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PREFACE. 

THE appearancc of a treatise likc the prcsent, on a 

subject on which so many works of merit already 

exist, Illay bc thought to req lLirc some explanation. 

It might, perhaps, be sufficient to my, that no 

existing treatise on l'olitieal Economy contains the 

latest improvements which have been ul>1de in the 

theory of the subject. ~Iauy new ideas, and ncw 

applicatious of ideas, have been elicitcd by the dis· 

cussions of the last fcw years, especially those on 

Currency, on Foreign Trade, and on the important 

topics connected more or lcss intimately with Colo­

ni7-[ltion; and there seems reason that the lield of 

Political Economy should be re-surveyed in its 

whole extent, if only for the purpose of incorporating 

the results of these speculations, and bringing them 

into harmony with the principles prel"ionsly laid 

down by the best thinkers on the suhject. 

To supply, however, these deficiencies in former 

treatises bearing a similar title, is not the sole, or 

even the principal object which the "uthol" has in 

VIew. The design of the book is different from that 

of any treatise on Political Economy which haR been 

produced in Engl"nd since the work of Adam i::lmith. 
a 2 
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The most characteristic quality of that lVork, and 

tho olle in which it mo,t dif!'ers from some others 

which have e(luallcrl and even ;;urp,,,;;ed it as merc 

expop,itions of the general principles of the sul~iect, is 

that it invariably associates the principles with their 

applications. 'J'his of itself implies a much wider 

range of ideas and of lopics, than are included ill 

l'olitical .!<;conomy, considered as a br<l1\ch of abstract 

speculation. For practical purposes, Political Economy 

is inseparably intertwine,) with many other branches 

of social philosophy. ExcC'jlt on matters of mere 

detail, there are perhaps no practical q rrcstiollS, even 

among those which approllch nearest to the character 

or purely economical questions, which admit of being 

decille(l on economical premises alone. A nel it is 

because A dam Smith ncver loses sight of this truth; 

hecausc, in his applications of Political Bconomy, he 

perpetually appeals to other and often far larger 

considerations than pure Folitieal T<:conomy aO'ords­

that he gives that well-grounded feeling' of command 

over the principles of t.he snhject for pmposes of 

practice, owing to which the "~Wea1th of Nations," 

alone among treatises on Political Economy, has not 

only been popular with general readcrs, but has 

impressed itself strongly on the minds of men of the 

world amI of legislatOl"s. 

It appears to the present writ.er, that a work similar 
in its object and geneml conception to that of Adam 
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Smith, but adapteel to the more extended k llowledgc 

ancl illlpl'oveel ideas of the present age, is the kind of 

eontrilllltion which l'olitical E<Jollomy at preRent 

requires, The" "\Vcnlth of Nations" iR in many part.s 

obsolete, and in nil, imperfect. ]'oli1,ical }~conomy, 

properly so called, !Jas g-rown up ,dmost from infancy 

since the time of Adam Smit.h; and the philosophy oj" 

society, from which praciic"lly that eminent thinker 

never separated his more peculiar theme, thoug'h still 

in a very early stage of'its progress, has ad\'t1llced 

many steps 1eyoIlll the point at which he left it. Xu 

attempt, however, has yet been malIc to com 1ine his 

practical mode of treating his subject with the in­

creased knowledge since acquire a of its theory, or to 

exhibit the economical phenomena of society in the 

relation in which they stuna to the best social ideas 

of" the present time, as he diel, with such admirable 

success, in reference to the philosophy of his celltnry, 

Such is the idea which the writer of the present 

work has kept before him. To succeed even partially 

ill realizing it, would bc a sufficiently useful achieve­

ment, to indnce him to incur willingly all the chances 

()f j'lilure. It is requisite, however, to add, that 

although his ohject is practical, and, as far as the 

nature of the subject admits, popular, he has not 

attempted to purclutse either of those advantages by 

the sacrifice of strict scientific reasoning. Though 

he desires that his treatise should be more than a 
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mere exposition of the abstract doctrines of Political 

Economy, he is also uesirous that such an exposition 

should be found in it. 

