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I HAVZ the honour to submit, for the information of Government, tho firsb 
annual report on the working of Act X of 1904 (the Co-operative Credit Societies 
Act). ·According to the orders conveyed in G. G. 0. No. 547-63-5, dated the 
29th April1904, this report for the year 1904-1905 should have been submitted 
to the Government of India by the 1st of Au~ust and the· Local Government has 
prescribed the 1st of June as the date on which the report should reach it. I haye 
consequently to apologize for the delay which has occurred in its preflllrll.tion and 
submission. It has been difficult to obtain figures showing the workin~ of the 
societies during the year ending the 31st 1\Iarch last. The figures now submitted are 
incomplete, and prollably in a number of cases inaccurate. I have, however, con­
sidereil it preferable to submit the report with inaccurate statements rather than 
to further ilelay its submission in the hope of obtaining grea~r accuracy. 

. 2. I took over charge of my <luties as Registrar under the Act on the 3rd 
November 1904, after my return from leave. The first duty was to organize an 
office, and this was done. I then left for camp on the 5th N ovembcr, and con­
tinued on tour till the close of the year, with short intervals at headquarters. The 
following districts were visited :Bara Banki, 18th to :l2nd November: Fyzabad, 
23rd to 28th November: Sult:inpur, 29th November to 1st December: Fyzabad, 
·12th to 15th December: Pati.:!.bgarh, 16th and 17th December: Banda, 19th and 
20th December; Benares,· 24th to 29th December: Allahabad, 31st December to 
4th January; Banda, 5th to 27th January; Ha.rdoi, 30th January to 2nd February; 
Budaun, 13th to 20th February : Morada.bad, 22nd to 27th February; Bulandshahr, 
28th February to 2nd March ; Agra, 3rd to 6th March : Ca.wnpore, Gth March, 
Bara Banki, 9th and lOth March; Amethi (Sultanpur), 11th 1\Iarch; Bareilly, 
14th to 16th March: Naini T:!.l tarai, 17th to 24th March: Pibibhit, 25th to 2!>th 
1\I&fCh, 

3. Munshi Wasi-ud-din, Inspector of K:intingos, who had served as Village 
Bank Ins.l;lector under the Director of Land Records, was ap_poiilted Inspector of 
Co-operat1ve Credit Societies, and took over charge of his dut10s on the 8th N ovcm­
ber 1904. He accompanied me in camp until the close of December, and from that 
time till the close of the year he toured separately, and inspected the societies in 
the following di11tricts : Partabgarh, Sahiranpur, Meerut, Muzaffarnagar, .A.ligarb 
and Bulandshahr. 

4. E:cisting 1ocieties.-The societies in existence when my appointment 
commenced were all villa~e banks, and were of the Raiffeiscn type. They I! umbered 
223 and the majority ha.a been founded in 1901. or this number a ]argo ,,ropor­
tion had ceased active operations, and of those which remained activo, tho majority 
were innocent of any co-operative principles, and were simply an agency for tho 
distribution and collection of agriculturaf advances at a low ra to of interest. In the 
statements attached to this report figures are furnished for 15~ societies in 30 
districts. In the ease of six districts where societies were originally started 
fi~es showing the working during the year aro not available. In the caso of 
eight districts figures have been furnished for some of the societies and not for 
others : while in the remaining 22 cases the figures aro complete. 
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5.. Amount of capital.-The en.tries i1_1 c?lumn 4 of Form ~refer only to the 
number of societies in column 3, to wh1ch societies also the figures m the statem.ents 
·refer. The average number of members is about 76 in each society. The b?rrowed 
and deposited capital amounts toRs. 62,094-an ~verag!3 of Rs. 391 persoc1ety and 
·yc7 slightly in excess of Rs. 5 P.er member. It IS obvious. th~~:t on an average the 
lc,1timato requirements of a cultivator, for purposes of cult1vatlon alone, must be 
la~gely in excess of Rs. 5. 

There are however, certain societies where even this sum is not available, 
In A~amgarh for instance, returns are submitted for two societies of which the 
membership i~ 111, and in which the working ca(lital from deposits and loans is but 
Rs. 187-or Re. 1-11-0 per head. In the Fyzabad mstitutions again it is only slightly 
in excess ofRs. 3 and in Gonda it works out at lte, 1~11}-0. It is of course au 
advantacre that e.t t4e initiation of a movement of this description experience should 
be acqu~ed as cheaply v.s possible ; but it is a~ ~he same time undoubted that at 
least a portion of the non-success which has attended these young societies has been 
duo to the fact that more members were at the commencement enli!!ted than was 
justified by the capital available to meet their requirements. · 

6. Employ111ent of capital,-A rough test of the working of the societies 
during the past year may be found in a comparison of the entries in column 18 
of Form I with the total of columns 7 and 8 of ]'orm II. Where a society turns 
over its capital regularly, it may be assumed that its meQlbers . take an · interest; 
in its working and that it is meeting . a need. Where, on the contrary, the 
capital remains idle, whether in the treasury of 'the sQciety or in the hands . of 
its debtors, the inevitable conclusion is that the society is not a success. In 
the societies whose figur:~s · are included in the st~~otements, ~he working' capital 
amounts to Rs. 62,094 (total of columns 7 and 8 of ForJ;U II). The loans issued 
during the year amounted to Rs. 64,4~2.. On an average the capital was very 
fairly employed during the year. There are, however, certa.in districts where 
capital le.y suspiciously idle. I~ Agra, for lnstance, wit4 a w9rking capital of 
Hs. 1,051), WOrk h!J.S entirely cea.sed an!f :t!O loans whatever W~re issueq during 
the year. In Farrukhabad, with a working capital of Rs. 71 ~. opl;r Rs. 269 were 
lent. ln Lucknow the figures are Rs, 1,616 and .Rs. ~,179. ln :J3ahraio~ R11. 7 42 
and R,s. 643; in Sul~anpur R.s. 4,06~ and Rs. 2,~40; a,nd in Bar~~o :Banki Rs. 2,405 
and Rs, l,788. Tqere ~~ore other districts where the capital wa,s ·~Jmployed to 
th~J full. ·rn M:eerut the working cafli~al w~~os only ~.s. 50~ and R1:1. 845 were 
lent to members during the year ; i~ M:p.inpuri, with a capital qf Rs. 3,!!02., the 
!oa.ns ~~omounted to ~s. 4,956; in Fa.t~hpur tP.e Jigures ~re Rs. 1,065 an~ ~~~· l,557; 
Jn Banda Rs. 3,856 l).nq Rs. 4,534; 1~ Allahabad Rs. 1,95q a,nq Rs. 2,413 ; i~ 
Rae Bare}l Rs. 2,529 l).nd Rs. 3,8&9 ; ~~tnd in Fyzabad lls· 2,944 apd Rs. 3,405, 

