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Topics of the Keck,

Tragedy Averted.

. AS we goto press, the glad news comes of the
unconditional release of Mahatma Gandhi and his
consequent breaking of the fast,
» . *

Public Health.

SIR JOUN MEGAW, the Director-General of the
Indian Medical Service, deserves the thanks of the
Indian public for the investigation ho has made into
the health conditions of rural Indis. An advance
summary of his oonolusions goes to show that India
is overpopulated and underfed to an alarming extent.
Taking India as s whole, only 39 per cent. of the
people are well nourished ; 41 per cent. poorly nourish-
ed and 20 per oent, very badly nourished. The pro-
speot is. even more disconcerting. Says Sir John,

* The outlock for the future is gloomy to s
degree not only for the masses of the psople who
must face intensified struggle for bare subsis-
tence but alsa for the upper classes whose in-
comes depend on the production of surplus of
crops and other commodities, If the entire pro-
duot of the sofl is needed to provide for the
urgent needs of the oultivators, nothing will be
left for the payment of rents or revenue, nothing
to exohange for other commodities or even for
the purchase of railway tickets and the whole

"social structure of India must inevitably be
rudely shaken, if not completely destroyed.”
,Other conolusions of an equally depressing cha-
racter are that the average span of life is less
.than half of what it might be ; that one of every five
_villages has perpstual soaroity or famine, that young
.&irls who ought to be still at sckool are foroed to be-
oome wives and mothers and many of them are

doomed to die in child-bearing and that epidemios of |.

of cholera, plague and small-pox are common-
place ooourrences,

, The oauses of these evila are a8 mﬁoh
soojal and religious as economic. The whola

position oslls for a radical change. Sir John =zaw
little evidence that the educated olasses had
realised the full gravity of the situation and thought
that they had, in consequence, made no constructive
proposals for investigating the problem or working
out a plan for its solution. In this 8ir John has,
perhaps unconsociously, done an injustios tothe educat.
ed classes. The published'proceedings of thé Indian
National Congrees, the Indian Social and Industrial
Conferences, of Legislative Councils, central and
provincial, and- a large number and variety of
voluntary organisations prove beyond the shadow
of doubt that the educated olasses realise only too
well the social and esonomie ills of India. To the
extent it was open to them, they have persistently
striven to ameliorate the condition of the masses, If
the ordering of the finanoces of the country had been
left to them, they would have shown much better
results. As it is, they feel that until and unless
they get that power, it "is impossible for them to
attempt any radical measures of reform., The will
is there but the means are lacking.

* * *»

Federal Subjcets in States.

WrILL States wishing to join the Indian Federa-
tion be required to surrender to it a minimum num-
ber of pubjects more or less common to ail or will
they be free tosurrender only as many as they like
g0 that the lists of such subjects will vary with each
State # This point was raised before the Joiné
Solect Committes by Dr, Shafa’'at Ahmad Xhan, Sir
Samuel Hoare's reply gives ground for the hope that
the Iatter contingency will be avoided as far as
posgible. He said : » :

"We contemplate that 1 to 48 (of list 1in Appendix VI

" to the White Paper ) will be the normal fleld over which

the Btates will surrender their powsra. The actual details

of the Treaties muat be considered each onits own merits

always with this reservation in mind, that if a State

attempts to make reservations that would make its entry

. of no valne to the Federation or not of sufficient value to

the Yederation, then, obviously, we must have the power
of refusing to acoept an entry upon those terms.”

While some slight variationa in these lists may be
necassary and oan be understood, what geems intend-
ed ia to have “a basio list of the important subjects
with whioch the States who enter the Federation
would, as a whole, conform™, It is to be hoped every
oare will be taken to see that this list is reasonably
wide,
» L 3 : *

No Right of Secession tol:_I Units.

THAT the component units of the Federation]
whether provinces or States, once they join it, can-
not forsake it a$ their will is a point which haa been

suthoritatively stressed repeatedly beyond the possi-
bility of doubt. But some States still somehow seem
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to labour under the delusion that their right of
pecession could be reserved to themselves
and that the contemplated prohibition to leave the
Foderation was applicable only tothe provinces, Sir
Samuel Hoare's-reply on this point however shows
the erroncousness of this view. Asked if a State
which has entered the Federation could go out of it
when it chose, the Secretary of State replied : “No,
not as long as the terms of the bergain remain.” Can
the bargain be regarded as off when thera is a consti-
tutional break-down necessitating the intervention of
the Governor-(Feneral under the apecial powers pro-
posed fo be vested in him? In such a contingency,
will it be open to a State to say *As there has been
a break-down, I will secede”? was in fact a question
asked by Sir Prabhashankar Pattani. His point was
“whether,-in the event of a breakdown, when the Con-
stitution eeases to function as the reformed Constitu-
tion, would it not be rightfor a State to suggest that
it should also go out of what has broken down? ™
Sir Samuel Hoare's answer was as clear as it can be,
“No, I should hope not. The breakdown would be of
& temporary character. The Federal Constitution
would remain in being, the clause in the Federal
Constitution dealing with the breakdown coming
into operation.” After this there is no room for any
State to hug the delusion that it could leave the
Federation whenever it liked.
* * *

Counsellors—Two or Three ?

PROVISION is made in the White Paper for em-
powering the Governor Gerneral to appoint not more
than three Counsellors to assist him inthe administra-
tion of the Reserved Departments, These are, asis well
known, Defence, Foreign Affairs and- Eooclesiastical
Affairs. Public opinion has felt that with such s
small number of Reserved Departments it is erring
on the side of generosity to authoriee the Governor-
General to haves maximum of three Counsellors, It
may be he will actuaily not appoint the maximum
number provided for in the proposals, buft will be
satisfied with a smaller one. Why then fix the maxi-
mum- at three and not bring it down to two so as to
be in close relation with the requirements of work
to be expected of them? That even the Sscretary of
State himself takes the view that there may not be
snough work for thres would be seen from the reply
be made to Mr, Zafrulla Khan who wanted to .know

what would ba the distribution of the .Reserved

portfolios in ease the Governor-General exercised to
the full the discretion vested in him. Sir Samuel
Hoare aaid:

#I think he would certainly . requite a Conasellor for
Pefonos ! I think he would require a Coumselior for
Foreign Affairs, As to the amall Eaoclesiastioal - De-
patement, that is s differont guestion; : it would «depend
very much upon whether or pot he could- fit in swhat
would be a very small sdministrative task into.one or
othet of the Depariments.”

as things sre Sir Samuel Hoare feeols that the
govemor-(g}eneral should be able to carry on with
only two Counsellors, there appaars o0 be mno poini
in stioking to the maximum of threa He v;vouldA do
well to socede to the public demand that it should
be lowered to two.
-» » *

Fnancial Adviser : Tenure and Fynction.

SOME information was elioited by Mr. Jayakar

and Sir Phiroze Sethna 'in’ the coursé of their exami-
« nation of Sir Samuel Hoare as to the tenure and fun-,
otiona of the proposed financial adivaer to the Go-.
vornor-Gienarals Sin Bhireze Ssthna was anxious that

as the appaintment . was meceseitaled. owing ito:

financial difficulties during the teansilion period,
the life of the post should be limited to five or ten
years, its oontinuance thereafter depending upon the
Minister’s option. The Seoretary of State refused to
fall in with his guggestion for the following reason:
“One of the main duties, it fack perhaps the ohief
duty, of the financial advigser will ba to watch finance
from the point of view of the Reserved Dapartments,
and you could not therefore put a timelimit to an
appolntment of that kind until you know how
long the Reserved Departments are actually going to
exigt.” Could the office be abolished by the Governor-
Goneral even though Reserved Departments may
oontinue? was in effect Mr. Jayakar's question.
8ir Ssmuel Hoars explaine i is-that “ as
long aa the Governor-General Mitidks that a finanoial
adviseris needed for oarrying out his special obliga
tions the appointment will coantinue. By another
question Mr. Jayakar apparently wanted Sir Samuel
Hoare to say whether the appointment was or was
not ¥ co-extensive with the duration of the special
responsibility and the Reserved Deopartments.” The
Seoretary of Stata virtually paraphrased his reply
téuoted above, aud refused £o baheld down to any
ate,

* * *
Cost of Political Department.