The present edition, with the exception of a few 

verbal corrections, corresponds exactly with the last 

Library Edition and with the People's Edition. Since 

the publication of these, there has been sOllle in· 

structive discussion on the theory of Demand and 

Snpply, and on the influence of Strikes and Trades 

Unions on wages, by which additional light has been 

thrown OIl these suujects; unt the results, in the 

author's opinion, are not yet ripe for incorporation in 
a general treati:.-e on Political ECOnOll.lj'. >.~ For an 

allalogous reaSOll, all notice, of the alteration made in 

the Laml La \vs of Ireland uy the recent Act, is 

deferred until experience shall have had time to pro­

nounce all the operation of that well-meant attempt 

to deal with the greatest practical evil in the eco­

nomic imtitutions of that country. 

* 'I'he prC't.'ent 13tate of the di~cussion lllay be learnt from a ravie"w 
(by the autllur) of 1\11'. 'l'horntOll'S work" Un Lctuour," ill the" Fort­
nightly H.ovio'Y" of :May and ;June, 18tH-l, and from :Mr. ThorntOll"" 
reply to that review in tho socond edit.iun of his very instructive book. 



vn 

CO~'l'ENTS 

OF TilE FIR~T '·OLt:IIE. 

..~. 

PUU1U:U.n Rllu.an .. 

nOOK I. 

•• "Dt'C;TIO~. 

CHana 1. Of tJw R"J,,;.ik, 'If l'rodurlwn. 

I 1. I!.qaloltu of rroda<tloa, .. haL . 29 
I. n. ", ... tI ... ollaooa. d.Cned, . l1 
I. Do.. utaH toDtntMIt. more 10 the tflinry or I.\,uur ill 

.... _apotloa. thaa ... .tb ... , 33 
... 8ocD ... Lara! ....... limit..!, 00.. .. prtetk.l1, anllmlted, I. 

'I-tltT. )II 

ClloU'TI:.JI II. Of La!JoV'" /U an Agt'fll 0/ p,-oauct;on. 

I 1. Ubooa .... ploTtd .llh •• dlrt<tl1 .bout the Ihln, prodated, 
or ... op.ratIooa prapara!.ory 10 I .. pro.Juolloo. 31 

I. Labov omv!01td I. prod""ln, •• bala~neo to • .. barqu .. t 

IabOtl.. l' 
.. - I. prOd.elnf matarWa, 42 
... - or Impl.m •• 1o. 44 
1\. Labour emplo1f'tl in the protfoCflolI or laboof, ~ 
It - 10 I'll tr&nlpott and lIi .. tributiOD or the I'rOOtlOtI, 41 
'7. Labour wbkh rtlatH to bllman I~inp, So 
8. Laboar or Innotion lad clillC"O\·CfY. 51 
e. t..boar qrieuhural, ma..oDf.rludllg. Ind commf'rci.al, 53 



VIII COh"tt.'M'R 

1. Labour dOt" Pot rroduC"t oloJeeb., Lut utilltlu, S$ 
s. - .. bleb ,ro or lbr .. klo<lo, sr 
I. ProclaeU",.1abour I. tha .. whicb l'rodu~. 1:Itllltl" fixed &ad 

embo<lkd to material obJeel~ • 58 
-I, All ottler labour. howeur uI(·(1I1. i. d&Not1l as unproductln b1 
5. Producthe and Unproductil'e Con1uml.c.lon. 64 
8. LAbour (or th. tUN,I, or ProJlI('lil" Ool1lumption, f..Od 1.~ 

boat (or tb, 'up,.I, or t'DproourtlHI CoDlUlnptloD, • 65" 

CllAl"IT.R IV. Of Capiwl. 

, 1. Caplt&llt wealth appropriateJ to reprodl1ctil'e employment., 
t. Yore capital dCl'oted to prooucliun \lIl1n aclu.II, ~mf'lolN 

10 It, . 1~ 
I. Rumination or IQme cue. iIIu!IotrlL1jl·' or lL, \Ju of C\llit.al. "" 

Cu.&rn:a V. Fundamml<rl l'ropomio/TU r<I~cti"9 

Capital. 

