
SELECTION 

PROll PAPERS RELA-TING TO 

THE INTRODUCTION 

OP 

A GOLD CURRENCY IN INDIA. 

CALCUTTA: 

OfFICE OF THE SUPERINTENDENT, GOVERNMENT PRINTING, INDI.!. 

lSflfl. 



CllCllft.i., 

GOn.nlBn O~ IJlDU ClInll.i.L PlIlll'TUe O'ftll ... 

I ..... lTlJi'Q. IT1UUI'l'. 



CONTENTS. 
--:0:-

I. - Despatch to Honourable the Court o£ Directors of 
East India Company, No. 36, dated the 2nd July 

P .... 

1852:- 1 
Effect of the Notification of 1841 by which gold, though 

not legal tender, was receivable at the treasuries at the 
rate of H15 per Company's gold mohur (paragraphs 1 
to 7) • lb. 

Quantity of gold at tho Indian Treasuries (para-
graph B) 'b. 

Apprehended further importation from Australia (para-
graph 9) 2 

Gold might be uaed for remittance to England (para-
graph 10) ,b. 

Proposal to withdraw the Notification of 1841 (para-
graph 11) ib. 

n.-Despatch from the Honourable the Court o£ Direct 
ors o£ the East India Company, No. 52, dated 
20th October 1852:- 3 

Proclamation of 1841 not intended to be obligatory 
(paragraph 3) ,b. 

Proposal to withdraw Proclamation approved (para-
graph 4) ib. 

III. -Notification by the Go,ernment o£ India in the Finan­
cial Department, No. 26, dated 22nd Decembel' 
1852:-- 5 

Proclamation of IBU withdrawn ,b. 
IV.-Minute, dated the 25th December 1859, by the Honour-

able :Mr. James Wilson:- 6 
Gold would be preferred if currency system was to be 

begun de novo (paragraph 3) • ,b. 
Alteration of standard would affect oontracts (para· 

graph 4) ib. 
Demonetisation of gold by Holland and Belgium and 

India (paragraphs 5, 6 and 7) . 7 
Action of United States and France (paragraphs 8, 9 

and 10) ,b. 
Gold demonetised in Germany (paragraph 11) 8 
Refusal of England to change standard (paragraph 12). ib. 
Various proposals considered (paragraphs 13 to 28) ib. 
Well regulated paper currency preferable to gold currency 

(paragraph 29) 12 

V.-Extract from a Minute by the Honourable Mr. Samuel 
Laing on the Paper Curren1:!Y Bill :- 13 

Paper currency contemplates absolute exclusion of gold 
from circulation (paragraphs 1 and 2) • . • ib. 

Trade of India in Australia and United States taxed by 
non-~ptance of gold (pa.ragraph 3) 'b. 



Ii 

The English system of gold standard universally admitted 
to be desirable if the sy,tem was begun de MilO (para­
graph 4) 

Mr. Wilson's argument about brt'aCh of faith not .,-alid 
(paragraphs 6 and 6) 

Issue of notes against gold coin or bullion (paragraphs 
StolO) _ _ _ ••• _ 

VI.-Extract, paragraphs 21 to 2-1<, of a despatch from the 
Secretary of ~tate, ~o. 7.), dated 2nd )Iay 1!l61 :­

Possible advantage of the introduction of the sovereign as 
the current coin in India, and the difficulties in the 
way of such introduotion (paragraph 21) 

H gold should become legal tender the reserve of banks 
should be in gold (paragrapba 23 and 240) 

VU.-Extract from a )linute by the Honourable Mr. S. 
Laing, dated 7th )lay Hs62 :-

Question of introducing gold (para,,~phs 1 and 2) 
Question of a doub:e standard (paragraphs 3 and 4) 
Issue of notes against gold (paragraphs 5 and 6) 

VIII.--Minute, dated 8th :March 1864, by His Excellency 
Lieutenant-General Sir W. Mansfield, K.C.B.: -

Chapter I.-The Memorial of the Bombay Chamber of 
Commerce should be 8upported. Mr. 
Wilson's opposition to a gold cnrrency 
in India. NeocBBity for answering his 
objections 

,. 

" 
" 

.. 

.. 

n.-The economy of gold as a medium of 
currenoy as compared with silver. The 
practical consequence 

III.-The standard of value, whether change 
in the standard involves breach of faith 
either with regard to public or private 
creditor . 

IV.-Fallscy of the breach of faith argumeut. 
V.-The .. Double Standard of value." In 

practice single standard alone exists. 
Illustration afforded by France and the 
United States . 

VI.-Effect of the demonetiilatiou of gt)Jd suh­
sequent to the gold discoveries. Breach 
of faith towards those on the debit side 
of obligations thereby involved . 

VlI.-Justioo can alone be done to the commu-
nity of India by the introduction of a 
gold legal tenner, and the consequent 
prr-vention of rise in the value of silver. 
Effect of the rise in value of sih'er on 
the very poor. Instanoe afforded by 
the incidenee of the salt-tax. Loss 
caused to India by the compllisory 
importation of silver 

,. VIU.-The introduction of a gold curreney in 
India urgently rrquired as a matter of 
convenience and economy to the people 
at large. A Paper Currency inopera· 
tive, owing to social causes. The intro· 
duction of gold currencv demanded by 
\be dme social caUsell -. • • 

13 

ifl. 

ib. 