7. Capital raised by deposits.-l'he Cllopital of the societies has been raised 
in one of two way~,-either by deposit on the part pf the members, or by loans 
from various sources. Column 5 of Form I and column 7 of Form II were 
intended to contain the p.mounts de~oaited ?Y bona fide member~, anq deposit~d 
by such members as savmgs. The firrures lQ. those columns are, however, mlS· 
leading, as amounts have been in~uded which, thou~Jl deposited by nominal 
members, are in fae~ of the nature of loans to the soc1ety. Of th!" di~tricts in 
which I toured durmg the cold weather I found bond fide deposits in three only. 
~hese were Banda, Allp.habad, and Fyzabad. In Ba.nda (largely owin~ to the 
mtorest taken in the movement by the. Collector) there are deposits in all 
societies. In Allahabad, with comparativ~ly little fostering care· on the part of 
the authorities, the society at Mahewa Is rapidly deve~oping into a saving~ ~ank 
on a small sea\!3 ~or small men. In Fyzabad, where the Deputy Comnuss10ner 
helped the soo1et~es and where at least one of the taluqdars was of great assistance, 
the custom of depositing at harvest seems in a fair . way to being established. 
The.ha~it of deFositing mon~y with the societi~s is the most hopeful symptom 
of vttahty and at the same time the most certam si"n of success in the future. 
It is obvious that in those societies in which th~ members have themselves 
deposited money there is an incentive to careful supervision over loans and 
rcc~Ycr:y of loans, whic~ does not exist in those societies in' which the whole of the 
crqlltal 1s borrowed capttal. Th~ sptem of deposits at harvest is. acceptable as a 
rule to the members of these soc1etl~s, wherev~r they take any real mter~st in them; 
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and in all the ~aieties which have been fonncu since the clo,o of t11o yrnr 
compul~or1 depostt of a small sum. at harvest has been acct'ptcd ns a t'unJitiuu uf 
membership. The method of calculation \'aries from district to di~trict. I 11 
Eareilly the members have agreed to deposit a sum calculated at nine pies on t'nch 
rupee payable to the landlord. In Bulaudshahr they have fixed the amouut at one 
anna in the rupee ofrent. In Banda they have agreed to dcJ;losit five seers of gro.in 
at each harvest for each plough in their possession. The gro.m so collt'ctcd is sold 
in the hAzar and the proceeds credited rateo.bly to the current account c,£ each tf 
the members. If this system of depositing becomes genernl (and there seems every 
sign that it will) all difficulty in financing ,·iiJn~e societies will be at o.n end. 

8. Capital raised by loan.-The amounts raised by loan (columns G nnd 7 
of Form I and column 8 of Form II) are obtained at rates of interest which Ynry 
according to the source whence the loans are obtained. In the cnso of tho orgnnizn· 
tion societies, the loans are usually given at rates of interest ,·cry much below tho.t 
at which money could be raised even on the very best security by privnto persons 
or b,r joint-stock companies. I consider this to have been a great initial mistake, 
for 1t at once removed the societies from the ~>phere of business concerns into tho 
world of philanthropy. I think there is no doubt t)lat the gtentcr portion of tho 
amount raised by the organization societies was looked upon by the subscribers 1111 

a charitable donation and lost money. They did not subscribe to it with tho object 
of inv~stment, and in m,any cases even now refuse to accept tho interest. Th.o 
object with which th.e money was subscribed may have been e.n honest desire to gi,·o 
the societies a chance, Dr it ma;r have been the knowledge that tho authorities wcro 
desirous of pressing the scheme and needed capital wherewith. to stiU't it. But 
whatever the object with which the money was given, the fact that interest was 
fixed at so low a rate (usually 4 per cent.) has given an air of unreality t., 
the movement and has led the landlord class in most districts, and the borrowers 
in nearly all, to look upon the mov.ement p.s circums~ribed ·and ephemeral. It is 
clear that in this country, where rates of in~ere,st even Pn money advanced on good 
.security rule high, H is Impossible to expect that money will lie available for co • 
.operative :;;ocieties at as low .a rate as that pharged to theJD in E;urope. And tho 
~ate actually paid here is frequently less than that paid by the Raifl'elScn Danks in 
Ireland which obtain what ac.coiilJD.oda~ion ~hey nee4 from the joint-stock banks 
.at 4! per c.ent. · 

. 9~ • Raising .of capital in Bundelkhand.-~ r~l?arkable symptom of t.ho 
,economic results .of the recent Bundelkha.nd legislation came under my notice 
puring my visit to the Banda district. I was approached by the largest money­
lender in the eastern part of the dis~rjct with the object of ascertaining w hcthcr thoro 
·was in tl).e co-operative movement an ope:Q.ing for the inycstment ol' capital at G 
p~r cent. Whep. in. ~he headquar~er~ station of the district, ~ l\'as again approa~ho~ 
·with the same obJect by two native bankers, whose clalmS were under adJUdl· 
,cation by the Special ;rudge, .and I have no doubt that as much c~pital as may. bo 
necessa.ry to finance the societies in that part of the country WJII be forthcommg 
fr,om ~h!3 local mQney-lenders. While in Allahabad I had the opportunity of di.s­
~uss.ing! with poe of ~he Directors of a joint-stock b~nk, the .questi:m.wheth~r thnt 
mstitlitton would be prepared to finance co-operative cre<ht .societies n·gthtcrcd 
under the· Act. His criticism was that a.s a rule the amounts required were too 
small to justify the bank in advancing capital, but that if the requirements 
.of a number of small societies could be consolidated into ono loan, tho bank 
:would be willing to ac!vance the amount required a~ a rcasonaple rato of interest. 

10. Rate of intereat on loan• to memben-A further difficulty has. arisen 
from th.e system of borrowinl} and advancing to the societies at rates of mtc~cst 
much below market rates .. The societies having obtained loans from tho orgaruza· 
tion societies at 41 or 5 per cent. were content to charge their members Rs. 9-G-0 
per cent. on loans. Now, further capital has to bO raised, p.od cannot be 
raised at the rate at which the initial loans were given. It i.i consequently 
necessary to raise the rate of interest on loans to members from Ha. 9-G·O to 
Rs. 12-8-0-a most unpopular measure, and one which tends to check tho spread 
of the mO\'ement. Had the. rate of interest been originally fixed at 12& rer 
.cent., the culti\'ator would ha\·e compl!I'ed that ro.tc with the exorbitant ro.te which 
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he rcviously paid to the village mahdjan. and would have willingly agreed to pay 
't P Now when his society calls upon h1m to pay at that rate, he naturally com-
1 · 1•t w'ith the more favourable rate at which he has been borrowing for the last pares . . . f . . t' 
few years, and feels that he IS the victim o InJUS ICC. • ••• 

11. Profits of societies.-The s~atement of assets and habihties (Form II) 
bhows how the societies would stand If they were ~o be wound up at the present 
time. Column 13 contains the profits, and as Will ~e seen tiiey amount. to 
Rs. 10,319. This sum is 16·5 per cent. of the .depostted and borro~e~ capital. 
It may be assumed for the purposes of calculation that all the societies were 
founded in the year 1901. The percentage of profit thus works out· to about 4 
per cent. per annum, which is satisfactory. . . . 

12. Reserve fund.-Jn the majortty of t~e banks the reserve fund has 
been deposited, as is directed by the rules under which they were constituted, in 
the post-office savings bank. There are, however, exceptions to this rule, and in 
not a few cases the amount of the profit has been added to the working capita.! 
of' the bank and lent out in loans to the members. The panchayat is in most 
cases ~>reedy of profits, in or~er that the society may s~ow rapid gr?wth, and it is 
sowetimes difficult to convmce that body of the unwisdom of placmg all the eggs 
in one ba.sket. A step in the right direction has been taken by two of the banks 
whose reserve fund in each case exceeded Rs. 100. The amount has been placed 
in Government paper, and the paper deposited with the organization society. 
In the case of the Salehnagar Bank, I spoke to the agent of the local branch 
of the Allahabad Bank, Limited, at Bareilly, and it is probable that as soon as the 
reserve fund of the institution reaches Rs. 100 it will be placed in fixed deposit 
with the Allahabad Bank. This will be an examJ?le whicb will, I hope, be very 
generally followed as· tending to establish relations. though at present on a small 
scale, with the joint-stock banks. . 

