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PtOctedlag• of His. Honour the Lieut~unt-Go,eroor of the Pu•f•b In tbe Dep&rlmut olltnnaeaa• 
. Agriculture (Agriculture) No, 185, d&ted Aotb Nonmber a goB. 

READ-
Letter No 6os, dated the rstb October 1908, from the Junior Secret•rT t th r· . I 

C · • P · b b 'tt' · h h F' · ~ o e m&ncu omm•ssaoner, unJa , su m• ang, Wit t e mancaal · Commissioner's r i h 
on the working of Co-operative Credit Societies in the Punjab for th;"'

7
:' '· 1d.s reporbt 

June ago&. . ar en mg 30t 

r. The report has ·re~ched Government fg days late. It5 main 
points. have been a~equately ~Iscussed in the note of the Financial Commis· 
sioner with whose v1ews the Lteutenant·Governor is in general agreement and 
itis therefore unnecessary to add much by way of review. · ' 

ll. In Sir Denzil lbbetson's remarks on last year's report it was observed 
that firmer ground had been reached on the path of progress and this year's 
report c~nfirm~ the view then ta:ken. The infant ~ocieties hav~ passed through a 
severe tnal owmg to three unsatisfactory harvests 10 succession, but the Registrar 
is able to report that not one has succumbed to the effects of the recent scarcity. 
That they have no.t g~nerally been able to meet ~he re9.uirements of their 
members m fu~l was mev1table at such an early stage m thetr existence. Most 
·ofthem were httle over a year ~ld when th«; trial.came and sufficient capital had 
not accumulated to finance thetr members 10 ordmary years. It is therefore a 
matter for congratulation that any progress can be reported. 
: · · · 3- The progres.s recorded, however, is of a substantial character. Rural 
societies have increased in number from 174 to 253, their total assets have risen 
·from roughly llf to over st lakhs and the surplus at the end of the year 
·(Rs. 53,86-4.)' is twice as large as in July 1907. That societies have not failed 
entirely. to meet the exceptional demands made upon them is proved by the fact 
that the amount of capital out on loan to members is twice as great as last year 
and over ·3! lakhs were lent in the twelve months. As the normal rate of interest 
taken by societies is less than 10 per cent, while that demanded by privato 
.money lenders in a year of sc:).rcity is anything above 115 per cent., the great 
benefits that have already accrued from the movement are obvious, 

4· ' While the Lieutenant-Governor has every reason to be satisfied with 
·the progress made, there are still some points which require criticism. The most 
unsatisfactory feature in the history of the movement so far has been the large 
number of societies that have died at birth or been wound up after a brief and 
inglorious . existence, In most cases misguided official zeal has been the cause 
of the fiasco. In the review of the first report and again last year the need of 
caution. in founding societies under official ir:fluence and the danger of failure 

·.were emphasised, but the history of the movement· in the Gujrat and Sialkot 
districts during the past year would seem to show that the lesson has not. yet 
been fully learned. It lies in the discretion of the Registrar to register or not, 

'as he thinks fit and it would appe.ar that registration should have been refused 
in the case of ~ost of these weakling societies. · · 

s. The Lieutenant-Governor is in accord with the views of th~ Fin~ncial 
rCommissioner as to the building up of a true reserve and the destrabihty of 
eli?linating from the bye·laws o! societ!es the yov.;er which members generally 

·enJOY at rresent of withdrawmg. the1r contnbut10~ to the .share .c~~ttal after 
a period o ten years, At the same time h: recogn~z~s that m the m1t!al stages 

.of the movement working capital is necessanly very limned and the. ":1th~raw~l 
of some of it for investment in the post office as a re.serve would lim!t .tt. stall 
more, and also th~tt attractions must be offered to the Ignorance ~nd ttm1daty of 
people who have never· heard of stocks and shares, . and he IS. th~r~fore not 
~nxious to press the .. Regist.rar. who is alive to the ultimate des1rabthty of the 
Improvements indicated. 

6 .. -There can lie no question as to the advantage of enli_sting the 
sympathies of the viiJa<>'e money lender. That he should sh~w a certam amount 
of hostility to the mov~ment is inevitable, thour;h the Reg•strar perhaps takes 
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· of its intensity; But the sahukar is ari excellent business;; 
an exaggerkted ~et~at the courts c~nno~ reco':er for _him any thing lik!' the 
man and now be his due and 1£ he IS convmced that financmg a 
amount f_oun~3~0k at a moder~te rate of inter~st is an absolu~ely safe invest• 
Co·operat•1j b bly be willing to seek through 1ts agency a suttable means o£ 
ment h~ wh. pro \al That the hostility of small money· lenders will cease 
emplo1Y1~g 1ts t~abp~ h~ped for but much can be done to mitigate it to the great 
ent1re y IS no • . 
advantage of both parties. . 

7
. The history of the past year when societies were unable to meet ~he 

full re uirements of their members.has shown the need of some f~rm of outszde 
• t q The form suggested m the report-a Central Bank m the Lyallpur 

as515 ance. 1• 1 • bl th b f th district-would in many ways be pe~u 1ar y su1ta . e, as e. mem ers o e 
Central Ban It would be persons havmg close fam1ly conn~ctlons over a l_arge 
art of the province. The proposal sho_uld be procee~ed IVIth, ~nd the ~1eu~

~nant-Governor will be prepared to ~ons1de~ the -queshon of lend1~g ~ffic1!ll a1d 
for its inception when the matter 1s spectaiiY. referred. The dtstnbut!o~ of 
takavi through the agency of village banlt~ JS another method ~£ reh~vmg 
the strain on their resources in times of scarc1ty. It may not be su1table mall 
t:ircumstances but it has much to commend it, and His Honour would be glad 
to learn the vi~ws of the Financial Commissioner on the suggestion. . 

8. In all districts it is clear that the prospects of a bank depend chiefly 
<ln the character of the men available as managers, and in their judicious 
selection lies the secret of success. It is to be hoped that when the pioneers 
pass away, the popularity of co-operation will be so well established that 
successors will be ready to continue the work. . 

g. With regard to the rate of interest His Honour concurs with the 
Financial Commissioner that societies should be advised for • the present to 
charge ui per cent.· He also approves of the proposed additions in state• 
rnent No. IV recommended in 2nd paragraph of Mr. ·Wilson's note. A copy 
of the Registrar's remarks on the custody of funds will be forwarded to the 
Postmaster-General for consideration. 

· 10, As to the extension of the movement in new areas, the remarks 
!"ade in paragraph XI of the report-though mait:~ly intended to justify an 
mcrease of the Registrar's staff-are comm~nded to the attention of all District 
and Settlement Officers. The consolidation and nursing of societies in the 
central distri.cts, where the existing banks are, must be the Registrar's first duty 
and the openmg up of new areas must be the work of District and Settlement 
Officers. T_he Registrar's staff was increased in the past year, and the question 
of a further an crease should be referred separately. , · · 

11. Sir Louis Dane. desires to re~ord his ~pprec!ation of the help ren· 
dered by the gentlemen, offic1al and non-offictal, rnent1oned m the 1oth paragraph 
of the. repo~t and by the press. His thanks are due to Mr. Wilberforce 
abnd h!s ass1sta.nts. under whose sympathetic guidance co•operative credit is 

ecommg a realtty m the province. 

h p O.RDER.-Ordered that a copy of the foregoing remarks be published in 
t e ""Jab Guette and communicated to the Financial Commissioner -Pun'ab · 
A! so. tha~ a copy, together with a copy of the ·report and the Finan~ial C~m: 'f15510ner s note ther.eon, be forwarded to the Government of India, Department 
0

1 ~efvenue !lnd Agnculture, and to all Local Governments and Administrat'1ons 
or m ormation. . 

Uy order of His Honour the Lieutenant-Governor 
. ' 

W. S. HAMILTON, 
Off g. Se&retary to Government,· Punjab. 
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To 

Sm, 

No. 605. 

FINANCIAL ~COMMISSIONER's OFFICE : 

Dated LAHORE, the 15th October 1908. 

H. M. COWAN, EsQumm, 
• 
Ofg. Junior Secretary to the Finaruial Commissioner, Punjab. 

Tam HoN'BLE MR. E. D. MACLAGAN, 

Chief Secretary to Uovernment, Punjab. 

I AM directed to submit, along with a note recorded by the Financial 
Commissioner, a letter No. 210, dated 5th September 1909, from Mr. Wilberforce, 
forwarding the report on the working of Co-operative Credit Societies in 
the Punjab for the year ending June 30th, 1908. 

I have, etc., --"-~1 

H. M. COWAN, 

Ofg. Junior Secretary to the Financial Commissioner, Punjab. 



Note by the Financial Com?rlssioner of the Punjab on the Annual 
Report on Co-operat1ve Credit Societies for the year . 

ending 30th June 1908. 

. 1.. The Report, which was due in this office on the 1st ScptembH, was not 
rece1ved t~ the 28th. The reasons for the delay are st~ted in parn"'rnph VI. 
~he ~~votlon of the rural presidents which has enabled 253 Societie;' to submit 
mte~g~ble acco~nts at a cost of only Rs. 1,400 is worthy of all prniso. The 
Reg1strar has g1ven reasons why he has been unable to submit a profit and lo~s 
statement. In o~ber ~aspects an effort has been made to adhora to the fonn of the 
statements prescnbed m the orders of the Government of India. Mr. Wilhorforce 
~hould consult the ~ther Registrars nnd endeavour to compile a statcuH·nt ~how
mg a.t least a~pro~mately t4e annual profit or loss on the transactions of Socictirs, 
as w1thout thiS the1r progress cannot be fully judged. · 

2. It was noted last year that the number of enrolled rural SociotioB . 
was .328, of whioh 174 were actively workin"'. Of these 329 177 have sinco 
ceased to es:ist and 147 active Societies are left whose accou~h aro cmhouicd 
in the statements attached to the Report besides 4 similar Societies who~o accounts 
could not be obtained. With tbe addition of 106 new Societie~, the tot~l num
ber of enrolled Societies at the close of the year under report wa3 257. 

It il!l not altogether Ratisfactory that so many infant. Snciohos shoultl 
have perished so soon after their birth. It is no doubt necessary to mako 
certain that a Society is founded on right lines, and better to pnt nn end at onco 
to a badly organised Society thnn to let it run on until it involves it.s members 
in disaster ; but it looks as if the Hegistrar had been somewhat too BwPcpin~ in 
hiil condemnation and a.a if a littlA more patience might have led to the r~tab· 
lisbment on a proper basis of more Societies iri villages in which some of tha 
people had at least Phown n desire t" make the , attempt. It i~ mattPr for 
congratulation that the winding up of these abortive Societies is not likely to in
volve the members in any loss. Tpking the figures for the remaining Societies 
as they ~;tand. it appears that there are now 253 rural Sodctie• in working order 
compared with '17 4 a year ago. The number of members has increas1•d from 
'17,254 to 21,568, and the assets from Rs. 2,84,126 to Rs. 5,20,617. All districts 
show an excess of assets over liabilities, which now amounts to lb. 53,86 i. ngRinst 
Rs. 26,35.8 last year. This general progress is very eatisf:lclory, especially 
:when allowance is made for the exceptionally bad harvests of the year. It is 
not to be expected that poor borrower.» will be able to repay loans w~th nbsolute 
punctuality in bad years, and it is not surprising. that .m .present ~1rcum~t:mcea 
there.should be a con9iderable amount in arrear. But 1t JS most 1mpor1ant to 
the stability and suc~ess of a Socifty !hat its members ~bould repay advances 
made them with reasonable. punctuality; aad the ltcg'lstrar should sao th.nt, 
when good harvests return, outstanding debts are promptly .clca~ed off. At 
present I understand ~uch items are included in the assets, wh1ch 1s no doubt 
right, SO long as they are likely to be repaid in timE' j, but B.D overdue c)ai~ is 
not quite such a good asset as one the term of wh1ch has not yet csp1rcd, 
and the matter is so importan~ that I SU"'"'est that under columns 4 and II c.f 
Statement N:o. IV, viz.,'' Loans dne by m;~b~rs" and." Interest du? on column~" 
sub-columns should be added with the followmg heading-" of wh1ch over duo. 

3. It will be noticed that the accounts of tha rnral Societies A how 
nothing under the head " Reserve Fund" and nothing " Carried to Res;rv.o "· 
Section 8 of the ,Act requires that all pro~ts made by a ~~~ Soc1cty 
shall be carried to a reserve fund, and t be 1mportan.co of buildmo up. a 
reserVe· does not £eem to have boen impressed suffic1cntly on tho ~UDJab 
Societies. The question has ~een discussed by .tho Conference of Rct;Is.tmrs, 
but no very definite conclusion has been. amved at. . I am myself of 
opinion that this provision should be str1ctly enforced ~n the c~rlY: days of 
a Society and that the reserve fund should be placed m Jepos1t m ~ B!\V• 

ings bank'or kept ap,3 rt in some ot~er y;ay to }>a app~ov.ed by ~I.e U.:;;a•trai', 
ao that ~he Society cannot spend 1~ mthout his pel'IIll.mon. Thu would to a 
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. . · h he workinrr capital of the Society, but it would greatly 
certain e~tent d.1mmds .~ 't to tide 

0 
over bad times. In future statements the 

improve 1ts crodlt ahn m1 I 1 what amount has been carried to reservt', and in 
Ucrristrar should s ow c ear Y . . 
wh~t form it is held. 

The kind of Society at preBent most in fav~.a~ in the Punjab is one 
. . 

4
· b subsCl·ibe for shares on the conmt10n that after. ten years 

m whwh tb~ mem e~~e·r ori ·nalBhare-money 11nd still retain R claim to share 
~hey may ;'thd~aw ~yself~oubtful whether this plan will prove advantageous 
~n the pro 

18
' ~~ eems as if it must lead to great complication of accounts 

m the long-rn~. t ;le and to the general withdrawal of the share capital on the 
and.consrhcnt r~~ r~ which would leave rhe Society with very little working 
cxp.ltryl 

0
t 

1 
e . enon a\\'ith . I think the Registrar should strongly recommend 

cap! a o c:trry ' . b t I . t f th . 
Societies to eliminate the condition allow~ng mem ers o 

1
c aihm _repahyment of II e1r 

sharPs, and substitute a coud.iLion allowwg them to Re 1 t Pir s ares o e ~w· 
b 'th a I·1m1't to the uumber of shares any one mem'ber may pos~esR, 

mom NS, WI W' rf 1 hJ t 'd f h 'lhe model bye-laws ou page 22 of Mr. llbe orcas pamp e prov1 e or sue 
a system. 

