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.;}r,:::!J 1~-~ 1.:: sr.!~ of !looks /J;Ll!is/;td by 1/;e Central Provinces Acb:tt"t:is!ra!t"o:z. 

IN ENGLAND. 

E. A. AHNOLD, .p & 4.1. MaJdox Street, Bond Street, \V., London. 

CoNSTABLI-: & Co., 16, James Street, Haymarket, \V., London. 

P. S. KtNG & SoN, 9, Bridge Street, Westminster, S. W., London. 

1\I.(GAN PAUL, TRtcNCII, THOBNER & Co., Charing Cross Road, W C., London. 

D. QUAHITCH, 15, l'iccadilly, W ., London. 

GR!Nf'l r..v & Co., 54, Parliament Street, London, S. W. 

Dti!GHTON BELL & Co., Cambridge. 

13. I I. BLACKWELL, so and 51, Broad Street, Oxford. 

llENRv s. KrNG & Co., 65, Cornhol, E. c. 

ON TilE CONTINI:NT. 

FRtl'.llLANiliCR & SoliN, 11, Carlstrasse, Berlin. 

OTTO (I ARRASSO\VITZ, Leipzig. 

KARL \V. IIIEHSEMANN, Leipzig. 

ERNEST LEROUX, 28, Rutt Bonaparte, Pans. 

1\!ARTINUS NIJIIOFF, The llague. 

R UOOL F II Al!PT, Ihlle·a·S.; Germany. 

IN INIJI:\ AND TilE COLONIES. 

THACKER, SPINK & Co., Calcutta and Simla. 

NEWMAN & Co., Calcutta. 

R. CAMBRAY & Co., Calcutta. 

S. K. LAHllU & Co., Calcutta. 

A. J. COM BRIDGE & Co., Bombay and Madras. 

A. J. COMIJRIDGE & Co., 1\ladras. 

THACKER & Co., L:::>., Bombay. 

D. D. TARAPOREVALA, SONS & Co., Bombay. 

RADIIAIJAI ATMARAM SAGOON, Bombay. 

SUNDER PANDURANG, 25, Kalkadevi Road, I3ombay. 

IIIGGINilOTHMI & Co., Madras. 

V, KALYANARA~I IYER & Co., Madras. 

G. A. NATESAN & Co., 1\!adras. 

S. 1\IURTIIY & Co, l\ladras. 

THOMPSON & Co, 1\l;:.dras. 

TDIPU; & Co, l\!ac!ras. 

' RAI SAHIB l\1. GULAI3 SINGH & SONS, Lahore. 
1\:. ll. ~1.\ rlliJI( SUI'I'I' • . · 'd:'-ITE:--IIlENT, NAZ.\IR K.\NIJN HIND PHESS, Allahabad. 

Sut'Ft{ltHFNil 'NT \ . .• I. I; ~IERICAN BAPTIST ~IISSION I'I'ESS I) \1 . . . • ' . , ,an~oon. 

AN.\GI·.I(, r;ENL'R.\1. BOOK L)(.:p(q·, :\'agpur ~nd Jubbulpore 

.\ ~I. & J · F F RGU SON, Gooksdlers, Ceylun. 



CEUTRAL PROYIUCES ADMifUSTRATIOtl. 

~griculturc ~tpilr hncnt. 

W. N. MAW, EsQ., li c. s., 

SECOND SECRET AllY TO TilE ClltEP CoMMtsstOSER, 
• 

Ct~~/ral ProTJ ir1tt1, 

1'0 
THE SECRETARY TO TilE GOVERNMENT tll' INDIA, 

REVENUE AND AGRICULTURE DErARniEST. 

. . . 
Nagpur, /lz1 agllz StplwshN' t9Q6. 

SIR,·. 

I :un directed to forward for the information of the G~vcmment of l.ndi..t 
a copy of a' report. by Mr; Gaskin, Director of Agriculture And Registrar o£ 
Co·operative Credit Socicties1 on the working o£ the Co·opcrath·e Credit Socittics 

.Act in the Central Provinces during the year. ending 3ut March a\)06. ·The 
Registrar has explained that the great delay which has occurred in submitting his 
report was due to the report for the Hoshangabad Division· hning first been 
prepared for the year endmg 31St May, while the statements which accompanied 
the revised report were incorrect.' The Officiating Chid Commissioner regrets to 
observe that the reports {rom 'this district as finally submitted arc pronounced by 
the Registrar to have been very incomplete. It a~pcars necessary that the 
Re~istrar should issue instructions to Deputy Commissioners, expl.lining the points 
Which should be dealt with in the aMua.J report and prescribing the form of the 
statements which should accompany it. The Registrar's report this year i' 
defective in that it gives insufficient information as to the number of loans advancl'd, 
the increase in membership, and the progress made in forming rcsern! fund,, 

2. In last year's report some information was /iven with rcgarJ to li\·c 
societies which had been organized in the lfoshangaba District after the cJo,c of 
the year to which the report related. The report under review de ali with t ht·,c 
five societies, with three societies in the Dctul District and with the llarda L'rLan 
Society in the Hoshangabad District. All thc.;c societies were rcgi~tcred Ld:lt·tn 
the 2oth June and the a 8th August 1905· 

3· At present the llarda Urban Society seems to be open to the o!..j•·t:ion 
that it affords the benefit ol the Actio persons for w·hom the Actll·.:n not intt:nrktl. 
It is not clear whether the society has as yet Leen a,kcJ to aBi>t in lin.1ncin~ tile 
rural societies in the district, or whether ~uch as;i.stance is at pre~ent rcqu:nJ. 
The Registrar will be asked to report ll·hat action the ~ocicty has taktn in 
response to his injunctions to them on the subject of enrolling members from 
among the borro11·ing clam~s. It is ob\·ious that a society cannot continue to 
receive the protection of the Act if it docs r.othir.; to £onurd th-: ol.,jccts for 
which the Act was passed. 