16 

ib. 

ib. 

16 
ib. 
ib. 
ib. 

11 

ib. 

18 

22 
26 

29· 

S9 



Chapter 

" 

.. 

iii 

IX.--Ohange of values in India. Disturbing 
causes of value. Increased demand for 
metallic circulation. Popular instinct; 
has corrected an adminiRtrative defect. 
It is our duty to follow the lead thua 
given 

X.-Caution necessary in the mode of intro­
duction of the gold currency. Transi­
tion period of double It'gal tender. 
Token coinage lDadmissible during such 
reriod 

XL-The denomination of the rupee to be re­
tained as a matter of course. How 
80vereigns may be used. The equiva­
lent of gold and silver declared in Act 
XYII of 1835 may be maintained. 
Legal tender of gold in addition to 
that of silv.r should be created on Buch 
a basis 

J X.-Minute, dated 20th J nne 1864, by the Honourable Sir 

65 

C. Trevelyan :- 63 
Memorials of the various public bodies (paragraphs 1 to 6) ill. 
Minutes by the Members of the Bombay Government 

(paragraphs 7 to 10) 6' 
Nature of the late crisis-not a monetary crisis (para-

graphs 11 to 20) 65 
True remedy for the crisis (paragraph 20) 68 
Both the precious metals should be equally available as 

articles of in'port (paragraphs 21 to 23) ill. 
Impendipg deficiency of the supply of silver (paragraph 24) 69 
Impos8ibility of coining silver with sufficient speed (para-

graph 25) • •• • _ • • 70 
Probable consequences of a deficiency of silver (paragraph 

26) • _ • . • • . • _ ill. 
Gold 8hould be restored to its place in the currency (para-

graphs 27 to 30). • . • • • . 71 
People of India never acquiesced in the exclulion of gold 

(paragraphs 31 to 36) 72 
How the restoratiou of gold can be attained (paragraphs 

37, et seq.).. . _.. 74 
Plan of issuing notes in certain proportion against gold 

(paragraphs 38 to 42) • • . • . . ill. 
Complications arising from the practice' of issuing notes 

against silver bullion (paragraphs 43 to 52) 75 
Past 'proceeilings in )'Pu.rence to gold coinage in India 

{paragraphi 53 to 58} 77 
Stpp& to be retraced (paragraph 59) 78 
Mr. Wil80n's objections. Breach of faith argument suc· 

cessfully answered by Sir W. Mansfield (para!,'Taph 60) • ib. 
Qu!'Stion of donble standard. Double etandP.rd nece8~ry 

during the period of transition (paragraphs 61 to 6:1). 79 
('ountries which passed. through that stage bdore attaining 

a single standald (paragraphs 64 to 6S) ib. 
Subsequent steps of the process (paragraph 70) 'SI 
Advantage of an uniform standard of exchange (para-

graph 11) ib. 



iT 

\ssimilation of the English and Australian aovereigns 
(paragraphs 72 to 79) • • • • • • 81 

How the sovereign should be rated in reference to the 
rupee (paragraphs 80 to 95) 85 

Concluding observations (paragraphs 96 to 100) 89 

X.-Minute, dated 4th August 1864, by His Excellency 
Sir William Mall8field, K.C.B. :- 91 

Criticism of Sir C. Trevelyan's proposal to rate the 
sovereign at RIO (paragrnphs 1 to 51). ib. 

XL-Minute, dated 16th September 1864, by Mr. G. 
Arbuthnot ;- 97 

Complications of the proposalll in Sir C. Trevelyan's 
minute (paragraphs 1 and 2). . • • . ih. 

Sub~titutiou of gold for silver, if it could be effected with· 
out delangement of business and depreciation of the 
m('llRure of value, unobjectionable in principle in regar. 
to its effect on existing contracts (paragraph 4) ib. 

All conjectures in regard to future supply of the two 
metals to be dismissed (paragraph 5) ib. 

SpeCUlations as to the fitness of the different forms of 
currency- to different stages in the growth of a nation 
to be dIsmissed (paragraph 6). . • • • 98 

Effect of the gold discoveries (I'aragraphs 7 to 9) ib. 
Fortuitous character of the Eastern trade is the main 

cause of disturoonce in the natural flow of hullion (para-
graphs 10 and 11) • ib. 

Whether high prices are an indication of the full stage 
of the circulation (paragraphs 12 and 13) • 99 

Proposal to rate the sovereign at RIO criticised (para-
graphs H to 42) ib. 

XII.-Despatch from the Secretary of State (the Right 
Honourable Sir Charles Wood), No. 224, dated 
26th September 1864 : - 106 

Sir C. Trevelyan's proposal. Practical obj~ctions to the 
measure actually proposed. Hating of sovereign at 
RIO would he inoperative (paragraphs 8 to 29). • ilJ. 

