut fil~allLed lJY jo~nt 
stock hanks 01 the J mpcnal BdUk ~o tar as tn" illfol'llla~lOll goe"", lite 
10111lel Iid't' no !JtblllC'>" 11'1.ltiOll,) 'Ilih the Illtter: Co_openlU\'e hanks haye, 
how('ver, H(TlHlIlb with other hank!:;. 

(u-opetttfirc I.'oudl($. -I am not III a pO",ltlOll to ~tate. wlH:tt (~iffit;~l!tles 
aro felt b} '>Ol.:ldlL''> III lfg,ud tv ,,]wrt ,lllc\ long_h>fUI {'npltal. 

PiJHII!(,;lIg f'xtJu f(/J,dul.-Thi~ llistrid bu." ahout ;)-l-~ ~·{'g;i.->tct·('cI co-
vpcrutinJ sOl'it:'tics now working. Hcgistrat LOll of 55 socJ('~ws has h-cn 
cuncelled. It is not possible for me to ~ay what extra capltal r· nllid he 
requirell to finance the l'Q-ollf.!l"atin_' 1ll0H"lllt:Ut ill this distnc:t. 

f'lf."ljJdifilll.,.-:-I am nut aware uf allY cUlllpetition I)cb\'ecn (·o-,)l)c:rdt~·.~t! 
::'OCletle" and JOtnt stock banks. The amollnt" adnlllced by co-operatl' e 
societies are sllwll COlllIHlrf'd with tho::,c ad"ancl'{l h:,-- joint ~to('k hnnks. 
Long-tel'lll loall~ are not a" It rule granted b;'\' joint bto("k hank:::.. 

Fill(f/lf/a{ (·<)/I("f'.~~i()II.~.-I mu not in fanlHl" of further financial (;011('('5-
,',wm. to the co-operuti,e mO\"('Ill(>Ilt. COllC"es~\olb 01' pl'i,"i:C'g~s CatTy with 
them rt'''I]()J!"ihiliti~>"~. Ibn' >iO(letlC"" <lPPI(,C'I<lted tlw ('Ol1("('<;s~m1.'; g,.len to 
thE'lll reSllulL.,ihilitie'l. Ha\'(· "Ut'IE'tl('S appH'( ldted thp ('OI1l"C<"SlOl1S glH'11 to 
l'ucouraglllg ,-IIlSWf'r" to thp...,e qU('stIOll<' ('(I!l{( .... ;,jon,,; l,ayt'. l! lC'l,d",'llcy 10 

h~ l"t'gardC'11 g:raduul\y u" l'ight~. ('oncf>;, .... iol)., shouhl he \nthdn.nn~ \~'h(,!l 
abn~es O~cUl·. The mon'me-nt is old enough to take fi nll root h~' It<; mtnnslC 
IIH'I'tt without the ht'lp of further ("oU("('S--,iOllS_ 

1l.-1IHli!Jelt(!I/.~ hOllk i II f/. 

L Inu.ig;elloll!l bankers in thL" c1i,>trict do 1JlO~t of the hnsine,.;<; of other 
banks (;'xc('pt that of rc('ci\'illg dCpOSitll. 

:1. An iud igO;'tlOliS hankel' i~ IIIn-.t(.'1' of his m01\ey. He has 11(), 1 ules to 
obe.y nnd no llin'(·tol"ute to cOlltrol him, He l·.o.ll r'hal"ge ally rate (i 1l1tere",t 
OJ" fOI"{:'go in!('reSL He call fix 11 t{:'l'lll. extend 01' redl1('c it .. Beil1 b llwre 
aceessiblf' and freE', he has (·iient:-:, <.lnd he iinaIH·C'."j trnye and agl"lcnltl1l·e. He 
Illay adnuH'c to illdustJ-ie.~ pl'oyided the horrow(']" has p<'l"sonal us~pt", to 
IlH'et his liabilitie'l. 

:30 (1/) He docs husjne,<;s, Rut I am not able to say what its volume is, 

(I") \'('1"Y littk is ",PC'llt on ('"tahlis]lI11E'lltS. 
(d) Indigenou<; bankE'J"s hu\'e NNlit \\'ith joint ::.toek hanks at conceR_ 

sionnl n~t(>s. ::'Ilone,\- is fl(l\'anced to tl1('111 whcn sureties arc l)],O\'~tlt'~l. 

;j, rllt(,1·(."-;t is dpdnded in :l(lnmcc \\hen loan .. an.' granted on pcr:->onal 
sel'tll'itit'.'L The,' han,' their OWll money !'upplelllC'Jltefl hy loans from joint 
:-;to("k hank;;. ' 

t1. The ag:ri('{titllrist pays at pre'it:'lIt til(' minimum rate of 12~ IWI' t'€nt. 

U"d(1< fi",/ {If ,.of~'.~ 0/ iufl'l·('~f.-Rf'dndion uf ratC'S i" of yuul"se :\ 1 (>1i('1" 
to tht· agl'i('ultural community. Uut unless IOHns are repaid with :-, fnj .. 
degr('c of [H-omptitlld(' and without IT('()tll"~f' to (·of-'J"(·i\·C' lllf'nSUl"('.':;. there 
i;, little f'l1('ol1rngellll:'nt to n~d1ir'(' tllf' rutb of int(>1"-'st. "-lu:,tIH-r rcduction 
of 1"<11(>:-; ('an htH-{:, t.he h('llCtits ho[wri for is :: matt('1- for trial. Fnless Goycrn-
1l\('lIt han' ill .. titutions of thC'ir OW1\ and an' \ll"{>p:lred to take tll€' ril'ks 
which the iJJtlig:ellOlh hanker" taj;;:e. it would not II(> ('0-'.'-' to l'("dw'p th{' ratf'''; 
of intC're<;t. 

7. Tllf' indigli'lIuu,; ba1lker i" all autoe-rat. If he IS a hellevolent aut()(l'lt 
hE' is hk('(L Othen\"iEf'. ll(' i~ hated. There i<; no '-pcej,d protection Plond~ 
for indigt'n1Iu"" lmllkers nor do 1 think that allY ""pP(,Hll hH'llitl(,s c(nf('J q:~cl 
on tlll'lll would IWIlPfic tIle h"IT(l\' ing pl1hli.('. . 

R I do not know how, wht'll illU>I't'"t j.., dt·tlllded ~n ~1(h-allC'e hy mutual 
lV.1·('l'1n~lIt 1,etween th~ If'IHlf'l: and the. j,nrrow('I', the .lntllgPllous l'ankf~\' (,:oJn 
"If' hrought to, ho~k for ("]liIl")..!ll1g eXtlrllltOlnt rnt(> ... of Illtere"t. "-here intel"
('st 1') Hot !~ald ill ,uh-aJlr'(' thp 1)ank0J' 1l1,1~' h(' J)I~f'\ynterl fl'0111 l·hargin~ 
.";\I("h l"fltb It the CO\1l'h IIE'("!'f'e " rea-;onahlf> rat(' oj Illtt'r(>~t. 11", ff"ll" [If 
hight"l" r.'lt€'<; of illt~n'~1, hO\\·PH'l'. pn ... \ll't·" prmllpt :-.. p:lyllH'Ht of lr):'l.ns. '''lien 
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tho fea" i~ taken away from th .. , mind of th(' hOHU\1'et' In- lHei;l:-.UH'8 iuitmled 
to protect him, the indigenous h~llk.er ,\~'i~l never gl:ant Ioat~s I~nle, .. " iilterest. 
ib paid in ,\dnlJlc(;l. 1 fear that. It IS mffi('ult to hnn.g the lll.<hgenous hank
ing system uudC'1' control. All that ('ould he .dOl~e IS to dlreet that the 
Imperial Dank .~llOultl rC'lu,,;{' to gt;1I1t lO:lllS to mdlgenous hanken. who harass 
horrowers hoY l'harging hig:h ";ltf'S or interest :md [lho to joint .. ,tock "anl!::-. 
who h{'lp stwh hnnk('r~. 

11. [ am not in fiwonr (If lu>ll'illp; the indigl'llo11s h;mk~ or baukcr1> so long 
a.-; their dpalings cannot h{' hrought Hilder {'ontraL I would wekoHw 
lIlea<;urf'." to help j,.)int stol·k ImHk:; who are under the ('ontrol of Bo,u"d8 of 
Dir('dol's who in tl1l"11 arC' sul)jed to the £:ontl'Ol of thl' ~harehold('rs, I do 
not know if a ('('HiraI I'l'.'.,CITC lMnk, an ('xpre~ion whieh 1 meet for the first 
tim(', j<.. an iU'5titutioll sf'Jlftrnte f"OHl the Imperial BalJk, 

111',1/,1"11 bm";Il.~-.h ··,tated in lll~ answer to question 1, Part 1. what iii 
wanted, is not hl'::ln('h hanks hut IJUuk av;pnts or suh-agents of the eentral 
re~ene hank or joint stock i)anks who f,hollJd take up their stations in 
d"fined al'f'as as ';Illall :lS po~!.ihlp. Theil' lllis~ion shonld he to get in touch 
"'ith til{' nlPIThant. the had!:'!" alltl the fUl'Illt'r, to know their needs, their 
assds and their Iiahilitip:- and to ~!:'I'H' them faithfull~·. Tho~e agents I'Illst 
he llH'11 of (·h:II';\("tf'l' alld high int('j!;I'ity ({e"oid of (·ollllllltnal hins. The 
inrligPllolI.;; hankel'.,:> nl<ly (·Ollll't't€'. rnhealthy ['ompeiition would 110t b(' 
Jlo:-:sihh· ns 1f)1l~ a-. the "gellts are untipr the ['outrol of tlu' central r('sern' 
hank 01' joint ~to('k hanJ.s. It would not he possih!p for the indigC'nous hanks 
or hankl'l"':> to take ::vhanLlgC ot the man in need, when the choice is left 
to hilll to antil hilllsdf of the [·pl.l<;onal)le t('l'llI~ offered h~· the agents of tlle 
('('ntral 01' joint ~to(·k hanks. 

It. ("'llifnl whrthcl' idll".-J am not· in a position to state whether ('apital 
rf'luains idle with the indigC"llou.:: bankers, But their bOl'l'owings from the 
joint ",to("k hm,ks iudic'atp that their re'ioun-es ,ll'E' lIot ",uffi(·jput to Illf>et the 
dE'llumd..;. If lllOn(l~' in tIl(' kmd" 01' indigenous !)ankpl'." finds no employment. 
Ull H('('O\lllt of the c:1sic)' terms offE'red hy jOiHL stoc·k 01' l'€'sel"Ve banks, it 
lIla~' lilllt it-. way tn tho'-.f' hnn),,>, If thnt stat(' ('ould h<.> ren('hcd, we ha"e 
partl~ I'f'tl{'hcd the goal, 

lll.-l"ll!·c,~tll~tllf h(ll,if (IIld attraction oj (,l'pifaT. 

1. Tltis distrid h:1~ tf'n joint stO(.'k hank" with limited liabilities. They 
han> 1\ paiti-up capital of Rs. 8,8fUM and deposits amounting to 
Rs. 76,90,910-11-1. The 1..otnl reSelT/' fund amounts to Rs. 5,68,331-14-2, If 
the tot,,1 ll1ol'tgag('~ H,gi .... te-I'f'd are a l,tnndurd for estimating 1'(>(luircmcnts 
tIl€' l,tati-.;tir· ... already hU'lli;;IH'd a~ain"t {Iuestion 0, Part· I will give in 80Inf' 
mea"urf> tIl(' alllount of whlitiollnl ('apital H>fluil'ed. Part of that capitRI 
lllU,\' 1"(:,;).(·11 tli(' It,lnk;;; II·hen mortgagces tie-posit thE'ir money in thelll. 

1l1sfifldion~ f'II("(lI/mgiIIIJ stlt'in(1s,-Thc joint. sto('k hanks which have 
attruded paid-lip ('upital and deposits 11ggr4?gating ncarly Rs, 86 lakhs pro. 
\'idc a pla('(> for .'-Hfe iny('~tlllf'llt;;; . 

. Jr)ild ,~f()rl: ("lIm/"Kwies fUl'lIi'-.h a field for inn~stment8, The total paid
lip capital of joint. stock (·ompauie:-: other than hanks in this diRtrid amounts 
to Rs. 2,O .. I.8":?6 11<; 011 :nst JJan·h l!)2fl. 

OO['I'I'III0('/I{ slIr;lIg.q llf"1I11".--('o-0]lprati\"e- credit societies, the Imperinl 
Rank. life as. ... Ul'flIlCe companie<; and chit funds attract. l':avings, In rural 
parts po..,t offi{'p.,< and co-operatiy£' credit sO<'ieties are the institntions which 
attra('t >-a\'ings nt PI'('s(,llt. 

IJ!I'(,8flllf·lIf.~ in silrci' (lnd !/old.--Thc craze iol' inyestments in jewellel'Y 
is n'l'~' much in eyidE'I1('C' in ihis eli.shid. There is also a great ocmand 
for Ill'l'ciuU'i stOllP"', 'YOIllf'-1l are mostly r('"pon~ihle for this form of dead 
in\"l:,<;tll}(,Ut. Among tllC f'dueated girls there i~ ol~s€'l'YNI a tendenc, for 
muff chains in place of th~' ugly necklaces adorning the elder generations. 
With the growth of edueutioll among women the ruinous practice of sink
ing mOIlf'Y in jewels lllay g:nldnllll~· US!';UIll(> normal proport·jon~. 
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2. Savin!Js 1mnh.-I have heard no complaint.~ against thr- po!'.t. Offif'£> in 
this hr;1I1('h of theil' wod.. It j<; mostly the literate ela~,,('s who ill\'e~t 
lUQI\~'.'" in ,,;\\'ing;-> bal\ks. I" (10 lint kllnw whether it is 1l('('('S'iilI"Y to attnu·t 
oth(,1' elas.-;t' .... to ~a\'illgS hanks at a period WhE'1l other ficld.~ 01 inVl'::.tHwnt3 
arC' gradually opening up. J uu nut know of the exl.'stelwc of any di ... satis
fa(·tion ill tlti" district with till' GoYel'nmcnt on Hc('nnnt of the Pn .... tal Ca~h 
('t'rtifi('att·<; and tt't':tSUl"\' 1.11ls. It ilia\' he that sa\-jngs whidl would otlit,l'
wi"" han' !!OIW tu tlw \;nnk-,; fol' filllllH"ing trade and ('UIIHIIt.\n'(' an~ ,1in'l'tcd 
tl) Cow'l'n 111('11 t (·o~fers. 

3. It wOllJd take a long time for the farmer t.o uudcm'>t.and the value and 
llsduillPS;' of pUI'{'liasing GOycl'Jllll('nt seeuritic'l. 

J-,'J'isfill!) ffl("ilitil?s.-I am not an-am of an~'. 

flnf,il.l'. IIS('.<;,,-TiJe gen('ral t('tlr1l'nry i~ t<l invpst mone" in immm"ahle 
pl'Op(']'t~·. WIlt"n monpy is :;;('al"(,(" the vail1C' of land gOf'S dO"'1\, \Vhen it is 
in n!'uudUlltC'. the value goc:<, lip. Investlllf'nt, Oil the se('uTity of immo";lh!e 
Ill'Opl'rty are favoured, 

1L()U.~f /,lIildi/!!1.-Tllf'l'e- is a strong de-sire to huild new houses 0'1" to 
iIllJlI'On:' l'~istillg Olll'''. There is a ('ornpdition in th~ hnilding of hOllSf'.". 
QIlt! W<lllt" to rind tllp, otliel' ill the amount of outlay on hOll5CS, YeT), 
ofteu the s,\\'ing" ol'e exhall:<.t('d WlWll houses :\\'e ('ompleW and HlPir llP
kN'P uft(>rwards hel"olll('s a hurden. 

OJ'IHI/JI(,IIf.~.-~o ('lass is £reI' from thi,'> vicious hahit of investing mon('y 
in ornaments. 

Liti!lotintl.--:-.Mcmoc-l's of the Bunt conunnnity are !-.pecially kef'n on 
litigatiull. 

('wl:-fi!J1dillfl,-Bctting is common in this form of r(,creation. The Bnnts 
(the landownillg elas<.;f's) are ver~' fond of hetting. 

SfJl-;II/ 11/1'/ I''''i!li(,u.~ (,(,1"(,lIIoni(,H,-)[arriagps ('on~ume n great t1{'al of 
motH'.'·, The Brnhmin<; snffer gr('atl~'. The dO\\'I'y to h(~ paid ii> ypry llften 
f'~ol'hitnllt. C'lothilll!; nnd orn:lI11cnts ('ontrih1Lt(' n large ~h{jrr:' to the 
t'-"P('ll<;('<;. 

])/ ill 1.- ,-Tho non-Brahmin dn""e:'> and ('hri . ..,tiau<; slJuander their sr.-ring:'> 
ptlltly ill drink. 

II/Ja/'(lill~.-This is a habit which is slow I." d~'ing out. 

L()(Hls.-AgriclIlturish; n:(,€'ive fl"()111 th('ir fellows or from the proprietors 
of th(' ..,oil the s('('d nf'(·e~sal':"" 1"01' ('ultivalion and paddy ff))' IHlynWJlt of 
wnges, If one /IIIr/"flh of sel,tl or paddy is takf'TI two Jj)unrhs are to be 
l'('tlH'll{'rl at. tll(' time of barve.'>t. 

lllrf,~flll(,/it of ,W"I"U,~ Uloll('y,-The answ('l'S to the pl'e"iolli> question are 
.:lJlpli('ahl .. ll("I'f' also. 

4. ('11((11/(' h(d,it,-Thoso whu h:\\'c d{·posits i.n the Imp(,l'ia\ 01' j,"}int !>tf)ck 
han~" me chf'fjllP";: Rnllk dl'oft" 31'0 uisl) growingl." in n~e for internal 
l"(>mltt.'lIl('O. 

SfollllJ dllfy 1I1,(Jliti01I.-T am not aware of the effect. 

l)(lY}il~lIf 

innovation. 
part .. , 

(If (JOV!'l"Ilfll('tif s('J'l"ollf" "!1 f-"~I/C.,,-Tt would be a ns("flll 
Rut it. would he in('ollvf'nient tor the office'I'.'; li\'il1~ in the rural 

rl'1'IIII('ulfll' uript.~,-Thp propo~al is worth a trial. 

5. lJon1:illf} and ;111'(,3fmrnf 1I(1/,;f.-1 think it is a. mati('r of slow growth, 
Jnn·stlllf'Ilt.S in inllllrwnhie IH'OIJer'ty or in Ornanll"nts is (,on<l~('rf'd hv tho 
lllonfoYNl da~~('~ as t.ht' on I," ,.,afo forlll of irn'e . ..,tlllcnt. ' 

('(/IIM'.~,-(i) The heli('f t-hnt mon('~' is safe in one's own hands. 
(ii) The unreliahle ('haradcr of the Tnl'fl with whom money may he 

cr,trllstt,d. 

(iii) Ignorance that mOllf'V if made af"ailahle can be profitahly used 
for the good fit the count.ry. ' 

43 
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Uv) Liquidation of joint stock companies started with great hopes but 
which failed on _account of the incompet,('nce of managing directors and 
for wallt. 01' efh~('tiye silpen-ision or check hy tihareiaolders. 

(r) Want of Lusiness training and technical knowledge in mC'Il who 
pose them . .,.t>[\"t's as pxpel'ts ill ~pe('ific industries. 

St/!10estioll$.-Floatution of joint stock ("ompanies suhsidispd hy (~O\'ern
ment whidl should flll,ther 1'1'00'ide EUl'Opean and Indian offi('~rs with 
special quali{i('ations for the attuinm('nt of the ohjt>cts specified in the memo
randum. 

Rcstrif'tions on joint sto(·k c-Ilmpanies of purely foreign Orlgm. No 
fOl'eign company ,.,houl<1 lIe permiit('d to operate in India unIe's:'; a ('ertain 
proportion of ih "hares arc tak(,ll np hy Indians and unlt-"~s its dir{'('torate 
('ontains at It_'ust olle or two Intli~lns though in a mino;·ity. It would he 
a g:oocl training gl'01md for Tndians. 

COlnpalli(·s rf>tz:;stcl'cll in Enghlnd. dominions, ('oloni('~ or foreign 
('ountl'i('s should he l'e-I'('gistcl'ed in India with ohligations to file with the 
l'E'gistrar (·opies of halancf> ~Iwcts. annual list and :;.ummary and mortgages 
or I'harges. 

Amf>ndllwut of the Indian Com panics Act so as to givc to Government 
grE'atel" control oYer the activities of joint stock ('ompanies. 

rrnlJ{l(Jlludn.-I dou"t vt'ry Illu('h whether the incomt' from loans to 
Gm'f>rnlllcnt for capital expenditure would he sufficiently tempting for the 
money('d elasses w}a>n joint st(}{·k hanks dedal'c larger dividends and pay 
higher int.erf";t on d('posits. 

BallI.- Iml1ltheil ()fJ{'llill(f.-This distrif't continues to have only one hranch 
of the Jlllllcriul Bnnk at its h('ad'll1arters in :\fangnlore. 



315 

Written evidence of the Presidenoy Postmaster, M .. dr .... 

111.-11t,;t.~tJ/(1.:1t1. lwbit (llId atill .. ufiul! 0/ wJlitul. 

The qUl':o.tiolllluirc rd3t4:'':o to luattt'r~ onbidl-' the ~topc ot the pt)t',t, office 
cxt:C'llt tho~e rf'lating to the po",t office b<lviugs hank and Ca~h CCl'tifif'atcl'o. 
Hllnllg; h<-'en ill )[:Ilha::. only fo\' a ;,hort pLoriod and h(,illg lIew to this }Jurt 
u~· In(lia, J do lIot think 1 call offer aDy valuahle ::.uggc'>tions un ut.her "'Ilbjeds 
except the ahor!!. 

2. Postal Cash Ccdifieatt's arc not \,CI'Y pop~liar Ilcc:ause they t:i11l Oll!S Lu 
resorted to hy people who ("lin allow their IllOllt'Y to lie with tilL' Goverllillent 
for a fairly long periud, i.e., full five ,y('ars. This illH·.~tlllcnt j-.; Bot in 
favour with the public as 110 bonns i.'i alloll"('(l during the first yeal' of 
llul'Cha~('. Jf thi:-, d{'fc{,t is n'lIlO\'cd alld hOllu~ 1<.; declared monthl,'" in,,>lcau 
of quarterl." as at. pl'e~ent .and the punlw .. ">c priec IS lowcn .. 'li slightlY, there 
is eyery pro1mhilit,Y (If the middle dass pc·oplc aJ~u 1"(:~ol'tillg to thi". 

The saying,; hank as it stuud., at. 11l·(·"'(>Ut. doe,,; not alford much facility 
to the publi.; eslH:~eiall'y fol' the rl'a",ull that the nurtlhcr of witlidrawals that 
lean he made within a week i.., rc . ..,tl'ided to only one. H thi.Oj nUlll"er and the 
rate of iuU!rcst as weI[ a~ tl10 annuul and llt<.\:\imulll limit.oS <Ire l'ai"ed, t1lt'ro 
will be. in Illy opinion. an aJlJlrec·iahle ilH'l'pasc in the Humber of sayings hank 
transactions as t.he post ofii('() i1':1 held in high C::.lCClll, 

Postal Cash Certificate" al'e generally resorted to hy the rich class only 
and the saving& bank both hy the rich dass and the middle ('las" as well. 

The nlh~ of intere.~t un l'o!':olal Ca.,h C('rtifi('ate~ duc., Hot aPIH'ar tn 11{; 
highcr thnn that allowed hy other hUll king ill:-,titutioH~ and hanker", for tlte 
1I111ouuh dC'po"itpt\ with tllf'lll and a ... !':ouch it ("anllot ht, ,.,aid that the GOH'I"ll
went holds an,v cOlllpl.:'titioll with hunkin:;!; in,.,titutiun., und the in\"(:~tHleut 
In the po:-.t office i . ., only l'rei"elTcd, heeau.,c it i., ilIOn' :-,e{:lIrc a~ it is managed 
hy Goverlllllent, 

;1, H(>gHl'ding Gm'crnlllent ~Ct'ul'itj(,s, I lIlll of opinion that thc puhlic 
are sat.i . .,fjell with the lll;(' . .,ent fa(,i!iti('s offc·J·,,·rJ {',,('('pt tlll.lt the limit-, 
prcl>t'riht,'l fDr thCUl al'~ low. The pn'':>cnbl'u jilJlib thercf,)I'o HC'ed 
enhall('elUent. 

,,-
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Written evidence of lIIl.R.Ry. 1II. BHEElIIASE.NA RAO Avargal, 
President, the Adoni Co-operative Loan and Sale Societ,. and 

the Co·operative Town Bank, Limited, Adoni. 

1.-.-1Yl'lndtuml credit anti credit futilities IIJr jlltull industrlcs. 
1. The agriculturists in t!lis district burrow mODey for l:uitinltioll, lam} 

revenue anu lailure of monsoon from mo~th' COIllluission merchants t.o whum 
tlJey hring theil' agricultural produce for :,~ale Oil ('Olllmi!>~iou aDU they bUl'
row from r~gular mOllcy-lenders, mo:,tly IH'olesslonal people in the tUWll, aud 
in rare (:ases from hig H.cddis or sowcars III the \'illage for capital and perma
llent impro\'ements. 

The futes of interest Val'y accoluing to the locality and the I>tatu8 of 
the party. Hyots who horrow money tOt' cultivation and land revenue on 
prollli~sory note, aceOllnt '~/wtha and simple registered honds arc eharged 
trom Re. 1 to Its. ~ pcr ceut a month alili Q"ohl who borrow Oil lalld mort
gage arc charged from As_ 12 to Re. l-~-O per l"ent per month, Be~idc~ thl"::."', 
petty J"yot.s borrow trom other culti ..... ators 01' pat(>j.<,; or intlucntial ryots ill 

the village on the bw.is of kimJ.. To give an instUlH:e, a ryot, of ("our..,(', pour, 
horl"Ow~ "I UHJI"i$, each unui mCIlSUl"lng ~:l, when hil:> ~tock of grain is cx
hauljted. After four months at the tillle of the harH.5t he has to giyc five 
(l"I"Qvis failing which he ha~ to l)UY a penalty of eight ~eers for eYCI"~- tlrtLt'i 
011 the following :.\"e\\· Yeal"s day. Se<''Olldly, a mall borrow.., olle rupee and 
he has to pay at the hal"vest tillle one bcale, that jlj, ~ dlwdu"~ or 12 lb. raw 
eotton, 1,(>., eotton with ..,eed. This is worked at about 6~ vcr ("cnt per month. 
Of cour ... e, loans al"e taken for spe<:itied month", hut there had not been one 
jnstan<."C when the whole loan was cleared. The iuterest will he i.lddt.'d to the 
prindpal and this will go on till etemity from father too bon alld grandbOl1. 
Last ~"eal' one of our local very rich patels had to write off Rs. 40,Uoo undcI' 
bad dehts. 

The Goycrnruent so far has not vlayed ally part in financing the agri. 
culturist exeept through the il.tkari loun.... The relief given through the 
t/(~(lI'i loanb i." negligihle and the Q"ots complain that the term;; are harsh 
and the I"ull henefit is 1I0t lealized h.Y thell!. The Imperial Uank, joint stock 
amI ('o-opel'ati,'e banks huyc not hdl~l the ryot so far exeept few middle
men "eh,cell the \'illager amI the finns in the towns, lJone . .'"-lender .... hy 
profbsion and (:onuui~~ion agents are the principal sources through which the 
,-illagel' is financed at Iu"esent. 

2. The prim·ipal ('J"0{J~ of the distrid are cotton. gl'oumlnuts, cholam 
and kona. The present :-,~-stem of marketing kappas. cotton and ground
nutb is that the villagers hring their produce to the commi'>sioll agent 
at Adoni \\"ho ~elb to the European and Jndian fil"llI.s on commission. Tho 
l'oIH.mj"sioll agent dlal"ges He. 1 fOI" one eart of k.appas (a docras or 4.) 10<.'a1 
Uluunds) am! Rs. 2 lor 011(' ("art of ("otiOJl weighing -18 maullds apart fl"Om 
::;amille \\"l1i("l1 J,;Ot'S beot-free. ('u.';,tolllar~: allowances and a lIulIlhcr of other 
t.·haritielj, lle.sides. he i.<;, t:heated in wcight:.. and the pri('Cs will he unneces
sarily reduced after the <."otton is taken to the Luycr'~ (·omponud. The 
('ommi~sion agent (·barges three pies in the rupee fOl' groundlluts and other 
grain') npart from ~o IIlUlI.'" allowances deducted for derks. dho1"I11/l1/l. ctc, 
The forming ami SU(·C'cJ::..sful working of pools on a co-operati,-c .5~'stelll is the 
on I,\" wn~- to get out of the difli<:ult~-. The pr{'sent co-operative soeieties arc 
the onl~' wa~- to get out of the difficnlty. Th{' attitude of the Goverument 
tow8rd:-, the <:o-operatil-C movement is st('pll1otherl~-. The pre.sent co-opera
ti'-e sO{'ieties arc neither owned by the (luhli(' n01" taken CUfC of ,,~. the 
depat·tmcnt. The cO-Opcl'i.ltiyc loan and ~l1les l-oodcties IIIU::.t he cstahiished 
ill all the principal ('cutres of husiness. Hural (:redit ~oci('ties must ha,'c 
sufficient money to pay the cultinttors who wiiJ he hound hy un agrcement 
to takt~ all Ule-il' produce to the ("redit s()("ieties who will in turn send tho 
prodl1('e to the loan and sale soeieties ",110 will dispose t)f tho goods at. the 
best price in hig lots at a fayourahle time" It has he-en found hy expNi('ncc 
that the lots of ('otton sold in puhlic au(>tion hU\"e found good price. The 
ryots will get then coned price and weigHt and much of his time i, saved 



"liiclt call l,e utili~Ctl fur agriculture qr l'oLtag;L' iJJtlu'>tric:':, The al,oYO 
;,,~·::.tl..'Ul t;;IU I,e \\(JI'kt,d only It lite ilco;ncultllraJ indchtcdlK');:::i i::; l'ClHOH.'J. and he 
iti free I'rolll money-icndf:r" or hi.., l'ultlllli~:-'I()l1 agent. 

G. There is no .,>ubsidial·Y indu';ti"y supplemental 01' alliell to llgricuJtuJ'c in 
our dl'>ll'id 01' taluk. 01 ('olll'~e, Ulerc arc lew cuLtun pn.·s.'-e.., alltl gllluel'ies 
III thi.., talnl;: !'ut rl'lid i-; givell Lo Hory few. The only ,~nb~idJary IIldll'>tl'Y 
\Illicit i:-, ill tUIlC Il'itlt tl'llllJt,T'HlH.mt and wlJlch ('an hI..' llIade IIllin'r::'al gll-illg 
sUPI,["IIIf'utaI'Y illl'ulUc to all and at. all t.iltH.''> I'; bHlldgillllilll-'; aut!. hand
::-llLlII\Jllg cuti.ull. Thl' :q,;rit·ultnri"t ha,> eight. idlt' Ulullth" lll'l'urt· hilll every 
ycur. tJe tUb <Illy <llllutwt u1 !'i_n' knppa,.,. The llrt oj h<llld"pillning 'lIlU 
iWlIlIgillllillg i., kllm\,1l t·,) hilll 110llt tim:' illl!Ilt·llloriul. lJe "';lllts hi~ 
(,'ottUIl ~c·.'(h for hi" ("att\~ :tllll "OWi1l6 l>ur{Jv.,ei), Th(:re I.., the l'OUlttl'Y 
"l\nll'L I'ulllltl'.'" '\T;\\"ll". l"lIwlIy IH' 1't:'q\lI1"('.., ("Iuth which is a:-, mud) «",~,"'('1I_ 
t.ial 01" Iii,., tUIJ{1. 'J hc l'IlI'a! co-ojlcrative societil'''> lllay lie l'ntnl"ted with 
the ,,-otkl!l;,!; 01 ll,is illdu",try. lk'jolC they arc <.'ulru:,ted, tlllC sU(:ic(\" lllllh·l' 
the IWllie 01 tli(, (·o-O!IPI·;\tiH' 1~<lI\lI"pinl\illg and hanlhn·avinG; :"OI·it"b· ilia.'" 
I,e (,,,tu1,li,,\i("(\ in eH'I'Y (,II(.' ot till' J"l'H'nUC Jil'ku'> uutler till' care of well-trained 
llH'1l ill thi,,; nrt. 'l:hpy 11111:.,t hl' J'lIlau("ed amply. All the ac('ess.)rte_". Sill'll 
as h:llldglll!lillg; 1II:1('I,ill("'. ~pillllillg wht'cls. spi!HHcs. h.'"tillg mu{'liine, 
('uullt-kllowillg: _,,('all' and .... fiycr..,. 1lI~J<.,t h ... , ."tore(l. The ..,O{·il'ty IIlllst Ill' 1'1'1'

IH.lH,d to tal-;,(· 1,:ll·].: th(· yarn and ]'«.'.' tllt'lll the wug<.'<;. The .n.ll"11 1H11.~t- hn 
"'u\TII ill till' \ ill'll-!<.' it."l·lr. TIlt, (·loth IIllht, hl' WO\'l'lI to tilt, ta,..,tc of 1.11c 
jl('or,[(' of ihl..· I(waltt,\" <\Ild it-. _,IU·IOlllldillgS. Tizis will gil'!.' work nut only to 
tlu.' ."I"!llll'\" I,llt tf! t!!(' ;!:inllt'!' !I~- 1I:IIH1. "'(';'\\"('1'. \·ar]lCntl'r. dhol,i. hla(·k:-.mith. 
dyer. pl·illt(T. ('('tint]'.\" gin/H'I' alld '-:lI(·"HI;\ll. TI,e! l'o-opl'r:ltin' .... ,)('icLil' .... llHl~"'" 
Ilo ('lItrll~led -n-ith lili,., work g"IIl'l'ally hilt. tho IlllJdl'l ,,;oeictit"s 1I1!1.~ti l,u 
worked hy till' Gm-('lll!ll('lIt ju"t lik(, any (;O\"l'rlllllf'nt 1I'lir.\" f:lI'IH '11" agri. 
("ultUI":d 1':\1"111. ~l'P:I\';lt(' indll;,lrial \mlJk", may \H~ l'.'>tahli,,.,jll'd throllgllollt 
tht~ Pre,,;deJl(,.'- wilidl I\-ill fitlf1lll"l' :111 tll(~ lllodt·1 ~pinl1iJlg societip.., und other 
rnl'al ('o-op('ratiH) ('1'edit :-.m·ieLcs which h:ne ulldcrta.k~n non-credit work 
of humJ"pilliling nud weaYing, 
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Written evidence of M.R.Ry. K. S. VENKATASUBRABMANYAN 
"Avargal, Secretary. the Karur Vysya Bank, Karur. 

1.-.!YI';r:ulturul clTdit and credit /flrilities /Ul' small ,illdusifit's. 

t. The u~ual !"OUl"CCS of filUtI1('(' to the agriculturist ill this district, lUO)'e 

particularly in the Karur taluk, arc;
(i) the 10l'al lUone,y-lcndcr j 
(ii) the> !lloHey-Iendill~ [Inus of tho l'iagarathul' community; 

(iii) merchant.s who deal in tho t'l"OPf; growil hy the agriculturist; 
(iv) within the ia:st few years, co-operativo hankl:ij 

(v) joint ::.tock hanks; and 
<yi) loans hy Government fol' sinking wells. 

(i) The 10(:'.11 muncy-lenders are .slowly dying out, ami with the f:tl'wad 
of till' eo-operative movelllent, arc !"UI'C i<J ui!'>uVllCar. They lend petty bUIIlS 
to the vcr,V pOOl' clus'S, often :-:.tipuJating for interest ill tlw form ot graiu 
to he ~upplit.'d 01' fur a hca,,'Y rate of jlltC!·e~t. The usual sccurit.y he looks 
to is a head or two of l'uttlc, The IlE:>riod tnl'ely extt~nd~ beyond une agri~ 
'.mltural season. He takes heavy risks in advancing the loans. Jll fact, he 
hiru..self is not ridl in any sem.c of the word, 

(ii) The ~agarathars are carrying on good business. To them the 
agriculturists look for ad\'ancing large ~Ulns without a prying entluiry as to 
the purpose of the loan 01' the antt.>Cede-uts of the borrowers. They rarely 
lend without l.\ !'>uret~·, They cute-r to the wauts ot" the middle duss who 
al'e too !:>cnsiti\'e h) disdo::.e their I'cal status (iiS insisted upon hy the co
operativc "allk~) and who de~ire their hOl'l'owillgs to he known to a::. few 
as pos..,ible, Th~se hanks are resorted to more ill cal:le of special needs than 
to lll~et currcnt demandt. of agrk'ultUl·(·. Theil' ratc of interest varies £I'om 
13 pel' ('ent to 36 pel' cent depending on the credit of the borrower nnd 
hi!. surety. They rarely lend on mortgage of immo\-ahle property or othel' 
securih"' Illortgngc!' arc usually tuken ollh" to St'eure the prior auvullees 011 
IHQ-llote.: when thc,Y donht th~ boh·em'.\' of the ti€'htor. At the ti1lle of the 
loau a period "hiC"h ext€,lIus from one month (daily iustuliuellt Joans gi\'cU 
to merchants) to olle year is fixed, Uut pUIJ(:tuul payments ure not made hy 
the dehtor or expected or insiste(l upon b,\' the ereditor where the solvency is 
lIot douhtfuL 

(iii) l\Ierchulits and t:OBlllli':>"ioll agcnts who deal in the cOlUmodltic~ 
grown bY the agl·icutturi~t. advall('e loans, on the pJedge of goods or often 
on a pr;"llli.-:-ed suppl~' of the ('rOllS whell realized. In the latter ca!';c,' the 
creditor takes risks in that the dch1.or takes SUdl u<h-all('es from more than 
one merchant heyond the dehtor'iS payillg capHdty or the e'itimatcd "alue of 
the crops. Rarcly any other beelll'it~- is taken. Should the ('rops fuil or 
should the dchto!' )"eJl uway the crops fo1' cash to thi1'd ]larti(:~~ the mcn,haut 
i~ to wait fIJI' thc next emil or go to ('ourt for J"t·alizing til(: ad\-anee. 'rho 
interest ('harged \'ul'il's from It pel' l'eHt to :!.f pCI' ('ellt and !)OmetinH:s there 
is a 1>tipulutioll that the dehtor 8houJd )"uppI,\- the goods at a l"Utc about 
5 to 10 ]ll'l' ('cnt low(>l' than the prevailing market rate, Thcse loaus arc 
innlrinhly tukcn for the cost of agriculture 01' pun'hn~e of hullt;, ete. The 
period rarely extends to he~-ond one agricultural ~u..<.;on and' loans are 
J'calia:ed h." the sale on conlllli~sion of the goods plc-dged. or SUPlllied. 

(iv) The "Working of the co~operati\'e hanks is too well knowll to he 
detailed. The rate is 9J per cent; in default of regular payment it i'i 12 IJCI" 
cent j and the period extends from one :vear to five years, LObllS arc sccul"ed 
by sureties 01' pledge of ('rops or mortgage of inullovahle property, 

(d Joint stock IJunks Icnd 1I10lH~yS to ngl'i('ultuJ'ists on tile 'JJ€:'dge of 
jewels alHl rarel,\' 011 personal !'>€"C"Ul' it.'·. These debts are :incllrrcd for agri~ 
cultural expenditure 01' purchase of irnpl('IUf>ntli_ pa;\,nu'nt of land rcyt>lIue, 
nnd sometimes for spetiat need ... for purchase of food~stuffs, etc. The I'ate 
of interest <:hal'geu varies from 7i to 221 per cent (the latter .. ate heing 
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providml for default) and th(> p~riod Y3rie<; from ~ix: months to one year. 
The agriculturist 110(>'> not usc th~e bank:s to rai"e loans on pledge of goIXls. 
He prefers to pled!l;t:l them wit.h a ('ommission ag£'nt or merelIant as the 
lattt'l" does not illsi~t or~ payment on due dates and also undertakes to 
sell the goods for the debtor which tht' hanks do not. It may be noted 
that the commission agents and merchants arc raising large sums of money 
on the pledge of goods hom tiJ('se hanks themselves. 

(l'i) The only permanent improvement to lands done in these part~ 
is sinking a well OJ' ,,(,(·Iaiming waste hy removal of prickly-pears, etc .. or 
conversion of dry lands into wet in river'-fed areas. The Gov('rnmE'-nt grant 
loans for sinking wells on the sf'C'urity of t.he land. The terms ure w('11 
known. I mny add that the agl'icu(turist oft~n res?rts to thn ahoyell1f'n~ 
tiollf·d other sonrcE'S to p:n' the Gm'f'rllment loan as It falls due. Thus the 
hf'l1E'fit of the GO\,f'<rnnwnt loan is often illu1">ory. J have all'OO heen told 
that a suhstantial percf'ntage of the loan is sppnt in getting the loan a.'" the 
l'ecommen(lation of the village 'offiC'ers and the lowest suhordinate staff is a 
condition precedent to the grant of the loan. 

It may he noted that except in the (·ase of ('o-operati\'e movpment and 
Government loans, the other agencies of finance are not working ~olely 
in the interests of the agri('ultul'i~t. Th{'~' exi~t primarily for the share~ 
holdpr or the individual as the ('ase may he, Heuf"e, tho intel'pst of the 
agri(,ulturist is relegated to a secondary ~ place. Again, joint stock hanks 
gen~'rally prefer to deal with merchants who command fluid resources and 
arc likely to be more prompt in repaymcnt. 

Rvc-11 in the ca.~e of C'O-o])('rativc hanh. tlH'Tc is Ileed for more eduC'ntive 
propaganda. TIle ghare-holder does not know his rights and liahilities. 
ROJl1(' horro'W('rs Urt" undC'r the impression that it is from the Government 
that they are borl'owing. wllile th(,l"(, aI'£' oth('rs. who tIl Ink that th£> S('crctary 
or the Director is the person who is the lllone~'-l('nder. This ignorance is 
leading to ahuses in the mattf'1' of the grant of loans. Strictf'l' supf>nisiou 
is al!>o nece.o,sarv in thE" gmnt of the loan as it is often suggested that the 
('lique of panchnyatdars are taking all the mone~' thE'mselves in the name of 
1Jf~Il(!1n';(lrll·s and then lend the f.alHe at hE'av:y rates of interest to the nE'edy 
persons. 

The need of the- hour is an agenc~' which will work solely in the interests 
of the r:vot., h,ke the money to him and again go to him and demand punctual 
repayment. The ryot is usually indiffel'f"llt to prompt repa~'ment as hI" work::: 
only under pl'('ssurf", ('ases are not unknown whl'rc a <1('htor horrows from 
a ChcHi firm at lR per cent for a month to pny off an instalment to the ('0-

operative bank and then l'ppays thE:' ('Iwtti firm by loan from tht> {'O-opE'rative 
hank, If in addition to the lending agen(·y. an agen('~' ('ould he f"l'eatfld to 
Jlelp the r.\·ot to market his produC'(' to his hest u<h'untagf' find th('T('with to 
r(1pa .... his loan it wit! go a grf'at wa\' to minimise thE> hardship" of the I':'to'ot. 
Of COlil'se, the most important thing is (>dlH'ating til(' 1' .... ot in the fir.'>t 
prinC'iplf's of co..op('J'ntion and making him s('lf-reli:mt. 

2. (i) At prcs('nt the agriculturist Rfllls the produc(l to the entRrprising 
lll(,1'C;hant who goes f"(]ll1 village t.o villugf' and pUI'('has('<; the nops thf're' 
tlwy would hflxe ('ith('r fHkatwC'd lll(]n"'Ys alread .... or (lay cu_"h, ' 

(ii) The WPf'kly Jllfll'kpt pl'eval('nt in lllnn~' plaf'l'<; gives opportllllitv to 
the- agriculturist::; to Sf'lJ thf'il' erOl)S. But thf''''C' two llwthod" fll'(' 11'-C'(] '~mh' 
h" the sll1al! nrotlu('C'rs who df'll(,lul on Ul£' slllp pril'p whf'r('with to pun'hn~ 
thf'il' llP('cssal'ies. But the hulk of the- crons is sold h~-' thf' cllltinltol' to thp 
llH,t'C'llRllt dealing in variolls kinds of profiu('{'. Ritlwr the ('1I1tinltOI" IU'ing" 
th(' ('omlllorlitiC's to tIl(' mC'I'f'antil(' ('''ntl'(' or tIl£' llH'rr·hant. tnkf's dplin'I'" in 
HI(' pll\('C' of proclnd.ion acconling to ng:r('C'm('nt. oftC'n imn1iC'fL Th(' good .. 
whell ht'Onght to the llH'l'('ant,ih-~ c .. ntr .. (ll'C' ll11rC'hn.-. .. d hy OJ(' nlf'rch~nt hitll
<;('If fOI'J-lrwit.h 01' al'p If'ft with him in (I('posit to lw sold at, fawllIrahlC' pri('{'s 
latC'l'. TIl(' llle]'ehant in sHeh eases takes a commission on tht"' salp pri('f'. 

TIl(' ahov .. ar€' thC' onl" met,hods h~' which tht' agl'i<'ulturist i~ t'nahlC'd t.o 
~pll his crop<;'n . .\s is f'Vinf'llt it is not nt all [l(h-antn.l!:olls to h~m. F,"I'C'pt, 
III tllf' ('ase ot tilt:> w('('kl~' markd wh('rC' ","OlllP f'ompptJtlon pr(>,'ads nnrl that. 
for Ollf" day only. th(' ]1ro£111('('1' hns no idC'[l of til(' markr·t valn .. of his warp;; 
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except what thfl itinerant merchant t('lls him. The spcculative merchant 
of the- mercautile ('(>ntre nftE'n givE"", thp producer a wrong i(I(><1. of the state 
of Ule markE't; whenever prif·('_ .... arc ri-.;illg, the prUdlU"I'l' is ad,'i~('(l to sell 
the goods fOlth\\-itlt to tltH nwrdHlnt; if -prices shuuld l!e falling tlll~ goods 
al"e Il'ft with the Illcl'{"hant hopillg for better days, Ycry often resulting in a 
dead loss, a..-; the merchant know~ when to IInv to hit-> adl";lIltnge. Oftt>n the 
pmriu(,pr is l)Ow(,I'I(>>;-.; to llic,tate hi" price, as )w had takf'n ae)van('{'s from 
the merchant prollli.-;ing to ~nl)ply goods and also he j" in Hecd of l'efHly 
mOlwy to pUI"cha,.,f' his nf'(·(>s.:,nrie~. 

Thus it will he deal' that co-op<'rutive cffm't m marketing the ('rops 
is ahsolutelJ.' l)('CC~,"ruoy. The ~{'hl·llle lIlust he to first advance money to t.he 
agriculturist at times of IH't-'1l and r{-'<\lize the samc by seHillg hi~ llfoduee 
at the best llllu·ket. The agellCY IllUSt, to ~tmt with. he one cXIlC'ricllcC'd In 
th(' sale of tht'"e ~o()ds in ~tancl the competition of the mere·hauts at the 
Ram{' time. Otherwisc. the s(·hf'lllf' will he 11 failure'o Such an a~en('~" must 
not only sen the goods but abo educ':lte the r~y{)t a'io to the h{'st market fm' his 
goods, and aU other faetors which will ,..ecurt-' for him th(' high{'st pric(', so 
that, in ('OUNe of time. he call tak(-' up thp mallng .. m~~nt of the hn . .,inpss him
self. Till then the staff nlll~t he malJned hy person", who know thf' incidents 
of tlH' trade. It is the nh..,(-'llu' of {'('('(lit fa('ilitv to tlj(~ Tvot that If'avp.<;; 
him at the lller["y of the InNchnnt to whom almw' h(' now IO;lks forward for 
prior advances and ca:c;h PI"I["{'S. 

I do not think that (<';;:(,£'[It tll£' hig lnf'rdwnt<; of thf' ruf'tropolis, the 
gellPralit,V of tJ1(' nlcl'(·hnnts u"e lIf'gotiahl(1 in..;trUllH"nt~ to an~· great ('xt('nt 
in thcir trade. Tn till' lnrgp majority of cnsf's. l"f'lllittaILCf'c.; of mOIlf'.'· hy 
po~tnl 1l10lW,V ordcr or im.;ul'allf'(' :\1'p COllllllon l)('tW('('ll two "Japcs thongh 
ne~otiahl(l in:.trnlllcnts or prtyml'nt onJ('rs Ill;).\" hp :lllytmtagpollsly used. {'on_ 
sidf'1"ing; the tran~ll1ission of ('ash tn alLd ftf). T do not helip\"p that any 
amendment 'If t.he ~{'gotiahl(' TnstrUIIl(,llts .An will l'n(·ilitat(' the nsf' of sneh 
ins.trllnH'nts hy thes(' lllC'rrha!tho Tile f,hi('f C',)Il."f·" an' tllf" ignoralH'p of tllP 
merchants tn the IHh-antaJl('s of the· lise of (H'gotiahl£! in"trnmellf:.> allil the 
nbsf'n("e of harlk" to facilitat(> thpij' 11;;;1'. Th(~ 11lf'l"ehant r!'\ll h(' (>xjlf'{·tf'O to 
know of the fl.lh"anta(!;('s of negotiahk 11l"trUlllf'nL l·it1l1·'· 11\' :-,ouud ('om_ 
llwl'('ial edll('ntioll or hy theil" ('"tf'I,,>;i\"(' lIS(' ill tlJ{' tI·;ul..... TIl" mitldlf'-('ln<.;s 
nwr('hant is a men'bar}t heJ"f-'ditnfil.,". I,iklO' tIl(' agriculturist in his "pherf-'. 
th ... IH(,fchnnt g0ts trainf'rl in thp 0111 groove and has f(>U' Ot1portunitif's of 
f.tudying 111;'W nwthocl" fir pubrging hi<;; husin('ss. ~() elollht. he i" inif'lligf'nt. 
and astute in his husine,<,s hilt Iw has not learnt.. til(' 11f><' of 01(' negotiahh'l 
instrulHC'ut.s by education 01" (':\:I)('r1('n('('. SOl' is thC'/"e slIe,h a ,-Iosf>-knittf>d 
han king agPIl(,v to facilitate th(' 'hC' of lH'gotiahl(' inMnllllPnts. ).[o"t of 
the hanks are onl:" lllOney-lenl1ing aglO'nc'ie<;. doing ,pr~' little work in hill 
di<;('fHlnting 01' oitl(>r spl](>re . ., of h:Hlkin(!;. F(,w hnnk., han' opencil a["f'OllntR 
with si!';ter institution'i or wid£' ]'1·Plltf'. Till' .... an' thus ll11ahl(> to lip of 
any use to the mel"chnnt ('X('('pt t.o !(,IHt him lllOIHly. Thprf' is no a~:!("l1(",' 
worth the nam(' for internal )'f'mittnnc(' ('x('(-'pt the llO~t. (,mct"! 01" a hank 
to its hranf'hf's. 

Tim!'; negotiahl{' instrumf'nt" plfl~- nn insip:nifi('ant rmrt in the. internnl 
trade ex('(>pt of ('Olll.<;(' if I f'dlleat(-'(l anf) hip; ('()Iltrt~s of tr:Hle. HnntliR flrf' 
prNo alf'llt Ollly among- ~agf1rathnl"<; whiel1 f"<1nnnt h(-' said to ('nnw with 
II Trade." 

In. the smaller track r'C'ntrps. instl"lIm(,llt" of (Hr-nrl'"hip of gOC'Hh nrf> 
nrnctwll~' unknown. ~fonp'y~ fln~ ral" .. l~- 8(1\-an('('(1 on >111rll in;<.;trulll(,llh; ('w'n 
hy f>ducatf'd mf'l"(-'lHllltR or l':llk<;. 'flH::o.~, ;11"(> llot trf';ttf'd a~ vnlunl.lf' Pl:/l
pert~'; the prohahlf' 1"('ftson 1" ill£' Jrl(·k of eonfi<l(-,l1c'(> in t.h .... (·onsio-IlOl" or 
Wal'ellOlls(' l,nan giving rt tnlf' dc>s["I'iption or valn(1 of flip goods ~{l aI<:;n 
in the ~onslgnPe or OWIlf'r of th(' in<;tTulIlt"'nts. Th(' It'''gftl ir1£'idf'nt~ of ~m('h 
instrument." are not wpH known to th{' traclino- pnhli(' ancl tIl(' RY~tmll of 
dealing in so('h instruments is not prf>vnJent. ... . 

3. fa} Value of land is nm·(>rhin and is df'terminf>ll hv the IO(-'fllitv 
fprtllity. i.r!"igation fn('~lity. nvaibhi1it:v of lahonl" aTH1 ('';lmr<'t,ition. Tn rh'·~ 
nrf'as ('ultn'att"d h:,\' halma; well wntN. a few w'ars of Ru('('('~si'i.'f" £1ro110-11t wi11 
hring down t.he "nlnt' to If'sS tllnn Qllf'-fourt,h' of the 1101·mal. ,... 
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Purely dry lands with Government nS~(",i,:lllent of Re. 0-10-0 to Rs. 1-4-0 
vary from Rs. 50 to Rs. 300 pCI' acre. Dry Janel.,; with wells for raising 
garden cwps vary from Us. :500 to n". 1.0nO jlt'I' acrt:', But tllC value dppf>lH.ls 

very Illu('h on the ('ondition of _ the wt>)J."i and the copious supply of watel'. 
\Vet lands, chanu(>\.fed, v[lr;,-' hom nl'>. 1,000 to Us. 5,000 per aCl'e (the 
latter yulue in a YC'r.v few pJacps) dppf'nding on the source of the ~'!l'pJ~' 
of watel", drainage facility, nearnes.., tt) the mnrket, etc. 

(I,) ""wn t.he lands arc sold f(lJ" Gorernment Tf\Venu£', thc'"" do not fetch 
£,\"('Il a fourth part of their yalue for J'(',\..,ons n"hidt an' not detailed here. 
In ('ou]'t :.;;a.lf's, the· price is aho coIlsiJerahl,Y le.ss mainly hecause of the 
lack of clntnint," of title find difficulty in gettmg POSSt,,':>sion, et-(', 1n private 
nC'gotiation market value is giw>n. 

4, There appears to he no 1l:'gnI impediment to mOI'tgage of land and 
agri('u1tui'ul holding;s ('x('ept in H, few l'yotwfll'i lunds where the l'ights of 
th(' jlllOmla)" and t"ulti,-ator a 1'(' not well defined, Thf're is one land 
mol'tgage h:mk in Kuliltalai raising ('apttal, i"tl'T "lin, hv dC'hpntur(>s, 1 
am h)td that tlw :o;uid lHlnk is onl.\' (:ollltwlillg with ordin'ar} co-operative 
hanks in tlw matter of the amount of money lent ~nd thnt while co-operative 
hall\;:~ nmlllt"t> the P00l'('l" da<,,,,es. neither tlwy nor the land lllortgagL' banks 
fiH[ljlly t!:(' 1lced for the landed middle das,.., and f!in:' I'elif'f to t11cir 
il1d('ht~dness, 

44 
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Written evidence of M.R.Ry. R. SIVARAMA AYYAR Avargal, 
Ravana'3amud1'8Dl, Tinnevelly District. 

I.-.4ancl/ltural ucdit al\(Z credit if/cilities jor sliiall 11!(1lJsf!ies. 

Gf'lIera1.-Agriculture is a very complicated ~ubjed and, as a husinQs'3 cou
cern, factors that f'Ontriuutc to its SlIC'cei;S diff ... ,l' from plm;c to place from timo 
to time and trom ('rap to CI'Op. It is the tllaill hu:-,ilwss o~ tht' peuple of 
India. The produr:es arc ~harcd hy three parties-the cultivating tell ant) 
the landholder and the Government. All f'Xamillatioll of the di"tl'ihutlon 
among: thes€' thrP€' parties wilt show that the "hare of the tenant is he
coming less and less and the sharf's of tilt'- otbel' two are iIH'I"('a,>ing though 
at different ratC'!';. Though the in('ome of thp landholder had incl'f>a<;ed to 
ROlllO extent. it does not hear ('oillpari~oll with the raip of income eanleil 
jn oth('r u-alks of life. ./\nd til(> Gtn'('rIlIllPnt fpel that t]\ey cannot givo 
up tlwir share to make the COJl(litioH of the other two hettN. 

AglicultUlc h a business "h]('h ('an ho dwuuterized as "',lie. X<tt!lndly, 
the I'ate of inronH" p:'(ppdC'fl m It ('an onl~' h(' jnw. Olle "ho int"l,,,ts hi" 
mOllc:,>':i III hU\l1lg lands hn,:; to he ('Olltf'llt with a low rale of intel'(·"t "" his 
hrother "hn lJl\(''>t~ IllS nn GOV(,llllllent ~erllrttl('" Tlwre is OllP impurt'lllt 
(liffcrcJlc(' hetween these two. If a landlllJ!der thinks fit to invest his lW)I1P~':-; 
in hu.\·ing land . ., whi(·h :\I'C (·apa"rt • of iIllI"lI'llH'/IlC'nt and impro\'c~ thC'llI. tllf'1l 
the rate of his income in the lon~ run will <,urely he Jllll(:h higher and thu 
valuc of his lands al.so wiit have aplH"f'ciatcd nltll'h. 

1. Thi" (rl.l(',stion refcrs hath to tl1(' eu1tJ\"atillp; tl'nant.R aIHI t)le land
holder~. Thpl'C' are indep£1 ('a"es ill \\hieh till' tenant I'> n proprietol' himl'>eli 
and the landholder is eultivating his 0"'0 l'lllds. Tl](>se are only en .. ('s of 
exception. It wilt do for our purpose to Ignore these e:'«"cptions allll th~ 
enquiry cannot therchy he prejudir'ed ill an." wa..... So thp tenant.;; and 
landholders are consillercd in thl" Hlcmorandum as two distim·t dasS('g. 

Hefort::' going into points rais(>d h~' the q!l{'stion. it is ne('C'ss,lI':'" to ~a.\" 
n few words ahout the s~·!',tem of ilTigation, the rondition of rainfall and 
the variety of {'l'Op~ raised. 

L frrjgai;'HI.-Thf'l'c are l'h'er-fed and rain-fed sourC{':<;
River.fed soun·es are of thn'c da<;sf's-

('laH 1, where the aref\ of the 8(>('on£1 erop eultivatiol1 i~ 8..1 pC'1" 
cent of the fir:-.t crop area. 

('llj.v.~ If, where it is l)('tw(>('n :)0 and 80 1)('1' ('f')lt of tll(' otliN. 
('l/j$.~ lII, where it is legs than riO P(,l' r-cnt of thE" other. 
The he;'it of the rain-fed ('an only give one ('rap in full. 

II. lla;II/lIll.-ln a peri6d of thirty ~'enr,<; the rainfall is normal in 
nineteen. it is excc~si\"e in five, it is (lr~' in fOllr flnd it is of !-o('n~r(' dro1lght 
JIl two years, 

(Y.R.)-This llOlds good for the taluk of Amhasamudrarn. 
(a) Rain is exces.~iye when it is more than the normal by .50 p('l' f'E'nt 

and over, 

(0) 
«(') 

Ill. 
ragi, etc. 

It is dry wh(>n it is less hy 2;') per cent. 

It is of severe drought when less h.v 40 pCI' ccnt nnd mOi'C. 

Crops-(a) Cereu.l.'l.-Staple crop is padd~' and others are dwfam, 

(h) Fi'H'I?S.-Cotion is the staple crop. 
myra fronds also produce fihrel'J. 

Sunnhemp .. aloes ami PtJl~ 

(c) Oil.seeds.-Gingelly io; the main crop with ca<;tor and grOU!ldtHlt 
as secondary. 

(d) SU(1al".-Palmyra jaggery ill the important produce and cane 
jaggcl'y is al~o produced. 

(f') (;nos.-J\.'I/'(1, 
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(/) Uunlen CJ'ups.-('hi!lics anel oniou..,: al'e the maiu ('l'OpS with plan .. 
vegetables and roots a~ minor crop.:!. 

(0) Fruit aOJ/s.-Limes, cocoauuts, etc. 

Of these seycl'ui nops .(i) paddy, (ii) ragi, (Iii) (holam, \i\') caluhodla. 
cotton, (v). ~uflI.lh('mp, (n) "I·~tmdnllts, (\'ll) ~ug;ll'(aneS, (In) all g'l.Idcn 
crops und (IX) lune trees Ui'C IlTq;~ated crops and all the other CIOpi arc 
nUll-fed, tllOUgh som.e of them ar.~ found in irrigateu areas. 

In all sources of irrigation in l}i.~allallt or the fir::;t crop running from 
October to Fehruary, the l'rop r.aiseJ, in tbe ayacut al'ea lS paddy but in 
kto or the sec'ond crop, paddy Pi raised only in iirst-clu!',s ~O:Jl'{'('S anrI in 
()ther ()as.se~ it j" rai!:led ill a ~argc area of the a~'acut intersllcl'setl with tho 
other irrigated cropl>, Hut HI some piuC'es, annuals like ;,u"arcune::; and 
dufa.-;sab ILke plantain are grown ill 1>mall plots. Subject to this exception 
the rule .hold~ good. 

Let us take the staple crop of paddy and cotl.')ider the financial help 
that may he requircd hy the tenant for cultiyution expenses. It is all the 
same for llim wlwther his land.') are in classes 1, 2 or ;3. In cultivating 
his lauds he ha;, to contrihute lahoUi' and spend money. The items on 
wh i(.:h he lias to Hpcnd mom'}, are--

(1) farmyard manure including the excretions of ;,heep had by penning 
and green manure j 

(2) cattle and implements. 

'Yceding IS dOlle gencrally hy j'ntcl'changc of l<lhour, Farmyard manure 
is sUJlphcd partl) by his cattle Han-csting charges are paid in kind at 
the threshing floor. Seeds nrc gcnerally [lrc~ern~d for the I}('xt crop. The 
items uf cal'>U payment noted above require for oue acre Rs. 20 a year as 
noted hetow. 

Cattle and implelllcnts will co,;t Rs. 8 and the cost of manure Rs. 12. 

It ('ames to Rs. 10 un ficre fOI a crop. This is the rate for th~ wet 
arl:'U. A h'lwnt (:(luipped fully tor cultIvating onc acre of wet lanll ill 
pis1lllam will he able to I'ai"e cmps ou two Hcrb oI dry land ,,,ith his ('aUIc 
<tnd implf'lllcnts. The dcy lanus in the delt:tic tl'ads are not generally 
manuel'd a:-, cartle are grHzing Oll them 1m' ahout eight months in the year 
when then' will he no crops on them. Taking a typical "illage to eontaiti 
ahout GUU aeres of laud wet., and 1,200 U{'l'('::' of dry lund, the ('ush payments 
mauc Ity teHanb:; fOI' C'ultivatiou expellses will amount to Rs. 6,UOO eycry 
half-year. SCH:!ral of them may not require out::.ide hdp at all. I hal's 
p('l'~onal eXlwriel1ce of a village in wlli('h OHr 300 acres of irrigated lands 
and 5UO or dry lands are C'ultrvated by tenants. A M1111 of about Rs. 1,600 
kept as a fioatillg capital to he a(ll-anced to the tenants is found enough 
to weet their dcmalld~ for c:ulti~ation expens(>s. nnt this is ll. yillage whero 
the dcmand for lahonr i" vn:v Bluch in e;.>ccss 01 the ~upply, so ml1eh so, 
that it is not po::.:c:;ihle to lease out lands for a fixed rent in kind. It will. 
thcrefore, he apIl1 oximately accu~·a.to to estimate that a sum of, Rs. 2,000 
will meet such demands in the typical village whcl'e every acre is leasetl 
out fo], a fixed rent. 

This will he the sum required if the crop raised is padd~' and it will 
he paddy in all first da~s SOlllTCS. In othC'r :-,oure('s crops .other than p.addy 
Jlla\' he rai:-,ed in the ~(>l"olld crop. ]f g,ardcll crops are r;H:-,ed they h£'~m to 
vieid Illuch sooner than paddy and al'e sold as the,v arc harn~."ted a.;:; n'IY 
inallv or them arc lwri.c,hahlc. Sugal'can('s and plantaiu)l J)(>gin to yield only 
after a year. Thc~., may ]'eqllin' ~OIl1C fUl'thC'l' help. But the habit of jut.er· 
eultiyuti'on gi,-es th(' tenant SOIllC ill{'OIllC in the h~ginnil1g .. ~I~ll·eo,",,:or, tho 
Vl'C'R is so slllull that no fl('C'ount. need he takE'1l of It. Other Irngated crops 
'wlllerl ahoyc do 1I0t requirt'! as mudl money as paddy for culti'f'ation 
eXpense!;. 

Theft> are two speei<ll fa('t.ol'~ to he C'onsidel'ed along "ith this estimate. 
Bea<ion:-:- arC' not 1111 ilol'ml:--- good. J t does not matter at nIl 'Wl~ere the: 
sntem of leases for fixed rents preYail.... It is only a matter of adjustment 
o'f accounts between the landholder and the tenant. Any part of the 
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l'cnt Ul1jllUti III one (:IO» 01' Its mouey value will be paid iu tho next (;I'Op 
with 1 per cellt pCl' IllClHiCHl fOl' interest. A JuntJholdcl' .shows this con~ 
cc~ion to his tenants. Hut the paramount landlord is morc lwnl.hearted. 
So the fluctuatiuns of the sea::-Oll& de not affcet the financial positiun of tho 
tCIlUllts as the rent is settled with referellce to the U\'crage income of the 
lands coneerllf-'d. 

The seeand (IUestloll i~ the mortality of cnttle by infectious dl~cases. 
A disease liko rl1ldcrlJ~t is 1ll0~t deS'tructin~. Out of 100 in a herd, about 
40 died. The dil>cuse Wits found to return onl:C in eleven years execpt l~st 
year. Within cloven yeurs the..> same herd il1('rea.'>cu frolll OIJ to lOU agalll. 
So the Joss is seen to be about 4 per ('ent a year amI it is rccoupl'd in 
a )leriod of tcn ycars. Jt is now seen that for culti\"-ation cxpen."es ill
(:urred in cash. the tenants in a typical ,-illage lllay be borrowing ahout 
H~. 2,000 for a singlo ('1"011. 

The Ilext point refers to jlCl'lllUllcnt 01" capital improvements. 'have to 
say that it i~ Ollis as eX('clltlOnal cases, <:apltat or IH .. 'rmUUl'Ht inlprm·emt:llt ... 
are umde by landholder!'; on a ~cale worthy 01 Bchce. Smull improYclllcnts 
arc beillg Illude by hriuging dry areas under \\P.t cullin\tioll and :,uch arc<l:s 
mu.y he round to he 1 pCl" cent of the total wet urca. It. may bo upproxl
mutely correct to hay that 60d UCl'es arc brought uudel" irrigatiun a :,'1;'3r 
ill the deltaic tract., of lhe TlII\lC\'!'lI~' district. Oil an an.'l'age , tho )"(>tlalllu
tion of one acre lIlay co.::.t about Hz..;. tiO and it will tako fin:', years for i;u(:h 
a lund to giyc anythillg like a profit after IllC'cting the cultin~tioll expel1~cs. 
Ad(lillg five ;veal's' inten>st and allowing for low produc:tion, it will amonnt 
to roughly Us. 100 nn unc. 'the tOLal fol' a year amounts to Rs. 60,U)J. 
Tlu.'.:,e iiUPl"O"ClIlcJlts ~\rc fuund 111 the deltai.c purh of Tinll(!'Vclly which may 
he t."'tj,ual in extent to u thil'd of tile distrid. The total sum of Rs. 60,OuO 
is sp(>nt in the foul' taluk:-; of A1Hhas3mudr.um, Tillne-velly, Sl'lvaikuntalll 
and 'j'jruchentiul'. The average for eaeh tal uk amounts to Us. 1;3,000 a ~·t:!al". 
The other four taluks urc d1'Y. .A l"l'i'{'l"CIl('C to the rc'-cIlUC records wiil 
:,how that the urcas under wells al'e inc.-rcasing at a fairly good rate. It 
will he npproxiJllately eOITed to Mly tLat a \\,,11 with two kavaluis at work 
will inigate {j acres growll with tliJi"('l"cot kinds of l'l'OpH e~l:ept paddy. The 
8\'eragc ('o,;;t of sinkillg a wcll. putting up two knn\:ais, pun'hu~illg IJUIl'i 
and reda.imillg .) acre~ will tlmOllnt. to Rs. 1.'01)0. The fl\"eruge a1'N\. 1)£ 
ill('rc33c urHJer wel!s ('an he as("ertaineu frolll the revenUe reC'onls. The 
(>()~t of olle atre of in(Tea~e (·an he taken to he Rs 200. At this rate the 
t-otal requireu for a ~'eal' by the fOlll' taluks can he' casily f{lund. A f~urlh 
.f the total may be put down tor each of the fOUl' taluks. Taking at random 
50U <~cres to be the aBuual inercase co~ting ahout 1 lakh vf )'upees each of 
the four dry taluks may be takcll to require about u.s. 25)000 a yea,'. 

From the foregoing ol)ser'mtions it will he ~l'~>n thut-
(1) the tenant!. of wet lanlls in a typiC'a.1 village require about Rs, 2.000 

eY81'Y half-ycil)" for cultil'ation expem.es. Amhw;amudram is a typical taluk 
and it ('onhuns ahout 80 a~'an villages. The total for the tal uk amounts 
to lb. 1,60,000 for a half-year; 

(2) for ('apital and permanent improvement in each of the four 
deltaic tnluks. the landholdct·s J"Ctluire al)out l~. 15.f)l)() a year; 

(.1) in oath of tlH~ four dry taluks, they require al)out Rs. 25.000 a 
year for !:;Udl improv€l1l(>uts. ' 

" Call·ulating at the aboye l'o.te, the whole l.li~trict may be .said to l'cquire 
about-

(1) Rs. 12 lnkhs for the tUlth'atioll CXllcnses, 
(2) Rs_ 1:60,000 for ('allital and permanent impro\-elllcnts. 

The tenants do not feel the rate of interest heavy if it is 1 per cent PCl' 
mensem, In ,",ollle ca:.(>s the interest is paid in kind which calculabd i!l 
Dloney value will be eq1ml to ~uch u high l'ate u.s 2'5 per cent per mensCUl. 
li thev arc good and thrift."', their lundhnJdf'l"S will hf' fonnd to hr. "t' illing to 
lend them at 1 per ('ent P('I" rucn:-'f~lH. The av(>rage rat;> may lJe taken as 
l'5 per eent per mensem. As a rule. when landholders lend the period for 
repayment is roughly six montJls. that is, the time of' the nc"'<t {'rop. 
Ihcre i4s generaUy a. stip\llation that the hal"v~sted crops should llot be 



j'CIllOW·J. by the tenallts frGllt llw lhrl'~hing tlUUi' withuut paymc.'llt (I! the 
Imlll with Intel't,,,t and tht;> I'I.'11t dlle lu1' tile crop, Thi:j creatl';s a ch:agl' 
(Ill the hi.ll'yestcd I.'1'Op.-;, 

The DlOlH:',Y requircd hy the t<.'llallts i; ailnttll.'ed gl'tlcl'a1Jy hy the lal1u~ 
holders, Ko tellaHt ~ccms to be au'ollll11odatcLi hy allY of tlJ(~ banks 01' 
hankcr.s referred to in dau,>e .! of thi.,> qucstiOll. :L\ow and then, mcn:hantt: 
advance 1l1011{,~S to them as again"t, the ('raps, He ,'itipulatcs for a dis· 
count of .'3 to 10 pel' cent all the l1larket Pl"l(C of paddy with iut.crcst at 
1 per cent per meUSClll, 

]~xt:ept ,\ hf'n the loan IS 
sccmity offered for the loan, 
llLethod''; whl<:h nrc cl'iminal ill 

ud..-allu:,J hy the landholders, there is no 
J 11 .... ome l:asc:> the loan:., arc reali.:etl hy 

nature, 

A landholder who, raises money for ('apitnl and pel'lllmlCnL i.mlH'OYements, 
(·un n.use it ordinarily at 9 per cent p<.'l' :.\IlIlULU nom the 1IlO!H:,,Y.I~!1(Ier::i 01 
the ,'il!age. If the llJUl'kct lS tight., lie: ('un h,l\p it li'OIll IIHligelluns L<.lllk~ 
at 1 per cent pel' lllenSClll, He will lll."c\lH.l'ge the bank's deht as early as 
he ('HII. It lllaY IJe taken that the rate of intere~t lUI' u. iaudhuh.ler rallg~s 
b(!tween 9 and 10 pel' cent per UllllUlLl. 

Till b\"ellb' yealS hack C\'er,Y \"ijia~e was l"ullimanding a liquid ur flvuting: 
('upital \\'lll;'n ~tl~c crdin~l.l'r l'atto: of jlltl:'j'e'>t was C·.) per cellt per aoillUIH rut· a 
l<.wdholdcl'. Uut all the moneys ()f til\..' villages arc tlO\';llq; to the indlgcllom; 
banl;:s in adjal'l'nt. to\nlS and the ru\c of lllLcn:~t has b<.-('11 ~teaddy ri.,iug 
in the \'illage parts. Thes<.' Lallker~ ,r110 earlL this exec.::;:; prvht do noL aU 
at" them fare "'elI as 1~;al1y of them haye tuiled in bwo;lnc,.;s putting VCI'Y 
lIlauy of the Yillage dq)(j~ltors to (:IILhidcl'ul,le l!).~ . ." 'I'hL'I"(' b no \\"il.'" .,1' 
liHO\\"ing about the ,,>o!n'llcy of thc"c hutlk-.;, 'fhi.':. 1l0w of capital from the 
\"lll;lge,> CUllllCJt be ~tupp('d, hut til\.' c·,i:."; <irl"illg J)'UI\1 it (",Ill be a"oidcd, 
,,·ith thi.,> ollject il~ \'ie", 1 Sl1;;:;gc:;t<,'d :,Ollle ycal';; hack, at it tillJC wlicll there 
was no II11Pl.-'l·i:l1 Bailk. to the .liunk 01 ~,I~lllr~,,, r:.t TILt 1l..'C'rill , that an ad'lance 
of Hs. i,3,UI10 might be made to a. llo.lrti .;[ landllOldcl"s at a~ Iowa. rate of 
iule}'c'>t us pos.-;;ildl', on the security ot ililino\'ah:o;.' lll'opcrtic,; worth 51) pel' 
('CHt llJOI"l' than tbe loan,> adVUll('I..',1 '0 thnt the "aitl '(lll;)Ullt lila\' be u;;(·d 
fo!' the al"l"OIHlllodattUII 01' the 1aIH1I10h!crs aud tenallb ill it gl·OUp· of five ()l' 

six ,·iUnges. Tlw then ngellt '\Totl' tu me to ha\'e a jlel',..,cllul talk wit.h him 
011 that matter, Hut wll('n I \\"('nt. there. I fO!!llll hnu transferred and his 
&ll("("l's~al' in of1icc' not enthllsi:.sti(' about it. :';0 it was drOPll(~d, E\'en now 
this ,>uggc:;tiIJll may he ('onsidered, If it is ('Ollsi(](:l'ed g;ood, thcn the terms 
Hlldel' which tlil.' hoard :-,11(]l1ld ,,'olli Iludc!" the l)l·('.~{,ll(. Jlllpf'ria[ .Hank at 
Tinnevcily lIlay IJe ;,ctt!ctl and at l('~\:-.t 011(' hOllrd for each of th~ eight tuluks 
muy be tried as un expl'rimL"lIt<J.l 1IH' .. !'>Ul'e, 

lL ha~ to he taken that this C'lH}uiry is made h:.' Gon~rnment not simply 
to know alld rc('onl the actual ("o!Hlition of the u6 i'il'ullllri:;ls and the 
diffi<:ultie':o the.\" feel ill raising Illon~'''' at a l'em;OHahic j·"te of interest to 
<.'al·!'y on their hus,ines'>, but wit.h a gultlilll' dc",irc to bkc such .':otq1S as '\'ill 
enahle thelll to l'lllSC money easl!;'>' (l1H1 at a rvlt.<,onahJc rate of intu'C'st, One 
has tu he 1hankt'td for this cnquit·y but he call not ,slmt his eyes to tho 
position of tIn: Government as a partlH>l' ill C'arllillp; iis ,share in tl;e produc:('s 
of the land and how &uc:h a ::.hul'c i-, scttie(l and realized by it, 

The shalc of Goyc'rnl1lcnt i., (·::dlpd land l"el"('IlUE'. Tt i", I'criodi("ally 
~ettled under ('c!:t~in rurc~ lind rC;lld;\t!IItI,,,, Tt is Ho1 \, ithin Illy province 
to questIOn the lall'Jlc"-; of. th~':"c ,rll!t~~. .\I'f'l'pt.ina: thelll to he fail', 1 I'lla!l 
try to ~how how '·cry IH'l'Judl("lllll~' they han' heen wul"lied out in Tillne~ 
velly ill l!)(J:<" The rulps illfa ali!! l"l'fluire t.hat-

(1) the yiC'ld of an acre of nOl"lIl,lll,Y good land in the Hn,t CfOP sllOulJ 
be ascertained j 

(2) a percentage deduction .':ohould be made fol' ('ultimtioll expenses; 
(3) from the lmlan('(! a fUrtilt'1' )w1'cf'ntagc clellm·t.iou sllOnld he made 

foJ' the vid!>situdes of &casons i 

(4) ~ft('l' m~lking furt.her d(:dlK'tioll'i the net i::. a.':.('ei'taincJ and 
'ommutcd into money "slue j 

(5) ollP-half of this money value is the rate oi a5Se~Sll1en'" on. one acre 
for the first crop; 



~6) if the area is compounded wet then the as';C~bmelit on the 6ccond 
("fOP 1))-

a Jlalf of the fhst crop assessment if thc source is a first du:,.s onc l 

a third if it is second class, 
a fourth if it is third. 

These rules show that thc ,nri>l crop is the crop when the whole ayacut 
i" under cultiHltion, that is lht;' ('I' Up in pis<)llum running from O<:tober,to 
Fe~)rUOlr..... So the ~elllemenL Offi(' .. ~1' should ltaye nS\'Cl'talll,~·d tlw ri'<'~'lI<l1n 
,'H..ld. Un the otlwr hund, he ascC'rt.ained the kar ;yield Hlld tuok it as the 
:tartillg point. \\'hy~ The kar yie~ll would alway:":; he higher and it is 
l't't!)glllzeti tu he "hout ,jO per ('~'llt more than the pi"',UHllll yipld. So, 
ill ... tead of stal'tillg with 101.1 the S(·ttiement Othccr started Irith l·jO. He 
tOUlI\l thc l'uhlnlt;ou (''''pelhe'i to hc -tV pel' cent of the yield Hnd making 
tilLS d(.,t\uc:tioll, he IHld ~H) ill!':>tcnd of tid. Then flU' the yici..,::.itudes of hca"OWi 
he wade <\ deduction of a part of ,j pel' (_cnt and it may be taken at a 11er 
('ent. rs this dt.·duction ~uUi('icnt;- It has hCi'!l stated ;]ho'·c that in a 
)Jerio(1 01 thirty year,.;, nint'tet'll arc norll1l11 alld elen'lI ahnorma1. All these 
eICH'!! put togE'tliel' ('an onl,Y yield Se'i"€"ll times the yicld of a nOl"lIIal -,"car, 
Then' i_", therefore, a Joss of four in thirty, that i~ equal to ]:3 pCI' cent. So, 
in_,teiHI of 1:1 pel' tent from 60, he ha<; ~Jedlld('t1 ~l Jlcr cent tram 90, The 
<'OITect halanc€ should he ,3:1, whel'c;!'>, thc ~ttl('Illent OHi(:t:J' h;;"} it as !':l" 
On thc hH~is of 31, Ih, 30 ,,-a!j declared tt) he the nd incomc in money. 
Rs. Fj, one-half of' it, was settled as the rate of a::.ses::.ment for unc aCl'O 
for the first crop and Rc:;, j".8~O for the second ('rop, The total allnual 
a%e~:-'IIlCllt on an a('l'e of ('olllJH.llInded wct under a fir::.t-dass !'OUI'(,(' {}f 
irrig:ltioll was ;,octtled nl B.s. :!Z-::l--O, Jf the la~t figure was gl, Rs, 22-S-U 
might he all right. But it is ou!y ,j:! as shown 1.\1,0\"(', The rat(' of a~sf'Ss· 
Jll{'nt on the hasis 01' .j~ ('an only hc Rs, 1:3-8-0 a year. There has tims been 
an unju.,tifiallle ('Xf(''>S of Rs, D P{'I" al're ill the s{.,ttlcl1lent rate of Us, 22-8-0. 
It ('0111('-; to 41) per cent. It is not :o.trang:e til huve arrin"d at this ('",('esg 
in un ('lHluir~, wili('h was more or Ibs c.£ JJHlfr. The land re\'enue of tho 
Amha,,:tlIlUdralll taluk as a whole is hetlY('en fn'c and .six lakhs of rupee" 
and the GOYf>rJ1IllPlIt has l)(-'l'n ('ollccting for till' last twenty years without 
any ju~tifi{'ntion at the rate of at lcast two lakhs of rupees a year. The 
total ("0111(''> to H-; . .,III lakh .. which Jnay he :',aicl to l,e un unauthorized gain 
mad(' b" Gon'rnlll('Ilt. The GOYCI'JlIIlt"llt is ilH'refore hOlilld to render as 
much of finalleial help as pos~i"lc to the landholders of the Alllhasanmdram 
taluk from whom it lla~ earllc<l '<'I/(,h a large ."mil of llWI1('y in CX('css of it ... 
righb. ..\.,; the peoplc hayc not yt::t <tc(luil'ctl a right to shape tho land 
l'C\'('llue policy ot' til(> Cm-ernmcnt. we are not al,lo to do morc than point 
out tlmt the ~hal'e had hy Goyernlllent has !'('cn ~o high as to make tho 
('oudition of the it-llanh awl landholders p;row hom had to WOl'_"e, Tile 
Yiccroy is ;"aid to he ~ympathetic towards the agriculturists; hilt what. yaIue
('un he aitaclwtl to the c"'pression.'i uf.::.ympathy of a son when the father 
as the Secretary ot State for India had instruded the Goycrnment of India. 
not to commit ibelf to any particular line of conduct in land re'fenUG 
matters. 

. A ! .. ndholrlC'1' in t.h~. Ti,nn('\'(·J1,v di,'>tl'ic·t ('akubif>s :51 to 5 pp-r cent 
111(('I'(,,,t on tlw ntillc ot 1I'1'IJ,!atpd lands, If capital Ot' permanent imprm'c. 
lIIellt~ II re made and loan is taken fOI" them, iwo points arise for consi~ 
deratlOl1-

(l) The incomc is nCil ('nough to cover even the cultivation expenses 
for uhout fin' ~'(laI"S ill thc he~itlnjug, 

(2) The full or . .,tnmbnl in<:olllC' ('an he hatl OJliy after twenty years, 
So t1l(> ill('l)/llc will lJe iw·('C'w;ill;..t from ~'ear t.o ~'car aml the yalne of 

the land will he apllI'{.'('i<ltillg [tc{'onling to tIl(' ri ... (' in in('olJ)('. If the 
Jllon\?~- n'(juired fOl' the improH'l\lenh ('all he bad fur intprest at 6 per 
('('nt pel' II II II Uill. it call he repaid with interest in [t I,el'iod of 20 yt>lU'S f!'Om 
out 01' th1:' in('ollle from the lands illlprt~,·ed. For the fll,!':>t five years no 
inter('!':>t ~hould hI' ("!<limed. I:rom th(' fifth to the tenth year' interest 
a(,(,l'uing due fol' ten years ean he paid, In the remaining; tf'll ,,'ean (,ne.tenth 
1I1 till' prilJ('ipai and jntcr~st for the ~·cllr ('an he regularh, paid. If a. 
~S5teul of advancing loans with a ~tipulation for repayment of the loan as 
noteu above can be u.doptcd, the imprQYcments that cau be effeded in 
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the distrif't of Tinnen>l1y will he fonnd to h(> i llllllf'll "f'. It is a dish-ict 
most suitahle in the Presidency fo), extending irrigated areas under wells. 
Th{' annual rninf:lll though 1i~ht i.., di"(l"iht1tc,l iIi al! the four a~ri("ultHntl 
seasolls more uniformly than ill [lll,Y othe}" (listric,t. The cnit:>rpri . .,illg ~pidt 
of the agriculturist tlif']"f' ha<; attraded the attC'lltiOtl of the di,.,trict oftkl'r" 
and the~' have J"c('ognizcd it in J1;) uncertain terms. As an (-'xllerilllE'lltal 
lllea<;UI'{'. OIlC lakh of I'tllW('''; Jllay !'C' "er apart fut- ('1I('ournging an (·,t(,llsioll 
of irrig:ltioll Ululer wells and I<'nt to the peopl., who agreC' to do ~O. at 
6 per ('('nt illtel'e"t, with tf'rlTI<; and (·()Jlditions as Hoted ahan'. r am full\' 
cOllfHlent tbat the Gm'cl"nmcnt will. of their own rtCW1'(1, think it fit to 
in(,l'eas(~ til(> nllQt!llf'nt in future and adopt this as a permanent polir,:,>T. 

T llla~' hE' permittcd to say that T havp l)f'r~oJlnl cxpr-ricJlC'(, for OYC'r 
twenty yean in making e\:tell<;iolls uudcr "'d[s lIlld iITigllt.iatlll( SOl1l"("P", 

• .\s thi.s point i.<; do.<:pl.\· ('onll('rted with the <:nhj",('t ll111tter of ([llP<.,tion I, 
I hun:, toudl('t\ upon it \\ itllOUt j1;(,ing into all the detail,;. 

:'. 'T'inn(l\'elly i" eOll<;i(lered to he n .... ('If-sufficing di",triet in gf'nernl. Bnt 
somC' of the prodll(,h are C'xporterl to foreig;n ('ountrip,; :llId th£':,>, are~-

0) Yar11. (2) Pnllll.Hn jagger-y, (~) Palmyra fibre.. (t) Gin;:!;('l!y oil ('nk('-'!, 
(5) ChilliC's and (G) Onion.,>, 

Tilf'),(' arc sonH' protill(·c-.; which a1"£' sent to acljm,pnt rli.-.;L·id.~ (.1' SL,tes 
and they a rc~ 

(I) ROI1~h woven (·1nths and (,!l1"p<'i<.;, (2) BM::!;~; .. etc" lIlndc of sllrwIH'Il1J1. 
on 1\.{JI"O mats alit! (-I) Limes. 

Thongh there ar(' spillnill~ mill::; and ~llgar l"C'frn(,l"ie::;, in the dis.tri{'t, 
cotton and jaggC'l}' af(, not soh} hy tIl" pr-odu("('I""; to tlrp mill . ..; (lirpr-t.. Thc}"fl 
ar'(l rllit1(1lf'1l1('!1. :;;:0 many h·i(·k" :lr'p adoptl'{l ,,~- tlH'nl in thf'ir dpnling'" 
witlt tlrp lll"odll{,E'l':'i that lWIl(' of tJrPlll geb tll(' market lHicr- fOJ' thl' pm· 
duC'('<; ::;old. Th(>~e mid(ll('IllC'n arp )lot profes-;ional 1II(>)"('h:1nt:;;. RO!lldimf'~ 
the.\' mak(' a(hances in ;lllticipat1ur! qf f"tun:' q\(,s, Th(' price of j':a.gC'I".\' 
realizcd j,.; .<.0 10\\' that. it redu('('''' til{' l<'.gitilllat~ illnlllW of til(' pr',)pridrll':" 
of palm:'>Tas h~' al,oul a thinl and tll(' wage", of tire {'liml)('rs hy n fourtll 
of the kgililllate rate, It j" not so had in COlton, 

Palm~'ra flllTt:<;. nrC' made out. of tll(' fronds .",tic-king to the I';ten1S of 
tendE'r tl'(,('S. Til!"' fihrC's an' h{'at('11 and (,(1I1I1)('rl out. Then tll('Y [l1"C' sold 
to the hroke]'s of an (''''porting ("oHll'al1:'" at 'fllti(·orin. The j)l'ol)]"ido]"s 
s('elll to 1)(' dupp<l h.v t.lrC'ir ignornn("(' and t.1lC'il' 10" .... may h(' put d,)wl1 at 
half Ol{> ma.rlH>t price. kl for th~ l"hourcl'1'; who WOrli at them, tlw\' j:!:d 
their wag(''''. . 

nit ("(/k/·,.-Th('I·(> ar~ no oil mills {hiYE'n lIy 110W(>I', C'ollntr~' mills aJ'{~ 
worl.:inc; nlld the oWI1('n.; of the rrrills "tijllllme with the lll('rdwnt" ('xport· 
Lng t1!l'tn to Ceylon :ltHI OtlrP1' lIlaC'\!"<; to sell th(' (·al·;;(>" to tllPm at it sroHI('c1 
ratC' fOI" a fixed Iwr'iod. 111(' effl'{·t is- ti1(' (,llhnl!('(,Il)('ut of the h){'HI pl'i('es 
of the (·akes. Tlri,; ,,\'~tem doC',> not affcct either tlr~ price of s<,'('(I,.; or of 
oil. . 

rhini/·s olld ()lIi0l1H arc sold to midclleInPIl wh,.., deliy('1' them to tJle 
pxport(,l's doing lnl<.;inr-<.;<; in th(,lll. ;\s t}l('.."e protlu('('s lrnl-c n loeal Hlttrk(·t. 
there i-; not mudt S('OjlC' for los.'i, 

Finislll'd pr'ocluch also haH' a local lI111rli:('t and there cannot tJ1E'!"0fol'c 
he ally Hotj((\ahlc 10s<;. 

Tt is ftH1lld that th(,l"e j::; a small \'olllmc of trade in other protlll('P .... ,,,ittl 
fOl'f'ign ("olllltries OJ" adj:l('('nt (]j"trid.s, For the quantity ~xport('(l OJ}(' 
lIlay find <llmo<.t all ('qunl (lU~lntit,\· llllllort(>d, 

For :l1lllO<.t all saIl'S. ("n,.;11 i<.; paill to the prodllc('1' at the time of ~<ll(' alld 
11w lllC'I'(·hant<; or hl'Ok(,l~ nl"f> finanf'pd hy indig(,1l0l1'i hanks. Among tho 
latter hig hank" h,,\'(' df'illings with the Impf>l'ial Dank. For intel·I~ .. d 
remittall("(' on\illal·.'- hlllHli'> are ll'<ed. 

As reganls the protlu('es "pecificall:,>' denlt with ::thon'. co-opernti\'(' insti. 
tim.".; for salc:-; ma.\· he of \'(>ry great use, 

'Orr> l,rir-r of Trlllrls,-Tn the Tilll1P\'f'lJ:,>' di!'.trid. the land.;; are genl"'rnll:,>' 
\'alnt'tl Oll tlrf> net ilJ('ome d('riYed from them, Uut the rate of income 
difff'l's frolll ('In''S to {'lass of wet I,mdf;, 



828 

If it i:'l a .c:ood douhle (·rop land unllel' n firf.;t-da<;s F;Olll'Ce of irrigation 
and cultivated ulwa'ys with two (,i'0PS of paddy in a year and if it can be 
usually Ip:-lsf'(l out for fL (p,('d rcnt in kind. thf'il the !'(>l1sonahll , pl leo for 
an ncl'£' "liould work ont a nf't Ol'()Jlt of :n 1)('1' ('{'ot pC']" anll1jJll Oil the 
price pail1. At the pl'e,,{'nt markpt rate of Rs. 11 a kota (112 :\Iadras 
nlC'a~ul'(,'<;) and deduding the land I'CYellUO of R!=;, 22-8-0 the }let income 
from an nerf' will he abont Rs. 115. The price of such an acre will he 
about Us. :l,8no. Tbis may be taken as the normal price of an acre of the 
land deseribcd ahoye. 

If it is a douhle (·rop land in a second-('lass source and if two C'rop~ of 
paddy are usunlly raised on it in a ~'ear, ,{ p£>r cent will be the basis on 
which the pric(> will he fixed. And fot' su(·h a Innd in a thil'd.e]ass source 
f) P('l' {'ent should he I'ealizpd. TIlt' normal l>I'i{'e of an af'T(, in th(' second 
class can h(' tabm to he uhont R,>, 2.7.50 and in the third, TIs. 2,000. 

If the laml i<; ('ultiyated with onh' one ('rop of padd~' n year in [m~ 
of these' ;.;our('p", without a se('ond CI·O)). the price will he ahont 50 per ('('nt 
uf the 11ricl'S llotetl :\boyo. 

If it i.cs a good land in which one £'rap is irrigated h~' a w{'-ll and the 
other hOIll au irrigation sourC€'. thell the price may he taken at 7.:; per 
('cut of th(' pri(·{>s Iloh:>d ahoyf' fn!' lands undf'l' the !;prowl and third~da,;s 
sources. In such are-as .. yuluahle dry Cl'C1p~ [Ire raised as .",p('and ('rop. 

There arC' SOllIe ayacuts in whiell paddy is cultivated, only once a year 
llIHI for til{> l-ii'cm1(1 (·m!) othe-I" ('('refll" 'Hf' rais('d. Tn SH(·h ('1\.<;(,S. the lands 
arc valued at 2/:~ of the lands ('ultiYat(>d with paddy for hoth the crops, 
TIH'sP lands ar(' found in til(' seconr1 and thinl-r·la-.;s ~OtH·c(>s of irrigation. 
T1H'il' P"jcC's IMl.'- range from Hs. l.:~.j:) to R~. 2.HIO nil aCTC'. 

Tf Loth thp ("rops are irrigatPrI hy a ,,-plJ, tJ}f'·n tlip price may he tnkell as 
60 P€'I' N'nt of the price not~d for n g()l)d lanrl in fir.,;t-clas<; f;()UTf'P". i.p .• 
Rs. 2.20:) for an lH'I'f'_ ""hen (.J"i)p~ a)'(' il'l'ic;utf'll 1).\' wf'lls. the ehal'gf> of lifting 
watf'!' has also to he d(>dnded frolll thf' gI'O<"<; produ{-e. 

nnl Jr11ld.~.-Th(> soil of dry lund ... js ch:';sifiet1 for srttlcn1('nt I)lll'pn,,('~ 
nnd there a"E:' sen'ral clas<:es. ' 

The W(lf'st of them lie waste and are us('d onl.Y 3<; pastures. The;y are 
yalnc-d at Rs. !j to fh. 10 an acrc. 

If sueh lanrh nre c·uHiyated with dry crops once a year rt"gulnrly, they 
may he yalued. at TIs. 20 to Ih. 2,3 an ar·re. 

The tlC'st of the dry lands in our pr:.rts fll'e valued at. Rs. 70 to TIs. 100 
nn art'e. 

The price of other <"lasses of dry lands betwcP'll the he_st and the "Worst 
may he ranging from Rs. 2:"j to R:-:;. 70 an ar-re. 

There fire f';Ollle plnt~ llf'f"I..1" villag£' ~it('''i whi{·h. 1hough rf'gistered dry, ma~' 
Rell from Rs. !lOO to Es. 1.000 an acre ar'cordi:lg to th(' situation. 

Dr." P'()t~ near wet land" Illfl.~- ~('ll from Rs. 2WJ to R~. ~O(f an aCI'e>. 

Th€' pri('f'"'i I"('alizf'd ill revenue or c(Jurt salp1'; afe alwnys lower than the 
prices had in private sales. There ar(' sf'wral reasons for thi~. 

In ('ourt sflles, the pun·ha<;er apprchends diffir'ulties to get into 110sses
sian. A numlwl' of ohjcdion petitions lllay h(' filed' and lIP has to faf'o 
them hefore and aftf'r he f.;{'('UH'S POf'.,c<;~ion. In rcYcnlle sales, it is tho 
l'lympath.y with the oppressed that kcf'p<; Hway several pE'rsons from bidding 
at the sa(('s. 

4. J.nllq·trl'lll ('rrdit.-Tt is an ess ..... ntial fadnr f'ontl'ihutillg to tlw growth 
of Jlro~pe'rity in an agricultural ('ountry lik€' India, But the rate of 
interf'st df'mancIcd should he about 6 JlPT c('nt Jwr annUlll. 'fllPl"f' i" nlw[t~,c: 
n demand for Ilwneys for indl1~hial and ('omnwr{'ial pursuits in the {'onntr~· 
and the.,' are ahle t.o offer a high ra.te of interest as tllf> rate of profit i'-l 
high in them. Th£> men Wlrsuing thell1 can abo afford to repa~' thf' loan<; 
quickl.'" ~(l agri(·ulturist can (,\"('1' think of cOlllpeting with thclH in thp 
general 1lI0nc.\' lIJ;\rl~{'t [IS dlP r[lt.e of hi'i proftt i<; 10"- an·1 a~ 11(' I'P(lllil""''' .:1 

Yery long pf'l"iod to repay it fully. So a special agenC':,<' or institution lS 
required to h('lp the agl'i('ulturist with Jonns at a low rato of int.cl'('st. The 
interest may he made payable every year and the principal in a perin.d 
of twel .... e to twenty ,,€'ftrs in instalments [t('cording to C-II'('lIIllSt:ITl{,f'S. Is It 
po%ihie to {'reate snch an agency and how can the capital required hy it 
he commanded? 
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The country is vast and uhout 70 }leI' C"ellt of the populatioH arc agri
culturi"ts. It i .. , II~Jt jlos..,ihlc lor the (;:j\'C!'II111cnt tu find tlll~ IH:'('eSMll"Y funds 
to meet the needs ot the agrieulturists; nor i" it ew",y tn L1iv(;rt the paid
up capital of the hanks from industry and eOHlllll'l'Cf..'. J f guod fiC('lll'ity is 
offered. it lllay he t'CllIllU ('ilsy to din'l't the deposit-; frolll nll'iOlh hank", ilow 
found in the country. The rate of intere.'>t deri,'€{l by the Ll(>po~it()l':-' is 
ranging now f"OIlI ~ per (:ent. paid h~' registered n'''pc(:tah:e hanks to 7! pel' 
umt per annum paHl h)' 1ndlgenolls hanks. The u\'el'agf> I"at-(' l!lily he ahout 
6 per cellt interest per annum. This capital of d~posits can surel .... he 
di"erteu from the . ...,aid hanks to the new agency if the ,,>e{"llrit,· ofieJ"t:'d i~ 
unimpeachahly good and the money lent out 1).,· 'it is fully :--(·cur'ed. 

The IleW agenl'Y lIlay he call(,d n Land hank:-..." Tht'y shol1!d he regi . ."teretl 
under the law and can he formed in !>uitahlc (:(,lIt]"(':" with land H~ ib, capital. 
Anyone who has indi\'idually nllli indl'pendelltly a dear and absolute right 
to a wet land, "alllPd at R;;. :2.000 :.HII) sllhjel·t t.n no illt·II11lhl"<lll('l.' of :lIly 
kind, tall h~' tran~felTing his land;; to the- hnll"-q hC'('qllll' a ';]l<lI't,ltlJhll'I' fill 
RR. l.OO() whidl may he taki'li to he tile value of olle :-,l1al"('. III a taluk IjlH~ 
Amhasul1ludl'am, it j:. po!>sihle to han" ahout l,nO/) IUlldholdf'l"s to take ~hul"es 
in such a hllllk. The ('apital "alne of it will hl' If'1l lnkhs of rupee . .,. TIlE" 
land;; offercd' j'or "llUl'cS bct'omc the hank's lands and tiu'," an' worth Rs. 20 
lakhs and their annual nd illcome ma.," 1)(' .ibout Its. 'j'()~()nn at :H per cent 
per annum Oil the cHpital vnlue of the lam1. llf'I'lIlaIlPnt (lepo<.its to an 
(>xtent of ahout Rs. !) lakhs I11n~' he cX)lc('\cd to hE" made Ht the he-ginning 
in :,;uf'h a, hank fur allont !j~ pcr cent int.f'l'est. ThE" husillP";:-( of tIle hank 
!-;hould he to lencl 1110nf':--'S to the pl"opridors of wd· lauth '\ h iell arc situate 
in the taluk at Gk pt'l' ("ent il1t('I'C'"t 1)(>1' Hllllum. Tlu' 10:111 sl1ou1<l he secured 
on the first lllortgag(' (,f irrigated land". The amount to he nrh'all(,pd "hould 
he half til(' markd v;llt,e of til<' lands 11lol'tgaged. The p<'l'iol\ for tlH' I"cpay~ 
Jlwut of the loun should not c:\:("C'e-c1 twe11T~' ~·ear.". Tlw timc for the pay~ 
ment of intpl'f'st and II part of thc I,rjlll·ipnl agl'c(>(l to ,.hrl1ilcl 1)(> .~tl-i(·tl~' 
ellforccd, Tf the hminess ot" the bank i<. carried 011 for SOlll(' .wars lik(' this, 
it. i~ !>ure to 11('('0111(' the hc:--t S0111'("f' of hl'lp to the landhohlt'r" and to their 
tenants thrr;ugh thelll. Its nss('b, will lIhnl~'s h(' \.'('r.\· wl'll I->PI'Ul"PIl. The 
puhlic will havp an unhollndpd (,()llfLden('e in it. .. \n<1 the dC'posit.s llHl.:--· go 
up to the full limit of the \'altl£' of tIl(' ~han>" of tIl("' hllnk, 1n the hegin
lLing th('I"(' will 1)(-' a difficult.\' in finding fund~, This (·an he OY('f('Onle if 
the Gonrnl1lf'llt thinks fit to 11l'Ip it h:--' mh'allcing to it R ... 1 lnkh as work
ing capital at ;'5~ pC'r ('cnt intere'·:! P('I" annum. Tlw GO"Pl'nInf'llt nla~· nlso 
authorIZE' tiL(' tl"ll..,tC'C':-, and ql1llsi-truste(>!; to jll\'e'>t their trll~t mon(>~'" in 
this hank in pref("rellt'E' to other hanks. 

If the GO"C1'nm('nt helps like this and if the husiness i" run on safe 
lines for llhout teu years. til(' hanks will he found to hf' :-l,lf-"lIPport;ng 
and t~) hp rapahl(" of meeting thf' nE'eds of tilt> landllOli1prs fuJJy in the 
talllk of Amhasamudram. 

Th('l'(, arc SOIllC impediments hut the~' can he overcome with )'('a50113h10 
('arC' and prud("ll(,p. 

Thcrc arc no mortgage or agricultural banks. 

J ha\'(> made a sugg;e<.tion ahout the formation of land hanks. 

The land hank.o.; ."houlcl have a right to .';.flo}l the lands lllol'tgagr-d to it f>ix 
month:.: aft",r default. after due pUhlication a.nd at puhlic auct.ion without 
going to a court of law for it.. 

TIl(" ('{re('t of had ('onstituents on t.he good ('amlOt. 
nrf' memhers of one hod". \\"1"e should not al10w 
mem hf"rs. . 

he avoid("(l when thp" 
hall Jl\("n to hp(,01ne 

E"(·C'pt. t.1H' fir'>t. hplp to he r(,Ddc'1'ed hy the GovernmoC'nt, no furthe1' 
hplp eV1'1i hy way oj" ~ua1"al1t('(> i" rf'quin·d from GOW'I"11 Illl."llt • 

Thcre i'i a margin of ahout 1 jH'r cent of profit. This will be found 
ellouf;h to lI\Pt't the expellses of the banks. 

!i. flldf'JdNln('$!j nf fh(' (1(II·int7f/(/"i.d.~.--T t:lkp 11p qlH'st.ion T ,','S) ·yit.h wme 
he,,; bttion. T got. the questionnflin? hen' in )fadra<; :-:nd IHl hooks of ref(ll'~ 
{'nCt· nrc a ... 'ai'ah l", 1J(lI"P; IJnI' am T in a pMition to make an ('nqll in' to 'l,t'if" 
Ul( raet" and fi~l1r('s not~(l h(,l'e, nut T JlHY(~ nttf'mptN:l to !':how how 
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fnformation ran he had on this suhject. It is now OV{'I" 20 ,\'(,fll'S sillf'~ 1 
settled in Ill\" ,'iUage and T hasi' Ill\' ;;t It{'IIl('nh on 1Il\' ohs('1 Y:ltlOlI, U'Iwn
en('e and k,lowlt:>dg('. I h.'(,1 tll.lt ill\ (':-.tJIILllt(':'. \\ III ',)p fl)llwl :-:s :1 ... ·l1n:1e 
)'5 possihlf' and Ilwy h(.' hnrnt· Ollt hy ttl(' Yillagl' J'E'l'ord.., :llId all~' ~jl(:'l'inl 
enquiry mude about the sllhjP{:t-. 

2. Tu appreciaw the pre.-.ent ('outlition of Jl. ,-illagc, it is Jle<'essary 
to know whether thel'e ha .. I)l'i:'ll uny dHl.ng(' in the h .. hits of the \·illa~ct·g 
and their aims in hff'. It lIIay he said that l\'jth the {'stahh .... hml'llt d 
the Briti~h Government and h~' tilt· spread of EngJi..,h oouc,ltioll. the 
hahits and aim ... in Jife of the people of Inrlia be~alL to lllldel'go a tl'uns
formation. It was not ne('c;"SHI'Y to han' nn,v kllowlt'dge of "'~ngli"h to 
bring ahout any <-llange in a lIlan. He .<,t'('S auothel' with that. kJ?ow\(·tlge, 
employed in Go\,el'nllwnt ~en'ic(' 01" pllg;ag;ed in oth('J" walks ot 111(', It'ad
lng a life of ease, comfort and indl'p€'nden('e. The standard of hi:-; lit'e 
has h€'{'ome high :llld the Ilec·e."sarie, .. of hi" life h~w(' thel'efoJ"E' iuc}'(-'ast'tl. 
During his o{"casionai ,'isits to the "illnge he is H "ocial ~ltt.racti(ln to H,le 

;\"oung friends of h~s p·lrl.\' lift>. ThL'." admin' and adopt Ill.;" way 01 hll', 
Jt was after a ~trnggll' for ~oll1e ~-f'ars with theil' ellito!'s that tilP .\'oung(:l' 
gene-I'ation SlH,(·('(>{lell and dlillll!:l'd thl,j" "ny" of lifl', T1!('iJ" "t:Ullla:'(\ of 
life has I'i.-wli How to till' ll'\"('l oj tll('ir offkilll or prDfps"iOlWI fl'il"llds. 
'fhl' IW('(>':;:-';I1·j",,,, or tllt-,i!' IiI'" hHY{"> illl·:·(,:I""(1. l':n'll in t-'lIjO."illg :-.11(,11 lIL' .. t' ... • 

eitic:'i, they un' Y(>I'." oftt'li guidl,a It .... lIi('(~t." ;lIld nOl h .... utility :Ilia tht'y 
go in 1Il0l'(' for costl.\' thillg:~, Th(' "inqlli(,ll .... :.llld (·h~',q)!H·~ .. wh1<"1\ wert) 
the chnl"ldC'ri,.,tic-s of t.he lile of tlu,' la"t ~(~lIemlion art' jrJllJld 1L1I\.'l1(·I'(, 
now. The ('ullllllon saying in til£' pa"t al,out the <.tamlanl of lif(, W:I-,; 
"1'01' OIlC' kota of p.add~· l'equilC'd for ft-'cding you nll.ltlll'\' l;otH will hf' 
found ('nough to JIlC'Pt YfJl/l' oth('l' ll("(·e-;sari(>..; of life". This sHying; 
applierl ho·th to the ridl HIlIl IJIHlr IlUtl the h;gh and low. ,Even the 
well.to·(10 alllong them wPl'e finding (hi:-; ~tandnnl (Illite (,!;ood. Thf'~' 
df'(·linpd to pnjoy wore on tb· g;I"Ollllti of natioHal good. for,-

"\VhateYC'r a gn"at man do(>s, other people {In; 
"thE" ~b.mlal'd Iw St'is 11P, hy thnt the ppoplp go". 

Again, th,~ peopl<' 'Wfll'£, :1lw~ys {,fm;:;idm'iTlg t.11{>om,,('lv('s to l,(, tt·l1. .... t(·es 
of the (·O·l)al·('PIlal'y famil;\' of whic·h tl1('.'" are the managers. .-\s such, 
they considcl'ed it their duty not to !-.penrl mon.... than wns flh:'\iJ(nt-c~y 
necessal'Y, F:v{'n the ri('h did not han> pPl'soll.'ll s(,1"vants, The WOllWIl 
attplluNI to all the dOl1lE' .... ti(' work :Hd the Illen to all the ()utdoor ·,\'ork. 
~Manual laholll' done for OIW'~ own ('01l1fo]'t or hellefit was llt'vel' nlll,,i. 

dered derogatory what-eyel' be the social ('ondition of the man ('ow'('rncrl. 
1'be ,'illage wa", the unit of sot'if'ty for thf>lll For "Rrviee til the ,'ilh,~('. 
thf'l'e- l\"t:'I'C ('ommon M'I'\"nnf:.; ~ll('h n . ., knvalkar:-., On special o('('a~iflns 
these would. serve thf> individual 1ll(-'1II1Icrs of faHlili('" for fl'(,{, ff'opd;n~ on 
tho days of work, Th£' imll,<..mitlis, cal'penter . .; llnd oth£'1' :<'Pl'vant" or" tile 
village community h:H1 theil' pt'I'quisitt's lit thl' time of han'f'st and t"<'y 
wel'~' sf'l'ving the villager>. fol' a H·du(,('d n\tf' and for fl'{'(> feeding, 

The whole of tlli,<;; 8yr.;tem ha<; (·Iwngf'd c,,'el'ywh('r(' lllmo5.t Nm1lI1f't('1.,'. 
The <,nUSt'S are so ma~y. It is not 1lf'('{'ssaI'Y to go into th(,lIl. 1"w 
re.<;l1lt is-

1. No one consider" himsl'Tf as a THf'mher of llis fmnily or of hi-; 
village and all assert their indiyidualit.',. 

2. I.ife i,,> not com;ideJ'pd to lw a hund!e 
E,o(,l'yolle is intent UpOl\ ('x(>)"l'iS)11,l!; hi" rights and 

3. Mannal Jaholll' is ('onsidt>/"C'd dC'I'Oglltol',V. 

4. Comfort is ll1(>a<;lII'(>d h.'" ('ostlin(>;,s and 

of <111ti('.'; all1 !'-1'1,,·j(,(,s. 

f'njo."ing hi~. privi\f'!.!p<", 

fi, Utility 11m. ('eased to he thc standard of 11e<'(>ssit.". 

The gl'eah><;t silllH>l'S in this 1'f''>Il(>(·t an> the high ("nstf' I~(,{'I'L. nn£1 
tht"y ,are suffcring s(·l'ioll.<..ly from thc;.,c defee,t:-;, Y(>t thf'l'e 1<.; now an 
orgamzed struggle h.v nthfo!' people to get illto a position which is the 
most important of the ('allS(' .... which han' produC'€'d the';{" nnde<.;il',;.)hle 
results. 

. This ii'! one side of the pi(,tuJ'l>, The nth PI' side will ('lea,ly PI'OV(> nnd 
llIu<;trate the power of human inh'llN't and the ("apat·itv of lIlan to OW" ... 
com(' HIf:' mlserif"~c; 9f life. ' 
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1t j" the work of the natural law of cOlllpensation that a gain ulade 
ill olle lwillt is ("reated hy a loss in another. ~lall should he able to find 
Ollt whit-h of them I'; hettcl', "the point gained" or " the p')int lost". 
Pn)grc_~~ i<;, in general, tIlE' pllr[lo~e of l'\·olllti.l'l. The point IQ&t i& nut 
tro he g(,ll('rally ,'cgreltc(I, TIle 1lE'~atin' pl"O('ec." of "tan-ation 'annot al\\"i\~:S 
he the only W,-(\' to a('('lllllnlate , .. :\\"ill)2; ~tgal.Jl"t the future. XI) one ill 

thl'i:il' da:,~ wili I'f'gl'et en'fl the total {'xtllH'tton .>t that pl\)("es,,;. 

Th(' chauge that i.., IHought ahout in, Olll' way:-. and hahit:-, of I~fe lIy 
till!" ('ontaci with the Hrlti~h i ... illelped iOl' the 1,ptter as the ad\"!!Jltage~ 
outweigh thE' dis.Hlnltlt:lgl'.'i n?sulting frolll it. 'Yith the:-.e few remarks 
I shull take up th" ,.,uhjed Hlattpl' ot qlle">tioll I (i). ' 

:3. It requires infurmation Oil the ('xi:-:.tillg indehtedness uf the agrit'ul
turi~t, the PUl'post>..; for whi(·h, the pen;olls trom \dlOlll and the rate of 
intet'l:':-.t at whicil thl:'Y art> horrowed and how the dellts are discharged. 

T c<JIlfinc IIly"e:{ to the agricllltllnd <:/:1-,>,..,e.<; of the \'ill:lge PtHt.<.. Xcnriy 
80 per ('ent of the pop1llation jll a "illag;c al'(} llgl'jr·u1tllrists. l<:\,en the 
rcmaining 20 per ('('lit lire alwa .... _" aduatC'd hy a desire if) pun·ha,<;e lalld:.., 
it the" ("in find funr\:-' I'D\' It. SO til(' IlHll-a.!..!;ril·ullul·i .. b ("annot he .':-l'pa
rated 'hom t11(, HgricliltUl'i:-;t-; ill dealing with the que:-:;tioll. ..Among the 
agriculturists tile]'e are three dU1>ses. 

1. ~-\gri~'ulturul lahouren;, 

2. Peasant )lropl·i<.'101·5, and 

;~. Lll1ldhuhkn;, 

It is not pw.:-;ihle to distinguish 011(' frolll tll0;3 otll('I', 'I'he a)~t'il'lIhl1la! 
iaholll't'n; nre al..,o labourer,,, in gPlll'l'al. S0l!lC' (If the pcu.!>ant prOl'!'idor.'I 
arc at,,!) (;(lg:a~cd in nth(,!' wor\..;" wh(,11 lh(,.v !lave timC'. A jl--,w of the 
landholder.'> folio", othe-I' pru!'e .... ..,ion.... III (·on"idcring OIl' tinl.lncl,,1 ('(ll1dition 
ot a yillage it i.') not easy to ;"cpl.u·ate the main pcnsuit of agrjl·u~tll1·~ from 
the .seconcin I·Y. 

4. It is again Yery diftic.:ult to as('cl'tuin the indehtt:dne.':is of indi,'itll1:d~ 
,,,ith any tlegl'E'f' of uc·(·ura{·..... An illquiry into indi"idu,d {'ases will he 
found to be .1-; had a.'i the l!l('dicy:d inqllisitio!l~ and the information had 
in any ::,ul:h inqull)' will 11(; ('ll\W\\Y unreli~lh\('. So~ it is not. desirable 1'01' 
uny one to undertake sllch an inlJuiry. ,Ht(,1' all, the (lhje('t of -""cit 
lin illql1ir~: i.., Silllp\y to fill(l (Jut till" total inch !,tclln('<;;;" of il vin,,',!;e or of 
oUll'l' l:lI'ger units. '1'1]('1 e I;" a hi",tori(' ,,-ay of limling It Ollt al\d it will 
h6 mu)'e' M·jelltifi(', u;"et'ul aml avt'urah'. Jt Illay not furHj~h ns with a 
l'oned e~'lilllatc of the (;'xi;"til1g indcl,tetilless. \rhat will be the use of 
,-"u('h all c",tiul:ltl' foi' {illding out II rell!pd~' ~ "'hen a di:--ea~e has grown 
atute, 110 ~en"ihle ~\,.J(·tOI' wjll think til to hnndle it without knowing the 
IHC\'jOlIi 11I:-;tory of the {'ast'. The fin:llleiaJ l11stor~' of n \'iHagc I>ilfllllti he 
tir:-"t known I'm' it period of ~·car:-;. Thl'lI hy a {"(llIlparilti"e stud." it would 
he ea . ."y to find uut wllctiler ib iinallt'ial ('OIulitioll i.,; sinking 01' rising, 
:\'0 rCl.l.:.,;ullahle Illan {'an lit .. ' ,da'-IlH.'d at the jlJ{'reasin,; indehted'le',s of "' 
\'iilagc if it!:> a",set.., 11:)\'l' ill{'rea~L'tl in gn.'nter propul·til)lI. Oth'.~n"hc. tilis 
inquir.,· shlrted by GO\·cl'[Jllll.'nt to l'dieyc the {'xisting indt'htednt's.~ ,\iH he a 
l'idi(,llI<JII~ and ml~anil!~l(>~s Llr('f'. I thmk that the ohj(>(·t ot this inquir:y is 
to find out whethct· tht'\'(' i~ a I·i" .... or tail in the ('I'onollli{' cundition tlf the 
agricultural (·!:l...,s('s. :l1It! for this Plll'J){hl' J ~hall t:\ke it "illap;e wd! known 
tlJ 1110 alld l':\alltiJl(, it.-, cOlldition u" it W:IS :m :'d':lr" hack and u-; it IS now 
By comparing 011(, .with the other the '.H'<"l'<lgc ri"e ur fall for a ~·~ar dlOl'inp; 
tho pcnod ('un be lQUlIr\ onto 

The reasons for taking the period of 30 years al'e-

1. It i.., the actin period of a mnn's life; and 

2. It is tnken 'to 1)(., til{' age of a generation. 

the ('ollditioll of the "illnge in 1900 and 1929 flhonlJ be n.seertained 
first. 

o. For this pUJ'(J()~C the ~"s~h and lialJilities of the village as a \\~hole 
bhauld be knuwn 101' the fir-:st and the lUljl year of the period. 



The a~set", of a village arc made up of-

1. 'Vet lallcl~ of different 11uulitic&, 

;!, Other irrigated lnlld~ aud thei!' qualitiC'i. 

j. Land:-. irrigated Ily wdb, 
.!. Dry land:,,: of dilferent (j'l1uiit icoS, 
3, Topes, pallllym and uther lJ'ec:>, 

6, Hou~e!'; and ):oj i.c1;, 

7, Furniture and Yl''!'.!>cis, 
8, .Jewels, 

O. Cash, 
10, Induf>tl'ie1;, 

11. Comlllerce, 

12. Cattlt', 
n ('al'ts and ('ulll"oynlll'CS, 

Jj, Leases, 
Fi, Pnhlic uud l' I'Ott-',..,siol1 nl :--en'iee. alld 

16, Other mis('ellu ncous jobs. 

Tn (·oll..,idNittg the a,..,:--{'b ot a Yillagc one has to u~,(>]'tnill t110 n~"'cts 
of t.he ,illagpr:-; "proper". Theil as~eb llWy he found situate ill the 
village or out uf it. Out"iiden.; Illay lwve (l('quit'pd pl'OlH'l'ties in the "illuge 
and the inhahitant:-; llIay han' 1('1 t the ,'ilhg(' and 'H'f(llircd propcrtilo's in 
other pl:wc:--. The;,(' two kinds of asset:-. an' full." <.>xC'luded frOIll thl::- (Ji.':>

('us..,ion and I confine ll1\'self to the as,-;~t-. mnl('d 1,\, tilt:' oth('l'~ who are t[ll:ed 
villager>; "pl'oper" nllo'\'(·, . 

6, J slutll takt> thu 16 iteills tloted :lho\,(' amI dl'al with (·::(·h /of dIem 
as it was in 19(1() and as it is fonnd to he in this ~'cal' of 192f1, I ~hal1 
compa.re oIle with the other and note the result thpli and there, 

ltCJ/l.~ 1 II) 4-

(0) lrd l!llid (1l1d ,dlil')' iniun/cd area.,. 
In 1900. the villagf>I'S owned under fil'!:.t-dar.;s soun:es of irrigution'

\Vet- lands .154 acres, 
"Tater t'atf> lands i acres. 

In 1929, they owned-
·Wet lands .jE)2 unes 
"'ater rate lands ;39 acres. 
(lj) lref l(llld.~ II/hlp/, .~(',('()I!d-df}s~ SOUTCC.S and other irriaall'd arM~, 

In 1900. they owned-
'Vet l:mds nil. 
'Vah-'r rnte lands Ilil. 

In 1!)2fl, they ownecl-
'Vet lands 100 llo(:re~. 
'Vater rate lands 17 acres. 
lr:) [-"11,'1' fTti)',l-f'lf/8.( SOTlTCCS

In WOO, they ou-ned-
,,-:ret lands ]62 8('res, 
'Vatel' ratf' land,,,, nil. 

In 1929, tItf>\' OWJl-

'Vet 'and..:; - 135 acres. 
'Vater rate land,:,. U acres. 
(d) Trrl1 ini{1otiQ'fI-

In 1900, the area was nil. 
In 1929. it is 30 acres. 

«') Dr!! 1(J1lr1~-
In 1900, the area owned was 1.]00 "CJ~. 
In 1929, it is 1,700 acr .. , 



The )lL't rc~ult i~ fin,t da~.." wet - :2 a("re~=Ih. 6,600. 
:Fir."t-cla:-,s wet water nIte phl~ ;"):! = plus lb. l,HU){x). 
Sel.:ond-class wet pin.., 100 ::-..: plus H!S. ~,I.>,OOO. 
'Yat(;>r-rate plu~ Ii =plu:-. R~, 20,000 (single {:rop)_ 
Third-dass \Yet - 27 = Bs .. )~,OOO. 
W:.d.H-rate plus 11 =plns Hs. U,OOO (..,ing;le ('1'01'). 
'Yeli irrigation pll!~ :~O -'-= pili." Us. 6:~:OOO. 
Dry lands pIn . .., 600 --" pin,., R". 1.'),000. 

The total of additions minus the total of re<Indium; w.ill he {ollml 
to he equal to H~. 4,40.000 in round figure!i. 

itclII ,).-T(JjIf·.~, lrlIlIH!lm.~ 01111 frees. 

These lIlay he tnken t.o I,e now as they were ill 1900. Topes and t.rcC's, now 
w.nd then de.stlo~ed had \)C'ell snfii("ll'lltly ll'plalN1. The pallll:,--ras whi("h were 
t.E.'llder in IH\)[J h<\d now grown np and they ('an equal the nUlilher of palmyras 
dead or cut .Iown, Tlil're are tC'lHlel' llalmyras also reecntly grown. The 
result unde)" this head i.s nil. 

Hl'w 6.-1101/8('$ (lntl .~ifo. 

The f-.ites ('olltinu(' to he tIl(' ;;;rune, Thc)'o IS an additi,))l of two 
UU'cs against whidl two :.l(:l"('S arc ,·aeated. 

This "illa~e he(;amc part of a Cnion Board in ut· allom 1i'96. 'fhe 
IIIl111hel" of h(Jw,,~'!" was then ahollt 8011 retul'ning a total hO!1,>c,i;lX fit 
ahout. lb . .:100, Tlw hOW,l'S lillY(' no'\- illl·"C':.\..,ed to ahout ] .UIIO lind tho 
taxes to Us. 1.:2.")0, There i~ a small differenc'c in tht' !"aU> oj" assc:-,.slllent. 
It may he t;di.cn thllt the pre . ..,ent rat.e has iuc")"e!.lseJ by 1() per ("('lit from 
the oid rate. The ynlnc of t.he Illatel"ials and the rate of W;II..!:I'S huye 
a1f;o inerc<.t:-!ed h}" about ;")0 llel' (:ent in the last thi,·ty yeal·S. '-~\llowing 
for thc"e two per('entage ill(;l"ense~, the totul a,,~e~s1Hent of Ro;. 400 has 
to he taken as Hs. 750. The rate of a,,,,scs:-!Jlu'nt for a house "n'lIed at 
}hi. JOO or a part of it is 4 annas with t <lllna!; for ("'ery .1c1diti.1IIal ]O{) 
itl the nduatioll of hou~('". Cakulating at thiFl rate. the YUIlle of h(:u5,cS 
which existed ill 1$)00 e~timat('d Hccording to th(' }In.',.,ent l'nte ("an he 
takcll a~ Rs. :J,OO,OOO. and of tht., hOll..,es exi.'.>ting now u.., Ih.. ,j lakhs. 

ThCl"c i~ tl\U~ an additioJ1 of :2 lakh~ of rupees under this head. 

ItCIit i.·--Fu/"llit!IIC Ulld vessels. 

Exc-ept sOllie ('ots, henches, boxes and sheh.-e ... , there was no furnitul'B 
worth the na.mc in 1900. The numher of cots, ete., has now \"('ry much 
increased. .\.lmlrahs, hooks. safes. ('hairs, tahles, l'locks, watche.., and 
en'I"Y othl.:'l· furniture required for making life l"omfurtuhle ('all aiso he 
found in the house of well-to-do persons now. 

Some "essels are required for ordinary and dail;\" u:"e. Othe!'s al() 

required fol' &pecwl u~e. 1n lunQ mud yes~els "'ere ll"ed fre-E'ly III '~Ye"Y 
house Hlld they were also used to some extent 9n o.;pct'ial O(,(,il~\fln.,;. 'One 
bet. of metallic "esseis can he collected from here and there fOl' nny llCc.a
Monal m;(' j /:iiker \"es&eb WE're very rare. 

1'l1i", was the coudition of lite in 1900. Rut 11OW, ('V('oll pOor persons 
Jlaudle SOUle metHllic \"C'ssels in "thf'il' daily life. )lic.hlle da",se~ I .. .,e )llwt 

ves~e1s only to a y~ry :-:omall (.'xtt'lit and the ric'h h;n-e given thelll lip 

cntlre1y, 1m,tend of olle ~et, fOUl" to five :-:ods ('all he had for Sl,cl'ial 
o('('l\..,iolh, TIll'n' 11 re very many :-,ih'cI' vE'8:-eb a 1:-:.0. 

It will inde<'d bE' llm,;zling to ally careful studl;'nt of ('{"onOlll" to yaluo 
t.hese artide~. Y('t, T think it will he an under-e!;timate if l' "alne the 
furniture and veo; .. ~el6 used in 19(X) at Rs .. 3.000 and in nsc now at Us. 25,000. 

There i'.! thus an addition of R'.!. 20,000 under this head. 
]frill 8,-JClfC13. 

On!y a rough estilllat~ CRn he .made of. this also, The population of 
t.he v~lage :-,hO~lld ha"e tlICTeas('d III a pel"lod of ;m year"" It was :J,50(} 
III 19:d, 1t will nCH" haY(' lllt'rea~t'd to ahout :1,iOO and would hayC' h(''ell 
3,(X)) in }900. :\oIcn lUl\-e Jilore or les:-, ginn lip the hahit of using jewels, 
"'omen nImH' Weul' them now. The woman population of 1000 mal' be 
tak(' at 1..)(tO and of 19:29 at 1.80,")0. Ten per ('('Ill uf them may he tnken 
to he well-ta-do and gO per cent poor. In c!'.timating the value of jewels 
worn by them, two facts haye to be remembered. 



i!34 

This i~ the only kind of Pl'oP<"I't.y that a Hiudu lWJuali ('utl own and 
both Hinduism and blam cnjoin CYCI.r woman to wear jewels, howc\'cr 
10 ..... the yalue may he. 

The an~ragc for the well-to-do in 1900 mighL he takt.'ll at Hs. :!.')fJ a 
woman and ot the POvl' at It., .. ), So, thp ,aIIH' oj Jt:\\l'b, III ItOO :Hlght 
be ralued at R.." -1.jJ)()O. .'\(jll, tlu' .t'el,(~(' tilt tltl: "t·ll-10-dlJ l~ltL he 
taken at It ..... :>()() a WOlllan antI fur the [l\JOI' at R.". 10. The ndue 01' the 
jewels !lOU' IlIny h~ takl>f1 at H.:-. 1.10.000. Thl:' i!lcre<L~e untiel' this head \\ill 
ue Rs. t).:j.()()(), In this t'ukulnttoJl, WOIn('n ot the yjj['lge ,,-ltv are 1ll.IITlnl 
to husbands in othl'1' pl;Il'(,::5 uncI haY(' thu:'> heUHII€ (lUL')ilkr.":', han' I>l'('I. 

left out 01 LH"('Olilli. . 

Uf;'/!l 9.-( ·(I.~h. 

J1I IVUU (";\"h H\"ilillll,!t, in tilt- vil;age might be taken at lb. 1,,)(),UUO. 
ill HY2H it ('an be c~tililated at Hs. :!).:>O,OOO. The lnl'i"eu;,e under this head 
IS R:r:., 1 ~OO,OOO, 

!telll 10,-111<1 (I.'Jtrio. 

We,n lIlg doth Illat-lllaki,lg, IJottel'Y aud lIIaking jaggel'~' wen' tltri\'
lUg 111 tho \'tHugI.'. Tl11'J(' Wl'i"l' ;ll,ullt 4.1) Lllnilie,., l'ngagpd in tht'llI ill }Uf)!) 
it may hl' t,lkell Ihat ;\houl l.'):j PI'''''I)l", \\"1:']'(' ,.,0 elllpin,'-l'(L Ta\,ing tlll'il' 
un'rage ill('OUll' at. I{~,. JOO pt'l' ltvCld for tt ,H'ar thl'II' iIl"OIIIC ill WOO ,,-t)lI~d 
11<1\'0 ht>PI1 n,,,. 1.3,OilO. 11ut 1I0W, th.-'n' arl' onl\, :to ;,u('h JUll1liiE.:,.., .,11(1 till'\' 
ure (~ngagcd in t,hell! <IS tlwy 1I1',-' unlit to do all~' otilt'\" ... -od.:. Their inculll~ 
1llU,'.- he taken ~lt H". ,jl) IH'[' lU"'ld per Hlll\Ulll. 

'The total annual illl'Ollle of I.) pcr~OllS will now he ]t:... 3,750. 

Fndcr t"i~ head, then~ is t.hl18 a "e<hu.:tion of fis. 1l,2:jO i~ year, 

Hem 11.-CuIlIIltC/'f1:. 

111 IYOU, there We]'c 1'0111" faillilic!:i tradillg III )luluhar. ~\l\d they 
were getl.ill~ a t1)tal profit vI n", .},{)(JO il ~'car. ~O\V there are only 
thrC'e falllilie-.,; caming ahout n pmlit ul Ih. ] ,,;0,) <l Year. 

There is thus II I"cdudiOll of incume h,Y lb, a,'JOO a ,Year, 

Hem 12.-t'utflt: (lilt! $"cejl, 

There has hcen a de("rea~e in {.";lttlc. Bnllg and he-buffaloes 1'(-'quirc.1 
for agricultural work C;lllnot d{'('rca'>t', \\"hon the area of ('nli,j,'atioH 
iUl"rca'>cs. tlley ~1\()1I1d al."ll propnrtiouatdy HH:re;l ... j'. The e~t~'Il:-.iun (,f the 
area j:-; tound to be 10 pCI' ('('nt in the ,-illngE'. The ill(','cn:"c of Slid, ('attle 
lilay he about 10 per cent. A,.,; the landholders have givcn up the IlHilit 
of \'ulti\'uting their own lamb, lhe l';,tltlc now found nrc Hot in good 
conditioll. 

Cows ami shc-b uff.d 0('·"; hUH.! dC('Z'e1lsed J though the \'olultlc of milk 
('om,umed lias yery Hltleh inercascd. Good bto("k j" kCl1t and tlley arc 
ft'd Hludl hctt£'r. The eah-et> arc stal'n.'d. So the :,upply of milk has 
increa . .,ed. The old habit or I;mdholders owning a lu,'rd of old and yuullg 
for secilring: a !-'upply uf i',nllJ,"<lI'cI lll<ltlllJ'e has becn disappearing from 
the time the~' gUYC up the ("ulti,'atioll of tlH:·il' o,,'n lal1d;,. Ho, the local 
production of (·nln',> lor future u,>c has abo dCCl·cased . 

.t,,> the 10(:al !:!upply of fal'lll:,'ard manure is deel'easing, the number of 
bheep and goat is increasing. 

With th('~c rell1Jlrks an c:-.tilllut(' can he made a:-; ~hoWJl helow;-
In 1900, the l'nttle fOl" lield work whidl were gent'l'ully ill good cumli· 

tiull could he c.,tilllatcd at ;)00 and they call he valued al"(:ording to the 
pre~ent market rate at Us. li,,5{)(). 

111 1929. it will he ahotlt 5g0 and :t,>:; they are not ill good condition, 
they can he yallled 0111\' at 11s. 12JJOO. As the bulls 'Working on the fzeld!'! in 
1900 were good and strong, they were genefully used for transport and 
have! also. Now th~~' are not found fit for the purpose, 

In 1900, there \'rcrc ahout 10 big bulls. In 192{), there are 50 big 
buns for tra.nsport and travel. 

The iucrease is 40 big bulls valued at Rs, 4)000. 

The numbe,' of cow, and .he-bullal""s i, V.l'~ much reduced, 
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Tn 1!):l() it. might 11<1\"(' heen ahout .'in() <lud now it is allont 1.')0. The 
l"ed.udion is hv ~V}O. But it has hC'C'u llhsE'I'Hd nhOH' that the old variety 
was lIot good: The value of reduction mi\.\' he' tah'u at H ... 7.000. 

Sheep and goats would han:' heell in HloO ahout ;·311. Xow there are 
almnt 1,2(JO. The inel'L'a'>p is -t!iO and they HI.I." 11(, valued at ]{,.,. ;1,1;"1), 

80, the result is, there )'> it reduction of Hs. ;'').:3,)0 nndf't, thi., he<1l1. 

ltelll 13-('ud~ (1/1,1 (()III'I'Yllld'n.-Jn H}OO, p('oplC' w('re W'IH'l'ally using 
the tnULsport ('arts fOl' traYt:'lIing abo. :,\ow .... pring: hundiC'-; arr- maill_ 
tain~·d and u,,~,d fol' tr;l\"j·llillg. TIl(' 1I11UdwI- or tl'an"port ('arts remains 
the "aliH'. Bllt the tra"dlinf,{ handies hn"\"(' in("l'('as(>(l fmlll ,j to 2;'), This 
illcrC'a,,>e of 20 ma .... be valued ;.1t RI;. 2JYIO, Then· j" ,1111:-; an uddition of 
Rs, 2,'')()() unde'!' this itfO!!L 

1ft-III 1 f~T.('(Jsl'hold,~,~The ah"C'lllce h-.ndhoIdl-·rs hfld not hCC'1l g('tting their 
legitimate irl('OIlI(' from tllt'ir In!\{1.~, Fur "Oille y"nrs P;lSt. tlH'Y \Ian' h(,E'n 
leasing out titf'ir lands f()r a fixed )'('ut ill c,,,,,h for a t(,I'11\ of Yl':\I'S, ~Olll(>
of the 're'sidcnis of thi.<; village are taking out le:l'>C's C)f lands in other 
part!> of the (,Olllltl'Y. This "}'.,,tcm wmmelH·(>(l in OJ' ahout ]F:fH) and it is 
gro"'ing f!"Om year to :\"{~al" from a slIlaH hC'~illn illg, The pc:r .... rms who 
enjoYNl su(:h le;l..<,cr.; in lSlon were making <t lI('t profit of allollt H<;. ~.()()() 
a 'y(>-ar, Till a :\'f'nr haek th~se lC''ssC'('s WPrf~ earning a Il('t profit of Rs, 12,000 
a year, For mOl'e than a year they han' ]lot h(,(,ll making allY profit at 
all. The market 11]'ie(> of (\\'(>r," agl'icllltlll'al produ("(\ haR II('CII aff{'cied hy 
the' (':-';C·l!rl.llgJ' poliey of (:O\'('nll\l('llt. H g.old ("t1l'}"('11(',v is ndoptNl in this 
('ouutl":\', OJ" if the rate nf ('"change is mad" to ac1ju ... t itself til tlH' market 
nduc of "il\'(,1" tf) gold, thf'l\ thi~ loss of inc'oJ)lf' will not }H\Y(' h('('ll hrungl1t 
ahont. Til(' ~('ri()u.'i ('Oll~('qlldl('f' of thi" policy r'an t)0. et1.sily !!,<lug;cd Whf'll 
it i<; r(,Il1(,lllherf'd that. the ftllnnal rent paid hy these l('s.~('('s excppcls Rs, 1 
lakh eYPj'Y year, If a sirnilal' In .... <; is can"ed hy :1('t of God, the W'opl£> will 
ea<;i!y hear it with re"i;.!:nntloll But tlwre cannot be any jll!-.tifieution 
fOI' th(' GnY(,l'Jllllf'nt of nll agric'llltlll'ul ('ollntr~' to n(lopt nlly pnlir-y which 
will l"('c1n('E' tll('il' illC'omc in TTI()n('T yaluf', C';.;pc('iall" whC'n mOll('Y is required 
-::-0 pur('ha.~(' ,,('Y('ral artides of 'uer'E'<:sity f]'om ('ol1ntl'ies wherp the~" are 
valued in gold, fly thi.<; (loli('y the "uInE' of raw )lrOc1lH'('''' has lWN"I l"f'c1U('f'd 
hy uhout 1:"3 per (·ent. ""hat i~ the fun I)f thi<; C'\ul)orat(> (>nq\1ir~' mrH_le 
with a view to mak(> t.hE' (·oudition of the ngrinJlturisv.. lw-ttf'l" , wllli'n their 
in{'ome ha~ hf'PIl rednc('d hy t.he GOYt'l"nmC'nt h:\" ahout ];) Ilf'l' c('nt hy n 
strokf' of the pen? In tlis wnnedion, J linn· to point out that '75 }>('I' 

{'('lIt of tile raw produe'ps haye to he- soId h.\· tll(' agl'icu\ruri"ts to 1l1E'€'t 
the ('o"t of IHII"('hn"ing artidt>s of nee'p",:...ity otll£'I' than f,}od. Th(')'p is no 
lI>ie in pursuing this point as it is lIot within th(' s{'ope Hf this enquiry. 
Nothing ('an hp said no\\' ahout tll", profit or loss that. ,,,ill fI("('rne to the 
le~spes a<; it hu" I)('collw douhtflll hy the exc-h:ln::!:(' poJir'y of GO\'f'rnment. 

11('111 l,j~T'Hr"ic (lilt! nl·{)ff'.~sio'lfIl .if'n'i(·I'~.- Tn 1001. thp \'illagC'rs in these 
.<':(,I"\'i("('<; WPJ"{' f(>w :md thf'~' \Y('rf' f':lJ"ning nhollt R~. ,~.onf) :l yC'nI". Xow in 
In;?!) th(\ ntllnl'l'l" of sHe'h p{'l"~OIlS lw" ill("I'('aspcl and an pllt togethpl" ('f\1'1l 
:t1101lt R<" 40.(X)() a ;'·(';lr. Pndcl' thi" ll(';lcl tIJPI"(, is nn ill('1'pa,;(' of 
R~. :1.>.000 fI ;"C'fll". 

1f"IIl 16-Ofh('1' i(j1J.~.-TIl If1(),'l til{' inC'Onw was nlmo.'-ot nil. Tn H)zn it is 
ahout TIs, R:,O()() a w'nr, 

U(,III l;---TIlr1dd,'d1J(,s.~ of Il,(' )'ilfru{(' lI{)If'.-Th(' nC't liahiJiti('s of tIl(' whole
yillag:p may nmount to n ... 2,<")0,000, hoth ~e('ltl'(',l fllld 1111<;('('u]"(,£1. For Inng-
t(,l"Ili lWlIls at a I'f';~~ollahlt' 1":1t(' (If llIt(,l"(';..t. 1110]·tgaj.!t' ... <\1"(' (>\;:('('lIt('d, Ot.lwr 
1nall_" ur(' r;\j ... (>(l Oil pr·ollli,,;,,;ol";'- Hotf'''. Ont of tiJi ... tOtfl\ abollt a thircl 
llW~< hc S('c'lIl'pd h;.· lllOl't;rag.,,, of illlmo .... "hl(' 11I'OIH'rti(><;, ~f)1lle- po:>tty loan" 
mn:-; 11(' .~('(·l11'('d 1).\- pll'tl).!:(' of j('wpl...; an(l \'('<..<;('1<:. . 

TIl(' <!t .. hts whidl ('annot hC' di~(,hflrg('d frolll ill(,(lIl1E' an"> ('Y(lntnalh' di.<:
(·hnrJ.!{'cl l)~' til{' <;a l(' of propPJ"tips. llloyahk 01' illlllloYnblp . ..\ rongl; psti
lIlnt(' of ill(' "nIl'S nwd(' dUI'ing tilf' Ja"t thirt;.< ypar ... lnn.Y ill it way sllOw t.h(' 
ind"l,t('dlll''''" of 111(' Yill,\!J:t' in l!)f)O nnd _<;Olll(' {l(oI I1..; c'ontrn('t('tl (lliring tht:> 
l)(']']/,<1. If tilt' "alp..; Jll:vl(, (llll"il\~ thf' thirt.'· ,n'al'S nl'(' (''\:llllil1E'll. it will 
hf' fO:lI1rl thnt 11. snlll of Rs .. 1)jO.Onn 11a<.; 1)('(']1 reali"f>cl h;.· theUl. .-\" tli(''Sc 
,"al('_" fliT' f01l]\(1 llladi' hOin tilll" tn timc <lncl n<; tilt, l'ntp of intc1'('st in 
('x('{\<.;-.: or 11If' 1'nt(' ()f im'nlfl(, hom I:lfl(l l~ nhont· 6 pf'l' rent. the iJlrleht.('dne:<:~ 
of R~, 1.,iO.()()() taken for H)()n ('annot hE' fI'I OY(,1' ostim{tt(l, TIllS S(l(\m~ 
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to be :m ca ..... '· \nl,V of HndiuIJ oul the iruldltcdul'.<;'" of ,\ "illagc at. a put-ti
(:\lla1' tillll'. LTnder the he,lf] of ilUll'l;h·dnt':--:-- there htl~ thu~ h(wl2 an 
",dditioll of oUl' J;}kh oJ I'IIJIl'l'S. 

/, Th£> pn.'<;('lIt till<lllcial ('olldition of the village no,; ('ollllHued with the 
condition in WOO lIla:.- he hnt'fl~' .~tated n.s follows',-

I. P('rmanent 01' capital illcl'ease--

(1) L"",b 
/2) Hou:.t,,, 
t;{) Furnitlll'c and Y('s<.;(>ls 
(4) Jt'\n'/s 
(.')) t"hh 
(6) ('01rb l\lld ('01l\·(>~·HUl:('. 

(1) Cattle 
(2) Additiorlul i;;(iehtednl.'s.<; 

Tota! 

Totn! 

Its. 
4 ,-t.'),O()() 
2,0{),01l0 

;!ll',O\in 
6.i.noO 

1.()0.OOfJ 
2J;!)(J 

8.:1Z ,!j00 

R •. 

,),:10-10 
l.nO.ooo 

I.O;'.:Ir,Q 

So. the n(>t perman('!lt or (,4pitlll l"aluC' of in('rt'ulo.l" made h~' the "iHuge 
is ah(mt Ih. 'i.27.nO!l hi round fignre. 

'VC' hav(· lIl'xt to e .... tilllut(> the l.tunual ill(·£!Ille. 

In l'stimating th(l ri..;.(' (W fall of thE> totlll annual incoHlE' of thE- "illage 
h·!-.idE's tht'- itt'IH ~J1e('ifierl ahov('. thE> itH'orne from tI,e addition!'! made to 
lalld~ and ('ash during tht:' Inst thi,·ty ycar ... and th(' inlE'rE"st un the ill(,"Nl~e 
of indeht{'dupss . ..,hould be a",·ertllined. 

The capit,ll YllhH' of land ... ha~ illcreased hy Ri. 4,-1.;).OnO. 
of wt:!t. water-rate. Wt!H irrij2;ation nnd (lrv lands. "tlw iU{'otllc 
at .q pcr NC'Ut pel' ~llnUIl\ Hnd fur ('J:l.,-;h 'at 9 1'('1' (·('Ilt. 

The allllual illt'ollle fl'OIH-

(I) Land, 
(2) (,,,.,h 

tn R{>I'\'iN' 
(4) :\Jis(·('lJan(·dl1." jobs 

TotAl 

"'rom thi,.l, total ~omp J'Pt:hwt ion;; hav(l t_o b~ ll1ado----

(1) hHhlstl'if'~ 

rZ) Comrnl'l'r'c 

(.1) f ntl'rest 0:1 d~h·. 

Tot.l 

As it cOllsist? 
may he takt>n 

20.000 
D,OOO 

:l.-l.OOO 

".000 

72.000 

R •• 

1 J 2f>O 
!1 )')I)() 

10.00') 

The lwt annual inc-ome of the viHage has riscn hy about Rs. 47,000 in 
a period of thirt,v rears. 

Tn this calculation] have left out the profit made from Ietlc;~ as 'it 
has h('com<" (lonhtful hy \-be- exchange poliC'y of Government. 
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8 The purpose:.; fot, l\ hwh loans are ohtaineJ can he known in a way 
flOIlL' the specl.t1 Itcm~ ol expenses made hy the villagers during the ~:titl 
period Ill' thirty yean,. ~uch items :Ir<', l!roadly sveakillg.--

(1) Edueation 
(2) )'larriagc:" 
(:n .Jewels 
(4) 1,and illlpro\~€'ments 
(i)) BothE'S 
(tl) FuL'll itllre and \"(,...,:->(,1.;" 
(:) (,Iwrit\' and religion 
(8) Litigatioll 
(9) Ftllll·ra!s 

Total 

R8. 

1.50.0110 
l)~(),I)UO 

6.1.000 
fjOJ IOU 

2.0Il,(H)() 
20.l)()O 
aO,llon 
50.lI(H) 
(}O))utl 

1,5::;.001 

O. The dcht<; arc generally due to .tl~c la..ndhold('r~ who arC' d(>,~ling; in 
mOlley or Jlrof(.;,~ionlll l\\ol\py-Ientkrs II.VJlIg III the Ylllag;C' 01' Olll.sHle ,l\lItl 
to indigenuus Ii,lllke!':,;, The ]'at(·,,; of llltCl'('~t ~lr(> ~f>n{'rally r~\1I!Xlllg hom 
i~ pel' ('\:.'nt to 1:2 pel" {,('tit per <llltlUIl1. The 1lllllgf'llOllS lmnk,-:!"'i takl' a ~(<lr 
to lIe ;\00 d,ns, Intere,.,t I ... ('akulated hy thcJt! on that 1)n"'ls wIth llnnlHlI 

re<.,t.~, Wh~1l < offNNl for ,,,-ale, the Irt1ld~ an' ~~lll('rally jlurrha:>Nl h~' HIP 
other lallllliolden:; Ol' tpllant.s of t.ht' "illagc who find cash to do so, It h 

Oil I\' r,ll"eh' that lands Het. into tht~ PO'';.'''f-'''>_sinn Df JloJl-agril'11ltUl'j.~t.". Out 
of 'th{' Ull;OlllH<; l'ealisf'd""",lY s(l\'eral ,,<lle,., made in thi~ "illag;e (luring tl)(~ 
last thil'ty Yeari;, only OllC'· lwr cellt lws het'll rpaliz('(1 frow a pnlJl''''';()1l'1l 
man. It' (·<~nllot thei'l;'fol'€' he said that lands have par.;sed Ollt frOIl"! till' 
;lgri('ultul"i~b to other pel' .. om;, 

10, The inerea."e ill tilt> Ilet a8sets I1n(l nnnual income ("all not b(' ('('ono
mi('aJ\v satisi'a<'i(Jt \' ullles,:'; the ill("rf'a:-.e is found to hc at a high('t' rat<' 
than tIlt' rate nt ~I'hidl th,... population inCr('8s('.... It Itn.'> hepn sai(l Hlrf'acl~' 
that tlw papul:ttion has in('I'('ast'd h~' 20 PPI' (,pnt in thirt ........ <'ars. A 
l'{~f(>I'(>n('(> to th(> "tat~nl('l1t:-, made :d)o\'<' ahout tbc as.-.cts ,,·ill show thnt-

(1) the urp;l of irrij!utc(l lallc1s has incrE",l'-,C'rl h~' ahout :m pf'l' \'('l1t; 

(2) t.1l(' an'a of dry lands h.,· :')0 Pf'l' ("('llt: 
n) ot.iH'J" assets show 1.\ net increase of ahout 6() per ('cnt; amI 
(4) the annual inc'ome has moY!;' than (louhled. 

11, The Yill:tg~ T havC' tak(>11 for ('on,>irl(>ration Illn." not hp a normal 
01' an aw"rag(" \'ilhl~E", T!wl"t' !\W:'-' h(' villag:<'>' ~lll)wing a 1"nt(' of prl)~!"("S.<; 
tlH1l't~ fa\'IJIlrable than the one ta.ken up, T!-w omission of "uf'h yill;lg(''<. 
(':InJ\ot hl' a IIwti(>r of ("oncE"rn for a Cotllll1ittC'(> holding all (>tHjuin' with 
n ,·il'w to g;in> fE·lief to tlw finatwially rlisirf>ssl'd 1'al'll1('r". Thel'e art' Will(' 

villages which haH', or ap[lf':ll' t.o h:.\\"(', dctNion\tpd in ('onn;(' of time. 
This r1eh'l"iorat.ioll 'rill he found tu he J'('aJ wlwl'e the peopiP, without ntl~' 
spirit of ('nterJll"i~(', stick to the rilluJ1:(, lind lil'C' upon tll('i1' patrimon~ .... 
The !l('OIJ!f> ,ll'e illf'l"easing by ahout 0·; pel' ("(>]1t a year withOllt ft PI'OPOI'
tionat{' increase ill their properties or ill tlH' inco1l1(' deri""d front thC'ln. 
Th(,I'(' an' SOIll(' "11("]1 rillage.'>, An enquil":'>' made al)nut tlu'i!" ("olHjitinn 
m:n' tt'll a (liff('l"('nt Utle, S01lle other vi!lages appl'HI" to 1,(' (1et('ri(ll'lltin~ 
wh('!1 they arc !lot reall:,>' so, The ('nt('rpri"'ing l)('opT(', witllllllT 811.V 5Jlirit 
of patl'inti"I1,l 01' <l f('(,ling of attarhllH'nt haw' ]pft the- yiTlng(' rdt.og('tT1C'1' 
n~Hl sNt1C'r\ In url,:U} (,pntl'('s. Tf tlley ha\'e all:,>' p1'Op('rtie-s in th(>ir l1;~tiv{! 
\'11 l;1g('s. tl\(,:,>' \l~Hall:'o' ;0;['11 them, Y~ry man." of thelll harE" h(,(,11 ,;u('(·C'.'-.<;jllt 
ill life and all tJIf:·ir saving.;; arc illyt:'st('d in a('quiring properti('<::. in the 
("('11(1'('<; of their :Hloption. All tll€'ir nc('ulllulations will thus hf' lo:-.t to their 
ori,l!;inal villag(>,; and gainpd hy other ("e'lltrps. Tn SJ1('h "illage,>, population 
111:1,'- shnw a rl€'(·r('a.<;c f\nd their ('ondition will 1\f' found to h(' as d('tf'riorat. 
ing ns that of tilt' village<; whieh arE' (,h3]'ncteri7.f'd to he !'eally :0:0. 

\\'h('1\ it is kllown that even thf' Ol'dinan' (·qmfOl'f.s of liff' call not 11(' 

gC'l1pral:,v ('OHlIIHlnded in th£> village parts. it' will not at all hf' f..lll'prising 
t~ find that the p('opl~ th~nl ar(' '<;0 ,pr.,' l'E'ady :lnr1 willing to I(,~l\"(' th('ir 
nl1al!C's and to ... dt.1C' 111 tOWIl::;, 

, Tr t!tp ,v.Wage takf'n ror ('ol1<;idf'ration. tll€' ppoplf' arC' C'n,lnw("o not imh 
lnth a slll,rlt of f'ntf'rpns('. hut nl<;o with a f('('ling of pnt.rioti~m, It (.an 
nl"o he' <;:1111 111nt onf' ('an l('ud n tol(,1'l\hJ~' (,olllfnrtabl(' lif(, thf'I'C', 

46 
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6. ;;~IAT,T, I :-iDPSTRIF:S. 

I own a small sugarcane mill Hilt! nIH making gUt" from the juic'p, Every 
ycar at.ollt I.') tl(,f('!,; ot m~' land are nnder ('allf'''>, I haH~ pXJl('ri~n('e of 
this inuustr,Y for auout 20 ,Years now. The said milJ is worked by an oil 
('ngillt, of ii h.h.p. Thi:~ irulu:-.tJ'Y gives wOl'k to the (>ng:ine for about 
00 d:n-s ill a H"ar. This is ouly a s('{'rmdurv work for it. Til€' main work 
is to 'irrig:ate i'rom <l well an al:"'a of ahout 'I:? :1(Tb and to slIpplellwllt t!i(' 
slt{lpl.\· to an aY<l{-ut clo,<;{.·/}.\", when JlP('l'.-;S;)J"y. Callt''> arc (,I'u .... hed 1'01' others 
also and gUJ' made for t.hem for a n'nt amounting (0 Its. :1-2-0 p<,r hour 
for a day of 11 hours, tIl(' fnel heillJ,:!; !"uJlpli<·d II,\" the part..... Tlti.., will 
only he fjO pC'r {,('lit of the (-ost inNITTc<l in making gur hy Ilsing wills 
,1rin'lI h" huI!O(·k-l~01\"l'L r havt· <l ga~ ('Iwill(' 01" 1.J h,h,p. iJl"talll,d in 
another \n~lI for inif!atill).': ahout :?Il a("l·l'. .... ~ _-\11 PHgill€' 01 $) h.h,)l, will 
hf' quite enough. But I wellt in [01" a liiggcl' one with an idea of rUD
nlllg a "1I.itahh~ ('ottage tnilustl".\", \Yith my e:qH'riPIH'{' in one or 1.h(' 
('oUage indl1stl'ips, I sllfLlI ('ol1"idt'I' <)l1e"tiol1 1 (tn. 

2. Rome industries [Ire nanwd only to s['rve as il1nstration<.., SU(,(,f"SS 

of huch industJ'ies depend 01\-

n) A good flIH1 (':\".\' ,"'''lIppl~' of raw 1'1"0£1\1(>(>, 
(2) .A minimum outlay of t'upitul. 
(;1) A jow rate of wages, 
(4) A ready murket. for bale. 

1. The r.<nv pl'or111c(' shonld he grown )(I('a!ly, so thnt th(' cost of caniage 
rna." he avoid€'d 3,<'; fal' as Jlossihle, 

2, Eyer." industry ),NIUil'('<; ';))('(';al m:whine.<; ",hiel! lllay he "'orh,['(} 
by men 1)1' auimflls 01' hy ('ugine-pow€'l', Even wlwn !:'ng.illeS are Il!'.{'d, it. 
is n(>('PSS:lI'Y to employ nU'n ,\1;;:0 to attend to s('\'(>ral (h,tuils of the mdustn' 
('onccl'lI('d, TheI'f' aI'£' sonl(' plat'('.-.; Wh(,l'C it will he found very mud, 
bette!' to tlSP C'ngines for a ('ottage industry, 

3, In villa,!;c parts tlwre flT(' {,prtain seasons in which the rnt(' of wag('~ 
becomes high, Suell sea~on~ should hI? .woidC'(1 to get lallour for a lmn>r 
rate, 

4, 'Vithout a remh market fo1' the articles IUndt·, the· industr,y will he 
strangl('d to d('ath. ' 

Taking Hly own locality, tlu:"re fire. some {TOPS wllirh can snpply raw 
produces to maiutain SOIll(> ('ottage indu:-.trics "ucC'€'s~full." and these {TOPS 

nre--
(1) Paddy, (2) gingeU:.' and (:1) ('oconut'i, 

These at'e 10cnlly prodm·('d. TIl(! total il}('oJlw of j1add:.· d<>riw,d hy the 
villagers as me-IY:lI'am awl k,udinlrnm amounts to II ,000 k(Jta .. , of whit'll 
7,500 al'e l'f'quil'<,d for lo("al ('olls'unptioll and the remaining: 3,,)()() arc 
l" ... pod~(l to other pl.wcs. 

Th(> :Hlnnal vili-'ld -pI" gingel1y ('onw!) to flhout 100 kota!>; and the coconuts 
nnmlwr ahout :l;;,OOO a :.'car, 

The-r(' al'(' So/1lP otil{'r prodlH'c" flml mate-l'ials fonnd in tllp lO{,fl\it:\' and 
I ,,1w.1l .. ('fcl' to them latcr on after dealing with th(' two spcf'ifiNI ahoyC'. 

,1, Pnfldy i<; hulled rt))" ri(>('. X('nrl:r 7,GOO kota" arc u<.,<,d for 10('al 
oollsnmption, Thf>Y an' 111i1If'd hy women of tlw Jloorf'I' dH,sS(,S, Th<,,Y 
earn a {'ooli!:' III kind of Ht )(,:lst ~ 3fa{ha<.; mC:l."lIr('<.; (:\r.:\r.) of 1loil('fl rl{'C 
for e\'cr.y kota of paddJ' Jmlled h:.' th(>1l1 for Im'al {,OIlSIlIllI)tion and it 
will hf' polished rice, Th(' well-to-do people have their paddy hulled liko 
this, TIl(':" may he 10 p<'1' {'('nt of t\H' total l~nplilati{lH, If tllf')'!' i,'1 l\ 

rice mill, 7;'iO kotas of paddy {'an he huJted in it, Add to this, :1,500 kotas 
of padd~' f'Xltorh'd frnm tht:> \'ilia,Ct' P\,f'l'\' yf"fll'. 'I'l1f' total that will thus 
be u\'ailahle foJ' ;~ ricf' Illil] will he 4,2;;0 kotns of padd:-." 

As fOl' ('xh:lcting- oil hOlll oil-s{'('ds and {'OPI'a, it is 110n(' h.\' Ill(>tl 
i}("longmg- to a sl)('(lal ('Ia,.,<; at all a\'(,I':lgP I':lte (If Us 2 for ,Hl!' 1"111 of 
their (,oun!r\' ~llI]1s, On('.lonrth ot a kotn of ~illgl'II.\' or ('opra of 2r,o 
('f)('onuts arc' worktc.d in 01H~ 1'1111, 'fht:' ('ak!'s IH'(l(huwd an' !lOt. fill'" a,.jp(J, 
]n this ('flSf', till' ql1{'.<;tion of dpJ)l'iving tllP poor of tIl(> ~('op(' (,t" ('mpll)y
ineut. (l()('~ not al'i...:;c a'" in l'iC"(' mil1~:. 



I t, is llmr :,('t'll that tilt'rc is <l good :'>lIpply ()I raw prudu('('.'-> lor run
Iling two imlu:-.tI"ic-, ill the IO(·1.tlit,v. Hut they can only he pett:-· jllC\tn.,tries, 
Is it lI(!",,~h!(' fO!' tltt' ri("~' ,llId Ilil l'L'odt.'{·ed i~t It t.o, ('{HIIJl\'t1' wltll tilt, ~;II~IC 
11I'mitH't,d in yery hig: mills where buslness 1S earned OIl a" a, l"ol!lInen:lal 
com'cm ~ tinder cl'rtain cin:U1m,tallcC'1> they can i>urely uo 1;0. \\ hat are 
those {·il"("lIIlhtnllv .... ·" :-

4, Our ollJee:t j:,; to ex .. mllne anu suggest a way for improving tho COJHli
th)n ot the .tJ,!;,I( 1Iltul,11 (l,hst's in J"lln~1 p'l.d.<; .. ~f)lI;(, u! rhf'st' i,:lrts .ill tlw 
Tillnen,jJy Ji!:>trid ,He ht for extendIng. u'ngatl~ll". under. wells, It ha~ 
h('('n nll"l',llh' said that raill IS lIlort~ ullllol'lIlly dlslnl)llied Jil :tli t.he lour 
ag:l'ieldtlli·;t!' H' .. t"(JIl:' here (hnn in allY otiLl'r di.''itrid, \\\·Iis :11"(' hl'I'e :Iud 
thf'rl' fuund with "uttkiellt :-.prings to he "'tll'ked h,\' ]lowc!" lifls. If there 
i,., 11 \\"~ll with an engllll' in,.ta\!l'd for iITigation, it Hlay ~\lpp\~' lh ""th the 
Po\\'('1" requin!d ior ('oUag\' int\ustries. If tllt.'l"c i.~, <Illy otf-sea~(JH 101' the 
engine, It ("all \"(~J'y l)!"ufi.t.a!.Iy he lls(,d tor l"UllnJllg; cot.tage Hldu.,tl"lcs, 

l11 Wltl'll the l.!lIgll11' is of !1;l"e<llcl" lJ(HH'!" tlwil is )"('(luircd fur ilTiga
tiOll, awl 

(:!) if tiwrc i~ in a year :t large numltl'l' 01' day., of rainfall Hnd if 
sucli d<l,Y" are uot (;ontilluuu:s, there is sure to he all off-season for thc 
cngine, 

)ly ga,., engille of l..f 'J.h.p, has \\-ol'k f()1' .J to . .) h0I11·.<: n day on \l'or],ing 
days, Un an rI\'cmge, the1"e arc -11 days of rnlllfall in the di"tri("t. In 
(JUl' pla('(~ it will he ahout 4;'j days. And tlte \'ainfall in tlw"c dn~':-' maintain 
the ("rops 11I1C\(o1" the n-eJJ for <lbout 1,")0 days III a YCll!". During thosc 
oayt; the ellglllc hu.., llO ,t'ork l"tn' irrigation. ~\nd 101' thl~ l"CIll:linillg: :?1;") 
dll~'s thcn' is no '\'ol"k fur alUl\lt ..t to .J hours a day. 31nJ,illg allow;l1H'c 
for the JlUlllher of holida.,'s. tilt' total numht·!, of hOIl!".') when the' engine 
ha:-; 110 work n.>l<ltillg to 1l"I"lJ!atlO11 lllay (.'oille to 1,):l.1l0 hours in a ycal', 
and ill all tho;;e houl's the engine Crill he used for ('ott age indu;;tries, 

1'01' all. the raw Pl"Odlll"t'S 'Hllii:lh!f' IV('ally, till' houl'S or work l'l'{)uin.'u 
01 an engIne 01' H !I.h,p. likE' IllIllC Ulay he (' . ..;iilllated to h.: 1.;')01), 

The (',lpita! l'C(lUircd to "tart a mill for l"il'c ()\' oil. wtJl"k~d hv an 
enginc of Ule t.\'pC' ;lho\'('''llid will be about Us, 12.00(). Without" this 
illitial Cl)~t, tlt(· irHlustn' ('an 1,(, rUll h.\' P,lYiJll'llt of )'l'ut whil"h will l'In'C'J' 
tIll' WUrl;:ill~ C"I)('ll~t'~ ~lbo. III th(' (.<.\,,(, 01 h\II' lllakin~. Wl' 10111Hi the 
saviliU to he 40, per ('ent. "~hnt will lw tht' rate of profit in the t.wo 
indll~tl"i('..., ol lllllling ["icc and uil it th(' rClit pair! is lb. 4 pel' huul"? 

;"), ;\ ,,'OI11HlI lI11dertHkE''' to I"t>tUrll half a kot:1 ot ullpolislwd I)oill'll nee 
it :-.hl' j" paid Ollt' I'upl'e a.'" ("oolie. Sht' i,., cHtitlerl to rl'tain the cx('css 
I'icp, if :lIly. and other hyc-protil\('ts. TIre yi('ld of 1"01.11 . .::1i I'iel' llH.'il"llH'S 

frolll .j1 to WI {WI' ('Pllt of tile pwldy ,I{'cording to its \":\]'i(,t.\". Tnking the 
a .... eraJ,!;(' to Ill' ahout .j;' pel' ('('Ilt, "hC' \\ ill he getting ahollt U~ )1,H1r .. h ll)ca'-lIl'('S 

of 1'1(".' Pl'l" kota and bil(, dclj\·C'!":-. ,iti :.\Iadras lllE'a"ll-I'('''' oi rict' to the w('reliant. 
It i~ tilll.~ .~Pl'n that tlJi." WOI!JaIl get.'> ,(!Jout ,'\ .:\Iacira" 11[('a"lll'es of lI11poli"hed 
l'i,'c :.md the hy~-pl"o<ht\:ts hotll of \\ hii'll Illay. be Y<lilwd .. t lls. 2, This 
wit.1I Ill(' (:,~()Ill' of l'UjI('l' olie make" tile {Ost of hnllilll! 011(' I,ota of pa(},I:", 
to \'c }h .. \. Bllt "hc wk.,s the Jl:1r1dy from th(> hou'-'(> of th~' owncr and 
dcli\·(.'I":-' ril"(' tbcn,'. 1'h(, !\)("",.UI'(,l" 01 p:.Hhl~- i" paid his wag('~ h." the wnmall. 
en; thi" :.H·t·()Ullt <I • ..,1111l ot 10111" :llllla~ lIl<ly be d('dll,·tt'll froJU :t kUla, .so. tiLe 
llet. \·o,.,t ut llltllillg OtH· kula of padd.\" COIHl'S ttl H...,. :!-I:!-O. l'or all t.he 4,2.')1J 
lwt;l", it, will J)(, ,dlOUl Us. 11,700. 

III tilt' oil indll"tr.Y. it Ira." !Wl'll "aid Ihat lh. '2 should he paid for oll{' 
)"1111 in u {"nllntry IIlill itH·Ill(ling: t.11l' <'o~t of jHgg:<'r.,- l"('(juil"('d 1'01' it. Fol' 
100 k()tas of gingell,\' and ;~;j.(IOO (·o{"[)!lut.-.. ;")10 1"1111-:; arc rC'tjuired, At tha 
ratl' or tho :1 j\('r nlll thl> total l'U"t t·t))Jll' . .., tv n .... ),0,-':0, HI'n' <lho tht'I't' 
.;Ln' no t1"al\~port charp;('.." So the net ('\I~t ll\,ty he taken to 110 Ih, 1.000. 

Thu~, the t.utal {,rht rlll' milling. :I("{'ordillg to th(' pl'C'>:;l'nt Illf'thods. of 
loud tJ<ldd~· and oil .~el'ds and nHt.~ will aUloulIl to :thout. Hs, 1:?,700, But 
h:-- lllii\ing tIll' SalH{' in n mill worked hy po\\'t'1" for relit lit. a I'ate of Rf', .1 
per \. OUI". till' lutal (·o . ..,t will he :ll'Ollt H". (i.OOO. Thpl"<' will thus he a 
s,n-inL .of R> 6,7flq :t. yea!' .... p(yn,d [or tile {,gI'ic',ultl,lri"h without any outlay 
of capital tOI' ],nddlllg a Ilull hou~(' and PtlUl}lPlllg it. l\J()l'co\'el', eve)'y 



ill(lnstry has it.s own sea:)on, The l'stahlisllllll'Ut. l'harg('~ awl intt'n,,,t 011 
the laplt.d Ule l'.lilllg np UUllBg th<: .slal'k ·'>I.'<l_'>OH a H.ory l;U'gc pOI,tion 
of the proht earned hy lIIIIL." whl(:h lire (".,taldi~heu ,..,olely for the ptll"po~e 
of ruuning the iudushics, These items do uot affeet the illdu1;try when 
it IS only :l st:'l:oudary WUI-k tor the engine. 

Thl:l"c ,He in the l"iJlagc some lamb under !P'QIIlHlnub and ("nstOI" ~eed.,>. 
Hut the produ~·tion i:i ver~' small 'llld it ma~' give work to tht engine- only 
for a few hout's. 

~un hemp is grown ill smull plot-so They huve not yct heen worked out 
into gunny hags in ally lJowcr-driw.'n mill ill> jute, 

'I'hl'rc arc a few acl"C'.., UlHkl' l"aml,O{lia ("ottOIl in thi.s village. But 
ill uujac.;('llt \·illagc.", it i~ grown largely. As thc produce findij a read)' 
sale III lilt' ~pillIllllg lIIilb at Papalla~altl, there SCCIJlS to be no nCl'e::-sity 
tu open a ginning mill in these PUI'ts, 

Aloe,." a,n~ not growll <1!; a ('rop, They arc grown to bene Uti felll"ing, A 
nry ,,>mall (luuutity of fibre i~ cUlllb~d out from thelll anu lI::icd in making 
kora mab. 

It is only the ten del" palmyras that ,yield fihre for making brushe:s, 
Oll('e in thl'C'c Ill' t'f.lll" years the SHfllt:! pallll.'T:u., are yieldillg :o;ul'h fibre, 
So, no loeality ;Viclus cHough tD think of an illdl1~tJ'y ill that line. 

A good stuck ot' cows and bhe-buffaloes are owned hy :-;hellherds und 
othl'J'~, X 0 olle has a suftil'ient lluml,cl' to ('any on dairy farming a:-, a 
hm,inc~s ('(Jlll'ern. 

Koral glll!:>S I;; a w,!\) glOl\th III the ~\\"llHpS neal' the III lis. The imluf>tl·y 
of mat-making from it is {lonc hy sOulC persons, The 'lOlkllleH art' p;enerally 
puor, Jt is ~rowilig mostly ill pOl'lImhoke<;i, It i_" I('aspd OlLt ev('ry year 
Ly GU\'('l'IIJlH.mt fur H vcry I(lw l'('Ilt. A :o..pe('ulntor take.s the lease. pay,> a 
low wa,l.!;e to tll(' workman, E'arns n H'Q" larc:c profit and J,{x'OlllC::; ridl 

HI (,ourse of time. The workmen ('a1'n onl~' <.\ living: wage, 

Jaggel'Y is pmduced hy t<lppl'r~, '1'11(:.\' han wurk ouly for si=--: months 
in the \"(',11', 1'01" t.he other ~ix month;; tlit,y hOll'oW and ii\-e. TIll' lh·aler:-; 
in jag;g~']'y llIake adv:tllce:-:; against future ;alc:-I, By this S~'.stClll the pOOl' 

tnlllJ'-'1' ... loose <thollt to per ('cot of the markl't. llriec. 

The last. two illdustri(.'~, if run 011 a co-operative hasis, are ~lIl'C to 
illlprove the condition of the poor persons engaged in them. 

U. '''hen an cnquir,v was lll<Hle to find Ollt whl'tllt:r tlil'rc wus flny 
scope for giving oml'loYTllent to the agril:uitural (,lasses ill their off-seasons, 
1 pn.'parcd a JIlcmorandum on th(' suhjed. though there wa~ lIO O('l'a.SiOll 
to usc it. I !'hall "t'nd II tYI)(>d ('opy of It in ahout. a \l('ek to Ill' takf'Jl n:-:; 
endo_<;urc .\ .. to thi;; statement. Therein I point a W<\\' to enahle fanner,.,; 
to lint! additional work in their own husiness and to li,'c a morc 
(.'olllfurtal.lc life hy earning man', 

7. 1 IHl\'e .,;ug;ge.<,;tctl that slllall illtlustrif's ('ull he run at a. low em;:t. 
if the work i., dOll(, hy an engine installed fOl' inigationai pm'pose", If 
thc .'ruggestion is considf.'reJ good. thell it may be ~tartc{1 in two wa:--'s, 

(1) A company may he formoo of local re&idel1ts to run the industries, 
or 

(2) the ownel' of the engine may offer to run them. 

Ot tlte~e two ways, thc seeond is always in:l{hisahle as the alllount 
r~quil'cd for running them to the fulle.<;t possihle extent will be too large 
to lJi~ {'OlllJuiln<!ed hy a single yiJl,tgel'. So a (.'Olll);} 11,\' will Ill' the heUer 
<lgl'lll'y to do the hu . ..,ill(':-'s. "'llfo'll ~lI('h a. ('Olllpan,\' is flJl'med, it muy he 
H.'>si&ted h~' GOYC1'lIluellt under the State Aid to 11H1ustl'i{'s Ad, As I' OJ" 
the amount 1"('(luired ] !'lIali {h'al with it aftcr dif>('u ... sing question 6-A. 

1 6-.1,-'1'1"'1"(' is a hig ~pinnillg mill H'I'~' Tl~1l.r this lo('ality. V(JWl'~ 
looms {"all also he profit.all~Y worked II." the pu,gille, The yarns pl'odu('ed 
in .the said mill arc w"ed hy the I()('al Wl'm't:'r.., and mugh (·nth .. Ul'l' made 
wlileh have a 100'ai market and arc sent t.o oth(,1' di:-.tl'iet.... This mil~' r(,yj"c 
th(' wC;l\'ing industry and re"tOl'e it. to it:-; ol'iginul ('.onditioll . 

• Vide pagu 342-364 ',./N. 



1n (In.' !ol'a/it,)" under l'olu"idcl'utiull h011L',-; arc a\'ai!alll~' tu prepare IlUne 
lUea! a:-; lIl'liLlIl'<', Th~'y ean ,d . ..,u lit, cl'u.",!Led h .... tll(, cll;;i1L~" 

It j ... ILO\\ ,.,.{'ell that foul' imtut>tri\':-; hill I,~' started ,,·itll till' help ui ilIL' 
1'0\\("" :-.upplil,d hy t.he e11gine~ working at welb-

(1) )Iilliug; ri('C. 
(:!) milling uil. . 
(~) ptHH'l' loom 'H.'ll\-ing. and 
0) pl'Pparillf,!; hOlle meal. 

'J'ran ... adion..; for Oll(' .... ear Illay g:q lip to a total (Jf R ... ,,-\O,lKXI. A f(llIrll! 
III' tltis 111<1:" 11(' I'(-'quil'(.,d HS a floatiu)..!: (·apital. GO\CnHLLl'Ltt Illay 1l,IYC t.o 
leud Ih, :!O.OOO fol' these industl'i("., llndcl' tlit' : .. aid .\d. 

n .• h th(' lotalil\' b Y(>I'\' Ileal' the hill~. it h;\~ Ile{'cs,.,it;ttcd the forom-
1ioll of ."L'\"l·rnl ::>llluil tank.., 'whi('h arc u:-.unll,v It'a,,>ed out foJ' fbileril'.'" eYers 

. veal'. III ,,,OliW 01 thelll \nl'U.'1· ha ... to Ill' drHilwd uut tu get tll<' fish for 
~ate, Th;" ~~·"tt'lll j" oi)jedionahlc in t\\O \\<1,"''>-

(1) It work..,; prejudicially against the interests of the ayacutdal's by 
the wa~tage of WHtel' ; and 

(2) it 1"('(1111'('" the natural ILLlIltipli('atioll of fish ill (1)(, tanks, .\ 
trial may he made ill .some of the tanks under the t;upel'vision of the 
})('IJHl'tIllPILt of Fi~ll('l'i('s to ~('(' if till.' industry ('nUJlot 1)u \'lIn Oil a ('Illll~ 
Jtlen'lal ha~i.'i, The tank.:" thut do nut ~('Ill'l'illl." dry up, ha\"(~ a toLal 
wHtcr ..... pl'l'ad ,tn'a or ~()O (\I'l·l'''';. II .'>lKh all aitf'tupt i ... I!lud(, <lul! found 
!>,lll·(·\·.'>:-.Iul, till' !'('uts maY ilH'!'ea ..... L' in (;0 It 1'.'«' of tilill.! al1(1 IlLOl'C flllld~ will 
110 Ht,lIlI) <lyailahlo 1'U1' tile gl'lIl'nll improvelllt-llb of the yillug('s colH:erncu. 
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'I'hi.,> iIHllli.",), is ~tartcd with a \'iew Lv lind Ollt a ,."nit.al)lv Ul'('upatioll 
a~ a ;,uh..,idiary industry ['or the .ng; .. ictdtljl'i"b ;'0 <1[.; to ellable thelll to earll 
lllon~'y during ~lad;: ~ell,'>Olls, it i,.., Pl'c"lIl1lcd that--

(1) The ngril·ulturisb oml no C'mpluyment. during some pl'J'iuth, 01 the 
year awl 

!~) They nrc willing to work if thC'\,(' i:-; a demand fur it, 
\1') It j.., tIH'l"t-'fol"<! IH'ces"arv to C'xamillc th('se two :--tati.'III('lliJ.; of 

lad to ..,tad with, "·c have to {.('m ... id('l' tile nature of the \\"01'1;: dUIW IIv 
the ryoh in gCIH'rnl. III deailng with it, we han> to tnke that til(' falllil~' 
ot' .ill 'igri('uit\lri.~t l'oll,>i!"t,<., of IouI' lllPmbcrs, of wllDm two arc adults ;lnd 
two YUUllgst('I'S, So the uilit of lahour dUlll' hy a ryot i" the (IU,llJtUIll 01 
work done hv all the 1'0111', The agricultural work is 110t po",>ihle 'I ithout 
hull.-; lind thl~." have to be !elided, III addition to the sllppl,\' of dung ma(lc 
Ill' the hull.., ciuring night..., picking,> of dllllg arc abo IliadI-' hom the 
g;'uzillg; and ot.h('l' groull(h ill haskets and :Il'e ,.,tored ill l'>llitahk, plu('e~, 
OYer and ahove thi.~ fal"'tll yard manUre, gr(>('1l manure has nl ... u to b(' <:01-
lecrl'd fmm publi(' and pr'iyutc land.", TIl{' 'HJl'ks elHlJllPmted aho\'e nrc 
uone outside the fidds and the remaining work is done on tlwrll, 

(I)) It will llot he out oi' plal'e lH're to examine what is lll('llllt by 
(JllIpluYIIlCtlt and unelllployment, • .\11 agitation i.., made ~ihout the qu('stiun 
fur :--ullIe yt:'ill'S HOW \\'itll ."uel! Yl..'hellll'I\('c and i'urel' that ,."liakt,s thi.., l'>phpl'e 
hcl'l', there amI l'Y(,l'ywher'e, It i,,,, an 1l1HJlle-~tionahle law of lIatul'(' that 
none of the Jil-iHg Iwing'> can remain withuut n'ol·k or ,'>OIllC killd, pily.,>i('ul, 
JH~lltal or int-clll'ctual, und that eYl'I',\' hcillg th:lt work~ n'flllil'€'> rest for 
a healthy growth. Animals haYf~ tu \\'01'1;: for tire w!rule (\.w ill f'.el'i.;:ing 
their dall,\' food llnd take rC'~t all the night. J1ut mnn i" elHlowed \\ jtlt 
inteIligclH'(' and, dictated hy his l)lud<-'lIl'l', hl' i.., uhlt- to ,..,to(·k his rl'quil'elllt'lJb 
for th(' futun,' and thus ('l'etttes a period of ]'e-.;t. :-:;(1llle men find thcllls('ln% 
in 11 positiull to enjoy rcst ulwtl.,Ys hut lIIany arc I\ot so Ln"OUI'NI. ,:\'-; an 
of tlll'lIl at'c l'lrdow<-,d wIth l!ltd/pd a/l(l an' (-;lpahle of mak,rlg pro\'i,,>ioll~ 
for tIll' fntu!'e, they {',lIillut he naturally l':\:pl'dpd to work like hrutes all 
through the day to earn their daily fuod, A limitation has to he llhu':l-.J 
un the period of work in hi~ ensE', ',"hat is the standard:-

(I') By the law of natur'e (.'\"('1',\' Hlall has to he {\lllpIoYl'd ill SOUll' 
way. It j'j Illi~emhly painful for him to l'(,lllain quict. EH'II a zalltilLdar 
who iuhel'it:-; an illlpal1:ilrie and iuali('ll;,hle {'.<.;tate :lild can tllll.,> UffOld to 
he alwa~·s <It rest. has to he wllI'king like a watch dog to Sl'l' that hi.., 
e.<;tatc dues 1I0t tleterinrat(', Hp 1m,.., to work for nhont fOlll' 11I)\lrs a cluv 
ill ('hccking, Hlpcn'i~il1g and controlling, ~·h for the other h()ur~, he ueah':<; 
a pa'>tJlIIE', He i~ ,')(:en to '-pcnd them in ";(>H'l'al ways, Hut yrm ,."ee him 
sleE'ping lot' at l~ast 5('n'n hour.,> a cIa,\', It may he :-;aid tlwt a loan n~ql1ir('s 
ahsolilte l'l':-.t hy way of :-:.leep, Lookmg at th(' law of animal lifp, it may 
he "tated that a man ("In spclld 8C\-C'1I huurs a day in physi('al work, A 
n"ot'lj lahoul' we haH~ to rOI1:>.idl::'r II.'> his physical work, So. f-eyel1 It()I1I','': 
,,:ol'k a day llIay he taken as the ,."tandard for an ngricultut'i,.;t. But the 
nature of hi,,> wOl'k rcqllir€'.~ him to labolll· for more or' less during p<l1'ti
('ubi' seasons, ~() tllP n"l~ra~(\, ('al\ he taken to Itl' ,"'('H'1l hour:-; a d:ry, lli:j 
1'1'1I1UIlNatiotr shol1ld h(' such 1I,~ to cllabk him to feed him \\'cl1 for the llav 
nneJ S<lve sOllll'thing fO(' the off (la,\'''' alld the flitU/'t', Again, t.!H-' ryrJt IIln" l;e 
sid;: for SOlttl' (i<t\'~, aIHI allowalt{'c :-.Irould he made for such da",.,. abo, 
.EHq~· nationality'l'c('ognizc,> :-.u('h ()ff-dl\~':';, The ('}tri:.;tiaw, ha\"l' a ~IOl,\' arlll 
u half for a weck <lrrd til{> l-lilldu,.; two al(d a half flilY~ ill a fOl,tnight witll 
..,ome hour,.., 011 tbl' 8th and l:lth day:.., O\'CI' anti aho\'(:, tl!e)o,(' uft' day:-; and 
hour:o;, ther'e are :>.OlllP days of feasts tlml feHi\'itip-.;, A.t the rat(' of six off 
days a IllolltlL the working da~'s in a ,\'(>ar r'QlI1e tll al,ollt 200, Out of this 
deduct 30 dn,Ys for fail'S, festi,"als, ill-h('alth, ('tc .. the net wf)l'king: Jays 
in a ,veal' are ahout 260. Thc ~talHhll'd ('<\11 thu" hf' takell to he 2(1) daYR 
of wUl'k in a year with seycn hour):; a day. This is the normal suppl,Y of 
labour, 
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2. I now propo.o;c to consider the> d",mltntl for labour. It tleJlPIHls on 
thfl natum 01' the 1-'oil awl Ow {'ondition:-; of water-supply. Tlwy di([pI" 
frOll\ ,,1<1('(' to pbl'e ill tili,., Prei'iiJl'lwy and there is 110 unit'oI"Jnit~· itl th\;' 
agricult-unll oporatiolls pursued, ;\\ld the tlUanhllll 01 work r(>(lnired to he 
,11ollC' llitrer:-, from place to place. 

(]) The hlg (}I'\taic: hd(t~ of the liv('I'-;, ('auver-y. Klishnu (;o<1u,·ari, 
et(', , fOl'O! Oll(' <"(>,1 oj ,\{'t lallth fit ollly lor net (liltnutIOn. They art' t,[tlll'r 
slngl;:> OJ' duul)],. ("nIp un.'ils, Thcl(, "1(' 110 dry land'i worth lllPtltinl1 wit11in 
(':lS,\' ,,(·:\(·11 (\j til .. \'illag:ers il'. dt'lja~. 

en Tht'n- an' <,Ollle ,""lIallel' delta . ., :1<'; that of the Tamhraparlli 1'011NO 
tlIP wd an'as inigntl't\ hy it \"ell'lll a lllHl'IlW ,..,trip l'unning para\1pl ill the 
COIll"."(' of til(> I"i\"("·. The.\" un: ('itllPT "ingle> or douhle ('l"Oj1 :1I"P'I". TIH'l"P ;tn' 
nlso other H,',H"ub all(l dr," Jands Oil ('ithf']" sidt> of tilt' riH'r h'illg h('\"ond 
tht~ tl",!t<\:-. hilt within (>a!>~: I"('<.\ch of til(' dpltaic I·yot<;. ' . 

(II) TIle' lalltls in thi" nrpa h'illll; hp"ollcl tIl(> c1eltas are llndulatRd 
and tUIIK,,; lire fount! tilt'\"" wlii(·h arc' it,d I;\" min, 01' hv the trihlltari(''> of 
tlu-, I1l1lill .. in'!". TIll' land.;., llndf'I' tile raill-t'pd tank", al"~ "illgh~ 1:,01' land,,; 
anti tho.~(l undt-'l' the t:lnk.., f(,d !I~' the trilltltarit-'s an.' llluinly ,..,illgJ(' ("rop 
area<;. 

en Tlln arras wiH"r(> th(>rc- arc lHl streams and "'hC're the lands ar(' 
nnf>W'!\ ('ontain rain-fed tHub. The lands ulld('(' them a1'(' :-.ingl(' nOll 
lllllfis. 

0) 1n SOUl(> nf th(' nrC'as co\'('l'pd hy (2) (II) :1nd \:n ah(w€', good spring.'l 
al'O :\vlldal,lo and ill ..,\Il·h an'lIs. \H·II:-: lire . ..,llllk to ..,npplpUlt'llt the t<lllk sUJlply 
and ttl i(Ti~at(' a good E;>xtt'ut of lalld..,. \\'herpin ll\i..,('{'lIalH>OI1~ ('rol)S ar~ 
I'Hi . ...,('d. 

(;')) 1'1I('J"~ ar<' SOll1(, tl'nd.s which are plains of n uniform I('Ycl with 
"pry little ,<;f'OP(' fOI' the form:ltion of tank". <IS are foulid in tlw Ceded 
Dish'ids and in tli(' ('u"b.-'I'n (;oast of ill(' Pr<'sid('nl·Y. 

«(11 If the' soil Iwl'(_' i .... black ('ottOIl ..... oil then thcre Clre lIO spring,> 
lO1lnd .uHl til(> {'l'0P" raised therc dp{lcnd fill' their growt.h on rain and 
min a1011c. 

(11) If th(' nl'(,01.'; itPl"e are .',andy, t.1H'Y ('olllllutnd goo(l s1lrings and 
"('\'~ ... lllan~" jlnt('\I('s of soil arc found (·uitiYatC'11 nndt'l' wells. 

It i.., showl! that the soil and the 10(':11 ("(lnrlitioll .... diffpf from plu('(' to 
pl1wp in tilt> Pn'~i{kll(·." Hlld th(' qualltulll fir work done ill ngl'i('llltnnd 
O]lPI'<1ti(111<; val·it·" with loeaiitit's. Hilt in this distrin of TiIllH'\'(,II.y all 
th('1'(' (\ifT('t,(,tlc('<; ~'xist to SUI h <l Illari;:(·d dt,_!:::l'p(, as to lIIak(' Dr. '"o(>('k('l' 

('X(·ll1i111 70 n';tr ... h<l('k, that thi<; di .... trid_ i .... a IIlilliatn]"p of thp wiloll' Pt'l-'~i
dP1H·,v. 1 t ·(·on t 11 i I1S tIlt' d('1 ta i(' a I\d ",u\(l~' t I'ads a nd the red and hl<1(·k 
{'(JttOll ~oil.... ~\nd t>O. if till' ilHJIliry IItH\" 1l11(It'rtak('1l )s first ItInrle ill this 
tli .... trid iully t\lld t·al'lH'.;tl\, tlll'tl til(' lahour of tiu' officf't' is ~ure to he llHl.df' 
.'<0 IIiHeil ('a~it'r in othel' ili . ."tricts. 

:l. [n this district tilo1"(, :11'(':-

(1) 'flw (\{·!ta (II' tlw T'-IlJlbl'apal'ni with th(' a~·:t('nt" nnd(>J' th(' rain-f{l11 
[Inti l'i\'(>)"-1"I'(1 tallk..; alit! al't-'ih of tIn' land" within P:l~\' l'l'uch of the dpitnie 
1'\'(Jt.-.;. TIl(' \\"(>11..; in ihis al'CH nrc ~"pn" ft>'" :lnrl tht''\-: (10 not (1('s('I"\'(' allY 

lloti(·('. Thi:-. dl,·lta I'un" tlLL'ongll til(" tnluki of (1)' Allll","amurlralll, (2) 
TilttH·v('ll.\'. (.:n Sl'inlikuntalll anrl (4) Tridl<'lIdnr. " 

(2) TnH·h inigatt'{l liy impOl"tnnt 1111110r riv(,l"s flo~'i1l1l: into th(' 
T:lln],l'np:lI'lii ,,",\leb 010; ChitLn. (;iHl.tall:t. ~lnnitl1lltIHlJ'. ('te .. all11 hy tiwil' 
tributari('" :111(1 al .... o 11y s1l1all ~1I'CHII1S fl()\\"ill~ int(l it dil'(>(,t. As Pat·haYHl', 
1\01',(.\':11'. dt·. In 11H':-;(' tl'nd" UWI'l' at"('o al .... ) s(,Y{'I',d 1'<1111-1'('(1 tall];:" .. rid a 
I,\l'g:(' :\l'~'a of dry lands. TIH'r(' ,\1'(> ~\Jl\H' ,,'('1]<.; in tilp<.;(> parts :';(,l'yjng :l'i 

!-;Ul'piPlllt'lital nt· dirt'('l ... olln"\'''> of IlTigatioll. Thcsc nJ'(> found in 'T'('nk:lsi 
.\m\m';";\IIII1I\I""Ill. :\;\l\!!ulH'ri nll11 ~riyaiklllltalll t:llI11o:.,>. ' 

:n Tho 1l1'1'[l.'" lInrlpl' l'ail1-fpr! tanks '-ou\Tollndcd hy 01' intf'l'spers('rl 
with 111":'. 1f'1I<1...;:-Thp<:..,--, an' fnl1lHl in allllo..,t all part.", of' t1l(, rlistric·t. But 
it hn~ til h(' <ll'~(>l'YI'd that tlJl'I'{' an~ \'('r~' IIlflll.\· wpll .... with g{)1)(1 s/lring..; in 
S:Lllka:!lllkllil 1\1](1 \';III~IHjj'ri talu];:" irrq:'.(Hting large 'll·I,';\S of dry and wut 
lalHls, 
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(4) Yn~t :l1'eafl of <11:' l:\nd~ dep<'n(ling on "uin alone for tile growth 
of ('rops rais(>(} on thPlll :-Tlw hwality i~ not tit fOl' the forlllation (It tnnks 
and tllPre urc no good <;pl'ill~~ to ~il1k wells. These are ftluud Hlaillly in 
J\oilputti and Rrivaikunt.alll taiuks. 

(5) ~and.r tl·UCt .... with good SPl'illg~ arf" found in :x <tngulleri an .. l 
Tl'irhendur taluk.'>. 

Thi.'i i . .,. only H l'Ollgh (·iassificat.inl1. 
('nqnir,'- into the qu(>c..tion ()f df'Tlland 
dPIlIHtHl wlH're th(>)"(: j" It ''''(-OP(· for it . 

yet it will he fountl to ~(,rY(' tho 
for lahour and of ill(,l"eflsing !;11('11 

..1. (1) As 1 am living in Amha,"lllnudram .. tnl11k. 1 shrill ('onnne my 
attcntion to the 3,'e1\5 noted in dallS(',o;; (1) and (2) ah"ve. Tlw :~rNls l1ot('d in 
(·Iathfl (I) HI'O within t'R<;,r n.'~1dl of tllf~ l\t'itaic- "illages, A!U1t)"t, nIl thf' 
land,., in tll(' tktta are douhl(' ('rop wet land<.;. Hilt only RG pN {'{'tn of thco 
whoj(> area j .... l'ultintted in kal'. Pnd(,1" the tJlnk~ fl'd h\' tlH' trilnltari(·s ailit 
rnin, on I\" a ~\lIatl ar('rt i ... douhl(' ('rop and this nl"t'd. not h(> tuken into 
nC'('onut {l\ this dl'>('lbsion. 

(a) TIl(' nr(>ll';. irrigated h\' 1111 pOI tant ItIl1lor rivers and thPli tl'ilJlltn.ri(>~ 
tlrf' al.<,o douhle nop hmds. But as the ,;onrr('s nl"(~ of th(> fil'<"t. ~i'('OIHl alld 
t.hinl ela.s.'ws, tIl(> t\\'(>\'ag<> uf th€' kar al'en ('an only he 60 1)(.'1' ('('lit of tlw 
tot~~l nyacut, ' 

(II) Tho whole area of the a~nl.('nt registered us ln~t w!-H'thel" riY~'~fcd 
or rain~f('d is nniformly ('lllti\"atpd ill pisHllam, 

Tlwr(> fire c('ftain agricultnral Iwhits of the ry()t." whi('h a1'(, h~<.;('(l on 
->C~(>f'~' long ('xpf'ri(>lH'''' and tht'y ha\,(> to he recognizf'd hy 11" .iT' (><.,iimatinJ!; 
th(> dplllatld and snJl}ll~' of iahotll", 

(0) JII the dt'Jta irrigated h~' the T<1mhrap:lI'ni. :l v~lJ'iet:,'\· of pad(l:~: 
call(>d r Salllha! ill ka!' <lud fl, vnrietv kl'lOWII as '.I\naikOlnhall! in l)i,o:;analll 
nro nnifol'llIl.,· growll .eXl'if!'pt iu Ilftrt,,' nett I' tll(> hills. rrhi;:, lwhit of the 1',\'01.<-; 
S("l'I})!'; to 1)(> justified. K,\1' is th£' season of the south.w(·st nlOn~O{)1l h('gin. 
nin.!:!: with .lnn£' and ('nding with Sept<>mhel', Rn wat('l' is n\'ailaltl~' for 
fOll!' months a \01)('. Tt i~ tlH'l'f'fol'(, lle('(>~";tln' for tIl(' r~'ot" to raj,,<, that 
\rllri('h' whj(·h t\0C'S not han' a (luration fo!' lilOI'(> than rOUT Blouths, \Vh('11 
fom" jnonth~' supply is cnsun,d as it is nndt'r th(' Talllhrapnl'ni ~~·st(>fIl. 
stllllha is I)(':'-.t to grow ther(', There are SOlJle variC'ties of :-.ilnl'tel' dnra.tion 
than fOlll' lIlonth ... SUdl as I Pllluthipe>rHtti,' 'Thn~'yall\alli,' etc. But a~ 
OW" yif'ltl ollly in pel' r'ent of t.h(, samha nnd a': their IH'iC'C i:-. l(>~:-; hy 
al)()ut )1) IlI'I' ('('nt. no l'ynt. ('fln h{> (>xpt'd('(l to grow th(>lll ".;hen tIl(> sl1ppf~' 
i~ ('n·',urf·d fOt· four month~. For pis[lnam, the vnri('t~· of rmniknm/),\Il i.:.; 
J'ni<.:Nl. Pi"anam rum, for fin! HlllIlth!'> from O(·tnhcl' to J.'ehl'ual'~', Thongh 
+.he n()l'th~{'a<;t 1l101I:<oun is said to J)(>~in in Octo\)('r :md ('nd with D(,(,f'lllhel', 
~'('t th('l'{' is rain in JllnufiQ' :lud Fi'hrual·~'. ~lor(>oVE'l·. one out of the 
f'jye> :lnd :1 half 1lI011t.h" of life io.; ,"'pent on t.he> s('(>d h~t1 in f.\l:'ptemher, This 
v:ni('iy is ('nnsid('I'Nl to 1,(' the most deliciom; tahlt' ri('e anrt it ('OI11manclf;; 
n goo<1 pl'i('(>. So tfH'l'e is reason fOI' thit.; hahit also. And ns a rule Ramhn 
1<" rai.<';f'd in kal' and nllaikolllhan in lli"anaHl in the Iff-it ,lie plain.<;. 1.l/j,<; 
l11akf's it ll(!('{'<.,snn' t1wt thf' ('I'OPS shonld he ,'ai<;€'u nnd haryest£'d at on(' 
:1nll t.lw ~;:ll\1e tiull' tlll'onghout tIl{' ;\I;(';l, 

(1) It ha::; .)(.'(>11 "aid that this linl,it doC's not prevail ill th(> part:;:; 
n('ar ttl(> 11 ill .... , TIl(> ups and dowlls foulHl tllNc and th~ hi~h wind hlowillg 
tht'I'(' lllakp S(I!ll(' ot' thf' lands unfit fot, l';~ising '~atnha • OJ" • fllwikOlllhml .. 
High willd damag('s kllll!ha. and <;tagnat-ion of \vater annik-,:n))an, Ht) 
,lifit'l'f'-Ilt YariC'ti('f.; are grown with l()ngL'l' ot' shorter duration. This l1i'('E'S· 
~ity gin's gn'at('l' "cop!' fOI' ('mploYll1f"nt as t.hf> ryot is not pl'('s:.;cd to rais{' 
('rops nt Ollf' and tilt' F<anli' tilll(" 

«(.) rn th" nrea" inigatf'fl hy tanks supplied h\' trihuta.ries and rain 
and l~·ing within ('as~' di . .,tall('(> from tll(' d('ltal(, ~'ilIng('s, the l'~'obl find 
similar s('oJ)(' for f'Hlplo."IlH'nt afwr t}wil' W01'" -in the delta i~ 0\"('1', A.;; 
th(' tanks han,' a pre{';u';nus <<;llppJ.l', shol'tE'1' \'flril.'tit,s than anaik0mllan ns 
Kal'thigai samha, etc, ~\l'e rais('d. 1'hes~ ('rops are of four months' 
cll1l'tl.ticlO, 

(d) Th<'fe arc onl,\' the df.'" land~ ne-al' th(' deltaiC' villages and 3.W<1.\' 
from th(> hills that ha"£' to he considered. Tt is indC('fl t'egl'pttflhle that 
th(' ('xt('nt of th(>~(> lallels undf'r «ultivntion is d(l('rf'tlsing f!'Om l'eflr- t() "Nil', 
This ma.y be due to tlle il1diffcrenc'c or the incapacity of n·;t.<;, Tf 'it j.~ 
llldifif'l'ellCf'. it ~h()nlcl h(, ig:llol'ed. Rut. if it is jn('[LJ)n('it~· It is onr dtlf~ 
tn l11flkp th(>m Nlpnhh', .o\n:\'\\':\.", til(> g;l'owing d(,f'I'ea<.:e> !>;holll<l not dE'tN us 
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from rlisc1Js<;ing the snh~eet. Somp' of tll£' Areas in these lands nre fit for 
l'aising ~aruai, gingell,v, (',,:-.to1' &eeds, etc, Preparation ~f these ar~<\s for 
dry crops and rn.j,;;,ing; or han'6ting them cannot at all mtcncre wlth the 
rj'ots' work in the wet lands. 

(p) The lands fed h,\' the import:mt minor rker~ and their trihutaries 
and by othc\' streams, al'e almost all of them found In the tal uk of Amba-: 
samudralll near the hills. The r~Inal'ks made ahout the Tam~lI'[lIh\nll 
delta near the hills in (/,) ahoye apply to these parts also. 

(I) It has h('f'u stat:e(l that thc1'(, fire '\'(,1'y, f~w ,wells in tbt:; parts 
undt't ('oll"idcration and the laholll' innl\veJ is :so I11s1gnificant that It need 
not he taken into aC'{'otlnt. 1 ~hall refer to the sulljed when dealing with 
the qnestion of providing lahom- to the unemployed. 

(:1) It is now .",pcn that in th" dc1t<li(' plain<; of the Tnmharapul'ni, the 
ngl"iulltul"al operatiolls !!Pflel'ally IHlrsucc1 hy the ryots consist of

(n) raising of ~all\ha on wet. lauds in kar; 
(I,) raising of anaikomhan on wet lands in pisamt!l1; 
(I') raisin~ of shorter varietips of paddy in pisanam on non. 

deltaic wet lauds and 
(d) raising of other ccrcals and oil sepris on dr~' lands. 

\'~ith )';ftmhn ... aml all:likomhnn, ot'wv variE'tips of padd~' al'e :lJi..O grown 
hillR and ill the :IreDS irri~atcd hy the minor rivers and streams with tho 
lInclel'n1Clltioned modifications, 

"?ith samha and anikomban, other varieties of paddy ar€' also grown 
in kar and pis<lnam, 

5, Hoving noted in sllOl't, t11(' nat,nre of the work done from year to 
year US a ryot in Amlmsamudram talllk, J .!'ihall proccpd to ascertain the 
volume of work th:tt has to he ordinarily done by him in a year. It has 
h('o('ll nlrc..1,,(ly said tllOt therp fir£' two adults aBd byo yonngf;te:rs in the 
family of a tNsant. Tim work dOl1(l h:v all of tllC'lll has to :)(.' nn<;j,}(>r(:'(l as 
n whole- in c,ti!llflting the !-.npph- of lah(ml'. It has also heen said thnt no 
agricultural opt>ration is pos<,ihlc withont hulls, So eyer .... ryot lIIay 00 
taken to han: a pair of hulls to work with the Illc>mbers of his family, 

(a) There are two pl'o('esse~ of raising Saml)R or other paddy in kat 

(1) by sowing ana 
(2) h" transplantation. 

In pisana.m'the process generally followed for €,Yery kind of paddy is trans· 
plantation. 

(1) The unit of the area thflt ('an he effici('ntly ('ulti\ratcd with one 
pair of lJUHs hy one tenant will1 the lllC'lIlhpl's of ';is fnmily is one kota 
equal to 1·62 a('rcs. TIl(> unit of dry land is one sangili equal to 
~·(i4 acrc;;, Jt. may llf' tnh>n thnt one tC'nant {'ultivates 011e kota for kat" 
and one for pisl1llrtlll with one stltlp;ili of (h'Y land in a year. On this basis 
J ..... hal! examine the dCllland and supply of lahour. . ) 

6. Tn I{ar, samha. is raiscd hy sowing: or transplantation. 
«(I) Tf t.hc Pl'()('E':::'s of sowing is l1rjopt(>n. thcn 

(1) The Janel .~" pioup;lINl. sn·(>n tinlf'<; nt least not from rla:-.- to dar 
hut off and on, "Jth Oll(' pWl" of hulls onl~' (\ third '}f a kota ('an 1!(' 
lJionghcd n ,la~T. Ro. 21 da:,-.<; ,]1"(> rf>fjuin'<l for plou)Shing O!lC j'.(lta of Iaml. 
This llc('c'isitatf's one to work for 21 days. 

(2) SI!t1 ('}l art> p<'nncd on the field for two nights, The T,\-ot has 
\rol'k for two da.ys. 

(~) One has to ,,"ork at the ridges of the field for four days to spade 
out tho oH'rgrowth there and rC'}Hlil' tlwm, 

(..l.) ~r anl1l'C' lws to he c[lrtf'd or tak(>n on head to the fidd" from 
til(' pit.. Olh' kotn shoulr1 lHlYe 4:! (·al'tloa<l~. At the rate of [0111' trips a 
d~'y. tIle rsot. has to worl, for t('11 da.ys and has to h<' n.<;,-;i.-.ted hv anothC'l' 
fOl' !·)~ding tlw llliVlU1'(' twd fol' dH'('rjn~ IIp tIl(' tiny hulls on tJ;e rUf!:gcJ 
(1':\(·1,. So. lw() pf'r';rln" ltay(' "'01'1" loi' tC'n da.Y.<: (';-Jell. 

un nr('<;<:in~ tl]1' f,,....hh with !l1:1~1l1r(>.-OIl{, h:t<; work for fouf days, 

47 
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(6) One day is required for one mall for s.owing. 
(i) FOI' ni!te (lays after SOWillg, levelling and dod cl'n~hing ha'fe to 

be done hy one man. 
(8)' Three w~k" nfter sowing. the field hfl5 to he watered. The first 

watering is important. It requires the ryot's attention for n ,un,", 
(9) There is the pru('('ss of weedillp;. 1t has to be done tWice. TWf'nty-

five persons arc l'<'quin'd fOl' both top;ethcl'. . ' 
(10) If there is 110 ~carcit~·, there will only he the hnrYC'stmg whwh 

T<"quir(>s nhont 3:3 lwrsons from reaping to removing the produce to the 
house. 

(11) If there is scan·it,'" the l'yot ha!'> to :lttend to watering for 
uhout flye days as thC' p<'riod of scarcity i<; a month. There an' six yeat'S 
of scan-ity in a period of thirty. So the average is one. 

(12) In addition to the work noted aho\"('. and as a matter of uc('('s
sit'\"". t1l(> YOUflO"stCt' of the famih- has to take out the hulls for gra7.ing 
ex~ept on' da~'~ wh~n tlll'~' are nt' work.· which Jllay he talu'Jl to hI:' mllghl~' 
40 days. The agricultural open!.tion~ h('gin ill Aprll and ('11<1 in Sl'pt(.·miJer. 
So kar work II'; (lont' for .,ix month;;;. Deducting the saitl 40 day_:; the 
youngster has wOl'k for }.to days. 

(l:n Grass is fOllnd to h<' luxuri;1l1t on the ridgc<;; for ahout two 
months before the- haI'H·st. Tt will lIlake a good supply of fodder and is 
collf'cted once in three day::; as one headlond. This giw's work to one for 
20 dn~;s. 

It is thus seen that thE:' "olume of work done in kaT. tllat j::.. from April 
to Septt->mher fo!' l'ai,,,ing samha on one kota of w('f. land hy the I)I'O(,('\"<'; 

of sowing, is found to he equal to the work done hy one in 2Ftl days in full. 
(1,) If transplantation is adopted in kal'. then the' work ma~' he 

summarizod as follows: ~ 
(1) }1~il-e ploughings require 15 persons. 
(2) 'Vorking at the ,.idges 4. 
(3) Three le\'eJling8 reqllire 3. 
Ct) Removing farm,Yani mnnul'(, and dre<;;sing 24. 
Ui) )<'01' C'OUf'dillg 42 headlands of ~r('cn manul'e:' and taking them to 

the fields require 42 persons. 
(6) For cutting. ~pl'eading and pl'l;'s:';ing the gref'n mannre into the 

helds 4. 
(7) Repairing the seed bed, ploughing. manurinp;. ridging. levf'lling. 

sowing and weeding, all require 8. 
(8) For collectillg the seedlings. taking them to the field~ and 

transplanting them tll('I'C 30. 
(9) For weeding twice 2:'). 
nO) For hal'\'esting and removing the produce to the house- 35. 
(11) For watering during scar('ity one. 
(12) For tending cattle when without work 140. 
(13) For cutting grass growing on the ridges for 10<1d('1' 20. 

It is noW' seen that h.r adopting tran.<;plantation. thp volum(' of work 
dona in kar requires :l;)1 persons. It had hf'f'n ~hown that the pJ'oep<;s (If 
sowing requir(>s 28;3 pc-rl)om., So the totnl is 6:H. But ~;"j JI('I' (,pnt of the 
total al'£>a alone is eulti\'aterl in kar. So tllf' ac-tuni numh .... !' rCl)uircd may 
be roughly taken to be 5;,);{. This gives an average of 2ij ua~'s for foul' 
memhers. Each member is thus found to 1lave work for 70 days in kar. 

(r) Tn pisanam, the process of tmnsplantation is, as a rul(>, adopt('o 
nnei anaikomhan atone is uniform!.\' rai"ed. The ,,'ork .If tl'ar.SJdUtltatinn 
in pisanam is less than in ka.r. EXf'luding the husin{>ss of tending hulls 
and cutting grass fOl' them, the quantum of work done then will he f.llough 
for a single lahoul'cr for 156 da~ys. 

(1) The hulls have to work on dry lands as shown below and they 
have to he tended for ahout 100 days. v •• 

(2) Ai; the duration of crops is longer. grass C<Hl he cut fill' tlir('o 
months. It will Rive work for :)() dnys, 
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Tile toial for lrutt:-.pluuiation prol"l.'.,>:j III pi~allalll i.:; 286. So caeh of tho 
fOUJ' members will lind work for 72 days. 

(d) There are other uyutub under hmh, rain-fed or fed hy trihutarjeti, 
within ea"y 1"oar·h of dcltul(:: ryott:i in the plains. The,,>£! ,11'0 ::;ingle uop wet 
lands. The area vi these ayacut . .., way he roughly takl'n to lJC a f01lrth of 
the d~,ltajc area. A ryot finds ample time to raise shorter varieties of 
pud.!y tlwrc when he fimb 110 work in the delta ill pi.sullum. Het'o also 
trulI!-'pialltation is adopted. As the area is taken to he a fourth of the 
deltaic urea. the quantum of wOl'k dOlle may roughly he taken at a fourth. 
lt will work out 7:2 d,HS fol' the four memhers. So cUl:h will find WOJ'k 
fOl 18 days. ~ 

It has 1Ilso heen :said that samai 01' gillgelly is raised on (h'Y lamb and 
the unit for Olle tenant with one pair of bulb is one sallgiii, equal to 
;Hj-J Heres. 

(l) 1 :,hall fir~t (:oll~idcr the (:ulti,'atioH of gingelly. 

The \\-ho1e urea IS ploughed seven times and it requires 
4:) persow, 4.j 

Sowing 1 
Weeding 4 
Hanestillg 24 

Total 74 

~:!} ~h j'o!" &<\lIlui. it j~ i:mld to require ahout 60 persous. 

Su the total is 1;3-1 <Llld the aYcmgt' i~ 61 ~\ll(l each of the four llIclllbl'n. 
will find work for l-.eYCnteCIl days. The aggrpgatc value of work <lone in 
pisanam from Octoh(>l' onwal'd~, gin:.,,; empJoyment to cal'll of tJlC four 
mCllIhen, at the tenant's family for 10; da)·~. 

The U('COUllt gino'll aho\'(- may he cOII':licicn-d to exhaust the work done 
hy a 1','"ut ill thc deltuic plain., of the Talllhr<lllUrni as a l'u1e from year to 
~'eal'. E'ICh of the lour memhers of a ryot's family fill.ds, as it is, work fOl' 

70 d~l'y5 in kal' and Wi days in pi~.U\am, that is, for li7 Jay~ ill a year 
of :260 working days. 

7. }f:n'illg COlbit1cl'cd the quantum of wOlk on the deltaic plains, I shall 
take lip the lands near the hili,." under the Ta_mbl'apal'ni iITlg.!.tion. All the 
land:. there are Hot fit for ::.amha in kar :iIld ,tnaikumhau in pi:-.anam, Such 
.Hell may he taken tu be a third 01 the whole. Othet· vurieties arc grown 
on this third. The ,york done on it can be attended to by a ryot when he 
hns no work OIl the other two-ihird>l, So cal·h ryot will find himself ahle to 
cultivate one kota and a half of land hoth in kat' and pisanam, Instead 
of 11:l days of work UII the nnnja as hi~ l)l'othel' l'yot finds in the plains, 
a ryot ot t.he hi/bide will find work fur 2U days in tho ('ulti\'ation of nanjt~ 
Iand-;. As in the dcltnic plain::, there ure other ayac:uts dose hy and dry 
lands Hear the delta on the hill sid£', As there, here also the ryot will find 
work fOl' J;j d<lY~ in a year. Adding up all the days of work in a year it 
£"an be said that a I'yot living near the hills has work for 248 da~'s < iI; a. 
year of 2u() working days. 

8. The hinds /(xl h~' the important minor l'iH~n; and streams ill Amha
s<lllludralll taluk h;lH~ next to he C'on:,iderccl. Alma:,! all tili., an'a i" found 
near the hills excelll the taiJ-eud lands do~c t.o the deltaic 'plains which 
have 1)cC'!1 eonsidered along with the suiel plains. The area of kar culti
vation is taken to he GO lJeL' cent of the whole. t;u in kar a I'yot will find 
work i'or 7:! days. He will han \Hlrk for lOS dl.l~·~ in pisanulH a..; on the 
hill side of the delta. He has thu::, tu '\'Ork all llunjas fur ahout 180 
daJ~. With his wOI'k t01' 3.3 d;t~·;,; on the rain-h·d nalljas and l'uujas, he will 
find work for 215 days in a year of 260 "'ol'king days. 

for 

9. On the supposition that 
(1) Every ryot call work for seven hOlll's a day. 
(2' There arc 2GD dan:! of work in a y(>ar. 
(3. He is willing to \'\-ork so, if and when, work is available. 
(4) There ar(' fuur memhel's in a I''yot's family and a pair of 

;::,uPlJiJ'iug iablul'. 
built 



(5) The uuit of _ the area that (:un l,e em{'i~lIUy cultivated with !.ul.:h 
supply is one kota 01 Iluuja fur liar uud one luI' !lI:,;alHUll and one ::;allgiti 
of punja if a time lilllit I::. ilUPU:::(:·d hy IUt'a! l'oliditiollS j and 

(6) 'fhi!': unit is fouud increa::.cd if there is no ::;Udl tillie limit. 

In the taluk of Aluuasammlrulll-
(1) A ryot in the ueltaic plains is without work for 83 day::; in 

a year, 
(2) one near the hillside of 
(3) one 011 the banks of the 

the delta IS fJu for 12 days only, 
minot' I'in}l'~ i:::; ::.0 fol' -t5 days. 

a.nd 

In snylllg this, the work demanded by wcll irrigation is l10t takl'll 
into ac{'ount as the total area under the weI\:-; is only 4 per <;Cllt of tho 
wta! HyUl'ut. tSee talJle IX, Yolullle :!, Tl1ltlcy • .'tiy lJ1:-,tl'l<:t (;a;;.;,:t.te.-..:r,) 

10. It is for the purpose of finding out !>uitahlc industries uther til all' 
agriculture to give work to the ryot du ring the"e day" or UHt:!lI1pioYlllCHt 
that thi& enquiry IS ~t;\l'tt'd, II it b Jlu,~-"JiJIl' It) jllld <l_"':-{"OjH .. ' Ivl" l~ll"l{'a~lng 
til{" tit'wand for agl'i('\lltllra! labour, It :-,hould lit', adlllltted til.lt It v,ou!d 
Itl' the be,<.,t way to ll(>lp him insteud ot dnnll;,!; bllll to ally t,nknO\\"'1 1;,·J.j 
of work, The questions to be C:Oll~idel"{'d are--

(1) Whether t.hNe i:!o any su-ch I>(,011C, aud 
(:J.) if there is, whethE!'1' the ryots will bo r(lutiy and willing to make 

use of it. 

As for the sCL"ond qUest-iOll, I havc onh' to refcr to the rcuuH'ks of 
:\11'. J. H. IJcnningtoll, mudu llIore than ;JU )~eal'::' ago ulJout the r,yot.~ 01 LillI> 
district ill general. 

., There 
uistl'i<:t. • . 
Only lll'ovide 

is 0]](' feature ah:JUt <Ill tIle inigatioll Sdlt'lnes 
and that is tilt;) exLraurdiJl1tI',y elltcrpl'j~c uf the 

wate:: and IH..'ople WIll do the l"(-,bt." 

in tIti,.., 
veople. 

tio there cannut 00 any reaSOll to lluubt the \\,jllillgnc.,s of the I'yots 
to work} if thero is a (lcmalld created for it, The ,H:'XL (lu(.·,stion IS 

whether there is ally hC0l'c Jor incl'ea:>lng the d(,lli~"lIld~ for ugricultural 
labour in tho taluk of AlIlba"~alllU(lram. III what way call thc demand 
be increased ~ The rCUll1l"1iS <jtlUtt,d aho\'o aUhwel' to it in dear tenus, 
"Only pruvide water and the people will do tho l'e~t'l, Thiny yean; 
ba.ck, the litt irrigation hom undergruund I:;pJ'iugs was not familial' 
and Its FO'>~ibiliti('s were 1lot. fllll .... H!JJJI"l'("lnll"tl l'ltill'i' by the ,>l·:)l,J·~ or 
by the otlieers, So the reulUl'lis rdel' to Sl'lJ(~IIIC"" whit'll SUPl)!Y wat.er hy 
gl'avitatioll alone. Without going into the qU(',JliOll of such scileulcs and 
their pOhsibilities now, 1 ::;hall t'onfine Illy attl'ntiun to tho lift ilTigation 
alone and its possibilities in Ambasamuul'am iuluk. 

11. Ordinarily we fincl t-hat wclls are Slink for ilTigation and cach 
well has a small urea to irrigate either as an independcnt \"JI' UI:; a SllP
llleJUentary .':.UU1Te. Tht,y gl't tilt-i)' 1>1llJl'lle.':. either troiU ulldel'·t"urreut~ 
01' from l>urfuco ;;'Pl'1ug,.,. liellNally th.-..: wells In tiw"c l)Ul'ts get their 
bUppJy from surfacC' :;prillg~, Jf a woJ( i:-; situated ttl an ayacut, it 
gets the springs not onJX from 'Lhe rain W;J.t('l' get.ting into tIl() soil of tho 
adjacent lands but also from the water that )S fecding them from the 
S(lUlt:e of I1TI~tion, whet'cas a wl'il 011 n dry land gl'th it:-, ~"lJlIII:-' troJU 
rain alulIe, \\' jill this differcllce in the !>tljJJdy to the w('ll.-; irrigatlUll from 
wclb has to ho con~idl'rl'd. J~ct lb iirst take tilt.! II·ells OU tilt' drv lauds which 
depend for their supply on I"uin a!olle" '1'0 M'{) W!lut the l'>liPl)Jy is, the 
llatur~ of the rainfall lla~ to be ('XtUIlIll('cl III tlH.l localtty cOHcerlled. Meteoro
logically there m"o four seH;;'OIlS in a ,Ycal'-

(1) cold months of January and ,FchnWI"Y. 
(~) hot months of ::Uun'h, April unci :\lay, 
(3) south-wc:;t monsoon months from J uno to ocptolllhcr, and 
(4) north-east monsoon months of Ot"toJWl', No\"(~mbel' and Deeemhel'. 

The rainfall differs generally from seru;ou 'to season al.d also from 
place to plaec in this Presiden(,y. The tabular statemcnt A shows the 
t:iNtSorlilI lliffen'l1ccs in tli\.! 1';(-'\'<.'nd tlistri('ts of the Pn'_"idl'll<"Y CXC('pt the 
Wc.st (...'O;.L:jt distrids rind SOllle olhers alld tla! un .. 'us irrigated 0,), \rello jJl 



euch ot [lil'tU. The "lut":llicnt w"s pn'p,trl'\l in Of a1luut IV1J :tlttl cite 
tll,pltl':-; Iluted thl.'rClll un) 01 the year lUll-l::!. SuL-:'UlItcllL l"li<tn:,,~/'::' til 

the <.tll'a., Ulliit'l wl'lb and the tluduatilllls of raintall t.:Ull be jutlud III 
li-OH:l'llllll'tlt pII1)iil:a~ioll';, but till',Y e<tl11l0t llIatE;.'ria lly atred tln: couclu
SlOth that could lit, dn\\1;JI truw tilL' "lHh'lllent, l'{Jlnll<lr',I~ (JilL' di."ll'](-t 
with anotbe!'. it i:-; found that tilC railllaH I"; .;ou<1 III "UWe ,)i the di . .,,· 
trl(:b fur tlll'c0 out of the fOUL' ::.(,,1',on:;, that I;::., lor nille month,,:> ill a 
y(:'al' UlllLlllUOlh[) uud in ::.ome otll('rs oni) tor tll"O of the f01l1' ,"~'''~,Oih, 
I.L',) tor "'C\l'll lllunths 1ll il )eu1' lOllllJlnUllsly In 011C of the J.btri~·l~, 
i.l',. THUl\"'l'll:" lilllll;o:!t tilc ;]Illl!ial 1';,11111;.11 h 10\\. yet it i:-; toulHI 1." !w 
mol"t~ cVl'llh- d,,,trilJUtcd ill all the l'uur ."ea.,ons. 

~(j) Ail the distrid~ t'H\·unred II ith guod rain" IU three Ollt of thq 
foul' st.'a"ull~ ::.houid yield .~ guu,l supply ot "un<lCC :;priugs tor ahout 
ten month)' in a yeaI', '\'cll il'l'igat:uu (-all be (!~lell!l~~d in tilL' ar('a.., it' 
otlll'!' UI'\'l/llj"l:llll'C", .11"',' l;l\':llll',\hIP, !ll 'f<IIlJt'l"l", h. i .. ,tllil all'! (;o(\;j\'.I1,i 

the ryot.~ Ji\'in1; in the de:taic tla("t:-. do !lot filLU dry lands within cn_"y 
rea('it. Otln'!' parts in the~,e distrids may be tiI flll' deYc>ioping; '\"l'li il n· 
gallO!I. SU(·1t purt.,; nrc found In GlllltU\'" Tnehillopoly ulld, Talljull' as 
J:> set' II fro1!1 "talt'llient. .\. In the tlistricn, whel'e the rainl:):l h Jow 
in two out of tlte tlJ~ll" scu ... OJl~. wc!l iITigation (-U.illlot be <:'a::il:; deYL,lUIWll 
unk,;.,; the pl'ople nrc t!riH·Jl to it by lK,'C'S,-:,lty, :-;ome oI thhC distndlot 
lh'.tl' UllJ h;IY l'IIJuy good .~lJl'IJ)g", ill lJJC tlhtnet 01 Tllll)C'-t'lly, til(' 
annual raillhdl is illdt.'e,i I/J\\" ut! the plains, but it ioS fOllllll lc) 111..' \H.'II 
<-Iud c,"cnh di~tl'iillltL'(l til1'uu.,:;ho'Jt thl! f01l1' SCi.l.'>UIl..... As t!Ji~ I:; a dJ~
tnt'! e\.lL'I;dlllg 11'0111 th~' \\'t..'~!(:l'll (,;h,n,., to tl",-' Ha~ oi Hell,!..':"J. die alillual 
rainfall (If ahout 100 inches a n',l\' on the nriti~h -"ide of tht:" G-hut::; plays 
an lmportant JHU't in maintaining the agl'i('ul.turai prosperity of tho 
di~trict, 

U, tlt:ltcllIellt A SilOi;" l.hc ::.easonal l:ainfall III the diitrict of 
Tilllle,·cli) lor lUll-l:.! and st<la'UIellt H "ho\\!::. til(' t;\'crage raiiJlall UWl"0, 

IU a ,F'al' 1'01' C'I<;I'Y lilunth, 1t IS 1:,(,<;,1 frum II dlat thei'c i.'.> Hut a :-lllgitJ 
JIlouth \\hidl doL'"> not shu',\" all a\ (·ragc, hO\\'v\"t·\" J~!:\' It. IJc. ~l) It llIay 
h:..- ('uncjuded tilat 11 rain,; LXl'!",)' liIU1\th 1)) <lll ll~,n~ uf HIt) di ... ll"ld, t..'X{:{'lJ& 
pei"liaIJ':> III ye:t1·s uf sean·tty \Iuidl llla~· he LaKC\l to be one III II\~ Yl'al:; 
ii', .".11(1 JII IJillugl'<.IPIl t..i \,.f) \,11) dlllJ\-I'. \\ilal h UK' lJl'l'lUtl u1 t"l'~"'<ltl\lll 

of ralll in yl'al',~ 01 sean'lty: :'tat-('llH.:lll C i=- a ('opy of the ralllfall 
l'egl::;lel' u1 h.ad<.l~'dlJl and it :'>ho\\:, Ulat the rains tlv not withhold for IIl0n) 
than two JU<.juth.., In <L year. Su It way ut) takt.'ll as it gt.'lIc-
rat l'uh', btUH'lIH.'llt (' :-.ho\,-,.; that lile rUllllllil lS eXl:l")~IH', llunllal 
and luw. Jt may IJC IJl·e."l1l1ll:d that it is so In eH'ry taluk m t.he lii_'i_ 
tl'lct, ln ddcl'JIlitlillg Ule deltiand for agri{"llitUl'al blJUllt' are w~ to 
tulil! the nOrIllal ur the ahllul'IJlal l'aliliall U~ tJie st:lrliiig IHlinLf Luok 
to other wall>...,; of Iiie <lltU otile!' actintil's ut llIell and yuH have au 
all~\\'eL .\Jany l'C'LlIJle die yOllng. 'i'tli::; filet dot.'.~ lIUt- ttctCl" u. ;;111\;;(') 
iudj\"1(llla! fruill PJ"t.'"ulllillg that ~Il" lire \\!ll, 1)1) lung and hom eIlH.'!·lllb 
intu d dit.!r':llt ,,-ulk. ... ot ille 011 tbe strcngth 01 tHat pre:-;Ulllptwll. ~e\·\.'r;ll 
lUcrC'ltallb and hankel'''' fail in !Jusiul';;':-;, :yet tho !J\.'opl1J an' 11llt di:;-
I..'ouragcd, and ('LllllllH:l"('e mid bankillg ltl'YC'll}p from day to day. In
btancr.:i> i1kt) thcst.! prO\'(l thut we are not Ollly justified III tclyillg; UpOI1 
tlll! lnw 01 ll\·('ra~l·."', Inn tll'-ll \ye urc ;11.-';0 lllll.!lu tu nd HpV11 ttLCIll UIl· 

deterred II)" cXl"l'pti()n~ to tiH:> nile. 
(II) 'fJw)"(' are ."everai {'yih, illdu('11tal to life. Arc we like f:d.alis1::. 

to slll"l'umh to r.:ir(-ulll,.;tan(,:c~:' No. Take tho two ('\11:. Hoted ul;(ne 1 l' 

early deat.h and failure of hu,:,inL's";. HUlHnn illiL'ihg;t'lll'O 1':> ,d\\ .~~ s' at 
work to Jwu Vllt a way to mitlgato the (·Ifed.; of the!:>o ()\"il~, HciL'IlCC, 
lUcJi(:IIlC', ,iU:!UI<.(Il('01 ~t('., are iudcl',j llIitigatlllg .~u.ch di"ed". Why 
Tho J!r~'V'I\t 11IIJUll".\' itwli I') :-ow·lt all altelllllt alld tho.) llllelllgt'llt~lt~ IJf 
tho cuuntry i" ('allod 1I1lOH to ::;uggc . .,;t "·uys and llH.'ans. 

1;1, Taking the an'nli~e rainfall ill the tahk of Allli):I:-;:lil:l;t!r;lll\ :1.') 
tho ~tundani, 1 shall {'on"ider the scope for extending the WL'1l ilTiO"u_ 
tion there, It. ha,.; hl'ell :sai(l that there are a \'('1'y lew \\"(':1:-; in tilis 
taluk ,1M irl'lgatiollal lJuq)()se-~. Though they pJay a very illsigniJit'aut 
par~ III dl'lIl,tIldmg 'lgril'ultHrai luhl)ur) yet dlt',Y ~l'1"\"O the ,"cry u::'i.'flll 
PUJ.-PL'SI! of filldill~ out ~IH' appw:xiwate ('apa('ity uf w(.'lI:-,; for ,111'Ullillilllllg 
nr1ga'.JOll. An Illspet:ilUn 01 the~e und oLhc1' \\,l'lb sUllk lUI" dnllliiug 
,puqlo,cs) will dearly. s!ww that irrigation under welL'S ean he de\'elopcu 
III thiS taluk to a falrly good extent. I have pel'sollnl ('xl,ei'il'lI(:o Qf 
well irngatlOll and it IlW,r he ~Hld that a wdl with a dililell')ifJll 
of 20 feet by 15 feet and with • depth of about 20 feet can giYe un 
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udc'qllulcd supply for two ku\'ului.", h.l I,·ork. It is .!oaid that wiLh twu 
klHUiui" uL \\-urk. un al ea of about !t\"j;l lien.'.,> ('un he culti\'utt.!u. This 
1I1ily i)\J tuken to I,l,! the 1l0l"1I1.t! rate fur tlw talllk. 

1 .. 1. 1t Ita.., to be ol,::.cl'\"c l l [h'lt un tilt;) Lu . ..,i::. of raiufalJ, ~-curs arc 
l:uu . ..,ideJ'l,t1 tv I)l' ul lour! la",".>l'_')-

(1) Ycars with (.'xl:l">"in..: rainfall, 
l:!) Ye,Il"'" with normal l'<'lint'all, 
l3) j)r~ ~-ear", and 
(4) Ycun; of ,>(:vcre drought. 

Whcn tIle minI'ali is .)0 pCI' cent Hvcr the average, it is calk·d ex~ 
l·C.~.':'oI\"(·. 'Yht;lll it i., Je~s thall the normal hy 2.') P('I" ("Cllt it is u dry ~Tal' 
and il it is It;l::,s hy -to pel" ('ellt, it i~ a ye .. u· lJj ",everc druught. 

lU) Allniy"ing th~ dc-,t'ription at lands made above, aU (he luuu::; in 
tiHJ AlulJa,:-<lluudl aliI t<Lillk call oe da:-.:-.Ilit.'d <1'., lolm\\"'):-

(1) 1Jvu i )il' Ci·up ,n-t land::: untit.'l" tir::,t-da:-.", ::.QUl'Cb 01 il'rigatiull; 
~:!) Do, Ulltt-- r sL't·vnd-{'la~ . ." :::OllJ'("l'~; 
~;j) Du_ ulldt'r thIrd-cia."." ",ourcc·." J 

~-I) ~lllgl-e ("1"0)[1 lallt!,~ untler riH'r-fed alLd rain-fed ;:,oun:e6; anti 
V.I) Ul"~ laud.., eIlJo.\,lug rallllal[ aloll\;'. 

(I) (,1) In duuhle ("I"OP area:-, uwlcr a fir::,t-l::a::;~ ::;UUl'l'l' ~5 pCI' cent 
ot the "y;:lt"llt art'it i." gl'llt'l'aily Hilder duuble nop <.Illd the relllninillg 15 
pCI' (·eut hil~ to hl' Jett 1l1ll.'ultlYat-ed JI\ knr 101' I'<lblllg ~l.'edJillg." foJ' 
IJl~;.LnaJll. A., therl' is flO tailure 01 u·up::,; even (lul'!ltg ~·('<ll'~ 01 ;:'l',·cro 
urullg;IH . ..,. tilt ,,\Junc <If Il"ngatwll i." [akl'U to hl' till' tit·.~~-ua.-; . ., .,OUITe, 

I:!) Ln dOllhle crop area;:, undei' a s~t'ond-cias . ." ,."ouree GO to 
(';) pel' l'l'nt ut the ayacut i." llHelel' two (.'ruth, lnduJlllg the 1::; ller ccnt 
rL'<lUJl"CU for the .'>l'cd-bed :l rea, it lll<l'y b~ taken that ;3;) pCI' l.'cnt of the 
a.ru(;ut IS 1cft uIKu!tl\·aleu in kur, 

,;3) III I:;Ul"i1 an'as under third-<:Iass, Ics&; thun ;')0 1)8r l.'ellt 01 the 
an~l'ut IS under two (:1'Ops. Filty pel" l'ent may be taken to Le un{;ulti~ 
v~lteJ in kar. 

it Iw.'> to he obsl'l"ved that ill lhe last t"u al"eil~ the liluitcd extent of 
kar (;uitiLltl<Jll !--!;t.'(S on ,n'll C\·Ctl during years of st.'ven.~ ::.t:an'ity. 

(-J.l [11 ~11l.C!;k {"rup at·l'i.h lltldl'l" 1"J\·l'!-Jl'li. SI.Hll"("t'.", til ere way he 
a small l,.,tl'lIt (.·ulti\·,ltl'd a::i fa~lija."ti. In ,~ill1tlul' al"cas uuder raillolcd 
tank" lilt'l t' I~ 11(\\\ alit! rllt'll a '>tL"ug.gll.: Illulic to 1"00hl' ,I ."'l'l·ol!d CI"Dp JIl Ul(~ 
hot mouths 11 till' tank." nIl' li,lc~1 1)\· summer :,howel'::i, Both the areas 
uudl'r s;;'cotld ("1"UIl «1"(' \"('1'.\ :-.mall. v 

~,» III till' dry ;\n.:a~ there :In:.~ \-e1'Y fcw well:. inigating pakhes 
of soil here nnd there. 

(t") It i., St't'll irOlll tlti., \,j,hsi!iL',divll that the cxtClll uf ("ulti\"lltit)ll 
h dl.."tcfJ11ll!l'd hy ,\·('al . ." uJ .... I..";1/"(.'ltY and nut by thl' HH'r:lge rail]!".})J. 
\\"hcll all uther human adi\"iti~,s lne dt'tl)J"liJined 11.\· the lnw uf 
UHt"ages, it IS ilJdeed ~trange and incxplil·able why the ngril.'ultural 
Ul.."tintil's alulle <;honld he th>tenllined by (\:\eeptionally untavuurublo 
('Otltl1tlulh, Thh ;\']\I'('t ot thl' ttl1('."tWIl 1::'; not J"cJeYunt tu the cllqulry nnu 
l:ihuuld be dealt with .:ocparatdy. 

I,}. Tit,> l'lHlllll'y I"~ hlll("l'l"tll'd \\ itll l'xi-;tillg l'onditiullS <.tlld they :-.huuld 
be taken ;,is the !)a~is fur l.."uu:::itierati<Ju. \Yo hare to uscertain first the 
arca of tilt, n';..':I~t('n'd ayar·llt", t!wt l"l'lnain-s 111lutiti,ntt'd ill j~l\r. Uf tlH' 
thn.'e das.'ic:o 01 tltt.\ :-:.oun'('s ui" ilTigatioll, the 'ly.t<.'ut under the fir;;t dl.l!>S 
j" lulh· ("llltIY:ltt,d !Il I~ar. Tilt, a,\"tll"uh IItHkr tilt' "l't'ond iJwl thinl ('Ias"ps 
have ·;10 per c .... ut and ,:>0 per ("{'Ill ()f the at·C'<l un("ultivated in kar. 
Dl'dudil16 }_") (1('1" I.."l'ltt frlllH huth for the ,,('cd-hed area, the aH'rage of 
the ;,Il"('<l It'! t uIll·1l1ti,·att,d ill kar come.., to n!)lJut 2·') pel' (·C!lt of thc total 
a\",ll.·ut J'L'~i'itl'rcd a.., duuhlt' crop 'H't under ~('I'oTid and tilinl d<.t~., ~r)\1l"C('S. 
Jt 1J1a\" hl' ~imiIHri,\· ."aid that ~i) pCI" ("l'nt of thc area l"('gist(>l'ctl liS :-.illglo 
('!"Op \~.et. j." lett. nllr·tlitivllted ill k:ll', What is tilc extent . .,,0 left wasfe~ 

(a) A rcfCl"en("~ to talolc XI of tile ."(>l'oll(l n)h~lllc of t.he ~jnncvcJJy 
ni~lri('t Ga7.dh'cl' \nll "how that tile H~·an al'l'a rC'glstcred as slllgie crop 
wet is allout ;3,i)(JO :l('res (lnd the duuhlt, ('rap area is ahout 2D,OOU UfTes 
ill Am\,.t><llllUdr;\lll taiH\;.. Thi .... :11·t'a u\ :?~).!i()I) ,\("1"e,,,; il)(·ludl''' t/H_' a~·u('ut 
of thn ."PI·OIHI :1111[ tllJ]'(l ('1;1'" .,,()U!Tt> .... which lJ]ay hC' t"lllJ)!hly takl'll to lie 
about :3 . .')00 acreo;, Eighty-fin> per ccnt of the ,~ingrc l'rop area of 3.000 
(lcn.';:; remain., W;1-;te in kar ('qual to about 2J}oO acres, Twcnty-fi,·c pel' 
~(,)llt of the total area unuer second and th:rd du'>s sourccs i". ulso len 
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waste itt kar, equal to ahout 1)0011 IlCl'C'S. So the total extent of the 
R\'acUt lelU.unIIl'l' un(uitn.li,/';{l III !,.Ul lli about ;l.·'jO() .H:1'(,";, This aroa. 
has to he lett ,,7L~te 101' l\ftnt ot "at('l. )1.-: Sl1;,!gC">tioll is rhat this area 
can ""l'eh' he hrought lIndt:'I' culti\,:!tion if w('11" ar~' sllnk :1t the rat(> (If 
onc tor ti.\'o :l('H'S ill !>uitahle pla(-(\S in tll!;> ayaf"lIt '\I'PD. "'hen it i.<;; found 
po.,>sihle to 5ink Sf) many as 701) w(»I" a gonrl df'mall(l for ngl"il'lIltnl'ni 
labollr will be ('l'C'ateu in tillS wink. 'Yhat will he thL' demand!" 

16 .. \hollt L-r>() H("n'" are found il'rigah'd h .... 0;1,'(·11" in thi~ ta1nl>:. (~('o 
tal/It, IX Ill" YO)1]11],- 11, Til1nen'II~' Dl:-.triet G'~Zl'tt(,Pl·.) In "ddltiolL to tli{' 
work ('llumerated nhon" with rL'fel"f'lll'e to (>ultiY:1tiol), Wfltf'l' hns 'to he 
lifted frolll w{'lls hy p!eottah or kavalai alld tho I,llld" han: to hI.' \i':lh.'I'Nl. 

Jt, will he ;-,('\'!l th;:t. a.., till' ~upph' j" al\\<1,\":-' lIyail:l\>1", tlll'I'(' i:-. Ill) tillH' 
limit in raising ('l'Op~ on the an'as irrigai.<>'.l hy wells, The {JIlly p'Jint 
that the I'\"ot ('an's for, is that the whole al'{'a ~ho1l1d he C'llltiyated twi;'p. 
n ye:lI' wli~n alll1l1,,1 and dufa%al cmps al'E' not rai~('{l th('J'E' , t>x('ept I,aellly 
which is en'I' p;i'~'(·d,'" for water all oth('1' ('rap" can he l"ni.,>ed IlJllh·1' a well 
if it is an ind('ppndent suurce. The whole nf the lA,S!) :\Cl'C,> fl1'e LudrT 
such wells, Till' unit of nll 31'C:1 U1H\el' a '\'cli is :1hout ;'j a('rE'S, as the 
supply :tyailahle IlfJrJnall:v in thC.,l· Jlarts is :Hi('(juatC' for two t:n,,!:!).'; :,t 
work. T h<JH' sh(f'd that a tc·nnnt h,,<; two hll1\~ ::nrl sn ::?,.j() ,H'l'(';;; i\]nlle 
can be culti\'ated hy a t('nant, ,This area :"ihou\d he bk(,ll as a Hni-t. for 
thf' fma 1Uelll\K'r~ oj a H'lll\llt'" I:l1llil~-. I "ball ".al,,' t\\'1) rypic,d in-.t;.Il{"l'S 
01 ('r()p~ tb,d an:' rai<;ed, i.(' .. (·hilli('" :mel ra.!!i, Of t\H'Sf' hl'f), lh(' 1,J'ol!r 
requirf'{1 hy the first is tnxin~ llnd hy the .<;e('ond C'n"Y. Tilt' aY{'J'rq!C' r,f 
thf'sC two m;l~- hI' taken a<; the nOJ'lllal. 

(II) {"Iillif.~.-lt is (Ill dle lall{l" for siC( months hom 
tran~plantation. The details .of working ar~ 

(1) ~l'\Tn I'IOllQ:hl1l;':<; jnl' :!.·;""iO a("t'l\~ l't'quil'f' :1::' lll{'n 

(2) Carting. jltJ (·art-loll.}·, of Jll:1nl!rt~ reflll]]'(' 
(:n ])r('~,,,iJlg the area with lH:lllUrf' 
(4). Pl'('parilq;!; for trullsplnllllltion <llH1 1.1·:lIlSpbni-

1I1,!!;: 
I.'») Appli('atioll of lllallUl"{' to (·:I('h plant ahout 

six \I-ed;:s aftt'!o th~ ir<1nsr-Janblion 
(6) Spading till' illterSp:l('''' OJ)(-EO n fortnight for 

fiY(' 1110nt11<; ... ,., 
(;-) (,,\lI('ctillg ("hiliif's 011("(' a wppk ;(ftn the thil'tl 

month ,., , .. 
Supplyillg \1'at{'I' and lHlt(lorin,!! :-done r(,1ll;lin tn 11(' 

('on.~idel'ed. ft, is ('nllsi.kr<'d km('r dO\\'l1. Thf' 
total tor Otlt01' itf'llh of work ;11I;ounb to 

(I,) H",/i.- It is on tl1\> Innd" 1'0], nhout !HI dnn", 
The wnrk (lmlf' i~ a!'l f{)l1ows 

(1) ~pYf'n ploug;hings 
(2) Pf'nning f..lw('Jl 
(8) Prpparing tllP lands for tran;..plantation find 

trUlhplnnting 
(I) ~!"\f!it1l! tho inh:-I':'-.!lar·{',-, {wi,'f' 
(I)) Htl.ITC'sting 

Total except for watering 

the t imp of 

;{~ 

4~ 
4 

14 

:W 

:ZOO 

-., , -

:l~O 

:12 
~ 

6( 
6~ 
24 

187 

Thpse are raisf'd in knL It ('annot hf" f'xlw('t('<l that fI rYot- win ho 
ahle to ('ulti-nttl' thE'''{, cmps nloTle Oil tire tOt.l! nr('a of :2 ,0 flarS, He will 
he gl"O\\illg on SOllll' p<11'h of tili" snnw o-;h(']" 1('"" t:\,illg' :111(1 foil"" 'nridi0.o;; 

Fouch no;; (,IHl];un anrl Camho(lia cotton, Thc· {"(!It;\',ltioll IIf (']1(1];\111 1'C'f!11i,'C''l 
In 111('11 frOI~l til,' )'('~il~!li!l~ to tin' 1'11(1 lind (dtt'll1 1 .... 1) 1',11' n nnit of :?-.jO 
a('1'('s, Thf' total for all tIl(' fOUl' ('I"OPS alilollnh t() ;-O:l. Tltp n,('r:q!<' 
nnmh("(- (If jwrsuns rf'quirpd is 102, 

(f) Th(' land..; lllHl('I' ('hillies an,I I'otinn will h(' rlt'arC'(l of tho 
standing ('rops hpfore Xow·mhE'I' an(l the ];\IHh ufl(lC'I' r:'p:i nnd (,hohm 
h('fo\'(' S('ptf'lIlhpl'. So tlthf' flre fit for rnising <1 ~l'f'oIl(l ('rop, Tll t]H' 
first S0t of In.ml~ rngi ('all he cult,v,ltcd in .1;1nll:1ry nnr1 in th(' ,<,(>cond 
groundnut. Ragi n<; s('('oIHl ('rap requires oI1T~' ahnut 1 10 p('\'~OJ1S ~111l1 
grouw\llllt [j\)(~at ~·)O !mlll the bC'gilillinz to tllt-' ('11(1 ,.f tIll' (lpPl'ntioJT.f.., 
Thr total is ::l!10 fin!] the lwpragf' j" 1l-"i. Th{' an'rnl!(' fol' j.;al' '\"1<' frlllntl to 
h(' H)::? The Ulfal fOl' n y('n.r is :-{;(7. Til this (,,:-.timatf' of 1:1holl], thp 1:1110111' 
1'1:'<j 1IirC'(\ t'or lifting wntf'l" find di"trihllting it filllong thC' fiC'\!ls is not 
inr·ln<iC'd and it hns to he ('oll<.itlf'l'ed, 
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(d) It is seen from the District Gazetteer, Volume 1, that tllo 
average number of days of lflinfa!l in the distI'ld is 41. As the rain· 
fall in thE' A11lha:<anmrlnlnl blInk i~ tllOl"f> than the an'rage, it may h(' tnken 
that there arc 5.ix ('ontinuous rainfalls with an R\"C"l'ap:e of five days' 
duration, that is, for 80 d:l.~·s and 20 on strny da.ys. "'hell the rainfall is 
('ontinllOllS for some ou,'s the 1:\11ds hayc to be W"atC'l'ed onlv from the 
sixth day of the rainfai! and ",h£'11 it is stra~:. thC'y have to "1)(' watN('<1 
from the fourth da~·. On this h:tsis it will l>f' found that thne is no Jlf·cd 
to lift wat£'l' or distribute it· aJll(mg the nfolcl<; for l-m days in the ~·I:'ar. 
Again crop" are not growing on the lands all through the' year. As every 
org:anisll1, the organi:-'m": in thC' l.'llld which nre helping t11c ryot in hiq 
operation<; seem to rf'quire "f'~t for at. least three months in a year. 'l'hi:;; 
OhSel'Ylltion is hnsed upon the genf.'l'al pn:\.rtice. For thf'sP flO da~·s of 
r('st no water is l'equil'fO'd. Ro it 1S sepn thrtt lhE'TI' are 2:30 days in a 
:vear when HH're is no nef'f':'isity pithf'r to lift wah'}' fl'OlIl a w{'ll or nse 
it for tll(" ftelds unles~ the> nop" h<lppen to be annllals likp sngar('ane or 
<.1ufa".~als like plantain~. As tlJ(>se (';'OPs arc not Sf'f'n in thC'<;{' arc~c;; in 
genpral w(' take til{' fif!Ure 2:JO for th(' nlll"]WSf' in h:111(1. 1 t foliows that. 
watC'!' has to he lifted and ll,,(,cl for ]:1(; day;:; in a ~H'al'. Two persons havo 
to work at tl!i,<;. on(> for lifting wnirr nnrl th~ o'tlwJ" for rlj~trihlltini! it 
among the fields. ~o 2iO p(,\,sr)llS are rf.'qnirpd for this work. It has 
heen said that for the ('uTti,ation of (,rop<; nnd('f w('lIs :li=l;7 p('fsons ~re 
l'f.'Qllire-d fol' n .vear. Ro the grnnd total for a year is 0.")7 1'Nplire,l for 
raising on a nnit of 2·;:;1) a('1'(>., two '·l·Op" in a 'erli". i.£> .. each llWrnhel· of 
a ryot's famil.,· will finfl wor!; for 16·( on.,·s in ~ ~·e-::tr. F:o If>fI('h of 'thl'm 
will bo without work for 96 days in a y(>ar of 260 working; days. 

(f') Tl1('l'c are va<;t areas of dr.',· lands whi,·h are fed hy rain alone 
in th(l~8 lo('alitip<;. A ryot ('fin ven: wf'll rai<,p g(lH{ell,·. ptc .. 01 th(>l11. For 
thl' unit or a s:me:ili of :-:I·fj,t acres each of the fOUl: Tll('inhf'l's of a not's 
ffll1'ily will find wo~·k for 17 days. ' 

(I) Tt. will he s(>en thnt in tlles(' 0peratiom. a rvot doe!': not get 
sllfficif.'nt fodder fol' his hulls fino the timp availahle for grazing thpJJ1 
and colJedinp: .grass for tlwnl is not rrrpat. thnu.dl h(' i" ke(,11 nn ~ndlllg 
ont a sm:111 plot for eultiY:1tion of naddy and is pr0nflr£'d to ~o a (ii!-tallce 
of hw miles to get it. He- i.<; ('ultiYnting some padd~· hmds for t.his Tlur~ 
POSf.'. Tt h:'l<: 1,(>('n sn..id that tlll thf' fout' llflVC' t') work for 142 day~ in :1 

'-"Nt!' for J'aising two ('rops of paddy on the- nnit of onc kotn of Jal,d. 
\Vl\('n th~. d:ty~ -proyidNl fnr grazinn: :lnd ('ol1~('-tini! grass al'(' snhtradNl. 
the net da\'s of ,rork "ill hf' about, 70 for Nteh of the four. Tf the\' raise 
two crops of nadd~' on one kota, they vtill be getting nho1.lt 170 head-loads 
of straw for their huns. 

It is thus Sf'(,!1 that the nUJl1her of days fin whi('h the ryni<.: lahrHlrillr! 
in wel!-irriuation do not find work, is onl';'- nine in a '\""e!n ~f 260 davs of 
'\t()l'k. To the r(.."lllllc of ('on.·lusion 11Ot('tl in paragraph n nhovp. the lahol1l' 
~Ilpnlif'd in area<; solelY lrrignt.f'd h~- W<'!!" h:l~ to h., aflde(l. Tn t,lw"p an'as 
each of the fonr meml)ers of the not's famih- is without work only for nine 
working days in a year. . -

17, I have dealt wit.h the point with l'efereDN' to the ar('as whirl1 arC! 
solely irrigated hy '\\'e!l~. There nl'P a.r('fl.'-; in the ayacut rq!ist(,TNl as 
single crop wet lands nnder tnnks fed by river and rain. Almm·,t the whore 
of the- 3.\"a('ut area lie fallow in kar. Thcl'f' are :11so .<;onw ;ll"P:1S rl'gi,,
tered as· ('olllp01ll1ded w('t. anrI lying fallow in kar in the ayacut.,-; unrll'f 
tanks l'~giste-\"pd as se('ond ana thinl-(·lnss .;r,lIl'~·f>S, .-\ l"f'i"crt'llCC til th('~c 
al'pa'l ha~ he('n mad€' ill ('omid('ring th€' qU~ . ..,tj()fl of Jal.olll' sl1I1PJi('!l fnr 
('ultivnting th~ n~·a('ut. IllHlel" the T:mlhraparni and minor 1'i\'N.<;. A 
f;.ug:g('stion is also f01lnd mnde that the (lemand for lahonr ('an h(' in(,l'f.'n",~d 
by introducing welI-ilTigntion th('re. It j.~ now pl'oposed to ('x[lmiIlP tIlt' 
suggestion. 

18. (a) Tn pa,r .. 'l~t'aph 6 (<7) aha,'e. the areas under tnn\,,, fpd 1,,· 1';\'('I'S 

or rains within ensy reach f)f tho of'ltaic noh; nrc tnken to he' n· fourth 
of the d(>lt:tH' ar(>aR and it h aI"o taken t.hat ove1'\' n·ot i~ ('uiti\"rlting: n 
fOlllth of a kob the-re with pad<h in pisnn<tm cqiwJ· to nh(Hlt 40 ('('111<;. 
If t.here is a ~Jllall wf.'l1 just f'noup:h for irrigatitlg 40 p.enis or n lJi.!I "I'll 
on the (,o~opN:ttiy(> s~'stem, the r.\·ot will h(' ahle tn raise som£' of the' 
(,1'OP<; in k~l', TPff.'rr('d to in pnT:1~r<lflh Hi OJ). Tt is sflr)wn tl)('rr thf't ;<11' 

{'llitiyating ']·511 n('rE'~, 192 prrsons arc rNl11il'ed for th{' k3r nop. .'\s Jl(\ 
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months from lias to Oc-tober during whit'll, tll(> ('rops. nrc on the land 
ha.ppen tn be dry, tho work ~f lifting and distributing water ha!; to be 
specifically comidel'C'd. Some of the ('1'OPS .'U"f> of thret.~ months' duration 
.',ume four. and SHflltl fiVt,. ~o thl' an_'rage" \S J')\ll' lIlouths. It may bd 
takt'n that tlH'n> an' foul' :-.tr:l~· day:-: 0\ rainfall on an ;W(>ragl' in ell-ell ot' the 
four mOHths, .'\s June t(1 1;t'ptclllhel' is till' period of til(' south-w(l~t Illon~oon 
wh(,Jl raill:':; do not onlinal'ily l-e,u,h th(· ea~tt'rll part of til(' taJl.Ik. Out of l:W 
days, 16 are s€'l'vf'<i h;r r:lin. So lifting and, distrihuting W.'It.('1" should be 
done for ]04 davH. As two pel'SOIl'; nrc 1'('(IU1T('d 208 h:we to :"itt-end to it 
for the unit of 2·50 acre... 'fhe gl'an~l total is 400 fo]' 2)50 ~\('rcs. For 40 
{'ent" H·J l)(,l'SOns arc l'NJllirpcl unrl ('llch of the> foul' lIlcmhcn. of the ten
:Jut's LUlIiI,\' will find wOl'k for 1fj day,;" At. til(' (')u1 oj' ]lllraa;l'aph ii, it will 
hI' fOlllul that tlu' \\'(JI'k ;tvailablt> i,,,, a,.., it i:-; now, suffi('iPlit for ('ll!!:11 .. dll!.!; nil 
th(, 1"01\1' Inpmhl'I's fIll" 177 (lays in ;1 ,"('HI' oi :?t)O \\'o1'klng Ila,n, 

(II) Tht'n' ai,t, dt·ltait: tnwh Bl'ar tht, Ghat.., As olN'rvl'l\ ill lll;'l"a· 
graph 7 nhon', ca('h of tlll' four lllemlJl'l'S findf'l work fm' 2.J.8 days ill 1\ 

year in tho prcsent. ('oudition of work. If wdls an.' ~ullk iu the an-as 
regi!>terod as !',ingle ('l'np wet land,,,. the irrigatioll untter wells ill kar will 
give work to e~wh of thc four llleUlh{'t'~, As thi~ is a 10('ality eHioring the 
rains uf th(' lo;Outh-w('st ilWlIsoon, each (>an find n'ork fol' at least 12 d;);'o'R 
moro in ksl', Thf';'o' will thus han~ work fOl' nIl the :WO wOl'kil1~ da~'.<; in 
a year, 

(r) 'rhe nrNls undE'1" minor 1'iv('l's alono !"('main ttl h(' :'on~id(,l'(>d 
nil t.hl.'> point, .'\~ it hn,., bC'('n :-;aici ill )HlI'nl!l'llph R 11 how', til(> area. of 
kiH' ('ultivll,tion is only 00 1ti.'1' (,(,lit ()f til{' a~'al'ut, whl'n tIu· k,lr urea in the 
df'ita is 8[) P<'I' ('('ut, Su t.here is 2;) IH'I' ('(,lit, undt'1' M,:'cond and thil'tl-das~ 
'>oUl'('C'S or irrigatioJl mcailahIl' for ('xLt>ll."io]1. Tlw \\I,lls ill this !It'('[l will 
get :t ,nllpl~' llOt. nnly fl'OI11 I':\ins hut. :11'1) frmn i11(' "'lIppi," to th(' nujn· 
('('ut IInnj,h Hudl'l' (']'0(1-;, Il' Wt'JI." 11)'(' !o.ullk 10 /"'(0(1 tIll' :!."; IWI' ('('Id of laud.., 
Iyillg Illilo\\', till' I',\'oh 'I ill lind ;\(I<.1itiOllal worj., TIl ddl'nlljllill~ tht, ,';'(,I)p<' 
1'01' 'llhliti,mal worl. 'onll~ {)\)f.,pl'\'ation ... hay!' tn lip ]lIa(h' al,ollt t11(' ,-i('i.""itllo('..; 
of !o.('a,..,oJl:-. ill this taJuk, It ha,.., IX'('n 10UI](1 that ill ;l. p('I'i()d -of thirty ~'t'rH"" 
there 01'(' fh'e Y('Ql'S of ('~('>')s<:;iY(> rninfnJI. fOil 1" (h'y, t\1'O of seYf..'l'e drought 
and nillew(>'l1 ]lonna!. Tn 2·1 nnt of ::iO, tht> Rl1ppl~' will h(> enough fol' thi ... 
:].1'(>:\ of 2:') per ('ent. It is I('f(" fll110l\' pf'I'lHrlnC'ntly j)('(,3.ns(' of th(> ::.hol't
agtl in '"ix nut of thirty y('.H:-;, 'flip :ll'('lIracy III thi" ob"en'ation lind .... 
!<.1If1POl't in t11(' tl'aditioll of 12 )"f'or-: ()f faminf> in a c,nl£' of 60 ~-(>nrs, 
Tlli" ... lImn that Hit' nn'sti('., of tll(' E:l"t {';lll abo III II k!' a('('Urntl' Oh"t'I'Y;ltifllls 

of the nat.lIl'fll phenoinf'lln. ~o 011(> 1<: ahlf' to say heforehand whethAl" 
a pal'ticlllar ,\'t'fU' will i>o good 01' barl, Som(' ~'enl'S )':1(,1;:, .'Ill nth'lllpt wns 
lIlade to fOl'('('aJo;t the t'oJJliug Illonsoon, ~\l)al·t. from ut(H~r ;n\')l"lnu1int\>':. 
thero "'as a llHl.tcrinl one ahollt th(\ outhreak of monsoon in Sou+h ~\fl'i('a, 
This WM jndielltin~ the probfto}(> date of outhreak in this tnlnk. A regu
lar pUhlication of th(' rninfnll t11el'('. ma~' Iwlp us to som(' E'xt<.'nt. It mB."\" 

he L';O, hut th('o attempt fit for('easting Wll" gi"\"(1n IIp aftl'r n ~hort pcl"iod 
n<J it W(\':i fonnrl to he too (,r,,,Uy fol' the henl?'fit d(>rin:!~d, Thi., i .. ; indeC'd 
economy with n '"(lnp;canc(', If ''''C' 111'('; not nhle tn fOl'e<'l1s1 t11>.' l':linfnn, 
\\"(1 nrc> l'IIurf'ly nble to O\'el'(>ol)1of' the' mis(,hi(','oll~ ('fi'('C'ts of shortage 1n 5i", 
out of thirt~, :,>'(>n1'<;, It ,,,ill hE' .,,('('n frolll tlu' t':lin l'eg:ist('1' of Kadilyam 
thnt ill <;nlll(l -'"(>:'1.1"" I'nin'- mil ill kill' fol' two llwllth ... ('ontlnno\1 ... h', i.(>, 
in .-\l1rrn<.t nnd Sf'ni('mh(>1'. HOlI'('ypr lind th(l :-'(':1<;011 mil," hE', ';;C'al:{'it.y i" 
p;en(')'nl1~' felt in 8<'pt(>m\)f'l' alone, This is tIle la~t montl) (If !nT when 
th(' pndd~' ('t'ops hc('omC' nlmo<,t ful1~' 1!C'l'minnted, In st1<'h a ('onditinn, it 
i'l rlloullh if ('t'ops nr(' «':lter('d Ol1('{> in six d01;'o''<';. Tf well! are ~unk. the 
unit of one kotn ('nn he .<;0 wntC'l'c<l hom a well of normal sizC', Tht-'re 
will thul': he work for two p£'r<.,ons fOl' the whole of SCTlteml)\,,!". Thi;; 
l'f'fluir(,q eo per~ons fol' one kotn, TIl(> nl'(1a j,,,! taken to be 25 TlPl' cent 
and thi" work is )"p<juirerl tn he <1on(\ ol)h' in si:o.::: ont of 30 j'C'a1'S, WOl'ldnc 
nut, th(l nn'rage, it wi!( hr> fonnd to hI":' nholIt fonr II :\"(':11". It j... !'oAid 
in p'lragl'aph .8 that thC' fnllr Jnf'nlhers of .1 r~'ot',,, f:l1l1ih' lind work in 
Inn for 72 rln~'!:>, i,e" for fj) pro]" N'nt of th0 :ll'{la lor [lgricultnrnl onE'l"SI
j ;on~. So from th", ('xt("Il,<;ion of 2;') nel' (,(lnt (,:1('h wi!! fitvl work for tll1rtv 
cla\'s moJ'C. alH1 with fnul' dan. for il:11iJlj!: (lnC ""ill find WOI'K f'H' :n ds\\:s 
mOTe in Il ~"('.,\l', A rd(lfCll(,(>' to tllt' <.,aid pal".1gn'!ph will ::..llf)l\' ~klt ill this 
an:>:), £':)('h hn" \1'''1'). for ""1,') (In,'''' withOllt t1l('-1 ndditioll, Earh {'all 1)(' 
mRd(' to find n'ol"k for !?--16 om of 260 ..... Ol'kinf!; da~'~ in a ~'eal', 

Jg, It will he nnmitt€'d h~' all that it will hI" ea!',ier and more Ilat.nral 
for a ryot to work in hi~ hel'f:'ditar~' pl'of(,!'!;ion thnn in an:r other, He is 

48 
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tied down to his mamul work nnd is tl('voill of any Sl)il'it of adnmfure. 
So ollr ('lfOl,t :-.hollld he tu find out sUt'h wHrk <I" lH)uld he :I'~rc,~a['11! to 
him. On lhi" yjew I Ilan' {~x;\lIlin('d tlu.' "t'\lP(, {ot' ill('J'easing the df.>tI1anu 
for agricultural work Ulldt>r '1\"1.,11 irrip;atioll. Tn doing :'.0. l haH' confin('d 
l"y attention to the area:. regi.">tcred as irrigatcli ayucut fit I}Il:"clIt. It 
I:; now seen that by l,iuking wt'lis in the al'l~a:-s lYlllg faHol\' in th'J~' aya('ub 
during kal' the uumanu for agrit'ulturai work caJJ eel·tainly hl' i1\f.:l'Cll;';CG. 
It wi.1 add to the nUmbl'l' ot \\'Ol'king days as follows ;--

(1) .-\ ryot in tho deltaic plain is now finding work for 177 days. Ho 
ca.a find wOl'k fOl' 16 days mol'C. The' number of da~'s when he will be 
without work can bo redu<·ed from 8~1 to OJ in a y€'ar. 

(;1) A rlt'ltuic n"ot lll'al' the Ghats who is now withQut work for 12 
days in u ycar wili find ""ork for all tho~(I 12 ua:rs, 

(3) 1n the area.<; undN minoI' rivers, he is now working for 21.5 days in 
~ year. If well" an:' ;'\lllk he will find 'fork for :n nn:n mor('. The da~"s 
of nOD~work will he }"edueeO. frOlll 4"~ to U. 

(4) In the areas solely irriga.ted hy weUs,. a ryot i~ " .. rithout work 
now for 14 days in u :vear ano there is no scope tor increasing agl'icultural 
work for him. 

The conelusions stat.eJ above are arri·n:·d at without exammlUg the 
SCOPE" for r:'ttending the at'ea of cultivation undeJ' the irrigation works !I.E-! 
they BI'C found to ('xist now aud without examining the scope for i:H'l"eaS~ 
in)! tilt ... Hlllllht'-r of weU~ ill .;,uitn/)rC' ('pntr(>') for irrigntiolw( purposes. 
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Written evidence of 111.R.Ry. M. K. PATTABHIRAM Avargal, B.A., 
Secretary, the Urban Bank. Limited, Tiruchengodu, 

Salem district. 

• 
1.-.1grirulfunrl r redit and {Tetid II/I'ilifir:s jUt' .~lIIall il/llll;$fl'if·.~. 

