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APPENDIX 

(See Subject No. XVI abo,·e.) 

(A) LEAFLET ISSUED IN BURMA. REGARDING l\IUTU.AL C.\TTU: IX­
SURA.L"fCE SOCIETIES. 
I.-General Considerations. 

The basic princ.iple of Insurance is the yearly payment in advanoc hy lllllllllhcr 
of owners to a So<net~ of a. sum calculated at _JeMt .to equnl tho y .. urly a\-emge 
amount of loss sUHtamed m resl_lect of the thnlgl!l UIBnred, from wbit·h rmm the 
Society contracts to pay indcnu11ties to the losers. 

The sum paid by an owner to the Society is called a ~1remium "'"' it i11 cal• 
cula.ted at a settled proportion of the value of the propl'rty m.~ure•I. The r•rup1•r­
tion payable':"' premium is ~ig or s~ll according as the risk, thut ill the yt•1~rly 
average loss, lf the property IJlSnred IB large or small. Thus the prt'lnium payable 
In respect of a masonry house is very n~ut·h less than that on a woud .. n huu11e. 
In respect of some property tho r111k IB so great that no Snriety wouhla~e to 
accept it in iJ;ulurance at a rate of premium that any ll<'llRit.le mnn wmlld pay. 
Thus thelre!Illum on a mat and thatch house would probably be ao lti"h that 110 
one wou\ insure it. . • . 

0 

The laTger the number of people who insure and pay premia ond tl•e widt•r 
the area over which the risks extend the more nearly doN the ar.tuul omnunt of 
indemnity payable in any year coincide with the average indemnity. 

At ~t a:ght. i~ woul~ see~ that 11.8 .l~uronce busii~ hn(Jiit~ a large area 
and JllllDY msurers, 1t. confhcta w1th the prmc1plt> of Mutual II[! whwh IB lll~t utt11 inod 
in a restricted area, such as a single villag9, and with a linuted numbrr of pe1'11nna 
.insuring. And indeed there is such a conflict, but it il got over by wl10t mny be 
called the two storey organization, by v. hich the lllutuality prindplo! ia attnined 
by forming in the first case village Societies, &lid the principle of lnrt!e arra and 
large clientele il arrived at by the village Societies 1118uring again m a CentrDI 
Society which ta.!'es a ~~If or a quarter of the premium and po.fl a b1LU or 
a quarter of the mdemmtles 

The Central Society cannot of coune be formed till there are, aay, twenty 
or more scattered village Societiea u a foundation to build it upt~n. The lllore 
scattered such affiliated village S?Cieties ~re, the better, becaWJe, u ia weU known, 
e£!_~emica are more or lesa local m any gtven year and do not extend over more 
t three or four odjacent districts. Hence when anthrax ia prevalent in Katha 
it is quite likely there will be no easel in KyaukM and Msgwe. • ' 

This is the war in which the Mutuallnsurance of cattle ia organiuiJ in moat 
continental countriea. . 

The advantage g~ined by circ~JlliCl'ibing the area of the !i!lage 11ociety are 
fJf'orimity of the Soc1ety to the InBurer and muliiDl •upmvtm~. Cottle can 
be valued, inspect~ and ~eatha enquired ~t;o at once a~ on the ~pot, and fraud 

· is rendered ahnost unposs1ble u the remamu~ members m the village know the 
cattle, how they are tended, and why they die • 

.Again there are educational advantagea io that where the whole aociety 
is concerned in the treatme~t of every illllured hauL, p~blic opini?n ia formed 
t;o. bear in favour of more aarutary and more caTeful ~ding, and tD favour of 
careful measures to avoid or combat epidemic& Further, the members help each 
other and work together to provide againlt future difficultiel and to obtain 
a general improvement in the condition of th_e cattle. The village u a whole learu 
self-teliance. 
. The financ\al ad'!antagea are obvi0111. . ~n IIUCh an Inaurance Soc!et~ expen.e. 

are reduced to a miwmurn, there are no dtvideodl to pay to the cap1taliat 01l"1lerS 
cd an Insurance Company and there ahould be no lau by payment of indemnititll 
in fraudulent cases. · 

Some eocietiei in Europe demand but • 11m.aD premium in advance and mab 
up deficienci01 in fundi wben the premium funds do not 11uffice to pay aU indem· 
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11 itic~ in any year, Ly tHal;ing a lev~· on the 1;1em~crs for the deficient balance. 
It i.~ fouw1, ho\1·evcr, that such lcnes aw p::u~ wtth a bad.gracc, and the great 
majority 0 [ wci·;tic.~ ~·11,pt the P.l~n of calculatJ?:; the .P~enuum payable ~o !Is to 
ma~c hll('h prc111 tum mcomc sufac!Cnt to meet mdemmt~cs. In_ sych. Socwhcs all 
cxc.,··::1 fund; remaining over after the p~yment of mdcmmtiCs m any good 
yt:ar nr.c yL:I'I'd to a Hescrve ~~und from \Ylnch money can be taken to make up 
l!ldrmntllf'.'llll a year of cat\llllt.y 

I 1.-Callle ]nsuraucc i11 other countries. 

