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Development of Post Harvest Infrastructure for HorticUltural 
Crops in India: An Appraisal of Soft Loan Schemes 

K G Ksbirsagar· 

Indio is lhe second largesl producer offruils and vegetables in the world. It is 
also an important flower growing cOlUUry. However, the high ranking in 
horticullural produclion is nol malched by lhe availability of post-harvest 
i1lfrastruclure (PHI). leading to estimated lasses of 20 to 35 percent valued at 

. more than 30 bi/lio1lS of rupees annually. The share of Indian horticullural 
commodities in Ihe world trade is also insig1lifICanl. Recognizing lhe need for 
the development of PHI for horticullural crops. the National Horticulture 
Board (NHB) had initialed two soft loan schemes (SLSs) in 1993-94. The 
"Integrated Projeci on Management of Post-Harvest lIifraslructure of 
HOT/kullure Crops" helped in the development of 17.7 grading I packing 
sheds, 64 pre-cooli1lg u1lits, 39 cold storages, 129 specialised I refrigerated 
transporl vehicles and 214 retail outlets till 1996-97. Similarly, 69 projects 
were sanclioned ullder Ihe scheme on "Development of Horticullural Praduce 
through Participation of Soft Loon" during the some period. In order to 
evaluate ~he SLSs for the development of PHI for horticultural crops, this 
study was conducted in four states viz. Maharashtra, Kamataka, Punjab and 
Madhya Pradesh. The study covered a sample of 14 PHI units and 444 
farmers. The study had broughl out positive features of the SLSs like (I) the 
positive role played by tlze SLSs in attracting the private seclOr investment in 
development of PHI for horticultural crops, (2) reduclion in post-harvest 
losses. and (3) positive impact on former', employment incomes and assets. 
However, farmers faced several problems il. using such PHI facililies crealed 
ill Ilzeir area. In addition to this, the repayment performance of SLSs was very 
poor. Tile sludy has brought oul a number of action points worth considering 
by Ihe NHB and olher stake/wlders interested in lhe improvement of working 
of the soft loan schemes and Ihe developmenl of PHI for horticultural crops in 
the country. 
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