IN his examination of the Seoretary of Jtate
before the Joint Bsleot Committee, Mr. Joshi raigsed
an important question which related to the cost of
the Political Department, At present it is the
Governor-General who is at the head of this Depart-
ment whose expenses are a charge on the Cantral
budget. -Under the proposed reforms, however, para-
mountey will be completely outside the Federal
sphere and will be exercised by the Viceroy—an
office whicE, having no statutory recognition so far,
will ba so recognised under the White Paper schema,
Up to now, as Mr. Joshi explained, the Governor.
General in Council was the head of the Government
of India, and he had dealings with the Indian Statesy
but heroafter the Vicerory, as the represantative of the
British Crown and not as head of the Federal Gov-
ernment, will have relations with the States, In these
oircumstances, Mr. Joshi's contention was that
equity required that the cost of the Political Depart-
ment should, instead of falling on the Federal Gov-
ernment as suggested, be met either by the States
themselves or by the Crown. It cannot be denied
that there waa substance in his gontention. But his
point of view failed to commend itself to the Secre-
tary of State who informed him that the expenses of
the Political Department will fall on the Federal
Government, ‘as being “a legitimate charge upon the
Federal budget.”

* * *

No Lent Officees to be Princes’ Nominees,

A8 is'well known, a sumber of officers in British
gervice mré at pressnt gerving in several Indism
States, their services baing lent to them, If they are
jnolided among the States’ representatives in the
Federal legislature, they would naturally be regarded
as an official block. The fact that in this case they
would owé their seats, not to the Governor-Goneral,
but to their princely masters, no way takes away from

| the pernicious character of their influence over the

deliberations of the Chamber in which they may
happen to sit. This aspect of the matter was apparent-
1y present to Bir Tej Bahadur Sapra’s mind when he
asked Sir Samuel Hoare to inform the Committee as
to what view he- took of it." The 1atter said that ke
had "never eontempliated thdt those ‘would bs the
kind of officiale that the Princes would send as their
representatives. - At.the same $ime, I have always

(eI ER
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found & great difficulty in attempting to precinde
certain appointments when the choice does rest with
the Princes themselves.”- ' Bir ‘Tej Bahadur Ssprd
further pursued the point with the following result:

Question: Am I right in  thinking that your
expectation is that it will not be from that class of
officers that the Princes would ordiparily send up
their representatives ? .

Answer: Yes,

* * L ]

. .
Insistence on Audited State Accounts.

PROPOSAL 141 of the White Paper contemplates
the Federal . Legislature .impoeing  surcharges for
Foderal purposes on {axes .on income. . While .such
surcharges are in operation States will bs expected to
contribute to Federal revenues s sum to be assessed
on a prescribed basis. In' hir examination of the
SBeoretary of State Dr. Ambedkar. was -anxious: to
asoertain if any provision was made in the White
Paper proposals for meeting cases of defaulting States.
Dr. Ambedkar was referred to proposal 129 which
empowers the (Governor-General *in his - disoretion
toissue general instructions to the Government -ef
any State-Member of the Federation for the purpose
of ensuring that the Federal obligations of that State
are duly fulfilled.” But this was apparently insde-
quate to the purpose Dr. Ambedkat had in view. He
wantedto know whether the Governor-General was
to be given any authority to.eeethat the instructions
issued by him under proposal 129 weré obeyed..  dn
the oase of the provinces, as was made clesr by the
Becretary of State himself, a Governor could disobey
the directions of the Governor-General only on pain
of dismiseal or recall ; but no such penalties would
obviousiy'be enforveable in the osse of the ruler of &
State which had failed to carry into effeot the direo-
tions of the Governor-General. That however does
not mean that States could afford to' set the Governor-
Goneral at naught with absolute impunity.’ * The
defaulting Princes would make themaslves linble to
be dealt with under the powers of paramountcy
vested in the Viceroy, as. has happened in the past
and as was made clear by Sir Samuel Hoare in his
reply. o T

Bat Dr. Ambedkar's further ¢ontention was even
more pointed,  Cases 'might arige in ’ which
not ‘the will, but the ability to - pay, may
be lacking, ‘owing fto the -State coffers being
empty. “ Is there any provision in the White Paper
to see. thet the Governor-General whose finances
wpuld, to some extent, be dependent upon these con-
tributions coming from the Indian States, has power
to see that these contributories will be solvent on the

day when the contributions fall due *** he asked..

To this, g0 far as can be seen, no reply seems %o have
been returned by the Secretary of State. But Mr.
?m‘m]l.a Khan made the noteworthy suggestion that
“the Viceroy might ask the States who'are units of
the Fedegation to submit for his information every
year audited copies of their accounts,” . Evexr if this
eminently moderate suggestion is enforced in the
case of all the acoeding States, it will conduce to a
oons:dgrahlg degree to the systematisation of the
administration in Indian States, and to' the preven-
tion of State zevenues being -recklessly. aquandered
away. . oL -
- L 5 * - . * - * .

Muslims in Federal Legislature. -

DISSATISFACTION was expressed by Musli
d:{sg:lutaa to -the }Toini[ Select: Committee thutatll?;
aotual provision for Mahomedan esentation in
the Federal Assembly did not ::E;rd with the

declared intention of the British Government to Bet

apart for that community one-third of the tolal rum-
ber of seats to be filled by election in:British India.
Dr. Shafa’at Ahmad Khan, e.g., took oceasion to point
out that though the total of British Indian seats in
the lower House of the Federal legislature had been
fixed at 250, the number of those reserved for hias
ocommunity was 82, and not 83, which was necessary
if the provortion of one-third wes to be closely
adhered to. It might appear Shylockian to many
that Dr, Khan should thus be wrangling for the sake
of one seat; but he is in fact doing nothing more
then demanding . fulfiiment of the promises made by
the Britishy Government. Sir Samuel Hoara’s reply
was : .
“One cannot divide the seats of this kind and theé speciat
.Aeats into entirely watertight compartments ; one has got
to take them into acoount as well, and T am convinced’
that under our proposals there is o risk whatever to be!
run by the Muslim commuwnity; they will get their 333
per cent.” . . R
* Tn the Uppetr Housé too the Muslims have been
definitely promised o third of the totel British Indian-
geats. ‘On this basis they would be entitled to 50 out,
of the- 150 peats to be filled by representatives of
British India. The election of members of the Upper’
House is, as. is well knowr, to be made by the
members of the provinecial legislatures by the method
of proportional representation, which, it was contend-.
ed by Mr, Zafrmlla Khan, would secure to Muslims.
only 46 seats, How did the British Government
intend. to make good the deficiency ? Under para-
graph 18 of the Introduction to the White Paper the
Government' bave bound -themselves to make suit-
able medifieation” in this -‘method 'of election i it
should result in the Muslima securing s smaller,
number of sents than 50 and My, Zafrulie Khan held.
them to this promise. . The Seoretary of State, with-
out finally committing himself, explained the required
modification, which, he said, “should be of a kind to
dieturb as little: as possible ‘the general scheme for
electing members of the Council of State,” thus 3

' olp Madras, Bombay, the United Provinoes, “Bihar'’
" and the Central Provinces, that is to say, 'in
i "all the provinces with more than five -seats in .the

Counoil. of State; with dhe -eXception .of the Punjab and .
Bengal), ons .seat shonld be allotted in eaoch of these
. ‘provincea te be filled by election. by the Muslim members
of the Provincial legislatures only, all the femaining seata
" " to be filled by proportional representation in the ordinary
" way as proposed in Appendix I tothe White Paper. This
should give the Muslima theiz B0 seats, assuming, of
coyrse, that the voling proceedg on . purely communal
lines,” : '

What are you -going to do to see that the same-pro-
portion: would be!maintained among the Princes’
nominees? was Mr, Zafrnlla Kban's next query. . Sip
Samue]l Hoare's reply .was :

“I bave had many talks with  the representatives of
some of the States upon the subjectand I have impressed
upon theze representatives in these talks the great im-
‘portance of holdiog u fair balanosbetween the communi-
tied in any representation” that they might send to the

- TFederal Legislature, I have found them, without sxcep-
tion, very sympathetio to the idea, provided it is left to
_them to arrange it in their own way and provided that
we do not do what would be foolish from overy point of
view, namely, attempt to diotats to them, I feel consider-
able confidence myself that we should find in the States’
repregsnsation a substantial Muslim Tepresentation, and
1 will go on pressing the importence of that point of view
upon the Btates; but, as.l say, I have found them in ali
the' talks I have had with them very sympathetio with
thé conoeption™” ' '
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AVERT THE TRAGEDY.