The ~xtcnt to which the system of ~Iutual Insurance of cat~le has been ad?pt­
cd in other countries points tiD way to us in Burma. A few mstanccs arc gtven 
below:-

j]ulual Cattle hll>umncc exists in England, Swedet~, Denm~rk, Germany, 
II~.,Jl:md, ncl~ium, France, and Italy, and probably also m Austna. 

It is most developed in Holland, Belgium, and France-all countries advanced 
in ngriculture. · 

Holland and Del,..ium arc both small countries, far smaller than Burma, but 
the following figures sl10w how far they have gone in cattle insurance. 

In IOOG Holland had 377 such societies for insuring horses (used there for 
druu"ltt and plou.,hing) with 5G,814 horses insured, and 748 cattle societies with 
273,0~ll Leasts in~ured. The total memLership, i.e., persons insuring horses 
ami cattle was 103,454. · 

· In Belgium in the s.tme year there were 170 horse and 981 cattle societies. 
:J8 2GG horses ancl2.J7,815 cattle were insured and the total membership (persons) 
w1:~ 100,763. ·Besides the horse and cattle eoci~ties there are numerous goat and 
pig societies. . " 

The rate of premium has been found to average 3 per cent. for horses and 
about I h per cent. to 2 per cent. for cattle. There are more risks in Burma than in 
Holland" or Belgium (tigers, snakes, indiiierent sanitation, overwork in ploughing, 
les~ eflicient control of contagious diseases) and here no society should begin with 
premiums for plough cattle of less than 3 per cent. · 

An insured bullock or buiialo becomes to some extent " fixed property " and 
10 of more usc as security for loans than an uninsured one. - . 

In almost all countries very young cattle and old cattle are barred, and no 
indemnity is paid on insured animals, the death of which results from war, riot, 
reLcllion, theft or loss (stray), fire, lightning and flood. In many Societies deaths 
from epidemic diseases, such ns anthri.1..X, arc not covered. 

Everywhere frn ud on the fart of the insuring member invalidates the insurance 
and no compensation is paid i thll. death be clearly due to-neglect. 

All healthy cattle of a member, and not merely a selection, are insured-this 
to prevrnt fraud. Sickly beasts are excluded. To ensure that the owner will 
tend a sick beast properly and not let it die so as to get the insurance money, So­
cieties never pay tho whole value but a proportion varyin~ from 60 per cent. to 
715 per cent. Most societies fix a maximum value fo: which any single animal 
may be insured. 

Tho owner states the value when he gives in the list of his cattle. This valua­
tion is checked and mar be modified by the experts or committee and their valua­
tion is tho one on which tho premium is paid. Valuations are checked and, if 
necessary, altered every six months immediately before the half-yearly premiUIUS 
are paid. In all cases the Chairman, Committee, and experts work gratuitously. 
Tho Secretary may be paid a small sum. . 

In all societies a member joins for a year and must continue membership for 
three years after receiving any indemnity. 

·~ ~cscrro FunJ. is a~cumub.ted out of the balance left over after paying in­
detunlhes. '\1\en there IS 11 Reserve Fund an entrance fee is charged to new 
members. 



Societic3 :u~ not rcspoasiL!IJ L~yuaJ their ft'S•lt:r,· .•;, lC fnn h ,),, n •I sulii,·tl 
a proportionate rcJuctiou in the in•lcmuit.l' of tlw Y•'H ii 1a d~ all ro~:1: 1 !. 

. One important point is that in the Eurnpo.111 ccHmtri._·; th<'r•• i.i i'f•l ·~i-, 1 •[1 111 
nmkrpcst .. It has ~N·n stan~peJ out by G.on•rnln•.'_!lt •;nn_tml ·_'ll•l;··•:·o ua t~l<' p.nt 
of owners m followm~ tho U<JVcrumcnt I.uki, ~., ~ •.•. 1<':1• 111 l>t1r.n L c•n ,·.,wr 
rinderpest unless the prc:nium ii raisd to s 1)' 10 per •·••nt., id,i,·h wo~.!l,Jl,,• a~ hi •h 
as tho rate en elephants aml prob.1bly more th.m uwnrri w.>a),J c.u~ t, 1'·'.1'· ' 