13. Success and failure of existing· institutions.-Some of the banks 
founded. in 1901 have attained a success quite phenomenal. In the :M:eerut divi· 
sion the banks nt ;r ewar and Chimdauk in the Bulandshahr district are cases in point. 
These banks are under the guidance of Kunwar Khushal Singh, a. large zamindar 
of Jewar,and Mahabir Singh, who .is· by caste a. Thakur and by predilection a 
devotee, and resident in Chanda.uk. The success has in each case been largely 
due to the care exercised by these gentlemen in the management. .The district 18 

progressive and the idea of co-operative banking appeals largely to the cultivators 
. of the better classes. In Wair-Badshahpur, on the Court of Wards estate ·of that 
name, there was what was known as a Court of Wards Bank. ·For various reasons 
it seemed advisable to close. that institution. When the' members got wind of the 
Ilroposal they at once made arrangements to take over the management themselves 
and have now commenced to run the bank with no help from the officials of the 
court. They have also agreed to the principle of compulsory deposits, and a new era. 
of success seems about to dawn upon the institution. 

. 14. In the Agra division the societies in Mainpuri are the most success­
ful. I regret to say that I have been unable as yet to visit the Agra division, 
and so am not able to apportion the responsibility for the success here attained. 
Judging, however, from the reports submitted in the Court of Wards' Department 
o.u the working of the societies on these estates, it would seem that the supervi 
BIOn of Court of Wards officials and the interest of the Collector in the scheme were 
in large part respopsible for the results. 

~~· In the Rohilkhand division the banks in Bareilly, Budaun, Moradabad 
a!ld Pihbhlt ar~ all flourishing. Those in Bareilly have been under the supervi­
SIOn of the Ass!stant :Manager of the Court of Wards, who has devoted much time 
and care to thetr management. The management of the institution has now been 
more largely d~le_gatcd topanchayats.represeutat!ve of the members, the Assist­
aut Manager givmg them such advice antl assiStance as they require. The 
accounts are kept by a muharrir of the Court of Wards Department who is 
allowed an honorarium by thepanchayats from the annual profits and the' arrange-
ment works well. · 

In Budaun tho most successful of the societies are those in the Saheswan 
tahsil. They are looked after and assisted by B4bu Prem Chandra, N aib Tahsildar, 
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who has de'l"eloped a keen enthusiasm for their success. The excellent results aro 
largely due~ him. A large extcn~ion of co·op~ra~ivo effort in this tahsil may 
~e lo~k.ed for 1~ the near future. H1t~erto the SOCieties ha¥e. worked with ,·cry 
msuffic1ent cap1ta}. 1\Iore has been raised, and many of tho ·nlla,..cs in tho Yicin• 
ity of the headquarters of the existing societies desire that simila~ societies should 
be formed with~n their precincts. 

In :Moradabad success has been Yery largely due to the efforts of tho Collector 
1\Ir. Winter (at present Commissioner of Gorakhpur) seconded hy those of ecrtai~ 
public-spiritea zamlnd:!.rs, among whom may be named iiahant Parbhu Ban of Salem­
pur a~d Chaudhri :M:aharaj Sin~h of Ag?wanpur. Here the movement has been 
heartily welcomed. Proposals for extenston on a new system were submitted in my 
letter No. v1:~~16 ' dated the 14th July 1905, and are now before Govrrnment. 

16. In the Allahabad division two of the banks in Fatehpur district aro 
doing very well. TheY. are managed by a public-spirited gentleman, L1.la Ishwar 
Sahai. In Banda nearly all the societies are progressing favourably. Tho one 
most worthy of note is the Bargarh society whose success is mamly duo to 
tho efforts of P~J.ndit Bishp.ath Singh, a za.mfndlir of Bargarh. This gentleman WD.S 
formerly himself a money.lender, but hD.S now placed his abilities at tho disposal 
of his fellow members of the bank, with very happy results. 

17. In the Gorakhpur district there is the Kasia bank, This is a society 
of so-called debenture-holders, who lend money to cultivators in Kasia and its 
vicinity. The bank had at the plose of ]as~ ye11r a capital of Rs. 2,910 in de ben· 
tures, the whole of which was used in loans to cultivators. The debentures paid 
12 per cent. As a result of this high rate pf interest allplications for new 
debenture~! have flowed in since the ciDse of the year, and the bank has now an 
~vailable Cl!.pital of about Rs. 5,000, It has beeJ). decided to issue share capital 
J~,nd to pay off the debenture-holders. The BXperience gained has, however, been 
:useful, for it h11-s proved that the ban)t could not borrow practically as much mone1 
J~,sit needs .at 12 per cep.t. The b11nk bas been largely the nursling of the Sub Div1. 
l!ional Officer, b~t it has ~lso recejved ~large .amount of assistance from disinterested 
debenture-holders who have attended the meetings of Directors 11t which loans 
were distributed to members. The number Df JlleJill:iers at ~he c:loso of the year was 
1i82. It hll.'l Jl.OW re~ched BOD, 

. l!i. It is unfortunate that the figures for the Mianganj bank in the Unao 
district TlfO not available, for ths.t ip.stitution is one of the most successful in Oudh. 
It is being supervised b;r. Munshi Wasi-uz-zaman, a taluqdir of the place, whoso 
.estate is under Court of Wards management. The fatluir of the present taluqdu . 
_took a ;keen interest in th!3 society from its coii)mencement, and aince bia death tho 
present talu'ldir has continued to evince an eqqal interest in its welfare. During 
my, recent y1sit to Unao ~t WflS decided to extend tpe sphere of operations of thia 
w<aety, 

. The Banks in Rae Bareli, especially those on the estate of RAja Ram pal 
Singh, C.I.E., of Kurri Siddhaoli, are doing well and have proved thcmsclrcs worthy 
to command more capital than that with which ther commenced. Arran~emcnts aro 
.at the present moment being made to divide them mto true village aociebcs. When 
they were first organized a largo number of villages were included in tho sphere or 
operations of each of the banks. I am in correspondence with the R:ija D.S to the besb 

· method of ~ffecting tho chango, and the Inspector of Co-operative Credit Societies 
is under orders to visit the tract at an early date, to see that tho arrangements 
made are satisfactory and himself to render what assistance ho can. 

19. In the Fyzabad .division good work has been dono in Fyzabad, Bu!Un. 
pur, Partabgarh and Bara Banki. The most conspicuous success is noticeabla 
m the case of some of the banks in th~ first-named diStrict. This is duo larGely to 
the interest taken in the subject by the Deputy Co=issioncr, and also to assistance 
given by iwo of tho taluqdirs, Mfr Abu Jafar and Mfr Rahat Hussein. 

In Bara Banki also some most disinterested work has been done by Chaudbr i 
Rashid-ud-din Ashraf, who is Secretary of the Orglllliz.ation Society and perform a 
his duties with Yery little assistance from the other members. 
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It is scarce! y possible to gcneral!ze f~om the abo~e instu.nces as to the condi. 
tions requisite for successful co o.Pecat1\"'e v1llage. bank10g .. The presence of a ~an 
of influence who shows himself fr1endly to, and mte:ested m, the moveme~t 1s ?f 

reat assistance in its successful development. Th1s bas been the experience m 
~urope al.'!o. At the same time among t.he successful banks there ar~ several .most 
excellent institutions, which have no ass1stance from any m.an of mfluence .and 
which are entirely manarred by members of the class from winch the borrowers also 
are drawn. As example~ of such banks, which in my opil:lion a~e the most hopefu! 
sign for the ultip~ate success of ~he movemen.t, may lie me?ti~ned the Kachht 
Bank at Kalinjar in Banda the B1lgaon Bank m the same d1str1ct, the :M:ahewa 
Bank in Allahabad and th~ Raepur-Amethi Bank in the Sultanpur district. 