I 1. led......,. '" l\mll<d V' Capi .. l. 19 
1. - bat. dOH not al"'1' come up t.1 tbat ltmll, 81 
I. IbtfUM of C3plt.&J giyu Incre.ued emplo1ment \.(\ taboDf, 

ylLbo.t "'!go,bl. bo.ed., g3 
4. Capital '" tho .-11 or .... Ing. S' 
G. All capitol '" "" •• umed, 1111 
.. o.pltal '" kepl.Po .ot b1 p~r .. tlon. b.t b, perpolul .. 

'. prodactloo,· 92 
T. Wbr OOQDtri~ recoTir npidl! (rom a ..ut. o( deTutatJ01l, 9-' 
II. ElI'..u or dtt'nyinl ro,,,emont upondll ... b1!oc.n.o, 95 
8. I>ema.Dd (or commodltJ .. I.J Dot dem&.Dll tor labo-Jr, ~ 

lo.ruu,,1 roapectl", Tualloo, • ,,,, 

Cn.ll"TU VI. Of Cireldating and Fiud Capita/. 

I 1. rhO<! aDd Clro.l.lle, C.pltal, what, • ". 
l. IDCr. ... or dud e&ll,it.al, wlu:n al1h. U('tDIC o( circ:uJI'tln,. 

IDISbl be d.trlmt.lal to llro I.bu...... . 0111 
II. - tb'" .. ldolD If oyer """.u. • 12:! 

CH.ll'TOt VII. On UJIIIU tkp<nrh 1M dtt/ret of Prod.ctitv:· 
fie .. ,:/l'rrxlut.liw .A9'1'It.. 

~ 



IX 

I 1. Lt.ad, I.hoar. t.Dd ,. .. plt.al, ue 01 dUl'crt'nt prodladi'C'C!DtN I' 
d~ ..... 1 II., .. and pla_ 11(, 

I. Ola .. or loptrlor rrod~tlnftlM. Natural .dunuFUt )'21 
I. - ",,&tor anarJ1 or labour. 119 
4 _ •• p<rlor .~III .ud loowloel.... • I~ 
I. - ,uptrioritl oIlnt.ell~Dce .nd lrustworthineN 10 the com· 

manltr rentraJl" I~ 
e. Baperlor NC:Urily. 1!9 

CU.l.PTU VIII. Of Co-cp.,.",hl/l, Dr I~. Ccmobinalwn 
oJ lAlJOur. 

II. Comblnatioo of La.hoor. ptinel[NIl CIIIN or lurari!')r plodue. 
.......... • 1'14 

I. EtrlC~ or leper.t.ioD or ~mrlu1111t'nta .naIJN'd. . 1-41 
.. Com1Jlaa1ioo 01 labour ~hr'l-en tn .. n In,1 eouDtr,... ss. 
4. Tha blibor dOi"M r! tho dl,I.I~u or labour. m 
a. Anal)"lla or 110 ad ... I.ajf... • ISQ 
•• U1DIt&I~' .. or lb. dl.lalo. or lalx>.r, • ,,2. 

CU.t.PTD IX. OIP1'Ol1ud;on on a J.a'"9', and 
I'rOfluct;on on a Small .x..' •. 

I t. Adnnlqoo or Ibe largo .ptom or production I. m .... r .. · t..... 16~ 
I. Ad ... 1q'eI aDd dlaad ... 1aj;<o or tloeJoint.otock principle,. 1 'fO 
I. OODdI ...... ....,.,. ror Ihr Iar;o '1'1_ or productlo.., 11' 

" Larco aDd omall!anDlnr 00UIrarN. 1 f.l 

, 1. Th. I ... of lb, Increne or rroduetlon dereDdt on 
lhrH element.&, Laboot, Capital, aDd l..&.od, 

t. Th. La .. or Population, 

..... 
lhON ..,r 

. 194 

.195 
I. B, .... hat cheek. til. lnereue or populalloo. " pneUeall, 

IImlt.J. • . 19« 

CIiJorTEJl XI. 0/ 1M L,w of fhe Incrta .. 0/ Capilal. 