Age~~IJ ftW 1/u sale of Books {Jubiished {Jy llze Cenlt'al Provinces Adminisll'a/loH. 

IN ENGLAND. 

E. A. ARNOLD, 41 & 43, Maddox Street, Bond Street, W., London. 

CONSTABLE & Co., 16, James Street, Haymarket, W., London. 

P. S. KING & SoN, 9, Bridge Street, Westminster, S. W., London. 

KKGAN PAUL, TRENCH, TROBNER & Co., Charing Cross Road, W C., London. 

B. QUARITCH, 15, Piccadilly, W., London. 

GRJNN 4Y & Co., 54, Parliament Street, London, S. W. 
DEIGHTON BELL & Co., Cambridge. 

B. H. BLACKWELL, so and 51,. Broad Street, Oxford. 

HENRY S. KING & Co., 65, Cornhill, E. C. 

ON THE CONTINENT. 

FRilmLANDER & SaHN, 11, Carlstrasse, Berlin. 

OTTO HARRASSOWITZ, Leipzig. 

KARL W. IIIJ!:RS~:MANN, Leipzig.; 

ERNEST LEROUX, 28, Rurt Bonaparte, Pans. 

MARTINUS NIJHOFF, The Hague. 

RUDOLF HAUPT, Halle·a·S., Germany. 

IN INDIA AND THE COLONIES. 

THACKER, SPINK & Co., Calcutta and Simla. 

NEWMAN & Co., Calcutta. 

R. CAMBRAY '&Co., Calcutta. 

S. K, LAHIJU &,C~., Calcutta. 

'A. J. COM BRIDGE & Co., Bombay and Madras. 

A. J. CaMBRIDGE & Co., Madras. 

THACKER & Co., Ln., Bombay. 

D. B. TARAPORJlVALA~ SONS & Co., Bombay. 

RADHABAI ATMARAM SAGOON, Bombay. 

SUNDER PANDURANG, 25, Kalkadevi Road, Bombay. 

HIGGINBOTHAM & Co., Madras. 

V. KALYANARAM IYER & Co., Madras. 

G. A. NATESAN & Co., Madras. 

S. MURTHY & Co., Madras. 

THOMPSON & Co., Madras. 

TEMPLE & Co, Madras. 

RAJ SAHIB 1\1, GULAB SINGH & SONS, Lahore. 

N. 0~ ~.IATHUR, SUPEIUNTENDENT, NAZAIR KANUN HIND PRESS, Allahabad. 
Ul EKINTENDKNT, AIIIERICAN BAPTIST 1\IJSSION PRESS R 

\I G , angoon. 
' ANAGKR, ENllRAL BOOK DEPOT, Nagpur and jubbulporel 

A. 1\1, & J. FERGUSON, Booksellers, Ceylon. . 



CEUTRAL PROYiflCES ADMUUSTRATIOtl. 

6'-griculturc ;lrp•trlmcnt. 

W. N. MAW, EsQ., J• c. s., 
' 

SECOND SECR!TAitv TO TilE CIIIEP ComiiSSIO!'lER, 

• 
Ctnlrall'ro'l!irlttl, 

1'0 
THE SECRETARY TO TilE GOVERNMENT llF INDIA, 

REVENUE AND AGRICULTURE DErARnll:!'lT. 

. . 
Nagpur, th1 JC)Ih Stplmshtr 1!)06. 

SIR,' 

I am directed to forward for the information of the G~vcmment of lndi.t 
a copy of a· report. by l\lr; Gaskin, Director of Agriculture and Registrar of 
Co·operative Credit ~ocieties1 on the working of the Cooo()pcrative Credit Socil'tics 
Act in the Central .Provinces during the year ending 31St March a!)OG. The 
Registrar has explained that the great delay which has occurred in submitting his 
report was due to the report for the Hoshangabad Division· having first Lccn 
prepared for the year endmg 31St May, while the statements which accompJ.nicJ 
the revised report were incorrect; The Officiating Chief Commissioner regrets to 
observe that the reports from 'this district as finally submitted are pronounced by 
the Registrar to have been very incomplete. It a~pcars ncccssJ.ry that the 
Re,gistrar should issue instructions to Deputy Commiss1oncn, cxpl.lining the points 
wh1ch should be dealt with in the anntcl report and prescribing the form of the 
statements which should accompany it. The Registrar's report this year ii 
defective in that it gives insufficient information as to the number of loam advanct·d, 
the increase in membership, and the progress made in forming reserve funds. 

2. In last year's report some information '1\'as given with rcgarJ to live 
societies which had been organized in the lloshangabad District alter the clo": of 
the year to which the report rdated. The report under review deah with the,c 
five societies, with three societies in the Dctul District anJ with the llarda lJrLm 
Society in the Hoshangabad District. All thc;e societies were rcgi~tert·d IKt:ltTn 
the 2oth June and the a 8th August 1905· 