20. Registration of societies.-N o societies were registered under the Act 
durin~ the yeiu· und~r rep.ort. Rules p~escribi?g the , procedure to be observed in 
applications for regiStratiOn _were pubhshed m the Gazette· of the 25th March 
1905. lt was then necessary to translate these, and to prepare forms for th~ 
regi;ter in which the societies applying for registration would be registered, and 
to prepare and translate sets of model bye-laws for societies uf various descriptions, 
Th1s has been done, and applications for registration are beginning ~o come in •. 0£ 
the societies in existence; a large number will probably not desire to apply for 
rerristration in their present form. · , 

b 21, Rules.-Besides the rules referring to .registra~ion, certain rules under 
section 27 of the Act have been prepared and submitted for the sanction of Govern­
mont since the close of the year. They were puqlished for objection,·under notifica~ 
tion No. 2117/I-986D., dated the 13th July 1905, in the LOcal GovernJtlent 
Gazette of the 22nd July 1905. · · . · . 
· 22. Model bye-laws.-I have prepared sets of model bye-laws. for a rural 
society, for a central society with share capital,_· for a central society with borrowed 
capital, for a village society affiliated to a ~entral society, for a seed society, for a. 
TMru Central Bank, and.for village societies affiliated to the Tharu Central ·Bank; 
"These have all been translated and have been distributed; with the forms of appliea:. 
tiun for registration. I have also prepared a note on central pank ~ccounts, which 
has been translated. A leaflet has also been printed and translated, and will·be 
distributed as opportunity offers. · . 

23. Extension ....... Of ·the various ·institutions which were started,' or· 
for the initiation of which steps were taken .durinlf, the year, the· most importanfl 
was the proposed Th:iru .Bank in the Naini !1\l tarai. Durinrr the month 
of March I camped through the .Tharu tract with the Deputy Com;ussioner and 
.made an inquiry into the indebtedness of tho Th:irus.- The results of that inquiry 

• . 149 . 
wore reported to- Government in my letter oN o. C:C:S. , dated the 14th April 1905~ 
As a result of the orders conveyed in G. 0. No. 1933, dated the 25th June·l905~ 
a Centr~l.B.ank has ~een started at Khatima with branches in fo!ll' of the villages 
in the V!Clmty.. It 1s hoped that next year may see the extension . of the work~ 
It should pr?ve practicable to reach all the Tharu villages, and so to rescue ·this 
most dcservmg people from the clutches of the Banjltra money-lender. . 

A furtller large extension oi the work has taken place 10 the Banda district. 
.There the society at Bargarh had 'worked extremely well from the commencement, 
and as a result there was a keen de3ire on the part of the cultivators in tho 
~urrounding Patha villages to join the institution and share in the benefits.which 

.1t e.onfors. As a result of a vis~t paid . tO that portion of the district, 11 new 
soc1etles were formed, and. affiliated to the Bargarh Bank, which became the 
!Jer:tral Ba!lJt for the tract. ~t is noteworthy that the Patha, on whicll Bargarh 
IS s1t~atcd; 1s the poorest port1on of the Banda district, and probably of the United 
Provmcos. · 

Bulandshahr is another district where the movement shows signs of. large 
growth. In tho south-west corner of the district, round Jewar, and in the Buland­
shahr tahsil, round Chandauk, in both of which .Places the institutions started in 
1901 have been suco.cssf~ •. a large number of soc1eties, 26 in'all, have been formed, 
and ha\'O succcc~e~ In ra1~mg the necessary capital· from a local capitalist. In the 
cas~ of thcs~ soc1cttes, ns m that of the Tharu Bank, the work . which resulted in 

. t~c1r forl!latlon was done during the year under report, thou"h their actual institu· 
t1on fell m the currrnt year, o 
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. In certain of the districts of Rohilkhand there is every llrospl'ct. ~f a largo 
extension in the number and size o~ the so~ieties. The only district in which thab 
extension has actually taken place 1s Bare1lly, where four villn"'o sncict ics with a 
cap!tal of Rs. 2,10~ ~ere started in l\Iarch last. These. socict~cs were fo.>rmcd by 
tiss1on from the e:ust1ng Salehnagar Bank. Ofthe cap1tal Rs. 200 were subMcribcJ 
by the members themselves and a further Rs. 200 wns advanced ns a loan from 
Government under paragraph 26 of G. G. 0. No.l-63-3,datcd the 29th Aprill90~. 
Rupees !iOO was advanced by the Court of Wards at. 6 per cent. and I advanced 
Rs. 1,200 from the amount placed at my disposal as the share of these provinces in 
the advance given by Mr. Hamilton of Calcutta. This ad\·auco wns made at 5 per 
cent. In these societies the members agreed to deposit annun.lly nino pies on cn.ch 
rupee of the rent which they pay to their landlords, and with tho recent ra6i 
harvest they deposited their first instalment, amounting to Ra. 150. 

24. Bocietiu of other 1.1/pes.-It. is not intended that tho system of co-oper­
ative credit should be restricted to village banks. In the course of my cold wea­
ther tour, I visited Amethi in the Sult;inpur district with the object of socin"" 
whet?er it would be possible to organize a federation to take over tho stock of 
seed m the Government seed depOt at that place, and carry on tho business as A 

co-operativ~.seed store: • I met a very large number of the ~ultivators,and prospects 
appeared h1ghly prom1smg. When I returned to Ameth1 after the rabi harvest, 
with the object of commencing O{'erations, circumstances had aril!cn which pre­
vented the scheme coming to fruttion. The failure waA partly due to the frost, anll 
partly to other causes •. It is a question whether anything can be dono this year, 
as the price:of seed grain is at present very .high ana likely to remain so : but tho 
matter will not be lost sight of, and it is .hoped that next year may see th~r 
scheme in practical working order. 
· Enquiries have also l:ieen made as to the possibility of applying the co-opera­
tive principle .to the sugar-boiling industry and so saving for the actual cultiva-· 
tor a vm·tion of the large profits which at present go to the middleman. Tho 
quest10n is a large one and one of some complexity. Opposition will be encountered 
not only on the part of the khandsari, but also that of tho landlord to whom A 
r,ortion of the profits go. It should, however, prove pOBsible to effect somcthin,., 
if only the provision of advances for sugar cultivation, at reasonable rates of intcres't 
The question is one to which attention will be specially directed during the coming 
cold weather. 

An enquiry is ab present behig made into the possibility of -improving tho 
position of the weavers of silk and kamkhwab in Benarcs. l'here aro largo pro­
fits to be made .in the business, but at present these are entirely awallowed ur. 
by the capitalists. The manufacturing julaha• are in a condition llordcring on ser. 
dom, and lead a wretched existence, the majority of them being among the pooreall 
of the poor. There are, however, some influential members of the caste, and with 
their assistance it is anticipated that the trade may possibly be replaced in tho 
hands of the workmen who produce the finished article. 