Receipt and paying out of sovereigns at 4:.he rate of RIO 
(paragraphs 30 and 31). • . • • • 109 

XIII.-Notification by the Government of India in the 
Finance Department, No. 3517, dated the 23rd 
November 1864:- 110 

Sovereigns and half-so,ereigns to he received at treasuries 
at the rate of RIO and fi.5 respectively. and, when avail­
able, to be paid at the same rate to any person willing to 
receive them ib. 

XIV.-Notification .by the Government o£ India in the 
Finance Department, No. 3518, dated 23rd Novem-
ber 18M:- 111 

Issue of currency notes against sovereigns ;b. 

XV.-Minute by the Honourable Sir Richard Temple, dated 
51.h June 1868 ;- 112 

Further measurES to be taken in reference to the intro­
duction of gold currency. Notifications of November 
181)4 remained inoperative. Proposal to consult Local 



T 

Gowrnments about the rate to be fixed (para,,"'l'aphs 1 
to 11) 112 

Possibility of coining gold (paragraphs 12 to 22) 1140 

XVI.-Notification by the Government of India in the Finance 
Department, No. 3287, dated 2Sth October 1868:- 116 

Rate of receipt of sovereigns and half-sovereigns altered 
from RIO and RIS to RI0-4 and RB·2 respectively • io. 

XVII.-l\:linute by the Honourable Mr. A. J. Arbuthnot, 
dated 30th November 1b68 :- lIT 

Notification of ;-.; oyember 1864 would be ineffectual nnless 
sovereign was declared legal tender. Varying seign. 
orage on silver coinage. Any gold coin that may be 
introduced must be declared full legal teuder. Whether 
that coin should be sovereign or any other coin. Objec· 
tions to sovereign and new coin respectively. Sovereign 
preferred (paragraphs 1 to 17) • • • • io. 

XVIII.-Deapatch from the Government of India, to the Secre­
tary of State, No. 333, dated 23rd December 
1868:- 1~ 

Canses of failure of the- Notification of November 1564 
to attract gold (paragraphs 7 and 8) • io. 

Rating fixed in that Notification to be revised. Rate 
fixed at RI0·4, (naragraphs 9 to 13) • 124 

Financial Departmeni to determine what to be done with 
the sovereigns (paragraph 15) • 125 

Prospects of sovereign as a current coin (paragraphs 15 
~~ . ~ 

XIX.-Minute by the Honourable Sir John Strachcy, dated 
30th January 1869:- 121 

Objections to Sir R. Temple's proposals. Notification of 
October 1868 could have no effect in bringing about 
the circulation of sovereigu iu India, un:esi declared 
legal tender. Same conclusion would apply toany other 
coin (paragraphs 1 to 4) • ib. 

Object of the Notification of 1868 (paragi-aphs 5 and 6). 128 
Coinage of gold (paragraphs 7 and B) • io. 
Rating of gold (paragraphs 9 to 16) 129 
Economic possibility of coining gold pieces under the 

Act of 1~35 from gold l'&~eived under the Notification of 
October 1~68 (paragraph ]7) 133 

Quotations of prices of the varions sorts of gold in Indian 
markets give indifferent standard for estimating the 
true value of gold (paragraph 18) i6. 

Steps to be taken to bring about the introduction of a 
gold currency (paragraphs 21 and 23) l3i 

Colonel Ballard's and Colonel Smith'R proposal to put a 
heavy seignorage on silver coin (paragraphs 24 to 27). 136 

XX.-)Iinute by His Excellency Sir William :Mansfield, 
dated 9th February 1869 :- 138 

Criticism of Honourable Mr. Strachey's views about the 
relative values of gold and silver and the coinage of gold 
in the Indian Mints. Artifioial enhancement of the 
value of silver by high seignorage objectionable. Mr. 
Strachey's proposal involves the depredation of silver. 
In coinage the relative values of two metali to be 
adju>-ted as closely as poesible , i6. 



vi 

XXI.-Minute by the Honourable Sir Richard Temple, dated 
12th February 1869 :-

Criticism of Honourable Mr. Strachey's minute 

XXn.-Memorandum by the Honourable Sir Richard Temple, 
dated 19th June 1872:-

Gold currency wanted in India. Superiority of gold over 
silver. Number of persons who would use gold in 
India is not SO small as is supposed (paragraphs 2 to 22) • 

Exclusion of gold causes a rise in price of silver (para-
graphs 26 and 2i) • • 

Use of gold would effect saving in minting oharges (para­
graph 28) 

Other reasons why a purely silver CIlITency is inconvenient 
(paragraphs 31 t() 33) 

GQld can be easily obtained (parag'raphs 34. to 87) • 
Adjustment of balance of trade with Foreign countries, 

specially England (paragraphs 38 to 47). • • 
There should b, one standard for the two countries (para­

graph 48) 
Effect on the minds of the demonetisation of silver (para­

graphs 49 to 51) . 
Question whether sufficient quantity of gold is available 

to justify its being declared legal tender '(paragraph 
6!) 

Relative values of gold and silver as represented by the 
gold coinage of India (paragraphs 53 and f>4) • • 

If gold curren~y is to be introduced, the Indian gold coins 
are to be l'referred (paragraph 55). • • . 