AHATM A Gandhi has once again gone on a fast.
He commenced it on the 16th in the Yerawada

Central Prison and was on the 20th removed to
the Sassoon Hospital for better medical attendancae.
Soon after his arrest on the lst inst, at Ahmedabad
he wrote to the Government hoping that he would
be allowed the same facilities for Harijan work
which he was allowed before his last fast. 'The
facilities consisted of permission “to see freely
vigitors and equally freely to receive and send
letters, to have a typist and to receive newspapers,
magazines snd other literature.” On the 14th inst,,
after Mr. Gandhi had pent four reminders and
threatened to fast, Government, who took time to con-
gult Simla and Whitehalll, permitted him to receive
newgpapers and other literature, to send contributions
to the Harijan thrice a week, to receive a limited
number of letters from other correspondents and to
have & convicl-typist at his disposal and to receive .
not more than two visitors every day., He was how-
ever to give no interviews for publication in the
press, Of course, these facilities were to be confined
to strictly Harijan work. QGQovernment subse-
quently explained to him that “ letters so far as they
dealt with Harijan matters would be delivered ” to
him, apparently waiving the limitation on their
number, After momentarily aoccepting these con-
ditions, the Mahatma changed his mind and con-.
pidered them * so far short of the original orders of
the Government of India and of my requirements *
that he declined to break his fast. He went further
and said, " As I have made it c¢lear in my previous
correspondence and as the Government of India have
admitted, permission to render that service { to the
Harijans ) is implied in the Yerawada Paot, to which
the British Government is & consenting party in so’
far as its consent was neocessary.” Here the Mahatma
seems to say that the Government had admitted
that he had a right, which they have now taken
away., The full implication of the Mahatma's asser-
tion will perhapa be apparent when the correspondence”
to which he roferred is published and we trust that
it will immedijately be released. But there is nothing
in the Poona Pact or in the British (Government's
acceptance thereof, as far as we can make out, which
committed Government to admitting any special
right of the Mahatma to carry on Harijan service
from the jail. It is true that the Government per-
mitted him to carry on Harijan propaganda “ without
let or hindrance,’’ as the Mahatma acknowledged. In
doing mo, they did well and all sooial reformers and -
bumanitarians are grateful to them for it. But that
concession did not create vested right, which they
may not take away now.

Nor can it be maintained that the facilities
now offered by the Government were inadsquate
for the purpose of Harijan servics, though they
are not as free and unfettered ss before. The

Mahatma could meet two visitors everyday and bis
writings in the Harijan would certainly be re-
produced in most of the Indian papers: he could have
a typist and have access to papers and books. Even
if the facilities are not as full as they may be, it
cannot be said that he could not effectively carry on
Harijan propaganda with them., At any rate, his self-
immolation ‘is mot likely to promote the cause of
anti-untouohability any better. For by no stretch
of imagication ocan it bs maintsined that' his
present fast is, on the strength of his own satate-
ment, a protest against untouchability; it is due
to a difference between him and the Government
88 to the adeguacy of the facilities given to him—
too amall a matter to stake his precions life on. This
is the most indefensible of all his indefensible
fasts, And it is not surprising that there has been a
great landslide in public sympathy for him.

What is surprising is that. the Mahatma should
have expected or desired faciities for Harijan service to
be granted to him again. Ho knew the Jail Rules and
that he was not entitled to such privileges. He even
nsked to be treated as a third class prisoner and
claimed no privileges which other prisonerssimilarly
situated could not claim. Even in his statement to
the trying Magistrate he made no reservation re-
garding the’ privilege fo carry on Harijan service,
though to a press correspondent he said that he
expected the privileges would be given to him., It
was Government whioch refused to take him at his
word and put him in A Class, treated him ass
special case and gave him facilities not shared by
others of his olags. And they did well.

Perhaps it was not so much the inadequacy
of facilities that drove the Mahatma to the agony
of the fast—he hadat first accepted them—but khis
disappointment at the attitude of the Government,
They gave the facilities * grudgingly.” “I miss
the Government's response to the meticulous care
with which I am endeavouring to observe jail
discipline and as a prisoner, to temnder co-opera-
tion, whioch, as & citizen outside the prison walls,
I comsider it a religious duty to withhold.” But
more than this, the Government, as it were, dis-
counted his statement that he could interrupt Harijan
service only “.at the peril of his life;* that life
ceaged to have any interest to him if he was not
allowed to oarry on the service without let or hind-
ranoce by pointing out that when the Mahatma was
free, he did not devote the best part of his time to
Harijan work but to political work. This, we guess,
has hurt the Mahatma very sorely. He is one who
would gladly surrender a great deal if only his honesty
of purpose and unimpeachable character are freely
aoknowledged. He would have accepted even the dim-
inished facilities if they hadbeen given readily,freely
and with right goodwill.' Accompanied with aspersions
on his sincerity, they were wholly unaocceptable to
him,

Government may well have withstood the temp-
tatfon to ancer at him ; they could have been chival-
rous and generous and magnanimous. Not unoften
has & victorious general returned the sword to the van-
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quished foe and treatedhim ohivalrously and withlifha
uitmost consideration and respect. Government could
afford, out of their very strength, to be generous and
magnanimous to him, They have acknowledged that
'the Mahatma wished to be’ engaged in work which
they oordially approved ; it was a noble oause, They
also recognised that his oase was unique ; they made
an exception in his oase and gave him facilitios not
extended to others. Government did not acouse him of
having misused the special privileges he was accord-
ed when last ho was in jail for Harijan work. Where
then was the need to ourtail them on this oococesion ?
The fact that he is not now a State prisoner is wholly
unconvincing. There is nothing to prevent the Gov-
ernment from giving him now the facilities they gave
him when he wae a State prisoner, Ag a matter of fact,
they have already gone out of the way to give him
facilities whioh other A Class prisoners do not get.
Qovernment, resoried to the Ordinane Act, not becanss
they did not want to treat him as a State prisoner but
merely to save themselves the odium of imprisoning
him by exacutive aotion but to clalm that he was
conviocted after trisl under the ordinary law of the
land passed. by the local legislature. If the
durbars he held in the jail on the last ocoasion
were disturbing to the jail dizeipline and a strain on
the jail authorities, Government could have interned
him in another place and made him his own jailor,
with perfeot confidence that he will be more striot
than any jailor,

But all this disquisition on the merits. of the dis-
pute seems almost irrelevant and even callous when
it is oonsidered that every moment a tragedy is slow-
ly but surely oresping to its orisis, Centuries are
available to decide the relative merits of thecase; but
there is 8 strict time-limit to the duration of the fast,
The Mahatma may be wholly wrong and the Govern-

' ment wholly right. But is he to be allowed to die

over a slight quarrel ? Pstulent children are humoured
and indulged and not allowed to bang their heads
against a stone wall, It is not a judicial question that
is under consideration but a political and human
problem. The Qovernment cannot view with
equanimity the Mahatma's death and its repercus-
sions on Indian politics. Whatever ba his faults, the
Mahatma - is still the hero of the nation in a very
special sense,- To maocrifice him or allow him to
saorifice himeelf on a comparatively small dispute
would be a most unforgivable tragedy. We hope that
the Mahatma will bs persuaded to gee the unreason-
ableness of his staking his life over & small trifle
and that the world and his ' special conesrn, the
Harijans have aclaim on his life and he is not
free to destroy it. The Government would
have done well fo.have given him in the first
instance all the facilities which they allowed him on
the former oocasion. They knew the person they
were dealing with and the embarrassing magnitude
and importance a dispute with him would attain.
Even now it is nob too late to bo generous and
merciful. After all, he is a great man ; he is engaged
in & great cause; he asks for full facilities for carry-
ing on the work. He has not misuged his former pri-
vileges. He does not ohallenge the supremacy of the
Government. Then why not restore the faocilitiesto
him and him fo India and the world and earn the
gratitude of India? Let not India plead . for
the Mahatma’s life in vain. Government will lose
nothing, certainly not in prestige, by granting the
request, They need not admit a claim but they can
grant a boon. Will Government condemn to death a
eaint who does not imperil their rule but simply asks
for unfettered fresdom to serve the untouchables of
India ? Co

THE RESERVE BANK. A FETTER OR SAFEGUARD?