, J. }JUD. and motiret to l4'rinll. on .. hit depenclent.. SlI 
I. Cal:lMS of dln"it;r 10. the e-trectl". at~Dglb of lb. duJr. of 

ace u rtI alation. . 106 



x COSTESTlI. 

I. E,UtnVJtI 01 de.ftdp!1.cyln die .trength or tLiA dill,... 1011 
•• Eumpll.fteatlo.o .r ,'" n.,..., 24{' 

CBUTD XIL Of 1M La .. t>J 1M I"effllN of Prod_ 
tien from Land. 

f 1. n.llmltod qUIUIUty.nd IIm'~l prodoell"D_ at ItJld, 110. 
ru1 Uml", \0 prodoctlon, . no 

t. Th.ta .. of produdloD. from t.h. 1041, I. la .. f'( dlmJalahln, 
ntllru lD prnportloQ to lh' lnereued applk..a.lJoD ollaboar 
~ea~ W 

.. AlI ...... bt rrlnelpl. \0 the I ... , or 41mlDioblDr "1IlnI; th. 
PfOITeM ot impt'O."meoLl La prodoct.loa, ftti 

CUllTJtll XIIL CIJfW~ of 1M fortgoing lAw. 

f 1. Reined!. wh.n the limit Lo prodol)lloa l. tbn WfUCtll of 
the prioclpl. or locelllnl,llnn. . 136 

L·l:l~llo(reur.lnIDI popola.tlon Dot ooaftned t.o .at.at. 01 
IDeqwll1 or Pro"""1. J~ 

.. - IIOr .aror-Ied by rret Irod. I. roed. U1 
. 4.. - Dor b,f.IJJla:ratloa, • ,u 

nOOK II. 

DIiTuarTIO,c. 

CH.lPfER I. Of J·''P'rty. 

1. ratrodaetory remark ... 
!to St&t4mnt or the 'lu\'lItiun, . 
•. Ez.·nlojtloQ of COlUliluauw, 
4. - of St. SimouWn lilt! Foarieritm, 

CUPTER n. TA. ,am. ~tlbjtct cunlinu,"a. 

I 1. Th. In~tutloa or prol)frtl IUlllJit"l rrc .. -dom of acqul.itlon LT 

.'01 

249 
:!!l1 

254 
t6) 

coDtraet, • !le 
So - tb, .. &Iiditr or rn'M:rlptloftt ,,1 
.. - tb. rower or belluM, bat Qot til. ri;ht or inhtrit.a~. 

QUiltlOIl or InheritaDN lumintd. . 213 



CO!'\TEXTS. Xl 

I'a:..:tt 

§ 1. Should the right of bequest he limited, and how? . :!7!l 
5. Grounot'l of property in land, different from those of pt·o-

perty in moveables . 2:-; t 
!l. - only valid on certain conditions, which are not aLny:-; 

realized. The limitations considl'rcd . 21:'1,; 
7. Right.s of property in abuses 2!J 1 

o€-eo- I'- .1l.-

CHAPTER III. Of the Cl(lSSCS a/JiWnu 1vlwrn tlu 

Procitwc i.s diliirib'utcd. 

§ 1. The produce sometimes shared among t.hree classes 2~;1 

2. - - sometimes belongs undividedly to one 2U L 
;1. - sometimes divided bct\'fecu two . :tIJ·) 

CHAPTER IV. Of Competition "ncl Custofn, 

~ 1. Competition not. the sole regulator of the division of the 
produce . 2VS 

2. Influence of custom on rents, and on the tenure of land 2DU 
;L Influenee of custom on prices . 3()~ 

CHAPTER V. Of 81"ve)'y. 

S 1. Slavery considered in relation to the slaves :101; 
j. -- in relation to production ;jO~ 

;3. Emancipation considered in relation to the interest of the 
slave-owners • ::JIU 

CHAPTER VI. Of l'eu8'wt I'rop,·ietms. 

j 1. Diftim'ncc between J~nglish and Continental opinions 
respecting peasant properties ;n3 

:!. Eviden('e respecting peasant properties in Switzerland 315 
;~. - in X orway ;~2z 

.1.. - in German), . 3:W 
5. - in Belgium 3:t~ 

u. - in the Ch.annel hluuds 3:3,'"< 
- in Frallce . ;Hl 



XU CO~TE~TS. 