3· At present the llarda lJrban Society seems to be open to the oLj.-t tion 
that it affords the benefit of the Act to persons for whom the Act '1\'.1, nrJ! inten<kd. 
It is not clear whether the society has as yet been a'ked to aBi,t in financin~ lf•c 
rural societies in the district, or whether 5Uch aS>islance is at prc~ent rc-qu:nd. 
The Registrar will be asked to report '1\'hat action the socie-ty has takln in 
response to his injunctiom to them on the subject of enrolling members from 
among the borrowing cla;ses. It is ob1·ious that a society cannot continue to 
receiYe the protection of the Act if it docs nothin.; to forward th'! objects for 
which the Act was passed. 
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4 The rural societies appear to have done some useful work during the 
year · Nearly the whole of the capital had been advanced on loan at the end 
of the year and the Registrar mentions t~at. all the. loan~ have been }lu~ctually 
repaid with interest. A~ long as ~he. soc1et1es are m _the1r 12resent expenmental 
stage the Officiatin~ Ch1ef CoJ?m1ss10ner does not w!sh to 1ssue any hard-and
fast instructions wh1ch would he the hands of the Reg1strar. The Act was pur
posely framed so as to allow of great elasticity, and it was explained ~r the Gov· 
ernment of India in their Resolution No. 1-63-3, dated the 1:zth Apn ~904, th~t 
they desired that the spontaneous growth of the system of co-operative cred1t 
should be unhampered and that the development of the soci~ties ~hould proceed o!l 
the lines best suited to the particular locahty. Mr. Ismay IS qu1te ready to adm1t 
the force of the Registrar's contention, at any rate w1th_ re~ard to backward 
tracts, that the cultivators if left to themselves would be qm!e mcapable. of man• 
aging even the smallest society. It must, however, ~e adm1tted, as pomted ~ut 
by Mr. Miller in a note which he recorded after h1s cold-weather tour dunng
which he saw the work which had been done in Betul and Hoshangabad, that the 
societies which have so far been registered are not CQ·operative Credit Soc.ieties 
at all in the strict sense of the term, but {lrofit-making concerns pure and s1mple 
managed by a few people of some posit10n. Mr. Ismay is in complete agree
ment with Mr. Miller's views as to the lines on which rural societies m the Cen
tral Provinces should ultimately be organized. The number of the members 
need not exceed twenty : even ten would suffice for the purposes of the Act ; 
but all the members sliould understand that the object in view is to enable them 
to obtain the capital they require on easier terms than they could obtain it singly, 
and that to attam this object it is necessary for them all to work for the society, 
to make themselves fuiiy responsible for its liabilities and to supervise all its 
transactions. The members should be of the borrowing class, but 1t is essential 
that one of them should be a person of some intelli~ence, education and 
capacity to direct. A payment to the society is reqmred of each member 
under Section 4 of the Act, but there is no necessity for every society under the 
Act to have any share capital ; and in the kind of society which it is the object 
of the Administration to evolve, the capital should be provided ·by deposits made 
by meqtbers, or by advances given either by Government or from outside sources 
with Government sanction. In such a society each member would have only one 
share for which he would pay a nominal sum, and there would be no profit-sharing. 
Any profits wh!ch might accrue would be devoted first to the reserve, and after· 
wards to reducmg the rate of interest charged to borrowers. 

5· Such are the main features of the societies which the Registrar has been 
asked to make it his aim to establish. Compared with this model the societies 
in Betul and .Hoshangabad are too large and work over too wide an area. The 
Registrar has, however, in his report sug~ested that in time they 111ay be put to a 
very useful purpose as central banks havmg a number of societies conducted on 
purely co-operative principles affiliated to them. Experience alone will show 
whether they can best be used in this way or modified on co-operative lines. The 
Re~strar should consider what can be done in this direction, and in organizing 
soc1eties in future he should endeavour to establish them on the co-operative 
principle from the be~inning. In Balaghat, for instance the 13 societies which 
have been affiliated w1th the central bank should be cond~cted as far as possible 
on the lines indicated above. 

~- . The progress ~a~e duri~g the ye_ar has been bY. no means rapid, but the 
Offic1atmg Ch1ef CommiSSioner 1s not d1sposed to cnticise the action of the 
Registrar on this account. The organization of a large number of societies before 
any practical experience had been gained would probably only have resulted in 
the wasti~g of ener~ ~m work which would afterwards have had to be undone. 
The RegJstrar has md1c~ted t~at more rapid pro~ess is being made during the 
curre~;t year, ~ut _anyt~mg l~ke l;Uldue haste 1s still to be deprecated. The 
exp~nment wh1ch IS bemg tned m the !Jpper Taluq of Sironcha, where the 
c~lllvators have up t? the pres~nt ~een entirely at the mercy of the money-lenders, 
Will be. watched. w1th ~spec1~ mterest ; as, if successful, it will produce an 
econom1c revolution wh1ch w1ll have far-reaching and lasting resUlts of the 
greatest benefit to the cultivating classes. . 
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1· The Officiating Chief Commissioner is inclined to agrrl' with the• 
Registrar that the time has come to place the societies unJa the rh;uge ,,(a 
special officer who would be able to devote his whole time anJ attention tn them. 
This question will, howc\·er, be further consiJcrcJ, anJ the Olliciatin;:: Chid c,,m. 
missioner will, if he thinks it necessary, adJrcss the Government of ln,!i.l srp;1ratdy 
on the subject. 

I have the honour to b ... , 

Sir, 

Your most obedient Scn·ant, 

W. N. 1\IAW, 

Second Stcrti.Jr)'· 



r\o, i6· 

DEPARHIENT OF CO·OPERATI\'E CREDIT SOCIETIES. 

FROI\1 

To 

SIR, 

CENTRAL PRO\'l~CES. 

• 

L. E. P. GASKIN, EsQ., 1. c. s., 

REGISTRAH, Co·orcnATIVE CnrntT Sor:crtr::;, 

C,·ntr.:l Frc:.ir:as, 

1'111~ SECRETARY TO TilE IION'DLE TIIC CIIIEP CO~tMIS· 
SIONER, CENTRAL PROVINCES, 

AGRICULTURE Dt:I'ARTMt.:NT. 