. In most Eu_ropc'm countrici whcr<J S<Jcictiei ar., nurn ~r<Hli, t h•·r f,,r:!l :1 ( \·ut r.ll 
Soc!Cty anJ. to !t pi!)' one-fourth or on~·ha!f of the pr,•:ninnn t h··y r.·,·civo. 
ThoCcntralSoc!Cty then bc,1rsonc-fourth or one-half nf th,• in•lt•llmiti,•i, In thii 
way a wiJ.e tract of country is ruvcrct!, s.1y, tho wholo of a •li.;trid., or ,Jivi-iua or 
even of a province. EpiJ.emics arc almost alwa\·s in sc.1tkr,•,J tr.l(·t, ;~n,J tl111 frcl!· 
dom from deaths in one tra.ct countcrb.li.lnl'L'i ihe l<>«c'< i:t a:lol!t<·r, , , th 1t thrro 
should always be funJ.s wherewith to l!lcct alllo>.«ei. 'f,, (orrn q:h .1 (',•ntr.l! 
Society there must first bl', say, !:!0 vil1.1•.;1) socictic.i i11 ditTcr.·nt ,Jj,t 1·i · ~ '· 

III.-Su;nestions for fltmM. 

. In making th~ firat moJcl Societi~3 in l}urnH it ~~ill ),J wi«l t., strirtly lilllit 
msuran~e to certam classe3 only of c.1tt.lc. fho mo;t 1m\"':Lmt <'1.,<1 of l'.lttl,, il1 
Burma 13 plough and draught cattle, 1.~ •• bullocki Ill\< a.lult III ll<l or r.·:u.ll(l 
bu1Ialoes, say between four anJ. twelve ye;u~ of a.!:\~· Thi< d.h.i uC , .t tl•l n···,·iv .. , 
most care and attention and is ruo~t easily i<lentifil',l. l'luu:;b r:1lt I~ ,J., 1111t suiT•·r 
like cows and calves in famine year3. · 

It will al3o be wise to'cxduJ.o J.eath3 due to rin,Jcrp.•;t, w.u, riut, rcb:·llinn, 
the act of a third party who i3 liable, an-1 to cont1giy li ,Ji.;L'.Ho'3 wh··re tho o\\'rwr 
fails to carry out the Committee's instruction~ IIi to tending an•l tr.·.1tm•·nt, an•l 
also to exclude losses due to theft anJ. straying nn•l neglect. 

A safe, that is, a hi~hrc.to of premium, should be luvie<l till e:tpl'ri··nc~ i.1 g:1in~·l. 
Three per cent. should be the lowest rate to start with. 

'Vhen experience has been ~aineJ. nnd the system bccorncJ l>ett<·r un.J,·r,loo.l 
it will be easy to relnx tho conditiOn by, e.g., ndrmttinr cow.i or youn~··r lwa,t.•, hy 
raising the age-limit, by conring more cause3 of death, by luwerin~ tho prl'miurn, 
or by paying more than two-thirJ.i of the value. It i'l ea<Ier to relax tl1:lll tn ~t ifT••n 
the conditions. 

There is no liability attachin~ to such a Society. It m·rely pap wh.1t it c.m 
from the funds raised by premiums. 

The amount paid' in indemnity i3 two-thirdl (approxinutdr Gil per cent.) 
of'the value rema.ining after the price obtained for the skin nn·lmeat, an•l 11 tllir..l 
party's indemnity, if any, have been deducteJ.. Thu3 if n bulblo value,l ut lt•. ,j,j 
dies from a gore wound and the skin and meat fetch lb.10, then t;~·o·t hinl1 of lt1. ·U, 
that is, Rs. 30, is tho amount of indemnity payable. 

IV.-llow to)om( a :socicl:J. 
The Co-operative Credit Societies Act X of 100 & rcc1uircJ that a ~oci<:ty mu;t 

eonsist of not less than ten owners of ca.ttle inn village. A Iar.;er numl1cr i1 de ;ira Lie. 
The total ya\ue of their cattle should preferably be not less th:m ltJ. ~.ooo. They 
should consult, and, if they agree to adopt tho model bye-law.s ~with unimport;~nt 
modifications if desired), they shoulJ npply to the Registrar, Co-operative Cwlit. 
Societies, Maymyo, who will, after further cxplan:~.tion, tal.:o stcp1 t'' rr;;i1t~r tho 
Society. · 

V.-Account1, 

Only thre13 books ara necc31ary (that i3 all _th.lt .th'l 'nu:n ]fOUl l:'und1 \'ill' ;'l 
Societies keep) viz.-

(1) Caule Re:~ister.-In which dctaili as to tho member, hi1 in.mrcJ C.lttle, 
values, and premium p:~.iJ. nre given. EJ.Ch m~mLcr La1 _a. pa0'3 or 
pa.gcs to himseU bearing a number. 
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(2) Receipt nook. -With counterfoil, showing amount received-

(a) for supplementary payment on account of past half-year's premium, 

(b) for premium for present half-year, 

(c) on account of refund of excess indemnity paid, 

(d) ou account of other things (entrance fees and fines, etc.). 