HE purport of the Reserve Bank Committee's
Report has been published and we oconfess that
it fulfils the worst apprehensions of Indian

nationalist opinion. The Commitiee profess to pro-
ooed on the prinoiple that the Reserve Bank should be
free from any politioal influence, With a view to
give offact to this principle it is proposed that the
capital of the bank should be held entirely by private
shareholders and that eight out of the fifteen members
of the Board of Directors should be elected by the
shareholders. With a view to seoure * proper repre-
sentation of the economio life of India as a whae'’
the country is to be divided into five Areas ( our
italics ), the Indian States finding their proper place
in one of these acoording to their geographical loca-
tion. These five areas with their respective head-
quarters aro: Western Area, Bombay ; Eastern Aren,
Caloutts ; Northern Area, Delhi: Bouthern Area,
Madras ; and Burma, Rangoon. The propoaed oapitsal of
five crores of rupees is to be distributed among share-
holders originally registerad at these five centres, The
minimum holding is to be of a fully paid up share
of five bundred rupees, and the holding of two shares

will qualify for one vote. No restriotion is proposed

‘on the maximum individual purohase, though the

highest number of votes that can be exeroised by a
single shareholder is limited o ten. .
Besides the eight directors elected by the share-
holders, two from each centre except Madras and
Rangoon, which will - elect only one, the Ceniral
Board is to consist of four nominated directors, the
Governor, one or two deputy governovs, and an
official of the Government of India. The Deputy
Governors and the Government official are to be non~
voting members only, The Committee are nok
unanimons 88 to the method of appointment of

the QGovernor and Deputy - Governor, The
majority propose  that the . Governor-General
in his disoretion should be the appointing

authority, though in practiocs they would expect the
Governor-General to consult the Board of Direotors
before meking an appointment, The minority holds
that these appointments should be made by the Board
of Directors themselves subject to the sanction of the
Governor-General. . It is proposed as & compromise
that the Governor Goneral should make the appoint-
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ments after taking into consideration the recommen-
dations made by the Board of Directors. Whatever
the final arrangement may be as between the Gover-
nor-General and the Board of Directors the ¥Federal
Government has no locus sfandii in the matter of
making appointments either to these posts, or to the
four seats reserved for nominated members, The
Governor-General will exercise this suthority at his
discretion, that is, without being guided by the Feder-
al Government, The four nominated members must
within six months of their appointment become quali-
fied shareholders of the Bank, Other directors must
have been holders of shares for at leamst six montha
before their election and they must not be members
of any legislative body during their tenure of office
and forsix months before election. Service under
Government and connaction with a banking concern
also oonstitute similar disqualifications. .

For purposes of the election of directors to- the
Central Board all shareholders registered in an Area
will elect a Liooal Board, which in turn will select
its representatives on the Central Board. The Local
Boards are tobe purely advisory bodies, exoepting
their eloctoral duties and such other functions as
might be delegated to them by the Central Board.
It is not proposed to restriot deslings in shares to
their respective Areasss transfors from one Area to
another are contemplated,

As originally planned in the Blackeft Bill of
1928, the Issue and the Banking Departments of the
Bank are to be separately maintained. The Commit,
tee record their faith that in the present troubled
condition of the world’s monetary systemsthe only
sound course for India is to remain on the sterling
standard. This statement, we are told, is intended to
convey an assuranee that the establishment of the
Reserve Bank will not by itself lead to a reopening
of the currency problem. A very large majority of
the Indian members specifically record their convic.
tion that when the international monetary position

"has been clarified it will be necessary for the Federal
Government and Legislature to reconsider the ratio
and allied issues, For tho present it is proposed that
the Reserva Bank should be placed under a statutory
obligation to sell and buy sterling transfers at appro-
priate rates, to be incorporated into the Act after
further consideration by the Government. The Bank
s'ould be required fo maintain a minimum gold
holding of 35 crores and the ratio of its gold and ster-
ling reserves to issue obligations must never fall
b:low 40%,. It is recommended that usually the Bank
will be well advised to maintain a ratio of 50 per
cent. and that at the cutset of its career it would bs
advisable to hold even Jargdr resources, The Bank's
dividend is to be subject to 4 maximum of 5 per cent,
at present, and the limitis to be gradually raised

" to 6 per oent

The Oommittee endorse the proposal of the
Biaokett Bill that the Imperial Bank of India shounld
be the sole agents of the Reserve Bank wherover the
latter has no branch of its own'and the former hap-
pend at present to have a branch, Without express-
ing sn: opihion on ‘this alleged dlsappointment of

expectations on the part of the Imperial Bank of
India, the Committee recommend that even if a com-
pensation to that bank ia agreed wupon it should not
be in the shape of assured shares in the capital of the
Reserve Bank, Other means of offering compensa-
tion might be congidered, the grant of which should:
be subject ¢o.the Imperial’s affairs being transacted
on & sound basis. 1t is suggested that any agree-
ment entered into with $he Imperial Bank should be
limited to & shorter period than twenty-five years,
as originally proposed. The Committee have also
endorsed the proposal to require that specified banks
ghould maintain minimum balances with the Regerve
Bank.
" Those who have in recent years given some
thought to this all important problem of the future
contro] of Indian currency and finance will not have
& moment’s hesitation in ocondemning almost all
the msain features of the soheme adopted by the
Reserve Bank Committee. It is & matter of great
surprize that the Indian members of the Committes,
with the notable exception of Lala Ramsaran Das,
should have brought themselves to subscribe to the
report, forgetting the considered judgment of the
elected members of the Indian Legislature five years
8go, The rival merits of a State and private bank
were then disoussed very exhaustively both within
and outside the legislature, and it was so obvious
that the majority of informed Indian opinion pre-
forred the Reserve Bank to be a State institution
that the then Finance Member offered under certain
conditions to accept that view. The Reserve Bank
Committes do not atterapt to justify their departure
ingo vital a matter bsyond stating that the best-
device which the practical experience of other coun-
tries has evolved for excluding politioa] influence
from the Reserve Bank is to raise its capital from
private shareholders, Had the members of the
Committee taken the trouble to study for themsslves
the histary and theory of central banking they
would have expressed themsel ves with greater caution,
For the most part it is an historical accident
that the great banks of issue in some of the older
countries happen to be privats corporations. They
have been practising the business of banking since
the .times when the wider natiomsl and inter-
national importance attaching to the: control of
ourrency, oredit and finance was not suffioiently
recognised. By & process of adjustment they came to
evolve an outlook of s semi-public nature and by
their intimate dependence on the State they were.
made smenable to the direction of the Government in
matters of important appointments and vital policies.
In modern times reserve banking iastitutions have
been established in many ocases with state
capitsal and in many more oases with state control.
The resolutiom of the Brussels Conference to the
effact that banks of issue should be freed from
political pressure was infended primarily for the
bankrupt ex-enemy nations and other small nation~
slities whom the biggsr and successful nations.could
afford to browbeat. If by politios is meant the inkrow
duction inta tha work-a-day business of the bank of
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facticus political intereat it is certainly true thet all
‘@entral banks should be free from such influenoce.
But if it is the role of polities to guide the policy of
the nation in matters that affect the vita! interests of
fhe community then no- reserve bank ought to be
frae from polities., The Reserve Bank, it must be
grasped, is a favoured oorporation created by the
8tate, it has the control of State funds, it is the agent
of Government's financial operations, it has special
powers of regulation over other banks and its aotivi-
ties form the very life-breath of the functioning of the
economic organisation of the community. To eay
that such & body should be free from political influ-
énoce is a heresy only less pronounced than that the
State itself should be free from politics, '
Doctrinea whioh it is possible to enforce upon
vanquished and bankrupt nations can have no ap-
plication to Indis. The financial position of this
-oountry is as sound as that of Englard itself and
the constitution of the Reserve Bank is being profes-
8edly decided by deliberation and not by British
dictation, It might be a faoct that British politioi
ans insisted upon having & private bank ss a condi-

tion of further constitutional reform and used Bri«

tain's creditor position to enforece that view. That
appears to be the only explanation of a most unex~
pected change of front on the part of some leading
Indian members of the Committes, If it is 80, we
-oonsider that they have been misguided in their seale
of valuss and that in the very formative stages they
‘have allowed politics, and British politios at that,
to ocolour their views about the Reserve Bank. If
‘the nerve centre of the future economie life- of India
is not to be dominated by British influence, acting
through the Governor-Genersl of India and the
Governor of the Bank, we must insist that both in
the matter of oapital and control the Reserve Bank
#hould be under the control of the Federal Governs
ment responsible to a popular legislature.