1. .\t {In''';('nt there is 110 uniful'mity ill til{' llleth()d.~ or bornmill/ . .:; II,Y the 
agl'i(:uit.urists. The:· .. horrow loculi:" t'I'OlH fcllo\\"-yid;q:~l'I':-. who happen to 
han.' ,.;.,owe -"Ul'phh ItLOlwy. The,Y borrow from the inchn(lllal ,.,0\\"(';\1',., atlll hunks 
of the JH>Jg;hhourin~ tOlnh and .. 1"0 from the village (,O-OjH.'l'Hti\"L' societies 
For capIta! and PC'PlliliWllt impl·ov(>llient....; tht,y .':-oltlPtillIt'S tab- t;~kayi loans 
from tile i{e\"1..'Il\1l' Department. Hates of interest 'V(H,Y from H~ pel' cent to 
;30 per Cl~nt and ('\"('11 ;s6 pCI' ('cnt III SOUle {'u!;es. 'Ill(.' ]"'ltC In tlW tah:nn 
loans is at IJl'(-'scnt u~ 1)(>1' (·ent. AdY<!IH:C'> lire paid hy IIwrl'hant., aIHI 
their agcub to the l'yoh fur groundllut (·rops. Th{'~' a 1'(: p;lid en'll at the 
time 01 sowing. The {'liil']' ("oudition i_,> that till' StiPlllllt.l'1/ quantity should 
he sold to thelll ilt }h, :3-1:!-U P('!" bug. A<I\,:lI1(·('.'; for hUYlIJg sllt'-llutfalOt.,'i 
arc al'>u paid to till' women lor IIJliu1uteiy ,>UppIYIll"; gllPL' to them. 

Except thc gl',nltlllg oi takavi 10<1lh the (j()H'1'1lI11('nt does not take 
any inlerc')t in agricultural financc. The l1l'oc(>dul'e adopted hy t.hc Ren>nue 
DC'p<ll't.moni is H'l'y cumbrous and leads t.u much corrllPtion on tho part of 
the .<;lIhordmatc oUiciab. ThC' JIll{lcnai Bank do{'", Ilot at all Cfl.l'O tor the 
agricultlll'lsi>-., ('x('ppt IJy way of !I{'('oJlullodatlllg ~oll\e IIlCI'L'haUlS and deai(>rs 
wno dcal in ruw product:.. 01 all the hank.., It i .... the co-opcrati"e bOClet](l.'1 
that han' Icnt largt'ly lO the I'YOl,., t,;n~n lH'l'l' tJll'I'L' J" )lOt dlH:qi.t\ll" 1)1'U\ 1-

sion for long-tl'l'lH loans. ExorlHtalit l'ate~ of interest, refusal to accept part 
payment)) III the tran",ac:tlOlls with the indiVIdual llIone),-lellden; and un 
attemlJt Oll thelr part to t.akc away the property of the borrower are BOlll~ 
01 tne grave thsad\'antagL"S the ryob arc llOW 1aboul'Il1g under, 

There i~ practically no (,o-ordination among tlw \ ariou.., t'l'l'uit agoIlcil'S 
induding th., liovcrnment. There i!<, 'Jf <,our">(.·, ;rr£'Ht .... ('op£', Jt should 
he definltt'I:' !-,('tilcd, if nc{'('~sal'y" hy legislation. that all ",hort-t~rm loan&; 
:-;huuld he givon hy illdiyidual mOllcy-lcnders and hankel's and long-terUl 
IOUI1S up to 10 'yell!'."; . ..,hould he gi\,(.J1 by (:Ll-opel'atin"' sO(:L('(i('.-; lor Ilqtmla

tiug old dellts, impw"ClIIellts ot' I)Cl'lUrtll("llt '"aInu and pun--,h<l~c of IHljoming: 
plots, For big pUl"eha.':.es and a ~o for permanent imprO\"elllt'l1t:-; long-term 
IQan:; for mort.' than 10 yea),s , .. houid be gin..'1l Ily thl' (;OH'rIlllwut. Tho 
rate", of interest ;,holiid h(· ('ontrolled and rcgu!ate(l 11.'" the Gun'l'Ulllent, 
time and on, \,-ith (hw reference to tlll' IH·(·nlilill)1; {'ondit.ion:-s in the Illoney 
mark(·t. In .,>hurt. alt tIl(> ~('ycrHl <l,!!f'l1ci{'''> uf credit shoul{l he- (,()Ulpiemelltar;v 
to onc alHlt.hl'!' and the,\" .~holl!ll nIl t(':,}(l toward~ gn'<lt·pr production Hnd 
(:quital)lll di..,trihlltion 01 \H'ulth ill tIl(' (,OlUlt!')', 

2. Jltu'l;dill!(.,-AII 1he agri{'llltlll'1d IH'oduct-; al'l' di"po,",{'U 01 h~· the 1>1'0-
dU{'l'!'S ('itlu'!' ill the lIl'l~hh()ut'ing , ... halldi(·" 01' in tht·ir OW11 ,"iHag('~ to tho 
middklllC'l\ 1I1'okl'r" who arC' (·ll'Y"!' ]l('opJf' with 110 ('(11l('atioH 0)' allY (,llnNt 

ku(ndecig(' 01' the market and at the ... :l1lW time' adillg: ulldel' tIl(" dictnt('JoI 
of the- capitalist lIli(h\l('l)1Cll in tIl(' lIl'uan aJ'f'as. Xc>itlwl" the producer nor 
til(> middl<'lllPll hroh:l'l's who t.ak(, ~t'(>at pains for ~ath(,l'iup; the produ(·c 
dt'rin' full hC'lIC'Ht for thcir lahoul'';. 

Pooh eun L ... fOl'med :mel ,\'ol'kcd on ('()-operatiye lines. 

Hunois ellianatillg frolU the;,e parts lire not dis('ollnted Jurally, They 
are cnsh('d only in ol1t-;ick places by htlsines,"lIwn. 

;t Yal1w (If l,llHJ fit for p:ldd.\ ('uitivali(JII r:lllgt'-; from Rs. 1,000 t<l 
H .... :\.()O() 1)('1' :lrn', Tho,.t> that ;\lY h'(,1 h:-' (·:uwl" :tnd tank!:> f('teh the high('~t 
III·j(·!,. \)1',\" Jall(('" \\"\\('1"1' \OOd-I"!Y:llll<; lJkl' ('Hlll!'11 and (·holam and ('olllmereial 
('1'01h like {'otton and !.!;l"IIIIlUlullt aI'{' Pl"'l(liu'pd al'(' ~olcl lit pri('c-; l'ang;ing 
fl'Ol1l Ih, ]00 to H!'i. :~()n P{'I' ncl'(·. 0]1(' Important taetm' that d{'t(>rmiucf\ 
t1H' pri('(' of inn(]('fl Pl'o]l('I'~~' lIr'n' i" the (·~i~t('ll('c of rirh find read;\-, monied 
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peo~le in the neighbourhood willing to inl"est in land.') without caring for 
profit. "~hen lands are sold in Go\-ernment auction for nOD-payment of 
revenue, they will fetch only the revenue' amount. "-heu wld in tlle (''\'ent 
of sule hy court decree, they fetch generall;r the deel'ee Hlllount lim) SOlU&
times a little morc. In sale ... hy private negotiation the ~alue i" nlwa~'g 
"Cl'y high. 

-to The land mortgage hanks arc not quite i.I .,ucce~s. The rules are IiU 
J'igid thnt the dircctor~ arc O\"en pl'Ohihited from r('loaniug the t:ollpctiol1S 
though there he 110 du('') to h(' paid hy the hank for !:lome time to cOllle. 
The departIllt'llt is 1I11Il.CCl·') . ., .. uiJ;-.' )IC)'\'Ol) . ..., pud nnhu:,illb')likc. 

A l't'<'ord of rights ')bould he lnaiutaiuHd h,Y t.he Hegi')tl'ntioll DepartllH!ut 
and ever~; tl'nn~action regarding; ere!".\' itC'm of property ~honld h(' entered 
t.herein. At the time of lending. the Jaml mortgnge bankr; lll<l.YJ .by 
Gazette notification and pl"OpCl" cllqUU·'yJ decide all disputes regardmg 
o"·ner~hip~ renl and nominal. :Seces~aQ' legislation may he passed with due 
resenatioll ot }lowers with the civil ('OUl'ts for appeals. 



Written evidence of lIrl.R.Ry. T. S. VENKATRAMANA AYYAR 
Avargal, Coimbatore. 

l.-A .. orindlnrol credit and aedit facilities lor small illdusiJ'ics. 

1. ])isfrid condifion.-\o) Ordinarily agriculturi::.ts sOt:k ~u(·h aid b'ulll 
Iyrupathetic neighbonr,,; or relations for similar servic(':) in returu. 

Middlemen and petty traders who negotiate for the outright di:;,pol:oal 
oJ harn',':;t abo sometimes help. 

Co..()pcrativc societies abo help to some small extent. 
Local lUon('~'-lclldcl's nlso have their own share. 
Experience shows that the largest proportion of help is trmH middle

men t-rader~. The help of co-oJl('ratin~ sO('ietics worb up to ahout 10 tn 
:!O pC'I' (,Cllt, that of local moncy-Ienders 23 to :~O, while t.hat- of middlemen 
and pt-tty traders t;OlllotiDlC'i halnne('~ ;llld ,It times oH'l'weigita the help ot 
llcighbour~ HnJ ll'lt1tioll<;. 

(u) 50 t.o GO pCI' ('cnt of the hl'lp fOI' eapital and permanent ilH1H'on,'~ 
IIl1 . .IIlt:s often comes hom local lIlofll'y-leudl'rs, The Iwlp of co-op('ratinJ 
oocietit~s rardy excecd.., 20 pel' C'ent, "'hil{, that of thl' petty \'illagc sowcar 
works up frOUl 10 to 20 per cent. 

(c) There nrc JlO f:.pecial ng<"'llcies for buc_h elllCl'goneies, hesides (a) and 
'b) already referred to, 

l{ates of illterebt. 

(i) 12 to 16 per cent. 
(il) 10 to 12 

(iii) ~ to 12 .. 

"eclll'ity, et(', 
GenecltlJy noue-occasi.ollitlly pro.notes IIolJd crops, 
llortg,lges and plo-note8. 
Snme nR for «(,) :Ind (h), 

Gon'l'tllUt'lIl Ll,lp,,; I)~' loall)) under the Laud lJUpronruent Loans Act aud 
tht, _\gl"i(,l1lturi~b: Loan~ Ad. 

The Jlllpcrial Uallk l<ll'gd,Y Ill'lps (·ollullcl"ci.tl und hu~illc~:-, pcople througll 
whom ~done the 'lgl'icultul'isb and t11<.' middle cIa:',,> people dOl'iyc their 
IInallci~" help, 

AYofr.-Tht, impl"'i:d Balik h.'lld~ only on tl~e ldctlge uf l:iuh~tantial 
goods, such a~ ('otton. gl'oundnut. (Jib. grain.':' and llll.'rchnndis('. 

Joint "totk bank') g;l'nt'rally hmd JIlone.y~ for all pUl'po!'e:-; n'cognized O!) 
binding 011 hOll"owcrs <tnd theIr w1'Vivons and nlso 011 the pledge of agl'icui· 
hunl and COllllllCl'cial pl'oduct~, 

(,'u-opcntlirt' fWllks,-Tlu.' issue of crop IO:lIl!3 has hecn a reccHt featuftl 
of (,o-opcratiYL' nnalH:e nnd IlIt)) a In·jght outlook. Th(' hulk of the co
operativ(' s()(-iL'tie~' lo~n:-, hn)), M1 iar, gOlle for liquidation of prior debt)) 
and !'uh~i<ultjnl imprOYctnl'nts to l)l'opel't.y, 

Imbgcuuus hunb aud b.lIlkelS largely pia;". th(' part of middlemen 
hetween the llcedJ agrLCulturtl:its and arti~ans and the wealthier financing 
organiz..'"l.tions. 

E~/illltl/l·.-Fol' til(' diotric:t (If ('oillliJatofe lb, 60 lukh~ 1'01' culti\'atioll, 
Us, 1"-') ('ro1'(')) 1'01' ('upital and perman('nt iJllprOn'Oll'nt.~. and n~, ·10 lakh.~ 
for faillll'<' of mOll))OOll and ot.her I':'peeial n('('cis nrC-' Il('ccl('d, Tuis J"011gh 
('stililatc b l'n~{'d 1lpOU nt,V pa~t l'Xpl'l"iellt:l' of :?O ~'('ar.,,;; R:.. :!.i lakhs of 
oubtnnding 10(l1l'j of the (\lilllhatoH' Di~tril't FrlJall Uunk, Ltd., H':> 011 

aoth .JUllc Itt'2a. H'prCscllt.-; rOllghl:' thl' t'xteHt to whidl thl.: ('O-opcrativ(' 
societies han' helped the need,." oj" tl1l' puhli(·. .Joint ))i-ock hauks nUlnbcrillg 
over 120 ill tllis dh,trict might accollnt for uhout R1i. 2 crores: hut these do 
not go Hr;y much to help the agriculturists. 

lJcfj~rls,-Th<..· chid or tlll'~C arc lu~:li of Cd\lNl.tiOll and adequate fiuancial 
lIJciliti('':i. 
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llrll'edirs.--(l) Cheap ('cadit, (:!) org'Hliz<ltioll of agellt·ips on W-opCI'U
tin! linc':> ill everj' YiHag~', (3) eu('h Yillagc :-.hould he (.·quippcd with i>ubstan
hal godownt'~ givillg facilities for storing and gl'uding agricultural produco 
of the villagt? ( . .1) eaeh villag(> must have its ~to)"c for llistributillg agri
culturul and hou"dwJd requisites to its lIlt>ml){~l's. (5) a ,.,,(,hool .and a reading 
room, uncI to) r('prpsent, .. .tion 01 cm'h i<lmil .... ill ~mdl urganiza.tioll~. 

The aim of the orgunizatioll ..,hOllld 1)(' to M't; that tht-' l'arnin~~ of c.CQ 
member get into tllC co-..Jp(·ratiYc 1ll0VeUH,'nt and hi1::i outgoing8 should he by 
mean'; of ('h~lues ulll ..... 

There is no co-ordination at aIL though some endeavours are being ma.dt'. 

2. )Iarketillg is dOlle largely on indi"idual responsibility without combina
lion. Central tl'adc co-opC'l'utin' societie!5 arc expected to do mm'h. 

Tariff plays a 
trade. (h·llerall~'. 
co-ordinatIOn, 01' 

eonsnnwr. 

n'l'.)' iargp part in the mattE"r of fOI'(:\igll and internal 
it j<; only that of the middlC'lllC'u in 8('II'-int(,I'(':.t without 
withont. rf>g:ud to the welfurc of the producer or 

llcmittalttc jut·ilifics.-Postal in general. and hundi~ and hills to n ,.('t'y 
toma}. extcnt. 

HUllway receipts and ownership <"(,l'tificatc~ of good::; do Hot vlny any 
largo part in the business of the agl'ieultural world. 

Liccll~ed warchou::oe!), etc., all the America.n sy~tem 01' otherwi~e are .yet to 
be tried. The public ha,'c to be cducated in regard to their advantug{'~. 

3. "Yet lands fol' rice cultivation Rs. 600 to lh. 3)000 per acre, u(.'CQl'd
ing as they nre r-;ingle 01' mUltiple crop lands. Lands admitting of saffron 
culti·.'ation R~. 6,000 to lh. 8,OOU per acre. 

Plantain CUltivation Us. 1.300 to Its. 3,000. 
Sugarcane Rb. :J,OOO to Rs. 4)500. 

Dry nop land!) Rs. 30 to Rs. 500 por acre. 
Garden lands. Rs. 1,000 to Rs. 4,000 per acre. 

(0) Con~id~l'ably discounts the real yalue to the extent of lID to 00 
pel' cent sometllUes. 

(b) Discounts to the extent of 20 to 30 per cont. 
(c) .'airJy reasonable. 

-I. Lalld mol'l\/oye IJtl.llks.-}·or a lung tillie to come, these should depend 
on (n debenture". (2) fund!'; from central institutions and I:n tin depObitrs. 

Gm'cl'llJ1Hmt guarantee is Jlece~sary hoth for prindpal and intcrest in 
the issue of dehentul'es. 

Title to properties pledged with the hauks lihuuld he ullque,'stiotluhle. 

5. Trufo'. 

The P)'ol)Cl'ty statement... I('('orfitld with each village ('u-(ll)t'l'ati\"(~ SOCil.t~· 
IS the immediat(> hasis. Th(>st' han· to b6 ('olll'Cted and tnhuJated for 
~{'ttlng: at an Uc('llt'utt· {'stillluiC'. In l'('gard to the }ll'opl'rtic.9 of non· 
memhers, \'aluatioll on land l.lequisiiimi hasis ma~' he worked out a~ a mentis 
for fixing the general illdehtedll(>Ss. which 1'0nghI.r works from 40 to 60 P{'I' 
cent. 

Registration ~tatisties lIlay nlsu prove V{'l'Y useful. 

l'(l1'il!er.~ alld fClwlds.--O\\,II<,·r~hip of lands has liu'gely 1Jt..>en changing 
hands from farmers to middlemen and money-1elldcrs, fanners thel'ehy be-
coming tenants. 

6. All these are ohtnining in this distrid. 

Co-ordination fnr pooling through (-o-opel'atin' ilgenc·jes ma~' hll·g(~l.,· pm\';.' 
userul to find spare tUlle for tJH~ wOl'kpl'. 
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7. }:.£illtill(/ tlijfi,"u/fi",Ij ill tlll 1I/(lIff')" /)j .~h(jrf (111.1 /rJllq·fl'l'lII Ir!!lIL~.--Lll{·k 
of fa('iiities fQL' ~e('uring loug-tt.'rm 1ll00I('.n, ,.,He\l a.., tnl~t Hnd other fnn(b. 
Endl distl'i(,t shrJuld IH! cllahl('(l til ha\'c till' liSP uf :"\1(". jllntis ill thl' first 
instllIH.'t.'. .\ yVIIlJ1l'ti.lI!2; l{)~H'r ra.tt' of. illtCH'::.t SllOllltl 1Iut he £01'('1::'(1 upon 
the iru . .,t ... ,c lIl~tJtUtlOll" 101' hem!; ,In"crh'd {'-OIU ('o-o(l('t"~tin' nilunclllg;: 
ageneic:-., 

Extm l'!1/JifH/.-Ahout R:-.. ;) ('ron's for thio.; (1i~trid alltl ahollt R.,. )01) 
('rores fo!' th(> jll'o\'inc(' u'> it whole. 

1'.-lt!{liY('liu-II.s "rtlll.:in(j. 
1. Largely dea\'<' only in p;iying credit accollllllodation. 

:2. ~-\gl'i('ultllral 10 to(J 20 !wr ('('nL tnHle ,~ to no 1H.:r ('cnt. and indus.h~· 
ahallt ;) to 10 PPl' e('lIt. 

11. By IJt,ttel' ol"j!al\!zat!on of (·o-operative l·n·dit in tl1(l yiUnge lllld l)y 
making celltnl! hauk, IlWl'{' elastil' for dealing with 10eal capitul, indigenou<; 
hankers would ):!;t'adnall.\ p;ct thl'Jll.~('lH>s ahsorhetl in tllP CO-ojlf.'rnti,·o 
lnO'-('IHl'nt. 

III.-I'lrestIlH'ld lwllit alld ottr(/i'ti()u 0/ ("IJpito7. 

1. 'TIl(' introdllct.ioll of ';llIuli sU"ings hanks rf-'{'civing pice and multiple~, 
stret't h,' strc-<'t and hou~l' to hOU~t~. will ('Ollsitl{,I'nhh' (,I1I1('ate tllC' public in 
the mattcI' of improving: ttlrift. ' 

.t, Cheque hahit is ~.<'t to hf' ('ulti,,;ttcd hy til(' puhli{" There A.I'C a 
numh('l' of villngc,o: Wh('fP this is unknown, \Yith ilH'I'eas('d facilities for 
('l'cdit and thrift. th(' cheque hnbit Illay Iw en.,;l,\" (il>w'ioped, 

5 Oppnillg of Hew hl'<lIH'lws oj' the Iuqwrial Bank of Iudi" has COll

sidcr'ahh; added to the trude uctivitil's of the people, middlemen being 
proportlonatel," the larger ben{'fi('iarie~ than the agriculturists and artisans, 

-
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Written evidence of the Agent, the Nadar Bank, Limited, 
Tuticorin. 

1.-,tg/"il,(tltll)"ol ('/'n/if nlld crrdit j(lcilities Inr small illdust'ries. 

1. Agl'iculturi .... ts gelH'rally linTro\\' lHeltH.'), hom 1l1Onc)"-lcllders and also 
take a<h':\uN's trolll meJ"chanb against pl'oduce. Bank!'; like ourselvOl'l 
ndv3.Il('t-' lllOIlf',Y tu Illt'r<'hnntc; for this IJIlr(IO:-,<.' Oil p('r~onal ,c;ecul'ity. 

The intf.'I'('st geuf'l'ally dH1r!?;t'~(l i!1 this cli"tl'i(,t is 12 per {'('nt pel' :mnnm. 

Hanks (lfh'all('c lIIon!;'y to [lgritulturi~t.'S 011 pel'1';onal I'>(>("urity for six 
months :It the most. . 

2. There are no otll(']" facilities availahl(, for internal remittances than 
the Post Office and the Imperial Bank and the cha.rges Illade by hath, viz., 
~ pel' vent and l'~ to 1 pel' cent nr{' too excess in', 

The Imperial Hank which ... ,maintains hrandws according to arrangement 
with the Gon'rnmf'llt should uC(,E'pt fOl' eoll{'rtioll ehequ('s or drafts in places 
wh~rE' they ha\'e hr~tl('hes f1.(,(, of f'hul')2;(' :Itld "imilal'ly i.,,"lH' drafts on any 
of their nftirt's fn~f> of dwrg('. This will fa(·ilitat .... ini.t'l"lInl I'pmittanc{'s. 

f:xten:sin' lise ma\' hf' ma{h" of hill.., hy aholi"hillg dut~· ns III th(· cnse of 
cheques and dcmand~ (lrafts. 

Provi::.ion should also he made for 011 j)('nmnd Pro-notes to be- treated 
as bills and discounted hy the Impel'ial BAlik at its h£>ad office rate."I. 

The Imperial Bank at pr('sent ('oll. ... id('TS other joint stock hanks as rlvalH. 
This a.ttitude must be ('han~ed, and n,:;; tLl' Imperial Hallk. they must help 
joint stock hanks, so that the prC'SC1H joint stock hanks Ilia," he of use to 
the pulilic to a larger ('xit'llt anel morl' hnnb mny he started and thus th(\ 
puhlic may have faciJit.il'S tH rt'~Ol't to hanks not Oltl~· 1'01' advances hnt also 
fot' investing: tlwil' ~a.ving:-;, TIlf' pr£'"f'lIt, hahit of t.he l)('.ople in investillg 
their mon{'y in undt-'sirnhl(> p1:.K,(,S Dnd ways find in fll)ending money in 
('ourts for I't'('OH'r\' of SAm£> or hOfH~ling money in gold. :<lil'V('1' and jewpl,~ 
may he I!:inm up.· 
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Written evidence 01 M.R.Ry. A. K. T. K. M. NARAYANAN 
NAMBOODIRll'AD Avargal, Landlord, DesalllangallUIl, 

Shoranur. 

I.-.'10ric!l1tlll'Ul ('redit (lnd f)'edit fati7ifies fOT small industries, 
1. The chi .. f a~(,ll('i('s which finance the poor ngricultnri,>ts in thi' runt1 

arcas of 1ralnhuI' are (tI) ('o-operati,'c (,I'('dit socictie-;, (I,) Government and 
(/') petty ltlolley-lf'llllt.'l"s. 

('I)-fJ[lf'l"fdil'r sr;("irfi('.~.-The help renoered hy t.hc';c agcn('ies i>; extrC'me
Iy jlwdequate. 111 lllany Jlla('e~, the {'o-opf'l'atin' "ocif'ties ('xi"t onl:-, in 
nllllle and arc mi"managed. It must he ,..;aid to thc-il" <:rcdit. how!:'\'!')'. i.:hnt 
wI 11'1'(' the:,-' fundioll IH'oped," th~':,-' an' doing sOllwthing tow:lnls li':-.s('ning 
tlw hanlsliips of farDH·rs. This assishuH'(' is \'(·"tl'i{ted to 1Il1'mlwrs and 
that too en I;.: up in Hs. :;00 at a time to a Illemher who pitlw·1' lIIortl!nge!'; 
his land 01' providf''' ppl'sonaJ 01' other adequah~ s"'(,Ill'it~·. The ratf' (If 

int(,l'('st charged by the (·o-operatiw· ~'o('i(>ties is general I,'" a per cent 
whieh is liahlp to "ar~' slightl ..... 

SllqtJ(',~fi(JlL~ I,) ITerc/oj! au' ('{)-fJ/i('rafi/"f Il/O!'f'llif'lif.-The initiative mn~t 
be taken hy the Go,'erlltHent, The staff of the department )-'1101110. he 1"11-

larged and the seni('(>s of men of inflllellr'(' in difTf'rellt parts of til(' pro
vince should he enli.<,tcd to popubrizI' and pu"h forward the 1ll0Vellwnt. 
New societies ,should he hdpcd to mui;:(' a ~ood sbrt nnd to win tJw ('onfi
deB('e of the Jluhlic ill the JIlOY('Hl('nt, GO"el'nlllcnt. "hould place annually 
nn ndequnte amollllt of JlIOlW .... at the di"Jlo!-al of the H('gi~tr;\r for is .. uing 
loans to .<;o("i(>ti('o; in their earlier ..,tagc-.. free of intpl'P,-t for a tpl'1ll of 
year..; and carrying: a low r~te of intCI'(,,-.t for a flll'thE'1' term. Owing to 
the difficulty of athacting long-tf'rm dppo.<:its th",,]'c is lwrdl.\' an,Y "'('op(' 
fOI' ('o-oppratin' credit sociC'tics to undertake th(' i-.,'-\Ip of iOllf.':-te-l'm loane; 
fO!' pernwllf'nt impl'o"f'lllPllt<; on lands. ,,"'hat the Gon?rnnlC'nt are now 
doing; in this direction (granting of loans for pC'l'manent impl'OYE'Jl)pnts. 
like I'enovai ion flf htnk<;, dWlHwls, etC'.. I"el)fj~'ahl(' nfte!' fi ~·f'ftrs ('it.lll>r 
wholly 01' in illstalll1ellt~, intClw,t heing ('Ilarged at 6 per rent) rloes not touch 
even the frill~e of the C'ulti\':.lting pr.pulatioll. Ht'I'(' also I would ~llgge,<;t 
impJ"()H'IIlPllh Oil the following lines, 

Land iltljil'Ot'PJllent 'onli.~-IInw fa ('o"!lllrr Ilrrir lIse/u/11PSS,-(o) Tho 
annual budget "llntment under this head should he ronsidf'rahi,Y inf'reas(·d. 

(b) Its pl-oper utilization should h(' cn,Sured by a large!' delegation of 
power,;; t.o tlH' Di"triet Coll('dors or ('Yen to du" Taluk 'fah,.,ihlars, 

(c) 'Videl' puhlicity ."houltl he gin:'n to thf' fa('ilitips afforded hy 
GO\'ernnlf'lIt, 

(d) The loans ll1a,v he Illade rcpayahle after a longe!' term of :rears than 
is the ('a~(' now and th:lt in "mall insbllllf'nts. 

TIl(' Tmperial H:mk rla~'s ah801nteJ~· no part in rural agf'i('llltl1ral nnance, 
The -,ame i<; the case practically with joint-<;tcwk hanks, mPl'Chflllts :md 
({(laINs. Finn:, trading in fertilisers He just openin,g d('pots here Ilnd 
tllt>I'(' hut they han:! not pen('trated into the interior. 

Tn ~Ia1ahar, c\"('n on a low f>stiIlHlte, no \{''-S thfm 7,~ pel" ('ent of tho 
ngri(,llltural pnpulatio)l requirE' finaTlf'ial hpJp, At JE'ast Rs. 20 lakhs Wf)ultl 
he l'('Cjllil'e(l annuall .... to finance them on a modht 8cale, Due to Inck of 
fWl!ll' the ol'dinaf'y farmer is ullnhl(' to ('/fpc! an:\.' permalH'nt impron'TlH'nts 
011 hi.~ lands, T1H-' h('st :lgE'llC'il:'<; to finance agrir·nlhll·i'-.f:.; would 1)(', as l'tntec1 
ahove, (II) prop£'r\y work""rl co-operatin' cr{'dit soeieties, (I!) GOH'l'nnH'nt 
J()llg-ierrn 10;'1115 al1tl (I') land mortgage h:1l1ks. Of tlw last T ~halJ speak in 
if<.; propP!' plU('c 

2, rrf(ld.ll.-Small dealers pun·hase padd~' loc-ally and market it in pl'ont
n.hle ('(>ntre1o;, Pett:- farmers sl;>ll tlwi!' pf'oduce to the>;e clealer~ imllwdiat('lv 
nftp!, lw.rYf'~t timf', The prices tlH'.\' get nn' most often 1('.<;>; tlum thp lllnrl;:('·t. 
rnt('s, hf'(';ll1:-i(' tlH::'1o;(, farnlC'r>: ,"onld he III &;leat 1l('f'r1 of 11l<ln1'Y to ])a,' their 
(it,lttf';, "~f'll-t,o-d() formers, on th(' ntlH'r hand k<'cp tliC'ir priclrh in· gnlnfl_ 
ries and lwll Ol:t oniy wh{·!! the~' ('nn mnke a ilc{'C'nt profit, 1t would be 
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highly beneficial if petty farmers are advanced mone-y on easy terms so 
that they might be saved n'om the nccc:"sity of selling Qut, their paddy at 
a loss. The.'>e remarks apply to cultivators of peppe-r and dealers in tama
rind, etc. 

3. The system of land tenure in 2'.Ialabar is vastly different from any 
other systf'1ll of tenure prevailing in the Presidency. The jenmi is the soil' 
OWH{'r of the lund and Hnder him thE-H." are the kalium, the verumpattam 
find othel' tenant" who hold and cllltinltc lands and pay the )'ent to him, 
The system is a highly (>omplieatf>d one and is the ,',ouhjnt llluttE'r of u Bill 
now undel' {·oll-:.id(,l·utlO!l in the ).r adras L('gisiatin:> ('ouncil. 1t is needless 
to enter ill to a dis('u<.<;ion of the system here hut it is important to remetn
her that the price of lands depelid .... largely on the nature of tht> tenure. 
The tollowing tal de gin"s the pri(·e per acre of cultivable w~t lands n~ 
classified hy the GO\'C'l"Ilment in their settlement. 

Clas!! of 
land. 

C1RSS T 
II 

III 
IV 

Approxhnate price 
per acre. 

',no~ 
3,000 
~,5()O 

2,000 

It is to be noted that the prlCp. of lands depends upon ~evtlral fartors, 
e.g., the kind of t.(>nUl'e. the kind of land ("hether wpt. dry or grLlden), 
the nature of the ~oil, the natur(' and ohjf'{·t of the :-,a,lt'. etc>. Lands under 
kllnam tenul'£, pl'odu('ing ]00 para ... of paddy will ronghly fetr·h Rs. ],000, 

4. There is no legal impediuwnt to mortgage of land and agricultural 
holding:.; in )falahnr. 

Land IIIflrff{(l(1e 7Ian/;.'.-Thel'€ fl.le no land mortgage hanks in the 
district. There ma;\' be tiiffil:nltips in establi . .,hing s1Ieh hanks in districts 
where innulllerahle Tiny h"ldings are in exi~t""n("(', hut the following :mgges
tiuns are offered with a view til their heing considered fn,·oul'abl.v Hllrl 1\ 

satisfaC'tory solution heing dis('overed. The nIain ('onsideration~ to h(' kept 
in view in organizing a lanel bank are--

(1) The sP{:urit.v of the hank against loss and security of dehtors from 
oppression. 

(2) b~ue of loans at a low rrlte of interest for long t('rm.c;. 
(3) Attradion of Jon.c:-term deposits. 
(4) PNiodir'al inspp('tion of seelll'ities. 
(;,) Tlw utmost {·arH ag.1iust. had inn>strnf'nt. 

1t would he imflO~sihlf' to opf'n or W01'k BuC'h a hank without ('onsidNfthie 
assistanc(' from thl' Govt'l'l1lllel1t. in view of the great tliffkll!t" that would 
he felt in the attraction of callital and long-term deposits, The assi:;;tance 
that would he po . ..;,>ihle from the GovNnnJent is as follows:-

(a) A suhstantial deposit from the GoYCrnmeDt without int(>J'pst or at 
a low rate of interest for a ven- long tf-l'lll. f)'hi.;; would nttrad. Sllarf'S first 
h.v the pro:-.pcci of earning gam! di,·idcnd<." ",('('ond!y l)y the s('n"c of St'c'urit~, 
whie}] Ull;\' laq.!;e UE'posit h;\" the Go\·prnment would create anfl thjrdl~', h;\' 
the dose supervision of the management of affairs h~' the Governnwnt. 

(1.) Th(' fHlrchllse of a large nnmlwr of shart's h~' the Gov(>rnment. 
In fad. it may (,,'('11 h(' possible to fund tog{'th(,1" th(' hudget all()tll1t'nt.s 
for agricultnral impl'()veuwnt loan;; for J\ few ,Yeflrs flnd pla('c it in the 
hank. This would attnl('t mol'\" funds in the fOl'1ll of long-tf'r1H df'po"its 
smd make urailahlc to ::q:!;ri('nltuJ'isb; the ("lnsolidated reSOl1l'('es of th£' 
Government and the investors. As T said, thC't,(, may he diflkulties in start
ing laml hanks. 1n the fm;t llllW{>, no ~n('h hank exist.~ in India til work 
upon as a model. Then tlwre i" thc diffi('ult~, of securing long-term deposits 
at a low ratf' of illterest, the risk of l)ad investments, the tronhle in ('f)n
dueting lwriodicul in.<,;pt;>('tion of s('('llrities and the ('omplic.'lted nature of 
land t4:"nure in lfalahar. Bllt the experiment is worth a trial. 

5 T am not aware of any rcrff'C't lllethotl of ~~timating the' exj~tiJ1g in
<lebt,(,dn""&~ of the ngri('ultt1ral da.sse~. T know of a co-opf'rati"f"e credit 
societv (with whidl T am intimately connected) whi(~h had to giye up kepJ)
ing-a'!\{emhf'rs' Deht R{>gist('r becallSl" the memh('l's consistentl;\' and steadily, 



",(~Ilt £In mlusing to di~(:IHhe their dl'bt.~ de-::.pitL' the llth-ice of high officials 
of the department. Tbc he~t lIletilUcl. huwever, would he an agl'icultural 
~tU\-(''y conducted hy C()-Ollt.'t"atin' hO('iL'til':::, For thi::. We ha,e to wait till 
tile tiwe when ('<1(-11 YiUagt.' has it:-; own CO-ul)('I'ati\-L' society and L'ach fannel' 
ill the yilhtgl' i_'S iitl'ratt.' and is a llH.'lIlhl'r 01 til(' :-'ocid,Y. Sp\'l'lliug IIp of 
litl'l';tey (:ollpll'd with a \\ iciel' diffusiou of co-ol'crati\'c Pl'ilH:lpiel:> i~ the 
iUlllu:diatl' and the urgellt need of the Innd. 

JJ ,-} nd i!JI:/Ious i/o II I: ill!!. 

H is till' lllllHli lIll'n:i];Juts :lIld lIlo1leY-It.'lId('I'~ who fill:lIlU~ to a largu 
n:tcllt. till' tl'.ulc alld iJldw,tri('s 01 ')laJah~lr. )lo~t of till' ludi,lIl whull'"aie 
lllel'claallts doillg illljlOrt, ('7\Il(U't afid other hll~illl'l,..'" ill tnwll" j,('t'P I'uncnt 
,H:COUUt-, with Olll' ur 1Il0re of tile huudi Illl'fChallt.'i fur PUl'jlO,>l'S of trado. 
In towu.s like Caiieut alld Cothill >:ollc:h l'u::.tomcrs are dl<lq~ed 12 to 1~ per 
CCllt interest Oil m'enll'afb J whereas the retail men·hants throughout all 
centres arc charged 11 to 1-i pel' cellL Oil loans and ::-ollJetimch ('\'cn 60 per 
('eLlt 011 petty 10<111:-', 011 hundi Onl('l'~ a l·Ollllllis..,iuu at' 2 to 6 a11l1a,,:> Vel' ('cnt 
,'arying at'curding t" the natuJ'~ of the Im·ulit,\' on which thc Ul'dl'J':-' ~rc 
dn_1Wl1 j", aL..,u 1L'\'icd. Hl'lll'C it i., unly hy tlH:~ IH1)Jl!Cflt of exorhitant rate" 
(If lfltl'l'<'''t. 1\ hie!! ('OIl)-Ill11C most d tlwir profib

J 
that the l11cn,haut:-, in 

gml('l'nl <.Irc ahle to ohbin iill<lllei;t/ hd" fl'om the onl,v ag('Il('y that is 
L"llHlhle of Illcding tlll'ir delll;mds to any ;;tieqnutc ('xtel1t. Of ('Olll'::;C, the 
lal'g(' I)anking (]l'galliz~\tions III C'llicllt and ('oellill <l1'e excn'i:-.illg a t;h'ady
ing influenl'''' nll the I'ut('-; of discount and interc:-,t, hut in ..,Jllaller towns 
tlll>re j:-, IlO likelihood of tIle hlllldi m('n-hant,,; dWl'g;ing lower I':ltl'~ of 
illit'l'c"t. It lllU:-'t, howey('I', he "nid to th(,il' credit that it wu:::; (;hie11~" hy 
meal!.., of the gl'c;.Jt fiu,:twial help that the:\" werc nmdcl'ing; for a _very long: 
time that the deyclopUlt'lit of tnH.lt: was Illade possible, 

Anuther ('Ia~,,, of ilHli~('noll'" Itanke!'>; ah;o d<"Sl'I'H'S J1{)tiC'c, They are thl3> 
da"s ot pel'sou,> who lend 1ll()J](Y on <I SIlIP:lcl' ,<;('~!lt' t.hilJl ,til(' hundi men,hallts. 
Th('\' tilrin' in thc intcrior and l'hnrgl' 1"'.Ites cn'll Ingber Lhall wh~t the 
JIltIl~li llt('l'dJalits ('harge ,lilt! also illlJ)O<';t.' othcr hard ('(;nditi(lI1s, Tt is the 
pett,\· 1Ill'1'l'llHtlh ilnd poor :lgri(,llitlll'i-..t... :111(1 arti.,:I0::- that resort tl~ them, 
'fhp~· il'ud Ollt 11lOllCY OJ< pnlllli:;'~OIY note . ., payahle on, (it-maud .. T~H.'- IJltcrest 
\';1l'il'''' 11·01ll 1:l to ],'" and 18 tn 1-1 !){'I' (·PlIt, TlwJ'(' 1"; nil \l1'l>Jlld1('c as such 
ngnin_ .... t ilicligl'llnl1l-> Il:tn\.;cl's, TIH'Y genprall,," derive n profit of 12 per cent 
on their ('ill)ital. Till'." :Ire often unllhle to Illeet all the delUands upon 
tht--'11l for wallt of eapital. 



Written evidence of M.R.Ry. Rao Sahib K. S. SRINIV ASA 
AYYAR Avargal, B.A., B.L., Advocate "Sri Bagh" 

South Main Street, Tanjore. 

l.-.lurictllturul credit awl (;I'eJit facildies for Slilull illdustric3. 

1. The agrieulturi.,>t \'ery uftCH keeps lor l'xpen:-:.es during cultivatioll 
a pUI'tIOIl ot the prCYIOUS yeur's harvest. The hlgger lalldholder l~ ahle tu 
do this ('asiiy hut the smaJier agrieulturi::,t t'aib to {Io so and ohtuilll::o luans 
frUIlI his more (·Ul'efUI villager, In most villages .some I)CrSOlls develup iutu 
moncy-Iender':> and fmlll them loulls ine taken at fairly high !'ates of intere"t 
u],out 18 to ~+ per cC'nt. Loau of lwddy is abu IIOW ~tl1d then ::;c<:nreu. 'lIHi 
ill su<:h CU1'>es the rate of intere...,t IS alHlu~t invariably very high. It lllay 
t-'a::.iiy he :16 per cent. The old 1\UttukOLtui Chetti i~ practically a ,-uni."ihillg 
fador III thIs I)\r~ill~&~. 

til) Capital and pel'lnanent impruvements are lIluue ani,)" very rarely; 
and !:.ul'h work j~ onlillarii,'· nHtit'l'taken only hy th%c "ho h • .l\-e laid I).'" their 
:savings. ~"o aile think." ot' horruwing; fGr t:'lfedillg all impronmwnt of l~ 
permanent, character it! his Janel. If there be illlV rare <:ase of a lIlall 
Lorro\ying for this purpo,,>e, the loan is obtained froin a co-yillagel' or kins
lUan not at high rates at all. 

(d .Failure of 1Il0nWOH ii,; a ('omlHon ,·i~itHtion which (lJ'in's the agl"i('ul
tlll"i:-;t to go to the proles,.,.iollfll money-lender, :\attukottai Chetti or oth£'r 
pl'r~un doing 1l101lE',\·-lending lJusiue:.,,;. Loans haH' to he rai!:.ed all any terms 
to pa,.,.· land-tax and :do;o tu kef'p tiJt>m on till the next year. 

III thpl:>e Joan tralls~wtion . .., th<: ,"H·t. I)iayed hy (;on~l'llillent is almost 
neglivihle. The Imperial Bank of India dues npst to Ilothing, Loans are 
::'olHetimE'.,> ol,tained froiU the' Permancnt Funds' or ' Sidhis' ~o C'ulted. un 
th~ pledge of jewels or illlllloyuhle 1)l·oJ!erty. In the;c in:-.titutiom. the rate 
of jlLt~.rest i.." 011 the i"a('c tJf it raidv low hut. whet"l;l the borrowcr is irrc
gular, thc nglll'(:Os 'lurk up vcry high.- Tlw horrower is, as a rule, irrt.>gular. 
Proies::.ional money-lenders ant! men'hants also ad,·auce mone:y at llsuriou.." 
rutes of intcn'st of il to ;16 per cent on the implied security of future pro
duce or depo"it of jewels. Co-operatiye hanks arc playing an increasing 
part in this II1I:,;il1(':';:-' hut they have .so fu,' onl~· tonched the fringe of the 
prohlem. In .uplancI trads III the ' .... llljore tli~trid \\·horo groundnut is 
g"OWIl, advances are made hy th", companies ultimately purchasillg the 
produce hut this is doO(' nnly after the ('rop js in a fairly u(.tYanced .",tage 
and then the price offered is low. Thil> will make the rate of interest work 
up at ijO to 7.3 pel" cent, 

The totnl amount required in the disnit't of Tanjore will be ahout Us. :W 
laldls ill the year fo!" the fip,t three or four years and then an additi01lal 
lb. ,j lakhs in the year::. to come. 

The great ~hort-c(lming in the prC81:'IIt ('redit system of the district 01' 
perhap!:> the pl'Oyincc i.,> want of (,o-ordination in the different financing 
agl'llcie,,-l was goin~ to say, want of co-operation. 

Jt seems to me that Oll(' 01' the llgeneie'> HOW opcratinp; or suppo.,.etl t.o 
be operating, namely Go\"ernmetlt. should stop financing for the reason that 
Governmellt Joun'> inyoln! illt'OIl\'Pllit'I'("(\, illlcl <lhU.',;(,s \-d,idl it is Ill,C'dlc,<,s 
to repeat here, Direet loaning hy Government i,., pl'ndiC':dly an utter failurc 
Itlld they may. if so (~ispo.~,-,d, lend to l'o-op('rati\"c hanks Jiloncy at low 
rate of interest ear-marked for loan to memhers 1"01' pel'munl'nt olgrieul
tural illlprol"emenb. 01" eycn to help l",,-ots t.o tide OYC!' had &easolls. 

The Imperial n,Lllk i;, 1mI'd).\" en'!' IIhle to !'caeh tl1C small horrower and 
the best thing that it ('an do, is to lend money to other financing institu
tions sueh as CO-oIJeratiYe hank.., or nidhis 0'· to mer('hants, 

2. In the di.'>tri(·t of TanjOl'c t.ile :-.ale of proUU{'f' take~ place in fonr ways, 

(i) Sale to the landJc.'>s hrethrell of til(' di,'>trid. 
Iii) Sale to the lHcl'("ilants who go into tlw village and purcltw,c from 

the landholders-tuis eCH!:.titutes the bulk of sak'S. 



(Iii) ~alc ill the ~halldy 0." towu luarket.: fur ill~tall<'c padd,\· rai:-,(!(l 
lI~al' 'J'UlljOl"(! i,e., np tLl :.l fli:jtulLc() of ahout 10 lIlIll's ]:-, UIII H,d III l:OHIlLIY 
I..'ilrt~ to the :-.handy at Pudukottah, Thll \I\OIl,lIll. (.,ltHldl \dhutt,lil and 
Odltallad. , Tbe ('o!:>t 01 l..'Oll\'l'yHllcl' generally work.., at .3 allnus P(>l" kalulH ill 
lhe (·a-;e uj l)udukottilh aud 4 alllla.', 1Il otltl'!" IIl~talH·('",. The ",;lIp", arl' l()l' 
high l'riees. 1t i::; only the more t::llt{'rprising agrit"lIitllJ'i~t that due,., tIli ... : 
ol'dill:.tl'i1y it i'1 the lHcrc:huut that get.') the advantage of the higher priec ill 
the ::;handil'S or town llIarket. 1t will hl' a grent uchalliagp to till..' agri
l'ul~ul"i..,t . if the produce ('an be pol't('d amI de-,patched to the lliurkt'b ill 
\\"Illeil pnees runge Iligh. It Inm' he po'>sihlc to employ lorries f01' com·eying 
the pl"()(lul"e, . . 

. (it:) P,:!n·hast'S .11'0 made by millowner" who pUl'clw . ..,c paddy ~L) far as 
lum\:., permIt 1I1 the lltlrt oj the ycal' in which PI'j("C's are low and ,"-tuck tile 
paddy ur {lcrhn}l~ ('?l"ll('l' til(., paddy. ThE-II tbf'Y l·orlH'l"t the padd:-' into 
1"1("(' III til{' proper tllllC' aud ~ell at high rate<; . .:\iilloWll('l'!:> export rice to 
l'eylun nnd to a smalll'l" l'xtpnt to,.Bul'mi!, Thi,.., !Jll.,>ine.<;..; i.,> declining part
ly OIl'Illg to the l<H't that the pnee ot ricl..' is f.";oing down l'1~e\\"1Jl're <Iud 
partly owing tu the <.iodine in the fortulle~ of millownen; opcl'atilll-!; ill th,,~ 
di:,tl'ict. If they have , .. uituhle credit. faeilitie~. u good dClil (·an be don~ 
hy them, 

Co-opt>n.\tive effort in th(' direction of funuing pOD!" ha~ heen ,·pry littlc 
so fur but it j-; Ilnd~niahll' that thel'l' an' illlJllCll'il' pus .... ihilities. The pl'C

M'nt Hegi~tntl· of ('o-up(,l'at.in: St)l'ietic~ of thi:o, province, ::\h·, Hon(l. dla(jp 
an lJllpOnallt move ill this direction b.y .':>tal'ting what arc known us Loan 
ami Sale So{'idib. He thought that the agrit·tllturist \\'ould he :,.!,l'l'ati.,\ 
hl'llentl,tl it he ohtHllh'd m(JJwy (JIl (·l't..'dit for hi" needs ju.,t aftC'I' li'il'\'e.,t 
~u("h «:0, IllOllCy 101· pllYlllent uf kist withont seJiillg lij~ Vl"odu('l' ill tbnt 
sea:"oll when pI·ill!S are u:.,ually hHI·. Loan alld ~;:dc "Ot'ipti(>,., .11·" Iht'I'e to 
make ;,uth a(halll'c . .., on the "eeul'lty of prO(hl('e. It- is ollyiou:-, that il these 
pl'l"~()n.,; wllO IHl\·p thus pooled t1H~il" IJt'OUU("c only dc('illl' tu ('(f('('t a s<de 
tOgE'titl!1' the ("ost of tranpsort lllay lie ea;,ily redw'ed and that the agrit'ul
tUl"i.st will he ahle to g:et the he!:>t price for hi.,> prodtKt>. The~c ~o('i(.'tles do 
HOt. limn'y!.'!'. adLl'l("e IJIOllCY Oil the :-'cl'ul"ily of ~t,l!l(lin~ (,1'OPS, P1'oyisioll 
will han:' to be llIade for this . 

• ~dn.llH'l'S ar(' sOlll(,tiIllCS madl' hy the EUI"OPl'<l1l rit'lll:o, Oil the ::--ec:urity 
III II gro\llldnnt {TOP yet to he l'caiizl'd, The terms imposed an' usually 
\'t'n ill('()nH'lli~nt allll "tiff. rho.,I.' {'omp<lniC's <lho stipulate j',ll' a right to 
pUI:dla"e the jJlocillce. 

En.~n these facilities exist only for foreign trade and not for internal 
tradl'. 

~ll'l"('hant<; .'::.ollletiUl('S advance Jl\oney against a flltlll"e ("mp and, wliell 
tliey do ~(). tit{'y gellC'nllly make a ~tip\llutioll 3!l to the priC'C'-; mudl to tIl{' 
di.,:;,u\\'autage of the ryot, 

IntCl"llal n'llliltallc('.-:; ;}I"C matlC' through hank". that i.., hy dlt'(Illl''', allli 
(J('(·'hillnalh· hY lll('<ln<; of hundis So far as the ('o_opcl"alin."l so{'ictier~ are 
(,UIl('PI·lled.< GOV(,]"llIIIClll. ha\"e permitted them the usc of treasuries lOl' 

t1'<.IO"]"('L' q.f remittaIH·es. 
Loans are I"ai:-.(~d on the seeu!"it,· (It onl,· a few Y<11'I(,tie,> of prOdll('I' ill 

tht, Tanjo!"l' dl:-;trlr·t: g1"Ollll(lnut a·lId ('ash~'wl1uh 1.\lId paddy to a ~llli.lller 
(':dcllt Bani.;.., lll;tk(' ad\·all(·(l'i und, a~ shlt<'d ali·c.Hh·. the 1lI~'IThants who 
intC'ud to plIl'cha"c .,d\"atH'(' morH'Y on the h,l',:i:o, of ;; :-.(,ttlcd jlI'ir'C', 

JTlIlIdi:, and dW(jlles are the only in::;tnullcllts n"cd in the trade of the 
distl'ict. 

lIuudis an" u..,ed hy the Chctti:" They <lTe paY:1hlc l'ithtT at sight 01' 

011 a fixed date, 
~o filr :\:0, this part. or i1li~ prOyill('(.', is ('OllCl'l'lle'd. \'C!",'· liLtie miL' is made 

of any insi!"UIII('lIt.<; illlli(·;ttilig 0\\ tlt'I':-.llil) of ).,!:flfJds I~)l' till' IJ1I]'IHI~" III' ,'>l'('Ul"
ill'Y ("l'l,dit. J II KUUlhakoll<l1ll ;lll(] .\'p)!;ilpatalll jlil'('l'~o()d.., lJ1Cl"l'llants Ill' :-.ilk 
1I1t7l'l'hants ohtain loans on the !:.C'('urity of their goods or rnil\\<l:- receipts 
for ~l1{'h good,:,. 

:3. Th .. , yalne o( land i..., c1etenllin(>d h,l"-

(i) Intrinsic Illf .. rit. i.I.'., yiol<ling ("apar·ity; 
(;j) existelH'c in the proximity of pcr~on~ who haye the fUlld~ to 

pUj'dla~ ; 
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(ttl) case in (;alT~ lug (HI cultivation wUl'k; 

(il') railway and road <-'OlUlIllllli .. "ulioll; 

(1') t'xistclH:t.' of t:n.·dit f;ll·ilitil'~; 

(I'i) llIalltler in whieh payltleui lUll) tu be lUi.HIe I),Y 1JUI'(:1IU5(,1" aud 
abure nil; 

(vii) an un<:loudcd title. 

In Government ::Illttioll;" rands 1I .... ually go lip 1"01' low lliJ:::;, The refrac-
tor, .... l'yot who will not fin:," ki ___ t I:; uimo;.,l iunlnaldy a tl"Uuhlc;"OIiIt.' 1I(·i~lthour 
and i.s sure to throw ill "Ii .'.,orb of oh:;t:H'I(·,'; in tilL' way ot' the enjoyment 
uf the lalld~. ~lorc n!:.uall,Y, there js a l'Olllhination in the village. ill s\u:h 
ca~('l:> we \\·itnc:;.,> sale.~ lor onc allna, GuvcrnlilelLt t .. klnv; lip the hid. The 
ynlne of h\HJ~ ill such cases ha~ nuthiug to do with the real economic yulues. 

Cuurt so In.-There arc two difficulties in (:ourt sales-
(i) III ahout ,-)I) per {'en t of thc (',hC>; of ('ourl sales ohjc('tiono..; and 

daillb arise . .,OIlU.' tillle or other frolll interested pnrties and \"{'J"~' ofh'lI thcre 
will he SC("l"ct tronhll'~ and cIH.."umhranl'cs. ~alcs are alwu,)'s at the pur
cha~cr':-. ri:-.k. ~lor('ove .. , there is the g(~I1(' .. al IJl'Pju<ii('c of a scntilll('ldal 
('itar:.I("i(.'1" ill pUIThas(',:> at {·ourt auetilJlls. In ("oud sales tho entire amouut 
ha:-. to he llaid at a short noti{'e. Sales are also u:':Iuall}' in lump and llot in 
::.uitahl(l fmgmenb. 

COIlI"t ~ales do 1I0t I'clJl'esE'lit the real ... aluu 01" lands fol' the n';t!~f)IIS 
titated a!'ove, 1:\'CI1 ill the hl:'st a .. ca::. we find thai laud:-; do nut g;o up hC~'olld 
lh. alII) pel' aero, Of ('OIll'se, there lila,}" l,c rare instan("e.'> of :-.ales J1l which 
intending Jlul"ehasel's hid at competitive mt(·s . .:\"ollllalJ.'" th(' "aiue of lauds 
ill riH'r-fed area'> range fnUli ahollt lb. 600 1)l'1' .. 1("1"(' to Ih. 1.·')00 pCI' ;I(·rc. 
\Ylwre tliC lands arc awa~' 1"1"0111 the railway lincs. the price will nece"saril.y 
go dowll. Ju rain-fed areas the (111(>5tion will nrise whetiu.'l' then' are 
ally good Nis 01' lakes nearllY. If ;.Ill .... t'~i.,t and II the area is thiekly 
popu:at(.'(1. the yulue of the land llIay he t"1"01ll ahout Us. IOO to Us. ,100 per 
aere. Where th(' aforesaid ('"unditioll!"> do not cxi~t, lands are tiold at ally 
lll·i.(·e from ahout R.o:;. ,jO to about Us. lijO per aere to the utmost. 

4. "~<ll1t of s('IHlrate I(.gi;,tratioll of holdings, a" . .,ell~'e of 1"(>("01"<1 of ri~hh~ 
the pCl'lIieious hut time-holloured sy . .,t.elll Qf IlflHlIJJi . .,al<!s, the unecda.in I<~w,..; 
a.'" to titc liahilitie" of the lllCll1hpl.-; of joint I"alllilics fo), paylllent of del,t~. 
the law rei<ltinl,!; to the disahility of fcmales. the future rights 01 rc\'er
~iuncr"S-·th('~e make any dealings in land ullcertain and speculative. 

Agnin, the difficulty in Qbtaining decrees Oll mortgages, defences put 
forward, want of sanction for fnlsc defell('cs, diffi('ulty in execution, the 
cumhrous law 1"elating to ('xcmption-these scare awa;y an:,", inn'.'>tor. 

::;0 far, land mortgage hanks IH1XC not !'pl'ung up in this distrid. There 
is 110 doubt onc at Tunjore hut that is not really functioning, 

The i.molllaloth ~itualioll of laud mortgag;e hUllk ... It('ing run It." tht· land
less gents fOI' til(' su-('alletl political purpose:--. the na~ty system of catchillg 
imtitntiolls fUI" election purposes. the Hbsolute lack o~ fair dealing. not to 
say plain dealing. which has hccn created and promoted hy the recent 
Jefol'ms-thc:sc mnkt' financial )"f·fonns unattaiIHlhlc. 

(0) A system of record of right.'), the failure tQ record which may work 
forfeiture of rights. is an important step, Whcn ha.nks advance loans on 
the hasis of the re('ord:-; so maiutaincd after due notification, that should 
hc ('ollelusi,-e proof Qf title. -

(I,) Hanks ilia" he allowed to foreclo~e in the ('aSl'S in which mort~age 
is llf'N)I}lIHlnied hy' uepO!lit of title deeds and is supported by the record of 
I"ights. 

The :.ystcm of award!; h~ arhitl'ation and execution on thc hru;il;> of fmch 
awards lllay be devcloped With udnmtage. 

(c) The costs should he nominal in the case of hanks. 

1'(J),iiol jf)t' iIIfJdg(l()(' 1,Ullb.-Long-tcl'lll d<'posits 11,\' llHli\'idlluls arc 
unusual: debentures are not known to people and if dehentul'£"s are is...,ued 
it mn~t h(' only hy the apex bank. Funds for the present must he got from 
the (,:clltl'ul bank. 
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Government guarantee is not necessary; 
raise <I,=,h('ntun~~, oul.\' apex hanks should': 
inc1udt'd in tlw Ji;;t of tru'>te~ s('('ul'itil'S. 

agrit:ultural hanks should not 
apex hallk del)('ntun's lIlay be 

G. An e('onomic <;lH'\'('y of a far-l'eac·hing d1[l.l'act~r may he nE'('(>,,~ar'y and 
the amount fOl' this may wfoll he provided h:v rNH:hing HlP rcmedy itself. 

T!l(> Puhlir 'Y('ifflTC Lf>uguf>, T::llllOl'f'. is mnking fl (-nreful C'crmomic 
RIII'n'.\" of ;1 t('w _<;('II..,(,t villagE'S ill l"i'eJ"-f~d and in rain-fed arf'tl'-. flnd I 
shall ~llhlllit the re . ..,ult as soon as it i'l ohtained. It is not. (·ompletc yet. 

O. Tn this part of the ill"m:ince ng;l'icH1tui'ists 00 \'€'r~' littlp hesides. 
Rice-milling is an opel'ation pedorJlle-d I),\' Illel'chants, Dairy [nrllling is. 
ll!"lwticn.l1:-;' unlmo\\ 11. if the (,xpl'('<.;sion l'f'f(,TS to oair:",. farming on anything 
1ik(~ a large l-i("a\p. "'grif:ultlll'ists '>flllletinws maintain plnnLain gn.rdenf>, 
l'OC'onnt tOlle'S and :-.llgan·;lIW Id:lntaiioll'>. TIH'.v a\~o I"ai"p p:anjpll ('IOP:-'. 

1'\11:'8(' indm;tl'it·s alC' in bil' progress, Spinning j . .:, done hy a totall~' differ
('nt (,lass of peopi(' though of (,OllI"Sf' lno'aYers mll:'-' g{'t to own bnd." Hanf1. 
spinning hu<; ('('[\"o(] to he of an~' {'oll';equencC'. 

Dair~' fanning Ulll he "timuJated h~' {'o-opNuti-re effort. OtJH'r indnf:.
tl'if's will ('Ntain/y den>lop if there ."honld f>xi"t an organized !'y.<:.t(,1l1 of 
pooling produce alll1 effecting sales, :\loreover, some little initial capital may 
he required which (';m he furnished h:,-' org;anizations ('reatf'n for marketinp:;: 
prorlu('C'. [have already rcfcJTcd to Joan and <;ale soeieties. 

If ('onsistent eff(li't . .., shoult1 hp mnde for prollIoting these suhsidiary 
illdustries UIH! otlwl' industrial dforts which can he canted on at int£'1'vals) 
that will illlprlJn;> the COIHlition of the fanner. I may i'(·ft'1" to a ff'w 
Jlfl~"ihilitie.,> : 

(II) Oil lllakin~, 
(II) Coir m;111Ufuchll'C'. 
(r) )[ut mnbng. 
(d) \Yea"ing on Jwnd-looms. 

Thp wOI'king eapital rcqnirncl for Uwse operations ('an he fnrni:-.hNl hy 
~Illall II~lllk~. ('o-ojll'rati\'c 01' othpl" e"tahlishll1l'lIt!'" in the rura.l arens. Tht~ 
in:-.titutioll lllll<;t h(l ('o-opc-rati\'{.· in its eharadC'I", whether it is registered 
lI11dn tIll' Ad 01' ILOt, Thf' rl(,YP]opIl1C'nt of h:lllking for industrial pl1q)()<;€'<:: 
will Iln\', to he lLntier "1;('1'1:11 din'i'tir,!l. for it wlit rt'qllin' :1 1:l1"Q';l'l' jlf'r-.onal 
attf'))til)ll than thnt whir-h tIl(> ('o-oppraljy(, ])('p;ntnwnt ('an hestow, Tn tl1('-,,(' 
nnrlf'rtakings th£' ('\(,Blf'nt nf ehall('(' C'nt.f'J's tn :1 larger ('xtf'nt th:l1! thnt 
",hid) (·()-npf'rati,·e or;:Ulllizations {'all h0 ::..a(hl/pcl ''fith. 

It, thcl'('f()l'(" S(,PIll" to me that "illdu::-;trin.1 hnnking," ~o to '";:1\', hn" 
to h(' IH'rl'(lJ'IlH·d h,Y diffcrcnt institutions and lIndt'" c1ificr(,llt directions. 

n, ({/) T have watc,hNl ,,-ith (,[U'(, th(' ope-rat inn;:; nf the- fishf'rmf'n in somA 
pal"t." of tJJI' di"trid of Taujorp. T organized in til(' di"trid of Tilnjore 
SO!Il(, ('o-oj)(,l'o:\ti"c :-.or·ieties for the h('Ilf'fit nf fi"he-I'IlWIl at Tanjol'e nnd am 
enrlNIYonring to {"'J"(1;lt{' a larger so('icty at )[uttupet.. 

Fi ... ilin!:!; is pC'l'fOrlllNl and ('nn hl" p('rfnrnwd on 1:,-" h~' p('1'"om; [tc('u::-;tompl1 
tn (10 tlw wnrk--il0I'editaril,Y Pllgaged in doing tIll' work. 'T'ho~(' ('ng;:lged 
in. fi::..hing opr'l'atiol1s :lH' known ill sonl(' pnl'ts of tlw (list.rid of Tanjoro 
,,1I/,h a~ . .\dil'lllllpahJaIll Rajamadnm. d.(', flS ~f>lllnJallOtti,<:;, as RemhnflaYflnS 
in T:llljnn' alld 110ar TfllljorC' :l:o:. )fonignl"<:; or Vala:\'fUls, At )Inttllpet nnd 
:\(,):!flpatam )[uhalllm'Hlalls llf'rfonn rhis work. There nrr some fj"herlllcll 
olH'rating in trip spa and !')omc in inland waters. 

Tli tlw lllattl"'l" of \llf'tnl inrlllstri('.:; 1:-tl'gC 1l111]lI)('r<: '\"\'OI'k in Kumh:thma:ll. 
'1n1l1l:trglHh (lm1::"..,). and Xar'hiarkoil (hrollz('). Tn Tanjol'(, th('l"(> an" pl'rsong 
willi elo dl'{,Ol'lltin:' work !If a higlwr ordf>I', TIl(> [lrt work of thC',;;C' la:-.t j" fast 
~illl,ill~ into IIflimportall('C' (lwing to want of funds. 

Tnllllstl'ial hank __ will hay(' to 1)(> "tarte") I'n1' rf>yjyin,(:t t.l1f's(' illlh~t,·,{'S, 

7. TIlf' TlIl]lf'l'inl B:Hlk nftf'r f'on,<;idC'l'nl)Jf' f'orl'C'O;:;}lf)llilenC'f' and trnllh10 ha~ 
gi"f'll tn tl\(' ('o_op('n1tin>- ('C'ntl'tli hank~ an /)\'f'nlraft-that is thp only 
('on1H'xinll "'ilh t1u· Tm)1f'I'ial Balik. 

('tl-Ofwl':ltin-' klllks rln not '""f'o!!:lli7.c joint-<;tn('k hanks at all, Th!} 
utrn(l<;t (·llurte;."Y :;;ilnwll i" fl<'(,pptin.!.!: d('])o<lih frolll joint stock hnnks. 
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There is no diffir-ulty in the matter of securing funds for Hhort~tenn 
loans. Long-tenH ('apital har,. 1I0t, yet hef'ome availahle. 

The distrirt of Tanjore ('an w('II ahsorb half a ('rore of rupees. 
There i:s of (,ourse competition between nidhis and co-operative banks. 

~idhis aI' IH:'l'IlHmf'lIt fund". so ('aBed, Reem to lend at 6 or 6~ per ('ent 
though the rt'ul rate that parties have to pay Illay work up to douhle that 
rate. BorrOl.\"el'S I'e..,o]'t to the..,e Ilillhis and often {'ome to grief. After loan 
nud ~all'-so(·i('ties were sbll,tC'd in alul near Tanjon', t.h£' Tanjol'P Permanent 
Fund 11M IIt'gun to lend on the ,.,{'('urit.'" of pmdu('e or goods and to offC'l' 
competitin' rates or terms. 

The grant of exemption hom income-tax will doubtless promot(> the 
progl'cs:<, of the (,o-oJH~nlti\'e mo\'eJUent, 

Iw·lusion of dehentures issued by the apex hank in th{'. ii~t of trust 
s('ellritit~.-.; will ('('rLlinly ~tiUllllate ('o-operatin> pl'ogrt'ss. 

II.-II!di(JcllollS lJ1JFI/;ino. 

]. The indigenous hanks known to the di"tl'ic:t are (i) Nidhis; (ii) J(uris; 
(iii) Chit fllnd,,; Ii\') Chetti or other private hanks. 

Xidhis. ])('rmanf'llt funds. saswata nidhi<; or l11utual assoeiations so ('alle!l 
arc institution.-.; whid) un.' lllOdeHetl on th~' huilding soeif:>ti('s of England 
find ha"(' ohtained a great measnre of popularity. 1 hflve gi,'en a de>tni!Nl 
account of Didhis, kl1ris nnd ("hit funds in an artide puhlis}wd in the 
:~lll(h'as Bnll€'tin on Co-operation in the year 1913 or WJ4, 

2. Chetti firms 01" pri,'ate hanks operate in some parts of the district_ 
'flw,Y rE'c-ei,'e deposit<, and lend to ("onstitue~~ts. The Chetti. firms CR-<;h 
hundis and c·he(jue-s and lend all perscnal ~ecuntr, on the secllflty of landed 
J"·oJ)",,1:.,, 01" HI! the security of jewel;.., etC'. As stated el,>ewll('l"I~t t1H'.Y lend 
to ap:r1Cllltlll'i~t<; 1'01" kist pur'pose". ..\Ierchants harrow fot" purchasing ~oods, 
and they maintain current accmmts for merchants. They also allow an 
overdraft to a fixen. extent, 

5. The ehetti firm or other .indigenous banks grant loans to approveil 
cnstOJ\1ers Oll the ~ecurity of hl1ndis o}" on personal security. 

Cash ("red its are nlluwed, but the persolls to whom ("ash credit is allowed 
have to pay int('r€st onl,v on actual horrowiJlgS. Rates ma,Y range IIp to 
]2 pf:'r cent 0" ]8 pC'l" ('ent. 

TlHligenous hanks or hankers rely upon credits which they have with 
other person.<; or firms. They do not have l'eserve fund to faH ba('k upon_ 

6, RatE'S of interc<,t go up to ]~ per cent hut ,vhere illtel'e<,t is paid 
in the :;,hape of pl"odu('(" the rates ma.," work up to 36 per ('ent or more. 

ThC' indigenous hanks 01' hnnkers havE' to rf'I:,-' on the ofi-r-hance of re<'C'iv
ing de.posits, have often to face bad ~lehts, have no s.)'stem of exa.minin~ 
the (-redit o\" solvency of horrowers, hnxe to rely on their own resources, 
have no l"t"."Pl",(" fund and have no 01ltll"t for imrplm, funds. For thf>Sf:! 
reasons thC'~- arc not able to ielHl at fair rates. 

If there should be co-op€'ration among different hanker!>. mnch of their 
difficulty will \'anish and eac,h hanker will he ahle to offer at lower rates, 

The answer to thi:') questioll is obviously in the affirmativC'. 
7. Th€'rf> 1S (,l'l"tainly a great prejudice against indigenous bankprs. 

'They are l11Hlpf grave disahiliti{'s arising from the Ull{'t"rtain state of law, 
the e:xistenc'c of latent entails, etc. 

There is nothing now to requir(' a court to decree the rate of int(>f(tst 
appearing in th(' dO("lll11cnt or til aecept th(' Te('ituI of Nlnsiderntion, e-it:'. 
1'heS<' c,'m hf' sett1(·d hy If'gislution. 

Tire operations involve an amount of uncertainty and speculation quite 
undesirahlC' in money dealings. 

A good l'('!("ord of rights, clear definition of the rights of the members :)j 
a joint family to hind the estate for their dehts, pr(>serihing the rateR of 
int-erest so as to hind ('ourts and creating legal presumptions in favour of 
('ertain instrnments are [-"Olll(> of th~ ways. 
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8. If the indigellous 1,anker i" protl'dcu. as staled above if there- aN 
fllC'ili.t,il.'s for yhtl~ining :-:.imple 1l.101l(,~· de('r~~'> more ('asily th'all at prewnt 
and If .(>X(,(,lltl~n IS ~nade more Hlmplo and If officers of the court are going 
to l'(>.ahsc theil' dutte..«., there ma~: be some hope of promoting indigenous 
bankmg. 

To-day the "anction of the public opinion, the fear of oath. the sense of 
tl(,(,(,Il("V nnd honuur :lre nil oC'('UVillg fador..;, Sucee,,<; :lllyhow i:-; the watch
w~ll·d. Tbf' j'l'('(mt refonns hav/,' had a lll().<..;t dallgcl'ou" ~fl:'(>('t on the> minus. 
01 1)('01))('· SC'll.o.,o of hQl10ur and low~ of honesty arc t(.'ll(ling to ti('dinc. 
l'('()plC' ;\!'(' not a1ltc to tru"t t'u(·h othel', P<,ovle flre h('gitllljn~ to f('(.l 
tit"lt. il (JI\(> goes into th£' court, an,," kind of defenc(' will he put fOl',,-anL 
Tf all flf·ft'I\{·cs urc going to bt.~ penalis(>d, if the Hindu JAW is codified and 
if the .\\·"tt.·m ()f family lawyers is going to ho doveloped

J 
there may be 

hope_ 

n. Tllf' arpnrent fortunes of the indiJ:!;enons bankcl' are illusory quite 
often. Louning: i:-: hecomiu[2; spe<:ulati\"e. I bave Imown cases ill which 
f'x('(;utinn h.l." taken 14 years or morc. 

10. Yes, on all points. 
]], Certainly that may he a help. 
1'11('1"(' will he no H):d {'ompetitioll. 
12, Capitoll i!i n~ees"arily getting more and more ::.,hy; large sums art'! 

often loeked up. 

Xut much. 

Creation of local jndu~trial hanks will he a great step forward. 

Ill,-I1!v(':;til!(,lIt habit (llId attmciion uJ ntpital. 

1. Ba nk in~ resources:
U) ~il1his. 
Iii) ('o-operati\-e societies. 
(iii) .Joint !'tock hanl{s. 
(il') Pl'i\'ate money-!('nders or Chetti firms. 

For this district a crore of rU}le~s will be required, 
Sllvingf> fire prohloted by the above in.c;titutions, fLlld hy savings bank 

and po.'.tal CJ.!,ih c('rtificates, 
The puhlic can ha.ve hettcr fa{'ilities for saving: such as home safes: 

IU'{)jJ\()tinll of c11it funds: larger issue of GOVf'nllllCut notes of smaller de.
nominntion';: {lostnl c8<;h ('ertificatcs of Rs. 5 availahle more easily, 

J n rural areas there are -rcry few l..'hanccs of saving. 
PurC'hase of O'old and sih'er ol'natnent~ and vessel.~ is a form of saYing 

hut it is lInlwCt~sal'ily locking up capital. taking with wastage, coolie to 
golci :1I111 siher ,<"miths, etC'. The whole sy~tcm j~ telling; upon the> p<'-oph.,, 
Thf' hUQP inC'l't'<lsinll: llational W:lst(> of rC'!o;oure£',-'; ;Il'counts tn 110 sltlnll 
c.xtl'nt for the dc-cline of cotnnwrce tmd indnstry in the ,'ollntr,Y, 

On(' important way of inducing people to "<.:avo may he to (>xtend inslIl'. 
alH"C' l'a(:iljtil,,,~"g .. by extending the lWllf'fits of tlw postal insurance to 
}l(>ople 01' h:-." ~'n('oura~illg i nS(If'n 11(,(' ('ompanies nnrl kC€l'illg a tight hand 
0\"('1' tlH'ir openltions.· 

2, Postal ('ash {'('rtifi('utes are not knOWfl as well us they ought to be, 
Fin' l'upe(>" ('(,I'tincutes shmlld he> jssu('d and shoulcl he made available in 
the homes of ll{'ople, 

I wonlrl sngg{'..;t tlw issue of ccrtifi{'aif's payahlp Oil the one hand at tllc 
cnd of tht'C{> ~'ea)'<; and on tile othf'r nt. the (·Iosf' of tt'n years. 

S.winO'<: h,lIlks are ('on~iden'd h:u'd to deal with and are not popular, 
Onk th(\"'richel' d:1s!o.(>s inv(·st in ~('curiti(>:-.. For thf' ,<':1\'ings hank cash may 
he 're('(>ivNl and C'fI<;h ('ortificat(' is~u('<l hy po.<;tmen thems{'lv(><; and repay· 
nwuls nH'I,Y 11(' ol'riin:lI'ily made on th(' prortnC'tion of chits. 

There f::ecm<; t.o he no real conflict. 
3. GO\'C'rnnwnt, s('('ul'ities shonlc1 he made cushahle in tl'(':\suries 01' post 

offices. 
50 
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Purchase or Government [I"p(>1" is ('on~idE"r('{l my ... tcriou,> he~'oud the ken 
of t.he ordinary m:m. 

Money comi.ng into the hands of the people in the Yilln~c is kept. for 
expens('l' for 11HuTiHge". piig;rimagf's. fea ... ts. festiyiti(''; Hnd Jewel makmg. 
'"ery ft'''- aft' pro,-j(]Pllt (,llond) to ~pl'ear1 out the- ~'U1H\" through the whole 
Y('ar. Ric-he]' ilgri('ultul'i-;is dpnltf' th(' alllount fOI" l·J€'etion pUrpo'>es. Tfle 
(.1(>di(lI1s unllN tilt> )'(>fo1'll1s al'e tnt:' 1'11111 of the h\l1d. :.\lirnsdars' offirial.., 
are, g(>nf'f".')lly ,<;p<'.'lking. al,l(' to s:lY{' the pric-e of the produ{'t." mHI save ill(' 
saul(' hy (ll'J)(r"ltill~ in hanks or lending out to indi"iduak 

The tale of tlll' f'lTlU€1' j:-; tl tale uf woe. '"cry f('w saY(' om.:'t whl?n they 
saye the~ .. ~'astt~ in jPwp!s. If loans are gt\'en to fp\low agt'irulturi~ts it 
1,,\ oftE'1l. in l,ind at ahout 36 ]W!' ('(,lit. someiim~s in <::l:-.h at l~ pCI' cene 
01' so. 

ThNC is nothing like 11 steady growth of ('apital. 

4. Tllf' ch<>C]ue hal1it i~ not tak1n~ allY det:'ll root in tIle country. 

The effec·t of thE' aholition of the stamp duty is hardly notit'callle> ;n:"t. 

)ff'rehanb. hank('rs and til<' 11101'(" highl,\" paid oRkinb liS;' (·h(>q\l(>"~. 

The effect of the use of the vernacular ~('ript ma~' be incomiilpl'ahle and 
will cel'taiul.y promote coufu!-'ion. 

5, I state the e3UJile,<,; without. 
Imuking and investment hahit is 

(0 The joint family system, 

detailing them and I as!';ume that tho 
not deyeloping, enn liS It postnlate. 

(if) Tlw m~·"tpri()m Jo\'(' of .<;et'I'(>('Y. 

(iii) In(·apa.cit~' to say 110 to othf'l"i! when the~' asl' for aCf'Ommodution. 
(iv) fgnOl'lln('e. 
(I') "~ant of sufficient fa(·ilitie~ for investment .... 0 :\<; to hring: home 

f1t('ilitie<; to the poorer nnd mOlT ordinary 1ll('1l. 

GOH'l'nnwnt 1111.1:'0' llt'lp in tlt(· starting of jndl1~trial hllnk:;; from whidl 
suital)le help nlll~' he given tu those who ~tart inlln<;tl'if!<'. Thp OffiC'NS flf 
!-iuch bank-, Jllay do prnp.agunda work. 

The opening of new bl'ulH·he:c; of the Tmp('rial B:wk has h('('n of $OJll(> 
use hut, ",0 lOJJg HS thf';'I-' make no advan('e on tllf' se(,lIrit~· of lanas. th<.>ir 
operations ('annat he('ome Yery extensiye. 

For in\'estlllt~Ht on land') ,"arion...; l<>gaJ rdol'nls may hE' n(>ct',-;~ary. 

• 
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Written evidence of M.RRy. K. KU'l.'TAN UNNI NAYAR Avargal, 
Elaya Nayar of Kavalappars., ,I Kottaram ' 

Kavalappara (Po.t), South Malabar. 

l',.elilililwI'!I. 

In response to your c;iITular letter, im'iting an expression Oi" views ou 
t.be :.cverul (loillts of enquiry emhodieu in the ql1cstlOlllHlirc, whidl you 
IWH' bC('1l so good to flln\unl to the Kayalappal'<t Balik, Ltd .. J h,-,\-e ven
tured to :':Jet duwn ht'H.'lIuticr n few thougllb that haye :-.tru("k Inc as 
rdenwt and important. l'ollt>idt'rillg the "u"tnc_",,, of the ..,ubjed and tho 
('OIll(lI'CilCIISivc character ut tiLe (lll(>,.,t lon,., I raml'ti, 1 <.:ullnut help feeling that 
t\1I' IIh~l-'n'lItl(!lh nl DIll' Ilkp Ilil', \\tJo-.e :·;tU11." 01 lin' tuple ;,lIil \\IJU.",C pr.<l'tl!":)) 

t-'\PCI'WTIC(' ill the linl' i.,> hmitl'd ill --;':':0I)C lind lilHinly (:otliil1etl to )'l1ral 
(,OlHlltion:o;, \\ ill IlL' lllOrl' ('OlllllIOlll'illc(' (J I 1(',> , not PO.C,'>l'~"'lllg aH.\"tlllll~ 01 
wcight. .\Iuch Ie",,,; lbeful 1\ ill it be, hy way of giving hint.s or i:-uggC,,;tiOliS 
01 JlIllllll'llt .• \t llll' out.,>",l 1 alii 1)(llIlId til 111,111:1· it \'ll',LI th'll \lll<lt h 

{':\lJl'(',>~cd hl'l'PIII n'pn'''t'llb Illy OWII jH.: r"olla I yit'ws antI ,.,llHuld !lot hie' under
.stood a,,,; ,·oieiJlg thOl:ie of the direelorate of our hank. _\.nothl:'1" point I 
would strc~'i i.., that, in formulating my "ien'S 1 11ayc had the condItion of 
)1alabar UPPl'l'tIl0 . .,t 11l ltly Blind. .\Ldah;lI" h H land haying !!JallY IH"l'uliu1" 
features at ib OWll in :-.en:ral re,-;pech and this fact ('annat but affect its 
cl'unomie problems; and any attempt to boh-c tho:,,:' problem'S ('anoot ignore 
OJ" underrate their 1IIIhu.'n{·l·s. The ineid<.>llec of Joint family o\\"fler.~lllp of 
propel·ty alld It,.., IIHlllilgl:'lll .. llt II.' il .~l!lgjl' lIId"'Jd\laJ and 4)1 Wlll"ntHILI: 

and sU(·ce ..... "'1011 provc ~trong impe<iinH'nt.., to the grflwth or indi\'it!l1al dfort:-> 
and entcl'prbcs which playa Jarge purt ill the ue\'elopment of commerce 
and it<> adjullct; han king. An indinduai a:s such has no right to family 
propert,," HJHlrt hOill a d<lllll to ha(·(' llHlllltt'll;tnc-e. t"OII"(!(I1JPlltJy, :ll"; 

1ler~0lHd nctiit i . .., lllliCil pourer ill l"t'latio]\ tu tilt.' stmlh Ill' hold~ l!l tlw 
,',{Jci('ty. This 1\("("{lIlnb for few .:\[:1la~'ali", taking to tr,Hl(' or ('ll1UllIC1'Ce, 
The hulk ul the trade ill the di"trid, lw,..; lallon into the hands of people 
who han' ('Ollll' frOllJ abroad and ..,{·tt!t.,d umnl Ill""l' ",uch as Pathn • .lhalllllill"'. 
-'to()than~, Ciletti". Suit, )I\I,.,,~allllall", EuruIlI',ul:--, ct(·. It i ... llU \Yun(h'l' 
thht Ilallkill~ an(1 uthe!" IUmlel'll in..,titutltlll" \\e..,if!Hl,t\ to IH':p thl' gro\\'th 
of produdioll allli di..,trihutioll, are little Undt'l· ... to(,d <no 'lPl'reciatcd. The 
idea or keeping IIIOlH'.Y ill ("Oll~tallt rotatioll in~t{'all (Jf k(-cpillg it lo{'ked 
lip, i.., fOI'('i)!:11 to tIle milld of all aH'r;JJ..';(;' ,:\1<1 la,\"(;] i. InH',~fH]{'lIts ;He llIostly 
Oil land, and land alone ,,, regarded :If.; a .... utti('icllth· ,..,af(' H'('l1rih- ~or 
illyc..,tlllf'nb. Tht., iUH' ... t(·\" i.., ,I II "jou ... HI dlOU"1;' ~\I("h ·U·;\I1 . .",ldivns a~ i..ll'C 
not lik(:I~' to he rl'paid for :\ lOll).!; timc. A.., a t'UI1"'{'fJUI'llI't'~ {'llpilal i,> o;;hy 
and hecomes . ."ean·c lor prodlldin> lilH'-'i. The tii.<..a .... tl'ouc, fate \\"ili('h oH,rtook 
MHlIC of the IH'wly .'llartpd jllint .... tock (·OllIP<llli('''' 1);1,"; oill., IIJllc](' tlw ,'>l1spi
(·ion <111(1 ('OJl~l'n'atjn' n"tHh'" all thl' lIIUII' ,.,tl'ong. :'Ilode},}1 t'lllll·,ltl(lli illld 

the illrliytdualisti(· outlook that f()llo\y" in it.~ "'ak(' han' VUIHIlll'vd tn ~ill\\"i) 
dfect a ("hang;e fOI' thl~ ht'ttcl". no douht. X{'n'rthelc~s. it Ii".., to he &tate(l 
that hanking, :IS wpH a') ('(JIllIJlen'C and mdll:-:.tric", is htij) in H state ()f 
int"UlH'Y and mudl. heildwa,' has to he ma.de in the lin(' 01 progress and 
adYall~·elll(,llt. 'Yitll tll('~e' lew pn,lilllinary j"(>lllal'l,.., I proceed to rll1"\\"tq· 

the question"> "'f'I·iu.tilll. It i:-; hardl~- lle-eE's .... al"y for me t.o add tll.'lt J h.ne 
attelllPted Old.,' su/·il ,qlll:':-.tiolh Oil which J hare thnl1ght 11I.'·;'l:'lf capahle (If 
tIUI)\"illO' ;lIIY ..,milll light in illY own Ilulllhlt, way and tll:lt I hllYt· 1I0t. ailllP(l 
at ('xhu7Isti':l' ;tll,.,Wi;>r:-;. He; J .1111 full~' .<;en<.ibl(' 'of my limilatioll;;;', )1alnhal' 
i ... fortUlIHtp ill htl,·il1g in thl:' COllllllittc('. 01.., .. IlH'Inhl·l·. ontO (It it,~ alIJt,'-t 

.... on ... )11". C. Gopnla ~Icllnll. wllo 11<1<; ll!:ld(' a '''JlE'('j~J! .... ttld.\· 01 t:w ('("onollli(' 
jll"ohl(>m.., unci whn ,,-ill hI"' :lhh, til f'ilH'ld:lte tin' ~pp('wl P('OllOlllJC aspl'ct of 
the ahon~ "tuted prollle11l of inll('ritallC'(, and falllil.'" ]wl.llagement in 
~Ialn"ar. 

1.-.I~p·;("!rrft/1"H1 !'{('dd nlld flrdit Iflcilifir.~ lor '~'l1nT1 llldtf.~trie."(. 

1. Till> ll~lIriou..., mlJllt"· ,\llll gr:lill h:'lldpl''-. ,n'l' flit' tlt'akl." wlw forBI tllH 

sole l·cf\1g:<, of thE' nel?d,,' agriC't1ltUl'ist for hi~ (>x:peJ15{'S during cnltiyutioo. 
lllll'ron~uwnt ... nrL'. ,I" .i )"\Ilt·. IIndertakclI ollly h~ kalwuldar~ :'\1\(\ j(,lHui':i. 
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.in the case of these people they think of improyemtmt plans. only when 
they hays the funds required for the pUI'pu . ."e; amI, when t.hc:y arc III need 
of mor~ lIlOuey than they po., . .,e:::.-:i to (';ompiete their schemb, they resort to 
other ,credit ag!:'I1('IP'>. t,;fH('I"I1111l'nt <ltd L'j I"c:::.ortcd tt) otlly III :-.tl"'.\Y in· 

stUU('Cs, a:-. in praeticc it. is fuund to hc' ditru:ult and trunl)le"Olllc to obtain 
lo~n~ front (;(.)\"C'I"nmt'llt. TIll' .':;alilt.' appli('.,> to ('11 . ..,('''; eOlltl'IIl}llatt'd by ~Ilh
dau'>e (c) abu. Inte]'cc.t lcviL,J i::. lHo~tly in kind auel runge,.; from two to 
three lJOr t~nJ rt..'gardlcss of the period for which the Joau rellluins out
standing and in uo ('a.':it' doc...; t,b .. - periud go beyond the time of IHl.n'est. 
~u('h ad\",111(,(',> <Ire made Oll the ,'>trength of prOllli!:>cs made orally ""1' 
through a Lure letter aud 110 security loS demanded or given w;ually iu 
sue-It tnl1lSactioIls. Paddy js the princip,d crop of t.he ubtri....t. (Jnly III 

.. l'luch ('(\'>...-.'3 as pepper cultivation or ill ::.imilar hill produces or ul'ticl(';, (,f 
fugitiYe cultiyut.ion "ueh as gl'Olllldnllt, gingt~l', ete., the :-.tallding crop J!:i 

made a ~ecurity for which a lIl{'re JetteI' i.., pa,,;sed between the partlcs, The 
part playeti hy <'ff'dit ag;t'Il(·jp,-; (Jth('I" than prof{';,sional llloney-lenders and 
dealt'l'.,:> ill making dirC'ct ad\'3l1('('S to the l"~·ot.<; I';; insigHifieunt, if Hot 
all<;Orutely Bothing;. OllC :-;olulilJl\ thut strikes !lie a . .., most potent to :"a\'O 

agril"ldturi;:.ts from the dutche,> ot sharp money-lender;.; j.., to make the 
operation of Gm'emmellt luans more easy so HS to bring theil' advunlagcs 
withill the reach of the I')'ot:'. many of ,,·hom <Ire yet to It'3rll of the exi:s
tCJl{'(' of "u<·h faeilitie!>. To l.lt.tain this ell(l it would he ad\'isahle, ill my 
opinion. to entrust it to the .AgriC'ulturai Departnwnt. Silllilady, the Cu
uperati,'c Department, which ha" done some tangihle reliet to tht . ., c1a..~s of 
pcop!c" has to he made more helpful to them hy expanding its sphere and 
work. 

:2. ~1ark",tillg i::. ~oJcly carried 011 in the rural parts through dealers who 
purchase trom individual producers and take the stuff to busier centres 
where merchants and mill-owners arc available to buy the Bame. Organiz
jng pooh-; and co-operativo produco sOt:ietics in important rural centres will 
be a. great correcting factor in !>e(;urillg good prices for tho produces of the 
cuU jYatar, At l)rO"ent he is depri\·eu. of the full yalue of his jabour on 
account of his impecunious condition and the sharp methods pl'acti~d by 
the dealers. A central depot for collecting the produces and belling them 
at the d~a.re~t lIlarkHt is a greut desideratum. and in my humble opinion 
thero am great possibilitie~ for the same. nut it will haye fir:-,t to I)e 
orgallized under Government super\'i~ion and control, until the idea gets 
suftii'iently popular aud confidence is inspired. Theso pooling agencies must 
command funds to make advances to ryats against their commodities. At 
IH'{'s(,llt there arc 110 faciliti{''> worth mentioning. Few hankillg agcllcic::i 
hal'c fa('ilities for keeping stock of these produ('cs and maki11g ad"H1wes 
against them. 1n towns there are such COIH'elliell(:e:s for the henefit 01 
merehant:i who huy of produeers. 

The openinl;{. of such faci1itie~ hy hanks will be of oSuhstantial good to the 
ryot,;. To this end more banks ",hould be organized and they DlID)t .l)e 
given C'uHce<:.sioll!; so that they may undert·ake stich new t~sks. In the 
matter of foreign trade the exporter ~n most cases gets money from hanks 
on hi~ pl'e);enting the bill of lading. In internal trade there u; no such 
fa<:itit.y. Tilt, utwo"t the banks do tor the consignor is to send hi" I"ni!way 
l'eeeipt and eollcct hi.'i dues for him. Such facilities ought to he extended 
1'0.1' their benefit as well. Internal remittances are done at present only 
through llOstal lllean,q as money orders and insurances. Remittance:-; through 
hanks are very rare for the rea~on that tho banks functioning in rural 
Hreas do not ha'-e bu~iness dealing,; with outside agencies. The linking of 
banks among themsch'cs is greatly to bo desired. Bills and hundis are not 
much in ust: in rural area~. In to"n8 among merchants it fills a large 
1'laoo in monetary transactioll~. Bill.-; from rural areas are not usuaIJy 
8ellt or cashed at other banks. The local bank keeps them pending the 
date of payment. A reduction in stamp value for hundis may facilitate 
their growth. The opening of li('em.ccl wDn,hou')('s d ... ·..,Hl·CS to tJ,c trl(>d ill 
a few selcd (·('ntl-e~. In my cpillion it lltuy proH' to he- full of possibilitie.'3. 

:). The factors affecting the yalue of land are its geographical position, 
its tOlJOgraphiC'ul state} the nature and composition of the Boil, the faeili
ties for irrigatillg it and the right which the O'U"IH>l' has o,er it. The 
,aluQ of wet padd~' crop lands per aen.' is about Rs. 2,000. In respect of 
other c1Hsses pf land~ no 1)11(·h predication iii possible as they vary ,-ery widely 
ill clitfcl'ellt casos. 'I 



(u) Iniltauccs are rare for the rotU.Oll that lauds are in the ownership 
of ienllli~ who a~e ultimatel.r liablo for re\"C'Olle. ~ltIad peasant proprietors 
are uncommOll m the di"trict. (b) The value 01 lalld in ..,ale in court 
UUf'tlOns .(!('pends on the publicity given to the f;ulc. lint generally parties 
do COll!:i}Hre ~o shut out possIble and probahle bidder:-:.. (I) Sale by pl'i"alo 
negotlatlOn IS reg:~11ated by the principle of delualHl and &uppl)". If the 
vendor is anxlOUS to sl'll, the \"('ndec ~ets au ad,-untagc on'I' him. 

4. The one insuperable impelilluent IS joint U\\'Il('I"SiIlP aud the peculiar 
law of SllCI.:(>SSwn, Apart trom tillS there IS nu Ot/H'1" impediment worth 
notiee, 'J llel'e are 110 :)ul:h !Junks in thIS district. The eXl::.tIllg banks arc 
not melinea to make aa,'anc!'s on the I>ccunty ot the 1;10(1:-:. ~IS ~lIch ad\·an('l'1-. 
could lIot be relleu on lor payments in time nor an' the hank::, in a Jlo~itioll 
to malie ad\-;\II(:C~ anulatJle lor Jong periods. St"te-::udcu and State
guul'antecd iuml mortgage banks &hould he 0pcHt'd. Sut:h balliU; must be 
III a IJO'iltlOll to lIlal~c l:HlnUlCC" for long periodl'., u'<lhz-lIIg their 1ll0lH.·y ill 
UllnW\1 IW,Ylllelll'>, Hanng a reserve bank to finalll"t' .... tldl il\~titutioll:-:' will 
proyC' Ull ad\'nntage, Jt all land transters and eqUItable (:harg('s. on land 
be H't:onied ill the regi.,.tel·~ 01 the yiHi.\ge headman [111(\ if the Uegj:-;trur'~ 
Office t'OUllllunicutcs tu the rt.'spedi,-e ,-illage headtniln-. ., office ali tmll~actiollS 
attt'l"tlllg lHlld,> ~Ituate In the nHagc it wou~d f;u:iIi tl.lt£' reh'reneE' at; to thc 
nature or ell{'UlIlbnUH'e, it 311.)", on land. If iL i,> I(·a .... ihlc to hare thiN 
<lone, it will In many \\"!I.YS prove helpful in tlte asr'crtainlllent of rigllts 
and lutel'esi:s in lalld. Jt Will tllake for a relitl{,tion ill the ('o~t. uf a>lercnce 
to regi;"U'l"sl a rdorll! highly ne("('~sal"y. Land lllortgHge hallks lIIay be 
finHl1ccd fl"Om dcpo~its, adyanl"e~ f1"01I1 ccntral ill,'<titutiollS und deJ,('nture 
houcb, But Uw succc,-"" in ~Itt.raetillg clt'llO::;it." will d('Jlf'ltd at tir"t on 
Gon~J'IIlll('nt gUlIullltecs. until puhlic confidenc(, i,; fully ill"pired in but:h 
in~titution~. Funhcr, a guarantee trotH Gm-erlllll('ut (-anies with it the 
duty of b1lp('nj~lOn of the hnnk's work on the part of Government. The 
GOYCnllllcnt should have the fir . .,t charge on IH'op('dip'i covered. by dehenturo 
Gonds so as to secure it agaiu-;t any lo'>s. 

5, The main CallSI..' of the indcbt('dlles~ amaH!!: pcopl(' i~ the ri . .,(, in lhe 
.,tandanl nf !i\'ing brought ahout by the ill{'ule<'tioll I)t HC',,- ideils Hnd the 
illll'ortutiull ut llC\\' Ul'tleiC'i millistering to the {'um-cni('llt:e of people, •. s 
weI! i.\.-; their indulging in intuxicatwg drink-,. T11p ~~·.~tew of educatiun 
thnt is nnw in "oguc has tC'nded to ('reate a di,'>like for mannal labour d 
an,' kind. rlH.·Jllplo}Illl'llt alllung .'>lIth half-educ;ltpd and degr(>('-holc1('l's is 
oni" uddiw' to th • ..) intkhtt,dlle",,,, of tilt'!\" fl.lmili(,~. Oi(1 deht" :11"(' pai(l hy 
fn'~h h01To~'·ings. Cen'lllonie., also come in to a 111rge ('xt{,llt to IlHike Olle 
imlehtt'd. Educatitlg r·hildl"ell which 1:-:. day 11 .... (hi,\" 1ll'('olllil1p; more (:"ost.I)" 
io, allother l-OOUlTC of illdel.tedness, The <:rffiitor ... ill tIlt' fir ... t ill'>talU':c way 
be hUliks. But c\"{,Jltuail~' prinlw illdiyiduals nwl profe;-, .... iollal 1I1011l';\'
it'lllh.'I"S an' resorted to. IlltCl'e ... t r~\llge,> from 9 tu 1·) 1J('1' {'l'llt in the cu'>e 
of hank" and from 1;2 to Ii:! or en'll 2..t. ill the ('n",!;:' uf }Jrofc:o,<.;iollab, ('OUl
pmllHI illten,,,t ;~t thrt't.· Illnllth.,' r(' . .,t~ and hl.~I1-.'"t·arl,\· n::-,t..., i .... j't,('korwd in 
mUll,\" (';ht',. SlIlllg; the part .... and bl'lllgmg Ill.., l)J·Opcrt~,· to I:>alc '!y attach
ment or gettilll,!; him arl"t''>t<..'d are the lIlt'thods adopted 101' rC('O\'enllg debt.,;. 

6 So far <I>; Ill\' knowll'uge goe:-;. tho . .,e who 'l.·l' l'1\;2:aged in 'l~l'i"!11tllral 
pur~~lih ,,1'1' InO.,tJ;· keeJ!ilJ~ tll('~llseh'e8 idl~ whell .the I:\!~<J does ,1I0t )'cqu.in~ 
their attcntioll. :Xo iudu!,t.ry 01 any partIcular kllld dalln~ thCIl' uttcntWll 
"ll'.II"t from lall/Jllt· ill till' J..!;lInlell,,>_ Th{'," go in !>l"tJ"cli uf ('(lol.le hd)(?~r. A,., 
indieau.'ll In' IIlC c\-"f..·,,·he!"( . .' ill the ('olll·..,C of the.,.e (j1'~l'T\-lItl(JllS. iT along: 
with thL' opelling of dt'pot-. for ,tlw di..,tl'ihlltion (It ngr~l"Itltnral implement .... 
seed and 1l1:llHlrL'c:; h~' tIle ~\gn('ultur,jl pt'pa.rtH.lt'llt. 11 '~ITaugt'!llellt-. ('an 
he IlHL<h' fOI' the trainillg of the~(' lwoplt' III ~pllllllng, Wf'nnng:. et(' .. through 
the ,o,<lme ageni'y. it may he pu<,::,ihlc .tt) milliUli"e 1llll'mploYlllcllt ~IlIUllf! thCI~1 
during the lliJU-,Ig;l'i('ultural part ot tilt' ~·('al' .. \11 h(:!lp r~iJU\r('d. III tIllS 
dirC'<:t!oll h"h t:l ('oHll' trOll! Gon'l"ll!IH'lIt only. .The .,,!dl'-,)~du .... t('l(·'" til:)t 
can be started and den'loped in )Ia1a1t<lI'. are ('Olr-lllakll1g, ndl-llietaJ ,and 
other metal illdn,.,tl'ie:'l~ etc. 'The Indu!>tl'lcl-; Depayluu'l,lt ;,Iud till' .. ~grH'll'
tural Department !"hould he made. to c()lIa',>orah' lll. tlll~ [UI(, ami fl~lrl out 
aH po~sihlt' WHyS of getting the {'ultn:ator to llltcrest hllllScif profitably 1Il such 
8idc-industrie~. 

7. There i,.; 110 linking of the co-operative mon.!lHCtd ,with .other banks 
ill anv sense, 'fhe former is indepelld,ent of the latter_ ,11a:'r4:> IS no compe
titiOll hetween thelli in thl!ir respectl"\""e sphere,,; uf uusmc5S. The class of 
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l'coplo to whow t1u~ co-operative societlcs ('atel' i:s uiffercnt from the da::;& 
with whom other bank., deal. Co-operative ,<,oeieties in their present den~ .. 
lopment an,' !lot haHlJlcl'(·d I)y \\<lllt of funds. They get their deposits from 
tile lucal !Jcoplc alld fWIIl dillotrid anu pru,-ineiui banks. Ou the other 
hand. ,,'hal "tllnd., ill the wa:-. 01, their ctH('icHtly functioning; j" 1"h(' <11th· 
('II it .'0' of theil" ('on"tituC'llts !lot helllg al,le to lltlliz(' tll(' J~lOll('." they tflk(' 
as ~I(IY'-\J)(.'e') ill the UlUJlnt'-,' and ",pirit ill whic-h it i~ de . ."ig;ncd. For the 
le,-ei of prop:re~s l"o-Ol,)en.l.tlYL' :su(;ieties hu\-c attained now, it is not neces
..,ar~ .. to thillk ot' \\-ay.., for <ttlgll!l,tltill!-( till'll" fillall('i .. ll r('_"'OI~J"('CS. <ll1d. until 
the:\" ('x)liorc Hew field." Hnd dpydop t.heir Jl{)!"sihiliti('~ in new line::;, it will 
Le too early to think of conccs&iows in their i'a\'our. 

11.-IIlUioellr)us banl'lllY· 

1. A~ I have stated before, ill :'IIalahar the l)J"illl"iple~ of banking have 
nut h('t-'l1 prope-!'Iy und~\" . ..,tood either by the people Ht I;.ugc or hy the 
Illamlging agel1cip,> nt' hallk'> th('Jll:--olH'~, JII actuul p1'<H:ti(·c there i . ., vel'y 
Jittlt' to ditten'lltiate hL'bH'l'l1 printtC' hallkinl-! firm .... and jnitlt "to{"k hallk..;. 
;1;'; !'oth the da:-. ..... e.., do ('x,H·tl:\'" the ::;anu' kind of IHI~ines~. The lllouey·Jclluer 
does not m'('d deW),:-ib b·om the publiL". He take::; lou·ll<" Whelleyer rC(luireU. 
'J'hc'y all 'ldY<lIH"e money on tht' IJ[cd;6l' uf onWl11ent" alld on per;",ou'.II 
s(,clll·it~·. The rate of lllterest (·harged b .... the mdi,·idun1 Illolley·]cndcr IS 
h'ghf'l· thall th,lt o[ llallk:--, Illrllgl'tlOU-, hallks n't-(,in' ,·,lrioIlS klllll.-- ,'If 
deiw:-.ih, X-; it n· . .,ult of tlH' eXJ,<tu . ..,iolt of joint ..... tv(·k h~1I1ks, indn·idlla[ 
lllOne;r-lendcn; amI prinlh' hallking firms are beL"oming fcwer in number. 

:!, In hu.,y (."('lltl"h or lp{"aiitic". the 1l1011l, ... ·.lenJcr hdjJS tr1Hk to a ]ar~e 
extcnt. H(! adyances 1IlOIl('y: thuuglt ilt eX()l"hitaut rail's of iuterest.. to 
dealcr:; to u far higher IH:I"t"clltagl' ut' the lllarli~·t. '-aiul' of the goods than 
any !Jank would in safety do. tiut Ill' ~an!~ his I·isk.'i hy llecompanying the 
dealer with the gooch, to rccein:' l)ack the HIllOU!lt adnlnced, 

:J. {rl) So far as I'ural part ... .,re ('OH(·C'l"ned the capital illH· . .,tC(} VI' "aisN) 
will IUD.')t.ly belong to priYate individullis. 

~IJ) The ,"oinOle of bu::.iac:-:..-, tran~"dcd by them i.-; YE.'l'~- limited. 
(d 111 tll(, (.<\;.;(' of indiyiilu(11 1I1011f'.\"·!('ndel's. their ('XpCl1'-l'S for 1'1I!1I1illj!; 

the cot!cerH am pnH·tieally nil, but IJl"in\tc bjmking firms ha\'e to I>pend 
sOllle lllOIlC .... by 'yay of f;,alarie~ to one or two derk~ for each firm, eOf;,t of 
~tationcry, UCt.:olUlt huoks ;.\lld iJl'inted [orlll:';, 

(,1) Tilt' jlldig('now ... hank ... lIlay gC'II(>l"ally lie ha\'ing a('l'OtlHb; with joiut 
~t.o(;k bank:; (II' the I mperiai Bnllk of IlHlia. There are :-'Ollle who "jew 
<:o-uperatiye ~ocietie:-J in a. ~pirit or rivalry. But in my "jew thls feeling of 
!"u<;pl(;ion alld t.."onlpetition j,,; qnite ba~l'l€~" as co-operati\,H societ,ies cannot 
do the kind or hu:-.illes:-, gelH:'rully <lone by other ag('I\("Il'" 01' /·/r·'· ,·r,·m. It 
hu.') to he adlllittl·d that the growth of eo-operative societies ha~ influenced 
the rate of iuLen' .... t telldinp: to lowPI' it. hP('('inl1:r ill the rural area~, 

4. The iuliig.(,llUtlS hunking finn!" u:-,(' the .),lIIle forms of credit ili~t.I·uments 
as are clnpl{J,\"(~d hy joint .. ·,tuck hallk:-" Tilt.' indi\'iduut JIloney-leu<iJJl" 
advancc.; Jll()IIC' .... pitlll'r un a iettt·l' 01· on prolllisf>ol" .... not{,)i ('xt;'('ult,d in hi~ 
hn'Oltl·, hut in Yillngt's e,-cn tius letter is not taken when ornaments &l""e 
pledged_ 

.j, l' . .,llully th('.,' aJloR onl,r .~hol"t·te),1Jl loans except when om<llJlents are 
IJl.edged. Tht' rat'? of interest churged will rangt' frolll IK. to 24 per ('eut 
ill the ('use ot Indi"idu;:d mOIlt'y.l(,lld('l"<", hut prinli<' hank ... ("harge 12 to 15 
JWI' ('{'Ilt. 1'11(>1"(> are wlwt arC' ('a lieu 'Hulldikan; • who {'oiled. ill addition 
t("l the inter('~t a WlIlllli,-;siull ullled 'Hundik'.l\'utiu!ll I of He, 1 to Rs. 1·4-0 
on e,"er,Y hundred rupt'f''> ad\-:Hlced. The rate of inh'l"est nllowerl on 
ut>()osits will he from 6 to K per (·cnt 1)01" annum, 

6. The rate of int{'re.<;t charged on u<h-antos ill kind jg higher than 
what. is 1e,-j('<1 for lllone~··loan!,;, 1.oan.'> are taken hy ITgricu1turists either 
at the tillle of sowing or during the time of tho cultivation and ouch loans 
huyc got t(, be dear('d as soon a~ the hary~tillg. j" OYer. I~l" "nth adYlUlCE>:'5 
tlw int.el"{'st usually paid j" 2 t.o :1 1Il(':Istll·(·S of 1!l':lin for (In',,.'' tf·n III1·a .... II!'I· ..... 
il'n'~p("diY<" of the time for whidl tlu· ad"\'"anC'E> is lpfl out.'<bnding, To 
rell{'>\'e tl.li:o; da.s.<.; of d(>lt~Ol'SJ the l!est that could lit' suggest€d will b(l to, 
open ~gntuJtural depot:; UI ever,)' nllage under the department and through') 
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tho,,(' de-Iwh Illak~' ~Hhl\tl('('S ttl ('ultiyutol's of patldy or ;;.imilar prOdll(,{!s. o~ 
good <'cc(lrity, as well a." of manlll'(' nud let on rent agricultural implements. 
This wil' confer a ~uh'>tl1ntinl hellefit on the communi(v hf'sid('s going a 
long wu)' to r<>li('yC' their indebtedll("';S. 

7. It cannot lJ(' "aid that tb(, indigenous hanks or llanke\'';. are Yicw'_~t.l 
with allY prejlujj{,C'. ~lut at the same time it is a fad t bat Iwopif' preteI' 
to deal with \\'ell~ol'galiiz('fl Imll},,, n ... t\}t' ("Ollstitutioll <In(I \\"orl,illg of the 
latt(,l' elhtU'C' gn'atf'r ILllifllnnity and 0[1('1111(',,-.; ()f tnllh,1<·tioo..... Y(-'t. there 
:1rc a fl'w who dwo,>£; tu dpn) ,ritil indiyidual lllOlH'.y_kndt'r:-. ott ('onc,idC'l'ntio!l<' 
of pr(''itige as tlwy \\"l,\llt to m-oid til\' \l\lhtif"it.y whidl j" atlaf'lwd to hnllk 
tran ..... actiom. The protedioll that is requin·d for thi~ ('la"" of hanker ... is 
in the m,\tt(,l' of p\'mh1f>ill~ t.heir [t{'{'<lllnb in ..... nits. Till' MUll{' j;\{·iliiy thnt 
i<; at ))rhl'lIt \'O\wllsaj'('(l to joint ~t()(·k hank" Ill<l~- he (':\.t('IH](>{l 10 tlll'ill <I" 
well, I.."a~tillg on them the ('oITt:'sponding dllty of ha,·illg their hook.~ ulldih,d 
hy compeu.ut a.udito\'~. G\"Jlernlly then' 'is no complaint hut there is ~('OJJC 
for trollh/('-; to al'i'iC'. c~JJ('(·iall .... in the ('010..;(' of TllO!l(,.,'-lendel'';. as tllt'it 
[tecmlni-; are 1I0t kept in proper forms and . .,erlll'iti"" f..\H·h as ornamelHS 
1l1'(' not kf>pt in a d('"i!'ahlf' manlier, 

8, It would be a(kisalJlc to gin· legal recognition to their position as 
klllkf'rs and illlpol'if' statutor .... obligation" on them "itl! a "rew to ~afl·gllard 
the int.('l'('<;t." of th<.'il' clients in dealings with them. Thi<; ma~' n~sult in 
llluhmg th~m more sen-iceahle to the puhlic. 

9. ::\Iost of th(,lll arC' toulld to be thriving h('autifllll~' and growing J'i('hN 
in n short time. 

10, Thpl'f' arE' such instancRs. hut only for tempomry periods. Ypry few 
ha"e o"CI'draft~ or ('<l."h ('I'Nlit allowed to th(>nl hy higgf'r llanks, They do 
Hot p:f'll('rnlly (]ppo"it tlli'ir m01H'~'''' in fixed tlppo,;"i'ts \\'!th nth.,r If<lllk(Jr,.;· lJor 
do tIIP.\· ]Hlr{'ha~(' Govenllllent s(>('uI'iti('s ng::lin.<.;t w\li('h tllC'Y Inn)" raise 
adnulc(',.; for their USf', 

11. In<,te-ad of (JO\·erntllpnt gi"ing gl'{'at C"otw(>ssion .... to tllP Tlll]Wl'ial Bank 
of Tlldia. it will he ad"jsahl(, to ol'gallizt' a cenirul re"\'rH' hunk through 
1\ hu,h 1111:11)( lal 1H'Ip lll,lV he gn ('11 to H local hank \\ ith :1 lor'a] tlin->('tol'ate 
HI (,[]("h (h:-.tI'H t ~o tll<lt It may tmau(e lllUlgf'1I0tlS han~(>r'" wor(> fr('ely as 
. ..,ut·h a hody will po,.;~(',.;s gl'P[ttC'T kllowlcdgt' of til(> lrwai ('ouditions and of 
the {·redit of illdi"idl1ab, 

It. As no proper accounts aI'£> maintained hy thi" dn",,, of }leople, it is 
diffieult to as<;ess with any degrc(' of approximation the ,'o!ume of their 
dealings. 

11l.~lnl/es1I1!ellf 'wllif (lnd affradion of rapifrl1, 

1. The facilitit's or meall~ in ('xistem'e for fo:-.te"llI/.:: the lJ:lhit of saving 
and iIlY(,,,tlllcnt arC' (II) suh~('I'ihing to chit fund,,, and klll'i", (/1) ('ontrihuting 
to IH'OYident fllJld", ol'gnnized lltlil.pr ('o-operatin~ !So(·ieties. (r) lending out 
... mall alllounts (111<1 (<I) opt.'ning :lc('ount-; with post offic('. hank<, or co-opel'ati{"e 
:-{J('i('tib. etc. 

'flul lwbit of inH':.ting s.n·lng-; ill <·j/n'l· flHfl gold kh I'(,~ll '-cr.,· ~trollg: 
with th(' lllnjol'it~, of the p,'ople and ('omlrllll~itiC's. E"C'1l .'1l1long hupkward 
(·ia:~N~<' thi!>; habit i<.; so :.trollJ,!; that on ('('!'('manlal O('(':)<;iOlh the pUl,til's tl'.'· to 
('xcel one another I,,· the Humber of ornaments worll hv them. The habit 
or hoarding roill';; "";I"; pH'ya!Pllt due to lad;: of faeiliti(:s for f-ound imrpst_ 
1I10nt-; and tIl(' }Jr(>vailillg s('are of da('oiti<'<': and ol1threaks of cOlHltlunal 
llnrf'<;t., 

:!. Ou account of the l'ai~lllg of tilt' amount (Jf initini IW~'lllcnt for postal 
('fl<;h N'l'tiflf'fl.tes. it Il::lS l'f'fl."ed to he flS flttr,'ctin> as it trflS. J would snggest 
that th(> old term..; ma." be l'f'tain('d <lnd thnt tlH"~' may aho he made 
nf'gotiahlf' !"n that if nllY tplllJ)()rary loan be H'(IUired. it llla~' he l'flised 011 
ill(> :-'~'(,H .. ity of this in.,tcnd of t\t(' OWllf'r hl'ing \)hlig:ed to ~'l1('a,.:.h it. Th,~ 
<..t.ipnlatioll· in t.lw ~ayings hank ruil's rC'bting to the miuimulll alllollnt of 
lllonthly nainll("(-> for JH1rpo;,,<,s of cuh'ulatillg intN('''! Ilia~' crlsn he modifi ... <1, 
This fot'l1\ {If investment is a,'aiied of hy p('opif' whu parn fixed monthly 
"alarie~ 01' inc-olll(,"; The modification Oil the line, indicated u110ve :nay 
tClin to :l.ttl':ld a ,:',;(\('1' puhlie, proyidpd ndeqllatp tarilitics arC' p;i\rpn at 
all DO<;t offiPes. 
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3. Government s('I'urities are made available to the public at the time 
of the fioatation of loans undC'r th,· Imperial Bank scheme. At other times 
the fleopIC' who nero them, pun'hase tJu'ougb hanks. In my opiniotl it 
i~ ab!>oJutely necessary to gin' sp('{'ial f~u:ilitjes to small a.gl'icuitlln-:;ts ;~l!d 
inl'"(>stoTs in the matter of subscribing; to such loans. Bonds of a. C'ertam 
minimum value miLy be set apart t.o "be purchased by this class of people, 
making urrnngl")}wllt·<; for tll(~ir salt' throngh post office~. If within a certa.in 
pl'4?:-.crihNl p<'riod th(> full amount is not forthcoming from this <'ias" , th('n lohl' 
haJan('e l(lft m"er J'ua.y be thrown open to other investors. 

4. The abolition of stamp duty on cheque }lUS rertainly conduced to the 
gmwth of tlw hahit of uf..ing ('heque~. Hut it must take SOInf'! more time 
heron~ the public get used to it, fully realizing the hem·fit thereof. The 
lI~e of the n~rBu('ulll1' S('rillt for (·hequt's a~ intJ'oduced hy the Indian Hank, 
I~td., )[adrns. will. I trust, do a /!:,re;n J(>al to popuiari'l.e the (·lll'(!,'I' Iw1)lt. 

5. The hanking habit is of remarkably f:ilow growth in tlw country. ·This 
is an unmistaknhle sign or index of til(> pOYNt.)' oj' the (·,)tlllhy. J t. i~ 
hec:mw people have little to t-pare after meeting their cunent ex})enses 
that they are not able to think of inYestments. 'The people of the country 
are prm'erbially simple in their ways and life. It is hue to some f'xtent 
that on ceremonial occasions there is waste and vain display. Still they 
nJ'(> una hie to make an~t saving worth mentioning. In this respect, too, 
!\-Ialahnr will be most backward, I fenr. As I have point>t>(l Qut, the joint 
falllil." owuership of propert~· and inh",ritalll.'e Jaw peculia]' to the f'OllUhv 

h:llllPPl' the growth of the inv(>"tlllellt htlhit. Deau in\'e:.;tllwnt:-; are pl''J
ft']'I'l'd to mohile ones for fear that the llllmagel' for the time heing nUl)' 
fritter it a,,·ay according to his whims and caprices. 

The control that is now ('xercisahle OH'1' tJ-t~ lllanac,f'r of a tanLl(l j" vf'l'Y 
impE'rfect. Only his power to alienAte property is curtailed. He may 
sJ)E>nd away the income uJ1chc(·ked. He is not arcouotable to anyone for 
his management or administration of the e~tate. Tho junior members have 
no other voice than a right for hare m.lintenauec. That i~ the reason why 
a large number of Malayalees migrate to foreign parts in search of employ
ment. For trade and ('ommerce they "'ill have no capital or money of their 
own and are unable to obtain the necessal'y credit. If they till their family 
lands, the fruit of their labours becomes a common family henefit and not 
their exclusin' gain. Tl1is flC<'Ounts fur :\Iala~·ale(>s hE'Poming; nw-I'e 
professionals, 

Xo doubt the opening of nc'" hranches by the Imperial Bank of India 
has done much good to thE' publiC'. c!)peciaI1y to the commercial clas.<;. It 
is regl'ettahle that they do not give to smaller hankerR the ordinary facili. 
ties that they allow t.o private individuals in the matter of overdrafts on 
appro't'ed &ocurity. 
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B.A., B.L., Vakil, Chowghat. 

I.-.4gl'iclIltural (Trdit and credit facilitif'., for .wwll industries. 
1. One of the many difficulties under which agriculturists lahour in t.hi3 

country is, the n.h~(,ll('e of cl'('dit fUe'ili.ties. Credit is a most powerful agent 
that contnhutes to the 1)1'odn('tion of wealth and owing to a ('ollll)inatioll of 
peculiar cireulllsiall(,("!S, credit facilities are inadequate, One ('"use is the 
want of capital which does not increase with the popnlation 3'i in 1l103t 

(·ivilized ("ountri('~. I,and alltl labour whil,h ar(' the indi"pensahle requisitt·g 
of produdioll exist in uimndall('(l, though not fully utilizcll, hilt here tho 
chit>f r{'quisitc fDr the illCreasf"d pl'od1l(·tion of wealth j" ill(-J"('as(> of (·apital. 
Another thing is that owing to sor1al and religions differenccs and oth8r 
peculiarities of thp country, the indiyidnlll's ('l~('dit is not as good af.; it 
might he, Agricultural operations nnd improvements are therefore iIHH!C
quatf{v financed and the 1H2'edy f'ulti\'atol" gets no as_~istanrc eitllel' from 
the GO\,(>fnnwnt 01' the banks, The little as<;i .... tancc that he ~ds is frolll 
the indigenoll'> lUoney-lendprs whosf' terms and conditions are OIlPl'OllS find 
in some ('us.cs eyen ruinous, The rate of inter ... .:..t Yari(>" frOll) 1·, pC'l" pent 
to ~O per cent per annum, the usual period 'of the loan Iwing tht'('(' 0]' fOlll' 

months which depends upon the nature of the ('raps raised. ~Oll1etillies 
the l()an is made rplla~-able in grain at the time of h:H\"('st in whieh U1se 
the trans3dion is still 1l101'f' disudYant:lgc-ous to the l)01TOWPI'. Tn tll(, (,:1<;1' 

of small loans the s('('urit:,>' gene-rally take.:; the form of jewels nnd JlOu<:",llIlld 
moyahles. sOIlH"tillles landed IHOpf'rty is also demanded to he- gin'n as s('('nrity 
in whif'h ('as€' th~ rate of interE'st nlll~- he a little ](>$S anel the ppriod of 
rer,aYnl(>nt long"l'. In a few (·ases. loans are also granted fin the J1IPJ'e 

pl'omisf- of the 1JOrruwer and a pro-not0 or oUler youehE'l' j" <;()IlI('til\le~ 
tnke-n; but thpsp are eXC'eptions. 

YeJ'y few cultivatol's have succeeded in obtaining loans from the 
Government. Owing to the woocl(>tl character of the 1113C'hinf'J'Y and 
f'xC'Pssivt' red-tapislll, it i'l not poo;sihlp for the onlinarv 31!I'i('ulturist to 
get any )l('('ullian' ;1 .... .;,i"talle(' from tIl(> GOH'rnlll(>nt. It is saia that rrl;lI1:,-' 

person;.; applit1d fOl' loans aft(ll' th~ floods of 102"1. hut it is nnt- known 
whcthE'r any '>uC'("('edC'd. The ~ecllrjt:,-' dC'manded hy the nOVf'l'nmf'nt i~ 
imno .... sihle. as tl\(·~' rf'C]uil'l' fin> all(1 eyell t('-II tinH'<:; the- "'-e(,llI'it~T which tllf' 
ordinarv mon('y-lender demand,:;. Prohahlv the de feet lies in dIP metho<l 
of \,illu'ing th~ laud f()r llllrn()"('~ of lo,u;<:;. Owing t() the peenlilll' 1n.1Iil 
t.enlll·e of ~f<llahar it is difficult fot' th~ GOY(,l'nment. offi{'er,,; io apprai<::.e 
illP tf'Tlnnt',-; l'iirht (·orredh'. Tlip (·U ... tOllllll'\' ,'all1t' is HllWfl lIJ(ll'e thftn tIll' 
legal. hut the Gm'el"lllllent . looks at thE' l)t!e_~ti()ll onl:-.' from the latter point 
of yip\\". TIl(' GOW'I'lllll£'ut ~hould the}"('-fol'e utilize the ",enicc<; of ('nmpctpnt 
npJlrai~t'l's of land .. d IJroppl'h'. who aI'(' ('OIl\'('-r,,:lnt with lo(';!l (·nnditioll": 
nnd ('in'ulIl"tan(·('<;. Till" a .... ~i"tan("(' n'IHiP\"('d by the Imll(,l'iat nank j" 
8(luall\' ull."ati .... frH·h)J'\'. It llIay l)~ .... aid that a hi!:!; ('on("f>rn like tht' ImJ)erial 
Rank' C;1111l0L do IlIlH·h for "jl1all people hut the klnk i., in pos"pf-"ion of 
illll11f'Il<;{, funds Qf the (;on.'rnment [rep of intf'l'",st and it will hft instl'udiw' 
to 111':1\' t)J(1. hallk'.., :wr'Ollnt of tlw n'i..si ... tan(·E' H'lH1Pre-a to tllOSC who ultilllflt('ly 
('ontl'ibute to thosp flJlHls. 

('o-operat.ive hanks, so far a<:; I am awal'(>. gin> no h(>tt~l' tl.~sistaTl('(> in 
th(> dirpf'tion. Th",ir hu<.;in(>ss is now ('onducted l'f1ther 11k'" thflt of nn 
Cll'diJllll'.\' joint ~to(·k COIllJlHn~·. ('o..ojH'ratiyf' a<.;s~)('iilti.')ns in )r1~1~har lInn' 
lIot attaill('d nil\' la!";!(' Ill('ao;nr(' of SIl('{·C'<:;S. wllllC' ddferp~t O!lllllOtl.S Ii,an' 
!wen (>xl)l'(''>sed hy tho<.;(' wllll ha\,(' OhSf'l'H,d th.e mo,".ement III othf'l' dl~tncts, 
'They la(·k tIl(' e""pntia1 )1l'illeipl{. of t,o-Opf'l'ntlOll. YlZ., Jllutlwl gOOlhnll an(l 
trn"t. whi(·h an> indi"p('ll:--.abh-· f{,1' the pPl'lnnl,lE'lI.t >-;11(':e~s of tl1ft mOYUllU'Ilt. 
~[!\dl ('apitnl i'l t1tlt no"- I'ni:-.t,tl h\' the o.llh .... rl'llltlnll (~f the lllt'Ill.I)f>l's amI tho 
smull fuwl that the\' get from thp ('('-ntral hank.:; IS npPl'Opnatp(j h." tlu>: 
Ill'f''lidpnt and tIl(' p;l·ne!w:,>'atdar.<.; who 1ll:llIipulrJi.(' th(' ne('~nllt ill .... llC'h 3 \l'1l.'

as to (.'011('(':11 th('- I'pal lIat11l'(, \)f thp r1ralJllc.... 'fire rp,.;u]t IS that llI:1ny of th(' 
socit'tic<; an' in fl dnrlllant· condition, Inlt this llPpd IIot caliSI' all:'>' want nf 
('onflllellc(' ill thp future of tIjI' 111OY(>mt'nt which jo;" ~s ;.'C't, only in ;fo: 
infanc~-. ;\11(1 l'O-OP(lI·:ltion. if truly {'<trried Ollt. j .... ~('J"bin to 'proy(' on(' of tl~o 
most offf'div(' agellci",,, for sC'cllring impl'on:'ment lH t11(' sU('ml l\nd ('('onfmll~ 
conditioll of the people, 
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It i~ thercfol'~ important to ('OU~itl(-,l' how tid::. hi to lit! carried out. The 
tt\r1H 'eo-opernti,'e' i" now upplil'il til IlIltUy ("mlel'I'lh wllidl ,\1"\' 1I0t ('on
ducted upon strictly co-opel'ative principles, but even applied in this 
modified form, the movement cun conf('1' great benefits upon the general 
community. As it is, the sO('ieties do liot WOI'k with any defmite common 
object and the l)rin{;ple of the movement is .imperff'Ctiy understood. The 
salvation of rural India lies in the dc,,'elopnl{'nt of thi::. movement. but, tor 
want of propaganda and effective ~upervi~iun. it is languishing. Ille 
Government is no douht creating; fat appnint1l1t"nt.'1 which ('any high salaries 
and travelling allowal1~ but much practi{'al work is not done. One 
remedy that J ~nggp~t is the J"eorgallizllt-ion of thjJO lower grades of the 
department on a different model. The Government is now incurring large 
exp€'uditllJ"<' on (1('('Ollllt of the A~I'i('l1ltl1!"a1 ])t"PHi"tllwlit hilt it i~ donhtful 
whethf'I' the :tgl'i("ultul"i~t;" get an~' "Clil Ilc~I(.·fit fOI" thi...; IH'lH'Y eXIH:'nditm'e 
of fJublic' funds. "·hale· .... '· IIl~Y h(> the I"l'port of (·(JIllllli ..... sion:-:. and ('OIU
mittces. peoplf' intimately a('quaintNI with the culti\'ntillp; dllS'>(>:-' h(·li~ye 
that the department ha:-, nut fulfilled the {,XJH·(·b.ltioll~ entertailled. The 
]ow(>1' grade of til(' d('partHll:'lIt at l",a:--l ~hould there-fol'e he ]'eol"g:aniz~d 
and with "I "if'w to have ('O.Ol'din11tioll of t.lll' Dppnrtlllenls of nt.~\,(:·llue. 
Agriculture and Co-operation which un.' {'onlJ('Yted to a ('el'lain ex lent. 
revenue im~p(>(·tors ~hou1tl bf' reel'uiled hy a slightly diffel'cnt method. They 
should h(' gin'lI a :-.hol"t train ing ill ap;riC'ultul"e and C'o_opct'ution and tliNt"' 
numher ~honld he in('"rea.<"(ltl: ap;riclIltlintl d(,lllollstratol"s appointment may 
he aholislwcl as it is notr)riou'l that these offil"en, do no tJradical work at 
all now, Theil' existerlf'c is not even noticcd in &omc plue-c.'). So abo Deputy 
Directors of Agr'icultul't' whose pay is out of all proportion to tht' 'york 
turn€'d out .h." thPlll, The." ke('p large llltd C'xpC'n~iY('" farm~ which :n'e
inu('('{'ssihlc to the ol'dillar~' (,tlltiYatOl-" WllO, 1II01·PO\'PI'. C·i.HlIlot adopt tlw 
cost1~' m(>thm]s of th(> <1e-parhnpnt. The hett(,l" and mOI'(' ('('onomiC'al 11\('t~lU<l 
is to poplilari.-..e the illtprm'ed ilUl,h'mellt" twd t.he irllllrOYf'd methods of 
culti\'ation thl'Ough I))'omincnt ngri('uTtul"ish of the village who may he 
en('onrag{'{l h." ~uita"l(' lllean~ of n'('ognition. 

Anothe)' 1'(,I1W<1:--' is thf' estahlishm('lIt of vil1s;:!:e pall(,hayats ",hidl "liould 
be Ilraunally mau(' uutonOIllOll.':i and all matU>l"s relating to villuj!(' ('"('()nom~' 
should he enhnst€'fl to tlwir rat'c under proper 1';III'('I'vi"ion. F.du('at(>d 
:voung men should he attrsctC'd to th(' ".illa~e to gi",f' a lead to th~ir less 
fortunat4'" h1'l:'thn-'n and thci,' ~I·,'i('(>!'l linkr'l with the> (io\'('I'nlllC'IlL Th"" 
prohll'1ll is 110 douht diffi.(·ult, hut it is po!;!;ihlc for tlle Gm'C'l'lllllPllt to deYi~e 
proper measures. 

3. rattle of '(lml.~ln a ('onntl'" like Malallar whc-re thp ~y~tem of land 
tenure is peculiar, it 1S difficult to ('stfillalf' the valu*" of Innd. Onlinarih' 
the rights transf('t'Tpd m'e thp jenmam anel tlw kanam. Sometimc:-; tlle jenml 
will he in P(~"S('s).,ion of the propert.y in whl(·h ease h{' llIa~' ('lllti\'at(' it. llimself 
ot"' leaS(' it to auot·her who C'ultivat.e-:'; it fOl' him and pays him whllt is cal'4"<1 
an e<'onomic f('nt. Such a le)"'"e-e is called a ,-el'umpattamdar whose "i.u:ht<; 
have no saleable yaille. His tennre is precarious, rn other cases th(> je-nmi 
will have demised the property to another aftcr l'('cciving: hom him mone:,>' 
('on~deratlon the amount of which d<'lwnds lI"on ~{'vprnl ('in';n'l.~t:ln{·(·';, 
This is the most ('ommon tenure, The custOIlH\l'~' p('riod of thC' demise i" 
twelv-o years whh'h is the t(>I'IO now n'co::rnized h~' judici~1 d('('i.<.,jn)l."" HI' 
has got a valuahlE'" Int(>l"('<;t in th(> land ",hi(·h ('an h(' IIHl.de tll(> ~nhi('('t of 
sale, mortgage or lease. The influence of British ('"ourts ha<; heen un favour
ahlf' to this class of tenants, t.iwy heing tr('ated in Tnt\' u~ m('r(' lJIol'tj:!;ag-e('<; 
who are liahle to he paid off like any lHol't.gagep , The tt'na1"!c:V" J'efol'm hn<; 
been th(lo ."Iuhicct of agitation for many ;'\'ears and has made great pl'O.u:ress. 
This is the hurning question in the district at present. being the suhjf>(·t 
of the Tenan('~' BiH now pf'nrling hefore the J .. pgislative Council. 

The value of an acre of jE'nmam parld~' land varies from R~. flOO to 
R.~, 2,000 sft'ol'ding to the ouality of the soil and the ('I'OPS l·"isP(l. Tilt, 
highest nrice is obtained in 'Valluvana.d and Palghat taluks which al'c. not,~~il 
for paddy cultivation, The ,'alne of an acre of garden ((,OCOllllut) rang(· .... 
from Rs. 900 to Rs. 2.000 if it is thf' nhsolute jenmam right that j" tra~l';
ferred, but if t.h*" right transferred is onl\' tIle kanam. the "alue "nril'" 
from Jh. 700 to Rs 1,500. T I' the f'ase of ot her ('rops the value ",ill he 
les~. The valuf> is of f'Ollrse determinf>d h,' thp 1000ality of the pr-npert." 
:Inri the ~mita.hjlity of the hmo for ('ultivation, Othf>r factHr~ whie-h ('"{h'( t 
t.he value are the exigeneie:;; of the- moment and the dewee of {'ompetitibn 
fOf ~he land existing ill the particular loeality. If the tr.n~feror :. " 
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(telJlqr alill the propcrty I:, Hilder lIlurtgagc, the ill'icc will he lc~~. 'IIIQ 
pl'ln' \\ III Ill' ,.,tlll 1L'''''' Jl th .. · '-'<.lie \)', iUl'olLllltun n::. in the t:Ui"e of court 
,-,ale"" The lIlaltel' will Ill' ~till \HW"P if a ridl l;~tl!dlurtl or otl1 .. ,1' infillentJal 
persun 01" luolll'y-lenul'I' 0[' the lU{'alit~ i~ the creditor. In the (·use of 
KallaUl property, the dlHntcil'r of the lund lord I::; also un illlPortant fador . 

• Ht(-'I' til(! War. the Pl'j{,(' of lands hus gOllt' dowll consiuc'l'UblY, fherc h grcu~ dl!:>lrct>s. 111 the lalld and ltlany art' trying to di:-;pose of th~ir lauds . 
.1 he pl"ll'C that IS Ho\\: nhtulIl,ed Ul)C'" Hot howe\'cr "how that the peuple ure 
III a p,'o::.pcroIiS ('oll(iItlOll. I hat b hccause land IS the onl\" call' invest
ment and, tu lUallY, t.lle (l~:se"~LO!l of a plot or ,[,Illd is not ~n ()Ue~tlOn of 
proht. hilL 0'- .~Ub!;I"tt'IJ('l" J here art' fc\\ othcr llHlu"tnps I rom which one 
may earu a hYing, Besides, land is reganled a~ giving some sort of dignity 
hlHl IStatus to the owner. 

,3, 111,lel,f{''''w~II.-l;nd('I' ordinal'Y ('in;ullL""tanccs, it is diffi,'ult to get a 
t'OlT\,,'t e:'>tllllatt' 01 tllp Intl.~·hte'lJ\e",,,, ot lIw llgl']{'uJtural d"" .. e", hut for tht1 
educated lH(>1l c!o!'>ely aequumted with local t:onditioD!:> and in intimate touch 
wltiL the peop,e, It i,., /lot onl~' po:'i,ihle hut ea~y to get a fairly corl'~t 
e . ..,tilllutc, L llIy"elf attellilltcd an eeonomic ,.,lll'Yc,Y of a few tYPical desaUis 
iyill<lgcs) dUl'Ing; til(' ('en .. u" Oll('l'ationf> 01 W:11 W1tl1 ;1 new to maKe an mten
. ."Ive sturly o~' tile 1'5'O~lUllllt' {'OlltiltlOU,,, of the rU1'al dm;ses and 1 managed w 
(.,-,lll't'l ('el'talll ,,,tutl,,tJe,:., but as 1 wa~ "cry bu.,,'y then and did not get much 
ill'lp I rom the ('('11."11'> t'lIUllleratOl's, th", ('uqull'y {'oulll not he cOUlj)!eted. 
A1H.>l'~\'.Hds, 1 pur,..,llcd It (1I~ "a!'lOll::; o('('a,.,WlIs. Ordillarily, 1 took a group 
ul thll't.y I;.U1HJI('S <1:; the umt. 1 Inyestlgated the ('onditwll of ea('h tamilYl 
('olh:c:tlllg the lads undpr eertam detiliite head~, and taklllg the tigUl'(}b. 
ot l1Ic:ollle and ('xp€'lldltun' tm' a group (d a huncire(l famill('S residing in 
a :-'llt'tllleti 1ra(·t,.i IOHnd tl1<'1t tile b"\allh.! :-;hl'Pt r,l the group SlIu\\etJ a 
Jarge allnual (lI.,"hClt. HQughly the tigun.! I~ lb, 5;1100, One way of getting 
a r,,11' e:-.tIlJlatc! l'i to IIhtllut{' tll(' ("nqulI}' tJlrulIg;li tJH! \"]1];(16e oih('e)s \;aU 

slulIl!,l I)e L'lItru~tt..'d \\"til the tlJftilml u1 l'll(,jtlllg; 111IUI'IllUtJ1Hl, .-\. ~l'cl)lld 
Wi\~· b tu illdude til i:-. infonnation III tllC 11ext l'L'Il"U>S, 'J!il' Qnlinury {'CII:o:iUS 
I.., pr()hahl~'. too I'l'stl'il't('d III Its range, 1t lllay be matle tu ilH.:lude lllm:il 
V<lIU.lhll..' J11lul'lllatwn wHwh I'> not l'ulled{'ti III till..' l!n-'~t'llt dec(>ullla( l'nlllllera
tum, <lnd WIthout ensul'iJl~ the .-.hr;olute iI('t·ural'~' of the inlol'lIlatiuu. the 
n.~turll C:I\II . be tn'atetl a" 1I11kh more thnll a gttc:o.s, A third way is to 
take a spt'(,lal ('('Ils~ 01 \\e<l(th ",0 a:" tu lIldude 1 ncieiJtf..'d I}(:'S'" , An A<.'t 011 
t.lte IllutlEo'I of the Uriti . ..,h l\-'tlSth of prociuction A<--,t of 1906 )Hay be pal)sed 
pt'O\'l{llng tor a pe1'lodl('tli ('Cll.,U,> Ot the productwn of agl'll'Ulture, trade 
and bustHcs<;. 01 the ('onl\tr" With indehtedness. The noun! of .EconOTlllC 
~lllJlllr ... ' or oth(,l' appropriate authol'it.y Illay he empowered to compel returll 
withuut puhlishing lIldl'iidual returns, .A special deht COIUlllll lUay he 
in~el'tetl III the ('elll-oU" papt'r. 

The I'cc;onb of the Uegi&tratioll Department alLd the aC'('onntl) uf banks 
and UJoHcs-lend('l'~ \nll also show the extent of Il1dl'htcdlle~~, 

All I'('port .... , however, agtee a':i to the elLorlllOUS indl'hteuu{lss of the rurul 
!,OvulatlOlI; )'Udl indebtc£lIll'l)S has been stembly lnl'leuslllg ,lft",r lhe late 
.t.:urupean War, The cam,li!!) are many amI various, The general unutu'" 
lying ('aU!')£' i~, howe\'cr~ the poverty oi. the mas . ..,e.':., Tlw holdJllgs are l)lUU!J. 
t·he agt'lcuitural implellJPnb are pl'lltlltn'e and IlTigltti<ln lacl!ltu.'.-;" (>~J)t'l:laJly 
in )Lal'lllar ... ll'C IHlt good, It ILll.ly he :-.aid that the a\'(>I',lge l:aillta.il ill 
)lulahar IS good hut to an agl'il'ultnrl~t it is not the a'.'cragc nUlllaH that 
COllntl:>, The J'aill~ ~llOu!d be tillleh-, lIt,jtber Illorc nor Il'SS at a pal'tH.:lllal' 
timt' and latterly thc .. c are ('Xtt'l'iWIIS, C'olls('(jul'lltiy, there is J<;tilure, of 
trop!';,. SOHlctillle'i, the nOllS ure ctltir('ly de .. tro,\'ed hy the floods ,lIl whICh 
('~\se, If the cia mage 1S done at the l'ar\~' :-Iuge. ag1'lC'ultnral OpCl'atlOu" have 
to he repeated in\·ol ... ing I r("sh t'xpellditurc ot mOlle,\' all(I labour, Ad"'~rse 
ngri<--'ultural .';casoll:-:' are h('('omill~ (,onlTlwn HOW, There is great ~istl'~~.~ 
especially in the ('O('Ql.lllut tract . .., of the Wl'"t ('ua:-.t where, the YIeld. l!j 
getting It:l)S uud Ic!>s while Jaw IJricC's }wn,' heen rulIng en.'r .<;111('(' the, \\ ar, 
t'!>p('('inlly during t.he period, of hostijitip'i, ,'jz .. lm-.l-lV18 when the :,lllpp~l~g 
of ('argo('s tn fU1'C'ip;n cOllnti'ie., \\'as I,'stri{,ted ~\I1d {'n'n snspCJ)d~d, A ('l'iS)S 

ot tl(l oniil1ar\' dinwll"ioll" ha:-. tll,'n.,ron' :Hi"'t'n ill till" ('UudltiOll 01 tho':iU 
who at'(' :>.ust.:';IlC'd Iw this indll'itn, "'hidl dCllwnds the earJl('st attE'ntion 
of the <..ion'l'lIl11cnt. ' ' 

Tile ul'dinan' standard ul' ('olllfol't of all Indian a~I'it'lllturj,'it, it i,., well 
h.UOWH, i . ., n,'n' ~1(J\r it lila" ('Yell Ii(' ""id, III('oH('cinlh!y lOlL but 1.:\\.'0 a~'coJ'd
lug to' tlwt ~h\lJ(l~l'dl there i~ 110 :,ul'ldu') Lllt.:ome ill an averHge ye.u. l'l 
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i'ad, rrom the smnll plot of land l'ultintted hy him. he j" ullai)1c to ()lltaiu 
enough food to provide a. bare ~ul}~ir,t.ell<.:e. There a.m no tsuhsidiary in
du:-,tries which alford an,Y additillllal inl'OllH!. There IS (othc(juentl:,- Illrw' 
deficit in his budget under the accumulated hut den at \\ hl{h h~ gradually 
sinks into the deepc~t depths of misery. TIle situatioll, grave in itself. 
IWCOllles worse by 10r('e 01 so('ial customs whil'h s<'01'n munual lahoul' and 
bind a man to the calling of his t·uste. 

There al'e uwny other ('olltributoI'Y '"-'<lUSt'S of thi,., state of du'oui(' In· 

d",htednE'ss of the ordinary agricultural famil..... En'ry adult per!.on 
marries, the Xayl.ll'.", lleiug an exeeption, nJ1(i til/' WUllt of food ,,"hieh hJ'illgS 
on dise;J.':;Cs and famine ('onditions, i~ the only che('k on population. )loney 
is In.Yishly spent- in the {'ch:hration of lIjf\lTiage ... illll('ral~ and other bocia! 
functions and although the Hindu.':. of ),lalahar with the ex('cptioll of Brah
mins do not now illl'ur h('~,,-y expenditure on account uf Illarriugp:-;, 1111:-':' 
('ontinue to SIlC'lHl laq!;l' SUllh at t'UIl('ral..,;, .llall," burrow jol' this Illu'p0Se 
as also fur allnual fc,.;tiYHb of which there are Illany ill )Iaiahal'. 

Educational ~xppu~(>s BOW form u large item 01' e:~qwnditul'e alllong the 
upper HlHI jou'~'r ('l:l ..... ~(>s, e,.;pt'l'ially the Illl](lus, lind til(, llWl'l'a.,jllj:!: ('XIWlhIH'

ne~s of Englidl edUl:utlOn ha~ trented a problem or no slllall importance • 
. Money is borrowed for thi.,; purpose and matly families once in affluent 
c'ircullJ:o,tanccs llu"e bel:'H ruined ill this way, .Matly pa.rents send their 
children to .schools a1)(i coll~ges because they are at a Joss to kilow what 
to do with them or art) misled by the examples of a few who haye been 
rewarded, Either higher edu{'ation &houid be made prohibitive or it must 
he made cheaper. Prohably, the he::.t- coul':;e is to itllpal't veruacular educa.
tion on mOdel'll liut!s. 

House Lmildillg, land l)urdw,'oc and litigation are SOUle of the other 
pUI'pOSe8 fol' ",hid) llloney is: hOl'l'o\\'prl, O! tlw~e the ~('('otHI is tilt> Ilm,-;t 
heriO\~~ evil, thcre h~'illg lHuch li\nd-hullg~'1' alll(Jll~ th(, ]H'H:-.antry, These 
often tunJ out to he illlprovident h'-ulI",adioll.'';, landing the people in un-
expected pecuniary difiicultie::>. -

l)coplc hnH' aJw to hurrol\- Hot illll'(.'(lW . .HItly for pa,YlHellt of lanti revelllJe. 
Though land revenue i,., lIot very hpa\'y ill )lalnhar 110W, all taxati'.Jns 
cOlllhll1cd, \'i7., , ('(,lltral, IH'ovinciai alld lot'al~ PJ~ ~cvf'l'ely upon the people 
eXl'{'pt the mitldle da.<.;...;es and a further iuc-re<l. III either ut these will 
be a great ('alamity. 

A more 8erious evil is the pl'esent landlordi~nl which is exhibited in 
its worst form in ::\lalahar. The ::-Iamhudiri BrahmiLl jeuJIlis \\-ho form the 
majority of the landowuing <"lasses in ::\Ialahar are the most consen--u.tive 
people in India. They are '-ery ol,thodox and have mo:-;t queer and anti
quated notions of mell and things. They take no iuterc.'>t either in their 
lands or tenants) but simply exact TIiOUCY ",hid! they huard, In their own 
interests and in the intere.c;ts of the country, theY.. must be given bette,r 
educatIOn and initiated into the principle . .., of hankillg, finalH..'<\ and agn~ 
culture, Precarious and oPIH'('y;n'e a1'> the tCllure of thc ('ulti\'ators 
gellerally j.~, they have to ,,>uhmit to it fOl' whi{'h they cannot get tJl1~' 
redress. The landlord's dues) legitimate and illegitimate; aggravate their 
difficulties and increasc tlleil' inuehteduess, 'fhe teuullc'y law !-.hould there
fore be amended, 

The creditors are mostly the landholders and othe-r well-to-do persons 
in the village) indigenous bankers and money-lenders) llot all professional, 
and in a few cases banks and co-operative credit societies wherever they 
exist, 

In the ca~e of pl'of(>ssional money~I('I](ler:,;, the rat", of intel'e~t is Y€'r~' 
high \"arying from 18 per cent to 30 per cent pel' annUlll, but they chargH 
0. • vatta}n' (commission) which, in the ('a~e of short-teJ'm loans) makes the 
rate of interest exorbitant, This commission varies depending upon tho 
necessities of the debtor and mam' otil('1' circ'ulllstau('Ps and i:') deducted 
out of the loan and only the balalice is paid !I) the bon·ower. Sometilll~S 
some interest is taken in advancc aud) if dei'ault is made, the bond Will 

be enforced without giving credit to the interest received ill advance. If 
it is not enforced at once, a. further commission will be taken as if a new 
tt: .. n~actioll had taken place. The Usurious Loans Act should therefore ~e 
a,ppbed ~nd amended, if neces&ary, fixing th() maxiwum rate of interest, 



II no ac(:ollul1otlatiol1 i" giY(>ll, a ~uit i~ promptly filed <llltt d('cr~'c 
(»),Iained and if the debtor i." a lUau of pusitiull, he is tll're:jt(;'ci, In some 
e.\';~s, it at~a('hnwl\t he'lore JUdglllt'llt 01' the 1l1OY<lblt,:; is aPIJiicti for, to 
aV<ll\1 the dlsgruef>, the .debiol' sOlllehuw .l\IUuages to sati~,{); the clailll, Til 
tlw la~t rcso\'t, the credltor proceeds agaIlJ:-.t t.he immovable property of the 
debtor. 

1n tho (·ai;C of JJl.lIIk~ (limited) the rate of intp1'p:-..t j." lower .lntI IlO tom
mission is onlilluril}" t.,tken. It Illust be ,..,aid tll the credit of these banks 
that they han~ brought down the rate of interest whcrC\·er they eX1st. 
Theu' number is liullteo and ,~hould be in<.:reas~d. 

III the {'a~e of the othN creditors who are not profet>slOllal mou€'J6 
lellder.s, the loan is advanced on the ~e(ul'lty of laud and althollcrh the rate 
of il\tcl"t>~t i-; moderate., not helllg lIlOrc than 1.; P{,l' pent per <~l1nUlll, the 
hond will ("ontain pro'·I..,illlb lOI" cllhall{'(·d intel"e:-.t in {"a~e oi df'lalllt, In_ 
tere.~t on <lITe,u·.., ot intercst, t·OlllpOlllHI inh'l'c..,t, etc. Jt i.., not always that 
huch pl·oYi,')ions nre ,.,triedy enforced, ~oll\e C01l<.."c::;sion is usually made but. 
here the chi.ef evil is that tlip creditor w,\its too long, P.c;p('("wlly 'It" he coyets 
the property 'HHi vcry oftton the 1llOl"tgage i~ u\tillwtl'ly fOl"t>(·lo:-.eLl. 

A law mu . ..,t he pa~sed pl"Iwiding that til(> aggn·gate int('rht that IHHy 

ue In ailS :-"jngle ('ase ~hal[ not e:xceed the principa.l amount. 

[ thillk Ul:lll.\, efhl"icllt ('lIltit"[ltors IlH\"I~ r'{'(,Vllll,' tena1lt... ,[wi e\"t'tl 
(<ludle;.,s Iahuun'rs Oil at'(·uuni. ul the hllHll,tl pl'oj)l'rty pll"~lIl~ on into 
tJH: hands of erediturs who are t,itheJ' Iwu-cultivatillg landlords 01" 1110-
te~;"lullal JJloney-lL·fh.lN.-; whn take little intcl"t'.st in ("uitivation, Such a 
l)1·Ul:C~~ I." IInw guillg 011 and lnl1'>t certainly OriJlg ahout a dHlnge ill the 
::.tllte of t'ulti\'l.\tloll Illa~JUIl{'h :1;., 1>u("(l u t('IIHnt \'.I\! han' Ill) llunj';€' to he 
mdu'.;triou:, aml the \;lIld has a tCJldCIU·Y t(~ dt'tenor;tt('. 

A !nw ,~hOllld be pa,<; . ..,('d l'rm·idillg; that a pel",").un ~hall not I,t: permitted 
to Jll1.lKC fresh ':H:quisition.s of Jand~d property be.yond a certaiu estent in 
uny lJ<\rti("ular \0(',,1 It.'". The ('il"il Pl'IH'I'{[lln' COfle .").!iouJd abo 1)(, nlllelHlpd 
pr;l\·Hlillg tlwt til(, ~1t'("I"t,t'-("1't'llitor ~ha1J Ilot on\ilwrtly he pl'l'llJittetl to 
llUl'("ha~l' iUltHOHlhle 111'ollt'rty din.'(·lly or illdin'dl~· ill l·ourt ~ales. Owing 
tv the locul inllul'II{·e 1'\ till' I"l"l'ditnl'."',. till' Illajm fty hetng big landIni'll.., ,\11'! 
JlIulley-lt~lldl'r:,;, Bleil or llluderale llll'all~ are unwilllllg to t'ollllwh.' with them 
as tilt'S run the I'i..,k of intuning their di"'plt'a~ll}"(" 

:2. Jlol'b·filf!I·· -1 tllink that th(' existing: flwilitie.., '101' llwl"ketll!g tIle 
priul'ipal agra·ultural produ('(' al"C not satl~fadory, Take for exulllllle, 
the eocollut Willdl IS the ("hid raw l'rudutc ol the .:\1<l.la1.1<11' I.:oa::.t, CDl'l)llllh 

which al·c pl\l<'ked aud gathercd Oll(·e in n month arc either ~old at ullO;) 
01' ~torcd fOI' a fC'w months, III tilC' fOl'llwl' ('11:-'('. thpy are hu . ."kell then <lnu 
tiwl"c. The kernel i . ..; dried and oil i-:; (·s:tnn-ted dlletly hy mCl\llS or tim 
prilllitiY(' oil mill \\:hich is very cheap lind (·a:-.il.,· WOt~~~{.1. .Thi~ is ~Il: 
lHlPOI'tl:lHt JI~\lahar .IIldH~t]"~· jolJ,o,,·~'d ll,,: UHtl.ly peoph:.', ~IHS IS t~c, dll~f 
o(:(:upntlOll ot the 11Hlu~tnoll~ Synan l hl"l~tliln commulllty,. (,:-"pf'~·lady 1~1 
th(' .... outh WIH..'l"€ it is solely eOllfill('d to thelll, The~· '''1.'11 the 011 III n.:t:J.ll 
tu hi" trader . .., wl10 scud it in large qU<lntitit,:':i to l'ochin whence )t b 
exported larg('ly t~ foreign youlltries. The raw '\l~.,l~s .are also a, ,·aluahle 
cOllllllodity, eOlf belllg IlIUIl lit art ured out of thelll. 1 illS I:, aJ~o ,an llllport:.~nt 
industn' lHlt owin~ to the illllU1Hl·,·ahle })l"o("l'~~('s 01 IIl~lluladH~e .l,hl~'h 
('{Juld I;e ([(,Be onlv ill difft'rellt placE'S, th{'l·c :Ire more lllterllledlal'l(,S 111 
thi-; industry than' ill allY other. Tho J't~w hu~ks when separated a,r0 
pnn.:h:lsed hy e€'rtain husjll~s;"lJ\e~1 who aglllll sell ~l~elll. to otliPl"s, wb? ,talw 
them ill brge mnn\wn; ('hl('fl.~· 111 hoal<;. to the rlH>r~Hl,:, S~Ill('tlllHo~ .It a 
great Jistanee, where they an' soa~ed In ;:;aft-wah'l', Wlll~·h IS sUPll!Jcll b:,-~ 
tlw long lini:~ of haC'kwntpl' ~y~t('lll, rbCIT the,'· ,n>lll:l.lll 101 "onw tt'll months 
Wllf'll the\' nr(' ('xhull}(,(\ ilnd \)patpn \yplL 'J hI;" tiIH:i> I"; tiH'1l ('xtral"ted 
whi.dl j:-, of \"ur...-inp; finpness. being aitcl'wanh; tWl::.tcd. mtQ, coarse r"rn u'>ed 
in tIle manufa~tnre of ('ordaf((', matting, et('" willth IS ,an 1l1lJlOrt.;tnt 
ilJ{iustl"- in J<:llgiulltl, the ellih,d States and other forclgn conn trIes. 
Cochin'is the dlit'f celltre of this tmdc, 

Thi.-; ;mlusirr w~s ill a flourishing ~t<ltt> in the pre-:W.:u· period., out 
during and after the War) there has hec~ mnch dellr~~slOn. the pnce ~f 
lJ( th th~ oil and coil' beins nr,Y low~ CSP('('lalJy of the former, and the~e liJ 
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1I.n impl'c,;,sion that the European JHt:'fl'halds who monopolihC' the trade in 
hoth the art ides pllrpo:-,ely keep do" 11 the pril'C. As the prosperity cf 
the gl'catcl' VOI"troll 01 ,\1,,1<\1.011' 18 bound up with this indu~try! the matter 
uebencs fnll iIlH'stigatioll. 

4. LltlJd J/!olf!!iJf/(' IJ//,,'.-s.~-The (:olllpulsol".Y rt:'gi~tration of the in::.tnmJ<.mt 
or Iilortgage <IS pro\·jdcd hJ th(' Ht'glstratlOll Act, the pmvil:iions of t.he 
ei,-il Prot'cdurt.' l'odc (order XXi) I'elating to til ... • ~alc of IllllllU\'ablc pru
P(>I"t,Y and the l)J'O\"j~iollS of the :-,amc code (orller XXX[\') rclatiug to snits 
011 llIurtgage::. are home of the legal oh~tades to mortgage of lautl. );0 hudl 
hauk t'XI."b ill 31aJa har to Illy kluHdedgc hut I know that some lilllited 
liabilit,Y hanks wpre h.-'IHling mO(lcy on the mortgage of lands. The pral:til:~ 
JUts heell. hon-eve,', discolltllltll'd owing to the ditfklllty of rcalizatu:m. It 
is the d('ta,v that 1Ill.ll;:('s Innd a hnd hanking seclLrity, A hank(,l"';-' inv(.-:-;t
HH.'-uh mu~t all he ' liqnid ' it being :t~njn"'t .all pl'inclples of hanking tor a 
hanker to lodi up hi ... motley fur IOllg pt'l"iods, He IS liahJ(~ tu "C{lHy all 
he holds on {"Un-Pllt <l(l'ouut at ('nll and 011 depo,>it at fixed inten':ds or 
short lloliec, He mll~t t1wl'efol"4;' plale it in sU{'h a way as to enable him 
to ('all it in readily and thi." es.,>ential condition docs not exist in the case 
of lmws granted on the security of land. 

Another draw hack is in tho intricacie:-. of the law of landed Pl'opel'ty 
which make lanel mortgage.') hazardous transal:tiolls. 

\\'itll nil the",-,- dnIWha(·k.~. ill the flre~nt hu('kward state of the <:ountry 
umI the low tTl.'(iJt 01 the ;JH'r'lgt> :lgrl('lllturi!)t, land mortgage hlnk~ al'e 
desirable institution.". The diftieult)· i!'j to work them s;\ti~tac::torily. Firs-t 
of all, undue fat·ilities ."!lOulu. unt be gi\-l'll to p~plc to get into (iebts, for 
that wilJ he encouraging lIJ1prOnlielit-e. Jt I... neee . .,:-,ary, theretore, t(.. 

enquire t.'aretully into the pUl'po . .,t· uf till' loan .\Bd onl,\" /11)/111 /idt: appli
catIOn:") Jar loam; should he gr:lIltcti. The mallagelHC'nt ~hould he entrusted 
to l:>l.Ifc hamb under' Government :-,upen-i!)ioll. fhel'(' 1I1\1.';t he a M-'lwrate 
IO('al d,redor:'lte or :Hh'isor,Y Ilod," who should as .. ir"t the management in 
the dbpo:-.;al of till' loan aJJplit.'atlOns. E,'el',Ythilig depends upon tbe per
bonllel. On the one hand. thel'(, is tilt:-' ri,k that till' paid manager not hanng 
dired or immediate interest in the I)\'o~l'erity of the busine:-.s may lIot care 
very much for it.", ful'tuncs. On the other hand J the rigidity of manngc
lnent IIIay d(-'trad from the utility ot ,"lIC-h institutlUll::l. The mauager must be 
maue to take as adi,·c an intel"e~t in the undertaking u-':> jf it were his own. 
He JIlU~t at the SlU\l(-' tiulC act as If he were engaged in a humanitarian 
work. Can we get ~Ilch people? That is the aU Important question. 

The inteJ·('.')t .,:>huuld he as lou- as possihle and there should I of course, 
be a Uilijorm rate. 'fhe interest JlIIl.')t be muue pasuhJe at fixed periods, sa)', 
by two annual pa)'ments. There must he a summary way of reallzmg it 
and in the ca:-,e of a Slat-c aided bank, it may even be considered whether 
it ill not vo:o,.'>lhle to realize it as, it It Wel"t! arrears of revenue and along 
with the- revenue paymenh. In hu.·t, in a long~tel"m credit, the payment 
of interellt is tile thing. Otherwise, the borcower loses the Jand and tho 
bank the loan. 

III the case of smail loans at least a registered document may be djs. 
)ensed with and, with the pl'OP(>" safeguards, the bank may be given the 
powe .. of foreclosure 01' sale subject to a .. ight ot civil suit to the aggrieved 
party. 

The questioll of the 1'«'OI'U of rights is full of difficulties and is not 
capahlc of eal:>Y solution, ,:o.;owhere IS it more difficult than in .lJ.;liah"r 
l'rhere the average holding is very l:>maU, being di"idcd iuto plots of mic{08-
copic dimensions; hut With propt·r :o,aieguards and under good bupervislOu, 
the village offkens lila,), be made primarIly rCSl)Onsil,le fOI' the regi,'>try tit' 
holdings and to tht:-'IU every tran,.,!cl· should he notified alld every l'efcl'cnct.-' 
Dlade. 

The l\'orking ('apita) of the Pl'opo.'Scd hank should he derived from Govern .. 
ment and other deposits, funds from ('(.'nt1'81 institutions and share eapital. 
It must be a State aided or gnaruntecd halik, the Government taking fln 
u,<;,signment of the mortgage ill the event of non-payment, not to :sue hut to 
realIze the security summarily, giving e,,'ery conl'(-'s')ion to the dC''W1Tjng 
debtor which only th.., Government With its large resources is ('flpahle of 
dQiu&. 
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'fhe GOH~rnlll('Ht llIay orgallize tl'edit in,.,titntion.'j "ithe!' in th(' inte
rests of horrow('l"s who can join to~{'thcl ano. found (","f'(lit in,.,titu1.1ons 
or in the jnt.f'l'~t of 1(,I1<lc1"." who (aJi \\()r1~ the (O])C-f;'tll on lllWS Sllllilal' 

to tho~e of ordinary hanks. The prillcip\(' IIIl1st \)(' to 111tC'l'PO'>(:, the hank 
betwf'en the hOlTow£>r nnd tlJi' iendC'J'. to gll:ll'[tllt<'l' the lend,·]" agaim,t 
all I'isks '\ i.tl. a view to S{'('lll'C l'C:>du('tion 0\' thl-' ratj~ ot' intc-l"t".,t and :-']lI'("ld 

the 1)t~~'llleIlL OVPI' a long pel'iod. sa.,", 2·3 y('a1"~. pnn'iding fOl' a -gradual 
I)I\tisfadi<:'n of the entiH' deht. 

Swit?;('rJand hll·nif.,I1('~; >hf' h('>.t c:o.:<lwplp of this ("o-upe-r<ltin' policy. In 
most ot tilt; cantolls, pIT,ate l·3pitali,.,t-. s('ldom f'ngagp in 1ll01lf':',-k'lHlill?; 
trnrt'-'llction:;, The mOl't~il~e :lnd 'a\'in;.:c hank., pl'ildi('ally 1lIOn(lpoli7.{, til{' 
bu:-.ines.s, SOlne of the' h11llks ht'ing pun~ly State IIhtitlltlOn..;, oLiH'J',., l'lo'ing 
of mixed type, This lll'l'angeTllent ha'i certain uwhuhted advantage . ." 
Under the dired 8j'ht€llll of priYnt(> lending. ('I'ctlitol'''' f>xen·jse a :::'Ol't- of 
Illnl'!lol(,sollie influ('Il('(' on'I' till' de1lto('s ,mil tlH' n,latiolls hl'('IIIIH' :1:1':\. 
dually strained, ~Iell who lUJITOW 1ll00H'Y from hank.., (10 1I0t ]0.,(, th~~il' 
dignity amI indprwndell(":' to the .;.,ault' p~tpnt :l'- wll\ 11 tll':.':>' horrow frol'l 

)1l'i\'<\1-(' per"ons, TIl(' lwnk' .... r('I:ltiol1" with till' dehtor are uf the ,.,illlple"t 
and 1I,ost 1Jtl:.,iIH'.",,·like duu·uet(.'r, ::'tll'lI wlio h<:\\'c lllone\' to ill\,\'~t D!'('d 
not take the trouhle 01' hunting at"tt'l' d~'htOl-,"', enquiring' ilth) their w()rth 
und ultilllat('ly going to !t\I\' to l"('aliz(' tileir daillls, Similal'h, the man 
who wUr,t<; tn honow and kb s('{'urity to of{(>r ('<In g;o to thl' hllllh whidl 
help him to bOlTOW on \-('1'Y eas~- tenn<:.. 

The Guw-rnnH"nt nH\~' help find ('tmhol thf'~e (,I'('dit in!;.titutioll . .; in the 
following ways:-

(1) Granting a Ruhsidy to the resene fund and Sllh~('rihing for the 
dehpnture hond:>; of t.he hanks, 

12) c:\('mpting t.1I(' hank's profih from In('Onw-tax find theil lll~allJl~R 
from stamp duties at lea ... t during til(' first fp," '('.:11'" .Jf tll('!1 ('--.:istel1((' 

i:n (".rdcring in . ..,pedion (11' the a.-(·oullt hy it-. offi('f'r~, 
(.J) llndNtaking: 01' f,\(,ilitatil1g; t!J(' wf)l'k of {'ollp(,tiOIl, and 
(.!)) permitting the hank to fOl'cdo .... C' the mOl't~"ge OJ' "'('\1 the mortgaged 

Pl()pC'rt~' without going to law_ 

It ltlll.'il he said nt the ~aJ)le till1(> tllnt, t11(>1'e 1\1'(' ('('!'tain ('('oJlomi<,ts 
of 1llHluC'stionahle authorih' who (Io Hot appn>f·iah' th(' \l, ... pfulllC'<;s of land 
cl'Nlit.. They (h'PI'(,('<'lte t11(·:>;(, ("I'Nllt org:llll?a1i(JIl". \\'hdllf'l' St,ltt' I,nll:"::; 
01' pl'i\'atc. on the r.:l'ound thnt. thf'n' ;:-; nn !:!:I"('at sO('i.tl :Hlntntagp in lIl<lkill~ 
it C').H,y fol' snlnll l:md_holil(,l'~ in hOlT!)\\" lllf)nf'Y on tll<' ,"-i.'('lll'i f y of tl:(>j)' 
lands. ThC',\' W0111cl, on thl' otlJ(>1" hand, in<.;j",t UPOIl 111(' ndllPtion of 
IlWflSn'-,ps I'I'Rtriding th(' ril!ht of lflll(loWllf'l's to ')01'1'0"- Ilumf'~- h,' offE"l'ing 
theil' land as s(-'('lIl'it~-, This is f'ffpf'tNI in tlH' rnit('d SUlie<; Iiy what 
t\rc ullit'd h(HJI(',~fef/il law;.; whic'h st'l('lll'(' hOIllf';.;h'ads tn II c'ertain ('xtent 
beyond the rC!a('h of (,I'editol's. 

:\fa'ahar i<; esselltiull.\' all a~l'i('ulturaJ ('ountry, Tt is not 1'1(>h in th€' 
!<.('ns(' that tl1('!''' are lIlaT]\ HlPn who h:lYC' anul" .... (,{l fOl'tUllC". Thf>l'£' nl'C' 
no extremes of wealth and pO\'ert~' h('I'(' sHeh as we hav(' in othE'1' dis-
t!'h'ts, \Yt>:tlth is C'\'enl~- distJ'i 1'uu':l. th("ll'(, hpinr.: man,' lIlirldle das_" 
!H·Qllle. In sll(,h a ('otllltr~' tllPf'{' 1" flmpl ... ~('OJlC' fOl' hmd Illortgag(l 
h,,_n!o;, The diffi{'ult\' is to nn:H\I'1' tlWlIl, The pm:sihility of lp\,ying a 
small ('nntrihlltion hom lalld-holdf'l' ..... llig and '~mal1. till' ~m:llll'o.;t ~I(}}l(' 
lit,iug eXf'lllpt('{L to hf' ('ollp('f('<1 lik£> tllf' land 1'('\-('11111:' nnd along with tho.~(' 
p:1YIllf'nts Inll" he ,('onsidN('d, "~ill;n~.I~' most uf tll(llll mn~' not. \Yhy 
not legislatf'? 

6, ,C:::"llsidill),11 ;1I"".tfri('.~,-T'lf'rE' i;-; no douht that £11\(' f'ncollrflgf'J))f'nt gn'pn 
tn indnstrial pursuits oth(>I' than :1gl'IC1lltul'(, will go ffll' to\\'[\n],-, the fiolution 
of the pl'ohl(,1ll of U1H'nlp1oym('ut. which is P;lI'tlr-lllarb' f!nn'(' Hlnollg til(' ]OWI'I' 
luiddle C'lfl!'.<:,f',<; ~ hut there arf' cliffh'ultie ... which l'erplir(' more than thp orcli-
11m':>' ahi!it\' and couragc' to .<'Ill'lllo11nt-iliffkuitip..: whidl llre aggnH'n.tc>d 
hy the rigidit\' of t1l(' C'flstf' ;;;:>· .... tPTIl "hi{,~l i.., f'xhihitN' in lh worfit fOl:m 
in )fnlnha1'. 'fa};:£> ~pinJlil1g nnd ,,"C':lying fill' (' ..... nlllPll'. C'1l<:tOll1 Pf'l'J11ds 
Ilfll.1P hIlt ()f t1H' W(':lY('j' (:a~tl' to 101Wll tIll' "pinning ",hl'(,] ~nd tiH,.Ih-.... h.l1ttlp, 
TPu, TH01)1(,nl TIl:"- he si\Hl to hn\-(' hE'f'll ~oln-'d to snm~ pxtf'nt h~ th!" I1ltro
dl1dion of the ('\lI.lI'l,a whi('h is ('onsidC'I'pc1 to hI' a dignified illo;;trnlllPllt, hut 
if T mn not mir,tuken, it is not Y('1'~' pOI1U!<I!', ~pilllli!lg i~ 11 good ilOllh'st,jf' 
ilHln<;tl'\' whif'h l'f'qnirf's hett('r (,1l(,01l1"Hrf'lIlPllt. "[nr('m'el', th(' work Jlf'Nl 
lIot h(' rlollC' open I\' :'lncl lJl:t:>' 1)(, I't,,,ort,'(l t<l h,· t hn .. f' who "':Hd to anlill th(' 
};Of'i:\l ::.tignw. whidl i~ ~Hppo~C'd to he nttaehed to it. 
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The otll(1)' difficulty [thout SpiJlllillg: and w(,al'jug j" the ('ost or pl'oduc. 
tion. Indu~tr.r 011 a )o.mall seale Iws flO dl<lIH>(, of :-.n('('t>~!'; owing to the lal"1l:8 
indux of the machine-mnde product'S of the "Pest and it is said that with. 
out adopting modern In(>thods of produdion. India cannot find sufficient 
occupation for her teeming millions. Pl'oteetion is therefore suggested 
and whatever he its wisdom. t]wre can 1)(' no doubt that the industry call 
only flouri!"h under the h(,llign ('fire and a .. 'islstan('(' of the GoY(>rnlnent. 
)[1'. Chattei'toll. an authority 011 :mdl qU('~tiollS says. I< To adlieve an:\,
thing in this dir('ctioll. indn:.,tr~· in tl](I future "Hlst he organized in inti
mate asso('i:ltinn with the GOH'I'IlIll('llt 311(1 lHt'lhUI"('S lllu~t lit> takt-'II to secure 
Indian mtll'kd,;,; for tlH~ Indian prOllucN." )f .. , Bruc-e, tho Australian 
PrC'lllil'l', stat(>s that he would (· ... elude frOlil the Conllllonwe~tlth what could 
be madC' in .Au~tralia, and a similar ponrse is (',,"cn more ('<;<,('ntinl in India, 

The opening of depot'! for rec('iving the cotton spun under propcl' Buper
vision and finau('('d rightly ma~' he one PIlf'OUragclllcnt to the industry. 

Coir-1l1atting and jaggcr~' a1'(> <,Olllf> of tlu" industrie_,; of whieh 1 have 
romp per",onnl Jmowh·tl!!:(', hut J I'annot at pl'p~f'nt ~ay 1lOW t11('';e llldustrie::; 
ran hf' f'1l('onrag('d. HOln'\'er, owing to thE" low price of ('0('onut-oi1 prevail
ing now. thc question of IU~Hlura('turing ~mgal' out of jnggf:>IT (f'o('onut) 
rna;y hI" ('Qn''iidel'ed, 

Il.-IlIdiYf'1I0!u. llIlllkillg, 

1. A k'1k. in the proper a('C'cptation of the t('l'm, is an institution for 
the deposit. issu(' and r('mittan('e of 11101\£'.\' alld a hank{')" h,no:,; hCf'l1 ~h'fined 
to he on{' who honol1l"s (,hf'qllf'S and ('oll(>('ts tllC'm. TIl(' lIl(,l·f'a~p. 111 tlH' 
numhel' of limited liability hank'i is one- of the most striking f{'ntun~s of 
modern ('('onomie' life and their rapid growth is due to two principles-the 
('o-operati\'f' s:n.;t(,-lll and limited liahilit.\'. Tlw first enahles all~' one who 
has a rupee to invf>st to put it in a joint sto{'k ('OI1('crll and the latter 
affords a guarantec that he will not. in Hlly en,.,e he linhle beyond the value 
of his shar(', 

The function of a modern hallk is the financing; of trade, agriculture 
8(:..1 imlustrv and although, ill performing this useful dut~" it earns a profit 
tf) enahle it' to make a reasonahle return on its subscribed capital, it exists 
also for the promotion of puh1ic welfare. 

An indigenom hanker doE's. n,?t pret~nd to ~o any puhlic good, His 
function is very modest and Inmted, V1Z., earnmg a profit and that as 
high as possihle~, Xo douht ,lIe lends, Hp, a~so succeeds in get~i~g depl)sits 
sonwtimf's, He ab.o assisb ITl the transmU;SlOn of money h.\· glYing drafts.: 
but his. pl'inC'ipal fUIlf'tion is lending mone~', Tn ad\'(>r"~ ~eason:;; and in 
pel'iod~ of rt>stl'idf'd ('r('dit he IP1HIs no lwh)ing hand tn the lle(><I\' ngri
('ultul'ist 01' the sllIull trad(,l' who go(',;; to lIim, mudt Jess O(l('S JIf'. t~;ve 
ac-('ommodation in Jlcl'iods of finawial ('risi<;, not to say, of panic. This is 
a ft-ue picture of th{' 'fil1nev('lI~' Hrahmin money-Iend('l's who are POpUllldy 
known as 'JlUndi nH'l'<·hnnts' in 1falahal', They may h(~ saill to l]f' the ,Tews 
of l[alahuJ'. fI ml11-h~hated. mi<;(>rly. selfish, gJ'ahhillg money-lending dass, 
find lik(' the .Jpws. tht'" exact tht' ponnd of fle~h. 'Vith Jlloney.lcndin~ 
the,' comllill{, doth (rade-, ('~peciall~' a ppculinl' ('10th called ptlrn (lace) 
whi('h find<; a l'ead," sale in lfalnhar. h('ing a spf>cial produdion of tTle 
hanrllooms of Tinllevellv, The-rc are many sueh Hrahmin!-l in !\Ialahu, 
including (,O('hin find Travancol"e, nnd the." sll('k thp life.hlood of thp 
peonlp, Tin recen t I." , thpir I"flparity knpw no hounds and during the period 
of thp late 'Val' w'hcn the Hlonpy-markpt was; Vf>r~' tip;ht and the Pl'if'l" of thp
~o{'~nut produ(,e \'('I'Y low. thf>\' proved :t veritahle ('ul'se in the land and 
It IS olll~' the l'isil1~ of the 'Jallk~ p<;tahlished on nlOdern lines-small n~ 
SOIUC' (If those ('on('('rn<:; are and limited though tlwir numher~that ha~ 
n('h,d as Jl (·heck 011 their I'apueiou<.; Ilwthodr.;, 

7, There cannot hut he a prejudice av;ainst sl1ch a class which is chiefly 
clue to the undisclosed state of tlwir' finntlf'ial affairs, their ('xtortionnte 
demands and dIe nsuriou::; rates of int{,l'(>~t ('lml'p;cd. TheIr syst{,Il1, how{'vpl' 
honcst, dnes not -inspire ('onfid(,llN' in thp puhli(', )[ost of tl1(' ('OH

('erns hplung to individuals who live in di~tant conntries. leaving: thl' 
managpment f'ntil'ely to paid agent:-t' whos;p Ilwtho<is of dpflling llre l'!ghh: 
'JuestionabJE", Their hu .... ines.'f is not ('onnnf'tf:'d on modf'I'n linf'<'; ",hi")I, tJH)I!!!h 
not the only sound lines, <In th(' whole in~ril'e hetter ('onfi(J,.~'I("(" ill tl,:, 
('ommlmity. 
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I do not know what protection this sort of hanK(,l'S lequire 01' expect. 
In fact, it i~ .tI~e ruhlie that wallt proti:'ction. ~[nch less should any Jegal 
or other f~H'lhtl(,:'i 1)(' ('xtt'll(k<l to th(,1L1. Of (Ol\l"C, I aUl "peukmp: only 
of the typIcal B"a~lInun mOllt'y-l<,'utler who has not mun:,>' redeetllin~ quali. 
tIeS. Prohahly, til!'> dt:'<"C'l'iptioll will not apply to the Chetti money-lenders 
who form !l.1110re lmportant ('onullllnit,\'. I hav(J not lnuC'h personal knowl. 
edge of tlH'11' Illcthod,;, llrohahl:,>·. tl){'y are a hetter class. 

It is Jwp('le.<.s. thereforf'. to £'xped thi" (·lass to he of sel'\·jrc to tile 
gelwral ('nm~llun ity. and an:,-: aU£'mpt to improve tht!ir system. u!> it h;, is 
hound to fad. It}<; pven dOllhtf1l1 ",lwtller it will J'e('(>in~ an\" comiflerahle 
snpport from th(' particular orgllllivttion although they ~'ill be glad to havo 
out.<;;ide ht·!p. The \v>ltem should, tilen'forc. he ('hanged, root and hran(-h, 
and banks on mOdCI'll lines I';hnuld he est.ahli.~hcd. . 

'Vhil(' this i;.; gene·rally tnll:'. as I stau'd" of the typical money-hmding 
hnnk(>]", I have no douht that there am many public-spirited and liheral
minded bankers who lahonr under serious difficulties and their sy,~tem ('an 
he improYf'd and c/)ll~olidnted so as to he of h(·tt(>r service to the cOmmunity. 

The first difficulty is, of ('oUI'~e, want of capital without which hanking 
('onCf'rns C'anllot PrCl~"il)CI' and when we say that capital is neC(I"SJlI'Y or 
should he inrJ't'ft.o;l·(l, it is the sant(' as saying that credit. viz .. power to 
horrmr, should h(> (>xpanded and that is C'x:.wtl.v wlHlt is r(>stl"ieted, The 
an.'rage Tndinn has llOt. IlIllch in titp shapt> of snrplus sHvingR to invf'!'.t in 
hank" (lit.he]· as shar(>s OJ' n<;; d<'po!.its and. th(> littlf' h(> lw'>, he is slow to 
put ill blinking {'olH-PI'ns Ilot IlN·(>.;:;~aril:\' hC'(·au.<;(> he> helie\'{'s tiLC':,>' nrf' dis
hnn('!':l or iw.'ffi('ient bnt (·hi('fiv hC'<':'lllS(> h(' L!. not hahituJlted to ill\'('stmC'nt 
in final1cinl ('on('(>rll~ in tll(' nlanflgNl}(>nt of which h(l i.-{ ll{'itlwl' intf'rf'sten 
nor tak{'s all:'>' part. Tn other WOI"'(\s, Ile has no confidence in them" Tliat 
is a Il1ntter of slo,,' gJ'()wth, Tf this is the ordinary ktate of affairs, how 
nwC'h mol'l:' !.el'iolls should he the sitnation in exceptional t.imes su('h as those 
of financial string(>n('~ .. or crisi<;' The .ngup<.;t rumour is enough to ,;tal"t 
a. 1l}(>1'('ilf'sS raid 011 the hank agaiust which it l.'i dire('fE'd, whdher ~11ali. 
eionsJy or not" and, ",h(>11 once it hegins" llOhody knows where it (,lHh and 
unless tIl(' IH'f'ssnI'C i!-; imlll('c1iatC'b' n·1ipH'·d, the unfort.nnat(' victim is snrf' 
to slH'cnmh UlHl(>1' th(> suddcll ('onh-action of ("red it whi("11 alwn.:\"s [l('('ompa
ni('s a pani(' and h(~ i", 1'1lilll"d in lUO!.t ('fli'('::; for no fault of his and with 
l]im kOIll(> of his il11l0C~llt ('llstOlllf'I'S too, Docs the Tndiall hankcl' gd ¥com
JllO(lation in !'.ll('h C:l:"iE'S? That is on(' or the- prol)lE'llls of Tndian hnl1'km:::r;, 

Anoth(·r is th':, q\l(>i',tion of assistall£'e in normal times" The <,omplain~ 
is oft(>n mnd(' that the Indian hank()r does not. g€'t. that. a,<;sbtan('~ from the 
ImpNial Bnnk whi(·1t it is his I'i~ht to ('xp(ld. The Tmpcrial Bnnk is in 
,10S<';(>s5ion of immclls(> fund .... of til(' GOYE'rnlllf'nt free of inh'l'E'.<;t and wheth('r 
it ('omp(>tf's din·('th· with tho Indian Ballks or not. 1.11'.:'1"3 is" it i<; :-.aid. 
1mbir and nllwholt>!-;Olllf' cOlll))f'tition J)(>t\\"(>E'1l fOI'(>ign joint stock hallk;; 
wili(·h an' assistt-'d hv til(' Tmpprial Rank rUld Tndian hallks \\'hi~h g(lt '10 
!.1I(h n<':SistullC(, ill un~' :~pprf'('i:\hi(' forlll. COl1plN1. th(,H'fol'e, ,\ith the fJues
tion of ell('olll':lgtmlC'llt to ["dian hank>; is till' fllrtiH'r qu('<;titln of the I'('s
triction on fnrf'ign hanks ",hie,h, on ,l('('o\lnt of tli('it' long ('onnl~X!l)n with 
India. hctt(>I' organization and 1'f',)OUI"C:<'>';, rompt .. te 011 1:,lL'qll:d terms with 
thl' r ndi:l1j ('OlH'f'l'll<:;, 

Htatf> sllpC'l'vi!rlon of in<1igrnons hanks whC'l"c thf' snnl(' i." po<;~ihl(l al1:1 
nf>C'(>~.<;nr:,>· i" nnotlJ(>l" prohlclll, 

A ~till mora important prohlem is that of currctlc~·. In the pre-war 
PC'riocl when. T \wliC'\'(', thCl'c wa, n gold :::,tandnnl and !\ gold C11l'I"ency, 
:-'falah:ll". I kno",', was mol'P pl'O~I)(>rn\l" and the lWf)ple l]ud more mOlley 
Hnd hpttN l"('sOlll'ces. Tt was ,,·hCll g:old W(lnt ont of ('il'C'1l1at.inn t.hat nd,·er
sity set. in, Thi!': qu(>~·.tioll is, howevf"J". for ('xpf'rt.s, hut til(' fnet is therf'. 

TbC' lu<.:t hut not th(> If'ast j" th(> (Illf><,ti()n of tIl{' 1!1'I"MlIlllf'i, tIl(' impnrt.
:\111(' of ",IL;(,11 r-allHot h", ('xag!!,f>rnt('<l in a mattE'r lilh' thi"" II, f:l't. nit 
df'ppnds upon thi.\;, The <I l1('.<.;t inn , tli{'l'r-ful'f>, of th~ training to he gi\"fm 
to thf' rn(1i~ll1, illtell(>('tnall\" at; well as mOl"nll~·. should, tl1{'refore, engage 
th(~ ('llr11('st nth-ntion of th<- Committ{'(" 

52 
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IIl.-Inl.'utment habit and attracticrn 01 capitaL 

1. Besides the banks "hieh are only beroming popular. the chit funds 
(called kurt III l1alabal) are the onb' llIt'an:-; lor enc:ourap:mg savings. 
Regular pellOdlcul contrihutiolls arc made and in the end the subscriber 
bets a lump .sum. This is OJIt' n~p(>t·t of the matter but there is the other. 
Many stakehold~'r:-; mi-,uppropriate the funds and SUh~(Tihers are Jlut off. 
While hC'll\'Y ratl's (If illt(>\"('st arc )eyj(·d 011 d('tlllllting subS('ri~Q~'s, iut<.'rest 
l.i paitl to .subs(,l'ihefS wilt'n stnkehold<.'I"S make dcf[l Itt SOllwtinl<'s the 
IH'nal pl'ol'isiull of the hond are ellt'ol"(.'cli agaill-,t the sllbsc;rihcrs who have 
won the prize. Tht,y art' <:on'>equeutly Jlut to imlJlen~e loss. A law $hould 
h [HI<;;;\><1 I":)r lcgnlating if not altogether al)Olisl1ll1g tiH'se t1'llnSaclHm~. 

I think that the puhlic· have not sllffkient facilities for investing their 
~mall ~a"ings e.'>p('('iall.:r those in the interior parts. One way of improving 
them is to expand thE' ('o-op<'ratin" movement. 

I think the people arc still addicted to the old hahit of investing in 
gold and sih·er. espe('ially as je\H'ls. This is not a particularly serious eVil 
in :\Ialahar where a Iew landlords of the orthodox (·lass hoard wealth in 
coins and cnrrency lIote~. This is . .;,aid to be the relic of the old insecurity 
of property. Jt may he due to ,nlllt of ('onfi<icnce in hanks. Land is the 
only safe investment ac('ording to theil' old world notions and till that is 
secured, money remain" idle. A fen' will not part with it even if land iii 
available i'ol' im"estment. 
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Written evidence of M.R.Ry. M. P. M. RAMALlNGA MUDALIYAR 
Avargal, Member, Tinnevelly District Board, Alwarknrichi, 

Alllbasallludram Taluk. 

1.-.luriflllfllml tJ'cdit (Iud credit futilities lUI SlIwll industries. 

1. Ttl(' tell:lut get>. auxtlnce,,> hy <-'XC('utlllg; a pro-Hote ill fu\'uur of the 
landlord or money-lender j ur the landlord :-,upphcs /ieed and manure aud 
n,'(!ouPS the co~t with jlltel'e~t in kind 01' money dUl'iug the hutve~t. 

Th(' landlord horrows mOlH'.\" fl'UIll the mOllcy-lender or hOlll tho co
operatin- society if it (.'xi~h within hi.:; yillagc. 

(1') There b Il() erop ill~Ul':\nl'e till lIOW ill the l'1.lse of f'liiure of UlOIl
won. nut a t-Olllpnny has heen stnrted thi<j year at Madras. and i~lUtl 
a.lone will /ih()w huw the (:otllpun,V i." pOl'uhu' \nth the agl'i{'uituristl;. Hut 
it i~ the pradit,c "Illong lau(lionl.,> who lend mone,\' at lnterp,..,t for ('lIlti
vlltihg expclI'>cs to get the whole allloullt 1'!)lll the kllall1..;~ ill ca.se 01 
failurc of 1I1Ull,,>oun; it lIlu'>t he said in this ('onnexioll that the t:iuddcll faU 
in the pricc of padd:'o" ill thi.., ;n'ar without a ('orre~polldiug roduction in 
thc lll'i(:t.~ of all oth('r ccreal<; and pulses, has bellumhcd the enthusiasm of 
the ugri(;ulturj~b to I:'{lt.-'ud more money on c:ulti\,ution, 

-Coder the rules framed HIllier Ad XIX of Jdtl;J alld .Act XII of 11::1B4, 
Joans for the.l'ul'cila,>c of sced, grain. ('attie, ek.) are granted to the ryo~ 
hy the Government, ilut it :-,eellls to we that this kind of loun i!l not 
populur !;ill('c the Illuximum pcriod could not he 1llOl'e than one year. 

The minimulll illu_-,]'p..,t {'harged by the money-Jemle]'s is 12 pCI' {'euL amI 
the lll11xiullllH "at-ie." according to th(' urgenc:y or the (-l.Ipacity 01 the P01"b011 
to pay IHWk the mone:-· horro\\ ed. 

:3, In Illy ui::.tl'jd the value of the luuu::; dl'PCllW:. upon thebe fact-ors':
(1) "'hether the Jand in que~tion i::; dry or w~t. 
(2) Wh(-'tl1\'r the source of irrigation i~ perennial or interlllittent or 

rainfed. 
I,a) Whether the nature of the ~oil i" Joamy 01' ::.andy. 

(4) Whether the lund in '{ltH_.'stion i" Il(·ither water-locked nor in diffie 
cult rC<l(;h of water ::.ourcc. 

(.j) Whether the _ ~-ield of the hind i~ bufficiently remtllh .. 'l'<ltinl fOl' the 
labour and the expen~('s im'oh-ed in it. 

I It the 1::1..,(' oj lund,.., ~llid ll11th.'l' dUlI"c ((1)) the pri('c ~ gencrally far 
holow the II Ol"IIH1 I pric~~ for wallt of due pUblicity. while in the (:asl' of lands 
umh'r dall~e (If), tIlL' sHle J)l'i('(' d{'pt'lld ... UpOll the future po . .,;"iIJle litigation 
about tilt' land,., and (·a<;~· delin·ry of po,..,~(';-,,,iOll from the judgllleut-(k·hi>l:. 
But lund~ whell prinltely negotiated f('t('h a good pril:e if the nmdol' is jn 
afHucnt (-irClll1lstauccs. 

1 he pI ic(Z of tile hc'>t w\.,t lamb ~-idding h-o ('J I),b nlj';,;~ frolil th, ::,0, 10 
to Us. 4.0CKl per :l(']"e j that of other c1e"criptions from Rs. 11~t)U to Rs. 2,uOO 
per acre j that of the dry lauch from lb. 10 t<.l H.,. ;}()(J per Hcre. 

4. Then! i>; no It.'gal illlp(>clinl(mt to mortgage of land. in my ui"tl'iC"t. 
The n'('ord of l'[gilts is ellfon-pd on!,\" in ('(-'d:lin dj..,trl('b. It I->tl'ictJy 
enforced. tllto' t.-n·ditor will h(' able to kllow at a glant·e the solnmcy of the 
dehtor. .\ccon1illf.!, to tIll' Tran"ff:l' 01' J'n)pprty .-\ct) CCl'talH instruments 
an' 110t l-olllpuborily rto'gi ... tl'nhl(· ~\ll"ll as ~;llf'_ ... !,plow Us_ 50 ,'nd Ch;l,l"{.!.CS 
UpOIl propert it, .. , 'I'he,.;(' ... honld he made ('ompulsol",\" rcgistrahl~. FurtherJ 

til!! I.Itia("jlil~CllL of propcrt~- ),y a court order l~ 11:,t «('!lllilulll('atc'd to til{, 
suh-rcrristrv offi('C'_ If nttnchmcut ltl:l.de permauC'nt i$ cOIlnuunicated to 
the R~J.!j_ ... t;'ati()}l o(fi('c:-' UIlU it is Ilotf.·d ill tilt' ]'(-'('o1'd of rights, tho cre'litor 
will hll\"C' a filII knowl(-,dgt.-' o[ tilt' ~(jIWll(,.\· or c)"eoit of til(> .-lehtor. Thioi 
lUu~t he remedied hy /'uit,~l)I(-' pruyi"iolh ill the ~\cb iu force. 
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Il.-[Il,liyelluu8 bUIlh-itlf/. 

Thero art' hUlu.li hallkl') 111 evel,}' \ lllag(', SOUlU with their capital lUlU 
others with loans. TJll'Y (·hulgC (>xOlhltUllt ratc:; of jnt-ere!;t. It is Jl'Y 
humble opinion that if there are hi umhcs ot ('o-operative banks in every 
vill~\g(>, the agricuturish will gilin u good deal. 

llI.-Jut'(,3fllltlif habit (jlld «ftfodioll ,,/ rUlliful. 

1. Pl.'opie arc im'e ... ting; their hard carniHg'" by i:)uh~{'rihjng to a dti.t 
either of audian 01' fixed }1l'CWiUIH, condudt.'tl g('·JlClally hy the local 
hUlldi hankt>rs. ~[ost of the (·hit kara~wans .. namely, conductors, are ll(;t 

l'eliilhle and. sometimes tlu' chit tran ..... wtiuu fails fur waul of !>'\lund and 
honest 'Conductors. A l'CP;l1[utioll is in fun'c in 'fnn'UII('OI'L' that the ehit 
condu(.'tor i ... to t..'xe('utc ;:1 st-'eul'it,\' on immm'abl{' properti('s Jor It Jcar'l) 
prizu amount and further ~nh:)('rihcr~ cannot l"L'l'on'r <In.\- ~UIII due llntil'l' 

the (:hit after a year of its tIue date. If !':>ud\ pru,-i~iol\ is pas5f:'d h~- Uti) 
legislature, ;~o per ('{.'ut ot OJ(' )o.wt-. p('ndill~ in l~II' l'otut . .,; \\111 di:-':IPlH',H' 
and people will have a ..,afe llHd snre UlCallS of illcreasing their t'aruiug.;, 

The othl'J- !',uhjC'Ct I l)hould like to deal with is thc dc~il,(, of people tu 
invest in golden ornaments. it may he u::;criht...u to the waut of liLerl\ey 
among the people, But. it ~eems tu tne that the real reuson is the waut of 
a safe and rcliahlc iu\,c.-,unclit, )lone.r l;.pcut on jt is deatl, tunic!) no 
JJltcr~t a1111 I'Omctillll:'S its fu('e \"alue "ll1'it'S, TIlt' po. ... tai ('a ... h l'CI'tili(';\l('''i 
do not attratt their fluti('c ht-"(·aul-.c of the \"cn' manv fOl-muJitil'S that hu\-e 
to he uudcrgolle alld of tilt) poor rate of interest. ' 



Written evidence of M.R.Ry. V. SRINIVASACHARIAR Avargal, 
B.A., B.L., President, the South Arcot Co-opera.tive Central 

Bank, Limited, Cu.ddalore, New Town. 

l.-.,lvrirl((fllml rf,}dit (jIHl (n;dit futilities f')r .l'l/Iuf! ilitiustlicJ. 

1. (u) )10):,t of thl' agl"i("ulturi."t. ... \\-jw at'{' aln;ady ItlclIlhl'I'S t)f (;o~OpCra4 
ti,"c i;oeietlc", obtnin fillUlll'C through the f:.0cicties and ill other "agCf) they 
rcwrt to 1<)(',11 l!101l(·~·-k·ll(h.'r,., nud iJctty lmtll·rs. 

(1:,1 Both hOllt cO-(lperative :::.odcties and from Gvyt'rJlltlcnt ill .. the 
:shape of agril·ultural 10<-11):-';. 

(t") Do. do. For ('l'IT1JlOniul (;-"[1('11,.,('." fol' pa,\"I11CnL of kitih 
and "'Ul'il urgellt l'XJll'Il,"'(,~, the lIgrit:uJtul'i-.t:-, generully go 10 bOWCal'S and 
petty 11'lHlf.'1',,:>. 

Ll'wling rak':i of intcl'c"t l"IlUrgl,d hy tlte t'o-()!l<"l',4ii,'c Ceutl'ul .Haul;: in 
this di"t ri(:t:-

1. On lO:tll . ., i~,"'lIt"t1 to "oetetit.,,., 011 till' ,..,eNlrity of 1:>tanding crup!> alld 
011 loun" i"epa,yal,ll' in t(;'H llluntlh--'j pel' {'('Ilt, 

2. ]n other 4'a~e~ (If luall~ lIlat\(, H'p,tyal,Je fmlll ell'\'(,ll JlJonLhb to .jC'"en 
year,> .. --7~ per <:cut. 

Thl' Celllnd Bank" .. nl' 1:>ati:-;licd with oJ,taining rcgi.,:-tercd }JJ'O~JlOtC5 
fl'Ol1i the pOl!l\·hayai of ~u(-,ieti(',,; (lnd the :o,c,eietic,> ill their turn obtalJl surety 
hond .. or mortgage I,OIHh from the HlPlllhl'l's. The fll!'!lll'r nre llot gcneraU,Y 
rc'gi.'>tcred wilile the latter aro ilJ\'ariahly regi.<.;tel'l,d, In tll{' e« . ..,c of lIlort~ 
gagp loan,,;, the ."ocicti(',,> in\'ariahl,Y :"'('(' that the loan.,:> adnillecd do not go 
heyond i.iO pC'r cent ot the Hwrkct ,"al\1(, 01 the 1'l'Operties. 

Thl' alIlount of o('al,ital J"('(Jllil"l,d tnr the ,"al'ioui') j1urposes I)tutctl ubo,"c 
for thi,., di:-.triet way '.e Ih, 5.00,UU,I)I)1.\, 

It i .... an admitted f"H't that tIll' agri('ultul"i,..,t~ Jllay he h{'~t JilHuH'ed 
through (·u.opCl'alIVe :-'O('iNips and eH(·h \'illage llWy he prm,tded with a co
('pcratin' so('id~' ::llld all willing a~rindtllt'i"'h allmillt'd 11,0:;, 11I('lnr,('l"-; ('<l:-.h 
credit facilitil"'> lllU..,t lie IH'{Jyici('II lor to ;Ill M)(·it~tit,,,. ear-lllHl"ked for ~bol"L 
tl'rJll joalls not ('x('c('uin!,!; the Jilltih Ill<lrkclt in tIl{' l,,\"_law:;; <lml such fucili· 
tie:.., for ('<lrly tlishlll""Plllt-'llt flf ,.,HI·\! 1Il111lS to .-'()CI<'LW'" Ill11,.,t he gi\'cll hy 
('(,HtraI Bank.';, The ,,(wi(·tit"> in t11('I1' ,,,U-';J.ll Illu:-;t ;:!;i\'(' (":\ ... h ("['edit :-HtOlllJIIO
dation t() indiyidual Illt-'lllher .... to Ilwpl tlH·ir .-.hlll"t-tt'l"UI 1l(,I,d.... 1'0 JIl:\h(' th(' 
JllPlllhel's oj so(·jetie ... IO:"al to .'>octetll·,'; i" to bi\"l~ them lacilitil'''' of ("redit n-; 
.'lnrl wh(>n tht'~' an' in ;1 iH'CI'.., ... it,Y. Sur·]) kind.,; of ('fi:.-!J ('I'('(lit aCI'Ol1l1l100.iI

tion ,,>ltou!d lIt- g:in'!l Iltl!.'· tor li1(' ,,1101·t-t(,l"l1l 11I'I,d ... or lJlt·lllbt·r ..... l'.~., (1) to 
Jnc('1. hOllS(,llold (':\:1)('11.,,(,<,; ell to Illl't·t tlt~, ('x'[H'I1,,,l',"; ot nilti"ation ~\I('h :\,; 
(llll"cha,,;t' or ,wed, illll'lcllH'nt...; 01 hU.,!)Ulldl·Y. ('il'.; Hili! 1:3) to cOlldud pett. .... 
tl'Hdl'~, Thl' ('ash ('l'(>(\it mH,.,t 11(' l,lo.-.<,d <.lnd 1"('11(-'1\"('(1 at the eml of en'!"y 
han"c!;t, 

III addition tll thl' sai(I (·:\<;11 (,l'(,dit <I('('OlllIllOllaLio!l, lllt'lIJJ,t'I' . .., ,,>iWIlJd he 
giWll fa{·j{iLil'" (If lJui'l"owill;:! 011 tht, Jll{,(lW' of ;..tanding ('{"flpS <Inll on the 
pJplIge of produce. '1'la·.,,(' loall'> :-.itould 11(' gin'n pl"I.'fert'lH'I.' to IfJlIg-tt'l'l!1 
loan.,;, 

:\rall~' of til(' agt·i(·\t1t!ll'j<.t~ nrc really :-'lIffl·ring: for '\",l]1t (d' .... utfif'i('ul and 
flnid;;: fill:tll('inl help ill tilll('" of llccd, The only l't'lll('ciy is fot' tli,; ('('lttr:1! 
l'iu:tJleiug ('o-ojJeratiH' Ill<"l itlltinll to 11<1\'(' HHnH'y JI(':-l1' till' 1.1(0)' uf tll(> ;\I2;I'i

!·llltlll·i..,t, Thi" ('an lw"t l,C' dOllt' hy lU\\'ing 111<"il' :l):!;C'lwi".", ill all taluk 
('('ntl'l'~ wlwl'c thel'(' (\1'(' ,.,u1!·trl'a:-.llri(,.,. pi;l{''-''' when' tla·I'(' [lrC' l~rhatl Hank:-. 
and nl."o in "l.'1o's wlii{'h ar(> rllioll {'elltr('~. Tlw,.,I' ag('l\{"ib Hlll"t he llndt'l' 
tlH' lull control of thC' Ex'('l'utiyp (If tIl<' ('l'lltra! Fill:ttll'illg In,,t.itution and 
inn'..;,t(¥\ with POW('l'S of (,jfel'tillg ("ollt'('liolls <llld di"h11l'st'IllC'lItS of loans. 

~o ttl'. 1 han' 11('('11 (knJing ,,,jth tltf' !'C'qllirr'nlr'ni.., 
to til{' l\gri('Hlturist, lli ... nllell,., 110 H(lt "top with thi~. 
tl'om the (:lut(:hcs of the IlSttl'illlh mOH(>~·~h'lHlcr::., .\" a 

01 "lll)J'l-U'l"m ('i"t'llit 
lit, Jill' j (l h(' fl'l,(·d 

lUatter of faet even 



after the illtroduC:tion of the co-operative mUl-elUent, tlw agl'icultul'u,t has 
no~ cared to he freed from pl'i, .. ute lllOn('y~lcnd(>ni. Ho will require money to 
IIUlfd houses, to plll'ch~.'Se or. l111pn)n~ Iu.'> hwu, to vurchaso cattle, etc. 
J\lone,;'o' lent to .the <lgneultul'Ist for ~Udl purpOSf;>:.; ('allllot he repaid hy him 
III a ),ihort perIOd" Jt ha!', ~o Iw re\l?ycn'd trolll ,him little b,Y little, yenr 
a~ter y~ar. from Iw" annual 11l(:,Ol~H.~. 10 cuter to 111.-; Ill'ed" fitllllH:itlg il1stitu
t1On:-. 01 tli", pre_~('Ht ~.r:-,;t(>1Il at JOllit "tuck hallk.~, cv-opl'rati\"c hauJis, (.ltc. 
\~'i~l n~lt .'>uffil't.-". Special bau~s. I)l'eferahly, c:o-operati\'c hanks, giYing: fa(!i~ 
htIes for repayments of loans lit twenty to thirty years on the wooel 01 lallu 
mOl'tgagc hanks, must he organized alld ~tHrh'd. 

It may llot he Ilc<'es.':iilry tn lay any more stn.',>~ upon the lIcees...,ity of 
en(:()ul'uging ('o-OIl('ratlH' in'jtituti()n~ .whid) nl"e J1ulllag~d hy the IH.'opic for 
the peopl(,. (;O\"Cl'lllllC'llt lHlI.",t ('Ollle forward to help tllPlll with fillHntC and 
.111 their ).,IH·l,lu:;, j'ulld~ lIOW jnn':-.ted iu foreign 1lUnk:-, ).,uch l.\:. 'The Jmperial 
Bank of India' 1"1"(-'(' or intt'I't'"t IJlll:-.t he din~l'tcd to ('o~Ol)eratiye hanks. 
""hell <:O-opcmtire 1)unk.", are eqllil'Iwd WIth SUdl funds in each alld ('very 
di .... trid. till' ngri('ulturi:-.ts ill ('m·lL di",tl'kt arca may be :-.upplied with all 
the Illlld~ ne('l's."'ar~' at Illuch I'educ('d rate:-. of intC're)"l. TILe i'Ol'l,jJl;1l "nub, 
in "pite of tIl(' GO\'('rllllll'llt·.", 1ll0Jwy fn't' 01 intl'/"l''''t. do not Jik~! to ,,,ltfl at 
low rate ... of iIlH'l'c ... t hC'ing IlY,l1'ieiuu., to ('arn n decI.'l\t Ill'ont, Tlll' 1'l'1I1Cipll's 
oJ the l'o-opcrati\'c hunks an~ diallldri{'nl1." oppo:,;it(,. In short., the din'I'. 
Bion of thc !>jurplus fumh of the Gm'ci'nnwnt into the ('o-op('ratin' mOYt'lllcut 
wili ~ul'el,Y lit' ('ondu(,j\'C to tht' {'('olJollli(: upJitt of the . ..,uffl'l'jUg lIlilliotl.'), 

2. The prest'llt Il1(·thud of IlJal'k(·tilltJ: prilleipul {'I'Ollf;, ~llch a..':i groundllut 
and lJl\ddy. are lIIo-,tly in thl' hUlld:-. of j'OI't'igllcr~ thruugh forelgll h'lIlk~. 
The ryoh III lilt, dl-..,trid lire iHh-'\llf'l'd pett." :.,1I11l.') or mont'.\" in time . .., 
ot need hefore the ('1'01):" arc harYe:-.tt'd anrl are lfound to sell all the crops 
only to tile lenders at a. (:i!rtain vricl' tixed at the time of the fir,':it 
advflllee it.;eh', .In (:eJ'taill (',\:'j-(,::. the pri('\~~ Ul'll fixed <1" per market rate, 
The crop., al'c ~old and the ach"fln('cs wade arc deduded with the interest 
due, thi.! godown rent due, the eOnVf'yflll('e dl<uge,':i. etc., and tile halance, 
if any, due is paid to the I')'ot." The foreignl'p; :~"e helped hy many lIIiddl<,
lIlt-n. ll~' ~Ul'll n method of marketing. l'speeiull~'. of the commcn:ial ('1'01'); 
mentioned a1,o\'c) tht! ryob arc jlllpo\'erl~h(!d and the IOJ'eignl'l's are enriched. 

To remcdy this "t"te of affail':::' forming of POQ!.i by CQ-olleJ'atil-'c effort is 
tho Duly way, 

The hy-law ... of co-operutiyc J;o(:ieties must lIe amendod suitably to allow 
bl\lull aJ,'all(;cs lwing made to thl' Q'ot throughout the y('ar 0I!':i :.tJ!d whl'1I 
he wants, of ('onrs(>, paying: due regard to his !t)('ome, and the lDcmhcrs 
must he Illude to lodge thc pl'odu('l' in the ~ociety. The sodety in it.'> tum 
must send the produce tllll,':i wll()etcd to <\ ('('ntral depot mauaged. hy the 
5ocietie,> thclll:-:.e\yes. Th('sc ('elltl'ul dellobi mny he located pl'cferahly in 
each co·opCl'atj\'(~ union ('('litre, 1'11(:\..,0 l'cntru! depot:::. may be equipped 
with f>uffi<:il:'llt godown:-;, w('U-Ill'ot(>('t«(l HI HI 'n'lI~manned, Till',\" lllu;,t abo 
be the ('{'ntral 1'Ia('c;; tOI' the c;omoersion of raw pl'odul't:; into fini.\>hed onL~, 
MachinN:', i'>ud. as de('ortl(·atolli" ,:nl·crushen •• etc' .• JHUf;t be bupplied to 
them. The·.o ('entrHl in<:-titntimls IlHht lIe lillkE'd with the district- nnancing 
banks and Jllust he ~l("l'OlllIll()dated with oYerdl'afts up to 50 per cent of the 
value of crop::. they are ahle to gather. 

Thel'(, lIllht he whole . ..,ale !'>o(,j.etit',;; abo at tilt.' tli.':itl'ic,t lH:'adquarteJ'l, whit:h 
U\Ubt take up all the ~ul'plu::. fini,.,hcd produd .... of the ("(>lItrai societie ... and 
nnd sales either in a foreign market or ill the l)resideu('~·. The profits gained 
h.v these in .... titutions will he distrihuted ()nl~" among tht'lIl~lve., and the rid1 
will go to the pOOl' jll!:it.ead of the poor. a~ it now ol,tain;;, going to the ridl 
and heing at his merey. The poor will dietat-e terms to the l'ic:h and their 
position will bo lllud. itnproyed. 

For the present, attempts nl'(, he\llA maul' for Hudl pooling by co-opera
ti,"o effect atld they JWH' all been all1lo:::.t u faiiu}'{', mainly for want of facili
ties of. finance and competition of foreigners. Restrictions on fOJ'-eign com
petition mu~t be imposed and fadlities of finaD(.-e Ulust he provided for as 
stated uUof'e. 

Intl'rnal trnd(' j~ mostl~' (·unled on hy legal tenders. The t>nrt pia~'ctl 
'by ll(lg~tiHble ill~tl'UlH(mt.~i' SU('~l [I". <"II.I.qUes

t 
hundi~, and bin.", nrc Y,er.~ rnr(', 

These lUstI'Ul\ll'llts of nee It "'liL be of lllUl' I use, If the ('entral 8ouetl('S :U·(> 
&llowed ovel'lll'aft tu;('onlJllouations and are aHuwed to be operated upon by 
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cheques. The Central Fmaneing Institutions must he allowed t.o j:-."ue their 
own note'i and mu;:,t he dedared hy Government as \C'gn\ tPlluers ~oon after 
they are i~suedby the fin<lneing bHlih of the di<;trict. The Xegotiai)le Iu..,tnt
mellts ..\ct, lh It now i.." !H.'e(l" no 'lllIt'IHl!ll\'lIt tur thl' prl~"'l·nt. 

Hundi .... are H't·y rare ill thi" di':;tri("t. Di:-.tri('t (-O-OI)('1':)tiH" l)unk ehequcs 
and the (·hNIIl("S of the Impcria! Bank of rnelia, tIl{' fndiau BanI.: and the. 
Xational Bank of Tndin arc lHlIC'h in yog\le', and they are f";lc,lwd at dll' 
hank.., UjHll1 Wlll(·h tilt,,\" are drawn IJ;'>" tht· Illufa<;..,a! hank, for a I\ominal dis
count of 4 annas pcr cent. 

In">tnlllH'nL<; of o\,;ut'I'."hip of goods and prorllH'(' (('.g .. rnilwflY rN'('ipts) 
arc not generally' emp\oypd for I'ai,ing lIIonf':,·. The lll·odu("{'", thcm-.;ein',> arc 
pledged n . .; ,;;;oc·uritit.· ... fo,· ntising: HlOnf'Y during HlP JlrO{·f'~;., of marlieting. 

It is not n(hi~ahle gf'nf'I·l\ll~· to a(l\"anf'P" mOllPY 011 the !-f>f·lll"it~" of railway 
receipts, et(',! ;"\!o, the eXJl(>(·ted <ll"tides are lialde to he damaged in trall'iit. 

I have no knowledge of the licf'llsf'fl warehotl<;e "ystf'1ll ohtaining ill the 
United States of America. 

3, Thf' \'ulue of land pel' ant> in this distrid i .... n.., fI11l0ws:-
(1) ])1'.\' lands on whi<-11 ('a.:mar·illa "Iollf' is mi:-,,('d i" ahllllt Us. :10 to 

Rs. 40 per (\c·rE'. On lun(h jit for groHlltlullt ('nlti,-atio11. the price will 
range from H..." ;l(X) to Ih, ] .GOO {H'I" :H:n'. the ndu(' hein).!; dt'pendpilt 
upon the possiiJilit.Y of h:lviuf!; good and c(>J'tflin sllppl:~: lllldpl· wells that 
would gin· wat\'ll" th\"OU;1;h ,lil.{·ngilH" .... 

(2) (~:lrd{-'n iml<ls Jh. ]00 to lh .. ~()() ]If'r a{']'(', 
(:H \\'(·t land" H" . . ~~!O to R .... 1.000 IWt' :-\1.]"('. 

((I) and \ I,) The Y<1lu(' of bud in CO"l'l"ItlttC'nt uuetion and that in 
tht' f'Vpnt. oj· ~alE' I,,· l'Olltt tI,·{·rel' ;\rc IlJll("h n,dm·f'II :1.; n'n{h J~lOll(>\, i" 
demandC'd and as sllliiciC'llt pr(wlalllatiotl of ..... a[;:· is ltot g(.t\(,l·alt"~" lIIade ·and 
in tile> (':I • .,e of ('Ollrt .'il.tie tll('1'(, i:-. no gnUt'Hllt(,C' ,)f titlt'. ]llftllC'J\(·P.,> (Jf pl'l".-:ons 
affedRd hy till-' ... ale are al .... o LH"tol':". to n certain (>:\t(>l1L affttt"ting the value 
of land. 

(I") '~nllle of land hy priynte l1('gotintion i.'-I alnlO.'>t stead~· [t.;, noted in 
parap;r'aph L This is Illuch <lu(' to t!t(> flC(,OHI1l10flatioll'" giYf'11 hy thl.'- yendol' 
to til(> H'nrlE"(> , In 1lI0"t (·;1 ... {':-. tllP \'{'Ild~)l" will liP iIHlt-'htt'd tn tlH'· YI'lldp(, alltl. 
tlw former h('ing not in a po .... ition to pay had, his {{(·IIt.:. the lattel' 
will di.-.;posp ,)f hi .... land". ~(·(·()1Jdl.\". tlt(· yPIHl('·(·· ... bll(l ilia." hl' adjoining to 
that of till' \·('lHlur who BIlly li\;:(' to pnlTha .... p tIll' bm! l"fll" it... ,,"ort\). 

4. TI\('h· is not Illuch lC';!al illll)(,llinwlIt to 1110rtgagr- of IaB(l anlt agri. 
c:ultllral holdillg>; ('xc-cpt ill z:llllindal"i ar('a.'), 

Thel'~ are a few land mortgage hank" iJUt tlWY arc not workillO' wf'lI for 
want of cl'edit faC'ilitie.... Til('\'(' <lfP agl'i('ult\lj':\\ hank:-, (·all"d'"' agricul
tuml c-I'edit. ('O-ojl('latl\'(' ",)("idi{'''' which han· jll'Oyj..,i')ll fol' lollg·tenn ('l"(>··lit 
fOI" t\lt:' present. 

The.<.,e so(·if'ti(.'s admit :1<; lllPmJ)(>}"s til(' fl'!ri("lIltllri-.;t::- of vi!hC!;'>, ("llnuil'f~ 
into tilf'it" :L" ... ('t--; aHd liHhilitie'-. lI1ld n,<'(·('l'tniu th .. ir \\"ant ..... Tlif'sf' ~()(·iptiE''<; 
apply lor loans lint ('x('PI'tling OlH'-(:igltth of tIle' )H·t ~1".""Pt.-.. of the II I Plllh{'I'.'l. 
to tilt' di . ..,tl·i("t (·Ptltnd f1nil11r·illg (·o-OPf'J·,ltiye iu ... Litlltioll .... int.{-'nrl(>(l 1'01' the 
}>urpo...,e and .L";et t1l(' hl:lIh IIY 1':X('("ldi!l~ ;I l't"o·ll1rt(> flild disll1ll"sl' th(' lllOJ\('\" 

th(>ulwln'.'-'. Thp':'t, Illlan(·in~ ill"tltlitiOlh i1\ tltpir tnrn l·ai.,:e mOlll'\, h" 
inviting loeal depo~ii.<.; at low ratp." of il1tp)"(>St nntl [1150 hy hOlTowing' irorll 
the TlIlpl'J"ial flank of Tuelia [111(1 tht.' .\p('x ('o-opr·rati,"., Bank at. Madras • 

. 1.·Iw .Ill"t.'::-C'ut. (·{'nt1';ll \·rH1IW]";lti.,·(' fin:lll(:ing ilhtitntioll .... HIl(] tl){"> :1j1('X 
lll ... tttntlOll, II'> they nrc l1u\\' {·'lIl!>tltUtE'tl, 'nIl Hot suffice to d('ul wit I] Ion"". 
term ('!"('(lit. to th(' n.dY3ntng(' of till' l'l1l(llj()ldt']".~ nn(1 t"n;lnt-.; nor i-.; it 
p.o<>sihl{' for tlt(> in.~titHtil)l1'" to 111l(Il'J·:<lb, til{' lnl<;in('s .... to tl\('ir fuB ."a!i~fa('
tlOn. r.and ll\ortgagf' hank~ nt }(,:I-.;t ill cae-II :.11111 ("'f'r~' talllk <'elltn> with :l
cellt)":)1 hnnk at tl\(' ~n""'Jl!en('~· ("t'ntn' tn jinntH't' thelll Illu .... t hi' organized. 
The~(' hanks IllU~t r~l"'(' 11101H'." \)." (h·l\('llt·.1'·(· ... :"\\Id adY:lll(·(, "UIlIS tn l"\·ot~ 
at l'at('.-.; nnt (':\('{'(><iltlg (j 11('1' (·,·nt. Til(' jl('riorl.... of '·{'P;lYllll'llt-. or .<;·Ulll~ 
ndn\l1('~d .... \inltld not h(, 1(·,....., than t\\·t'llt:-· tn thiny .H·an;. Tlt(' lndi"idnal 
horr~wlllg powc-r .:..honld not ('Xi·l">\,t! fl.",. ;i.OOO. Th(' ('o-op('ratol"'; (Jf the 
1'~'O\·tJlc(' ha\'o a!n'~dy put forth ;1 :..('\]{">mf' :llld it . .,hould imlllediately be 
glw>n ('fff'rt to. • 
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(a) The existing systf'm of the rc('ord of rights and title. of owner~ 
ship is dcfcdi,"e. 

Pattas them~('h-('~ do not indicatf' own{,l":-.hip. The sy:-.telll IH'C,ailing in 
the FrC'IKh territol'ie~, if ~d()(lt('d. will redll('(' litigation to a large extent 
and the own(,t'ship of tlw pl'or)('rt~· will hf' lWYfllld douht. 

(11) In fhe event of nOli-payment. the mortgllgf' hank must he 
supported h~' law to renlizC' its du{'<; through a ~illl"lifietl proC'e~s. i.C'., hy 
gi"illg POlW'\' tn til(' hank whidl lends mone,v. to hl'ing tIl(' III'op(,1'ti('<; to /omIt' 
th('m:;('lY(,~ without going to ('flll!'t and sp('ndill~ a lot of mOlley there. The 
offil'ial-.; of the Co-npf-'l"atin> Df'p:lI'tment not helow the rnnk of a Deputy 
Rpgistrar ma:v also he empowered to ordt']" fOI'('('1os11n" and dirC'("t sale, instead 
of tIl(' present dilatory process through the Ren'tlue Depal'tnH'l1t. 

((') There IllU.'>t be a whol{'~nle ('xcmpti(,>H from all costs .to redeem 
the hurdp!l 011 the (·oll.<,titupnt of til(! hunk in l"~'<'I1('('t of {"har~f'<; iu('url"f'd on 
a('('onnt of defaulters. 

The working capita} of thfl proposed mOl'tgal'!:<' hank ~honld be rlf'rived 
fr()m all the thr~ ways, 

The dehentUl"f' honds ~hollld carry Govcl'nmcnt guarant(:>(> hath for 
principal and inte-r(>st to crt'a·tc confide>nce in the puhhe. 

Thfl Government should }lU\,(' a s('at and a voi(·e in the exeruth·c of the 
bank. 

Deposits, funds from central institutions 01' dehentur{' 
lw raised for more than 4 to !} per cent rate- of interest. 
should not exceed 6} per cent. 

hands should not 
The lending rate 

5. The existing indehtedne",s of the agricultural dass('s in villag;es where 
there arc co-opf'l'ati\'l~ soeietif's ran Jx.~t. 1)(' a~('f'rtaillNl with l'easonahle 
a('C'tlracy through thosc soc'ictif'<'; tn ·whom mu~t 'Ie gin'" the- IH'lp of the 
village officers_ Tn 1)lac'es whe-I'e therC" are no ;·o-operati\'c .<;U('i~ties, the 
infOl'nlation fUl'ni~h('d h,v thC' village offir€'r~ C'ountC'rf>igned h~' ~omc of the 
leading Yill:l~e r;\-'ot8 nuw he 1'f>lied UpOJL Tn the latter rasf', tlle village offic,(,I"'I 
must he askf'd to furnish figure." in the' propf'rt.v statement forms generally 
used hy co-Opcratin' socicti('~ to ascprlain HlP existin2: ind('bt(>dne<;.~ of its 
membel"S. Tlw distinctions as required in iwm.r; (a). (11) and (e) and (a) to 
(i) in the que&tionnaire may be embodied iJl the statement referred to 
ahol'"f', 

The form sngg€'stoo will sat ish the needs completely with a slight 
modification, ' 

Of oourse, II large llUmher of pf'ople who are f'fficient fannE"J's are hein~ 
turned into tenants owing to enfol"('cmen't of old debts and the lands mort
gaged pass on into the hands of ('reditors, 

Naturall:,\"' the pf'asant will look aftpr his own land more efficiently and 
in a Letter manner than he will look aftf'T it, 1.f he is only a tl'nant, The 
passing: of ownership takes awny along with it the> a('hull cultivator's incen
tive to produce mf)l'e. 

6, RiC(,-llIitiing, dairy-fnrminp:, gard('n produce a.nd hanclspinillng a.rc 
some of the small industries aJJiC'd to agricultul'e, 

Tho rice-mills driven hy machine." mH.,-t he dis{'onragf'd as they de.~tro~: the 
vitamin quite csson£ial for the building of the hody. Rice-milling by hand 
will he economical and will give f'mploymf'nt to mall;\-· propl€'. 

Dair~'-fal'millg and garden Pl'OdUM will he I"('sorted to h~' many jf arra.nge. 
ments are made to give facilities fol' ~aJ(' at a nearer m31'kl't for cash. such 
a.q a co-operative sale s(}('iet~·. 

Hand<;pinning is oue of the ancient industries which needs only revival. 
Them must be ~ufficient and willing State sUI'port. Heav~· duty mnst hf" 
imposed on machine-made eloths and handspun clothes mu"t he free of 
duty. 

If the filuggestions given above are carried out, surely the producer will 
JJ;et a ktter return for his produC(', 

The ahovesaid four items are ent.f."rpl'i.o;;ps whif'h may give <"mploym('nt~ 
to the farmer during non-cuitivntion f.>eason." to sllpplement his income R1Hl 
raise his standard of living. 

Co-operative societies Rl'e the only hE:'st medium to securo the "Working I 
capital for sl1ch enterprises . 

• 
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D. (u) H'lllfl'l)OIll j." all iwll1"try can-ied nl1 in »()!!l(' pl:\(-p..:, in thi.'> di~tl'ict 
where people lJf'lollgiug t.o the Rengunth:lI' :} 11 (1 ,,·(':\Yin~ rl,,;;<; lin'. They 
get y.nll from Iwtty ll1el'chants who ~('t a "tork f I'fI III L·iggt'l' p':l("{'S. \\'ean~ 
the!!l illt\! (·Iotlh ,l1Id l'<l1'1l tll('II' \'-,I::";t-'''', Fi,~hill!!; is (111' I' "Iil\ -,ll\]!lt' 01' inl'Ollh~ 
in \'illagt'.,> . .,iiu,dt>d 11(';\1' thp !,,{'a 01' hill'k-\\"atC'u:. ~:ll,~l'iill~!''' llnd }H':lf-ti

call,\ in "U!lll! ",';)'><)1h of the .n-tll' tlle:-- gt't a laq.!;~' Il'llltlH.:'I" tlf jj,he ... \\"hirh 
are dried and ('....:ported to ot-her jdaN\s. This tI':Hl". \;)'ill;2:"; in <l large profit 
to the Pl'Oldl'. fn S(lIlH' ("a,.,('<: t l{'1"C are de<lkr<., 1+1 ,\],HILI"; ',\ ho l:I:~kt' n 
dp(-{'Ilt itl(·Olllt'. 

7. The Tll1pli'l'iaT Bank of Tn41ia nllow.:; oYf'n1rnft-. tf) ('o-I)j)el"ntin' h:lllki 
and 11('lps ab) the Iflttt'l' ill the {"oiit:'(,tiun (If hill.;;, ;·h('qlll·", (·t..:·" PH'sPldeu 
hy them, OLhel' joint ~to('k hank" are ah;l helping 111p ('o.opt'miin· hallk~ 
ill tlw ('()lIt·(,tion of <:til'qU('S, hilL"" dc. 

Tilf't'l\ i,.; t'llol1gh finanl'C' lwn ilnhle to me~t til(> "llOrt·tf'rlll 111'('(\ ... of (-.1-

o[Jpratin' l'ocif'j il':;' hut to 1Ih'l't til(' long.t('1'1ll Ilped..; tl!(' pn',,~'nt finan,'(> will 
110t suffice, 

For ~atisfa('t')l'il~' finallcing the co.oj)et'utin' Illln'~'lll('nt ill tile di~{ rid nIH1 
hringing ('\'pr~' \'ill;lg<>1' iut.o the- lrl()\'('lllf-'nt the (",-til1l,ll("1 (''\:tl':! ('nllital 
l'1'Ijuirf'tl i" Ih" ! llJil1iuns. 

As joint stock hanks arp rare in this di,'-.trict, tlw ('ompetitioll j" not 
h':t. 

l"ill:1I1i·i:li (,HH.('(>:.;..,ioll~ L~' f'xt('n ... ion of "p(1('in.\ CX('IlIIHi Hh !o ~l'llllinc ('I). 

0lwrati\,(' Sl)ci('tip" I:'te .• to .<stillllilatt- til(' growth uf lhe (·tHIIH·),;1tin:' I!W\'e
lllenL :11'1' qllito lI('("-'''<;;lI'S, 

II,-lndi(Jf'll(jl/,' Jlflll 1; ill (J, 

So far as this dish'iet is (,OllC'Pl'llPd th('l'f> an' \'('!'Y f('w il1,1igf'TIolis !)nnk~, 
Snt!10 Xnttll!diOtt~li Chptti:-: Wi-'rc cn.l'l'ying 011 !lanki!l!!: !;lhilll''''o.;, And 
they \:_".,r! to n'l'piy(' dep(l..,it~ flr)111 )!l i";lt(' inti:'·:(!I!;d .... at a)",:11 1:"> to l;~ 
.1Iln:1S pl'l' i'('!lt JlPJ> 'IlWlt_<,011l nlHl [i'lld t1)(· ,'-Hid (llIII);',1'" ",) [Jr')(,(I'Pll ;1" nlso 
(lth(',' lH)l'l'(l\\(·t\ capiLlI to pl'i\'at(' illrlivillu:ll.., 1·llll),!.!II':'! 11:(''11 WII l,·,~" t11nll 

I,) 1'(,)' {'{'ilL ,~IIIIlPtilll(':" til(' 1':ltl-' ,L';oin,U: tip til :~b I'l'l' ('('ilL .\J'tPi' 111(' 
t'stah~j"tlllif'llt of tlH' ('[lIlt)';!] nnd PI'h:11l 1,;1Il1,'~ ill t:I:S di"trid. t1:(' ill(li. 
!=!:('I}(ltt~ !.;tllk~ (1\ tlif' di"tl'id 1111\,' f'l'it"t'd tn (·"j ... l. l\alTill:!; tll'''_ I i';\\'t' 
lIot !2;M III 11(,11 il.f(\l'ill:dioll nll()1.t Illdq:!:f'IlOIJ" hankinu:. 

lJl.-II!!'! "/"p Id /i,;/,it /1I11{ o/(r(!(ti'ill "f 11l1!it'I!, 

1. Ahout Ri'>. :2 millions arc the C'xisting IJUnking l'l'_st111I'('('.", in thi, distl'i('t. 
alll ll'1t mur'h awarf' of tIlt, 1"('<'0:11'('('0,,; or tile P(,dYlnc(>, • .\.[lOut olw-tenth 

01 tlli" I .... hnw(l ,I'--. _"llqdu" ~()(' thv p('('~('nt. 

Tilt· llll]>('riai Ba!lk of Tudi'l, thp ])i .... tlid ('enh'[ll lbnk, the rl'l,an ('0-
njlf'l'atl\,f' B;qlk~ thI"Ullj!ho1lt the di_-tl'id :l~H1 ,;tht'l' dl.OpC'l'utin">. ,"'(l('il,tie..; 
in the \-ill.l,!.(~·.", find til!· lIlutual 1)('Il/·llt fUlld arc gi"ing fnll fn('iiitit's for 
til;' ill\""~ild lit di' til!' -;1\ in;.:, ... III' thc' puhl;(, 

(;I'l!I'I'all,' till' nl];\I.!.'·I'" an' "'11 1'001' thld, tIll',\' tilld it ddIi{'ult t'\'('Jl to make 
tl~(·il' tll() (·llel ... 111(':·t ;llltl "'lIl-(-'(11Wllth, ~h .. \, lin(( it, ditiil'uit tn ..,aH' .. \Jl'l·fllly 
ra('i~jtif,·, to s:t\'(· II:n'(' 11("(.'/l ;11t~')I'<l('d thl'OIl;J;1i (,O·('PI'(,:tliH· <'ol'idif':- to io(lgp 
th,' ,-,n'III):<' <)1' thl' ,-i!ln,S!('lIlPll, hut ,\'(·t tl't· iIlH,,,tll~I'llt 11:(1)lt i~ lint ,'(It 
('lIlti\·,((t·d, ~o) L\1' l\- nIla!..'..,·]'" HI'(' ""I1('('r:lc-d, i.1w littl\, \11'" nrc :dJle'to 
,,:In· tJII',\ ill\,\· .. t ill t!I(' pltldla ... c ,>1' 'Iliall hih ut' Jand.." " 

'I'11('1'f' 
" " tl'nlh,!)!'.\' :11 lJ'I 11 '..!; tilt> PI'I'Plt' ,,' ilJ(J", Lo 111\ ( • .., 1 '" '-11\'1'1' nrd 

gqld n 1((1 til i .. , ' ;li:-;:1 (l!H' 0' tilt, (',lll"{':" (,ll' IIH' l'lI(I('ity "r '-'lYIIl,!.!:"; or 
\'il::H.!;(·I'''. Til:" l1a 1lit "f Itwlii'1L"; "11\'t·[' \·(' ... "cj· ,wd ;.!I)J,I jE'\\'ci'''; 0" ;til 

("IOI'I1I{,II:-; "'(':11;· 
" 

011 ~' II;' liu· I. ~ <l Ii ,\' \ ';1 11 ,,~ '''' II, l' t \-.(' ]I,n'('I't," ", thi..; d i ... 11 id. 

1, P()~t:d (',.~i. {'(·!':il~{,\t, ... :1('(' !! 11 1'1111-11 !,01)'1I;)) iiI TlIP (li..,t!'il'l. T(l 
)'I~ .,.!I .... (, t!· .. il' ,'Oilll!:llit\, it 1"';(llil'1'''' !il(l(·h :Hh·('l'ti"'(>lIll·!:! . .\Io"t ot' IL" 1)('01,1.-, 
:~I'! i:;II,'II':lllt oj' th,' nlip .. 1'(':';:1l'(1'l('l tli,· ... ,lillI', The "t('ill~{'nt 1'lIlt'" in tile 
(':hp 0(' <\('«(,;,I'P", (l(,po"itol ..... I;IU'->t \,(' 1'i"1;\x{'11 tf) :\ 1'PI'l,Iill -'PXtl'llt, Th(l poq. 

flfi),·" lllH,-t fH' ":Iti"f,t>d with tllf' I'ntiiil·;tt(, oi' lH'il' .. hip Ci"(,ll h," ;) "iHrqx€" 
lll:l!!i, ... t(';\\(' til' " ,'lll,.:\J;lgi,>tl·ate, 

'I'll<, r:dl'" of illti·rt,,,t dfl'l'f'd lIll1~t 11(' :1 !itilt, hig!lI't' than what they al'e 
nOlt'. ~:lY 4- to ,j Pt'!' (,(lnt. 

Y\\,>. The saying.., llank" gin" nil pf)s~ihlf> faeilities to the pub1ie. 
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Only the Gm"crnment officers and the middle class people r€'!iort to such 
forms of investment. The rate of interest offered lllt1:-.t he raised a little. 
say, up to 4~ per eent and there mu"t lIot he ))l1l(>h re:-,tl'idion~ on 
withdrawals. 

The competition is not ft'lt hy h~UJking institutions. 
3. Facilities for pu("(·hase and sale of Gon"rnn1ent ~('urities throul~h 

C().o()perative banks dire<'t must be gi,-cn. 
Generalis. people residing in towns do not keep llluch money in their 

hands hut im'e."t them in bunks. Th(;' habits of people in village,> are quite 
diffel'cnt. They llsuall~' lend them to tllt'il' rello\\' \"illa~el's at a rcaBonnl,le 
rate of intcl'est on a pro-now or 011 a registered mnrtgage hond OJ' prefer 
investment in "i[\"(>1' or gold ornaments. It j" on 1,\' ;\ ver:,-' few who 
get surplus IlHln£>~" hy sale of (I I"Od m'e or through flny otlwr 
cause. As already indicat('d the village!".'; are gpnernll,\' poor. They ,He 
paying ahout a third of theil' ineome to GOY(,l'nlllent flS kist, kepp fI thiril 
for their dail~' liH·lill\lod nnd pay th(' halallt'p to tht> (,t't'ditoh, Tht· t" .... et:'ptional 
few, who ure ill a position to Jlut hy sOlllething e,'cry 'year. in,"p,,:t the ,,,ame 
in the pun·hu!'>E' of , .. mall hits of land. 

4. The (·heque hahit is on I." in \'oglle in the di!'tdet ('f'nt!'e whel'e thf:>l'e 
am many ('du('ated people. Jt is, 1 haYE:> to say. ~'('t in the infant ~tag;e, 

The aholition of stamp duty on cheques hftf:J mu('h ('ontrihuted to th~ 
gradual gmwth of (·heque habit. 

Generally the English_knowing people lise (·h€'flII l'S, Co-oJl?mtive 
societie'i in the Illufas." .. l nrc allowed free the of ('heqlu's for f'ff£>f'tillg h'lIll: .. ;fPl' 
of money to the district ('elltre and (:o-opE'l'ati\,c hank clHpioyc('s an~ already 
paid 11 .... eheques on district co-operative hanks. whieh the .... pl'C'sellt at any 
mufas;"nl hank affiliated to and lun-ing transaction;.. with the di'>tl'id h'-lIIk 
and get ('ash. Similarly paYlUent of Gm'cl'tlIllcnt ...en'ant;.. h~' (h(>\\lW'; may 
promote tile ('heqne hahit. 

5, Yes, Banking and invf>stlllent hahit in India is of very ~Jow growth. 
It is mainl .... rluE' to want of ('ollfideJ1('" of the pcopll' in fOI'C'ign hnllks, 

It if; only aftf'-I' the adYf~lIt of the ('O-oIJPrativc 1ll00'cmcnt t1Hlt th(> inve'>t
ment habit of thfl peoplE' i.... appre('iuhl:... S('f'11. This will he ~till more 
appreciahle if the foreign hank;, also fire Indianised. 

~o propaganda of Govcrnment will he of any avail with regard to inducing 
the people ill the (,OUlltl'." to i",'I2';..t theil' savings in productive undertaking:!; 
of Government <1<'; there is not enough ;..uvillg Ixmel- in the ppople, 

'The hrall('he;.. of the Imperial Ballk of India, hut for the "it)'(lng support 
the Government will he a failure. It i~ not possihle for the hank to 

tap thu Irwal l'e"'OIIl'('('S h(>('au.'>(' of ih HI'P:u'.(>nt 10\\' rate of illh'I'C''''t, 



Written evidence of M.R.Ry. E. M. KRISHNASWAMI Avargal. 
Municipal Councillor, Xarur. 

11.-lfl<iiyf'IIOIiS '!lIII/.:iIIY. 

To I,egin with. thE-I'e nn~ n\'c indig{,lIom. hank.., in thi.-; town: (1) Tile Co;; 
opl'ratiH' Bank. (:1) the ('oilllh,atol'e Hank. (;3) the Lwxllli Yila . ..., Ha1lk. (-1) 

the "-,"siah Bunk <llId (5) the Agl'icultlll'ul Bank of hldia. Limited, lladras. 
Besides these tht'rc are several private hanks of Xattukkottai Chettis. 

(1) The Laxllli '-ilas Hank. el) the \'y,'>iah Hank awl (;)) the C<timhutme 
Uank. tln;·..,e tlll'pe hllnh.., arc i('IHlin:! moncy un jewel;, ,llId me-l'e-antil\.' ~tot·ks. 
SU the:'>c arc gl'l'Htl .... helpful to tnlden; olll~·. The interest is also llIoderatC'. 

The <-"o_opel'atiH' hUllk gr.mL,> loan . .., on Illo\-ahle awl illlllll)':n!,k~ [1I'Op<'l"
tics only to the ~1l;\n·_h()lders. In a way it I.~ helpf1l1 to !ncn·hanf:) antI 
(lgl'i("ultul'i~t~, Tu l.IlJl,,·Oil/=il tiH.'m fur loami j,.; difficult. The.,'" ha\'e to 
~;~ti ..... I\· :-,p\'eral din'{·wr,., w\}o.'-;L' whim,., and hllWi<.'s in nil UJntu'!·.,> it is ofteu 
It.'!'Y ·difticllit tu :-.ati.",ry, So 1I1(",t ul the ;lgJ"i("nlturi~t..,. ('allllot hencfit hy 
tht., ..... lImt.'. 

There i,., a joillt ::-.tuck {'OllillUll:'-' (·"lIed the .\gri~\dtural Bank of Iudiu, 
Limited, 1It.'wly -;tnrtcd ;\lId It:-. sl;ltf i~ ("ullecting ~han.·", and !Jcn,;ollul jlln~.st
lII('nt hund ... lind lin·:-,tod~ H'),!;i ... trutioll sIHll"l's. Theil" :-,l"ilt.'ltle ~('pms to be 
good. hilt how 1'''1' it will 1m sHP(·e ...... 'tui ill these pal"ts is H.'t tu iJe' S('t'U, 

The';'- ha\'(~ not ,yet l)('gull to grant IOl.lIIs and th~l·t, i .... a big J"mUO\[J' that 
tllt'ir ~tuff hus not heen paid fOJ" the thre<.' mont\]:-, thut have 1I0W elapsed 
,.,111('(.' it..., hcginnillg. :-:;\I(·h joint l->tol"k {·olllpanit':-. ,.,hould IIOt he eucuul'uged, 

Tlwn~ i;- 111,,0 anothcr bank or this tYPl' ("'alled thl' Xatiunal Li\"€'Shx'k 
He:.;i"rratiull Bank. It ch'al.') only in ehit . .."y..,h·1ll alld has appointed "illage 
~f'{"l·t'ta,.ip .... whO) ('ol\p('h'd Inuuey Oil .Iin.' . ..;to(·k ill till' "j\lagl' l>an ... and l10W 
it !la.,:> di,.,eolltillued that :--.n;tt'lIl ,nthout (·OInpensatillj.! anyt ling for their 
li\'C'..,blt"k regi ... tratioll holdel· .... On tlli,., (·()II~id{.'n.ltiun tlit, pt..'opk' Iwgill to lose 
their laith ill this joillt ,..,tock ('Oll\lHlII~' ~y..,tl'm. Sueh joint l->toek ('ollq)1llli£'l-> 
al'e a '·l'gl1J.ir (·ur.."c to the inlH)('C'nt illiterate a~ri('\llturi,.,ts, u,., HlP,'" are not 
('on/lu/"tc'/[ JlJ"OJ)(,I·I~·. 

The po:-.tn! "a\ ing . ., !,,,uk is not ,'cry populal" ill illi,., town. It n'(luirc~ 
.!::Olile lIJodifkatioll so as to 11(' :ll:cC',.,,.,ihle to C\'CI'Y poor mall that d(>~in~s to 
ill\"€'st hi" l-><I\·ings. 

Tilt' prj, att' !J.lnb lit" the ~llttllknttHj CllPtti" ;11"("' \"('I',\" IH'("o:-'silllc t.1I the 
I'(,Hpl(, though the.\· le\',Y exorbitant illtcrc-..t at times. Thpsc Xattukkott.ai 
Clletti" ht~n.' {'OIl1plctely under .. toOll the people lind holdly lend loans to their 
t·u:-.t01\lel"'" 

.so T c;w ~'oll("l\]<l{' tlt<it all the<,c hnllks lH~lke no effol't:-l to help the 
(·1IIti'·:1toI"0,. The (iO\"\'IJllllf'nt would do well tn t,,,tah!lo,h a hl'alll·h ..r tIle 
Jlllpcl"IHI Balik of fndia 1](,J"c to w(H'k on the 1111(' that ,.;t'(,Illf; hest to the 
Ballking ElIilllil'Y ('olllnJltt('-f' to ht.'lp til(' poor 1".'"ob. ft will ~lIrely work 
l)('ttl'l' tlwtl tiw .... P illtlill(IIlOll ..... hallk ..... jllint. :-.tiwk (·l)]lIp1lIli(-'.,-; and li:-'lIriou~ 
!\attukottni ('lIdti· ..... 111I11k:-.. 01". if the pJ"i"iltt' hank" an- to he em'olll":'lgC'cf 
rlt :.III. tilt.' (;O\'('l"ll1nellt .,hould han.' dir{,{·t ..... upel"\·i:-.iotl 0\"")' th(.'1Il ,.llI('C a. 
Month at Il':l~t. 



Written evidence of the Chingleput District Co-operative 
Federation, Conjeeveram. 

1·-·4.0riclIlfu/'ol Cl'eJit Cllld credit facilities lor s/lt,tll illdusfr;c ... 

1. The agriculturists ohtain finance for expenses 01 cultivation, for 
l~u'ylllellt 01 land. rcn'IllH.' and h)\' ("apltal :1]\(1 Pl'l'lIIHlh'lIt lllllJl'(!Yelllenb 

either trom the nllage cO-llperati\'c ~ouety if thew j:-, Olle in the locuJit\, 
C!ltpl"lllg ,to the11' l!eed..~ oJ", III the <1h"(>11(>(' of a ,"oc-jety, hom money-lcl1de,~~_: 
f or ~apltnl an.d pCI'lIWlll'tlt illllH"UH'IllL'ub the (;on>l'ulileut agricultural 
loan h also ;tvalif'd of. 

ThL' ("o-opcratin~ ,,()(·idy gl'lll'rally adnlllc(~s hrl) kind" ql loa He-. 011e 
l-,liOl"t-tCI'III rppayahk' withm it ~-c,lr <tllil thp uther ]()!lg-H'l'm whi(·h t:xtl'nd.-; 
o,.-el' tin..) ,)"('.11',..,. In botl! the C""t'" tilt.' I';\l<-' of iut,-'lt'<,t charged i'- tile .. ~allll', 
Y~Z" a Illltl()rll~ nIh, oj n~ Pl'l" l't'nt. 'fill' :..,~t1'et.Y oji"el'f'd and H('('pptl'd is 
enhel' ,<.:u!'('ty,..,hlp uI! tla.' 1I('I.<,ollal l't'.<,pun,>,J1!llty of t\\'O {lj' llHJI'C 1l1(>miJCl'l:, 
01' Ull 11lortgage IlL illlll,IUYa!)il' 111'()perty, ~~{i\'all{'€'.~ 011 ..,talldillg crop,.; han! 
not hel'ome (,OIIUllDIL. fill'Y arc \\'\\" awl Jar l)l't\\'cl'n, Tl](~ IlJOHPy-J,,'lltlPl':-; 
aun.lllee i()<lllS cititt'I' OIL 111·0-r~ote,., or nil ;:.lIl't;'ty~hip H('('onlillg; tu tlw",'>oiY"'ut'v 
ot the client:. 01' 011 U!ongagl'''', Thl..' iO;IH'j are payable l)ll t\('JIlilllll ill th~ 
ca~e of pro-llote.,> alld ill a IUIlI1J :-.lIlJl at the end of n. ,"'peejjj"d tel'll! ot 
year~ in the ('a~e of llJurtgage [oall.." The int(,l'e~t Yuri"":,, 1'1'0111 l!t to Iti 
per (:Cllt. 

The loall~ advanced by UOyerUllll'Bt :tn', spread OVCl' a BUIl1 1)!,'!' of :r('Ul':'> 

011 equul payments and t'llllectcd nlong II-lth the land IT'H'll'IL' from tiw 
agI"iL'ultunst.':> e\'ery ~'(,<l1'. (;uH'rIlIlIPnt urr"I' (iU'lIll'\.' olliy to 11Ii,,, l.",U'lll fur 
agl'ieultIHl>, The Jmpenai Bunk ot JUdl,1 hn:) lJ()titillg lu do witl! agrit'ul
tUl'al financo and doe.; lIut SCl'1Il to olfl'r nnnllcj,d llln to agl i'.'u!~Hn:jL" in 
their ol'cratiQu::; uuywhcre, If, huwcycr, the on~rdralt ~uk\\-cd to (:0-

opcratiye {'(>ntl'ai Lank.r; ill \'ariOlL'; distl'lcb: llnd a!:<o tu the PrOyIIl(,I:.d 
bank which in their turn adnlnce loall.~ to rlll'ul ;"ul'Jetj~·s i:H, In;!; 1.Ig,'-I('ul
tli.n~ts m. lll.('mbcn. ('an bt., hl'oll:;lJt ,mdt'l' the agJ'j<:uitnrai till<lllCe Ij\' the 
Imperial .llankJ then it lIIay he cUliecded that thi,.., hank is havir;" it:s 
1;hal'o in agricultural Jillance, thoug;h one would thillk that tlll~ i:s >:> nut 
adequate and ill proportiull to their needs. 

The joint stock banks do Bot pia)' an,Y pal'( in agrit:uitur.d linHIl<.'t.', As 
1itatcd above, (:O-operative banks ha\'e got ('H'rytlliug to do with agri('lIiture 
an~ in fact they arc establishe~ to render all kiuci1> of .help to the agri(;ul
tunsts through eo-operative ::'OCH~tles 1ll rural parts whldl look tip <"lIlil'ely 
to the forDlal' fur thelr finance, 

The indigenous hanken. and Lank:; are resorted, to, on 1:-' at limes, hy 
well-to-do landowners and the,..,e ('<\nnot he ~nltl to pIa,), ally JJ1lportant IHlrt 
in agriculture, "There there al'e Ill) (:o-operatire ;,oeict}(,,-;; 1!'O)le,\'-iendcl's 
UtfCl' financial aid to the agrj(:ultul'isL~ but not un a larg(> ,,>{'ale, 

Companies dealing in fertilizers are fmv and lal' hdween and do not 
render any help except that they sel! goods tor l'ash, ~luney required by tho 
agrit:uJturists tor their needs in all their operations l';ltouJd he wade <H'uiJ
able only through co-opel'ntivc s('cietiel) or ill other wotds the agricultllrist::> 
tihouJd not stand indebted to any une t.>L.,e except tu the local (.'()-operativ~ 
society. To this extent the s()('ieties should b~ sil-cngthcned and HllIple 
funds placed at their disposal to enahle them in their turn tu he the onl.Y 
finauciel"S of the agriculturists. The inJ.~htedne,..,s of th-e agl'jcuJtUrI"'~ 
should be taken over by the rural societ~' hy advancillg long-term loans 
to him to discharge his outside prior debts and thus tran~fer a 11 his 
indebtedness to itself. Only this method will eventuaUy ('onft.'l' the bellt.>nt 
sought after by the poor and the indehteu, Cntil this is done) the societies 
cannot be said to have done anything to alleviate ~he miseries of the P001' 
agriculturists. The agriculturists should be reclaime~ and shol1ld not be 
allowed to approach the money-Iendell>. Under the existing system there 
are 1ll01-e agencies thUD one for the fanner to borrow and the entire finunce 
should be left to the village co-operative J)ociety to iijlSUll !vng.tcnn loans 
wuil.:iL Q111y would rcd~c1U th~ ryots froUl their debts. 



397 

Thero does llot seem to he to-ordination 
agenl·jc:s jnduuing; the Gon;onllucnt. 

~. The l'l'c.'>t:'nt. .method, by which the principal ('1'(.op (of the di:-.t.rict is 
l.nariH'tcd) 1: the _?lJ'('d sale e#ff'dcd by the pl'~du('cl' to the buyE'1' through 
lnt('l'tllf'dwrt,,-":-o, hac!! and ;"'(TY Olle :-.ell.., his produce to the oubide 
bu.,-(>!' will) lllil'l,ha·:(·.., th~' lll'jjolll(,l' ..,oon at'tcr til(' h<ll'Yf""t. n('sid('~. the furm
Cl'~ al'C' al...,o ('ollljlelIpd 10 PHl't 1\'ith tll(')r pr0l1u('(' when the lllarket and 
1'1'1('(:' nn' lInla'."<1Hraidc to ill('lll as tl1\'\" are pr('~",:-d hanl hy tileir (,,.p(\it(,)',,; 
and hnn' to 1100,'- ki..,t which follol\-'" t'he haITI:",t ('10-'(' 011 'iL-, h{'C'l . ..;. Thus 
tl~ pnHluc(ol' gailis \'1.'I'Y lint", :J.rh-atit:l[..';t\ or 11('(H:iit it BuL, hl",;-.. Tlli" «til 
lw (lYoidl'li ;111(1 lilP l.nlld-'l' \'tlil1,I!:'d ,II :--('11 ill", 1'1'1'([111:(' to hi~ IH':--t ad\';HI~ 
tagp II tilt, ('ntir,' 1'l'mlul"C ill a p;ll'tic:u!al' 10('ality ("unld he poo\l·d at a 
c(,lIt:';d libl"l' <lod ;1!'1";dl;1:I·HI('IH.., il;(\dt, lor tbeil' :'-.a\c to ",1!ol(''>o.\le bU\T]"'> III 
a _IUlllJ! th!,(lIlg;h an."v age'nc.," which wOllld lllldpl"take this hl1sinf'<"~. Fur 
tllJ~ hll' .. inv ...... !lO otlie!' ,q!,·t)(.1 i", Iwtt • .-'l' tittf'd thnn the lo('ul eo-opel'atiye 
~()I·let\· \Ibldt \',(11 la"'lj~- Ilaltdi,' tlll ... ;~I"I'.1I1.1!1·llh-"I,t. A 1 ... 0. il' till' agrl('ulturi.'>t,., 
eou:tl he Cllahlp<t to hold thcil' Pl'OOUl'C till the Iliarket is fa,"ourablc to them, 
they would he' 111III\l'n"l,I," hl'III·litl'd., for this !,Ul'po,>P till' ryoh ... \tolll.\ he 
giYl.'1l Hlh tLll(-l'--, j(l], tilt, jJayllH'l1t 01 ki ... t. ... and otll!'!" .'>lllldl"Y ([(,ht" iJl('ul'"lvd 
by them in mi,..,illg the ("I"Op." :lJHl thio-; ('onhl IJl' dUlle by IJO Ie,"" [III rgcnf')" 
tltall tho IOI'al ("O-Ojll'I'ati'-l' -"ul'i(,ty whidl ("ollhl makl' ;\r!\';11H'l'" un the 
pledge ot 1)1'OUU,-'(' ~('I'l!I'('d at ih, godml'Ils :l!HI afterwards adj'lst the SUllie 
at'tl'l' the :"'i\\~" an' ('Ifeded. It tillS :...\'"tem I'ould he introrillCl'ti the tanllcn; 
\\'oltld <1(']'i,-(' illlll,pn ... t· 1)l'l)dit~. Tit!' "!lw;ll (";~IlPt'J":ltln' ~(J("il'ty ..... hould hH\"l~ 
gor!owils jvl' tIll' (!UrplI:--l' alld Lt;,l' oyt.'l" tlie prudw'e !If it... 11I"IIlI'(>I"_~ ,,-herc~ 
t;'\'l'1" 111'("l',,~ar,1 lUI ]Ja.'I'll'llt III "lllldl' .. 1 deht:.... J.O<lll.-; limy he adnlnf'(,d 01\ 
tlie produl"t: !ud;!;t'd II illt tltt' ~rl('jd.l· to hc rceollpcd after ".11",. The lrodllt'e 
potlletl likp this (';111 I)e '-0111 \\-It()~p''';ll,-, hy tile ("'~t)peratiY{' '>fJ(:icl..'" un )wil,llf 
ot it.s Illt'lUhel',.., tu their !)p.",t <!{h·.llitage. TJli .... I,-lil l'l'l'tai:tiy Il'inillli.<;:e the 
trould(' of the ;q,!l"i("ltituri . ..,r-.. iJldil-iciually tltld II ill tltrer tht'lll ail the <,dnlll~ 
tngl' ... ,~w'h a" tbp 1) ... ' .... t pht"illalJk i!l·in· .... h~' jOlllt s:llp t·lfl'cted thruugh an 
agt'lIl. During tht, ItlHrkclillg 01 thl' jll·,)(llIl:.' the 1'I"odu("PJ> n'(Jllin' Udqll1Cl"> 
Inl tlH'ir \11")2;1'11\ l\\·{,d .... ;\:a! t\H' .... e shoUld hl' gin'lI hy the ('lHlpl'l"ntIY(' :-'U(,ll'ly. 

At pl'l· .... (·llt t Ill' rt· al'l' I}() :o.1!{·h I:\(·illtil·'o I)ut tIle ..... m·j(·tic" ,~hol1ld he i'unhled to 
undel·tah' t.his hu .... ilH.' .... s and 1'01' thi~ lJUl'pose they should IJe gin!ll all credit 
fU('ilit iE'S. 

There a 1'(' Idlok· .... :de 1.1l::l'l'" 01 products who arranp;c pun:hasp:-, through 
intprJlleJiarlP:o. ('allt·d {'Olilllli<;slnn ug:<'llts ;lnd ill sume ease" iw .. tclid (1f (::Ll'lh 
IHl.~·lllellts tl\(,:: lIlTall~(, with hnnk>; whel'(' titt'l"e are ..... tid, t:b'iliht's tor ptl'y~ 
iIlen! oj '"nlm: tl\('l'\.'of 10 tile' "~('ilel", ~()lllt'tilues :llTangt'lllC'ub flre also 
maue I'or pa.'·lllt·nt of "allH' at tIte p!acl' wllcre th('.1· Illn) ill' (·nnll!ed ( .. n 
handing; OH>J' till' I,;tilway n'I'l'illt to the hank v:hidl han' IIl..,t\'\I{'tiull~ to 
get the railway l"l'l'l'lpt ;11 h'l" paYIlIt'llt 0\ l'n...,t. ~ollldil!l(:s at the dl',.,.tillatiun 
juint :-otut'k hank.., are cngagcd 1u l'olled tIle y:_JlHe oj prod lice. This is gl'nc~ 
1'<111.1' dU!l(: II,\' tlH~ bank ... llIl hL'ilalf or sdlel''> llY halldltlg 0\'(-'1' the rallwa:,\' 
l'CCl'IIJl cun·ring thc consignment to the buyer on payilleut of the yulue at. 
the ,w,trudiou:o, vr t.he !>ellcr. 

For intel'll:I! rell1jlt:Hl("{'.~ th('t"l' arc alllple facilitic<; su('h as t.he u'lago 
01 It,T,H. through Go\"erllllH'ut trea,,:uril:'!oi, by {:o .... operati\'c lJll,Hk~, dileetl 
relllitt:I\;.('t'''' I,y Ill<lllf'Y onh'l', ill .... ured pnst. the using of che<tll;_'S, ')iJ[s, hUJldis, 
etc .• \riti{'h .nre CllllJlo::cti I<JI' {'olll'ctlOu and atijl1!.tlllt'tlt ot (ltlt',~. 111 illtl'r~ 
Hal tnldc for collt'l'tioll alld lJaYJn('llt of IlHHll',Y, bills alltl humhs are i~,~ned 
aud t!le..,u ('Oll1\' \\ ithin tiH' l)nn'it'l\ Ill' the. l\tlg;otiahle iu"'>tnllll(>lli:--.. 'Vitli 
i'<"{iU('tIOH ul :"t:lmp duty Oil hdl ... :IlId hlll1dl ... , prohahly the n,-('. ot. hllHllIs 
will Iw{'ulIIe IllOI'C (,OIll1l)OI\ :lIld POPU:;l!". HundlS <11'(' ll,>('d only III hlg COIll~ 
lU('l'('ial {'elltl"eS where there 011·(-' JIldigl'IHJl1S hHllkers for joint r.tod~ bilnk:s 
and they (\1'e di"('ollllted oul.y ill the::.e pl;we;, by t.1t~ ahoyc han),::,;. 

As alrc,\(h r.;iated at tiIlJl' .... rnil\l-ay l'C'ccipt., are ('mp]oyetl for rai~jnQ; 
money during tl)(' I)I'OCC,"'::; of IJHll:kctil~g hy alTaligemen~:s with buyers ~'ho 
l>olllt'timl'::' Hnang!:' lW,YlllPnb at yalue at the pl'odu('e (,lll',Hh~d on lll'e-"entatlOll 
of the railway reccipt to the bank. 

3. The value uf land pei'" tlere for different kinds ui l'l"OpS varies hom 
village to village 1!('cordillg to tl~e !lah~re of ~r.ol?s raised) dry or ~·et. culti. 
y<'.tiOll, ~iIlg!~ or UQul)lc (TOllS, lITI~atJ.Oll facilltles, etc" and. so It IS not 
!Ju~:::;iLk tu tix the Y(.l.luf;: at a (,;el"}:alil ngul·e. 



'fhe valne of laud in purduL'>c U)' pl'i,'ate llcgotiation will lIe higher than 
m the e,'ent of sale h~' (,Ollrt decree or ill Gm'~I"l)I1)('nt auct ion for nOIl
pa:rmclll of land re\'CllU('. 

4, There do('~ not secm to he allY ililpediUlcllt to I'lurtg~lgc of laud and 
Ilgrl('ultural holding~. There lli'C ahout 20 land Illol'tg:.l~e hanks ill some 
ot thE" important ('entre::; to proyide long-tcl'lll loall~ to th-:- agriulltllri,-;ts, 

The~' I'<.\i.'-c their ('apit<ll thl'Ough theil' hhal'(>~ ;,;nd i.';sl1e dcl)l>l1tlln:~ which 
'He taken up hy the puhlic H~ \\'('\1 as hy the l~Ol'ernll"~llt, 

These im)tltHti(Jn~ are of rec't'llt OI'igiu and it l'ctllaill~ to hf' ~e.en 110',\' 

far they lire aide to ta(·klt' the> prohlelll of 1'111',11 indehf,>(ln(>s dfedively. 
Expc1'icllc€' has to he gained hefol'c furthcr . ."ugg~"tiulI.'i (·qutd 1.fl offl·l'>.~d. 

(0) ::\one, 
~IJ) Therc are already ~llllie {·oll('c .... .,iollS grnllted to the ('o-()pl'n\ti~-c 

socie-tie.'l 1)\· (;oy(;'rnment_ 
\c) 'r'llcl'e arc 110 (,osb, 

Fun<l."i for the llIortgage hank ... ~h()uld he derin:,d !:\l'gl:>!y from l'entral 
ill~titut ion:-; fo1' long Pl'l'lOd.., a:-, wl'll lh hy the ir,;:-,ul:' of (l('ht·tltul'(,~. 

To inf\l.'~e ('unfnlellce- III the Illind" of the puhlie till.' dpl,clltlln,"j :-ohould 
carl'y guarantee of :-'Olll(' kind 1),)" Goyel·l)lIlent. Jt may la:' lor intel'(''>t fur 
.f:iome t IIIlC, 

GU\·CI'IIIllCllt iu thi:-, ('a~e if, llOt likely to incur lo:-.s alld a" :-,ut'lt nu ~t(,p8 
are net'ess<1Q- to safeguan] the Go,·ernlllent against Utlnt'Cl':·",<lI'.' Jc:-, . .,;. 

Agricllitural f1H11'tgag£.' ilank.., ~holl!d rai.,>c Illoney hy i .... ~uc of (i('beui1lJ'e8 
I'lo-payahle, ~!\y, urtcl' 2u Ot' :!?) years, The rate l)t .illter0"i~ payahlu nil the 
debentlll'(;,s ~h(Jllld nut CXt·(>(;'d 6 per (:I,'l1t and th~ 1:-,:-,\1(" (II iUIl;..!;-tt'I'!ll Joam, 
out of the amount thlh rai:>cu. should nllt carty int(,),(·"t l)t,yolld 'i~ per 
«('nt, The IIlargiu thu1-> obtaincd will lIe .... lIffi('tl'llt fUl' its IPHWII,!;I!1t1Cnt. 
These h:lIlk." should. in turn. j.,,,u(' loan,.; to hOlTl.willg 1Il€,lnhl'r ... for ,,<'I'iods 
l'anging from ~U to ~;j yean. a('('ording to the nature- of the purpo"c fo.- which 
it i . .,; horrowed and the 1'f'(111)'ing ('<lIJUelty of the bol'row('l', 

5. In order to de,-i~e llleaSllI-es 1'01' the illcl'ea...,e of u('dit jm·jlitie:-; to 
the agl'i<-'uituri:-;(s it i", nec('ssary to ha\'(' all C'stllllatc f).~ the c'i,,>1~ng in~ 
tl~"t('dll(l:-."', ~o far aC('urate nguJ'l'''' hun:> nut b~'l.'l1 UV'lIi:: I,ip, 1t J . ., nut 
possihle tu state the"E' fig;lIre .... at pl'('.,>ellt. III Ol'(\I!\' to ohtain. thil'l estimate, 
l'ural t·(Hlllcratin.! ~o('ietl(',.., Hilly he <t~kc<l to s€,('ure the liguns hhieh ('ould 
be had with rca:-,onahltl accuracy. • 

Thi~ . ...,hould he di...,tll1gul:-"t!ed fl'Olll lIJoJ't.ga~t' loam., i_I.'" loan .... l'ui . .,cu 
hy 11lOrtgage uf imlllO\'ahlf:lO [)I'OPl'l't~· :-.uch tis mnds ami hO\1 . ."c:-;, aTllI loalls 
rai...,cd hy tile plt·dge 01 llHlyahle property "Hch a~ Ol'n;'lIIlent~, 1l1l]lJCIll(lllt:-;, 
prud U('C' 1 etc, 

(a) to (i), It j . ." not po:-,..,iIJlc to da . .,,:.,ify the debb uc('ol'ding to the pur
po..,,(' . .., C!ltll!l>.'1';ltcd in the (jup"tioll in the alJ~Cn('l' of fig ut't' . .., , 'flU' CI'('(ht()n~ 
UI'O the co-opcrati"e ~oc:J(,tie.~ nnly to a ~Ilmll extt'llt. hut the IlJajl)l'ity are the 
indlgenolls bankel's and pl'oJE'Sbional 11Hmcy-kndNs. The. ('o-operati,'e . ..,(wil"ty 
chal'gc,.,> a ullilorlll ratl' of ~!~ pC-I" ('cut illtl'rl'~t wl11ch J:-, gt'llerally (,OJ
iC{!t-cd Oll('e in ...,ix JllontiLs and the prine-ipa! is rC('(>in'd in ll:\l·t:- :t('<-'onling 
to the ('onn~llienee uf the horrow(>J' but ""ithin the ::.tipulatct.! time. Tho 
other agencic!) <-,barge hum 12 to 18 pN' ('cnt and insist on ::nnll,d l,,,ymellt 
of illtere:>t and prill{'ipal in a lump ~UIl1 at the cud f,)f the ~lledfied term of 
~eal'S, 

Yes, Through the process of the enfol'c{,1l1Cnt of the uld dc-hts many 
fUl'luen, are turned into· tellarlts and the IHuded propcrt,Y pa~::;ei'> into tJw 
nands of the t'rcditoJ's, 

It is hound to take away the inecntil'c from the ('ultivutor to IH'oduec 
nlOre and in an efficient manner. 