The receipts bear a serial number and a note as to the page in the Cattle Re­
gister they refer to. 

(3) Cash nook-In which are entered receipts and expenditure with special 
columns for main heads and reference to the number of the recei,Pt 
and (on both sides) to the page of the Cattle Register. No specml 
policy is given, the receipt given to a member is his evidence of his 
payment to and cla.im upon the Society. · 

Specimen forms arc attached. These accounts are very simple and quite 
within the powers of an ordinary village clerk. . . _ 

· The on]y calculation involve~ is that of working out the premium due on any 
sum (total value of all a members plough cattle) at a given rate per cent; For 
this, a calculation table could, if necessary, be prepared and supplied • 

. Perhaps a better rate than 3 per cent. would be Rs. 3-2 per cent. which works 
out at t:i annas per Tis. 10 per year or 5 pice per Rs. 5 of value per half-year. 

Besides these three account books a list of members and a 1\linutes Book 
must be maintained: 



I.-CATTLE REGISTER. 
___________ SOCIETY FOR THE MUTUAL INSURANCE OF PLOUGH CATTLE. 

Policy No, ____ _ 
Signature of member _______ _ Name ____________________ _ 

Father's Name'----------

, Residence __________ _ 

Statement of Plough Cattle insured during half-year 
(six months) to Premium rate~------%---------

• 
Valuo I Amount of I 

Total premium oni 
Data: Kind of bout.. Ago. Colour. Fu.ll deacriplion. finNlyfi1od of Remark& 

S.>~i.l by 
total value , 

No. 
. column 7 • of aU beasts ; 

Committee. insured. I . 
I 

l I 
' 

2 3 ' II a 7 8 9 ' 10 
1 I 

-. 

-



lll.-CABH-BOO:K . 

• • • • • • • • • • • • • • • • SOCIETY FOR MUTUAL INSURANCE OF PLOUGH CATTLE. 

Receiptl. Expenditure. 

Supple-
ment&rJ 
payment 

Pre- Premium 
Serial ED· 

of 
mium I paid to General 

Da~. Policy Num .. From whom tnnce premium for Ot.hen. Total Rema.rka. Date. !Policy To whom paid. lndomni- Rein.oar· O:lpen.l Total ncma.rla. 
due on No. bor of receind. f .... 'IWlCOunl p..-nt No. Lioa. a nee ... 

reoeip · of half- Office. 

paathalf 
,. .... 

:roar. - I 
. 

• I 
I 

-

-

-
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(B) BYE-LAWS ISSUJ!D IN Bl1DL\ FOR .\ C'O-Ol'EIL\Tin: SOC'IETY 
FOR ~IUTUAL INSURANCE 01<' PLOUGH C.\TTLE .\t:.\IX.':'iT DE.\TII. 

0DJ ECTS, ETC'. 

1. The Society shall be styled the 

Village Co-operative Society for the ~Iutunl Insurance of pl .. ugh ,.attic ng.1inst 
death. Its registered office is a~ 

It is registered under the Co-operative Credit Societies .\ct X of J!lOI, 
section 29. 

2. The' objects of the Society arc to provide for: its memb,•rs nn imlrnmity iu 
case of the loss of plough cattle due to death from ,!iseasc or acridl'nt. 

ScorE OF INsUIUNC'E. 

3. The Society will not accept for insurance beasts other than lu·althy bul­
locks and male or female buffaloes between the ages of four and twd,·e )'!'<lrs. 

4. The Society will not pay any indenmity on account of nnimnli the death of 
which is due to the following causes:-

(a) War, riot or rebellion. 
(b) Theft or loss by straying. 
(c) Journey by railway. . 

(d) The act of a third party who is legally liable to compensate the owner. 
(e) Contagious diseases mentioned in the Yeterin:uy rules where tho 

member has failed to carry out those rules or to inform thr l'um• 
mittee of the outbreak. 

The Society will not insure any beast for more than Rs. 100. 

The Society reinsure up to hall its risks with a Hcinsuranro Soricty or 
a Joint Stock Company approved by the Registrar. 

MElliiERSmr. 

5. Each Society shall operate in an area not larger than a village. 
6. All respectable persons above eighteen years of nge who own plouflh rattle 

in the village and are members of a registered co-operative credit 811Clcty are 
eligible for admission and on application may be admitted by the Committee. 
()n admission, a. member must sign in the Register of ~I embers as having rcn·inJ 
and read the bye-laws. 

7. A member must belong to the Society for a year at least and for three yrars 
after he reeeives any indemnity (except in the case of removal of rcsiJcnce bryon<l 
the village area). , 

8. Withdrawal is only permitteJ on two months' written notice being given 
·to the Committee. 

9. Expulsion may be made by the Committee, with appeal to the next 
general meeting, for ill-treatment of cattle, grave faults, fraud or deceit, or for 
breaking rules or refusal to carry out sanitary orders of the Committee or llo\'em­
ment. 