I have the honour to forward herewith the report on the workin~ ol the 
Co· operative Credit Societies for the year ending 31st March 1 !)06. 

2. The delay that has occurred is due to the fact that the rtports for 
societies in the Hoshangabad District dealt with the year ending 31St !\lay a!)o6 
and these reports had to be returned. 

3· The revised report was received in this office. on the Sth Aur,'llc.t, ~·ut 
many of th~ statement~ were wrongly prepared and tins caus..:d confus&on wl.&ch 
bas taken tame to set nght. 

I have the l:vnour to te, 

Sir, 

Your mo~t obedient Serv:mt, 

L. E. P. GASKIN, 

Rccisfrar. 



REPORT O.N TilE WOnKIXG OF TilE CO-OPEIL\Tl \'E 
OTIEDIT SOOIETIES FOn TilE YEAH E~IH~cr apr 

~tAnorr 1noa. 

I. The first step taken un~cr the Co·op~r.l!i1·e Credit Societies Ad ";H 
H;•tor1 olthemo .. ment the appotntmcnt of Mr. Low, t. C. S, Drputy Ct'mmt5• 

. . · sioner, llalaJ::hat, :11 Ref:istrar in :tddition to his m1 n 
duttes m Jannary '90S· In Au.""uSt 1\fr. Low was appointed llirector ,,f 1\hficul· 
ture a~d tt wa~ dect~e~ that in 7uture the Director should also be Registr:tr, Co· 
operattve Credtt Socaettes. In November, I succeeded Mr. Low in both apr0int· 
men.ts. 

:z. No societies were registered in the ye:tr cn.1in~ JISt M:~rch 1905, but 
E•iot;ntt Societies valuable preliminary n·ork was done in Hosh:mt:ab.l•! by 

. ·. Messrs. Crosth-r;;Ute, Assistant Commissioner, and Ganga 
Sm~h, Extta·Asststant Commissioner, and in Detul by 1\fr. Sunderbl, Extr:l· 
A~ststant Commissioner. Mr. Low visited Hoshan,abad in 1.1:\rch, June and 
Septemb.er 1905 and Berul in June and September, and the (ollowin:; societies 
were regtstered :- · 

Socle11. I···- .. Cap~al. Dale"' .. , ...... ..,. . ..Jnbcrt. ,. 
.. 

JloeuMou•D DtSTIJCT, • 
Ita. 

HOTda, t:llon, ... 
-~ ... 48 1-0S• 41h ,..,.., '7'5· 

ShU Kaua Baba Gujat (Rota!) Sodalpur ·~ -· ' " 4S$ 2Jtd )uol IPO.I· 

Gupleob••l (ll.oral) ·- -· -1 
Cbarwa 7.1 I,CSJ Do. 

(do.) -· ... -· J 
Piparia (do.) - ·~ ~· u ~ •••• Do • 

llonkherl (da.) -· ·- -· 17 .suo Do. 

Sa•hopur (do., ... ·- - 40 400 llol Do. . 
BnuL Doorun. 

Betul (Rural) ... ... -~ 151 . »"' IO!h J•11 lpo,S-

Ami a {ao.l ·- - .. 15$ 3,00~ 17'• )•01 1:;1'5· 

Sbah!>ar (do., .. ~· ~-
.. , IJ!j 18<• Aupotlg<l$-

3- The Harda Urban Society has not yet st.lrted work, it hu confined 
itself to dealing in hundis, and earned a profit of Rs. J17·•S·9 011 Rs. U)SO capi· 
t.1l paid up. At present the socictr c:onsisu entirtly o( capi~t&. h was 
started with the idea of financing rural societies and snuUer tradesmen and 
artisans, but, up to date, no attempt has been made to rnrol people bdont;ing to 
these classes as members of the society. I \\'35 not able to vis1t Harda during 
the year under report, but I went there in April :~nd in July. I h:ne fully Cl· 
plained the aims and objects of co-opcrati,·e credit and the practical method' 
to be adopted in working the sodety. I have pointed out the absur~ity oJ a 
society consisting only o( capitalists \\·ho do not rc1uire 1oans, and have urged 
the members to take st9s to enrol people from the borrowing classcJ. I am 
1·ery d::~ubtful if this soc1cty ~·i:l succeed. I fancy the raembers j?incd under a 
misapprehension, and I found that they ettpect to make consi~craLic yrolits an-! 
are \'Cry nervous that the inclusion of more member! wi!l diminish the1r por;crs of 
control. 
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The rural societies have all done well-with a capital of Rs. 15,613 they have 
advanced loans amounting to Rs. 18,776. All loans that fell due were recovered 
without difficulty, and I learn that all those falling due sine~ the close of the. y~ar 
have also been recovered. As far as I have been able to d1scover, these so~Jeties 
have conducted their business in an honest and straight!orward ma~ner. Without 
fear or favour, All these rural societies have share capital, but W~1le m Betul 
the whole capital has been subscribed by the members themselves, m Hoshang· 
abad the societies have borrowed from Government and Court of Wards. 

