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The state-owned Life Insurance Corporation of India (LIC)· is known 
to be the largest shareholder in many companies in the private sector 
of Indian industry. A great deal of curiosity has been shown about 
the relative size of its shareholdings, particularly equity holdings. 
Only some very fragmentary information is, however; available about 
their relative size and no information whatsoever is available about 
their distribution 8JIIlong companies of different size and category." 
This paper attempts to fill these gaps in the available data. The results 
will be found to be of wide interest from the viewpoints of corporate 
control, corporate finance and the institutional development of the 
share market in India. 

I. The Scope and Method of Enquiry 

This study is based on an analysis of the LIC's shareholdings in 
the companies listed on the Bombay Stock Exchange. The Bombay 
Stock Exchange alone accounts for over a half of the total value of 
all the listed shares in India' and forms the hub of stock market acti
vity in this country." 

It must be emphasized here that although the Bombay Stock Ex
change represents a very important segment of the listed companies 

1 The author i. deeply indebted to Profeeeor K. N. Raj for hi. valuable sug
gestions on an earlier draft of this paper. 

• The LIe was established on lot September, 1956 as a statutory corporatioD 
following the nationalization of the life insurance business earlier in the year. 
It ropre .. nta a fusion of 246 independent Inauraneo organizations. (See LIe, 
First Report.) 

8 For an earlier attempt by the author, see "An Enquiry into Ownersliip
pattern of Industrial Shares in India," TIM India" Eco ...... .., R_, Vol. IV 
(August, 1959), pp. 151-68. 

• Accordiug to !lata assembled by the Bombay Stock Exchange for February 
1961, the Bombay Stock Exchange accounted for 52 per cent of the paid-up share 
oapital of all quotad companies in India. In terms of the Dumber of eompanlea, 
however, the Calcutta Stock Exchange """upiea the tlrst position. See Bombay 

'Stock Exehange, SkeW. of tIM Steck Market in India (mimeograpbed; Bombay, 
19(1). Table 6.56, p. 109. . 

" It may ba observed hero that tha Lie does not normally Invest In ualiated 
lIharoa. 
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