Preliminary steps have been taken with a view to e:~:amining the financing of 
the Bhutia trade between Thibet and British India. I am indebted to tho Deputy 
Commissioner of Garhwal, Mr. V. A. Stowell, for " most interesting report on 
thia subject. ·-I had intended to make a tour throul?h the tract and to proceed 
with Mr. Stowell to Joshimath: but work in the pla1na has been of so prc88ing a 
naturE! that the scheme fell through. n may prove possible to take up the ques-
tion during next hot weather. ' 

25. Change. in method.-Considerable changes ha,·e been made in tho 
method of working the village societies. Those originally r.tartcd were governed 
by rules modelled on the rules which govern similar BQCictics in Europe, 
and the range of or.erations, for which loans could be granted under thoso 
rules was strictly l.i.tiuted to reproductive a~ricultural purposes. Tho term for 
which loans could be given was restrictoo to six montlis, and the accounts 
of the societies were kept in forms laid down in the rules, and of a wellt­
em type. Experience gained by inspection and from consultation with 
the committees of the societies very soon led to a conviction that tho rulca 
were in. some points unsuited to the conditions obtaining in tho provinces, 
that the fixed term of six months waa inadvisable and that the form of tho 
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accounts was somewhat of a stumbling-block in villages where th~ account-keeping 
agency was not of a hi(;h type. In the draft rules under section 27 of the Act 
which have been submitted to Government, the power o_f ~aking bye-laws has, 
as is contemplated by the statute, been left to the .societies ~hemselves. For 
their guidance sets of model bye-laws h!lve been prepared and. m these bye-laws 
the objects for which loans may be given, the term after W~!Ch they should be 
repaid and the form in which the accounts may be kept, have all been left to the 
local society for determination. This has resulted, as was to be expected, in the 
commencement of bahts of the native type, for the keeping of accounts,. in the 
dist.ribution of loans fo; other ;purposes than those of a strictly reprod.uctive 
agncultural nature, and m the £xmg of terms of repayment, sometimes by mstal. 
ments and in most cases very much more acceptable to the debtors than the six­
monthly term pre\·iously £xeil. One great object, however, has been gained. The 
members of the societies have realized that the institutions are not Government 
institutions and the devolution of responsibility on the management of the 
societies has resulted in a far keener attention to their business than was the case 
under the old rules. I am ho.Peful that the experienoe of the next few years may result 
in the discovery of the speCial local methods most suited to the provinces. This 
is the great pomt at which to aim. There is no question of the exoticism of the 
principle. There is probably no country in the world where the principles of joint 
responsibility and co-operation are better understood. The method of application 
of those principles is the point at issue, and this can only be ascertained by a liberal 
devolution of authority upon the local managing bodies, and by a wiile experi­
ence of the results. It is not to be expected that the results will be immediately 

: striking. Though it is probable that the experience of Sir Horace Plun~ett in 
. Ireland will not be repeated, it is still certain that progress will at the outset be 

slow. There is, h9wever, in the movement, the hope of redemption for the Indian 
agriculturist, and the invaluable experience gained from the history of the insti. 
tutions founded in 1901 justifies the belief that the future is bright. Even in the 
cases of failure, the experience has been useful, as it has taught what to a'l"oid, 
while in the cases of success the condition$ of th~t success point to· the ;n~.ethod 
to be employed otherwhere; · 

26. I regret that this report gives so little valuable information. It is not 
to be expected that much could be said where there is so little to report. My 

. o~·n time and th~t of the Inspector has been spent in propaganda, alternating 
, With the audit of accounts which were frequenti;r, in v~ry serious confusion. The 

propaganda has already borne fruit, and may bear more ; but as in the case 
, of ~issionary work of !l ~ore serious de~cription! patience is ~he ~ost necessary 
, of VIrtues 11ond a deteru;unation J:l,ot ~9 !l,espise the. day pf s~all thmgs, · 

I have the honoqr ~o be, 
. SIR, 

Your most obedient servant, 

J', HOP:E SIMPSON, 
.Registrar, 
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Diotrict. 

1 -
Debra Dlin ... ... 
Sahruoanpur ... ... 
Muzaft'arnagar ... 
Meerut . ' ... ... 
Bulandshahr ... ... 
Aligarh ... "' 
Total, Meerut Division ... 

Muttra ... ... 
Agra ... ... 
Farrukhabad ... ... 
Main pori ... ... 
Etliwah ... ... 
Eath ... ... 
Total, Agra Division ... 

Bareilly ... . ... 
Bijnor ... ... 
Dudaun ... ... 
Morad a bad ... ... 
Shllhjahlinpur ... ... 
Pilibhlt ... ... 
Total, Robilkhand Division 

Cawnpore ... ... 
Fatebpur ... ... 
Blind a ... ... 
llam(r~ur ... ... 
Allaba ad ... ... 

. Jhlinsi ... ... 
Jalaun ... ... 
Total, Allahabad Division 

De nares ... ... 
Mirza pur ... 

·~· 
Jaun~ur ... ... 
Ghh1pur ... ... 
Balli a ... ... 
Total, Benare• Division ... 

Oorakhpur ... ... 
Dasti ... ... 
Anmgarh • ... ... 
Total, Gorakhpur Division 

Almora ... ... 
Garbw41 ... ... 
Naioi T1U ... ... 
Total, Kumaun Division ... 

J,uoknow ... ... 
Unao ... ... 
Rae Dareli ... ... 
Sltapur ... ... 
Ilardoi ... ... 
Kbcri ... ... 
Total, Lncknow Division 

Fyzabad ... ... 
Gonda ... . .. 
Babraioh ... ... 
8ultl\npur ... . .. 
Partdhgnrh ... ... 
Dara Dllllki ... ... 
Total, Fyza'bad Division ... 

TOTu; U. P.oF.Acr..&.&OuDn 
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Fonx 
Balance-Sh8el of village banks in the United 

I JDOODIL 

Nombtr Nambor Nambor Lo&DI Loan I Loan• Interest of bankl o r baokl of from from repaid paid b7 Eolraoce ID tht r eport.ed mem. Depoeill. organi· 
dlolrlct. OD. bell. zatloo private b7 mom• memben '''" per1001. bora. oa IOCietJ. Joan1. 

.2 3 4 5 6 7 8 9 10 
Rs. Rs. · Rs. Rs. Rs. Rs. ... ... ... ... ... ... .. . . .. . .. 

2 2 130 2 8 62 1,009 71 2 
1 1 45 1,000 374 38 11 ... ... 
3 3 116 ... 95 355 1,177 117 13 
8 8 854 100 6,525 490 <!6 ... ... 
3 2 125 10 901 37 7 ... . .. 

17 16 1,270 1.2 1,203 417 9,91!6 753 69 ... .. . ... ... ... .. . ... ... . .. 
5 4 111 ... . .. 756 388 72 .. . 
4 4 203 ... 71 400 175 7 .. . 
7 7 470 77 400 280 4,005 357 23 ... ... .. . ... ... .. . ... . .. .. . 
4 ... ... ... ••• ... ... ... .. . 

20 15 784 77 471 1,4~6 4,568 436 23 
4 4 ' 99 ... ... 1,350 ... 145 9 
1 1 51 100 8 ... ... ... .. . 

16 14 1,520 ... 789 .. . 6,666 518 72 
10 10 876 .. . 150 49 3,350 325 18 
1 1 1 ... . .. ... 79 7 .. . 
8 8 712 23 1,099 382 2,202 215 24 

40 38 3,259 23 2,038 1,781 12,397 1,218 123 ... . .. ... ... .. . ... ... .. . .. . 
3 3 153 ... ... . ... 1,538 83 7 
8 8 430 280 1,100 623 2,412 255 42 ... ... ... ... .. . ... . .. ... . .. 

11 5 431 73 34.0 .. . 2,067 137 . 21 
9 6 303 611 ... . .. 1,550 239 33 ... ... . .. ... ... . .. .. . ... . .. 

31 22 1,317 964 1,440 623 7,567 714 103 
3 ---a 278 . .. .. . 720 1,930 67 14 ... ... . .. ... ... ... . .. . .. . .. 
4 4 374 . .. ~00 ... 1,175 92 24 
3 ... ... ... . .. ... ... . .. . .. ... ... ... ... . .. ... ... ' .. . . .. 