'0. The ~tatement of liahilitiPS (No. IV) shows that of the' total sum of 
Us. 4,75,753 no Jc~s than Ita. 3,76,326 ar~ due ~o member~, ·Rs.93,350 to Govern
ment and only Tis. 6,077 to non-members, of whiCh Rs. 5,000 have bPen advanced 
hy Sir D. M. Hamilton. It is satisfactory that t~e me~bers themselves should ba~e 
bt·en nble to provide such !r. large sum o_f wo~kiDg cap1tal, and no do~bt there IS 

an immense amount of accumulated ~avmgs 1n the hands of many PnnJab pE>asant 
land-owner~, which could bo profitably ~m_PIOJed in_ ~nancing the needs ~f t~ei-r 
poorer neighbours through the~e SoCieties. But It IS to be hop~d thaJ; I~ t1me 
tl•cir position will bo such as to command the confidence of outs1ders and Induce 
them to make loans on business ·terms. From this point of view also it is 
llesirabltJ that a tangible reserve fund sh.otild . be gradually built up aud. held 
11pnrt under the Registrar's control. It IS satisfactory to learn. t~at ordmary 
hanks nrtJ beginning to show 11 readmess to advance loans to Soc1et1es; but the 
R!·gi.trar should now devote his energies to starting a Central Bank at Lyallpur 
or elsewhere to finance small Societies, and submit m scheme for approval. 
No doubt Government would be willing to lend the services of a Tahsiidar 
ol' N nib-'l'nhsildar, if necessary, to aid in establishing such a bank on a 
proper footing. ' • 

6. I think the Registrar somewhat exaggerates the hostility of the 
professional village-bankers to the co-oparative moVf1ment. Some ot them, no 
doubt., think that the· Societies will ~ithdraw their custom from them and 
deprive them of chances of getting high interest on their capital; but, so far as 
I can learn, the great majority of them have shown no active dislike of the move· 
mont, nnd som& have shown a praise worthy willingness to help.. The ordinary 
villago shophoper tnd banker is not the Shylock he is some tlm.es represented 
to be, owing to the h11rsh dealings of some of his fraternity, buli merely charges 
whr.t is reasona~le inte~est in the present state of demand and supply of capital, 
11~1~ t~10 general msecur1ty of. ad van~es to small peasants, owing to the violent 
VICISSJI~des of sea•~n to ~~Ich the•r crops and cattle are subject. · At ,aq events 
tho R.~g1strar and h1s SoCidtles should use every endeavour to disarm such hostility 
ns e.mt~, aud to prove to the village banker that it is to his advantage to lend his 
cap1tnl m ~~~r~ sums at comparatively low interest to a Society with the certainty 
of rccovenng 1t .m~out ex pens~, instead of lending it to individual peasants in 
small su~s nt h1gh mterest, subJect to the risk of losing much of it and having 
to s~e m the law-courts for the recovery of a considerable portion of the 
n·mnmder, 

. , 7 • I ngrcc wi.th the Registrar that in many parts of the Province, 
SoCJe~u's ~~ould ~a ~dv1sed ~o charge at first interest at 121 per cent. on loans 
to members. Th1s 1s a consrderably lower rate than the ordinary solvent peasant 
can nt ~r~sent borrow ~t, and would offer him sufficient relief. It would enable 
tho Soc1~ty to borrow, ~f nece.s~ary, at 8 or 9 per cent, and· to build u a reserve 
mora q~uckly, Whon rts posrtion wns established and its reserve s:Jlicient the 
I·nto o! mtcrest charged would be reduced, ' 
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_8. Among districis, Gurdaspur still leads the CO•operati"\'e mo\'ement., 
Next. m or4er ~ome Jullu_nd~r, Lyn:llpur, Hoshiarpur, Montgomery, Gujrat, 
Ludhiana and nm~ otb.er. dtstncts. Smlkot, J_helum and Attoc.k are shown thi3 
year for the first ttme In ~he. accounts. A start was made· last year in Sialkc•t, 
and a large number of Societie.~ founded. None however have survived into the 
year under report and the 10 l::!ocieties now sho~n are f;esh institutions One 
ot the Jhelum Societ~e~ was Stl\rted last year, put was not brought into the 
statements i. t~~ remammg J 1 have be?n newl;v ope nod this year. All tho ; 
Attock Socie!leJ. are new. In compliance With the orders conveyed in tho 
Government re'I'IeW of last year's report, instructions have been given to 
:Mr. Wilberfor?e t~ the effect that althoug~ at~ention should und0ubtodly be paid 
to the central dtstncts wheret'ae CO•OJ?erattve Idea has boon most readily welcomed 
~fforts should at. the same time co~tmue to be made in the les-1 hopeful aron~ 
m the East and W.est of the Provt.nce, where th~ pc?ple ore less prosperous and 
less fitted by hllblts and surroundmgs for combmattons Euch IV it i• desiroJ to 
encourage under th~ Act. All Settlement Officers have been requested to nid 
in starting Societies, especially amuug the archaic communities of tho Delhi 
Division, in which the brotherhood feeling is still strong. 

9. The U•·ban Societies of the Province haye been r~inforccd by two 
fresh institutions founded by the Salvation Army. The 5 Societies controln 
capital of Rs. 41,300, but their working shows a deficit of Us. 2. Sbar" 
capital suiJscribed during the year amonnted to Rs, 12,201), deposits by mrm· 
hers to Rs. 4,000, deposits by non-members (in the case of the . Salvation Army 
Societies) to Rs. 6,000 and loans repaid to Rs. 17,000 nearly. The working 
expenses reached the comparatively high figure~of ovtJr Its. 1,000. 

10. Mr. Wilberforce and his staff haye worked hard, and the success of 
the movement, which is very satisfactory for a ye"r of such pr>or harvests, is 
due to their E-xertions. · I think the time has come for a considerable increase 
in the staff, fnr it must be recognized that these Soci~>ties cannot nt first g<Jt 
along without constant assistance from Goyernmaut officers, who audit their 
accounts and advise them as to their procedure. . By degree~, as they gain 
experience, they will be able to manage their own. affairs ; but there will thon 
be plenty to do in starting more new Societies. 'l'ha Registrar should no1v 
submit a schema for the additional staff l'equired. There is a:Jy amount of 
capital and of shrewd intelligence among ~he Punjab peasantry, and this co-operative 
movement' promises to show the better men among the~, how th.ey can help 
their poorer neighbours with profit to t~emselves ; .and 1£ ~r •. Wuberforco can 
only persuade them not to rwithdraw the1r share ~ap1tal, to 1nS1St on roasonab.lo 
punctuality in the repayment of loans, and to build up a tl'll;a res~rvo, bo wtll 
establish the system on a still sounder basis and rendHr a still greater benefit 
to the villagers. Acknowledgments are due to the newspapers nod to the many 
gentlemen, both official and non-official, . who have exerted th~mselVtJs to 
popularise co-operative principles among thetr fellows, and have thereby ntded 
m a good work. 

J. WILSON, 

6th October 1908, Financial CommisRioner, Punjab. 



FROM 

'l'o 

SIR, 

No. 210 .. 

S. WILBERFORCE, EsQUIRE, 

Registm1· Co-operative Cl'edi! Socidie3, l'unjab, 

THE JUNIOR SECRE'l'ARY To FINANCIAL COMJIIISSIONER, 
PUN JAil. 

Dated JuLLUNDUR, the 5th September 1!)03. 

I HAVE the honour to submitmy report on the working of Co-operative 
Credit Societies in the Punjab for the year ending June 30th, HJOS. 

I regret the delay but doubt if future reports will be submitted with moro 
punctuality. Few Societies sent in their statements 'till August. Checking the 

. statements and testing their accuracy is a long business and many statrmcnts 
have to be returned for col'rections. They are then not received in my office 
without 2 or 3 weeks further delay. 

'l'he statements do not contain the accounts of four Societies. I was 
. unable to wait any longer for their receipt. 

I have,&~ .• 

S. WILBERFORCE, 

Regisl!'ar, Co·operatire C1·edit Societies, l'unjab. 



ERRATA. 

On page 6, line I, for " districted " read "distracted.• 
On page 6, la•t line, for" diffi~ulty " read " difficultioa." 
P:tge 11, line I,for "Soeieties" read" Societies.'' 
Page 13, line 9,for" were" read "where." 
Page iv of Appendix, line 6 of pa.ra. 6,for "rnortgnger" rood" mortg•gee.'' 
Page v of Appendix, line 3 of para. 9, 8eparale " smallagricultaristl." 
P~tge vi of Append•r, line I, fo•· '' unlimted ''read" unlimited." 
Page vii of Appeudix, line I, ertue "25" and for "26" read" 2:)" and for" 27" 

read " 26." 
Page vii of Appendix, last lined column 24, for" 7,143" rtad "71,•"3.'' 



REPORT 
ON THE 

WORKING OF CO-OPERATIVE CREDIT SOCIETIES 
IN THE 

PUNJAB, 
For the year ending 30th June 1908. 

PART I. 
RURAL SOCIETIES. 

I. During the year under report I held charge of the office of Rcrist 
D . A t d f 0 "I rar. 

Administrative and Staft. unn~ ugus an rom ctober 14th to May 15th I was on 
tour w1th only short and necessary interruptions. 

My staff consisted on July 1st of one Personal AssistRnt on Rs. 100, one 
clerk onRs. 30 and or.e Kanungo employed without sanction. It was increased 
with effect from. July 22nd to three Inspectors on Rs. 150, J 20 and 90, and two 
clerks on Rs. 50 and Rs. 30, the office of Personal Assistant boing abolished. 

. To the posts of Inspectors !·appointed Malik Fateh Khan Naib 'L'ah~ildnr 
Munshi Nabi Uakhsh, my late Personal Assistant, and Chaudri 

1

Allih Dad Khnn• 
the irregularly employed Kanungo. ' 

Malik Fateh Khan was placed at my disposal on 4th September 1907 
Ill-health interfered with his work during.February, and from 22nd :February I 90S 
be was compelled to take two months pr1vilege leave. He has boen employf'd in 
the Western Punjab districts and has done good work under most diflicnlt 
circumstances. Munshi Nabi Bakhsh proved unsatisfactory when working 
independently. In his place I appointed Abdul Majid, candid11te Naib
Tahsildar, from March 20th. This gentleman has shown great energy and 
ability. He is employed in Jullundur nnd neighbouring districts. l!haudri 
Allah Dad Khan, now a Naib-Tahsildar candidate, who has been employed since 

.March 1906 on an irregular basis and partly at. my expense, was confirmed on 
· July 22nd and has continued to do excellent work, m~Linly in Gurdaspur and Lyal· 
pnr. He took two months leave in May. Pir Haidnr Shah, Naib-Tahsildar, officiated 
for Malik Fateh Khan and Chaudri Allah Dad Khan. 

II. I described fully in my last reJ.lort the type of ::!ociety most popular 
.. t.h fW . in the Punjab. Th1s Society requires all members to 
"'" ods o orking. · ha ha b · tal d t acqmre a s re or s red y IDS menls sprc11 over en 

years. My anticipations. tha~ roost Societies working on other lines would 
• welcome the introduction of share capital have proved correct. On June 30th, 

1907, there were 95 Societies working with shar~> capital ngainst 7!> working on 
purely Raiffeisen lines. On June 30th, 1908, the figures WPre respectively 218 
and 89. Most of the ~ocietiei working without share capital were iu a lnnguishiov,
condition, and.the interest of the majority of members was slight. Since tho 
alteration of their constitution a distinct improvement has taken place. 

Under the present by-laws shareholders are entitl~rl' to withdraw their 
payments towards the purchase of bhares after 10 years 11nd to retain a ~hnre in 
the Society. equal to the proportion of the profits which h"ve accrued on the.ir 
shares. I showed last year that this scheme was wor~able and would result m 
the creation of a large and perm~nent cap1tal. I adm•tted, !10wever, that for the 
sake of the Society and probably aho of ~he mem~ers 1t wonld he fa~ moro 
beneficial if share payments wer~> not subJeCt~ Wl_tbdra_wal. I havo •s.sued 
recently a pamphlet (of which I send a copy heromth) m wh1ch I ~avo explaJncd, 
among other things, the advantages of· a permanent shn.ro .cap~tnl: That mr 
suggestions will be adopted immediately by present. SoCJctJes .•s 1mpro~ab!e. 
The consent of every member will be necessary, otherWlsO somo Wlll complain of 
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f . t atment and breach of contract. There is, however, no advantage ill 
un tnr re . a· d . . f th b E 
endeavouring to obtain an Jmme ~ate h ecJStalOb~l.to f eth~emS e~s. very year 
h 'Jl gain more confidence m t e s 1 1 y o e1r oCJety and be more 
fn~~n:d to retain their share subscr~ption~ pbrx:an~ntly. Obne st~ohg objection 
always urged against perman~nt s. ares ~h t a,; en ·IT'~m terst1~- dto sell their 
shares, thPy will never get a fair l?nce.

1
.fi defmar et Wlh . e oo ]rliDJtde especially 

if the few wealthy members are d1squa 1 e rom pure asmg as a ea y possessing 
tho maximum holding permitt~d to anY: one member. W~ether new Societies 
will be formed with permanent non-withdrawable shares IR also doubtful. The 
village money-lender, the irreconcile~ble enemy of the Co-ope_rative So~iety 
nlways inforwd the uneducate~ zammdar that ~ny money subscr1bed ~y h1m is 
gone for ever. This information appears to h1m correct when there IS no pro. 
vision for return of share capital, and be refuses to have any connection with 
what seems such an unprofitable venture. On the other hand he is ready to 
subscribe when there is a promise that his money will be retUJ·ned. I endeavoured 
two years ago to form Societies with non-returnable shares. My endeavours 
were tht1n unsuccessful. 1t is possible, now tha1! the co-operative movement is 
viewed with more confideuce in some districts, that future attempts may meet 
with bPtter success. Otherwise it will be necessary to continue the formation of 
Societies with returnable shares. 

III. General Progress.-ln my last rPport I stated the number of 

(1) I P 
. Societies working actively to be 174. 0£ this number 25 

. n ronnce. h d ct' t' d d . ave cease a 1ve opera 10ns an are now. woun up or m 
course of being wound up. With the elimination of these Societies and of two 
of which the statements have not been obtained the figures of the surviving 
Societies stood as follows on June 30th, 1907 :-

Number=147. 
Number of members= 14,950. 
Total funds at theirdisposal=Rs. 2,69,444. 

The same Societies on June 30th, 1908, were in the following position:-
Number of members=17,350. . . · 
Total funds=Rs. 4,43,403. 

During the past year 106 new Societies have started operations. 