As a central bank is not principally a profit-
making institution, public interest cught to be given
# decisive place both in its composition and ocontral,
The need of placing the Reserve Bank under effeotive
State control is even greater thanthat of restricting
its shara oapital, The interest of the shareholders in
8 bank like the Reserve Bank is only a small fraction
of the totality of ‘considerations that must weigh
with the management in regulating its policy. For
this reason even if the capital is privately subserib.
od, the composition of the Board should be predomi-
nantly under State influence. This the Reserve
Bank Committee's proposals do not securs, as out of
thirteen voting members of the Central Board only
five Inoluding the Governor are to be nominated by
the Governor-General. In making it further neces-
sary that even the nominated members must become
shareholders an almost complete abdication is made
to private ocapitalistio influences, British and Indian.
Aw these appointments are outside the scope of
the Federal Government and are vested in the
Governor-General at his disoretion, even the semb]-

anoce of 8 healthy nationsal influence is rémoved from

the polioy and operationa of the Bank. Apn institu-

tion which will use the yubiic funde, will guidd
publie borrowing, will operate on the velume of
currenoy and eredit and wiil hold theé fortunes of
natiohal ‘economic life wnder its control is to bé
handed over to the good graces of British politiciams
and financiers. A fow Indian eapitalists might in
the near future benvfit by euch a course, but the
Indisn nation will reftise to recognise the justice of
anysuch arrangemsnt, - ‘ :

" The prineiple of private eapital and eontrol musi
be unreservedly condemded, It is utter]y inasppli-
cable to the nature of reserve banking business and
is unsuitablae to the political and economie conditions

. of India, ‘It might be' argued from dertain foreign
| analogies that so long as in the sppointment of the

chief exécutive and technieal officer, as also in thd
composition of a substantial minority of the dirget-
orate, the Government has adequate aontrol, the merd

- form: of the Bank does not matter much, Without ae-
" copting the validity of this reasoning we would point

out that such an attitude of compromise oan only be
justified if the authority to sot on behslf of the State

" is vested in the responmsible part of the Government:

The Committee has completely let down publid
opinion in India by agreeing fo the proposal that
the appointments to key positions should be made
by the Governor-General and not by the Zli‘en'tltar‘!i.li
Government, How very complete is the surrender
of legitimate national intérests to British ecomomic
imperialism will bs made further apparent by a most
pignifioant portion of the evidence tendered by
the Seoretary of State before the Joint Parliamenw
tary Committee, ' ‘

Mr. M. B. Jeyakar: Then in Propossl 39, p. 46, you
requirs the previcus assent of the Governor-General to
any legislation dealing with coirage and exchange ?

Sir Samuel Hoare; Yes, ‘

Mr, M. R.Jayakar: You remember, SirSamuel, thad’
this condition was agreed to, if at all, at a stage of the’
R.T.C., when it was considersd that some tsmporary

 arrangements should be made pending the foundatibt of
the Reserve Bank, and ona of these temporary arrange-'
ments to which some part of the Indian opinloa wag agre-'
ad was, that pending the foundation of the Reserve bank,
legislation dealing with ocoinage and exchange would
requite the prior assent of the' Viceroy, Do you'
remsmber that stage, Sir Samuel ? ‘

Sir Samuel Hoare:” Yes, I remomber that stage,

My, M, R, Jayakar: Having regard to the fact that yow
kave now made the foundation of the Reserve Bank as a
precbdent conditlon t® the coming in of Federation; and:
having further regard to the faot that undsr proposal 119!
p. 69, the vatoing powsr is'in the: Govérnor-General and
also H. M. the Xing, do yow think there i® ‘any neceasity:
for requiring the previous sanstion of the GovernordGenaral
for legislation deallng with coinage and exchange?

Sir Samuel Hoare: Yes; I think it is necessary to have’
this power. Mr. Jayaka¥ remtods' me of the previous:
digeussion on the subject, snd that we had some quite'
long discussions upon this'partionlar paint. The previous’
sanotion is mecessary, in my view, mainly to avoid specu-
lation and a great slump in the exohange: or & greas’
boom in the axohange, as the result of a Bill being
introdaoced,

It will be seen from the above extract how vary
tenaciously and relentlessly the British Grovernment
is holding to the conkrol-of seondmie policy in India.
To try to justify a previous -eensershiy- of ourrency
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logielation on the ‘ground that the introduction
of a .ourrency - bill would -promote speculation is, to
those: who know ' the ubiquitous nature of specu.
lation, as plain a denial of argument as words can
make it. It is necessary that progressive nationalist
opinion in India leaves no ground for & misunder-
standing of its position on this all important issue.
‘We want that the Reserve Bank should be a State
institution with appropriate safeguards to place the
day-to-day working outside the interference of fac-
ticus politios. We claim that the powera vested in the
Government either of appointment or of econtrol
ghouid be exeroised by the responsible part of the
administration, Finally, we ingist that no special
restriotions should be placed on the discretion of the
legislature in matters of currency and exchange.
Any legislation that runs counter to these wholesome
principles will fail to secure popular support in Indis.
D. G. KARVE,

NEO-SOCIALISM IN FRANCE.

CONOMIC probleme have been given 8 more and
more prominent place in international delibera-
tions,—and rightly so. But in the meanwhile

political ideas have evolved considerably during the
last fifteen yesrs, and we are only beginning to
realize how much the various national developments
have sltered the usual state of things and what the
consequences are likely to be.

Italy tas lived for almost fifteen yeosrs under =
new regime, which has invited criticiem as well as ad-
miration, but, as 8 matter of faot, it is under fascism
that Italy hae come to prominence among the grest
modern nations,

Garmeany, through a more recent and also more
brutal evolution, has realised ‘administrative unity,
“the violence of the party in power having melted all
political opinions in one unique cruocible,” as M.
Etionne Fougére expresses it in L' Europden.

The United States, after a number of oscilla-
tions, seem inolined to follow a course which offers
striking analogies with the German and Italian
methods of government. _

Russia is pursuing her communistic experi-
ment upon which the future alone will be entitled
to pronounce a fair judgment. But the expected
oollepse has notcome yet, and the international posi-
tion of Rusgsia ia stronger every day, thanksto her
judicious foreign poliey. . '

Even in a small country like Austria, innume-
rable difficulties have favoured certain tendencies to
national scoialism,

It is only very recently that &8 movement of the
same kind has become perceptible in France itself,
especially on the left side of the political horizon, It
is a sign of the times and must attract attention.
Those people who still believe in. the ultimate return
to .ancient political and economio formulas plemse
themselves by thinking that these symptoms are but
negligible passing waves. Is it not more reasonable
to realize that society is undergoing gradusl trans-
formations, and to try and understand the nature
and significance of this evolution? 1t does not seem
vory surprising either that after so many failures of
ambitious world-wide achemes, each nation should
deem it wiser to contribute to universal harmony by
putting ite own house in order first,

National tendenocies are algo noticeable in the |

2lght wing of onr political life, but French: Neo-So-

cialism has recently been given special prominenos
through the somewhat sensational declavations of
several young 8ocialist members of Parliament
during the Socialist Congress which took place st
the end of last month. Articles in the Press,
speeches emanating from personslities prominent in
economic and political ciroles, indicate that while
the question of eltering the politiosl régime in France
does not yet at all arise in practice, it is disoussed
theoretioally, among equally passionate partisans
and opponents. '

‘What are the origins of the new movement, and
what are its chief oharacteristics ? Rumours and’
tendencies indicating a desire for s change in the
system of government have been manifest for quite
& long time. But anything that is likely to develop.
in France is bound to be essentislly Frenob, and can
in no manner be asgimilated to Fasciem, much less
to Hitlerism. Yet such acousations have been for-
mulated, especially in the foreign Press,and in spite
of the fact that the neo-sociallst movement precisely
claims to aim at preventing the introduction of
faseism in France as well as guarding against other’
menacing dangers in Europe, ' ‘

The need for something new owes its origin for

a large part fo the failure of the present methods in:
uee and the ensuing discontent. Moreover, one ex-

‘perience after another has proved that lack of rapid

decision has been a very great handicap to France,
both at home and in the international field. These
regrottable delays are the result of endlesa consulta~
tions, party wranglings, and parlismentary -discus--
sions, The decisions finally reached savour of .
compromise and simply postpone the solution of
difficulties instead of dealing squarely with them.
Authority is weak because it is divided ; it belongs to.
everybody, but no one can wield the weepon and
take responsibiliiies,

This is rerhaps why the idea of power has played
such a prominent part in the recent polemics. A need
‘has been felt for a more effective exeoutive, invested
with the necessary authority to ensure rapid deci-
gions and concentrated aotion, in all questions con-
cerning national weifare.