6, At present there are no suhsidiary indu»tries allied or suppteDlcntal 
to agriculture, 

During the off season when the agr·icultul'i6:t is idle and froo hOJJ1 
cultiTation which is for a ('ertain period in the )~al' he lIlay he gin'lt lad· 
Jities to keep up cottage illtlu~tries to sllpP!{'ment the incom.~, This may 
be done by providing him with necessal'y credit facilit.ie'> and bupplyiug 
him with raw produce which, when turned into finished products) should 
he arranged to be sold to his hest adYantage. Regaruing the disJ)osn\ of 
U.8 p"oduce this i. dealt with in detail 8~.whc .... 
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To supplement the farmer's income when he is not C'ugage-d in the- lIgrI~ 
(·ultural op('r1\tion~ he IlIfI?>" he iI:-.\.;c-d tn talil' 1IJ1 I\-pil\"jng. a" l1(,,,,t to fOOll 
('OIllt'S dothing in whir-h ('I"OI"P" of the coulltry'" HlOnt'\" an' .'>I'llt ollt,to fr)l"t,jp:n 
l"lllllltrif':-'. TI.H' wo!'J,:ing (-ill,itnl for thi·, ,.,hon/(i I)l' !'nlyidt'd h~' waking 
adnlllf"t's to hUll w!tldl ... llllllid h(· (I<lllt' !Iv ('O-0J!('f",lti"t' .... ()ci.·ti ... " o\' tht' .... (wit-'tiif-':'> 
should :\lTangl' to pt'oyide l,iltl with tll(' "!h.'ITwit!w). :-ind, H:-; Yarn. dC". 
Agnin. ill Jtlarketill~ tilt-> filli;,ill'd PI'OdH{"{·. till' ('Il-op('rati,'\~ ...,oeiety ,.,Il lIll hi 
undertake the "ale- of this, as hi.,> agcnt. ill a i<uitahle market to his best 
ad"'lHtnge. The (,(,lItl'al hank,., "hllllhl i'''''\I(' "llOrt-tpl'm loan,., to tIlt' f'o(-idip" 
j'OI' thi;, 11l1l'pOse to he utiJiZt'LI III tilt> tli~hur:-'(,lllt'llt of ',mall 1011llS io the 
"ilIag!:'I':;' fur the en(·,mrngt"lll('llt ur tili., ill{lu .... try. 

6 (u) Hand-loom and w(,:tving um h(' ellt·our,lf.!.c>d 3-. tht'l'C an' fac·ilitips 
for den-loping this incillstn. Cotton is a"aiiable -Idli(·h mal' he turllf'(1 into 
r.lothing and on :1C("ount 'of its imJlO]'I<lLlf'e next to food thi" :;.iJolllJ lie 
stimulated. 

7. The Imperial Hank of India ha<; allowed overchafb to HIe Provine;.11 
and c('ntral hank" in the ('o-opf'ratin' movement lllld tlH' .... P art' utilizpd h:'" 
the Inttt'1' to i~:-'ll(' short-term Joalls nnd al .... o to pl'(wiclt> tll(' I1P(·('S~al'." flllid 
l'eSO\1J'C'(, n~qllil'ed hy tl,(' "tatlltf'. Bp.vond thiq ]'(,lnrioIl8hip l)l't'H'el1 tho 
ImpC'rial Bunk and tht> {'Plltrnl hanks th('n~ is nothing t':,'W. A,,, )"pgnrc1:-J 
other joint stoc-k hank.., and indig('1IOHS hank" tIH'=\' haH:> Ilothing to do ·with 
the (·o..operativ(' hanks. 

J f..hould think plent.,· of Illoney is anlill1hle in the lllon-lllC'nt fOI' "hol·t_ 
term loans, hut it i,., ollb' tl,P lung terlll ('I'edit whieh i:-. 11t'(·(',.,sal'~· for tlH3 
redemption of the agri(·1Jltul'hb. At pn'sPllt IOlig-tPI"/Il 10,111.<; art.' WIt 3vsil
alll<· as th(' nnlllll·ing ballk" cll'lWIHl upon d('])f)"lt<.. I)llly inr t.ht'ir nnall('C 
whi('h j" for short p('rind..;. ::\[011(>." ,,110111<1 11(' 111'ought inti) the IllI)Y('J]Wllt 
for longer tenu,;, whic·1t j" !)()!.;,,,,ihle ollly through the is<.;u(> uf dehC'utul'('l;.. 

It j" l)Ot 1)O$sllIl(> to gin nil (><..tilllntt' of tllt' (' .... t1·a ('apital l"f'Cjuin:Ll. 

There i.., 110 t'Ollllwtition hdwee-n the joint '~to('k hank;.; and the ('0-
ojlf'l':ttin> bunks, 

Reganlill/! conc(';';$ions to stimnlate the growth of the (,o-oJwrative 
movement t.here is alr·cad.\, th(' ('",emption ft'fJll) iIlL'OlllC'-tll,\: to the ['f)-opel'atlyc 
so(·ietics. But. it i'i HC('(''-o~ary to indnde dchenture;;, i<;Hled by the Pro"jl\{'ial 
nnd til(' land JllOJ'tgag(' c·o-oJll'ratin.' hHllk!', in til(' li.<.;t 01 tru:-.t '>E'Clll'itt(><.;. 

1l.-Jltdifl(,IIIIIIS JJlHlkilig. 

1. Thft indigenous hank" 01' hanki'l's an' found gt'lll'rall~' ill tlw urhan area 
aJld COlHlllercial {'entres transading the hanking hu"ille<.s whic·h {'on"ists 
in adyltnc:ing loan ... to JIlt'l·chunt;.; and tl'ad("]'<.; (ltl pro-llotC';.; aeeOl'ding to 
theil' financial ~t::llIding and Itllsiness intt.'l4rity. Sunlt'tillH'''; luans fire 
:U1VillH·t,d on 1)I'o-llutes P:x(,,'lItt't! hy Jllorp ]1(')":-.011'-0 thall Olll' on tllP \)a"i .... of 
joint and se"el'al respon:-,ihilit~": 

TIlE'." a(halll'(' loan;.. a~ail1st hundis of JJlerdl:tnt'i gPtl(>rall~' repu.,·ahlf' aftel.' 
:10. 4 ..... un and DO day!'; aiter .... ight. I'olk'd hills or humli:-; drawn hy nwrchants 
011 tiU.'ll· ('u"tomel'>; at otl,('l' pln\'(>~ towi\l"ds Ynhw 01' gom\" .-.nppJie·d hy them. 
dt:-,('Ollllt sudl Ilil]"'; of dra\\"('I"'<. alrl)~I' o\'f'I"\lrat'ts til 'lP)II'()\t'\\ ;'nd tl'ied 
nH,tOJ)1('J's. nllt] ntlnlll('c \.Jan.;.; ;l;.!:aitl~t ;.!;ootls '-.(>(·\li·Pt! ill thpir ;.!:Oc!I)·,\·Jh, f'tc·. 

2. 1l1:"'1,.,lll1lt'll as .",nc·\) ball\.;('r<.. p",i..,t olci.,· i,t UrlJ:Jll an',1'-. which al'p nl.,o 
pommt'l'cial (·(~Iltl't'''. tilt',· dn lint ~('tll'ndl~' till:\ll-"{' :I!!ri(·Ill1.llr:l\ o}H'I'.'ll ions 
whieh :J.l'e confinf'd to 1"111'::11 aI'P<1'-. (''\:{'ept ill H'I'V few \·a..,p .. \,'111'1'1:" \r('ll.to~do 
l:lJIcIoWIlf'I'<'; apl"'(1neh thp<,C' hnnkp)" .... [lnd gpt th(' n(,('f' ... <;al·~· accomtHodntion 
tlH'~' ml\~' I'eqllirf' fot· tIll' IJIIl'pn."t'<'; of [t.!:!l'i('ultul·e. ThE'"e )I:ill].;" arc not 
known to finatt(·(· PH'II ilHlll'<:tl'i{'<; of whatl'rPI' llatHrp til<,y might lit' l''i.I'ept. 
it he tlHlt th('." <11'(' h('lpfll! only to lllf'tThanh who cany 011 tli(>il' trade Oil a 
,yhnl" .... nl(, ha .... is ill the lllatlllf'r ellllLllt'l"ated ahon'. 

The chief "'{HII'('C' of gt'ttill;! llJ()lIf'Y for tht'"f' i ... tiLp hiP:!!t,l' ~oillt .... toek 
h,\JIk" or Ihll'tl(uJ.nh the llLL{Jel"ln] Balik of InditL Besid{'", tlli'>, the.,' 
cannot hO:J.'>t of any inY('st(>d \'upital and tile> E'xt£>nt <11](1 YOlllllH' of their 
hl1i'line"''' d(>JH'IHl IlpOIl tlH' trading alHl l'f)Jllll1pJ'(·i~tl adiritiE><! of thf' p'3<'e 
Wh0rt' the~' UP' '-.itllatNl. '1'1\(',..(· \"OH!t\ ]lot h., (l<""(>"~Pfl <I .... no ftgllJ'{,'- nre 
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Rl"ailahle with regard to the workill~ of these hanl<s exC'epting the faet 
that most of these banks rlE'pend on {he- Tmperil\J Rank of Indin for their 
financD and to that extent t})('\" han~ hu.,ine.;,s relatiotl~ with t.hat hank nnd 
these may he said to be !:'epm:Htf' entiti('s c:nlT~'illg on theil' work in their 
respf'etin> sphere havinp; no link with (':\l,h otl)(> 1". Where th<.'re may be billc; 
or hunch:; to be ('ollected Oll af'l'ollnt of trade uctl'dtiC'" it may be n('Cf'SSal'V 

fot" one- indigenou.s hank to llnof'l"t.'1kC' thf' ('ollpC'tion of tla> S;llllP. on hehaif 
'of another ann to this extent th('~· may hft"'€, rf'Jatiom: with each other. 
Beside:; this, the i:ldj~enous hank" tlu nnt seem to hnn' an~,thing to <10 with 
nthf'I' joint st.o(·k l~anks 01' ('O-operativ(' hank". 

4. The "arious forms of ('I"cdit in;.tl'llllH"llts u..;('c1 I,~' t1u~se imligf'llon~ 
hank~ are Hl(> hundi.e:; which are gf'llf'raHy drawll II~' suppiil'rs of goo+, on 
thosu who 0\1'(' n1lnc for good" !-'u)Jplied tt) thplll nt ,1 ('prblin numhel' nf da\s 
nftN date, These :\1'1" di~('{)nnted h'" tll(>~(' hanks and 1tI01lf>Y i" Illude nn'li!
ahl(1. Th(']'e M'P abo hlluclis ("xP(:uted for getting credit ft('/'ommOflatirm 
jnst like pro-notes, whil·h 31'(' ('01Hlllon in eharafter, amI l'ect"'ipts issue/l,hy 
them f()J' dt~posit'> r('('eiverl hy thelll, 

8amp1e !rum of h 111idis. 

At ....••....••..••••.. , ..•.. , ...••.. "days after date ~,ith grc.ce days, plell.8e 
Wlfh(lut 

pay ................ . . . . ,or order tbe sum 01 Rs. 

Dtlte. 
Sample form 01 pro-note. 

for valal'! reeeiv('d in (lash • 
for vallIe of good,suppliel 

Drawer. 

At •••..••••• .......... days niter date ~promise to pD.y" ••..•• , .•••• the Bum of 
we 

Rs... . ..••••. in worde .•.•..•••••• for value received in cash. 

n.te. 8ignature 

5. Loans are genel"a.lI~· granted hy these banks to approved customers, 
landholders. merchanL'! and trader,'!. on pro-notes. mortgng(>.<; and a1.<;o on 
good~ pledged with them and secul't"d in their gorlown-;. Similarh', to tried 
customers who are mostly tradf'TS, they grant cash credit. These arc 
generally short-term loans nowhere extending heyond 90 days. 

As stated ahove. the.<:e hanks ha'\"c no f<hnJ'e capit.al or other suhsta.ntial 
investments made with them except that they look forward to other iligger 
hanks ~uch as the Tmperial Rank of TlHlia for u('('ommorlation. Th(> Tatp.'; 

of interest allowed hy them gen('rally Y3ry from 6 to 6! per ('('nt. 
6. The indigenous banks gent?rally charge from ]0 to ]8 per ('ent on all 

loans and advances. 
These hanks could be maue more useful t.D the pulJli(' h,\' organizing 

them better and bv ('o..()1"(linating their uC'tivitif'''; instead of leaying thf'lll 
to function with limited 1'e~OU,.('('<; in f'x('iusive spheres, It is a kn,)wn 
fact that the Imperial Rank of India has immen<;e fun lis at its dispos:l1 
from GovPl"nment free of interest and these funds are not utilized at all to 
help the Indian hade hf'('ilu<;e ll1O . .,t of tIl(> JUHna~C'mf"llt, if not the .:'!ltirC', 
I'f'sts with those who are alien in ('lll1racter nnd who havE' not got the Wt>l. 

fare of the Indians at heal't. Be,>id(''i this, the lJranchcs which al"(> opl'llf'/l 
in important centl'PS are 1l1!lnnt'rl fly tho~e who haye no independent Ollt· 

look or freedom of action and their hand~ are tied. Everything is iu:-in!! 
dictated from the head office who han' no knowledge of th(> 11)(>0.1 needs :lIHI 
condition,:; and the ajl;ent.'i in ('hal'i!l~ of the hrallr·hes Ul'(" al..,':) men having .-:>itlj(-'l' 
no knowledjZ;e of the local conditions or have no freedom to ('an~l OIl tilf'ir 
business as cxigencips demand, The rel'oillt of tJlis is thf> fllncl~ nt thC' ,li,'i· 
posal of the Imperial Bank are not made availahle for the d"\'p1opIl)Pllt of 
the agriculture, trade or commeree either di,'pd or throngh the 1)1'an"hf"<: 
opened h~' thf"m, The hl'a.nchel'; ,10 not ~eem to do an~T usefnl w,)l'k 11THl 

in thil'; l'espeet they are one with tlu:·ir head offi('C, Tnstead of; tht'.'if>" tIl!' 
local indigenou!) hanks whidl ))0:-,"-(',.. ... a goO{l knowll'd~e of H:e 100'al ('olldlh"l1~ 
and nf"-eds bhou1d be rerogniZf'd h~' the Impf'riul Bank as th(:.il' IH!;Cni ... :111(1, 
these banks should he asked to ('al'ry on theil' hnnking aetivities on IIf'h:dr 
pf the Imperial Bank which should supply tllem with Jlc('eSioiar~' funLl;;. In 
Qrder to en~nl1"e safety, these indigenous banks should be required to gn'e a. 
u;uarantee of some amount fol' the IJUsiness they do for th(' hank. Tl!('~{> 
bankers will certainly be able to do more useful rmd sul)stanti.;.l work, 
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These ml\V be started in importnnt (,(,llhf'S of agriculture and trade. 
Throngh tlli>: agl.'n('~· S,YstI'Jn. thf' TnljWl'inl Bank It"ill he ahle to do Jllore 
u,o,l'fnl work in tlif' development of Tndian tra£!(> as Stu·1t agf'llts will 
always hring tiwil' knowh·dge of loeal condition" and ('x}leri.f'llt'1;' to hear ~m 
thei .. work. The<,e ag~Ilt.", may al!-io he l1sk{ld to ('ollN:t 1111\", 1\.nd hundlH, 
{'t('" and ad,'ull('(' Joans on goods ..... ('(.I)I'f'<1 in godowns. In th?.; way th,u 
rates ('0111d 1)(1 Jl\t\dp uniform and hl'nught down ~() as tf) IH.'lleflt tht, ngl'l
(·ultural ('ollllllnnity lIy ('IH\hling: them to spend lll{)r(' all agn('ult';lral 
impnn;ellwnts anti n]so to hpnefit the trurll'l':'i. There will ttlso hI:' <'(,OJlollllc:d 
managenwnt. 

7. The,-e is not much prejtl(li('e ag;ainst sll('h in<ligennus hankpr~ who are 
of c:ourse earning on hnllking: uFork ~~'stpnHl.ti{'al!y, Trw:" abo NmdlH·t t.heir 
tmsiness on so'11n<l lines. n.s they have a thorough knowledge of tn(>ir ('\iC'nb. 

8. This hn'> ht~'n (h'alt lrith under pnl'ngrapl1 6 sll[lrn, 

O. Aftf'r mpf'till~ thf' f'xp<'nditul'f' in l'lllming; thes(> hank~ and.providing 
for ot1wI' ll11fOl'P>;f'f'1l PYf'nts till"""" hankf'l's arf" tlhle to earn suhstantIaI returns 
which may ro\\ghly be put down at· 12 to 15 pel" (.'pnL 

10. Thf'.<;;(' hankcrA are generally ahle to mf><'t their d('mands and if 
there ~hould h(\ n:>fllsnl it shuuld h(> Oil <l.c«(lunt of insufficient s(>('urity 
(tffpl"f'd h~' th .. f'lif'nts, 'rJH".\· do not ~llff(>1' for wnnt of ('apitn.J. 

11. These indigenous hanket's may h(> made ag(>nt.-.; of the ('cntraJ state 
hank in important pla('{'s and IOt'ulitips. Re.sidps, hl':tllf·lw..; of thi' ('('ntral Htnt£> 
banI;: should :d!-.o hp oppnpd in ('f1.("h di"trir't, 'with dil't'{·t.ol"<';, livilll!; in nnll 
1"nnnd the 10caJit.y. who 1.1Y(' a thorough knowlMgt' of tht' 10('a\ H(>('d~ and 
('ollditions, The indi~PllOn.-.; llf1.nkf'J"s "ho1\ll\ hp linkN\ \"\"ith .'-.1](·11 di,·;triet 
1"lnk..,. Th" hnuwiJes with a dil'l .. {,t.Ol'at(' (·ollsist.ill,!! of tiJp local influl;>lltial 
lllen ('OUplt'l\ with 10('al kll/)wl('~lg(' anll f'''ppri(>n('(' of thl;> indigf'llOll<; hanker~ 
would (·nlllllland good ('ollfid('IH'P UlHl ho l1:-wflll. By linkinJ.( tIl<' indit!:enons 
hnnkf"r:-: with thf-l ('(·ntra} statl' hank as its 3!!;(>nt ... thl' ('oll1pdition between 
t11£1-m will he {>liminatl:'d. 

12. It eannot hE.> ~aid with (,Pl'iainty that therf' is a Ja!'gf' "HII'plllS in the 
llands of the in(ligf'nolls hankers, which noC's not find employment throughout 
thfJ ~'f':H'. 

lll.-ln 1'('91111 en! nf1.Mf rind aifmr(iO)l oj capital. 

1. Then> fll'(' joint sto('k hankf;, (>'X(,hange hanks. the Impf'rinl Rank of 
Tndia nnd nl.<;o a net-work of {'o-opf','ativf' hanks for ('neh distl'i(,t at it." 
headOllfll'ters a.'> well as town hanks at tnluk hf'adfjlHlrtf'l'S nnd nidh is and 
h('nefit fundI'!, 

Fo!' encollro.ginl2; sayings ann investm€'Ilt.", the!'e nre the abot"(' hanks 
and also th(' postal savings hank. 

ThE'rl' is no lIC'rcs.sity for improving thr- ('xistinq; fa.,.ilit.i(>s in t.he interior 
illllsmueh as there firf' ('o-opC'ratiw' hank~ and s()('if'tiC's <.;cattf'red all oye1' 
whi(·h are 111'C'paroo to f'1l('ollrnge sft\'in~R hy u('cf'ptinc; d€'posits of various 
kindH suited to almost all kinds of l)f'ople, 

2. The )lostal ('w.:h ('crtifi{'ltt.('s ('Iltl he said to he popular and no steplt 
al'e n('f"'('SRar:v to jlopuli"u'i7.e tilC'1l1 st-ill fllrthf'1" or to l'c\'i",e tIl(> f'xisting termlt 
of theil' isslle nnd llltNest. 

The postal SayingR l.rmk ftffol'r1s all fa('ilitif"'s t'"> thl"' publi(' tHld g(>ner'nJly 
it. i~ pOpl1lal' with thf' 10wpI' Illirldlt) r'la~'i people who are nof. C'otlYI"'l'sant 
with OU1PI' existing: hankin!:!; fa('i!itif'.<;, Pnihnhh- tlw" .. ma~' hf' I11%H11:"' Illon~ 
pop1l1ar with othl"'J' r·las"f's of Iwoph .. , if thl"' rat(' ,If intt'l'P,..t is rni ....... d and 
l"p~hjdion.<; an·'" ellfol'(,l'rl Oil inw:·:;tmPIlt.s and the wit.hdrawals of funds are 
modi fwd so a.<; to adlllit Inrgpt' amounts heing iIlY('st{'il thpr£'in and withdrawnl 
also Jwing lllnd(' mor(l fl1\.<;;y. 

:1. 'Yith I'Pgard to the }1nrc-has(' of Gov{'rnm('nt ~€'curitif's thp.re are 
llmplC' fl1f'ilitif's afforded h.\' GOl'(>rnlllf'nt to mnn~' joint stof'k hanks, and 
thf' Imperial Bank of India, ~"T"o sp(>(,jnl fa('iliti<"-; arf' ll('(·('<.snn fOl' 

sJHall ngri(·nJt.lIrlsts an(1 small inn:.<;tors of the ('ountry to lake IJP O'o\'cl'n_ 
mpnt sl"'cmities as it is douhtful whethel' they havf' the wher('withal to go 
in for .SUf')} im'f'stments, 

He-sidE'.';; Govf'l'nment si'cttriti('s thf'rl' at'{' al<:;o ll'lIni('ipal and port trust 
debe-ntuTf'!,; ,,-hich arc hought hy some of the hanl;:s. 

54 
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It is doubtful whether there is any surplus in the hands of various 
groups of people for investment anywhere out of the sale proceeds of their 
produl'e, etc., after meeting the expl'n~I:'S anrl dehts incurred hy them for 
cultiyation and the payment of kilSt. etc. 'Vhen the question of fal"meTS 
having suqdus in their IJands is donhtful, the quest.iou wh~thE'r they lend 
to f("Uow agriculturists does not arise. 

4. The lise of the cheques is at present ('onfilled only to those pla~ 
~her(\ th{'re are joint-sto(',k hanks, ('xehauge hanks, the Impf>rial Rank m' 
its branches. Thert' are also cheques used, not on a n:-ry large ~C'alf", in places 
whero then" al'C ('0-01l('l'ati"c ('cntral hanks d(>uling with ('lInent aceounts. 
1t may bo ilaid that this is popular with the educ-ated (·la!>.. .. who im'('$t 
1II01lt'y in the hanks in town~. ~l('r('hanb and tmders arc heginuing to USf) 

che(IUeS frf>f'l.... in towns where there are banks. The effect of the 
aholition of the stamp duty has l)l'Olmh!;r ('ontJ'ihut€'d to tile growth of 
the cheque Imhit among merchants. 

As stab:>d alreacly educated pf'ople with spare money invpst in hanks i 
officials nnd hig traders llSC dlt:'f)Ues. 

5. Cert.ainly the hanking aud investment habit in India is very slo~ on 
account of the conservative nature of the people and IMk of suffiC'lent 
knowledge to r('alize the importance and advantages of banking and 
investment. 

As pointed out in some other plaeo the I'(·sult of the opening of new 
branehes of the Imperial Dank of lndia has not ,",sen of use to any appre
cinble extent to the public a8 the nH'n in <"har~e of ~m{'h hranches are either 
ignorant of the l<X'al conditions and needs, or ha\"e not a free hand to 
develop business and afford fac·ilities to the publie. They have to look 
forward for instructions for each and every thing from the head office 
where the management rest~ in the hands of the non_Indians. HenC'e the 
large surplus l~'ing absolutely free wii.h this bank is not made availnble to 
tho needy agriculturists, traders and artisan" even through hmnches. I 
should sa~' that the opening of hran{'hes has not ll€e-ll productive of :my 
good rt'sult as one would expect out ot 'lueh a move. 
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Written evidence of M.R.Ry. T. PALANIVELU MUDALIYAR 
Avarga.l, lIlir8sdar, Talut and District Board Member, Tiruvana

kOil, Salapakam Post, Chingleput District. 

1.-.1gi"icltltllnJT ('(edit will U'cdit /ut'ilifics fIJr lilllllll illdul'Jirif!s. 

1. (a) The agrieuitlu'ist ohtains finanee from Inerehunt.s, profe~ional 
1lI0ll{'."-lend(>1'~ Ilnd onlinary rich men. 

The I/lerrila./Its ad .... ance loans Oil ('andition that the ('fOpS grown by the 
l.Igri(;ulturi~t ~hoult.l. he :-,old to thew whole:-,ale as suon u'> they "rc hanest. 
cd at a. pri('e ., pel' (~cnt less than it;, market .... alu~,. H he fails to ~atisry this 
condition, till' lll('1"(·hant refu::.c!) furt-her udvunee:s and enl'on:es the payment 
of the loan thruugh th~' Court. 

The loan.':> are advanced fo!' a period of thrC€ molltiJs on the security 
Itlo.'itly of the CI'O,}S and h,mh .. .J pl·operty. They charge interest at the rate 
of l~ pt'!" cent pel' a.nnum, 

The agric:uitllrist i;-; a. loser iu two or three ways in resped of this il"aIlS~ 
adion. In addition to the illtere,.,t JIC pay . ., lw ha,> t.o :::'1.'11 thc COllllllodities 
at a Ic,>s('I' pri('t.', It j:-, hut nutural tlwt ou,-' ,~lwuJd hay!..' to wait for long 
fOl' the rise ill pric:es, He"c he is fon:ed to setl his cOInHlodity as soun as it 
i" harvested llild 011 th~ spot and is not alJowed to \fait so that he llla,}" 

have the benefit of it. 
Tlte l"'vjcsstonul mo/wy-l€lrders nd\'unt'c Joan 011 L'onciitjDIl that tile 

interei'>t, is to he paid in kind and the prilH'ipal in c:a:-.h. The interest thl'Y 
charge ill kiud Il..,ually (';OIll{'S to :Jfj per eent pCI' annUlIlo And, if durillg 
allY year or ,.\'car,'j therl" lS lailul'c oJ IIlOll,'>OOIl, lw ha., to pay tlil' then exibt
ing pri(:e of the quantity 01 Hie eOlUlllodity he hai'> to pa), in kind in lieu or 
interest, In that ('a~c the inter('.~t range:; from 50 to til) per {:cut. 

'fhi!; <.:la:::'5 of people generally OWII lIlore 1t1011('S and l(:ss lands. Thl:",Y 
lease out their lauds for ~Ulnll rcnt and li\'e lUo<"tly upon the yUanlity of 
('OIlHllodity they get fur the uchan(-c,> given to the agl'i,(-uituri.<;ts, 

tn thi..,; case he pays an exorbitallt ratt' of Illil'I'CSt. 13efore actually 
getting the ad,'alll'e he neyer III tlu~ least {'01l8idcl':" whether he will be in a. 
I)OI;ition to pa;y the illtel'est at the sti{Jlliated rate nlHl Ill'YCr CUrl''; for t.he 
con~equen('es, tn the end he sutlers badly alltl i,,, iuvol\'ed iu unrt:'l'uyablc 
Mut,. 

'nIl.' (J/'(lillu.ry I'/('h nt{1I advuucl' lllOlll',Y un the ,~c(:urity of lalld~ and for 
no definite period at the mte o~ 12 to 15 pel' locut, intNe::,t being payable 
annually, 

.so doubt, 110 defect call 00 'lltribui('u to this trulL!:>octioll exceill for tl~8 
fad that tlll;,~y are ill llIu.,>t ("abC'.':; (lvaricious alld h('ut U[HIIl ('oYdin~ the iH.'1>t 
ialltb (If tit('il' ul,hturi:l. ..:\:; a I'e~ldt tlwy IHt·-,.,., the lloo!" indcl,tl>(l lH.'oplc 
for tlte whole,>ale pa.nut.'llt of the aliiount due iWIll thelll at "ueh u time 
when tli('Y will lIot he iu a positiull to mcC't Llw denwndo III the ('uti the 
agricllltllloi~t j:-. fOl'(..'ed tu sell thl'Ul tlit! ('un·Lt·d land for it dwaper price 
thruugh rniHltc negotiations or through the ('ourt ::.ak·~, 

Altllough the l'o-upel'ulin' !'c)(:il'tit's wpre "tartcd \\'jth a "ll'\" to help 
thc pOOl' agri(:uitul'al dassc,,;, tht'~, do Ilot help to a yer~' largt' (-'xtellt hy way 
of filluncing tlielH rol' (·'i)ell.'~(':-. dU!'II!g ('uiti\"atlUn, 

(IJ) For nll,iflll Hlut 1!(IIIwllt'1!1 i"l}fI'''l'flilfll{8,-He gets hnallclal help 
f,'olU the co-opel'uti,'e ~ol'!etiE's, lrom thl' (;oH'l'lIment under the Land 
Impl'oH'IHC'ut Loa.n::, Ad- and from IliOlll'."t·d pl'opic, 

The CO-OI)crntin:' societies is'>lle short l.llld long-it· I'm loa II." 1'01' the sink. 
ing of wells and purchase ot plough hllll~ 011 the s€('urity of lands at the 
rate 01' 10 pel' ('cut per nllllum, inurest bl'jn~ p.lyahlt· half Yl'ilrly and tho 
I'rillC'ipai <lnnll:lI1~·. He i . ., alst> dlilloged pellal iutt'l"l'"t fot' default. 

Although the ('u-op\!n.lti,'c IHOH'IIl('lIt \\''-1.'; :-.tarted with the hest of 
int(,Htloll'S-io ltl'ip tht:' industriali"t-, HIlt! (Ii(-' agri('uituri"b financially ,wd 
to rdi('n.' t1H.'1lL to 1.\ Inrge ,,"xtt'llt il'tJlll tlw wurril':-' 01 lbtll'lOm: n'_Ollt)_ 
h:'lltien, by ;\liowing them t"l:1 .... y p:!rt paYIllt'llt allLt du.'ap lllterl:','>t--they are 
not functionc>d I)l'UP('rJ~', )lo~L of the people are i!iitt.'l'<lt€ Ul' sellli-literate 
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amI they do llot make proper use of them. In several ca~es care is Dut 
bestowed at present on the inve.'itigation of title. valuatIOn. Inquiry mto 
tho de~<.'ription, identity and rcwnl of rights, lelatmg to the lal1d~ taken a:s 
SeClll'ltY,tor mortgage Joans advanecd by these Gocletif.'s. 'J.'hey arc hope
les,ly llllsmanaged, III SOUl(' cases bellllllti loans are also granted., atHl in 
mo.st ca~E:':i hupulef:>S adjustments are effetc~d and paytlll:!ut.-; arc not proper. 
As a result suits are filed, decrees are pa~ed and lands are brought to tiale . 

. The aoreJ'~t!llent i~ues twragwn loans at 6~ pet" eCllt on the security 
of the lands for a long term, interest and a portion of the prineipai being 
payable annually. The loan IS purely intended to help the agriculturist for 
sinking wells and pnrcha::;ing lllough bulls. 

The cheap rate of interest and eru;y payment by annual ill::.talments is 
really more helpful than that of banks, hunkers and mCI·ehanu., hut it do~s 
not serve the immediate purpose. To get a loan the application ha .. to pa::.& 
ann r('pass through many agencies hefore it gd::. tho final ::;ulH.:tiun and 
it takes nearly a year or moro to get the mOlley. .uut for the complex proce~ 
dure and delay, it no doubt hl'ips the agrieultul'i:..t to a great extent. 

The moneyed people abo advance loans at 1~ to 15 per cent on the 
security of lands and for a long-term. 

(c) For failure uj lIUJJlSUU1I, for lU1I(i I'ct'fll,ue, efc, the 10.llh are 
advanced by professional Dloney~lendcrs, co-operative SOCIeties and, espe
cially for land revenue, hy the merchants. The Imperial Bank of J ndiu 
never helps the agricultuJ'lst Ly way of finance Jor expell~e:s dUl'illg culti
vation; the only person 01' per:SOlls actually benefited arc the Jllcn:antil~ 
and the cOllllllcrcial classes. 

The capital requil'ed fol' the \"arious purpo~es mentioned may be caIcu~ 
lated from the figures gi,'en below either for a whole di')trict or PW"iuee. 

(1) The alllount of capital required for an ane of WIo',t lano---exdu:Slve 
of water~supply and tost of manure--l'Oughly COIlle::. to Rs. 25) and 1'01" dry 
land:; lb. 21) ill this di')trict. 

(:2) For capital and permanent illllJ1'oVemeut:. ~uch as sinking wells for 
lift irrigation and purchase of plough Lulb, etc., the alllOullt comes to R:s. 7:; 
per acre on an aycragc. 

('J) if the above conditiolls uro satislied, the agl'iculturi~t will have 110 
necel:>lSity to hother hims(>lf either during years of failure of mOllsoon or for 
the payment of land reycnue. 

But in bOUle cases where there are 110 fucilit.ies for water the f:apittLl 
required will he roughly Hs. 2.:') per aCle. 

~inety l)el' cent of the povulation of India are mainly li'ring 011 agricultul'O 
and abo tlle'y an .. 1 very (J00r. ']'1) illlprove their :,>tatu:o. ano dfic.:ieHcy they 
must have good. yield from the lallds wnich lnmt" suftit'e for the wallts ot 
necessity in addition to- SOUle saving. To produco sufficient returns Ulero 
must exi::.t proper irrigation facilities, liberal supply of manure and plough 
bull:. and other implements Ileces:sar.r for cultivatlOll, 

'The irrigation facilities nrc somewhat poor in thi:-; di . ..,trict. During 
,·e.ars when there is failure of monsoon the f.armer suffers badly from want of water-:-;ul'ply and the lands are left uncultivated. They are not in a 
positioll to :.ink: well::. owing; to Jillancial iuahility. 

Tho cOlllpanies trading in fertilizers are very few ill these di.stl·icts and 
the supply of the manure is either costly or the manure is Hot sUllplied on 
credit to the agriculturist. 

The method:-; of cultivation have not b€'€tl jlHpro\'(~d. In India the 
efforts hitherto made OV the Guvernment tor the d~\'cloIJmellt at agricul4 
tUra and indu:.tri~s ha\"'c been mainly directed towards the e~ta)}li,,,hmeut 
of a Department of Agriculture and toward>:; the establislllf!ent of lal'gc agrl~ 
cultural college.; and delllonstratiuu farllJs nnd ('Io'utral research instltutioll:'>, 
in places to which the rural agricultural population, tor the most part 
illiterate and cousen"atlve, could hardly have any ae('{!·ss. 

Cattle mortality is becoming n.'I'Y severe and pre\o·t'ntive ~Ilca?ur~.s aI's 
not sufficient ill this district. Due to the establishment in thIS dtstrIct of 
banks hy U::'UJ'iOliS money.lende ..... frum utber Pro\'ill''t's cn~n Ol'ciin3Q' lte'~O!l::;,' 
hun~ hegun to l·hiuge highet· rat~~ of inter~::.t. 



811!l!JcxliU/1,'f.-lrrigatioll fuciiitie ... mu':>t he inlpmH:,d on a large sl'uie, 
\\'lH:,i'cn,'r po')"ihle and 1I,t'cl',,;.,:ary., water-s,upply _ ,from ri\'eni, sueh as, Palar, 
can be effected by the lIltl'ouUdlOH ot IlTlgaLlOll chanllels, auu thero are 
variuus and llUUlerou~ pos.':iihilitie,,; fo!' the same. 

Imtallation of pumping stations as 1Il Lanka trads are ne('e~::,a.l'y and 
cS':>cntiul. 

Agricultural dCJllolI~tration t'anll~ must be e1"tabli~hcd tor e\'ery l'cvenlle 
firka, and lllal;S euucatioll must be giveu 011 a liberal fol'alc. 

Import dut;..- 011 agril'lIltuml implements lJIust he {:ull~idl'rabI'y reduced. 
Subst.antial IJl'ovi::.iotl l.~ ('s.':l .. 'ntial for the constnwtion and mnintenanl'e of 
good rond" and en.':>)' communication facilities to the intel'jor tracts. 

Celltral agricultural credit :;oci...tics arc ('~,:>elltial [or CH~r'y H'YCUUC ;lrka 
and !'rallches fut' e\'en' vattalll, J':u('h vaUam is to . ."end two members to tho 
{;~lItral societiL':-' and 'lrom tilt.' g,u\"t'rnillg body and irol1l alilong them they 
IIIlIst sL'le(·t a l'aflchayat oi tell lHl'llliJCb wah which all ex:pcrt adviser 0;1 
agric!Jitunl-agncliltural dl)lIlollst.rntor--slwuld he us,>ueiated, It i.':i ncc('s!:>ary 
to ha~e . ."troug and dliciellL firka organizations to ,'-,tillllllat(l the ucti\"itl(.'s and 
place the:-,e :so('idi\.~ Oil a illon.: IIlLSil1('.~~like hnsi.", fur the formulation of 
PO;iL'y alld proYi>;i(Jll uf eXlll.!llditure and 1'01' fillancing the ('ultJ\-atioll 
t.'XlH.'Il"'(.'~, Loaus must ue !.'),)u('u at dlCHP rates 01 intercst ami 011 easy 
pU-yllWllt hy ill,.;tahuenb 011 the seeurity 01 either the crop" HI' the lamb or' 
tho members, Thl'j' :,}iOuIJ 011."0 he give/l ja<:ilitie,~ tu ud\"unee Juans ou 
IJledge of guld und silver IHllIiull or al'tH:lc.'; tlud nOll-perishable trude CU!UlllO
dlties. 

The judieiary ."liould shi(,tly ubserve the L'.~Ul'iOUl; Loans Ad and therehy 
put u- c::heck on the high rates of interest charged by the money-lender::; 
aud reline the pOOl' agriculturi~t. 

2. The lllarketing of principal crops ,':>ucil as paddy, ragi and grounduut 
in this district i-; done by Illt'n:lianb. The ~qbri('uJturl.';.t just before the 
harvest 01 (TOPS ~et.., <Hh-au("e It'olH the lIIen:ilullt.';. fur the payment 01 land 
revenue and other minor expCll.';.e" im·ident tu the farlllL'r and :selLs away the 
cOllllUudity to the lllc\'(:hunt for a pritt; wiIich has aln'ad~' IJecu ::,ettlcd at 
4 per Cl'llt Ie::." thall tlw IlIUJ ket.- value, lllg compaua's and linu!' bkc Shaw 
Wallace and \' ulkal·t Brothcr:;, huve got their agell('y in every di::,tl'ic::t for 
the wholesale purchase of principal C'l'op':> like grounullut, and they arc run 
purely hy foreign tupitaL 

Celltnd agl'iniltural sot"ieti(' .... !Ill the l'U~olH::'ndi\'lJ ba::,i" for ereI'.\' lil'kn 
should he c'>ta1Jli~lJ('d at sclcct. illlportullt mal']iet ('eHtl'e::.~ alld e\'ery pl"nU31'Y 
f,ot'iety ill en.'ry urball lind rund nrea ."Iwult! {inall('e til(' cultivation 4.'xpenSt,.,; 
of its members and ill"ist on it'> melllhers sl.'liillg theil' produce to tilC fo>ocicty, 
and the ('OI1'iUI1,el,,' stor('~ ill t.he6e areas shOUld cx:piure the pus:-,ihililies ot 
mutual help between them~dn's in respect of their l'Ul'ehafo(,s and oales 
n.'~pectiyely, 

Due to waHl of guod ruaJ.::, to the illh'riol' t.racts il'adc is not flOlll'ish
ing. :-:;0, maintcnallte of good I'oads is lleces.~ary for tlw n.:nHlYal of most 01 

thc defects pl"cyuiling in the lIwrkcting of principal emp"', 

In internal tra(Ie tile agl'i("ultlll"i~t a('(''''pb only prulliPt <:u~h payments 
for the commodities ~old hy hUll, A large amount of capital is Hut forth

coming in iuternat trade due to the cOllsernlti\'e nuture and spirit of the 
population, 

III foreign trade I'cudy ('a.,.!t pa~ IIWlIl i-, HoL ne('e~;,al'~·. Hills of l'xchange 
or dlellu('.':l, cte., arc <U'('('l!lt:'(l. Tll<-'n~ is llliltual tnlst ,JnlUlIgst the different 
clas~cs uf trade]'s, whi('11 dot;'.', Hut gCIH--'l"ttily <-'xist ill internal trade. It is 
with the mhclit uf foreign tratl .. , anu foreign capit.ali~ts that a large alllClmt 
of (;<l1'lto.11 is Ial'g€ly flowing iuto thic, (·Olllltr ..... 

Dltt'l'l'€ut classm, of hunk:-;, lJaukel's aud IiH,]"(,hants 1'('lIlit money through 
their agellts for l'\lrpo.,:>('~ of 1iI,Il'keting priucipal crops ill thi::; district. 

HUll(li and bill sy,,:>t...'lllS arc not pn>,-ulent ill thi,> dlstrid_, (Ill a "cry large 
scale, and n'l'y few know \dlat a hundi ur a hill is. 

;3, The Y<l.lue of padd,"-growing land.., yit..lding two crops per year 
t'allg"':-' fi'olll Rl:', LOOO to nO., 1,.:'")00 pt.'!' H(H', nud that ot lalu~s ~ i(·iclIng ono 
U'op ollly rang .. ·,..; from lb. 200 to Its . .to\) pl'r tH'I'C, Lands pu<';;'t.',~'iillg spring 
\H·lb fit 1'01' lirt irrigation ant! 1J('l'll!allC'lIt It"I"i.C!;'ltio:l LH·ilities fur paddy 
(;ulti,-at ion ~dl I,('t \n~en H". l;.jiJU to ni:-. ~:I)(t(J P"'l" ~l.t\',!. 
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the "alue of dry lands lit for mgl and glOUllduut cultivation ranges 
from Rs. 50 to Rs. 1:-)() per acre, and these lands are generally rain-fed. 
Lands with wells for irrigation purposes cost hom Rs. 100 to Rs. 200 per 
acre. 

The difference in tho prices of these lands is c1u~ to the ditfercnt'O ill l:>Oii, 
<:he.avn~~:-; of labour, eal:>Y cOUllllunication facilities ami llearne:.s to market 

centres. 

(u) In Government aftction for non-payment of revenue an acre of paddy
growing lands is valued IJetwcen Us. 30 and Rs. 50 aud dry lands at lts. 5 
to Rs. W. 

Lands that have been left uncultivated owing t.o the worthless soil and 
unfitness for good yield han~ heen as!>igned by ttw GovernHlent to the needy 
depressed dasselS and ~old.ien; dishanded aftt:r the. great war us a 0o:rt 01' 
l'emul1ci:'utivll luI' t.ho "CrVl(-('-,; they rendered III additIOn to payment of peD~ 
~ion:->, etc_ The yidd trom the..,e Jamb i:; hardy :mttieient to prU\ride his or 
thell- family with at [eust a meal per day_ Such being the cnse, they are not 
able to pay the lauu H'YCHUC regularly every year. 1u spite of lIest eHurtt> 
through pl~lvate negotiations either to raise loans or to seJl them they could 
not su('('c(.'d because of the inaccc.ssibility of their situation to the ordinary 
fanuers and the worthlcssne.s of the soil amI sllIall yield. Heuec til(; tow 
estimate of the value of such lands during Goverumeut auction for non
IJayment of hmu revenue. 

(b) In the event of sale hy court decree the value of paddy-growing 
lands ranges from Us. 11)0 to Rs. 300 per 3Cro on an avel·age. 

In the event of court sale only the lands of the debtors who are unablo 
to pay the deM to their creditors come to auction. The yield is not tiutti
ctent to help him by lIray of financing hi.. ... neccs;: ... ary want'> in addition to 
the \\·ant.s ot lux un. ~lo::.t of the imuan pOlJulation are encuUlLered frolll 
time immemoriai It·~th some ~ocial CUlStOIll, i'ea!;t or festiYab, which naturally 
involve them in good Jot of expenditure. On account of their vanity and 
~bow tllt!-'- un- not ahle to ('ut short tbeir t'xpenditure which overleap .... their 
inrome a~nd naturaU:r involves l.tlem in dehts. The lands taken as se<.'urity 
for the atlvan(-c of loans by their creditors are generally not the worst. 
Hence the difference or higliel' price for such lanus. 

(t") The "ulue of laud in purchase by private negotiation ranges from 
RB.. 1,000 to Rs. 1,500 per acre. 

10 this case tbe lands that a.re offered fot- sale arc the lJest or the next 
best and possess irrigation j'adlities, good tioil and Jarge yield. There is a 
good lot of competitIOn in purchase by private negotiation. As a result 
they fetch the high&;t value. 

4, There is no legal impediment to mortgage of land and agricultural 
holdings in this district. 

Land mortgage hanks have only been recently started and they are not 
ae~cssih'e to the agricultul'ists since they are established only in lal'ge tOWllbJ 
and lend money to person~ who reside within a (."eJ"tain mile radius from 
the ba.nk. ThiH'e are no ngricultural banks_ Only the co-operati\'e credit 
societies provide long-term credit to the agriculturist. The m8xiloum borrow
ing power of the members of the bank should be not le~ than Rs_ 5,000 and 
interest should be char~ed between 6 and 71 pel' cent per annum. Branches 
should be established in rural areas to provide facilities for rendering finan
cial help to the agriculturil!it, like the co-operative credit societies, on u 
liberal sca .... 

8'Noouti&n of fRetJ,uret-Improv-ement in the record of rigbt.!:l and title 
of ownership, etc.-Village pancha~'ai8 should he orgalli.-e<l and' must be 
empowered to maintain proper records with the help of the karnam. Only 
the residents of a particular locality or viUa.~ are in the know of all the 
details in respect of each individual of the vlllage and the properties {'Om· 
vrised therein. The record of rights, etc., must be checked annually and 
unprovementa or alterations, if necessary, are to be made by the panchayatl. 
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The wor!dng r-apital of a mortgage hank should be de~'in~d largel,Y from 
funds from ct>ntraL in~titutions nnd to n !'lIIali ('xt.('ut lrorn d(,POSlts and 
debenture bonds. 

5. An ('!,tilllate of the existing illdehteuness 01 the agrieu:tm'al ("ass ean 
be had from the Ucgistrar's ofikeS, co-operati1"e credit societies and to a little 
extE'nt from ordinary {leoptl:', 

The estimate of the C:'i.iHting inrlebtedn~:>l';;; of the agricultural cln~8('S of 
a particular Hp(>cinlPtl village {'(llllprisinfl: 400 Hcres of wt't flud 2.:0.; Ilcres of 
dry lands, and having a population ot 250 people and owned b:y 20 pangu 
pattanars and ao non-pangu pHttndars is as follows:-

Pangu patt-adars-
Registered mortgage loan~ due to private individuals 
Mortgage loans due to ('o-operative societit"s 
PI'omi.""sol'Y notes 
Pending In court sale 

NOIl-pangu pattadars" 

Co-operative societies 
Private mon('~·-lpI1I1(,1-S 
Bonds 

Totnl 

Total 
Total indehtedness 

BS. 

4,000 
7 ,f)(';) 
2.00:1 
4,000 

17 .!In() 

BO. 

500 
,l)no 
300 

1.:1(» 
18,300 

9S per ('{'nt of the dehts \,\"{"J'(' ineurrf'd for Ul(' fHlrro~('s lIJcnti01wd in 
Rubdivisions 1I to P, and I to i form only .S per rent of tIle whole indehted
Des"!. 

The rat£'S of tho interest (·harc;<,d rnng(' from 10 to 12 JX'r N'nt per annum 
nnd (i"llUllOllnd interest is ('al('ulatRd when the intC'l'f-'st i" 110t naid evt"ry 
yenr regularly, :lIld pa ... mellt of d(·hts is enforeNl either tlll'ousr;h courts or 
:1I·hitrnlioll or pri\'at<' Ilf'gotintiofl 01' ~nle of lands to tIlt' (·I'p(litoL 

Throngh th~ pnforccnH'nt of old debts the landC'd prop<>rty passes into the 
hands of the (·"('(litnr. As a l'(';;uh. :\ larg(' nnmh('r of IH~)pll' wlJO wert" 
effiC'ient fflrHl£>l's !\1'(I hcing tnruC'd into tf'nants f01" n pf'riod or tenants at 
will and it naturnlh' takes awn" from th€' nr'tnal C'ultin\tol" th(> iuC'cntive 
t.o produC'c JIlOI'e and in an £>ffi('ient and iwU('r mnnnN. He IWVC'!' eVinc(l~ 
ns mnch intf'rest as he would in his own land. 

6.-SII1JsidiaT!1 illtill§trie.f; (lUiI'd fo ngrl('u1fm'l'-

Ritr-lllillin(l.-Ri('e mills Iw\'!' h('(>n fonndC'd ill husv town~ and market 
C'Cntr~ and also in plaN'S wh(,l"(, a lIumh(lr of nlolds m~('t. Tn addition to 
hulling the ('011('('rns' own p~ddy (lithe}" rnw or hoil('d foJ' thp purpose of 
tl·ao('. the.,' huH paddy for 1111'(1 nl~o. Xo douht it i~ paying (luring .n;atR 
()f f:n'ourahl<, monsoons and wht'n~ tll('rl' is 110 ('ompetitiQIl, it i., ftotlrishing 
011 a lar.ge scale for the la .. t t('n ye:n"i, 

Dairy fnnwi7lQ.-Tt is a'l. Yf't in its initinl stng(', It C'xlst.s in plaN'S 
whi('h nre ver~' ~eflr to towns and. c,iti(><; wh(,1"c til(' Ruroppans r('sidf'. Owing 
to the ImportatIOn of dl(>ap f,)relgn hntt('r nnd die",,,!"' into India the indi~ 
genous dairy fanning is not ahle to compeh', 

In. India in. g,,:neral, the peoplu are hab.ituated to C'Onverting butter into 
ghee In the m~\Jor:lt~· of cases and not to uSlllg raw nutter for hOllS('hold pur. 
llOSf'S. C'urds, mllk, etc .. are prOdUl'f'd. The cows do not yield milk all a 
large ~('al€' when ('omparf'd with the forcign cows. CattJ(>-hre€"dinO' is not; 
CQllducted in an efficient m81llH'r. e. 

fiartlrn prodll('(>.-Tt forlll~ onb' ,I) nel" ('('ot of the wholl"' culti\"ntion in 
this IH'O'" i 11('(>. '""getahle'; that ar(;, of uail~' It~('. flower" I1.IH..I het<"\<" ('te., ure 
('lllti\'llterl. 
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Cotton ginncl"i('s and sugar tefineriE's are very few. The-v are founded 
and worked hy foreign eapital only in certain important dist~ictg which are 
suited fo!" the partieular indu,;ti'i('s. . 

Sll!7!Jcstion.-The soil in thi~ district is very good for the cultivation of 
sugarcane, plantains and turmeric and root varieties. People must be 
educated to cultivate the particular variety in thE" particuiaJ;' fioil. 

RntpTpris/'s to !Jive (,lnl'70Hmrllt to th(>; ja.TIl1f'l', f'fl'.-\fat nnd rattan 
works, fihre making, spinning and weaving must h(' intro(luced and taught 
in rural areas. Tndll;.;tl'ial uplift i~ qnite necpssnry :-tnd it is ('s';ential that, 
every village hamlt>t must he !-;elf-sufiking and self-supporting. :For thnt 
thp young and the old except tho dp('repit-n~ th(> ('onvict:-. ill Ypl\ore and other 
('('ntrul jail<;-should try to learn SOllle or all the hram'!l('s (If imlustry_ 

ColI(>ctioll of the gr(>(>n If'nf lllnnlll°f>, ('011verting priekly-peal's int.o manU1'e, 
that is, prf'Jlfu'ation f)f synthetic farm-yard manure. plantation ,)f tr(>(><; in 
waste and pornmhokt1 lU1\(l<; for p1lrpOSf'S of organic' manul'<', Hud the 
encouragement of ('ottage -industry. 

Thf' h('st nwtho<1 of ,<;ef'urinp: working capital would he to ~tart a joint srock 
limited cOllcern, co-opcratil"c industry and lastly from the Go\"ernm(>nt. 

In the initial ~tage sharf" ('aritnl will not be fortlwnming ou a lihf'l'al '<;{':lle 
hecause of tho poverty of the agricultural classes_ So it is necoosary that 
eithe .. the (iOYerlllHent 01' the capitalist in tIllS country &hould come forward 
with their capital at the outset and 1;ummon the resources of th? ~eople hy 
paying wages, giving them propf>r tuitioIl and in the long run enlisting th{>01 
a~ shareholders and tllPrehv incrensing their inter('st in He concern und 
thus enahling them to supp'le-Ille-nt their incomo and raise their standard of 
living. 'Ve may take tIle Triplica!1e Urhan C'o-opprativc StOI'PS, I~td" as 
an example, Though they deal only with provi<;;.inm. it is a unique ('x amplE' 
for oth.<:>r ind11st.ries to follow its modt-'l. 

6-n. Ha1HT7(j()m olHi 11'enl'illq_-Silk, rotton and othf'r yarns are imnort~ 
into India. from "Manchester, Glasgow, Liverpool, GE-rmany and other foreign 
countries on a. (,heaper and. on a 1argl?r scale. The Indian population could 
not compete in produ('ing yarns, '·arions are the proc(>s.<;,es that have to 
be undl:'rgol1{, hdore th(>s{' ~·nrn<; are turned out into cloths. saris

J 
etc.-dying, 

carding and weaving. 

The in.digenou.c; population mainly earn their living by working out one 
or other of the ,"arions pI"O('(>S".P<; m('ntionpcl :100'"<' that. arp in('idpnt!l.l and 
nocf'ssary for the rnannfacture of (·Iothso It gil'£''' employment to hoth ~'oung 
and old and men and women and g;irls and hoy::;, F,vpn in the manufacture of 
cloths they are unable to compete with foreign mC'fehants, The laho11l'e111 
are employed on daily wage" and the (>mpb."er gains 1!l to 20 prl' rent. 

Fishery,-It was in its initial stages some years hack and ha'> now consi
derahly progre::;sed. FishErn of various specie,> afC hrought. from the spa and 
introduced into big fresh-water tank~. In ('ollrse of time their progeny 
increase hy leap::; and honncls. Theso are leased out for periods of ono or 
mm'e ~'€'ars ill wholesalE', FOl'Illf'rlv it wn~ onh a !n(·ali:r,pc! indw-.tr:v and /lOW 

its range has increased as a result of the intrnillH,tion of lonies and ea,<;y 
{'()mmunicution faf'ilitit,s, 'Ve know of caM'S whf'J'P rl"h(>;~ from f'llllllllnmTwt 
and Cheyyur are hronght down to Madrns and ntllf'l" bllsines<.; market ('t'ntre~ 
for retail distrihution. 

lIfefrd industry is very (>ommon in this provincC'. The,-e is no vil1age or 
town which doe.q not possess this industry. There are special ('lasses of men 
who {trp. set apart to work out. this indll"tt,\' hom time imllH>rIlorial. su('h as 
the gold, silver. and iron smiths, f'teo ForIl1erl~· varions de~ign~ in je-wt:>llf'ry 
were not known. As civilization ach"an{'ed improvetnpnt. ill the fa.<.;hiom! havo 
increased and in nddition in l'erent ,V(lars mnrliinery has tak(>n the plar-e 0. 
manual labour M regards the manufacture of intl'i{'att:> find millutf> thin~s. 
But the one good purpose served is that things are made in a shorter period 
than before; for examule, a long: thin flimsy thr(lud ill gold or sil'll'!' i .. 
manufactured very easily and in a short. time, 

Gold is converted into jewels, ornaments and in special cases cups, plates 
and veRSels for wealthy families, In genera} the goldsmith is the only person 
who ('an work out tins metal. Most of thiS class have a general knowledge 
of mf\nllfacturing ordinary jewels. etc. There are also experts who aTe 



proJ!it'it'llt <Iud l.'lIicil'Ut ill mai;:ing lilt kinds of je\\'c!s and ill bettiug uud 
IlllJl1lltilig . .\i()"l of this chi"'" \nJl'k f(JI' W,II;(',:- ilnd H'ry fe\," pu'>'>e':-sill).'; L'<'IIJita! 
il1n'.~t ill Ihi" illllq.,::-try. 

;"'il,'( r. ('l\'IJ..,lh ~ql"h a . ." l'lll'''. piall"'" tUlllhler . .." dJlIl11!nh I'll!' Ilrllillar~ liN,) 

in :-.d\"l-r hnH~ become the fl.lshion of the da~·. The jJOOl"er c1a.":-,es lnaktl 
jeweLs 01lt oj' , ... iIH'l" al~o, 

ifruss lllid !II/"II-III('f(JI.-The~' are mainly used for ('a~tillg of v(>sseh which 
arl' lL"l'd fly l'very family, C.g" Gnanamhika )letal ,,'orks, PUllagal, Lin.ited, 
J\aluha~ti. 

1(011.-(')"0,,"-\):11''', l.JouJ..!;liill}!; and other agri('ultural i!lJ!,lellIc)l"~" Ill't' l!'.lfil:' 

of iron hy the "illagf> hluck."llliths. Iron industries are ))Ot worked out ('on a 
large N'ail' (>x(".f')Jt hy foreign eapital. 

i, The {"()-op('ratin.' 1J<ll\k~ and (lther hunk" alld IW.llkt.'r-. stl.lllci in tlH' 
l"f'latinn Ilf Il"IH!t,'!·"" b01TO\H'I"" and df'IW"ito)"s, DUl'ing till!!.'''' of want of 
(',lllit:ll till' hl-Opt'ratin' hatlks '\I'P gi\'t'll {'I"t,dit b:-' till' (1IlIlt'rial linll\'; or 
India ;It a cheal) r;\t(" ot illtr'r("st and 01..,0 rl:'('ein' dppo."it.., jmlll tl)('1II, TIl(')"c 
i.~ no ('olllw'tiTioll l,l'tl\'('t'll the eQ-opel'atiYc hank ... and joinl ... t(wl .. l)1ll1k" in this 
distl'id. 

Il.-lndi(Ji/wJIS b(H!l.:illg. 

1. The IUlidill1l of nl! illdigeno1l8 1Ionl;ef.~,-Tlwy if'lld lllOlle~· be~id('S 
l'c(·eiring dl'IH,,,ih nnd (leal ill gilid antt sih'f'l" bullion and jo,()Yt'I'('igns. 

2, Tn .~(llllP (,a"es the illdip;ellons hunker fillancl~" ngri{'l1ltnre- hy l(,lHling 
}.lOlley on p('r,>onnl "f'C'1l1'ity [lIlrl in lllo"t c'a"es on thl~ ,f'I'lIl"ity of lmmovuble 
l'roIJeft,Y . 

..:\-.; I"t'g,(!'d" trade and indtl~try tilt' hank or bank!'\'" fir"t uf all arrive at 
the \'Olllllle of IJU-.ille"s uf a particular (>1111(,(,,'11, Tllell 1ll<1l1ey is uch'au('ed 
III"O{lurtiol1atv!," to the volume of lHl~ine~s on ('ondition thal till the loans are 
dj,{'harged tlJ(.~ enll('Pl"1l has to pay the (Inily 01' the total 1114)lIthly salp<; to the 
IlIlnk or ha1lkers. 

Thi,., i" in :1 way adYant;lgt'Olh to hath the parties, 'fh(> ('rNlitor is sure 
or g .... tting hi" mOIl('.'" ":ld~ within a short pf'l'iod and the (\<>htor al"o i.:; enahJ .... d 
10 I'ai"t' (:apit.ti j"')l' pJ'(JtitalJ3p hu~ine~o:.; urg('[\('.'". 

~, III) Til ('.!rtain (':t . ..,es :'lingle, ridl indiyidual., inye"t their own money 
:111(! dn 1);.lllkill;:.'.: IJlI::,ill("" .... n!lel ill 1ll0:'ll cast';,. two 01· mon' pt'I" .... OI1<.; jOil1 tog:C'tlu"I' 
and illn>st husine<;<; ('apital. 

(/1) The yolume of their hll.'siness Yfll'ies according to thf' capital in\'e~ted. 
(/.) TIII,jr ('''Pf'II'''('''' :11"1' not mtl(,h, 

(d) TIJ(' indigt'nou-.; banks help olle another during tinl(>" of urgency 
1,\' g;rant illg In:Uh at a d](>:1J1E'r rat(> of illtt'l'(' ... t tlwl\ that al!mn'd to onlillal'Y 
I )1IrI'IIWI'l'S. 

Tlu~ indip:enom, hank~ kE't'}J iix{>d alHl CUITPnt depm,its in the Imperial 
()J' CO-OIJ(,l"lltIH' IJank" and abo in joint stoc·k and exchange hank:>.. TIl(> 
illdi~('I)IIIl~ hnnl,,, ,llld hallk('I"" ar .. ' alloll't,d lnll"'" ,lIHI ",',,11 •. H'nirafh I,,' the 
TII1{J('I'i:li ;ul.1 o\li('r h:lllks. ' 

'fhl' l,:uil,s HlId halllH']"s advanr·{' 1(1lI1l ... Oil l'<"rsHtlal :-;N'nl'it~" on plf'dgC' 01 
gilid llnri sih·l..,t". on the SE'(,ul"it~· of lll'lI'klc>tuhlc ('omllloditil"q an{I Oil tlip fi~U
rd.,' ()l Innd.., lind other illlllll)yahle pl'opC'rtif'<o;' 

'TIl(' \H'I'lod fOI" whidl the loans are :Hh':l.lw('d .... :niC''> from :l to 24 Jnc}llihs. 
Til t1l(· ~('tlt'nlliIY nj' (":\.';('.., tlll'\· allow on 1\. :;;!JOI't-tl'l"1ll 10;]lls, Tlw mh' of 
jll('J"('~t l",lllJ.!:P'" f;'ulII li to 24 Ill;.' l'pnl, ('l)i}['l'l"Ih ~l1('h ,h tllOs(> Hf til{' ~:lttlJ
\"tttai ('Iwtti" :lnl! .\farwari.., takt, :\WtlV tlJl' illh'I"(, ... t Ildon-llalld or tlh' int('rt'."t 
I'" tll lip p:lid ('n'!'," Ill(llltit or on('p 111 ;J Illontho.; aloll,!..!; with :J Il:Jl"t of tlw 
III ill('i pa 1. 

111 (·t'l't:lill {·(hP-"'; th('~' It'llt! out m()n('~' (In e:1"~' term!; snr,ll a~ annual pny .. 
llll'nt .,1 illtt'J'(, ... t alld prin.·ipnl, 1'1)\' long-Ierlll d('po~it, tlil' int('1"1':-.1 lin"." 
;lll,J\\" h liigl11'1" t!tall tll(, int('J"l' .. t nllowP{l on .... hort~tC'1'1Il rlppo"it~, 

Tlil'\' alld\\" il1tt'r<, ... t up to n pel' ("(-lit IJer anulln; fill' nll'i()l1~ kind .. of 
dC'l'osil· ... thl'.\' {"('{'('In'', 
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6. Geu(.'J ally the rate ot lllterest is 15 per (:eut auu it ahiO rauge:, hom 1.3 
tu ~.j 1'''''1' ccut. .\lId tho rah'~ call lit, i)l'I)lIgla dnwlI b,'" tit,· l':.ti,I J lbluUL'llt 
01 lirk;t (lrgnlli£:.HliulI::' for agl'ictdtur.ll luau allli :-al~' )luJ'P().,t·~ a~ :-.ug;g:(.·:-.t(-'d 
III (1 1I('~tlVll 1 (:!). 

The redudion in the J'ate wdl he a bJe~bing to the agriculturi:,t in 11101'6 
ways than one. 

i. Pr('jurii{'(> a~ain..,t the~' jlldigf:>llon~ lamk:.. ('xists onI." to n littl(' eXit'Ht. 

The dealings of this du,;s of hanks with their ('1i£-ntele are no doubt 
concfilcted on bound Jines. 

,101. By 1H('lUl"i of h·gislatin· {'Iwdment b~' the GOYl'rnnll'nt this !"In"" of 
bankers ~Hlld h(' Illude more ~eITi(-(,lIhlt· to tlw ('Ollllll tln it:,>" . and the in<iigi'
HOllS hunkillJ.!: s .... sh·1ll ('ould Ix· ilUpl'o\-ed and l·OIl~olidl.\h·d h." propel' mfLt-;S 
education and the (,lIlightt'IlIll('Ut of till' people who are ulOstly eon)'C'n'ntivo 
ill "pirit .md (.ftarnder, 

D,- The lwt rt'turn of the iudigcllou'> hallk("!',') after liJakilig nllo\\'lUlt"(' for 
nil thpil' ('xpenSl'." Illt'lltioned will he ahont 10 P('I' {,€'Ilt Oil all tlH,'rllgp. 

HI. The illdigell(Ju,> hunks and hanker'S are IIOt alway,> fo;f·lf-MIPJl0l"ting:. 
At'timf's tlu'.'" are ill wnnt uf {,:lpitHI wlwil tht"~· 1"t'fu.-;", adn1lll'f'S. Th(,y 
ulso 1'€'l'u'>e :l<h"fLIWr"" whell tilt" St'(·urit,· nffl..'rNl is ill"uttil"ient hut in Illo"t <:as(~ .. 
thoy do not ad\'lUl(-e as IIlu("h 1lI01ll'.': as is dC')'il"(·tl hy the "OI"l"OW(,I', [f thQ 
1oo(lt'"lll"ity offE'l"ed i~ una{'('('ptuhl{', the~' totall;\-' l"C't"u<,e luftns, 

Ill.-Invfstmfnt hal)lf and attroriio1f f}J capital, 
1. The Tmp(>riai Dank of India. joint->.tO("k hllllks. ('n-opel'nth'f> .c;t}('i(,ti('s, 

nnd )H·inlt(. PI·C'dit (·OIH·PI·IF-. lllld h:lIlkl'r ... are tile ,,'xi..,ting jHtllkin.~ ,'(,.,onrr'('<;: 
in thi!!! Pl'ovinre. 

Postal ~a\'ing)o; bank and the saving;s halll,; depariJllcut in all the hanks 
enCOUJ"Hge ~a"ing and inye~tlllellt IlHhit" 

All these institutions arc in existen("e only in t.o"·ns and hig villagf's and 
they are not ea;;il~' a(1'£')"sihle to the IJeopie li'"ing; ill inieriot' traC'ts. The 
exif>ting fac,ilitif"s ('[\Jl he ('xtt'llded to the interior })Il\{'t's hy the intl'()(hwtion 
of illf>titntion., fOl' n'('cj"ing ~a,"ing.., iuy{'!';tnu.'nt. 

The Indians as a dass are ver~' conservative in their Rpirit and outlook 
and ('apital is Ilot fOl'tl1(~oming fm inYf"stment in big Imsiness or industrial 
('oll(trn, lllu{"h It·.% in hanks. Th(>.'" niwu.'"f> like tf) inn·.,t in ~old and f>ih·('I". 
Tho!)e who .lire desirous of in('reasiJlg their n"t'ult.h inn'!,t them on the security 
of gold and $il"el' jewels and ornaments. Others who have enough and to 
Nll[H'O ~l'end their nlOney in purchas.ing ornaments, landi, etc, 

2. The Po.stal Ca::.h Certific:ates are not very popular hecnu!'>e of the 
unattl'a<>tive rate of intel"e<;t and ~'ant of propel' advC'rti,<;ement. 

The fa('iJitif>o.; a/forded iJ.'" tit(> post offif"f.' .... :\\·iuJ.{s hank a1"(' nut exhaustiv<', 
They receive d('po~it-; at all~' dn.'" 01' ~1a~".<; of the- week <iurill!::!; offi("(' hours 
hut do not nllou' withdrau'al more than onc(' ill a w('ek .-\1"'0 tilt' rutf' (If 
illtere~t ullOWt,d is 1I0t attrae·tin', 

Rich llWII, hll .... ine"<.., 111('11, officials and f('w ('fireful middl('~c-ta~'i people 
r('.<:;ort to slte·1I fOl'ms of invcf>1tncnt, Propel' ~dl1f'ntioll on n lihcl'ul ,,('al~ i"l 
Hfl('('SSfII)' til uttNl('t other l,la!'!ses 31<.;0. 

3, n()bit,~ 01 tile t~()Tious rlasse" of people with reference tf) monie .. tl'hirh 
t'IWH! j,lIn nejl' Iln'ltl,~,-lu ~('neral tl\t';'>' inn,,,t on til(' lantls of th(>il' Ilt't'd." 
neigh hours ull,I.l pllI'chnse th(,1ll w)I('''C\'("I' thfl~' a 1"« offf'l"('d for f..ale. Tllf'Y nl~i) 
make jewels nnd ol·nament .... foJ' their family, Tn sonw cases they purdlase 
1)lou",h Ill.llf>, -,,(·ed,., mantll'c awl aa;l'i('l1ltural impit'1l1entR fnr IHHI)f)S('S flf 
f'ulti"ation. 'Vhf.>IH'vCI' the,' ha\,(' harf' cash tluw k('f'p it in t.heil' own 
honsc~; th(>~' do not invest it in hank" or with hankf'l's. At tim(>s tl)(>~' nl~o 
inv('~t Oil gold and silvel' hullion, 

4, (Jl'OlI'tl! "f rhl'{Jlll! 1/01/if is not flourishing on A larg(> scale, It i" in 
('ommon use only in towns awl C'itie~ '\\"h(>l'(> hanks a ltd hankel'S a)'(" <'StnhlishNl 
and amon.g the mercantile a.nd monied clas.,,~. The ordil)81'Y agricultural 
population is ignorant of what a cheque is or ('ould be, It has not spread 
to th~ Tnas~es at larp:e he('aus('! there is no np.('essity fot' them to l1<;e the I 
IIInnH', Onh- the lit.erate offiC'ials, I'i('h n1(,n nl1(l m('f"("antilt .. (·hlS<:l('S who knnw 
the aunmt'ngt.s of u<;ing (,hNI'les u<;e them, 
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.j, Ii i~ tl'lH' that, tht, IlHllkillg; and im'(';,:tllll'llt J,ahit i,~ ot n;or:'o ~lo,,' groWt11 
m Judia. 'I'll<! Illdialls are vflry eotl.':>t'l'v<ttin and are \'Cry Illll(·h afraid of 
inn',-till:;!: theil" IJ)OIl(',Y in 1'<llIk .... awl hn~IH""S ('(JlH"t'rn'J. They h1.lH .. ' 110 lilwl"aJ 
view ... and no I'ropl..'I' efill<'ution. )[o-.t of them arc hcnt upon purchasiug 
lund ... frotll tilt·,1' _""\'j,.;!;" <lIltl (·<llJit.d i ... liot ionlwolllinf,!; lor ill\-(','>tll\('llt ill 
)Jallk., HIlt) 1,1l .... irJ{' ... ~ ('f))U-t'I'lh, JI) ail{htioJl. ",' pri\'at{· iIlH· ... tllll'Ht 011 thl' 
. ...,(·(·urity of g;old .. ."iln'!' <111(1 Jallrh·d pmj)el'1y the,Y ;1;d. Illore illtt.'l't' . .,t. tllIOI 

tl1("- would I"Y inn' .... ' ing in 1';ln1" alld bu"inl'''''' ('Oll(;t't"lh. 

Till- opening; of the lJrall(:hf'~ of the Imperial Bank of India is bene(iciai 
Ji1I'~el.\· to till' lII('I'('antil!' Hlhl (,OIllIlIt.'ITial da..,:-,(·:-;, It dol'~ not 1I('lp the Hgl'i
(-'ultural population ,It large. 

TIl(' 1'H1Hhtillll Dr I'Il.ul ... ill g('IH'ral i ... \"l'I'.\' tll'plonlhle ,oul th(· IrtHJOI'ity III 

tile \ illagl>,." ill the illt('l'j()l' tnl('1:-, lIiI"(' 110 ('<1_"'" (·olJlIIIIIJlic·atioJl. '1'11('1'(' are 
Itut ('\'l'll goud footpatl!.'i to tn'lId ul,oH, If til('I'!' are gllod (,()lllllllltlj('atioll 
fUl,jlitic" tJlf'l'e is "vcry pos,.,ihility fot' the people ill remote villages to (;01)10 
into ('olltact with thl-' (lnbid\., wodd. On lW('(Jllllt of thi" dt'fir'wlH'v (dtU'litioll 
J ... s not "I)I'P1Id to 1he llla,..,,,t.J,'; <lnd lIlo'>t of them url' har:kward and' Ulll'rogn'!j~ 
"i\"e a ... rf'ganJ... adnIlH'('1I1Pllt in illdthtri.d, a[!ricllitural lind ('('(JIVIIlli(, )11'0-
g.n'. ... ~, Till' He\-('IIU(' J)('lHlrtlll('ut whi('il is in dUM'!' tUl\ch with tlte l'l'llIole 
\-illag('s ('all nJlu·h"af(' to tlll' 1\'<llIt (If road .. , {'llrt trl\('h alltl PH"\" ('OIlIIUUlli· 
catioll I'af·ilitih. . 

III (;PrlJ,aIlY \\'(' IH'IIi' thClt aft.t>r the illH·tdioll nf ,'>fe;[11I 111"\1'1 ,Illd 1111"('.>; 
HII(I lorri(· .... !oi'ril'<; lad('!1 witll lilallllt(· 111111 otlwi tllll1g;~ aud !IIlI,lt'lll(,llt" ll<;('· 

lui fOI' ('ulti,'atitltl IJu"IJO"e ... J,!:I) trOlU ,J1lngC' tn nUage and ,'ol\lllt,lIi1y dlstli~ 
hute them Oil credit to the farmer-; and take bark tht'lr price during tho 
IHII'YE:'~t "ea&OIl. 

II i,...i~nti"" f""ili,i", " "" i'''p",ncd ""d i,,,,m,,,,d 0" " lil",,.,,1 ""'h-
1,oth. till' Grn'Pl'lllt1Pllt ullli tlu' HlTril'II1turist will 1)(' 14)'('lIt1,' 11C'11('fiterl. the 
GOW>l'llOlC'lIt b!}('alh(' it lIeed l1ut ""ft'Hr harill!.!; to ,!!I'flllt J'("ili"sillllS jlJ land 
I'l-'rt'lIlH' during "",a ... on" of f:!ihtl'(' oj' IIIOlhonn" find tilt, :tgri('ulturi"t hc(:au"c 
h(, Ill'l·t! lIot fear duriug an.\' .n·ar or year" want of rolin. 
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Written evidence of M.B.Boy. N. N. SUVARNA Avargal, B.A., D.L., 
Advocate. Mangalore, Pre8ident, the South Kanara District 
Co-ope1'8tive Council of Supervision, Limited, Mangalore ann 
the South Kanara Central Co-operative Bank, Limited, Manga
lore and Vice-President, the South Kanara Distric t Board, 
Mangalore. 

1.-.l!JJ)fllllaml unlit und cn;dit jurildits for SIHUU imlushies. 

1. (0) So far a~ thi& di:.,trict i., con<:erned. tlw agri(;ulturi-.t dOL',> Ill!t w<llll 
finanee tOt' ~'ultjvntioll expenses as sHeh expell;..f"'> an' jllt-llnNl ill kiwi, 
wage.", heing; paid in puddy or rice. He kccps i\ '>toek of :o-ecti IH:'(·{'~..,ary fur 
hi.., ('ultinltioll aud as tOt' IlIUllIIl'l', 1llostl" \o(;al mlltlllrc is \l:-,(·d. In hutllC 

(~ase·.; the tenant pay" rClit in (-a..,h: thOUgil th., l'Pllt is ll<lyahle in kind allcl 
k~ps the paddy or rice for him:-.elf fOL' cuitinltion 01' ltlOll~OUll l''\'pl'Il~('r", 
Tho:-,e who "'ant paddy or ricC' lor (·ultivatiotl expCllSE'f' go to tlw villaJ,.!;e 
loOW('U'- fnllil whom they hOiTOW the ... aBle agreeillg to repay SDUll nlter 11111'

\·c~t with intel'e ... t in kind (holi) at :3:l1 pel' (;(,nt for ti1l'l'C' or lou)' J)l()llth.~, 
whidl work;, out at HX) pel' CC'llt IH'l' HtlIIUIll. DUI'ing haJ'\'e~t tllP ll·tld(·l' j~ 
there UIle] takes a,,"n~' hi .. :-.hul'e in di-;charge of the loall, ('o-opel'atin' '-iwit.'
tit,S were .;,tlu-tE'd to wipto' away thi'> (',·il. hut a;, tho~e ;,ocietip,> dealt mily ill 
(.'a~h. whE:'l'E:'as the a~l'icHttl1l'ist;; wantl:'d ill kind. thE'Y could not h('ll<'i-it Hiuel! 
hy re"'Ol't to the: .,>oeieties. XO douht by tlu .. formation of '-,o("it,ti(,;" thl' I'Hte 
of illtC'l'l',,-t charged b~- the yiltag(' .r,,()\\"(·ilr has 1.('(.'11 reciuc'pcl, lnl1 till' .".'";,ll'lll 
of ,..,m·h 10<\11;, . ..,till exists_ The stntistil's of thi . .., 11i",tl'i(,t '\'0111<1 ~how that 
loan'> i"~Ul'd It," ('o-ope-rutin' ~oc:i{'ti(':-. fUI' l'ultinltion c:xpellSh wen'_ ill 1;1:!7-~i-l 
ulld HJ:!~-~n, only.') (WI' ("pnt :\l1d 4·u per ('('lit I·e~p{'('tin--'I.,- out of till! total 
loan .. i:~~Ul'(l. E\'PIl tl1/:'...,e ('an not he said to he plll"l'J~~ for ("ulti"atioll l'.\jJl'!I:-.('s 
n.,; in ~ollle part." loall.", obtained fo), l>a~·illg relit. to landlords II.'" n·tainilll!: 
the produl'e for himself fur (·ulti\·ation e:xpens('s are . ..,tylpd lo;\Il.., for {'ultj\'ati('l' 
expenses, 

(II) The distrid of Suuth ]-\"allar<l has got sJl(>(-ial featlll'l'" it;, ),(·ganb 
holdillg 01" land,,_ The di . .-..trid i ... all o1'rlill;lI·.Y ryotwal'i tract whi(-h i<.; "l-llh
je(>t tll pel'jo(lieal l'eW'llue "f'ttlt'lIlt'llt. The pattadar:-. an' gU"l'rneti 1).'" t\H) 
different S,\",<.;tCIIlS of law--.Uitak"'!l<Ira La\\" and Aliya"ant,llla Law. and it 
{'ollld he ."aid J'oughJ~' that they hold the Iand:-, half HlHl half. 111 the ('[1.<;(' 

of ~-\li.'"asalltallll pattadaJ""i tilE' land.., :rl't' managed I,y th(' .",€'llioI'lIHlst 111('lllht'J' 
of the family and hi ... PUW£'l'S of illf'lllTing df'hts are lilllit('cl, Thl' jllliior 
n\('lIIhcl· ... han> no right to the property eX('('pt to llH\.inteliallc·,~ out Ill" tlw 
family lalld,'i. En'l! whell ,>udl !,attadar:... want finall(,e for ('apital {'sl)(,IHli

"hIre it is with diftieulty that they ("nn get it. 
Doth these r:iusses of pattndan; ('njo~' IUll(h; lurgely 1,y leasing them out 

to tenanh alld ollty in it small measure hy dil'(>('t cllltin\tion. 

Takiug: thL~ l-.tati1>tits of ('u-operative 1>ol'ictie':> in tlli" di:...l-I·j(·t we find 
the PCl't'clltage of the different dU.'ise~ of agJ'.icu1tllrists a:-; followl; :--

i 1927-28. Percentage. 

.-----~-

1'olal nUIIlber of agriculturists 
Cultivatillg laol!bolders .. 
Noo-cuHhating limdbolders 
Tenants .' 
Field labollreN 

.8,917 .11 
8,271 
2,637 

12,776 
1,170 

--

192e-29. I rercenLI~p.. 

40,793 
7,1~8 
2.204:-

12;2iO 
1,692 

I 

So lH1l\rl~- GO pl:'l' (-{lut of th~' :If..!:1'il,t11ttlri:...bJ {'ollsi:...t of t1'1l1l11t ... alill lieIci 
InhoIIn11·<';. TIl(' c'nltinltil1g II1Ilclhol(h~I'''' (·.1Il11ot h(' ~.1iil to (,1tlti,-:tip all 1\11'11' 
1:11111 ... f'JI' thows,·ln' ... n" tllth/' ('lltti\';lting 1"-1'11 n ,.;tllall jJlJrti'lll IIr [Iwit' bnd..: 
Hl'f' jlll,luck,1 ill th,· IlIIIIII;,.,·, Anu'llf.!: IYll:lllt.,> Ilu'I'" ar.· 1111"'" 1·1:1""'",,· ('h;ll~ 
g.'lIi (II01I-1)('f-IlP:IlH-Y). ,'ailit'j:!:I'ui (\,tll' n fixf'll tf'I"IlI), nnl1 \l"lg\>lIi (11\'\'\1-

pan.(.'y). The [iJ'st d<l!)S proponderates. The dwlgeui tenant beillg a teunnt at 



WIll ("allllot, cml)""k OIl all,- t'al'ita! expul(lil1lrc fot' illlpl"Ul'l'Ill('llt. ... it .... he t ..... lIDt 

.';111'1' \1'iwtiH'I' Iw will IlL' tl;I'I"I' tu han,' the lI~ulrud oj hi,. iIIIJ,rnH'llll'llt-. <tIHI a:. 
Ill' hM' lW "t'("urit,· to Ont'l' tn obtain lin;tllet'. TIlt' ;"{'('ond (:1;(' .. " of tl'!1allh 
hil . .., 11'\ .... cl·llI·it,- tl; off('I' tl) olll<1ill /iU'IIU·C. It i .... the Olil(l (·Ia" .... IIf tellilllt..., 
;lIId c'll!tinltill'g hllltl\lOhkr .... \1 'ID ,,,,nit fillance j"fJ!" eapital l'xpelldilnn: Oil 

illlll)"()\·(·llll"lt. (,jl', TIll'." hal'!' oilly tl) IlIoi'tf!;agl' lllt'll" )l1'fljlenl(,:,. III iLt' 
fir .... t ('II>,l' ollly ir tile 1(,II .. e llt·('fl penuit:-. ali('lliltiulI. '1'1](, rail' oj illl1'1"(,,,( 
011 1l101·ti!:agp' ,·al·it,s in this (li"tri4'1 fl'Olli - pcr ('('llt to !) }In ("('lit. H'_lt 
as til(, IlIflrtg.lgor lias to 1'f'P"Y th(, alllfJ\lllt ill a l11111P :-'11111 ,I'" til(' llJOI t,!.!a"(·c 
ll-Oliid IIOt allO\y H'IHI,\"Ill(,lIt ill ill"taiflll'IIt-.. tht, l'orl"l'\\l'r Jillll ... it dl!fi("lIlt""tfJ 
J'{'pay the atllullllt ill a JUlllp S1111l alHI "0 fllrtll(')" lllOrig;a:_'/_'~ tht' proIJl'rt~· 
01" ..... {'II" ii tu J'(,pay the 10a11 , 

In nni('r to an)ili ~1H·iI .. l1lt'lialiOlL"" lind ill onll'l" tilat [lit, 1'llIdlJOld('1" lIlll\' 

rep'" tli('''<' IO<llls III In"t.lllll('nb IlIlt ot itlS 1111 (JIll(' ~('I(,(·t ('O-o!'l'I'nti\'(' "{Wil:
tl('" III till" {(I..,tlilt 111(' gnlll!.!; lo.lIh io tnl'llIiJ(-'h lip 10 It ... :!Jlf~1 (',wit hJI" 
i11lpro\'/'IlH'llts to lall[L ph· .. on til(· _,,(,('U I'i 1.\' nf 1l11l'llt'llllliJPl"cd i1ll1JlIJYaIJh' 
JII·opert:,·. the llJrllJllnt b('illg I ('payahh· in anlttlal in ... trl]!llellts tll!' IllH"illllll ll 
p(']'i(J(j la'iug:. In .\"('HI·S. T\r(, rat(' of intC'l"f'<.t dllu'gell II.\" thelll i,..; ~ per (·('Iit. 
Th(' KOllth KunaJ'a ('('ntl'al Bank finances slI('h ."0( ietip'i rO!· i~";lIillg ~lldl 
louns. 

(I") Du,·i,q:..!; t"ai\III'(' of IllOIl"OOIl. it h t.11(' tCII:Ill1. ('];h:"'l'" that :-;II[1"('/" 
luost. If til(-' landlol,tt i" lelJi('llt and "~']llpath('ti('" lil' l'l'lnit" OJ lJOrtJOll {II' 
t.he relit. Otlil'l"wis('_ tlH' tclUlIlt has to hOlTOW irnlll ally IIIUlll'y-J('JHit·1' 01' 
<I ('o-opcl'(lti\'(' "'(J("ipty allcl )Ia~' ilis 1<\11<1101'(1. il h" wHllts to {'ollli1lu(, Oil 
the 1,111<1. TIH' bllld n'\'('lltH.' j~ paid hy til(' Il1ltt<l(hr. In {·;; .... ('S whel"l' Jlj,", 
in{"()Il11' i" in (·a .... ll. lit' hud . ..; flO fliffielllt.,- in \lH.Yill~ it. BIl1 if hi" ill{,OIll{' i ... 
ill I-iind he !)(Ir]"(nr ... C'idH'J' h." Ill('dgill~ hi., pl'Odu(·(' ClI' (ltiu'l:I\-i,..(' and pay . ., 
tire JalHI ]"('\"('IIW·. tll(' illt('l"(!st (·hOlrgt'tJ II('i1lg g(,l1pI'1I11:," 1':!~ tn 19~ \In {·Pllt. 

TII(' 11I1Pl'I"i<l1 Ibllk :11H1 SOIIII--' joitlt _ .... tn(·" 11;]11\.;" i"'lI(' lnnll:-' on thp "It'df!;(' 
of Pl"otlll(·(>. BlIt 1\.<; the.,' arc :-,itllat('d in important 1'1'lll)"PS of the dj,~trict.. 
l'tlt(' !lIrrllt'l" ill til" ('Plltn' of tIl{' di ... t.·id) [\i!:ri(·llltllri"t ... h,lrdh' resort to 
"Udl 111111" ..... ('o-ojl('ratin" IllInk ... HI'P IIn'pared t(1 fllla))('(' ..... ()C·i(·I~ .. S t(1 l1lCf't 

all till' delll;\lI{l .... of th('il' lllPIll!,('r .... nllfl ill pla,·I--'S "'hen' the .';(I("ieti('" arc 
working IJl'Opel"l~' the delllallcb ot the agricultul'j-.t-. h"H' hpl'll lII{'t lly the 
(1)_opN'atin::, IWllk. 

Prof(';.siunnl lIIoll,,:,"-II'n(lt'r~ ,\II(I Ilwl"challt-. and (kalers i!:() to YillH~('" and 
enh'l' into l'orw:\l·d (,ontrav[s for' plln·ha ... t> {If the ".·(l(lll(·(' ilUd gi\'p 1H!yan('e"
to tht> ;q!ri{-lIltnri .... h fur th"il' Ilf"~tl,,. ill lIlal\~' t',I"''''' 011 .tal'illl! plf'<Ige of 
their prmhlt"L'. 

It i .... not po ..... ihl(' to gin' all l"'-l illlaif' (If tilt' tot.il Iltllllllllt rtf {'apilul 
H'ql1in'd fvr till' yal·joll" Illlq)()M'''' Ulllt' . ..,s l'Jllinil'il'" ;11'(' held ill ('lIch yilJai!:c. 

T!J(, dl'lJ"I1'allk ('ullditi(])) (If thf' tell<1llt (·Ia ....... {' .... l'''I'I'(·i.lll:," tilt, (·h<1I"1.."1I1 
h'll'-lllt~ whil·l] 11;\<, hNoll Ill .... (·rill\:'1\ 111101"{' \ta .... to II(' illlpnlH'd h.Y \eg:i ... lation 
or (Ithp)"\\·i .... l' . ..-\ ('O-IIlll'rati,'p ,,0(·it'1y ill a "iJ~n~e or ~r01JII of village" i-.; 
tilt, 011\1· iJl"titlltioll \\ hidl ('<111 lind ought to Illept nil tIl(' lH'pds of the 
l'('oplf' ;IHlu(\ing the ·ng;1'il'\llt~ll'i~ts .. \t pn''''en( all thp ('o-oIH'rati,'C ~o('i",tic", 
C'allllot 11(, "i\i(\ to Ilt' flllH'tlOlllllg proppr\y. PI'OI):lgalldn "(Irk hll:-' to l)c 
stllrtc(l. '1'11(, (;()\'('I'IIIllt'llt a 1'(' II{)\\- gi\'illg "ullsidi('s to .... IJIlI .. ' fcdcrntions 
for gi,-ing il·,rillill).!; h, p:llll-!Ja.\·,lt IllPlIlh{'I'''_ Thi .. i ... IHtt "ldfil,if'ld, Propn~ 
galltln \\-ork hilS til h{~ dtllH' ill \"illagp,; flJr which GOH'r11I1lf'ld hns to giv-c 
lil)(,)",r\ . ..,uh .. idil'S for :-'011](' yt'<1I''' • 

. -\l\otht'1' diffkult~· ('xp('ri('II('t"ci in 1'lll"HI ('o-()pl'l"atiq, "()(·jpti .. ,,,, lh 1"('g<l1'<I." 
prodlw(' 10111]", ;.~ til(' \\":\lIt (lj proper g()(IoWIIS to .... tuft' tbl' p1'o<1I1('('_ So[·i('ti('s 
h"H' 11(1 !\\tld.., tll ('n'd g:ot!OWIlS rind ~o Gon'l'Ill11{'lIt "hould make grant::, to 
en,(·t thelll, 

If the,,(' thinf.!:-i Hrt' tlOIIt'. tlH're i_'> every !,,('OIH..! 101' illl{Jl'Un~lIlellt. 

:2. TIl(' ptlll(IP,d ("lOPS of thls lI. .... tlH't :11't' lIlHrh'il,d In . ..,mne (·t'lI(r:11 
\1\.](('" '\' ... t<lti,d alll'a{h 11ll'llildllh .11ld thl'il' ;1j.!('1lt" :..!;(I to Yil1ngl''' HIHI 
('llt!']" into ('ontrad" a1ld hrlllg tlw l'J'OdU('l>. "'or j ... "uill:! ;"\ch·:lllt·e,., to the 
:rgt·il·111tttri .... t;; tbe.\· \'OITOW fmlll tIll' Tmp<>rial nanI~ 01' oth{,l' hank" with or 
\\'itllltlit pi<>I\.!2;ill.!:!: tll(' pr()(\!1(·('. 

It i ... 1111'Ullg:h ('o-uPI'I":lli,,(, ill.:..lilllli01l,., that 
i,) thl' ... :11 i .. l"l1(·1 1011 :\1111 11('IlI·til or .111 \"111("('1'111"'1. 

.,t (':)(·11 llIad;;(·t (·t'tltl·(' :Iud tIll' l1rot!ll\·e 1\\-·111 II.'" 
that ('entre !"ilOUld oc poolt'd in that godown. 

p .. "tllH-l' 111,\\' 'Il' 11l:lI'kt,tf'tl 
.\ g:(l(l"R\1 11:;-'; tl) h,' 1'1'(>(.110 ,1 
{'()-(II~el':\t i n' ~I,{·id it':-i 1'1 111 II a 
Th('l't' :.hutlill be a ('(>ntral 
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lI~f'lIC:y to ('(I-onlil1;d" till' wurk 01 till' agellt·n· .... ~(j tal" 01;' (hi . ., dh/rid i .. 
COIl('t't"H .. "!. thl'rc "hUllhll)c H ~'l~lJtral a~CII('~- III )langalon' 1 .... 1111 nllf.'I'l' i1lUlh.C6 

is l'X1Jortl'(1. {;un'rllIlIl'tlt "hould 111'[1' ill the t'rcdlOlI of !'11('h g()flowlIs. 

ThE..' (',:-opt'!'ati\'(, ('('utro,1 II<luk 11iI-" t,\ l;nalH'~ !.H' ~i\"lll:.!; lhl' 11('{'t',>-~nl'~' 
ad"llll('('~, .\ .... tl\(':-.o hanks \\ ill H·ttllin· more 1llOlWY for tlli . ., pllqlO!'C) Go\"cnl
JIIt'llt ,,]wull! "l'l' tilat all tlH'il' th'partmcHts <llld the lo{-n.1 !,utiit'!>, de}Jo. ... it ull 
t.iwiJ' 1II11I1it, .... with tilt' (·o-np('mt;\·.~ hank. GO\""1'I11lH'ut "hunld eXL'lllpt H)

o}wl'atiq· j".;titutiotl" from p";rllll'nt of Illflncy order alltl in:o:;untll('(, dlarf.!:('~ lind 
th(, lllilit ot n .... J.;(I fisC'd I"u,' rClrlitt;II1('C tllluugh rl'('<bt1I'i('~ ha" tu ht' doue 
awa." wilh. At P1'('''l'lIt "ank" afford ~olla.' fa(·ilities for illhTllul l'l!lIlit~ 
t"ll('('" tu and fl'lllll plll('c'> ,,'iH.'I·e th(-'"", an' tlll'ir hn.lIu·hl· . .., 01' agclH:ie .. , hy 
tllt' is"u(' of (lI'afts or l·hpIIU('" fin p;l~'JIIl'llt of (·ollllui ....... ion. 

a. The ndue of laml d('penrl. "POll :-.en·l'lll radol'.'). c.g;., t1w sitllatioll 
nl" 1.11111. till' noed of the J,orrnwl'!' or the pureha;.,cr. "a111atiull U!) regards 
(u) and (/,) i'i "oliidime!) Ilolllillai alltl alway.-; luwcl' tllal! (d. 

4. Thl' ](·g;nl ilU}lf."lillH'nt ... tu lIIol·tgage 01 lund Ila\'C Illl'ciI<iy hl'l'lI cnll
IlIl'I'at('(1 in ('('ply til (1). TII('I'I' an.' 110 lalld JlIOI·tgUg(-' Imnk:-. 01' Hgl'i(.'ul
tuml 1,.1111,., in thi!'. di ... trid, The- ('u-fll,('ratin' ('t·II .... n,1 1111Il),; ha ... t.1Il1(-,I'
lakt"ll filllllH·ing of hll1~·t('l'JIl ('('('(lit fOI' itllpn'H'IllCnt of lund, de .. as htatcu 
already. 

LUIHI lUortgage hnnk.., han.' to h(-' l, ... tahlisill'd ill E'udl di . .,tl'id, !'ut t.ho 
limit oi H~. 2.000 P('I' 11It-1Il1,(')' llil" to Ill' 1'l\ised to Hs .. ),000 aIHI the rate 
of iutt'I(,.'.t dml'j!~'d to t.h~'11i . .,illlu!d Hot b~ Hlon' than ,~ per <'cnt. Tenant-., 
1m' ·J'l'iI .. OII" :-otat(;'fl :.dl't'ad~·. ('lIlltlut ,l.!;l'i long-h·rtll f.TNiit, unJ(O)o,s their ('011-

ditll)1I i.,-; il!lproH~d. 
III) It wUlIld ht' lu··t.h.'I' it' all th(~ lIaltl(>f) of tile- }lal't,il~ entitled to the 

jll'upel·t." <In' llotto() ill lht, 1'('1"'1'(1 nt' I'i~hts. 8uh",t'<luent dWllj..I;(·s-, if any, by 
d('('i .. ion ill courts. 111'iug ,,11 ... tt lIotf'd. 

t"} Tilt, IllOrt~i\g:t· 11;\11" ... hould hl' '{'mpl)\H'n'd to andioJl thl:' property 
if til(> ;ll"onnt j,., lint paid witiJill a .... p(>(·ith·d tillit'. 

(I') Xli f('(~ ... iJolIlII t,t~ I(,\·il'd. 

The- working ('upilnl 0," 111(> PI'IlPlhPc\ IIlHrtgnp:e hauk ... .,bould he de"i"ed 
at. the initifll stage f"olll Hit the tlll'('(' .... OHI'l'(''', The del""uture homls should 
{'aIT,\' GOH'fHIlU.-'ut guanlutt-'(· "or (l1·ill(·il,a!, 

Ih"'CllU(' Offic(>(' . ., ."Iwuid 1I0W and then lll;.,pect tilt· ()I·opt>rtlcf.! gllt'Cll Ui 
~('('ul'ity aud re{l0l·t jf the \'ahlt' ha ... III n W,IS dtill Illlslwrl. The titl€' d<'CdfoJ 
lim.\' al ... o he /-Cot \'erifl€'ll th1'Oup:h thc Go\'cnllllf.>nt Plcadf"l', 

The Imrrowjltg I·at(· of 1II01·tg<l/-C(· hank .. ~IHlIIld Itot hi,' Jll(JI'e thall 6 pur 
('l'IIt ilild til(' I('mliug ratl' 1I100'l' tllOln j'~ Pl'!' (·('IIt. The p:u,tiC':-; :-;h01l1<1 ul)'o 
he mude to 1);(," tlte CXpt>'l'fl'" or tltl..' lIil·t'l'tors fir .'oIn·"C~-Ul·$) who "i~it tho 
PI'olJC1·t~' for pttrp()1')cs uf nduntio1l. 

Hel'f,,' l)(,luw 'lre thc stali!';ti(·.'i fir trulI .... u·tioIlS under loath for disdungc 
of lH'inr dehts l.,slJl'd ,,~. ('u~IJJ)erativt! ,"'O{'iciic!) in our di-.;trict-

19~7-28 
ltt28-2~ 

Year. Tot"l amount I f Joan~ 
i..;:oued, 

1:i.lf:t,1tti 
16,16,380 

Amo!mt of 10;11)<; issned 
foe disch;(l'ge of prior : Percentage. 

debts. 

", 
3,19,613 
4,29,488 

Su. nearly :t.; PCI' tent of the Joallf) i:'lstlcd aloe for the disthu('ge of pdol' dchtl!l. 
['ttIC!iS tilf.'il· cc:onullli(~ ('ondition i-; ('IHJuiJ'cd into' aud llH:'asllw,'1 dt!\,j~ttl 

for cxtingujr.,h1l1g theil' illdei>tcdnc...;l';. tlICI'C i~ no bCllefit to thf~TII, In ';01110 
(~ through (·o·opcl'nt.in· so(·icti(·s the lenders have ('ollected theil' alHount'! 
to the- dl'tritllf'lIt of the hOlTfI\H'j'N, llm.t of th{''''e amounts could -not h",'c 
tM"{'n ('f,llt'{·tl'(l otlt(,I'W j"(,, 

Xu ('Ill'£'fltl illn· .... tig:ltil.ll Iins 1,(,(,1t (lunt· thOIl~11 ('nf;ual ill\'(·~ti~:,ti()It'! 
II:ul ht't'u IluBe- 111 ahrmt thr('c' "'ina~c~ S()lIIt'! "l':n's hlt('k ana it hIlt! tl) I,,~ 
l-:in'll ttl' a:-. it wn~ fuuud imp()sf)ihle to Ilel .. thp1U in wi .. ing ofr their 111 iot' 
dchb:l. 
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G, The l' . .,timate {';llI Ill' (,[hily oht;,ill('(l whilt, taking: Ct'II:-H". E ... ttnlilh: 
IIndt'l" IH.'adJllg.., (1/) tlud (/,) l"oldd I)L' C'w,ily takl·[1 I)y n'I('rl'IlC(.) 10 111l' rl'eunb 
ill till:' Ht'gi ... tr<ltiull Otlkl'. The IIH)re l!Jlli(;llit alld tilt:' lIIo"t Illlporl:1I1l \rod .. i" 
1'I"l'Iwriug l,:-;tiJilate'> Huder ilL-ndill;; I_d <I., :-111·11 llt-ht" ,HL' C()llIIIlOIl, 

So far a., Illy kH()\\"l~dgE' goe:-., lll<ht 01 the dl·hts ar(' ill t'I.''>PC(·t of items (1/) 
und (1"). '1'1,12''>'> dphts <.11"1" 1I1()..,tl,\" ,tue t(l th(· bndl(ll"d ... ,\lId ,"illag(' },tl\\"("ur ... , 
'J'hC' rah' ol' illtpn·,.,t i" hptwPl'n 12~ per ('('lit lIlHl 2·) ]leI' ('01lt allrl il\h'n',~t 
j" hE'ing addl'd to the pJ'lt!cipal Jrulll y('al' tl) ~'('nr in ·.,OlJll' (',he" .. , H(·pay. 
lIleni-, of d(·hb are f'nfol'(,(·d dlll'ill!!; hnfH'..,t time whelL till' prn<!\I('(' is storf'd 
in the yard or graHlll')". . 

. Then' :.11'(' ,Illall~" (,:b~:-' whf'I'(' n lnq!(' lI11lld'{'I" of [)Porle a1'e h('il\~ tnl'ucd 
1IltO tf'Ill\l\h lor ;) pl'l'wd 01' t('l1;:tllt<; at wi!! hv Llkill" ll~nfrlldllal'\' mo!'t
~ag(' or :-.nj<, fif'l'ci:, ill respcct of t\l('ir 1)J·()IH'I:ti(':~. Tlwl'P i .... no i;H·pnt.iv(' 
III the <leillal ('ultIYHtol' tr~ produ('(' Illlil'(' a~ lip j<.; nut lK'lIcfit('(1 til(,I'('hy. 

7. i'1l1(,<., .. IH-'I'ltlitted II.v the Hegi .... tral·. (,O-OpCl'Htl'"C h<lll);;" ('an han! lin 
J'(,lntion with joint sto(·k hanks (I~('('pt hy way of <\('('f'pting tht-ir (kpo..,it". 
if illl~·. The flll[l(·rial Rank hn'- gin'lI {J\"(·r<lrnft .... to tlH' <:'(''"'>1'a1 ("o-opC'ratiyp 
l'Rnb. ancI .... 0 tll(' l'(·latioll..,hip is th:lt of a l)oJ't'()\\'(>J' <llld lend('r. T1H' Impe
rial Rank doe<- Hoi (,"(>1) a\low ilnY int(,I'<'''t 011 ('r{l(lit halall(-(l" of ('(,l1t1'n1 
hnnks" ' 

Ther€' 31'e at prp-,ent no diffi('lllti(ls in tIlt" mattf'r of finfll1('e in the ('nRe 
of ('O-opf'I'atiyf' "'o("iC'tiof:'s. 

ThC'r(' j,., 110 diffi('l]!t~· ill finding filla.n('l~ !JIlt only ill nll(ling JlOllf.'st workpl"s. 

TiH'I'O i~ "'0111(' ('olllpf'titj,lIl h('tw('('11 uJ.()(l('r-atin' IUl,llk>; aud joint ht(ld~ 
hanks with l't:'gf'lnl to rkpo ... it>; whir·h tllt' l;ltte)" ar-f'('llf_ at JliglH>I' rate'>. 
They h,\\"., n1 .. 0 hegnn to i ...... u(' IOHu>; nil p1('d),!(' of produ('('. lJc .. i,l('<; JOHns on 
})er . ..,OItal st'('nrit,," tholl!::!:h for ",hart Ju'ri(){I,.;. 

Co-opera t in:' llanks f'liid ill .... titlltioll .. ~h()ll!t1 1)(, .':\(,lI1pt('£1 frullt paYlllent 
of in("Olllf>_L.I:\. profl' ..... ioll-tax nnd r'lJlIlll1i"siOIl fOi' UlOll('" onll,l' .... all11 illsur
nncC'<". ('o-o(l('I'Hti,"p 11:1llk" <.:11011\<1 h(' anthol'i"'c\l to :1(,CC'I)t nl1 kinr"" of 
(kpo,;,;its f"tlfll ;\11 flt'JWril1l('llt,o; of CO\'(,l'nllH'nt lind J()('a1 horli('s, DeiJel1tuJ'f's 
i'i<;ued hy PI'o\'in(·iu! (·o-o]ll'I·<ltin-' hnllk ...... lIould hI..' illchH1('d ill the li:....t of 
trl1!itee s('('uritie;;. 

1//.- .J1I1·,,~f'I'('lIf lud,d Ifnd lI'hOl'fifJlr of I·ojlitll!. 

1. All the joint stoe);: !Iank..; ilnd f'o-op(>l"atiH' "auks lHT£'pt .... ('\·('ral kiud::; 01' 
tlepo:-,ii..;. po.,t otlit·t'~ at,,!) nllow ... ;t\"ings hank (h·po.:;its, Tl](~ pllhli(· III 
frlWlh al'(' !lJ'()\'id('(1 widl all hankillJ!: f,\(·ilitit·" 1'01' iIL\"(' ... till,C: tJ,('il' snrplu ... e~. 
hut ill nll'al parts thel'!' an' IHHH'. ~lIdl i'a('i1itj(,s call !IC' ('xl('lldpfl to rnral 
pfll·t<; thl"Ough ('Il-(JIWratin' .... (WiNi(·". ;\0 t\()1lht p<'opll' W('r0 in the hahit 
Ilf iu\"t-'..;tillJ,! SOIIl(' amounh ill W)Jd and "ih·~'I·. !Hlt HOW tllf'.\" hay<, learnt 
the ,"alu(' ()f IlH)IH'~' and .... () thc !1fI!lit j .. d('('l't''-hillg:. 

'2. Po .... t;!l ('a"h (·('rti~i('at(' ... Hl'P J!O]lIILll' Iii (lll' (li ... trit·'t. The intprt.':-.t 
l'atC'_<; l"('qujrt' rp\"i ... ion 1 •. ,' \\"i!~' 1)1 J'(>tilKtioll so that tlu:, lllonil's may he 
tlir('f'it·d to ('o-Ollf>ratin' in~titnii()I1". Tt i" ollly the midc1)f'-l'1,l."S of Iwopl(' 
that IlIO .... tl.Y rf'Sll1't to '_:lying" hank, ThC' hOIllE' :<:aft' hox dC'po-,it .<;y"tC'1lI is 
tIL(' only \,;jnfl of sy ... tPlll whi,·h (,fill attra(·t pOOl" IH'-Op!P to J"('mit th("il' .o,aviJl~" 
[t<; thpir p:trnings lll'(, h.v da.y. 

OO\'('I'IIIII(,l1t by ofT('l'in~ hi~h(,I' I',\t<'<.. of In-tC'r{'st on Gon'rnmput ~l"('11-
1 iti('-' tltnu t\w"p nllnw('r] 11.\' ('o-op(>1'nti,'C' hanks in SOIlle' (,<I~C'.'" can 1w !':aid 
to h(' ('olll]lt·l.ing with h:lllking inq itution~. Th('l'(' arC' instanc'es wh("l'fI! 
d('])o"ih lw\'C' 1W('n withclrawn nn(l iu\"('<;;tct\ in GO"(,l'l1llH'nt l'P('ul'itiC'.;. 

;1. ~lll'Jlll1"es with tl1(' p('opl(. \\"('1'(' ll('illg mo"tly iIlH'st('d on lalHlecl 
.<'{'('llrih·. thlLHgh thut ~", .. t('lIl has IIOW dilllini ... h(·d in town .... fl<.; th('l'(,> :\1'(> 
hallkil~~ facilitil, .... -th('j'{'. Til 1'11/"<"\1 part.. th(' :-..,,,t(·(t1 of illv('strnC'nt on 
landt·" "'\'(·lIrit.\· :-.till continu('s. H thC'~' W:lI1t their snl'pln~ 011 f'ome fntlll'c 
date thp~' ]P1Hl for thp tillLC' h{'ing to other" 01\ ]H'l'sonnl f'{,('llrit~". 

The fnr1]ler'" klld to ft·llow lIgl'i(·nltlll·i<.,t.<:; in kind fit ;J:H }I('!' ('('nt, for 
thl'<'t.' O!' four IIlont11". to he 1'0pa.\"l:lhlC' at han·C'<.;t. Tn Pl'OStH'l'Ol1S years 
th('y itn·{,,,t 011 (';Jpit::t1 ('x\lC'lIditnl"{, for impl'()YPlI1('nt, ('if' .. or 11;'11(1 to oth(,l"<;. 

~() f:1r n'. thi" IJi'-trif't i<.: f'On('f'rtlf'f1. it c[tn 1)(' .,;lid that tl1(' 11(l(lplp h:\Y(" 
h('('onw pOOl'1'I' and pOOI"('I'. Tt j<, on I." tl1(' ri(·h til:1t 1111\"(, h('(-nnw 1"l('h(ll'. 
Tll(,;';(' )"('''ort to h:mkc: for iny€'c::tmpntq or jn\"('o::t tlu,jr flmrl<:; Oil l"ndPd 
~:pcul"it~· whielwl"PI" j" pl'nfita!II(' to 111('01, 

• 



·!lG 

,1. .By tlil' l't.u-tin;,!: of IlIol'{' nllt\ more lmnks alld tlu:! :lhn1ition of .,buill 
dllty nt! 1,lll'1j1l1''-. I'('opl(· Hn' 1"(''-,,1"1 iug; 10 ('lit'lltH' :-'~- ... 1('J)) whil'll i~ :;!aillill~ 
p<lplliarit.\, ~In", d,'al<>1':-' \\'itll 1,:.\111.;.:-. 1] ... " dH'lllll''-, :\0 ... h:'Jl" 11\'('(1 lw 1;11;.(>11 
for 1'1"1>11101 III;! Ih .. ..1)1"1111' \"d,j1 ;\', it "ill ;,:nl\\' 101 it ... IIWII alTonl \\"11('11 

,'('0(1/(' IV:I!ff dH' U'c{rdtt('"" 0/ lite .... ' ... /1'111. Yl.'nl<lI-")'II' 1','ript" lila., 101, H"ed 
ill hallkill;.!: -.u Ih:lt nil (·1a .... .,'· ... (If Ilt.·oP\(· lila." )T:-onrl to) it. 

.), TIIt-l billd\lllg aud ill\','-.lUl('lIt 11;\\)1{ ill India j, oj YI'I'~' :-.10\\ ~.!:r'lwtll 
a ... tlll:'n' 11"('1'(' Ill) fncihtit· ... for hallkill)!;. ~ow that th", nUllllJer of hanks 
ha ... ilw1'(,;(_"t'd tile IJankilli! (lllll iIlYf'"ttllt'1l1 Illlhit j ... gaining ground. 

The fUllila!l\('lltai llhjl'd of a ('n-opel'atin' ill..,titutioll jo:. to jH'OII\O(P thrift 
lJ~' all IllPan'" illLll Stl if ])Puplt' a 1'(' ('(111(:ltt,d h~' propag;\ll(in work in yillag(>s, 
t la',Y \\ ill It,;] l"1I thl' ;"h';ll1t :I:.!l'-" III' [,1I-0J)(>\ :)\ i \-1' .. n(·Il't in .. \\-\lPl"l'ill J I inl"iplp.., 111 
hallkill).!. ;1 Ill! illl·{·"lI]ll'IH an' ill\'oln,d, If lIT a("(' to :lltwlir))"<ltl· tIlt' ('oIHII. 
tio1i 01' tilt' 1"\I1'al populatioll 0\11' effort-; . ..,hould h(' (,t'llln'(l ill popnlnri,.;illg 
:11111 :-t I"f'lI:..::tiH'lIiuf,! t h(· l·tH1flt'rnt in_' mOYf'lIlt'llt, 

TIlt' OIH'llillj! 01" hl':lII('11(·..., of tll\' 11\1])(,I";nl Bank han· ;z;rf'nt\y hrllefit('cl 
tll(' J,:lIlk ill affonlin;:!: fn{'iliti('-.. fot, inn·stull'nt of GO\"('n\llwllt llHllliC'<;, 
TlLe-.(' hl'1I111·1lt'-.. han' al~n ]Jan'll tlw \\"lly foJ' -..tartillg mort' joint "tl)d-. h:lHk~. 
111(> ppol'lp llil\"{' nl .. o karnt what hall'kin~ io;, 
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Written evidenoe of M.R.Ry. A. VENKATESWARA RAO Garu, 
B.A., Assistant Agent, Bhadraohalam Division. 

1.-Aa rirlll f!ll'tll u'l,dit alld CJ'f'tiit facilities joJ' RlllIllI illdIlHfrj(,lI. 

1. (a) The poor :q!ri(·ultlll,j"ts in tho two ta!lIks of thi~ di,"j,.,i!Hl ohtain 
finan('e frolll 'sowcllrs' for ('uitivatiull {'xIH:m:-.(''-, <\1\(1 pa:nllflllt Hf land j"(>\'.j-'IHI(-. 

(II) Permnllt'nt iltlprOW'Jl)Pllt;; to the lillid .11"(' nl').,digib,I(. HI th;" 
division. 

(/') TIll' pnOl" agriculturist app)'(la{'hl>~ the "{)"'('nr. In till' (',IS(' of 
adVfltkt'<., 1'01' "('f'(I-gl',\ill. ('('lit ]'('1" ("('lit of the gl"ain ad \'(1 11(",,\1 ill the Bllad!'a. 
(·hula!ll talllk and tin pel' ('ent of lilt, grain ill trw :\Ug1l1' talll" oj tili .... IIi,·i .... iol} 
ai'" (·hargNl as illt('l'('~t ill kind. til", S\".,tPII! IH·ing tenllPrl ;1' ... :-:';lri jll 
'Bn"i :\"agulu.' II' grn.in is ailvilJlf'rd tOI' (·on..,lillljlliotl. tlw iuh'i"{·"t dUl'gt'd 
i . ..; ;')1) (WI" ('('llt all 0\'(>1'. dIP tilllp lil11l\ hl'illj.! OIH' .H'ar if Il/J! ('arlil·r. rll tIl(' 
('U!';f.' of fnill1l'l' to n·tllrll (It(-' ;..!:I'aill \\ itlt intt'I"f'"t ill killd. it i, "aid tll;lt ill 
Slllll(' ('iI"i{>"i (·omrVlIlIH1 illtt>I't,,,t in kind at .~)!) 1'('1' ('€'1lt. i" (·hal'g('(1 til(' Jll'xt ."(':11', 

The- int('l't',q ill (·a.<;h rang!',; gl'llI,rnlly from l~ In :?-t P('I" ('('111 )H'I' an II 11111 

1'01" (·a..,h bOI"l'O\\'4'd. In tll(' {';hP of l(l~" ..,oln'llt 'lgl·i<"lIltlll'i.~t..,. till' ",(]\\'f';I1'~ 
. ..,ud(l:fI th(,lll ,dtll ~tl>ing(,lIt condition,; that ,i POl'tiotl ,J!, tlH' grilin thl' 

fl:;!;l'it'ultul"i . ..,t,-.; 111lITe.'>t ~l)(Jllld )", ~t·t np,nt fur tilt' ('x(,lu:-<iH' 11M' 411' tIll' ~1)w('aJ" 
at th(' ,'att"' tIH'Y (SOW(':1I',,) ilif"tntf'. TIlt' I·at .. i.., g('IH'l'.llIy fl:'l.t'/! at :1 to ,l 
.... t'1'1'." a ]'111)('(' i:l additiull to illl' pr('nliling Hla,'kt't ratl' ltl the villag('. 
Tilt' month in w]III·II tlu· m<ll'kd, [Iri('(' j" fi"l'd Y:lI·i(·..; with tlH' kiml of tll(' 
grain han'p"tC'd. '('11f' allluullt is }'('JI,lid (·itlwl" in en,,11 01' III kind OJ' ill 
tile "h;lpe oJ' ('attle ill l'pl-;\wd or nt.ht'r .... 

TII(' a(hall(,t's that aI"(' paill h~' Goverlllllt·nt arf' UHlSt\:'o' UlHll'l" tllt~ Agri
('I1Hnri"t<.. Loan ... -\d. <llld nnd\·j' til" Xf'W 1Iill1l1('11 Ill1lp,; t(~ til!' Kn.\·a~, hilt 
till" n'ot~ that n'"nl't to horrowill:! frolll tht> GO\"(1'1I 111('11 t \I 11 d",,. til(' ..\C't 
arf' ('r}lllpal"atiH'ly fl·\\·. III ... pite' 0)' the- higlwr rat", 411' illtf'l·t·..;t. the agl'i('~I!
turi .. ts l"1'..,Ort tn professionn} 1ll001('y-I.·ndl'r..;, fO}' tilt' ,'(la"nll th(l:'o' ar(' ('a..;Jl~· 
a(·<:('s,~ihl", ill or ahout their lIntlVf' \·illage". 

TIl(' toud alllollllt reqllirf'(l I'" about H..;, .no,non fur tlii." tli,·j"iol1. 

Th(> pall('itv of (·npitali..;ts 
(':111<.,(' f(JI' tllP (':-;i~lln!.! d('I~I'b 
oIH>ratin> 1!H1I].;-'~ it uq:.>;anlz('d, 
lI:~H I"y. 

and b:lllkill~ ol'gal1i7.atioll" is tilt, po.""ihlC' 
III nlltllle·in~ tll(' :lg"jvultlll"ist. Hlll"ill ('0-

\\[)uld pIn.\ ;11\ iJII pOi'! <l lit part in du:'(,kill.!:?: 

;\;0 .. ue·ll agl:'IH'it-' . ..; p"i..,t IWl"(' (I:O-;('(>[lt llloIH·y-Iplider ..... 

2, '1'110' ..")\n·ar,, il! tlli ... ag~'I!(' Plll'4'lw"", ;111 that [III' ngl'i('ultnri~t dIOOS(',"; 
to <;(,11 .11111 ~tolk th.> glHIIl I" tliPll .~OtlO\\"lh at I'at('~. in llIo .. t ('a,,('s, prC'
'Iuu"h <;('ttl~'(l .It thp tllllt> of :\(h,lllfllll!; I'J.lI1<', In otlH'r (',hl''' lh('~ pUl'
dlast' \\ ith 1(·1'1'1'('11('(' to pl'il'p" !O\h'l' tit;11! III (hI' RaiallftlllJldr\ marhd-
I'!',,('rvill~ n f,lil' mnq!;11l of protit. 'I'll(' prodm'e j" tak(:n down til(> rIH'l" hy 
th(> ... 41\\"(':11"" til H;ljallll!llllilr:'o- . 

. Tdint ',t(J('I.; hank" fll' tilt' Imp!,]'i:l] nan\.; of fn(lj,1 would 110 ",pI! to 
fiWlIlC'(' pl"o,ll[('I-' durillJ.!: mlld,ding. ;) .... tIn'.,' ~PIl(,l'aJh ad ",\11(',' lnans Oil 
~I":till llan·(· ... ipJ .111.] .. iocb,tl ill :!:l"al1ari(·..., :Ii 1,)\\·(']' I·.lt('~ uf jntL>n,,,t til/Ill 
tlIIlS,' dl:I]'l.!\·41 \'.\' til, .. ~""·,'a .. ~. Th(' L\("ilill"" :u·!II.dl.\" "."i~ti]lg :\1'1' alilln..,j 

Hi!. 

1'11(' ~lJ\\"4'ins \\1In :\1'(' 1',1111,1'1'0... f!llt'dl;I~(> 0...141("1,,; f"'lm :I:.":rieultul'j,,/-..; :111<1 
('Oll"i!:rt rl14'111 /n H • .j,lliIIHIIH1I'Y 1")1' ,,;11... '1'11(' "OW('al'" pav ;l . .;111:111 ('nllllllj..;~ 
!"ion ttl tilt' ]ll.'I""h.llll" (If Il;ljalllIIlIl14lJ'.\' 011 ili(' ;..o:')(Jd" ";01(1. 

Hundi" :11'(> thp nlll,· ,1'JI'ufl)t"llh tll)"!)I]! .. !;!l "hidl intf'l'lli}l rt>mitt:lllc'l' i::; 
"":\ll-.,,(·t('(l. Saillpli' fm:'" i" atiadH'(1. 

T1H~ tnwt i" ~hiJll.\ j)IJjllllnll'tl ,]lHl l);H·kw~r,l :\11.1 all," "l1~!J?;(><:;tion" fol' 
iHlpr'l\I'!!If'nl" lllolY lIut 1,1' of ll11wh i'\·Hi!. 

56 
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3. R~. :!OU i" the ndut' tit' nil u('re 01 land fit for wet I'add~- Ilull bll('h 

illdll"trial nop .... n" tohac'("o anti {'ililli(.·" in tilt' Biwtlraehalam taluk. j,und fit 
for rai,,,illg: 1"11.)1;1111 on thl' rin'r-"ide j .... \"<llu('(\ at Ih. ;jO to Ih. IfltL Land" ill 
tlle interior al'e Hot pun·hn'i~·(I. LlUHI:; ill tilt' Xugur talnk <In' inalicHnl)lc. 

(0) & (I,) Pri(-('<o; "t'{'ured ill thC''>C two ea..,e-, are ('omparntiH>i.' low. 

(f) This i", gelll'I'.llly lliglwr than ill (II) and (II), 

4. Yt's. Act 1 of HH7 pl'ohihih the hillmen again-;t alienatiun til nOIl
hillmen without !H'('\-ious ~alldion. Mortgage or ~alc of agl'il:nitural hdd~ 
ings in the XUgUl' taluk is not pt!rllli""ihlf'. 

There are 110 agl'i('uitural or mortgnge hanks. 

!l. An p..,timate of tlIP exi:.;tin~ illdehtedn('"s ('un lIe ohtained throll~h 
regishution l"Cconh and through IU'POlillts maiutained hy the indl~t'nou .. 
hanker or iiO'H'al' who <Hhnlll'e~ IOHn,> to ngril'\1lturi.,t..;. 

The dt'ht is ilnariahly dut' to · __ O\\(';,\I·S und prot't;>". . ..,iollal IlIlJl!ey-f'--'lIdf>I'<';. 
The "imple Il1tP .... ',.,t {'\wrgpd j',lngt'ii fmlll 1~ to ~~ 1)('1' (i'lit fnr (-a,,\t 

taken as a loan und ('ompound interest j~ charged only in l'un' ('/l'-e" , Suit:-. Jll 

{'ivil (,O\1rts nl'€' gt'llel'ally n'~()l't('d to tOl' n'('oV{'ry of Ilt'hb. 

The landt'<1 pl'operty owned hy the mnjol'ity uf ('Ias'ic<; other thall ."'O\l'cur,., 
has passed into thl" IWllds of neditol's hy ";":1:' ill ('OU,-t or by pl'inlt(' 
negot.illtion, 

The in('ellti\'t:~ to prodw'f' lIIore i,., not lo.,L 

O. T1H'I'f" i,., ('attle rearing a" a "'llIali suh"itiiar." jfHtustr;.; supp\(·mental 
w ag:l'i('ulttll'€' ill thj<; di"'i,,ioll. PruvidLllg f'H·iliti(·", j'OI' l'e"t'l'\'in~ 1.>.\:-.t'.:1re 
gr()ulld~' OJ] 'Kal\{,ha s;n;tt':IlL.' n·ady H-'t(,l·inar." IIl'lp ill tina's of l'attlc 
t'pe-dimi(',;. pl'O\'ision oj' good hreedillg !'ulb, {'olltuining milk :-.tuill 101' eon. 
vertiuJ,!; ('uws jntu h{'nY~' n:. 'Ikl'r" an' th(· OIl;Y pos ... i!d(. mf'n"'llr~ ... tu :1uglJ)(,lIt 
thl:! l't',,>ou\'e/,'s 01' <In Ilgrindtnr-i ... t. 

Dairy f:.\Tlllillg ... oems to give "('tter emI)lo,Ylllcllt tn tll(' fUnllel' dlll'jug 
scason~ when he hn ... no work on the farUl. 

The h{'!'t }m>t.hml 01 ~ct'uring working C'npital fur stu·h (,Iltel'priw ii> 
through rural eo-nllcrativ€' hanks. 

O. ((I) Tht'l'(, i<; Iu('€ indusl:I'Y in ))ulllllL~lglldem lln<1('r the lilanagetllent 
of :\Irs. S. Cain. ('.~I.S. 

TIH'):e i", silk industr," on a sllll\ll ~('ul(> ill Xugul' taluk. 'fhi,., 1'f'(llli!'f's 
financial support and tlw ht'lp :md {'f)-(q)('ratio!l of the FUl'bt J)t'p;n'tlllt'nt 
in allotting (,OlI\-'l:~llit'lIt area..; having mudrli gl'owth to]' rearing silk wurm .... 
Thf're 'arf' lUllId-J{Jo[Jls in a pl'imiti\'o itagf' and an' !LOt. pl'ngl'f'~sing ror \'Hnt 
of l'Il('uurtlging fllll\Il('t-'. 

Il.-ltHfi!/1-'110!/Ji f,(l111:itlf/. 

1. Rankf'l's 1(,IH1 motH'',\' 011 pro-note..; and sOllwtim(>s on plf'dg(> of jf'wC'ls 
and lands, 

2. Tndividual lIlolJey-lelld('rs m;lkf' adnm('('-; for JHlI'{'ha~(' of s(>C'd gram 
J.l\(1 (·ultivatioll ('XlH'IIS('<; to tIlt' lH>t:'dy. AdvaJt('f'" an' a:"'o lIHtd(· fur tl'atlt'. 

6, TIJ(' rat(' of il1t(>l'('st i,..; :lhont .")1) p('1' ~'t'llt it it i ... pai~1 in kind 10 
sO\\,('aI'S, Th(· l'ntt .. " ('an be hronght do"'n b," the ilLtrodudi(JL\ 01 joillt .... tod;: 
hanks and {'u_opt'rntin' banks, 

'I'h(' rC'tludioll do{''i ('el'taiILI~' ('ollf£']' gl'eat I,{'m·fit. 

7. TIH'J'f' I" llllU·h intel'lwl pn'judi(,t> l!lIt tilt' agl'jt'lI:turi"t <10(''' lJ'l\ Iwtra.,' 
it in the' ah<'PIl('1:' of eo:-operatin' sOf-'idi(>o; 01' ~1I('h oth01' hnnkinl!; ill-;titutitJn~. 

yp<;. ~Iol'tgage hond~ ('x('(:uted by an ap;ricnlturist for a definit(" amount. 
sa~ .. Rs, 2.000. in (avour of anothel' lIlay be mad{, a leg;" s(>{'III'ity ",h{,,11 

present('d tn an indigennlls hunkf>r for a loan, 

~. Nil. 



n. An ilH'Ollle-tax a!';f,esoment ~Ileet may perhaps he helpful in respect ot 
ont' ~(IW('lll' to all.'>WPI" the qucl,.t.ion. 

If!. ] n many ra;-,('.., the~' rdu . ..,c uwiug tH in ... ufficiell(,,Y of working ("allita!. 
11. .\ brfllll"h 01" the fllljlt'rial llilllk may I)e op(.'lled in .... a('h taluk. 

The ilHli~enou.., hanker will haw fa("iJit.it'~ for olH:oning tran."aetioll:-. with 
the Impe-rial Hank and to draw mOlley from it on credit to l'epJeni . ."h his 
(-alliin!. 

12. :So. 

11l.-·!lIt·csfl/l('lIf hol,if ulld affracfio11 of rujlilrtt. 

I. TimhCI' trade. 
:1. Ycr~' Uil'C in the hand") or the wealthy. 

Ye~. 

Yes. 
Otticials generally. 
The 1'C':-.idf:llts of tli£' tWI) tnluk..; arc HIO:4:y poor. 
:f. )Jonc), i~ ulO!,tl)' i.n·e:-.ted ill the pUI'l'ha')c of and ll1ipl'm'emell(:; to 

illlllHlnlhle pn)perty. 

4. 'i'lH"n.' i!"> no (·ht'<ttlc hahit, 
i). Propagl1l1da work to (-rlu{'ate the l'copie il') Ilcedl'(1. 

Tlu.' opelling of II!!W hrnllt·hc~ of the Imperial ll;tl\k ha:-) i";.u;iliiatcd the 
tUrrellt'.)', 

FOR" No. 

lk 

Form Xo, 

~I lI,lI'" ............ .. 
will pn.'· If) til{' OI'<I(,l" of ..... . 
j" \\"o)rd.... .. ... 
it .'1H.iur!-.ed un the }'eYC'rse, 

Is. 

(7' f!J /Isla f i011 ,) 

~PJ"'~i!"'>a t5ti.1..oo 
" 

c»>:x5, b,? <I~l"'=o-o 

..... (th(., 11;\llh' of the JI~'r"'\lH a~idn .. .., ... ~d 
. .... "" .... " ............ the ,""UI11 of }{.:-; ............ . 

alld take thi., hundi I,al'k ;,fh-r gptting 

Youn. 
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'Written evidence of M.R.Ry. G. BALASU 
Avargal, Agent, the Union Bank Li 'tBRAHMANYAM 

1 ttll ed, Tuuvarur. 

11.--llIdilj(III1({~ I,ultl.·ill'.l . 

. Fml.Jl till .. ' dclill;tioll of "Jnrli~cIHHI'" llallkilW" . .. 
nall:c Yin-llla,ted to the p\ll,l~e, (~ll(> ~la .. tv int·, ...... tJ . pul,I~~hl.'.d III till' tJl.lf.-,,,tiuu-
0111" the, private billlkLIIg IU,..lItutlOlh OWlit'1 Il~tt ~ht. It.I//1(":" hiHI II! Yll'W 
... "wellr.., III the prOYlIld.'. It th'lt h;..' ,,0 it ( t~ .\attul,oLlal C'IH,tti" anti 
thnt .. th,l..' il.'<.;titt1tioll'" 01' till' k.in'l ;lll.()~·l: ,.\'r~~/;'~~!Il hI' ~.ll",>irahlt., to l luiH l out 
Illl"l~l' lu",lltU.lHUI ... , ""'. they ~'X1. ... t 1IH1lnl~' j'<u. M'.I. tu (.~~l.l.lot Ill' l"l'!!:lnkd a" 
puhh(' or plilialltlll:ollit ml)tln.'~. Tlu- ~O\H:ar ... '\:ll\()h~l(IJl.lg; IHOI"<.' , litan allY 
bc:-.t llwthud ot tilling up tlll'it on 11 pHI W t III (hl'tt1:-. lIul,I' q'e tu till' 
pOOl' and need." llnl,llt· uho 11:11'<'; to n.,-".,;'t '\,;I\,t II-' paIH!u! ~XIH'IIM~ of tlle 
JII the ah..,t'II(·t' ul UIIY or"':llli~~'(l /Hlhil,' ill " 1(.'.'" HI (,lIlIl'''. 01 l'lIIt'I·!,.!Snl·~·, 
. " I . .,.. ~ Hilt Ion :\ ... , t t 
b )emg t oue In (h()~c I'Il'HI:) Hur ,11"(-' th('\' . ," " .'. " (,Illi! It' \1'01'1 .. 

I j /
' ' PIOJWl' \' or,r'llll"'t"i '1'1 I 

110 (t' ,nllt' I'll .... .., to jul!.,w. II or an\ ddinn J' . "",:"' :. Il',' lan' 
duillg huukiug hu:-.i11l .... :-. orr till' 1 ill'l':-' (II tll~ (I~ ::;'("I~ .1Il. ~·l(·\\. ! Iw,\" JiJil,,Y he 
thc MIllie tll\le indllll-!;i'l!,!; jll w('rtl,le ...... "PP"IIJ~t~I.l1 JU,lllt "t(I('k .IHII1I, .... at 
,,;ullIe I.:<lpitni which "uuld I.()w .. i ... t JH'U'P u[ lot .. t till"'. Illth the .l1d 01 the 
illvc:-.tment ... , ('h'ltU"'!ll" til(' (ll'(·oHllt.'i with t','\ ,t'jH':-'Jb thall lht'lI' p .. 'I!>,uuaJ 

t
. . ' . I·.... , 11' t'lItrll'~ 1·1 I'nth TI ' I, k' 

1 all~.'t·t\olh all( t'IO~t. l'{.I,IH'(·ted With dH~ "'l' 'li!" , ., Il '~1I1 lUg: •. ' I .- .ltlOlb t ICy 1111 II I gl' Ill . 

. \\I.th the 'Iho\'(' 1>1'('\;\1'(', tIH .. ' I1lhWl'I':-. to the t'lIl,.,li()llll'ir' .- '. ~'. 
senatH!!, lSU tlHlt the\' 111<1\' Iw IUUlld (·'JIl<;i:-;tl>llt ':1 l' ,I {', ,lll gl\en 
institutlOlls to whidl'the ;lue-,tions I'l::'lat(.:-' \1 I 1m.' (. larudl:'l' 01 the 

. l .. ~ i. TIlt.' ;ndigl·llUll-.. hllHI5l'l' 1~lItl ... OUt IIIOIlt'\· lit <.I1,/lul'lll, I .. t· f 
Juicre:-;t tu the lIeNI" IIllhl\(.' Wltll the <lId <11 lllt're< I 'I! I 't( It t'~ ," 
own'indiyi(hwl (."pitu!, the IlItl.'r( • ..,t ,,{Iu\\t.'d 0('. (l'Jlo:-.t,., t Ian II,') 
than douhle that \,lIieli i .. :dluwl'd II\' tl) "-11(11 (h'PO,",lts IWltlfr HIOIC l'ltllt'1 Jllillt stu(k 01' «)-Ol~'I.ltllc 
~1I'it~lutioll:-'_ ,lil' di",(·oulLt.-, hill", I.lldllatl'" till' tI,lIl"IIt1<;"'IOIl or molt· ... I 
IlSSUl!lg; hUlltlll) und.dol::''> e\'ery kllHl oi lJdnl,.lllg; I,U,>IIIC"-; tlillt th(.~.'IUl':~ 
l'UU{ittlOlh lllll~ n·'l1lllrc. 

~ lH) Olll' or Illore l'llpitnlisb :-ltan, th,-: lJl.'~iI)P'S"', and tlwil' opcmtiulls nrc 
l:oll~ncd t~ ,tl~e. P'~I,tu:uIHI' plal·o. '\~)(.'l'c .It h 1.Il(:at(·d and its :,dj.::leellt "il~ 
Jagc", ... \8 .the.HI) ... t atell , the wtll\u!u.Il (':Jllltul would he iar hduw the 
alJlouut 01 th~~ lotul depo. .. lh, ,they «1.'(' 1>, f lllu.'IHHl· "!liI.' tu ohtnin, alld ill the 
long run cv~'1l thut- ~\IInll ('aplt.~ll Whl('~l 111.(,." ('0.111 their OWl! would he with. 
urawll, lcuvmg the finn to llI<twt'lIn It::;pll solcl~' hy ihl' lot'al dcpo!>ih, 

Ii,) The \"ulume 01: hu ..... im·",s will I.e JlJllitl'd ~o the t.'xtt'llt ut' the 10(:31 
depOSits, plus any ('UI}ltal ml'l'.-;tell by the propnl'tors. 

(c) L'nleHcrt.·d, u,ntl'i.lilWll allti.. ill Utall.' (·a.,('''. in'l'''pOlhihlu lIlt'li un.' 
&e~lCrillly l't~t~"IISlcd Wttl.1 t.he t,,:-,I\:. ut wanaglllg till'':C' in!)tltutioll. .... the pro. 
pnctoJ's n,'",.Hhng ut then own I,'att"(.~ pla('('s k~tdllt,~ un l'llo,y-}!,oillg lile, and 
(.vlltlng to IlhPl'd tilt' )I!a\·e., "I hllSII!l'''''' lit long mt('I'\'nh;, 1'1,u'li('alh' the 
agentlS wllU are t'ntrn'>tt·tI witli tile IIHItW~clil('nt tit tht,,>c hnn .. all' ,rin.·;l fllJl 
libel'ty to tram,ad "U .... lllf..'..,;~ Ht tlwir .own ~\n't't 11'111 .lIul J11,,'a~ur~ without 
ally n~gunl fOJ" tht: (·(In''t:IJuenl·t'~' 1 he ('~l'('tl'>l' .... ul lil:lIlngt.'l)lt'llt will he 
Ull iIlMgnili(·tlut alliOunt gll'f.'.ll a ... -.,dal'.'· .• 111(1.;\ ,<;III1111 pt.\l'{:culnge of the 
profit allowed to the 1'1"int'I)I:1I ;Igput II'ho I,., 1H I'h'\I·~(' 01 the whol~ 
'--'011(:(,>1'11. TIlt: agent \\'ill tllk(' (·tlIT 10 .,('1' that it dl'l'l'llt lUI10\lllt j~ . ."hown as 
protit. CYl'l'y .'·cur, .!'u thut til(' l'~.~,(·t·IIt.IJ..!;t! 01 tIlt' "';~IIIl' j,tllillg to hi.., slwl'c 
JUuy he ul!o;o :l c\c(-'ent aillunnt-. 10 adlll'H' thh ohjt'd, hut! debts would he 
shown tiS go()(1 one"., interest on thelll uil{·lI.illh'ti alld adrh·(I. to ~hc inl'ollle', 
and thus a nctitLoll!" figure ~hO\,·n ~I<'; nl't profit, the i!!-;t'ut t.;.diJIlg; lIluuedi"tdy 

bis ~hal'(' of the !o,tlllle. 
(d) It is diUltult 1'01.' tl.w. jLint ..,tlJl·k. 01 ,'!th~l' hal1k" hI :N'ertaiu the 

financial status of these Imll\'ldll:tl J'UII],:(,.'.' ...... lilt':" do '}!)t JIa\'C all,\" ,lh~(·('I~t 
immoyuhlo pl'op(>rtit.~" 'fh(.':,,· IHIH' unl.l· IHluHI :I"~ct". J lit, ,--'xt~'I~t 01 thel!' 
OWJl (~.tl)jtal alld the e:-;.tt'nt ~ll tht,. I,unowl'd {;,ai'lt~1 \\ III he tlllfi(:"!t tt.) ,he 
a:-.certained on aC('(lunt of thclr }W\'lllg pl,l(:C" 01 bll"lnl''''~ 1l"t,Ollly 111 BritIsh 
India. hnt abo al,rO:HL ~ttch :1 ... PI.·JVIIl!!;. I·l·dl·l'at.l·tl )Iala., ~tatt-.... Hl.lIIg0tlll 

and l'nlOlullo, The eapital l,ulTO\ITd t~L" (Jthej'\r'~t'. oj UIH' hratH·h I~ n!:-.u 
being lltiliseJ fot' the ('iUT.I·jng ull oj l~Il"IIW~!' III oth~l' 1 ... lI1Iche.s. loor 
im:itallc~ RUU'''OOll braud-Itl:> wlil he \\o~·k.lIlg; \\·llli till.' l.lld vt tltt, dl'''U,~lt,., 
ubtaillcd' in tiH:se l)}m:cs. 1'01' m;certlilulll~, the agglvgatc worth 01 au 
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lIIJi"id.nal. 011(' ha" Oldy tn rel,'- un thl' <ll'tuIlUl:-; !.bo\\11 hy hilll, ~ut"h ll('('ourdil 
I\tlL hl..'illg ('l','lilil'd hy .HI,I rl;"'Jlqll~ilJll' ,llHllhr H. In 'pit(' of tlw ahm"c 
(-il'l'lI11hiam"'''', till"';C il1(li~{'I1UU~ 11;\111~t'r~ ,liT ilhle 10 ohtai)] :-'hl",Llntul! 
"1I"(>omtl!otl,ltiull 11'0111 jllillt ,tuck ,111\[ (.tl1('1' harlk(·r-.. It i" ulll.\" l H'('al1'>(' 01 
tlwir j",·plItail()JI. aud ;"0 li'llg a-. Ih",\ JlI<liniaili IIllilOrJd n'pllt;ltioll HllIl 
("I"l'dit, lllt'il nllnlll'iat ... tallh j ... IT~ilnh'd t" hL' :-.nlilld. Thl' IIiUllWllt ,ILt,·, 
lo-.e th('i,' ("redit III a -.illgll' 1'1;1('l'. their !"l'putatiuu ill all their pla<-t'''' (j', 
b1l..,irll';'~ i ... [u"t. alld nll thpi,' prOpl'rtl{'" HI'(' autflfllalically \"('-.t('d HI oJ 

la)dy ul trllstl't·" 01' the Olh! 1<1[ .\""lglll'(·. ,h Illily bl' d('(',d('d upun Ii\· t!t(~ 
('n'dito!' . ." Theil ,l(-(:()IlHt" <In,' tln.'lI s(TutillIZ('d, t'o!J"lIi)(];'tl"\ ... t.ttellll'!!t· .... ;In: 

PH'PHt'l,d ;1i"tl'l· Ih<llly .'-('111< tl!il. and t!l('1\ it i~ tUlllHI (lilt that <lll Ildllll
h'..,illlal pen·l'lllH).';l' oj lIn·jllt'nd <"all he di .... tribllll'r! to tit" ("I l'd it!!]"", SlIl·h 
i", tlt\, Ilo"itl<Jl\ of till-' indit-;l'\lOII:-' I/Hllkl'r ,·oUlillg IIlldl'j" till' (idillltlOli 01 
Ull; IjtH,,,tiUlitlaire. 

I. .\ form 01 hltlldi 111 \'u~l!e amollg til(' i\l(li~t.'lt()th l'anl,":1":-; io:; "ut.jnill'.!11 
bclO\\ \\ ail tr<ln~!atioJl:-

U Dfr arr ,fi.fJjJ! ,rr ali 9i til:@.; f:, &' ,,-'56A dil 27 Q... 

<5'- w. Cd..,. 05i. 1l-9-2~. 

(J,t$51.JCla:Jrl...3Sl~_ ~. ffTLD, ~G. &ism<$ ~!T%~Toi:u Q,TL...~u..; ~,+ .et!ffi52i uw 
6Tr fbprr f!!l. Ul. G'"l.>. <S. ffffUJ§':.o'~:':"'t+UJ.Tff LJ;r;:g)I e?j. b,Vl'O, ~%.jb eurr~..J 
..£!7ti .. U ...... TiJJT,fE()IfJ,r$Il../U:. b~ !.LlfT:T ~/;ri-L_®<'f®i (;.&!J~(b)C:O.J,_ij£ITI; 6lJo#LO U,§.·!UTZ""J 

G:,~. QIJ, $, &-uDljJU)c~'?i1.. § QJL./ft.!LJff 7 ~&i,id.6;T ~·%ftlt!F'&"TIu!i6u (.&;5-.5\.'# 
,Ii:r-fJfT.p§J (Jftfi; (yJ;!£v:"; !.DITf£L£; fj?W..,De.® 100,:0(::5 (yYi~'Tfi .@lpu, Q:L..tq- '<.J,'r;1.T%#
.&16u0lJ,&' LL;$U,Toiu ,lfL.wy filJ'-.,+~L-6lfT 30 ,!!1Tc1r ,!E1iW'L-~uSi.) U~tL r,;.'.$f1G:p.,;;j,J 
fiR)!Biu GfF0:"';j)JJ'-...9sJ t:i1ihl-»6rr LJtid;~ b7~,wdiGC5(TaTtiJ1QQJ~'lJI-lu.g.J. 

~:':;u-f-iC0 

(!!l. ill. C;'cl.l. ib. ff,TlD~?J GfJl:"_L/_'lJffff. 

TrauslutioJl to the tthove, 
]{ ,~I,L. (" 
Pnihtthw·. ll--U-2U. 

Tu L..:'ILG. :--:ulnllJlltulllY<ll1 (,helti~·;1I·. E:o-q. ::'.lndr<l". 
On (klililud 

----------- ple,hl' !"ly io 
'I'IIi,.(\· d;\~-" ,d't<'l" si~l!t. 
I)('\'ak,)tla or m·d(,\, tIl(' ;'11111 of Hs. 
\\ ttll illte1"t:'':ot at P pl'r [(,Ilt P('I' ,lIlnnll< 

at the ('lll'l'eut :.'Ilndra ... rate of inten.'st 
U(:COUIlt. 

s. H. 11. .h. h.ath:all ('itdtiar of 

,).(KtO II'UP('P<" ti,'" thuu-.nlld oltl~) 

to uur 

It \\ill Ill' Hotl'li that jilt' ali;,H' flJrm ('IJiltain.., tilt.' ni!·jl'l\' IIf th\' h'rUlf; 
u:..\,d 111 the hllndi.... It i:-:. al;.o u'iual to IIl)te- the JlHl'pU~e· fur which the 
hUlldi j-.; .11",1\1 n in tll(' in~tl'l1nH'nt it ... ('lf, • 

[t Illu~t 11'.: here .~t I_tkd that tb(· }lJ'(I\·i.,i()lI., \,1' the ~t'\IllP :\(-t ;U(' ("ol\\plet('~ 
~" 19l1on"d Ulld mall.' (." .... L'-,; wlll'lt' nlp'·\' Pile 1111r1;; ,"t<llnp~ ,11'C "ping u.':oeJ 
I.U la:-l'~ 01 r:-';IIlCl' hill~ l'1111 l'~ISif.,· l,t' t\L'l,'I·ted. Tlli" 1(:,,,11 ... to <I ,"lInct,\' of 
lIlt·lJlIy\'ni('ll(·l',> tq t!J~· we1l-ur~atli~('d joint ,.tl)(·k 1);\)\\, ... ,,110 IH1Y\' to) 111--I",t 

UI1 tlil;' Ctl:-.tOl\lt'l·.., to ;ldIH.'H' tll til(' (l,'o\·i ... iot1:-. or tlil' :-;tllll1j1 Ad. For ia:o-t;ltH·\'. 
Jll{'l'dl<lnt., ill thiS di"tl'iet ,II·;: (h"wi1)~ dralt-; Oll ('olollllu! \,·h'ch an' IIIm1!! 
II<lyatdl' only altt'l· ;\ ... til'lil'lt('t\ period. III SUIlII' l"a~\':--. tltt'.' lIlakt'" Ill{'lItjPll 
or th(' ]Iel·illl! of P:I'-Plellt in till> 111 ... t!"llItl{'llt it<;t:'lr lll1d ;It-lix oilly au vrdil\ary 
011\' ,ltlll<L stamp 10 It. Tilt, hllndi wl .. ·("hHftt~ ,1/10 11<1\'\' tll\,il' (lll]l OIj!(,III,j\,S 
ilt Cololnho l.I("l'ept :-.U(,h ill:o-tJ'llIll{'llb. OIIHI "I'IHl tbeltl to t!lPil' hnll]('lil'" at 
('olotl\lhl Hild l'I)lkl't tilL' <1111011111" dl,\lging lIi ("illll'","'l' a r(,;I~Dn'lhle ("Olllllli">
~_;i()11 lor till' troul.!l' tllp\ tak(', Thl:' lIlPI",hal1t:-; dnlWilJ~ "lIdl !Jlllldi., an..! 
,.,an·d t1w \'11111(' of tht' .... t;~lIIP papc!' till'.' II iii ,I han' 10 11,-..13 III (.;],,(, tilpy dc"il",' 
to lH.'g"tlat(! "'lIdl hill" tlll·OI1~h till' joillt "t'Jt·k, 1.11111\:_.,. Tili''> knH\. ul un\alllUl 
:,l{·t tlOlil' RltlJOut the klluwledge 01- till' ,llltiJOl'lti('''' h.\· till.: 11ldi;:!;('llOlh hallkel"""> 
iltt(.'I'J~rl'''' 'I-Ith till' 'IIJl"k ul, Lilt' jOlllt ,,,tuck i!l"tltlillOliS 1,1 a cOl1.'>ld('J'ubhJ 
de~rl'l" Il It, i . ., IIl)t out 01 jllat·l' hl.'I'"\'. all illY(,,,tigatJOIl into till' lllHtter 
h~' the l;O\'~'rlll!l('lIt Ill;!.'" he mad!· ;\IId till' \'II[IH·ih dl-;Ii{ 1\ Itil ill t[I~' propel 
1IH1111ll'i". 

). T!II' illdig:t'II"It.~ tJ~lllk\'r kud" !lilt 111<111('.\'" tn tilt· Pltll[\(" lit :J1.Il.jrlllal 
ratl''' (II illtel'"t'--t. th(' llJil1ill~llJU I"atl' 11<'H'I' lallillg hl'[O.1 I,) P("· ct,'lIt all.i 
the IUaXlnlUtn g'lill~ <1 .. far ",.., :3lj (l~'r {'l'lLt according t<J the 1ll'l,d <\Ihl 

hel1Jle:,:;u(!-~~ 1..11' the horrowt!l', ill auditiou to Lilt: UI)llOl'"lual rate of illtcn.:~1. 
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Written evidence of Mr. K. G. SIV ASW AMI, Member, Servants of 
India Society, Mahadanapuram Post, Xulittalai Taluk, 

Trichinopoly District. 

1.-.-1r.1I ;("II/tllnrl I'rl'dit (lnd (:,,(',/if Ifff'ilifi".~ Iflr Rmnll i/l(llI;fili('s . 

. ' .-\gl'i("l~~tun' <llld ~lIlalt i,Hll1 .... t .. ie ..... art' fiIHlIl{,(.d ill nlt 1011-, wily ... in tli(l 
\ IlIalJ;t'. 111(>1'(' alP (,h(' l.\gr1{·~"tlll'al 1Il0!l<,y-k·lHlt.'I''';. tilt' lil'alp!,,, of I'N.ll1isit{)s 
a.,", Jpatht·r. Hild hanlw:ln'~ III I'ural IIIHrl,;(·t-., tht' hl'Okf'J's in tOWI):-; whl) 
advallf'(' IlIllllt'y !JII ,lI£' ~'Ottllll{,I'('i,~! pl'lItlu{'t'. th" n·t.nil Yillagl' <ipalt'1' whl) 
(>:s:pol'b tilt, produC(', a tt'W ('Ilt'itl "hOI'" 11(,1'(' and tJWrt', II f(>w nidhis and 
pri\'atp or {'Il111pany l,:llIk~. antl la .. tI.,· the ('fJ-oIH'ratin' )o,o(·i('t\" \\hidt i!'.;"ue 
l'lIl'lli ("relli!, :'\Ollt' uf tlH""(' ngNH·it>'i i ... '-0 \H>lI orgallizt'd 'ae.; tl) ohtain 
1·lwllp, jlP1lllpt :Iud w.ptul ("'('(lit In,· thl.' rynt. ('on ... id('rin" tht> iniu'r€'lIt. 
cliffi(·uiti ..... ill making the ryot:'l (:(Huhiuf' for ('UllltIlOll PHds ;nd admini,.,tC'l' 
effic·ientl.'" an~ .. hanking in<;,titllti?lI. 1 '~'fJUld suggest th(> following method!; 
ful' th(' d('\Y(»oPlllC'lIt of the llankmg hHhlt I:lnd the finance of 1l!{l'i('ultun' nnd 
('ottage indlh~l ii's. . 

. 1, XI). in,tit.ution otil(>r than th~ {'o-operati\'f\ will rf\all~' help the l'yot~ 
III the nHagl' III till' matter of agl'l('ulttll"ltl ('redit. But it "hould get nssi
mi~ah~d ;l"; a \'ilhlgP c'l'etllt organization hy Iwin!!; PlluJllf'd to get \'illnge 
d~·lJo.o,it....; hig and ,Ilwll, Hnil to i';"II(' small loami in rlriblf>t!<, as and when 
IIP.,(',.:-;,t1·~·. '!'his Iw'i to he :1l·hil'H'f! h." ohtainillg thl' j'ontiu(>H("p (Jf the 
ridlf'I' (·Ia'" uf IY0f:.; to IlHlk ... t!ppo .... its and hy ..;0 spre;:uliug the I'o-opprahve 
f'rpdit .'wn·il'" Ii' to ('Olllllel Inlt",ide 1Il0tif',\" to flo\\' into the IllOnmwllt. The 
fortnt'l' fClIuir!' .. iUt!.'lhi\·e pl'opaganda, and ill(' latter, the l'ffieicIH:\' IIf the 
yillaJ!;(1 ~Ol·iet~· .tlId .~(>w·l':d otl1('1" thiug .... ton df'tnilf'ti 'wlnw. Trained clerks 
or otfjr'e-llt'ul'l2'rs :\1"<' IH.·cth·d to look to tlu> (·IPI'jClll ~idE' of thn wurk ot 
tlH~ ..... o"il'ty_ Sf>('Ollf1!:\,. a ... it llln~' tak .. · il long time hefoJ"P W(> g('t f.'uNJ:!;(>tir 
pandlllyat ... worl,;lll~ fur lll .. · ,good 01' til ... , ,-iII ap:p. til is (tdkil·I\{-~· ,,1!{Htid be 
HHlti(, lip hy the o£)(>lling of hnllll·ht's of distri,'l Iltlllks in 11,. llHllIY pla('f.'''' 
a ... po" ... ihh.'. w!lpn'H'r you find It rlll'nl lIIal-k(-'t Hlld a lIwl\e.\"-leudillg :-;hop. 
'fhf>;..E' Im\l\(·II('''' ;..hoIJld (li ... tril,ut(· (·I·\)t!it ~'\'t'll to the ilHli"jtlual llH'1Il11f'1' jf 
1\{·(·{·." .... al·Y ilt tilt' n'qlu· ... t of the Yillagt' (,o-opt'l'atin l 

... ot-iet~·. I'>up!ll~' thing<;, 
... tUI"t:' hi ... 1'I'otiIW(·. ill in/'t do all tht· '-I'1'\·i(·I.·.,: wbi('1i tIll..' priYlllt· HlOll{'~'. 
iClldill,!! "'('I,,·i{·c dl)l' .... Thirdl:". a ... dw ol,jpf·t of til" ("()-op,'ratin' 1ll'J\l'IIlt'llt 
i~ ()1d.\· to kt'(·p int;.H"t lile ('(I~op(lrlltin' (·!JUI·ll<"tCI" of tll\,.' "ill'l:.!':· pl·illmr:". 
nnd :1:-. tile othpl' ('I'lItnll In ... titlitlOI .... art' ollly to ill'!p till' lattt'r. WI' flN.·t! 
not try at this .. t<q~e of till' lILm't'lIh'llt to ohtain logL"1d IH'rh'dion III 
tht' ('IUI';titutioll of tit., ("t'lltntl ;,m:idil' ..... , ('l'lltnd ... tlll't' ";Iwidi('" ('lIll ht'\p 
n .1Ht'lIl th'nl ill di!,.tJ·jlmting thin~:, tn tll(' vinn~(> prilll,ll'i('-; alld thll" 
lILaking tlit' (·fp(lit i ....... !H·d II.\' tht, laHul' l1sCti for a 11-.;<'1'111 IHII'fJO";'" ThiN .. ' 
IH'('d 1I0t IJ(· on tlH' ('o-0!1PI'lll in· lm .... i.... They III<I.\' IIi.lH-' a mix{'(l (·/)u .... titutiou 
,1'; in tli ... trid ('('lItral hallks or (·()Il.,ist plll'(·1.'" of jnfli\·itlunl~. till' ,·C':-.trHtC'tl 
fli"idl'llIl I)('ill~ tilt' tlll[~' .... af ... ·).1;nnl·(l. X" distl'i(·t {'('utn,1 h:lllk:.; 1I11(\1'l"t<\kl' 
I.u·gPI· ftulI'til)u,> " ... prof)o ....... 'l ill thi..; lIoll'., it io, 1I('t"I':-, ... al·." that til(,il' ('oH,titH-
tioll sh'lldd Ill' ... tl·t'llgtiWlll'd with l\lOrl' lIldi,"idual~ who (·(mld :.,uppl.\· thl'lli 
with Ilil't't'tioll, atlmini .. tnlti,·,· (·Hp'!f·;ty lUll! hanking kllf)wlt'dg(·. TIll" 
prollipt di ... tJ·ilmtiull of f're-flit will 0110111' il1dll('f' til(-> I".'"H1..., to pUt ill tllt·il" 
SIn-illl!:" nnd draw Ir01Jl dH'ir at'c'cHlnt H' <lnll \,it(,11 I'equil·t.d. :-:w·!J u"(,lljll~ 
nf C'III'I'('I,t a(·I·OUII! .... wi!1 HPf'p<.;.-;itatt' 111(' It .... ,· (If 1'\'NjlU'S and 1hl .... tIl(' ltailkiu;.{ 
hahit "ill "prell.!, 

~. Th"ft, al'f' utili'" ('1"(,(lit 1"("luin:'JIlf'nh siwh as lnnd iJl\prO\'~nl(>nt and 
1'('(l"lllp1 it'n .,f IJlfll't~!;<lI!(' itl(h,"t(·dll(\'~. '1'1](' d"l.ll'illj!; ,lIId Il'n,llillg of tllP Janl1 
:Illd tilt. ,Jigging; of \H·Il'~ :tn' tilt' JlIlJ'PO"'P ... fol' w!ti.·11 loa'ls 0\1'(' 1J-;lIalJ., tHl..tll.J. 
Th" .-\).!yit"1I1tlll"a1 DtlpattltlPut . .,holild 1,1' )Il<\cl" '·":'IIOU,"'lllh" !·'tr tlli' t'('{H1'~II,I)(, 
iIllPl'UYt'I1,('nt Ill" rb· I'~·ot. lIlld :t <..honld hl1~l' a f.It'lill;~(, 1'1;1"(' 1:1 tll(' nt)ll-oOH'~:d 
.!'·:l;<lUiZl1ti •• n ... \\,ho...,(, fUIl("tlO'l!-. al'e tl((' prtJIIl(;tl01l fJl Fr~11111f·t"·f' rUI'a! (·I'f-'d,lt. 
To '1.'l!1·('g:lt(> il :1,;'; ,m (>Xlh'l't d('IJ;\I'tlll('nt wh~,,(· rUlWTlOIl .. tops \nth ndn('(' 
<\0<''< !lot uht;lill 11,..,cftJl ('o_op<'rntin' I'l':-.nlts ill the prescnt working of the 
(,(l-OP('l'HtiH' lHOV('lJl{'llt. It d.)(,,. nnt Illatte," if tIl(' ('o_OPf'l'lItiH" n('pnl"tn~('nt 
dO(I.'; tllis work hut it hils 1)1) propu,~fln(la ~taff, it.." offkf'}"s are not, tl'aJllf.'~ 
:tgr·j.·nltul'ul officers, and it is not charged with the duLy ?f sprcnrlmg ugn· 
('nlhll'al improvements. The .... £> limitations should therf\tol'e be remO\·ed~ 
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As regards the agency for such loanf'!. the State may i5sue them direct to 
the village primar;y on the J'OC'ommenda.tion of the agri<-'ultural depart
mental stnff. 

3. It should he notp{\ that agl'iculturaJ eredit "·iIl he hetter su})ervised 
by the- staff of the Agricultural Depa.rtment aHd. ::;<HU{' definite aITHtlKp.lllents 
arc n('cC':"S<lry for training; the highet' H()n~nifkial staff ill ngricultul'Ul 
lllethods llnd co_onlillnting 01' amalgamating its work with that of the 
d(,lllonstl'ator~ with a view to make agrinlltural (- .. ('tIlt produdi,'e. 

4. It is llnwi.,,>£' to make j,md mo!'tgage hanks as agent-ips for loans for 
lund irllpm"(>lllPnts. Their diH,etorate miJ,!ht not takl' the iuitiatjH: ill 
the mattC'r. The llfesent poli:('Y of "tarting primary l,md mortgage hank" 
throughout the Prcsidenc"y will sUl"ply hdp the rcd(,lUption ()f priol" d('\Jts" 
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Written evidence of M.R.Ry. Rao Sahib K. S. SESHACHALA 
AYYAR Avargal, S3cratlry, the Co-operative Town B::..uk, 

Linlited, Tiruvaunamalai. 

1.-;1grifltTll1l"U/ (')'cdit orld credit farilities lor small Industries. 

1. The ngrif'llltllrisb in :'\ol'th and ~onth Areot (\J"trict'> arc generally 
dn:-.siti(>d lllHler fn'e head .. : ~(1) . .,malt iandllO\,lNs IH·tually (·ultiyuting the
lipid", (2) hig mirasdar,., aduaH,Y ('ultiv<ltinf!; their laud.., Wi1h the help of hired 
fahout'. (:3) 11att::vlal'S leasilll!: their laud . ..; to tenants. 0) I.lgt'icultural tenants 
and (;'5) agl i('ultunti Iahourers. 

The <le-tuai {'u\ti,-ato}"<; of lands nre pnttadar (,tlltivatul's and tC'nant C'u1ti
vatots. AS1'uming til(' ('xt('nt "f folllti\'alilp Innds to Ill' 1.000 aCl'es and tho 
{'ultivating lnmi1t('s to he a thousand, the proportion will II(> ('u!tivatinp;, hig 
patt<\dal';': 10 hulding :lItO a<:rC''' , Hon.culli,-ating pattadal',s ,')0 holdin~ ;')00 
lH'r('S, ('uitil"nting ,,,mall holtlcl's 1--t1) holrlill):! :~I)n ant's anll tf'nallt<; :jt)O hold. 
iJlp; ;')00 aC"l't'''. Bi~ holdL')'." 110 not ll"lIall,\' l'ai<;f' ]o;Jns 101' ('Illtivation c:q)('nsc-s 
ns thc-y a1'(' allie to ha\'l' a Jargl' "tod~ of >,('('(is :wd grnillo, from til{l h<1I'H' . .,t 
and C\'('f) for J;:i;;t they ,.,ell til£' JlI'Odll('t" .'if) per ('ent of sHeh JH'oplc- han' lent 
tlH'il' ''''lI'ill.!!'' tf) dH:' otllC'l' ('ulti'-:ltor<; 01' tIll' yilla).!:(' and in the :-O;lll'r01l1HliugI 
ann (>YCntlla1Jy h('('omt' tlw inrligf1 ll<l1t<; l)ank£'l's of the '-iHagc, Small land· 
holding: cultiyutol's and tt'llallts an' tllP onl.'" J)('o[1ie who al'l' rabing loan"" 
not only fer ('ulti",liion ('~p('ns('<; I)ut al.~I' for t!IPir Il1nintcnllm"(>, rood 
for c-att10, h'I'E'1I1011iai (':":1)('1\--('<; :llld ki"t thrtiUL!:hol1t the :n'al' and hand 
OYc'f the entire produc(' to their ftnHlH'ier,'i rl!II'ing han-e"t. a1ld tJWll hpgill 
to h0rrow a.c:nin. TIl£' stiPlliatiow, for sudl petty loans af(' thut the ('lltin.' 
ammwt adnu)('ed thf'rt and t/Wf"(' IIlw,t h(' l'{'tnrn('rl during hal'Y(lst in tllP. 
thre<;hing floor it<;C'lf in kinrl nt the I(\wpst 1)I'lf'(, of tiw ~'-('ar with int.cl'(,,,t 
nt thr('(' ':\bdl'l1" IIIt'a"ll!'('" pf'r rU1H'C', Thf' adYllnc'(' wi11 ln~t at the most for 
a IH'rind 01' foul' to si~ 1ll001th,., :lll<l it will work out 11'0111 7.1 to 1011 pN cent, 
Anotlwr Jl(,("1l1ial'it~· of tlli, ... ("Ilntrrwt j,. that the entirC' qllnntit~- got i'l 
hf!1111(>(1 nY('r to the <;ow('nr witbOllt all'\' sl'ttl(>)1wnt of tH'f'onnt, ttn(l he is 
allmq,d to fix til(> pric(' hilll~~·lr ;It a LltC'1' rlat('. lhunlly in many a{'ronnt<; 
rill> (ll'lldu(·p got in a .n'n1' i'-. not ::trll"lwli(' tn rI.'pn.\' tIl(' :llh·;tu('(''i [1.<; p('r 
('aJ('Hlntinl1~ 111:"1(1(> hy t11(' SO\l'('IlI' nllrl tIll' hnlall('C' 1'f'll1:lining <.>YC'l'Y yf'ar 
is arldpci to tIl(' sf'{'lll'{'(l dcht nlrf','-Hh (111(> from tIl(' ('ulth'ntol', 

Be,<;idp" thC'~f' ftnll11nl :lrh-:.lllC"P __ , {'nlti\'at!)]'::; rai,;p l{)all~ mosth- on mort
gng(> of tl1£'I1' hlllrls and hou'-'(-'--, for the pnr('hu'-.I' of lands, 'hull", ('arts 
and hOl1s('s, tor diggillC! \\'t,n". law ('xP('Il"('~, w:"Irl'inl!<" HUrl ntit(·]' 1'C'l'f>moni(>.<;. 
TIl(' ratt' of inh'rp~t trn' ;;neh Illort,!!;agl' Innllo:. will ill' frl!lH 1:-1 tn 2-t 1)('1' ('('nt 
IIp to Ho;. GOO and tIl(> intl'J'(,,,t and prinl,ipal flrC' flllded (''"NY t.hr{'(' years 
and a fl'(''-.h mnrt;:rag(' ('XPl'llt(><l 01' til(' iuten>st il('('l"llpd nnd thC' halanc(' of 
:l11\'an('('<; al'(' nc1rkcl ,mel :o-.nh'>f'ql1C'l1t 1l10rt!!H!!(>s 1(1'(' ('v'('l!t('{] fm' tllp amount. 
Th(' ('as('>; of m:\I1y of th" hi!! mirllsllnro;;, hl1th (,l1lti\'lltin~ 1l1Hl n011·(·lIltinltin,:~, 
:11'(> in no \Yay h(·t.t.f'1', Tlw.,' also I'ai'-.(' IllilTl<; fo)' plln,hn<;p- of lands, 1.l1ilc1-
ing h01ls(-'.;, lIlaning(' and otiter ('('l"f'lllOnini PXJlf'n"PS, (ltf'. nt rates yar~'ing 
from 12 to ]8 JlN r'pnt. Loano;; for olJe-fourth of tIl(' ndu(' of HlPl1' not 
a-;s(>(s are got on proll1i<:sor~' ))ot<~<:; (lllll lilly "11m,,, OYI'I' I\IHI aho\'(' that an' 
g(,Il(,J'all," gi'-cn on mortgfll!{", Tn llIan~' r'as,(,s the lImOllnts a('('lImU!llt(~ 
with int('l'e"ts and WhC'l1 pl'PSSNl fr)l' monf>r th(' as::;(>t<; do not fC'tph ('ven 50 
P('f cellt of their \"ah((', 

In thC',,(' pnrts l()~l1ls to ngricultllri~t" arC' got only from the following:-
(1) P"ff ll m()n('II-II'})d('r.~ ill l'il/((IJI'.'1.-Th(>,<;C' :tT(> ltHlIlhol(](,,',<:; or 

nl('f<:hant,<; who h\' th(>ir {,f'onomif'ai Iwhits Mn~ something and il'nd it to 
tlwil' lH'ighhonr'-. 'and J!l'ndlHlll~' th('~' flnll n lildng for th(' l11nney.i('nding 
Dl'ofC'_",<:;jOIl, ThC':,>' tnk£> ;vh-anr'('<; trom tll(' profe,;;sil)nal tnonf'~'~I{'ndf'],~ at a 
low rat(> of illt<'r(,,,t, sar 12 liP]' ('('nt, and adnlll(,(> th<' ~.1JllC' tn their n('ighhonr~ 
nt lR to 2·t pN ('Nlt. (kuernlly the,v takn hold of th(> pr(]duc(> from theil' 
(}phtor, flllclnsl' it for t1]('i,. wrll'king ('npitnl tf) (](·nl in !!rnin!' during hnl'V'(>f...t. 
TIH's(' arp tIl{> p('opl<' that !!('t TH)",,(>;,sion of the- sal£'nl.J(' pmdu('(' i.1 tlw 
viUng£' nt tIlt' 111'''( instanc{', Th(>ir proportion among t}l(' llgricultllrisb 
i~ .1hout G lwr {'('TIt. 
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I:!) l'nJirs.,jullal I/(lJl!r!J-Il:lltlC($,-~Iolle.Y-leuding .urlll::; a ht:l'cllitUl'Y pro.. 
le""ioll UUIOUg the e\u.')s gl..'lIerally ami until :-,ullle ~'ears haek they had no 
l;).udcli ()l"(JIH.'rtLL'o,. Their \\-(JrJ;:tn~ ulpitnl \I ill I,I..' trom H~~,-, 10.000 to 4 01" 5 
Iakhs and they ha'-l' a_ dl'Hlllte dICntL'ie 01 dehtol"> in nU,lgl\-,. Thi1:> da&a 
j,") lIlu:-,tl,Y H'::.itiing in t()\nl~ allJ _ (kahng ,,:ilh yillilgcr:-.. Thl'Y arc fillHlleiug 
"mall tr:Hh,,, <1]"0. Their 1'ate 01 iutt'l"est I:, nlw<.IY.,: lram 1·3 to :!·f 1)('l' l:Clll. 
Th('Y arC' shn_'\nl ca:<.:uldtor:; <tnd tIlt,)" get l'lIonuous p;ains not ollly ill 
Jnt(:l'c:::.t hur abo ill mally olher wny",. iy., {klay ill di .... hlll"),illg loans ufh'l' 
the {'~t'l'uti()1l ui thL' do{'uwellt,;, EX!l!~ th(:il" 0\\/1 pricc I'ur tin.' producl' got 
ill n'pa,nnL'Ht 01 loan::;. <il'lay ill {,tediting n'paylll~nt:-;, (>xudilll; pella! rates, 
l'l'fusing ('redib for n'puYlUcnts, nOIl-lllallltcnallCI' of proper accounts, ilud thc 
hk\"~. 

(;l) Iluliu(,llUli,~ /"1111;('1"$.--1 like to da.~sif.'" Xaitukotlai Chdti . .,;. :\Jar~ 
wari,; and hig mOIl{'y-l<"lldt'r:; d(;jH:llding UI")II klnkin~ "IJlle ;l::; illtligt.'lIou!-
hankel's. )Llr1l"':lli.~' and :-;attukutt<li ('h<.,!.ti;-,' lil'lIL., I'PL'1l I'l"andll'-; ill aIJI,w::t 
HII hig ("C"lltrl"S and theil' ag('Ht:; .. \1"(' al.le to a . .,,~L'~S the ("n,dit of agriell!tlll"ic,ts 
<Uld trmll'r~ ;lnt! 1(,lld hn~c ':lUIll..,; lUI" ~ltun pcriod::. on OI\C 01" wure ~lIrL"tie'. 
'1'111' :\lal'\":lI'i::; takc." hUllt/i., lrom lli<"I" 1'(I\TU\\(~r.-.. 1.\11(( di,,('uullt tlll'lII ill the 
Imperial Hatlk. The lliaxillllltll fOI" :\attukottai Chctti . ., to IClid l() indi
"i(lun).." \\"ill be ordinarily RI>. ;J..O(Ji' ilild ':\lal"\\,lIi" ahollt lb. ltl.On". Hut!l 
th('~t.1 linnb un.' iinaJlc<.'if by th\; Impel'jal Hauk h,\ <.I1I1)\\iug i)\"l'nll';dh tu 
the par('l)t tirllLs. The t'ute ot illt('r~'~t I()Hlld Oil the IJl'ullli:--~oI'Y Ilott"~ 
i:, gl'llcrally 36 pcr l'ClLt <lud the "til'ulatioll j . ." that ill l',be (Jf puudu:d 
p"yment llle rate will I,t: l~ pCI' {"Ult. Filt.y Ill'}" ('Clll 01 tilt' (;I~l""; f-'..u 1" 

cuurt :II\(I dcc-rel'" '11'(, got 1'01" :31j 1)(,1' ('('Ilt. Thel'(' Illay he a fl.'\\' c:\:--,'s \d 
lo . ..,~ ill their lraHMldlOIl,; and the lIlargill gOl OH'r alld ahoY\..' their ~t Ipnl:,
tit)n~ in ('ourb i . ." mon' than (,lIo11)..';h tu IIlel'l sUl·h lo..,,,,('~ ~uHl oilier 
pliiiullthropie ull(1ertaking,':l to keq\ on their pusttioll alld inllut'Ill"l'. 

U) ('o-'I/,cmfire (IIIIII,~. Thel'c i., a llet wurk u1 ('()-oper;ltiH~ ~ol..";\..·tj<':::i 
ill "illage.-; alld thl'II' 1ratbndiuu-; nn' ("0IIsj(1(;I'allly \"(~r~' ~HI;dl wllt,U ('(IItl_ 

pared to the ;q;riuiltlll"ul rleht ill each yillagc. Thc llll'llllll'l":--hip is H.'ry 
'=>H1all althollgh 1110111.'" uf thl..' ugrit·u!tllI·i . ..,t,,; ~lI"\'" debton.. Tlt(.'ir !ll,lIb to 
"oweu!"-; itr\..' nlw;!.'".,> 1'1"l"".-;ill'~ .l1u1 I"UiIlillg tll('/!l <llld, unk'''''' they al"(' 1·1'(:lninll:.'(1 
lrolll ollbiu(~ dl,llts. ~hr)l"t-tci"1Il loalt.~ lor agrj("llltul"1I1 eXj,cn:-:.es or for their 
pruducl' are out 01 (Ilw"tion. )o;\-l'l1 whcu c'o-opcrative loans arc U:::i(,tl for 
agriculture the pl"odw'e g;ot tll\"')"('II'Ol11 j.., Llkcll hohl of Ily the ~ow("ah lor 
their tIm'" and in such a plight tlH'Y haH' 110 produce tu pledgl" _-\.s tho 
J)J'(·.~ent ".\""tl'IH in ("o-operati\"(, ~o('il'tic::; is not suitahle to 1'cc'laim tilt' agri
(·u[turi:-,b fI'om ~owcar,,' del)\s. mCllIllt·r., of so("jel. if'''' arc alrcady l"l''>orting to 
tilt., :-O\\"(';lI"':l for rl'p;l~m('nt of tlil'ir ("o-o(lcl"atl\"(:' tlellt:- and "o("idics an.' I.eing 
d<.'serted. So the illlluL'Il('c uf c·o-operatiun in agriculiurnl ci"edit i:-. nut 
(·un."~iderahiL· for tllt, l'r('~ellt. ]! till' laud IlH)rtgage hUllk" tLl II(.' l':-,rab!i .. shcd 
in thc Il('ar t"uttll'C (',111 l"tl,d,,(, luug-tcI"IH loans m'ailahle to "ilbgl' scwictics 
to he 1('llt 011 11l00·t~;(j.!{''; to ib IlI\,.'lllhl'r.~ lip to a lIla:-;:illl1l1l1 of U.s. l.()!I(1 alld 
hiiurf'utC' the w(wk of mortgage hank., in rC'ganl to Il)ans fur l1IOl"(' than 
R.,. LOOO. (:o-opcratin! {'I"cdit win be apprc(:iatctl hy the ilg"iculturists alld 
it will he a IJrop("r l)uhl">titut(' lor all other injuriou" crcdit now JlI"~\'a!cHt 
among thelli. 

(.j) ·Joiut .stor.',: IJ(I/!.k.o;:.-EH'U though they are lHuitiplyillg their hnwchcs 
they art' nul 1",."UlIIg dll'('(i l"1:edit t? agt"iculturi.,ts :Iud th\"'~' arc ("I'Cutillg 
a nUllll,l'r 01 IIIH!dlt-UH'1l \,(lth m OIf.,';I"U·lIltlll<l\ lInc! trar\(' {"l"(,tht~. 

(6) GOYCl"lllllClit <11'\.' i.'isuing loans Hutk\" the .Agri(·llitm'i,.,ts Loall." Act 
alld tliry [II"(' 1II0:--tl.\· tIlilize(1. fur repaYlllcllt of IIIT.~:--Illg: del'h uf th(' agri
tuilmi,,'" all(1 ('\-ell that i", got 0111." I,.'" it f('I\' in (·uch \·illa:;re. ).{ore d(>llend.'i 
upon the tah"lldar who i:, anxiolb to 1::o1H.'Ild the o.llotillent gil-en to him 
('n~ry ycar. 

I ~ould sugge . .,t a~ a 1'e1l1edy to the c:s:i",ting c\·ils-
n, that the rate of il1h'rL'~t on IO:lIl!:> "honkl he r('~tri('t('d. to 12 per 

(. 'llt :b the ma"illllllll: 
(2) that lHl!ll("'-I~»l(lill:! Itlll;,t 

on the mOlh:,\·~1l'nd(.r5 th<.' , ref,';ular 
~aHlC allllua II" to Gon'nllll(,lIt: 

I.e 111:1<1(, a 
keeping of 

1 j( (,11;.,,(,(1 pl"ofe:-"joll clIfon:ing 
account;:. and rcudering the 

(:l~ that' ('n-upt'Lltl\"(' 1"lnl\ ... ill "illa~('~ ~hfllllil 1,(' \'II"h1cd to n(h~lI1("c 
IIlCl'tp:llf,:t' \1):111-.. tn ag!"i("lll:lIri~I'" 11)1 In 11 IllH\.iltll11l1 of TI-:. !Jlnn cJ.eh Cor 
clearing prior d('ht.; nnd iml.lroYClIlcnt 01 ngri{'II!tlll'c :lId the I'<,pn:nnent 
to be spread on',· twcnty to tIHrt:-· l('ur,>; 
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(4) that di~tountiIlg of .sutb mort~ .. ge honds should he uuJeJ'takcll by 
the Imperial Dank of India direct to bocieile;,; Ol' thlOUgh ccntwl banks. 
and 

(5) that lending for marriago and other (;eremonic~ alJO\'c u maximuIn 
~f &S. 1.000 and for purpU&~'1> unproducti\'e &hould be luadc illegal thow-
109 the hurden Oil the ll'nd!;>l to prove the produetne t::haladcr ot the loan. 

2. JIUJ'/U:tiIIY uUl'.~.-Thc prilll'ipal crops that arc lual"l;:t'lt'd ill the:-.e 
parts ,are groUlldn,ut, paddy, and cereals. All tht,~ arc tnostl~- exported hy 
mund. mel'chants ~Il l!rhan arcus who haH'! got thell" t'ollc(:tiug agents Ijpread 
throughout the dl~tl"let and usually tl~().'Se IJl'Ouu<:es are not held \II) hut 
~ld away to the hlglwst advantage aVilllahlc then and there. AUYanccs on 
c~'op~ 011 tonditioll to repny in killd with. 25 pm' cent of intCl'('st till the 
ttme of han'cst, probafjly not more than lour months, are ginm by .,jll._ge 
lletty men'hants and the prl!duces arc gathm'ed during ibe han est and 
~old to the urban trader;.he In tUl'n l'r('par('s them ready for luarket hu~k
ing the paddy and d('curti('atillg the groundllut and ~('Ib ~them din.'<:t to the 
expol'tCl' or tv th~ far away (·OIlSUlllcr. There are a runge of middlemen 
not less than half a dozen hetween the produ('cr and the COllsumel' and 
their margin of profit duhhctl together will )lOt ho less than the actual 
pri(~ got fly the producer at the ouL.,et. The to-ouerath'o mon.'nlt'ut. 
attempts to help the producel's h~' ady .. mcing ~mail loans to the ullti\'ators 
on condition that their salC'ahle producc should he entrusted to the societies 
for joint and favourahle sale. This wa:; not ')u(,l"cssful hitherto and t.}u.'re 
are a lot of difficulties to OYl'I'l'ome-- -

(1) The pl.\Uchu,yl.\tdars of societ;('s themseln's are I110Stly dealel· .... in 
grains during harvest, i.e., they coiled t.hc produ~c of the Yill .... gcl's during 
harve::.t and sell thelll at Ollce to the neare . ..,t lUcrdlaut and their influence 
over the illit.cl·ate members of the society is avaiJed of to tllCir own advantagt' 
in many cu3es. 

(2) The prices offered hy the petty interllJcdiarics in villages arc always 
equal to, if not slightly higher than, the pri('e ruling in grain llllLrkt.·u; 
and the difference in their profits is made up illicitly hy fabc weight'i and 
miscalculations. A c(}-operativo society is not 301e to adopt all{:h illegal 
means. 

(a) The cu1tinl.tor is already indehted to sowears for large a1llbullts 
and advanee.s for agriculture are thcn~fore takcu from them and the tsale
aMe produce is naturally handed O·H.'1' to the so\\'car whatC'vcr may he the 
disau\·antage8. 

Paddy is generally consumed within the country and the market is 
safe and steady. hut groundnut is largely expol t('d to forelgn countncs alld 
the cxportin~ husine:-.s i~ more 01" less a monopoly of a feu European lll'lllS 
working in these parts. Pri('cs fo), gl'oulH!nut arc always fiuctuating at 
the sweet will and pleasure of ~he ('xportcl'. They bafeguard thCllls<'lves 
with forward. contracts with foreign finus ('\'en at the sowing 5ca . ..,on and 
gamble to purdtase at the lowest pl'i<:c pf)s.">ihle. By such spcculations many 
intermediary merchants llan' heen ruined. Co-operative movement, heing 
amateur ari"d rcsourcele~, could not c'Jmpetc with ~u{;h firms who have 
already made pJ'o\'ision~ to ri:-;k in SUdl spc("ulatioJls, Unle~ . .., the GOH'rn 4 

ment cOllies forward to hring out remedial measurcs, it is not po~~ihle to 
tackle the .subject by co-operation or any other agency, So far as dcli"ery 
of produce i:s ('oncerncd value is paid only all actual delivery of the produce 
by the villager~ .and no systelll of hills or hurHlis is in vogue in these 
parts. I would suggest that proper weights and llle1\Sl.lfe~ should he in
sisted on and Government )Hu!>t be ahle to a~C"ertain the foreign market 
and inform the produ<'€l's of the maximum pri(:e that ma.y be a\'aiJahlo 
for their produce. As for co-~perati\'c joint-sal(·) . a begiuuing lllll~t he 
made hy estahlishing a co-operatlYC export agency lfl Madras manned f,y 
experienced commereial ,:xpe,rts a~d that.. must he ahlc to WHIled U!c 
several co-operative orgamzatlOns With foreign murkets and gt.'t them a.:.5U]'
ance of sale of their produce at a fixed advantageous price. 

3. Cultivable lands may be classified for their ,,'alu(' as follows;-
(1) wet lanw having perennial inigational sources sudl as n.el' 

channels, etc.; 
(2) wet lands having wens; 
(3) wet lands depending on irrigation by rain~fed tanh!; 



{-J) dry lamb adja{;cnt to or in tbt:! mi<h.t of wet arca.s and fit for onl,. 
net cUiti\'ation; 

(,,) dry lalllb provided with wens; and 
(6) ordinary dry lumh. 

Tlie vOJJue 01 the~c lamb wiB ;1 pproximutoly 

u. ~. ... .,. 
1. 1,000 1,000 
t. 600 oUU 
a. auo aoo 
•• ;.iOU :,WU 
[,. lOu IUH 
0. ;:'0 "0 

be-
c. 
o. . 

1,fiCO 
l,tHlU 

DOO 
(tlU 
200 

60 

4. Land mortgago bank::. have been bturted in /ovUle !Jlu.ee.. Jiany of 
thelH ,lre dOllig no \\ork tOI \\UlIl 01 finances, The central mortgage hank 
l~ non to he ::.tUltcu to hu.lIlce thc~c hauk~, It would be au\'ulltagcOlts if 
t;O-tl!H:ratIH: tinUU('l! is ''-;l'ccific:ally di,'jdcu into JOllg-tenu am) .. hort-terlU 
,lIul the j'urmN di.')trihut-l'd to lllClllhl'J'1:i through the exbting central Ilunks 
;llld \'iIJag,c boclctic~ nltilel' than l')Cl'<Jl'ale ,.ll'gani:t.utioll') to 1,0 bturted tm' 
the pUqW:-'l'. GOH'I'IlHlent Ijhould guarantee iuten,'.')t on dehcutures the only 
sakguunt l,cing that C\'CI',), lIltli"iduul 10Ilg-tCI'I1l loan ::.hould be lla~')cd alte)' 
ohtamillg t'ulbltlcn~u legal opinion I),Y ally n;:~lJUllbiblc officc\' uf GOVCl'lllHcut. 

,J, 1 illII not aide to give au c~tilllate at the iU'uebtetllll':"s of the r;yuts 
ill thc-::.e purts but j would gi\'c a pJ'uportioll 01 their lIldchtcduc~::. U:">~UHlLlIg 
lb. DUO lo he HIe "atuc ot their 1I1ll1l0\'ahle JU'o!,crtics alltl Us, 100 to he 
theil' llIm-ai,le:-,. .\11 u\"Cmge uI lb. -100 will be lHurtgagc debt and Hi), 200 
will be Ull lH'ULtli:-'~lIry note:::. and aceounb, OUt 01 thew lb. 600, H~, 400 
would haYe been the iegaey of priol' deht,..,:, It.,. 100 raised Jor lllani:lgc uud. 
other t;""l'eIlH.>nic . ., aHd ;.\I1othel' hUlldred u,':>cd <I~ all ovcrdl'utt luI' eultl\'atioll 
and other :\lIlIual expell:,e" As 1'01' the proportion ul the u'eLiitul'::' )'01' the~ 
ddJh tll<.' (jO\'C'rnlllcnt agrit'ultur,d Louu:-. Will he ahuut lb, '2, bauks lb. lU, 
Co-ol'l'l'atl\-C societics lb, 1~::; aud lIHligeHou::, 'Jallkcr1:i and lllUlll'y-Jcndel'b 
it,.,. l!)tl, Tlu,: rate ot interest .... harged h.Y VO\'l·fUIllt.:ut b lj~ jler cent, 
hy hank,,; tl to 10 pet' ccnt, II,}' <''Q~opcratin.' so('idies U~ PC1' cellt ami I),Y 
pl'uk~;:"ional mOllL'y-lcndcrs IB tu ali per cl'nt. "'\lall,Y (Jt the landholder:; 
wit.hlll the lu~t two dcc.:auc::, han.) bCt'Ollle telHlHb or agn('ultural lahulil'er.>, 
hil' ing lo . ..,t their land') ill ltt\'our ot t.hcil' .... rl'ditol·~ alld i.I IHJI-tiull 01 "Ul'h 
people han: migmt1.'u to find lahouL' eith~'r in plaHtati()u~ or ill 1l1!11(':b. 

CuluvatiolL hy tCllants of lund 011("(' III tiu'JI' po!:'sc . .,~ion ha::, dclt'l'ioratcJ uu 
accoUllt oi their inditfen .. 'uee or he;u'tle.l·t-; . ." . 

li, 'flH'rt.: arc no ~uh.')iJiary illdu')tric,') undertaken by I'~uts wurth th~ 
llallte in nUagt"s 101' the present. A~ tlw entire ;,aleable produ('c of paddy 
i::, eunictl a1\ay to tow liS Juriug harn,' . ..,t tlwre is 110 ri<:e-milling in \-tllagcl; 
alld after the introuudioll of rice-wilb cl'cl'ywhen,' evell \-ilIngers find, it 
ca . .,~, to hu:-.h:. their paddy jn the nulb aml no JHauual labour i.-::. applied 101' 
this 1IU1'P%(', All f.·,~ttle except those required for {;ultlYation pUl'poSC~, i,e., 
pluuglllllg, haH: l'lther I'cl'L,:>hed or hCf.'H ::-uld awa." lor wallt {If iacilttlt'!:' ot 
graZIng a!':> the fOl' ... ·!,h ha\'c heen clo~ed agail}')t thl'llI 01' the ~l'igllioragc and 
otliel' r ... ,.,tri('liUH~ arc ('xOl'hjtallt. Pc()pl~ in \·illag<.'!) get their bUPJ,lif.':"> from 
to\I-Il" and daIry tal'lUil'g IS out of tlte (lltc"tion, Garden 111'0du('e gCIH':I'ully 
do.c" not hellt.'~t tht'lIl a~ it b not organized, The followmg eoltagc illdu;,_ 
tr.H·::' 1m .. " he \ntro(\u<:cu in \'illages il they arc organi-zed 011 prOJl(!l' line,,; 
With Iln'e-:-sary flllanee!:>, Gon'I'nIllcllt JIlU_~t ath-anct! loans t'anu<lrked 1'01' 
the pUl'PO"C to tlu., all India Spinlll'I'S' .A<;l>o('i"ti~1l1 or a similal' ;\:-.~{){:iation 
~):1\'illg.a~ .it:-. ulJjt'd ,the rt'vi\'.,il of ('uttage indw~tl'ics and prm'idiug "mall 
HHl·.ll>trU' .... 1m' the J.\gn('uitun~b for the on sea<;on. 

~pilllling) wea'\"ing, rope-making, ,gardening, oil-crushing: dail'."ing, pig_ 
l'eal'lng and poultry are sOllie of the lIldu~tri('s that ('an be liafeJy illtrodueed 
ill villages, The eQ-operat-i\'o movement is the only propcl' agcllcy that can 
lH of ht:oJp to the villagers not only in reducing the burden of indehtedness 
hut a]"o io1' lillulll'in~ agri(:uitul'al illljlrOn'1J!f.'lIb <1ud othf.·!' ,-::.tllall illdudries 
in \'ilfage<,. Trust tunds will he of gn'at ht'lp if a(hled to tht> <:o-oppntth'e 
finanee. Joint sto('k hanks and the Iml)eriai Bank of India al'e Ilot dll'('dh' 
dealing with the a):!yieultul'i-.ts hut they :In' lillill\(,jng til(' Illq!{' l'illll!{' of 
mirhllpJiH-'ll who ::\1'0 only par<\~ih'" 011 thp ;-.ll'IHh'l' 1'('SOUl'{'(''; of til(> ;1:;1"1<'111-
tmists, I woultl like that the Imperial Bank of India y;llit'h ii) eujo~-it19 
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a large amount of the tax-payers' mOlley without illterc~t every year it:> 
bound to rendcr iinuw;ial help to a Jurge exteut to the l:o-Opcraln·c movo
ment. If .sUdl au UU:ulllUloJatiou it:> a~surt.·tl th(.'ri...' witi hoC no dillitu!ty iu 
the (;o-opcrutin.~ lUOVCllli..'lll to iiuu llCt'CS::'(ll'y finance::. to I'cdcem the Ugl~' 
l;ulturisb trom their out:::.ide iudehtcuuc::.s. 

1l.-]mli!ll:uuU$ 1.)(ll!hiug. 

The iIuilL·rial llallk'::. l!l';llH.:he:o; in di::.-hicb arc jar the I)i"C,>Cllt IlIostJ) 
tn.lll.)lllitting agl·m-ic:::. on bchal1 .of their mother bank aud here uUlI there 
UH'I'Urat't,-; an.' glH'1t tu u lcw jUlIlt ;~tu{;k banI;:::,. 'lhl':,.c Were lew atlu till'.) 
\\TIT ulJk' 10 attral't tll'jJO::.JtS 1'l'C<lu!';c the rate u1 mll'1't'sl a11o\\'cJ b,Y Ull)lll 

wa::; mu(;h lugh('r tllan the lellding rate 01 the 1 1II1JC I"Ja I il.ll1k" and theu' 
lending wa~ mo.~tly to t-pl'cuiutivc mCl'l'hallt~ at l'atc.,; frow l:! to l~ pCI' c('nt. 
Recl'ut)y Wl' had one uut ot t\,U I)illlk~ III ,'ellul'c tllilwiatcd, A:-, lor the co
opl..'l"atj,:(., !,.tt1ks they arc not <1bl.:,' to attr:lct dCpU~lb for thl' rca son that the 
Hgncultul"i<:;b III thc!',l' parts bayc IIU sanng and tll(,' ~a\'Hlg::. oi middtt'lllCll 
,Ire lllo:-.tl,Y u::.ed in l.u"l!le% that gi"l'" thcm lucnttl\'c galll"" :\aturu!ly the 
l'U-O(H'-'l'utl\'t' lHO"e!IH.:llt HI tlh.''>l' l'<ll'b l'xpcds to hl' !!Ilall("('d lJ.\' outside 
depusitor, .. through the jU'O\'lllt,jal bank, Then' ;HL' nu _individlHlj::, takill~~ 
depo",ih I'lit tlu.-'l'L' Hlt;' :\atlukotiai CllL)ttis <lnd .\lanl;II'I.'" alld lIl<lll." utilCl' 

mOlll',-.ll'lllier" whu are adnllll'lng "hort loalh to trade!':S and agl'l(,lIltunsh, 
HUlHij" an.' used olth· 1)\, )I<!nnlri .. who 11,1"(, ol'l'rdrait ;l("('Ounts \\-itil the 
lmpcrial Bank and dise~llllt thC'Jll. The rate ot intt'l'l',-;t IIO\\' paid hy agri
cultllri::.h i" il'om l!:~ to -18 P('l' ('L'llt and lhe IIIU",illlIUll r.ttp , .. Iwultt I)l' liXl,d 
I),Y iL'gidatiOll, Tlte h~tory ul each loun ,~IIUUld he gOilC tlU'ougb hy COUl'b 
and l:OIllPUllUd jnteJ'('~t ::.hould hp di~alluwcd, ~ul'h H l('gil;iatioll will l'cndC'r 
great help to the agril'uliural ("(Immunity. 

/, )lonl''y-lendl'l'~ arc nut liked hy tlteir own debtor:s fur the simple l'ea~on 
that the funnel' have HII l'ye 011 gl,tting the lIlaximum out of t!l{~lr dellton, 
fly fair 01', foul llll'an.~, L'H'ZI at tlu' I'i,~k of Illininh' til(-' 1:lttl'r. Tlwil' dC'al
lIlgs \\'lth lIll'il' dehtol's are ill very lllallY ca~cs llot on ~oulld lines and t.he 
weakne:-.:s aHd character of till! borrower i~ freely utilized to the advantage 
of the <:reliitol'. 

S, )luIH,'y-ll'IHlilig ahon,' a certain liHlit bhould he cl:.,.<"",ifit!d as ilLmkiug 
<tllli :::.u(:h hU~lIIl:;::.b _ ;"hould lit::l controlled hy a liauking Ad whereby the 
IHlllkcr~ t.hou!cl t.uhuut an annual a(:I..<Ollnt audited hs <:ertiJlcd auditor:s with 
a li:-,t ul uUbtuudillg d{'ht.., dUl' hOIll tilt' 1,0l'l'oWl'I'.-:.. h::.U1Ug j'l'l'l'ljJt,<:; tUl' 

]'{'paywcnt 01 loall:> lHu;"i hc made l:U1Hpul::iol'Y, jt i~ u:-,L1.ul with this da.% 
of lll01l1',Y-ll'lldel'!" to maintain a uUlllhcl' of account bouk::; in the numcs ot 
diffel'cnt l'Cl'.':,uM III the fUllltly ~ aYoid the levy 01 proper ill{;Olllc-tax. 
Sucil inegulal'ities should also be pl'cYent('d. I would like in cases where 
p],OpCl'til'_~ arl' attadll'd for the uue-:. aud hrought to ~alc that l'uhlll'H.' 
o~- ",neh -:.alc,> :-,honld I,c gin.'ll in \"itluges wherc the pl'op('rtic~ arc i:iituatcd 
l:>uffkil'lltl,v long hefore the :-,alc,> amI UH,' ,."aks shuuld Ill' conducted on the 
spot by ,I l'l'spoll<;il.lc OffiC('l' of the ('oUl't. 

il. ThL' inLiigl'n()lh hanken .. gt.'t un !III U\-CI'uge, atter meeting their legal 
eXpL'Il~C.'::> and othlT lo-,::;c", I,) pel' CCllt In these part::.. 

10, :Xu hankcl' ].') ;lhle tll mect all dl'lllunds but hi~ transuctions arc 
rcstn<:ied to a (:crtain :-,et of appron.'d cu~lomers, 

11, J would like l'\,('l'," t~tll1k l'('lItre to haH:' a (,o-opcrati,'c hank, bCl'ving 
us u hruudl of joint ,~to('k I.ank" alltl th(' ('('ntl'al l'('::'(']'\'(' 1':lIlk Iin.uH:lng: U~l' 
"illage ",m'it,til'." and ,,1,,0 jlldi,·jdual", tor Joan~ allOH' the maximuHl of 
Rs. 1.000 and llwnugl'tl 1,," ;\ locu\ (.iJl'e<:torat(>. It must lIe ahle to attract all 
kimb 01' d('posib in the area, 

1Z, I do not think there is all~' amount of <:apital lying idle with any
hody ill th('::,(> part::, l~llt Whl'll a Ill<lXllilUIll j~ fixed tor the lending rute and 
othel' rc"trietiolb ~In' illlpo"cd b,\' k·f . .d~lati(m th~' lending ('upital of some of 
the Illone."~leudcn:i wOldd he iHl'cs-ted in hUlIk:,;. 

I would also like to draw the altention of the COlllmittee to the growillg 
e\'-il of registcring nil sorb of in::.titlltiolls as hUllk~ to finance the agri(',lli
tllrists. Sn<:il diYl'l'"ioll:S of the unlilahle (,lIpital hy :::.pccuIati\'c and gambling 
attractions ~hould be diseuumged h~' GOYf"rnment hy refusing to regist.el' 
tlwUl u::; ('oqJOl'Ute bodies. .A Jin>.>:-tock inSlll'an('c L'ol1lpan.y was recently 
.. tarted anu fabulous :salaries were offered to its agents and very many 
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,-iltagC'!'s who joined this institution discontinued. \o<;ing the fllnount) th('\' 
p[lid alr{.'udy. There is a hank offering loan'> to agri(,\lltuTi~ts at 1 per ('{'nt 
(Jer anJlum nnd its sy!:.teln i~ that each intending hOlTOl\""(>l' should securo 
a lLllllll)el' of otlwl' horrowel'o; be-fore taking a lo:\n. ThHe is allOt}U'j' ('Otl\
pany which otf('r~ loans without iutprest hy cDstillg: lots. SoUl·1t attl'[I{,tionc; 
arC' Sll]'f' to drat\' in a numhl'r ot pOOl' innoC'f'nt agl'j('ulturi ... b; cY(,lltuaHy 
to tHo' disappointed in their €':'{pectation<;. Snch organizations bhoulJ. ho 
proliihit<>d. . 

J/J.-Illfcstme/lf hol!!t alit! o ffrarfi011 of ('Qpit(l1. 

II1V'f'f.;tllK'nl:s will {'OIlW only if then> ar(' l'('al1~' all~' sfIYings. Ro far as the 
agri('ultUl'i.';.t:=; an' ('ollC'cl'nl'd the~' h:wc no savings worth tll{' name and if 
i:1 a PI'OSI)f'I'()\I" ~.t'<11' till'.\" han' rdl.," .... avillg" it i" heill;.! iC'ut to tlu.'ir i"('ll"w 
ag1"l(,II/tlll·L'it-.; at n .... urio\l<; rate-; or thE'~· inn~~t them in jew(»" or purchaso 
lands. Chr-qur--.. will hf' I1HH1" pOjlul:lI" if t)I(' ("o-op{,l"lltin' loa II." al"l' drawn 
Ly cbeqlle" hy allun-illg o~-l'rfJ/"aft." to e\-('I".\" 1.01"1"0\\"('1' of till' ;,.o(·il't~· alld in 
sUth n (";1 .... 1' elll'f111es wI/I he uccejlt(.'d ill the money Illarkets u,lul in tradv 
actj~'jties. 

• 



Written evidence of John S. PONNAYYA, Esq., M.A., Lecturer 
in History and Economics, A. C. College, Guntur. 

Smile prf)IJl~llL$ of organizatioll. 

Capitul.-An c\':tt>llsion of hanking fllCiiit.iC's will. douhtless, illC'l'ea<;c the 
volume of (·apitnJ hy th(' mohili7.atiofl fll' n''t)l1T('('S and th{' iU('l'<.'3,,('d cireula. 
tion of the ('xi;-.;tillg capital. Bnt the \'murC' of hanking dC'yC'iopllWllt 
dc(wnds to a large t':deut. 011 the )'u(,('pssful attraction of HWt'{' capita! whidl 
will h'rtilize agriculture, indust!':'" and t.raue, which, in tmn, wilt go to 
sw(>1l the streams of saving;" and the ac('ulIlul,ltIOH of n,ltlOll.d w('tllth 

:Mu(,h savahle capit.al does ('xi"t in the country in th0 shape of (1) <I bmall 
amOlmts" in the h.'mds of million~ of l)(>opJe u'ho h:1\'(' no fJwiliti('<.; OJ' till' 
know}f'dge of the lHl\-nlltag('-; of sa\'inp:~, (2) wealth, now wood "IIllIH'{1I1nd
i\'{'Jy~" (>spf'C'iaJ1y ill\"('stmpnb in j('\H·t!(·l'Y and (>X Ilf'ud it U 1'(" Oil (>('r(qnllni('~ 
and marringf" ('pIPhrations, whos(" mnguitnde- and l'('ndiolls on tll(, ('(;ollomi(' 
life of the nation eUllJlot '1(" ignored. (:1) that portion of th(' cnulltr:,'s 
sal'ing_", now mohiliz(>rl h~' th(> tor£'ign in;:;nrnnc£' r'olllpnnies a Till h:mking 
conC('nls, hut not im'£'<;ted in Tnrlin nnd (4) potential ('upita1, j,(>" til(> 
dt"l'f'iopment of OUr agl'icultur(', and the o::'xpJoitntioll of othf'J' l'(:onomic 
re-sonr{'(>s wonld r("'mlt in tb(' uC{,l1mulation ot ("nOl'IIlOllS R:wings and wealth. 
A sonnd hankinp; deyelopmf'lIt :-:hould h(', ha.<;l'd on nil the_"-e faetors, 

Thp 1i'Mt of/ia s(IJ,i110.' 1)(11Ih.-The (,olllpal'ati\'("l~' f('~' hl'an('hcs and Rmnll 
deposits are !;triking in the (.'[1:..e of Indian banking, tll(' main reason for 
which lwing the ahsencc of suitahl,. agf-'nr-ics, until YNy recently. for tap. 
ping the large llntou(']wd repo<;it01'i('~ of capitaL In vi('w of th(' gn'at 
importance of d(>llosih to fI, ~onnd hnnking r1f'\'("lopm(-'nt, vigortlu.<; (-'ffol'ts 
must he made to attra('t more ('flpital from the un('xplorpil T('gions of the 
\·il!agl.>s and thl:" IO\TC'T c1a.c::.c:;es of the- urhan population. 

That there (-'xists much d('po<;it hanking in the rural areas is inrlisputa. 
hle from thf' fact of the working of '('hit ac:;"oC'iations.' Rir Basil Blndwtt. 
said on('(', "J cannot help thillking: that th!'l'(, 111U:;;;t hi' gn'nt pORsibiliti(-''i 
of df-'velopment in this .c;ystem. .i. con"id('rahl(' part, if not th(> whole, of 
the mone.v requil'eil for provin('iul ('o.-pital (-'xpenditul'f' ('auld h(> found out 
of the proceeds of cash ('('rti/1<:o.t('s. It is 111~' eUl'n('st hop(> tllnt 1Iefore long 
means may he found for taking up tlli" suhjef'l in earnest." 

Tb(' c{)-operntiy(' cl'(>dit :::.ocietip:'l f'annot. takf' up thl~ work owing t.o th(· 
lIn,<;atisfa('tor~' p('1'~onnel of th(" dire('torat(>. th(" In(>k of hnsinc>ss ahilit~· nllll 
the ahsenf'(-' of n l1nit~· of organization among tlw primaries, Thf' po..;t, 
office is the onl~· satisfndon" agcne,\". he('[l.u!'c of its country-wide organiza
tions and of its effiri<'ncy of administration. 

)forC' ,·illag<, po .. t offi('("s should h(' opC'n('(l nml th(' ."('op(' of operations 
('onsirlernhb' pxtend('·<l. Th£' fle>posit s~'st('m should he> a£1apt('(1 to t11f' rural 
ronditions and llC'(>ds. and it ~hol11d foil!)\\" th(-' indig(>lHtU.S 1Hl'tliods. 1)1'11<1(>n. 
tin} nnn l'('('urring d(>posit !;;C'hf>ll1('<; ShOllM Ill' ndoptf'd. Fin"-rnpl"t' ('a<:h 
certitif"'at.es ,'llso ma~ he intronn('('d. The> ~(,0l)(> for thE' nitra(,tioll of long
term deposits in til", form of f'du('ation nnnuiti("s, ('tf' .. m[1~· hE> !tl,·(',~tj.!!at('rl, 
As Proh'~sor \Va.clin sngg('<;tR th(· cash (,f'rtificut(>s llla~' h(> populru'lz('(l h~' mak
ing thf'm }la,vahle fOl' bnd re\"('nll('. Hi" oth{,l' sngg('<.tinll that th~ ':il1:1~~ 
offi('ers might hI' ::Hh'i~d to 5f'1I ('ash f'Ntift('at(-'s for fI c::mnll ('Onll111S<:lon '" 

aIsn worthy of ('onS;(l('l'ntion. Tlw pns" honh ;;,hou1.: hp iSS11("d in the
y(>rna(>ular~ of th(' distrid and in Engli.~h, Tht' r.'ltp<; of intf'1'f'st mi!!ht hp 
!',lighth- C'nh:m('C'd, Thc- post offic(>. in t1l(' yillngcs "h0111£1 flll1f'tion ~s a 
prillHlr~· national 8tat(' hank until the nf"velopment of ~nitnhl(' prl\-ate 
agen('i(-"q, 

Tn llrhnn ar(>a~, tb(" ('O-()perativ(-' so('i£'ti(-'s, the joint sto('k hank .. amI the 
post office afford amplf' fli('ilities for O1i(1<11(" ('lase; inYf'stnwnts. But great 
efforts should l)(~ mnde to ('xtcnd the fa.r:iliti(>s to the 10w('r c1ass('<; of the 
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population. ('speciall .... tf) lal)oUl'f'rs ftnfl wO)'\.;.f'1'.o; ot nIl J;ll1d~. The J11:tnagc-· 
I!l(>)}t might he indu("f'(l to pay wage..; and ho)n\l~(,-; Ilnw allll tll('1l ill the 
sh:lJlt· 01 ("a~h ('t'rtili(·nk~. T}IL' (':-;:perilllCnt 1I1:~~' 1:0 lrif'(l at fir~t ill the 
Hailway w(lrk",hops. There IllH"t 1,(, a c!o. .... ,'\" IC-lljJI'r;\ti,lll \,('[\\(,':')1 ,hi' po, .. t 
Om('!'" and tll(, mallag;PIIll'lIt o! far-tol'j(,..;. \I",)rk:-hop-; :\1111 (;O\-L;YllllI(,lIt ('OIl. 

tl";l(tl}l'S. In till' case of \\'orla'1':-; and til(, ;'nl":11 jlo\lllL,tiol1 CO\'L'rnnwnt 
gll:ll';)nU'C' of d('posit.-; ."lIon"1 h(' gin'!J :h ,,-a-; don(' ilt .... O!li(! Stales of 
Am('ri("a. 

Til.~'II·f/l1rf' s{Hilill.~.-"·hih· {kpo"it s;)\·in~<.. arC' IHO"t I1s(I\nl for gralltill:::t 
f..Tp)l-t-ll:ltpd loan!, for t!'ad" :lnil ("O!ll!oh'n·p. IIlSllr:lll('(' '-:!\'in~~ [11'(' ll(l('('~.~ar~' 
for tIl(' pnllllOtioll of ilHlu'otl'Y :lnd J!11111i(' ,rod,"'. 

'I'll!' (;11H'rnm,·nf. might jlltrodu(·" (·ompn].,oJ",\' insurance ,.,dH'l!I('S ill t.hp 
(.;1<"(' flf it<; ('lllploy,'('." granting .\ :-.111[\11 ~lIh:-.idy in OJ(' ("a-.C' 01 th4j~(' in tho 
10\\"(·1· rn111,~. Th(' IH'l)sioll .<;~:"tel1l for 1-uch I'('oplc j..; uw;:ni-.fa(·tory from 
tll{' lloint of ,·I('\\" of ;;;u\'ing:-.;, 

The' 10c·al hO(li('''' and in'>titntiom of all kinds shonltl he (>llcolll'agt"d to 
follow ~uit. 

.-\ ~ta1(' nided. insuralwe company mH~' h(' Ronted widl ('on~id{'rahl(' 
aclyantnge to the Pl'e<:;idel1{·Y. Such an OJ~anl7"lt\On lllight t,11.;:(, up Ilhn
riI1ll'(' h1l-"ill1-'S'-; in du' Yillnt:!;('s nJ~o :h puhlH Le,drh altl\ltJ(" niP t'XllflIHlct1. 

JII"'lfl.~. -The gr('ate,.,t ilJlJl('(lilll(,llt to til" t'IIOl"lllOll" gl"t)wth oj deposit 
s:.n'illl=!S j .. tIl(' jC'lI-ell""y Iwhit. Sir G('ol"ge Sdlll..,U'(' Ins 1I,)i1lt('(} out h\l\\" 
t.llt' I'I]"):?;\' illl}lort ... of the PI'0(·iol1s Ilwtal-.. for tilt' pa..;1 [('n yf'llrs ('lHliug with 
:1,1"'t -'larch IfI::!~) ;l.Ill<Jl111ting h ahout ~.::n nOl',,<..; of r1JpN'S. if !lot ll-'f,tl 
<, Hllprotludi,-d,\- ,- as i~ dOllc now, would han' he('il nvail:ilde for iJl\-(".t
IilPllt in (;O\"('l·llll\f'nt JoaH . ., and for ill("T('nsing our fayol1l"i\h!p halal1(·" of 
hade. 

Edncation and pJ'Gpag:and3 ar0 ncrc."<,ary for the f"Ul'C' of thi,.; Iwhit among 
the 1I(''1P]('. The iqdlllg(,ll(,(· in it [lHlong: tll(> lowf'1' mi(lrl\(> t1<1<;"('", nnrl tllt_, 
poor i.~. depll,,·ahh, (,,,pt'cial/.'" wit(>!l tlicr(> i<; no gold {'UlTCUC,\' and h(,IH"P 
(·QIl\"C'dll)ihty in time" of nrC's'>. 

:rll(, illtr'Jtlll~"ti\).n of :1 gold t'url·(-,I~(:y ennno~ sol""" ('omplf't("'ly thi" ]ll'ohlt:'1Il 
of 1Il\'('<;tJllf'nt m J(-'wels. Gold ("('l"tlft(":ltt'.,; will not. nppenl to tIlt:' eomll1on 
pf'oplp foy \rhn~\.' -.u\"ing:-'. tllp:,>' han" 11(>("'n 1)l'OI)l),,('d. The pl"olll€,1l) I"(>..,I)IY(,R 
li-';t,jf ultll:l:ltf'ly to o)le nf f'd\l(·atioll a 11(1 [ll·opng;andn. 

If kgi .... ration I"; illtl"othlr."t'd. (,ullion )]lerchants :lllri jewf'llcl"s IIW,\' he 
snlljer-i('c] td a ]iectl("e (luty" The prnfC'-."ion-t<Jx in til(' nlUni(:ipn.\ :"IIHI nUIl-
111l1ni("lpnl ;U·(':\", Illa.'" he enltan("cd" A t.'lX on tUl"1l0H'l· will aho he good, 
if it Sllitithlt, 1l1itc:hiner .... ('itll h(' fonnd for it~ admilli:-,tration" 

.11'1l1"y-klld~·IR"--~tl"ing;('nt i"gi:·.,Intioll i ... lll',i'-':-,rlIY in order to I..·liminut" 
til(' parasitl'-' and <;hy1:.J("k-.; uf tbo.:' yilln.ge nlOn~\- lIlnrket. TlIP!)" 11:-.('1"ull1('.o,8 
ie: jll;;.til](l(l olll." llndC'r ('olltlitiOll'" of thl' nlN'lleE' of otlwr ("\"('(lit a;!{,ll{·ic".; 
hHt with int'I"t'nsillg hnnking fuciliti('-; tilt' (·a;;.(' for their t·ontinuan('(' i'i 
weak. Tlwy nHht hI..' ah;;orhcd in the l"egu\nl' credit ln~titutiolls of the 
("Otllltry. 

Th(' llloI1I?T_Iencl(·}"s :-.honld he ohliged to takc out li('cn("cs from the 
lh·n'lI\\{, O{fit·~l'<" 01 tIll' tnln}.;: fOJ" tmnsnetions DYCr sa," Rs, .j()l) per nnnUlll. 
Til(' pl"nt"es;;.ion-ta" in th£' municipal and non-llluni('il~al :nC'a" tHny abo he 
(,llh:l11(·p(l" 

T.egi-.I<l t ion i.,> ('.-;sell t inl for )11"('\"('1\ ting nosHr\'. 
ll~n\" a1;;0 h(' (,lla(tC'd ll~ \\":1.<' :-'llggbted h~" the 
~fl~,j .,t ic"", Hom 11:1.'". 

A Rural. Insolnmcy Act 
Reghtrnr of Co-operati"e 

1,,"i,;n,QII;; }",,·l,ill(I,-.-\S di~~tillt"t fl'Om indi\"idual mOlley-l(l]Hlillg thpre 
nl"::- oth('r nq:::'IIIZI'(l lll(,lho(lc; of hanklng ~Il('h n<; (I) nn indi,-itlnnl 01· an 
a" ;oci"tion nt· indi,"idunls f(,1" 1('('('1\ Il1g df'I'O<.lh on the "r hit" sy<.,tem .. 
(,SPl'( IUlly among the (ammon peopl" i2) "in::":l" 1)J'opl"it'tor~hi}l .or pnrtnel"
RIll!> filll,'" H'('('l\ tnp; depOSIts nwlI''' Il'om tlJ(' w('altll\" nlHI the mlddlf' t·l~h"(," 
nnd ;}s'l .. ting hath, hy t]!('ans of }')[l1h, n<l\":ln("('o,. di~r·o~ltll-illg 'If hundis antl 
I'P(l"-.("ollllting th('lll at tjPIi-' . ., with tilt' join1 .... tm·k or Tlllp('rial Rank, (:~) 
ftllHl., OJ" nidhi<... lll()<;t of theIH r('~i~t('rf't1 and ('i\!"I"ying on 1," .... ine';" on the 
lin(':.; of joint stock h·unkillg. hut (-''>pc-einlly in mOTt~nge of llI'hnll pmpNty. 
ThhP ill __ titlltiulls :"It the pl'(':-.ent tiul(' h(,llf:'fit th(' to\YIl>..;J1H'r ll)()"'t. 
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The exi"tenre of a numher of s<'p:tl'atp organizations, indep€'udent of 
each othel'. is not condu('ive to the mohilization of reSOllr{'('s. Hen('e. ll1(>uns 
of c'o-operation should he d(-'\'i~ed us ('arl~' as possihle. 

In the cas€' of tIl(> first (-lass of hnTlking institutions some m~asure of 
Jice-m.;ing is ncrt'ssary to chC'rk the fmuds so prevalent in the rural areas. 

SOUle dose co-opt'ration hetwE"€'n the joint stock hanks and the ilHligonou'J 
hnnking: firm,.; is po:-.sihle; prohahly tlH' smaller ones mi:-o;ht h(' TeC'Oglli7.ed as 
the 1l('l'retlih~ll agents of t.he forme-I" in unreprf>sf'nted nl'C'rtS. 'flt<"y might 
also h(' (,rlsi!." nmalj!ftlll:1tf·d. In the ease or thC' morE" important of th£' 
tra(lit.ional priYatC' hanking hotlsps, a N'lltral organization might h(' d('yis~(l 
hy th(> co-oppratioll of th(' l('oral h011S(>.<=;, A ('('ntral inrlig:(O'ttolis hank fOf' t.ll(> 
Chettis of ott I' Pl'(';;idcnc~' i."i not all impnlcti('ahle propo<.,aL RuC'h an organi~ 
zation "ouhl hE' ill a position to }mv() llrand\f'~ in Jistriets in ('ourse of 
time, 

Tn the casC' of lliclhis and reg-ist.C'1"ed firms su(·h M loan ('ompaniE's, the 
h~~t phm w(mld hl" t.o l'cC'l1gni7.e t1WllI as hran<'hE'~ of the Pl'opos(·d mortgage 
hank. .. \malgamation, whel'f'ver po~sihl('. should aho 1,(> f'll{'ouragC'd. 

MorfO(/(J(' "nllk.~.-" Thf' JIlortgng(' of urban I))·oll('\'t~· (II' land lIlortgagf' 
ha~ 110t 1)('(>11 <;tndiNl and r'ult.i,-atf'd a<; all (lx{'lu"ivp lin(' of "moines;; in our 
country. while this hll.':;inf'ss is dlit'Oy in the hand~ of the ilHlig(>nom~ hanks 
and memhers of the- wealthy da::. . .,." 

Thc proposed ('('uiral bnd mortgage hank fOl' whieh GuvC'rnment ha~ 
gi'r£'ll guaralltC'e of interest is therefore tlle most w{'\come institution. The 
~('()pe nf t.h(, hank should he l'xt{,IH1('d so us to include Illortp;age of urhan 
pmp('>rty <I" well. 

It is llN'('s.<;al'Y to emphasize that the p1'Opo~C'd hank should Hot he n 
I'f'piir'a of th£' eo-operativp fllH'X hank with its (li:-,tri('t hank~. unions and 
primarif'H. The (·xC'lusive adoptioll of til(' ('o-opcratiyc (JI'ilH:iple is also 
Unnf't'l·~Sal''y. if not harmfnl. Enc·1t town oj' a rey('nue fil'ka may haye its 
own hank affiliated to the central hank unless smaller IJJlPS are constituted 
ns hranch£><; of a inrg:C'l' hunk. Dt>('(,lltralization is nf'c('ssul'y for efficiellf'r. 

The working capital of the 1Il01'tgUI4f! Imllk ('an he ueri\-ed largely from 
fixed depu:,its and dei,('nture honds. The GoverllJl\(>nt might subscrilu'" to 
d~benture hond,.; in the hackward Jistriets so as to attract IlriYate (]eposits. 
The insurance companies and ot-her institutions might piaC'c their funds in 
this hunk. 

(t if> unnecessary to C'xtend the cOllc('ssions at pn~~cllt given to the co
operativ(' s(wietiE's to the new mortgllgf' hank. The Gon;-rnment loses con
siclerahl(' l'{'nmu{' hy the exemption of co-uperati'T(> so(>iptie.<:; from stamp 
duty. The IOWP1' ratps of int(>l'est amI Governmcnt p:uaruntce arC' in th('m
sC'h'es a. great hoon. 

"With tIl(' iutl'odudion of such n hank the Government might retire M l\ 

dircct ('redit sllPplying agell('~', i.p .. the Land ImprO\:clllent Loans Ad and 
the Takay] Loaus Act mo.." he repeaTed. 

(10-01)( .. 1'(1+;1'(' jil!(III('('.-The e5>tahlishment of a separate agency for a lon~
tC'rm credit for Ilgl'it'ultllre would mean gi,-ing ('fred. to one of the most 
important recommendations at' the Townsend .('ornmitt-ee, viz., tho separa
tion of the short-term finallce from that of the long term. 

Th(' pl'illlary co-opC'ratin societi('s should limit their op('rations to th£' 
finanC'i11g of cultivation expense"" granting of crop loans, produce loans 
or atinltl('£'s for pn:'-Illent of land reVenlle, rnless ('3..11 so('iet~· is IlHHh" to 
fOl'c{'ast its demands at lea.<:;t six months ahead. the grant of short-term 
credit faC'iiitics i:,; impo:=;sihle. Capital for short-term crcdit should COIl'f~ 
from (l) a cOIllPulsory dcposit syst('m a!-; in nomha~', (2) th", short-wrm 
deposit!i and ('Ul'I'Cll t dC'po<;its of th(> centr'al hank. (:1) oYc)'(lraft.<:; from the 
IIItIJi'!'ial Bank, and (4) o\'erdrafts from the posT office sayings hanks. Th(' 
last point has be-cn e-mphasi'zed by Sir IAtlnhhai Samalda~. 

The ('o-operatiye societit's or a separate ad lu')(' company mlly he organized 
for the sale of hetkr implements. llllpl'O\"ed "'al'iet~' of ~ecds. manur{'s and 
also of agricultural ma(,hinery, E'spf'cially e\l<'ap }lowC'r pumping lllants on 
th(' hasis of the hil'('~pur('hase s.\"stem, Thf> ;ldoption of this principle wouln 
mean a grl'f\t revolution in agriculttlr('. Prof('ssor Seligman ohservt's1 H the 



averagc lo;-,!:; undei' this ::;~,,,telH I!> Jc.,,~ thull on(·-fdth of 1 per cent, that is COI1-
sitlerahly iow(·r than the ll!>llai ('ollllllcrcial and industrial perccntage of trade 
lo;,;se;" whilc, out \)1 the total of 36,OOO,no(J,ooo dollars nggregate retail trade 
of the l'nit('d Statcs a yell!' ago. lIO Ie,,:.,: than OIH'-si'\.th was contributed 
untIer this ",y;-,telll of di;,trihution credit." The i)epul'tlllt'nt of Industries 
might prulllote tile formation of genuine lndian trading companies tor this 
pllrpO~l". 

'file :'>l'JllH'at.ion of long-term ('!'edit from shori-term nedit nece,.,;,itatcs 
a ('ha]l~e in the fillaIH'e of the district hanks. The large amount. of fixed 
dcpo'>its of the local hodi(>s should he transi't'rn,d either to the lllol'tgnge 
hallk or the intiu')trinl hank. The depcndencc of the ('eutral hanks on long
t('nll dcposits of the IOl.'al hodic~ CfleollI'UgC',> indirC'ctly overdues ill primary 
so(:ietic)' and failure to attract more local deposih. 

The urhan soeicties should he encouraged to finan(:c the small trader, 
who keeps l'Ul'rcllt account wit.h it. This serviee {'annot he perfortned hy 
tlH' Imperial Hank or the joint "tock hank". The III'hal! ,,,,o('ll,tie,.; Illlht atloJll 
)'Olll(' of the methods of the indigenous hank~ in financing the small trader. 
Thcy i>houltl he del'eloped as .';0 many hl'allches uf the di:strid hunk::.. and 
not merely kcpt as loall-dishul'::.ing' agencie~. 

1 Sfrd(' (1/("" IJ/ll,,~fIUl' IlrlIIl,-Rpe(l,tln:<ltwll ill hallking needs t.11e 
cst.lllh~hment 01 ,I separate ugenc,\ for hu,lIIt HIP; JlHlu'-tl \ The need h<Ci 
heen l'f'('o!!;llized IOll~ a~u and tllP Industrial C'OnlllllS.'>IOIl, while approving 
the .sugge.~tioll of till) 13ombny. Jndustl'ie~ Adyisory 13oal'l1. has lC('OlUIlH.-'udcu. 
the appowtml'llt of an expert committee to dl'eidc tbis tllH,>;tion. 

'Thl' Governlllent is til{' olll,\' agency at the IH·e.-;t>nt time which (uHler
take,.; to ~()lIle extellt the lin,lIH'inp; of indu~try Hccordillg to the pl'()vi~ioll~ 
of th(., State Aid to Industries Ad of 1922. State loans me al50 granted 
to {'t~rt.ain ('o-operative soci(>ti(',; such U~ the huilding soc-icties. :Munidpaii
ti('s arni lucal Itunl'ds hOITO\\' mOIl('\' from the GOH'I'IIIlH'nt for the ('Oll~hue
tion of puhli{' works, The nOll-{,!'(,dit ('o-operativC' ~o{'i('til';' ohtain jjllan('(' 
fOI' ..,Inall indu~tl'ic:-, fmlll til<' ('{'uti'll! hanl,,,, Thus there is llOt IHcrely 
the ahs('llcl' of a !Suitnhlc fina~l('ing agelLt',", but :11:-;0 a lad;;: of ('o-ol'dillatiull 
of adj\'jtit'~. 

TIl(' most !Suitable agcncy for the finllllcing of iimall lndu.,tries is the 
l'o-openlt in.' hank, ~OIllC of til" illiPortant intlu,.,tries, c:-'IW{'ially ilandioolll
weaving:, h;ne fallen into the ciutcil(>s of till' tiwlll(·in~ lllid(llcIlH'Il, frhnn 
so(,ietit,s :-,hould illl'e.,tigllt(' this prohlem and go to til{' res{'ut' of tli(-' swall 
intlustl'iali,.;t.s to ad m; their fillancing and ~elling ag:('u(' ... •. The C'o-ollcrati"c 
Department s]lOdIld direct its adivitie,., in thi::, clire(·tlon, 

Our ('ouldry 1lt..'Pti,; the e,,>taltli;-,hmcnt of man .... indu ... trial cOllcerns using 
jlO\\"('1' for tile d('\'t,IIlI'IIIl'llt III Illall\, 'q.!;r;('llltllr;!l and :--llIai! illtlll,.II'i,'''' a" 
JItL\'e I,I:'('n ;"1I~p;(>.ted hy the Jlldll"tl'iai ('()ll1ll1i~.;ioH mltl the AgricultllntL 
l'olt!l\li;-,~ioli. 'J'hl1 J)t'partillenl (II' Induslries ~bouhl ill\'e,.;ti~atH :'1I('h 1-{'1ll'III('s 
.lI1d prolllOte 01' ",., . .,j,.,t the fioat<\tioll of prinlte ('()lIlp<lnie . ., for the purpo::;e. 
The 1I{'('(\,;"ary tcchnieui a".-,istau('c abo :-,hould he &upplicd h~' the depart
ment. Thi ... prohlem nl'ctl~ the greutc!St attention ill YleW of hydro-electric 
deve)o}lIlll'llt 111 the near future, 

• TI~(' l~r('Sl'lIt allolllulOIlS l,o ... i~i(~11 of ~IH' DepilrtmC'lIt of IlltiUbtri('s "llOuld go. 
1'01' It I"; ilL Oll('e all adllllnhtl·at!w'. fill;UI('jllg and III;) Ila gi II I! I. .. d.,', 
A cipal' d{,lllaJ'{'ation of fund,ioll s is e::'~lltial for the dlieit'llt wO;'king of the 
dcpartmPIlt. Finllll('illg Illu:-,:t he dOlw hy a hank; 1Ill.lllap;e1llCnt :-;hould he 
lelt to pl'inti<.' ('ntl'qll'i~c: tedlJli('l.li a.";-,i,,tauc(', rC"l';ll'dl and expert advico 
~houlu he supplieJ hy the Dl'IHlI'tlllunt of T ndu:-:.tric$, 

'fll(,' ('.,tallli,.,]llllf'nt of It, Stato, .~ided illdn~tl'ial hallk will solve the }Il'OhIl'lil 

of hll~\HClllg llgCII(','" I'~'l'\-'at(' JOIII{ . .,toek hank lor thi .. IIIII'Po.,-(' is not :1 

}lo. ... S.lllllty IH the n~ar future. (;OyerllIlwnt guarantee of interest or SOUle 
Ot~H'I' form of ~~atl' <lid ~IIO,ui(1 I,"' gin·1t to .... OIllP }'ollnd h:~Hk prOilloh'd for 
th s 1"lI'pO!;(',, J1](' P,ro\'IlH'llIl GOV{,l'lIl1Wllt may l~(l1Tl)w il'ol)) tl}(' Ceut.ral 
R(:\'('Illlf'S 01' III a forclgn mlll'ket and pla('e til(' tunds at til{' di:-'l'0~al of tlw 
Imllk llnd<>r a(lef)'tl3te ,"~lfeguards, , "·o~·killg {'[(pita I will also he ~H111plicd by 
dchf'ntllres. long-tNm fixed UPPO,'>lt,c; 01 the lo('al hodr€'s <.lIlt] insnrance {'Olll
pan\es. ,Lpgicdatioll is 1I~('es.<;aI'Y tu 11iakL' it ohligatory on the part of 
foreIgn 1~ISllral~Ce cOI,npanlC:'; dOing: bll~ine:<,.s in India to invest :t portion 
o.f the~1' tUIl~ls tn .In~IU,. The "cheme ,nil sUH>ly he a great ~'uccess from the' 
1I11an('ml 1,H),m,t 01 Y/f>\\', HI';Hl('h hank'> might he opellt'd ill ':onJ'~':l~ of tllllt', 
a~ thl' ,letlntlC'S or tIle hank expand. ' 



The :-.c-ope of the' imlustl'illJ hank has been fully Ubl'l'ibed 11,)" the 
Industrial l'owmi_,-_ ... ioll, SOnle of the pl'uvi . ...,iolls of the State Ail} to IlH}U-.tl'il''> 
~.\c:t llJa~' abo he ilH'orporutt.'d ill any l(>gblation for tlw e.':>tahli-:.lllllenL of 
the propo,>ed I.ank. Ali borrowing.,; of local hodie::; may be trun!:iaC'tcd through 
the indu~trial hunk. 

The '<"l'hemc is ill 110 ::O011.,:>e l"I:>yolutionarv sin~ it Duly ohliges the 
GoverllllWnt to tran"ll'l' it>; 10<111 opt'ratiolls {D· all im,titutiOIl alLd extends 
them to a larger :->phel'e. 

The joint $focl.- uOllks.-The prohlem of joint stock hanks IS one of 
tonsoiidation. ~'xtcll!:>ion and amalgamation. 

The ;;,(:opc for the extcll . ..,ion of these institutiol1!; is indeed great; but 
illstead of olH'nillg a JlumlH'1' of illC'ffi('il'nt illdel,prHIf'lIt hank". dt"o]"ts mll"t 
he made to (I)))';olidntf' tlw exi':>tillg hanb hy granting spec-ial faC'ilities for 
nlllal~1.unation and the opening of Ul'W hrandlc". TIll' E'x<1lllple of the 
Fr('l1('h UUH'l"llment 1l1lght weli he followed which hus made provision:') for 
the opening ut' "uh<;i<1iary hranche.., and )"peeial offices even in cunton::; 
hc\ving O.(I!III inhahit<\lIb. Our lll'pd. a.s pOll1t(.'d out lj~' 0:1(' atdllOrJt,\·. J."i 

" Pl'llC'tl'atio11 into tllV :,ltifa"',,:.d." . Etfort.-.; ,..,l!ouJd he made for {'staLli~hing 
eiose]' t'O-operatiol1 bl'tWl'(,ll the jUIlH stock h;dl!;:". and til{' indq2;l'HOU" hallk" 
hy ellHhling the ,,,hroff,.,. and tJle petty haHkel"~ to pedal'ln the fl1nttiou,:
vi" a JJiU broker, as !:>uggestcd hy ::;ir Henr .... · Strako.-,th. 

\\Tjth dt~, v"tald; .... llIilt']'t lli a 1·"".("I"\"(' 1,;111];;. w~' llra~' hnpI' i"r)l' " HI'W ('In 

J1l til(' development of ollr joint stoc,k hank". The cx('eption:.lil,\- privill'g;ed 
position of the Jmpe'rial Bank "'ill to some extent di"appear hy that 
Illeasure, but yet it will eOlltillue to he their" guide', i"riClHl and philoso
pilf'r," TI'e "olllpetitioll ur the l"(J-oIH~rative hallks ,lilt! oi" the GOH'l"lllllcnt 
(provinciall will al'"io lIe reulm'cd hy the l~l'\\T pro[losals regarding their 
tinarl('E'<;. ""/th the adnlntagcs and p0:::.:::.iLJilltlc.<:; uj a dosl'r co-operation 
with the inillJ..!:t'llUU.o,; llanks and of the llllpt'ria~ Bank on the one hand, and 
of the solidarity ari:-.;ing from tho <I ~il1g1e l'e"el'Ve sy:"tmu" of a central 
kltlk on the other. the joint :-,totk hanks have a hright future. 

,""I/JIII/WI'!! ,,/ nJ/idusion,~.-~Tlw guidillg prineiple.-, of the <l<n'e(opment of 
H sound 1'1"0\"i11("i<l1 hanJ,ing ",Y.'otl'I,] ,\1'1': 1]1 nil irll']"('""ing l"oi(' uf till' ;-;'tac(.' 
in the lH'uyi"ioll of Lunking facilities and (If a.<,:.,;isttlllCe to Tndiun ('00 ('c)"n ... , 
(:n tlw d('\"t!!UPlllCllt of 1h(., dt'pm,it !:>y.'itclIr olt a large scale along the Jines 
of till' illdlg;PlItllh l!:dhod<; and of th\, <..'-,tal,li':illllJCllt of a do ... cl' co-operation 
hl't\\"('('ll til(' or.!2;Hllizvd !1]onl'.\" W,ll kl't .lllll dll!L iyil:~ o\lt~de ib infiu('IH"t' 
aud (:3) tire ('."tahli"hllll'nt of ~pccinlizC'd institution~ for mortgage credit 
uud the fin:'Hlting of illdustry. 

TIr(.' It(.!w pl"opo:-;ab nre-

(II) .\n l'xtclIsiull of the po:,t<\1 sayings hanks and the introduction of 
lIew sehl'llll'S of d('po~it : lrr(,tllOt!S of pOl'ularizillf,!; tht' (:a,,11 t'cl"tilicate" both 
in the rural and the urhan areas. 

(I,) _Encouragement of ill:,;tIJ'anc~ hy GO\'crnment a:osi:::.tullce. 

(f) L(.'gi:.lation ugain:.t USlll' .... and for l'Ura! ill"oln!llcy. 

(1/) Amalgamation or ('o-opcration of th(., nidhis with the propo~L'd 
lllortgage hank and 01 indigellous hanb \\'ith t.he joint :::.tul'k banks; til.' 
propo"al tor a. celltral indJgenous bauk for thc Ch~tti (:Olllllluuity with 
distri(·t l)UllChcs. 

(") The cOlhtitution, finautes and fUlIction:" of tilt' mortgage hunk. 

(I) S"p«ratioll I'!' Il)l1g-h'l'lll frolll .... ltod.~tertu fillanl"f' oj" tIlt, ('(l-opel'ati\"{) 
distl'id hank;;; IJoplIlarizing iu:"talmcnt ,<"clling of agricultural machinery j 
the dl.'ycJopuH.'nt of the urhan sOt'il'ti(.'s a~ so mally l'I"<lI1(,II\.'..; 01 the di.,.tJ'let 
hank. 

/(}) A State aidl'd industrial hallk; cOIl_"titutioll. finall('('S aud frllll'tion,.,; 
mhan .':>O(·il'til.',-'; to lillHUt'l' the "wal! iudustriuli."ts ;r~ agents ~f the int!u"tI'ial 
bank. 

~h) Greater a::.:silStance and facilities rot' the Indian joint sLock bank.;. 



Written evidence of M.R.Ry. A. K. GOVINDARAJALU NAYUDU 
Garu, Director, the Trichinopoly Tennore Hindu Perm.anent 

Fund, Linlited, Trichinopoly. 

1. rndt·[, thl' jll'l'-'l'nt '>,-,_"tf.'!lI the il:";l'icultlll'l,>L III Ill," di:-:-ll'il't. ohtain:'> 
llll:lll"(' fur ("U!t;"dltiolL {,XJH'tl,~f"'" frum ";l\"illC!:-'; put of ,till' l,l'l·\"iou ... yell!",., 

profits ;Iud horrowings, tor l:apita! and pe,:m;\lll'llt ImprOH'I~I\'Bi" 11'11;]; 

JI~'rlU;IIl{,llt ;-"h"lIlgs and hOl'nl\\'1I1g.,; and 1'\)1' other sp(,(-lal Ilf'eds mostly from 
hQITowings. Th~' pH'\"ailillC; I'ate 01 illtel'EliOt is 1.~) JlN> ("Htt pl'l' l!llll11IU i.!nd 
the lIIinillllll.U period for \\'bieh loans ,He taken i." ..J lo (j Yl".\I'S. 

Thl' toi1:Jwing are thl' di(ferellt kiJl(l<; oj ;'('('lIl'ity giH'1l and aer'cpted 
-1<11;,[-", jCKl'l.~. "-\lre'Ul',. The GO\l>\"llllll'llt t1u not piny 'In.'" appr<.'cial,lt· pnrt 
III n;.;t"J~'uitural linam·c. The {:o-uJlt"'ati\"\~ hanks and profps!Sional lUoney
L4..'ll(l('I'." Ilt<liniy iinanet' tbe agl·icultlll·i::.h. 

:? 1'114..' 1'1·P.., .... 'Jlt method of marketing; the, priucipal crop whi<:h i", paddy 
in tlJl"; tij."tl"l("t h tn ,>eil H retail to lnldcl''' Imdl'I' !,n~""Hr(' 01 (;OH'I'/I

!lJl..'lIt l'C\-C'J\\lP. dOlJll· ... tlC ('XIH'n~('~ ,(nt! ('n'(litor~. In Illy opinirlll. ('\J-op<'n\tin' 
..,()("ictje,~ ought to take up the work of ,,,toring all the produc"(', lend monc,)' 
IIII' th,.' uq.';cnl lH:'cd" 0\' thl' OIgri('llltul'i..,t-, 011 l>cl'nrity 01 the pl'oclupe alld 
ilrnHI;";l' 101" dleap :::-.111.: of thi . .., l'I"odw·e. 

;~. The T;lltUr:-, nffpcting the valu(' of !;wd" 01 these plat.-. 
irriga1i()n l;wdlti(';;. l'le"iolh ~'(,:11'", .,·ields alld th4..' ('In'ar ki"t. 
,"illne of land \-al'lt''> ,1<; the crop"" that ('all he l"<Jhed Oil tl!el~I, 
~uld foJ' (·ulllparati'·cl.\' a lower \"Iilll(' III GOH_'I"II1Ueut iHldillll antI 
tball in plIn·lw"p" in priyute lIl'gotintion. 

:11'(': tllc 
.\g;,:in the 
Land>, are 
court ~al('~ 

,1. .:\[Ol't~'lge:" (,I laud.., are diffic:u\t to tl'al\~<I('t as ~lHJl}J]J( ated questIOlls 
01 title of tell ;Irise. There aI'(' allon! II,tlt' a dl)~CII 1,IIUI ill 0 I tl!<)~~t' h,II\[,,> lit 

tlil' PJ'~',~idl..'II('y. hut the high oHi.'ilildolll that pl'oYitd,..; IIlal,(' . ., it difficult 
f.11' lilt, :Il,!;J'i('lJlturi,l-, to !('('\'in' :111.\' lht'fu! ,UH! ti~ll('ly }w!p from till'll]' 
Thl,il" capital I" IJlainly rni~ed hy floating; dl'!Il'lliure." RC'[I! ;-'('n-jec ean he 
t\,)il(' to till' n~]'i('llit\lri"t-, In- ,:-tnning: lllO]"!' 1I1l))'lg;lg(' I);)nk" alliln."t III eH~I'\' 
nllagt', I wo,tl(1 "ugge"t that til£' hmd lItongage kinks tltellhl.'!"C:-; "houl('l 
],;t'C1' (·qllJpkte and act-urate n'l'unJ ... of right-. and title of all tli ... \'illagl'l"s 
to tnulltate t.'<i"Y. q1ud .. and <:cl"taiu rt'\C\'E'Hl't', Anti >,uch l'l'lel"t'IICt'." ought 
tll bl' lllade ,n-illJahle at a dll'ap (:o~t, The (;Q\'Cl"JllUcnt ought to gual'anteo 
lor the dt.'IJL'lllnre holder:;. 

'::i. The I ate of illtere"t is high but it is llnc to til<' l'l)OrlllOU~ ("1)1>t ,-,1 
l'JlI')I'('(,d ("ollt'qioll of <I",l,t'> illlt! di,..:IiOtlt'-.,t\- in :-'()IIH.' I:a.,('." .\ ;!.o{)d nUIIII,(·1' 
III 4..'Hil"iellt i'<t[·Ult'l'S ba\-c tu fUl'eg;u tLeir "lOldillgS ulld~'r Jln'~-'>\Jn,' of dl'itl,">, 
Tili.., p\,;j('~"" JOl'''> PIL·\"1.:llt diil:i~.'lIt allti illtell:-iH' CUlli\·atloll. 

0. Thpl"c i . .., nh.,ululely no :-.uhsidiary illclll_,try worth tbe Hallie ill thi .. 
t! • ..,lrlu ;!lId I II'Ullld Y<.>r,\- ... tl'OIIp;ly ~U[,q,!;l'"t th(~ :-.t,u'till;">; and maintaining of 
dairy lal'llllllg UI! a large "L';i1l', JIlin illdul>try 1:0111 lie ,\c!J illlprm'cd by tho 
('u-UIH.'ratin,' l)('partJllult ta!~illg )t up, 

I. Til v 11l':I:.!:)-I,"\!" h:1Ilk.., <l~t· 1I,.lilll,' (OJ IIH' :\;I:'Inkk,,1tai {·:h'I\." Tlll'l 
oI,~ d'Jld'l ;h-; ! ;1;,!l'i("lIiu\1't' h:. it'lI'\:I,"'; t" :;\1"1:,('1'" 1''11 1livl\" 1"'l,('llt i.., \~-J(,'H.\" 
1\,j l1l11izl,d \)y till' hi:_dl il1tl'I"('''l till'\' dl'lIl.l/,d Plln ,dill),!; 1.'" ... \ 1Ill':\II." 01 
(,(dl(,t'lioll h:--' l"l',lueinp; C"olll"t h,t'''' and ·quid.;, dl'I)(l'-.ll 01 11l"tHl' n;ld 11..'1110\ II ~ 
t\J~' hea\"y hll1'dt.'11 01 inc'lIlle-tax 011 theil" prOlih wunld tend to I'edul't' the 
l';ltc 01 iHtcrl'~t at ,,·bi.dl tlH,',;c hallk::, ha\"(' 1,0 1l'lId. 

:!. TIIl'rl' j" j·t'l'Llillh a \ill".~t' :\\11011111 Itl .·i\l'ilal ;,\ i)l~ j.l;p ill the ('\!( • ..,t: 
of ~I)IIIL' 01 Ollr :o:<.lluillliu .. ", \l'h:> ai'e ullwilling to tluaL thelll ['or the siUlI,le 



l'cason that the C:OUI·t fees arc piUllllutn'e, jl1~til'e is uc);),Ycd auu wllUt little 
will r€lIluin to the lender It 1:; the duty ot the Income Tax Department to 
cany away. 

:!. The lJOst oflic'C &aving,,; hank. tlw pro"ident fund amI the life ill~lll'atH·.c 
('ompanies provide fa('ilitie~ 1'01' sU"ing, hut thcs(~ in:-.titllt iOllS as tit pn~s('nt 
ma.naged sene only the educated few llnd a small numher of offidak The 
tcndelH':.'· nowada:'!', is rather to d{'po::.it :-,a\'ings in hanks t.han to lend. 
llri'·at€ly. There is not Illllch of lllutual loan between fal'mel's. 

·1. ('h('(tllc hahit i:-; not 11lll('ll in H)glll' ,,'> tht, ('dllt'ate(l da,~,"'e.,> ;11()IW 

appreciate the use and value of thew. I would ~uggest the usc' of vernaculal' 
s('ripts in hunking. Banking hahit is of slow growth but it is ono uf the 
hle . ..,:-;ings ot the (-otlILtr,\'. 13 lit ('\'('11 thL're. thei"l' i . .., yt,t :-,cope 1'01' 1'l'llm-iug 
tile' lwl't'l:'ntage of illtere"t at whit·iJ mOlley j." ICIlt. i wouJJ fur lily part 
sugg(.'~t. ':> pC'r ('ent) as the rntc of int('rest at whi(,h the eo-operative 
soc:ietit''-; leml money i~ ratlH'r high. Tn\'e~tllH.'nt in jewellery is graduaI1y 
disappearing, ('o-operation and hauking ought to he made slweial COllllmisol'Y 
5uhjcets in education and 1 w,mld )"uggest pl'opagallJa work also. 
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Written evidence of M.R.Ry. N. KAMEI:IWARA RAO Garn, 
Secretary, Alamuru Local Co~operative Union, Limited. 

1.---AarinrTtltl'fl/ ('I'I'{lif (lnd credit !afilifi('.~ foJ' ,qlJ)oll -illdustl'il',q. 
1. 1n this distri{,t find sl)cI'iall~' in the area of operation of the AlullInrn 

Local Co.o(lC'J".'ltiv(' lJllion. which is limited to Alamllru l'eypnuf' division. 
the ngl'icult,lll'nl (>xp€,llsC's arC' hcing made hy kmlls from (i)-operative UNlit 
soc-idif-'s. 'I'll{' ('()-Ullerati\'e socicties are working f'ffi('i(,l1l1y ill tlJis 1l1'(,!1 and 
each \·illa.gc ha.<; a s(wif't.y which ])'O\'i<1(':-; loa II."; for tlu> majority ()f tiiO 
('uitivatillg population. Then. is also a local ~nI)(:l"vising; ngf'lH'y to look 
to tl]{~ effif'ient Illnnap;ellwnt of the societies in the Alamurn T(,Yf'nu(' 
rlivisiOll. 'I'll€' transaction .. in the nrell amol\nt to nearly ~ Inkh" of 
l'upec<s. TIl(' ryot is u'>uully gl'untecl thl"{,C' (·I01.<;:',('s of 10ll1lS, the shod-tC'\'lll. 
the illtel'nH'clirtt.(' and the- long-term loans. Short-t-i'l'm loans arc heing 
gmnt('d [01' land n'\'('nllC', ('uitiYatillll ('''1'ell.')("<; ami other sl)('{'ial !H:'eds &l1<·h 
n" failure of 1ll1)fJSOOll, fallJil~' p;o.;:PPI1S(·S. f'te. Tllf' intf'rnwdi;ltp ]n:llls 
UI'(1 grantcd fa)" a pl:'l"iod of six ~'f'aI"S for jlur("ha'''t· of muntIn', ('attic 
and the planting and illlprOVf'IlIf'nt of ganlpils. TIH're is a co-opcrati-n' 
land mortgage hank with its headquarters at Alaml11'u to gin> 10l1g-h'I'11l 
credit to the villnge<. wit.hin a mditls of flY(' miles. It i<; grunting loan,,, 
on mort,gage of land fo), a pp)"iod of tw('nt:\' ~·('ars. for the lif)lIidntioll of 
priol' dphb:, for pt:'rlllallent impl'O\'('IllC'nts to lands and plll'(·hns(' of land .... 
These ('{)-opCl'atiYl'! institutions have a standing of onl .... S('H'1l .... ear" hut 
tlwy have gailled a firm footin~ and are lIOW in n position to thmw the 
local .'iowcur Ollt of the fipld, 

IJOcal SOW('r\l'S used to flllancE' tlu' l'~'ots and villagers hf'foJ'e the 3fhent 
of tllP co-operativE' ~(}('ieties fo), all theil' nC'cds. The lC'nding nit(' wa." 
hetwppn 20 pel' ('{'nt and 40 p(,1" CPllt, the minimum hf'ing 20 per ('(-,Ilt. 

Though the societies arC' working in thc a1'ea with a ;<;uhstantial (·apitnl. til(' 
lo('al llloney-lpfH!p\,l-, nrc transuding: husincss to J'oollle extent. But th(,lr 
hu~ine<;,'; i~ not so encollraging as 1;efOl:(' and thcy arc inn'<;,ting most of 
their lllo11if's on lands. There is a kp/?l1 competition in almost all the 
villag('s hetw('('n the local sowea)'s and the co-operative sO<'i(-'tips, Rut the 
societies are 'Worked hy thp most prOminf'11t and influential persons of the
\'illagf' and til(' l'i\'al" are not able to do them an .... harm in the face. l'h(' 
l'e~.;u1t is that the soU'rars are comp£>lled to reduce their r3t('s of intf'r(-':-.t 
fitld the soweu,-:.;' lending; rate now nll"ies hetween 9 pel' C(lnt and 2C) 11<''
rellt and tlH.-'1'1;' is not a single loan stan{ling ahoye 20 pel' ('ent IIO\\". Thn 
lo('al ('o-o]l<'rator:o; al'l~ l'C'glllal'l~' preaf'hin1! til(' gospel of CO-opl'1"lltion. and 
tlll;' societiP'l are gl'aduall~' gaining the C'onfid€'llce of the peoplt:', enough to 
attra{'t their savings as deposib in the societie.<;, 

~o llUl't, worth mentioning. is play('d in ngri('ultuJ"ai finance hy Go,ern
ment. th(' Imperial Bank of India. the joint I';tock hank.s or oUlP]' imligf'nous 
hanh or hUl1k('I's in this art-H. to help the r.',ot direC'tly. TIlI:>- Imperial 
Bank i" only Il'mling on ~f'C'llrit~· of pl;odtH'f' godowns to a f('w lumlionl.'l 
and lll£>l'('hants in thf' ar('a, :\oro!';t of the agricultural credit in the area i.<l 
gmnt<,'d h.'" {"o-op('ratin institution". as deserihed ahov('. 

A {'aritn\ of ahout Ro,;. 60 lakhs is sufficient for t.he varied needs of tlH~ 
populnt.ion in thi.') ,'\1'P3; and I t.hillk. no other movcment ('XC'ppt the ('0-

oppratiH> can .-.;olv(' thi,:; pl'ohh·m hetter. 

ThC'l'c is co-ordination of finanr·ing agen('it's in this arf'll Dnly hetwe-en 
tllP CO-r)IH'i",'l.tin· institution~, \\"hil£> th(' othel' ag(-'lI(·jcs tr~' to ('o~nTwte not 
o1l1y among them"e}yf's hut aJ~o with thE' (·o-op(,I'Htiye soc-ietil's HIHJ ('('ntral 
h:mks. The s("opt' for impl"oyempnt in tbi,> dirf'ction is only possible hv 
th ~ deH·iopnwnt. of ('{)-()TH~rative institutions with all far-iliti'es. At least 
thp c(-'ntral banks !-ihould he permitted to lend on seeurities of g-old and 
silver ornanwnts, 

2. TIl(' }o("al produ('efs kct:'p part of their produC'e for iO('al d(-'mands and 
sell tll(-' rest to the agf'nt of snm(' wholesale nWfchant of the llPfl.rPst town 
and this llwl'chant pool" tlU' producp !-.o gatll('n'd in his gorlnwlls. Soon 
aftel' \w gC'ts a favolll"Uhlc priC'B he Sf'lIs it to the (-'xpol'ter The hnsin('s'> 
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i_e; ('onductf'd hy n who~t'~ale Bl(>l'ehant who gf>ts hi>; CllJlltnl from the TlllIH'l"iai 
Bank 01" "lIll10 other JOlllt stuck hank. TiltH- the' real gain in til" ri-,ill::;:' 

p1'I(,('" of J'1"odnce gOl'S to thle' ioWn I'xportpr who is a. middleman ulll1 1I0t. 
to the ryot who toil" with the ~weat Oil his hrO\\'5 to pl'odu('(' it. 

Creating mark"t f;1('iliti,'<; and tJ10 format ion of pool,; for the prorlu('(' 
(,Oll1(' nn(l(,1" tlw geJl(>rnl iwnding of non-{·:"Nlit Hc:ti"itil>" in the ('o-operntiw' 
THm'('lllt'nL The \ll'f'-,f'llt ,.,I.at(-' of 1I011-('['('dit adiyitlC''' j<, !lot at nil C'1H'tHHagillg 
in tlli<; Pr('-;id(>!1('Y und thNe i~ Hot ('YC'II fill C'1H'onrngillg featnre within 
our k!>Il. Hnle'''''' snfficiclit filcil;tie;; an.' gralltC'tl by CoverullH'tlt ~o tlle 
('xi"ting (·{\l\(1itiun"'. At pl'(';.;('nt there al'(' fC',,· llun:ltasc .and hale so("idip" 
:.In(~ y~·(>11 tht,y ,"(1'(> not fUllctioning w('ll for want of finan('in] :'>11PP0l"t and 
bl('t]lil(>.'; 1.1)1(1(')' tlu' h: ... ·!mr.;. TIle' I)ldy (,.H'wl1!',h of t\1(I ryot ill tIl" t'xi:-;tillg 
:-;0(·j('1 i(',.; is tIl(' fa('i\it.Y of ('l"lIp !ll<\ns fllHI joint loan.;. 1'11(' f()t'IlI('l' fir!' jnst 
now h0emning pOjlular ill mil' pllrts while tho lnth'f are not ~uff\!·i{>nt\y 
undC'l~to'l(1 ~·d .Ind t:lk(,11 ruln"l.lltngc (If h~· tilt.' .... illagel·s. To iltllll"OH' tlu' 
Jlll1ian a~l·i(·u!tnr(.' alld to he u<,cflll to the ryot C'(,ollomi('all~- t/l(, Old.,· {1(J,~iJ,!(> 
way j" tn ({(>n·lop {'o-oW,ntliv(' lll<.tl'k(·til1g Oll :l 'ride '<;(":11(, I,.\" til(' orgalli7.fl
tion of a llPtWOI'k of prmJing (·C'lltrC's whidl "llOHIt' he within ea"Y rC'adl 
of ('l"f'll the small prorlw·C'r. ' 

Tn the opinion of ."Olllf' C'o-opC'l'ators. a ('f'!ltml financing institution for 
t1l1.' whl)lc PI'C'<;jd('nn- to nntl.JJN' th(' nnioHs 1I0Jl-f'fPdit in<,titlltioll" is }IN'('-;
sal'.\". nHt, 1 think'. tiw)"(> will 11(' no gl'('at n~(' II," lllultipl.yillg the ('Ia~f': 
of fin:ll:(!ng; in"tilnti:Hl>'; h.y allowing a gond margin of proHt fo!, (';)(·h awl 
thns }'Hhmg th(' It'lHllng ratt' to th0 horrower for whose r(>lie[ the 1110YclHcnt 
is illtC'ntled, 

i\. t pr('s(>nt th0l'0 is an apC'x hank tf) h::11nn('(> fLnd dircct the {,l'C'C\it of 
th£> yariou>.; rlishid. <'o-operatin' ('{'ntl'al hanks [lnd gf'llNnll.,· tllf'1"f' i" n 
f'f'nt.rnl kmk for ('ac·1t dist.rict to nnance the various societic'S ((,I'('!lit) in 
tll(, dj'4riN. But tlwl"(' is n f'Ompinillt from the village ('o-opC'raton. tklt 
tho (li..,trid finalH,ing institution is not- within cn\,· l'("lei! fa!' trnll.<;llJis..,ion 
of til(' llwniE's of ,-illng;c ,;oci(,tics nlH1 for tili.., rf'a . ..,rm thC' village ."'O('it>tif''i al'r:' 
not ahl(> to "upply 111011£>.'" to ryot . .; 111 (lllP time fOI' th('i1" 1ll'C'd~. Thi" i", 
one 1)1' tIl(> reason;; why til(' n-ot is not ahle to deri\'(' the full hPIIPFIt.-; of 
tbC' ('o-operatiH' cl'('nit· s~;stt'IIl' and has . ..,till to run to the> local s(n\"('al" for 
his ngri{"ultul·al in\·C'~tml'nts antl famil~' ('''Twnse-~_ So, therC' i~ an agitation 
for "l:lrting l)1·t1l1('hc<.; of thc apex hank at vl1rioll'i ('onv('nicnt {'('ntr('" in 
tIl(> distl'id ·Witll a :o..mnll art'rt for the opf'l'utioll of c[l('ll h1'an('h to fillan('!' 
the vj!lagN" in tilll(, at a lower l':lt(> of inten'st hy elimiTHlting; margins of 
profit (1/" the illiC'rme<liary institutions. 

Th(>"e hr:"ln('llC~ should hI.' gin">ll fa('ilitl(>:-l for tl'nnsacting th(' hllsin('ss 
of gold nnd siln>T loans and prO(lncf' Inan:; on large ~("ale. }w .... idps tl](> Ihlla! 

fUIH,ti(m of flnflllcing thC' primary sn("idi('~. A" th(> .'u'f'a of npcrariol1 for 
thl.':';(, hl'andlE:'<; i~ IilliitE'(l. t.lre mann.ging- nwmh(>rs of tlle h1'311Ches ('all haw' 
f1l11 knowled;1:C' of the> l(}("nl conditio)) :H1cl tllp :-.tatn<; and h()lll' .... t~· of th(' 
{,1l.<;tOTllPr.<;; !"o th:lt thf.'l'(~ will 1u;> .-er.,- little ,,(,ope {OJ' fraud or (lisllOnp;;;t.,
whirh UlC' C'f'ntrrll Bank [\t n di'itanc(> {'annot h(' f'Xpc('tp{l to dete(·t, 

This sort of husiness on lar!2:(' senle ('an not pos.~ihly h() tramnctcd hy tl1e 
villagE.' ~oci('ti('s which are now sutfl;>r;ng for w:Jnt of human materiaL 

Th(>~c hrall(,lws Illll:-:t hc provided with large godo"·n~ huilt on the up
to-date moclels to pool thC' product"' of t1r(' Hl"(':l and for thi::; purpo~(> t!t(' 
GOVCl"nOlC'ut ~houlll prMidp thE' hrnnf'ile'; ,,·jth suhsiantial ,'>11h"idi(,;;;. TIl(' 
GOYt'rnJ1lent nlsn 1ihould hC'lp tllPlll h~' gi\·int?; :0:0111(> of O\('ir (kpo.<;ib, to 
('reate ('(,l"tain ('onfldcJ1C'{' iu the puhli<', The [ludit may as well he 111 
the GoYc1'llment hands for the conf){l(>Il('e of the puhlie. 

The ...-a!'ious hrun(·hl's of thp apex kmk in th", \\"h01c Pre>sidency ('on
tro! t!t(\ produce, (,Hcll in its own area. th(> apex hank having full ('ontro! 
on all th('s(' hl"anehes, This will fa('iJitatt~ til(' pooling of the prodU('(' of tll<.' 
who)(> Pl'l'<;idC'l\('.," to den'lop thf' internal and forei,gn trac1f'. ThC' hranei:("<: 
~itnatC'd ill important towns and the ap~:'\: hank in th(' metrnpoli...; ('an (la"t\y 
nnang<.' inr t11(' snle of t.he produce in th(l hest Illarket. The Inark('t (·nndi
tiOll!,; of \-arions it'ad(> ('E'ntl'('S must h~ ('omnluni('utcd to nil 01(> hrandl(,~· 
as oftf'n as neces~ary h~' hrOaO('3sting; 01· f.OJl1(' such slJC('dy nlC'thod . ..,; :t~ 
to{' 7.('("h(Jslonlkiall ("O-opNHtor" and ngl'i('ulturi."tq are managing to (10, 
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T1H~ Iwojhw~ of II IlIlIlI})'·}' yt.';II' Illily h(, IH'\(l Utl 1'01' a ",;tll ,\'l'al'. The 
COH'1"1l1IWllt ,,1t!l1tld J!in' ;( rL'\'oh'ill~ fUl\Cl 101 tlti ... pHl"pn .... (· :-;milar to tht> 
1)111' 1"('(""1111,- "alldill/H'd 1,\" till' h"/{'I';,I (;,.n'rllltH'J1t of fill' fillitt',1 ~latt·~ 
(II' .\lIIPl"il"a· tIl till' ("I~,p(:nl(iq, m:lrkl'till;; ""'I·j,·lil·~. Jly tlJi .. - tl,,' k\'l·J I)j 
I'ril"'" Lilt III' "lllltrolll',1 iIIuJ n,iid' _"!,l't'liily Jll"()\ illt-Il jll'" IHmillt' arl'a .... 
~(l('l'd.\· tr.lll"purt i.\I\t! Hla,.kdill~ f')1" p\,t'i..,hahlt, .... ,'an ht, abo 'IITan~I'(1 h.\' 
thi.", Illdilod. 

11:-' jlHli(·j()l]'-; gl";lntllll!; of honntif's to 01\1" prodl1f'f'rs tlll'Hugh the al)()l'(, 
(")-()j!"r:lt i \ (> OJ'!!;! 11 j za t iOll.... WP ('lUI a Iso IH'(,Y(,lIt til(' in flow of for('ign pro
(i\[(-l<.; wlli!'!l Ilia.\' 1,(, dUII'PNl illto 0111' mal'ket" h~' fOl'('iguers withollt ('ntird.v 
(l!'IH'II(lill~ Oil thl' <;upP,ld of tnriff wan. 