10 7 652 ... 600 720 3,1051 159 38 
3 2 582 2q . .. 490 2,930 456 51 ... ... . .. ... ... . .. . .. ... .. . 6 2 Ill 50 5 ... . .. ... .. . 
9 693 -4 25 ... 490 .2,1180 461 51 ... ... . .. ... .. . .. . . .. ... .. . ... . .. ... ... ' .. . • • ... .. . ... ... ... .. . ... . .. ... ... ... . .. . .. •:. ... ... ... ... . .. ... .. . - -- ----5 9 313 1 ... • ••• ·1,076 152 1 1 ... .. . ... ... ... .. . ... .. . 6 6 525 . .. 1,000 280 2,971 146 10 2 ... .. . ... ... ... .. . ... .. . 7 7 334 578 672 ... 1,971 307 34 4 ... .. . ... . .. ... ... ... .. . 

25 18 1,172 5711 1,672 280 6,013• 605 45 
8 8 8118 612 423 . .. 2,5:!61 175 48 3 3 475 ... 200 . .. 843 76 6 2 2 171 84 ... ... 192 '25 19 23 18 851 20 200 ... 2,316 189 16 27 . .. ... ... .. . ... ... ... .. . 8 8 670 2 . .. . .. 1,497 182 5 -- ---- ----71 39 3,0GS 718 823 ... 7,374 647 93 - - -223 159 12,21512,393 3,217 5,747 53,995 4,993 545 I 
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No. I. 
Prollincea for the year ending 31st Marc" 1905. 

._.. 1 DalaDee oa 
"'"

00 
• 11' April 

~-·· 1904. 
Total. 

Lna01 Ia. 
Depooit. ropaid lor L~•:J•te,..ta Loaa• t"m.oaal 
witb· jo•r••l,. •P~ lo poid on i11a..S w P"d '-

drawn. t.ioa. pr n Joaa1. membert. I'Hff " 1 

D•lat~e• 
oa lh' 
Jolan:b 
lOOG. 