On withdrawal or expulsion the member loses Lis rights but retains lia· 
bilities (i.e., to pay up unpaid dues). . 

VALUATION, 

AU his plough cattle must be declared by an owner with uetail.i of a')e anJ 
the t'alue he places on thell) anJ description. Deceit invalidatcll the iruur;mce. 
Three experts chosen by the general meeting from among t l1e na·m bcrs wi:.I cb~..-ck 
these owners' valuations and fix nlncs finally. Thc'e UJoert• can rcfuiiC to 
apmit animals in bad conJition. 
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Newly bought animals must be declared with~ fifteen days a~d will not 
benefit from insurance for fifteen days after declaratiOn. They must mall cases 
be inspected by the three experts. 

Animals bought tQ replace animals sold can be substituted, provided their 
value is practically the same. 

No refund of premium is allowed in case of sale. 

The owner i'i bound to inform the Committee of all cases of illness at once 
and to carry out its suggestions for treatment. 

Incurable.~ can be sold by order of the Committee and the indemnity payable 
will be that due for death less the price obtained. 

Experts may not judge their own cattle or those of near relatives. 

The Committee will judge such cattle. 

FI~ANCE -PREMIA-RESERVE FUND. 

Each year each member must pay in advance a premium of 5 per cent. of 
tho value of each animal insured. The premium is payable in two mstalments 
at the beginning of each six months after the revision of the valuations. 

In ca~e of non-payment the member can get no indemnity. 

If a member wishes to remove an insured beast or beasts beyond the limits 
of tho township, he shall be bound to inform the Com­
mittee and to fay such rnhr..nccd premium as the Committee may fix, subject to 
o. maximum o 8 per cent. 

The General Meeting can raise the premium when it thinks it insufficient. 

From tho second year the General Meeting can charge new members entrance 
fees. 

Tho funds of tho Society shall be : -
(1) Tho General Fund. 
(2) Tho Reserve Fund. 

' ' Tho General Fund shall be the amount paid in on account of premia each year 
at the Fcbrunry and August general meetmgs. , 

A Resrrvo Fund shall be created to meet calamitous years and shall be formed 
from-

( 1) I~ines. 

(2) Entrance fees. 
(3) Donations. 
(4) The excess amount of receipts over expenditure in each year as declared 

by the Registrar in February after premia due to Central Reinsurance 
Society and indemnities accruing in the past year have been paid. 

(5) Intl.'rcst accruing on Reserve Fund investments. 

The Ursrrve Fund and other monies shall be deposited in the Ppper Burma 
Central D.mk . 

. Withdr,.wr.ls from Reserve F_und ~an only be made with the approval of the 
Hl'g!Strar :. of other money depos1ted m the Central Bank, by the Chairman and 
two Comnuttce men. 

Whm the Reserve Fun~ has reached 5 per cent. of the sums assured, a divi­
tlrnd to custom may be paul. 

DEATHS AND PAYML"'T OF INDEMNITIES. 

Whm an insureu beast dies, the owner must report the death to and get it 
vouchl'U for by nt least two members or one of the ' experts." . 

. He n~u~t thm rrpor~ it to the Committee with all the circumstances; the Com­
nu!tec w1ll then bdp hun to arrange for the best sale possible of the meat and 
~km. 
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. Whe~e a third part.r _is liable, .the ow~er must have taken a.ll possible action 
agamst him before recervmg any mdemruty. 

The Society will not pay 8!' indemnity more than two-thirds of the Yalue of 
the beast. The proceeds of skin and meat, and any com~nsation the 111..,mber 
may haye got from a third party, will be deducted from the amount pa,·able by 
the Society. · 

Example: A beast valued at Rs. 45 dies. Skin and meat are sold for Ra 10 
The Society will pay f of 45 = 30 less 10 = 20 only. · ' 

~ayment of inden:nities will be ordinarily f!!ade at the half-yellrly general 
meetmg but the Committee may pay on account if funds permit. 

If there is reinsurance the amount payable by the Reinsurance Socidy may 
be paid at once. 

If funds are insufficient the Reserve Fund may be drawn on with the coluront 
.()£the Registrar but not up to more than half of its amount in any one yelll'. 

If funds still remain-insufficient, indemnities must be proport.ionately reduced 
for all deaths of the year. 

If the Committee thinks veterinary assistance is necessary, any amount paid 
'to a veterinary doctor will be borne half by the member and half by the Sudety. 

MANAGEMENT. 

The Society shall be managed by a Committee of from five to nine members 
named for two years (quorum shall be three to seven); at the end of two years two 
shall retire (selection by lot) but be eligible for re-election. 