:L ill tili" di:-.t.ri(,t t1w \'11\11(' of hllld j<.,. hetwf-'('II ns. -ton lind Rs. 2,()()l) 
IH;r f\{'I"f', Thf' Wl't In nil.., an' of u hig;hf'l' yalue Own tll(> (h'~' 1i1llds, ('OTll
pditioll Il('tW('f'll tlt(' pUl"dln,,-ers of land" i" O1W of the- dlif:'f rt'a!-'()n~ for 
all'''l·tin;,!; tlip ,'nlu(', If th,,!,f' i ... 110 ('om/,t,tition IIt't\\'('ell hU,n'l"- in a ('PI'hl;n 
Illn(,4'. tltf> ,,(,l\('I' hu<.; to sell hi,..; lalHls a.., a..,ked h~' the hU,n't·" IJ.Y th£> prt!':i_ 
;;lll't' of hi" (·),pditol'<' to r('pa," hi.., ,)('IIt-., '-ll.hH' of land ill (joVel'fllllcDt 
:I1H-'tiol! fill' ll()ll-pa.\'fllf'nt of l't'l'I-'Fltlt" alld tIl(' Y<11Ht~ of land ill tl\(> I'vent 
or "alp 1)\' ('Ollrt dl'{'l'('e- ('allilot \)(' f,,-:timat('d d"flllit(>Tv, Th('l'('- will be {Jniv 
fr'W (·a<.{·; of that ..,orL .\lul the ntiu(>" will 1ll0..,tI.\· ."1(']lf'-1Ic1 011 (-ompetition 
l,dwI'l'1l Ili(}(}t'I''', In both tiJC' ('a"C's the valuf> of tnnd will Hot h4> fur I(>."'\; 
11\:111 tIl\' '\';11\\(' of \;\1111 hought 1,,\' prinlh. nt=',2;otilltiofl, 

... Tll('n; j" a laTHI 1ll000tl!flgp hank working fit Alallllll"U with .1-1 )](,igll
hOlll'ing '''il1;lg(><., fot· it!'; fll'("fl of op('r'n 1011 , all :-.itllat('r\ wit1)ill a dj~tflIH'P 
(Jf (in! Illi1( .... fl'olJl J\!anllll'lI. The hank was starit-'d on!\' In ... t Vf'-al' :lnd its. 
work i" \"Pl'y (>11I'f)lll';lging within thp .... hort pf'l"iod "f it;., ("'\i.~tpn(·"', 

Tll(~ hft 11 I, 1(,I1(ls to t11(, lll(,lllht'J's for a p(')'iod f)f 2() :n-'~H'S [lilt} tlt(' hOT
}'OW('I'" havf> to Jln,\' int(>I'f'<.,t at n 1)(')' ('('nt piI(,h ,\'PAI" 011 tlll' out:o;tallding 
atnollHt of tllf' IrlaTl togt-'th(>r with an in'-.tallJlel1t of tIl(> IlI'ill('ipni. The 
(';lpital i" rai>.ed b~' floating (lp\lf'lItlll'£'<', T!lf'- H<'gi<:tnll' flf C'n"ollf'l'atil'e 
SOf,idiE'''' i" t1lf' tl'lhtf't-' 01' til(> hank and Il(> will ('{Ultrol and 1,t'g1l1at(> thp 
i .. <.;\1(' 01 d(·I)('lttl1l'(,s takin!:!: ('are of th(' finan(·ial po--itioll 01' th(> halik, 

Tn t11(1 ('\'(>Ilt of llnTl-paYllWllt of loans hy IlWIllJ.('rs th(' lfatlk should have 
110'1'1'1')' .... If,\' a l"'''f)ilninn of tIl(' h01l.1'I1 of din'ctol'-; tn 5('11 till> IllOl'tJ.!::1l4f'<l 
1~1Il(1 TJ.\' p1l!,lie am·tinn aftf'l' gi"ing ~l1ffJ('if'nt notiP(' to th£' pnrtif'!oI, 
Sp('('ia! 0(11('(1 .. .., a 1'(' to /)f' aproillt('(l to ill .... pf:'('t tlw hank", and ad",,-\, tlwJJ\ 
in le,Qlll lll:lttpr, and {JIlt" offi('('I' i .... to he Ullt in (·hal'f!;f' or olle f)J' two hanka 
onl~' tn r-Oll('f.'ntr'utp nil ]Ii<; ntt-pntion for the (]p\"f"lopnl('nt and efficient 
1l1;Jllllgl'!IIt'llt of the hanks in h;~ ('hnrgc, 

TllP1''' an' o1l1~' 20 lallil tllortp:aJ.!(' hallk" in tlll' Pl'{·"id('ll{'Y, nut of wlJidl 
1'0111' ollh· al'(' working in th(' .\ndhl'U di"tl·ids. EH'11 thl's(' fUlIr hauk.~ 
han' 1,1'1'11 ~tilrtpri l'I'('('l1th', On the wliol(· tl](> workin:!. of tll(' lan,l lIl()rt

;:rn;::!C hnllk" III tllj, pl'<',-;i(it-'n{'~' i..; not ut lIlI {'rH,(Jul'aging owing to tlw lack 
()f illlUI](·jaJ "llpIHH·t fmm the ('('ntnd ol'g:uli ... atioll and difficlIltie" in lipply
inQ: t!1(' j':"istillj!, hy-laws ill th(> praf'tif'al working, 

Tl1" \\I<'lllhf'l"; of tll<' prilll:ll'~" I:llld 1Il1))'tgagf' hallK" nr(> 111l\\, C'OIllpinin6 
ill::'; that :l I!Tf':lt inju<;tice i" don£' thf>tu ,,~. the !-)7th h;.-law whiC'h impo!;e!\ 
illl :l,l;Jirir!ll,d thl'(,'(' lIIol1th ... · illi('l'(' ... t 011 a.1l adVIlII('f' l'(·p:l.\"lI1(>nts, Thi,> 
{'(j]l(lil ion i;-. \f'\'ying too I1Cil\'," Il fim' Ull (,Oll<.titllf'nh who :11'(' IIhlf' to T'('>ra~' 
fmm.111\';.' .... :\\·ing<.; "OOIlf'I' th::tn t.hf'~' (>~p(>d(>d. -It, lJatllrlL!I~" (')'f'nte!; a 
tl'l1ddlf'.\' to) ~Jll'I1(1 it otilt:l'wi:-.(' ill tll(> iut"I'val "'hidl ('lltlllot IJ(' }u·lp(lcL 
HI' thus rl'Jllllin,-; a dl'htor t.o the hank till the ('xpir~" Ilf th~ originall\' 
f'X])('( tpll tillle. Thi." curtails th(' S('ope for t1lf' lif.J.uidation of his d(>h't 
',()OIH'!'. PH'1l if h(' ('an, Til a ('Olmtl'~' like our own, whel'(' agri('urturf' j<> 
;t '2:[I.n.l!l(' in til(' ll1on<;oon. t!w )'~"ot mfl~' hE" ahl(' to r('pay fllo~t of his 
11(>\)t in II favo\lrnhl(' "ea<;'OH and <;ueh a ('onditinH will h(-' too lway" i'or 
111m. ,\lId with thi" h('a,"y fir\(>' 011 a(h'!IH('.' pa~'nH'nt~ our hank" will ',)(, to 
Ililll 01 lit) hNin \1"" than thl"' )Jnnr::tri 01' ."ow('al', Thi,., i>; one ()f tltt' 
I'P:I ,,)1I~ fill' tilt' j'aillll'l' of the land mOI·tgagf' hank::.. in OUI' llrf'-"iclPIl(,'\.' an(1 
tlH'i' hank, will U{"'('\, lit' aitl<· to l'('lip .... E" the l'~'ot of hi" pl'OYf>l'hiall~' "wav:,-" 
IIHh,htt'.\lH''''-;. jf In' i" llot otfel'4?d heiter oPflo)'tuniti(><; for l'C'lluVlllI-'nt<; "'hieh 
i..; the ,,01(' nim of the,,(' hank.:;, Thi" qUf'"tioll. 1 hop(', is one 'e<,sf'-lltiall~' b 
1110' ta(·kled h~' tlu· ('(>1111'al land mortgagf' hank; and I think nn anwndnwnt 
of this h~'-1aw is nE"(·l·S .... ar~· foJ' the progrh-; of th(><';(l hank .. and the good of 
thf' "oll"titllf>llt<; fol' whom thf'~' 111'(> <.:t.nt('(l. 
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This qU<-,,,tioll ("tIll he c;l~ily bddt'd it tile ~la(lm .... ("'Btl'lll l'l"lll111 ]litnk 
lS allowed to i--Sllf' dt·ht!lItnH'" f01' ]"Ilg:.f('I'liL loath. ,l1lfl ttl finillH'(' the PI' i
llJ~l\T land IIIOl"tg:'l)!;(' h"nk ... di"l'dh-, It III\' primary LlIld IIlortg;lgP hank .. 
are' fill:lIl('Pt\ ll1i .... \\'i1\-, any ;dl~;"II'1' ('1I1It'vt,j()1I" fl'llllL l)ll'lldwl'~ ('all hi' 
J'Plllitted to tilt' ~la(iI';h ('l'II"I:ll {' .. hilll Balik which (':Ill iln'lost till"\' :-.11111>; 

in it--, .. llIu·l-wrlll hu"illh';. Tn thi .. ,'n-.' llit' \l;I(\l'as r,'lltral 1"1"1';\11 ]lank 
~hollid u]]o\\ tilt' prllllar,\' Lmd \llllrtga:!,I' IJ;lllk,.. to float 1II,II1'11t1l1"(,-, ,1Il1l 
1-lIllpJy fllll,\ til .. 1!lIIIH',," th:lt j" rN1Hll'l·t! 0\'1'" ntld Bbo\'p tll(> .... 11)11 :-0 J';\I"'(>II. 

Thi ... 1(-<1\'(, ... tilt.' pl'jllla!'." I'lud Illon;,!;ag" 11,111(;:" " .... inti('pf'IHi('Ilt ('OIl"tllltt'llh 
01 the ~Iafll'a" Ci'lltral ("1'1"111 BalIk lik~· tll(' 11I'(''''('lIt di .. tl·id ('.'lltI'1I1 I':lltb., 
II {hi,., i ... !lot IC'H ... ihlt', tl}(. ('(,lItl',!! !;IIHI 1II'J1·t):!:agl' h"lI!,; <I.'" ('!JIl(,.·in',j lIy 
tht:' COlllmittf't, ... !iolllc! I.t> tn tlu· primary land lllOl'tg:ag:p hanks ill tllf' ~:lIl1l' 
r('i<ltioll <1. .. tll~' pH'~('llt ~{adra .. ('~'llt!:al l'rl"lll BalIk IS to tht, di .... tl·j('! 
(('ntntl hank." 

B(> ... idp ... t:H'klill!! tlu' <ill(' ... t,ioll of ;l(h'allct' paYllll'llt..;, thi'i ~chl'lll(, ('ollfel"s 
I1notIH'I' gn'Ht ;Uh·Hllt;I,!!I'. ;o.:1l11H' 41) tl1(' loc-Ill ('apital whid. IWI\" hf' 1111-
"Jlllng to go to I'll\ clc,I,£'tltlllf>'i 111.\ 1..\Ilk III th,· JIlt'tlopoli ... will'flo\\, illto 
this, Hlle! ... IHh i!H111('('Jlll'nt J,.. \)(,(1" ... -..11'\ 1m th(' d("f'lo)lllll'nt of l):lllkillg nnd 
in\"('~.tlll('llt Iwllit ... ill [il .. ilHliall ,·ill"g(''i. \\'111"1'(' ., cHpitnl j" natllrllll\" ~hY'" 
J thiJlk thi ... i." ()Ill' of tll(' (,,,"f'lltinl Il\dnr~ lor ('oll'-idt'l'ation ill nil." I)nnk'inp; 
M,lwJlH' for thl' lndiall runtl POP1I1Htion. 

,"i, Fur til(> illl",'(':I>i(' of n('llit f:u·iliti .. .., to trl£" 

JlI'{'(>SSfi"Y to '"":1<'h an t'~tillun(' n .. 1lI'CllJ'at(' H" 
indpht('till(,"'" of th(>~{' (·In,, ... (,s. 

;l:!I'Lf'uit ural 
I~o<, .. il)l(> of 

dm,"(~.". it J'" 

tlH' ('xi ... t iJl~ 

To find Ollt :111 aPP"oximatl' ind('htpdtl(,,-,<; oi tht,,,,(, r'b,,<.(' ... nn ('nqllir:l' 
(·olllulitt(·(· lor a nll;ll-!;(> 01" a ,!.!;I"I'Up III' nllagcs 1);\ ... to hf' llppoillh,tl. But 
aC'('UI'<ltt' lif~t!I"t·'i ('anJlut !,.. ohtnllli·d ...... tll(',"I' j ... iI h'llde'I('." ill tilt' W'oplt' 
1I0t to t>""P')<;(> tll('i,' illc'o\llt' I'"~ dl'l,t t() tilt' ll\lIJlii'. TIJPrpfl,J"t" if til£" ("\":i:-.t~ 
jug hy-!a\\'~ of tilp "ill"g(' ('''~OP(''';lti\"(' f'I'('(\d <.O(,it-'ti(, .. ~i\'l' :-'('op(' fill' lIUII'O 

"-Hllh ttl lw (irawil tn IlU'l't tit.· tl~'lllalld ... 01 tllP Yilla~~' lalHlIonh. th£" ql1l'..,tioll 
of PI-<'IHH'ing all t·o.;tiWllit' of till' tot'll illli{'\Jt£"tllli'''''' ot till' yillagf's tlo('~ unt 
('(,Ill(' ill till' \\a.'·. From Ill." ..... Iwrit·llt'(, ill tilP "illa.!!I' (,o-'-'jlt'rati,'p !-o('it'ti('''; 
1'01' the la .... t ;- .'"1':11''-. ] ('all ";\y t1t:It. il tll(' 1ll;\IlHgt!lIll'ut of Yiilag(' !';()('i('~ 
ti(' .... is pHt 011 :tIl (·tfkiPllt a 111\ !iI'1ll Ita..,i ..... tlw .... " SO('i(,tit'''' and lalHt lIIort
ga::r,(' hank" ,n)l'killg in a Ijll\ih'd ;11'(';1 (';Ill IIlt'd ,,11 til(' IIC'lllalHls oj" til('s(' 
agl'ic'nitul'al ("1:},,<.;l'''; allr\ (·It·at" a'\'a~' til(' tot:11 iIHklti.t'dIH''''''' of thp 1'~'lIt" h.l· 
}\'h~('h til('." <In' ilh('l'ih('(l :\~ hf'illg ('I'IPI,ll'd dlj\nl. 'I'hel'(' ;11"(' ollly f(,,\· pdll_ 
('ati'd }I<'oplc li\"ill.~ ill til(' \"i\1:1gt'" til Illtdpl"tak(' tll(' ht~a\'.\" w,)I'k of a \"illag~· 
s(wic,ty, F.H'1l il tiJ(>." IIlldt'rtllk" to tlo thi .... till',\" al'(' not paid nmply. 'fIIP.I· 
ha\"(l tt) do hrlllol"al'\' wOI·k, Tb· ... Iwi('!\, \\"111 ha\,(' to work 1'('c;ul'H"!t· \llId('I' 
~ "hol('t imp H'''I)oll~ildt, ]H,!",,"11 i I it .... ,i illlS lian' tn I,l' r('HI iz('(1. TI~f'l'('ron" 
it i" ()..;sC'lltial to think (If a 111'ttt'I' !--(·II('I11 l' ror tlt(, t,ffi('if'llt \H))"king 1)1 
thp "illngf' ."'()f'it-'ti('''' thl·(III.!!h whidl Hilly it is po..,,,iltlt, to dt',"i ... (' IIlpa"'1l1'(,~ 
for giving (,Ivdit f;I(,i1itit' ... tn tilt> agl'il'llltul'ni l'1a ...... (' .... 

It jo.; tliffif'Ult 110\\"('\'1'1'. to ,a.jn~ .. j'()l"1'('d t/l ('\'('11 nn ;lpproximntc 
:1,("('IlUllt of th£" ell·llt" ill('III"I'('<1 101' \"lll·LOII..; pIlI'PC)"('~ shown ill the sull
'llll' ... tion. Fm' illiol"lllat;nll )'(',a.'H·(ling th(' oth('l' /jl1P,tiOlh. In." an<';\\'t'l' to tlH' 
(11· ... t <ju ...... tion llln~· he '·ell'l"I"('(1. 

Tn dt,ltail' al'i'as lil .. 0 tili". til('l'f' ,,11011[<1 hf' !-Oll1l' f"lIhsidian- jl1dll~tt·.,· to 
('na:nc(' tIll' agrif'llituri"t WIt('11 11(' It:l~ 1\0 wOI·k in tl)(' fh'l(is. Th" )'.,"ot~ 
nr(> ~illlpl~' \\'hilil1).!; away th('i~' 1(·i.'-lIrt· tilllt· ill dld~(-hatting allcl ,r.,('andal. 
ltIoll,!.!;C')"ing OJ' pla~'illg t,1tl'd", If IHlt i .. 1m:.\' ... I('('p. nllt. if th£",\" nr{' pl'O_ 

pf"rl~' nttl'ndf'(l h~' ..,Olll(' .""h,,idi.lI'Y indll<"tl"." wllic·1t f'r('at('<.. :l "-Ol't of adil'it:v 
;nul lin·lint' ...... ill th(' "illag" folk, it !lot !lllk a(hl..; to tllPil' ilH'nlll(' i11l1i

I'idually. hilt al ... o ('llilIHH"l'" til{' \\"(':dth of th(" (,HUIlt-I'.'· h~' IJI'('w'lltiu;!. \\"a.'it{> 
of t'llf>I'g.\·_ {;f'IWnll1~', the 1'~'Ot 1'1'('1 ... a "Ol't of f'OIlSPI'Yatiw' ."PlltilllC'llt rtf <:;('11". 

("(· ... !H·d 1111d IH'('..,tij!E'. So. tht· ll1d1Jql'~' <..h'lliid 'I{' "1II·h ,I OUt· a.., would not 
hl' J'('pl] 1...i I't' t(1 tlli.., ,,("'f)tilllf'llt of hi ... Th(' i111111>'11'.'· .,110111<1 1,(, onl' that ('a'l 

~·it·l(l ,I fairly good l'('tllrll fill' tht' laltoul" iu\·ps!t·(L ThE" (,<lpital for tlJ(' 
iIHlll..;tl"\· BliW he got II.\" 10[111" f1'fJlIl thp \,illa:!:(' ('o-oIH'rati\'(, "Of'i('t,Y 01\ illfli\'i~ 
"":d or' jllillt n''''poll<..ibilit,· .h tit£" natllf(' of til/' iJ1du"tl'Y 11111." 1](,(·(,,,,,,lt:.tl'. 

Tn flnh-'l' to pnt t11{,111 ill ilH' 1'1111 fr)]' .. 111·11 indn"tJ·y th('l"(' ~hnnld h(' !'(,11001<; 
,-itlWt('d at (·on\·('II;('111 ('('>lItl"l'''' rO]· 11:llf a (ImWll \-illllgf-''i :It the> 1t'1l ... t. tn 
;IUra!"t tht' \'ii!a,!::!;C'I'''' I •. ,· ('xilihitiolll-', to tnlill (Iwill ill haJ)(li"r;lfh 011141 to 
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II 1'1':1 Ilgl' 1'01' tln- di..,pu~.tl 01 tltt' llrticlt·.., pn'lJ;lI'!'d I,~ theH!. TIH';"(' .... dIOUJ..., 

,.,(wull! 1.(, Ill;lllltaill{,11 1)\, "'HI.~uli:.'" Inlli. t;,), ('I'llltl'.'ut dl1l1 10('011 IJo;lrd,<>; 
'I'll(' 1'llUr~(' 'If tr;til1il'.~ ii" til(' ,",ci,,)ul .. "ll(lllll[ 11,,\ h;ll-(> til(' t('r~(' atltln~IJI1('n' 
uf 1'I't'-..t'nt rIa.'- 1t·dlllicai tminill~ ~l'hooh. or cullege_", Jt ;,lltluld htl l'ondueted 
at ;III~' ("llIlnHJtI Illl·(·ting I'I<H'(' of ,t\](> yill:tg.(,l';;,_ ~plllnill;! :ltld '\('a,"III~, 
('IllL.rOldl'r,'" )'"tl<1l1 '\"IJI'],;"', tHpt'-tllaklll~. rope-llIllkllll,J:. JIlat-IH'al'lng. (·arpt·t
\\'t',l\'inf!:_ (·Il;.!)'OIl'illg. d,\·('-"lrd..:ing., ('<ll'pelltry. cuttn.' alld thl' like halldientlt." 
Ill"." he taught III tIlt· ..... , IIl"tltutIOIlS. 

/. Thl'lT I ... al".,qllltt,,, Ill) )'pl:ltiull \'('(\\-('('11 ("o-OIH'I':lliH' 1"llIk.,,> :lnd otitt'l' 
1~u.t1I;:~ III tilt' COItlltl"\,' exccpt the Illlpej'lal RIllk of ]lldl<t \,'hi(,\1 gIn.., 
('<\"h (·\,\·dit II) ('o-op:'rati\'e ('\,lltl'al Bank:. to <l (·{,I"t,till alll()lIIlt Ii'\.l,(t b.y 
tite Hegi . ...,tl"'u· 1)\' C'H)jll'l':ltiH' ~o('ietie.., according to til(' tnilisadioll~ al\(l 
nUi\I\('lal ..,taudillg ul the hilllk, 

TIt{·I'l' i" a l..!:l'lll'nll (Iparth III' (';Ipital in tndia. au(l til lIlak(· up j'lt' tlll.-; 
dl'ficit'IlC". ,Ill tlt(· I()('al hodi,'''''' dt'po"it", il't"l"]ll'I"tI\"l.' ul till' pn·"t'llt prol,ul"
tion Ji'\.\:d, Hltht Iw ;;i\"l'll to tlH' (\'I\\l'al Balik". i!lId till' :llll!JlUll" ill the 
pu.",t l)ffi('I' ,..al·ing:..., hanl;.., .... huttld al..,o hp ).!IY('ll a..; dt'jI()sih jot' (HII' alld two 
yt':U·" ttl tlt(, ('('!ltl'ai IWllk". _\ Pill-t 0\ tllt' lo('al n·\·l'lIll1·,., .... a~· H". 1.0'. I!), 
al .... o tlm,,1 1", ;!IH'1l to 1\1,,10;(' Ill' tll(' \I'ol·J,;itl~ ('apital III tll{'Sl' 1m Ilk,. Till) 
{In.'''t'nt ('U-Ul'l'ra(lq~ ("["edit "o{'ldle" Itlll~t tl"HU,;[('t all "hort-h'rtll alld illll'rllll 
''I"t'tiit. 1('1l\'11l~ tltt' IOIIf!-t.·1'I1l U·,lll",l("tillll .... \(1 lalld 11l()l"q!:;I~(' ballk~ ('xdll~ 
,..in·ly, TI\{· (;"YI'l'lllJll'lIt oll;:::ht llot to 1\('.~ita1L· tl) la]..;l· th~·,{· ,t{'p-, ,I'; till' 
audit is ('Ilt 11"\,1.1 111 tit('11" Ilalld,. TIi,' PI;I',!1I111l11 1,n)"["(lI\ Ill;.! IH)\\('I", I)j" tlt(' 
soc'iptlt'~ ;Hld illtlil id(UIl" II III \ hI.' il'lt tt, Itt· tiv'lI HI til(' dL .... (·retiou ot till' 
hlllll1(·ill~ 1';)Ilk .... ;1" this wil; '4111"(' t1H' ('()llIl'lailll ot" titv Illad~'(Jll,d(' credit 
III ..,rHlle "I)(·il..'tl(·-, <11«1 ill,\;yi(llI<ll", 

G(·III·lalh· .... Iwakiul!. llt('n' j, 110 (1)IIIIH·titi,)Tl IIl'hl('('n ('u-0l'('r;ltin' 11\l111,~ 
nlld joint ... t<H·k hllnk ..... ( .... tltt' ('cntral B:'lllks an.' l'['e\'l'l1tl,d 1 •. \· tilt' .\d fnllP 
lI11ti('l"ud,ill;,! ((I IP, t 1.11 til(' !,allkill;':' l,lI,illl''''-, dulte h~ tltt· otlll'" jllillt ~t'J("L 
It<l II 1.;'. Hut tIll' J"{'('{'llt introdll,·tioll 01 ("['op II),lIh in ('o-opt'l'(ltiYt, l'H,dit 
"I)(,i,·ti.,.,- i ..... np,'llin)! a lipid to!" ('()lllJwtil illil alld tl", ]',d<' of itlt(,]'I' .... t :It whi(·ll 
the j'lint "to("].; 1I;1It1~, ,1I1d tll(' flllfll·rial Bank I.lfl'\" to 1,'Ild Oil ('1'0/1 . .., I..., IJlOr(' 
;Hh'<lnLq!pr)u" ,Iwi tlli~ IlIH.\· ultin"lt(·I.\" .... poil tltl' Iln.,.i!I(·~" (,1' till' ClH11)('ntlirt' 
cr('dit -.o("\('(i('..,. 1I11!l''' .... til(' 1'1'1111',:\ hallk,.., ,11'(' 'lllWk III (jff(·rillJ!. .~itt1d<lt' ji.l(·lli
ti(':-' tt) it~ (lll'lllhl'l"~ I,,' 1·I.'dul"illg It .... I',llt' Lit I ll!f· l"\."t : .... p(·{"i<lll.,· on {'rop 
10,111 ". 

TIt(> Olli' po""il,lc (-olll'e~"iotl dl'."il'll"!{' 11)t' ("o-"JH'I"<lti"l' hallk" i" tlt: 
t'V'llIJltlull fllHl1 ill,·olll\·-ta:-.:. 01 ;]11 dl·pO..;jt... ill 1"{'g:i,t{'t'l'd ('O-ojll'nlti\'{' ilhti-

111tI01I'. it" thi, \\ill dl"I\\ t1H' idl,· ,·it]!ltn1 or tll(, "lIlhl'I'lali"l' \'iHag('I'~ WhOlll 
the dl'l'ad ot ill("lIllll'-t'I'\. tClilpt, til hidl.' tlll')I' IIIOUI·.'". .\lllIth,·I' l''''~('l1tial 
I·()n("l· ... ~ifl\l I,}I' ('O-Il]J"latn(' Ill,titllliU1h i .. a "pel'i,,11.1" 1,,\\' 1';11(' ,,\ UIOIIC," order 
'·Ol11l1li, .... ioll 11111\ in'U/':II1I'" d!Olrl!l', alH! 1·lIar;!'· ... ',,1' 1t,I{'gl""phi(' ItlOlll"\" 01'1[1'1'" 
alld IlIl·"'.IJ.!(·... l'l't II ('('11 10-0/,(']"" t 1\ (. Ilht It lit II!II~ (,11 ('O-I)IH'I ilt II I' hll~illl'''. 
Tlli . ..; ila, Itl'{'11 l't'prl''''('lltt'd to 11l1' (;uH'I'IlIll('11l JII.I1IY it !UIII' It\" I'('''flllltinn .. 
Il\ di,tl'i(·t ,1\11\ [l1'I)I'ill("i,,1 \·olll,'l"l·I!('{". 1,IIt ill Hlit!. Tlli" (',,\[I'l''''IUIl hn'i 
1"'{'(I gr·;tlll<·d III BIIt'(I· ;nld O]"i";~iI ;lllrl '-lillI(' otbl'j' !,I'm'illfl'''', Till' (;0\"(>1"11-
Illetlt ,lluull\ .11"0 )..!;I,·,· Llll' \·tH'I){,l'alil·1' il1'tltllt\{l)I~ the "OIl"l'I1I{'IH'(' 01 frce 
rC'lllittal\('c tl"Hll~kl' I"tTI'ljJh tltt'Ull:.dt llu.'It" 1rt·:t"1lI"i(". 

:\. IlIdi~"'i\<l1t" ltaHkt·l' .... an' \lilt 111:\\1.' ill thi ... di .... tril·t. ;1Il<\ tlte allloltitl 
01 their tl'ittl'iI(·tIO!h (',lllllot hl' ('aklll<lt~·d with :<11\' ,1l1101lnt uf m'('U]',u'" a~ 
they do Itut :.!;l\·C ('01T{·('t iltfflrtlll\1 inll 01 thl,ir I,\]~i!\;'""" I'ur I<'a)" 01 illl'Olll~-ta\ 
('tti~'l'r" 

'111(',\ aJ,.,1I dE' lint H('I'I']lt dl'p" .... ih \1) a 11.\' :qljln'I'i;t1lh' ,·Xt(·llt. :O:OIlIP "iC'h 
:'Ilanlari .... (If 1'/;11'(" !iI,(' HlIj,(hlllltIHlrl" alld ('ocana.! .. han.' 'trnn~IHtioll" I,jtll 
tIlt' ItlljJl'ri.d H;llIk :111.1 tltt'it J)!Tlidi~ :tlld pl"()-IH>I('~ arl' di .... ('oLilltl'd II~. 
tIJ" Imjll'nal BallI,. Tlwir 1':111" 01 IHtl'["("t <II(' :':':('IH'r;t1!y lti~1t ,tilt! till 
1'llndilil>lI~ illIJlo~(·d III till' lran~llI·tllllh ;11"1' '·":II'tlll;!. T1I".,· 1\'lId I'Hl~li,' 
(Ill !.';Idd. 1,"t ill n·li,dd t • ("j~, ~ (Ill JlI"(HI!I{(·'. ~". 1111' 111'"]111' II'I\"" it :.!<'II('l"al 
pn-'jlll:in' it~aill"t thl' .... l' ,\laJ"\'Hri J'HIlI,PI' ..... 
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8. Tht,.y arc a 1'>ct l'xdllsin~lr dC"ott'u to sclli&h intcr('~t.s alld iJllti\"iliual 
profib, and it is 110t possihlc to tUTU their IlUi';illc~.~ tu any ~n~at M'n iec to 
tho agri{:ulttll'ul t'ollllllunity. ~u. 1 do lIot think .IIlY l'l"i\'il('g("~ Ul"() IIc(:l'i')sary 
for their busilles.~, 

9. )ly O\\'U idea is that they wake an avcmge profit of Hot Il'~" than :..,)0 
per (-ent on their wOI'king capital. 

11. .h ~ugge!Sted in Illy answers to the :-,c{'ond quc:-:,tiol1. 1 think. the 
"rallchcs of ('o-o11Cr;\t;,·c banks in t'olln~l1i('nt Jo('al ("('ntl"('s with toeal direr'. 
torate.<; will he of illlln('lI..,e vnlue. But there 1\ ill 1,(' 110 gl"Cat u."c in d('\·c. 
loping the&e indigenous hankers in the prescnt stute of OUI' euuntry. 

11l.-1,.n·~t"lfI.f habit alill atfmd;O/I oj wpitol. 

l. The exi . ..,ting hunking fat:ilitie-; are thl"OUgh joint ... toc·k "'~Ilk ... IIIHI thl~ 
Imperial Bank, he:-.idc:s the co-oppratjn~ hanks alllI thC'ir apl'X hank. Thl'rl' 
are abo profe~~iollal lHon('y-I~Ild('n; and illdi\'idual han)i('r.'S ill iUlp:nt.\Ilt, 
trade (·entr(':;. 

To elleoumge the iIlH'~tlll(,llt IHlhit in individual:. thel'e an~ only the 
aforesaid Inlllk. ... most of \"hidl opeu .<;u V iUI-!;.'S <.It'(,ollnt~, h-e"idcs the pm.>ta{ 
:,u"iug"> hanks where there at'C ~lIh-po:-.t offkes. 

To ;lIllH'U\"(' lwd extend the il1\"C:-.llllt·ut hahits of the \'illa~l'r:-" the 
aim llIu.~t he to put the eo-operative .<;O{·ictie:. Oil an effi(:icll t h<l;;i~ and 
allow th('111 to Otf('l' i.I d<'('('ut rate of illtt'l't',t to ,lUmet IO('ul !.<l\"ing:;;. They 
ma," e,"ell go to the extent of illtl·oducin).!; ('ulllpubul".'" . ..,;lYing . .., dl'pO."ii for 
<.'\·cry memhel·. This will abo gi,'c l.l fair,," p:ood alHount to thl' WIJI'kill;; 
N"pit-al of tilt' 1Il0\·('rtl('Ut. The exi ... tillg inn'stlll(>llt fu(·ilitie" lin' olLly in tIle 
urhan an~a:o., fitT away frolll the "ural IJolluluec who need it mo~t) illld any 
method to illlpro,'c the ~a"illg 1.1111..1 ill,·e.'>tll~llt hl.llJit of the rilJagt'l" ('an ollly 
he iutrodu('ed thl"Ough ('o-opel'ative :"oeieties whieh mu~t he put Oil a .'>OUIlJ 
financial basis und undcr dfieicnt management. 

Iny(".,tmcnt fhtiliti(;-" wcre few autI fur hctwe<.·n in olden dUYb, and tho 
11(.'Ol'lt1 ~n~l\" into the hahit of illyest.ing 011 ~old !.lud ,..,ih·er jl·welle/",\". )101'('. 
o\'t~r jcwell~rr i." the only PJ'opcrty of the ladies on which Ow Hindu Law 
011 til(' deht.,> 01 men ('anr",t J':I~' it:-. (·Iute·he..... T1Jis 11" ... ht'l'1I ill \'Og:Ul' 

fur sud I a lnllg time that it ha . .., hCl'OIllC part of their nahHt' tv iIlH',>t part 
of th{·ir .'><H·iJJgs at lea..,t in thi., f01'IH of luxury Hnll OfIHIJIll·ntatinfl. Tlli:-, 
ht:t."it is no douht a IUcl'e \,unih', hut ill .'>4.)llle l·u .... es thl' widmn, of dl't"l'a-.pd 
It('r~oll.'; <11"(' finding; their mCl.IIi ... 0111." un the iIlH· . ..,twcnt vI' thl'~(' jl:-weh:;, 
nut if th('~' art· gi"clI hallking il.lul in"cstment faeilitit·s, thc.y may 1)(' dran-II 
inw thc:-.e hahih of inn~stlllellh; in course of tillJc. 

2. TIl(' Postal Ca:-.h Cl.'I·tifi{·atc;; al'p popular Dilly III tUWI\:-. anti with a 
few educated pt-'OlJle of hi~ ,·illugc ..... )lost of the ,·illn/.!L'J"s do IJI)t go ill 

for them as they tlo not kllow ,",ollle-timl.'!,> c,,('on of th£'i r e.xi..,tell('c. 'I'(J popu
lari:cc them they IUU . ..,t J" • .':told t1l1'ough ('(.H)p(·rati,·c :>.(l("ieti(· ..... <llltl part 01 
the I\lOllCY J!:i"cII U:-. d~p():"Iit:-. to the ",o(·ictl~, .\nothcr llC(·(''-; .... al·y nltenllllin' 
to populari,...e them is to create puhlic ('onfidcn(~ in them h;r l1fi"el'illJ.!: j/) 

l'ep8~' the mOllcy c\'en bet'ol'e the cxpir,\' of the sct timt· ~lt a ('('rtain nill' 
of interest. ',"heu tht' :"I()(·iety i<; th(· agent to . ..,ell these (·{'1'tifi('att'~. tilt' 
people who arc in dose touch nnd who hare daily n·latioll.~ with tht· so(·il.'t,\ 
('an delU"h' unde)"~tand and will he natul'alh' tempted to invt-'st tht'll' :-"t\'jll:,!'; 
oil the~c t:crtificates. and their sale will in('i'en~e appreciahl;y, It is dC'siralJ (. 
to print them in the l"C1·naculaJ"s. 

The IIJOlle:y got h~' the agl'icultl1ri!o:.t i:-; hardl,'"" suffieient for hiw io ckt 
out a JiV"ing after paying the kist to the GO'·('l'llIlIcnt. th£> rcnt to hi:,; l:lI!d· 
lord and the numerous eharges of euiti"ation. If at all he ('Ould ~<ln' ;( 
Juor:-.el out of it~ it goes to repa:r part of the intel't~st on his dehts in{'UlTl'(( 
in til(> g:(>llernl1." <ll'ouj!ht ~'('al':'L whilt> the prin('ipal n'llIaill~ as it is. 

Th" 1':~rlH('t-<.: ('an J"an.'I~" =,1£01'(1 tn 1{"lId lII(lm·~·. Hut in (·a ... t'S WJH'J'(' the." 
lend the tNtuS will lint. 1)(' l'!O ri)!id a" tlwo;c Hf til(' 14K'al JlI()lIl·~:-I('U(h.·I·.". lint 
the rate of intel'est is not low enough. 
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~. The dKIjIll' halJil call he popularized ClIl!\" i[ JJI'opel" fat·ililit'~ ,Ire 
o(ft,t"(·d. {',"ell ill \·illllg(·.~-fHr iw,tall("<'. th(' luc;11 (-O-t1Iwultir(' ,,(Jeie(\ 01 
~\lalt!lllll. \\Ili<:h. -;(tuatl'd ill" I'ur"l "11'(,a. j ... "I,ll' til aitr;u"t ClllHfllt tlL'po"it" 
to OIl! ll]>J!J"t'('lill,IL' amoullt II ithill it ..,llOrt tillH' altt-I" it'> illtl'UdlH'tiU!i 01 1..'111"· 

n'nt U{"hJ(llit. 'Iu:-,t flf the edlH'ated 1l1rtldlp cia"_,, are frt'el:\' lhing Citt.'1jilL·"', 

Tlli" i" tll{' !'(' ... \llt ut' tlle i'il('i!it,\" u!fel"CIL 
Tilt· I"III'(IIW.., 111I1."t he in YC'fHill'ulal". a.'; 111O."t uf the village populatiun 

(10 Hut ean.' lur .Engli-,h education . 

. j, Yl>.'i. 

Fu(" "-<lIlt ot Lv,ditle..,. /J.ank.., are lit,..,t" IIHt within l'il"'\" !"t'il/·ll ul JIIO ... t 
01 tlw populatioH \\ hidl liH'''' III nllage":. SUllie Wlf'tlll(';;tl'd people an~ 
('\\..'11 liHlid tn appl'o;ldl !fl{' t()\\-II hallk.;; \Ilndt ]1<1\'(' all idl'iI oi u!hl"ia.1 
tyralllly. En-'It ."OlHl' (II thc (OWI\S!ltl'U do not (·nr\..' to ~I) to thl' juild "tf){"~ 
hallk.') t() ;III'l'",t theil' :-;aying::·,. ;t.; 111('.\' ;In' ]lot qllitt' IIC:} f('("l'in.'d hy tltlJ 
!'auk uflil·ia!". their lll'COunt \wing .';lll<lll in <lillI/Hilt". 

Tbi" qllhti1Hl 1I'1~ ber'lI ,lIlsIH'/'ed at 1';lI'iou" l!l;\i·t.:'i ill th.· ;111-,\\'('1." il) 
In.'' IJl'PI',q!h qll(·."t;(Hl.~. Tllc iUI-esttll{'nb 01 tIll' \,jI1<lj!f'],., ('all l/t· iIJl/ll"oY(.,rl 
oil 1.\ tln'O!l;,!!t ('o~(I\I\'ratj\"(, ill"titllt;Oll"; and I'd]' tlii" 1I01l.1)!1i('I;d iJ!()!"I~ 
g;;H1d;~ wilh lihel·,,1 ~Ilh"idil'" fru]tI Go\'t'rnlllt'llt j~ the I,{,,,]. 
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~tritt€'n evin!>flCc of M.R.Ny. C. BHANUMURTI Garu\ B,A., L.T:, 
Retir,en Telugu Translator to Government, Bhiruavaram. 

1.-.1YIII-II/fPI'U/ II/',ii{ ill''} ,,('.Jif !ucilifir.\ fiji .\111'11/ ill,/!I~f,iL":. 
(;( III. Ill/. 

han' liar! IJllt "little contad \\-itlt agrit'uhlll"i~t.'j l,dun: rdirilJg IrOJll 
::,cn-I("(', 1';n'l" ..,j!1(T r('tin'III('llt, J h,IH' hut! hut it lew yt'<ll"'i' 'H'(luaintu.u{·e 
Il'itll tlil' \'ill:I;.!{· I'y()b. atlll lilOlt hn.., IWl'1l (-Ullfillt'd tu tblTt, or fOllr ,-itlnges, 
OUt' uf Il"llwh h II'l't atlll lilt: (Jtlll'I'" dr~-. all ut' whith <In' pOOl' in agrit·ul
tlll",l' n'''')lIl"/'('" and ()l'I(,jllj1ltll·tlt. \Yitlt '0 little dir('(·t ('outad \lith i.lgl'j
('ultul',d Ii\('. I IHlllid haYl' IJI't'!l'I"I'l"1 to pl'l'-'{'l'H' '·,ilt'll('('. 1.llt for SOlllP ~ra\'c 
gl'ieYallL'l"') [)f tile )"ynl IH)!!uiatiulI th.'lUOIndiIl6 IllOJlllll l"edH'~"'. whil'h fOJ"(.'e 
lUl'Ubt'h't,,, 1111 111,'- att.t'llti!Jll. 

'1. Tilt, bulk ()j till' "iJI;I~t, I'.\oh ~'flHll' tltldl'r hn) (';ttC'gori('s, one p01>"l'~.'>
illJ.!; :-.1111111 holding ... oj" Tbl'it· 01111 ,0)(1 til(' utileI' lal,olll'il11; lh ~llh-t('l1allb 
of 1:llId-o\\IIIIl.c! llliddl('Il){'II. \\·!to a 1"(' h'll"dly ,Ihlt' to I'b, (llll a livill/!., Thl! 
prohl('lil oj lilt, a:., I"t'_:.';al"d~ lliv laltt'l ('I ... ", b ht.'n·!'t 01 (hI' data lor :-'O\utlOJl. 
En'll 11 11H'llJi'l'l" 1;1 tilt' ]'''1'111('1" I·b ....... '('Iillgill~ II-jtll a dhpail'illg grip' to 
tIu,' fell' m,re" thill {'Ollll' to hi" :-.11<11'(' i" ('uui'r(f/Jtl'{l II itll ilhul"llloIlJltid)]o 
diffi('lLltil'~ at l'\l'I",'- .... tl'p. Tltt' \'ili,q!l' r,,,qt h,b, oj" (·i)Ur .... \.'. HUll(' kIH)lI'](,dge 
01 tIl(' t!'ndni,))):d JJII,th'JlI" of agl·i'·liltlIH'. jolllll\'(·d frll1l1 tiIJIt, illl11]('1I1Orial 
ill his ("l)lllttn-. ,,-lli(,11 an' 011 ht,)-ot (·I"II(I~· alld Hlh<lri.,fadoj"\', Jlc is uther
\\-i,-.,!, :-ot("'pl'd '111 UU('I" 1,L!;I1!1I',IIICT, LH('kill:.!; a kll()\I'I(~(l:!(~ II( tlin pll'IIIl'lltaJ":" 

lJl'ill('ip!l'~ of 'Irillllllcti,· ,!llli ,til 111l~illl'~~ Ilalln,.,. IH' k('l'P" Ilil ;l(TOIHl':., illt:! 

l-'> IIttt,rI., illt'"pahl(-, 01 :trt'il'ill;! :It ("II'I"I'r't ,.tiltl ... tl\,,, 1r\lir,h ('liable hilll to 
1IIIdl'l" .. tall\1 tll(' lIet Iv ... "lt· of Iii ... i;lhll(ll'~ aud 111,1\ "('rT(' ;h th(, IHl:;;i~ (If 
ull.'· 1"l"1'1·" ... ,'lIt;ttlOIi !tv Illa.\" it<ll-C to IIlal-..(· tl) dlt' H,lthlJl"it,e~. Ill' i.., dl'\"oiil 
of all lI11ti:ltin' iIJ llil' W;lttt'l' I))' Ul'g)llIi;;,ill~ ~!Iild" aud ,,'widies (·I.d(·ulatf'd 
to aid Ililll III tilt' "ill·i))II,'" ('<)11('('1"11'" 01 hi ... lif ... ,.,iir·h :1 .... I'ni:-.illJ,!: luath and 
)-Ol'('lIl"illl! illlIJl·,,\·pt! 1II<I(-hilll'I".\ good ... ,·('d. 1('rtili".I·I"_ ... ,Iud Ln'onJ"a(de market:--., 
HI.' i_ ... lilu .. fal' hl'hilld hi" ft'IlIl\\- ill tit" ('il-ili;o;l'd '·))lllltl"i(', .... TII('I'l' h. th(,I·("· 
\',)]"1', Ilardly ;Illy (f1w~fiofl l'ollipri .. (,rl in t!ll' '1H{" .. tiolLl\:tire to ",1Ii,:h a favotll"
aid" 1'('Id.,· (",III 1,(. ~in'!I II-Itlt 1',,1"'1"('11(-(' to 111111, 

;~. Thi" i-... 1(1)t ,III, Thl' I illil~t' I",\'(lt Ita .. !lut tltl' n('('(',"''';Jl'~' int("·llig(,llco 
IllId 1'11"11 to tUl"n to ;u'('Ollnt till' 1','\1 ill"titutiOlh ~tHr·h.'d 111 tIl(' C'onntr'y 
tl) lend hinl a hl>lpill!! llalll1. ... 1]1·11 "" lli(' ('(I-III)('I'atil'(;> (·n·dit ,,()(·i(·ti('~ and 
tl1(· !,1'1(!tl"iH'-., III' til(' Itllpct"i,d B;\lIk.~ lit· j .. t'H) ~h," illld timid tu appl'oilch 
tIlt' iltlrilOl'lti(' ... <l1\(! "f.'ril"{· til(' hellt>ht oj If-'gi-...I'ltil'(' III(·a .. UI"('''' 1llPallt for 
hi~ aid "Ill'll ,h tilt· Lallti IIIIIH'Il\-l'IIWitt I.')all'o ,\('l. '-IE' j .. ('It I in'I:,' ti('H)jll 
of "ll,ill['~:-' It,,llih "11,.)1 ;1.'" <Ill' IIl·(,d"d j'II' the .... trid Iltill7.'ltioll (It tlH' lua"", 
f(J1' till' iniclHk'd IIllil'r't~ alill the I·,';,!;ulal" pil~'IIH'lIt oj ill .. taiJlll'llh alld tlte 
(·o-IIJ1l.'rati\'(· ('1'('(['1 "1J('i~'uI'''' \I itll till';l" ~11()t"t.tt'rlll loall:.. alfunl him litth' 
1'('li(.'l. A ... a n':-'\l!t of ,II! till"', !It I pn ('(,.'Ilt oj thl.· 1·.\"(11~ al'e ."till r(,.'sllrtin~ 
t.1I IbUl'e/" . .., ror ";thllig l>l·t't~ ,"ilia I I j"illh at l':-,:oI'lJitan! r';ltp-.. oj in'el"l' . ."t 
,',uIgillJ.!: frot}) I'" to :~() 1)('1' ['('IIL Pl'l" ,(111111111. ~l(): .. l (If tl\t·U\ do HoL po~ ... es-:; 
(,Yell tili ... en·Jlil. '1'11('.'- at'(' tlll'lel'ol,' ('IIII~tl',Ulll'd tf) han' n'I'rHl""(' to tlw 
IWI'lIl1'il!u" "y ... t\.·l1l oj l'llh'll!,! 1)1011\'\' Oil • Jntti·dlittll,' Inl'w<lnl contnH't 

lIgn'''tt1J>lIt.." \1-h('!"I·]).\ til{' r.,-ol Ilillli~ !tillbl·l! to ,,1,1; iti.., p,lddy Ill' o!ll(.~r 
pl·utlllt·{' tl) hi .. ('IT(litll]' ,tl ;, /';ltl' Iii ,li-"'OUllt ,,1 011\' I "pel' oj lIIOI'{' Jll't' 

hal! 011 tilr' Illal'kpt \';tlup tllt"I"I'O! al Ital"n',q tillll. '11th \\olks out ;111 

thing.., (·oll"id('n'(l. itt tl!!· illiqllitIIU,.., ,'ate III ..j.ll 1/1' .")0 per ("L~})t 11('1' aIPnWI; 
or. wor ... t' -..1 ill. Itt, j..; lor('('iI to hOIT()\\ gl'all1 at n nLt(' 01 • namu.' l,t',. 
iutt,/"(, ... t in ],iud, ·,1 111I11 jI l,a~ IH'I' I'\"l'r,' Iw!-!= o!' ;.!:raill <l,h Hllt'l'll lor a 
pel'intl ,d' ,~i'\ 111(l1lth... Tlli ... II-,)rk" out tl!_ ("llt 1)('1' ('('llt Pl.>" 1I111IUtl), 

1. "I';I).!.:I'(> n ... Illy \.;lI()\\h>d~(' I~ III tltr- hl(· of tlu' a~l'i(·l1ltlll,i:-.t ;llId of tllC 
tHII'k 01 till' ;4)1<'II('i,';' .... 11('ft a .. thl' Itltpt'ri,d Ihllk .. lid tilt, ('o-opt'rati\"{, ,'n'(lit 
"m·if'li(·". I f('cl I h;J\'c In .IIT.'I· tilt' folioll-ing ft'" >;1Ij!;gl·-...tion ... ill "iew of 
llU' ttagr;\llt ~'I'il" ah(II'I' n·f"I'I'(·d 11l:--

(i) til,lt lalld 1I10I'tg'I;.!J' .... Iwipfi,· ... gl'alltillj.! iOllg-tp)"m IpUIl') !->uth no; t}H3 
1l11(' IHlII \.·,;-..tin,:.!; HI (:ll{llal-all"J'Il. 1';"lll<l Di"trid. 111<1,1" h(, (· ... till,lish~d 
At illlpnrbitt ,1:!I'i(,l1ltur:t1 ('('1111''''-., \1 itlt ru'{·t· ... s.lI·.'- "aft'gnanl.; ill tl1(' 1Ilnttl"'T 
of (·llt",k ;11111 :!I1l1it: 

Iii) tltat jllillt ..,t(l(,k ('{!!lll!a!lil', 1II".y III,' ... ta,·t(,(l f)11 " ('()-ol't'ratin' 1,<1,," 
ill. c,ldl viil;I.'.!!' 111' 01 ('OI1\"(>lIil'lll ;.!,·lJllp of llH'lll for ;l lilll'l"al :-'lIppl~' of impn\Yf'd 
agl'i('1I1tlll',ti m;wllilll'l','-' )-o('/I'd .... ('I,d" allti fl'dili~(''''''; :-u1I1 

tlli) tl"lt "t{)j'(·-I)I'll"'p~ fill' , .. jO)I'\;:illg HgI'I,·ultlll'al pl'Ot1m'C tn he ~()\d 
lit HllnlHtag('IHh I)/'i("(, .... In;),' I,,' /11'0\';111'11 "I ('ollu'nient ('1'11 t ,.('-.;. WJU't"l' lJrnn{,lt 
hank.-; (\0 nut I.'XI~t. on tin.' .-,e(·urit.'· of \\ llil'll lfHlI1~ 11I,1)" 11(' ~rnllt('tl to thl' 
ryot.:;, 
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Written evidence of the Statistical Assistaut, Office of the 
Director of Agriculture. 

1.-.lUl"if'r/l!llrtll ('/I'dif fill" {"j ",'if j(/I-iliti('.~ fll" 1}1i1f111 illdll.~l,·if':;. 

1. (0) .-\n OI\'('I'ag" l"y01 j .. !.!:(·III·rally i,l it IlU"lti()H tn f!wt"t Iii .... ('\.j1o:-'"11,;"(,,"'; 

III ("ulti\'atilL~ Iti ....... tapl,' t',)Od (1'°1'''' on hi" latld "itll<llll ;[11\ 10:111. il lhf' 
("I'Op ,n'HI' pn'\'luus \\"a-. a 1:I\'oHr,ll,h· OHI'. Jl(. I"P""1'\-V-. hl-. ',nl"n ..... 'I'd ;lIld 

th(, gr"in .... n'(luiL"I'd lor {"oolit" }i,- h;h hi" 011 Ii (',ltl1(, ,11101 lllalllll",', Onl, 
wilen the ('I'op ill tilt- pn"\'ioth yt-ar lailed (II \\')1('11 h .. art"lliph to ;,!I'f)\\ 

lH'W (')'0]1<; it,., ..,1Ig:n)'l":\Il,' awl grolltldulIL [I(' 1"i.'I'1..., dl(' II-ant oj' ('apiut! ;lud 

lias to :,ro tn IIlnllE'.\·-II·1Hkr .... wllo ;11-(' '1\';\1lal,J(. I,w,dly 01' II] tit;· adj'Jlllitl~ 
vill:l;::!;f'''. B('...,id<,,,. (;o"\'l'l1l11t'llt ::;!;l"<Iflt I ";1II " IIIl,]lT tlH' .\!2.rit·llltlll·iq.., LOfll1~ 
Ac·t XII (II 1';;','-'1 fol' tIlt' pnr("ha..,(' oj ... ('(,(1 ... , fr,dd('I', I,jOI!;o:hill::! c·;,ttlp. ('11'. 
But tll('Y al'(~ uot Ilei));,! H\"ti]('d oj' to tIl!' IlIlk'~( ",tl'll! lor tIll' i".)JI(,\\ill:.! 
l'('a~ons; .-

(i) The ~UII(H'dill,\tl~ llc"""llllP O/li(·('r ... flo ]lot ("\('I)llra~!p thl'lll jo!" fpal 
tllat the' aJlIlJllllh not I't'h,\'(>l'ald(, t"1'Ulll till' 1,,'I"I"\\\"t'I'''' fin' I'l'r'o\"'I'('t\ ('()11l_ 

puJ..,ol'il.,· fl'oltl 1Iu,III,,(·ln' .... 01" tilt·.\" an' jllllli .. hl'd ill liI(' alh'nl;lIi\,p hy .<...toJl
Jlag(> of ill(,I"('III('llt t(1 ,h"i,. ]la.'· alill (If jII'IIlII,)TiDIl: :11111 

Iii) o(·{·a .... iollall.,· ("<1~('''; of )),i-ll'>(' 01 ,hf' t·t\!l{·,·" .... i,,11 I,,· tlll' [,,,ITOI\'Pi'S 

::d<.;o o('r'lIl". For ""II)]jJl,·. ,I I','''l npplit'~ r"I' :l 1(),lll fill" tht, jlun·lta-;\· of 1I 
pair of hull .... WIH'1l \If' Ita ... :lln'ach' ull(' alH1 tllt' f,let ,',lllllor 11\' l';) .. i!y ",'riiit'd 
h,Y til(' U"I'(,Ilt/(' Ofli(·I'r .... ill "11itl' 01 tli('il" "c"I1Tilill;,! I'lltjlliry. 

(/1) C'u!tiy;)tm·,.., c;d, lnill1-; ["rolil (:ol"l'rH!II{'Bt !.!:t'llI'rnlly ['Cll' :-.inking wp)t~ 
ill lIt't',!" where' II'vll ·,illkill;.! i:-, II('''''''''':I!"Y ,lIlt! 1I ... "rld ;nul al~() 1'111' 1·,,<-!;l1lI:\_ 
tioll of Lilld . .., IIIHI(,I' tltl' I,Hnt! [1!lpn,n'IIH HI 1,0,111" .\c·1 XIX "j 1~,"':1. l1C'rf> 
ton tlt~, \\"<ll"kil1!.': of tlh' .\("t i .... I,!)I ,I'" wid(, 11'11' il ... POPIlJ:l1' \lltlt till' o(ri(· .. r .... 
d('aJin~ \\"idl til(' Ad !I(" II·itlt till' I·~()f-.. 1",)"t()\\·iJl:.! ;t-... ,nllid 1)(' p''1l1'l'ted. 
'\'0 H{'n'I)IH' Ollie"1 fe·(').., dill! ltv i ...... ;trl, ill r"('()II(jIIE'lIrliB~ ()1' :,!l'Olnllt1,:!: a 
Joan 1'01' fi'ar 01' Iii" 1I:!\"i,,;.!: to III.ti.;:(, ).!ood P\·t·1l11l,tll.\· tIll' :lJllOt))lt 1I0t n'('()\"(')'
lIb[{, frolll tlu' h(jtT()W~'I·. 011 til!' I"'qt'" "itlf'. lit' 1'1'1'1 ... \I"p'i,'d I,y d!'tll;)lId" for 
tilP !'{'("on'!".'" oj' capital ;\I'.d illtl'!:('~t ill ~]Jit,· Ill' 111 .... ;\(1\"(·1' .... (,' (·In·lIIll .... tal)("c'.., 
to \I·hi t·" till' ('ql!(·(·tillg ()lJi{'('t''o pOly link 11<',·d, Ilft('11 to -;t!t'~tI;lnJ (;o\"("'n
Itt('Ilt 1I1011!',\" alit! til .... a\·\' \ 1t('III"l'l\"(·, f1'olll til(' .... 11·il·t 111'('0;: 01 .... lIpt>l"IOt· ofli( ('I" .. 
rOI' ,...,I<"\c·k \\"ork. ~tati~ti(·~ "1' to (latt' ahollt itllPI'o,'t'lllt'llh df\,('tl,tl with 
till' ,lit! l,j ~t;ltl' \0;11t-... Oil"(' t)l!t i1\',ld;tI,jI' ]·"'Hlily. Hilt nil' ,t<ltl,I'i(" pt'illt('tl 
011 !lill!f' 11 of till' .\Iadl':h '(';lk:lI'; )1<lIHI:li ,,'ill ... 11'HI· t1\:lt tlw (otH! ;L(h'nn('''!'\ 
madc' It.\' (:U\'P"IIIIH'ltl dllrlll~ tit!· l:? .n·ill·" ('ndHI;,!; \\ I,ll t f),j,'::'-! 1:1 \\'PI'I' 11) thl' 
r>:dc,tlt (If R~. 01;.,';; 1.110 :tlld illl PI'O,","II('IIi, \\'/']',' I,flt'('/"d ;1 ... ill'l" df'tll il" tlotf'll 
lIdo\\' :-

Xl1lJlhel' t,f Wf')l~, '.:?,t~~f~ 

H"e:l,dl1:"iOJII OJ I' hwl. ""lell' 1i7,13'J ",C:H"~ 
nthp), WOIKS, f):!,lfj;! ~lcr"~ 
PU!"I h,'~e ~,f C,l t If! 
I'U!(:JI,~d'~ of lud,ler 
PI: 1'l:hid:jI': \If ~e .. ·I-V;I:' iI,,, 
QUI"! jJuq}o~I''' 

WI, 

1 tl.l~.8;:1:! 
t;.t;;;.1l1 
t',6;~.~t)[.i 

1-'" ,?7 ,\J:?::! 
7 ,!it ,OH7 
].(I:l.1~:; 

\.l3.':l2~ 

T~ mny nj"o hI"' OII'.(>IT{·d that R ..... ~0J"'tn Wil" ndrall('~,d I(JI' 111(' pllr(.II:l~(, 
,wd in-,t<dlutioll i;! ::!n oil "nUll'/,,, il1lt! jJllI~lJl" jill' l!Ti~,nl!j)). 

(I") C(llIcl'all.\' ful' flIP "l)(lei:)I 11 (It ,d .... ,h fililll]'l' <d' lI"IOlh()Oll and fl)r 
bnd ]'('\"('1111\'. tilt! l'\'C!b lla\"(' 1l('~'!1 ,·hiltllt\.! jo]' t1\('llh('hl'~ hI' hot'l"()\\'ill'~ 
f,'OlJl till' local ]111)11('.~·-11'1I1kt·... Tltf' l',ltt-~ 01' jlll('n'"j I'al'~' willt' iIHli\'ilil1al,,~ 
Hyoh ()\\"llin~ I:t)":.!:~, ,''\l(,)tt~ (,[" l;lll(\-. \llh" al"!' \,.nowr1 :\ ... ridl) ('()1rllllalld 
1f);1I1'" ;li intl'l'('''t.~ I'i!ryillg fl"Jlrl fj~ to ~I Pf't" ("'111. P'J\JI"f'l' n')t~ Illn'(' tlJ lHl\" 
l:! 1)('1' '·"lIt awl lIlfJl', , :!:i'IlI'I·,dly. 1.;III{[ ... ,Iud l!O\l~('" 101',\1 tilt' ""purii'\" 
.1I0"tl.,· gi"i'll ,Iud ar'( '·ptl'll. Ln:uh 01\ till' .... ('('Ill·j(.'· III' ~I;)IHlin~ "r"p~. ~1Ir·h ,;" 
grollllrll1l1t, ~lIc;;1I"1':lI\l" ;1l1rl ('f)ttnll, al'(' ('nll1Jwl·;1t\\·.'I~· hlillti'O ann an' :2.1;)l1t('(1 

onl.' hI' tralif'\"" :llld 11Iirlrllf'IlI('1l ill 1111' 11<111\;' \ll' :llhnll('('.,> willI intf')'(·"t. va]'~'
iJlf.,!; from 12 tn l~ pCI' ('(,Ilt, 
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Tilt' (-I"l,tlit fill' .111 tll(· (';Ipita! an~l 1)(-'l'lliallt'llt illlpn)\'I'IlH.'llb nl ('lIltiy:)\,'·.' 
\;tlld~ dnlli' ."11 lar HI Ill,· ('!I\Ultl,'" ~1L()1l1" ;,!O t,l (;o"('l"IlIll('ld. Tilt' lillOiltcitl:,!; 
dUIlI' hI jlJ"fill··,,,j<)II.d 1I101l('Y-II'II,!t'l"' [(I ('1J1ti,';i/ol'" h:I" Il('t'lI 1,,,\,'II ... il(' ;llId 

,(I..,,, llllil"I"III:' I"IIil1l111'-. 10 'r,'<I'-: :1-- 1111',' !.:I\'C l u"'11 illll'OIll'ri"lu'" "IHI \11t·i" 
/;1111)" ;11"11 It;;,(· ;"::0111' 1,. Ihl' )':111.)' "j IlI,lJj('I,-I.-lldl'r.... .\dl'dlll'{,' 11\ 1);,'1'

(·hallh ;llId t\1';\ln-.. ill('llIdillg 1'()lllpani,'''' tr:Hlill;.!. ill It,!'! ilil,(>I'" ouly ;'ll;lhlpd 
til(l I'\'oh t .. lin' Ir,jllI Ii:llid t(1 W(IUtll, hilt Wt'I,' IIOt, IlI'\\·('\·~'I" . .... 0 

h;\1'I1l1'1I1 :h tite loan gin'lI 11." profp-,,,iollal lllOlH'\_!PIH1 .. rs. 'I'll<:' (']"t'dit :,!.i\'cn 
I", lo(-:ll lmllk" ;lnd l"lnk"t,,, ,"b \\'('11 a ... hy I'Itit fund ... i ... rp_"poll"illl.:' III a 
\\";1,' 1"1' Ill" LlYi ... h "'JII'llIlitllJ'(' 1\0\" illdlllgt'1\ ill 1..\' ryot .. nnd f(J]' th('il' 
.. 1[;lIlall' ruin, (")-Opi'r,llin' h:lll\;:<'; (·nnnot hf' ";L;iI tf) Ila\'(> :lTr(,:ld~' 1:1;(1 
rll(' t/'w' J'IJUlHllltioliS ill "il1.'):!p.'; b.,' hoth int<'lh;\"P and ('xtpn<..in" prnpil:!:lllih 
011 ,hI' ad'·,IIlLI:!I· ... III (,(H11II'ratioll. thrift and -."If OlIHI Hllltll'll IIdll: th,',· 
('an 1", .... ,Iid rn hu olll.\" in til" Plllltl'.'·O "t;lg(', Th t, Tmr)l"rial ll.'lnk i ... [It 
[)j't''''111 11111)".' ,I hall 1; 10 ftll:llh'(' hi~ tradt>I· ... (int"rllal and 101"l·i;;lI) :nHI d')I'''' 
Iloj 114'011 \\ illt \';llag(> ... nn(] ('\lltinltor .. dirf'(·t. 

.\t [l1't''-(\llt cli('[(' i ... lin ('I:-oJ"(lill,1tiol! nlllntlg tIll' \ :ll'ion" {·]"t'(lit ngPIH·i,'" 
fHld til"(I' i ... \\'jll£' <;('011" fr/l' imIH'O\'(,Ulf'ut all "OIlIH1. .\t tllp IJlIh0t, ,·llar::,;e 
or intl-n'''! 'ill l{Jall'> OV,'I' :~ ]",r ('('111 "hOllld la' I,':!ally pI'ollillih·(l. III "IIII1"S(, 
"I' li:II" Ihi .... 1":11(' oj lllt('n·"t <11'>1) ... hollid 11(' I't,dllr·C',1 10 Ij lH'r (-(>nt I,.\" :l 

1111"111('1" pi,'t-(, (,f j('zi"lntitJll, E'-"l1 til(' di<"C"l"('fion at 1)I'I~"'I'llt \"(''-1('(1 ill (·i,·il 
"nllrr~ 10 pa ..... ill d('l'rl'p~ olll.\' "I':1,ol1ahl(' ,·at(>..; or IlIt('I"(',1 lind tn (h<':llllow 
(',dl'l,;I;)1l1 1';11('<; nl\(1"I' <,p(ti,)11 ;I--t (1) of thl' ('iyil Pro(-(',lUf'p ('O(h> j..; not 
lwillg (>"el"('i~t'd ~{"H-'l':llly. Til(' lnw ahout pJ'()\tiititioll of \onns at (''(ol'hi
tallt ratl' .... nf illf('rht "ltf!i11d hI'> P:l_", ... 0!l in '>pill' or (,lalll'Hlr from lll'IIH':"

lNH1(·r ... jUf>t [h tit(' ('hil(l :\1<\l'I"i[l::!p Bill W<l'> pOl ""'P(] J'I'('l'lltly, Onl," tll('1\ 
lIi(' ll\OIl(',"-!('lldillP; <-ia..,,,(':': would I"l'nlize t11(, <l(h'<lnLtJ.!:(·s of hallkin/-! all/I 
/In,r''r l!Je ;il\'(' ... tJJ)(>l\t of ;Ill tl1('11 (·apilal in nil' (,,)-fl]J(>l":lti,'1' ])1' oth"I' l,:)nl:s 
10 (II.' prp~(,llt ]loli('," or [('IIr1in::! rq I'~'oh im·oh-ill::.!; th"Il( ill ft·dimh :\1\11 
t!I)lJhl"-.OJlI(' Pl'O('(>,<';" of ]"(>('O"('l'Y of inti'l'P ... t nll() IlI·ill(·ipal hom 1h(' hOl'~ 
l'd\W'rf> 0111\' :Ill(']" gOill~ til ('(JIII·t.", 011('(' this j!l"0:lt oh .... trw[p i" r('!llo\"(·d l)~' 
"!H'I'ilil l.,:zi ... lntiofl. ;lil III(' ('I'p(}it :1;:.!PIH·I('_" (':Ill ,!.!pt into r'o-J)J'{lillatinll f'a<"iJy 
;In,J tIll' \\'.1\' III halll,ill,!.! ,,-ill h(' "lI1onth, SN·f)lldl., tllf' rflfr' oj in1(']'('<;t 
11IId.'1" tfl(' Lllld lrll]lr<lt"'IlH'llt 1..};}JI'i '-\('l ... IJOIiJd i)(' ,·(,(lll(·f'cl by ,ill 1'01' ('I'nt. 
I.t'. t'l :~~ P"!" ('t'llt al111 t1)(, ... amp ["att' ... ltou\tl ;lppl.v t,) II)all'; U\l,JP1' th(' .\::!:l'i
(·l1ltlll"i,t-., [,""1]-. ,\d a\'<I. It Hill" hi' Ilotf'(l tllat :1 p('f ('Pllt "',lS tito ratl' 
(I)' f!!t"["ht 1I11(}.·!" th,' old .\d, TIH' fll'C'"Pllt rntf''' of inti'I'ht, 6~ pi'l' ('01lt 

111111(']' til(' Lall() fllljll'O\'Plllf'nt allil :1 P(ll' {'('nt nl)(]('I' tl](' A~l"i('\llhll"i~ts 
Lo:) 11 , .-\1'1-. ,lI'f' to tll(, ('lliti"lltOJ :lll()m:llo,,~, Til .. 1(I\H"l' J';lt(' or intl'l'f'~t 
lo!" (lil' lIlJlo:::!:-tt'l"Ill('(1 LlIltl illtprtlH'111('nt loan. on thi' 11->(' of ",lttI'h tIll' ('uiti
\·:.i<l]" ... • !'I·"ll.)tni(' r-onditlol\ ;llld .. t:1.~·il1g: 1'11\\'('1' 101 [';!("," dl'IH'I\(] and lri,i,·lt 
"'<Ill lt I al ... o I,rill!!; f-r(',ht if) til(' (~{l\'f'nlm('nt 1'01' ('ffl'ding l)(-.t·Ill<lIJ(>llt illl)""I',"I'
II 11'11 t of II", 1;l]1(1 :llId oj til(' Pl·O"Pf'I-it.,' of thl' ]If'npk, \\"f)11((1 lI:nl;e 
(;1)\'P"litl)('Il! 1();1I1<.; 1';11" Ill"rp pIlJllll;,r. (;]":1\)1 (,I lO:lll "hnnld Ill' ('xr.'1l11:,d 
joll" tit,· ~ill];iJ\,! III' cl]"inkill~ \\'atl'l" "'I'll ... nnd (-()n~trl\dioll of (hn-·llin::, hlJll<.p .... 

TIt"It, ,!tould It" a (!lrI!!('!' illdll(Tnl<>lIt tn rh(' ITllt h\" \\';1\' (It 1,(,llIj"":OIl or 
intn,',,! il II(' ... ink" n \\'0'11 ill hi ... ('nltinlhll' hllll :1I1l1 Tl\liid" a {h-C'llill,! 

!ton-.,' ;d ... o 011 it. Thi" "'1\']1 wlluld h'lul to thp lIli!:!I'ntion of (·lIlti~·:lio"..; 
10 tll"i]" my II fi(,leI", 1"('lw)\'al 01 (·ol1i!:('<..tiol1 ill YiJla~l's, ],('tlpl' '>nniLltioll :llld 
III'alth. 11,,· of :111 1'('1'11->1' ;1" l\);lIlIlJT "nil 1l111~'h II('ttf'I' ,Itkntinll 1'1) and 
Ilfnl,·,'li,))] <)1' ('!"lIP"', PI'ltal illif'I"f''>t Oil tliffcI'(>lli '-f·;r\p..; "IIOlll,1 hI' Ili .... Jl('II~("! 
\\-itlJ. .-\ Ill)mitt:l1 1)('11:11 i1lll-l'(,-.,t 111:1:'0' 1,(, (·h:ngt.',J, 1'11(' ('ot){{·llt-. ot" til(' .\(,t
:lIld tIl., "H'f'" ~!J(J111d II;' ('ond('I1~(',1 in tlu· fl)!"1l1 fir :1 h'aApt anti it ... I\lJlllr1 
1)(' l)(,I'lllHIIl'ntl,I' acl\'('l'fi~('d 101' SOlllP ~'f'al"" ill nIl tli(' n('wspalW1'S. ('>;ll('I,j:lll,\' 
III th(' n'I'lIal'1I1:)1' nll,l ill ilu' ngl'il'lIitnrni :11111 ('o-npf'l"Htl\'P journa!... TIt{' 
,\d :111\1 till' ]"\JII'~ ,H,' \"I'I'\' l'Ol1"illpratt' ('sIW('inlh- tlip pl"m·j:;.ioJls for tht:' Ilian 
oil ]I,'r ... ollal ""'(·\ll"it.,· to lll(,ltdl('I''' of a \'il/agl' ('(IIIIIBllllit," fol' thp ('nl_ 
l,,!"t!))··, l}i"'('J'i'tioll tl) l"t'tltit tIl(' illll·!"P.,t in tlit' P~"I' of p.)()r hOl"ro\\"('r" nntl 
1"0J' tlll' T,q(.[1[ (:')\'(,I'n\)1<'ot'" ]l,nn'I' to !!rant loan .... at 1'l'dll('C't! illb'n',~t Of 

without illt(,],(>~t. Hilt tIH'\' al'l' llnt knowlI to (·ultiYarnr .... [lll,1 f',",'11 I •. 
a lat":.!(' ll11111hpl' 01 till' ntn(,(·i·..; that an> (,JIlP'HYI'I'I',l to ,:!J"unt Joan .... "'1",1'1'\'(']" 

('"-''If('r;di\''' "I){·i!'(i" ... and pall(,haY:lt ... 'Xl"t. til(' l<tall'-, !!ll(lt"I' hoth til(' 
.\d ...... lIou\'] I)., di-.,hllr"l'd :1~ loan ... to lllPnll)('r, of till' yill:1g(> ('()ll1lltlllllt\ 

tlll'"lIgh 11\('11\ an(1 Oil t\t('ir l't'("(11111Ill'!l,1ntion, prm'ide<! tlH'.\ al'p ll()t (·<)lItn.
,lil"1('(\ I)\" Hf'\'('J\\1(' ()ffi"PI"" on <:!ood !:':T"OIlJ1(b. T.ik{'wi,>p. 1'(,("0\'('1"1(' ... "hntll,1 
II" 11\ [lc!,; thnmglt tllPlll, Snit<d,lt, nlt('ration,> lIH\Y h(' m:u1f' hy lht' IIJ('ni 
(;,)\'PJ'llllIPllt III Irw pl'I'l.C>nt nll(',<; . . 
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2. Food aops.-In the c~~c of parld~' tiH."l'e :WI:" a number of professional 
dealers and prolll'ietors of rice-hulling machines who go about the villages 
and huy stoeks. Thet'c j" some competition and therefore the deai{'l':-) make 
adnlllces to tho liE-cdr. thrust similar' ad\'l111CeS on other ryots and secure
their l'ustomers' prollli~e to sell tlle stock to them ulone even long nfter 
hanpst at the lIlarkct rates. Ex{'cpt Pl:"tty lalld-owlwrs, a large nUlIllwl' of 
the rest hold their stocks tal' <t rise in price. E:q)ort.s overseas are arrangNl 
by larger tradet" and owners of rice.hulling factories who rolled the pro
duce from ."mullel' lllPr('hanb. Othf'I' food crops are mostly sold to loral 
Ill('nh a nt . .,; , local morl€'y.lendel's to wholl! the (·nltivutors are indphted) and 
to Illiddl~m('n. The lnst-lI,Illl('J people take til{' ('rops to the adjoillillg 
shalldies or marketc;. The-I"e lIlf'l'chants fmlll different locali.ties ha\'ill~ 
dellland fOl' the ~aid grain, (oIled and purcha,f" them for e:o::port." 

COIJIJIICrrilli t/";l-,·~.-Tll the ('a:-.e of f\ ('1'Op likf' cotton, the trad~, is uone 
throngh the loc:al 1ll0Ilcy-1c-tlders nud ('oillmissioll agents" Petty land OWller:;. 

who get erops of less than a kmdy load ~'u(·h bell them au-a)" to the IIl("nl 
money.lenders trllD are al,o traders for the prices didatcd by them nt thE' 
tillle of hnl"ye-.t 01' for Jll'i("(',,> ."phled heforf'hlllld at tlu' time of tnking 
\0<1115. The other ryot.-. t.ake tlH'ir nop to the trad('/':-. or C'ommi-."ion ag('uh 
ill town..; who would h:\\'(' gin'll them adnuH'e.s on demand or who wnnhl 
hare thrust yoll1ntarily !;oneh a(1\-,ll1(,("> on thf'1ll to he sure of getting til(' 
(·rop. 

The Si\IllP procedure is followed ill the ease of grounduut.. Occasionally 
the CI"OP is !',o!d to t110 rlealE'1"~ ('yen whell it is (lit the gt'olHHl and they 
harn'st the nap awl afTer 1he In'oduc€' for ,<;,nle at the ueurc>st. depot." kept 
mOf.,tly b:v Enropean nrlll, 'who (lxport it to foreign countries. Th('f;.(' firm!> 
forlll a t,ie as it were ,and nrc ~<1id to dictate their m\-n prices to the culti
,"ator~. Hf'Ilc-e r.\"ot:-> are (,Hmph:t(>ly ignorant of tlw rlrlllunds overseas and 
cannot hold up the stock in the hope of better prices, Besides, the ('I'op. 
hC'ing of a peri~hahlp lllltllre ((,SlJl·c·ia}\~" as r.vots wet the ('rop for d{'("ol'ti· 
('at-inn), hN'{)Jnf'S 11llfit for ~to('killg nnle.';~ it i~ sCrUI)ulo\l~ly dried. 

~ugar('alle is grown on eOlllparati\"ely :;iL\aU extents in the Presidenc~· 
as it, inl"oh'es a large expense from the beginning to the end. Culti\'atoj"~' 
Ilrc g(,llemll~" in(h,hied to til" 10f·;1l lll(lIlf'~'-l(,ll(krs WllO :let Oftf>ll n~ f"OIll
missioll ag('nt-. 011 l){'half of l)igger llIC'I"(·IH1nt.... Till' f()rtUlH' of th£' tradE' 
i.'> at 1)l'{'~C'llt '"E'!"Y Utl('C'l·t:lill etl [LCcount of the import of foreign ,'>llgar 
whidl ~clls cheaper than ghur, and the ryots' cultiy<ttion of the emp \; 
lllOl'(" or Ie';" n. ,'>peculation at presC'nt. 

There are possihiJities of forming pool" and of co-operatiye effort ill 

markf'ting produ('(>, Bnt th(,1"(, are (>oll;.,id('l·ahh, difficulties in the way. 
Tlw lI11mlwr of markets wodh the name ill the Pr(,c;idclln' art> onl\' a f .. "" 
Fin,;!, toro spp(·ial offieNs for markets should he appoilited--one' for tho 
northern dish-lets and the other for the southern di:-.iricts. They ,..,houlri 
."tudy the lin",,!' of mOH'lllCIlt. of the important uop . .; grown a-s pad(ly. l'agi, 
jonna. cuwhu. sngan-an(>, gl'onndnut, gingeHy and ("(lttOll, examine thC' 
('ondition of the pre~('nt markets und propo<,o thl' opening of new puhllP 
murkets ut the rate uf. ::;a~', two to fonr fOI' ellch distri(·t according to 
its iltlportanc:~, Th~.\· shouhl get into touch with trading: mOH'menis oui:
."ide Tndia and should he ill a positIOn to puhli~h l('uAds (>,'ery week ahout 
the price;; and (lIfO; centre.'=> where tlle ~(>yernl llroducts are ill demand for 
the information of cultivator.c; and tradel;';" )fal'kels ~houlcl be managed 
hy committees elec'it'd from the ("las" of (·ultivators and haders on thno 
liller; of the JJroposf'd ('ommrreiaI Crops Bill. Other ol'ganizations of ap:ri. 
{'u1tnrjst~ and traders in illlpodallt Yi!luges outsid('> tlie market centr~s ah,o 
:-;hould he formed. Tn yi!!aAC's, intensi.e propaganda work should bo done 
to educnte the Yillagers to make joint slIle and purchase and to keep til(' 
crop pnl't'. 'TIley f;hould he {':"{plained whel'(> ('\"(>1;'- raw product of thelr, 
gO{,R. what profitahlp 11Sf' thp," are Imt. to in foreign countrie,> and how thcy 
can wOI'k on similar lin('s if they adopt principles of ('o-operatifm" "11e1'
eye!" (·o-opf'rati\"e so('ieties exist, the~T Sh0tLid undertake the work of selling 
the ]H'oduce of tlleir ,-illages jointly. 'T'h~ marketing officer's price Ji.~t 
and information ahout the ('entres of demand for the produce anrl 'the 
important merchants nt tho<:(> centres .,hould gnide them ordinal'iI~·. A-; 
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movements develop. market.iug officer', .. should he givenagL"icultul'al assistant:) 
to he'll' tho ('ulti\'utor .... with :-'llgg(>:-.tiOIlS nhout the ('ultivation of new 
COlllUll'rcial C:l'OP& that thC':,,' ('ould profitahly grow to IllE'et tho uemaud.'l 
abroad and co-op('rati,'\.., societies and other organized trade unions ahout 
the illlprOH'ments that would he necessary in coO\'el,tillg raw produce into) 
fmi.,>JJ{'u pl'olll1d~. State aid hy we.y of c:onstl'uction of godowlls and their 
Pl'ot(>('t.ioll fl'OUl fire :-;hould IJ(' given fr(,<J nt the outset 011 the l~g.l- ptialJ 
morle1 and el\ll he charge~l luter ou for the sen ice" rendered. ~ 0 doubt 
large "lUll':; of motley would he required fOl' an apprc('iahJe perioo a~ tbe 
out.,C't to fillllm'(' t1H~ ('ultiyut()r-; b .... way of ~hort loans to fa<-'iiitate holding 
up their crops till prices !;uffi('iently ri~e lind the required nnan('(;> i;; fOlmr\ 
ill tile large d"'PU-.lt in hanks C'xjl('ctf'd of mOlley-l~>I1d{'l's wllE'1l they are, 
d~p['in'd of th-t:> flptioll to adVnll(~' at their own arhitrnl''y aHd usurioui-I 
ratC'..;. 
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Written evidence of M.R.Ry. K. V. KRISHNA RAO PANTULU 
Garu., Vizianagram. 

1.--.-l!)I'jcIITtul'ld nedit (filii tfedd f(l(-ilities ful' SJlloll ilHlu.~t/'ics. 

1. (o} The ng;I'ieultural popUlation generaliy rai~c 10alh ill the ."hi\\lY 
of IllUlle\' and kiud j rom :-,()\\"('urs hoth for theil' mnilltcnalll'C allll the tulh-
yatiun (:hargc'>, These tiO\n';1I"., u1'(, middtelll€ll. 

(II) The ryub ,Ire not gcnernl_l~' in the hahit of takitlg ~lIha.lltnge ,of 
thlil Agri('ultll1'i~b Loal!:> Act in tIll . ." di.-,trict, 1Il0",t part ot w\lH·h 1.,; zamlJl· 
dart tl'aet, aHd Gm'erlllllent :tid j" not :-,ought lor, <\ .... mo:.,t of till.! ryot.'i art) 
not awar4o' ot the help that. the GOyernllH'llt- j,.. prf'par('(l tn g;l\"C. 

(t·) FOI' land revelLue the ryut.., are ohlig;('d. to nl~se. loans frO/,ll the 
S()\\TarS and in \"'ry few CH.';€S from th~ ('o-01'eratl\"(' soctetH'S as thn Ul.'>tul
mellt demands for land rcyentl(' fall long before the harYestmg ot· crops. may. 
llIarketing thereof. 

The nltes of intE'l"l',.,t nlr,\" fro III I:! pd· l"t'UL to :?t pel' cent h(';,iue~ the 
olJligution of the l'yot to ~ell hi::., prochwc to his ('I'e([itor fill" .':-OtllP profitable 
I"at('o, i.e., at· a !"clte le!;.-; th'lll tilt'. (jill' ruling in the ltwrket .tt ~L 
,-;tipuiated ll('rioti. '1'hu.,,) thc.' rate of mten':-.t. ma.\" ex(·ced e\"('11;W per 
(,('Ilt. Til(' period of loan will he till the hune'">tlllg of the (·rop. The 
dehtor is hound to spll all hi . .., produce only to the ,·reciiior. The (·.attlt' auu 
the impl('lllents. cad." and in extraonlinary eit"('''' hmd.-; ul,.,o <lrt' giYCIl ai 

sel"urity. .Agriculturists arl;' )lot L('nctited diredly etther by Govcrnment. 
the Imperial Bank ot" 1ndia or joint ,,,tM!:;: companies, They ar(' 1'(,ll1g helped 
flllall('ial!y to a (·ertain extf"lIt hy tile ("o-operative IJauk.~ and greati .... hy 
prol"e,.;siollal mon!-,~·-\(o.llders and nl('l"challt.~. In the pl"t'sellt systf'1ll 01" rais
ing loans hy a~ril·llItUI·i"t!;, ll"Um IJlol1C'~·-lend('r.., nud 1lI('f("hants (1) tlH' full 
vahH' of the (·rop raised doe~ not go to the ('ultivator j (2) the agrieuituriat.,>' 
ohligation to tbe :-.owr·:tl' i" extelHled hy a llt-mand ot lrL'C Hlhour, hN" 
.i>upply of cattle and other minor item.,>. time, (·ausing great hardship to tho 
('ultiyator; and (:n HH) l"uJt.ivutor, when Oll{'t' he he('olttes a. prey to a >ro,,"('31", 
can ne\rel' !"edeem him,>elf a\~(l he j" f'H'I' a debtol'. 

The intt"Odudion nt ('o-olwratin' agricultural hanks to mee-t till, demands 
gf l,Yot.s for the ptll'po~e of agricultund o(Jemtions and payment f)f land 
ren'llu~ und fOI" the Illarkpting of till:' prorlu("{~ in tilllc.~ l<lyoural.]c to the 
C'ultiyator direct to t.1ll' pUI"(:ha.sel' without <t llliddTclJl<1n is a remed\'. .Baeh 
yilluge or a group of ,·illages at wnn'nicl1t (~lltre.s .should have a 'bank. 

There i~ no eo-oruination among the ntrious credit agencies ineluding 
the Gon'rllIllfmt, On the other hand une yies with the other with a desire 
to the market, 

2, At pl·c:-,ent the -CI"OPIj /lfter heing hancsted are not taken to the 
market indi,'idllall,v by the I".'"ots. A middleman whl) is genel'ally the I"Vot'8 
MOweal· pun·hac,f>'o thl;' pl'odu('(' for (·redit hy paying SllWl\ ad\·allf·cs - and 
pay" him the halanec of the . .,.tiPHI<ltpd 1'1" i ("l> nt :l di~(·Oi1llt "fl1ll(! time <lftcr 
the produce .is taken nW<1y from hllH, Eu('h yiJlnp:l> gf'IH>l"ally h,,-; two or 
three !'u-ch SOWC<\I":i, It is very I"nrt:' thi\t til., I',\"OL> ndllall~, tab, tllt'ir profiu('c 
to the murket.. 

1 am in fuyout' of forming pools and of co-operatiH~ effort in lHarketing 
produce. 

The prt',,(mt. fa('ilities t:or ma.rkcting the prudu(·e a1"l>. as explain!'d ahove, 
tlll"ol~!!h the Illlddllc'man. 11l willch the 1·.\"(lt doc'" not d('rin! HIl' full l,ellf'fit. 
The lO~rodndi()n.?! ('o.nperatiy,E' in .... titllti()ll" for IlJal'kcting the prod1lct' auel 
~dnUlt:lIlg ah~ut ,;.) }leI" (·Cllt 01 tlH' market ndne of th(' }l/"odw·(' to the l"yot 
IIlJnIf'{ltatel~' 11"0111 the ("o-opl'rati,·(' .in'>t.itlltiol\ Oil the pk'dg(' of thl' pnloilce 
nnd thC' 1"('('Oyery of tllt' ,nd\·.ulll·':' wI.th IldC',·C'",t il"oltl tlH' sniC'-pro(·C'l't1s ot the 
pl'oduc(' I!." thC' ("o-~)l('rntl\·p 1II.~tnu.tll)n ,It <.1 time' whc>1l tll(' prict:'..; :ir(l fi\\'(Jlll'
abI", tn tllC. l'.'·ot ~1"I1i IHOYC I!elll·fj(·tnl. 01· ('oursc thi'i llcll·ant·!" payment nmy 
be made wlt.h r('j~rel\{·(, to aU." lonn, etc., nlready ohtained hy tlw n'ot from 
the (,o-op(,l'atin~ in."titutions. " ~ 



Tilt.' l,m"t "Iaypd hy efH:h i~ to look to his OWIi pru/it ;IIHl try to .llC(lUlre 
U~ mudl as he call. 

:l. For the purpose of giyillg the nllne of lands these have to he dassified 
as follows:· -

DnJ~ 
~i) Garden hmds with wt'lls for irrigation. On the"t-' are grown chohull, 

chillies, tobacco, plantains, .sugarcane, onions, turmeric, etc. 
t2) Lands 011 whiell g;nlllls, <-'umhu and grourulnut are grown without 

an;y source of irrigation. 
lI-d-

(1) Lands ulldC'r tank irrigation. 
(:l) I.nnds under riH'l' channel i>~'~t.elll, 

Tlw prices of all th .. "hO\(' Il.lnd:-. \"an u(."{"ordinfY to the facilities of 
<-'ultil"atioll. i.e .. nearne"!) to t.he "i!li\gc-site, ruad'" cOlllllluniC'ation, etc., 
HOln'Y('r. an aYerflge pnct:J h g,lYCIl, 

]/1"\'-

Xo. (1) Price pel' "ere hem 
XO. \:?J 

Wet-
Xo (1) Price per ac.-re 
Xo. (:!) 

R>'. 

DO- 150 
HO-300 

:.:00-&00 
3[,U-l,000 

II til(' 1.1Ilcl", al~ Plt,-'>t:t\It'IIlt-"llt 11l,lllb, 2::; Pt')" I.:t'lit mort' "ill he I.h~lllan(h·d. 
The <.hO\e 1,1it'<; IdeI' to (,l~l'~ 01 PUl'dl,I"C I" privnte n{'gotiatioll. ]1\ the l'a~(' 
of :-.al(, h~' (·oun dp(·l'\...'L' thl! ahllY!...' ratl.'''; may Ilearly 1)(' apPl'oal'hc-<i. 10 th~ 
('1\";(' of Vi) the Hdue nlways fall.., H'I"y ",hort; in luany ('11:-.1:'."; the lands may 
~L j'or ~~ ('nn",id"I'ahly Ie .... .., y;\IlH', 

.t, Then' i::; sOllie legal iIllPP<iilllt.'llt to mortgage Innds under O('CUI)UIl{''y 

holdill!!, There are no JIlOI·tgage hank...; or agri("'uitm',,1 bnllk'i in the 
di"tri('l. The\' are needed, The lill(,s i'l1 II hil."h tlwc,e batlk..,; "IIOUhl h(, 
workt'(l ",hlluld fortH a. s('pnrate slIhj('ei. The loans in tiwse hanks should 
hl~ ("unfilled to the actual lilllla hd{' llceds of the ('ulti\'ator nnd ,.,hould not 
1,0 ;\ ),oun'e of IWllent and ..... pel'lIlatioll of a JIledintor. 

(Il) Hegarding 1"e('o1'd Ill" ri~hh ~\tld UW!I(,l':;hip of lauds the re.,tridioH 
illlpo~ed ill sed ion }64 of the Estates Land A(·t on the necb-.;ity of tl certain 
])I'opol'tioll of the r~'ots or InlldholdNS heing applicants f::houM he renwveu. 
Eadl IIlUIl may :I}lply allil ~et hi" right;; recorded at his own eo:.,t, 

\/,) PI'OU'SS 01" t"III,t.·(·I()~\ll'e and ),alt· hy the mortgage l,unk in tlie event 
of nOll-pa~'lJleut may he (·"tended. 

(d All tran . .,u(·tioll . ., through till' ialld mortgage and ag;I'it'ultllJ"al h:.lIIks 
:-.1tolll(l he ft'ee from .... tullll' duty. 1'lIe working: (';lpital of tlle hanks may 
h(' (kl'iv('ti fI'om ;111 til(' .... OUl·f·CS (\esl"l'ibed in the f]IIC!-.tiollllail'€', If the 
dt'hl'lltun:'", ('aITy a (;on'I'ulIlellt gU<lmntl'(', the bunk will worl;: on ~l bOlllHIer 
lmsi.., and there would he 11101"(' dcpo..,ih a 1...,0, • 

To p;uunl again..,t ~u('h 10.'>5 the CO\'crlllUent should have ~ulleni.,>ion and 
('ontlol :l"; ill the ease of ('o-op('ratiH~ in"titlltions. 

d, I lwn' Un w:Jtl'I'iais to make an e~tjlllatc of ('xi,-.;tiug jmlehtt'dncss of 
thl' agri('llltun.d d" ... ,.;e,.; ill thi,., di,..,trid-. From what T kllow J lIlily state 
thnt ahout :?;'j pel" 1'C'llt uf thp ag:ri{'llltu1',li da,.,,,,(>,; nrC' not inilehteti though 
the,\' t'alltlOt he da..,,,ed H'" pl'oplc ahm'(' need..,. Th('y IIla:o.· Ilot han~ !'uffi('ient 
Ilrealh to etfl..'d. ilJlpron'tl mdhods ot' ('ultinnivll. t" wed famine nntl othl;'l' 
kill/Is of (listn";;~es antI ('(lu(";(te (·hildrell. 

Th~ delJts are lllo:-,tl,\' due to professional money-lenders. The rat-es (;f 
inlel'e.'it I·llal'gcd rallge frOIll I:! pel' rent to :16 per ('(,HL The llH'thod for 
f'llirul:ltion of intcre~t iltdudcs eompollnding tllt' interest also as st<l.teJ abO\'e 
('ompdliug the 1":,'ot to ~ell hi~ produce nt a 10w('1" rat('. The C'llfO!'Cf'Ill('nt 
of the pa~'lIIent of the deht i,., iJ:'-" the sale of Innd, 

Y(,s: effieient fal'lllcn; arc rCllul'cd to tenants aud the h.llHls are l>as~
iut.! iHto tit{' han<l~ of ('reditors, Bud the teJlnnis at will are turned out ~s 
<:oolil'!;~lo('nll,\' or hy ('wigl'atioll agents, 



Ycs-this will l'("mlt in the inuifienm('c of the (·ulti\·ator in the improve
ment of the land in an ",ffil'icnt and bettl?l" manner. 

6. Rice milling and sugar refineries are now in the hallds of capitalists. 
Dairy-fanning i:-:; unknown. Gur-mllklllg and {.!;arden produ('(':-; an~ l'e~trl(;H'd 
to SOIllO parhcular localities. Cotton glUneries do not {'xi"t in thi" distnd. 
Hand-spinning has been eclipsed long ago hy mill Pl'O(itH;tion of yarn and 
cloth. 

Dail'y-fnrming is being (·:.\nied 011 by a ('(,l'tllin da,,:-:, of peoplt:l ill a IlIO~t 
Un~{;ielltific amI ullsystematic and unclean method. (1 mcan Gaudu (;OIJ~
mUllit.\'.) This can be improved by ol'gllllized a.-.sU(·iatioll~. Hand-splllulIlg 
may he I'cyi'·cd. SugHr refincrit's mu:':.t he made a hOllle indust.ry b,Y 
intmdueing ,.,Illall and ('\ean lJluchiller,Y. In orucr to ueyelap the sllint 
of industry amollg the agricultural cla~ses, T would like to introdu('c in 
all the "iilagf> !o;('hoois YUl'iOllS kinds of indu~tl'il'S such a~ cal'pentl'~', :-'lllithy. 
band-spinning, tanning, hl'ick-mnking, tilt:'-1lluking, ",paying and slich other 
industries as would he suitable to various iocalitie-;. "-OrK!og capital 8houJrl 
be raisE"! hy co-opt'rntin: .~~·st(>lll I.hsistl'd financially hy the cl'ntral hank and 
hy GoY€'rnment with the ,."taff to ""upel'yise and organize and market the lJro
duce of plates where the produ('tion is mor'" tlliln lor'al llft'(b. 

6-.\. In pbu-p..; wht're forests exi . .,.t the lll<lllllfacture of wood pulp must 
bi: i~ltr()duced in such a form that each indi"idunl can produee some pulp 
out of his own exertion and thus earn. Indu:-.tl'it;',> . .,uch ~s soap-making, 
<'air-making, ('alle works <llld elllhroidcl'Y lIIay abo be iutrodu('ed. 

7. Tu inC'l'etiSl' the capital in the ('o~ope)'uti,'c institutions by bhal'l's, I 
propose to exempt the institut.ions from the operatian of the Income-tax 
Act. 

TIl(' ('(}--opl'latj"e hanks look more to the henefi.t of their eonstitucnts 
,,·here-n.s the other hanks care morc for the greater benefit of their f;han~
hohlel·8. Cons('(lllently, their relatiolH"hip must naturally he and is in fact 
~\ little :.trained. 

The wOl'k of the eo-upcl'atin> hanks has Hot tlel'eloped thu~ far as to 
compete with that of joint stock hanks. 

11.-I"diUCI/UI{I' I,afl/.:ifili. 

1. The indigenous banker len<b money to all das~(>s of Jll(,11 on plcJge of 
jewE'ls and all pledge of grains, Jute and othE'1' pl'oduct<, of It commel'{'ial 
IwtUt't'. He also a('{'ulIIIlIOctate.,> the ('ollstitw'lIts of the Il11pl.'l'ia\ and lItla']' 
Danks lit. the time of the l'ene,nll of bilb of demand, at a ,cry high rate 
of interest, i.c .. olle anlill per da~' per hundred rnpt'l?s. They also trallsact 
in hllndis who.-.e rate of exc:hange is less than that of other banks. Further 
tho fOl'lllalitie'> are l~., than in the Imp~l'ial und other Hanks. 

:1. As far m:i 1 understand the indigenous bowkel' docs 1I0t assist in 
financing agriculture and trade and industr~'. 

;1. Tlwl'o is 110 organiz;ation among most of tiw indigenous h;lllks. The 
('apitaii~ts arc indiyiduals. The "oIUllle uf their bU'>iness depends upon 
their finaH(·ial ('apaeitie,> allrl tlwir eXpPlhf',> lire fa,· le-"s. Thl' l"('iati(ll!<;hip 
hetwcen the ~jlldigpnou;; hanks is pri\etiCl.li!y nil. The Imperial nml other 
Dank., eon.<:>titutt.· Uo,; finnncing agents to sOllie exwnt to the indigenous 
hanker::., 

. ~. The rate.,> of iuterE;>st HlP agricultural ('(llllIllUliity lm'i to pay to the 
wcligell(]us hankel' vary from ]2 pCI' (-cnt to 36 per cent eith(!l' in killd or 
(-,,;;h_ Th~ rat",s would (-ome down when ('o-oper:lti,-c in~titlltiolls develop 
alHI IHO\'pJ(' Illore and better fU('lJiti('s to the harrowing dnss('s and take 
the phH'(> of ilHligC'llon.'; moneY-lender..... Sure'" the reuuctioll of rate;.; ill 
!ntcl't· .... t help;; thto'- agl'i('liltlll'ai CQlIlInullit~, to' spend morc on agl'icnltural 
Impl'OH'II1('Ht ... and in_ the standnrd of thcil' living. 

7. Yl'~-hut. the people are ('olllppllc-d to go to him. The hanks are 
Jll'ot{'d~d hy gClwral laws. If th('se illdigeno11s banks arc s.Y~tR'matiAed 
and wOl'kt,d all hroad huo;i.'l, legal fuc'iliti('s ('an he extended. 

The d('aliJ1g:;; of this class of banks with their dients an.' not sound, 



'1'0 ~a'y 111·jel1:; the exl::.ting llcfccl::;, tltc 1,l<.lukcl's care to ge~ '-IS .lHtI(:h 
profit as po~,-,iblc Hnd ('onsequPlltJ'y the ('Ollvt":l1t"n<;€'s alld pr()spcrJtlP~ 01 thl'll' 
diellts nrc not (·on::.ulted. The only rCllllo!ay IS to de\'slop airlcultural, 
indu~t1·iat find t-D-operati,"e hanks with the help and the control of the 
Gon'1"11lHcnt. 

8. 1 cannot tbink of UJlY ::.uggbtion or recommendation for til(' illlIH'Oye
l1U'llt of thc pri\'ate hanks so "lS they may be more sel'viecahlc to 
the (·OIl11llllllity. 

II. I think tiL.:'I''': w01\\t1 he a Ilet r{'tunt of 9 per ('Cllt att('1 lllakillg 
al!O\\'<lH('CS for ciIarge:-.. It'gaJ (.'xpen...,e, and lo.-,;,.es through defnulter&. 

10. Tilt", :1J"t..' not allte Lo meet the demands on account of tllC seyeral 
rcl.1;'o"'" ll1l:ntioned in tile que,.,tion. 

11. IIlJig£'lLOlb banking ss",telH eUl\llot be jjukeJ with the eentral lll~ney 
IllHrkd and pnn"in('ial capital." unlc;,::; ;,u('h banks an'! .:.y . ."tematH;.ed, 
oq.!,flllizec\ and hrouglH tinder ('untrol of ~p('(:ial law Clnd t.ufficieut guarantee 
i~ gil'('Jl to th(' C;lpit;J) 01 ~ht.' jlHlig('1l011~ hankpr ... Yb; 11 .iuln+-.,tr)('l\: hank or 
a 1)I";\ll1"il of the ("Plltl"al re.,enc lH\nk or a lncal hallk with a local directorate 
llIay II(.' l·-.tahlj"hf'fl in each di'>tril"t with which thE:' indig~'lIous hanking: 
.... y ... tt'Jtl Jllay he ('onnH·t('d. Thl' hanks :"'0 ('ollstituted must eompete with 
indigl'!lou:", liallk('}":-. .~() tlwt n ("heck lllay Ill' placed on their ulll·estricted 
t1~alillg". The . ..,e hilllks must be popularized. 

]2. "xu. In this district there is no Illoney which will be kept idle with 
the C"apitali:-;ts. 

11I.~11Il"l'8fJllflit IW/Jit Iliid nftradi,on uf capital. 

1. Owill~ to the IIOYerty of the Illu;,ses of India bavings are praetieally nil 
for tlw purpose of iI1Y(,5tUH:'llt. 

1. l'Hrllwrs do k'lld 1ll01l1;'Y to it,Jlo\\" 
t.erms thHn thf' ordinary Tlloney-lend('I·. 
in (>xtcl1(lill~ thel!' landed propcl'ty <lUll 

agriculturists on more fayom·able 
They in \"est :"urplus money if any 
ill th(' pureha":"e (If goltl. 

.). y(,,.. The ltahit of inn.>.-;tlll(,lIt in htltlks i:-; yery "low owing to wallt of 
educatioll. c\)I\ti.d('ll(·", and f'llterpri::.c. 

TIIII DE'n,loplllent DeparillH'ut lIImt engage e;,tahli!shmellh to educate 
1)(,llple tn ]II\'c"t theil" "a,"illg., in produdin" 11lldel"takillg:<; hut J UIll afraid 
the illlllO."itioll of tlte ill{'OIIlP and profe:-.siollll! t,txe . ., would M'ure the ryots 
1\\\"<1.'" fr\)tn :-.udt in\"htmcnts. ~ 

The IlIljJ('riui Dank of Jnliiu to lll~' knowledge is more helpful to the 
loeal Illel"(·hants than to agricultural da~ses. 
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Written evidence of M.R.Ry. A. S. FAlS Avargal, B.A., 
Revenue Divisional Officer, Mangalol"e. 

I.-.4aricultural credit and ueait lacilities Jor .!m.an 1-nd'llstr-iel. 

1. • .\gri('ulturi~ts in this di~triet g;l'lw\'all:-" ohtain nnallf:e for f>Xlwn . .,t>.., 
during cultivation and for other specific needs either fwm professional 
money-lenders or from llwl'(-hanbi dealing , .. -jth the article,; produced by the 
agriculturists. If they ohtain money frotH the lUoney-lenders, the rate of 
intere.'it is never less than 1:2t per cent and it is sonlf'tim('s as. high as 25 per 
cent. What they obtain from tho money-Iendcrs i~ howE'>pr not motley hut 
rire and the borrower has to return H muras of rice at the" Shasllti Vaida,') 
i.e., at the time of the next Suhrahmanya Shashti festival for CYi'ry mura 
borrowed by him, The rate fo!' sneh borrowing is lUnch higher than 25 pel' 
cent as tho period of the loan is le5s than a year. There are inst.ances in 
which standing crops are mortgaged and lSubsefJl1entl~T lJalTt'sted hy the 
harrower also. 

When money is borrowed from merchants, n rate of 110t less than I2} per 
cent is charged and there is always a fUl tht:'t· ag,tt:'elllent that the lll'oduc(' 
will be supplied to the merchant at a ftxed rate which is ahmys less than 
tbe market rate. 

For capital and permanent improvell1enl.~ the agriculturists generally 
Lorrow from Government uudf"r the Land jU1IH-o-VPtlH'lIt Loans Art or thl' 
AgTi('ultu('i~ts Loans Act (w from ('O-Op~'l·:lhl.'{> :-'OCi0ti('''. 

2. The produco is generally supplied to wholpsale men·hants and ('onullis
sion agents in towns. Th", pt'Oducc is not genNally .~old at once to t.he 
merchants and eommission agents. The moment the produce is delivel'ed 
the agriculturists will obtain an ad'"aJlcO from the 1ll('rchant or agent for 
which interest will he chnrg(>(\ till the produce i<> fmally sold and the 
accounts settled. 

Some co-operati\"e societies of producers and ag;ricllltnrit)ts were formed 
in this district hut they have hE"en failures gcnC'rally. 

3. Paddy j" the chief crop in th].;; di"trict and there are three ,'arieties 
of paddy lands, i.e., Dail, Majal or Mogaru and Rettu. The first aTe double 
crop lands, the- second are- generally single CfOP with an o{'{'a"ional dry ('1'01) 
and tlw third are sing\(' ('I'Op dp}wnding Oil rain a\OIH:'. TIl(' priNe' depf'nds 
on yields. Paddy fiehls ~'ipldillg :-,eyen 01' eight. 11l111':l,<; of ricE' fpteh TIs. 1.000 
now. The he-st hail fiC'hl will pl'odu('c ahnut 20 tn 2;') T1l11r3S rlf riC'(' IW1" ane. 

There are ver;\' few sales of land fol' al'l'(lar<; of land l'en'uuc in this 
dist1'ict and &u('h sales do not as a rule fdell thl" u-,ual market valuo ()f the 
land. Sal€ by court def:ree also dw . ., not gpnl'rall~' fet..dl the llSlWI market 
value probauly on account. of the litigation illyolyed. 

4. The Buut~ :Hld Jaitls who are gon>l'l1ed Il\' tiltO' AliYfl<;anthana J.aw of 
Su('{'e~siOll are the {·hier land-owning ('Ia:-.s(>,~ in 'this di"ti·irt. A memhcl' of 
a family in thE'<;e communities is not f'lltitlt>d t.o h:w(' his .<.hnre in the 
fo.mity prop~rty partitioned 01' allCIl:lt('d. All the 1lH'1llhers of tho family 
have to join to partition or to alienat(' or mortgage tIl(' family lJl'opel'ty 
and, !lS therE' arc always fend<., in f<'milies. it is diffi{'nlt to raj,,>€, oans hy 
lllortgage of family property. . 



456 

Written evidence of M.R.Ry. G. DHARMA RAO Avargal, 
Secretary, the Ganjam District Co-operative Banking Union 

Limited, Berhampur. 

I.-Aoric1lltuml credit and credit /tlfilities tor small industries. 

1. The lIeftL III/tllre and R/nIH(,.~ 0/ u(Jritll1fuJ'Ul credit.-The agricultural 
progress depends on a sound ~:rstem of securing capital and credit. The 
agricultural cl'edit~redit granted for the promotion of any line of ugl'i
t:u:tllre--i:-. lHamiy of two vllrietil''>: (1) the short-t(,l'lll. and (2) the long-term 
{,{,l'<lit. Tho capital )leeded for the carrying on of ugricuIt.ure as a pro
It.:-,sioll, to ml:'€t th(l clail~' needs of hushalldn'. such as cultivation ex
penses, e(lst of ol'dinar.y repairs, value of se€ds and fertiliuol's and 80 forth is 
MlppliNI hy what i" known as ;..hoi't-te-rlll el"cdit. This ton~l of credit is 
unsuiteu to finance farmers for ~uch purposes as liquidi.\tlUg old debts, 
I!tft,C'tin)t }It'rluant-'lIt illl}ll"OVellwnbi 011 their hoidinp;s, ('Oll'\"erting an l111(>C'ono
mic holding into an E'('onolllicall~' profitable one hy sinking wells or executing 
otlwr costly work", purchasing Hew lands and so forth. So each tillle the 
agricult.ul'i::.t n('cds credit for any of the above purposes he hns to approach 

(1) Prufessional money-lenders or 
(2) Merchant.s and dealers or 
la) ThE' Illlp('rial Rank of Inrli'l or 
(4) A c(}-operatl\'c society or 
(;'5) The Government. 

Agricultural indddcdlles~ and the attempt to remedy the indebtedness.
From time irllIHt'll\orial agriculturists are suffering from indehtedness. 
Various cause" render t.he agriculturists indebted. Creuit-ors often exercise 
control n'er the horrower to the degradation of the latter, The Go\'crnment 
also tak(! to ud,'ance loans on favourable terms to the agriculturists under 
th~ Land TmpmVCltll'ut Loans Ad. ,md the Agriculturists Loans Ad. Such 
help i<; u!"lwlly intt?ll<h'd fOI' tht? h€'l1('fit of the suh<.,tnntial cla~~ of cultinttors; 
Jwnc(>. 

(1) It. nen'r touched the ('llitivnto:rs of lower stntn~. 
(2) It. had no educative influence, 
(3) It never laid emph<l"is on the moral factor h;v making one responsi

hIe for all ohligations, 

1'h(l ol,it'd of t.he Indian Takavi Act is not l'ealiZ<'d. linder this Act 
G01"ernmC'nt has had to deal with the ryots through its offieel's ttIl of whom 
do not posses,> the same degree of capacity and honest:,>". The ma(,hinery of 
COYefntllent iii surh that. without some elaborate enqui))' the loan Cfwnot 
he passf'd. ThNe wns therefOl'e ine·.itable c1ela~' and the money did not 
reach the r.\'ot'.'l hands at the very moment he wanted it. He was also not 
able to get the fun value of the loan in many rases. HC'llre the ryot 
continued to he ridden over hy the local money-Iendpr. . 

.J(jiJlt-,~fncl: Oilll11atlie3 awl agri('-uiturrrl illdebtedness,-For the follow
ing I'easons the joint-stoe.k companies failed to cure the agricultural 
indebtedness :-

(1) Joint-sto('k companies aTe generally situated at a considerab1e 
distan('f' from the villages. The ('ommunicatioDs are ofwn difficult and 
('xpensiv{', 

(2) Being at a distan<'f', thf'Y could not aC'{-ept the property of the 
villagers as B~curity. 

(.3) The loans of the- joint-sto('k campau,)' an~ often repaynble at call. 
The villager cannot be C'xpeeted to pay money whenever he is called UpOD 
to do so. He has got a season when he can cleat' his dehts aO(I not at all 
time~. lIcn{'s this kind of loan n('~('l" suite; the ,-illngpr, It is oftE'n detri
mental to his interest. 

Owing to these {'auses joint-st()C'k C'ompanies could not he of any use to 
yillagf'rs. Thf!rf'forC' loans given under the Land Tmprovempnt. IJoans 'Act, the 
AgriC'ultul'ists Loans Ad and loans from joint-stock C'Ompnnif's nenr help 
poor rsot:-;, whosE' ('('onomic intrr(':'<ts ('o-operative soC'ieties nr(> now trYing t,n 
hetter. . 
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('()~ope1'afit'e 1,oll~s (Il1d o!]l'icu7fllml illdd,ff'dIlP.~$.-~hort-t.('rm [l('('Qlllmo· 
(1at1011 IS nn al)'=;olutf' and lIrp;eont. nt·(·('"-,,ity fo!' (,,{"pn' ~\Il(' (·,)}In('ch'd with 
n~rj('ultm'(' or othl'r indn-.;iries, for without it sHeh intlu'1tri(.\.'i {'annot btl 
('aniI'd on. Sueh "'I'pdit C:lII Iw dt>an'd out out of the proJucb of each 
indll'>tlT. {i. IllU"t tIO\\' a.~ a ('ontinnoll,", ~r('aHi .'>0 long as the industry 
I.'i l'<ll'rff'!1 on. It ('Hn he snil1 thal .. ,I-o/,l'l',ni.,(> hauks are ahk. to a {'PI'taiH 
('xt('nt in "illap:('s wh('l'e Co-oppl'utinl sncietil;'S exist, to ftl'commodat.e the 
:->hort-h·rm r<'qniH'lllcuts of the il,gri('ultnrists. 

Long-tc-rm loans aI'£' inl('udf'd to supply the fiX('d (:upitnl required in 
nn;.- ulI(\f-l'takine and NUl 1u:' I'f'pnid hy .",mall ill"t:l.1tIl(,llt~ "p,l"('nr\ ov('r 1\ long 
pPrlOd. I1pncp loall'> gi\'('n for that purpo<;,(- by C()-Op{-I':ltn'e hank;; "hould 
h<- fOI' '\"1'1'," IntH'h hmgr-I' }wriod", not 1110)"(> tlll"l t(>n :--'C'[tl'S, and to f'nnhl(\ 
~u('h loam to hC' given ('o-opprntivC' ('I'edit ~or'i{'tih ~hollld themselves lip' ahle 
to hofl'o,," Illon('y )'{'pnynhlf:' in ('ompnrntiYf'ly long pf>riods and should be 
nIJO\H,<1 to I'{'pny "u{·h loans in driblet" within the p<>rilld <.'ontraded for. In 
ta(-kling this proh!f>II1, one has tn h('31' in mind that the (''(isting ('o-oppratiye 
nn:H\(,ing IIlfu-hinf>I'Y is not ~uit('d to 11Ildf'rtakC' this work in any appreciahle 
~cal{\ and Iwttf-'I' arrnllg('IIIPllts rf>ftuin' to he (h~,·i .... ('d, The .<::~:st(>1l1 of ('reating 
!l snitahll' nnalH'ing madlillr-l':--' or arrang('mf'tlh for giyin'2: IOllg-t(>rm UC'C()nI· 
modlltiol1 fo), th(' pllrpo ... ('." of pun:ha.<:.p of lancl, l't'mond of prior inrlC'btedness, 
maklllg pN'man('nt improv(>lllC'nls to land or irrigation b.,· sinking largt.> sume 
of mulw~', is in(>,·itahlp. 

The i'c.'fults vI t!lf' 1j(IIl-Sllpp7y of flu' j'I'f}!lil'l'd ut'dlf.-Owing to the dis
adnllltRgf>S e-nnml'l'ntf'd ahow'. the ('o-opf'rativ(' socil'ty is not Iwlpful to the 
d('!-.in-fl e"it('llt in [t('('OlHlllot!ating; t'ri..'dit la<.:ilitie;:;. It i~ also not ('orl'e<'f, to 
sa:;' that tho'<e who joinC'd the C'o-0l'crati,'C' movement do not eyen now draw 
their' ('),I.'<lit froll1 tlu> mf)lu-'~'-h'lId(>1' or from tllP tJ-adpl" "'ho n'p';lIiatt'.'> p .... er,Y 
hansadioll to his 1,(,<.;1 :Hh-antage. rnl'nrtllnnt1,i:--' -.lH,h f-apitalist;:; n1'(-, f(>w 
in nlllll"!'l', tlwir r(> ... {)l1l'('('~ an' lilllitf'c] and till'!',· i" Y!'r\, littlt' {'OI11]ll'titinn 
among tht'll1. As a i'l,<.,ult til(> (·npit:lli .. t" (,:":I,)'(·i..;(> nn nndue influen('C' O,'pr 
the pl'mhl('Pl's :ltld didnte tilC'ir own h·I·Ill~, The ngrwu1tu1'i-.t i" for{'{'d to 
:n'ail hims('lf of thi.:, Idud of ht~lp whil'h is aft(>t' all finaneiaJ1y ruinous and 
lw t)('('{)nw" :\ IH'('Y to "'lh"h (·:ll'itali ... t-.o H(' i" 1l1ltwilH'd II"." til{> (·:IT,it:tli .... 1.. 
who, .wing a local 1I1an, with th(' inllll('no' nl' Iti" l~u,.,it!"11 kt>l-ih ;1 ti2;ht ;2:1'il) 
O\'('I" tilt> t"an:-,:-wtion lind innHillhly g('t-.; hold of the prodll(:i..~ at the time of 
hrtJ'\"C''>t l(':n-illg ,'('1".'-" littll' for the pn~(hH'(,), to maintain himself till the next 
Iwn·(· . ..;t 0 TIl(' produ('c'J" 1,(,t'ollH''I a I~"rrc,wt'r <\Ild i ... I,lollt pCl"lnall('ntly Htlll('I' 

til(' tilumh ot tlIP Illllll{'y-h-'IHlpl' or trnrlpl' or hoth. 1'))('> mi"fortune of the 
nt~!"il'ultul'i;;,t is that hi" Uii~(,J".\" gets dN'llenf'd hy ('uuse.>; heyond llis {'outrol 
:\:s tailllre of rain. inf('diOIl of pests ano disC'ases of ('attie, 

Rafe 01 inf(,I'f'.~f J!I·cmlellf.-The prc"lliling rate of inter(>st on mortgage 
lonus i" 12 to 1~ pt'" ('(·ut and gY:lin int('l·po:.;t :;:!.) to :In p{'r ('('llt HIHI on dC!il<lnd 
fH·ollli .... sory nntf'f> t1w minimum rat(' i ... 1:! per ,'\-nt 1)\'1' ann:ltll. ',"to b;y,' 
to ilwlu(h. al:-:o the othf>]' dw!'!.!('", ill(·UITl·tl I"Pganiill.!1: a rlt"ht, a" PXllt'l}-.c', 

in tll(· regi ... tratiml of tilt> 1ll0i'tj!:lg€, ch'(Oil, de. It ha" to J.r> notl-d. ot {·OIl)"'P. 

that I'atps V'lI':--· ;H'('ordil1l! to the f'(,OIlOlllie ('OIHlitioll (II the area and the 
(·rC'dit 01 th~ iudi,·idnal. nllt the !':ltp of intCl'ht eilarg(>d nil lonn_" hy t'o

o1H'l":ltin-' ~o(·it'ti{'-,; i:--. uniform throughout. at tlU' rat<' of 9~ 1)('1' ('ent flPl' 
annum, 

fo'redif n('~mmodafi()11 (Jit'cn 1/11 $01(',·'11" rOl/llllrr,'iol "(llll', f";ortnt1!1t!td and 
(('-"J"o,.(jfil·" '''I/d,,~. l·r'II~I-"'/)'('f'.-1'he en-/lit [!i"('ll In' a !--')\'·I :"!l' ,11' In' .\ ('nm
men'inl banI:-: will lIot h(' adnmtag(>ou..; 1Inl(':-.s tit€' 1Iorro,,"PI' is prepnrPll to 
repav loan III 111\1 and at a time wlwn tht, (TPditor wants it. A 80WI':1r'8 
I("'nrimg ('rpate" a JI('r~onal ,·lpmr-nt. \\"lwl'r- the di'itindion I)ptween the 
hOI'l"Oln'l" and the 1(,lId('1" i.e, Immght out promin('utl,\'. Sueh a f('pling ho\\,
("'f'!." IS I~." .... -.; kpl'tll,\" f(--'It in the ca ... c of hOl'l'owillj:! from a cOll1mer('iaT hank. The 
~I'edlt gc~·('n hy a SO\\"(,<ll' 01' hy a (,(lIllJHllly ('ollc'pl"n i .... not nee€,.;,,:-,:u·il.v intf.>llded 
tor til(> IIllIH'O\ylllf'~lt of tht-' hOlTO\\,('I', ~\'hen>as a co-oj)el'<lti\'(: ('),Nlit I'o['il,ty 
ha'i nlll,,· ~hat III new. The ("'(>(lit given h.\" ill .. G0Y('['Il111('nt is 1(,>-" harmful 
hut It nun" .tllP ('ulti'ntion of the ,-pi!"it 01 ,,,elf-l"cliulwP and :..plf-lwlp and it 
df)(~ not ohlJtf'rnt(' thp di"tindion lwtwP(,1l a hOl"rowE'1" :111d a lender The 
{:oVI'I"nUlC'nt hn" liot thr- ad("qnate mn('hinpt":--· \\"ill1 thC' 10(';11 k'lo\\"ktig\~ tlJ 
aJl',lIli!1' 1'0(' tlw !(>c'on'ry from tlle' lW1TO\n'1' of tlw kan so a" to suit hi ... f'onHI
nif'11N'. Til a ('o-ojlPJ':llin> r'"p(lit :;'ol'il't,· t~n'I'.\· hol'1'o\\'('1' works to :-'{'I'uro 
('rf'dit not nnly for him.'>C'if, hilt for the "O('i('t\' it·,(-,)f al}(1 for hi ... hrHth('1' 
mf>mh('l"-';, ~lI('h It spi"it i ... lW\'f>1' p;flnf-,'at('(l wlwn 11(', get... ('!'('(lit from the 
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GOYf'rnrnC'nt ('veIl thOll~h he mny ~et it at low rnl('il of ini<, .. ('~t and repayahle 
by en:,;y instalnwnts ~pr(>ad 0\"(>)' a mur·b IUIl~el' ]wl'iod. Tile (·]·pdit to he 
obtailH~d in a eo-oll('ratin~ soc-iet,Y j" therdol'p lh·(·ilit·dl.\, til(' 1)(>'-.( forill. 

:'-It/tllre of sec!1rilv.-Thc ngriC'ltltm'j);ts nrc :o:.teeped in dehts fur ya.rious 
causes. Htill the:. have a cOJUlltand of "[1st potE'utial resoun'es wh~('h can 
he capitalized if suitably organized. They O\rn nduahle latHls Wl1l7h a.re 
valuahle not only rtS regards the sale valuf'. but [1]"0 as 1'l"ganl<; th~lr }lr.~· 
ductiH~ {'harM-ter. Sueh lands ollght to prnducf' adt'flllatt' w{'nlth If ngn· 
('ultul'fll opcrut iOIl,> at'£' properl~' eondw·tl.'d. TIlt, l'ad. i" t.-I,,:!.!" th~t ~h(l 
unricultul"ists are 'Verv llluch in £1(>ht hf'{'ans(> tht'y havE' Hot adoptt'(l BCH>ntlfie 
H~'Li,()d., Ol <lgri('ultn~'f', 

'fhp ba<;is of t't'E'dit in a co-operative societ.y i" made up of
t 1) .:\Iatt'rial as.<;('ts-Property owned hy JllPlllhf'rs. 
(2) ('haractf'r amI ('apfu'ity of production of th(' IllPll\l){'rs. 

TIlE' fir"t j" a gelwral form of ;..('cnrity on 'which the nqnirC'd {'re-dit accom
modation ('an be ordinarily raise-do The low {'('ol!omic position of the 
agriculturist can h(' tr(lC<:'d to .... pry mall~' di"inte~ratilll!: intiUt'llcl'S at work 
ill India's rtll'al life among whi(,h tile impOl'tflHt i;;; th{' purf'ly inili"idua1i:-:lti,' 
I'oncf'ption of the agriculturist, 

2. '!oinf jJu1'I'hasr 1l'1111 ,~1I11' (II! ("Il-"p,>mlio' lilu', ... ,-('n>(lit IIO dUllht play,.; a 
(:hief part. ill agTicultural d(~,,{'l(]pnl('nt though tIH'i'P an' 11l:1lly mol'(> a"p(>(!ts 
of d('n'lr>pll1t'nt which can h(> seeurpd by the pby of lIlutual trllst and joint 
aetioTl, Ono of ,.,uch acti,'itif',<'; is joint loan, )o(nch Jlf'tlent will aC"ernl3 to 
the Hwmhe-I's of rural socidi('~ h,Y tbc joint pUl'(,ha"e of agricultural and 
dome~tic rcqUtl'f'lll('nh of thf'o l11t'llihen; and the jnLllt :-;nl" of the prociuI'f' of 
the mcmber;.;, Cr'edit is of ('oUl':-.e a common thread which rUlls through 
ever,)' transaction, Purchases of food-grains and puhes made f;OOl1 after the 
harve"t are vpry advautageoll'i, Trader.,; jluJ'(,hn;..(' thf'lll aUII s(lll tlwlIl at 
much higher' l'atcs uuring the ellUI'M' of- the }C'Jll' ,ll\d 1)(,fore the ll('xt harvest 
sp.n!'lon, The tl'fillcl':'l alway:; secure wide Illaq:?;in, The tradC'I's' profit indicates 
the :l.1ll0'll1t of [o'>s sU.':itaillf'd hy the pr'\l<.hu,t'r:-. and the (,()Il:-;llmt:'r~. The 
agriculturist..;' produce is lhually ahsorbed hy the traders. The poor ryot is 
unahlp to hold off Iti~ produ('(' till the pri{.'c l'i"'e::... But if tll!' ,'!"prlit fio('it"ty 
gi"\'"{'s tht' I'Jot hi.;" lleed('d ('I'P{]it accommodation, lit:' ("fin 0;011 his proouce when 
the market i,> fal'ourahle <Llld he ('an cOlllhine with othe-l''S, pool the produce 
and <"1'\1 it at more ady,'tnbgp'lI\;" h·1"lIl .... 

. ~lal":('fi,,(l jfl"f!dw(·,-F;'lCiliti,'''' fOI' thc lUilrketing of product' are at· pre-
sent rare. O,,·ing to the ahst'llee of ("OInhination among the. produC'ers, the 
produ{,l:'r pays heavily for trall-;porting tIl(' pl'ml\l("(' to the markC't. HI' 
cannot :-..tandardi7..C' the priec uf prOd\lI'l'. Ht' 1ll\0., no :llh'qllntp kllOwlf>og(' (,f 
the wholesah' Illflrkf't :Ilid it-. tiudll:ttion", JTi~ hahits flre generally 
(·on~pl'"atiYc. 

The l'rodu('p of the l.lgriculturi"t, lllay he classed as hl'low 
(1) VrodlH.'(, for consumption ill local marke-t,.; C'ither in its raw {'oodi. 

tion or after ('onH'rsion in II llIarketable form. 
(2) Produf'e (>xportec1. to fOI'f'ign markets. 

Sal~s of ,,1\('11 produ('e- (lre u;"lInll,Y df(,C'ted in slllall dl'lhleh by the agrt
cultUl"lsts t.o small trader" who attend 'Yl'C'ldy "handH's or go ahout the 
country and pur('ha:;p t1j(~ prmlrl('(' in ~ll1111l quantJt.iC' . ." 'fI\(' small trad(.r:.. 
sell t.lw product' ;-;0 coll~'ch'd to higp:cr tradE'r.'" in t.owns in Ow vicinity and 
the I~ttt'l' flgain ,sC'nd it Oil tn t.1lt> w1l01(':-,;<\[(' men:lwnts ill important'towl1:-' 
and IU tl1(> Pn·"I(\.el1cy t01I·n. On ."(JIll(' ()('cusions the wilo1f'.",l1e 1nf'l'chnnb 
:,>end out tiH'ir ap:l:'nh to hu:\" tilt, p1'0I11H'P i)! slw.nciips soon aftf'r" harn' ... t o~' 
from _",mai!('J' trauers in important "j!lag('s, It is a fact that the produ<"e 
pu<,,,cs through fOllr 01' fiY(· ~lllall middll'llH'll hefore it r(>a.('\ws thf' whole:-..nlo 
mer('hallt". The ll1iddlplllE'1l t'xppct to pocket n certain amount. of ('Oll1llli."."ioll 
or profit and {'oll.'*''illl'llth· ofi'('r low pric('~ to the prOlIucf'!'.";. 'The producers 
thu.,> gt't. lIluch !o\\"(>r' l'at{'s th;111 what thE' wholp~aJf' IllPJ'('hnnts woultl hav(> 
gil'en for the prndllf:eri>. 

, .L~e.~l1edie,. slIggested for fm'ollTa7l1e mllrketillg.-Huccess in hade opern
tlOns IS dppendf'nt upon the following:-

(1) The ('ducat ion of the 11I'()(hl('erl> to make- them realize the disnstroth 
:,~stem llnriC'l' ~·hi(·h th(>y at prf'.'lf'nt ~eJt thf'ir produn~ al low tatf:>:l to the 
tradl3r<l, 
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(2) All iutcHse dc~il'C u('('ulllvanied h} ~tl'ell.gth of w!ll i~ ell~ the €Xlst~ 
ing :'..r~WIll of sale and to organizo a cG-operailn' ('omhlllutlOll tor tho sale 
of their pl'Ollul'll auvuntng;('Qu:-,ly: ... . 

\:3) The gradual .')ti'cngtih.'lllDg of the ('u~operatl\'e org~lulzatlOli Ly climi.
llHtmg; the Hudtllcmen at each btep. 

"j'tT(/!ffi/Jlts--('(J-O')I·rutil·l~ .'il)/itty llndel'f,/I.ill!! SO/I' IIf 1I!/,..-rl.dful'flf l'I"d'~II'. 
-A t'IJ-Ilpl'j'ativt! ol"~<lni~atioll hu') to pay attl'ntlOn to the to\Jowmg pomb 
wlH'1l ulIlIt·rtakillg the ,"'ale of agncultul'al prodnu-' 

(L) Pruducl' of lInifuI"Ill quality should be :--t:>cun.'(1. 
~2) The producers: should be lIlade to !Supply the produce without 

Ilracti~lllg atiuitCl'iltillll. 
FD The produ{'\!" :-,hould Le ~l"ilJ.cd Utl:0niillg hI iltl:lHtit,Y. 
(.1) Tilt' prodll(:o :-.hould he carefully .stockcd and pl't:'sern!>d in a good 

COlli lit il)ll, 
1 j) ~\d"-lluate aU'Hugellil'IIt,.., .,,!iOuld IJ~ wade to b(:' ill tuuth with the l'riceb 

pn"·;Hijp;.': !II the \,l1olp . ..,al(' 111,lri,::('t", 
Ifi) Tilt' tll"rx,mizatlOll llllht Ml'\el·t {lie iJt,-.t JWlrl~l'l 1'01" the ui"l)01:l;i\ ol each 

kInd (II produce, 
Ii) :'llltahle ulT .. mgelJlelih Illw.t be made III I:>to("k the (·ollttted lirodth:c ill 

")nitabl" plan.., to lIe PHt Oil tile ,\holbi\lL' ltl:lrJ,l't when til(> pl'iet'~ are 
faHllIraldt', 

\~) U"-,"'llun..,ihle lllell with .')uJlic·iellt knowledge hUH' tu 1Je l-,ceuretl to 
d('('ide thl' time whell tho l'roduel2' ~hould be .... old 111 tho wl!ole,,,ale lllarkct. 

Fulai"(' l'<I-ojJl:n/ii/'1: 11(l1I1"11I~/---,SIl!JlJrsfil)ll".-Tlli--; IIlHy he eOl}.iidcred und .. ,l' 
cal'll Ilead ; pl'imar,Y rural boci(lt.ies,. uriJan hanks, c'Plltrnl lJank5 and. provill
dnl h,lllk", 

l'rillli!/;J I"III(I{ ,wI'il'fi!s (III'; IIli'lIl/ 'Jlur/,.".---11y d(\,-t,lojlillg 'the ill"till(:l, of 
1):llIliillg amcmg the rural d:t~ ... (,:-, it IH'crl." no ..... yillg that thE' l'J"oduetin:} 
('<"ut;d 01 tltt" (·Olllltr:.· ,,-iii c·(lIl':>id<.-'raiJly illCl'ea:-oe and ('otHlllt'l'eird pru")p('nt~· 
wjli 1'0110\\', .\ to-oIH,'latin' ;-.ucil,ty II1U"t :t.'\,Ollllllotlat,-' Ih IlICmll('l> nith 
I-IJ.'Jrt~tt'rJl\ <t,.., \\"('11 a:-. Jong-tt'rlll <:I't'dit. A,.., till' (·t'lIlnd 1m Ilk.,; art' :.ituated 
at a 1ll:o-;tnlll"e :(li(1 (:<llllwt ."PIT" tile :,u(·i('til'~ (-';hih' alill n·,.Hlih· to l'ctl-iyc 
tiwir I'elilittallec-. alld llW('t tli"i\" demand" tilt' ,"('(;letie" \\,11 du 0\\"('11 to ... eck 
till' h(·I» 01 tll(' url)all "tlc'i(-'t 1.-'" ,dllf"li lI.a,' 't']'\-I' ;1'" h,tll!-.., 101 1't'lI.ilt;{ll(·c" 
IIt'h\\'{'1\ ('o-opl:'ratiy(' .':ou{·idil" il) ,dLq,';p", and ('PIllr;t\ ',;Jllk~ .. \ yill.(!.!;l' ,~lll'ld,\ 
mny pll~' .. til ("1,III('ctHln.., in till' urban :-.ccidy ill ('\IITl'lIt ai'count-, tor credit 
01 thl'ir ;l('('tnlllt~ \\-ith till' ('Plltral hank alit! tll'aw !'.\' dWqlW wh~'nen,'r 
1I("(·('.., ... al'\ "hit·1i will al'>u he IIt'''utl<tu'd hy urlmll :-.o.,i .. -IIV.., tUI" the IIlclJlher,,, 
of I"llrn( :'lIi·iptit\ .... The urhaJl '''~l"ietil:'~ :llid l't'lItr,,] h,u;k.., lila .... l.Hlju"t their 
a(;(;tlunh Il~' IIIl'lIlh of drafh or dl('(Jlll-.,.. 

,',Idrlll llllljhs.--Thl·" .... ~hl)uhl undl'l'lilkt> t,) do all kiwJ.., oi IHulking {or 
tilei,' l'\htflllwr:-., Tiley cannot :.,..,1;, thpir Ul,tOlllt'I'" tu (Ollie tu tl\l'1I1 fol' on(.~ 
k:nu of ..... ·I'\·[U' and drin' tl!\,(tI tn till' juillto..,tt,('/;: 1"luk.., 11)1' Otlll']' kind." of 
.<;('1"\"1('\'. J)i,"'countillg 1,lIb oj t'v'lwtlg(· JlIa~' 111\"01\''-' gl'l'at('1" l"l'Ok':i and trouble~ 
thnll OI"(lillal·Y Jtl<tlh IJUt it a (:('ntnd hank JO\,.., Hot .In it dll"t'd to til(" ('usto
!litH',. hilt thnJl:gl, ('U-(lIIt'ratin' ,,>ocil"til'''' tht'rp "('L'III:-, to Itt' Y"ry Iitth, "i.:lk, 
'\" t'oooj'el";,tIY" t1";\(\(' IlH·J't';I'(' .... prllll:!],,', ,.,/)("I.'l1{" 1I~<I,\ d"('Ollll! hlll,~ hI(" 
Jllf'nd'('h ,,110 01 cour . ..,l' II((L-..t II(" ,..,~·Il,t,t{,d With a gn'at Ill·al 01 C<lutiOll. Tho 
IHlis, lllilY hl' ~'('di"('()llllt<'d hy ("(-'Iltl'nl (·(J~op('l'ilti,(. h;tJlk". (\HJj>l'ratiYe hank.., 
nWl'l'l' (Jr'JlO,"'lt~ gl'nel"lIJly 101' :-;11(11'\. ",'nud:,; <lnd a'" tiJt'y 1!<lnJ to (';ttl'r to tlw 
necd:-- of priJIJary ~o("i(·ti('" 11,'-' '\H," ot long-tcl'Ill l()aJI~. {~O~{III{'l"atiH' ucb{;ntul'e.-; 
may I'll lIont~d and tilt' Gon'rlllllc'ut l1Ja~' ~!n:\tdl its i;(·lplIIg hand l'Jtll(.'l' 

dtrt'(:t or through thl' 11111)(,l"i<l' nank of Iudi<l in tli(, ,,,,upJ.lly of long-tonu 
<.'1'C'lilt. 

1'/(I,·}I.(rll[ lJ1nlk.--Jt !>iJould l'roride adeqll:lrc (ll'Portuuiti('" fl'l" (~lltl"8,I 
b,-tIIk~ to dir{'(·t tuud.s-"linrt al\d long t(,rtU---\rolii it-. 11111:\'" 01' \,\' 1,('1'1":)1\ in!"'>' 
fn)Ju tbe 1!llJwriai Hnnk 0\ India 01" ']"u1l1 tIll' L,wili ;':'t'::o(")\~'rJllt·Il'IIt. ,.. 

.tilll.\" 1)1 d(l"rl{lJ))~I('lIt (I(~ Ih~ (/1101'(' 11l1('~.-:-:-EH'r." 1111:'1111)('1" (If il i:Jllliiy will 
ho ." PU-Ojll'l':lIor_ .EVCI) nllag~ ~H' hamlet Will ha,'(>o o1\~' or 1H01"f' (,O-OIlI'Tllti'\"O 
."'O('wtll", Jo-:H:-!'Y llr~)Hn are;! 'Idl hnn~ m.lt' Ill" .moH' 1,,1111\.., {'.,mll(-'eting tho 
prllWll}" ,"I'{:Jf>tle~ With (;(-,Iltral ll<tnk~-wlll('h ,nil h(, OIlO or more ill each 
t!l~trict and IllUllllg('d hy ::t Illajnnt~· of florid ips, 

I.L i:o> tliCI'('IOrl' r,h,?~'ner1 that .W}U'll W(. dl,.,·t"!Ol' (;OlIlHh"n-ially through thB 
lI!t'lhUIH 01 ('o-ol)('ratlOll, ~ro l:ilwlI ~o _ bettr,lr!ug .th~ (,.Oll(J.iti~n economically, 
.-\; .Y~t tilr> d",\"('I\)jllll(>nt l)i ('U-(IPPr;I\IYt' haukIHg h III Its udaUC'YI lt h~s not 
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uHll toUtlU,a tlw jl'i\lg~ oj l"lll-:.d illdcbtcd!lL'~s. .More bth yet to he done if 
the agl"l<:lIlturi..,t pDpuiatiull ha~ got to he llruyidcd with requisit6 eredit 
facilItIes. The total indebtcdru·;,,,, of the agri<:ulturi:.,t is yet to be found 
out. Wnys and l11erlns h:ln~ t() hv iOl1ml Qut for p[L:->ing tb~ dear\ ,,"eight of 
il1delJt.edllf'~'" The tlnnl dwpl!er..; han.l also to hc vnwidl'd with easy (~redit. 
Tlw . ..,mall salary em'ner, til(> day lahourcr, tho arti'>an. til(> pl·tt~· tradt·r and 
othl'}" thn-UN-, in town., han) III he pro,-ided with ('n·dit fal·iliti('.,>. 1'herc I" 
the qUe.'Stioll or hO\1.'>iug prohlem. Eyery town of whatCH'r tlilllcn:-,jolls i~ 
tindlllg it diffie-ult to lll('pt i1w can for lllore hou,,>(',,,, ,\11 dil""t'''; ot P(~()Pll' lift' 

:-,utfl'nng from \'"nnt of hOll.'~ing fa<:iliti(''', The cot.tngl.' indu~tries ha\·e to he 
organized to l,royido additional soun·es of incollle to keep the ilg:ricllltnri~t<; 
engagt.'d dUflllg the timb of l'llforced idleness. Tho :~ale of good..; manu
faduI·l,d under {"ott age indn"tri(':-:i has to he proyided with Itlarketin~ fl1('ili
ti~ . ..,. All th('se nel'd tuud.., aud it is the duty of thL' co-ollI.'nltiye lJ;lnk" to 
lllol,iliz;J thll liuUlll·C-'; rcquirod (·itlter locally or othe["\\"l.., .. , or b'OtH t11(' 
(J(Jn:'t·nl\ll·llt. Then there' i-; the truitful til,lel of wholc..,alu trade in the pro
du('c of thi.' land for eXJlort PUl'po:'>t:'-j. The- co-opl'J"ati\'e hanks call lend n 
helpl1lg hand in or::-:alllZIHg; lor tlli.., hrandl of tnHit' al.-.o. The country i:$ 
l'r~·ing for ."uch /.lCy('loliJlll'nt. Tho fi{~ld is Y;lst and \"il·gin. 

4. Lf(lId IIIOd'lO(/(' /"TIl/.;.'.-TI1l.'J"() ~.n' no "uell hank~ lU thi" tli..,trid 101" the 
pn~::.ent. Tho llwd'O) fur :-,uch hank::. aro-

(1) For tlil' rl'llIo\"al 01' ~lIth intlehtedllt:':-;'> H-'" ('an he ch:arcd h)' th!) 
CO-OpCl'ator;; out 01 their future .saying'>. 

l:?) For tiw . ..,ltlking of ti."\vd (.<1 !l 11:\ I 1Il tht' pun:ba.'-(' flf land for :·Hl"lll
stead:.., and IU1\L'.,('~. 

(;3) Itt tile IH.'I·I!l'lHt'ut. iruproH,'HlCllt ()f land ill e3:)f'S whe1"(, the {'xtl"ll 
income aC('l"uillg; tu the bOlTol,'or out of the inye:;tment is cxpeett>tl tu 
extlllgui ..... h . .,Heil debt in a ddltlit+:' tluUlbi.'i" 01 .ycur·~. 

Jrol"Lill[! of the 'dnd 11/()rf'lCl(}C lJ(lnks.-Sueb h:1l1k::; can raise long-term 
credit in thE' :"hapc 01 dclj(.'Hturl'~ on the c-ollcctin' v<.Ilute' (II" l-oeC'urity of many 
indi\'ldual lllOl"tg<lgt'~. Sill'll iOll).!;-t-t:rm netht . ..,)wuld hte' giH!ll only ill (,:IW-.. 
\,·htTE: tIle ;lnnllU\ ~a\"il\g.., arc ;'\ltficii.'IIL 1.0 I·l'llay lll(' prillcipal aml illtt,rt'st 
dill' withill tih' lJ\:~rilJd lor \1 hidl dt·lJ/"tltun·.~ are ihunJ. The margin III' profit 
in any land Hlortg,,~(:' hank ~Ii()uld he kqJt low ht.>t·ml::,e of the ftld that it 
WIll deal in large :-'1l11\.~ of niOney with a sma!! amount of paid-ul' "hare 
(·apital <lIld or the tact thai tho horrower . .,; :-:.houlcl he gil'l'tI .... 1II:h (·rt.>dit at 
(·ollllltlratiH'ly In,,· ("<Itl''".. (IlH'stuli .. 'nb in the~e ('utH!l'rll~ :-.itould J)(.' l'Xl'Ulptt·d 
frollt nil til.XC";. FHc'iliti{'.~ l1lll."t he arailable for prompt rt'l'm·Pl"ie:-. of dues 011 
burh mongagl' ch.,l,t". Tlll' ilt~tltllti(}n ItHb.t a:-.pirc to gl't I('gi:..,lutiyc power 
to .... eli .'".ueh plc·dp;l,d property without H',,01"t to l"ourb. (·i ... ·d or 1"l'\CIlUt:. 

Thesi.' in:-,titutiom, . ..,hall han~ a lilHll1ciuliy rc"pollsihlo ngene)" or arrang~ 
ment-

(1) For proper yaluatioll of land mortgaged. 
\2) I'"or prop('\' u:-:.(> of ;-,\ldt long-term loans for ::'l'ocificd prouuctinJ 

PlIf!IO.':>t' . ..,. 

(3) For "atclullJ,!; tIl(' dWI.l.(tl:'l of tho honO\\cr" and ('allllt\g 1JO'\Cl. 
(~) For tho due lC'l'O\t't,\ of thp llbtollll1l'llh 01 prinllp.tl and inten .. "t 

on OUU dates hom til(> hOI ro\\ l'1'. 

Th6 periou for which uebentures wiil h;.: i.~~u('rl :-.houltl not II(' It,::>.~ than 
1:t and IlIorD than ~(f :"l'ar~. Th\.' arf:'a of uperatioll ot tlu.' land mortgage 
hank .,>lh1utd h~ n',.,trict.eti tu a group ot nllag",- \\itliin ~ix or ~en'n lUilt·" 
fr()1H i1w hl'ndqnart('r~ of tLt, hank. LUath "IJOuld Hot t'x{"('cd .jO Pl'I" (·(>111 
or the IlIarl;;d ntlllt' 01· the laud lllurtgag(·d. 

, .... '{lJtc aid.-The State .,>hould {'ontributo to the ('Ul'it (1f inspection and til.., 
"alnation 01" hUHI, inH,..,tigatilig titles ulld as'-v..,..,ing; the (·rodit llf till' 
borrowcr~. 



461 

Written evidence of Janab SAYED AMEER ALLEY SAHIB 
Bahadur, Secretary, the B~rhampur Co-operative 

Federation, Berharupur. 

l. (u) Tb" r,\nt i" hornnring: frum a t'o-op(-'I'atiyc ~()("i\'ty i1 tlwl'l' i" lint.' or 
from a "illngc :;(J\H:ar Jor cultinl.tion exp(ln~('s, 

(lJ) Tht, I"yot i,., hOlTuwillg from the Hevenuc ~)I~Jlal'tlUeHt or from rich: 
sou-cur::; in the lo(·ality or from a co-ullorative ",octet:; on the mort.gage 01 
IllS illlllloyulJl{, IH'OI)(·rty. 

(d For pHyi1)~ land I"l'\"L'nue ;llId tor t-pe(;i;ll eXI)Pl\_"~'''; dllrillg the fuihlrc 
of mOn.,OOIl, 11\: .'" IJOl'rOWllll!; irolll OlIC 01 the ahoYI'nu"ntlOneJ ~oun:(',;. 

The rate 01 illt('re..,t tlw ~O\\"(:al' (Ohargt','i un dL'lHafHl prolld~"ol'~' note;; i~ 
ranglllg l)('t'\I'('1I l,~ to ;l:) ))('1' cellt. 'J 111>- l~ "pellt (I\\uy tor ;-,hol"t-h-rlll 
IHlI'P<I:-,t'." "uell ,,'> <:Ulti",ltioll \'''lH'IlM''', ('te, The r .... ob abo hOlTow .lUd n.'p~y 
In KlJHJ. Hen· the I'ute 01 wtere<;t h al)()llt :n Pt.'I· ('('Ilt when (,I.dculated III 
mOIH'~'. For:llt "hort-tl'r1n lo:m.., lind lonn~ grnllt('u for <"liltivatioll cxpeu1>C.s 
hy a ridagl' !-.OWCIIl" lie /.!:PIl('utfJy put-. ill H l'WU),I' that .tll(' hnnow('l' 11.\:., to 
~etl ui!-. prodll(:{' ~It, hn ouralJlc ratl-.'i to the )('uder) that JS, to he more deal') 
the S()\H'Ur h'lllis am! takb ill kind. 

Thl' nlh' of jnt<:'I'('-;t in <1 ('(l-opC'l'utin' .w{'idy in this di...,trict i:-. only 
f)~ lWI ('fOnt. It b ~nnlll't1 Oil two "Uft'tll''> 01' Oil, th~' 1lI0rlg~g(' 01 :111' 

iUIIIIQ\'nl,ll' pn'l)l'r(~' 01 til(' \'OIT(IW('I' (Il' <lit tlw PI'<1<1I1I'\' or ('roll \\itilollt 
~tiJlulatlUg atly l'erwl dau",b, cil-triuIl'ut<l1 to the illtcr~b of the borrower, 

Tlw (;o\'l·rllllWllI i.., gr:JIlting "Tak<lvi" 101111'. to thl' r~,ob. The Illll'l'rial 
Uank II"..., {'\mtilll'il It-.. dl'nllll.~" only to lI\i'I'l'hanh alltl ('apitali"b h('{·au .... 
tue~p two Ug<'lll'IP,., nnly ;.Il'e :-:.tockillg the yiiluge produ('e. Tht' co-operatiYo 
hanke; l\ hen' they l<"j)t al'C' lllo~tly aceollllllodutmg the 1'~'Ot-; fOl' only l·ulti. 
\·a.tum :H1rl other minor [mrp<»>('~ and tlw,," nrc nut ~lbl(' to JIlel·t .. II the 
cJl'mallds l'l,<tulI'f'd hy the r.\'ut iol' long-term purpolje;, MICh lh IIIlIH'UH~
In(>nh to laud. 1'('l'aYHlg; old d<,'hh. ('tl', ':\(oneY-lendel''> nnd mCl'ehanh a:-. 
lH·/I rcadih' l.H'('Ollllllodate the J'vob WIH'tll'H'r tlwre i'i a dt-matH} from thl'lll. 
'fhl'.\· go tn'luln ('n'n HOW fl'edy~ ~t:.,t til(' 1Il0ll('Y readily illt!) their hillHk cven 
though they know tl\l':;O: are hO'Tow,ng; at a di~n(h·:lUtag('. :;;til1 tht., JIl(-'rdlilllh 
and tile mOnl'y-Ien<it'r:-:. nr(' popuhn JH the \'illuge,') hecilu . ...., tll('~' l'l'Hllily leuu 
mOIlt',,", \\'it/wut ('\'l'n cOll"idcring the. r('l':t~-itlg (:Ullul'ity of thl' hmTowcl·. 
Thc JlH'ITh:lIlt or mOIl('y-ll'I\(IC'r i ...... ati."fied it tIlL't'(' i.':> hUl'dy 1'01' thl' loan, 

1 uo not know tIl(· e,.,tilllatt' uf tho L'apjtal T('{Juircd for the l'ariuus 
purpo-.c:-, in thi'S di.':itri<:t. 

The "illnge :-,owe~lr, who will alway:; he in the vjilagc, has rc'ldy infor
matlOll ff'g;arfimg hi;" t-lhtolUt.'!·'-; and their wanb and hi . ." I'ate of lntel'e"it is 
;'0 hit{h thilt ltl' {'an ;lfford to 1't'('OUI> hi"> 10.,"l· ... III ""HlP ('"...,1--'..... :'\"w 
oq~;lnl7.t·d a-u(·latitln . ..., are l.tltL'Jll"tI!I~ tu do ;lWIl.\' \I ith tlw, ... p Illtm.·,'
lender:.. anti l"nll mUI);,'Y Ull 1;:\\ UllfUhk, h'1'1I1,., to the 1',\ ot.~ through 
{'o-I?P<:ratiHl agl·ucit,.... It' i,.., tIll' L~'htral hank that i. financIllg thl"" 11lIai 
~()(:letl<'" a!HI It lll'LH-'llrl., jIlt' n'pa':'IM'lIt on tho lIIi!tJllited liability ut 
the llIell11wr", _En'l\ thi ... t'L·ntral JIl.';titutiol\ h feelilLg 1Il'f\'Olh to Il'lHl ';lOlll'\" 

to til(' "illagt· .,o(·\(·tip ... In'L'ly !Wt';lU"" the\'(' j" nothing to 1'I'(','e1lt a memllt""r 
of t1H' .... ociet,:.· frum :l\i('l\ating hi,,) PI'OIll'l'tie., without tilt:., knowledge 0(' Othl'l''', 
~1Ut't..' thl' central ill"tltlttion i.) illtend"'d for til<' henefit of r,yob) then· bhould 
ho some 1'~1t.'1 tr~mcd tor the prevention ot alionatinl4 the propel'tie:, 01.' tht., 
melllhel' (It_ a , .... I){'let;o.·. It a JlH:'llliwl' ot rt rural ('fl-0)l('r:!tl\'l' ~o('il'ty wani:-. to 
alienate III'> property, he shoulil \Je made to inlorm thl' IJUlldllH'at 'and ootain 
it,) ~anrtion lor alll-'lIatlon, TIlt.' pn1'eha_,>Pl' of th(' lIIemiwr',.; 111'OPCl't\' abo 
mu . .,t htate lJ\ Iii) hond a (·Ian.,>l\ that if the I'£>f,,,on from whom he IHll'~balied 
tlw land happl'n:-:. to he it 1Iorro\\'l:r ot a ('o.~p(>rati\"e :-'ocif'ty and if tho bOC'iety 
~U:)tUIUS .~ lo~'i on account of thl.5 tran&adlon 11(' would mak(' good the Jo.,;s, 
1 propose thh to I}(c' ('uaded be'CaUi.L' th{' nhlllH'UllIl on;>rdu~ ma.y prOV8 to 
he M gr<:'Ht . .,.N-h,ltk 10 the mO\·OlUC'nt. The aiJ..;el1(·(' III pmper ~af~l1al'd" to 
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the lUOn{!,y of the l:entrai bank that is invusted in yillage societies may also 
1'I'O'~C to bo tho sume. The ("€ntrai bank ktHh ollly l'onsllicring the llroperty 
qualifications of the lllemLore w11i(>h ('an 1)(::l aiienatcil at any time hy any 
memht-'r or alt the members ot a "O(-it't.'". ('on:-.idt'l'illg the H'I'Y heuy:'I' over
due::. that al'e pending realibation all OYer the Prc,-;idclll',Y, I think it is 
higilly desirable in. the intercbis of the lllOYl'lllL'llt that tlu.; ,ahoycmeutiolwJ 
:-.:th'guard" .~hOllJd he im'orporatl'd in tho A('t h('tOT(> tnking any udl\'c htt'PS 
for the I'I'('IW('I'Y 01 till' ()n:·nlul'~. If tlli/> is uune til{' had r:hal'<tcter.., 01' a 
o(){·jety will W)t' he abll' to do any harlll to it.-; g[)od llll'lllt)t.'l'" I'l'eau. .. e while 
clli'o]'(·iJlg t1H~ uHiiluitl'd iiahility 1I<I,.,i" the had Illt'l\lbt'l'~ tire let off without 
heing pUlli~ll('d and tilt' good iUt'lIIhl,-'r:-, nre Jlwdt' to pay rOt· the bad 11l\,·mht·r . .,. 
It j~ uniw'r~<)1 that mit' who ('tllllillib a fault ~h(Jllld IJe pllni;;.lwd, wil{'l'eu:-; ill 
n co-()peratiH' :-,ociety it i!-' yice \'el'sa. Time ha,,; come to think that tlwre 
arf> :-,umc wickt'd men who haye joined ill thl' IllOrellLt'nt and they 8houlu 
not he let uff without hcing 1HlIli"llt'u when they rllin a ho{·it'ty. Till' H'III(,(]:.· 
for all thi,,;, [ think~ i . ., to so frame the ~-\ct that when a Jllellll).('l' wallh 
to al it-wlte hi., pruperty he ~houicl be made to pay all 111s dues to the I>ocicty 
ana then :lli('II<11.l'. 11 this ,n're to t'otLle illto lon-e th~'re h Sl'O!)C for tll{) 
IUO,·C11H.:nt tu he run on a ",ound Ila,."i .... 

Xow t11('I"C i ... 110 {"u-urdination <ll1Iung tlw yuriou., creuit agl-'Ilcie::. illciudillg: 
t1w Gon.'J'lltllt,'lIt. All the agl'n(·ip.., can join I I'('pl~' and \rol'k Ull ~oul\d l11ll'" 
it the ahoyc :,uggl..· . .,tioll j,., 1mt into foree. 

:!. It. i" the hig lIIel'{·liant. ... and eapitaii:-:,t" that at'(' ~tol'illg tire pl'odul'e (It' 
the country alld wiWreH'l' n{·Cl:'~ ... nl'y the IIll})f'riai Bank b uecollllll(Jdating 
them with lI11)JI('Y. Here it i<; not out of pil'lC'€ to IIll'ntion tlmt the lIlcn:hallh 
are also tIlH\(-rgoing lIlany diffieultie,; for tran .. pOl'tillg thelll from countr:y 
parh to IIlHl'ket plate.., and there i . ., abo greut I'l',k in thi~ cnterpri,>e. It io.; 
an iJllJlo"'~lhll' ta~k to think HI organizing (·o-op{'l'Utin~ a~,,-;(}eiation~ iOl" 
1ll;:II'kl..,tlllg tlte pn)(ha'e oi' all the l'yob in tins di..,tl"ld. llut n;,:w(·iatiuw:i arc 
to be organized in all important market plat't· . ., for marketing tilt' pl'odu('c 
ut" th(, ryob who are m(,lllh~l's of a ('o-op('nltin! bot'iety. En'ry hl'lp alld 
fa{"ilit~ ,../IQultl ill' gln'l1 h:-' {)UH'l'nlLlent to ,.,\1("h ~O('iety organlz<,lI for I--pllillR 
the IlI'mila'/,' of thl..'..,e loall alld .... al(,s ~ocll'tie.., dlr('et tn ",ullle re('ol4nizcd finn". 
illl.mu or fUl'I)ign. H thi'S is liot done all till' produce that is 1>tored in a 
loall lind ::Ollie "(I('id:-- \\'ol1!ti )..';0 "gain tu tilt' very 1I1erehallt wlw i" a rin.ll 
in tit(' fi{·ld. 'I'll{' GOH'I'IIIll('llt ~huuld :11<;0 {"Ollll' to if>., a~..,i."tall(·(' lor lindjll~ 
H mHl·ket for til(' prod!l{"{' pl('dgl'd in a ImBI alit! ~alt.l Mwi~·t.'". j find tlrt'I'~' j." 

no u . .,e in organizing loan and ~ale ~ocictic::o ullle,:>,., .,ollle n'cogllizeu firms aro 
made to n·(·~·LYI..: the raw pl·oduce. 

The iutNllal rell1ittancl's Hri' llot at all .... atisfactory. I think it i.::; :ulv;,,;. 
aille to ('(!Uallzt' nloney order cOIll1\li..,.,ion~ and in:o.ul'Ull("c ('hargl's and allthori7 .. e 
~'H'l'y ;"uh-treasury to rL'ceiyc eo-operative tnolH'y lor tran~llIi .... .,ioll to central 
ImJlh:~ or tl; ..,ucieti(':-'. A billa]) {('{. may h~' lc\"iNl for UlHh·rtaking tlli> 
husine"s b\" tIll' GoY{'l'Illl1(ut hut thc ft.,{, ..... huulL! I)l' hali" tht.· fl'('S Incurll.tI by 
l,ostul inslll'anc:c. 

4. ThNC aI'\.' 110 land lllortgugt· bHllk., ill thi . .,. di . ..,trict i it j,,, ul·..,intb!l..' to 
han! um.'. 

There i.'i a fall ill the rai(' of illt~n.',.,t (:hurg(-d hy merchant. .. where 
co-operati\'c .,>O<.:il'til',':> exist in the neighhourhood. There is no u,~e in gidng 
8\'€ry faeiJity to tll(~ I''yot for hi:-, betterment llnie,"'''' tlH::l t'ilrning capa.city of 
the Q'ot is int..·r\.'u . .,ed and hj~ cxtr .. n·agnnt expenditur(' during 06eial functions 
i.i cut short. Thi~ c.'an be tlon~ by OIJening 'ichooi.-; 11l c"cry '"illage and 
('oIlHeetillg, "jllllgc,'i hy a He! w0,2'k oI road~. 

O. Thi! OIl!Y i11(ll1"tri('''' {lf titi" {h"trid an.· ~lIg<lr ;tIld "i!k \\"~·a\·ing. The 
'n~,n'ing ,da"i."3 .... huuld be well ini>tructed b;r :m expert for the production of 
."neh fini:-;hed ~()()ds a~ would find easy lllarket Hot only in 10('.1 markets but 
al:-;o in utiLeI' fon·ign market'>. Ganjarn W:l~ 011C(' a j<.lggery Htld ,"ugnr ])1"()

dt1l"ill~ di ... trid. E,'pl" ."lm·'· th~,' H;,!:ri('ultnntl t:lrJlI wa.., "t;lrtt-d at .\lI<1kapalll· 
(Yiz<lgal!Htllm di..,trid) thnHlg:h tire help of. tl1(' .\gTil·1I1t111·;d J)('partllH'llt, 
that lIHlu.,try impruy('d ill til(' \'izagall:1tam dl~tJ"\d. It j" Ill'(·j·.,o.,an· that few 
~uhonlinaie oJii('er,,", .:-hould ll~' '''~'nt here tur l'(,yj,-ing: bugarcane crop in this 
<.iistriet follnwiug the up-to-datB llwthod,-; for the )'('\'jyal of the dying indush'Y, 
The bm (,putral ('o-t.lpcratin~ in~titutjulls wou;d, 1 lUlilk. nJadiiy lend ])]Oll~.'. 
There b abo Olle' special industr;'i', the hemp indui:otry (Gol)alpul' hemp) whiCH 
l'f'<!uil'es ill\'E~stjgatioll by experts for its re,·i'n:d. 
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7. It is the ('{'ntra} hank that is lending mOlley to tilt> viilagf' ",oeidies :md 
the central bank is allowed o"Vcl'draft at the Imperial Dank of India. The 
central bank i~ lIot ablo to meet all the domands to grunt long-term loans to 
socil'ties and it i.') hardl;y able to Jllf>et ~hort-term loaus. The lllaximum 
bOLTowiIlg pow('r of the t'l'ntrai h;lIlk "hOlllt! hp iW"n';ht'd t'nllu t4-11 to tWf"nt:v 
times it-; paid-up ~hare capitnl pills rf'<.;("ne lUlld. rnl('.<-<; thi" is done it 
will 1)(> imposslhle .Ior the central hank to Jl)e('t. ail tbe (kmfllllls of loan and 
!>al(' s()cieti(>s alld i()!" g;rantillg loans 011 tlit' pledg:e uf produu.', If this i<; not 
dOJ\1:' th<'r(, would hE' dead-hwJ;; III the working of the ('(tutrni hunk,>, hl#cau~e 
the hUlLk !la,') to grant lo:t.tls without ('oll:-;id,lrillg ill(> paill-up share r:1pitul 
of til(' ~o('i('ty Whf'D it hOlTow,~ on the ple(lgf' of prodtw{'. 

11l.-IIII'('.~fl'!(:lIt tlll!);t (twi offillfiioll ('/ wpifol. 

Th(' Imp('rial Bank mn'>t ('on~it1('r the ('('lib-at hanks as their own hranches, 
gi\'c all cr('dit fariJitif's to them hy removing the onnll'nft f-.y>;telll. It ilil 
oni:y thl~n that tht" mOIl~~' jll\ .. ~..,t(-'d in thfl 1 Ulp~'J'Ial B;lIiI~ will LI} lit ili:,wd 
for tho 1'(>lwiit of tho \·illa.t:!~r through til(; umtral Lank, 
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Written evidence of M.R.RY. R. S. SUBRAHMANYA AYVAR 
Avargal, Pleader, Gobichettip"fayam. 

1.--Ay,.itll!tuml aedit 111111 ('frd;, f(ll·illlil'.~ !{n' _,'II/flll iJH'lt.~fri('s. 

I. (a) For th£' ('xpf-Il<;e~ durill~ (·uitivatioll thf' agl'ir·ultnl'i"t expects 
finan('e from the in<ligenou<, bank", th(' mOIl£',v·lf'nd('rF; and in I'N'Imt year" 
frl:l:1 the C'o-opf'I'atin> hanks <))1 a !n1H·h ial'gt'I' s('alp, 

(1) The agl'icuituri!',t rarely f'mharks on a .c,ch('me of permanent impro\·e. 
ment without having at least the initial outlay in ('ash with him. 8u~
que-ntly, h('l'au<'l' lIP Ilt'gan thf' work without II plan !lilt! ('stimate he finds 
himself under a. nec('ssity to borrow for th(" r-ompletioll of the work, e.g.) 
digging a W(llI, He look.., upon thp aROn(~ies mentionf'd in J (0) for h.,.lp. 

(r) Same as I (0), 

The Gm .. ernment help the agt'iculturists only in their attempts to ~ff6Ct 
p(>I'mnllC'nt imprm'f'IHf'nh;, Hndel' tli(' I .. ancl fmprov(,lJH'nt T .. oall~ Ad. nut it 
.c.pP(·al!'o to me- that n ~lllall minority nIOlH' I'{'ap tlw l'1l1 ire hC'nefit for two 
I'eason."·: (1) the a~ri(,1I1turi.<;t heing lInd('1' ot)lPr ohligations to otIlt'rs, finds 
it incumhent upon him to I'rl.\' tlwm in prdcrC'llcP to thE' ful"thel'ance of tho 
ohject for which alOllf' t!i(' lonn wa:l, .cot and (~) tll('l'(, i.,;; a ,<;'a('kne~ ill the 
rnethod of sU]Wl''''isiou and ('\'pn if ""up(,l'\'i,,(,d lall'I', it is like locking the 
~tahle aft('l' the hol':"(, i" stolen and ('nd<=; olll~' in ('oHectillg the amonnt, 

Co-operat.i\'c hunks :<'~rye a rf'al lieed of tilt" agri('ulturist inasmuch as 
they cater to 1,flrye him for his ('1I1tiv[ltiOll t"xpl~n;:>l's, for his effecting perma
nent improvenJf'nts, ann for helping him in ~'('al's of faihll'f' of the monsoon, 
The part plaYf'd hy po-opprativ(> hanh. f'to(' .. ",ill 1)(> found discus~('d b.ter. 

Indigenous hanks and hankers and pl'ofe!..'iiona.l Illone.\'-lenders uo hd» the 
agriculturist in thC'ir own wa~', hut not to any ('on~id(>l'ahle extent. The 
main rp8son i,.. that mo,..t Df t1l1'111 (',\1'(' fOl' tlu'ii' OWll illt('l'('..,h more thnn 
the inter(>~ts of the agl'iculturi,..t. The real Hgl'i(·ulturi . ..,t requires onl~' small 
1o,UIllS for hona fide :lgricultural purposes and will rf'turn the amount tsoon 
nfter the h:-tl'\'(·"t; hut thi.;, purpn!o.(' and 11l'0('l'''", will not ,..,nit- the money_ 
lender, for he would prefel' to kl;'ep tllt' outstulldillg . .., for a longer period of 
time to paymentfj by installllf'llts or aftpr :-hort interyals. 

lferchants alld deul('l's form U ~f"paratc ('t..l':lS hy themselves. These p~p)e 
cln not 1f'11(1 for :IlIY otiwr agl'i('lIltuJ';\l op('ratioll nt' the agrif'ultul'i<,t t'xcept 
jor har'H,..,tiu!!. Tht' llI,tIltli 1I1\'j'(,h:l11t .. 11111," 1'1'0]1(']'1:;' 111' (·Ia ....... ifH,d unde)' {hi" 
he-ad, On tIl(' a"~UI':lll('(' lU<linly oral. that till' a~l'i(,ttltll)'i"t "'ill wll the 
prouu('t-' 011 hi.., Inull tt) tIl(' dplI]p1' ~()(ln Hftpl" tlw llllrn>"t. lw lends to tht~ 
agriCUlturist uhont a month p1'iol' to thl;' !lmT(>"t tim£' of the pal'tienlar rrop 
and gets IllallY ad,-antagl:''' nud imlUellsl' IJ1',)fit, 

Defecfs in fh(' present .~ysfrlll alld '<W!7(Jcsfir'1I.~ 101" J'('mt'di,',~,-T f'Onfne 
lll,vSf'lf to rf'll111rks on the l'O-opt'l'<ltin' ... -""telll [11011(' 1111(1('1' this 11f'ading. 

It is 11(\('(-''<''1'.<11'.\' to hriet1y ontline the n1f'thod of lending in vogue, Ro far 
as ul'han hank" are cOn('('l'lIed (ex('('pt di~trirt urhull hank8), any member of 
the h.lnk po:.;;<,e~ing the l'N,lli:-.itf' 1II1Inl)('1' of .. han'" appli('<.;. fOl' a loan, the 
applieation I!o. pla('f'{] IJt'fol'l' a Illf'l·ting of till' dil'('{·tol'<" a1Hl if .... anctioned hy 
thf'1ll he ~('h; th(, amount. Till' C'ntin' t'ull]'''(' tak!' ... a1iollt .1 \\"{·(.'k <It tllf' 1Il0<i.t. 
The direct-Of'S tab' ('are to fix the period for l'~p~:;'ment a('('ording to the 
time wh{,<1l tlw ac;ri(·ulturi ... t i" ('x)/('dC'o to c;C't )li" ('rop. This i<; hy the 
wa)', 

)[y (>xpel'ien("e t-ells lllP that tll{'re i~ alway,> Pllongh 1Il0lH'y forthcomin,lZ 
h~' \fa.\· of df'I}()';its to t1w hank partif'ltlarJ.\' wlwn the hank gets disinterested 
and ('apahl(>. n1('n to nW.l1ag~ it. The Erode erhan Bank. T know, had a 
l'cl!;ular flow of mone~' so much so the PJ'esidpnt a~k('d 1llP (as RpC'Tf'taI'Y of 
th~ Urhan Bank, Gobich<ettipalayam) whether I ('oul(l ,I!ct. an.," deposits frmll 
tbf>re, Many Go\"ernm~nt offieials of the Gazett(>(\ OlJir(>l's' grarh~ fir'" nnw 
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patronizing urban bank:.. Xon-offi\'iui pllhlic ill~titlltiow. IdiC t!t(-, l[uilJjlln:1 
High Se-hool. Erode, and the Diamond Juhilee High School, GohichNtipaia
yam, haye framed rules according to which all th('lr moneys aTC' to be found 
deposited in 0110 or othel' of the depo_'>its of the respl,cti\'(1 urhan hanks. 
So tho banks do not suffer for want of funds. But having got the funds. 
the banks suffer fl'om t}l(\ w:mt of the requisite juri,>dictiol1 for distrihuting 
the amounts, n.., the- iUl'isdirtinll of th(' urban hank<; i" Y('I'\' IimitpIL I 
would suggp<,t a widor juriq]idion 1'01' en'!"y urhan hank. IlulI: i-, thrd to 
be obfuillcd? One method is to include- the neighhottl'ing villag('s within the 
jurisdiction of till' bank. If thi~ is done. tllf're i-; the difficult~· of getting 
proper men to represent the "jUage,s. If therc arc prop(>r mell, tltt>n there 
will not be enough ;-;eats in the dil'('dorat(· to rl'nn'~('nt ca.ch villngt' nnd i~ 
we seek t.o incrc,a~(' the:- numher uf seat", tlw din:l'torat<' will 1,('('0111(> an 
unwieldy hody. ""hile 011 tIl{" other hand if OWI'e arc not {,Hongh scats, 
the bank cannot .serve CVC'l'y villagp efficiently ('rms;~t .... nth· with its own 
safety, Thcn'fore this nwth,)(l i" not condtH"in' "itiu'l' to tiH' w('Harf' of the 
bank' or to thC' cQJ\vt'nienee or the \"illa~el-s, .\nodu'l' Ilwthod i .... tu (·onstitutc 
a villao:o society of tho unlimited t."pc in Nldl villng(' ;lIld (0 (,1I1110w('r th(' 
urban hank to lend to such of them [.h are Iif'ar hv the I1rban hank and to 
as roany of them as thc urhan hank llllrlprt.akc'i io f.,ern'. This method is 
opf>n to the objertion that the urhan hnnk is u'iIll'Ping; the functiolls of thft 
central bank, It is stated that the centl'ul hank's work will fall ill cafol~ 
tho other urhan ha.nks hegin to finau('(!o ('\"('11 some of th~ l'ural ~ocieties, 
Some even go to the IOIl)..!;th of stating; that. it. is Ull('(}-operativc ill l,,·ineiple. 
Examining these ~l'Ound:-;, I may at 011("(' di"miss the last ohj(-,,(·tion first, 
"'iz., that tim ~l1ggcstion is ulleo-operative, I do not, fancy Il11H:h of this. 
What does it maUl'!" which hank finunch an:\' rural 80('i(,ty, provided of 
course that it i.;; a co-opC'rntiyc hnnk. RI-'~al'ding the uhi('dioll that the 
c-e.nti-ui hank's work will ~uff('I' if this method is tn hp adoJltt.'d. it ilia.,' be 
snff'ly ~ta.t('d that if the ccntral hanl.:s ("nl'f'. to sr'l'lItini:t.f' tllf' )()nn appli('atlon,~ 
of "oeietics with ((I'eater r'arc nnd les~ IIp]a:\,, tlH'll ,'ertai1!lv tlll\ work of the 
central hank,; will Hot :;uffl'r, fol' they k1.ye a Yen' wide field in spitA of tho 
fact that SOllie four or fin:> soc'il,ti('s are to h~ t;l('k0d on to (,:I(>h of til£' few 
urban hanks in :~ district, Tlw !o.al1lC' 1.1llS\W'r holds I!()od n'!!:,u'din!!. tho ohjec
tions of the uf.,ur(lation uf fundinlls. After all. ('(,llfral urhnn hank" are for 
serving societi(>~ nn<1 through tlwlll the ngrir·ultllrist. Inlt til(' agri(,1l1tnrist 
docs Hot Iil"C to feed ('cntral hanb, If this i . .., hol'll(' ill mind, :l1ld if alone 
e,"eryoll(, is to put this prilH.'h,le into prattief', tlwre "1m hI' n~) nhjedioll for 
the taluk urhall hanks (a,.; distill;:::,:ni~hed from the di'>triet Ill'hall hank or 
the ('('utral hank) to finance ."ollIe- :It ll~ast of the rural !:;o('idiNi, It may 
also he urged a~ an ohjedion that there will ht' diffi{'nitit'5 ill an'anging; for 
fiup('r\'i~ion; fol' the ]l)'t"s(,llt ~upt'n'isillg nnion:-; n1'(' tlnall{.:('o mainI,' hy the 
di~t.riet urhan hank ('ithe)' through Ow·rli_ ... trict fer\erntiol1 01' rlin>dh'.· Dut 
it is suhmitte<l tlint. tlh~ taluk urhan hank" llIa:.- ;ll~() h{, dil'Pcied to i)a~' for 
~ul)f'r,"i,>ion at til(' ,,:Ull(' rat .. :1m] there will lIot Ill' ;1I1\" <liffknlt\' fot' th(l 
~up(,I'\-i_ ... illp; lllliol\~ to MtlH'n-i ... (' th(,1ll ill t!Jp :-";I!lW lHa~ItU'r, I Illl'an then" 
i<; 110 ilal"1ll ill tllp fact that til(' lill;)ll('ill~ han\,; i ... a lb ... tl"i('t Ill'llan hnnk. 
E'-en if tlwl"l' i:-. :111.'" )-.l;wkne":-., I a.m ~tll'p that tll(' talllk urhan h:lIlb, , h('ing: 
npar hy tIl(' ~ol'i('tif''', will (':\1'(' to und(,l'tak(, tht' ~HI){'l'\"i ... ioll or to ~1I1H'ryi<.,(' 
dir('Ctly, for th('l'(, j<., no dnsh uf juri<.rlidillli l'('gal'ding ~ul)('r\·i.-;ioll. 

Sf'(-olldllf.-Talllk nrhall hank" Illa\' ah,l) h .. Hllthol'iz0d to lend to 110n-
1llf:'1II1K'rs on the s('('urit;'l' of theil' deposit'<., Thi~ will hI' all ill('{'ntiYe for tIl£' 
agriculturi . .,t -to .'>:in:, nnd dc-po_,-it in llrklll hank .... 

ThinUy.-TIll' rule- of limitation for th(> <'llfOl'('('llll'llt of :l loan I))" <1(>('r(>(> 
ill eiyil C'U11rtS pith('r hy ~uit or by {'x('('ution llla:-' h(' nllll'tHle-d Ii;'l' jll'Ovlfl:ing; 
fl iong<'r pf'riod for' tll(l t'(,('on>l'." hy ('o-o\ll'rati\"p hank ... ju ... t ill the :-;amo 
mannel' AS til(' recO\'el'y of th" du(',> of the Gm-el"llmCllt, The main n':\soll 
is that tlw maIHH~('mC'nt of a hank ('ha\l~c", ,'(-n' "ftt'll 1\n11 it i" riiffie-111t to 
locate respon~ibilitv for th(' default. if allY claim i . .; allnwl'd to he tim(>
harred. All the- rlil'('dol''' nI"l' honorar\" nH'n with lJO PIl10111111(,Ilt.S attnched 
to th(>ir offirf' nnd to Hlulct thf'lll witll Iwualty for ;"lH'h ddnllits SPNns too 
011(>.1'011<:, 

Stntut..ory requisit(' to keC'l) 23 }JC'l' ('{'Ilt of lhp <\ppo-.ih for fluid Tf'.r,onre-c 
purp0F,(\S may bt· r('odue-cd to l:?~ P"I' ('l'IlL 

J h3\'('o l1('xt to u(ltaii how' tlw di.,trict urhan hanks hn:lll('f' !"lual societies 
of thA unlimited tnlf' with a yiew to io('atc tlw dpt"t'cts and suggest r('medies. 
l\Iost of the members and IIUl,ny of til(' !:!;o"f'rnillg: hod~' IIlclHher:o; of a rural 
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3f)('iet .... knll\Y '1111,\ tn alEx till'll' !:oig;uatlln .. '<;, if thf'Y ::Ire- fit .111 literate, They 
ar~ l'{>aiizing the :Jd\'nntag('~ ot' tilt' ('o-operntiYl~ system only 8lowh; and 
('ou..,idt'rahh· ,.,low(·1' tiwn th(' 111'bnn p"pulatioJl. Th('refor£', for them to fill 
\tp tho loall applieations to he scnt up 10 the di:;trict urban bank is hke: 
deall'iillO" the At"Y{'an ~tahle,... Whih, the lllt'lIlher lincls the Humber:, of (Jues.
tiOH<t. fOI~nd. in th~ io,H1 application too IIHIII~', til(' dcpnrtlllellt and the di~triet 
urban \):1nk lind th(>1l\ tou Iimite(l. Therefor<' thl.' bll]>pr..-i-.or 01 the union 
goes and prep.Ht''> tIn' lIppJi(·ation. The ullion th<.'n ;-.its in judgment and. if 
it IS rt-'C'OIllIHCIHkd. it It,;t\"(h, thp offic(' ot tht' IIlIion ill dllpli('ate. Qlle t(J the 
clepartu1{"nl and anoth('1' to til(> di'>trict. urh:lIl hank. .-\ I'ortnight. on an 
average will he the IlI1nimulH time required. The departmental re('ommenda
tion lWllli,'€':-, ,,"Oillt-' ftll,thel' tilllE' and it is fllll .... theH'at'ter that tho ('xE'cutive 
of the d]<,trid m'han hank ~andion'> the IOIlU, Tlw grant hns to take the 
I";ame way had;: to !"('''r,h tho hand~ of the .. ,ocieti(".; ('()ft(~rJled, fut, it, tu fill 
np the I;ond and gf't til{' l'f'lllittanet-' ",tili lah't". ThH wholl> ('(ltlI·:-,(' take~ llot 
less than two month",. );:0 '~OIH1C'l' thel'doT£' that the agricultul'c,t e-xdaima 
in di~glbt 'I "o')·r..J-=~;-':''' 1..=_ i:.c.=-.-A> ~~tl,SI.® u= • .i'tml-i;~·§> ., whieh 
)'t·lllh,!'{·d j"tn Ellgli .... h 1111·;111:--. "if a IIIt·1II1".1' a..,k.., a l,)all f'll' hi .... 1tI:lITiac:_', 
hi,., It'ga] n'Jln'~('lltati\'('~ get til(> H11101111t J'OI' d(·fraying the ~xp('n."e!' of his 
fmH.'ral." h. lIot thi,; eilTl1111"tancc alone !',utfir:icut to I'OU"O the l'o-operatol' 
to a .... k fot' a 11101'(' "pl.·ed\· .. lg<'IIC-," to ~el'\·1..' tIll' a.!.!;ricultul'i..,t of a village? 
On the other hand. the ag;ricllltnri.'>t ha,> only to g;o ,tilt! a..,k fur a Joan 1'1'0111 
the mOIlf'y-lf:'ntlt'r and tIl(' loan is ginn. ::'\0 unpalaiahle (jlJ('~tion is put, 
nothing i:-. ask('d, hut hl' i-, t'N'f'I\'('(1 with ope II hand.., and thC'111011(,Y is gi\-·cn. 
Let Ul(' not he nli,>ulldl'r:--.tood ar; l,laming allY institutilJll or the d('partmellt; 
1 IlIpall Oil'.\" th:lt Ow d1..·la.,' ('aIlHot h(' hpipcd us til(' ttl.!pIH:ip." are at pl'(':-;('nt. 
To sug;gt·..,t a rpllI('d~' H'quirC''l the cal'dul and con"idel'cd OptlllOn of a. llum
bel' 01' experieltced co-operators, and I thet'efot'c lJJ'oeeed to l-:iuggest a remedy 
with the greate!',t relllr:tulIC(,. 

lrhat is the rl',n~dy? The distance hetw~n the financing bank and the 
rural co-op('I'atl\'e ~ociety, in the ya<st majority of cases is o.c-rwhelmingJy 
great and that perh:1J1<; i .... the ont} n:·a..,rm for the df'lay. Jt i., unfortunate 
that <:o-Opt·)·utioll ha~ lIot P(·()t!:I'Ps . ..,~d OIH.· ,.,tell fal'thc)' ill till" natured ('{IlIl'Se 
of its (,Potntioll, Thp di..,rrid lI.han hunk has heen doing tlw ~allle work it 
did a dl'('adt' H~O though ill a more il1tl~n:-;ified form, It gets ih> !six-ftgure 
profits and i" "ati.,,/i(·d : it..; only amhitioll is to get a highet' amount for the 
next ~'e:H. It h hip;h tillll! fol' the di..,trid urhan hank to (livido its work 
and gixe it to the talnk urban hank" and ('I)))tellt ibelf with a position 
sinl1l:H' to the ::\1.C'X.ll. TIll' taluk urhan hank~ !',llOuld hnve a two-fold 
func-tioH-(l) the pror-c,.,s of lending to its memhpl's. (2) the pl'ocei-S of lending 
to the SOt,jetie,,,; of th(, taluk. If this :')~·~telll i<; to be adopted, the taluk 
urban hank can tUlldiOIi f1101'C t}fi'eet.ivcl;y and with considerahly less delay 
than the <list.rid 1I1'hun hank. B.\'~law . .., can he framed to :'>uit. our purpose 
and to f;uit the cnds mentioned above. 

A (Iup"tion mn~- he :li-ked a:;; to whether the two rcm('dic,~ suggestf1d by 
nM'. Yiz .. (1) to allow taluk urhan hanks to hmd to !>ollle of the rural societies 
8(tjoinin~ the talnk "(,Iltr{' nnd (2) to inH·"t taluk urhan banks with the 
power to It'nd to all til£' rural :.oeietie-s in the taluk. arc not inconsistent. 
1 suhmit they are not. The tirt-.t method lUay be put into practice imm(>
dlately and then the s{>cond may he brought into fol'C'P. Thi'i s,YsiRm is well 
v.'Ol'th a trial, at J('a"l in bOlll(, distl'ict...;. 

~\ qUf:'l:>tioll Uta): be a . ..,h·d and it may he :-;tat-ed that the ag;ri('ulh1l'iht may 
as well app],,' for his 10lln .... uRiciPlltl.'" ('ad;\" for him to get the loan in tim(". 
Enm eouc-ated people- and husines<; peoplf' f'itil tn make ('oned forecasts and 
t.lu' ng-ril'ltltul'i"t i,., u(-'itlwl' educat('d 1101' llll">int· ... "hk" and ,\,> !--onch (lues not 
('n'n t!link of the ,future, He lUo..,tl,\" IHIr~UPS u drifting poli("~' anti. whell the 
ne-cesslt,'- fOl'ce<, hllll, he at once- goes to the prOIl('I' mone."-l('uder for a loan 
anti finds hims('H )wlple,,!; whC'n an exol'hitunt I'ate of interest i .. demanded. 
Thi:-; condition awl llIentlllity has to he reekoncd with "'}U'n we df'"ire to 
Iwlp him. 

There are othe-r lllC'thod~ of hf>lping the agricuitudst. The eo-operator 
may take upon himself the role of the money-lender. the supplier of manure, 
the consumer ot tho produce, etc, But it ]'<-'<luire~ propel' human element 
for managing the societies ,,>turted. The agriculturist may ho supplied with 
manure aml fOl' tll(l com·t of it a h011(\ mn.\· 1)(' taken :'rom him: the amollnt 
itself may he cnlll'ctf'd from him hy taking the produce from him for ute. 
"'hat 1 ll1(>nn to liay is tImt the ('tNht gi:~-en to the agriculturist by t.he 
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eo-opelatl\C lII",tltUtlOlIS 1:-' neltlH r tilUl,jy ltv!" Htll'qllUlt· JHJr ~lItficlellt, 111 
othl'I' \\onl-. 111 cited It oul~ eOllH;'S to t\o,,~, that the (:o-ol't'rati\'C' illstitlltiulIS 
co-opnato \, lth tlu' other ag:('lll'it.'''> and tilL' profl'~_",irmal lllollC's-ien(lL·1' to 
11ll[l(JH'1'1:-.h the ,Igll( nltUll;,t though at a !-,toll"('r )1.1('(" II ollly til<' UJ-opcr:ltiyo 

tn):itltUtlOl1S untle.take a liduc:iar,\' j'('sponsiIJliit:. alld ht'glll to J!;allg;(1 .Illd 
SetTe the flgri(·l\!turi..,t h:v letlding; him ~\<., Hnd \dll'll Itt' ]'eel" tilt' Iwce.'>sity 
for mone:,", the uthe)' lllOllf·y-kndillJ..!: C>OIwel'n,-; baH' Ill) II I M't' : it tll!':,>- purport 
to contlllllC k'nding; at thl' rate at which thl'~' or/' doillg nOlL ;-,uch uf them 
alollc as tI1'C' pr(>pan~d to lower their rate to a leyel \\-itll the (;t)-upcrati';e 
institutions {'an thrin'. This i~ pedlaps an ideal, hut it i!'l possdl~e to work 
up to it having; it as an ideal. 

Defore 1 Pl'o('('l,d to tIll' llext suhjed, I have t.o ell',L1 u'ith t.h.-' )'ate of 
lending hy tIll' ~~·n.:ral "l4om·ie'S. The co-oJl(·rati,'c bank,,; 1('11(1 the .lg!'l(,lIltUli~t 
at a rate ranging from 9 to 101 pel' l'l'"ut }Jl'l' ~t'ar. 'fhi.., l'~lit: IS jWl'i:alP, 
the 10\\"('-.( that titt:' .agl'icu!turi ... t ('an (,:-"/I(:(·t to ~ct lIH)tl('." for, Till' othl'l' 
ballk('r~ ((,X(:l'pt liwit('d hunk,,) hOI\'!.' no li'(it.v oj ri.lk. Til(> rat!' .... ,'<lug!' from 
}.) P('\' ('('nt to :~() p(>l' ('('nt jJ(-\' :,>'{';lI', 111 :-'OUl(, ('<l~P"", I han' .... ('('1} ('H'll 13U pel' 
cent pro.!loh'." hut .... udl in .... tatl(·(' ... <ll"e 1"1.I1"e, Th('I'e 111'(' t,,·o U"'<.lg(>~ III \'oguo 
aIUOllp;~t . ..,uch ag:e))('ies 'llLich arl' ruinOlls to t\1(' ,lgrieultul·i"t, lllore ruinous 
than CY(,1l the hrgh rate. The nr"t io; the P(,Il:11 "ate d1;lq.~c(I-'('vl'l1 limited 
banks It~\'(' 2·3 pCI' cent a,; the lJellul ndc <1" C<.III h(> "'('('n front til('ir rille.,;, 
The second i.., that many hallkel''', ,,-hiiP tlJl'Y agr('c to ,I low('t' l'ate, hu\'o 
the pro-Hotes l'el'itt' a higlH'1' Tatl.' with thl~ conS('llt ()f tht' ('Xl'C'ut,lHL .-\s 
I have :-,ulted ct.,,(,~,,h€'I'(>, tIll' agriculturist uo!:'.'; 1I0t knO\\· bu, .... iUl''',,; llm) thel'c
fun' does not know the date w!it'll hi" amount 1;\;1-. due. It j,; not ill the 
intE'lTsi or the j)llllkel's to if't him kno\ .... the dat!'. En'1I if he j,; illfol'uHe'd, 
th~ :lJ;~ricllltul'i.'>t do('~ not ('are. II(' is not ('uu("atf'd ell(Jll~h to (',ll"e, to ahid(. 
h;r tl\(' term fixed. Hl' is thcl'efQI'(' HlldE'l' a H('(·('." .... it:-.· t.o pOly till' pCI1<.11 rat{', 
For l'xumple, In .'>pite of the lact that 1 am taking "'tep::., u·.., .~ rulC', tu !'.end 
tor lllld inform tlit, a~l'i(,\lltun<;L I rOll! :t datp two lll:)fltib [lI'lOl' til til(' dat<' 
of maturity of t11(' date of lllatul'ity. yC'l I lind it dilli('\llt to l'l,tluce thl' per· 
centag;e 01' on?'n\t1l'" of tIlt' rrhan Bank. CohidH.'ttip:dayam. I han' ;Ilso 
ht'('11 rcqu('.~ting thl'lll in (·\'(.'ry general !JOd~· Im'dlll.!:!: to ('an' fur and H'pay 
th<, amount:-; J1W IH.'ioI'C the due dat('s, 1t \\'as po .... "ihle Jill' B1(' til reduct' the 
PC1'(-('lltage frolll Ii' pel' ('ent to 'j" IH'r ('('llt :lld not 10\H'1' th<ln that. H tili.,-; 
is tho case in ,\11 UI'h<W haul,;. [ 11l'NI I\(It lllClLtioll what til(' tnt(' of tile agri
c'ulturi~t i-; whell he hOI'l'o\\'.~ from til(' oth!'I' h:lllks, They do IHlt want the 
horrower to pay Oll the lhl<' dntb j it )-; like tht' wolf w .. litillp: tor til(' goat 
to grow fat. 

'''itll rc ..... pcct w the :-"('('oud topic of a hi~her ret·it;,)] with H 10wN ;.lgl'e~d 
rate, it i,.., dono to meet many ('onting~'H·i('", G('nel'nlh 1ll00W\' is ohtainahlc 
on el'cdit :It :\ !ow('1' rate bebn'('ll .JII!" and j)('(:PIllhcl' . tllan hetwccll 
Jauuary and .hllll'. Thcr('\'ol'l', whatf'Yl'r ';e ttw pl'("YaiJing rat(' in .:\u~u..,t, 
the l('llder 11ft ... to ,",:If('~uanl "gtlinq t1ll' I-j,<.;(' ill I'ah' ill tlH' fir"t lHdl ot the 
Y(':ll". .A ~('cond ]'(':l.!-,nn is that gl'lH'rally tit(' 1l1f)lw~·-lf'lldt'I' 11:\'; to .... afcgnanl 
again..;,t tlH' Clllltill~C'IH'~' of his n('('("'-"it~· to ,,(>E,k j'(,iicf through tIll' t'ourt. And 
if !I (lI'CI-Hotc' i~ t"k('fl to til!' ('i\'jl {·nurt. fl'Olll tlH' d~dl" of tht' ill~tit\lti()ll of 
til(' ~uit to tht' dat(' of the rcalizHtioll of till' :'l1ll{)l1nt. the ("i\"il cOllrh usually 
ll.lIow only (j pCI' ('('lIt intel'(,,,t. ()lll~' on the prillc,ipfli sum I£'nt, Xo illtl:'r(>~t 
i . .., t"lilou'('(i (,itht,1' on tilt, irit('l'l'."t :!(·{·uIHtriat(·d 01· on t.)(' ,'"'lUll spent for t.ho 
in~titlltioll nl' till' !"oBIt. 1\1 lll~ll\" (·;\"e .... it 1"kl· .... \"l'ar .... lor tt\(' l'I':I1i:wtioll of 
til(' nmoHllt through tile ('ivil l'ollrt-thc n'<lo:.ons i'or til/., <1<'];1\' are 111111H'rOU1'J 
and :11'(' 1)£'.,"olld thC' PIIITI('W ()J t\t(' pfH[lIin' :I .... I ..... (.C' it, 'T1H'f'(, ,ll"l' aJso 
thl.'· in('it\C'ntlli ('Xp<'IlSt',. ("Oful('ch·d with the (:XC'l'l1tioli of lIl'en'l's, the Ilatltl'~ 
of whidl i,,, '<;11("h ,h (',"\llllot h(' illl·llHled in the h'lli\hle ('o .... t,;. ".g., ("O!ln'Y:\Il('e 
cI.w ... gt.~..,. fo;o, til('ll, til(' l.)]·ofe·; .... !mwl lHolll'y-l('ud('I' has tu ullti('ip,lte Hrl(i pro
nell' lor a1i th(, .... (' (·ontlllg;ellC'w..... Hut whnt :lPpl'~u'"" to h(. a l'C'usonuhltl' 
)lI'O\'[,-ion, if Wt' t<d~(> tIn' ,ie\\" point of tilt' Itl()I]p\'-]{'m\{'!', "ul'k..., out a~ a 
l'uinol!";' pl'm'isioll if W(' t::lkl' till' \"icw pOint of tb" ;1!2:I·j('UltLll'i~t. Thl) 
::lgrCC[ll('lIt to a \U\\'Cl' rah' i" (l1l1~' WIH .. 'll tIl!' h'H'(":m'\'l' IHi.h at till' time 
agrC'('(1. alt<.'r whit'h 11 hi; . .dH'1' ratl' is dl'IlI<lIHlcd, il at",111 tltl' !p\l(lu ('ollsents 
Hot hI ('llfOI'Cl' till' written L.lh'. nu! in IlO (,(I'(,\!lIhLIIl(,'C' i . .., the wI'itt-en 
l'ilte reduced if .lhH\e the lender g;ot' . .., 10 :1 ("ulln oj 1:.1\1, ).Iall\" ll'lUllev~ 
h'llt.ll'l'''' 11,,(, Illi" iliglll'r '·fltt' a~ a pOWI'I't'lll \\"1':'11'011 or off(,llC't~ a~'aillst tho 
horr{)\\'l'I', 

I ma,\' ('tHllilull' Ihi..; ..... 1I1)j~'ct 01 till' .nlt~' ()i 11l\('l( "t l!,\ oh ... C'lnllg; 1hat 
(,o~OlH'ratin' In,tltutlolh :H'l' put to 1o" .... JI ollh· till" <11.' 101('((1 ttl go to tho 
('i"il touri. llot\\'ith"tantlillg tl!(, ia(·t that d;'t·1"t'l< ;In' ~"t 1),\' a!"1Jitl'atiQll. 
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)IJ" (,xpcl"ii.-'IlC'C' h thnt the dilfi{·ult~· III (-'x{'cuting decre-es j,., mor£" se\"erc 
than the (hftltlllt~· ill ohtaining t~e~"l'ee..,. }'hc r(,llH:d~', ill JH~' upinioll, ('an 
h~ ?btnincd jf tli(. l'eYt.'IlU<.' HutlwntlL"-; an' ml"f:'itcd with pu\n~r .... of c:-:.ecution 
~1II111ar III Ilaturc to tiu} pOwe!'s (-xen:i!>ed for the ('olk,{·t.ioll of arr{'ar~ of 
ahk.lrt sale'i. ("tc. But iI til(..;, IIppe." .. " to h.:> too mnhitif)US. tlu.'1l ~dl Suh
Dc>pllty HegL"tr:u" UWy he autllOnzed to ('X("{'llte the (Ie'.'l"{·(-'S hy (iistraint 
of 1II.o\·ahl('.~. And tii!. thCll.thf' Taluk )lagi.'>trat('S of every t.\!uk !'hould be 
l'(>(lU1l"ed lIy JIleallS oj a t'll't'lliar to (,X('('tlt~ th~ de('.·c(>~ 1)\" distraint of 
lIlondJles aft.er I'emo,-ing the l'xi~ting maximUIIL ot' forty easp''i, whidl aloue 
the:: are C'lllpo\\"ered to. l\ly l{'[\,OIl :-.l1ortl)' i..; thi~. A.; ;o;f:'(,l"ctan' lJf 
th(, lTl"hall Jhllk. GohidH:·ttipa[ayanL it wa:-:. po,.,~iIJle for me t.) !-ll'.'~~L'~full\' 
cxc("lI~e til(' wa~Tall~."l (If the (·n·il ("()It)'t ngallht. tlU' Juul:';llw"t-dchtOIS h>' 
nrrest-lll~ tilelll 10 3::"\ out- at ;J~ ('.u.~('s: hut, on th(!lr apl)eann;; !,dare court, 
nbau.t.2!j of ~h('1tl ~tated that. they lH:'l"(' prepared to .!~o to tho elvil. jaill 
entaLim,Q; :111 WIllal ('XjH.'ll,.,e (It lb. :10 on [ll\ an'rage 101' (';Jch ea:-:'l', ,nth it. 

re{'ul"l'll1g ('xpl.'llditlll'l'- of H". S pet' month for ('[l('h (.<1 ..... (' for .':)ix 1llunth<; mort..'. 
The l'e~1l1t is that 1\\(,-' h~llk i" ~o lnlH·h tht· worst' for h;\nn;~ l':'I.l'l"lIt(>d th(' 
dl'{'n'b. I 11:1(1 to J'{,;";\.,,t' ;II[ .'1 tll('ll1. tot' di,,{"]'etiull i'-o ('~)rtajll(' the 
h('ttt'l" pal't of Ynlollr. II' :llolle it wa., p<",.~il)[1' flil' Ul£:' to t'xecute them hy 
di.,train{ lJt JIl/)\'ahl('''l. tht'lL 1 :tln sun' it would 11,n-O ~,I'~'lI {J{)'-o-,;ihl(, ful' ml' 
to l"C'alise the full ~"HOllllh ill\"oiH'd in .Ill the d('('!'(,b. 

J cannot ft]hWl'r till' fllll'.~tions nude1' thi.':i \wndill,.!;. 
~, I have alrNl(l~' stated th:.1. it i" f~:-'''l'lltjal to form pook It IS also 

quih.1 p(l~"lhJC', a.though at the out'ict thel'e ma~' he a paucity of tile 
required human ('[('ment, 

Tllf' a~ri(,lIltlll"i .... t i.., only :lll agl'icIlJturj~t. He 'doe:, not 1.'\"1.'11 think of 
getting a. protita,ble market. ,H~ J., ~atis!ied with his nop. .If hi~ <:1'01> fails, 
he cali"'; It It lllJsiort-unf'. It 1w; ('rop is s.1ti.,>fndor~·, IW than!;::o; h'Is stars 
and thl:'l"il lIP ~tops. To 111m it i.,> none of his hU . ..,inp.,s to seek a market 
for his produce. Xowadays-l Jllean {or the la"t fixe or :-.i"" ~'eaI'8-hc 
cannot ('ycn afford to wait fol' <I mouth aftt'l' the produ(,e b .<-,It)J(,d in hi:-; 
granar.'". HI" I.T(·ditol''> pJ'(.'SS him. Iw nic,,> to ('\'adc ".herll- ·pnwt.i(uH\- a 
gallle of hid(' and seek-and thel'dol'(, h(' has no time to wait for a lU81·kd, 

~L TIl{' l"alue of land 1)(,,!'Il:1p,<; Illeaus tbe price at which thp lands are 
heing sold. The ;,lJllrCe ot irrigation deil'l'miuC"s the (~rop. For eX:llup[C, if 
the ~Ollrte i~ a w('11. the l:I'Op i" generally a garden ('rop U~ tobacco, 
chillie;.. ("t('. If it i-.; n dl:lllJlPI, g:PnL'raily padf]Y i~ cultinltC'd. If th~re is 
no soure:e of irriglltion. dry crops arc got. .For dry (;rop bllC, the 1t\'('r:1go 
price I;, bf'twe€'n Hs. 100 to Rs. :300 per acre. Of ('ourse III C\-~l''Y efiSC- there 
are exceptional ein;llmstanCl"d to ('ithC'I' dilUiui, ... h 01' sw~ll up the pl'iec. l,'or 
example, If the land is situatE:'d neal' the hill..;, with the pCI'll<'tnal fear of 
wild anima!.,; destmying tli(' (·mps. an H('I'C ('an be ~ot "~'~'II fo\' the nominal 
prico of R-;. 10. On the other lwnd. if the 10m) 1~ of good ..... oil situat.('d neal' 
a rich l"illuf,1;€', with well-to-do htndlonls adjoinlllg and prepared to compete, 
an acro is !"old {'H'n f(Ji' Us. 1,:,)00. If the :-.OtlI"CC of irrigatIOn is a well, tho 
quality ot w<ltel' j" Olle otitl'l' additional (·in.:um"tanN to h(l takl'H into 
account-for the quality of the lI"ut('l' determine,.; the ('nIp that ():lIl he got
and if ill<' ('rop i:-; a yalliahle one till' land gets more pril'l:>. Glom-rally tho 
pri('c of garden land in tlw:-:.e parts ,'aries from R.~, tXJO to Us, 1,000 pel' 
acre. If the 80UI"('(' I)j irrigatiun j., a dired supply like 3- ('haon"', then 
the llt:.·tcl'lllininp: fnC'tor is th(l ll('l"iod for whi('h watt'!' i" albw\.:d for cIIlti,-a
tion. There arc doul,lc <:rop land!';. there n1'e land~ whcre lHltQl' is allowed 
to)' doublc ('I'Op 111 alternate :ycan,. and then' am ~jnglc f'l'Op lumls .. In 
double NOp Inods. hump(>/' ('rops like sugarcane amt turmeric ('an be got, For 
some single crop lund:; watt'l' is allOlrcd for four mont!1A and jor Sllmo for 
six months. Th(''-,e ;lrc cil'('um~tances which go to '}onli'ihute to tho price 
of the laud. 'rue :lH'rnge pricc is from Rs. 1.750 to R:=;. ;1.,300 per acre as 
pl'el"aiilllg fOI" the \a.~t' ten ~'{'u]'s, 

GO"cl'nuwnl am·tion fur I1otl-paynH.'nt. o( I'l"'enuc is rare in thefoe pal'ts 
in the l'a,<,e of gard(,11 1alld~ and ral'er htdl 1Jl the ca:'iC ot wet lands (dIrect 
culti\-ution from channel). Thel'e are instancl'/) of dry land:; heing suld fer 
nOl1-pll\'llll'nt of I'en-nul' ::mtl :-'Udl of them as are llOt bought in by Govern
ment tor want of hiddN:-! afC ~old ;;l.ilno5t :"\t the rlVPl'.lge IIJ"iC'es noted. 
'1'hts is only my information 011 (,IHluil}T, 

In ci\'il court auction, tlWI'6 is no C'Cl't.aintv lJ" whi(·h ;Hl\' (·at.egoJ'ical 
,taten1.ent NHl 1)(1 mnd(l. In nH\u~' ('(\8-(''0, tht." ·t1oci.·e('~holdel· p11l'duui{'s the 



Jand i'or the sutibfl\etion of the decree, f~r 11 prle(' mueh higher than the 
current pnt:~',_ becau~e he repents tor havlUg lent the defendant the IUOller 
and has nothing else to do but to rc~t satistiNi \\Ltlt the lano tOI' the l!Ioney 
Jont and for the Jl10IH'Y spent. On tho date of the au( tiOlI If alollt, thero 
wus any otfcr of payment, he would fain havo ~Onf;etlt('-J. to UIl\' )0,11111 Il'S~ 
than the decree ;\lIlount. There ~1'l1 al~o llCI'-.OI),." who arc pl'(.pal'('(l to 
speculate but they a1'o rare. In Ill,}' 0P111l0tl, galdt'll l:uHb du 110t Jet('h tho 
maXllllUIIl prieo III ci\'il ~ourt Imetion, but wet llll\ds fet('h _ th(, ('oncet pre~ 
vailing prwe and sometnlles ,,"V('II mol'€'_ Dry lantls .'julte !' tor wunt of 
lndders. 

Private negoti.atioll g(.'Ucl'aHy f(}t('h~s a reason~hle and I'l"OP{'l' price. 
But cn:on t-heore, In (;ascs where there IS a ('ontlwlnng faet\,r wi Lith makes 
the owner tj('l~ hi." Ialld~,. tl.w lIla~imull1 lll·j(·(, ,is not got. For (·:o..:umple, if 
the owner IS llldt,htcd. If hl~ nedltors pl'el;~ hUll till' P<'.'·lll('nt ant! thl'l';lten 
him with a suit, if the creditor:'> are influential pcopi(' iFI thl} lIud~~L of 
whom anyhody will han~ to ."hrink and dwindle mto in~lgllihc:!pc('. tho credi
tors are ahle to and do dil.'l:ltC' tpnus, I"or it ('annot ;)(' d~'n;t',l th,lt (yen 
in tJ\{\<;6 £lays of tiC'llHWr;l('Y t}l('I"(' nl'(' pl[l('C's ,,"laTe dlC' G:J\":"'llltll'at 1J1~l('i!lh 
th(·m. ... {'ln·'. c;:lnnot 1'\11\ their oft1<-(, .lnd do the:r work 'Juh·,,; it be In· (·rIJollug 
(not in the .<;el1~e of c1C'C'€I\-ing) the man in infiu('IICC. 11",·"",\1.'1' high-lwudeJ 
may he hi:~ act. Whllt it is that the sc1ler 'rill get for 11;..; iumb nIH bt' as 
well imagined. 

4, There is 110 legal iIllI)('(lilpeut for mortgaging 'and". Thel·(' arc 110 
agencies for long~term ('redit. The co-operatiH' 1:llld l1Iortgag;(' hnnks aJ'e 
:yet in their infam' .... al\(l the ccntl-al lund lIlurtgll[!I' hank is olll~' about to he 
fledged in this I'n'siJenc~'_ Tlwrc. agaill, want of llupular .<'llPP0i"t and 
want of the l'equin'd propel' hlllHall (,j('llIC'nt will han' to he ell ('rHlIltel'l'd_ 

In my opinion, dcpo."ii-s will rai:;(' llIore IllOlll'.\' th,lll dpl){>ntul"c l,cHlds 
m-ell with von:'l'Illllent guamlltl'(>, for tlH'l"C' is always till' op;niull .nuongst 
agri~'ultut'i!'h alld others that GO\'('1'IHllcnt. li],:o in<.,ul·:llI,·(' b.llllpauiC'<" nrc 
wIUing to reccin' money more \,·illingly than \,-hl'lI ~h,".\" 'HI..' h) pay. In 
other words, the medil\ to ]'(-'('('1\'(' aI'£' l('ss l'UmhpI·soIlW t1l;:l1l llIL' l!!{'(ba to 
pay. But ('H'll tit'posit..; ";ill not he fortheoll1ing lIllIe.,,, til(> il1stitl1ti,lII-; are 
popular and of long-standing stahility. 1'01' in"klncp, 11l·'i1.!1 hanks n'('ei,'o 
deposits,_ whel'(' tiwl'c i" no ilif"l" ,n!" all .... depo">it l\):l(l(~ h) :1 (·u~Opt':·atin~ 
housp-hUlIc.lillg .-'OCl{'ty. Tlwl"(,fol'c lor .... Ollll· ~·('al'S the-no '1"111 11l~ a pH'.ll'ity oi 
dl'pm;it..; :md till th('n, cl'ntral institntions like the \1.C.l".H 'lilJ haH' t/) 
finance the mortgage bank_ 

A margin of 2 to 2~ pel' ('cut will he sufficient to (")YI'I' tho (,:\pf>lI~(,S, 

nwre is no other sugg;c~tion fol' \JI(' tr> llIake for Ill'm'iI1ll]'; IOIl;:!-tenll 
ereodit .... Xc£.'llting tlw (·o-operative land mortgage hanko.;. -

ii, It is extremely diOklllt to lll'ri\-e at a 
indt'Lt{>(}lle~~ of the1;l' classes_ COl'l'l·(·t ti~lIl'(,s 
either from th(> JendN or hum the burrowl·1'. 

rt';hOlMl,~t' (·."tiIJ1:Ite of the 
will nf)~ h(' ~iH'Il if .. ."ked 
r ku'Jw of liO est linn b .. 

I haHl dealt· with the qlH.'"tioll of thc l'<\te:-:; of in'_pre,')t ill uuotill'l' COll
nexion and the ~ame Ohsl'i"\'ation:.; hold good 1\('1"0 us \~·.::Il. 

I do not think thnt a large numher of l'nl"l1}(,l~ .-HO tllIT,L',l into tenant-; 
at will. 

6, I lrotrid r('('olllowud :;;pillning find Wt'a,·jng, 1 a:n ;111 advocate of 
khadi. 1 would lik(' to han:- propaganda work UU1\(' ;Jl thi." I·01l1nl"~· on an 
mumsiY~ s('ale, It is tho 1)('.-;t elllpioyuH'tlt for the fal'llH.'r;-; dllriug t.he 
off-season_ The All-India Spinner,,' A&sociatioll Iliay 1)(' usefully ('\m~lIrted 
and nfter exchewing their polities, the ('~sential pal'tif:'l\~n mny he adopteu. 

7. The Impl.'rial Bunk of India is helpful to the '·1..I-1l11':'l"iItt\-0 hunks ;n 
so far R'> it aiford", opportunit:\, for inyesting !'-;tJrpllls funds and s{:'('ondly 
inasmuch as it affords oH'rdralt al.'('ommodatlOll to me~t the fluid resOUl'ce 
requirements of co-ope1'atiyo hank!>, 

CII-opf'l'atiw' h:mks haye to cOlllpde in tho OpL'll r.l..'ld wiU, ioint·."tvck 
hank!. and indigenolls hanks. Sueh hnnli('r,., are gl'n'-'l':nly lIot friendly to 
t"lrOperati\-c hanks. In fact the\'(' ~In' many in~tanL·t.·~ ":h'~iC' On'I".(II(' L·\ll;tn\U
ers of illlligC'110llS hunkcr~, aroCo given 10nns in url/nn han":.'> for the purpose of 
ndjusting the' amollnt.;;; dUI:> in t}~('ir indig':·110ll.5 hnllk.~ soon rtft(,l' snch 
bankers get them~elV"('s e[('cte(l i\~ <111'('('toI'S of IIl'h<1n h'l'H~o;, 
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t h01,\' ... ' :-.tuteod tlw dittit'uitie.-; in gt'ttiug the r~'quj reo finanCt' in another 
conneXIOII. Tbe diflieult:o-' is 11101'(' prononn('C'd ill rural ('O-oIH~I'ativ(' f)ocic
tics than in lIdHlIl hank ... , 

Tho ('olnp,-,titiull hdwt:l'1I t'H-opel';.ltiH.' IJllllk:. 011 thl..' OlLl' hand and joint 
",tock hnllks and indiw·nous hallk~ 011 tho other hand j~ klt in (,YCl'Y a~p('et. 
In th" mattei' oj ginnp: 10HI1.." if lII'hun bunk,,; arc prE-pal'l·1i to and .. esolH' 
to lend Oil agri(:uitul'ai product.' or on thC' ::"C'('urity of jewel .. , iH.,fol'C the b~'
Jaws ar~ I"egi'>terl'd, th(> indigenous hanks soon hegin to adY('rti"e and lend 
OIl t11(> . ..,ecunty of agl'ieuitural produ('e' or jewel>;. In the lllnttf'l' of ('oiiec
tion before tho cU-(lperHtin" hank i.., ahle to go to COUl't ,and attach the 
produce, the prinltl' hanker ~ppll{b hCllyil:-' and pradi('all:"l' kno('k~ off th~ 
bam€'. for in 1ll0~t ('a~('s as soon as a warraut of lItta(·hllLent of moyablE''' is 
~hol\'11 to til(' defaulh'l'. he at ow'c' fall-.; flat Iwfnr(' til., ut'ditol' fllld ahideH 
hy whatcnr 1](-' ~a~·~. In the mattN of l't'(-'pi"ing ut'j)O . ..,ih if the ('o-opcl'utiye 
hank l)a~-:., ';' pel' C('Ilt, the pl'inttc.' hankel' pays 8 per cent anti is nhle to 
su("("(·~,.,htlIY tempt the pcr.'>oll d~'po!::itillg, Ro tht·n tl\('I'(' IS "cry k~n 
("oulllct it iOIl. 

I am thallkful to this ,>ugg<''>tioll. I. haw- all along Iwcn feelillg fi~ to 
the J'f>as()n why :-;IJ('(·ial ('x(,lllptinll from _lm,ollle-tax hao; not heen granted. 
Although J (:all rcali7..t, that all the gain'> il'om ('o-opcratin .. ' . ..,oc('iti(>~, dn'idend 
Oll ~han .. ' l.::1pitnl. illt<,'l'l'St. 011 dl'llO..,its, 1)01111'i to honorary wOl'kel'<";, rent 
receiyed for hou'il:'.., let for ('o-operatin' '<;0(·ie1ie . .", ('t{', wilt not H.·collllllcnd 
thelllsein'" a ... ,"II('h that ('llll he tn'flted :1'; a[!rieultural ill('OIlll', the.\" Ill<.l;\' 1m 
treah,d a~ inh're"t On'IJremia pail} tn insurance eOllljlOl n it's. Agrieulturnl 
incollle i" not taxl.'tl nol' j" ii a<ltlf'd on tll till' m't illcoille for the purpose 
of deterlilining tll\> rate of tho t~x, 1 han· no ohjedion for its heing 
counted f0r dcternJining the rate of thC' tnx to h<.' paid. Tlli" will ('{'rtainly 
encourage depo<.ib, 

Also, millor's amount... at pn'.<,cllt d('pO:':>itcd in (·i,·il ('ouri.'> Illa~' he 
authorized to 1)(' de-po-.ited ill eo-opl'l'atin' "o('ieti",_" uf . ..;talllliug and posse,'~s
ing: thl' required amount ot' )'C''-{'I"n' (':I}l1ta1 01' ntlll'l' ~tall(lard to he fixed. 

II,-llilli!l(·II(jll.~ Il(flll,ill~'. 

)1:"1' I"t'})on ilU~ nil'('udy <,,,"('lle<l t(~ all 1I111'xpectpd l('ngth and I UO lint 
propos(' to an<..;wpl' all the other qUP."tIOlli>, 

1, 2, :J and I han' I){'en <111"\\'PI'ed ill (llIt' ('Ollll('xioll 01' otlJ(>1' iu the 
prior pag!'s. TIll' ftlllOunt of ('apital inn· .... ted. etc" ('nnllot IIf' stated with 
ally l'l':t,.,onaIJltt :1('('\lI':\I',\'. 

TIl(' iudip;l'nou,> hankt·J· .... find f\llld~ il'olU (h.·IH)-,jf.., :llltl fl'Ol11 the JmpNinl 
U<111k ot' flldia alill from Sait;.,. i ..... Irolll the1\l~('lH"" inf(, Sf'. FOI' depo.'1it:-; 
th",y va.\· fmlll H P('l' ('l'llt bl I:! IJI'I' ("('lit. TIJ(> IllljlPl'ial llallk of Indill 
fillau{'('''' thf'1ll t() all <llljlj"('('ialdl> <-,,,,tl'llt. But In01'l' than til .. I Illllf'rin I Bank. 
tll('1'o nn- Sait ... -Gnjarllti hank(·I· ... , f IH·lipn', who;.c· .... OJl· lJlhillf',.,,, ~o far as 
1 kno\\' i .... to 1·/lIlIIH-.tt, with tlIP JIllj)l'ri.d B.nl1~ iu tlw mattcl' (If lending to 
bnnkC'r.., <llld llU'I'('l!fllll ... Oil huntli ... 

G. Tlw hl' ... t pUI'l hu. ... 1,('('1\ aU_"W(·l'l·tl. 

TIll' all"W('r tn till' ,"'l'l'01Hl 1/01 I't i., tha t 
&al'iiy eOllff'r a hC'lI('fit Oil tIlt' ~gri{·nltl1l'i"t. 
tin! ffll' <'ollfpITiuJ,!; ally .'>uh-.tulltial !J{'lll'Iit. 

the l'C'du(,tioll of ratl' ,\-ili llC>C(",,>
But tlu' loug-tf>l'lll (~r{'dit i . .., (','>~I.m-

7. TIIP hanlil'l' .... m'l' :-,uffil·jl'lltly prolnt{'d. Hut would nth'ocat(' an 
anwn<illll'ut 111 tl1(~ in,;()ln:'ll('Y law ill (·prtaill a"!1(-'(·t..... For l'x'lmpk, a 
('reditnl' nut addl,d in till' li,..,t 0\ a dphtol" in his jll~oIH'Il(·.\' petition. i~ 
hutTed from tiling a ..... lIit thollp;h he' ha ... had no Ilntil'(' oi iu:o,oinllC'Y, This 
J't:'llIPdy in tWlll:-' ca'l'" {!;l't-.; hl ... t. Tht'n' .11'(' othl'1' <..111'11 (i('fN·t .. nnd th(' 
C'l'pditlll' i .... l'ntiti(·d tn rdid, 

:-'. Thel'(' i .. 11\) "ll-onlillatttlli hl'l\\-l't'll illdigt'llUt" h:t1lkl'r~. Thf'J'p i~ 
kCl-'1\ ('olUpetitiull, Till',\" fll"t' Hut (-'dUt'Hit'd t'llough fur l'o-ol'dination-ill
C'ompctitwil. but till .. "j!o.,."dJIl'. Fol' l'X~llllp!t'. if tlll'l'l' i" a ('t'lltral il1i,titu
tllHl. u\ nhHh all till' I),mke ..... tll'e ml..'mlwr .... alltl Jl.l\" J!nl /'(If(1 fl)J' til\> 
wOl'king uf thl' in"titlltion in [I(·C'oni.'lIll:l· with tlwil' Ul·(. g·'lin. iun·.'>t nil their 
~ul'plu ... "[I"h in tllll f'l'lltral ill ... titUlio!1 .Ind I'f'('ein' IHIf'k til(.' ,'iUIHt' whell(>YCl' 
thC';\' lel,l tlw n(~e(' . .;;;it." .th(·l't-' will Ill' 'iuh .... tuntiai gain, If olily c\'er." plnc(' hu..; 
got a ("('Ilit':II lIl:o,tltutlOll aud there 1 .. inter-connexioll hl'twl;'cll tho c(>ntml 
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institution;.; Df the 41iift'l't'llt pla'(·(";. with tlit' )lossihility rd' iHl\-icC's hC'tllj:!; ,,('nt 
for the. pUl'pO,~(' of tl'3.llsmi"sioll of Illoni('~ in~t(lnd vI' artuull,Y lllon{'~' heiof;!; 
bent in ('lIlT(,1ll'ie-., ('('riainiy tll(, ht'lH,nt wiil 11(' apprt't:inbll'. Till' hent'fit. 
wilt in time readL tIl(' ,lgrieultnri..,t.LmTu,,','I'. For ('"amp!...'. tlh.\r~' are 
about. twdn~ :\'attukott;li (,hetti bauker.., nt GolJidwttipninyalll :lIld dWl"(\ i~ 
no ('o_ordillntioll nmollg-,t thC'lll. Sr)JlJ(' 0]'(' gC'tting 1l101\(,~' [llld "nnw a1"(, 
sending mOIH'Y I'n']":'; £la,\" h.\' in"\ll'pd po"t: 11.'- !In' "dH'llW til" t ran."-nll,, .. ion 
of llIoiieY IIWY he' ayoided. Thel"(' are n1hC'1' illf'identnJ adnlllttlg(''', [.""Im 
also pn'iHll'('(l to sl'l'lltiniz(' all .... othp)" <.,c:1U'IlH' fOJ" th(' lI11ification ot' th(' 
hetel'ogt'tH'Oll'i indigenous lmnl,,, ill i1 di:-.trid. 

At til£> oubd. llll' irank!' .. " will 1I0t welt-omp any ~u<:h s(:heme, 
gent'l'all~' t'on~f'I'\·atin" in natm'!', hut whell eni'o),('pcl thpy arC' 
undel'"tntld, allci I'l'alizp th(' 'Hh·antng,C'.., alld to1\O\\' tlw :-oame. 

TlwY!He 
(lui("k to 

9. Tht' llE't rdurn l'angl:'S iI'oll\ 10 pC'1' ('ent to 2-1- {l"-'I' cent IJllt the aH-'l'ag0 
will he ~ollh-'wht'l'e nt 1,'3 lH'I' ("'lit of l)l>ofit~. Lo..,-.,.('~ UI'{' few and f:ll' hl't\n~en. 
They O('('UI' oHI~' \\'hcn th~~ mallage]' i ... (-'\11l-.titutintlal1:,-' unfit fol' balll.:ill!!;. 

10. In'>uifl(,i(,]H''' {Jof \\'u)'kin~ J'apitfLl is 110 dr)Uht one of ihe ('a uses for 
inahility to IlIt'C't' nil dPltHlHth; foJ' [l('(:ollllllodation, 

1. Thpl'e 
ment hahit, 
invest, 

IIl,-I'il'('sfml'lIt lwuit Wid attml'iiull {!/ taj,dol. 

al'f~ institutions I.,uffi('ient in lIl1111h('1' for el1(,01lraging the invest
B1lt propag:,:anda is Iw('es<;ary fur nwkin,!l; the agriC'u\tnrists to 

Tht, ppopl(" of India. iny('~t in gold and ~ih-CI'. i'lley Jlrefer this to in,est-
iug in motor curs, etc. 

2. Po!:otal ('a~h ('el,tificat{'s are not popular. 

Saving'i bank<; do not afford all th(' f:u'iliti6 for il1\·{'"ting, 

4-. The c:rnwth of the dlC(juc-hahit i'i. of ('ou),sp. p;cu('ral and great ('spe. 
('tally alt('1' tim al)olition of stamp dllty. 

Rankf'l's anr1 eclucftted J)('opiC' arc no\\' li'"ing ChNjU('S mol'P freely than 
they lIsed to ,,-',"('ll two years buck, 

.'3, B1Ulking i<. slow ill India, the main I'('nson seem'> to h(' that India i~ 
more fill ag:l'i<:ultlll'al conntry, 

Heg:l1'ding edu('ation, I append n "L)('('iai llot(l. 

Tlu' I'('Slilt of the oIH'nill,!! of IH'W l,raIH,he.., of tl1(' TnllwriaJ Rank is not 
r-f'I'.," fa\'oul'ald(' tor' two l'('aSOIH, cl) the hf'n\',v cost of maintaining the 
hrunche ... and (2) the lIe(,E's,,,ity of the bl'<1.I1('I\(:,,, 'to he follo\\'in~ the in"trnctions 
of the' head offi('C'. Ollt-:'q~t'll(:ics Illa~' he tried lor ,SOIllC mOrE" tilll(" 

Rut. 11(>tte')' thnn this, hralH'h{'-.; of joint-"tol'k hank:'. may la~ 1ll0l'f' lls€'fulI.v 
at.tempted. Any ('ompf'tition hE-tw('en thp Jmp('rinl Bank of India ana the 
joint-stoC'k bnuks is not whol('''oJll(,. 

p(Ojxl!]ondrl olld cdu('('dio'Il, 

Tili ... t." II \uhjf'd uJlon ,dli('h, although a good deal (,flll Irf.' I>aid ~'f't I 
han' to l't'si"t til!' temptation nnd statf' (Jill," til(> sfllient point:<;. Thp a~ri
('ulturi . ..,t i, .. ;:>;(,II(,I'all," l\Jwclucatt'c\ l'x('("pt I'M what he has lC:l1'nt from his 
{'xp('r'j{,ll(,(' und what has 1)('(,)} handed on'\' to hill! Iw hi" fat.hC'I·. Hi ... want,« 
a.l't.' f l ,\\' thougi[ or laie tllC'Y ;IrE' found Ulultipli£'d in 'allout ],'5 1).('1' ('(,Ilt of tho 
rmpul:lt,iOlI or ngrl('ltlturi-..t .... , and tlwl'l,fun' h(' n':-.t:-; ('(mit'nt with what, he ~eh 
hom ht.-.. 1111H1. f,Je' attrihutp" ('\'ery failul'(' in Pl'Oyidcll(,l' alld goes and 
~lOrl'OW," to mpd Ill.., PXp(>llf,,(,,'" H(' n'I'\' 1'00r('l.\' think ... of s'1\'i)u.! flnd putting 
1,'- ~r) m~(>t ad\'{-')'se "e,lsoll~, l-f(> think<:. 01 hi" sr.lall ('irclf' onh'. the puhlic 
wpll~re IS 110 ('onN'l'n of Ill.;; ih'C'I)!'ding to hUll, lu order thfli 11(> maY hant 
11 \nder .and hl'O:H~(,1' outlook {'cillr'ation is llecessary. ' 

, HOl\' is 11(> to 11(> oduraif'd:- "'hat i~ til(' kind of education suilnhle to 
111m? These flnd otl~eJ' qUf'stiolls Jliln.~ hf'e11 :1SkM hy greatpl' men and have 
'Perplexed gl'e.atPl' milln.~, All<an~l' in n ';(I.I1{('lH'O i<.; impo<;'>ibl(' if a solution 
is at all po'>slhlro>. 



472 

'Vhatey,-'l' he hi" edm'ution, thi~ Dll1ch is rertnin that tho agriculturist ~ 
vr('pnred to li!'>tl'n to nnd follow !>ugge"tiflns for hi~ uplift. He may be 
mst, uct(>(l Os to the particular kitHl at manure tu bo u"t'd for the pnrticular 
kind oi ('fOp, U~ to till' impl('nH:'llt~ that he may use, in short as to how h~ 
call reap tilt! maximum benefit out of hi" bnd. He may be shown the mo!!t 
bt>neficial llIarkl't fOl' hi") \J1·oduC't'. He Ulay he in"tl'ucted in co-operation. 
For propaganda work, I laYO .':.e('n, magic-lantern ,,>!ides. 111"0 H'ry usefuli 
for unlpo..;s tllt're is ::iomdhillg to ('atl'll hi<, ('ye, he takes the IJropugsndist
lecturel' to lip a Illan :1,:killg foJ' ':>nh~('riptjon" nnd thinks of absenting 
him!;elf. 

n'llOf i:l the age1lcy und hUll' (IN thc e..tpellsc.~ to lie lJlt't.-Di~trict urban 
bank.., knowing not whHt to do with the extraordinary profits haH~ set apart 
bumS for thE:" propa~anda. l\"(uk Offitial help will ('omidNahly illlpron~ the 
"ituation. 

Allutlwl' lIH',lU:-. l'; to t~neh CO-OpeiatlOll In tim !-.dlOOls and to hhaw thQ 
stllrl('nt:-;. th(' ht'lwht ... h\' \tol'king a hook;.; and "tatJOfl('IY society ill I-iehools, 

The GU\'Pl'llllll.'lIt ('an al-..o undel"tab' to ("all for conferences in each 
f{'\=t'lIlh' fil,ka on('t' no half-:n'al' and ill\"ih' l)J'omint'Ht official,> ami non-officia\1i 
to !'-[Jcnk Oil illllJOI·tant matters likt' ('o-operation. hu . .,in('.,>s and husines!>
huhits. thrift, ('te. The Gon'I"UHu.'llt c:all atfonl ul'JlOrtunitie!> for !lon-official 
wOl'k in this direetinn, b~' instructing the villagt' offi(·ials to nsselllble the 
ap;l·ic:uJtllri'>t~. 

Xon-official puhlj(· work by tlw viHagel'~ in a. village may he encouraged 
hy offering pl'iz('<o; tu "1I<:h of them n" have ~hown <.;ub~bntjal work. 



Written evidence of M.R.Ry. G. THALAMALAI PILLAI Avargal, 
Inspector, the Salem Distdct Urban Bank, Lim.ited, 

Mukkampatty. 

1.-.4(fl'jclIlillml ('(f'dif 01111 (J'('<iif jW'iliiit's for small industries. 

{I/) The pnol' agrieulturi.,t-, 11<1\'11111: lallut'd IH'OPt:'l'ti('-'; in my jurisdictiQU 
are mainJ~' in the hal)it or hot'l'owiuf,!'; from re-.;pedive local money-lenders 
alld petty tradel'_'> on {'omlitinns th:lt they ,muld sed their respl'cti\'e pl'oduds 
tw!ow tlw mal'kd rat,-'. OJ' pH,\" \\',1.11 hl; .. dl('l' nit('s o! in!['l'('~t rnll~lng: Trull! 

lR to ,10 pt'r ('('tiL :tl'cttt'tiillg to tli .. situatiull oj' tIl(' rcspt>rti\-e '\'"illngf's and 
the ~tatlls of the ,-illag('l's. The teBant... used to hono,," from their res
pectin'> lallillol'tl., on ('ollditj()11 that thC'.Y 'HJuJd .-;('11 tlwir ."llares nt con('essioll 
I'ut(>s. .\lnIlY I'yoh hnrn)w .,ef'rls on {'owlil ion that they would return the 
salll<' with ;Ill (';lllUI (lllilntjt:~ ... 

(/J) The lUlIdowller;.; generally mortgage their properties (1) to their 
neiglihours, (2) to ltlOIl('.\'~ll'nd('\'" in tll~ lwig:hhot1rhood ann (=1) to the 
Unyprnllll'rd lor ollt:.llllill~ loans to meet tliP!!" u"C'i"ul IJllrpo!';cs. Some who 
arc in till' re"!J('I·tlH' ar('<\ ... 01 opC'ratiol1; .. hOITo\\' frolll co.opIo'ratin> I'orieties. 

(I) '''')('11('\"(,1' the yill;lgr>r-; (10 1I0t p;et ,..uUki(,llt income from their 
landt'd prop('rtip ..... tl\{'y hUIT01\- pro\·i..;ioll~ frnlll 'H·Il.tfHlo landlord.:; and 
prOrt...,,,jOl\,lI tr.l(ll·r" promi-;ing that. tbl'~' would return the cost of such 
IJl"oYi .... jnl1'-; with ~.~ to .:ji) jl('1' ('l'ut i1lt(>I'(>'-1 cnlculHtpd hn1f·~·('at·]y. The local 
tnHlt'r .... n'('ilYl't· thl' itlh·J'(' ... t ill killli. 

Sill{'(, ordinary I'yots (10 Hot gl·t parning:s. during; Janllur:-' and Fehrunry, 
tltf'~' I)OITO\\' frollt pptt~· trlldf'r~ <l).!1'f't-'ing to ~('ll til('il' SU(,('('('ding products 
at, tIlt' tllT·f·~hiHL: flon!' 1)(,10)\', till> Ill:' d":d j',lh'''. 

Lo(·fl,] dt';;1iIl!~"" art' h~'illg ~':nl'i!'d otl .... tlll]!!!' 1)1))1l1", jJl'r.,onal :-.urdy houds, 
pJ(·ttgu of jell'pls aJut (·'Ittll'. Tl1(~ rah'..; oj' intl'I·C':'.t Y,ll'~' il'ollt 1~ to 40 per 
(:('nt pt~l' aUIlUW, I,O:tll'-; :\1'(> l)('ill~ llL'allt",d h.\· tilt' (;on>rnIlH~nt at ()1 pC'I' 
{'cnt. llut. nnlinnr:-' r.\'oh It,n'L' lin f.H'ilitit·", to olJtain , ... u<:h lOath ('asil~'. 

H(,~<trdi!lt!; the p.ld,-; \lla~'('<l h.\· HI{' 1lt1llH'.\·-((·nd,'r,.,. \1)....\ ... (' "'~'\' th(, ahove 
p.:rap:rnphs, J.oc'nl JllOllP~··!t'I){kr" are lllninl,\' hent upon lllnkwg "'f'alth by 
dlftl'g:inl! YPI'," high fnt.'" 01 i1ttt-rl'.,t. 

The IOf'nl ('o-o]lC'ratin' .... ()('ietil.·..; lire h0iug fitl:l1lC'(,d !J.\' the ('o-op<>rative 
hank. lbd I\ot .,,(((,It :-,()(·;t~tj('..; {'"i ... t('d ill '-IHnt' ,·illngp..;. [<1(':11 llt01W,,-1f'llrlPl'.~ 
would {·harg(' ('\'('U an Jtl'r ('{'nt, TIH' total amollnt of (·apitn\ fC'fluircd for 
the Yflrious Plll'p0<"(><; in Illy jnrisdiction mny he (>stilllated at TIs. 12,00,000, 

).[aximulll ho1'l't)\\ jng pOWf'r of til{' pl'illlnr.\' ..,rJ('idit'.", llHl\' hE' fh:t·c1 at onl'~ 
fOHrth of t\t('il' Ilf't ;t·,,,et~, L();l1h to )'\·ot,. ina\, lit-' gl':tlltt,d on "intpl(> hond,.." 
whf'n('\'(,\, tlw:" plf'dg:(' jewt'.'I:-.. But tile n'''']H'('tive palldw,Yatrlars ~hon1d be 
m,ide l·!!..,pon ... ible if un~' irn'gularities arise du(' to their mistake. 

A:., I harl l!t'I'1l "tating: in m:-' pn'\'ivil-; paragraph.'i, the ryob-. tnkc a.d"3IlCes 
from til(> petty trad{'I· . ..; (Ill ('onditiotl to .,,<,11 th(,it' l'P"'p(>di,"p prodllds at low 
raiA:'<,:. Tlw J;e>tty trnd(·rs ill tIIP)I' h11'1\ gadwl' "udl produd-.; anel f;PI\ them 
to llH' (JOU'!' :I,,~t't1is of hig ('llIllpnnl('.... H.Y tlli.; ,.,.y.,t~'ltl tlH' r~'ot...., h..;p ,'pry 
)nll<'h. 

So far :1" Ilty hllltll)I{, OlJIllinll !fOP". 1 I)PL~ to) "tatt' til at tltf' Iinttldl/'s 1)1' tlw 
Ral('lll lh .. tri(·t rrhHIl Ballk "llOlIld hI;' orgallizC'd and .'-.tartt··d in en~r\' talnk 
nnrlc!' Il.H' dired 1ll:1ll:1gC'J)wnt of tllp. filt<1.nrillj! IHlllk .11' if it 1':0 pk~!'es thr, 
a~ltho!,Jtlt'..; lllldN till' N)1lthillNl lll;1Il"~"lH('nt of thf' n,,,!)(>(,tiYe :tuthoriti(,t 
ot tIlt' \,)(,:d ('''-()jlf'l'atn'p lI11i~)lh ,lilt! tlll' Lll'l)((,ill!! hank. If '-\1(·h ill.~ti
tutinll~ an' ()I"~nlllzprl. I think tIlt' nln\-Plllf'nt "'Ilulf! '-)lI'I'ad (:nn,.,i,.I{'l'ahl\'. 
!,fwa ! J~IOl\( .. ~y.l"n(h>r~ of th" talltk ' .... o\lld ('<'t\ainly he !1j,tr:lct{'d 1", the:,,€' 
llI~tJtllt.lOU~. [11 'Id(lition. hralt('h('..; of till' PUl'('Jw>.(' and .<.;ale> f..o<:i(·t-i !:i1lOukl 
Ill) orgnl1,tzed in .t'.1<:h ,of, the talub ~o that at lcast the \'il1a~er~ havin$! 
C'() .. {)p('r:1tt\'~ ('l'~d\t >.()t;letl(><; '!foulrl (,l1in~' the f:lcilities of ~p.l1ing their pro
dllc~s an~ hU~'Il'!g thf'lr llef-'ds profitahly, In dtl(' ('(')nr~(> th(' p()or ryots <l£ 
0.11 che \'I!lage::; 111 the blnk wf)uld he hell('fitf-'d' . 

63 
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Branches of the financing hank find the pUlThnse and sa.le soci('t~, f:iho\\td 
1>0 orgumz('(l III eneh tnluk The n'()i<; should be Ill'anted adv:tn('-e~ just 
as allY other Iwttv h adt~I" dn, Dtlritlg til(' s(':J<;<m<; or til(" prin('ipaj product", 
Q,l'l'angem('nt<; :-ohonld he !lindt, to '-C'll product ... jointl;\' f\ncl pnr{'hu<;€- their 
UE:'ed .. jointl~·. 

internal rcmittance'>, whato\'er 1)(' the amount. are being made through 
post offiC(>s and through ~u"-tl"f':l:'.lIrif''' W!H'Il{'\"er th(' amount i~ Hs. V.O and 
~,bove. Coucessions regarding femittam'(' ('harges ha\'e to be l1Pcessarily given 
to the l"('lllittancP" made hy co-operntinc- ,">o('i('ties through post offices. 
Arrangement.;; 'ihould Iw lllud(> .'SO thnt. the l5uh-treastll)· Dfficers would rereh'e 
uny portion" not less than H .... ;')0 for trall' .. nli'i~ion. 

3. Tn lHy jnri .... rli(·tioll. Oll(' an£' of lil'Y hllld i,., heing sold at lh. 50 to 
R~. 200 for gl"OUnclllllt and otill"I' (hy ("nip.'" ,'llld TIs. 21)() tl) lh. 600 fol' paddy 
and other I'olllnwrc-ial (']"op~ '-;1\(·h u.s Sltgan.:illlf'. tokH'(·O. chillies. ('te. They 
5a\-' that tl\('. low ndue i .... dut' to riw Illnlal'ial tl'net.... Further tIl(' villagC' ... 
I'll'€. Hnt thiekly populnte(l. 

5. 'l'he existing; indehtedne-s<; in lll~' jurisdietion ma:,> he estimated as 
Rs. 10.00,Of)O. Pro\'idcd ttl(' Hl111l1)(oj' of ~o('if>tif's i-.; illl'J'ease-d aud lllr)l't' 

:l.dvanN's mad(~ to agl·il·ulturi"t". T think that l!leal IIlOIl(·\".!ell!l(·I' .... too would 
invest lIloney in thf. .~(J(·it'tih. Tlw;,,(> dt>ht. ... are main)y 'duC' to the pri\-ate 
(1(·aleI:.. pal'tl~' {hlP to the ('O")IH'l'atin' "(wif'til''' nlHI pal'tly (\11(' to the 
Go\-el'nllll'nt. 

Intel'e1>t" are being charged as follows:-
Co.operuti,-e :-;o('ietip:;; 9; pel' {,pnt (for o\'e-ruues 12} per cent) ; Govern

ment O'l pt>T (,Put; 10('31 Ikaling;; 11', tn, 15. 180, 2·1. :liJ and 40 pf'r cent. 
Compound inten>::.t i ..... 11:-'0 ('harged h:v the 10(':1.\ lllo"t>.\'~!e"df'l"s. 

6. There arc three gl'uundnut mills in m:" jurisdiction. Handlooms may 
he introduced so that the villa::!('rs ma~' work during bummer . 

.As J ha.ve alread:v stah-d, Rs. 12.00.000 would he needed for financing 
('o~operati"e societiC'!; in m~' juri~didion. 

H.-Indigenous bfOll.:ing. 

The busine.'<s of the private mOl1e.\'·lenden is as fol1ows: They lend 
mOlle~' to th£' agl'icultUl'j<,ts 011 high ratt's of interest on ('ondition that thf'~
should sell their prodn<'ts to them at ron('e~.'iion l':\tes. III ('asp of default 
due to the failul'1' of 1l1lHlSOOlh. pte .. the df'alrl's calculate ver~' high rate>: of 
interest anll pf'T,>uade tll(> tf'nant" and petty lalHti01'rlS to l'('tUrll their dues 
in tlw ~hflp{\ of ('uttlt', tlH'J'{·hy thC'~' earn :-:,()1l1dhing hy rljspo);in~ of thf'11I 
iUlm~tliat('h', 01' tl!,,\" f()I'{,;~ tht': ryoh to p::\.(~(·nte mortgage dC{Hl);. Thus, the
ryots al'f'I ill\'ol\'(',c1 ill ueht". Thp Yt't·.'· S:lIHP l'.\·nt); who IUlYP sold thpil' JlOI'~ 
tions 01' whol~ of ('attT/' or who han· 1110l·tgap;(>d tlH'it· Jandell pl'opertip.;; bol'~ 
row again for hnU!-'E'ilold (':(pt·n.~€s and culti"ntioll ('xpell'>e'> Hlf'h as l)\lying 
hulk '<('fad". mannr(' and implement>:. r-t('. 'flills due to (>xtraordin"H~· ron
dition~ of thes", local df':ai-er:-; and high rates of intel'e<;t. tlw poor I'~'ots m(> 
nnn"!'" to l'C'pa.\' theil' o('ht .... 

lTl.-Tlll'csflllcld habit a/Hi flftraction of capital. 

Ra\ mgs h,' poor pf'lljJh· ~u eliot l,Plllg mad., SIlH'{' dep~lt in the f;hal)e 
of lllOIlt"\' alan!' will h(> n(((~ph .. d Ii\' lI()~t officf'.... I thi"k the- 1I".\n"'!>. of du. 
co-operative societies may be snit.ahly framed so that the villagerI': would 
~ave in the: shape of prodll(,(,. Such saving~ would he helpful to lend to 
needy l''yots at cbeap r;lk'> of intf'rC'<;'t in tho shape of th{' HlllllC sort of 
produce. 

Yes. deposit.~ of all ~orts should he entirely aJlowoo to go t.o the banking 
in~titutions. 'Takavi loans should not he ,granted h:v Go\·prnment. Such 
surplus amounts shonld he depo~it('d in the hanking institution!'; of the l'~
pective districts. If so, I think that thE" ('O-ol.erative finance would increase 
r:-.pidly. 

The rich f~ll'IllerS lend to fellow agriruHul'ists. F;olUe eharge ]2 pel' cent 
interest. Many han~ the desire to ama.'5S wealth hy these petty dealing .... 
In due ~ourse the.v tum into agcnts of merdlants liV'ing in the headquarters 
nt· the taluk. the district and that of other Presidencies. They have the 
chances of becoming profef'l<;ionaI 1Il0lwy-lf.>nders hy getting surpJu.s amount. 
nuring Pl'oqp<'r-olls Yf'nrs, 
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Written evidence of M.R.RY· A. RAMACHANDRAN Avars"l, 
Inspector, the Co·operative District Bank, Bosur Circle, 

Hosur. 

1.-.1YI·iclIlfIlI"1I! creeld lind credit !(/(ilifl'·'~ fIJI swill illdllstl'it!s. 

1. Tho finHnce lor agri("ultural jllirpoSl',"; is ul,t<lini.'d as follows :--

For C:tj/fll~n d!lril)~1 1.'ldtinliivlI.-TH/;Ul'i loan~ f\J'e ~1'l\nteJ for punhase 
of sC'cd only h,\' the RevelHH.' Dl'parilllC'llt repayable witlutl n year .\t 6i per 
l'cnt. This is tlyailcd of onl~' hy a te\\" poople who ('an aflord to repay thtl 
borrowed amount :\t the apPoluted time, 

Loan:-;. from co-oJJ(;l'ati,'o so~iptii;'''; ill Yillagc::., if thero arc any. 
Loaus l'ui'>cd a'> :ldY<lHt'f.''> from JlI(·n·hallt~. 

Amount,.; earned by a !:>cdion ui tilt, people who ha\'c "uh.."idiaI'Y oc..·cU
pations ~ll(:h a~ c.lttl0-hr<>eding, ('ulllhJy-wcanllg und PNty trade.~ ,,;Udl ai 
~tOl'illg tam:\I-iml. "oap-llut..,," (·It'.), 

Thc area 01 HII~tI1· being: 11 p)ck." alld rugged Olle. the ,"illagel',,> gl'OW' 
(.;11.""") u\ all-\] <\lid la~p 11\ ,lhund<.l'H;C'" ThIS lunu." 1he lnaiu food of the 
pL"Ople The tl.ul.' I eIU'>l' 01 tht' (,IUle :tlld to<itlel' rei'u-"e are being d"'posited 
1Il ,l lilt .111(1 the "ume 1." taken 01lt to the field:; t'Ol' Ill<lIHll'ing at the 8cnS0I1" 

The bud..; are rain-fNl. The' \"i\\;lgn ('wpln.'·.~ llHlll"[)flll pl;)ugh . .", lI(' uen')' 
hesitHt('~ to do the required thiug at th(' pr41per tillle, The yilJagt.·j"" wMI
lJ('ing or utht'l"wi,,(' d('p('nd" lTpon the llW!\ . ."OUll. So hi" (Illti\"ation ('xpt.'nses 
;\1'0 YNY lilllitt:'d. A" n.'ganh Ill .... loud 'Ilu\ d()thill~, Ill' has lll:-; ragl ~tored 
for .\"('<l1"$ <lud he 1l('\'C'" dis/lO'lL''; it off. 111 the {'a~& ot "illagcl"fi who own 
wet lund:.;, they an' ill'"aria dy Crolil the llliddie-(,Ia .... " nlld tl](>:" e1llplo~" their 
own fllnd", 

For ("'piill! (liid JJ('I'"WIIO,f ill'p,·u(("lud,~,--J.oan,., UHUL'I' Land IllIl'l"o'rc-
111('111 Hnd ,\gr'i('ultlll'i"h Luall:-; Ad" lire g;l'allted IIY tht' (;o\"f~,rnm('nt at 
61 Pl']" e(,lIt l'qJ<tyalJll' ill [('om 10 to ;~li .'eal-..... I heur thut tho 1't:'(J,-,ynl<'ut 
pcnod i . ." licwd by tllO Hl'YL'HliC authul'itie:-i ill'ltpud ui by judging the ('apueitr 
tlll' l"l'IHl~'mcllt by tlw hOITO\H.''''', vcuerdlly it dUl~" unt work a<.; a hardshill 
upon t hc bUlTowcr. 

Loa 11:-. frolH ('()~uper:.lti,'~! .~u('ldil:'." ,,11I"'I'e the urea i.-; . ."L'lTed hy . ."uch 
in!:>t~tution.", 

Borrowiug,., I rOIll til", G()\"~nllll('Ht arl' ypry "'('Hl"ceh' u\"ui1ed of 1)\' the 
llclIl'lo O\\illg to the dillku!t;v ill ohtaiuiug "ll<,fl loan:-.. "Othprwi_'o(" tlw·loans 
are HJl'~' Itl'll,ful to till' ;lgl'i{;ultl]ri~h, Loa II " frOIll ('O-upl'l'atin' ;o..oc.~it'til'.'> 
an.' abo gin'H but Ilot to till' dl, ... it"l'd :nH! (h-'~l'ne-d t':\tl'lIt owilw to) the' 
lIalTOW honu\\-illg lilillt lll'l',,{·nh •. d 1,,- tll(' hy-la\I". <:I 

Pel'lllancllt illJpron':'Hlcnt_'l ;lIul IJth l,1' ihillg.~ al"e ollly po..""ilJltl wlicn the 
O\\,IH-I" of til(' l"nd i" rclit'\'ed 41f tht' opprl'S_~iH' JIIOIH';\'-lcnd(T with whom 
tho lalld j" Ilndl'I' alil'IlHtioll, 'I'll'.' prillI' i.-'II(·\IIll1l1-alln''> 011 tilt' InlHl make 
hilll i"orget b~,; land, rai:-:{' hi . ..; ('rop.~ with til(> iI\'aibhl(' rt'..,;Olln.:(.· ... u-ith him 
lem'jll(.'; hi_" yi(lJd tu llntul'l' :mtl gl't til(' <plalltit.,- 1'(;lllaining :!Her pa;ring 
off hi~ ('n'ditol's, to ju:-.t keel' hi ... !IOlly alld bUlll tOA(>thC'l'. In Hlost casc~ 
tlw . ..,hnl',' ()r tIll' tilh~1" lw,-; 1).(·,'0111<' prildicall\" IliJ. TIl(' frauHl(>llt~tirm of 
::.ntalJ ltolilinj.!"; i_", :t gn"lt olJ.·b('J(, H1JlOllg tl1(' 'agl-i("tlltul'al cla~,,('s to enable 
tlWIIl tf) (10 Ih'l"llJ;llH·nt illlprm'l'lllPuh alld thi'i i." al ... o OIl(' ul 1he n'a.,.q,OIlA 
wh.," lIgrielllt\ll"(- 11:1" not h('l'U ;] jill.' ill6 ('PlI('(']"1l ttl IHally 01 ryot .1," Ill' l'nnnot 
f!<IY ."l1ffi('it'llt Httclltjon to :III the 1:llld,., at a tillll' lllld l"[llllwt di,-ide his 
jnhollr lor all tIl{' lnnd" ill hi" jlu .... ,(.'..,;o.iun. 

J,(}<.lJl,) from I'l'j,"nte lnollc,\"-l(,lHkr .. 1\1"(' llot ('O!tllllOIl nnd a::; the repay
llH'lIt of tit(> loan he('oIHb a hea\"y task with the fr('qllC'ut failure of lI1on~ 
soon, tht'.', tIo !lot horrow ('''pibl for laud illlproY('lllenb, The rate of 
inten' ..... t on lIUnltl('('j nlry from 21 to 20() pel" (>('ll~ whcn tll(~ ,"magf'!' agrees 
to par hom IIi.:. halTcsted crop iu filII or in part. TlLi~ kind (If loan i:I 
r~tlllpnnt iu th(' interior of tht' tl1luk and l~ ~rallh."ct H'lH'~'aLlc- at the han"est 
tUllO, 
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'Ih", imperial amI joint. ~to('k bank~ du nut hcll' the a~l'il'ulturi..,ts in 
finalll'illp; thelll directly as they arC' not :-.ituated in ('olwcnient (:('nt1'£'-;. Bilt 
they help thmugh middlelHC'n ,mel Incn-hauts uho deal in marketillg the 
prudu("e, .\Iter the adH:'nt of the (-u-operati,,£, mono'lllent and with til(' l'xi ... t
CH('f' of (-o-operatin· orp,auizatioll'> in "illages, tho part pla,:n:d hy lIlolley
lellc1<.'rs (proks"ional) has hCl'olllt, morC' r€'~trid('(l to mid(Il('-(':a~" lllen and 
JUillp :-'1I1ll~ and the poor an' leit destitute. 

On a("('(}t1llt of tile ('ommcrciHI attitude of the fmpcrial Balik uj" I"Ildia 
and it-:. dhbnl'C', it, hlt ... 1I0t toul'bxl tilt' a)..!;ril"ultllrnl lll:t'>·'>t'., ill .... pitt, ql' it-. 
hrall{'lte .... <Ill oyer. I"urthe]'. tIl(' nrlJilll nailll'l' lit a!HI the nl)'>1'111'1' of lllt'll 

with incal knowledge ill thL' t'OIlf'lTll deter the IllllH'rinl B:mk frOlJ1 gi,"ill;..( 
jt. ... helping hnnd to tht> a~ricIIJturi,>h PH'Il in plan''> ,rhprt, dH:rp lin' 
hnnwlw". As n'gnrds Otil('L' ('i·cdlt agC'llcih. thl'~· nrC' 1IIore tl!all eJluugh 
and as they cannot ;tITangl' tu It'lltl uut l'IH.·n\l IllOlll':", to th.{' all"(.'ad~· 11l111'h 
oppn·..,,,(,d ,·ultinttol" their pre.;,ellce i-; lUudl di"likcd hy the agri'·llitllrist", 
Th~ {In I.,· <i;!l'llCy ,yhich. (·an ('ater to hi,; :.q::!:l"i('ultunti IlPf'il,; du'aply i.., the 
co-oper;'lin' h)lJ(·l'rn ,,·hidt 1"('1(1111'(,<" rl'..,llapill~ tu :"ati..,fy til(' f.h'Jlt-U'l"ln 
::.grl("\l;tlll":d nceds aJolll' aidpli ll~- the land Illort)!age halll,..; to di'>\H'lhl' 

,\-i~h lon::::-t{,l"lll ("["edit nppr1-; for laml illlpl"OH'ntC'nh, in "lli{"h C:l...;C' thl' 
GOH'l"nnlellt ~h(Hdd ~ll ... o he approar:hpd tn tran'-.fer thpir tak:n·i loan 
umuullb t;, such land Illortg;ag;c bank". The latter ca~e hn..; ,-,It'E'ady heen 
in the f"It'il·ont and ha...; he(,ll- prc~s(:(1 {Ol· in so I I![UI ,\- {'onf('n'll(f'~. 

In :,,(,It'("icd (·('ntn"~. l"o-(lpcratiyl' Imll].; ... may Ill' nltal" ag('llt.., of thp Illlpt-'l'ini 
Bank. 

-1. Thc iand lllortgugc han];: ... :"hould haye their \\"()rking (·apital dpl·iH~d 
from depo~ih HlHl df'i,enturc bomb, The H'_,>NH' funds of ull primal·;'· socie
ties bf'!d in ct'ntr;d imtitutioih ItWy :1-; w(,ll \IC It(,hl ill lalld l!lOJ'tgag(' "anks 
or lila.... i)~\ uti!i7.ed in pl!n·ba,.,illg' (h,h(>ntlln·.... :-;incc till' ('t'llt-ra! Hanks 
ar~ h;ning '>lIrplL1:-;e~ all the monie . ..; hl'ld hy th('lli as dt'po!;ih of H pC'rma
nent natu]"e may he g:iren (I\Yay to the land 1ll0l tg:age hanks, The (;OVCl'fl
nH'lIt should guarantee intere..,t on nel,entu]"('". Tltt'y IlI:t.'· he' nllowed tfl 
[IN'C'pt dE'pu~i1s UI' to (jl PC'I' (·cnt in I,.-Ilidl c\"('ut it (·an IHlH' euormous 
amount;, ;\t it.., tli~jlo.'-.al as all thl' ('('Htral Brll1k:::; lWH' l'l'{hICerl r;lh·s OJi tllcir 
(h·po ... it-; atlll may It'D(l to lllelllhcr~ at ~ JH'l" I·cnl. tl1(' Govt'I,t)1H(,lli und(,,·
takill~ to , .. uhsidizv ll,l)f the ("o~t of rUllning Uw"e institution.." tile otll('t' half 
heillg Ill!'t hy till:' h;\I1 k., , 

,) .. An t'~tilllatt~ of tilt' il;d.dJtl'dll('''.''; of the <l6t'iniltUl·j..,b:; and others way 
he nhtain('(l in the ~alll(' 1\i1l!111C' I' lIy whieh the feH'IllW authorities g:d. their 
eatt;e ('l'lhlh done. The vil1ag{' offi('C'rs lIl~y 11(> made to ~(>1l(1 a ",1nte][u'nt. 
of illd(·htelll\e~s (lJoth <;ecnrih' rtIJrl ~llH't'") of th(> illh:dlitnnh \\ ithill a givcn 
timC'. . . . 

IlIdcUtcilness cf..llllill!/ -under fh~ pln'poses I.-The repayment of earlier 
r1ehb and ~rowth of the dehts hy ("otlll'0111ld int(']"f'st-lIItcH' ... t not JlUvill~ 
ht:'eH paid an:' in hea,-y ~um~ alHl HIll(,h .'"lIIH_') arC' clue to p,'ol"(." . ..,inll:'ll wont'.\"
iem1el"~. (II some IHIl'h of tlH~ Kri.,llIlug:iri lll·('<.l. tiH'I'e nrc (!(,I.t ... th(, :'_1110l\1lb; 

of \I-Jii{·11 are ('ulll'l'alcd in the tal'lll oi a jlldi(:iat ",de to (irc'muH'nt the 
IH'O\·i.~i()rl'" I)l the ~\l"t, In lllO::,t (·;t.'-,{'S the ,:illager has not tll{' ('''ll\·{'llil'IH'C 

to a'pay the liJan and ('olhC'fJtil'lltly 11".., to part with hif> lund". 
The rate of illtel'e:,t range.,,; trom 1:2 to 18 ll('\' (·ent in the (,;_1;"(' of HJort

,:.z;agc 10<llh and frOUl Fi to 100 1)(']" (:eHt il1 the ca!'c ()f otiH'l" ]01tIl,s, Th('~' 
are (·aku:ated on whole month.,. " 

1'11(.' ('olllluitt('(' i~ right in thinkillg th,n a larf!;e llumlWl" of Pt:uIJ!e ,,-ho 
arc effi('i('lIt farlllt'n. are turncd to tenanh fOI· a period :tnt! tenant.s at Rill 
through the IH'o('e.,>s of the l~llfur("{'J1l('nt of the old debts and lauded pro
pcrt~· lJlh~ing into tile kllld.., of the Cl"l.-'wLor . .." Thl' GOVl'l"Il111l'ut shot~h1 
f'xtend tilt.. pri\-ill'ge.., uuder the 111:-'0In.:'I1(,,'" ,lIId ('(lurt of \Yard.., Act... ill wIlIeh 
('aStl tlw fanlll'\' Rill ha,"e lh" drallcl's of contractinl,; dehb at the :"i\ltl(' timc' 
alT~lIlgillg to pay the "amoullt-; duC' Ity the rll'htoi' to tlu' creditors in a 
lea.'~Oll<lhlc length of time llltu.:h to the conn'mell('C of the horrmrcl'. This 
i~ not npplicablc ill the ('a~e of dehtor.s who are within t}l(' lUeallS of repay
illg their ereditors. 

Tn thc sllb'~(>(1Uellt questioll, tIl(' ,-lll_~'H'r i.'i in th(, :dflrnwtin:'. So lOIlg' 
.\i'. his hllnlf'll oj d(,ht i" hanging: aBd pr('ssing hard Ott hi.;,; head. he nc\,('1' 
thinks of improvillg: his land", .-\ ny illlpron.>nH'nt to th(' laud will be adv;ul
tugeous to the creditor. 



'tlltc-' ~llhsidial".\" inlilktl'il',> 
gnniull ,.l'Oducc. They eall lie 
011 a (·q.opcr;ltin· lm:-:.i:-:., fuud.., 
enterprl:')('. 
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afl' t.'uIHIJiY-'I"l.'ariug. a;.t;r:r-jHrmjll~ <l.lld 
illlproH_'t1 e'J-oIH.'rahn·ly rllld, if organizml 
llIay not h(· \I-<lllting locally to \lIrtil{'l' the 

7. Onl~' ('hit-fund." arc concluderl h~- n group of men. The iniroduftion 
or. ('hit·fuud" h~: tho V.L.S,H. hauk" has tllu<;ed u great ~ho('k :lIllOng its 
("l(,lltd~' ~OIllC' tlll,le Iwck a.., tilere \n'H' emlll'z7.lcIlH'llb ('\'cry\\ h~·n.· <llld u;-, a 
re . ..,Ult tilt' SUh.-.lTllwrs to that lund h'l(l to 10"(.' <lhuut. H .... ],:'!OO ill Ho-.ul' 
taluk :11.)1\('. Xo other il\di~cl\ou,> hallk~ C'xi<.t. here C'.\{'cpt ]H"Vi\LC \):I11k::; 
and ('hit-fuuds, 

.h flll" a'i (>Ilfjuiry goes, all an'rngc farilier docs not oell hi ... produce 
cn:n ill prosp('I'{J\lS ~'car_-; hut stoek" hb produ('C' which. a,; all'('<I(I\- ~tah·d. 
tOrlllS Jli:-, staple food fol' himself, his family allli S('r\'anh who ;Ir~' ,d~·.l to 
he fed <Iud ciotilC'd by hilll. E\'('1l in tin,('''i of hl!!lll\(' ;\ud di_">tn.':-.". tl\{~ 
cultin\t;,r-; shonhl feed \Ii., )'.PHanh though jlilH:<(,ii' amI Ili~ family ;-.(;\lTI'. 

The fllrmers <Ire lh(·d to illn·~t titpil' "ul'plu:o, 1110111("'. if Ull,'-. ill I'UI"

(·h .. "iuj! .{'attl€' ull/l hn'l'<iing thelll 1)l'O(ll'rly thll'; lIIail\tt\iHill~ a ;I\','~t~· ;,o:nod 
~io<·k 01 ('attle alld taking thplH to th(' plain'> for ""k \,-11('11 ill('\" do liot 

han~ work in the fi01ds, 1n r{'('ellt year_" tilt',\" indulg(, in ho,lrdll'p; lip in 
gol(1 <\lid je,rell{'ry {'H:OI' since the hC'<I"Y cnttl(' Illortiljll\' in til,. \"(':11' 1022. 
ThpH' j ... ,1;..,0 a tl'nth'IH} Hll\Ollg tlu· Ln'll1cr" to ol,liJ!:e- {'ai'll oi.lit,i- with the 
l'('f}uil'l'd Illllt];.,. 

_A .. l"l')!:ards f.1('iliti('." for rC'llJittaIlccs it IS I'C('QIllIllPIHk'd lhat th(" Hl-

0W·fl..til1..' hank" utllt otll(·" 11[\11\.:"; and the puillie wllil(' ~{'nding: tli('i!" lWIllie!; 
tilroll,:!;h thl' hallk:-. :-.110\11(1 Ill' gil'l.'Il 1<1<:iliti('" to n'lllit {"'t'll .... Ulll~ 1,1..,10\\ 
Ro.;. !}I) thl'ough tr('a"'lI],~-; bllt to [tyoid UUI1('('('.<;,ar.' tilll(' atld 1,lhnll!" the 
amount. should hp fixed at. H", .. '"if) fOI" n'llIittall("f' IIndl'I' H_T.H, ;nlll ("nsh 
01'11('1', Fnrth(,I' til(' H.T,It,," :llld (':t»h on\(')', :--hol1ll1 I.e paid at til(' "~llh
tr{'aslIl'." on l'l"l.',"entatioll witiJont del,lY a~ lIm\" ('<lIl"..;t"l[ in ("a"hill"~.!: tllt'IIl, 

All tl\e I"(·('ognizl.'d iJauk:-; sllHuld Ill' giH;tI a :,tlltU{(.· (,Illpu\\t'rinj!; tht'JIl 

to i:';"lHY their OWIl hank notl'~ uf hlll;dl d\'IlOJHlIlatilJlh. ;.,() tllHt the p'1I)(,'r 
<:UIT{'I1(',\- lIlay IJl' handk·(/ hy tht, j)('ol'll' mo\'(' II'eel,Y awl ,,-ilil It"", .. 1'1..';"" TIll' 
iS~lle 01' He, 1 HUt! ns, 2-N-O l'UITPIl("Y lIote.., had a widt' (,in"111ation tJwugll 
there \I " .. oppo . ..,itioll in lILl' h(";!inllillg aud IIpjol'(' it hC'(',IUIl' pupular lIIllOIl).!; 
the IH'oplc" the j~ .. ue \1';\" witlHIL"a\lll. TIl(' h,tl'tPI" :-.: ... ~t<'1H (Jf gl'<lilh j." :-tilJ 
in '"ogue in the- interior of the tnluk...; \\"1Ii(,11 meal!.<., hea,",\" !os.., 10 the Ltl"lHl'1 
,\1111 b\' the introclw.:tioH of :: "uitahlL' kind of hlmk noi<' {II' ('UI'I'('1]('\ tll( __ 
pl'ill~it·"I..·~ in tile village,> 11\;1." han.' l'h"IHct'''' 01 n"illj:! Illelalll(' ('uI:n'll("~' 
wh~n tlll·ir I"'cthren in tile url';H\ <l.l'C'-ao.; ll~e notf'~ as ]})(>t1illlll or (·Xr-!l:lllge. 

'1'11(' growth of ehC'{\ll(' Iwhit atHoll/!: tli(' peuple aft(,r the "I]oldioll of ,'-,t;IHIl! 

tll1t"\· h",> h(,C'1l :lPJlrt'cial,\e nlltl ollly urhrlll fll'OPlf:' hanrlk tilt''-I' in 1111'il 
tnllhadilJlb, Thl'I"O HWY not 1.(, all." ohjt-t'\ i()!l in prollwtill~ (,l1t'II1H' hal.it 
alllOIlj! the (:m'enllHcnt :-'(:1 n\J1t~ aud Il;lnk t·!uplo:n·{',; for en'lI ,"'t1\<l1I :-l\lll.~ 
.,t·II\"ided tl\(' ('\'PIllle,., an' mudt' H('"!:!(ltiallle thl'Ollghout tIlt' PI'I..,",j(h·ll(,~ "nd 
abo pro,-iued tile GOH'l"IlIIll . .'nt OI'rli'l" ll{';,';:otiatillH at flu' trciI:-,ury alld pfJ.<.,t 
oHir'l· .. Oil pl'e:;('ntation from 01lt of the n:\tional a.."..,eh thl'IIl'l'II,t,,, or the 
Hean"! ('O-OIJ('n,ti\,o hHnks <'H'ting ii' till'il' ("\JIll-ding H~(·llt",. 