Tala!. 
IOC1et1• pel'IODL ODd. 

~~~~--l·--;.12;--l--.t~a--1--1~4~1~~·5-1·~~6,-;1~~~7~f~l~~-~~~u~ 11~2~o--~~2-1~----22---
Ra. Ra. Ka. .1h. Ha. Ha. Ue. Ue. Ha. lu. Us. . .. . 

... 
••• 

15 
7 

... 
22 

••• ... ... 
15 ... ... 
15 

... ... . 

7~ ... 
11 
87 ... 

·"' B. 
... ... 

15 

1B 
... . ,. ... 

... 
69 ... 
79 

351 

4119 
... 

21 
130 
221 ... ... 
372 
2t!5 

201 
78 
79 

362 
1,005 
... 

fi 
321 

211 
25 ... 

... 
1,238 
1,430 
1,836 
7,502 

. 955 
12,961 
... 
1,237 

783 
5,378 . .. ... 

. .. ... ... 26 ... ... . .. 218 ... .. . 
10 •.• 
10 244 

. . . . .. 
05 ~ .. 

•• • • •• 
••• • •• ... ... ... ... 

.. . ... .. . 
555 

... 
555 

'34c 
457 ... . .. 

... . .. ... . .. ... . .. 
53 1,054 77 ... 2S 1,238 
19 867 ... ... 514 1,430 
62 845 14 ... 14Z 1,836 

179 6,326 67 2 028 7 ,li02 
9 935 ••• ••• 1 ll55 

322 10,0271__;.;-:1-:o&>+. _..;.;.;...,2 1~1,""ti4...:3~1--,-12.,..;,Vti:.:'::....J 
... 

34 
14 

109 .. . .. . 

... ... 
289 

4,056 ... . .. 

... ... 

... 
1 

21 

.. . 
3 

... . .. 

. .. 
765 

2 ~~ 20,, .. . ... 

... 
1,237 

763 
5,378 .. . .. . 

7,311~ 95 ... 797 '}57 5,245 22 5 1,U77 1 ,3:J.i 
1, 789 1-.-.. ~l·-.. -. -I-~2tJ::-:'s~----;;9-;.81-:-:t ,""35""'ot---74"a• - .. -• ..;. l-.;;.:.:.:,.2u~·1• --~;.::. 7;:8~11 

108 ... ... jO{j 8 ••• •.• •.. ... 108 
8,252 ... ... ... 455 7,045 501 2 249 8,252 
4,040 ... ... 236 500 2,797 494 ... 13 4,010 

165 ••• ••• ••• ••• 79 •.• •.• 8U 1G5 
4,318 ... 695 146 89 3,127 61 12 188 4,318 

18,67:.! ... 695 750 1,150 14,398 1,103 14 5C2 18,672 ... 
1,633 
5,036 ... 
2,849 
2,473 ... 

... . .. 
••• • •• 

12 ... 
' ... ... ... ... ... ... . .. ... 

... 
1 ... ... .. . ... . .. 

... . .. 
72 1,557 

119 4,534 
••• • •• 

37 2,413 
' 44 2,069 . .. ... 

... ... ... 
"'4c 
153 

.. . . .. ... . .. ... 
15 . .. 

3 
371 .. . 
850 
192 .. . 

... 
1,633 
5,036 ... 
2,841) 
2,473 .. . 

56:1 11,991 12 1 272 10,673 11!~ 16 9:lli ll,iiiil 
... .. . ·400 22 2,243 ... . .. 138 ... 

95 
... 

1,9SG 
. .. . .. 

1,1)86 
. .. ... ... . .. ... ... 

191 ... 
• •• • •• ... ... ... ... . .. ... .. . . .. ... .. . 

I Ill . Ill "';.,..,!-':.;':.,' ,..,(.......;.;";;.' -~.....;.; .. ,·,.}--·;...,·;·, =-
4,7~9 ... ... 400 39 3,991 3C ... 32~ 4,789 
6,526 1-_..:.;";.:.' -1-..;.; .. ~. -1--.. ::. ::t--i.335~I-7.2,7.113;;-;Ja;t--;;3~8:7J-:.;.:,2""1.~-:,2..:.,~;;5U~I----:6;:.:,fi,.;;.2U.;,.. 

... 
... 

167 
2,536 38 

... 

••• • ... ... ... .. . ... ... 
148 03 148 ... ... ... ... .. . ' ... ... ... .. . 

• 

38 2,629 6,67 4 ... •• • ... 335 2,1!33 387 21 2,\.1\lb 6,67 4 
l._;..;....;+~~ll......:..:~+.....;.;.;~l-..:;.;_-1---+__;-l__;...;..:..r-- --··· ... ... . . . . .. . .. ... ... ... ... . .. 

• ,. ••• Ill • •• •• • ••• ••• ••• ••• ••• • •• ... I II II I ... •.•• ... . ,. 
~-l·------1-----l----~---4·-----l--,---i--_, __ ~~---l-----

... ... ... .. . 
••.• ... ... ... ... ... ... ... . . . .. 

~-1-----l-~---1---~-1-----~--~---·~---·~-+--~-----
14. 1,375 ,.. ... ... 91 t,no 2 ... to:: 1,375 l 

... ... ... 

. .. 
4,902 ... .,.5 3,3s! ... 

':'' 

... 
495 'soc 

... ... ... ... 
4,002 

... ... 
4,171 "'u 3;4e< ... 

129 
.. . ... 480 

... ... .. . 
4,171 ... ... 

41 
... 
114 

...-'-;'~"3l;;I-..,I:-·;:-:~1~9:-~-.,.1,_~;;;.~4""S"'"•·....;:;;.::~ l--;..,.:~~)(-t--,"3"".:o"'c1 ··~?!:c;.I-.,.;.~.""~='~4~-·;.;,6;-;.471 .....;';;.";..,4-=1 1 _;·~;-=-=t;:l--7;~~:"'44.,..,'j~ 
~.-.-. -f.-.:..:,~""·"":s" 1 • ..:...;4..:,,o;.:2:,;,2,.l-~l;..,OO,.I-..,, ~ .. -.-I---.. -. -I 12~ M~ 4C ... 355 4,fiii' 

98 1,222 22 ... ... ... 1,0-liJ ... ... 15[ 1,222 
56G 886 2

4 
·~.,.. ... ...

4
, 

2 
~~ .. 

2
•
07 

... 241 8sa 
1,462 . 4,204 .....,, ... ,., f"'l' ... 1,:::JJ 4,20-1 

I 

... ... 
... 1 ... ... 

1 45< 2,655 

2SG 3,018 1~,os9 140 • ~ ... 243 u,~t em 
---~~-1-~--1---·1-~1----~~1-

59( 9,401 ss,022 257 2,161 2,so: 2,C97 64,42~ 3,oH 
. I 

12,089 

85,922 

1 2,(;92 -----
~ 1o,4n 

I 
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Fony 
Statement of a;sets ancll~ab~lities of the llillage banks 

- Aa8eta. 

- U nreaovered I 

Diatrict. Loan1 out .. interest ~ue Caob In Pool 
Caob In b&nd. on Joana on Office aa.ving ala odin g. 31st March bank. Total. 

1905 • .' 

1 2 ~ 4 5 6 

Rs. Rs. Rs. Rs, Rs. 
Debra Ddn ... ••• ••• ... . .. .. ... 

15 1,108 Sah4rnn pur 29 1,004 60 ... ... 
494 19. 544 1,057 Mozafl'arnagar ... ... ... 
534 30. 21 727 Meerut... 142 ... .. . 

5,349 1691 79 6,460 llulandsbahr 863 ' ... ... 
Aligarh ... 1 567 21 ... 589 ... 

659. -9,941 Total, Meerut Divisioo ... 1,035 7,948 299, -Muttra ... ... ... ... .. . ... ... 
Agra ... ... 738 437. 19, ... 1,194 
Farrukbabad ... ... .22 : 722. 61 88 893. 
1\lninpuri ... ... 291 3,~14 . 222: 7 4,234 
EUwah · . ... ... . .. ... ... ... .. . 

' Etah ... ·- ... ... ... . .. ... 
1,051 . 4,873 .. - 302· 95 6,321'"" · Total, Agra Division ... ' 

Bareilly ... ... :22 1,611!. 3~: 1~9. 1,8U 
Dijnor ... ... ... ... ... ... ... 
Budaon ... -· ' 218 5,933. 163 981 . 7,295 I 

Moradahad ... ... 13 I 3,247. J,43: ; 7~2 4,125 
Shtl.hjab6.npur ~87 ! 

. I '1; 88 ... ... ... ... . ' 
Pilibhl' ... ... 188 I 3,389 154: I 192 3;923 

Total, Rohilk~a_n_~ J?~v_i~io_n . ·441 ,-·14,274 49~ 
. 

:~l,035: 17,242 ' . 
I 

Cawnpore 
-·-- -- ·-... ... . .. ... ... .. . . . ... 

Fatebpur ... ... 3 1,176 61· ; I 15. 1,255 ' 193
1 

Bl1nda ••• ... 
' 

367 3,&07, l: 4. 4,371 I 
llamfr~ur ... ... ... ... ... ... • .. . 
Allaba ad. ... ... 

'' 
611 1,706 

i 177, I 64. '2,558 
Jhlinsi ... ... ' . 120 . 2,333 . 149 

' 1~2~ 2;.714 I. 

' Jalaun ... • ... ... ... .. . ... . . .. ' 

Total, Allahabad Divisioa . :· 1,101 -9,022 580 ' 
.. 195 10,898 

·nenares · . ··-· ----- . : J38 1,708 lOS. ~- -----·· 4 
.. 

1,958 . ... ... . . 
1\ljuapur ... ... ... ... ... .. . .. . 
JaUnJ?UP' ... ... 192 1,653 I 68, ' 104, 2,017. ' Gh4ztpur ... ... ... ... ... .. . . ... 
Ballia ... ... ... .. . ... .. . . .. 

Total, Deuarea Division ... 330 3,361 176,. 108 3,975-· 
Gorakbpur · ... . .. 1,9~ 104 20 . 1,333 3,369 Basti I ... ... ... . .. ... . .. . ... Azamgarh ... ... 129 55 11 19 • 214 

Total 1 Gorakbpur Division ... . 2,041 169 3), . 1,352 3,683 
Almora - . .. .. ... . .. ... .. . ••.• ... . .. Garbwd.l . .. ... ... .. . ... .. . . .. Naini Till ... ... . .. ... ... .. . ... 

Total, Kumaun Division ... ... ... -- ... j . .. . .. . 
Luoknow .. .. 103 . 1,805 15~ 34 2,098" ... ... 
Unao ... ... . .. . .. ' ... . .. ... . .. Rae Daroli ... ... 101 2,674 14~ 145 3,061 
Blta~ur ... ... . .. .. . ... "' ... llar oi ... ... 115 3,629 200 537 4,487. Xhcri ... ... ... . .. ... ... ... 

Total, Luoknow Division ... 319 8,1~ ·s03 716 9,646 
Fyzabad 355 -2,864 105 -... . .. 214 3,538 Gonda 83 955 I 

34 ... ... ' 121 - 1,193 Dahraich ... ... 241 705 72 1,018 Sult4npur ... ... . .. 1,146 3,327 243 495·. 5,211 Part4bgarb ... ... . .. ... ... ... Dora Danki 82 
... ... . .. 2,409 177 369 3,037 

Total, Fyzabad Division ... 1,1107 10,260 Gal 1,199 13,997 
TOT.I.L. u. P. OP AGB.l & 0UDD 8,225 . 58,005 3,014 6,359 75,603 . 

' . - -·-



No. II. 
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; 11 the O'nitd Provinces on3ht March 1905. 

t.iabili ti81. 

Amon at J.monot Unr.id lni«Nt Uapold lator .. t \n.•aaet '.eolama ~~e ....... 
depo•ited. borrowed. ue upoD da• ou •mooot.a To1oL 8 ••••• eollliDD 

dftpoaita. borrow Pd. 11). 

-7 I! II IU 11 12- --ra--
Rs. Ra. Ra. Rs. n .. ns . ... ... . .. . .. ... ... 

7 912 1 28 . 0-18 1GO ... 1,000 . .. 26 1,0:.!6 31 
2 5117 ... 10 519 ~OS 

33 5,453 2 252 5,H5 715 
27/i 200 15 8 .JHS 01 
317 1!,077 lS 3:.!1 I ~.iau 1.20;'i -· -... ... • ... ... .. . .. . 
7.";5 300 15 29 1 ,Ofl:l 115 
