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ent upon human laws (paragraph 38) . . .

Recent practical examples of their truth (pamg‘raph f9)

Precariousness of their value under present conditions
(paragraph 40) . . . . .

Relative values of precwus metals are under human
control .

Production and stock of the precious metals (paragraph
42) . . . .

Effect of German demonetisation upon theu- melatxve
values (paragraph 43) . . . . .

Grav1ty of the risks lest other communities sbould follow
suit (paragraph 44) .

In£e5r10r stability of monometalhc standard (pamgmph

)

Various forms of the blmeta]hc standard (pamgmph 46) .
Existing correlation of gold and silver (paragraph 47)
Inefficiency of the existing correlation, even if it could be
made permanent (paragraph 48) . . . o
Guarantee of status quo rejected. Also the method of elec-
tion or amalgamatlon Also that of associating the two
metals in fixed proportions (paragraphs 49 to 51) .
Other possible methods. These serve to illustrate prin-

ciple and show efficiency of human laws (paragrapha 52
and 53) . . . . .
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PicE
The French method. Its efficacy in maintaining the
stability of exchange and of the standard measure of
value (paragraphs 54 aod 55) . . . 350
Stability of such standard. Effeet of its general adoptlon
upon creditors by existing gold standard (paragraph 56) ib.
Proper ratio between gold and silver in such a standard
(paragraph 57) . . . . . . . 351
Proposed Union (paragraph 58) . . L . . b,
Conolusions recapitulated (paragraph 53) . . . tb.
International Mint Regulations (paragraph 60) . » 352
Subsidiary currency reforms (paragraph 61) . . . ib.
Effect of international bimetallic standard upon wetallic
currency (paragraph 62) . . . . . b.
Gold might possibly disappear from active circulation.
But too much weight not to be allowed to this disadvan-
tage (paragraph 63) . . . . ib.
Additions to the stock of the precious meta.ls since 1851
have caused no lasting loss of their value (paragraph 64) 853
Concomitant increase of human wealth (paragraph 65) . ib.
Probable connection between these phenomena (paragraph

66) . . . . . b
Threatened contraction of supply of t.he preclous metals
(paragraph 67) b,

Cosmopolitan charaster of the %uestxon Interests of )
India. Importanoe of the prob em (pamgraphs 68 to
70) . . 354
XX XV.—Note by Mr. T, C. Hope, Secretary to the Govern-
ment of India, Financial Department, dated 9th

April 188] :— 858
Proposed representation of India at the Blmetalho Confer-
ence to be held in Paris . b,
XXX VI.—Minute by the Honourable Sir Eve]yn Barln dated
. 19th April 1881 :— 366
Bimetallism is not to be supposed as opposed to views of
competent authority (paragraphs 2 to 5) . . . 1b.
Inconvenience of depreciation of silver not grently felt in
England (paragraph 6) . . . . . 367

Indian interests. What are true Indian mterests The

degree to which Indian treasury is affected (paragraphs

7 t0 10) . ib.
But a false step mlght lead to grester evﬂs Remarks on

bimetallism. What is the true cause of the divergence

in the values of the two metals (paragraphs 11 to 14) . 369
Present currency ‘system of India. Whatit would be if she

were to join the Bimetallic Union. Fundamental prin-

ciple of bimetallism (paragraphs 16 to 19) « . « 871
Main argument adduced against bimetallists accrued (para.

graphs 20 and 21) . . . . 372
No economic fallacy in theory of umversal bunetalhsm

(paragraphs 22 to 32) . . . . . . 374

XXXVII,=Note by Mr. T. C. Hope, dated 12th May 1881 : 380

Further note on the representation of India in the Bime-
tallic Conference. Proceedings of the Conference as
reported in newspapers. Proceedings sheets not un-
favourable . . . . . . . . b



XXX VIII,—Note by the Honourable Sir E, Baring, dated 13th
May 1881 :—
Attitude of the India delegates at the Conference. Views of
the Government of India must be deﬁmtely placed be-
fore the Conference . .
XXXI1X,—Despatch to the Secretary of State for Indla,
No. 143, dated 10th June 1881 :—
Proposal that India should join & Bimetallic Union. Im-
rtance to India of the subject. Indm should ]om tho
g) nion if it is necessary . .
XXXI1X-A.—~Minute by His Excellency the Governor Genera.l
(Lord Ripon), dated 10th June 1881, enclosed in
the above despatch . . .