(hI illg to tll(' <,I).';('nel' 01 hunl'_"t :Jlld entht....,iastic worker:,. ill IH'Ol1l0tilig 

ill<iil!;t'lIotl'> hallks and owing 10 the lIItu'h (.'x(lcn-;iYl' cOll"tJiuti(,u of the 
jl)illt-"'to('k l.all],:., had':l't1 IIp I,y I'igi,l I'I..').!;htralioll alld abo I)\\-ill"~ io til(' 
,"lIril!"1I (""[];Il"\' ot' "lIl1!l' ot' tilP hi;.!; l, .. \IIk .. rv("t,inll'.! dVPthlt",. til{' !'<llIkin~ alld 
jllH'_-'tIl]('nt habit Ita .. hCl'n of it ,,10\\' gnm tho "-ilh tht' ,,,teilt1~· grmdh (If th.e 
("O-OIH'l'<ltlH' lI\on·lJ]('nt. th(' in\"(',tlll(,llt halJit [1''; 1\,(,11 n.., JlI('UllS of the' jll'Up!(, 
{"aJi hI' "<1:<1 to I,,· OH thl' inert"IM·. TIll' hiIIlJ~., lik;.' th(, .:'I1I"lap)!"(· TllIl!lu 1'(L"IJla
Ill'lIt FI:J\d. ('it'" are d,)ing much h('lIeiit to th{' (:oll"titu{'nts I,y ading as 
bank.., ut depo::,ih. I 

Th(· I"l'o;ults of the opeuing 01 hralll"hc.., of the Imperiul Hunk 01 Jlldia. 
.. {'Ii.·lItly an~-

(i) dl(' d!:tug/' ill thC' 
Il\('n-ial to \;:l'ep IH)('{' with 
lwn-nulld; 

('l1lti,'ator,,' {Juth'ok 
[.ll<' tiJH{' :ll1d :;;pirit 

from agrieultuJ';li to ('Olll
of tlH' hrnll('lies and their 

(ii) the tightelling and thl" govl'l'ning; 01 the nlOl1l'~' lllHl'ket; 



(iii) enormous profits which the hranches make with Goyernmellt 
money rolling into the Imperial Bank of India with or without illtel'Ctit; 

(iy) owing to the locatilHl of hf:tm·hes (l[" the fmpl:'riai Balik nf India in 
('OlllIllCl"cial and illllu<;triul ("cntl'(,~, nnd <.I:. these hmlleht:'<; hold the llwrket 
Hnd gOYf'r11 tiU'1Il thH tendC'Hcy of the agriculturists and ot!wr artisan,; tn 
grow <lilly (·(jllllll.en,jal (Crop!"' whieh "'ould get hinl cllonnOU>i profits and which 
~Oll1etillle" H(hl'r~{'I.," aHt'('h him in tunes of had seasoll is great .:\nd this 
tendeJ)e,Y Iw.<; llwdc many a fnrmc[' to forgf.'t his print,jpal food grain .•. 

(,.) the (-mltro! OH'I" the GOYct'lllllent 1ll00H"Y free of intt're"t' lIas made 
till' othl'l" bank .... , (':-Olll'(·i:.d!y (·o-olJ€"·llti .. · ... · hank.<;: to l'edu("e theil' ratl'S of 
jntere .... t on illn:'stnu lito; Ilwde h:,- tile pulJli{'_ Thi .... H(ln'l~ely affeC'ts the 
lnl'"C';ting puhli(' j alld 

(Yl) \\ltl1 thC' \\()lklHg ut tIll:' gmlmnl ~.r~t(,111 lind is.<me of loans on 
the Jl!t.'(!~1.:' oj tOJlIHIf'I'lUll produ('c, the number 01' midrllcJ1Icn lS on the 
inc-rl.:'usl' \1 Itu lakC' away the profi.t":> thut the cultivator is entitled to, 

Ilht('ad of un.uwIH'S of the Imperial Rank of [ndi~ .. j Ildi-ddual hankt'rs 
(:all('d ~hro(f,.,. who han> snffi(:iellt 10("1.1.1 :knowledge and cxpl::'l'lenl"c llla~' he 
npl1ointC'd at all ('eJltn's 11) do. all kind" of hanking. l~n'n this is llOt 

Pllut/gll to tuekJe tli(' IJue.,tioll oi )"c-.;toring agriculture to it.<; origin.al level. 
Tht> onl,' iu .... titlltlllllS that ('all flllt(·tiotl ;..ati:-.tac·t<ll'ih- \"ith01lt detrJlllCllt to 
agril'u:tlll"f' a)"(" thC' ('o-opf'rati\'c h:llIks ''I"hi('h. if elllplo~'ed a.to; agents of 
tho Jmpl'l'illl Hunk of India for th{'il' work, would better themselves, the 
Illn.'>~l'."" und tllo ("olilltry, 

\ 
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Written evidence of M.R.Ry. T. N. RAMANATHAN Avargal, 
District Bank Inspector. Omalur Circle, 

Omalur. 

1.-.4. q?'i('ull IH'al ('}'f'dit (HId ('/edit jIlcilitirs loJ' .ww1l ij)dll,~tfies. 

1. The agriculturists are financed lw the lo('u\ lII()LH'v.\('l\de\'s and {'\'en 

by co~perati\"e Cl'edit societie<;. The' mte of int("'e~t' ('ltarg(>d by these 
~ocieti('s I:> at 9J pC'r cent per annum n.nd the: ppl"iod for s1\ol't.t(']')n Joans 
IS one ~:car and f()r long-term loall~ ;3 yt'l\l'<; ,!lId H()t morC' tb;\11 thi ..... 
The rate of interest ('harged L~, the loeal mOlH.'y-lt'uJ('I'~ 1";\11)1:(':-; hom ]2 
per cent, to ,10 per ('ent fol' (,a,,,h pa~'nlf'llt-" and {"lH' (lI'odu('(' 01' gr:l.ins If'nt 
as loans, one and a half time'; the quantity of ~ri\jll" hOITOW(,(l. f!'oIH th[> 
next harvest, !~ay, within tl lleriod of six month.:;, 1f l'o-{Jpt'l"ativ(' ~()t·ietie'i 
are financed pl'opC'rly to meet til(' dPllIfl!Hl ... of tilt, ryob at :IU\' t illlt' tl]('." 
mnke tllem and that on the spot. thi ... defC'ct will (111d ~ ... l1iLdl:l' r{'lll{'dy and 
thco ('oIHlition of tIle peopl€' will he hcttf'reJ. The ... t'('Urily gnPIl III thp IOl'al 
peop]f' is sometimes mortgage of propertie'l or pl'on()tp~ with "llITti('s flnd for 
short-tHin 10nn'S ('yell jewels nnd orna)l1ents, 

2. Pl'iYate per~OJl<; h:1ying mandi ... in talllk {'Plltn·.., ('Onec't tll(' pril1f'ipal 
('rops hrollght hy thl' IJ(>opl(' and 1113rkC'l tlJem in tiwil' go<1o,,"II';; ::nd }la,\' 
them tll£' yulu(' of grain,,> n<; sold in lllal'lH·ts ilnd jf thl' 1':11'1l1(']' do{"~ l10t 

t\.gree tf) n'('('tH' the \'<lll\(' of tit(, l'rn})'. ;1 .... sold at that lillit', tlU'll Ill' j" paid 
an ad\'ullct' 011 thf' pledge or all hi~ grains and tit" kl::tIH'{' i" l'ai,1 tn him 
aft('(' tit"" sale nf the f;all)l' at faYOlll'ahl(, I'att:..'-.. <\Ild t],:lt ,h {)('I' tlit' dindions 
of tlu> filTIIJ(>r, If t,his i" nudprtakpll h,v Jll'imalT :--oc'I,>ti(':-- in till' \';ll;lj.!H< 
th{'m~(>ln's, til£' poor agl'if'ultHri-.t..; will h(' pl'ofitf'(1 Wilh 1(,<.<., ;\lI~f)lltlt or i::1'fHll' 
am) will lw say('i1 tIl{' ('f)!llIni,>slnn paid to th(' mall~1it!1('n, BHt of "O\ll'q· th('\' 
will hayc tf) pay a ~mall rate Qf int(']'(',<.,t Oil the a,h'anc'('" ]'(,(,(.·jn·d \\'1 11('11 will 
not h(> 11101'(> than tlll:' (,Ollllnissioll p:lid, Till HO\\' nn ,,,,,w;'C'!y, :h J h·:lrn. is 
d('aling ill ;;;o<:'h works. 

:l, 1'h(' \',t!llP of Wf't land P£'l' :1('1'(' is from R", !i0!,) tn Ho;" :l.Of)n :Hld of 
£11',\' frnm Hs, :!;") tn n", t ,ooq amI these nl'f' h:l""(\ I1pon th1' ('ondition of 
the soil alid thE' £Olll'f'(' of \\'atf'r-,~uprl~, 

4. l>r;I1Hlry InlHl lllol'tgagp !"lnk .... h~n> t'l he <;t<ll'l('ll ;n ('(·ntn,.;; or t:'!llks 
wlwn' thp unioll_" \\'OI'k ,'.-f-I! nt till' ratf' of nTH> f"l' :1 l'adin ... ot "{'\'('ll mik:.:, 
so that til(> ntlmhl'r of ~rJ('i{·tit-":" !" .. :i"till~! \',-ithin t!J:lt :li"t',j wili h{· l)(,llPiit('d I,,\' 
lending thp I'pfjllil'(,llH>nL; of til(' pcopl.-, in ('u,<:!t \\-ith r !1;t "Il{]\\'ill!! tltf'lll to 
go t() t11(' 1ll0IlPy-knd('l'~ and for n. ,o;,lHnlle\, rate of intC'I'I'st with ;..uffl{,i<.'ut 
Ilumll('r of ,H'ars for tll(' repa~'lllf'nts, At the first st:IW', if 111(' lund" !\I'P 
u\aih!h!<, frOlll th<' f'('ntrnl in<.titntiono:.., tl1(' ]lr()1)~(-,1l1, T think, will ""lI'k 
out an,l that ill ,'ural ;lIP,b, fllrth(,I', for th(' ~()1I11~1 \\()!'l~lllg {If thl"l' in<"ti
tutinll'i, titf' loans i;..:-.uet\ 1,\, th{' (;O\'(')'UIl!PlIt III](j(ol' tli(· ,\'~l'i(",I:ttll'i"t;; LO~l1l" 
A(,t anJ thl' I.allfl flllp]'()\'(:mPlit Lonn" .\d 111<1~ hf' -,t,I)IP"d :'1ltl th,~ I·Xi .... TiH~ 
:'.o(i~til's impl'{)\'pd II,\' ,..,uf'h jiWllJ('f>, it' 1)(ls"il)l(·, and l'I'('C-"':lI'\, :11'J'an~(·ltl("!lts 
tnwltl'd ... thi.., han .. to 1)(' Il\mh·, If this wO\lllllw dimeult. ;,t 1":I"t tIll' (:oyprll
BIt"nt, Illay ht> illtill(,E'd to ash. the ;"lwiPlit' .... for tlu-ir appro":I! \\-\1('11("'1'1' IO[lIl,<' 
h,Y tlH'lll :11'(' i ... "u",d to "llI·h IH.'J''''Il!,'''' n ... lin' Within tl\(, ,iUl'i.clidi()l\ of th~· 
,,(1(·i(,ti(', .... 

. J. TIl(' ~()('idies working at _\lla~'aIIlIH\tti, {;an~,:ntlli, and Thl'(hYOI)!', 

as I know, kin' their ,,'ol'king ('apital a-; R~, :12,On(), liJ)()O :-1111] :1:2,000 
l'espeeti\'ely. hut. if they hegin to w('lrk IJl'OPNh', at h'a~t Th, ,j,()(),O(I() may 
", .. j,,:>u('d as IO:LL!5< to 1nCm1Ief" in th('<O.(, tlir('(' rilb(!('<; :mll ,II ... " ('ll1('(·~~ 
\1'iihout nn~' (1iffir·nHy. 
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Joint written evidence of (1) M.R.Ry. C. GOPALAVYA Avargal, 
(3) M.R.Ry. A. V. SUBRAMANIAN Avargal and another, 

Rasipuram, Salem District. 

I.-.10rirldt·ural aedit and uedif f{JciTitit.~ !Ol' .~mall in(l'l.~rriu. 

1. :\0 particlIlar ::.y.,tClH )2:0,("1"11;'; our ~1g;ri(·u1turists in ohtaining finante. 
OUT agl'icultllJ'i.<,ts do not obtain lunn<; hom u &ingle man but t\pproach 
\'al'iol1~ pel':-./lJl<.; fit different times. 

(II) Credit i .. ahnost an inevitable condition of small farming. Agri
cultural c-upitul is supplied by the villagE:! money-lender find. al<.;o hy the 
so'Wc-al'<'; and lllE-rehants in adjac.pnt urhnn nI'N'ts. 

(1/) For IH>l"Ill<ltH'nt iHl[)J'oH'ments such as the d.iggjn~ of wells, for 
f'ql1iPHll'Il~. ilH'luding impk!Hf'llt" and cattic, 1'01" working capital. fill' buying 
manures .. ~ccd,,, "lid fnddC']' find t~)r J!<I~-il1p: the l(1)ou!'t-'r.<;, til(' ryot Jlppn>HP1w::. 
diP so\\"('nl',<; in tOWIE)_ 

(c) For other ~pecial needs sueh as for domestic purpose, for eel'(>HlOUic!l: 
0]' for payment of 1'(,,'('I1U£>. et(',. the l'yot ohtain,. loans by pledging sOffit> of 
his OI'!l;llllE'Ili.-, HI' h.Y di, .. posill~ of his (:::lttlc. 

TilE' rale of inteL"e~t, nlthonp;h it is theol'f'tic";llt,v the ~anl(' fol' all at am' 
given time and place d."pC1U)..; in pt'(l.(,tice upon the natul'(' of security offered 
awl tIl(' pc-rind of tim(, fOl' \\-hich 1ll00H',\' i" hOlTowPll. En:'n fOj' OIl\' tnIuk 
as t11i ... t!Jp l'!ltE':'i tire llot uniform, t!lo,.,(' dlal'g(>(l hy the !',tllnllC'l' illdi~('llnW~ 
IlJOn('y-len<iing ('OIlCel'ns heing ahnOl'lI1ally higher than the rates of un:\' other 
in~tituti~'Il'. Fnrilwl'. thl' nth·", "aiT froHl <1a\- tn dOl\" Hcc'ording 10 11H' 
deltlnnd ;'01' mOlwy. During malTiage; ki"i pa'yllwnt., alld sowing s('a"OllS tlw 
ratE'S go VNy high-high to the ('xtf'nt of f.o per (·C'nt. 3[nrTiage is an ine\'i
t.n-hle function, kist i-; a compulsory payment and pnrt'imse of l-,C'C1.1 is He 
I'~\"ot's oC(,lIpalioll; nlHl .... 0 thf' l)()or l".'.'ot" an~ l)uund to i[wur the eXlwntlitllre 
for thes£' ih'!llS fol' whic·It they lllU:-"t harrow for nnhody owns capital in this 
SNI"OIl of dl'()l1!!ht. ',"IWll IJU!'(,ha"in<'! :-'Pl'tl it i~ 1 1'1'(\ l' I'l1t 1,· a l>ari flf l,ar("lIin 
that the Pl'odlu·e "houid he delin'red to the Illone.v-lend('!· 01' 0('('<1 hupplit-'r 
at a f'f>l·tain pri<:f' whi('h j" al,,"ay.~ vel'.Y Illueh helo\\" the market rat.e. Romc
timf' .... it i.., a <'ontmr·t that the ryot has to return u()u1Jle th{' f"]ualltit y' of seed 
.,>uppli0d to him_ If a ryot, hy faiR. fa}],; in {-'vii ways, law suit<; "ecome 
Illlothnr inE'yibhle ht.dor to him ~llld till!.'; he b('come~ heavilv inrlt'htffi, as 
t.he inh'l'ht- al ... ,) is added to tho J)l'ilH'ipal ~·l':lr after ;\-ear and· tInt" tlw deht 
nf"i('11 l'un~ through the lift, of the hOl'l'\)\\'(.'I' and is inheritf'd h:'t, hts heirs. 
Thus tlH' folfowing ratt's of inwl'l:'!o.t al'e dlarged hom the I'yots hy the 
i.ndigt-'Ilou" hanb and pl'i\'atc mon€'."-lendcrs in this Rasipuram taluk :-

(i) For hi;~ Slims ]('nt for more th:lI\ une H'ar the l"ate~ pf'r ('pnt llnt£>rl 
on the face ar(.' 18~ Hlld 2~ jJeL" ('(>Ilt \,·hidl finally work up to :J6 null 4R 
per ('('lit. 

(ii) For ('f'remonies, pnYlllent of revenue, nnd loans for law f'uitr;, the 
interf"st charged on loans worh up to 24 per cellt, 

(-iii) l?ol' cultivation expense" the interest originaHy charged is 60 per 
('('ut wiJirh works lip to (,Pllt pet ('('nt at- the time of payment-this IS nccord
ing: 10 thf' coutnwt hf'hn'{>ll tl,(-' n:ll'tif's. the ('ultiYfltnr acC'Ppting to })3." 

douhl~ til(' cltlalltih' of scp,l "Imnlic'" to him, 
(it') I have already said that the rates '-an" even according; to the 

pledge<; offeJ'cd: for urgent llN'ds the ryots pledge their ornnlllf'ub, for 
,,·hi(·h loans the intel'cst chargcd has not gone h('yolHI 12} per c(-'nt ill thi., 
taluk. 

Period of Toan.-The private money-lending concerns aTe not. granting 
loans fOI' a. pr·rinrl of 1lI0l"f' tlwn n yi?ar at prf>s.l>nt. FirBt of all thp ... · tin not 
fix thl' I)eriod of renaVlll('nt (-'ith(,1" in ('oll<,iderfltinn of t.hl"' ournn ... f' 0;' 10:'l.11 
or of tho rel)a~'ing caj)acit\- of the hort'rn\"{'I', llo:::th- all hOl'1'ow('r~ an' )1(ot 

known to tl1(' l('nilE'l's, It is tillC middlemen that do the flllH'tif'1l oj 
introducing: tit(' hort"'Ower to the- lender :l.nd as the fOI'IllC'r stanrls ~lIr·C'ty f(}1' 
t.hi~ Il)an, t.he loan is immec1iatch, gr:mtcd without asccrtainin£!: fully thf1 
condition of tho borrower-this' has led to another crisis which has t.o 
be explained in another chapter. 
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SrClitify.-Ct'llE'I'<Il1y for ad,·all('e.~. p<'l'~onal .sc("\ll'iti(>~ :He <If'mand('d And 
the amount of loan granted also IH\~ ~ot to uo something ,,·ith the suretv. 
If landed properties arc offered, only 60 per cent of thp Y<tllw of the lal1d 
is advanced as Joan. ~ 

Private money-lenders grant loans 011 the pledge of ornaments. Crop 
pledges are very rare at presf'nt II" ('1'Op failul'f's have he{ OIne> 'Ny fnmilinr 
and common. 

C011:ditions.-Interest noted on the face of the bond will he quite different 
from that charged and gencl'alh' Ole interest ('harged will l)e deducted at 
the time of di<;hur~m('nt of the loan. This is (lonf': only if it is a short.terlll 
Joan repayahle within the period of a year. Jf it is for more than a "ea" 
only three months' intC'Test is deduded ut the outset. • , 

:tYl'itllltl(l't'/l finance-The Oov€rllment.-The takavi loah 5v>.tem of the 
Government is the most, inadequato and ill-bUited to agri('ult\\~'i"ts, I giYI' 
below how it ha.,'; bef'n a failure: - . 

The villagers arc not awaro of the existence of Government loans granted 
for the improvement of lunds, It is the officiab that visit the village that in
form the r,yots about this system-they do ~o not out flr >-YIUl'athy to tho 
villager . ' , but , . . The TYOts UTC ignorant of the prof'l'Ihl1'f'''' to hf' 
adopt-ed to raise loans from the Covt'l"nment awl so thf':'<' sf't'k till' Iwlp of tilt' 
\'il!age officers and taluk officials who for their little ohligation, p('lla!i~e the.,£, 
horrowcrs and extract heavy dolt's before the money al'tuull:,-' 1'e-aC'hes the 
T~'ots, D('fort' tllf' timc the JllOl1E'Y 1'f':\(:11('5 tlw ryot hI' wilt Ila"l' allothC'l' 
V(>lS important ('xpcnrlitltl'(' for the mOIJ(',\' and so th8 m())w:,-' g()('., <l w:t'ltf"'-
it i:;; not lltilised frH' tIl(> illl}ll·o'(>IIl(>nt. of the land, Xatllrally hi~ dl,ht 
ill("1'('<lse':> without nil.\' ('ol'l"('''ponding- if]('refi"c in his a<"."E'ts OJ" llerlll:lIlC'llt 
inlp1"On-,m€'n hi, 

Again, the Gon·.mment ha:-,: not got aoft/uate staff to dl(>{,k th(>~(> 
things-ll:lt1ll'ally this "honld r'{llllC ont of a frNl will to sel'H' ttl€' pOOl' 
l':,<·ot<.;. I.n<,tly at tho timc of pn"ll\Cllt it hecomes anothpl' r('\,ellllt' 
demand and so the same force is applied to recover the sum. Th(,1l how he 
f>OCll)'(,S t.his !>Ullt requires nnothi.'l' »tor:\' to 'u~ lJarrateu ahollt him, It i", ~lH'h 
ImUls thnt an' inherited fr()1ll ,(!<'tH'I'atiull to gellf"l'atioll which han· Iwll1C'I'rl 
tile pt'a~f\nts to tlds :-.taie of 'not, eyen one round m(~nl a day' though he j" 
really pro.lllcillg; enough for him to lead a pf'[tccful life, 

The IIl'pl'1'iu/, ]Jill/I,: '-'I [1Ir1ill.-·-This is a palace hospital ami the markf't 
vend('r'> arc not ai.hninist@rcd llledicil1L~ h(ll'(" It is neerne,,:'> to p"int out that 
th~ \'illage}"s are !lot fl\\'HJ'f' of tJle exi~h'Il(,(> of sU(,h an in"tirution :"mtl, 
cyen if they kllow it . .; IIS(> will 1,(, \'NY little to the r'y0t~. 

_THillt_.~tod ... l!(lub.-H doc..; !lot touch Cl>"('l1 t1l(' fl'ing;e of tlw ('red it mov('
rnpnt and l1flt.urally it..'> E'Xii,.tC'IH'P. 1S Vt'I'Y littlf! fplt. Bn>n f-,UPllOo,illg; it b€'gin~ 
to develop its prinl'ipl('s are not. faY0111':lhlE' for rural cnxlit s~'st(,\ll, Anyhow 
nt. lu· ... 'lt>nt it j .... a nOll-entity in "illugc:i and a.,,; ~lI{'h it necds no description. 

Tilt il1di~/f'lI()IUi }Jl/nl,-s fllld /W II f.:el's, l)"(Jlc.~,~i{)nrl.r 11l1HIe!l-lfllder.~, mer
I"TIIIII{.'; tllld "I'II/n's. ·-Tlw'l' il1"titlltil)Jl~ an'. ]W ,1nnht. (>xploitlng th(> mi"Pl'Y 
of the floor ('ultinttul'. hut. th('~(~ rcnJer him good . ..;C'n-lee in so fur all the~p 
enablt--\ him to lin". Whatc\'t'l' hn tho dl'uw\):l('k,; of tl1('''>(' institutiom, thf')' 
an' 011 t.11(' \\'h()!t' l'atil.,t' bClll'li('l'lll ,,'(' ha\"t' :,!;ot. to :-':l\' :-0 Iw{"nu".' 110 h{,Il('
lit,t'nt. in,.,tJtntinll j .... :'-'t'\ prnpl,rl:-: org-:l1liz('tl 10 ",H'ak in \\'l)l]lntll\" with t.1l() 
pOOl' l'ultira(or, llf .. ,I'C' :th.)nt <'f)-opi.'ration I !',hal! ::,tatc last.) Thol;C insti. 
tutiolls lll<ty It(~ yi ... wed from hoth <;idi'''. Tll('."o exist as a sort of partner 
with til(' I'~'ut, slI}lpl:'<'ing hi..; 1lC'f"d" at all tiolt':'>, maintaining him at. ~he 
tim!' 1)1' llli..,r,lt'tlltl.... TIll'''(' pI'm'I' :!gHltl ,~~ tIll' JI(':I~t~ f)f !In'." "f'd,llIg 
hilll (,\'('1'\'\', !II'H' \\'!Jon] tllt'.\' 1l1il.\' <1('\"<1111", A:-. .... lC'jd~ ;lll(l ('r,'(ht 111'1' :1t 
"t'('~pnt (:o!l .... titllt .. (1. tIlt,\, f1l1 ,,11 ah~I)It1tl' ;!;1)1 :llld are l'(',dly, !'nr;ll ll('('(>""iti(,o,. 

011 tll(' ot.iH'r hanl1 tlip\" [ln' til{' ]l1tht 1I1\.lnnht .. '11.\' I'Xp01l!>IYI? ;IntI da 11jZ<'l"
ou<; n('('e:-".,iti('S. TII('st' ·(>xist. 1'1'0111 tilll(' iJl1IlWfIlOl'iH1. Thou;:rh till' illt('I"(,.,t 
(,II<lI'l!l'(l 11\' the"p I)I)I\ii''' aI"(' pating til(' \'('I'\" lifl .... l)loml ol" tl\(' l'.\·ob tht'i,' 
illdl.."lt-t'dn~"..; ha'> not in ;IlL\" W:l.'· It''':~t'll('d. t-:.!l ('I'C'dit i" all ;\I)"olu1(, 
n(>r·(',..,it\· l,nt th{' IJl·;l(·ti('(' or lI..,U;'.'· HIH"t J}qt 11(> <1110\\'('11 t., rOlltiJlllP at 
thi<; l':ltC'. 

('0-01'(1Id!l(, 1'fllll,~-Thf' H'al ~oltlti()n nf ti,u",l.11'.ohleOl would ~it~ in a 
s\~tem ,~hlr'JI <..hnul(l pronde ihe pea~nnt \lIth ta(·llltH.'S fo)' horrowlng at a. 
lo\\' rate ot lIlt!"}f""t fino [It tl\(' "nn1f> tllll(', d('\'i:-.e o.af('guurds l:l.g:ainst, impru
dent and l'(>('klcss hnrrowing, The r'reoit a'3.~o('iations as conh'mplated by 

64 
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Haiff<.':\<:;111 Hllll ~dlUl7;l' nl'ritr.~'1 nil wl11ell (1If' flldi,lll ('u-opl·r"tinl :-.o(·j('li(,,, 
are moflt'I!£1.d fulfil the ('onditiollS of n('£1it. C'}'C'dit r;.;r~t(,ll1 1)l\1st he dcmocra
ti~l·(1. FillHIll'e Idt in tlu~ hand" 01 til{' l"unll lJllhlie illlpnl'tillf,!: tu tJH'm 
at the samtJ time til(,jl' I't:>:-.pol\ . ..,itlilitie:-, ill tlte Jllanill!~'ln('nt of the cJ'f'dit 
as.sociatioll~. really will :-.ati."r.y the llP(·tl" of tIl(' (,111ti";\lOI' in all nS}H:.'('tS. 
It is 25 year~ ~ince tho first Ad wa . ., l)a~:-,cd and Ii yea!'» lwn' elapsed 
since it was "uitabl,y ait('red. Bllt what shapl' lws this lllOH'IlH'llt taken 
and done to improyc> the de"pi('ahlp ('oIHl;tion of the I",\'ot ~ Tt has -(\'orkf"d 
and n>ally dOllt> SOlll(' good-but still tlwre j" wide f-cope for df'velopmcnt 
and until it is de"cioped, tlw1"(, is no hope of allY l"~d(>lllption whftv;oe\'el' . 

. 4mollnt requil'ed.-Tt is only through (,O-operatin' ('fC'dit movemen.t the 
villages can be rehuilt. There arc only ;j:! ('o-operative societies in this tal uk 
with a transur-tion of nearly fin~ !akh:-. \)f rupee-". Of this l-lUili of rupees fiye 
lakhs only 01lP lakh (Rs. 1,01.2;U) has ht'€'n gl'flnted to memhers for t.he dis
charge of }Jl'iOl' dl'ht.~. This is a YC'ry melulH·hol.y fl'atul'f'. The indeht('dne['s 
of the villager", to oubide agell('i(>s ,.nelt as Xattllkottui banks, pl'i\'ute 11l0nf"J
lenders, ete., amount to TIs. ~1,;11,2:?'1. Of thi~ ~nlll Hs. 17.0",,:?Kll has been 
granted Oil the Hlortp;llg(' or their iUIHh·d propertie.... Whell are these people 
to he l'dien;,d froltl the n"1l0llJOliS ."('I·pt-lIt-, whic·1t an' ... 10\\-1,\' injedillg poj"'on 
into their s,Y.swm? Thi;j short-term credit sy.-.tem of the ro-operntiye move
ment will helwtit olll~- to mept the c'ultinltioll exp('n~e.... Thi.,; ,i)Hulei Iw only 
Do secolltinl'Y policy. .First grulit long-tN!U loall~ to tlt~· [lgriclIltlll'ist.,; and 
thus tt>lie,'e th('))1 frOIll the wonies of theil' YllriOll" en'tIitor>; Hnd tll('n if 
short-terlll loam. are granted from time to tillle to improve agriculturE' it 
will really he produdi,-e II(>c;lu.;;.e til('u ollly the agl'i('ultUl'i~t will npvb' the 
loan borrowed for thp dpnnit(> purpose. The vi linger.,' UUf'S to Xattukottai 
Chettis :tloHt' l\lllount to n~ . .t.6H.9..jO whi('h ('UIT;,>' an lnt(,1'e:-.t of 2", 1)(>1' (:('nt 
at an a,"prage. 

801 this Rusipuram taluk 'Would require approximately-
RR, 

1,00,000 for expt'nst's during cult.ivation : 
3.00,000 for rapitul and permuw:mt improvements; 
1,()O.Oi)() [01' sp('cial 11('('(1[' :tml n'H>flIlP; and 

21,31,220 for discharge of prior (lellts. 
So in nll the bluk will wn'>Ullle ahout Rs. :10 lakh<; and of this abont 

Rs. 25 lakhs ought to be long-term loans of 30 year..,' period. It is only 
then any single sy.~tem may he said to govern the ,'illage ryots and any 
single iURtitution may be said Lo he working foJ' the good of the village 
public. 

Deleds in the preunt sysfelll.-The defeds have also heen stated in my 
explanatory paragraphs ahove 'flnd the r(>omedies have also been briefly 
suggested. 

Co-ord.ination of wOl'k in the credit agencies.-There is absolutely no 
co-ordination among the various credit ageneies 'Working at present including 
the GovI:'rnment and no co-ordination is possible ronsidering the nature of 
the systems that govern the various credit institutions and private money~ 
lendf'l':<i. Impron.'ln('ut cannot hp suggp . ..,ted unl('s'> Ollt' single agf'Il(,~' is made 
to work with a uniform system of credit .. 

2. Present method of market ina principal CJ'ops.-Generally the indu"", 
trial crops are marketed to outside di!5tricts in this taluk and .the prin(·ipal 
crops are groundnut. tohacco nnd cotton. Gencrall.', ",111m the crops arc 
rea~' fo), hal'Y€'ht, the Ill("rc:hant.'i or their agents go to tilt' I'~'ot ill1d '-('cu)'{' 
the produce to he sent to them, And some amonnt is advanced at the 
initial stage as security, The men·hant himself hears the cost of marketing 
the finished product at the beginning but it is recoverf'd later frOJH the 
ryot in another form. . 

Formation of poo13 in marketing vrodu~e_-}'orming P091~ in marketing 
produce is a \'ery laudable idea but it should be restricted only to principal 
industrial crops mentioned above. Because 80 far as this tahlk is concerned 
the staple crops that ('an be exported are only those noted above. Some 
enterprising organization ought to do this function with the co-operation 
and sympathy of all the men:hants in the district dealing with these 
produces. 

A co-operative trading union is also a. proper agency to undertake t11is 
function and one has heen recentIv started in this tnlnk to )lool the- j:!;l'otlnd
llut crop only at the initial stage. ' But this Qeed~ men-men of public spirit, 
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Tb{' cllitivators lIlay lh"]JtJsit their pm<iuC'l' here fUlil they themseh'es al'e 
<111<)\\'('(1 to ",t:>[l If th(>~" get a good I'ri('t,. :\eedy lllembers are llrlvanc('u loans 
Olt tJ1t' pic·tig(-' of thl'lr nop .... l!l~U':ld II! tho culti\"atill' t'('<:'kin.-r a IllCrdlant 
the S()(:lct,'y lHuy dt) it lllleI It i" only tli.cll it will he pl'Qfitable to tho I"yot a~ 
till' COJI(TI"Jl ('~q)(lrt" a largl' (jU<IILtlty 01 good~ at OIlC alld tIH.' .""<11111.' [I ttl(>, 

H there i.,> :-.tau!lch {"o-opl'l"atioH hetwl'en (:uhinltors anti UlC'r('11ants and 
If tht.,y run a f'H1I1I110n ageHc.'" like this. I)Ooling will prove fruitful and the 
Idea wlll t11(>n be a ::.plcndill o))e. 

"n-rld fu(·i(itic.~ dlll'illO IlIllrl;etiIlQ--flf pn:sc11t.--Crcuit flll.:ilitie.':> ure lllo.st 
iUl:HlctLuut<:! at pn>~ent. 'fh" lllcl"<:ilant do~~ not advulH'e the l'I.'quireu bum 
to tlie l·yot. Grouuunut, tohit<"{'o and cotton require "arion:'; prol:c"s('s to be 
gtlll(' th.'ough hl'h)J"(' tl1vy .11'(' ri.'nd,\" 11)]" tilt> Illan.','t nB<j tile lolU' II.,,, gut loll 
IIOI'I'OW til(' .'>\JIll IrotH '1l1f.~1I11·J.~ to <It1<'1Ht ttl thl:, tll'ldioll. Tl,lt, 1Il('reiJant pay" 
Oldy a nUllllnal "11lll ut- ,uhatlQ:' ,'"III ply to . .,('('UJ"0 till' prodUCl' t(lr hlJJ\:,~ti. 

}'(/rilitll',~ fl)}' inftrna.l ((III/ jure/UI{ frwle--$paial JJffrrel{~'(',-Thili q,ues
tlOn H'gardlllg the tOl'(.'lgn trade b ('ollnedcd only WIth urhall areas such 
a" dl'>tll('t ('('Illl'("'>,and "C, it" I ,(ill OJ "llla);!,(>r, I (":"111 ,'>l'blk I.)IIJ,\ with l'e-gnnl 
to tilt, r,ynt,.,' ("OIH\ltlOll lH1t /lot Illdl J'('gHnt to 1ll~'rdUlllt:; d'H!IJitlg in town.,> 
dealing witlL foreign trade, 

'fIll' IJllrt prONe!! l'!1 different classes of UllI/ltS "I/(I II/Hikers, merchanf, 
(llld dnd('1'S <twinl) till:' jiron'S:: of "wI'b:fil,y-/Jall/;s.-i huye already 
I>tah.'d UbOH' that the {'ultiY<ltul's ohtain lualls fur wl.lrklo'ting tlH'ir produce, 
t't('., fr01l\ tJut,..,ldt'I'''. OBI:' ~,t tJw ageu('i('" th;li are flllllll{,lllg; tlWILl i~ tho 
eo-oJH-'l'atiH' <:redit MJ{:jl...·ty ut prt'M:Ilt. The ('fJ-opel'atin:! t'e-litr,l'! I,allk ot thi.') 
dn,trict IS }lrppared to lend any alllount fo), the }JlIJ'PO"C," of ('uJi.iYatiull, Fo)'(·. 
(:<lst loan applications are beillg prepureu in all the )'lIra! ('rt·dlt. I>o('it~tie,., 
which f:!('illtate tbe ('l1lti\';.lt01' \Hth ne{:e, ... ,.,ary fill<llll'!' at all I>tagt',,> of {'lllItra~ 
tiuTl (fnrl /I/ltil thl' PI'IJr!Ut't; n'l/dll"~ the fIlUi'l;d, Unt how it would fully 
illlproYt.' the ryot:; con~idel'jllg the prc,>l'llt l'otate of atiuil':-' i:-; to he wilil-hed. 

J:(fIII,I'j',~. -Th~· illlli)..';L'lIou:-, h<l)lker ... ,,,,"dl 

other pri,'at(' lllllll('~'-I('ndjH~ ('{Jll(·~·rn:-. art' 
ulilrkctmg their pJ'odu('c, 

.. " :\attllkoltai ('hetti" 
u!--.n fillallting tilt' ryot:-, 

and 
fur 

JI e 1'("111111 t 5 a ltd dfllll' 0 .--Tll('''''', ()f cou I"';t.'. arc financing the ryots for 
('uhinlti()ll eXpl'll"e,> from the hegilllling to tlw I;:'nd be(.'uu~c It I!; thes~ people 
that .11"(' prohted at. the eJH1. These IH~ople adyanec them loans on thE:! 
unr!et,,,tanding that the pl'ooute is sold to thetn. 

The <tefed,.., l');i&ting in tlte~(' lllethods are ahominahle. The ('ontrac~ 
hctwCl'n the merdwllh and the I.:ulti\·utol' is the most ruill()us to the latt('r 
whith he does not rculiw hecause in fillies {If 'H'cd he is helped hy these 
m~rdH1Hts, 

Facilities for interllol rClllittollc'C-jJltllks,--'l'hc ('o-opel'atin~ bank, urban 
:\ .... wl,ll " ... rllrl'll. "I'~ :-'clIuiJIg tllpir n'llli1taJl('h to till' /'l'Jltl'1I1 hunk through 
i-'osta\ money order'>, insurauces al\d through the sub-treasury by way of 
H.T.H.':.:., 

l/ullj,l'I''\'.-Bt'hi"(!(>1l 'Jank('l"~ in difft~l'('l\t tuluk;j, l'emittau('{>s either by 
lJ('8f. or tn.>uHury are not i'rC(lUent. Onl.v adYi('c pnsse~ through the post 
ofhces hy 11Iaktllg the 1H,'('t':-,si.ny tldjllstltl('nb in their book of accounts, 

ncftlts i~ tIll' J!/'I'.~f'Jlf s!l,~t(,J1I,-Th(' ('xil'otillg :-;~':'>t(.'m in l'(,llIitt.in~ mOlley 
thl'ollgh the tn'u,"nry pn':,>('nh real dillJ<'ulty to all the ('fJ-operati'n' illstlt.u
bOil:'> alld orht']'s, Bee:\u",c the t 1'en-; 111',\" d{)('~ not a<"('('l't to transfer I('~~ than 
1:::;. }.'H) at a tillle which i" 1l10:-,t 1l1hnited to the ~lIlall hanks ill rural l)arts 
where- a<; a rnle not more than H.,. 10 i~ alJo\~'(>rl tl) bE' rotnincd ns cash 
halall~'e. It wl)uld hI;:' adVl.\lltup;cous to hUllks and h<tllk('l's "if this is ~uita.hly 
a1t.(>1'f'<1 and some other 10wt:'1' figure is fiX(ld· as the IllinillLulU. 

Parf plo!ff'd /1]( fll" S('f/f/tia/Ile Instruments ,lct.- 1 
S(tf]llc.stilJll.~ f{J1' (',rf(,II,~il'('. 'lise of l)ilI.~.
lJii!;')'('/if /'{('SS('.~ of hlllldis.-
8U!.I!II',~tilJ"s lor fllllrnd;ftf] S('yrAia}Jl" II/shull/en I" 
nlll!dis-}Ji.~('(nfldl'll in loml 1'(,lIt)'CS,

iJilft'!'(nf '.intis (If iJ!,~ln(II!('II'S of OlCl!r:I'::hip.
j)ijJil' lift ifil I' .fpt' )"if II ('cd.
l)'JS$il,ilifi(;.~ of OIII'rofiIiO liNII,>:{,d H'HfrTI01ISC$,

Need luI' ()orCI'IIIJ!(,ld {l6sisfmu'c,-

Ad.-Il\ot pos!;ibleto 
> au.'>W(>T these I qu.,tion., 

J 
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J. T'ol-lle oj loud t,er acre /0/' different killd-i ul fj'ujl~-1t"8ipttnl.m 111(lIh.-.
The soil in this taluk is very fertile, we have got black cottun sol1 and sOIl 
:suitable enough tor the growth of t<-ugarcane nl"OtlI}{l naslpuJ"am, propel" flild 
f,oib 1'01' growlllg tobm"co. 'fh~ land:; that tucihtate the growth of the~e crops 
('ost neady Hs. 1,:200 per acre hut on :In :wC'r;I~!_' it. w(,I"k" 111) to Hs. /\11' 
h('eause the price devend~ upon the lowllt!! /int. Cons.idering the average 
value of lands l,er Hcre, both the wet and dry lands stand iit th~ t;8111C 

tigure in this taluk. 

FfJ.don a/jeetilltj the S(HIlt'.-(a) 'Vet l:Hlll TIs. 400 per acre and dry land 
Rs. lRO and 300 pCI' at'rc. Thj!, is a very old figure. It is not possable to 
gues" how Illlwh it will come up to, 110W ; because 110 S11(-h thil!g ha~ hal)
llened at any rc'('(,lIt date, .\llyllOW it {',UI he ~a1(1 that. tlt~· l.lllH l~ UlHI(>J'
n:dued If it i . ., hrought lur :-;ak h.\· tll(' COH'mllll'llt ItH' lIoll-pa~'l!ll'llt 01 
tax, 

~lJ) This hu5S happcllPd. In oue case the price has gone high, higher thau 
the ,'ahl(' of the- land and ill tlte oth(·)" (':1.'>(\ ,"el·.Y !lIlU"h lwlow tne flormal. lit 

the former B.s, 9till pel" lL("re and in tile l.tncl' Ib, ~lO per u('re-both the 
land~ are t>itll .. d~'d III till' "'afllf' plut ... tilt! !;oLh I.JI dll'l): arc vi the ,-"i.llth:, 

loalU\' .',oil. Bolh 111'(' drv land ... \\here \H't cultiviltiul\ is ,,1.,0 po,.;~ible, Th(; 
reas~n.., tOt' .-;lIC,!t IHlJlP~'lli;lg .... Hi"(' !llllitifariow;, Jt dl'P(,IHl" upon 110 pt"illciple 
or radul'. If tlii" I'" to bt-' I.:Xp\'!IIlCd it w.nlltl lead Ull to a legl'ctllli ~·I"l .... I", 

(f) 1 have alrend.}" !:>aid tilJlt the soil is goou in general t.hroughout this 
taluk. :-10 that the otltCI' facto I' that hx('~ the nl.luc ot the lalld IS itl> 
j(lcality and th~ easy aC('es!'; from the villages to frequently ltave watch over 
the la])d~ alld -;f·{"Un.' lahulIn'r... witjwut ulllil'ult,Y to '\ 0l"k lHl tht, farBl, 
],Ulld:-. lit tlte flJ\lt of th~' Knili Itilt:-. an' lIot J1ri(·~d :-.0 Illuch as land., around 
a \'iHag(' OJ" hl.HHk·t though til(' loruu'r' ar'(' n thausaud timC's more fertile 
than the latter. It i:-. due to the afol't-'"aid rea;;()tl, Genprallv when sales 
lire effeded hy pl'iyuh~ lwgotiatioll . .." tIlt, prll'C will be ju"t ubo~lIt Ill' allU()~t 
e..'{adl~' the yalue of the land. I'll·:-,t ot all, Iwre, both the I>artie~ find 
enough tin,e to tnH'C the I4clleah.:gic,d hi:,t('I'Y of the hl1ld iI.\' ~,el"l\l·jng all 
the old doeUlllenb a . ., fill' as l)o~sible and finding out who uwnl:'d it fil'bt 
and how it pa~"('d 011 11'0111 hand to hand ;lIld II hy :-.ale" at what rate;" 
S(,{,OlHUy the pl"milldi"ity of tl](> land i., lib;) tnu'('d out. ThinUy the 
PJ'c,';("lIt Jil~ld \IeI' a{"re is 1I1:;!) ('oll!';idercd, • .\nd lastly though lIot the lcu!';t, 

further' .'i(."OP('· 1'01' illlprm'l'IIlt-'Ht in tlK' prmlucti\·it .... Dr tht· Jaml i'i ('ail-ulat.t'll. 
Without an .... hope of thi~ nohody will Ii ... nttnl(."h,d tu IHII'C'ha;,(' 11 laud. 
"~hcn it land l:Ulllb fOI" :-,a!(' hy lit/diu/!, the adjacent landownt'1" "'i,,ht'~ to 
jlnrl·ha,!,,0 01' pUI'dlaM"" without any <:oll .. idE:'ratil.'Jl of the :lhuH'IIl('ntioO(,(t 
11l.3t l'ca.-;olL he{'au:-,e he h;lS nUl.,' one vjew. that. if a titir<t j!<:I';,on (:ontC'f; i.n 
i:iOJ!lC trouble might eUi:iUe to hi.s land and so he fJun·ha~('~ it. Thrb IS 
ah!>olutcly not the ('a..'S~ when i:ill!C<; arc ('alm!y p-ff('l'ted hy pl"i\"nte nrmngc
ment.'), 

4. Lnud 11~{Jrflj/.liJC {)I' fill!} "0111; /0)' tllr /U1I!J-tl'ru1 I"I"tdd,--TIll're is no 
land mortgage hank in the di~tl"ic-t. and no pl'm'ision ha<; hC('1l yet malie 
facilitating tile ('ultivators with !rmg-terlu t·J'edit--., ThiJo. i~ he('{Jllling 'l ('"I'~' 
in the wildernc$H. 

HiI' T. Raglla\'iali (I,lI'u, in Iris fll'e~idcntiul addre~~ in til ... X\'IJ ~('s$ion 
of the !'tiadl'tt<; PI'ovilll"ial ('011 fel'l'tH'e ()hM"]"'"\'(~" " 1 f the ("lIltinlting I"yot is to 
be sR\'('(L he ha" not only to he kept nlin', wili{·h [0.; til(> lllain pf1rpos(' of tht' 
Bhorf...tel'nt loan, but he should also he in hopeful cns~, enahled to be Tid in 
time of the incubus of prior dehts, which dpscpnding sometimes from father 
to son and gathering "olume as they go, reduce the proprietor to perpetual 
helot!'\" und('r the mone\'-Iender, for whom and lIot for hilll~elt" he thel'eaftt:'1" 
lives and works." • 

Indeed, thi!ll single sentence is educating th-ree important things and 
conclusive by itself for the speedy establishment of an jnstitution for long
term credit. 

Lines on which su.ch institutio11s cO!dd be establ-i,h(xl and worked to the 
adtJantaqe 0/ tlH~ landholderl and tenant,,-To \'"oice forth great men, the 
learned iecturer referred to aboye has clearly pointed out how the gover

tnentnl measures such as the Dec-can Agriculturii:ih; Relief .Act and the 
Usurious Loans Act haye pl'oved futile and further :-.uggests "The only 
real remedy is. the co-operative movement which trains its members to learn 



.lsi; 

dlld (:uiti\'ate l)eli-hefp aud s~lr.rcliallce------·'. The le-c:tult:r hl'rc reil::!"s 
to the Ho,rul Comllli!i~ion on ."-g.-ieulture \\"hidl ohscrH's "We }JilYC no 
hesitation in recordlllg our hellel that tlw ;2;l"eate~t, hope' iOI" lhl' ,",IIn.ltlOlI 
of the rural llu:ts-,e;.; from their <:ru.-.;l!ing burden ot debt 1'e-,t5 ill the <7rDwtlJ 
and ~prcad of u iH'a!thy and wI!J1-orgalllzed {U-lJl'{'l'<ltirc IIID\('llll'llt.1'O> ('tr'." 
And the lcdur .... r further o1J:-,ern~:-" ,; It is on these ground; that 1 would alt>O 
pres:,; the inclusion or lund '1llortyQlje {oalls in the l'rograUlll\C of eo-uperation 

" So, Jong-tcnu ea'(l1t ilWilltll':-' may Ill' lJl<Hil' 011 ("O-('}lI'I'atIYC 

hasi::; and the GoY/;!rnmcnt must fully aid this \\"ith their fund~. 

lrot'killU n!J,ifu( jor (ulld /li/Jrfljl/!}(" "/lld- fo I!c df,j'iccd 1"i'!/d,'1 ./",,,,_ 
(a) lJcjJusds.-Uow tar the entire working (:apital rt::quiretl tor nLllllin~ 
land mortgage uank;.; thruughout the l're~Hleney could be l-N'm'ed out ot 
d('po~ih I"; Illul"h to be douhted; hut 110 pr0pagalld:t h 1H'('l',..'-al':" to attract 
the deposits tu ollr {'f'Htral land mortgage h,lllks after they ;11'(' (h,tahli"hcd 
With tile CIIOl"J1LOUf; tHuds th<lt may he ~('cUl'l'd tbrough ([l,hentllre IJUud..,. 
Xatundly when lung-term loall'i ar<~ i:-:.~u('d to t.he llI(,lllb('I·~. the llLont',\" tIm,,, 
i,., .. .;ut,tl fur dl,.,dJarge of 0111 d",lJh gIll'" haek to their d'('dllllJ"" :lTld III thell" 
tll!'l] they must lind :-'Ollle way of iIlH:'stin[,!; their lllO]WY saiply. The,:1' hanks 
lHa,Y ve'·'}" well attract th{'1!l for they WIll no longer liIHl a pl'H't' ut iUI'c"t
meJlt in t.he I illage,.,., !':io~ '-I'> '-I Illattl'l' of e(Jur~eJ lHe' get lhl' dq)O):-.its, 

(IJ) Fluats fro nt- re/liral illsfitutions.-Whcn we want the co-ordination 
bet\H'('n \'arioll!:> ct'('dit agt'llciC's, llatul',\lly the ('(lllt!'HI In:-.titlltinll.., form the 
ilollIe of e\-c')' )'0 HirtH .... sllell in~lltutlOlb and a-,; ,ml"li tileil' JIIILIL.., 1111l .... t I)e 
anlibl,lc for u, at all tillll'.". But how LLI' tlu'st' lund ... wil! t'ullil thc' dt'ill,llId 

h H qHE'~tl<)ll tllnt (":111 h(' lil·nlt \\ Ith (only ,diP!) tIll' l'lItln' {'n'lllt I't'ells. 
of the Pl"l' ... i\!f'lI('Y an.' lhl)l"ou;;ld,' s{.lIlb('d <llld (,..,tilliated. 

(t) J)('l'cllfltre I")nds.-Thi,, method is hl'illg adYOCHled Ly men of 
l'XPLTIl'J]Ci' :llId (·"Ijun'. And :1': SUdl 11111'''' 1\111 Ill' Oil I\' 01](' ()I thOlJ"alld 
YO](·('.<". Th<-'n-' \\'(.uhl lit' 11'~'l' l1,m- of Illl)lJl'~' 'HII,'" it' (,;,II·j-. lll,lrl(' ilt1rul'tillg 
,'allital through tit'bt'lltul"t' 1)(IIHj". :-:'Pl'IJJHlly to '-lIti"t,' till' gtUWlflg iI('ei.l 
till::. method aiune would be suitable. 

Slni-l.'I}rtllllllf'llf !Jllllntllfrl; ifn d(/;Lllh,l'('. bOllds.-Ye'i. For hoth 
Jjj'IlI('Lpal :lIId iutel'e:-:ot (;(J\'Cl'nllJ{'tLt guanmh'l' is ql1it~ l's~('ntial ; ut l~astJ to 
:"uti"ly the nJlage fuik, the debenture honds :-:.llOuld (:any GOYCrlllllcllt 
gll(lrallt~'t' fur ~(JIIIl' tilill', 

J[{(ISIIIC" (/yrl/l/~f Il/rlle/(M"tV lv,~s -11 the land mortgage bauks Ufe set 
on tout un del' 'the eXl~tlng 1llon:->lon" 01 the l'o-op~rative Act, rul('.~·, etc" 
there would be very little scope for los~ to occur. 

Ten/ls /01' nli,~illg lilli/ley by (101';('1111111'1)[ /IIfJlf~J(I(Jr bUill.: and (/rSI] terl/ls 
to '(,lId (Jilt tJlI~ ,wmt'.~-])ep()o;its ought io he accepted for a period of not less 
tban ten year,,, and illten .. ,t :::.hOllhl he allowed at. 4 per ('('lit per l.lUllllm, 
Fund::. ought to be obtained trom central in"titutioll" by way of hluns 
l'epuyuhle aft{'f ],3 year." and the rate per cent for tiueh loan:::. ought not to 
gO) heyolld .) Ill'I' ('Cllt per nllnllm. )\()lle,\'" , .. Itoul{\ Iw got hy \\'il:" 01 U(,I)l'Jllllrto"ti 
and t-h~ IH-'I'iod or .... xpiry of l'ell<lYllient on.'(' :->tlch uuud:-:. ought to he 30 years 
IUICl the IlotH]" lJught not lu carry a I'Hte (It more than :) pt'l" ("('nt per allllUlH. 
Thl'''l' pl'riotis ollg;ht tu tIC' fi:-,,{'d Clt'cording to the grade,> 01 ller"onti to whoJll 
Juuns ul·e to he i:->"ued in ('o[J_o;idnutioll of their repaying f'apaf'ity. Deposits 
obtained fOI' ]l'~') than t(>Jl y('ar_-; ought to ('Ul'ry tlll illterl'~t of only ;~ w~r 
cent lIN' allIHiliL The ULOIH"y,., tltu:" l'l.Ii"ed uught tu lJ~' It'lll out fill' difft:'Hout 
periods whi{~l xhoukl lH: ('alt-ulnted upon th" valtH,' of tIl(' :-'C'clll'ity vlic-red 
upon the repa.\'ing capacity of the horrower. Th(' illterest cliarged 011 joans 
ought t<J he uniformly () pCI' ('ent })(,I' allllUIH and the margins l){,tIH>l'n deposits 
and loall'>, loan~ from c('utrul jllbtttuti(Jll,> :ll\d tho.;.<.' j:-'".lwd tu llll"I))I)<.,J's. illtl'rest 
paid OIL dehentul'l's aJl(1 iutt'rl'st eanH'(\ hy the j""ue 01 loa:~<;, will fw t'lI()ugh 
for the working cxpen.~('s if aile pl·lnciple i.5 stl"ic-tl~' adhcled to, i.l'" u('posits 
rai1O{'U for ten :"(';11':; (,light t~) he i:-':-;l1eLi as loans only lOr It p('rioJ 01 tCll 
ycu':"' <lnd l<,s" but 1\ever more, nud the same printiple OUbht to bl.) rollo'n~J. 
throughout. 

5. Esfiillu/f! 1.(/1' aedil.-Yl'::J, 1 Inn'\..' ,,,hown roughly the amount r~quired 
t)1' thiS taluk 1lI my nu:',\\'('r to q\le~tjo\l 1 in the "nh-coJUlun "Amount 
required." 

TIll! /Ile/hod f",j' dd((illill() sHch all cstill!fdc It'itlt )'[((IiOltrdde aefllf(1CY.
It would not he possihle to oMain the exact figure ('Yen if thorough enqulrie8 
ar~ IllUde by employing a large :,tuif and moying trom hut to hut in vill<lgl;;'~: 



Ouly n rougb estimate cnn he made. The figures that I have ,:J~own nre 
taken out of the property statement ot memher .. of co-operative socIetIes 
and abo b~· the kind help of the agent.. of ~attllkoital hunk; and 011') or 
two priYat.1:.' Hloncy-Ienden, at" thi" loeal town. 

(tl), (b) and (c) The amount oj debt with lalld as 8eClirity.-I have 
~hown already. tha~ the f1nlount of _loans outsta~ding on the mortgage of 
l~ndl;'d prup.t'l'tles IS roughly lb. 11 ,O.J~280. (Thb I." the amount lloted 
J1l the~pl"opert.Y. statement of ,melllbers of .52 so(:ietlt's pins that obtained 
from 1'\attukottat lL$ents and from pl"lvate money-lenders of this town.) 

(b) Nil. 

(c) Total amount of loan as mentioned on page 476 of u.s. 21,:31,220 
miuus Rs. 17,04,280 is roughly the figure (Rs. 4,26.D40) inclIl"l'ed against 
other assets and personal se(;1Jl"itie~. It has not been po.,slble to get 
figures separately lOf cadl item of pledge. 

PurLJo.srs.-Th~e loans wore incurred for all the purposes mentioned in 
your question from 'a I to • b ' . 

Debt il dlle to whom .-The deht incurred is largely due to indigenous 
bankers and professional money-lenders in this taluk. 

Rates of interest charged, etc.-Please see my answer to question 1. 

l'u"/lfers' df:'(JellCrutioll:-(Questioll 4, page 478, last line in parngl'aph 
2). The speech of Sir T. Haghavi~lh Garu cletlrl~' points out that the 
cultivators live and work for the ,sake of tht>ir credItors and finally the 
lands pa~s on to the latter hecause there is ahsolutely no s,~ope for the 
imprm-ement. Speedy measures ought to he taken at least now to unfetter 
the poor peasants from the :roke uf th",ir creditors. 

Remot:es tile incentrre to prodtlce.-Naturally e~ery moment is testing 
him. I shnuld like to quote here my own observations during the course of 
my tour in this taluk the fuil text of which has appeared in the recent 
.. Co-operati,'c Journal", i.e., " 1 was surprised to hear that a ('ertain mem
her of au)' society who had borrowed Us. 125 from a N attukottai Chetti of this 
town has been sued for Rs. 950. It is only seven years since he borrowed the 
small sum of Rs. 125 and it has mUltiplied so enormously within seven 
years' time.') 

If the peasant's condition is like this, naturally he will grow desperate 
and there will be no incentive in him to exert himself to produce more; 
because however much he produces, it ",-ill not be sufficient to meet out the 
~:I'(lwi)lg interest on his loans. At tho same tune he ha!> Lo answm' lIb m1"g'~ 
famlly, his courts anrl at the smne time his creditors. All happen at one 
and the I:><lllle time in this draughful )"eason. There is no hope, no emancipa
tiou. 'With ail this, there are numerOUi 'pddy bh0pS, on{: in every COl·ner 
of a village. He is hound by society la\\s to visjl L!toJ salUtl allO have u 
dec{,llt dose or two with his fri{'nds t ~cause the Govl"l"nment und the 
contractors are entirely depending upon these. "'here is the incenti,-e to 
work and produce more? "There i!'i the efficiency? All gone into the toddy 
shops. 

6. Subsidiary industries c.ristiJIY.-Supplementnl to agriculture 110 sueh 
cottage industries are ever in existence in this taluk. Spinning and 
weaving al-e in existence in sevel·al villages Qut they a.re not taken as a 
supplemental o~upation. Only a class of people have taken it up as 
their principal occupation. 

Suggeltions 1M e3ta.bli~lti'ng anll <"luck 3upplemental indmtrie3.-It is quite 
essential to establish some cottage industries as a secondary occupation first 
strengthening agriculture which supplies raw materials for industries. 

Elt11Jlollmellt to the ryots d(fritlfl of! SNIMJf/s.-Gur-mnking nnd \,ras9 
lndustl"ies are in exi&wm"e in this taluk and these may he developed alol~g 
with spinning and weaving and the (;ultivating c1asll might he cmplo)'cll _1Il 
these during their off seasons. ..\180 this taluk produces n large (luantIty 
of groundnut which is directly exported in entiret~·. lnstea.d of this. indi
genous oil extractors might be run by a big concern and some men can be 
employed in this for several months. Instead of groundnut, the oil nlay be 
exported and thus 'We can reta.in the suh--l)roduct, the oit~ake for the use 



of (lUI' ('altlf'. Auyhow ~l1b"idial'Y o('('I\Jmtioll i., tillite Il(,l't.'& . ..,ary; hut first 
\H\ want propel' mt.'ll to ('{llu'atl' thl' ('ultiy;\t(lrs on the lin(>,<; 0\' \I(lde Co
operntil"C sQcietit~~ \rill be ,>nit;)!)l", Ht!C'lll'i('<; to fin,HW(> them lor working 
('apitnl pro"\"idptl influential .md lJ()ne<,t llH'n talw the lead, At tll(' ~allle 
timE) tlu'.\' mu~t ho at 1C':l:,.t. :-:mnll ('apitali:.;t... Then joint loans could he 
issued to th£'1ll from time to tillie to fucilitatt· them to run the rOIH'ern, 

I. Belation~ that ('.r;~f l.dll·t'l'll (,(J-tJ)Jcnriin IJ(tIl' .. ~ ontT other uonks.
Vide answer to first qUI':-.ti(1lt. K\(,1r i ... fUIINiolliH!! "('parat~'ly, lhtt the co ... 
opernti\"e ("entnd bank h,h got ('nn,H'xio1! trith tll(' lulJlt'riat lbnk it ... (\\"P\·. 
draft i." a11ow('ti hy til(' IHqwrial B;lllk of India Oil thf' .... (-'curtty of tilt' pto. 
notes E'xe{'ut('d h:\" tl1t~ Ill1tilllltp(l lillhild:--' "O{'iNi(''', The (,]"f'dit HIlt! dphii 
:\("count is u,~eflll t'or m(>t'ting lIJ'gPllt d(,lnand" of f<ltort-tC'rm 10HI\S ltnd pay
ment of ('nlT('~lt dE'po~its. 

('olJJ}JetifitJll liefleri'll C()-OP(Tfditf' alld of}tCl" ulf/d:.~.~-:\o fo;\\(:h thin~. 

Fill(flltial (tJll(essiu'IS 10 (n-r!jJl'ndir" $(/ri('til'.~.--Y('s .. -\11 that go in to 
~tilJ\\llatf' tlw l'o-Ofwratin· lllon>ment flU' to ht> Mtf'mptl'(t. Bl'l'UH"f> w('ll
organized ('o-operativ(' ('!'p,lit a\ollt' form" till' lllO: ... t :-..uilal,l(' agent'.'" :0 lill.Il/f'e 
tile ('uitil'ating class anti this alone would hring; ahOllt amelioration in the 
lot of tho ryot. 'fo dcn:<iop tili .... ,lll p<l~,>ihle finan('ial ('om'('""ion" :-;ilould 1/(' 
1':lhown. 



488 

Written evidenee of M.R.Ry. G. SUBBA REDD! Garu, B.,A., 
:Revenue DiviBionalOfficer, Cocanada. 

I.-·.4.ariclIlfllral credit mld ('redit latilifieA fot small ill.{lushie8, 

1. «(1) The ilgri('ulturist~J in most {'ases, spend their own mOllS), for ex
pC'nsc-; during (·l1ltinttiou. Tlu>y do ~o g;('n('r:lll~' 11:-. "e\ling j)l"odl\('(> of pre
"ions YC:;HS. In the case of 1Ill(ld1e das." Ol' pooe l',voh th('~' hO]TOW tnoney 
from l~ rich r.\'ot, or a mOlley-lender on intore'>t at tJlf> rntf" of 12 pel' cent 
per nnnum, Then> are also ('uses of borrmring money from ('O-opf'rativB 
~o{:ietie-; and also fl'om hanks. 

(IJ) For cattle and pel'lnan€nt improY{,l1I€'nts &.elling of prevIOus .)ea1'8' 
produee or horl'owing j'J"OIJl (lthl't's 011 iJlt(>re~t. is ,'p'<nrtp![ to, In tillS tnhlk 
Go.ernment loans a1'(, not utilised to any appre{·illhl.~ (':-;.t('nt, 

(d In ('[I.";f'<; of failure of monsoon or €-x('(>"s of I',tiu_", ryoh horT(H\' IJuddy 
its('lf \"01' tlH·ir SlF;tenanC'{' on the {'oudition of repaying about 1} tinH's tho 
ql1nntity hOlTow('d. For land revenue, etc-, , borrowing from mOll('~'-I(>l1(lers 
is I'('<;ol'tf'd to whC'l'C' n~flli_,,<;ion 1'111('<; <I() uot appl ... ·. 

Tllf' rate of intel'€"st is generally from 12 to 18 per rent; the period of 
loan is generally from 3 to 6 ye-aTS. Jewels and immovahle propedy are 
generally ginm as I'ecurity. 

(d) GO\'f'rnment hav€'> bef'n granting loan,,> for the purpose of agricul. 
ttlre and land improvenwnt, et(' .. with a. snwll int{'r~t of n per cC'nt taking 
lands as ~f('urity. Gon~rnlllE'lIt loan", a1"(, nl'gligih!e in this di,Stl'i(,t. Eatlk_..; 
and l'O-IlIH"ratin> ~1lC"i('tih Oil J!(>I'-,Olwl and lund <,(>(·urit.v with intpl'e;.;t 
ranging Irom 9 to 11 Ilel' pent ad\'all('e lO:ITlS. Banks also take jewels M 
se('urity. ]Jankers nnd profe . ."siOlwl lllone,Y-leudC')"s take interest from 12 to 
18 per ('(,Ht 01' E"'E'1l more and tnk£' lruHls awl j€>wels as SPCllrity, 

(p) T cannot gin:', any rough (\stimate as to the capital r('quil'e-d. 
(f) Hyot~ cannot 1101'1'0"" money 50 l'eadily and in so hhort a time from 

Govcrnmcnt co-operative' socif'tiE'S OJ' hnnks as fl'Olll indig;t:'1l011S h:mkcl'" and 
money-lcmlers. Timf' is required to foHow rule-, in the ('a~l' of 10:t1l" grant('II 
})v ('o--oppmtive 50{'iptips al1tl h:lnks. Bank(·rsamI money-kn(}(·rs 1'('IHli1\, gr!lnt 
n;oney but on compounel interf'"t for pf>riods ranging frain tlll'e{' to "ix months, 
Bankers, etc .. evade taking partial paYIllE'nt" with a ",cj(>w to gettillg mom 
of compound interest, Less rate of interest is recollllllend(,fl in ('us.e of Gm'ern
m0nt IQans and the number or co-operative societie.o; innE'a<,ed and the rate of 
intC'I'C'c,t ]"C'duf'E'd. A:;; in the ('rl'-,C' of ill<.,uran(·c ('ompallie-<; ('ommis ..... ioll agent.e; 
inc.,tC'ad of paid in'-p(>('tol')-' Illay hp apPfJint(·d ~() that tll('~· 111a;-.' take ~r(>at{'l' 
interf'"t. 

(0) There aplH'llrS ItO {~o-onlillati{)n ill tl1(> Y{lrions cJ'C'dit ~o('j('ti('s. 

2. (0) R .... 'ots ~ell principal ('raps to neen·hants who tnke thC'm to market 
f01' ,'>ale. Some> I' .... ot<; sfOnd pmdlll'e to ('ommi"sion agent.s in the murk(,t who 
sell the prodl1ee in dne ('onrs(' anel tak(> small profits in('luding H'llts. etc" 
fol' tile !2:odowll. Tn tll(' f":l"f' HI" p,Hhh'. n·ot.-.: "('fl(l it to tIw 1H''l.ri·.."t mill :lll(l 
sf'1I it wil()le~lll(> in the l'illag~ to Jllp·rehants or in retail in their own !-.hop.'1 
in thC' lllal·ket. It will not 1/(' sur·Cf-',-"flll if {'o-o}H'ration i .... ainH'(l nt in 
marketing IlI·oduce. 

(b) By selling the produce in the field the n'ot gets the amonnt in a. 
lump sum. In the en"e or sf'llding ntoduce to a ('onnnis<;ion agent nlso, 
the ":rot -j" saved from t.he responsibility of remaining in the market all(: 
attending to thf' saIl' ill p('r>;ol1. H(' g('ts tlH' {.()<;t of tllP 1)1'0(111("(' nhllo",t. 
in n lump ~ll!n in a :-.hol't t illlf'. 

(r) Tn the I'a<;e- of inte,·nal trade the finnnre is generally ll1adf' h." tll& 
commission agent to whom thc goocl-: a,'p entrusteo for 8<\.Je at a ('prtain per 
('{'nt of thC' mlHkl·t yahH!. Banks nJ...n n(h'alH'f' III nn(\y . .., , 7;; per c('nt of thl' 
marb,t ynillE'. a11<l tlH' ~oo(l .. ,ln' kl'pt 1) ..... thPIll. For fon·jgn tr"dp hoth 
tl!e (~xdlang(\ flnnk and t1lp rlillwrinl Hflllk ,nlUld :l('{'ol'ding to the finan
~,al statU'l of the lllNehant grant O\cerdrafts without security of goods bnt 
m mos.t· cases the:v adyance on I .... ' 75 per ('!'nt of the market n\ll1f\ of thE' 
good" bkf'n f\<'; plf'dge hy th€'>m. 
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(d) Banks and bankers do not seem to take any part in marketiDg' 
(lroduce. 

(c) lnt~rna,( 1"('lIlittances Oil <I('('ount lit ttadp are generally made either 
'-.... d11.'qllt'''' 1.'1' IJlulIli.... TIll' nllly I.n lht., now a,-,Iilalll(, b paYIJl(,lIi h ... 
{·It(~ltH'''i III' hl1lll1i ... , TIH' Imh d.·r't'd ill (.'hl'41H' n-'tlljtt,lIH'l'~ is that hank .. 
take ad\'<llItage of ('harging' ullu, .. ua! rate . .., of di~coullt·. As cheque system 
itl\·oln· ... lnm"!'t.'r Hf ll\Olll'Y I'rnlH 0I1l' h.mk tlJ ;l1lOtJ](:1'. dtarg:illg of di<"('OHlit 
i<; llllllt.'('l':-,-.al'Y. 

(/) Xegotiable ill~tnllut.'llt" ill the. internal tmde enables the consignor 
t<? l'('CelH' nJonie><; thl'Oll1:!;h thf> hank immediately the dOCllmf>nts nrf'. presented 
Wllh(lllt thp IH'I·(> .... it~· of wuitill!.! fol' tIl(' lllo11t'y<' till th.· ~'l(jd ... rl'ach til£' 
rl(>~tin;\til)-Il OJ' tllkl'J\ <klin'I'\' of hv tIl(' {'()II~igl\lIr, Tllr. ";111\(' Ll(·illtil-' .... Iln~ 
nl~f) gilinp~l hy thp ('oJl"i!l.noi·, Hc{"udion of only on hill" (11)(''> liHt in any 
W;ly help th(> l' ... t('I1;"j\·c 11<,(> of hilk 

((I) The vnrioll~ form:» of bill~ aTe

(1) Demand draft pa~'nhle At sight. 

(2) F:;"an('f'; "n,p." drat'ts pa~'ahl(' after the (Ixpi .. ,v of tho pl'l'iod 
"tipnlatNI thNein flgainst the deJiver.v of documents. 

!:l) (" .... 1111(·(1 'I D .. \, " {lrafts ('llllllllf'IJ(·('(1 tn hf' d{,li,'('j'f'd ngain'-t ~\(" ('ot
flll('P of tlu· dralts hllt -the amount, wifl hp pllyahJ£> nff ... r th~ f'l'<piry of the 
h.;t, datf' or tIJf' stiplllfltE'd time, Tho last two f'ln~,I;('<; of flrnff~ nrc gOl'"e-rn~d 
h:r tlll'f+(' flny" flf gr;(('(', uilles .... ..,j ipulnt('tl otlH'l'wi"f'. 

of 

(2) "D.P." t.hirt.y da.ys after sigbt to document.", to he d('lti, 
,'N'NI again~t paym(>'llt. 

(3) "1) .. -\." thirt.,v rlny~ aftf'l' sight-i:1()(,llment., to he deliver!'d Al!;ainst 
Uf 'Pf'p1!lIH'f', 

rl,) Thf! prl'~pnt .s;\'.c;fem app(>lln s:lti,~ractory. 

(i) Tn til",,1 \'a"I'" 1111 hml11io,,; f'I)Vt'l'jll~ gHI>fl ... 11(·,~pakhf.J al'j;> di"'''IIIIIIt'.1 
I.ltl'ough :l. lo(:ai hauk. Hnuois nl't' j.!(·IWI':1lly lu,l.l hy h:mks :uul not nt. all 
.'it'llt to f'I'()\·inl·inl (~nt I'i>S. 

Ul f1.nd (k) n) Railwny receipts, (2) hills of 1llflinJl;, 

Thl' S:11)1(' in"f "lIln('Uts nre nSf'd for raising hillFl. Tn the ('l\~O of inward 
gOfJIl.s lho hanks :l]'C' not in tho hnhit of financing on ndlway TP(,f'ipts and 
h;\!" nl" ]ndillJ,! Iwld hy pal't.~· and only aftf'>1' thl' arrjval of gooch: and 6toroo 
11111\1-1' tI!!,jr ('lhtO(h, rr \\'lIul(1 l'lIC'ilif:dt' hlJo.;illl'''.''' j'(:II"ilh'rahh' it lilt' 1I:\1I1s 
finanH' ngainst th~ sP('lIrity of thf\.,P instJ'lllllf'ut.", for tho g;)()(l" to :l.l'riVA 
awl tal,:f' tlJP goods 11-'1 ~f>('nrit~, ai'te-r arri,·nl for the amo11nt nilvnlll'f'c1 on 
t till"'" gnod.<.: • 

. ~, (1) Wf't lam1<:. fit for l'ai."in,a: (l'lfn.<;~Hl NOp'" (·o:<:t R", 1,200 tn R:,. l,·QOO 
P"!' M·rf'. 

(2) WI·t l:ln,1~ fit for padd," :I1onf' ('ost R<;, ROO to 1,:300 pC'T nf'rl', 

(3) J)I:Y Inulls lit for W(lt, (,l'OP!'; R::;. 400 to 800 Jl('r acre. 

(4) Dry IaJ\d~ fit, for dry ('rOI)S Rs. 2(1() to 1'SOO per aC'J'e. 

'flip. far·tor...: rdf(,(·ting . ..,m·h valuo nre fertility of {he> I;\n(l, ini.ga1 jim 
flit,ili/.il'.<: ltll(1 da"sitic'ation of the land (inam. jirlt):ati) and r(~v('I\\1(' payahll' 
to 7.aminfbr or GovC"rnment: it :dsn dC')H"IHh UpHIl tit€' numl •• ,\· u! ridl 
Hlf'r(,hants and f,nds in the villll!!f' and lI(>i~hh()urh()ud. 

(./) & (I,) Tn thH "nl(' of land f'ith('r for nrl'f'nfS of rf'\'f'JIlH' or IIl1d(,l' ('ollrt 
(IN'fP(: the amounts will he fhtetuating due to keen compet.ition or ah.<:;eonc.l 
.. I c'omp('tition while thf'Te will he n() fluctnation in privnte nf'got,illtioll. 

4. No If'gn] impf'lriim.-nt. 

No sl1('h hank.9. 
t::(j~nr('rflt i\,fl <:'o('ietif',<:; may hp f'.c;tnhlic;h&l to gi,'c long-t<"'rm c'l'l'<lits, 

'{ ll:tVf' 110 (>xpf"rif'nC'e in thn fif'ld. • 

65 
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oj, (1) n:' C'nquir .... iu 1. c "il1:lg;~ ~nd h~' "t>ft'I't'lI("t' to r('gi"tl':ttioll H{'('fmnts', 
tr) CUll h{· known onl~' hy t'llqUII'y. 
(,f) )["int",'u;\IWI..' nf falllily, tradt· [lnd \\T('C'kh.'s.~ lift' ilia .... ('Ollle IIndt'l" 

this. 
(I') Thi:-:. ell,ht i~ larg",ly (hit' tu \II'oft'""innnl mOllf'~··J('nrlt·,." find to n 

lolllall t'xh-'Ilt to hanks. de. 
(f) Ahout 9 to 11 Vel' {'cnt hanks. 
12 to :10 1)('1' ("Pllt pl·\)f('~.<;ional lllOJH.' .... ·\t>1I4h,r .... 
U tn 1 ( pN ('('Ht ('o-()}wratiT"(, >'o('i(·tie .... 

The Ilwthod;; al'e: In the e~c of pl'ofe.~"ioual lUoney-lenders the interest 
is (·nklll:lfpd 1,,- simplified fonll of • mh- of thI'N." known ill T('\l1g11 a~ 
"Do\"ad;,11} " .. In til(' \':1,,(, of 1Ilodl!JlgP~ of mnvahl('~. tlw !w;I1Py·lendcrs 
give noti("(' to tilt' (lphrul"-' :lJHl "I'll tll(' i<'wpl~ and in nth(>1' ('a:-.p,,; tlw.' go to 
('i,"il ('ourts, 

(0) y(,!), , 

(it) Gt·nemlly it takt's aw"." the- lllC'(>ntiw·, H the- pt;"iod of lpas(' 1!'< 

long, tile t{lIlH nt will hnvE.' more interest to produce better Yield. 

6, (II) ThE:' t'oIlO\\'ill;.! illllu .. trit·" ill'(' sllpplem(>nU;d to flgrir'ultu)'{' ill thi~ 
tnlnk 

(1) Rict' lllilling, 
(2) Garden pl'odU('£>, 
(~~) ('ott on gmnillg, 
(4) U<lud-"pinuilll! IIIHl wf'adn~, 
(0) Sugar n·filling. 
(6) ExtruMwg gingel!y and rJ),r.;tor oil. 
(7) Film:- f'xtraction. 

{I,) Gingt"lly, sugun'ane, et~" can be encouraged hy greatt:"r supply of 
waiN' durillg ,,,('('ond erop sea:.on, 

(r) 8111;111 -jlldu.'.;trie~ sueh as lace~making. and spinning may he 
t'n(lo\lr<\~('d, ':\[idrll(> das'l !',\'(lts ont of s(>ntill)('ntal ohj<'dinns d() Hut 1It1(1f'r~ 
tftkc- any "Hcb illuu:.trie.<;, 

(tf) & (r) Xo lal'gf' amount, of capit,al is J'£'C)uircd to start small indu!'\
tri.es, RIll:lil nmount." may hP ad\"an('ed hy Governmf'nt. or ro-opf'l'nti\'t> 
1'llwi(·\ ip" 011 tllt· ~('('nl"ity or" ::-t.amlinp; f'I'Op~, 

ti-.\, (II) Tilt' followill~ oth(,,, indu ... tl"i'-.'s art~ Ill't'vailinj:.!:: (I) ily<,illj:.!:, (~) 
!':Jlinnill).!, {:-n :-.altin~ fi:-.h and (i) tanning. 

(I,) "MorE:' ilWf':-.tUlI'llt i" lll>(·(':-.san' for the indn .. tri(~~ lIH'lltioJlr-d in 6 
thall 1110 .... (' IIH'utiollPd 111 0-.\, .-\.'i th(> '~Illnll indll .... tl'il' .. du 1I.lt rt'fplin' ~":l'f':H 
iJl\'l: ... j nlt'lJl every farllh'l' may tak~ lip onf' of dIP illdn."tri ... ~, 

7, 11,) The "()-I"wl'ati\'" ,,(wid if's ('annut, always I,,· d{'Pf>lH.J~'d upou fI~ 
Irif.llf'Y ,,-ill lint ht' /n'ail:lltll> at ,Ill tillll's to m('t·t thl' dpmallll!': of tilt' )'\'01.<;. 
'1'111' r:1It· ul' iUi-PI't,,,t r,hal'gf'd in ::-mall ('(l-opl'rativf' ~o('it>tii''' Ie; lls, 1-0-0" pf'l' 
,·t'llt wInd] Ita<; til 11(' \·f'dtIU·(l. Thel'(' art) no IOlig-tt'I'w IO:\tI,": in all tlu.\f.:,(' 
t'(!.I'JH'nlli,,~' "Hc'it'lit''':, It lIla.\' Ill' introduf't'11 to tIl(' :Hh'antagl' uf til(' ".'"ut. 

(d ~nl·idi('s al"(" ('xi,.;;til]p: in ('oYery fOlli'tll villag£', Th(' (,Apltn! )'<>f[uil'od 
JIl~I." "(' thn'l-' time>'; til(> {'allitnl 1I0W im·(";t('(L 

(iI) :\'0. 

Tilt' iltlti:ti iHH, .. tlllt'llt. IJ~' (im'C'1'1lI11f'nt mu,;t h{' in(·re:l'if"·(l "fi gooc] dt ... al 
.~o th~lt till' /"\".11" W;1\' IInl ,"';1 it fill thp '<;lIh'i,'ripliol}'; or df'ht" :lTC coJlertf'd 
frmll th., .. hnr·.,1tqldC'I· ..... 

11,-1Ilfl;(JI'Il()II,~ 1m,tUn9. 
T (!~mlOt, ~iv~ f\n~' 11'>P{111 answf'J'8. 

'IT.,-,Ttlrl),~'llIl'llf hlll,jf (IIltl (dfl'(ufirHJ of ("r',-lif"I, 
1. (II) Tilt' foll()\!'jn~ at'£' the> ('xi,I;ting hnnkin/! l'''''OlU'(,(,q; 

I]) TIlt' Tnq)prial Rnnk, 
(2) Sa\'ilq;c . ..: R:1nk<:.. 
(.'H ('n-oltNatiyp ho('if'tiC'~, 
(<1\ (;O\"'f'llllH'lIl 11):1.11" IIndl"l' th .... .'\gl'i('ultnrists T~o!\n .. :\ct. 
(:"i) Lift' ilhll1'fLTlW «olllpani<>'l, 
(tIl (:('nNai proYicIt:"l1t fund. 
(7) Pll,>t:ll (':1"h (l('rt ificates.. 
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the aiJ{w~ ai'c the lllcoun:s Ly trhi(.'h bi.IXillg.-. are eu('ouraged. Tho llublic 
11,1\1.' ~(lt fuJi Juctiltrl':-' for iUH',')tmcnt:-;, 

1.1,) :\u impru'r\'llIl.'lIt j.., !\Ct·I.'·Y,ar~- ill n'~IJl'c'\ 01 I lit, \'",i')ltllt; LH"l\i~ll·'. 

I.') 1(1('h peoplo ill\'c.,:t pretty large :-:oums of JllOTU.')' all jewt'l-. and on 
~jhl'r.\\arL'. It j.'j ollly the merdWllt da:-:.') that Blake the 'JI()n·~'J](1 II1I-I:;,.t· 
IlIl'lll ill lal'gt' ,,1(11]:-'. 

:!. ~II) Po . .,L,1 ('a"h c'ertifit',Ih'" ,10 nllt "(>e1ll tl) 1,(, n'n 
:-,in' adn.'I'li:-'I.'llIl.'lIt 01 th~ rul!!'), etc., Illuy popularizo' 
u'rtlli<-;dl.',,>. 

I'f)pui;n·. 1';",Il'II
the l"J"t.d (;a~1t 

rl,) The rille ul' 1l1h're,,[ 011 po')t.al ,'u::..11 c'('rtLlir'utc,) 11m,: jq lIe twhal10ed 
a"d 11,(, Illllde (ll l",,>UC rl'quin':-, lit) rc\ il:liun. 

((') 1e;:,-Jt i." uIII;\' Govcrmucnl ,,,en'ant-, that [('"urt to illn.'~t!lleHt, 10 
;.,<1\"[111;." hank.,>. 

(./1 TIl!' I"ut~, oi jllt~'I't,,,I. if ilJl"j't'u"ed, "ill ·<lltl"<l("l Ill(' f}11t~'r 1·I;h.",/'~ 

(..-) T1H' pn...,t,i! I;u..,h f·crtlfH'ul-<.',> and tr~'u"ul)' I,db ,Iru lIot altracil)'o 
"" 1.111' nile at il1tl'I"t'"t i" \·l.'J"Y luw whell <':oInpul'cd with I..!m l'ate M;(;.\ll"l'd hy 
1I1'l\'at'~ lIlo'wy-Jendill~, 

". \11) TIU'i"I' '" Hl)\\ l~\'l'l';' liltillt;. lor !,lIn·II;!.'I' ;",.1 -,;lh· 1,1 (;1)\/'111' 
JlH.'llt " .... {·llntJ/·..,. 11 tlte mto oj iuterc . .,t j.., .)flwIJ it. way lIot tpHlpi the 
:-,Illall agrwllittu'! . ..,h tu iun':-.t. theil' UlOHt'y ill Gon'l'IlIlll.'nt. :-e("llj"ll )/'". ]1. 1" 
dnllhtlul il clgl'll'ulturi,b ,,111 c,'er ill,'est their ha"jlJg-, III (;nvN'1JlllenL 
;,l·/·lInttl\". 

(I,) Tlrt·r'(' art' 110 Ot.!H.'J' . ..,e('U!'ltil'~. 

(f) .\I(IJ1P.'" . .., l"1..'alizl'd ,,~. "ak of lirotlUt'{· II'ill (IiiI'll,\" I,c "jJ!'llt III tlw 
IHIIH'O\'Plllelil (II land, I'ltl,tl.'" lor the jllln,hu . ..,e 01 lilJld.., ;uHI 1'.11"11,\ Iql" 
lJI!lrt 6 ;,;!;ill;:!; l'kllll,., \I)l" lIItCJ'cst in ea:,c of :-';i\'jHgo.;, 

(d) .... U·III\.· .. " g(-'Hl'l"ully lend Jllol\ey to till'ir j .. llo\\" ,q.!;ri('ll\tHri-,t,. They 
tn\·e:,t. burp111 . ." munt'), III IJuying lands anti ll:'llliing for interc:,t und abf..l 
lo!' the jrllpr(J\"('lIll'lIt ol" their ', .. Hll!,., .• \gri('ulturi-..t:-, an..' g('lll'\";dl,\ "'Jt I"ll'h, 

4, ('/) Thl' \1'>(' 01" (,hl'(IUl'" in I'cgi-..t('l·cd iu~tituti"Il'" j, \"1 .. 'ry ("/1\111111111 <I' 

till'!'!.! I:., JlH ~tallIp duty Ull thelli. 

(/,) l\1,,1"l·lwllb :..lfId hankel'" Sj~l\('ral!y U'le elu..>qu(')o,. Th~ 1:-.:.,110 of clll"-lUOS 
i-u (;OH,'rnlll(-'lrt ,.,('I"\';lllb lIlld hank employces i.,> lint IlE;X:Cs'->ary, 

(/.") \"crHMulur M:l"lPts in hllnkillg can 1,0 iutroduced with a«\"<1II (ul,;., 

:,. (III Y .. ·..,. 
(II) ~Iolley-lending !)ccm~ to be the hest tradc for the rieh and iIlH.'st

IIIl'Ht 01" Iilonie:-- in lJ1'othwtiv(' undertaking" can he done to i\ blHnli c:\tt'llt 
II tile pel1plt... are (Itil1("atl.,.l, 

(1") Tllf'I'p :ll"t' IHI lmlll(·iJ\~,", 1)1' th\.' 1111)Jt'ri;11 Ilallk 01 Itldill III till, 1;r1.,1-;. 
Op~'llJng of liP,," hl'al1l'hc~ in ilIlflOl't;lIIt. ~-'{'lltl'e1> fa('ilitt\te~ ll"au,>adion and 
trade, 
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J,-JYI'tt:llltura/ credit (ll!d utuit jr.niliti<:,s fiJI' /iI/lull jlldu~ln(·1i. 

1. Thenl J::. ill lhi.,> i'rU\lIH:c no orga.uizeu ~,)~tcm fur iiuullcing; tim agri
l'uHun"t Olther tor eXlJ(lu::.e::. UUl"11Jg t:ultiYULLOH or fur batJ:-,lj'llIg In,> ot,IH.'r 
lll't.'lb. 111 . ., (;UltlYallUll ex-pell"e::. and ti1O::'(; l'clatillg; tu thl! batJ~lac:I.']oH u1 
lib ollier ""l,celul Ul'CUt-., .,uel1 a::. ki"t, dt.:., arL: general I) IllI:t In)\ll UU~ 01. tbu 
gri.\lIb ;o,tO('lil'd, IJY hlW, \\hi<.;h arc Hut alh:quale ('nuugh l'xeqJt III goud je<tl',,,. 
j Iw . .,y..,tCIlI vI IJilyUlg \\ agt.'" III granl lUI' :.,vllle 01 till! upCl'atwll." (;UlllI(-'C~l:d 
with ('ullnatllou, ItaUld.,- tl'aH~[llantatiDn and we-etling, I'> hOWl'n'l" t"ullllllg 
JIltu dblhe and Itl ::.eH.:nd plact"') II1Ulll'Y 1'1I.YWl'flb ha\~ ll) be lllad(~ to ~(.!~ 
thruugh tlil' 01't"I"<lIWlh \lUII"b.I.y. 1'01' tlle;-;e <LillI (I\1K'r l''''I'('lUhtun' l"·'lJI11lI'd 

lUI t:;lpttal alld perillalleut 1l1l1HUH:LLICllb IIHJIll;'Y·'" an; IIl.Ult-cd) IJut lhey afC 
Hut alad,,!,[1.! til ,til the \lll;lg .. ·-, ur 101" illl til<..-' <io;l-I(lllllll"hl-. or t" llit· ""qUlITti 

Clo.tt:ul. Small loall::. rctjuireu iur t;ull1vutioH e"'lJl'II:~~::', II hen J1Ct;l'~,>al'~, aru 
g(·ul.:ra!Jy ubtallll'd 11'0111 dw (;u",ual agl"lculturi:-,t, ululley~lellIlel' ul the ,dt;lb(~ 
0[" 111 tim neighlJ\!urllVuu! O!' 1l"011L prf)fe.~."ioual Jllolll'y-l(~IHlt'rs \I.lio. lm.~·o 
c~tablhhed tlwUl.":,ehL'.~ JlJ ,,,nOlL,,, (;l'ntre",. 1'or bigger loall", Lho agrl(:ud .. und, 
1111" to go <,,-'Ither to 111.,> ridn:!" ]'n:tiJn:Jl 1\110 haH_: au <"-'~l: UII IIL<:> land", OJ" tu U. 

cO·l'1H,'rat,1I e M.x:iety, it one ,..,]lOuld oxi",,-,, 01' to IJr(Jle~,"lI)l1al llloncy~Jend(.!r . ..,. 

:-\llIldl loa II.." whi<:h IlIUY be in the ::.iJal'c ot eitJwi' JIIUIICY .or grain, un.! 
~l'lIcnilly hau by tho lIlHldle-du""., r,yuth at illtel"L' . ..,t var.ylllg lJ"UlLl Ii tIl 18 
j)er ("out 011 pro-nok." OJ' a.') haml-loan:-:;, while, hi~ pourer brctitrt.!11 /Jan 
l'ollimaud l'1"l'lIlt, iI at .dl, ()III,Y on l'icdgt· 01 j<..-'v.eb alld at llltl'l·C . ..,L varylll:; 
frolll lb tH .~{j per cent {I('1" unnulIl. \\ hell tht'..,e loau .... ilr;! ol,tulIH'd lnll1l 
!J!·ole . ..,,.,luII.d Jilolt(')~iClldcr:-. wtIJJ·e,.,t i.., gellcl".Jlly dl~dudlJu in ulhul!ei.·, In 
othl'l" {"(l:-'CS, the lIItere"t :,tiplllated t..., payable aiollg wit.h the [ll"ill('iIJal 1Il~ 
,arla1,ly Jrotll out ol the !,roecelb 01 the ('Jl...,lling iwn-e . ..,t. Tim Interel:>t. 
charged 011 Joall.., lor i(JIlg term, whidt will rarci,Y CX(;CCU thn.:c ,yeani, will 
\-',Iry ll"oltl !J to 1:2 I,('r l'('llt in the 1"<1"(' of tlt(· ndl :11\([ l:.! to [:j 1'(')" (~elL\' 
III die (;.1'>(' oj tIm pour, Th(, :-.ecurJty tak(.'lt \1 ill illl-ariilhly 1". Olll' 01 
situl'lt: IlLorll;agc 1\, ht'gill nitl, and IIlay !W('Ollll' a II.-.ulrudll<lq 0114' ill litH 
l"oU)"~e 1)1 yt'U1";-' lor lalJun.: to puy CVI:H iukre"t. Only ill t.lw ClI;-,t: uL a 
JI'" jHJu.~tl"tal 01' "olHllll'n:lal Crlllh .-,uch <.1._'" tui>w,·c.:o, dlJilie.", i.ll'lt.·: .... , etc., 
JOllll~ an.: (JI.tailLal,lo 011 tile _wl·tlnty ul .-,talldillg t:1·Up.~ at I'ate . ., 01 IlLt(·l'C:':lt, 
,,-lti(,h will 1)0 alJIlUrllt;lJ. 

111 the. lILattel' of agrL(;uftun! lillan.ee , alr.,>ulutely IH) purL is pJa.}cd hy 
tlltJ IlLljJcnul Hunk of India. JOlllt~'>tock hank., tlnd other illdigellous bankf:. 
J,lay lmt a \'ory ::.maJl IJllrt by catering to the ."hort·terltl luan l'l'lluirelllents 
uf ollly thel!" agric.:ultllrai (;u."tolllel"':; who huppen to he do~e at Jwml. (;o~ 
0veratl\·e ,"'.u<:il't,e> wheren'l' they exist, al"8 able to Hssi."t only a fruetiOIl 
vi tlw ugl"J{·ultun-,[ . .., hut 1101., all, 011 Ut:COllllt ot the JlIliitation", whit'h thL'Y 
arH ;--'Uf)Jcc.:t(.·d to IJ,Y their lty·law.') in regard to the UlIlount of Joan tl) f,o 
gr;lIIh.\(i to a Illt.'luhor ,I lid also 01 the total loa II I,;rantnhle to a I>oe-j~ty. Oil 

account Hl the tleJu,\ 1I,,·oln:d in going tfrl'ough the nu·ioH,., fOl"lw.tlitie~, tho 
I"Jot~ il)ok up to l:O-olJcrativc in ..... titution:; only for inti!rlllmiiary and Jong
term luan.., anti rurel,y lor ~hort-term loan~, Though (Jo\'cJ'nlnclIt lIre ID
t('lIut'd to 1i1.IUIlC~ .agriculturi!St:, unJt'i" the Land Ilitproyeilient Loans Act 
and the .\gn("lIltll1"(~h Loall;, Ad, H'I"\' lew 1"\'u1o., t·!tO(l~(· to avad Ilr thelLl Oil 
at'co,unt o( till.' .trlJnlJl~ and .dela~· illvolvcd iii gettiltg the J08Tl!L 

1'01' til(' dfl{·I('llt ('ultn-atlOlI (If \\"(,t land,., it I":ot n'qllirp, on aIL ;!\f-'I"ug", 
Hot Ie." .. than lb. ;30 pe]" a("l"t.' <.llld fur the euitivatil!ll 01 dry lands Hs. ]n, 
Tile ctlltinttiou of gu,.den alld <Jti1('l' ,"alua/)le (TOp.~ ltJ;l\' u; .. t frOIli H~ .. ')'1 
t~J lb. 2·;1) l,er ;)('1"(.'. [t i-; lint ea'.\" to j"orC('H_"t olf~halld tilt' HlllOttnt j'(.quirul 
t.or capital and pl'rm<~nel\t llllpr.on:>JHents, which JIIay van: in respect to each 
held and abo from nllage to VIllage. 

The "1g;ri{"(tltJlI"j~t. now sufi'en for want. of a cDllveniPlit i-,-. .,t.elll for finan('
mg him buth for {!~rtinlti()n (lXPf'~IS('S (lnd for 1Illiking; ('aIJitrir fintl permutl('·nt 
Improyt'Jlu'lIt.<;. HI" lilt r:ln J,(' Jlllprov(>tl (Jnl,'· 1,.'- ('stablishillg l'o-opprati\'L' 
;-O('lt>th'''; IU eadl \"lllllg~! :Inri ai"n lalld mortgage hallk~ at. varioll."; cOHvonient 
c(,'ll.t!·(!..... 1[(, Wi\llt~ lIIullt:'Y tHI' ('ultIYation ('xponses at short notice and these 
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alld flt!l(:r luall~ n:.'\..luircu II~' him can he, IH"o\-idcd fur iJ,y I.:H-opel'atn'c hu("j{Jlie8 
Jl the IIJt'mber" arc ct!uc(lwd and tralilCU to gin., ..,ufliclljuliy carly hefore 
the J:olIllll{'lleCllIent ot the cuitinltlUll ~ca~ull) 01' the lline at which the 1Il0llCY 
IS requireu, a. fufC<:a.:st of their loan reqUi'"CLIICIlW, both long auu ~llon lenll, 
with a ('orrc{:t ),tatc/II(.'ut of hi." a.').'>eb and liabillti ... ·s. 

E"Cll alllung~t the few credit agcllcic::; whi, .. h arc a",ul<lblc hc,"c allli 
then-, tlIclC b absolute!) 110 to-oldmallou. A (:cl'taill aillUllll1 01 l'o-onliIJutiOlI 
IS p'J:-,:-,il)Je I,ctw~cn tho GOH:'l'mliclit autl. tho (;o-opcrativc hoeictic.-" iI tho 
forlllel' ;-,huulti. lltilLzt.~ tlllJ JlIttCI' a~ theil' l.lgcnh lUi dhlJUr."llIg luau." Hl\d~JI' 
tIll! Land lI11PI'O"l'lllI'llt J,oalb .h·t and the AgrH:ultlll'i"b L('dll" .\d ,Pld 
ul",o lor n.·{1)H.'I'ltig theIIL, 

i, So fur <t,'" the di .... triut':; ot .\lutlura umI ltutllllnd al'c l:uIII:Cnleti, tlllO 
principal cmp ill tlH.' (:a"e 01 wet lund:. i . .., paddy, Thi", j" ~'itIH'r lUul'kcll·d 
11\ tho llt'lgIJlwltl'illg; \\\.:t'lils lIIurk~'b or 1)\11'1·\1;1"0(1 IIy ('Ihtl'mary pwldy 
JIIel'cliaub \\110 "i,.,it the IUl.:ittlt,Y, In the I.:itc,c ul dry land_i, Ihe 1"'llIdp~l 
('nIl'''' an' kalllhu, dlOlultl, ragi, grouliullut and (;ottl)l!. The jir',.,t tlin:e 1.11'1.; 

:'u 11IIIi\\.:1I III qualltll) tiltH II{I <I" .. n~t'ial)ll' !,,,rtIOIl 01 t\WIII h ;I\'.lilal,II' 
Jor .... all', l'rulilldnltl itud l'otlOIi arc gell(.·l'illl,r pllrdw ... cd fl.\" 1I11IIdll'lI11'II 
IJINdlauh Ull bdlulf ul ~'_xp(lI'tilig Jinw .. wllidl Olt~'lItillw,> liuurH:t: '''<:HI aktJ, 
'I he gl·'J\\CI'.') ot llie"c artlt'I~") are not ,H't hal,itllated I,ll the "y"lI-.tI ot tOJ'lIl
IIIg 1'1")1:-, 1'(11' thc pnqlO':>e III' ad"alltllg~UtlS )Ilnd,cling ;l1lt1 lot' nhieh IIU 
i';wil'ii(':-' ai"fI I'.,i, ... t. It. \\ill takl' i.I IUllg Iltrw 101 1111' ;1:.!:1'1"lJilIII h" I', 

.,.-g<llllY,e tlieIJl!-'I':'t:,~ lur IIJI.., Jlll'jltJ,..,t·, .\ begilltlillg 111<.1) hU\\I'\-('1' lIt' wade 
h~ l·.jueatillg the Quh \dlU are IIlt·tulwI'" 01 co-oll('rati\(· .,>()I'idw . .., tv al',lIi 
tIWHl~elH'''' ut' thc II1·U\'i"ioll." uf tlte by-lit\\'" rdiltlllg to jt,in\' ",til'. 

Tlu; agril'uItHI'al populHltou ill't' not. directly ill tuudl un" aHy I'anl,;:, ul 
b'\I.k(·I',., or wilo\t'""lu ItlCrdlitllh or dealt,!'..,. .\11 t.ran.')itetllIU., I, .. Jlru"ll"·:l.~ 
\\ Itil Itllddll'lIU.'1i IIlen-iIalll" an: only ill ca . .,1I. Tlitl ,'>~': .. tUlil "I 1';I.YlIIl'-Hb I'J
Ilt'gollallle ilhtnllllt'ut" i." 11111>"0\\'11 tu tilclrl, The ''''y . .,t ell I nt hUJl(iis (II' bilb 
01 ("dHllige 1-, pl't'\alt'ut \llIly ,111(.1 Ihat 100 10 a .,:>wall t·:.,;(eul <lIIWHg.,:,t. tIn< 
J/II'ITIi<tnt (,I;b . ., iii f'itil·,." Jt f'alllll)t I.t, illtnxhwed illto \ dl<.lgl·.) 1If1lil iacil1-
ti~~.., 1'''1' their t!Ut'<.I"liIllPHt are pro,-idetl e!n."e at hand, Tile :-;:d1'/lJ Di"tri,·t 
l'u-opendiH' l!,lIlk llil .... 1'~·(:(·IIt1y illtl'udtH:ed) it':> .llt L'xJII'ri1tl(:lIial lIl{Ja::;Ul'~', a 
.... y"t,~,.'1II Ill' 1"'11t'1' JtlOllt'y Hnd iI It ::;1]1)11111 1'1'0\'C suet·t·:-;."II!I, it \\ ill lIe a gleal, 
I'oon 10 Iho ,lgl'lc"ltlll'al !'ullulatloll. 

,', ('!a . .".,iji'.·~1 \II:, lall(l ... lta\-Iug; all a";",III'I'I\ \Iilll·r-sul'pl.\. I"hl illl')ut 

lh. . .jIrt, tu 1b. 1,'JOlJ pet' a\'l'(~ it tlll.'y <Ire .)iugic (TV" ilWJ ah,oll( lb. 1.000 
to It:;, :!,fllIlJ jj tlw~ are dOll/'le ('rOl', The PI'I('C of vUwr \Id land.., !allgt 
ll'ult\ 1(..,., :-'0 to H ... ,11K, an Hel'e, 1)1'\ land,,> which an: lit for "uili\,llivll 
uf ~'UI!IIJI('n'ia[ (HIP" .-allgl: ill \-allh.: '!rolll Jh, IOIf I') It ..... ->i)/I, \\[111.· th., 
value' ul' utht'r dr,Y laud_,> ,;Hit·s /1'OlU Jb, JI) to It", ,')(j "~'l' ,Icre, 'I'll(' {,wtlli"'> 
.. 1I'1:cting J<.IIIt! va/u(· an~ d, ltattlrc ot th~' suiL i:l) lucilitic.., luI' ilTigatiOIi. 
(:~) 11I1II'\-t'lill:; laeilitil''''' IJ) .\t'IIl:lm! jol' the land all<l (:--l/ ('llTIIlIbtaIlCl''''' 1)1 
t.he :>cilcl', Land" ,.,old in GOH'rullll·ttt aud iOIl lor IlUIl-I'''Yll1('lIt 01 I'l·U·IIUt· 

gell('rall~ IUtPIH'1I Lo III' il1lt·l'lol' iii Itllilht.Y and t!1I'Y i.·t('1! a 1'1'(('" I allgill;':' 
In,'" tlH' altJo\lllt 01 laud J'('\'l'IIUl' dut' tilt'I'L,(JIl tu .... ulIH'thlllg; al)(n:I~ It. TIlt' 
n.IUt, 01 land realized II,\', .... ,-de III ('Ulln auction i . .., gt'Il("'u1Iy !:>\JghtJy le:>~ 
than tlwt 1't.·lIli .... "le hy (lrI,'ate 1Il'g<ltiatiotl. 

I. '1'hcl'O,.'''; 110 lpgHI illl{lt'dilllf..'nt a':> to lUol'tguge of bind and agl'jf;\lJtund 
holdlngs._ llietT~ ::u-c .H·t no lalld mortgnge, bank" 01' agrieultural hank ... 
IIiUdwlllllg 111 tl~i.~ pan 01 til(' Prl':-'I(!t.'lIt·y lor tile prm-I,'loll 01 IUIlI;-tel'lII 
<:r~·{lit. The iL'OI.hug (·(J-u[leratur:-. of tIllS proyiuC(J hl.lye ~('nt. up t.o Goverll
l'llcut a ,.,<.·he·lIIe lit land mortgage hank whid. rnay 11(> giVl'n effl'C't to as ~ar1y 
as po"~ihh.', • 

,j. Xo <lttt'lIll't at t.,."tilllatllig tl~c exi .... tiug illdcl,letllH':-.:::. of the ilgri<.,u!tU1·i.ll 
c1.u . ..,<;c,,> /J<h yet 1JC-t..'11 lIIaue. ~-\ bl'gllllllllg h:l .... lIOW h('('1\ madt., at the instance 
ot tho Ht>gl,."trar of CO-olll'l'ati,'c bO('ietie;:.) to g('t an aC('llrRt(' e . .,timate ot 
til(' IIldt,J,tt>-dllt:-,,_,> ,,,(I tar ;t . ..., the lIIe1l1ht-I'S (It ('H-OPi.-'l'i\ti\·c .... ur·\('tie . ." al'& (;011-
{'<It lied. I,y nl(>;tJI" I~j dl'.1lI.'tl1l1111J!; IrOJH ('lu·h IIIl'ml)l'r :lUHlln]],\'. full 1,artiC'uJar,.,; 
01 illS a ..... ~'t_"> :IIH1 hahthtte,.;, Hut. to tind out. tht' actual indt'hteodlh .. ·,s:,> of th,-' 
~ ~lltl~~·r . ..; a.., a wlll)\(", '\, {1~'lail('{~ C('OIlOillie t,·tHluiry IlHI,;;t Iw IlHHlf\ hy meaus. 
01 nHi(·la/.-; or lloll-uifl(·lItl:--; :--;I'ef:lall~' {kl'uteu 101' the purpo,<,t1. It may IJ0 
... alely <.I.">:)(:l'l-ed that, on nil a\'c!'age, the irul,ebt(>.(lness of uu oniillary agl'i. 
i:ultUl·J::.t \.:ulHe:::. to nearly -1U to 50 pur (.:eut of the Yalue of h:s propel·ty. O~· 



al'l'u\lllt 01 the ~lIlaIlHc~:-, of their holding:,;, whie·h lean's tlH'1lI little ot' llO 
.-.tlrtJJu.-. cH.!U 11\ good .lcar~, jillldhoiljcr~ al'(' obhg('d to 1ll01'tgagl' thl'H landt; 
\dlltil, III lIlan~' <::l">C'>, pa,:-".., 111tO the harul:-. 01 their cn"tlilor:-. gradually, 

ti, Thert.! an' 110 l'illlaH ,,,lIh,,idial'Y indll.-.trit':-._ pntdi"ed hy the a~ril'Ldtu]'I,,,b 
III tlll,.., part oj tlu' pl'Onnl'C to any apprcclahle e;-.;tcnt. Tilt, I)O:-'~lllIlitH's 
01 lilldlllg ~llIt .,>llwJI ;::,ulhitiiar." inuu"tl'i{'" buited to caeh partH'III<ll' area 
J/lu.'>t I,L' uPI:-..,tiguted h,Y un l'XIH:rt uf till' Indthtrwl Jkll<ll't.Ull'lIt, \,Il!) ~h{)1ihi 
1)(1 ll"kt'd rlllt ollh to ltltl'Odlll'l' till'lll hut a '..,0 1" "'UI'Cf\'j,-,p Hlld .... lI~~I' ... t 
JlllprUH'llu,'nh. 'file he.'>t ~ull:-'Itllary iudu,,,u'y ,,>uitcd to a lal'lller is i'olollJlliug. 
,\,~ thi~ dul''' nut I'l'llUil'e all." large ('apital Clnd a" tlll' :'l'illlll'r (";111 haH', }lIS 
!lllll l'il\l·n,ttoll ill litall~' "Iact'''' it Illar ea"ily hl~ IlItl'odlll_'l.'d) prol'ldctl 
"inIllILlllt'OU:-' al'l'allgl'l1Iellt:-. an' llJade h)l> 111 __ , IlWI'kl·ting 1)1' the yarll t-pUIl 
alii I tor It.-, l'fIllH'!':-'IOIl illto ,.,u("1i dut.h", a~ lila:>' Ill~ deC-Ired I,~ dill IHrlU(,I", 
001\'1' ."ull,~luiary illdll~trie:-, that I1W)" 1,,,, introdu("(·d IIIi1Y 1'l'lltlll"C bOtlle work-
1111;; 1';11'11._11 bllt nut lurgJ', ,\nu thi", HlH.)" he j)ro\'idetl fur II.\" ('o·\'lIt·rativo 
,'-4wid i __ '" II!!\\- (':\.i,,-lill"· or thitt lIla\' I.e h __ 'n'aftt:r t'~tallli.",h()d. llltltlstl"l('~ lil~~ 
114'l'-IIlJlIIIl~, ("Otl(;II.g7ulIlIIg, l'h"" ~'xi'>t ill 10Wli (II' (JHa~i-tu\1 Ii a I'ea,., , 11111 t!J{',) 
<In' IIlo---.tJ) III tlt_t' halld", 01 IHJfI-<-q;ricultlll"l,-h. 

0-\. TIll' rlul~' ''-Iilall itldlhtl)' l'radi~ed otl a (arg4J ",cale ill tllb jJaJ't of 
[.111.' I,rU\"lllcr..; J:-, the harHl.lfJrJlli \\t·ul-ing. 'nw pl'otlul:h cou,.,i,.,t 01 ordinary 
('t)al'::.c duth,~ l!ton: ,.,lllicd to the ;.gril:llltural l'uprilatioll. 

7, Till' C1H11'eratin.' hallk_'! IUH-C liltlr.' 01" nothillg to do "itb ballb-. 'Jthel' 
than till..' Illlperjal Bunk of Judi." from whidl Hu:'.y get }'!)I1IC ('n'd,t aC('Olllllltl
!latl'.!11 11,1 \1-aV (11 on'nlrall, 'lhl'~ arc generally ;ll,lc if) ('llllllllall~ tlll~ 
lIt!l"t''':>ill',\ "11111\1111 III' tillal1{'l' rL'1Jull"ed Jor :-:.hIJrt-tl'l"Ill loall'> , Fur I'l'u\'iding 
tllt'lll '11th till' capiLal j"(-'iluirl,d for graIlt of 111tcnlll-uilll'Y loan,'), the}" lllll":,L 
bl' cuahled to I"Cl'ei\'l' ii'j dt'IHI~jh tnht and .~ill1ililr fun()..., the '-"01"1'11.'; of 
~hich i-; nllt unliuurily withdrawahle. l'u-lIl'CratiH' ~o{'il·tll'i __ 'au 1,0 madB 
tn attl'nd '>l,·ttt·l- tinall('t' if IllCumc InHJt iHH, ... trm·"h t/I('n.:in h 1"U'IIII.kd 

frUlIl ~1''-''''.:')')IW·[Jt to ilil·Ollll-·t;r~, 

il.--l,tUIVf:I'UIHI V1.l/!kl/I(/, 

Sf) luI' a'> ~l"H.llIl'a anti HUIllllatl tli;:-,tricb uru ('onecructl there u1'(' onl;y a. 
it'w illdlJ;l'nou~ hank. ... ec;tahli::.hccl in town al'ell!:;. Tlt~y rarely a":.i~t the 
ugl'u:lIltllri"b, They arc llIon~ gCIH:rallJ a.ailed of Ly tho IHcn.:haub and 
\\ agc-t::lj'lten. 

11l,-1IlL'cstmelit hrll.!lf (liid uitrtlction of capitulo 

1. TilL' l·;-.;j,')tillg hanking l'I'_"'OHI'Cb ('oll:-.i",t dlll·tty 01' dl'po~ib ;J11{} .... 11 .. 1'1 .. ,:-.. 

The,,: .1I·l· no nu'alb 01' in::.titution... (>xi,~tillg 111 \' ilJagh (.'xcept V(,l"hap~ 
('O-OI;L'I"<ltl\'C ..,ocieti(>"'1 1'01' l'U4'OHI'Hgilig >i,n'ing'" and inH'stment lwbit. A few 
.."uch ilhtitlltioll ... l'xi~t ill towns, 1-:"1'11 till'l'e !ll'(Jple gellE'rally join 11101'0 
in!" IHIlTOwill!; than tOl' ;u:('\IlHulatillg tll(>ir ,"'H\'illg~. P('ople who han' got 
11100Il',\- tu :-an.l arl' gl'llpr:11i:, pront' tf) iUH,..,t a Plll't nt it III :-ilnO'l" and gold 
.wd till' r~'lJ1aillil1g in the pttn,ua,.,l' ill 1;lllds. whicli tiley ('tlll ... idl·r to he the 
sat't· ... t 11I\"l· ... t!lll'llt 111ul('I' {'xhting ('onditiOlls, Only 1)('1'S01l'; who caHnot find 
IIIlmt'!liat(. lllH'.-:-tUlC'llt· in tlw.,e direction., and UfJ\l'rJlllJellt ~erY;lllt" who are 
d(·I'i\I'H'd Inl/ll lending jil'i'·iltel.'", go in j'~)r ~Q'>t[t1 ('a:-h ('Pl'tificates. If the 
(,lL"h l"t.'rtili('.ttf:''' are to Ill' llli\de more popular, intc('{'st rate."., ought to he 
11I('I"(':I'>('d, 

Po,')tal .... <I\,illg~ h:HIk. ... :11"1' gt'!ll'rally I'{'')ol'led to only b.v mcn of hlllall 
weun ... and ab,o by (;m-('rllllll'nt ::.eryallh lwlonging to the f.,ubordinate ranki':!. 
They (";111 hI..' madt' more popular if tllO rate of illtere"t i-; inerea,<"ed and 
mtl'rt'st l. ... (·:11cll1at(>d 011 tinily buklll('P," and if f:\cilitie~ for more frequent 
\nthdrawal.s of moneys are aUorded. 

2, TIlt, ill"titlltiull uj po"tal ('a~h (·t'I,tili("at('" Hlllf>.t haY(' atfl't"tl·tl tilt' How 01 
mone." into iJsukiug illiltitutiuns. To what extent it has affected cau be 
M'en unly lJ;r a C()lIljJal"ison of ballk~ and post:ll tigUl'(>~. 

Small ap:I"I('ulturi-.;t-; lil1n.' g<'uendly 110 l>,ayil1~:--. to iIlH~;o,L. 

L 1'114' da·qIH· llililit '" ItI'('\';dl'llt ulIl,," 111 til\\' 11 ;\/"l'H'i ;11Id wit" tll~' 
1I1~'l'dl<\Ht pOl'll/atifltl, IHlhli(' :o;t'IT:lllts Bnd otilt'l" (,(hwafl'd !ill'll, Thf' aholi
t ion of ..,tlllll11 dut~ h,h h'lhi(>(1 to tilt' ilu'I"l'<l't('d IIS(' of dU>tll1P" h~' tl.li-''''C 
da"",t''';' of p('opie. 
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.'i, TltI' h:tnkiu=.! alltl inn· .... tllll·llt h,.hit in India j ... 1111 d<lul.t 0: .... 10'\· ).!nl\rth. 
It '" d11(' )1[1 rt 1,\' til illih',:ar'Y a~HI pard,\" to want of f;wiJit~t:'''i .. J~('Opll' (·nn h(' 
1'1I('(lHrag~'d t(] iUYl'"t tlH'Il' :-.anng-.; III prmitwt,v"" undc-rtnlull/!s It tilt' Gov~ .. n
lIlf'lIt "hould tnk(' thf' initiatin' a 11(1 d(,llloll"trah' to thf'1U t'h' llfilfitahle 
HatHr(' {II :-Udl lllull'dal\in1!<'. 

Tht' f)llt'llin~ III' 01" H('W hnlll(·\)(· ... Ilf tilt' 1IIIIWI'i:ll B.wk !If rndia has 
n'<;lIltl,d ill anon]ing LU'ilitit'''> only to B1f'n')wnt population for horrowing 
:lnd to ntlH-1" j(,int-"to('k ');Ink, ... f'II' PX1HludillJ:!; t/J(>jr ti'an,ndions. 

Tht' ... ;\I'";1tj.11I '11' tht' ryot )\'IIII,latillll li(·.., "nly In ('H_olwl'ati\',· '-uI·it'fit .... , 
which ... hollid 1.1' ",t;lhh .... ll('d nt the ratot' nl" lIt It-a:-.t 01H' fur cadi Tt'H'IlUf' 

nllagp \\'jtll IIlt'llIl,t'l",-lJip not to t"'\('t'"tI 100 ;llld in land 1l1Ol'tg;np;l' bank" 
whi('b 1II\1'-t h(' (· ... tahli ... lit'lL itt ('OIl\'('Jllt'llt ('l'IIII'('''', with pnlYi ... ioll:-' ill th('ir 
hy-tn\\',; fot' (,llteJ'ill~ wifhllld ,/1·11/1/ to the fill! lonn I'Nlllir(,Hwllts of lH('-mher<;, 
short. illtel"tll('dinI'Y and I01li!. tel'lll. Tlw I't',,;tt"idiun~ in the exi..,ting hy-Iaw\-; 
oi ruml ",wit'ti('o..; tixing the IJl:-lXilllUl1l horrowing; pmn'!' of indi"i
dlillt and of "'I)t'it't~ at all :ll'l,ih.u'y figlll'r> in iP]'lns of ",0 Blally ),UPN',; IHH"t 
be n·uJIl\'f'd. ;h tlrt'Y ... 1;IIHI ill till' \l"a\' of IlIlIIl\' :l .,-(\kt>nt n'ot ,1()ining; :I ('0-

1Il",enlti\'p .... )(·1(>('-. 'I'll{' un I.," h' ... tridioll that (':111 11(' impo'<t'd a ... eOIl(lition 
PI'('('('(wnt t.) g;1'ant 01" loan ... to all indi,'idllal HI' a <.:o('i"t.'" 1I111"'-t ht, his or it<-> 
f'apneity to )"I'I,a\- tltf' loan tak('11 within tlrt' IU'1'io,1 that Illa\" he I-til)lIlat .. d, 
III the (·fl<.,P 01 1'1:111:-' to iud,\'ieillal,. tli{' :ImOlll1t til 1)(, gr3lltt'd \\'ill vary with 
tll{' n·quirel1lt'lih of ('11('" illdi\"idllal alld it ('HI11l0f. ht> .'-I,('{·ifi,·d h~' an~' fixf'-d 
figHI'P. whi('h <'annuL- I~· alU'l"ed Witlhlut illHlking the sanction (If tlJ(' 
Hp~i<.trar ('\'er.v tiJ))(' all ilH'rea:-.t' of it may he fOllHd IW('(>~';';lJ"y, ]n the ('ase 
of :l <.() .. iety. the maxilllum horrowillg )H1Wf>r lllay he limitf>tI to oll(>-l'ighth 
of th(· tntnl nf'i n<;<.('t<, of th(' 1llf'lllh('I'''' :)" a<;('crtaint'd hom tllP ('orrec't 
1'I'()PNt." statclll('nts to he ~olllJliled hom the . .,tatement of aswt<; and )it\hia 
liti{'-.; n"quiretl to he fllrnish('d h~' ('arh mCllllwl' :umllall~' to th(' f;()c1ety, 
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Written evidence of X.R.R,.. K. SRINIVASAN, B.A., Inspector, 
Salem District Banlr. 

1. f\gricultllral credit is obtained by Tyots trOIT. the following stilted olc<:ording to) 
imporhnce :-

Both 1 to 3 year~ (1) From private well-ta-do villQ,gp. ryot!!o-for (I) and 
Pro-note ilnti "n,1 (t1)needs---<l,lpitaJ improvement at 10 per cent and 

occru;ionalJy specia.l need .. at 12 per c.;!nt inter~st (to pel' ('''!Tlt 

10 y"8.l'!" of totallleed:.). 

10 Uionthil 
and 

2 to 3 yeltHI. 

fj yean 
ond 

1 ye&.r. 

(2) From profe81ion&.1 lenderM, i.e., vi.J:\ge h!l.nkt'irfl 
on bndu system and Chetti bankera hom lfj 
to 25 per cent interest. Ka.ndu worke out to 
26 per cent interest (30 ~r cent or total neede). 

(3) From l'ttral co-operative credit 8ocieties-- ·moat1y 
tOl' iwprol'8J..Uents ami oOf'!lsionaly for expen~s 
rturing cultivation. All ,.flt cQ.oper,divp: Ulaoh1-
nery rioes not lend itself to prompt borrowing· 
R:l.!oP, of interest is however the lowest. i.Il., Qi 
:per cent (2n :pet· oent ot' t-ota.\ needs). 

(iovel'liweut .. 180 are gh'ilL~ t.ka,\·i lOOll~; it ma.y ~uppJy .. bout 2 per cent..,f t..,tal 
needs for impl'O'Veme'lt But it lB unpopula.r be(!.lUlie borrower bas often til 8pelld 10 per 
C!p.llt of ~um I'equin·d in order to get fl loan ::,a.notioned. 

Sfll,.n1 Jr~t.,ii't (Ra.ipuT·YMw,khl t"/u/t Oftly).-Rs. iJ. lakhs a year of whioh Rs. 30 
1a.khIJ b require,t lor short-term ueed, oan be sately lent. About Ih. 15 takbs lJJ&y be 
requited iN a.grieulture. ano1h~r R.8. 20 lakh.'l 1m pledge of produoe, etc., for trade 
}lurp~es and yearly !ta. 10 lakbs tor land. improvement, etc. But. Salem dilltrict being 
rain.ted, the actual a.mOunt, required will 'Val'Y lJ.ocorrung to the se~l!!ons. 

There i., no co·ordinMjon hetween any of the flnlindng agellcie~. Not even 
(Jo'Verument a.Hd co.operative societies oo.operate to consult before giving a lo ... n for la.nd 
im'Provelllent. It is unhea.lthy the peldnllt look!! upon takavi and oo.operaf.ive loana ... 8 
t~mpting llietbods of I081dng. 

Att€wpta IlH~ being mA.de hI' co·operative ~ooietieiJ in the l'ivereide, to soientitioa.lly 
,.~tiw .. te co.gli«ult Ilral needs a.m nuance tb~w 011 lines laid down by Diwan Bahadur 
It. RlioollChandl':l. Hllo. Hilt :.8 ret the 'ijy~tem is only begull. }'inaltcing by fur-ecast 
rou~hl V foHowing th e, R~~ishar A circular will do for sboJ"t·terlll needs. For loug.terUJ 
1'I'11Ilirel:UeHts, for land lllll'rovelllent, etc., special :wodgagf! bauks should be esta.blished. 

2. ·Li(!eMf\d wi.Iorehou8€s where tr,ot~ C:ln de'Posit th".ir ~oodll .. s pledge or 8& 10tigUl.ent 
undl-lr (Jovel'llUll'lnt. Aupf!rvision will he a. diet.iltC!t hmlent. It, will Rave 8P.ver:.J l'y:ots 
huw l'e"ortin~ to Chetti h;,nks, etc., who charge at usurious rat.eS of intel',,:;t. But 
tbe!! .. w:.rehouse sought also to help t.he ryots in getting gooOlll:lrkete for theil' Ware'!!. 

If Governwp,nt call ,.ot open h'ueh w(trehou~efI thernsehes they ~af) huild w .. rehouiBs 
Itt tbe illSbllce of a'e~o{'i)o\tiong tha.t lire willing to I'Ull thelll alld lflt thew. tu theae for rent. 

3. JII HaI~lU district (Hasipur-Nliwakkal taluk) prioe of land does not dep4'lnd on 1hl! 
HOp but on availability of wa.fel·, almost all lauds heing rich iu soil contenfll. 

Drv landH ",ell frou.! &;. 100 to R:i. 3011. 
Well irrig~ted from &. :,ll)0 to lts. 4-00 + COlit of well. 

L Ii.gated frow Rs. 1,600 to HB. ',000 uocorl\ing 1\S they I\re fit for ptu1dy, oane or 
flhlO for betelll and plantains. 

Difference in Bule price he tween (f, band t: forms is not mucb, (n) salp.s being only 
ill had prices :\Te naturally low. Bllt sucb sales occur in few years. 

(iJ) Sa-Ies being genera-Uy those of people of had credit retch Slly 10 per oent lower 
than lDarket value. 

(c) Priva.te negotiatic;m fet(!hes economic price (Le., 10 yeal'8' Cl.Tera.ge rental). 
But in p:ood years well·to.do ryotA are willing to ptl"rehaee la:nds e'gen Rt· a prewiuw 
of, sa.y, 10 pel cent. 

t. There is no lega.l impediment to mortgaging. Hut in regard to agricultural 
holding fu.gmentlltion is going on. '.rbe old rulfl that aubdivi~ioIl8 should he 80ld 
ullly to ~ome old p;.tt .. dars and to ollLsidere only if these decline should be l'e·eatablilOhed 
111 friO=b slJrveytl, survey numbers should include p.conomic hOlding plota only tJ.nd 
grouping of holdiu~;< should be er~lA.fged before .~urT~Y hy Go,~rUUlent :.I.gl'eeing to p.lecl 
~llch tr.\nsfel"! free lfl the suh-regll'try oflioes. 
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L'\.ud m('lt~a~·~ \ .... Hlr:~ ,.houl<i he affili;}.teQ to a ,jentr .. 1 .,proviuoiaJ UU:~lll or hll.H'k 
trh~ wfIJ Jelld eit-bel frtltU depositl reoeived from ot.her banks or borrotn~ on dc~nblrt8-

Deposits 6 par eeut. } 
Fllnds frolU c&ntral illbiitlltiom Lelldin@ rate 7, per cent. 

"per cen:. 
Hebenture bonds 6 ptH eelJt. 

It it enough if debenhn-e bonds are guaranteed iUr.t/rest. But ~UGL. bou.!>;: ollght to be 
,.~eema.ble at pfl.r a.t will, ~ay aftar 30 yedrs. But they ca,n mea.nwhile be re~overed in open 
m.1.l'kets by the oper:ltion of ,.inki.ng funds lll&inbinedby the cenh-al :., 'Hi mortgage Mnk. 
r;uob dehentures tIny M al!!O d .. clared it'i approyed eecul'ities 

The qQet;t!O~ of lieeurity lilld recovery is 1>9 difficult IlS it is important. hupruveUlt'lLt 
in the n:!~()rd of right:. !Ohould he tillgge!!ted by exparts in the line. Rut in l'eg:.d t" 
for~clo.!:!ul"e, each in~talwent du~ ought to convert itself autDmatioally b)' tn' int[) li decree 
(&.tter three month,,' dda.ult) ~nd sho:l111 be executed by revenne 8111e. The bidder at the 
:!a]e wilJ get th~ land "ubject to tbe enCllln.brar:c:€ hut will he entWiOli to tb~ ul,.eJ:vired 
teJ'lIlS of the original ]O,iIl. 

fl. Ye~, In Sa.lelll llishiet a~ verified. from the pr'OpQ8a18 (below) of co-operstive 
';!J(jietiefl rlehts in l'ehtioll to tDt:ll assets rlTe;-

Dryarell. 
POOR. 

311 per Cilnt metstly 
bouse~ and lllova.bles ; 
l"iehts a.re unproductiv~. 

MIDDLE CLUS, 

at! to 60 pP.r oent hilt 
nearly half of tbiB 
ia produotive Itnd 
fl(1ating. 

RICH. 

20 toj Gl) per oeut 
exoept .. hen for land 
iUlprC!.,.em~nt iOJ \),J\

produotive. 
10 to 30 per cent 

10 p~r cent Vu. Do. 
ull·served 5u pel' cent served fj{l pee cent ~l'Ved 70 pel' 08111 
;;"!I'ved 2u per cent un·served. (j(l per cent un-served 30 per cent 

JII dry artaa in nurwal ye:l.r~ middle (,laS&~s ,lre much happiC'l'. But H there be & 

.:.eriee ot' b,HI yeare. however, they are inyo\,ed in debts. 

Tbe Co-opeu.tive Society propert\· IIbt"'l.il~nt WI;n pre»<uM i ... repf;l.ie'H~tiH inial.: 
vi eaob I'y()t'~ econowio l'Ibtu~ • 

In ~ t"w \·jUal1;eM i'!l!lllit'? illt." hi~tory vl deht .. waS IU,I,le hllrl )Jh)Vel\ ttl he thUI!I', 

POOR. 

~r<:ldltorll 

Kandu banks S\\ a.t 1;; per (lem, 

Co·operative 20 at ':I pH cent, 
Bank. 

t.:1,I-operative 
Banks. 

100 

30 per otliL illterett 
8 to 2' pel' cent. 

\-Ii- ~r cent inter"!~t 
..0 per oent 

well-tQ-dO} 'u { Iii percent 
finagen. i) 12 per f!ent 

• 
100 

(Jettth u.nd waniuge . , , , 
HOWIe building, ut.o... .. 

aateful h&bit'! or iudi!lOrimi" 
n6.tely, 

Floating for upkeep, etc, .. 

l!oU-le buildillg 

8LlI'ety 
BuainJ!88 

'VELL-TO~DO 

l:hettia 20 per cent 16 to 18 per cent. ne:d.h and w~rri;'~1:! 
Villllg~r.1(\ ,. 12 per cellt ,. Lltigatioll 

House hnilflin~ 
Hig landlordfl jt! per cellt 10 per cl'lnt. Busine&~ .. 

'0 
3V 
2u 

10 

3,1 

'0 
3u 

::}IJ 

:!II 
W 
all 

III eilolJh of tbes~ Ofl'*" interest. i!> p:1.y:\blf' 'It Jelst yearly; faili.ng. {:ompoulI<'t Ult8reiSt lS 
(·barged, 

res, E~lw good fI.uuertJ have to be(:ollle ten&llt6 11i nuu-fed tl,.ett! to clI"!dJton l;I.ud 
lande are sold to them in oaQe Q son enaceed" b a fa.lher's e,t::tt,. with II. debt l\nd 
serions ba.i. SeHOnl! folloW', Even four yea.rll will do to ruin a ryot 

ti. Only rtsir)' farning of :, erarie and primi~ive t~'~ i~ prevait'ng and:1. bit of 
iheep·l'earing. ... 

66 
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lEI>. l!<lultry !::trilling, ~pillning ,Inri (L.irying ouly (l·m he orgalltze..l. Co-opelfLli're 
r,on-oredit Bocietiescontrolled hy professional unions of oonstituent 8ocieti,,~ ant! dilf'(ltt)d 
by &.0 expert profe~sionA.l offic~r in pal'h distriot area will work well. 

'l. The diffioultie& in finfl.ncing Jong-ten.ll needs lm~ nil in that the)" .1 re not really long 
hilt only intermedhte, Fina.ncin~ of :;hort-term loall!?o hall been.alre-ady del'llt with in reply 
to QUfetion 1 

Illl-' .. }em . .lolle le'Hjll~ long term needs out of aCCOuJlt to finance IthOl·t :l-Hd inter
wedint_c ILee,1! excludillg the illdustrialM needs RIO. GO lakh9 is nee:led. Hlong fel'm and" 
indn~tJ'l:!1 J\P.~rl9 •• n~ "l~o bken into .1(-(·(lllrot it will E';.~ily e:o;;~ed :t erMA. 

Yes, apArt fl'Ciin recuglluiltg Jebentu .. e~ ,,:l IruJ;tee Beculitie::>, it will t'l ",di jf C<I
upArativ~ Celltral Banks are permitted by law to draw bear~r cheques Oll thelllRE!lves UJ' 

LO.tT~_ llnd IQ~U··lt tv ~ocjf'ti~~ aud if snob inshuiU~Dt". :j~ 1U'l.n.p :,t"I(,pp!:'Ihll! b payinl'\: 
for kist only. 

1 Th(: h",\)k~r p"Jp€1 howfs only for- ~bod-!erlf. C)-Mil :t/ld ):tlely Ivl i),t~J"ujt'dijte 
}lurpoeeli not exce&(tiJJg three ytar~. 

(1) They leild on surety kandu Ilnd ~. -.";'t. 
(:?) Ou pledge vi· good~ ,Iud jewels, groundllut. c,ake,ui! aud paddy, 
(3) On ltlodgages (~pe('ia!ly (or securLng Hoating dlO!h~A). 

_ ~t:adv 30 pel· cell! of iJ,jalld tl':'\~C and 50 }.Ie! t:~n! 01 .... glill.=uJtuI.lL Ilf:ede "I~ 
fhl8.llced hi tbe~ viLlHge and Chetti hankFl. In NarnA.kkal fHld J{.~silH}r ,d .. me Chettill 
deal ovel III 1:.kh~ in S.'f only. 

;:l, (u) Wbel"e~", cu-operatin: ~o('ifltie .. all wid lend Oldy in'!idt' of 10 I.ddll'. Cb"'tti 
h~nk91(>ud II.t 3fi pel" cent hllt collect. 

(t) io'i{feeu Iv 18 per C'en1l'nd if it goes to court usually get deere: Itt ~1 pel· .. ellt. 
They are more l"igorolls at cvllectiou tb:1.U co-olerative bank", ~ILJ ~et b 10..:10 ·;0 pel- cent 
vI dem;,nd III t inte awl af :lny rMe <J() per {'P.nt (l intere~t due. B(lt in (:ai1e~ <.If liefaultel·s 
they have to :i-pewl perhaps tblll'e lH-. hewily ~9 any .... o-operati~· .. socie_ty fOI" collectiofl 

CheW hal·ke reallzi.ng :~S they do Eli, 180 per thoullalld even a Stll:.U h:~nk of R!!. t)U,OiM) 
transaction gets Rs. IiI,Olle) per :l.no\\(u :lnti oft'!n spend in esbhli~htnelJt thll<; : __ 

i.e., 

Jltill 

(1"1) Managl'l 
(I) Clerk 
(e) PeOl. •• 
(d) Office, etc. .. 
<.,..) (,ontingen('if'F, 

Total 

as, 
SO-tO gt"d~. 
lJi-21l 
7-12 
(;i-I0 

10·_2h 

67-1112 

~O\ to 1,:!:!l pel A.DIlUUl thu~ evell if do::po::iit!:> 'Ire Ch:ll)(6d \-I per cent. the pl·opriet.or In .. 
3,276 :It a. maximum :1 "lIrplll~ If'ft of H!'I. __ __._ -. ___ . 
1,77fl lU!fiUuUln 

WIII"re.-t!l a co_opel"<ltive ~oeie~y (,f l)illllL.r tr3.11":i:lutions coull\ earn ollly ,~bout 70(l uyer 
rodt'S 1-',,;,1 for tiep'J"it :tHd !jI1 pervi~iQn le~ vlng onl y II. -.;lendf>r li.lilt'gin to pay t be establishmenf 

';J~ - - (7l,+~ \~: 1)131" (lent ('iI He:.5(l,OtlO. Of thi1:' -~ dozen halfprofit~ hOldll~ to l"If' (':lrriffl 
to l"e,,~rv~ hlild. e~: .• bli~hn)ent ll~ tu h" ]);[id on: of grmer,,) "'l5et~ nt-H. 

'l'hpt·'" ;.re yet IIU joint stock }>allk~ in ~ .• lelJl .);~trif.l J(~ndillg,!o t'ful!'l.ill :\-iIJages 
I:h"tti hln)::;s,-h not horro~ frow the TUl»etlll.l Halik, hut fl·olllot.ae)" Chetll'::, If at all 
fr(lln _UIlOr,tll. :'\Ol1C of tbe~e hA\""e anY6lrmedion with (>o-operatil"e b"lIb. 

L Hl1nr1i~ .,r~ ill fair U":ie in lIrhw are.!llike XalUakkal and Salem. TbflY hsueHuudi,:, 
.,1 sight (n&'ll~nd '\rafti') to llierchaut~ e,f":!11 free of f>harge j·or the consideration of it big 
c.l~h rioing tr:m<:it. No reoeipt~ or pro~IlMp<: :,r~ gi'l"'!11 for ~p~if,.. rel'ell"e,l; nMare I;Terl 

deposits t"reely H.'(;ein~rl in Jellding areaA. 

ii. J..Ioans are lent for k,l.nrill n:pay,lble in lU month ... ,It He. I" luNlth lor Ha. :ol lent 
Pllce. In S0m(, m,ees e"en R ... 1-t·0 to lh. 1-8-1) i~ dednoted. 

Thcl.van:,i at 15 to 18 per Milt. In:.er%t is taken for the stipuia&ed months in advanoe. 
If Joan i~ rep1.yable in 3 n.:onths R!:I. -1--8-11 will ~ taken off it ('~nt\llll. Rill if in~re8t i" 
paid ml)lltbly ~,em\lt:- is waived genera}]r· 

Villae:e llVll-C'hetti h,mk~ bo"Wev~r receive riepo~ib (roUl focaj ,·ill.~e:e~ alBo, J.Ilore in a. 
.. pirit of ohligativn than to profit on reoei,inf!". They aTe gelletall~' r:ontent to lend their OWD. 

t'I. Intere.;~ in kind i~ t;Qil1g into di8u~e. Bnt where it .:.btain!' It workti out 25 to 
~o per cell!. f,nt if ill iC<-''e h.11I1I>"l:t y"':ll. rb"" H';') lIlone~' rate of int~rp~t e;trnerf ~8n,..rlllly 
dimini!"ohe .... 

7. Xo. Tueprejll<lice i>iagaillsta.U (:l·t!tiitdl"!' geo"lrally. NeHrthele:.-s bUlkers com
unll.] much ,.e;:.p~(>t ~Ild b:lnk agellt<; are obeyed ill lIlI interetts, The" hl\"ve 8ufficien! 
protectiGTl a.'. law. They wa.nt no further help; out itl <J:\.~e Cbetti hH'n-ks al~o oWer· tQ 
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Jeud;\, CQ.ojlelahy€ t,.te~. tLert 110 no> NI:l.,,')1I wh) tLo:: pri\'ilegt:~ of ih;; Ad. ~bvuJd not be 
given t.o th~lll for reglstrattoll alld decre~. Jr.ld(;ed if the Dff.er is IIl:ade mally are jikelr to 
accept It, IHne al.A ... halt pel" cent bemg inueed vt'ry dt.;\,:ellt If conSidHed ;IS a net earmn~ 
They Will rlgree to puhlicit1 to ny,lil of the~e arh'1\llhges if the reyenue is ftl~o exempl 
t'roID income·tax. 

8. Out of the 1igure~ f!jlvell IlL J (3) (G) for H ballk vi H~ .jH,tJUIl on)\ a pel (eut }Jt<J\>' 

l1..d debts ill three yeaH. The bad deN accuruul.\tes :uithmehcally o'i,ly 11l three) eal'" 
wbereas interest grOWl"- at CQrupound rate. A hauk with ~ capltal of.1(s 3U,0110 edtl)S each 
year nett, J,ut le~s th:m Hs, 2,7iJO after allowing :tt t4 !Jet c<::llt, i,e ... ,1 m~;,l ly f 1 u!tJ 1, toJ 1:1 
Jler cent 011 their capital On an .. vera.ge. 

~~. ra.digerl()U~ WIlks lend even lJlvl-e t,uJdl,' than I'u·up.;!,(tive N:lnk,,; hI:! 11"t :111 ,)1 
thetu do ~O. Certainly illwany \'illilges CHpit3.i18 available, hut 110t at ~~ to 1:! }l1.!l' I,;en~ fOI 
all. Xor could the entire oapital be tapped ;.t l~ per cellt hy iTldividll,d tarI!')I~. 

Ill. The pleS!'l'; CLd~i rU,nk l:Iy~t~l.H ot l;!eJit thlough brck.~r hallk:i at .)ladl'llM 
...... od~s alright. The Bank ilt ':"[1l0T'HS Oict" u delcrederc to ,be UJuia!)::lal hank. If district 
hnnches ot I.:clltul h~lJ};::;' ,Ire opened, the )laJras hroker will be ccrtautly eliminJ.ted ; 
hut cate ~bQuhl be ilI.ken to tJaU~fel this lowered coat of credit to ultil1late Vorrower;;:. Will 
individual ballks :lgree to it casUy, r wonder. 

BI'.mcb bankJ:l ought Ilot to h:nd to p::trtie:; out~hle of tOWll iudividu;di1 tl).Ctpt to 
h~nkers. But they candi;,ooullt ploduce t\ud hilts, hUlldieb and pro-JlQte;o. of .tll ,;oit'ellt 
people. 

~O tapital iii gt'lle'all1 idle with ill.ligt:llou'O b;,llkel':> l;l),.cept i.llye,u~ ot t->iid crop. 
in which Oi\~e they lowel' rateli. and lelln freely .... i\u bank Ulorll~y tJ"w~ to p1"t .. ~·jnciaJ 
tOWIl"; hut oIlly ot the non-banking wid die classe .. . 

I I1,·-·bl.e~tmmt hq~it and aUrt'ctiGI1 fJj n'J.t~d. 
1. j)t:po~it~ to vrivate bankei au~ not Illuch; peopl.: 8eldolll hu~t the~t: ~tHktl, ~"f';ep( 

at the hallker'lI per~olllll wi:,h, i.tI .• bL18illel!li cUIDLLLi.lnds Jll) ,. otdil." 

The ~il. ... illg,," Hal!k aud the ca"h cntifioal'J ale the Oldy t\\",) \Ioaya of S,tnng. 
('Q_nperative b:lllb ill tOWliti freely ellcour:,se thrift :md d€po~it. but Qlll~' fol' the rich. 

::. ~<lt certa-ird), in tbe village. Po~tai ca~h certificates are knowll, hut \Jot yet fulh' 
poVll!af. It IlL"r ber~h·ed tofiper cent or at left'it declare!l fn:~ floTtI debt 01' 'Itl~('I'mel;t 
op to H~. Mil. J'hil:l wii] induce the pOOlest to deposit in post"l c!l.8h (;f;!rlificatefl. 

3. \"iJI1.gt::I.~ :u'e H0t likel~' togo ill for :,ocletics for wpitnliz ItiOI) wlHm tlH.'re "~ I'ii. 
I:\ge rllfi:ll ~O(,H~tit·~ that call rio it throllgh tht::ir di.,trict ceutr-d.i banks. 

l{e~enp, fund of co-opera.1ive !locietit'l! call he in"ested in a.ppro\·e,j ~':('lldtit::A (!'p I."" 
;, per cent) if a ~\)cil:t1 "0 ple<tses 

Ch~~. "lode of iuve~tmt::llt. 
Br-lbm3IJ 

Non·Bc"bnHlll luirlr31tl 
f'la~seli. 

I'onr 

\' ery poC'r 

Ilepositlj iu Savillgb Billlk, 
ill la.nds, on prO-Dote!!. 

• \fortgage or pro-Jlote~; 
inve.t. on leallillg iawh. 

Ltllld l'll Jewds (.r h,,:tr<i. 
gold '}T je'l'l'el" 

H.mo" 

.Mode 0t ~l:penditule. 
Spend~ OIl jew-el, m:uria~€ or HI' 

veet~ OIL land or hOllse . 
Utilise as capital for agriculture Or 

trade :HHt priT~tJ--,ly i'1"Ve~' ()1l 

land. 
With protil" l:tk': '<) t->H.llking ()) 

indll.try. 
W,lSW iii liqn('(or drmk , OCI),(~lOlj· 

,Ily build hOllse!'!; le:l!'ie f)nt land" 
anrl Ul1illliti"ly ':nrich 

P'Hch:lses in' Ihe (\1l'1c .\lId he· 
('lomes i< m,IEsing farwer 

nr OJ] lal1d at nv~r ~ to OJ per {,~IlI. 

'. Cheque·ha.bit I" not ye j ulllveNi.l but I~ gr"dnally "'J.lreadillg-AtoJj~ion <)f ~bmp 
riuty on cbe~ne<"' IS a I"lght me,jbure-('o-opeI"~dll'1' h mils Me not k"epin~ cnrrent acoonrd 
,.'1 freely a.~ thPjf c,m The re8.~on lp llhterary. 

;1. T'e0ple Il~o:ll:!l~toll](i h:lTl~ing a.nd i~vl:lst)l)e]Jt. But land iR unprofitable, IUdue.try 
rlored ;101 \pn(\1Ug too techmr;,l and nltlly. Hence the },((·k of rier-~10pmr-l\t. The 
r'?medY'F I1ni-Ht!!a! ed1lCatioll. 

~lational illsnrallC'e i!:> 1'_ ~lJre fOIm of prO\-idillg compUlhOf\- l1!liTer!l81 thrift. SOJ('b 
rapita caT:' he uHd for \onp;.t('rtJ] a~riellltural l()tlll~ lUld "ent!lle< 

P 0p3gollld .. f'" )cl1ding capita I for deheutore iI; ll\Jt hood, but I1nlllo~~g;.Hy 

Opening of the Illlperi::tl .Ba.lJk'~ DilMid hranche".. The effect has be~ll ",nud bUI 
(.r,tllri ha"c ~e)) t>ettec if 1t h;o'll·on~i_tent1y takt'il l'J.in~ tr> I!Olll'o! rlown awl belp il\fHgenou~ 
'"IOk-el''' ;tnd people rliligeutlr, If the Imperial HUlk j. to,be <\ n.t1lk~I'~ r.:l.nk lJIOf!\ 
bl'il1ch'!" arp.llot neBde'{, hill ,'nly '!I," in "a. It r\j .. ni:,j 1,,':drl'lI\t\cr 'W-\. ll.·,jr" n!1}Jlidl'"l1 
town anrl nO more. 



WrItten evidence of E. H. M. BOWER, Esq., B.A., LL.B. ,Lond.), 
1.8.0., M.L.A., Registrar of Joint Stock Companies, Madras. 

1.- ··-A~/l"i(·ldfllnd ('n·di{ fllHI credit fatilifie3 101' fUltaU i"dll$irie~. 

1. OJ the 770 n'gl:-.tcl'ed joint·..,tt)(:k eOlUpanio:'" working (Ill thl' :Jbt ~laH:h 
I:J;'?!) ill till' .\Iadras Pn>-;id(~IH"- tllf'r(' are H~rY f(-,\\, eOll(.'l'rn.s whi('il han" for 
thell" .~pt'('iaJ IIlJjt'd tlw n"Hki'ill~ of 1H.·lp to' til(' ;Ii~riculturif,t in o1Jtainiug 
linnllt'(· Illr p"I.-en .... ·,,; ,'tnllll'{'h"! with (:ultinltion, pel'manent .illlpro'\'"~'ml'lIb to 
land. or lor fJth('r :-I'('(-ial Tl(,(·d,.., The numhf>I' of <.-OIllP<lIlIt>.-; whl<:h Hif()rd 
I;H'lliti~'" lor 111(' luh-nlH'pHi('llt ()f '>mull indll:-.tri(>s is iikcwi'S(! not npl'r,'ciahl~· . 
• \ li..,1 of th('-.f' COll('('rn ... i~ .' :Uln.·:\(,d. 

Wlt.h the· f,!;rl!\\th of ('()-()peruti\"c (:lIncel'll:'i which proyjd<- i'ip(,"{·ilk~t1I:r f{lr 
thl' lIpf'd~ 101 tlJ{' a~ri('ultllri"b it i~ lllliikely that thNC "'iIl he fln~' JmJ)l't1.1,~ 
in thf' In)>mation of jnint.c...to(·k ('Onl'CT11" :-.tarh·ri with the sam~ ohj..·d, in ,"jew. 

:.!. TIH' nil I.' I'clll,u'hall1(' \l'aiul'C ill thl' \\orking of haukiug allll illall 
t·oUlpanil'." ill thi ... Pre~if1{·rtl:.v i ... $,.h(! existcn<.-e, of "Xidhis", a ('ja'iS of tOll· 
('flrll~ 1)('(,l1l1ar to till .... Pl'I,,,jIICIU·.'·. The" Xidhl~ .. are hut a c1a:.. ... 01 IJauking: 
and J<lall {·OIl(·prn". tin' Iputlln'..; Jlt'eniiar tn th"~1II heing that th(>~' an.m' th,' 
r(,t 11 I'll or wltlldra\\'al nf lJleir ... hurl"' eapital unlike joiut-... tol"k (·lml'l.'Tlk, 
'fb!'il' ohju·j )11 ... 0 j .... to l'nahl(' 1H.'r·')Qll,.., to ..... eeul'c loans at i"a,-ourahlc I'ate . ., 
(If wil'f(·..,t nil tilt' ""'("UI'it,,' nl irllJlJIJYahh· vropert:', jew"b, Gnw-rnrnent 
prollli ... "orY·lIl)te .... I](·po ... il,,, lIl;Hle <Iud ~t.o("k-ill·trade. Of tll(' ;::!·1 ',an\"ill~ 
,111d IUIIlI ("JI1I'('nl~ \\"I"kill~ 1111 tIl(' ;U,,( 'tar,·1t L[12~). :!:)!-i HI',· .. ";f.lhi," ;111 11 
nl lh{'''c I:!O or w·ad.,· ·-to P('!' ('cnt am in the Coimbatm'o district. th~.' 
niLlhi, .... III t.ho ('nil11hatnn- (li ..... 1r;I·1 :trt.- s{'atu-r .. ,d throughout the '\"illage~ in 
tht, lii-t l'ld alld the." han' <lpltar't'lltly hccll of great n~!o;i. ... t:lfl{'e to f,lio:" ryots, 

Or 1.11(' the llidhi" HI til{' ('oilnl,atorc ,and ~alclll di~tl'i("b han' I)"gull til 
f'ondllt't what , .... ('aJIl,d .. ,,:1;1 Chit nl1, .. ine~s 0, and th(>\' {'lIlT\, on dift"t;')'C'nl 
1.7;1111..., /,1 dllt tl":IU .. "dlll1l ... Ii III I It h thi.>; d,it hu,.,ines ... · 1htit 'appell)'':' tf) 1ft-! 
tilt' 11J"'it. m"Jtillj.!; <.till! popllhll' 'Irallch of work. To qUHt(· it :-:.pccili(' iu;:,tancl'. 
ttll' growth of (,hit 111I<;iHt, ..... .., of a (i..'!'fain company is t'xhihit(ld in tlw f(lllowing 
htlltClll(,Jlt: 

,'hit ])epO~it, on 
Do. 
D .. 
01). 

luth J um: l~zf> 
lOth .June 1~27 
30th June In~ 
:10th J Ul1e 1'.l2!J 

~~ 

;t~.3a7 
t"il,!'H5 
'J" 3ir, 

1 ,ao>n~ 
and Hie (fireetor, In thf:!ir l't'l'ort. ... tat-o that tho chit uu~ille . ., ... gi-re; them a 
lIlujl>l' 1,ortinll of tlH'ir prolit..; alld thnt 1l}(J~t /If the ('nn"titll~J)t"l find. in it Ii 
II')" 1111]\1'1111 III I'O)l1(\,illatlol1 "I ,I 'iI\ In::,!" dt')w:-.il ;\C'C'ollllr alit! oj In,lll 
.1f'1;)'1I}1 th'lt u,., ... dblh.l1g{'d ,IIlII>Il',ltlt,llh' .11 rIll' pod 01 n pl"!·"('I'illt·tl ,,'·riod. 
In tho , ... alll;' {'OIllP<lIl." rll(' dln'(·tor.~ , .. tatt' tlr,lt next to ddt trall.'iadioll,.., ('um(":; 
1 hi- gold Jfl(lfl ,t('('Otlllt lind tl!!'." ('OlJlment :t ..... follow." in J·(:;..p~(·t of tbib:-

.. TIll' lad ~tJHlt w(.' are j",-;uiJJg JOUlh (If "LilliS I('~~ tha1l H ..... 2f)() aud for 
l'f'l"lod, ... ot 1(.,,,,,, thnll three IlJOllth" i-; all ad\"nntagt' that i .... lIm <.lvail;thle nt 
the Jmrwrinl Hauk. Our gold loam, a}"(~ ('nll~e<111ently \"('1'", popular."' 

JJ .-lldere.~t. 
TIH' iutl·l'(·"t dlHl'~I'd 011 Joan.') hy nidhis ill th.t~ )hHlnt~ J'r(: . ..,idel1(:)' Yar(e:"l 

trom 6! to ]2 per ('('nt and tho (ntNe!';t allowe(l 011 deposits varies from 
oj! to n peT (·pnt, 

llJ.-t:/llllpefdifHl ',,-111'1'1'11 .;r,iI/.I-#fH."" 11f1',k~ (1m/ u)-oPHatiL'e bI17!k~" 

TIWJ"(' h l'Olllp(>t Ition Ilt:'tW(,{'H joint-stock ";lJlk:'l :Illd c()o.(lperati\·e bankr; 
<Iud it ",",11({ a)Jpl';lr that jnint-stock ('olllpanif's are more popular ninoo tbero 
anI 1 .. 'u(>I· IHeditil·." ill .. 1)I;Jitllll~ IU:lu ... n01l1 ;l lIidhl dWII Il'IJlH ;1 ('O-U!H'I'<ttiYI' 
\·Olll, •. 'I·U. tIll.> 1 ... ·t1o'·r JUI·i]JlH· .... 1,,·i1j~ III ,Itt· ImUlt'!' 01 Jill),· 111\,'/\',,'\ ill ,,1, •. 1111" 
lUg JOHU,>, thi" l·ep:lYIIINIt. 01 luau, ill t'H"Y illstllilllt'lIt ... tilt' iOllg ullratioJl 
~"e'\'cn )'I'ar ... ) allow('d lor the rCI,:1.ymel·t. of the luan, tli-e liberal yaluation of 

.. SU1)-aIlOeXUT8 1. 

Ab2 ·1\ N1t 
4 0 ·'J.. 



iit(' pr()p('rt~" lllol'tgagf'rl al111 tIlt' ain'd,or'- atl.11 ntlt('f 1'"""~tltll<'l1t." ot a __ 10lnt 
i't-oek ,'OIW('l'll hal-jng; tlWlr own wa~- of running the hw.mt',s:; 'M"lthout Int6t
"('nome£' or itl~trudion frum !tny oubid<l body hko tho Go'-ernm0Ilt or tha 
H(,~j-.;trRr. 

)JilJlrict. 

1. .Mao:if'lH' 

! )10. 

, )'0. 
I. It i€.tu!I 

", 80nth Killt.tTIl 

A. TellicberrT 
7, no,· 
R. l'mne.elly 
~. W ffit Ooonarl 

Name of GuwP . .I11f. 

AI).[udia Cr()p rnt'nr"nee .. nd ~n.ral UeTelopmellt~ • 
Limited. 

A~rieultnre ;urr1 l.h'e-~t.ock Il1Jprovemenf Banlr, 
l,imihd, 

Indo,;triat awl A~ricbJtol'al B"nk, J.ilLlited, 
K,.llI.apndi. .-\gn('ultoral lnopro'em(;nt CCoIliV"nr. 

J,i.tui1cil, 
CaniHa lrlliu-tri .• J '1IId &"llkillg ":YIl,lic .• te, I .. umte.-1. 
\" G. Indn .. tti,J and Blinking (JowpallY, JAnri~I:ld.. 
Kok .. llur A~ri(!tUtur,,1 Society, Lilnit~. 
~ri Gom;\Hn ViI", Vivlt<;tj)'" (iomp!llIY. I.uuihd 
fijr(!arl' ,\grJQ1!ltllf,,1 ne\,f>lopme))~~ Gorpor"hcm, 

Limite<i . 
10. lJo. Nar.;"pnr Agricultnral COUlptlly, J.itUiic1. 

.\-.H.-How far the.,;c (·ollll'anj ... ·~ actuflIJy help the agriclIUori",t,;J j .... no •. , 
110\-\ (,,'l'I', knQwn. 

01 HIl' abo\'(' eU)J1vallil"~ .\'0. ] b l),l'ieal. It wa..'i f('gi~tt~rcd only r(":Nltl~ 
! 17th .\pl'iJ ]!):?!I). Tltl! l"Ollipany )lroPQ,'>{'.~ tn 1:"~Uf' what am called Crol' 
11I~1Ir<11I("<,' pnliei('~ or ('.1.1" .... to all t"llti\'ator~ or OWIlt.'r" of land 1n. noi 
ollly p1wrallh'l'illg pnlllpon:-ostion ve lIul II'~,,,> than d01.1hlf' tlu· rah' of pr',:lIlil.Hl! 

paid in ;1 ,:n'ur wlwn f·rnl'.~ I"ilt·d hy al1y "'HIM.' wh:lt.~! .. 'n'r. hut aJeo til!' 
I'<lYlllt'nt 01 a quinqu(\nniai honuc;. WiH'Hf'n'r d('{'iarcd II." the COllll)all~' tv
getiwr with 111(\ priyilf'ge of hl,jUg l.'lltith·d to a tim..!)" 10,111 from th(, com
pany to re:-u!icitat ... · Ih£>ir farm or {'nlorgl' tltl'ir Teal (':-otnk to an extcnt 01 
nut mort' than R:->. ~!jJ)OO to ('aeil inrliyidual at ~I llnrrn<ll ratl' Of illl",'rbl 
of I-ix per ('l'nt p~r unnum ami of nine ll('r (ot.'nt, when huihling,i ha'6 to 
Ilt" l'r",'trfl Ilf il1lproYcd. TIl(' {'ompan:o; further prop(J:<..es to help the agricuJ
tUrI'-j an,t tilt· C.l.P. hOJdN8 in th(" lI!uUer of thl_' general ilf,y(>lopm •. 'nt of 
IIH' land h:Y tlw intmdlldiOIl or tile IIC\\ ,,('it'llliJie Illethod:c: (It' agrieultufat 
IIl'Cla! lUllS ;-"lcll r1S tlw intTt.'a~(' lit w;'ltl'l'-..,uPl'l;," frolH well . ., Lv f;ubartr':'-Utl1 
I,on~., Ih ... ~lIpph' ~f illlproH:d til!a~~ illlpl""IlH:nt...; ... lId lUa('hill~'ry, the ('I,u

H'n';ttwil ot "'1I1-11lHl:-:,tun', thl' pn~\'el1twn 111111 {'1JrC! of crop pests nnd di.'jl)a~l!;-; 
and the ~tnd:o.· and _<;rientifi(' application of tht' moist tI,'l' I'l'qnirement.il of 
l'rllp~, .. I !', 



Written evidence of M.B.By. T. K. SBINIVASA AYYAR Avargal, 
B.A., Assistant Registrar of Joint Stock Companies, Madura. 

1.-.4.!JJ';(;ltlillml ufdit IIml fl'cdit /(H,jlifit's lUI" sw«l/. illdIUitri(;s. 

L ttl) E.rpCfl,'IC,~ £II ('ultirntio/l.-The .'>llIalhll" l'yot gl')lC'l'uIIS goes tv tlw 
\"illa~(. :-.owcnr UI ri('h ryot gpn{'I'nlly 'l""UIIH':-> thi.>; roll) ftnlt rni-;~...; 10(ln:-. at 
l'<lh.'" pt lntl'n·,t ,d' I4l']!('r.dly ]~ 111'1' '"Pllt 1/('1" a.Wlllll: to, l'll II l·;l~!, ... III 
intN'('."t ho' "mallt,t, in l'()-o}>t"l'ntin' :'nl'i,·ti,· ... , tllt' ['yoh 141'III'rall,Y an)lll tilt" 
:"o('idip.; .1-. tlH'Y find it iltlpu-."ihl<-, to kt'I'P to datl'~ 01 n'p:lYIIiI'lll. 

~IJ) FinUllC"(' for" {'ulJltui'lIlld (lI')'llI:IUC'ut imp[·on.\JllPnts: 'l'lw t-;JJla.lier 
n-,Jt 111'\"('1' tit)('s allY pt·rlllalh'lJt. impl'OYI'Jllt'lIi to his holding lJUt is (;ontent 
t~, gH UII ,\ itll a ... Jntk· l'xI~·n:-.(· a.~ possible aud i .... ,".;ati<;fi{'d with t.he yield . ..; 
that. til{' lallt!" gin' without. '""p(-'(."illl impl'oYement. 

U) l"UI' :-pl·(·i.1I lh·\.·~\.", :11."'0 till' ryot g\N.., gt'llcrall .... tu tlw yilluge bOwcu,r 
<llld :-.lll/It'tiull' . .., to {'hl·tti hankt'r,., ill tOWII,> amI ill tho lattpr {"a~e hlgh rate 
01 intt-rl' . ..,t ahuut :!1. IH"r n·n!. pt·/" anllUIll j." g(>nl'nlll:~; puid, ']'11(· difficulty 
III d('uling with the '-mull r,Yot is thnt h(, is u,crse tn k('{'ping to fixed dat-cs 
of IJ<1yuwllt ur l"atlil'l" he i .. llllabk· to kcl'p to tiJO:-.-e dat-l's 1111(1 UII~' proyi.')ion 
1"<)1' {"'II,\I t'atl", III (It'l'anlt 01 j)'l.YIllt-'lJt 1111 the dul' datl..'.-; IlI:lk{'s him l-,U .... pif·io1lf; 
all(l hI' dll~-" lIut n::di;w that 1.'YI:ll with tile pellul rate" it i~ profituhle to 
hOIT()\\ lroltl (·"-Ujlt.""HliH' ,"o('il'til'-; thnn fr(lIll the lO('al ,<.;oweul's. 1 ha./) 
klHnnl l·a .. £'..., ill "'hieb after g;dtiHg J'nln,..; frolll -l'{H)IWrati"e ;-"(l('jdj~.~ and 
IIl<1kiJlg; thAault oj paymp1L£. of 0111' or two in~tnlnl('nts. ryot... han· takl'1l 

to.11l at IlltH'h higher 1"111('-; oj illt('n'st fr011! IO{'ill ."-OWI·ilrs hll' df'~ri"g the 
loall takf'1l from the Mlt'icty. 

:!, (fI) .1/l/,.kdiu!J /.If {'/·lll'~.--'H till' Cil~l' of the ~JIIall r,,'"llt whatcn-'l" j:l'ol'''-; 
":tn hI' .... old after n>t.'n·ing the quantitit-"'" l'ftjuired for eOIl .. umptinn in tlw 
'(':.II" h .. Hid 011 tilt, fil'ltl ibt'iI" iUlIllE'diuldv ant'l" the harH,..."t to llll'f<:hanb 
'wl\\) ;':;0 \\ Ith ":1 ... 11 fur tlH.' PUl"l't):-,(' awl hu~' ~lt Vcr)" fu\-"ouralJlo rate,.." fn fiO)H11 

(';'1"'(':-' the ('1'01)'-'" an' .'><Jld In IlL'i).!;libuliring ryob cn.'ll hero!"e Jtarn'sting awl 
it i ... on I." tilt' ri .. h liold l 'I' thaI J·(, ... ern·~ the (·I·op .... IIlltil <l t,j\'our"hlf' tll;'I"I.,,·, 
J . .., I>l'c·lIl"ed. 

The . ...,y..,tl'lH of i" . ..,uing hundis i." n'l'Y r:u'e in the ruul part.s. 

L Jlud!It1!linq "I Ifll!d.~,---TheJ'l' an- IIU legal ilUjlf>dIIIH'"h tu IIIOl"tJ!:itgl'~ 
01 kllld antI flf :lgricultuntl holdings. 

A hlllu murtgage llank i:-. a r;lrit)· li('re; (luri Olll' t.hat. \\a::. <st-arted Q. few 
.\l';.tr,-, ago 111 Kbtnll Ilj, ... tl'td i ... lI11der:-;tooo 1'-' 1,0 ",till in HTI infant E-t.age. 
Thl' I,·h . .., IIi' 1"!J"tU! IIIyt· .... I,_,d ill joillt-:-.lll1'k ('OllIJlillli{'~ whieh ha:;; unfortu
nut-('Iy "('(<II till' ~-':\(J.t'ricll~·() 01.' :--e"~'l'lIl rndiull l'apitali~b makco people 
gt'ueraJly aH'r",n 10 mn'~L ('apltal III uuy n('w \'PlItllTO and t-ll£l want ot 
("apit,,1 /II ib ('It'll :"1-'(1;1..., ~111'h yt'ntlln', ... , 

6, Su[,.~id/(I'!I i/ldlf~/,-i, .. ~. }>'I";I .... Tllall ryLJt tlu.'rl' L ... lJl"ildJ("<dl~ \Iurk 111 
f ho fl('lds all tlH: .n'aT rutlllrl: 1fl ''''l'a~OH", oj 1l111).{·uJt.iV.I.Itioll he ha;;; to attend 
In the kH_,Uing ot III" illn,' ,JUd JIl!llor ImpJ'OVellH.'nb which he can effect b"t' 
his IJt;'r:-;olllll laholll' ~it.hout..- f'xtrn ('%t, J think that it is not possihle t; 
mako him attl'IHl ."~'.Jt(lllJu1i(';~lly "1' t.ll aTl,)" itppr~iilhJ(~ C'xwnt to ;mv RIlhsi-
diar;y indl1f~try. . 

If,· J.ltdl!N·/llnI.~ "llllkill!!. 

ILl.-.. i:::. r._'l'\' rarely IOlllld III nllage-, IhfO' liJage ,-,OtlCiU' JlIllltWg hI', 
t.ramadion~ tQ' merely l{'udll1g mOllt:·~ t{lr onC' Hgn('ultnr,ll <"l';l-.;on and gem'
!<llly rt'alizing tlw "UTllt' at tlH' tlTll{' 01 tht' h~H't' ... t 

til t')Wlh the,.(' honk{'r .... :11'(' ~('nerall~' tenilir,g mODI.'Y for Hhort-terlU8 on 
}!i~h )";111'--; or ill tf'1't' ... t hut "'('PP! ill .. fell' ("a~('~ thp~' an' llnt "en"ill~ t'l 
hn311('(' tradf', Pil'. Th('~1.' bankf'rs howen~r find full use for t.he capital 
Jnn~~t-('d hy the-til whl(·h IS generally not lUnch , and no capital -is lying idle 
with them. 
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J1T.-Tflr'f·.~tlllf'llf 11(11,;t olld Oill"'ldilll! I}I ('IJpitot. 

1 The habits of im'('stlll('ut-; ar(' n\r(' and ('\"('n in (':1':>('<.. vdu·re. they exist 
the difficulties of realization wh('u th,-' mOn('~' j" nN'f1('d and th .... trouble 
that has to he takC'n in n"'alization mliitut(> l.lgn.inq the popularity ot iuvest
ments. The maR" of thc poopl(~ haH' :n·t tu l1nfl('I-:-.laud thf'" fluctnations in 
the ,"alne of <;Pf'llriti<,,-; and any lar~(' fall in ",du(' t'lIiHl.llh-" the·ir f~':lr :lgainsL 
Illv(',;tmpnb. 

PoovJe are no doulJt Ll.'gililiing to .gixo up t.li(' JJradit-(' of IloM'ding 01' 

illv(>sting largo sums in silw'r and ~old hut ('X~'('I,t to th(· IIHlrf' liti'l'lltA of 
the- populfttion sound inv(>stmellt. is ~till :l r)l,.,hlt'lll. 

:!. TJH' Illn".,> 01 till' I'ul.JIl' han- Itol ,n'! lakt-li t,) ill\'I· ... tllll·lll i" tilt' p~):-.f 
utliCl' :'laYing;.; b:lIlk III' ill pn..,t offi('t~ (,a"h ('f'rtdk'at('s ns til(' iuh'I'('st ill t.!w 
former NISC' i" on 1,\' a nominal OUf' and :1<; in til(> (':l'>t' ~)r the latt!')' Hlt' 
proper ":11'" ('u..:tndy of thf> c\'rtilicutt'" fur ;1 I)~'ri/)d oi' liv(' .\"(':11"" is a p!'()hlt'ul 
to :::(',"ernl \·jllagC'r-.; whoSo.' hUll"",,, an- "PHI t" att;u·\.;." h,\ whit\' alit,.; ;\lld fir,· 
and who p;f>uerully tind lllftiC'IlIt~' in lH"(·,('rvin,!! pnp"l' nt' any j,ind inl'il1si\'o 
.If ('lH"reuC'y notos. 

:J. Til(' .:.ysteHl of ill.\','stiHI!: IIIUU(· .... ill (;"\'('1'111111'111 !,al,pl' j ... ""HI'rall\, lIul 
I(uu,rn P,·t'll in to\\"11-. f'x('cpt til a. f-cw {,,'01,1(' ;Iu(l I hn\'(' llotit:;(1 thnt' .,\Ttoll 

l~ustmastl'I"," through wholll <'11('h pnpC'l" (,lUi he ~Ilt aI'" in ,>.;('\'('1':11 (·n",'." 
Ignol':lnt oj the rul(,s. 

Stjl"piHS moll/'!f III (I PI"'~/'("/"(""~ !I,'rlr.- '1'1,,· ,·.n,t ... g,·IIt'I·all.'" f"illt'l" ;'\\"11" 

:-ul"plu'i 1Il01wy, it ally, that th(>oy gf'L ill a "rO<'p~'I'(lIlS yt'H!' nUtl ~"II(,l'aJly 
-.evt'1'81 i1"tll~ of t'Xpflnflitlll'C :l1"(' pt)~tpOll('d from ~'(';\I' 10 yC'nr ;,~aitl~t the 
<Jt'('lIl'I'(~Il('l' 01' SlIl'h :\ surpluc:. 

ii. -;",7(>11" l,n/lfl,lI,.s ('/ tiff' JIII/I(>l"il/l /111111.-. TIlt' oW'fling of liP,," h .. a,1(""~'s 
Ita" llO dOllht t(,lld .. d to iU("I'C'as(-' l<H·iliti", ill tl'adp hilt ha ... ;It tht· ";,llIlt' 
time I'f",ult/\d ill till' l'Xpo.-'UJ'f' of illt< iillallt,ial 1.011/>\\ llt' ...... "r "'('\'('1":11 1I1t'J"(,IJallt-.. 

who 'W,'I'(' Hlltil tht,y ilegau to ha\'p (!Palin:,.!;" \I-ill. Jlllpt'rial Balik C,lljJPo,-'l~1 
10 tJe fillnllci~lly sound. The net rp.c,flit i:-; that the ,";C'l"\"i('f',", oj' til{' bank are 
/lot being flllIy utilizNI ,,~. the IndiAn IllPT(·hn.'1ts. 
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Written eTid .. nce of M.R.Ry. G. T. CHERIYAN AVBrgal, B.A., 
Aflf'istant Registrar of J4lint Stock Companies, Calicut. 

1.-.-1yri('lIlfuml /"'f"it and ('redit facilities luI' small imll1ld)'its. 

1. J'lillt-"toc-k hank .... in :U;l,inh,lI' I('uo IHUltt'.\" on th~ pl+:>.dgt' oj jl'ln']" ntH] 
otilt'r s(o{'uriti~",. )IOIwy i..., not g~lH'rally ilOl'fOWt:'d fOl' a~ri(,llltnrfll IHH'PO"(·~ 
anll hank" nrf' flIostly l'psol,t('d to for tht"' purpose of horrowing moncy fol' 
truth· pnrp(}'o,E'-;. For a~ricultural I)urposcs and for land impron>lIH:nts money 
i .. gl'lH'raliy I)o]'nHn·d 1111(14·[' tile AgriC'ultllri.-;ts Loan~ At-t anti tlU' I,an,j 
Irlll'nl\'('IHt>llt Loan .... \d. Wht·iT-f..'" th" IluhJic gf't loans at ;\ elwapt'l' ratt' 
of intf'r(·<'t. ('o-opL'rati\,(' sl)('il'tit· ... ltl"o f>olltrihute Inr~(\ly ill Iwlping agrl
I-nhm'j"t<-; t\) gPt a loan at a {·llf"apl'l" rah· ut illtt'l·l".;t. A" tlu' hanks tlt·mauJ 
a IJiglwl" rat(l of jntl.·I"£'-.:t pl'opl£! tllkt, :t loan h-olll these hanks oul".. " . ., :l la~t 
,'{'soUJ'('t', whC'u th('y ('fI II nnt gl.'t :, IUflll t~ithel" f,'om (lOH'l"llllwnt ur fl"t)lu 
{·,}-oI)fH·rflt in· ;o..()(·i<>tif''i, 

7. TILt'n- j" 110 ('olllpl'tition ill thi" di.:,tri(·t bf'twe('n th .. ("o-opf>J"'ltin' Jill.! 
julut-"tut.'k llallk... H:('~i"t('l"t·d C'O..{Jperutln.' sociNit, ... are allu\\"(>t.l tho "'un
l;(\I'J.,ion ill ,,(·an·1t it'('S and rr-gisttution f('l(l<l when any encumbrance eN'titicate 
i ... H'quifl'-l.t f.)r t'H~ purpfhc of rai~illg It loan or when any d()('umeont if; 
I't'gi<.;tE'-tt.1lt for tip'" sntllf' purp0<:(', The..;(' ~O('i(>tii's no douht L'Ouhihllh' n good 
deal to h"}J) tht' [q.~l"il·UItH,.i.<.;t to I"nj<;(, loans without. muph in('OIJ\'('lli"lwl' alltl 
Illlr(6hip, l',)..opt'I'nti\'.~ ... oeit>tt.-s for ngrieulturist ... a lon£.' will h .. , d(' ... i}·uhlE'. 

It 1l!.'I>NU·"; tll lit' highl.'· 1I.·\ ... ·..;sary tlJilt the indigenous l'Hllb ;tH' \IJil\.it· 

tl,) aSS(){'13te dirt'ctly \\'Itll tht' Imp"l'inl Bank as such a ('OUl'S(> ,,"ould devBlop 
:l. quick('f and Illute t'<'ollomi{' "'II'kinK of the former hank;... At pr('S(>ut 
hundi m(!rdw.nt..: :!ntl privntf· bank. .. d(>mnntl nn exorhitaltt intf'r~t and 
poopl."'. gf>nf>rnlly drt'HI) "0 fl'.o to th~~o Pf"Opl(". whe-n they Want ttl raise a loaD, 
l.>ebt. lS mcurrt>d nli).<:;tJ.\· fuT the pnTchaSf' ot seed.\; and manure and of cattl" 
tor ploughing. 
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Written evidence of M.R.Ry. K. RAMALINGAM PILLA! Avargal, 
B.A., Insl'eQtor of Registration offices, Madras. 

1.-.I!Jl'ict/ltlfml credit (lnd c)'edit jwifiti,'s /'d' S!Ii('" ill"jl.~fl'il'$. 

1. (d) )l<ljor pOI,ti_on of the expens(>s doring <:ultiqltion is pai(1 in kind 
(corn) which the ryots gencrally sto<.-k during hnrn,-:t tif>aSUIL For minot' 
expenses sUeh a" inHIllS to ('oo!ie-; and fOI" the purcha'op of lfu\l.::;, tlll'Y gel1("
rail .... sf-II a po)'ti0n of the stO(·k for llW{'till(! f.,\wh t'XPf'I'I"f'''. 1"01'. llHl.jor 
P"'l't'll!;'es {()I' purehas(l of gnllllldnllt eak(',.,;. ('ottnn s(>(>ds, the:-' /!t'IH'rad~' ~f>t 
the I'equil'fld st()('l;: from lIIrreiHlnh on tl'edit and di<.,(·hrngc the deht during 
han'est. sea~on. 

(II) l!'fJl' fopiinl a~ld pcrlllfTl!eili illlpr()l'emclIts.-Ryots who ('an '(}llll1lanrl 
('l'cdit ohtain 1Il0H('y from fl'!/o\\' ...... (lts who h:-ty(' got llWf\f'y c1~'Hlill~ ... at 
about D PC'I' (-ellt ,,('r annllm, Pt'I·"on<; who (';lllllot ('OIllIll;:IIl~! ~'rt'dit I")/T,)\\' 
Jl\tHl('~' Oil tlw plt'(lge o\" j('we1s, pt'\,<.,on ... wI!\) j·;lIlll.}t plt:'tig:I' j,'wI·1" I",· .... ln 

:)<; a 1irst 1"f'(,OUI"SC tn IJ:lnk{'I'S who af(' g • .'llcrally Xattllko1Lti (·hptti ... flild 
hOlTon- }IWIl(>y Oil .'"l(ldi{i()lla\ 1)(1":-'011:11 s{'(·ul'it.\·, tltt' ratt' of inil·IP ... [ r:lllgilll!; 

from 18 to ~·I per ("t·nt W'r fl1l111"ll, TI\{'<H.' hankC'I'~ gC'ner;l.lJy do \lol \(>Ii(1 
1ll0lWY on lllodg;\gl' d('('(l~ ('I)lIsi(rC'rill:::'; the t<.(lioll.;; pn)('{'<.,s iJl,,,k,·d ill lit.· 
rcnlization oI the ll101H'Y if tll('.'· han" to I'(·..;ort. t~) ('ourt'>, 

(d Tho til'st lnst<lllllcnt. of land r("'('ntle gf'n{,l'aH.v fall;.; ill tTl" month 
of Jallll:\r .... wh£'n no ("l"oJ}H are gt'lI('rally haTv,><;ted. The ,'yo{.; gell('rall).' 
hono,y money frolll paddy IllPl'ehants promising to 1iell the paddy at a I{'~." 
rate than the market rut(', If thp\' l'e·:-,ort to hanks the rate of jnt('re~t W"iJI 
then bl' llnll~lla!l.y high ranging nt timl''i lrom 2.1 to 36 per (·cut. The 
lo,,~~t rate or intcrt:'~t (·h'lrg('d ill the di!o:oiriet of Tanjore is f!'Olll fI to 10~ 
per cent.. 

2. The r.\"ot:' \dlO f"<'"lll Jlay the 1'{'\,('Jlll(' from other <:'Ollrc{'<: .<.t~)(·k the grain<; 
during IIHI"\'€'it <;P:1<"OIl WiTh the ohjf'ct of s('lIing; t1H'\lI in t11(' lll,))lth<; of 
,July ()I' Augu ... t ,dlC'1I thl' pl'iel' <If ::':I"aill"; i..:: £l;f'lll'\"a!ly nt a Iti;!h r;d,'. 
Oth{'I's ~e!! the grains illlllWdiHt{'\." 011 han-('<.,t :llld p;ly tIll' ki"t and lIi .... (·1Ial";2:" 
the dehts ill(,lIlTf'(\ hy tlWBl f!}r til(> {'ultiyntion 01 bUth:. 

!l, The ","due of land rPr acre ill the Tanjorc di~lri('t for dnuhl(, nup 
w{'t lands rangps from It.,. 1,500 to Us, 2,000 lwr ant'. for ~ingJf' (·rop wet 
land .. from Hi'. £)00 to It", I.oon IK'r aer{' .'lna dl':'-' land" ",h1r·h aI"(' fit for 
plantain ('ulti"atinll :ln' p:(~n<'rally y;dlH'd at R..;, 1.0nn jlt'r ;1("1"('. OtlH'r 
(h'y !au(l...; "I'i! hf't\\·t'('n H ... :~n(\ ,,11(1 R .... ;iOll P('I' HU". TII(' l;ldor" :lff(" lin:-~ 
..,ltdl YaliI(' Urt' ('xi ..... 1.NH·(' (If" lal")2:<' HllmllC'!" of (·;I]1itali ... 1...; who :'1"(> inr·1illl·" 
to pul"I·h" .... " 1<llId". (:!) pl"nxifllit,\" to tOWII" so th;d i}I(' al'tid(, .... l·ai ... <'d III::." 
h{' (·a ... ik (lj"po"'f'd of. (:1) ini::.!atioll i;wilitip ... al'd (..j) It\(·i:itip" 'If l:liHHll"('\" 
'I'll{' \":\)11(' of Jaml pu!·(·li;h(·,l h.Y pl"l\'<lf(' llf'!..';(Jtintion..; fHdl('''' thr' Ili! .. dlf''''' 
II1·if·\,. Th" yaluf' of the· 1:\11(\ "old 1)\' :t (Olll"t d('(·,·('E' d()c<; not i"l't(·r. til(' 
highest I"at(> for "';lIil (d 1111<' pnlJli('ity a ..... land ... :tJ"(' j!l'I)('I'nlJ,Y <.,f)lol in till' 
("("HI]'t'" ("Oll:(l(~l1nd. 

Th~ lalla .... ,ld 
ki~t hl'illg . ..; thf' 
('I\('UIl) hnlll (.,'<.. • 

],\' flw H('n'lllh' Ocp;ntllH'nt 
h'iglle,t I"al(' :I" llndpl' law 

fOil' d(,fHlIll (If 1);\:'>'l\wnt (,i 
it i" f1"h' rn)nI 1H"',·ioll'j 

. ~. Xilldy-fiw' pf'1' (·(·nt or tll(' ryo/.." an' (It·J,for~ which (·an hf' ma,lt' out 
frolll till' n'!!i ... tl·atioll. l'e('ol"<I.... The ltlajlu' portion of t\u>. <lplJt ill{'nn{'d llv 
thl'lIl i,.; <1'1(' to 1111' bihll'(' 1.1' 1!\i)lIs(,on~ and to the ('xppn;:;p<; ill(·urn·,l oil 

:1<;/Ollllt 01 marring .. altd nth,,!' "Il(·ial fllllf·tiol\-; and t" tl\{' NhJ('atinl\ uf 
I·hd.!l"(·n. A l(l;lj())' p'll'liVI\ HI th., (kilt" ill("\1rn-d Ly lhC'l11 are I"Inll) JH'ofes
.<.,1011:11 mqt\PY-!P1Hlr..·r<;. natf' (If illt('J"(,~t (·h:lI"ged j,y tl1o;,(' llel'"OI1<; will \'an' 
il"(H!! 1.1' to :!-l .I)('r ("{'nt .. Till' I'.'·ot..; haw· n,) flthp!, p;o than to di"Jlfl'-(' of 
land'> jor titp dl<;(·hal'gl' (d the old d('J,t .... 

The land uor:s not pa!'." from creditor's to IUt)ne"V-lenders a~ the land doe!' 
lIot fetch more than 4 or 5 p('r (,pnt for the im'-e;tment, 

67 
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1.11l!1,Cl'iul ]j,IJd;s-lntiif/H Bt/1/1:-Satiullal 
.YII ifill' !..,dftl i ('!/I'f! i.~ n lid /11 (III " y.lf'II,{,', ,~.-Tllt're 
inn','>tlllPlll of mOlln' in til(> hunk". PE.-'Op\(l (1n 
motlf',\' ill t1w hank,," 

n(lnk~rl'i I'ate banl.:$ 
nre atl\ple ffl('iliti('<; 
not ~('nerflll.\" iIlH'<;t 

0/ 
fol' 
the 

2'. Po,~tal ('a."')) ("t"l'fifi{·"tp.-; arl:' llilt popular on JI('eoullt of tlu' low ratf' of 
intl,.'l"C'''t. Onl,\' official" :llld vakil" make use- of thi .... hystem. This can be 
t'll('ourag('d II tilt' ratl' or illtl-'l"(,,,t is in('re:l<;,cd. Ryots who ('an sa,~e money 
thillk of Illl nther kind of illY('.stlUf'nt than pun:hasing the lun(h:, as they 
(oti"idt'\, it a H'lial'/ •. :111d IWI"lll<lII('nt illn,..,t:IHtlt thou;!!! the outLltnl i" t'nJlH 

:1 to ti pf'l' ceut. 
:1. FurIL1€'1',., gpn€'mJl .... lend monl:'Y to fellow agl'icuitut"ist<; ana the rate of 

inten·,.,t r .. \!t!!(·" trom n to 1:1 (I(>r (,pnt, The ,~UI-1Jllls of the {Jro~pel'OUS ~'@~r 
i'" getn'ndl.\' 1I1H· .... h-'d ill tlw illl}ll'O\'(,III(:,llt of lallel ... utili hnn<.:(' ..... 
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Written evidence of P. R. de REBELLO, Esq., B.A., Assistant 
Registrar of Joint Stock Companies, Coimbatore. 

1.-J!Jlil"ulltIJ'(lI I'n'lld IIwl Irrdil f'/li/ifi,"- /"f ,'mllil imlulit,';e •. 

Xu dim lit the' joillt-"to('k lJ.'\Ilk~ pia:," a gn'at p:nt in tlit' wattl'l" of 
grnlltlllf!; loan ... and I'l"onding ('ilpit;\I to agl'i('ultul'i;,t-, alld tnuh'r,;, Loan'! 
,,11'(, grantt.'d and 1I10n('.': adn\ll{"(-'d hy jf>int-. .,to(·k tHIn],,, €'l"ily ;'\lId witltout 
Jl\1\{'h \1~I"y th"l1 IJ,Y ('on'rJHlIl'llt or other ki'H\"; uf hank;., The rah~ of 
intC'],C'"t I"lWrj!i't! h:--' ;t j"jnt-. ..,tm·], hnnk i" g('I1(,1"l\l1~- l:! llf'r CVlIt pI'r allllUIlJ 

flIl 1Il0rtg;1j!\c' I"an,., and til(" JH'riod ",(·em,..., to rang'> frOIll thr('(' to fin· years. 
Tile joint-;,tnek IHUlk,> an.' doing; a gooll deal of hnsiup,." ill jf'\H'l loan, the 
ratf' of inlcrest fOl' whil'h is only ,t per ('('nt per alllllllll, If onl;\' the 
joillt-..,tock hatlK"; are properly managed hy edlH'alcd alld qualified well, 1 
think, tllP:' .. ",iii h(' rl;"a 1 1," 1I:",.",jul ill'ltitutioHS to prolllot0 ngricultuJ'e and 
indu,-.tI'Y of the countl,\". ,-\bu" the GOH"l'llIl1ent :-llOul(1 JWYe a hind of 
("Ilntl'ot on')" tl1l":-'\' I"."titlltioll", i. t '" til ."1'1' if the lnbll1<'"'' of tlh' hank i, .... 
(:ondul'il"d ill <I("('o('(lal1('(' with it.., ,triiete:> of a""'l}{;iutilJll, Thi~ 1'>(,,'11):-- 11('{'C.'-;
""1';-", H'> I :--e(' no\\ wany joint-~t(lck l.<lnk .... go iut.) Itq!lid;lti,w Ill" i IV("I)I:t( 

(h,flllltt owing ttl ('itll\'r Hli~lIlaJ1;II;I'lllellt 01' iufringl'llwllt of tltl'll" articles of 
a"."o("iatioll. Thi.., will al"o PH!Yl'lIt frand if tlll:'I'(' j" aJl~' dJ:lIl("s for it. 
"'hell :.1 joillt-~to('k hank is ahout to be fol"lned ill :1 JJarti("ul:tr IOl'aitty, the 
Government lIlu.::,t be butistieJ that there is l"t.'llll,v ;.J 1H.'cd fOl" it. 
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Written evidence of M.R.Ry. S. S. NAMASIVAYA MUDALIYAR 
AV8rgal, Presicient, the Tiruchenclur Co-operative Supervising 

Union Limited, Tiruchendur. 

1.--.-1:111('ll/flu(I/ auld flild unlit /'tulifi".I' j,,, sllllIlI illdll.~fri,'x. 

1. Tht.' agri,·\1!turi"t-., in tili" di"trid <.1'- lit IIl,;llI.\' <Jilin \,la("('", I't'lug 
llIu-,.tk ulleducated ,I1HI PIH)!') do Hot lIlak!' Illuda di..,rinl'lioll Ilt't\\l'l'll tiH'Il" 

~'\le l;t'l'd ;1\1<\ <llIutlll'r. rlt('\" tltl Hoi dlfi"t'l"l'llti;ltt' 1111r do tJIt'\" t·.lnnHl"k the 
amount b(Jl'l'U\n~d jm', \(1), V:) <llLd ~() fit thi~, flu,·,tioll. En-!":y o1le 01 tl1(';,(' 
thn.l' lIt'P(\:-, ha" [0 11(, a\tcIH\t,<l to lh tlH'Y arh<.' ,Illd In tlt(-, ~~"H'I'al OPlTll(l1l 

of tile "~I·i('ultl1ril'it.'>. tile \"JII"IW' lll<lhajan i.., tIl(! (lIlly r('<I(li(,~t · ... oun·!' of 
h(,lp til \lhi('11 tl,(·y could ;lpp!~-. TIl(' ... "\:nI"ItILlIll ('(d(' 01 Int(']'(':-.:t ('Iwrw'tt 
In' the )Jlah:lj;IH wlii!"!) rllllgl''> lip ttl:21 pVl" ('{'IIT and til(' (·n!l·!ty."ith ,,"hu'li 
h~·. !ll,\.' another .... hdw·l-i:. ("Ilt-. :Ill tlLC ,,()llrt·v,> (It tilC :qP'I("UltU1"bh' )layJll~ 
bu{·k th\.' loan i..; H:roY (·.\."ily Inrgottl'Tl by till' J"cadllle ........ 01 till' lllnlwj<lH to 
ad\"allt'l' thl' aHI\Hltlt ,,'lIt'n n'·'.Il1lJ"('ti II;)" the n~l"i('tdturi . .,t wltbollt '-Illy prn
tr<.H·u.,d formalitic". Thl' :-h,!rpp<,t nllagv llInliaJiI/J t . .., 1!IOl'l' Ol"("ollllll()datiyc 
than alt.'" ('(J-{ll't'J"<lti\'(' ..... ucid.'·. Tltl' ('U-1flwl'atin_' .,>o{"idi('s f(Jrm til{' Jlt':>.t 
. ..,uu]"('t' 01 hn<ltlci<ll hCIJI. Till" j-.; pn'lerI"t'd 1'0\' it:;. 10\1' J"Hh' ()! Interest, 
\1 hid! i .... 111.'\'\.'1' "II\J\"(' HI W'J" ("I"llt <ltltl it<; t·a .... y P'I.\"HI('llt h.\· ill:-<taIIlH.!llb. 
TIlt' .... 0('1('\1(· .... It:l\'c hl'('11 at!l"allclIlg long-tl'l'1l1 lo.tIl" 1.·"!(·)ldillg on· I' 11 1IIIIItll{'1" 

01 "(·ill· .... \I'hidl ellahh·d thp aq;ril"lllttll"I""i<- to pn, hack theil" hmlh in .,;ul<lii 
~1111;,~. En'n at :-0\1("11 tilll('~ ,1'11('11 Itlllg-t0l"1I1 loalh \\"{')'{' PI'(·\·,lllllig. ("'.-opt.'rati,-o 
..... o{·il.·tl{·., (lid lint 11l'1I(·ht 111:111,'- lit' t!I(' I dli\~'" <lgri(·uitllri ... t-; paJ"t!~· bCt'alhC 
the \ Jlag('rs IH'\T Hut. u\\'illg in tlH'11 ignoj"'lll{"l' <llld ("(lII ...... ')'\"(lti"lIl. OlyaiJing 
tllt·LII.,;('II·",,,; (,I tlt(· m'lI 0Pl",rtlill itil'''' :"::1\ l'il them. 

SO," .',111('(' tbe ;-,~·"ll.'l1t of ,"'{lOrt-h.'I·m luan.., ll<l,; f)('('ll intrudtl1.:cd, tho 
.lll<lge)" h,llt' lelt till' ('u-opt'l'ati,-o :-,ut"tt.'til's to thelll.'~cIH':-' with th(!ir dues 
to It tu LdJ 0\ t.'\dl\c, alld <I::, .t ll.atUl,\l <.:un:-.t.'t!lLeIH:c, the list 01 oycnl.ul,) loans 
lIH'I·l·a..,ed, :Jllti nlong witb it, a Ilumi;er of bUt·ll,til'::. that ha\"e l)(,l')} working 
\letl haH' g)'l)\1 II til 1)(, dlJl"luant. It i" irldccd ... trallg(' [0 l'''pC'(·t a hnndrpd
J'lI!,l'l' Illall tu 1 >I.! I"dul"Iu,·d within ]:1 J1!()lItll'> when the amount bO ],01'
rOI,'l't! 11<1:-. ])I'ell ntilized ilt a betel garden ,,·bleh lHlldd hegin it.'> yield only 
aftC'r a year. \Yhell the ::.ocil'ty and the Imllk ha\'(' bt'C'1l ~() Hllt'l'a"OIHllllo to 
dClI);.In<i }laYllll'nt 01 L1w loan witilin .,:,ul·1i ;.I shod tinw 1 it i:-; too ]I1uch to 
l·Xl't·{"t the I dJHge agrH:ultul'i,.,t, ll"iw:-,(' Ilc('d luI' IllOHl'y I~ ·")0 grl'.~t tu J"('pay 
:such a loa1l, in "pit~ (}t ib hClJIg a "hurl-tl..'rllI Ollt', illlpu,..,."ihie u1 P".YJIll'ut 
nl the uuc datI..'. 

Tllc TinHcyelly J)j:"tl'i<:t CO-Olleratin: BallkillJ,; Fnioll, Ltd., ",hic-h found 
It JH..'t"l'S"al",Y onl't' .. fHnng to a nllmh(,1 oj lakh .... remaining idle) to hare an 
l':q1iHI"lon committt"(l to do sOlJle l}nlp~lgalHla l"{·ganling the faciliti('s it 
uitordl'li IIII' thl' nl!agf'r .... to hC' 1)('Il(>tltt'<I hy lh !ill'Ult·lill Hl'('nlllll:'ldatioJl) 
futilld 1b :-.urplu., lL!tl\)llIlt g()ne in the ('(Iltr~e 01' a f(,\\' month", TIl(' udw'nt 
oj ..,Jwrt-t('l'1lI Joan'; and ~uddl'n tit 01 {l'ar with which th~ ballk '\-:1<; affl'ctcu 
whi<..:it wade tile IJ<tnk llut utllH'cl..·~",aQ' n· .... trictlO!I-; in til" pas:-.ing of Joan 
HllplH"atiouc. h:l:::. agam I~'ft a good alllount n'Ill;llnillg idle. Thi{; lS a proof 
po,>itl"e (II tht' inability of tht.· Ilunk til adju.,t it:; ~uPJ)J~ tn tbe tl~m.md. 
1'he uttN' \1'Ullt oj (;O-O}lf'l'util-l' pl"Olwgallda In a pl<lH' w!Jel'c }.ot'ieti(>s hnye 
Iwen 1.rllught Into l'"i~t~'n('e \\'itlioltt an:- nnc of th(! IH\llt·hll.\,;lldur-> l,;:nowing 
;lllytliing n'ganliJ1g; th(' pl'0P('i" "{lrklll.:...': III !t. I ... ,I!lHtftt'" dra\\·h;l(·k Idlldl 
1'l"t.'\"l'lIh l'e(iplc from bC'iHg 1It:'1I('lih:-(l h." {"lHIJ'l-ratil"l' finaHt·in~ ag;~'Jlts. The 
(.;o'-or11l11l'l1t lmlll.-" <In' lIot \"l'ry llluch ."ought for becau~{' 01 th(' protractod 
t'Ul'lIlUllti(''' (.ltle ha..., ttl lI11dl'rgu in o1,Llinir;g .it, aud th(! rigid\t"I: of its 
("ollt'dwlI ,dollg \Iith tlw n'n.~lllle_ The help or tit,· 11I1j)(·rinl B,l)lk 'of Jndi" 
I., "'.lll~ht II .... tlte tlll.'rcilants ;t~ it cia"''' and H"'} 1('\, ilgrit·\\lluri ... t-., i-o('l'k its 
1ll'11). -'lortgagc 01 propcrty and .'>Ul"t't,Y ul PC'l"SOJJS arc the t\nl &I.."{·urities 
glYPH gl'llerally aud Ul:-;'I.'S where ~taudillg (;rups ;w\,c ::;tuu<l 1'il'("urily of loans 
adyun('ed an;' \'l·r~ .. rare. 

"At 11l'('seIlL ~\.'l thing..; .-,;tand, til(.' <lg:ri("lIltul"i ..... t \dlO aPlJ1it,s rot' help to 
tho nllag:c SOlH:Hr is bound to suffer h('C'au:-;e of the high intercost and of the 
SOWCl.lr'S gra"pillg: wa~·s. The low intcI'(,,,t and (.'a~'y IHlyUll'nt in a. ('o-operative 
i<;lVl:wt"y will 1)\0) tu the intcl"t'"t of till' agt"lt'ultlll"l~t, hut owing tu the delay 
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ill th .. rli~llUrs('mclll ttf luans to su(;h CO-UpCI.lll\C ["ocicti('s hy the fillancing: 
!JUIlK"', thl..' \"illat!:{·I'." an' HOt. aide to I-;('t the 1l'{!1l1H·d Ill(ltll'[;n"y lwlp in 
tilllO ami they ha,e again to fall inti) the hands of the lllahajan (lj" lJlOll{'Y
lelHkr. Jt i::. a kl}(nrn tad· to Olil' "hu i" in the iidd tlf (:u-opC'ratioll that 
lliallY ltK'1I11wr:-:. in ("<J-('jJ('rati\"I' ,>Iwi<·tll''' ~('t !O<lJh jl"n!l1 tllv \ 111;1;2.\' "."n',II" 
t.() ';!l'('t. tbpi!' IIl'Cfb; jor the' p,'C':-,t'nf which loan tilt,." f('pay fn)ill lilt.· Hwi(:t .... ·;-,; 

di~h\lL'>ell1enL 1-'0, a Juan appli(·d to a . .,<leidy do(·.., llut ("Ulll(' in tilll{" to 
h('Il~'ht tlw ,",!lager. )lanya tlflle Ow> I",,", 'Wl'1l l"('l'l"l.':-,cllt4,.·d to tIll' alltlu.Il"l
t,l(' . ." whose unly H'pJ.r wilt he <lh()llt the fUl"l'c<I:-otillg of tIl(! yilJag{·r.-,' Ht.H' ..... 't ..... 

'rue aH'r<l::;C tlgl'ict11tllri~t i,-, l1eithcl' :'Ihh', lIor i" in the ltaJ,it of hlldgd
wg hl-> (';';l)(~n~e;, or lon-'ea'>tillg his nl'cl',..,~itil's alld it is rather too Jtllwh to 
expect 01 a ndugt,l' \\'1w"t:} lYaHt 01 educatwu btand., In the.- WHy 01 his 
dUlllg :-'0, 

Thercfoj'p, long-h'l"m loan. .. tu 1IIl'lllbel".-, alit! thc ,wuid:lll(',-' of UlllIl'(·e.,.-.;ar~ 
tIe!:.,," ill th .. , di..,l,ur-,t!J!lcllt 01' loam, lo .,;(){"idies I,,' the fin:lIwilig ],allk·, would 
go ,'I great dcaf to /J(,lp the \"Jllager-, frOllL th~ dutcbl''''' of tbc l!l<dlnj:ln". 
Jluc-h oj co-operatin· IH'l)lHlgnncia l~ lleedE'd, The yillugo :-'o,('iL'ty, thc "1I1!.'-'1"
n..,ltlg union, the i(,(ll'I"!l.tlons and the lJ<lllks do 110t care tor l,(jIlC:ltlllg 
pcopll' on ('o-operati\'e prinelpll'!). 

2, Tlu.'l"(' ha.., Hot ;IS ~·l·t 1\('1'11 mut·1I U! ol'gani7.L'd 1.'("()llowi("(ti 1II<11'knitig 01 
jJrillt"lpal Inodut'e. 1n a Jl'W J!laces (:{)-0l'l'l'atIYc sale.,; lJaYe bceH arranged 
winch llut u.., Iw'yunJ. dontJt. that i1 till-. :-',y-;telll IS impro\·pd it "ill hu 
pruduC"tlH' 01 lllUf'i1 good and lIluch 0.1 pl't' .. ellt wa..,tage llll~ht be a\-(!idcu. 
III tl11~ part vi the TIIlIII..'I·cHy lh'otnn, T1I'lH'iH'n(\1l1' talnl~, the l,alll1,Yra 
pru<iul'(' (·(luld hl' poole!l up Hilt! :-.01(\ dt <I n'I'Y l,l\·OIlr.t!I,(' finn'. Hut 1(,1" 
~\ant of ~lldl Oqpilll7.l:d ,>,\1(0, till.' j,\g~{'l"y i .... '''011\ at Y~'ry ull ... t(,<ld~· <llId low 
l'l'ico("> not ndl;;'quatcly 11t:'1ll'iitilig the 1'1'OdU('l'1':S, 1t i.~ po;,:.,ibll~ hC'l'e to lllake 
producc!"; ot Ja~gl"r.\- tu hrillg tl\l;;'ir IH·I)(IIl("I.· to ,~ lew l'l'lItrai ("o-operatiyo 
glldo\\"n . ..., wilere till'} (:(juld .-,;to(·k tlWIll Hlld take 10:..111.,; on the pkdgo of 
~ueh l'rlldu{'c tUi' thl'JI' current ('xpeuditul"l' illld wait lur a good prico and 
:.el1 tHelll, Thi_~ methud 11,,:::. !,l'L'il tried ilt ~\rok'yal'tlnIlH :::;(Juw tell miles 
from Til"ucilCIl(\lJr j\lr the las\" 1i\-c yC,H:" and !"OUH\\ VI.'!') ;">llC.:el',>-.;i"tll. In a 
place hl'l' L'd'IJlgll(li. till' j;lggery I'J'OdUd'd II ithill :-(11111.' lin' 111111.'''' J";.u I 111,,, 

eouid be "l'I'Y (:{JIl\'L"lit'lltly :"wJ"I.'d <I!I(1 dd\\'rt'HI gOdU\Ylh lliay "l' III'uught 
into I,UII; ill (iltierl'llt place" aroulltl ;{I)(I jaggl"·Y ,..,tUl'l"I in thll~e [Jla("e~. 
The IJlal'l~L't ('.11l Ill' studil'd and llricl' fixed wltllOllt ,my l'OlIlPl'litioll <lIHI tlte 
prvd \lee !,o](1. 

L The laud IllOl"tgage \)ullk,,; il t"~tilbli,,lJl'd ill suit;d,ll' pl:U:l'":i wuuld help 
UH! ag,·i(;u!turi"hi to get theHl~eln.'s rclieycd of their in<lcbtcull"'~S, 

llL.~l/lrestl/Jeld 'wlJd (wd uttr(lriil.)fl t,/ capitulo 

1. JIHC'_...,hlll'lIt" of s:.n"illg,.., an' made 'lith the 1u(',\1 IJ1('rt:iLallt-. aud hUllkt'r~ 
aud f:hit. jn~titlltions., The chits are one of the indigenous in",titutiolls that 
draw the .... aYillg.-,; 01 mdlyititlab. til spite 01 llldlyi(ltlltl,> who (:ondu(,t these 
dlih tnillll~ to pay hack the ;lllhHlllt ill Illal1~' (·a:,.\.'~, p'-'IIJllc h,\I"e .. \ldl a 
slrung. tl'll([l'll",\' In I;lYolir 01 tile (,hit trall"",wtIOIl til;lt Ycry oltl'lt \I-e Jilld 
11l1l1l1l1('l"ullil' dlib arc ht'iJig (·olHhwh,d. TIt(, l'e,,:llrrHl~ (ll'po~jh a(:CUlillt iu 
th .. , ('U-Ul)L'r:1t In' sO('idif':-' i'OILid H'I·,Y \\",-,11 he UPL'l\l,_'ll and tile pt'l.lpJto cuuld 
1)(' llil'l'dl,(l froill the l·hih to thi~. But it I'equirl':o:. (lil('· . ..., cnth\l~Hhll\ and 
hard work to .ma];;c' thl' people under..,tand tilc si\fdy 01 their Jepu..,lh in 
the Co-olll'rntiYe i>Ol'ietle,..,. 

'rhe makillg of the, jc~n;ls ha" heen C\.HhidC'l'ed by tho majority of tho 
ludwn p{'o(lk' 11<; :\ , .. ;ile !fi\'C .. tlll(>llt alld "'111(:(-' most ,)t tlll'1Il al"t~ lllitcrato 
:lIld ,,,,Il'''l'll·lUU:-; of til"" o;afety ol tJlf'ir ~m-jng.'j it illYeste(1 in any of the hanke 
01' otl!('l"wl"e, thf'y l'rt'lpl' this Illethud 01 iIl\·\, ... tlll~llt. \\'"1H.'1l SOIilO of theso 
lI'OIUCIi ('(,11111.' into tile ~'~)-oJl .. 'rati\·e :-'o('iety a", llh·mh,?r.." and whell tiley know 
the wOi·kUlg 01 the ,,>()("I('ty awl gl't some ('onildl..'Il(:c III It; t!tp'y arc nut found 
[0 I_Ii' w; eager as they were befol'"e to inn~~t their I'flvillg-; in the jewels 
<lgalll" ~'I, It gl\~.., rOOlll lur OlW to think tl1;lt H these wOllion who are 
IJent.. on IJlvc . ..,tiug their :';:lYing<; ill jewf'l-.; \\'"('1'"(' cdu('ated to f>OOiC extent in 
thi~ liirl'c-tillll Ihp.)· would. be willing tl) !t,t their :-,a\·ing" be u~cd in a better 
\\ 'l~'. 

:!, Tlw lJu~bil <:asb (;crtith:att'i (:<lllllfJt be l:oll;,jdl'l'cJ tv be popular when 
Ill' j.;no\\" \I-hnt jJortwn of tiLl' ll\'"ailnldc (';\pit,d \" ~(\ ill\"\:'stp(L .\ n"'i~ion 
of thl' I"i\t\' ;jf 1\\'<1,,'1'1.'..,1 ul thL' (';1->11 ('t'I·tl!watl' I:\\"\lural_,ll' to the iU\'l'."ttll" m.)uLd 
attract 1I10l'C 01 tilt, l"apit;d nUI\ illH':.,tl'd out~idl.', 
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;'";. The "~uIldl1g and lIln.>~tIlH'l\t lluhit i~ of H~ry slow growth in. India 
011 I Ill-!; to the \\allt of ('(lll(~ltlOn ,1l1\ong the Indian people and their illllate 
t'oll"l'nati"'m w1l1("h do llot ullu,,' thelll to take new opportHllitico;. as they 
cotlle. 

ill\"e~tl1\ellh an' Blade lIIu"t1y UII the ("Oldidt'utl' of indi"jduab who ('onduet 
,~ 1.w,illl· ... ., 01' h:l1lk. Ymm tilll~ out of mintL the Jiltlialls were investing 
unl,\' on jI('I'"orwl tonlidt'Il('('. 11' one beliCH'''' ill another, lIO more surety is 
n'<luirt'll t'ut' him to ill\"(,:-.t hi .. ~a\'ill~':> \\-jth IIi1ll tu he kept .'>af(,. Tht· salllt' 
thing hold" good eH'n to-day. ..EV(,ll though the ,,>allle hy-Iaw exists in tbe 
,"ari{ltb ':>o('ietie'>, "Oltll' of thelll are allle to get a good ItlllOUllt ns depo:;its 
"('cau-.(' uf the ('ollhdcll('C of tile people 011 the individual 01' illdi,-iduul'i 
l"l''',HHhihlc- 1'\)1' the \\"ol'king of the '"'ociet,\", Su, thc he'>t wa~· of edu{'uting 
a [·pdain locality wdl l,e thnHlg;h l'l'opuguncla fly some local in"t.itutiOl~ the 
CQlldlldul' ... ot \dlldl lllight JUlY(' Illiluen("c 011 the people. So) the ('0-

ol)('ratin' :-,('( i~,til-''' in tlh,-' !I)(·nlity Illigllt be 111<1(1(' hI do ;'0111(' p"opng<lllda 
,nll'k 1't'>~l1rdil1]..!; tlti_" anLl the hanel,., of tlw ,-,()(·j(·ty might he .,tn·ngthplIet.1 
with monetary help from the (;uHrllllleht to t.1o this. 
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B('t'ore u,lyin£!; my nns\\'(.\'S to til{' qlwstions, I wi"l1 to impl"('ss in tlll!' 
lllinds 01' til(> Committc(' that thp hanking "II~ilH~!-o; 011 til(' wholt- io. far fl"Olil 

ntist'actory and no one know ... the lWOt'fit of the hanking c'icept a ft:'w 
t'Qu('l\tod rWl':..on<.; in this Pn;~id{,I\(·Y. 

1.-..t(O'iru/ful'al rr,-.dit (,niT n'"dif i!ll'ildif'.~ fllr .~III'III indr(sfl'il's. 

1. (0\ As there- i~ II nl\mll('1" ()f (-o-H"t'l'atin.' so(-it'ti(> ... in tlw (,hil\~!\'pnt 
tlistri(·t ('ulth'utor'> get their JOHns fi'olll til(> ('u-opcnltin- .<.I)(·i('ti( ...... 

(b) From {'o-operatiye soc-ie-ties and pri"ate p~I'''on~. 
(c) Do. do. 

}~x('('pting in ('o-olwratiye ,-o(·letil>.'> til{' rate of iuh'l'ht l"allgC'<. from 12 to 
20 1)('1" e('lIt pf'r fl11IlUIlI. J,nnn" al'(' got h~' lIloJ'tgllj!ing: tlH' JllIHh·(J Pl'ol)l'J'ti,,-.; 
find h~' plt'dging: jf'W(,j" nlhi ~buliling o'oP"', 

2, G(lIH'l'f1l1y !leo})]!:' talw pndd~' to Ami. Yellol'f" and )ral1ra_~ for 6f'lling 
the !'unw, 

Hy illlpnwt'llIC'nt of ('o-op(>l'atin' _"or:i('ti('<; th('- poolinf'; sysh'lll may he 
introdUC'f'd which i~ a good lHf'thod. Xow til(' pad(l.,' i<:. sold Undf'T ('onHnission 
k-y"t,f>ttl. Thel'C' i<; '-ast difft'i'pn(·(' h('-t\n'-(>n internal tl'ad(> and fm'('ign tradl'. 

Rllnk('rs and IJl(.'J"(·hant" adran('(> thl·oll.!!h their n!:!:f>lli<; and take llj!I'('C'm(>uts 
from tlw pC'r~o[\~, F,)J' tIl('- intC'l'twl 1't'lllittnn('t' tiwl'(, :11'(' no proper ru(·ili
tit'S in this PI'('"id(,IH'~' 1ik .. hallkillQ;. Onl~' Ily wn~' of )lo;-..tal mOll('-\' onlC'r 
ami ilISIlI'llll('('<; till';" are ~(Jil\~ Oil. Th.· ... p :lIT<lIl)!(,llU'nts an' inafieqllntf'. 
H1llHli.:; and ('x('hang:('; .... y<.teHl :)1'(' IH('Yailing to a '-'I11all ('xtt'nt. GI'IlC'ralIy 
ll\<;UI"iHlt·{' alld lHOI]('," 0,.111'1' .... in,h'ad oj til,' Bl'ili,,1\ l}o ... t:11 01'(11'1' .... y"h,1II l\l~y 
h(' intrc)(hJ('('(l I'm' ·H'lllitt<lIH·P". Thi" \\ ill 1)(, Y~r," U ... dlll to til(, jill!)!'" 
and .<'aft' for trulI"adioll..... :\" (,:]1' ;t ... 1 :un 11,,",,]'1' rill'l"t' a1"(, tll1't'(, kilHl ... 
of !nllulil's. i.(·., (l) onlin:ln' hundi, \ll\\'ald" at "i~.dd. \\'ithollt gr,w(': C!) 
o]'(]ina:, hundi. pa.yahlp lit · ... i!!ht. with ')!I';\I'(' of thn'p days: cn pa.\<ll,]" 
aft(>r SII1:1It wIt.hin the 'we('itil'd tilll(' 111CntiOlH'll t_h~r('ill. On tl)(,-.., hundis. 
soml'tilll€:> intere-..,t also I::; pa~·ahle. TIl(' ssst(,1ll j" pl'e,'ailill!!; in '[n{II'a!'; and 
other ('Ollllllen'iill pJiH'('''' sUI·II :1.., )[adl1/':I, K Ilml'il!.;.lnalll. TI'ichinl'IH".\- .11111 
other I,la('e~. Exc('pt- in the town of )f'Hlra" WfLI'f'-hou,,(>s nrf' 1lOt <1\'aila1,k, 
It will he l)ptt('(' if wal'eholls(>!'; are introduced with W-oIH'l'atin' I'o(·if'tie<:, 

,1. G(\IH"I'all;.· ('otton gro,,"ing: land_ ... ;)n' ,·nlnal,Jc. J;lnd~. TIIt'11 ("Hll(' land..: 
wh('re indigo find toh:1('('1) ar(' ('ultil'Hted. X€'xt ('OIlH' pa(1<h' ~I'()\\'ing lanll~, 
ny }ll'iY<1t{' ~<lh'". a hi).!h prj(·" j ... il'tf·1H,(1: pond ."llt>" 01,;,1 1'0"('1\11,' ~n'('.; 
g('twrally fd(,h :t '"<'1';" low )H'i{·l'. 

4. ThN(, is 11(1 imp<,dillJ(,lIt in llhll·j~;l~ing Innll .... Thel'(' fire no 1:i1l(1 mnrt

g01g{' hanks. If tllp,' art' intl"ll(ln(·/,.l. Ih!'y "ill 1)1,,,"1' n'r.y IH'lpflll. 011".1' 
po-opc>ratin' "o(·idi<,.;, .11'(, h",lilill!!; n"'L By diP dclwntlln' !--.\",j('lIl. f':lpihl 
1Ilay I);, rai_'-f'd. f'o-O)H"I'<lti\,(' h:IIJliinJr ",_,I('I1} is til .. "Illy lb(,fnl ;;,·~tt'll1. Til .. 
f,lI't 01 l\tl\':HI,'ing: IllUlIP:" Ill;);' h(, lllll,li,;iu'd I,\" toHll-t'l;n ill nIP ·"ill:1;.!1' nnd 
ohj('(·tiot1~ 1W1:'o' hi' cnll,-'d f<lI' ..... () :1" t,) (·ll,lhl l, tl](, b1Uk til find !lilt till' (11,fl'("/, 
in til .. titlp to th(' pl'opf'rti('~ sOll.0:llt to Ill' lllod_'!;~I_[!(>(I. 

('apital lMn' h(' rnisf'd hy dl'hf'ntul'P system, Otll(·r r.:y .. '..tf'lllS Hl'(' 110t 
lw ... .,iI,lp. (;m'~rl1111€,llt gual';;llt(~t-', jn bn;' Hlortg:(}<ring ,,()('il'tip,: ('X(·('])t 

thl'Oll,gh the iHo'lp of ('(lntral 1ll0l'tJrnJr('- h:ll1k", , InllQ;-h"rm 10:111 (·nnnot. 11(1 
J:!:I'antcr1. 

;i. F~](·iliti("o.;, to ag:l'i('llltlll'i,i" 1':111 h(, p:rantl'tl ollh· l ,y ('()~lll('I':Iti\-(' ... or-it'( i<" 
Thl'_ htilllat{' i~ !!(>l1('l'all.,' tt'll tilll,'';' th ... \;:i"t pavah]f'. 1,(' .. it :1 \'illa~(' IU"'" 
n kIst flf fl" . .),ono till' prohalllf' "''>Iwnditlll'f' 1'01" ('ulti,'ation will 1)1' TI..;. ;jO.OOO 
pC'1' year. To rai,.,p. IOilll.'; of a ..,\to]"t ])(>l"iod. ple.lging Ol'nanwnt" awl ('I'O]lS 
and 1Il'o<1U('(' i" :1dopt('ll. F'II':l lon::::_j.~r1ll In;)}) it i~ ,-af,' to I ;,i,(' 111011<'\' 

IIlJ n]()rtgag;in~ imIllO\'"I,le )ll'npf'rtil"". 

G('llel'"lh' 1)(>01111' horro\," IlHHH'," ,HI mJIITi:1!:!;(' 1)(·(·:I .... il"'lh. [01' plll'(.h:1~illg 
Jalld~. ('-tf'.· illld til di<-;eh:ll'!!(' l)I'("'i()ll~ fh'ht<., i~'hi,·h I l1"11111(' {"()!\\P('Hl\f' 
illtH(1~t), 
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Tn HlO:-.t l"bC'S. d('ht" an~ inc'lIlTed frolll ilHlig;l'noll~ hanli.N·s, with 12 to 20 
pel' ('cut intC'I'P"t. ny horrowing in these JlU\1lner~, the farmers generally 
hN'ollle tenants of illdigenoll." banks \\"lIo lIdnmel' money and the ('ultiyutol'l<: 
slIfff'r much. 

6. ThC'l'(, ,11'(' no ~n1('h indtl .... t...tC'R 8uppIelllt'ntal to ~gl"kll1tltr(\ ex('('pt ill 
('('rtaill ea-,(' .... wilf'rl" lJig mirn"dal''' almH' arE' ill H position to hIke to th(,l11. 

Tlw:..p ill(ll1~tri('.,; ('an l)l' PJl('ollJ'a:2;ed h," I'<l-o)lC'rati .... C' <;()(·i{'ti"." whi(·h rtlonf:> 
('an _<"tnr( slI(·1I indu::..tl'je,; U" a COlllHlon one fm' tilt, Yill'q:!;.€' to }l('lp the 
agril:ultul'i,,,t-.;. By introducing {'Mtnge indu:)tri('!; !',lll'h a<; spinning, WeflY· 

ing, matting, ptr'" the f..ialldanl of life of an agri{;ulturist can he raised. 
Working ('upital has to be ,..,lIpplif'd at [1I'st, by ("o-opC'rativ(' 8&ipties. ::\I{'tnl 
industt·jf''> "hidl werp 011(-(' IJI'ollliltf't1t 1tI<I~' he itltrolill<"C'd. 

7. Ex('C'ptinp: tr;:msadin):!: motH-'~- with c-a{,h other ther(' is no ('onnexion 
h('tWt~('l\ ("HJ1)('riltin:' s{)cietiC'f.: and othf'I' hankpn;. 

Th('I'(' i~ diffi("lIlt~· in gf'tting short nn(I long-t(,l"lti lo,lIn" in time from 
('o-opf'ratiyo:, ,..o(·idic-.... ;l .... tIl(> papel' ... llan' to lHh ... thr~)ll!!.h many hands to 
haH' a loan !-'unetiollf'd. To <lYoi(I tllj,;; the follo,yinc lH(·thml j" HlgC;P .... t. ... d. 
E\'('t';'o' SClcif't:'o' ~h(mld make its iu(h'nt for thf' f.:h(Jrt and long-tlO'l'lll. IllHlb for 
a lutltp .... urn 011("(' ill 0\ YPHl', i.p., in .TUIH' and .July. al1(1 gl't tlH' . ..;andioll 
hom thE> d)ntral h,lnk tlll'ongh propf'r f'hnnnp1 and tliP 1ll01lf':'o- may he 
draw)) Iw l·,l(·h .... 'wid\· nn a'> 1Ilan\' tim\'..; a" it want<,. din·l·th· from thl" 
(·entral 1):1111....... Thcn." is 1\0 ('olllpN'itiol) heht'C'('n ('O-OPC'l';ltjyC' "';H:it'tip..; am1 
joint-!'>toel .. Ilank;;;. 

All t.IH~ r·onditiollS noted ill the q11f!';;;tiOIl arC' m'('('"SU1Y for thC' growth 
of til(' {'O-ol'(,l'atiw' siwiety .<'(I(,h as I'I'1lli ... ~ion of hblllP Ilut.v, reglf..tration 
fee and il\(·oll1('-tax. Tn onl('t· to ... tillluL.tt(' tit(' grow(1t of thC' ('o-ol)('J";\tiye 
lll·n-Olll('nt. it i ... n-r;" 11(·\·l· ... "nry t'j gi,·(> nl\ killtls of ('01u·C'<.,siolis to tlIP 
membC'rs. 

IJ.-JlIIlh}f"I(jIl,~ "onl;in(J. 

l-;'). Ttldigenous hankers will not trilu&:uc-t hn~ines!'; like ('o-olwrativ(' so('i('
ti('s, }~X('('rtillg lE'nding 1II0ttC'~· for illt';::l"C'<.,t, indigenolls hankers do not 
assi!'lt., ThC'\" <10 not. hayf' tran<."wtion<; with oth£'r hank,;; ::.IS statf'd in thp 
flllestion. rRE'f"l" an"wel' to qllf'stion (2) for natute of in<.,trumf'llt.<; 118('d.) 
Xu hUlldi fnt"lll~ nrc a,ailuhle. 1'h(,y lend mOI1(':'o' at th('ir .... \\"C'('t will and 
plea"u 1'(' , TIlf':'- (~ow(,:\I·s. Xllttnkr)ttai Clwtti,<; and ·otlh'I':-;) bo]'\"o,,' 1I101lC'~' 
and ah,n take t1eposits at 8 to I() 1)('1' cent intvl'E'''t. 

6. Agl'ir-nittll·i ..... ts pny int.<'l'f'<,t nt not h'<";, than 12 per cellt. p~r annum. 

R("tt.(·]' o!'g;a!liz.'1tion call h~ hrought hy {,o-operative sO{'ieti("s, 
)'t''';, llt·itf'r illlprm'(,lllf'nt~ (';"'In hf' hall h:'o' ('n-opf'I'nti\"C' f;o(·ie-tiC'". 

7. 'f'h(']'(' i-; pl'ejluli('(' ag;ninht indiw,tlolls hankers. EXf'Ppiillg as regards 
int.f>l'!'st., thf'V [lJ'e pmt('('tpd h)' JaW". The-,Y are doing husinc""" on SOllnd 
lince:. . 

It. is iI1lJl().'i~iltlo to make> thC'sf> hankers t() he us('flll to pnhlip and no 
!"tH'iliti,ps nel"d hf' shown to tlJ('se kinds nt' hankers. 

10, 'fI1f'\' nl'f' not ahle to llle-pt nll the demnnds. It is not easy ttl link 
til€m wit h' othf'l' f.ociC't iC's_ 

11. If iutlig(mou<.; hnnk('}"s ngr('p, they may bC' ('onn(>('ted ·with hanks ann 
it, Illay bf' wwlul also. 

1~. TIt/,il" IIiOtlil'.<:; ;11"1' nlwa.\· ... Il'Ilt to IHlI'J'IlWels. 

111.-·-JIII'r.~fll("/lf 't(11Iit (lild offrodion (if mpit(J1. 

1. Thp 1"(',..,ulIl·(·('<;' 1l1'C slW1"P ('flpita1. all kinch; of d<>p()sits and h01'l'owillg~ . 
. \\"l(litioll.'11 (·npibl is n('('(>"sar.Y. T\w'h-(' titHE'S the share capital is Jl(>('C'ssary. 

Tlu-i mpnm arf' savings hank. ('UlT('llt ac('ount, hons(' ~af(', IH'o\'ide>ut 
d('po.~its and othC'l' deposits, 

It',,-. SQlIIl2' mo}"(> hl.{'ilitie'i can be granted. 
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2. TIle po.:"tal cash (-(~nilll'uLb tire popular, alld arc lU('\'(',-,f,;illg in pOlJulariiy. 
Uat-e of interl'st ill postal ca~h cel,tifieatt's mny IH:' illC'l'easf·d a hit. Thl' f>1n-ill,!!;' 
hunks afford all p.J . ...,,,il,]e ftH·ilitie~. 

Petty dealers ouly art' gl'tlel"nH .... I'l',,,,ol,ting; to til(.' pu~tal "a\'ings hanks. 
If the llumlwl' of withdrawal,; lilT' ill('l'ca<;ed durillp; a week. otiler cht:,,,es 
ot' people Illa)' he attn\ded . 

• '1. ppople are l:Ot iu(·lined to deposit III GO'rernment seClIrItIes. No 
sUi'plus mDll~:y except with Ilig JlllJ'a<;r1.lr" ,,110 al\\ a~ s clepo .... Jt on Jancl" IS. 
Jxaduble. 

4. The- non~stampE'd s~'stpm of cheques is useflll to thp pnhlie and the 
IJ\lsin<'<.",> hy cheque s~'''k1l1 is heing incl"('a:-.('(1. 

Olll,\" edu("atpd ]U'opJiO' al'(> lI>-ing; <"11('(111(,", If tht, yt'l'lla('ulal' dll'qHt> :-.y:-.tem 
i." introduced, thc eheqllc hnhit will Iw deye\oped 1ll01'P. 11\ thi.., POlllH'xioll 

J wish to illlpre~s on tllP lIlinds ot' thp Committee that it is hf'tter tn ('nNwr· 
agH tho clwque syst(,1ll thruughout tllP Prc,'-,;idcll('Y in Yal'i()th bank ... find 
lIiIlhis l'cgi<,tered Hilder the COIlJpallies J.et. 

iJ. "ft·". The growth is "Ny ~low du(' to want of f'lliightf'llllLent Oil 

the ~nhje('t. B ... ' :'>l'uJillp; <.\ JH'opagalldi<,t throllj!\lUut thc Pl'l""iJcllcy Jud 
thus cu\i~htt'lling tltf' mas:-. it mHy lit'colIl{' rapid, This systC':n is rel'y 
(' ..... (·11 t i:1 i, 

n,' ojlcHillg tl,P ImJlt'j'iai BaHk's bI'311l'iJ(>", ill l-ariQI!" placC'-.;, lllUUy p('opie 
are attrilcted to joill a<; the:\," are \'ery near to them. Thes.c branches throw 
,'-j()UIC !Jght on t.hl· llJass rcgarding the llsei'(Jiness of hanks. 

68 
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Written evidence of M.R.Ry. Rao Sahib VITTALDASS 
ANANDAJI SAlT Avargal, Tiruppur. 

I.~.1!Jl'iclllfllm7 ("tCflit (ll/d /'/'edit jfll'ilifics for ,~IIt(/71 indllstries. 

1. The nvernge agri('ulttll'i~t j;, ill an iIllIlOl'eri"lJ('d cundition and he has 
to horrow thruu-ghout. tho ~ .. ear 1'01' all pUl'po~es. If I'ain falls, ho has to 
borl'oW for mniutainiug hiIllH,If. or he ha~ to ttWtt Inhollrel' and spll his 
t'uttle abo. 

The money is mosHy h(lITo,,-ed from the pl'of€'ssional money-lender. the 
l'ute of intere;.t Y<LI';"illg t'rn!ll 1"2 to 1:-; P(>1" ('Cll!- Oil modgngf.'s <lIHl ri!'.i!\~!; 
to :W Pt.'!' cent Oll other joans. The lK'nE'fit·ial proyi~iolls of tile ('o-opel'atil'o 
Illo\'ement liavp yet to rcnc-h a J:1I').!:€ lilajority. LoalH; from Gon~n\nWll~. are 
ul",) ,.;uhjcd to d('la ..... and H·r~· OJtt'li thl'.\" nrc got trw lat(' to be lltJlLse~l 
a,-"·alltagC'()ll~h. The rll)Ot' iliitNat(' l',\'oh han' to Ian .. nu·iou:-, dilli.,·nltih 
to gt>t tllf'~e Joans. 

2. At pl't:'st:'nt fa('ilili('s exist only fo}' mOl'kNitlg t'~pol't ('rop . .,. (~u-oJl('r:)t.i\·C' 
(.h·urts Hre SUI/!)" wl.Iuting. (\'nt"a! wi.lrkpts ,lIld hundf''! W'lf,.!ll:')II"('~ :J.1t' 

{(uile llt'c€,c,,;m'y. T,) makt' trall'<pol'tatioll dlPitp. yiHage (·art-ll:lr·k" .... huliid 
he illl(J,·on:d. 

4. Land lllOJ'tg:!p:e lJallk-, an' \'('1',\' lle{'l'~.,a!-y and til{' worhing (,Hpitnl for 
theltl may he hOlTowed from a ecnt,l'[l.1 in.,;titution, 

t,. "'hcn landE>d pl'r)p('I't~· pn:-ises into the hands of creditors farmer., tU),11 

into teruwh, Onl," H'ry f('w work" ith z(,,\1 "nel hop(' to redeem tllt'il' 
lands, 

6. By way of E'l)r'oU\'ng,illg ~uhsidiaQ' indll..,trit':-. IlHfl f'nalding tllP PJ'OciUf.'(>I· 
to get a better return. GOYl'l'Il1ll(>ut must I)ut into the hands of farmers 
(·llt'ap improYt·t\ fOl'l!l nj' Ill"dlilll'ry for inf·n>,t.-.inj:! tIll' output tIH,'n~hy. 

7. TherC' ,<'('('IllS to h(' 110 ('o-onlination \)(·t\\'('('11 the .... {'vera] kinds of hanks, 

welcome the slIgge..,tion to exempt co-operative societies from income-
tax, 

1'.-lllllir/f'II(j!/S 1,o1l1,ill(J. 

]. Indigenous hankN.<' often rUIl gnn'e ,'i:...ks Whf'l1 th('y lend 1ll0lW." and 
their li\'es are wn-;tantly in dangPT. The Gow'l'nment must proted them 
and their interests. . 

II1.-lnrnflllf'n( lud,if fllld rrfft'odi(jl! vi U(pitul. 

2, The 11o.,>tal {'[Ish ('{'l'tifi(,Htp<; [11'(' takf'1l adyantagp of only h).· the IH'opl(' 
in hig tOWIlS, Tn SllWn tOWllS the formalit.ips )'C'quirecl 1,.'· the post offic(>s 
oft(>n ~('ar(' awa.'· the \'dlrq:~er~ aflll thp,\' sftllande,' it. 

To encourage fJlI'ltlel'." to sayC' "mall sums. T would sugge.<;t that the post 
uffi('(' might grant life ill;,Ul'aIl('e Jloli('ies fol' ."mall snms, sn~' rtlpep<.: two 
hundrf'd and llpward~, 

3. Dig farn}('l':-;, 110\\ and tlWIl_ 1f'lId to theil' fellow agrint!tlll·i..,ts either 
money or gmin. wit.h motivc',; of s(>lf-intf'I'{'~t and often ehurge high rat.es 
of il\t~rt'<;;t, nc{'nrdillg to ('ircum<.:tallcf'''l, 



Written Memorandum of the SOuthern India Chamber ot 
Commerce, Madras. 

JIlt/i'JI'II()II,~ ',(lul:il!(I.-Thc il\d:~"'1\1u ... h,II1].;\'I" \dw ill tili.., }'art. of tllp 
('Ountrv ('Olbi.-;t oi ::\lHtukkottai ~'\agal'athal"", Jluit;lll(!,.,e, ::'o.£arwaris, and 
local .;!ulh:y-k,ndl·'· .... Iwn> hi'eli "lay in;;; il n~I'y IIlLportant p"d ill tile illt~l'nal 
t fade of tilt' t ollnt ry. j 1\ il ("ollnt r~. WIlL'He> joillt-.,>toek lIa 11k" a re few ant) 
far I ,etWel'lI. a'HI haH' lll'('ll groWing rather ;"lllWiy, the indigl'llOus b:ltl~_cr
I':; l'~ally an IIHli-,pC'I1'-,l1hl", factor in the lll'e:c.cnt eeOnOlllll' frnnwwork of thl) 
"U('wt,', and JIlIl~l n'I"HIIi N) unit·"" ;\ ... udtkn l·eOll\l:I",· tt":ln,,!onn;,tloli h 

(,Itll(.]: dt' ... in·d UI' j'p<\ .... Jl,k', He hntlllcP" the ("ultinli.or lur :-'\J\nng. Il<lrH.'.-.tillg 
,Iml 1II11l'keting. HI.' fillall{'-{·,., the I"('tail dpalel's; II(> IillalH"Io';; tht' ('ott;lgo 
Indu~tl'le.,.. lllHI waH'how,~'" alld marlwt,., tlll"il' prO(h}(·t.~; he finall{'e" tliB 
d I.~t rihut i(1I1 01 iHlported pl·othH·e; he di~('(lunt~ hund i':i alld. make., rellllttan(,('s 
In .. hI', (·11(.·111... ... ; lIP leud . ., on g(){)ds) 011 hotl»l' property) Oil J(,\H:+" Oil IH'l'sonai 
01' <lily oth<"I' I"t':I,,,oll;lhl<.· "ecHI'ity. Hi . .., rate:-; are hi:.!!1 11('('<111<.;(' 1IIOney is 
1-!:{,llera I 1:--' tit'a!" Hnd he 11:1"> no ("olllpctitor:-; 111 the lur-ality .. It.~ ha:. good 
I()('al kllo;\'I('dge and he ha" tlil' 1H:'C('~ .... <.lr..'· lund .... , and MJ lit' will makl' u good 
guarantor or a""('Jltlllg hou,..l' to tll" JOlllt-.... tw{'k ballk" :lIlt! Will ... tlpP'.' it 

yalu:dde lillk iur i'(--'IHIHanc(' llllrpO' ... l·.,. II joint-',tm·k hank., will e,-,;Lablish 
1/l'l.u1(·!Jes III all t()\Ul" h<lYllIg a popu];\tioll of ]0 .. 000 ])('r ... on" '-lud ~)\'et:J and 
a IlllnJilt'1" 01 priY:.ltl.:' huukl']':., {If the lll'ighlHJuring pia("('s an~ eOlll1eded with 
,';wlt 1)1'<lI)('It, tlte;. "ill among otheJ' tlung.., "l[ppl~' :-,ultkil'nt tuud . .,; .lIla 
\'01ltro1 the rate ... dl<lrg .. <1 hy tlH' appro,'cd han \,;P 1' . ., , Tll{--' 1'l'''CI'\"l' hank with 
tile ~\(h'alltng:(' vI" <;o\"l'nllllL'llt fund ... will fll1;lIlCl' and {'{)f1tl'ol tllp worliing 
oL tilt' jOll1t-.... tock h;lIiI,.., and hl'll' tlt(' <.·.,taldi ... hIlH·nt 01 h'·,ltldle-..,; ihll~ the 
lIuhgenou . ., hank(·\",> will find a d(,~llite Illa(·(' in the g"'"~'nal fiJl,HH:ial orgaui
zalloll. -'l.\" l'UllllllittCE' 1It"t' lIot III 1;1\'011;' (II th('lI' b"lnl! ;JI'PUIIIH'd ;1.<' ;!i-'.'·n'-" 
0\ the I 11lperial Jiani;:, a,> i ... l;uggp..,1etl lH ~OlllC 'luadl·r.... TIll'il' l'H'.'>4.'nt 
1I11I)1JPul;11"lt~· i., lhw to their hiv:,u ratl'.... Thi:-; {'all l!t~ OI'(-')"{'OIlH' (July 11r 

.,.('ttillg up l"01l1jwt it1)('-.. ill tht! 101'0111ty unlit::!" th~e patrlJIla)!;p of til(> 10{'<l1 loint
stew/.;. [Jau!>:.:;. {J1l<.' "<']"IOll:-- Imntllt'ap to thelll a . ..,_w(~li as tIlt.' Indlall jOlllt-:-;toek 
I.ank" i:., the ah ... oil1ti.' 1I1't'('S..,lty 0\ (';\rr,\'ill/-,: !,\I'ge- "tl)(·k.., 01 (ioH'lllitlt".lt IH'r~'r 
to IIt,jl' tht'l1bdn.~., with in tilll<:'S 01 <;ri<;cs. Thi;; poli('.' involves 10M; of 
illtt'l'l'''t~ til'llrenation and flu<:tuation in 1'1' i<:(',:, , The .... undt'rttlke a grent 
dea! lllOl"(' n-..k t1wn all,.\" joint-"hH:k ilbtitution would ("Lire to, hut th(~y are 
alJlc to keep th(·llh<'lre,., going iJ.'· tll('ir deep knowl('dgl' nI In<:a\ couditiuns 
'-Ind theil' adju"tlll<'lIt of blhlllt>7":><' lIleth'J(h to .<,uit tIl<' hallits and customs 
01 tlte /o("al (ll'oplt'. Their dt'l'0.,it I"atc.~ arc higlw1' than t\w..,e ot rl\'al 
ill.,.iltutiou-.. and unle..," dU':'I)Je-r [llUlll',\" h mnde anliinhle to tilem and the 
(,(llmtl',\' :h ;l whol .... the' tH"k or hring:JI1g dO\nl the illtl'l"cst rate,.; by legi"la-
lion {'" othpl" lIlPHn ... l~ )'enll." ."tujlcn<!ou.,.. .Another difti<:ulh' to tbelll i;; the 
Juek 0\ pulllie ('onlid('nn' owing to their tinan(·ial po"itio'n hcing kept a. 
~I-'(·J'(,t. j{(' .... trwtloH oil hIgh rau', of Jllten'-..t, audit. pl'l"wtiie1l1 l,ul.jlt';ltam 
ot figure .... 01 Il,> ... cb and Jial.ilitil, ..... definite hour~ of hu.,in('!-)s, fixed· terms, 
(;ontroi 01 the appron.-'d lind rl'gi.'>tered bankers h,Y the re;;('TH.' bank etc, 
would gJ"(~utl .... help to :;treng;thell their l'wiit,ion with the puhlic a,{d th~ 
lend lIlg hanks, 

Till' /'.l'l"hflllrl(' 11(/1!J:.~,-Thc ('xclianp:(' IJlluk,.; al'(' ('l)lltl'nllpd (lllti\'el,- I,v 
fnrl,jgll h~a1"tl .. of dire<:tnr:;. aUtI. simrehnlder"l. IH~t tlwy handle a f-.tllpelidOlis 
anh:,unt ot loanall)e ('tllHt:li a,·u1lal •. le hom wIthlll India. Their deposit;; in 
Ift~1 :llllountf'd to Hs. liH nOI'e:-'. while tll(' Jlllperl<li Hal1k'~ W;I.'> Ih. ',:! ("1"01'(> .... 
and all tlw I!Hli .. m joint-. ..,to('k l.an!;.,., pllt togetlH'r eould ohtain onlY Rs, 64 
('ron'.":. Th(,,..{' fund..: (lppo:;.ih'd with thelH are ajmo~t ('ntireh- 1l .... ('d t~ finance 
1I1IJH)]"h '1Ild. l'xpon" i.1t 10l"e-ign trnI1(" awl (.'~l('ouragc and «I(>Yf>lup the trade 
and Jl1<!ll . ..,trU'''; ot th('l!' own ('ountn(>.,. Th(-,lI' poliey of U('hlilltlludntion has 
u gn';\l \It'lll tl) do with tiw' lJatlll'C' ot artic\('<; inlportl'd or ('xportNl. Their 
offic(',> art.' tlt the pnne-ipnl ports. tlH'ir fund::; are i't'ldmn m'ailahle f01 
luterna! tl',HI\;.' who,>e Illagl\lt,ude ami lI(leJ for .ac('ollllilodution is pel"hal'~ 
t\\"Cllt~: tllne.,> t!w.t ot the tOl"l.'lgn Had\;.', Rat.es oj ('xdJangt' an: Jeft to their 
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InUlIil'ulution, ~lIbjed, of l'Uur~l') to the cUJlIpli(:ateu tl'uu:-'ac:tiolls of the 
GOll'l"llllll'Ht of India. The abs(>Jl('l' of a gold C\irrell('~' ami gol(1 btamhlnt 
with tll!' attendant hl(:k or fa<:ility to "lllp gold ill the fncl! of. adn.'r:-.\! 
l'X(:lIang(', !la . .., IIl1td(' the (:-'xdlangL'. h;lnk~ the didatUl"" of the lndiun. 1I111)(Jrtcr 
and l'Xpo~·tt.,r. The oH'rHowlllg lund,., 01 till' exchange hanks, \\"Ju<:h rcp1'(!
:-)('t1t tilt, saYing;" of tilt' JlJdian p,-'opit., all' II1\"1:"H'(\ III IOIf'Ij..!;1l ,,('(·lll-!".·..; allil 

an' not anlllaIJie for tltt> internal hade 01' illriu"trip" of this (·utwtry. ]n 
unit')' to hpJp the Indiau joint-:.tock bank,., tn e"ta!)li,.,h foreign bu",ine . .,,., the 
('olll}letition 01' the pre",ent l'Xeitallge hank,., ,.,hOllld hl" enrtnl1E.>d as JS dOllc 
In sen'ral adyanl"t'cl ("ountri~'"" 'I'h~J "h01l111 11.' hound tn fnrnl"h ~eparatc 
a('('utwt... uf tht.,tr It1dl .. UI IIlISlIll'!:>'-;, Theil' jorcign iu\'estmC'uts :,hould he ~o 
re~tl'i<:ted til:> to [('ayc <l dt'finite prop(J[,tioll of tHvir tumls lor IWlll~ utiol7.cd 
for di~(.'o'lIltIng <llId I'edi~'oullting internal hills and for Indian stock" and 
bhares. 

:-;imilar I'l,'>tl'idiotl.'" :\ . ., regard" deposit \\ itlt (;OH'I'IlIlH'ut <l1l(1 the inn'.,t. 
lllent oj fund.", . ."hUlllrJ be illtroduced at a ypry carlJ date wlth l'cgnrd to the 
nUIll('rOti."i iorelgll IlhUl'an<:c l'u1!lpanil' . .., \\'Ul'klllg III Indw. to th.e :;,-,1'10\1:-; ddri~ 
mellt of indlgC'lloth ('011('1;:'1' n-; , Their tuud" obtained in Illdll.\ ought to be 
lIla.de <lyuilahlc in their cntirety for the financing: of Llldian trade and 
indll.',tri('.." Til() e..,tahli"l!lllC'llt. of WHI't'lH\U,'«· ... lill ()\'t'r til(' ('Ol.lntr,\" hy raihnl~' 
l'tllllpanic:.,;, firms and ill')titutions lI11dl'!" liccll("t,) and the i . ..,~n(' uf wurehou:-;e 
n'C'l'lph whil,h w()l1lt1 he ~l1jtah;t' security 1"01· arh'atll'p,-, i'n>lJl tilt' hnnks wonl11 
aho 1lt'11' in the .... l.HHe dll"c>dion, AnotheJ; difficulty i,'i tIle practice oj 
wcn,hunt., k(>('ping OJH'It aecvulIt;.. in:o,tl'Hd of halHlllng hlllldi .... \\ hich {'()uld 
bl' .... traighta\\'ay di"'('outlter[ and n'ad.\' ('a"h lllad~' aYaiJahl., tor \\·,\1"1\111;":: 
('.qJlta]. Fot" thi~ ptJrpo.,(! bdb of exchullp;c .1I1(1 hUl\di~ han~ to be made 
more }I()jlliluL' .. b "up;gc')t(>d ill <lu,.,w('r., to the n""pectiYe que"tioll-;, Ulllc:-,::; 
IJ,,-" th('"e mean" Ull extra alllUUllt oj' luanable tapltal i..., illlllJ(>diately math" 
uyullullle to the lllCl'chanh and indu~tllulbts :md till' fw::ilities l)l' borrowing 
it arc .... illlpiifi(!d the \\'ol'k 0\ hringlll;.!; down ratb uf inlC\"(''St whi("h i.., the 
~ill(, /JtU) IlIJit f01' the IH"Olllotion 01 dlC a.hove ucti"itic') call hurdly he 
accelcrated. 

('nd/'ur ''It/lhill!1 il/.~tilllfi{1II,--)h- ('Ultlll,itil'l' do not fl'l'l it Il(~('l':-;:...al"~' at 
thi...; "tage tll detail their vicw'i on the formation of a l'esern lHlnk cx("ept 
in .'>0 far ,I"> to db! rille it:, plal'u ill till' gCllPl'al organization oj' the lll/mey 
11IHrkvt. Th(., !"t.'''l'I·\'(' 11<1llk :-.liouhl (,nly I,l' it hank('I",,, bant.:, lIot \\"!ll'kin;2; for 
Pl'otit, Ilut t-'x,'n'i,~illg [lrop~'r cit('ck 011 tit., poliCY 01 tllp IIIt'lulu:,r bank~, 
going to tlJ~ir rc..,('up ill ('lIll'rg('IKil'<';, ~af('guardillg the inn>stlllt'llt" of tho 
depu"ito!"l; of the count1'y) and controlling tho ('UHeuey and U'edit policy 
of the VO\'cl'lllllent of India. 

The Imperial .Bank is a s(~Y('n" ('oJllj)(·titor to otlWl" banks Illnillly be-cause 
of t.he large (;on'l'nUl(,'Ilt fun<l~ ('{lIltrollcd hy it. 1f the -('ontJ"l.u't with it 
huppcn., tn ho rt'!1cwcd it should not he allowed to aprIl hnl11('hC'~ where 
(lilY of tile Indian jOlllt-"t(wk hunk" ht\YC Opl'IlI'd 01' (·01It.clllplate opening 
branciw.';. The lndinn jojnt~')to('k hanks .'lhould further bo clll'uurag{'d to 
op<'n hran(·hf''' 011 h'nll.'o: <;imilar to tho...,p gi\"('1l lllHlpJ" pn'<.,ent ('ontrad to the 
lw}wl"ia] Bnnk, The tact til,lt Indian joint-~tO('k hallk,., l'PtJUiH' ,",nlile Ililiollnt 
of III'ott:'ction i.lgain<;t the Imp{'J'ia[ Billlk Hnd foreigll bank:... way Iw H'(!n 
dearly from till' \'ariation ... , :...hown in the rollo\l"ill~ tahle~ in tlie depOSIt<; 
ot till' diff(-,I"Cllt ("Ill,.;"e" of hanks, nlthoup;h thc Illdi~1n joint~5to<:k banks lUn'e 
I)€(>n g:lYlIlg mOH' attra<:ti\'c rates all round:-

RllIks. 

1mperial Btlnk 
~xcbange Banke 
Joint-£tock Baliki' 

, 

i 1921. i 1922. 11)23, I 1924. I 1926. 1926, I 1'J27, 
I 

I ~'I as. I XI.. ". I RI. I R'. II " •. 

'(Crores,) (Crores.) kCroreB,) '(Crores ). «('rores) (Crores.) (Crores,) 
66 67 I 74· 77 78 I 71 72 
7ii 73 68 71 71 72 I 70 
80 6·, I 18 G5 57 I 6a .. 

Tllrc.~fmpnt nn1lit,-Tt 
t'on,,('r\'atin' nnd pnnl('k~', 
I.mbly not n llH:an !igul'c, 

('nnnot hE' dented that the Indian iny(,qtor is too 
The HIlH)\1Ilt-S ill je"'eller~' and hoal'ds nrc pro .. 

The GOYerHUl€Jlbi monetary poliQ', the fictitious 



t:url'cm'" ~tal\danl oj tlw euuHtr .... , the lut:k vf .,(atutury t:olltrol uf Govel'll
lJI('lLt o\'u' banks in till' iIltcl'e.<;b 01 depo"itnr~J tIle Jaxity of ('ontrol 01 
JUllll-."ttKK C()[]lpalll\..'.~. particularly In t111~ Pn.\"idcIlC,Y where the law J:-i 

a<illlllll--lcn'li il\ tIH.' th\gJ~tlatJull J'l·pallllll'1I1. til(' lach.. ul ('dHeiHI',}l ill"1 UI 
Jactllty and seZ·unty tor llH'C'>tUH,'[H . .., III rural parb-all haYe contl'ilJUtL,d tu 
lIlC allf'gpti :-,IiYIll'.~S 01 l11dlHn ('apllal and locklllg UlJ ot llllllh JIl jV\H'!i(>ry. 
'J 11(' le<lr oj lu"" III bU"llle..,.., "w(\llO\\"lng lip olle!:> '><lyillg;,., h a (·ontnlllllury 
t',lll--(' 1)1It til(' praClJCl' 01 IlIi'llllllf!; Illllli:l'll l·llllljl:tIIIVo.., h 1,(·("Olllln;..'; 111("n':l.~llI;..';j,\-· 

pupillaI'. 1'(')(' thi . .., }llll·po."e there ,,,llOlIJd he ..,pp-cial j('gi,,\atlOn rf'gllilltlllg 
th~ working of tJle Jndlj;enou'i "avillg,; lJallk.., kilOWll ,1" the llldhi", )llutuul 
benefit as"oeiutious, and the eillt Inllcb, :"0 a.., to en:-.ure l'~rfe{·t ",uIe1} to 
tllt' :-.:\nllg.~ 01 tllt' Illa~"t'.'" ,llld Hililurllllty III tll(' ruLe,> 1llHl n'g,UJalluJI:-.. At 
the ~;:lm(' time there -"houlct be l('gi~\ntion again ... t JllaIH·iull:-. :-;caJHlal lllollgt'l'::. 
'Ihu HI'''-' Ollt. to (Ip,>ll'ny tilt' ('rI'tllt 01 an~' iJl"tltlH10II, 1 hl' Ivgl ... mtll)ll I:JiI." 
he 011 the linh ot the Yexatiuus lllult:tmenb _-\<:t .Hld Cu~h in Crilllina.1 
Ca~e" An of EnglaiHl. Till' Gon,'l'nllll'lll or tlle Ht.· .. ene Jhn!>. "lIonld e'\l'l<:l"(' 

due check 011 tile puli(',Y of the joint-stock banks which ill turn jointly ,nth 
llw (;oYCnllllellt i.,llOlllu t'oJltrul tlte operatlOll" 01 the ill(ilgcnous banks. 
The I,;O-Ollt'n.lliH' l),ltlK" Hllll toUCll'tlt'~ sllUllld IJl' ·"lll·end ail U\ l'l' tilt' l'OUlltry 
and prolllotl' :-.a\"illg" liahlt and PI'lwlI!e tat-lilt Ie., Jor f\\l\lllll).!; smull IIH\IlS
tne:-.. The evulutwll pl 1I1YI;'StIlH'Ilt. t.rusts a~ III till' ,,'e.'>t wuuld t'I\('uurOlge 
i!l\'e~tmcnts alld IIldn ... tnal groRth. It \1ould he a great fal'JlJty 11 "ltll· 
drawnl tonns ot thc Sa\'lllg; . .., hallks (",lll be made JH'gotint)i<' paper. Upllortuni
ties lor 11\\'c,:>tlllC'nt would 'lbo 1J(' jlllTe:l':.-l'(1 by 111<111...,11'1<11 devv]opllll'lIt wl11ch 
tUIl J,i;' ;lccl'ieratcd by COJlTl'oIJtng thl' I11Y('~tll\t'l~t IHIII(-\- 01 tlit' I,allli..." UI"uralltC 

tol11f1"[llot.'~· and oth~r IO!'('Jgn COLlljluuic.s. inYC~tlLlg 11'broiHl lunds .earned and 
:.an. . .'d III thh COUlltl·Y. l'rolJaganlLa f.lgaLlbt th() wa':>tc oi ~a\·Ulg,; III rehgwu.i 
ntl':;': aLJu socI<I1 t:U:.tolll., ,:>JLOUld <llso I)e utH,lerIali.ClI. 

:? Po,~al ca"l! {'l'rtifit-ate . ., arl' :.ill t'YhOH' to joiJlt-.~tu(·k hllllk~ llcl'anse 
tlwll· rate i':> beeomillg lIIore anc! llIore t'ollI{JCtltiyl'. A })ulley of gradual 
nJdllctioll III rate ~hoHld tilel'eturt' be tried. FUI tller, ;"udl mOlll'Y.,> are 
not unlllah:e lor trade 01· indu"trial purpu.,>{'''-, Hnd It l"i 1I0t ull'rf.'loH' 
d{';,irIJhie to l'lle\lUI·ag:(' inH';,i-lHt'llt in t·a..,h n'I"t·LJi(·i\l<.',> and utile I' Go\'crnulcnt 
SC(;UntH'.-:;. (;U\'erllllJl'llt ~ho\lld ahu "top other :-'!lOrt-h'rln !lllrfowing.,>. 

4, .\\jolltion of :-.lalllp duty Oil dll'que., a1ld tiL-maud hills ll<.b gi,·en g·reat.. 
!';tilllulu" to tile lI~C ot l'h~'(llll':-' The dH--'que Ii.lillt \\ ill plogle~:> with tIle 
gnlll th 01 litt'racy 111 tIle country. At Ilrc,,"ent onl~ D pcr ('('Ilt of the total 
p(Jl'UlatLOll I., abl-e t,1 !'''-'ad and \\Tlte. \\'it!! IIlCr"-':'hlllg l;,(,{:llrlty gl\'cn to 
u(-f)no-llol· . ., h,Y the creatIOn 01' a I·l'~l'n·o balli" the- in;"i:-.tl'llce un l,enoliit'ul 
fl'ttll'!!:> .01 '1('('ollnt.<', the str.iet. UOmilll'itratiqn 01 the ('umpnniC''-, Ad, etc., 
the habit wilt Ito "'trl'll~thl'ned. The Pl'C\·;\l[lllg ratcs of intl'l't.'~t for time 
llt.'IH1Slt:-. allli opportuliltH''> 101' inV{'stlllt'llt at high ratcs urc an impediment 
t'J the nlJl'lIH1g of ClIlT-::.'nt ,1('{,Ollnts, Cheqlle 10nilS and endorsements ill 
\'emac-uial' are Ycry 11eCC55rtry in Hi(' Pl'I'"CBG ~tate of public cducation) and 
uallks would do well to kcep vernacular experts, 

1,-.1y/"ir l llfanll acdit u/ld.acdil j({("ilitics jur !wadi illdustriu. 

:!, Jlor/,dilly.-THking a tYl'i(':l.d (':'\port IJrodud J .:.ay, gl'oundlluts, the 
iollmnng I'> the pro('css :-

_ Tho ('xpOI:tcr Illal«,:,> :11I utlnlllt-e to the (,lIltivatr)l' to the extent of about 
·;0 1'('1' ('('lIt 01 the f-,,,tllnah'cl ,"a/llt, of the (:wp with or without intl'n .. '$t 
SOIlI~' c:\porler:-o .1J\1I11 tIll' /'ldtlYat()r 1n "cit at a ti'l.(,d pricl'. The (':,\IHlrkl· hl.l,~ 
to tlelll'IHl on hi'; 0\'11 ('aplt<ll or loun on otlu .. '1· !:>('c:untit':; fl)r the muoulli of 
tl.le~l' a{l\'all(·b. h~ tint' C:~,)11r,,1', the finuncial rl'!atiolis of th!..' t;ultiyator bind 
JlIltl do\rll to. d~ahllgs With the sUllie expo~tet .. The pril'-e is ~ither pre
det('r!11IIlt.'(i Without felf'I"('IlCl' t(1 tllp (·OI\(IJtI<111.~ III thl~ I.JH'ign lllark(,t OJ' 
the crop" iI,l\'I' ttl hI' \\"ardIIJlI .. t',1 alld "ukl t,) dlt' {'''}Jurtt'r <1.<; ."'o(,n ,hl'\' an' 
hnrH'.~tl,d at _t~lt' pn-,yaJllllg Illarkpt pricl'. TIt(' ('xlJortn rail", tlw good~ ahd 
tnkt''!> ai)ont I') pel' eent adV<lIl('l' Jruill the hall].; 011 h~pf)tht·t'<ltil1g the l'ail
way rE:'C,(,lpt. . The bank h:l~ the 5'\htody oj gOO()" Ll! .~hj}Jlltelit i" made whl:'l1 
tilt'. h,llIk l't'IlIl I)Ur.,>l':-'. Jt.<:,elt a~alll:-.t the cn~dlt opt':lcd by the importer or 
rcla!:; on the (;m;todJ ot tile good . ., anu the I:.hll'LIlJlg UOl:UlUent::., 
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Taklllg a Jo(:al produee iuLt'utlcd 1'01' local l'OIl.,-;uJnl'tioll, ::;ay, colton, tho 

IJl'{Jl'e':i!~ IS a~ f()IJow~ :-

'flu' ('ultivator" arc ~Ilan('od 1))" the l'o-ul'l:'J'ati\'e socLetic.'i, or the gills HI' 
the lo('al a~ent.., 01 any lliill~. The gills and I'H'lo:o~('S eit.her pun·ha,;c out,right 
or gm alI'.I l'n'M nit ('ulUllli",,,jou j here ubI> 1)i.U1J.:.,' lllf.))W~-'" hc{'olllt' lwaJlahlc 
only 011 nlLllIlg the gOQ(h to the markd"" or to the mills. 

Thl'l"(' an' great lJo:."lhilillc.,:> ill (·{)~()pl'nliive dfort. .. jn marketing. Hut ill 
iJrtH.illc{iou ill nil\' <:olHpad al'C"l growin~ a particulOlr crop, sO('i{'t.ics (-an 
:.I'I'IHg up and tlil'Y 'I III he n'''Jlon.",ihlc 101' <Hhalll'c" to the l'ultivatnn, aud 
l'oilpellll!; of pl'odnee tOI" ,,>ale; till' lIla.l'keling Will havt-· to be undC'rtuken hy 
th(' ('('lLtra] l'\J .. opcratIH~ hank tor the whole area. 

Th\.' tillan('ing of products lIUl'illg the ,~tugt' of transit froul tlw village 
to tlw marl"c-t u:ntrc i., ;It prc,~pnt Y,'r~' dl"ll·dive. Tile pr{!<;cnt uedit l~ 
L'lth,'" that of tilt' {'Ulti\-attlr or tb~lt of tll(' :-,mall local nwn:hun-L who hoth 
l'au 111-;lftonl to O!:in-' It. The n.:~ult i~ murkt.·tlllg of l'rodu(.~ i:-, hurried 
tlll'.mgil 111 \,nh,1' t,l ip·t (·a .. 11 down. In 1I1al'~d l't·lItn.',~ whl're the good" are 
war('/1011scd til! lhn- llHln' to 01(' port. .... or ('OllS!lllling ('elltl'l.'s, the fund,>; ot 
}UlHl-»tnd;. hank .. , if ;til,\". HI' lIll.l!gelllllh hanl-l';'''' \\unld. h~ uvailahl\', Hut 
till' ah ... etl{l' 01 an~ Jin'IP,l'(1 \\-ar\'ilOU·..,l'."': i~ a hanliu'al) tu til(' l,lUllo; a., thl"Y 
han' to l'xPI'\·i . .,l' l~ UII)n' ('an'i'1I1 \l'atd!. "'Iwt i-:. I"t'(luin'd 1:-. th~ wh',lIu'\! of 
u 1',111' JH')"('Plltagf:' ot pric(' to the l"ultivatul' Oli the :-;(~('urity Ill' hi., Pl"ot1ll{"c 

\\III("h III.IY Ill' kt'l't in till' l'u_~tody (If it wholl'sal'~ d;",tl'ihlltol' 1I11tii "tlie llInrJiet. 
i . .., la\'llIl"allh·. Ii funlit'i' a "y .... tt'1I1 01 '\arl'ho .. ~I''' i", iw .. titutede it wilt he 
po."il:le to I'ai-:'l" IlII)JJl'Y for the lllHltllclliun or 1l11'l'eilant on the h:nwtlic{'ntion 
oj tlhhl' n'(cipt. ... <.1'> at preM'ut du-' ('ultiv'ltor ~Uld Lite villuge llK'rdlunt gl·t 
pnll·tll~lIy Ill) ('l"l'(lit 'Hirth llll'nf.lOlling, 

.\,;' r('~;] rel ... fin<llll'ill 6 , the ('onditi(lll of J"ol"t·ign tnull- i'i HIUC·1t ,~,th'l" than 
thut of lllh'}"llal tl':Hl~, Tile t->xportl'r,., aTf> tht'llIsph-f:'!O; hig eapita1isb; aud 
urt· ""PPol'kd IJ~' till' CXt·!Ji.i1lgt;! hank.., '\\ it,h t,heir h1'anches <.It the p()l'h. 
Hut lllll'rnal trade i ... IlllaHt ('d "'Iltin'iy b," .... mul[ t'allitali.,t..., fmpl'0rtt,d hy 
jlHIi:lll jOlllt-,<..,to('k bauk ... and illdlg:f'noll;, I,ankt-'!':-. Thc 1I1{'l'('liant t'llgagetl ill 
JltH'rnal trade ha.,> 11othing; likc tlw tlrglll1i:wtion of the (·xl'orh·r. l'on,,('~ 
CPWIIU;,> the inlallfl tl"ntle jHl'">.-;t'''' t11l'ough )l1all~' humh in UlH ('oul'f::e 01' a 
:-.il()l't illlil', ('ft'dit i'i hanlLY arailar)le tor tlip 1ll0\'CIU('llt of Pl"Odll("E' from a 
.!Jb!!,t! to til(' IH'arl,-.,t llIarli:dillg ('{,ntn', O,,"lIIg to thf In<:k ot bnllking faci
ltt)(':-:, , ~!lnd,niy III {lJ.,tnlllltlt)u, ulring to till' ah~cncc or bUlllie'r:-. in .. lllull 
to,,"II:-. :lilt! yilJaw', gUild...; (!allllot I,,· nlil(-'d luI' ddi"cry on pa.'"tllcllt. K-,;tuh
il,..,htlll'lIt (It Wal'PIiHU"';P" along tilt" l'<lilwny hne <llId other t:oHutry <-'l'Jltl'C';S will 
gl"l'ntl,Y Iil'lp the lllo,'CI1l('nt of pl'oducc JI1 internal tl'ud<>. 

