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“How in days of yore the art of spinning had been carried to a
fineness enabling one pound of cotton to be spun into a length of 250
miles, how India used to export a large quantity of cloth to England
and other foreign countries,—and how the Indian Cotton Industry
was systematically crushed by the agents of the East India Company
are facts well-known to students of history and well-depicted in this
ably written booklet.

Asis evident from the bibliography, the author of the present
work has done laborious research into the subject, and thrown a flood
of light on the vicissitudes of the Industry in the past, by his having
access to several not easily accessible literature and doeuments. He
has also made several useful suggestions for the amelioration of the
cotton industry of the present time. I congratulate him for writing
such an excellent monograph on the subject and hope that those
-interested in this industry will find it a really useful publication.”

Extracts from Reviews

“ Economist * (dated lst March 1930).—A monograph on the his.
tory of the Indian Cotton Industry, which is a useful aid to the under-
standing of the international cotton problems of to-day.

*Statist” {dated the 29th March 1930).—An able review of the
history amd present position of cotton Industry in India.

" {ndian Finance”.—With the wealth of statistics and ather infor-
mation which are none too easily available in India, Mr. Gandhi’s
monograph has an irrefutable elaim on the attention of every student
of economics, interested or disinterested.

“Bombay Chronicie ”.—A very well got up and excellently written
monograph on one of the most important national industries in India.

“ Times of India”.—This book is a commendable thesis and an
excellent basis from which to prosecute his further investigations.
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evil, by producing the cloth required, from internal sources.

The author has had the rare fortune of having the proofs of his
book gone through by Mahatma Gandhi and it will be a considerable
satisfaction to the public to know that the book has met with the
general approval of Mahatmaji. I am also glad to find that he has
incorporated some suggestions made by Mahatmaji and thus made

his book more useful and authoritative..................... ”,
* * * * *

Extract from the Foreword of Mahatma Gandhi to the
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“I read the book n Yerrawada Mandir. The Book is suitable
10 the present times. It can be proved therefrom that the exclusion
of foreign cloth cannot be achieved, without the aid of spinning
wheels, and Khaddar. There are many useful statistics in the book.”
* * % * *

Extracts from Reviews

R. B. Gregg, Boston, Mass, U. 8. A,

“With great care and industry the author has amassed a
wonderfully complete set of statistics bearing on the position of
hand spinning, handweaving and cotton mills in the economics of
<loth production in India. With it goes illuminating discussion and
comment. This work is not only timely now, but it will remain a
valuable historical source book for the future, because it marks the
state of significant economic affairs at the critical point in modern
Indian history.”

Indian Finance, Calcutta

* He has just brought out a book, which should please the heart
of his illustrious namesake and which has already received his full
benediction.,.......... He has conceived his thesis with sufficient clarity
and presented it in a very readable and argumentative form.”
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FOREWORD

By
Sir Purshotamdas Thakurdas, Kt., C.I.LE., M.B.E.

The Textile Industry in India dates from time immemorial, and
the romance of this industry can always be read with greal interest
and considerable instruction by many. There are several lessons to
be drawn from the devclopment of this industry in India, and
Mr. M. P. Gandhi’s present volume, to my mind, fills a real need.

The Textile Industry, as an indigenous.handicraft industry
reached its zenith centuries back in India. At one time, the textilz
manuafctures of India were a fashion and luxury even in Europe.
That the industrial Revolution was bound to alter the character of
this industry goes without saying, but due to political circumstances
principally, the gecgraphical centre of the cotton industry was shifted
afar, and the age-old handicraft industry came to a pathetic and almost
violent and untimely end. Instead, therefore, of a gradual transition
to the Machine Era, we have in India a gap after 1760, which
threatened to be permanent. But the genius of the people slowly and
steadily adapted itself to the new conditions, and the foundations of
the existing cotton textile industry in India were laid in the Western
Presidency.

The story of the fortunes and vicissitudes of this industry, reborn
as it seemed, is intermingled with politics. Lancashire, the new home
of the industry, from the start, remained hostile and apprehensive of
the industry in India, and pulled the political strings to monopolise for
herself the Indian market. This comparatively short-sighted attitude
was based upon the fallacious notion that the permanent interests of
England were opposed to those of India, an attitude which, admittedly,
has not disappeared even to-day. This had three-fold effects.
iconomically, by keeping down India industrially, the -purchasing
power of the masses was restricted, and, so, automatically, also the
market for Lancashire goods in India. Secondly, the retarding of
mdustrial growth in India had a stimulating effect on the growth of
industries in non-Empire countries, competition from which, in course
of time, grew to be so effective that England was forced to protect
herself by Imperial Preference Tariffs from being literally ousted
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from the Empire markets. This retribution was all the more tragic
as, according to the liberal traditions in which the Lancashire industry
grew up, power to compete was considered to be the only raison d’etre
of even the existence of an industry. "Thirdly, this attitude led to
much political discontent and distrust oi British rule in India, and
eventually burst out in boycott of Lancashire goods as a paolitical
weapon.

Keen controversy and much heart-burning surrounds several of
the acts of omission and commission in the handling of this industry
by the Government of India which was not quite a free agent and had
to take instructions from Whitehall influenced as the latter was by
Lancashire. But it is refreshing to note, from some records of British
members of the Governor-General’s Executive Council, that at certain
critical periods, they stood up for the Tndian Textile Industry in a
manner which must be the admiration of Indians for all time.

To-day, in a world harassed by exchange restrictions and tariff
barriers of all kinds, the full development and expansion of the Textile
Industry promises to be the best solution of the marketing problem of
the cotton-grower of India, who finds several of his previous markets
being shut out for some reason or other. I am not an advocate of
economic isolation, but India cannot overlook the dangers of too much
economic dependence,

AMr. Gandhi may not claim to have dealt with the guestion exhaus-
tively in all its varied aspects, hut there is little doubt that a study of
the Textile Industry, as he has brought it out, would be useful to the
country at large.  As to the constructive work to be done in this direc-
tion in the future, I consider helpful suggestions to be invaluable, and
I feel that every publication which aims at drawing attention to the
defects which existed till now, and to the undoubted possibilities of the
industry in the future, should be welcomed by the Indian public. 1
have every confidence that Mr. M. P. Gandhi's contribution in the pages
which follow will be useful in this direction.

“ Suneeta,”

Ridge Road, Purshotamdas Thakurdas,
Bumbay, 17th May, 1937,



AUTHOR'S PREFACE

It was in 1930 that I published my monograph on the Indian
Cotton Textile Industry—its Past, Present and Future. [t was written
by me in the year 1924 at the Benares Hindu University (where [ was
then a post-graduate student pursuing my studies for the a. a. Degree
in Pulitical Economy and Political Philosophy), for submission in com-
petition for the Ashburner prize of the Bombay Untversity, which was
awarded 1o me in 1925

Having a few copies in stock and finding that there was a keen
demanid for it, [ have now decided to publish it again, and in doing so, 1
have taken the opportunity of thoroughly rvevising it, and of bringing
it campletely up-to-dete. In the earlier portion of the text, I have made
some additions also, based on the recent discoveries in Mohenjo-Daro
in Sind, ‘

In this monograph I have attempted to present a faithful picture
0f the history as well as the economics of the Industry at its various
stages commencing from the remote Vedic period upto the present
time, and have come to the conclusion that the Indian Cotton Textile
[ndustry—the biggest industry in India, manned, controlled and
financed largely by the nationals of the country, deserves adequate
protection and help at the hands of the Government who have given
it protection in a halting and spasmodic manner during the last few
vears, I cannot help feeling that if the industry were given a liberal
measure of protection for a few years and put in a position whereby
it would be able to meet competition from cloth manufactured in Japan
as well as Lancashire, it would be possible for it within a brief period
to develop its efficiency to a stage which would do away with the
necessity of imposition of heavy import duties on foreign piecegoods.
The Indian Cotton mill industry, with the assistance of the Handloom
industry, would easily be able to meet almost entirely the demand of
cloth in this country, and there is no reason why India which produces
such large quantities of raw cotton shonld have to depend upon other
countries for the supply of piecegoods, manufactured in certain cases,
from her own cotton, for her own rcquirements. Any unbiassed
observer would be able to see that the Government of India have never
tuken a thoroughly nationalist outlook in regard 1o the establishment
and consolidation of the Indian Cotton Textile Industry and have
alwavs been hesitating in taking switable action, being afraid
a8 to what reactions their policy in relation to the tariff duties
would produce in the minds of Lancashiree Due to such
weakness in the attitude of the Government of India, who arc
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the custodians of the interests of this country, towards this indigenous
industry, Lancashire has been encouraged to become more and more
hold and has been pressing for adoption of preferential measures
which would enable her to retain an important position in the supply
of cloth to this country, to the detriment of the home industry, and
other competitors in the Indian market. With the expansion of the
mill production as also the handloom production under the impetus of
the spirit of Swadeshi, and the efforts made by the Village Industries
Association, established under the auspices of the Indian National
Congress, and under the leadership of Mahatma Gandhi, it is hardly
necessary for lndia to depend upon foreign countries for the supply
of her requirements of piecegoods, to anyv large extent, as diversified
kinds of cloth needed by the pecple can be produced inside the country.
I wish that even at this late stage, the Government of India may be per-
suaded to look at this question of protection to the Indian Cotton Textile
Industry, with which the fortunes of a large number of people in this
country are closely bound, from an entirely nationalistic point of view,
and that they may be induced to take bold measures for assisting the
industry to overcome competition from other countries, at the earliest
date. ] also feel that it is equally essential for the indigenous industry
to increase its efficiency and put its own house in order, so that it may
he able to get rid of her dependence on Governmental help to meet
competition from foretgn countries, at as early a date as possible.

Encouraged by the very welcome response that my Annuals on the
Indian Sugar Industry have received from the public during the last
three years, I have felt that it would perhaps be equally useful if 1
published an Annual surveying the condition of the Indian Cotton
Textile Industry, from year to year. There is no one source at
present from where authoritative and up-to-date information pertaim-
ing to the Indian Cotton Textile Industry could be had, and T thought
that it would be handy for all interested in the industry, t{ any such
publication would be available annuallv. ~In the hope of
supplying a keenly felt want of the gencral public, interested in the
Cotton Textile Industry, | have decided to make this publication an
annual one. 1 cherish the hope that Members of the legislatures, both
Central and Provincial, students and professors of the various Univer-
sities, and the general public including investors interested in studyving
the development and progress of this industry, will find it an useful and
indispensable book of reference-—at once authaoritative and up-to-date,
portraving in a clear perspective the present position of the industry.
The 1938 edition of the Indian Cotton Textile Tndustry will therefore
not contain any discussion on the earlier period of the Cotton Textile
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Industry, as the present monograph does. It will only trace the
vicititudes of the industry during the last few vears and review the
pasition of the industry during the current year. This annual survey
will alse comprise a detailed discussion on the course of the mill
industry as also of the Handloom weaving and Hand-spinning industry
during the year, will refer to imports and exparts, cultivation, improve-
ment, etc. of raw cotton, the general policy of the State in relation to the
industry, and will contain relevant information about the state of the
industry in other countries of the World.

In order to enable one to have a bird's eye view of the industry
without going through the large number of pages of reading matter,
[ have appended a few tables at the beginning of the book under the
heading ““The Cotton Textile Industry at a Glance™ which
vives in a nutshell relevant statistical information, authoritative and
up-to-date, in regard to the Indian Cotton Textile Industry., I hope
this will be found interesting and helpful by a large number of
readers.

I have also given for ready reference by investors, a table on
pages 71-74, showing the dividends paid by a few of the well-known
mills during the last few years.

In the Appendix, I have also given a complete list of the Cotton
Mills in India along with the names of Managing Agents etc. in the
hope that it will be found useful by a large number of persons connected
with the industry.

To facilitate the work of general readers, I have placed at the
beginning of the book detailed contents, and at the end, a carefully
camplied copious index, and for the students at some of the Univer-
sities in India where this book is recommended for study for the
Degree and Post-Graduale classes, [ have also given a brief, select,
and up-to-date Bibliography. From my personal experience as an
examiner for some vears for the Commerce Degree courses of the
Lucknow and Allahabad Untversities, and of the Diploma course of
the Commercial Examinations conducted by the Indian Merchants’
Uhamber of Bombay, | have felt that the need of 4 good Bibliography
on a prescribed subject of study for students is indeed very great,
particularly as a student is easily induced to refer to a publication in
origmal if its correct name and title is handy, and if he is assured that
1t 13 tikely to contain some suitable or commendable or relevant
material on the subject engaging his attention. 1 also feel that it is
very essential, in order to impart a scientific training of the mind, to
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encourage the desire in a student 1o refer for himself to authoritative
publications on a subject whenever possible, rather than rely, which
he often does, on casual information purveyed in stray reading maiter,
which at times is incorrect, and even misleading.

I am thankful to Mr. R. D. Mihra, publicity officer of the Indian
Central Cotion Committee, Bombay, who has been good enough to
furmsh me a lot of material on the chapler on cultivation of cotion
and has indeed also been good enough to revise that chapter.

I am very grateful to Sir Purshotamdas Thakurdas for having
been good enough to write a foreword to this publication in the nidst
of his multifarious engagements and particularly on the eve of his
departure for lLondon to attend the Conference to be held there in
June 1937 for the revision of the Indo-British T'rade Agreement.

The publication of this monograph has been delayed due to the
late conclusion of the Indo-Japanese Agreement, and to my desire to
pass under review the terms of this Agreement.

I hope to be able to publish the next Indian Cotton Textile Industry
Annual by February-March, 1938.

I shall feel grateful if readers will send me suggestions indicating
the directions in which the next Indian Cotton Textile Industry Annual,
to be published in 1938, could be made more useful,

I also wish to thank the management of the National City Bank
of New York, Calcutta, for allowing me in my spare time to study,
write and publish books and articles on subjects of current economic
and general importance in which [ have interested myseli. | have felt
encouraged in the pursuit of this hobby which | have developed in
recent years, due to my behef that the publication of such articles and
books of topical interest, besides giving me food for thought and help-
ing me in keeping myself well posted on current economic questions,
has met with some appreciation—judging irom appreciative forewords
to my publications, and favourable reviews in important journals—
from the readers, and to my hope that such publications will be of
some help in crystallising public opinion on complex questions of
considerable importance to the country. I shall feel amply rewarded
if this hope 1s fulfilled even to a small extent.

14-B, Heysham Road,
P. O. Elgin Road, Calcutta.

Dated 31st May, 1937, M. P. GANDHI
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The Pioneer Magnesia Works
Led. .. "
Hukumchund Insurance Co., Ltd. . . .
W. H. Brady & Co., Ltd. .. In the middle of
“The Cotton In-
dustry at a
Glance”

The Tata Iron & Steel Co., Ltd. .. .
Wilson Bros. Bobbin Co., Ltd. .- '
Marshall Sons & Co. (India)

Ltd. ..
Oriental Govt. Security Life Assur-~

ance Co., Ltd. .. "
Bawa Properties Ltd. (General

Tires) .. -

The Travancore National Bank
Led.



(3)

NAMES OF ADVERTISERS RerFereNCE PaGe

The Hukumchand Life Assurance In the middle of

Co.. Ltd. .. .. The cotton In-
dustry at a
Glance”
A. E. G. India Electric Co., Ltd. .. .

Standard-Vacuum Qil Co. . .
Brierly & Kershaw Ltd. (Engineer

Bros.) .. ’
S. H. Mumtazuddm { Memorial
Watch) .. .
The Dhakeswari Cotton Mills
Ltd. .. . - .. After “"The
Cotton in-~
dustry at a
Glance"”

The Ahmedabad Manufacturing

and Calico Printing Co., Ltd.

(Calico Mills) . "
The Aluminium Manufacturing Co.,

Ltd. . "
National Soap & Chemical Works
Ltd. . "

Havero Trading Co., Ltd . ’"
Calcutta Stock Exchange Associa-

tion Ltd. . .. Atter Page 178
Lindsay Dyeing & Cleanmg Co. .. o
Krupp Indian Trading Co., Ltd. ..
Kilburn & Co. (Sales & Agency

Department) . .. Before List of
“Cotton Mills”
Asea Electric Ltd. .. Before Index

Universal Fire & General Insurance

Co. Ltd.



(4)

Names oF ADVERTISERS RErFErReENCE PAGE

Hukumchand Electric Steel Co.,

Ltd. .. Before Index
Charles Walker & Co., Ltd. (Beta
Belting) "
Demag Blocks (A. Luebke Ltd.) .. Middle of
-Index

Kesoram Cotton Mills, Ltd. ..
Khas Jheria Colliery ,Co., (1933)

Lid. .. .. L "
Dunlop Rubber Co., {India) Ltd. .. "
Silvertown Lubricants (India)

Ltd. ~ .. Before  Bib-

liography

The Goodyear Tyre & Rubber Co.,
{India} Ltd. .. "

The Quilon Bank Ltd.

Lakshmi Insurance Co., Ltd. .. "

Avery, W. & T. (Yarn Scale) .. End of Bib-

liography
Basanti Cotton Mills Ltd.
Industrial & Prudential Assurance

Co., Ltd. T
The Calcutta Electrical Manufactur-

ing Co., Ltd. .. . "
Indian Soft Coke Cess Com-

mittee .. Before Last

Cover Page
The India Electric Works Ltd. .. .
Siemens (India) Ltd. . . .. 3rd Cover Page
Page

The Bharat Insurance Co., L.td. .. Last Cover
Page
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Buy Swadeshi

Juggilal Kamlapat Cotton Mills’ Dhoties, Saries,
Mulls, Shirtings, Towels, Longcloths, etc. best
quality, Special designs to suit every requirement.

Lakshmiratan Cotton Mills Co.
LIMITED

Why not purchase Grey shirtings of this Mill which
are equal in durability, cleanliness as Japanies
and prices much cheaper ? Dhoties, Saries of
quality and designs best in the market,
durability uncompetable.

Kamla Hosiery

Underwears, Pullovers, Jerseys, Jackets, Sweaters,
Knickers, Stockings. Socks, Hoses, etc. Attractive
designs, and lovely colours. Superb in feel and finish.

J. K. Cotton Manufacturers Ltd.

Juggilal Kamlapat Cotton Manufacturers Ltd., the

best Yarn in the market for Weaving and all sorts

of coarse and fine cloths, Only best quality
Hosiery yarn manufacturers in Cawnpore.

Juggilal Kamlapat Jute Mills Co.,
LIMITED

Are famous for their Sacking, Hesstan, Canvas,

Durries, Chair Cloths, Assans, etc. All the products

made of Jute. Superior stuff and cheaper prices.
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ENSURE

SOFT WATER
FOR DYEING

SOFT WATER
FOR BOILERS

PURE WATER
FOR DRINKING

CLEAN WATER
FOR ALL PURPOSES

BY USING

JEWELL

Water Softeners, Chlorinators
and Filters

OUR 1750 IN USE IN INDIA

Jewell Export Filter Co. -

10, Clive Street, Calcutta
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THE

BRITISH ARC WELDING (0.

(INDIA), LIMITED

Managing Agents :
Mackinnon Mackenzie & Co.

Welding Work of Every Description Undertaken

under the charge of Expert European Welders.

APPROVED BY THE BOARD OF TRADE;
LLOYDS REGISTER OF SHIPPING, etc.

Expert Advice given to clients of free
of charge.

All inquiries to—-

The General Manager The Manager
Garden Reach Workshops Ltd. Mazagon Dock Ltd.
43-46, Garden Reach or BOMBAY.
CALCUTTA.

Telegrams :
“ARCAWELDO,” CALCUTTA & BOMBAY.
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IMPRESSIVE  FIGURES !

Business in Force Exceeds Rs. 10,55,00,000
Total Claims Paid Exceed Rs. 1,60,00,000
Total Assets Exceed Rs. 2,75,00,000

BONUS DECLARED ON CURRENT RATES
OF PREMIUM

Whole Life Rs. 18 per Rs. 1,000 per annum

Endowment Rs. 16 ,, ’ ” »

National Insurance Co. Ltd.

10 ) i L L T T -

7, Council House Street, Calcutta,

Phone Cal. 5726, 5727 and 5728

For Fire & Motor risks,

Please consult our associated

“National Fire & General Insurance Co. Ltd.”
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Insure your Mills and properties with—

ASSICURAZION! GENERALI
The General Insurance Co., Ltd.

OF
TRIESTE & VENICE

(INCORFORATED IN TTALY)

One of the World's soundest and most powerful
composite lnsurance institutions.

Capital fully paidup ... Lire 120,000,000
Total Assets exceeds ... Lire 1,900,000,000

The Company transacts :—

l FIRE, MARINE, MOTOR CAR, EARTHQUAKE, RIOT,

WORKMEN'S COMPENSATION AND TRANSIT INSURANCE.

Prompt Settlement of Claims
o
Branch Office for INDIA AXND BURMA

6. Clive Row, Calcutta

Auorney: Mr. R. FRITSCH

Apgents

M ' Lrp.
CALCUTTA « MESSRS, BIRLA BROTHERS- T
: »  LIONEL EDWARDS LTD.

BOMBAY ... MEzssrs. HOOSEINBHOY ARDULLABHAI LALLJEE & Co.

Messrs. SOCIETA COMMISSIONARIA DI
RANGOON - EsPORTAZIONE E DI IMPORTAZIONE.

{MESsrs. AceNzia VENEzIANA CarLo MiNTO LTD.

KARACHI . {Msssns. L. ¥. GoviNpJ1 & Co.

" Kotax & Co.
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YOUR BEST INVESTMENT

“There is”, in the words of a great authority *no
finer form of Investment nor is there a surer way of

H saving than Life Assurance’’,

To-day more than ever before an Endowment
Assuranee in a First Class Life Office has no equal among
high class securities as a safe and convenient means of

accumnulating capiral.

You have your life insured during the currency of
the Policy. You have not to face the risk of depreciation
of Capital, the trouble incidental to the selection of
suitable investment for small sums every year. The
investment increases in value every year. Judged by every
test, a Policy in

THE

GUARDIAN OF INDIA

'é' Insurance Company, Ltd.
will be

YOUR BEST INVESTMENT
5 Head Office : ’

“KHALEEL BUILDINGS”
119-120, Armenian St., . N. Narayanan

Post Box No. B9, i Manager
MADRAS

_ . ~ 0
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THE

CENTRAL BANK OF INDIA

LIMITED

Subscribed Capital ... Rs. 5,56,00,000
Paid-Up Capital ... Rs. 1,68,00,000
Reserve Liability of Shareholders Rs. 1,68,00,000
Reserve and Contingency Fund Rs. 70,00,000
Total Deposits Exceed Rs. 28,50,00,000

Head Office: BOMBAY

Branches throughout India

London Agents : THE CENTRAL EXCHANGE
BANK OF INDIA LTD.
New York Agents : GUARANTY TRUST CO.
THE CENTRAL is purely a National Institution
which offers

Insurance Benefit to its Saving Bank's Depositors.
THE CENTRAL is the largest joint stock Bank
established in India

where

Every deposit of Rs. 92-12-0 will bring you
Rs. 100/- after 3 years and every deposit of
Rs. 74/- will bring you Rs. 100/- after 10 Years.

Transacts Banking business of every description.

For further particulars please apply to any one of our Branches.

CALCUTTA BRANCHES :

100, Clive Street 10, Lindsay Street
71, Cross Street 133, Cornwallis Street
8-A, Russa Road
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EMPlRE OF INDIA

LIFE ASSURANCE CO., LTD.

Bonus Year 1936-37

Figures that tell :

Total Income Exceeds - Rs. 74,63,000
Total Assets -, 4,64,00,000
Assurance in force - ,, 11,98,00,000

Particulars may be had from—

D. M. DAS & SONS LTD.
Chief Agenis:

28, Dalhousie Square,
CALCUTTA
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The Indian Cotton Textile Industry—
1937 Annual

By M. P. GANDHI
BUYERS' DIRECTORY

Attention is invited to the following. Classified
List of Advertisers

CLASSIFIED LIST OF ADVERTISERS
(Arranged Alphabetically)

NAMES OF ADVERTISERS REFERENCE PAGE
Banks

The Central Bank of India Ltd.  Before Classified
" List of Adver-

tisers
The Quilon Bank Ltd. .. Before Biblio-

graphy

The Travancore National Bank

Ltd. .. .. In the middle of
“T he Cotton
Industry at a

Glance”

Belting, Canvas & Paulins
Kilburn & Co., Ltd. .. Before “List of
Cotton Mills”
Charles, Walker & Co., Ltd.
(Beta Belting) .. .. Before Index



(2)

Names or ADVERTISERS REPERENCE PAGE
Coke & Coal
Indian Soft Coke Cess Committee Before Last
Cover Page

Khas Jheria Colliery Co., 1933
Ltd. . .. Atfter Classified
List of Adver-

tisers

Chemicals & Dyes
The Alembic Chemical Works

Co., Ltd. .. .. After Classi-
fied List of
Advertisers
The Pioneer Magnesia Works
Ltd. .. .. After Classi-
fied List of
Advertisers
National Soap & Chemical Works
Ltd. . .. After “The
Cotton In-~
dustry at a
Glance”

Havero Trading Co., Ltd.

Consulting Engineers

Demag Blocks ( A. Luebke Ltd.) Middle of Index

Cotion Mills
Ahmedabad Manufacturing &
Calico Printing Co., Ltd. .. After “The
Cotton Indus-
try at Glance”



(3)

NAMES OF ADVERTISERS

Basanti Cotton Mills Ltd.

Dhakeswari Cotton Mills Ltd. . .

Kesoram Cotton Mills Ltd.

Lakshmiratan Cotton Mills Ltd.

Dyeing and Cleaning
Lindsay Dyeing & Cleaning Co.

Electiical & Fans
A. E. G. India Electric Co., Ltd.

Asea Electric Ltd. . . ..
Calcutta Electrial Manufacturing
Co., Ltd.

Demag Block ..
India Electric Works Ltd.

Siemens (India) Ltd.

Fire Extinguishers

Worthington-Simpson Ltd.

REFERENCE PAGE

End of Biblio-
graphy
After "The
Cotton Indus-
try at a
Glance”
Middle of
Index
After List of
Advertisers

(Serial)

After Page 178

In the middle of
“The Cotton
Industry at a
Glance”
Before Index

End of Biblio-
graphy
Midle of Index
Before last
Cover Page
3rd Cover Page

Before Listof
Advertisers

(Serial)



(6)
NAMES OF ADVERTISERS REFERENCE PaGE

Machine Tocls & Parts :
Brierley & Kershaw Ltd. (Engi- In the middle of

neer Bros.) .. .. The Cotton In-
dustry at a
Glance”
Brady, W. H. & Co., Ltd. . ”

Oils & Lubricants
Silvertown Lubricants (India)

Ltd. Before Biblio-
graphy
Standard-Vacuum Qil Co.,, .. In the middle of
“The Cotton In-
dustry at a
Glance”
Tide Water Qil Co., Ltd. .. lst Cover Page
Shipping
Scindia Steam Navigation Co.,
Ltd. .. .. Before List of
Advertisers
(Serial)

Textile Machinery (Bobbins, Pins,
Beltings, Accessories elc.)
Aluminium Manufacturing Co.,
Lid. .. .. After "The
Cotton Industry
at a Glance”

Charles Walker & Co., Ltd. .. Before Index
W. H. Brady & Co., Ltd. .. In the middle of
“The Cotton In-
dustry at a

Glance”



(7)

NAMES OF ADVERTISERS REFERENCE PAGE
Kilburn & Co., Ltd. .. Before list of
“Cotton Mills
in India”

Marshall Sons & Co., (India)
Ltd. .. .. In the middle of
“The Cotton In-
dustry at a
Glance”

Wiison Bros. Bobbin Co., Ltd .. "

Worthington Simpson Ltd. .. Before List of
Advertisers
(Serial)

Tyres & Transmission Belting

Dunlop Rubber Co., {India) Ltd. Middle of Index

Bawa Properties { General Tires) In the middle of
“The Cotton In-

dustry at a
, Glance”
The Goodyear Tyre & Rubber
Co.. (India} Ltd. .. Before Biblio-
graphy
Turbines
AEkc India Electric Co. Ltd. In the middle of
“The Cotton In-
dustry at a
Glance”

Asea Electric Ltd. .. Before Index



NAMES OF ADVERTISERS REFERENCE PAGE

Ventilation & Cooling Plant
Marshall Sons & Co. (India) Ld. In the middle of
“The Cotton In-

dustry at a
Glance”
Watches
S. H. Mumtazuddin (Memorial
Watch) .. .. In the middle of
“The Cotton In-
dustry at a
Glance”

Water Tube Boilers
Krupp Indian Trading Co., Ltd. After Page 178

Water Purification Specialists,
Softeners, Filters Etc.
Jewell Export Filter Co. .. Atfter List of
Advertisers

{Serial)

Weighing Scale
W.&T. Avery Ltd. (Yarn Scale) End of Biblio-

graphy
Welding Equipment
The British Arc Welding Co.,
(India) Led. . .. After List of
Advertisers
(Serial)

Year Book
Calcutta Stock Exchange Asso-
ciation Ltd. . .. After Page 17¢




I SAID THE SAME THING
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STRENGTHENS THE NERYES

UILDS UP
2 IWEAK »RUN- DOWN MEN € WOMEN
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BUY BENGAL AND RANEEGUNJ—FIELD COAL

AND

Economise your Costs
APPLY :

KHAS JHERIA COLLIERY CO., 1933 LTD.

P. O. JHERIA, E. |. RAILWAY,

For the following collieries:
JHERIA COAL FIELD.
(1) Central Kirkend Colliery {Kripashanker
(15 Seam). D. Worah, Jheria)
(2} East Balliary Coiliery.
{16 Seam).
{3) East Bhalgora Colliery Co., Ltd.
{12 & 14 Seam).
{4) Sendra Bansjora Colliery Co., Ltd.
(12 & 13 Seam). )
{5) Khas Jheria Colliery Co., 1933 Ltd.
(First Grade Coal).
(6) East Khas Jheria Colliery Co., Ltd.
(12 Seam Coal).
() Selected Jheria Colliery.
(8) East Bhuggatdih Colliery Co., Ltd.
(12 Seam Coal).
(9 East Ena Colliery Co., Ltd.
112 Seam Coal.
RANEEGUNJ COAL FIELD. .
(1) Sitalpur Colliery Co, Ltd.
iWJambad Secam).
Selected Grade Coal.
(2) Jambad Kajara Colliery Co., Ltd.
(First Grade Coall.
All the above coals are consumed by Railways every
year in large quantity and several Cotton mills are also
under contract with us.

.,
)
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SCORING ALL ROUND THE WICKET
Unqualified Victory in Test
This is what Prof. K. B. MADHAVA, M.A., F.R.A.S.

ALA. (LONDON), AcTuaRY says, on the last year's

Result of the Company

“YOUR EXPENSE RATIO, CLAIM EXPERIENCE,
INVESTMENT CONDITIONS, CLEANLINESS OF
THE BALANCE SHEET ETC, ALL ARE SATIS-
FACTORY AND TO USE A CRICKET TERMI-
NOLOGY, 1 WOULD SAY YOU HAVE BEEN
SCORING ALL ROUND THE WICKET. 1
NATURALLY WISH THAT WHEN THE “TEST”
COMES ON, YOU WOULD HAVE UNQUALIFIED
VICTORY"

STRONG DIRECTORATE. BEST SERVICE.

An Ideal Company to Insure with and to
Represent :

Managing Agents:
Karam Chand Thapar & Bros. Ltd,,

+

THE

MAHABIR INSURANCE CO. LTD,
“MAHABIR BUILDINGS”
5, Royal Exchange Place,
CALCUTTA.
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: THE ‘

{ PPONEER MAGNESIA WORKS

{ LIMITED

: of KHARAGHODA sind MITHAPUR

{ Manufacturers, Exporters and Distributors of

( ESTD. 1915 | :1. MAGNESIGM CHLORIDE XiARAGHODA;

( FResintered 2. MAGNESIUM CARBONATE (LAGGIT Brand)
Head Office : Industrial ond

| Chertered Bank | 3> EPSOM  SALTS (Todustrial w0d

[ Building, (SNOW BRAND) s ';mé::“ﬁ“

{  3rd Floor, 4 MAGNESIA COMPOSITION  ~ © >

1

Fort, BOMBAY. (for Lagyging & Heat Insalationy (857% Megnesie)

Managl'ng Director : B. S, LALKAKA, B.A.
Manager & Seeretary: . R. MOOS, B.A, D.com, [M.C, A.1S.A, (London)
CALCUTTA Selling Agents: Messrs GANNON DUNKERLY & Co,, Ltd,

{

1

' 3, Waterloo Street, CALCUTTA.
‘ (Tel: No. Cal. 1786.)
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INSURE WITH

HUKUMCHAND INSURANCE (0., LTD.

Incorporated in India

FIRE, MARINE, MOTOR ACCIDENT
WORKMEN'S COMPENSATION.

Settlement of Claims Prompt and Liberal

Board of Directors:

Sir_ SARUPCHAND HUKUMCHAXND, Kr. (Charrman),
Rai Bahadur HIRALAL KAT.YANMAL, Banker, Indorve.
Mr. RAJETUMAR SINGH TIUKUMCHAND,
Mr, NALINT RANJAN SARKER.

General Mangger :~ Hindusthan Co-operative Insce, Society, Lid.
Dr. NARENDRA NATH LAW, w.A, PhD.

Managing Agent :—Bangeswari Cotton Mills Lid.
Mr. SAILENDRA NATH MITTER.

Mannging Director :-~Basanti Colton Mijls. Ltd,
Mr. R, . JALL. A5 .35, Advocate, Indore.
Mr. CHAMPALAL JATIA of Mcessrs. MAHALIRAM RAMJEEDASS.
Mr. SHEO KISSEN BHATTER.

Managing Agents:

SIR SARUPCHAND HUKUMCHAND & CO.

Head Office: HUKUMCHAND HOUSE
39, CLIVE STREET. CALCUTTA
TELErHONE: CTAL 4606, TELEGRAMS : “‘RAORAJAY
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“The Cotton Industry "at a Glance”

TABLE NO. 1.
Prqgreas of Cotton Mills in British India and Indian Stites.
(Bombay Millowners’ Statement —August 1936.)

Year ending IQ'u_mber' Number of Nuinber Average  Approximate
st August | of Mills Spindles  of Looms No.of hands  quantity
'n installed  inctalled employed of cotton
: consbmed
v (Figures in thousands) {bales of 392 Ibs)
L1932 339 9,504 1,86 4,03 2,911
1933 344 5581 - 189 4,00 2,837
1934 352 9,613 1,94 385 2,704
1933 365 "9.685 1,99 4,15 3,123
1936 379% 9,857 2,00 4,18 3,110
*Does not include the figures of 47 mills in course of erection.
TABLE NO. 2.
Indian Cotton Crop Forecast
Season ~ - Area in thousands . Estimated Yield in
of acres " thousands of-bales
" : S . " of 400 1bs each
193233 - . _ 22,483 4,657
1933--34 -5 7 A 5,108
1934—35 23972 . 4,857
193536 25,999 -+ 5,933
1936—37 25,219 6,307
TABLE NO. 3.

Statement of American & Egyptian Estimated Cotton Crops
(000s omitted) ‘

Season * American ** Egyptian
Acreage Bales Acreage Kantras
(harvested) equivalent in Feddanb ' (Kantraas
{500 1bs weight) (1 Fed.== 99.049 1bs})
1.038 acres}
1931—32 38,704 17,096 1,683 6,563
193233 35,891 13,002 1,004 5,050
193334 29,383 13,047 1,804 8,438
1934-35 26,866 9,637 1,732 7,540
1935—-36 27,335 10,638 1,669 8,100

*Figures from the New York Cottor Exchange Cotton Year Book.
**Figures from Todd's “Cotton Statistics.”



COTTON INDUSTRY AT A GLANCE

TABLE NO. 4.

Imports of Raw Cotton into India.

From From Fror Total

Year U5 A 7 Egypt Kenya

Quan-  Value Qua;z- Valpe Quaun- Value Quan-  Value

tity  in000's tity - 10 UOGs  tity  in000s tity  in OOUs

Tons Rs,  Tons Rs. Tons Rs. Tons  Rs.
1932-33 43,791 38458 6,447 G625 20604 17,966 54,758 72073
1033-54 K126 6,395 5,068 5,331 24183 20,226 42896 35570
1934-35 1,648 1,601 16911 15479 U272 27658 60,064 52838
1935-36 10437 9083 15481 14004 36631 31,205 76,500 067425
1936-37 927 524 18,660 18,501 35923 30,613 64988 58468

TABLE NO. 5.

Exports of Indian Raw Cotton to other countries.

U. K. Japan Total
Year Quantity Value  Quantity  Value Quantity  Value
in 000s in 0C0’s in (00's
Tons Rs. Tons Rs. Tons Re.

1932-33 29434 16,084 193,686  1,11.231 3646552 203,721
1933-34 61.037 RANE] | 197414 1,13.761 503.720 275274
1934-35 61,955 34193 366,801 2,15.320 623276 - 349,536
1035-36 81.454 45,147 314,187 1,79431 606,536 334703
1936-37 107,246 63,135 433,232 25422 762,142 444,104

TABLE NO. 6. '

Yearly Mill Consumption of Cotton in India by varieties.

[All figures in 000's of bales)
of 400 b, each

Year ending Indian Amcrican Egy- Sundries  Total
ptian

3lst July, 1932 2,296 190 63 151 2,700

v w1933 2,268 135 35 197 2,635

i . 1934 ¢2,229 40 42 203 2,514

. 1933 259 67 6f 240 2930

n o 1936 2017 70 54 271 3,012



COTTON INDUSTRY AT A GLANCE xi

TABLE NO. 7.

Consumption of Indian Cotton in the various Provinces of
British India and Indian States,

{Based an returns made under the Indian Cotton Cess Act).

(Figures in bales of 400 ibs.)

193132 1932-3% - 193334 103435 1035-36
Herrism INDIA

Bombay Island 660,632 570.501 530352 G04.618 666,400
Ahmedabad 126710 335,640 353000 378458  304.665
Bombay Presideney . 1187234 1104736 1078344 1231300 L.I7v.273
Madras Proesideney . 235920 280430 273552 29330 339499
United Provinees 240673 26359 260542 9309061 307403
. I & Berar 116186 118517 108298 121300 127900
letrgal 96,453 107-3?8 102960 10509389 L Rt |
Puanjab & [rlhi 22060 8382 7183 78137 87832
st of British Tadia 29,302 31.736 23.011 6,661 41,000
Total of British India ... 1996,857 2006,187 1937.842 2198787 217585
Total of Tndian States 344655 392828 BG2,088 424653 433517
Total for India 2,341,712 2379015 2280930 2,553,440 2.000.378

TABLE NO. 8.

Imports of Cotton twist and yarn into India.

{000's omitted)

U. K. Japan Total
Year . Quantity  Value  Quantity Value  Quantity Value
‘ R Ihs. ? g. Ths. Re. 1hs Ras.
193333 1337 13,080 18149 16071 45103 97.852
1943334 9952 9578 11,664 9.567 32065 25,750
1934-35 0.702 10050 11,339 11,595 34,022 30086
10135-36 9,767 4745 21.30%7 17,021 44.5:0 37110
103 .97 7,662 7.587 158%0 13,742 28.5%0 25,457
TABLE NO. 9.
Imports of Cotton Manufactures into India.
(000°s omitted)
K. Japax ToTarL
YEAR Quantity  Value  Qoaviry Value Quantity  Value
Yds. Re. Yds, Rs. Yils, IR-.
1U32-34 9019 1.20.4965 579705 78,530 1225270 212591
193831 125,833 NT465 34004 44313 1955653 1owmy
19334-135 202.%4 1.11.440 ST L D198 341714 19289
1035-16 10676 90055 495,708 13,326 946,729 157,790
WHB3T 34060 T3OTS 416957 35996 TG3996  Li3en2
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TABLE NO. 10.
Exports of Cotton Twist & Yarn, and Cotton piecegoods
from India.
; {090's omitted)
Year Twist and Yarn Piecegoods
Quantity Value Quantity Value
Ibs. Rs. yds.
193233 15,108 7,865 66,442 20,861
1933—34 16,388 8,172 56,461 16,630
193435 12,789 6,272 57,693 17,676
1935—36 9,668 4,694 71,250 20,295
193637 12,157 5,862 101,636 26,328
TABLE NO. 11,

Quantity of Yarn spun in Indian Mills.

{oo0’s omitted)

Year British India Indian States Total
1hs, lbs ibs
1932—-33 8R5,772 130,650 1,016,422
1933—34 796,712 124,349 921,061
193435 852,577 148,179 1,000,756
193536 903,249 155,048 1,058,297
1936
{ April-December.,) 668,479 121,793 790,272

TABLE NO. 12,

Quantity of Woven goods manufactured by Indian Mills.
{000's omitted)

Year Brntish India Indian States Total
yids, yds. yds.
1932—33 2,784,870 385,029 3,169,899
1933--34 2,552,086 392,066 2,945,052
1934—35 2,914,362 482,743 3,397,107
1933—36 3,037,776 533.083 3,570,859
1936

{April-December.) 2,238,882 412,660 2,651,542
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ENQUIRE FROM

V. I BRADY & Co, Lid

Bombay, Calcutta, Madras, Cawnpore & Ahmedabad

For all classes of :
TEXTILE EQUIPMENTS,
MACHINE TOOLS,

LIFTING AND TRANSPORTING MACHINERY,
RAILWAY PLANT, POWER INSTALLATIONS,
BELTING AND LEATHER GOOQDS,
HIGH PRESSURE STEAM VALVES & FITTINGS,
COMPLETE PLANTS FOR SUGAR FACTORIES,
STEAM & WATER METERS & RECORDERS.