The Committee shall appoint a Chairman, Vice-Chairman and &rretary. 
'The Chairman shall be Treasurer. AU services shall be gratuitous. The opinion 
-of the majority shall prevail. 

It shall supervise the work of the three experts and a!lllist them. It shall 
supervise the tending and use of the animals insured. It can decide on '\\·hat 
aanitary measures should be taken and all such measures each member is ~ound to 
carry out. 

At the commencement of each half year (August lat and February ht) there 
shall be a general meeting convened by the Chairman at which valuationsaball be 
revised, premia paid, indemnities 'paid and questions discUMed. 

All members must attend. Absentees without good reason will be fined Re. J. 
At General Meetings each member shall have one vote only. 
Each year at the February 1st General Meeting t.be Committee will 1ubmit 

a Balance Sheet and Annual Report. The G~neral Mneting tn&y then r?.i.se the 
premium rate and impose an entrance f~ for new member!. 

Elections for the new Committee men ahall be at tha February lat General 
Meeting. _ 

Resolutions passed by a majority of those present shall b~ binding on all the 
members. · ' 

DISPUTES. 

Disputes between the Society and a member ahall be aettled by arbitration. 
Abitrators shall be members, one being appointed by each party. In case they 
-disagree the Registrar ahall decide or he may appoint an umpire to decit.le. The 
decision of the Registrar or the umpire shall be final and not removable into any 
-court of Law. 

Modifications of Bye-lawa can only be made aa laid down in the Local Govern· 
ment Rules and when approved by the Registrar. 
' Dissolution can only be made u provided for in aections 21 and 23 of Lhe ~ 

oper•tive Credit Societies Act and any ~lUI fundnrill be allotted to aome local 
work, added to the Reserve Fund of the Village Co-operative Credit Society if there 
be one, or, failing that. added to the Reserve Fund of the Upper Burma Central 
Bank. 

lOS&U 
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(C) JJI:.\FT DYE-LAWS OF UPPEit DUmiA CATTLE REINSURANCE. 
SOCIETY, LIMITED. 

OBJECTS, ETC. 

1. The Society shall ue called the Upper Burma Central Cattle Reinsurance 
Society, Limited. 

The rrgiHtcrcJ. ollicc is at l\landalay. 

It is registered under Act II of 1912. 

2. The oujeds of the Society arc to provide f_or the reinsurance by_ registered 
Socic·t i!'R which arc members of it of part of the nsks they undertake m respect 
of the insurance of plough cattle by their members. 

In these byc-hws Central Society means the Upper Burma Central Cattle 
lll'i.nsurnncc Society, Limited. 

ScorE OF INSURANCE. 

3. The Central Society will only do reinsurance business with Cattle Insurance­
Sotictics-

(I) which nrc registered under Act II of 1912 ; 
(2) which arc situated in the districts of-

Mandalay, Shwebo, 
Sugaing, . Kyaukse, 

Meiktila, 

and buth other districts ns the Committee, with the consent of the Registrar, shall 
adJ. tu the abuve list. 

4. Tho Central Society will not reinsure to an affiliated Society a sum exceed­
ing La!£ of that whi(·h such Society is liable to pay in indemnities to i~s members. 

111EilllERSHIP. 

li. The members shall consist of-
(1) Sm·h registered l\Iutunl Plough Cattle Societies as agree to accept the 

brc-IMvs of the Central Society and apply for admission to and are 
atlmittcd by the Committee and pay such part of their premium in­
como as may be arranged. Such Societies shall be called affiliated 
Societies. 

{2) Honorary members elected by the Generall\Ieeting, provided that during 
the fust year of the Central Society's existence Honorary members 
may Le appointed Ly the Registrar, Co-operative Societies. 

0. Cattle Insurance Societies admitted as members must maintain such mem­
Lrrship for one complete year at least and shall not be permitted to withdraw for 
three yrars after recriving an indcnmity from the Central Society. ' 

7. "ithJ.rawal in accoruance with the above bye-law will be permitted after 
thrrc months' written notice has Lectl given to the Committee of the Central 
Socirty. 