313 400 22 16 751 142 
222 3,230 12 179 3,6:13 511 ... ... ... ... ... .. . ... ... ... .. . .. . ... 

1,200 3,980 49. 2:.!-1 5.5~3 77:! 
... 1,5E6 ... 47 1,6W 203 ... ... ... ... .. . .. . 

41 5.989 6 225 6,261 1,03' 
124 3,325 1 78 3,5:.!8 597 ... 50 ... 6 55 ::3 

23 3247 ... 67 3,337 5811 
188 H.lti7 7 42:.! 14,7M ~ .... 5~ - -... ... . .. ... .. . ... ... 1.01i5 ... 34 1,099 156 
803 3,05J 42 1/H 4,0i9 322 ... . ... ... ... ... .. . 
174 1,781 34 205 2,194 • 364 
657 1,571 171 2:.! 2,421, 21!3 

... ... ... ... .. . ... 
1,ti34 7,470 2H 412 11,7ti3 1,135 

51 1,620 7 H 1,752 20tl 
... ... . .. ... .. . ... 

5 1,752 ... 28 1,785 232 ... ... .. . ... .. . . .. 
... ... ... ... ... .. . 

56 3.372 7 102 3537 43-j • 
40 2,910 -- 17 2,11ti7 402 ... ... ... .. . ... ... . .. 
28 159 ... 16 203 11 
68 3,069 ... 33 3,170 413 

... ... ... ... ... .. . ... ... .. . ... ... . .. . ... ... ... ... ... ... 

... ... ... ... .. .. . 
t,ow . 640 49 50 1,715 3~ ... ... .. . ... ... .. . 
... 2,529 5 88 2,622 439 . . ... . .. ... ... ... 

I 
. .. 

5 3,180 9 292 3,486 1,001 ... ... .. ... ... ... 
1,081 6.249 63 430 7)~ 1,11~ 

74U 2,198 12 41 2,1J'J7 6tl 
273 649 25 48 9\15 10-~ 
216 526 15 95 M2 166 
ss 4,028 3 395 4,4Cl 750 ... ... .. . ... .. . ... 

105 2.300 45 173 2.623 41-i 
1 376 9,i01 1110 I 752 11.:~1 ~.o.;a 

ti,0()9 5ti,USS 491 I 2,Wil t;5,2:H 10,319 
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l-ti~HUo6 

FROK 

E. F. L. WINTER, EsQ., 
CniEr SECRETARY TO GonR:t.'llJ:NT, 

u Iii TID PROVI!iCIB, 

To 

· 1.a:a: ;REGISTRA:R, CO-OPERATIVE CREDIT SOCIETIES, 

u !ilTID PROVI!iClll. 

Sm, 

nov• ,.,,, I A.K directed to acknowledge the receipt of your letter no. 357, 
dated the 19th October 1905, addressed to the Joint Secretary to tho 
.Board of ;Revenue, submitting a report on the working of Act X ot 1904 
(the Co-operative CreditSocieties,,Act). The report shoul~ in future be 
Addressed to Government direct, and I am to ask that this year it should 
he submitted punctually by the 1st of June. The delay in submitting this 
report is explained by the difficulty you e,xperienced in obtaining correct 
.accounts from a nUJnber .of ba;nks, and even now the statement is incom· 
plete .and you doubt the accuracy .of the figures in some cases • 

• 
2. 'You only took up your appointment on the 5th of N ovcmbcr 

1904, and during the remainder of the year were ensaged in inspecting the 
banks star~ed before Act X was passed. There was no time to take any 
action under t)le Act wit}lin the year, and your report therefore calLI for 
little remark. )'ou refer to the rules llUbmitted since the close of tho 
year, to the by-laws you have drafted, and to the actiDn you are now 
taking. These will be discussed .at l.ength in your report for the current 
year, a;nd jt }Vould be prematurll to take them into consideration at 
J>resent. 

3. The village banks :which you found in existence on taking charge 
.of your appointment were mostly started in 1901, on the lines snggcsted 
by Mr. Dupemex in his pamphlets on village banks. Few of these havo 
met with any great measure of .success, and many have ceased activo 
operations, 'Yhile a large number are languishing and ha,·e little prospect 
of surviv.al in their present form. Still; thongh little real sncccss baa so 
far been obtained in the attempt to initiate a scheme of co-opcrath·o 
banking for the benefit of the agricultural classes, much valliAble npcri· 
ence has been gained, and the experiments that have. been made aro 
not.to be regretted. In the majority of cases the operations or the 
banks were limited by the capital a'l'nilable, while the number or tho 
members was unrestricted a.nd there was little chance of their require­
ments being met. The capital baa been raised mainly by lonna from 
gentlemen who from philanthropic or other rcasoilJI were willing to 
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1 Y at rates of interest considerably below the prevailing n' vance monc . . 
Tl · s tempted the society to 1ssue loans to 1ts members at rates 

ratc.i. ll . • • I b h ffi r 
of intcrc3t which did not enable it to increase 1ts cap1ta 1 t e o er o 
reasonable profits. Instances are even known where· members took 

d nee• from a society and lent it to other person!f at a profit to them-
a va ~ . f h' h. 
selves. It is obvious that no society has any ch~ce· o ~uccess w IC IS 

workcl on these lines and depends on charity for zts· capitaL 

4. You have recently applied f'or an incre11-se in your inspecting 
staff on the ground that without it the banks now i'n existence or which 
you propose to register cannot all be inspected within the year nor can 
their accounts be audited. Government is unwilling in any way to­
hamper you in your work and will give such assis~ance a& yp~ require, 
bat I am to point out the desirability of concentration of effort ... It is 
not necessary or advisable that banks should, in the- first instance, be­
~>tarted in every district or every division. Societies prematurely 
brourrht into existence and closed after a preuarious e-xistence bring 

0 . 

discredit on the movement and retard its development; you should now 
mainly devote your time not in increasing the number ·of banks~ bu~ in 
selecting those offering the greatest' promise of success 'and establishing. 
them on a firm financial and business basis. Nothing will be more· 
effective in promoting the object we have in view than the, example of a 
really successful society. , 

' . 
5. With few exceptions there- ha:s hitherto been little-· co-operation 

. in the real sense of the term. It is essential that the ,members· of a 
society should• take a. persona.! interest in the management, ancl this will . 
only result from a pecuniary interest in its success. 

G. It is satisfactory that in the- societies recently started in Binda, 
llareilly, and Bulandshahr the members have accepted as a condition oi 
membership a. small deposit at harvest : not only will this provide the · 
societies with the much needed capital, but it will encourage a ha.Mt of 
thrift, which is more important than the provision of facilities for 
borrowing. . 

7. Though you mention some instances, such as the .Kachi bank at 
Kalingar, the Bilgo.on bank, both in the Binda district, the Ma.hewa bank 
in Allahabad, and the R'aipur-Amethi bank in the Sultanpur diStrict, 
where the management is in the hands of members of the class from 
whom the borrowers are drawn, it appears clearly from your report that 
for some time to come the success ,of a bank will depend mainly on the 
personal supervision of the individual, be he a government official or land· 
holder, who undertakes its guidance : and the Lieutenant-Governor is 
glad to learn that in not a few districts private gentlemen have interested 
themselves in the movement and are largely responsible ·for such· 
r;ucec~s as has been attained. Among others I am to notice the names 
of Kuuwo.r Khushal Singh and Ma.habir Singh in the Bulandshahr dis­
trict, ~~~~ant Purbhu Bo.n and ?.haudhri Mahara.J Singh in the 11forad­
abaJ d1strict, La!a Ishwo.r Sw11n Fatehpur, Pandit Bishnath Sinoh in 
B.inda, Munshi Wazi·w:·Ul.man in Unao, Ro.ja Ra.mpal Singh, C~I.E., 
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in Ra.e Ba.reli, Mir Abu Ja.far and Mir Rahat Husain in Fyzalmd, and 
Chaudhri Rashid-ud-din Ashraf in Bara Banki. I am to request that 
you will communicate . to them the acknowledgment of Government for 
the good work . they have done. 

I have the honour to be, 

Sra, 
Your most obedient servant 

E. F. L. WINTER, 

Chief Secretary 