Insurance Business of all Descriptions
Factory Valuations a Speciality
Agents for:

Cotton Spinning and Weaving Mills,
Printing Works, Sugar Factories, etc.

Registered Office :

Royal Insurance Buildings,

CHURCHGATE STREET, BOMBAY.
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| Demand Tata Steel

Bars,  Structurals, Plates, Rails.

| Specify

“Tiscrom”, production of which, on a

commercial scale by us, renders India
independent of foreign supply of High
Tensile Structural Steel.

{ Buy
Tata’s Galvanized Corrugated Sheets
Thousands of Tons are sold and are in

constant demand throughout the length
and breadth of India.

THE

ITATA IRON & STEEL

Company, Limited

100, Clive Street
CALCUTTA.
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Wilson Bros. Bobbin Co. Lid.,

GARSTON. LIVERPOOL.
LARGEST MAKERS iN THE WORLD

Note our Indian Address

Wilson Bros. Bobbin Co. Ltd.,

CONTRACTORS BUILDING
41, NICOL ROAD, BALLARD ESTATE

BOMBAY

Teleobone : 26884 BOMBAY Telegrams: “SONWIL, BOMBAY"

BOBBINS anp SHUTTLES

LARGE STOCKS READY FOR IMMEDIATE DELIVERY

Agents for India

AHMEDABAD P. M. Hutheesing & Sons.
CALCUTTA W. H. Brady & Co., Ltd.
CAWNPORE W. H. Brady & Co., Lid.

MADRAS W. H. Brady & Co., Ltd.




THE INDIAN COTTON TEXTILE INDUSTRY—1937 ANNUA

ﬁmmmm&mmmmmmmmﬂnmmmm‘.‘

¢

. W S T S PV T T e S . U . . . . . E. . E . AW AT PU.

Ventilation
Cooling and
Humidifying
as  required
by the latest
FACTORY
REGULATIONS

Consult the
Specialists

MARSHALL SONS & CO. (India) Ltd.
ENGINEERS

‘MARSHALL BUILDING, BALLARD ROAD, BOMBAY
HEAD OFFICE: 99, CLIVE STREET, CALCUTTA
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INSURE YOUR LIFE
WITH THE

“ORIENTAL?

India’s Most Popular Life Office

And Ensure your Dependents’ Future

OriENTAL GovT. SECURITY
Lire AssuranNce Co., L1D.
Estd. 1874 Head Office:—BOMBAY

Branch Offices & Representatives All Over India
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TABLE NO. 13.

Consumption per capita of Cotton piecegoods and handloom
products in India.

Year Net Net Estimated Net Per Capita
imports available Handloom available consumption
Mill production for yds.
production consumption
(Al figures in crores of yards)
1931--32 76 288 150 514 14.28
1932—33 120 311 170 601 16.70
1933—34 77 289 144 510 14.17
1934—35 97 334 146 577 15.60
1935—36 97 350 166 613 16.57
TABLE NO. 14.

Protective Duties realised from imports of Cotton Yarn
and Piecegoods in India.

(000 s omitted)

Year Cotton yarn Cotton fabrics Cotton fabrics
and thread of not of
British British

manufacture manufacture

Rs. Rs. Rs.
1931--32 37,22 1,80,16 1,90,72
1932—33 54,87 3,00,49 3,52,16
1933—34 40,17 210,42 2,50,44
193435 32,58 287,26 2,58,38
1935—-36 40,83 2,24.69 3,30,24
1936—37 24,46 1,67,48 2,94,64
TABLE NO. 15.

Changes in Customs Tariff on Catton Yarn and Piecegoods
in India since 1894. *

YARN. _
AU counts, Date Tariff Ratcss
I'rom 10th March, 1894 to 26th Decr. 1894 Free
»  27th Decr,, 1894 to 2nd Feby., 1896 ... 5 p.c. od valorem.
3rd Feby., 1896 to 28th Feby,, 1922 Free
st March, 1922 10 21st Septr., 1927 5 p.c. ad valorem,

22nd Septr., 1927 to 29th Septr., 1931

(¥ ¢

p.c. ad valorem
or 1% as. per Ib.
whichever is
higher.

_ "An excise duty was imposed on cotton piecegdods waoven in Indian
mills at the rate of 313 per cent. ad valorem from 1896. This excise
duty was suspended in December, 1925, and abolished in 1926.
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»  30th Septr., 1931 to 30th April, 1934 ... 0% p.c. ad valorem
or 174 as. per
Ib. whicheve:
is higher.
From 1st May, 1934:—
Counts upto 50s—

(i) Brinsh Manufucture . — v 5 pec. ad valorewm
or 174 as. pe
tb. whicheve-

1s higher.
(i1) Not of British Manufacture:— ... 64 p.c. ad valorem
or 174 as. pe
Ib. whicheve:
is higher.
Counts above 50s.
(i) Dritish Manufacture:— vee 3 pec. ad valorem

(ii) Not of British Manufacture:— ... 614 p.c. ad valorem

COTTON PIECEGOODS,

Daic. Tariff Rates.
From 10th March to 26th December, 1894 Free
., 27th December, 1894 to 2nd February,

1896 . 3 pec od valorem
» 3rd Febry., 1896 to 6th March, 1917 ... 3% pec
»  7th March, 1917 to 28th Febry., 1921 ... 71 p.c.
»  1st March, 1921 to 28th Febry., 1930 ... 11 p.c
»  1st March, 1930 to 3rd April, 1930 ... 15 pec

Lt ”"
kel ”
” ”»

rn L]

Changed classification.  {From 4th April, 1930):

* Praiy Grey OTHER:
Darte British Foreign British  Foreign
Ad valorem As. Ad ralorem As Ad valorem o
e per lb: e per 1b. % valorem 9,
{whichever is highen' (whichever i= higher)
2hAprit 19w 15 or 34 M or W 15 20
Tat Maeh 1431 20 or R} 25 ar R} 20 25
A0t #epr 1931 2 or 4§ 3 or 43 pa) 314
A0th Angt 1932 25 or 13 B0 or 3 2% )]
Tth June 1818 25 or 43 ) or i) 2% 75
Sth Jauy 1934 25 or 43 50 ar a3 ¥ 50

1t May 1944 25 or 4% by or 5} 25 50
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More mnon-skid mileage

« « « more total mileage

READ/

@® To the famous big mile-
age of General Tires has
been added the long lasting
Silent Safety tread. Look at
the winding twisting tread
pattern—forward and side-
wise—countless angles stop
slipping and sliding. Put
these new, safe, silent, longer
lasting General Silent-Grips
on your car. Convenient
terms, if you wish.

GENERAL Silud 9 F

BAWA PROPERTIES LIMITED
46/1B, CHOWRINGHEE ROAD

CALCUTTA
Cable : ARKBAWA Telephone Park : 707
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AQEHCIBES THROUGHOUT NORTHERH INDIA.

‘ BILLS POR COLLECTION
You will flud that the TRAVANCORE NATIONAT with a net work of branches
‘ &1l over South [ndia is in o wniyue position to bandte your Qollecrion Busincess. Wo
do it promptls and at very competitive cates.  The Head Office or any branch will
‘ ANSWOeT yOur enquiry in this connection with pleasure.

All kinds of General Banking Business undertaken.

K. C. EAPEN, B.A., Managing Director, .
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‘..........................._.-..-..........................,........._.,........,.
{| THE TRAVANCORE NATIONAL BANK LTD. | ;
‘_ HEAD OFFICE% ALLEPFPEY }
‘ i (Established in Travancore, 1912) ;’
Paid up Capital & Reserves (30-12-36) Rs. 1511,00 ’
¢ Deposits ... ~- Rs. 177,00,000 g
‘ Total Working Funds ... .. Rs. 2,12,00,000 7 ’
{ LONDON AQENTS ¢ f
‘ THE, WESTMINSTER BANK LIMITED. ! ’
BRANCHES | )
‘ ALLEPPEY DINDIGUL MANtGALORE SRIRANGAM j'
ALWAYE ERNAKULAM MERCARA TELLICYERRY |
t: BaNGALORE KARAIKUDL MUKRAR TIRU VALLA : ,
CBOMBAY KOTTAY AM NAGERCOLL TIRTPT R '
L CALIUT KUMBAKON AM OOTAUAMUND  TISKEVELLY 3
| IHANGANACHERRY MADRAR (BROADWAY) PALUHAT THCHINOPOLY
| COCHIN »n (MOUNT RUAD) TARUR ‘TRIQIERI I |
COIMBATORE n (MYLiPORE) ~ PERCMPAYOOR TRIPUNTTHURA ! i
COONOUR w {VEFERY) POLLAQHI TRIVANDRUM ¢
COLOMBO MADURA PUDUKOTTAH  TUTICOLIN )
DEVICOLAM MARTANDAM QUILUN DU MMELTET
SALEN VIRUDHUKAuAR | )

g*t.ﬁ:’.’,-’d‘o'o-oo.,ot-‘-o—o‘-‘-o
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IF 1T 1S A LIFE ASSURANCE PROBLEM
Please Consult

The Hukumchand Life Assurance Co., Ltd.

Board of Diractors:
Sir Sarnpchand Hukumchand, Kt., (Chairaan)
#ir Muhammad Saaduliah, Kr. s.a., k... formerly Vice-President
Governor's Exeeutive Council, Assam.
Rai Bahadur Mangtulal Tapuria.
Champalal Jatia. Esq.
Sheokissen Bbatter, Esq.
K. , Neogy. Esq., M., B.L., MLA.
Santosh Kumar Basu, Isq.. M.A,, B.L.
(formerly Mayor, Calcutta Corporation).
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OUR
Policy Conditions contain-all that is best and latest in Lifc Assurance
Protection including Disability Benefits by Accident of Disease.

OUR
Combined Family Protection and Old Age Provision Policy with
Guaranteed Bonus is Speciality.

For further Particrlars and dgency please apply to @
SIR SARUPCHAND HUKUMCHAND & CO.

Aanaging Agents,
30, CLIVE STREET, CALCUTTA
Telepboae i—Cal. 4606 Telegrams :—"RAORAJA."
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35 AEG TURBINES IN INDIA

TURBINE ASSEMBLY IN THE WORKS

A. E. G. INDIA ELECTRIC CO.,
LIMITED

ZALCUTTA. BOMBAY
0. BOX 496, P. 0O, BOX 608,
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Less Power Consumption
Less Oil Consumption

Less Maintenance
Less Wear

with y

VACTRA OILS

N all cotton mills there are many mechines and line
shaft bearings lubricated by means of wick and
drop feed oil cups, bottle oilers or hand oiling.
The lubricating oil runs to waste after passing

through the bearing. So-called “spindle” and “loom™
oils are used.

True economy with snch “all loss™ systems of lubrication
is possible only with oils which possess persistence of
film to an unusual degree. This characteristic enables
the lubricating o0il to adhere longer to the lubricated
surface. Persistence-ol-film is the outstanding charac-
teristic of Gargoyle Vactra Oils, For this reacon, these
oils, as compared with ordinary general purpose oils,
will effect marked reductions in power consumption,
wear, maintenance and oil consumption. Evidence of the
exceptional value of these oils is seen in the experience
of many users who report power savings of from 3 to 10
per cent. — and more.

Our representative will be glad to show you savings
made in plants with equipment similar to your own.

STANDARD-VACUUM OIL COMPANY

( The liabjlity of the members of the Company is limited. )
BOMBAY ~ CALCUTTA — COLOMBO — KARACHI — MADRAS — RANGOON
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" PRESENT POSITION.

*Government of India Notification: —No. 341-T (10|36 dated
' 25th June, 1936.

Cotton fabrics, not otherwise specified, containing more than 90 per

cent. of Cotton:—

(1) grey piecegoods (excluding bordered grey chaddars, dhuties,

saries and scarves) i—

Of British Manufacture . 20 p.c. ad vaelorem
or 34 as. per lb.

whichever is higher.

Not of British Manufacture wo 30 pe. ad valorem
or 514 as. per b
whichever is higher.

(11) Cofton piecegoods and fabrics not otherwise specified .—

Of British manufacture «. 20 pec. ad wvalorcm.
Not of British manufacture ... 30 pec

i3 13

“In accordance with the recommendations of the Special Tariff Board
Heport, 1936,
*Government of India Finance Department Notification :—
Dated 27th March, 1937,

(1) “In exercise of the power conferred by section 19 of the
sea Customs Act, 1878 (VIII of 1878), the Governor General in
“ouncil is pleased to prohibit the bringing into British India by Sea
© by land of goods liable to duty under item No. 49 (1) (b) of the
st Schedule to the Indian Tarff Act, 1934 (XXXII of 1934)”, and

(2) In exercise of the powers conferred by sub-section (1) of
-ection 4 of the Indian Tariff Act, 1934 (XXXII of 1934), the
tovernor General in Council is pleased to increase the duty chargeable
under the First Schedule to the said Act on the articles specified in
the annexed 1able to the extent set forth therein.
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Article, with number

of entry in the First

Schedule under which
chargeable.

Present rate of duty
chargeable under the

Indian Tarift Act.

(up to the 27th March
1937).

2

Increased rate of duty

49(1) Fabrics, not
otherwise speci-
fied, containing
more than 90
per cent. of
artificial silk—

(b} not of British
manufacture.

49(2) Fabrics, not
otherwise speci-
fied, containing
not more than
10 per cent. silk
but more than
10 per cent. and
not more than
90 per cent
artificial silk.

(a) containing 50
pet cent. or

.. more cotton-

{ii) not of 'British
manufacture.

(b) containing no
cotton or con-
- taining less than
50 per cent.
cotton—

{ii) not of British
manufacture.

50 per cent ad valorem

or 4 annas per sq.
yard, whichever is
higher. -

50 per cent ad valorem

or 314 annas per
sq. yard whichever
is higher.

50 per cent ad valorem

or 4 annas per sq.
yard, whichever is
- higher.

50 per cent ad valore:n

of 5 annas per s\
yard, whichever :s
higher.

50 per cent ad valoren

or 4 annas per s..
vard, whichever
higher. :

50 per cent ad valoren

or 5 annas per s
Eard, whichever is
igher.

The first notification prohibits the mmport into India of fents ma .«
of artificial silk or artificial silk mixtures, while the second rais+
the level of duties pavable on perfect artificial silk piecegoods and
on artificial silk mixture goods imported from foreign countries. Tix
effect of these notifications is that, henceforward, artificial silk sque ¢
yard fents will pay import duty as artificial silk piecegoods, The
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e S
TEXTILE ACCESSORILS
Fy
Brierley & Kershaw Ltd.
OF ROCIHIDALE
ENGLAND

pam TEMPLE S, SPRINGS,
DOFFING COMBS.LOOM
& SPINNING ACCESSORIES

CZ>IE MR =y  <m—=Omow

eRIERLEY..
KER SHAW LR

Sole Indian Agents: ENGINEER BROS.
33, MEDOW STREET, FORT, BOMBAY
Telegrams : “SHRIJIBAVA” Telephone : 21609
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A Perfect Watch for a Life Time
THE “MEMORIAL"

Guaranteed
for
Three Years

with tempered Steel
Hair Spring and
Compensated
A remarkable watch Balance. The case

of perfect accuracy, is absolutely Damp-

the movements are proof with inner

fitted with 15 Jewels dome.

Nickel Silver Case Rs. 15
Sterling Silver Case Rs. 19-8

Can be had of :

S. H. Mumtazuddin

131/1 32, Radha Bazar Street
CALCUTTA

Phone Cal: 1212 Telegrams : Timehouse

;_”

———
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new rates of duty on foreign artificial silk piecegoods will be As. 5
oor square yard on piecegoods containing more than 50 per cent.
iriificial silk, and As. 4 per square yard on mixtures containing less
han 30 per cent. artificial silk as against As. 4 and As. 34 per square
vard respectively al present,

v notification No. 30—Customs, dated the 1st May, 1937, the
rovernment of India, in the Finance Department, prohibited the
ringing into British India of imports of fents liable to duty under
rem 49 (1) (a) of the first schedule, which were manufactured in
fapan and were shipped after 1st April, 1937, unless they are covered
v a certificate issued by or on behalf of the Department of Commerce
inl Industry, Japan, authorising export to India.

Vor various other tables, refer to the following pages.

14-B, Heysham .Road,
0. Elgin Road, Calcutta,
Dated 25th May, 1937. M. P. GANDHI.



Coples of the Book can be had
from the Author

Mr. M. P. GANDHI

14-B, Heysham Road
CALCUTTA

Also from leading
BOOK-SELLERS
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Support
Blindfolded ?

THE

Dhakeswari Cotton Mills
LIMITED

DACCA

Managed and manned by Bengalees working
in Double Shifts.

SUPERB of 80s and 100's Counts in
Durability, Variety, Cheapness, and Absolutely

INDIAN CONCERN

i INDIAN CLOTH : INDIAN MANAGEMENT : INDIAN LABOUR :
l THE
: Ahmedabad Manufacturing

. AND

Calico Printing Co. Ltd.
(CALICO MILLS)

We cater for your needs

Mercerised Coatings, Khaki Drills, Twills,

Multicoloured Sarees, Fine Dhoties, Attractive

Shirtings,  Kerchiefs, Plain — Coloured and
Printed Voiles and also other Materials.

I 3 N Ot ) ) 1 O

For Durability, Satisfaction of your vequirements —
You should insist on asking for

l CALICO CLOTH
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ALUMINIUM

BOBBINS
&
PIRNS

THE

Aluminium Manufacturing Co.
LIMITED

9, Clive Street
CALCUTTA
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AJANTA

SOAP, HAIR-OIL

Culture determines appreciation
of beauty and culture should
determine your choice of toilet.

AJANTA is your cultural index

These discriminating * NASCO ’

toilet products will give distinc-

tion to your taste and mark
delicacy of your judgment.

NATIONAL SOAP & CHEMICAL
VORKS LIMITED :: CALCUTTA
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THE

Indian Cotton Textile Industry

Early History

the sugar industry) ! of the world is India, but there is a diversity

of opinion as to exactly when the industry began. Indeed, tradition

- it that it was even in a Hourshing condition when the Rig Veda
.+ written. Thiz is based on certain passages in the Rig Veda which
~ interpreted as referring 1o cotton manufactures, but several re-
archers do not so interpret the passages, and, according to them,
~1on imanufactures must have commenced in India after the Rig
-Ir was wnitten. Tt is not intended here to go deeper into this
~tion. - As is well known, the age of the Rig Veda itself is not a
v solved problem-—various ages being assigned to it from 3000 B.c.
¢ late as 1200 B.c.,  but accepting even the most recent date for it,
. 1200 B.c., and accepting even the view that the cotton industry
‘ndia is later than the Vedas, the authentic account of the industry
wioned tn the later Sanskrit records show that the industry did
~tin 800 3.c.  The Mahabharata, Ramayana and the Puranas are
-1 of references to the cotton goods. Mr. F. W. Thomas has said
11" The earliest mention of cotton appears to be in the Asvalayana
auta Sutra (say 800 B.c.) where the material is contrasted with silk
7l hemp, as that of which was made the sacred thread of the
“thmins.” 3 The Periplus* observes that cotton thread and cloth
- repeatedly mentioned in the laws of Manu 1800 B.c.).  Five
“.turies before the Christian Fra, cotton was exported from India,

[']‘ is undoubted that the birth-place of the cotton industry (as also of

1. For the Indian Sugar Industry—s/de Mr. M. P. Gandhi's “The Indian
+zar Industry™—Its past, present and future, 1334 ; The Indian Sugar Industry
gaal, 133 and 1936, Also See Mr. M. P. Gandhi’s “How to Compete with
wretgn Cloth™, 1403].

3 Cambridge History of India. VVol. 1, page 110 and following pages.

4. The Conmercial Products of India—Sir Georye Watt—page 30

4. The Periplus of the Erythracan Sea—Schoff's Ldition.

2 ] ROAUB. Vol XVIT (1860), page 347—]. A. Mann's article “‘On the
wotton Trade of India".

i
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for in the reign of Amasia (569—625 B.c.) cotton was known in Egypt.
where it is not probable, any was then grown. ¢ Dunng the
Buddhistic period the export of Indian cotton fabrics was of world-
wide importance. 7 Herodotus, writing about 430 B.c., stated that
cotton was the customary wear of the Indians, and added that
“certain wild trees there bear wool instend of fruits, that in beauty
and quality excels that of sheep: and the Indians make their clothing
irom these trees.®  This is evidently nothing else than cotton. ‘The
subsequent writings of Europeans and Asiaties bear testimony to the
same fact. Coming to a later period, we find that at the thme of
Chandragupta Maurya (321—297 g.c.) the manufacture of cotton
had reached a very high skill of excellence. Kautilaya’s Arthashastra,
written some-time in the Second Century p.c., mentions that the cotton
fabrics of the Western parts are excellent.® At the time of
Alexander’s invasion of India, upwards of 2200 years ago, the dress
of Indians is described as consisting largely of calicoes, pure and white,
or adorned with figures. Strabo, writing in the beginning of the
Christian Era, mentions on the authority of Nearchus: “ Our flowered
cottons, and the vartous beautiful dyes with which the cloths were
figured.” FEven admining that the Indian trade in cotton
began so late as the fifth century B.C. (it must be earlier), we cannot
conclude that the Indians did not know the arts of spinning and weav-
ing long hefore they traded in it with other people.  The earliest
records of the history of the people fringing upon the shaores of the
Southern Astatic Seas, show that the cotton weaving industry was in
a fairly advanced stage. Prof. H. H. Wilson even ohserved that the
Hindus were a manufacturing people three thousand vears ago, as were
most people who felt the need of clothing, etc.  But the claim to anti-
quity of the Indian cotton industry goes deeper still, since the manu-
factured goods of India were known and used by the most civilized
people of antiquity. * ‘The primitive Arvan women of prehistoric
times” 17 observes Mr. H. G. Wells, “span and wove and embroidered.”
In an erudite contribution to the Journal of the Royal Asiatic Society
on " The Cotton Industry of India ™ J. A. Mann has stated, * India is

(. In “The Commercial Products of- India” page 572, Sir George Watt
quotes Yates (Text, Antig. 1543 534-34) in support of the ahove statement:
“Cotton was not grown in Egypt proper during ancient times”.  According to
Yates, cotton was first cultivated in Egvpt in Lith or Iidth century, and in
support of the opinion b mentions the fact that the Arab physician Abdullah,
who visited Egvptin 1200 A.p and published a list of the plants he saw there,
makes no wention of cotton.

T. See Dr. Radhakamud Mukerjee’s "History of Ancient Shipping”.

8. Herodotus, Book LII. page 106, Also #i/c “Ancient India” by J. W
M crnindale, 1101,

% R. Samasastry's Translation of ** Kautiiva's Arthashastra™. Chap. 32,
10. The Outline of History—H. G. Wells, page 83.
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sccording to our knowledge the accredited birth-place of the cotton
manufactures.,..... " 11

Recent Discoveries in Sind

An account of the recent archaeological discoveries in Sind
‘urnishes authentic prooi of the highly civilised state of India over
3000 vears ago and of the flourishing condition of several arts.  (iide
ilohenjo-Daro  and the Indus Civilization, Edited by Sir John
‘larshall 1930). [n the preface he states:—

“One thing that stands out clear and unmistakable both at
Mohenjo-Dare and Harappa, 1s that the civilization
hitherto revealed at these two places is not an inctpient
ctvilization, but one aiready age-old and stereo-typed on
Indian soil, with many millennia of human endeavour
behind it.

“Thus India must henceforth be recognised, along with Persia,
Mesopotamia and Egypt as one of the most important
areas where the civilizing processes of society were ini-
tiated and developed.”

We also find it stated on good authority that *“ 5000 yvears ago,
Mohenjo-Daro was a flourishing City " (@ide page 2, ibid).

In the chapter on * Other Antiquities in Art” in the same boaok,
we find the following :—

“ That spinning was common in the houses of Mohenjo-Daro
is evident from the finding of numerous spindle-whorls
in the house; and that it was practised by the well-to-do
and poor alike 15 indicated by the fact that the whorls
are made of the more expensive faience as well as of the
cheaper pottery and shell. For warmer textiles, wool
was used; for lighter ones, cotton. 12

“(Of cotton, a few minute scraps found adhering to the side
of a silver vase have been subjected to an exhaustive
examination by Messrs. A. N. Gulati, m.sc,, and A. J.
Turner s A, B.sc, of the Indian Central Cotton Com-
mittee, Technological Laboratory.”

11. J. R. A. 5, Vol. XVIL (1500} page 347,

12. Whether flax was also in usc we do not know, hut prima fucc. itis unlike-
Iv that both flax and cotton wouid have been cuitivated shinultaneousiy, albeit
flax was already well-known in Mesopotamia and Egvpt.  Herodotus wrining
whove 43 m.c. and describing the cotton plant. 1mplies that it was peculiar to
india (iii) 106 ; Elsewhere. (1) 193 and (v 37. Bl. he states specifically that
the Babylonians wore dresses of linen or wool and the Egyptians the same.
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We also find on page 194 of this book, a reference to Cotton cloth.
It is stated " Two silver vases, one sumewhat larger than the other
and closed with the lid of the same material. Both the vases were
originally wrapped in cotton cloth.  Several vases of silver and copper
containing jewctlery and other objects were also found.”

“’These ornaments throw wuseful light on the fashions in
personal decoration in vogue among theearly inhabitants
of Mohenjo-Daro and on account of their high quality
of workmanship, are among the excellent examples of
the gold-smith's art as practised in the third millennium
B C.

Referring to cotton textiles, it must be observed here that the
scientific value of the discovery at Mohenjo-Daro in Sind is greatly
enhanced by the remants of the cloth in which the vases were wrapped,
as they establish the use of cotton textiles at Mohenjo-Daro about 3000
B. C. (wide Antiquities Journal, vol. viii, p. 62, and plates 1 and 13).

In regard to weaving and the excellence of its state, we find it
reported on p. 468 :—

“ Spindle whorls are found in such numbers at Mohenjo-Daro
that the art of weaving must have been practised exten-
sively ; we know for a certainty that cotton was one of
the materials used for this purpose.”

After the Christian Era

The history of the cotlon industry up to the 15th century AD. is
more or less unknown to this day. There is no single treatise deal-
ing with the subject.  We are thus left to collect what little informa-
tion we may, from the scattered accounts of travellers and the scanty
classical lhiterature of the period.

The first defnite mention of cloth as an article of trade occurs

in the valuable recard of ancient Indian commerce * The Periplus of
the Ervthreean sea.”" 14 (60 an)

I'rom this record, it appears that the raw cotton as well as the
coltton manufactures of India were conveved by Arabs and Greeks
from ' Patiala, Ariake, Barygaza™ and Masalin  (the modern

13. The Periplas of the Ervthrecan Sea.  Translated by Wilfred H. Schoff,
Secretary of the Commercial Museum, Philadelphia—1912,  About the anthor
of the Pertplus, tt 12 best to adunt, nothing is known. About the date of
the Periplus, the nearest single vear that suggests itself is 6 A.D.

14, This is the nodern Broach (21°-32N.; 72 E). The Greek natme is
from the Praknt Bharukacha, supposed to be a corruption of Bhrigukachha,
*the piain of Bhrigu”, who was a local hero.
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“fasulipatam), up the Red Sea to Aduli; they also carried the superior
awuslins of Bengal, called by the Greeks, *“ Gangitiki.” The musiins
..i Dacea, the most delicate of the fabrics of India, an ancient test of
 hich was for the piece to be drawn through a hnger ring, were known
“; the Greeks under the name ** Gangitiki,” which 1s suggestive of their
“rigin from the banks of the Ganges. ' Arrian % in about 150 a.n. 7
~role: ' The Tndians wore linen ( 7) garments, the substance whereof
fiey were made growing upon trees; and it is indeed flax, or rather
-smething much whiter and finer than Hax. They wear shirts of the
ame which reach down to the middle of their legs, and veils which
~over their head and a great part of their shoulders.” The Romans
Jdso used Fndian cotton clothes.  Ventus Textiles or Nebula were the
wmes under which they knew these clothes.  These clothes are
~ientioned in the list of goods charged with duties in Justinian's (352
+1.) Digest of the Laws, Thus by the beginning of the Christian
ra, we have a fairly vivid glimpse of India as a cotton-growing as
well as cotton-manufacturing country. And it may safely be concluded,
abserves “The Imperial Gazeteer of India” % that the arts of cotton
~pinning and weaving were in a high state of proficiency two thousand
~ears ago.

Pliny, who wrote his “ Natural History " 1% in 73 A, t.r, at a
late later than the Periplus, savs that there was “ No year in which
India did not drain the Roman Empire of a hundred million Sesterces,”
which 15 equivalent to 15 million rupees. It is thus clear that our
exports musi have been much larger than imports, and that textile
manufactures of all sorts must have formed a bulk of these. Pliny
also refers to muslins and Indian calicoes, and describes them as ‘of
~uperior excellence.’ This shows the advanced stage of the industry
+t the beginning of the first century a.mn.

Unhappily, no writer can be found who effectually bridges over
the gap between the period of the ** Natural History ™ and that of the
vhysicians who wrote in the 7th to 10th centuries.  “T'here is no infor-
mation of the state of the cotton industry il the 9%h  century.
Kenaudot, a French writer, in his translation of the journal of an Arab
ssulaiman) who visited India in the 9th cemury age, states that in
Calicut * Garments are made in so extraordinary a manner that no-

13. The Imperial Gazetteer of India, Vol. 111, Chap, IV, page 193, anil The
"Periplus” Schofs Edition.

16, Arrian's “History of India” translated by Rooke, 1814, page 213.

i, Dr. Ware assigns this date to “The Indika of Arrian™, e The Commer-
aal Producets of [udia™, page 571,

I4. The Imperial Gazetteer of India, Vol. I11, page 195.
13, Pliny's “Natural History" XI1. 18,
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where else are the like to be seen. They are for the most part roun
and woven to that degree of fineness that they may be drawn througl
a ring of middling size.” 29

Ibn Khurdadba, an Arab geographer of the 10th century a.n.
mentions Rahmi {according to Elliot, this is some place near Daceca
as the place producing cotton cloths and aloewood. 2' A Chinest
traveller, Chao-Ju-Kua, in the beginmng of the 13th century ha:
recorded that Ping-Kalo (Bengala) “produced superior double-
edged sword-blades, cotton and other cloth. 22

Marco Polo, the first Christian traveller 23 (who travelled throug!
a large portion of Asia in 1290 A..), refers to the production and
manufacture of cotton in Gujarat, Cambay, Telingana, Malabar
Bengal, etc.  Speaking of Gujarat, he says: **’I'he cotton trees are
of great size growing six paces high and attain an age of twent
years, but, he adds, when of that age the cotton is only used to guil
or stuff beds.” Referring to Masulipatam, he says that ** they produce
the finest and most beautiful cottons to be found in any part of the
world.”  Speaking of Bengal, he says that * the people grew cotton ir
which they drove a great trade.” ** George Phillips 2° in an instruc-
tive article on * Mahuan's Account of the Kingdom of Bengal " shows
advance of the industry in the 15th century, from what Mahuan, the
Chinese traveller, wrote in his account. * Five or six kinds of fine
cotton fabrics were manufactured, one of which called Pi-chih was
of very soit texiure, 3 feet wide and 56 feet long.  Another ginger-
yellow fabric called Man-Cheti was also produced, which was 4 feet
wide and 50 feet long, etc.”

We will see in the next chapter, the state of the industry under
the Moguls.

The Trade, Manufacture and Quality of
Cotton Fabrics of Ancient Times

It was for many hundreds of years and down to only two
hundred years ago that [ndia remained the home of cotton manufac-
tures and supplied cotton and cotton goods to her people at home and
her numerous customers abroad.  Dr. Watt has observed: It would

2. Sir Geor;\t: \\"ut S 'Lommerl_ml l’roduc.ts of India, page 572. Renaudot's
Ancient Accounts of India and China by Muhammiadan travellers has been
translated in English in 1733,

21. Etliot's History of [ndia (edited by Prof. |. Dawsan) Vol. I, pp. 13, 14,

22 JLR.AS 1806, page 495. An article on Lhao-]u Kua's ethHOgTaphy.
etc, by F Hirth, Ph.D.

23. The Indian Ewmpire by Sir W. W, Hunter, Chap. XX, page 701.

24. Yule's Marco Polo, Vol. I, page 115.

25. J.R. A S (1895) “Mohuan's Account of the Kingdom of Bengal” by
George Philip, pp. 829—5334.
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-t be far from correct to describe cotton as the central feature of the
‘orld’s modern commerce. Certainly no more remarkable example
i a sudden development exists in the history of economic products

“an is the case with cotton. The enormaus importance of the textile
~day, in the agricultural, commercial, industrial and social life of the
vorld, renders it difficult to believe that, but little mere than two
undred years ago, cotton was practically unknown to the civilized
stions of the West.” 28 Thus, while Europe was tn primitive dark-
«#%, India was in comparative light—while the Europeans were suh-
«wrged in barbarism, ignorance and a state of wilderness, and wandered
1 the clothes of Adam and Eve, it was India that for thousands of
cars ¢lad not only itself, in its celebrated cotton products, but also
upplied the European nations of the time with its surplus produce. *7
five Day has observed in his ** History of Commerce ” as follows :—
The manufacture of cotton goods was neglected in Europe until the
hteenth century and at the beginning of our national existence much
i the supply of raw cotton still came from the ancient seat of the
atton industry in Asia.” 2% We must also observe here that, in all
cnturies before the nineteenth, the production of raw material was as
wch a practical monopoly of India as the manufacture of finished
‘olion goods.

Spinning and weaving were, of course, both done by hand. Yet
-ven the best of her cloths were made by simple, unlettered people with
he aid of only a few crude tools, in their own small cottages. The
‘neredibly simple methods of the Indian weaver stand no comparison
'u the elaborate mechanical devices of modern times. And yet, said
Baines * in 1835, that the Indians have, in all ages, maintained an
tapproached and almost incredible perfection in their fabrics of cotton
~some of their masling mizht he thought the work of fairies, or insccls
“nther than that of men,  Considering the disadvantages of their primi-
ve mode of manufacture, it is really a matter of genuine admiration
‘hat our ancestors should have arrived at such an exceedingly high
mitch of proficiency in the delicacy of the fabrics manufactured by
hem. 30 Muslins were among the earliest articles of India’s shipping
‘tade and the mushins manufactured by our ancestors pdrllLuldrlv at

26. The Commercial Products of Indla—bu (eorge Watt, page )‘0

27, The Trade of Ancient India—as in fact of all early communities— must
“1\0 heen a trade in luxuries. Ancient India was entirely self-sufficient and
vxported articles of which she had a qu?lus See Prof. K, T. Shah's “Trade,
Tariffs. and Transport in India”, p.p. 1

28, A History of Commerce by Clive Day, Ph.D,, page 519.

°%. Baines: The History of Cotton Manufactures, page 56,

W, Iide Baines, who ohserves “In spite of the raw material not lnemg

Lrought to its highest state of cultivation, despite crude machinery, and little
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Dacca, and which were known under such names as “ Textile Breezes,”
" Running Water,” and ' Evening Dew,” are still unsurpassed in fine-
ness by either hand or machine-woven fabrics,

Extent, Nature and Status of the Industry

That the industry was widespread can be seen from the fact that
almost every household prepared cloth, at least sufficient for the needs
of the family. The industry was exclusivelv a cottage industry, and
the members of the family all helped in the preparation of cloth.
Craftsmanship did not hold an inferior status, and was supposed to be
under the spectal protection of the kings. 3 While hand-loom
industry must have been a full time occupation, the spinning industry
must have afforded an excellent by-employiment in ancient times, to a
large number of men and women. It is, however, rathar difficult to
bring onesclf to believe that thts industry, which reached such a high
pitch of excellence, could really be the occupation of leisure moments
only. The best artisans must have been whole-time warkers, who
spent their whole life on this one industry and carned their living from
it.  To use the modern phraseology of economics, there was no exploi-
tation of labour by capital since * setting up for aneself ” was but the
normal occurrence for the artisan of those days.

division of lahour. the products were fabrics of exquisite delicacy, unrivalled by
any other nation, even those best skilled in the mechanic arts, and he ascri-
hes their excellence to the “remarkable fine sense of touch and the patience
and gentleness of the Hindus".

31, History of Aryan Rule, E. B. Havell, pp. 76, 81.
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The Industry under the Moguls

It is evident from the last chapter that India provided clothing
aot only for her own population (which was large) but also exported
. farge quantity outside. The Indian cotton cloths show that the
art was at such a pitch of perfection (this 1s evidenced by numerous
ravellers, European, Asiatic and others, who speak of the Indian
extiles in the Ilighest terms) that we may sav with Baker, “ It
aresupposes long centuries of apprenticeship and practice.” !

The Industry under the Moguls up to the
Advent of the E. I. Company

The information about the state of cotton industry, like that of
‘lmost all the other industries, during the Muhammadan period is
very meagre. Any consistent, connected account of the industry,
Jathered together in one place is only conspicuous by its absence.
The Muhammadan period up to the advent of the Moguls was a
periodl of constant wars, sieges, and plunders which devastated the
whole region} The artisans could not have led an undisturbed life
necause the country never enjoved uninterrupted peace for any length
of time,  Under such unsettled conditions of life and the constant
disturbance which would make continuity of profession improbable,
i not impossible, we cannot believe that the industry could have
flourished, at least it could not have received any impetus and advanced
further. The Hon'ble Pandit Madan Mohan Malaviva observes:—

“The waves of conquest which commenced from the eleventh
century, no doubt, greatly hampered Indian industrialists and industries
ior some time.  But the establishment of the Moghul Fmpire and the
safety and security of the reign of Akbar seem to have fully revived
indian industries and handicrafts.” 2

1. S« Baker, “Calico Printing in India" : (Introduction).

2. Report of the Indian Industrial Commission, Note by the Hon. Pandit
Madan Mohan Malaviva, Page 2496,

2
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He then quotes Bernier’s glowing description of the capital in th:
reign of Shah Jahan, *“ The incredible quantity of manufactured good:
embroideries, tufts of gold turbans, etc.,” and Tavernier's descriptio:
of the manufactured goods and the marvellous peacock-throne, b
testimony of the revival of Indian industries. Akbar himself was :
patron of these industries, to which we will refer later. For knowin;
the state of industry in the Mogul period, we have Mr. Moreland’
two execellent monographs on “ India at the death of Akbar™ an
“ from Akbar to Aurangazeb.” Mr. Moreland has drawn upon all th
available sources of information—e.g., Ain-T-Akbari, the numerou
Perstan chronicles, and description of foreign visitors like Monserraty
Sir Thotnas Roe, Edward Terry, Peter Munday, Manucel, Berneir
Tavernier and others—with the exception of vernacular literature
A word as to Mr. Moreland's plan will not be out of place. My
Moreland evinces a keen desire, all through his books, to take a.
unfavourable a view of Mogul India and as favourable a view of th
present time, as possible. Due to his keen desire of making out :
case against Mogul India and proving the superiority of the Britisl
Rule, Mr. Moreland has drawn several incorrect conclusions and
therefore, we ought to accept his conclusions with reserve. Bu
making allowance for this partisan attitude, which appreciabl
depreciates the value of such a monumental piece of research work.
Mr. Moreland’s account is admirable, and worth our attention.

Discussing the cotton manufactures, Mr. Moreland observes tha
the masses of Bengal at this period (1600 A.p.) wore either jute o
cotton, and the province was densely populated, that its clothing mus
represent a substantial proportion of the entire textile consumption o
the country, * Even if we conclude,” says Moreland, * " that Benga
wore sackclath, the fact remains that cotton-weaving was by far the
most extensive industry in India, and I think it is fair to say that th.
aggregate production was one of the great facts of the industrial werl’
of the yvear 1600.” Pyrard stated that “ every one from the Cape o
Good Hope to China, man and woman, is clothed from head to foot’
in the products of Indian looms.*+  Mr. Moreland tries to discount thi
remark by pointing out that the people who regarded clothing as .
pure necessity of life were extremely few and that their clothing wa
very scanty, being usually limited to a loincloth, hut even he has t
concede: “ We may then restate Pyrard’s picturesque and exaggerate
account by saying that Indian looms had a practical monapoly of th
home market for clothes, and in addition had three principal expor
markets, Arab:a and béyond, Burma, and the Fasteru tslands, bCSldQ“

3. Moreland's “India at the death of \kbﬂr page 1790,
4. Moreland's “India at the death of Akbar”, page 17).
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~inor outlets in various other parts of Asia and on the East Coast of
rica.”  Itis correct to say that almost every one wore cloth produced
the country.

Other Cotton Manufactures

In addition to cloth, certain miscellaneous goods were also
anufactured from cotton. These were cotton carpets (this industry
as fostered by Akbar particutarly at Agra and Lahore), ropes,
wads or bed-tapes, and Mr. Moreland agrees to say that the aggre-

.:te nutturn was doubtless substantial, but regrets there are no means

estimating the amount. * The details go to show,” observes
'r. Moreland, ** that the cotton industry was at this period much the
ost important handicraft in India.”

The Centres and Extent of Cotton Industry

“ On the Coast of Coromandel and in the province of Bengal, it is
tficult to find a village in which every man, woman and child is not
nployed in making a piece of cloth. At present much of the greatest
art of the provinces are employed in the single manufacture. The
rogress of the linen (cotton) manufacture includes no less than a
wwscription of the lives of half the inhabitants of Hindustan.”® Mr.
saines remarked in 1835 on the strength of this and other testimony,
.t the cotton manufacture in India was not carried on in a few large
wwns or distriets; it was universal. The growth of cotton was nearly
~» general as the growth of foodstuff. The production carried on to
wet the great demand of cloth at home and abroad was diffused
iroughout the cauntry. There were centres which had specialized in
e production of some classes of goods.® The facilities of transport
il to the concentration oi indwstries in particular areas either on the
ast or along the inland waterways. Wherever a  FEuropean
.netrated inland, he found cloth being produced along his route, and
15 reasonable to conclude that all towns and most large villages
woduced the butk of the ¢loth worn in the locality. The following
~pplied the foreign market :— Bengal, The Coromandel Coast, Cambay
iich drew gouods from Ahmedabad, Pattan, Baroda, Dreach, Surat,
.o and the Indus plain which was supplied from Lahore, Mulian,
-ukkur, and other towns which were inhabited by a large community
 weavers.  For purposes of export, Ahmedabad, Swurat,
lasubipatam, Hijli in Bengal, Sripur ncar Dacca, being near the sea,
were well situated, and Patna was advantageously situated because of
wr position on the greatest river high-way of India.