8. Expul~ion of an affiliated Society may be made by the Committee of the 
C<'ntrnl Sorie~y with ~ppral to ~ho next General Meeting thereof for grave faults, 
frnud or drccit, for failure to llU!de by the bye-laws of the Central Society, or for 
inuth·ntion to the Lye-laws of the nlliliated Society by its members or officers or 
for rdusal on the part of the mrml,rrs of such aflili,\ted Society to carry out ih~ 
~anitary ordrrs of its Conmtittcc or of Government. 

llEI~SURA.~CE. 

fl. AI_l nffiliakd Soci;ty s~nll Lc t'nt_itlr~ on raymcnt half-yearly in advance of 
a \'l'l'portwn of th: }'rrnuum mcomewhich!thnscollccted from its members for the 
Ml<l bal!-yrnr whK 1 ~hall not be less than one-fourth or exceed one-half to be 
nillSUHll l•y the_ C'mtrnl Society for an equivalent rroportion of the inde~tics 
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, w_hich it is liable to _pay to i~ members within the same period of six months. Pro­
VIded that the affiliated Society must report deaths of cattle in l't'llpect of ·hich 
it is liable to pay indemnities within three days of the death with full dcuill. 
to the- • •• 

(1) Value for which _each beast that has died was insured at the last half­
yearly valuation ; 

(2) The cause of death ; , 

(3) Due p~yment in advance by the member of his premium to the affiliated 
SoCiety. . 

(4) If the death be due ~0 contagious disease the steps taken to rrevt>ut the 
_ sprea~ of such di~ase, the date o~ report to the T~\\"lulhl{l Ollicor or 

Vetermary Officer and to the Reg1strar, Co-operative Soclotica. 

A copy of this report must be sent at the same time ~irect to the lll'gi11t1ar. 

_10. The affiliated So?iety must also submit a certificate duly riwuxl by the 
Chairman and two Comnuttee men that the bye-laws {)f the affiliated ~ocioty have 
been duly observed in the mattor of the mcmber and the affiliated Society. 

11. On recei,Pt of such report and certificate the Central Soci~y will remit to 
the affiliated Soc1ety the amount of indemnity for which it is liable. 

12. If it_later transpire that. suoh payment haa been ob~ained hy !mud or con­
cealment of Important 1nformat10n on the part of the affihat~ Soo1ety or of it1 
Committee or officers or of the mamber claiming the indemnity, the mruulM~ra of the 
affiliated Society shall be bound to make good ~he amount so paid jointly and 
severally to the Central Society. 

FINANCE-PREMIA-RESERVE FuND. 

13. The premium in respect of reinsurance shall be paid sou to reach the Cen­
tral Society within ten days of the date fixed for receipt of premia by an a.ffilinted. 
Society from its members. 

If the period of ten days be exceeded the CentralSooiet~ will not be linLle for 
deaths Occurring between the date fix_ed for paymen~ of premia by mem~ra to the 
affiliated Society and tle date of rece1pt of the prem11.1 by the Central SOt,lcty • 

. 14. Premia shall be due half-yearly and shall be paid in advance. 

15. The Central Society shall in consultation with the Rcgilltrar, Co-opera­
tive Societies, from time to time fix the minimum rate of pren1ium to l:e )e,·il'd 
by affiliated Societiea, and such Societies ~hall be bour.d to levy auch rate. 

16. The funds of the Central Society shall be- · 
A.-The Ge~eral Fund-
B.-The R~serve Fund. 
C.--The Government Guarantee Fund. 

17. The General Fund shall conaiat of-
(1} The premium income receivfd from affiliated. SocietieL . 
(2) Donations by individual& 

18. The Reserve Fund shall consist o&-
(1) The excese amount of General Fund receipt. over expenditure in each 

year ae declared on February lat by the Registrar aft« indemnitie~ 
accruing in -the past year and auch amount in liquidation of loon• 
from Government as may be fixed by the Rt>giatrar have been paid. 

(2) Interest accruing on Reeerve Fund inveatmentt. 
19. The IUJilS borrowed. from Government in accordance wi~h it1 guarantee 

&hall be repaid yearly, commencing at ]eaet from the cloee of the sath year, out of 
the General Fund and from the Reserve Fund, provided that if ftpayment is made 
from the Reserve Fund the totalao paid to Government in any one year llhall not 
exceed 20 per cent. of the Reeerve Fund aa it atood on the lint day of July 
preceding. 



64 

20. The Gonwmcnt Guarantee Fund shall con~ist of sums lent by Government; 
under an a~-,rrccmcnt with the Central Society to enable such Society to pay indem­
nities to uUiliatcd Societies which it cannot pay from the General or Reserve 
Funds. 

21. The Genera I Fund shall be deposited with the Upper Burm:J. Central Bank, 
Limited; 

22. Tho Hcscrvo Fund shall bo depodted in a separate account in the National 
Dank of !JUlia, llfandalay. It shall not ba drawn upon except with the Registrar's 
com;cnt and not more than 70 per cent. of it in all shall be drawn upon in any one 
year to meet indemnities and to liquidate the loan, if any, from Government. 

23. Tho Society's year shall end on 30th June. 

JIJA..VAGE:.IENT. 