CHAPTER VII. Continuntion of the 8ame subject. 
Paj:c 

§ 1. Influence of peasant propertie~ in stimulating industry 3-17 
2. - in training intelligence :3.~!I) 

3. - in promoting forethought and self·control . 3.:'1 
4. Their effect on population . 3.~,3 

5. - on the subdivision ofland . 361 

CHAPTER VIll. Of .lIe/ayers. 

§ 1. N atllre of the metayer systf'm, and its varieties 371 
2. Its ad\'antag-es and inconveniences . 372 
:3. Eyidencc concerning its effects in different countries 3i5 
1. Is its abolition desirable? 388 

CHAPTEIl IX. Of Cottie)'s. 

§ 1. N uturc and operation of cottier tenure 391 
:!. In an oWl'peopled couiliry its llccc~sllry l'OllSC(lUClll'C is 

nominal rents . . 39! 
::I. - which are incomistent with industry, frugality, or 

restl'aint on poplllation . 3\}7 
1,. lIyot tenancy of India . 3~() 

CHAPTER X. .ilfecws (if aboU.sldng Cottie)' Tenancy. 

§ 1. Irish cot tiers should be converted into peasant proprietol's 404: 
:::!. llrescnt statc of this question . • 412 

./ CHAPTEIl XI. Of Wnges. 

§ 1. 'Vages depend on the demand and supply of labour-in 
other words, on population and capital . . 419 

2. Examination of some popular opinions respecting wages. 420 



COXTE~TS. Xlll 

Pago 

§ 3, Certain rare circnmstanccs excepted, high wages imply 
rCHLraints On population 4.27 

4. . which arc in some cases le~al . 431 
5. - in others the effect of particular custom!> 43t 
0, Due l'Cstl'icLion of populat.ion the only safeguard of a 

labouring class 1:1G 

'.' CILl.PTlm XIL OJ POi'U/CO' Remedies f01' Low TV'.(ge8. 

§ 1. A Ip~al or customary minimum of wages, \vith a guaranke 
of employmer.t 4,,:tl 

2. - would require as a condition, legal measures for repres-
sion of population 44,3 

3. Allo\lances in aid of wages, 4-1.8 
4. The Allotment System 4,jO 

.' CHAPTER XIll. Remedies for Low TVages fttrther 
cO'l1s'idcTed. 

§ 

§ 

I. 

2. 
:3. 

4. 

I. 

2. 
:1. 
,t. 

5. 
G. 

Pernicious dircction of public opinion on the subject of 
population 

Grounds for expecting impro,'ement. 
Twofold means of clelating the habits of the labouring 

people: by education 
- and by large measures of immediate relief, through 

foreign and home colonization 

CHAPTER XIV. Of the Difference., of Wages In 

diffo'ent Employments. 

Differences of wages arisin.g' from different degrees of 

,j/j(i 

45U 

4G5 

4G7 

attractiveness in different employments . ,t71 
Differences arising from natural monopolies 4i7 
Effect on wages of a class Gf subsidized competitors 482 
- of the competiLion of persons with independent rueand 

of support 1185 
"rages of women, why lower than those of men. 490 
Differences of wages arising from restrictive- laws, and 

from combinations , 491 
7, Cases in wilid.l 1;fages arc fixed by custom. 483 



XIV (-OXTE:"I.-TS. 

CHAPnn X v. Of [',·ofit". 

~ 1. Profits r('~olvable into three parts; int.erest, insllrance. :md 
wagf'R of Hllperintendem'e . 4P;; 

2. The minimum of prollLH; and the l'al'iations Lo whit:h it is 
liahlc . 49R 

~. Di.jfcrcllcc~ of profits arising from the nature of the parLi· 
cular employment non 

4. General tendency of profit" to an equality . 502 
:i. Profit" do not depend on pri('ell, nor- on pur(:IJul"-c and sale !jOb 
tl. The advaneeH of the (:apitalilit consist ultimately in wages 

of'lubour i">ln 
7. The rutl~ ofpront depends on t.he Cost ofI .. abour . 512 

UUAPTRlt XVI. OJ Hent. 