4· In Betul the societies contain a certain number of I?oney-len~ers who 
have subscribed the bulk of the capital, in Hoshangabad th1.s class IS not so 
strongly represented, but the societies receive considerable ass1stan~e. f;om Court 
of Wards officials. The Betul societies have been very severely ~nt1c1s~d; they 
are described as too large, both as regards capital and the area m wh1ch they 
work. Conditions are peculiar in Betul ; money-lenders h_?ld a very strong P?SJ· 
tion and they could have wrecked any concern to wh1ch they . were h.ostlle. 
Large villages are few and far between and the inhabitants of the smaller . VIllages 
generally congregate at some central village once or twice a week ; there IS there· 
fore much more mutual knowledge and intercourse than would appear from the 
map. Neither the Betul nor the Hoshangabad societies can be said to be co· 
operative in the true sense of the term. For true co-operation there. should be 
an equality in intellige~e. in rank arul circumstances which is absent 1p the .ra~e 
of the members of these societies. The Hoshangabad societies also contaUl 
money-lenders and officials, who though perhaps not quite so strong as in £etul, 

fossess influence and authority beyond that which their numbers would warrant, 
t is however very difficult to rai~e capital and provide for the management of the 

societiPs without including among the members persons of some means and 
intelligence. Government will only advance to a society a sum equal to that 
subscribed by the members, and the mere doubling of the capital raised would not 
finance a society composed entirely of persons in need of assistance, and the 
average Central Provinces ryot, owing to his ignorance and illiteracy, would be 
quite incapable of managing the smallest society without outside assistance. 
The dangers inherent in the present constitution of the societies are ( 1) that the 
societies will be managed entirely on profit·making lines and (2) that the intelli· 
gent members will usurp all control to the exclusion of the others. These dangers 
are fully recognized and will be guarded against as far as possible. 

5· Even with these defects the societies are I consider doing useful work. 
In Betul they lend at 12 per cent per annum interest, while the common rate 
prevalent in the district for short term loans is 25 per cent ; in Hoshangabad the 
rate .of interest i~ still lower, Rs. g·6·o per cent. I have not as yet made.any sug. 
gest10ns to mod1fy the constitutions of these societies. I think they should be 
~ll~wed to go on fo~ some time as they are. They will at least serve to fami· 
l\ar1ze the people ~1th ~ome, if not all, of the objects and methods of co·opera· 
lion; ~he people Will gam confidence and it would be unwise in my opinion to 
comphcate matters by introducing further restrictions the objects of which 
~auld not be understoo~.. T.he policy I would advocate 'at some future P.eri.od 
IS to turn the Betul societies mto central banks and to establish small soc1et1es 
on a purely co-operative basis affiliated to and financed by the central banks. 
In Hoshangabad I W?uld gradually eliminate the official element and increase 
~he num~er of ~orrowmg members, as far as this can be done without any large 
mcrease m cap1tal or area. 

The follo\\ing quotation from the Deput:y Commissioner Betul's report shows 
the present position of affairs:- ' 

" I believe that there is. considerable scope for the extension of societies'· 
of the present kmd, and I would have proposed opening some 
fur~her ones, but that I gather they are not much in favour. I 
behe\'e that at upwards of a score of different centres, certainlr a 
dozen, we could establish suca · banks with an aggregate capita of 
from ~s. ~o,ooo to one lakh and that there would be a fair prospect 
of the1r bcmg managed properly." 
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I suggest that it is a pity t? neglect this opening. The main object ol t h~ 
movement, as I understand. 1t, IS not to. establish co·opcratire credit socictic; 
as such, but to chea~en agncultural credtt; and, this bPin<> so, we shon\,1 n.'t 
neglect a sys~em .(this ?r any other) which, though not absolutely in arronl with 
the co-operat1v~ 1dea,, IS .yet a .great advance on existing rondi~ions. 1 rut 
forwa~d these VIews With some. d!ffidence as I am largely responsible br the 
~stabhshmen~ o! the Betul soc1et1es, but my earnest conviction that l'\'Cn surh 
1mperfe~t socwtJes as thes'! confer great benefits on the people is my ex ruse lc'r 
advocatmg the development of the movement upon all possible lines . 

. ~· I a~tach statements showing the financial trans:~ctions of the rur~l 
soc1et1es dunn~ the ~ear. Statement I gives an account of the :1d1·an.::cs m.1<l<~ 
an~ r~covered mcludmg interest. Statement II gircs the capit:~l :Iecount ol the 
soc1et1es a~d Statem~nt III, the general balance sheet. Detail; of the I IJ.r,l.\ 

· Urban Soc1ety are g1ven separately. 

7· I may point out that the year ending 31st !\!arch is not a conwnicnt 
one for the purposes of this report. Rural societies' transactions are generally 
governed by the seasons, and a year ending 31st May, by whirh time the raLi 
instalments would have come in and but few of the kh:uil loans h:~rc been given 
out, would give a clearer idea of the year's work. The reports rccci1·cJ I rom 
Hoshangabad are, I regret to say, very incomplete. They do not show how nnny 
members have joined since the formation of the societies, nor arc the members 
olassifled. An examination of columl\ 3, Statement II, show that the capilal h~' 
materially increased in the case o[ the Sodalpur Society only. I infer that hut 
few new members have been enrolled in other societies in lloshan::;:~b.1d. In 
Betul the number has risen from 420 at the time of registr:~tion tc 597 by the 
end of the year, a much greater increase might have occurred but lor the bet 
that as these societies are considered to be already oYcrlargc they hare been 
discouraged from adding to their membership. 

8. 'fhe number of loans granted has not been stated. It is impossibl~ to 
draw any conclusions from the figures as they do not represent a. co!l_lpkt.~ year's 
transactions, but I understand that all loans were punctu:~lly rcp:11d wtth mter~st. 
It would be very much more convenient if the report de:tlt with I he year. endm~ 
31st May, as all the societies have adopted that year for a general r:vtcw anJ 
account of their transactions. ·The statements show that most of the loans were 
repayable after the close ol the year, and very few of the socic.tics .carne~ any· 
thmg during the year. The interest earned by the ~harwa Society IS cqutvalcnt 
to 5 per cent on the capital, by the Shahpur Soe1cty to :l per cent and tho 
Betul Society to 1 i per cent. 