H<>mitt:ul("p,> ;11"1- lIOW Ill<ltif> dlipi1y tlil'ongh th(> po~t office and through 
l,:mk .... P·'fJl'{"IUIJ.,· lll(' IW[I(,I'ial BatiK aud .\Illiiall; ..... \1'11('1"(' tht·,\" ('.\.Ist. 'J I(':,:<U-,.\' 
!'()lI11tt:'lIH'(-''> an' lIntilah!e to al)pro\'(~d (·\! .... toll1('r". The ('hnrg('!'; ,';1l'y from 
,J unna::. per H;s, lOU to par anll_ even di::.eollut according to the pre"'ailillg 
eOlldllIIIlL.... Hl'llllttam'('>; h," mdlgPllolls hanlwr:< ('an he improY('r! hy t.he1l· 
hanll)! dcliuilt->- w\ldiin~ hour... alld pH~'inp: propP!' attt'lltlon to ("llStmHcrs and 
1'l"Olllpt JH1,"JllPllt 011 tile du.". date, A rccluc·twn in }lo:;t'll (·harges and the 
IIl::.tiiutioll of liuk., frotH th(· re..,en·e hnnk dO\\'n to tilE' 1t1'1Jl'O\'(>d 0-1' n,·gilotered 
IIHligCIIOIh Imnkpl'" ill tiitft.'l't'lit towns and villages ""ill unpro\'C the present 
fm'lllties, 

llu/ltli.~.-·-Th('n' arC' hoth d"f'son and U.-:.all(·~ hUlldi;, w .. cd in illtC'l'lllll 
tntdt', Hut th(:-' lllUOlmi.;; (:(JH-'I'I-'d h,\' hundis constitute a "'I'ery smull per('cnt~ 
ag:t' of till' lllllulillt" il1\"ojYl~rl ill iilh'l'lnd trad~'. ht'I·a11 .... (· Ilw!'("ilanh HI'(' in 
till' l;allit of I-!';i"ing ('redit alld k('f'pilll-!'; OpCII 1t("'OU!!t:;, The ur,;c of hills ('all 
he clH:ol1mg<'11 hy till' :",olltion ot duty on hill.':i OJ' at lea:-:t a t>ubstautial 
n'liudioll 01 dllt~- and hy the 011'('1' of tlis('Hltlltiug f,lt·jlitit->s h:r thH banks and 
ilUli/;':(>f." lit low nltp:-;. The lI"e of "erll<lculal' in till' IJod,\" of a bill and 
eudOl';.t·Illl-'Hts .... honlcl 1,(, at'l'<'-pt:ll,k, ill :dl hank<;. TIlt' ratt' of tli:-('ullnt of the 
JIlI}ll'l"iai Halik ~hf'ldd llot h(· 1(·,:-. than that HI tilt· joint-~tn('k hnllk:-. ~() that 
dis(,OIlIlting by tlh' joint-"tock hanks will h('(:(l1)1(,.' more populur find redis
j'OlllltlUV; (II t-1I('it I'HIH'1' with ilw blll'(>I'iai J~<l1lh will hecollw fNlsihl(', Owing 
tll th~' lack or discounting f;lcilitt(>:-; 1n lucnl ('entre"> C"ell when' there nre 
hl'undl<'''o HI IJaltk~ it i..; ofh'll 1l('{·('<;...,:\l'Y tu :-.end them to the rH'o\'in('ial centres_ 
Hut the pl'uc,tiee lS genera II:.' tor merchants and COllHnis:;ioll agcut::. to bold' 
the !lundl:, till mutUl'ity, 



TIl(' l,h)(·f tll)('\lJlll'JlC" ()I litl,' 110.(',1 for r;ll",io); IlJOll('~' <In' th(' rai/lrn:t' 
j'('{'('ip'<;, W<lI"f·lIOU<.,(>-h'('pf'I·'" (prtifi('at('". II(llj,·I'I'\' onl('1', (hwk \\nrrnn1 ,\-hal'
finger's ('('I"tiljentt:''l, hill of lndill;! nnd shipping lien 01' in1 .. t n'(-!'ipt~, Ol\(~ 
f'lJil~j' ddli('ull.,· in H(h·ancill:.! 01] tiJe railll';]," r(l('pipt" i" tl](, Pl:ldi"l' of 1'ni!
wn:o.· l'\llllp:nli;''> dclivl:'ring th~' ~I)()d.., on in\l(,IlI11it:,-' \,01111" \,-itllout till' p1'lldl\('
ti()ll 01 railwa~' l'I'({'ipt~, TIJi_" ,,11 .. 11 il"·'))n· ... ]o"" to lilt' bank". It i". tlll'l'pfol'(', 
ll",('(-'-;~ar-,' that tilt' "a il\\":I,\" ".)11\\1,\1\\ ,>hv\\ld Ill' l'l'qU in'lJ f'l t;,k(' (<'In' thnt 
thC' hnnk',,> !il'll on till' gond ... ,,11011111 III-' ]'f'gi.,kn'll (lit intilllntinn :lllri thf' 
goods .<.,IIOUld tiU'll not lit' df'!iI"f'r,~ld(> to thl' (-otl-ig:nf'(, lmtil tll(' kink'" (,bim 
is .... C'ttlpd. 

I.if'(>!I<"f'rl wareho,ll,.f's ('nll b~ olll,tw(l ful' tllP }lI'P-'.(>llt hy tilt' l'ni\w;lY ,'om

pnnics. PriY:lt<' jlCl" . .,Oll'; nlHl illlli~pnnl}", llilnlll'r,,- llln\ ,)1"0) 11(> li(,l'n"-I,1l to k(,l'll 
wtll'f'hon.-;:(>., on tht'ir lllnkinJ! a \ll'OIJl'1' rll'pn ... it \\-itll tlll' 1'1.'",('1'\,,' l):I\1k or 
OOY('["1IDleut (:o-qpel'atit·c ~o('id;.'., \lJa.'; n\<:(l II{, li("(!tI'-,Ctl fo kt'l'lJ w,I1'(,hol1:<'(>"; in 
<'a,,('s Idlt'!'t' illeir li'lhiliry i~ ;..cwllall1.(,(~d Ily thf' ('t'lltral h:llll,~. But it t<hould 
Ill' f'lIj()inf,(1 tllilt no w,Il'dlfHI;,.p-k('()]H'r hf' i,lIIlW!),j t" ,kid ill c:",)(1 .... not 11l"'l'~
~al'ily tht' ,<"<111)(' glwll;.; 01<'; 111--> \li1!'l,hrlll,-.c'-;. C,n'Pl'IIHWllt ('fin ;l~<"i_':>t I)~' th .. }pnSf' 
of jnnd~, hy tlli' f'l'()dioll of W:ln'hnll~{'." nTltl ('qllilllll(>nt, hy tht:' grant of Joan« 
for sl1('h IHU·!Hl"e<., h~' til(' l'f't\lldillll of r!)ih"a~' fn">ight to and frolli \\':l!'f'
hOllsr,<. and t'l'lltn'':> and hy tIll' ("oll<.trlldi(lll of ;;:oOll r()ad~, 

/, Th€> ('O-()I,('r<1tiw' hank" h:\\'l' n'n' littl(, I\t'fllill,!..':" with ill!" joint-~t()('k 
banks and thl~ intligf'llons h,llli, .... Till' Jl'llH'I'iJI Bnllk tli"eOtllli,; ('O-ol)('l'ntin' 
pnpf'f an'.! ad\'allC'I's tt) tIlt' (-()llt!';:i i):lnk ... to the (>:-;-10I1t of n-__ , r,n lakh...;. 
t:"l'il (-(,Iltnd hank. unlikf> In n"mlJi~_\', tl(';lj" dil'p(·t with tIll' 1111])(>]'i,,1 Ballk. 
J,ong-t"!'lll en-pital i" pl'n(,ti{'ail,\' llIl(lld;\:lIahlt" "0 <1<; to 'o1lit f-'Xl1f'lHlitll],p Oil 
lal\d il!l!ll'O\·('ln('Ilt.... "\i!Y,\ll('\''' t'nl111 oti If' I' I"lnk" CHIl ()1l1~' I,.> f(j]' :-.1I01't 
terms. F'lI' r()I\.!!~tt'rlll (-apital lIlt, ha1lk" 1l0W dl']l-l'IH1 Oil tilt> i .... ,,\l{' of d('hf'll
tmf'S, But it d()('", not lH'OY!I\c CllOlldl ltl0lW" and for this pnrposC' land 
l:)ortgngf' hank" ha\"t' tt) \1(' ..,tarted ",itlt (:lln'I'llllklit 'li<1. ~1tort-tprlll flinch 
Ul( fl1l1~' ayailahip "'n 1'111' a ... thp ('olllpdirioll oj" 011\('1' hank~ would l'C')'mit, 
Thr NIIlI)leting h'lllk ... offer hi(..dH)I' rat('" Il'hile tilt' ('(l-()j)f'ratiH' ll<l]lk~ arc 
l1nuhlp to otl"f'r 1110)"1' thnll tlif' '-t:ltnto]"\' I'a 1<'" , Thp lIallll'l" of I"!>jief intplllh,d 
to be gin:ll hy tlil' ('(H)l)(>ratiy{' Ilank" til tlJf' ngricllltllnl1 fllid other poor 
e,a"-"{'<. ('olll]wls tll£' adoption of n low rat(' of inH'l'",<:.,t, TIl£> l'f''>1l1t is tbn±, 
f'll-opC'rati,-(-' IWllks lHU<.t dPJl(>llll 1ll0l'(' ilnd more UpOll the tl"aiJal)ility of 
GOH'1'1l1l1('nt k,l:m('f'., f'ithf'l' frl'I' Ol' at Iln1l1lnnl l'llt(' .... 

In Ordf'I' to PIl("O\ll"age th<> ('0-01)('rtd in' mOYt:']1lt>nt it wonld he> llfX'(>SSnl'~' 
to gin fnr-thl'l' ('OlH'fy-;sioll<:, Thc iJl\'('stmcllt<.; of ('o-operntiy(> wcil'ti(>~ are 
alrenrly free from iu(>ome-tax t-'xccpt Con'l'nnl(:'llt secul'iti(>s, It would b~ 
lJeipful if (\pi)f'ntllre ... ; .... ,,11('(1 h~' rht, ('rI-Ojlf'l,ltin> hanl.;" 'll't' Iltl1I1ittt'(1 a" trll..,h)~ 
sf't'liritiE'~, 

Jl.-IJlc1i!I('II"JI,~ 1,(1)17,;11(1. 

1, The indigenous hanker pt'l'fOl'lllS th(' ~ame function'> as the joint-stock 
bunk. 

2. ]nt1:g('nou,:; hnnkf'l' ls mon('~' i" not :l\·ni1al)lt~ for jn(lmtri(l~ f'x("('pt f.Jllall 
oOllw ... tir onp,>. in \"hi,·l1 TI(> 1Hh-:1Il{'('S II100l1'\' <1lld lIlHlf'.-tnkl'<" Illnd.:(>ti))~!: 
nt a ,-;eh(>dlli('d price, RillliJarly in ngril'ultu]'P, onl.,· til(> \'illngl' f.OWcnr ~·nr'·" 
to :)(1\'111'("(' qll;IM "'l1m'- 011 tTl{> f'I·n\' ... nnd in ,1\1 :-lwh (":1'1' ... t1](> pI'poillf'" h,\<; to 
h(> ~l)ld 1 () him dirpdly it. is harn,.,t~l1. The rultivatol's enn hardly ('xIH'('t. 
to J!,('t til(> h('"t. pril'c under tli('''{' dr<'um..,t;w('(',>. On tilt' oth<,l' hand, hl' 
Il'nl{'" plP1l1 irtlll~' Oil int(')'llul h:ull', 

!i, The illdigt'llOll'" hankf'l' n.d\·"n(,('<, 011 hll1lt1i-; :1n(\ ]11"O-llotPF; with or \"iih
(,lit ('olla~l'ral S(.'('lll'iti('". for ~h()l·t [i'l'lll<" orll~', thf' I'alt'o.; dl'pf'nding 011 tIl(' 
rl\'~I'f'C lit <"(>('11 l'tl.\" , Til.> illtpl't'"l aC(,rullll! for the Il('rind i" iledudf',l ill 
.\d\'an~'" :1\),\ thl" pl'nalt.\· ('1<111<"('''' nr(' ~o1Jll,\\·h:lt hal'"" aIHI n"uI'ion", lli« 
1':1/1' 101' ~ltOl't tf'l'111S for fil'<.,t-{'la_,," sN'nriiil>~ H n !w)' ('('nT, HC' 1('1l(1~ on 
gold. l:lllc1 and huilding". good" :1l1l1 lH'l'<.,onal f,!,(·qrit.\". 

6. The inuig(>llom llflnk~ l'(>('(>jn- l.clth ('lIrrent alld tim(' d(>po<,it<:. Thp,· 
nth,/' H to G Pf']' ('l;'lIt ('l\lT(>nt df>]lo.,ii,; :1 nd () to 7} ]IN ('('nt for tL]lIf' d('p(lsit~, 
'1.111\' Dr !))(>lll :lrf> kn(Hrll t,) linn> \;n!!f' ntl!,lIwt" oi IIl'lIll'\' h'in!:! j,ll(' 
(""~'('('inlJ~' 111 thf' ('01<'(' (If X:lgnrath<ll''' tho large Illnjol'ity (If wholl\' i\('t a~ 
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tru ... tf'(,s. On hn~t funds they O'iYe a fi:H,d rate ,vhirh i .... 10w and is ilf'ter
minl'll h()lll month to month. °1'h(> hankers Jw\·e great solioUl'it:-.' among 
tlH'Ul."dn .. .., IIy theil' h(,illg meDlher,., oj' thl' ..... a)))~ cOlllnlunity. .A gl'f'at £1('ul 
01 illtl'L"-hol'l"()\\"ilig llud illh'r-ll'lldilli!; go('..; Oil trOll! da.\' to day. TIl(' l'ah'~ 
:tri' ll(lt di)'l'(>tly illtltu:llct'd hy tile 1111])(>l'i:1I B:lIIk r"t(' I)p('all"'{~ the supply of 
loanaltl(. t:lpit:~1 i" "till d{,fh'·j('·nt. Th<> ngri{'uitnrai ('omnHlllity has to IlaY 
bctW(,(,1l I:! and :24 11('1" ('f-Ilt for "bort terms. )io amount of organization can 
hring flown tiw rafl'':; Hllh,s,,; ... uppl~· of loullnhll~ capital is ill('r~ascd tmb::.tun
tiali:'o', 1-:\"('I1:lt ]>l'(,,,put the fund" of the .\lultnllj" <11'(' <.uppilC'd lllo.,;tl~· h~' 
tht' Imperial Bnnk all rt'disc:onnting;, and ot the ;\lIgarathan, h~'. the.lnu!an 
joint."bl('k hank,., on l"tI .... h (·\'{,dit and rcdi"('ount, hut tlH'Y ar(> !'>tlll dictating 
t~lpil' OWIl I"at('" 1Jl'('all~c wnn(;>y i ... ~("nl'('~'. 

7, TIH'I"P is ah ... ()iutl'iy 110 prpjudice again . ..,t tilt:>,.,!;' hUllkel's, In fact thC'y 
for III an in''':;panllde and lH·CC ........ Ul'.,· entit~· in tIl(' 1I10n(>~' market. Thl~ir 
dealing:" with tllf' pllbli(' han' to Iw j'{'gulah,d /lilt! lC'gislation on thp. lim>s 
III which jOilll • .,tock f,ank" are goiJl~ to Iw l:ol\trolll,d may properly be ('xtend. 
eel to tlli,.; (·In ........ ot' bankt'l''' al.~o. Tlw nidhi" and chit fund,.; ought to he 
)'I'gllfnted H1ld ('lllltl"oli(,d l,.\" Illt'illh of '''Iwciai 1,l\rs, 

IlI.-IIII'I' .. dmf·llt Till/,it (llid af!J-(ltfirlli III ('IIJlifnl, 

JIl\-(><;tlll('ut in Jll'o<1ndiYe nnd(,l'takings in thi.-.; PI'f'c;idency ('an not improve 
llnl('!>,> tll(' wOl'kin,g of tilt' ('ulll]laui{'''' Ar·t in tid" Pl'('siLiell(,y i:; undel'tnkcn hr 
[\ S(,]".,"at(' tlepal·tnwnt with n (lllaidlr)(l "taft". Till' Pl'('~t'lit (-nnt ("ol i,., ll'('n:rre 

and many hog II" ("OIl('erIiS [11'(> hl'ought illto t>xi...,tPlles and thf'rt' [l\'(» otlw)'s 
whi('1i contI-' to gripf hpeal1sE' pI" t)(> want of tillwly cll('('k ill th(' ('ondurt of 
th" aifair>;. P]"oprll:.!;andu would not h· of much 1\."(,, Thr H'nse of "eeuritv 
has .\,f>t to he ("l'pail·d ; tIll"> "tamp llllt~· on t.ran-.ft>l's of goods, ~haH'~ and 
other propt'rty should bt, r('du('('d and the faciliti(',> fIll' buying and ~lIil1~ of 
slttlt·@'i "llOlIlti 1)(, H'-;Iilahl(' in pl'ilwipni toW!!.". 'The ('O-op('l'Htin> hank!> aud 
othcr hilnk" working- in a tmYll Illay uSf'full~' llnd+:'rillke the Pll1'('hfl<;e and 
bale or shan''i and I'>torks, 

AII$II'I'( I() 111(' slI/'j,l(,II/t'Jlfrd qlff'.~fif)Il/1fIi/'(', 

.A ('op~' of this offU'c leite)' Xo. 100, dat('fl 22nd :\fay H);U), to the Govern. 
ment of ::\[a(lras, Finance D(>pnrtillent, on the same sl1hjeet is enclo<.;ed, 
Th(' ('h[]Jl1h<.,1' ha\·p had 1111 )'('H~Olls to (,hillig'> tlit'il' opinioll Sirl{'p tlwll, 

R:-'"C'LORURE, 

rl'()JI{j~((l Inr flu' (tIiH'lIdlllf'lIt (II the Sf'!lofia1,le Illslt'HIII(,llfs .Jet, 1881. 

T hnn' tIl(' honllur to ;"\(·].;llow]e<lgc- tl\(' r(,f'I~ipt of yotll' lettf'l' Xo, 124"18 
A f'(-i <;·1 (If 2nd April Hn(l Xo. 12JtR A(et,,·-l of 6th :\[[t~., nnll gin> 1,plow 
the l'(>pl:y of Ihi<:. (,hamhpr with J'f'gnl'r1 to the PI:oposf'd affi('mlment. 

TIH' .·\-."o(·jat('c\ C'haJlIh(,J's ]"('(j11 i)'{' that l,('al'(,J' drafts. hUIHlis nnd dh'qllCS 

!'!houlrl rthnl~-'" remain h('arC'l' dl'ilft". Tht:, C'hamhf'J' j" U\\'a1'C of the gn'at 
<I{h-'lIltng(' that tlH' Ilwn'antilf' ('o!l1lJ)lIl1ity dCI'i,'('s TJ'om hearcr Ilcgotiable' 
instrlllllcllt..., which f"H'ilitat{~ th(~il' l'HJlid chang(' of lmnds in f'UBHl\{'n·ial 
tl'an"n,etiolls, Bnt till' J)]'opnsed llllwnrlnH'nt. :It a :;,ingle !>trok<, d('prin'~ tlH~ 
hol<1l'r of the adnllltni.!/' of pl'otl'ding hilll.'i('lf agaillst 10,<:''' hy n(>gliCf'n('(> 01' 

tllt'ft. by II1('lIl1S of ('(lIt\""rrillg 1.(';\1'('1' illt,) order in:-.tl'UllH'l1h and yi{'c \"CI':-:I 
at ;IIIY 'tilll!' Ill' (·hIlO<:'I'-', Thi ... ad\'1\lltngf' i~ ill prHr·ti('e "C'l'y milch <l]l]ll'(>. 
(·intull lJ~· bll ... iuPs'>tn(>l1, Tlj(I }1"opos('d :ulwn,lllH'nt dcpriH!8 them of thi:" 
ullwh ,-nlllf·d ]ll'iyilpgf' and ('I\U'i('''' II 1.C'an'r in<.;trllltH'nt to rewain f1.hnlY~ 
1'('111'1'1·, 

~, It W:\<; ~llc:g('-.t(Jd during th(, (li,,("us:-,ion in tIre AssO<'iat(>d C'hallllll'r~ 
thnt fI'i It s('t·off Hp:(\in~t this in"t prot.edioll. the holder C'tljo.,-!', tIl(' right of 
('l'o",,,illg the Chf'(jlH'. :\llnd fl'(JIll the {jllestioll of the djstiIH;ti .... ~ Ill(>)'it~ 
of the (·I'os-.f'd dl(>(PIC' an<1 ol'dcl' dH·rjll('. in poillt. of their Iwg:otiubiJit.,·, it 
shonld he noted that thi" adYnntage, if ally, exists only in th€l case c,l 
Cht,(Pl('~. The sa Ill(> udvantage ("an not he ('Iaimed for hllndi~ or pro-note~, 
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:1. It IlIn,\' :il'(I luo ' lIol~'d ill illi ... ('(lIHI('"i~l!1 !hat tIll.' parti{·ular judi(·ial 
lkvi:.iull \\hieh 1\;\", lJl'oyolinl t1l(' pn)l'()~;d H,la11''; lIot tv :Ill:', ('ill'(jllL> but 
only tn a hllluli. ('()II,",l·(JU(>lltl~·. thC' -<at"q:pwl'd iIi" (-m",~illg i.., dl'arly HOt. 

nnliIahle at all. TIll' <l1I1('I\(I1II('llt. it' (-~HTj('d, will l'l'ohnhl," 1I1'ply :tl~o to 
(Jl'd('1' in:<.trlllllC'llt.., tllat haw' ht'colt\(' ll(':\l'I.-'!' h.\' p.;{'H('1":11 ('\\(h)):1-.l'IlIPllt. Tll.lt 
will he really a :-<l'riO\ls 10,,,,,, of Pl'ot(,(,·tioll. Jf it 11(' not 1I1;Hk· <lppli(·ahll'. 
tllen there io; hrought illto \)(·ill::,.!; a llH:'.\llingl('~'i (li,tinction 1)('tIH'I'1l it1~trll_ 
ment" originaH,Y hC'arer alld tho..,(' _"ulIS(>(jIlClltl," h~·(·f)mill!2; "-0. "'\J;lt(>''-''l" 
might ht-' tlw pnldi('(' l'f'iarin),! to tlli..; lllattC'!" in (;I'eai Thitain :llHI ot1\('), 
('o\1ntri"" \\'11('1'(' the itIIJllij'atiu/l.~ uf llC'golialJJ(' irhtl'ltlltl'tlt<. HI'(' hettel' undl'l'
~toO(1. this C'hauti'I'J' i" oi' opinion that t\te> Pl'opo<;('d 1\ltl('IHlut~'lIt of til<' law 
\nlllld h(> illi'JlPI'Opl'iat<' ill Yiv\I' of ('OI1<litiol)" in Indill. TiJi." Chal!dl{'r do('s 
not nl"o ~ha('(' tilt' \'i,'w l11at tllt'H' j" ill :lll\' cn<.L' ~H<'h 0:,tn'1lll' 11 rgl-'tH':'-' :, .... 
to jll"tify (·(JIl .... idl'J'<ltiol) of thi ... poiHt ill lHh:<llll'C' 01 tl((, ~l'tl\'J'al r{,\,j ... ioll of 
tIlt' ~\d hy til(' ~t:1t\lt(' J,aw H('yi .... iun ('Ollllllitl(,(,. 

~. For these }t'n."oll .... illi" Ch:uniJl?l' do('s nor Jc.eJ i1<.elf ill a po<..itioll t" 
support tfl€' amendmellt. 
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Written evidence of M.B.By., R. SUNDARAM AYYAR Avargal, 
B.A., B.L., Secretary, the Co·operative Central Urban Bank, 

Limited, Tanjore. 

I.-.luril'lilfll/"ld ("({'(lit {{ltd (Tn/it ffll'ifitit:$ fo/' :Iliff/if i/H1IIsfJ'il'.~. 

Tho Tlwjol'l' c1i~tri('t j-,; lll<l(le up of t\\() dlstllict p.lI ts, th(> net haet 
Of' the un'a M·n'(·d h:-, tilp (',H1\(>1"\ flud Its )'t,llIdlt:'" alld tIl(' II" 01 the 
u{ll~ll{l trad !'l'iug; pUt'pl.,- 1.IJII-h'~1 .\gIHHltU11'-h g;t'Il{'I,dJ) ilOrio\\ Il'vlll 
VaI'IOIl" i'Otll'(·t~" rO!" tht,jr ('xlH'n"{'~ dUI'ill~ cniti,-ation and for tht·jr :--pl'eial 
lIPl'ti" .... nd. ;h pa.'"IIH·nt 01 ki"l. holding off JlI'Otlu("E' for a hpttf'l' Illarket.. 
The ,<-olln'~'" art' tilt, nllagt· J1!oll.,."-I(·nriel'. the ~l'ai!l dc-nIN. till' rid. land
lonl. tht· hW[ll ('o-opf'nltin' "ot'iet;v if thf:'I"t' j,., onl'. and th(' jnillt-:-t(wk lJ;lHks 
wIII·king ill to\nh likl' Tnnjort'. KHlllhakonalll. '\('):!lQWtlllll and '\In~·a\·l\l'am. 
Loan., lor (·;tplta! alld p(·rlWlll('nt illlPI'oH'Ull'nt of land ... 01" what an' I,nowil 
n,.; long-h'I'1i1 loan,.; an' HO'" g('IH'l"ally "ht;lilll'(1 flOlll thf' l'o-o]lpJ'ati,'p f..o("iety 
Hnd till' (;O\"(·,'lllIll'nt <I' till' ("onditiol/'; ;lIH) tl'l'lll" (lj tllt' oth(,1' :lgt~Il(·i(·s firl' 

not L\\'OHI',II,It' HI tLl' "J..!:ri(·llltlll"i ... b. rhl' IIntll\'(' of tll(, -,('('lIrity offt'rt,d to 
II1'i\':1I1' 1I10ll(·y-!,"\Hh·r,.; ill '·('''IH'I·t (If :-.il'lrt-t .. I·\H l<l:ln~ 1 ... --

(1) ~iltll,J,· 1)1)11,1" of rile' 1,01"1"0\\"(·/·...; (111'1 1 I,.;('/n'.;:, 
(~) Sun·t,· hOfU\:-; (,V'l"lIt<-,<I I,,' tlte i'O/TmH'J' and 011(' or 1IIore sur(,ti{',>. 
I;n Plt'(l~(, of j<,\\'('I" ;llld ph:.l.!!(· of ("1'0)1'" Oil onl1 ('olltl";H"b. 

In ('o-opPI'atiH' ",o(·i(·ti<,". lonll' 011 the pledgl' of l\'IITht<·d prodll('e 01' 
fini"hf'd pl'(,du("h :11111 Oil .'<Ilrdy:-hip hnll(ls al'(> gin·n. III joint-<..toek 111In1>.-; 
ll\ortgagp oj illlllloyahl(':'i. /lledgt' of j('wel ... find "I'odu~'(> an' takf'l1. For 
long-tel"lIl 10:Hl .... lIlol"tgaJ..!:('~ an" gL'1ll'l"all~' taken II." all the agC'IH·je.;.;, The 
Tanjolt· ('o-op(>l'<1tin.' C't'ntrHl Hank :l;lS lent IllOIlf':,-' to the (''(tent of 
R!':, 2.()(J,()(ln (tlHI lakh,,} lor I:('illg !Pllt to 1I11'IIIIt('r ... of IH'illli\IY "o(·i('ti(' .... £01' 
"hon-tf'1'1l1 plll'pO"l". ,)f which R .... ;tZ,(j~,<2-0 l'f'i)l·""I'lIt IOHns 011 tllf' pledgf' 
of lWl"n·,.,h,tl product" tlw product, l'l'ing "'('('1II'l'(1 ill gOdOl\'lh 01' tilt, loall and 
.... ale ,,()("il'ti~·s "itu:lif'<l ill ('01I\'PlliPllt ('~'lItn' ... alHI look('" ai't01' hy th(,l11. 
TIl(' llLlIIH·.\'-II'ntler' .... rate on all loan:-- i" h(·tln'>f'1I l~ alla :to 1)('1' C~'llt, tlw 
I"ntf' of till' joint .... tod,;: hank., 1'('{Wt'l'll ()~ and 7~ l'f'r ('('nt, whill' th~\ 
t'O-oW'rati,'" ... o("ldit· ... · ratf' i ... at pn'-;Pllt !)~ ppl' "t'llt. TIi(' p('riml of 
~llOrt-tf'l"Iu loan ... "al'i(''' i'mm f'ight to twpln· .. lliollths gCIl('ralk and long
t('1'l1l loan" hom thl'l·e to fhp year,". Thp conditiotls of the prlnl.te mOJley
kndf·t· an' tlHlt a portion of the harn: .... tf'd pl'Odl1('f'. to.. ('0\'('1' the int(,1'e"t 
Oil thE--\ loan, .... hnllhl hf' dt'lin'I'Pll to him at tIlt, thn':-.hing floor or ilUllIl'diately 
nftl.r i1nnf''''t. ~\t thl' tlH'1l prl'\'1\iling lIIad,pt TH·II·C. I'f-'JlC'w .. ds ilt'ing fl'('('I.,· 
I·('sol'it.'(l to ill I'hllt'd of prill(,ipal. Thl' ('ol,dition" of the joint-sto('k hankers 
::lI'(, that illtl'r('<;t 011 all loan .... "l1o\1ld h(' pni(l monthly and prin(·ipal in r('s
J)(>.d "f o\"(lill;l.I'~· loan" should 1,(' 1'f'Jlaid ill ('qual montJdy in ... taiJnf'lIts. ill 
),('<"PI'f·t (jt' .-.p.,(·ial lo:.lIh sholll(l h(, rf'paid in lump ~1I1ll or iJlstailllt'llh witlli" 
11w Ji<'riotl ngrN"d upon 1I0t ~·",.·('(·djlt!!: -I.) Illonth~, (·~df'nsioll'< hf'ing gl'ant('d 
fnr J'lIrtllf'I' })(,I"iod:-:. 

ThC' Sy;.t(>Jl1 in ('o-operati\'(' .,<o(·jpti(',> is that int<>l"(>st i-; payal,]!' half
"C'fll'l\, on' hoth "IIOl't and IOIlI!-tf'1'1ll JORn .... JI"i,wiJl!l1 la,illg pay:"'}'" Iwlf-y(>;ldy 
;'1' :11~nnall,v. 

lH tlli .... han)';'s ;)J'I'rl. tll(-:O TIll)wriaJ lJnnk j" not dil'f-'dl,Y h~IJlillg He tlgri. 
('uliuri..,ts f'XCq)t that nil oYI'l"Ilraft has Ilt'('1l all(Jw~·d to thi-; hallli: to til<' 
f':-;:h'ut of a lakh (,r rUIJ{"'~. whit·h i" o]l('1'Htc>d U(lOll for giving; "liol't-t.el'lll 
1uans (lilly. H~'ots do JJot frf'(>ly H'SOl't to GO\'('f"IIW!'ut ro,' filltllH·jal Il\'1p 
1111<14'1" til(' I.and lllll'rOH'lll(,llt I.oan, .,\(·t :.11141 till' .\g:"j('lIltnri ... ts I,nans Ad. 
hwillg oh .. iomdy to pl'adil'ai 11iffil-,.ltiC's ill f)1.t:~inillg :11\\1 l'{'IHI~'inp: sl1d, loans. 
TIl(> part<. playt,tI in ap:ril'uliurai finanl"(' !,y the j()illt-"hJ('k hank. ... , ('0. 
o)wrative kwk", p1'I\'nk 1.;1 11 k.; and monl'y-Il'nch'l's 1H'I\'(' :tlrcad~' h('(>\l 
Il'ff'I'I'I>.d to. 

111 ~Jlitt' of thl' agell(·i(>s (>ll1l1lH'l"atp(l alJOn. i'llc·ilt, ("]"(·dit i.; lIot rcadil.\' 
:wailahle to the ngl'i('ultnrist. l1nd II{' i" thin'lI rl'om pillar to post to fdell 
thf' wlH'rt·withai rot· Ili-; ngrif'lIitural rind <1olll('<;ti(' I'('f(uirement..,. Th<, agri
('ulturist rC'(jllir(>.; flllmH'inl hf'lp throlll!hout the :,-'('011' for ngrieultural an.(t 
dOlllt'stic ~''''Iwn ... (''', nnt. Ill' is 11llnl)lc to ('oJll1lwll(l er('dit Oll a(,('(~l1llt of l\l~ 
lln'PHll("tlHt1it~· antl illlproYi(kn('f'. Tllf' l)('~t r(,Ill('{T~' O])P(>[\1'>; to h(' ttltl,t 11(t 
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mUst look up to Ollt' alld ollly sourcl'. prdt'l"'lhly th(' {-o-op('nltiH Mwiety for 
alt hi .... finl.tll(·ial l'equircllll'nh .• \1HI till.' Iillall('ill~ tI~l'll("y Oltlst b .... prepared 
and willi up; to tillll11('(, hilll for all hi:=; 11{'(\(h. ill tillH'. on I'f'H:-.otlahle terms. 
TIl(' condition ul tilt' :lg:ri(·ultul'i"t. ill g:t'lI(,l'aL Illay he dt',,('J"ihe(l ;l~ follow~:-

'J'lw yield of hi", lnlH1.., is d('rrf'asil1.~ hilt hi .. (kht~ arC' innt':l-.ing. He 
i:; Ulltlhh· to rep •• :" ilL ... dl'hh out of tilt' ill("I)!Il(, frl)lll hi ... hlnd .. _ 

Rut a IIIl'I'<' \(,lldinJ,! :-IW11.'t.' l'anllot llllJll'(J\"l' hi~ ('("oll/Jllli\' ('ollditioll. 

It HIIl_'>t dpvj,>(, \\-ay.., <11](1 Illean.., llf ellahlil1~ him to r(,pay the ell,ht )),Y l·i.\·~'y 
i n:-.ta IIIH'II t:<:. 

It llI'Ppar"" to h(, C'xtrl.'tllPly diffi("lIlt to llring ;duilil tu-onli.nal)o\l ;l1nOIlp: 
Yariou", credit fll .. !J'Il('il'" Bnt it will 1)(> th': grnndt·..,t ,whicH,ltll'lIt if 1hcre 
i:-. ('Io:-.C' ('II-operation :tlllUllg t!Jel\1 h~' l\Iakill::! tllf' ('o-opcratin' agl'n('It' ... the 
111"ot of tIlt' \\'llo1c-' ..... (·hl;'IIll'. 

Thl' rilln!.!l· l·o-olwJ'atiyc <,ocit·ty 11111 ... 1 .... ati ... f\· all thc ("I"cdit l1('ed:.; of the 
agri(,l1ltlll"i:-.t whi(·1t 111,1:,>" he n'pai;l within t.hr(:e :,>T:lr~, nut to relie\"(' him 
fl"om thl' '1(·('llllllllatl·d dl:'ht. whiell he (·'111110t ('oIlY(,l1iellt]" repny withill tlin'c 
:,>·l·Ul".'. latld lJlortgau;c llilllk ... with pOWer tu 1('11(1 lip to t·.ll'lIt,'" .,",:ar", Il)1bt 
he (, .... t;t1di..,hp(l. The di .... tilldion \)(·t"(,(,11 ..,hort-t{']"1!1 flll,II1\·(' J"l'!jllil'vd for 
lq:~ri'·lIlllU",tl operation .... :Iud for 1)()I1H, ... ti(' llC'('d .... find 111(' 1()l1g-tPrill lualls 
I"t'<!nir(',l fot" ITpa~·tll('lIt of ("hronic· del,(;., :l1111 (",lpiLiI c'\!'('ll(litlln' IIII1 ... t he 
d('arl:,>" 111)(h·r .... too(1 ;IIH] the tillnll(·ill;,.?; Olgl,II(·i(· ... It I ll:'.t h(' rli..,tind tllOllgh ),I)th 
arc ('o-opl'l'atin.· org;:llli7.atiulh. FlI!<'".,s IOllg,i(,I'lIl ('1"l·dit, i:-. lIiiltle ;.tYlIilahll' 
to :lgri(·u!tlll'i"t-., thl'f)ll;,!;h (·o-f)lH'l'<lliH' ill~titlltiOJI'. ]1<' C:lllllPt ~in' lip ILi:-:
dl'W')1(lnll("(' Oil ))]:111,\ Ill)(l{"..,i) <}ll\(' ngPIH·it· ... io)" 11i ... f')'{'I1il Ill.'ell". Tilt' co
opel'atin' .... rwi(·ty llIu.-,t ))(' tIll a).!<.'llt for the 0.;,11(' of the a~ri(·ll1tIlI'i"'t-,' pro
(hwl' alld for the plll"("ha .... l· oj <111 hi.., <1ol1l(,:...ti(' and othel" n·qllin'JlIt'Jlh. 

tj. ~lIP\llt'II1I'lltnr~' or:(·upatinll .... 11111,.,1 111 .. ' illtro,liu·prl ,,·itll <1 vi('" to 'aug~ 
1I11'1lt hi,.., in("o])I(·. Efh-din' .... hop" IIHI:-;t 1)(' takl'fl to d('!Il()II. ... tratc tlil' adoption 
of illlpnl\(ld mdhll(j.., of !"lIltiYatiuli ;lIld till' 11.-.(' Ilf .... , i('lIti[j(, !l l;t II! I l'I ..... Tilt' 
V('pal't IIll'llb IIf ('f)_0)l,',·a t i'111. .\~)"i("111 t Ul'(' <1!ld I n<!u"t ril'" 1111.\ ..... t ("o-ord 1 !late 
th(,ir adi·;iti(> ... till' till' pili (10'-("'" IIll'ntiolled "hu\·c. 

'2. Till' pl'ilH·ipal (')"op'" ill t11(> di ... trid ;tn' I'I("l', gr01ll1dullt. l·tI["O\l1lt. rag! 
1I11d maizc. Two 11Icthod ... an' ndol't{'<l ill lllHl'ketillf!: tlwm-

(1'1 The (·lIltinltol· t.ti.(" hi .... plodlltc 10 t.he wecklY UI' daily lllarkct 
awl spll-; to tlu' pnldj(' III I<'Lul. . 

(2) Loea! .:!;I",till .!caln .... Pilldw~(' th(' ('l"Op,.. ill lump alld :-t(]d~ tllC'lII. 
,Htel"w[lnl .... tilt'.\" eitlH'l' '-.('11 tIll' ;·I'Op" lor·all,'· in I'(,t;lil \\·h(>)1 1.h<.· pri{·c i"i hip;ll 
01' ,11T:lllgt' tn "'('1111 thelll to di<,1allt pla('p-, whpJ'(' thc market i ... f<ll·o\l1"a',I(', 

The J,!:I'OnndlllLt ('mp anti tIl{' (·O('OllHt. to "OBl(' t'''lent. arc c:\ported 1.0 
fOI"Pig:1I (·olllltril·S. TIl(' groundn11t not heing all 111·ti(·I(' of jo()d i .... j:!f'11 C'ra 11;.' 
~old I,:,> the ('ultivatur to Im·al dl·ilkr .. .''>OUll aft('l' 11;lIT(' .... t. For('ign ('Oll1a 

IHillil''' whi(·h d('id in groulldllut h","(, got theil· hnlll..1I{·" in nil important 
('('ntres and the lath'l" :lnan!,!C' to pUI"I'II" ... (' the no]>s ('ither frOll! the n·uts 
dired or through the lo('ul clf'HiPrs: . 

Tlil'('(' point .... :11'(' lilitil't,'ahli.· ill tIll' }ll'c .... ('lll nlt'thod of 1ll<ll'lidil1g agl·; .. 
('u!tllr,11 pl"od\l(·e~ 

(1) ThE' t':xi..,t('ll('1;' ,)1" ."<'H'nll middh.'1\1(,11 1,<; detri1llcntal tOj till' 1)I'1.)(111(,(,}, 
and til(' (·01hUlIlt'l". 

(2) TilL-'n..' i:-. Ilo orgalli1.ed dist1'ilflltin' 1I1Ilellill('r~' 111 the ('iI'(' I.1f local 
tlwll'. 

(:l) The foreign tnhll' j .... l-'Iltil'(\h' in till' h:llld:-. 'II (lIll' ()I· tW11 {,Olllllilllil"':! 
\\"ho didat..' tilt' }ll'i{'l' ,11111 tIl(' pmdtH"(,I' Jill", 110 ut/J('1' altl·)"llntin'. 

He(Pllth to-Oj)l'l.dne "'()(lltl('''' iHH(, h('C'1l ... t,lltNl 111 sal Ill' pla(·p~ to ('Iwhlp 
the not to gd ]11011(', fot' Ill:'> ltnm(>(II,\t(' 11('('d ... Oil th(' Jlkdg~' of hi ... pmdul'e 
lind tlH'1l ,-,,11 the prwlw·C' HI " fnYOllrah]l' "~'I"OIl. T1Il"';(' arf' 1·:\11('(\ IOllll and 
... al(' ,",()("idi(>,;. TIll' ulfjC'l·t 0\ t\)(·"p ,-o(·idiC'"' i ... to ('!I"I,](' lbC' ('1111 i'·,ll(ll· to 
.>;{,1l llis [·rops til hi ... h("t advantagl·. '1'1[(·:-(· ",o(·ii-ti,·" fit pn''''l'lli }1('1]1 tlw 
qdlinllol' olll.\" in I'l'tilillillj..( his (·I'Op~ 101" .... :,1.· <1t :1 t';,,'ollr;')JIt' ... ('(\';011 hut, 
Hot ill tll(·;1' al"i\l;ll 'HI('. If thn' ll11d.'ri:l"\.;(, thi ... illIH'/JIIIi :11,.,0 till' mid(l1e-
11\('1l will 1)(, (,Iililinatt,d ;11111 rill' ·Jlroht ..... \\ 11 il"11 till> llIitldlt'llil'1I lIuW g[·t. will 
go to tl1(' (·uitiY;ltOl'. TiJlI"' till' loan all.1 "alp <;<,l('jl.,til.'~ 111:'1.' ('11:1),1., tll(' (·nlti
Yators to pool theil' prodllct' and IHlll'kN tli('111 :11 hll,lIp. Thl'~l' :-ol'idi('s 
have llli.\l1e a :-'Illall If\..'gill11illt; to ('ll<.\hk til\..' agricull1.Ln."t tu bal'g,lin lor ~ 
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I~ir pI-icC'. nut the ('xperillwnt (:nnnot iJe said to lJC n !'U<'lC,~:j. The pl'U
<111(,C of the I'yot is generally lilllited Hnd the murkdahle portion of it is 
Ycry 1ittii' fOl" whieit 11(' finds a ready market 1utally. Til some ('ases. owing 
to pnldi(,<1! difficulties, lie thinks it i:-, not worthwhile to btock his ])1'O£1U(,6 
in tile '>{}('iet,v's godowu. The 1'1(·h landlord" arC' ('itl1('1' nnwliling or have 
110 IH.'(,l".-..,-;it,r to go to the loan and sale f->ol'idy for fillatH:iai help. Heganl
ing HI"tiel('.<; of forl'ign trade, the privat.e firms 101\"c Illlilt up t.heir businc., .... 
011 a ],lI'ge !'('ale and th« loan and ~ulc so<;ietics firc 110t SUffil:lcntl y organized 
to ('oJtlpete with theill. 'Yant of IO~'nlty Oil the pnrt of mCiIlbt·j·s and lack 
of hw;ine"s ahility on the part of the lllllnagl'UlC'nt (:hiefiy 1l("('Olint for the 
fa il Ill"(' of l'o~operati\"e l1\i\rketing of pl'odu('"C', LOl'al lHC-'rr'hanh alJ(1 llliddl(>
mell hOlTOn- Illorl{'r frolll prinlte banli:ers and lllolley-lendel"S, and util i,.c 
the sallie ill purdw»ing the prodll('-c from thE' <lgriC:llltnri"'t~, .Juint~sto{'k 
hallks lend to such werchanb on the pkdge of the produc(' stotk{'{l lly them, 

Jntel"1lul remittance_,> are madc hy e!Jequ(-''j, hil]", tlYflfh and IlllJ\tlis and 
al"o tlll'ough pOl:;tal lllOlley order and in..,uran("c, To popularizc the usc of 
bills, thc "talllp uuty on hills up to It ('('rtain "a hiP lIIW;t he nholi"lwd amI 
hilb and dlefjl1l' forms in the YCl'1l<Kll1ars must he illtroliu('t,(l. 

;3, [Il tlte deltai!: parh, the y:tluc of uanja lands nlril.~'" lrolll It-; . .')(jf) to 
- R." i.GIlI) 11('1' <"H'l'e. PUllja lund., ndjoilling ri\-('r h:nrk'-i will fdeiJ the sallie 

prl(:e, In tlH' uphUHl arc-a the \'n111(-' of nanja lalH].., nnicf> frum l~..,. 300 
to H~, LOOO and of punja lands frolll Rs .. jn to Rs. :300, The ndllc givell 
:lhon' refers to llrj,-at(' sale . ..,. The Hllue of lalld-,; ill court :-;ale is generally 
l()\\'\;.'r than that ginm "'/)o\'C', though ill . ..,ollle in:-.t:IIl('{'S a fail' price IS 
fetdl('d. In the cuse of buies for at'j'eal";:; of reyenU('j the pri('c h.,tdH'd is 
jn\'arial)ly nominal, 

If I::\nds an~ sold for ~rn.'nr.., ot" ren'llue. the pu)'{'hascr take", tile lund 
frCI::l of ali elleumbrunc·es. In the ('usc of 'Janels gOYf'l"n('d I)y the E~ta1l·.-; 
Land A<·t there js alw'lY . .., a first dmrgc on the lands for the rcnt. dlle 
thcreon, In both the ahove ease..., the lalHh nrc liahle to he sold MlIll
l\Iaril~', But III the ea~e of mortgage. the mortgOlgcc lws J10 f>llllllll:lry 
J'l'llk'{J~-, He hm; to file a regulnr 8mt to {'llfor('(' hi" mortgage right and 
thl.' pl"()I:(''''~S for (>xe('utioll of the mortgnge deen'{' al"e pC("lljiarl~' tanl.'". 
There i:-; ouly olle land mortgage hank In thi.'> district\ fc-('cnt ly I)tnrtcu., 
whn:)c trathuctiol1!) arc H'I'Y Jinnted and there is lIt) other hank fur lOllg~ 
terlU lTcdit, 

',I, The exi . ..,ting lJanb whil'h wOI'k lllainly Oil ,')hol"t~terlll dt.'po~it~ arc l10t 

{'apHI)le of proyiding long~t('rlll l'l"C .. 'dit and land 1ll0l·tgagc hank:-. must he 
t.'stahli:.;hed for lung-term finance, TIJC'Y mu..,t be reglstC'rCU. undl'l' tho Co
opcl"ilti,'c Societies Ad, There must hI.' a {"(,!ltral h'-lid mortgage bank ut 
~ladra:-. fur :-,.~(:urillg the ncec>;.,ary runtb hy i%uc of dl'hl.'ntllres. .It wiB 
not be possihlc to get such funds by deposits, The disirihution of long
term <:I'cclit to the lulldlwldcl' . .., lllmt he through primary la1\(1 1II0rtgng:.c 
hanks estahlished at taluk ('('ntre.." The primar .... and centrnl Jall(1 mort
gage hallko; 1I1\1 . ..,t be di"t.illct from the exi .. tmg prrmary 8o('ieties and ('entral 
banks whieh mllSt, after the ('stahli..,hnicnt of the hllld mortgage hanks, 
('on Ii fH.' their attentioll to short-tcnll credit. PrinlUr~' lund mort.gage hanks 
mll!-Jt leml to its JIlcmb('l".., on mortgage of tlleir lando,;. T1Je Joan :;honld _be 
n .. 'paid within t\\"ellt~' y{'ars hy annual in"tallllent." The ccnt-ral murtgage 
hank "hould raise fllnd~ h .... sale of ([ebentu)'{'s issut'd on the strength 01 the 
llIortgages ohtained by the prilllary hanks Hlld transfcrrcd to ,the central 
mortgage hunk, The dehenturcs ~ll(lnl<l ("an,\' inten' ... t at 6 per (·cnt. In 
order to make dehcntnl'es l'c-adily marketahle, the Gon~rnltlent should 
guat'<lIIh.>t' the payment of inter('..,t on the d£'h('ntnrcs at least in the initial 
,'>i:!ge,., J'l'gislatiye proyi."ion 1lI11st hl' made for realization of the Illortp;ngc 
amount hy .'!UlllllliU','· proces'> in ('n&c of nOll-pa:nllent in time, GovernJllent 
must he given a priol' dutl'gc ov('r all land., HHlrtgaged to the hank to tllc 
extent of the arrear due then-'u[), whidl nwy lw ('nfol"('('(1 sUllllllarily in 
order to n'coltp IUI~' loss il,lCll!'l"l'd h,v GOH'1'JlllJCnt I.),\' gnfll'anteeing paV1l1C'I}t 
of interest, A }"('{'ord of nghts mllst hf' prepnr('(l 10 r('spect of n,lI IfilHh 10 
('u(,h h.tHk ar('a amI trilw,f£,l' of (),,"llC'l'''ihlP .should Hot h(' r('('ognlzeil llnl~ 
dulY )"C"Tistcred in till' n'('ord of -rights, I,an{l mortgngc hnnb llJ:l~' T(,C(,]\'C 

dC'l;osih~ for short terms but I,ueh amount;; sh~uld not he u~ili"(-'d tor If'tHl~ 
ing for perio(ls longer than tlH1t of th(' dC}loslt.~. The ~elldl1l~ l'~te of the 
cenhal hank ~ho,,\d he 6} per (,(,"t ;.Hld that of the pnmary hanks "Shoul~l 
be 8 l)Cl' cent. III case of def"ult, intcre.'Jt ~hould be charged at 9 per cent 



on oH~nJul' ill~taIHl('I\h or i'l'Il\(·ipal aud illh: .. e~t.. IlIterl'~! un del'l"IILal"1.":
i""lH·rl l,y laud 1l1Ol·tgagl" l,allk ... JIll!,;! 1)(, l'V'IJlpt lfll/il lII("Ollll·-ta,\. Th('~l' 
Ikl!1'lIlUI"l'''' lIlll.'>! ill' 11I"d,· Ilq~tl'(' .... ('("l1l"ltl(' .... PI·,)\·; ... i"ll 1I111 .... "! Ill' Illalle 101' 
1lIaildcll;(Il('l' 01 "d"(lliatl' illlHI IC·,Olln.",· ... til ('Il .... III'l' j"I·glllar ]!ay!ll~'tll 01" dlll'''' 
II.\" tIll' I'<lllk ..... 

I. Thp 1111]1('1"1;11 Balik [1;\ .... g;ralltt'd o .... ' .. dnlrt .... til ("HJIH'I'atil'(' ('l'lltr,Ti 
hilllk .... whit·11 an' lItLii..,t,(\ lHI' "IJ/JI·t-tl'l"Ll\ l()Hlh ,nH\ i\ .... Hl!id I'P--;OIlI{"I' l"("jllil"c(\ 
tll 1,(, Illilintailll'd h\· til(' ('vlItr;}1 halll, ... Th(, joilll-:--to(·k hall\;: .... hilH' I.'P("II('(1 

('III"J"Plll aC(·flIlllt ... ",'ill! 11)(, (·o-olwrntin· ("l'lItr,lI 11<l1l\;.'" 1-11 d"po ... i\ill).!. their 

."'U1"[.ill""'" Til" ('1J-1Il'f'1"<ltil"l' ('l'lItral h'llIk ... urI' \lot jll'l"Illittt'd tn di.·p(",it tlll'if 
fllnrl ... ill tIH.' jllilil-~tl)("" 1,:(111.; .... Illlt tll1".'" (·<tll ()IH'11 a ('l11"r('l1t i.\I·I·()lIllt with 
the I III I'f"!"ia I Bank .• \!1 till' tl1r(·(· kind ... ut i.'lIIk." !tel]l OIl(' ,Inotli(,)" in til{' 
1!I<l,tI'l' 01' r(',iliz;rtiiJlI ot ch('qu('", and Iliil ..... TILl..' ("o-0l',·r:lti\·\..· hard,~ II:\n' IlO 

11{'aling .... with tit" ilHll~l·I)()l1 ... hallk~ ("d''''1,1 III till..' l"l'OIli7.<ltioH (,I" (·hl'(111(·:-' 
ami J,ill~. 

Th(· Ilrill"l}".1 .... o("i(>t i('~ g:l")H'rally tl('p(,)111 l1f1l11l th(' ('l'lltnd I)(lnk ... for tilt 
llH·ir titl;rll('(' and th(' (·("l11.ral hald,,, "(Tin' dIcit· 1"111)(1" nwiul:,' hy d('po"ih. 
Til(' 1)('1'101..1 oj til(' t!t·l'o .... it ... dc('s 1)1)\ ::'!;('IH't:J1iy (':\«,(,d thn'(' y(·ar..... 1T(,1l('{1 
"llcli lllln\'" 1",11) Iw lItiij"n[ 0111.1' 10)' lo,\tl" rqlil:",tlJI(' withill tlll'('" Y(·;Ir.". 
Tlt(· ... 11:11'(' (':Ipit;d 0]" tiJ(' ('('utral hallk 01\)(1 1111' 1"1· .... \·1"\·1· fllilft 01' t!II' '-...Il{"il.'ti(':-.. 
itlll"Ll'" ill lit" "('IItI',d lwu].; :Ii'(' tlu' "nl.1 lund" .tYail:tf,Jr, jUl' Jou;,!-t(,l"Iti 
J()al1~. Hut 1h('," are nut ""ffi(·iellt til 1I11"{·t ;tli JOt1:.!-:(,rlll 1"(~l[lIin'lIl(·!II:-.. or 
tIle ~<)("il,ti('". (\'lltt',,1 I)'II)k-.; :11'i' .!.!('llenl!I.1 1"l,llld;tllt to ar\"rl11('(' IO'IIl ... for 
JIH1:..!; lH'rind ... ,lml ... o("ieti('" "Ii!ll('titlll'~ j!t't .... Jtoj"t-h'l"1l1 111<1110:.; nlld till' 1rl('lllh('I"-'; 
utiii ... (· 1h,' <lIIIO!IJlt rOI' lolll!-t!'t"ln jllll"po ...... • .... ;tlld ('OIlIllIit tll']"alilt in l"I'pa.'·-
IllPllt. Thll ..... th(' 101l1l tIl the I'('lltral hank hl'(·f)IIU· .... ()\'erdul' ,lllll till' latte]' 
h\.·~it;tt('..; to <I(I\'il1l("(' fllrtlll'I' [oatl.". 

TiI('I"1.· j~ 1111 ('f)l1ljletitiol1 1)(,1\n'('11 I"U-o})(,]"<lti, .. · hHl1k~ and joint_"to("k hi.lnk~ 
III thi" di"trid. 111 ;'!]11iti(ll1 ttl LIII' (':xi"till).! (·oll("(><";..ioIiS. {"o-op(,l"<lti\"c 
:-'O('I('t il':-" 1\;11 ..... t !'I' ,·,\{'H1llti·d frilll! P,I:"IIH'l1t of 10(',,1 tax('''' "'lldl ;\'-' till' ("()J1I

v.nn··.., fa", ,Illd PI"()I"P ........ lllll-L\·\ alld till' jJll"tnl l"iT,ll";!l'''; till' hOH:! lidl' 1"\'ll1it-
1<111("('''' of ('Il-ol)t'rntin' ~O(·it'li('..; I)y lllOIH'Y ()!"tlel" ,11111 In .... Ul'<ll1("l.· Illlht he 
n .. ',hu·l'd to olll'-ltair of tIT(, f))"{tilli.lr,\" nih',,>. 

11.· -],Idiljf'/I(/J/S I,(I/d: ill !!. 

:!. Intii)..!;('llou .... II;tnkn:-, in tbi.., tii"trLct .11"(' gPIlPl"ally Pllg;;tg('d ill klldlllg; 
Illum'y. Th(·\· 1,'11(1 IIIO!!"\" f(II' 'Igl·i(·ultUI'('. tra<l(' <11111 illillhtl'\" ilt ('x'lrllit;\llt 
rate'> 1)1 il)t;·!'!' .... t r.I:,gill~ from .1:? In :W Ill'l' (·('Ilt. Til tll(~ ('<1,>(' of lOUIl); 
to ;tgri(·lI:nll·j ... t-. lh"y )!l'll .. ·rally 0-.1 ipIII.de' lor pa.I·lI1l·n1 Ilf il)tcl'(· ... t in the 
shapp of grain, tl](' "allll' pf "hi(·h i:-.. fi'\ed at tht' luw )11"1("(' pl"l'\'niJjll~ (lnring 
haJ"I"('!;t ,::>(,;1:-:'011 • 

. J. J11 "nlllt' {',h(''i til(' I'l"il·'(' 01 :,!;r;'.ill i ... ti.'\(,d III ,l1:Y;lIl{"(' at thl' tilllC of 
h'llIting irJ"l' ..... pl'dn·(' (II' thl' Jll:Jl·ket rOIl!' Oll tlw tiJllP 11\ I'tl,YllH'llt. In till) 
Ct\ ..... l· of ill'lll ..... tr.Y nnd t)·udl'. tllP 1ll'I'iod fi:":t'll \01' 1"('P<l:"IIl(,l1t i" gPIH'I"nlly olle 
.r",ar HIHl ,','('1\ !(' ........ HIlIl 1-11(, illt(','('"I' <lUI:' 1111' t.1l(' f'Jlti)'(' Ill'\'ioti i" df'd1lded 
in ,J(h' II un' 1"1'0111 Ill(' jlt'ill('ip;11 ,1l\\ll1\llt lllld 0111." flu' halntll"t' i~ paid In the 
horrower who Ita .... to l"('IIH.'" the ('ntire In,lIT HIIlO1\nt (i.e. the o.tllHlIlll1. ,\hidl 
he .. dunll:,' ,.(,(.(.j\'{'{\ Illus til(' <llllOlint "itltlll'ld " .... <ldYotl1('(' inten,,,t) within 
th ... , ... tipU\;.I!,'d. Il(· .. iod ('ith .. · .. itt 1I1~,"tld.\" 1)1" d,lily in .... tahllt'IJt:o... 

(), Til till' (·a .... t· 01 11),111'" for 11):11-!:(,1" 1)\,1"i l )<\ ..... illt('1"~· .... l HIU:--1 he "iii.! Pil('{' III 
10 01' I:? Illonth . ..; aild pro\'i"ion i .... Ill,"h' (01' dl<lrgill~ ("!)lllPOUlid illi('J"(':-..t 111 
(·a .... (' of dp]"ault .. \ ......... (·('lIt·ill· 1'1'" :\11 loan ..... J~I~J1·t;,!.lg(' of land OJ' pl('tlgl' of 
prnp('di(, .... or Olll' 01' IllIlIT :Ul"Ptil'-" 111I1..;t \w flll"lll<.;hcd. Till' h<lIlJ,1'1" i~ ,"cry 
(';It"{·fl1] ,lIJl)llt till' P;IYIll('llt of illtl'j'(· .... t ;trld .,,() long :\ .... hi' i~ .<...ati . ..,(icd tlwt 
thE-n° i~ "uffkil'llt ~t·{"ll1"it.'" 1"111' hi~ III 1)11 ('y. It(, i.., willtllg: to ]"('11('''' th(' inall 
h~' lal,illg: 11 fn·:-h lJolld fill til{' totnl ;1111011111 0\ prilll·ipal :lull intt'!"(l~t. 
TJll· .... !"' h,lIlkt·j" ... 1"1\"1' n 1I1!t·Jr..1I ... of t\l('i!" tll\Jl IIIOll!',\' and gC'lIl')';dly ntis" funds 
hy l'('('('i"ing dl'I",,..it-.. 1"11>111 111l' I'llldi(" ot" I,.,' ]'1<111<'" 1"1"0111 "t!u'!" iJlt!ig('Il(IIIS 
I"ltlkt'r,; :llId till'\" allow int""I''''! lip in ;-\ \)('1" ,','lIt <Ill tI('po-..it.... I"t'('('in'd hy 
tlt"I". TIll' IIIOlll,.\"-lpndl'I·:-' I":)t(' lit" in1l·!"l· ... C (";Ill 1,(, L .. :nl;,!hl (1,,\\ II 1.:" ~lnrt
illg ('I)-olH'ratin' Joan nlICI ~al(' .... 'xi{,ti!'.., ;I" ,tln·ad.,· (h, ...... ("ril,{'ll. H{'tludioll of 
int('1"('<.;t ,d,)Jll' will nut illljll'()\'(- the ("oJ1(litiol1 of the agri("ult IIl·i~t .... Qt' I'Hilhle 
tiw11l to ~pellli morc (111 imlll"OH'd methud.., of agri('lIltul"e OWillP; to want 
of thrifty habib, Con~tallt propaganda and d(,lllOl1!:>trUtioll il:) lll'CC5sary to 
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induce theHl to adupt HII·ift~· Illt..'thod" of living and illlpl'Un~d lHethotl." of 
agric11ltul"l', TiJi.., i .... po.""ihl£· tn neili(,H' hy the eomhincd dforh of the ('u
Opcl"':lti\'(' itll(1 tltt' .:\gl·j~·!dtlll'al D(·llartlll(';IL .... 

7. Tht'n' i:-. a tlatllral p"t'judi('l' ;q.~nin..,t tite indiW'Il,"h h,IHkt'J'"o Tlll'\' 
adopt unfair 1I1cthod ... ill fixing till' rah- nr int,PI'""t "nil in ("nlll't,till!.!: 1h'e 
I'> a 111('. In :-'Ollll' (',hP" thl'~' ill";,,t 11111111 n·IHI .... 1IlPlIt of IJI-iTWipid in Ulll' (liinp. 

S. TiJi.., (·1a"" of l'0111kl'r . .., 11111\' hl.' Iliad .. , IlH)I"l' "l'tTil'l'al,I(. tl) till' ('l'lIlllll111ih 
hy waking: 1'1'00'j"iol) Io!" tlwj'" ITgl ... trntioll \\"itll ;, (ldinih' "ef of rul •. -, .. :; 
hut they will Ililtul'a;r,\' 1l1'1'U"l' the Intl·'.ldlldi~))l (Jr all\' IlH'U . ..,UH"", f~)r n."Il-

latiH~ their npemtion" and ~ivill;.! plLhlif·ity to tlH' ">.\11'\(,. ." 

111.-11l"'·.~flJ/I"l/f lllillif /llId II if nu-J i,.ll' of Pillifili. 

I. Ballking 1"1'~O\lI·{·l' ... in thi" di,t,.if·t are ohtaint'(l h .... dp(w:-,ib of vurioll."'; 
kind..,;, .Juint-"to(·k I,:lllk" and illdigt'110llS hallk:-, (:<In gl't dt'po"it ... ()1I1~' frolll 

th(' pHhli(·. ('o-IIW'/':Iti\"f' {"('!ltnd h;IIlk. .... HIT llutlwrizC'd to r('('ein;' dC'pw;ill; 
fnllli the pul)lie <111(1 1(J("al hodit·<., lInd Se(·\lI·lt~· fkpn...,it!', of :-'C'ITHnts lind 
("(lIltmetors of In(·:ti bodi('.., ,Inll of (;on·l'nlll('nt. The ('xisting in~titutiull!) 
for enconrnl!ing "a\'illJ!""' 1l1HI inH, ... tlll(·nb. hahit ar('-

(1) GUH'J'lIIIlt'lIt :-:'('("11 I'it i('<;'. tilt., po<.,tai ,,<\\'lllgC; Ili\nk UI\J the (:ash 
(,cl"titit-ate'>; ; 

(;!) th\..· (·o-op('l"l.din' {'(,Html hUllk.." the Jmperial Hank and joint-
l',tor'k hank., H'("cil'ing: \·ilriou.~ kind" (If depo .... it<;: 

(:3) provident fllluh fa I' tlw hen('tit of Con~l"nJlLl.'lIt sPl"vunb. anu 
C'1llpI nyl't''> of loeal IJOdl(>-; and hankillg in.-.titlltioll">; 

(~) (·hit fund.'> rOI' \\'hich jll·o\'i ... ioll i-, Illude in the hy~lul\''''' of co. 
operative :-.o(:ieti(·;; (lil(l .... ollle u11del' JJJ'ivatl' llWlIllgelllcllt; und 

(.j) life in)'ul"<\n("t' IlY )'c"('l"al ("ornpanies, 

'I'll,' fu(·ilit.i('s for iIlH,,.tllll'llt lIIay l,e improved in smull interior I'la('e~ 
1, .... introducing dlLt fUlld Hnd 1l()lIl€'-~af(' deJlo~its tltmup:h (·o·opcrati\'c soc:ie
tie.':>. 1 t j,. nut-OI·iou ... tlHlt peoplc of I lllliu. {' .... pe(·iall: .. 111 rural parh. arc 
fond of inl'('stillg thL'H' .,><{\'inp:.<.; in ... iln']" nlld gold jC'w{'j.., and tlH' l"il'ilCl" 
dm ... -; ill dialllond..... :-iOrtll' [Jlln·ha . ..,/..' jelrd . .., ",., pun.' iIlH'.'-,tnIPItt. hut in mUlIy 
l'f\S€' . .., it i'i dune a .... I"IhtOl1lHl'." 11 l'(·e' .... it:,>- to Wl':lI' jewels. Lack of di"'('l'i111i
nutio!] in invc"titlP: titf' ... aying ... and lwfounded di"tru ... t in the pxisting insti
tution . .., lut' profitalll • .' iIlH'stlll('lIt and the ill('l"(,H~ing fnlw notioll of lIC<"C'i
)'ury OI'lI<llll('llis aC('ullnt for thi:-:. hahit. 

2 Po .... t,,1 <::'Ish r,<.,rtifi,'atf's an' po/mlal- alltl tll('il' l)ol'lIla)"It." limy 1,,, 
illl"rp<l'i€'d h~' allowin~ quartcd.,· intel"t'!>,;t.. at a 101l"l'r rat(' in l'aM.' of with
drawal 1'\"('11 during t.he fil'"t ~·(~ar. ('ush ("crtiJieutt's !Hay he made tran~
ferahI(' hy cllcior"ernl'nt of tIle 1101<.1('1'. 

Sayillgs hank facilitie<; 1ll:.t,Y h{' extended in the fullowing wa;n.;: ~ 

«(I) By ill('rE;'w .. ing: the lilllit of deposit during the C(H1l"se of a ycar. 
(II) By allowing intCl'c"t fur half a mouth 011 the lowest halanc(' to 

the ('l'C'oit 'of tlHe' d('positor hehn·l·1t the bt amI the ).lth and also hehwen 
the 16th illHl the do~(' of the l1Ionth. 

Offi(·iaJ.... ellllllo~'l'l"'S of 1.111 kind", of In.,titutiulI'" IItld ("oll{'ge stud(>llt... I'e.~ort 
to l:ia\"ings hl.Hlks. 

:L GOH.'1"I1111ent .<'C'("lIt'itie.;.; nrc pun·Jw .... cd and !»old tllTOllgh 'postal sliving"s 
hanks a 1111 no ("Olllllli",sioll j:-. dlHl"ged for . .,ueh in.lll,.adi"II~. Tit .. I iH}lcl'ial 
Hank of India and ()tl]('t" hunk:-! lind hrokers tnll1:-:.ad this husill(,s'" fur ("OTll
lllj..,sioll not t'x('('('ding .l })('1' ('('IIt. In the (";t ... t'! of agrir·ultur·i..,ts lllul ,..,lIIull 
ill\'e~tnr-; the fa(,iliti('" a#fordf'd 1,:'>' I)()!';tal ,.<lring:. hallk'!; are ,'iufti{·iC'llt, Tn 
the ('as{' of ~milll IIgri("ulturist.:-:. th(' 1Il0lH'y ~ot h~' thl'1ll 1,." ;,ah' of l'ro~ 
<1\1('(' is utill!O;l,d fill" pa."lHl'llt of ki"t. l'ppa'IJI(>llt oj" lIl'hi--. a 1111 fHI' ('(,I'£'lIlonl"l 
cxpell~('<;. '1'11('." ha\'j' ~"t 11Htilillg to iIlH'';;t, III tIle {';I">t' of hig land
lord .... in addition to tlit· ahm'(''''<lill C"IH'IlW" till'." utili ... (' til ... haiall("(, in 
l<'lldillg IIIUI\I'." to tllI·ir Jloor IH·igllholJl"'i :lIld \(·I1:1l1t.... "Pl'l'~Otl'> ~dtilJg; 
dl't'(,llt m(1I1tld., iIH·IJlllt· ..... ('itlll'r iixl'd til' varia!)I\..· IlIn'st tll('II" IHUIH'.'·" ill ("0-
operatin· or joint-40(·k hUlIb, :lnd withdraw \111('1]('\'('\' 1I(·("(.'.""i1:,>' uri .... C';<:. 

People gt.'tting dail~' wages allJ low monthl." !o.1l1ary ~p('nd their mOJl(,~'~ 
as 500n Ill) they receive ill pUl'dmsing the ne('e~~ary <l l't ides of food 1I.1l0 
payment of inten~:-:,t Qll hJi.lll ... and llart-pa~'lllCllt 0" the l'rill(·jpul. 
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4. nUSillCS<; people and pcrsons gt'ttillg; i.ngf' ill(-01l1C' genelally iI\H:!~t 
their funds ill hllllks unit opell n (-!lITCHt ,l(-{'ounL FOI' all ]lfIYIl\Pllh to 
be Il11Hlf' hy them, t!H\'" i..,sut, Cht'(jllh HII tllt' ll:wk. Thl' P:I,H'C' l'(>adily get;; 
cash on pl'c~elltatitlll (If thl' dll'ljU(' to till' l)nnk Oil \\'11;('11 it i ..... drawll if it 
is neu]' 01' :Ill:'-' h:lllkf.'l' llln.Y pay en"h fol' til(' >;;111\(' for a "Illall ("Olllllli".~iOJl. 
Thu.'; hn:'>inf'ss pc·opll' an' 'iU\'C'C] til(' tl'Ouhll' Hllll anxiety {)f retaining large 
amount.... of ('ash iii the»!' hand .... \'0[' IIt,-d,JIll-!: payltll.'llh and tlw tr:lll"adiun 
hy C'hequC' l)('('Olllt'S lilC' hl·,t (',-id,,110' fot' pU,\"lJl('nl. ~om(' han I,..., grunt oYcr

ill'llfh and ('ash {'l"(>{lits to apPl'oH'(l l'l1~tOllll''''' and ill sud. ('aSl'.c, al~o. the 
1110de (If <lJwration j" tIl(' ..;alllf'. n~· tlt.- n-;(' of f'hN[!If'S, til" co"t ot' )·(.mit
ting 111011(',\" from (jilt:' pill('e tu ;u}()tilf'1' i" t!;nlt('l~- lIIillilniZl'(l. ,\I't(>1' the 
nlj(j\itioll of ,.,tallLp duty 011 dll·qu(· .... ynri(Jus \,io<\" fll pll,\'IU('Ilt-; 1.:-' and 
witlulrawah. fnHll tlH' 1.:llIk:-; nrf' mad .. lly nlf'nn" 01 (·lu·IJLw". tht'n·h~' f..:\villg 
t11e ('ost of stamp for Ice('ipt~. '1'h1l" tlH' 11"1' of c-h('qlles has h:'COIIL(' mon' 
POPUllll·. 

5. I snpport th(' "je\\' that thl' h:wkini! :lIld illH·-.,tllll'ut hahit in Jndin 
is of n'r~' ,.,Iow growth Iwcan"e it i" ('(Jlq~('ni<tl (lIli:-' to IlPr"OIlS cngagNl iu 
trade Ilild lm ... jncss of SOHl(' llWJ,!;lLITluh' 01' gl·ttilll!: \'at in{'onH:~ in other }>ro
fes:,ion-.;, The lIIf1jtJl'it~- or till' j)l'opif' nl ILHlia :\\'p ;q,!:r~("nltlll'i.,h ,wl~(Js(' 
habit-; ar(' dt' ... nilwd ahoH', Out of tll{' rC'si 111:1I1~- are IIlPIl of ILlllItCrl 
mean.., and illC'allabJ(' of :-.;n-in.g l\n~,thillg:. Ttl Ol'lh'l" to E'naldr· people (Jf t.he 
(,OllUtI'Y to "nyc all II iIH·C',t thf'ir ,;wing<; in }ll"odudin' \lIHlprtaking;~. th<' 
work",'s III thl' ti(,ld of (·'I-I'p(·nttioll. ag:l'iclIltul'l' ttml il!tlu~tl"y lIlllst ('1)

ol"dinatt.· tIIl'II' fH·ti,'itif'''' ::\IId (·(111('<1((' the p<'IJpit' hy (·Ol\..,!.mt pt'opag:llHla 
and Jll"1U·tit·al dt.'IIJ(JJ}..,tl"<1ti')(1 and gin' dlPnl tli(' !l('cL· ... ..,nn fin<\l\cial aid for 
:ulopl ill).!; i l,lPI·OH·tl 1II1't hml.. 01 :1~1·.( t\ hllt't', "'" pp It'IIH'n 1;-u','" ilLllll-.tri(·,.., ~udl 
Ilfj -"pinning. \Il':\\ ing. lLletal \I'ork, milk amI ghN' trad('. de-. Suita')Ie 
nn[)ng(,IlJ( . .'llts mu"t 1)(> mudp to Pllahle- peop!e to ~ell tl}('iL' prndw·(-, thnlll~h 
('o_oppnlti,'(' institution" find 1)11n·hn~(' tlH'ir IlP('('s<,arih through !'.uch instj. 
tutions, C'n-operative ill;,titutioll'" IlIlt,;,t 1)(' t.he medium through which 
peopif:' lllust get all finanC'ial 11(·11' ;11](1 nHl~t tn\ll"-nct all t1H~lr In1l'('ha~c and 
salt· oIH'I'ations. 
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Written evidence of M.R.Ry. V. RAGHAVA AYYANGAR Avargal, 
M.A., L.T., President, the Co-operative Supervising Union, 

Mayavaram. 

1.-.1!7i ind/lJlid ITf'dif fI/ld I"rn/if f(/('ilifil'<~ f'JI" Rill"!! ;Ilrlll.\tl·il'.~. 

1. TIll' ngric·lIltnri-.t ohtains hi!' finanCE; for all the pllrpo!:p.., hlenriollc'l 
l1ud(·1' (0). (II) :lnd (/) lllo .. tly frOl1l Im'al (·n·dit()r~ or prof('~ .. i(Jl\;d mlnH'~'_ 
lenti('!'''; In til(' t!('ighhoUI'jllg to\,"II", ('o-,q'('l'atiH~ ('rf'dit :-'o('idi"" <In' 
"JO\\ l~' nying t() iake jhp p1,l('1' "f 111/' fOrtUN. 1)lIt jlldgillg from 1111' IJt·{·~i.'llt 
rat I' of pr()~('('''S nn(1 til(' d(,lll'th oj hUIll<l1l 1I1nl('1'inl ill 1'Itt',d an',I" fOl' 
wlwKing ,..Itch SI)(·idi{' .... it \\'ill 1,() ... nll1(> (ll'endp>; he-for'" t!w<.,C' ,,-ill <;:Hpplant 
the 1l1011ry-il·llllc!"s. Tlw Ilidhi.., ill town .... aH"()j'd tinall('iul hf'Jp 1'01' 1h(~ l,llf
PO,<;'f' r(·I'(·I"!"(·" tIl. to lUll I,·s" th:!t1 n third (iI' tllt' ,'XlPllt o]lP!'<ltPd U[JOI! hy 
(·()..operatiH' ,"(wiPtie .... TIl{' ('xt('l1t to whidl NJ-0[k'ratil"C' ("1"(·rlit i'i u\'nil
al,lC' to tlH' agrj(·t1ltl1l'i~t da." .... (":lll 1)(, j!iulgprl f},()]l! til!' fnl't tkd in " tftluk 
whidl it:l" l;"n village-;. tiH'I'(' an' o1l1~' :r;' nmd ... o{·idi('" s('nin~ ()~ majol' 
villflgc·,c.... EYPll thp"'I' <"0(";(>1 ;1''; t"OYt']" {)I\I~' a fhil'll of 11l(' {(Ita] ilic1('lltl'{lll(1s~ 
Ilf tIll' Yill,lg('" '-f'1'y('d 1,\" tht'lH, 'I'll(' ratf's of illtel'(,,,t fnr :'--lllll~ 1"<,,.; thall 
H~, 1.111)(1 \'HI','" I)('t\\'('l'1I '1:1 P( I' ('I'llt ;\u(l 1-101. IH'I' ('('lit. 'I'll(' loans an' gt'IW

l'all\' no! a,'aibblt' jor IIHJl'l' than tllt·('(, ~'('Hr ... TIle IOHns :uh-;l1l('('d are 
lllo.;jIy on pro-Hou'e..:. 

Tn tlw ('a'-(' of dr." ('rop'"', lllatJ~ ;\1"(' -.Ollldilll{O<, :1r!\·:llH·('d hy ('(llllpalJie:'! 
df"nling: in tl1(':-.(' 01' thf'ir agl'llt .. 01" w,tty :tl(,I·rli:tnt"i. for tile rai<.;ill,£!; of thfO 
(·rop. Rllt in tllC'.~(, ('1hP~, gf'llt'ralJ.\'. til" ag .. it'lIlturi, .. t "{'ill~ ignorant ()f 
llHlrkd condition..; (hw .. not pO.l; .... p-.;s thE" I.nowit.'d:.!l' 11('t:'('ssary t(l lJar;,!;ain til 
hL" ;Hh'lIl1tag(' ,,-ith the hadeI'. und is hell('€' oft('11 de})l'ivt'd of a fi\i!~
lll;ugin 01' hi.; proHt", 

Tll(' Hll<llH·ial IH'lp offered h:-; (;o\"('l'nnu"nt )Jl?'ing maillly for permanent 
impl'()\"{)1I\(-,llt~ to tIle lalH!. it 110(,,, lIot form all~" llppr('cinhle Imrt of the 
fin<lIH,i,ti obli:..::ations or the run11 llJ,!;l'i('ultul'i'>t, 

Of all the agclleit'''i that cnn rC'lukr l·ffiC-[l'lIt help to the rural ap;ri('uJ
tILJ·i..;t. the ('o-o)H'rati,"c ,,(J('idy is Il(, ... t fitt<'d. Tilp u"inal ('olllplaint of the 
;1~r;(,1I1tlll'j~t again"t tll('S(' socipti('" i .. that iii" (·all ... arc not prolllptl,\" met 
h,v tile di .. tri(·t hank ... that tli(' rate of intf'l"ht dlargC'd. nanwl.". !l1 Pl'1' 
('('lit is rath(,t, high fo], alltOllllb (>'\{'('f'dillt!: Rs. l.oon, tltnt titf' JI('>ri()d of 
l'C'pa.\"llh'nt 11<'\'1'1' l'xCf'f'd-.; fin' ,\"~'ilrs. and that th(' ma...:imull1 loan adYan('f-'tt 
h~" ("()~o}l('rati\'(' ~il{"it,ti('"" pf'l' indiyidual i .. only R ... ;"I.oon whidl do('" lint 
lll<'pt th{, ]1('('(1 .... "I ,,11 dil'>"'('~ 01 ilJ.!l·il·1I1tlll'i..,(..;. Tlu' la"t, ('Qll!pIOlint lwing 
(J1l!.\· frolH a l!P('(',,,,~al'il:,> 'Illall HtIIld,!'!" \\'ho lIrt' g(·llI'J"all.v al,l(, to ()lltaill 
('I'('dit far·ilitit,,, (',v<ih- [!"IIlll utlH'1' "'()llrl'l'~ llt'(·d not he ~t'l'iou,-h- ta('kh,(L 
TIH' flr ... t. ('Ollll~lailit ('~tJl 11(, f'l\,,,il~" I'Pllrp.c.,..,c,(i l~y tll(' IIIH'lling of ltll;J"(' ('(,lIb'al 
hank .... al till'" nllt'· III 11tH' pI'r ('n'l'Y Ion ,,()(·iNi{·..;, .. u that tll('l'(' 1ll:1~' 11(, duSI'l' 
('olltad aile! gn'atpf :t(·(·(' .. , .. il)ilit~" Ilf \Ill' (·('ll/.ral h:1II1\'\ to tll(' l'uI'al .. ,)(·iNi('s. 
alll1 ("Olhl'ltl1t'!iI n'dlldiHIl ot' (h'la,\:-o ill thl' ,1i.'\{lII":ll or luan ("til" f"llil tIlt' 
~O('it"tit,,,;, The :,-(>(:olld and thinl "lljt'dieHl" (';lll 1", On'nOIll(' by, tit(· ('otl"ti
tntilllt oj land Ill()rt~:lgr' I)nn].; .. at llH' ratt' of at Il'n .... t Oil{' fnl' I';\"l! t:dnk 
(Jfft'ring 111011(',\' at 1I0t ))j()J'(' than i pt,), {'('ld for IWI'lnane'llt iJllI'!'I;YC'llll'nt<: 

to lan(l. Ill' fill' tIl{' )'('tJt'"lptioll of lnll(l .. i"I'Olil prjo\' lll()]'tw~ge lu:tlls 41]' I'll)" 
tIll' 1't1J"(·hn"'" of lalld,,_ 0111<1 II.\' thin!.! tile 1J(~riod of ]'('P:I,\"IllI'nt llf'i;\"t'l'l) ](1 
to :?{) ,w'at' .. ;H·(·onli,,:.!, tn till' l1atlll't' oj (';HIt Ill;lll. 

2. 'TII(" Il1'ill(,jpal "'d f'rol)S ill tIll' di"ll'id al'f' now 1Il0,.,1I", >-.o1ti jll thf' 
yilhtW' It ... (·Il' ttl Jlf'll.\' tradl'j'S nl' IJl'lIla'/,,, of !Jig IlIt'I'dutni~ ill t.llf' lIt'igll
hOlll"itl,r to\nl, f1'011l till\(' io tinll" Thf> Ilion' Wl'lI-to-IJn J..';1·lwralh' htock 
tllt'l)' f':";'OP'> till .JlIl~· IJI' Augu ... t :(1](1 lilt'n ~dl tit('1Il fill' a Lt\"o\lrald~, pl'i('f'. 
But til!· I"! .... t. 110t hin'in).! thl' f<t(·ilitll·" for s/Ol'ing ,'1'011" 1'01' -fi\"f' 0)' .. ix 
1!lll1lth" gl'Ilf'l'1llly {li<;po .... ,· of tllPlll :-ooon aftf'!' IHll'vpst for P<1.\·IlH'nt fA kist. 
Th(,i.· Ill')..!)' II t dOllH-':-.tir' {'XPCll,,('" <11"0 pr('> ... ~ thC'JIl to <1ispo:-,(' of tlwil' (·rop 
as (,'lrl.,' it'; pos .... ihll,. TIlt' S~'''tPIll of ('!'Oll loan~ and the formatioll of JOflll 
nnd "alp ... o('iptiE'!'I 011 n ("u--operativ('> ha~i:-;. t.o <li~pos(' of tlw produ{'f' at II 
fijir prie(' (\1'(' to " tNtOlin ('Xtl'tlt tr'yin~ to [lrot('('t tIl(' Sl\wlI i\~ri('nlturi"t 
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trOI1\ He E'ni<>l"pl·jking JIli{ldleman W]1O d('sil'cS to 1m:,: up the- pmducf' at t]lt'~ 
threshing flOOl" itself. Hilt, the:-:-e han' to dcy(']op n great dea\, lH"fm'(' 01H' 

can say that the~' are of allY substantial he1p to the small and thrift~· agri. 
culturist who makes an earnest attempt to rise. 

In the case of dry ('rops~ such as groundnut. and ('Otton. prior auxnuc"('" 
are often received from the ('ompani{>~ and individuals for raising the {'rop!;, 
The price is sometimE'S fixed beforehand and the agent takes away thro 
crop after hal'H'st. paying the balanee due to the agrir:ultllrist. Dry '("I"ope; 
not required for the foreign market, are like the wpt crops sometimM 
sold in the- village itself, and sometimes in the town market by TJctty vil
lage traders who purchase them from the rural produrE'r to Sf'll thpll1 nt 
n profit in the town market, 

:1. The valtw of weI:. land per acre varie,;; from Rs. 800 to Us, 1.200 
aC'('(Il'ding to the nature of the soil. The SaInE' bod ill dIP r"~(> of 
3.\1('t,10n for {'ourt df'r'rf'P or non-pa:nlH'nt of kist. oftt·n ~o('s down hy 
onc-hll.lf in vaIuC', In the lotter ('as(', Tarious foc,tors gOYf'l'll the pripp. 
namely. the 3Tflilahilit:»" in dIE' villag .. of men of means to hllY lll.nds, He 
impression in the minds of the people tlwt lands pan he had rhpflll in 
audioo, the ~ize and situation of tlw Tillage, etc, Ordinarily in a hig \'illng€' 
with 3. teeming populati()ll, tIH:-re is always a good demand for land unr1 
thf'rp is If'sS margin hehn>en tll£' normal Tnlne and tIle audioll Yrl.lup, 

4, Then> i-; no Iegul impf'diment to the mortgag(l of land, There urp 
very few land mortgage bank!. in the Presidency Rnd they arc too youn~ 
for me to sa~- mlle-h ahout tlH'l11 , 

Tn the ('Y(,lIt of nOll-llu.YJl\Cnt. tll(' mortgaged land may lie sold after 
de("l'f'e in the presence of the Snh-D('pnt~' Rf'gistrar of C'o-opf'ratiTe Soci{'
tics in tll",. di"trid, and tIl(> sc('re-tarv or 'president of the hank after gi"inlZ 
dnfO notice of the sale to the puhli(", RC'fen·ncc to ree-onl of righ1" anrl 
registration of records lH'(>d llllt he- I'lmrg(>d for, as is now the cas(' with 
r('ganl to tIle gJ'Hnt of ('ll('llmhran('C' ("C'l'tificatf's to ("o-olwratiy(' ~o('iC'tif'S, 
The- working ("upital of the land mOl'tc;ag(' hank should h(' dprin'-d at. tll(> 
outset from all a,ailah1", S.lllJ'('('<;, ('arE' l)('ing taken to I"f'€ that fit the outs<>t 
d"'posit-.; a.r('- not u(,(,-f'ptf'd fot, le,,-s t1l.'l.11 fixe years, D('hC'nture homl:-; with. 
ont (;on:'rnnwnt c;uarnlltef' aI'£' not. lil,(~I,Y to t"{)Jllmand pllhlic ('reclit, until 
till' laml mnrig:lgf' h::mks f\lllr'tinn :md ('-<..tah1i"h tlu'it' (,1'(>\1it, l'hp GOY(,-J'll
m('nt mny lip prot!'ded aC;:linst lmn(,(,f'"qll-~' 10!;:s h~- t11P ,<...tipll1:ttion tlint 
the THhsildar 01' t11(1 Deputy Tah<;ildar of tl1(l a1'('a in whid1 tlH' hank work" 
should h<-~ an I',l'-njfi,io lllf'nJiwr of tllP loan ('ommittC'e of thl' II:1nk, J-Ji~ 
('stimatp of tlw land ",hall 1)(· hinding on the got'C'rning hnrl,'- of tlu' hrmk: 
wlwl"(' the~' difff'l' hom him, th('~" m:w 11:1V(l a richt of rpfpITing thp mattl'r 
to th(' Deputy ColkdOl' of th(' divi .. jon who"I' <It'("ision I"h<111 h{' final. 

TIl('- 1,wlTo"'ing rate of the hank Rhol.lld "\"il1",\' from 4 to n 1)('1' ('ent, and 
tIl(' l('IHllllp: I'at<' hdWPf'll T 1)(>)' ('('nt and R PPl" ('-('Ylt :u'cordinl!: to tIl(' amOllnt. 
It'llt. and til(' IC'I('<11 ratp'i of interest. 

Til tIll"' ah't<'ll('{' l)f lilnd mOJ't.gagC' hank!;: fiov('rnme-nt tl\('m~,:('lvPfl may 
1('n<1 tll ... JllOllP'-, the amollllt, fHlvam'pd heiil g n ('e>rtnin ll1ult,iplc of the. 
l'~'\-('llll£, ki.~t fn\' ih!' lan<1, 'rile eX:1d IHultipl(' ha,<; to vary fI('cording to 
tlif' 1Il1tul'e of til(,- land Hilil the ('OlJ(litiol1~ of tlw village>, 

0. T haY", l'ot got with Ill£' rlp/1nit('- flgurC',; with rpgflnl to thp indel)t,,'(I
l'l{'~'" of the> :lc:rir'nltural ('In .... " .. " in any Yilla~(', But. ~Udl :tn C'stilllatt' ('an 
with re>;lsonahlp [H'('Urll(,:»' h(> {lr'awn up h,'- :-e1t'cting t.'·pic'al \Tillagps, taJn),s 
Ilnd <li--.trid<, for <,urw'-\', 'rh('- ('o-op('ratiH' <'o('iptics in tl1(',<'(' flrN1S will 
n.ffnrd lIs(,ful 1Onte>rial fOl' arri,-ing at fI corr('{'t htimatc. 

fl· To the alliP(l find sllpp1011lpnta1 indu,<.fI-jps nl(>ntion~d in tlif' list T lnm' 
add, ,\'c;.n-ing. lillskpt work. l'attan work hrass work, tO~'-lllnlrjllg etc, Cn
op('rnti,'c <,oeieti(>s :U'(' t.he ll .. ,~t lll('dia fllt· nffonling finaurinl help to -t11(>~f' 
iniluo.;trialists, That tll('- filli"hed 1'rO(111('to.; mnx htl\"(> n ~nk, wl1flJf'-_snJ('
~o('ie>ti\·s IllII .... t 1)(, organiz('(l at ('onvpnient re>ntres to pool the>m find adn'l'ti~'p 
thelll for sale, ('o-operHtiye sorieties llHl\" a):;;o h(> organizC'(l for f>npplyinf!; 
thf' ra,y materials needed for tIl(' small indu~tri('s, 

7, As alrpady rcmarked. the chief diffi("lllty in the rase of ('o-operat.ivC' 
sn('ipties for short and long-tpnll loans is the deIav in the gr:mt of Joans. 
'fhi" i~ hound to hC', "-0 lQllg; ns the> N'ntrnl hnnk flll1Ctio"t}o;;, frOTH fI di.,ta1il('(> 
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t'atering to the llE'Cds of societies ahol1t whieh it has littlC" personal knowl. 
edgt' .. The n: . ..,ult is thl>l'e j", mtH,h IOllg-drawn tl1lTCSpOllden('e hefon~ a 
loan Hi ljUUdlOllCd, amI that tlriyes the hOlTower to uth<!1' mOlley-lcnt.1~rs. 
The avemge ,-illugH is at pr(>sl'ut too ignorant to fore~ee his ueeds and 
provide for t,hNll by applying to tho ('o-op(>ratin~ ~ocicty for loans in 
tn.ne: IncrC'ai>l~g the lHlIl?b('l' of tiul\lwill!!: h<lUks ill the di:-.hi(·t h~' Pl'!'
llllttmg some ot the III ore Illlportant lIrhUlL hank:-. in the dishid to lend to 
~per~tive iiocic.ties 01' by Illaking ('o.oll(>l'ativ(' supel'vising unions. finullc
Illg unIOns abo, IS the remedy. 1 prefer t11p former alternative. Xo extra 
capital is required for financing c~perative lllOven)f"lIt. Tn fact. the 
('ap~tR~ available is lIot he-ing fully \Itilis~d hy the <"xi"ting (·o.operatiye 
IiOcletles, 

On aCCollnt of the lIaturc of tile /(Jalls ativan('ed, and the iimit('d extent 
to whi{'h tiH'se IJunk" afford relief to the ngl'icuitnrist. at prt'sent. I am 
110t aware of all~' {'olllpetition ht.·tw('clI tlw jfJitlt~<;tock hHllk!\ «till ('(J. 

operatin.' hanks, 

Tllp C()~Opt'\,llti\'e nlO"PIHE'llt will g:(.t SOIl1(, (>Il('Ouragem(>nt it' til(' (·OUCt\.<;
sioll!) sug:gt,,,u,·d art;' offered. But the 1ll0"t'lIlent is not spreading a", rapidly 
as it might do. Uluinly hecau.,,>e the human lllatel'ial 11(>(:o:;;"al'"" fo), wOI·king 
up th~ .,>ocipties, is not ~wnilable in all Yillages. and 1}('C'l\u<,e of the 
delay in the grHut of loans, 

Il,-Indif}f'tl{'jlu 1I(1I//;inlj. 

1. The indigenous hank 01' hunker nfford.s 6nan{'ial hdp for agri(·ui. 
tUl'e, trad('. in,lll.'.t!'" <Iud otht'l' (lolJw'>ti(' t'SpCH-,;e.,. Th('~' are j"(-sorted to 
for urgt'Ht loall~ (l'f a spel'1lIa1iH' llatun:. They demand higher mil'S of 
mt(>l'(>!-..i than til .. otllt'1' hanks, 1J('{':lw,. of tilt" 1 isk .. illH)]"etl ill tlwir 
::JU-';IIII;>S,." Their tet'JUs nre very ('X'H·t;ll~, Illtf'r~~t ha" to lw paid in 
ud"um'e for tlw amount \torrowed, no n>lmtt> flf illtcrc'>t is allowed fOl' the 
monthly pa~'lllel1t of H pOI·tioll of the l!rillc:ipai and hig:h penal int.!I'L':-.h 
are ('harged fflr llOu.pIlYHleilL tit tht:: .~tiJlllJatL'd tilllC', Thj.., h'llLling rate 
Yaripl> hOlll 1:2 pel' CCllt to 2;) pel' ('ent, and mor .. , a('{~ordillg: to the amt,unr 
advnn('(:d and the !.tatu<., of ill(> iutiivitlual appJYlIlg for the loan, SOlll(! 
lenders arc in the hahit. of' ('ollt,(,ting their dllf>s eYf'l'y day from l'ctty 
t.radel's and if propel' cai<'ulatinll is made, the rate of 1I1t('('('st works up tn 
o"er 'iii pel' (·('nt. TIut the lenders jnstify their IH"u\'y rates h~' I'P:t."OIl of 
the hug€' l'i ... k" iuyoln-'d ill tlwil' tmn .... adion;,;. Tht'~' point out that thC'y 
lend moncy to people who could not dl'(>am ot ohtaining IOlllls fmm a {'o
oppratin' 01' joint-stock llank. If the w-opel'utin' 1ll0Y('IlH'nt tak(>-. root in 
the soil and ('xt(>lId" it" hel1E'fH O\'PI' a wid(~1' :Irea. tlip intligf>noll'j hank '11' 
hankel' will n("(·(>!.">Ul'ih· hlwe to J'eYJ.">(' hi ... IlIcthods and terlll.." The he'>t 
way to wake tliC'1ll us~ful to t11(, lH'opl(· i"'i tn d('Yf'f0]l the ('o-opel'ot i,·p 1l10Y('· 
ment in all its phn-.ec;, 

11l.-lJlI'('stJII(,lIt 1trr7,it (I JIll nffJ'(lriirm ('/ ('IIJlifol. 

1 & 2, I (·n.nnot. thillk that the' )l<,ople> h~n'e 110t gflt the inn>~tillg !whit. 
Pullli{' institutiOlh offf>I'ing l'pa"ollahlt· fa(,j]iti('s for 11l\'C'stnlf'lIt fllld with. 
drawn! arC' not within the en ... y f(';l(·h of \'illagel's, Tilt' onl,\" Jlllhli(· ill:-ti. 
tutiOll!-> !lOW rL"ailahlC' to the yiilagl'r are the po';tal sa\'in~s b:lnk alld the 
co-oJltlratin~ "odE>t~·, SometimC'". til(' \'illag('l'<; (JI').!;Ullir.e {'hit-fu'ntls for wiLi{'b 
paYJnent" han' to he made mont,hl.,· 01' llalt'.~·eal'l~· or annually. :v·('onliug
to' th(> (·ondition of the majfll·it .... of til." lllt'lllllt'l'S <'llh~(Tillillg: tn them, 
But th(>s(> funds al'(' 1I0t. run 011 ~ottlld finulll'iul prirl<'iples. SOllwtillll'S lots 
oetNlllill<' who :-.hould draw th(1 aillollnt; sOIlJdiltw .... th(' amount i.:.; let in 
am.tion ",hE'll the> nf'ed .... man is ltlUkt0d h:-.' nil til(' l'C"t joining toget,hN 
llnd making tlu' bid liS luw as po.ssiblt' so that thC'ir' tilH'S for the ill"t:.j· 
llleut miJ2:ht 1)(, low. Go~d pm~llgallda work. ha:;.: ~o h(' ~loll(, !n the ,-ill::lgp 
to induc'(" the RomaJl agrl('ult.ul'Ists tn d<'PCSlt til(,I1' ~anllg... In tIlt' postal 
eavings bank, Tht:' pm,tal ,~a"illg'" bank fOHll wlH'l'(, !t ('xi!.ts i" not \\"('11 
known to thE' "illager, Tt 1<; Illo"th resorteel tn. only m 1I1'1.nn areas. TIle 
('o-operntin ;:,o<·it,t~· with ito:, provi<;iollS for th~ r('('~ij)t of ,-ariolls. kinus 
of d('posits, ..,:tying.", reC'lll'ring [Inti fl:-;pd, offering hlg;lwl' rat(', ... of, tnt(']'(><.t 
th,Ul tIl(' post oflk(' prohahl:-.' ofl'('!'<; II IJ(>~t(,I' nttrndlon tl) t1.1(' II""P<..t,Or. 

(;OY}"J'llIllPnt IlH\~' [\10;0 fnnnl'> " rOll1pJ'cht'Il'<'Y(' "f't of Tulf'<': fnl' tllf' ,,"nrl;;m~ 
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01 tll(' dlit-fulHls with a \-it'u- t.o <,ce that this i-r,.,tt'1I1 witIl \\hidl the agri
('uhllri,..t and the <lrtH,all IJig .md ~ml\l1. are H'ry f<lllliliar, j.,; rllll on sound 
filHlIll'i .. d PI"ilH'ipJe,.;, A goml df'ul of pmpllg:lIlIla work will have to bo 
done hl:'fol'p ih(: agri('ultUl'i~t who is ol'diullrjly' hard of ea~h. c'un he tempted 
to iU\'cst hi ... 1111111(,',,' for long p(,l'iod~ in postal ('nsh certlficatcb, Go\'Crnmellt 
SI..'('U1 ities, ('te . 

. 1, TIlt' ngri(·ultu)"i,.,t ~ellCI all~' sclIs a ~f)od pnrt uf his JlrOdUN~ at hal'
n·.,t time n·seniHI,! for Ili:-. ('''I}(.'lbt',., (lurilll!; tllP ;'o"(>ar. a fJuantity whil'h he 
tllli pu,.,ily ... to{·k. Ill' ;,eJ1~ this from time to time. ;I, )l(>cd a/·ises and he 
~p('I](ls it off :tiIllO:.t illllllPdint('Iy. If£'IWl', his ,,,,ul'plus j,.., mostly in kind, 
ill the 'ihape (If g:raim; which lu.' ~('Il-; Wh(,ll 11(' i:; ill ll"''''(} of ('ash. The 
agl'l("ulturi:-.t ,\!to i~ only an agri<'uitul'ist, IHlS rarely :lily ~llrplll" 1Il01lE>Y 
on hand, lit,'IH'C he has 110 :-CUPl' for ill\-e~tllJ('lIt, If u(,l"usiunall~-, there 
is any ~urplus, 11(' gCl1cl'all,y 1cud" it Within the vil1agC', 

0, llropaganlla nllltJllg; thc people to illH'st tlwir snvin~<.; in producti,-e 
11I1df>rtaking:., will h(' of '-ahIP ollly after C(fOl'ts arc madf> to d('vf'lo)l the 
IJl'odlldin:' ('aIHI('it~, of tIl<:' ,-illag;el', .At prf'''ent. fal' too f(>w alJ1ong~t the 
rural pOJlulation lHlH' an:-- !-tUrpIn" to inn·"t, PntiL fa(·jlitie:- Uf(' offered 
to til(> flgric·1I1tnri: .. b to take to :-<0111(' slIJIJllelllentnl oc('npatJOn so as to 
in{Tl'a.<,c th",ir carning power, pl'opagand;l work to promote the investing 
hahit alllong them 1Illly lIot heal' much fruit. 
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Written evidence of M.B.By. B. SUBBABAMA AYYAB Avargal, 
President, Anayampatti Co-operative Union, Limited, 

Anayampatti. 

1.-.1I1ric-ulttuul CI'!'dit alld uulit bLCilities /Ul' smull indulJtrics. 

L For agl'jeultund IJUI'i'0~"':S l",yob rt'quil'e illJlllc(liate ('1"cdit frolll t"tJoo 

operative socleties. Hut th(',<,c sO('i(·tiC's arc 1\ot abl~ to finance them illlIHC
dmtely for their urgent ngricultural llUl'll0,<t.'::., So they gt't loans from 
~ow('al's at ahnorJnal rail's 01 intere,;t, i.f'., ;37} J)(O'r cent. lwr anllum. At tho 
time of ('ulti,'ation aftt-}" due i!-l'a-';OlHlJ rain:::, l',Yot,; n'[Juiru jn:lns f01' the 1'U1'

cha~e of lIla II Uf('!:>, bullock", (.'te. Alter due intimation to the :'oci",t,y by the 
members vi' their JH-'ccs"ity, a lo:w application i~ pn'p'H'ed and '>Cllt to the 
distrid bank through the ,':>llj)1.;!"yi.':iillg union tu get till' amount ,";lI11:tiolled. 
It coy('r" at lea'>t 1·) day~ to cii . ."iHlI':-'c a loan tu U :.ociety, In the meantime, 
the llurpo . ."c for which <.lgl·i("ult\ll'l~b require loans is lo"t and :.0 he i:-; driven 
to the I1c('cs,>ity of going to SO\\'(",H~ to get loans Olt 37} pel' cent pCI' HnIHHU 
repayahle in 4 months. Thi:-, being -th() case, there is no diJf~l'elll'O betwecn 
a viHagu WhCl'C a ("o-opcl'uti\'e :'o("ll'ty cxi~ts and ",hero it does not. 

On an aycragc :2 (:l'orcs of rupee .. may be rcquirod for agriculturists in 
the Salem district. 

Xccessur)" alTUllgelllcllb ::.hould he made to di::.bursc loans to l'.rot.'5 with
in :t days of their asking a loan. To hwilit::ltc this there should he a 
onmc:h of the district bank or a transmitting <tg('nc-y society at the hoad
quarters of the supervising HUlon. If dnly the::oc are done ("()-opcrutive 
Mx:ietic.') will proyc useful to ryot~. 

In some (,(lse,> Joans issued hy {·o-operative ,~ociet.ies prove had, where 
GOYCnUllcut han' granted iaku\-i loans. During Hcycnue .:'l.lle of the lands 
mortgaged to f.:o-opcrati,·c s()('ieties, in ;:.Ollle ca . .,es, tho bale mnoullts are 
(·on~illcl".llJly le'>s than ttl<.' amount. due to the ::.oci('t~.... If thil'> OCellI'S, orders 
for resale ~houhl be ordered. The HeymlUC authorities slwuld treat the 
Ulllount due to ~of.:jetje~ a~ thl'ir own, It take.., a good lOllg period to 
execute a <i<.'cn.'l' through the ReH'ltliC l)cIHlrtlU(·nt. To mitunw::o deluy 
and avoid IQ::O~I. Government ::.hould im'est th(., supen-ising uniul1 01' tho 
dist!'ict hank With the po\\"e1" . ." of ex(>cutIOH. 

2 .. Agl'icultul'i::.ts get their produce during the month..; of January and 
April. They at onte take them to the taluk ("entro and sell them at a. 
low price to the (.'ommission merchants for their illlHlediato exp<mses, i.e., 
kist, family (;,xpl'n~e'>, and cle-ill'ing off prior dchts which were incurred 
during the months of July to I>l'('C'lIlher for their household expenses. 
Somo well-to-do peJ'.-;on~ sell their pl'odu('c III J1Jly tlnd August at. a JjttJc 
high~r rat(!. The product, gC)t ill the dry land!; are utilised for th~ll' maiH. 
tenallce ill the lllcantim(!. Ol'dillat-ily ryots do not sell the pl'oduce realized 
in dry landti. 

Gnlilting of pl"ociuc(' loans t.o the ryo!.,; will he Y('l'y w,eful. nut it woltIel 
l'equire heavy cstahlishment dWJ'ges and ('ostly godowns_ Person!:> will not 
come forth 101' mall:lging: unless something suh!o>tantial iii paid to tlle-m. 

At pre:-,(>nt tIH.' money due hy SI}(·jeti!!s to the dif>tl'itt ],:lI1k when 
remitted tbl'ough talnk suh.trea'>uries canses ll1urh delay fol' the Ul110unt 
to be credited in the ac('ount!-, of the bank. The l"c!-;tridioll that le.~s th~11 
Hs. l,jO will not be taken by l';uL .. treasuriclj should be 1'emoved. a& it 
enable1i a !:tocicty to tCllIpol-ariiy mif>all,H'opriate till Rs. 150 i::; (·oll('cieo. 

Hundi "'~'stelll i:-, 1l0t prey/l!ent in thl.·~c part.,;. 
3. (1) Th(' value of wpt land per aC're where paddy is growll varies from 

Rs. 750 to R<. 1,200. 
(2) Tobacco growing well inigated lands vary in price from Us, l~OOO 

to R:;. l/ioo per acre. 
<:3) The pri{'c of an acre of lall(l whcl'e chillies) onions, etc.) are gl'own 

~ a~ (~ot-cd in ~ o. 2. 



Uvots would not like to lose theil' lantis /sullp1y for the JlolI·paymcllL of 
kbt. v S(~nlDty-fi\'e per {'(mt of the ,,-a1uo of land IS l'callz.ed ill (;OUl'(, sale • 
.J.'i"incty per (;eut oi the value of land~ is rerliizcd ill prinlte !,oult'::>. 

L Xu lano lHQngag{! hank ,-"xi"h, in ti1('.')c part--.. [ules:. the di,.,trid Ililllk 
be permitt.ed to grant 1:2 ~'cars loau,,, to ,')o<:icti('~ .. Hi lwfOI"l', I'yoh will 
tiUner vl'ry lllll/·h tor long-tez III Ptll'[lOSC.... Uehcnturl'!:i ('uuld Hot be Unated 
in this UTt'n aoci ns SUdl no land mortgage bunk eould wllrk OIl pos':ilblt~ line.,:. 

l)ropcrlie!:> mortgagcd to ~o-()pl'l"atiY(" .<,o(,ietics b,Y :.\luhalUluUllall::' ('ould 
lIot he n~cel'tailled wuetlH'/, thcy i.H_'lolIg to t11£>111 nltJll(', Ue('.ltl~t' in ('l'rtalll 
ulse::., th('~' C'll(;lImhpl" SOlllC' of thell' IJl·olH,'I·tie<, during their Illarriagt_'~ a~ 
')lahai'. TIL(' 'io(·icty j..; lint ahle t51 ao:,('ertnlll \I-hidl (lI'OP{'I·tit:i are 
('n<.'umbered IJ('C;LIlSC the lIlahai i_" not a puhlze I('<.'ol'd. \\'hen tli(' detaulter 
dl"i\'c~ tho :.;o('u'ty to go to ('uurt, litjgnllln1 t'01ll('';. 'fhe wlzult' property 
lHortgagt·d to tlit! ;-'o{'ipty i~ pron:d that it dot'S )Iot Ldong tu him i.u:<.unllllg 
tn )ll1hallllllatlan la\\', 

It' a horro\\'C'l" ill a CU-opl'!'atiH' ",<lcidy wjl!'ully evadt:'~ pa~'III(:llt 01' his 
dues prop('riy, the eiz:l rge., 11I(·u1"I"ed hy \1 ay of {'otle<.'tlon, ('xp(,IHlltun.· foe 
arhitration and t'xe('utJOl~ mllst he horne bv him, l"nlc~.'i tlzt'l"t.' j;, ;,OlllC 
}Jl"(,~.'''UZ·l' on tbe hOlTO\\Tr tu nO-'pay tho lllJlOUZ'tr., he will !lot n'lHly thl! dUL'$ 
puudually. A-; ilt pn');cut, tho rules nnll l"('gulation~ 110 l10t permit to 
I'C('O\'(.'I" til(! amount due, imlllC'diatcly ;J-; a !JO!TO\H'(' dC'laulh. He yolun
tt.'t'L''<:; him;,<.>lf to send hi:. ('a;,c for :trhitratioll and Hen'nue ('x<"{'utiun. It 
I'> ulI_C'o_upcriltin; to utili,,£, the ~ayillgi of the punctual memher,s fOI' 
realizillg the ilmonnt.s due h.y defaulter!), 

Cultivution of Innd" ("01l)\lh'II(L',,,> frolil ~el'tt,ltd)('r lo !\o\'clllhcl", if tllCt'1J 
is slIffil'iclit rain ill fo'L'pt<.'lllh(1l' til(' \y}zo,e iau(b un' ('l1ltinltllcl within 
b('l'tclllhel'. JI tlll'l'e is 1I0t ~1I11i(;lent J'<tin, {"u}ti\'atioll prui()ug" till ~oY{'Jllhcr, 
1"01" ('uitinltiun eXlu21l."l','> III ~('ptellth{'r ngrit:ultllri..,t.., l'C'qlllrO mun('y lIrgL'lltly 
luI' the l'ul"cha'>c 01 (:ntlie, lUl' the lltlyaU(;(; to 1,(, gl,,,'ll lor lu1,O\u'cr.., lor tho 
whole y('al', ('o:.l of, Ill:lUUl'l'. (;IJ'ite. of Il!Ollglling and uthl'I' Hcn'~:-,ary (',:\pclIdt
tllre !:'Ilch itS eo,,1. 01 ~t'ediillg". ct<-. 'J hey a:-.k Joan", in l>(.u.':leti<.>~, TIle '>ociety 
('(wId ~atJ:->I-:- tlil'iL' \I-allt . ., olll~' aft(1l' F-, OL" 2U daY·i. The period tali;('ll rOl' 
dislJUl'M'LLlI.'lLt of a loall j), U:-i follows:-

}'CJlll" d<lY:-i fOl' preparing loan applieation ll,v the :-'\lPl'lTi~or nft .... !" uuu 
intimutiu!l 10 the ullion aIHI OhSl'n'ilig tho nt'cl'''sitics ),uch (llS u\'crduC's by 
the pnlldw:ntt to tho :-'OCLt"ty au<1 cl-C'nilLL'r; h~' the SOl'i('ty to the hank, 

Two dn)')' fll!" 1ho union to ,iilll(:tiolL by <.'il'<.'lIla1iu11 and d1..'~lHlt<.'h. 

Three dayOi )'01' thu di;;trid bUill>: t.., !:>ulH:tion hy (,in.:ulatiou. 

One uay for iutimatiug snn<.'tion to the society, 

Two days tor r('gj~terillg and n'tunlin~ the pro-nule to the Lank. 
Twu uays for rceeiying the loan fruUl th(' hank, 

Two days 1'01' ui!:>"urr;eJll~nt after getting pro-notes C,.:XCClltcu Ly lJartit33 
tu the society. 

So, Oil the whole it ta.kes at l('ast 16 days if loan is to he Uil;Lul'sed to 
lHemhC'l's urg(;'lltly. In tho mcantimc the purpose of tho::.e who do not 
wait fur tillS loan is otlwl"wise ::.encd b,r H'<.'ei\·lJlg loans trolli locul bOWl'ars 
at the folluwing rate of intelest:-

To ('ultivate .1Il uere uf land) an agriculturist r('(luirf>.s both gl'aiu 
out! llloue.)' in the propOltion of 2 to 1 l'esl'ediv('ly. .1<'01' tla>;,t~ t'xpen.':lc):! he 
goes to the lo('al 80\H':l1' and get,:,; a loan on thcse conditions:-

(1) If n l'yot wants a loan of It,;, 100 irom n s<.nn:Hl' for a. period of 
foul' months, he ex€'('utes t\ pm-note for Rs, 100 at Rs. j..2.o per menf:;('lll. 
~t the timo of paymcnt of .the Joan: the intl')'t'!J.t i'or ,1 mon1hs, j.~., Rs. 12-8-0 
IS dedutteu und he IS paul only Hs. tI;--8-0, . .:\t the tlld of four llIonths 
the 1',Y0t . .;lwnhl repn~' Us. 100 to the .-"JWttll', If the amonnt i:-, Hot I'cpaid 
another Us. 11-8-0 ns interest for the next tour mouths bhould be paid. 
If this also is not paid, the prO-Hate l~ &uetl all aud the amotult re(;ovel'txl 
with illtel'(,,'>t. On the due date a cool~' ig sent for collection. If the 
allLOltut. j.o.; not repajti, the \1 ag1..'~ fo1' tlJ~ cuol~') i.e" t:llC !-UIICe PCI' vi~i~ it 
rccon:r('d ho1.U the lJIJl'1'OW(!l'. 



(2) If an a.gricuJturist 'nlnt~ 100 :\Iadras mea~Ul'es of paddy, he is 
~upplied wit.h it on condition that he I'epnys in foul' months 150 Madras 
meawrc<; of paddy. the exec">; of 50 )[adl'llS 1ll(><ISllI'f>S of paddy being the 
interest for fUUl" monttl;.,. For thi::-. jlllt"lHbC he t·x('(:ut{'s i.t Pl'O-llotc to the 
~ow('ar to the yulue of 1;x) )[adras measures of paddy at 3i ~ per cent 
pCI' annum. If in 4 months 150 )'Iadl'a~ mCUSUl'eK of paddy arc lint repaid, 
the }lto-note is .sued on and the amount n.'('o\'cn .. '(I. 

Owinf!; to the :-,ot,ieties not <.;ntisfyillU: the needs of the harrowers at an 
times. they get loan~ from ,<'OWC'fll'j at ~ hnol'nuI} rates of interest. Owing 
to llluch prelSi:>ur(> tht,." ('Ipn.· the out:-:.id('I"s luun fl'OHl tilt'il' inC'oBle. 
COTl~t.'(llH:'lltl.' ... their oyerdlw:-. to the <.,o(;i('ty inl'l'ea."l'. The :-'f)('iety {'ould 
not realize tll(' mUoHnt :h tlH' 10(,,<11 f:,()l\'CUI' he('au~e of tbe joint rl'sponsjhility. 
If th~ oHi('e-hear<>l's f)i ,..,o(·idi1.'.>; arc giycn ;~ .:-.uiJ!it,llltinl :-,UllI either as 
hOllOrl.l.l'ia or liS monthly snlnl'ic ... u('(:ording to collections. enthu~ia:<tll will 
he gn.:utel'. on'nlu(>.~ to the di .... tl'ii.'t hank will he minimized [lnd the st'cietics 
will work Oil propel' linci:> and the need~ of the 1Hcmhcrs will JJC properly 
attenued 00. 
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Written evidence of M.R.Ry. N. CHAKARAVARTRI AYYENGAR 
Avargal, B.A., L.T., Headmaster and President, 

Sattur Town Co·operative Society, Sattur. 

1.-.4grirllifl17'(Jl tredit olld (Tf'ilit /lH'ilifies 1M' ~I/I(/Il rlldlldl'ies. 

1. The pr(>';f>nt s~·,.t(>m IJ~' whieh th(' agl'if'llHlll'ist in th(>~(' part<; ohtains 
nnan(,6 for 6xp('llSes during cultivation j" h;v horrowing from eo·opNative 
societies, from individtwl hllnkC'I',') and m01H:.~·-len<l('rs h~' p\(>c1ging .i(>we1s, 
h;v ('x('cuting promi"sor:o' n{ltC'",. ('te. The money for llUrpO'>t'<; of (':lpitai llnd 
permanent improvements is got from the Governlll('nt through tIle R('venue 
Departmcnt or hy hypotheNl.ting inllnonthl~'" to ('o-op('ratin> s{\r-i(,ti(>-;. Thf' 
mOllf>Y ll('cdC'd for special needs is ohtnilH'd f'itlwr from 1l1-olH'YNI men or 
('o~opt'ruti\'e .... oc·jetlt:'s. The> rate>:;) of intCl"f>st charg('d ar(' 1:2 pt"r cent 
normally and 1ll0"C in spe('ial ("asps, the fl(>riod~ ,'nrying h!.:'tl\'('cn 011(' ,'ear 
and three yea I'!,;, the intelv'ot. in ~me casl's hl.'ing paid annunll.\' in kind. that 
is, pnrld;v and such other p)'(,cluds. 

It is olll~' ('o.otleratin' .<,()(·if:'ti(~s that p1:ty a ,-ery great and nseful part 
in the agl'ieuttural financE" of the disil'ict ~in('(;> the ac('e~s to thf's(' soci(>ti('s 
and the 11l'OC('!-.S {)f g(>tting 1l}{)1~('." fl'()JU thcm al'(> (>[1S.\' enough from the 
.. yah' point of ,·i(>w. The loan" that can h(' o\)taint'd from (l()Yernnwl1t 
through tho Ren'lluc D('partIlH'lIt art' Hot E"a",il~- availahlp to ulll'duul.iC'd 
ryots. In rural o,ocieties, n~r~' often, it i" onC' man's llH1IJagf'lDf'nt who. if 
he turn,> ont to he selfish, doc,> mnr(' hal"m than go()(l tn tlw ryots, The 
('()mparati\-el~- low rat(> of illh.'!'p>-,t Offf'lWl by thf' .".O<'ietie-s is bl\;(,U adnmtage 
of bv th(' ('x('('utivc in ('ertnin sO('ieti('s who rai..,(' hf'nnlllt loans for the 
purp'o~o of lending the <lIllOllllt at :l hi.!:dwr rat€' nf intel'(>~t to memhers 
who al'e unahle to repa~" til!' 101.n" to sorif>ti(>s in time owing to failure of 
Cl'OpS or other unfOI'(><;p(,11 ("il"("umstanc(>s, Then:" is great rooUl for ('o~ordi
nation between the societies, '<;'uJ)crvisinp: uniOn<; and credit agencies sllch 
as hanks, etc, The loans should he madE" availahlf' to rvot~ as soun ns 
t.hey require. ' 

2. The principa.l produd that j;" l)ein,9: marketed in tllC'.<;.e parts is cotton 
which is hcing pllrcha.<.;ed and p;iml('d h.Y the various foreign agencies 11er<:'. 
The midJlcuwn or hrokers playa gl'ent· part ller(' hy taking advantage of 
th(l ig.nOl'ull('e or 11l'(,S'<"UTf! for' tnOllP." of the ryuts. .A good deal of henefit 
may be ('onfelT(>(1 on the n'ot$l h~- :--taning co~pcrative sale sO('ietie'> as tho 
one at Koilpatti in ('entre~ likc Yirudhunag:1r anel othe-I" pln.(·C':-;. OthC'r 
products such us ('orinlHh~I', (·ottnn <.;(!('(ls. (·hillit'''' etc" arc hC'ing ~to('kcd, 
part of the 1:1011(-:-;- r(!quir(!d heing ~is('(l hy offering the ('omll1odit~, as 
~t'(·urit.v to indi\'itlnuJ hank(,l"s. 

Hnnc1is are nn douht pl'c\'al('nt. ill titl'.,,(' ]larts, hilt all of thC'lll hn'\'"e to lJE' 
C'ns}wc! ()l' eXf'JHlnp;pd nub- in hig ('C'llhC'" lik0 'fadnrn at a disf'Ollnt of (111) 
or two p(>r ("('lIt as tht"! ('.'1.<.;(' may 1,1'. Th('~(' h1l1l1l;.; or hill . .., must hf' mlHh~ 
Clll'l'('llt throughout without any 11i;;('f1\1l1t in tltf' LlCl'~Y[llue. Hundis !l1'f' 
sornetiulf:'s IY'l.id on pres('utation' or aft!'!' [I. ('('l'i-nin l)eriod from th" date of 
p'·l'.<;.('ntation, 

:1. Til(' yulne of land Jwr :H"I"(> 111 tlte<,(> parts "all(>;, f['om TIs. ;')00 to 
Rs, ~.OOO, tIlt' ("l"OPS cultinlh,d he-ing foddC'l, dlObm, l"a.lZ;i, mtton. p:l{ld~', 
etf'. The land ,,"olEld fetch )l(>,nly 60 per (·(·nt of if~ a('tual yah1£' in GoYtll'n
III(>nt :Juc·tion, ;."J P{,I" C(,llt in ~alp" 11,· ('ollrt (h'('I'('(> and alnto<,t tllC' whoTe 
amount ill l))'i\'nte- l1(1gotiution. . 

.. J. Tltfll'O :11"(' no land IJHlltgage h!Ulk" ill tlw<;(' parts hilt the\' are n 
10'H:::~j'('lt Il(>('p~"ity !'.in('p IOIlj.!-t<'l"1Il 10:111<.; (,til h(' m:H1t~ :1\"[111:1111(' to r~'ot.; 
on!:,>' hy "tartillj.! land m()l"tgilJ!f~ h:1llk ... , TIl<' ftll:tlH'ing of sur·1t hank" s1101l1d 
h(· b~' ll\l~allS of deposits and lonus frolll (·(·utrar hanks in towns, The 
(,pntral hank may ho finunc(>d h~' gi~ttillg d('llO-.it .... 10:111" 1'1"0111 GoYe-rnmE'nt. 
and dehenture bonds. 

;,), The agri(,llltllri ... t. in the al)'<"PfH'E" of ,,\1(h Innks gct-l-> mon(>v h\
h:,>'pnthocating tlw I:\nd<., to ll\oll(,,~I(>JH1('r~ "ho finalJ· hC'COBlf> the- m\nerR 
of th('se lanQ-'> {Iud th(' fnrm('r neinA dcpl'iYed of his ;nnd hpCOlllf>!'J n mf'rf} 



686 

('ultivntOl' nud loses th(' iuccutin' to produce mOl'e by imprO\-ing the land. 
The intcl'c:;,t on these long~ter1l1 loans l'anges from 9 to" 12 per ('('ut ('ompound 
interest. In somo ('a.'i€S, the monc:'".}£'IH1crs rt,fu<.;e to take hnel\ the money 
before the stipulated period and in in~tHln1(>l1ts. Tn cases where the property 
is two or three times worth the money for which it j" h~'pot1l(>rnted, the 
money-lt-mIt,l' k£'cps fluiet without eYor dt·manding the <It,htor for mOllC'Y 

with the wilful ohicct of :.ppropriating the Junrl for him~8]f. Th(>~c defects 
('an b{' saf(>g:l1f1rdcd 'lgain<;t only h~' the institution of land mortgage bunh. 

Loan ... are oltt'n ,'nisf:'d for paYIll('ut of ('nrlil'l" df'ht:-:. marriage and other 
social funetiolls. pa~'m('nt of land rPH'une and education of d.ildren and 
(·hiefly h~' rich landowner,> for ag:rieultural purpmws, The uyc-rage need of 
a l'~'ot will ('OIlH~ to H{'arly TIs. :300 pel' year. 

6. 'The dliE'f indui'ltries nro spinning, weaving, rope-making, getting 
filll'e from nlo('s, cattlC'-hre€'dil1!l; and hasket-making from palmyra h'8:ves 
and fl\)r(', 'I'll(' pl'oduds ma~' he poolf'd h~' ('o-opf>fnti\'e ag:PIH'ips ~md dis
pos('d of h." ttem at a pmfit to tIl(' (·onSlll11('I"S. Th(> (-o-opprntin' '-.()(·ipties 
"liould fllrtht:'l" ndnUl('(> llIl)ll('.\· for t'ntt'rpri,,(':-' of tllis kind. The falT~ers 
Whf'll thC'.\" hn\"c uo work III ight 1)(' (,lllplo~'('c1 in latH! illlpron~lll('nt s(·hemes 
sneh as ~inkillg wells. digging (·jIUIIIW\S ::"Illd ot\)('r !-.pade wllrk in fields. 

7. Thf're i<;; pradi('all~' n., rontl('ction lWl-ln'f'll ("o-olwratin' hanks nnd 
otJH'r hnllk.c;.--tlll' Imperial Bank, joint·,-to("k hunk",. d(". The fanll(,l"s rarely 
,lZ:f>t long-term lonn." and man.Y of them he~oll1e d('fnu\tC'J":-' simply hp('unsc 
the tilll(, u)JolYed to tli{,1Il is nllt suffil'iC'ut to f'lwhJp tllf'lll to I"('p:n' tlH'lIl to 
the bank ont of tIl(' .~lliall profits that th(>~' T'l'nlize fl'om tl)(' pro<1\1('t.~ ('ver,Y 
yenr. "\!lain, 1110lH'y ,.,liouhl 1)(> lllH(l(> aVllilal,lt' to l)('oplC' :1<; "non ao; thf'v 
l'cQuil"(>: l)l1t as it i", the~' get loans n(>arl~' a mout.h nftel' thl.'y aJlpl~' which 
is lik(' f('("din:! a ll1nl1 wllf'1l Iif" has lo"t his appetite, The fOl"eea"t ~.\·~h'm i~ 
llOt of grf'at ll.";f'. I'P('allst~ unftlri'''('PlI p:'>:pt'n ... p,.; art> o('h'll inr·urn·rl. n"-laws 
ihoultl h(' fra!llt"d in r'o-olH'rnti,'(' "{l(·ieties ('nalolinc; th(,Ill to \PIHl money tt) 
)l1(,lllhf'I'S :.,t OI1(,l' 011 the plf'd~t' of jew('J...;. ('hil:'fl~' of g;fJld. The ("('ntral 
hank" r-.hould a<.1"an(·e IOHns t.o !'oo('idies on prO-Hotf''; from kocieties 'without 
in<:isting nn )"pgi.c::tratioll in tilt'- ~lth-nf'gi"tl·ar' ..... nffi('C'. This would lightt>n 
tlw work of the "ocietit.'s and of tiH' R(·gistrntion Department. 

1l.-/llrli(1l'}tfIIlS 7in.nhiJlI). 
Indig{'nou~ hanking i~ prnrti('al1;'o' of no h€'lp to agricultnrists who nre 

unahl(> to pay tIle high rate of interest from t.h(' profits )'('u!iz(>d from ~and. 
It i':> of .c;ome. u<;e to trndE'rs who are ahle to make large 1)l'ofits somet·lmeo:, 
Indigenons hanks Ilr€' chiefly transacting hnsin('ss with tllP Impel'inl Dank. 
Indigt>nolls hanks IlOth in yillag{'..; nn;] towns lw,C' 11111('11 (·apital which is 
!lot IJC'in,g (li<.,l'lll·~('(l fOI' "':111+ flf <"llfll(·iPllt "t'("Hl·ih· (1J" "n :1t·(·onnt of tJI~ 
hi .. h rail· of illtNf'<.,L Tt is flll"tli,'r :l ql1P<.,tioli \\'h('t\~("'r ilHligonnu'-'. lwnks 
C'I\';; ht' pl'ofibhh' lillk('d with onwr h:lIlks fool' tllp he-TWflt of tIlt' I)('opk. 
Many of tht'lll d() not If'nd e:'>:('('pt nn "N.\' ~oulld sl.'(,Hl"ity fot' f{-la)" of \itign~ 
tinn nnc1 tIl<' inci,h'ntal ('xpemC'..;. 

1l1.-TIII·I'.~fl!ll'lIf hlll,if "lId rdfra.rfioll (If rflp;ftll. 

1. P('(.pl(~ of an'I'n~p in("Ol1H' inn· ... t tllC'il' s:l\'lng"l ill Illal~ing je-wC'I<;. 'Th(' 
mn.<;s('s must hC' c-ducat(·d in the llrincipl(,s (If ,,:wings {'yen though thf'Y 
rna,' IW'<;IIl:l 1L The in"titntinn ... whidl p/)('ollrag(' sJlving nrp tllO p('rlll,lI}('nt 
fmid, dlit fnll(l". insul"1l1ll'E' ('ompanie", the po;,t offiC'(> s[lving:; hank. ('O~ 
HfH'wti,'(' sor-i .. ti",<; and h<lnks, ('tC'. Thpre a1'(' fa(·ilitie:::. f't1ollgh for ~Hvil1g: 
hut til(> Pf'oJl\f' '-.llOUJd he hl.l1l!:ht to h.k(' ad\'H nLurf' of :hetll. It IS onh' 
p(>onle with much ill("Olll(' Iwying regular llHlnthl.\" dishlil'sC'mf'nts that in\'cst 
ill thes(' hanks. The lalloUl'illg dn.<.,s(>" "honld hI' made to ."an'! lit 11':1<;;(. :). 
tC'l1th of tilpil' ilH"Olllt'. PO!"Lal (·n<;h (·Ntificat('.<:.; (':1.n h(' said to ('olllp('te with 
tllo IfIlppri:l.1 R!lnk and tla' joint-<;;to('k hnnb hnt. not with f'O-opC'l'ntit'p 
hatlk." in aitl·ndill.!.!; d('po~its. 

;t. 'flip ng)"i(·ll)tl1l"i."t.~ do not makp ll<"P of thpir "',lYing" ill n parti(·nla.r ~'~'al' 
hv WaY of illvp:-.tnH'nt: hut spf'lHl it in j<>wf'ls and in lTullTiag{' {'xp('nf>f's. 
Tt, j<; onlY tho!"(' that. han n ltlrgp sl1l'plu<; of inf"o1llC' tn.at im·(' .... t in tIll' 
}lnrc·hn"(' . of laud" 01' thei!' improY('lIIf'llt. 

.J. The (·Ih"ljuE' halJit i .... growing ill importan('(' and it is II \Is(,ful in~trUnl('tlt 
in the hand:-- of til(> GUYf'l'nmC'nt. hanks. f't<' .. :1ud clO('~ good to merchants. 
GOYerllllH'nt {'mployc(>s and ('o.olwrator,<. 

~. nanking and ill\"t'~tlll~nt habit in India is illc}('ed of slow growth and 
pl'opllganda h~' means of udYC'l'tis€'ments and op£'ning of addition", hank~ 
will lw f"fff'C"ti"e. in bringing the df'~il'ed result. 
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Written evidence of M.R.Ry. Rao Bahadur T. B. BALAKRIBHNA 
AYYAR A'l"argal, B.A., B.L., Coimbatore. 

1.-.1~I,;,-oltll/(1/ ,/(llil 'lilt/ 'n,(11t j,u:i/ili($ l'JI' SIIWU i/ld,(sffi,'.~. 

]. Til,,!"!> i~ l]() )"('gulal' .... y .... tL·1I1. hut 1-'\"('1".\' I':'>II( Rho l'I:quil'C's ]l1oHey for 
the \'l\riou<; pHrp"';t'S indi('alt'(l ill titt' qut" ... tion 1,0t"l"llwo.; frolll th" Ilf':\l'('st 
'lI(lfl(,.,·~I{l1td('r HI' 10;\\11,('1' a 11(1 l;dTt'rly. fl'OIIl tIle \·n-olWI",\tiy\., ~I)I'il'ljl·~. 

'flu..' il!tl'l"('o,t dl;tq_!:t'\l Y;\ri(',- fn'lll 11 tn 2~ P'-'l' (·t"ll jH'1 anlllllll .• f:'X('('pt 

in tilt> (",hI> of l'I)-I)IH>"<ltin' ",()(·iC'tie-;. 

Tlt(, p:lrt pln~'l"rl hy Gon'rnlllC'ut in ap:ri('nltural fllltl.IH·" i", il\(·OIl<;io('l'al110. 
tlil' OHi.\' IJl'oyi ... ioll mOld" 11\" GO\'P]'JlJlll--'nt l'('illg IIw1!'!' tlH' ~\gJ"i('!lJtlU'i"h 
1.0:111'> Ad. wllj("ll "]'Ol·j .... iull. 11I1\)",'H'1·. i" lint so fn>I·ly lltili~('d n..: il l11ig:hl 
I,.·. uwill),!; tq a Y;,riph' ,,1' (·nll ..... l: ...... TIIP 111l)!!'ri;!) lh:lk i .... 01 1)0) IH'lp (lil"PCI1.\' to 
:1j.!l'ic·ultlll·,,1 1'~"lt"; I,ut tl\(\ jolnt_"-ttl(.l-; klllk ..... ~nlll t,)-npf'I',I\ i\"p \,:Ink,- 1111(1 
(,(iwl' pri\":lh> 11l'ltl('~--!t·llr.1t'I''' flo filll\t1("I' the l".,-ot..:. 

Tllc GO\'u'lIul('nt lIlay :-1fford ~reall'l' LH·iliti(,q ill ;UI\"HI\("ill!-,; 
1mIJl ..... : alltl tlJf! TIllIH'I'i,,1 llallk flJ;1~' nl,,() tw1r a!!l·j{·ll!tllri~t~ 
liht,,·:t! I\(h-nn(.'(· ...... 

:I ~I'i("\ll t ul'lll 
hy 1!I,'lking 

2. 1111: (,hipf no!'.o.; (If tll" Ili .... tI"id :UP HOW IIlal"kdl-ll elli{·A.\' III hig 
(·(·nt-n·,.; \\'ll(,t'(1 (lIc'l'(\ j" nlll"a,\" . ..., n 11t'U'dl-.t\ flJl" tllHtl fnllll IJut ..... ilh· Jtt('rdl;lnts 
and agl'lI/~: :111,1 tllvJ III 111:' ,";ll'i(JlI~ w(>f,kh' IIlaJ'k,·t~ of "hi,·1t ihi" di"tl'il·t 
i... fill J. 

('n-nJlC't'n1iH' I'fr()l'l ill lIt:l1'I';(,jillg 111(' 111'111111('" h (·('rt:linl.\' (j(· .... ir:d,lc: :t 
\,,·!..!;inlling )I:!'- I"',·n tll:!!l,· ]/1 tlli ... ,jil"f>(·ti,,11 1,\' th,· ('o-opI'r:lfj\'{' 1)"P:Il'iIll{']l1 
whit,lt Ii:,'> ..... 1:1!"t,·,1 rt. f(·\\" il·arlin:.!: .... oeil'li,·...; "llidl ('oll('r-t the 1'1'0l1nc·(, (.If it...; 
nl(\lIdll'l"~ and tttal,1' :1111 all~ I', (!II tlH'11I :H1I1 wait it/I' :1 P}"I)I)(,I' 1-(·:\...;on to 
Itl'('(iLilJly ,]i'-llo,-(' of 1i1(,1I1. :\11 ("t('l1"j"l1 nf tIl(' :c:y~U>lll i<: dl>_~irnl)k. 

:1. Tltf' ,,;t\II(' of \\,.j hlllll~ ill \n·ll irl'ig:ti('(l aH'lI" 1:(I)11,{'" fr(,,)! R...:, 2,000 1(1 

H .... :1,1)00 at! al"l"(': HIlII (In' ("rup 1:11111" fl'o)nl H:-;. :?OO to H..:. 1.000 IH·r :I('n'. 
TIll' rj" .. ill tIll' \':1 111.' cof' lall.l" ,~r(O""I' fii",t ill "011' Pf]1H'I1,'" or /11(' AIl,utlllwt 
,[';\,,11 ill l~J(!'L :1 ... it .... 1100], jJ\lllli( Ldllt ill 11,.po ..... ;\...; in l"lnk". :lllll illllu(:{'(l 
1"-'01'[/' 10) !!.o ill f", :! ,,;,r,.1' :ill,] tlllll'I' [1t')"tililll,'lIt illn· .... tllll·lIt ill In!\ll~ 

Durillg till' \1:11", tIl(' pl'i(,I'C; 1"0...,1' "till (urtll,'j' O\\'ill~ to "(·lll·(·iiy (If motH'V 
;tlld ;1t!V:lll,·(' itt 1'1"1('['" of pl",ull1('(': hilt thlrill!.!: 'ilu' pm,t fl'\\" ."Plp·..., n /10\\,1;
\\"ru',1 (·oUI· .... '· h:\~ 1'\llnl' in. 

(II) L<lIHI .... :-111(1 for :nl"l':ll"": (!f n',-('III1(' ;1:1'IL"l"a1ly f('kll n \'('ry Inw pL·i,·,· 
1'111 "11(·11 s;lll''''; :1.1'1' YI·ry illfn·qu/>ld. 

1/,) 111 (','111'1 ~,r!f'S till' fldl \-,tllI" ()r tll(> LIlId .... is 1)01 .o.(·("III·l'li 0\1 illl-': to 
dllwls ('II tief''': an,l \\'1\1\\ or <"llfiif·jl'tl1 l)iIMI'I'-';. 'tid i,l I'l'j,'ntf' ~nk", ];')llh 
Ih!l'l'I.1 ff·ldr full ",111«'_ 

7. TiLl'!',' i ... pr:H·j i .. ;ll1.\· 1\0 touch, antI 1\<1 (·<'HlpC't.itioll, t\('!\nlo('l1 01(' (.1)

"W'l',dil',> 1o:lllk .... ill t1li" l1i:<;(\'I('( :11111 \/[]II"I' '''11Ik" 1'_"('('llt in til(' (':1';(' of tltl~ 
1I1lJ'('l"i:ll R,lllli: ,l1li(·11 h,H hOI'!! 1I111l\\·it1.~ nil o\"(·nlraf! ill ill!' {'o-opC'l'ati\'f' 
1"lItI;. :-:'1)1111' jlJi,,\-_ ... l')I"!' h;ll1k~ in th<' tllll!] ~'('{'p ('1IIT('1I1 :H·('Otillt. ,,·jtlt til(, 
,·,).nw·!':tli\,\, I):lnl" (·hi/·fl.\' fill' (h('il' {onY"ni{'I1I'(', l'\lt tIll' (·o-np(·rnliyl' :':)1));: 
1'-. !lO! 1·(,:,]1\· 1'(·!ll'litl·,1 til an .... (,'\Il'tli tl]pl"f,IIY_ 

TlulIlgh (ltl' illiHl~ .... (,)I"l; hall I. ..... ill tllis iOWIl (or \\"lli("ll illi..., to\I'1I tdlJlH' 
l''''~''''~''' :Ill ,11I1I~JI:d IHlllrl ... r "I altolll .... ,·I·(·uly. :llld tiJ.· whl';" IIj,,,,,((·( .d"HII 
IJO. tlti, 'will)'!' lh.· pith 1.,,1111 and di ... lrjd in tl,., Pr,·"idt·III·.1 I'0, .... (·,... ... jll~ 
'-lldl :1 ];II\!I' IJlllulll'l') g'·'Il,.r:dl.\ IIlf(·\ :1 IIi~h,'r ral., ))f i)l\I·)".> .... \. <Ill Ut')Jo!:>its, 
Ill<' I <I-OP"]';dil',' "auk i~ 11.,( ),·,·Iill" til(' (·l)tIJ[t(·titj"ll "" i1 :dw;I., .... ~\ltLII"I~ 
\\"(1,,;il-;. 1I1/lll!.!:II :11 ;1 J/I\\"\'" nllt,. 1I~ t .. it... lll:I"iiL!JtIlJl "OlT"Will~ ]fOW«]'. II 
\; (l"Il\'(fld if i! will "II"till/lf' tit ;ltlr:t..{ nlllt"P tlt'I)()"ils if it..: Itl;I'\illllllll 
1.()I"I""n illl!; Ilq\\"('1" j" 1':1; ... ,,(1. 

If I'llhli(' all\l 11'11..;1 Il\on('.\'~ nn· !l1\'I1\"!'d to he inyc>,-ted ill tilt' ('o-o\)(,1"al\\'(' 
1,:111).;", it will h(· a sllll~t:Jntifil 11(,1(1 to t.ll{' po-op(>l':di,'{' lIIm'C'II\f!.nt. 

I/r -/PI"I"/'III'lof 7,,'/,,1 IIlId u/l)//,/;(,'I (Ij Iflliil,'1. 

1. Till' :.!I"HII'lh :11'11 ."'xi~t{,l\("(> of tiJ£' Ili,IT,;., in tl:f' Proyinl'f' lin''; PIl"r)!tr;II"'~"fl 
'liI"ji~ ot "':II·ilL!.!; and inH'...,tll1vlll ;Ul\r)tl~ til(' pull!i,". 

'I'll(' pn...;t olliN' ... "yilljI," )':1111; a1 .... (1 ('ontrihulf'''; fn\."i\iti~· ... 1.0 a l~rgl' extt:llt. 

Dirt tit., illkl-jor -"maliN pl,WI""; linn.' llot got thf!. l"f'4uil'eU fal,.:illt..iUi. 
'l'lw 1',,-ol"'l'ati\'I' ,-(It-il,j i(·...; in <;Ju·h 111;'1('1'<; Ollght to hI' l!laJfl t() attrnc't. mQre
I"llI,it:l1 I liereiu. 
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Written evidence of M.R.Ry. V. C. RANGASWAXI Avargal, 
l.uz, lIylapore. 

,,'f;'l/cml. 

The ~lIL~\\"t'I'S 1 l\lll /1:l\'wg tu tll(' qll('<;tuilll1:lirt.' i":-;lh.,d hy th~· l'ro"'inci:d 
hanking eoquiQ" committ(\(' uppl~' gl'lH'rally to the whol<" Pl'O\'iuco of )Intlm"i. 
and p('(ouliaritiC':-:. IH'l'vailillg; in all~' parti('nlnr lli .. tl'u-t 01' otlwl" limitC'd fIlT'a 

in the l"r()\'ilt(·~· nn.' nut nntiN.'(L 

Th(~ ollje(·t of haul·dug is ttl llluitiliz.e ("retiit I'm" th(' purpo~(> of fiu:.meing 
the prociuetiYt' illdu~tri('s of til(' (·ountry. In Iutlia. Hull plu·til'lIlarl .... in 
thiq PI'(,,,;ide>nC','-' ngriC'ulturC' j., till' 11I0'>t important prodllrli\'(' illtlll"tl'~-. 
hoth us rt.'gClnl .. till' ('xt('llt of it!) op(>ratio\1~. and th(' llumhC'1" flf ))coplf" 
euga~('d in it. The prnhh·1U of hanking hen' i..; how' to finall£>(' tilt' IH'('(],., 
Hf thf' lq:!;ri(·ulturi .. t... Owing: to thl' pc(·uliariti{'~ of land tf'J\lIrC' nlHI tilt' 
law ... of inlicl'itan('C", 1\10 tt'lldl'lH'," i.., for land tn hI' I'ut 1111 into ~llInll anll 
f'V4..~Jl UIlCCllIHHllil' holding: .. and \,01l"'('(IU('llt1 .... , tilt' IH'n"'lllt-propl'i{'tul' i .. Y('ry 
often not ahJ(\ to .<;('('lire· a lII<'lI'gin 011 tlu' .... idll of hi .. land, nftt'1' ll1et'iing the 
f'xpeu:'.t's of ('ulti"lltion and of hi,.: OWI1 livt'lihood. tl) Jlllt h~' 1'Illlllgh IlHIJlf'y 10 
finance thf' 1H,(>(1 ... of the lI('xt !'-I':1'stHL IIe is 'llmo .... t alwu) ..... in JH"cd of ar-('{)IH
modation. anu till' <'Olll'('f''' whil~h ]W ('o.lld g('t at for this :lcl'olllmodntion nt 
presf'ut do not. llI11k(' for hi~ (1I'o~pcrit~·, H(\ ha~ to pay an uHcom,eionahiy 
high intf'l'('st, and tllt' Yag<ll'i4..·s of the monf.ioon and t!](' mark('t. whi('h is 
e-bSeHtiaily illt(,l'Ilational. Iliakf' ullc('rtaill th(' po ....... ihility of hi ... ('l't'l' repaying 
the loan, The d('ht~load is flH'T 011 th(' inN('aS(l, find agric-ultl1l'ul Pl'or,pf>l'it.', 
is slowly but 6111'(>1.'0' Ynni~hing, The Agricultural COlllmis~i()n have uealt 
with 011(> a.,>pp,d- of ttl(> prohlem, hy ::Ich-O<'ntinJ! UH-'3Slll'(,,, fot' cheddn,g 
tra~m(lntatiol1 of holdiuj;!s anti for promoting th(' enriching; of the soil. 
It i .. th<" du(\' of thf' llanking: Jo~nquiry ('olllmitt('C to f('('oll1ll1cnd ~ound 
measnres for tll(> organization of (>fficlent agellei<'S whiell will make a"ail~ 
.ble to the small agriC'ulturists, short-term loans at ('heap rates of int('re~t. 
I hold the vi(>w that thi<: could ooly he aehi(lt'€'d hy a careful and methodical 
expanflion of the ('o-operatin' institutions. Private hankers and most or 
the ioint-stock hanks are 11101'(' SllxioU"; to make thC'ir profit. as brg(' as 
possible th("rQh~' ('l'ushing tlw borrower, than to farilitat<o ngri('u]tut'al 
(lperati.(}n~ by fair and (~a~y h~rms of ('red it. whil:h really make for national 
(Jrosp(lrit~· in the- long rUIl. Tho onl~' Statt' nided bank in thE' country htl" 
no tOllc,h with the agl'i('ultllral pOPlllation :mrl its ,'nst rt:>sonrOf'~ 31'P un:n'nil
ablu to it. The (>XCh:UlgP hanks also do not conC'Prn tIH"m~(>oln>-... with tId .... 
CO-OIWl'ati\',(' institutions, thf'ol'pfol'e-, IHe alonE.' capahlf' of soh'iug: th(' J)l'ohlt·m 
of rural il1d('ht('(lne~". 

Thus, in m~' ,'iew, the main, if not the only husines." 1.('(0]'(' fhp 
(!ommitt('(', j" to df'visc IllpasUI'(,S fo), the (-'xt£"nsion- (If the {'o~op(')'atiw" 
movement. and to ele\'t\te tho~ institutions with a !o.(>{,Ul'{' p()1';itioll wilC'I'(' 
thev would not 111"'(' to (('ai' tll(' C'Ompetition of Ow ulls~'m)Hl.theti(' I'ri\'.1tt' 
hankers anc1 joint-stock hank;.;. Th{>-re is no olh(')' ,<.tolution that .... u::t:~t'"js' 
iUwlf tfJ 1lIC', But T mu;.,t ndmit that a ~ound s:Vf.it(,1l1 of (·o-opfll'nt.in>- illsji. 
tutions IH'C-SUp)lo.<,<":'i a stalHl:II'd of edUl'atinn, (,fUe'ieur'.'" :HHI (·h:u'fl('l-{·I'. 
which is 1)("I'haIlS hl<'king in tlw condit.ion~ uf the Prp~icl(,I\(,:-' to-U8;\". Fnti! 
the'le could h£' f'll!;'l1J'M, tlJ(' (>xi<;ting cl'('(lit ~OUI'('C'~ lmv(· to h .. I'igidl,r ('()Il
trolled and ahllsflR of finan('ial pow(')', {'urtaill'fl !lR \'igomush' :tS JI~) . ..;~ilJli" 
I am in fawmr hf , .. trillg(,lIl bWR, to )'(',;hid. thp nlt.(~ of illtN'esl It)1 til :1 

limit., to COIilpe-l f'vt't·~, )WI' .. on or hoily of Pfl-t'SOIl"!. ('flrl''yill~ £In hanking 1.1) ... ;. 
ness, jo kff'p Il:('('onut..; in nplu'ow,<l \\'Ay::> nntl to 1'l'ql1il'f" thf"lil to 1.1l1,Ii~h 
their hnlllnM' sll('('1... perio<1kalh', The int'('stin~ pnhli£', tlS wf"11 :ts tho:>,' 
responsible for till' fintllU'ial lloli4'Y of tIl<' eOllnh'y ftl't" illllllNlifltd~' ill'fi'l'~~~I"d 
in t.h~ m("aSlrr~, 

T d(>siJ'('- ahl') to ndd :\ "'01'£1 about the inv('.'otnwnt hnhit. Thi." h:thil. i .. 
decidedly gaillin~ AI'ound. as £,yidenf'ed h,v th'(" hUj:!;(' leaps in thC' allwunt 
of deposits in tht'" various 1lanks. nut it mllst 1)(, 1'C'In(>lltlK'I'C'U thn't In 1'~1> 
rMQUrC(>s are still lInlullpt'(l. 'rhe ('oi'isen"ntiv&omintl('(l l)('()pl(', :1IH1 tltn:-'I' 

arc thf' ,,'en-to-do people of the ('lmnh,l" who hs\'C' :In~' 111011(-"," 10 im·h;l. 

,,1'6 Btill shy of trllgtin~ hanks Of.! such, It i~ nnf. unu.'-Ilal io fiud ('W-I\ :1 
'skh of l'UpE'<'" in cash lying in saff's or hl1l'if'd nndC')' (,3rth, in ill,' 
houst"!1 of ric·h rura] landlord .. , Tht> Comlnitt(\{' Itn" to ~Ul!g .. "t \\":1,"" nf al . 

. tncting these larlle idle reMUI'~, so tb:lt h:\nking in it" renl ~('U:if',IIIl:)~' 
bocome a universal feature in t-his ('ountJ'Y, For, idle monpy, money not 
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cilTulatiug and not fUlletiouing, i." :"(1 lUud. C'DI.'rgy l.,C'kcd UI' and without 
"~{', nhilst "WN,V ncrv£; of a nation hH!'. to he ,;;train('Q if It i/il to hold 11"f\ 
Ih hC';ld il1 :l hj~ldy ('olllpditil"C <'g(', 

J,-~.I~lIi,ulflll'.I1 o("I,lit 1.111./ ,"('I/d J,":iI/',,'~ I." ~"",I/ ,,,d,/.',',I',' 
I. TIll' agl·i(·ulturi...,t~ ill lil., PnJ\·ilWt' "I' ;\b(lril~ gf·ltl'ntlly ,-,"tajn fiuallcb 

'",,'" ,·ul! j,-,dlol1 (''>IWII'-'''' mainr., rl'OI'~ tll<1tl'" .1'.'lul'T" III till' \ Illog{ 
Tltl->;'" ",ith"r ""l"ill I'Hm., in (·ft;;;h HI' it it. j..; lor 's('('<i pllrpt.;;;E'l'. thp, h()rrol' 
III kin"', IlIId'·I·t;1kitl~ til "(-IUrn a tldinit~, qlJalltlt;\- "I th ... p;nlin ,":~1Il afte.! 
I,arn·.,i. TI.i .... ~I·"('ndl." (·n<.:;b; the r:rot 1H.'anl.,> lor he ha,.., to Tf>tllrn (l much 
l:II'i!,t:'r ,'t'la1ltity or gnlin th:!u hp had h(-"'I'I\\\ro;{ 1"01" St'f'rl pllrpI)Se~. Th.,. 
,"at" 01 illh'rI·"t, It ('OIIlI,lIt4'" it, tll'IIl'·.'", ;,t tirnp~ g'II'''' ;1-. Jli;~ll :1.., f\O til lOfl 
p(lr I'PIIL H~·!.!;ardiltJ.!; I,,'pittll n..-,llirC'rl rnr p"l'lIlal1(,'llt impI'OH·Tnpnt .... to hi,. 
(·,tah'. IH'IT al"q he gl'ller;l\l~· 1001\.<, 10 thf! \-ill;q;:{' tllOlH'.,--lpnrif'r Inr ;)CCOIn

Illndatl"" 011111 il' till' .,IIII)lIlIt JtaplWI1;, l'l II(' ,'p1\II,· (·onsi<l('I'flh\~. '<:'IH:h 108n'" 
;,1'{' "h\·;"y., ;;1\'('11 (lilly 1m tlu' Iltnrt 6a!.!;<' ()f th,' lalUi that the ('1tltiy,ltor ownt'o 
Thl' rak 01 illtt·n".,t 011 ..,udl 1II')rt:-;;I~"'" gl'lh'lall~- l\"l'l'"'\~ IIplln till' ;I'n<)nn~ 
,.1 I(Ii"l b:_I'1I h~- tht' (·IJltil'atul·. It nlHg"'> I)('t\\l'(-'I) .J un·J 1-;; 1)('r ('»nt. 
~n'H jnr 1\1(' l'a.nll~'llt "I' thl' \/tlill 1'(·""11IIl' and tl) kN'P hiltl~df going il' 

I illl"" 11111'11 thH IIl'IIhoon faif,.,. III' IU\I(,,, ttt tl: .. ,-iI b "I.! Ulllll",·-h_'ud,·r Ill" I" 
1\11' I illagl' :-,"01'·1.;1:1'111'1'. III t}I4' l:~tH:1' (·a",·, 1I1Wlt,f,\ the rilla~~' .... IIOV-I;·4~.pH, 
"IWll tlu'n', i", a f a if111'1' (,f IIlfJll--tlfIIl, lie ::We., for til(' plll"l'lJIJ~e 1)1 till' n~€'s
,,-Ifih 01 Iih', lit dll' Hrgi!lIizariuII, nt th(' luJi:lll YilJ<lg'(', the ,-iliago shOll. 
K('('p"r J'i !lot 0111.1' a ;.rll,p-k(~f'It{'r bul i . ., :d<;() a I'un·haser .,1 tit .. , l'l'ndl1('e of 
till' IHlId. .\1"0 to a 1·t-rUtin {'xtt:.'llt lie play." the J'art ul •• lwHy hanker fI, 
tlu' \'illag" 1"lk. lit hi_" c'JIlll,j1H.'d (':.qm(·ity tlt<-' \'illag:e ~hup-keqJcr \\ idds :-I 

gre;,l II._'al 1)1' illfl!l('IIf:(' alill 1'0\\<-'1' on')' til(' (lllt(Y<ttol', The ri.lte of illt€'r~t 
dt;ll'_~~·.1 !,~. ti,l' . ..,ltut'-kl'~'I'l'r j., generally ]:2 t"'.'1' (·(·IIt it! tlw large ulujority 
(II Ill,· ,-ilia!..';,'" ill tllo '·ro,·it!('I-' ft' til!' 10all i,.. ~II"L'II Ull tltl' ul\d,~r,;;t<lnding 
tlwt th., "ultinitul' j,'; tl) "ell hi'i pruduce at dH' next harn __ '.~t to tilt! iihop
kePjH.'I·, til"11 the rat<> uf jHt('rl'~t g'('lIl'1"ally fal' l'X("C{'tl-; tl1<-' 1:? p .... 'r cl'U~ that 
I~ ,'haq.';l',1 I~lr I:a..," ath·:ltlC{'';, III ,'(,,·talll (',hl", til .. , l'atC' ... T{'at'il a" high a~ 
;jt) tu i:-: lH'r t·l'nt. Of I'IJllr-';t· luI' 11\1 loalh iJ('~Ulltl no;. 100 or R", 200, t1l(' 
"illa6 ,' 1II01ll'~-']1'IHIl'r gt'IH'n-tll:..- 1; •• 1.:(") :1-- ",'(·urit:-.- a 11lOdl!lI~c upon the land 
lOt tht, t:lllti'·;ltOI·. .hh·;\lHe-; on "tanding nope; IHln~ got. to be ('ollsidFTed 
"" tit" kiwl 01 {'I'Ulh tlwt nrt' ).:;I'O\\'II \11\ tlH' 1;(llll~ IIHiu"trial ('I"Olh ~"'Ilt.'rany 
;Ih"a('f till' IJI!,! ,.hipJl,'r~ 01 sw·h tTOlh 10 IOI'{'I'.!,1l ,'Qll!ltril". 'rh" through 
their organized 1'(l11Iihl,;ltiUlh ;t!I\llY.", ,,\I('('('l'tl ill atinllwing nut rlllly OTI 
'ti.IIHllIIg ('1'01'--" I'llt till futlll"l,-' ('I'llI'''' :ll~u, .\t the tilllt' tltl'Y adnUl('l~ 11l0lH'Y, 
dwy fix till' pnn) ot tltl' {·!'up.., ttl t,{, grOWl! Ity tltl' (,lllti,·;d~lI'. ami at hal'n.'6t 
tiIlH.' the {'I',llh "n' It"udt'd U\'('I' tn thl'lIl. at th;\t pri('t.·. In their ayidity 
to gl·t 1'(':Hl~- {',I,ll. tI\l' ('ldtil-:ttllt·~ ;11'\' 1t:L1Hlil.1PIII'd lin a(:l'otlllt of tlte fa('t 
that tltt' ('''i'"rtill~ Itoll"\'~ allo! their j"('I')'('''''11Ldin', lix tlil' pri('l' ';(1 luw that 
th .. t1i1kn'tH"(.' I'l'f\\\'t'!l till' I'flk :I;.!:n~,tl to f,y lit .... ' ""ItJ\'ottul'" :lnd tlH' l'at" 
that prl'l'ail~ ill thl' IlIal'kt't i .. IIIII:I\'ollral,I,' 1<1 till' !:lttL"·. If thi" ilifl"er(,IH.'c 
h eOIJlIHlh,tl Ih illll>rl·~t. I l,di ... \"(', it 1l\ll~t work lu a 1'('l"Y higll pl'r"-~l[tage. 
Hilt, , all! \lllal,lt, to gill' till' (,,,ad ,II" l'\,'1l ,III ,'pprllxim,ltl' ("tilllate of thc 
pnJhal,\e ratc. 

Tll(' p;\t·t pLI,,·(,t! I,y GOH'rnuu'lll in linatLl·jng .1;;111 IIhlllC I~ 10 hl' g.~tht'le'l 
11.1' ;1 1'l't't'rt'IH'I' to till' L'1l1l1 1I11{1I'OI'l'lIIl'l1t Lnan" ,\('f .Ind tho AgrH'ltl
tlll'i~l'. LHan ... \(.t, It h nltly IIIHh·,· thl'~l' two ,\ch that (;lII'L'I'rnU{'lIt 
Illall'rbi-.l· tiirl'l·,l., to rHI,llH'l:' n'!:!;ri('ultlll·". Opinion j.., gt'lIPl"!lI1:-' held h~ 
1l1<J:-.\.' 'rho an' in 101Idi with tlli" fllli'~fi,'" That tlw"l' 10.lll-- gr:lllh'd ulider 
din·(,ti'Jlh oj till' Itcn'JlIII' (),'pal'tIlH'llt ti" nolo :I" a f;ld. gn'<'ltly hl'ncflt tIlt' 
agril'llll Il[·j"t. 

'1'1,,· (mll,'rial 1';1111-; of India llm'~ uut dil'l-'d!.' ft",UI(--C' ,tgl'il:u!iul"(' ill 
thi--,. 1'1'<I\·ill(·('. I'll(' 0111." wa~· ill II hidl it 1\l;lY II(' (,tlll..:j<h'rt·d tlwt till' [mp(,'
rial H,II,I.; ,II 111011,1 11I,lp'- il).!.ri('l1 it II t'I', j.., ,,~' taking ill til ('onc.ideration the 
,uh-alln' tI ... ,\" III"k" "]101\ pro,lllt"('. TlIi ... i,." g('U('l';)lI~' IHade to llig: mer· 
d!Hut" alld LIIHI-IIOIt!('I''; in tilt' tli..,trid". 01 ('(nlr-.,' tlw hig 1lIl'I'ellnnt 01" 
tllP lalltllonl lilli, ~ It", pilrt ill thl' IW,n'l1lC'nt of produ('(' :lud ill hi,. round.~ 
for {'ullt-'dillli 01: prot!tH·t', hI' wal':i'''' hi" "Inl ;ah;IIH-{,<:; tll thl' producE'rs. 
Tilt' 11I·lp !'('"del·t'd I,,", tlh' hank tu ~Il('h IHI'I·dl:llIh ."1' landhold,,!''': (':tlUwt 
I ... _""id ld I.l'IIt'lil iI~nl'lIl1l1l"t' t'\:l"l'l'l 111 ;1 n'l'Y lIldll'l'd 011111 I'l'lllote wlI:y 
Til(' joillt-"'II){'\': 1.allk:- ;d,,~ ,10 llot {'UIIH' din'dly into !ollch .1\'itlt thE' la.rge 
III.ljul"il.'- ot tilt' a~l"i(·(lljllrhb ill"] :I . ., -.lIl'h do ollOt ('utl~l'1huft~ iU any tanglhI" 
W;),· to alll"alH"I' :lgri'"UHUl'CI. I 11\.1;" pl,\"hap-;. lll('IHlOl\ hcn~ tha.t th~ CI}

Opl~Tati\'c hiU[ks in th,~ Pl'I)"inN' ;"It(' tIlt' on1~' ol'g;lIIi:r.ati()l1~ thf\t llflv~ :m,. 
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,lircd (~calillg~ with tIte agrit;u1t.uri':>t:-;, The 11\1\.1I1 11\lS"IP~~ of tllC' (1)-OPN,ltho 
hunk ... ,"" to luo1!ili"e capital fur being h'nt out tu the .(grit HUm i .... ts ill 
the jll'llll<ll'y so(;icties. 

The i/ldi!jl.'llfJtl8 "(lnh::;. 
(:Ildt'l' t.lJi . .., tt'I'IH we illil\' ilJ('hllll' the Cilf'tt.i 1.allkf'I':-\, tlle ~fldtOln{'{.~! 

GI1!!".:Pl'l"ltt.is 111111 .\t;ll"wuris all~1 the !'iidilis. 

'rl1(' ('h('tti h:mk('l'.',· II1<1il1 1111 ... illt·" ... j" ollhidt· tile prO\'illl'l', I';\.(·~'pt in 
a I'('w ('11..;e", \\"l1('l'c tlll',Y IHtn·hn,,{' prodll('C' ill hulk tor f':\:porl. Thf'Y g(,IH:
rally ('Ollie III illlll1(,(li,He l"fJlll;u,t with the agri(·1I1tll,.i .... t.~. 

The. 3[uftallt''iC llank{~~''j Illainly ('I,II[ill(' tIH'ln~l·h·I·'" to di"p'lwtiug; hIIUdi.". 

;lIk(ll1r'1I1~ l1J101\ wJ(Jd<; 111 ('(ltllIIH'I'(·j:d IOWIl" HIlII al"" Illakc ,lflnllW(''i in 

IIlPn,hmd ... IlIhlt1 tll(,ir I,ill", It i..., Hot 1,;110\\11 wll('lht'r lll(.'se ],;I1lIH'r .. (,\'CI' 
('al'l' to ,'xh'llil th~'ir 1i1l:lIlCi,d h<"ll' to the :1g;rif·llll.llri"t .... 

Thl' (;1I1.pratti ... lilid ,\1<11'\1';11'1,., 11Ithlly lin.! in l.j~ cOIIIIIIl'I'(·jal tll\lll'o all.! 
IIH~ chief ellit,s ul the [JI·o\·illl:<.' alld 11iI\,(,~ lid d(,tdings with t11~' ;lgl'i(,11Ifm',,1 
(·ollllUllnity. 

The Jlidlti ... are IH'/·qliar to tile Pn,)"ilil'Ilf'Y 01 .\Iadra ... , Thpy ,Ire f'wdit 
IllsLItlillon;; in tOWI1<; whil·ll help the ll1iddh'-rla~'i llWIl ill a ;,!;ITat ,'ariefy 
uf W-tll'S, It nJOlllhs('~ t',qlll,d 111<0111,1 1'1"1)111 it... .... Imrt,flnldl')"-; hy \\';';Y of a 
tl.,tinite Iliontidy ('0I1tlllintJ()1I h\' e~\f1J one 01' tlJ(~ ~hal'dl{llrl<.'r.,. 'f'IH':'>' at.;,. 

- acC('pt (Jcposib from tlWllI, TIll' ratl'''' ,LLuid iJy the \'ttl'jou" Hidhis ill this 
J'r('1sid('Ilf',\' \'n ry frulll li to !) 1)(:01' I"~II t 01\ the {'ontril,lILinn .. Illad(' hy t.ho 
lII('lmhcrs. 

These in..,tittJtiHU., ;lfh'HII('e loall." 0111\, io tll('I" , ... hHn,lwldel'!-.; I'llt ill MUIII: 

01 theIn, 0\\ ill~ to large lH'{'lIllIlIlutioli 4',t ('apjtul, till'.\' han) fOlmri it nc('c,<;
liar)' to extI·l1(t· the Joanill)..!; I'm·iliti.,· .... t4) 111.,I~"hart·IJj.l(I~·r" :11"1). 1.1';"''; ~In' 
given as fr)1I0Ws: 

(1) On the ~'I'lIl'ity of the pilid-ul' allHIUllt 01 the "ontrihuliIJlI,! 
(2) Oil tli(· "'/'('I11'ity f,f tilt' 111'p,,~ib WillIe 1,)' till) IIlf'III1,{'rs, 
(:l) OH HIP plp(lge of jf~\n:·lIel'.'·! and 
(4) nn tlH' HlortWIJ,!;() oj rc~i{lt-l1tial huiltlillg .. 011111 huildillJ,!;-."iu,;-;. 

Tlw'ic institiitillll"i 11111 (. (:olltrill1ltl,II gn' .. Uy to tilt! ~;J\'ill~ l!"hit 01 till' 
IIliddle-da"" 111('11, TIJ(,y al· .. al."" tll a great extent, hf'lpinl:!: thei,' lIle11lh('I'1--o 
tu pllt np hllildiu!!;s for tll{·j,· n~!ooidclt(·(·, nut th('n~ i., a gn'at (l .... al tit 
(liff1:'reuC'e in the \lol·killg ltIethod~ or the nwiolls in"titution ... All tlwsn 
jn~titutiou:::. haTe been rca;i!;tcl'ed UlHlpl' the Indi:'lll ('ompHHi(, .... Ad, hut. 
reccntly due to a judit'ial pnmoll1t('{,IlI(,lIt, tll('~(' jll~tilutioll" h<ln' bC('1l pro
rlainwd to be illegal, sill('c they ~o ngaill"t the I,l'I,,,i<...ion.., I)j' the Indiall 
Companics. Ad . .Ai the in.~titution.;; art' lIt'Cllljill' 10 t11i:--. Prf:>"wf'IlC'Y, it. 
lIlay not he po,.., . ..,ible to IIlIICII(1 the ('ollllJ<lllie . .., .'\c·t whi,·h \Ia,-,; f()J,(,p throug];· 
out lnuia. SI,('tiai lcgi.'jiatioll 11I1I.r hayc to IH' IlIndt' to Jd:](·(, the.,e jll~ti
tution~ 011 H Jcgnl lJa..,is, Furt\wl', ]1\,0lU:l' It:>gi,.,btioll Into., a\,,!) to 1.1..' lIJadl' 
for th(' eftkit>ut w01'king or thbl' in-"titutiom .. 

• \(·COI·ding to tll(., illfol'matioll ll\aiial,I{" it i ... '-oulld that tIle total a1'(':1 
of arahlc land in this Pn"i3idcIl(,Y i ... J'0116hly ..j. (;forcs of nt:res. Put.titlg 
it Mt the 10\\'c,>[:, the l:ultiYatioli (' .... I)('n."(·s 1'01' cach Hnc i., lb. )!l, 10 ('rol't'" 
will the.refo1'€' lIe rt'rluirc(l fl)1' mh'ulI('cs towanls ('UltiYHtioll (>"Jl('ns~, 
Added to thi;;. it i!-. Ht'l'e,>,..,,,ry to relievc t11c c.:ultinltor of the d<,'atl-wC'ight 
load of prior illdelltcdn{'s'''', 1t j,.; ronglily esiimat('d th:lt thC' \mv'l of fh·ht 
may hc computed at not 1("..,); than lb, 1(1) c·l·OI·e..... S<. in all, it \I ill n'q IIi 1'1' 

anywhcrc hctwcen Ih, l!')(J to Rs, 161l C'rnl'(,-., if tile d(.\I,t )Jl'O),ll'lll ot' lIJ!l'I
culture is to he ta('klcd with S1lf·(·('S~. The Pre~id(.lIW\' ('OIIUU!h :;{j,(JOO 1'\'/lt\nlJ'1 

villages and W(' havE' to ndd to it til(' zlllllincl:iri yillllg(' .... :11"'0. ·~o til,· 
prohlem of agriellltur:\( finanee i .... of the fin;t illlpol'tuU(·.p to tllC wdl-heill;"":: 
of the countr;)', 

The defecb ill the pl'cl';cnt .~y .... t('UlS of finance of agri{'ulturl;' an" yery 
tnan~·. The fir:-;t and foremost l~ that the eQ-oporati,'e mOYE'ment has not 
even tom'hed the fringe of the agricultural need.;;, Thcr(' al'e a large 
humber of villages in whif'h there is not a ,..illg:le so('i(·ty. TllP slHlil'., paCf' 
at ",hie,h the mO'f'NUt'nt is progr£>s ... ing, lllHkf's line nrmht \\'ht'thpl" in till' 
np<ll' Ule<lsnrahle fntm'f'. thel'(' ",ill hf' "llffici€'nt ('xp"mion or tlw 1111)\'('

In{''nt tn 11('lp ('\'(>J'~' 'f'lliag:ro in tlH' )))'oyi'l('e, The npl'allillg; tgIJPI';llH'P nllll 
iliite-rary of tilt' ('llltinlt-cw i" :1 standing hal' .. v;ain .. t fPli(·I, alltl cfllt·il'lIt 
expan~ion. :'\0 ~tcps IIIn-o l.ewl takt'll citia'!' h." lIon-offic·ial agt'nrip., or 
hy the Go\-el'ument to educatn the Ia.r(!:e mn~<";.('~ of ill(" !lJ!"i(·n1tlll'i..;l,,1 'III 

the root principles of co-operation. 
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Tlw {'xpllll,>ioll oi tlIP 4·().(lperatiq· IlIlJH'lIlPllt i~ inl'xtrl(';~llh' lIIixen with 
:-''''11111 ('o-opl'rati\"l~ I'tlll(';ltillll and PI'OP;U';OIIIIl:i. (·1",- ;I/H' 1-1I11I'ir.)l PXPllHSi011 

of t Iw IIlO\'('lllPul \, ill .'-p(·l1 d i"';ht(.... The lill;llll·ill;!:· of agricnlt'lre hJ 
I'rjy,ll(: HII)lH'y-J'-IH!(·r ... ;llId ()i IWI" ;1~(·IWW... li'l\ (' I1lh d,·f(-I-t In ,'1)111111'-''' 

n;1I110I,'" Ihal llll'Y aI'\' IlIlt iuil'r,· ... h·d ill tIl!' uplift of II,,· ;1;:.!;ri"lIlturnl 
Itl""",·". TIlt, 1"'i\';'II- tllfJtll,.'-ll'llllt'r ;';(,111'1";111.'" 10")''''; t" illt' .... ;d',·':\ Ilr h1 ... 
1l1\"f'"IIIII',d "lid ill "'1',' II,all.'" 1';1 ... '· .... the: lr;III-adi"" h '-IIII-n',J int" \\-jll, 

1111' j.l,-a .. f ;1I'IU-nl'l iallll1; till' o';.!.I'!1 njhll';" 1;\111! rIll Ililll ... "If. \\-lla\ ":Itl, 
Ilw Ili:,!h I';)f" ,,1 inl.·I"(· ... 1 ,·ha,:.,::"t! 1,.' 1111"" l.rilall' l'I"Il('I--II"Hdl"!'" :Ill'! th" 
1I.·;..i 1"< , til ;">;1';11, till' lall,l. Ill!' '-"'ITi("I'" rl'lld'·I·,·~1 1,1 th"",' :1C!:':II"i,'" 1" Ih,· ;1>'::'-'_ 
('IIJlIII·,,1 1"'jllIl:dillll ;11'" HI' dolll,lllIl IIlililY. . 

Ii, I~ P:lillilll to liol., 11,;,1 11"'1" h :r ;.!IT'II 01,·:.1 <II Lrd, "I '"'''l'dll'.II'''I' 
;IIIIOII:.!: tl", \ ;n-jmh ,·n .. lil ;1:,:;,,111"1(', il1,'III,htl:':: d",1 "I t!r,· (;"\"'rllIlII'1l1 lH"Prl ",. 

,..,.I) tlt.'1 1,.\ P"op"!' "',-"nlitl:II"'1L 11\('1"1' h :'::1'1':11 "'("'I'r- 101' III'PI"I)\-'-'II1("I1I. 

'2. TI.w.' l'r"~"ld 111111",<\ 1,,1' "lti,·1! lit., I't'ilH'il"oi """i" ill II,I' I}lIn-ill"" ;11" 
,tI;rrk,·l,:J. dlIT"I'." :{1"'1)1'I111Ic! III ,I", /I:lll1n' III tl .. , "PIp,. Tlu' 11I,;hnd lof IlW''" 
'd,till!.'; f{)or) "P'P' :llld Ih,,\ 01 ,·'.Irlili' rl'i,d ,.,..,p~ \:11':"'. TIl<' '-I'IlIIIII'ITi:ll .'rr,l" 
:11'1' };,r:::-:"l.\ ,~<lI<I I" III~ ~"ipl"'''''' \\-1.0 <lrt' 1'"t;IJ,li~llI'<1 ill 011' pro)"! t'lwn" 
\\'hf'n';1" lit,' fllIJd ''I'l)lh ;11.' "-'lId t" \lh"I"':lI" 1'1(;1' Illf'r,.)I;lIlI." Ii :lh." 
h;IJlI)('II- th:il "1)11;,, 01 III(' ill,I':,.';I'II<l11-... Io;ltd,"r~ Irk" Ihp -:\:llllIhot';I\ ~;Ign 
rOlth:ll" :11:,,, f tl;.(:I;..':" t}I/"I'I'-",,"<"'. III 'It:lI,1,I'! ill;.! )",,,1 I'Hll'" Thr' 1'If'thod 
lollow,·d 11\ IITI' J'nrr>I':!:n ,hl)lIH'l'~ 11:)\'" :lIn'il/h' 1"'1'11 l"'l'];lilH'd III ;. l)J'(>YIOIiI' 
p()JtilllI 01 Ilri.., 1I1l)!', /'1)(' J)lI'tlo"d.., 1,\, \\111,1. III<' 10),,01 "rnl'- :,1'" 11, .. rke'tf"} 
ar .... ;n f.-.llow-· 

~Inal1 Hlf'r·,lr;II,I- :ltt,1 \ 111"~~I' ttl(,I1'}_"""'["'-_ ~''I1''1';.11,\ i"lnh,l:p til<' 
loon "r/lr~ 011 tJ", 1],1'1 ,hrll~ flonr ;111'1 1111'11 t,;rll-I,ort tJWlIl h, the 11";ll'e"l 
1II:l!'k!"t ('<'1111'1'0; I,.,· ",II" t,) III!' \\-iroit'";,l,, J'I""J'~ 'I'll\' ,111111(''';1;'' J.n~·I'r:, J!t-'llf'
rally ;IIT;1I1;!1~ ,,-i1h d 1'1,1111111"'''11)1\ a:,::'>llI ill Il;" 1",jrk"l l,pnll"1' 1'01' til<.' purrhrH," 
,,1' d"f'llitl' IllI'lllliii!· 1'1' 1111"<' ('1'1(1'- \It<'1" tl,,' pT'l'l'II;I~(, i~ dl'l'(·j('d till' 
prolhwf' i~ I r;IIhl"'rto-d 1" \;lI i/)II~ pl;."f'" it! i\If' 1'1'('·,01"111'.\" ;"Illd 11l"tl !;rw::; 
!hroll~l. Ih,' J'I"(I'I'~S III j'l'l:lil "dlIH;,! 1>11',,;'(' ,I n; ... lrl'~ IIII' ""U:-.lIllwl', 

TIII'I'I' I, ;t :':'11';lt 111[1l),' f,,~' 1\,.. 1");11;('1.,11 'II 1"",1, "I ("'IIIIIIII'I'('I.I,! I'll' 
dlll"_- "tl :1 1'<l-"lwr:lTil"l' J':I~i- 'I'll" )l<ltlijI1~ I' !,1,('ly II) 11';1'1 'II :,::rndin;' 
:l1ld ill If" IIIi'll \\ill "':rtt tn 1",tl"I' 1111""~ t,,-f_h. Pl'fJd'h'I" Ih,lT' 1111<\('1' th,· 
("I:-li",~ ""1<1ili'·II-. Th,' 'I,·<iil 1;",111["'- "u" ;1\'aiLrl,j(, 1".- 11 ... 'l,h,11l('" 

;':!;Tin"t 1'1'0<111"<' oIurill:-": '1,;lrld'l'H;.!: h \','1'\' 11l1lill,d ;11l.! .. , ~1l..!1 l"',,p" thf' 
pro(IIt('I'r III llle I' IIi" I hTlI"l, «I \ hi Y ill;.~" 1I11111f,\'-I{'IHI"r fir I hI' II hnle",,'" 
purrh""cr. n(lt1I,ill~ j" .. ililll''' fIJI' ]',""j;"<:11 11'(\111" ;11'4' ;I\"li\;lhl1, II! '1 "I)Ill
P,q·;tJ i\'('1,\ J:tt';.!r·r lTI\';I'I!~·". Ih,l1l IIIIT'/I·t'JI,.df,I'., 1"1 ill;"'-II;.! ,,-, .. 1,' .\_~ 
,dr('<ldy I·'pl;\ill{,.) tlo .. 11'lIwri,ll I:oln), of rll<1i;, 1- 11"\ <lii"'('II,' ''-'111H'''T(0I 
Ill" iHI("Il'~:\'(1 lil I;llal."ll~;":: ;':,;riClIlIllrl' 01 ,'"llt_" J1 ,,11'\,1'_ ';)I-:Ii!i,> I'll" 
;UI\'ioll1"f'" ((11 ,h .. I'rjll('ipal J,rndll<'{' 'II t),L' I'll',~id"ill'\ l'.l \', hqf,.:-;r:l' 1r1l\'t'I' 
alld hll'gf' l:tllti-O\nl('l'~. '.1'1", h.I!':.!:!· C\d:-'" 1,1 1lIl'l'I,h,\{ll,> /1<1 ll(ll ],;I\'t' ':tlll' 
1';}llkill;.! laf:iltt~ <Iud due' to din .... ii", raT,' (II ill!t'n·"j cil:(l'(!t'!l tn Ihl.'111 i;, 
tlw 1''-'\\'''''''' 01 11;:lrI.;\\ill:.<: I~ ;!\"H',:dt~ lIi~ .. dl Tlli. }l1.lll1UI\ 1'1 111(· 1)I\ .... i11'-''':
i-; IITnll:h altc)ld"d t'l 1,\ ,l,(' .'\;1 '.':,11'01 t!",1 1..1111';:\'1'-., 'I'll(' t''\cll<!Il:.!,1' 11<1111.;: 1'-\ 
Jllain1.\· 'i,:t!'I'1·-,<~'d III :r.h-:IIH-iu'! 'lIn 1,IO.]U"" ~],:r: t~'\I'ort!'(l 't" \ol'I'ign 

(·fl11ntr,'· Tlt(,.'· Iliililrl,\' !ill<llll'\' 1':llrlllh';l1l J!I,'rl'Jr;In;", Tilt, l:H-ilili,,-. fill' 
int('rll;)! Ir:llk ,II "rp"'I'III, ,!tat :11t' 11(>1,,1'111 til til\,' puhlil', an' til(' p""t nRi('f". 

ti,,, ':\lldT;llIi~. ,1)1' lililldi 1l"'l',-I';lloI~ .. I Tilll<t'H,lh. :1 1J-1\ inillt-~I(),·l.; hnlll" 
11) (':\1-.\1'111-1' ;.:,,f 1111' ),:,I1\(,\r"-.!I) 1\1,' 11I1Jh'1'I,,j ILlnk "01 rnrli;r, (h\ju..!; 

t'l till' \,:11[("1'1.\' "I L,lld"I',:":: II!·,...::II]'%.llj"lh III !i;:III,' III thl' 11111(;\,,-:11 t"WI1,", 
tltI' fjll('-.tlull 01 1:,,11";<'1' ,>I 11I1Irl, 1':,'Ilt "11.",,,\\11 i'l ;In,dhcl' 1-. "till <I JI):rtU'1" 

flf ::!n';\t difli"lllt.\'. '1'11(' O!,\\- , ... Il'!:_':.'''rlflll 1"1' I:\(' illl[!I'IlY('II'('lIt 01 tr;lll~I'('r~ 
dint r alII ,d,1l' til IlH'('r, I, tll;lt tllf' (',I ... tin;:.:. l'o-!)I'I'r:d"·" hlld,-. 1I1\1~t 1]1111('1'
take' n'\ltitT:rll('I' Ilt' flllld" i','om 1':'\(, p\:II" '" ;111,,(11<'1'. 

X(';~ntial,I{' ill~lrllllll~lIt ... 101;\.\' y,'r.' lilll., p:ll'i III 1111..' i111(,1'1wl tr;HIt· of 
tlH' pl't)\'in('(', Hill ... art' H"l (''\tl'll~i\,,'l.\' II~('(\ 1,,\ 1\'" lllt'rdl:1Hl:-. 111 thil'l 
Pre,,;,h'll('\', TIlt, 11\('n·\\;I\\\ ... 11:\\1' ... ttll 10 1", pr"pt'r1." ("lup,,!,·.! 1)\ tlH' lb(' 
of l,il!~ i;t inh'I'II:" 11'01<1('. ThL~ \1 ill ('(Hill il,lIt.- :..!'Tatl~· to tlH'ir profit ... 
;'Iud Lwilltall' I'a"',\ fjn,IlIl';rI;! III tlte 11Itln'll\('1I1 ,)1 \'1'''1''' \1",'111 111H' pIaN' tn 

l'Illotlwr. 

Tll\' !tllndi, l!t'lt :lI't' ('III'II'lll ill til" (·olliltry aI'\' \I 11:1\ :n',' ('allL,.1 DIL:Hi
~alla Il1lHdi....; alld '1'II:I\',l11a hUlltlt ... nl'llIl\~ :\:):.!:Irath:n-:. En'il anl0n~ th'" 
~rl1ltallt-';"(' hodl 1.::in.l" or th{'~I' 1I1Indi, ;Wf' ill vogTh' ~1\,1 i-'l :1I1(liilnll to 
Ilrf'--(' t1H'~' 11:1\'" :IIlOIIIt'I' l;i1\t! "I' ill .... ll'Illnf'111 (';1111,<1 ~h:1j':l:X 1111 nfl i.:; , 

The ])h:lrl:-.all.l hUII.\'" al't' l\t'lll;lll.l .Jr:\fl" pny,\I,II' I.y the (1.-:1\n'l' of tlu' 
Lill to He 11010(,1' tht:"l'f'of. 
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TIHi,:lnai hundis :l.l'(> 1I"all,'C hill~ It;wing 11."(\11('(' of "ny period hI"!. 
(,,~t'f'f'rlill:!: ... j, Illollfh<li. 

:::'hajog; hlln,l; j ... ;'\ Pt'c'lllial' ilbtnlllU'llt OI1J~' IInt!t'r.,.tovd b~· tlH' .\lullau
l.'_"I~ h:lllk(,f'l, Tlw P<.L;o.·Ill~lli 01' ~Ilt·h a 111mdi 11'> generally mann to a well
knmn1 rn('n-hunt (W H llHlIkf'r IH the lorality ;l11(i the ,<;hal'plwlder therf'ol 
h:,-< :,;;ot ,to ,'ullC'd. il through .':ionIC wf'lI-known nJprchanl or banker. 

Rf'~~rditl[..!: ill . ..,tr1l11l!"'llh inrli(,;lting oW1H'r."hip til ;ood .... , l'aiiwa,- I"e(~eiph 
;1]'1' Ill(' IllV"t I'PlllllHlll ;Ill" lll("~' a ... · :;l'lwri\II," m~rif' I)Yt'I' 10 th~ hanker .. 
I'()]' ;Id,·alll·j· ... In- 1114'111. Tlwrf' i .. nll(' oef(,(,t 1\ ith rf'garri to thi.~ rllil"'Et)" 
re"l-ipt. Thp Hailw;IY f"()Jnp<1.ny ddin'r.<; the gnarl., tr, thf' (·qnsignf'p "ithout 
I'mdqction of Ihi ... ntilway r{,(,{,lpt. on thD p'<:e('ution of an indemnity bond 
rn '·l..'l'hl.il1 ('C1""<; the ilnnkpl"." hay£, heell r{f'prinr1 of the right OVPl' til(> good"," 
nTI <l('cnllllt (If dl'lin'r,v on iml€'nlllit.,· honds. Artang:ements lUlIst bp madf> 
f(lt" thf' tTgi~tratioll ot thp h;mk..rs· lipn ill thf' hook::; I)f til", l'<4ih .. ·.'lY com
pall~' fl.l!d when ;;lIell li{'n is hrol1ght f(> thf" ll?tipe of th~ Railway ~rllpany. 
till .. \ Ral1\\"a~' 1'l)ll1l'all~' sliflllirl hf> l'TcW'n1crl trolll haw-1l!l~ ""N t.Jle gOOdF 
to thp ('onsignPI' wit·h(l111 111" authorit;\, of th~ hanker, ,,·hn 11<1'" adV""n~ 
ItlOU€'~' Oll til(' :-.trength 01 tilp rAilwflY I· ..... ·eipt. 

TiWl"(' un' ilt. 1'1"(>f<.f'Ht ill) [i{·p.lhcd w<\l"phou,,(>s f'\){'t"iltillg in 1.11(' C011ntry 
.~ .. tal' ai Illy kllo,\"leclgc g;(){'''. T[h~ "ystf'1ll of l't'i'<lltng li('"{'n"~n ""'<Ir{'house~ 
W0111d greatly ,,'untrilmh' 10 the mon'IIl('llt of {'rop"" anrl al .. o 1H'lp i,l getti"~ 
!inuncB on ('11,>iel" tel"lIh tha1l ,It pn'::.cut . 

. j. Th<"1"(\ ;!.IV ,I few hlllri lllurtg,age J,;.wk., "(lrkin~ ill Ihi.~ Pn'.~l(.k'l(.·,}) 
"hir·h proyidC' iOHg.t('rm crl'nit fnt" their lllPtllhel'!S. Tllf'''~' ,nf' Ol'gal1i7A:'d on 
a !'·')-()pf'rnt.in· kt<;is <llld l .... nd Oldy tl) th .. ir JlI('ml.t'l·~, A fe\, IIf th{'so 
1llortgagf>. bhnkc; h:I"i' rai.~('ll tllt'ir working ('apital hy i."'.'1.1itl~ Il('hfllltures 
Oll the IW(,lI1'1t" of th .. I1WI·t;:!;l).!C ... nltt.ailH'o Iw th"nl. Ollh' 11 f('w of thf'tll 
h:n'(> su('CcJ:'d'.,d ill /·ai ... in!!: tlf'lWtltlll'('<;, Th(' 0;11,' wa\" lw ,;-l,id, th(,~f' 111ort
g;ng:(' hank., ('ould 1,,· li(·lp(',l j, I,.,' org;u,i;;;in;; 1\ '("(,1It~fll '[anrl Hlf)rt~agc hank 
for tlw Prf'~iden('Y ;If th(' tUI'trol'oJitan Iu·adqll<tl'tcl"<';. "hll:-'C fllllrtiull win 
hi In 1':] i-I' d,,',,'nI11("t· ... in 1111' "1'1'11 ll1ark .. t fot" he·illl!; kilt ont to the "1\riou~ 
prirn<ll".\- bnrl 111"l't~ag" hank", Till th<.'n the.,e 1:.1111\ II\Ot,;l;";:lgC lJanks ma;\ 
ll(l~ flll1dioll "<lti:-.fm·torih-. It j~ lI{>('ps..,ary that ill order tn lIlakt, tlU' 
~ran~'H'til)lI~ 1,1' thC',;(· l11ortg<lgc hauk"> saf(', It H.'cord of right..., and titl€',;;. 
uf (]\\'1\pr~hip l~ institlltNI in {'adt di".tl·id. Fo{"edostll'e own :;;<1.lc mu.<;t he 
tl1;lIk l'a ... iPI" h:--- pl"np<.'t' all\l·'H!t1\('lIt ... in th(' Tran...;tel' ni" l'ropp!·t.y Ad. et('. 
TIl'" \\"()I"kill~ "<'pital ot" tlu' jlr;m,ll"Y land ll1ort~ag;l' 1"lI1"k ... ma:--' :?;(>Ilf'l"al1:,' 
hp I'ontrilmtctl from luud . .., !":-lIt 01lt hI it hy the central lund mortgagf"! 
hallk. whidl wdl rai.<,(' ~1(>hel1tllrL'!"> 111;.\il1l." for the ]H1l"]lO'e of financi.ng the:o;{' 
ine,titllti01h. 1 <l1l1 lHll ill ra"llllr of allowil1!! tlw.",' mortgage hanks to 
t<.llw dq)n_~ib. To .,tart II jell. tli~' ,h-llt'u1ul"I' lJUllll ... i ....... Ui.'d hy tile cfo'lllral 
IiIl:qJl"ill~ in...,tltllti'ln IllH.' llll\f..~ a /!Il'll"<lntl't..' t"rllJll tlh' (;VH>l"lIIlWnt J'I)!' th(' 
illJ(·I.'...,t p:lyabl., 011 111('111. Th(' (lilly .... af{'~ual"ll jor tl1(' )Il"lJtedioll of tlH' 
nOTPrnml'nt rlg.aiu'it \lIUH·n· ... "al':-- lo~~ i ... prOpt·" lllnntlgC'lll('nt uf tllP insti-
tution h\" a wPiI-qll,Jlifietl .'>taiL r 'HJlI]d il1. ... !) .... U)!)!t'.:,t tile' amendment of 
til(' I1Hli:1I1 Trll ... t _\cr til lItak~· lilt' ,h·I"·ntn1'(',, i":"'lh'll I,y tllf' (·pntral hInd 
HlurtJ!<lg .... ill'tltllti(lIl tl'lI...,tet' ...,p(·l1riti\'s, 

,j. ,\ ... :dn';llh tlh'l1tinlll'lL th.· d,,·ld-load 01 tilt· <J)!ri"ldtural (·I"""~l'''' III 
thi ... 1'rt.,.<;it!i'llt·\·· j, i' • .,ti11lnh'il at lIPar a hlllltln'd ('l'on's, This illl1('!,tedne,," 
can l)f' ;\""I"t','\;;iu{.d Ity ill...,tilllting.: a t';1r~,rI11 ,'('oIHJtllir' ('llql1ir~'. OInd with n.ll 
our {:afe. tI,,· n·,..IIII, ("illl "1'].\ 1,,· 1'l':u·I., :j('(·tII'al,·. Till' Itlajl)(' portiull 01 
tlli .... de!'1 j., dlh' (U priYal\' 1110111'.' -h,lld l"r .... itHd illdi~(,lI()u..; "<lld,;('r:-. (:\"<lttll
kOTWi \":l!..!;ar;ltiJar...,l. it i~ l"ut1l111 Irom tlw ..,LHI<.;tic-.. uf til,· t·u-OP\·!';lti....-f! 
"'O('idil'~ lid\\' i"lllldiunlll!! ill till' Prr· ... idt,I1.·Y. th:n ,-)ll lH'I' "I'llt 01 th!' tot-HI 
ml1'i,'~I1CO: {':11111,1i of :dl <I!!ri('lllllll·,t! ..."x·id il'~ ll<! . ...; !,,".'II II (il i,,·(1 k.\\".HIls pa:,'-
11I1..'11t of priur til,ht" atl,I duo :1l11n\lllt t·OilW . ..; \".'J'~' neuriy til :1 1"1'1)1'e..;. .\.;; T 
han' :lln'atly it1t1il":d'~IL tho rar(' 01 ilJi<'rp...;t c!Ja r!!eil 011 IllOr1;!:agf' loan.~ 
\'al'll'."" a{'t·/)rtlil1~ to t11(· .Jlllol1nt I,"'"I'o,,',·d Hilt! j...; hd\\I'('l1 !J :llld I:! 1)('1' ("{'lit. 

TJII'I'(\ i ... :l .1i<.111l\'l h'tHIt'w'Y lor l'I1i(·ieut InnrH'J"-uWllt'l'<; 1)1" IHllll hl·jng ('011-

H'l"It,tI illt" lolil.l!t"- t('II;I'.; ..... (II, nt "011111 .. f 11 It' 1'01"(·/"1"..,111'" or fhi' 1)1ort
"aN,'" 1111 tlwir 110111 i II;.'>, Tlti' IImld'i't" i~ nut yt·' \"('1"." ""II~itkrahrt, l,"t til!' 
'h'I~I"'H"" j" IHlIlIi.~Llklllllp. ~un':" it dut'''; lH)t 1'~'lt"1rl' :lny !!:1"I':lt Itlrn' 01 
ill·,IIIItlC'lIt to "'iI' tlt:d <I ('lIlti";;!;H' Ii;\', ;1 !!I"t:ltt'" ill('('I,ti\'~' tu work if hI' 
j,.. ~;d ... o till' IIn.·,)rid!)]' (If Iii..., I'Hltl. .\(ldp{I tn tl,i~. t11(' 11111111)(·,· (If ... 1Il<111 
"111.,idial·'· iIHlihtrit,..., :\\<lil.Jl\[~' In ti((' ;!/!I·i(·lIltllri .... b; in thi ... [.mt\ lin ... h(,(,11 
till illdlill~ frOll1 day to 11:1.", EI't"1I th., i·\)tt:J!!I' illthl . ...;tril"<. of hllllin.!! ric.I'. 
:llhl "beIlill).! ~I"{)ul\duub. the villager has hel'U dcpl"i"t.'ll of. Oil al'l'uUUl bl" 
th(· growth of pow("I'-driven Ill<ltliinery in town .... Y('I'Y clo"';l' to the yillagt':<., 



6, Duir,y-Jarmillg ("all he a :-uhsidiary ilHlu..,try pnH'ide-d fodder :1I\I} oi/
";lk,,·;.; are ll\'aibldt, d)(,~II'Jy tn the :.gl'il'uliuri:<,t~, It ;" du' duty ot tb,' 
(:~H"("ltlllH'nt til prohihit \)"p,~rl "I !)iI-.,;.k,:~ 111 opl,'" :.) do,·apt':. tl\l' ('''..,( III 
.';nOt·foud, D'lir."larruill:.! ,'all 111<'11 11I'!"'~'llt' a ..... d'll! ;111.1 l,r.lil .• I,It' _'I,I,_"i_ 
di:u ~ iudu"try, 

(;:\nl('11 I'I"0dul.'l· pay,=, ,n·1! only ill pla<·t·" III th,· ,-il'illity of to I\' II" , 'flte 
rli .... UwN· of otl"'I' yil1ng('<.. from the IIIlli" rO:Hl· .. awl from tit£' I'ililway lill" 
i'- :1 ~tallilill:! h,lI' :tgailt~t mal,in:; ;:!anl,'n prtl,l\l('l' a :-IJh"j.li:II·Y ill,iu,tn·. 
'-nJ\',,~ tIll' 1":lIIW)1:" fn,jl-.dlt 1 .. l"t'liuIT(1 awl .'01,1 :-tora;.':1' i:wilitif" <In' intro
Iluc'l'll lor III.· ";uTying: ot" \"(';.::..[all(.· ... Ironl onc pari tlf tit., I'olllltl'\' 10 
:(lIodu'I', tilt' tlliHkt'L 1',>1' ganl"11 prOdll('(' \\ill ('untiIlH(' hI \'I'rnaill iirilit(',t 
:lIul ,,·ill "ffer no iudUtTItI(>lIf ... to (·ulli":lfo,. ... tn 1:11':1' Iar!!d~' 1<1 it ;(, il :-111.
.... jdin)"." O(·('III'",ioli. 

H:-tnd-spinnill~ ie,; 1,Piu:! ~Hhn('ah'tI <I" a "ul.:;,illial'v intlu,fl"'. Cufodll
natpb' ('Hf'olll'ag:f>HlPnf i!-' 110t givl'll t~) it l,y tlu .. (~o"'~l'nJllt'nt, "Ii ~nm<:i(>1lT 
l'IlCotll'a;:!(,IlI('nt j" Ilfforded -to thi .. illdu~tn', it j" likl·k to) hec'()llIe iI f-,uh~j
Ilial'~' ilUlu!otl"Y of g.-e'lt p('l'Illnlll'llt \,ltUl~ to a Tal!!;t; 1)1I1111'l'1' of fl::!:ricul
tlni..,ts in till' IH·U\'illt'l'. HilI Ihi' '·h)Jl~lIl.if"'" 1,1' h:lll;I-'llilll'll <..:: h,.-..; t.) 1,(, 

worked ont and ~tndil·(l i.1I all ntlllo~llh(,I'f> frN' alik£' from tll(> ll1't'.illdi('(' 
(If (;m'C't'IlIl\('ut and th., ;llmo<.1 falliltil' fnith :,1' ;/ ... ;Ipn ... ,:.,. 

Sng:lI'-n'finin:! and (·ottnn-ginninJ.! arC' at- PI'Q<;(,lIt Hot <;1I1,,,iJiaI'Y indn:::.
tries ttl thl' :l!!l"icllltl1l'i,>I", <1'" lIIu<,t of th(,Hl at',' (101)(' ill I;,dol'il's nnd('1' 
('api.t.ali_"ti(' I'f'gilll'·' Tit" ulIl." nllan.,i;ll llIa('hiJl('I'~' thai ,·.mld <"UPI,I." capital 
for w(II'king iUllustri('.;., and gi\'(> f'lllplo~'lll(,llt to thC' f:U'lllf'l' dlll'ing J-.('[lSOIbi 

whplI he ('allilot mal;:.· full 11<;(' IIf hi~ tilllP. j" Oll> (·,,-opprIl1in· or~nllizatjt)n, 

i. TIl(' rclntion"hip that :-'lIlhist~ ',('t\\,.~(,1t titt, hl~(Jp'-'ratin' hank" all(1 
tlw Tmp('J'ial l1nuk is :1_'-' follo\\' .... : 

Tlt0 (,(>!lira1 hallk~ ill 1:he pl'O\-iIKt' ha\'(' direct 1'C'lation"hip wiLh til£' 
TnlJ}<'I'I<11 nanl~ and Imn· h('('ll allow('d ar-.'olllmooation :1('(,ollnb 011 tlt(' 
4'( H1 it\' (Ii (O-O))C') nfl,'(- paupl'. 'flip pnn'ilwia1 hank j" a1,-0 pl"t)\'id(,<l willi 
:l ."jmili1l' f~)(·ilit.,· with rll{> TIll}wrial TIank, ThNC' i-: not \'('1'\ ..10.<;(' 1'I'i:ilioll
shill ""i."ting hC'tWPf'11 f,h(· (·pnlral 1.;111k:--. :\11.1 tilt> joint-,-I.){-k ";lllk ... t',\('C'I,f 
ill :-t f"w (·a"(''''. whC'l'(, tlJ(' ('('niral lJanko:: htwP im'p<;tt>ll tllPir :--'1\1'I1Iu.; flllHl" 
in :'-,ullll' of nIl' joint~"lo(·k hall"~, Til tll(' IU'II\'iIH'ial I,allk. :( f,·w of Oll' 
,j,)int-:--.tOl·l;, I,auks in till' Pr('"id('lI('~' h,l\'p ql'l'IIPd :}( COli II i,.;., ["I' 1,llI'l'o'-.('-. of 
C,ht>qll,-,-f'lt':Hing: in tll(' ltl(·troill)lit:lll (·it.,·, Tlf('h' i~ I~" 1,(,1,10 jll, .... I.;!) :d :dl 
i.e·tW('l'll ill.liceJlou<; kmket'o; :111\1 thC' C'O-opf'l·ati.vl· 11;lIlk~, TIll' lliain £1('(<:'('1..; 
that ('xi::.t in tll(' nHl.ttf"I' of fimlllo' in tllP (':l~'-' of hl-op"'l';ltirl' <.o.,il'ti,'<: :Hf" 
:._" f'JlluW',;;: 

""ith regard to -.hort-t('nll It);1.11 t.1l('I'l~ is thc' diRknl!.,' ill lIf'goti'1.till::! th,~ 
(,n.()pel':liiv(' 1i:\1)'~1' in Hll~ !\l'))\£'.\' m:nkt.,t find :H: "t'!!:"'tl" \1I11!!-tf'-l'lll pnllilnl 
there i_-: tll(· :\l'''"lIU' of :l (-('-ntral lin!Hlt-ing: ilg('!ln' l1"Hlillg d.·hf'onIHI'f':-i ,,11 
th., } ... )"t,L!ll~P of iIllIllH\';)I.lc )l1'''IH'dy. 'flt.-·,'p j" a (,(· .. L.ill llH1IJHllt ()f "u)l',lH'
(Itloll IJl·lw"ell tll(, ('.,-Opf,!·ati\'I' l,auk::.; l1u(1 tit" iuinl-<.I(>(·1-; I';lnk" in th.-! 

, 1Il!ltit-I' of g(·ttilll! .1'·I)(),it... T IW,H' all'l·a,l., ... tat"tl 111ai tIll' <1,.II1'lItlll"'" 
i"'~lICd J.\" :1 ("'ntl';11 bud Jl,())·t'.!.\g(' I,:\ul.: 1'r'III,t Ill' Ilin(ll' tnht~'f' ""('111 iti.,,, 
;'11.-\ r W"Il\tl lili-p thi ... (· .. n(·('.;; .... iIHl 111·jlll-! (,:d'·nd ... 1 tn Il.·).Pllllln·s OWl li"l\' I,,· 
ftnah·d II~' till' )II'. n' i JI('ia I 1.:1111.:-, r wOIII,l :11,,,0 lik., tlt:d ""1.)(> .... ,,)'1 (If .-,,,nt ... w
turd ~U;ll'alll('(' i--: /ih"l'n to t11(, (',,-opt'I'atiyp h,'lllk .. ill lil.· l/,a/l{·1' 01 1';1>-11 
t-fl>\lj( .. gl'.lIlll'd ttl llt"1ll "S til,· Tmp'-'!'i:11 ll;lllk, FllIlIu·1' till' (:U\',')'lIl1knl 
shou)tl llHl.J.:,~ :tll';\Ilg"lJ-lf'lIi" with tilt· TmIWl'i:-.1 fl;1Iik foll' :l('(·,)Jlllliudatill£! tlw 
1'.)-op(~I·ati\'t.' 1'!Jnt,:" at rat"_,, of itlit·I'I~.;.,f 1.,«'.. 1h:111 th",,-(>- whit',!. :)1(' now h\~illt:t. 
I hfl I'f!'-" I 1'01- 'I",h :lh'Hlllhl,d:ltioll. 

1I,--II •• lilll'/161f.'t '''}III:;ul}, 
,\<.: ;11"":111," ,,(:.t('(1. iluligPII"~h I,::mking j" {·ani.·,1 nil I,y tlu'" N':lltHk()t(ai 

~"l-!-al'alll:\I'''. tilt' 'rulf:lI"''''. Glu:..'r:dti", :11111 tl,,· 'r:ll'wari~. 

TIlt, :-';.lilllk"II:li ~:>~al':llltar," ;!('lu·r:IH\, ('a.!'\" .. II 1I1(,il' Iltl~in('>..~, .·il),.· .. 
a" all il1.1i\·i.l,I<11 lIntlC'rild,inJ.!: or in p;u'tue:I' ... hip ~-jth "I "PI'" Tlwv Itan' 1101 
"''',It'l,,,,! HII\' juint-... IH .. k '·llt(' .. nri~ ... tn (';\I'I'~' .HI ltimkiuj!. TIl('I'" ar.' :1()1i 10 
:!,~,O I!nlh I-It:d tit! I,:tllking ill th .. .;.,hil,t <."'11,,., of til(' 11"'111. TI,t· llitllkill'! 
a.·ti,·il\' Ilf fhi ... ('Onlltlllltil,' je; 1H;.inl.\- c'onruwd it, .li .... c·')Ulllill~ hilt.. "I' thei .. 
"WII (·tJUllnllnil,' :11111 kuding 111011('.\' Oil IH'I".<:'oll:"ll ('n~Ilit to tlwi,' OWl) (",lIll1ll1-

lIit,\' lllNI and t., :\ !olllall p!<t('nt 10 ou(Qi.1f'l'<;, Theil' w.nkilll! Pft])ii;)l i", 
math- np of th ... ir own mCtIl(,S :111(1 loan;:: hom thf' pn1,li(·. Till' rntp of 
ilitArp~t pai(l h,· t1w!'.{' hankl'r--: on hOI'ro"'f'll {,':1I,illll l'ungps from 7~ to 9 
per (·ent and :1\ 13r(> ef\'-e, to 1:2 }Wl' ('Pot, ,{,IH'it, iending: rnte rangf'<;; from 
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~ to ·I~ 11t'1' ('t'lit TIot,,, l('IHl 1I1()Ill'V 011 Illlllt,rn CT p Iff I III 1110'\""a "11' r10pelty "ud 
!l.l'," 1"11;11-;..':1' ;11),' rail' '1,,'1\\('1'11 H)'allol I..: l~'r-l'l'n\, '1'11('\ dL 11<,1 :llh:.1IH:(, 

motu'\" "lt Itt'" ;11,1., .... , Till' .!!)'(·;,\I'r 1'''1'1 i"n ,,( tll{'l!' \\-or'" itt,; c-npital i" inrc~tcd 
(,('t',;,j,· rill' I'n·"jd"tl("\. ffl:lird," ill 1I11 " eI', . ...;It·~II' ~ ttleIlH'II" ('"I'.wl u) "nd 
:-\i;\lII. TIII,il- dlid" I"t';ltl'('''' ul i\'I ... i1\('~" :IIT \'(lllt'('lLtLdi-'ll ill :\ladra". (,,,kuttn. 
Hnngooll. CIlI<JllllJO nlld ;-;ill::;:II"OI"\" '1'11(' :1'_!:I']lCI('" that fill.ltl(,l' tili" ("1:1"-' 
01 l':IHk('I'~ :'J"(- tll(' iIIlPl'!'i:]l Ib1Ll.;: (01 111(li:) :111\1 tIll' ItHli:lll H<llIk. Till' 
ehil'; ill-titlli!l'lll-. 01 ,"ITdil III \-0:.!:11\' :11I1"11:..! lli"'I' h;tllkl'l" __ . :I]"t' d.'lllilnd 

hill" (j)h.!,.i~;nl'l hlilldi,). ll~;lIl('l' llill" (TllaYdl1ai 1111l1l1i,,1. the 11 .... ;\11("0 Y;\1'\'
itl~ lwt\\-('t'll 0111' hi "ix 11ll1llth, :lllt1 al .... ,. pl'n-lltdc". In :111 tll1,,,t, jive (,1'llt\'~.~ 
tht,\, h<l\-I' tlll·it· /11111 l'qIJlIlIQtr:11 .1!'<..';:lllir.:tlioll .... I',lilt/'I' Inll"'·).' I,Hit. Th.· .... p 

ol·!!·ntlir.II!!()t\' '('/11(, tip, rilk <>1 il1t(,I'I' .... t j'II' h'lltlill!.:-'. :ll1lnll~ 111l'IlI .... Ch-f'l-. 

]f'I/f'IIII·." , (:0:, roUis. (111,1 .1r"nr",i .•. 
Of tlli, !..';rlllljl til(' ~rull:lllt'''l' ;\IT til<' 1I10 .... t itlillurtnllt. TlI(,." i\l'I' ordillarily 

p;U'tlH'I· .... hip (irl!l". TIt(,.\· lit! l'\·('r.\· i;:iud of iI,lnking: 1m .... i IH·<.; ..... l'V'Ppt rtr'('cpt
in.'..!; tL·plI..,it ... fnnll 11)(> pnldi(·. T\J('~' I radt' nil tll!'i\" O',I'n (-,I)lital 01" on 
('apit:d Ilotllm('(l \1"(1111 lltl';!" n:llin' "bc""', Th('lr 1('l1dill~ rnh' \'arieo.; 
1,1't1l·.·(·11 tj~ :!nd I:? I"'r 1\'111. Th"." tll"'C<lIII:1 in1")"Il:tl 11':)()1' I,ill ... \'pry lal"gt'
Iy. Thp Il ... alll'(' III' t11" ... " hill ... ;"'::(,11(,1'1\11.\- I'llll .... to tlnpv llionth.... Th(' rate> of 
di_~{'ount dl:u·;.!(ld ()f! t),( ~(' !,i/! .... j" :! I,I'/" ('dlt ,d,n\'\, til(' l':I!lk r:1tf'. Ofl':I .... ion
all\' whull th., IlIHrkpt i" I1ull. th.·" rlj<;('()l1l1t Ilill ... at r<1T;'~ ('\"t'll 1(,\\(·[' th<111 
the, b<1tll;: l'<lte. . 

Thf' ,ranLll"i hallk('r,;; !retll'rnll.\- tradf> fm tlll-'ir 0'\\')] UlpitaJ. A h·w 
nf thf'1ll af·(-(·pt ,h'posit". Th('y ~rc·(·inli7.(> in ,)(h-'l11("in;..r: lIIon('y OJI I-!oods. 

Till' (;uy,I'rani hall1~t'I',,, irHll(, llwiuh- (lll 11lc,il" 0\\11 (·~Ipitnl. Thl'.\' do 
nut aC{-t-'IH tlt'P(· ... i/" ulHl illl,if fnnl].... ,nC' 1:\I',r..::I'I.~- '·lIlpl(I.\'('d ill lllnkiuL": :IU\"H!lf'C'S 
iu (t·rtain !-I'('('ifil'll <ldicll'" in tli(' lll:tl"kd. Th,·\· ·..!;f'Il(,I-;.1h· 1('nd Oil pi(,(1'
good.., aud ("(·rtnill killl]" 1.1' jUlJI01't{'r] ;~!li(·h', 

.:\1:11\\' of tIl(' iIIIIi!"[(,II()lh 1'."ltlkr·rs II:tYt, ,1('('I'lllilll)(latiun a("('ollub \\'jth til(' 
IIJ1II('1'i,1I BalIk. Atllk,\ to thi~. tl:('l"I' i" :mullt.·!" dn~s III' h:luk"r" who art> 
(·lIiJc.d Itnudi t(,\'1'(·II:lnt_". '1'11(·\, JI"""t~y I';lil from tl,(> TiulI('\"('lly Ili:-;tl'iet. 
ha\-in!!: their hl'Hd (,ftkl'" tlt •. ;·(,. TIJ,'\' als(J do 11:\IlkilLl-! tJll"jllf ....... .., III' ('\'(-'1".'" 

.... o}'t. illdudlll),! d!'pf) .... i( 1';lllkiHi!. Tllel;' \I-orking: (';[pital ;~ l·UlIlfJH .... f><) of their 
<>\\1, 111',IlI'\' Hlld tlt'II!) ... il" III!' 1,lkeH 11'<1111.11",11111(')'" ,.I 1111' pui,li··· jill'.\" 11<1YI' 

In~pilt'II gl'.·,ll ('lJulillt'IH"(' In tilt' IWllph· or tll(·i)" IJb,-('". :-.0 tll:lt tltl' l"I:':-.ideltt" 
the)',· 1'11'1'(·)" rlt'IHhiLillL;" \\'illl tln'I}1 to 11('I''''''llill)1: with 111(' loillt-~tn('k 1,auks 
(oJ Gtl'-l'llIlIlt'll\ ~a,·ill).!'" Balll .... iiI" \\1111 :111.\' (JIltl'I' II:\ukil1g instillltiull. 
Tfll.·.\· 1,.1\' 1,\"I\\I'('1l ;-~ nil" !I [II'" c'('lll 011 cll'plhih ;Jllt1 dl.ll;C' n til 1-': )>PI' 

{'t!\ll ,,11 1'''IlI~. 'l'lH'Y !<"!Id 11111111'.' I(J lI:-".ri(·1(1IItI·i .... (,. Ir:ukl:", ;1!ltl Iii;,.>; 1111'1"

(·IHlht~, Tllt·\· ]1;\\-" ('qflIlN'Lll)ll" n()t II 1L II' :lit!fJllS'; tlt('1I1""'I"", iJut "jlh 
ut.ht,]" jllllLl '"I,wk 1"111).." 10(' till' I,urpo"t' ',,[ ('olll·l·tillg :IIH1 ro,-Lii .... ClIllldilig 
t.h\..· llllll!li,~, Thl' r:dp oL Ili:-.("olllll {'li:lr!!:"" 11.\' till' \tliltdi 1I1I'1"h:lllb l:\llg('_~ 
I r"lu I III 0 :IIlI"h 1'1'1' ("'111. 

'['lit: rl·I·linl.'; again .... 1 Illt· jlLtli~,,1\1)11:-, 1':llIt(·)·" i .... illal lil('y (·ll;lq.!;f' IIIlt:OUS-
(·iUlL;Ii,l.\ ili),!11 I'all" IIj illtl"ll·"I. ~(l rill' ;1" 1ftl·..,I' 110111)..('1'" :11'1' '·IIII(·I')'Ill'd. 

they nl',' :o,lIf1if'if'lltly prldl·dt·d in !:r\\'. 

The!',· :11"\' \','1"\' 111;:11\' \1<1.\" 11.\ II'lli..ll tll(' illlli;..!:f'1l01h "~lnkiu~ ,-.'" . ..,1,'111 ill 
111;"; (·.Jlllltr.\· 1Il:1.~· 'I" illll,l"<l\'(·d. '1'111'1'.' h :1 .-('!"laiu ,l/!IIJtllr/ of I\:lut lOr 
faith ill tlll' p:"IlI'ral fllthli(· willt till'''''' l,alli,."I' .... HU a("I'll\lllt fir 1111' f:Il:1 tllal 
lhdr Itll;ul{'iai i'0~ili'J1I i .... 11,,1 kllu\\-Il 111 lilt' lik"h' il1\'I''''(UI"'''' Till'\' IWIL'I' 
/lulJ li..,h , .... tat(·Jllt·IlL .... ,J! [Ir"i)' :1\'1011111... If tllt'I'(' i:-. 'jo 1)(' ~~I'l·;rt.·,. :l1l;uulIl of 
1,!)ulidL'1!I'\' ill tl"·lIt. 1111'.1' IIIU .... l. Ii!.:., tll(' ,iflillt-... tl)d~ It:cttl .. " <lllIi 111l' (IHJjJer!'t
IiI,· t':lId~-; plll"j~!r IJI'l"ioili(·"IIy Iln'it" 1 .. 11:111('1' . ..,},N·I. Tlti.<. io.,: Jl('('('_"<:':lI'~: to 
.. alL";.!II:ll'Il tIll' inj,·!"t· ... t ut' tl,I' <I.·ll1, .... ilill:..": plIl,li.,. '1 :1111 1I1J;lld .. 10 :o-:ay wh:lr 
II)\' attitlldl' uf thl' iI1l1q.!.;I·lllllh hank"I"" \1 ill h.· with 1'('l!anl tn 1'J't .... "l'i),iH!! 
l'('~~Id;Llioll" ill tht· lI.nli(·I' uf /l11111j,-il.\" of l1)(,j,. lr:llh,;)(·lir'II.". 

TIl'" Ir:llt.""Ir-tioll" Id till' illdi~.'II()I1" 11;'Il!""!· .... arc' <..:114'11 that il hrill/!" thCll1 
illill 1'1"..,1' jl)111"1I \\';111 till' il\,li\·idu:t! 1,,1/"1",1\\-('1''' :llld th,·\· ;1/'(' ill :1 po'-.il;oJl to 
1.lIulY (,I,'a)'h' tltI' ..,t<1in" aud llll' t"!·.,(lit_\\'ll\·tltillf',o.; ... (.f fllf' lwr:O-:OIl that ('(llUl'<; 
In 1,1I1'I"0\\' 'rrulll IIU'I11. Owin!.! tn tllis intilliatf' kll()\\k(l::r:(' till'"'' ltallkt::Jl' . ..; 
1l1:J\ Ill' lltili..,/·d ill tlw 11\:lIlIH'l" III \\-hi(·h th, Ili .... (·o(\nt 1rr1\1~('" ill I:lI~!nlld 
:11"(: I( ...... d 11\. th(· j()illt-... tcll"k 1.;ln,...... 1 \\-onl,l p]"f'f('I' itI'Hll<"he>, of 1hf' juinl
~t(J(.j.,: 1),'lllb II"ill;2: .·e.,bhlio.;hpll ill nil plm'h "hf'I'{' tilf'("(' is at }£.flo;t n p()pllb~ 
tl(JIl of lO.(lOn :lIltl tlll"fIIl!....:Il the ;r,'-.tnmlC'111nlit\· of th(';;;e 1.1·l"Ill("JW~ fir the 
juillt-c.hwh h;tJ!k~, tlw i'lfl!~f'n()lIs h.'Illkf'r (';10' ('.'I'-.il.\' Il(>gotiat~ with tl\8 
iucli\'IIII1:l1 11()!T,nq"I' '111 111(' 11111' bnud ,111(1 \\'itlt liJ(' ('('l1lnd llllllH')" lII:lJ·kp.t 

in tilL' pro\·iu(·iat tl)\"I1~ on the other. 
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Written evidence of M.R.Ry. M. SUBBIAH MUDALIYAR Avargal, 
B.A., Sub-Registrar and Sub-Magistrate, Orattanad, 

Tanjore district. 

1. Tlw !lo . ..,..,ild"" ..,nUI"C'p,,; lrOlll whlt·1t tit!.' llJ.!yiCHltllt"i-.t ill tili" ]JJ"t,\'iUl"t> 01' 

(li~tri{'t (Tunjol'£l) 1<'; able to get IH~(·unia~·y flct:IJmmod:ltiQo for the pllrpo~s 
described in (tf), (/!) and (0 of question L are-

(1) The Imperinl ]lank or its hranches j 

(~) joint stock banks aJl(l other lll'ivn.te hanks j 

(;{) r(}'-ojlPl'ativc )'ocietie<;, ('r~dit and non_CI'f'dit : 

(4) nati\"{' rural hankers including Xattukottai (,hetti hankers; 

(5) Nidhis regi ... tel'cd under the Indian Companies Act (Act VII of 
HIl~n anti 

(6) GOYf'I'IlIlH'llt ag;f'IH· .... under tlw Land IlllprOH'lllcnt Loan.., A.(·t amI 
til(' Agri('uitul'ists L(jan<; .'\d. 

Of the ahove gl'Ollp;, of ill!',titution .... the j'l'lif'I that tlw agl'i(·uituri:st gets 
from th~ Imperial Bank may he said to h(' n'I'~' iilllit{'(l in this Ta.njore 
uil;t,-i('t III \"i£'1" ot t.he hid tlmt on!:\" thr('~ lmllH"ilc>; of thl:' Impl'l"i<\1 Bank 
han:! heen fttll(·ti(llli!\~ itt thi ... di..,tl'l(·t. yiz,. <It ~t'gapl\t:l!ll. Kll!llhakollarn 
and SllJ:;'ali, A (l,1l't frolll thi .... the llccd.,' and ;"lllnil agl"iclJltu1"i,~t who is 
ullalJll' to pl'odu(,(' :--;ltisfaC't(JI'Y ..,ccurit.'" i~ tlllahl" to gl't <\("l"ommodation in 
those premier hanking in . ..,titlltiom·. )fo]"('o\'I!1" tlH-',Y <lbo ~l'{'1ll to he an,'l"se 
tc l(,lldin~ for lOll;.!: perioll ... " .... a matt.-r ot' ;::!t'lll"';i\ poli(·,'-' Onl.\" ill{I\I:-trial~ 
j ... t.-;, trach'I"" ,Ind otlter.., who offel" "ndl tOltlgihl1' "'('('11rili l ,,, :I .... I"i('" Ilit!!_" and 
(,ther pl"Od\l('fl .... eem tf) g{'t credit fOI' ..... hort pNioris 1-11(,11 as frOlll .. ix lllonths 
to Oll{' ,Year. 

Othf'f joint <;toe1;: hanks cansing Oil op{,I'atiol1s in tili" tli>;ll'j("t can he 
('Quilted 011 011(,'", finger". Su(·h h[l,ll];:" a_~ th(, Tanjol"(' )'I(>]"(:hants Runk and 
the Kumhakonalll Halik '-;Ii"pm to .... how )!l"eatC'r pl'C'ferCIl{'l> to trader" and 
('OI111l1Pn-iai p~'(Ipl(> th~lll [() 'I;,!ric·ultllri ... b. 

(:)"(-a((>I' H'lit-'t i ... afforded 1):,- the {'o~op('rntiy\· ('l'l'dit ,>()(,j,Ail's. urhnll and 
runt!, .-\s a hlrgc numher of the"e "oc·idiE'<i a!"e working; in \'illages it is 
rea1l.'· a hoon to ngl'i{·llltllri"ts. ThE'''';:> '>Ol·jeti<' .... 1\"11<1 llH)ll~\, 011 th(' t;('("urit\' 
of h1O.<1 and joint pro~n(ltes. Tf carefull)' worked, these societies are hound 
to InJlIg" t!.ood to tlu' :tp:riniltul"i"f.;. Hut l)\\'inl-!: to igrlOrarH"t' and otlwl" 
(·all . ..,e~ _ rural "nci('ti('" do'l not work "() ,yell no. Ul'hall (·()~oppratin~ hank:,>, 
~1'lwr'\.' '" not., so much l"E'adinE''''' to I'f'pa," til(> loan as titf' H':tflill(>-'S to hf'('ure 

It. Tllt' ("ollt'("\\I\1\ or (lVI'Hilll' .... 1):,- till' prill'ill'.'- klld,~ i" till- I'n11'1" of tht-; 
(hy. Prompt l"f'P,\Ylll('llt on till' p:ll t nf C-O-Ojlf'l"<lti,·(' ... ,~E'f'llIS to 11\;' nn 'l\)"'ent 
far·tol'. 011 aCt'uullt of (·lanlli,..;ll1H'''':--' and l1;)I"1"OIY pl"C'jtuli('('''' all sO\·t" of pC'ople 
do not .'>('('111 to dt'rj\'l' beno;.,ltt Iron, rural "O(·i('tit,.... Th0 :'>o("ipti{'<; :11";0 an' 
hnndiC'npP(ld hy w;lnt of (·Hpit<11. 

Ow-ing to the aho,'e reasons among othel's .some people hale need to 
l'(lSQI·t. to tlw nllage IlIoney.l,f'IHlf'l". 'I'll(' raft' of illt('1,('-,t of tlte lath'l' i~ 
('x('{',> ... I\·\.' alHl \.'~t(>lId,., tip to :!4 PCl" {"('lit alld mOl"E'. T!t\.',.,e H<'I\I"l"I'" lend on 
tllC "('('urity oj pro-Ilote~-, joint pro~llote". :-,il\"C'I' and gold jpwe]>; and on 
lnnd. But p('opil;' r(,"Ol·tlng to tne ... ", pf'ople h~('onH: he:wih' indehted nnd 
lo"c their lu'lollp;ing:'> f.,OOll. ' 

Last but not least come .. the nidhi!'\ rC"gistered under th(> Indian Companies 
..\(:t, , .191.1, 811rh ~s tllP TanlO!"P Pel'lllf+lWnt fund. Lnllit<·d. Thf>.",c nidhis a"e 
working at TanJore, Knmbakonam) ~layavaram, Shi.yali and ,ctucb otber big 
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places. The area of op8t'D.~i,on .,·al'ie-s, wi~h diffel'ent nidh,i,>, ~ome have ~e~l
ings on land throllghou,t ~ <Ullore dlstnc-t an? otl~ers iunctlOn only wl,thm 
certain taluk::o, 'fhc':ic Hlllllls lend on the secHnt)' 01 land and gold and f:,llver 
V.wel'i. The wh'r£'st ci!:l!:gf'd is genrrnLy in all cn<;pl> s~x an,t! ()1I;..~t('lll·t.I' ~ti·U 
per cent only, i.()., one ple per J'npee :per mensem. It 18 eVldent that It 18 a 
great hoon to those "'ho nre able to produce satisfactory securities. The 
period of rcpllynwllt is gpn(>rnlly ~3 mOl"l.th" or parlier at tho option of the 
dehtor or horrower. The"e nidhis an' a great huon to those with regular 
recnrring incomes and to tho<;e who repay regnlady ; otherwise the penal 
interest is likely to arernE' Jll1H,h and hang like [l millstone round the neck of 
the harrower. 

The G-Ol"ernmellt Jt>nd to the agriculturists on the s('('ul'ity of land under 
tho Agl'i{'ultllT'j"h I,nan" Ad, and tllP Laml llllpro"(,lllf'llt Loans A('t. The 
intel'('st rang!:':'! only from (j to i} per cent [lu<i the GOYel'llhl(mt seem to 
nllow credit for fin:~ ~'e[ll"S and more, This is also of grent hCllf>fit to those 
who gd it. 

It cannot he said that tho aho,'e agencies colhh(H'atl' and ""'ork togeth(>tr 
with a co-ordinated programme, This is really n. desideratum. If this were 
to take place mud! oyerlapping and COtl:'iE'l"lu(>nt wn",to of effort. and e-xpensQ 
ma .... b(' avoiderl, 

2, Tho (,hid product'> growll in Tanj01'e district arE> padd~', jowa!', ragi, 
knmhu, groununut, gingeH,v, etc, Of these wrplu'3 paddy is hlbkerl and 
c:-,;pol'ted to oth('l' <li"tricts in the rn:'"ill(,11(,~' and ('l'ylon. Gl'ounduut is 
bought and pxport{>d hy sl1("h fOI'Pign linllS ns Rally llrothpf5. Le"is })r(>y~ 
fus &- C'n, Otht~I' fJl'()dnd~ an' lO(,f1lly sold. 

Joint pu\"c-ha~(' of padll~c in the hanesting r,f'3S0n and selling it at a 
dearer l'iea~on may he profitahle Oll (·l·rtain OCl'a~iOl\S bllt not always in VlE'l\" 
(If lhe fad that hip; landfH\'llf'rs <\Ild I'<lpilali"ts hold th(· :-.to(·ks without 
seiling at tlw han'('st tinw till a lIlor,' t'anHirahle opportuuity lH,C' . .,ellfs it"df. 
.\tOo,t 01 them in<;h'ad of kf'<'pillg on '-'l'lIillg: dnrillg a l){"l'lod of ri"illg priet';; 
do lIot, do ,,0 hut \n~it .and wait until n r.n~oul'ah:(> monsoon 1'l'ingi down 
priees, Tn the }H'l'iotl of falling pl'il"f''i all begin to sell and a COll'>C'C)l1t"nt 
glut lwd :--till g:l'l'atpl' fall in pl'jet' ie- thE' rE'<;nlt. 

Thfl Imperial Bank or ib hranc}lP,;, the 'fanjo)'e Pel'tnanent Fund, Limit
cu. cPl"tain nOll-("I'C'dit, ('O~[)l)(,I'nt,in' ,..,o(·i\~ties, the Indian B~l.Ilk ann ('('rtnin 
(Itlt(,1" [l1>ind,H hank",,!'s lelld I'l'edit 011 the .<:{:'('urity of produ("p and hags of 
gralll illf·Indin!!: p:l(ld:;' Hnd pul-;ps. 

It is possihle to l'f'mit 111011(,:;" from IIlace to p1arc "ithin India hy bend
illg draft.:; from hankpl''' hut PII a('('Ollnt of thp pall('it:;, of hanks tIllS h!1"i~ 
ness i." on a Y"er .... l'(,,,tri("tt,d . .;call'. The only 1lIIin:·rsal lIwLliul\l by which 
money is remitted hom place to pluc(' i.'> hy the po,;tal money order j;ystem 
and h:;; insurant'c po"t. 11I"1l 1'an('(' of {'lll'i'''tl('y Witt'S i . ., lw"t. when' lnrge 
amount.s inC' illYoh'('n., (;PIlt'r:dly half ('nlTt'llt'y note . ., ar(> '-.('llt. h~· )'C'gis
terctl imur .. lllcc P()~t. fOI' the purpose of snfety and after aC'knowleogmellt of 
receipt tlw oth(>r Iwlf is SPilt h~' regisi.(,],(,ll in"ml.ltl('e post. l1ut t.hi~ involveo: 
dclll)'. But SPllilillg throup;h han].;:" hllllhin{ls ,~afet." and d1:'~p:lt{'h in husi
ness which i~ f'" ... (,lltial in ira.de and ('()mmE'rC~, The- (·ost of teIf'gr:l.l)hic 
luollf'Y orders is ge-n('l'rtlly w'r~' lll'ohil,itiw' :tnd thel'(I is a li11lit also to 
amounts M'nt hy 111l'\lC'Y urd('I'. 

Tltl' ('hiel" erNlit il\~truHl(,llts in \'ogUf' in the ('oulitry art> dleques. hills 
of l'xl"haugl;' and prollli:-,:;,ory notes pa:;'ahle 011 denmnd, It is through t.he 
ag ... 'nc:;' of lH·Ullli,~.-;oI'Y Ilott':' that .1 \'<I.;t majority of th", It};\ll 0IH~rntions of 
indiVIduals, hankf'fS and other financial corporations nrc curried on, ,Tho 
:-.tat\lps pa,\"ah!(, 01\ thf'Sf' !,;ot'ts or I'rcdit Ulstrtllllf'llt do not {'xcpt>d lour 
annas, Formerly On<" .11111;1 postn! revenue sbtmp only wn:s ),(,f]uired to be 
:dfixt.'c1 to <lll\' amoullt lillt the am('llrllllf'nt of tlH' Stnlllp~ .. \{·t increasNl the 
duti('s on these in&t.rumenh up t{) (onr <Il1naS for amounts exft'€'ding 
R.'!, ',000, Pm-f\,)tt'-; fin' g('neral!~' Hot regi.<..tel'cd hut in t;ollle cuses they 
31'(1 ('\,('n l'f'g:i"ter5,d though not l~g;all~' l'('quil'l'd tu be l'egi.iJten'd, Tho use 
\)1" dH'qUC'S and lJllb of (lxcbange 1~ g(,Il(,l"ally restricted to SIH'h hig citi(>" as 
:XC'g:tratam. 'fanjor(', Kuwhakonam and Shiyali wJH:>re trado and commerce 
preY:1il. Th1:' l'(,,,,tri('h·d lhE' of hill.'i of f'xrhalJ):!;o is not due to th.,. I-tftmp 



dut)" ,l'ayal,lc .oil it w1li<.:11 i., su.ffi.<.:iently 10\'1' but owing to ahsence of Lauk
Ing lal'lJitJes III the ,,-"ountry, 

In li,S,A .. a hili to help the ial'lllerS culled H The Farm Heltef Dill n has 
1'('cn,l'aid to ht, pa""ctl, '"l!ll' !-':l!'1\l HCliel Hill vI r":-4.A" pl"m'Hle'j a n.:'"ol\'
wg lund of hall :1 hliliull dollars 1I",:n';y <t IUUl'd. 01 willch Jla., aln.:'ad.'· '!l'Cn 
apl)l'ol'rintcd and 111,\(1(' ""nil:~bL'" 1t wIll 111:' u:C'd jOl" loan.., to t'o-operatn"p;s, 
to hllnlll'C the (lul'chaf-:c <111<1 :-:.Iol"<lge ot :-,\u"pltl,. tann PI'O<lll{;h, and theIr I;\tel" 
6ale. It wi1l, til(' (;ov(,l'lImcllt hop('", :otalJilize agricultural J)roduds aDd 
prcvent ~(>as()n;\1 gluts." 

The fal"ln r<.'!iel progi'iUIlIIU' ..... t[lrt" with tire eOlleiu..,ioll that thE' farmCl" 
needs an ela ... tie ert;><!it ,"y-"telll for marketillg; hi., erop.,; to ndv:lnt:lge. Abull
t1UlI(·(· oi cfedit i~ the 111(l11l ,,,timulus t,o lm."ine,..,,,,, aut! t.he iJaekhonc of ('om
lIlCl"(;(', YUl'n:l'rs \1 nnt lllorc l'I'cdit 101" agl"l(;ultUl"C both in tanning and 
lllllrketing, 'fhi.,; is the AIl](:I'jcan idea, 

How lar thi,., pr(lgralHHIL' \\ ill ;:.lIit !uIli,11l umditiUI""h i:-:. a highly Cl)lliru

\I;>ISI<-d IHobJem. Jt b nn evident faet thnt the lllt'OlJ1e of the an'ragc Indian 
I'; lIot \U,' lllgh ,<lId ally 1Ill'll"t,.,o HI Ill" Uht v1' Ji\'lll~ \\"j]l pinl'h hIll! and 
hi!:. (';.\llIil .... H:I"." ~l'\"er\:'l.'" iwicl;'d, (,hl'ap food is hi~ n(.'{~e . .,::,ity. TLe rlee, 
wit(';1t alld ('el<,':\!" glO\\,il ill (ttl . ., C()~tlld',\ tilld a IlJal'kl't iJen' aud tlh)Lgh th~ 
M111"u . .., h ('Xl'~JI·tvd 'Chl'wht'l't, it i) I't-Il ..... tu ka'L' tilt' 1':~l")I't \I',ldt, 111 ll)od 
:lloti~'!l':-i ill IItlit'I",.,' hamh-. The only ('w-c lor ,..,uell pro\"i~ion aud extenslOll of 
eredit i~ for ~u(;h llOn-food articles ali groullduuI, cotton and jute and such 
JUXlIl'!('.., as tea atld {:oltee" 

:,L One m'n,' 01' Illy tllld iu ~()u1h l';lujOl"l' lap<lI.)t: OI' lJl'udut'illg hum 1,; tu 
:lO kaiatll'> nl' ~I"tlundnut will he worth from It.:." :?,')O to H," ;).')1), Kuwhu, 
)'agi l jl)war :lud otlicr gnlillo, al.io C~ll he growu ill that lanu h<":.idcs gingeHy 
;1,', a ,("('0)1(\ I rop. Oil tlll' !!lIH'1" 11,;}jIl )11 till' IIdl'tlll'l'lI alld ,·;\,tl'(1l PHt'l" 

of Tunjor .. , di'>tl"l<:t onc aer .. · HI "ingit' (OrUp "el hwti eupaIJlc of Vroducing 
fro/ll F> tLl ;)() kaialll's of paddy i~ n'orth from Us. 500 to lh. 000 accordillg 
to local ("uuditlOn') Hlld ,'>UPJ)I," and ut'Hl<llld \dnle ,,,,ueil all a(,n: ot doul)le 
crop wet luud IHa~' l>c worth h'om One anll a half time.., to h\ icc the \"alue 
u(.'conhug to the ;,aIlH~ ('otlditlOllS, 

TIlt' dtid ue{'itliug factor . ., which tldt'l'lIline tho I'l"itc of :meh lamb are 
(l) detJHmd, ~~) u";ul,,h!e ~ni{"alJle land, 0) the need for lllulley for various 
pUl"pO~l' . ., 011 the JJ:tl't of Iandowncr:;, (-.II the u:m(li yield of the laud, ~::;) the 
pOs'>lhlllt .... of good supply 01 lH"lter :Ind dnullage, tHe. The aboHOl tactorl'l 
Ill";,, iwht good Jll n'-pf'("t of bllth in thp dt·Jtaw p'll"llfln \\'111)(' a:" "('gants 
the lll"icc 01 dry laud in HotH1C'itai(.: llurtion.:, tht! UlOiboon comblllcd with. 
tile at)on· lut'1Vl",") i) u decitilllJ; laetor. ~'l>u('C('.",~lOn 01 l<l.\"ourabJe lltOnsoom, 
tont!" to in{"rca~e the pri{'c willie imdl perifJd,') of unfayourable lUon . .,oou hriug 
uowu l'ri{:e~" 

j{(-'\l"lHH.' "ale" llt'jti fol' dd;ltilL III l,aYlw-nt OJ kj,t ()t. I"t'llt to thl' 
laudlonl iH<.' g('m·rally knoc:lil'd dUWH for Yel'y I>lllull all\()unh;,~tlt least ill 
dry part" it I.'> 'lI"rkt'd!~ .... u.---whll{· ("ourt .,:ti('.., t"ddt I,dt('t' jll'Il"''''' Hlld I,ath 
are III tht'il' IWitl1'C "JI<.:'l'lilut.in' t,ud olily laud ~p(.'t'l1latol's hart' H:,eonr&e to 
hU~'ing of ltul<.l thrQugh ~ut:h mean~o "'air IJl"icc is only obtaillublo in bales 
tllrOll/,;h prn'ah' n('~l'tlatlfHl ,\IHI IlIHl-.-pcC'ulalln· Pt'Olplt' hart' t"t'l·our.~(' only 
to ;"OC11 ;.,aIL'o" An aue ot tln- hwd l~ t'\ l'U ,~uld tu Hs" J or ti or 10 whereas 
if it b .... old b~" Jlri\"l~te n{'g~t1atiull it h po;:,."ible to reali<;:e lHfJre" Indeed 
there :-.('(.'lIh to be a cla::,"> llf land. ::'l)(,('u!ator., whu otJtain land;:, ill n~yenuo 
I>ale~ at fahulou .... ly JO\\' pri{'cs :lud ;::.t'J/ thelll I,y prn"ate llegotl<.ttiOIl to tln"C'U 
01" fOlll" tilll('o'" it... ori~inal plln'lJa~e \";tIUI' atld ('yell lliort'. 

~, Th,:, Limitatiull .Ac[ of I:'-'O~ pJ·o\·id('", in J't"lled of land l\l(ll'tgage~ a. 
pt'flud ot I? ~·('an., tl'(nl\ thc ,1,1lt' "hell tht· IIlOIIP'" ,,1Il'd for hcrolll(.:',-; due a ... 
tht'. pl'l"iod 01 JillJitation, .\"'~lIlJliJig tlwt the Jl~'l'iod 01 1'epaywent stipu
lah'd ill tllt' 1)IOj'tg:\~,. decd j" t-\'H ,\"t>i.\r.., the lJerintl 01 liluitation i" :?:! year;, 
att·",I' {jatt' yl ('X(.'{·ulwll [1",~IIJllIIlg: that 110 paYIII€lIt 11ll' iut('r{·~t 01' IH"ilH'ipal 
~~ llIt'nllwbll~ pond alh} t:'1l("n,~t~tI {lit tlw lllnl"tg.-!ge tketl II." til(> lllOl"tgagor" 
lhu" t\I('I'(' J- :tlJqdt .... t1 I ]1(' tlluh'j ilt," i,rl''''('Ht hn\ to .,11,,\\ (·n·tln tOI' h)J)t~ 
period,., lnthout ri.-:k to either party, a 
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Tt may he said withollt- he"itatloll that at presont there arc no hanks 
\\'o,:th th~ nallle whit'h afford l'e1ief to thL' agri('lllturist hy way of granting 
(Tedit 1'1)1' ,-ueil IOll~ jll'ri{t{\." <I."" \I"olll to to :!O Y('1I.I'S ill thi" «(."tri(·t. 
Cu-o[)('ratin' ,~()(·1{~ttC',..., aud nidhi..., graut ('n.'tiit only for :.hol't periods. 
Especially in the eu"".! of nidhi:-. tln-' perm! Inten'st levied for defanlt from 
the 11'n.';,!:ular Illf"lllher grf'ati;.' handi(·aps the mortgagor. The <'I'cation of a 
lalld mortgage bauk alluwillg (,]·pr1It tnr long period" is, ('ou"idercd from all 
[loint-. uf ,-ic'\", then,'lore it lll'ec,,::,ity. 

H '1Il~' latHI Illllrtg;agl' l)ank j" tl) he tonned it IIlIl:-.t lw registered undel' 
the- ('o·opf'I'atin:· So('ietw') Ad and not under thE' Indian COlllpanies Act. 
One central land JlllJl'tgilge hank ~hnu\d he l'on"t.itutcd for the Provin{'e. 
The ('o-opcratin' di"trid and urban h,mk-.; "honld he al\ow('d to take bhares 
in "nell lalld 1I1()ltgagp h:IJlk". Thl:' (',l[,il:d of t/!(. hank :-,Iwuld hp lIlohihz(>(l 
l,y tbe i""'Ill' 01' Pl'dl'J'l'ntia\ dl'hplltlln' 1,0l1{\s {'anYln),!; intl'l'f'~t frolll ti to 7 
}l(,L- ("{'Ilt ht'~id(>" till:' j,,"ne of ()rdinar.\' "hal'e~. 'fhl' apex hank in the Pro~ 
,"in("i;~l t"pntl't' ~hl)u\d 1~,~t<lh1i~h hranf"iH'" ill di,.,t!'id ('cntr('s and all t'honld 
Jlll!''''Ul' a cl)-OI'dinatp<l !Jl'og;r,ulIlilP 01' policy with MI{'h dwnges in detail ag 
.':iuit {utal {·"!ltlitiuth. The lllll!!!!'i"l Jjank uwy COllle to the aid of the bmalJ 
iIL\"(· ... tor and may ntinlll{-C' mUIl('~" to him for illy""tment in the :-;hal't-s of 
the hank alld dwrgt:' hilLl hank illtel'e..,t \\-ith iJl'opel' guarantee" of ('our~e. 

A" tilt- prilllary ohjel't 0[' e-,ta!)li"hul('llt of "uch hank", i:,. to l'",lien- the 
'I(>~dy amI h<:-i.lviJy indt·1It(-d agri{'ultm"jst a liheral policy of extension of 
c:redlt "iltlu!d he plll",>ued ",it!! prOlJl'r guanllltt'c-,;. Let lb take tl ('on(;rete 
in,.,tatH'l'. 1\ :111 ('!ll\dlti"n~ :1 .... til Yaillt, ot .... t·(·urit:;·, repaymcnt t'''IIllcity, l'egH
larit~· 011 tit", part of (·()n .... tlttlt'llt", Nv. aI''\.' "<lti"ti('d tell u("t"t''> of wd land 
"aitll'd at fl"Olll H~. :!"i){)'1 to It..;. :uJl~O nla~" 011 the ~el'nrity of fir . ."t mortgage 
10,... the O\l'lll~1' hf-' ndynw·pr! I'mlll H", ,)Ofl ttl R~" 1,000 to he returned" sa~', 
withilL 1::; Uj' :W yt'<ll''' at [I OJ' In }/f'l' ('{'lit illtere.'>t per annum. ThtL'; fur a 
loan of It-... 1.000 at 10 per ("t'nt illtel!· ... t 1'ol' 20 :;-P<lI"S one will haye to repay 
for ,Jriucipal l{~_ ;)1\ en'I'Y ~·I.!<lr un<l inh'n'~t ot' U:" 100 for the first year 
and ltltel'l',")t of ~j.) J"l11't'C" in tILe "e{'ol)(\ and w 011 in a d'\.'~e('nding l-:-c<\le" All 
repnyllll'Ilt .... hotlh~ fir"t 1,L' ('l"l'<iitt'd to\\,II·d ... inten-:"t and <-Ifterwards for princi
pal. Oil (\11.'" lu'count the wltult:' intt'l'f',,,t ,..,hol1l<.1 he ~Hlid within the :year. 
Ten aC:'-e<; oi dnulde no)) \\'(.'t lnnd an' c:apahlp of rai':>mg :100 to 400 kalams 
uf p:ldd.\· il1 dl'ILlll' «1'('<1 alld Tilt' ('ulti\',lt()t' lIIay ,lI'tel" JH'O\'ltlill~ luI' l'c-.:P('l1:-;(';;' 
of cHlti,-utIOll. food, drc",,,, [1,1." I! it llt ttl ];;i ... t und nthpl' t':'(I)(>II,:>(':-' for the i'amily 
H'lllizc ;l "ul'pllls of ll'Olil too tt) 1,-)0 kalaul.':i whi('h IlHl~' be sold und paid tt) 
the l,ank tq \1 iLidt II(' i-.; indehted, 

jll) Titll:: d"('I1.-.. nUt,' lw r .... ),!:ilrtietl t.) IU('iudl' l'att<t, ~ah- d('L'J~ mid olhel' 
doculllent.; <',-ideneing ownt'l'ship. A~ far a<.. possible the- issue of joint 
}latta,.., .... hould he re'5tridcd, A IitJiit nlU~" ii Jlu ... "ihle 1)(, Blade to thi..' f>ub
di"i~i(Hl of huldin~,.,. The IJlI,..sihilit,\' (Jf lllllh,ing llIillllt(' fmg;mcntatiol\ of 
JlVlding.') ~ho1l1d h(' made impo.,,,ibll' l)~ prOYI"IUH ()f ])l"Opt'l" ('ll<l{'tn}f'nts. 
tvon an <ll'Pli('ation fot' IO[ln hy 11 Clllbtitu('llt lIL('IILJW1' 01 th,~ J)<lllk in Hddi~ 
tiotl to tltt, ('"'-.:<lltltll'ltioll 01 ti[\I' dt'f-'d" t',"idp1lcf: ;h n"gal·d.-, PJ'C,)Cllt l)()~"'t,,,,-;jon 
,,,houltl h,-' t,tkl'u. -'UtH'l' III till' I;ll t n\ ;t{Jplic'ltiuli and th to oi!]t'ctinn jf 
all,\" for th(' granl (II Juan , ... llOUid I,l' ]Jldoli.-.ht'd ill tll(' Distl"eit Gazt'ttt', th(' 
luwk prelJLi~e .. ;lIl(l in tlw ,-dlagf' 1)1' ,·illn;!{'.., wlWl"(' pl'opel't;r js :-;ituatcd ftnd 
the c:lailll;' of olljt.,<"tOl',., . .,hulIl;! he eX<1HlilleU :,a~' within ;J liionth:-;. (three months) 
hom date ot HPI'!icatioJl. It no ohjc("tion i., l'ai<;cd withiu ~u'ce 01' six 
Juollth" 01" \\-itiLlll ;1 l'eil~onal)ll' )!l'rlut\ to ht- fixed, latcl' ohj('ction . ., should 
nnt bl' allowed ttl pl'l'Y{lil l,-,gull~' nlL{l tllI~ hank :-,hou!(i tlm':i Ill' ~~cllred from 
futUre It·gnl action 1,," llO,,~ihk dailll;\llb and O,"h:ll"illle O\\"lH'I';" 

(III Pnn'ldt:'(( a dlll,\' t'x-:"I'utcd and i"<:gi,'1to.'l'hl luongage dt'cd ha~ 1)('ell 
ohbille\l II,\" tlH' J'illlk. tltp hank lila:;", :It"tt.'l' the Japse of thl't.,t, months aftf'I' 
i,,:-'Ul' uf n"gi..-tt'r(-'d 1I0tlel' to the t1l'1'<tult('l':';, he leg.tlly ClIlI)Q\\'l·rt,t1 to slart 
execut,iotl IH"("I('('eding,., a" jf the mortgage \ras de(,l'('ed hy H ci"il wurt" The 
In\\" ... lll)trld h" ."\1 dll1l'IHlul. 

If') J~~l'i."Il'h Il!Tt'~~<lril,\" ill(,lll'l't'd Oil a('C011Ilt of pn)('{'('tling . .;, agllill~t 
dt'Llllltill~ d"htH!'''; Illay h('· ('hnrged upon the property of defaulters and t11C 
l"l-glilar llLC'IUiJ{'(':, llW~' if po.'l",iblc after complete repayment of loan he allowed 
;1 rI'1):III' J)) Jlll~'II·'t \'('1'111 ~ hi 1 l'PI' ('i'nt ;It the dh('l'(>tion or tilt, rn;Il1:1~('-
111I:lIt. I pl'OpLh' Ilt\' i~\llt'l ill"l·,\lI).!:I'llll·llt ill onlt.'l" ttl t'Il(HIII'ag:t' tli,' h:IJ)lt 
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vi regulal it.'" of I''-Q'IIlC'nt ull tile- pat't of e()ll~titul'lIt lI1em"el''' who gd 
the hellC'liL of loan.'; . 

• Ju"t iI~ to!" ("O-Oll('n.ttl\'l' "u('ietie,> tIl(' GO\-{Tlllllt'lit Ilta." ('~t~'Il(l tIl{' hL'III.'

tit oj t':\PJllptioll 01 :-.fallljl anrl H'gi . ..,tnltioll fep:-, tu the l'on~titl1ellts of the 
lUlld I\lnrt~'H!(· !I,lll!, ;\1"0 pl'm"uh·r1 thl' {;nn'rlllllt'nt ('1)ll\pldl'ly ;lnd tlwro\lp:hl~' 
tbra .. !' 01lt tiw linlllH i,d illlpli,·.,tioll of "I~(·h tlllciert<lkillJ.!> anti IH'm"itll·.) S1I(')' 
a thiup: ('an he allmn:.! frol!] the poillt 01 ,-jew of geuend )'L'H_'lHll', 

ThC' (JI'oYineial ('clltral land lUortgage bank ('itht'" with <1I" wititnut tho 
glwrantee_ 01 GO\"(,nlIllPllt ,.,llOUld ral'op l'1Ipital hy the _i,"~ll(> of deh.·nture h{IIHh; 
("alT\"!H'¥ Int('I'C''-l It'om (j tn ; lH'1" ('t'llt alld hy tlH' 1:--'-11(' 1)\ 0)"(1I1I,\I'\" ,han-",. 
The·ca;;-ital."o rai,.,cd "hould he I('nt at frolll 6 to l(j 1'('1' (·'!II!. In 11u." ,dlot
JIlt'nt ,)1 ,..haIT" tlH' PI"UYIIWI,ll 4'O-tIIH'I",lti,'(' ("('llt .. :11 urhlltl \);lnk ,.t '1;ldnl:-' 
and the m·hall l"O-opPI'ati\"C huuk" nt di"trid (·l-ntl'l.''''; :-.hOldd hI:' gin'l\ iirl>t 
prei"f'"l'('ltCl' and oth('I" . .., olily ill tllP u..,ual l"Ollr~e. VI"l.lutillg: that all ~n("h (·.api_ 
tal I" 1f>llt Ollt lIH.'rt' will Ilt' profit ot 2 tn ;1 per ('ent. En-n il all buch 
('npitnl i.., lint ],'lIt oIut th .... · \)ai;ltl('" Ill" ;n-ailahl", (·apital I.';lI! he iH\"(.'"t(·d in 
(;u"e"nnl('lll ,II' ot11('1" gilt·(·clg(·(\ :-'('("II)"iti(,.., and thu~ th('l"e will he 110 lIppl'e
(·jnhl(, 10..,., auu "udl 10".., ll-., 1Il,-1\' re..,ult llIay ahf'r all nftt'd tllt' di,-idellt! 
paYilllle to tlJ{' Iwld('\"s uf onlill;{I'y ."hal·l· ...... ~TJIP aho\"'III('lltiollcd lu;lrf.!:;n 01 
pfofit oj 11'I)m :2 to :\ pt'\" {"('nt (':'Hl ile ('lllplnYl'd tv meet the t'xl*'n .... t'~ of 
lllan<lgl-'lllPllt. I)\"()\'i..,ioll 101" re",pl'n·. huihlillg. dl'lIJ'peiation of dE-ad ~to("k: [)ad 
deht." HUt! other tlnfore<'e(.'1\ lo:'-,.,c.., . 

. J. Tn (!I·d(,,· to ill(·n·.\~t· tht, banking lll(·ilitie ... to till.' agl"i('ulturi),t it i!t 
l"('I".'" 11(·1·(' ........ <11·.'" to a"~e ... ., tilt· l'OITpd :q_o;ril'ultul'HI ill(h'ht('dll('s~ of the jlf-'0p[o 
in the P["()\"lI1("t'. Till;" h Illd(-,pt\ :J l"('1'Y I"nil-tlit prohll'm. ,\1(\' (,_"tilll<ltt- ("<III 
he lIIel·(·iy 'Ippl·oximate: Thi~ prohlem of the (;orn'ct a~st>.\"'"l('nt of ihe agri. 
(·,Jittll"ni itlH",·lltt·dtle .. " Illvoln,.., the tollf'dlOIl 01 :-.ta(",-tl(> ... jl"llln y('ry II11UIY 

.'>oun·('s, The iutcl"c . ..,t en:'n for l"egi"tered Hlortgage.:. ranges from io to !ft 
(It'r ('(,lIt <lnd in \'{'l"~' many (".\,--( . .., q\rlll~ (0 !lc;\\·.\- Intl'l",·q ("1\:\1").':1':-' till' Illol"t· 

gilgor ha ... I·H'ntuall.,· to pnrt with hi ... l<llld. Ollt· Hot;ddl· j('atlll"(-' ill dry 
part., ill Tanjl)re di..;trid i-.; tilt' large lIulllher of rent and renmue sales mads 
I) .... ()I)\'erlUllent fOi' faillll"(' to pn~' n-n'!}I"· tl) l:O\'l'l'nlll(,llt aod \Vllt to tho 
lalldlord b .... ryot.... Thc-.;t· an· .ot (".ollr:-.(' IIniwalth." h-utu)"c-.; and if thin~s Cll"e 
a!lnWI·d tl) drift ilnd Llk .... til(>!/" .own ("OIlP,,(' tllt.'I'(' \I ill III<I(->I:'d 1)( .. Ill) further
jntiu("('IIl{,Il! tnl" thp ilg;ri<:l1ltllri~t to work hard Oil hi':i land with ,~ ,i~w to 
produce hdtcl' ."jcll!. 

G, III tlti., I;i .... lli(·t (T.!lIjrJrt·) tll"n' ,11"\' ,! 1I1111tlJl"I" (II rice IniU, l'"l;(!lli..,jll"d 
Iii nU'lOlh I'I'H~."{-,"" :-:Oll\(' 11\"(' wOJ'kiJl~ awl . .,,01111.: ar .... in a d{·fun(·t litatc • 

• \tIIOld . .!; tlu· 1"ltl:'I' 1"1" ...... aft· !tInilY Hf Ill(' I)i~ ,'J("l' IlIdl". :--;Illall 11'11.:-. on til(> 
ntlll'J" h,tllti al"l· not ll .... a (·liI~'-- in .... l1cil a h(·lpl(· ... " . ..,tatl'. -'(allY .of th(· . ..,c are 
l\'orkillg with )l1"()llt "lid they ,k~('I'H' till:l!I('lHl n'licL \litll the "toppag~ 
of tr('(' and l\1Il'('<;tr\('tcd export of husked rir-e tl) (\'yJoll flOW ahout HilS 
lol\O\\"II1;'>'; ill,· lood not-. 111,111." ilf tfu' )"~ ricl' mill OWII\'I·.., ""',·1,1 to In\\ e fallt'n 
on ('nl dll.'"~, 

Th('j"(- are 110 dilil·.'" 1'<tl"lll' .ill tlii.>; (Talljon.') di~trid ,'ouducted on alll' 
."("HI(', Iaq:::.,:~' or '''lilall. hut rl'Hl"Illg ('1)\\" ;llId blltfal,w ... 101' 1111/1;: ;lIal g;h{·p I.'" 

lImrr' (I "(Wi,' ,)tId ,·()tt'q.!;(-' \lItlt"'tl"~·. '1'11(> t,·ftorh oj th,· Iwopl\' ill tili.':> din'(;~ 
twn are Olll.'~ :-'IJihll1odi(' aud there i:s ."'COIlC for hreilking new ground and 
c:\palhil'n ill thi..; din·(·tion, 

_'lulllJi"artl1f1' 01 ju;.>.:gl.'l".\· irolll (·"Ill· juice i . .., ]\('1"(' ;IIHI tlt(·n.· ('uninl ull ill 
)lay.n-arallJ talllk and in "tn.l~' I,arh III otlH'1" portiun., ()j tilt· di"tri("t. TlwJ"(' 
H nn ."11g:;11· I'f'fin('l'~' in tIJ" di"II'jet. ]lnt ill :\('llikuPl,alll l"":ol1th An·.ot di,,~ 
t,.i(-tl ?l1,·",r~. Pan:, ~\ ('II .. ,·arl".'" 1:11 !It(· i 111.1 II.-..t 1".\' (,I n·fillllll,! (';tII('''IIg:;II' 011 
a large _,>calt,. Tltl" i." ;t factory IIHlu_"ti",\" III ~ollth .\]"(·ot tii6tl"iet. Thtlv 
u]..,o ."1.'{'\Il U. (·,)ll{~(·t . p:lim ... ug;;tr frtlllt P:l!gh~tt ;111(1 lltill.'l· Wp ... tt'nl parb i~l 
order to {'olln'rt It lIItO whitt' "llgar ,It :'\l·lhkuppam. 

f.i-.\. JL.IIldloo111 i1ltlll ... II".\· i ... {·arri,·{l "" a" ;, t·otta;..:;(· ilHln~ln lit n'n ld,I,I\' 

part'.; 1~1 till' di .. trid ,.,11e-h :t .... Koru:ltl .• \n'alilpd. ':\I'lnalllbuch;I\'l1di. )lallnal:_ 
l~lHli :.lIHI Inher_ 111:1(.\.... Tilt,,,,, ;\)"(' illl U'olll illlportl·(1 yal"ll <ml,\-. DYf'lug 
~-:.lnl III ht.le\;: ... ,tI~u (·arn~·tl (Ill. ilt .\nthallOlJ)(·ffOll IIl'ar :\t'j.~ap;lt.lll1 <Iud 

('!"'>l·whl·n'. Hra""\\"an· ... arl' nliuh, III \;jl"g~' ttl1:lUllt1l·.' 111 l'IiJIlI):lkollalll ,.lId 
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t'.'qWl'tl:!d to di~tallt p(a('('~ in tile Prosid(lncy. AU these jesene cncourage
nl€nt. 

8pinning ann. wcuying i~ tho onl,Y ~up}JleJUt:'nL<ll'Y iudustl'Y which ("an help 
the :,mall ag:[-ieulttll'i"t in til(' off 6t'R'>on lj'hcn Ill' lIns no work on llis land 
lind h'h tu kt,t·p idle. 1'lIi:-:. will ,>uppielllf'llt hi., carlling:-; and help to kel'p 
the 1\"011 (lil IlllOg!-r) troIH Iii.,> door. .\., luI' ~/Ji)jJlillg til€' agl'i{:ultlln~t bhould 
be :-.uppJied with {'lIt-ap ('utton lJy illlPorting it hom place:-- where it i." grown. 
Grad1lally ('otton ("ill) III' grown ]cW(lJ\.v to ~Ilpl'l.\· jueal wanh. Spinning and 
weaying; ",lIuuld go hand in hand and tlu.-'l'e ::.huuld Le 'l!\ uwakening of the 
dOl"lnu-llt con",c:iellce on the part of rUI'al people. 

Fj::,hing a", <\1\ ul'gallized indu::,try i" Dilly c:..tnied on in the bea-coast where 
there ,U'C ",aft-pan-:-, it IS not (':tnh.'d (Ill 111 t.lle inland part::. ane[ waH.'l"

(;oun;es l)etau~e ot tlwre heill~ no 1'l1c'ilities {Vl' it. 

/. Jt i-::. all I..'yilklll lact that l·o-upi..·l"atiH.' centntl bank" curry 011 their 
op<'rati(JHs lIot wen'!,r \1·itll theil' cnpita! but with fixed ul'llO.'·,its for one 01" 
two ~Tal'o.; autl with luau,> l.rolll joint ~tol'k h,\llks on ~hnrt erl."dit anti 1,0 thf'Y 
aff' hnlld!('·"I'IJl,tl in tlll'ir )'I1 .... inl''''''' of pfuyidillg long iprIll ("I'edit :-,in("B tIll·," 
haH'! to kcf'p a Jlurtiun of their n~"eh ill liquid ("andition to me€'t t.he calls 
froUl ("U.,tOI1l('1" 1"lTIk<.;. 

jll vnler that till;> to-UIJeratin.' JllOn .. ment lllay thriye and confer henefit 
Oil thl.' agl"l("lllt\l1·i...,t~ it is hut lll('\'t that the.," ~ho\lld b(' e .... elllptpu from pa:-'
lllent lIt income-tax till :mch till1e a" they nrc ahle to stand on their own 
legs. The 11I'Clerentiai dehcnture bomb o~' the provllI{:iul (:o-op~rativc central 
hank., JlIal' lIe int"lu(]N\ a ... ",C'('UI'ltih which hlp Hlid other m,...,urall("C' ('()Ill
pallil"~ Illn~' ]eg,dI,\ buy and illn' . .,t. 'fhi ... \nll n'll!!.'" (·on ... titute H gn>at bool1 
to tllP <:U-Ol~l"ati\'e llHl\'elll(>nt and ("oll~l'quent!y to tho ugrit:ultU1'ii:>i!=.i and 
otiu.'r",· withilL ih orhit. 

~ati\'L' I,allking i" (al'T1(>d on h.' wdhl ..... Xll.(tukotlai Clu:tti hank:-. and 
rural IlHukt'rs who <ll"(' agri('lllturi~h aUlI lllg hllldowners. The nidhi.s ('arry 
on bu..,ine ... .., wi til hO]"l'O'\'l\(! :'!Wl'C {·apital. Ther IHJITO\\' fn!lll thoi:;c who have 
110 llt'l,d for mouey and lend tu tilo::.e who ha\'~' need for it. The Chettl 
IJunk." ul/tain (:apital fl'OllJ orh,:)" ("lIdti l)anJi.- [I 11 tl joint :-.tock hunk." :UlU do 
husilW" .... with trau,,!',.; <lnd landhl'ldcl'..... )!u..,tly they IPHd on the ~etnrity 
of hllld and joint l'l"O.notl·s. 'fh(: C1letti I)aub [malll'i..\ o,mnll industl"iali~ts 
ana lIeU:-' tradt"r.., i11,,0 Oil til(' hit'">]'" 1>1 land ~t.'(,ul"ity. The rural hankers 
aMain capital lor tlwi!" hlbill!;'.-,-; gdH.'l"illl.\· llDt from any nubidc- ag,('lH":-' hut 
from the , ... ale 01 till'ir I:>ltl"piu:-, pro(I[I(',·. TI1(':-'" II·ml on tIlt' :-'I'(·lll'it.\" of regi.s
ten>11 mortgage .... and pr~)-llotC'>. Thv inter(>"t {·Ilarged by 11idhis is gene
rail\" ()l Jwr <:(>llt and that char'Fed In' othl'r ag<,u<:i .. ,::. runrrl';j from {) to 
~l ·pn-> ('L'nt and c\-en mon- at'("oc;.dil\~' to thl.' BatUl"l' of t-('~'urity offered, 
ri:-,I\ 1I1,"01\'(>d, the lIt:'f'd for monc.' 011 till' part of the hOl"n}\\"t'r, ,--,teo Romo 
of the i1"<llbaction., cttnipri Oil hy ('crtaill t']u,tti I)allk ... han' heC'1l hpe{'ulaiil·t:) 
in natul"(' ,md :,<onli..' ]wn- in }"('l'('nt .,"('ill"" jpl1ud thel1!:.,,,lH-,.,. in (k,<'}! water6 
lllH\ (·nllapst'd. or all th('"", prinlk <l1!:(~ll1.:i('" till' g;l"E.'a1.(,,,t guod accruing to 
till' gPllC'nli puhlie i~ lh'riH'ti hom nidhi ... Hnd ct'rtain pri\-atl' )Junker" "'110 
:H·tui\t!:'d h~' pili!:mthropiv lllotin-,., ;I)(d ,I dl·,itT j ["Olll a !ll,,\l('l'at;' intl·n·:-t I('ud 
on tlw ."l'<-"ul"ity of land:, anel uther illl\l\orahk, IlrOlll'l"til'.'i. The aid of the.,>c 
age-m·ie.., may he ;-,ollght and utili . ..,ed tor t.i1 ... gooel 01 the peop!e, Oth~r 
agon{;ic~ dcsern no extr;.tneom. belp and the~' ma".. hI.' l(\ft to l;hift for thelll
bi..'t\'es. 