Repugnance f~lt to gold currency in India because of the 
prospect of a universal gold coin being adopted by 
International Agreement (paragraph 50) 

Objection as w National Debt and Paper Currency being 
calculated in rupees (paragraph fJ7). •.• • 

.Proposed receipt of sovereigns without restriction, whether 
tendered in payment of Government dues or in ex­
change for silver. Issue of currency notes in exchange 
for gold (paragraph 59) • 

Alteration of rating if necessary (paragraph 60) 

ACl'ompaniment8 qf Sir R. Temple'8·memora"du_, dated 19th June 1872. 

XXU-A.-Letter from Mr. George Dickson, Secretary and 
Treasurer, Bank of Bengal, dated 10th August 
lS68 

XXII-B.-Minute by Mr. George Dickson, dated 15th January 
18' .2, on the expediency of a gold currency in 
~m. 

XXII-C.-Second Minute by Mr. George Dickson, dated 7th 
.Febmary 18i2, on Indian Gold Currency 

XXII-D.-Note by )ir E. Gay, Deputy Comptroller General, 
dated ~ 7th February 1 S 7 Z 

XXI1-E.-N ote by Mt·. R. B. Chapman, Financial SecretalY, 
dated 27th March 1872 . 

PAn 

147 
th. 

ib. 

163 

ib. 

1540 
ib. 

166 

156 

th. 

157 

HiS 

169 

ib. 

ib • 

ib. 
ib. 

161 

165 

17.£ 

18,; 

18G 



va 

Pu. 
XXII-F.-Note by Mr. H. Sandeman, Offg. Comptroller Gene-

ral, dated 2Sth :March 1872 191 

XXIII.-Note by the Honoura.ble Sir R. Temple, dated Htb 
July 1873. :Measures to be taken for introducing 
a gold currency 192 

XXIV.-Resoll1tion by the Government of India in the Finan-
cial Department, dated 7th :May 1874:- H17 

No presl'nt steps to be tahn for the recognition of gold lUI 

a legal standard of valm' in India • . . • ib. 

XXV.-Note by Mr. R. B. Chapman, dated 13th July 1876:- 198 
Effect on the finances of India of the fall in the value of 

silver (paragraphs 1 to 10) ib. 
E Beet on trade (paragraph 12) 200 
Effect on European officers (paragraph IS) ib. 
Effeet JDay extend over the whole body pl litic (para-

graph i4) ih. 
Right diagnosis necessary (paragraph J5) ib. 
Disturbance of equi~ibrium may be due to several ca1l8e8 

(paragraph 16) ib. 
Different treatment for different causes (paragraphs 17 to 

23) 201 
Best method of ascertaining the true cause is to compare the 

valn!'s vf gold and sil\"er, respectively, with those of other 
principal commodities (paragraph 240) • 202 

The conolusions to be deduced from a study of the prices 
(paragraphs 25 and 2e). .• •• ib. 

How far the facts of the case a priori!tally with those con-
clusions (paragraphs 27 to 37) • 203 

India cannot help the consequences unless other nations 
reconsider their policy of demonetising SIlver (paragraph 
40) 206 

How far such reconsideration is possible (paragraphs 41 to 
~ ~ 

How far it is possible to solve the problem if all natioDs 
agree (paragraphs 49 to 51) • • • • . 207 

What action India should take if EuJ'(1pe and America 
hold on their own way (paragraphs 52 to 72) 208 

XXV I.-Memorandum by Mr. R. B. Chapman, of subsidiary 
argume:l is and investigations relating to the ques­
tion of the effect on the finances of India of the 
change in the relative value of gold and silver :- 213 

Section I.-Value ib. 
U.-Exchanges 21' 

.. III.-A standard of valut' • 215 
" IV.-What constitutE'S value ib. 
" V.-Money 219 
.. VI.-Object of the employment of money 228 
.. VII.-Changes in the value of standard money 229 
" VIII.-Value of the precious metala ::: 33 
.. lX.-Supply of gold and silver 2n 
" X.-Future value of gold .and silver 245 
" XI.-Method of changing the standard of value %,16 

.. XII.-Balance of trade 2'7 



viii 

PAGJI 

XXVlI.-Minnte by the Honourable Sir William Muir, dated 
6th September 1876 :- 250 

Coinage of Native States to be taken into consideration in 
considering any proposal for the cl{lsure of the mints 
to the o{linage {If silver ih. 

XXV II I.-Resolution by the Government of India in the Finance 
Department, No. 3044" dated the 22nd September 
1!:S76:- 252 

Fall in the value of silver (paragraph 2) 254 
The fall affects Government transactions with England 

adversely (paragraph 3) ih. 
It also affects Government offioers and commeree adversely 

(paragraph 4) ib. 
Causes of the disturbance in the equilibrium of the pre-

cious metals (paragraph 6) • • • • • 255 
Prop{lsal {If the Bengal Chamber of Commerce and Cal· 

cutta Trades Association to close the minta to the free 
coinage of silvrr (para):'raphs 7 and 8) .• ib. 

Objections to such a course (paragraphs!! to 17) 256 
Causes of fall in the value of silver (paragraphs 18 to 25). 257 
No steps at present necessary beyond economy in nnances 

(paragraph 29) • • • • • • • 260 

XXIX.-Despatch to the Secretary of State for India, No. 368, 
dated 13th October 1876:- 262 

E Ifect of the fall in the value of silver on the finances 
(paragraphs 1 to 6) ib. 