The total number of Societies is thereforD *253 with 21 565 members and 
nsso~s of R;s. 5,29,617. Thirty-three ar~ win~in~ up their affair8. Their regis
tration .mil ~hortly be cancelled. The1r stat1strcs nre not included in this report. 
Tho r~g1strntron ~fall paper Societies has also been cancelled. The paper Societies 
compr1.se~ 53 r?g1s~~red through the efforts of Mian Firoz Din, Extra .A.ssi:stant 

t
ChommJssJonPr In S1alk~t and Gujrat, and five established in · .A.mritsar through 

o efforts of Suchet Smgb. 

. I also menti?ned last y~ar the existence of 91 Societies whose trans· 
bctJOns were practwally or actually nominal. The majnrity of these have 

neon Sca.nct~ll~d. .A few which Lave become active are included among the 
ow ocJe 1es. 

entirely~£ the 257 Societies the members of 160 are 1\Iuhammadans mainly or 

Societic~h~l~h~ Pu~~abepor~:as ~ee~ a most difficuit one for th~ infant vil!ag:e 
practically failed Jd • e a~r harvest of 190 7 was poor, the Khar1£ 
ScRrcity has pre;air~ t~be lhst Rtbr was generally confined to irrigated land. 
cally every zaminda: has r~ug .out t e year. Under these circumstal!,ces practi· 
the question in the case eqrured toSbo~r~w, recovery of loans haH been out of 
obtainl'd in full b f ~ '?any OCJetJes, and share payments have been 
nod powers of e!du~:nc~0~£et 1~;· S T~e~e circumstances have tes~ed the merits 
for the future success of th 8 ocietJes most severely, and rt speaks well 
ell' oct~ of the scurcit St'll e movemen!- t~at uo Society has succumbed to the 
one or two good ha~; t \ maky Socretre~ have lost ground which will require 

ea s 0 ma 9 up. In many Societies the majority of loans 
• Not~-Tho •t•t ta . . · elllen r>f' Socleties are not in,.ln"' -~ __ • .._ 
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3-re now two years old. Success depends largely on the t 1 _, 
f 1 Th · 'bT punc ua anu cu3y 

recovde~y ot. o~ns:t h e ImpodstShl l bity of earlier recovery bas done much harm in 
two 1rec 10n~-1 as cause e enefits d~>riveil from a So · et t b 
to a few personA, and it has generated a habit which oughcti ty bo 0 .c.onfi

1 
ned 

·a d M~ y of th k s · t' h o e parttcu arly avor e h jn e wea er. ~Cie I~s ave done practically no busincs• in a 
year wd en 011ns watretr~qmre _by almost all members. They hn'l"o thoreforo · 
suff~r~ to some e'!- an 1ll prestige. It was most unfortunate that tht~ infant 
Sometres of the PunJab should have had to face such difficult' · th' 1 
period of their careers. res 10 IS car 1 

Still there is a bright slde to the picture. Considen .. o" the · t 
' S ' f d'd k bl o ClrCUIDS !lnCCS 

many d oc~ehi~S 1 ~em~r/ y good business. Men of any substance came 
for'?'ar Wit arg~bs.u1_ty~cnp d1onds, ~OJ?e ev!'n borrowed from money-lemlcrs on 
thetr own respons1 r 1 an epostted the proceeds with the Society Th t 
any loans should have hee~ repaid, considering that no coercive procoddri w:s 
employed, was most creditable. Where any active business took place the 
people wer~ most grateful.as all money-lenders raised their rates. Where littl .. 
or no busmess was posstble, so far from complaining of the inutility of thc'r 
Society, ~o·t members. became aJI.the more determined to strengthen it who~ 
mat~ers Improved. It IS not antiCipated that there will be any bad dchts, e.Iccpt 
one m Julluudur of Rs .. 35, bu.t that recov~ry of loans will proceed smoothly nfter 
the next harves~. Havmg fatled to make arrangements for tho provi~ion of 
fund!i from busmes'J sources I looked fonvard with the gloomiest apprehensions 
to th~ pros~e~ts of most o~ t~e weaker ~o.cieti~s, bnt havin~ seen the ~pirit~d 
way m whwh many SoCieties faced their misfortunes and the hopeful views of 
all for the future, I feel more confident of eventual and permanent succoss than 
at any previous time. 

• 
. The remarks of the last paragraph are of genAral applicati·)n, but subject 

to some modification in a few special cases which are dealt with in the following 
remarks on the progress in separate districts. 

Gurdaspur.-In the Gurdaspur district progress continuos to be most 
(2) In D

. tr' 
1 

satisfactory though under the unfavourable circumstances 
• separate 1s 1c a. £ h t d b S ttl · t, h b · o t e year, aggrava e y a e amen progress as cen 

to ~ome extent retarded. Fourteen Societies ~ave entered the windinf.! up list. 
· Elimin&ting these ~ocieties there were on June 30th, 1007, 54. Societies. workin~ 

with n total capital of Rs. 1,00,548. On June 30tb, 1008, the survivin~ Socit'tics 
possessed fund~ amounting toRs. 1,()0,955. There are also 5 new Soci~tics with 
a capitnl of Rs. 1,764. The amount advanced on loans was Rs. 1,15,0l'i against 
Rs. 1,20,624. This is not un•atisfactory considering the difficulty of roalization3. 
Members decreased from 11,722 to 9,740. Tuis decrease is duo partly to repay. 
ment of entrance fees to members of Sbakargarb Societies owing to the orJ<•rs to 
which I rderred in my last report. Some of the wi~ding up Societies also had 
large memberships. There will be a further decrease w the number of rnemuors 
to abouL 7,000 or 8,000, as some Shakargarh Societies wh1ch intend to rodnc_o 
their area of operations at my advice will lose a large number of members. Th.1~ 
reduction of members is iu every way to be wel?omed as an average ~ember~hrp 
·of about 100 per Society is quite sufficient. W1th a l11rge mcmbcrsh1p cffic10nt 
management-is most difficult. 

With a few exceptions the Gurdaspur So~ietie~ continue to b.e the 
'best in the Province. Their management., which 1n most cases 1s oa 
~ democratic basis, is most efficient, and th~ members wh~ keep ~l•cJ?· 
selves well inform~d of the progre~s of their Soc1et~ t!lke .n ~c~n mtcrest m ItS 

welfare. I have no space to mention many SociCtJCs. mdmd~lly though a 
large number deserve separate remarks. Tue Bham Society contmucs. to .bo tho 
largest in the p 1ovince and to do most excellent work. I~s capt~! u now 
Rs. 22,242. Last year it advanced Rs. 17,014 on lo~n. _K1shco ::itrf.!h t~a 
capable President has also persuaded the yeople of J,u villago to settlo thm 
disputes in the vill~ge and establisi.Jed an t'labo!ate ~nd at present ~uc.cr1':if~l 
panchayat for this purpose. The Khojala Soc1ety 1s ~I.Jo second ::locwty m 
regard to ca ital llaving funds of Rs, 12,8~3 and 1s ~lso well managed. 
Many MahomJedao Societies iu small and larg~ v.1llage~ contmue to do ex:cllent 
work, the .Mamrai, Winjwan, and Dyalgarh Soc1etres bemg probably the bcs •• 
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Probabl in 110 part of the Province was the scar.city felt more Peverely 
h k y 1 From most villages a large proportion of the :tdult popu. 

th~n in S da ardg~r 1 ~earc!J of labour to large towns such as Amritsa'r and Lahore. 
latJOn wan ero m · 1 • th f S · · 

I. t' h therefore been nomma m e case o ·many ocJetJes 11nd 
Roa 1sa !ODS ave · f 't b f · S ict was able to prevent a large port,JOn o. 1 ~ me'? ~rs rom resortmg 

· no 1 oc Y lender 'l'h11 Gumthala and Mamgn SoCJet1es are worthy of 
to t. 1el mont~y·n in that they made excellent progress in spite of adversity. 
spccm men 10 th b f th G h • Though there is no.t a ":ealthy man am~ng e mem ers ? e umt ala 
Society it incrensed 1ts c!!.p1tal from Rs. 5, ... 03 to .Rs. ~0,036 m. the course of 
th Every mernber of any substance pa1d his share mstalment !lnd 

6 ycanr.an 1·ncreased scale. For this reason I advanced Rs. 2,000 from the • 
many o M , . S . t . d . 't ey lont by Sir 1), ~1. Hamilton. The amgri ocie y mcrease 1ts cap1 al 

fmon Rs 3 07' to Rs. 8 328. This increase was due to the public spirit of 
rom · ' ., ' d · t · B Th the President and hi~ sons who have _g~o 11ppnmtmen s m urma. e 

advantagps derived from these two SocietieS. hav~ prevented the ,movement 
from collapsing in the Tahsil, and three ot.he: Soc1ehes fol~owed the1r example· 
to a lesser degree. :Members of other SoCJet1es whose busmess was stal?n~t 
durin"' the year uow wish to emulate the example of the succe~sful .Soc1et1es • 
.A yea~ or two of prosperity is however required to put most of the Shakargarh 
Societies in a satisfactory position. 

Lyallp~r--:-Better prowess was ;m~de i~ Lyallpur. durin~ the past year 
than in any d1strJct. As agamst 16 ~ocJetws w1th a workmg cap1tal ?f Rs. 26,244· 
thore are now 37 with funds amountmg toRs. 1,12,596. An equal1mprovement 
has taken place in the quality of tbe Societies. Last year only one ~ociety was. 
entitled to be ranked in the first class. Now about 20 have a clatm to that 
distinction and practically all promise to attain an equally meritorious position. 

As I have explained in previous reports the debts of tb~ people in many 
villages are considet·able and carry a heavy rate of interest. On the other hand 
the savings of the agriculturist are much greater than in any other district. I 
visited a Mahommedan village where it was stated that some agriculturists 
had deposited Rs. 20,000 free of interest with a }(leal money· lender who had 
lent out this money to other. agriculturists in the same village at 25 per cent. 
A Society which can collect locally available savings can in a short· period. 
put itself in a position to enable ·an· its members to pay off their debts and 
have sufficient funds for future current requirements. . . 

Most Lyallpur Societies will in the near future be in possession of 
funds in excess of the amount required to finance their members. 'rhey will 
then be able to net as the pioneers of the general advancement of the Punjabi 
agricultural classes. They will enable their members to sell much of their
produce at retail rates, and buy thPir requirements at wholesale rates. Among 
other schemes many Presidents favour the establishment of a wholesale clotl1 
warehouse at Lyall pur to deal with Societies only and to provide them with 
w~rm cloth for coa~s (which are now generally worn) and . thick ~nd 
thm chadars. 'I'hey Will also enable their members t:l purchase labour savmg 
machinery of different descriptions which will be nlmost essential if the cost 
of labour increases above the. high rat.~s already prevailing. One Society has 
purchased recently a steam flour mill for Rs. 2 561 but I have not yet heard 
the I'osnlts of its workiug. · ' 

. I have ro£crrod in paragraph VII to a by-law accepted by many Societies 
enabhng _them to lend. surplu~ funds to ::5ocieties e~tablished in the villag&s 
~rom wh1ch the colo.n1sts emigrated to Lyallpur. This will be a good safe 
Inv~st?Iont and provide a most useful addition to the fuuds of less wealthy 
Socw,~IeS. I feel B';lre ~!so that the Lyallpur Societies would be willing to 
dopos1t Sllrplus cap1talm a Central Bauk if oue were estalbished. 

Thcro ar~ two ex.cellent Societies b Chaks 352 and 353 near Jaranwali 
m~nn~od by. Kablr and ~IS half brother, Shamun. Their members are J:mglis 
foro th~1~ ;:~~~c~\~0; 1~:\ ?J business.. To assist_them in obtaining fair prices 
torms in tho k t e.r res! e:r:'-ts npphed for a Site for a shop on favourable 
'.fhis appl'c far h to ;a estabhsh.ed at Jaranwali when the railway is completed. 1 a 100 as een ~anchoncd by the Financial Commissioner. The· 



scheme shodd be _of g~e.at utility !A> the mernbers of the two Societies, and under 
the able and P.ubhc spmted supermteodence of Kabir and his family has ev~r 
prospect of be10g successful. Y 

The t.wo best SocietiE's in the District are those situated in cha.ks 143 
and 126, Rakh Branch. 

. Jullw~dur.-In the Jullundur Dis~ric~ bhere wert~ 4-i 8ocieties with a 
workmg capttal of Hs. ~3,?14 at the begmmng of the year. Nine of these 
Societies have .ce~sed workmg Omitting their capital the surviving 3:. Societies 
bad at the begmnmg of th~ year funds of Rs,_ ~8,568, and of Rs. 1,!3,368 at the 

, end of the year. :rhe addtt!on of 18 new Socrehe~ br·ings the number of Socie
ties to 53 and therr funds to Rs. 1,28,086. 

Though ~he Julh~udur Societies continue to do good work, thPir general 
average of f!Ua~Jty remams _he~ow ~hat of the Gurda~pur or Hoshiar;:ur Societies. 
Still the maJonty sho~ a dJS~tnct improvement on last year, and th'3 interest· of 
the members ~-;rows With the1r appreciation of the benefits derived. The Barna!:\ 
Kalan Socit'ty is ~aeon~ to nove in the Pnnjab. '!'hough the members ( Muham
madan Rajputs) have lost half their land through sale or mort""a""e a11d are 
heavily indebted, the Society has prevented any of its members lro

0
m having 

recourse to a money-lender for the last 18 months, and bas paid o!I many old 
debts and redeemed a. few mortgag~s. Naturally the grt>att>St enthusiasm pre· 
vails among the members. Th~ Socit•ty has a. working capital of n~. 7,\156 
inclusive of the capital of a branch Hooiety which,.it has formed espacially for the 
benefit of weaverl' and othE'r non·Hgriculturists. Of the tot•l capital Rs. 1,500 
was advanced by Government and Rs. 1,500 by Sir D. M. tlamilton. I have 
referred in my Jlamphlet to Abdulla Khan as a type of President who cannot fail 
to be successful. 

Several o~her Societies are also doing good work. Owing to the success 
of the Rawa.t Society in a poor village, the local mouey-I~nder and shopkeeper 
has emigrated elsewhere and his shop been taken orer by a zaminda.r. · 

. Hoshiarpur.-In Hoshiarpur a high standard of quality continuos to bo 
maintained aud it is a matter for surprise and rt>gret that quantity dol•S not 
increase more rapidly. The Panjawar Society, the oldest and the boat in India, 
provides a model to be followed and IS au example of success. It is not registered 
so ~ts accounts are not included. All the 8 Societies which e:r:isted last year (with 
one possible exception) are also fit to serve liS model Societies. But only fonr new· 
Societies hava started operations dur1ng tbe year. Of these one has followed the 
example of Pa.njawar and derives its income from the common land. 