Thel"(! ha<; not 1tccn any ho~ti!e f-..,('iing: <1'- ::'Udl to\\,.HU..., u~urcr~ amI other 
W;Ul'iou:-. CIH'tti hank",)",> hut. tlw.'· [Ire J"('gankd \\-ith indifference and disgubt 
h~' l'iglltulIlldL,d pl'oplt" A., H la ... t 1'(''':'0\11"('(' only Olle goe" tu a Chetti for 
<tU."olllluodntion and the lath-!" him,.,!:'1t kn01I--'; it and u . ..,!;'~ the opportunity 
and (-'xjlloit..., tbe 11(' .. ·\1 of hi~ "ie-till). Tlw:-.t' Bidin' bankers pur.<:oue their hUoi
Ile~s llI11i(,t" thl' IJl"t'<'('ut In\!' nlH1 tlH'Y gl't. all tlw ~lIPpOl't ne-ces&ary for 
thl."lll. Whnten'r adyalltagl:'~ mny lw IC'gally (,ffC'red to them it is highl;\· 
d\luhtt III "iwt\it'r tl1('Y will u ... e thos\' :Hhnnta:;e:i to the hen!:'fit of th{' ll(>C'd;\' 
agril"llltnri.<.;t.... ..\n~· attempt to give puhlirity to th~>il" method and ('0-
ordinat(l their adi"itie':i may bo ,"ieu-cd by thelUselH'~ with 6uspicion, . 
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~atin Ch('tti h~nkf>l's haw" dealing,> in ,-arioll" part~ of rhf' ('t1l1ntr~' and 
thf'\' hnH' 111:-.0 got agctl!·jl-",> ill Bllnnn. PI"lang. ~;\jgnn. ~i.\lg:ajlnrf", Sifllll 
ami genel,lJ!~ III all path of th(' tal' en<;t. ::\fany of their trall;,adioJl~ pal'
take ot thf' Jl<ltt1lC' 01 spl:culatlOll ,Iud It i-,; very diffi('ult to know adnally 
what 'rill 1)(' tllp nf't lIll'OllW ;lftpJ' Jll"O\-jdinrr [,)1' all ('\:Jl('I](litlll'P it\'Jrh. Tlw 
Chett~ firms th('ms€1\"p~, I ft>ar, will not he in l\ poo;ition to give the 
tiglli"f'<';. 

III.-Inl'esflllf'llt halJi{ (llld rrifrru-fiofj 0/ (,(Ipital. 

1. Th(' chi.,f in\"fi"tmf'nt LH'iiitif''' for til£' gPllllilll' invc,.,tor who wants 
security and tllodf'l"ntf' gain hy W:l:-" 01' illt<'f(''-.l an' p1'O\'jc1(·11 hy til(' Po.-.t 
Officf' ,·,a\·ing<; hank. po-;tal ("01"h ("PI1:iti(",lt(,,,. GOH'l'llllll'llt loal],>, war honds 
and hOllti" j;<'lwd 11\' tIl(' ).[\',,01'(' GUH'I'I\IIl{'11t, Th., W;\t(·llflll ill\'/·"tn1' ('an 
abo in\'ht his IIlflr;('Y ill tI;(' "hnl'p,> ot hallks. indn..,triid ;).11(1 ph!IIL,tioll 
('ompallip;;" :\,.; wflll :I, ~h;ll'E'S oj' tl1(' imp(,l'ial ILLnk of TlIllia, TIlt' h('.;t 
~(>cUl'ity i<; Iltfnl'd("d hy jm"(' .. tllH'Jlt in po-..t offiee (':\sh ('('I,titirate-; and tlw 
se{'uriti<'<:' of the COH'l'IIlll('ut ot !ndi;\. People ill hig (-iti('" han' g;(lt many 
)'f'!iahl(' hanking ill"titntion-; fOI' inn·,.,llll{,llt or fllPi!' ('n"ll hilt ('ountry: pcopll' 
han· ~ot only tll('- lwar(,,,t po;;"t o/licp dnin~ -";lYill~" lJ:tnk.., hu .. illl:''''' for 
in\'('sting tiJpi!' {'ash, ~fost of tl)(> hr;\II(,h po,..,t nRi(·(·'i an' llOt ('Y{'ll (:alT,"ing 
on sa\'illg~ hank hll"inf'ss. HIlI'al p('/Ipl(' "hoilld 11(' :t(h'i.:;l:'d to i(1\'(,,,t the'il' 
Nl.<;h ill tlH' 11('3 1'(''> t IHI'>t otfiu' doill.co; <';.l\' ;ug .... !Jank hll-; i 11(' ... ", 

The il'wcll"J'Y llal,it ill itldia.-Slwh a I'l'liahl(· :tuthOl·!t.\· :1._ ... Sir (~l'()l'g~ 
R(·hu"t(']·. thf' l'inalH"iai :\[f>lllhl'1' of tile CII\'('!'IIIll('nt (If hldia, (-it('~ ii!!111'(>;;" tn 
show that the illlpnt't.; of g:old anll ,,;In>1' during the tfln yeab pndf>d ::Ual"l'h 
;Il, l!l2fl. aJlluulltt,d til :!'"- er"]'",,, 111'1' :lllllllili. Titl" ~(})'t oj illn' .... ttlH'nt of 
.';flYings is 1'f"all," 011(' of unpJ'oductiw' kino. If this huge sum was illYestC'd 
in r,m-.f'rllllll'llt 10allo..; fn in tbe' sltarf'~ of such n,iiahie hunking institutions 
as tht' lmpprial Bnnk the )"ptum will hf' H'r.,' p;n'at and will b{' a hl(·" ... ing to 
til(> irlH'~tOl' find tIlt' ,!!:(,Ilf'r:tl pllhli(' hy 1"""'Plling intpJ'e"t. 

Tile Indian woman stich to her p:old r.nd siln'r jew('\.:; hN'all<:'\.' of h(>r 
f-f'ntllllental attaehllll'llt to j{·\\'P]..;. igll,\I'alwl' and i\litl'nl(·~·. wallt of lldc·quato 
hilnking (:wiliti('_ ... and last, hut 1I["t 1(,<I ... t, '1<'('(\11"<' JIf'I' jl,,,.,I ... in tin1{'s of 
difficult" nut! ~tl'(>"" pl'O' id(· :1 "o)"t (If l'nmiIH' i 11<';11 I'llllf'l'. Bp<.;idl's. th!' Truliall 
!JI\..,hand will ratht-'I' '",u!'lIly his wift' with jl'Wf'(" than 1lI(l!H'." in tnngihlc 
form for iIlH'"lIJ1C'llt 011 hpJ' '!(·('Ollllt. TIl(' Indi:ll\ ,,~)(-i<\J liif' l'>Ul)On1ill:t.t('~ 
WOIlJ;t1l to lllan ntHI tilp it\(':\1 Indi:lll wif(> hn..; no '''('pal'atC' -(·"istE'n{'f' apart 
frollt Iwl' 11ll, ... IJantl. "Hilldu ("Ultll)'l' ha~ <'1'['(>(1 on the "ide of (':"\('Ct'ssi\'e 
"uhordilllltioll ot tlH' wifl' 10 tltl' I11J~h;ll](l. and h,ls ill-.i."lNl 01) thl"' ('nlllpiciu 
IIlPl'gillQ; p! tite I"itf' in the· hll"li:llld. In '-,Il('h a ."-tatl' of ;-,U(·idv tIl\' woman 
ilH\w·f'(i. hy ,-anit.", tradition. ~l\l'I'OU1Hl;np. iliitenlc.," anu innate )uv€' of jewel .. 
101' 'ldnl"lJiug iH'1' 1)l~I""on. lJlakt'''' or h;l" j{·\\t,b made lor h<'J' to lit' worn and 
ll .... ,ci In 11(,1' \l"j,{'tl lw('asiolJ al·j~\,>-. '1'1,,' jl'\~'~'I" (lll il('1' p('r~()1L alt' Itt'l' onl:-" 
p('n'otl;l_' pl'npPrty, It i .... all n ... ped with ",\tiel! 1'11(' ('an rat!I(,]' t<~-lt1pathi"e 
th;)n \'1\'\\ ('(JlI\plet(,jy ,\-ith Ili..,laYllllr. Tit l , rl"ll(' 1"('1Il('(h lip.; ill f'do{'ation 
fir lndlan WOIllt'lt all'll (']"('atil)ll oj' it n('w <lng/" oj \"i~ioll' on tlw part of tlw 
Indi,tn l'lbll;tlld.., to p!l('(lllra~(' tlt?i,· ,,'onl~'!l to. ,~n"(' 1Il'fl inn·,.:t 011 tl1('lr Olyn 
Il( count. 

2. p()~t of~'p rllf..h c(>rtilll:ates :ll'~' hought. gl'lIeral1~' hy lll·han I'l'~idpnt,<; and 
f'du('f\ted Ilcupll'. Titer ... )<t'Ptll~ to hI' Wl ('\"id~;I1f'1' of an aW;lk('uing 01' io('!inn_ 
tion Oil tiJ(' part of rural JlPIII!!.:" to inH.;;"t ill tlw"f' !!l"'lllline H-'rllnti(''', Th~ 
rf'llIed.\' lips in nunl echH'atioll awl imtilling cnnfidl'lkP ill thc im'eshng 
plIhlic. ..\" it is mn]'l-' tl1ftn S ppr ('t·nt illtej"l· ... t 1'(JIllI"l\\I}(h·{] ,lllllltalh' with 
]JI'illCipill i~ nllo\l'prl 011 th~'~(· {,;t"h ('prtifiNltl'S :Jt J"'l',,(·nt. FTlrtiH'r ifH'J"pase 
or j!~kl'e"t wdl (,(,l't-ailliy ('nc-ollra~<'. inn._stlllcnt in tlif;'o;C' s('ruriti(''i. Tf )lo~'ii
hh' Irlt('rf;'_ ... t lIl[n' hl' ;dll1wpd t:'\"t'll 10)' "IX ,nOlI!.h .. for ra"h pof'rtifkat('s whpl) 
tlt\·~· :\l"(' c:b1LI'fl jll ... t afh'l" "j", month .. from dilte of i ...... lH'. Xow (·;t ... h ('('rtifi
('att's ('a ... lwd within 011(' -,"PHI' fmm (late of is'>lle an' only p:tid at tlwir faec 
ynluf" and 110 intl;'r(,,,t t:-. ,,!lowed. 

T~I' 11\)~tal :-.anllg:-. hank proyides all .,>nrh of ff\C'iiitipo.; t-o tlu· im'pstillg 
puhltc. Eren Gon:>rnllwnt loan hond,.., call Iw hought through it. lTrhfln 
pOl:'plfl mon"' titan -otlWI'S iln'('<.r ill sa\'ings hanks. HIII'al 1)('0]>\(1 im'{\<.,t tlU'ir 
lllOlIf'oY eithflr ill the purchase of land or in If'lldinV lornl!y at hirrh rates of 
illtf'l"est 01' kt."t'p their money under lock and key, ' C 
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Govprnmf'nt hondo; may he hought and !>old through the saYings bank 
(lep3I"tlll('nt (If the po~t offi('~ without ('ollnnission or hrok£l'aO'€' of any kind. 
Tho ]mpe!'ial Balik and jont ::-toc'k hauks bny lind :-;('11 these f(li· their 
con<;titll(>lIt,.;, 

Small inn'..,tor,> and ngl'ieuituri<.,t-, han' air('ady got Llcilitie<; to bu~' ('nsh 
l'er1iti('atf'-; of . ..,ulllil denomination ~ueh a.., for Its. 7-IZ-0. R ... l;l-S-O und so 
on. As for big 1l1ll01lnts. they cnu be inn""ted in Gon'rnmcnt securities through 
Jlost nHi('~ s,)\~il\gs hallk for which no l'{)U1llll<.,sioll j<; (·harged b~' Goyernmt>llt. 

:~. Tlw fnlltNlai Bank alit! joint -.tdck hank" hu~' lind o.l'll fn)' thl'i,' (·on,.;ti
ttwnts onlY :tli ... orh flf ,.,tock ... and sbu!'('<; including GOYCrnlllt.'nt becurities 
in l'etlll'n 'for ('Olllll1l",jon. Tho"e \\'ho an' not Cll"tOJJl('l''-; of ,'>H("h ballk" can 
'my and "ell all "to("k,., filld "IJarc<., 01' difFel'f'nt kinds through blleb recognized 
hroker~ a.s Huson Todd &: Co, and Croft Forbes & Co" )'Iadras, These 
hroker:', charge hroken'ge or ('f)mllli,,~ioll for the sal€' or plln'has~ of I>uch 
shares, 

Tho,t' lumhnnwr,.; who han> <;urpln<; produc-e <.p1l it and invest thp money 
c>itlH'1" in the pureJI:l'-c of lund 0)" jf'nd it Oll registered lIIortgage,.;, SOllie 
l>1lf'lId It OJ! litigatiol! lind tbu" ('apitnl Rows hOll\ ('OUlltTY pArt'- ,to urba.n 
part,.;, -'rPrdli1llt~ nnd trade),s inn"t in hank" nnd nidhis, Agrieultnri<,ts 
seek til(> Iwlp of nidhis 1'01' a('t'ommmlatlOll and get tIl(' lnan OIl land or jewel 
s('("urit.v, (~O\'f'rnillent ,pn'ant<-. ant! othf'l" \\'U!!('-f'tl1"lH'r" iUH':-.t in {'O-Olll'l"utive 
SO('if'ties and nidhi<; h('sid('<; thE' po~t officE', Fal'met's :uhance loans to their 
hrethrf'n on th(> ~ecurit,y of land or pro-notE" ~t a ratf' ranging from 6 to 18 
pf'l" N>nt find in SOllie ,oases e,"en more . 

..t, ('hNIUP"; art' gPlLPnllly in \b(' iLl hig ('iti(>~ anrl town", wlwl"(> hank:-, ft)"P 

£'!-tahli<.;!tf>d aml hmdioning. TIl\' n ... e of eheques i.-; rf'';tri{,ted to traders. 
tankf:>]''', industrialist" and ('xponel's and import(>l'S of good::., The u.-.£! of 
L"hN]ll(,<'; will ;\nt<llliatir';dl:- ilwl"casl:.' when tiH'l'c i", :111 expaTlsion of tmdc and 
('OIllIllPITP and 0101'(' I)anks ar(' (>''101hli~h('d. Then~ is no ne<:es,>ih' to (>nfol'co 
~.~,d~_ . 

:'\atiw' hankel·:-' wlio an' ignor,\ut of .Ellgli~h keep theil' accounting I'i:rstem 
in '"f'l"llal'ulnr only and tlWI"f' ne(>d !lot he an'- hard and fast rule to kPPfl 
the system of hank ac{'()unb in English or 'i'miliJ or other \"ernaculars. But 
it j,.; gtJ'llPral!.v h£'itH that, t.he hank accounts arc maintained in Jo;ueh langu
age or Jallguage!:l as the mana.ging rliredol's and proprietors of such hanks 
are thoroughl.\' conn:>l"<.;:wt in, 

;:). I ('aILLI.lt "it.V d!o'finitph' \yhl'tht>1" IllYI:' .. tlllf'nt ~lnrl hanking art' dOlle in the 
normal ('our .. !'. Thpl"'(> i" lIlu("h room for f'xpan,>ion in ett}wr direction, It 
IS n'r,\ oftf'J\ Si!.id "Indian f'apiwl is sh,\" ". Though it r'lwllot lIP ('oll"iriercd 
wholly tnl(> ilt the prcsent time . ..,till thcre' i" much scope to n.ttraC't tho 
capital from HiraI ,una odwr ::"OUI"('(>'l wlierf" there seems to he hoarding of 
("~L~h awl {'o,,""qUf'llt )0.<',., of il\t('r.>~t and ]los,.,ihle gt>llf'nil 1.t-'H(>fit. 'fhi:-. is I.\S 
IlltH,h due tfl igll()I'n!l'·{' a." to "'alit of hanking fowi]i!i ...... ]11 thi., (·o1)!l('xion 1 
have. to point out t.lmt th('~·e ~e('m:') to he a misgiving on the part of the 
gt"IlIlIIW JlH"PstOl" to Invest hI'> c-a"h in tilt' rural unlimited co-operat!\"(> credit 
'<;O('I{'til':-' wht']'i.'H:-. tiw ('as~' oj urhan co-operatL\"(> hank::; i>tautls 011 a different 
hll,till,L': ;\itog:l'th(>r, Tht:' din·dOl· ... al111 lIlt>]l111PI·:-. of til(' 11l1t.f'" (·l;l:-'~ oj in"li
tutiOll.,:) ar(' w'nel'nll," llWIl of r"lnnding: and education and (:onfiden('(' is. ill
"tilil,d ilnd '·lll!ital j:-, ('I't.'atptl. Tht' (·olldition or U](ht of t.lw 1'l1l'al 
(·o-opf'r:ltin-' hrlnks i .. deplorahle f"om t!J\, point of "iew of the \\"elfar~ of 
til\" g('ul"'ral Jl\l\,li., and tilt' lar!!:,'!" 1::'(·l)l1olllie illt(,I'P~t of tlL£' llatioll us :l 

wbol(·. Tht' met tllat HUht (ll" til" I"lll'al eO-Olll'l'ati"l' I"mh. are H'gi:-.teJ'f>d 
on the hasis of lllllLllLitC'd li<\hilit~· di~("o\lrag('" wealth" peoplf' and others 
, .. ·HI .,,(akl' to !)P('OUW cOII:-.1 ituenb of ~lI('h hanks. Tl;p I"f'sult is that un
dl'sil"uhll' people gpt III aLld HlislllanaJ,!t> tltilJI.!:-', 'I'll!' i"('Slilt i<; want. of 
contidell("(, in <'lH,1l kInk" 011 0)(> part of the g(,Huine ill."(,f.,tor, 

I r widC' and ('on"istC'nt propagnnda is made of the henefits of inn·stment 
In (iO\"('1"I1IlH.'nt loan.>.;, how they al'e emlllo,n,d in til(> d{'n>]opmput :llld pUl'
("iLa .... (' of milwl.\ys :lnd ("oll<;trudion of ilTigatioll p1"ojed,> and f,ueh other 
national ('Ol1('l'J"IIS l'oufid(,Il(,(, ulld a de,.., i n.' for :l lTImlernte hut surf' J"(>turn 
wil! lw t'l"l'nted il1 the iUl"('';tinp: puhli(' and T think th('>r~ may Jw a Eatis, 
lad.ory respon.<:;e. Rut the degrE'f> and its extent depend npon local conditior.s. 
Propaganda ... llOUld gf'nl'l"nll.,· he ('OIlCE'ntrnt-ed toward., disconraging the id~a 
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ot hOill'dwg ;j~ dt.,tingllisht'd from f.;aying induding til(' Ul\"C':,;hucllt ill gold 
Hlll! 'lht'l )I'\IPI" rlll tlle p,ut uj lIlt' 'I'(·alth~·. -'I.ltt,\· ,an' ignol':l1lt tlf th(': 
fad 1ltat. hH<lrdillg ill .... tearl of ill('n';l~;tlg till' r:;ll'ilal adH;lny l'danb it alit! 
ltOW frorn the point. or yi.'w .'1 gt'IH..'l'al iuten,·, .... t it i" <til inl'parahle le." ... 
[J('.,id<,,, the 1m,,, "ufh'lnl \1.'" the hl);\nln:-;. IJY WHy uf iHt('r('~,t tlwt Wil ..... .l('('fue. 

t:,'I/,,/"(tl.-(JI C'OIU"jU,jllll 1 U!1I:-t .... [ate til;lt tlH' \";\I'illll-, lin;lu("ial n~l'II('i"-',,, 
))111>1(', prnltl' ~lI\d (;o\'t'rl!HH',d .. ."hotdd \\ork t<lp:l'th<"t" :llld pur"ue a ('(\U1-
lllon polie',Y of {'J'pdit L'xpan':>ioll. n(mJ'(lill~ :-hoIlI(l 1".:' dis(:ourul!:ed. S'lving 
with a view to inves.t shoulfl be eH('ollraged. The cO-0peratin" movement 
.... hould 1)(' manlH'd II.'" )IJ'Opt'J' pE'opl,' nn tJ](' llOn-()m('i~1 ;-.id(· .and e"p<'('illll~' 
wlH~nl pr,\('ti!'abh' ill I'lll'lll jl:rrb limiti'd (THlit and llllll-('n,dit ~o(·i{->ties 
tihould he started_ Finch :;oeiC'tie<; ,,11o\lld he allowto'd to function 'Without the 
niil II'OIlI ('PlIt!':ll l)ank ... :\lId tIll'." tlwl1I-,('I\-p.., ,..honl!l ('/'t~lIt(' (-aIJital, Thf' aid 
of I,t''>ptllhihle ,llld w(':lIth" lnn\lD"'lw)'.-. ;-.lr(l1Iltl ht.' .<..ouglrt lIml t1lt':--" .-.hQu]d he 
IlInd.:' t,) control .'>w'l! !-ooe-ie-ties, E"'jl(,(·ially in yillap;<'s infiuE'll(:e and wealth 
(:~lnllt. ful' UlIWh, Tllf' rlll'al f-..o('i~,ti(-'" shl)llhl not, look to f'entl','ll llanks for 
f,f('vision of jUlld~ hilt llru"t dl'PC1Hl npon thpir llOllesiy and lwhit of pl'Ompt 
1'('-pa~-lIlt'lIt. II' tht., [attf'l- (,hnractl'l'i .. tif'S !ll'c,,;til. ally nlnonnt uf ('npital th('J 
wij' IW\'t· j'nl' the ,"pry u;,killg;. 

H was a H'IY regrdto.111{· thing that tilt' I'e>;('n-{' IJank hill introrlu('f'd by 
thp ])1'("-10\1'-. Fill:l1H'(' 'fr'mh!'!', Sil' Ib,~i! Hla('ke-tt. ('()lIld lint he pa"'''l'd_ HIlt 
tlJ(> IJI:ltt(')' will N"l'tainh- III' I'Hi~(>d 1l1.!:'litl II'it/tin ~( f{'I\- n'nni. 1'h(' (,,,tflh!ir;;h
Ill('nt 01' such a hank \\:i11._ he a ,great horm to other hailks and the country. 
:--:'lu-h a hal!k \UI" t:"pPI,t"d t,l illlH-tioJl ,h a 1':lIl].;I'I"" hlllll; :llld tt) l"t'gul:Jtf' 
tb .. ~y"tE'm of ('ontl'lll of ('l'edit all(l ('\lITell('~', ,rith th~ ei;,tahli~hment of 
:--lId) n lHIJlk "" tllt' Hf'-.('!'n' Jbn].: Ill' India, TIHlia will pnt('l' nil a n('w 
!)IJa~('. Tllf' llank will !!:et thl' riKht of lIotl:' i"'~lIp and the gold htanuard 
H''',('I'\'(' II()\\" 1Ilaiutailll"d at Loudl)!} will hi' tr:uL"!'l'lTl'il to tbe Rt','i<'ITI' Bllllk 
;llId tIll' han!;; will jJl'f)\'jll(' C-IllTPnc':--- :lntolllatieally hy f'xpanr-.ion 01' ('ontraction 
of ('UtT!'n<," ;l('('ortling to tiJ(' I'L'ql1il'(-'llIl'nt" or th(' ('OllHtl':--', .R'-t'I',\" (.-..:pansioll 
of p:ilwr ('U l' \'('1\('.\' wilt lI!tilllatl'ly l'l'"l Ull tIl{' (-ondition of tiJPl'r hl,jll):!; gtlJd 
and ~iln'I' "Jl('l'il' in thl' l'P-.t'I','{· :llld :-'Uhjf'd to thi" ('ontlition all i';H,ilit"", 
}','" n-n,'- of l'''pa",ioll of f·lIl'l'elll'~· ,,-ill hI' pru\'id~ .. d, 



554 

Written evidence of M.R.Ry. R. A. SIV AN ANDA MUDALlY AR 
.A.vargal, President, South Arcot District Co·operative 

Federation, South Arcot, Cuddalore. 

1.-.4Qri('ultlfl'al Cl'edit olHI credit j(lci/dies for 81/Wn jJidllSf(il',~, 

Befol'o beginniug to di<;('u'>s nhout "gri('llltH}'"l nf'dit filld (:1wlit, t'acil,ities 
for -;l1IaU jlldu,.,t!"i"_,,. we , ... hon~d /if';U' in mind th(· tldft'I'Pllt rJ;}.''>I':-; oj agl"ll-nl
tUrisH that now exist in illY distriet and those around it. 'The main 
diviioiions arc: - > 

(1) Lahout·(·l's 
nnd .;,ometilll(>" I.:.n' 
the~' ('ultinlh·. 

who OWl} no land.., of tIII .. ·il' o\\""n. till land,., for datl.\· wagl'S 

paid for t]wir labour a !-hal"f' in the lll"lJtillC(, of tile land 

Ii) P('t.t\, landownor,,;; owning a few UCI'f'S of It\llds not exceeding .5, till
ing their OW;I !am\. .. with 01" witheillt hJ..>111 of (·\ass 1. 

(;l) KUlllblltlllUH or landlonls owning LUld,,; lJ)O)"P than what is nee-Jed 
for tll('ir (bih' .... uh . .,i:-.tpll(·p; a )"('\1" of t!](,1t! (·lIlt/vatl' thf'lt· Jnn~l.<; II.'" hin,d 
iaboul'P)'s and ·<llso let their lUlHls (In nlnun rat{~ 01" on fi:wd preminm in ('a"h 
OJ" in kind. 

(-1) .-\bsentee landlords who llf'VCI' attt'lHI tIl th;:>ir lands a1l<1 hllYC thcm 
('ultn'uted by lessees. 

(5) Zamiudal's, 
1.. (H) Pd t:-' t rad('l"s and lo(·~d mOIl('y-'t'lH1t'rs ('onsist iug flf X a tt tlkottn i 

{,11t:'tti banks (llIo:-.t of thelH lIOW do not lcuu out mOlleys} sow('ars, rich mira'S-
dar ... huvillg surplus fnllus in cash.. . 

Pt>tt,V trader:, .. takillg ad\"antagt> of dire needs of ("uttivating r,Vats, 
ad\":\llf·l· ..... mall amoUllts to lIIt-l't tht'll" pn,,.,,,ing IlN·ds of Hl(' hour. "Heh as 
I.:ultl,"ating CXpells('s, dc" lend llloJIH'y on tf'l"tll.' 1l1O'>t 1IlIfa,"ollrnlllt> to ryots 
a.., to prir·('s and ratl',", of illtPl"f' ... t. I.P, l"~"ot .... al'(' lll:Hlp to Plltpl' into all 
agreemf'nt to ;"eJ[ their produce at a rate lower thun the prevailing l\lHket. 
rate- anti to pa~" intpre,.,t at 1'2 Jlt'r (·Pl1t :-.;omt'tilllf'" .... IOllll,., :H'e rai,,('d h:-" 
pledge ot jew('ls 01' on pt-I"sonal ("I"edit at the rate of iniel"l~!:>t ranging from 
]2 to 0i'~· per ('('Ilt. But in \""illagl'-'; \\"hel'l' ("o-oP(,l'a.tiH' :.,{)(·ietie" exi..,t ()nl~' 
n fC'w of the l'yot.'i not Jl\Ol""f' than 10 to :20 ill llllmher on an a'~f'ragp join 
as lll('ltlbcr~ amI 101ln . .., are appliP(I for C"ulti'''ation l.llld ot1ll'1' (>xpetl"ps but 
the loans a~(> Hot applied for ill ad\"anCt~ so <I'> to haye thelll til tilllf' fO)' 
lllf'f'ting th('ir ('xpt'Il:;<' .... and ·the loans "h('1l gl'anted do not go to meet the 
Ilartio::ular plll"[lO"e for which t!I('Y :\1'(' rai .... l,d, hllt thf'Y ;\PI'!y tl!C'!ll for thei), 
exppn:-.es not llc('(' .... sary fOJ· ('ultiyatioll fir to illljl]"O ....... t!teil· J;l)ld.... The rats 
of illt(,J"c .... t ("har;.::t·d i .... a~ IWI" (.('1It. :-;hort-t('rm Il)all..., ,\1.(' ~t"ant{ .. d fIll· tt'll 
1I1()Hth~ 01' il .\""(':U· 011 1)(\I'~oJ1al M>("nrit:-.. OJ" (l!\ }llt'flg\~ Ilf :-.t'lIHlillg crops .. 
LOllg-tel"m Joal\s ar(' g;ratlt('d for ~ix 01" .... ('H.'1t ~"(>al"' .. 

]11 ;l n'ry fl'\\"" ('[he" loan" .11"(' <l(h-UIH·t'll lmdt'f the Land Tmpro"('llH'llt 
IJt)an" .-\("1 and thp ... \~ri("lIltl1ri'>ts LOHIl~ :\(t. hilt t}l<:> (;'l\"l'l"llllJ('nt .... pn .. ant..;, 
Tallsildal':-; all/l Htller·., flo tlot gin' Hluch l'II(·oUJ":lg/'tlH'lLt in thi .... dil'C'dioll 
and olll.\" small alllOllltb an' allotted in tht' .\nnual Pt"(H""iu(·iu.1 ~Blldget and 
:-i0 it do('s Hot go f'll" ('nollgh to llWf't dw ""ant" (If rynb. :\0 il!hatl("p i.i 
Illtl(lt, hy tilt' TlliperinJ Ballk to ag:ri(·ultlll·i .... t .... (ll' to) sltwll ltllln"tril'..... For 
('XPl'Il.';("..; tllll'lng {"ultinltioll :It tilt' ratp of R ..... -1.0 IWI' :1(.1'('. 7 (.1'1), .. (' .... awl :)0 
lakh" 01· I·Upl'\'!', PI'I" allllUlIl ,11"(' tll{' total :llHount of (":lpital tl) ht, {'tllplo.,·(>(l 
for the said PIH"jlO"'!'. 111 a f('\," (·a .... l' ... of (·ulti\":ltot·S of rich (·l:l~s tl)('y do 
nut t"l'quire ;"ul"h [".ailS.. The 1lE'("f"",lI·\' c;lpital lor luan .... to h(' ath";lll(·('ll to) 

()thpl· ... will Oldy hp "is (·ru)'(' .. :IIHI fift·\· lllkh" Pt']" 'lI1HIlIII. 

(I,) For cflvital and PCl"Ill.all('nt illl)ll"o'''PlIlPllh tlw)"p ;" 11('(>(1 only fot' 
w-E'II-sinking. wntf'r IHlmp;., ntHl otl (,ltgi,)('~ lind '·i,("lallltltioIl of lalltIs, hut 
thpy are not going on apa('p with the d('llland l'n (l.("("Ollllt of wnnt of espert 
ad\ .. j( .. (, and fin:lfI("l'. ~o thf' (;"'''C'nlllll'llt in tIl(' il1t('!·(' ... t uf hl)th the' (;o\"l:,]"n
ment and ryoh silnl1hJ t.akt' a ..;nnl'y of all faeilitic..; for unde<rgrl)lllltl bnpply 
01 w:!tf"· III th(, dr .... trid and m.!k" :!Il (> .... tllll:lt(' of ('.'\I'l'II .... I-''- lor ..... iuking wl·ll~ 
and ill<..,1alling oil l'ngllle ... or plllllJl:-.. of ot!lf'l' kind for all flb('(,~ wh(>l"1? gOOll 
!:iup[ll~" of ,,",\t{,l"" is ,n"ailalJlc fur .-:.tlc-il l,urpo.~(' . .,.. Thc Gm"Cl'lllneut ~houJd 
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w!q'rti",' till' l'e."ihili(\' (If rC'l'Jamation of land ... in th(':-of' parb :--0 :-.un'C'vetl 
und cal! for <ll'pJi('atio;':-i for grant of loan=". dc. Without any such 6ur~'ey 
no l'::.tilllate i:-. po""ihle lor eX}lPllH'S under thi~ head. 

For ordinary ~tlrfa('(' inil,!;atiol1 \lllrpo:-.e .... n similar ~u\'n'y of diffl.'l'ent 
len-) ot' Innrls or SOUt'r"l'.-; of ilTig;atiull h,\' tallk" 01" d:Ull<, a('ro.~~ ('xi.,tillg l'iH~rS 
and dl;:UltlC!-; i" al.,o to he mad.:'. plan ... a 1"'-' ttl 1,10' iH{'P'lI'\..'ll ,\\\(\ \'l,tml;\H> 

tIl hl' kcpt J'I'ady so to dr'll\' t1w attelltion 01 the Gn\'('I'1l111l'llt <1'0 to have 
the work l'Xl'('utl'd ill a \lilrticuli\l' orde1' a{'cording t1) the {'"pital availahle 
in 1::"'CI'y anllllal hlHIget. 

There exi ... ts IlO eo-ordination hetween tIle AHcral ("l'cdit agencie.'i. But 
tiJCl"(' j" t'llolIgh "('01)(' jOl' co-ol'dillilting til" adiyitll.." nt (;1)\-{'I'nlll(>nt with 
the ('xlSting ('o-ojl('ratiye .-,yst{,11l on the improved line-so 

(i) The pre"f'llt sy,;t{,1n of IlolTowing llOW(,l" ,\wu\(\ Iw ~holished, The 
hOlTowing poW('r' ni ('ach indiyidllal ill a ydJagp, ;,hould 11(' tixed with refer
E'1l('e to hl'> property ann hi!:> )"Cp.\yillg \·:lIHlI-rt.' anI} loam, granted and 
a(hall("~d are not to extecd the UIJlLlunt ti.\.ed lo\" 111~ nedit, 

(ii) St.rict scrutiny is to be made in fixing ,"'Heh (·redit to IJe opened for 
each IlIdi"idllaL great {"are IW'illP; taken to parti{"ular-; 'Hell u'"> sl\lTey 111(111-
11('1'''', de. (lj til!.'II· lands :\11(1 to the '",Olll'n', oj ill("OllK' .. \ lHCIlIOl';I1I1\UlIl 
!-o.hould lit.' ~lIPJ!lil'd and kl'pt h." cal"h IJIl'mlll'r to ,how his property quail/ka
tioll. harrowing. tugetbt'l" With p'lrtil·ular" of luan" raised. 

En·ry Yillagcl' sho1lld h(' Ilwdc It lllf>llllicr nml all his ne(;'ds "hould be 
.'-lIj1(1!i~'d by thl..' "l("ld~, '<I til'lt h· IIlil.\" n<ll Jnnl;: to ;.til (lllhldl' agct1e,\" to!" 
a 11.\' llt'l". 1n l'lliti\"'ltin~ 'Pit",lIl '('<I..,oll:d ('I"l'dit 11l1l...,t hl' opPlwd :lnd hi.., hills 
lllll-":>t be met hy chequc-, i ....... lIed in hi:" lla1l1e to thC' hank. 

I iii) There "hould l,e 11 paid l·C'":>pol1,.,iJ,lc agenc'y fur exe<:utiYe work, 
ulldl!l" the ("ontl'ol or the [Jau{"haY'Hdar.-;. He mu<..t he a full-timed OffiCCT 
l'T1trll"tt'(! with th~' \\ork or dl,hul"-;'l'lIIl'lll allll ('ulll'nil)ll ;1!Hl ll11ht kt'l'P 
\"('g:ular ;tlld :1I'('urHH' H("(·I)n\\t~. Tht' l):\~' of ('<l1"1! 01' sl\i"h 'I).!Cl}(·j('-" "hl)uhl he 
not !t,,-:-, ih'l1l Ih . .\0 atll! 1](' ,llOuld h,IYV .1 thOl'!llIgit kllo\d(,clr;e of agri(·tiltlll·a\ 
:tlHl llldlL,lrial Ill"Ildud:-, and t\I(' fUI·thcr den'I')I"I\CHt, Il\ tIll> p\a('c. {,lll"Onra;Jc-
111{'nt, II('illg gi\"~'11 to sud I ag;E'!\("ie~ I),\" prolliution to higllPl" uppointlllcnt in 
(;0\· ... '1 U\llcnt u\ ndH'r :-'l'1"yin". 

(il') The capital of eadl ,'il)cidy !o,houl(l he illl"re<lsed and the rate of 
illLenht I"l'dll('ed: ill ordcr to do thh c/fel"tln,k wc 11lt\~t do ,11,"<1\' with the 
whit(, E'l('pitallt. tite di .... trid h;lllk p'-I,\-ing illt~'t"e"t :it th(' hlHH;rahle r;1t(' 
tor depo~itor." and trying to g~,t !,j"ont .. of it..; own h~' 1C'llding at a. 11ighel' 
ratc und there i'i 11 "tatf ,rith 11ll1le("E' ... ~ary (·'pC'l).'>e". Thi" i.~ against the 
\-"PI'Y 1'I'lIl('lpJe uj l'o-opC'ratlOll hying tu do awn.'" ,,-ith middlemen, In its 
place, diH"crellt hrandll:',> ot" out-:Ig~ll("i('s of the :lJ!I..'X hank ..,Ihluhl he <,stah-
1J,>h(;'u III lllIport<lllt and ("onH-'niC'llt ('('lltrcs ,tl'ound yil!,lge" llultll){'ring fI'om 
:30 to 4(). Tile :;aid hratlC'hh :-.;Iwul(l ;II,!) h\.' in l·u'>tmh- ol l;-ist ("oll('ctions, 
depOSIt.--; made h.Y l"ontr<lC'to)"..;, toddy-rentcrs allli otlwn, ' The ("olledioll work 
01 .GO\-€~·Ulllent due" Inay abo Iw entru . ...,tl.'d tl) ~o["ietiC'-; with nel"e~sar:· powerii 
hl'lIlg gn'{'1l to the c:...-.ecntin-' llC'ad ul cadi .'-o("iph· and a ,'-l11aIJ cOlltrihutioll 
heil1g macle hy (;()YCl"llll1ellt for tIl<' sall\(.~. .,.111:'<' hn\lI(·IH'.~ will al...,o attr;H-t 
ll~l killlb (If dcpo"itors and th(, \\ h()I~' h<'IIl'!it will go f)))I.Y f01" the henefit (,f 
nJl:lgC'I· ... without thl' l'ront heilli,!.: "hart,d h~' :lny widdlt'llwl1, 

Thus. H) fnr u<.; flJlalj(,c i:; f'OlleerH('d ("Heil "i!l(lg€ will h€c{)me I;elf~ 
contained. Time and c.\.pensc employed in 'hansuIitiiug ('ollections and loans 
('<lll tIn\.." lie (,",'lily lIyoided. 

2: The r .... ot.'l, hon'owing mOllC'.\' 011 pledg!' (If Jlroduc(~ or pCl'.s.onal credit, 
arc lorl'(>{~ ttl .~cll at a· Imy 1'1'1("(' tn thi'll" h'llrl,'I', :llld tll In'tty (1';1(11-'1;;, Tllf'Y 
nd 1\:-; IlllddlcllleH and depriye the <"IlItl\"l\tol" .. of their profit to the- ex-kollt 
01 10 to 2.) p~r ("to.llt, H tlw" are madC'. l'ltilPr JO ;,ell thpi .. product:'- diredly 
tu the ('X port llljJ;_ ill'lIl:-; or ('Of}<'U111 (>l"". Ull" lll'()fit of 10 to :?i \!('r ('('lit, ('an he 
1llode cns)I.'·. ayndahl(' to the !",YOb, Tlw pooling of ngncultur[li prodm'e for 
lllal'kcting I." not at prc_"(lnt ill \-"()g1l(~. )\0 .'>eri01!S dfort is made In- co .. 
op('ratin' i-oOt·ieti(-'s to mark.et thc pr'1I111('(' ot l11ClU'l('r·..... En']\' horl:O\H'r' 
frOlll ("o-op('ratiH' :-'O('il'tll''' "hnuld 1,1..' ('(lllIJl('Il('d to sl'll Ill' prmlli("{' throug.h 
~.he. !:oOClct.\· aud the produce ... houhl he kq)t Hi the (,Ilstorly of thf' Foe-iet\' till 
It 1.", .s0[<1 b~' th ... , SOl"iet~- a" hi" il!!;ellt. Each ,",ocil't,\' lI\lISt" 11(' authoril.~d to 
advance 10<lu" Oil the pledg~ of Illl'IllQCr's lJl'odt,{·c the . ..,aid lualls not to 
c,x,l"ccd .jrj Ill':!" ccnt of it::. u..::t ,·ulu<") <-Iud th~ Whl'k~"lc ~O(;ictit,:~ ·::.huukl bQ 
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.located at COHy{)uicnt centres that hal'e ports) etc. Dccort.icaiors hhoultl Ll} 
installed ill all convenient centres al.:t'unhll~ to the uemand adjacent ahllo~t 
to (In.'')' yillagl', 1':\'CI'Y tran~adioll ,j-; ,tu. ~)t.: (.'onduded. hy the \\)wle:-;al\6 
bO(;wtv on oehalf of it:; llll'mhl.'r-;. :\u 1al:l11tlcs are avaIlable for llltcrnai 
rClIlittanl:c and no lIegotiahle instrulllents play allY parL in the interual trade 
of the IJro\'inw. l10ney is I!!ometime:,; raised uy mcrchauts by pledging nlj}
way rc<;cipts. 

a. The value of lana pel' a(:1'e in this dish-jet is as follows:-
~l) Dry lands fit for cUSllurina plantation i.,> ahout Us. jO to 40. 

(2) Those fit for groulldnui, ragi, kamllU and otiler btablc food il'1'1-
guted by wcH or uthcnn:-.e R.,:, 300 to 1,OUO. 

(:3) Garden lands Its. IOU to ,jUll. 

(4) Wet Innds Rs. GOO to 1,(\00 ano :oUllll'tillll'''' Ib, ~,I}OIJ tu ;t,IH)O. 

4, (r) The (;o .... t HI' },l'f{'rell{'e to the record at' l'jghh <llld of J'L'gi..,irulioll uf 
tcconl~ and of the proc('~~ 'It law ):,hould be made the fi\'~t charge Oil the bale 
of t1w prOi.:llCd::. uJ the propenil'''' ~uld ull <'i.:CQunt of defaulters and .. huuh 
not be met from the asset.., uf the bank. The burden should not l all on the 
guod {;on;,titu(!nts of the Lank. 

The working ('apital of the ullex bunk :.hould he del"inxl fn.Hu .111 the 
three sour('e~, pn:ic1'lIldy frolll dl'jJu:-'lts and debl'lltlln.' bond..,. 'I hl' GUYl'I'Il
lucnt should guarantee for a c:crlnill tillle ~i.c,) ill the infaut ",tage buth fur 
the priuopal alill illtf'r{'~t ~() a.., to l'rpilt!' C{)llhtil'IH'l' in tIll' lJltilllC. .[ hen' 
tohouJd be a whole:;,ale pun'ha:-,illg sot:iety to help the debtor . ., whose debb nr{> 
irr€'dcemahle, Con"titul'nt::. (It . ..,UI"l1 :-,O("I(:t 1(':0.; ,~nould be tlH,' tlt'po.~ltOI"S. the 
d.cbtors amI tho Gon'l"lIllll'tlt. The CJbject of the .::>ueiet.r ",liould be to make 
the pCl"~OllS, who arc Hot wdJillg and who ;.\l"e nut ahle tu di."po,..,(' uf the 
land.'i to dear tllO debts 1 bell the land to the sOl'iet.'" by furee. YU1" the tixill.~ 
of th'~ priec of the Jaud'i the di~(,I'cti('n ::;hould be given to different offieia! 
Iw<.l,<\:-' haying illtcl"e"t III il;,!;l"icll/tUI"C 1I1ld til(· head of til(' dql;utllll'l\t ..... hulJili 
du en:'rything in cOIl'>uitat.ifJn 'with the :llclllhl'r~ of the u:-,..,ociatioll. The pro
tit. and lo,>~ ):,hould he I>tl"ul"k by the owncr of the land. The pun:ha_jing: 
~o('j(>t," sh/lulll JWH' .<"OIllP person .... With SHIilt.' kno\\']('dgp ut agril'1l1tul"ai ('ngl_ 
neering ilHlu'-try with "hol't tedlnit'al (.'xpericll(,P'o and till' ,,"oci!,ty :-;i\lluhl 
('onduct uClIlousll·at.iono Tlw ahoYcllIL'ntiont.'d IIldhod will, of (;(jur.~e, hetter 
the condition of the farmer or the C:Ultl~'iltor who wlil ho able to payoff lin 
debt.:; in the long run from thc nct <l.nnual int'OHlC he gets hom the land. 

6. The producer llWy get all inerea:-;inr; return ill coir-making:. mat
hlaking, oil pre.s",ing, wcaving, ('te" being ~uPlJletllt.>Ilt:ll to agriculture anrt 
other primary industries. These _",ub"idi;;ry indu1;tries ",hould l)c ('ncouragcu 
hecause there i:-; the pos;-,ihihty 01 gettL"g 1I10re income in buh::;idiar.y indus~ 
trj(',~ than what we gl't III agric:ultllre. L'Ollo_lll<lkmg, lIlut-nlllklllg and wP1\vmg 
arc eOiM'lltial to the fanUl'l1>, who sit qui('t dlu'ing lloll-,,;€'ao;,onul tillil'S ;wd 
they will rCilll~' rui"c thc ~tal\dilnl of li\-illJ.."; he('<lu.<"t' the Illhourf'f gds lllor~ 
wages. Ahon~ all. thi~ will I))'en'llt the migrator:' <.'hara<:tc)" -of our lahourer 
whidl i.s calculated to he n besetting ~illo 
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l.-J.yrintlfural acrid and fredit f'_HititiC'; /(,r slIItlH illdU8frir:.~. 

(u) The a'"('I,IILt' l.Igntultull..,t III \ dl.tg;('~ I~ ahlc tu ~l'(:un' JlHIJU.',y 1'01' 
1,1> tult"allOll t'X.Pl'U"'(·:, Ju"t hy ~el1ll1g III" PIOtill("e. '\"1WI1 that i", ,lu!>ulli
(;lCllt 01 not pu ...... lhl{' Ill' uht.\[ll-. hh tlll.lIHt' 110111 tilt· h,tHl1tlg 1'~~)t"'.ll1 tlw 
,-il1agl'. ,yltt-'It ,>lId, ,[ ('OUI":"C i" <lH)ldcd lit· got'" ttl tilt' ll~'<LI'L' .. t. 1I1dl~el\Lu:,; 
llallkel' anu gets the "t~qllinld mon('.\" Plthel" IIy the t'X~('lltlon 01 a prO-Hot...: 
with anr,th~r :-o{>(,lIl"lty or 1 ..... 1'ledgin~ jt>I\"{.'lIl'I'Y. l\·rtain ryob attu(·h till'IIl' 

"CjH'~ permanC'lltl .... to :t partlcnlHr lE'ucl!llg ryut ,\lw Jinal1('('" tlU.'lH tltroll~h
\Jut tilt' ve.-r Ulld tak('" III ]'l'turn Hil tIll' )lI'O<lIl('l' gl'O\n] hy 1 III 'Ill , I]] ttJI~ 
l.li:-.tri('[ {"~)-OIH..'ratire :-()(;icti{~,'> hUatl('c tht' r:n)h h," IllC,UlS of :-.hort-tel'IJl loan ... 
in onit'1' tu III(:'l'1 tftpir {'ldtlnltiotl (.':--l'l'II;':O." to a largf' ('xt.elll, 

til) It lIIay I.e "aid roughly Ul(lt thl're UN three WHy.'; of uhtaiuillg 
lIHJ11(',Y l'ur pCl'lIlanellt il11)1I'OVl'lIlt'Ut. 01 lund-

Ii) 1.01111" 11")111 tltt, t:ovel'um"llt lIwkr the l,an!1 Illll'J'O\-L'lJll'lIt L'l<ITl'l' 
Al,t alld HlP .\g;ri(·l1ItHl'i"t,.., J.O;~II;': Ad, 

I..ii) J.ong-t('l'1I1 IOlln.., I I'tIl!l <'o-()JI{'rat~H~ ~uL'il:lic!), 
~Iil) IIHll14l'u,n\"-o I~<lllk\'l'.'; 111 til(' lot'ailly, 

(,') Dllrill;,! lalltil1e, the r .... ')t look!'-, II]! to tilt' Go\,t'I'III!Ii-'llt lur Ina II!') al\d 
uJ ('our.-:.c he .~elb awn," ,n-hat all he h:'l:-; h .... wn~' uf jl'Wellt,J':-' and uther \-aluu" 
hIe,') Oil !')l1l'h ol'c'u!'-,ioll.", III ol'(Ier t.o pre')(.'ITe jlllU!')(.·h. 

Tht' nih' . ." 1)( Intl'n''>l chaq..!;E:'d hy tilt' ilUligPllolh iHtI!kpl',., und ~O\\'t'ul'!) YHQ' 
tnlill j',~ t.o :11 PCl' ('Cllt. The IlIe\'(,hant d,,~ ... i:-. "iiii:' tu cUlIllllund \lHl~- .. hort
tt'l'lll jllHlllc'~' jl'Olrl illdi:..o;/'llUtl,.. Imuk('r,.., Tilt, i',\'ots ill ,-ilIa:,!!'''' itn' alJlt' tn 
(Ollllllililtl lung¥tcl'1Jl Iinull('l' onl~- to it Iilllltcd ('xtl'nt Irolll tilt' hig lallrlho]11l'l'.') 
J1\ dll' Im·alit .... \\-110 Pllt('l'tnilt ;1 "a:.,!;lI(' i(\t'll of hllyill!! the I;\lHh l1\ort~a~l'd 
to til(.'lll Hi {'a"(' the (lehlol' d .. i'alllt~ t'\.r a lIumlwl' of \'t'O 1'.-:> , Ol'tiJllaril" tho 
~hort-tt'I'lH iuan" arc ~in'lI by priYllh' hankel'_,> on pl'u4'notc:) with ur wi'thout 
l:>l1rl'th.'~ a<"Tonlillg to tile jin:1l1cjal ~taht!it,\' of lhe hOJTOIH'l', Long-t<'l'lll !oall-:; 
;.It' ,'-;l'('U1'(,1! h .... IllOrtgagt· . .., ot' jltlillonllll(, I'l'op<'d,'> iln"arlaill,'-' I'itere I', a 
u"'lIal ."tipuhdion in ca"l' of lIlol'tga;.;t' hlall~ that int,Nc .... t t-;hnuld Itt) pad 
ulllluall,\', in <11'(,<1" when· grolllldllllt i:-, (.·lIltiyutcu ('xteu.,jH'ly pdt," mer. 
dlafll'> adnuu'(' "'Jl1all "1I1H~ to lhe J'\'uh Oil condition that tht,,- wiil he UiH-'1l 
the produce ,,,oon nftt'l' tJII:e h<\n'c~t.· ,n 

1'01' the pUl'i'f)..,e (If g;i,-iug loam; ttl till' l','-oh tht' (:o\"ern1H(>lll allots :l 

eertuin allloullt per til.';tl'Kt an(\ thi:-; j.<; oguiu di,-.trihutcd to every taluk fOI 
;';;"ing lonll'> ll]I(\l'r till' J.:lllli IlIljH-Ol'l'IllI'llt J,O<lIlS :\('1 and tilt' .-\gt':('u!tllri,-.,l-; 
J.0;'111_,> :\('t. ,nll'lI this aliotlllPllt j" (,,,hauf-ted tlll'I't' j, 11,1 JI,'o\'j"ioll tC) 

lIleet tllt_' l'(.'quil'('IlWllh 01 till' 1'yoh hy the- (Jon"-nllu'l)t. Thl' llllj)('rial Bank 
ii:> lll)t IIHUk' u-.p of hy tht, ngrlt'lIhul-i-.,ts and i..; at ,,1"t''ll'lIt ltIadt, 11:'>0 or In
tiJp lIu')'chant.da:-.."i, TIll' <'()-oJl('ratin~ ('I'('dit '''U('ieti{'s h;1'-t' 1)('(.'11 IIIH\'ill;~ 
thei,- u~efnl part in helping to linanec the agrieultul'i<:.h lul' the la,,,t' (JII~ 
dc{:udt, ill thi.., 111~tricL 

]t j" not. j)u"io-jl.lp to (>~timtltc the ('upital l'l'quirt,tI un}C'&,." au cKtcn:,j,-c 
:>un-ey i,'j Illude Jolpeciully for the purposl'_ 

'I'h(' ('()_opl'l'atin' ('l'lltral Jlanl\s at prt'~clll un' lIot nhll' to linallcl' \'il1:lj!c 
so('il'tiE's with long-h'l'Ill capital for WhH'h thE'n~ i!>l ,'l'n' gn'At demond, 
The J'ynt.-; arc not 80 mud, ill lll'cd 01' :-;hol't-t<'l'llI lllo'H'v'as th('.y bu\'c fm" 
JOl1g-tl'rm 1l1011l',\', The he~t r(,medy will he to sceurc for co-operut'ivc central 
hanks Jong-tt'rm money. 

At pl'e",-(-'nt thNe i~ nn {'o-urdination aliHllIg the ,'ariuu ... ('l'(,tlit ngl'lleif's . 
.:\n E'lll'lH.!~t att£'llll't i!1 tl1l' di,rcction wuuld be of immense help to the I'yOU 
as well a:, to tlw credit :tgenclcs. 

3. The ndue of dry lund in thi::$ di.s.tl'id nnil'b frolll Ih, IOU to 400 I'or 
~l'e. 
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'J'h(, yaluC' of wet land ill tili" di!-.trid is from lb. l.rlOO to TIs. 2.00() pl'l' 

;Wj'(' I)nlinari[,-, 'I'll\' ,-:tilll' IlW\" \\(' a littk It's.,; th;'\11 B!'. 1.000 pCI' :1('1"0 whcro 
irrig:<ltiull f;\(,ilitip., an' (ll'\(>(·ti~-l' ;tlill talll,:.. ilTi;.!atin~ thelll ;ll'~ pU~'{'l~' 1'<I,ill

ied lind lll<l~' (!H'1l reach R", ~UHJI) whert' there arc ::'v('clal IrrIgatmg 
f'H'ilitl~". 

TIlt-' llt<lill fadnl',,,> :dfp(·tin)..!; the y"lne uf lall!l HI'£.'-

(1) The fju:llit.'" of the I'>oil. 
~:2) Inigatioll fal:iiities-

(I) Whetltt,l' tlu; laud j .. unticr :m," ilTigatioll pl'oject. 
(ii) ""hl'tll(>l' the tauk" Inigatiug the lamb are gettlllg any supply 

of water through 1'["('1' citatllll'[", <lUil-Ut--.. dalll", "ul'piu,> wnh']' of tanks 
.situated ahoyC', 

(iii) \Yhetilt,1' the tank i-,; pun-Iv I'aillf~d. 
(ir) Wheth<.'l' the a"ses.,lllPtlt of the land hy t.he GOY€l'nUHmt i8 high 

ur JIlo'derai<', 
(d Whdhl'l' t(le welb Jug ill the Ju('ality have gooJ fillring, 
t,ri) The ('o~t of l"hotlt' ill till' particular an~a. 

(ff) Lanl! i" hl'l}\lght tu (;on'I nllll'nt nlldioll inl' nOIl'pfI,nllPllt ot ki"t 
11" nil t.'xtt'('ltlt! lll(',I,,\ll'\' and thi"> i, __ J2:f'II\'l'ally r("fH'u'd to olll,l' wh('n tll('I'(' i,., 
famine and PXtC,>,'dH' failure of lllon,..,OOIl and a,oj ~Il('h \'aIUl~ of laud ill (:0"'1.'1'11, 

W(>lIl audi()l1 lor ll(jll-pn~'IlH:'llt oj I'l'\'I'IIUe i ... "el'~' llIu('h lower than in tiL) 
('({se of 1{,) and II') and this ralue {',1l1110t lIe takl'n a.,> the real value of land 
for all pradil'<l1 jlIlI'PO"E'o" 

(I,) In tlli." ('a"l' the d(>('I'('C'-itoldt'l' who hring" tht.' pl'operty for ("ollrt· 
f\ul'tlun io,; intel't',,,tt,t1 to l'<li-;(' thl' hid ill ulldion at least up to the dccree 
1.1IilOlint and a" ~\I{"h WI(' ndue oj laml i" ll1uch higher thnl1 ill the ('~he ()f 
(til, 

II') In thi~ ea"e the n\.lu(' of land i'> ."till high~'l' th'HI in tIle f01'lner 
t\\"o t'<L'('''. H .. '/"I' al.~o two f<ld~)r,,; 1I,II't' to hl' takpu Illto ('/!!l ... it!PI·atio!l, lJllIr j ... 

\~'hether the u\HWI' uf tlu,' lam\ i" ))t'l'~"l'd to ">l'll "way thc lund for lllceting 
hill dt'IllH1HL or whether the pUl'!·lnI,~,'r h 1ll'llt UpOll acquiring: the ,'-H IIL(, , III 
till' fOl"uII'l' ('''.'>t' the I'lilll(> will hv n Jittk IOln'l' Lhall ill j h(' iatt(,l", 

4, Tlll'I"(' n1"(> II flO\\" land mortgage hank.~ "tartcd in thi" dif-otri(,t iutcnued 
lor tb(' I Jlll'I)()"t' III' gi\'in('l' IOIl'T-t(')"JIl ('!'I,tiit hut thl'\' (1l'e l1(1t fUll{'tiolliw:" fot" 
mlllt of (,:1»lt<l1. It i" ~<)t ,~)""iblt' to rai ... (' tlte ;'C'IllIired (:upital b(Ue; tho 
publl(' ar~ Hot (;UIllIlJg forward to PUl'dHl::;C del)(,lltures. 

TIll' III"0PO,,('(\ ("(,!ltra] mortgage hank may pNh<lJl::i :-,oh'e the difficulty of 
rni"illg tlit' capiUll. 

r would .,.uggl'~t that .dl prilH.'ipaJ l"(>}Ja~·l1l(.'Ilt-. to the lIlori!!age deht .. 
... llOuld nho hI' rt'j..!;bt('n'd in till' :--;uh.H .. ,g:i,.,trar· ... Ufli.(·l' just likC' tlu,' original 
d()I"lIII);"llt" ill ort!l'I' to iln)td tllf' \]('titlllll"> cndnt'''>elllc1.I.ts uf repaYllll'llb on tht· 
d()("lI11ll.'llt in ol'd('1' to ,,,,u\'e limitation, 

Pl'op<);.,cd ('('1111",11 1\l()l'lgng(' h'lllk "h:Jl1I(\ n(Jt Ill' ll1l\dC' to dp]wnd npon 
df.'Jlu<"ih ('lItll"l'ly to lwgin with, 'I'll(' G()\'C'!'II11l('llt --hould flll'lIi ... h it with 
)"('(111i]'('(1 IOllg-tl'l'm mOll('Y at thl' illitiai ;.,tag(~ till the puhlic ill!'u~('.,> t:ullfi
delll'c! in thi~ hank h~' depoHiting their fund~, 

A gual"ant<~(' from tiL(' GOYC'rnmcllt hoth for }ll'iu('ipal alld ~ntcl"c~t would 
go a long l\"[I~' to llttrnd puhlie deposits. 

;;, All fI('('lIl"nip llll'tiwfl fur nrri"ing at a ('OlTC'(:t (!<.,timai-e of th(' rural in. 
(It'ht~'(hH'~.~ will 1)(> ol1l~' ))()<.,sihlc through the non-offit'ial co-opcrative ag:(,>lle:,'. 
,,'ht'rf'H.'l' ('o-oj)l',rntin:o ,'>Of'ictiC's ,pxi"t. n fail' (','itilllate may he lIJad(>, hy 
d('plltlll!; :1 1l',lIlmg ('O-OPPl"Ht())' Hl a r1linll a1'(>a with this w(lrk with the 
l'l'(tu1n'll. paid "tnft'. ~tl\ti'>ti("s for 1l10rtg:uge ("J'(>dit may he ('olleet(>d from 
the ::;'uh-({{'/..l;i"trar',,, Offi('l', hut th(,I'c arl' nlSt. tl'an-';aptions ('oY('l'ed 1)\, mean~ 
of pro-noil',> wliit'h ('annnt he u('('urately btilllated CX(:('pt hy (:'IHjuil'~" 

There :11'(' (';t'-\'" will't'(, farlllPI'" han' h('('nnIP tl'lwnt, hy til€' C'lIf01'('('llH'llt 
of old dl'ht. .. nlHl ('H'utuall,\' hy til(' p~l<., . ..,illg of tiwil' holdi~l~S to theil" ('l'ctli· 
tor.,., 'I'll(' "1\lti\"llting t('nant i~ 1I0t interestcd to product;' as Illuch a~ he 
would when II{' OWl\;., the land himself. 

, (r) Tht' dcllt ~-n.,-" il1("UlT(,(~ for all the purposes noted in the <jllcstion. 
nalrl' alH,l IIlud~ {J,t tIll!:> debt l~ due to protl''>.':>iOllUl lllollcy-leut!crl;/ ll('xt to 
(;o-o'p~ratln.: ~O(,;H.:tllo:,::ii 
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'fhe intt'l'c<..t is cakui<ltl'll l'\'C'ly ~T"l' l'OIu;...-;ill).!; frolll ;~ b. 21 per ("('lit. It 
i., u.,ua!l~· exp('ct{'d that tilL' HnHu,d illtl'l"L, . .,t .,lwulll he paill I't'gulady autl 
that tIl\' )wincipal paid at thl' j'onn'nil'!l(,(' uJ th0 11lhuu]"C'r. 

The ~~·"t('m of part pU,\'U)Pllt of prin{'ipal is ":ll'f:'ly us('d Hlul ahutt'lllE'tlt 
of intt'J'e:-:.t i~ not mueh in pr.actice. 

i. Thp l111lH'rial TIallk of India allow" an on'l'flraft [t('('omml){l<\tioB to thf' 
('o-t?peratt\'p ("(·l1tl'[.11 hunk., 011 tht' (·o!iatf'l'al :-'c('ul'it,Y of pro-note ... nj' IIlllilllitcd 
.socl~li('s. The ('o-Olll'l'atin~ hank" do nut have filly 11t'illillg:-, with rhe joint 
5t0C,,' !Jnnk~ generally. 

Tb~ t'O-oJlt'ratin' .... o('lI'ti(· . .:; nn:' tit Ile('(i or jOllg;.t('1'1I\ Illlan('C'. nllt tile 
central hUlik i." Hot aldt· t·o pl'O\Tidc them with th~' lWluirN\ \olll!-tel'lll ('<lpitHl, 
~jf\C(' tit(, :qlt'X hank i" not dj,IJU1"sillg lOllg-tl'l"Itl In,\llS to tlH' I"{'qllin,d ('~h'llt 

It is not posc;ihle tIl ,gj~,i' an [j('{'lInttf' id('a of the alno\\nt. l"(.'{jllir{'J lor 
fill3.uC'ing ('()-{ljH'rat.iH:' Inon'went ill this di"tr;(·t llut t1l('rt' is a good th.>al oi 
Q('lIlalI(I foJ' IOllg-t'(,l"Itl ]O:tll";. Tt'll Iaklt .... 0\' \ollg-h'l"m 1ll011('.\" llIay ht, all ap
pro:\.if;latp ;ltnUllllt fOJ" fillillH'lllg till> :Jirt';\(l., ('xi"tinl! .o-;o('i("ti(>-. rltH'illl! the' 
('llrn'llt '·('al·. It lla ... III 1)(, pointt'd ollt that tl)(.'l"<.' t . .., a!llp\e ..... t"Olw for 
iIllPI'O\"('IIlt'llt. 

Xo rt').!ular (·ompetitilltl ('"ish. Tht']'e Illay he :l Jitt}\" ('nmpetitioll ill 
rt"t·('i\·il1~ d<'Jj(hit» <,in<'(' tIl(> j'lillt-sto('k \)<\111.:.<..: offe,. :l high r,ttl' or illt('rc'~t on 
"j"po"jh. 

y~", Tn adllitioll to tlw C"Oll(-{·<, .. .,i()llS snggt",tf,d in th(> ({u('<,tionnalJ'f' the
toll",\illg HIl(·t'",iolls Hl~ly ,II;;!) h(' granted to f:H·ihtate the ~rO\nlt of tk' 
1l10\'('ItH'Hl: E"t'cliption fro1J1 th(' llllllll'~' onll'!" U)11HH[ ..... "iot! I('\"[('d OIl tlw tl'[tll"'
lIIi~ ..... i,)Jl 01 1110l1t'~' h.'" {"1)-ojll'l"<ltin' Hwidil· .... V";:('l11pti\)JI froll\ jfl'ol·p..,siollnJ 
tn"r .... It'yi('d by llHl1l;(·ipaliti(, .... ('i\\pO\~'('ring: tIll' Jl)'(' .... ('tIt ('o-oppratin> Of>part
ltlt'llt for tilt' ('Xt'{'utiOIl or tllt' Ikerf'l:' ... :JIlII awanI" gin'n It:,' tIll' ar1,itl'nt(ws. 
tll(' H'm!)y;)1 of tIll' l'l'"tl'idioll of 40 ('xl't'l1ti()tI" lit',. tnluk. tll{' 1'C'!lHlynl of 
thp rhtnl"tioll 0] H~, 1.)(1 for tr.'lIl .... nli"~]Hll 11lrollg:h tn'lhlll'il'S. ;";011](, o[ tlip 
al,O\'I' (·(,I1(·\,..,,,ill1h lI;l\"(' hl'I'11 1"I,(·(tlutlH'Ji.k·d I)y th l , TO\\"I1;"('1\ll ('l>llllilitll'l' 

on ('O-OI)('raeiOlJ. 
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Written evidence of Dr. 8YED TAJUDDIN, M.L.C., Tan)ore. 

1.-.4aricultural credit and credit facilitio lor small indusiTie" 

1. TIlt' Clgri('nltl1ri~t in this rlistritt almos.t generally honow.'; fOJ' prelimi
nnn ndtimfi(}11 r:rjJnlM',~. },oans for thi5. pllrpos(' are mostly for a periou 
of ;)11(' \"C'ar and the ratf' of inte1'(>-;t "aric;.; from 12 to 24 pel' {'(,llt. The 
l'ahl in ~ cO-opNutivc soc-jet ie's is ~p.Hf'rHlly ]0 lWI' {'pnt. Th(' finum,j(,l's arc 
tn()lIp.v_[end(.I'~ and eo-opf>rati\'e societies. The latter are gradually ('xicnd4 
ing their spher£' of u..;efulnE's.o.;, 'l'h('se adyan('{',~ for C-Uhlvil~ion are l!eneri1,lIy 
tnadfl on <"impjp, pronli<,~ory nf)tes with or without hUn-tll:>S. Co-operut.lvP 
sO('ietics alone in rare cases offE'r to advance money on the pledge of stand1Jlg 
('rops. :"0 ntlwr fillan('inj! ngf'I1('Y is running in tllf"if' pads to thf' h{>.<:t 
"f l\l~: information. 

The only agency that ('U1\ most effediyely .finan('~ agri(,111tur~1 operat~ons 
(luring all tlw .... e ;,tages j" the yjllagf' ('O:-OJlf'rn~I\'(' sor'wt:<--. The ,nlll~g(~ f..O(,H·ty 
if propp]']y workeu Nm finanf'P. the agJ'lC'nltUt,-Lst, fir;;;tb- for ('1I1tLvutlOll ('~pf'n
ilN~, s('('01l(11v for paynwllt of kht :Inri othf'r lll('1(lf'nbl dlfl1-f"P~ 011 ~l](' n!f"·lr:'" 
of Uw standing. crop;.; and thinll:<-' after th" harw,.<;t lJY ennhhng hun to hOlll 
un lhe prodnc(' fDr a favollrahle market on t.he pil,dge of the hancsted ('rops. 
If ('\'('1')0" yilbgC' ('Quill h(' mudo to hay€' a ('o-opNati\,p so('iety and if- ea£'h 
ro.ocif'ty fillan('e:'o agri('ultul'al opprations on the- lin('s ilHli('ah,'(} ahov(' it might 
1)1;> Ilo..;,;ihle to arrange for pooling togetiH'r the hm'Yf'sted 111'oduC's of all the 
agt-jeullu!'L,.,t IIIf'tllher>; ill 0a(·h SMit·t." and of the produce of all hU{"h horiptip..; 
III a ('('ntl'af organization, which might with faeiiity and advantage to all 
NJll('Pl'lled organize a ,'>Yht('m of l'o-opf'l'ath-c marketing. 

The ('o-oppJ"ativp .<;o("jC'ties g;ivf' aC'('ol1llllodation of two kim],; gf'nN:tlh
(1) thoSt~ t.f'1-1ll('(1 .<;hort~tf'l'm loans for 011(' ,,"f'll)' for thf' p1ll'POf..('S llH'Ut iOlH'<\ 
ahov0 and (2) for pl']'inds ranging ft'om two to fLve ~'enrs for other purnOR('S 
sudl ns Pll\'llu'nts 1)( pal'Jjpr ,It'hb;, ll11rdms(' of ::;(,(,<1 ahd manu)'f', ,.,inkill,g 
Qt 'I\-f"lls, pUJ'('hasc of Jand", plough hulls, etf'_ 

Th(' joint sto(·k h:mks in this distri.·t grant loans for peJ'!OI1.<; l'3ngin~ 
from :J Illnuthl:l to 4;) Jn011tJl<;, 

_ (,)) ~(llll(, of tllf'Hl JikC' the Tanjol'f' Perlllnlwnt Fund S2:rtl11t lo,})l<; for 
4;) mouth ... to n JIII".!?:P .. ~t('nt on t1tf> IlHH-t;:W'!(> of ng"j('nltlll-;tl lanrl a11(1 
hnus(';;; :uHl to n !('s'>cr I'xtf'lLt on tlu'" plf'ng(' of jf'wels, Till" mortgage l():ln~ 
al"f' ,gen(,l'ally for (-lr'luing prior (l£'ht.;;; 01' for Plll'('(lflS(, of land..;, ('on~trlld~on 
oj hou"po..:, ptf'" find tilt' jl'Wt,J loans to lllt'('t. ('tllf'l'g('lIt (·"p .. n:-.('s, 

(7.) TIl(' tht-c'f' Illullth, ... ' loans gl'nnh'rl Ity tlH' OtlWI' ioilLt-"tor'l~ /)nnks (H\' 
IH'O~llOt('S SllflPIll't(>11 hy Ollf' or t,ro ,Sllt'ptj.·,<; :""(' gf'Pwl'nllr al-lliiN] of and .'11'('> 
lIS{·illl tu tllf' B1P1'(-hant... > 

(t) Ahno.<;t a11 the joint ... tock hankl:l Il"nd mom'\" on thf' pledgf' of 
PI'OclllC(l, which mainly h(,llf'flt the Jlwl'('hant ('!:lSS(>S. • 

~h(' Gon~rnlllent Imve also aovancp.o loftn,,:; to fI~l'kulhll:isfs nnclf'), th(" 
A~J'1.-ultl~J'ists T.oHns ,\(,t alld t.he Land Jmprovf'Illf'llt I.oans Ad., hut OWill!! 

to Il V~rtd:,-,- .of {'il'('_lIllllitanr'('s tltt'y ('()uld Ill)t lw <.;aiel to hnyC' a(·hiC'n'd 111f' 
1'I'al olrJPd Wltll ,,,hII'll the,\" w('r(' luh-Ull('C'd. 

4. T IHln' llriI"R~' ollt,linf'd th(" ",-"clit a('('om1l1(Kht,iI1ll 1l0w u\':liJal.lf' ill tlr" 
rlistl'id_ Hilt th(' agrir'lIltul'j"t i<; not, :lhJf' to mak(' Tnll('h Jlf'fHlwlW Winl 11'1 
thl"' ahoy!' advantag('..; JWl"'rtll."f' of Ul(' 10:)(1 of priol' <1l'ht.<o w1li("h i" -gatllt'l'i"f' 
l~lOnwll.ttlll1 on :v'('Hunt (If tIl(' illf:l'f'lIsillg inh'l'(,.;;;t (·hul'g('''' '1'0 provide H,lid 
tOl' thIs l:lIld lIlol't~ao:f' hank ... on (,()-opf'rnti\-(· h., ... i~ oll!!ht to 1)( .... j;ll'jj',' 
all m-P!- titp di ... tt'id, :h f':Hh- a'- pl'adil'ahl(,_ It i ... (ll, ... il"t1tl,· til han' n 1:1t[!,· 
Illlm! ... " of "mall. h:lllk.., (If this tytw th(· nl<'a hf'ing J'ht"id(>(l to llnt J}WI"" 
than :l talllk at til(' moi.t. 

Th(' JIr'('e:-.s~lI';\' working (,:l))iral will llavf' to hE> J1rovidPil as loalls ]),- a 
('{'Html mortgage hank. whi(·h ('an lllor(' p<lsil.\" and with gl'eatpr ~1JC'C'f':'o" iflont 
(l('hentlU(,~ and to fl. certain e:-.;teQt also secure doposits. III the earli('r 
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stages the pl'imul'Y l(,lldinl) bank may llOt be nhlc to .<';C{'Ul'(\ mudL (Jf Ikpo<"it". 
but this it Illlly be aLlc to do as time f,!:O{'fJ 011. ThC' GO\'(~l'll1Uelit wf)uld of 
('ours~ havo to pllrcll<1~l\ a portion of tlJ(l d('ht.'ntut·(,.~ float('d :.Illd ,!Iso ~!;II;Hant('(· 
the interest thet'('on for some time. 

6. Apart from helping the agriculturi~t "'jtll long and .,hort~h'rm ('l'C'dit, 
it is ul<;o nec(>..,;sary to cou{,prt lI1('a-.111'E'" to (,Jill))!£, him to ilkJ'ht'.;(' his ~.·arn
iug; NlpaC'ity. A Jarg('t nUmh0l' of agrieultnrists partic!!1'l)'1", ill thl..' 1I1,bnd 
tracts Iran- got ~par('l tiIllC', wiJich t.hC'y l.:<lll ('lIlplo,\' on ":01\\(' 1\,-;('fuJ and 
rewnnf'ratin' entc>rpris(' or iIlJu~tl'~·. To 'wip thetn in liti" (lir('dioll n 
lIumht'l" of labour OI-g;:l.Ilizations mi~ht b0 fol'UlI..'rl to undcrtak(' allll (':Xt'cui-t' 
I'ond-mnking. E'x('a,vlltioil and othe-I" works from th(· lo(';d 1,odi(' .... and tllP 
l'ublie Works DepnrtlllC'ut. A large lllunhet" of indig;('nou:::; ('ottagl~ inrlll~tri('s 
might I1L.o wlth .'Hh·antagp h~ ('II(·ourag('d. In ct'ntn's lib, .\dinlll1]1atnnlll 
halld.spillning and ('oil'·lllnking might. with adn\ntago. be ftllnIH'(·J. To 
hegin with, the loen1 ('("Nit socic-tie . ..; might render tho llC/'('S";,lr.\' fiuanf'ial 
help and ~(>para~ organization" pref~'l'ably ou n ('o-Opernti\'(' h:lSi ... I.light 
subS('(JuclltIy he formC'd. 

7. Each of the various credit agencies is functioning in it>: own ~l}lH"r(> 
and thel'(-' j.;; n(lt mu('h po"sinility of n ('ollfiict, though I mY\. of tlll' viC'w that 
the' co-op<·rntiv('o. moY(>ment if Uf'n.']upC'tl on ri~ht Ijt1{'s is snrC' to Iw of much 
greater benefits imbued as it is by certain aim); and ideals -rather than fo,. 
the purpose of J)lE:'l'C'ly pl'oYiding cheap nnu fnei]~ t'rmlit. 

llI.-lr!l·('.~tm(,lIt iwuit (Ina ofl1'Qftinn 0/ rajliflll. 

Beside-,> tbis, it h nbc;o1utely necessary that habits of thrift should be 
dL'y(>lop(>d find agJ"icnlturi."ts inJuc('d to inn" . .;;t tlif"ir ~a\·ings. TIll' ('xi"tillg 
co-opl'rrttiYC organizations have not apparently achie .. ed mudl in that direc
tion. Thf'> local nidhi is u;;ed as a ('..Ollc{'rll for saying mostly hy the {lolJula. 
tion in th(> to\\"11 :l1l(1 iL j,;; n'.,>ortl,J to h.Y th!, cl;.rrir·u/tllri..;t-.. lll1ll'l-' dftE'Jl 
j'or plll'pO'-op,.; of loan.;.; than for inn· .. tllll'llt-.. ":ll;ill~ of jp\\'(·l .. ill .<;iin"l' ;:md 
gold is thp u,,1131 form in which til(' '-o:1"il1g;'l of till' jloorpr (·101"';(,,, art' illH'iitNi. 
A greater ilts(st('U<'f' on the part of CO~Ollf'ratiY(' orgatlization~ on the import
allC'(, of thrift wOl1ld certainI:v he greatly lIsl'ful, sndt a" starting of chit 
funds, provi.'liun in th(> h: ... lnws of soeietips for (~ompuisory r(>curring 
dpposits and things of that kind. The }lost office caRh C'(>rtificate is very 
useful as. a forlU of inn:'"tmcnt for the poon')' cla<.:,ses and some more propa~ 
ganda 1ll1ght aJ:,o be uudertaken to popularize the s;:tme. The certifi('ates 
mit:!;ht if po""ihle he made transferable h", cndor"t'IIl(>I1t. 

74 
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Written evidence of M.R.Ry. V. BARANATHACHARI Avargal, 
B.A., B.L., Mettu Street, Tirutul"aipundi, Tanjore Diet-dot. 

I.-.t!Jl'iullturol credit (uld C1'cdit !(/{'ififie,~ /01' smn.ll i"du.sf"iec. 

1. In d~'",el'ilJilJg tIll' !-:,>stelll ohtaining in all~' di"tri<:t in thi,.,; Pl'(><;,idl"llcy 
lJY whidl ngl'i('l1ltul'j"h olJtnin til\anc~ for I:>xl)('n~es dlll-in~ uliti'-:ltit)l1, 
for capital and )H'I"lllanent illljll'l)Vl'lllents and fol' other ~peclal llC'edo;., 00(, 
canHot fail to takp not(' of their ('('onomie (·ondition. Ahont no p(>r cent 
of them are ~lIff{'rillrr from a lwayy load of indeht-edlw-,s whif'h h~" tIle 
re~ult of thp \yor]..inp:""'of varifJl1s LH·t~rs. The mo ... t pl'omill(>nt of them are: 
(i) the 110:lYY as~p"'Sl\Wllt of tllld-ta'( illld le\-,\' in Illom'~' ;.n<1 not in kind,; 
(ii) th(" ah-,elW{' of ... n\"ill~ h"llit amOH!!: the farmer..; (II) uwing: to thea 
{'xtnnllg<lllt ballit of tll'inking. <\1111 It'alling u life of luxury and innolencl'. 
(lJ) owing to tJH.~ poor I'ctunt they get from their holrling~. whi{,1t an' ,'ery 
small. H1H'ontiguolls lind lrl(J"tly 1I1H'(·oIH)lni('. whil."h have lost all their lIutural 
l'esCUJ"('cs and for \\"hi(·h impro\"(·d methods of (·ult.jvation ari' not "f-tng: 
appliNl owing to t\\('ir ]"('~enf'd h •• hit:-<,· ((') the !!;l"ou·th of food-('I'0ps n\ol1(> 
instC'ad of hoth food and ('ollllllel"C'ial ('I'OPS, ~") want of sl1pplpll1{'ntar:v 
uccupation to "dd to thf'ir iU("/JIllC'. (I') the l''\:j,;tt>IlU) of ltIiddlC']uPIl for 
the iiule of their l)]'mhH'(' awl for tIl(' pllr('ha~e of tlwir })rnvi ... ion" and 
(jii) the irWlllTing of llnpl'odlldin' dehts for j)ltl"('has(' of land at an (111-
economic rate Df jnterest. 1"0\' L_mih' deht.s h('youd theil' m('an" of repay
ment, for nHuTi:,~e uilci (,ther j·cr('}uon ial oC{':l",ions owing to the (<'tU' of 
going against tntditional ~o(:ial (·u:,.tonJs amI {:onn.·utions and tloht~ for 
litigation, etl', 

Though sOBle distilldiun hfl" heen made hetw{>en 100lA and short term 
credit in the two Ad<; matie hy the Government of Indiil in granting 
loans to agriculturist<;, Ileithf'r the !II01H'~·.lpnd(,1" llor til(' ('Q-op<'rntin? ~ol"i(>tie" 
ns t1I(>Y Iwxe h(>{>1l \\'o]"kf'1l so far till \"£'ry recent I" haH' IIlud(· ally 
distindion lINlI"(>f'u <-apitfll 1I('('C'..,S,II'y to finnur'c ;!gricllltural OIH'Tutio)l!.. 
and t.hose reqnired fOl' houspholcl consumption, ete. TIl(> hono\\t'r h:n, not 
heen ahle to di",tingui~h he!\n'('!l SUIl", horrowerl fo!' Pl'Ouu(·tiw' pm·jlo .... ('s 
from the f'~penditur(' oj whic,h Iu:' ('X}lN·ts to make tl s:n'ill~ :lllil fide) to hi~ 
wealth and tho .... (> taken fOI' (·"I'I'('l\t lH'ed~ whieh eH'ry prud('llt IIHlIl would 
lUeet ("OUI out of tIll' Ill':xt har\·('.,t itself. H·.'I)("~ a major portion of tll{' 
]oami inemTf'ci hy thL' agri(;ulturi"h an' utili,,{,d toward . .., tlu .. ' disehar61:' of 
prior dchts and olll~' a "'llIall.IlI:'~ligihle portion i.., ilyailaille for oOWI" ('xlJt:'II:.eH 
for {'ultinltion or for p<"rlH:lIwnt, illlprO"('lHent,-;. 

ThE' agellcips that sUJlply tho filHl.nr(' re·qnired hy the H)1:l'irlllttu'j<;t for 
!a.is "arion.'; ll(>.("ds ('all' hI.' ('!a ........ ifi .. il ufljll'J" th(> fo/lu\\'illf!: h(':ld,,:-

\1) the State; 

(2) the lHoneyplt>nde-J'; 

(3) the \'iJla~e tradC')" and dea]",!': 

(4) prin1te hatlks find hnn]w1"s: 

(;i) tlw joint-..,t.ock l'aHk ..... and the fmp(>rilll Bflllks; llnd 

(6) co-opcratin> hank.::;. 

TIl(' Stab> }m;o-; I'p('ogniz('d til(' sP}"ion.<, natu .... of the 1)1'0"1(>111 of in{lehtMIlE'S8 
and has detinit('\\ :wc(>ptpd it, nhligatioll t~) nt!"fI\l{'(' 10:11h fo nj!l·if'lIltlll"i<.t .... 
in diftkult.\' at dl('ap rat!':;. of intf'I'(>.'-.t :t.' f'\'idf'IH'l'll fl"Om th(' Land 11H1'l"o\'e
ment j,otlll<; _\(·t of J.qf:.:l nn(} tI.t' .\gl"j~·ultlll·!o.;h T,f):lll'< ,.\d nf li~,q.j. Tht' 
ohji:'('t of the fir."t .-\('t i ..... to H(hnn('p !qam; fo)" lund illlj)ron'u]('nb .. fnr ("OIlJ
IWI";;tiYc'~' Inn;::!: lJcriod~, ,dlilt' Ihat of tIlt' latter i" to !!:rant loam; for 
the- pnr('haM-' of !tgrit·n1t.nrai l·p(jui .. ('HleHt" ;il;... tilP ~(,t'(1. (·"til(· Rnd 
mannl't'. Tht· ('ollll}inint ar:.o:ain~t till' ,,"ot·king of the two .\d ... i:;. that. 
rhl'l"(' t~ a H'I'." Il1ol'dinatt' (!da.'" in dealing with appli('atioll.,> that 
the borrowers do not get tll(' heD('fit of til{' full ~um sanctioned to thclll 
and th~t tll{"re is R very rigid \vswm of n"('Ov('ry. Th£' Re\'cnll<' DCIHut...: 
me-nt keeps the a('('onnt<; and th~ suhordinatf' shff rli:<>hurf.>&; and (,flB(>o('ts 
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the amount along \\ lth the kbt. Only;lu iu~igllifit·"\Ilt lJ()rtiull of well-to. 
do n'uts hllwfit lw the ... e luan' Some 01 the C\I\ti\'atvl't' are lhJt aware of 
the ~ppOltUll!tIC'S otfC'!C'd ,,\ tltbe •. \<:t~. Th~· lllC:t1l" loy \dl(ch itllpl'oY('mcnts 
ill Innu (-un lw Jllilde by a"aillll~ iOHII" ul,talll('ti lllldp)" thl' ].<11)(1 Iwpron'lll('ut 
I,oans Act ~h()uld hc hrU\l::,.(lll hUlJlt· 1,1 Ill(' l:ldli"Ht(lL",~ hy Illeam ur a :-,[){·<;ial 
~lgcncy. ~h there ii> uo edll('ntlH' ildhll'll('I' Itt'hill':i tlll''''(' I(~all,"; lht· al~ulUlcllb; 
lIlillle uud(:r thi::. At·t ~hould lie plal'l·t1 ilt tIl{' dbpo:-.al U! ('H-Opn,\tIH' hll\d 
mortgage h'lTlk-; spl'eially .~tilrtl'tl f()r the I'p{'l'ilh- Fuqh''''.' (JI dj.~p(·rt'i[l~ lung
term l'H'dit. Tho _\grit:llItHl'i~b Ln,\I\-' Ad .J IUU hi Hul I,l' (':"Pl'\ 1l'(1 to bl' 

till' lHeall~ fur lUcetillg: all til<..' lIuntlni j'('(luin'IU(·lIt,;.; (}i' jill' ;!:,!yi('l!ltllri~t,,, hut 
:-.holilcl Ill.' hronght into oJlt'ratinu in tillH''> of ('x.cql1 iOllal I'al;unity and 
di~tr('ss like failut'e of 1110n.';0011, famine, (·te, It i" h(,jup: gr<](iuall~' n'plat:cd 
hy thc ("o-oJ}crntin~ ('rC'dil ,,,,y,..,tClll, 

The llJ{)lIl>,-.tCtl(.h>I'~' ('rcdit i.., 1'1Ii!llllr:-; to tlit! hOI'I'U\\l!I', Il i.., 11 {'u}UllJOll 

practice for 'llgl'ieulturi~t." ttl ht'c!, their (.'Iltil'(;, ;1('('Ounts _II itll them \\'lIi('1\ 
;Ire olten :-'Cl'l'ct. Thcy:-,t;ll't \Iith a !.J.Lohi a III I ;11\\-<1\'1' H'lllalJl (il,IltllJ'_"', ~,ill(-c 
the entire produ{'c is' h;l1H\{'ri on'1' to th01\\ nl'tpr 'h:ll'y(>..,t. the' n'~'l<; ~._'t a 
l'(>l'~' hl\\' price, The lU()IH',,"~Jt'IHll'r!'> :Irt' Yl'I'.Y tJftl'JI 1Ill~io\j", to) gd ('ontl'ol 
on't' tIu: h()nower'.~ propt'rt,Y allll IH)\\'l'l" U\'l'l' him hy taking ad,,;!tlta>!" 01 
his Ilecd to horrow. Tlw dlalH"l'S 01 fraud "I"l' grc:lt 1111d tll('.'" charge a 
\'Cl"~' !H.'i.I\".\· nlte of interest. 

)ll.']"(·h'IIlL-. and dcah'l",~ in \ iIJHg('~ IIIJld <! IJ1'(Illlil)('lli illl/tu,.'f/{:c HUI01I.!.!: till' 
;.(gril'ultlll"i!:>ts, A..; tho dealt',· pUJ'(-ha_"e~ Iii,,, rl'(luiI"I'Ult'lIt.-.; (Jil ('I'C'dlt h(' h~\~ 
to ("harge :! high pril'L> for bi~ Hl·tidl·~ all(l the '1;,!;!·I(·ultlll·j ... t-. :;d iufl'rior 
qU;llity :tnt! that tou not In full ql!;\Btit~-, TI!I'Y ;lrc (!\\\-<tY--.. uncleI' tl1l' 
dic:tation oI the dt'ulcl'. alld the IJIl'i"{'knlt and the d(,<'lkl" a 1"1' n'r" uftt-'ll 
('olld,ilH:d ill Olll' tllHl tilt! :-,al\\l' pcr"'ull. Tit" 1)1(,'I'('h<lllt Ih1l,1I1.\- l'llt(·;, .... , )ollg 

hefore the time of harH'.'it, int.o nn ;1!P'l'Cllll'lll \I'itlt tilt, :q,!yi(·ultltl·i;.,b to :,c!t 
all thl..' Ii.lt.tcr'~ produce lur ;1 pril'(' IU'l'nlilillg; :-.oon ;\rip]" h<tl"I'f'_<;t OI' at fl 

rate fixed at the tilllt! of the collir;ll'l it.,df. TIt(' alJlutt!lt till' ;q~I'i{"ulturi:-,t 
gets is 1l00uinai aud he i<:; YL'I",\" oftt'll det:t'lH.'d in tile liltittl'l' ui" ntlwg pl'i<:e:; 
anu Ill('UsnfC, 

Tlw prinlLE' hunkerl'; }ll"o\·idt· fUJld" 01\ "('entitle:.. Hut n('('l'}Jt;dl\e to th{" 
Jmpcrinl Unnk or jOlllt.stoeli: bUll).;.", TJIC'Y do a H',d ~cn-i(·\' to illtcl"lwJ 
trade of t!J~' {"(;l111tr~·. 81ll .. dl ~h()p-kl't'Jll'r<;, gd. theil' go(,d", !l'IIlll II \)IPrdlnllt 

outside on ('redit. r:I'l\l~ Lilt!.,!' dl';I\\-_"" II llllndi at tltlT(' or .<.,j, mUlltl);." Thl! 
merchant I..ij,,("ounb it with a Cbetliy'll'. ldlO. il II{' I;" ill \I-<lllt (It lund .. , )'l'

di_,:>counb it with the huptTi:d B,lllk OJ' joini-. .,t(,wk batik.." .\1 th(, time of 
hal'\'(.'~t the agrir.:ulturi,;t olltaJll'i ;t haul/-Joan Jrolll til(' (')]('[11.'";'1" .• \ltt'l· 
the hanT(':o;t pli<ld,Y j<., bold tu ;I In'ok(,1' llll'rciwllt who ;11"]'.<tllg(·,~ fur al; :!(!l'UlllO 
witb the Imperil'll Bank or joint·"tf/{"k hank. \\ith \\hi('h til(' a;.!l"il'l!!tllri~t 
is paid ,I'll<! ill tUrn pa~'c tll<: ('hNti~-;lr, Ii til{' l!,)()d ... art' ~·,p(j1tI.,\i "Ilt .. io(, 
the l'ountry the hill i,.., sold to <Ill ('X(·hallW' /),Ink Hlld t 11( .. ' pl'lJc('l'd~ an: 
utili",,(·d in H!pa:'o-ing thl' ,Hhau('c' 11'0111 tIl(' Jluj)ui,d or joilll-:-.toll; lJanl .. ,..,. 
Thu~ thcy limuH:c tlHl intl'rUlI! tnldt' hlltl S(j"W, ;h J\ 1I1(',lli,' of di_"trihlltillg 
tlll' ,~\uplus fUJl(l.., oj' i.llt.' Jllljll'l"lal H;lllk (11" joitlt~ ... to{;k bank" tu tIlt' l'('tail 
dea1(,1' lind jH'tty ;lgl"i(·uJt\lrj~t--... ES!l(.'I'il'lIr·(' h"", "J III II Il tlwt thl'.,\, prin.tte 
hank.., ,Illd kl11k('l'.') 111 tilt· lllllfil..,.,al Ihllall~' dpf!{'lll'J'ml' into u-"Ill'iotls mOll(':,-"

ltmo(''''''' who (hI{' to till' lll':t\·v ind(·ht{'(hH'_"'~ (11 tIl(' 1"J\11ltl","~id(' an' very 
difficult to l'()lltrol.' , 

• . loillt-."t(~d\ IJ;lllk~ u~ualh" ;Hh"aIH'I' loan,.., to largPI' Ltlidboldl'I': ... <lnrI 
planting cOllllllunily ,llId tllq;.,t' willi pll,~"'('''''' tal1glblt, lIlill'k(~t;lhll' :'l'{'urit.y. 
'fi)C',Y I"l'gularly i](h'Hlle(' ioans Oil tlt(.' ''-'t'I'urity of prOdU('l' in gOt!(J\\'lh, Thu 
IlIIj)ni:d Jbnk of lwli<l thl'01I!!;h it.~ hraudll.'_'- ~_:i\·t' ... J')UI\~ to '\'(·!I~ktl()Wll 
tr'Hler:-. lind llIf'r{'h<lllt!' on tlw :-'(~{'lll"it\ of till' pl'odw·(, lmlgl'J in ti1<.'il' 
gOUO\\,Th. It hit'> ,t}.,u gin'l1 ('a . ..,h t'l"l'tiit ;l('WllIJ\IO(latlOll to 111(, )laul"ll!> CClltral 
Crh,lu Bauk and to t'o-opel"ll!in' ('('IltT';d hank.., on the :<",('unt~· of pro-TlQt(''i 
l'~e('lIt~d hy prillHlr~- l>OCil·tit'<; ,lodged. \\.itll tllell1 :.lnd ..,ueh loam 3r(> heely 
gln:n til thl' l';\se 01 {'o-Op"ratIH' <;1)('Jl'tll'.~ \\'llh ('hiP IO,HI<", 

1'111' L,llIkWi! h,lhlt ha.., not ."pn',-Id I1ltfJ vll],'c!l..·., to ,111\ llPl'rE"liuhle 
exh,tlt, Tht, t';';I~ttn!;( «()l!lIl\('~J,11 I1;[11k, ILki.' til{' j()lllt-.. tnCj, ll.tllt.., and th(' 
Impel'iul flank of luuia deal with ~ll"I'I~tenu tr;(ll:-.acti,-JJ1,;" whi<"il :11'(' oft(,ll 
in Jal'g(' ~UJll". TIH'Y j)l"Oyidl' hilnking i~('iliti{'.~ olll:. in imp(HtaHt Ilmfflssnl 
centres of (,,;01ll1U(>n'c tlud illdtl<;(r~- .. (ll(1 not III =:Ill urhnu :lnd ntr;11 parts, 
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E'"l'1l it they opell llHl.Hl'lic:i. they (;Ullllot sUl't:c:-.sfully dC:"~l?p thp areas 
<:OH'rca hy co .. operatlrc hllnks "I:, the expenses must he prolllhlt~vc .compared 
with the husillC..,'" tllL'Y m::\\" he ahle to get. ThrHlgh tht'y are 1ll{hspcm,ubl6 
for tl'adf' and ('f)llllllei'Cc tln_' agrictlltund land in India i!o; \msuitabJe as a 
t>ccul'ih· for sudl hank en,dit tiS the holdings nrc ~mall, ('uitiYlltOrf.; arn 
illit('l'ate and thpil' hahit in the matter of punctual llis<:harge of ohligation 
io.; llot n1'Y \rell cultinltelL Further the\" l'[Inllot affonl t.o lock up their 
capital in· :--mall Jonus l'ppayahlc at the ~on\"('nicn('c of tho harrower and 
not n'IHlyahlt.' nt a ~hol't lloti('{'. Further agrieulturi-,h in rural parts are 
Hot butficienth- known outside .<1.'; the tr.adt;>l' or tnerchant in a town to these 
banks. . 

The credit giyen hy utile£" or~allizfltioll.s like compania.'> tnuliug in 
ffJrtilizers is t1llsuit('d to the iI~rieulturist for it is only for a very short 
period not usually eXl'ceding a month. 

H(,llec all the above SOUl'{:l'S arc uu»uitcd to the agriculturists and 
1\ :o,ep.\rate banking :-y,t('lIl is nceded to handle Olgricnltural credit. The 
ono t,vpe of ill~tJtutioH whieli ('all ~;\ft'ly operat(' in ~u{'h a fidd i'i one ,,-hich 
attl'ad_:; the .-Yllllluthy lind ,.,ern:,; the interco,t of the borrowl'l', The bah-a
lion of the agneuhuri_"t lie;;, in ., £\11 jn'-.itlltion whil'h will lend on I.), for 
useftd ohjC('b, \yhieh will al'('l'pt nnd in'>l~t 01\ regular paymcnh hy 1Il6tal
lIwnb and can SUlljl'l"t him to tlle Pl"cs,'>ure of a nCIghbour who ha;; a ('OlUmOU 

int-('I'e.,t ill keeping him up to hi<; d\ltie..;". Tho ('o-OlWI'uti\'(' ''''J'::.1l'!ll offers 
nn in,..,titution of tili" type. Jt;.; ultimate nim i." not onl,Y "to frf'C' the 
hOlTowel' from a :"pcc-iiic hurden l~\Jt also to place him in a new economic 
po~ition with a new ~tandard of ('('onOllllC lJ('hHyioul' for the future". 

The rate vf intel'l,.,l dJUl'gcd l~y agricultural primary l'o-operutivc sot:ie
tie!:; vari('<; fl"Om ~l-ti-O }It'r cellt to lO-l'")-O pCI' cent; the Ilutur(' of tho 
security fur f,;lll'h co-operatiyc lHlnj.:. is either IJCrSOlWI HUI'cty or mortgage 
of landed Ill'OPl'l'ty. In a fc,," C81';("-' jqan.<; are gin'lI on th(\ pledge of 
hurH.'.::tcd pl"Olltl(:e, The rilte of illtere-:.t charged by monc,Y-lenders varil':" 
from 12 to ~ pel' cent ,IUd that by private bankC'l"s is muaHy not It'bs 
than 11'3 IWI' ('cut. Juint-:o,tock hanks cital'gc (j per ("(.'ut for ordinary loans. 
and [) per l'('nt 1'01' ,':opccial loans but. when there i., default in the payment 
ot an)' ..,ingle ill~ta!llll'nt tbe rate of interest ",ork~ up to 12 to 15 per ccnt. 
The 11l1pl'l'wl Bank rate is l!:-'U£\l!y a fixed flat l'atl' of 6~- pCI' ('('nt. Tho 
l'~riod of loan .. fJ[" l'O-opc!',ltin: ",o(:l{'tic" ranges hom six months to tCll years. 
Joint-::.tock bal\k~ it'lul all the .':>ccurity ot (TOP.':; .mel Oll nduahlc jewels 
and in a lew cu·~e;;, 011 mortgage of land. Private bunker1> and monc\'-lenders 
lend on I:-ccul'ltie.~ not acceptable to joiut-stol'k hunks or the 'Jmpcrial 
Bank .Illel they arc for indeHnite l)(.·riods. The impcrial Bank of India 
Jend.':i oul,.'" on the 1->t'l'llrit:--· of producl' ~cl'ur('J in godowns for rich 
,appro\'t'd (;U::.tOlJll'l">:o, J t do('~ not U5U,11ly }(·nd on !nortgage of lando as its 
~"tm~1'; cunnot aft'onl to hl' h.]{'kl'U lip in a Ilumher of :,mall loans payable 
III IIlstalmenb at the (:0I1\'C11I(-'I1('O of thc horrow('r:", Joint-5tO{'k banks' and 
1lll{JCl'i,d Hallk':-- loan., u"ually do not exceed thn·c 01' ~ix lUontlu; at the 
utmost, 

III the wOl'kiug of the co-ol!eratin' !iank the one prominent featul'f' mIl\' .. 
a·da,\·.':> i-; the grO\yt)l of IW<lYY oH'rch1l's owing to iHiteratf_' and illdiff('rent 
pallt'h<lY'.lttl;ll·s ;nld lEt'Hiciellt, .~lIpl'I.'\'i"ing hmlie". 'J'ht'l'e ~JlOuld he thorough 
on;·r!1I1111Il1g [lnll tll,B \\ ork of rf'etJfi.t?<1.t-lOn al~d "()J~olid.atio.n a[r~ady bCgUll 
sh()~ld not. hl'. ,dlo\H"'d tu ~];lt'k('n o\\"II\g to dlffE'IVI1N'S of \'1(-""'):; ht:'tWe-€'Il the 
,'<1.1'lU1I . ., agl·Jl{"lt.." th.t. {'i'nt-ral h'lnk", the- ~cd(·rtltioll . ., and the df.'pnrtment. 
As tile pl'H'P for wIndl till.' ('WI'S ah~ "old I.':> "ery small {)winO' to tho inter .. 
H.'ntiull ~)f :1. nlunllt,1' ;ff. llliddJelllt!ll, and :Hi the r;yoh al~o buffer from 
hClwy 1~r1(:t':' 101' thell' agrJ(;tllt~lral Il('('{h :llld hOl~i-.('hold l'E'quisites .. loan and 
~ale f:jo(,letl('~ ;;.hould be :-otar,tt'.d ll~ Jnrg«;, numhpl's With godown'> in RJmo~t C't'"ery 
IInl'ortan~ nllage al~ll thp JOlllt lIHknt .':>ystcm should he fn'l'1y indulged in II,\' 
eO-Op~l'ntln' lJa~h:" 111 the pUI"('h:,<,;(' of the )1('('(1..., of agriculturist<;, Further 
practical educatIOn hy \\'dl-lll~onn{'d P('~1>O~1'; should be gin'n to aH tilfl panchu .. 
.ra.td~lrs, and Jltt'llIh{.'J".''; of prmwry .'>oeJct.lt's on the lint'..., ('-onductcd hy the 
prOYlllClal Co-olil'l'ah~'e lIUIon at )1alhas during St'.i.lt-elllbor and Octobc-1'·192V . 

. #~.':> thc (,Cll,tr:t! hank." whidl 1iuauce ftgr~(,Hltur:d 1J1'illlnry ('o-operatil'o 
l,.mks ge~ thclr ,1U~lds from shol't4erm depOSIts, the loans given b,' primary 
CO.o()p(>l'llhn' SOCl('tl('<:: should he confined to a p(\riod of fiye 'yetus for 
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loan:> fut' l:urr~llt C,;ulti\"atiou l'X1Jl'lh(',"., •. IIH! other jllt~I"UlL'{li,lte lOHllS and 
all other loans indllding loano; for (·aplt.t1 .1I~\LJruve!!l(.llJt-;, :"huuld ho hand!?d 
onlv h'\" co-op('rntinl Jand 1llOl'tg<lgl' bnllJ' .... I'Hl:,WI! till'l1' nqllt,d not h~' dep%li-; 
hut !)~~ deb('ntnJ'('s nidt'd )JY a c<.,lItpd IlIlId lUortgagc h'lllk. 

ThOlt, 0.1(' ,('I' f('w land lIlf)rq~;q;w haul. ... \\"ol'l;, i II;";. T}](.'Y . ..,nfh-I" frum 
want of ~Uffi(:lt'llt \\olkwg ('.lPlt.li ,I.., thl'll (h:h(,lItllJ(,~ 110 not flud .1 ll:ady 
Inarket. if:'1 ('(.'!ltnl} hUHI IllUl"tg;tgl' j,nllk j .... .-'>lIl·., dl'lH'lltllrl'''' it can ,('ollllHalld 

a rpad.y .... al(, <InlI tht,!,£, will he 110 <'OlllPt'tltlOll l)(·hq·cll (lilfNl.'ut priUl:IIY 
Jand mortg:lgl' hauk., Furtli('1' ti:c l)('riod for whidl !();Ul,> <lru mh':llIl'Crl 
should he 50 Y('t\l"S and lIot ~n <I'" at pn'~ellt.. Till' hUl'1'nwillg I'UW('1' should 
be 20 times it-. paid~up ,,,hare :llld IT"vl'\'r' hllld llud IIIJt !! ,h it (':\hh lle\\", 
The ,lInount t}wt a ltIt'lllbel' cun 1JoI'1"0\\' ,<,1lOuld h ... lit It.'a,,>t l{", ;),0(10 nud not 
2.000 us it i,.., now l.lnd tll(' 1',lte of int('1'e"t ~h'Jllld hl' () Dr' i pel' t'{'ut 
and not 9, The c(>IUnt! 1':lOd mortgage' "ank lIl'l'd 11 lit IJt~ ,..,t<ll'tcd hy the 
Govcrunu,'ut with official.., "'" the l'xc('utiH.' hilt ,.,hfJllld he Jdt to pl'iYato 
InnnHg('nll'nt, '!ill' GOH'rlllllPllt ci!l'(,fnlly wat('hing; it~ ;ldi\·jti(>~, 

Tlw Imperial BHnk 01 lndia ~ll()uJll nnt h'rmillatc at ih ",,('d will 
and IJlca!~ul'f.' the ('u..,h (·t'l'dit '1{'('oJlJlllodlltioJl al/o"l'd Ly it to the ('(J.operati\'() 
('entra! hallk~ and Hl<' ~ti\dra-.; (\'ntl'al rrhllll Bank hut the fa('iliti('~ 
enju.':ed at present ,,,hould 1m oll :1 loot-iIlI-!: oj ('('ntl'a! g;\IUl'anh't' 1IIlti thu 
ugric.'ultural hon\l.-; oj' priuwry ,'>Uf'i,·tit'':i <..Lnuld Ill' In'l,l .... rt'·die:.t;utlute{( hy 
them ill tiw<-,-; {Jf Ill'('ee:.sit~, to\' I!lO['(" ~hul,t·t('rllJ ('['edit, 

III tIl(' ('a-,E' of p'I",,111('nt of lund n:Yl'IlUC 11 1'1'\\

sO{'ieti('s may try ttw ~~'<:tt·m. )11' pUyillg GOH'I'IlHlt'nt 
of haI'H''>tf..,,{\ paddy lodged with thelll, 

typical {'()-op(.'ratn'c 
kist on the e:.('clll'ity 

In (','itimatiug the ('XPl'lht's during: (·ulii,':\t.ion \H' han' to take into 
Oc(.'()lIut ill ,.,ome <:a~{'~ thl' Iahollr of t}J{.; I'tlltinltOI' Hlld hi . .., family, 

TIll' ~(J::>t of hil'l'd help is lhll:I1I~' 111I..'t. frO!11 till' p<lrldy n'.-,t:l'\'i.:d out of 
tlle prc\'Jou.., hill','cst or out of tho h::trn·<;t Itself. SC'C'd is kC'pt anI' from the 
prc\'ions NOp uuLl catth,' are fed Pll till' produ('(' of the huldiJl~ or on what 
thc~; ('an l{ath{'I: [VI' t~lClIlsl'ln:.'i .1."> fodder. The- PUl'dl':hC or cattle, lIWllUre, 
nt,'W Yal'letles uf :-;ced III ,'>Oll1e ('a:-.e" nlll! tire p,IYUlcnt of ki.,t ,\I'e the lnrgf'';t 
itelH':; of C:t~h l'('(ll1il'l'd 1)~' titt' cultivutor, 

Ddoo;r is gil'NI the I'nit' of t':qll'tI<..('''' fur l'lIltivation 01 1;-~ mull,; of wet 
laud or :H~O UCI'l''; roughl~' with {me- ol'diwtly lluti\-t, plough, with a pair 
of hulls eostillg lb. ;";0. Fil't(>cu nw!!.., of land 01' ,j ;tn('.., of ordinan' hind 
will require' 21 11m h . ..,: of hilld or 'SO l.Il'l'C {)f ~t'( d·lwd land, ' 

l\(IIDuring ~eed bed ., 

Pl(,ughing seed. bed :It 1 DI.<ln f{'!or 50 kll1is_ 
Itir~t ploughing 
~~colli.\.plougbilig ,. 

Remo'Ving the tllud witb .. xe (':'r,2',.!i,,) ., 
Removing weeds-o fern"le coolie.::: " 
I.eveiling mud bebind tbe plot1gh-l rua:e 
Lettin~ lInt w;.lel' -1 m:d~ .. . " 
Sowing the ~eed .lfter i~ i5 'C'oluplctcly iillmel';:ed 

in wutn --3 male" .. ,. , •. '. 
Seeds fit .the r,lte of 1.1:1 lllilr<!k.l~ for 3l11,lhS,} 

7-6 k«I.,IDS , . • • • • • • , • 
Wast.lge for drying 1 k,dalu . ' •• 

Manuring Lnd proper II.t the rate of l bandie" per 
mah ....•. 

Lcnl1ing tllttnure-f- mlleo .. 

E'lpelllle in 
kind. 

¥, X. 

:! 0 

/I 10 
010 
o III 
116 
02 

,.0'2 
06 

Ita 

10 tl 
'J 6 

III C.t~ll. .. . ... p. 

6 \I 0 

2 8 0 
2 • 0 
2 8 " 1 I " " 8 0 
() 8 " 
1 8 u 

21 I " 
---~ 

"8 8 0 

30 0 () 

2 0 Q 
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Ploughing at the rate cf 1 male for &0 kuha-
1st ploughing .• .. •• •• 
2nd l)lolll!jhhig ., •••••• 

HeUlonng the mud with i.lXe (Q$'.$""~) •• .• 
Le'Vellillg wi~h tbeplongh <'M ·c:,.. ..... ). 1 male per 

ulah " .. ,. .. •. •. ., 
Le'i'elling lIfter 1l1oughing U#.'-~t:.:*C'6U.u) 1 lll"je 

per IUah •. .•.. .• 
For l'eruoving uurseries (,,'p"g:u~"'.). 26 males for 2* loallS • • • • • • . . • • • • 
Transpbntation. 5 female:!- for 1 Dlah 
Removing weeds, 2 femnlea for 1 mah 

Ploughing seed bed b.od ufter removing mll1!eries, 
1 male for 50 lwll:i or t mah-

ht. }Jlougbing 
2nd ploughing .• •. •• . . . • 

Rcmovi'lg mud with .1lU~ (Q .... ~.sIW), 1 lu~de for 
1 moth .. •. .• " ., •• 

Third 1'1011gbing before transpl:lntation, 1 male for 
100 kulb or 1 wah • . . . • • . • 

Transplantation, 6 femalei3 pel' p).<lh ., 
Removlng ~eeds, 5 females for 2!- Laabs •• 

H<Jt'vesting uper.ses-
At the rate of 1 male fol' 20 kulis •• •• 
For maram,lt such as cleating bonds for fields, 

clearing SIlt, etc. .. 
For chanuel diggUlg (5 toales) " " ., 
For t<lLdyari and walerman ('1'~,:h';) •• 
Fvl' b"upervision work for il toonths at Rs. 2i 

rer month 
Extra expWSeli daring DipavOili a~d San

karanti 

Kist at the rate of Rs. 8 per aore on an averll~e. 

Tot..tl expenses 

Deterioration of cRttle •• 

Yield is tit 8 kalama per mah on an average •• 
IStraw at 70 bunolee at 6 bundl~ for a rupee .• 

Neti nQome .. • • 

EXte;~e. ill In cash. 

I. N. as. .... p. 

5 [J 

lio 
50 

26 

26 

( 2 
63 
26 

16 0 0 
16 () 0 
15 0 0 

7 8 [) 

780 

12 8 It 
18 1~ II 

7 8 0 

i3 7 130 12 0 

{I 10 
010 

06 

05 
10 
05 

2841 
2 8 0 

1 '- I) 

1 , 0 
3 U 0 
1 , 0 

3 11 11 12 0 

207 

30 
010 
16 

I 6 

29 

U 0 0 

HI (I 0 
280 
(; 0 0 

12 0 0 

7 8 0 

332 81 0 0 

160 

11011 

1100 

3011 

48 0 0 

310 0 0 

Ii 0 () 

316 0 0 

850 0 (I 

Ii. 12 0 

361 12 0 

16 l' 0 

He will bnTe a debt of Ra. 1,MO and tbe value or the land will be Rs. ',376 on /111 
average. 

Tho ahove is the rate of expenses for culti\'ation wl1ero the OWJWl' Df lal1l1 
employs lahour for a.1I kinds of overation. 'Vhere he is himself the cultia 

,atol', on flccount of IllS labour and that of Ill::. family, there will he !l 

s,wmg of at IC<lst R~, 160 or 50 kalams of Jlada~·. "-here artificial manure 
:-oneh a" ,,;upcl'lJhnsplwtc, nitrate 01 sod;], .llllllloniulH SUlphate, etc .. CODI· 
billed with natural manure ifL used ihe cost cvmel:; to Re, 18 pOI' Jtcre. 
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The above figures show the sle-nder return out of wet land'S and if the 
position of the r:,-'ot i'i to l}(> improvod. a hett£'l' rt'tnrn ca)1 1)(' kHl on!:v 
when there I" le,,'3 ('08t of ('ulti\'atioll, when hetter nUI1H1J'C'. oetter 
seeds. he-tter ploughing and other modern methods itf l'ulti,-atioll [l:(lyoeaterl 
by the Agricultural n"'pal'tment and a change in the crops in .sollie 
case::; arc introduced. Theil b('ttC'l' pri('cs run he S(>C'11 l'cn ()1\h' if 
th!' ('omlition of the lllar1;:pt pri('('~ and th(' d(,lllllnd fo}' the same 
are made known to eV"er~· farmer hy mC'ans of regular ser\-irE''l like 
thos~ ohtailling in America. Rural indf'btedness ("nn he !';ati«fnctorily 
wiped off ollly by givin~ IIlOl'e _..,hoi't,_tpl'nl loans fM nrocluciiy(' rJurpo,-;t's 
and long-term loaus maaC' rC'puynhlc "'itllin ~o ~·ears by thp adoption of 
the self rcuf"lllptioll :,;y!-tcm of pa.rltwllt or the ulllol'tization s{·hcllw. Flll"ilwr 
thel'f' bhould 1){' .an dfcdiyc dJ('("k on ('xtranljwnt hahits lit ",p(,lldill.~ 
heyond mealls Oil .... oeial and l"cJi~ious occa::-;ions. Fllrther, eeonomy muo;t 
he practi::-;cd in the lIlattl'l" of pun·ha<,c of a~l'i(·nHural and h~\I:-.eh")ld 
requirements. Suhsidiary opcupation~ :-'lI('h :.1<; "pinninC?; and wf'rlving, ll1aT~ 
making, coil' industry. ,-egetahlc~gard('ning, l)oultry~farming, ('tc., will 
alonc gi,-e additional income to tIle r:rots durin!:': dw ()ff~<;('a"on, TllO 
8avings sccul'<.'d in the above WfLYS mu.<,t be marl(' ayuihl,le- t.., th(' ("o-o]l('r:l.tirc 
bank,; hy t.he introdu('"tion of Ilome-safe dcpogit sy"tcm whidl i.-,; pnwtieally 
dead in aU societies, 

2, In the cas(' of wot lunds the principal ('"ron rai":f'd is pa!ld.v. Tt iii 
usually consumed and thNC is not much that i<; :l.Yailnhl(> as ,<,ale fr0111 
small cultiyators. The ri{·h mirasdu!'s :Hld the 1l('l'llv {·ultin~i.(lJ"" r('lll1i]"itl~ 
money at the tinw of payment of kist. sell their padd:r to a lo('al ('ommlssion 
ap;C'nt 0)' hl'ok<:'r who usuallY ohtains 1ll001('V hom oUhiele lllcl·(·hanh who 
go OW'I" Il('rt~ aftl'}" stud~·il1g' tlw df'IllUlHl fU·I' it C1"f,\dl('l"c. 1t i:-i a mattl'!' 
of ('ommon (:omplaint that ~llfficit'llt padd~' i~ to hto hatl a" r1e ... i)"('"ll II\' the 
exporting mC'l'c,hul1h. An rlUi:mpt i<; now being made' to ('"oIlpd th(' llurldv 
In-ailahl(1 in thp godowtls of ({Jail allcl :-':J.I(' s!1('iptie<; which UI"f' <.'XjI('(·t(,U to 
c'ommand more hargaining POW('1" than th(' individual ryots. 

In the (,;\,,(, of dry lands cholam and plantains an' c·()n~umcd in the 
place of proc1uetioll OJ' rOllnd abont. ('hilli(, ... :1]'<' takCIl outside' nnd sold tlw1"{" 
Tn rare' ('ases tiwy are ('qmricd t.o diffc'l"('lIt pln(·(';, illtp]"lIal!\". ('o("("'1)\1t to 
n (·('rtain extl'nt is c'oJl~IlHll:'d lo('all\· :111(1 to :t (·(,I"tain (·'d·pnt tli(' drlPd ('0111":\ 
and cair got out of the (,O{,Ollllt' fdJl·t,,, HI"(' ('xnortt'd to fr)I·('i~11 (·olllltl'ief> 
for· I-;Onll mtlnUfiu·tun>, f'tC', A lIlajor 1Iortiol1 of tile g:I'OlllHIlllit i~ ('oll('f'if'fl 
h~' hrok£'l'.<; :and ('ommi. .... "ion ag£'nb of forl·ign ('xJ)ol"ting finn,; lik(' Halli 
Brother . ..:. Yolkart ]~l"Othel"s and an' {'xp0rtpcl olltsi(j(, thi ... C"OU 11 try. Some
till1(,~ the "mall ('ulti\'ntol"s take them to tllP ag/'ll("\· otfi(·c hl·:\w·!t nllel are 
paitl for thf'rc-, Thl' firm',. hl";'11("1, ollil'I'" !:!:l't lllOIl\'Y· rIllrin!:!: t he h\l~:o.· ,,('n~on 
from thl:' local tl'easlII'ie" Oil ;tr)Yi(·(> from thpir ag-f'nb :It HOllll):l:"-· wlwl'(' they 
haY(' account.-., with the hrallch of the {lIIp(,l"ial Bank 0\ Tndia whi(·h joo; tilt' 
I,ank for tralhuC'ting Gon'l"lIl11E'nt mondary tl"llll;.,adillll.". Til the {'[l .... (' of 
padd~·. gl'ad~ltion i.<; not p();.,sihle as tIl(' salll(' l-:illd i" not IH'odllecd throllgh~ 
(JUt tlH' di~tri("t. Tt i ..... not pos:-.ihlp to fOl"lll pools at thl." stage and what i"l 
pl'adically po"sihlp j" till"> eolh .. 'dion of paddy 1,:0.· Inan and :-.alp ;';,I("i(>ji.,s h~· 
wllich gn'atC'1' pl"ir-p.<, (""an 1)(' ~t'('nl'(>rl 1"01· tilt-' I"Y01:-. l'OIl'-"qll('llt 011 the gn'atC't' 
hal'j:!;ainill):!; nOK(>I' and I'xnpl"t ."f'lling. A" (.)]" .11·.,· ('1"0]):';. ('o-ow'rati\"(· :lg(,ll~ 
('j(,:-, (~UI1 ('ollN,t tbem and make th~m ;\\'uil:dll(' for tli(' f'xpndjn~ fnl"Pigll 
firm", 'Ye (11(1.11 on1\' a\'oid a 1l1lIllhl'l" of llIiddlf'lll('1l who ('lit. :nl";t.'· what i." 
kgall.,' du(' to til('· :'-:.mult producer" t\nd til(' dIHI1{'(''; of fnnnin!!: po-nls nn~ 
\'('1')' few now, 

Pri'·at.e hank(>r." ::!pt ndditionnl capital from tlit', TIllJlI'l"i.il Halik nnd 
thc' joint~sto('k hanks to fi]Hl.llC(, n):!;ri('ultllri~ts and pdt." tl':1fl(,I'". Hig):!;(>l' 
tl'3fh·l's ond llIf'l"('hanh gd at1\':."\l\(,"(> nirect. fl"om tIl(' jnint-~t()(k ;11\(1 Tmp(>
rial Bank." on the "f'c·uritY of nrOdll(·(> lodgNl with tll(>l1I. Thf' ll;!f"if·lIl
turish an' ~in,'n Iw.ndloulh· h:o.' Clwtti'·ar.<, 01" pri,·atf' klnkpl, .... on th~· ""'('11~ 
tion of pro~lIote" for ('UlT<'nt ('"Illt;,·n t .ion c'xn('n~b., Tltll'; the pri,-n!(' 
hunk(·r.'1 ad as n(!ents of the Tmporial Bank :lIld tlH' JOlllt~~to('k hll1ks III 
('unhling H(> ut.ili. ... atioll of thpir :-.nqliu1> lund,; to the l'f'tail (](>,11('I''': :l.lld 
ngricultm'ists. ]n the c:} . ..:(> of foreign e",po~'t.s. th~ h~ll,> are :-.old to (>:\('1]ang<, 
hank,> and money )'('uli,.,e!l tll(>rf'frolH h utll]<;cd III turtilC'1" pl"odu("llnu. 

For int.;.rnal tradt"' tl)(' fm'm of document drawn hy the tnlO'rchant from 
the Presidency or othf'r important towns is tlH) hundi Wlli('h is l~sl1all~-



dra~n at a nS[I.lH'C of ~O to 00 days, The difference hetween the hundi 
and the hill of exchange i~ that thf' 3ccC'ptaure of the drawee is not writ.wn 
,1('ro!-" the hundi hut. particular'; al''--' ent.ered in tho drnwce's books. 'fhe,' 
are ,di~cuuntcd witL prinlte bankel":'> who, if they are in want of fUlld~, 
I'C-dIS('ollnt tlWl,lI with tlu' [mpe-rial Balik 01' joint-stock hanks, The-yare 
not 111'C'sC'nted 101' aC('('ptull('f' lw[ol'P tlip: ... arC' pl'e.<..cnted for IJaYUU'11t, i,e., 
beforr- they arC' dne 01' o\'erdllC'. Tn the ('01,,(, of fUl'eiRIl trade, the doc·n
ment d~'awn i" ~I"uall.\' the hill of exdlnng(' drawll {Jil the importer ahrond 
fOl' pCl'I(J(h ()[ iii:\: mOllths or more. whi('h has to bc PI'('<;cut('1I for ac'Cf'pt
alwe, The hill to which the shipping dOl'l1l1H'nts go as ('O\'(>r is sold to 
an exc,hang:e hnnk \\'ho l'c-discollnt tlH'1ll with the hanks in Loudon if thev 
are in want of funds there, • 

CC'rtain facilities llm'e h('('11 gin'lI to (,()-opf'r3tin~ ,<;ocieti~ in t.hl' case 
of internal ],f'rniUull(,(' frolll Oll(' place to another. The .... can u<;c Govern
ment l'cmittan('(! t1'an::;f('1' T(,(,f'ipts at nat' 1m!. other hanker::; huy(' to pa:v 
:t smal] c01l1mis.<;i'm in thi .. J'("'!)ed. Til",' are issued from one fil1h-tr<'8Surv 
to anothN ~l1h-tr(>aslln: in the "amp. (li<dl'ict. If 1ll0Tl('V has to b(' spnt 
to ftllotlH'r rlishi('t, it' jq only tIll' di:'hiet tn:;)snry offi;,(>!' that can i"Slle 
"(>ll1iHftll(,(, t1':'\lI"fl'1' Tec(>ipts . in "ndl cas('s, rrh i<; , t'(>shi(,t.ion may with 
advantagf' hf' r('lax('r1. At Pl'Pi'('llt thf' ('uf.;h CT'pdit u{'('ommodation pTo\'iof'd 
for In' the> fnlllf'rinl Halik (':-m {llll" ],r, lltili...;(,{1 ill tllf> rli"l'Ul'spl)l('nt of <.:.hoI'1-
terlll' lonne" Fnf'ilitie<; ~h()uld he' gi"C'n tn financc ('o-oJ)C'rntin hnnk;; on 
sTH'cialIv fayourahl('o t(lrm"l slwh as g:rant of 10rlg-term 1f)lms for poriofls oYer 
12 Tll(lnths nt hallk mt(' 011 1l1'O-TlntC'> 01' hand .. of pl'o"incial hal1ks with fixcd 
ill<;trliTllf'nt. nllrl :-.hort-tf'rm 10:.111 ... fol' 12 months on pro-Hote!; at 1 JW" <-"{'lit· 

Iwlnw ill(' hank "lltf'. Flll'th('l'. co-operati,,(' hanks "ho11h1 he fr(>clv emnloved 
hy the Tllln(,l'ial Hank in thE' lH:lttf'l' of dis('ollnt of hi]1;;; of f'~('hall{!e' or 
grant of loans 011 ('a,~'l ('I'e!:lits fnl' financing u[!l'ieultnral onf'rntioIlS. 
J\lll)l'O,"cd ('cntral hanks in s(~l('ct ltlculitips whel'O thp TIllI)('rial Rall1i hns no 
hl':tnC'lw" should ad as agellcle." 1'(,1' 11Hlllai::u'l!lcllt of Gon'rnllll'nt local !';uh. 
treasuries, 

('o-onf"ratin-' &o('i('tic" di ... ll1l1'<"(' tl1(>[I' loan,,; ill kind, It would he an 
iTllllI'O\'ClI1(>l1t ()tI hanking :111(1 will c-nnf(,'I" g1'f'tlt,('r henefit on the ('entral 
hanks, the village h:lllk and tht' <l!!r'ieuitul'i ... t<; if in<;t,nan of caRh Ol\~ }'11l1ee 
f:!lIT{o'll(,V Holt's uf till' ('('ntral 1>;111];;" :1.1'(' i,,<,llp(1 nlH1 they rJl'j> ntili<'f'd h,\' 
lllell1h('}'" in th(> nU,'Plf"lIt of theil' (l('htfo; to IIlpn,lwllts, Slll)o.kf'cm,>l'f> ('t<>, 
Ibnks ('an trall~f('1' the f.;\lOl't-tC'1'1ll loan~ ~:lll('tioned to tll(>1l1 on fOr(').('Uf;t 

sygtern tn the (·111Tl~nt fl('('ount :1n(l 01}(1 rIlTH'1> hearr>t' (:ll(>qu('.c; may he i."sll(·rl 
np to the atnl)Unt h(>ld n.;;; d(>l)(bit. It i,., h ... ing tried in tlle Sal(>tn ht\tlk 
and its I".U(,(,(,,'>S upf)C'nch on tlw ('onfidf'J1cP the l)eoplc lInvI' in the Salem 
h:mk am1 til(' {'xt<"llt to whidl thj~ idea j<.. heing popnlarised fherf'. 

Pro-notes, hills of e:-whang(' to a "mall extf'nt and bundis to a large 
extent play an important part 1ll tIl(> ('a~C' of intpl'na1 trade, HU11rlis 
are l1egntiahlfJ in~h'l"ll(>J1t;; in th(' \"C'I'naf'u1ul' and are eXf>mpt from tJlP 
operation" of the XC20tiahle Tnstnllll('nt;; Act. Carp. mnst h(l e-xl'rcised 
in s(>eing that only real hiJl~ l'epresf'nting real trading; transaction::;; 31'<
~il'('ulat('d and that, no kitt:'s or me/,(' nc('ommodation papPl's are lpt 100.<,(> 
in tllf' OIlCIl market. Tmde will c(>l'tainly ('xpand if thp ~tamp duty all 

the<;e bills and huncli.,; arc aholished, 
HUlldis ar<' ('hiefly of two kinds, Tho"c u~uall:v (,UlT('nt I are payahl(' 

to re::;pedahle h()ld('I'~· and )'equil,(-, an pndOrSellll'nt and dE'li"el'" hefol'e t,itlt' 
JH1"S('S, Tlw,,(' :tn' not h(!;lJ'('j' humli;, whi(,h pas" hy n){>r(' dfolinH':r, TherE' 
1:': :.ttl()th('l' \.;ind of hHlIdi ",11('1'(' JIO linllility is illlpowd all t.he drfl.wC'(> to take 
11P till' hll1](li t,hough he tab,,, po':><,C<;.SiOIl, of ,good.;; ('ou~ig;ll(>(l, to him, A 
r]raw('p jJ:lyinQ; th(' amollut llllile>r a humh ~nth()lIt du~ :nq~llr:r ',011Id 1)(' 
liahll' to thl' trne OWIH'I' for d::lIna;::!ps, Solllet.llI1e'< a J('ttel' l~ gn'('ll :tddrefo;~ed 
to a ('(,I'tain pC'I''ion in tIl(' tlml'! wiH'l'(> the hundi is payallh", 1'l'<juC'stinc: him 
tn tnl;:C' it IlP ill (,:}, ... " of f1i~honnl1l', Thf' puhli(' find the hnnkNs might hI' 
hcttt'1' prntPf,t.pd if t\J(' X('gotiahh' [n~trum('nts Act is so a'~Hm~lNl, .tl:-l ~o 
inl,lnd(' 11l111(1i" whe)'e thp rli'aw('p i,., mad", honnd to accept Ill!':! liallllit" III 
('as(' hf> h:1.~ ;:(1)£1., (·oll: .. ,ig!lC'd tn him and 1.11(' d, aWN' must he madp liahl(' in 
tlw holdp\, a" ill tIl(> ('n~(' of othl'\, instl'ulll011h, Thp. cffp/'t ul' 1->(,dion 4) 
1->11On111 n]-.,o 1)(' <,xtpn<1('(1 to hundi" and til(> drawE'e mad£' liahle il h(' knou'lI 
;n' ll:\rl rf'!hOn to helie\'(' rh(> ('ndOl--'f'IlI(,lIt "'IlS fl))'gf"d when nC'{;eptiug tb(-' 
hUIlUi, TlllH1C'Cliat(" noti('p nf di"llOnnuJ' mnst I){~ llN'f'c, ... ary :1" in tlw r:l.~(' ,n] 
lIt'gotiahlf> ill'-tr1J1l\ent<; ill F.ngli"lL 
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Spuimen NQ. 1. 

6L 

No. 49. 

jDrriEULL...~c.D, 

1-8-1~~8. 

~. @6r,QSriFrrU) wtl_J{i,'.$"/T .ff;j~:"':"" t#<J1:iT8r'J, u:.·trr-frr-I:!!J I.£:.,4Ir'TirJ t#rr6lf~ITfr 
(]UL.6!DL ~. rST. ". G.s. 6"\)~J'L£lDlWe QcTL..~UJrTi ~QJtf~~4® fili!:ii'fi)a.Qa;tr 
WNI-8), ~-~,i:fu9LW iilIf..C.6V"UJJff U'ff. fih!!/itfGl5lJT €),L,.j .JD.,161'!Ta>@5&(~ 4i:'6\.6U,A;J 
L,tE,iD661f$'::!!j ,$~'-6lfL-@r ~U'ftiJ 62,.ti;.~.;TfojJ .Jljjf)u# LD!T%ft'ffW QcT.f;lJ~,fiJ 
@Dttlfo QIF6u~/.Ji_fiir QJlTilil.i /Er.D:!j)6IDLJlJ $~~€i16u U%§ 6T~,~'4'~~rrcir6fr 
iJ&JaPsrl5j..lL!.#'. 

.#I. fil"'mlF~J; til [2~1:,r;~1 L. IF ...... ,. I ,tamp. I 
'- I 

Rs. 560. 

No. 49. 

Fram 

To 

(Translation.) 

S})€cimpn No. L 

Sri Ram~jayam. 

A. Chinna'>wami Ayyangal' & Sonil, 

N-egapatam, 
1st Augu~t. 192~. 

M.R.R,V. O. A. O. K. Lnkshmanall Cbcttiyar A\'srgaI, 
Sowc:u'pt.'t. ~Indrfls. 

At sight, pay to R. Krishna Ayyal' Axargal of ::'.fylaporc of that. p1ac'c 
01' oruel' Ifupccs five hundred and sixty only and dehit tlw S:.l lll(, , in our 
accounts with an endorst'mC'nt of the payment JI(,I"E"on. 

n.~. FiBO. 

(--One~--l 

A. (,binnas I warni Ayyangat \ & ~on'. 
l __ StauJp_' __ J 



570 

Specimen No.2. 

10-10-1928. 

No. 69. 

L.06irr@'JrT~19- 61 • .fprr. JlfT!.'@#€!> Ge:L..~1L1_7ri-) iF,lfLLWlTW 

Ll:J-trr-rrr-~ .., ..... QF~e;~iI@wu ~dL.I.lf-u.J1rff ~QI,;&eti(!j, {iJ6iJ&9 

LLO fB ® irp6SN .# IT t1:i (!Il ~ d;J !LJIT ,T filI6nii ,j (!!j .31 6iJ@JI-W U6ro!:p lb iT QP, €iJ(!!j 

€ip __ ~.w'&fr Q}aw f§L..!/TUJ .fPIJ!jIJ~6 (lpuuliPJ tiTL.(b:i LDrr~fBJTr.A 

,. ..... I..."'I'-rir Q".d'I"'&.>-"!;'~ G&tr:i).$/P lii,IBiu Q"tiu~L.rir li""oIJI...'" 

t!li QJllt t!ifiJ 6u u ~,§ fiT ~ jR 8i G Ii rr 6ir 6fT (J sai1!r ut-lU § . 

I' Four:"'1 
~nna 

fir, .fpff. !JIT~ I @l;Se Get..: I ,+UJ6'ff. 
~tamp8. 

'-_____ J 

Re. 1,038. 

No. 69. 
From 

To 

(Translation .) 
Specimen ]0,'0. 2. 

""-
Sri Ramnjayt\m. 

A. R. RanHl.nathan Cbettiynr, 
~[annal'gudi, 

Mannal'gndi, 
10th Octoher H)28. 

:U.R.Ry. A. U. Muthukkaruppa Chettiyar AVMgal, 
Chidamhnram. 

At sight, pay Rupees one thousand and thirty-eight only to Krj~hna. 
swami Muualiyal' and Company, of this place through Palaiyur ).f. KI'I~JlIla. 
Pdlai of that place and debit the same in our nccounts with an endol'~(>~ 
ment of tiLe pa:ymt'nt hC'renn. 

r-F-ou-, -on;-" 1 
anna. 

.'... R. Bl\mll.nl~than I Chettiyar. 

l ,u.wps. J 
n •. 1,038. 
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TI,e first I'ip~eill1f'n iii in ordinHl'." form. The seNmd is mnde pa~able 
!o the pa,\'('(' through II H'h,thlt> p.ll tv to plC'n'nt lu~<; in f'll~(> tIlt' )nmdi 
1:-; l(l"t or ,..,toh·tl. Both Ituwli .... l\l't' tH(]('1':-; fUI' l)il\'tll('IIt. if th('~' are lIIade 
payable to a lwnk nil tIl(' h;wk or it i.'1 writt(,l1- ' 

H Pay to tlw Balik of )£adl'll<i;. 

PIJ.IIN , 

R('('oi\'~d paYlllf'ut 011 hdwlf of the TIank uf )b(lras. 

Shield, 

:iY(,Jlf." 

Su(·h hundis ~I'I' !'.onwt im(ts di"'(·()\1I1b.tl in the> 1m'nJ ("t'ntrc itself. hut lIs1Hlny 
1 hf'Y ar(' ,.('nL (lUt. to n pro\Tiu('ial ('<'utn' wh{,I't· tlH'l'(' arC' hl':lIwll('s ({1' 
illlpol'aut pl'i\'utp hankpl"s and otlwr :lJl,I1'o,,{'(1 bank~. 'fC'I'{·\wnt-.; ()r ('"om. 
missioll agent.,; \'t'r~' nll'l'I:'o' !wld _..,lu·h in~tnlltlf'Ht ... for lllOlU'YS dlH> to tlH'll1. 

'1'11(' insti'llBlents of oWUf'rSllip of good ... thai firc u,.,ually Plllployc'd in 
~('apol'ts aud Inl'g(> ('itit's arC' rldlway H>('eipts. hills of Jading, dQ(·k war_ 
I'allt.~. WUI'C·IIOUM'-kpC'lwr,,· {'f'rtinc'att' :llHl (h,Ii\'C'l'Y onh'l's. Bills uf lading 
and doek warrants [tl'(' not. Iwgotiahll' in.<.;tl·ulttPut..;. 1'11(> High Court of 
Calcut.ta M'('Ill,<; tn han! held that jlltl" d('liYt,I':'>' ord(,I'~ pa<.;..; from hallt\ to 
hand pitiwl' hy ('lH)OI'.";('ll\t'tlt 01' 1)\' tl(,liv('f\' 1.\, ('u~tOJll, Then' will Ill:' no 
diAkult.\' iu tl;(! llIatt"" of {\(lvurl(:C'''; 011 ,,,II;·h s(>(·ul'itie .. , if l'eiiahl(, Iic-Pl1sf'd 
wal'f'liou<.;e . ..; ,!:!;narrllltc'e tllut tht~ dO('lllllf'lIt'> uffpl'('cl are l'Nd OJ)('S and lIot 
forj:!:f'tl 01](,,<';, that tlw plwkage..; :11'P Hot u\"(·r<.;tntt'('[ and that th(l ('ommodity 
expo),t(,(l (·ol'l"('''pon\l<.; to ndllaliti(>~. 

,1, Wi't Innd ... in thi~ distl'i{·t- maY lw JiyiJNl into l'in')'-ft>o 01' I'.'lill-f('d 
1ands, Tn til(> ('~lS{, of ",(>t lands, t'IH'i,' vahl(, d('pelld,,; OIl their sit.uation, 
n(,lll'n(''<;'<; to ttll' dUlllllPl, il'l'ig:ltiou and tlraiu,lg{' fa(·ilitit·..; llHd qnaiit:,>· 
of thl' !~oil. fn this (li~tl'i('t tlWl'P an) no W('t. lands for whic·h wait'r is 
haied out from w('11", but water is sometimE's hal(·<1 ont. frmH lak(><;, tank~ 
and ponds, 

Dr." l~wdR lUay h(' di,'id('d into g:al'df>n lands and oth(>r killd.<; of lands. 
In th(' eus('. of such lands, thpir \'all](> dt'))C'ndJo; on tIl(> ('xu-nt· of water 
Availnhlc' in the \\'(>11" for l'aisill~ the (h,_"il'cd ('I'OpS. 

Padd.l' is th(' principal ('ro)l 1':.\j"e<1 from W(,t land,,> anci ('O('Ollut, g;round_ 
nut. (·hilliE's, plant.nins <lu(l dlOlalll in slllall quantiti(>-; an' l'.ai..,('d on dr,\" 
lands, The \-alut' of .. i\,(,·I'-I"('(1 lH·t lands \'al'i(,s from Rs. 4,')0 to R.c;. 900 
P<')' :H're_ TII(, value· ()\ min-ft·" lands nni(' .... from Rs, 200 to lh, 400, 
TJH' YHlu(' of j:!:ftrdpll lands ,-uriC' . .; from R.o.;, fl()() to R~, 600 and th(' "alne 
of oti1(>r dry land!-; from Rs, V50 to R .... 2;')n. The' ntll1c of {'o(,onut g:ardell 
land,<; is mOI"C' than that of those producing- groundnnt. (·hilhl's or plantains 
01' (·holam. TIl(' ntiuf'R gin:'11 a!Jm'p an' tho~(' w\ti(,h al'(, lI~ll.dh' oht.aiIH'd 
in IHll"'(·hu!-.f' hy pl'ivuh' )wgotiatioll. "~IH'I'l' !-.u('h land~ arc sold in ('OUl't
andiun. til(' \,:111\(' g;(){'s down hy half :1ud it. dO€s llOt usually (>'X('(>('d th(' 
<1(>('1'(>(> .\Illonut. or a f..ilightl." hight'I' alllOllllt than tIll' dp('rcp :1111011nt. "'hen' 
t1lc,'(> i.'-. Gov('J'nlll('ut au(,tion for 1l011-pa:'>'Illf'llt of I'(wetl\le, which js Hsuall~' 
TnI'4', th(> val!l(' )'{>aliz(>u i'l V('I',\' nominul just to ('0\,(>1' up tIl(> !'('V(')lU(', 

4. Th()ll~h "(·et.ion 29 (~) of tlw Co-opel'ativE' Socit'ti(><; Ad II of ]912 
f'OJ1tc'Ill]llnt('s til(> prohihitioll of th(' IplHlin!r of moncy on mortguj:!:e of 
inll110nlhic pl'OIJf'rty h:,>' au:,>- r(':;!;i"t('l'(·d ro.olwratin' >'.oe(('t:,>· 01' ela<.;." of SO('i('_ 
ti(>o; th(' local Gow'l'nmeut has not dlO,.,('n to l'estrif"t l..!lortg;age loam; so far 
ns it has h{>f'll Pl'l'\'uif'nt thl'oughout th(' hist.ory of this countr:,>'. 

Thougll tll(>l'(, 31'(' t(>n primary Innc1 ll1()rt~ag(> lmnks ~'cgistel'ed in this 
Pl'r<.;id(,ll(,\' In- tl1(' ('nd of JmH' lD2i. onl~' thr('(> 31'(> worktng, The horrow. 
ing PO\H": o( tl)('<;(> llallks i-; limited to nill(' tin)('s their pai.J.np sh31'e f'npital 
all(l l"(',,('n-l' fund. On th(' stl"(>ngtl1 of thf' 1all(](1(l prnpf'I'ty ",hid1 thl" indh'i
fInal rIH'lllht'j",..; of th(' hnnk ph'llgt' to it it i ... "u('s dehC'lltlll"E's ('anying 7 ])('1' 
('('nt int(,l'('<;t, (;O\'('I'III11('nt 11<1<; agrpf'd to pll!'('lw<;{' delwntu}"('s ('quar to 
til<' ndlle of r1C'hi:>nturf's sold in th(> Of}(>n mnrkC'l ~lIhkd to a limit of 
Rs. ;}(),O()() for all:,>' 011(' hank alltl R.<i. 2.;jO,f}()() fol' thf' wlloj(> PI'f'.<;irlf'IH'Y, 
J)rhf'I1IHI'f'S takpll lip 1)." GOVt'J'lIlllf'nt ('alT." 6~ pr'!' ('('nt. ill~f'l'f'~t. TIl(' mnxiluum 
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limit of imlividuftls i~ Rs 2.000 up to half the \'ulup of the mortgage pro
pcrtie" 01' ~ of the lwt incomC' for the pel'iod of mortgage whichevf>l' is 
les-. XO JOHIl i .... OTHntl'd for mOH:' thall zn \"C'nl's and tl1(' interest on loans 
is n' p~r e('llt. TI7'e nl'gi~tr[lr or ~OIllP UUt.' :l[lJlointed by him .is the .tru~tee 
fol' til .. hoan! of dir('l'tn}"s Rh.) j~ to "iee tllat. du' hank fulftls Ih ohhgatwn:> 
to the dehentlll'{, llOlder", 

Thi.:.; :-,c-IWllli-' j" 110t .<"\U,('p",,,ful for ~lIf'h hnl~k" appear to hlO': most ill
suited to Roat d(·hf'tltlH't'S :-.0 ;h tl) ('OIlHlland puhlic ('oniirl('ll{,(,. Centnll 
hank~ art' furtlu·r J!mhihitpd fJ'OIl\ [f'BIling; 01\ thl' ,,(>curity (If thE' ilel)(,Il-: 
tUI'l'."> i""I1('(1 h,\' tlw<.;t' hanks. Tht, (laid-lip ..,hat'i' (·;tpital i" 12.\ lH'I' (-PHt. ot 
the IlI:lxilllntJl lHllTo\\"in;,!; I,OWP1' ,)f tht' h:wk and lil'lH'(' l;tt,J,!;(' sharp ('apltal 
<,bnd-, in tll(> \\,tY, TIll-' illlliyidual hornnvill;!; !ilnit l'i olily Rs. 2,000 
whi(,h i'i h;u'dh ,o.,t;fh(·ipllt for the llppC'r llliddff'-rla:-s('s pn<;s('ssillg: ~lll,starl~ 
tilll "('('\lrit" t;, nfft'1' nntI with rt'{il [wed f01' 1ol1f!;-t('nn pl'odudiYe ('I'edit. 
Th('I'E" has 'h('(>n IlO pul>!i!' atlYf'['tisPllll'llt of thp'-.t'- Imllk<; ~o as to flttl'nd 
invc,..,tol''i to pHt tlwir monC':" ill t.he pl1n'ha~c of thC'ir dehentures. 

HetlN' a (;(,lltrfl1 land IllOrtg,lge hank a1oll(, :-oltou!." float dch('ntnl'(,s and 
tilt' moncy ~h(Juld hf' l",nt (lin't't1y tltrou~1I tltt· 1"'lI11ar;, [and IJank,; and 
not \'illag(' prilllllr'y ~()l'il'tj('~ ior t\rp lattf'r e<\ III lOt l,t~ (''\pN:ted to denl 
;"ati.,fadorilv with th(' ~C-l'l1tin\' of titl(> ... ,\lui ,·a}uutinn ot propertip"i, The 
IlW:\:iJllUIll ';olTowing paWl'!' at' til(' lantI mortg,\g(' hallks ."hn111d he 20 0)' 
2,j tilllC" tlll'ir pai(l-lip ,,11'ltT (';lpit,1I and l'i':-'(,ITl', TIlt' indi\'idual loan limit 
mlbt Iw rai~('\1 to -!.()()O 01' ,~).I}lI{) Tile tt°t1~t('(' :-Iwu:d '>l'(' tll,.t the ('l'tltral 
land l!lortgllgt' huu\;: fulfil;., it-. ohligatioll:- to HI(' (k,!'t'[Jtltrl' holders, Del-J('t1-
tur(>s nUl\' he floated at :; pt'!' ('('llt and knding: to hnITO\H'r" IIwy hp li:x<'fl 
at j IH'r' ('('Ilt. Thi-, 2 I'l:'t' ("Pllt lIHlI'gin i" "uffici('lIt to ('I)H'r the (~'\p('nM"" 
nj' the hallh: <1" )"('gal'ds "aluatiol1 offi('~ ('.-,tahli"IIIlH'!lt. et(·, ])<.Iwutul'e:-. 
ntH .. t be lllad(' tru~tf'1' "t'r:nritie" ',n "" to nttrad sufficicilt capital. Su('h 
(l"hl:'utur('" ought. to 11(' iSSIlf'd l11:ot'r a fioatill1!: t"lzargt· OIl tIle ]HOIH'rtit·s 
mOl't~ag(>d, 1t i .. , SUffil·i(,llt ii' til,· GOV('l"11IHCtlt gHarallt('('" pa .... llll'nt of 
intpr(' .... t rpgu!:II'h' and h .... ,,0 (luin;..!. there ,,-ill he n(l Joss tn thf' (:on'nltlH'nt. 
Tt il·gllarant('~'" pa .... tllvnL of (J("in~'ipal 1o" ... lnay ()('("Ul' lind it ltlay h(' avoidt'd 
1, .... thc r(l.i"ing of n rf'gular ."illl,iug fUlltl to whidt ,111 adVatH'l' pa,\"Iltf'llts 
)lltht h .. I·["(,diu,d. Rf'IH1Ylllellt 1Il1l .... t he I)y rl'gnlar ill~taJlll('llts within n 
t11l)(> tix('d ill llllnlll/·{'. Till' alllf)lIllt t.e hp pai{l ~"l'r:" ~-('ar i" df'tPt'lIlinC'd 
h.Y tll{' JeJl):!th af tim(' and thc agl"('('(l ratl' of intpJ'('st. 'Ylwl'P a lo:m is 
It". 1,000 and tlJi;" bornnn'l' agr('t's to pay :j 11('1" r'('llt illtel·f'~t and '2 11('1' 
(·cnt or dlf' Iwincipal. b~' paying R~, 70 (l. year hi:.; (l<·ht of Hs. J.OOO is 
dis(·h:\I·gf'rl in 26 Yt'ars o 

Lnnd lll()l"tgagp hflllks ~houJ/l llot 1:1I,,(' thell' (,'}pltal In: mean!'; of dop0.,lt 
for hy ~o doiug \\'l' \\·il1 not hc aide to prO\ 111(' 1otlg:-tf'rm loam; nt dlPap 
rat('''i of intf'rest: tit'po:-oit 10'llls 1',1I1 fl.'" h(,UC'l' lItdl"l'll in finunl"illg shol't
t('rm credit. It is no 11...,C (,pntr,,1 hallk~ rai:-ill,Q: depo"its at f'nh(l.nrt'd )'atf'S 
of interf'.'>t for IOl1g-ho nll loan<; (,Hllllot 11<':\1' ~l1dl il iligh r:lte of intf'r(,,,t. 
no.; !l~ pel' c('nt. ,\ cIt'll)" 11i"tiJlf"tion ollgilt to 11(' llladf' l)etWf't'll till' rat(' 
of intprt' ... t fot' t{'lllporar.\' I'npit:ll r('(plit'N! to ('a1T~' on agri(Ou!tnral o)(>r
atiuH" and the rHtl' for ndv,lIwiJlg permanent ('apitnl to (,ffed iml'I'OYCM 
Jlll'lIt<.; or liqnidllte prior dehtso 

The ('('ntral lan(l Illlntgage hank ought to })(, 1ll1pose(1 nil ('o-op£'t'atOl's 
witlt it rOJlstitlltiolt fr:lIlIPd lllld !l 1)01\1(1 of lIIan,lj:!:C'IIH'ltt nOlllinatl'd h~' 
tIl(' 10(Oal Gon'l"IlJllento Tt lIll1!-f II£' ('oll"titt1tt'd ltlldt'l' til(> en-opl'rati\"(' 
Soc·it-til''' .\1'1. Hppn''-C'lltatiyp... of jlrimary lallrl lnortgag(' hanks, th£' 
(,:\:l'('l1ti,-(' ('Ollll11itt{,(, of t1lf' ~ra~ha" ('(,!ltral T'l'hnn Rank :-tIH! signatflri('.<; 
to tllf' :lppli(':ltiotl fur rpgi."tt·:ltiolt of a ('('nt/'n1 laud lllllrtgng(' hank "TlOUld 
h(' ,!:!atllct'f,d to :ulopt :-.uitah1p Ily-law ... ,In<1 th(' ("I)!l<:.titnti()l1 a!lfl 1'1I1,tl\(']" 
1"'0(0('<111['(' !tIlist hp t.ho!-(' laid h.'" Uw .. \d find thf' rule..; thp)"('lllHlpr. As 
la1ld 1llortgagl~ ('["('(lit (·allIlOt. :>;1I(·r't''-.sfnllv work withl)1l1 :1 (·OITP('t ,'alnntioll 
of 1i111d~ to f'1l"lll'C' (';lrdul ""rutiIlY of titles a11(1 ('IlITl'ct "[llllntiotl a jpg:"!l 
;t(his('r must hp (,lIlplo.Y(·d It." til(> 1Il'il1l<l.'·Y lant! mortgagp ha n 1.:<:. , Thl' 
hank ... "]101lId not 1,,, alJow('(] to hrillg 1)I'o)('di('" 10 ~alt' for (If'fault nf 
paYlllent 111111':-0", tlH' nubtallding dl'ht (·o\,pr..; at It'fI,,t n m;ljor portion of 
tll(> Y(l.hlf' of tIl(> prnp<'rt," f!;in--'u :1"- sP(·ltrity, T1H'r(> mn'-.t Iw pnn-i'iion 
for tlH' hank to I akf' po ... <;P<;<.iOlI of lanll WhPl'P dIPt,(, i<: df>f:l11lt nf Jl:1~"
nl<'l]t 11('1'111'<' till' power of "nil' i.;; (,'\<'I'('i;.,p(1. LO:ln" J!lll<.t hf' (·nllNl np if 
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tiu·n: j.., (ll'lm:ciallull ill tllt· value uf litlal uwing Lo ii.,> l,l·ill6 \\:t~lll'd away 
01' (kll'riurat~·d fur ,.,UlUL' (JtlH'1" cau",(', ])UL' [loLie(' ,.,,110111(1 lIe i'-;::.lIeJ tu ",how tho 
intelLtiull or eX(-'ITi,.,iug tilt, 1'0\\"('1" 01 -~Hlc <.lilt! til<' cundul't of :-;alo ano 
rUl" (lo:::;tp,ml'tut.'nL or ,,;dc "hen' till' liight·"t hid i..., Iwt adl'ljuate. TIm ~laLc 
bhould {'(Hltriilule to tl\(, {,o"t 01 ill"Jlt'diol! alIi! yainatillll oj ialld:.; .111(\ 
itJY('..,ligari<JlI of Lilll''> 11.'" t,d,jlll! lip d~,IJL'lIturl's at 4- pcr ('l'1l1 "hell tlw 
puloli£' take . .., it lip at oj ill'!" ("('lit Il'H\ ill;!; a lll;lrgill (Ir 1 ill'r (:etlt. ~ll("h 
"'l1lhS :--hOllld hI' J,!i\,t'll ('llf'Ullll,ratl\'(· (-l'rti!it-llt<.'., frc(' of I·O..,t lor pl'ril)d,~ of 
24 to ;lfl year" at Ica<,t. PaYIlll'nt...,; of jlltert''it and prin('ipal an' nut /'('gi,,,_ 
tL'rt'd III tlie I'l'('urd 01' riglils all(l IIIOrt;!:l)!l':-' arl' ,~hu\\ II a., due WhCll 1"(·ally 
tiwy han' lIt'l'lI di"dl;!l'g('(1. Sueb paylllt'nh :-.lwlllt\ \~l' l"l'gi"tl'l"ed hel' of 
U.R.t ill the eu.,,(' of ('II-()lWI<lti\'l' ,,',(·i!'l!\'~. III "0111(' ("\~(', .... tllOlI~h ill till' 
Ic{;ord oj )·ighv.. oJ till' :--;tatL' tlil' p]'ojl(']'l\' ,..1awb III tilt' 'I:Utl~' oj I,nl' 
11('l' . .,un. the :ll"ttwl O\\'lll'r"ltip ftlld Jlo,~.,e..",,>ioll J'l'"h \\itli :lIIOI!Jvl". III ..... llcll 
(·a,.;{' .... III :-'UIllC ('ountrip" t111'1'e i.., a pru\'isioll Iliad€: fill' {,OIH\ll'HS1Hi<J1I for los.., 
ot prop('l"ty to all,\" indi\'iduul un account of the neglect am ilH:OlTC<:t nx'ol'11 
of til(' State official. 

.\lIotlllenb made under the Lalltl lut{Jro\"('uH.·lLt Loan::. Ad ~I.IUHld he 
dislJltl".')l'd through luud Illortgi.l,!.!;t.' bank ... 

. j . • \ fair!v ftt'vurate (",timatl' uf tIll' cxicl1t of iudebtcdlll'S,," of tile agl'i
(·tlltllri"ts in 'CH('1t \'illuge i.<, nl'(·e.".,aJ"Y hdoH' \\'(' C;ln tllillk (If thc po"sihi!ities 
f01" illljl!'o\'illj.!; t!l{·ir ("()lId~ti()ll. As til(, lIn'l'age lyot doe~ not uwilltaill an .... 
H('('ount of hl~ C:";jlpll:-'l'.., ,"'lId} nn c"tilll:lt(· ("an (J1l1.\' h(' ()htailll'ri frolll the 
llroP('I·ty ~tatelllcllt of the lllCIII],('J'" prepared afhT ohtaining cllt'etul iufor
matiun I) .... the ,-pe('ial cXl'cutiyl' oftiC('l' 01 tIl(> SIIIWl·\·i,.,ing: HlllOll \dw i':> fairl .... 
('onn'!',,;mt with tlie condition of the l'illagel's. it i,<, fouud tlJat an an'ragc 
(·tdti\·ator \Iho O\\l1'> ·')'D a('I'(',"" 01' \\\,t land lia" a Jll()rtg<l~p deht of lh. l..'){}O 
whilt· the yulul' of hi" laud i,., H ... Cf,.) thll,,; cOInillg Ull to ~, of thp ,-alll(' of 
his propprtic.", J~e,.,id€'!) thi,., dcbt~ tor the dail," (·"-jlCIl,..,;,'"" of h;.~ hUlli!y 
,uell n.., food and (·lothing and ('(']"('lIiOllit".., he 1I1H':'- l'l'({uirl' H...,. ~oo JI'.'r .... '~nr 
and flit" I,;;-.,;t and {"ultinttion l'Xfit,·II, .... l·,., ,11"lut Us. JOO, TiLc tot:d iad"btpd
III,'"." 0\ the r.Yots 01' thi'> Pn!sidl'II("." ill III()rtg,lgC'S alolll' has het'll l·,.,tilllatl'd 
b~' (·xpcrb at no ("run,,''''', J)(oI l b ('lllltr:(('t("d til], LlIl}ll'lnl'lnl'Ut ur pll!"ch<l'>o 
of !alld~ or fOI" crl'ClIIonics or marriag(· .... arid {ltbel' ullfures('en C<tll . .,P,> stl('h 
<\.<:, failure (Jf lll()ll~OOIl if tltl'~· (,(,lLlain Iludi:.chal·gcd tOI' a ye:.l.r !JCCUllW prior 
dellt:-, lor the next year and tlius ,>well tll(" {'xtent of hi" illd(,hlcdll(';"S, 

It ha" heCH fOllnd fr{l1Ll tht' !jglll't"~ .,upp[!(,·d hy tlte CU-IJ(Jl']"<lLlH:: J)epart~ 
lllCllt that eo-openltin' t>[lt"il'Tie" Jill\'(' ad\"allced during 19:20_27. 2:.1G·38 
1akh,> of l'upees to memher.., 1'01' the lulluwilJ;; purpo"e':i:-

I'<t.\·illg prior dclJh 
loud and l1('n':)':larj('.~ ol [il(' 
trade 

JlOIl'>l' lnlilding 
('\llti\"atlOll 
JIlIl'("lia"e 11\ land 
iI\LJ~I'~"l'Hl('llt of lalld 
JII;ll'l"Jagt',,> 
utlwl" l'('l'l'lll()lll(>~ 

ns. 
T;·;:\ l,ddl . ., 

; . .)~ 
t- .. j": )) 

~ ·11 " 
16'70 '. 

4")/) It 

;-)'to 1 
·9U 
.J:) 

III th(" i-<l'-e oj aC('uilllHoilatiOIl lor ~l"a(k' p\ll'pu .. t·~ which ~llily 1,(' taken 
n" 10 lltor (·tollt. !IJI}I("l'i:.l ,llJll j()int-~ll'c-l, h:lIi.k" halT l'aitl 10:lIl .... 10 1"\'ots, 
III tile ('<1,>(' 01' deli!...; fuJ' ilili']"OY(,d ngril'lI!tural IlIlp)t'll\('llb ((lid for f:.inkillg: of 
wt'll" lIlld Otltl']" a~ri('llltlll'al ill1pl"m'elll(,llt "hii'll lliay h~ takt'H at 10 {ler 
("('lIt ]U,\II::- ill'(' dU{o to the GO\'l'l'Jlllll'nt. 

Dt..]lb fill' l'l'pn.' II11O'llt of JlI"jo .. ddJb. lll:lniaw' and odiE-I" o(,(,R;.,io]ls, pny .. 
I1ll'1lt of J'l'H'II\l{', plLn'lJa~p 01 ~('pd" flllll lLl!lnUn' ,mel a .... ,llall . .,um to)" 
LlIIpl(,ll11'llh ("oming up tn ;)11 pt'!' ('PilI. nrl' tllh' to (·(j-o!,\'r:lti\·.l· ,<.o.{·idi" .... , 
Deht,<. to priyat(' 'Janke!"" :1n(1 prllfl· ....... lIl1wl lllom'.\'~Jpll(ll'r<. "ill{'h 1Il{·Jllde 
prior (lehb. deht<. for ltlflt"l"iage nlH1 other O("l'[\SI(lll~. famine and "tl,('t 
untore~('('n cau.<,('!-, .. and ~l"o\\'th of deiJt hy ("UILlPOUllll illt('l"bt ('UUIl' to ·311 i,er 
cent. 



t(att' of int.('I·cst 011 VO\'t'mlllcnt luau::. is 6~ pCI' t'Ctlt, on hauk JoauS 
Ii to H pCI' cent, un Juall~ l,.y co-opcrative .'>IJ(:it'til.'1> n~ to )O~~ per <:CHt, oil 
Joans h~' mOlley·lenders and hanken, 12 to 2-1 PCl' ecnt. in the ('use of 
joint-stuck hallk loans th~ nlte uf illtere.'>t 1'i::.cs up to 1;) per CCllt in case 
of tlefl.lult of a "ingle instalment l.llld eompoulld interc,o,t ill the <:a~c of 
IIlorlgag;(' 10;.111'>. In tht' ca!',c of {"o-Opt'l'utiv(' ,.,otletics them i.o; BO (;olllpoUlal 
int-t.'I"('st on mnrtgage' 100111." and till.' IH'HUI inLerc-,t i.-; 12~ pel" cent. Money
iC1J(ier.'i dW.I"gc l"DllllJUlllld intCI"L'".,t alld that 'It ,1In enh;Il11'ed rate JUI' 

murtgage loall.,> and th('\· deduct iutcre1>t ill auxallce. Xo oillt'I' agency 
colleets lllWn..'st in alinuicc. 

1L has heen the eXpCril'llL"C here that land-owning <:1:\.'>.':>C8, u mujOl'ity 
of whom arc ahseutl'(> lamllonls. arc not actual eulti\'at H'.,> or dticieut 
farl1H'J8, The numh('1" of udual culti,·aton.., who <11'(' als(1 I,Uld·oWIlCI".-; is 7 
to 10 lie!" cent und land doe ... not gcnerllll.Y pa~') from their hands into 
the halld~ of ('reditors except in the ca . ."c of a few who arc indifl"C1'8nt 
('ultinltol;, awl such u kind 01 da:-,s lIlay ["orm ahout a pCI' ccut or tlw 
populatiun at the tltlllO . .;,t. 

The fadol" which take . ., <twa\' fr011! tlu' at·tual ('ulti\"uior th(' ill(:cnti\'c 
to 1'I"Odlll"(' lIlore is 11I1t tilt, Jll\~:.,iJ\g; of laml from him to the (Tctiitor hut 
hil:> lfHllt ul ('apital tf) take lIdnUltHge of the illlpron~d llIl'thod anti. Iti:,; 
gent'ral illiten.u:y, illditfen'ul'(' to lie\\, sdlelUc":i and reserved hahit. The 
rCnl('ciy lies in edtH'atillg him im'('.""'l.lIItly in the advaniagclS 01 iluproycd 
(·uitjvat.iun and rCIUO\'jng IIJ'-; illitcnlcy and indiffJ,.'l'euec, 

6. Suhsitiiar.Y intlu'>tri(''> whit·h gin· suppll.'lIlental jllt'UTlle to the I'Y('t-, 
arc cuttle and poultl·.'" n .. 'iHing. \'('getahlc g:lnlening:. I'iee a1ld flQU!' milling. 
oil and .,:>ugal"l·:\1lC p("(.~.~.,.,iJlg, f·artl'lg .. lIlaint('llalH'e 01 milch (·ows. ginJLing 
('ottOII alld , .. pinning a 11(1 \l em: Ulg. lHat and hasket-making. ('oir indu.."tr:r, 
proti,u'ing ('OPpl'l". 1)I'as'> and ~Ll\""('f "<'sse!.'!. The kind of parti('ular iuuu:::.tr,Y 
~mit('(l to each villagt' differ'", ul:I·"rding to local conditiow.; \\-hi('h ('atl he 
a.'i('('rtainpd 11\ a ~111 H'\" undert.akell In" a re~pon."ihle oflkt,l' of the (;0-
up('l'atin' .'>ul;('n·i"iIL6 ,lnion.. In this ·n:,~pL'(·t tIll' report of til(.' l:>periul 
otfi('L'1" dpput(.'d 11.\' tIl(.' GOH'nHllcnt of )[atlra" to stud~' this <tue-Iotion may 
with )"ca1 a([\"<lllttlg!' he ;,tudicd. Spinning and wc.\\-ing ~N'IlL~ to 1,0 a 
:-,uh:-,idiHr~' indll~try ;"lIited to .l Illulority of (·asc~. The 1I1aillteU<ltl(."(' of 
lIIill·h eatilc alld ngetahlc gal·tlcuing Illay abu he tried uituo:-:.t in enr,)" 
village, 

The eavit;d rC(Juil'cd 1"01' ~uth purpo~c ... tan hc t1lh'uneed on ('o-opendi,'o 
lines hy co·opcratin! ill ... titlltiom. TIIO.<,c cl1~ilged in :-;uc:h illllu.<,tries havc 
no ("apitHl for the llul"eimse oi tJlOse artic·lt,s relJuilwl for production and 
they han! to "ell at till uHfa\'ollrahlc pri("(' a,., thl'~' are in illlmc:>diatc need 
of mOlie,\' <lm\ Hn; unable tu hold m'e)" their I'rodul'ts for a better lIIarket. 
AdnlrlCl'S 1"01' '>Hcll PHI'PO"C ("an 1,c ulldertak('1l hy eo-operative in:-.titutions 
aou {"o-ol'l'l"atiull U.IIl ill'lp thcw hy cstahli~hing a nllmher of ag€IH;jC::' for 
th(, eo\lCl"tiH' "ale of their produets ad\'ulltageously_ 

7. Co~oJH:ratin: hank" hun' 1)('(.'11 ('oIlHed(,d to ,.,Ollle extent 011 I\' with 
the IlIlpcrial Balik of JIHlia in the Ulalter of eu~h ercdit U(·(,OllLlIlodutiulI . 
.ft hu.':! no otilci' IiIHtllciul a.<,..,i..,taucc with ally other joint-::.to(.'k hunk or 
inJigenou,j bank, 

In the lJIatter 01" providing !o.hort-tcrm (.'apital h;y ('o-OI)Cl'Utiv(~ hoeil'tic" 
the d iffklllt~· !,f) far Ira~ becn that ~o(;ict.ico; had not properly realized tho 
ditferctrce hct\\-eclI long alld ~hort-tcrm (·rcdit. CClltral hanks and other 
('redit ~oc'ictib han.' heen rc("ci\'iug . ."hurt-tt-I·m de[losit~ uud tht'.\"" ha .... p 

h:'~'H uti:i",<.:t! ill 11 IIlajorit~· ot 1',he1> to lUortg;agc luun;., for IH!J"iod;.; eX('~t'll
ing tho . ..,e of the dcpo;"it.<" Furthel' the question of finding out the ..,hort
term need.:! hefol'€hand by a Pl'o("t.'''':; of forc("a~t htt . ." 1I0t had <in:" pradi('ul 
bUC("(''>. ... :"0 far, The advantnge of finullcing agri(·ultural operat.ions with
out the least dela~' ha'> heen f('alizcd only recentl;v and it l"cmalu." to he 
f;e('n IlOw far ('o~o}l('rati\""e institutions ,,",uN'('ed in thc matter 'Jf n'IllO\'ill~ 
the diffi{'ultie-; of the agriculturist:.; ill that direction. It mR~- he &aid 
that long.tcl"ln fin.Hlcc Jws not heen attempted at all ex('ept in the ('a::'" 
of :1 fl'W 1alHl 1Il0l·tgage hanks wlio';'(> d(,lwlltlll'f'S hm-e not ('oIlllllflllded tbr;; 
IJubIic eontiut'Hu:, 
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'J'ahiug the murtgage dd,t of thi.~ l'rt.'!';itlcIlI:Y at HI) I:run'~, aud Ul/H-" Jd,ts 
at .j!) (:run'~J thl' capital antilahle j,., tl.:i (:rul'l'S loy the IllJperi .. t1 lluHk, 
:.!Il-:!' non..... hy the 13 (-'xdtallgc bunks . .').;) (;ron'~ h~- the -;-3 joint-stock 
lJUllks uml U cWrt's hy (:o-op(-'ratl\"(, hUllb it~ all waking lip ;j~':l ('1'011.':-'; 
'Ie will 1'('(1I1il"l..' un ndditional ('arital of ahout IUn (Tores of whit'll co
fJperati\"(~ halll\~ lHay require ahout ]6 erorcs at Ica~t. 

:\0 lIo\ll,t thnt' i:-, tile ho,r"tility of the profc:-.,,,iullUl llWllC,Y-ll'lHler to
ward..; (·o-OPI..']'<ltl\"C banks. Of late the tcndcIH'~' 1m:., lJ(.'(.'1l for joillt-sto(·k 
llgl'icultllral ballk~rs to ('xhilJit the "aItH .. ' ho;-,tilit~ t<J\\-anh <..-{}-Operative 
iH:-,tlt\lti.UllS and it 11(15 heen in the dil'cction of finull(·illg agrit:ultural 
OPCI'UtiOlh and lII<tl'ketilJg of crop!:> that they come into I.:onfiiet. 

H <'o-opcratin! institutions arc to thrivc ~u('c:c,,~fu!ly atld their gl'Owtlt 
"llOuld he ~tilllulatl'd heeuu"Q the HOYlIl COHllllll):-.iol1 011 .-\grit'1I1tllI'C hOI" 
oh..,('rH'd that "if eo-operation fai]:.., then tIl<.' IK·~t hopc for rural Jlldia 
fail!.;" and tltat t,o-uperatiyc l.:1'ellit proyid('", til(· {JII].'" ~atishHton' lIl('an,> 
or financing ;lgl"j('ultllrc on ~()I1IHI lil1c~ thc following l·onl'l'"..,jnIlS lilT 
l· .... ,'>l..'ntial. {;OH'l'llllll'llt .. houltl ,1110\\ eo-Opl'nltin' JI:lllk'i to lilakl.: frcl' 1l,~1.' 
of n'lllittall('c tr(lI1:-I'(,1" J'('C'{'ipts on trea,.,urie.., out~itle the di..,trict 011 ('a~1i 
ordcr,.., ill thl' :sub-trcH,>uril''> within tIle di..,trict. .\lJotllll'llts ulId{'T the 
I.Hllt! IlIlproH'lIlcnt L')Hlls Act ~IHlllltl [IC 11tadt, anliJaJlk tu ryoh through 
the tOO-"(lcnltirl' land mort.gage hanks. The ."l'n'rit~, of the jllt'Ullle-tux 
la,,', "iLl" ~1I1,jl'("tillg tlHJ intcre.'>t 1'{x'eived Otl SIIIII::' jI1H,."t~'d hy (·o-opl'ratin· 
ilJ:'>titlltioll ill tilt! l'llr("ha~l' uf puJdic .~('t'llritie~ <ll1d land wortgagt' dl~"t.'I1-
lllJ'('~ tu taxable ill{·OIllC .. .,hou]r! he n:11Ix('(1 ill [;.1\'011" of ('o-opC'ratiH_' 
~I)eietw~, l'llltlu.'1' land lIlortg;age tll,hcllture .... alld del,t'ntun'-. js.-.uC'd hy 
the )H'o,-ilH'ial ("o-opPI'atin hanks ~hould he inel1ldt'tl in the li,..,t of trush.'C 
s(,('lIri1..ics ,md appr()H'tl c('ntral 11<lllk.., ill .,>cled phw(·., Will'f(' then' UI'C no 
hra1l(-1"·,, oi' thl' J mpcl'ial Halik should ad as 3j!;I:t1l,j(,,> for the management 
of GOYenLlIIl'llt 1m:,,1 buh-tn.'a~ul'ics. 
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J,--.1u"irltlliurtl aCt/it (ll/ti ul'(I.it 1(lcitifies luI' 811Wli illdu8il ii'8. 

l. ~!I) Po:-,~',., ... ion 01 land. \/.) ;\nl.·~'>Hl'j\·.., lor {"lIlti\"<ltillll, cauk-. il);n
udtural impl,-'Illt'ut", etc .. (l-) hlLlllau lululHt" tur (',lr,.Ylllg; 01] tlll' work 
a !HI (d) <I~ell('.\· fo]' the ,')l'Olit:tltlt, di"'po".ll of hi,., liludun.~ an' tht' IIIO,'>t 
illlportilllt (-'.,>,,,t'lltial.-.; re(ltlll"ed lur it Illall tu {-arry Ull the :q;ricultul"ul 
ittdu~tr.'. Thl' ,lgl"j{'ultlll"ht lll'l'd" IlmlH'Y IpI" IHJt'('Ii;I,',ing land fur (,!!Jtiy<!_ 
tillli Ill' /01' taking a lpa..,l' Imln uther l<llld-mlilep •. He i" ul)iigl'd to I)orruw 
capital for \\-orkll1g e~q)CllSL'SJ for maintcnance, for taxes, for the i'llr

dl<l'>t.' (11 cattle, He i.., h:l1':l'''l,tl by ."e1(."ollal dl:-iP'tl'I· ... , tlood,>, l'X('(':-',> I V 0.;' 

ralli. cattle .11'-0(';1'>(', lI11d J\l:-('d IH.'-,[S. "'Illl tll\'..,e "'I!lIt<lI'nl,>~Hl('Llb it will 
be appal'PIlt that th(, .pt'H'>lllltl',V lllllst 1),\' thl' \'l'ry ('UIHlitiull." of Lilt'il' 
cxj:~tell{"(,' <Illd te-lIl1l'\..', hurrow ,IIHI l.uJ"!'o\\' Ired,.\', UllilUilll,Y ;.\wl t:Ul)tilluou~I'y, 
~-()t olll~ i" a;,!;I'j(:ultllJ'at credit i\ -,afe tran,adil)11 lor tIll' lendel' !,ct'am;u 
it h lJa~ed 111'011 u<:ttwl pl'oductiull 01' {)mllllC"tin' pn)lH'rty I)ut it i,., a!:-.u 
I>u\'(', ill ib; (' ...... ['11(:(·. I'DI' thL' l)1)1TU\',er . ..,llll'(' It i" 11,,>UiliI,Y tiH,' <\Htil"i
l'atio11 of a ('ro)). lIt"tllai or )loa'lItiaJ. SI11U:' eredil i~ e . .,,,ential to the 
~lgl·j("ultllrj,.,t. it i ... t-'tJualiy e.~,<;l'lltial that the Cl"cuit should he dwup <Iud 
safe Hlld pmdll(·tiv('. It i., nol !llt'l'ely (Iwall lllld r~('ill' credit that is 
lIcedC'(1. it i . ., IIOt lI1en'I~' lll()lle~' 1('11t 011 "".h~- tt'l'lll~ "'itbout r"'gal'd to the 
U·<;f' of the 1lI01lC'Y that i." wilnt('(1. It is ).!;nanlt:'11. gllich·d ilnd productive 
credit tlt<lt i" ll('I'('."'SOII'Y, C'o-o]l('rati"e (·rl.'dit ,'-oati . ..,til'.'i ~t11 tilI..'se (·ouditiOIl . .." 
Thc~(' organizHtion" Ul"l' s1I11.dL e . ..,:,t:-tltinll,\ l(wa!. lI111tnal and autollO!JlOW, 
institution..... Ikillg dll.'a(Jl~· uJmilli..,tned lind thorlJughly ,w!nmt. tlt('.y 
('un l'UI11JllllIHl and di.,trillllt", dlCap ('1"('lIit. .\11 IH{'mh('I'.'" OJ" most of thl'JIl 
heing hOIT()lH'I'~, a lo\\" l"lltl' Ilf Jllt('j"{',..,t I~ mon' ~(Jught aftcr thau high 
dividelul.." Iklllg IIIlltl1Ul. all profit.., return to tIl(> Illl,tullt'l"'" and the lllcm. 
hers heing lInit('d in, ("{million llltereq,., tonH a lllutual (·hcck 011(' UpOIl tho 
other. Heilig local. not 0111,\ are thl'." ea~il." :1{'l·e.".,ihle to the hOrrO\'Cl'1> 

hut the,\" ('all ('ulnllland a ('olllpi\:'tf' knowlt'dgE:.' nl till..' ~tatu.s and {:reclit of 
the hOITOWel'. The.'- aI"(' al ... o ahle to ('II ql1 I 1'(' Illto till..' pllrpu ... <.' 01 the loau, 
to u(l\·i...,(, UpOll it:-. dC-'iraIJilit,c to H:fll,,1' it if tll(' ohjt:'C"t if) de(:larp<l ullwi.iC, 

to :-,\IJH.·n,j,.,;., tit .. ' ('''tK'lltiittll't, oj it and to i'i'I..'Yt'Jlt lllj.~,apldi<:ation of It 
through the fact that {,,,('h 11l('IUh{'1 l.'i [)('I'I('ct!y well kllO\\'1l to hi" (:0· 
m('11l1Jcl·s l\']W an' all IIf the ,"aItH' ItlC'ulity and e:\ll pllni .... h Hot 1I1E'1"t'ly by 
expub-ion frum tlH-' a:-'''()CiHtioll hill II .... othn ,,,O(·,ial lHctho(b, an,\" u('rclidioll 
Oil the putt of a 11 1(-'111 h('1'. It I'" h('c:\u .... (, that IJrdill~ll'y 11100Ic,Y-I('n<1('I·'" and 
joillt-. .,to{·k hanl;"., hay(, hCCIl l"l'):!,lJ"(\('d 1IIl'!·(,I .... fl"Olll the poiut oi vicw of 
{'alJitali~uoj and ~hal"e-h()hlcl·,'" ~t:'('kll1~ prohtahlC' IIl\'e"tlllf>Tlt oi tl}('ir (·upital 
thnt th~ . .,('curity uf the loall.., m!l'i\I]('l'd alld IIIp :-;lahility ()f ttl(' hatlk han' 
hcell poillts primarily aillwd at. 'I'h(l:o;(' (()-o(l('l'ati\'(~ nrgollizatiClll:'o aim at 
the t'stuhli~hml'l1t. :.11111 .':lfcty 01 tIll' :',t'(,\lrit~, of the I',\"ot flr~t and of tIll' 
loam, aftcrward'S. )J(,II Hre of lIlOH' ;-1I·(·Ollnt than money ~n.tl :.ftel' all 
loan~ are sal() jll~t iii pl'opnl'tiut} a~ the' hOl'!"U\H.'l'~ aJ"e PI"UdCtlt. 

Th(' ne-f'u" of the agl'icultul'i::-t ('out he (·In:;~incd lll'oadl~- under 'two 
head.,. yiz., (1) ..... lwd·tpl'lli luan.; "hidl are ~llIall ill amoullts lJ11t are rc. 
r'UI'l'illg" ('H.'I'Y .ITar aUll (:!) IOl!g-t('I'W lo,m., which lIn,' (:()'llpHrati\"e1~' lftrge 
ill lllrlOlInt ilnd \,'hi(,1t arc l'cpayalt!e In a 1111mh!'I' ot' year:; from out of th{' 
lid ilH'OllH-' of th(' hOl"1'O\\"('1' f11l111 hi~ 1'lIId .. , ..\ JlliljOI' ponioH 01- the agl'l'. 
,'ultl1l'i,.,t!oo h01'1"I1II ltlldcr tIU:'''l' t\\'I) head ... ,n 0111' 11111(' or other llnd it will 
not 1)(' all t'xag:Kl'ratiun to SOl." that <I l11q.!;(' propurtion uf the:;,c hOl'rowcr1:I 
lin' a!wHn, ill adnllll"i.' of tll('lr 1111"0111('. The .o.;\'Ul'('P'" from wili(,h tlt(' I'Yl)h 
g{'t: tlJt'ir' llIolley in l1l~' di . .,tri(·t a»('-

(1) Tilt' d/lage profe-s,,>ionul mOI1(",'-lpIHler 'rho is al ... o goneralJ~' the 
l'illage :-.hop-ke<'p<'L 

(2) The r,wt lllOne.,·-lender who j .. gC'nendl,Y tile wt'lI-to.\lo funn~r 
lending his ~ur!Jlu~ illcolue to his ue€"dy hl'uth{'l' farmer. 
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(3) The ('o-operntiv(' 50cieti('~ which have to SOUl(> l'xt(·nt ad,,> taken the 
place of the first t,,'o lenders. 

(4) Other pl'ofl's!'iioJlnl l~lolle.Y-lenders like (,hettis and Multallis whose 
c1i€'ntt'le gf'llf'rallv ('oIl.':.ish ot pel'SOIl'> "'ho are not ahlf> to rai~p their loans 
from ally of the' ahoYf-~ ~oUJ'C('S. 

TIl(' a,gI'iellltul'i . ..,t gPIWl'aJly stat'h: ~'is horro~'ilJg ('a.<;('~ with oral pl'Omi_"e~ 
to pay [111<1 H'ry l'ar('ly ~~I('h hOIT()""II1p:s COII~I<;t. of \lInn(>~ hnt arC' mostly 
in kinds '>Hell .1<; sf'pd p;nll ll "', patld.\ 10" 1Il.11ntf'lllHl(C', et(" \\"}wu a, ('Duple 
of . ..,u(·h oral [ll"ollli"cs fail to ,Il(> 1I·(I('('!IWd illI thet' :\th'llll('('S tak..:' the f01'1Il 
of Jlro-Il()t.f'.~. In ("Olll':-;(' of time tlws{' pro-l1ott·,; are eventually cOllvertf'd 
into mortgage.,;. 

Rates of jllter(>.'>t 011 Joan s, vary or-cording to the sccul'it~, offered, amount 
"p((llin.d [luc1 til(' purpo,>(' .101: whwh the <llllount is r(>(lllil'ed, The ('0-
OIJerative :-.oc-idi(';; in 0111' dlstl'ld (·llarf!:t' !l~ pCI' cent. TIl{' rate of illt(lrest 
on IOHns ill kind advalH'P(\ hy dl{> ydlagl' shop-k(>(·)wr y,II'ic'> from lR tf) 
:l6 )£>1' CE'llt and tilf'se loan'; an" gl'JlPralt.v . l'c(l:~yalJlt' in kind ~t., tho time 
uf han'('st. TIlt' I',\'ot )JlOrH'~·-I~tlde.1' :-'l't'klng lH\'P.'>tl}l('nt for l~lS snrplus 
iJI('OIlH' is p;N1Nally l'I'UsoHnbh· III hIS. dl'llltlll~l and Ill" rate n:tru's from 0 
to 1:) P('I' (,('lit al'cording to the ('I'(>dlt-\\,OI'UllllCSS of the hOI'l'OWl"l' and tht' 
[l1HOllllt of th(' loom. III fnd tIJ(,l'(, al'f' m,Ul,\' ryot lIlon(>,\'_I~IHlf'],s who ll"lHl 
at ,'[ltc" far h(')ow t.he rates ch.ngf'd b .... til(" co-oj)i'r(\tiw' socictics pl'ovjllE"d 
hi' i" sat i.dl('d ahout the snf('t .... of thp amount l('nt. 

Thc part plw\'('ll h:o.' the COVf'J'IHllC"nt in finan(·ill,!! agriculturist,> directly 
i!'; (·onfined to thf' tUlVflll(,P"; tlJ~c,l lOi".ls lll~Hlt' to tlHl l',\'ot,<;; nnd('r the Agri. 
!'ultlll·i"t .... Loan" ,\d and tbp .' ak.nYl Loan..; ..\{,l. T!H'S(' lHh'UIH'('''; :tl'(' I=!d
ting [C"Wl'J' in 11llJllhpl' ill on!' dl~t.rl('t Ilow-a-day". I)('rilaps owiJl~ to tIl(' fa('t 
tll!\t th(,I'(' ill'P .0.;0 mallY fOl'lllaiJtlh tn 11(, gOIl(' tlll'ollgh h""for(' th(' all\Ount 
is got. tll:lt thNE' i .... n ·Jot. of 1'('cl-tapi"lH tlint <'lIlTOlIlJ(I ... tllt' :-.anctioll of the 
Jonn.~ :111<1 lH'rll~l(lS (Iwing: abo ,t.o til(' df'\'C'loPIlIE'llt of the co-op<'l'at.iyc 
mnVC"JlWllt in tilt' P]'(" .... i<1('n<',\'. "Itll thf' adYantage of long-h·rm rfo'pavrllent 
'ltbdIP(l to it. slH·h loatl..; hUl h(' madp mol'P llOpul[lr ana uselul if th(' 
(~on>I'IIl\\('llt al']'llng(' .. that tlw loan" I'padl l':o.·ot with th(' ].>ast amount of 

fr)J'lualiti('s awl without :In.\' 11IlftlltlJ()J'ized dedu('tions in the l1mount lief 011' 
it J'(':l(·IH'~ tilt' honOln'I', -:-\ow that f'o-o}l{,l'ati\'(' sOj·i(>ties are to he fonnd 
in all tnlnk" of 01\1' district. till' Cm'C'l'lIl!H'lIt N\ll advan('(' t.he-se loan" 
tJll'ongh thcil" ag1'11I·Y thns Illillillli"'ing 11 lot of fOl'lllfllitif's :11111 dpl:Jy. 

Th(' part pIH.H·d liy tIl(' TIll\lC'l'iaJ Bank of Tndia in agrif'lIlbll'al fin:lIIco 
j" "('t',' ill~ij!lli(i(·<lllt. ThC' n,I1C"I'atilllL<'; of other j(]int-~tod( hanlu; :\1'C 
fI\.';;!) not worthy of not,icC' ,11 S Int" n.'- [Igrif'ultnl'al flll[lncf' is poncC'I'Ile<1. (1) 
Ignorflll(,{, and i<.,ol:ltion of. til.:: Ilf'n,,,,unl. (2) the f'ont€lllpt with which the 
hllllls \\'()))ltl \'it'W the i.1P~)1l(',dlOIi h.~· an l111l,nOWli fttl'Il)(>I' for l\ petty loan 
:llld (:1) tht' 1l ... (·l(,s"'I(,~" of tIll' S(,j'Ul'lt" nffcl'(,d, ,·iz .. til(> little far III or t.he 
poor -;to(·k to :1 joinT Io.t.(l('k hank wOI'king rmbidC' the hOl'l'OW('T'S immediate 
n{'ighhol1l'11O(I(l :\C'('<llmt. for Illll(·h of tile diffi!'llih' of these hanks in ('nwl'
ing ~\l(·(·(',<.;"f\llJ .... tn tIl!! ll('f'(~ of thy. agrir·ultllri.st<;, TIll' ~gri(·lllturist. unlike 
tili' tl'adpJ'. \\':lllt ... t110Ilp:,>' 101' a f;\Jd~' IOIlI! t<'I'11l nlld tltf' iJu<.,in('.;.,<"; dOll(' hy 
th('!";(' lI"n\,<; i ... )lot <.,Jlitnhh· to tIl ('Ill. )fo<.,t, of tilPHl .10 not. makt-' I1lell' 
,uh'nnu'" f(lf :1 t<'rlll lon.<::!;('I' til:-ltl ~i" lllonths al1d 1ll0~t of th(,1lI nl,.;o do 
llot takC' Ill~)l·t;tagj>"', T:nl ... "" morC" hrancllC's 01' agcl1cies :11'(' cstnhli;.lwd in 
tllC' imillcdiatf' Il('ic;hhonrlllwd of tlrC" )H1ITowel':'; and 1111!(·<... ... longf'r h·l'lll.<: 
a,·C" ~r[lnt.·d fnt' tIl(' rf'pn:,>'f.llC"nt flf 1\llll\~ and l\nl('s~ nll\Oll11t!'> fin' l(,llt. IOn 

Illortgag('" al"o. th., Tml'prHl1 n'lnl, of India and other ioint..-stO(·k hrl'lk~ 
1Jla:o.· not hp of 11H1<'11 ll~(, in nllalH·ing th" agricultnrist<; dil'edl~'. 

Th(> total l'(>'quil'etnt>nts of th(' lll!l'j(,lIltllri.;.t<; in 0111' {li,.;;trid 11111kl' shOl't
\1'1'111 loan" for j'ulti\'at ion anil otlJC"l' nl1llllal I'(>('nrrin:;:!: C"-s:p<'ll!litnr(> ,,"onM 

,Oil n llH)(](· ... t C"<..;tilllnte HIllollllt to nhout :1 (']"01'(> uf r111WPS :llld to ahollt 
'(·i;<:llt. ("1'0)'<"')' fnl' Jong_t(,l'lll pllrpn:-.P-. 1;1,(> nerlllfllwnt illlpro\'C"mpnts anc1 
{·I('[l.I·;)llJ'C' nf lll'iol' dphts, T.r fit fill <lily ('l'(>dit r'l('iJitil's lln\'{' hpf'n .'lff'OI'dNl 
In thf' f:-HlllN" of mil' .1ic..tl'1(:t. Oil ::\11 Ol'(!tl,,;zC'd s("alt· it i .. hy tll(' a,!!Ptlf'" of 
tho fairly 1:1l"0'(' llUfllhpl' oj ('o-oJli'l'ati~'(' .... ,)(·i{'ti{')' in 0\11' di .... t,·jd. Thf'r(' 
:H'(' l1h01it 1,nOO (JJ' 2.()(}O yil1ag('s ill Ill:o.' di.<;iri('t :lIld t.hf'1'(' J'lT(, ahollt, R:)O 
m("i('tif'~ ('nt(,l"in"" to tlJ(" lH'{'ll~ of th('~(' ,'illa~p~. 1'11('';'<' ROO sr)('i('tiC"~ in('11l(1(' 
in tlH~il' or('J'atir~l>; al)f)\1t 1.~()(} vi1i:l~C"~. The "'nrkill!! (·:-q,ital of 01(1 ('{'ntrn\ 
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bank at Yollor('o is :.hol1t !l5 Inkhs I)1lt of whir·h ouh- about !5 lakh" 01 
rup('f'_~ IHin" h(>t~n i~,""Nl n<; "Iwrt-tprlll II),llll" fl)!' <;,;ltort-tel'lll purpose..... It 
""ill h(, !-o('t'll that· eo-opt'rutin liloYenl<.'nt. though u majol' portiuu of tllt) 
area ha:s heen ('ovE'red. h:ts heen ahle to eatel' to onh <lhol1t !) p('r {'Cont of 
the requil'enwnts. As Undf'T thE' prt> ... t>ut s~'stf'm, the tIlOVf'ment ,'nnnot 
hop£' to adli{',,"C' an~·thing suhstantial ill the tra~' of rC>1i('ring th(' d('pn·ssinJ:!; 
Mlldit.ion at prc<;cnt prt'Y:liling in the l'uml areas. TIl{' ('xistillg ('0-
oper"uti\"{' ~o('i('(ii'S 31'(' 1I0t in ll- (l{)~ition to gi\cc loan" for :l long{'(' it'rm 
tllan nn' yf'l\r .. siu('e the~' gf't tlwil' di'IHl . .;ib. llnd hun"owings for Iwriods 
t'anp;ing froUl six nWllths to thn'(' .n·.ars only. Th(' ideal to 11(' tI;Ull·d at 
is to mnkf' (>Y('r,r ('o·npel'atol' who joins a ('o-opel'ath'c ~(){"i('t,Y to h(> ('OUl
pl(,tt>ly indE'fl('n<i('ut of ully out.<,id .. , Illon(>y-ll'ndel', H(' will continuC' tn 
horrnw fmlll o1lt!-oid(' if th(' Sf)(·j(>ty i<., lint ill a po<.,ition to IHO\';<1<.' for nil 
hi<: rf'nsonahJ(' "£'qlli)"C'IllC'lIts, Thp IH'(\'f'nt ('o-operaii,'£' organizfltioll'; C:'iunot 
:If'hi,'''p IllU(·h hy thf' J)1'()yision of !-ohort-tC'l'm (,r('flit o!11~' to tit£' ngri"l1ltnl'i!-otf\ 
as 10ng a .... tlu' r,\'ot i~ k"pt 11IHlf'r ",uhjf'c·t ion hy tll(' Ilutsiclp mnuc·y-lf'IlCkJ' 
nlHl r('IH'ly, lJi!-o prior d('ht" from hi!'; h:1l'\'f'sh'd im·om... Thp!-of' mOll(,~"
I(>ndf'),i' haw" an f'xci,lif'nt sysh·tn of tli<;t1'ihuting and ('oll"Niu,!J; loans, They 
lIlHlc'I'sbulIl t11('11' hUsim';,.,..; alltl an' a("luaint<od with til(' Inf'an" a.Hll c,ll:lI':wh'r 
of f'[(('h individual 1101'1"0\\'('1', Tlu':,>' nn' ."hn·\\'('{l. patitont alld (·(·o)lowical 
in Owi)" mamlgt'lllfollt. Tlll' .... C' f}ualitip". ... lumld II(' r1('Y(.ln(ll'd in thl' (.\) .. 
opf'I'ntin' or'ganiv.atiolls to fl \,('l'~' 1[(l':J;<' {'xtl.'nt h~' tho.<:f' who I041k aft(,1' thH 
mnnagf'lll(>ut of thC',:;f' fll'gallizatiolls with thi" <lifTt'l'C'tl('l', viz.. that tho 
1IIlltlag('IlIC'lIt would hav(' the w(>lfl1l'(, (If the memhc'!' in t1wir vic·\\' and nnt 
aim to IlI'OHt tlwll1seh·(,_I:, If tl1(' ('xistin!!; ol'gallization,:; nrl' llUt nhl(, tn 
":lti~f\' lh(' u£'('{l!-. of th(> agl·kllltnl'i..;t~ f<ll' l(llll!,·h'l'ln loami, !-.OIllC' otll(,1' 
orgariiv.ntions lik" land lllortgagf' hank .. ou~ht to h(' intl'mhl('('<\ ~Il('(·inlly tn 
rf'ii('n' th(' inlt4·1,ti,dll(>fI.fI. of tIl<' I'Wli<;, Tf th(\ I'\'ot is hf'fl"ih- indf'l,fto.l. !If' 
10':;,·,<;, hi .. illi(~I'('..;t in hi...: 1:11111 sin~'t' 'W i., nut q~r(' of his IniHl. Tht' !-omall 
huhling of the [('·Nug(> 1':'o'ot i.e.; so Irf':lvil:'o' C'lIenmJ,(,l'<,d that 10ftll':; 1'~payniJlc 
in anything If'S" than thirt~· ~'Nn';; will hf' of "('1'.\' litt·lE' liSf'. 

('u .. olwl'atin> orglmi7.ation!": hfl\'E' to lludf'l'takf' tIlf' following it-Nne;. of 
work if th<'y al'(' to ,o;;u('('('!'<"ftlll~' 1'('Ii('v(> t1l(> di<;tr£'ss of thf' n,!!l'kulturi,t:

(1) Cl'('uit fnc,ilit.i<,s fol' th(' 1'(>1I10Yal of t.hn priol' rlf'hts and for pCl'mn
n(,lIt imp)"O\·(,lIlf'nt.." of Inuo l'(>(lnil·inp:: lar!!(' amounts l'('llaynhle in !;mall 
in!'<tallllC'ut..s -"'JlI'f'nd over n numh('1' of ~·cal's. 

(t) ('nrl'C'nt ('xll('n:-.(>I; hnth fol' (>arrying 011 ('ulti,'atinn and for' Illainte
ntll1f'E> of th(' ryot (luring til(' period of ('ulti\'ation till ll(> .I:(,l!<;. his pl'O(IIl(,f'. 

(:1) ~uJ)plv of th{' n('f'd~ of tIl(' l'~'ot h,' lo.('('nl'in~ tll(> artic·l('s r<'qllil'(,c1 
,,~' him ill hulk nllcl cii<.,trihllting th(" ."rlme to thfl I'yot with a ITllt1lnllllll flf 
pror.t. 

(.1) AnangC'lllf'nts for th(" pooling of th{' p1'odu('{' of th(' farllH'I'''> ano 
ff)J' s('lIill~ tlu'lll in tll(' l)('st )1Ir11·k{'t. nnd :It a suitahlr> til11(, ,<;0 as to 
minimi",' ns mlwl1 ni': po~"ibl(>. tIll' il1t(,I'\'('1Ition of th(' mid!ll(,lllC'l1, 

(,')) Plo\'isioll of "lIitllhh' !,;:1IJ)pl('IJ\(,IlUlr\' O<'f'tllHltion to the n'ot 1;;0 l1S 
to gj\'(> him an IHlditiollal inc'o",(' \\h£,11 111.' IS uot cngag('d In l'uU,,'atinn 
wOl'k, 

PI'O\'i_"j()n of lOlll2:-t('rm lonn~ t.o alZl'i£'uitul'j"ts fol' n Jon!! )wrioa of ~'("al'~ 
j<; not ))us.<;.ihlf' to hf' u"IulE'rtak(>ll hy ordinal'"\' bank:; nnd , .... -xi!-otin~ (,0 .. 
0pf'mtiH' ol'ganization'i 'mt 1'('(111 i 1'(''''' dH' P .... blhli ..... hll)(~nt of land nh)l'1gfl!,!(> 
hank" 011 a lal'g(' !-oN,I£> , Sin('(' the> fion'nlllwnt g('fs :1 major portion of its 
1'(>"f'11I1(' fmlll land i[ j . ..; hnt. ju.o.,t th:lt it p:il'l~<; all the tlf'r·(>.,<':1T.\· lwlp fOl' 
til(' stN\d:v £'<:tahli"hnwllt.. of ~lI('h lalld 1Il0l't.gagt-' hank~. TIl\' nllNlnn.l 
~tl'llggl(' hf'hn'E'1l th(> pOOl' agl·j('(ilturi .... t ... aud till' ('anitHli"t" \\ ill !IO nil :t" 
long fl." tIl(' ('{)-0ll('t·n.ti\'f' orgfl.ni?n.tif)ll j .. lIot llIad(> ('{f1(·iE"nt nIHI ~l1m('i(lnt to 
,1f'f(>I1(1 tll(' ll/!I,j(·lIltUI·j.,t fl.t!ainst tll(" f'xploitlltinu of the- illtli"iflunl (·npita .. 
li'lt, 

2. Owing to t.h(' smallnf''''' of th(' C]lH111tity of produ('(' off('rNl ff))' i'l1k· 
llv f':H'h :l1:!1'j('ultm'i"t fmd tllC' (,OH"Pt)1I(>11t ('n!-ot. of trall~t)Ol't HllI1 owing al ... o 
to til(' ignol'an('(' of tIl(> n.gri('lIlturi_ ... t in thf' '"t'i('lItiflr' halullill!! "f ~hf' 
produ('('. thl' I'\"ot ., ... 1)" hi" sllrplu<: ha)'\"(I ... t t.() tl1(> !,mlflll llIicldIE'lIlf'll who? 
mnk(' it tl)(lil' hllsin('~~ to yl"it. a t!;!'OllP of \'illug('s fOl' th(> n1l1'p0'i(' of p111'
C'h:l<.,ill!!; thf' pro(lu('(>. "1)('11 t.1l(, <lc'man(h of hi" f'l'('rlitor" wliiph :11'<" ml1:11J.\· 
1I\11<1f' at tIll' tim£' of tlw hftn·C'st hf'rolllP ,"rr~' pr('''<:inj!; :111(1 wb<'n lIP h:l<; to 
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hlt?-et othe-l' I)hlil!ati()l1~ like the paYllH'ut of the Government ki3t. pcr~ 
lorlllall('C of fe.stlvaL-; lind IllillTj"gC;:. tht' lll'cl;"sity fol' dbjlo ... illp; of hi., 1'1'0-
duee at the C'ariil' ... t oppol'tunity at the nr:->t 1'ate.-:; offcrt'd t ... :\11 the 11101'0 
felt. The ryot ji-, ip:norant of til(' IlH"lJ'ket ('ulHlitilms either' 10t'nl or fOI'('ign. 
The :-0111:111 Illiddkllll'll :,-('11 tllp produn· (·oll.>ded tn :1 lrll'n·!tallt ill tlH' 
nearest tOWIl '\',hlle h(· in his town makt's his contract II itll til(' whoit':-'l.liC' 
trader for the ~al(> of tht' ('OHlllloJity hl...Id hy him. A (-O-OP!:'I ;ltin: organi
zation (·nn nrrangl' to bull .. till:' prodlH'e and IH'lp the l'yoh ill Jisjlu..;illg 
the ]lrudu('(' to tht" l,(, .... t H([\'<tllLq..!;(' at a. sllitahlC' OPI}lll'tllllity. Tlw .... (· 
orgafli7.atiollS Ulll elimillatf' to a laq~(' ('xtC'lIt. till' ()}Jerati(,n~ of a M'rit'~ of 
lllid<1lt'Il!(-,ll and "('{'U\,(' tilt', llrofit to t\H' produ(,PI' hjlH~(,\i'. ~illft' the 11l'O~ 
dll<'~'J', i.e., the ll,!!l"ic'll/tII l'l"t ('an not affon\ to wait fllr Iii" llllt!l\.·.," Iltlt;[ 
the pl·OtlU(·l' i.., ,>old h.\· tilt' (·o-operat in' ."II("i('ty. he lw ... to \i .. ~1\'L'n ail 

:Hl"Hllft' of at \f.'a."t a wnjor portioll ot tilt" \',duC' of pl"Od\i{"c' O!t t\ll' Pl'('YO!ii
ill.'!, m;)rkt"t rat(' .. It the tilll(' (iI" tll(' (1ppo"it III jJl'Utlllf·p III tht~ "m·iety, 
The> ('()"olwl'atin' sf)('if't.y ill it<; tll)"n "hollhl aITau}.!p ftll' a 11l11IP :-.linl ;(rh'all("\.' 

frnltt thf' distrir·t hnnk. Th«.> fli<..t1"id hnnk ..,hould ;l\·,'rulg:c' to gM ill 
t\('('olJllllodatioll ('ithC'1' thl'ou~h ,,('a...,ollal deposit" (lr thrulIglJ tlH" pl"o\'itH'iai 
bunk 01" tfw ImIH'('jal Bank of JnJia. There oug]lt not to h(! nll:"-' tlelay in 
('al'l'~'il1g Ollt thf'''<' :ll'l';llIgl'Jl1f'l1t ... nnd the 1".\'ot ought to 1)(' ,d,h' to gpt hi., 
1I10IU:·.\' a<; yui(·kl.,' 1\ .... IHh"jIJlt·. ,}u'-,t u,,, till' 1l11'1'('I'o1nt...; lu)(l tl";1£1(>I'" get 
a('( ollllHodnti(,1I 1"1'0111 tilf' I nlpF-'l"i~d Bank of fndi,\, :11:,-1 ml'f'!' jcin1-<.,f(l'(·k 
hank ... Oil till-' 1']('11gt· 01 t1H' l'<·odllr·",. tlH~ l·tH'IWl"at iw' ~<)("ii t j,.:-- :-\11111111 ht> 
al,le to J.!t't tll('iJ' ["und . ..; through th"i!" {!i ... tl·i(·t IHlllk". III HIlI" dl . ..,lri(·t th('I"(> 
is a I,ranch O)j tlit-' Imjf{·ri<ll nnllk oj India at. tlit' ill'atiqllart(·I''''; HI" t.llt' 
di"tt·i("t ;\11,1 th(' amount <)1' ,u("h tr:lll..,adiolh fill tilt, pll'd~(' 01 Ill',),llH"{', 
rloll(' I,.\' tll(' II Il .. ·dlH Ii 1....; I\'ill Ilot 1"·(>11 :\I110111ll to .J IWI' 1'~'Jlt (II 111(' \·a]ue 
of Jll'odw·(' oft"pl'{'(l fol' ,.0111' in til(' Ili..,tnd, 'I'll<' 1'1:''': !If th(, IlIont·.\' I"t'qui)'(·tl 
II .... tI,P 1I1l'1'(·hallb i" f!lund ".\. pri\'at,-· 1I1,,1lC'.\'.1t·lhll'I""'; likl' {'liNti<.;, '\lnltnlli", 
{,II·. Till'l·'· ;11"1' IiO joilll-\t.o('k h;"illk ... ill (1)1' di"trid. 'rill'\'(' is :1 \'PI,\' ).!t·l"';\t 
"("!.i'(' in (Hll" <li .. i,·l(·j fl!J" tilt' \·r>-lIIH'l";lti\,{' tiIO\'Hll('l)i tu lIIH11'rtakl' tILi" 
"olk The diAlI·lIlt.\" i" "alit (.1 j·;lJ>it:d al){l \\:lnt ,,( ,I .. I't 1)1 pu!,)il"-..,piril(·d 
)111'n hil\·jllg th·., llt'(·('~.';ar.\" I .. i..,un· all(] kllowk,l;.!;f' 'Ii till' work. Tht· lUIP('l"i,ll 
)lilllk ()j lntli,l ill \\"h(I"\' hand" i'llDrtllOIl" ,Ulll!lI11t .. l,f'\ollg:ing (0 (;m·f'l"llllll'llt 
aj"(> I,·jll~ i,lli' Wiliiollt int(·I·(,..,t "hon]fl 1)(, Illadl' to lil,Pral(' lll()1'(' oi its 
1Il01l~~· fol' tltp ilg:l'i(·ulttll·i"t". 'fh(,\' :-.holiitl it1f"l"t>;t,..p thf>lr (I\"(>t'(ll'aft..; to 
tll(' '~nl"ioll~ ('o-opel':l"tiH' ('('Iltral llill;k .. and dHlI"g,t' a ll''''s \':Itl' pf illt"H.h,t 
t!Jan 1It JlI'£':-,('IIt. TIt(· utiH·l' difficulty l'l·\ating to w:lnt of propt·,· men for 
tltl' work i~ liut' ttl th(' lat'~(' aillolll1t or work ill\-uln'd in g,\tlh'I'ing tilt' 
I'I"0flll<"(>, ill findill;,!; 11 ~\litahi(· ,,1;1(·" t'or "toring tllf' ,"alllC'. ill .. nt'(';:,I.;l[aJ"(iill~ 
tlie }l1·O<lU('(' till i\ 1II<HJ~('t i~ !'OI\1\c1 (jilt 1\1111 ill linlling n :-'lIit;lhl(> 111<1I'1..('t 

j'ol' "ah, of tl1(> lll"Otlllf·('. It i .. \'('1"." r]iffj('ult ill filldill::': ('noll)_dl tlH'l1 tlf 
]t·;"'\I"" and \\ ith tilt' 11<·(·',' ...... ;\1"\ \;n,;,,,k(l;":t· allli itll·lin<.lli,ltI tl) unl\('nakt' 
~IH·II \\"o("}, It-Olll aJl)'III;:! tl,(, ril!:t;!f·I'''. Ilai(l .\~('JI('." fill" t.llt·"t· \1111"1\("""''' will 
illl')'(';lcl' tll(· (().,t 01' 1I1.Ji"l,{·jin,::! til!' PI'()I)III'(' '1'\1(' (;o\·I']"I1I1)('lIt :-:hnlJl{l ("tltl)(> 

to ti'l' IlI'lp <If tb·...", (·O.'II/I"llIiin' OI".:.!;llliz;ltio!l~_ (1) I,." p!'o\'idillJ,.!: 01' \)(·Ip
in,!!, to pro,·jilt' "liitaldp r~r:1l1nri('" nt <;nit:lhlp ("(>utl'('~ for "tonng 1.hC' pro
(1111·('. (2) 1,:-· (·olltl'i!'lltil\~! tn\\"lIn] .. th(, IJI;lil1j{'I(illlc" (If a paid ~Ltfr :111" (:1) 
1,\· hiallli.,hing a t·(·lItl":!! iI!=':l·llI·Y r"l" JI!lt·I)(I""" of ;ltlypdi ... ('lt)(>]lt a 1111 
Ili",f'min:ltion of iufol"lll:1ti"ll ]'I'gill'din!=': tlH' l~l:1l'k(·t I":ltt-,.. I)f '·,11'10118 

(·"illll;l)(iitil'<'; ]!I't illdi('ally, 'I'll(' (;.,'-t'l"IIIiII't1r ('HII ;\1<';1) lu·!p II.\" pI·l",..n,ltlin;2; 

Ih(· rllltJ(·rial Blink (lj' India In i""IlI' 1"t'llIitL\n(-{' tl"all"f(~1" j"(·("(·illh. ill 1";1\"0111' 
of (·o-O)Jf.t·atitl' ~()f·it·tip.., 1"1'(>(' of dill!").!!' 0\1 :;11 it .. tlrlln('\I(,><'; :lIJrl 1.\· 1IH·Jll. 
~,.h-( . .., i ... ..;llill:.! llt"t\\('I'1I .. "h·ll'i>:l ... Ut·j('.., at p:.t·_ . 

rll (lI11 (li.,jl'i..t tIlt' ",\".,tt'1I1 1)\ hUIlI!i ... ,1m· .. not I'l:ly ;111 iilljl"'LHIt P,lIt 

i)l t1i0 ilttel'lI:..! ttwl,'. "( .•. y flOw 1I1('I'f"!tallh \\\Jo dl'nl \Iith t\I(' (lu·t!I:-' ,1Iltl 
,rllll;!)}i" 1,:1\,(' I't'('Olll".,p to <..It .. h !JllIIIli ... ;!nd t"·(·1\ tllill IIn!\ ,Ht·;l .. i.lllall.\·_ 
TIll' ~\·~t(·111 i, (lot 1II1(I"l'~t()l!d IJY flll' I'dt.I' tl'ad"1 - in lIlt, t1i~lf'il·j. TIlt-' 
"I·.h· ~".'.!.", i"l,1,· itl~l r1l11l"\1\ t\1,11 r ... \·1'1'\ PlJjlllLII" j" 11)(· tl.·tll'IIHI )H'lJlI;i .. ""r," 
l1uit' ',I·itb ;1 .i"tllt and ""\'(>1";11 1"'''j!lI)I\il,ilil.' of I!ll(> 01" lll"i'" /,pr·-mh. TIII,t·t> 
),.·jlll! tJllh 0111' 01" tl\·O 1,:tIlLill:,! (·(111(','1'11,. illl' f·1I('(j1](' , ... y_tl" II I :d"!1 i:-, nnt 
with!.1 11I'(·,,'al"IIt. Thp ;I(lnptiotl of tli" \Jlll1di ,,~· .. t(,1:: 'I·hiel( j, mOl't' nJ' 

l(><.~ an;lloi!:()I!~ to til{' .q', .. t('111 'If l,ill<: (If 1-:·\t"\1;1ng:t· will t't't'taiIJi:-· fa(·ilitntro 
tl"lIk trall ... ;,l'linll" H(·(l\1{·tifll1 ,If ~t:1111P .JlIi~· (Iii Jlil!.~ uf (">:-.,·1li\1\~t' IIln:-· to 
:l ('('("fain ext("nt poplllal'i7.p th(> S.\·"tPIll, TIll' 1'Illi'" 1'egarding tl,(, lialliHty 
of (,lHI,)},,,t'r..., if {H'tion i" not tntH'l\ immNliat(>h' rift,,\" Ili ... hnntl1\l pm lJP 
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relaxed a little until nt. leHst the hu"iI10:,-" Iwhit is aCCJuired h~' the petty 
had(>l's in the rural area. 

I,n1ln" on th(> ..... (.C'tll"it,v of ill~tl'lllllCJlh uf o\nlel"~jliJl of go()d:-; like railway 
receipt..; an' Hot g('n('nlll~· J;!:i\"en ~ill('£-, ah"olut<· oWIH'r~hip if:; difficult tu he 
e,.,;tnhli .... heil. when h·gal <1('tion is tn hI' t"].;:('11 in ~ndt (:u~(.'s. J n a lllajol"ity 
of (·aw" it i ... tlH' adnal good.,. or 1>1'0£111("(' that is pledgetl to thC' Jpllc1(>)", 

,],h(~ "'~·.,tt'lil 01' Ji(·t'n""l,d Wnrt·llUlI",(I" (·nn hl' tril"'(\ with <ldnUlt<lgt' 1Illth'l" 
Pl'OP(>1" (·ontl"fll Hnd fJ"(~jltcnt l"he,·k allu audit of th(> GOH'rnnl£'llt offi(·ial .... 
'rlw GI)\'l'l'lllllC'llt will have to llH'pt n major portion of thc cost of WHl'("~ 
hon~(ls abo, 

:1. CC'Il('mlly lall(l is (·la ... "ifiE>d Ilnclel' two 11£-'<1" .... "ill.:. w('t nnd d)"~'. 

\Yet land ... pro"ided with gOO() ~111l1"(·p of wntf'l·o;,,'J\,;lly l,it\l('1" I,.'" II ri\·f'T 
dlllllllC'\ or 1)\, H wt'll in Oil!· di .... trict i~ nduf'd h(>twf'f'1l Rs, 2,nOn and 
Rs. ;1.000 \Jt'l: ant', The ,·ulm- of nn :l\"t.:'ra:;!:<.' (tuality of \1"pt land wili(·h 
hao.; got SlI1HC' "oun·t' H\" watC'l"- ... upply and d{){'~ Hot dt'jJ(,lld din.(·tly Oil 
l'ain~ i ... lll'h\t:('!\ non Hilt! 1.IJlHl (WI· ;Wl"(" Tht·rf' an- tIn' land ... 1[1](\('1" \\'('t 

('uiti\';.ltiOll t!Jl"()ll~h the ag<·t\(· ... of w,,11 irrigation arlt.!" the:-,(' an- nliuf'd 
pradi('all.'· .h w,·t 1;111f1 ... and art· wnrth h ... hH'l'll GO!) all<l ] .lIlK) r\lpN'''' The 
,'altl(' of d\"~· lund." rang£-' .... f1"()ltI Bo.;. In p~'r 'Wi'(' to ahout (ill:) PI'I" ;l(.I"('. 

]11 (·(,I"tain !Jal"t .... oj' tllf' di.<:tri("t lik(> TiruflpaUUI· taluk ,1111.']"(' dry l·utti\"ltioll 
pl'(,flOlllinat('" till' v;,lnc of tlit, <II'.'" land ... rall;.!:I'''' frolll ;)D\) ttl 1)')01) )It')" a(·re. 

The \'a111C' of fir." landC'd pm[)NLy i-. n(rN·tl,d hy nniou<; fadors:-
0) If a pun·ha ... t>r "uluntnrii.\' offl'l"s to IJlII"('hiH.t~ a pie<·(' or laud, the 

vaIII<.' <.;ot Oil t.ilt:' land I • .'" tll(' owner will {"t'rtuiI11y 1l<' \'Ul',Y high. 

(2) If the' OWIlf>r hims(>if {Jff't'r~ to !'.(·Il his Illnd l)y })ri\·atc llC'gotLlItion 
and t1(> ptll'(·IHl~pr nl"o j .. inr·linNl to tak(' HI' thC' I)ff(>]' tIn' value will he 
Illueh les." thall in the ('a",£-, of Xo, 1. In t1li .. (.a.~(~ the- H1lue will lIe a 
little 11I0n' 01' it'S.,," {l('(·O!'dilig to UIE" LH'('{· .... sit~· and urgency or the Inn<l.-
0\\111..')' for 1ll011(>~'. 

(;~) Yaille of lund in tIlE' ('n-nt of ~ai€ llY (·ourL aul"ti()ll though 
(h.pending OIl the }I<1uc·ity or nthf>rwisE' of hidders in thf> auetion will 
g(>llf'rally 1.(> far Il'S . ., thnn ill thl' ;)1)0n.- two (·8,..,t' ... 

(4) Gon>],JlIlH~tJt au(·tion for non-paYJlIt'llt of revenue \\"oul7\ Ly itsC'lf 
indit"ute ROHIE.> inhneHt cll:'fed in (.he land though the sale is free of ('1H:UIll
hl":w('(' for no Ilnlle lIlan will allow a Yaill:.hlf'" l)i(>(·(' of land to he sold 
away ill alH'tioll for 1l011-pa.'"lUf'Ht of a ."'Il\all nlllount as )"cn'nUc. Tn man~' 
(·uses ..,u(·h lauds ("oming lip fOl· GOYC'l"IIIllCllt anetioll will not h(' worth 
anytillng and will not h(' {·apah/(' of I)f'iug- profltahl.,· (·uItinltC'd, 

4. T do not know (d' atl~' Il'I2;.11 inll)('dilllE:'nt to lIIortgag(' oj' land .... in Illy 
}lrO"llH"e, 'J'\Wl"f'. lIr£' tlm'n lund 1Ilortg:lj.!t' IJanks in my di!,.tJ'i('t of whi(·1t 
ouly one has JUll(' ~Olll(, work to tll(> t'Xt('IIT, of ahol\t tf't1 tIJll11 .... and l·IlIH-"COS, 
Th~ al'f'a of "pI'ratiou .... !II' thl''''' Il,Ol'tga;!l' bank., i.., g('I1<'ndl." within a ,·adiHs 
of a1Jl)!lt ;- luil.,..;. TIll' diffij·ult.\> i..... in I.!:l'itillg long-h'l"I)l IJI01W" fill' 
th('ir tnlllS1H"tion.... J)e),elltules is.'''lWd 1", th(><,., ... mall ('on(·el·n~ havl' not 
h(>en ]lDplIllll". ,ritlt !"<'g:nd to tht' titll" of OWIH'I'"hip of land .... lIIorij;.(<1g('d 
(q land mol"tgagc I)lWk-: 1" would .... r.gJ!.t-'st. thf' .'-;HIIIP :ll'l'atlJ'!:(>rllf'Ut .... lwn),1 bG 
madc to ,,110\\· the t-'xtl..'nt of tl)(' clH'um1'I'UlH'<' 011 the date on which an 
f'lH'umlIl':1Tl('c' (·('rtih("at(' is g:rfl11 t<,d. 'I'll(' (,lIf'lInd)rtln(·C' (·('I'tilic·aif> fit pn',,('nt 
i"stlC'd Ii,\' til(' I~Nd ... tr·lItion J)l;>padm<"nt shOl\"., ollly til(' ItIOJ·tgag~' ... (·/"l-'<lteo 

during a ('<'I't:lin \IPl"iod on a (·P!"t.ain 11I·oIH'I't .... hut· doC'!'1 not ~ho\\" whf'tlH'1' 
fl. Jln,\'jlJu~ ('U('Ullll')"fltH"P hn!<" ht>l'1l (,ll'ar(>d or 11Ot. Tla' e\('iHaIH·p .01 all 

(,lInllnhra1lf·~' "ilUuld aIM) hI' rnad(· C·oll1)Jld .... ())"il.v I"(·gl',kr:~!"(' ju .... r. hk<' tht' 
(·l'f'atioll of an ('H('HlIJ11I·all("(', Tlw grunt of Ull enC'lulIhl"<1Hl·(, (·{'rtili(·at(' 
, ... hou!d h(' Illl)H~ '-1)(,(,<1.'" tlmll lit I'l"l''-;(,llt. 1(1 tll(, (·ll ... P of :l lal~d IIIOJ·t)!ago 

banI.:. it !.hall 1)(' HllHh' pn .. "ilJ](' j(ll· it to a(·quirt' a priOl·it.\· of titl<.' If it 
pllblisli('s ill tIll' ))i ... tl"i("t Gazl'ttf' HIlt' or two HlOllths befol"l:' it If'nd,, on till' 
IJl·O}wrty that till' )ll"Op('rt.'" is offf'l'(,u fnl" pl<,'dgp to tll" Innd lllo1'tgage IJlwk 
uncI tlHit allY prior HI(lrtgagl'~' will ha\'e to notd\· t.o tilt' hank the ('Xi ... tC'Il(·e 
of ~1H"h a. prior IIlurtgage if Ii<.' wi.'ih('s to retain the priority of hi:.; titJe 
to the mortgagt'd land. Thcn- ('an h(> no duubt that tiJ(' .... \"st('111 of r('gls~ 
tration ill )lu1Jli(· offi('e~ of tit\t~ whi<'h 111011(> ndidat .. " ult tl"<llhadi(lIlS like 
("n{'Umhrfl.lll·c,,:. "'a It'<; , ~\l(·et', .. :-;j()n,", l'i{.. i" th(' h('..,t 1'1)1' "p{'('d~' n,,("('rtninlll,'nt 
fJf 1 it h·, 
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Since the d{'h(,]ILuH·~ 01' u great (,('lit 1"<11 1).lllk "ould (Otulll,lIld IllllllClbt;! 
("!"('dit- ,lIltl find a )"(>ad~ 1ll.l1kct nt ';th,,> 01 illtf'rf''>t helow tho'>(' of mero 
IOl",~1 lllOl'tg~gt' hunk .... it wouid he advi,>ahle til,llt ~o('al mortgage banks get 
t"t'II' \\"{H'kllq;~ (·apltal through the q'lltnd 11l.'>tlttlt10n alone lw,;teutl of 
j:)~uillg theil' OWll dehclltul'C">, 

n~llO .... it" h"ing ill thl'il~ H'ry II<ltlll"l,' ,\lthtil,I\\.d)lt' ,,'thln ,,,hnltt'l' Pt'lIOll~ 
('an hnd 110 f'lllplo.'·lllt·llt III lalld III0rtg.J).!:t' IMI,k" 'I hc~ al (" .lIso .\ "OUl'('O 
?f ('XIWII"(' <.Ii!d dangC'r. In ord(,r to -t'llIploy tlH'11i the hallk ha'> to enter 
Jllt.O oJ"(llI\:'l1'~' hallk11lg t,·:.\ll ..... ,li·tiotl" with all tl1('il' ri . .,k" ~.llld with thE.'J 
chal1ce of IO('king IIp . .,.hort~tpnll JnOllt·y l'epuyahle at t'all or at short. 
notict', 

The 1'01101' illg lll"i\"ilt'gt·,> frOI\\ tIll' (;O\·C"IllIl\..'llt would help Y('I'Y HllH'\t 

ill the ..,1J(·ce~.">ltll t· .... tahli .... l1111f>llt and \\"OI"i;:lllg of hlllll JlIortgage I,allk~ ill 
the PI"C, ... it\Pll(·Y 

(1) The GOH'I"IlHl('llt should gllarantt'e t1l,,-' iIlU.Tt·st PH,"u1de 01\ tit(:>il' 
d(:>bt'lltUJ'f'>; in o)"dt"1' to gi,'c tlw p11hli(' ('0 II ti ilcll l'{' III it ........ tahilih. Thl . ..; 
gl1;U'<\1l1eC' i ..... lhcful chidh' 11" Hn £>\'id,,'II("(' uf tht, ht'lid h,· (;O\:el"lllll(,lIt 
ill the {'Iwlit of tIll' hank.' of tIll' ('Ollll""i(lil or" GOh'rnmellt '''itll it. ot It'! 
illt('n'~t ill it-., "\ll"('('~" and 0(' it-- ;Ippro\"al of it.... opC'rnti()Jh. I.e., II>; aJO 
adn'rti~(·l1ll.:llt tf) the f!uhlu· thnt. till' (;OY('l"Illlll'lIt, de."ire . ., tlw .'>u('ees'> of til(.) 
bauk alld 1.t'lit",,,,,'-, in it ;I\Hl it.... u"erlLlll"""~, 

(2) The Tru.,t .\(,t ~hol!ld II(' ..,u nlllclldt,d ,IS to pcrmit the iuyc:-;.tment 
of tl'lIst lund ... in dl·h('lltU!·P ..... 

(:3) The (;overnment. ~holtJll <11,,>0 iHl"l.'"t the fllnd.., lying; in dCl'osit I\·jih 
it :It little 01' 110 illt('!"(,' . ..,t. 

j.t) The U1J\'C'l"llllH'nt ,,)mnhl ('olltrihllh' tu thc c:\tent of at I('a~t half 
towi\r~b thf' f:O ..... t of in"pe(·tion amI ,';\I11atiol1 o\" lalJ(b Hild D""(>,".'inwnt of 
the ('red it 01 I)01"1'u\\"cr ..... 

{:l) Thc rig;ht of SllJlllllilry J"('(:()Yl'ry slH,uld h' ,~i\'''11 to tIlt, lallf) llf()i"t
gage hllll k. 

<.I.n EXCIIII,tinll fl"om tilt, SllllllP dht~· ,II Hi fnlll\ ill(:Mlle-t:tx. 

111 ortl~'l' to gin' III(' Ill'\" in"tilllti()11 <L 1)L'ttcl' ("h:lll('(' uf :-.111'('(>',", til 
Cfi{'OUI<tgL' \\h.li I'> (Oll'>Hill(">(1 dS ,Ill t':o;pllltlH'nt lind a 1\t'\\ dql<lrtllrt' and 
to U\ 01(1 tJ](' lUlllplH diwlIS ,lilt! jlltl.ll1 Illi:-.tru.'it lilal l\'(}ulr\ n'~lllt if the 
I<dH'Ill(' I.\ll~ thp <thm l' pili d,'I,!:C'-. kilt' to he g;in)H 1.~· HI", GO\·('J'lllIWlIt. 
"'ill! till' gctH'I".1i Ilhj('d of cllslIring; 1i1(' t'Xil(:t ol) .... l'n·,lIH·(' of tht· lilW and 
of tit" "lHtntl''' f)f th(' in..,titulioll .... to pn'rcllt <Illy miSthc' of fllmh. to 
mali" tilt' "l'('nriIY 01 tlll~ hank ,l1ul of t1lm:,!' illh're"tnl ill it a.., ('ultlpldC 
and la .... tillg ;1'. p~us"'llolc nlld 10 pn'\'('nt llit, hank" frolll hcing ~u worked 
as to (11'1'1'(':-':.., l"lltilPI" 111<111 a",,). ... t th(,II' dehtor.s. tlu· (;O"lTlIlIlt'nt kllOHhi 
lJa\"(~ (·vrt'lin slIitul)11' powC'r .. of ('fllltrul and .'iIlJH'n'i~i011 l't's('n'c(l in it. 
Thi.., GOY(,l'lllllt'nt control 1Il1lY take the [onn of li<l\"ing: a (JO\'E'J'IlIlHo'llt 
eX(J(·I·t Oil the dil·t'dor<lte who" \\'i1\ watch all tI',\Il .... adion.,. lllakf1 periotii('al 
il1spl'('tioll:-'. ('olllltcr..,i;,!;l1 all h()lld., 1)1" th,I.t'lItures oj the hank so tlwt the 
delwntUI"(' . .., in 110 ('ast' t':o;('epc] thc amount of 1ll01·t.gilg('» POf:...';('ssed hy the 
hUllk. If Ilt·C(''':-.~H·y. thi:-. ~"ql\:'rt. llIay h;\\"t· al..,o t.Iw \1([\\"'1' ~!l I"art' ('a"p,,:, t1l 
.... u ..... W·Jld or n't" "pt't'di(' 1"t",oiutIOlh 1,1' the Ilin,.·tol";It., wllid, in iii'> opinion 
i~ dctrillJ{'llt.rl to tIlt' pmg:re .... s of tht' 1),lIlh snhjPC'i. 01 ('our"l' to tIl£' apPI'fwal 
of tilt' G0\"l·rllllwnt. TIH' (;oH'l"nment ('0111 ab() JHUY ide j'or Ol\e or t 1\ 0 l11OJ'C 
seats 011 the direc'toratc 1Iw being til:",d hy llomill[ltion h~· it either from 
GOYC'I'IlIlWllt . ..,t'r\'allt:-. or fmm lIoll-offi('ialo,; at their di"crdioll. 

The rat€' ;It whi4·h deht'lltul'es ('Ull hc !"'''>uE'd hy th(' central orguni7.ation 
ma," bE' fixt'd at (j 1'('1" I·('llt. TIll' d('lwlltu)'e .... \\·ill.1,e pa"1'iE'd into the 
incli"idll,tI I\wrta;ag:e hank ... ,tt 51 pCI' ('ellt. ,.\ maq!JII of 1 ~ per ("('nt to 
tilt' prilllar.'" 1111)41 IIIl>rtgil~" hank" will. 1 think. 1)(' ('lIo11gh to ('<1"1'1' tll(>il' 
f'XP('llsc<" nnd the \(>nt1ing rare to titC' horrow('rs (',Ill hf> snf('ly fixed nt 
8 JI"'r ("{'1I t. 

G. )h' di~trid i;.; Hot ,1 (·ottOll (l1'()(lUl'ing di:-.triet. .EX(·t'Jlting riee JIlill. 
ing. ~\ir~lllakillg :md halld spinning. t1l('re arl;' pr.wti('ally 110 other 
suhsidian illdll~tl"I(,'" ill III\" district. O"'illg to th(' slm·k ~paSOll. ;JJ:!:I·ieul. 
turists 'i\.'ho 1iyC near to th(· 1111'1,1;(' tuwll~ find ('001ie w(Jrk III the tuwn.'ij nnd 
the otbl'l·., ,HC l'nll'titall~' itill', 
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SUth indu~tril':-' like pOllJtl"~ rearing, fruit gl'OWillg, hl'l' kl'l'ping lllld 
uairy farming, CUll he pl'ohto.bl~ uudl'rtal\.cll hy the r.\·ot~ u-hil'il wtll hUPl'Ll'· 
ment th~ir lI1{:ume to .11l .Ippll'( l~lhl(' l':.:tent "~lwn.'n·l· it i." po ... .,il)II', it 
l'ot (all '»Ilk "elJ", in hi:.; dry [:1mb illll! l'O\l\'pr( till' ~HIlK' ill to ganh'll 11.111(\ 
S;) ll,at hl' mn~' lind Ul'I'upativlI thrunghont the Yl'I\I". IIi ... \" );Il('l\ ;nHl 
(,hildn'll at.,o niH 11(-[1' ill the hll"illt..' ....... ClHlpl'I'atin' -.O('1etll-S :~IH)l1l.t 
t·lI~·t)urugl' . ..,uc:h OPCl'tltioJls h~ Hlh.1ll1(·illg til(' llCl'l'S.-.Hl·Y (:npital n'l.luirc(l hy 
the l.\gl'l('llltul'i.,>ts and ananglllg: I'm' the di~po.,al 1)1' the pl'odlU:tS. rl.uHI. 
SIlHIIIUlg l'UIL he 1IIlin:·r ... ally intrl)duced SiUl"I' the finl<,llcd prodU(·t (,.tIl 

(llwn~'s he di~pll..,t.'(l ot without diffkulty. Tht' prjItHu'Y ('o-openltlv<' h(){,lt.'i·.y 
it . .,ch ("an do tht, fin<llu'illl,!; wurk and there ih 110 IH.'ll"S~ity fo)" any sepnrate 
ol"gullIzatioll t()1' the PlH]lOl)€'. 

6-.\. Handlool!l In .. >;\yillg; iudu-.tr,Y i" {"<ll"t'it,d Oil 1111 a largt.' :-'('ale III 

utll' di!>tri(·t. The fiuHllcing of I!:>U<:il Hn llllporlant illdu~tl'Y' 1:-; r..t l)l·I..' .... t·nt 
pnu·twull,\· lI11df'l"" tilt.' ("vlllroi ()f llIilhlkuWll lllt.·r{"hant:.. Thcn~ an' two 
.,..t·~lnl' ;-.()cit·tip" ill 0111' dislri(·t to help the Wl·,Hcr,.,. 0\, ing tv JUl:k of 
propt'r JIIPIl to run the l'llsin('~.., affair ... of 1hc ... C' ... ocieti(».; tUt'." haYf> not 
neell dt;lIlg nppreC'iahle wurk. Till' diffi{·ult .... ill .... nt·1t ('l\Sl''i J}i the tllu.lmg 
of <.l ~uitHhle m<.lrket for the fin!sl1C'c1 lH·O<hl(:l..., and the StipP IS of yarn at 
r. ("heap rate. :--\l(·h -,(J("iptip" f(lr WC'IH·('(· ... I"t'<lllin' ('l)l1'itant aud ('I(!"(' M1PCJ"
"1:-,ioll h;-.· e:-;pC'rt hl1-;in('''", 11)('11 nlld 1I1l1t'~" J,w~ill('~1"> i ... ClOIl(' Oil 1I );ngl..' !·wale 
the on'rhl'{ul t'XJll'Il~€''i will h(' "en' Iti~tl. The GOH'l'nlllcnt blwulc1 come 
to lilt' help of :>1H·h pE.'vpl(· and ('~t:ddi ... h ("('niral illl~lI ... trial 1 IllIIk..... for 
finHllcillg ...,\I(·h indu ... tric .... 

-;. Thel"l> an' Jl() joint-... toc·k h'-Ill,s ill 0111' tlistru·t. Thcrl' is till' hrand) 
ul tlH' Imperini Ihnk of fndi;t. 1"h(,I'(' i., a l·O-OpE.'l·ati,·c ('ctHl"ul hank and 
tht'n' :tn.' :lhollt II doZt>1) Jll(lig('lln~h I)ank.., rl'I)J'(,,"f'ntt~d hy :\"attulwtt.ai 
CIH'~ti.'i <\lui )(ullaJli<:." Th(> (,o-olwfatin' h,lUk cateJ's t.o tnc need 01 tno 
<t~fll'ultl1ral popul1.ltioll und tl!t' Imp"I'i<l1 jJ,lIlk bnwt·h ('ollfim'" its IH·ti\"jticw 
to 1111'1"1"111\ 1 It .... and tt'<ukrs. Till' ('heTti .. alHt )1111tHllj", find their t"!it'lIt('ie 
TI"UIll hoth til<' Il1l'l"c'!wnb and a).!ri(·uitlll"lsts who an' not uhIt· to get til(>ir 
ar'('OIlllllodatioli irt)1U either of the i.\l)o·n~ two ",Olll·(·l'..., ftn ~UllH' 1"(,<\1',01l Ill' 

uthe.... The {'liC'lItt'lc of each of these (jH:llldll~ institution,> Ilt'iug ~('p"rat(', 
tht.'n' J>' 110 ('U1ftli('t at PI'CH'llt in thl' rdutionship hl'tw('\'u th(';-'(" 
oq"::<.lnizntiolls. 

The nr('~('lIt rliffil-ult.Y with l'l'p::unl to thl' ('o-nperati,'C' .",()('ldi(·" in He 
matH'" of ttll'il" 1,11;\111'(' i ... with H'::!:tll'd to lil"idin~ mOIl<'.'" fur Inng-tl>rm 1J('C'{is 
ul Ilu' Hgl"I("ultun ... t. The ('f)-n]1t'l"ilri,·(' ('{,IITral Hallk lit '-(·llo,·t, has II 
wurking (,Hpitai (It al)fJllt :?,'j Jakll~: a majol' ponion of ",h"'11 t"omi"t.<.; (If 
~ll<lrt·tl' ... n t1(')llJ ... ih n·paynhlt· withil. 011", (II"" t"\\"11 .n~ar~. The I1l(lXillllUH 
lwriod 01 Yt'PIlYJ1H'lIl of ih horl"l)\\"It1g'-' dtll''i 11Ilt ('xtl'IHl lll'~'fllld fi\""(~ III' si:-.. 
.n'ar.... "'hile .... hort-h"·111 ;,U'('()lllllll)(latiull is :m ah<;ohnc nlld IlI'gelit n('("('!:i~ 
~ity f01" t..'Y'dy (III(' ,'r"lI1C'df'd wit.h tilt' ag:l'i('u1tur:d indll ... try ftlt' ('nl"l'~'inp; 
0). ~t ... lt .HI IIIdu.<.;tiy. long-term Inans a1'(' ,d ..... o 11{'('l'!-.·hr~" to th(· r,\":>t nt the 
!oaHU' tilllf> to {'nahl(· l1im to I"l'tain tIl(' il1('Oll1l' ('al'lI('" h~' him I,,· til(' 1Ih(,l"a1 
II'!> ... ' nf .... lwl"t-lf'l"llI lnull in hi ... work. :\ majl))" port.lon of )" ... lIH .. "omc is 
~,ntllo\H.'d up hy ini('n,,,t ('hargC's 011 th(' fOJ"lllC'r (h'ht... 'J h(' .... C' long-term 
JOun~ ("all only 1](· rl'pnid jlllt of ;lilY sUI'plll'> profit ~\rl"mg out nf Jlis 
tndu"tl'Y aftf'r lll{'(~tin;..!: :111 (,lmrges ('ollll('etf:>d With ('nltl,'atHlIl alHl ('Xl'~ll"'(''i 
for Iii.,; mailltC'IHUI('(' dtll'illg tilt! pC'rio(1. Sinl"(' tnt' <"lIrph,'i pn(tih in Hgri
C'ultun'. IInlikf' oth(,1" illdu<;trit, .... ar(> PI'f)(1()l'tionaJI~' '(')','. :->\11,,1." tlJ(·"l'loa.II"; 
"hould hI.' made r('pa~'ahl(' in "mall )''IQallH('nt:-: ~prt'au ()\"f'l' a nurnh('r of 
."ear . ..; ('on .. idC'I'ahl~" hlllgl'l' than t(>1\ ."l'al':-: • .1" at pl'e<"C'llt. Th{', existillg ill~ti
tutiolls will not he aille to lIndt'nuke suc'h ItJng-t('rm finan('e with SIH1ft
tf'nn deposits. Sll{,NJ~' estahlishmcut of a nf:'t-\Vol'k of land mortgagC' hauks 
gi\"ing lung-tprlll Inan .... 11~' is. ... lIillg d('ht'lltlln· ... r('pa~'ahl(> in ao to ,)() ~·t'ar .. 
i~ the onl~' ('olll'cniellt H'IlI('(h. 
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1.-.-iyri('ultuI'111 Cf'cdd (),Ild ('trdit j'lI.:ilifit., jl/I" '''/ltlill illl/UlftJ'i{'!;, 

The Yal"jou" hallk:-. that ('XI."t ~It l'H'-,ellt do !lot loudl wore than a 
lI'lHge or til(' lu'(·(b. of ag;ri(·ult.llrish. On tilt, utIleI' hauJ. the,\' i",sU1! (T('dit~ 
0111:' to IIlt'rdwtlt.<.; ,,-Ito an' 01 ilpprun.·d . ..,tahilit:-. alld they in turn help 
the :-:0 III it I I tradl'r;.. ,dlO. U" mi(ldll'IIl('Il. rai~(' the I'nt{''' und rnll'ckl:)C in the 
IIInd"t'h ;Jilt! not ldway ... eli lTd from ngl'il'llltll!";1i 11l':)pl<·. The f('w 
("o-()jlt'ratin' I)Htlk., that an' 11111 l,y th(' pl'oph· an' "l'llr.fll"iat lIIu"tly to the 
urhan jlojlni<ltioll :11111 art' l'(Jll;dl~' ()lIt ()j toud, wltl' the ["llral ryoh. Sell
;<011:-' ,111(/ ";Ii"" do lIot W,tlt 101" ;111.'"/)011,\', and !"yol-, who are lIot :lhk· tu 
take illllll(c·dl<lt(.· ad\-,llltnl!:t' III th\'1Il ~t<lnd to lo ... e alld h, 'ouffe!", Ploughi,,;.!, 
wt'ptling ,lIui Illn.:n'"tillg; t1{,IIHllLlI lllOlll',\ III tlu:' shOl'I('~t notice I1n11 the 
I'yoh 1!1'/'h-,' to taJ..l' Inan'> fl'<llll tltt' 31:II"\I"lI[·i .... al1l1 ('I](·tti,'> who pay at 
0111'" at highl'l" r;lIe..; than 1"1'0111 the 11:1111" wilos(' (·in·lllatiun,> atld i'>:ltldiollli 
lakt· 11 \\,(·pk ()I' t\\(). .\Ilotit('!" r,l(·ilit~ j..; that p.-i\-atl' Il'lIdt'I'" kl'('!} 011 
('Oll~ltillg: inten.'st whill' ('fHIIH'l',ltin' ;\111) other 1"llIk~ ri!-(idl:,' ('llfon'{' .111 
prUI'I"lOlh luI' \lIl/lIthl.\ o\-('rdul' :11"1'('1\1';". Tl1(' tilird adr,lllt;I;!:(' h the 
1'('("'('('," 01 til(' former tl'all:-il(" iOll ill ('(,II t I'[t,'>t wllh tilt· di'-l'I"tf'tul )l1I1.lII'i,,'· 
of the hltt('l". to ,,-hii'll nn I':---nt vf any pll"itioll ,k-:.iJ'P" to :...u!.j(·,.'t hillLt.,l'II, 

Th ..... (, {{(,fed" lilli," h(' parti;dl,\" (-tll'ed l,y ..... tanillg a l'fJ-Op('I~a,lin' hatlk 
f"" (',Idl (·\"'1tn.' Ill' dlhtj'l' .,f \-ill;]~t·<.; 1111(\('1" till..' din'(-t "1I1H'1"\" 1.<"11111 •• 1 an 
IIOIlOrar~ \\'J1"ker Ilf tht, 1(1".;lil~' a'I.1 in "0 c·han~.!;III~ till' !'Ilk· .... "" to i'm·ilitalll 
the illllll('di.\te tlishul","l'lIlellt llf ,"lIIall Inall_ .... on cretiit ur 011 {'!'IljlS and 11\ 
J'(,I""ing: till' ri~.-:idit.,· \\'itll ",hidl llHHlliJl,' J"l'paylllt'llt,.; (to whi.·il llip 111I1i<l11 
['yot i.., tot.lil.'- 1I11'\(TIi!-otIlIlH·d) al-t' \"1)!UI'oll ... I:o. (!UfCln'l'.1 at prt· ... \..·nl. The 
.\d all.1 thl' nilt·" ;\'> Ih('.\' !-oland ;It 1"'(''>('lIt 11111,,1 II\..' ]"(·"j"e<l at('onlin~I:--' if 
1'l',,1 illlli jil1\d,Y I!elwlih illl' to a('{'I"lH' to till' I"yot", 

:!. Jlud.dill', l'n'I's /II 11/(' "i.~fl;rI, -Bills ;1I1t1 InUllli" :\1'(' ,~(,lH"r;dl\' 
look{'fl 1ln\ln ulI'm 1,~ th(' r.\"ot da"". TIII'Y <lIT III ,lin' IH'p(1 al halTl·,,'t. 
tillH' ;Iud 1"("luil'(' jl11ll1(·tlint{· pa,'-IIH·nt. pOf)li,,~ ot itaI'H'''tl'.[ prl1dll(,(' and 
m:lrkdill:! I,y ('o-ojl<'r;ltin' 1\\(','111" ;11"(' Il.!t plh ... ;I,I(, ill it ('lJlllitrY rii\-idl-'d I", 
dn""C''', ('l"('"d", ;1IHl LH'ljf)II~, ,\11.' ;\111011111 of ,lIh-iu' 01' P;'P"su)"(' 11'01;. 
without 01' from (:OY(>l"IllIH'llt ,,-ill not :1";\il. Tlu' il1dillatioll or tlu' .. urg('" 
JlHI't !-<t;lI'l from th(' r.,'ot" tlH'lIl ... d\'C',..: IllIt :111 "(,ifl!.! ill dirt' \I('t'd :It the 
!-:UIll' lill\l', ;111 11I('''II:1ti<)11 In pool till' :-11·1(\ or tit" pl'Ot\b will I\lIt t'llIilllate 
from th(,lll \\"ith the r('slIlt t1wt tilt, .,-ipld i ... ~_oltl til the illghl':'>t I,idd(>r 
or to him wllo hH'-; ml,.,llw('11 mone" l'lll).! Iwfol"(' till' halT{'''t. .\s Itn 
('xperilllC'llt. the (;""('I'I1I11('lIt will do ~\l'll to -.t:lrt 01ll' OJ" two slldl poo].,. in 
~('lt'd(·(l ,,1 aft'" III p;u·h t.aluk lIntipr til(' lWIl-oHiei,,1 lrHlIl;)g(,l1lelit til' hOIlPrm--", 
n:-"itl('t\t~. ' 

:1. ,'//(HI' "i "111.1. ---Tlli" j" 01\(' t., t\\'O thOIl_ .... :II1,1 "01' "-et l;tlul" alld lilliI'll 
1(· ....... lot· tir.,-- lnnd .... · I.ut 1'11('\\ ('<1'>(' hn' ih 0\\'1) ":lluc dl',H'IHling on the 
10('<11;1\', ib !}l'anH':-o.o.; t., "'atl-'I" "011 I"("t' , 1I11failillg :"'11(1(11.\' of wah'\" ;11\(1 ('O!il

p('titi{~11 h(,tw(>('11 1)\1t'{·IIlI_ .... f'r~, Itf'1I1S (0) and 1/') :11"f' 11li..,erahly IlllC 

.:1 1""1./ l/lt,d'II"II' 1,,,"I .. ~.-TllI'n' un' 110 "'ll(,h bald,:... IH-':'p. .\11 lllort
gilg" ... lin' t:dd'll 'h~- tlH' lH<mletl ff>\\', 01' hI' the 'ra .. \\'ari~ 0)" ::'\attllK()ttHi 
{'h('tti". )1 0 I"t j.!ilj.!f" hank" Illay 'Idl h<, ~tai·t('d h.\· 111t~ (;01"{'1"I1I1I(-'lIt ill two 
01' thr('(' .{,put ... ·" ill {'at·11 lIi,t rjd and rUI! l':xp{'rill1C'lILdl.\· witlt [I "iel\ tf, 
(iC'lnch til(' r,"ot frolll hi .. "I)ntl'ad with ::!rl'('th- )))()ll(,,--Il'I\(I('l's, <"Ind ,~UJtnhl(> 
f<l('ili{ij'~ o(ft"!"I,d, '>lIdl :1" fl'('(' ('IH (1111"1'[111('(' • (,t·di/l(·;!tf', fn'" '·('J!i.;,rr<ltioll. 
1'1'(>(' "LIIllp dllt,\'. 10\\ illtl'I'I,,,t a",,1 ('a"y n'l"lyr"l'1l1 "itll tl,,, Li,,( '1'1", 
only '>(,('lIl"lt:,- that tilt' (;O\'C'!"IHm'1I1 ;-,11011111 Illok tt\ i" the- f'Olllplllsory pnl'. 
chas(> of all ))1'£'\"io1].'; lllol'tga,!2:('-; 01l(,t' til(' land i" 1IlOrtg"ged to {-:on~rn
ment and a law to make IHly suhsequent morq!a~e ifH'ffeetuui und void. 
Thf' ('i"il Law, the ~tmnp .\d Ulltl till' Regi. .... tratio;1 Act HfH.l uther ('na('t~ 
Ulcn\..b IIIny he ::.lightly ultcJ'ed to ~CI:UI'C the above fa :ilitics. 
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.3. F~lilll(/ft' vj illddJt/.'{IIIt',1.~.-)\O (:OITcet l,.<;tilHi.ltc ilo; 1>u::;:-,ildc. NUlIlerou.; 
tnw."adiOlls HI'€, hiddcn in the mind.., and in tilt.' a]'(·hin}S of the parties and 
lU<ttly p('oph.' ('OIHiu("t what i.., {",-dlp(l "tile halld loall" .~,· . ."t(,111 to a lar~c 
('xkllt IIntil tlwIr 'iOh-l'I\(',V i" douhted or theil' :-,O{·ial po~iti()ll is iOI\-cred. 
IU:-'U'ad ul wa-,ting: tUllt' in gallgill~ the entirc phantom oj the "\'ob,' ('0111-

plett' iud .. ,hw(iJ1P" .... the (;UH'I'lIl1l('nt will do \\("11 to hl:gin tllPir exJ~{,r.imelltaJ 
balll;.'; lit 011('(.' III , ... i.'\l'('h.'ll un·;).... Tlte (:\'jl ha . ., H(inwcpd tvo far illld hOI,'> 

cxi-.k,d su loug tllllt the I"l'llIcdy, :'Inch <1.", it i,s, .... hould not he delap.'d ill 
men..' iIlH'stigatiolls. 

Till' unlel' of the Ilt-'N\ for d{!ht'> is l"<,'.-arnulgcd u.', hc:ow:-

1. ~tI) E"r1i l 'r (h,'hb, 
'2, l") GW\dh of d('ht~: ct(;, 

:l. (II) )'falTiagt-', etc, 

4, (lid' !J) ImpruH'lUellb Ill1tI welh';J cte. 

oj. If) Seeds) etc, 

6. (d .I. ;) l~and ren'nnc "nd edncat;on. 
j. (I") F:'llllLII('. 

The 1'f)11\'er:,iofl of IHlH!-U\Ull'I'-. into h.'IIHllts aud les,; thall ll'U a nt.'l, i.C'., 
h{'g,Jt{,I'~ and cool 1(,", has he{'Ollll' tl\(' onl('I' of the day ('special!.,' in the:, ('USC 
of small DWIll'I'S ,,-ho-.e onl,\" 1'I:,.fllgc is ill the ,,>tl'cet.-; uf hig: town.,. hpnt on 
pa;;tlll'('''' IIl'''-. to which wurk they <In.' lIot <HTlJ. ... toll){'d. TIl(' ('xistlllg high 
J'i\tt' of illtt'n""t-2t tu :]fj IH-'r ('('lIt IJl'l' H'IIlUtn-l~ tlie "oot l'aU~e uf this 
dio,illtegt'iI t iun. 

6. 111,ltl.~f/'in dlied to Ilfjllrlllflll'(.- -~i1. 

(i 11/). (jUIl'/, iudll.<ft'in.-\\'cll\'illg :IlHi lislll'I'),. 

Irl'III';II!J i_'> dune 011 it lal'g(' sf'ale in tl1(-' oIj~trid. Tilis ('an I)(~ In'lpcd 
h,\' ~dtillg; _ ... mll(' \\'('(l\'l'rS prl'I'('rl~ traill('d at (.;O\'('l'TIlUcnt l-o ... t und pl:n'Ing 
(·xjle!'t. adncc at the fli!Sp()sal 01 :tll W('aH'I·S. A ('o~op('rHtin! k .. ili !'itOl'PS 
way he (iaanced ill (':u·lt Itl).! (·('l1tn.' 111111('1' (.;OY('fllltll'llt ~l1pCI'YI~ion 01' und('l' 
trtl"k~1 alld willing hOlll)ral'Y In)rket's. 

F,s/tI'I"!!.-3Inllll:d l:Jl'OUI' i ... thl.' llH'thod ill \'Og11C' illid tIl(' (atd, i,. 
ill'-'ll i"ltI." sold ]oulll.,· 01' pxpndl'd It) th~· ll('i~l,hltllring _toWllS. The GOH')'n~ 
lllPnt. IIIH.\" [llal'(' a fi ... hillp; t.r:l'\ lcl' 'It tiJ(' Ili"IJO,,:l1 I)f lhe people unci tI(,(-"lhtOIll 

t.h{'1ll to h('tt('!' Illl'thorb ilnrl gradllltll." hrill).! t.ho .. '111 1'01111<1 t.o !Sll1lJ'c alld to 
o,el1 thl' r·;tteh nil a {'0-0p,--'r:ltive .'i,"'it('lU. ('<1('(' Ilt'illg taken not to 011st tho 
!l0nl' llslH'l'Ill('1l a1t'l):!('tl1('r frolll the o1l1~- profl, ... sioll thf"y nO\\ hnn', 

But "\1(,('('''''' ill thi" ;llte'llpt Rill not 1\4' ('lIi",ltrc<1 unl~s.., and until the 
Gon,) .. tlHlI'llt plllt'e~ <It the di ... po ... al I)'" the:...p ii ... hel'lllf'l1 a dl(>;tp llI('ans of pre
:o.P]'Villl!: the fi ... h wiFir .. ll will ellahl{' it tf) he l':-"plll'tcd to ill);lnd parh wllf're 
it \\ ill ~('11 at (·oll".idC'r;II,I(' profit without dC'I'()lllpn~iIlJ,!; and without Iw('oming 
-a'" it doe':> at IHT"'",nt unlit for hU1IIan ('ono,l1lllptioll, Xo otiFPI' and 
dU'H[JlT H'lrig('ratol' ('all It(' h:)!l in tIll· ... " IJ:ll't ...... (>XCt'pt ('02 ohtained frolll 

IIwgnc .. ..,ite dug out of thc SUlt'1I1 hills anti the Goyernluent will do well 
tl) "'('l' tllat thi" i" llla('('d Ht the di"pos.;]1 of th(> puhli(' either thro1\gh (1un'rn
lI1ent a~'--'I(('ie ... 01' prirate enterprise as ,'>0011 1.1,'" they po~~ihly ('all, 

I. In my opinion .. ('o-opcratin:· hank,:> do H()t thrive as 1I1{1('h a~ t,hey 
:-.hould. II." l'ea~on of had ,:>eleetion of managCl','j and hy the pam'tty of fund!; 
at thpir di:-;p()~nl and of til(' Ilifficult,\,. rIt'I;I.'· :wd l'ed-ta!,islll \l'hi{,h now 
:-oUITOlllHI th('ir tl'lllhndion ....... Cl'C'atl'r fn'l'dolll, Illrg;('1' fUIl('" Hml t.llt, suh
::,titutioll of l1lonthly f,,\- .... ('11:-01)))111 1"('pa~'nl€'l1ts :ulJi the start.ing of \'illa~(-' soc ic
til'" ill ... uitahl,--' ('('litre .... will :Hh-an('(' the lllon'!Il('lIt \'t,'I'.'. n1\lI'h lIlHt Illet'! thc 
I'yot at hio; door (llld I'eli('\'c his 11('(>(1.,;. 

1 T .-/ /II' ilJl' IlfJ!I,~ !/fI1I T," i/l (]. 
1 lu O. There i~ not mllt·h of this in th£,o,e PIli'tS C'X{'eptillg the incyitable 

I( )-larwari" h<Illks. The,,(' I('nd Illorwy at enormOl1o,; rnt(>'i nnd take cvery 
kind of Hrtide~ - f)'orll jl'wl.'l~ tn dmllP"tie uten .... ils-Qll the" pawn" fi:,'stem. 
Tlleir (':lpital i" ohtaillf,d at ~Iadl'as or B01uimy at !) to 12 pel' ('ent and 
10alled to lw(>dy Illen in small "UlIlS at 24 to 16 pcr cent and more. 
II HUlldis tllld {'l:edit instruments" are not mudl in yogue in TUTal parts 
"ud. :::alllulh:r town.s, 
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7. The indigenous )fOlrW:ll'i hi\lIks 111'1' lIot liked 1,.:'- :llly. lmt arC' IIotk 
COlldt'IIIII(',L alii} J'(~Ol'tt'd tn h~' t11O'I(> "h., arf' 111 trecd. ThC'~' <In' pmtC'ded 
t.uffi(·ielltly well h,Y the t,,,,j ... tillg (·j,·il law ot tht, {'ounhy lUIl1 1H'{,d no more 
prot("di~Jf1. Th(>i,' th·alillJ.!:!-> HI'(' 1}eH'r 1II'".m.1 1"('llr,-"u']t. 

~. r;d ... nlhW(>l'S tu (lu(·.,tion I. 
ft. ~rnrw:ni .. Io'arn 11 lot· ill "'pit(· of h.ltl dl·hi-. and oth~'r 10) ..... (' .... 

10. :\[OIlC;'- j.., llt'Y,'r It-TIt l'X('Pllt on tilt· -.11 n· ... t .... '·I'III·it.I·. 

]]. Xn ,'{"mark..;;. 
12. '\""0. EYf"n :\b"WH1'i ... fintl it ditfi('ult to !-,:d tll .. i,' IIIHIW .... fj"()lll til(·il' 

biggel' 1llC'1l ill .:\fadra:-; .Iud Bonll,a .... who i .. l'iwir turll oht.;till it ~olll('tilll(,'" 
from til(" fmpf'rial lkm1i and othf'r hnub 011 the" t11l"('(> llltJlllhs pa~'Il1C:l\l" 
",ystC'1I1. 

]. ~rasr-.cs hl\\,(> hard." nn~,thjlig tn ,<;a\'I' alill tho;,!" few "\\"110 save do 
gf'l1C'1'allv illl'f'~t in lU()l't~ap;('s alJd brlllks. ('om'C'r .. inn of eoins into jE'wds, 
('tt',. is 'the fa"hion of t.hoi-,C who s .. wc and thf' hai,it, will 1iOt hp <'l'acli(:ated 
foJ' ('cnturi(>" more, 

2. Postal ('n"h ('Nt-ifil'atc and "al'ings iJanks til'(' not popular ('x('('pt with 
a pOl'tit)ll of the offit'ial I,la .. ,,;, partl.,· on lI('CIlHnt of tIl(> low illtf'l't>"t nnc1 
partly on ,lI'COUlil 01' the dl'lay thut. attf'JltI .... l'\'tTY w;thdra",;d. 

a, GO\'CJ'lIIH{'nt ,('('uritil'" arc- nnt popular in rllI'al Illat'l-';; alHl a<; thf'Y 
pu).' a 100l'I-r iutcl'(>,,;t alld arl' 1I0t ('a..,ily l'oll\,t"l'tihl(' iIlIlIlPi1iatf>ly. pC'opie 
with ;;PUl'(' mOJl(')" do not ~('tH'r<ll1~ tnk(· til tlWIll, Farlll('l',-; 1!t'lu.'rally 1('lId 
h('t\.\'t"f'll tht>lll .... t>}n>s to it small {':odcllt :11111 al'l' I'<'paid in (,:\ .... 11 l,nt mo .. tly 
in kinds, 

4. ChNll1l'(" U1'(' used onl)' hy hig IJI~rdmllls ;llIti offi"i.d:-., P;I)'Jl)t'nt lJY 
dll'(IUl'S tn rno;;t of the Gon'rnlH('lIt "CIT,IIlt..., i" not ulhi . ..,uhIc a.:., the (lxistillg 
cash llaymcnt is Y(,l'y (;oll\'('nicllt. 

5, Yes. Bauking :md itlnstmC'lIt hal,ir is of \'10'1)' sIll\\" growth. f'onfi
d('n('(> in good allll paying ('Olleerth j,"; "h,lttt'l'l'd ('\'('1,:\' .w'<\r' Ity t.ll(' ('ollapsf' 
of Ollt" or two hig flrnh alld I10th tIl(> 1lI.1..,,..f'S anti the afflnl'llt f('w think 
it safer tu sink tlu..'iJ' Ri\\'ing,s and ('xtra {'ash 011 unprutlu(,ti\'p jewI~ls :lllil 
aTe ('ontt>nt with thf> r,mnJl but. 1h(' SUI'~' yil'ld Oil 11011.';(>'<; lind lalHk 
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Written evidence of M.R.Ry. S. V. SUNDARARAJAN Avargal. 
Advoc:at~ and Municipal Councillor, PalalIloottah, 

Tlnnevelly District. 

1.--.,i!Jlinl/fllf'ld ("n'dif llilt! af'ilit jtrriliti,'1j /01' .~lI!tJn j/ld'l.~fl'if'.~. 

1. il) The l}re'-.C'lli ~:'-'st(>m i'> twufold: ('o-oJlel'ati\"f:~ Rural Sr}(·il.,ti('s ~l1ll1 
,·i.llngp IllUlu.·y-lf>udt·I'''' and lllidd1(,1lIf"1I trnd(·l·,,-ultimntel~· tilt' urhan (:lIplta
list---indlldlllrJ: tlw in(liJ,!:f.'flOl1.'; hauk('r nnd joint stor·k hC\lIk ... t'o-opI'r:ltil'l' 
"/wil'ti .. ,,, "l"'\';' lin 1\. -f Jlf'I' ('Pllt of thr agrif'liltU1'l.:t<:. lIoll 'l 11('1' 1'('llt "I till' 
p<'o()If'. Tht' mem'lwr.<, of (·n-oj)prntin: .<JI)ci('tif''; h: .... (> dculing:;, with thew unit 
also with "illage 1Il0IWY.knd(»· .... , fo], tht> }"(';}.<,Oll that th(' lattp .. han' to 
h(>lp thell. ill tillle, uf ';('(>(1. C'n~oflNation ha" 110t giyen th(' ",\'0\:0; :dl tlH'.'" 
neNt. Only .3 pC I' ('f~nt of till' yilla::!f'!'; h:!\"(, join .. " thp 1II0Yl'tlIf'nt: tutnl 
nnmher of rural soci('ti"" hf'inj! :timut 11.000 ill ludia: of whi(·1a ~1.()OO un' 
said to hI.' IlfYt·il"U1tllral. Th(> lII(>mJ,(·l's l1umhel' altout ,) IlIkh,.., Tlw rural 
I'Ocieti(-';" p,·m~d(. haHking to tilt' yaht(' of ahont Rs, 200 ('1'01"('<; in Inelia. 
In ~r;Hlnl:-' Pn' . .,.id(,lH"'· tlH're arc :\1 (\'ntrnl Blink ... , 'l'IH)l1gh hs-law.... uf 
So(,j('tie." la.\· l10wn tIlilt 1ll011f>.Ys shou1l1 II(' 1(,l1t fot· ngl'il'lIitur:lI ('XPI'II"('!'; 
thC' Jll{>IlIIJN~ (>:\hau .... t theil' llul'I'owing for pa~'illg tll('il' pa"t th·ht", fIJI' 
,'xtru\,ng:\llt (>::-.p('ns('~ rebting to I·Pl"<'IlIOni(,..; ulld sOIIl('tiJlll's for lJllying 
l'tlHln. '1'11(, I·( •. '>ult i ... dwt the." ~\I"l' ullal)I,· to .Q:('t luulls fill' ('UI'I't'"t agri
('lIltunl (· ... pt·n:-,t>~, F,n'ry I'.\'ot Wllllh throu~huut thl' .H':11' ngl'il"llitund 
rllJlital ill tl1(' ~hap(' of ('n'llit: and tIl(' onl.,· major iu~titnti()11 is tilt' \'illltJ.!:(' 
Dlone-y-ie-1H11'1' und 1l1idd1(,lHnn, who It·ud nnd plll"{"hn~e his I'rotlu{·t·, that 
(:lm ;l('('OIlIlHounh' him, Lon~ hahlt ha~ 3('('U!-,tOIll('(1 hiln to rt'~rt to tiH'llI. 

,,'ho han> all"(lHd~' a Jlold np()n him and whom thf' I"."ot (·nnnot afford to 
displease, 

(2) JlIf"rp,~f .-Hurnl (>I)-opeJ'ativ(' so(·j(>ti('s dmTlZ:e 9~ pe-I' cent per 
annum, ()tlu>rs 1;) to 2~ per N'Ht IWI' annllm. 

