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THE growth and diversification of the production and trade overtime
requires changes in the classification, In addition to these changes in
the definition of the unit such as factory or establishment, the objec-
tives with which data are collected might also change over time, All
these make the task of a researcher engaged in studies concerning
changes over time, involving numerous adjustments in making the
data comparable over the time, very difficult.

In studies dealing with the problems of relationship between domes-
tic production and external (Import and Export) sector the addi-
tional problem of getting a correspondence between classifications used
for recording trade and industrial data arises. In this note we pro-
pose to establish a .correspondence between different classifications
used in recording industrial and trade data.

Industrial Classifications h

Industrial classification attempts to group together economic acti-
vities which are akin in terms of the process adopted, the raw mate-
rial used and the finished products produced. The basis of the classi-
fication being the nature of economic activity, earried on in an estab-
lishment, it follows that unit of classification should be an establish-
ment. The ASI census sector defines establishments which are regis-
tered under the Indian Factories Act 1948, which employ 50 or more
workers with the aid of power or 100 or more workers without the
aid of power. i

The Standard Industrial Classification (SIC) consists of 9 divisions
556 major groups, 284 groups and 753 sub-groups. It follows Inter-
national Standard Industrial Classification (ISIC) in its entirety at
the division (first digit) level. It deviates slightly at the major group
level. At the group (3 digit) level the SIC retains all the groups of
ISIC and provides for more. Some of the special features of the Indian
economy have been given due recognition at this level, While ISIC
stops at the group level the SIC attempts a lower level of classifications
in terms of sub-groups so as to meet national requirement adequately.
Data in Monthly Statistics of Production of selected Industries, giv-
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