24. Tho Society shall be managed by­
(1) The General JIIeet~g. 
(2) The Committee. 
(3) The l\Ianagcr. 

2.3. The General Jlleeting shall 'meet at least once a year in or about August 
And shall, amongst other matters, deal with-

(1) The election of the Committee. 
(2) Complaints by members against the Committee. 
(3) The fixation of the premium rate to be levied by affiilated Societies. 
(4) The enactment, amendment or repeal of its bye-laws. 
(li) The appointment of the Manager, provided that pending the holding 

of o. Genera.! Meeting the Committee may appoint a Manager provi­
sionally. 

(6) The Registrar's yearly audit report.· 
(7) The Balance Sheet. 

26. A Chairman of the General Meeting shall be elected for each meeting. 

27. The Gencrn.l Meeting shall consist of­
( a) Honorary members. 
(b) One delegate from each affiliated Society. 
(c) During the currency of the agreement by Government to support the 

Central Society with loans under bye-law 20, a representative of 
Government appointed by the Financial Commissioner. 

28. A 9.uorum shall be obtained if five honorary members, delegates of 5 per 
cent. of affiliated Societies, and the Government representative are present. . 

29. Each honorary member and affiliated Society delegate shall have one 
vote only. The Government representative shall have five votes. · 

30. In case of equality of votes for and against a motion, the motion shall be 
held to be lost. · 

31. The OommiUce shall consist of­
(a) Ex-officio all Honornry members. 
(b) Ten Chairmen of affiliated Societies elected by the Ge~eral Meeting. 
(c) The lllanngcr• 

32. Tho Committee shall be elected yearly by the August General Meeting. 

33. A quorum shall be obtained if five members of the Committee are present. 

~!: Tho Conunittco.shall meet at least !>nee quarterly and shall deal with the 
aJ.Il?-!Sl!lon to, 1\lld expulsion from, membership of registered Mutual Cattle Insurance 
Societies. 
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It sh:lll examine the Society's Looks of account, the cxpcnclitt:rc, ;·:n,J ;::,:1 
other detail; of m:magement as it thinks Jlt. 

;)j. It shall prescribe rules for the guichncc of tltc :\Luu·•cr. 
0 

.;)G. It shall sati.sfy.itsclf that Jm,inr.'' j, Lcin~ condml<·cl ,,jtJ, ]<lilt' 11: :1 1 ~_1 · 
:wd Ill accordance With Its rules of man:tgcmc!ll, ILc Lyc·-Lm.•, Ccl-l']'cL:Ii\c' ,'-',"·i:­
tics Act and nulcs. 

37. The members shall serve gratuitously, 

38. It shall cause t~ balance sheet to be llt:ldc out h•r c:v·h rnr <'ll•li1, • t ],.• ::111 !1 

Juueandsubmitthcsameamlarcpmt oftl"'}c:tr.,'\\orLii'" lt;lhc•.\li~JI \ t:. '" 1 ,] 
Meeting anJ copies to the Hcgistrar, l'o-opcratin~ ~ .. :i,·li,,. :'trl·j··· t I·• tL · 
control of the Committee auJ Gcncral.Jkctina th<~ :tdlnini-lr..ti,,n ,,[ ILc· ,..:,., j, 1 1· . 0 J 

shall vest m the Manager. 

39. The Mannger, who may Lc an honorary or p:ticl ,,(Jj, ,-r, .... til ].,._],,.,,,,] (,, 
carry out the instructions of the General :llccting and l'<~lnrnilln• :trr,[ 1,, ].,,.i' 1::11 
and prepare accounts in the forms prcscrioed oy tLc J:,·:,.:i,tr:tr. 

DrsruTEs. 

40. Disputes between the Society auJ a lll<'lllh<'l' ,]u1!1,,• ,,ttk,J\,y .. tl·ilu­
tion. Arbitmtors shall be mcmbns, one bcin:; :rppnint•·tl by <':t• It ]' :r t1·. Ia 
case they disagree the Hrgistrar sh:tli•lc<·i,!r, or lr<' nuy 'lJ'l'"irrt :~n ll'''l''r'' I·• 
uccide. The decision of the Hcgistrar or tLc umpire oh:tll l>c lind :!!I< I ll• <[. I, .• 

movable into any Court of Law. 

G El-."El\AL. 

41. l\Iouifications of the bye-.bws el!l only h<' Iru•!'' :l-< !ti.J ,J.,.,·;n raIL·· 
Local Government Hulcs auu rcqrure the approv:d or tlw J,,·;;r .Lr.tr. 

DrssoLUTIO~. 

42. Dissolution can only be matlc as pro,·i.JcJ for in ,.,·ctiunl :;·J (,, ·1:.! <,r t!, · 
Co-operative Societies Act, 11 of l!H:.!. 

43. Any surplus funds rcmainin.~ afll'r <li"ulttl~nn \1ill ,In· :dlodl_···l I·~:""" 
local wock or aJucJ to Hcscrve Fum! or tile Upp<'l' LttrttLI lo·up··u\r1·e l' :.tul 

Dank. 