3. Orme in “Historical Fragments of the Mogul Empire”, page 413
ugted by Baines, page 60

8. Moreland's “India at the death of Akbar”, page 182.
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Bengal was famous for her mushns. We have already referr |
to the Perplus which speaks of the © Gangetie,” the finest of the sor
“The manufactures of Dacea,” on the authority of Vertomannu .
“were exported to Turkev, Svria, Araba, Lthiopia and Persia” -’
Varthema ® also mentwons that ~* Mecea imported a very large quantin
of cotton and silken stuffs from Dengal.”  The Bengal cotto,
industry had alwayvs a place of pride in the manufacture of cotton, -
is evidenced by the writings of several travellers. Master Caesa
I‘rederick, a merchant of Venice, visited the East-Indies about th
year 1363, Master Thomas tickocke translated the marrative froi
the original ltalian.  Here 1s his account ® of the kingdom of Oriss
and the river Ganges: “....... .Orissa was a faire kingdum an
trustie. .. ......... Every veare in the port of Orissa were laden fiy
and twentie or thirtie ships great and small, with ryvee and diverse sori
of fine white bumbaste cloth.”

Causes of the Excellence of the Manufactures

The world-famous Dacca musling were preduced not only in Dace
but in (uasimbazaar, and other places in its vicinity, like Sonargaon
which produced the best and finest cottun eloth.  The climate of Dace.
and its environs 1s spectally suited to the manufacture of votton
because of 1ts humidity, itz comparatively low temperature, mediun
rainfail, etc. " Again, we must also note that inherited skill has a-
much to do as environment for the success of the cotton industry
There 15 no doubt that the system of indissoluble hereditary bondag:
of a family to a single means of livelihood had much to do with the
perfection of the method employed. 1

James Mill explains the unequalled skill of the Indian weave:
thus —

“ It 15 a sedentary occupauon, and thus in harmony with hi-
predominant inclinations. [t requires patience, of which
he has an mexhavenbde fund. 1t requires lhittle bodihy
exertion nf which he is alwavs exceedingly spuaring, ant
the finer the production, the more slender the force which
he 15 called vpon to apply. But this is not all, The
weak and delicate frame of the Hindu is accompanied

7. Vertomannus (1303) as guoted in Taylor's Topography and Statistics of
Dacea, page 183,

8. The Travels of Lwdovico i Varthema, page 151,
4. Bengal in the Sixteenth Century. J. N. Dus Gupta, page 02,
10. Tayvlor's Cotton Manufacture, pp. 2 and 3.
11. Decennial Moral and Muterial Progress Report, 1832—91 page 3100
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with an acuteness of external sense, particularly of touch,
which is altogether unrivalled, and the flexibility of his
fingers is eyually remarkable. ‘The hand of the Hinduy,
therefore, constitutes an organ adapted to the hnest
operations of the loom, in a degree which s almost or
altogether peculiar to himself, '*

Baines halds a similar opinion . —

“1t is then a physical organization in the natives, admirably
suited to the processes of spinning and weaving; to the
possession of the raw material n the greatest
abundance : to the possession also of the mnst brilhant
dyes {or stamming and printing the cloth; to a climate
which renders the colours lively and durable; and to the
hereditary practice by particular castes, classes and
families, both of the manual operations and chemical
processes required in the manufacture; it is to these
causes, with very little aid from science and in almost
barbarous state of the mechanical arts, that India owes
her long surpremacy in the manufacture of cotton.” ¥

Some thought that the superiority oi the Indian manufactures
as due to the very sumphcity and crudeness of the process.

The Coromande! Coast was most famous for chinty or printed
tlico, which it exported to Pegu, Malacca and other countries. The
“wromandel Coast in general, and Masulipatam in particular, were
it most famous centres of manufacture of chintz. Marco Polo, the
rst Christzan traveller, speaking in the 13th century, observed that
Masulipatam produced the finest and most beautiful cotions to be
ound 1o any part of the world. ¥ Masulipatam supplied the cloth to
w Imperial Househald.” DBernier meniions that the Masulipatam
itz used to line the walls of the Imperial Durbar Hall, and  as
reens, were so beautiful that pamnted Nowers looked like natural, as
“the spectators were yazing at a parferre i a garden.  ‘I'he chintzes
vom these parts, by their delectable designs and ravishing beauty,
nchanted fashionable customers in evers country.  The Coromandel
vist had other centres of cotton manutacture also, ¢4, Vizagapatam,
wreot, Madras, Nellore, Tianevelly, ‘l'uticorin, which made both
rdinary and beautiful cloth.  The Madras handkerchiefs were much
“ked by the English people in Fngland.
12 Mill's History of India, Vol. I1, page ~.
14 Baines' “History of Cotton Manutactures of Great Britain”, page 75.
14, Marco Polo's Travels, Book 111, Chapter 21.
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The other cotton-manufacturing localities had no material like
muslin or chintz to offer: but they exported in great quantities cloths
of the plain type. Very fine cotton fabrics both white and coloured
(the cotton cloths to be dyed red, blue or black were taken uncoloured
to Agra and Ahmedabad %), were exported from Khandesh, o Surat
and Ahmedabad. '  Ahmedabad and Benares were the notable centres
for the manufacture of cotton cloth worked 1n gold and silver, and
they exported this to all parts of India and the world outside. ¥*
Cambay made cheap cloth which it supplied to Arabia, Pegu and
Malacca,

Varthema says that Gujarat supplied “ All Persia, Tartary.
Turkey, Syria, Barbary, Arabta, Lthiopia " and soime other places,
“with silk and cotton stuffs.”’'® Mr, Moreland remarks that Mr,
Varthema's book bears signs of loose writing, but he agrees to say
that it is fairly certain that substantial quantities of cotton goods went
out of India to many oi the countries named by him,

Tavernier observes:—

“ White cotton cloths came to Renonsari {near Surai)} and
Broach, where they have the means of bleaching them
in large fields, on account of the quantity of lemons
growing in the neighbourhood. The cloths are 21 cubiis
long when crude, but only 20 cubits long when bleached.
There are both narrow and broad kinds. The broad are
14 cubits wide and the piece is 20 cubits long.” 1?

Baroche 12 said to have exported largely the calicoes, muslins and
other goods both plain and hgured with flowers, made in the provinces
of which it was the part, and in the interior of the more remote
provinces of India.  Surat was famous for its coloured chintzes and
piece-goods, but the Baroche musling were inferior to those of Bengal
and Madras, as were the printed chintzes of Gujarat 1o those of the
Caromandel Coast. 20

The verdict of Tavernier, that competent judge of artistic things,
s worth quoting. He says, © Some cloths are so fine that you can
scarcely feel them in your hand, and that they were woven from the

15, The Periplus, page 179,

16. Storia II. 429 —quoted by Prof. Jadu Nath Sarkar.

17. Storia II, 83 and 425—quoted by Prof Jadu Nath Sarkar.

18. Moreland's "India at the Dreath of Akbar™, page 172.

19. Tavernier's Account, quoted in the Periplus, page 179.

20. J. A. Mano's Article in J. R- A. 8., Vol. XVIL page 348 (1860).
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fread of such extraordinary delicacy that a single pound of cotton
~as spun from it into a length of 250 miles.” 2! Though the manner
-»v which this wonderful delicacv of texture was wrought is surprising
it is not astonishing that the natives of India should have excelled in
e manmufacture.  In such a climate, the delicacy and fineness of the
c.rment must necessarily have bheen of first consideration, and when
e regard how greedilv fabrics eminently combining these qualities
~ast have been sought after by the wealthy nobles of India, not fallen
'adia of madern times, but the India of poetry and romance, of splend-
i and glory, every stimulus to excellence in this direction must have
“:en afforded by the luxurious mode of living, and their vanity.
tility and economy were the characteristics of the energetic and
Cirifty European, but to the Asiatic no expenditure of lahour or
~aterial was too great that could add in the slightest to his wishes in
“is respect. ‘Tavernier also states that *“ When a man puts it (the
-«th) on, his skin appears as plainlv as if he was quite naked.” Of
1e latter quality, some amusing stories are also told :—

(1) “'The Emperor Aurangzeb (so runs one of the stories)
was once angry with his daughter for showing her skin
through her clothes; whereupon the young princess
remonstrated In her justification that she had seven
Jamahs (suits) on.” 22

(2) Inm Nawab Alliverdy Khan's time a weaver was chastised
and turned out of the city of Dacca for his neglect in
not preventing his cow from eating up a piece of
Abronan, which he had spread and caretessly left on the
grass. The very poetic name Shubnam—* Evening
dew ™ (as the particular type of muslin was cailed)-—
suggests that the fabric could be scarcely distinguished
trom the dew on the grass, when spread over a hleaching
field. 23

With such rude implements as they possessed, the Hindu women
~ nost rivalled the fabled skill of Archnes’ spinning.

An incredible amount of patience and skill were required in this
“lustry. One way of testing the fineness of the ‘abric, often
« ~cribed by Mediaeval and earlier travellers, was to pass a whale

21. Tavernier's Vol. I, page 811 and following.
2 Quoted from Modern Reeeew, January 1924, Article, by P. T. Thomas,
2 quoted by P. K. Dutta.

“3. From a paper rtead hefore the Manchester Municipal School of
--rhnological and Textile Society.
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piece (of cloth) twenty vards long and one vard wide through )
ordinary finger ring, The best test, however, was by the weight i
proportion to size and number of threads, In the halcvon days of th:
Dacea industry, a piece of muslin 13 vards long by 1 vard wide coul’
be made so hne as to weigh only 900 grains, ar a little over 1-10 «
a pound. Tn 1840, a piece of the same dimensions could not be mad-
finer than 1,600 grans and was valued about a hundred and nfr
rupees. A piece of this muslin 10 vards Jong and 1 yard wide coul!
nat he woven in less than five months, and the work could only 1.
carried out in the rainy reason when the moisture in the air wonll
prevent the thread from breaking.

Tavernier in admiration of the fine cloth manufactured in Indr.
{and which rightly deserved these seemingly extravagent phrases lik-
* Textile breczes,” " Evening dew,” ete., already referred to,) teli.
us of a Persian ambassador who took for his sovereign, on returnin-
home, “a cocoanut of the size of an ostrich’s egg, enriched wit
precious stones, and when it was opened, a turban was drawn fror
it 00 cubits (30 yards) in length, and of a muslin so fine that vo:
would scarcely know that you had it in your hand.”

These pieces of cloth which are spoken of in eloquent terms b
the foreign travellers and which won the admiration of the customer-
are, unhapptly for us, relics of a by-gone age.

In the world of to-day where monetary cheapness is the primas
cansideration, articles of the above description can oaly adorn quu
corners 1 museums,  Expert opimion s still at one, however, that the
Indian muslins and chintzes still remain unsurpassed in their beaut:.
in spite of the advent of the modern machine in contrast to the dista
and spielle on which this beautiful cloth was prepared.  In deficac
of texture, in purity and fastness of colour, in grace of design, [ndia
cottons mayv still hold their own against the machine-made produ
ot the world.



Industrial Organization

It will be useful and instructive to direct our attention to the
-onditions of economic organization of the cotton industry in its
nlmy days. At the outset, we may observe that the caste system,
wough it was a predominant factor in both the social and economic
‘e of the country, was not the sole economic factor in industry.
“here were separate castes for carrying on different professions. The
ountry, before the advent of the British, was a self-contained, self-
-uppotting ¢conomic unit, and weaving was confined to the castes set
part for 1. When the villages were self-supporting, the wants of
‘he people were limited in number, and there was not much inland
ranspart and no export trade. The bad state of the transport in the
JJogul period, combined with the uncertainty of the goods reaching
heir destination did not permit the export, or inland transport over
‘eng distances of articles of low price and heavy bulk.  Thus only rare
bjects of small bulk and great value which could bear a stiff rate
[ transport charges and yet leave a wide margin of profit, could be
arried to remote places ' or exported.  But as articles produced by
1ese weavers begun to acquire a reputation, the demand for cloth
aereased and thus many castes took te spinning and weaving and
tde it their profession. These castes, though they maintained their
-eparate entity, became members of a guild, which came 1o regulate
‘he industry. Monopolies of professions were done away with and
~ther classes began to take to weaving freely, and they made up the
uilds of the town. The two types of economic institutions most
<wnerally met with are the domestic indusiry and the insfitution of
nitds which originated in the country during the early ages. In the
inrmer, the workers are confined to small groups. Fach group pro-

: 1. On the average, the cost of carrying 100 1bs. to a distance of 100 miles
‘n Northern and Western India ranged hetween half and three-quarters of a
Tupee. exclusive of anything required for payment of armed guards and

inland i g SRR
lw-lazc‘ustoms duties. See Moreland’s “From Akbar to Aurangzeb”, pages

3
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duces and consumes for itself. Consequently, there is little exchangc
of commodity and no proper market.

Aoreover, there is little division of labour in this system, but the
craftsmen and their dependents warking for themselves cause a fusior
of labour which may be regarded as the truest form of co-operative
production—not the seli-seeking form that such produaction has assumes
in modern communities to-day. The emergence of the guild systen
marks an epoch in the economic history of the country. Ahmedabad
Benares, Dacca, Surat and other towns owe their rise as polytechni
centres to these guilds. Each trade had its guild representing many
castes, but the business of the guild was carried on by the two chief-
called Sheths and a Gumastah or clerk. 2 In some prominent places
there was a Nagar-Seti who looked after the general administratior
of the trade.

In the Guild System, all the workers of an art or craft, ar
associated by a guild in which they are pledged to support and protec
each other. Here they turn out goods as required by themselves ant
their neighbours or what they can readily sell in the local markel
Membership of the guild was hereditary, and new-comers wer
admitted on pavment of an entrance fee. The guilds were particula
to see that nu ungualified person entered the guild. The hours o
labour and the work to be performed by the members, ete, wen
regulated by these guilds, like the trade unions in the Western countries
I nlike the trade unions which spend their funds mainly for supportin
their members, when thrown out of employment, the funds of thes
guilds, obtained from fines levied for infringement of their rules an
from entrance fees, were utilised for charitable purposes. 'l'h
efficiency of the organization wilt be apparent from the laws relatin.
to apprenticeship. There was a svstem of indenture under whic
the apprentice and the master were hound to each other, for a fAxe
period.  The miaster was competent to make him (the apprentice} d
the work strictly related to the crafit but could not exploit his labou
Likewise, the apprentice was also obliged not to leave the master befor
serving his full term, even if he attained proticiency before expiry ¢
the stipulated peried. The master was to treat hum like a son, an’
the pupil is recommended to be humble. ¥ We can see that a sacre .
and spirituai relation normally obtained between the master craftsma:
and his apprentices—relations which were the direct outcome of th
peculiar educational system and their environments. To these whol

2. R. K. Mookerji's “Local Government in Ancient India”", and “Bo:nba}
Gazetteer’ gVol TV,

3. Radba Kumud Mookerji's “Local Government in Ancient India”, pp. 57, 95
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. ane relations and the peculiar educational system 15 to be traced the
- cnal success admitted by all, friends and foes, to have been achicved
".» the handicraftsmen of Ancient and Mediaeval India, which enalled

+r to command the markets of the East and West, for over 2,000
..ars, and secured to her a universally recognised pre-eminence in
- anufacture and exports.

T'he essence of the whole scheme, however, is that the young
aftsman is brought up and educated in the actual workshop of his
sster, where is life itself, besides plant and tools, because the work-
Swp is part of a home which reheves 1ts dull monotony and the pupil
< placed in touch with life, its culture, its difficulties, etc., necessary

i art as techmque itself, 4

A word as to the internal conditions. Tt 18 not infrequently
-pposed, that there was little or no division of labour in India. It
oo true that in the earlier stages of economic life, like the fumily or
e domestic systeni, there was not so much scope for division of
“hwour.  But with the widening of the markets, conditions changed.
“he different processes of cloth-making became very much specialized,
sl this ded to a progressive division of labour in centres like
‘fasulipattanm, Dacca, Ahmedabad and Benares. My, Moreland® refers
- an observation recorded by Thevenot as showing that towards the
..iddle of the seventeenth century, specialization in industrial processes
>0 had begun to make its appearance in some localities. Taylor gives
- description of the complex process involved in the Dacca industry.
‘\ith the multiplication of processes, labour had (o be intensely
—weialised, for which there was a vast demand. There was
‘most a territorial division of labour: witness the special Bengal

uslins, Coromandel chintz, Ahmedabad gold and silver embroidered
oth. This intensive form of division of labour and a localization of
‘rilustries, combined with the hereditary choice of a profession forced
Jw to the caste-system, brought about the * specialized skill, the secret
" Hindu pre-eminence in arts,” as Orme observed long ago.

Relation of Capital and Labour

The next question is the relation of Capitat and Labour. Produc-

n in the earlier stages was on a small scale: it took place either at

v customer's house or in a small workshop or shed near his own
-velling, and there was no intermediary between producer and
customer.  The producer worked on the customer’s material, or
-t he bought his own material, he had not only labour but com-

4+ Dr. A K. Coomarswamy's “Indian Craftsman’.
4. Moreland's “India at the Death of Akbar”, page 138,
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maodity to sell, and he dealt with a small neighbouring circle or
patrons. The producer thus was in direct touch with his smal.
market. Probably he had an apprentice or two whom he paid wages
So the problem and complexities of capital and labour never arose
This system was in vogue even in centres like Dacca, whert
small weavers having three or four looms, employed a coupl
of apprentices and journey-men, i.c., men paid by the day and not lik:
the apprentice, bound for a long period of indenture. ® But as the
market for these goods widened, this simple system crumbled to the
dust. ‘The craftsman who so far combined in himself the functions o:
a buyer of raw materials, an emplover of labour, a seller of goods
and a skilted workman who prepared the finer sides of the job in colla
boration with his apprentices and journey-men, found it impossible t
cope with the new situation and widening of the markets. Grea
specialization became necessary and greater capital was indispensabl
to meet the new demand. Thus in the competition the hitherto inde
pendent craftsman succumbed, lost his independence and there spran;
up various kinds of commercial middlemen or merchant-princes, wh
supplied the capital and acted as intermediaries between the actua
makers in the workshops and the final purchasers in the country am
abroad. The craftsman was thus reduced to the position of a wage
earner, but was still working in his home. This system, called th
Domestic Industry System organised for the supply of distant markets-.
is an intermediate or a transition stage between the guild system witl
its independent handicraftsman and the factory with its mass o
congregated work-people. 7

The Mahajan was like a commission agent and an expor
merchant, but not like the LEnglish ‘clothiers’ who are a class o
entrepreneurs who control the whole process of production. Th
Indian Mahajan was not an entrepreneur i the sense that an Fnghs
clothier was. He was a capitalisi, and, in some sense, he was a
employer. In spite of several defects, the Mahajan was the perso:
who financed industry and trade. Dut as yet there was not ushere
that stage, 1 mean, the factory stage, in which the workmen we
huddled together in factories where the owners and controllers o
capitai not only find the market, but organise and regulate the actw
processes of manufacture. Commerce, on a large scale, beyond th

6. "The Economic Organisation of England” by W. J. ashley, page 38,

¢, "The Econumic Urganisation of Englaml” by W . Ashiley, p. 93, Alsc
see Unwin, in Daniel's “Cotton Industry™, page XX, where he savs, that thi-
system of Domestic Maoufacture under the coutrol of capitalist clothiers “re
presents a phase of industrial development historically intermediate betweer
the handicraft system of the Mediaeval City and the factory system of the 19t1:
century”,
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nits of the country, was carried on by what may be styled merchant-
~inces, who had the title Maha-Vadda-Byavahari. 8

The principal institutions referred to above were not the only
aes then existent. We occasionally come across the Workshop
. rganisation. Here the head of the guild, or a Mahajan as he 1s

-med, has assumed the role of an industrial organiser, who collects
.« craftsmen from their scattered homes and locates them in a work-
--op where he furnishes the raw materials, the work implements, etc.
. division of labour was thus attained, time and trouble economized,
-l the cost of production reduced. The division of labour consisted
.. the artisans specializing in particular kinds of work.

Patronage to the Industry

The State also had palace-workshops or Karkhanas. Bernier
wacribed in 1666 what he saw in the palace at Delhi in the following
LTS —

“Large halls are seen in many places called Karkhanas or
workshop for the artisans. In one hall embrotderers are
employed, superintended by a master; in another you see
goldsmiths, in a third, painters........ in a fifth, tailors,
etc., in a sixth, manufacturers of silk brocades and fine
muslins,” ®

The nobles had to present the rarest products, both natural and
mnenufaclured from their provinces, to the Emperor. It was in fact
-unsidered a breach of etiquette to go to the Emperor empty-handed,

¢, without Nazrana. The nobles, therefore, employed the best
crtisans to manufacture articles worth presenting.  Thus, though they
-aintained no Karkhanas in imitation of the Emperor, they caused
rticles to be manufactured by advancing money and material to the
craftsmen. Mr. Moreland believed that it was possible that private
~workshops may have been in existence in case of some handicrafts,
wugh the authorities say nothing about them. Thus the nobles
viicouraged the arts and crafts in their own provinces. The foreign
traders, however, were the chief cause of the expansion of vur products,
“hey also fullowed the universal mediaeval system of giving Dadan
+r advances like the indigenous Mahajans.  [n one sense every weaver
vorked for himself, in another he was in the power of the capitalist
who advanced the funds required to buy materials and support him
while at work. The system of advances by merchams is too well

> Dr. Radba Kumud Mookerji's "Local Government in Ancient India”, p. 52
# The Modern Review for February, 1424, from an article by P. T. Thomas,
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known to require further illustration. The historiographer of Akbar's
days observes that ~ for the weavers it 1s probable that advent of the
Dutch and English buyers were beneficial.” "¢ They maintained un-
broken the thread of economic unity, by giving employment to artisans.
They also gave advances to the weavers, and to do ths busines:
employed middlemen who knew the language of the weavers. Thesc
middiemen called /Jalals frequently robbed the company and exploited
the artisans. ‘T'he company employed the Gunaesiahs for helping then.
in the work of giving advances 1o handicraftsmen against the promised
supply of goods. Owing to the poverty of the artisan such advance:
had become the order of the day. ‘Thus the company also kept up the
Mogul Sysiem of explonation of labour. The weavers were alway:
complaining that the agents abused their authority and forced then.
10 accept non-rémunerative wages. Prof. Hamilton says that:—-

“There was in this system room for the company and its agent:
to force the weavers to accept advances and then compe!
them to surrender their cloths at unduly low prices, while
there was equally the real danger that in the absence oi
strict supervision the company should sufter losses by
making advances for which it got nothing in return and
having to accept goods of inferior quality.” !

James Mill vividly describes the oppressive methods used by the
Gumastahs towards the poor artisans whose goods were undervaluec
and prices fixed at 30 or 40 per cent. below the ruling market rates.

The weavers in India have always heen poor, and this fact 1
sadly true even in the palmy days of the cotton manufacture. The
weavers then, as now, hardly possessed any capital and had therefore
no other course but to accept advances of money 1o enable them 1
obtain their raw material and subsist until the completion of then
work.

Bernier observes :—

*The grandees pay for a work of art considerably under ii-
value, Nothing but sheer necessity or blows from .
cudgel keeps him employed; he never can become rick
and he feels it no trifling matter if he has the means o:
satusfying the cravings of hunger and of covering hi-
body with the coarsest garment.”

Thevenot was told about the same period of the state of arts 1.
Dethi that the artisan in the middle of the seventeenth century wa-
wotking mainly for the benefit of merchants and middlemen.

0. Moreland's "From Akbar to Aurangzeb”, pp. 192-193.
i1, “Trade Relations between England and Indiz™, pp. 73, 75.
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Condition of Manufacturers

As far as the family or household system of manufacture was
sncerned, the Indian weaver, whether working on his own account
- the monevlender's, certainly utilised the labour of the members of
e family, just like the other artisans, wiz., the oil-presser, in whose
«se s wife managed the bullocks, like the tailor, in whose case
-is wife also sewed when there was hard work in the family. The

"..vs sometimes arranged the thread by means of wooden handles and
‘us helped the father in weaving. Unless extremely necessary, out-
‘e labour was not employed. The wages paid varied aceording to
.« nature of the work. Those who prepared thread for the loom
.vre paid 144 to 2 annas per day and weavers of fHowered muslins
cre paid 4 annas a day. They were fed by the employer at mid-day.
:vhen we consider the low state of the wages we must also remember
it the purchasing power of money was then much greater than
-day; provisions, etc., were cheap and there were not many articles of

.xury to indulge in.

We have seen above that the usual tvpe of industrial organisation
aring the Mogul Period was that of a large number of individual
its working independently, producing articles for their own pro-
~uction and for a small neighbouring circle of patrons.  On the
~idening of the markets, he was unable o cope with the situation.
w5 a consequence, corumercial middlenten sprang up who advanced
wmey and acted as intermediaries between the actual makers in the
curkshop and final purchasers here and abroad.  The Karkhiana system
- production obtained, as we have seen, under the protection of the
ourt of the powerful nobles.  This system was an interesting antict-
catton of a luter stage of production, because under it the artisan
vorked on the materials supplied and had only the producer’s interest
-1 wages in the work,

We will now review the East India Company’s foreign trade policy
ith relation to Indian manufactures in general and its effeci on the
“lton industry in particular.
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. I. Company & the Cotton Industry
(up to 1757)

1]

The merchants of Europe were lured by the trade and prosperity
. India. ‘The establishment of English factories in India is due .tO
. - discovery of the English merchants that the products of India,
. wcially calicoes, silk and saltpetre, were very profitable articles of
1 rchandise and to their strong desire to carry them to Europe.? The
«e-entially commercial character of the English originally brought ?_he
I:glish in touch with our indigenous industries. As the historian
3 array puts it:—

“Tts fabrics, the most beautiful that human art had anywhere
produced, were sought by merchants at the expense of
the greatest toils and dangers.”

The Company’s voyages, which began in 1601 A.p., were fruitful,
al the average rate of profit on the fifth voyage seems to have been
1t per cent. 2

The English merchants stepped into the breach caused by the
deray of the Mogul power, and helped to maintain the continuity of
. ustrial life by giving employment to artisans. They were also
r:irumental in bringing about a close correlation between the different
i- s of the country by maintaining subordinate factories, each of
viich had its local branches supervising production in the area round

-

o

-

The English established factories (these were not manufactories)
i quick succession, and an Imperial Pharmaund (Firman) was
olizined for factories in the Moghul dominion. The chief factories
©ublished by the Company were at the following places —Cutch,

1. The Majority Report of the Industrial Commission makes a grevious
ieitake when it says (Report para ?) that the role of the E. I Company was
-t vxchange as far as possible the manufactured goods of England for the
iwacucts of India.  This is a perversion of fact against which Pandit Malaviya
Lus cbjected in his Note, (See page 297).

“East India Trade in the Seventeenth Century” by Dr. Khan, page 3.

4
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Cambay, Ahmedabad, Broach, Surat, Calicut, Cochin, Masulipatta: .,
Hughly, Agra, Dacca and at many other places. The meaning of I
word Factory calls for an explanation. In India, a factory was simp v
that which would be considered a house of agency for the sale ai |
purchase of goods on cummission. 2  Among the chief articles .
export from India were calicoes, indigo, cotton, saltpetre, spices, ra v
silk, etc. The amount of calicoes exported in 1620 seems to have be: n
50,000 pieces rated at 7s. a piece and sold at 20s. a piece.® V¢
exported highly diversified goods and -as the nomenclature employ: |
in the trade was extraordinarily large, it would be superiluous
enumerate them here. It would be enough to classify the goods -
calicoes, muslins, and fancy goods. The distinction between calico <
and muslins is one of degrees only, the muslins being thinner in textu ¢
and lighter in weight than the calicoes.

The invoices of longcloth work out to somewhere about 2 rupe =
for the standard length, so that the English annual demand of ov-r
100,000 pieces represents payments to our weavers of somewhe ¢
about 2 lakhs of rupees. If we add to this the value of the Dut h
export (in 1639 it was 60,000 pieces), the value of the trade comes «
3 lakhs. The weavers’ profits must needs have been substantial. T e
weaving industry within reach of the sea-board was organized, or 1
may be correct to say, had developed, observes Mr. Moreland,® o
serve the specific purpose of providing cloth for particular Asiai«
markets, and buyers of Europe had to adapt themselves to the exi-:-
ing practice of giving advances, to which we have referred previous v,

At the beginning of the 17th century, raw cotton was in so ¢
demand in England and the neighbouring countries, partly for use n
preparing vandle-wicks and partly for manufacture of some clot s
known as fustians, A regular trade in yarn developed. By 161
factories were buying suitable weft for fustians. Gujrarat export J
nearly 500 bales in 1628. In 1630, when the purchases in Gujar ¢
were at their maximuam, local weavers feared that their industry wot !
suffer through the export of the raw material and a reguular boyv i
was orgamsed in Broach, the English being called upon to cho -«
between buying cloth and yarn. There was a depression in ti:
demand for 30 vears. It was in 1658 that the demand returned to s
former limit of 500 bales. Valuing a bale of 160 lbs. at 50 rupees « s
Mr. Moreland conjectures), this export may be valued about 25, %
rupees.

3. See Milburn's “Oriental Commerce”, X to XV, Introduction.
4. Saintsbury’'s “Court Minutes”, Vol. VI to X, Part I.
J. See Moreland's “From Akbar to Aurangzeb',
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After 1675, the progress of the E. I. Company was unusually rapid.
he policy was also encouraging. In a Dispatch dated March, 1668,

‘w2 Directors, speaking of Bombay, say —

* Encourage the Natives and invite them to come thither, We
would also have you to put the Natives upon making
of such calicoes as they are capable of, although they
shall be coarse at first, that in time they may attain to
the making of them better, and lest they want cotton for
that purpose we would have you to procure the bringing
of it, out of the country, or the conveying of it to them
by sea.” 8

For encouraging the manufacture of sail-cloth and increasing the
annage, the Directors sent two hemp-dressers, one or two spinners
vl weavers “ that may put them into a way of making such hempen
~ul-cloth as this kingdom 1s supplied with from France.” ™ Not content
-tiling patterns only, the Directors sent workmen from England. As
~irly as 1668, the Directors had sent * Soldiers and their wives: also
- Artificer as per list.”” What was of signal importance was the fact
nat some English weavers were dispatched to teach the Indians the
s vsteries of their craft,—a step bitterly resented by the weavers in
-ad out of season and a capital case was made out of it against the
~ntinuance to the E. 1. Company of the monopoly of trade—The
“ompany was in fact regarded as the betrayer of the Nation and a
«use of “untold ruin.” In 1677 the Directors wrote to say:-—

“WWe approve of the encouragement you have given to our dyers
and weavers, and note your desire for sending out a
throwster and a throwsting mill.”

Dyers and throwsters were sent 10 Bengal. This deliberate foster-
¢ of Indian manufactures culminated in the inevitable result of
rousing widespread opposition among the weavers, the manufacturers
il the gentry in England. Qur calicoes and silk competed with the
-iylish goods there, and the demands of the Directors were not con-
tiwd to raw silk.  The main cause responsible for the prohibition of
dian manufacturers was the Directors’ keen desire for calicoes and
rought silk.  They fostered the industry by every means within their
-wer, and often went to lengths not justified according to the notions
wn prevalent among the people. The Company's gravest mistake
“nsisted in dispatching throwsters and weavers to India which roused

0. M. S. Letter Book-Note.

v )Iiecgrds of Fort St. George, Dispatches from Evgland, 168082,
piges J1—24,
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very bitter opposition. The lynx-eyed Directors availed themsely:

of every opportunity for pointing out the draw-backs in the system
the Indian factories and tried their utmost to remove them.

It was in 1668 that the Company made up its mind to develop t'

calico industry on a huge scale in Bombay which was then a fishi:
village, handed over by Charles IF in the same year. There are sever:

Dispatches referring to encouragement of the calico industry, as tl

commodity was in great request in England. 'The export of calico s

rose rapidly. In 1677 Dapillon reckoned them at 150,000 poun

v

[ TR o S}

.

worth. Col. Berch described the increasing Indian import of calic

as follows :—

* One commodity more ruins us and that is calico. You encouras

thereby trade with the Heathens, who work for a penny a day, ar

destray Christians. As ill-weeds grow apace, so these manufactur..
goads from India met with such a kind reception that from the greate-

gallants to the meanest cook-maids nothing was thought fit to ado:
their persons as the Fabrick from India.” 8

This roused great oppositicn in England.

Development of the Qutcry Against Indian
Goods in England

A loud outcry was made in England as early as 1675 by tl

. e e L

clothiers against the admission of E. I. Company’s commodities whic.
it was maintained, were ruining “ our ancient woollen manufactures.”

The sending of bullion to make payment gave cause of opposition -

the Company’s opponents. To such an extreme did they go that .

was asserted by a writer :—

“The trade carried away large quantities of money, which

not only the sinews of war but the medium of trade’
For money in a body politic is as blood in the Boc:

Natural, giving life to every part.”

The Company’s importation of commeodities which competed wi
those of England precipitated matters. The Company, to escape t 2

criticism and attack, tried to increase the sale of its woollen goods
the East, but the prohibitively high price rendered it impossible for t!
poorer classes to use the broad-cloth exported from England.

As a factor remarked jo 1603, the Indians could make three su

. -~

i

~

.

of cloths for the price of one yard of English cloth. There were fe .

8. From reasons humbly offered for the Passing of the Bill, etc, by T. &
Bot. Museum, 1697, pages 8—14,
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wuvers. After 1680, the Indian trade grew with alarming rapidity,
- 1d again the Indian goods were brought to a high state of perfection
v the eminently patronizing policy of the Company, This policy as

served before, aimed at the utilization of Tndian talent for the
curpose of developing the industries for which the Indian artisans
were fitted. Tt was to this end that the Company gathered together
wvorkers from all parts of India, and encouraged them in their industry
v all means in their power. As we have already noted, money was
50 lent to the workmen who were treated with indulgence. ‘This
~enevolent policy was pursued till to the end of the 17th century. But
'+ was this policy that was responsible for the loud outery in England
2d this led to the prohibition of our manufactures.

Treatment of Indian Manufactures in Europe

The Indian goods were in great demand from 1690 onwards.
The Directors were urging their factors to send as many Indian goods
s possible ¥ as everything of India was in great demand at that time.
talicoes maintained their ascendancy during the period preceding the
prohibition in 1700. It was the perfect workmanship of the Indian
woods and their comparative cheapness that rendered them a formid-
zhle rival to the English goods. By 1699, the English weavers and
the bullionists had organized a systematic opposition to the importa-
von of Indian calicoes and silks. ‘The demand also had gone very
sigh,  During the years 1697 to 1702, no less than £1,053,725-0-514d.
vorth of calicoes was exported to England. Most of the other
sations of Europe had put heavy duties on Indian goods. T'o this we
=il refer shortly.

Reasons for Prohibition of Indian Manufactures
The development of a national industry was in their (English)
+inion, a sufficient reason for prohibiting all manufactures and the
sation that it should be unworthy of 2 Christian to enrich the heathen
at the expense of the English was always prominent and glaring in
iie eyes of the bullionist. A writer asserted that:—-

*“We have already and are now inciting the Indians and Chinese
that are a numerous and Laborious People and can deo
and live without Fire or Clothing, and with a trivial
expense for food.”

ud declared —

“It is impolitick and utterly destructive of our own manufac-

tures.” 10

4. Dr. Davenant's Accounts laid before the House of Commons, January, 1713
" Quoted from Dr. Khan's “Esst India Trade in the Nineteenth Century'.
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‘There are several other writers who denounced the East Indi:
trade on this ground.

The Benefit from the E. 1. Company’s Policy

It is not very probable that the Indian cotton-manufacturers
profited very much from the habit of the Directors?!' of sending
artificers from FEngland and the pattern of goods. Some of the
artificers in fact had to be recalled to England because they did not
work well and began to work on their own account. Whereas in the
technique of spinning and weaving, the Indian artisans were far ir
advance of their brethren in England as well as the rest of the world
As for the patterns, this systern was also discontinued and we find
the Directors remarking that the Indian artisans should be allowed
to work their own fancies, “ which is preferable to the patterns we
can send from here.” In 1683, Directors wrote to Bombay :—

“ Let your weavers take out such flowers, most convenient and
agreeable to their own fancies which will take bettes
here than any strict imitation of which is made in
Europe.”

Still, the policy of the Company to foster industries in India gave
its opponents a capital argument for attack. We have already
enumerated some of the grounds on which the Company was attacked
There were others also, of importance, viz. :—

“1t was the English that first put the Indians on that grea:
excess they now are, of throwing, dyeing and weaving,
when both they and the Indian could not do less than
laugh in their sleeves at the Act that prevents throwing.
and dyeing. Tt was the English that sent over the artist-
of all these trades and patterns that might suit the
European humour.”

There are numerous pamphlets, broadsides and tracts that reiterate
the same complaint with great vehemence. The wear of India-wrough:
silk stuffs and calicoes had beconie so universal in England at this time
and the complaint thereof so loud that it was then thought proper t
remedy the aggravating evil. ‘The grievance was brought to the fore:
front by the rows kicked up by the weavers and, consequently, a statut:
was passed enacting that from Alichaelmas 1701, all wrought silks
Bengals, and stuffs mixed with silk or herba, of the manufacture o
Persia, China or the East Indies, and also all calicoes—printed, painted

11. See “English Winding Sheet for the East India Manufactures".
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.ved or stained there—-should be locked up in warehouses
.é)pcninted by the Commissioners of the Customs, till re-exported, so
.. none of the said goods should be worn or used, in either apparel, or
sroiture, in England on forfeiture thereof and also fine of £200
nalty on the person having, or selling any of them. In 1721, again,
e use of printed Indian calicoes, both in apparel and houschold
“urniture, “ was become so universal as to be a great detriment and
Mstruction to the woollen and silk manufacturers of the kingdom.”
an act of Parliament was in consequence passed, to preserve and
meourage the woollen and silk manufacturers, ete., which absolutely
~ruhibited the wear thereof, (calicoes) under the penalty of £5 for
~ach offence on the wearer and of £20 on the seller. ‘The famous
historian Lecky says:—

“ At the end of the seventeenth century great quantities of cheap
and graceful Indian calicoes, muslins and chintzs were
imported into England, and they found such faveur that
the woollen and silk manufacturers were seriously
alarmed. Acts of Parliament were accordingly passed
in 1700 and 1721 absolutely prohibiting with a very few
specified exceptions, the employment of printed or dyed
calicoes in England, either in dress or in furniture, and
the use of any printed or dyed goods, of which cotton
formed any part.” 12

In 1708, Daniel Defoe 13 wrote in his weekly Review :—

“ The general fancie of the people runs upon East India goods
to that degree that the chintzs and painted calicoes before
only made use of for carpets, quilts, etc., and to clothe
children and ordinary people, become now the dress of
our ladies, and such is the power of mode as we saw
persons of quality dressed in Indian carpets, which but
a few wyears before their chambermaids would hove
thought too ordinary for them; the chintz was advanced
from being wpon their floors to their backs, from foot
cloth to the petticoat, and even the Queen herself at this
time was pleased to appear in Ching silks and calico.
Nor was this all, it crept into our houses, our closets, and
bed chambers, curtains, cushions, chairs and beds them-
Selues were nothing but colicoes or Indian stuffs, and in
short, almost everything that used to be made of wool or
silk, relating either to the dress of our women or the

12, Lecky's History of Englan:in the Eighteenth Century.
13, Quoted by Baine's “History of British Cotton Manufacture”, page 79.
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furniture of our houses, was supplied by the Indiar
trade. Above half of the woollen manufactures werc
entirely lost, hali of the people scattered and ruined, anc
and all this by the intercourse of the East India Trade.’
(Italics ours.)

Defoe’s complaint was of a few years earlier than 1708, for, a:
is well known, the prohibition of Indian goods had taken place u
1700 by Acts 11 and 12 of William III, Cap. 10. As even the penalty
of £200 on the wearer or seller of Indian silks and painted calicoe:
could not prevent the use of Indian goods, other Acts were passed at ¢
later date, i.e,, in 1721 and 1770. The “evil ” of the consumption o:
Indian manufactures did not disappear by 1728, and other countrie:
of Furope made similar efforts to penalise the import and use .
Indian fabrics, Another wnter in “ A Plan of English Commerce’
published in 1728 says:—

‘The calicoes are sent from the Indies, by land into Turkey.
by land and inland seas into Muscovy and Tartary, anc
about by long sea into Europe and America, till ir
general they are become a grievance, and almost all tht
European nations but the Dutch restrain and prohibi.
them.” (Quoted by Baines, p. 80).

Baines further says e
“ Not more than a centﬁfy,ﬁ_é‘go, cotton fabrics of India were s
beautiful and cheap that nearly all the Governments o:

Europe thought it necessary to prohibit or load then:
" with heavy duties, to protect their own manufactures.’

And he adds:—

“What could not be achieved by Legislation in Europe, wa:
brought about by the exercise of political power it
India.”