Question of enhancing the value of the standard (para-
graphs 7 to 10) • • • • • • • 263 

How such enhancement can be effected (para,,"I'aph 10) 264 
Cost of surh enhancement (paragraphs 11 to 18) ib. 
To raise the value of the standard would be a breach of 

public faith (paragraph 14) 265 
8tat<l has no right to chauge or enhance the standard of 

unit of value for the benefit of the public revenues, or 
of any class or classes of community (paragraph 15) ih. 

Who should bear the cost (parn,,"l"aph 19) 266 
Relative advantages of enhancing the value of the standard 

by adding fine silver to the rupee and by introducing a. 
gold standard. Also the possibility of raising the valne 
of the standard by increasing the seignorage (para-
graphs 22 to 33) 268 

Future value of silver in relation to gold (paragraphs 
3.J. to 38) 271 

Whether any concerted action amongst the nations is 
possible (paragraph 39). • . • • • 272 

If not, India should take some action alone (paragraph 40) ib. 
But no immediate action neceSiiary beyoud economy of 

expenditure (paragraphs 41 to 46) • ib. 
Sterling obligations to be avoided as much as possible (para· 

graph 47) 274 
How Home charges are to be reduced (paragraphs 48 and 

49) ib. 
Guarantee of Indian loans by the British Government 
~ph60) 276 



Method of consolidating Indian and English accounts (para-
graphs 51 and 52) _ 275 

XXX.-Demi-official correspondence of 1876 between General 
Strachey and )Ir. R. B. Chapman, Secretary to the 
Government of India, }<'inance and Commerce De­
partment, on the possibility of introducing a gold 
standard while retaining the present silver cur-
rency:- 'l!17 

Major-G~neral Straohey's demi-official, dated 28th Septem-
~lm ~ 

Major-General Strachey'slettAlr to the Pall Mall Budget. 
dated 10th August 1876 • . . • • 279 

Mr. lhapman's demi-official No. 4014, dated 26th October 
1876 283 

Mr. Chapman's demi-official, dated 2nd Nov('mber 1876. 286 
Major-General Strachey's demi.official, dated 28th Nov· 

ember 1876 . 292 
Mr. Chapman's reply . 296 

XXXI.-Note dated 9th February 1877 (sent to the Secretary 
of State with Despatch No. 49, dated 9th February 
1877):- 297 

(1) Effect of the fall in the price of silver on trade and 
remittances and on prices ib. 

(2) Applications"macle to the Government of India for 
measnres in remedy of the effects of the fall in the 
gold price of silVl'r ; and the action tabn thereon 300 

XXXII.-Despatch from the Government of India, to the 
Secretary of State for India, No. 423, dated 9th 
November 1878 :- 310 

Conclusions in the Despatch of 13th October 1876 w~re of 
a negative character, although the general r~ult was to 
point ont the impracticability of adopting a gold 
standard and the incompleteness and uncertainty of 
adding pure silver to the rupee (paragraphs 2 and 3). if>. 

Notice taken of the proposal to adopt a gold standard 
without a gold currency, but dismissed (paragraph 4). if>. 

Probable fall in the vallie of silver brings the subject 
again np (paragraphs 5 and 6) • • • • • if/. 

Fall in exchange is due to a eonsiderable extent to the 
special position of political and commercial a.ffairs. 
This fall to be distinguished from variations in par of 
exchange (paragraph 7). • • . • • 311 

Further fall expected from action of other nations (para-
graphs 8 and 9) • • • • • • • if>. 

Serious disturbance caused iu Indian finauce (paragraphs 
10 to 14) • • • • • • • • ib. 

Eff('ct on the value of Government security of the fall in 
value of silver (paragraphs 15 and 16) •• 312 

Effect on the trade of the country (paragraph 17) • ib. 
Other difficulties (paragraphs 19 to 23) 313 
Question of closure of the mints to silver and adoption of 

a gold standard further to be consider~d (paragraphs 
24 to 39) 314 

Br~ach of faith involved in altering the standard (para-
graphs 40 and 401) • • • • 317 



P.lGB 

How priees in India han been affected by the fall (para-
graph 42) 318 

The rate to be adopted in fixing the gold standard (para-
graphs 43 to 46) ib. 

In closing the nlints to silver ml'a"llre8 should be adopted 
for the free exp.lnsion of the currency. What measure 
should be taken. To undertake to give silver in ex­
change for gold, 01' to open mints to coinage of gold, not 
advisable. The object should be attained by allowing 
cuinage when ropee reaches 28. and charge a high 
seignorage (paragraphs 48 to 51) • • 319 

Am£>ndment of paper currency law necessary (paragraph 
52) 320 

No intetterence with coinage under the Native Coinage 
Act (paragraph 53) ib. 

Import of coined silver to be prohibited (paragraph 54). ib. 
Bullion imported before prohibition to be admitted to 

coinage (paragraph 55) • ib. 
Power to terminate the law by executive order (para-

graph 56) ih. 
Snbsidiary powers and measures (paragraphs 57 to 64) ib 
Effpct on export trade (paragmphs 65 to 67) • 322 
Fan in the value of the hoarded silver (paragraph 69) 323 
R(>Sulta of the action proposed (paragraphs 70 to 73) ib. 