Thus we read in La Volonté: “The question of
granting plenary powers tothe present government
is being more and more widely discussed, and
rightly so. Government represents the msjority inm
Parliament, which in its turn represents the majority
in the electoral body, Events are marching at & swift
pace, Public opinion as well as parliamentary
opinion are awakening to the necessity of a powerful
executive power able to decide and act rapidly.”

And in Le Matin :* In the first place authority
must be restored to the executive... Parliament need
not interfere in cases where decrees are sufficient,”

And in Pu: “In critical moments, a strong
government is needed, which will act as a sovereign
arbitrator in the conflicts of private intevests... The
expression of popular opinion needs an elected
assembly; but it is important to discriminate between
the powers of control entrusted to this assembly and
the powers of initiative and direction which belong
to - the executive.”

There is dertainly « tendency on the part of the
masses to turn to the State in critioal moments, as
an instinotive gesture of ‘preservation or defence;
Government cught to respond to the expectation and
be. able to solve the most urgent problems, or at
least to alleviate the most pressing needs, e. g. fo
devide for or against the ‘oreation of new industries,
to fix the level of prices, the hours of work, the
devaluation of money or the defence of its present
ptandard, ete.
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The new movement emphasises the necessity of a
'strong government in view of realising & nationsl
soonomic plan. This plan should bes devised to meet

the requirements of the masses, inoluding the middle |

-olass, which forms the bulk of the French nation, - -

Realism, absence of sentimentalism and a strong
desire to save the nation are characteristics of the
neo-S8ooialist movement. *Wa cannot ignore facts.”
its adherents will say, "in the present confusion of
ideas and In the face of oertain excessive expressions
-of nationalism, the nation must be our principal
eonoern,..” Order and s balanced budget are naces-
sary to the reign of justice,

Ancther feature of the new movement is its
-comprehensive charactar, :

“The nation,” eays M. Albert Bayet, in La
Republique, ** must not only organise produotion, . ..
It is her right and her duty to control labour-agree-
ments and salaries, to rescue the producers from the
grip of speculation, to watch over the evolution of
prioes, to be attentive to profita and to take her share
in super-benefits, The Idem is not to break or to
hinder private initiative ; the nation should on the
conirary stimulate and utilise them in the interest of
* the community.! But instead of allowing them to
disperse or fight among themselves anarchioally as
they do at present at the country’s expense, she must
diseipline and organise them,"

- This may sound revolutionary; yet is it not rather
he logical outcome of a gradual evolution, which any
lucid observer can retrace at a backward glance ?
The State has already repeatedly interfered to control
‘women's and children’s labour, prices of certain goods
o wheat for inatance ); oertain benefits have been
subjected to special taxation; private initiative has
been wencouraged and granted endowment.

The !

-chief difference is that intervention was praotised

more or less at random, according to circumstances;
what is wanted now is a general programme inspired
by a comprehensive view, e ‘

.“The new state of things," says M. Bayet, “will
baopme manifest when the nation openly. pro-
olaims its sovereign right . and its thoughtful will
to meke gouneral interest prevail over private
Interest in every field; then, rapid action can be
organised and convey to the *ensemble™ of the
economio life of the country directive principles and
e moral significance.” '

“If you do not mot, you will be -awept away
by events,” said M. Déat, one of the most
promi_nent protagonists of the new movement,
Bpeaking at the Booialist Congress. And further,

Thess congresses are no use unless they bring a
solution, a programme for aotion ... We must makean
effort now. ... We are tired of resignation, we want to
ohange the world. This is our state of mind. Iam
speaking in the name of all thoss who want to aot,

“ We must not aliow liberties to be threatoned,
and we must not -fear to conduct this action into all
the details of parliamentary schemes Onrg is a
programme of immediate action in every feld,

“ Diotatorship has an unpleasant meaning in
France | we shall give it a new Interpretation. We
want no other dictatorship than that of the masses,”

Noo-soofalism, however, has not met with
plensanli. comment in all quarters For instance,
M. Herriot writes in the Dépache de Toulouse: © We
shall deliberately fight against this snobbism of
diotatorship that is coming into fashion. There im
no greater peril ineide the country for cur politioal
liberties, and outaide, for peace. *

And M, Léon Blum: “ Adopting & fascist
ideology oannot destroy fasoism, but will, on the
sontrary, only strengthen it. One cannot expeck to

rejuvenate socialism by destroying all iis organic
principles and methods of motfon. It is' mot possible:
to savo liberties by authority; it amounts to acting
like Ugolin who devoured his ohildren to keep them
a father. " )

But M, Bium's weak point is that he refuses fo
co-operate with government so that his attitnde is-
bound to' remain oritioal, negative and sterile for
8ll practical purposes. The Second Internstional, -
whioh he wishes to defend, has been destroyed, for:
different remsons, in Russia, in Germany and in Italy..
[f England and France  also decided to adopt a
similar oourse it would be completely dead.

What will be the future evolution of French
neo-scoialism ? It would be presumpiucus to prophesy
at this early staga, =

To no small extent the new socialist tendency
has been stimulated and brought into prominence by
the purely negative and platonio attitude of the ortho=
dox socialists such as M. Léon Blum, Another
determining factor has been the failure of that inter-
national socialism which was proparing for a great
betile with interntional oapitalism. As a matter of
fact fasociem and Hitlerism have adopted a great deal of
the socialistio programme and have suoceeded con-
sequently in conquering the sympathy and collabo-
ration of the mass of the population in their country.
These reamsons, together with-the general economio
depression, have increasingly favoured national con-
centration, while international socialiam; faded away
into utopian realms, or at least was postponed to a
much more distant future, where it could find a more
solid basis on the various organised national socia-
lisms, _ .
Neo-socialism has broken with orthodoxy not:
only by ita national character,but also by welooming
the middle classes inside its frame, We believe that
its ultimate success will largely depend upon the '
mensure of support that it ie likely to get from this
seotion of the population, which is undoubtedly the

 most influential and the most active in France.
. “ Appealing to the middle olasses,” says M, Déat, “is"

fighting capitalism on its own ground.”

,  What will be the reperoussions of the socialist
dissensions on the present Government? Much
depends on the amount of sympathy and the num-
bar of adherents that the new gooialism will bs able
to seoure, both in the general public and in Parlia-
ment itealf, -

The originators of the movement practically ail
belong to ‘the socialist pariiamentary group. They
bave had & painful experiemce of the restrictions -
imposed upon their aciion in Parliament by the exces-
sively striot orders from their party, ( The divergen-
¢es between the Blum and Renaudel groups have
elready been dealt with in this paper when writing
on the vote of the budget ).

. “Tor the soolalist parliamentary group, » gays
M. Déat, “as well as for the whole sooialist party,
it is & duty not to be reduced to passivity under the
shelter of traditional and symbolical affirmsations,
Soocialism must act upon ourrent events, using the
political influenca thab it enjoys in this country.”

Up to now the socialist parliamentary group hag
been a constant and important fackor in the majority
whioch has supported the Daladiar ministry, A divided
gooialist group is not likely to sarve tha same pur-
pose. Yet it is parhaps excassive to talk ofa break
in the soolalist party since M, Renaudel v‘vrxtes in
an open letter to M. Blum (29th July): *“We do
not want a sacession... It will only take place if you
and your friends render it inevitable,” It is only
at the opening of the parliamentary session 1t
Qctobor that things will shape themsel ves clearly.
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- -One must bear in mind that M. Blum still cam-
mands an important majoriky in the Socialist Pany,
as the last Congress has proved, Although. his . vigid
polioy of opposition has proved sterile, it is certain
even now that his disciples by obediemes will .
refuse to vote the budget. (They are more to oppase the
proposed outs in civil service wages for instance).

‘M. Renaudel’s friends have up to now gene-
rally supported the Government, bacause they knew
well that if they helped to overthrow it, the chances
were for 8 Covernment of the Right ocoming into
power,. They will no doubt continue to support M,
Daladier, but even if they unite with the Radicals
they may not constitute a sufficient majority, It is
therefore natural to suppose that thig will compel
M, Daladier to seck for complemsntary. supporbers |
in the Right wing of Parliament, All this may have
grave reperocussions on the financial debate which
will have a particularly serious character owing
to the remaining deficit in the budget and the econo-
mic depression. '

: Par;'s. L. MORIN.

Onr Dondon Fetter,

(BY AR MAIL.)
( From Ouar Correspondent. }
LorDos, August 11,
A Ngw CHARTER.