From after a {ew years after the passing of Aurangzeb, till th
days of Warren Hastings and Madhoji Rao Scindia, there was grea
internal turmoil and many foreign invasions. The whole country wa.
in a state of political ferment. The very foundations of Society wer:
tottering, not so much in consequence of the dynamic evolution o
new ideas but as a result of the rapid shifting of political power an:
the death-bed agonies of a moribund Empire. The history of th
period after the death of Aurangzeb till the establishment of Britis.
power is a confused tangle of internal rebellions, civil wars and foreig:
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wasions, in the midst of which the people dragged out their miserable
<istence in a state of suspended animation. The conditions during
_:is period were such that no man having the energy to rob his neigh-
atr thought it worth his while to turn to industrial occupations as a
eans of livelihood. Besides, it was the very perfection of the Mogul
mperial orgamization which made its break, when it did come after
e death of Aurangzeb, intolerable.  Had the break-up of the Mogul
qpire been immediately substituted by the Empire of the Rajputs,
Alarathas, or, for the matter of that, even the English, who were slowly
nming inte prominence then, the damage to the trade and industy
ould not have been so great as it did. As it was, while internally
~roduction had to be automatically and voluntarily restricted to the
“wwest possible limits because the producer had no guarantee of any
~arplus heing of real benefit to himself, externally, the rivalries of the
rabs with the Europeans and of the Europeans inter se, made the
cutire trade of the country hopelessly demoralised. 14

It See Prof. K T. Shali's Trade, Tariffs and Transport in India, pp. 48-19.
5
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Some Interesting Facts about the

Indian Cotton Textile Industry

The total number of Cotton
Mills in India is .... about 400

The total amount of Capital
invested in the Indian Cotton

The total number of Spindles
at work in the Industry is .... about 9 Lakhs

The total number of Looms
at work in the Industy is ... about 2 Lakhs

The average number of workers
employed in the Industry
daily is ... about 4 Lakhs

The quantity of Indian Cotton
consumed by the Industry
annually is .... about 26 Lakhs of

Bales
The total production of Raw

Cotton in India is estimated :
annually at ... about 57 Lakhs of
Bales

Textile Industry is ... about Rs. 40 Crores :
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Cotton Industry under British Rule

T'ransit duties, tolls, customs duties and such other taxes on trade

) rmed a i)art of th ;enue svstem of the eighteenth century, ; The
. mm\ﬁ-;, gradually acquired various commercial
rivileges from the rulers of the different parts of India. 'The
."mpany obtained a firmar by the Great Charter of 1717 from the
“-uperor Farrukshyar by which its trade was exempted from duties.
“he servants of the Company claimed as private traders the same
:.emption and began to indulge in the inland trade without the pay-
went of customs, transit duties, etc., to which the Indian merchants
«ere liable.  The reason why the Moghul kings accorded to iforeigners
sch favourable treatment appears to be their desire to encourage trade.
iut when they found that the interests of the country were sacrificed,
hey took prompt remedial measures. Aurangzeb’s dealing with the
.mpany is an instance in point. But later, after the break-up of the
".oghul Empire, the commercial privileges, even if prejudicial to the
~untry, were considered as inviolable and sacrosanct rights by the
Lompany, and its servants tried to reserve them exclusively for them-
- lves even against native merchants. ! The evils of this have heen
v described by Hastings and Verelest. \When this forcible assertion
" the right became intolerable, Mir Kasim, in a moment of noble
" -iignation and high-minded patriotism, took the wise and the nnly
~oasible step of abolishing the transit duties altogether and put the
..lish and Indian merchants on a footing of equality. Eventually,
» was deposed, and it was stipulated in the Treaty with the new
‘twab that transit duties should be levied on all except the English

~rehants.

The inland customs of this period were vexatious hecause of
Siir multiplicity, oppressive because of the frequency and uncertainty
the exactions, discouraging to commerce and depressing to industry.

,. I+ Cf Trevelyan's Report, pp, 1—15% ; also Select Committee’s (1773) 3rd
“rport, p3l4 | alse Select Committee’s (1783) 9th Report, p. 24,
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In spite of the revision of the Customs in 1771, complaint after corr-
plaint was still made against their oppressive way of collection T1:
1783, the Directors advised the Government to frame a system m
so much by the desire of increasing customs as of promoting th-
internal commerce. This shows that trade and manufactures were 11
a depressed state.

"The whole inland trade of Bengal was disorganised. The metho/.

by which they secured the manufactures were also very oppressiv.
J. H. Kelman has observed -

“TIn order to have large supplies from which to select, th.
control of entire markets was secured and artisans wer-
forbidden to sell any part of their wares till the Con -
pany’s officers had made their choice. Great injury wa-
done to Indian industries and craftsmanship.” 3

In his “Consideration of Indian Affairs,” William Bolts describe -
the trade oppression which Professor Muir pronounces as ‘' substar-
tially true” 4 He says:—

* Inconceivable hardship....have been practised towards th:
manufacturers. ..... .who are monopolised as slave-
Various are the methods..........such as by fine an’
flogging, The number of weavers has decreased. Th:
servants of the Company did not stop here to wipe ot
the industries. .......... They levied high taxes on th:
spinning wheels while the duty-free goods were force!
upon the dealers to sell in the market.” {Also see Dut.
Vol. [, p. 3,

Under such a system of monopoly and coercion, manufacturd-
declined. Dutt observes:—

"A deliberate endeavour was now made to use the politic |
power oblained by the Company to discourage U -
manufactures of Bengal in order to promote thase +°
England.  Manufacture of raw articles was encouraged

The Select Committee remarked :—

*This letter contains a perfect plan of policy. both of con -
pulsion and encouragement, which must in a very con: -
derable degree operate destructively to the manufacture

2. Benyal Custom's Report. 1782, ;p. 102 —104.
3. "Labour in India.” J. H. Kelman, 1920,
3. “The Making of British India", Muir, p. 8.
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Tts effect must be to change the whole face of the
industrial country, in order to render it a field for the
produce of crude materials subservient to the manufac-
tures of Great Britain.”

The Indian Industrial Commission observed truly :—

“The effects of this traditional policy contimued for some time
after the Company had ceased to be a trading body, and
even after........."

Mr. Dutt has correctly remarked :—

“This continued to be the settled policy of England towards
India for fifty years and more: and it was openly
avowed before the House of Commons and vigorously
pursued till 1833 and later; and that it effectually
stamped out many of the national industries of India for
the benefit of English manufactures.”

Sea Customs and I[nland Customs

The Inland customs system was revised in 1810. Regulation IX
~rovided that articles of too small hulk should be exempt from taxation.
wt still 566 articles were liable to duties.  The amount realised hardly
-ompensated  the expenses of collection and the inconvenience and
~hstruction to the industry. (€. Trevelyan's Report, p. 627, Many
rticles of home production paid double or treble duty, and they
~evitably tended to restrict themselves to local needs. ‘T'revelvan
chserves —

“If it were desired to restrict the productive powers of Indian
industry to the greatest possible extent, could any such
scheme be devised more effectual than this?” 3

In the pre-British period, a duty of 214 per vent. was levied on all

“oexls passing through the sea-ports of Bengal [t was from the
<hris of the Mogul system that the Company evolved and built up its
- iff system. The same duty was kept by the Company when it
~stined sovereignty.  In 1802, certain foreign articles having paid the
“:port duty were declared free irom any other duty.  This encouraged
“ports: and while the Indian products were subject to town duty,
<usit duty, this change worked to their detriment. By Regulation
I of 1811, British vessels were given preference by imposing heavier
aties on foreign vessels.  Qur trade was thus restricted.

3. Trevelyau‘sikeport, p- 5
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IMpoRTS FROM U. K. IMPORTS FrRaM FOREIGN
COUNTRIES
Name of Articles . —
Duty if in Duty if in Duty if in Daty if in

British bottoms foreign bottoms British bottoms foreign botton .

XYZ  24% orfree  Not possible 5% 10%
due to Navigation laws

By Regulation IV of 1815, certain articles of Great Pritain lik -

woollens, etc., were exempted from duty on importation, to the detr

ment of our manufactures. By Regulation XIJ of 1817, the inte:-

Provincial trade in British goods was made free while Indian gooc .
had to pay duties. 8 OQOur manufactures being heavily taxed wer .

placed in a clearly disadvantageous position with the free or light

taxed machine-made foreign goods, and the effects of this on o1

industries were disastrous. It was in 1823 that the transit and se: -

import duty for Indian goods was reduced from 714 per cent to 2!

per cent.  The relief, such as it was, came too late to do any servic-
to the Indian industry which was already depressed. Besides, it we-

given when the English industry had become too strong to be hurt L
a 5 per cent. or 10 per cent. difference.

The question of the inland duty was never paid any seriov-
attention to, tilt 1823, The nature and operation of the inland dutic -
became one of the subjects of close enquiry by the Select Comumitte -
from 1830 to 1832. Ry 1844, the inland duties had all been abolishe

and a uniform schedule of import and export duties introduced in a

the Presidencies, and from 18H, India came to be regarded as a singl.

economic country with a common external tariff. 7

The period from 1794 to 1824 was one of high duties on import-
from India in Great Hritain. The English cominercial policy of th-

period was characterised by protective and prohibitive measures again:
Indian goods. Besitdes, a new feature appeared in the fiscal polics
An tncreasing rehiance was placed upon a policy of export bounties 1

stimulate foreign trade. Parliament, with a view to protect the honm

industries, prevented the export of machinery or sending abroad ¢
skilled workmen. 8

6. Sec Bastahle’s Public Finance, p 535. “To allow foreign goods duty frec
while native ones are heavily taxed would at once reduce and divert the
normal course of industrv.”

7. The values, according to which ad valorem duty was levied were nor
equal and uniform till 1860 at all the ports.

8. ¢f.Hamiton's Trade Relations between England and India. pp. 161.16C.
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These measures greatly reduced the market for Indian goods.
- 1793, the Court of Directors had put themselves under three
- ‘gations :—

(1) Increasing importation of raw materials.
(2) Increasing exportation of British goods to India.

(3) No interference with British manufacturers in their rade.
As is well known, every possible effort was made by the Company
v push the sale of British goods here.

H. H. Wilson summarised the controversy over the question of
renewing the Charter of the Company as follows:—

“The exigencies of the commerce of Great Britain probably
weighed more. ..... .than the arguments.......of either
party, Excluded from the Continent by the decrees of
Napoleon, the merchants and manufacturers were labour-
ing under alarming difficulties, the country was menaced
by severe distress; unless some new vent for the issue
of its products could be discovered, some new hopes
could be held out to animate the drooping energies of
manufacture and trade. To this great necessity the
interests of a single corporation {company) were bound
fo yield.”®

Consequently, the vitally important commercial interests of the
cuntry as a whole triumphed over the vested interests of the monopoly,
which was abolished in 1813, with regard to India. 10

Tt is true that the interested and monopolistic restrictions of the
Lempany were removed. But this change was not of a philanthropic
tature as it was claimed.

With the abolition of the Company’s monopoly, it ushered in a
tow era in English commercial activity., The Company’s Charter was,
i vever, renewed, With regard to the effects of this change, Clive
v very truly says i —

“ S0 long as the trade with this country (India) was controlled
by the E. I. Company it remained small............ The
nineteenth century opened with the Indian trade still but

4. Wilson’s History of India, Vol. I ; also Dutt's, Vol. I, page 266.
1. Sec. 53, George [1I-C, 155.
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a small item in England's total. In 1813, however, the
trade was at last thrown open and the effect was imme-
diately manifest: in the first year of the new policy.
private merchants exported more than did the Company.
and soon they had developed the trade to an extent un-
dreamt of by the monopolists. India proved to be jus
the country which English merchants were seeking as :
market for the expansion of cotton manufactures, In
the eighteenth century, protection was demanded i
England against the competition of Indian textiles, bu
soon the tables were turned and manufacturers in Indi
cumplained that they were being ruined by the importa
tion of English cotton goods. Abcut 1850, British Indi:.
took more cotton manufactures than any other country
and nearly one-sixth of the total exports of this mos.
important commodity of England.” 11

The cry for free trade with India never meant reciprocity of trade.
The so-called Free T'rade was only a misnomer. It was, in fact,
Preference Pulicy for the British goods. The inquiry at the time o:
the renewal of the Charter in 1813 is replete with questions as to the
capacity of India to absorb Brtish goods; there is not one guestion
in which one can scent the desire of improving Indian manufactures

Wilson (Vol. 1, p. 538) thus summarises Mr. Tierney's speech in
Parliament at the time of discussion of the renewal of the Company’-
Charter on 2nd June, 1813 :—

“ Among the arguments in favour of the benefits that were t
accrue to the people of India from a free trade, he hao
never heard it proposed to allow omc manufacture o
India to be freely imported into Great Britain. .
They said to them 'Leave off weaving, suppiy us wu’.

raw materials, and we will weave for you........."0 1
was rather oo much to talk of philanthropy of it
Instead of calling themselves its friends......... they shoul:

profess themselves enemtes. What more could they (-
than advise the endeavour to crush all Indian manufac-
tures?"” 12

Il. A History of Commerce—Clive Day, Ph. D.,—pp. 360-361 Cf. The
History of the European Commerce with India, Macpherson, page 396, wherc
he discusses the probable consequences of the East India Trade being thrown
open.

12. H. H. Wilson, History of India, Vol, I, p. 538.
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Warren Hastings, Thomas Graham and other important witnesses
examined by the Select Committee were against the policy of Free
“rade in India. 13

Sir Robert Brown, who appeared as a witness before the Lords’
Committee, was examined as follows:—

“ Q.—Do you know what is the ad walorem duty imposed or
piece-gands at the sales of the Company >

“ A4.-—They are divided into three classes: the first is the article
of the muslins, which pays on mportation 10 per cent
and £27-6-8 per cent. for home consumption ; the second
is the article of calicoes, which pavs £3-6-8 per cent. on
importation and £6&8-6-8 per cent. for home cansumption ;
the third comes under denomination af Prohibited Goods
which pay merely a duty of £3-6-8 on importation and are
not allowed to be used 1n this country.”

Thus on the theories prevalent in the nineteenth centurv, the
indian cotton industry was *“ deliberately throttled,” observes Sir
Silliam Digby.  British manufactures were forced upon us and our
-anufactures were shut out.  Thus the tariff policy actually practised,
wrevented, by its preferential treatment to British industries, the growth
ul development of the Indian cotton industry for which numerous
issibilities and natural and hereditary advantages existed, wiz., easy
nvess and abundance of raw materials, cheap labour, an extensive
urket, hereditary skill, and the commercial aptitude of the people.

[t might be argued that India benefited by the cheap goods of
vritain. But this was a disadvantage inasmuch as it rendered the
wiicles of domestic production still less able to compete with foreign
witicles in our own market and further depressed our industry.

In 1831, a petition signed by 117 people of Culcutta for reduction
+* duty of 10 per cent. paid by Indian manuiactured cottons in
~ngland (while the English manufactures paid only 214 per cent,

“el, legitimate as it certainly was, was nat granted. In this unequal

mest, Indian industries lost ground. But it may be argued that
Prizland was not the only market for India, and that their own exten-
“ve land was a sufficient market. A glance at Trevelyvan's Report

som which we have quoted elsewhere) will show the nature of the
hestice done by inland duties, etc.

7 i Even the Select Committee assumed that Free “Trade was a philanthro-
o incasure calculated to ratse the natives of Inddia in the scale of nations and
©avilize them,—'! The iidea !!

6
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Lord Ellenborough in 1833 pointed out the evils of the system:--

“ While the cotton manufactures of England are imported int
India on payment of a duty of 214 per cent. the cotto.
manufactures of India are subjected to a duty on the ray
material of 5 per cent. to a further duty on yarn ¢’
714 per cent. and, finally, to another duty of 213 pc-
cent. if the cloth should be dyed after the Rowanna.
has been taken out for it as white cloth.  Thus altogeth: -
the cotton goods of India may pav 171% per cent.”

Even in the rules governing drawbacks, British goods wer:
favoured when re-exported from India. Such goods paid one-thir’
duty leviable on Indian goods.

Hamilton puts forward the argument that in 1814-15 the Briti:
cotton goods competed successfully with the Indian produce in Jan .
market, notwithstanding an import duty of 15 per cent. on the forme .
But Hamilton is altogether oblivious of the fact that Tndian good-
were handicapped by transit duties, amounting in all to 20 per cen.
ad valorem,

Mr. Martin observed in his evidence before the Select Committ. -
of 1840 . —

“ We have, during the period of a quarter of a century, compelk
the Indian territories to receive our manufactures; ot -
woollens duty free, our cottons at 214 per cent. while v
have continued to levy almost prohibitory duties or duti: s
varying from 10 to 20, 30, 50, 500 and 1,000 per cert
upon articles, the produce of our territories. Therefor .
the cry that has taken place for free trade with Ind .
has been a free trade from this country, not a free tra: :
between India and this country..........”

The economic policy of these days was, frankly speaking, 1 :
policy of plantation. 1* No heed was paid to nurturing indigenc: :
industries, but all attention was concentrated on pushing Engii @
manufactures, and on efforts for growing raw cotton in India fir
British looms. Nothing could have been more destructive to cor -
merce than the arbitrary kind of legislation that the duty on Indi: »
foreign trade was to be doubled when carried on.British ships a: 1
quadrupled when on foreign ships.

14. ¢ Ranade's Essays.
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The State of Industry during the Period of the Company

The greatest harm which the system of taxing the trade of foreign
-tions with India did in those days was to restrict considerably the
reign market for Indian produce which, at this juncture, required a
«rong stimulus by an increasing market, as her home market was not
_+ailable to her due to the policy of the English. In the words of
- -evelyan the result has been that her trade in foreign ships with non-

voured countries had entirely ceased and India had been deprived of
~veral valuable branches of commerce.

In 1848, the duties on goods imported or exported in British or
- wreign ships were equalised, and the inter-provincial or port-to-port
~de was absolutely free (Act VI of 1848). In 1850, the last relic
- the Navigation Laws was struck off and the coasting trade of India
.15 thrown open to all nations, In 1847, cotton was exempted from
sport duty.  The restriction of Navigation Laws and the systent of
- arging a double duty on foreign ships were finally abandoned when
vy ceased to be necessary for the purposes which originally com-
~ended them. By 1840, Indie was reduced from a manufacturing to
- agricultural country.

The vicissitudes through which the industry had passed as well
- the manner in which handloom-weaving was conducted can best be
“urnt from the information supplied by the writers during the period.

Dr, Francis Buchanan, a medical officer of the Company, who was
:puted in 1800 to travel in Southern India and in 1807 in Northern
:ndia, to make enquiries mto the condition of the people and their
anufactures, has described the industry. He writes to say:—

“In the district of Dinajpur in Bengal, cotton spinning and
weaving prevailed throughout the provinces and occupied
the leisure hours of all the women oi higher rank and

of the greater part of the farmers’ wives.......The
coarse yarns are spun on a small miserable wheel turned
by the hand...... A capital of 11 rupees and 10 annas

15 required for the weavers’ husiness, to which must be
added a month’s subsistence. The man and his wife
wrap, wind and weave two pieces, and he has seven
rupees profit. A person hired to weave can make 3
pieces and he is allowed 2 annas in the rupee of their
value, i.e, 214 rupees (4s. 6/.) per month. The finest
goods cost two rupees for a piece of weaving.”
Sir Henry Cotton said in 1890:—

“1In 1787, the export of Dacca muslins to England amounted
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to 30 lacs of rupees: in 1817, it had ceased altogether.
The arts of spinning and weaving have now becom
extinct.”

We have already quoted Orme who says “ much the greatest part-
of the whole provinces are employed in this single manufacture.”

The general observation of Dr. Buchanan on the condition o’
Indian industries during the early years of the 19th century is this:-

“ What threatened however the sources of the income of th-
people, was the declining state of their manufactures.’

Mr. Dutt remarks truly :—

“ It will appear from the facts stated that large portions of ou
population were engaged in various industries down 1
the first decade of the 19th century and that weavin:
was still the national industry of the people. Million:
of women eked out their family income by their earning-
from spinning and weaving.”

Export of Indian Cotton Manufactures
during the 19th Century

India had a large export trade in cottons from the 1Bth to th-
first 15 vears of the nineteenth century. Milburn wrote (Orient:
Commerce, 1813) :—

G—India exports large quantities of cotton fabrics which ar-
famous for great durability, permanence of the white-
ness, delicacy of texture, purity and fastness of colour:.
grace of design, and, above all, for their cheapness. Bu.
this did not last 10ng'. In 1815, India after clothing he-
vast population, exported to England cottons wort .
£1,300,000.”

But as a result of the commercial policy of England, our expor!-
to England were fast decreasing after 1815 and imports from Englan i
were rapidly increasing, for reasons fully discussed above.

The following tables will fully illustrate the changes:—

Export from Engiand mainly Lfwmports from India
to Inuia. o U, K.

Yr. £ Yr. Bales.

1794 136 1800 .. 2,630

1801 ceo 212,000 1801 .. 6,341
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Export from England mainly Iwiports from Inlia

to Indie. fo U. K.

Vr. £. Yr. Bales.
1810 . 74,695 1810 .. 1,167
1813 . 108,824 1813 .. 557
1827 .. 206,177 1827 .. 541
1849 ... 27222089 1849 ... £690,584

(Compiled from R. C. Dutt’s works).

Caotton plece-goots from Cotton piece-goods from
Vritain to India. India to Britain.
¥r. Yds. Yr. Pieces.
1814 818,208 1814 .. 1,266,608
1821 ... 19,138,726 1821 ... 534495
1828 .. 42,822,077 1828 ... 422,504
1833 . 51,777,277 1835 .. 306,086

(From the Evidence of G. G. De H. Larpent before the Select
{mmittee, 1840).

Here is a statement showing the value of the imports of cottorr
manufactures from England to India in 1814 and 1828:—

1814 1828 Tnerease,
Liritish cotton manufactures .. £109480 £1,621,560 £1,512,080
Liritish cotton twist .. £7 £ 388388 f 388,381

7 There was a rapid fall in the exports of Indian cotton goods to
the different countries of the world as a result of the sea-customs
i sliev discussed before.

Exrort To FoxeicNy CouNTRIES.

America. Denmark. Portigal. Arabian and Persian Gulfs.
r Bales. Y. Bales. YT, Bales. Y. Bales.
I~ 13,633 1800 ... 1.457 1799 ... 9,714 1810—20 .. between 4 & 7,000
Bt 238 1820 ... 15 182% 1,000 1823 . 2000

After 1813, the Company’s trade passed into the hands of private
zulers. During 16 vears the private trade was thrice as great as the
k. mpany’s, which stood at £1,882,718. Under the new arrangement,
-~ brocess of extinction of Indian industries went on. In 1813,
\-‘cutta exported to London two million sterling of cotton goods and

« 1830, Caleutta imported two million sterling of cotton goods from
sland. The British fiscal policy was so framed that it discouraged
4" manufactures, and India was faced in the early part of the 19th



46 INDIAN COTTON TEXTILE INDUSTRY

century with ‘an industrial depression hardly to be paralleled in th.:
history of commerce.’

When the duty of only 214 per cent. was levied on British good .
let us see the duties which were imposed on our goods in England.

DuTies oN INDIAN Goops 1x Excranx:

1812. 1824, 1832,
% ad. val. % ad. val. % ad.wal.
Muslins .. .. 27143 3714 10
Calicoes .. .. 7123 6715 10
Other cotton manuiactures 27.1]3 50 20

The figures quoted above will show that, by 1849 India’s expo:.
trade in cotton goods had witnessed a most marked decrease. Inth:
first four years of 19th century, 15,000 bales were apnually shippe
to the United Kingdom from Calcutta. The figure iell down rapid!-
in 1813. After 1820, we notice the manufacture and export of hc-
cotton piece-goods declining steadily, and her import swelling to thre:
times its export trade. The increase in imports coupled with th:
decrease in our exports was due to the advance of the power-loor.
and praotection by a high tariff wall against cur goods, while theirs we: :
-admitted with a small nominal duty.

Within less than 75 years (1757 to 1822) India was reduced from:
the position of a manufacturing country to that of a supplier of ra:-
materials, Let us trace the causes of this decline,

Causes of the Decline of our Cotton Manufactures

It is too complex to summarise in brief the way in which I
decline of the Indian cotton industry was brought about, but th:
following causes, among others, may be assigned as the most respor.-
sible for the decay . —

(1) The invention oi the power-loom and other mechanic |
appliances which led to the cheapening of English goods, was t]
primary cause of the restriction of the importation of our goods i1
England. The industrial revolution which brought about a transforn -
ation in the methods of production was first achieved by Englari
and its adverse effects were felt by other countries. The handicra t

{For an account of the specific duty chargeable in England on cotton manu
factures, showing the alterations of duty, which have taken place since th.
vear till 1332 see Appendix V. of "Affairs of the E. I, Company,” Vol, [i. Par
2, Commercial—printed on 16-5-1432, pp. 592—607.)
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iustry was destroyed by the cheap English goods. Indian cotton

:-irics were the cheapest in the European market before the introduc-

1 of machinery,'® but after the inventions of Watt, Cartwright,

¢ ~ompton, Hargreaves and others in the latter part of the 18th century,

H
i

»zland produced cheaper articles and then came the invasion, slow

il sure, of the home market by cheaper machine-made goods.

(2) In spite of the higher cost of production, Indian goods could

i+ profitably sold in England at a price lower by 30 to 60 per cent. than
I -2lish goods, but the restrictions which England as well as other

H

ropean countries placed upon Indian goods by duties as heavy as

7 per cent. or 80 per cent.1® and not content even with that, by
i :plute prohibitions, led to the immediate destruction of Indian manu-
‘-ctures whose only foreign market for surplus goods was England.

{3) The loss of- the English market alone was not capable of

- nging about such drastic results, but the loss of the local market
¢ 1o the systematic policy of the British Government to extend the

w

.

M

¢ and consumption of British manufactured goods through every
sible way, c.g., reduction or remission of import duties, reduction
. removal of export duty on Indian raw cotton with a view to ensure
Jheap supply of the raw material and consequently cheap production

v Enghsh cotton goods to compete with Indian goods, the manifold
! “vden of inland duties on home manufactures in India (extracts from
" evelyan’s Report 17 already quoted and also given below will bear

13, India is the original seat of cotton mauifactures, and so lonyg as the
lustry depended on hand processes, Lancashire was quite unable to
Tipete with the age-long traditional skill of the Indian hand-workers.

\Iachmer\ changed all that and England became an exporter of muslins,
ivoes, etc., to India,—*“Industrial Effictency”, by Dr. A. Shadwell, 1906, p. 63.

. Wilson observes in Vol. 1, page 335, foolnote —

“It was stated in evidence that Indian goods could be sold for a profit
at a price from fifty to sixty per cent. lower than those fabricated in
England. [t consequently hecame necessary to protect the latter by
duties of 70 or 80 per cent. an their value, or by positive problhltlon
Had not such prohihitory duties and decrees existed, the mills of
Paisley and of Manchester w ould have been stopped at the outset and
could sc1rcel\ have been set in motion, even by power of steam. They
were created by the sacrifice of Indian manufacture. Had India
been mdependent sliould have retaliated . This act of self-defence
was not permitied her. She was at the mercy of the stranger.  British
goods were forced upon her without paving any duty and the foreign
manufacturer employed the arm of political injustice to keep down
and uwltimately strangle a competitor with whom he could not have
contended vn equal terms.”

In reality under the native syvstem the goods were subject to duty

¢ proportion as they were carriel,which was paid by instalinznts as thev
—eeded ..o The English took the whole duty at once and furnished the
chant with a Rowannah -free pass' after pa\mg the standard which was

"-\ Lnot on the average of the native system but aggregatc of all the tolls

-l on all goods proceeding to the greatest distances” . Thus the daty

* < immensely increased under the name of consolulat\on Mr Shore refers
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testimony to the oppressive nature of the tax and the depression cause.
on the industry), the hostile attitude of the Government to our manu
iactures, and above all the system of bounties and other like measure:
for British manufactures to encourage their exportation,'® brough
about the decline completely. It 1s also truly claimed that the indus-
trial revolution was made possible by the capital obtained irom India.
but whatever it was, 1t must be admitted that the industrial revolution?
was a polent cause of the industrial decline, accelerated by the cause.
mentioned above.

(4) The treatment given by the Company to the manufacturers
in India even surpassed the evil of the high tariff wall. The Com
pany, by its charter was to send certain goods worth a certain amoun,
fixed from time to time by the Directors. The Company’'s servant
entered into willing or unwilling contracts with the weavers (at price
fixed by the Companv)., These contracts were made binding upo:
the family of the workman (we have referred to this hefore). Thu.
harassed, eventually many weavers abandoned their ancestral profes
sion and took to cultivation of cotton.

(3) The tendency to agriculture was fostered by the policy o
England, which regarded India as a colony to which England coul’
send her manufactures in return for her raw materials.  Facilitie
were given for the cultivation and export of cotton of good quality.
Mr. Dutt summarises this policy briefly but in a telling manner a
mllows —

to the house searches, anﬂ the nght of search The etlect of this was to dis-
courage all on alarge scale......... “Only remove the incubus™, observes Shore,
“anul the tables will he turged”. The indian Industries were so much crippled
as woull not spring into birth again.—From Shore’s Review of Trevelyan's
Report.

18, In 1%l Parliament passeild a law sanctioning hounties on the exporta-
tion of British printed cottons, @7z -—
Under value of 3. per _\ard (before Printing) oo Ad per »d.
Value &7 mmler G " L,
Value G4 under 874, " 1k, (T.0))

These bounties were continued for more than thirty vears before the:
were repealed. Raw materials, like wool, which could be used as the basis of
English industries  were kept in the country by duties or prohibitions on
export.  Ofher moasuress wse treonerivable soere e e to stinteate corbain pats-
trres. du Fnelishonnt cowldd be buricd endv o seonden shromd [ a Scothmarn onlv
P Neotohe iven, Fngfise ships nrest carry Engdisk saels,

19, see Cunningham's “The Growth of English Industry and Commerce", Part
II page il also Brook Adams's “The Law of Civilization and Decay™, pp.

2200, and also Dighy's “Prosperons British Tndia”, pp. 0-33 - "England's
industrial SUPLEMACY vwes 1ts orgin to the vast hoards of Bengal and the
Karnatic being made avatlable for us (English)™.

20, In the prosecution of 1he object of the Company of h'\\mg a cowmplete
monopoly of the piece-gaods trade at reduced or prescribed prices. punishment
ta weavers was carried to such @ height as to induce several weavers to quit
the profe:swn 1From AMr. Ricard's reply to the query of the Boanl of Contre!
af the E 1. Company).
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“ The production of raw material in India for British industries
and the consumption of British manufactures in lmdia
were the twofold objects of the early commercial policy
of England during the eighteenth and the early years oi
the nineteenth century.”

In 1860, this policy was advocated by the Cotton Supply
wiation of Manchester :—

“‘The true policy of the Government is primanily to legislate
su as to drain the raw cotton out of the country and
create a demand for our manufactured goods in licu of
thase now manufactured in India.”

This policy of favouring cotton cultivation had the desired effect
urning the weavers into agriculturists cultivating cotton.

{6) 'The revolution in the means of transport made the carrying
i a large trade in these bulky goods over long distances possible

" liminated the item of the cost and risk of transport, and this was

snsible for the inundation of foreign goods. Besides, the railways
ndia facilitated cheap export of raw cotton for their needs,

‘These, then, were some of the potent political and economic causes

v -h combined to strangulate our centuries-old national industry from

TN

e

il

I millions eked out their living. In 1838, the exporls of raw

~n went up to £4,301,768, and export of cotton goods fell to

*513, while the imports of cotton goods rose to £5,626,618.

From 1849 to 1858

Fhe import duty in India in 1833 was between 3U% to 3 per cent.
alorem, but was double in case of foreign goods, In Fngland in
~our cotton goods had to pay 5 per cent. and cotton yarn 3% per

Fhe following table of our imports and exports is significant - —

Immports of cotton Export of raw  Export of cotton

goods from all cotton, goods, twist &
conntries, yara.
£ £ £
49 .. 2,222,089 1,773,309 690,584
(N33 e 540324 2428764 817,103
N30 e 4,782,698 4,301,768 809,183

ur imports were more than doubled within a brief spun of
s and export of raw cotton became nearly 215 times as great.
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America sent little cotton during the Civil War, and eventually o

-1

export Tose to the abnormal figure of 36 millions in 1861 England -

palicy of commercial colonization and capitalistic exploitation #1
the latter was meant the development of the resources of India by
emploviment of European capital, skill, ete, with the assistance
tadian labour for the purpose of using them in the manufactures
the West)—the Select Committee’s commendation of the policy
improvement and cultivation of cotton in 1848 is an apt illustrat.

of this—brought about extinction of home industries. Writing abe 1

v

n

n

the natural consequence of this policy pursued for over a centu: ..

Mr. Dutt observes :—" Long before 1838 when the E. I Company’
rule cmded, Indin had ceased to be a great manuiacturing country,”

We wili now turn to the cotton mill industry.

21 N D N.J. Shak's “Tarff 1hstory of Imdbia™, pp. 124—128 He 1>
claborately tiscussed this in these and followinyg pages.

[F2
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The Cotton Mill Industry
( Up to Pre-War Times)

Several Dritish merchants found out that they could save the
“oght of carrving raw cotton to England and bringmg it transformed
- doods 1o India, 1f they could set wp power-looms on the spot.
" twven after accounting for the higher cost of erection of machinery,
-~ wh would have to be obtained from England, and for the inefficient’
‘v lan labour, it could be shown by statistics that India can manufac~
v goods by machinery at a cost of 20 per cent. less than Great
f:itain can sell British manufactures in the Bombay market.”  (Mann,
" The Cotton Trade of Great Uritain,” p. 74).

As early as 1818, the first cotton mill was established with
ioyglish Capital at Fort Gloster near Calcutta. It was called the
towreah Cotton Mills Company, Limited, and it got its charter as

cotton mill, a coffee plantation and a rum distillery. = Bu the real
~velopment of the mill industry begins with the Hoating of the
' wubay Spinning and Weaving Miil in 1831 which commenced its
-k in February, 18536, under the management of a ['arsi, Mr,
L vasji Manabhoy Davar, who like the Jate Mr. J. X. Tata, was
- enterpriser.  About the same time, a cotton mill on a small scale
v+ ostarted at Broach by a European named Mr. Landen. ' The
1 xdlation of the textile industry at Ahmedabad, which is exclusively
Uran, was laid by the Ahmedabad Spinning and Weaving ALl in
i 4 under the management of Mr. Ranchhodlal Chhotalal, c.Lr
v steady success, despite the difficulties of management, and a supply

-killed labour of the pioneering attempts, attracted more capital and
t Te enterprises. 2 There were some other causes also which con-

[ "Shells froin the Sands of Bombay being My Recollections and
- Mmiscences”, 160 —1875, by Sir D, E. Wacha. He further savs, "It is the

-« which hears the name of Broach Cotton JMiils which in vears gone by
w~ managed by Messrs. Greaves, Cotton & Co.”

-- The early success of the industry can be realised from the fact that the
abay Spinning and Weaving Company paid its first dividend of Rs. 600
« share, and the second half-vearly of Ks. 40U : so that tbe sharehollers




& INDIAN COTTON TEXTILE INDUSTRY

tributed greatly to the rise of this industry, vz, the peace and securit:
after 1838, the feeling of the people that there were no rival trader
like the E. . Company till 1833, the conciliation of the people by th
proclaimed favourable attitude of the Government, viz.—" It is ou
earnest desire to stimulate the peaceful industry of India "—in th.

Proclamation from the {ueen whose name was cherished with affed

tion and esteem by the Indians. The progress in the cotton mills ha

been very rapid in recent vears. 'y the vear 1860, six more had opene
and attracted to the island (Bombayv) a considerable population. &

rapid was the extension of this and allied industries that a journa
was even moved to remark on July 7th i 1860; * Whatever may b

the state of the other parts of India, 1t is manifest that Bombay feel

neither anxiety nor apprehension regarding the future of the FKmpire.”

The vear 18535-3A marks a turnming paint in the Indian cotton industr.
) g1 ;

for it was in this vear that the first cotton mill commenced workin

{it was established in 1851), A fuller idea of the growth of the mill-

the spindles and looms emploved, the emplovment to people, and th
capital spent can be had from the following table :—
Procress oF THE CoTTox SpIxNiNG AND WEAVING
Ixprsrey oF Ixbia sisce 1851

. Consumption
r Nu, of Cap. Spindles Looms Emplovees of cotton
: Mills. (in takhs.) (in thous.) ‘in thous) {in thous.} {in thous.
cwtis.)

J£2153 R | ) 20 Nil R3] No record.
X I M No record 309 4 - i "
186 .., 47 " 1,100 ¥l No. record "
187 ... bt " 1,244 103 " "
1880 ... 456 " 1,461 135 "

{The above table is prepared mainly from the Reports of t!
Bombay Millowners” Association).

The Indian cotton industry dates as far back as 1831, but comple .
statistics are available only after 1879-80.  The following statement

shows quinquennial averages from the year 1879-80. The figures
bracket represent the variations for each pertod, taking the avera;

of the quinquennium from 1879-80 10 18R0-84 as 100.  Sterling capit |

has been converted into rupecs at the average rate of exchange for ti .
period.

received Rs, 1,000 as interest on a n(lmina[ shate of Rs. 5000, “Life of the Lai
R. B. Ranchlodlal Chhotalal, ¢k’ by B, D, Badshah, “Times of Indin® rex
Rombay.  Again the shares of the anh.n Spinning avd Weaving Mills wer
at ANy prcmmm in I8M),  Maan's “History of Iritish Cotton Trade™ . Londo:
1860, pp. 77

3. "The Rise of Bombay - A Retrospect”. by S, M. Fdwardes, 1108, Refe:
to this book for further stescription of the grm\th of mill mduqtr) in Bombay.

4. Compiled from the “Finaucial amd Commercial Statistics of British India
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Yrs. No, of Mills Nominal Persons -
at work.  Cap.{in  employed. Looms.  Spindles.
lakbs of Rs.h

COS0to 18884 . 63 (100) 6576 (100) 51 (100) 145 (100) 1,61¢6 (100)
U85to 183819 . 93 (148) 88T (1) THV (148) 182 (126) 22968 (143)
SN0 to 190894 . 127 (02) 1611 (177) 1161 (228) 253 (17h) 32678 (20)
U5 to THORSG 156 (248) 14195 G16) 150 (203) 3G (2514) 40461 (261)
A00t0 1900-04 . 195 (310) 16870 (2567) 1716 (336) 42+ ( 90) 50009 (310)
RELA L AR @22) 17575 (397) 1964 (385) 473 (327) D904 (B2
L0 . 204 (329) 17197 (262) 2127 (417) 523 (361) 52008 (2B
N.B—Number of persons, looms and spindles is given 1in
wsands.  These figures include the mills in Indian States.

There were at the end of 1905-6, in British India and Indian

< tes, 202 cotton mills containing 52,300 Jooms and 3,293,800 spindles,
<+ wmving emplovment on an average 1o 212,700 persons cver) dav.
hese 104 were exclusively spinning mills, 8 were exclusively weav-

» mills, and in the rest {92) both spinning and weaving were carried

Location of the Mills

The Bombay Presidency had 10 per cent. of the mills (Bombay
v alone having 41 per cent. of the total), 61 per cent. of the spindles
<l 77 per cent. of the looms. In the Indian States and French
-rritories there were 19 mills, with 3,731 looms and 289,618 spindles.
wgal had 10 mills, all near Calcutta. The Industrial Commission
~ +heir Report observe —

“ Though the first Indian cotton mill was opened in Calcutta
and other attempts have been made to establish a cotton
industry there, these, with few exceptions, have been far
from successful.  No doubt, Caleutta is more favourably
situated  than RBombay in respect of fuel, hut this
deficiency is to some extent supplemented by water-
power. Dombay is certainly at an advantage in respect
of the cotton tracts, although much of the cotton con-
sumed by it reaches it from places as distant as those
from which Caleutta draws its supplies. The harbour of
Bombay opens directly on the sea and affords greater
advantages.”

We have sketched the development of the mill industry in India
+ the year 1903-06.  We must admit that the industry had made
tatrides. Our mills consumed over 18 lakhs of bales uf raw cotlon

Moral and Material I’rogrem of Indm for 1905-00, page 146
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(of 392 Ibs.), which amounts to nearly 60 per cent. of the total ra
produce of India. We produced about 68 crores lbs. of varn (o
which 33 crores Ibs. are of Nos. 1 to 23, and 4 crores of Nos, abov
25). The comparative figures of produced of yarn from 1896-7 ar-
given later. We produced woven goods weighing 16.3 crores ¢
Ibs., which comes to about 36 crores of yards. Below is a table show
ing the rapid progress of the mill industry from 1905-06 to 1913-1 .
the pre-war year, in which we produced 64 crores lbs. of yarn, an'
woven goods weighing 25.6 crores ibs. )

Tug Corron Micn InpustrRy From 1905-06 o 1913-14.
1905-6 1909-10 1912-13 1911314

No. of Mills 207 223 241 239
Capital employed - Rz, 1,55,967 187,873 207,678 204,014

{So far ns known)} ... £1,067,245 200,000 200,000 200,000
No. of Looms i 22,281 W,T0Y 83,676 90,263
No. of Spindles 5,203,834 5,780,124 G,100.G32 6,208,758
No. of I’ersons employesd 212,720 214,149 242,199 244,002

(Compiled from the Statistical Abstracts of/ Dritish Indi,
Nos. 48 and 54).