The following table showing the results of a yc:~r,'s transactions in llctul 
is interesting though it does not properly belong to thts report (I have not the 
information for other societies) :-

• Lou.t a1hanced and recc,.urel 

Ptindt}O.I. lattrt'IL 

Ra. R• .. P• 

Amla 3,460 254 7 0 ... 
Betul 3·354 237 I 10 ... 

96 o 3 Sbahpur ... "' 1,705 
The interest thus earned amounts to the following percentages on th,c 

capital :-Amla 7• Betul 7l, Shahpur Sl· . These returns Ito~ retrcscnt thf ~h~uh: 
of nine months' and not a full year's workmg. The resu t 111 t e case 0 a d 
pur is low because the majority ol the. loans were payable on nt January, an 
the capital thus employed only earned mterest for four months. 

All the societies have established re!>t:n·e funds.. One ~oci~ty (if lld·;~anh~
bad) has, since the close of the year, made .the ~nous mT~nc 0

Thfs %if.~,.~ 
reserve fund to the working cap1tal and lcttl!lg 1t out on o · . • •: 
will be corrected and the resen·e fund estab!1shed on a proper b:J.s1S as soon .. s 

the loans are repaid. 



4 

9. Dy August nine .societies had been Tegistered ; !n •that month :the Re-
. k d · th gtstrar took over the office of Dtrector cif Agrtculture. 

Actoon ta en unng e k - 1 d • • • 'h d 
)ear. The ¥ery heavy owor mvo ve ln ·orgamzmg t at epart-
ment on ·new lines, .in arranging :to spend the ~rant made by ·the rGo.vernment of 
1 ndia, in formulating a scheme for •the expa!lstan .of •the department m the futt;re, 
left both my predecessor and IJTiyself very :httle letsure 1o devot~ 't? 'Co-operative 
credit. ·1 inspected ·the Betul and 3 of .the J!o~hangahad soctetles . durmg the 
year. But J :had no time ·to undertake any. •miSSionary ·.work. ~he mterests of 
co-operative credit we~e not •however . entt!~ly neglected. 1 mterested some 
local officers in the subject and caused mqumes to be set on foot. In January 
Mr Bhat Extra-Assistant Commissioner, was put on special duty for three months 
to i~quir~ into the possibility of esta~lishing :co-operative ~r~dit societies in 
Berar. I discussed the quesbon fu!ly wtth Mr. Bhat and he vts!teCI ~om~ ·of ~he 
existing societies. The resu.lt ·?f ·h.ts labours 'has be.en. the ·regtstra'tton (dunng. 
the current year) of 13 soctettes m the. Akola ,Utstnct .. Mr. Low, Deputy 
Commissioner, Balaghat, has ta~en g:eat mterest m the subject an~ has su.cceed

•ed in organizing an urban soctety •m ·Balaghat and a ·certtral 'bank . wtt}:l 13 
affiliated societies in the district ; another society has a:lso ·been estabhshed 
in Betul ; all these have been registered ·during the current 'Year. 

1 o. Except two of the societies in A kola, which :have •raised it by the issue 
of shares, the •newly organized •rural •societies 'have Taised their capital 'by accep~
ing deposits •fodixed terms at fixed •rates ,of interest. H ·is !hoped that 'thts 
method will do a"·ay with .the incentive to profit-making. 

-All the .rural societies confine .their transactions .to loans Jor .reproductive 
purposes. 

All the societies have framed 'by-laws which .have in most cases 'been passed, 
though a few remain under consideration. 

1 I •.• I shall .watch the erogress of .t~e ... Balaghat ~ural ~ocieties with the 
~:eat est !riterest. . T,o m:t rr.md 'the O~¥amzatlon ·there aoopteCI .{~ central bank 
wtth affihateo .soctetles.) ·ts the one 1\'htch .shows 'the most promtse of .success. 
Small isolated unconnected societies, ·though useful as object-lesson~, can never 
have any permanent or widespread effec.t on ::~:gricultural creHit. 'But with a 
central bank it 'is possible, first to concentrate 'the .c~pita1ist interest in the 
·central bank and to establish the affiliated societies on .a ,purely co-operative 
basis, and second, .to bring -the societies 'by means .of ·f!iis central bank 'into 
touch v,;lth the general'bank'iqg business.df the country. 

12. It will be seen that no attempt has been made 'to organize societies on 
any uniform ,plan. The ·large Betul.societies, with .capital locally subscribed by 
the purchase of. s~ares, ~he· H os.haqga~ad societies,. ~1th ,capital _.partly borrowed ; 
the Akola soctettes, w1th capttal ra1sed by recmvmg deposlts ; 1the ~ala~ha:t 
societies, with their central bank, each and all have distinct characteristics ; 
it is hoped that 'the working 'Df 'these societies will give valuable information as 
to the lines which hold out_ most •prospects of success. 

R s. 2, 700 were advanced by .Government to five' societies .during the year 
on the condition laid down in paragraph 26 of Government of India Resolution 
No. 1-63-3, dated the 29th April 1904. 

13. Inquiries are bei~g made with a view to ~~ganize an urban society 
F•toreaetioo. in Burhanpur for the relief of artisans, mostly weavers, 

. . . many of whom have suffered severe lDsses in .a recent fire; 
m N agpur .and Badnur the formation of urban societie$, for the benefit .of 
Government servants, is under consideration. 