The 8 old Societies have increased their capit.al from Rs. 20,421 t::. 
Rs. 32,403. lnnluding the asset& of a new Societies the total funds at the 
dispossal of the Hoshiarpur Societies are Rs. 36,51~. The accounts of Lbe fourth 
new Society havo not yet arrived. 

The Gars hanker and Badia Societies continue to be a credit to I heir Prosi· 
.dents Banne Khan and S11ltan Ali resp••Ctively. 

Mie~nwa.li.-In Mianwali there ara the same number of Societies asln>~t 
.year, i.e., 15 with working cupital of Rs. ~,017 as a~;ainst ~,36_3 la&t ;renr. 'fh.eir 
profils depending on thA valuation of gram for the t1me bemg m the1r p~as ... esron 
are subject to variation subsequently. These variations ara. ~ot allowed for 1~ futuru 
acoounts so it is most diffiicult tu ascertain the exact positiOn of any Soc1ety. I 
devised last year a system of accounts for these Societie~ wl~ich appo:m satisfnc· 
tory but thE' 3 Societies started by the late Uaptai~ Crosthwaue a!e mnHt.rclnctaot 
to abandon their old system which renders an aud1t of accounts lmpractJca.ble. 

The !itandard of the Mianwali Societies is of course low compared to tLat 
·of more progressive and better educated districts. Still taking general circum• 
stances into consideration progress is satisfactory. . . . 

Sialkot o11d Gufrat.-Last year .Munshi Fe~oz D1~, Rev~n~e ~xtra .A&~&t· 
ant CommissionE'r on •pacial duty under me .. s:ablJshod il3 Soc1e~rcs m the S~al
kot 11nd Gujrat Districts. They were all registered and dcpoMts or share pay• 
ments of reasonably large sums were promised in every case. N~ne of these 
Societie:l however had any prospect of any further p_rogrcs~. This fiasco wa~ 
due pllrtly to the unfavourable events which followed Immcd~ately af~r 1Incsh1 
Feroz Din'& efforts. The unparalleled severity of plague and the f&lnre of thB 
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' 
d Rabi cro 8 districted the attention of every agr~culturist. . When circum· 

recor . b P normal any knowledO'e of the obJects, workmg and advan. 
stancesfagam ~cta'mon" had pass~d from th~r minds. 'fhe only impression which 
tages o co-opel a 1 ·n· t d h t th 
remained was that Government was ~I mg M.o a vh~nFce w Da .e~er teh md embers 
ontribnted b nominal paper transactions. uns I eroz m s ~e o s were 

cl f It YH thou"'ht that after two or three hours of expla:~at10n the people 
a so au Y· 9 0 · · • k' b · I G ' · 0 , 1·t1·0n to start thmr SocwtieS on a wor mg aBIS, n uraaspur 
were m a P · h d fnl th 1 h which he had recmtly left such met o. s were success as e peop .e ad 

t bed the workin!l of SociPtiPS in the neighbourhood. He made the m1stake 
:tthinkiog such methods adequate in Districts where tht~ people had no expe. 
riencc of thA subject. 

In September I direr.ted Malik Fateh Khan, ~nspector, ·to visit the ':illages 
where Sncietics were registered. He found tha~ m o~ly a small proportiOn _of 
these village~ was there any hope of success. .Dunng h1s tours, ho~ever, h~ ~IS· 
covered other vill•ges where prospects were brighter, an~ succeeded m establishing 
altogether 19 Societie3 in Gujrnt which now have a capital of Rs.· 16,934 and 10 
in Sialkot with a capital of Us. 1,873. The majority of the Gujrat Societies 
have excellent pro~p~cts aod enjoy t~e advantage o~ ~apable manage.ment. Most 
of the Sialkot Societies are however m a poor conditiOn and much Improvement 
will be necessary before any expectations of their permanency can be entertained. 

Jhelum.-lh Jhelum last ]13Rr no active Society was shown in ' my report 
though one was workin!{ on a small scale. There are now 12 shown as doing
active business with fqnds amountin~: to Rs. 9,442. Except two they were all 
started towards the end of the year and consequently have lent ont only Rs. 7,15(} 
of their capital. The transaction of active business was also delayed owing to· 
discussions whether intert"st should be taken or the bai' salim Rystem followed. 
There are also S other Societie~ formed but still in a practically nominal condition. 

'l'he Jhelum Societies seem to me to have good prospects. They were 
started under the auspices of Major Fox Strangways and Munshi Feroz Din 
R~>venue Extra Assistant Commissioner. Their'Presidents are men of good m· 
fiuencc and position. 

The Darapur Society especially promises to provide a good example to 
others. It has already working funds of Rs. 4,480 and enjoys ths advantage of 
the able management of Raja Painde Khan. 

Montgomery.-As against two Societies working with Rs. 14,483 last year 
ther" are now four Sociflties with a capital •1f R~. 1!:!,737, They are all doing 
good work and are managed excellently. The .Kharal l''und operates partly in 
Lya.llpur also and is managed by Kabir Honorary Magistrate who is also Presi
dent of a ~ociety near Jaranwali. Although its services were l'eferred to in the 
last Land Revenue Admini&tration Report as enabling many mortgages to be 
redeemed, and though it is doing most useful work, Kabir is most dissatisfied 
wit~ its prog;ess. Its special object is to enable mortgages to be redeemed 
!Damly for wh1ch purpose 1t ~as got Rs. 8,653 lent out at present. The Societ.y 
IS l~owever ready to do bu~mess on a far larger scale but is hampered by the 
e~1stence o.f a ~rocedure wh1ch causes redemption from a mortagee, who does not 
Wlsh to r~lmqmsh the land, to be a tenious and expensive matter. I have fre· 
qucntly urge~ .the simplifica.tion of this procedure but no steps have been taken 
e.xccpt to fnciiit~te redemption of mortgages entered into after the Land Aliena· 
t10u Act came mto forca. The other 3 Societies are also doin"' good work, 
especially that presided over by Jahangir at Kohike Ba.hawal. <> . 

The leading Muhammadans •·f P~tkpattan have formed a Society to operate 
on a large scale ned ~ave .alreijdy collecteu over Rs. S,OCO. 'I' bey have however 
not yet n:ade up the.Ir m~nrls . 11S to the Hystem of workin"' of their Society. I 
havu not mcluded this Soc1ety 111 the st:~tistics as it is not yet working activt>ly. 

Multqn,-. Agn~n~t 3 t:locietiPs with a working capital of Rs. 3,069 there 
nre n,ow f~>ur ~mcludmg. one small new Society) with fund~ of Rs. 6,268. The 
old 'IU~at.ha Glnlwan Soctety has made good progress having increased its funds 
to ~. 3,50~ from ~- 1,676. It borrowed Rs. 559 from a :o;ahnkar. It bas 
bad some difficulty w1th eome borrowers which have been settled amicably wit~ 
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the assistan~e of Malik Fateh Khan, In~pector. The other large Society, the 
Langley Some~y of Jalalpnr, has done well but relies too much 0 ,1 the hl)lo of 
the ~ a1b Tahstldar. • 

Attock.-. In Attock, which I yisited laat April, 7 Societies were establi~hPd 
in selected Vlllages by m~n specmlly chosen for their influeuce with the 
peopl~. Mr. l:3oswort~-Sm1th . the Deputy Co.mmissioner was responsible for the 
se!ect10n cf smtable VIllages and for per~uadmg the leading men to iniLiato th 
mo~e~ent. He seews t:<> have naed good judgment in these re,;pocts as all ; 
SoCJetJE:S are now . workin:g well and hold out good promise~ for the future. 
They have a working c~p1tal of Rs. 3,04:, of which Rs. 2,700 had been given 
on loan by June 30th. 

Amritsat·.-There are now 3 Societies in Amritsar with fl1llds of Rs. 4 333 
of !"hich ~s. 2,000 has been providPd by Governlll~nt. _TLe Palas?r So~icty 
wh1ch obtamed thH loan suffered &ubsequently frow d1ssens10n and m1~m•nR!'e· 
ment with the result that the members' contributions descended from Rs. 2 2'79 
to Rs. 341. Before withdrawing thA Government loan I tried to persuad~ the 
people to work together. This attempt has b~en apparently successfnl HS no\V 
(September 1st) the membert~' contributions have again increased to Hs. 1,3il0 bu~ 
I am still doubtful whether the members are capable of workiu.g harmuniously 
and efficiently. The two new Societies with funds of Rs. 1,997. promise well, 

Ludhiana.-In Ludhiana la~t yea1· there were 7 Societies with a working 
capital of · Rs. l 0,131). This has been increa•ed by Rs. 2,009, and 3 now Societies 
have obtained funds of R.s. 757. With one pnssible ell.ception all these Soci~ties 
are in an unsatisfactory condidon. They were all established ou a faulty basis, 
about half of the original subscribers bein~ money-lenders whos•i ouly motive in 
subscribing was to please local officials. Tht~y have a considerable 6hare in tho 
management, and have no interest whatever in the welfare of the Society, and 
have made no effort to enlist the sympathy of the agricultural classes.. Moreover 
in cases where any zamindar Presideut bl:!gan to take an active intcr.esL in hi:1 
Society his ardour was soon damped by exce~sive official interfElrence. Amoug 
either things every President wa~ compelled to send a fortnightly copy of his 
acconnts through the tahsil to the Deputy Commissioner, and was then con;tantly 
hara8sed by proving that mistakes discov .. red by sowe incompetent .Ahlmad 
were not mi~takes. The interest taken in the movement by Mela Ram, Tuhs1ldar 
of Sa~rala, also proved most prejudicial ss he entirt'ly tn!8u.nderstond tho lines 
on w htch progress shonld be encournged. 'I he present Soc1et1es w1ll be s~cce;sful 
?nl.v if tho1·oughly reorganised. I regret tl.at progres~ ~as been so u~~at1sfactory 
m the District especially as I have always reg:.rded 1t as a prom1s1ng field of 
operations. 

Gurgaon.-La11t year's statistics Bhowed five ~oc!et!e.4 'yorking i.n this 
District with 3 capital of Rs. 3,058. There 11re now 7 Soc1et1es w1th a cap1tal of 
about Rs. 6,000 including Rs. 2,000 fro_m G.wern~ent. Thei; prospects nro most 
nnc•rtain and with perhaps two except10us, th~< w1sdom of the1r coutm.u~~ce seem A 

doubtful. The IDI\naging wember~ are lackmg in any moral .pnnclp~es nbd 
influence. In giving loans they considPr themselves and the1r_ rclat1~ns t o 
fittest recipients. If they do give loans to 1·ther persons they.take n d~scouo~ 
for themselves, and then are incapal;.le of rocovering them Wlf ho~t a•s:s.tan~o 
from me or the institution of suits. In this re~pecl, perhaps, th~lr11 poet?~ 
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a difficurt one the local money-lender bein"' omnipotent and naturl\. Y a VISindg 
b ' . 1 P 1 ve all the Pre•1<lentB an orrowers not to repay the Hoc1ety. a"t :::ipr,ng ga U 1 Managing Committees strong advice on the 1--rinciples of m~n~gemcnt. < ~he~~ 
roy advice bas been acted on I shall ord0r most of these Hocletles to coa.e 61 

operations. . 
f to only 6 ~ocictiR~. Tho 

The statistics at.tached to the rPp<Jrt re. erd tly and are full of 
accounts of the sevllnth have only been recetve recen 
mistakes. . 

.. Other Districts.-The two Soci,·~·ts in Karnal. co:ti:1~e Lt~~~.J~~~~o ;:~~ abohLI"n seems the best course. On,, S c 'ty 111 GnJra ~ t s nt its account~ 
res~, the other Snciety is doiu~ pn~>rly, . aud ha3 ~0. Je de SLah)'ur remain 
wh1c.h are not included. Registered ti"c" !1c '' m Bawa P10 1 an 
nom mal. Their registration will sho' tly [,c c.mcelleil. 

• 
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TTT 7.·' ifSocieties -The workingcapitalincreasedfrom Rs. 2,84,126 
IV.- rr or ,wg 0 

• to R~. 5,29,617; share capital increased 
. c.PiuL ••• Lo•Na. from Rs. 94 432 to Rs. 2 50 211 fixed 

1 Capital ratsed. ' ' ' I 
· . R 1 12 407 toRs. 1 22,747, Government loans from Rs. 46,300 

dopusJts /;~~ f \·~h Rs :~ 000 wer~ Tabvi advances, and loa11s from non
toRs. 9· 'r < oRw 1

1
000 to R• 6 059 of which lis. 5,000 is the amount advanced 

mem hers rom s. • •· • 
by Sir D. )f. Hammon. 
· (a) Amo•mt.-Tbe amount given ont on loan was Rs. 3!89,050. Th11t this 

• sum was not 1-lreater IS account~d for by 
2. Loan•, the fact th11t mo~t previous loans 'Yere 

not repaid till towards the end of the year. 
(b). RepaymentR.-The loans outstanding at the beginning 0~ th~ year 

amonnfod to Rs. 2,18,729. Recoveries amoun.ted toRs. 1 ,67,615. Cons1dermg the 
· mstances or the year this was most creditable. Many of the loans recovered, 
~~!u ver were from those given out during the year and I should estimate that 
190:-1907 debts of about Rs. 75,000 are still outstanding. 

(•). Period.-Succ:ss~ul ~oci~>ties are beginning to ~ve loans for peri~ds 
longer than one year for hqmdat10n of old debts or redemption of mortgages w1th 
repayment by instalments. 

· (d) and (e). Purpose · a"nd Security.-The general remarks which I made 
lastyear are, and al<vays will be, applicable. . 

{f). RatB of interest.-Most Societies charge 9 or 9! per cent on loans, about 
20 char"'e 12l per cent., one charges 7}, one 6 and one 4 per cent., and 16 work 
accordi~g to ba i' sa lim. 

Arrangements for the custody of funds continue unsatisfactory. .Ail a 
rule the President himself keeps any spare CRSh. Satis-

l. CooLod1 ol !ooda. factory arrangement can only be made where a Post Office 
SavinO's Bank is situated in or near a village where a Society exists. But 
until the Pc.st Office authorities adopt a more broad-minded policy tha conce~sion 
allowing Savinis Banks to be u~ed by Gc•-opPrative Societies is worthless. 
'l'he remarks which I made last year ou the subject were forwarded to the 
Post-Ma•ter G~neral with the result that new rule~, even more unsuitable than 
the previous rules, have been issued. Previously Rs. 2,000 could be withdrawn 
in the year without any notice and a month's not.ice was required for further 
withdraiVals. Now a hard and fast rule has been passed allowing only 
Rs. 1,000 a month to be withdrawn without any notice. Societies do not. 
require t.o withdraw monthly •. The majol'ity of their loan tl'an~actions are 
confined to two or three months of the year when they requil'e power to with
dnw the whole of their deposit11. For Societies operating with' large t:umS 
transactions with the Savings Bank are out of the question. . 