We will now review briefly the fiscal policy from 1860 to 189 .
the year in which the "Cotton Duties Controversy ™ closed its bearing :
and effect upon the growth of the cotton industry, the several imped
ments like the closing of the Mint, the Exchange problem whii i
retarded the growth of the industry, several movements like 11
Swadeshi movement, the cultivation of cotton which facilitated
progress, the Government’s attitude towards the furtherance and i .
fostering of this indigenous industry in India, the opposition and 1l v
row created by the English merchants in England and the degrec
which it met with success, the imposition of the excise and how it affe
ed the growth of the spinning and weaving mills, the factery legislati .
the import and export of cotton and cotton goods. in short, the vicis- -
tudes through which the industry passed duoring the 60 vears fro-
1855 to the pre-war vear 1913-14,

fl

The first steam-power factory in Bombay was started in 187
By 1873, the number of factories in Bombay alone increased to _<
and the value of the exported cotton piece-goods in 1873 rose fro .
£1 883,004 to £2,126,806.% The importation of heavier and coars v
kiml of cotton goods practically  stopped, while on the other hu
Indian cotton products found a ready sale in Russia, America a 1
China.

6. Statistical Abstract relating to British India from 1870-71 to 1874-80.
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The value of our exports to Russia in 1874 was £92,006, and in
TNFA At was £300,782. .

While Bombay was taking such rapid strides in her manufacturing
aeer, Bengal did not lag far behind,  There were about 15 mills in
eogal Jduring the same decade. The importation of machinery was
Tt increasing. In 1870, India mported from England machinery nf
© value of £300,000 while the value of the same imported in 1873
Cus £1,185,043,

Considerable apprehension was felt in England, '7 which had se
o the exclusive privilege of onr market, when the Moral and Materal
crogress Report of India of 1872-73 announced the existence of 18

iwn factories in the midst of the cotton-growing regions of lodia
~hie Bombay Presidency), and added that the weekly consumption of
aton was 1,300 bales, or 6.5 per cent. of the average cotton crop of
altn, with probability of increasing. It was also remarked that
wvuing was done in the vicinity of Bombay. The most important
idect, however, of the report on the growth of the cotton industry
© India was the rise of the spirit of rivalry among Lancashire manu-
" turers who were afraid of losing their market in India where they
xported about one-fourth of their total annual export.  They therefore
wted a strong agitation.  Their immediate object was twofold : first,
tev wanted to have the Indian market free from any import duty for
heir goods, whether the duty was for revenue or protection; secondly,
nev intended to apply the Factory Law of Britain to India, in order
~leprive their competitors, some of whom were English capitalists,
- have seen that the fiest mill in India in 1818 was started by
nulish capitalists) of any “undue’ privilege or advanlage over them.
¢Okctober 1874, Alexander Redgrave, Inspector of Factories, referring
- the rapid growth of factories in India, concluded :—

“ Tt is clear therefore thut this, a progressive industry...... may
we not hope that the native workers of India mav be
spared the ordeal which our cotton operatives went
through, and that they may be permitted to enjoy the
blessings of moderate labour, of ample time for rest and
meals, and of protection to children of tender age?”

The Tariffs
In 1838, the import duties stood at 314 per cent. af ialorom upon
o twist and yarng, 3 per cent. on cotton piece-goads from Britain,

< On Angust 7, 18574 an article appeared in the Lowdon Zawes from its
W correspondent who gave a highlyv-coloured deseription of the rise of
Me-power factories in India near Caleutta, and remarked that the ghaunts
Tves. jetties, ware-houses and embankments were fast taking the left

-k of the Hooghly at Caleutta another Liverpool.
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and 10 per cent. on foreign articles. Tn 1859, all differential tarifi:
were abolished. ®  In 1860, there was a uniform duty of 10 per cent
a! valorem. In 1861, Mr. Samuel Laing, the linance Member
reduced the duty on cotton twist and yarn to 5 per cent. as 10 per cent
‘was thought to give protection. In 1862, he further reduced it t
312 per vent. and the duty on cotton and other manufactures (6 the
pre-Mutiny rate of 3 per cent.  In 1864, a new Tariff Act was passe
which placed the impurt duties generally at 712 per cent. on manufac
tured goods and raw materials, at 3 per cent. on piece-goods and 3]
per cent, on twist.  The alterations in 1871 were not material.  The
vear 1801 marks the beginming of the policy of the Government o
India by which they identitied themselves with the interests of tlx
English cotton industry as against Indian. ® ‘There was hardly an
pomnt in reducing the duty, save the following among others, which the
Finance Member showed :—

...." (1) the duty injuriously affected the interests of British
manufacturers and comunerce.... . (4) the determinatio
of the fiscal policy of India depended upon FEngland
thus a tax in India mjurious in operation to DBritisl
interests has not the slightest chance of being tolerate
....{7) and lastly, | confess that in the present state o
things in Lancashire (trade depression owing to the Civi
war), | should be very unwilling to posipone for a singh
day any benefit they may get from reduction.” 1Y

The Cotton Daties Controversy

The period from 1874 1o 1896 was a period of acute controvers:
on the cotton duties on wmports. The Manchester Chamber of
Commerce addressed a memorial to the Secretary of State in 187~
pointing out the ingurious effects of the duties and urging their tota
and immediate repeal. The Government, in response, appointed :
Tarifi Committee, The Committee proved that there was no com
petition between the Indian and English cotton industries, the forme:
produced coarse fabrics and the latter finer fabrics, and that th
FEnglish trade did not suffer. They rejected the alternative proposal
of removing the duty on excise goods only, and of an excise duly o
the products of Indian mills. It will also be remembered that the
propusal for an excise duty on cotton cloth manufactured in Indi
was pronounced as unnecessary for various reasons by Laing (1861-62
Fin Stat.) 11
8. S "Owr Fiscal Policy”, by Prof. €. N Vakil, page 3.

Y. Financial Statement, Mr. Laing, 1862-63.
10.  For fuller reference, Sec pp. 46 H. C. of 1576, pp. $5-34.

1. “Free trade does not mean that there shall be no taxes, but that taxes
shall be levied solely with a view to revenue and not partly for revenue and
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The Government, after mature consideration, reduced the duty

s 7L per cent. 1005 per cent, and amade 1o alteration in cotton
des which stood at 3 per eent, for goods and 354 per cent. for varn,

« Government, apprehensive of any complaint against their action
i AManchester as one of “total diseegard,” miposed a0 3 per ocent.
voon the muport of long stapled cotton which the mills might be
pted 1o mport from Egvpt and America for making Aner qualities
coads e competiton with Manchester, This duety was imposed 1o
covent the Indian mills from competing at an advantage in the pro-
cinn of the tiner goods, The mcasure was a sop to Manchester in
1o sitence any forthcoming  agitation  from  that  quarter hut
Yonclicster wits ot »0 casily pacitied. 20 Desides, the Govertment of
sndie hiud repeatedly cmphasised that the import daties in India had
waer been imposed with the object of protecting Tndian manuiactures,
Parsoledy for revenue, and that the imports were of higher quality of
soeelss it nospite of the competition in the coarse goods ald the
o import duty,  the import of {oreign goods had inunensely
vased aned was steadily growing Cece table below) and also that the
T wotton Industey hasd not progressed because of the protection

L,
Vale of Cotton Goods tmported into Tudia,

i L £
Lot 048,005 1839 ... N,088.927 1864 ... 10416002
Powt L 17,698 2607 1870 ... 16,271,216 1874 .. 17,781,025

b 1874, Lord Salishury was the Secretary of State. He dictated
policy of removing at as carly a period as the state o finances
sited the subject of this dangerous contention,  Salisbury had
wrelegraphic communiention with the Vicerov and notwithstand-
o Lord Narthbrook's cabling to him that the Dill had already passed,
voreeretary of State raased objection disapproving the new miport
oraw cotten and retterated his demand  for the abolition of
cxoon political grounds,  He added = The abolition should e
el The entive removal of the duty should however not be
Coarned for an indeinite period hut proviston should be made for it
S fixed term of vears.”  The Vi teeroy p]m([ul —

“vfor protection. That every custons llut\ on an imported d.rht‘lc -hnulll

A vorrespomding excixe e!ul\ on simtliar artiele prw)ucul 2y home, has

fore heeame an axion, and it only adisits of ene exception, where the

L of lmpurt duty is so uederate, that it daes not seriously affeet trade,

et mwktslt (:h\lnusl\ nu\]mhcnt ty establish an excise nnchlnu\ for
Ko of levving a Lrlﬂm« daty) e was also convinced that cotton gools
“uted such an onourable exee prtion.

3'-' There was an; animous protest among hoth the European and Indian
eretal interests fo India ayainst the (Im\ on raw praduce, saving it was a
Site attempt to check our progress.  See the pages of the ]rmu af fndio,
AR LY
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“’The import duties are in practice not protective, and
removal of the import duty upon cotton manufacture:
not consistent with those (Indian) interests.”

Eventually, the Secretary of State had his way, when Northbre &
resigned the Vicerovalty of India. Lord Lytton filled his place, wl
as he was a free trader favouring abolition of cotton duties, Leul
Salisbury had a smooth sailing. He laid down the principle in «
despateh to the Viceroy—a view from which three of the member: i*
of his Council dissented, This 15 2 convincing proof that the pnl
of the Government of India is decided and dictated from Whiteh [
The Government of India has been ever since a 'Government !y
Mandate.” The appointment in 1877 of Sir John Strachey with wh.
absolute iree trade was a ¢ life-long conviction’ made matters smooli vi
still. 1t will be seen that the new Viceroy, and the Finance Memb.r.
Strachey, 1 vied with one another in hastening the abolition of 1w
cotton duties. Lord Lytton could not abolish the import duties i
view of the bad state of finance in 1877. The House of Commn -
passed the following Resolution:—

“'That in the opinion of this House the duties now levied uj-w
cotton manufactures imported into India, being protoc
tive in their nature, are contrary to sound commern il
policy and ought to be repeated without delay as soon o
the financial condition of India will permit.”

Lord Sahsbury insisted that, i1 1t 1s not possible to give effect v
this resolution in the coming year, thev {Government of India), shold
at once proceed with the repeal of the duty of 3 per cent. on forv
raw cotton imported, and the exemption from the import duties o
lower qualities of cotton manufactures upon which the present ax
is mcontestably protective. . ... 13 In 1878, effect was given to “his
direction and import duty on raw cotton abolished. The coarse g oI
exempted from duty were: (1} Grev cotton picce-goods inclu iz
T-cloths under 18 reed, jeans, domestics, sheetings and drills wl !

13, The\ were Sir 1 Halliday, Sic B. l{ H]ls and ‘-nr E. l'erry. Thev i =
tained that in place of the total abolition of the cotton duties, the policy vu;
to e that “the duties should be withdrawn ‘only as far as they are actu.

protective’ and Jercafter to such extent, and to such extent only, as they i .
become protective.””

-

14.  Sir John Strachey in his Financial Statentent, iS77-7%, observed atup =
other things : “The interests of Manchester at which foolish people sneer . ¢
the fnterests not anly of the great and intelligent |)0pu]atinn engaged dire
w the trade of cotton but miliions of Englishwmen™ 1 am ashamed to
that while 1 hope that | feel as strongly as any man the duties which lower =
India there is no bigher duty in my estimation than that which I owe to =¥
country {(Enghmd),

15. I of C. 1. 241, 1870, pp. H—T7.

PR
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conained no varn of a higher number than 30s; (2) yarns of the
jufities known as Mule No. 32, Water No. 20, and lower numbers.

This was only the thin end of the wedge. This concession did
w satisfyv the Manchester interests, it only whetted their desire. They
Je anded that all goods made from yarns finer than 30s. and all yarns
neo 265, Water and 42s, Mule must be exempted. A Tariffi Commis-
e was appomnted to mvestigate the bearing of the objection and make
reoommendations. T accordance with their recommendations all
-i.on goods containing no yarn finer than 30s. were exempted, and the
;nal limits for varn retained by a Gazette Notification on March

130, 1879.1%  There was still some doubt that our coarse goods had
sve shadow of protection.  The total abolition of duties was impos-
silee Just now because the estimated loss of revenue was £200,000. 17
Lol Lytton overruled his Council and passed this measure 1%
t:l.:hstone’s observation i the House of Commons with regard to the
vir amstances of 1879 is both interesting and instructive. ' It was
airvlantly clear that whenever the interests of India clashed with
ino-v of England, the former were, of course, to be sacrified and that
tie Viceroy was helpless to protect them. Sir John Strachey had
wiiiten down the principle dictated by the Secretary of State in his
Iuancial Statement (1878-79) . —

“That no duty should exist which affords protection to Native
industry, and as a corollary, that no duty should be
applied to any article which can be produced at Home,
without an equivalent duty of excise on the Home pro-
duction. .. .that the policy desired by Her Majesty's
Government was to abolish all import duties instead of
countervailing them by excise duties, because it would be

1. P, 241, H. of C. 1879, pp. 15-29,
1%, The Government of India accepted the loss notwithstanding a deficit,
v Afuhan War, the Diversion of the Famine Insurance Fund for other pur-

wofall in exchange, and the aftermath of the terrible famine of 1877, and
tobable war with the King of Burma.

i~ Hon, W.Stokes, A. R. Thompson, and Sir J. Arbuthnot, recorded

UL mi‘nutc of dissent, The last said, suter alia, in his minate... .., .
1:;‘ _indian newspapers proclaim in every bazaar that the repeal was made
= n the interest of Manchester, and for the bencfit of the Conservative

» who are, it is alleged, anxious to obtain the Lancashire vote at the
iy election. Of course, the people of Imdia will he wrong ; they always
be wroug when they impute selfisk motives to the ruling race” Dutt
; “The keen satire of the last sentence is not excelled by anvthing I have
“worreal in oflicial literature. R, C. Dutt, Vol. I, page 413,

). "_'\V'uh regard to the remission of the import duties, there seems to be
“nng directly repugnant in the way it has been done in the tiine of India's
= hy the Govermment of a party which has done all iu its power to retain
Foprospective duty in this country........ What an invidious, almuost
Ui, picture of incguality to exihibit to the millions of India ' [Hansard,
Yo, June 12, 1579,
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impossible to exvise the product of handlooms and th
production in the Native Srates.... "

By the exemption of 187% the trade in the exempted goods i
creased; in the taxed goods, it decreased and resuled i a lass o
revenue 1o the tune of (20000000 Sir fohn Strachey said  truly
“ Cotton duties are, in my opinion, virtually dead.” Al consideration
af the exigencies of Indian finances were seattered 1o the winds, an.
the partial remission of cotton duties was given away as a sop L
Lancashire.  Encouraged by this victory, the Lancashire agitatio.
gathered strength and they clamoured for total abolition of duties.
debate took place in the Commons on 4th April; 1879, amd the follow
ing resolution was passed —

“That the Trdian import duties on cotton goods heing unju-
alike 10 the [ndian conswmer and the English produce
otight to be alwdished and the House accepts the recur:
reduction 1n these duties as a step towards ther to
abolition to  which His AMajesty’s  Govermment v

pledged.”

The yvear 1882 was caleulanted to vield a surplus of 3 milliv
pounds.  The Government pounced upon this long-awatted opportun.
as 1t occurred for the thorough-gomng Reform o which they wes
pledged and as a result the import duoties an cotion guods and al-

import duties were abolished,

The Hon. Mr. Inglis during the Council discussion said:—

“The effect would he much the smine as that produced in
child unable to swim, whe was thrown suddenly i
water and left to sink or <wim as best he might, Tt wa
hoped these children might learn to swim, bue the fu.
was many of these would sink i the process, (D, 100
. of C. 1832, p. 105},
[Free trade completely tremmphed.  Aanchesier alleged that i
dutes were protective, it 1o ene. including Lowt Salishury, had 1

able to prove a large extent of direct and actual competition betweor
these goods. 2 The Indian cotton industry developed not because
pratection, but in spite of i,

200 Manchester alleged that the British traude in eparse goods was displac
beciuse of the protection. Lord Novthbrooke Bad challenged this aud poind -
ont that the growth of manufactures in Tndia was largely due to patnral o
vautiages,  THalostyed from owe brooceh, Maonchester Aew to another goned rai-
aery of imdireet protection and the prospective development of the indus:
it the hoel of fine goads, due o te protective dutivs, 16 was, Tiowes
clear 1o every unhinssed and fairaninded person that the imported cot®
goods were not of the same kind a< Joeally produced. They oty catered -
ditferent markets.  The whele agitation of Jancashire was from selfish motiv: ~
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From 1882 to 1894 India was a complete free-trading country. Tt
Al be zeen that after the abolition of the coton duties, the import
Cude in cotton goods did not increase as i ought 1o have more rapidly
a1 did before,

LateorTs o Corrox Maxcracreres {in millions of pounds))

Vears in which Jduties were levied, Free Trade Treriod.
£ £
t8r1-72 o 1901 1883-84 2511
1877-78 .. 2170 IRRS-8y ... 31.50
1H82-83 o 2480 1893-94 .. 3230
Rise in first decade 41 pe, Rise in second decade 33 poe
» »  £7 millions. " . £7 millions,

This s a positive proof of the fact that our cotton industry
prewressed (sec Table helow) because of some natural advantages, like
Soximity of markel, saving of frelght, good supply of labour, cte, and
2 due 1w the protection which the 3 per cent. duty was supposed to
fave given to it

Gravtn ox e My Tunestry rroyt 1877-78 1o 1802-03,

- No. of No. of N

e No. of - . . Export of Export of

Year. Mills, hpmfll&, loo_ms cotton cloth.  Yaru, etc.
at work at work.
Rs. Rs,

1-77.7% % 1,284,706 10,558 4,425 TO0N
RS (2 1634105 15,116 TRLITO0 1847653

SN . uy 2,070,700 188 R 11,153,928 41,1201
TAT 1R HITRIN 26517 12,374,500 05,2605

The following talde will show the comparative growth of inporis
ol exports in cotton goads from 1RR0-81 1o 189192 0

Cottan Goods, Imports, Exports.
[SS0-510 I8=3806, 18914920 ISS0RL ISRG-H0. 18B]-02,

Mwist aund varn (in
nsiids of proneds) [ BN 1300 FLRH 2001 TS24 161,208

I'i('l'\‘-glnn!-\ l:i"
cowsamds of vasdst LTGRO0 LTELR LSNANES 008G SLIS 0 VAN0]

As i result of Free Trade, the imports of twist and yarn during
Hodeeade inereaserd only by 1 per cent., the imports of piece-gomds by

o per cent. while the exports in twist and varn inercased to
bl ) per cent. and prece-gonds 10 241 per cent,
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The Tariffs from 1894

In 1894, when the fall in the sterling value of the rupee rendered
fresh taxation necessary, the idea of a general import duty was
revived, the rate heing, undl 1916, 3 per cent. af walorem. The
Sceretary of State arrived at the dectsion of exemption of cotton
duties 2! hut the Government of India were by no means out of the
wood as far as finances were concerned.  In his dispateh of 31st May.
1894, the Secretary of State had laid down instructions to the effect
that if duty on cotton manufactures be necessary, they ought to be so
imposed as to deprive them of their pratective character.  Sir James
Westland, the Finance Member, after a detailed investigation came to
the following conclusion:—

(1} Of the manufactures of India 94 per cent. is outside the range
of competition with Manchester, being the coarse quality of goods
{ 245 and under) which Manchester cannot pretend io supply as cheaply
as India,

(2) Bulk of Manchester’s trade consists of piece-goods of about
30s and in yarns somewhat finer,

{3) Of goods of count 26 and over, India cannot produce under
difhculties and small quantities and to the extent to which it does,
it is in direct but obviously somewhat unequal competition with
Manchester,

fwmports from United Ringdom M Mamifactures in India.
to fndia.
) Million Rs.
Million Rs. Piecegools Exported R 1]
Yarns .26 Consuntedd in Ilia L. 34
Pieceproads e 220 Yarns excluding those woven
. 11to piccegouds 0
Million Rs, 246 Consumaed mostly by hand

lonms e 4

Million Rs. 146

If by 5 per cent duty, India’s trade would have been trebled (jusi

now its competing trade was worth 8.6 lacs rupees)....., besules thi-
was an  extravagant  imagination. .... it would have taken  fron

Manchester no more than 17 lacs rupees worth of trade out of it-
present total of "I crores rupees.

n HW l!t‘(‘lslhll was arriverl at in epposition to both the Governnr-Ge luml

- &.mmul and the nnanimous vote of his own (Secretary of Stated Cottnetl.
Deep aned universal feelings of regret were expressedl throughout the countr
and the finpression was gaininy ground that Tudia was I;emu sacrificed to the
exipgencies of purty politics,
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The Secretary of State was not convinced that there was not
oven 2 shadow of protection in the duties 22 proposed by the Finance
‘lember, In December, 1894, a 5 per cent. ad walorem duly was
inposed upon imported cotton goods and varn, while an excise duty
v 3 per cent. was imposed upon all yarns of 20s and above. spun in
rower mills in British India.

Sir Pherozeshah Aehta remarked on the passing of the Bill .-
“The principle and policy underlying the Dill are that the
infant industries of India shall be strangled in their birih,
if there is the remotest suspicion of their competing with
English Manufaclures.”

This excise was an unjustifiable burden. 20 per cent, of the mull
products were made subject to taxation.  Hamilton #* has observed :—

“The excise duty was rather in the nature of a sacnfice to
rrinciple than a measure demanded for the purpose of removing a
sractical evil.”

It was mischievous and suicidal since it burdened an mmportant
mdustry deserving encouragement, at the instigation and for the
iwenefit of the rival.

Two mfluential deputations waited upon the Secretary of State
w1 1895, un 25th February and 27th May, #* jor the reduction in the
duties.  The Government passed a Lill in 1896, by an official majority
o the teeth of non-official opposition. 25 The provisions were :—

22, The Finance Member proposed a duty of 5% on cotton goods, 315 on
it colton yarns above 24s, and on excise duty of 33% on all machine-made
warns hy lecal mills of count above 24.  In spite of the Iinance Member's
wonvineing evidence, the Secretary of State was not convineed and suggested
"¢ excise and duty on goods to be both 3%, as then there would be no protee-
ran to local manufactures.  He was also notsatisfied as to whether 2 counts
was the right line at which duty should begin, He Axed the limit at s in
uice of Ms. The Vinance Member issued a Bill accordingly, but he cleared

s position on the subject thus :(—*[ would not bhe dealing straightforwardly
I pretended that the measure was recommended by the Government of
inlia,, . No Government wounld impose a duty upon an industry so
Tvserving of any fostering care whicli it can bestow™,

23, “Trade Relations between England and India,” p.251

2. The two deputations complained chiefly against the probable elements
Jmdirect protection due to the tendency of coarser gomls of India which,
g low-priced wonld divert the course of consumption from the finer 1o the
carser, amd they alleged that the tax levied on varn afterwards woven into
< oth was lighter than that levied upon the finished article {this Iatter had
e foundation but not such as to create any alarm). Certain Scotch mer-
st complained that they had to pay 5% duty on yarn of low counts
vxported to Burmah, while the saue from Bombay were free of daty.

25 The Millowners' Association, varions Ewropean chambers of commerce
<1 other public hodies had suggested an alternative plan of excmpting varns
- .2\\5 and umler as well as goods made from such yarns, and levving excise on
e of finished goods made from yams, above 205, Even this was tmore than
;sneasbire could claim, cspecialy as we had to pay tax on mill-stores alse.

Viceroy regretfully said, “It is not in our hands to accept the suggestion.”
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(1) Imposttion of direct countervailing excise duly upon the
cotton picee-goods woven tn the mills in ndia at the some rate as .
import duty on picce-goods, Lo, 3V per cent,

{2) All yarns cither imported or manufactured in [ndia v
manle Tree.

(3} “The rate of the cotton import duty was lowerad feam i
31y per cent, One of the effects of this legislation was (o et
taxation of 3150 lukhs of Rupees {or 37 per cent.) 1o Manchester good-
and anoinerease of 11 lakhs o aur goods car 300 per cent.y whic
were vonstied mainly by the poor classes, for letting Mancieste
experiment to cater for our market.

It can easily be seen that the legislation of 1890 stands un
approached by any of its predecessors o 1879, 1882, M08 dn 5
subardination, disregavd, wnd relegation 1o the backgroumd of Todian

mterests.
AMr. R, C. Dutt has remarked . —

“The Act of 1896, imposed an excise duty on all cotton gool-
It taxed the coarse Indian fabrics with which Manchesic
never competed. 25 Tt raised the price of the poor man’
clothing 1 Iidia without the pretext of relieving (h
poor man of Lancashire”

As an stance of fAscal injustice, the Aet of 1896 stands .
parallcled 1 any civilized country of modern times,

Apart from the question as to whether the exeise duty checke
the Todian cotton mdustry it certainly established at onee i wron
principle amd o bad precedent, for i1 was solely in the interests o
Bewish Manofactures. U has been made guite elear that the tan
mastres were passed often against the reasons and convictions
the Governmnent of India and invariably alwavs against the stron
and indignant protest of the endightened Indian and European pul)l
o hdi The Govermment of India had o aceept such decisior
owing o therr constttional subordination o the Parliament.

There was no other appreciable change in tarttfs (except the sibve
tax in 1‘)10 11 .lﬂulmw the cotton industry ull 19]6

M If !.an(‘%hlrv cm:hl prctvml to pruduL(- coarse womds as cheaply o
Tadia, the abulition of cotton duties fram P72 to 1594 had afforded an oppor
tanity o hers which wax notutihsed. So "Factory Legislation i Indhia™ b
I'ir. Rajani Kanta Das. Ph. I). He has elaborately discussed this in bis hook.
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Labour Legislation
Not content with the favourable tariff legislation, the Linglish
anufacturers wanted to extend the British Factory Law to India,
. grounds of humanity. Pointing out the necessity of regulating
thour Lord Shaftesbury observed in 1875 :—

“ There 13 also a commercial view to this question. We must
bear in mind that India has raw material and cheap
labour; if we allow the manufacturers there to work
their nperatives to work for 16 or 17 hours and put them
under no restrictions, we are giving them a very unfair
advantage over the manufactures of our own country,
and we might be undersold in Manchester itself by
manufactured goods imported from the East.” (Great
Britain, Parlia. Debates, 1875,226: 2111).

In 1889, a deputation waited upon the Secretary of State for
[ndia. The arguments were that the British had a real grievance
against Indian mill operatives working 80 hours a week, that mills
were heing built on a colossal scale in India, that the export of raw
Cillon yarn was increasing, ete.

We must admit that the Legislations of 1881, 1891 and 1911, must
certainly have ameliorated the condition of the mill operatives, by
reculating child {abour, female labour, and reducing the number of
hirrrs of work, etc., but still the fact is prominent that this was brought
aut hy motives of jealousy and fear of competition,

There was a strong feeling and agitation in India 2% against the
propased legislation in 1881 and 1891 which was a device of the
ritish manufacturers against the Indian millowners to retard the
gruwth of the cotton industry in which millions of rupees were invested.
AMler a great deal of controversy, the Acts of 1881, 1891 and 1911
were passed. The Factory Acts of 1881 and 1891 did, of necessity,
bring about some depression to the industry.

Other Influences
The history of the cotton industry from 1892 to 1900 is an
wentiul one,

The high price of raw cotton from 1892 onward seriously
rediced the profits of the manufacturers and there were no two con-
‘eettive years in which they were working under n()rmal conditions.

‘ Tluq is quite clear from the protests of the various commercnl bodies,
Hkeahie ombay Millowners Association, the Madras Chamber of Commerce,
1}“ I members who made strong qpcccher. in the Legislative Council, to show
H45 this was 2 measure prompted by jealousy of the British manufacturers, etc.

9
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The Indian Industrial Commission (page 73} has truly
observed :—

“ The closing of the Indian mints in 1893 to the free coinage
of silver, together with the industrial development 1
recent years of Japan, which now not only supplies i-
own needs but is a keen competitor with India in the
China yarn market have to some extent retarded il
rapidity with which the Bombay yarn industry wes
previously expanding.”

In 1896, the shadow of the famine fell over the industry and the
cuthreak of plague in the Nombay City caused an exodus of the
inhubitants which for the time almost stopped the working of the mili-,
Since then the industry suffered an acute crisis, the culmination of
which may be seen in the reduction of the output of yarn from 514
miition ibs. in 1899-1900 to 353 milhon lbs. in 1900-01.

Mr. O'Conor’s Review of the Trade of India in 1899-00 descrilie~
in detail the causes:—

“The truth is many....mills were established in the intere-:
of those who financed them, their remuneration heing a
commission an  cach pound of yarn spun, withouw
referenc to its sale at a profit.  The inducement lo
excessive production is manifest. A second reason. ...
lay in the exclusive attention given to China.....
market. The Agents had no interest to seek out o
market locally. It was easy to ship yarn and have done
with it; if the yarn did not sell with a profit, so mwh
the worse for shareholders. With Japanese competition
and a constantly increasing supply from India, the prices
of yarn fell, while stocks accumulated, and prices could
not rise till stocks had been materially reduced. At the
same time the rise in the price of raw cotton in Indn
has seriously affected the spinner, who had made no
arrangement for purchasing before the rise began. A
further reason lay in the attention given to the deprecin-
tion of the rupee as a source of profit.”

Let us now observe the circumstances which brought about “h
crisis in 1903,

There was a great boom in cloth prices which led the producer-
entertain great expectations and hopes about the weaving indusiry.
The rage for extension of weaving began fast and furious.
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A glance at the tables on page 54 and 35 will show that there
was an increase of over 53 per cent, in loom-pewer, and an increase of
cnly 15 per cent. in production of cloth. Export was stationary {see
titde below) and consumption inadequate due to heavy imports from
|:ncashire,

Ouiput of cloth (1n millions of Ibs.) Exports (i mellons of vards)
Grey (loth Colowred

Year 1905-6 163 Year 1007 423 32

1006-7 159 1308 304 343

19089 184.1 1909 43.5 341

Thus, there was a virtual overproduction 2% accompanied by crisis
aul depression, s concomitants,  ‘The contraction of our yarn market
i China and the Straits were responsible for the depression of the
srouning industry,  In the following years, there was a shrinkage
i-v1ly due to the unprecedented rise of the raw material. In 1911-12,
e imports of raw cotton from America and Egypt increased greaily,
rexceeding 8 per cent. of the total mill consumption), due to the vast
«umdance and relatively cheap supplies.  This indicated the improved
~i-nmng ctficiency and a demand for finer staples.

The year 1911-12 which witnessed the fall in the price of raw
colton was of bad omen for our spinners. Later on, the fall in the
[cve of the raw material synchronised with improved conditions in
Ching, and evoked un exceptional demand but almost mmediately
ater heavy contracts had been made for shipment, the revolution in
Ciing, and evoked an exceptional demand, but almost inumediately
of wnninternal demand.  The outpul was estimated 1o be about 75 per
cent. of the maximum of which the industry was capable.

A glance at any statistics showing progress of production and
exjert of yarn will clearly show that there is a steady increase.  Thl
Fiis there was a steady decrease in imports of varn for hand-looms.
We produced higher counts of yarn here. The increase in imported
Yan in 1905 was due to the increasing demand of finer counts and
([a.-cruase of mport in longstapled cotton. The table shows the quality
ol varn produced.

They will also show that during the 15 years from 1900, we have
mwle a fairly rapid advance in production of grey goods.  (Tn 1897-8,

- We do not mean to say by ‘overproduction’ that we supplied cloth
# e than necessary for the Indian consuters.  Far frowm it. Such an impli-
“1en, especially in view of the fact that 26 crores of rupees worth of goods were
@sadly imported, would be absurd,  The only meaning is that we produced
e than what we conld sell with profit at the previnling prices.  There woulil
Ai o lreen no overproduction if we could cut down the prices but this was tm-
proo-tble in view of the high price of raw cotton which had also its
sho.ein the depression.
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about 91 per cent. of goods were unbleached and grey, and in 1913-71.
only 40 per cent. were such—this points to an improving situatic:
in spite of several difficulties, referred to above, hike plague, famin,
the 1905 overproduction crisis, the high price of raw cotton after 1907
the effects of the excise, and the silver tax, (which we will considcr
shortly). We have already noted the prominent causes of depressica,
riz., overproduction due to the mill agents’ remuneration being a co
mission on each pound of yarn produced irrespective as to whether tic
outturn was sold at a profit or otherwise, and the exclusive attention i
the foreign market, Referring to the system in most of the Toml
mills of remunerating agents not on profit but by commission uf-n
outturn, the Cyclopocdia of India writes:—

*The internal management demands a radical reform and neci:
to be purged of the many corrupt practices which are a
reproach to their morality.  Simultaneously, the burden:
and system of commisston on the production, at the roc
of one quarter anna per |b. urgently demands replacemet
by a fair and reasonable rate of remuneration, 22

The export of piece-goods was comparatively insignificant an!
shows no rise. The imports are steadily rising which points to i
fact that Indian mills could not supplant Lancashire ones, that tiw
coarser quality of goods formed only a part of the demand of
population.

It was thus clear that in order to oust the foreign manuafcturcs,
the mills had tu go on producing finer goods, if necessary, by impoi:-
ing long-stapled cotton and by improving their old-fashioned metho .-
of dying, bleaching, mercerising, hinishing and making them up-to-da:..

The foreign demand, e.y., of China, of our goods is always pre-
caripus and unstable. Therefore in our interest, we ought to devel
the home-market.  The action of the excise duty which leaves the varn
untaxed but affects the weaving industcy, may have been parts
responsible for this neglect of developing the home market.

Sir Manmohandas Ramji 3¢ dispelled the belief that the develoy-
ment of home-market was impossible in view of foreign impori-,
thus:—

2). The Cyclopmlia of India, IL, p. 27; pp. 264-272 give a good account « !
the induostry.

30, See his speech in the Annual Report of the Bombay Millowner-
Association.
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... The development of the home-market should ever be an
ideal placed before us. liecause the country does not
manufacture variety of goods at present, it dues not
follow that it will not be able in time to come to manu-
facture them. ‘The working of the mill industry in this
country shows how the production of certain goods
considered impossible before, is now going on apace,
Similarly, the mills, if afforded proper scope for
development, will be producing finer varieties of piece-
goods.”

The Silver Tax in 1910-11
The Chainman of the Dombay Millowners' Association said that
“he silver tax had transferred the varn trade from Dombay to Japan.
1 it be qrue, it corrvborates the anticipation of the Hon'ble
Sir Vithaldas Thakersey who made the following observation on the
Iolable effect of the tax on the cotton mill industry in the supreme
Legislative Council :—

v....” The new duty amounts to 17 per cent. as against 3 per
cent, ad walorem, under the old Act. The indian
exporters to China receive the prices of their goods in
silver which has afterwards to be converted into Gold
Standard rupees. We export between 5 to 6 lakhs hales
of yarn every year and the value 1s about 10 crores of
rupees {see appendix I). The duty now imposed will
reduce the number of rupees which the Indian spinner
will get owing to the depreciation of silver. The
Chinese manufacturer will benefit to that extent as their
manufacturing charges will not be appreciably affected
and in this unequal competition our export trade to that
country will be adversely affected.”

We have also seen that the depreciation in our industry was due
o overproduction here and contraction of our markets in China duc
o Tapanese competition, 31

4. Formercly Japan was amongst one of our best customers, and in
I~-88 she took from us more than 23 millien 1bs, of yarn, Now she takes
Mme o but on the contrary, she has been taking large quantities of raw cotton
[ 1H1-12, half of onr export of raw cotton went to Japan), therchy raising
Lo price of our raw materal, while lowering the price of our finished products
0 Uhinese market, We shipped to Japan over 25 lakhs cwts. of raw cotton
U IMOLG2 and 36 lakbs cwts. 10 1911-72. The valne of raw cotten shipped there
i 1M03 was over 34 lakhs and Y6 lakbs in 1912-13. Desides the Japanese had
A protected home-market which made dumping for her vasy. and goods were
verfied at a ridiculousty low freight by the subsidised compaties.

At is very remarkable indeed that in 1913-H India with over 64 lakhs
~tulles employing 2| lakbs of persons turned only 2 crores lbs. of yam, while
Topan with 21 lakhs spindies, 9,200 hands turned out 50 crores tbs. of yarn. See
tiw Textile number of The Zimes, London, p. 24.
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A relative position of our industry in the world is given in
footnote. 32

Besides this, there were other difficulties which confronted the
Indian mill-owners. Let us take up the Excise Duty, on which we
will make a few observations here.

The Excise Duty (upto 1913-14)

The duty of 3%4 per cent to be paid by ‘every mill in Drifish Tndi..
upon all goods praduced in such mill’ has undoubtedly served as .
check on the growth of the cotton industry. An ordinary mill wils
a capital of a few lakhs of rupees pays excise on production, irrespe.-
tive of whether it makes a large profit, or small, or even works at »
loss. ‘The amount of the excise duty realised from the cotton mul':
is given below in lakhs of rupees.

1896-07 11.23 1005-6 27.06 891011 42.26 1912-13 567
1900-01 12.16 1909-10 4000 1911-12 48.79 1913-14 54.39
Some persons argue ibat there has been a fairly good increa-:
in mills all along and that the Excise has not hinderced their progre--
1t is not true to say so. It is quite certain that the progress woul!
have been more rapid, without this duty. Mr. M. P. DeWebb ha-
said truly :—

" Nobody in India, be he European or Indian, regards it (tl
Excise) otherwise than an altogether unnecessary an!
indefensible sop to Lancashire. Apart from politic.!
constderations, these Indian excise duties form one «f
of the most extraordinary monumeunts to British Econd -
mic ECCENTRICITY (capitals ours) that the who's
of the tariff controversy atfords. Whilst on the one
hand, the free traders of England are never tired «f
asserting that the protectionist policy of foreign nations
can only handicap those nations and that Great Dritain
with the healthy free trade principles 15 absolutely usi-
assailable by such devices, the free trade cotton spinnei~
and weavers of Lancashire take very good care that Ind' .
does not impose even 3V4 per cent. for revenue purposc-
on their products without an accompanying exci-v
duty.” 33

32 japan's Cotton Industry has a dramatic rise. It can be said to have
begun in 1891, During 18389, they imported from us 62,000 bales of yarn, an!
in 1800, only 230, By 1913, they were competing with ominous success with
us in the Chinese warket.  In 1904, India bad 204 mills which looking to it-
fength and hreadth, are nothing in compacdson with 2007 mills in Grea.
Brtain uud 1,201 00 UL 8. AL In 1914 we had 54 lakhs spindles, U. K. had 3
crores, sl the world's total was 144 crores of spindles.

33 Quoted in the Bombay Millowners' Association Report for 1907.
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TFrom the standpoint of the consumer, very severc criticism was
directed against the reduction in favour of cotton duties from 5 per
et to 34 per cent. in 1896, on the ground that the effect of the
leeislation would be to relieve the richer classes who were consumers
¢ the finer fabrics and impose new taxation on the poorer classes
v hose requirements were met by the Indian mills.  Of late vears, there
s been nne more legitimate grievance for oppesition due to the severe
competition which Indian mills have to face in China as weli as in
fudia from the Japanese industry. We have also shown that it is
“irimed that the enhancement of the silver duty has materially eifected
'he position of the Indian spinner in the Chinese market.

In addition to the handicap due to excise duty, the lik= of which
~ levied no where in the world, the Indian millowners labcur under
«runn disadvantages. The cotton industry can neither be helped by
mate, by Tarifts, by Subsidies, as the free trade Government of
Ingland has done to stimulate the production of cotton in Sudin for
Lomeashire.  But even if it could do, it is not certain that the Twlian
lustrialists would be able to benefit therefrom, ‘The late Mr. Gokhale
culy said :(—

“If the Government of India or the Secretary of State had
the power to grant protection in the present circum-
stances, I am not sure that it would be employed in the
best interests of the country.”

I'or even if we exclude Dritish manufactures, we cannot exclude
Hiitish manufacturers from taking advantage of the protection.

Disadvantage of Labour, etc.

The cost of initial equipment in the case of an Indian mill which
h.is to import its machinery from outside is about 214 times 3% as great
a+ in England, and the working expenses consequent on the searcity
o skilled labour and on the necessity of Lmporting stores required
i the production of cloth, were certainly higher here.  Coal is being
rduced in India in requisite quantities, but the high freight from the
volliery to the mills makes the coal supply also dear.* Dlesides the
lidtun labourer, though reputed to be cheap, is not cfficient. Mr.
X. M. Johnson went to the length of saying that the efficiency of the
miil-hand in India and in England is in the ratio of 1: 6 and proves
his statement by comparing an example of a Lancashire mill-hand

HooOf GO Broughton's "Labour in [ndian Industries,’ 1924, p. 2%,
) " Reduction of freights on coal was being urged by various Chambers of
Luinmerce on Government repeatedly. Nothing however was dene in that
dieetion by the Government.
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who can turn out 460 1bs. of coarse cloth per week, when an Indian
can turn out 70 lhs. and a handloom weaver 50.3% S. J. Chapman
has similar observations :—

“The labour cost of production in Indian mills......... was i
1888 far higher even for the coarser counts than the
labour cost in Lancashire...... The Indian operative

possesses less endurance, less persistency, and less powe-
of continuous application—all classes of labour arv
constantly changing in Indian mills, The number !
operatives required to manage a given quantity of
machinery is.....now at least 3 times greater. It s the
advantage of position % alone which has enabled the
native industry to vust foreign varn except a few, the
bulk of which are coloured.” 37

It has been an axiom with our millowners that the Indiun
labourcr prefers long hours with less discipline, to shorter hours witi:
strict discipline. Desides, some employers complain of scarcity «i
labour, but this is only apparent and the potential supply of labour
is almost unlimited. 3% It is not intended here to find out the cause-
of the ineffiviency, migratory character, etc., of the labour. Suffice &
1o say that the want of cheap and skilled labour as well as cheap capital
did give a set-back to the development of our industry.