. An officer. is to be placed on special .dut.r, to o~ganize societies in the 
Srron~ha Tahstl of t~e Chanda "District, where con:ditions are said to 'favour .their 
cs!abhshment .• 'Cop1ous "literature is being sent to 'District officers .anil they .are 
bc•.ng asked t? lll~erest themselves in the movement anii to suggest traets in 
wht~h they thmk 1t may have a chance 'ol success, and lllope to obtain the 
scmces of another officer to make detailed inquiries. The appointment of a 



s 
staff of inspectors or auditors is under consideration. The province now cont.1ins 
40 societies formed or proposed, and I think the time has come for the arr•'ir:t• 
ment of a special officer to deal with them. The arpointmcnt ,,f offict-rs e~n 
special duty for short periods is not altogether s.1tisbctory ; thq have to mJstrr 
the subject and the next year different men arc :~pr•'intd wlw h:~ve to st;ut 
afresh, and the knowled,;e acquired by former officers i~ tu a b.rgc C!..tc:rn ·.•.tstcJ. 
The Director of Agriculture has, and will h.l\'C for some years, he.ll'y ··wk in 
connection with the expansion of the: department, and it is absolutdy i:. i'•'ssil.tc 
for him to !live the soctetics the time and attention tht·y nt·cd; mN<' c. j'cri.1lly 
in this Provrncc, where, o\\ing to the lack of intelligent :~nd t•nkrprisint: non· 
officials, the duty of guiding and developing a movement of this kind f.11ls lll'nn 
the official. 

Relief may be given in two ways: either by the :~rpointmcnt of :1 ~rp.u.1!" 
Re~istrar, who should be, in my opinion, a junior Deputy Commissi,,n .. r nr 
semor Assistant, or by the appointment of an Assistant to the Director to .1. .• 1 
with matters relating to co-operative credit. 

14- I most gratefull.y acknowledge the work done by Mr. J.ow, Dq•ury 
Commissioner, Balaghat, m organizin~: societies in that district. Mr. :\fayn•·, 
J?eputy Commissioner, Betul, has kindly given much of his time to the :;ul'' r· 
visron of the societies in that district and he has been most ably :~ssi,tcJ by 
Mr. Sunderlal, Extra·Assistant Commissioner. 1\lr. llhat did \'cry go.,.t work 
in Akola while on special duty. Acknowledgments arc also due to Mr. Sltc·•·ry, 
Sub-Divisional Officer, Sohagpur (Hoshangabad District), for his supm·i· ion nf 
the .societies in that tahsil. 

' 

L. E. P. GASI{IN, 

Registrar, Co·('ftratit·t Crtiil So,ictin, 

Central Prrr.:inus. 



Name of ,aeietr. I Duriag balf•year ending. 

Sodalpu 

Char"& ... 

B.ankbori 

Piparia ... 

Sobhapur 

Amla 

Betul -
8babpur ... 

Total 

... f 
-f 
.. { 
... { 
... { 

.... { 

3oth September 1905 

3111 March 1go6 

30th September 1905 

3111 March 1go6 

30th September 1;)05 

3111 1\larch 19o6 

3oth September 1905 

311t March lgOO 

ph September 1905 

3111 March 1906 

3oth September 1905 

3tst Much 1go6 

"' { 30th September 1905 

i 13111 March 1go6 

,.. { 30th September 1905 

l 311t March 1go6 
.. - ----

... { 3oth Sepwnbei'Jgos 

l 315t March 1!)06 

STATEMENT 1.-Aecounl of Advances made and recoured. 

... 

... 

... 
'" 

Adl'&nce out• 
otaudiog at 

the beginaing 
of tbo ball· 

year. 

• 

Rs. 

... 
... 

110 

... 
I, lOS 

... 

Advance• 
modo during 

tbe hall• 
year. 

Ro. 

••• 

1,410 

10 

110 

1,105 

·-
.,310 

2,010 

T~tal. 

·Rs. 

... 

1,410 

1,430 

710 

710 

1,105 

1,105 

l 
I " •••• ,. -

Principal. . J _· 1aterest: 

Rs. ·Rs, i., ")'. 

... 

1,6']2 

... 

·-

I 
I : 

t: 
t: 

I 

i· 
r 

:. • l ~ 
r 

... 

' ... 
- ,. - ... 

68o 1 ~~s'ko 
c 

i ~ 

- ·-- - ---

! 
( 

i· 
' 

... 
-1 ·o ~o 

.... 
49 8 1i 

I 
~~---~-n-'-na-·-pa-1-.-T--~-.'-nt-e-re_s_t_--~ 

... ...... . 

Ro. 

'• 

1,682 1 

.. 
··.r.s 

•.032 e 

i~. L p. 

72 9 9 

... 

44 5 0 

... , 

3 o ·o 

1 ~- . 
'1·~--=· t :d~ . .i~ payme~~ •. 

J • 

0\• 



STATEMENT 11.-Capr'tal Amunl . 
• . .. . -

• ' .. Adt&DCII ~at· -- -
Adraocn •taadi·s reco••ed, Baluce i• Remuk•· Namo ol_ .OoiJ. Haii•JMI ooclioc • Capital. ·aad ma e 
prircip&l .bud. 

~ ilariog U.o half. ... ,. . 
JOU. I 

. , . 
• Ro. Rs. RL Rt. 

,. -

-{ )Otk Stplclkor lg<>S ·- - 990 2U ... ,<.8 
~ - ·- :sJ'3 3 Ill Nuck I go6 - - 1,54o ··- -

-{ 30<~ September 1go5 - ... 1,185 •.67• - SIJ 
~ - - 1G 3 ut Narc~ 1 go6 -- .. o.1ss 3.Ss• I,GIIJ .... 

