
292 K.SIVASWAMY SRIKANTAN 

Beferencea 

Becker, Gary s. (1981). A TreatJse on ebe Pamily, Harvard Univereity Press 
Cambridge. 

Blake, Judith (1968) .. "Are Babies Consumer Durables?-, Popu-lat.ton stu­
dies, Vol. 22, No.2. 

Liebenstein, Harvey (1974). nAn Interpretation of the Bconomic 
Theory of Fertility: Promising Path or Blind Alley", JouElUIl of 
Bconomic Literature, Vol. 12. 

Sanderson, Warren C. (1976). -On Two Schools of Bconomics of Ferti­
lity,· Population and Development RevJ.., Vol. 2, No.3. 

Vlassoff, M. (1979). "Labour Demand and Economic Utility of Chil­
dren: A Case Study in Rural India," PopulatiO.ll studies, Vol .. 33, 
No.3. 

Economic Utility and Demand for Children - Reply 

T.LAKSHMANASAMY 

Professor K.S. Srikantan has four major observations about my paper 
(this Journal, 1988): (i) the theoretical framework used is not 
accepted in the literature, (1i) the theoretical model is weak 
in the Indian context, (iii) in the empirical analysis certain 
variables are misinterpreted, and (iv) the conclusion of the paper 
is unacceptable. I will start with the importance of the theore­
tical framework .. 

The emerqence of the 'new home economics I in the early 1910& 
as an economic explanation of the fertility behaviour of couples 
and"' the subsequent ,development as the 'economics of family' has 
resolved lIlany of the puzzles of the demoqraphic phenomenon, which 
were hitherto unexplained by either demographers or sociologists. 
'The increasing acceptability of the economic framework to family 
behaviour has been clearly demonstrated in recent years that not 
only the micro economic framework yeilded fruitful results in deve­
loping countries, but also economist are unable to put forward 
a totally logical alternative theory. Even tne approach suggested 
by Easterlin (1975) has a number of common elements, as Sanderson 
(1976). points out, with the Beckerians. Further, many reputed aca­
demic journals devoted special issues on the micro economics ot 
family behaviour: Journal of Political Economy (1973, 1974, 1916), 
Philippine Economic Journal (1978), Journal of Lsbor Economics 
(1985), International Economic Review (1986) and Journal of Policy 
lIodelling (1988). The policy oriented studies of the World 8ank 
and the National Academy of Sciences increas,ingly use the economic: 
fr~mework for demographic problems. 

Nevertheless, Srikantan claims that the 'treatment of cni1dren 
as consumer durable has not found acceptance in economic and socio­
logical literature', with the help of some of - the early comments 
on the economic theory of fertility. He further states Ithe author 
is hoplessly out of date and does not display any awarn~ss of these 
considerations'. 