AHATMA GANDHTI’S arrest and imprison-
ment, followed immediately by those of
a few of his faithful followers, ‘close one’
chapter of the modern Indian political history,
and begin & new one. The recent events have caused
little comment here, partly because they happened to
ooincide with the opening of the holiday season,
when men's minds are diverted to the less aerious
things of life, and they are inclined to resent having
to concentrate upon unpleasantness of any kind,
especially when if bas the appearance of being far off
and not direotly affeoting their welfara Even the
demands of the Income-Tax Collector are treated at
this time of the year in a spirit of levity by large |
nambers of people who have suceeeded in paying the
mid-year instalment and see the New Year demand
lobm only in the far distance. :

A Further roason why the closing of thd doors of
Yerawda Jail upon Mr. Gandhi’s external activities,
or most of them, has not disturbed: most people’s
equanimity, is the faot that the ‘ochange frommass
oivil disobedience to individual 'civil disobedience
has failed to convince even friendly people here that
it contains sny of the elements of reality or that it
can poesibly sucoeed in achieving within any
historio period theond that its votaries have set out to
acoomplish. People have begun to reconcils them-
selvesto the fact that the Mabatma as naturally resorts
to oivil disobedience as 8 duck takes to water, and
as'in his last atatement to hand by the incoming
air mail, he makes it appear that for him and the few
that think like him Purna Bwaraj can be achieved
only by this method, and that he regards it as the
shortest way in the long run for attaining that
vague and distant fdeal. They are wondering on
the one hand how he has made it conform to the
spirit of what is underatood to be his frequent pray-
er “'One step enough for me,” and on the other hand
how many of his countrymen he is likely to lead into
the wilderness and how long they would be willing

t6 stay tbere with him. They recall ‘that, badly. as |

India needs & Moses, the bistorical Moses took withr
him into the desert his entire people, who accepted
the immediate direction of the Lord Jehovah (though
some of them did turn aside to worship the Golden
Calf for which the entire community, a very small
and compact one, was sternly reproved and severely
punished). Even then, with that limited objective, .
the children of Isract dwelt in the desert for forty
years, at the end of which a new generation that had .
pever known the bondage of Egypt had grown up,
and that burst into the Promised Land and conquered
and dispossessed the inhabitants thereof only after a
long period of fighting. The Captain himself never
entered that Promised Land but for his impatience-
had to content himself with a vision of it from sfar.
Lookers-on, therefore, who xealise the difference
batween a small, gompact, and well-disciplined group
of peopla having a .limited objective and an uncou-
querable enthusiasm, ang a vast heterogeneous mulkbi-
tude of people divided against themselves o whom the

{ flesh-pots of Egypt are not only tasty but have receiv-

ed & pertifieate of naturalisation, who sreuncertain of
their objective, who are disunited as to their method

| of.zreaphing it, :and who ere far from unanimous as

to the leadership that they desire, and the direction in:
which they will aljow it te take them.
THE IMMEDIATE FUTURE.

Notwithstanding the groans and the growls, the
rumbles and -the thunder from reactionary quarters,

| there seems to be & genersl feeling in well-informed

circles that the prospects of the White Paper proposals
being substantially adopted by Parliament are very

1 fair. Mr.Lloyd George is very unlikely to attack them

for the same reasons ss Mr. Winston Churchill, and
therefore to make common cause with him. He would
have nothing to gain from it and sucha coalition
would have few ifg any charms for the redoubtable
Welsh wizard, On.the other hand, it would not I_ae
uhnatural if be would oppose the question—snd in
this he would probably have the support of a consr
derable diehard section—" unless you are assured be-
hind those proposals of a body of psoplethatoan deliver
the goode and would be willing witha suffioient
backing of public opinion to work the reforms, what
is the use of going on with a scheme that is c':!;her-
wise bound to be rejected and left high and dry.” It
will be a shrawd question, and those who are now
inclined to look the official gift-horse somewhat
olosely in the mouth, may well consider whethel: it
would not be worth the countey’s while fo establish
the necessary allinnces and accemmodations among
individuaals, groups and-parties, so that when thetime-
comes to exemine the official proposals as embodied
in a Bill, with all the ooolnees, the foresight, and the
restraint that the ciroumstances will then require,
they may then consider with a full sense of responsi-
bility ‘whether, notwithstanding the obvious tempta-
tions of the scheme, it would net be better to- extract
the maximum from it, with a view to the a_stalglishn
ment of an irresistible claim for further constltu.twnal
advance at the earliest possible date, and with the
minimum of resiriction and limitation rather than
throw the whole question of conmstitutional reform
once more into the melting-pot, snd bring about once
more a condition of political stalemate. Thesa
considerations are thrown out by distinguished
friends here for what they 'are worth, and
in the interests of the preservation of friendly
relations between the two countries. It is always to
be romembered that no political situation has ele-
monts of permanency in it.in which there is a skrong.
element of unstable equilibrium, What eannot be
accomplished now may very well be more feasible in
five years' ‘time, when ths product of the present
state of flux in the economio situation and in worl
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affairs gonerally has begun to reveal itgelf, It is not
"necessarily true, as the French proverb puta it.. “The
more things change, tho more they remain the same.”
“The political and the economic siuation is ohanp-

"ing all the time and no one today can predict, with |

any certainty, what will be the state of affairs five
vears hence, when men's passions have cooled or
have been otherwise affected by the changes that are
- meanwhile taking place. It is surprising how easily
people can réconcile themgelves to - comsidering
objectively things that when. considered subjectively,
have in the past thrown them off their balanes.
. “Ten years ago who would haveé supposed that the
British Press would have féreated ss -calmly and
indifferently as on the whole they are now doing
Mr. De Valera's legislative projecta for a unilatersl
elimination from the Irish Constitution of all refer-
- ence to the King, snd for the virtual setting up of a
Republie in the Free State in all but the nama. - Ten
. years ago such an event would have been regarded as
. & declaration of war mand would probably have besn
treafed accordingly, To-day it is looked upon largely
with indifference, especially in-view of the fact thak
a atats of oivil war in the Free State appears to be
imminent, People away from the scene of actien
are usually loath to get excited at the prospeot of
other people cutting each other's throats or shooting
each other up, Whilgt the parallel befween Ireland
and India is an unsafe one, it is also to be remem-
bered.thnt whereas In India there is & great deal less
unanimity and unity than in Ireland, there. is in
this ' country on the whole & much greater volume
and quality of good will towards Indie than is reali
sed in the heat of a politioal contest. The process of
eduocating the British people has hardly yet begun,
It has to be proceeded with energetically by approp«
' riate action both in India and in England, and un-
“1ess that task is teken in hand earnestly and with-
out delay, the diehards will continue t6 declaim
more effectively than need be the oase if the proper
effort on the Indian side is made t6 extend the area
. of friendliness that already undoubtedly exists in this
country among paople who realise in an increasing
degree that an unhappy India is & humiliation to
the Empire, and that an unfriendly India will be
harmful to the Empire so long as she is within and
~ that her instinot will'be to leave it at the earliest
convenient opportunity,

- Wiscellameons,
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S TEMPERANCE. o

. R | e

Mr. Dube ‘was the Seoretary of the Qudh Tem)
perance Federation and_ of - the - Lucknew Exoise
Licensing Board. At mseveral mestings at various
places he condemned the ochangs for the worse in the
excise polioy of the U, P, Government and wrote in
-the press oocasionally about it. Mr. Suryanarayana
'Rao was one of the Seoretaries of the Prohibition

League of India. =
RELIEF WOQRE.

Mr. Suryanarayana Rao was the Seoretary sof
the Majabar Distress Relief Committee whioh gave
relief to those affected by the eyclone last year. The
Sooiety promptly advanced a sum of Rs, 500 to the

-Committee for the purpose of relief. Mr. Suryana-
xayana Rao was also the Seoretary of the Moplah Aid

»

Committee which helped to settle down some 1,500
prisoners who were released, * Mr. Nayanar nss;atgd
 him ‘in this work.® = 7 oo
. Mz. Venkatasubbaiya toured the famine affscted
arens iv the Bellary district in August 1ast and report-
ed on the conditions prevailing there. The Govern-
ment started test works, but ere’long rains happily
set'in and obviated the need for relief.