XXXIII.-Despatch from the Secretary of State, No. 502, 
dated 18th December 1879 :- 325 

Rt'ply to the foregoing d~tch. Circumstanc(>S have 
ch:mged since the abov" was written. No ohange in the 
currency sys~em be authorised now. But the question 

remains (,pen (paragraphs 1 to 6) . ib. 

XXXIV.-Memorandum, dated 2nd June 1880, by Mr. R. B. 
Chapman, on an International Bimetallic Standard 
measure of value:- 336 

Prefatory remarks (paragraphs 1 and 2) ib. 
Distinction between a standard and an instrument of 

exchange (paragraph 3) • 337 
Distinction between substantive and representative money 

(para~raph 4) ib. 
Value of material of standard. Object of a standard (para-

graph 5) ib. 
Instability of existing standards (paragraph 6) ib. 
Causes of their recent disturbanC(>S (paragraph 7) S3~ 
Conclusions in 1876 that the value of gold and even silver 

had risen (paragraph 8) ib. 
Subsequent phellomena confirm the oonclusions of 1876 

(paragraphs 9 and 10) ib. 
Conclusion confined to facts apart from their oauaes (para. 

graph 11) 389 
Fall of value of one commodity implies rise of that of ita 

oorrelative (paragraph 12) • • • • • ib. 
Value of silver and gold still hi"her than in 1873. 

Fnture of ~ilv"r still doubtful (paragraph 13) ib. 
Loss to India from enhancement of her fixed gold obliu­

tions estimaW at 2~ orores of rupees (paragraphs a 
and 16) ib. 



xi 

P.lGlI 

Advantages expected from International bimetallic stand-
ard (paragraph 17) 54.0 

Fluctuations of exchange. Their main ClaUses. Advantages 
of their elimiuation not to be over-rated (paragraph. 18 
~dW) Ul 

International bimetallic standard existed under French 
Law of 1803 (paragraph 20) ib. 

Its effect upon the stability of exchange (paragraph 21). ib. 
Bimetallic standard not essential to stability of excbange 

(paragraph 22) 342 
Stability of standard. Injurious ronsequences of its 

recent disturbance. Should not be liable to disturbance 
by action of one nation (paragraphs 23 to 26) ib. 

The best international standard measure of value (para-
graph 2i) 34.3 

Such a standard must be gold, silver, or a combination of 
the two (paragraph 28) _ ib. 

Stability of standard to be distinguished from stability of 
exchange (paragraph 29) _ • _ • _ W 

Causes of valnes of precious metl\ls (paragraph 30) • ib. 
Uses of gold and silvlT. Waste in works of art insignifi-

cant. V"se of precions metals for active money creates 
but small permanent demand upon stocks. Value of 
precious metals wholly d~pendent npon their uses for 
storing value (paragraphs 51 to 34) • ib. 

True use of precious metals always to store value (para-
graph 35) 8405 

Distinction between active and passive money (paragraph 
36) 946 

Prrssure of demand upon precious metals for storing inde-
finite (paragraph 37) ib. 

Their efficiency for this propose not in triusic, but depend-
ent upou human laws (paragraph 38) . • • • ib. 

Becent practical examples of their truth (paragraph ~9). ib. 
Precariousness of their value under present conditions 

(paragraph 40) 84.1 
Rel .. tive values of precious metals are under human 

control ib. 
Production and stock of the precious metals (paragraph 

42) • • • • • • • • • 16. 
Effect of German demonetisation upon their relative 

values (paragraph 43) ib. 
Gravity of the riRke lest other communitieS sbould follow 

8uit (paragravh 44) • 34B 
Inferior stability of monometallic standard (paragraph 

45) • • • • • • • • • 16. 
Various forms of the bimetallic standard (paragraph 46). ib. 
Existing correlation of gold and silver (paragraph '7) ib. 

Inefficiency of the existing correlation, even if it oould be 
made permanent (paragraph 4.8) ib. 

Guarautee of IItQtU4 9uO rejected. Also the method of elec­
tion or amalgamation. Also that of a~sociating the two 
metals in fixed proportions (paragraphs 49 to 51) 8409 

Other possible methods. These serve to illustrate prin-
ciple and ~how efficiency of human laws (paragraphs 52 
and 53) • • • • • • • • 16. 



xii 

PlGB 

The French method. Its efficacy in maintaining the 
stability of exchange and of the standard measure of 
value (paragraphs 54 !lnd 55) 3.)0 

Stability of such standard. Effect of its general adoption 
upon creditors by existing gold standard (paragrapb 56) ib. 

Proper ratio between guld and silver in such a standard 
(paragraph 57) 351 

Proposed Union (paragraph 58) ib. 
Conolusions recapitulated (paragraph 5>1) 'b. 
International Mint Regulations (paragraph 60) 352 
Subsidiary currency reforms (paragraph 61) • ib. 
Effect of international bimetallic standard upon metallic 

currency (paragraph 62) .• •• ib. 
oold might possibly disappear from active circulation. 