V.-Tbe surplus of assets over liabilities as given in la8t year's report 
Profits o!Soeioliu. wa~ Rs. 26,398. Fro~ this m.us~ be deducted _Rs. 2,560 

\Vh1ch was at the crl'dit of ~oc1ehes which a-re beiDg wound 
up, l~aving u bHlance of Rs. 1!3,838. The increase during the year has been 
lb. 30,026 accord mg to Statement No. IV but some ~ocieties have submitted 
incompl~te ~tatemt>nts as remarked in the succeeding paragraph. It therefore 
'!oll:l~ .bo . quit,a sufe to estimate that the real total surplus of assets over 
liabihtie~ ts at I Past Rs. 8 or 4,000 more than shown in the statemt>nts. 'l'hat the 
~unjab SociP~ics have alreauy obtained accumulated profits of some Rs. 57,000 
1a most crrditaiJle. ·rbe assets ~f every ::-:ociety have increa~ed during t1e year. 
I ref;~Ot that for the reasons P.IVen in paragraph VI it is impossible for :r;ne.to 
furrush 11 co.mplete profit nod !o~s statement. In the CRfe of some 50 Societlt'S 
the calculattons are obviously incorrfct. 

TLe tot.ll"xpensos of ~11 Societies for the year was only Rs. 1 ,403, which 
shows good munage~ent. F1ve Urban Soci~ties with small business spent 
Rs. 1,021 on cstubhshment and contingencies. 

VI.-.dccmmts.-:-1'h~ accountR of all Societies are kept accurately and con· 
Aooouota and Audit.. SCientiOusly. In most Societies the Pre~idents keep the 

t'l b accounts themselves. In some the Patwari gives assistance 
un 1 some mom er has learnt how entries should be made. Only in one 
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Society was a mis~ake found of .any importanr.e. There was no entry rcgardin"' a. 
sum of Rs. 40 w hlch wal!l dE>fiCI?nt iro~ the balanc.e. But in preparing statistics 
for the annu~l report, although mstru~t10ns were gJven in every village, a hrnoo 
number o! mistakes htave bdie~t~ comTmbHted. .Some 90 ~ocietics submitted thtrir 
accouu~s m an accura e co~ IOn. . e rema1.nder were either partially or hope
lessly maccurate. They mtrodu~ed n~to this year's accounts transaction~ of 
last year, and made many erro•·s 1n thmr totals. However, throu"'h !!Teat onerrry 
on the part of my. Impector5 I have succeeded in obtaining ncco~mt~ which :ro 
at any rat.e practi?ally Rccm:atr: . The mistakes, if any, in Statement II ( Rl}
ceipts and Expenditure) are Jns•gmfi.cl)nt, and ::-;tatement IV is cqunlly correct 
except as regards columns 5 (Interest due on loans), and 14 {Interest duu on 
deposits), an~ the:~fore ~oes no~ show correctly the ~<mouut uf the surplus of 
assets over l!abilHIAS. ~ ht>~e .mistakes ~re due to inexperience in account krcp· 
ing and to Eome real C:hfficult1es. For mstance : (1) in some districts luge 
sums have been transferred from fixed tl~posits to shares with effect from 
the date of the 01 iginal deposit. On many of tbese deposits interest was shown as 

. due in last yea•·'s accounts. It should havtl been transferred to the cr~dit 
side; (2) .Many Societies take payment in grain. The value thereof is not 
entered in the cash account$ nntil t.he grain iR realised. 'l'he reRult is that such 
transaction~ are often not shown in the statem11nts; (3) Societies which doal 
according to t.be bai' salim system have a real difficulty in valuing the amount 
due aa interest. .'l'hey have not attempted to show the interest dna. I confess 
that I can think of no way in which they could s!Jow the following typical !Iecount 
simply 11nd correctly. An advance is made (1£ Its. 100 in October 1907 for one 
year on condition that the borrower will repay Rs. 100 worth of wheat nt the 

'rate of 21 seers per rupee. On J una 30 the rate is 10 srers. If it remains at 
10 seers the Committee will accept pa.ymPnt at I 2 seers. On the other band 
the rate may fall to 20 ~eers. I am unable to understand how a simple and 
intelligible system of account could sl10w correctly the assets of such a Hocioty. 
Endless debit and credit entries would be necessary. 

Under circums!Rnces snch as these the difficulties in the wny of prcpar· 
ing a pl'ofit and lo~s statement which would approach to accuracy are imuper
able and my statements are defective in this re~pect. Statement IV .~o'~~~er 
shows clearly and with approximate- accuracy the total HSS~ts and ua.bihtws 

. and surplus profits of the Punjab Societies. 

Though from thE' nbon r1 mnrks it might be co~~i?ered that the Punj~b 
Societie!! am deficimt in their account kePping capabihtJOS, ~o far from th1~ 
being the cast>, I think th11t in this respect they are entitled to great ad
miration. Many PreeidentP, old and young, who have never kept. an nc?o~t 
in their lives before their So.ciety wa~ start•d, nnw keep ac~ounts of So~1etles 
with transactions of lb. b or 10,000 in the yenr w1thou~ n mJsln~e 
of a pie. I believtl that I am right in stating that in no other prov:nco. of lndm 
are village Societies ~>ble to submit tlleir annual statemeuts. rhe.n· figures 
are collected by auditors which is practicable E>lsewhere, for oxamplt>, In .~ad~ah 
where there is one !ludit~r for about 15 Societie~. In the c~~e of tho PnnJ~r Wltd 
one Inspector for 86 Societie~ many of who~e accounts r~qo1re 2 days f~ nn lt 111~ 
with most roads impassable except with great delay, In a season offi :cavy rafm ' ·a ·t · d for the e c1cney o a such collection would be impracticable. BllBI ~s I IS goo 
Society to learn tn rrep!lre its statements unaldAd. 

· ed d • tho year Tho accounts of every Society were exam!D unng · 

Vll.-Out of tile lakh granted to me for wo'vingoadvsan~l'eStytoJ.nviJ!lulagleu~~~ct:: 
I h . d il Rs 91 35 nA ocJ . 

1 
R•sourc••:. Gotermnent a~·de ~'.X1pentae.1 · dvan~e of Rs.1 000 1\S it bas sufficient 

oans: Access to money repa1 vo un n Y an a S ·' I d ed covcrv 
market, &c. • ds f 't own From a Karnal omcty or er re 'J 

' xun o I 8 
• he • ontrib•Itions b!ld dcrrca~cd 

of a loan of Rs. 500 nn the ground~ thAt the ~em ~s c nnd with artiality. I 
toRs. 375, and thRt business was conilucted JDefficJCGtly Socie{y as on tho 
also ordered recovery of A loan of Rs. 1,000 frkm t u~g~n•OO and distributed 
receipt of the money the President hi•nself too 3 oanoom i;int;. on their part. 
the rest among the managing Jnembe.rs to prevent c p 
Both these sums have been paid S!DCC June 30th. 
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Of the loan of Rs. 5,000 from Sir D. M. Hamilton the remaining Rs. 4,000· 
was advanced cluring tl•e year. 

With the exception of a. CtJutral Bank at Simla formed by the. Salvation 
t fi its own Societies no Central Bank has yet been established, and 

ArJ:Y 
0 na~~lrcumstances ther~ seems no prospect that such a bank will be 

un ebrl.phredse~ the Pun]'ab I have discussed the matter with many prominent 
esta 18 e 10 ' • • • Th d t 'd 't 1' anil 11 m well acnn>linted w1th the1r Vlews. ey o no cons1 er that 
cap! a Jsts ., S · t' 'th 1 t 61 a Central Bauk formed to assist village ome !AS lVI oans a 4 per cen~., the 
highest rate that. existing Societies could nfford to pay, ':ould be a sufficiently 