XL.—Despatch to the Secretary of State, No. 45, dated
2nd February 1886 :—
Uncertainty regarding the future value of gold and silver.
Its effect on Indian finance. Further depreciation
apprehended by the repeal of the Bland Act. The con-
sequences would be “serious. The question of a Bime-
tallic Union should again be raised.

XLI.—Despatch from the Secretary of State for Iudia,
No. 194, dated 8th July 1886, forwarding corre-
spondence with Her Majesty’s Treasury on the sub-
jeet of the Indian currency :—

(1) Letter from Sir A. Godley, to the Treasury, dated 17th

Mareh 1886 . .
(2) Letter from the Treasury, No. 1728—4707 dated 3lst
May 1886 .

(3) Letter from Sir A. Godley, to the Treasury, dated 7 tb
July 1886 . .

XLII.—Despatch to the Secretary of State for Indla, No. 277
dated 4th September 1888, criticising the views
of the Treasury :—

Importance to India of the question of the settlement of
exchange (paragraphs 1to 4) . . .
Possibility of maintaining stability of relative value of

gold and silver (paragraphs 5 to 10) .
Question of gain or loss to India from the fall in the rate
of exchange (paragraphs 11 to 14) . . .

Omission to answer the arguments employed by the Trea.
iux)'y agamst the proposals of 1878 (paragraphs 15 and

Possibility of rehevmg the ﬁnanoes by reductlon of ex-
penditure (paragraphs 17 to 22) . . .

Nature of the remedy proposed [paragraphs 23 and 24) .

XLIII,~Memorandum by Lieutenant-General R. Strachey,
dated 81st March 1886 :—

Fall in exchange can be arrested either by the oessation
of the fall of the relative value of silver to gold in the
world generally, or by the adoptlon of gold standard
(paragraph 3) . . . .

Impossibility of the first course (parsgraphs 8 and 4) .
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How far the second alternative is practicable. Interfer-
ence with standard of value isonly justifiable in case of
extreme urgency. HEiamination of the relative grow-
ing of the evils which are likely to be produced by the
change or policy of inaction (paragraphs 7 to 11) .

The remedy is to give India a gold standard without a
gold coinage provision being made for the expausion of
the currency to meet requirements of trade. What
étt;ps should be taken for this end (paragraphs 12 to

0 . . . .

Such a system can be mtroduced thh very lxttle inter-
ference with esisting course of trade. Demand for silver
for trade purposes (paragraphs 21 to 33) . . .

Appreciation of gold in relation to merchandise would
increase taxation to meet India’s gold obligations.
Nature of the difficulties of the Indmn Govemment
(paragraphs 34 and 35) . . .

Stimulation of export trade due to fall in exchange
Import trade how affected (paragraphs 36 to 41) . .

Objections to inconvertible token currency (paragraphs 42
and 43) . . . .

XLIV.—Memorandum by Mr. R. Hardie, Secretary and
Treasurer, Bauk of Bengal, dated 22nd May
1886, eriticising General Strachey’s proposals

XLV.—Memorandum by Mr. J. Westland, Comwptroller and -

Auditor Genela] dated 24th May 1886, criticising
General Stxachey s proposal . .

XLVI.—Memorandum by Mr. D. Barbour, Secretary to the
Government of India, Finance Department, dated
11th June 1886 :—

Examination of the grounds on which the change of
standard proposed by General Strachey would be
justified (paragraphs 1 to 8) . . . . .

Effeot of the fall in exchange on European officers
(paragraph 4) . . . . . .

Increased burden on India for meeting gold obhgatwns
Effect of the proposed change on the public finances
(paragraphs 6 to 14) . . . . . .

Artificial enhancement of taxation. Effeet of the change
on the revenue and expenditure of Government

(paragraphs 11 to 18) . . . . .
Effect on contracts. Effect on wages and tea industry
(paragraph 15) . . . . .