But too much weight not to be allowed to this disadvan· 
tage (paragraph 63) ib. 

Additions to the stock of the precious metals since 1851 
have caused no lasting loss of their value (paragraph 64) 853 

Concomitant increase of human wealth (paragraph 65) ib. 
Probable connection between these phenomena (paragraph 

66) • ,b. 
Threatened contraction of au pply of the precious metals 

(paragraph 67) ,b. 
Cosmopolitan oharacter of the question. Interests of 

India. Importance of the problem (paragraphs 68 to 
70) 354 

XXXV.-Note by Mr. T. C. Hope, Secretary to the Govern· 
ment of India, Financial Departmeut, dated 9th 
April 1881 :- 358 

Proposed npresentation of India at the Bimetallio Confer· 
ence to be held in Paris • • • . • ib. 

XXXVI.-Minute 1y the Honourable Sir Evelyn Baring, dated 
19th April 1881 :- 366 

Bimetallism is not to be supposed as opposed to views of 
competent authority (paragraphs 2 to 5) ib. 

Inconvenience of depreciation of silver not greatly felt in 
England (paragraph 6) 367 

Indian interests. What are true Indian intet'el>ts. The 
degree to which Indian treasury is affected (paragraphs 
7 to 10) ib. 

But a false step might lead to greater evils. Remarks on 
bimetallism. What is the true cause of the divergence 
in the values of the two melals (paragraphs 11 to 14). 369 

Present currency"system of India. What.it would be if she 
were to join the Bimetallic Union. Fundamental prin· 
ciple of bimetallism (paragraphs 15 to 19).. 8n 

Main argument adduced ag~\inst bimetallists accmed (para. 
graphs 20 and 21) • 372 

No economic fallacy in theory of universal bimetallism 
(paragraphs 22 to 32) 374 

XXXVII.-!{ote by Mr. T. C. Hope, dated 12th May 1881 :- 380 
- Further note on the representation of India in the Bime· 

Wlic Conference. Proceedings of the Conference as 
reported in newspapers. Proceedings sheets not un-
favourable. • • ib. 



xiii 

XXX VIlI.-N ote by the Honourable Sir E. Baring, dated 18th 
May 1881 :- 886 

Attitude of the India del('gates at the Conference. Views of 
the Governm('nt of India must be definitely placed be-
fore the Conference lb. 

XXXIX.-Despatch to the Secretary of State for India, 
No. 143, dated 10th June 1881 :- 388 

Proposal that India should join a Bimetallic Union. Im­
portance to India of the subject. India should join the 
Union if it is necessary. • • • • • 'b. 

XXXIX-A.-Minute by His Excellency the Governor General 
(Lord Ripon), dated 10th June 1881, enclosed in 
the above despatch 392 

XL.- Despatch to the Secretary of State, No. 46, dated 
2nd February 1886 :- 394. 

Unc('rtainty regardin~ the future value of gold and silver. 
Its effect on IndIan finance. Further depreciation 
apprehended by the repeal of the Bland Act. The con-
8equences would b(' • serious. The qu('stion of a Bime-
tallic Union should again be raised. lb. 

XLI.-Despatch from the Secretary of State for India, 
No. 194, daten 8th J nly 1886, forwarding corre­
spondence with Her Majesty's Treasury on the sub-
ject of the Indian currency :- ~l 

(1) ~ett('r from Sir A. Godley, to the Treasury, dated 17th 
March 1886 .6. 

(2) Letter from the Treasury, No. 1728-4707, dated B1st 
llay 1886 tb. 

(3) Letter from Sir A.. Godley, to the Treasury, dated 7th 
July 1886 • • • • . _ • • 407 

XLII.-Despatch to the Secretary of State for India, No. 277, 
dated 4th September 1886, criticising the views 
of the Treasury :- 409 

Importance to India of th(' question of the settlement of 
exchange (paragraphs 1 to 4) ib. 

Possibility of maintaining stability of relative value of 
gold and silver (paragraphs 5 to 10) " • 410 

Question of gain or loss to India from the fall in the rate 
of exchange (paragraphs 11 to 14) 413 

Omission to anewer the arguments employed by the Trea. 
sury against the proposals of 1878 (paragraphs 115 and 
16) . • . • • . • • • 416 

Possibility of relieving the finances by reduction of ex-
penditure (paragraphs 17 to 221 • 417 

Nature of the remedy proposed :paragraphs 23 and 24). 421 

XLIII.-Memorandum by Lieutenant-General R. Strachey, 
dated 31st March 1886 :- 423 

Fall in exohange can be arrested either by the oessation 
of the bll of the relative value of silver to gold in the 
world generally, or by the adoption of gold standard 
(paragraph \I) • • • • • • • ,b. 