fit ble conc"rn under present circumstances. After paylDg expenses of man
pro m:nt profits conld not exceed 4 per cent. even if there were no bad debts. Busi
~~~s would nefcr be brisk nor the turnover rapid. Th~y woul~ be content w~th .a 
small profit if the security of their borrowers were practically gilt-edged, that 1s, 1f 
Government would grant faciliti'.ls for the recovery nf debts. They would also be 
coutont 1vith a moderRte profit if Governm~nt wo.uld unde~take the .manege~ent 
as is the cas A in some Central Banks established m the U mted Provmces. 'I hey 
see no ndvantage, however, in forming a ba~k which would give s:n;tall pr~fit and 
considerable trouHe in management. I believe that I am corr~ct 1n ~tatmg that 
up to the present time no Central B~nk has :yet bee~ ~ormed m Indll.t. on purely 
business lines. I have recently adv1sed PunJab SocJet1es to charge borrowers 12! 
instead of 9 or 9i per cent., thu~ enabling them to borrow profitably at 9 per 
cent.; but I have some doubt if a Central Town Bank will be formed to finance· 
them even on the~e terms. 

While it does not seem probable that capital will be attracted through the 
medium of a Central Town Bank, it is po•sible for the difficulty to be solved to· 
some extent at any rate iu other way~. When many Societies have been 
established in a district they might form their own Bank as was done by the 
first Ra.iffeiseo Societies, or some individual villnge Society which has attained 
a stron~ position and gained a good credit might alRo undertake the functions 
of a Central Bank, 'l'he able and energetic manager of the Bham Society in 
Gurdaspur has recently placed before me a proposal of this nature. He believes 
that his Society can raise a large amount of money at about 4 per cent. which it 
in turn would lend at G or 6! per cent. '.rhis scheme seems promising. A 
S~ciety in Jullundnr might also assume the same functions for the Jullundur 
D1strict. 

The wealthy Lyallpur agriculturists also promise to be cf assistance in 
P,ro~i~ing much-needed funds to Societies in other districts. :Most of the Lyall pur 
::looJCtlOs have accepted a by-law to the efftlct that surplus funds will be lent to 
t:looieties established in the v!llages in which the colonists originally J'esided. 
'1'~1 ou.gh no surplus fund~ are yet availt~.ble, some Societies established in other
dlstncts mainly owe their origin to this hope of assistance. 

It would, I believo, be easy to establish a Central Bank on a large scale at 
Lyall pur.. It would have the sympathy of all zamindars and many would be_ 
ablo to 1.nvest large amounts. Such a bank would bave little scope for, 
nnd do little good in financing Lyallpur Societies as most of them will be, 
11ble to becom~ soU-sufficient by attracting local savings. It could be of great 
u~r •. ho~vcver, m ~na~cing ~oci.!ties in other districts~ But bulliness with So· 
Clet!l's m other d1stncts could not be tran8acted efficiently from Lyallpur. It 
would, therefore, be ncce~sary to establish a local District branch office. This 
would mean that practically the 1vhole of the active business of the Bank and 
th~ W~?le of the responsibility would devolvE~ on an a"'ent An a"'ent whose 
n.•ha.lllhty. and capabilities would recommend themsclves. to the" suspicious 
znmmdur mvestor would be lmrd to obtain. If, ·however Government would 
bunsen~ to place a trustworthy Naib-'l'ahsildar on spcci~l duty to manage a 
ruu~h o!ll.oe for a few years thl'se difficulties would probably be" solved I may 

N~~~ITn.U~lJ the Government c,f the United Provinces has lent for fi~e years a 
. ,\~ • . 

8fi1151 ar to the 111oradnbad Co-operative Bank which is a comparatively 
ms1gm cant concern. 

ln yrars of scar~ity v'll s · t' . hkavi loan' 1 d · w d 1 age oc10 108 can denve much assistance from. 
l;rovincos ~.A .,.e~ e:1~l'ln co th.at t~ey have recoind large. sums in the United. 

• " VI ago oocwty zs the besi:. distribut.in"' and collectin"' a"encv 
b 0 0 J 
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avail"b~e. Tw?.Soeieti~s in G_ur~RBP~!'' receiwd gr~ts of Rs. 2,000 nnd Rs. 1 000 
respect1vely. I be e!fiment dJ~t.n~uhon a~d collecllon of this monPv will I h' 
le~d Government to 1ssue special mstruct10ns to Deputy Comm1·681·• 't opt>, 

' . h . 'bl th h C . one:·s o grant taka vi loans, w e1 e poss1 e, roug o-operattve Societies if satisfied of their 
manngement. 

I h11ve received rece~tly a promise for Rs. 10,000 from the Alliance Uank 
of Simla at ? per cent., whtch ~hope to have advanced bdure this n•port ism 
print. A D1rector of an. Amr1tsar B11nk under Indi~n management ha~ also 
offered me advances of large sums at 8 pvr cent. 

In _conclusion I may, re~ark that though Punjab Societies have frtilcd to 
obtain a.ssistance from. cap1tahsts thr~ugh C~ntral Banks, they havo nltr~tctcd 
the co?tidence and snV!ngs of the genume agriculturist to a fa~ groat or ox tent 
thnn .m any other ~roymc~. In ~act last year's statistics ~how that tho con
tribu~!Ons of the ~UnJab~ agriCultunst nearly equal those of all other provincus 
comhJned. lf th1s fact IS m~erpreted as p;oof that tbe P11njabi agricullurist has 
been forced to work out h1s own financial salvation because no one els~ will 
as~iF:t· him it ceases to be a matter of regret that no financinno nnocncy has been 
established <> <> 

VIII. fhere have been a considerable number of disputes dnrinno tho 
' D' t d l't' t' year. Most have related to the recovery <Jf loan~. se;cr:.! 

••po .. an I •g• IODo p 'd t h I res1 en s ave St"nt me 1sts of persons who h~ve refused 
to pay tht~ir debts and asked for my intervention. In some cases I found that 
tt.e Ptesident was justified in demanding payment and h11ve ordered the d~btor& 
to pay. All my orders have been complied with. That informal order~ of th11 
Registrar will always be (•beyed cu.nnot be expected, nor will the Rei{istrar h .. vo 

. time fur personal local intervention. 1 n otbet· cases I considered that time 
should be givt~n to debtors on the ground of scarcity. In two o•· three Rocictios 
tbere were acrimonious charges , levied ag!inst the Presidents. The disputes 
arose from personal prejudices, not from any tran~actions of the Society. 'l'beso 
disputes also I was able to settle amicably; I have heard wit.hin the last week 
that a Presil~ent of one o( the Gurgaon Societies has instituted civil suits 
wholesale against the indebted members, but I am unaware at present of exact 
details. 

IX, I stated last year that 10 .~o.cieties wer~ windi~•g up their albirs. 
. . . . Nine of these So01eL1eS were situated m Gurdaspur and 

W•odmg up of Soc•eties. one in Hoshiarpur. The affaiu of one only bnvo been 
finally wound up. Difficulty .of realisations has retarded progres~ m other 
cases. 

Dnring the year 25 more Societie~ were orderetl to wind up their nffa.ira. 

In the case of some of. these Socif'ties th~ saggestion that the b~siness 
should be wound up emaD!Ited from tbe peopl~ themselves, in otbe~ cases the 
people unanimously acrepted my advic~ to a SJmt.lar effect, and only m one ca~o 
was I compelled to issue orders agamst the w1sh of some members. In thtA 
case my o•·der was amply justified by the fact tbat the ma.na~lng meml-r~rs were 
subsequently unable to collect any outsta?ding d~bt. A hqu1dator .appomtcd by 
me has collected practically every debt w1th no difficulty. 

Where the managing m~mbers are competent the t~sk of w~nding up is. 
left to them. Otherwise the most capable and reliable man m the _no1ghbourlJOod 
is appointed liquidator. It is not anticipated that members will lo.•c an_y of 
their contributions in any Societ.y, but where a liquidator has been appoJUtcd 
there will be little or no profit to divide. 

I th f t hl.ch '-ave rendtJred win din"' up advisal,]'i ],avo been n every cabe e ac s w u . o . 
0 10311 rJ tl.c 

the incon1petence of the mananoing members, or theJr fatlure to e m 
1 

t . 
confidence of the rest of the vill~ge. Where incompetPnce bas _been ( ue ~ ~~
experience I have tried to remove the d~fcct by constant advice, lmt wht:dre 11 

. . b ted j the near future an no 
IS obv10us that no im provrmeut Is t<> e cxpec n t I L 
otl•er more suitable members are availrtble to undertake tile m•wagcd·~cn ' bavc 
b · r b · 'Vbere the lea mg mcm crs O•·n compelled to suggest the ce~~at10n o u;mcss. • ... 1 t 1 · tL 
d b ' f 11 't ;a impO"•Iu 0 0 a< VISU C o not command the confid~nce of t e1r e ows I .., "' 

continuance of a Society. ' 
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0 10~ition aJUi Assistan~~.-In m.r _Previous reports I have rem~rked 
X. Pl on the oppo111tJon .experJeD;c~d at th.e hands of the vlllage 

1• npposiuoo. money-lender. Th1s oppos1t10n cont~nues and gr~ws _more 
. d the Co-operative movement extends. Misrepresentatwn 18 the 

:~s~s~:~:ll;~~eapon that the money-londe1· P?sse~ses. Temporary reduction of 
. t b 1 the rates charged by the Soc1ety 1s generally resorted to and is 
JDteros c ow . . d bt d b b f 

t. cce.s•ful IntiruidatJOn of m e e mem ers y means o threats 
some 1me~l ~~by "le(Y~l proceedings often prevents them from borrowing from a 
t8o ~orry p

1 
ecJ"ally ;ben the Society <!an not provide them with their full require. 

OCICIJ, CS f Jl d . "II • J J ments. Uno nf 111y Insrectors h~s been o owe 1n ma~y VI a_ges m u luudur 
b a money-lender opponent. In the G~rsha~kar Tahs1l a private company of 
y y 1 ndet·" w1"th a c;tpital of 2 lakbs 1s •md to have beAn formed to prevtnt 

mono • P " • C d. R · t" b . the PStablishment of any Co-npe~at:ve re It • oc1e tes y flvery cunce1vable 
a " With regarrl to the Admtsston of money-lenders as members [ have me n., . . . h I f 1 advised the people to use their ihsorell,?n m e.a~ case, . n very ew _ca~es 1ave 

money lenders been "~mitted, tbe zam1ndars bemg nfr111d that superwr ~unning 
may giw them pracncal control of tbe managt'ment or power to Wieck the 
tlocitty. . . 

The big capit~list who sometimes pra~tises. money-lending is. ~ot opposed 
to the movemt"nt which of cour6e may giVe h1m good opportumties for safe 
investments. His only complaint is that Government will give no facilities for 
rocovet-y of loans. , 

I have rec~ived considerable assistance. from officials. The Deputy 
. . Commi~sioners of Jhelurn, Lyallpur and Attock are largely 

z. Officlal assostance. responsible for the formation of new Societies in their 
respect~v? districts. In Jhelum, Munshi Fi~oz Din, Revenu~ Extra Assistant 
Commisswner, gave me most valuable asststance, and Ah M11homed, Extra 
.Assistant Commissinnt~r, was almost equally useful in Lyall pur. From no official, 
however, have I received more assistance than from Khan Sultan Ahmad, Revenue 
E~tra A~sistant Commissioner, for half the year in Mianwali and for six months in 
Jullunrlur. I have also received the Hupport of Deputy Commissioners in d1stricts 
whore Co-operativ" Credtt Societies arc alre~tdy estabhshed, e.specially in Gurda~pur 
lind Jullundur. Many Tahsildars have given me assistance, HaqNawazKhan of 
Nawashahr, and the N~tib-Tahsildars of Samundri and Jaranwali, A mauat Ali and 
Allah VHsaya, being most worthy of mention. Many Patwaris have been most 
useful io 11dvising thfl people and showing them how to keep accounts. '!'he 
presence of a good Zamindar Patwari in a village is an almost; inestimable 
advantage. 

I have again been . fortunate in eliciting the sympathies of the· 
s. Uoofficinl assis- Vernacular newspapers, especially the Zamindar and Watnn. 

tanco 'l'he Editor of Lhe lattt>r who lias written a broad-minded 
book (sale price ~mnas 10) _on the ~orality. of Mahommedans taking interest 
presented me w;th 40 cop1es for d18tributwn. They •have had an uxcellent 
~ffcct. Tho Kdito~ of the Zamindar p:ints periodicnl pamphlt>t.s on agricultural 
l~p.roycme~~s whtch, he suggested, m1ght be ::irculatt-d to Co-operative Credit 
~ocwtws. lho~gh·the~e' pamphlets are full of useful information, I am doubtful 
whether tho ordmury VIllager would derive much benefit from them.· The edu
·c:~.ted ought to . subscl'ibe individually. Other vernacular new~papers are in
chned to (:~m~lnm of slow progress and demand soma system which will effect 
11 more raptd tmprovetnent m credit. · 

As I remarked last year, the true pionePrs of the movement ar~ thR 
gentlemt~n who by the establishment and efficient management of good Societies 
s~t an cx•mple to otht>rs. A ~uccessfnl concrete exaWole has fill' more effect on 
vtllngors than any amount of persuasive ar!!'llment or 1·nst b f tb G u 1 s · . o • aoce, t e succe~s o 

e urn 1a ~ O?lcty w:~s rcspoo s1ble for the establish me t f fi s · f s 
among I'Olomsts m Lyallpur recruited from the sa z il 0

Th v" 
0~1-~ 1~ 

duo to tho Gmntloala ~ociety and its President not to thmPe .ad 't . be. ere 1 18
1 · t 1 · · • e res1 en m 1s persona 

cnpnct y. g1ve tn a s1urate statement attached to th"s t tb f 
tho mo t r 1 ffi . P . 1 repor e nam .. s o 

s success u an e c1ont restdents who h d d h h k £ 
GoYcrnmcnt for lheir good work. 1 have omitted a feve eserve t e t. an -so 
last ycnr not on the ground that their work has r.. of the persons mcluded 
standard of efficiency is rising and their progress h detber10rated~ but becnuse the 

as een stationary. 



13 

There are many Presidents of Societies who would accompa t · 
I ' ' tt t ' d ' th · ny me 0 OS SIS t in exp a1nmg ma ers o zemm ars m e1r own districts or out id S 

assistance can be moiSt useful. s c. uch 

During the past year Narain Singh, President of the Tibbu B k 
warded with the title of Sardar which he thoroughly deserved Cr t'fian t was£ rhe· 

· f th p · b G · er 1 ca os o t 0 
appr.obatJOnb oth ce U~Ja. ovefrLnmahent were distributed to the Gurdaspur 
Pres1dents y e OmmJsSJoner o ore at a Durbar and 8 oc' 1 t'fi 
were distributed to some Lyallpur Presidents at the CatUe Fair: m cer 1 cates 

XI.-In di~tricts were Co-operative Societies have begun to do good business 
and to be appreciated by the people,. prospects of ex:tention of the movement 

t f t . are excellent. It IS probable that a considerable numb 
rrospec • o e1 ena1on. f S . t' ill b cr o new . oc1e 1es w e started in Gurdaspar Jull md 

Hoshiarpur, Ly~llpur, G~jra.t, and, possibly Jhelum, if the harve~ts are {~,.0~~: 
a~le. Progress 1~ other dJstrLCts, h9w~ver, does not depend on. the Registrar and 
b1~s~aff but. e~tu~ly. o~ the , efforts of loca~. officers. Without neglecting 