35, Sel his paper readl hefore the Industrial Coufere-;lcc: 1905,

A6 If ondy our raw anaterial were taken away from us, our industey
wottld also g away in a twinkling™ (5. M. Jolhnson),

A5 Wark and Wages —8. J. Chapwan, Pact I, p. 151,
38, Lndian Economics—Prof. V. G. Kale, pp. S0-84.
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Cultivation of Cotton in India

Y a general consensus of opinion, India i1s regarded as the birth-
B place of cotton growing. The story of the origin of cotton grow-
ing, however, 15 lost in the dimness of India’s hoary past.
Nuvertheless, down through the centurtes, cotton and cotton goods have
tgured prominently in India’s external and internal economy. FEven
-day she eccupies no mean place amony the cotton growing countries
of the world. She ranks second in the world, and first in the British
Empire.*  The following table will show her production as compared
with the United States, the largest producer of cotton.
PRODUCTION OF COTTON +

AREA l Probucrion
{In 000 acres) {Tn 00 bales of 40¢) Ihs.}
Vear India USA.  Egypt | India US.A.  Egypt
13334 24,137 24,383 1,873 ° 5,108 16,309 2123
193435 24,003 26,866 1,798 | 4,858 12,046 1,871
11433-36 23,138 27,335 1,752 5.728 13,297 2713

[t will be seen at a glance from this table that the cutput of cotton
per acre in India is much lower than in U, 8. A, or Egypt. Whereas
the area under cotton in India represents more than 75 per cent. of
that in U.S.A., yet the Indian output was only about 31 per cent. in
1933-34, and 40 per cent. in 1934-35, 43 per cent in 1935-36, as com-
pated with American production, after reducing the production figures
to uniform bale weights of 400 lbs. In the United States and Egypt,
the vield of lint cotton per acre is some 200 and 400 1bs. respectively
andd in India it is less than 100 lbs. The same is also the case with
quility,  The coarse short-stapled Indian cottons stand no comparison
with the fine long-stapled American ones.  Yet, in the past, India pro-
ducedd cotton of a very superior order from which the yarns for the
manufacture of muslins and similar other fine cloths were spun. How
aid when India ceased to cultivate those fine species of cotton has been
mulicated briefly elsewhere. It is indeed a tragedy that India which at
voe time was the home of a very superior varicty of cotton should
mow produce a quality inferior to that of many other countries.

* The Indian crop of cotton constitutes nearly one-fifth of the total
output of cotton, and next to rice and wheat, cotton occupies the third
Position amongst Indian produce.

The world production of cotton in 1936-37 is estimated at 30,200,000
bales of 478 Ibs. nett, as compared with 26,500,000 bales in 1935-36.

1Vide, Tables in “Cotton Textile Industry at a glance.”

10
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Early Attempts at Improvement.

When the East India Company first came to this country, they
found Indian cotton in the same state of degradation as now. |-
however, redounds to the credit of the East India Company th.:
between 1788 and 1850 they made persistent efforts to promote ih.
improvement of Indian cotton. Writing about this in 1861 a writr
(Cassel in “Cotton in Bombay Presidency”) pointed out:

“During this period the hope that India might utlimately replace
the United States as the source of cotton supply has vaguely existcl
in Great Britain, rising into eagerness in moments of distress, anl
sinking into indifference on the return of abundance. For upwards
of half a century Indian cotton has occupied the unsatisfactorv
position of a mere pis-aller for the American growth, reluctanty
purchased when the latter has been dear and instantly abandoncd
when it has become cheap.”

To promote the improvement of cultivation and to increase tle
output of Indian cotton, botanists and American planters wore
appointed specially.  The principal objective of the Compar:
in doing this was to introduce and naturalise exotic cottons such @ -
Bourbons, New Orleans and Egyptian varieties, The experiment
cultivation with American seed was made as early as 1828, model far s
were established in numerous places, aitention was paid to indigenous
varieties, and cultivators were encouraged to adopt foreign croj=
Mr. Mercer, the head of the American planters after trying a serics
of experiments in different parts under different climatic and sl
conditions gave the following verdict:

“The experimental farms were only a useless expense to the
Government ; the American system was not adapted to India, the
natives of India were, from their knowledge of the climate, and
capabilities of the soil, able to cultivate more efficiently and much mere
economically than any European”

Stimulus to Cotton Export,

The Government dissatisfied with these results appointed a Seli1
Committee in 1848, which held out no better hopes. The export i
Indian cotton recetved an immense stimulus during the Americ
Civil War when the close blockade produced a cotton famine
Lancashire, and threw the spinners back on India for their supply :11
the raw material.  The early “sixties of the nineteenth century” cavn
as a providential help to the endeavour of England to extend an!
improve the qualitative and quantitative cultivation of cotton in In 7
in order to feed the English Spinning and Weaving Industry,  T's
Indian export trade of coton experienced several vicissitudes, 1w
extraordinary variation in export from 1859 to 1877 is instructive, i
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proved that the apprebensions of the Select Committee of 1848 to
capture a fair proportion of trade to supply raw material to Lanca-
shire turned out true. England had to obtain her raw material from
the country which supplied cheapest and best, and America produced
the best for Lancashire. American cotton replaced the Indian cotton.
During the years 1890 to 1900 there was a great decline in our export
t:de in raw cotton. It recovered some ground in the first decade of
the twentieth century, but the second decade was one of fluctuating
trends for it. Recent trends in our export trade in raw cotton are
shewn in the following table :—
Exports of Indian Cotton.
In thousand of
bales of 400} lbs,

1909-14 (Av.) 2,407
1914-19 (Av.) 2,190
1919-24 (Av.) 2917
1925-26 4173
1926-27 3,188
1927-28 2,686
1928-29 3,712
1929-30 4,070
1930-31 3,926
1931-32 2,369
1932-33 2,063
1933-34 2,729
1934-35 3490
1935-36 3,396

The importance of cotton in India’s export trade will be evident
from the fact that it ranks ficst in our export list.  The following
Ll e would give an idea of the value and importance of raw cotlon
m e perspective of our total export trade in all commodities :—

India's Export Tradet

Raw Cotton* All Commoditics

(In lacs of rupees)  {In lacs of rupees)
1930-31 46,73 220,49
1931-32 23,78 155,89
1932-33 20,70 13227
1933-34 27,91 147,25
1934-35 3545 151,67
1935-36 34 47 160,52

T}']e value of Raw Cotton exports for these years leudes cotton
wa te also,

iReview of the Trade of India, 1935-36 {p.p. 69).
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Of the total quantity of cotton exported from India, Japan alone
takes over 50 per cent. The following table illustrates Japan's shai.

of our cotton exports in the perspective of that of the British Empir:
and alt foreign countries (including Japan) :—

Year British Empire Japan only. Al Forewgn
Countrics
(In thousands of bales of 400 Ibs).

1909-14 (Av.) 152 1,012 2,255
1914-19 (Av.) 233 1,373 1,957
1919-24 (Av.) 165 1,540 2,752
1929-30 277 1,640 3,793
1930-31 287 1,686 3,639
1931-32 171 1,080 2,198
1932-33 170 1,085 1,893
1933-34 345 1,022 2,384
1934-35 353 2,055 3,137
1935-36 456 1,759 2,929

The fall in exports during 1931-32 and 1932-33 was mainly due
to reduced orders from the Far East where the comparatively high
parity of Indian cotton for a time made American of better value
expecially to Japan. In 1933-34 the position improved in spite of tie
obstruction caused by the Japanese boycoit of Indian cotton. Since
January, 1934, however, trade agreements entered into with both Jap:n
and the United Kingdom have resulted in larger buying of Indian
cotton by both these countries.

Two of the greatest impediments in the way of the expansion uf
the market for Indian cotton abroad are its comparative inferiority
in comparison with the long-stapled Americans and Egyptians, aad
trade barriers impoused in various countries of the world in recen
years. ‘The import duty in Italy is a serious handicap to short-staplud
fow priced Indian cotton. The customs duty on raw cotton in
Australia is almost prohibitive.  The Nanking Government hu.c
recently raised the import duty on cotton in China by 40 per cent
In European countries like Germany again there are the exchaus
restrictions which are discouraging factors to Indian export. It is.
however, satisfactory to note in this connection that the Indian Centyal
Cotton Committee is trying its best to widen the sphere of i
activities and get into touch with the consumers of Indian cotton all
over the world and see that the handicaps against Indian cotton in ull
parts of the world are removed far as possible.
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Indian Central Coiton Committee.

Since its inception in 1921 the Indian Central Cotton Committee*
has been rendering signal services to the cause of cotton cultivation
in India. Briefly speaking, its chief functions are (i) to advise the
Central and Local Governments on all questions on cotton referred to
it, and to suggest suitable measures for the improvement and develop-
ment of the industry, (it) to finance and to direct research work on
the problems connected with the improvement of Indian cotton
invluding investigations into the relationship between the cotton plant
and its environment, the diseases and pests of cotton, and the lint
qualities of the existing as well as newly evolved types, (iii} to
fizance schemes intended to bring into general agncultural practice
the results of economic importance obtained from research, and (iv)
t» finance schemes, wherever possible, for extension of long and
medium staple cottons of improved variety and their marketing. The
tunds of the Indian Central Cotton Committee are derived from a cess
of 2 annas on every bale of Indian cotton exported from India or
consumed in mills in provinces in India.

By the enactment and enforcement of various legislations such
43 the Cotton Transport Act, the Cotton Ginning and Pressing
Factories Act, the Indian Central Cotton Committee has endeavoured
te maintain the standards of quality of coiton grown, 1o prevent
wiulteration with inferior types and to discourage the various malprac-
tices which at present occur in a certain number of ginning and
pressing factories.  All these measures have prevented great economic
loss to the whole country—most of which fell heavily on the grower.
Thie Committee has also succeeded in preventing growers from being
deirauded when marketing their produce, by urging on the Govern-
ment of Bombay to pass the Bombay Weights and Measures Act, by

* The Indian Central Cotton Commitiee was constituted by the
Guvernment of India in March 1921 by their Resolution No. 404-22
(D:partment of Revenue and Agriculture) to encourage the growth of
imeroved varieties, to extend the area of cultivation and to stimulate and
aswst in every possible way the production, marketing and manufacture of
incian Cotton. The Committee has now been in existence for over 16
yeirs and during this period, by combining scientific research with practical
prigress, it has been responsible for valuable work in all these directions.

The Cotton Cess Act was passed in 1923 to provide funds for the
Committee’'s work, The cess is levied at the rate of two annas per bale
of 400 pounds avoirdupois or six pies per 100 pounds of unbaled cotton.

uiing the first three years it was collected at double these rates. It is
tesicd on all cotton exported from India whether by sea or land and on
all votton consumed by the mills in British India, which are required to
furnish monthiy returns to the Collectors of the districts, except in Bombay
Presidency where they are fumished to the Collector of Customs, Bombay.
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which weights and measures have been siandardised for cotton
transactions in various places, The Committee realised early that fo
the beneht of the coltivators 1t was necessary to have regulated open
markets for cotton in the country, and their efforts in this direction
have been crowned with success by the establishment of such market.
in Khandesh, Central Provinces, Hyderabad, Indore, Dhar, Bared:,
Sangli, and Tirupur. The Committee is also endeavouring its best t
find out ways and means for providing the cotton grower with cheaj,
finance, and at the same time easing the burden of his indebtednes:,
Jointly with the Imperial Council of Agricultural Research, the Con:-
mittee is at present financing an enquiry (costing Rs. 5,22,200) int
the cost of growing cotton, sugarcane and their rotation crops in the
principal cotton and sugarcane tracts of India. The Committee has
also directed its efforts towards the ensuring of greater accuracy i
cotton statistics. But above all, the Committee has conducted various
scientific enquiries and practical researches on the improvement ot
Indian cotton by the judicicus hybridization of existing strains, by the
naturalisation of imported ones, by the eradication of undesirable one:,
and the rooting out of cotton diseases, particularly the prevention ct
Boll-weevil by the fumigation of American cotion before entry i
Bombay, which incidentally is the only port from which American
cotton can be imported.* Most promising results have so far been oi-
tained from these scientific tests, and the Committee has all along becs
carrying on persistent propaganda to advise the grower on suitab.
varieties of cotton and to show him how it will give him a better
monetary return than short-staple cotton. Technological research
essential to securing authoritative valuation of spinning qualities «f

“In spite af repeated requests from cotton mills in Bengal the
Calcutta Port Commissioners and the Government of Bengal have not
favoured the idea of providing fumigation arrangements at the Port ~f
Calcutta. The main objections of the Government are that all cothon
from America comes to Calcutta via., the Port of Bombay whew
adequate arrangements are already in existence for fumigation of Americon
cotton; that in the event of providing fumigation arrangements at Calcuta
there is no guarantce that sufficient quantities of cotton would be import-d
direct at that port; that the cost of fumigation would be prohibitive it
the Calcutta port; and above all, there is the danger of cotton crop :f
Bengal, or for the matter of that, India, being affected by the Americ =
pest, the Boll-Weevil, if fumigation of American cotton is not carricd
out at the Calcutta port as suggested by some of the commercial crganis :-
tions on the ground that the pest may not survive the long-distance tra: i
from America to the port of Calcutta. In view of the necessity of
development of the Cotton Textile Industry in Bengal and in the Ui
Country centres, it is very essential that Fumigation arrangements sho: d
be provided at the Port of Calcutta for enabling the Cotton mills to
import long-staple cotton from America direct at Calcutta port and thus
remove the handicap to the cotton industry in Bengal, which has b.n
calculated by the Tariff Board to work cut to 3.86 pies per lb. of cloth
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ccuton and to carrying out fundamental researches on the physical and
chumical properties of cotlon fibres is carried out at the Technological
Laboratory of the Committee at Matunga. Simultaneously, the
{mmittee is sparing no means to popularise the use of mproved
varietles of Indian cotton both here and abroad, and for this purpose
1t has been working in co-operation with the Empire Cotton Growing
Corporatton, the British Cotton Industry Research Associanon, the
I.:ncashire Indian Cotton Committee and similar other bodies. The
la<t named body *“is doing everything in its power lo encourage
greater use of Indian cotton mm Great Britain.”

Lang-staple Cotton in India.

We have already referred to the successful efforts of the Indian
Central Cotton Committee for the judicious selection, the hybridization
1! maturalisation of exotic cottons. Stapled cotton of almost equal
i middling Amertcan and in some case, superior, is now being grown
n India in Madras, Sind, Punjab, C. P, Gujerat and Dharwar, and in
the first five provinces the prospects of long-stapled cotton are decided-
v favourable. It is now recognised by the Government experts and
obers that the cultivation in Tndia of exotic types of long-stapled
occton must be confined to the irrigated districts.  In this respect, the
Llnyd Barrage Canals in Sind have opened up unlimited possibilities
f. the development of cotton cultivation on the Indus Right Bank
areas,  During the decade prior to the opeming of the Iloyd Barrage
Uials, the annual area under cotton cultivation in Sind averaged
stihtly over 3,00,000 acres with an average outturn of approximately
Li9.000 bales.  Now, as 2 result of irrigation, the area has heen
i reased to approximately 7,50,000 acres. Four main classes of
«wton are now being dealt with, viz, (1) Sind Deshi, (ii) Punjab
Americans, (i) Tmported Americans and (iv) Imported Egyptians.
“Among each of these four main classes, the Department of Agricul-
wie, Sind, has by botanical selection, evolved improved strains which,
o oiccount of better yield, higher ginning percentage, or superior
qt- lity, are suitable for extension in gencral cultivation in the different
crion growing tracts of the Barrage areas.” It has been shown by a
cieparison of the average yield of cotion per acre with that of rice
anl jowar, taking the former at the reasonable estimate of 10 maunds,
thit the financial returns of cotton to the growers are nearly twice
th-~¢ of either rice or jowar under the present conditions of market
and price,

While long-staple cotton can also be produced in a few non-
rated areas, it has been proved that, with the exception of Tinne-
“vov cotton in Madras and Broach cotton in Gujerat, it is economically
inund, India has some peculiar advantages over other cotton
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growing regions—due to her fertile soil, excellent climate, a large
agricultural population, not devoid of intelligence as is sometinie:
assumed, and a great network of railways. There is no doubt that,
as a result of the new irrigated areas brought under cotton cultivation,
the existing supply will be doubled in no time. Increased supply o
improved varieties of cotton will ultimately enable India to do away
with the import of raw cotton from abroad, which at present i:
increasing as can be scen {rom the following table:

Imports of Forcign Raw Cotton.

Quantity in Values in 000s
Year 0008 of bales of Rs.
of 0 lbs.
1933-34 240 35,570
1934-35 339 52 638
1%35-36 4249 67 4533

It will be seen from the table that the import of foreign raw cotion
in fndia has been on the up-grade in recent years. It has been
repeatedly urged by the manufacturers in lndia that sufficient cotton
of long-staple should be made available in this country and that the
future prosperity of the industry depends very largely on whether
or not the supply of improved cotton is forthcoming. Indian mills,
specially after the War, are spinning higher counts than 30's anl
require for this purpose long-stapled cotton, and it appears that
Bombay's salvation lies in taking to spinning finer counts irom long-
stapled cotton. The following table gives details of (i) consumption of
all kinds of cotton and of Indian cotton and (ii) receipts of Indinn
cotton and of foreign cotton at Indian mills during the five crop years
ended 3lst August, 1935:—
Cotton Consumption and Receipts af Indian Mills.
(In thousands of Bales of 400 Ibs.)

1930-31 1931-32 1932-33 1933-34 1934-35

Conswm ption—
All Kinds 2580 2853 2780 2650 3,06
Indian Cotton 2269 2346 2,361 2336 2612
Receipts— .
Indian Cotton 1,973 1,951 2065 2166 225
Foreign Catton
Americans vee - ‘e 84 30 64
Egyptians s v e 36 37 123
East Africans 184 191 212
Others 26 19 33
Total Foreign . 273 461 330 297 43

Total Receipts .. 2236 2412 2,395 2363 2686
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It may be'stated here that, of the 1,059,000 bales of foreign cotton
received in India during the three seasons from 1st September, 1932
to 3lst August, 1935, more than 50 per cent. was Fast Africans of
which Ahmedabad mills took about half, the Bombay mills about a
quarter, and the remainder was taken up by up-country mills.
Ezvptians represented about 20 per cent. of which Ahmedabad and
i»mbay each tovk about 40 per cent. and the rest of India about 12
por cent. Americans were third in importance with 17 per cent., of
which Bombay mills took over 75 per cent., Ahmedabad about 8 per
cent. and the rest of India, the balance. Other foreign cotton represented
only 7 per cent. of which Ahmedabad took 18 per cent., Bombay over 60
pet cent. and the rest of India 17 per cent.

Consumption of Indian Cotion by the Mills
The following table illustrates the percentages of Indian Mills’
censumption of Indian raw cotton to total crop during the years

130-31 to 1934-35:—

Year Actual Quantity Cosumed®*  Percentage to
(In 100 bales of 400 Iba.) Total Crop.
1930-31 2,269 33.6
1931-32 2,346 50.1
1932-33 2,361 39.5
1933-34 2,336 36.7
1934-35 2,612 40.7

With the production of better grade cotton, we feel that
it will only be a question of time when Indian Mills will cease
to have supply of raw cotton from abroad. The production of
imoroved varieties of raw cotton is already on the up-grade, as will be
evilent from the table below giving the estimated production of the
psst five seasons’ Indian crops classified according to length of
staple :—

Indian Cotion Crop
{In 10 bales of 400 1bs.)
1030-31 1931-32  1932-33 1933-34 1934-35

Total 5,226 4,007 4,657 5,108 4,358
Long staple over 1 inch. 12 8 1’ 24 51
Medium staple '

4 ta 1 inch. 1,213 1,298 1,336 1,341 1,204
Short staple below _

%% inch. 4,001 2,701 3,310 3,743 3,603

*Based on the returns made under the Indian Cotton Cess Act, 1923,
by Mills in British India, and on Voluntary Returns from or Yarn Produc-
ticn figures of Mills in Indian States. ~Vide Appendix D. Statistical
Bu.letin No. 5 (1934-35) of the Indian Central Cotton Committee.

n
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Pointing out that the Indian Central Cotton Committee estimate.!
the annual requirements of the Indian mills in short staple cotte:
below Z4th inch. at about 1,100,000 bales, the Special Tariff Board i,
its Report (1936) ohserves that “this leaves a very large quantity ¢
short staple available for expansion of the Indian spinning industr
in counts of yarn up to 16s. warp or 20s. weft, pending which tl.-
Indian cotton growers must find outlets overseas for the great bul:
of their short staple crop. Much of the medium and long staple cotton
grown in India cannot be used for spinning yarns of finer counts. C:
last season’s crop of 1,142,000 bales medium staple, the Indian Centr: |
Committee estimated that about 550,000 bales were capable of spinnii »
24s. ta 30s. warp, 427,000 bales 20s. to 24s. warp and 165,000 bal:
16s. to 20s. warp only. About half the quantity, therefore, of mediu:.,
staple (Zgth inch. to 1 inch.) grown in India is suitable for spinning
24s. warp and above, and a small part of this is exported. Of the
remaining half suitable for spinning 16s. to 24s. warp, the bulk i
Punjab-American 4F, the takings of which by Indian mills are limit. |
partly on account of high transport charges. Of the Tong staple cottin
(over 1 inch.) only two superior strains of Punjab American and Siud
American are available in commercial quantities. They are suitable { r
spinning 30s, warp or 40s. weft, and, if grown on experimental far::s
up to 453s. warp counts. Last year's forecast of these varieties was
51,000 bales and there are prospects of an increase in the area und.r
this cotton in Sind resulting in the production of about 100,000 bales :n
the near future. Of the last season’s commercial crop of 63,000 bal. :,
55,000 bales were taken by Indian mills and the rest exported. T-e
Indian Central Cotton Committee indicates that the growing of hivh
quality cottons having a staple of 114 inch or even 124 inch and capal l¢

of spinning up to 60s. warp is a practical proposition on certain arc.:s
in Sind.”

As already stated, it is only a matter of time when India
can do away with her supply of raw cotton from abroad. In tae
words of the late Sir Vithaldas Thackersey, the long-stapled cott.n
plentifully and successfully grown will revolutionise the whole cottin
industry. It may be said that Europe may outbid us for this cotirn.
but who would doubt the capability of a country growing its lorg-
stapled cotton and having a home-consuming market at its doors to hrld
its own against any outside competition?



The Handloom Industry

The Handloom Industry of India is as old as Indian civilisation
itself and it is noteworthy that it has survived even the onslaughts
0! Western civilisation with its attendant machinery and mass produc-
tien, during all these years. Ever since the drawn of civilization,
India produced enough of cloth not only to clad her teeming millions,
but also to supply the same to the outer world too. Down to the 18th
century she was the supplier of cloth not only to Furope, but also to
nist parts of the civilized world, And the cloth that India supplied
wxs all the production of hand-spinning and hand-weaving. Though
turned out by the hand, these cloths revealed such excellence of work-
manship that some of them were thought of as “work of fairies or
insccts rather than that of men.” (1).

Taking into consideration the disadvantages of the primitive mode
of manufacture as followed by the simple and unlettered people who
turned out the cloths with the aid of only a few crude tools in their
smail cottages, it is really a matter of great admiration that our
an:estors should have arrived at such an exceedingly high state of
pr-ficiency in the delicacy of the fabrics manufactured by them.
Mudlins were among the earliest articles of Indian export trade and
m-vite of the great mechanical advancement made in the cotton
nustry, the muslins manufactured by the weavers at Dacca which
were known by such names as “Running Water,” “ Evening Dew "
anl “ Textile Breeze ” still remnain unsurpassed in fineness.

The Decline of its Importance

The Indian handloom industry occupied an important place in
w.-id’s cotton industry 1ill so late as the beginning of the last century.
The decline of the handloom industry in India followed to a certain
exwent, the introduction of machine-made goods during the eighteenth

(1) Bm;ihes', History of Cot—ton Manufactures, 1835.
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and the nineteenth centuries, and more, the impediments placed in the
way of its development by the systematic policy of the British
Government to extend the sale and consumption of British manufac-
tured goods in India by every possible way, e.g. reduction or remission
of import duties, imposition of inland duties on Indian manufacture:
in India, levy of prohibitive duties in England on exports of Indiar
goods, ete,  In this connection, it may be mentioned that some of the
methods employed by the foreign rulers of this country for destroying
hand-weaving in India do not reflect any credit on them. Some o1
these were very torturous, indeed, inhuman., Take for example, the
instance of the cutting of the thumbs of the weavers mentioned in 2
statement of William Bolts quoted in R. C. Dutt's “ Economic History
of India " and also referred to by Sir Darcy Lindsay in the course of
his speech on the Cotion Textile (Irotection) Bill in the Indian
Legislative Assermnbly on March 30, 1930. Bolt’s statement runs as
follows;

“And the winders of raw silk called Nagodas have been treated
with such injustice, that instances have been known of their cutting off
their thumbs to prevent their being forced to wind silk.”

Bemoaning India’s helplessness in this matter, the great historian
H. H. Wilson observed :—

“Ft is a melancholy instance of the wrong done to India by the
country on which she has become dependent. It was stated in evidence
(before the Parliamentary Committee of 1808-1813) that the cotton
and silk goods of India up to the period could be sold for a profit in the
British market at a price from 50 to 60 per cent. lower than thosc
fabricated in England. It consequently became necessary to protect
the latter by duties of 70 to 80 per cent. on their value or by positiv:
prohibition. Had this not been the case, had not such prohibitive

. duties and decrees existed, the mills of Paisely and Manchester woul:

{ have been stopped at their outset and could scarcely have been set in
motion even by the power of the steam. They were created by ti:
sacrifice of Indian manufacture,  Had India been independent, she
‘would have retaliated, would have imopsed prohibitive duties on British
goads and would have thus preserved her own productive industry fro™
yonihilation.  This act of self-defence was not permitted her, she wes
at the mercy of the stranger, British goods were forced on her withou!
paying any duty, and the foreign manufacturer employed the arm of
palitical injustice to keep down and ultimately strangle a competiter
with whom he could not have contended on equal terms.”—( ltalics
QOurs.)
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Continuance of the Industry

Leaving past history with but a brief reference, we may now
tern to the later years of the 19th century and examine the position
oi the Indian handloom weaving industry from this period up to the
vear 1909, till when it is known to have produced a larger quantity of
clth than the cotton mills of India. Since the last quarter of the
nheteenth centry an erroneous impression appears to have existed in
tkz minds of the people that this industry which had a gloricus past
is of no mmportance to-day,—that it is in a monbund state. Prof.
(. N. Vakil appears to be dangerously near a stmilar error when he
o=erved in his carefully compiled history of ' Qur Fiscal policy:”

“It is well-known that by this time (1882) this {handloom)
industry had ceased to be of any importance.”

Although statistics of cloth production in the country for 1882 are
not available to indicate the extent of the production of the handloom
industry, adequate information is available for the years aiter 1896.

_Diring the years 1896-97 to 1900-01 the handlooms consumed about
220 million 1bs. of yarn, when the milis consumed only 90 million Ibs.
of yarn per annum. , Thus it will be seen that the handlooms consumed
nearly 234 times as much yarn as the mills consumed for the production
of cloth. Between 1901 and 1905, the handlooms consumed about
double the quantity of yarn consumed by the mills, This should be
an cye-opener to those who talk disparagingly of the handleom industry
either from hearsay evidence or from prejudice.

Present Position of the Industry

In 1909, the handlooms produced 1,116 million yards of cloth
as compared with 824 million yards produced by the Indian Cotton
Mil's. Since then the production of cloth by the handlooms has been
smaller in varying degrees than that of the mills. It was after the
vea: 1909 that the quantity of yarn consumed by the miils exceeded that
of ihe handlooms. After 1915-16 there was an actual decrease in
the vonsumption of yarn by handlooms, the average annual consump-
tin: between the years 1916-17 and 1920-21 being about 200 million
lbs, when the average annual consumption by the mills went up to
abeit 330 million Ibs.  But during the post-war period, the hand-loom
lfld'«‘.s{ry again recovered the lost ground. The average yarn consump-
Hon per annum by the hand-looms during the quinquennium 1920-21
0 1124-25 was about 300 million Ibs., as compared with 270 million
bs. \luring the quinquennium 1911-12 to 1915-16 and 220 million Ibs.
during the quinquennium 1916-17 to 1920-21.
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In the years between 192425 and 1929-30, the handloom industry
made further progress, and the quantity of cloth produced on the
handlooms was on the increase. During the year 1929-30 the hand-
looms consumed 351 million Ibs. of mill yarn and produced 1404
million yards of cloth, as compared with 2,418 million yards of cloth
produced by the mills. In the year ended March 31, 1936 the totai
handloom production of cotton piecegoods in India was estimated at
1,660 million yards as against 3,500 million yards produced in Indian
mills. The following table shows the estimated numbers of hand-
looms and quantities of yarn consumed and cloth produced durirg the
year ended March 31, 1935.*

(Quantities in million 1bs.)

PROVINCR HANDLOOM YarN CONSUMED CroTH

Totat Making Cotton Cotton Others

Goods
Madras 318,434 258,558 788 ... 315
Bengal ... 48.2
Bombay L 110,183 50.2 3.2 235
U.P. . 161,913 49.5 6.4 291
B.&O. ... 180,000 311
Punjab 256,602 241,602 60.1 - 40 401
Dethi 1,554 781 2 0.7
N. W. Frontier ...... 10,000 1.0 L. 9

Burma . 500,000 156 ... 40
cr. L 73,338 155 ...
Assam ... 421,367 4.3 eennn 22

Total  ...... 1,957,742 3545 ... :

The position of the handloom industry can further be studied in
the perspective of the consumption of imported and mill-made picee-
goods in India. The following table gives the figures of the net imports
of piece-goods and the net production of both Mill-made and Handleom
piecegoods along with the per capita consumption of piecegoods in
India, since the year 1905—1906.

" * Vide, Special Tariff Board Report (1936) on Cotton Textil
Industry, page 1(4.
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Imports, Mill Production and Handloom Production
of Cotton Piecegoods in India, along with Per Capita

Year

-1905-06
1906-07
1907-08
1908-09
1909-10
1910-11
1911-12
1912-13
1913-14
1914-15
1915-16
1916-17
1617-18
1918-19
1919-20
1920-21
1921-22
1922-23
1923-24
1924-25
1925-26
1926-27
1927-28
1928-29
1929-30
1930-31
1931-32
1932-33
1933-34
1934-35
1935-36

Net Imports

Consumption*

Net available
Mill
Production

Handloom
Iroduction

=

=
SE9
5%
=0 a
d,_E
352

(Quantity in crores of yards)

239
226
247
194
214
224
237
295
313
241
211
183
147
101

99
145
102
152
142
177
153
176
194
191
190

87

76
120

77

97

97

61
63
4
74
87
94
106
13
108
107
133
132
142
130
144
143
157
156
154
179
179
206
219
174
229
246
288
311
289
334
350

108
115
111
112

90

91
104
104
107
118
105

82

81
105

56
115
119
134
101
126
116
133
131
108
140
139
150
170
144
146
166

408
404
432
380
|
409
447
512
528
466
449
397
370
336
299
403
378
442
397
482
448
515
544
473
559
472
514
601
510
577
613

Per Capita
Consumption
{¥ds)

13.60
13.03
13.94
12.26
12.61
13.19
13.97
16.00
16.50
14.56
14.03
1241

-11.56

10.50

9.34
12.59
11.81
1340
12.03
14.61
13.18
15.15
16.00
13.52
15.97
13.49
14.28
16.70
14.17
15.60
16.57

a7

It will be seen from this table that out of the total consumption

" Vide; Review of the Trade of India 1935-36, page 28.

F 013 crore yards: of cotton piecegoods in India in 1935-36, about
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.57 per cent is supplied by mdlgenous mill-preduction, 27 per cent. by
handloom production and 16 per cent. is represented by importel
piecegoods. .

It is thus more than evident from the statistics.given above that the
handlocom industry has not gone out of existence as 15 erroneousi:
supposed in certain quarters through ignorance or prejudice or watt
of enquiry, that it still supplies about 23 per cent. of the total requir.-
ments of the cloth in the country and that it is responsible for about
40 per cent. of the total cloth preduced in India. Though the produ:-
tion is obviously less than that of the mills, it must be admitted th::
next to agriculture, handweaving is still the largest and most wid:-
spread industry throughout India. Emphasising the importance «!
the industry, the Tariff Board in 1932 observed that it provides:

“An occupation for the agriculturist in the season when agrict'-
tural work is slack and enables him to use his time which he wou!!
otherwise waste in producing goods of a certain—even though lLimitci
—value. The industry is spread all over the country.” R

Number of Handlooms & Handloom Weavers in India

It may be safely presumed that besides those who are primarily
agriculturists and who weave at only certain times of the year whun
they are free from work at the fields, there are in India at least 20
lakhs of persons who are employed in weaving cloth in their hanl-
looms. As pointed out by successive Tariff Boards, due to lack :f
proper statistics, it is extremely difficult to estimate the exact number
of handlooms engaged in weaving in India, but calculated on tie
following basis it will be found that the total number is by no meuns
less than 2,649,927, We find from the 1able given above that the
estimated number of total handlooms in the ten provinces of India in
the year ended March 31, 1935 was 1,957,742, 1f we add to the same
the figures for Bengal and Hyderabad as estimated by the Tariff Board
in 1932 and for the other States as given in the Census of 1921, then
the result will be as follows:

Bengal - e vee 200,000
Hyderabad State T ... 140,000
Ajmer-Merwara ... 1,587
Baroda 10,857
Rajputana 89,741
Other States . 230,000
Total of 10 Indian Provinces ... . 1,957,742

Total ... 2,649,927
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. e Pmducts of the Handlooms X
The principal clasdes of fabrics woven in the handlooms include
dhotts, saris, long clo_t}i, twills, shirtings, turban cloths, rumals, bed

sheets, towels, handkerchiefs, lungis, suitings and durries. For the
purpose of weaying his fabrics the hand-loom weaver uses three
It s

different kims of yarn, home-spun, mill-spun and imported.
ditficult to estimate the quantity of home-spun yarn consumed by the
handlooms (2). But more or less accurate figures of all other Indian
and foreign supplies of cotton yarn for hand-loom weaving are available
arfil they are summarised in the Table below:—
Estimated Ralances of Cotton Yarn Available for
Consumption in Handloom Weaving

in 1934-35
(In thousands of ibs.}

Provinces, Foreign.  Indian. Total.
Madras 8,527 70,255 78782
Bengal 830 39,000 48,220
Bombay 7,877 35,143 43,020
U. P 1,864 41,576 43,440
Bihar & Orissa 670 30,592 31,262
Punjab 1,194 22,941 24,135
Delhi & N. W. F.
Burma 2,159 15,147 17,306
C. P. & Berar 1,140 14,201 15,431
Ajmer-Marwar 71 5,205 5,276
Assam 604 3433 4,037
Sind & Baluchistan 322 3,800 4,122
British India 32,748 282,283 315,031

{2} With reference to the production of home spun yarn the Tariff
Board in 1932 observed: ''Mr. Amo Pearse quotes an estimate of fifty
million spinning wheels each producing 48 Ilbs. of yarn annually. This
15 certainly an over-estimate and Mr. M. P. Gandhi in his book "How
to Compete with Foreign Cloth” reduces the estimate of spinning wheels
to five millions and the annual output of each to 25 lbs. of yam. The
AllIndia Spinners” Association has attempted to organise the hand-
spinning  and weaving industries throughout the country. The latest
published report is for the period ending December 31, 1931. In this
teport which deals with the work of fifteen months, we find that 20,000
spinners produced just under six million lbs. of yarn. At this rate the
annual output of each spinner will be about 24 lbs. We have also seen
a report of the progress of hand-spinning in the Mysore State in which
we find that in 1930-31, 1,800 spinners produced nearly 37,000 ibs. of
yarn.  We, therefore, conclude that the maximum production of a
spinning wheel in a year may be fixed at 25 lbs. of yarn”'—Tariff Board
Report ‘on Cotton Textile Industry, 1932, Page 158.

12
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Stotes. Foreign ‘,L Indian Total
Hyderabad T 822 13,524 14,046
Central India 29 0,177 9,206
Mysore 548 4,323 4,871
Total 1,099 27,024 28,123

Grand Total 33,847 309,307 343,154

Of the yarn imported into India during the year ended 31st March
1936, 22 per cent. came from the United Kingdom, 48 per cent. from
Japan and 30 per cent. from China. It will be seen from the higure,
given in the Table above that three-fourths of the available impor:-
of foreign yarn were consumed in the Presidencies of Madras, Bengal
and Bombay, Madras having the pride of place in this respect. The
Government of Madras pointed out to the special Tariff Board (1933)
that the handloom weavers absorb practically the whole of the cotten
yarn imported into the Presidency, which consist mainly of 31s. to 40z,
51s. to 60s. and 61s. to 100s. while the absorption of Indian mill yarn by
the handloom weaving industry is mostly of counts upto and including
40s.

The great bulk of the yarn available for the handloom weavers,
however, come from the Indian mills. Of the 343.2 million lbs. of yarn
available for hand-loom weaving in India, only 34 million are imported
from abroad. FEven in Madras which imports the largest quantity ol
imported yarn it represents only 10.7 per cent. of the total supply.

The Tariff on Yarn*

An issue that was particularly enquired into by the Special Tanft
Board on the Cotton Textile Industry in 1935 was how far the hand-
loom industry in this country is handicapped by the tarift on yarns. In
this connection, the Government of the Central Provinces pointed ow
that only 7 per cent. of the yarn imported into that area was from
the United Kingdom and consisted of counts of 52s. 62s. and &0
The additional duty imposed on imports of yarn, it was pointed
out, has had an adverse effect on the handloom industry in the
Central Provinces since the manufacture of fine saris depended upon
British yarn for its existence. The Director of Industries, Bombay.
suggested that varn of counts over 60s. should be allowed to ht
imported at as low a rate of duty as possible, but the duty should be
sufficient to prevent this yarn from competing with and taking place of
Indian yarn of 60s. and lower counts. The Director of Industrics,
I’un_]ab stated th’{t the handloom industry needed chcapm yarn hoth

* For changes in Customs Tariff on yam from 1894, vide, “Tabls
No. 15, "Indian Cotton Textile Industry at a glance.”
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above and below 50s:, that the yarns imported from the United Kingdom
were of finer counts, mostly 505. and above, and that on the whole they
did not enter into direct competition with the yarns produced by the
spinning mills in the Punjab. While the interests of the handloom
weaver in that provinee required that prices of yarn, especially of higher
cuutats, should not be increased, the Director mentioned that fine cotton
yarns of over 70s. counts were disproportionately heavily priced, as a
result of which the use of fine cotton yarn was giving place to cheap
Japanese spun silk ; if the prices of fine cotton yarns were reduced, their
us¢ by the handioom weaving industry would increase, (3)

Handloom vs. Power-loom.

It has already been pointed out that the belief that handloom
weaving is a small moribund industry inevitably doomed to be entirely
crushed by the power-loom is absolutely erroneous and has no founda-
tion in fact. The handloom weaving industry has certain advantages
over the power-loom factories, viz,, smallness of capital for the outlay,
cheapness of labour, its suitability to village-life, proximity of market,
the facility of working in one’s cottage and for one’s self, the facility
of taking up and leaving off the work at any time, the help from the
tanuly (not in the limited sense of the English usage) i.e., from the
householders, the absence of manifold disadvantages of working in
1ills under factory conditions being exposed to risks, accidents, vices
ete. and other evils of industrialism, the absence of the disintegrating
nuence of the family life, the patronage of unoblemen for fancy
products in which the individual artist’s skill can be appreciated etc. etc.

There are several others also which have kept the industry surviv-
ing till to-day. Sir Alfred Chatterton observes:

“That the Indian handloom weaver though hardpressed still
survives the competition of the power-loom indicates a
surprising degree of tenacity on the part of the people of this
country {(India} to maintain their primitive methods and
hereditary occupations in the face of militant western com-
mercialism.”  {Industrial Evolution in India, p. 103).

The handlooms are capable of producing goods of remarkable
fncness and feel. The handwoven cloth should not, thereiore, as it
docs at present, try to compete with mill-made cloth. As $ir George
Watts appropriately points out:

“The safety of the hand-loom weaver lies in the goods of his
manufacture being of a fancy or special nature meeting local
markets known to him rather than irregular commercial
articles intended for large markets.”

(3) Special Tariff Board Report (1936) page 107.
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The handloom weaver ought to produce goods which cannot be
made by the power-loomn such as those compounded in an intricatc
fashion or made in a very complicated pattern or the demand of which
is irregular and unsuitable, ¢.g., special Saris and Lungis of a particular
size, shape, colour etc., so that the mill-owner would not think it worth
his while to enter into competition with him.

During the Special Tariff Board enquiry of 1935 it was pointed
out that in some cases there was competition between the mill-made
and the handloom products, but this competition, it is well o
remember, was more due to the then existing level of duties on yarn
and to the abnormal conditions created by the general world depression
than to any deliberate policy of the mills to hit the hand-loom industry,
Indeed some vears ago, the Bombay Millowners Association made #
clear that the products of the power-looms did not compete with the
products of the handleoms. It is further re-assuring 1o be told by
the Bombay Millowners Association that far from the mill-owners
of India being antagonistic to the development of the hand-loom
industry, they are unreservedly in favour of its encouragement and
improvement, providing as it does, now that the Chinese market for
the export of their yarn has been lost, practically the only market lef:
to them in which they can dispose of the surplus yarn spun by them
and not required for the manufacture of fabrics in their power Jlooms,
The written statement of the Bombay Millowners Association befurc
the Yiscal Commission also shows their sympathetic attitude towards
the hand-loom industry. They observed:

“The Committee are strongly in favour of the maintenance of
the Cotton Hand-loom Industry.

“The Industry in question enables the agricultural population oi
India to supplement their resources and, properly organised,
handlooms can be made to compete profitably with the
product of the power-looms In certain styles of cloth.”