ImpoSliibility of thQ first co~rse (paragraphs 3 and ') .6. 



xiv 

How fsr the aeoond alt~mative is practicable. Interfer­
ence with standard of value is only justifiable in case of 
utreme urgpncy. Esa.mination of the relative grow­
ing of the evils which are likely to be produced by the 
ohange or polioy of inaction (paragraphs 7 to 11) 424 

The remedy is to give India a gold standard withont a 
gold coinage provision being made for the expansion of 
the currency to meet requirements of trade. What 
.teps should be taken for this end (para,,"Taphs 12 to 
20) • • • • . • • • • 4J6 

Such a system can be introduced with very little inter· 
ference with elisting course of trade. Demand for silver 
for trade purposes (varagraphs 21 to 33) 427 

Appreciation of gold in relation to merchandise would 
increase taxation to meet India's gold obligations. 
Nature of the difficulties of the Indian Government 
(paragraphs 34 and 35) 4oSO 

Stimulation of export trade due to fall in exchange. 
Import trade how affected (paragraphs 36 to 41) • ib. 

Objections to inconvertible token currency (paragraphs 402 
and 43) 432 

XLIV.-Memorandum by Mr. R. Hardie, Secretary and 
Treasurer, Balik of Bengal, dated 22nd May 
1886, criticising Generlll Strachey's proposals 633 

X LV.-Memorandum by Mr. J. We"tland, Comptroller and-
A uditor General, dated 24th May 18H6, criticising 
General Strachey's proposal 4087 

XLVI.-Memorandum by Mr. D. Barbour, Secretary to the 
Government of India, Finance Department, dated 
11th June 1886:- ~ 

Examination of the gronnds on which the change of 
.tandard proposed by General Strachey would be 
justified (paragraphs 1 to S) ib. 

Effeot of the fall in exchange on European officers 
(paragraph 4) 4041 

Increased burden on India for meeting gold obligations 
Effect of the proposed change on the public finances 
(paragraphs 6 to U) ib. 

Artificial enhancement of taxation. Effect of the change 
on the revenue aud expenditure of Government 
(paragraphs 11 to 18) '" 

Effect on contracts. Effect on wages and tea industry 
(paragraph 15) 4046 

Other minor points (paragraphs 19 and 20) "9 

XLVII. -Minute by the Honoura.ble Sir Auckland Colvin, 
dated 6th July 18'36, on General Strachey's 
memorandum :- '-51 

Whether there is any extreme urgency to justify the 
change of standard (paragraphs 3 to 6) ib. 

Comparative advantages of action and inaction (paragraphs 
'I and 8) 4056 

Bearing of the measure in its relation to the Indian tax-
payer and to Indian trade (paragraph 10). • • 469 



:x LVI n.-Despatch to the Secretary of State for India, 
No. 68, dated 23rd March 1892 :- 4.61 

Consideration of the silver qUl'8tion owing to pcssible 
action by the United State!! if an Internstional Agree-
ment is not arrived at ib. 

XLIX.-Despatch to the Secretary of State, No. 160, dated 
21st June 1892 :- 462 

International Conference to consider measures for the 
rehabilitation of silver (paragraphs 1 to 3) . ib. 

Effect of United States abandoning the attempt to main· 
tain the use of silver as standard. Effect on finances 
and European Officers (paragraph 4) ib. 

India to close her mints if International Agreement, or 
a direct agreement between India and United States, is 
impossible (paragraph 8) • 464 

L.-Minute by the Honourable Sir David Barbour, dated 
21st June 1892 : - 4.66 

Distinction to be drawn between active circulation and 
too total number of rupees in existence (paragraph 1). ib. 

Even with a gold standard a large portion of the circula­
tion would consist of silver ooins. People would use 
silver coins (paragraphs 2 and 4) ib. 

Measures required for introducing a gold .tandard (para-
graphs 5 to 7l • • • • • • • 466 

The ratio to be adopted for change from silver to gold 
(paragraph 8) • • • . • • • 461 

Contraction of the rupee currency necessary in certain 
contingeucies (paragraphs 10 to 12). • • • ib. 

Possible accumulation of gold. How to be dealt with 
(paragraph 13) • • • • • • . 468 

Estimate of the additional demand for gold (paragraphs 
14 and 15). • • • • • • • ib. 

An International Agreement for the free coinage of both 
silver and gold would be far better. If this cannot be 
obtained and if United States does not adopt free 
coinage of silver, India should attempt to {'stablish a 
gold standard (paragraphs 16 and 17) 469 

LI.-Notifications Nos. 2662, 2663, 2664, dated 26th June 
1~93:- '71 

(1) Receipt of sovereigns at the Mint ib. 
(2) Receipt of sovereigns in Treasuries 16. 
t3) Transfer of sovereigus to Paper Cnrrency reserve .6. 

LII.-Extracts from minute by the Honourable Sir D. 
Barbour, dated 16th October 1893:- '71 

Deficit in Budget Estimates for 1893-94. Steps taken to 
secure equilibrium. Stoppage of free coinage of silver 
not followed by a rise in exchange. On the contrary 
trade with China seriously affected, and reduction in 
opium revenue must be expected (paragraphs 5 and 6) • 

Mere closing of the mints would hardly bring about the 
establishment of gold standard (paragraph 9) • • 

ill. 

i6. 
Speedy establishment of gold standard most desirable 

(paragraph 10) 473 
A 2 



XVI 

P.A.GlI 

The task has been undertaken under Bpeeially unfavour­
able conditions. Various devioea put forward (para· 
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