. eXJStl~g SoCJet~es Jt 1~ Jmp~SSlble for. the _RegiStrar and his staff to devote 
the t1m~ reqmred for s~~rtmg _ (lp~ratwns 1!1 , new ~r~lis. During the year 
the Heg1strar has to VISit 29a VIllages where Soc1ebes exist or are being 
wound up. The Registrar has also to visit some Societies more than once 
as disputes break out calling for immediate decision. During the la~t tourin"' . 
season I travt>lled some 2,500 miles on horseback and 8,000 miles by train, 

0 

The Inspectors are equally busily occupied. A thorou"'h audit of accounts 
sometimes complicated and involving occasionally rewriting from tbe beginning' 
is a long business.· All Societies gain from two inspections, in the ca1e of many 
a second visit is essential. It must also be remembered that ·a large amount 
of time is wasted in travelling from one ~ociety to another. This is especially 
the case in the Western Punjab Circle. The consequence is that tho 
Registrar and his staff will only be able to assist the formati~n of new Societies 
in the vicinity of existing Societies. Such as3istance involves generally a few 
miles ride and two hours of discussion with the villagers, who from their acquaint· 
ance with neighbouring Societies are well informed about tho objects, 
principle~, and working of Co-operation. . 

Establishing Societiel! in districts where the people are unacquainted , 
with the subject is, however, a totally different matter. The subject is a new one 
and the intelligence of the Punjabi agl'iculturist is not quick at grasping new ideas. 
Long and repeated e&planations are required before the matter penetrates even· 
tually into their brains. If the people do not obtain a complete grasp of the 
subject the successful establishment of a Society can never be expected. To 
begin with, no member has sufficient knowledge to controvert the inevitable mis
representations of the monlly-l~nder and even ·if such . opposition does not pro':e 
fr.tal, the leadin"' agriculturists are deterred from actiOn by d1ffidence of tbe1r 
ability to manage the nffairs of their Society. .Af1er thoroughlY: educating. t~e 
people in the. objects advantages and working. of Co-~perat1ve effort, 1t IS 
!lecessary to put the ::;0 ciety on 110 actual worki!lg b~s1s. An officer form· 
Jng a So(liety mu•>t see that a good managing Com!Dlttee IS elected, ~t as muc_h 

_ money is colleoted as can reasonably be expected, 1111d tha~ th1s money Js 
advanc11d on loan in a suitable manner and properly ente~ed 1D ih~ ~~counts. 
Aftel' giving de6nite instructions for the future he is ent1iled ~ antiC! pat~ a 
useful c~reer for the Society. My remarks on the Gujrat an~ ~1alk_ot distr1ct~ 

. show the result of the futility of atttlmpting to establish SocJeucs •n a hasty 
manner, 

. ~ - -- • . . . h t b :R 'strar and his present staff 
From the above remarks 1t 1s clear t .a .t e. Ogi Ext .. nsion of tbr 

are not in a position to attempt to form SocJet.es 1n new a:eas. . 1 co.operative movemtnt in new areas depends, tl.erefore, eit
1
ber on uOuffiJncrcasoT~o 

tb R · • h ii f n· trict or Sctt cment ccrs. e eg1strar s staff, or on t e e orts 0 . 
18 k h and their subordinat~s 

last-.nam~d would seem most suitable for th•s worfi, as 1 ey It must be rccognis
are In da•ly contact with the people for four or ve [ears. nsiderable amount of 
0? however that, unless they are prepared to _spen 11

- :0 heir IIS3i<tance will 
time and trouble in 'putting a Society on an nctLV~ f~otbn,,~ t staff which is far 
be practically worthless. An increase of the .e~Is~;-al ro~rcss bas bocn 
smaller than in any other province where any 5~ s ~t p~cs~nt. their power 

. made, would insure the best prospects of extensiOn. 
to act as propagandists has virtually ceased. 

ffi to be trained under mo, 
. · The Jind State has recently deputed an o cor 

With a view to establishing Soeietie~ in tbe State. 
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PART II. 
URBAN SOCIETIES. 

As against 3 l!rban SociElties .with a working .capit~l ~f Rs. 17,782, there 
are now 6 with a cap1tal of Rs. 41,309. The two new SoCiettes were established 
by Commissioner F. Booth Tucker of the Salvation .Army, to promote the general 
and especially the industrial improvement of its members. Most of the business 
of tho Simla. Central Bank has been transacted outside the Punjab, .A b,.anch 
Dank, has however, been established at Amritsar and is doing business in the 
Amritsar and Lyallpur districts. · 

The Simla Monotype fund and Ahsanul-Akhlaq Lahore Society appear to 
bo doing good business, but the position of the Simla Urban Clerks' Society seems 
to be most unsatisfactory. Bad debts amounting to Rs. 891 have been written 
off in the course of the year and consequently the whole profits of the Society 
and its reserve fund have disappeared. 



APPENDIX I. 
G URDASPOII, 

1. Kishen Singh, Zaildar of Bham. 
2. Narain Singh, Zaildar of Tihbur. 
3. Phangan Shah, Zamindar of Tibbur. 
4. Rahim Bakhsh, Zaildar of Gumthala. 
5, Sultan Ali, son of l!ahim B•khsh, Zaildar of Gumthala. 
6. Muhammad Balthsh, Safedposh of Bhaini Melwan. 
7. Teja. Singh, Zamindar of Khojala. 
8. Ghulam Din, Lambardar of Maingri. 
9. S11be Khan, La.mbardar of Dyalgarh. 

10. Rnr Singh, Lambardar of DbProwali. 
11. Hashmat Ali, S11b-Registrar of Chhajwa.L 
12. Abdul Aziz, Lambardar of 'fhih Gbnlam Nabi. 
13. S11bedar Hakim Singh of Khanuwala. 
i4. Ghulam Muhammad, Lambardar of Mamrai. 
15. A lam Khan, Lambarda.r of Kala Afghanan. 
16. Alam Khan, Zaildar of Chhachhryala, 
17. Nabi Ba.khsh, Safedposh of Winjwan. 
] 8. Alia Rakha, Lambardll.r of La khan Kalan. 
19. Sultan Ba.khsh, Lambardar of Dala. 
20. Khair Ali, Zamindar of Sa.tkoh&. 

JoLLUNDUR, 

1. Abdulla Khan, Safedposh of Barnahi Kalan. 
2. Bakhshulla, Zamindar of Nakodar. 
3. Maula. Bakhsh, of Ra.wa.t. 
4. Niamat Khan, Za.mindar of Baghauran. 

5, Murid Ahmad of Bbadam. 
5 A. Nor Muhammad, Lambardar of Chuheki. 
6. Fateh Khan, La.mbardar of Nakodar. 
7. HirnamSingh. of Jamsher. 
8. Fareh Din of Cheta. 
9. Sardar Balwant Singh of Moron. 

10. Chuba.r Singh, Zaildar of Chima Khurd. 
11. Amar Singh, La.mbardar of Littra.n. 
12. Sber Singh, Zaildar of Sidhwan. 
13. Pir Bakhsh, Zamindar of Jams her. 
14. Jamil Khan, Zaildar of Behram. 
15. Pal Singh, Safedposh of Shanker. 

HosoiA&PUR. 

1. Suitan Ali, Zaildar of Badia. 
2. Banne Khan, Zamindar of Ga;Isha.nkar. 
3. Fateh Din, Zamindar of ToJarpor. 
4. Tikka. Oppinder Singh of Manswal. 
S. Ch. Natha Singh of BadiA. 

LYALI.PCR. 

J. Nathe Khan, Lambardar of Cba.k No. 143• 
2. Allah Dad of Cbak No. 126. 
3. Shamir of Cha.k No. 353. 
4. Shammnn of Cha.k No. 352. 
5. W a.dha.wa. of Cbak No. 264. 
6. Khair,Din ofCha.k No. !40. 



7. Sultan Bakhsh of Chak No. 2. 
8. Ahmad Ba.khsh of Chak No.9. 
9. Raja Karam Dad Khan of Chak No. l 29. 

10. Sultan Bakhsh of Chak No.3. 
11. J;>alip Singh, Zamindar of Chak No. 118. 

Guaa.&.oN. 

1. Rao Chhaju Ram, Zaildar of Dharu Hira. 

GuJBAT. 

1. Ch. Fazl Ali, Zaildar of Ajnala. 
2. Ch. I:oam Bakhsh of Pahrianwali. 
3. Jamal Din of Mughowal. 

MuLTAN. 

1. Syad Muhammad Shah, Lambardar of Thatha. Uhil wan. 

MoNTGOMERY. 

1. Kabir Khan, Zaildar of:Mehrpur. 
2. Ja:hangir, Zaildar of Kohike Bahawal. 

MIANWALI. 

1. A:hmad Khan, Lambardar of Dhandla. 
2. Paiudu Shah, Lambardar of Chuni. 
3. Sardar Ahmad Khan, Zamindar of Ghandi Ali Khan. 

JHELUM. 

1. Raja Painde Khan of Darapur. 
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APPENDIX II. 
With reference to the correspondence rece.ived with your endorsement No. 313-l, 

daLea 23rd May 1903, I have the honour to subm1t the following remarks rcgnrdin th 
rates of interest paid by the Punjabi agriculturist. g 0 

2. Leaving the bi~ landowners out of the question as they form an insignificant 
minority an~ "!ould _prach?all~ never be borrowe~s from Co-operatfve Credit Societies, the 
typical Ponpb1 agncu~tunst IS !' peasant pro~r1etor or tenant wnh e. •mall holding of 
aome four acres. of. cultivated land. For pr.actJcal ~urposes the boldin!{a are even smn.llor 
88 in several dJs~rJc~s land classed as cult1vat~~ 1s rarely brought under cultivation. 
Owing to the ub1qu1ty of tho money-lender pract1ca.lly all of these cultivators have some 
credit. This credit; however, varies with circumstances, as credit does with every otl10r 
class. It depends generally on the character and position of the borrower, on the degree 
of his necessity for an immediate loan, and on the extent of competition among the p•oplo 
anxious to lend. It is also affected by the presence or pr·ospects of scarcity. It is unneccs
aary to add that secured loans are granted on more favourable terms than other ... 

3. Cash loans on no security carry interest varying from I 2 per cent. np to any-

c h Lo 
thing. It is only in rare cas• a that loans are 

as ans. b · bl 12 ' Th' o tBJna a at per cent. 1s rate oocnrs. 
in strong Hindu Jat villages in Lndhiana. where competition among professional and agri
culturist money-lenders is keen. Villr..ges near big towns are occasionally in an equally 
fortunate position partly owing to competition, but mainly because the indirect perquisites 
obtainable from the debtors are more valuable and difficult to obtain, Among the back
ward tribes of the Punjab I have come across cases where interest is charged at tho rate 
of 2 annas a month compounded half-yearly, i.e., nearly 200 per cent. 1'he most common 
rates are lSi, 25 and 37! per. cent. These rates are, however, liable to a considerable in
crease under certain pressing circumstances. Loans for paymE-nt of revenue, when essential, 
are granted at high rates. This past year 75 per cent. was by means uncommon. Loans 
for prosecution or defence of criminal cases are stated to be given at 3 or 4 per cent. per 
mensem in Jullundor where r .. tes of interest are low compared to most other districts. 

I ' • 

The money-lender also takes advantage of the urgent necessity of the borrower in 
case of loans for marriage ceremonies. Such loans are general.ly granted ab?nt a month 
before the ceremony on promise of repayment from the wedd1ng ca~h offor~gs, and 5 
r,er cent. or ?ne or two aonas in !he rup•e are cut f?r payment of mt;reot 1n ndva~ce. 
These deductiOns represent an obv1ously heavy rate of mtere•t for a montlr s accommodation. 
On any balance left unpaid interest is chA.rg.ad at rat~s varying between 181. per cent. and 
one anna per rnpee per mensem, i.e., about 100 per cent. The latter rateJS not u.t all un
common. I have met with such cases jn many districts including Jnllundor where, as I hove 
stated above, rates of interest are ccmpRrlltively low • 

. From the r~plies of many Deputy Commission•r~ it might be assumed that loans for 
!Damage ceremorues are always l'epaid from t.he wecldi~g ~ffer!ngs, and that .per?lancn t 
Jndebted~es~ never begins from such transact10ns. Th1s v1ew 1s absolutely unJnsllfied by 
facts, as 1t 1s rare even amon"' most thrifty people for the whol~ of the expenses to be 
covered by the "tambol" offerlngs. 

There is a very general custom especi•lly in the Central and Western runjab for 
sgricultnrists to purchuse bullocks from traders, or to borrow for snch pnrcba>es{ 

1
fnd. to 

repay by instalments. The instalments are generally made repaya~le at the twof n OG~Iog 
harvests. At the lightest the agriculturist hss to pay two si:r-mootbly 1nstalm~t~t s. on 
!I purchase of Rs. I 00, i.e., 33 per cent. Mor" commonly, however, be is require tf• ~~ t:~ 
Instalments six-monthly of Rs. 75 for Rs. 100, i. e., be pays at the ratl'ld 0 !Lie 
cent. In the D~lhi and Gurgaon districts it is stated that loRDS of Rs. l 0 are ma h 0 repay t d 
by .twelve monthly inotalments of Re. 1, and 4 annas are cnt from the loan w on gran c • 
Th1s rate of interest works out to nearly 60 per ctnt. 

· 4. Whatever interest is charged by the money-lender be has many devices for 
!&Creasing his profits :-

(1 0 · b p · a dedur.tion of some email 
) n practiCally alllo•ns thrcnghont t e rcvJndce Th' d d ction uric! with 

percentage is made from the amount advance · 1 ~ e 
0 

'n tho rupeo is 
th · 0 · Jly as mocb as two anna• I o er c1rc•mstances. ccas10na 08 in tl•e rupee or 

cnt from the loan. As a general rnl~, how1~~~r,donde ~~on is nOJDinally 'on. 
5 per cent., is the customary dednctJon. 

1
1s et'~o interest ;1 chargc<l 

account of future interest, but as a matter 0b P1rac 1 d the full n~minal 
on the full nominal sum from the date oft e oan, an 
amount is also recovered. d 

(2) b If · 1 general rule in Jan nAry an 
Interest on loans is compounded a -year~· as{' ul t d as 8 full ~oix month!. 

.Tnlw A h~nlron nRMnd. however short, IS CB C a e 
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(3) A loan granted in January, if repaid in the following January, carries 13 
ths' interHst. The month of January is counted twice over. Some 

:~~ey-londers improve on. this and charge 14 months' interest counting 
both July and January twice over. 

(4) A recognised client .(as~mi) i.s bollDd. to sell his grain, Rur, etc.,~ the money
lender, who feels JUStified m alloWIDl!' ~ates one or two see;s ui the maund 

· worse than the local market rate. Th1s source of profit IS a very valuable 
one. 

(5) }.lost money-lenders keep so~e cattle, al!d if. they have no land or ins1:1flicient 
land to provide fodder; they expect their clientR to do so.. Such contnbut10ns 
of bboosa are freely given to keep the money~lender satisfied and their value 
is never credited. 

The profit d!rived from these two la~t sources of i~come is often almost equal to 
the direct gain from intereot, The good chent who obtams loans at a favourable rate of 
interest is generally thus favoured owing to these indirect advantages from his custom. 

5 Few cultivators keep sufficient grain for sowing at the next harvest. This is 
' partly due to natural improvidence and partly to want of 

Seed Loans. satisfactory facilities for storage. In good seasons many are 
able to buy the grain required for seed, but in bad seasons practically all have to 
borrow. Advances of seed are, as a rule, repayable in kind at the next harvest. In 
ordinary seasons the borrower has to repay 1! maunds for every maund horrowed, i.e., 
at the rate of bO per cent. per annum, In bad years when rates are high, the borrower 
has to pay back double. This was the general rate for borrowings at the last Rabi 