The millowners further aver that it will be suicidal on their part
to identify themselves with a policy which would be likely to harm or
hamper in any way the progress of an industry which purchases from
them annually about 300 million pounds of yarn. On the direct
question as to whether there s any competition between the mll
products and handloom products, the views of Mr. R. D. Bell, a
tormer Director of Industries, Rombay, will be read with approbation
and interest :—

“The mill industry and the handloom industry are not really
antagonistic to one another. A great part of the output of
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the handloom is composed of specialised types of cloth which
are not suitable as regards quantity or quality, for mass
production. The amount of direct competition between the
mills and the handlooms is at present very restricted.”

“The handlooms provide an enormous market for nill-spun
yarns. Probably the greatest improvement in the handloom
industry has been the provision of ample quantities of mill-
spun yarns of all counts and of regular twist and strength in
substitution for the irregular and usually coarse hand-spun
yarns of former days.”

In this connection may be quoted the views of Dr. Radha Kamal
Muokerjee as embodied in his “Foundations of Indian Economics"”
wherein he observes that the notion of the competition between hand-
loom and hand-weaving is wrong for the following reasons:—

“The handloom does not compete with the mill, it supplements
it in the following ways:—(1) It produces special kinds of
goods which cannot be woven in the mills. (2) It utilizes
yarn which cannot at present be used on the power looms,
(3) It will consume the surplus stock of Indian Spinning
Mills which need not be sent out of the country. (4) Being
mainly a village industry it supplies the local demand and
at the same time gives employment to capitalists, weavers
and other workmen. (5) Lastly, it will supply the long-felt
want of an honest field for work and livelihood for educated
Indians.”

Improvement of Handloom Industry.

Having established that the handioom does not compete with our
m-ill industry, we shall now review the attempts made in the direction
I niaking improvements in the handlooms, and consider the various
cha'ngcs in their organisation, method etc., that may be necessary for
maintaining and strengthening their position in the economics of
]cloth production in this country. We will turn firstly to fly-shuttle
Goms, t

Fly-shuttle looms are recognised to be from 50 to 100 per cent.
more effective than ordinary handlooms. But our weavers have been
@verse in the past to taking kindly to the fly-shuttle looms for
reasons of higher price and shyness of handling newer types. That
unly coarse yarn which will not snap readily can be used for the warp
on the fly-shuttle loom is an old exploded belief, and Mr. Chatterton
*ays that fine counts can be warped easily. The bylk of the yarn used
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in the Salem factory is between 60 and 100 counts and warp in even
higher counts can be done. Mr. Chatterton says:—

“If the Ay-shuttle hand-loom is to be largely used in making
finer classes of native goods, the improvement that should
be sought for is not so much in increasing the rate of picking,
which is already quite fast enough but in improving the
details of holding and the working of the slay, so that the
operation of weaving subjects the comparative delicie
threads to the minimum of strain,”

Mr. Chatterton found that the daily average outturn of hand-
looms has only in one instance exceeded 30 picks per minute, and
weaving fine cloth 20 to 25 picks per minute may be considered very
good work. Mr. Churchill of Ahmednagar was able to make 60 picks
a minute at Ahmednagar, and this is an extraordinarily good result.

There has also been an increased production of between 25 to {0
per cent. as a result of the introduction of improved fiy-shuttle looms.*
The fly-shuttle looms have come to be largely used im the ‘Tan:l
districts. In the Hyderabad district, the number of fly-shuttle logus
is 84,392 while there are only 31,042 other looms. Nearly two-thirids
of the hand-looms in Bengal are with fly-shuttle. Increased use of
fly-shuttle looms is vistble in almost all provinces and this is a proof
of the fact that their efficiency is being recognised of late and apprecia-
ted by the weavers. If the fly-shuttle hand-loom and its aecessorics
were made available at a little lower price, and if they were kept
within easy reach of the weavers, I believe it will come into more
general use.

If the hand-loom industry is to hold its own and regaim anv
ground that it may have lost in recent years, it is necessary to kucp
down costs. The want of organisation and the hosts of middlenen
who in the retailing of yarn and sale of cloth make huge profits mike
the hand-loom cloth dearer than the mill-made ones. Besides, the -
mitive method of the hand-weaver is also responsible for this. Thi
general introduction oi the fly-shuttle alone should increase the profii by
at least 30 per cent.  The individual weaver suffers because he is carry-
ing on a complex series of operations without recognition of the
advantages of sub-division of labour. To improve the lot of the
weavers, they ought to be induced to accept outside assistance, which
can be effectively rendered by the establishment of hand-loom weasing
factories, co-operative societies, and kindred means, whereby thev
would be freed from the clutches of the money-lenders, and thus be

* Industrial Evolution in India—Alfred Chattecton, page 238.
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able to dispose of his products through better marketing organisations
in a profitable manner.

Besides these, the following methods of improvements in the
irclustry may be tried: (a) Active encouragement for the starting
of large hand-loom factories by the Government who have so far kept
an attitude of laissez faire. (&) Establishment of Technical Institu-
tions.  (¢) Demonstration Stations, etc,  (d) Propaganda, Central
Buving Agency, Sale Rooms, ete. (¢) Organising of Exhibitions where
their goods can be displayed. (f) I’ropaganda for popularising hand-
loom products and for bringing to the notice of the people the lasting
qualities of hand-made cloth. (g) Reduction of transportation charges.
1/) Abolition of duties by Municipalities in big towns on hand-woven
cloth in order to encourage its use. (i) Imposition of adequate pro-
tective duty on imports of foreign cloth. And (j) Elimination of
competition with mill-made products by prohibiting mills from manu-
facturing certain kinds of cloth, which are the speciality of hand-looms.

In this connection, it is also gratifying to note that, of late, the
Government of India and the Provincial Governments are taking
increasing interest in the welfare of the Handloom industry in India.
In 1934, the Government of India announced their decision to spend
about Rs. 5 lakhs every year for five years for the purpose of improving
the handloom industry in India. At the Seventh Industries Conference
held at New Delhi in October 1935, the Hon’ble Sir Frank Noyce stated
that a sum of Rs. 3,76,000 was allotted to the Provincial Governments
for vxpenditure on approved schemes during the seventeen months from
November, 1934 to March, 1936, Apart from this, the various pro-
vinvial governments had also spent about 10 lakhs of rupees during
1933-35 on various schemes for the development of the Handloom
industry in their respective provinces. It was announced that the grant
from the Central Government for 1936-37 would be equivalent to the
grans of 1935-36 with an addition of 20 per cent. in each case. This
meant that the grants for 1936-37 to the provinces would amount to
Rs. 466,000 leaving with the Government of India a sum just under
Rz 34,000 for other purposes. At the Eighth Industries Conference
held in December, 1936, it was decided to grant the same amount for
the vear 1937-38 as for 1936-37, with the addition of five grants of
Rs. 1,000 each to Bihar, C.P., Assam, Sind and Orissa to enable them
to instal finishing plants. A sum of Rs. 5,000 was also granted to
NWF.P. from the reserve to meet a portion of the cost of installing
# cidendering machine, Among the various schemes which are now
'_'Ein,:' activity pursuted in the various provinces are (1) Central depots
ir the supply of yarn to weavers; (2) Peripatetic demonstrations
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among village weavers showing improved methods and introducing new
designs and improved appliances; (3) Marketing systems for the sale
of handloom products; (4) TProvision of Sale depots, Sale Agens,
Exhibitions, Publicity and Co-operative Societies etc. etc. 1t is, how.
ever, necessary that the Government should spend increasing amounis
on schemes far the development of the Handloom industry in view
of its importance in the national economy of India, offering employmen
to no less than 2.5 millions of workers* in the country.

Prospects of Handloom Industry.

In an age in which mechanical inventions are the prime factor in
economic progress, it is difficult to realise that in certain lines, hand-
made goods are unsurpassed in excellence by the products of modern
machinery. Apart from all questions of design, quality and variety,
there is admittedly something in the very feel of hand-woven cloth,
which makes an appeal to the public in all countries. ‘The Indian
handloom industry has always demonstrated this superiority over
power looms, but popular recognition has been slow and difficult a:
the poverty of the average Indian compels him to make the smallness
of intial cost the paramount consideration of all his purchases. The
decline of the handloom industry is also due to the fact that the
machine-made goods have a semblance of cheapness and the publi
are thereby irresistibly drawn towards them. The handleom products are
not necessarily and usually more expensive than machine-made goods,
especially if the lasting qualities etc. are considered, inspite of the
cheapness claimed by the latter due to large scale production and use
of their machinery, FEven though the price of hand-loom cloth 15 in
the initial stages a little higher than mill-made cloth, the people should
encourage hand-loom weaving by purchasing such cloth, in appreciatior
of the fact that the only way in which the poor millions of thi:
country can be helped, is by providing work for them when they ure
idle and that this can be done by engaging their services n a
supplemental industry like hand-spinning and weaving. The develop-
ment of the hand-loom weaving industry will, in turn, also encourage
other industries in the villages, e.g., spinning, dyeing, ginning, carding
ete. Besides, the fact cannot be ignored that it would not be possible
for the agriculturists except when they are in the lowest extremity, 0
go in search of work outside, and the only method of bringing about
an amelioration in the condition seems to be to place some work within
their reach in their villages. This can only be done by giving the
necessary impetus to the development of smali-scale industries, like
hand-weaving and handspinning. Even Dr. A. L. Bowley am
"7 * Vide, Census Report 1931, -
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Mr. D. H. Robertson observed in their report on “A Scheme for an
Fc-nomic Census for India” that the question of subsidiary occupa-
tiens s very important in India and it is a point for consideration as
ty how far such occupations are deserving of a certain measure of
public support both on the economic ground, that they are adding to
the sum total of economic activity and on the broader grounds of their
so-ial value,  Hand-spinning and hand-weaving are such industries
which are best calculated to do this in India.” Stressing the importance
of the spinning wheel whic! provides an excellent subsidiary occupa-
ti~in, Mahatma Gandhi observed in September, 1934, “It is a handmaid
of agriculture; it is the nation’s second lung.”

The importance of hand-spinning and hand-weaving industries in.
India cannot be underestimated; for its merit consists chiefly in its
aht'ity to add to the income, howsoever small, of a majority of India’s
population who are foreed to remain idle for over six months in the
vear.  The poverty of the Indian masses is proverbial and the average
nanonal income of an Indian has been estimated at only about Rs. 50
per vear.*  Any addition to this small income of the poor millions of
thi+ country would be very welcome as it would keep them from
starvation and penury and would give them a better standard of living.
A= nointed out above, hand-spinning and hand-weaving are admittedly
fit'vd to be proper subsidiary industries which can provide a suitable
occupation and mcome to a large section of the poor agriculturists.
The Khadder movement sponsored by Mahatma Gandhi, seeks to
make India independent of foreign supply of piecegoods and yarn, and
in Joing so, it has given a great stimulus to the hand-spinning and
haivi-weaving industry. The All-India Village Industries Organisa-
tion, established by the Indian National Congress under the guidance
of Mahatma Gandhi in November, 1934, is also doing its best to
develop these ancient industries of India, and to add to the purchasing

. " The }gross per capita income of India was estimated by Dadabhai
Naoroji at Rs. 20'in 1871, by Lord Curzon at Rs. 30 in 1901, by Sir B. N.
Sarma in the Council of State at Rs. 86 for 1921, by Prof. K. T. Shah
at Rs. 46 for 1921 by Sir M. Viswesarayya at Rs. 45 for 1919 and by
M: .rs. Shah and Khambata at Rs. 74 for 1921-22. The Indian Statutory
_C(."r:rnission has estimated the per capifa income of an Indian at Rs. 110
n 1929, Compare with this the income of other countties in the pre-war

period: —

£ Rs.

United Kingdom .- .- 50 750

United States .. .. 72 1,080
Germany .- .. 30 450
Australia .. . 54 810
Canada .. .. 40 600

{apan .- . 6 90

ndia .. .. 24 36

13
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power of the masses by providing occupation for them. This whole-
some movement deserves the strong support of every capitalist, labour
leader, merchant, politician, economist, and even of Great Britain*
as any improvement in the purchasing power of Indians {who constitute
nearly one-fifth of the world's population) will give a great fillip 1o
the industries of the world which are yet in a slow process of recovery.
1f the suggestions made in the previous pages for the improvement of
the handloom industry in India are given effect to, there is no reason
why the handloom industry of India should not continue to hold its own
against mill-production, both Indian and foreign.**

*In 1929, Mr. Phillip Snowden, Chancellor of Exchequer of Great
Britain remarked that if the purchasing power of India is increased by
6 shillings or roughly Rs. 4 it would relieve the unemployment problem of
Great Britain because being a huge country that India is of 30 millien
people, any little addition to her average national income would mean a
huge total purchasing power.

** For a detailed discussion of Handloom industry, See Mr. M. P.
Gandhi's "How to compete with foreign cloth” (A study of the position
of Hand-spinning, Handweaving and Cotton Mills in the Eonomics of
cloth production in India), with a foreword by Sir P. C. Ray, and by
Mahatma Gandhi {for the vernacular editions).

** Also vide, Memorandum submitted by Me. M. P. Gandhi on
" Future of Hand-spinning and Hand-weaving in India” to the Tariff
Board, 1932. (Pages 228 to 232, Tariff Board Report Vol. 1IL.)
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The Cotton Mill Industry
(From 1914 to 1937)

g

On the eve of the Great War in 1914, India ranked as the fourth
greatest cotton manufacturing country of the world. It redounds to
the credit of the Indian Cotton Textile Industry that it rose to that
rensarkable position only in the course of some sixty years. They were,
however, no years of plain sailing for it. As a matter of fact, the history
of the industry during these sixty vears was not one of continued
progress, but was marked by several adverse factors. The Industry
had 10 contend with opposition from the powerful Lancashire interests,
because the emergence of a cotton mill industry in India meant a sort
af death-blow to Lancashire’s monopoly in the Indian market. From
the very beginning the industrial magnates of Lancashire resented the
risc of a cotton mill industry in this country and in order to placate
thett, however, the Government of India had, on some plea or other,
o impose an excise duty on indigenous cotton manufactures; but that
is another tale which has been told in another section of this monograph.

Now the question is, how could the industry make such a fairly
rapid progress in the face of stern opposition from Lancashire? The
tauses, however, are mot far to seek. It was the good luck of the
industry that its early pioneers were mostly men of Western India.
[t was the ample financial resources, and determination of the Western
Indian entreprencurs that enabled the industry to surmount the various
difficulties that confronted it in its early stages. Another very impor-
tan: force that was at work was the widespread national consciousness
awikened by the Swadeshi movement of 1905, The intense fervour
of ationalism that had swept over this country gave a fillip to the
Indin Cotton Textile Industry. This will be readily seen from the
foll;wing table illustrating the addition of new mills and equipments
duiing each of the quinquenniums since 1876-80 :—
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Year New Mills New Spindles New Looms
{ In Thousands )
1876-80 9 361 4
1881-85 K1 684 5
1885-90 50 1,129 7
1891-93 11 535 12
1896-1500 25 1,136 3
1901-05 24 218 10
1906-10 66 1,032 31
1911-15 9 653 24
1916-20 —19 —85 11
1921-23 84 1,747 35
1926-30 2 801 28
1931-35 17 361 17

A glance at the table will show that the maximum expansion i
the industry during any single quinquennium in the pre-war period
took place during the Swadeshi movement of 1905-10. In the wake
-of this phenomenal progress there came in, however, a spell of reaction.
The quinquennium 1911-15 was one of breathing space for the
tndustry.  The indusiry made comparatively very little progres:
The outbreak of the Great War (1914} was the beginning
of a period of fuctuating fortunes to the industry. During
the years 1914-20 the industry witnessed unprecedented pro--
perity, but it could not expand its mechamcal strength on accoun:
of the difficulty of obtaining new machinery and plants from abroud
As a matter of fact in 1920 the industry had actually less spindles and
less mills than what it had in 1914, The revival of 1
Swadeshi movement under the leadership of Mahatma Gandhi in 1921
again brought in a period of rapid development in the Indimn
textile industry. Its achievements during this period were phenomenal.
There was an addition of no less than 84 new mills, 1747000 new
spindles and 35,000 new looms., This proves conclusively once agam
the important part that the swadeshi sentiment had played in 1w
growth and development of the cotton mill industry in India. The
next quinquennium (1926-30) saw the abolition of the obnoxio:
excise duty and the grant of protection to the Indian Cotton Textile
Industry.  But that was also a period of extreme difficulty for the
industry, and consequently from the point of view of the addition oi
new mills, its progress during this period was an exceedingly poor ore,
although there was a remarkable increase in the number of new
looms and also that of new spindles. The second phase of the Gandhi
movement in the early thirties once again imparted a fresh stimulus 1o
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the hirth of new mills, which during the quinquennium ending 1935
mimbered 26, while new looms and new spindles respectively numbered
10,000 and 374,000

The progress of the industry since 1914 is shown in the following

Av. No. of Cotton .Con-
No. of No. of No. of Hands sumed 1n

Year Mills Spindles  Looms Employed of bales of
daily 392 hs. euch
(In Thousands)
1914 271 67,78 1,04 2,60 21,43
1915 272 63,48 1,08 2,65 21,02
1916 266 68,39 1,10 274 2197
1917 263 67,38 1,14 2,76 21,98
1918 262 66,53 1,16 2,82 2085
1919 258 66,39 1,18 293 20,44
1920 253 67,63 1,19 3,11 19,52
1621 257 68,70, 1,23 3,32 21,20
1922 298 73,31 1,34 3,43 22,03
1923 336 76,27 1,44 347 21,51
1924 336 83,13 1,31 3,56 19,17
1925 337 85,10 1,54 3,67 22,26
1926 334 87,14, 1,59, 373 21,13,
1927 336 87,02 1,61 383 2417
1928 333 87,04 1,66 3,60 20,09
1929 344 89,07 1,74 346 21,61
1930 348 91,24 1,79 384 25,73
1931 339 93,11 1,82 395 26,33
1932 339 93,06 1,86 4,03 29,11
1933 344 9381 1,89 4,00 28.37
1934 352 96,13 1,94 3,85 27,04
1935 365 96,85 1,99 4,15 31,23
1936 379 98,57 2,00 4,18 31,10

~ With these preliminary remarks about the progress of the
efustry, let us now turn to a detailed study of the condition of the
frdian Cotton Textile Industry in the post-war period.

_ Just on the eve of the Great War, the condition of the Indian
Cotton Textile Industry was far from being satisfactory, The effect
! the acute depression, owing to sertous famine conditions in certain
Bxts of India and the collapse of credit due to the failure of certain
Finks in Bombay in 1913, continued to be felt by the Cotton Textile
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Industry in 1914, A dozen mills stopped working for some time ani
at the close of the vear, the accumulation of stocks was not counte:-
balanced by any substantial off-take. The war with Germany cut short
the supply of chemicals and dyes and pgreatly hampered the locul
industry. In the year 1915, the continuation of the War aggravated
the difficulties of mills in India, and a number of spinning mills in
Bombay had to go into liquidation owing to the difficulty of finding the
necessary finance for those mills which had suffered from the fuil
in prices of yarn in China. In 1915-16, however, a greater demand
for coloured and bleached goods led to a satisfactory off-take of stock:
and helped to ease the situation. The total exports of twist and
yarn increased by 20 per cent. in quantity and 10 per cent. in value
China was the principal consumer, taking 140 million pounds value]
at Rs. 595 lakhs. The years that followed were years of unusul
prosperity for the industry, which may be set down to the following
causes: {1) The curtailment of shipping reduced the imports of
foreign piecegoods from Europe; {2) another distinct advantage wis
the absolute stoppage in the receipts from enemy countries; (3) the
increased outlet for the production of Indian looms in Mesopotamia,
Irag, South Africa and German East Africa.

Even in this period of increased sales and extended markets for
Indian mill-made goods, the small beginning which had been made by
them in the export of coarse yvarn to the United Kingdom was cut o
by the embargo placed on the imports of Indian yarn into the United
Kingdom on the ground that the freight was not sufficient for the
purpose and was more urgently required for the transport of wur
material. Inspite of the {fact that ILancashire derived her
supplies of coarse yarn mostly from the Continent which were then
no longer available, the Government of the United Kingdom decided
to stop the imports of coarse yarn from India.

The year 1917 saw the welcome revival of the yara trade with
Egyvpt, Persia and principally with China from which the demand
for Indian yarns was fairly goed for the first eight or nine months
of the vear; but the disorganisation of the yarn market consequent «2
the continuous advance in the price of silver ( which reached the high
level of 33d. in September, 1917) combined with the devastation causcd
by the great floods in North China, soon reduced this revival of trade
in Indian yarns. It was also checked by the shortage of ireight
experienced by Indian concerns in transporting varn to China. in
contrast to their difficulties, Japanese shipping lines were giving every
facility for the carriage of cotton from India to Japan which was vi
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considerable assistance to Japan in enabling her to capture the yarn
wrade with China, and thus being in a position to oust Indian imports
frem China. Freight rates to the United Kingdom for cotton from
Bombay were higher by aver 90 per cent. Ewen though the year was
ane of prosperity for the Industry owing to the raptd increase
in prices, the extreme shortage in tonnage prevented the Indian
industry from pushing its goods in the East African markets.
Other minor difficulties with which the mills had to contend were
shortage of coal, and the enormous rise in the prices of aniline dyes,
bivaching matertals, chemicals and other sizing ingredients. The mills,
however, found it possible to overcome these handicaps by reason of
the high rates which they were able to obtain for their goods in the
locl markets, where there was a good demand for country-made goods.

he value of the exports of Indian yarn totalled to Rs. 750 lakhs
and the increase of Rs. 5714 lakhs in the value of the exports of
Indian yarn was accounted for by the rise in prices. The exports
ol Indian piecegoods were valued approximately at Rs. 506 lakhs.
The greater volume of exports (which was double that of the preced-
mg vear and nearly three times the average exported during the pre-
war quinquennium) and the higher prices realised were responsible
i the increase of Rs. 259 lakhs in value. It was found that Indian
grev goods of the coarser counts of yarn, chiefly of grey shirtings,
grey drills and some classes of dhoties, competed mainly with imported
gonds,

The abnormal prosperity of the industry in 1917 did not continue
in 1918, but it could certainly be said to be a prosperous year inasmuch
as ihe production and export of Indian manufactures of cotton were
mu-h above the pre-war average, although it did not touch the high
level reached in the previous year, presumably owing to the check the
con:umers placed on their requirements because of the soaring prices
of vloth manufactured from dearer raw staple. The production of
varn fell to 661 million pounds from 681 million pounds in 1916-17.
Tis was reflected in the reduced volume of exports of varn to foreign
countries, the total quantity exported being 122 million pounds, a
decrease of 28 per cent. as compared with 1916-17, and of 37 per cent.
with the pre-war average.

One result of far-reaching importance of this sudden boom
' indian yarn prices was the rapid displacement in China of Indian
10+, ind 12s. by those of Chinese and Japanese mills, and those recently
cre.ted in China had well-nigh completely captured the Indian trade
m ifs. and 20s, but Japan had not yet turned its attention to the
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manufacture of 10s. and 12s. owing to her machinery having been
designed for medium counts. However, with soaring prices of Indian
10s. Japan took to shipping 10s. and 12s. herself, and effectivelv
penetrated the Chinese market.

The exports of India-made piecegoods were more than douhl:
the pre-war average, amounting to 189 million yards or more than 13
per cent. of the guantity imported from Lancashire. Prices were higher
than thuse in the previous year, and consequently there was an increasc
of Rs. 120 lakhs in value, though the quantity exported was less, The
production in 1917-18 rose by more than 500 million yards, or b;
46 per cent. above the pre-war average,

The highly speculative condition of the piecegoods market during
the year brought about a crisis among the cultivating classes in Beng.l
which necessiated the appointment of a cloth controller by Governmen:,
and the decision to manufacture “ Standard ” cloth by the mills.  This
had a depressing effect on the market and prices fell rapidly. Other
causes also contributed to this end, the chief among then
bemg the prevalence of wide-spread famine conditions in lndia, the
sudden change in the War situation, with the resulting panic due 1.
the possibility of the conclusion of peace and the dumping of Japanesc
cloth in the local markets.

The chief features of the import trade in yarn and piecegonds i
the year 1918-19 were a large increase in the quantity of cotton twix
and varn and a large decrease in piecegoods, the figure for the forn.:
being 38 million lbs.  The vear also witnessed a large increas
in the imports of varn from Japan, and a decrease in tic
United Kingdom's share. Japan supplied over 27 million Ibs, or 72
per cent. chiefly counts 16s. to 20s. and 3ls. to 50s. against 4 milli- a
pounds in 1917-18. In regard to Indian piecegoods, exports znd py -
duction were above the pre-war average. The reduction in expors
of varn was much greater than the decrease in production, counts t-.
to 20s. accounting for 95 per cent. of the total. The trade with Chi:
received an impetus from the news of an embargo placed on expr-s
from Japan causing a rise in yarn prices in China, and the spinniny
section had a good time, the rise of silver making the Chinese
exchange favourable to us. The year 1919-20 was marked by :n
enormous shrinkage in the quantity of imported twist and yarn, tqe
total bemy lowest since 1866-67. Tt was during this vear that Bomby
mills reduced the hours of work from 12 to 10 without any reduction
in pay.
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From the year 1920 the fortunes of the Cotton Textile Industry
began to sink very rapidly. During 1920-21, the fall m cexchange
brought about a serious crisis in the industry.  Large orders for piece-
zonds had been placed in the United Kingdom at a time when exchange
wa: high, but by the time that deliveries came to be made, the exchange
had fallen and mmporters in India were faced with enormous losses.
They had banked on the stability of the rupee at 2s, gold, but the
dmultaneous fall in exchange and in rupee prices was one of the many
abnormal features of the year’s trade. It was resolved that no fresh
Imsiness was to be entered into and payment for British goods already
arrived was postponed until the exchange should reach 2s. per rupee,
and for Japanese piecegoods, until exchange had reached Rs. 130 per
100 Yen. Owing to the comparatively small range of goods
im which Indian mills competed with Lancashire, they could not
take advantage of the temporary cessation of orders from Lancashire.
The exports of yarn from India to China were seriously affected by
the famine in that country which accounted for her taking only 63
million pounds.

The year also saw the rise of the old Swadeshi movement and
the vult of handspun and hand-woven *“ khadi ” was at its height, the
demand being so great as to raise the rates from 13 as. and 14 as.
w Re. 1-2 per b, It adversely affected the sale of unbleached fancy
amoils, as also bleached goods, though not to the same extent. 1t was
s reflected in greater imports of hner twist and yarn, spun from
lonzer stapled Egyptian and American cotton, such varn being more
suitable for hand-weaving than yarn made from Indian cotton,

[n the following year 1922, the conditions arising out of the mnabi-
Ity of Tndian piecegoods merchants 10 meet their heavy commitments,
contiued to operate as a bar to revival of trade and Indian distributing
cenires were, as a result seriously overstocked. The trade i yarn
war disappointing as prices failed to respond to the rise n cotton
which led to the mills’ margin of profits being reduced till it almost
reuched vamishing point at the end of the year and as goods were
ditncult to move even at low prices, there was a general accumuiation
nl stocks.  The curtailment of exports and the seriously reduced
surchasing power of the country in general caused a depression to
“vertuke the market. It was again in this vear that Japanese piece-
znuxls were imported at prices which forced down the rates for Indian-
made goods.  There was an increase in the number of spindles in
Japan which were being worked to their full capacity.

14
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The year 1923 was the beginning of the period of depression, and
was marked by violent fluctuations in the prices of both raw cotton
and finished article which made the position of the mills very
uncertain. In the imports of yarn of counts from Nos. 1s. to 20s. Japen
sent 12 million pounds out of a total of 13 million pounds. She thus
became a strong competitor with Indian mill-made yarns. ‘The expart
trade in yarn for the greater part of the year was very disappointing,
the Japanese earthquake in September causing a revival and some rise
in prices. The Indian industry also turned its attention to the
production of mill-made khaddar, to take advantage of the Swadeshi
spint.

During 1924, the demand for Indian mill-made cloth was never
active owing to the continued fall in prices and the increasing imports
of Japanese goods. Stocks therefore continued to accumulate.

In the year 1923, the imports of yarn from Japan continued to
increase, being as high as 32 million lbs, whereas she had only 2 per
cent. of the trade in 1913-14. 1In local production of yarn, there was
an increase of 16 per cent. over the previous year, being most marked
in counts from Ils. to 30s. India’s yarn markets, Persia, Aden, Syria
and Egypt preferred finer yarns and this demand had given a stimutus
to the production of finer yarns. China again reduced her demans
for varn, buying her requirements from local miils, particularly from
Japanese mills round Shanghai. The total production of Indian piece-
goods increased to nearly 2,000 million yards, but only a small porticn
of the total quantity produced was exported.

Fiscal Policy of the Government

It would perhaps be interesting and instructive to trace the fscal
policy of the Government at this stage. In the year 1916 it was
considered unwise to go on with “uncovered deficits” as the \War
continued. 'The general rate of import duty was therefore increased
from 37 per cent. to 714 per cent. but catton goods were not touched.
Sir William Mever’'s apology for not raising the cotton duties wa:
due to the desire to avoid all contentious questions when the Empire
was involved in the perils of the war. Sir Ibrahim Rahimtoola myved
an amendment to raise the duty from 335 per cent to 6 per cent bul &
was lost by the official majority. In their anxiety to avoid a contre
versy between Lancashire and India, the Home Government struck
at the politically weak point, viz., india, by refusing a perfectly legitr
mate demand. 1n 1917-18, in view of the taxation required for the
making of the special War contribution free gift of Rs. 100 millions tv
the Imperial Treasury, the Government of India were permittel ©
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raise the import duty on piecegoods from 34 per cent. to 74 per cent.
and assimilate it to the general tarifi rate while leaving the excise at
v per cent. The measure was welcomed as a wholesome departure
in the fiscal policy of the Government and as a step towards righting
what was universally regarded as an economic wrong.  Lancashire
agitation, however, at once revived. Mr, Austen Chamberlain, the
then Secretary of State for India, stood firm and refused to budge
an inch from the position which he had taken up in supporting the
Government of India in this matter. ““The London Times” had the
tollowing remarks on the revival of the Lancashire agitation:—

“The Indian cotton excise duty has always been politically,
economically, and above all morally indefensible. It has
been deeply resented from the outset and has remained
an open sore. The plea that “‘the poor Hindu” will have
ta pay more for his clothing is merely nonsensical. At
the bidding of Lancashire, the Hindu peasant has had
to pay more for his ¢lothing for twenty years hbecause,
although it is made in his own country, it is subject to
an excise duty.”

In 1921-22, the general rate of import duty was increased from
7% per cent. to 11 per cent .and also on cotton goods, while the excise
duty remained at 3%% per cent. An import duty of 214 per cent. was,
hewever, imposed on mill machinery and stores used in spinning and
weaving.  There was again a severe agitation set up by Lancashire,
but Mr. Montague, the Secretary of State for India, boldly declined
to interfere with the newly conferred right of the Government of
India to consider their interests first so long as they were in agreement
with their legislature on the subject. In 1921-22, there was a deficit
of 34 crores of rupees in the budget and it was not possible to continue
living on credit. Though no change was made in the cotton duties and
excise, a duty of 5 per cent. was placed on yarns which were hitherto
exempt.  Mr. Seshagiri Iyer took up the case on behali of the hand-
loom weavers against the imposition of duty on yarns but in view
of the financial exigencies his opposition was of no avail. Besides,
sicee 1921 the dyeing, sizing and finishing materials were assessed to
duty at 15 per cent. and this added considerably to the cost of pro-
duction of cloth in the country.

It will be interesting to review here the operations of the Excise
Duty.  The amount in lakhs of rupees realised through Excise Duty

_frum the Cotton Mills in British India from 1913-14 onwards is given
m the following table:—
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Year Amount
in lakhs of Rs.

1913-14 54.38
1914-15 49.40
1915-16 49.25
1916-17 4461
1917-18 76.20
1918-19 ... 13817
1919-20 ... 15514
1920-21 . 23092
1921-22 ... 21916
1922-23 va- 187.34
1923-24 ... 158631
1924-25 ... 21766
1923-26 ... 146.60*
1926-27 .. 36.95*

The histary of the opprobious Excise duty has been dealt wiil
in a previous chapter where it was shown that the introduction of the
Excise duty had its origin in the behest of the Lancashire Cotton
interests,  The majority members of the Fiscal Commission of
1921-22 made the following observation in favour of the immediate
abolition of the Excise duty:

*‘This tax has from the first been regarded as a conspicuous
example of political domination being used for purpose:
of economic domination. The charge against the cotton
Excise of India is primarily and essentially that it has
not been levied by consent of the estate,” and the claim
is that till that consent is freely given, the exise shoull
not be levied. We recommend therefore that the existing
cotton Excise duty should in view of its past history and
associaitons, be unrescrvediv condemned, and that the
Government of India should frankly express their desire
to clean the state,”

The minority of the Indian Fiscal Commission suggested that the
best way to replenish the reservoir was to stimulate industrial develop-
ment by a policy of protection and cited in this connection the case
of the United States of America and Japan. Since 1924, the Rombay
Millowners” Association and the various Chambers of Commerce wure

* The excise duty on cotton manufactures v&as—;uspendea from
1st December, 1925, and abolished in 1926, by the Repeal of the Cottonl
Duties Act Il of 18%6.
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urging upon the Government of India the great necessity of freeing
the cotton industry from the burden of the Excise duty. It was argued
that the duty deserved to be abolished on the following grounds:—

Confinement of the duty only to one industry;

The ratio of the Excise duty to the manufacturing costs;

The subsidiary taxation borne by the Cotton industry ;

The growth of foreign competition in the Indian piecegoods
trade.

BN

The Millowners’ Association also brought to the notice of the
Government of India that when the Cotton Excise duty was first
imposed, the Indian mills were chiefly exporters, and since that time,
s u result of the development of the cotton industry in Chinma and
Japan, the unsuitable currency policy of the Government, the high cost
of freights, the excessive taxation on the Indian cotton milts and the
increased cost of machinery and Jabour, the foreign trade of India had
practicatly disappeared with the result that only the Tndian market was
lefz to the Indian mills, and that even this market stood the danger
of heing lost to the Indian mills on account of the Japanese competition.
[t is significant to note that inspite of the Japanese mills having to
purchase their cotton in India and to defray the cost of its transport
wi Japan in its raw state and back again in the manufactured state,
the Japanese goods could afford to pay an import duly of 11 per cent.
awl undersell the Indian products in Indian markets. The reasons
for this state of affairs were ascribed by the Bombay Millowners’
Association to:—

Cheap female labour in Japan;
Longer working hours;

State aid ;

Low freight rates; and,

Lesser taxation on the Japanese mills.

ok

A resolution moved by Seth Kasturbhai Lalbhai recommending
i the Governor-General in Council to take early steps to abolish the
the Cotton Excise Duty was adopted by the Indian Legislative assembly
in 1924, The Bombay Millowners’ Association brought out at this
Juncture two well written pamphlets called (1) A short History of the
Exvise Duty on Cotton goods, and (2) why the Cotton Excise Duty
should be aholished.  The suspension of the Cotton Excise Duty was
brought into effect from the lst December, 1925, as a prelude to its
ltal abolition in the budget in March, 1926, The Cotton Excise Duty
stood condemned on all hands from its inception on political and
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economical grounds, but the Government paid no attention to it for
a period of 30 years inspite of the unanimity of public opinion against
the Excise duty and the utterances of persons of authority and weighi.
Due to the vigorous campaign carried on by the Bombay Millowners
Association as a result of the severity of the Japanese competitivu
which they experienced after 1922, the Government were compelied
to abolish this duty. In reply to a deputation that waited on Hi:
Excellency, the Viceroy, from the Bombay and Ahmedabad Millowners'
Associations, His Excellency, the Viceroy, had suggested that the Tarili
Board might be asked to euquire into the conditions of the Cotton
Tndustry in India for the purpose of determining whether it was in
need of protection and, if so, what modifications were required in the
Tariff duties whether on imports generally or on imports from parti-
cular countries.  In reply to this suggestion of His Excellency, the
Viceroy, the Bombay Millowners' Association stated in October 1923,
that the Association might ask possibly for an enquiry by the Tarifi
Board 1f the Cotton mill industry found itself in need of protection
against competition from countries which ignored the Washinglen
Conventions regarding hours of labour or which enjoyed indired
benchts owing to depreciation in Exchange or other circumstances.
The suspension of the Excise duty in December 1925, was found
insufficient by the industry to offset the advantages that Japan had
over Indian millowners owing to the depreciation in Exchange, double
shift work, employment of female labour at night, indirect subsidics,
low rates of ireight etc.  That the industry was in difficulties, even the
Government of India could not deny, and they recognised that
Japanese Millowners had an advantage somehow over the Indian mili-
owners. But, in their opinion, there was no prima facie case made
out for a Tariff Board enquiry. The Bombay Millowners™ Association
at a general meeting passed a resolution requesting the Government
of India to undertake a comprehensive enquiry by the Tariff Bourd
into the causes of the present depression in the Bombay Cotton Textile
industry.  After a thorough consideration of this question, the Govern-
ment of India published a resolution on the 10th June 1926, accepling
the proposal of the Association for an enquiry by the Tariff Board

and appointing a Tariffi Board* with the following terms of
reference .—

* The personnel of the Tarif Board was: —
President: —F. Noyce, Esq., €51, CBE., 1CS.
Members:—N. S. Subba Rao, Esg., M.A., Bar-at-law, Principal

and Professor of Economics, Maharaja’'s College

Mysore.

Rai Bahadur, Pandit Hari Kishen Kaul, 1.cs., cLE,
Secretary: —Captain D. F. Keegan.
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1. To investigate the condition of the cotion textile industry
in India, with special reference to the industry in Bombay
and Ahmedabad;

2. To examine the causes of the depression in the industry
and to report whether they are of a temporary or
permanent character;

3. In particular, to consider whether, and if so, to what extent,
the depression is due to the competition of other
countries in the home and export trade;

4. To report whether, having regard (1) to the fact that the
industry has long been firmly established in India, and
(ii) to the interests of the comsumer and to all other
interests affected—

{a) the industry is in need of protection, and

(b) if so, in what form and for what period, protection
should be given; and

5. To make any recommendations that are germane to the
subject,

The Bombay and Ahmedabad Mill-owners’ Associations submitted
their written memoranda to the Tariff Board laying stress on the
nevessity of immediate action by the Government to grant protection in
#: hour of need to the Cotton Mill Industry which, in the words of
the then Viceroy, Lord Reading, was "the greatest and certanly
the most typical Indian industry in India.” The chief factors
that were confronting the industry at that time might be summed up as
foliows :—

1. The loss of China trade in yarn to which reference has
already been made.

2. The entirely ill-suited currency policy of the Government.

3. Unfair competition from Japan in home and foreign
markets.

4. Increase in costs of manufacture under different heads, viz.,

labour, stores, power, municipal, provinctal and imperial
taxation, insurance, interest, etc.

3. High Railway freights.

The Tariff Board conducted a detailed enquiry into the condition of
th industry. Their Report was published somewhat late in June 1927,
Tie Board inter alis reported in paragraph 91 of their Report that
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they were agreed that in addition te the protection afforded by the
then import duty of 5 per cent. on yarn and 11 per cent. on cloth,
a moderate measure of protection would be justified for such period
as the labour conditions in Japan continued inferior to those in India.
The Majority of the Tariff Board recommended the raising of the
import duty on cotton piecegoods from 11 per cent. to 15 per cent.
for a period of 3 years and the payment for a period of 4 years of
a bounty of 1 anna per lb. or its equivalent on yarn of 32’s and
higher counts based on production of an average of 15 per cent. «
the total working spindlage in a mill. The President of the Tarii
Board, (Mr. Frank Noyce), however, recommended an increase of 4
per cent. only in the duty on cotton varns and piecegoods imported
from Japan. It is a matter of considerable regret, however, that the
Government of India expressed their inability to accept any of the
major recommendations for the protection of the industry from the
unfair eompetition of foreign countries and only agreed to abolish the
import duty on the principal mill-stores and to consider the proposal
for establishing a combined dyeing, bleaching and printing factory
after ascertaining the views of the Local Government and of the
Indian mill industry in Bombay and elsewhere. The Government o
India also stated in their resolution that onm the facts as found
by the Tariff Doard they were satisfied that no case had been estu-
blished for a general increase in the duty as a measure of protection.
This unfortunate decision of the Government of India met with
strong dissatisfaction of the general public and the millowners, and
evoked bitter and widespread indignation throught the country.
Aany deputations waited on His Exceltency, the Viceroy, and many
representations were made to the Government requesting  them (o
review their decisions and to grant protection to the industry. The
attention of the Government was also invited to the statement miule
by the Tariff Doard on page 174 of the Report where they agreut
that an undoubted temporary handicap had been imposed on the
industry by the stablisation of the rupee at ls, 6d. The exchanse
value of the Yen which was at its gold parity when the Report was
written declined materially, thus rendering the position of the industry
in relation to Japan even more difficult.  As a result of strong agitation
and propaganda carried on by the Bombay Millowners™ Associatua,
the  Government of India published a Press Communique on the
16th August, 1927, giving their revised decisions by  which they
dectded 10 impose a specific duty of 114 annas per lb. on all imported
varn unless its value exceeded Rs. 1-14 per b, in which case the
duty would be 5 per cent. ad calorem; this arrangenient to remain i
force tll 31st March 1930, for the reason that under the Japanese
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Fuctory Law, night work by women would be prohibited from 1st July
129, and as it was then expected that all yarn produced by mills
eraploying women on night work would be off the market before the
30th March, 1930,

The Tariff Board also recommended that there was much room
for improvement in the methods of supervision and management of
the Managing Agents and made several suggestions in paragraphs
371 of their Report indicating precisely the lines in which the
improvements were urgently required. ‘The Tariff Board further
suggested that the overcapitalisation of the Bombay Mills had con-
rihuted to accentuate the depression in Bombay and also remarked that
the dividends paid by the Bombay industry during the boom period
were unduly high.