Other minor points (paragraphs 19 and 20) . N

XLVII. —Minute by the Honourable Sir Auckland Colvin,
dated 6th July 1836, on General Strachey’s
memorandum :—-

Whether there is any extreme urgency to ]ustlfy the
change of standard (paragraphs 3 to 6) .

Comparative advantages of action and inaction (paragmphs
7 and 8) . . . . . .

Bearing of the measure in its relation to the Indmn tax-
payer and to Indian trade (paragraph 10) . .
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XLVIIL.—Despatch to the Secretary of State for India,
0. 68, dated 28rd March 1892 :—
Consideration of the silver question owing to possible
action by the United States if an Internatlonal Agree-
ment is not arrived at . .

XLIX,—Despatch to the Secretary of State, No. 160 dated
21st June 1892 1~

International Conference to consider measures for the
rehabilitation of silver (paragraphs 1 to 3) . . .

Effect of United States abandoning the attempt to main-
tain the use of silver as standard. Effect on finances
and European Officers (paragraph 4) . . .

India to close her mints if International Agreement, or
a direct agreement between India and United States, is
impossible (paragraph 8) . . .

L.—Minute by the Honourable Sir Dav1d Barbour, dated
21st June 1892 : =

Distinction to be drawn between active circulation and
the total number of rupees in existence (paragraph 1) .
Even with a gold standard a large portion of the circula-
tion would cousist of silver coins. People would use
silver coins (paragraphs 2 and 4) . . .

Measures required for mtroduclng a gold standard (para
graphs 5 to 7) .

The ratio to be adopted for change from sxlver to gold
(paragraph 8) . . .

Contraction of the rupee currency necessary in certmn
contingencies (paragraphs 10 to 12) .

Possible accumulation of gold. How to be dealt with
(paragraph 13) .

Estimate of the additional demand for gold (paragraphs
14 and 15) .

An International Agr eement for the free comage of both
silver and gold would be far better. If this cannot be
obtained and if United States does not adopt free
coinage of silver, India should attempt to establish a
gold standard (paragraphs 16 and 17) . . .

LI.—Notifications Nos. 2662, 2663, 2664, dated 26th June

1893 :—
(1) Receipt of sovereigns at the Mint o . .
(2) Receipt of sovereigns in Treasuries . . .

(3) Transfer of sovereigns to Paper Currency reserve

LIl.—Extracts from minute by the Honourable Sir D,
Barbour, dated 16th October 1893 : =

Deficit in Badget Estimates for 1893-94. Steps taken to
secure equilibrium.  Stoppage of free coinage of silver
not followed by a rise in exchange. On the contrary
trade with China seriously affected, and reduction in
opium revenue must be expected (paragraphs 5 and 6) .

Mere closing of the mints would hardly bring about the
establishment of gold standard (paragraph 9) . .

Bpeedy establishment of gold standard moet desirable
(paragraph 10) . . . . . . .
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XVi

The task has been undertaken under specially unfavour-
able conditions. Various devices put forward (para-
graphs 11 and 12) . « . . . . .

Only sound method is the reduction of the rupee currency.
The task will also be facilitated if remittances to
England are reduced (paragrapbs 13 and 14) . ,

LIII.—Minute, dated the 17th October 1896, by the Honour-
able Sir James Westland, discussing the propriety
of altering the rate at which gold should be received
in exchange for rupees from 1s. 44. to 1ls. 34. .

LIV.—Minute, dated 22nd October 1896, by Mr. J. F, Finlay,
on Sir James Westland’s proposal to alter the gold
point ls. 4d. to 1s. 34, . . . . .

LV.—Despatch from Secretary of State, No. 129 (Financial),
> dated 5th August 1897 :—

Proposal to re-open the Indian Mints to free coinage of
silver as part of a contemplated arrangement under
which France and the United States will open their
Mints to silver as well as to gold . . . .

LVI.—Despatch to the Secretary of State, No, 261, dated
the 16th September 1897, containing the views of
the Government of India on the proposals of
France and the United States . . . .