sowing. In the Western Punjab many borrowers were required to repay 80 seers 
for every ten seers borrowed, a rate of 400 per cent. If' the crop fails the amount due is 
converted into a cash loan or occasionally into another grain loan for the next harvest. In 
Gardaspur I came across a. case where an agriculturist borrowed Rs. 32 worth of rice last 
year agreeing to repay twice as much in kind. Being ·unable to repay he agreed to repu.y aa 
if he had borrowed Ra. 64 worth of gram on condition· of repayment of double the amount. 
Ho thus repaid Rs. 120 worth of gram ten months after the first loan having actually received 
only the value of Rs. 32. In some districts of the Delhi Division it is stated to be usual to 
treat seed loans as CRIIh loans. The money-lend~r advances annas 14 worth of seed, debits 
the borrower with Re. 1, and exacts payment of Rs. 1·2-0 after the harvest. 

6. Mortgages for a limited period. have not yet become popular. Loans on 
Lo s 't mortgages are, th•refore, generally made by one agriculturist to 

ana en ecnny. another. WhAre the people are well-off and land is scarce, loans on 
n!ufructuary mortgages are granted at very low rates of interest. If interest is reckoned Bl 
the net profit from the rental value of the land some. mortgages bring in less than 3 per 
cent. If a good Jat cultivator is the mortgager and cultivates the land himself, of ~ursa 
he can get a larger profit. Most Deputy Commissioners state the interest on mortgages to 
be from 6 to 12 per cent., though it is not cle .. r how the· interest is calculated. Ordinary 
hypothecations are rare in the Pnajab. Interest in such cases seems to be from 12 to 24 
per cent. · · 

Many loans are raised on pawned jewellery in times of scarcity. The rates ~e 
gener~lly from 9 to 12 per cent. except in cases of gold jewellery on which 6 per cent. IS 
somet1mes cha.rgAd. 

7. The rapa.oity of the money-lender is often tempered by prudence or the force 
Genera.! rGilliiikl. of ciro~mstances. I have seen both in Court and in the vill&!j'ea 

. . . mu.ny 1nstu.nces where he appea.rs to have acted not only with 
l.en•ency but even With generosity. I have seen many cases where. with a high rat~ of 
1nta~eot chargea.ble half the amount d11e has been remitted. It is always, however, pos~}bla 
to d1o~over some explanation of apparent liberu.lity. Where an old debt consisting mam.ly 
<Jr ~nt1rely of. heavy com~o11nd intereRt is likely to bo5 brought into Court it is a favounte 
deVlc~ to rElllllt half the Interest on the bond Ol' the bal&nce admitted by the debtor so as 
to enhs~. the sympathy .of the Judge, l'revioua accounts are rarely looked .. t. When 
i:ompetltl?u among money-leaders ~eco~es keen, it is prudent policy to remit half of the ~7l 
per ceot •. mterest ~hargeable, esp~oi~lly 1n the case of a client from whom val11able perqu•s•tes 
are obtamed. Fmally when a client reaches the end of his tether and cannot pay more 
thr..n"' part of the interest on his loan, which consists almost entirely of compound interest, 
th~ money-lender is satiAfied with w~at he can get, .knowing it imposoible to get anything 
mto re. 'din. t

1
he extreme Westero PunJab some appearance~ of liberality are often necessarT 

avm VIO ence. · · 

h 8. A few Co-operative Societies in the Punju.b chu.rge 1~1 per cent. interest, one 
<:o ~gea 7lomd one .6 and one 4 p~r cent. The remaiuder charge 91 or 9 per cent. At the laat 

0 ere nee of Reg~strars I was attacked for advising so low a rate compared to prevailing 
rn:~s. It 7"~~rged that a higher rate charged on loans would enahle Societies to borrolf 
'Wld dora. ac ftyhf~m ontside sources, and alsci to pay higher rates of interest on the aharet ::to ~·~~ 0. t &r membero, thus rendering saving more attractive. Altogether a h.igher 011 gJTe. greater scope for &dvance, Thue critici1ms I u.dmit to be theoret1callT 
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correct, and in future I ~hal~ adyise Societies to cha.rge ~2l per cent., especially in poorer 
districts. At the same tul?.e 1t will be necessary to. exerciSe the greatest caution ILl! the most 

owerful weapon of the village money-lender, the meconcilea.ble enemy of the Co-operative 
Eociety is a reduction of interest below that charged by the Society. In Jullnndur IU!d 
Gurdaspur (where most progress has been attained) in villages where a Society has done 
well the village money-lender e11deavoura to seduce the members with offers of loans at 6 

er cent. Though most of the members Ullderstlllld that this is merely a device to wreck 
fhe Society there are of course some deserters for a temporary advantage. In the cue of 
an infant Society with funds· insufficient except for small loans at 12! per cent. &II offer 
from a. mo11ey-lender to lend money at 6 per cent. would cause a wholesale dcsortion. 

I do not propose to interfere with the rates of interest charged by existing Societies 
as any increase would be most unpopular, · . 

9. I consulted all Deputy!Commiesioners and Settlement Officers as you saggcatod. 
Their replies, though in some cases dealing only with large landowners, confirm gonecoJ11 
the statements made in the above remarks regarding the i11terost paid by smallagriculturists. 
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APPENDIX III. 
STA'I'EMENT I.-GENERAL PROGRESS. 

!!.ORAL SOCIETIES. 

Nu~o~nsu. or 
N lJHBIB or MEMDIBS• SoCIJ:TIES. • - ., "" ., 

0 "' _t. "" ~ ·~ :5 c 
" " . -.. ·~ 

"' 
... ·~ .. 0 Diatrict, ·~ .., .. Nameo c.> " . 0 

0 .,., :a .. "' "" rn "' ,.a~ "' 0 .. "' "' ., ., .. ... ,.a~ .. :... 0 .,.: """" CD • .. "' ...... ~~ -;; "' ~"" .a"' ... 
"' ..... 

... 0 ... ~ 
~ 

...... ...~ 
~ < < < -oj - ----

I Gnrdaspur ... ... ... ... Unlimted. 68 ~9 11,722 9,740 

2 Jnllondo.r ... ... ... ... Do. · •.. 44 53 2,186 3,1114 

3 Lyall pur ... ... ... ... Do. ... ., 16 37 375 1,231 

4 Siolkote ... ... .. . ·~ 
Do. ... ... 10 ... 323 

5 Gojro.t ... ... ... . ... Do. ... 1 19 191 1,332 

6 Mianwali ... ... ... .. . Do.• ... 15 15 929 1,061 

7 Iloobiarpnr ... ... -· ... Do. ... 8 11 G28 1,042 

i Lndhinno. ... ... ... .. . Do. ... 7 10 408 745 

9 Gorgo.on ... ... ... .. . Do. ... 5 6 306 466 

10 Montgomery • Do. ... ... ... ... 2 4 241 246 
' 11 Mnltan ... ... ... ... Do. .. . 3 4 99 411 

12 Jbolnm ... ... ... . .. Do. .. . ... 12 ... 434 
13 Attook ... ... .. . ... Do .. .. . 7 395 ... .. . 
14 .Anll'i tsar ... ... .. . ... Do. .. . 1 3 54 136 
15 Gojranwala .. .' ... ... ... Do. .. . 2 1 49 30 
16 Karnal ... ... .. . . .. Do. ... 2 2 !i6 59 

I --Tolo.l 174 253 17,254 2!,565 ... ... 

URBAN SOCIETIES, 

NliMDIB. OJ 
NuMBER or :MEliBB~S·I SoCIETIES. -0 .: ~ .: 

I .. ... .. 
bO. • ~ - " ,:. c 0 ~ 

Name of Societies. ... ·a ., bl) "' ·1:l 
.a c ..c c ... ·~ ... 

0 'iio - ~ .... 0 0 m .!" . ,., • ... .. '8 .. "' 0 ., .. 
" ,.a c 

"' 
..,~ .,.; .. 

"' ., 
.9 ..... 

"" ""'" "" - ..... -!! to:! ...... ... ...~ 
-oj < ... -- < < 1 

2 3 4 5 -- 6 
Tho Simla Urban Dank 

•• Urban 1 1 
The Monotne Providont Fu.nd limited. . 164 149 ... Do . 
Tho Conln1 Drolhorhood Urban ~auk ... 

... 1 1 36 36 
Do. ... ... 1 18 The Drothorhood Urban Dank So.! t' ... 

Army. V& lOU Do. ... 1 ... . .. 34 
Ab,.nnl Akblo.q 

Do . ... ... 1 1 79 79 

Total --... . 
~ ... 3 5 279 316 

R•uus . 

-· 

• One limited. 

' 

' 

RBMUIS, -
• 

-7 
-· -



Name of Djatrict. 
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7 8 9 --------- ---- --1----
Gurdtt.~pur ... 

Julluudur 

Lyall pur 

Siolkot 

Gujrat. 

!tlia.nwali 

Uoehiarpur ... 

• pn'Jh~aoa. 

Oarga.oo 

Mootgomt'ry ... 

!dultan 

Jbe1um 

At lock 

Amrit.war 

Gujran"·a\a ... . .. 

ii.uuol 

= 

Ro. 
28,64! 

Rs. Its. Rs. Rs. 
7'5 9,548 19,150 2,500 

53 . 36,872 1.635 14,5'5 10,050 2,000 

ai 

ll> 

10 

15 

11 

lC 

6 

1Z 

5;!,404 1,053 23,118 
' . 

1,705 107 ... 

9,52!1 1,079 

271 

7,000 

3,950 

400 

G,';SS 312 5,~95 4,500 

51 

SG~ 

3,3·13 

1,639 

1,700 

162 

Si 

56 

211 

631:: 

!•90 1,('00 

18! 

H1 

659 

Rs. Rs. 
59,2U 5,228 

40,481 . 5,691 

29,650 2,659 

178 8 

6,051 

4,758 

2SO 

722 

10,58!J 1,01'; 

1,650 

2,U9 

6,667 

1,616 

1,3811 

415 

122 

1:'.0 

2:i5 

-J f.-J[J.~·J~Jr~l">-:1 A.Nn .l.JI>":~nOHSJ~"Il::NT"' ..-uu. 1".•07-08. 

RURAL SOCIETIES. 
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1 
__ 1s_ 19 20 J 21 22 2J ~ ~ _2_G _ 21 

Jis. Rs. Ra. Rs. Rs. Ra, Rs. Rs. n:. Rs. Rs. Rs. Rs, Rs. RA, Ks. Rs. 
13 1,25,C42 8,197 1,33,239 1,783 3,430 ... ... 1,15,441 1,707 236 886 ... 1,23,483 9,756 1,33,239 

131 1,11,405 11,57H 1,22,983 5!3 18,941 1,000 ... 66,3U 731 280 

246 

50 

1,07,878 lS,I 05 1,22,983 

519 1,16,403 8,867 1,25,27l' 4,170 2,931 

42 

104 

25 

6 

13 

1,147 

2,052 

20,940 

.... 
604 

6,254 1,,71 

29,284 6,267 

3,116 4,057 

5,699 1,108 

11,5!7 4,79~ 

4,28•· 930 

2,052 

21,54 

7,725 

35,501 

7,173 

6,807 

16,345 

5,210 

1C,j04 

3,02t· 

H 2,210 

110 

91 230 

U1 

98,335 

16,367 1 

6,017 

25,561 

3,995 

4,414 

11,320 

4,714 

7,150 

2,273 

3,807 

-

144 

190 

140 

60 

51 

43 

65 

24 

8,579 ... 

3 ... 

2 ... 

1 ... 

1,09,261 16,0C9 ... 

1,650 

16,~07 5,037 ... 

6,077 1,618 ... 

28,124 7,377 .. . 

4,338 2,835 .. . 

,,778 2,029 .. . 

11,385 4,900 ... 

4,738 472 ... 

7,297 a.,o7 
2,278 

4,307 

H~ ... 

811 ... 

1,25,270 

2,052 

85,501 

7,171 

6,60i 

16,3,.&;) 

5,2JrJ 

10,704 

3,02(' 
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Di•triot.. N &me• of «;ocietiel. 

1 8 . ---------1--
Simla 

Do. 

Do. 

A.rurit1ar 

Labore ... 

The Simla UrLnn B•nk ••. 

••• The llonot1Pe Provident 
Fan d. 

R•. 

922 

1,138 

••• The Central Brotherhood JO,OOU 
Urban Bank. 

••. The Brotherhood Urban 
Bank, Salvation Army. 

... Aboanul Akhlaq 

140 

-- \ Total ... li,200 

STATE11ENT No. n B.-RECEIPTS AND DISBUBSII:llENTS. 

5 6 '1 8 

Ro. .. .. Ro, Ro. Ro. 

11 6>15 6,709 

38 5%3 8,629 

9 10 

URBAN SOCIETIES. 

11 12 

.. 
" :a 
c 

'0 
.!l 

13 

I 

15 . -------------
Ro. 

797 

Ra. Rs. 

225 9,359 

u 5,523 

Ra.l 
181 

Ro. 

9,54( 

359 5,682 

Rs. Rs. 

629 

823 

·!25 2,000 ••• I 4,625 2,soo 252 19,402 19,402 

&0 1,000 1,180 ... 1,180 

. ... 4,0!1 135 6,532 4,293 8,825 549 

----------
sa;, 4,0&9 6,1tS 16,660 1..220 

... 
" .. e 
E 

~ 
s ., 
-~ 
• 
" .s 
16 

,;, 
0 

" 

17 18 19 

..,; 
·g_ 
• "" " .. 
"" ·;: 
i:S 

20 
------

21 22 23 24 25 26 

- --------------
Ba. Ro. Ra, 

6,459 

523 3,904 

100 15,300 

1,100 

Ra. Bs. 

808 

a 

1 

... 

Ro. 

366 

6 

162 

52 

Ro. Rs. 

934 

a 

Ra. 
9,466 

Re, Ro. 

'14 9,540 

&,762 1,120 6,882 

... 1,152 28 1,180 

'" •• ••• .. .,/ •• M< .... 

~-------- -:,}~ ... ~;..~: .. 1 ••• 30,930/ 808 717 

27 



STATEMENT No. III. D.-PaOFIT AND Loss AccouNT. 

URBAN SOCIETIES • 

. -
P&OPrr. Loss. 

.. I - ~ -.. 
t>o .s .., 
~ . 

.; o"' 
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\ 

"~ RllllRtU. 

"" ...,., 
District. Names of Eocieties. "" ~ s:l ll:l .; .,; 
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.. z ... "" 0 ... ~ ~ 0 ~ 0 - -------- - -· ·-- -- --- -· 

1 2 3 4 5 6 7 8 9 10 11 12 13 u 15 -- --- -- ----- - -- - - ----------. ... 
Simi• .. Tho Simi• Urban Bank ... 655 11 899 1,565 . 366 891 .. . 308 . .. 1,565 ... 

Do. ... The Monotypo Provident Fond ... 18 I ... 3 184. 5 6 ... 43 129 1 184 ... . . 
-

Dtlo ... Tho Centr~l Brot horbood Urban 279 225 ... 504 81 162 ... so 181 .. . 50·1. ... 
Dank. 

# 

Amril.ar ... Th& D1\llherhood Urban Dank, 10 ~0 ... 50 ... 52 ... ... .. . . .. 52 -2 
Salutioo Arwy. I . 

L•bore ... Absanul Akhlaq ... ... ... 21 4a 435 ... 435 ... • ... .. . ... 435 .. . . 

... \l.lli ---Total ~97 1,316 2,73E 66 1,021 591 123 GIS 1 2,740 -2 

-- -
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ST.J..TE:llENT No. IV-B.uA~CE SHEI:T AI AT 30m J~, l!JOS. 
TIUll.AL SOCIETIF.S. 
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~~ 
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21 ____ , ___ --- ---------------- .&11, Rfl, Bo. 
7,838 

Be. Bo. 
1,62,719 

Ro. 
3,500 

Rs: Ba. Ro. Bo. Be. Bo. Bo. Ro. Ro. Ra. Bs. Ra. 
1,41,39• +21.325 

69 Gurdaopur 9,756 1,45,125 

CORIU!:CTION SLIP 

To re_port on the working of the Co-operative Credit 
&lcieties for Jgoj·os. 

IN statement No. IV on page X 11/ltr the figure 4951) 
jn lillC 6 column 15 u 4580. 

•- .IV LQaDIQ.lla 

6 Ga:argaon 

4 Montgomeey 

' :Mnllan 

12 Jh•lum 

7 Attock 

a A.mritii'Lr 

2,029 2,702 

4,960 13,5!7 

472 5,501 

3,407 . 5,769 

7~6 2,273, 

811 3,437 

_· __ DB2r-.:. 

152 

230 

205 

266 

24 

90 

38,600 ... 73,527 25,308 459 99,29f 

12.901 --•• : --

4,883 

18,73 

6,268 559 18 

ao,ooo 

8,000 

3,950 

8,500 

1,000 

400 

... 

17,322 34,774 

7l,f25 25,587 

1,755 

11,458 

4,433 
. 

13,539 

160 

2,927 

50 

U7 

11,!99 

11,571 

52o 

5,3!3 11,611 

4,287 

9,442 ••• ••• ••• ••• 8,827 

a.o~s ... ••• ... ... 2,7oo 

4,338 •• ••• 2,000 ... 1,570 500 

1,62& 83,72f 
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41 
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25,578 

12,287 

3,493 

16,904 
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. .. 

... 
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1 Gujranwal• 

2 Ka.rna.l 

Grand Total 

78 905 

... 769 1,292 
1---1 

1,0_60 .•. .•• ••• • • 938 •.• ••• 938 ... 

2,1!!9 _._ •. _
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__ .. _. _
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__ s_o_oi _._ .. _

1 
__ ._ .. _
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__ 1._17_s_
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___ ao_

1 
__ I~,2-0G -.·.·.· /--::--

lS,t-61 "' 3,2671' 5,29,617 *6,05Dj lS t93,3i0 ••• 2,50,211 1,22,747 3,368 
I 

77 

138 

• Under At"t. X of 100-1. Rs. 90,3510 and Taeco.v• Rs. 3,000, t Frotn Sir D. M, Unmilton U~. 5 000 o.od frotn loc~>l money-l•.r:l.dere Bs. 1,069. 

1,15,72 +12,362 

1,05,119 +7,'77 

1,756 +118 

15,4GO +1,4N 

4,980 +3,037 

U,076 +2,«1 

12,~87 +614 

4,493 .. +aDo 

16,954 +1,783 

5,26 +1,004 

8,827 +615 

2,70C +3~5 

4,075 +2G3 

93!' +122 

1--··_·- 1--1.:..,7_~5 +4941 
..• •.75,753 +•3,864 



District. Same or Sooietiea. 

STATEMENT No. IV B.- BALANCE SHI!IT AS u 30TH. JUNB 1908. 
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URBAN SOCIETIES. 
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