(3) 'J'hf"! l'yut now and then r(><;ort to anothcJ' lm ... y'>temnti'>e<l co-op('rati"o 
hOTl'Owing: the (·hit tl·ansadi(lIl. .\ person, who i ... ('alit'll tl middlelllnn, 
karaswulI 0" "bkf>-hohler. fUl'IlI.<.; a swieb' of :l0 p(,l'!':>Ons, Eadl <"ull<'('l'il)('<: 
Rs. ,")0; til(' fUllllt·tl "uh-.,ninti(1O lJ(·in!::: thus Rs, ].000. Th ... is i"nt to n 
!.;uI,s(·I·il,cr ill two wa\"", It i~ aw'l lOlled to till' Iu""t, .... t hiddl'1'. SilY at 
Ih. noo; tht' pun-IIa .... f: .. ('olitillltill~ V, I HI.'" :tl!aiu t-lw futut· .. ,.,ul, ... c·l'ip·tinuJ\ 
in in~tallll(:l\ts uf It .. , ;'}o. Tilf' n '. 100 I(,ft Ilnntl(·tilllll'd i .... dj"trihllll't1 to till' 
l'('maillillj.!: ... ,iI'M·l"illt>"". Till' nOH')" i.<: ,ln1wiu;?; lot;.;. antI th4' IUI·1.\· mall 
l!t·b; tIll> 1.'ol priz(', JI,;I,\"ing tl\(' I'uiun' iu!-.taIUII'Ht .. :1"-. ,tilt,·,l ah",·(>. Tlu> 
illtl>n'al 11,·t'\"(·(·1I 1111(' atH·tioll or "r"wing and alLotiu'!" i .... li Illollth.... 11/'111'" 

MH'" trall;.;;IC tioll i ... ('alled PCJO ('hit, t.hat j<.;. Ifal\"t· .... t <"llit.... J\t tlH> tiIJI('" 

Hi' tilt> twn han,· .. t .. ill HII' ,'l'ilr thi ... allc·ti()nill~ Ot' ,lrawing i ... dOIl(' tn ('naill(' 
t.lu· r.yot 1ll(>llIiJ('r ... to pay tlH'ir ... \11,,,( I'ipti'.lns I.." salt> of p:\!ld~' ,,,. "tlll'r 
flI'Oflll("(" TII(. all(·tl(JIL jluJ"(,ha'>C'r (JI' til(' 1)1 17.(' Willlll'I' ('XC'('IIl!',- ,I hlllld t.1I 
til(' 1I1illdll'IIlHI) (,lHII'gilll4 !'i .. illlllllJ\'al.11l pro)H'rti('''' f(JI' lllllll·tual PH\·UtPllt" 

nf lht' futlll'!' ill. ... talul(·nt<;. 011 iailul'(- tlu' intt'J'(> ... t Of) thnt ifl-... tllh,·I"nl i" 
h(!t\\'('('11 21 :\lul --1.4 1)('1' "('lit p~r antHill!, 

(.t) Th(' natHI'(' flf ,-(·('w·it,\' .!.dn·n h." 1'."ot.:, i.-. illllJlo,'al,lf' jII"OJI(·I·li(·s to 
th(' ('xf('lll of nl'lIut. ;')? JJ('~. ("(·nt of tlu' IO:lIh fnull tlu' (·o-ol,,'.·ali,'(' .,,(J(·idit .... 
Of "()1l"~c;(> su{,h <:(>('lInh' I ... (11.'111:111<1/>(1 !liIJl'(> )1\ 011' ,·ill a;:.';(, IHUlh .. ,·_lt.",l,.r,,: 
(':'\,('('pt '" (·;lS/· ... Wl11-11 tlH' nlJngl' Illnn\'Y-~('l\(l(' .. 1'lIllJhiru'" ill hi11lSI,11 til(' 
Illlddll.ltl;.'n 101' ),II.vi'le: H(· pmdu(-('. '1'r1('n ill(' 10;111 i .. I"nd(> <I;.!'lil~,t tIll' 
('I'Ulls, Sill')' ('I'Up 10llll, .11"f' If'" tIt(' grt<:d.(·!" pal'l ~in'll 1m' (ull i\"lltill~ 
(·")J(·U"'(·.", Pl'lllui ...... HI"Y lIoll'S ,11'(> I'lln,b' J.(i"(·II. (·;(·t·flt \\"11('11 tl .. · IIlotH'\'-
1(>lId(·)' t:lk(· ... it a<, all ad\,:llt<.·(> <'l';'11 r it.\"· -fol" rHtlll'C :lIh·nllN'<'. H,. tl'!;;"" (';\'1"1' 

lH,t til IH·gnti:lh· it, h·~t hr· 10"1' JHlW,,)" IJY('J' til,' I.Yllt . 

. I .Im GO\'t'I·f)IIWI1.t giw' 10:111'" \(11<11.'1' tin· .\;,!;ri(·ultund 1 .. onns ,\I'l fur ... jnl .. i,,;! 
u(' J~, :Hill "tlH'r IlIIpl(wf'uwnh 'Jf a "PrtH1Jlll'nt natul't', H('('PIlt!\· tll(>,' 
p,ro.lllls('{l tn II('IIJ J .. :1tHl )Jod,ga::r(> '.l:mh to til(' extEm~ of liUJing Us.' .1jO~ooO 
\\()Jth of d('hpnt\ll'('~' 1'Ilf'Y ha,'1.' mdut·(·(1 tlw llllpt'n:d 11m.k to anow tht' 
2\{:1Ilrl\.0;; (\'ntJ'l\l ,("1rl)nn RPll;; :11\ ow'rdrnft of nh(nlt Il">, (iO lapl">. Tht,~, 
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nrc ~IJ(,IHljllg, in tlli .. P"(>"jtlt'IHY nllnuall~' a\IOut Ih. i l:\kh~ for (,o-!)j}C'l'atirm. 
The Jmpcll,\l Bani, is inclire(·tl," infill(,ll('ing th~ lliil]'keting; of the agl'i
cultmal {ll'odllC'(" iI\ loan" to joint -:-t,)('k and iJl(li;.';PllOlh 111lnk-;, ::nd "hole-
sale t]'~d('l'..,. The B,mk lVI1(h on what thC'y (·all 1,n:m :-:'y,-tclll. i.t' .. they 
advanc() Hbout 70 IH-'l" cent of thC' llwrk('t \"all1(' ot tIl(' )lm<iu('(>, (,f ,,-1Ii("h 
it takps po ... ..,p<.sioll in their godowlls whidl ('an 1\(' l'('r\(.(>I1I('d nn matlll'it:v 
of the 10<111; if not the prOllu('p is "old in pul,]j(. au('~iqn. nllr] tlH' til11e~ 
proceeds arc appropl'iat(>d to the loan. 

(7) ;o.;inety pel" ,-"ont of the fill;Hwing; of the agri<-ll\tllri"t<.; 1'<; <lone hv the 
middlelnan and ,-ilIage moneY-lenders, at lea'>t, iI) !Ill' nwiol' pnni(lll oj" the 
VillllgE"S ill thi!'; !li!';trict. TIH'rp j" not lll\\(·h of ("o-nnlin;ttioll to "ppnk 
of. 

(8) The e~timate thrlt I Cilll gin· of the total allwullt of {·apit:d l"C'qllired 
is twofold (,,) tlU'l liquidati\)1l of 1Lo 1 ("I'on' nf agl'i('ldtut';1i ItI{lt'ht{"\IIE' .... :-; ill 
this Pl'e~idpn('y and (/,) an <,qun] ftffiOnnt of (,I~pital fol' plittillg the r;vots 
on their OW1\ °le~s. 

(9) ThE" deh'cts a.re llHllly and diYersC'. TIw r'lilllinftiinn {,r tl,(' tnlt1ing 
middleman j.., a greater llf'cessity than of the "illngp smn·nr. wlio.-;(' 
a.·tiyitiC's (,~ln h0 "olltl'olJed h~' Ud('ftllutc "tatutnJ":'-o p,·,n·i"i,,·no:,. ,,'hpll on('e 
thf'l"C' is an {)rgl1llis<ltinn for ('n"\" 1I1:11"kdill).! nf tlH' fll'()till«(, :It 11I'ir'!'s [;1\'0l1r
nhle to the fnnlll:'r. the ry0t will (";},."iI.\" :\jq,rN·iate till' ,li ... ,\rh",ultagf''< nf thf' 
midcllempn. llnrl will try to e~f":lpt..' hont him, Oth(>I' .10fp(·t" a]"(': lig:iciity 
:md int-'bstic:ity of th(' rllrn] ... n(·i('ti('<;: ilJ;lhi1it,· flf the> ('''tltra] ll<tnb to 
make thl'ir ex'(,(';..s ("ash }"C'HC\t tIl{' llt'f,d.'" fnnne~'; thf' inah;Ii1~" of t\t(' ]lrc
.~(>nt. organi,;atiot1<; to i~h{)w the r.n)t" t.h(' WH.\· to f'<1sy di.I..(·h'lnJ;f' of \!wil' 

cleM", ~U(lt <1.-; t.lH' ~all' ()f tht·ir plo/ldu('{' <"1t fa"Olll"ahl(' prOl'('~": t\ti' truding 
mi(tdlemnu·..., usuriou..; t('I'IH'i in g:i"in!! ]01111, in (':l<;h [1tll":1I1(f'. nttn\("til"Ply 
held \)('\ore th", ]'.'"ot'" P.'"I'. wllo j" fllrth('l giyen hopI", of the' ,~(/II' nf hi!'! 
produc·p. whidl no 011f' e].,,(" doc;; fnr him: ('ompul...,ol':-'· )'ppa:-"nlcnh of tlt(' 
("o-onerntiy(' ,oo('i(·ti(' ... ' lonll, at the h;H"l'"t tilll('. \\hir·h pn·\·('lIt ... tl\("' I',ot 
holding up the pl'odll('f' for n fan)\Jl'ahJc. mark!'t; ',":lnt of education nnd of 
iOf'a ahout ('o-o~)<"'ratinll lwing unitpc\ <.11·{'P~tlt; Itl~h ]";It .. of int('I"f':-.t 
charg('d aud f'xplqitation II.'" rllr,t\ 1I101ll'.\·-leIHi",r" nnr} Illidtll(')l)etl: <,"\tr;\
,·:tgant exp('ll(iitnn~ ill non-prOt]lldi"e ('('I"f'lllrmie,~, 1·f'li,l!iol1 .... or otitf'l""o"is(>: 
in:lhilLt~· to hudgd inc-ol1w and {'xp('ndit1Il'(>: nnd 'SOJn(' ~<1:-'-. p<l~"il)n for 
En!..!;]i,,!! ('dU('atlfJlI nod for('ign (In'''',,; fadion, ('tf'. 

R(,Jll{'(li('" T SUI:q:!;€,,,t ° if T ('[In hope to, 

Fir,~t and fO!"('lllO .... t i,~ tli~(-iwrg(' of hi..; ('xi'>ting dcht hy fl long: t<'nn 10<11\ 
fit. not mOl"(' than 0 TIP]' ('('nt Ilf'!" ~IIIIJl1tll illtl'n'.;;t. 1"('pnyald(· ill Jl()t '("" than 
~Hi Y(':H!'> fll](l flTl:lnf' I 11 a: him '\'itl1 Slt'lrt t{,1"1ll loan. ... io lIH'l't Iti,." dOIIl(·..,(il· 011111 
:J.~I'i(·t11tl1l",t1 l\('(,l's~ari .. !"o :'\Ollf' of tilf' f'xi,tillp; in<.:titutioTls lta<; ]1('1[1('(\ him 
ill (11('" lp11."t. Exc'('pt tl\{' \"illn.!l(, l\SU!'P!' all(1 th(' tr;ldin!:!; Tnitldknl;11l and 
Ito\\" :ttlcl tilt,,, th(' c',lpitaii,t 11~1Ilk(·I'. \\·1tOSl' Ilgent..; an' i11~() ill tllt' \"il1a~p<;.o 
all al'(' adu;lj('J ,,·jtlt good i,I(';[.". (:O\"{'!"Il111t'lIt <ltl(l tltp ('o-'lJlPl'atin' l)f'Pill·t-

1I1('l1t do ~1J('il" 11(.,,,t: hnt tit,...!!' ntt(,lllpt-. !t:n'(' h('(,11 of lH) a\·,lil. The (':\i"t
ilia: han\,inj! in~titlltil)lI<". (''\l'(·!,t till' (';)-1I1)(,I"<ltl\"(, 1(:11I1,s :11'(' :-.niw(l "l\l~' lor 
f'O!\\tlH'J"(·ill! ('Ia~,,(' .. , CfH111l'l'nti,'(' ;;11('idie''' :(lDIH' C',II1 1)(' Illallf' to )'(':J.r·h 
th" ngl'il'uJtll!"i"t. T1H' l-Ilioll~ iIlld ('('1l1r;1l Hallk~ Jllllo,t IJ('gill :1 ('f)lllpaign 
of l'\lUl'atillll awl propa!..!;:1!1l1a: thf'\' 1lI1l ... t f1"4'(, tlt"il' (''''I'("''''S (';I"h- ·flJl" it if{ 
"aid that tIl(· ('('!ltl';ll lh1tk~ ha\"!" ahout H-.. :l:2 laldl" i!l (·,\("t·"s (":I"It: flnd 
the 'LI(lt·.l'-- ('clI(nt! Crl);111 Ball!.: h;l" ;olllillt R ..... . j') /akh:-. ill (',,:-.h. w:c!t 
tltf' pl'j"il('w' of R~. 60 l:lldl" of oYf"l"{lrafts fmlll tIll> Illlp'.'I'i:l) J::ll1k. 
'1'11(' ('xi"ting ('t'ntral H;'llk" It;\l~t oJl('n 1'],:11l("1}(.~ in thf' talnk It(''ll\qll;\d('r~. 
to ht· Iwar tlte> '('('11,· or tlt\·ir (l1(('rati\J11.~" The Y('d(']":tI rn"titl1tiolb ~ho\1Jtl 
I,Of, ouh' slljtl'n·i ... (, ,tlld in"pl'd and audit. hut must indll('(' 11101"(' Yilillgcrs 
l1th1 \·ill,I:.>:('''; to /)('('r)lll(, adr]idt'll to ("1l-()p(,l";I[inll ;llld (,o-OJlPl";ltin· idr·.'l: n"l 
ill 111.\' lli,llllrtll thal a1011(' (-;111 :It I'r" .... \·\lt ...,,,k, > lll!"' ;ll.!yi'·liltllr:d 1'l"0tlit 
JlI(,I,[l'll\ ('IIII' \();l1IS "\:1111111 1)(, fl'l,t'\.Y m:Hh" and tlll' l)lllT()wing: 1".'"l)t ~1t()ld(l 
I), j!1\(1l 111111' to lI<lit for ~l l<i\"'lllra l ,;(' I!PI"'rtlltlit\" to '-t·1I lli~ r·rrl(llld~ al1l1 
(li~(·b;I]"W' hi ... (ll,llt~. If IH'('P ...... ;wy lilt, nl}";ti h<lllk~ Ill' t]1(·ir l1TliflJ\ ... ~]I'm!d 
tnl.e liP tl\(' !'>t.01·jn!:!; of till' pll.'(hcr/ ('r(lp~ ill goaO\l"Il<; Ill1il1 i'l]' Ill(' jlUJ"jJO-'{' 

'111 C:\[li1:11 "lI/lp!if·'1. 01' on Inan, "':1\'('11. J,I' tli(> ('t'IUla] Iblll; .... r ~11(!ld(l 
'ikf' to <"lIj.!g(·,.,t th:lI (;O\'r-l'lllll('llf ,,1lOuld ~tPp in 1ll'1 .... and n(lclll("(', at 
lpa~t ,")0 1)(')" (,(,Ht of th(' 1I1011l'.'· J"N]lIirpd fit :{ £lpr ('('nt intt'r(>st to union>; 
to huild ,<;(01'(" hou:-.f'~ for storing :lgri(·ultur.11 p]"odnris. on which monpy 
lin,,, h<'E'n lput, and whi(·h 111llst nwnit n f[lY[lurnhlf:' m:nk.f'l. Th('f(> l1l11o;;t hA 
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rome organisation, well SlIIlC'l'vil;t'd and in."po<:it'tl anu audited for purdla.'18 
and 8ale of product,. The ryot ie; illit.erate hut is intelligent; once you 
show him the ells.v wa:v to earn HlOIH'-," IIY prol'C'l" ""toring and :-;al(~ and he 
will readily full in; hccau::,c that will hring hilll some mont'.\' in w';:('ess of 
that required to pl.1y off his dehts. 

2. The pl'e_,>ent method of marketinj:!: lIgriclIltural produce is diverse. 
Then> is the allcient institution of Shandy. weekly market. held in important 
centres; to whidl the small farmer takes ilis produce and ~~Ib. Xex:t ('0010 
our middleman and U"'Ul'crs, who eOlllhine their ucti\"itih 1ll00'C often than 
not. ,~ith heillg prudieui agents of th(· ('apitaJi"L whole.':iale tr,\(h:,," or lIlC'r

(·hant "t taluk 01' disH'iet headquarter", whom they it,L'1. The ('otton IIljll~ 
Ronwtimc"! huy .',traight 1l('('C<;Si.\ry cotton for' ('ash; ""onll'tirl\l'~ :Hh'I\IlCe agaiu:-.t 
the (ll'odu('e of a !,e:1son, in whi(·h tll('~; didatt' tilt'ir t('rm~. 1 mu~t :-.ay 
that there is no organisNI Illarkdillg. to enable tlit' ~ell('r to sell, un· 
in8u('I\(·OO h~' ex.tern:rl prt' .... "url'. Till' t'duc:.rtion of the r .... ot i~ not ."u<'l1 
that he can of hi" own ar('ord mnrket his pmcilltf'. Ht' Illtls1 f'omhine 
him~('\r with ,)tilcrs uj the samp kind: and 1Il1l ..... t 1,(, tanght that in ("olHhi
nation lies his ,.tl"ell~th. So, pool.;, .IIH1 (·e.npf'ratin" drol,t fOI' m<ll"kding 
i .. the I,est w:\y to put ~om(' :<-Illll into the ial'lIl('r's po("kf't. to rt'iit'v(" him, 
There llIust h(' pal·allt·) so(·if'tif's. tOI" pun·1IBsI' anti "HI~~ of produ("(", :riong 
with rur.l! 100111 .<'I){"icti('s; 01' til(' fanll{'I"S th{'ll.,,('h·('~ ::.hould combine into 
produ('C'rs -"'>ol"idiC's, to enahle them to didate tllPir OWII tl'nliS. And I 
am not afraid of American trnsts in the neal' futlll'(,; 1'01' tlw not:; are 
at pl'esent need.,-. The prOdlH"er::-' ~o("i~ti('s. would lit:' ahlt> to ('oHlllland loans 
on pledge uf ::.toek in g()duWlls; nnrl di..,trilmtc tIll' lHuney :'lIl1oug them
selyes; loalls to he repaid \\"11('11 the "to(·k i.e, .,>old. ('yell in instaluwnts. 
They would command greater s('curity; for they give the hest f01l1l of 
security, next to unclll'ulHIJI,:,red illllJlOyahle property. T:~ke f,ll' nil im.t.a\lce 
of good (H"ganisation, the Til'lIppur Co.opf'ratiH Tn:\dillJ!; Sotit'ty. with its 
capital of It .... 1.0n.Ooo of 10.000 :--h<'\I"(,~ of H:-. If) t:':l("h, It gin'" an adVitll('C 
of 70 pN ('ent on Ill"olhH·t:'. pl~·dged to the so("idy su(·h us ("ottOIl. (')tton 
seed, onions. dlil\ies; "to red in many ,!!OdOWlh. 1 t (,harges intt'rC'<,t only <It 
Rs. 9/6 per ('Cllt [WI' JlnllIlJII, III tilll(,,, or optimum prodlldion ~lI,·h 
s()('ieti4.':' girc good ;UIV~IIICC on plt-dge. 'filII:' the ryot. gel-; lIlon(·y. and 
his prot..lllel~ will surely he Rold in t1a' most fa\'ollral,h, ltIariH't. as it is 
to the inten'st of hoth the lJorl"f)w('!" and 11.'llfier. Ahout. Hs. ~ ('I"ores wort.h 
of ),lajaLar produce, suc:h a." arecanut, ("oconuts, etf'., are sold annually; 
hut the!'e is 110 organi"ati'm to pool t\rf'lll and gr,lIlt' dl\'lH :-md 1IJ;ll"kt·t dl('lI! 
in an a<h·;tlltagpolb WH.\·. ~\II ("()-OIH'nlttH' ,ol·it,tip ... of whatt'\'Pl" TiatUI"(" 

should he link(·d t(lgetiw)' -",>0 ;lS to forlll ont' orgalli.,atiHII, f'fnllllllHlly inter
ested only ill onc human )'('in,!!. th:lt )..; til{' agriniltllri .. t. 

A . .,; to the ("I"Ptiit faciliti('s tll(">l't· i ... no fn'e flo\\" of 1ll01lCy~ froJil till' ('I'!!lnll 
and Apex Dnnks to the nll"al :.oeieilC'e,. There is nf'I·YOll;;n(''',s. There is 
the overdue loan . .,:. TiH'r<' i.., dw on'nluc jntl'l"('~L .\11 ,'omc tu )IHU)\" lakhs 
nf rupN·s. In thi~ P]"(':-.i,lelH"Y alOlll' tl)('i"\ i" IlIlP ('1 ill"(' of I"IIPO'I':-' ,;1' HKri
cultural indebtt'dnc'>.-,;. But ~hollhl l\"t· ~it qllid with folded hnud". Tili" 
mns.-; of deht IlJII"t he l"elie .... :,IL ~~). it ie, I jlj"()[l(hf' that til(> OIlJ\ iW'litHti{,n 
that ('an gin· I"{'lief i . .., ("tH'I'cl'<ltiH' ha~,k~ and :--o{"ietie ..... The (\'lltl"Ul Banks 
lo,hould open hl'andws ill man~' (·(·ntre" ill tlw district wIH'i'(' tllt'y will 11f' in 
totlC'h with ,'ural ('onditiol1:-': I,ant., <llld prodtll:"l's' "ale aIHI 1'111"("11<1:-.(' :-,()(·idi('~. 
to whom the~' (':111 (,:I,iI.'" ,Hh':\lle(' \O:lllS fin:llw(' thelll opporturH·ly. ThpJ"t' 
ought to h(" n network of ~u(·h hank. .... : and th(,11 only till' j".'·I!l~ will iW('(HIl(, 
8C'Cl1stollled to ('I"(,£1it hill ... ani] papPI's. HI"' .hps 1I0t 1~1l/H\' 11 ()\\- what 11 
IIpgotiahle pajlf'1" j,.,: "ut. Wilt'll t'ombill(',\ ",jib otil('I"-". Ill' r('<lli,,('..; til(' ]1ll1H{'II. 

sity of t11f' protill(·(,. IIpon whieh papt"'r mOlle.'·" ('all he lIIadc with j:pnd ('I·{'flit. 
h(' will wake up. 

:1. OIl(> :wl"e of douh)e ('roll Wt-'t lalld in Tirll1('Ye\ly di"tril't .,ell." on tiJ(> 
al-'erage at R:.. :U)()O, ~ingl(' crop hInds at about Us. 1.200. T1H' yahlf' 
varie" with the llearne~s (If til{' irrig:ltioll (·hannl:'is and ~our('{'s. Thi:-. i ... 
in pri"Hte salt'. Court andion ,,,,,1(>-; yield low pri('C': as thel"(> is no guarantC'e 
of f,·f't.'dom of (·I:(·umhn.llI{'e Rp\"f'IIUI' "a l('s yif'ld IIf'Uf'I", lh tht.'l" arC' 1'1'1'0 
from t'IH·uml,rances. But it is diffie'lIlt to gin. rompm'atin' rah:f:;, as slI("h 
sales hv puhlie Hutitoritips ;.11'(' often \'itiated h,· ('omhinfltions among<.t 
hidd(')"s: . 

.t. There is no !('gal impf'flim(,llt to lIlortgrw;c- of lands in thi" PH, . .,idclH·.'·. 
FOUl' or fi\"(' Illortg;ag~ ballk.., W('rt, opPIlPd ;'. ff'w yean; ago ill this Frc<.id('f)(·.'· 
with Gon'rllnwnt pmllli ... ing tn "m' R~. ,·,:).OO() \"altH' of deIH-'lltnl"t"> lIT !, ]It r 
~.""ent. i!ltcr('st, in m"pC'l-t of €'lIch 'h;lnk, on {'ondit.ion thnt tilr hanl{ ~1101l1d 
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get the other Us. 50,000. J<:\-identJy the,'- h.wl' not hot'11 able to do nny
thing. In 192;'), I think, the GOl'ernlllt'llt lJlldgetl'd allont 2 lakhs of 1 II pees 
for tho l;anksj but they iap"ed. eyidentl., <I..., the h,tnks ""moe unahle to 
utili..,(, it. III ]~1:l6 the Hegi."trar of Co-ol'eratiyc /-)o('idies wrote to the 
Centt'nl Bauk:-. that they 111lht not jll\'e~t in such dch(·lltures. Jt wa~ a 
dei\th hlow it) them. In my hUIIlI,]!:, upllliol1 tht> hanks \H'J"e ~t.arted 
\\-ithuut H ,dan <lnd :-',\-"h'lll. '!'hnt' j" ,I hank in this distric·t. of which '\\'0 

tlif' ordinHry p('oplc have IHJt ht.:'lt'{l 1Il1le-h. There .~h()ulu he a Central 
O'"gallization. :-'1I('h Hi The lladl"<I_'> Central rrl'<\ll B<lnk, to 110at or is . .,UfJ 

dehentnre honds. ,Iud lelld dliT'ct to Hural :'Iol'tgagc Hank.." ]nten>:-,t on 
the dt'IIl'lltul"I-'" should 1)(' 6 1H'1' ('cnt pCI" unlluln; 1I10ueys t>honlri he leHt 
to :-.ocipties at 7~ lWI' (,pnt illten',..,t; and the !-o('it'tiE's should kilt! 1..0 mellihers 
at U lWi' C('llt intnl'"t, TIl\' nn'a uf th(' Huml Bank ~hould he limitcd, 
Both tliP Ct:'rrtral Bank alld t1l(" lhlr<d Ihrrk "hould contrihute tu a .... tatf ot' 
I'espoll:-.ihie finallciel s to ,'.tiut.' till' IH'()P01·tll\.~ :.1Ilt! to .-:'(·l' to l:he proper apph
ultioll ot" the loam;, Till' murtgagE"> Inu ... t hc only of 1)I'otlu('e-yip(clirr~ a~ri
culttlnt! 1,\Iuis, TIl(' 1Il01H'yS reaii"('r\ hy l'ep:'~'IlI{'nt of the loam, should go to 
redcem the del)l'ntu,'t's, 

Another suggestion is that the Apex Bank r~hould be started. with a 
capital sum, 50 per ('pnt of whi('h ;..hould he ..;uhsf'I"ilwd h,Y the puhlic; 
50 pel' ('ent I).'" the Rural Hank.s, Then the dehentures are to 11(' ilonted 
CIS statcd ahove. 

It i'i ~;Iid tliat tilt' t'xistiug: vill:l;.!;l' .... ueietih have already ahout 50 per 
tent Of' the loans "e("IlI' .. d h~" mortgages of illlllloyahle properties, These 
~hould he trulHJ(,],l'ed to C('ntr:d Bnn].;:" , on lonn ... to he granh,d h~" them. 
with liberty tn i",.,u(· dl'\;l'ntHI'('~, The ('l'ntl';!l and )1;1(I1'<lS ('('utral Llrhau 
Bank. ... h<lYE- .alrt':tdy ahout 70 laldlS of rupee:>; ('ash. ",IJ;('II ({)uld he nt1i7.pd in 
the pun'ha-,p ,)f 1!t<.' d(,lwlltnre honds, "'0 tlwt with ,-.;t:'cul·ity their 1I10!lP,'"S {'lIll he 
Illari(' to l'l-'uclr the r,\"ot ill thf' "illnge, I H'lltUI'C' to state that the 11l'(,Sf'flt ("0-
operati,"e soci(>ties ~hol1id he kppt sepi\rate for . .,hort term loan~) fW,:Y for at 
the 1110,.,t a ]It:'ri()r\ 01 ,j ~'('ar .... , ."\('W .-\gl'i{'uitllr:d and Land )lurtgagt' Balik,., 
"hould hp il1~tituted, \I'ith onl .... Olle CPlltral in'>titution issuing n.('bentul'e 
11011(1,.. Othl2r ddail ... llla~' 1)(' wurked out. ;1],Out the pL'l"ir)(] of th(, d<,'hpntul'csj 
about th .. }lel·jod of tllf' lllol'tg:a~es; ahout tire yario\ls terms of intert·st. 
Perhaps each dl~trid ,nJUld ban' its O\\'n pecnliarities regarding til(,lll. 

1 .sllould nr,t olllit to lllf'lItillll bl'l'{' anotlil'I' small plan :-;ugp;e"ted; and 
tlwt is. 'I.f, 01(' :,\lndnl'> l'(.'lltl',d {TI'lJall flllnk hil.'> p"., ... (.t! .1 I't'solutiml that 
it (·oultl h'llil lII()l\(:','" lor a pl'I'inl..\ nt 10 yea!'s, It. ('ould he t.ak(·n :\ch'alltage 
or. [jut thi" period j;.. tHO IOllg for ,,,hort periud loans, and too :.,hort for 
long pC'l"id DIll'", It will not appl'('cinhly relieH~ the sitllution that is he
coming wor~c and wor~c dilY h", day, 

(:2) There is no TP(·onl of rights or of o\\"llt'r;,;hip in this Prc..-,idcney. 
There f,holl1d he one. The law of bennmi to whi{"h the lawYNs lind Courts 
are paying !L .,>upeJ"!',titiolh I·CH'renCL' . .,hould he modifwd to this C'xtent, 
that io;. once the hcnatuillar i . ..; entcred in the record, and he rnor~ 
gagt.:'<; to till' \Iortgag(' .Bank, no OUt' shall he heard to :;,ay that he is 
the i)(,llefici.rl UWJler. ::';u("h i~ the law in n'ganl to the negotlahle iustru. 
ments, But the l'Ct'OI d "huu]d l)e prcpar'ed after wide lJuhlieity; nnd a 
year's tillle should 1)(' t?;i,'en to the df'fl'aterl party ill the pl'eparntiQIl to 
get it f"OITl;-'ctl'd in a ('011rt of Law, sniJjed to whieh the cntry therein 
shall hl~ final. 

(:3) 11l.re,'>J1<'ei of ."ill1plifi{·ati(J1\ of pro{'cdul'{' of I'eali,,,illg lllort.gage loans, 
I "ould ,.,ugp;est tlmt pa~'ment:-; t.owal'ds principnl and interest 8hould be 
rC'coguiSt'd on I," when they ;H(' (>\'iden('('u in WI'itillg, eitl]('r hy ('Ildorsement 
un the hond 01' Ily \"ulI("hers, l',g. wh('l1 a pn,lI11i,,"ory Hotf' withont any 
~TI(lol',>('tu(>llt of pa~'llll'nl on lhe ila(,k i~ ('nriorsl'd to ft holder the promis,,')l' 
is not clltitir'rl to P:'O\'(' ~u("1r P:I.\'IIl('nt ;q:rain ..... t slleh holdc/', The Illortgage 
1Io!HIt-. UPOll which th(> Ilegotiahll' (h'hentlln-'s nre to 1)(' i,,"UN], partake the 
l)<ltnl'c of llC'[!otia1)ll' il1 ... trullll'ut<;. or :It h-'<lst lllHl'ketnhle i>e('uritie.<" The 
l'yot" ~hollld 11(' taug;IIL tlrut tllcy shr;uld "'E'('1I1'(' fl ,"ou('hel'; otherwi~c all 
sort.'! ()f rriHI!()U~ ''<In!! pa.'llH'llt.>i" will he )lut furth in defl'TlCl' the effeet 
01 whidl '\'0111<1 1)(, di .... ;htn:u... in til(· d(·h(·ntllrc Ill:lrk(,t. SII("II a law 
CIlllnot (In ilion' llnnn thall ~('djf)n .. ill :111<1 fl:! of tllp: F.\"iof'Il('(' _"d, They 
an" )lll,)"(·ilc<.,-:, .. \pplic:ltioll tl) ('ollrt ... hOllirl only he for ,,;11,·; no suit: and 
the ('OUI't ... Jloilid g:i\'l' ;1 ii,\pri I)(']"inrl to pily ,m fili!lIr(' tl1(> prnlwrt:-' SllouTd 
he wId, 

(4) The \\"Ol'king I'apital uf the )Iorigag:l' Dank :;,huuld I)e at lir'Ji be 
derived from the Central imtitutiollS as they ha:Ye n')w money, espccinJJj' 
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tlw :\I,Hlnls l'l'nlrai lIrball l~Hllk (·an ha\-(' OYl.-'l'(lru{ts fnJlII til(' Jllllwri,t1 H"ni;.:, 
L~lt~r. uehf'ntures will colne in for their &hare or WOJ"killg capital; a~ also 
ueposits. WIly Hot start capital hy.'"uhscriptmfl 01. i~~~lillg: shares ~ It. will b() 
hcttt'l" that GUVt'I'HIll€llt gllal'illlte~ mtf'n .. ..,t at tlH' IHltml ,.,b\gl .• ..,~ <1<; w:t<; dOlH.' 
in the case of .Egyptiull -Agricultural Uanb .. .At'tC't the tin,t j~sue of ~eben
tures, tho Egyptian Banks were able to lS<;,UC il'e:::;h debcntures wIthout 
Gon.'l'nlnent gual'antC'c. 

;). It is generally _,>aid that the ilHh·htedllhS .of the agri('lIltul"ists in 
this Presidency UIUOlillh; to ahout one ('1'01'(' of rllpee/;. This ('an 1)0 
;lM'('!'taine(1 wl'th as lllue-h I"c;l';onah!c aN'urilCY as possihl(' till"ollg;h ('0-
operatin· Cnion" and ('('lItr~d Jblll{s: ill til{' Hegi':>tl'<lI"~ aud ~\lh-Hf'gistl'(\l"~ 
Utfi(,l'~'. Ah\lut ;')0 1)(>1' ('('tit ul the ind(,htedIlP"s I..., ('overed by Illurtgages, 
Then· I~ no »('kknn .-\£!Til'liltlll'i"t~ R(,lid ,\c-t Jll jo\"(:t' ill .:\I:1(]r:l-. Pr(:,~ld;"IlQ', 
Thl" deht~ are IhH' lllfl~tly due tu profes..,ioIl;d lIIolH.'y-kndt>r" ;llltl ind igenous 
hanks~ sueh a~ tlw Hundinl shop-ke("pf'I'''; ;-Jud .Joint ~to(·k nanb, In 
l'dml1 ;.\1"(,:\ ... \\'II('n.' tll'-'I"(' ;lh' CU-OPl'l'HtiH' l"r\.an H;\l\k~ tilt' dl,ht.., are 
Ill'coming dw: t.o tl1P111 )]lO"tly, j hn\"(' idrpady "tatl,d the nlriulh rail'''; of 
illh·J"(,~t 1·ll<Ir~(>(I: alld ('H'II .. d!t'll (·OlllpOlllld Intl'I'e ... t j.o; nut :--tipuiat('ll ill 
the bond" Ol~ pl"Ollli .... -,;ol',Y 110tl'0; the t'hl'ttls dJa'·g;e ('ulllpound interp:-,t 'It 
.'"earl,\' I"l':o.tS lIt titeir 1)('('(llint~: and it j" onl~' III 1':II·l' ('<1.'>(' .... \ "'hl,'11 the 
Illaltt.'r gOl',> to a Court 01 Law of l"OIlI"Sl' thi.., i:-. lIot allo"l'II, This injll ... t;l·O 
i~ !lOUl' III till' I,.!;rt'at maj()l"lty of l'iI"l'''. ,dH'l't, pllur 1)(']"..,011." are tIl(' (It'ht()r.~, 

f do thiJlk that u tal";:!:l' 1Iulllh(']" 01' 1"<\1·I11('r ... ill"C lll'ing tunH'tl Into tell;lllls 
for a period or at wilL through the l'llfol"et.'lHcnt of old deht.,;. The lnnded 
property pa'is(':-' illto the hands of eapitall:o.t ereditol'S. Tl1i" do(, ..... take 
<I\r:ly the wc'enti,·e. 

u. Sump ot thi.· ",uh ... idian· 1!H.[tI~trii.'~ I (·all ~u~.~t.>t ar~, tny ..... (·Ol(·. 

JU;lking, h'l"kpt-lIlnkillg trom ·JIHIllhu;J.~. all11 palnlynl /1>",.(' .... , Rhll.'h <l1"e \CI·Y 
Ihdul III jI<.l('king tilillg" In rcuill .... !top..,: alld palillynt lean"~ iJ<I"kl't-lIlakill;!; 
('all n't"tallll,\' lit, Illtru\l\\(,t'(i dlll·I}I)..!: tilllt'" HI lilll'lll]liuYIIIC'nt 01 llgri.·llltUl"tQ, .... 
HandloOlll \H'<Lving (:01l1e5 ncxt. {"o-opel'idin.' Banks lIltht he lIlatte to fiuall(:c 
it. 

/, r would like to iIHJud.! dC\;l'nturl' hond ..... all1ong ... t tnht('e ~{'('liritil\"1 
tWdel' the Tnl',l .\d and of ("OUI"~C it would l't1(.'uur.lg;e dt.'~It.'nnll·l· loau ... if 
they al'l~ t':\l·lIlpit.'lt frOtl\ IllculIlc-lax. in the ")illlll." \ruy 1.1'-; (;Ol'l'I"IllUcnt Joau 
lJOltlb un' i".')lll'd 1'1"(.(' 01 jlll"owl'-tax, 

11,-Jlldi~/I'I)U{/:> !.;/J;J!.-iIlY. 

iudigt'llOlh IHllll,illV: :\J" at pn ''('!It is without zt'al 1)1' euthu,-ia"tIl fOI' 
;'lg .. icuituri"v,. TIlt'ir only jd(·~t i~ to earn inten".,t"l ... mlple anti {"O'1l1'U1IUd, 
Without n'gard or pity to the J'yot, A !'-.p~(·ial law ~hould he ('llllcted tltnt 
in tho ca:--e of agri{·ultnri<;ts, the Iilw llOW (';-::istmg in Tn\\·i\!t(:OI"C ~Il/)uld hQ 
lJl.\~<;cd, that i" thilt nu ('ourt of Law .,>huuld P;lSS a decree 1'01" intl'l"(,·;t, 
whi{·1t is more than ;;0 }lei· ("('nt. 01 th l , }ll"llleipal 011 tlH~ dnlt· of the plaint, 
~illlilar prote('tioll .''(.It.'Jlb to llilH' hpf'1l gn'('1t tu !'Ol"]"(HH'l'S ('Yl'll ill l',ll;:dand 
1)\' the ~\lon(',·-let1der ... ' .\cts, At le,l ... t til(' illh.:ri.· ... t that l"<lH he I'c:'111<;ed 
ill a {"onrt ot I,.m :-.honltl not eXl'e~'r.\ the principal, on the date ot the 
plaint. JJI 111." opiniol\ it i.., the <1r.;("Il111ulation ot lllb'n'.~t tll:1t kls Ll'en 
~[)t:'llil1g nlln to the r;rob, The law should fix: a tn<lXiPHtI!l rate of int('l(·~t 
in the ('use of agl·il'ultlll"istl>, 

7, There j" 110 pu~itin' I'I't'julli("c against illdigt'nolls J,anker~j hnt the 
})('oplt! do !lot Jm'c them. They are Il()('e~!:-nry evils for tho ~ri('ulttlrjsts 
ami aho for the export lllclThnuh, c"'lH'eially the Xattukottai Chetti('sJ who 
ha\"e their hmlH:hes in many IJluel's in India llnd llUrlllHh tint! therefore 
('ash hllIldis, 'flu'.v nre bufIi('il'lItly protected in law at pl'('.",ent; and no 
faeilit,'· need hl' gi,'eu to them. Thf'll' dt.'a!llIgs \\i~~l tlH'lr clientele 1I1'C not 
('OIHhH:!(,d Oil .'::tound lines. 

I litH ~orl''y that I hase Hot hf'{,H al,lc tf, answer the other ).}oints raised 
in the Iluestionnail'l·. ('V('ll nithin the ('xtelHled timf', enm though 1 have 
speei<lil." studied the ~uhjeds, J should humbly request the Committee to 
take note of this fact that they &boulll ~e(> to the l"(,(.'OlllIlIl'IHlation of such 
han king &)'stem [IS will ill at It'a.c.,i 2,3 ~'eat's wipe off the agricultural 
indehtetine"s. 

Th(' He<';('l"H! Hank Bill did lIot cUlltrlllplaic thisj in fact, it ('xdudcd co
Opel"<ltlH' IJ,tIlk", The futllr(" ('PlItl'al Hflnk -;hould not .<'0 ('~(·Iude thcm. III 
otlH.·t" agripu\tul"i.,1 1'(lll11tri(>s sm·h n-,; lre"lnlHl ~Il{l (':lumla, the Central 13<lnk., 
han:- giHll great facilities to agricultural ere'itt, I only llray that the 
l:01llll1Ltte~ may do likewise, .. 
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I.-.iurit'ulltlrul Nfl/it {llld (l'1'dit juri/dies f'n sill/ill ill'/lIsfril',~. 

1. .\gl"jl·ultlll'al eOllllitioll'> in thi::; di ... tri,-t ,Gulltllr) :11"{: not ulliforlll. 
'J'1ll',Y ditfer ill diif('nO'llt 1)'a('C''>. It j, not pu!>"ible 10 (,,'Oh'l" (' .. 'n'ctl~· ally~ 
t1IIHg liko a ..... \· .... tl'lIl 1)"(1111 thelli. Thi .. di"tnl"t ('OlIlIHI:-,t' • ., I) taiuk ... , lj III II hwh 
:In' dr,'" alld :~ Wl't, jo!;r():tdl~' ~w'aking, the- ('ond;tiull.,; in Iht, lonlll"" lit.reI" 
radically i'J'OIH thtN' t.'xi.,tl1lg III the latter. The fOl'llwr depend tnlllp:dt·ly 
upon tile 1lI0llS00n and tht' lattpr upon fhl' Kistna lklta " ..... ..,t(·III. 1n the 
dr .... llh'l.I. ahYlI.'"" two <111(1 :-,olllf'timt''> tlll"l'\O' U'PP", an' raiH'd ill tile Yl<ll' III tile 

\H't are,-L only p,tthl .... is l" .. ll ..... (-'(L In the foruH,"'I', i.\ r,nlt tmm; ill tllv lilajority 
01' t'il"e .... nut It,_",> than ;) to II) H("n'_,: whlll' III tlte latter, il Y,I't 111111111(,1'" own 
1 a(",'"c or less" If the :';t>a..,ull is ta''"ou,'ahk, the farmer in till' ~lly ;\I'"l'<I ha ... 
<I hutlllWr ('rop and the ll(-'t int'OlJll' therefrolll is twi("e, thrice ,llid SOIll('
tiltH,'s four tiUtP~ thi:~ illl'O(;le which his In"otlier in the wet area i:-. a1d-e to 
lllalie. Hut the ..,eaSO!l olh'ntiltl(',; i",> l\ot i'<lnntrahle ~o that hi." in.-Utlle i,., 
alwa .... s ulu-('rt<tin lIllil IIIJ;,tl!ady <I"; (·{,lllpar('(1 with that of Itis Ileighhour. the 
wct nilti,-atol". The lWI'SOIl lilrll1inl!; th(-' dt"y 1<1\1(1 titpr('fon' (/0('" IiUt. 0\\ il\~ 
to !,lteer IJE'ec",.,ity, scJl Jli,; (TOPS of a f:wollntlde year bllt ..,tore,> tltelll 1'01' 
guarding him,.ell ag;ain'>t tIll' llIi"'("O,'UIII(-';, oj :111 ltni'al-Olll"ilhl(' ,I{'ar. TIll: 
an'rage uelta 1'yot on the Ot!lel' hand do(\~ nnt am1 ("aIlIIOL "~torl' iti:> 
JII'odul"l' hut parts II-jtlt it eitlH'1" "" SOOIl H:-' thl' l1al'\'"(' ... t is on'\' 0]" a /Ilonth 
or two i)('fore the IW"n"l'st lime ,\IT in'", l.y ('ntel'iog into a Inrward {"untruet 
willi hi.., ..,0\\'"('<11' who pa.""" hillL a 1)\]-..,1_'1';111[" 1'1\\ tinct' jor it laking fuJi 
ad.antng:;l' of the nc("(,.,::.it."" whidl l"vlllp{·ls him to H_'II it to hillt. 

~. Th{, ahon, fad-; han_\ all ilupo,'tnllt Itc<lL"ing OIl th t • iltH'~1Jlit'"t of 
l';lpital UpOIl land, its illlpro\"('lIJI'nt, it... ("ultivation <lilt! till' ('in-IHlt"..;t:IHU .. ',.., 
all\ay,-; attt'lHlillg CYt'n Oil" nl th('t]J. 1n the dry t"lluk ... , ('xl"Ppl in 'l'ry 
f.JW viJJage:-" wht'1"-e the ryot l!Opulatiun i,., ('ititer n'I'y (Iell~C or tieh, 
lar~c tnwts 1)1 land are al\\"a~-' :l\"<1)\"l)\e ttlr _"',110 at :. nut \te;)Y,I' pri~t, I.llt 
(""en the IIcighhmlrillg o\l'lit'r.,. al"e llvt anXJUlI'; to purchase tlJt>1H hecam;e 
th('y h,I\'(" ('Hough hllid thenbdn's" )11 til(> d,·lta, g('w'rally" ~lIl:tll !-tnp,; 
of [allll .. ;\,,1) lire Hut a'"aii"ble and i1 therl' j, the "h~htl'~t rlHllVUt" "liout a 
sale, IH-,ople }"u:-.it ill, CtHIIJl('tl' fur it and JltlH"!t,IS{, it ,,,,otlll'lillle'-; ['()I" H fallf":,\, 
price uttl'ri: unmindful 01 the l'l'tlllll that tIH'~' an' likl"!y to gl't Inr tile 
llll·e"tlll{'nt they Itwkl' lIpon it. Thi:-; I"blt is 'l.-.,toni ... hillg h('C:llh{' till' pur
chasers ill ltlo,>t ("11'-;(,,,, Jtavl' nu '",l[lltal of theil" OWJl hill h01TO\I'" it Jrolll the 
:::;o,n'ar in the rillage or the :\lannlri in the Il,-'ar('"l town un hh OWH 
pc,'!'olla! ,'>ecuI"ity or 011 th(, ,,('("ul"it)' 01 hi,,,; property IlloYahl(, 0" IlIllllo,'alJle 
or on the P{'I"'OIl,tl Sl't·urilY 01 bitll.~vl\ and a fri{'lhl 01" 1It'lghholll" o\" hi~, 
at all intt'rest which ntngl'-; from l:? per ('(,Ill to 4tl} per ('Cllt. The tempta
tion 1'01' the ryot. tn pllrdw!"(> 1<111(1 :\{lj(Jinill~ hi" Ollll hd'dill~ i~ ""-0 0\('1"

PU\\/.'.'ing that Ite eanuut hC'!p doing, it. He has no other occupation; Ill' 
kl\O\\-.-; no oyil<-'r sale inH· ... tllll~llt; lit:' IS ('ull<;erYati"e <lnd 1('II"t enk'lHhlllg; 
and II(> ha~ not the IH-'Ip 01 th~ C;on>l"Il111(>nt to migrate to other land .. 
;,at'eiy ,1ILd "..,('ek IIi".., fin'tulle there, 

Permaneni' impl'o\-e1llents ill the upland talllk:-; lllainl,\' {'OllSI,:>t ill ~lJIking: 
wpl].." J'epairJllg IltlllOJ" irl"ll-!;ttilill tank .... lIlHl hrlllging ,,-a-;tl' lands tJlldl'l" thc 
ll!Otl~h, 1\(·l"t· alld thel"t', \\-e ha\-t> {'",-,'" or 11ft 'I"ngatlOtl 011 a '-Inail :o.eall' 
undertakt..·n hy ent,>rpri.,ing Illell at. their expellse, \\'c h<l\'"c forthc" the 
.\tlllllkul' Pllll1l'ill~ I'J'oJed ('oll("('iH'd and "XI'{",Jt(·d Oil till' ha . ..,i" of a joint 
I-tr)(,k ~"qJl("t'nl. Pt'rl!l<llll'llt illlP'-lJl"(,lll~'llt ... ill tll{, dt·!ta talllk~ are (I) 1()\I"I'l"lllg 
the IL'yd of tile l:lnd fOI' l"1'IHlpl"ing it tit for iITigation, 1:2) l"lli:-.i)]~ the 
}('\-(-'I of til(-' ~alll(' to wake it ~lIitahl{' for tllrllll'l"ie :111(1 ;,ll;:!a,'<"allt' l"llltiYa
tioll and ganl{'11 plantation, ,I lid (:1) l'xe<1\'<ltillg irrigation "hallll("i.-;, (;{'lll"J"
ally in ,-lil tilt':o.(· C<I"ps. lllOIH'y I', ()litaillt"d ,lilly - h~' hUITO,I-illl-!: frolll the 
"illuge or Hw to\I'11 lllolwy-lt'IHil'r a, ... IIhoH' "tate(l at a h,·a,'".\" /H'l"{'('llt;.;!/' of 
in tt'J'(·.'it , TIl(' ('X,'vptJonal c:bC.,; art' 1('11", .If til(' 1:llld, whIch i~ ~IHIght to 
be ilIlPI"tH'('d, i, '-Ittail in l''\t('II t, the O\\-)lt'1' le;l'w,> it tIl a In\;oun'l - fl)r a 
{'Ntail! ppriutl 011 ("ondition tlHlt he will illlpro,'"c the I:.lld alld ("ollll)('n"sat-c 
hitn"~elf by approprwting the prOllu('e theJ"f-'ot fOJ" a pnrti( ular period <q!)'('c{l 
upun 'I~- th(>lI1. If the i<llld ~ought to 1:(' iJI!l'J'UH-,d i~ ('II the uthl'l" ',aud 
lurgt', the tupituli::.t i:: gin'll u ~hare ill it, 
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I.:ultl\'atiun CXIJL'II~l'''' III a 'yl"\!' gt'licrail,Y ;He IJll't froJJl tIlt.' I'l"ut·cpd:. of 
the pn.'yiotl~ .\'t',lI' or hy hJlTO\\"illg: \lnd ... ,!" a prulUl~<;ol"y lIute (II' hond with 
(H' II illiout the sct-urit,\' uj' prupt'rty 01" ulld~r a (;ontrad to deliver paddy 
oUl"ill;; the .,>Ut:teettlll14 hunc . .,t l;ea~un. 

Other !:>pcei:li Il('cd~ t<)o arc likcwi.,t· lIIet. 

Tlli~ (lart 1,I:lyt'(l II.'" GIl\'l'l'lllllent OJ' the lllll'cl'ia! Hank of Jll(lil.l 01' tlw 
JIlt!t:l1l Balik. ',hie-h l,y the "-il.'" i..., th._, ()1I1y joillt--,lot·k hank th<lt \\t' have 
Iwn'. III ll;:!yi(-uitllrai tinaIH-t' i .. IH>t ,'pry iltllll)l"t:lllt. TIlt! 0111.\" thing 
unne It,\' GoYCrl1ll.f-llt i.., to gin· loa'!" UW!"I" the Land IIJ1Jll'(j\"PIHPllt Loans 
~\("t or tlh' .-\gri(-nltlll"i'>t-, Loau" A(·t. 'flip iti('al ofhn'r" do not popula,·j"" 
the PI'Oyj!>iOll!:> of tho~ ... ' Act...,; for f ... 'ar 111<1t tho:-,e Act.~ will illl!Jo;:,o additional 
hUrd""1l UjJon them and their ('.'>tahlislull(,llt. Thc I'e,\ IWGpJt' tlJJ1t han:, 
known tho.-.;l' Ads tire afraid of the complicated mUi·hill('I'Y ]I!"Ovided Ity thplIl 
and <lIT eOIl~f'qllf'lltl.,· >;("al"pd awn.'". Tilt' Impel'i:d Bank and the IndiHIl 
Uank arc almost al\\·il~·'" r~sol"t;;>d to I).,· 1ll('IThanb who arc not agrieulturi"t,.; 
and sOlllctilll('" .... II.'" 1H.'I·SOIl., ,,·110 al"e agri('ultnri"L:; <1S 1\"1'11 as trader,... The," 
do not hplp tllP agri(·ulturi'lt pnlpel". '1'1\('.\- illlposP (('rtain (·oIHlition:-. ill 
l'C'gard to r;;>lla ... ·ll~PlJt which reml;;>]" it n('("essar.'" t"01' tlwir dehtol"'" to go tH 
the .:\larwari 01' the ,-iI1nge mOllc.'--lendel"s pel'iodically and horrOlv from 
them at. an ('normon;;i.'" high and usurious rate (If intCl'c~t. 

TIl(' (:UlltUI' 1)i . ..,t .. i('t CO-Olwrati,-e lbnk of which T hall' the hononr 00 
he thc PI'l'sidl'llt i .... the ollh· in:-.titlttion whidl <1o(>s any Sl~I'VI("C worth the 
nalllP to tile agr~(·tdturi,.,t. • It 11;1.5 1',·illI1.lI'Y .~o("jeth'.-; ill ('vt:'I·Y important 
,-illage and tilC'Y en Ill<' to 606 in nUlllhPl' to-day. Its wOI·killg ('<lpital is 
Rs. 2·LH,·')..t·3. Tts interec"t is the lowe!--r. It" I'ule.<; of repil;nllenb are most 
fa\"our;lhlL'. I t docs not go to CnuI·t ,llld {'XIH)"'C' its dehtor to tlw (':\.pt'lh('S 

and hardships of litigation lo!' l"{'(·oH'l"illg it:-. due:;. It gin'to "hort and 
long t('l'm loall . .." F(II' such JJ11I·1'{):-.P:-' n<; JlIlI'elw..,ing ,,('(,11 grain or mal1l1l(', 
paying (;u\"E'rnlllE'l]t rC""l'lHll'. Ill('etin~ eulii\-ntion cxvcllses und the like. 
it l(,nds lip to OIH' .'"I.':lr :dWHY", fixing tll,· tlnt(' tOI' thc J'('paYBl('nt <lel'onling 
to til<' ('apU('lt,\" ;111d (,rlll\"('ni{'Il('(o of tIle hOJ')'oW('I·. FOl' .. tll'h purpose,; as 
imprm'illg; tlw land lind diseh:lrgin;:!: old deht..., ('t!'. it 1"1111;; I!Jl to :'"j .'-ears 
gi\-ing; all po..,sih1f' fa("ilitip~ fOJ' ('H!--.'" repayment h.y in<;tallllClltS. 

Tlw <1d"l'(·1.., III th«' e",i<;t.ing h,\Ill,:ing m ... thnd~ an' nlllll('l"Ol1~. The 
IllIIWI·ji.d Bnllk lind tilL' Indian· Ibnk arc not within the rpad. of the 
ordillan' ngrielllturist. 'I'll<' J)j..,trlct ('o-(1Jl(>J"ntiyL' Bank IS not alll(· tn 
JlIeet tlietr dClllands, The village lllolle .... -It-'nders and tlh' )larwari u!-,lIrers 
arc a hlood-~I1<·"ing cia"" of men. who C'lllploy mh~t 1I11,..r·l'ujlulou"ly vcry 
ingeni()us lIlC'thods to .",n'lI the slIlall mom'.\" that thl'Y I('IHI illto IImll ..... 
time:-. th{' amount in as short a time as pn.<.,sihlc to conSlllllt.l all the propcrty 
of their d( .. lltOI·"', The em'ironlllent in which the m-crngc ugl'iculturi~t lives 
is not "neh a.., would alluw hilll to prosper. 

The sahntion of the HgI·i('1l1tlll·ist:-. <1epE'nds upon s('ycI':.\l things. First 
and foremost the delHand.~ upon him \\"hid1 put him to t he painful nE'('e,~sity 
of approadlillg the yillage :-'O\\"('ar and tIlt' )Innqlri lI1u .... t he otherwi!'e 
met. That {'an lIe done ollly by (':>d.f'lIdinp; the ("o-opcrntin.' 1ll(j\-Cll1cnt to 
evcry \"illage Hnd h~' ,,-i<lenin,!!; til(-' . ..,('opc of. it. The agri{"llltlll·i.,t is in 
111'(,<1 01 t\\"() {'!a..,..,e .... 01 loan . .." Tilt' fir:-.t h :1 "hort-tel'lll lonn ,,·hi('h is \"('lIllil'(-'d 
fur ('uiti,·atioll .. xpetlw.... ...,ppd grain, lawl I"(-'VI;'''II('. p1"O\·i.illll:-' hl;.'tw~€,ll 
August un<1 ])p('ellli.{'r and lllulTia)!e cxpen;;;("" <\lid the like, This 10:111 
ht! ('an l"l'lHl.'" in the followill~ halTest "casOn 01" a littlp latPl", a('('oJ"(Iill~ to 
tilt' e()lulitioll"; or th(, g"aill mal'l;;('t. Thf> "1'(·011(1 i,., :1 long tel"lll INHI \\"iti(·h 
IS rt'(lllit"t'(I !"IJI' di:-.cllllrg:in~ hi:-. 0;<1 deht'..;. TIJi .... lw call1lilt I"<'pay III a 
lump ~Ulll. fh' want.., illstallll(,llb aud he i~ prepared to gin· his jJrl)p(>J't~· 
u . .., .... "'f"llrity '<)1' th(' «pllt tak,·n hy hilil. '1'111' ('o-oJl{']'atiH' Banks, (·on:-.tituh·tl 
us til.,.\" are at 1)]·t'sPIIt, ('alliin! h.:'lp hilll in thi ..... din'diml. It i .... th('I·I"'I":ll't' 
n('(,(,s:-.an- that land tllnrtj!ag(" hank" ,.,hould 11(' hrought illto e:xish~!l('(' in 
e'"CI'Y di..,tri('t <I'> carl~' <1,,; pos'lible. 

Secolltlly. agr;('1I1tll"al iJllI'I(,lIIPlltS. 1II1IHltrl'S awl <.ppd gnlin slull1ld h(' 
I-llpplicd through the agC'llf'y of ·tIIl' ('o~l)perati\-e ~;o(·ictic.'i :lIld the prodm'l' 
must III' tnl\(,11 po:;:s(,,,,.,ioH of and sold h." th('1ll wilell the lllaJ·kd j~ f:n-olll·· 
ulJic without the iUh"·H_·ntiol1 of middlemen. Out of the ~al{' pro('eeds the 
!So<:ietie., shuuld pay tht'llIseln"~ the amounts lent h.'" thcm and the balall<:l:'j 
if any J should be placed ut the di:,posal of the borrower. 
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Thirdh', thf' mallageJllC'nt of th(' primal','> {'O-Olh'l,:,tin' :--()('if'ti('~ is lIot 
in seven]'] placC's good~ 1t must he ('ommitted to the {'nrC' of h011('."t ,mel 
effkit'llt 1lI('1l. Hom'''t'" 'Inl1 effwiC'llf'Y ('an he ,,(,('\11'('(1 only 11\' C'dlleating 
the yillagers ill co-ope; ation and its ·prin('iI1](.:-;, Til ... Yillag~rs "also I"eqllir(' 
to he taught self-ht'tp llnd tlll'it't. Total }>l'Ohihition !rum inil):\i(';lling 
liquor should he made pnwticahlf:'. _-\11 this nlll Ill' '\('{'nl1\pli~h('d ()llly h~' 
continuous and organi<.pd propaganda \H)rk. 

Fourthly, the Usurious Luan,; .\d shollhl I't' :--0 :1.lIlf'll(ll·d ::I;" to ('onfe)" 
greater discretion npon COll!'t,; he fore which eome ('a<;('" of (':'('('.<;,;;1V(' interest 
for dC'cisioll. 

Flfth]:-- thE' StalllJl Ad al"o Ilt'Nh alllf"]HllHt-'llt. Tlh' pt·nalty whidl !" 

Iwing; I(>yie-d upon ulI_"tamp('d 01' in'>uflic-it'!1t 1y SLlIlllJ('d l101·UIl\('llts i:- wit 
:H·tiIlR f\'i a d(>tprl"t'llt lint i" helping: to ,,\\",.l\ (,U\"f'l"nll:l'nt '·l'H'Jll:C al the 
(·o ..... t of tIw igllOl"illlt r .... ot: tpn tillll' .... tilt' StalllP (Illty paYlIhlp 1l1)On a I,(lud 
in acIdition to the stamp duty nrdinnril .... il'yi:dlll' i.., WIt at all ju..,tifinMe 
undel' any "i]·("um"t:lnN''i. 

2" TIH~ prill(·ipal c!"op ..... in tll(~ di"trict ,H(' paddy. t()I)1l(·(·o. llll"llH'ri('. (·ott\l11, 
('hilli(>s :1lld gl'ollndllnt, 1n O}t):--1 of tht> yilLlgh :,OlI!P of th(, l·i(']1 a~ri('I1I
tl1l+ .. ts own godO"\\Jls ('it!Wl' in tht' ,"ilia):!"" if tilt>:'· ,)1'(' COIlI1(·(·t!'d h.Y gow] 
road" with tow II'> or in tht' tOll·11" if th(>r(' i;.. not prop!'r road ('ollllllllnie<ltion 
to theil' villagp<; and ."tlJl"(> prodm·e of th{' follol\·ing <ll~"f'ription,,:~ 

1. Prot/n('(' of the'il" land ..... 

2_ Produce agreed to he gi,-en to them in diseh(\rge of mOIJo.·Y I(,Ht by 
lhi'm pr('" ioltsl,v_ 

:1. Prodn('(' ~o!d h" fI needy ITot whn withollt sf'lling ('annat pay up 
bnd reyenllf' and othel~ demands npon him. 

4. And produ('(' whi('h he pnrch:ls('" as part of his trading hU<.jnC'o,,, 
In f'xpectlltion of profit. 

The" ultinlflteh· Sl,lJ it to th(' llIerdwnt in tht? tOWl} when the market 
is fa\,(;urahlp to ·tltem. HalTing the .. " f(',~' rich mpn the I·t'st :'.(,\1 theil" 
pl'odt1<·p to tllP ill'aler ill th(,il' yill'I;.?:<' \I ho (10b 1I0t and <·"11110t paY the 
pri!'£> at onee hilt who takps it to his ("\l...:tOIllf'I· ill tlH' rH'ar(" .. t town amI ..,,,,1I~ 
it to him :1t a sillall margin of pl"IJfit. 1·01' hilll~{'lf and pll:'"" Ollt of tIl<' sal", 
pro(·e{'ds tlu? mllonnt du(' to thp <1~!I·i("n!tUl·i .... ts. Th(· (·U,..tOlll(>I' stOI"P .. it amI 
to (>IHlhle hilll.,;,,1f to (·olllllialHl fllntl:- fol' flldllPr in\"t> .... tlllellt. in the p1lr<-1l:1s(> 

of goods. hYllotlu,,('atps t!a' gonrls :111"(';\l1y Jllll"eha,,(·d 1,y hil!l "i1h(')" 1'1 thp 
lo("al "ranch of the IIllIW!'ial Bank of Indin or the Indian Bank. II that 
(·u,;tolller is hilllwlf a mill {II\"Ilf'I' 1](' ,,"ill Illill the "add:," .. l"('line ~lIl"llleri!· and 
to"<1(,(,o .. ..,ll('lt gronndnllt and {'Ollll)1·\> ......... ('ott'lll and {'C'i:port til(' <'alllf' 10 tllf' 
largest trading ('entres -in tlIP (·ountl".v 01' ahroad in n("('ordan("~ with onlf'r ... 
recpived h: ... him from thosf' "lac·e_". 1f that ('UstOIllC-l"" i.., not a mill OWIH?,,' 
he Iyill either sell his goor]" to :1 mill mnH'r ot" ('x port raw .!!;oods to plu{'<'s 
whf't·(> It I.' ha,> inforllwt.ioll t1wt th(>]'" j" dpllIand. Tlw<..1' llll'\'(·hant<; and 
1I\i1l OWIH'r-...; ar" n,>quin>d tn P;\y t1l(' ,1I\l0l111l<., 1lotTORt'd II.'" thl'lIl to the 
lmperial B(\nk and tlw 11Idi:lll Halik within <! Jj"'ed tiIlH'. If within that 
)I(>]'io(l thf':'o' fll'f' :1.hlf' to ,..,·11 til!' good .... :1t It profit. tIH'.Y !I(hi ..... (' tilt' hank" (·on
('prlled to r(>(·('il·(> tIl(' Itllllll'y:-. ,1111' tf) thl'lIl 1"1"0111 t1wil· )l1I1"(·ha .... (>I .. s <llId J"f'I{'H"(' 
the- goods ,,1('tIge(1 to thl']!l "f) that. the pllrd1n .... en .. lllil\" take d"li\"('ry (,f tIl .. 
SaulC'. If tlu,:'o' an> not :lhll' to lind J)lIn·hn;"('I"'-. th(':'o" nppl.\· ]'01' tillH' to tI1(' 
hank which is gin>n 11.'<; long :h <..u(·h till(''' ,md tIl(> ('X(l('lb;:> .... of !-al., nud 
the godoWIIl', I""(>nt. dc .. (·an he '·pali .... pd II:,' "alf' of tll<' good" IJI.'{lgt'd and 
whi(·h h I'pfu"l:'d a...: soon ih t11l't ]illlit i" Iikf'h' t,) lH' (·\:("('(,d<,(l. \rh .. H I'xti>ll
"ion i .... !"I.t'n .... ('t! 01"" whpn tit" j·u .... t01tlI'I· j" !lot· a1)1., to ohtain lnan.., h'O]11 tilt· 
hank..,. Ill' 1'(· .... \)J·t" to tll(' ~Ial"\i"ill·i lIIprc1lllllt <111<\ hOI"I"tI\\" 1'1"(>11\ hilll" Tht> 
\fat""·,lI"j',, illtpl"P"t i" pro\-('rhial1y high. Hi .... !lol'll1al r:ttt' i:- ~:n ]lP!" (·I'nt 
111'1·", It go.' .... 1111 to :1~~ :11)(1 ~~I~ ~JI'r <""Ilt ,\i,) """)'ll('til:~I>_~. The lllllllh('j" of 
)1:11"\\":11'1 finll'; alld til(> ("·_1Vlll (II t.1l1·il" tll)(>rati!lll" ,11(" :nnlll:dly ill(·n·".,,
illg ill thh/' part ..... and thl' \H':dtlL of t11(> di~tl"id i .... l. .. il1~ dr:lin .. d ~"I'al" aftf>t' 
:'0'(>:11". rI1~()I\"I'!I(·i('~ :In' on thl' I" i ..... ,' ;,II]IIJaJJ\' and liti~atltll\ i ..... ·<"0 hOI);']" ..... ,I.\' 
out, of hand that th(' j·..,tahli ..... hill('l:t I1r HtT,]itill'lal •· .. lId .... hn:-- ht'('OIll(, and i" 
I,p(·olllinp: <111 ullayoidnhlp Ilt·f·<·~<.ily. 

Thp lo('al mal"kf't for ,rr:norl" {,ther than r-ottOIl. tnh:1("(·") anfl tlll""lllf'ril' i.e; 
.!itill in thf' han/I.'; of tlH~ J)l'onll' h .. rf'. In ti,t' Ul<;\? of ('Ott.ll1 :lIlrl tnku'('o it 
~~i:j either f!(;1H' 0]' i<.; fllrpat~'l1in!~ to f!;!J ;l\\"a~ fr()~n till>lll_ The I"OttoQ 
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pr(','>sillg: mill.,; ill Cuntn}" find tlJ(> tokw(·o rdini)1~ Hlii\ ill (hinda al'(,llIliler 
1:\1(' man:lj::!J'lHf'nt of }:urop('nn ('apitn1i:-.ts who ha\'(~ 1~·if1('r<.;pr('ad orgHnizn~ 
tiath In' which titC'y ar(' (,1l11'I\(,d lIt nil tilllC'<' to nllv;tn~'(' !!IOlle:,,"s tn r:yoh 
in distiInt Yillag('~· and <'<\11tHI'{.' tlll'i,' produ('o nt, low ]lri(·C'-.;. 'f'nrtllC'l'ic 
refinCIll('lIt :1111\ exportation ha"> Il<l.ss('tl into till' hand.... of the )lar~ 
wari nltogl,thpl·. It is lIpl'p that eo-operatin::· effort hp{'ollles ahsoll1tel~' 
ne('€'ssarv. If the 1'\"ot is to h(' made self-relinnt and self-dependant, if the 
middlenlan i!) to he" don€' nwuy with, if mOllf'y-lE'nder's oppression ib to he 
mudf' to disappear. if the maximnm fruit!' of his hard lnhour are to he 
sec'ured for hilll, sale ~~o{·ipti(','i hot1l in the yillage [111(1 the district 
{'pntn' an> indi"'p<'I1 . ."a!,}f>. 11' tlw." arp organizt,d and ('ffi.(,Lf>ntl.\' mall:lgpd 
thp!"!:' WOlllIl ~l(' 110 IH-'pd hI" funning: vool ..... ~ "'ith n ,"iew tn hring a lwt
wOl'k of ... w,h org:ani;.ations lnt0 {':(i.;;tt'uf'(> thl' I·o-npt'rntor:- in thi", di ... tri(·t 
arC' trying to eOllC"f'ntnltp tlipi,· ~'lIprg~· Ill1(l nU .. ntion and as a J1relimillllrY 
to it tlw,Y ;)j'(' nnxion;;: to pnplilaris(' ('rOll loans thnm; . .dlOut t.he di~tri(-t with 
thp help of til!-' ,·illag(' "o(·idi(>s. ~('(·{,ssllry aIlH>ll(ill)(>nts in t)H'ir hy-Iaws 
han> hf'f'1l and ill''' 1leill!! eff{,{,t('d and ('Y('r,Y pO".!'.ihle atkmpt i.':> 'wing made 
to (','OWII them with sl1(-("e».s. 

Internal remittanq';; :lrf> nwd(' in sf'Yl'ral W:\YS. TIley an:. l'ff(,(·ted through 
thf' lo(·al hanks with th(> aid of l"(,lllittance tr[l~bf('r r(,c·eiphi. They arc' nh..o 
made h~' t1rawiug hundis ~I:xninst till' person from whom money i~ due in 
favour of the 1H:'I'SOIl to wholl1 money i~ pnyahle. Hundi'i ar(' .<.,olllC'timcs 
discounted loeally und also sOllwtillles sent to provincial f'euir£'s for the 
pl1I·po~e. They n.rp IHln:hasf'd locally at a prPlllinO] or di~eonnt according 
to tIlt' ftuduating conditioll'i. of the market for sending mOJ1c-y,:; to otlwr 
plucf's. 

Railwa.y receipts m'e the only documents employed in these pal't8 for 
ra.isin~ 1Il0ll{>~' during marh:eting. 

3. Yaluo of the land is gon>rned by seyern1 factors, It depends upon
(1) the crop whie1l it yields and its fertility; 
(2) the fneilitips it has for irrigation and drainage; 
(:l) tllf' lli ... tanCt· from til(> l"illngp ~lnd Hit· .. Illf-'nns of C'OI11llluni('ntion with 

it: and 

(4) the d{>nsity of population in any particular Jo('nJity amI the 
TeSOlllTes of the IwopJe there. 

Of all "alp". I)I·iYatp .;..ale i~ the 1ll0~t· profitable [lnd feh,llf's til{' larg('~t rrice. 
Court "ale ('onw" IlPxt alHl J~('\'enn(> snIp ("0111(>." last. HC'w'nue sale· is Ipast 
known hf'(',lUSf> it is If>a"t :l{hf'l·tis('{l. lt is elltir(·1\- in tIl(' ham1." of the 
villnj..!:tl oHic;·I·:-. who 011 :Wf"llHnt of ':>l,lf-intel"t··,t SilllH·tinli'''; allil .<"Yll1pilth~· 
01' itlt'lltih' with a part~· ill the "illag(' at other tilH(>S do not lll'lp t.llP 
Rf'\'PlllW Otfi(-('rs (·ondll("till;::!; <.,aft'". who :In' j.~llol"allt of 1()(·:tI ('ouditifJns to 
.'i(,Ii lands for pn)JlPI" p,.j(.{,,:... 

Dry lunds in t.Iw distrif"t (,;.,11 up to Rs. ROO and wet lands np to TIs. 3.000 
pCI' a(-)"(>. 'Vitllin th(' la<.,t two or thr('(' ."("HS th(' d(>lllaml foJ' them hn ... 
howp,'cr fallen. 

4. Then' j" no I(>~al illljJ(·dillwnt to lHort:zage Ilf lands. Owing. to partitifln 
of th(' joint famil.\· proltC'rt.\' and the .... ons('qupnt. snhdivi:.;ions of lands into 
n"ry ~lIIall ]lit'r-fl~ ... ometilH€'.<; IIlP;l..,uring ;1 f<,w {-('fits 0111\' nnd ah;o thf' ah",("lllf'(' 
of l"(.gi ... try in tlw \'ilbg(' :\('('Ollllto..; for ."(\("'11 <'lIwll Ilil'('(,'>_ pnl(·til·:d di{fi('llit ;('S 
a1"(> oftcuLiuH's felt in llhlrtgaging holdings. At. !':'C'.I'!lL .'-II~141i\'i .... i()1I C.'!l

sequult on ]lHrtiti')1l (~r :-a'fo of a fJnrtioll of :l holding i~ not ohli""nttliT. It 
i-.; dOll(' f)1l l,aUllt'Ht oj ,I ti:\pd ft· .. ",. tn "m'p which fll'opk do 'lilt. applY tIP til(' 
npn'IIl\f' authm it·p;.. fl)/' it. This di ffif:1I 'h' will bp ()\"l·n·ollw if th~ j('P i;, 
nholishetl. if partition in tlll' I\}J~l'n('(' of a dulY ('\:('c:uled find l"t>gisten.t1 
Jlnrti.t.i~)Ji IIpl'll. is ,nllt r('('o~nis('d ~lld if ... ale of p'JrLiolls ill n holding ie; 
proIIlIJlt('(l. \\ ha!<"+(>!" adv:tntag('" It llIa\" ha\'(> it will IJC' felt a<; :1II inro:lll 
!'pon the fI"C'Pdom ?f the farmC'r to deal with hi~ propPl'ly as he Ii!;: .... " fHi(] 
IS npt to ('I'pate dl~ .... ont('nt lInd trouhl('. 

Th('J"~'" m'(' no land mortgngC' banI,s in tIle di"triet and th('rf' are :t1~() 
110 "allks prO\·:idillg long ter.ill ("J"f'dit pxcepting th(' District ("'o-o)lf>rat;"p 
UIlI,k hNf" whwh n!lows (:r('(lit olll~' fo,' fi .... (l ~·rar<;. ;\~ <'lIggr><;tNl !"Ilion'. il 
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IS :lh"'oilltel~ M't'('''''''lIl',' to p"talJlish as C'arly I\~ pos:.ihlt' 11 l:lwi IHortgag~ 
{,ank ror pi III HillL,...'; IOIIg: WI III (I('(ht lu t1t~· agrit'ltltttral populRtioll ill the 
l1i."tl'il.,t. it i.., E..'qlla!l:,- IU'(·~·":-:tL'y tu \':-tabli .... h "ud) han\;." ill (1i,trid~ in 
Idlid, thl'V Ill) lJot P'i:j ... j nn.] In fOllnd :t ~'/'lltral in~titt1tiou in )Iadra~ to 
tin:tTH"C' th~'II1. It j ... Ilot P')""ll,k' I.., ,,(leur.- ,11'11')"lt:-. for more thall 3, of or 
;) Vl':tr. ... allfl ""j )Ojll,] IIIOn!!:t>!:.' 1':l!lk" II Ili"h Ill;!\ lw 1"..:t;lhli;,jlt .. ,tI in the di"trid. 
'"t'lltrt·:-. ('anllllt at ,til l'\i", all,1 tlll'in- tllJon ,J,:po"ih. Til;,! j" 'Ih.\' a ccntrnl 
iu-:titllti,m h HC'("{'''''',II",'" 1<1 (iuaB('(' tll('llI. If j" al ... o lH'('I'''''',I)'Y to i" ... ,w 
d(,I)('lltUl'(' hllt1d ... , Tlu' C!lH'nltlh'lIt ... holdo1 (·ith<>l' 1!lUI!'anll'I' int'·n· .... t 01 

,,]lOllld bIke " ... Illall\" bOlld" ,n;. the di"tI'id hank ... ,ll'e ahlt, to "'1'11 to pri\'aie 
indi\'idu:l!" till at I,:a ... t it i" p ... t:thli ... lwd ill HlPH' .... mind-; g(:ont:'l'nllv tlw.t there 
is n~itht'l- I"i"k um' \0 ........ in tI\;It kind ot' IU\'('~tllll'lIt. It i" Hot t:'u ... y to suggest 
ttl(' lilll'''' upon \I'hid, a lan,l 11I",·t:.!;IC!I· l);lllk I'ollid hi' , .... f;jhli"lll,tl. 1'~!\I:o('i;)Il~' 
U'hPll tlic-I"(> j" Ill) pnH-ti('nl ('XI)('rit'IJ("(' of thplll 1'f'l"c I,ut I,.\"./aw..; pnntc-d 
at, PH;!"" 1,)~ to lIiD ()j thi,,, .\'(';11"" editioll of ""lIIin'2;w:1.\-'." Co-op£'l"atin' 
~lnnHal IIJ:I,' , lor lhl' pn''''Pllt, liP adllllt(·" for' Ill'p;;llIi ... itl!:! nnd \I'''rkill~ 
the-Ill. 

;j, r am not HW:II'C' of ,,"~- (',.,tiHlHtt' ot' ilHh,l,tt-'<1lh'"'' f>\'l'l' tlUH11' or ;IHt'lllpt
l~d t.<I hi' /rwile 1',.,' ('\-ell <Ill" ,-ilia:!:,'. unt to '-p"l1k ot <l1l.\- lii_"tl';!"t or 111'O\'ilH't'. 
Lik(· tilt, ('('1\,,11_'" it IJllht Itl' llwl''1·t:lkf-n and dof}(' Ii." \'ilbtw' llilJl(,hayat:-. dilly 
HI'g,:-IIl;"l',l <\11.\ ('lhH'atn\ fur th\' plll"pUM' IIlIIlt'l' tltl' ~lIp~'r\"; ... iflil uf all .'''Iwrt 
t'Ollllllittt'(' ,)j e('ollolJt;-..t-.. I :JIll tl'I'I'"I'Ol"(' ,,1'1',1;11 that ;111\ '-.lal('IIU'1I1 ull 

til(> suhj~·t cannot hf> 31'('lJrat!:' hut T (';In. oil ;lC'(,ollnt of 111\" intimal('- k.nuwl
rogo of "ollie \'iH:.geJ's. the rural 1ll(l1\C'.\--lf'/\(h·I"'- tile 2\br~rari" aild 111(' co
I))erati\'(' ro;ll{';di(>" w(lrking alllidst th,'IIJ. _ ... t,lt(- w;th ... otm' dl'~~I"t'1' of ('01"
r('('t\H'So.; ahout it that til« j'('()}IlHui" ('(1I111itiull ul ahout thl'l't'-I'UllI'th" oj til(' 
popliintilln HI' thi,~ rlj,,1rid i" ('-,;tn'Hwiy 11lI'-oUlltllt lllltl that it n'([uiJ'(>s the 
.'itl1IJl'tldou" dfort uf .,>ollle geHeratioll., ill "t'yeral din·etiun., tIl pLI("e t1H'1H Ol1ee 
UlOr(.' on a "olllld linllll('i::d footin/!:, Tll(' Yillag:l'l-~, g('llerally ;-"p,'aking'_ arp in_ 
,1(,htt'd t,HlI'(' tf, till' prof(', ... ~i(Jnal 1II01\(,'.,,-lell<1(,1". thnn banh, ,lilt! ,'O-Opi'l':lti\"p 

'-,()(,!\,ti"., 'I'll(' rat\'" oj int,'I',' ... t dml'j!l,d In' tllt'"I, :1'- PI))lltt·tl Ollt h~' lllt' 
:tln:1\d.,·. an' UII4'OIl,,(,ilJllnIJJ .. ;rr1l1 11;1\"(' 111"1l1lc;ht (Iu)ut tltr' \'\Iill (II 11I:llIy 

rluJlilit'~, Th('y ;ltl,)pt t1H' T(']w_'.:11 l':d"IHiar 1'01' (·a!('lIlatiuJ.! (ta,,~ ;L1111 tht'Y 
d,., not nlHit ill ('akllla! JOIl tlll' d:rtl' 011 Wilil"lt thl' HrJlOlliit i ... l'I'pll1rl, The-y 
(!(,maud H'jJ<I~'IU('llt HIIYW)Il'I'l' and 1:'\'(,l"ywh(>I"P. ahu,<, and mOl'tify thf" 
hm,!,')i\"('j' :lilt! put him t" ... lIallw III p\'('r '-li 1II.,lI," Wl'y", aud if hi' h:1~ tIlt> 
l'OllUlj!I' If) ,-';;1.'- ,lIl,\-thilll! ill ,,(·lr--ilef('IIt"I' 'll' rill au.,·thing (·:lir·uh.{f'rl t,) C:\H"" 

all,\" tlu' !t.'a ... t allllo,,'alll'(' to tltPIIJ 01' all.\' ntlH'1" 1It'I'SOIi ill \\holll tlt",I' al've,1]" 
tn hi' rtltl'l'I',-.;t(·d lor III(' tllll4' h{,JIl~. tlH'.," at 01]('(' 1"11;';" to ('(Ill!'t allel nflt ollh' 
Illlllet hill! with tlw h('~J\"\' l'o..,1 oj' litiglltioll llitt ;tI ... ,) anp ... t lrilll nud Mtacll 
Iri" [J1"<,lpt.,'til'''. 1I10Ylll)i l , :liHl itIlJII,,'-al,ll'. :llht 1H,'1',~I'('lItl' h;11\ till Irl' j~ J"Nhl('l,(1 
lu "I'jJ II 1'." :(utl fIiITI'" to do ... om,' fJ"HWhllj'llt ,Id ... :lnti 'o1"'J.; ",th'atll)ll ill <111 
ilJs'Il\'('Il(",1 l'OUr!, r h,,\"(· I,nowrl mally p('''1'1" wllo \1'.'1'(' ill ,Ittlu('llt cit'
l·IIl,-, ... tall(·.' .... :\ ,1"4':1,11' fir 111') a!..';'l ,111,1 \1',,11:11'1' 1,1,.,t till'il" all ]lIlW. I'll' {'Oll)",-,·. 
pa.l"tially (l\\"in~ ft' tl'('il' illlpriHklll'P hut l1ln ... t1.\" owin..-: t,) tllf' lll:ll'ilill:!tiOl1)" 
oj tIll! PI'I,fl'""iflllal lllollP\'.II'nd('I':>:. 

~j .\' O-A. !ibidl'" ngri"nltlll'(' \,hid, i" tlU' tll:lin ... ttl\" of till' 1H.'ople ill tIl(' 
rii::;trid. tl1(· ff)llm\'ill~ ''''.ld(,llIf'llral indll"1ri('- ,·"j-;t 'in a p;rf'atf'l" .)1 l,.<;q,,' 
Ih'!:!I"l'l' : 

( •• \ Hij'(' \I\illin~ <1111\ UHlir lH~\';:ill!.!; 

(/.\ (II ('l)tt,)ll gi1mill~: 

rid (',)Itoll 11I·1'..;<;in,~: 

(iiI) S"illlllll:.": I),\' h:lIl1l Irilli IlIlll·bllk and a J .... I \\'c,,,"ing It.,- Itltnd, 
t.anOMj,),)Ht alill mat,hitlf': 

(, ) klwlJitl!! !!;!'fllLlIdulIl: 

Irl) Bxtradinl! ('ll~tnt· oil. ~ilJ!.';I'II,\ oil. :llld ('f1,~()nllj oil: 

(t) ROjll'. llWt find hn,;kf't m:lkin~ 

(j) \I11llllfndlll't' Iii' hlltlflll .... Un-<;. /lap.,!" Il"l'j,!hh d"llall1c'ld~1 {l')fwilll.!: 
slnhc: flIHi LIIlIl' ~I:lh~. 

('/) 2\fnking 1)0-"(',"'. (,hnirs. ('ci.;., ('int-.. 0111 of \Wll)(; :llld o;;fpt-I 

Or) :\fnnllf;J(,tul'(' of )It'f'di; 

(iJ ~h/)('-tn<1king find t:lnning: 

79 
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::\lauufueture ur l ... il'k~. tilt's nlld to\'~ all(l pottt'l'y.: 
~rnnllfadttr(' of f'xlllo:-.i\'(h, and fil'f-'workj 
:\tal1ul'nduTt' IIf hi"Cllit'i' 
.'\Innufal'illl'(> of hl":1....... 1~,)Pl)('I· 111111 "jlver W1II'I": 
Fi::,ltil1;:!:! 
D.willg: : 
:\lallui',l('tlln' of pt'rfllllll''' allll hair oilf;: 
.'\(<1IIUfadlll·p (If \\"()01('11 ldanKl'f<, •• 1111 TIl!! __ ; 

.'\Iallui:':wllln' of jagg:t-'l'Y; 
:'\I,IIlHfadure- (1\ ilidigi'llHll" IlH"lir·in(': fll\(l 
PilI[ It ry-fa I-m ill;! . 

.'\1 (,'-t ,,1 th~· al,on~ tlouri,h(·d 011('1' <lnd "npplit'd tIlt' lH,('(I.., of tlti..; and 
:-PH-rnl oth!'1" tli .... 1I'i,·f." 1,11t owing. to fon-i:!1l 01" wl:'H :t<; intl'rllnl l'ompf'titilill 
alld (·xploitatinll lI11lh'!' "'Iy IlIlLn"UIU'llh!., (·il·(·IIIH"t;lll('('~ th{·,· If:l'-" "11!"~1"',1 
i'UlUf.'II .... ,.h,. 'YIII,k \-illa!!f''' In.'IT hll"Y 1Il:lllufO\r'hll"in;! {'[,Ith nj ('\"('1',\' ":lI'ldy 
nnd \\-,),,1\.]] l"l1J! ... :llltl ',I;lnk"t .... 1)\ "~'Yl'I':11 111''-1'l"iprioll ... Ilnl:-' ~II\(' :,!1'l)pr;ltioll 

np;o, It \\';t..; til(' ,kp]'(· ........ ·rl da ........ t· ... 1111 I,· ... , dian til(' pnd.· ....... i.lH:d I\I-;l\"('r" 
th:\t- I'I·pp<lI,.,d thl'lll, Tllt'il' lIulld",,, ... hal-" 1.IIII'll now. DY"in:...!: :11 111\.· tilll,· 
"':1'> tIl{' {'ilif'f o(Tupntioll of ~,I\ne pe-ople. It \\";1.., done with the aid of 
indig,'Il<llh <inl,!!'" grown ill tltt' h:lf,I":,\":tnl..; of ~I·\"t.·l";d hf1ll ..... · .... ill 1'\'('1'." nll:-tg(', 
Th,· ,·nloll/"..; \I('I'P filiI' n" 11"1.·11 ;1-; !':l ... t :lwl .·IIPHp a ... \\"t·ll :,.., 1':\ .... \'. Th:lt 
ha .... ni!lln ... l di':lf'l"·:J!·\·fl. Tltt· :,,In'lIt "I' kl'l'n..,iu.· oil aL Rl', alld 1" .... -.; 
jlf'l' tiJi thl'ottl(·d tlH' IlJ:llIlIf:!dHI"(' of (·.l .... tor flil. 'Vith til(' r-;birl!' oil 
,1i ... apP'·;!I"(·d tll(' :u,ti ... ti{· hl·as. ... and {·opper I:lIll.p ... :11](1 tll('il' pl:I("'~ Ita\'" 
hPI'1I lak"ll h.\' Dichl nnd Ditl!)al' liJ..!:ht..... Tnfligl'noll . ..; .i;ll's n ... t"tl fe,]" pl't'
"'('n"illg ]li(·klt' ..... and ntil('l' tllill:,!'i Il<l\·t· ItN-'n ",ulwl'<;l'd('d h." Inn'I)!;" "IH',';; 
lI'hidl h:ll'(' r'H1uol thpir Int.\" illtn di'>tallt and out_of_tl!t'_W1!,\ p];\t.p,..... 
En:1l11l'llf'tl w)()il ... 1t:l\"I' ~t:IIi1I)(·d Dut hr:)>;_ ... antI ('npl'('1' wan'. {'oJol,kl, ..... W]1O 
(l~f",1 t" :"'111'101,'" tIl(' Itt,(·d:... of PH'I'Y yill'lgl'. fI" 110/ liut! (I("("upatinu wm Thj, .... 

.... tatl· !II alfail: .... i" ('ntirel:\" tlu(' to] tltt· dl\lllpilll! into 11)(> ludi.tll 1I1:u·kd of 
guod~ II.\' forf'ig;n("r-. and the unfortullate \'I· ... ult.;; hf if lmH."l l.CI.'1I two-fuld" 
fl'il'qly, til(' Intliall illtlu . ..,tri ... s Ila\"{' ,1(,t'll ,tl·atl,!:ded. ~I·t:()lt(l'.\. tILl' fOI',·ign 
:Il"tielt'.c;, l,t· ill!! ah\'ll.'"~ I.· .... ~ dl1l"ilhll' th:11l illdi~\'1l0\h ~oj)d~. ;]1"(> ],l\ilJin~ tll(' 
"ooillt' (·I'tlJlotuic-'II'y. TiI(']"I' is :ll .... edllh,I.'· nil jll .... Uli(·atioll fUI' PI'I'I!litlill!~ tlw 
li'fI(,,-,n;ltiou of "'lIlI', 1"·e ..... !>l"w,d pilH' HjtjJ1I''''' !,!nql(· .... :tlltl )'Udf ot1j~" lliillg,,
IUW ;t (-,.nlltr," lik,· Illdia \\·hidl ha:... hN'" I'idl in :I!!J-iellltlll'I' :111,1 Ilnlti
t·Uhllh'. IJIIII(II·(·t\:'" 01 I'ell'n 11,)\11' lins [llItI thOll,""'UlHb IOf m.nla \'aj..(_"'; !\lld 
tin:'; HI'(' l'OIJlill~ iuto tlti ... (li"trid {'\"j'I".\' \H'(,k hut IlO .... (.p j .... tn"~'ll tn 
... {(lill tlH·il' tidt·. TIJl' Wt>,lj'(lll <If jtl"ut{,{·tin· t:'l"ifi' .... " qH·(·I',-·-Jull~· n-,,\1 ;qlaill-.t 
the German manufllt-t IIn>l" of 1)('Ptl'O(it sn~n ... for th(, protp(·tj"l\ 01 Ow 
EUl'ilPl.·1111 (',llle sllgllr 1I111IlUI":If"iUI'('1" in IrHli:l ,s :dlo\t"('d tu n'Hu~ill idJ(· ill 
othel' Illalt-t.'r" whie·1I \'itaJly .·ulH'{·rn ti,t:' Tnlli::lll l><':lo,,,nt :1Il11 llHHlllf,,<"tIIl"t'·r. 
'"f(, are Iil-illj.!. ill llil t'1l\"ironllJt'llt whil·h i, alto2;('IIH'I' fU1'('igll. \\'t. nl't' 
1I1ndt~ develltl,'ut UpOIl ot.he-I· I·OllLLtl·i{':... fill" tltc· n(,{"(·,;.,:tl'i<,,, 01' .HII' tinily lih·. 
This l"f,fier:t, I'N',\' htilt' c·!"('dit upon HJ(' intl\l'-t..i:d 1101i",\' 01' thl' (:o·;C'l·l\llll·n:. 
Unless tho iniln..;trinl pl'ohlpHl j" tnk(·n up 1.:-· (hH"{,l'nmC'nt ill :1 ~t'llnillf'l.\' 
lI[1tinual :"'I,il'it th{'I',--' is no .... nlv:l.tion {nt· thi-: ullhapp.\· C'()Ulltl'.'·. 

:till "fraid r It:\\'(· digrC'f.;<,('d frnlll tlt{· "uhjt,,·t nil hnllcl l'l1l it llils 
1,,'('0111(' iU("'itllit]t'. Fill' ('x:11l1ining t}u' 1'111':\1 {'('onomi(' (,()lulitiulh :llid fIll' 

~'''{JlIOI·in;z. th,' rw:-~ihiliti(',<; nf illdll .. trifll d(·\'('!opUlC'nt. J ,,-oulll ;ulYo('atl' th.· 
ill:llll,';]lr:ltillll ~If a ("nllj'~'r{'nlt· '"I'r~' 111111'11 Oil tht· liut'-.. of tllC' :\Iy<.,o]'(· EI·tlllCilllil' 

('onf<'1'C'llC'P 10 h(' hl'ltl I'<'l'iodil'nlly wi1h a pni!l I'xC'{,Htiyp (·t~·l"i ... till~! oj' 
!'XP()rt~ :lIHJ r1i\'idt·d into diff(>t"(Iut hn:lrd~ plu('C'd in (·hal'g<' of diff('rt.·nt 
hnuwhhi ~l\dl :1<., (·dll(,'ltion, rUl"al indf'l,t('dIH"". n:rri(·\I!tHrt'. illrlu..;ll·i"" [111(} 

,·nnUVt'I"N', ~·tc'. ,\~ TIl(' ('onj't~n'n('(' (HO('(-'(,rI" with it ... ,,"l)l"k it will III' :tllh' 
!d o!1·I·j..;t· l11t',UJ. ... :IIHI lIH'tliod .. h", whi(·It indllstri('s ('all h(' (,llt'<"\llr,)£!;l'd :llid 

till' lJ1'ntlllN" (,ll:l,hled to g:f't a bpttf'l' rellll'lI 1'01' hi., prorlll('l>. 

T'nlih:l' tl!~· l-.vot ill lIpland tal uk, ",hos(> hand., :ll'i' fIll! with Sf)Willg pUf' 

aud Ht tiLc' s;tlll{' till\(' harn·"ting anot.hC'r (TOP throughout tilt' .\'(';(1', til(' 
fal"ll\{>i' in the Delta. taluk~ has. at tht:' mo~t. work only for fOUl' months ill 
tht' :,>·{'HI'. The remaining ('ight lIlonth~, the l:ltt('r ' pNul .... in 1r.\\" ('Olll't~. 
g;mu1llinq; hOll;;e:<i, theatres and oth('l' ohje<'tionahl(' pillt'(' .... wa~tillg his fortuut' 
and hea,Jth till he hecolll(,<; morall~·. phYRj('aJ]~, nnd t'{'onollli('nll~' hankrupt. 
It j<; :th<:()lut~'ly Il('f'f'''<;:)r.\" tn f'('dnim him .,)lltl ... hm\ hi))) _"nnw n(,l'llpOlti01I. 
I{.1 (';\11 1'"i"'I' gHH1('n produ('(' aftt't" (·uttinl!: Iwlld.\·. ~nll1(-' linn· hf'f'li 

;1.·Ll1<llh' Iloil~ it,. Rut thel'{, i ... Hot I)J'O(lf'J' n<h·ju· for dlf'TlI. HI' i ... 'lfl':lid 

that if anutll(,I' {'!'OP i.>; rni!'.(,rl lIft('1" the paddy i,,, l'emo\'(,u. t11(' 1:In<l won 111 
h(' rf'ndt'rp<l 1(,<:.<; prorludin· and wOllhl not gin> him propf'l' :,>"i('ld of paddy, 



il !HlIY 1.(, trlll' ttl SOIlI(' t':\tcllt. Till' ;1~ri('lIltHI'al (\('I11.".-.II·aiol' .... aJ1l-.lU!ntl'd 
III III(' d,~t,.u t iln' 11111 ;d,I(· til .... a\i .... I, titt'lll. Thl' .. n,1 .l"j" 11.,1 I\;III! mt'II' 

adY!lT lIt· "<1111 ... JlI':ldH· .. 1 t'_,p.·ril;I\·III. II b dll'rdon' 11E'(·, ..... '-ill'.1 that 
c-ver" dbt"i<-t should han' at Ic;.l:-,l 011(' lI~I'it'ultHral t<.l!"!11 luaint;lllll"{ b~' 
(ion"I"IIl1H'Jrt ill ,,-iJit:h ('-'1)1") illwnb 01 thi ... and otlH'I' I,iud ... ~hl)lI)d I,!' j'anied 
out HIIII ",hOI'-1I ,.,0 dlat till' I·~·()t 1Il;l~ It'al'l\ iIlIJJI·IJ\·(,.l alld .... t i{,lItiti(" IlWtllfllh. 
of <lg;l'il'ultnre Hlltl hol"ticllitU]'('. 

1'111'1"(' i" allotlwr indu.,tlT wliil·1i l'l'qIW'("" Hu(·utiOI1. '1'11(' (I';w\ ... II/II('li 
han) I,\!.en hitherto l'1)1l_<,id<-'I'(:~1 Hnht for allY i'lIrpf)"'I· an' IIIIW 11t·11!;, .. ,led f01" 
J.-':J't)\\jll~ grolllHlt,nt I\'hieb i.., 1'''I'f1ded ,dtl') Ill(' e-l\('11 i ... 1·(·HJ(lII·d. 11 1--. 

<"id thttt tirt, 1 .. ;.l'Ilin.'ry n·.luin·,f fOI' j'''''',ldiu;1: lit/ fl"'HII ;..::t·flulfdHIII ,'.111 II(' 
;1:01 fur <I le\1 '''011,.,:111'1_ ... <111ft that it tJ.:.t i" !,!"I and oil ,·:\tr;tl'!.·d <Iud 
t':>.p"rlt>,1 it 11'1111(\ hI' ])Jon' prolitahl(·. II i ... H\"I) ... ald thilt thl' 1-1'J.!:'!I'lhl" 
~11"t, th;1I ie- ''''('lIt tnl" tin" ('utllltIT )plltt IIII/Ialld ,,011,1,.,1 ... "I' flu- ;':1'OIIlHI
tllIt "il. tklt it i ... 1I"t'd i,)! otll1'l' I;U1'l'O"l'''' :d""1 allll ilt!ll it "il i~ I.·x-tr<lf·[{'rl 
il· ,ntult! giy\· -.tiIIlUII!..., to "tilt'I' illdll~'I'il''' ;, ... ",--,II. Tltill iIHln""ln- <1 ..... ,.1"\.,'" 
l'll(·'}UJ"ag(·llll'tlt. 

'I'll(' III,tllUlill"turt' 01 I,,·id, .... til(~e- alld .,Ilter fhill;">;:-' i.., .'TI ,11101111'1" indu, .. II""" 
,,-hidl dt· ... I'j"\I ..... ('ardnl (',-alllin;ltiIHl. Likt' fuod ilnd ('!.,IIt 111\':- ;.1".' ('<r.'.'11-
fi:d 1)1'("<1, .... (· 1'\lildillg:~ :11"1' nlJlidl~ "'l'nll~1I1~ IIlto ,·'\ .. "I'·U("1' 1"'·I".\I\-ht'l'f." 

;tI'\a~"'_ T!~:·~ an' I,ein;,! lIl/pOI·tl,d frolH .\lall)!i1lnn·. ~Jadr,I'" ,lilt! nllll'r P""'~'" 
II Inll' .. t 1,,' :--.(1)l'pL',I. 

"-(,;II·ill;..!: <llIti .-plilnill;.! an' luu,"" 11l1),ol·talit 1/1,,'<111 .. 1' ill{'\' :.!iu· II pd. 1(. 

IIUIII .1)!<I "01111111 01 Iti),!;)) i.l1H1 11m r-Ia:--..,.(· ... alld '·nAt' ... ,thk~'. :--;1'"1111Ilg h 

;,)lllO: .. t I·;-.dl\. .. i\l·" r!oJl(' 1'1 IH'lIl<1l1 11l1ly. III 111\ ]'''Ihoor! H1u:,il' "I' tIl'.' 
~J'i'llliIl6 IIhl'i·1 \;;1 . .., 11I'<lld' ilt allH<I."t j.,('1"\ hOIl:"(: III ;.\t'1" ,"illa!.';('. Thot 
whl;:',·1 i... 11'1\\ I H,' 1"(' til Iii' ""'1'11 110\\. \'. ';lIld ;1,1\ 0(';\ tl' . ..;;';, !i'-airl I" tllI ... .,I' 

tIHl",II'i,'''' ,111,1 ",p""i;d ]'·gi ... latilllt in ,11;d Ili'·I·dlHu. 1"1""'" :.!.J \" .-,0 1"'1' ("NI~ 
III IIII' IlInll"." rl'lllJin·d I,,, inu· ... tllll'nt ,\tollid 1'1' :.!1:llIlI·d LI (.IJ\("IUIi:t·l,t ~1 

lllli Iltf)j"f' t Ii :," Ii 1'1'1" ('j'lI till 1I·l'l" ... j . FUI' the ;llIwlllll .... 0 gra Ilh,·t! <:0.1&11 

1")"C'ilil, "I'ull .·,i-..till;,!; IJ,llIK ul' 1.ald,., \·~t;tl>li .... I1(:1.l 101 tIl .. IJlII'!"-):" ~ho~id 
lit' ;dIOI\ ,·d tn ,'11'110'" till' I'rolhtj'\'r 10 ,11 ;1\\ 1110111'.\ \I 111'11 rt'qllin'd Ot tIw 
llrtiei(''; ""1 II!Hlltlt:lt'tIII'C,1 (;"\-CI'IIHIt'1I1 .... !tIJlI!.1 1,11.\- it IIlJrlilJII .Ht",rtitng t(. 
1b.1 T~Jllin'HH·Il!.'" Ollwf l"nll'-. or <I_ ..... i .... t .. IHI·I' -..)I('h ..... "h'I'II'ieal "'H,:l'~~y ,,"her" 
:n"'iilflhl.'. iITi~allo!1 :111,) 0011'1' fa(·ihtic ... wll('J'e III.''--'tied ~llfJllld I •• · tn'ell 
g.1\-l·li. 1111'0111(' 1:1:>' ..,htlldd tint 1'1' 1('1 I I·d f"r --'0111(' .'·('.11'.... t ·.''''I't'l i tiOIl ... h('IIM 
1, .. 11(·1" :111(1 I'ri;{,(· ... ;l\I;lId"IL 

,. 1110111' Ih .... tri('l tlll'r\, ,III' 1111 iudl~,·n(ln ... 1,:1111,; ... <11 all. Tit,· "I;h' l"lllt 

c-toek hUllk whi(·11 '1'1' ilin-I' i.., a l.randl of t],(, rlldiall Bclllk II Iii"" 'i, of it 

\·j·r.,· ""('('rll fl!·::.!in. Out" ('/)-fll'f'r'atiH' 1,;lU], /!:h :Ill "Yj'plril! 1 IIj "'1" lakh 
of 1"111'('1'''' t1!"Jn til\' IIIII'("ri:ll Halll,. ('Olllpt'titiIHl dot,,, l'xie-t l.(·!\\t·'-,Il filii 
Hl,titutiol\ ;11111 (lTlllllwl". '1'1,.· IUI]I('l'i;ti Balik ,\-ith ih ltll)!I' org'l!li""lti''!lI. 

1·/til'j'_'ltt IILllt:'W·III1'U!. \\"jfl.·~l'n·:"1 1
"

.;111,.11,.... :llld tWIII/'Il-" /"O· .. I/I!I·.·I-- 110, .. <1 
HI)t 1, .. O\ll'alll "I" ('(jmlwtititlll ;111<1 \':\1\ tlli'I'I'ltI!'" 1", H;III"(, Iil'I'1·;,t 10\1";11"'1 ... tllfO 

ftlllt'1' 1'(lnl,:". t'~J)('I'ialh' 11'1' /'o-0]l('r;,till' 1,;111).:";. 

TIll' "nl, diffif"ltfl' ,'.1111·11 II,' 1t;11" ;It pr(,"'('llt i" II'" 111 1(':!;lnl I" I!p • 
... llort t\·J"t1l ·l.nt to tll'(, IOJlg tl'rlll f":ll'it;d. O'lJ" dl'pl) ... il"; han' lH·I·\"· I,t'f'll for 
lillII'(' tl';l11 IlIn't' Y.·'II'S. '1'11(' 'I;HII";I ... ('{'utral l"rl"lll JJ.ln];- "'l,iell lht,d t.I' 
lend for t('l1 "('<11< II(,j''''l' 11;1e- in \ i('II- ,If tlt(. OI'..;{'I'I';ltlvt ..... ,II tilt· T,'II"I1Scwl 
('OIIJlllitt('I' ('1I't it (lOlnl tri fjYt' YPHI'S ;11111 l\'t· ,H'e t1H'rd"\J1"(' 1I1,li;::.·,1 10 ''-'11.1 
to ih(' 1'11,.;1:1 s(l('it·ti{' ... for lIot I;J()I'I' liJ;lll rl\"(' n'al"~. Tlli" h,,'-. '.ll1 ..... "j ;) 
~of)d. rll':11 oj tli .... (·')lIt('llt atnolll!, tilt, d,-npr-I":ll()l:<: in \·il!'l~(,". 

Of tilt· !I;-!I "illa"L'''' ill illP .]i."lrid null, l~t':: ,·ill,I".· ... llal'I' rllral "'"I("jt·tit·~ 
"'l\\ TlrtH' .... ,,1·i('ti7· ... · ;d .... " It;ln' Il.d ,·ldi ... ·l.·.j ;Ill 1I1i:- pI'''plf' ill tilt· ,·illagp· 
iI", .~":IJ't·hoh!t-j"... Tit., :lIltflltllt 'H' aI"{' 1t'liriit1;1: i ... "l'prfl"Lltl<ltt-ly H,. :!.l lakh:._ 
.\.·(·ordill).!: tn tIl.' 11I'('l'udi'llI of 0111' 1I,,,dilt),!; io .·"i ... tLII.~ ~I/('il" il'_'" \1'1' l'f'quin' 
not )(\<;::, than OJl(l ('l'orC' mor{, of t'xhn (,:1pilal fOT onl' (li..;tJ·id TOI' !~II,'tt( ina: 
th(" t~I-Op('r;ltil-\' ))JO\·(·IIH·nt. -

11.- Tlllli~I"h""'~ nl .. l.;II~1 
If H,/ 11011' lIa ... lu,\,tI ;Iflrl .. ,l I., ("pl.,LIl ilUli,!.!;t'1I1Jll .... 1);IIll-ill;,! I ~holljd It.l\'t • 

. <':li<1 tlu·t'{· j ... l\flllt· ",lIdl ill thi ... P,ll'i IIf Ih.· j·.)llIltry hut 11;' illdi,·idu:1l...; [Iud 
III i":dl' fin!! . ..; al"o IJaH! ),,·,'11 l,,·\lu!.!:l,t Itu,kr til(' (·;dt·gor:- it Iw __ h('I'<llJlt· 
IU·(·\·" ... ·II".'· to (k.t1 "'i,h it "'1' h"YI' ill i';II-1t ,-ill •• :-,,· iudi\·idll"l ... kIH.IYII H"; 
"I)\\"car .... ,,1.11 tin 1!"'l)1'.I--II·lIdill.~ I,ll ... i " .......... III Idl\l]'" n-,' 1,<1\" 11111 .. ,1 .... ";lI',I"'ri 

lll'ln" wlto .... ' ... ,)},' 1)(,I'uI'ntillll ill li,'l' i ... 1111t11(·y-l(,lI']ill~. 
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1. Rural "'11\\"(,<1"" and thC' 111,11;111 :\1:1lw;ll'i ... 11;'\Y(' lin ,h'po<,ih. TIJf:'~- le11rl 
thl'll' own lHnIW'-". Th.,\, al"u h'IITUW hOlt! otilt'r-. at ;1 low rate of illllo.'Tcst 
and ]PIHI <It " I~ig.h ["<lh: illld itlrtke a profit llY till' ,liffNt'lIn'. S(I/I\(' ()f tlit' 
111('(11 '\(arwarl iil'Ill" ;,1',' l)l"illl('\h' ... of lli:..!:~('r til't!h I,,\j-.ling: in U(11111,u,\' and 
other pl:u-c ... ;1.-' in thl' (';jse of l'\il' I\.H,;tllrir-h;lHri Hanll11WI1!la~ 01' Tt·nali. 
whilt· (;th('1':-; hay(' transaction;. with lli.r;J,!('1' firm ... ill otlH'r pl;If'(,~. ThEll~' 
then·ron. i",,\I(' a ... wL,lI H ... Ilt'gotiuh' hlllldi'- II,' (·hill';.!ing (·0)1l11Ili",.,iotl. Tin',' 
;\180 H'('eIH' "iIH'r 1"lllioll ilnd , ... oq'J'('igll . .., it) l'x(·h:ltl;..!:f' tor Jllflll('Y" <1111' tn tllp,ll 
in ('allitnl (·jti('s and IlIlllw pl'(,fit h .... their Slllp in tIL(' jl)("<l1 tHllrkd. 

:!. 'I'll(' iudig:l'lloll" l'illlk~'I' dlll'_'" not tillilllf'C' a~ri('II1tll"f'_ tril!h- (II" iu
du::ohy with a ,-i~'\\- 10 1I\'lp ii_ Oil til<: ulliPI' hiliitl. IH' 1akt·", ;Hh;llltuge 01 
tlH' \ItTl1l1iar.\· dillicIIII., ill \\-hi.-ll tiJ,· 1';11'111('1' Ill' th(' U'a!\1'1' i .. .-lId ilupusl's lll~ 
own ~~ndition.<, upon [.im in reganl to inl£·J"j_, ... t, ,wt'iotl nl rC'paYlllent ilnu 
natnnl IIf "j·'-l1l"it~·: prm-i(kd hi ... 1·!lIHlitilllL., UI'1' ;lI'c·'·I'j.,tl III.' al'o\\"~ tilt· 
Hlf)lH'y 10 I'f'main with hi~ Ill'htu,' fol' hll.'· 1(,1I~t.h or tilll(' 11111 il tl,,· ."Ulll ntH" 
t.o l,jlll .nl(l 0((: \-;tI,t,. of Iti ... d(,htH/"'., ;ho.eh Jlml lh('i,. )P\'P) 0"1' II it/I till' 
olhrt". 

:1. ..\lo-.;t ,If Lilt' inriig:'IlHU ... \'alllo·,,-.; han: lH1 ol"J,::alllsatJOn!oi nort,],,· oj 
IIl<.'lltilJll. ~Olll<.' of thclll hil~·I.' hl'l-e <-Iud tlu'l"c ott(' ul blo hrulwhcs: . ..,OlJl(· other .... 
ha\"(:: t1H·ir "I.:('lth in \ il/;q:!;(· .... \I hn for ;1 "It);!!! (·IHIlWi ...... if)1l or IIthf"t" 1m1J. 
"I'irt~ lH'r)ple in m:('d of lllfJ!W,\" tn t11I.'III--

(Ill Tlw\' ill\"t·:-.t ollb II ... '-10.0110 141 Ho.. :; ·I,dd ..... 

(II) Thf'i!' y()lnllw of hll<.,ill{'ss i..; g:rl'at h(,(,fl11!J(> tli{'y lill not :I!low money 
to ('C'I1lain with any tndi"i(hral for more than :~ to I) 1Il00lths. Theo:v ('o1Jed 
alld rf'_ill\,p"t " .... ojff'lI ;1" t)u'Y (";111. 

(,1 'I'11\'il" 1':\.I)('n'l(':-. ,'I"(' \"""y lilllit(·{l. The pUt'lIl~'/·."" Ih('"t. .... ~"-es no t'w'ry
t.hing:, l'h('~' h~n-e a I'i{'rk alHI SOlllt'tilll("'; ;1 peon to aSJo;ist them h('(!aU60 
th{'\" rio Hot kllIl\\ th(' n"'Il,It'II];th Ill'rC'. Theil' e);pCllSv>. "ang,c from 
20 'tt) .Ptf) 1"1111('(' ... ;1 'lllJlltlJ. TII(,~- 11,1\-/' llotitillg: In .1(1 \\'itl, the llnperiill 
Hank 01' ull~' otlu'l" hank Itl'!"!'_ "'hpli tll{' IlIlpl"'i;d (II\(I nthl',. 1),lnk-o: fio Iwt 

,u;iyp thpj,. (·U_ ... tflllll'I·", I'XII'n"'(1) 0\' tilll!' In,. J"('\,;)~'1))1'))1 alPI "'\]('" til{' iuH-tw 
appro.lell tlu' indigl'lI(III" hHllb'r,.;. du·., agHill did;dl' 1"1"111 ... df,jihprat,l-":r 
takil(~ rtfldll(' ;(dHlnt;!;.!;!' !If tlH' '·I·i ... i ... in ",hi(·ll th'H' 1-" ... t0I1I1'I'" hlHJ t1H·llhdn', .... 

I. Theil" !.qn~li .... ;11',· rill' odllla!".\· "ill.., ~,i' ('-"f·llall;.!;/.' PlI.\·;t1,!(, at "j~IJ!. Their 
IJti,e]" ill ..... trUlIll'lIt" .11'1.' prollli ....... m·.\" Jiot(':... whi/·1t :11"1' ill\·al·jHhly <I(-'-I)IIIP:"11t'(1 

hy whitt an' h'rnl(>d "Iland Ipltt,!" ... " "lli['h ilre lIf)illin/! lmi Hj.(l'(>t'lTlf'Ut.:-. 
fixillg- it p"''I·i'l~1 1'01' !"('I"I,\Wf'ut :Ind ... fi'JIII;(tl!l~ :In ,·"Jr.-,lIr'l'd ;·ah· Ilf iuteH';-;i 
hom tla- date (II' d<,j"al1lt. TI\I'." \"1'1".\' 1'111"'1.1 takt' 1l10rt::!agl' ... 11('(" .. 1 .... '. It \\0111.1 

take tJI{'IlJ tifllC' for Ptlff)l"\-illj! pa~-Jr1('nt \Imler tl)(,111. hIlt tiwy tak/·. int5t ... 'ad 
of mort::,!;ap;<'s. til(' !W,. .... Olllti :-'('(·lll'it.\" of Olle or two indi\"idl1al~ It(·(·ording to 
th" amount 1l'l1t. TIl.' :--l'{'ll1'it,\" ))flud!>' an' a~ajn d<,'l,iTil)('~1 "" •• 11,lnd \('ttel'~·'. 
TII<',Y ('onitJin thl' dalhe that tlJeY lHllIld pay tll(' lIlllllUllt IIII(' 'I~' him 'Ill 
whos(' h('hall tht'~- ('X('('l1t(' tt.(, Il'itt·" it he "honld fail to IHl~- til(' ;UilfHlHt 
within the agJ"('('tl time . 

. ;_ '1'1)(> indigt'lJou", ),;'1Jkt'r,,' 111t'litod ... "f :!;nllltill;! ["::11,-.. han' airl'<-IIh
hetill d,·,,(-,-ihed_ Tlu'y '-PlY rfll·.'I~· allo\\- '·:l ... 1! (-'·edit ... ('x("ept to Il)n!!:-"talldjll~ 
('~t()I1If'I·'" of 11IHlollht(·d "'Oh-('fI(·.'· and aPJlI'(,\"C·d h"f)p"t.\". \\1' 11;1\'1' nu 
ohjpeiioll til pa.\· th(, "igh r;tt~' IIf int,'I'('''t tlll'Y d"!1lalltl :Ind jt) tlH" IlH .. thod 01 
cait-ulatillg il1h-'I'('st ,,-hi,," till'\' adol)t_ '1')1\' "(I\I'('nr .... , 0\'1'1- ami :11'0\'(' tli('ir 
own i,nt''''tllll.-,"t, if tlw\' W:Ult "IUlit'.' to /tolld. "111.,."\1 ('/"""\1 I ,,'J'l' ;rt :( )0\1 

rate lIud h'nel ,It n Iti~h ,·at\·_ Thnt j" til(' onl.\" I1l('thu(1 kll()\\ 1\ to thelll_ 
Then' lin' HI ... /) "'nlll(' ('all'lIlatill~ p{'lIpl(' \\-110 to ('()II1IU:lIHi funds (-onYert thcjl' 
immOYHlli(' pl·O\)e,·t~· into 1ll()11('~- hc(':!u .... (' tl\(':--' find th"t illtl'n· ... t pn.'· . ..; HlilCh 
morC' than Inn( s_ 

6_ Raif's uf int('-I'e . ..,t ill luonc~- ha\'"(' all't:'ady h('l'JI poilllf'd oul. 'Yl,t'l1 
it IS n (lu(> . ..,tiHIl of paying ha('k in kind it i ..... WOI'~l'. Tlj~' :If.!l'i(·uiturnl I·,)puh,
!Ion of )( ..... " th,w ~"'('r"g<, 1ll\'~HI ... find l{ diH~ 'Hlt 10 Illilil1tain IIlt·1l1Sph·I· ... 
and til('ir falllili(" {"(J11I tIll' till]" of tt':tU"pi<lIJhltioll trl tllC' tilll(> of lml'\"t· .... t 
i«'3thl' tll(,~' ('xh;\ll~t th .. i .. pn,yj'1I1S ~'par',~ Jll'whu'(' I.y ihl' til1l~' 01' tI','I1~plan
t1\tillu. TIt~,,\ then 1,llnOl\\' :I l.ag- tit" p:ldd.'.- llli (-oudilwlI ul' !"t'jI;lyilig I ~ 01' :! 
linli._·~ tho '[Hantity til1l'iul-': till' rnl1H\\"il1~ h;lrn· ... t. It i ... thi:-; 1I1~1,)Jtllll;dt· 
hOTl'oJwing thnt .h'l'l'iYP" tlwlII nf till'i,. HH'HII,~ fnllil th~ transpiulitation to the 
11~IT('<;t seaso •. 
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Tl11::-.(' 1'00]"('1' ,·las.<,(',:- sJI(,uhl Ilfd IH' .. lioWl·II 1·0 th'!,(,1hl "1'011 tlH' "ilJa;;E" 
~"\\C;H. -'lullt-' IJllI'-( 11f,- Ilt,uk al'Hlla'''.> 1"-'1' theul tlirollg;h flt-OI"-latlH' 

:-.q('it,ti.':> \\hid,' "ltould I". org;ulil';l'd III '·"'r.' lill;'gf" .11,01 (ol!dlltltd undtl 
jill 11I11H'''''\ ;Hld .·m,·it·II' IIlan;').!I'ItH'llt. Tlwy 11111'-1 lot' t;lll~hl thrift 1111(\ 1'1'0-

,i,),'" with "tlll'r O(·(·npi.I ••• 1I Thall a;':I'i(,1I111I1't' IWI'i,I,,,., Irotll ~l'I'II'Il!''''r III 
I){-('Pill!.'·" tlll'l"l' ;1"(' "l"ildil'aJly II!) a~J'i('lIltuJ';JJ ()IH·I-;Jlloll~. ft I,.; tln'll 

aud ollly th.-n thill 1111' hi~h ,'at!' of illl'-I"("_1 ill the \ db,:.!\, \I ill 1';111. 

If (·o-f'lH.'r;lIin' ol';:,!;llIi"<llion'< ~ro\\ III ILtllu1wr al,-I III dll' (.,,\t'_'11\ ,,1 
tlH'ir 11:-0,01'111111'''''_ til(' "t;llIdill'd of li"ill;:.! of Ih,· .. n·r'I~'· <I;,!;ril·,d!ll1·i .... 1 is hllulirl 
10 IJlIl'rO\'(' in I'\"r.'" din'l·tinn, II l\-ill lu· Jllb .... tl.!.· fOI" hillt In illtL'lIc-in,h 
I'1llti\"~lt., hi, "'lIlall 1t,,'oIill~ III ;\ ,,·tenlili,· 'llanl,"'I' \,itl. IIp"lu-<l;I1,-, ;lgn', 
I"lIltll1'1ll 11II1'1t'ltll'l1h ;\lHI OI<UI11I'(',-. 

" Tlw iudil-!:{,lloll:-:. ":.lllktq· i" a" Ilindl d('''lJl·'wd 01_" 11(' i" le;.ln:d. Hi" 
Illetitwlo. ol "'II<iillV; :\lld "I1I'IJI"'ill;.! n'pa,\1IIl'1l1 1101 ",·ill;.!; ..11::111, his elit.utt->Il' 
ultt'n (""Illp inl', a ..\;1-" II illl hilli. Tlu·)"I· Ila\"l' "0'1'11 ";1"1· ... ill 11),i,,11 thl' JtHtll~Y
r,·ndt",,.,· ,'ulldlld I",", ,.·01 10 "1"1I1t<' .. , Illl' II " .. ,t I~'I"" TII"n' 11<1\'(' ,,1"(1 l'~~1l 
";'::'l'~, ill whi"h Ih,· 11Ion"y-I",ld,"l' I.; •. ..., "n1l:.o:hl 1IlI' 111'11' ,)1' th.· '·--;:'·'·lIti.-!' and 
the ,udi"i;lry :.Iiko·. In :-.pill· nl that II ('allllnt I~ ,,!Iitl t'lat tl1l' t':1l'i1iti~ .... 
that h(> 11(1') :!ot ill !;!lI- fOI" ,plf-proll·..tiflll <1]'(' 11I;"I'·qH:It,·. 

tl.. Th,· ill"l~f"lI()II' ";111""1' 11,;0\ I,,· _"n'll~hl iutf' tl,,· ""-"1,,'1,111\'(, ,;('ci1..'to\" 
h," educalillll ;Illd ,,"1','11;0'11111. IUIH'n\ I~", 1 ,1111 1101 111 lal"HI 1.1 lilt.' ind;, 
;,;:'.'11')'1 .... iI"l1J..l'h ;It ;111. Vjr~l. \\t. lliJ\'" 1I·,t ~ot ;111.1 ",·j'·1]tifll' "y-~tl'1lI (II 
h;tllkillg. ~('.·(.IH11.,·. tit.· ill,li;';"I'(III' hilllkl'\" I- a c-11I11.'r I'O\~I P'tit'lIlpti')n, 
{llbtt'atl (It 11'.\'in).!; tn f)"g:llli,w ,,,(.,, I'<lnkillg: ;,wl, '>Iwh 1';'llk,'r,' Ht ,I gre~t, 
;--.,I(·rifin· alld ,·n.,t, il i, 1,,'11('1' tllill all 1111' ;1111'1111"11 all.1 IIlfl',,,\' \l1I1I'1l llP\ 
III' rh·y"I{'oI to th", 1"11"1'''''', i ... III ili:-.,'ol fill" till' ""-"p,'rat 1\-(' '.""1"1>1 . 

1. BtllLkiug )"1·, ..... 111'(·.·, it,.\-,· 1"'('11 1.·\\ ill tlti- dt~lri('l. ILlih\i1~ .I1"l Htbt.,1' 

{"':'>::)L'ci ()f Iowa 1 hOlll'll" alld [oll-).!;itl{' 1'lIId_, all<-' uf till' 11I1IlIlcil'alitic,j fDrlll thl 
largC';,;t 11111'1(>11, ... 101' biJlIl .. illg 1111_iIH·,' .... lIt 1'1'l· .... 1..'lIt; pl"iY;:lt~, 0\('11'1.")'& ot indl
\"idllab, ahk:lri '}(·pO'lt .... depl ..... itl' (,I' "ontradn\·..., 111111 I.llwl" 1,,,:~iHl.'..,.jIJlen 
al ... 1) .<.,uppl .. IIl(·lIt it,ll j, IIllt II/h_ ... ilol.· tn ,·_"a"tl.\' ,· ... til";lI.· it!>I\- 1II11eh \\"l)n].1 
I.". "I'II"j1l',) IIJI' 111;,'" dj~tl'i"l. Hnll;!hl.1 -I"·;)]';;II:.!, :! I" :: (""1"1" (,I rlll"~'c- \\,,"1.1 
Iw 1/1'(,("".1/'\'. Po.~tal :-';1\ ill:.!> B:IIII.;.'" iu.d tlu' ~:n·ill":''> :h Ii,,,n I Jrtlli 1'1 I ill till' 
('u~up(>mti\'~' Jmpl'I'iai ;llId )lItiian hank .. ;11'(, the on1.\' ill"lItllti,)l11- Id,it;h 
"Il/'()fll';j~f' ';n·'lIg .... .,nd in\',· .. tnwllf hal,it. '1'11.·,\ (·:\i ... t (luI.,' ill tlHl'I), 1,"t 11111 

ill "IlIa:!,''), :-'(1. \-ill .. gl·I· ...... 1'1, \"1'1',\- IIlud, !landi"iIl'l ... d ill tltl' lIIatt,-r. Tilt,j,. 
dlllkllltih \';\n lit' O\'l'j"{-OUlI' \I.Y t·:\t;.·IHlill;::!: tlit' _"'oIH' <llld IItilit:o.: or priJ)I:(r~' 
("f .-HIWI"I t i ,.(. ...,(If' i{,t i(·,. 

IlIdwll \\,ltllt'H, IIlll",' P"'\I(·(·i:,II:, l1illl\u ""111\1'11. I1l1tik(· tlwir EUj"f'l'l'lll1 

,i ... t('r~. d .. lIot .Il·fjll,r!' ri:.!;ht ... ill 1';tI"l"l1al prop,·rty 1,.\ hirth ;Iud in h\l,11"1I0;-" 
"I'olll'rt~- I.y lIIalTi:I~(,., TIH'~' lin' tlH't"l'I'ilH' :1I"1>yil\.'(1 with HI"II;IIII(·\11-. h,\' I~Ih 
."1 tlHlt dllnll~ atln·j' .... JtY .... 11t' 111;1\ lila).;,· II,,· "I tI .. 'IIi. It I'" al~" lh,· 1 .. ,IJI"" 
(,I' the lndiail.') to J}('(l~'k du-'m.~,.ln·,<;, 

~. Pu"ta) ('ill-It (· .. I·tilicah· ... "1'1' 11,'1 p"(llIlill" ITI '''I.' ,1"'ll'l.-J 1"·",'11 .... '· III(' 
lIlajurity _011'1'.''''01' alld ,',111 ill-:lti',lrol I •• i!" ill f,jl tll .. lll ;lIHI ,11,0 1"'1'<111"1' th,' 
Illtl'n·;-.t h 10,\\-. 

S"yjn):! . ..; l,oInt .... d .. 1101 afl'/I",] pl!.~ .... iI.lt' t';II,iliti.,s til ,JlI IlI'oph· 1,<'l'an,1' tllI'\' 
tI .. n,)( ,·xi,t (,Yl't'\·'I'lh·n'. It i ... "lIh- oJli"j"\,,. f\U;I"i-officiaL..; a 1111 ,.thel'''' \\"h;, 
Cl't reClI1<lr p:l.'" i,1' otli('1" il\l",'III(' .. ;111 I-.'·('P <I('I-Ollllt \1 illl l.alll-;, lil"t rt· .... l.'rt 
If) tltt' sal ill:!" 100Iul,... T .. inH'h'tl("l' olh"1" /1;'0/,1" II. do ... 41 lI-f'lIlt! 1"'(1111)'(' 

tilth' allo! ill,·~· ......... aHt I'l"Ul"\!.!,;lnola. 

". :'\0 faf·iliti.,,, aI"(' :tll""l'Ikd 1,.\' ('nH'rll!lIPnt til(' I Ill/oI'ria I B'Illk oj 
11l,li:l III' :111\' olht·r hallk fill" 1)111'1':1""'(' alill ... all' III' Gn\'('I"IIII1<'111 -"I'('urill l ", 
Pn"'iou ... I.," i)tll"t'I';I~"'" \n'n' 1\\;ltI., tltl"II,)!11 tit,· 111,]>.·I·lal Bank ,)1 In<li;1. 
... hic:h n..;pd Til :ltl\"lIIlN' 1l101I1'Y:-'; al 01' 1 Pf'I' (,.,lIt high.·)" tb:1I1 111(> inlC'l"(,,,t 

1);I~'al,II' UP'dl ""'III 1,.\' (;,,\,.1'111""111. .. 1',I.lill lit.· ",(·('uriti,'''' III 1(:.. 0\111 1I;11lH' 

alHI il";\B""t',,," tlt"111 to till' I'lIn,lta','" :1111'1" lull Jl'I.\llll'llt. That _"'.",~t.-'lll hu.., 
1)1"'" al'I))I~IIt.d l,y Ih,: iIJlp,:rial Balik. (;O\'PI'IIIIJI"III ",,'111"1111''' ;\1''--' of JIll 
IF.e to til(' :-.mali :I)!I"H·UItUI'I.<';t-.. (;un'I'III1H'1I1 "'f·uI·iti,·" a~ 1\"(·11 ;,~ "th"r 
Se('ul'ities IIlust lin,," h(' pl1l'('h;1,,('ti in Op(,11 market. 
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A !.!;rl'at lIIajority of the 1H.'tlpl!' of "hi:-. distrIct an' oot al,l._' to IlIukt:' hot,1, 
end:> Jue~t unti :.0 thev hu\-c Ilothing tu iUH':-'l. Of tho~e tll'lt. (:{lll, the 
agrif'uitHTi':>t ill\"(.-'')ts hl~ 11I01l(>y.; in ill(' pUrdll!Se of land, til(' Ill<.'T('haut ,in 
fllrthl'T t'xh'u:.;ioll ot hi" hU . ..,illl',"';-': landlords <lIHJ otlll'r ... who get ;,.nlnrJt·s 
or otht..'r Jix('(-! ill("{III1(,S il! 1II01l(·~·.lt:'lldilig; IJnsill(';';S awl plIITha~illg illlll1o\-ahle 
propertie~. 

TIlt., f;.trllll' .. .., It'nll to tl1l·ir h'llu\\ <tgri(Ou1t111·i ... t.., U"il tuienlhly t.!;(jod t('I'IIl-. 
nt ~Ul interest ul !! to I.) Iu>t" (;l'lIt pl'l" HllllUIiL [n a pro ... pl.:')"UUS ~'cal' tiw 
[nnller .. innll'iahly inn'st tbeir muneys ill IHtr~'hm;illg additi'lIlal ialtclprl 
prop~rty. 

I. ('I'l""(jUl' IJ;tbit Iw,> Ilvt lHade Hluch prng'"t''''''' 1Il'l'I..'. The J"eu:.()lh a)'t' that, 
rrt the IIt(h~('IIUlh I"'nking ":, ... tcm then' .j,.., uot th(, Uldh."l "f "'1f'111I.· bl'mllg 

<It 1111. It i ... of fun'i~n ori;;in anti lik~ eq,'r.\lhillg: torei~1l enl!:rall('I! 1I11 tillf; 
SQil. Ii i" hound to tak(' 1il1l('. It i ... unly pl'op!(' \\ilo ('all and do Il:nllltain 
dl'l)(),,,jt ll('l·Ullllt..., 0/' whu ]1I1\'L' (:<I"h .·r('dit ill Jlalll,." that ('lUI i ... , ... w' f·)Il"qU/O>,., 

Jllii 1I0t utlll_'r". (;o\"('rilltil.'llt offi .. iab awl ulILer:-, lIIay I,(! paid dU'ir ''''ll,tl'i~, ... , 
dc., ill till' :-.hu)H' 01 j·hL'<IlIe", I'h(: lhe 01 \('rlla('ulltl" :-'('l"i,,1:-; in dl('q!l4::-O in 
;.I:dilillll tf) ElIgli~li! I befit'H', \\'ill lll·lp til lllah.(, lilt'lli pOpnllll". 

,j, ,>U/ljlO1't I lit, \·i"w til'lt han],ing :11111 ill\'(';~tlll('t1t llal,il aI'{' oJ "low 
groll'tli. T w n'il_"on.o.; al'(, 11101'(' iltHIl ow', Fir"tl,\'. tilere js til!' h'~\1' that 
It is Hut ;:-0 ~ood and ~afl' .1.'> the in\'e:-:>illlctlt (HI lanrf or 0111('1" imlll(J\ able 
proped,) i,~. :-;(·(·IJntlJy. tll(~ t('1"I1I," of tile \Illllk. .. ill rq.~anl to l("Hlin~ ~nd 
!'('paying an: not. !-'UitCfl til tho :n-erag;(' lIIall hl'(':I\I"'l~ \10 kilO","; 111) l'('nnOlJl:f 
anrl JlO tlll·jil, 

II i" )Iot Pl), .... .,jl,le til jH·r .... uil.!I' J"'njde JII ~L'lJt'J"ill to Ilill'J't tll(>i1' ..... lJl'phl.~ fumls 
fiJI' I'Hrpl"':-('~ utlli'l' tll1lft ;q;rH'ultltn' at fln·"'!I!. TJ.~ l't'iI.'<(l11 i~ ~ilrlpll'-. 
[ndu:-:>triul urlli('rtakill;':,~ alld jHiltl .. ttlck I 'JlUpalll(-" I",n' 1I0t ItHd ;1 pro~,· 
lJerou~ (',\J'('(',' ill tht"'I' I,;rrt.., Till' hn..,i ..... " ;lltd C·"ttO!H.-t'Cf\ od l"ill~- :,d 
GuntuT .. the Carllnti(' IJaPOI' mi;L" of HajnituHllldry ,IUd tho ~pinlling alld 
\\'c.n-illg; )lill. ... of JkZ'I\;Hia H1lil :-,(J!lIl' of till' rjr:(' mili:... ;11 .~·fllll(· of till' yillage: 
of 1hi::; lii_"t!'i"t '-11('11 ;1:-' T:-'ll!lIln1'lI. Tll1l1·ll1lwllll. POIlIl111' alld nll\l'l' pJ:t('I',,- tune 
tniif'd 'I\ith till' n·,..,11!t, lli:lt P('0I'!I' .. n' .,frail! tiJat :tn~' iJn('~tTlIt'Jlt of {'apital 
in ('nt{'rpri:::I'~ of that killf\ j,., l lU ll1((1 til II{' rlli!lOll~. rnh'~:, tlt':n' i:-. gUiH3nt('{, 

for inkrc:-;t awl 11111f.,tl~ ,"1lf1l1' ifl-~tituti()ll:-' iln' hruught into L·:\i~t('n{'o <tnti 
workf'rl :It a prfl/jl, ('IIllIiIi('THT \I-ill lInt 1,1' iIlC1l.'')(d int.) t.h(~ i'l'(Jjlh" l)l'opi~
[!~HH1;1 l,~' (:'l\-Cl'IlI!l{'lIt Inr tltp 1'l"'IVI;,!.dioll .)f f;.,n·I'JlJllf'lJt Juaf), will. T Hlll 
~fraid, lint hI' f!"llitr'lf ill tlwt 11l1' int('n ... t 1ll,t;-.iJIt,d I,." iUH',..,iwcot tiler{>-.
ill is nnt 'lldl H- w()lIld ,11I111"~ tI ... ordinal',\' 111'111 1111" j~ <le('H';tuliled to li pt-'I' 

('ent I'nlo in hank~ ul(d ~J ;lIld I:! ,ltld I;') jlf'l' C('ltt- r;\t('~ in \'illllgp; til t;1I 
in fnl' !he'lll. TIlt' hnp('! i,1I U.III],· ... 11 .. :IIH'1Il· ... h.-.u> III't'li h('JpfllJ. 

Ill'plie~ to "J1; Jltpph'III",do'-l/ fJ.'t('~fi,,",~. 

Che4ut.:'3, 111ll1"r the !\eg,otiuLJt, IU,'ltl'UwI'nb Ad a::l it o1auds at present. 
nH!'y 1)1') dnnHl lla.ra1Ilt' to \wan' .. lI1Hl 1I1ay lIf1:lo he llegotiated vayablo t{l 
hf'arer. rIlwy han:' tIll' llr.1rlitif)wd adYi11lt.lge Hf being drawll ano negoti, 
ated j)ilyablc If) Ott1I't if tllP dnn\cr NI like"_ .\IIIOII;! thr- inllig;l'llou~ bauker ... 
('h€'qu('s hHn~ Ilf)t IH.'('H pOl'uhn' ill ~jlih' 1>1' till' Iad, tltill t111'Y hal'!, been ill 
tlxi,ilCI1C(1 silwP ],~81. H(,ll('~' H fn· ... h t~]I!' of iU:-:>tl'HIII('nt, if ,I.rought intI> 
f'xi,it~n('e tu-rla~' h~' a j('f.!;i:-:>Iat in· i..'lIa{'tnH.'ut will Hot l'(lually be po})ulal 
lInk'.~.i tiwt type is ()JU~ \\ hich Jw,., 11('('n 1.110\\'11 tu tho iJJ(ligellon<., hnnker;
aHo lIIl'lTliallt" ff!" ~rJIIII" linl(', Ilundi_ .... ;lTr tll~ )11 ! '," I,illll '): dll('I'It]t>nl
which are kttown to theJtl. It j,..;, thcr('tol'(', dt:''iil"ablc'to be(;UI'C the legisla
tion cont(>lIlplat-ed in thu questions for hundi~. Hundis mny aho he ct'Of''>ed 
like choque:'i. 
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Written evidence of M.R.Ry. W. JEEV ARATNAM PILLAY 
Avargal, B.A., President, Co..operahve SnperviiOlillg Union, 

Tiruvellore (M.8.M.Ry.\, 

1.-.4rll'if'tllfllml aelHt 11".1 f'}l'l/if !,u·ilifi,-., f'lr ,011,/// iJlrl"l<ffip'.~. 

1. Fill" 1·'!,4·tl"'I'~ dllrin!.!. I'Ii1tj";lticotl tilt' ;1;..!;l'il'ltitllri"t. it hi> h :1 Ipll:1Ht. 

h,H'l'OW'" f"olln hi,,; land/unI UI' if he j" a ,-wall landlwld('r fl'OIJl hi ... ri('h lU"igh~ 
hour or I rom tILl' jlroft·_..;~ional mOll(.·y~lt-.ll(h-'r. who ill a village i~ gem· rally 
uUI' whll k('{'!h :t haz,wr :Ltlll cIl'al-", in pl'l)\"i . ..,ioll-, allil OtiH'l' Il'·(';',,~ari(''j of tht-! 
rillagcr':>. He I('wl,., tlWIU :-.111:111 111l\Olmt~ of mlll]('Y :ml) sllpph(·" th€lll with 
all their dnll\(·"t il" want...: and jlUrI·l..h,',,> the lJl'udu("-' dLill'gillg inU:-I'tH,t in kinft 
ClI' 11l'JI),'y fol' tilt, -.(-a"oll "lHlilt~ widt a lian',·"t. Th" nd(' <)1' intl'n,,,t v:ll'il"; 
\Iith til>' J" J,P)) l,olJ 1.)\\ i,,:.!, ,";IiJ:.::ill~~ ,,(,tl\""I: ]:.;' ,1/,,!:lJ 1"-1' ,'('11\ ;llld If It i .. 
III kind 1'0111:1;(':' hetw('I'1L 10 awl :!O 1)('1' ("('lIt fnl" t/l(> !>o.("[l"OIl. en tll('."j· (·a"(·.~ 
IH, '>"I·uril.\" i .. ~~I\"'II (''\('\'1'1 ;111 '·Idr.\ ill tli,' ;w"OIIilI I"),)];,, "I' 1111' 1'·Jldl"·. 

(b) For ('HJlit;ll alltl )Jl'J"IIJ:Illf'1J1 IJlljlt'I\"IIlf'lIt ... till' 'lILlgf'IS gt'ueraJly 
111)1T')\\ ir,,))) ;! )·idJ 1'ludluI·..!. II"H" III addllllltl t,l hi'" 111111111,.! I.llId" ad" ~I'; 
a pl"nft'~",iullal III'JIlt'~'-lpII,kr til' I\(, gl't ... a ["an J-I'OlH n,)W'l'llllll'1l1 for the 
plll'po.:,· ,01 .. illl.:ill;.!; 1\"1,11 ... JlllrvlL;hill;,! 1,1111"1"1,,, "I' I'uttiu).!, lip ;111 "il ,"",~ilt,· 
for jlllmpilJl-!: waU'!". !"lfl' pl'l'j"d" 1'\.II·lIfliu~ Ill' I() :?!) .\I·al'_.., 

TIl<.' 1"1IU' of ini,·r ..... t t·!tal·g(,1! hy til(> IIlOIH'y-[t;>nl!"j" ill liw,,(' (·a..,!'" 1·,llIlil;(· ... 
b .. tn·(·uI n allIl 1<'> lwi' (·(·ut "wl till' :,,('cm·jt.v Hft'l'I'('l1 1" !mull'. 

II) Fur »!/f"(·ial IIN,d_" (lit, ,'ill.lg,·r g.w" to thl' lIlonpy-ll1 Ild('I' uJft'l'ing hi'l 
I;IUd.1 "'·(,llri1.\ ,Il ;) I';ll~' "I' illl~·'·j· ... 1 '·;Illl-!:ill:.! 111'1\\"1"'11 I:! ,'lltl :!.l pr'! n·lIt. 

G-on:!l'lllu('ut finUIH:('" (Iil' agl"i<:ul1.11l"i~b fut" ill1i/l"olVt'lH( .. nl of luud, for bink
i:r:~ w(OII'5. fur pnr('II01<;;(, of hn1J()(·k". ('t-<- .. Oil :\11 ~·U"'.\· ::mllnn1 pn~'mf'nt system. 

l'O·OI'(ll"util'., 1 •• 1111.." n·li,·,'" t .. "'01[11' ,,,,,tt'/I' llH' 1I111.·hl.·\lu{· .... " .. I tJli' ;H{l'i. 

j·ultnrict hilt II.' ('1)\\1,\ not. g(>t. HI'~ fl1l1 h"n('fi! (If j·'\-4\IWl"atloll. 

Prol'-'_ ....... ll'!J;t! Ill.I/il·\,·I"lld ........ 111.·1-..11,,01 .... alld d";II,,)",- !.!;1·1l,·ndl\· 111I:IJJlP alt 
lil.:cd,l' ;1~rit·Hltlll'j..,l ... iHIt tli(, 1",11.' 01 lute·n-'..,t dlaf,!.!(>rl i~ .... 0 ~',\::'I'!litllll; that 
Iho HI't 1'1",-,111 IIf It", :Igri"nltn,:t! ];t1"'Il)" WIIIII'] lor' ltardh' "'llnkl,")t In p~l\" 
tIll' ,':ltt' (lJ illl,'I"I·"t. 

lJ.-jt·. f.,. -Tit •• rai"iug; (If Gtl\'(,l"lllllt'nt 1 •• ;1.Il tho\l~h hl'lwflcial i ... lr.'"d wiCI 
\,\11,,11. diffil·ulti('...; 1'01" th.· rill;\p/"'. Th(' 0111." l""ult'dy ,,('Nil';; t<l h" tI,:1i a 
.... p('eial ufik('c III tltt' grarit' or Tah"ililflr should I,I' d('ptltro :d I('a"'( tor III.,. 
olid ,ltl"dllt'lIj" "I I,)nu", "\1('11 ,h.· \":<11'" :In' ":lllltIOIlP;\. 

'1'111'1".· ('0'<lh1 not, l).t\ ('O-OI'llillatioll fot· th<' !';implC' r(>;I<;on that Ibt· l"ltling 
f;lI"to]' in tlte<.; ... trnn<.;ndions j" }H-'l' .... ofwi intpl·(>~t and gain. 

2. III till' rlistl'id. gt'n(>I":\II~- til(' indi,-idunl rl(>alf'1' pnn·hn ..... ·..; pl'()(IIH:'I' frum 
tIlt' agt'i(,llltll.i"t~. 

It i<.: po .... "'illlt~ to pool produ('t' for fht' mfll'kpt if (1) tht' yilJll;::!.:t"-" 111'(' "uffl~ 
(·j(>llll." ('{IUt'lli<'11 ill that lin ... , (2) if tlwy al'(' illdu('('(l to Ilnlrlll(,(' thf' fi:Hnt~ 
I,illll til 1'1"1111111'1' "'lIi, .. ;\ l,t· .. t h))' ,hI' III,lrk"l. :Inrl 1:;1 II III' "ll' n-,'r,' I",rlul !o) 

Jinfoll('(' tht' a,:!rif'nlt II I' i .... t " 011 t h(> 'f"(,l1l'it,~· ot tIl(> J"lol('(l P1'(Xl11I'(' to lllt'f"t Ilwi," 
lIrgNJt dmtrllnd<.;. 

Thf' ('1"<,<1it 1'<1('iliti('<'; w()l1M 1M' Illj()ut I;) pf'l" ('(>l\t of tit ... Iltal'k<·t Yftluc (,[ 
lis t ' IH·odll('l? 

Th(t lJ1""'lIt fn('ilitip, ,rff('n,d II.\" "".upI')",rli\'" .... "'!eli,·, Iii :11., ~llal'" "I' 
siJolt-t{>lnJ Joall" on tll(, <;('(lIl'lb of plodul'f' h (!tllte madequa1e. T"~ amount 
lHh';\I\,,(>d ... jlO,,!t1 I~ .. \ I) irn· .... jwI·ti,·,. 01 t1tf' !,oj'tow:n;:. I"JI\Tl" (If tit.· ,.<I('iL't~
;Illtl ,~ltouJ,1 1'1' .ill,h:~t',l (llil., hOI'! tlu' \';dlll' .)\ ']'(' pro.tw··. alll\ I:?J ~\lfii('if'IH 
"at'('gn:ll'c\"'" 1I11bt lit· :ll'l';lJlj!l'd illr ;'\'all1lttitl;! tltl' prod I),'!' ,rlld "1"llring tilt' 
f-;\IlH' ... 0 tI,at thf'l"f' nw~- he no I'j"k of los~, 
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a. TluJ y;tllH' Ill' hliHI tit ollh· I'tlt' dJ~' ulitiYHtiulI _~IIl"h iI:o> jlllbp" , lIIillt,t", eit-., 
illl!1 "'hieh iIItOgl'tht,1' dqH'llcl~ ()Il r;,ill l'nllgt·..., !)('tln't'll I~ .... 100 nlld 11 ... , 400 
pl'" ,UTI' ,w~'l)nlill:! til jl'njiily. )lI'HI·Il.· ...... tn ,-ilia!.!I', t'tL II Ihen.' i:-. a \\ell it 
(·»hnl1('"('·" tilt, Y:Jhll' I,.'" ahtJ1it R ... , )00. If it j . ., gard(>u land Ht 1'01' the growth 
HI "'-:.!l'f:11,lt·" :Idjoinill!.! a (,jn' PI" 101"" Ih,· Y:IIUo' j ... ,till ill(..'1"1':. .... ·(1. 1"01'" w.-, 
bud ... wh,,/'(, l'ad(l~' j .... c'ull i"lItpli in tlw "-ct w,'atilt,1' and other cel'l'ab ill th,' 
111'.'- wI'atht'r tlil' y"IUt' '·,111);1·..., 1.dwl'I'1I H:-., ;lOU and TIs. 1,;'j()O pt't' al'J'f>. 
Thi" agaill tlt'II('wl ... 011 tilt, f()11f)\\'IIl!.! fador .... f(·rtility of !--oil, fneiliti .. ", fur 
irrigation 1"1'0111 H 1';\"('1'. 1;11.:/'. or \\"('IL ("lIllllland ()t iahotll' alld thf' m·lI~to-()'1 
('onditio .. " of til(' ngri('u1t11J·i .... ts. 

(a) In Govcrnment. audioll fur IlHlI~ITaynwllt of J't'H'llue. the hid will 
h .. fur :1 Ilnlllilial pril·t, for "illl"l' ill.· 1:111(1 will Ill' 1111 I ,,'lId 1lt"/ !y" -.lIt·ll:1" tlt .. ,,(, 
whkh Ii" ill tht, Illar).!ln lit ('lIlti,ati'lII Of ,)wing t.) tlit' 1I1H'(,l'tllillty of til<' 
l->alt'. f.lll> 0\\'111'1' would 11ntl1l';III:,' pay nfT the l'en'nUt' dUl!'l if tlil' Innd i ... 
nlluahl,' ,,-it/lin t/f(' tillH' ;1I)o)'I"I,d, 11"111'" thi .. j ... no f'rit!'rio-Il HI' tht, ,'nlne --.f 
land. 

ti,) tn ('U"'·'" of ('oud .. nit, thl' land 'Iould ahllO ... t fdeh ih ('IIITcut vullll;' 
t-'XC.'l'pt for the fad that tlU' lli,hh'I' ht'('I1I1"e he (·oHld ('omillaud n":ld~' lUOlle~, 
k€*'p" ott' uther_ .. whl) :n~ Iwt ill -.\1('1. f;t\"()Urilh/ t , po,..,itinn or it lIla~' be onb-' 
tho&.> who h'ln' a full knowlt'dgc of tin,' titlf' 01 til(' prop£'rty (11' who take 
till' ri .. k 01 dtt· litigatiH" t1wl ol>hliti tilt' I'J'O!'I,n," fl>r a 1":1\'1>111':,\,11' I,rq"', 

(f) III pri\'ut(· IIt'~otinti\l1l J!t'II"!'ally tilt-' ('\Il'r(>tlt 11Htl'kt't nthit' of th4=! 
I'l"opert." IS ohtninahlt--'. 

4. 1 am not l\wal'<! of any It--'~a/ iUl(t(·dilll(>ut for mortgage of lands. T ow 
not a"'I\1'(' III' the- cxi,.,tcllcc of l.lgrl('uitul'.d hank", for JOIl~~t('rJll ('I'C.'llit "XCE'l't 
till):"" wllieh h,l\(' I'f'f'pntly 1'1"'11 ilJall~lIt'aH·d IIlld,'I' thl' (";-')1':" "I i\" 
Dl'11nl'tlll(-,IJt, 

.-i{Jl'i(,II1tIl1'rt/ ',o/l~'.~,-lI:,· :"uggt·"tions al'(,-
(1) Tht,:" Illll .... t Jll'm' ill" l{Jug-h'I'lll crt,dit ... :\,\'. IrutH I,·} to :!O ~\':\h, 

(2) The amount SbOllld Hot 1)(' 1£>"... thfm R~, 1,000. nor UlOl'P thou 
H'l, 5,000. 

\~) Tho U\\'lwl' ... hip and tit],· 10 th{' propert,\' IJlllst '* I!l'op4=!\'I~' };eruli~ 
uiu.d alld :,11 p:lJ'tit,,, illtl,l'(· .... tl·d jll tlu' I'I'OlH'I'!.\' 11I1 .... t "t' !lIaa(· "I "_\I'r'I,I.' 

till' Irio,t"{~al-~I' ,il'"d, 
U) Till' H('t antlll~ll inC'mn(> of tll+' pl"Op(lt't~' JUth,t 1)(> tak(>u iutu :H'C'IH1U· 

il'! advflncing tlH~ 1t),'l.l1. 

(5) Failure tu I"l~' for two Wtl!o.('C'utiv(> ~"('f'l'S should he Ol\(' uf the (:UUSl,.H 

or [lctioll. 

(6) Th{' i'xU·ut of jIH'i:-;didion Imist nut he mon' th3.11 1:; miles. TIlt' 
direct,)},,; ~honld hf' IUI'1l of HlP.lIl..; VI) tdlOlli the pnhliC' ('I\n h~n'i' ('onthlf'nr'f'. 
I,('g:al upiulOu 11I\I:,l Ill' songltt in al\ t10llhtful ('[\ .. 1' .... 

T tio IlOt 1hillk tilat any Illl';bun:> fot, th<' ft'cord of right..- a.nd titlf'.''; ,·f 
VI'OI}{'l't.\' wlJuld on'I'l'itil' lilly judi(·ial Ile(·j"ion 011 thc suhjc('t :ultl hf'u('{' ('\'t')'\' 

titl., 1II\I;.;t I,l' jllll~l'd 0/1 ib ()WII 111t'1'i", hy (,(lnll)('t('nt ))lPJl, 

(/,) SilliplifiC'ation of the PJ'O("(":"l-> ul' forec:lo..;,ul'f' and r.all· i ... nt'C(·~<;.u'y iu 
the illtt'rf'st of tiJ(> IIlol'tJ,!;ag£> hank" but t}1(' dirt"('tfJl~ of thE> IJ.lIlk ~h()uld 1lllt 
be im"p"tt"d wit,lt sHt'h puwers a<; th(·rt· i~ likfLly to 1)(' nbuSl' of fH1ch pOl\'pr" 
out of mer(\ "(lite 01' t1el'<:llll:l1 gl'lliJg(' ill th(' prfl-"N11 _"tnt.' .d· ~o,'if'tir·.;; III 
rurAl areas, 

(I") The f'OW'l':"!o,iuus !Ill\\' grfilltt'd to NJ-op~ratiw" sO(·jf'til·';; should I.., 
exteOfk ... t to la1Hl rnnl'tgnge hnnka. 

Th,' \\'od;:iu)!: ('apit:11 (II tltt> ltIOl'tl!.l\)!:t' "nlll.. .. h,,\\/,I l~. llU't Il'nlll d{'''l'II/IIIT 
h(}lllhi fUI' IllUI'(\ tlJ!tn Iralf and dlj' otJu'l' h1'O "OUl'/'('s mll<..t hi' limite-Il tv 
le"~ thnu 1lIH'~ftllll·th of th(' working ('apitnl. 

Till plliJlil' l'ollrid('Il(-,~ i:-, cT('ah,d t11(o GO\'('I'nment mu"t gUftl':lllt(\(· '"" 
t.h(. prineipn! nut! int('r(\~;t. 1"01' thi" plll'pO~C' tIl(' ~har(' (·:tpitnl or th" 
ul{'mhC'l's nnd tht" I'I·;;;('I·'·C fund mu_ ... t not he 115(,() ;\" thf' workilli!. (':lpit:-d 
hllt mn .... t Ill' dl'po<;,ited with a hank rN'OllllllC'IH1Nt h~' tllf' flm'l'1'llllll'llt. 

Mortgage hnuk .... ml1q I'nise Iflnlley ftt not mol'~ than 5 per t'ent l\fll\ 
lend to me-mhcl's at not more than 7 llf'r c-ent. 
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6. \"'arious iudu!'tries nrc attempted hut not with su('('('<;,!';, the (·hie)' ren&un 
being that th~ farmers are not aware of the market for their produce. 
The whole thing is managed h~' tho middleman who carries away the majOl' 
portion of the profit which bhould go to the farmer. Industries fo}' which 
Epecial facilities exist ill certain localities should be encouraged by means 
of special instructions and hy the formation of ro-operatio;c socic-ties for 
that object, c.g., mat-making in lllac'{.' whcl"e komi gl'rt~..; is ,'lJlWdunt ~ ("oil'. 
making and fibre.laking in plll(,b ,dlf'p~ I'allll'> nhollllfl: dairy-lal'Jlling ill 
plaros where th('ru are grazing lal'iliti('~; and gard(,ll produt't' fll'ound ('itl('" 
aud town .... Ol" where! "pt.'tint f.wilili(·<., for tl':lIl:o.port ('xi.,t. But h:)I](1\00111-
weal'ing could he elwourllged ill .111 place:-. This 1 should thillk would 
supplt'lI\tmt the income of tllP farmer in the off.sea"oll. Hamllooln-w('a'ving 
should 1I0t only be eIlf'{)Uraged wherl:' it t'xi<;ts HOW, hut introdu('ed III 

places whcn~ it is not known. In ull the~e cases the principle of co
operation mllst be extellded and applied with the llC'ce.,:>'>Ul'l-' (,hanges, 

i, I I\m not awar .. of the t.·xi:-.t(,lI(·P 0\' any relation 1)(:t\\"('(>11 (-o-ol){'ratiH' 
hanks and other bank", {'X(of'pt that the provilleial ('o-operative bank :md 
ceutl'nl lH\nk~ are ;::!:rantf'd on·rtiraft on the Imperial IJank, Long and 
short-t('rm loall;" are not gl'anted to the extt.'llt to whieh they are reqnired. 
Olle J'eason is that tho tot-a I harrowing: IlOwer of a ('o-operatiw' society 
is at present fixed at ~ of the net n,>,>ets of the m('mhers. Again the ,,,hort
term loall i'i iudlldefl in thi..; ~ illld l\('llC'e all th(' JH(,lllhcl'::' eould not ayail 
tlH'm!'>(,!l·c." of 101.\n",0 'fhi., i~ t\J(' dlid' reaSH)} for the plllH'hayatdar".; of 
a ,.,(wie-ty h:l\'ing- h('hn:o('n thl'lll.'-.(,I\·e-. tilt' IIwjor portion uf tIl(' 10<111 ot' tht~ 
so(i(,ty. Ollt.' Wi\:'>' OU1 01 thi" dillieHlty .-, to lilHl Ollt te~t" of the value 
of property 1H00'tg;ag('d to the ~;ocoiNY and to <'",e1ndc from the maximum 
borrowing POlH'!' sud) ;tlnoullt ... a.., han· h(,(,11 Udnlll(",d 011 thC' mOl'tgage 
of land,,_ This would ill("r(,lI"(' the hOlTowing; pOW!:! I' of a societ:.· without 
un.· .. ri"k of lu:-., t •• the ",oeidy. 

""itlt l'eferellc'c tn shol't-t('rlll lonll:- ·gin>1l on the :"ec-urit;:..· of produce, 
it must not hal"C' any I'("lation to tflt' ilorrowing tJOlW'1' of the ,<.(wietv (II' of 
t.he memhel', hut must h~ juug(>(l from the mark{'t yulup of th0 l;rndu('e, 
sufficient precautions heing tnkl:'fl to :';C(,UI'P the- IHoduee. 

The (Oapital that would he l'c{luired for agri('ulturi~h in 'Village,,> ('ould 
he I'oughly ('stimatect <It twi('(' the amount of the ren-'llUe kist of all~' l"illage. 
Thi~ r think \nmld 1)(' a sah' criterion of the HcC'ds of an ordinal':r 'rillage. 

1 :lIn of Ol)illinll tlwt <III ('OIH"f':-,..,ioll'> Ilos..,ihle and ieasilJle should he 
grant.cd for the ('o-operatil"c IHO\'ctnl'nt in ,-jew of th{' faet that co-operation 
1111<1 eo-opf'I'ntilill ~10ll(' woulo hl'ing: "ah·;:ttion to til(' fTumh million<; of the 
(,011ntl'Y, 
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Written evidence of M.R.Ry. S. NARASIMHAN Avargal, 
Vice-l'resldent, Taluk Board, Nandigallla. 

1.-.4..gricttltural credit and (Tedll facilities fo)' small illd-llstriej, 

1. This talllk ('on~titutes a bnt·kward area in the district. The agri
culturi.;,ts al'E'~ :.lS H ela<;,<:., illiterat(>. and are guided hy mere traditional 
pradie(' and u:-.age. The :-,oi1 i" generally pOOl', amI water facihtie~ are 
"('nJlb'. Tlw agril"ulturist is of the hardhit in his attempts to obtain 
fillllll(~('S pi tiler 1'0)" expenses during culti,'ation or other special needs occa
sioHed by tamilH', failure of monsuon. etc. The only ~oun:e of help he can 
(:UUllt ui>on j,-; tht· proi('~sional llloney-h-'udcI" ul' til{> V('Uy 10('0.1 lllPl"('hant 

who ( .. !large" (':'\ol'biiant l'ube-,.; of inier(><;t nlllging from 15 to 30 pCl' cent 
per annum. SOIll(>time:-. land, ~oJUetim('s mO\'ahll' propPl"ty, and often 
standing ctopS or jeweller:' are pledged for these loans, anu in almost 
on ~ase:;, the debtor j" not gl\'Cm a chance of repaying hi~ dues in instal
luents. "?holesale dearallc(' of the deht is often ill:,;jstecl upon to the 
serious detl'imen t of the <1e1)tor, 

Fol' <;Olll(' l'{,U':>O)l or other. \'en,' few people a\'nil th(>U\"elv('<; of Govern~ 
ment agll1. IIltUl al luans. It is lilf'!:hl~ de_"iruf-Jl(l that loans of this kind 
are hrouJ.!:ht \\ nhlll eu..,,\ al'(€'SS of f'ver,\ needy agriculturist. speeial instruc
tion'; being i,)'med for pnlightening the pOOl' yillageJ's on the advantages 
of the.-.e loau.'i, ,<.,u(·h u_,,; low rates of illtere~t, facilitie,-; for l"t'pa,\'mrmt hy 
iu'>talnwnh whic·h naturally go to ~timnlate thrift and confidence. The 
ug:l'icultut·i.,t ..,}wuld he madt' to fed that a loan rrulll Gon·rnment involve'> 
llu offi6al WOlTy. hut pl'o,"idc'> on the otllt'I' hand en'>}" faciliti(>~ 0)' lil1uida
tiotl. The official fortnalitit,s ,.,hould Iw lHinimi~('d and ('very one ~holiid 
bl?' made to fei'l that a loan fnnn Go\'('-rnnl{>nt is an (,-8sil,)' uceessihle l'f'SQll1"ct. 

Of latc, a few ('o-opcJ'ati,'c· Nedit sO('letie" have bl"C'1l ::.tartf'd in the taluk 
and haw" lit-eli l'f's('uinp: "omt:' poor peop\C' f"Olll the dutche..; of the pro
fe .. :;ional mOlley-Iemler. hut the extent of t'(·1ief liOW given is hardly worth 
mcntiollin~ at .lil. H" tilt' ,.,o('if'tj(,-; un:' few in llI1111hel' and tlu.";'· l,OlTowlJIg 
)l0\\'('1' i" limitcd. Besidh the:-.c-, tIlt" people of the tall1k ha\"(~ hardly allY 

dealing!'> with any other h:mks o}" otlw1' joint-:o.,toek organizations. 
2. TIle agl"i("ulturi~t of thl> \"ll1agt· is :"l'rionsly Jlandi('apped even ill 

the marketing of his produce. He i<; kept ahno~t in ignorance of th~ actual 
market de11lund and i-; ohliged to 1-(-"11 away h i~ I)I'odu('~_-' to the it illerant
mer(,hant who (>nl1('('i ... Ili" ..,toe}.;: and pas;:-,es it on to the markt,t. Cotton 
..,-dlich j" lIlainly all artide of foreign export in thi.::. taluk is generally 
('onH'ycd hy tIl(' IIgl'i('tlltm'i"-t himself to _SoBle gillllin~ faetory 01' othel', 
where the illit'I'IHf'di:ll"Y Ilwl·(·hant undertake" tf" weigh rind .... t(l("k tlll' ('I)Ill

modit,\' eithf>I' pnying up tllf~ ('(),~t at a ('ertain tiXf'd pl'icC', ~tru('k fo)' {.·adl da,'" 
or pa~'itlg; the agri<:ult.ul"i"t Olily an advance with the option of striking; 
the bargain at allY time he ("hooses, up to whi('h he has to pn:r interest at 
12 or li, pel' cent on the- adYan('('-. a<.; well a<; rental for the proouf'e stO('ked 
hy him, 

:U('rehant., of this da",:; who ad"au<:e 11101le\' 011 (;olllilloditie)o ~to<·k(\d 
with tbem generally is:sue hundis or payment ol'rlers to merchants in othE"f 
towns with whom they may haH al1,\' pecnniary dealin~s. 

There is ~·('t another pt'aC'tit"e with regard to tht> rna"keting of agricnJ. 
turnl ('rops. This is speculation, The ncedv J'yot offel'S to make on~r a 
certain quantity of his produce at the time ~f harvesf and fixiu2 the pric(' 
natul'slf,v at a very 1m\"" ratt>, takes all the money heforcllO,nd r..nd e-:'(f'

cutes a jatti or contract to hand over the fixed quantity of the articlt' at 
the pl'escl'ih«l timC'. Owing to unforeseen failure of crops OJ' fluctuations 
in pri.-e,., thi . ., mode of ~ale is often liahle to litigation. ('oc;.th' IHld 3-nno~·· 
ing to both tIl(' parties. . 

The, formation of pools on a co-operatiTc has is under Government ron
trol may afford a health,\-' re-m{'dy in thi.') direction. 
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3. About, 93 pel' coat of the taut! iu till:. tuluk b J1Y, the le~l heing 
irrigated (>ltlH'l' tindel' thl' :\luuil'I'u PI0j(,ll or uuder tdJlks ,,'et IuUd 
\Iud('/' the projcd ..,db, at Jh . .too 1f) It .... J ,;jIJ() an acre. \\"Ilile the IH'I(:G of 
dry J~U1~1 \"a.rie~ .Jl'Olll R~ .. j() to Us,. joU. The llri(;c 01' land in llrinlto 
negotiation h ::;lIghtly Jugbcr than III GOYCrnlllcnt auctions or :"al ... ,s lJy 
('ourt uecrecl'>. 

4. There ~I'O no agricultural banks at all in this tal uk. A8 rogul'ds 
~afeguards in respe('t of propeny pledged 01' mortgageu, the borrower may 
be I'cqlllred to produce an cneUmbr<lllCe ('('rtdic-ate III resped 01 lund or 
other property mortgaged, or to (''>tuhlj"h hi" I,on;). fid{'~ and credit by 
ohtallllng: the :'Ipproval ot "t lea . .,t tlire .... otlu-'I' Illl'mh('[',., of co-opcrati\c a~~oeia
tion who "l!oUJd nl"o he held I'l':-poll<;ibk' for the pl'0pl'l' discharge of ihc 
}oall~ H'(:omllll'lldcd hoY them. 

0. P:ntielllal" . .., ill f(.'·..,pt'(·t. oI thl' ill(h'htl'dlle~s ("<tIL J\{'n:',· lID ohlained u·ith 
11l0r(' than a fair (h'gn'l' uf ,1("("lI!"m·,Y. ~tati"til."'; l"clatlIlg to a few typi<:ul 
,·illagt'o.; ill l'adl lalll)~ IIIny lw nlJtaillt'd ollly ni"h'l' a d(.,t<till'd itH·c::.tigation. 

U. Tht' Oil I.' ilLdn..,t!·y allied Dr "'UJll'JI..'lllt'Htai to :'griudtul"l' wl,idl h 
\f"ortll nlly IIIl'lltioll 1I1 thi~ t;duk i.., h:UHI •. ""inllillg. The [lgl"i(-lilturi~t 
gener.all,Y tuke..., to :-.pillllillg Whl'llC\·('r hp is In'(\ IrolH hi., regular ng,·il"ul
tural o{·eupation". )lol"c thnn tile agril"ulttlri.'~t ltiUhclL member." of his 
hou""{'iluld <ien)te tlwllI"pln'.., to illllld·sl'lnnlll,!!: III tlll'lr JI'1 '>11 l"!' 1](llIr,.... ahhollgh 
tl\(' work i." Ilot ..,uffl~·il'lltl.\· n:lllllfl('J"Htln'. Hm. ("oll .. idl/"lug til\.' "inipl,' and 
pll',hllllt relid whi(·h a ,yol·k oj thi:-, Ilatnn' pl"m"id"" to til\.' i,"",\" l;ll·II'Pl", 

tlw illcilbtl·Y dl"';l·ITl'.., g()od eu(;ollragcwl·llt. Tu illlpnH"(' thi~ "Ilied illdu4r .... 
tho rillHgc,·.., nUl.'· h{' llron·idl"d \\"Ith illljlro\·pd "JHlIlllll~ ,dlH'i..., :tlld HI<l.'· 
also II(' hdpl'd in the ..,:.dc· of tll(·ir .... al"n hy ul"):~allj7.illg ,,·(,<tying work abo. 
ljide " .... siu('. Finan("ial help ~ho\ll(t 1)(> mad" H'aclily :Ivaila!,l!'. The pl'opk~ 
of the tnlllk 1Jl<l~· nl...,o 1,(' l'1!{"olll";tg('d ill biking; up g<lrdl.'n work 011 a good 
bealC'. Pnl(·ti{"all~·. t\ I'('ginning ha" lIJ hl' Illad(' in tilii tlil"(·di'.lll. 

Ii 1'1) Pro\"i..,joll 01 l"all IVI" ... iuking 01 \\(·1; ... Ol" "tlWI· ;..!.ani'·11 \\ulk .... ~Ind 
the . ..,up,,:,\" or \\-akr pHlIlp~ 011 ill"taIJlH_'llt ...... \l,tt·1II 1ll.1.'· <I I{o 1"\1 n good 
impetm; in thi." ,Iirl'dioll. \"I\!t'" . .,: J"lllalH·ial hl'lp i." ;t\"ailahl(> at Ycry low 
rates of intt:'n.>~t. 110 impru'·(·IllL'llt ("all IJe t'Xpc{"tl'ti in tili.,; dirodlOll. 

11.-Jndlgu".n/.~ l.lI/iI,ill,). 

1. Therl' ,Irl' 110 illliig:('IWU . .., hallk., \\"ol·tll thl..' 1).lIt1e. The ll1(,l"cllrtnts ill 
~Olll(' import;lllt '·I·ntH'.., n'e('ll"{' :.q:rri{·ultlll"<ll 1"·,)lhH·t' fn)lll 1".\"IJt.., and 
a(\\·<1II(·(' 11]011("· to theln OIl the M'l"Unty 1)1 till.' articles l'utrusteu to them, 
hut do lIot ill ·~lllY otbel' ~{,II~l' act a.., lJank('h. TIH'Y neitbel" )'('{·l·jn;, Ul'llO,>ib l 

)lOl' h'lId out IllOiley ;H'('onling to Ill'l"l.'"."ity. 

-l to ,. The ml'lThant:-; who Il'IHI mUlH'~·." on the plcu~e 01 agl'i("ultural 
product) handNI 0\"(']" to th(,lI1. ('hargl' '·arion" kind.., of. ("olllJl!i..,,,ion III .addi
tion to l·,\O)"hit.mt I"ilte.,> of intt.'lT~t. The :t:"';l·jntltuHst IWl/lg pl"a("tl{·aH~· 
put to (vn . .,id .. 'ruhle worry and 10'>:0.;. thl:rl' i.~ ."e)"iol~" 1.I!"l'iudi{'(' against I!a!lh:
ing ope-ratiou.., of thi., hind. The t·.-.w1Ih ... hment 01. 11l<11;4('nOll'> l~a~lk:-, H'("{'l\'mg 

dcpo"ib as a matt.e!" of (·ou)"",' hut pilylllt>; a lilgh!'l· I·ate of lIlt.l:n'-.t than 
the po'>l <I 1 ;:.:1\ in~.':i hauk wuuld gf) a ;";1"('at \I·.ay to pl"OHwtc ll~nlt and t.o 
root out the gt'lIl.'rai lcndelH·y to keep lllOIl(,y J,IIt'. 01· to hoanl It, or \1-:.0 It 
up fur jl-wdll'ry alll\ ollil'!' Im,lIl"1l'", 

~. Uallker.") u[ thi~ da:)~ :-'l')"\·.I.' )10 'hl'lll} pnl"}lu:"l' and h'.'llCC lk"l.'l"H' latie 
encouragement. 

9 to 12. Tho ('o .. opcrati,·e Departlll(,llt ma~ org;:111iz:(\ ,I <;aYill~.", hank .t>f'C
lion, pl'oyiJill1.!; for ;1 hi;:;hC'l' ratr of intC'.l"r'>t tlWll 11~ thl' llo<"t<ll ~~\'tUg~ 
haul:, :md utili:>ing till' 11<lI:1.u("h uJl band t')1" [();I.n,... En"1",\ .,ueh [~::luk _ma;>o 
he allowed credit in the loeal or uear('<.t trc;}"unc" up to: a c('rtam (''(tent 
ahout U'), 500 to n::.. 1,000 Rccording tu tlw b!ze and 1l11portalH'(' of. the 
'·ll1agC', ~o that dl'l'O~ltor,:.. Ula~· 1\l: .~HIC' of ncl..l' lll~ th.'H aUlOUnl., either 
(10 demaud or wilh a ~hol"l Hollce, 
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1. Banking; rl':-.uH{('I'_,,> in thi ... Plilt of till' ('nulltry ,11'(' pl'llt:til:illly 1I0U

exi,.,t~mt. The pHhlie han- few ;)1' 1I0 opportunities lor investuwnt of their 
sa,·ing~. S;\\"ing" han1;;:<.; orgall izC'd hy the Co-uper:-ttiw' Department arc 811 
ahsoluh' t\p:-:.itil'ratulil. 

111 the a1f'''l'II('':' of l'>Udl fa{,ilitie..; people are tempted eithe .. to hoard 
tiWil' 1Il011('Y 01' to iIlH':-.t. it in gold :.md "ih-cl'. 

Tlt~· t'vl)[lOllli(" ad\'alltugl' of UltJlI('Y ('ir("llhltion \1)" lit juillt :-.tuC'k entl'I'IJl'i~e 
has yet to he hrought lWll\l.' to the IHind of th~ an~ruge Indiun. 

:!. Po.-;lal ('a~h cenilkatl.'s do not ~e('m to be popular in this taluk. The 
:-.triking contl'a",t between til(' high rate of interest which the village fanlle!" 
I'<l.'"~ to Iti .... ('('('dit!!l" and the low rat(' of interest which may be realised from 
the ('<1sh ecrtilil"<lhs'>, i::; it!';clf tl stl"ong factor hesides the wnnt of a post 
offkp in tno,.,t YiHap;t:'~ in :<'l"<lring awa,\" people from co<;.h certificates as a tOl'm 
ut invctstlllcnt" 

3, In the hands of the an"-rage Inuian. and much mol'[, in the case of 
the pOOfer clas.'i('-., IIIOIIC~" mostly lic:-. idle or ib ::.pt.·ut 011 unproductive busi. 
ness, 01' ('ost!~" social functions ~u('h ;I.~ llulITiages, or (>\"cn wasted on illtoxi
{'at til;! dnlg . .., <lmI drink, Only a. n:-ry ",mall )ll'rt't'lltuge uf the people do 
UlHler:;tand and n·alise the produ('ti\"it~" of lllOIl[,,Y in cin:ulation" A proper 
organIzation with a ~timulus to mutual tl'n~t and :;,urc- chances of profit 
lila,' ([1-;\\\' monl"',,, Irom H1.I"iou,., "oun'£'-, :lnd make thPlll ll\"llilahlt., ns 
• working c:lpit .. d,; 

TIH're are seH'rai da~..,('s of itinerant hcgguJ'..,-,,>ueh as llnil'agig and Lam
had is-who .',torc thf'ir (,lll"nings" with f..om(' professional mone:-"-lender with 
fa('iliti .. -; to IInl\\" tlll'ir amounts in times of need" l\[olwy-]enders of this 
kind pa~- little or 110 intn(>'>t to lht',>(, p('opi(.' and charge high rates for the 
luliC'lt,,, ."lIppli{'cl 11." tite[!l. til(' only colltpellsutioll for all thi,'i he,H'Y loss 
h(.-illg pnn"jt! .. d in I!l<lintailling: ""f'(TE'(,S of illH.'!;tlll('nt," Such (h-jlo,.,lts are 
made 011 llIPI'C tl'll1;t. t[wn' heing no dOcUlIlents of any kind_ :Even these 
Jllonl'~"-lt'ndel'," do Hut turll tlwir ('apitnl to ~ttl~: pl'OdUdiYC purpose.., hut 
simply pl'ucti(,(' mury to great h,'ngth~, 

Tn ]lI'O"IH'I'01.h ~·(-al", farmers no douht lend their ~t1l'pIl1s moneys to 
their IL'Il0W aJ,!;I'icultnri:-.ts, hut n majority of these loans are t.ak(>ll only fOI' 
lIllPI'(ldu('tiH' ('oll('C'l'n<';-slIch tiS ('ostl,'", gandy ('C'I('hratiolls and tll{' likt'" 

• 
0, Danking _Ind illVl'&tlll('nt. hahit in India is unaouhtedly of blo,,' 

~l-owth eit.her for want of enIightellillent 01' for want of OppoltUHltlC''> and 
faciliti('~, Gon,'rnm(,lIt may COlT,'" on acti\-e plOpagal1lla III respt'ct of loans 
at lmr I'ate-,<j of intpl'{",t for productiY(' concerns of 1)11 ",urts lind lIlaY {'\"PIl 
o!'ganiz(' certain ~p{>cimC'n indu_",tI:it,,, and joillt-,-.tod.: (,lltel'pl'i"'('s' UUUN 
(lil'cct GOH'mUlcHt control and with Gm"Crllmellt Anar:.llltC'c, In" way of 
an ('xampic, until the l}('oplc realize by {'xperiC'u{,t, tht.' u{h"ant<lIYc 'uf ~(>ftill(Y 
nholzt their hoard.., in actiyc circulotion. Hpj» or propagnllda of an indil'(,(~ 
natul'f' llIay lJe of lW ,l\":tiI in n cOlUltry \\-lwre litC'ra('y j" ~o lHJP(>~e5"'1~" poor. 
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Written evidence of M.B.Ry. Rao Sahib T. S. KACHAPIKESA 
MUDA:LIYAR Avargal, B.A., Dubash, The South Indian 

EXport Co., Ltd. 

1.-.1I/rintfturul crcdit fwd ('red if jorilitic.'i" }O( ,smull illdIlBtl'ie.s. 

Banks and JlldtUItric8 Iii lndiu,-Thc)"c ha:-. i)ccn a gru<lt L'ry for the 
dtn.olopmellt of ind\\l;)trial bank .. in India eyer :"lllt'e the Indu .. trial Commis
~ioll Slttllllltted Its n'port. Indll'-.t1IUI iJlltlKIllf!, n'qlllJP'> lnq.!..t'-'d?hi hanks 
with great I'C."ourcc,.." \Yhat i .. far mon' important, jj our hank" un) to 
finance llational illduitric:-;;J they lUll"t he in intimate tOlH.:h with our national 
indu;;tl'ie~. 

Indu.,tri\·" in 1IIIIi<l Rlt' H:ry 1ll11dl hm,-di('ItJll'l·(l loy tIll' l!lort' o/' lev, ("Oltl
plett' ab'>('u(· .. • of a :-.y"tt·1!l of indu..,triul iJ.wk ... Wlwt i_~ wantNl III luelia i.., IH~l 
a series of uucollllcded hunk .. hut ;:l c:elltl'ai illdt1~tl'jlll b .. wk with a 1arge 
number of holdings and hr:mdu:,"'3, 

An illdu-,;trial hank in India ."hould, It ... fill" th po.,.,il,lt" di..,trilJu(e ib h1llds 
OYl'r a !arl!;C' HUIll_('r of illtl'l'('"h l!lsH'ad oj ItS (·')lln'nfl'atlllJ.!: 011 a ,.,lng!1::; 
interest or a gnmp of fin'JJH:ialls ilLter-dcIWnd€llt. bu..,ille~-:,cs.. The chief" 
factor of snJ'eh' in an indtbtri:1l hallk i.., til I){' :-,(>('n ill til(> judil"iuu-,: limita· 
tlOns 01 e\·~r~'· da,.~ of hll:-'UH'-.,,., to It,,; propP!" IlI'OP(H'tJlllh. J'1lt't"e IIIU..,t also 
ho minnte scrutiny of loan.., on plant. lH<tthillPl·Y. hlliILlinl!, . .., and blld and the 
limitation of lnrtll-;, as far I)." possible, tn the proy;';)()ll of H'()l"kitlg capital. 
An inJu"triul hank 1ll11"t, to a (:C'J'talJl l'xil'llt. take part ill t Itt' mallagelllent. 
of th(l celltral IlUf'in{'"". TIl(' hank :-,holtlrl not' tl"y it<;eH to flout cOlllpanies 
though it Illay nd\·iiC' and h('lp oth<'I'" w'llo lJl'0P0"'O to do ,.,0. TIl{' hank 
",howd I) ro\·jdt.· the itlltial cnllital of a I'I"'Jpo·.hi ('OIllIWII.'· .. h In' Illl kl:OW, 
many can'full:y thought·out ~c-ll('HH)<; al'C lIunhk to lllatu)'(> n .. ; \11'H<'tical pro· 
positions ()wing to thc' ah',;~llf"(' of the fin:lH('ial l'('<;OItr('{'" ;:\t tIe btart, In 
tlli,.; ('olllwxioll the> ('x:tllllJI<, of .Japan i:-. appropriah·. 1n th(' (':1,,(' (If the 
Industrial B.Ulk of .1nJlan .3 p~r ('('Ht di"idt'1H1 for fhe ycar . ..; wa., guaranteed 
to the ~hal"ehold,'rs by til{' GOH'rnm(>llt of .Japan, of (,Olll",,>C hl~'ing down ('olldi. 
tions a<; l'f'gftrds the ohjects t))1 whie·h tIll' loan,,> oj tht> imlu...;tl·jul hank at'(\ 

to b(' ~J1cnt, This €,x:lmple of J apRil might ,,'eli h{~ ('opit'il hy our Pro\'inci:1I 
Gon'rIlllwnh. A", we ,,1'(' aW;H(> during til(' lutter half oi' the l~th ('cntury 
DUI" railw<l.v lIud ilTig-Iltion t'-,:p:lu .. iIJ11 wa,., Ilh l."t 1.\' (1\\(, to th(· "(,UlIl'allt!'c" 
.I,y,<;telll oj dividl'lId . .., gr:.\l)t<'d 1.," till' ludi<lH ("OH'l'lllll('llt tn f(JI·t·ign :-,ltaH'
hohler . .., who had illvl'i>tt,d in irrigHti(lf) 1IIHhrtakillg~. 

XQW, ol1e of tltC' ehid defects at the Indian klllking; orgaui7.atioll is the 
11101'(' 01' h> . ..,:-, ('nmplet<' ab,';(>llcO of ('o_opC'l"alioll hehn'('11 indll.'>trif's nl1l1 hanks. 
The sulljed of (·o-.op<.>ratin' u?:,l"i{·ultnral fillau(;(' ha:--. of lnte heen much in the 
ail', 'Ye ~hould not fOJ'get the llP(>(1 f(lJ' indu.,trinl linallC'(, in tht"lt err . 

• 



60b 

Written evidence of I\Llt.lty. S. SAMUEL PILLA! Avargal, 
Revenue DiVisional Officer, Ariyalur. 

1.-.1!Jricultural credit and c)'edit facilities jo)' sl/Jall industries. 

L (u) E.rlJf.':/lU's rlilrin!] cuifiFUiioll.-Tlw <lgricuitm'j:.t:-, in .th{\s~ parts iu 
the generality or ca'>('s ohtalH ~hort-tl'rm {'l'c(ilt ac('oullllodatwll trom loea! 
('(I-Ola'latnt' '-.<)t'I(,IIP.." Wlll'l"t'\!'!' !'\:t"llJlJ.!. or ltr/I:!t(' I!lulW,\-U'IL"t'I~ IJlt ,\ UClllilll(l 

IJ)'OIlll" ... ory 110[t', ;"111'11 ,UlltH[1l1 hl'lt.;.!; [('pillll IlllllH'dl;ttl'l ..... :lIter tile han,(,,,t I.~ 
0\'0)'. 1u thb(' l::1'oP-", amount-; tu'e ileing rai'>eli al.w ll'om among tho agrl
('lIlturJ"t-, tllt'III"'''')\'''' III Ill(' j()('aut,\' or III tilt' 11":glli-<l\ll"IlL)fJtL 11"[ to '''JJl~ak 
{It ;ltllounh (Jl lta!lI{·d fnJ]~l thL' 111·...Lr("'t '\i.lttu!,ntt;tI l:itdtl.., and. orlh'r prJYatt' 
lUulH'y-lendcr", 'flll're :\1'0 Hbo placl'... ,\"1\('1'0 l1HddieUlCll trauers auyunce 
(,t','dn to <')...~I iC-1lhurt"t:,; ,.,n tar '-I'-. Clltllillt'l'('lHi ('r()p~ :--Udl ll" gl'l>ll~\(.lllut., col\llll 
and toha(:('() art' ('OIH'I,'l"IlCd hut Oil an llIHlt'l",;talHling that later Oll the l)roduce 
IS to Ill' ..... old 0111:,>' to .,\I(·n lIIl'n '11lh I" "PI'," ('Olllilion \11 ttl(' YIHn;!;p,-; ot th1f" 
divi.:.ion. 

~II) Loall,~ fen (lipitul MI(I pUIlIf//lCnt ililprut:(:/Hcllfs,-Crcdit facilitics 
lor (';11'11;\1 and I't't"fllllllt'llt IlllprU'('llil'lll,,> _",U('\L II." n'pall',., or Ifllld, :-'lIlkIllg 
of weI]., and llUrcha"e of lamb arc nhtalilcd in the gl'lH:r~lity of f:a':;es-

I I) hy ol)i;lilliu).!: taka"1 JOHIlS froll1 (j-OH'I'HHlPnt: 

(2) hy 1"n),~illg Jong-tprm e!"l-tlit from CO-OIlPl'rLtivu ;'l)(;ieti(''> fUJ' l)(:l"iou ... 
I'augtllg frmu iiH' to tell ycar~ and for amouut,; not exce€'ding Us, 500; and 

\,;n irolll Ill'iY<lt(, 11ll)l}vy-kndcI'-" 1II1d('i" Ilnl<l\'llllrahl(' tP\"llh. 

V) For l'aiimo of 1UOll~oon and paylllclit of lauel H~y~nU~ he either in
\'urinhl,\' dhP(i""'" t't hi" (";ltt,('. 11 all\, "lttl Jl!IH Ill' gOl',., UIlI,\' to Tile pl"lYat(· 

IllOIH:y-lcl,1dt?p;, He do('.:; not at nil get, ally accolllHlouation in the (;o-ul)l'ratinJ 
soci('tie::; ; hi" fidu'-i do Hot Yield: he lin" 110 other occu!'aclOu to buppJel1leut 
lib 11ll'lIli'" l m:-"\,·qllt'lIll_". I\l' 1I:l" )lO "I)llt"('(' o! llL('Pl\Jt' ("\,'ll to 11I('('t IJJ,~ n.'cur

!'ing lamily ":\]J('lhp". Ih· dll'n'!OI'l' !l,'fauib to l):\.\' IIi" dill> to tlll' ..,ot'iety nlld 
the socif'ty in it.., tunl deraulh ttl meet the ohligation of the cC'ntral llank. 
Lmlll;, nl'(> theret'ol"(' dellil'd hy the ('C'ntl'nl hank to thl' IJrimarie'> und again 
1»)" tho primarib to t\u,.'ir IHl'lllh('fS, For paYllll'llt of l;md H:\'ellue. b~::;id~ 
<lISpO"'JIl~ 01 ('nutt' Ilt, jll'-,dgl' .... )(:\\-.,1" ,!lHt "('I,~ 1.)1'(ld<1«(' il ~t!I.\- nil !J;nld, l'Uy
mCllt (It ki..,t I)~' ]";[11" fl(ll!! ('>I-,)]W]"<ttiYl' ~()('It,ti(' . .., i" . ..,eldulll I"(';-.orh,d to in 
these parb. Except in co-operative 50ci.tie.':> loam. are genenlly issued for 
a period Hut exceeding two years in ('uso of 1llortgago Joan.':> and in other 
ca~l'''> 11I1 delll:IIHI prOlllh .... ()ry 'Hlt\':-. the allioulIt.., tWill!.,!: '-t'pH.\'a!Jlc lnth llltl'l"(';,i 
immt·di(\tl'ly ultl'\' the dn",-' (If thl' h,\ITht. 111 tlw l'''('L'pteti C;1::.('" (;o-{1pl'ratiH~ 
:;,ocietie~ i..,-;tw loau;; 1'01' llel'iods ranging from fi\'o to tell years hut this kind 
01 IO,H1S t!O('''' 1I0t I't':lCll all til(' ~tgfll"UILUrbh hut n:-[l('lIl',,> ()Hj~' a 11'lilge ut tile 

popUlation. The r<ltb or illb,'re-;t range frolll B to 36 per cellt in the casu 
of all loans partIcularly ::omall nmount.s on demand promis.:.ory notes and 
ahout ].~ to ~l 1-'l'r ("I .. nt (ill j('W('/ 1l1Ortgage la,me", :ll1d l:! 10 l~ PCl" cellt III tb~ 
('a..,£,l nr lllortgag;t' [oath e-"\L'(-'('dilJ~ the ~Ulll 01 n", ;"jon, TI,l'~C: an' ('OllllllOil in 
part-; ot' l'da.'-:.tI"[)(llaY<.l1ll talnk tu\\"anl., ,outh-\\,('_"t, Cil .... t alld varticularl,r in tlH:j 
'1', PaluL' firi,.1. III part:-; of Pl'l'alllh;-,}Il\" ta!\l};;: ('j"(,dit fit a , .. omcwhat 10'\"('1' 
rate appl'ars -to ~I(\ I'ai!>t.'d uiliung tho 1{lJclJi t'OllUHUllily. Failure of IJ<lyment 
of lnt('n.:"t Cllt'llI..; {'(lmpound rate 01' I1ltl'il'"t. III l'a~t' of tilt: jewel Joan"" 
de!'alllh art! hl'ing p('na!i::,(:u II}' the frn-fl'iturc of tho jewcb pl('dglCd, 

The ,-,cl:urit,\' gt'w.:l'a!!,'- ollerl'" i.., ("ithl'r laud 01' 1'l'1",>{)ua[ aBd "aL'i('~ ;tccord. 
lIIg to tlw 1'l'l"'oOH taklUl,!; tit • ..: lnan ,111d tIll' pl<.C'l' wll(,1"e hi~ Jaml.., <In' ::,ituated, 
cou,>Lticl'atillu IIl'illg hall lo till' fertility ot the land, The rate ()f iuter&>t on 
Joans :Illnlll("{,d h~' }I"l,'aio 1l1ont'y-lclldt,l'::o Ull :-.landing; (TOP':! is generally 
between 12 to It:!. per cl.·ut-. e,"pl'l'lully on ('rop.,> like grolludnut aud tobacco, 
Be::oid('~ tho rat", I)('ing high, U·UI'" .tn.' ..,t:'l'llred ],~' 1I1Ont·~'-lendcn. at dleapct' 
rate." gt'nt'l"o'llJ," JO tll ·10 pel" no-'ut It';:,,:, than tIle preyadin;; 1JJarket mte. 

:lQfI)/'i(,~ 1I('rrnll/I!(/I.1l1fiuy 111_dif.-'I'ht·J'e)-; 110 lif,lp twm the llllll{'riaI Bank 
of India antI ,i"illt ~to('k kl.llk:-, in thi:-. di"i",iQlI, Ju fad, the'I'(' arC' IlO joint 
bluck hanh ... at all. GO'I..TlltH('nt ht'l1' flw ilgricuHuri"t;:, 'lY the grallt 01 takliT1 
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lo:ln~. Tndigt·1l011<. hnnk ... fllld hnnk(ll's ::lIld Jll'ofl',,,iollal tIlOlH'y.IC'IHlt'l"s playa 
prQlIllllent )Inn in the di!>tribution of ilgri('ultural ('H-dit. .'I(>l'chnnis and 
dealers help the- agl'ieulturi,>h h:v ,Hl\'ancing loans on "tnntlillg l"ollllllcl'ciRl 
product:, !:lIch ,1.1<'; grOUJl~nll~, tob~I~(,O, cut~on and chillL<'''_ 1'h,(' h€'lp derin-d 
from co-open\llve orgalllzaholb ~ tar too lUadequat.e to cope willi th() delland 
of the ngrlclllturi"b. Bc<;ides lhc~e, there tire no other orgulllzntlOus grnng 
credit. 

Estimate of credit required.-It is illlP05Sihio to gn'C ally c!'timatc of 
th(l ('!'(>dii }'NJuirf'd. But Ollt of 206 ('o-olwnltin' ~~)('idi('s \\'orkin~ ill thi.'! 
dil--i'iiun, tlw t-otal working {'apitnl (-0111(''''; up tv n,,_ 12 lakho.;; hut thi-; ha."i 
to\ldll'd a Y('J'y ~1l1ft1l pnJ{lortinn of thp population. 

Delc{fs /It the 1J1I'$od !I!J!lffll! lrith 'l'Clllftiies.-Tlu;, t!(·lcd ... (>'\i"ting may 
h(> broadly (.'Ia.';':iified under the following heads:-

11) Yaril)ll" rath (A int('n'~t. ('''I)f'cially Oil _"tIl:tll amolllib. 

Cl) C'hroni" jnciC'htC'tlll(':-" and {'Oll:-,('(ph'nt rlpfnult whidl IJltimately leads 
to litigation :md jllrtlwr h('rlxi('l' dl'hlS. 

(3) Dj"ahility in 11;_1I'ill:~ to -,,(.\1 at unfa\'oul'~hle rate;; produce indusi..-e 
ot' standing ('rllI)"; by 11I·",·ioll..,):'I· ohtaining (·/'{'rlit <l(·cnllllllodatioll to lllf'Ct 
clllcrgl:'nt ('ulti\'ati()ll (·xp{'ll~e:-i. 

(-J) Emt·rg:{'I1(·Y for tho IO~lll I"adillg [Q paYIIlI'nt 'II .1 IJigh('l' l'l\te of inter
e-~t lind pledging lul'gl' (, .... tent of prop{'l'ti('~, th'(ault-- 111 ~1I('h ('a<;{'s (>ntniling 
ill fOl'tpitllH' or I'I'OIH-I·t:--' hy tiJ(' (·apitali ... t 1'1>{hll·in'!; th(, J,OtTowt'J' to Ilil. 

(,j) "'aut. of o.,ympatlwtlC' olltlook an.l tin!l'ly help Oil tllP pan of the 
('o.Op''I·iltin' :-o.oudil'" JI1 ht,jpin;! the ll::4J'u'llitul'i':ll'"i to th(' re4uirctl {'xttmt to 
('uuhle him fil' .... t tn fl'(>(' IJiluwlI' fnJIH dtl'O:lIC lIH!t')ltt-dIW-._'" and '-'{'collll'" to 
gil'C him .dlOl't-kl'lll ('l'pdit :tt all tiUH'", (If n('l,d. ' 

(6) Tilt· only 1'(-lnNl." appear .... to he tlll"OIlP:h ."n.oIH'rati\"(' orp;anizati{)Ih hy 
tlwil' alrnrding IUllg-tt'rUI ('heal' (·)'t'rlit to l·pli('\"f> tlH' :1griPIIlllIl,j-..l...: Irom f'lu'o
nie iUtll,IIII'(ItI('~"': ;Ind {"Iutdh", "t- thl' 'nntlf·.\--klld~·I" ;1I1d ;dr"J'(lill~ thelll :-.hort
it'rm ("n·dit far·iiit it,,- at all tina'.., oj nl'l·rl. :-:.ioll' hy "iilt', I,I'-.idp.., ;!t'IH'l'al 
lIla"_,, (>(/11(';1(;1111, (·dtH":ltioll (011 illlprn\"(,d HIt,tll"II" ,If :t~1 it·u!'un· au" Illarkt,tillll:. 
01' I))"()dlu'e :-;hl)1I!(1 ht· Ilrovidcd iOI", Th" ~lI."pi("ioll~ j,hal';\C'tt'1" in th(> ngl"i
(;ultul"i~ts ..,hould IJ.., I"t·lIlOH·d I)y illft·lI ... in· prnpagall(ia, Loan" :-,1101I1d lIe 
frcc<J.\' :l<h':\m'ed Oil till' pINlg"" of .... tanding "I'O)h ulldel' raw products; 
llJiddll'IH"1l tl";I<i('I· ...... !wIIld Il~' \,Jililinatl'll: juint 1\l;\J·kt·tillg ot jll"Ot!IH'\' and 
~~·lIill;..o: It :tt fa\'ulIl"ahl" 1 ato, ... IHay ... ,'I·m til Ill' j'OI)""lli{'llt lIH'tlwd", It 
dOl'" )j(lt appt:':I)" tllat tlll'I'(' i" ;:11i,\- ('o-ol'dlliatiou all\on~ tll", y.uinth ug('ncic~ 
aftordill).!; (,{"(·/lit. TIII'n' appI';\" to Ii(, :\ n:\rJ'I,\\ ul({lqok WI tih' pan of 
llltlllt',\-h·"tll'l ... tltnt j'IHlpprati\-I' ... o(·j<'til'-'; alt' thl·i]· ]·j\":,1 '11~:II]izHti;IIl'" 1'1J('r .. ~ 
i ... ,.,I'OP(· fOI' implo\·in).! the I'n''-I'lit .,itllatioll. 

T<'''11I' "I' taka\·j loan ... "hnnlt! 1'1' ('ulI.nl,'1I'I\" .... tlllllw(l ;lnd l"l't-'Ilit 11in"l't~>d 
throllgh JalHI Hlf)rt;::!a).!l' Ilanl;:s whil"h nA"onl )l)llg-ti'l"In l'l't'dit, ThE'H> should 
lit' :It lea;..,1 011(' !.rilll;ll"\" L!lld JIlort;:.!:n~l· 1t,lllk ill l,:t{"h t:llnk hpadqtlartf'l's, 
It ... 11(luld Iw ahle to) ;("hIlJlliiOdah' til(> agril"ulturi"to.; t,) wipe I)ft" hi,; ir,dehted
H(',,>.., to tI\I' In"t pil'. HI-p,IVlnl!llh tl)\rnnl. ... ,hi.., (,Ia"" ,If Inan ... :-;hollld THITe-I,I' 

wille uut 1)1 tl:l.: ,,;H'illg.,," Hl',.,idl·" the",o tlIL'J"U uught. to br: at Jea~t 0110 
('o_o"pnlti,'p ('I"p/lit o"'faniz'ltil'll ill 1';1('" "i!l"", ... to nl·.-}\·idp tor ,,1'nd~tl'l'l11 
.111'1 illtt·l·m, .. li,:lI' '·J't"t!il. (:U\'I'rJlllll'lIt h(·)p ... ltnuld I.e t're\·ly I·Xft.'IIdp,1 at least 
JOI' ... nlll,' .'" ... 1 ..... to {"I)I(I(' t,1 lawl IIIH!"!;-,:,';';t' 11;lJlk" h~" pur("h;l'-ing ti{'I)(:lltnl"c'j 

\\ it!! ;t \ 11;1\- to '·!"I·;ttt' ('llldid"1l/'I' in tit" mill,-j ... ,)1 tIl(' pl!!!lic and a'- a ;!;narantee 
of {'Jtiell'llt ll]';..r;:llIiZi.tillll HIlt! ",lmini ... lratioll U\' ~\i(·h land lllUl·tgn;;e banks. 
Tht> 1"IJl1k Ift"''''"I1P Oin<'pl" ... ,..1lnll1d It:l\'I' \'l1i('1' III t l lP 1"~II1:):~I'I.-~'''t ''''fOr t"llIk 
Jnlld lH()rt.l-':;\gt· l1al"'~' ~tl"id 11i:-('ipliue in vriwal'Y ~')l·ietit.':' which is lacking 
at IHI'..,t'llt ... !JOIlI,l I'l' (,!,f'llf't'll t" Pl"P\"l"II( JJI:l11)I'<II·ti(·I,.... (\lllfitleJl(,(> ill tho 
(,_"tim;.tioll III' tit(, puloli ..... houll! ht· t"1"1'<lI~'d ,'TI,1 110,·" :I:"II!' 111\"'/111','11; ... in 
"'n(1t ol;..!;an:7.:,""!" i(l:I'- I", f,""I'I,- '·'PI'l't.,d 

:?" Principal ('I"Oih 1\1"1' heing; "ithel' "anied :In'a:--' h:--' tho producer tn 
jmportullt l'Olllllll'I'('inl ('('utre'> amI ~oltl to mitkllelllcll trader.,; or hrokers go 
It,) "il1!l\,!:" ... ;11111 ol'lain 01"0)('1)("'" B,· .... ir1 •• ,.. thi ... 1h",,'" i ... 110 '''"'':'lJiz:l1inT' of 1\1l\" 

\,iwl fllr Illal"l,ptill~ thl' l)rin(,j'IaJ t'l'llp in t1H' Ili,·i_"inn. Thclf' hllould hl' ~"l 
("{'!ltlill ~)rg'lnizatioll at ka"l ill each ::lluk h('ad(jUilrt.l~r" to pUl'dlaSe Taw 
prodlld. not 1H('I·,·I\" to !!1"[llIt 10;111 ... on thl' nlt'(l!!/' (Ii tIl(> 1)1"I)n.III"1..;, Cpntl'ul 
ol'gfillizntiOlJ--; ~ho1tld he fOl"llled to ('OHllf'rt the l"fm~lIU1(>r with the producer 
,IIH1 to ('limin;)l!' 111(' tIIif\rlll'lll;UI 11";VIt·,., 
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3. rallw oj land per aue fur different kinds 0/ C1'ops.-In Ja.yankonJaTI 
tnluk thn \'81u(' oj" ~illg\(' croJl wet 'and~ in v .. hi('h IHtddy and sugarcane could 
h~ raised I';)ngp:-; fl'mn R~. 500 to R·. Loon per Ill'l'(' aud tll(' ynille of double 
("!'op w('t land" r,lllgp,\ ft'om H ..... 1';)01) to H .... 2:000 pel" acre, . In the case of 
dn' 1:lnd..;, land" ill which ]ll'od\l(,(, l'Ould he l"ru">t->(l can he ostullated between 
n ... -. !jn() a)1(\ H .... 1.000 pl'I' ;lITP and lando. witi('h are ~o()d for' culti\'ating 
(~1'Oundnnt (-nil hf> ('."timah·,1 h(·t\\TPIl It.;. -JOO ,uld It'>. 800. But lands wbich 
~I'e tit j'ol' I';)ising ~taplc fnod·g:raim. of poor people such as cholam, kambu. 
varagu and ra~i und otlwr (:l'OPS such as gin~elIy 1 etc .. could be valued 
between Rs. 100 aud TI:-,., 3011 Vl'J' (\('1'(.' and .... ometlll\e-; even below Rs. 100 per 
;I(,I"£'. Tiwn' art. sOllle dr~· lalld~ on whlf'h rain-h·tl pnd"~' i ... grown anrt thf'Y 
fetch a price> hetween TIs. 300 and U .... ;)()O per arre, 

The nlhll' 01' lauds ial'gf'iy (h'p<'n(lr-; upon til(' nature of th€' wi!. situation 
and irrigation 1:lI'iJitil'''. 

(It) Land ... <II'€' ~1)lft 101' alTl'ar~ of n'yt'lHll' for a low pri('p no,; til(' land .. arc 
usually }loor in quality. 

(I)) ] f there i~ no ('olli!>iun het ween dehtor and creditor the 'Value of 
land sold in eourt atwt iOIl i:-.. alwa.\·s rea,>onahle. 

(d Thn \-all1(' th;pcl i-.; ah\·l.lY" »('a:-""l1a\)II' tlule .... " thp pUI'('ha<.;C'r ... llQWS rt'
duced p)'i("(' to avoid l'uhan<--ed btamp dutr . 

.t. 'fhel"t~ IS no 1l',C:ul iIllPf"<liHlPllt tn l1lortga~(' of lnud and H~l'it:nltuml 
h()ldinp;~. 

(I,) In thl' ('W'llt 0\' lHHI-p'(Vllwnt 01' tl"ht nO\H'r~ "hQuld be given to the 
mortgage hank for the 1'1\1(1 of till' mortgaged properties in puhlic auctioD 
without lIny r('.;'ort to the {'ivil court as it is (·x))cDsin.". 

(r) TIl{' pn',>ent nlte (\\' "PtlH·h let", in tlw :-lui) negi~tl'ar'·~ offi .. "p i"i H'ry 
high. 

TIff' w()I'king capital of t11e propo'>cd mortgage hank should he derived for 
the pn,,;{,,,t b~· i,"'';l1f' of de\wnture hond~ or funds hom central institutions. 

Tht' del)(,lltul"e honds lHIIC,t. l'a1"l'.'· Gow'rnmput gl1arantec io)' I,oth III incipnl 
and inten·st at l(>a~t. for some- timf', i.e" till the IHlhlic p;et.-.; {"onfidf'nre 
in tim good wod.:ing of tlu' hank 

Measure. ... to &ecure GoY('rnment against unnecessary I08s-
(1) the audit of sudl an in~titution should hE' dOIlt' h~' GO\'C'11lUlCnt ser

vants ; 
(2) the l'C'Wn·'C' hmd nf thC' ill~titution !>hould he inn':sted in Go'Vel'n

WE'llt security and it should not he withdrawn without the p('rmis~ion of the 
GoYernment; and 

(:~) hettC'I' ~rutil\y of t/l(' st"('lll'it~· of til(> IU'ollerti{'s mortgaged to th(> 
bank h~· )'(>spolhihle Gov(>l"Jltlll'ut offi('t·"s. 

The rale of illtel·~t .fol" tlw IllOney mised should no.t eXN'ed 4! per cent 
per uunum and the lendmp; rate shotJld not (>x('een. 6} per c(\nt [lE'l" annum. 

Bran('hes of Tmperial )Jank aild pl'Og .. e~,si\·e joint stock banKS also may 
00 ol~ened at each taluk hE'arlquurWrr; for is~uing long-tf'rm credit and proper 
securIty. 

n. In order tn devi.'sC tnPU."..Ut·(>.<.: fol' the incrense of credit facilities to the 
agri(,ultural C'ia,<,sp;;, it i~ quite ncC€"!-.sar\' to get an E'stimate as accurate as 
l,ossibJe of the {'xi.'sting indE'ht(·dnf'<;s o( the dasr,es. 

Tbf' E'sti.matl' of ... ue'h .illdch.t{'dll~SS .('un be ohtain{'d h~· E>xamining the 
d~umf'nt<; Ill. the SU~-Hl'glstmT " o.ffiCE' m tho rar-,e of mortQagf"s and th),ough 
prl\·ate enqUIry hy nliag{' officers III the {'as~ of other debts. 

)lot 

Thp ))laill pllrpo~e<; for whieh C)phts are incUlred in this ar{'Q
(J) Payment of E'arliel' d~bt<; ; 

(Z) Marriage and other ceremonial functions; and 

(:1) (~l"lIwth of d{'ht h," ('0111, ('UIIU and hjghl'I' rates f't j"t~),('.,t. inifll'est 
having hC'ctl paid. 
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The debts afe largely due fir6ti).' to privato hlon6y~lenders, ~eoondly to 
oo-opeTntivG credit societies and tbirdl~' to GO\"t'rnment towards taka1..'i loans. 

The rate of interest charged by the privat-e money.lenders range from 12 
to ;:J6 per cent, by co-optH'uin'c socll'tie::. 1.-'1 per {:ellt and in t.lw ('(lS~ of oytlfoue 
debt" 12~ per ('(>nt and by Gf)'ernment 61 per cent. 

l'ul the GOH'rlllllclit luans and loall ... from co-opC'I'Mi\"e societif\~ int€'l"c"t 
i .. calculated on the outstanding principal only and not on interest. 

Hilt hy the pl"i\'at(. llloll('y·!cnd('r~ int('r('~l j" ("uleulaH'{l anll\wJJ~' and utld{'d 
on to the prine-ipal and again inter(,<,t is cnknlalNI 011 hoth the priucipal 
and intcn"st. i.e .. cai<-ulatiull of ('ompoUlHl inlPJ'{",r. To (ioH'l'lllJll'llt und 
('o-ojlt'ratiYt> societies the loans are repaid ill ealiY instalment" according to 
the capacity of the- horrower hut in tlw cnf.{l of privAte mone~'~16nders they 
~e-n(lraJly enforc~ the- repa:nnt'<nt in a lump sum. 

yc.... Large llumbet· of people who are efficient are being turned into 
tenants a.t will thl'Ough the process of the enforcement of the old debts and 
the ialHlf'<1 propert~' pnssing on into th"" hands of the ('reditoI'8. 

Since tillS I)1'OC68S lS going on it take,; away from the adual cultivator the 
Illcentlve to produce moro and 1n an efficient and hetter manner. As 8000 
3.'i thf' dpht swells he is not inclined' to look after his agricultural work. It 
jl'> the main rea.':iOIl fol' the deteriorntion of agriculture in this area. 

O. Theon) are no suh<,idiary industries ill thc8e nr('as (>xcept hand loom Wt't\\'
ing in soma parts of this division. There ure no garden produces in lhitc 
lima. 'V(>lIs may be sunk nnd gardf'1l produces mlly he encouraged. 

7. There is uo relation between co-operativc hank and other hanks, Helps 
IU"Q 1x>ing derived from the Imperial Rank h?' indiglmou~ bankpTS snch as 
Nnttukottni Chetti:;. The Impf>rial Bank allows a "!lul.II i\mount of 10RI1," to 
tha c{)-opemtiv(> ('('ntm} hnnk h:-' wny of O\'erdrnfL 

The co-operati\-'e societies ill thi~ an's are not able to get local deposits, 
They ~'ill hnvt:. to wait upon thf'l ('('utral C'o-operative bank if they want any 
Inan, 

There i .... nl) eompetition in this aren beh'een ('{)-operaf.iv(\ hank and joint 
st.ock honk .. n<;; th(,l'e nr(\ no joint. stock banks, 

Tl.-llldil}l'nol/.~ hanl:ino. 

1. The indigenous J)onkers do no other function except ad~ancement of 
loan to ngricllItnrists. 

4, There is no hundi s~'steJl1 in thi .. Afea. 

n. T}um.l is no such transaction. 

0. TIl(> ratt~ of intf'I'I'';/ "ith .. ,' in IH()Ilf'y or in kind cllnges from 12 bl 00 
pN ('(nit PC!' annum, 

By organization moroC co·operati,'e societieR And land mortgago bank!'. 
('an J,<, oTH'nf'd. TIlt· rat(>s of interMt wjJl then be hrought down. Each 
vilJagl' Illust 11:1\'(' a ('0-( {-,-'rati,'" societr and at }(>ast there must be a land 
mortgngt:' hank for Olll\ taluk. The reduction of such rates of interest 
('(lrtain)y ('onl't·)" gn'at IWJll'iih for thf' ngriculturnl ('ommunity. 

7. TheJ'{'> is no pl'ejudie{> ngnill~t, the indigenous bankers. 
this C'lass of 1,nnkers lrith 1heir ('\i(>n1<.; are not eonductcd 
Th('-,Y IU~\'f'I' ~iy(' {'rpdit propt:'l'Iy for thC' amount repaid by 
llf>\"e-r is'>u(' receipt" for th(' nmount,:> l'('cein'd. 

Tilt' dealing!i ot 
on sound linC's. 
the c1iC'nts and 

9. Tilt:' ltd rdurn to tilt., indi;.';(,lIol\:-- hanker afkt' nil th(l eXpells('''·, ;llld 
losse<, will ('om(' to Ilf"nrl.,· 10 p~r ('(mt thOHgh th~ rat~ of inu-I'sst is verY 
high. 

10. Sometimes th(l indig(>'hou!I hanker;; ar(l obJip:ed to r~fu"16 n. Q<'Couat 
.,t in .. uffi('ipnt Sf>('urit~' ;ll}(\ ~ompt im~ for want M funm, 

&1 
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1. Then.' arf' Jill oth<,l' hanking, l'e"'Oll\,('('", (·"'(· .. ·pt C'Q-opcl':l.tin· hank:s. It 
i-; tmp1h<"lhlf' to "tat!:' llit, additional capital l"NIUil't:!d withollt knowing tilt> 
iudehtf'ollt', .... of tlH' pL"'Dpli·_ TIll' in."titution .... that nre in ('xi..,tel1('(' nt'(' till.! 
(-(:I-opt-rali\',· ... oci('tie..; f()l' ell{'ounlJ-:':in!;!; .. :n·ill~ nllil illw·..,tlllellt hahit,,_ (;('Uf>
!':llly ill \'"itl:q!t'" pC'ople' mH· ... t ill P11\',ltt· (·hit fund" ('/"C'(iH'-C} amOll:; tlwlll ... (,ln:' .... 
Tfw PUfllic I'" Jll'ondl'{t with full (:lciliti(· .... ill making iU\'t><;UlIt;>llt j[J the (0-

o1p(>r:nin' in .... titutioll" hilt tht',\' dOl !lot !" ... !Iiz!' tILt- ;Hh-Hnt:I~I'''' 01 tlw ,..Hll'f', 

:!. Post.\! C'a ... h ('cl,tili(,Htcs al'e !lot pnplllal" in tlli;:, an'H. 

:'\. IJml'iMJ$ :\ 'lIllI L- -Landowll{'r ... pUI'(·has(' I:)llll.." jt'Wt~b nnu k<.o.ep mOllOi 
III ('ft"h ;'It JIOJW', ~/)nlptil11(," tiw,\' (1))111'0\'1' thpi!' li\'(·- .... to('k with tilt' iU('flO)c 

they got, At tllll("') they lend slIIoll :-'Ulil~ ()f IHQUf.'y for intere~t to netgh
hour", TI";\d~'r"" inyl'''-t llHIJlC'y in th(·ir hl1 ... iIH> ... ..:. build (,oc;th hon"E;>~ and 
pnr('hrr<;f' Jand<;. . 

-I. l'ri";I[(, (·h(."{IIIt-''' :11'(, not lhN1 ill tlll'N.' part--;, 

5, Banking aud il)Ve~tlllent hu.bit i" 01 Hry ... ]u\\ grO\vth in the.,(. phl't':', 
Till') i~ dl[(' [I ((I .... (/.\ l" II alit ,If t,.IU(";ltllJlt alld 1,1\\'('1' ra((' (It illt,·,,(,,·,t prtHI 1," 
depOfjjts, I\I<Tcased rat(1 of mtel'f'...,t. bankinp; tncilities aud (lduentlon;ll 
pr(lpi\~:ftld;'l may gn a grC'llt iL>ngtb in lwttt"J'ing th(' ;..;tuntiou, 
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Written evidence or x. HABHIM SAHIB Bahadur, Revenue 
Divisional Officer, Trichinopoly. 

1.-.4.YI'lt't((tuml u(;dd (Old uetid jarilitieti ful' III/lOll i1!dulltl'i~s. 

L V') Fur l'XPl'IISl'~ during t.:n~ti\'ati0l1 ryob g~ucmlly raU>t' bmllll 101m'> 
1omll;\-' nnd pay illtcre!,t mm.tly in kind ns soon O!) tho crop L<; har\'est-ed. 

(v) For (:<lpital ;md permanent improvemcnt t.ho ryots gonerally apply 
lor Uoyernment loan~ and rai.'>e ai.,:;o locally. 

(r) Fur (Jtll('r -;pt'l'i:d Ilt.'~'d,> ,,>ueh W'" fnillln.' uf lUUlhUUll. lur laud rCh'IlUl'. 

etl" .. t.ht',\' g;(,llc:rally rai ..... : JO~lll" lo('ally. Tlu' int('rl·"t (·hargt·tl oubidc.' rangl'''' 
frolll H to 1·) pel' ('Pill :--ilWt' 1Il()}ll'~' llHld,l't i" ti~\lt. 

3. The yaltle or lund per U(:l'e is fluctuating alld it Uelleuds mostly on 
the outtUrJI it gi,'c,s. It abo varie':i with l"Ufen'llt'Q to irrIgation facilities 
.tnt! tho miuillluIU rnte vcr ucn.: of W(.'t laud i:') R~, 2,000 and Rs, 10 to 
Us. 100 pCI' ~I('l'e of dr,y land ill til() dry l'ainle~~ tl'acts of JlUppUl' firk •. 
The ",lie In (:OY('I"IlUlI-'llt ;\lIdIOlh rut· ;11'1'(',11'., of n.:n.'tllll-' or ulldcr {;OUl't nUl:. 
tion gPIll'r<tIl~' fl'lt:ht'-" 11. .. ,,-. tlwn thl' I\lllrkl-'l \"~\hH' IlwIHg 10 n·"trit'tilm'
impo,,('tl i'm' .,HII-· in thl''>l' ('a~,',," 

.\ ... \"('gard ... loalh to ;lgri{'nitul'i,.,t.", th~'l'1! WH'> '>Ollll' demand jmmcdintel.y 
alter tll<.' flood., lIt" 1!J:!1 [.ltl 110\\" lht, appli<"utiOll'l an' not 1Il1.tll~· ill tho 
taluk. 

I han· lin lither 1'I:'III<1l'k tll ntfl'L 

-_ .... 
• 



Written evidenoe of M.B.By. R. BIVARAMAKRIBBNAN 
AvargaJ, I.C.S., Revenue Divisional Officer, K .. rur. 

J .-,lgncuHural credit and credit /at'dities IQr iflilall mdu"'tncs. 

1. <.a) Nearly 75 por cent· of tht:) agricult·uril!>h; raise money b~' bonol\'mg 
either JrotH JUhJd/{'UlCII to whoiJl tilt,:.\" an' gOlllg to ,"~'II the ('1'01''-; iatl'o'l" or IOl'i.l1 
bll.nk~ of which there al'e three in Knnn on I)l('dgill~ jl'wl'b or hum CO~ 
operative ;jocietie~ (to. a timaH tlxt-ent) or from lJrofessional lUoney·l4:ludcl1'i. 

\~J) ::UOH('Y Ii nU."r·d b.'" t'll,'Oi'/ Joan" 0)' HoW l'u·"iJtJJ"utnt' ~vl:H_'l1{>'> or 
frum private borrowing all the l!>C'tmity of tho );lIlds. The lu!:>t-lUII:'utiontxl 
tcndeu<,y I~ Josing ground. 

~f) )IOlll'Y I" r:.ll~ed lJ.\' borrowing f!'um professiunal mUlley-k'mh . .'r:" VI" 
local bodies or co-opel'atil'e f'redit socict1(·<., in tIl(' ('a'>c of payment of land 
revenuo to 11. f:.lllall extent. 

In the case of loans rai.~,.ed from local ballkh whi('h il> mainly ull the 
pledge of jewels the fl\te of int-en>:<;t il; hetween 7! to 9 p{>lr cent.. The 
period ia one year. 

In the l.:ase vf lonus rais.ed frolU CO-opc1'll.tive credit tiOcietie.s the rato ot 
lutert-'st i~ 9i per cent on the security of land~, The period of repayment 
ranges it'OIU one year to ten years. 

In the case ot' loans raised front middlemen which is granted on promia
hor} notc!) and 011 a prulllbe to ~('II tho ('raps to thelll tHe rate of 1Il1/'r('st 
is 12 per cent. The period of repayment is a few months. 

Tho rate of interest charged hy IJl'ofcasional money-lenders varies from 
12 to 24 pur cent. 

Th(l Imperial Hank of India 01' joint ::.tol'k bunkO) play no part ill til(! 
tAluk. The part played by o-ovemment is little. Roughly the part played 
by til(' ntrtolhJ ~gellCiefi may be put; dowu as foiJo'l"l"s:-

)'LR 

CENT. 

ludigtmouh ballks or banker!! 30 
Co-operative societies 40 
Pl'Qft!8~lOllal money-lender!! 16 
)ferchanta and de~lers 8 
Go\'ernment ::l 

Tabl 100 

Between 8 to 10 lakl18 of rupees. 
The defects in tho present system are--

(1) Local imhgenous banlis do not lend lUonc-~' on the &ecurity of 
unmovable property. 

(2) H.Il:-:.lIlg It loan frullL the co-opcl'ntin:' ::.ociety invoh'{'.!> deb:-' alHl it ~~ 
limited h\' the .. Hotment ,\\'nilable. 

~3) 'fhe (>xorhirnnt l'ate of interc.,t in the t'a:-:.e of IMm~ rai."ed f!OIH 

pfOressional mOll{!y-lenders. 
)f the Impcl'inl Rrlllk (·Olll(,~ in tho market and a(h-al\{'e~ loan nnd that Oll 

moderate interest, it W'ill help the situatioll "Cl'Y much. There is 110 co
ordinatlOtl among the various credit- agencies including Government and 
t.here is much scope for impI'OH'ment. 

2, In 7;) pN' cent of the ('asf~s the produce i-; dispo~e-d of to the middlemen 
in the \'illage itself. In other cases the agriculturist takes the produoo t{l 
t"-~ men:haut.-; :tll<l dealers in lial'U!'l keeps the goods in the warehollijt) of 
the dealer and disposes of them through the dealer who gets his commiasion. 

There u; mut·h scopo for marketing produce on a co-opel'ativo basis in 
thi::. tamk. Co-op'('l'au\'l' I.dt'ol't. ill tIll.'; ctm .. 'dioH i." I.'llt il'l'iy ht(·kiug. 

No iufol'mation about foreign trade is n,YIlilable. Banks and bankers at 
prt'sent play uo part in marketing. Merchan1;,'j and dealers construct ware· 
hou<;f'<: in whi(·h thf',\' p('rmit tlIP fI(.l;rif"llltnri<;t<; to .. turf' th('ir Ilro<illd<; til! 



they <t re di5lJO~eJ ot. 
.,1011. (':Xt'clJtlHt; tlw 
intl'1'l1ai H!luittnJ1{'C", 
intl'l'll<li trade at thi . ." 
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~ 0 rent is charged but- t.he dealer gets hiS commHi
tJU"l\.l[ lIlUUC~' urd ..... r ... y~tt·tll tht'fl' arc Ito fat'illtH.'s tUI 
So part j" pla~'('d hy Ut'gut-inhll' iw;tnll11~lIh in tlw 
tnluk. 

Tilt.H"C are nu hunui~ I'lll'reUt fur thl' a~l'it·Hltlll'i."L. it j" t.lll' llliddll'Hll'U 
HI tho merchallt. 1\'h,) scll!:. thl' good':>. Tlw (Jovol'll nWlIt ('an :l,:-,>jq I,y "I art in;; 
(o(}-operative :'locidie:') fOl" tho nw.rkct iug (If tho product'. 

3. The vaIuu 01' lando on which c}"ops such as plantainb", beh·b and 
bugarcano call bo raised i6 generally Rs. 3,000 an acre j la,nds Oil which 
paucty }.'; n'll,:cd lS f..':,tllllntL'd H( H". ~.rJOu flU acre. .\!aUClUw.n or.'" lalll_h can 
1m "(tlued hctwC't;n H~. ;}U and th. 100 ;'11\ \ten'. Gard('u I:-Iud ('all \'1' ,";',~ucd 
;\t Rti, :.>00 itlL a('re all an aYt'fagc. 

TiI~ main iactor~, an' \\·(It('l'-suppl.,· iwd dntHHIge (acllitiL'~, Lalld" III 
\ iUages ill the uPIJCr nache:. of irrigation cha.nnels are- more \yaluabls than 
lands in villages In the lower roaches and ill t.he tail £'ud of tho ('hanne-I. 

(0) ValualJle !andlJ are r:lr~ly :;old for 1l011-paYllwnt of revenUl', 
(b) Vnluo of land lSold in court decree is determined by the encunJ~ 

1.1l·un{·~ un tllo land, po..,..,es:-;ion eXpl'II':'CS, etC', 
(I:) The prices gi,en ubo\"O are of lauds Bold by private negotiutiou6, 

.1. Ther(J i,> uo lcgal impedilllellt to mortgag(' 01 land ano :l;..!;J'it"ultur,d 
holdings, There an.' no la.nd mortgage hunks in the Karur taIuk. 

[ have no ~ugg~'itioll'i til make to illlpro\"(' the rl'cord of rigitb, 
11 tht., working t.·apital of the mortgage bunk is d~ri"\"C'd from til'pU:Slt~ Jt 

wili he bettE'r, l'1l1{''jS dchE'utlll"(> honds carry Gon,>rnmel1t gnar<trth't', tht'Y 
will fall . 

.3. No nC{'urate ('s.tiulatL· i~ a"\"uilable so far a,; I kuo\\". Locill I· .. >nlidential 
on<luiry can he made of a few typical cases in a few villages. 

6, Tlw SUbsidiary industries in this tahlk are-rice milling;. g;rolludm\t 
decorticator, garden pl'oduc\! and hand-spiuning. 

HmHI-·'ollilltiing /.Illd g .. ,nit'll lll"odu(,l' .. 11" .. ' the 1l .... Hl "'lllJ~idlal".'" industri<.,,-,> 
\\'hich ean be €IlCOurage<l by granting small loans and by forming ceutr&l 
co-operati\"t) storea tor marketing them, 

6-A . .lInny r(,lllal'k~ nPIll.'" to \\'e-aY;llg and Itlf't:d indUl-;ll'i<.'!.. 

7. I h:n-e no rell1nrk-:; to otfel". 

ll.-lndiaenou.s banking. 

1. Thero al'O intiigenoll,", hnnk" ill Kanu' all It'gl'>tbn.·u. 1'h.,- kiudb of 
bUFJine.'> .. trnl1sact(>d are-

(1) Th{'~' 1"c(,(;,j\'C <1eposit.'-;, fixed. t"UlTent . ..,('a~unal and monthly. and 
abo monthly ... «ying;;. fixed d(>posit. 

(2) 'illey i<"~lIc loan.., Ull j('\\.L'l ..... gOQ(h (illdutling agl'l('ultlll'~d produc(') 
suret-,Y and sp('ci:ll loans ou iudi"idll<ll f;('("nrity. 

~. Houghl," it lllay hC' stated that. the ext-ent 01 help gi"en by the indi
gtmom hank~ i~ :\bout :35 per ('ent 0\ the require-ments. 

3. (0) TI;';., ('apitnl ill\'(><;i('d in tbt' three- il;ttlk~ may he (' . ..,timated at an 
a\'emgc l)cCwcl'n :H to j lakh~ of rupees in cach bank. 

(I,) Tlll',Y twill trade and :lgrit:ultnrC' dlicfly aud SHY, ~ 01 the hll&inc'>'j 
o[ till' ta[uk j .... (";nTi"<i 1111 \\ illl tll\'il" ;\ ........ i .... l;lIH·\'. 

Ie) TIl(' 1'.\:1'1'11 .... 1' .. ' of l'a,·1! III tiH' tlll·'.'I· h:lllJ. ... i .... H,. ·I.OOU 1'1'1' aunulI!. 
\(0 Tiwl"\' i ... 110 l'O-IIl"flih;nitHI hp\\\"('l'll t}II' 11\('al h,1l1k and fhl' eu· 

upc-ratiYl\ .... OI,it'ty. 

L Tilere ilft" 00 itllndi, ill tll .... t! 1);llIk ... -II 1;11". 

J. They grallt. loan...; for a pOl'iud of Olle year Oll Jewel-.,. un goodb ~Ula.11I1:t 
on agricultural producc), and on ::,uretics. Tho ioans may he repaid in 
illbtalll:~'!\h <or III :1 11111111 "'\1111. Tlw r;1tl' 411 lJik!". -f :[lJ'I\\("[ I' ri'. to 

:) pcr cent 011 the "et:uritj' of jewels, 9 to lOt per cent on the security of 
2:0od.." t:! to J:J~ 1'\'(" !'1'1I1 lill ~UI'dH" alld tll'-' IlltU·p .... t i .... p;):,>·al,!~. hl'll\tljl~' 
Ol\ V'lin ll[' pl'Ha! illt'·n> .... t ill tht> ('ft .... (· (1\ dd,wiL 

Tlw lot:.al IlnJlk<., JI1\'"" ..,tal"tt.'d hu"int'-.,.., un ,<..II:II"c~, j)ai(l.nl) allil "'11/) ... c1'il.)('(I. 
Tlwy :"llso l'('(·~,iY(, tlu.> ,:U·jfHH kiluh; of d"llo<;it n" <;tltt('d ohm'e. 
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Inh.'rc':>t allowed 011 J.Cpo.:.ll~ a rt.'--
U to 7! p('r (1..'llt on tix('u t!PlH),..,it .... 
:J to -q Pl.'!' (';:nt on l'Unt'lIt d('l'u::Jih. 
I} to 9 pur cent on tieaoonal depoaita. 
tj to ;- ~ 1>l'1" (,('IH on mOllthly tI{'pO~lb. 
tj to i~ \lcr CClit ill the en"e of monthly ~;Hin[;<:l lixl,d dl'pu.,it~. 

6. Till' rat.e lit illtl:"l'c'>t twid by tht.' ag:ri('ultural community i~ U to Wi 
plT .'l'lll lI'jlt'r(' p;l.nlll'llh arl' tllaLlI..' I"L'6u1arly, i.t' .. OU !\U(' d~tt's. In th.> 
eU!)(l .)1" default the rat(' uf pl~n;d inh'r"~l ('Olll('''' to :!2~ 1)(,1' ('('lIt. Ii' tIlL' 
IUlIJiTlal Bauk iilJ:llln· ... thl' lolc.d hank at ,I chl'ap rate of illt~n',.,t. tilt' iU\PH':-.t 
could 11(-' l'cduecd. The Gon:'fllU1('ut ..,hantd iutel"nmc alld reduco the I'ato 
Qf pClwl intcn.',.,t, Till' reduction 01 illh'H''>t \\-il\ (·t'I·taml~· ('onfl'l' grelll 
1,('n<-,I'It on the a~]"i('ultllra( COllllllllllity. 

i, ThL'I'e i:; no prejuuice agnio!:>t local banks 111 this taluk which are 
(;VlHiuctl'tl 011 ~ounct Iincs. If there is morc co-Drdination between loca.l 
ryank, and co·opcl'atil'(, socil..'ti('s, it will be a great help, 

' .... 'flil' <111-.1\(']"-. 1i;I\'l' 11t'1'l1 gi''-I'H nln'atiy "'0 (HI' a ... 1 l':lll ,.,l'C. the iudi· 
gCllous banking (,oHlll1uuit~· arC' Iikt>I.\' to wel(,OlllP measurh for regulation 
and inilJIil'ity. 

8. Tht' rat\.> 01 11i,'jdl'lHI tl .. ,dan,d tu "h'\I'",huldt:'l'''' aftcr providi1lg for thl' 
I'('<'(>I"V(, J'uud i" l~ 1'(>1' ('put OIL an UH'I'Ug('. 

10. \rh('u \1-orbul4 ulpital is (oulld to bl-' iu,>utiil'ieul. '>l'.l<;ollal d"'I)(),>it.., 
arc l'ai~(>(l nBc! on th(, whole ;.\11 dNlland!-. for :\c('olllUlodation an' met. In 
r<l.i't.l (·a..,~'., aCCOIllULodutioll i.., rt,rU"I'd HI' lull il('('(lll1111(l(btinn i ... llllt gin:'11 on 
",ccount 01 nnac('C'ptuhle .'ie("ul'it~·. 

11. Tit\' l'll'lllatioll 01 il.'l":d hank ... widl iOl':d (lin'l:tor;tll'''' I'" lIot likely tu 
')~ a hIL .... iIlP.., ... propo .... itillU. l','ntr:ti n·,." rH' hauk :It di~triN hL'<ltiljuul'terl:> 
will cOJl!'pete ndn'l'sd~' II'jtb locnl bnnkiug lillIe!>,; the business of tho contral 
litHlllt'in;! hod.\" j" r(',>ui('tcd UIII,\' tu glVln;.!: {h'po.,ih to h>l'al h'lllk., at n lower 
J'atf' oj' tnit'l'.'-:-t titan that 1!,l\\- lI,lid for (h'jlf)~ib. 

It, ~[) lllOlH.'y j,., locked lll) with inliig(;'uou') h'll1k~ in Kal'uJ', 1 do not 
thiuk that :Illy ]argl' alllount 01 1Il01h'~' i" HOlnnj..\: 10 pro"in<'inl cnpit,al. 

1;3. By r~stri('tillg tll(' lluHLber of ballk~ and ... ..,tahli'-lhillg thelll on sOllnd 
'in('~ monC'y <'l\H he mruk to 11('lIetit tllP c1istric·t, 

JII.~--I//I'f'sf/{lf'/(t hol.if lI"d lIill'<ldi,1lt oi O{l)ito{. 

I. JII thi ... taluk the t'Xi"t('lll:" 01 thll:l-' lut'at huuk.; :lfl"ont'i "ullil'icill lal:i~lt,\' 
luI' investment'> of sflvings. 1'h(-',>c tat·ilitic., cnll Jw improvt'd hy opelllllg 
III'uncllC',> iu t'ollYC'lliC'Ht ('('lltraJ yillagC'.... Tlu; tl'lHIt>Il('Y to i1l\'t'~t in siln'l" 
Hlid gold ,..,till Ill'I'<,i ... h to a largC' (·xt-C-nt. 

:2. }lo<,tal ('".,11 C('rtillrak" an(l TI'(',hlll'\' lIill .. an' !lot l)ll)iular ill thi.; 
locality. )lore pUblicity i~ required" . 

:{" Thf'l'(' :\l"P nol\' no loc'ul fueiliti('<, for sale of Gm"crnment bocuritie-" I 
Illli nnt ill l<l\"'llll" 01 g:1",llltill~ "PCt"iill I,wilitil'" til "'lllall 1l1.:yi("IlItu.,·j"t-, to t,d{l' 
nl' SOIllt' (Of III ot" GO\'('l'nmellt ",('curity. 

Thcl'e ftrC' no taei!it iC',> for IH11'cha!:>c and :"ale of ~ecuritie,", othl'l' than 
Government ~e('t1l'itie.,. G(,lleral y in ninety per cent· of ('al:>e~ people keep 
til£' ](IOnt'.\· \rill, th~'1l1 il' tlwil" I!"ll'>l'~ t" ltll'l'l I'SI'l'tl~"~ \\"!lwlt an' t!l'Jlcrall~ 
(In~1' llnd .:lhoy,-, thC' mOIlC)' received. "~ll('re poople I:~W span~ llloney the 
tCllil(-'lHY i~ to lend lILllatl{\". Thl' tl'lldt'H('Y tq dqJO"it ill hank., i., gaining 
ground. ~Ul'plu<, l1ltllley in a prusperou') year is illvested in the purchase of 
1I"l,.,!l land or in ilHprO\-l'Illl'llt ... or \'a1'ioll" kine]., hll" ;lgril'ultlll'<lJ purpos(>:-. . 

. /. ( I,ay!, 1\0 inlOrlU<ltion, 

,j. Bankill;'; aud illn,.' ... tUlt'llt hal,it j:-. of n.'ry ,,10\\ growth. The real cauw 
,j,') want of l'ducatioll. \Yith more ':>uPPOl't and ellcouragement from GO-rCfl1· 

I(Wllt. tit(':'(' I\"ill 1)1' 1(101"1' 10(',,1 hallk.... ""Ilt'n' lOCH! hallk~ art' rUll 011 :'-,l)lllld 
line"" titl':'- do allrul't s:u·ing .... There i., ill'cd for g]"eater \-illag:t' Jlrop:n.~:1I1da 
h.\· l!leaHS of lcr:tlll't''-; to lIttraet GOl-t'I'nlll(-'ut loan. 

l h:n-l' 110 inldl'luatioll r~garding the 1't'~1I1t u\ thl.! openillg uf Ill'''' 
IJnlllche<; in l'('('{>ut y{'ar~ b~- the Imperial llank of IndiA, 



Written evidence of M.R.Ry. C. DORAIRAJ Avargal 
Revenue Divisional Offier, MUC8i:ri. 

1. Tlw :lgrir'llltnr:li operation" (-aniNi 0111 ill tlti", diyj"j,)jl :Ht' a!llHl a '-(>1"" 
;..u!alJ ,;('all' and the aglleu!tun..,t.., (,HlT~ on their hllsin('ss with th(>ir own 
1ll0lW).' m" "Ith :-.Ollll..' hOrJO\\(>d 1H0lH2~ fLom their IIcighbonr~ on condition 
(0 n~p:t.\ (llt'lll :h "olnn < __ tIl(' \ l(·ld l~ IlIoLlII1("1. On1,\" 'f,lJ' ptll'C'ha"inco: \ :Ittll· 
and jn!fq·qyjll!_~ till' lalld" th,·y '1:1J,,, 10;111, fn)'11 (;O\,·rlli·!"nt :llld ,'<l_oP·"·:itil",· 
:-(IC't(,ti\'<" to 1h., (,"'lC)}t pf R .. , Jon to It .... 3no gC'lH'ndly. For the insirlllntioll 
of oJ! l'llgillh a YPIT I't:W not" linn' tok(,ll no:. \,000 to Ih. 2.000. TIm 
intf'rp<,t f'hnrgl'u hy (';o'-~l"nll;l'llt .llllount', to i{ per {-ent and whill:' ill 11lt~ 
,-o-op<'rntiYf' ,-redit "'Il(,jdih it i" ahout ~j 11('1" (·Pllt. th(' pl'i'":ltr h:ll1k, ,·hal'!..!:B 
int('n'<..t from 1·) to ~l 1'('1' VC'llt, The IIp:!'ieultnntl wOl'k hl~I)l_~ till ;> min!)!' 
"cale with ('['H·h incli\'iclmd, j[ j ... not likely rlwt t1l('~ \yollhl IWtllm- Any 
aPJlI'('cinl)lp amllunt ttntl ,"0 it i", HUt. J)()~'iildp to frallH' .11l f,.,1 im:lt(' of til" 
tutal <lIllOllllt of l'apitui l"('{llliJ't'd for agri('uillll'[li pUI·jHl .... l·". Thro,\ iJr,' 
rai"ing till' loom.., teJllIH)]";nily j'OI' thpi}' purpu . ..,c,; fl"olll the i{){'al h(1llk"I'" IUlfl 
IlI01IP~·-I('lIdl'r.., Oil ... impl., l)()lld with ~It, or f\\,(j '''!In'\lI'.,. Tlwy t'XC(·ut.' thu 
hand ... Ill! the ",(·ltl'ity llr t11(,lr land:-. OIlJ~' \\'h(,l1 till' alllOJIUH i., Jill"W' or wh('n 
thf' IUitih n'm'lin ill ;)J"l'l'ill'" '1l't"l1J11\llatil1~ with illff'I·"."j. O'rill~ to tlH' I'aillll'" 
III IIJOIh(l\lll tor tlH' la .... t ,>,",')1 "I" (·ig·!tt .,('ar.., th,· :1'~l'i"lIlt\ll"i..,h did llor 
thl'i\"ll \I'd I illid til"., lind it ditlkult to rl'lllI," 1\1(' dl'ht~. l'ollc,t'(juI'nth ,it., 
:11l\0Ul1t, :!I"(' 10 bl.' I""("<n-,'n'd thlouclt {It .. ('nurt ,01 1;(\,' :11](1 ('nt.'!"('!' (' j'I',I

f't-'s, .. t:'-.. ]n tIll' nh<'Pll(,(' of IU'OlH'1' HlOIlI.IJIJIl t,lil'!'p i ... lin f.i{'OP{' i() .!!C't nut 01 
thp diftjf'l1lt~". 

:!, Till' lll,lI'kdillg: of priueipnl ('I'up~ al .... o i:-. IIlJi on allY IUl'g(' .'>l'ale ill thi ... 
di\'i,s.iou_ ~\;!;I'il'nltul'i""h I'(>'><'IT(' their <.urphh <.;tock with tlH'm. takc it t(, 
tho bn ... iup<,<.; {'{'ntn'.., ..,\\("]1 as TridlillOP{)!~·. 3.I;'\II,whan"lhu' <llld Xaillflnln\tu 
ill Xal!lakknl lallll, ,ll1d tli"P(hl' it 01 In" :\ ''In:11I I.!ilin, Then' :,r!' ll" 
lnerf'hnnt ... OJ' hig firm.., ill thi ... divj:-.ioll having the lUonopoly of marketing all 
prinf'ipal (·I'Op". TIIP hro\.;"I·" p:ll·('ha-.t~ lh,~ ('1'Op-:- "Heil ,I' f'ntillJ1 ,!lI(l ~1"l1!1HIII1J1 
in thl' \'i]{ng(',~ <lnd (hr.,- taj,t' lht'lll to till' Itll'H'IJaIlI- ;It Trj\"hiIHlp()l~· II'h,'!'{' 
til,·., (lisp()~{' tlH'lll of tit('ll :11111 tlll'I'I' Pl';ldi,·;t1I\ ll')litill::-': j" "to(·b,d :'1 .lll 
apJlI'f'f'i u hlf' f[1I,1111ity ill thl"'1' P:l1't~. .\11 tl':111.-.;11·1 i,!!,,, take D1aI/' ol1h )'." 

mnking IWYllWllb III ('il."b, Xo kind (,I I,ilb if, nr('\-ai!iIl~, TIl(' remittance." 
botW('('ll tilt' tl'arkr:-, in India and (,('\-Iotl .'lTl~ ('arri(,d 011 lw hundic; to a 
~uw,1l ext{'lIt. The aho\"o hnndis ar(' (,u ... hecl at the local hankers at Trichi
Itrlllnl.,· illlli Tlll':11Yll1' ()1I (li~("ontlt. .... '· ... t(·lll. SOllW 111{,l'l'hatlt ... -.f'l1cl th., n~il
W:l\, l'I,(,\,ipt 1,~ \"<11111' p;\."al,h' Pfl..,t nllti gt'l tll1ll)' nHll\l"- 1)~' 1.()-,tal 1'1'-l\h'~' 
ol'cl('r", Ii ally lil'{'n~l·d '\-Hr('hou~('" aI'£' £'~tahJi ... iH'rl 1I1l(1,~1' (:on'l"1l11lf'llt 

l'ontl'Ol. it will no rlouht l.p " ... prlll to till' "uhlir', 

a, The wC't land." undN l'in"" channels are beiug sold at Rs, 1,000 to 
R<;, :LOOo and thn~f' 1l1ldpr iullk" <111(1 :wi('ul" ,It n" .. inl) til H .... 1 . .')00. Tlw 
pri('(' {If ];llfli ";\1"1"" ;H'('llnlin~ to Ill" l'I'n ility (If 111f' ,oli, i:'l'i).!:ltion f,lI·ilitil·' 
and prnximity, (,tf'. to the- inhahite-d nnttulll. TIl(' land ... I'm' {·nlt.j\'ntifltl of 
l"\{\tt:'l,-, nlant:tin .... l'k. :11'(' mo~i ('o..,t,,", l)(1xt ('O1l1£'" t1)(' blld Ilt. fOl' ... ill2:1(, 
crop cultivation only. The lal1d~ und(ll' tanks wh('1'e the 8upply of wnt('r 
dt'(H..'IHI" PtJtil'l,ly 011 rain nn' nntllr:llly f.old at :"t lmn'l" l'nt('. 

Tlw 1:\Ilo ... which ~\l"" s01r1 in Goycrnment nu('tinl1 for :l1"n'[H~ of 1-f'H'IIIW 
l\rtl VCt·y fpw amI they :tn' Dilly dry land" \\·hi('h nn· mostly not clllb'-ntt'<1. 
Tlwy ,n't" ~old 0111." till' ;l IlOlllinal prj"l', .ill"'! :n 1·,)\'('1" lip tllf' (;"YITJlllH'U: 

,Jill'" '1'''" ,-,dill' nf lanrl, :It :. ('(jurt ... :111' :):~" rl()~,~ n·lt II'h·h tilt' (1111 )o':'I'K.'t 
nllu('_ Owinp:_ to tht, ~tl'a.ight('ned eirf'U1Ustnnce-<; of the judgment-d,-.ht,))", 
Hol)(.dy l'OIl1(',> tor"tl-:lnl to help the dehtor and the decl'C'f-'-hold('fs are hilh1ing 
thj' land" at :l ,ID\\" pl-if'P, i,(' .. at half th.· lll:nkf't rat;._ Tlw plll'ch:l, ..... 
h.Y priYat(> Ill'!!otl<l.tion'" cfft'(,t<.; tllP ..,flb at :l rlp('('llt jll'h..-' :n·conlin!!; to 11\(> 
IIllnJ...t ratl' . 

.t. Th('l'(' :\1'(' no kgal illllwdiBwnt .. to lIhJl'tg:l.,!!;P of land ::iIld n2riC'ultlll"r:1 
holdings in this division. Land mortgagG9 are accepted by priv8t~ money
Ipnd(>l''>, co-opf'ratin o.;ocicticl> and joint "t.ock ('om;nmi€'o.;. l,ut no I?Hg t&l'm 



?redit.., are allowed. LoalJ..-:. a.re Jlw.do payable within a I;h01 t lutel val ri;lU"~ 
mg from one to £lve years. Only for t.ho loans p:raut<.\(l by Government Il 
period of 10 to 20 YC'(trs i<; being aIlowC'd gcu('I"<tUy, 

T}w n'r'onl of l'i).{ht find titl{' of O\\'Hl'I"lo.hip nl'(I n'l'Y clear under the 
prc.sent rule<.i-. Attempts are being lUade to have the independent registry 
of til(> 1:111(1" ill the' IHllll(' oj actual OWI1('I· ... nlHl no fUl'thC'r ruh',> ~\l"e neces
.... al·.\". ]t)" onl.\" tht' j)1'1'\'ioll.., "\H'l\ll1ln'll11C('" that make> the mort~agl's worse; 
in "nnw ('a"t''' ()Will~ to tltp high ("O..,t of P1H"111l1"l'rm('.{' <'prtitieate!'" the loan.., 
are mlv.\U('('d ill "l'n'l'nl C:! .... l'.., without (·"rill;.!; ttl look into th{' prey ion" 
,'n('umhrauc{':-, .... olel:-· <.,h·pcndin:! Oil tht' nlriation of th(l horrower;.,. rn sonw 
('U'>f'S tlwil' ,·(·I" ..... ion ht '("()J11l'''' In)..,<.' lind 10"" :I(·("I"\IC'<". 1'11(' fN'" for etl('ulll· 

brmwl' ('prtitir-at-t' may II(' l"I,dlli'Nl h: ... ClHt:>-ha{t'. TIlt' o[H'niu!2: of a mortgage 
I'ank will 11(' hC'l\l'f,C'ial to tiJ(' pulllie. Til(' hank will have to run from fund.'! 
hom ('(>1.11 t':d in,,1 itu! iOll'" ;IIH1 lh,po .... it~ h.\" privati' \I('!"":,.,II'"-. 'I'll(' h,mk should 
nece;-."al"dy l'an," 011 Govcnuw .. 'ut guuraut~e for both principal and iutcre.:it. 
It $hould raise IllOIW,7>';,; at 6 PC']" ('('l1t int(,I"l' ... t and Icnd mOIl(',Y at n pel" ('01\1-
to {'0\'('1" tip the t'Xp('n~l''''' If th·(, twuk fairl,\" \\'ork'l with Om-"J"nm('nt sf'cllI'ity 
It can I'ai,-;(' :Hlf-qt1att' prO\·i ... ion {J( !on;.!; (('J"1Il l·!"1,dit. 

;"). TIll' ('''tilllatp ni d,·llt ... ulldt'1" ditl\'I"l'nt ,'Ia,., ... ('~ I)l" \I)llih {'fin l)(>"t h(> nniVt,d 
at olll\" Oil a pl'OPt'l' ('nquir\·. TIl\' df'hh art? i!leul"I"NI for the IHtrpo"" ..... 
('IHIIUI'l"HH'cl in till' uUC' .... tiOHtlail"t,. .:\Io..,t of nH' ({('ht" i.., (hlt:' to Jll'ofe~
sional 1I101H',Y~h'IHlcr . ..,. The people hlt\·e to finally ~ell away aU their prop(w
ti('!s with(mt n ,,":l." to di~rhnl'j!{' thi' df'ht~. Tlw inn'.::tor<; hping \'1"1'\- t'f'W 

no spN'ial fa('ilities nrf' lle('e~sar:r. ' 
The litth> JHollt the ngrirultlll'\ ... h (h'rin' hy <.,alp of product:'. ('!(' .. iq to 

he 6pent on ~evernl causes:-
(1) Defrnying agri(.'ultural {'XIWIl~l''''', 
(:') Hou<.;e.l)uildin~ ami Ill~rriagc expen"es, 
(.'~) ExpC'nditul"(, for th('ir ('hildren", edueatiou. 
(.0 Pnymellt of land \",'('HlH' and l"('IHlynwnt ot pnwioHs deht~, it any. 

6. Rnbsidial'Y indnstrie . .., such a~ rire-lUiHiug and cotton-gil1neries are als(I 
('urrlt'(l t)n in this di,·i ... illll . ..,ncc('.:,,,full,, to "OIl1(> (lxtpnt. Thf'I'(' f1!·t' ~''''''H' 
25 to .10 ri('{' mill ... and tlH'n~ i~ onc ginning factory iu this dil'i.,>ion. Thp 
o.gl'i<'ulturi .. t-.; will hfiYE' ~uffid('nt. work tlll'on~hout the year pro\-'idC'd thN'f' 
iH time!.,- r:linfall. In times of ,,('nn,ity of rnint'aU aJso, they ""ill have (\uough 
of work, n,> thl':' watE'J'illfl, of the fi('lds will hun to be carried all h~' haling 
from w('lI,> and rivers. The." cannot bt> expected to ho fit fo), [ln~· f)thpr 
work. :\'"0 fillanc'f' sePUl .... !i('('('s'-.rtl","I· unclc'!' thj~ hf'nc1. 

6-A. The indm,tril'-S CllUlllt.·rnted in qUOf.ition 6-,\ are being; carried all iu 
tho divi .. ion. The ahoy£' indll~tri(l5 aro thl'h'ing well, with self and horro~'ed 
capitnli.. There nn' enough of merchants at Turaiyul', Mannchanal1ur, 
Poovalur and other pla(.'(>s to !"UhH\\('l' 1\I(l1l"~' tn tIl(' wO'n\'pr" :1l1n take- their 
~ood ... n:,- ..... 00!l I\:-. they are l"l2ady. 

i. Tnforl1\;"\tion will h{' :waiJahlf' ill df'tnil fl'O\l1 til<' df'pnrtllwut rOll (,f'rnf'd. 

lI,-Indiaeno\ls ban~'il1g. 

1. Tndigenou,", iJnnk<'r:; loud 1I)0ney on pCI"~Olll1J !o,ccurit.y and 0.1,,;0 on mort
ll.a.gcs of landC'cl JlI'Opel·tif'!'L Some of th(l banke!'8 den] in hundis aJso Oil 

discount. '''."I·~tctll. ThN,l' hankf'r<.:. a<l\-nIH.'P loans f(tJ, II sh(H't pPt'ion on an 
interflst 0\ ]2 to 18 ppr ('C'nt. 

3. Th(' iJHhg~'n()u ... h:lI)k~ :\1"\' 1lI01.,U .... oWI1l·d h" n "InglE' pcr!"on and ill 
rnl,(' (',1<':~'<'; thf'rf' al'e OIlC' 0]' two ('o..,,,hal·.'I"C:. Erwh hank tl'allsaC'ts hl1sine~1i 
with Jl ('.'lrital "f nl..;. :>£),000 10 0111' lakh. Hauk.'l":o' :\I't~ l\lot;t!y !':"attukkottni 
f'hi..tti .... of flnn)!lnd di ... t,·id F.,wit hllllk i" 11I;lllag.·d 1)\· lo\·:d lJl!.'Ht" nn a 
snJflI'Y of ll.;;. Wi II) n ..... ;10. 'l'h('S hit\"(' UIH)('l' tJ1<'1ll SOUl£' two or three f,er\,fiut~ 
un 1\' PH.\" fit H ..... 10 In R ... 1.") acC'ording to tllt'i,' l"IlllfH·it.\". ).[.mthly salarie. ... 
f'ontiJH!t'lI('it'''. intl'l'(·<...t on hOlTuW~'r1 1,.,l,it:"d:-.; nUll ill(>l)ll\l'·t·,,, d,· .. :ll"t' \>11;,1 
oUt of th;> a.moun .... :11\(1 nr('Ollllt, at" maillt:lilw<1. All such 'Ianks are indt'
pf'n(\(,lIt of ('(\eh oth(>l". 

fj. Th,' r,nnkf'r" It''lId mon('~' 011 pNsonnl '<"(,(,UI'it~' taking onl' or two .. ureti~ 
tot" a ~hort pcr it)d , say 011(' ,\·(\tl.l'. Tn 1'.'11"(\ (·n.<,C'..." thoy }~lIfl 1ll'»1('.\' fot' ;l 101W 
tNDl ot nbout. thr('j\ \'par'-. But in t·he lnUN ('ll'>'· "I"o'th" intorC'St jij nH,dl~ 
paya.ble t>v(>ry Y"nr. Th~ interl'st is chal'goo at 2 to 3 pf'r cflont :l month with 
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;111 nr:ti Illld\'r~t;lodill~ fh:d illt('r('~t Rill 1". (-!taq.!;,-.{ ,It a n'rlal" 1'1\1 I;d,' 
if 11\11 payllll-ul I, n',;;!)l"r. f:tiliu[.!; 'llli<,iI. 1111' 1'1111 allloUIH l\'ill 11\' daillH'd. 
Thi:-:. sort of ~tipuJatio\l it-; intttHlc:<l to \'Il"llrt' tiJJ"",\' p;tyllH't1t of 11);tll"', Tilt' 
hankers nre inve.-;ting th(>oir own money in the hu:-,iut.':.". ~lJmo tim\;! tL.cy 
horro'R-' mopes at a low rat(l oi int{'rt-' . .,t from el .... (>wlu·1'I..' and t1'tln~act bU'llt.,1.e,ss. 
The int.('r(''>t tlw,Y ollon- 011 lJOl'row('d eapitab wilt he nhmlt ;) to ~ per cent 
llf"(:!lrding to th\..· tC'I'JIl fixed fol' repnyuH:llt. 

6. Tht.' hallk('\'s \.·JIl.Hge inh're'>t a~fljll_..,t tht' ng:l'i~ltltlll'i"ts 1"1"0111 15 to 24 
Pf'l' (-ent. ~nn\(> Ul\~("'upulou!o; IlflUkt·r .... (·llar;,!;t.' illh'j"f',t CYt'n at ;iu IJl'l' cent, 
In ('oul'h of Law. tb· inb·l'\.'"t Hllilltllll j" Ik(']'l'l'c1 ;1"> IIt'r t.·I'IlI'> (If thl' 
(o()lltract, Tilt" tell" Uluch upon the jkl)tol','>. It will be eOl'iainly fair and 
1)('fll:iJ(,lal to tll(' puldi(, if ally "tantlllnl ()I illll'I'l''''! i~ ;ix,·d l..\' l:t\l- :t~ it ,,'Mld 
not be re .. trided IJ,I..' any Ot\H'l' metiiod, 

7, GeIlf:'l'Ulty there is no di'>likt> :tgain1>t tlH' Imh~('nOl.h hunker.;, T-h(>\' 
nr(> )"ufficiel1tb' 111'otectcd in Inw, Xo ituthcl' t,(lllh '-;'<>UI'> to bl' Hl>(,(>..;o.;nr~· 
to them. E~c-ept c-barging of inter(>st at it Yen' II i~h l':1h'. tllp (1l'alingo.; of 
i!allk('T<; with theil' dehturs ('an for llO l'NnUl'k". 

l:-I-, The hank~ may he marlA man' ">t!t'~i('('alllt, to the ('olHtHllIlity if tlw 
rat(' of int(>)'('st i" ft'gll),ui"ed by la\\', This will illljJl'oH' tll(~ banking bystem 
and lend to it<> ('on"olidat.ion a 1...0 , Th.,sc h:lllt .... IIlll.\' Iw ordC'l'{'d to L(' got 
registered nnd(>l' till' Ac-t an~ audited annually, 01 (-our';!', f.{JHl(' would hf~ 
ullwilJing to hll..\'e tlwir \m"me<,s controllf'(l 1." law hllt It will hA f01Jlld 
ft·n<.,ihltoo in thE' long run. ' 

9, Tht'I'(> ('all 1)(' n 11(·t gain 'at ,~ to 10 {.ler ('{'nt ,\I'~I'\' Ilw(·iinJ1; :111 ~"rl,> 
of eXI~.nse,>. 

10, TJH' bankprs are in good ('ondit ion to comply with the demand~ hut 
the).' have to refuse application on [te.count of inl.,uffiC'jpnt ."-(>(,l1l'it~' amI fAiJurtJo 
of repa~'JUpnt of loans adl""nnted. 

11. If the bankiu@: hy pri'l.·ate }>('1'50IlS is got )'(>,qi:-;tPl'Nl <llld tl!(' hw,ill(,s» 
i .. trnn"act('d undpl' definite \,1l1ingq fl'llm(>{l, it would attr:ld tlu· pllhlif. tn 
iuVt,..;t tlH'ir <.,nrphh in tlif' hank, Tilt· ";'l,iLil "iii f", il"Io"I-I·,I. '1'111'11 
they mo.\' hn~~ trans;l('tion with tilt· celltl'o.I\ IJlt)lW.,' It!:ll'kf'h nllll tJlus tile 
ind1gonolls bank;;; may h(' ('OJl)l<"{'t('d with tlw f'l'nli'u.l h;l1lh~, B,Y ha\'illg a 
r<'gulfl.l· transndioll gnl<lunit.\', tlw ('('HiraI hallk will }":-'Pll'(\ th~! j'ollfhleuC'(1 
or tIl(' iJallkf'l's. For this pllrpOSE', it wonld \j(' h('th'r If it hrnuc·h of the' 
j'linl, "tol'k hank j,.., opf'llE'd ;It (';l('" tatqk 1!I'ad(lu:II·tl'r", II' tili ... 1.1'all(·11 01 
tlw joint -"to/'k ('OllljlaJl'- i ... mad.· til ha\,' ti':t!(~;ldi()lh ,·.-ith \!l,' ill,li~('Il"l1~ 
hank .. and tlw,\' nn~ 1Il3{1i:> to work joint I," tlw (',ll1ll)('tition will ('ea-:"e, 

I:!, Y(·~. ~Olll(' or th(' l'il'i! PC"',,"ll, han' UOt h"i!' (I';.lh,\di'lI! \\ith dh' 
1 "I1WI' i:1.1 H,lllk 1)[" lildia Ill' witll ~('l'\" j"illl ~!'.'d, ('''IIJtlalliE'~ fIJI' nlltlt oj 
IU'OPC'l' indigf"llou;,; hank..; in the Itw:d al't'n~, 11 tlw i,?dig(,lInu~ lJnnk..; al'f~ 
impro\'{>d h,~ mnking tllPm to work 1H)(1('J' tltdiuitt_1 I'ullllg..;, thr'l'l~ ('Qldd ,~ 
<..afoty to th~' pui!li{' Il\llll(,~' ilt\'p .. t<·d Ib·lt·ill ;111'\ tlJl" 'I III lb' ],(·?lI·l'I,·inJ til till' 
I(){'fkl IlT<'n within the Ji(;.tJ'ict. 

1. 'fhl~ information i~ not aYft.iJ"hl", Th(' p(>o"I~. j1/'Ih'l'ully inHl-::.t tJu~ir 
<'1villgo:; ill ..,,) Ii H' 1)1' 1h(, J'('I'0l1;uizl:<l klli\, , ;llld ('()-"JJl'I',I,ti\'(' ,l';lllk.~. 'fh(' l,opl1iu
tiou who tnll lil111 "U\'ing,. iol' 1Ij\'('S!ll)(·nt [In: "Ny i(,\\' III thl''';~> pnrls Tbo 
lltt((' "'3.yin~<; tht>-\· 11Iakt', they llft\'!· 10 ,"'PClH1 fIJI' fauul.\' ('XptoUSh Jll tbt' 
Iltlr4,'lla.S{'o 0,1 Si["{,l: :ll~d _",old ,ornanwlIk ,'I'll(' qu~~,~~i~m of ~avingi i,s yrl1cti
Ndh' lul WIth thf': lllflJonty 01 til(' pt'opll' III tllfI dJn~ll)n, Suwll f.;f\\'ln~ thRt 
.U'~. m~\~h. by GOY('I'llJllt"Ut ofti,,·ia!'" :Il\' ill\"l· ... \{·ll ill 1)11' in~lI)'nlH'" pulley. Th" 
postal ~n\'il~g" htlllk awl (:a<,h Ct~rti{i,t,:!!" ".",It·])1 in iifl' Ilh-ll'::n('\~ l'O!Io'Y, All,' 
lIiCr(,,'\"<' in till' rat(' of mtf'l'{'C,t Will nHrat"t mol''' pMJ.lll" :";0 f'l13ug_1 J/ol 

n:'1ui1'(>{i in tilt' ('xj'>ting pt..riod oj', \)., ... \\1'. 'I'll!> pl'Oph" ,lo nOl .. t'('IH to gu ill 
f{Jr pUl'chaS(\ ()f GO\'('l'IIUH'nt <,I?CHl'ILU .... 1I0\\adfl~· ..... TJl(' po .. t,'ll ,";:\\'lllg" bank 
~sstem and ('n<.,h C(,l'tifi('atE' ,,:-st(,1II :\1'(' <.uf(i"il·nt t() l;~t~ "')11:,11 hn'f'..;to~·", nf 11H' 
c'Ollntl'Y, 

~l, ~w'rnl of tl](' ryoh flre,l't:'du('('EI to !Ii] h~il:1I1l'{" '"(,l·.r,f(·\V j){'fI.,Olh 11l't" 
~IJlo t(' im"('st th('ir <.nrph\..; III ilw p\1l'{·khl' 01 Ir('<.h hllL{)... T l('y nJwR~'''> 
rpserve sOnJ8 monEly in stock without jnnhting it ttnywher€. 
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rile fllTlllcrs lend money to agncultun .. ts to lU.~t the eXl>euses of culti. 
l"Iltion and they recover it ft'om the pmduCQ without any interest. The 
surplu!'l mon<,y they get in a pro'>perOll'); 'yf'I\l' is iO'\""(l'5t€,d in the pur('ha~ of 
landjj, 

4. The {'heque ,":r~tem is not gC1l6nHy working in this division. Th('rc 
i~ 110 ne-Nt tn Jlrolllot~· tlu' dU'flue hahit. .... inn' till' t'111·rf'w· .... noh'" aH' ltirw·l.\ 
III ('ir('ul:-ilioJl ,\hidl otr(· .. LU'iliti(·;,; f(w !I'\,f' n .... ' (If Tlloll('Y. 

;j, nI(l hallking and illvp<;tment hahit is ,"pry "low in th('c;Q parts nnll it, 
i ... dU(l to want Itl moof'Y 1111l0n~ t1w IllIhlic at large. Tho exp<'ns('s are 
alwll,"S gl'C'ah'r th:UL 111(' j'Wotll(', TIH' 1'''''01,1,· 01 tIH· ... (· pad ... al'l' nut g"II!']'!!II.\" 

in a position to mak(> :-.u\'ing.., nUll a very fl.>w r,Yol<' who lIlakf' bomo ~aviug~ 
haw. th.-·ir own \\":l .... :< nf ill\,(,c:.tIllC'nt by h'llIlin~ money for intpl'("c;t fnr Bbort 
int.·rvuh ;1, Uti h~' pnrdul,-p" of fn'"h bud" '\'lu.>n ('pportnnity o('('un. They 
.... ill not h.· for lI\\·('~tlllell.t ill GOH'I'IHilent loans. ~o .... hangf' 1'> l'xpl"l'ieuoo\i 
in th.-·~., f,flrt-. b~' 1111' '))If'ning of Uf'W hl'au"li.·" in I'f'(,pnt yf'ar" h~' thp Impt:'riftl 
Uank of Intlin. 