LVII. =Notification No. 4071, dated 11th September 1897,
Receipt of sovereign at the Reserve Treasuries

LVTIL—~Despatch to Secretary of State, No. 70, dated 8rd
March 1898 1

Contraction of currency was the main principle on which
the legislation of 1893 was based. Stoppage of additions
has differentiated the value of the rupee from that of
silver. If circulation can be put back to the condition
in which it was a few years before 1893, rupee would be
raised to 164. The scheme of 1893 contemplated this.
Stoppage of annual additions was expected to bring abont
the desired result before long. But various causes
operated to prolong the period. Still further affected
by abnormal state of trade (paragraphsl to 7) . .

Accumulation of gold reserve not likely to be automatic-
ally attained. Process should no longer be prolonged.

.-Bteps should be taken to accumulate a reserve. Redun-
dancy of rupee currency to be removed. Amount that
should thns%eeereducod. How reduction of currency to
be effected. This can be effected by suspension of Council
Bills. But this is not advisable. The rupees should be
melted and bullion sold. Theadvantages of this course
(paragraphs 8 to 15) . . . .

Creation of gold reserve. This should be done by borrow-
ing in England. IMwer should be taken from Parlia-
ment to borrow up to 20 millions sterling. Five milliona
io be liorrow‘(‘d at once and shipped to India (paragraphs

Btol8) . . . . .. L.
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xvii

The uses to which the gold reserve would be put, It
would first replace deficiency in rupee currency due to
sale of melted rupecs. Gold would flow into the country
under certain conditions. The gold reserve would not
be parted with until these condmons are reached (para-
graphs 19and 20) . .

When that stage is reached soverexgns wxllbe recogmsed
88 current coin of the Empire. Operation of trade
would raise exchange to a point at which gold wxll
flow into the country (paragraph :1). .

Taking of active steps by Government wonld roﬁom conﬁ-
dence and gold will be imported (paragraph 22) .

Operation of ebb and flow of gold will take place through
the Government remittances (paragraph 23) . .

Estimate of the cost of .the operation (paragraph 24) .

Help by Her Majests’s Government (paragraph 25) .

Measurca would be welcomed by the mercantile commu-
uities and the public of India (paragraphs 26 and 27) |,

Examination of Mr. Lindsay’s scheme (paragraph 28)

Examination of Mr. Probyn s scheme (pn‘agmphs 29 and
30) »

LIX.—Minute by the Honoumble Sll‘ J ames Westland dated
18th January 1898, examining the currency echeme
proposed by Mr. A M. Lmdsay, of the Bank of
Bengal . . . . .

LX.—Minute by the Honourable Sir James \’Vestland dated
1st October 1898 :—
Remarks on the system of management of the Govern-
ment balances in India (paragraphs 2 to 17) .
Bemarks on the suggestion that Government wishes to

firee gold into the country by creatmg artificial
stringency (paragraphs 18 to 21)

Remarks about the allegation as to the prevalence of 1lhclt
coinage (paragraphs 22 to 24) . .
LXI—Despatch from the Secretary of State for Indla,
No. 140 (Financial), dated the 25th July 1899 :

Su{nmasry of Currency Committee's Report (paragraphs
to b .

General concurrence in the recommendatmns of the (‘om-
mittee (paragraph 6) . .

Policy of closing Mints to free comage of s:lver to be
maintained. Pritish sovereigns to be declared legal
tender and Mints opened to free coinage of silver.
Rating of the rupee to the sovereign (paragraph 7)

Managemeat of gold reserve (paragraph 8)

Improvement and concentration of banking facilities \para-
graph 9) .

Opinion against sterlmg borrowmg (pamgmph 10) .

Further observations invited (paragraph 11)

LXII.—~Despatch to the Secretary of State for Indla,
No. 301; dated the 24th August 1899 ;=
Receipt of Secretary of State’s despatch acknowledged and

general gratification expressed at the report of the
Committee (paragraphs 1and 2) . .
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Vi

Summary of Committee's recommendations (paragraph 3).

Concurrence expressed to the several recommendations of
the Committee with some reserve as regards the proposal
to borrow in gold. Although actual borrowing may not
take place, power to borrow may be obtained. Possession
of such powers would strengthen public confidence (pam-
graphs 4 to 11)

Mr. Hambro's proposal for the estabhshment of a strong

Bauk (paragraph 12) . . . .
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