" THE LAHORE Poog HOUSE, )
. Mr, Haradstts Sharma continued to be in charge
of the Lahore Poor Houre, which afforded shelter and
substance to the poor, the aged and the orphana. The -

income of the House was Ra. 3,000 and the expendi-
tura Rs, 2,400, ‘

© MUNICIPAL ADMINISTRATIONI

Mr. Sharma was the General Secretary of the
Lahore . Csntral "Rate Payers® Association, "an
organization of over 200 members belonging to sll -
communities and representing various interests,
which carried on vigoronsagitation for the reform of
the municipal administration of Lishore and
stimulation’ of publio interest in it. ‘A special and
detailed survey of Lahore municipal roades was
made with a view to evolving a scheme of recad
construction, which was published, and it materially
influenced the decisions of the Lahore Municipality
in thie respect. The Association was able to raise
pearly Ras. 1,000 for carrying on its work through
paid agenoy.
- LIT:RARY.

Mr, Kaul wrote abook on * Russia® in Urda,
which is expected to run into 350 pages when printed,
Mr. Sahu arranged for two Oriyaliterary conferences.

MISCELLANEOUS,

Most membérs have one or two lines of workto
which they give their primary attention, but these do
not -exhaust their activities, ‘Mr. Devadhar presided
over the Ahilyabai Holkar celebration, was elected
vresident of the Sayajee Satkar Ssmarambha Mandal
in Peoona and as such offered the felicitation of over
%5 institutions in Poonato H. H. Sir Sayajes Rao
Gackwar during his lagt visit to Poona, oontributed
an apprecistive article on Sir Sayajee Rac in the
“ Sayajee Courava Grantha™ published on  the
occasion of the 7lst birthday of His Highness;
presided over the 75th birthday celebration of Prof,
D. K. Karve of the Indian Women's University.
Mr. Bakhale organised & programme of - vigits to
various places of labour interest for Mr. C. W.H,
‘Weaven, head of the Colonial sestion of the I, L. Q.
made representation ta Government for the relaxation
or cancellatiow of -orders passed against certain
individuals and public ibedies under the Ordinances;
and was .able to secure partial redress; attended as a
mamber the meetings of the Bombay Socisl SBsrvio:
Leagus, the Bombay Branch of the Indian Red Crosg
Sooiety, Bombay Vigilanoce - Assboiation ‘and : the
Bombay Soocial Hygiene Gounoil! Mr Sahu publislied
a pamphlet in Oriya ‘on- the problem of prostitution
in Orisem: Mr, Venkataraman was the Jt. Sooretary
of the Madras Vigilance Assooistion. Mr: Sharma
arranged & party of the leading citizens of Lahors to
meet the members of the Indian League Dslegation,
- and Mr. Kodanda Rao did a similar service in Poona.
Mnr Dube was s member of the U, P, Christian
Counoil and .of several of its sub-committees. 'He
attended the annual convention of the ¥, M, C. A. as
a. fratornal delegate from the Servants of India
Society. He' addressed meetings of Christians in
several kowns in the U. P, advoosting joint
electorates for Christians in the place of the separats
eleotorates Iniposed on them in the Government's

Oommunn!.qucision. Messrs, Sharangpani, Negi and
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Nayanar helped to arrange and check the books in
the'Society’s Libraries in Poons and Bombay, Mr.
Patwardban was a member of the Counecil of the
Poons Beva Sadan and of the Decoan Agricultural
Association. '

BUSINESS CONCERNB.

Some of the members devoted part of their time
to the management of the business concerns of the
Society. Mesars. Patwardhan and Barve attended
to the supervision and management of the Arys
Bhushan and Dnyan Prakash Presses. Mr.
Patwardhan had during the year to attend to the
Bombay Vaibhav Press as well and negotiate with -
some of the workers who had gone on strike,
Megars. Dravid and Gupte were in charge of the
Hitavada Press in Nagpur. Mr. Limaye was in
oharge of the management of the “Dnyan Prakash,”

G. L P E

The report of the work of the Gokhala Institute
of Politics and HKeonomics done under the gealous
and able guidance of Mr. D. R, Gadgil, M. Litt.
(Cam.) follows and need not be dilated
upon here. The Sooiety appeals to the generous
publio to enable the Institute to enlarge its work by
endowing it liberally.

"FINANCE,

The finances of the Sooiety showed wmome
improvement during the year. The income was
Re. 76,887, which left a surplus of Rs. 3,820. As
gtated in the last report, the allowances of members
were out down on a sliding scale, which averaged
10 perocent. This cut enabled the Society to admit
three probationers last year, The income from
donations amounted to Rs 17,592, A list of
donations is inciuded as an appendix to the report.
The Society tenders its grateful thanks to all those
gonerous donors who, in spite of the sconomic
depression that overcast the land, came to the rescue
of the Society by their handsome donations. It
appeals for generous public support in an ever-
increasing measure in order to enable it to continue
and expand its service to the nation, rendered in a
gpirit of bumility and devotion %o ita best interests,
as it sees it.

REPORT OF THE G. L P. E., 1932-33.

The question of the recognition by the Bombay
University of the teaching side of the Institute was
at last definitely decided towards the beginning of
the .year under report. A roference had been mads
previously to the Chancellor of the University and
the ruling given by the Chancellor while barring
out the possibility of affiliating the. Institute to the
University, made it olear that the University couid
recognise teachers even cutside the affiliated Colleges
as post-gradunte teachers. The  Syndicate of .the
University aocordingly recognised Mz D. R, Gadgil
as a post-graduate tsacher and it is now possible for
the Institute to enrol post-gradumte students .in
econvmics and send them up directly for University
examinations. The total number of students in the
Institute during the year was 48 of whom 4 were
research-students. The inter-collegiate arrangemen:
of lectures for the M. A. students in politios snd
‘econowmios continued as during the last year.. Mr.
P. N. Driver, aacholar of the Inmstitute, submitted
his thesis on the “Cooperative Movement in the Bom-
bay Decoan,” for examination during the year under

report, His thesis was approved for the M. A. degree |

and he was placed in the first olass. The Institute
acholars this year were Mr. B, B. Pattani and Mr,
P. A, Padhye. Mr. A, J. Sonone, a student belonging
to the Depressed Classes, was awarded a freeship as &
special case, '

‘While the work of colleoting data regarding
conditions of the marketing of fruit in Poona was
completed by July 1933, the work of collating the
material and writing out the report has taken & long-
er time than was previously expected. It has not
yet been possible to send the report to the Press; it
is, however, expected that - publieation of the report
will take place early during the ensuing year.

The Ottawa Conference having attraocted con-
giderabla public attention, Mr. D. R. Gadgil devoted
some months to a special study of this problem and
wrote as a result & brochure on the subject of “India
and Imperial Preference.,” This was published as
Publioation No. 2 of the Institute. The brochure was
published in time for use in the Assambly debates and
copies of it were sent to members both of the Agsembly
and the Council of State. It was mentioned in the
Assembly debates and had also a very favourable
reception from the Press. A large number of ocopies
of this publication were freely distributed; the re-
maining oopies have been so0ld out and the publication
is now out of print.

According to the decision recorded in the report
last year, another investigation was undertaken by
the Institute from July 1932. The subject chosen
wag the “Economios of Road Transport in the Bom-
bay Deccan.” The Problem of road transport has
become very urgent.during recent years and it is
expected that the results of our investigation will
materially assist in the solution of this problem. The
ares chosen for purvey covers the Districts of Poona,.
Abhmednagar, Sholapur, Satars, Kolaba and Ratnagiri
and the Southern Maratha States. Mr. L, V. Gogate,
B. 8. ( N. Carolina ) has been appointed in charge
of this work and he has already toured through the
greater part of this areas, We sre glad to record that
in this investigation also we have received full
co-operation from public authorities and private in-
dividuals whom we have approached for information,
ete. Special mention has to be made in this conneo-
tion of the police authorities of all the above men-
tioned distriots and the various Distriot Local Boards
and Munieipalities within the area.

Mr. D. R. Gadgil was re-elected to the Bombay
University Senate during the year by the College
Teachers’ constituency. He has also been elected by
the Senate this year to the Academic Council of the
University. Mr. Gadgil has been acting throughout
the vear'as Sacratary to a recently formed Mahara-
stra University Working Committes and was & mems-
ber of the deputation which waited on H. E. the
Governor of Bombay on behalf of the 00mr31ttee.
He continued to deliver a geries of lectures on Q?m-
parative Looal Self-Government Constitutions™ to
students of the class oonducted locally'by the Local
Self-Government Institute.

A new departure in the activities of the Institute
was made this year by the inavguration of a series

“of popular lectures to be deliversd on behalf of the

Institute in the city (in Marathi) on the economic
questions of the day from time fo time. The first
lecture in this series was delivered by Mr. D. R.
Gadgil in the Gokhale  Hsll, during the month of

‘Ootober 1932 and dealt with the Oftawa Agreement.

( Concluded. }
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