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Introduction

Of late theoretical and empirical explorations in development stud-
ies have focussed attention on the distributionsl aspects of economic
growth. This is sought to be understood in terms of the interrelation-
ship befween economic growth, income inequality, poverty and wel-
fare obtaining among the various regions and the sacioc-economic
groups therein at national and international levels.? Traditionally
“development” has been associated with high rates of growth in
aggregate and per capita incomes. As such in the earlier approaches to
development problems doring the decades of 503 and 60s, exclusive
emphasis was laid on raising the aggregate rates of growth of domes-

- tie product. This tendency was reinforced by international aid agen-
cies which set growth targets and devised ‘performance’ indicators
on the basis of which assistance was allocated.? This focus on aggre-
gale growth rates was prompted by the belief that rapid industriali-
zation and structural transformation would spread the benefits of
growth throughout the various strata of society eventually by ‘trickle
down’ process. It was assumed that ‘reduction of poverty could only
be tackled after a certain level of GNP had been reached. First the
cake had to be produced and made bigger before it could be equally
distributed®”, once high income levels were attained distribution
would exert its levelling effect with greater ease through rapid perco-~
Iation. Hence greater inequality in earlier stages was postulated as a
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