§ 1. Hent the effect of a natural monopoly . 51f) 
2. Noland can pay rent except land of such 'luality or situa-

tion, as exists in less qualitity than the demand • 517 
3. The rent of land cOnfl.jfl.tR of the excess of its return above 

the return to the worst land in cultivation 5HI 
:1.. - or to the capital employed in the least advantageous 

circumstances . 522 
3, Is payment for capital sunk in the soil, rrnt, or profit? 520 
f3. Rent does not cnter into the eost. of production ofagricul-

tural produce. . 5:10 

BOOK III. 

EXClfA:-!GK 

CHAPTER 1. Of Value. 

§ 1. Preliminary rE'marks . .j3;} 
2. Definitions of"Value in U:::c, Exc.hange Value, and Price 537 
2. ",that is meant by general purchasing power. 53:': 
4. Value a relative term. A general rise or fall of YDlues a 

contr~diction , _ • . _ 5,JO 
5. The laws of Value, how modified in their application to 

retail trallsactions 541 



§ 

eO~TE;.JTS. 

CH"PTER II. Of Demand and Supply, in their 
,'elalion to Value. 

P'l:.:e 
L Two eonditions of Vahlfl: Utility, and Diffieulty of At-

tainmnnt 
2. Three kinds of Difficulty of ALLainment 

3" Commodities which are abi!olutcly limiLed in quantity. 
4. Law of their value. the Equation of Dcmand and Supply 
;). )Iisccllancous cases falling under this law. 

'CHAPTER TIT. Of Cost of P,'odnction, i.n its ,'elation 
to Value. 

5·1"t 
;")4.f; 

GJH 
550 
;'.")~ 

§ 1. CommoditieR which are susceptible of indefinite multipli­
cation without increase of cost. Law of their Value, 
Cost of Production . . 5.');'} 

2. - operating through potent.ial, but not actual, alterations 
of supply 55i 

CHAPTER TV, Ultimate A nulysis of COBt of Production, 

§ 1. Principal clement in CO!!t of Production-Quantity of 
Lahour . 5G2 

2. \Vages not an element in Cost of Production 5ti4 
3. - except in so far as they vary from employment to em-

ployment 5GG 
4. Profil~ an element in Co:<.t of Production, in so far as they 

vary from employmcnt to employment , 56S 
5. - or are spread ovcr uncq!111.1Icngth~ of time 569 
6. Occasional elements in Cost of Production: taxes, and 

twarcity value of materials 574 

CHAPTER V. Of Rent,i" its ,",<lution to Value. 

§ 1. Commodities which are slls('cptiblc of indefinite multipli­
cfltion. hilt not without increase of cost. La\'!' of their 
Value, COHt of r>roduction in the most unfavourable 
exi~ting circumstances. . 577 

2. Such ('ommoditie~, when produccd in circumstances more 
fa,"o!ll'ahle, yield 11 rent ('qllal to the difIerence of co~t . 580 

3. R,ent of mines and fi~Leric", and ground-rent of buildings 583 
4. Cases of extra profit analogous t.o rent, 586 



XVl CO:'llTE:'Il'I'S. 

CHAPTER VI. Summa,'y Of the Theory of Valae. 
Pa~e 

§ 1. The theory of Value recapitulated in a series of proposi-
tioIls . 588 

2. How modified by the case of labourers cultivating for 
subsistcnce . 591 

3. - by the case of slave labour . 593 

APPENDIX. 

Subst.ance ofthl'cO articles in the Morning Chronicle of 11th, 
l:Hh, and IGth.J anuary, ID,l7, in reply to :.r:vr. i1Iounier 
and Hubiehon and to the Quarterly Review, on the 
Subdivision of Landed Property in France. 597 