·-{ 
3atk Stpte~~~llot 1go5 - ·- 1,746 1.41CI - lJ'5 

luk~-· - ... ... 
, •• ...... ~ lgo6 - - 1,7¢ lo420 - :¢ 

' ~e.rt-'*lgos - - 7?7 7•• - 87 

~- - -- -l e, , .. , ... Lrc. lgoCI - --- "' 71• -
-{ ~Soft-'* agos - - 1.16<> •.•os - .,, 

... Woapu - - ~ 

, ......... lp - - I,ICoo 1,105 - IJS 

-{ ,.,.~ s.,.-..... ,., s - - 3.:!70 •. ,.o - •.Plo 
A"'la - - ,.t:•s I 

3111 ...... ~ lgoCI - - ~:100 &os ,.., 

-{ ,..~ sore-~>« nos - - ~1l.S ·- - •.~s 
Dotal - - ' I • ]lot WII.IC. I ga6 3-k-> ~!J) 

, ,, 
I - - , 4S ... -

' ,.,.~ Sort••"" 1pos J.!o;,o ~~~ ' I ,...a I - - -
•kUpor - ... - . .!. . ,. ·- - I .., 

' '')<'II 4 , 

--------- ---
~ (; <; , - ·"' r t " ".; 

., --·i ,, ~ l: •. "!. ' .. -~:, 
' 



Beceipto. Ezpendit•re. 

Name of •ocietr. I /roterest realized./ TotaL Loao~ advaocod., Coolingeocies,/ I I Ca~it&l. Loe D-t rept,id. ToW. &laoce. 

I 
Total. 

Bs. .. p. Bs. L p. Bs. L p. Bt. L p. Bs. •• p. Bs a. p. Bs. a. p. Rs. •• P• Rs. •• p. 

Sodalpur (Rural) ... ... 1,540 0 0 ·~ ... •• s.co 0 0 1,202 0 0 g 1$ 6 1,211 IS 6 3l8 0 6 1,,540 0 0 

Chan•• (do.j "' ... .... as 0 0 1,68.3 0 0 72 g 9 3.939 9 g 3.8$1 0 0 49 14 0 3.900 •• 0 38 II 9 3·939 9 9 
. 

Piparia {do.) ... ... 797 0 0 ... ... 791 0 0 710 0 0 ... 710 0 0 87 0 0 797 0 0 

co 
Bnkbori (do.) ... ... '·745 0 0 ... ... 1,746 0 0 1,420 0 0 ... . 1,420 0 0 326 0 0 1,746 0 0 

Sobhapur (do.) 
·~ 

... J,26o 0 0 '" ... 1,200 0 0 I, lOS 0 0 ... 1,105 0 0 155 0 0 1,26o 0 0 

B elul (do.) ... ... 3.840 0 0 4S 0·0 3 0 0 J,888 0 0 3.839 0 0 012 0 :J,8J9 12 0 48 4 0 3,888 0 0 

A mla (do.) ... ... 3,6JS 0 0 8oS 0 0 44 s 0 4,464 s 0 4,3:10 !' 0 .. 0 0 4,322 0 0 142 s 0 4.464 s 0 

s hob pur (do.) ... ... 1,710 0 0 1,03:3 0 0 so 0 6 2,792 
• 

0 6 •.3•9 0 0 ... 2,329 0 0 463 0 6 •.792 0 6 

-- --- ---
Total ... ,cs,c;g, 0 0 3.564 0 0 16g IS 3 -.,426 IS 3 18,776 0 0 6.1 9 6 18,838 9 6 •.sss s g .10,426 IS 3 

• 
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llalanu-shul rj t},( UrtJn C.,·cfcroll•:; Cnl.t So:.i:!r./1.:•.!.:._:: r:\r _rn~ 
1 • 'f . I . 

(11 wg Jlsl .•. nul •0~u. 

Head• of rf'crirt. AJT:ounl, 111'11.!1 d tzr,·"·l.h .. t Ao ~ \\ "! 

- .. -
lla • •• r· . ~ ... • r 

1, Value of 7?5 sharr11t R1 10 rrr •hue ••. 7950 0 0 Aml)unt aJranctJ ~~ alo\u-h ... :J~ra ... ~ '1<"'0 0 " 

a. lnkntt .•• ... ... ~·7 11 6 C'-lnl•ncenL;~, . .. .. =· II 6 

1----
Toh.l ... ~~.~. II .. 

----
D. I .. net le ll•nJ l·'Jl • n 

Tot>l ... S,o67 IS 6 Cu"oTouL - ~.><·) II 6 

Statemctll sluJ1l!lt1C t~c sourcu (tom ":D!u'&h cafilali•JI hun alto~intl. 

I Loan•. 

' 
• Name of •ocit-ty. Sh.. .. rn. !ntnncr [1,.. f)(')n'• To•hJ ...... Go•nn· Court re>•its. llt_ot\.1, CIJ i1.1, . 

uaent. <·I 

• \Vat~ . 

--- -- --:-\~ -:-I I I 3 7 8 

Ill, Ra. lla. r. .. I: a. Ro. I! a. 

Sod.lpur (Rrual) -· -· 440 -· sso ... ss• ·- I.!,., 

• 
Char•• (de>.) - ... 1,175 ... 1,000 ... 10 ·- I, I ~J 

(do,) • .l"if&aia - -· ,,. 7 •s• 'J' - ·- 1'11 

Baokheri (do.) - ... , .. 16 !"" 50? -· • • I. 7 ,, 

SobhapUI (do.) - -· suo 10 4>0 :!o ... ·- '·'"' 
Dct..l (do.) - - 3-''P ... ·- ... C;o - ~ p4' 

Am !A (Jo.) - ... l.>Cl -· ... ... .1!~ - 1 ~·~ 

$~ul.put (d.J-) ·- -, 
•. ,10 - -· I ... -· ... I .71 'I 

I 

:J 1-= .. r:: - --- -1>1 lto!o~l 1/.PA I .~':.-1 .-:. ~,J 