The Bombay Millowners’ Association had been taking action on
several of these suggestions. But the years 1928 and 1929 were
periods of grave troubles to the textile indusiry in Bombay. The
alvantage derivable from the increased duty was neutralised largely
v the I8d. ratio which was unquestionably a substantial aid to
foreign imports, and the textile industry felt the disability very
keenly.  What is more, the serious labour troubles and continued lock-
outs in Bombay mills during 1928 and 1929 had disastrous consequences
an the cotton textile industry, especially in Bombay where the Cotton
mills experienced the longest strike on record in the history of the
iviustry in 1928 when almost all the mills were affected. The
Industry approached the Government for relief several times in one
form or other. There were repeated requests for giving some protection
o ¢nable the industry to tide over its difficult period of depression
which was growing from bad to worse in the meantime, At the same
time competition from Japan in the piecegoeds trade grew more and
more severe.  In consequence, the financial position of the Bombay
Alills continued to deteriorate. In July, 1929, the Government of India,
wpointed Mr. G. S, Hardy, the Collector of Customs, Calgutta,
tu examine the possibility of substituting the system of specific
duties in place of the ad wvalorem assessment of cotton piecegoods.
He was also asked to investigate, among other things, “what changes
have taken place since the Tariff Board reported, in the volume of
imparts, classes of goods imported and the extent and severity of
txiernal competition with the products of the Indian miils.”

Mr. Hardy’s report was published towards the end of November,
1929. The conclusion to which Mr. Hardy arrived after a careful

15
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consideration of the question, statistically and otherwise, was that on
administrative grounds a change from the existing ad valorem sysin
of assessing duty was undesirable. Mr. Hardy also pointed out, it
alie, that Japan and Italy were becoming serious competitors with [l
and that Lancashire was losing ground. This can be seen {rom the
fact that while the mmport of piecegoods from the Unitted Kingdum
in 1913-14 was 3,100 million yds., it fell to 1,550 million yds.. in
1627-28, whereas during the same period, imports from Japan rose
from 9@ million to 323 million yards. In other words during 1his
period of fifteen years, the imports of piecegoods from the Unitel
Kingdom declined by 50 per cent., and the trade lost by the Uhnited
Kingdom was mostly gained by Japan. The recommendations of Mr
Hardy regarding the unsuitability of specific duties were quiw
emphatic and he made no secret that a system of specific duties was
impracticable.  Immediately after the publication of this repor!, a
Conference of millowners was held at Delhi in Dember, 1929,
the invitation of the Government of India to discuss the issues raiscd
in the Report. The Conference was unanimous in its opinion as to the
necessity of additional protection to the industry. The Governmeni ¢!
India, after a full and detailed consideration of all the aspects of the
case, finally decided in 1930 to raise the revenue duty on cotton pivee
goods from 11 to 15 per cent. and under the Indian Cotton Textil
Industry (Protection) Act, 1930, they imposed an additional 3 per
cent. duty on cotton piecegoods imported from countries other than
the United Kingdom, and a minimum specific duty of 3}% annas per
pound on plain grey goods whether manufactured in the United
Kingdom or elsewhere,

When these alterations were made in the duties, it was made
clear by the Government of India that the increase in the duty o
cotton from 11 to 15 per cent. was dictated by considerations of
revenue alone, and, indeed, the Hon’ble the Commerce Member during
the debate on the Protection Bill of 1930, stated that “the immelate
object (of the Bill) was the preservation of the industry or an import-
ant section of it and not its ultimate development. The latter pomt
is reserved for consideration during the Tariff Board’s enquiry which.
if the provisions of this Bill are accepted by the House, wouli v
held in the year 1932-33.” It was therefore clear that the additiimal
protective duty was meant merely to provide a temporary shelter under
which the Cotton Textile Industry, specially in Bombay, might be bl
to vrganise itself, but it must be mentioned, however, that as a iul
measure of protection against external competition, it was of no wvail
“The industry continued to decline, and it was only certain fortuitous
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circumstances which enabled it to drag on its existence. The first
and foremost of them was the revival of the spirit of Swadeshi which
led 0 a spontanecus and unqualified patronage of mill-made goods.
Secondly, owing to the beginning of a great World-wide depression,
it was found necessary in the ordinary budget of 1931 1o increase
from Ist March, 1931, the duties on cotton piecegoods manufactured
—(i) in the United Kingdom to 20 per cent, and (1) and
elsewhere to 25 per cent. leaving the minimum specific duty
of 3% annas per pound unchanged. By another Finance Act
an all round surcharge of 25 per cent. was imposed from
September 30, 1931,—thus raising the duty on goods manufactured
in the United Kingdom to 25 per cent, ad wvalorem (at which
rate it had since then continued till it was reduced to 20 per
cent. in August 1936 on the recommendation of the Special Tariff
Bourd on the subject). The minimum specific duty on plain grey
guods, whether manufactured in the United Kingdom or elsewhere
was raised to 4-34 annas per pound and the duty on other goods if
not manufactured in the United Kingdom to 3134 per cent. At the
saine time the duty on cotton yarns was increased to 6)4 per cent,
ad valorem or 1-%4 annas per pound whichever was higher. By these
two Finance Acts of 1931, the duty on artificial silk yarn was raised
first to 10 per cent, and then to 1834 per cent. while the duty on
artificial silk piecegoods and artificial silk mixtures were raised to
30 per cent. and 34-34 per cent. respectively in September 1931 after
being subject, for the previous seven months, to a flat rate of 20 per
cent.

But so far as external competition was concerned the advantages
to the mills of these substantial increases in duties were greatly set
off by the steep fall in the value of the Japanese currency in terms
of rupee since December 1931, when Japan went off the Gold
standard,  On December 10, 1931, that is to say, only two days
buivre the abandonment of the Gold Standard, thé value of the yen
wis Rs. 210 to 100 yen. A week later it came down to Rs. 170
Bs February 1932, it reached Rs. 132, the mint par.  But the yen
Wy not stabilised even at that level. It came down and down till it
reached somewhat a sticking point around Rs. 80,—an extremely low
level in terms of the £ with which the rupee is linked. Taking
advantage of this abnormal depreciation of her currency, Japan had
bequn to dump on India huge quantities of Japanese goods at
extremely uneconomic and ridiculously low prices. This affected the
Indian mills greatly.
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At this stage, 1t would perhaps be useful if an attempt is made to
trace the growth of the Indian Cotton Textile Industry from 1926-27
to 1931-32. The following table gives the production of yarn in
Indian Mills from 1926-27 to 1931-32.

Yarn spun in Indian Mills
(Millions of Ibs.)

Counts 1926-27 1927-28 1928-29  1929-30 1930-31 1931-32

1-10 114.64 105.98 78.89 105.46 113.59 116.%
11-20 401.04 38882  303.14 387.92 400.15 445.13
21-30 248.31 263.07 213.01 27182 25969 2939
31-40 27.66 33.76 3749 46.37 60.75 7107

Above 40 11.53 il.14 10.03 15.28 27.3t 34.00
Wastes 3.94 6.17 373 6.71 5.79 324

Total 807.12 80894 64829 833.56 867.28 06hH.11

As compared with 192627, the figures for 1931-32 show
increased production of nearly 160 million Ibs. or just under 20 per
cent. There had been only very slight increase in the production of
yarns of counts 30s. and below, whereas in yarns of counts above 30s.
the production increased by over 160 per cent. Further, in
1926-27, more than 40 per cent. of the yarn spun in India was spun
in Bombay mills, whereas in 1928-29, owing to the disastrous labour
troubles in Bombay, this percentage has been reduced to about 24
per cent, with the result that Bombay was able to capture only
a portion of the business it lost in those years. The increase in the
production of finer counts of yarn is a noteworthy feature of the
industry during all these years. As against this, let us examine the
figures of imports of yarn from the various countries from 1926-27
to 1931-32. The following table gives the figures of imports of yarn
from the United Kingdom, Japan, and China as against the total from
all countries:—

Imports of yarn from all countries
“(In Million ibs.)

Year United Kingdom Japan China Total from
all countries.
1926-27 20.11 26.62 93 49.42
1927-28 20.56 16.97 12.04 52.34
1928-29 23.09 763 11.49 4377
1929-30 20.11 10.87 10.49 43.88
1930-31 10.31 6.89 11.72 29.14

1931-32 1191 6.21 13.22 3158
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A study of the above table will show that whereas the United
Kingdom and Japan together were responsible for about 95 per cent.
of the total imports of yarn into India in 1926-27, in 1931-32, the
quantity of imports from these countries put together came to about
37 per cent. It will also be seen that this fall has been more or less
duc to imports of grey yarn from China which eliminated a greater
purtion of Japamese imports. It will also be noted that the total fall
in imports of yarn in 1931-32 as compared to 1926-27 has been about
33 per cent.

Coming to the production of piecegoods by the indigenous mills,
one finds a progressive increase in production during this period.
The following table gives the production of piecegoods in Indian
miills from 1926-27 to 1931-32 classified under the two main heads
of Grey and Bleached, and Coloured piecegoods :—

Indian Production (Million yards)

Year Grey and Coloured Total
Bleached ptecegoods piecegoods

1926-27 1,577.2 681.5 22587
1927-28 16750 681.6 2,356.6
1928-29 1.409.6 483.7 1,893.3
1929-30 1,8149 604.1 24190
1930-31 2,003.5 557.6 2,561.1
1931-32 2,311.1 678.8 2,989.9

Some of the lines in Grey and Bleached have shown great expan-
sion, such as, Dhutis, 585.7 million yds., in 1926-27 as against 964.5
million yds., in 1931-32, Drills and jeans 79.7 million yds., in 1926-27
as against 103.2 million yds., in 1931-32, Cambrics and lawns 3.4
miifion yds., in 1926-27 to 43.3 million yds., in 1931-32, Shirtings and
Lungcloth 580.5 million yds., in 1926-27 as against 790.9 yds., in
1931-32, T-cloth, domestics and sheetings 93.3 million yds., in 1926-27
9 1544 million yds,, in 1931-32, etc.  The total increase in the produc-
lion of piecegoods in Indian mills from 1926-27 to 1931-32 works out
o vver 30 per cent.

~ Inregard to the import position of piecegoods, the following table
§ives the quantity of piecegoods imported from the United Kingdom,
Japan and the total from all foreign countries from 1926-27 to 1931-32
shuiwn against the indigenous mill production.
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Imports of piecegoods & Indigenous production
{In million yards)

Year United  Japan Total from Indian Milt
Kingdom all countries  production
1926-27 1,467 244 1,788 2,259
1927-28 1,543 323 ‘1,973 2,357
1928-29 1,456 357 1,937 1,893
1929-30 1,248 362 1,919 2,419
1930-31 523 321 890 2,561
1931-32 383 340 776 2,990

It will be observed that the peak year was 1927-28 in which the
imports reached the record figure of 1937 million yards which is the
highest figure obtained since the war. After a slight decline in the
following two years, there was a steep fall in 1930-31 and 1931-32 v
which several causes are attributed, such as the general slump in the
world trade, political conditions in India when the spirit of Swadeshi
ran high ete. While the import from the United Kingdom icl
heavily from 1,467 million yards in 1926-27 ta 383 million yds., i,
less than 1|4. in 1931-32, Japan actually increased her share of import
in the Indian market from 244 million yds,, in 1926-27 to 340 miil'.on
yds., in 1931-32 i¢., more than 1[3., after jumping to the peak hgure
of 562 million yds., in 1929-30.

When the Cotton Industry Protection Bill was introduced in the
Legislative Assembly in February, 1930, it was stated on behalf of
the Government that the effect of the duties would be examined by a
Tariff Board after a lapse two years. Accordingly the Government
of India in their Resolution No. 431-T (150) dated the 9th April, 1932
announced the personnel and terms of reference of the Tariff Board®
The Board was requested to examine the following questions and to
make recommendations :—

(1) Whether the claim of the Indian cotton textile industry to
protection has been established;

(2) Tf the claim is found to be established, in what form prolec
tion should be given and to what extent;

(3) I it is proposed that protection should be given by means
of import duties—

* Personnel of the Board.
President: —Dr. ]. Matthai.
Members:—Mr. Fazal Ibrahim Rahimtogla
Mr. G. T. Boag, C.LE. LCS.
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{a) whether the same rate of protection is required against the
competition of goods manufactured in the United King-
dom as against the compeittion of goods manufactured
elsewhere; and

(b) what rates of duty are recommended in respect of :—
(i) cotton piecegoods; _
(it) picegoods made wholly or partly of artificial silk, and
(i1} cotton twist and varn, according as they are manufac-

tured—
A—In the United Kingdom,
B-—Elsewhere.

The terms of reference evoked the strongest protest all over the
country on the ground that there appeared to be no precedent of this
claracter in references to the Tarnff Board of various industries for
enquiry into the grant of protection. It was thought that such
restricted terms of reference would prejudice the case of the Indian
industry against foreign competition either from the United Kingdom
or from any other country. Even the Cotton Industry Protection Act
of 1930 imposed a differential rate of duty by which goods coming
from the United Kingdom had to pay lower rates of duties than piece-
guods from other countries. This element of discrimination evoked the
strongest  opposition in the Legislative Assembly and there was
practical unanimity with regard to the question of adequately protect-
iy the industry against foreign competition either from U. K. or
frum Japan.

Pandit Madan Mohan Malaviya, the then Leader of the
Opposition, went so far as to suggest that the present plight of the
industry was due to the Government of India not taking action in time
and he averred that the Indian industry would not have been in the
most deplorable condition in which it found itself, if adequate protec-
tisin had been afforded to it immediately after the 1927 Tariff Doard
rerorted. At that time, speaking on behalf of the Govermnient, the
Honwble Sir George Rainy stated inter alia,

“L.et me turn for a moment to an aspect of the case which has
been very frequently referred to by previous speakers, 1 mean
~hether this is Imperial Preference or not...... When they say that
they are not asking the House to accept Imperial Preference as
+ principle, they are undoubtedly asking the House to approve in this
pParticular case the imposition of duties, which will give preference
i British goods...... But at the same time, we say that we do not
i<k the House to accept Tmperial Preference as a principle,....”
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Inspite of these assurances, the terms of reference to the 1932
Tariff Board sought to incorporate this principle of the differentil
rates of duties on piecegoods imported from the United Kingdom and
on other foreign countries. Even though the Government did nat
admit it in plain words, the principle of Tmperial Preference was
actually embodied in this scheme, and the commercial community and
the public in India had no doubt whatsoever that this principle had
come to stay in our textile tariff system,—a fact which has been
confirmed by subsequent and latest developments.

Hardly a few months had elapsed since the appointment of this
Tariff Board when the cotton industry was faced with 2 serious menace
from Japanese imports. The depreciation of Japanese currency, of
which mention has been made in a previgus paragraph, since the begin-
ning of 1932 had led to a remarkable increase in the imports of
Japanese piecegoods at prices which were likely to render ineffective
the protection intended for the Indian industry. There was a commo-
tion all over the country and the Indian Cotton Textile Industry urged
the Government of India to take immediate steps to prevent dumping
of Japanese piecegoods in the country to the detriment of the Indian
industry. The Rupee-Yen exchange which stood at about Rs. 136 1o
100 yen in March, 1930, when the Cotton Textile Industry { Protection)
Act was passed, reached the highest point on 8th and 9th Decemter
1931, viz. Rs. 206.25 to 100 ven and from 11th December, 1931, on-
wards when Japan placed an embargo on the export of gold from Japan,
the rate of exchange fell rapidly. The average rate for January 1932
was Rs. 144.46 to 100 yen, for February, 1932, Rs. 1359 to 100 yen
and so on touching the alarming rate of Rs. 106.5 to 100 yen in
July, 1932, With the fall in the Rupee-Yen exchange, the price of
Japanese goods fell rapidly and consequently the imports increased as
can be seen from the fact that while in June, 1931, the total quaniity
of piecegoods imported into Bombay from Japan was 12 million yards,
in May, 1932, the imports increased to 15 million yards, and in June
1932, the figure jumped to 28 million yards. This was surely alarming.
The Government of India had therefore to take immediate action and
in their Resolution datéd 25th July, 1932 referred the question to the
Tariff Board, which they had previously constituted, asking them to
undertake an immediate enquiry with the following terms of
reference:—

To report whether cotton piecegoods not of British manufacture
are being imported into British India at such a price as is likely to
render ineffective the protection intended to be afforded by the duty
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nposed on such articles under Part VII of the Second Schedule of
“e Indian Tariff Act, 1894, by the Cotton Textile Industry {Protec-
“on Act, 1930, to similar articles manufactured in India; and, if so,
v consider—

(@) to what extent, if any, the duty on cotton piecegoods not
of British manuiacture should be increased and whether
in respect of all cotton piecegoods not of British manu-
facture or in respect of cotton piecegoods, plain grey only
or of cotton piecegoods, others, only;

{b) whether the duty should be increased generally, or in
respect of such articles when imported from or manu-
factured in any country or countries specified; and

(c) for what period any additional protection found to be
required should be given.

The Tariff Board reported in August, 1932 to the effect that the
iepreciation of Japanese currency since beginning of 1932 had led to a
~markable increase in the ymports of piecegoods from Japan at very
" prices and that additional assistance should be given either in the
wrm of a system by which the tariff values of pieceguods might be
Ajusted to counteract the effect of the depreciated exchange, or by
raising the ad valorem duty on cotton piecegoods from 3134 to 50 per
ent. The Tariff Board also pointed out that Japan was the only
wouniry whose currency was so depreciaed as to endanger the scheme
«i protection for the Indian industry, and that the low prices at which
lapanese goods were being imported were such a menace that, in case
#e lodo-Japanese Trade Convention of 1904 debarred the Govern-
weml from raising the duty upon goods of Japanese origin alone, the
nereased duty should be applied to all goods not of British manu-
icture.  The Government of India accepted the Tariff Board’s find-
ng of facts, and they took power under section 3(5) of the Tariff
Aet o alter the specific duty on plain grey goods as well as the ad
walercm duty, and directed that until March 31st, 1933, the duty on
sl piecegoods not of British manufacture should be raised from 31Y
per cent. to 50 per cent. ad valorem, the minimum specific duty on
Plain grey goods being raised from 434 annas to 54 annas a lb.

In its Report on the main terms of reference, which was signed
sn November 10, 1932, and which was published as late as 1934,
he Tariff Board observed that although there was an increase
nthe number of mills at work as also in the production
't both yarn and cotton piecegoods, and a decline in the imports of

16
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yarn and piecegoods, yvet the majority of the mills in India would find
it impossible, without protection to realise any profit on capital or 1,

_find adequate sums for depreciation and in many cases even to mic
the whole of their out of pocket expenses. The Board pointed out thal
the continued depression of the industry in Bombay was bound to
depress prices throughout the country. The immediate result of
serious decline in the production of the Bombay mills, such as migh
result from the withdrawal of protection, will be a substantial increase
in imports. ‘That milis in other parts of India cannot adapt their yiro-
duction to the varying requirements of the market with the flexihilin:
and quickness which are characteristic of the Japanese industry wa.
shown by the experience of the years 1928 to 1930, when production
of the Bombay mills was curtailed by strikes. Among the cause: o
depression in the industry, the Board referred to the rapid strides niude
by Japan in technical efficiency, the unfair competition caused by the
depreciation in the exchange value of the yen and the general economic
depression since 1929 which had reduced the purchasing power of the
consumer and necessitated a substantial cut in prices. The Pcar
further pointed out that the introduction of protective duties on
piecegoods 1n 1930 prevented a greater fall in their prices than was
explained by the fall in the prices of raw cotton. The reduction -
purchasing power diverted the demand from the high priced to the luv
priced goods, and so favoured the Indian industry, which was als
assisted by the Swadeshi movement. ‘The Board, however, made
clear that the withdrawal of protection before the depression was pas
would cause a serious setback to the industry.

The Board pointed out that the only practicable method of fixing
the measure of protection was to base it on the the difference befwees
the fair selling price and the price actually realised by the Ty
mills, The Board was of opinion that effective protection to the
industry could only be given by specific duties, and for such purpnse:
it would be unnecessary to have more than four classes: (1) plain grev.
(i1) bordered grey, (iii) bleached and (iv) printed dyed and coloure!
woven with duties of 5 annas, 5 annas 3 pies, 6 annas and 6 ;s
4 pies per pound, respectively or the ad valorem rate of revenue which-
ever was higher, applicable both to cottton goods of British and non-
British manufactures. A reduction of specific duty on yarn to 1 aoma
per pound and its restriction to counts 50s. and below wa:
recommended.

Although the Government of Tndia generally agreed with the con
clusions of the Tariff Board in regard to the grant of adequaie
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protection to the industry, yet they could not take any immediate action
on the same, as the course of events subsequent to the submission of the
Tariff Board’s Report had made it necessary to examine the expediency
of the measures recommended by it. We have seen that in conformity
with an interim recornmendation of the Board the Government of
India had in August, 1932 raised the import duty on cotton piecegoods
npt of British manufactures from 3114 per cent. (the duty fixed by
the Cotton Textile ( Protection) Act of 1930, plus 114 per cent. addi-
tional duty levied by the Finance Act of 1931} to 50 per cent. ad
walorem and the minimum specific duty on plain grey goods not eof
Pritish manufactures from 434 to 54 annas per pound. These
mereased duties were to remain in force till March 31, 1933, and were
not subjected to the surcharge imposed by the Indian Finance (Supple-
mentary and Extending) Act of 1931. The process by which the
Turiff Board had arrived at the ad valorem duty was as follows: “In
our calculation we assume the net import price (ex. duty) of piecegoods
in March 1930, to have been 100.  We take into account the protective
duty on non-British piece-goods at 20 per cent. and we leave out of our
reckoning the surcharges introduced for purely revenue purposes, We
put the fall in the price of raw cotton since March, 1930 at 32 per
cent. taking Broach in March 1930 at Rs. 250 and the current average
raic for July-August delivery at Rs. 170. The proportion which
the cost of raw cotton bears to the selling price of finished
piecegoods has been taken approximately at 40 per cent. in the classes
of goods similar to those made in Indian mills. We find the fall in
the rupee-yen exchange since March, 1930 to have been 22 per cent.
taking the March 1930 rate at 136.6 and the current rate at 106.”

Net Price Duty Fair Selling
ex. duty Price

Price of Piecegoods in March 1930 100 20 = 120
Corresponding  prices at current
price of cotton 100 minus 40 by

321100 = 87 17 = 104
Net price at current yen exchange;

87 minus 22 per cent = 68
Duty required for fair selling-price:

104 minus 68 = ... 36
Equivalent ad valorem rate of duty:

36/68 by 100 = .. 53 per cent

But by the time the ad valorem duty had come into operation and
the Tariff Board’s subsequent recommendation as to the imposition of
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specific duties was made, the yen had further been depreciated, so as
to nullify both the measures. The rupee-yen exchange in Juh
1932 on which the Tariffi Board had made their calculatun
was Rs. 106, But in September when the duty came o
aperation, the rate had come down to Rs. 86. When the Tanf
Board submitted its main Report the ad waforem duty was operative,
but its ineffectiveness was conclusively shown by the fact that despiw
the operation of the duty the imports ot piecegoods into India during
the period had increased cent. per cent. Thus in November 1932
the imports of piecegoods into India amounted to 50 million yards as
against 23 mitlion yards in September 1932

The effectiveness of the duty having been nullified by forther
depreciation of the yen the Government of India hesitated 1o take any
prompt action on the Tariff Board's main recommendations, although
as pointed out above, they generally agreed with its main conclusions,
The repercussion of the depreciated yen on the indigenous indusiry
was, however, so severe that many of the Bombay mills belonging to
such big organisations as the Sassoon, the Currimbhoy and Finiay
groups decided to close down. The situation was becoming graver Jay
by day, so much so that in their Annual General Meeting in 1933
the Associuted Chambers of Commerce unanimously passed a resuu-
tion urging the Government to take immediate measures for leviing
emergency duties to protect the indigenous industry from the uniair
conipetition of Japanese dumping. T'he Indian Chambers of Com-
merce in the country also lodged vehement protests with the Governs
ment of India. The Government could not postpone action on the
matter any further, and in the middle of 1933, the Commernw
Department issued the following notification:

“In exercise of the powers conferred by sub-section (5) of section
3 of the Indian Tariff Act, 1894 {V1II of 1894) and in supersession of
the notification of the GGovernment of India in the Department o
Comimerce No. 341-T (164) dated the 30th August, 1932, as amended
by Notification No. 341-T (5) 33 dated the 31st March 1933, the
Gavernor-General in Council is pleased to increase the duty charge:hie
under Part VII af the Schedule to the said Act on the articles specined
in the annexed table to the extent set {orth therein.

Articles with number of entry in Part VII of the second
Schedule under which duty is chargeable

Cotton piecegoods (other than fents of not more than nine yards
in length)-—(A) Plain grey that is not bleached or dyed in the prece
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il imported in pieces, which, either are without woven headings or
contain any length of more than nine yards which is not divided by
rransverse woven heading. Not of British manufacture.

(B) Others—Not of British manufacture

Present rate of duly. Increased rate.
514 annas per Ib. 644 annas per Ib.
30  per cent. 75  per cent.

The imposition of these emergency duties undoubtedty represented
piccemeal action on the part of the Government. And one really
wonders why the Government of India instead of affording full
mvasure of protection to the Indian Textile industry as was urged by
the Tariff Board, should have preferred to adopt such half-hearted
measures in the matter of protecting it from the onslaught of Japanese
competition.  The reason is not far to seek. The problem of the
growth of the Indian Cotten Textile Industry wvis-o-vis the
miports  of textile goods into this country had assumed by
this  time  international significance. It was no longer a
guestion of India versus Lancashire, but that of India wersus Lanca-
shire and Japan. Hitherto the policy of the Government of India
wus lo afford that degree of protection to the Indian textile industry
as was consistent with the interests of Lancashire. I we just
reter to the terms of reference of the Tariff Board which made an
enquiry into the question of protection to the industry in 1932, we
would find that they were so framed as to suggest differential rates of
duties on piecegoods imported into India from the United Kingdom as
aguinst imports from Non-British countries. What is more, the
continued deprectation of the Japanese currency and the consequent
dunping of Japanese goods into India only confirmed the view of
the Government of India that they were justified in adopting
dilicrential rates of duty on U. K. goods as against |apan. But in
the face of the Indo-Japanese Trade Convention of 1904,
no specific action could, of course, be taken against Japan.
The Government of India had, therefore, to take time to think
wver the matter,  The imposition of the anti-dumping emergency duties
lteierred to above) paved the path for further action by the Govern-
ment in this matter; and this was immediately followed by the
Guvernment of India giving notice to Japan for the termination of the
Indo-Japanese Trade Convention of 1904, This upset Yapan, and in
Tescntment Japan threatened to retaliate against this by boycotting the
purchase of Indian Cotton.  Meanwhile, negotiations had com-
metwed between the two countries for the conclusion of a fresh
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trade agreement. The new Indo-Japanese Trade Agreement was con-
cluded on January 7, 1934, and it came into operation the verv
next day. It was based on the most-favoured-nation-reciprocal-quoi
basis, and its object was to protect the Indian Textile Industry from
the onslaught of Japanese competition by putting in a quantitative
limitation to the imports of Japanese piecegoods into this country amd
at the same time ensuring a secured market for Indian raw cotton in
Japan.
Indo-Japanese Trade Agreement,

The main provisions of the Agreement may be summarised us
follows. That the two countries shall reciprocally accord the "“most-
favoured-nation treatment” to the article, produce or the manufacture
of the other country. The Government of India shall have the right
to impose or vary from time to tume the special rates of customs duty
on Japanese imports as they consider it necessary to offset the effects of
any variation of the exchange value of the yen relative to the rupee
subsequent to December 31, 1933. A reciprocal right of imposing or
varying the special rates of customs duty on Indian imports into Japan
would also vest in the Japanese Government if the exchange value
of the rupee relative to the ven was depreciated below the value of
the yen in 1932. The customs duty to be imposed by the Government
of India on the imports of Japanese cotton piecegoods into India should
not exceed 50 per cent. ad velorem or 513 annas per pound on pluin
greys, and 30 per cent. ad valorem on others. It was agreed that the
specific duty on Japanese cotton piecegoods other than plain  greys
should not exceed 514 annas per pound subject to the agreement
concerning the most-favoured-nation treatment.  The quantity of
Japanese cotton piecegoods to be exported to India in the period of
one year beginning from the 1st April should be limited within a
quota which should be fixed in accordance with the quantity of Indian
raw cotton exported to Japan in the period of one year begining from
the 1st January of the same year.

The following are some of the important provisions of the
agreement relating to the quota figures:—

1. Basic quota of Japanese cotton piecegoods to be exporied
to India in a piecegoods vear shall be 325,000,000 vards
and it shall be linked with 1,000,000 bales of Indian raw
cotton exported to Japan in the corresponding cotton
year.

2. In case the export of Indian raw cotton to Japan in any
cotton year should fall below one 1,000,000 bales, the
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quota of Japanese cotton piecegoods for the correspond-
ing piecegoods year shall be determined by reducing the
above basic quota at the rate of 2,000,000 yards for every
10,000 bales of deficit.

3. In case, however, such export in any cotton year should
exceed 1,000,000 bales the quota of Japanese cotton
piecegoods for the corresponding piecegoods year shall
he determinerl by increasing the above hasic quota at the
rate of 1,500,000 yards for every additional 10,000 bales,
provided that the quota should in no case exceed
400,000,000 million yards.

4. In case the export of Indian raw cotton to Japan in any
cotton year should exceed 1,500,000 bales the quantity
thus exported in excess of 1,500,000 bales shall be for the
purpose of determining the relevant quota of Japanese
cotton piecegoods added to the quantity of raw cotton
exported to Japan in the following cotton year.

Note —Piecegoods year is the same as fiscal year.
Cotton year is the same as Calendar year.

The Agreement was to remain in force till the 31st March, 1937

Almost simultaneously with the conclusion of the Inde-Japanese
Trade Convention, another agreement had been arrived at between
the representatives of the Bombay Millowners' Association and the
liritish Cotton Textile Industry. In the deliberations leading to this
agreement, Mr. (now Sir} H. P. Mody represented the Bombay Mill
balustry, while Sir William Clare-Lees represented  the case  for
Lancashire. It was agreed that the Indian Cotton Textile Industry
was entitled, for its progressive development, to a reasonable measure
0t protection against the imports of the United Kingdom varns and
piecegoods. It was also agreed that under present conditions, owing
Wi lower costs and other factors operating in foreign countries, the
mdustry required a higher level of protection against them than
agiinst the United Kingdom. Acting on this presumption, it was
acreed that the duty on cotton yarn from the United Kingdom should
ot exceed 3 per cent. ad valorem with a minimum specific duty of
I+ annas per pound. In regard to cotton piecegoods, it was agreed
that if and when the revenue position of the country made it possible
for the Government of India to remove the general surcharge on all
mpogts imposed in October 1931, the Indian side would not make fresh
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proposals with regard to the duties applicahle to the United Kingdom
imports. In respect of artificial silk piecegoods it was agreed that the
duties will be (i) 30 per cent ad valorem or 214 annas per squarc
yard for hundred per cent artificial silk fabrics, and (i1) a duty of 30
per cent. or 2 annas per square vard for mixture fabrics of cotton and
artificial silk. It was further agreed that if any concessions were
given to British piecegoods and yvarns in anv Empire or other overseas
markets, equivalent advantages would also be extended to the products
of the Indian mills.

In respect of overseas markets in which Indian mills lack
established connections, it was agreed that the Manchester Chamber
of Commerce should use its good offices to bring about contacts be-
tween Indian manufacturers and British houses which were already
established in those markets. In regard to raw cotton, it was stronglv
urged from the Indian side that every effort should be made in the
United Kingdom to popularise and promote the use of Indian cotton
and that other avenues of co-operation in this field should be explorel
in the interests of the Indian cotton grower,

The Government of India took action in the light of "these two
Agreements, viz., the Indo-Japanese Agreement and the Indo-British
Textile Agreement (otherwise known as the Mady-Lees Pact) and
the Indian Tariff (T'extile Protection) Amendment Bill which was
introduced in the Legislative Assembly in March, 1934, was basal
entirely on the clauses of these two agreements. In the course of the
debate on the Bill, Sir Joseph Bhare, the then Commerce Member,
stated that though it was intended to afford the textile industry protec-
tion for a period of five years, the tariff rates on British goods wouli
remain in force for two years in accordance with the terms of i
Agreement between the Lancashire Delegation and the Millowners'
Association, Bombay. The Indian Tariff {Textile Protection) Amend-
ment Act which became law on the 1st March, 1934 was thus to con-
tinue upto the 3lst December, 1935 according to the Mody-Lecs
Pact.

Reception of Indo-Japanese Agreement of 1934

It would be interesting to review at this stage the manner i
which the country as a whole and the cotton textile industry in parti-
cular received the Indo-Japanese, and the Indo-British Textile Agree-
ments. The Indo-Japanese Textile Agreement generally received the
support of the Cotton Textile Industry and the country as a whole,
because, on an examination of the provisions of the agreement, it was
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iound to be a fair and equitable agreement operating in the interests
of both India and Japan. Moreover, during the conduct of the
negotiations, the Government of India constituted a Panel of Non-
Omctal Advisers to help them in the discussions with the Japanese
Delegation, the Panel consisting among others of Mr. Nalini Ranjan
Sarker, Mr, D. P. Khaitan and Lala Shri Ram, representatives of the
Federation of Indian Chambers of Commerce and Industry, the
leading Indian commercial organisation in the country.  On behalf
af the Government of India, Sir Joseph DBhore, the then Commerce
Member of the Government of India, conducted the negotiations with
considerable tact, and as a result of prolonged negotiations between
representatives of India and Japan, an agreement was arrived at
satisfactory to both sides. Though the provisions of the Agreement
were found to be generally satisfactory to both Japan and India, some
minor matters were overlooked which were exploited by Japan to her
alvantage, as will be seen later on. But the Mody-Lees Pact
was of an entirely different character and evoked a strong protest
throughout the country.

Reception of Mody-Lees Pact.

In the first place, it was thought all over the country that the
mterests of Indian Cotton Textile Industry were bartered away to
Luncashire in return for vague promises and pious platitudes from
the Lancashire delegation who definitely gained in the shape of a
reduction of import duties on piecegoods coming from the United
Kingdom. ’The commercial community all over India were of the
apinion that this Pact, which was arrived at between two private
parties, viz., Mr. (now Sir) H. P. Mody representing Bombay textile
mills and Sir William Clare-Lees, representing British Textile Mission,
wuld not be binding on the Government, particularly when
the provisions of the agreement were definitely in favour of Lanca-
shire and were detrimental to the growth of the Industry as a
whole, It was contended that the Mody-l.ees Pact embodied
the  obnoxious principle of Imperial Preference which has
alwavs been a sore point with the Indian commercial com-
munity.  Even the Tariff Board reported in 1932  against
the inposition of differential rates of duty on textile articles
‘ront the United Kingdom as against other countries, and they were
‘efinitely of the opinion that the tariff wall must be raised against
e {nited Kingdom goods as well for protecting effectively the indi-
“«neus goods because they had in the course of their enquiry “come
ity several cases in the Calcutta market of British goods of medium

17
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counts selling at prices which are not higher than the ruling Japanesc
prices.”  They further observed, “Since the specific duties which ¢
have proposed are based mainly on the costs of manufacturing goid:
of medium counts and the prices realised by Indian mills for thes
goods, it seems to us essential, in order to safeguard the [ndian indus-
try, that these duties should be equally applicable to such goods when
imported from the United Kingdom.” Another serious drawback of
the Mody-Lees Pact was, as alreadv observed, that it furnished n»
quid pro quo. For a definite reduction in tariff rates in favour of
U. K. goods as against other countries, India had received only ar
assurance, and no more, that Lancashire would try her best to inereuse
the consumption of Indian Cotton in Lancashire Cotton mills. This was
only an assurance withaut any obligation. If there was really any
intention on the part of the Lancashire industrialists to utilize greater
quantities of Indian cotton, it would surely have been possible to stipu-
late the exact quantity of Indian Cotton which the United Kingd:m
should take in exchange for the preference in tariff rates shown to
British textile goods coming into India, as was the case with the Tndo-
Japanese trade agreement, which rested on a quota basis, Tested frem
this standpoint, the Mody-Tees Pact was found wanting in guid pro oo
and therefore failed to satisfy Indian commercial and public opinion.
What is more, it gave a handle for Lancashire interests to agitate {or
further concessions, as will be seen presently.

Clamour for Indo-British Trade Agreement.

The Mody-Lees Pact was signed on the 28th October 1933, :nd
was to remain in force till the 31st December, 1935, Meanwhile Lan-
cashire interests, not being satisfied with the progress of their trade in
India, began to agitate in London, and on 1st November, 1934, a Depu-
tation from Lancashire waited on Mr. Runciman, President of the
Board of Trade, and pressed the question of a Trade Agreement with
India. The deputation deplored the delay in {ulfilling the promise
made by the Hon’ble Sir Joseph Bhore, the then Commerce Member,
on behalf of the Government oi India through a letter dated 2%th
October, 1933, to Sir William Clare—Lees, Chairman of the Larca-
shire Textile Delegation that visited India in 1933:—

“That the Government of India will enter into discussion with
His Majesty’s Government tn Great Britain on this print
as soon as the negotiations now proceeding with the Jupa-
nese Government are concluded.”

“That the Government of India recognize the natural wish ~f an
export trade of such great importance to Great Brilam
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to be included within the scope of the trade agreement
which now exists between the two countries.”

The deputation pointed out that the progress hoped for in this
divection had not been made and urged that His Majesty's Government
should take all possible steps to expedite the matter. The deputation
stated, infer alia,

“What is wanted is a provision to the effect that the import duties
on the United Kingdom cotton and artificial silk goods enter-
ing India shall be fixed from time to time at levels which
shall be lower than those applicable to the same goods
originating in foreign countries, and compatible, firstly with
the unavoidable revenue requirements of India and secondly
with the principle that United Kingdom producers of cotton
and artificial silk goods shall have full opportunity of
reasonable competition with domestic producers.”

Lancashire wrges further reduction of duty.

The deputation also gave expression to the conviction of the traders
oi Lancashire that “the former rate of import duty of 11 per cent.
i cotton piecegoods in India, although it might have been arrived at
o revenue grounds, in fact represented and still represents a very
fair approximation to real difference between the two countries,” In
reply Mr. Runciman assured the Lancashire Deputation that he would
ask the Secretary of State for India to make an early communication
1o the Government of India and would make every endeavour to con-
clude the negotiations for a Trade Agreement as guickly as possible.
It is thus clear that when hardly twelve months had elapsed from the
date of the Mody-Lees Pact, and when the ink on this pact was hardly
dry,—and there was still one more vear for the agreement to run,—
the Lancashire interests began to agitate in England saymg that
mstead of a reduction of 5 per cent, in duty on the United Kingdom'
piecegoods, which would have been possible in the event of a removal
ot :he general surcharge of 25 per cent. on all commodities in India,
there should be @ reduction of 14 per cent. in the dutics i.e., from 25
per cent. to 11 per cent. which in their opinion ‘‘represents a very
fair approximation to the real difference between the two countries,”

Striking features of the Indo-British Trade Agreement of 1935,

The commercial community and the public in India vigorously
agitated against these preposterous propusals of the Lancashire Deputa-
tiun and characterised Lancashire’s demand as nothing short of a repu-
didtion of the Mody-Lees Pact itself. The unreasonableness oi fhe
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claims put forward by the Lancashire interests was fully exposed at
that time, but 1n spite of this, the Government of India concluded the
Indo-British Trade Agreement on the 9th January, 1935 (which wus
held to be a sequel to the Ottawa Agreement) without consulting
either the Indian commercial community or the public. The muin
features of this Agreement were that, “while protection to an Indin
industry against imports of whatever origin may be necessary in the
interests of the economic well-being of India, the conditions within
industries in India, in the Uniled Kingdom and in foreign countrivs
may be such that an Indian industry requires a higher level of pri-
tection against foreign goods than against imports of United Kingdon
origin.”’ The Government of India further undertonk, “that the
measure of protection 1o be afforded shall be only so much as, and s
wmore than, will equale prices of imported goods to fair sclling price
for similar gouds produced in India, and that wherever possible having
regard to the provisions of this article, lower rates of duty will e
imposed on goods of United Kingdom origin.”  Another clause
stipulated, “when the question of the grant of substantive protection
to an Indian industry is referred for enquiry to a Tanff Board the
Government of India will afford full epportunity to any indusiry
concerned in the United Kingdom to state its case and {o ansiocr
the case presented by the other interested parties”  (ltalics ours).
The Government of India further undertook that, “in the
event of any radical changes in the conditions  affecting
protected  industries during the currency of the period of
protection, they will on the request of His Majesty’s Government
or of their own motion, cause an enquiry to be made as to the
appropriateness of the existing duties.” These were preposterous
concessions unheard of anywhere else in the world. 'Thus the
Government of India in direct violation of public feeling concluded
an agreement which was a negation of the Fiscal Autonomy Conven-
tion and which was calculated to hamper the growth of indigenous
industries in the country.

Assembly turns down Agreement.

The Indian Legislative ~ Assembly turned down  this
Agreement in March 1935, but the Government of India paid
no heed to the verdict of the Assembly and the people at large, and
stuck to the Agreement. Ii they had failed to remain adamant in
this respect, 1t would not have been possible for them to frame such
restricted and iniquitous terms of reference for the Special Tarilf
Board an Cotton Textile duties which was constituted by their Resolu-
tion dated 10th September, 1935. Before examining the terms of
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reference of the Special Tariff Board and its Report of 1936, let us
urn our attention to the growth of the Indian Cotton Textile Industry
rem 1932-33 1o 1935-36.

Progress from 1932-33 to 1935-36

The total number of Cotton Mills working in India has been
seadily increasing as will be seen from the fact that while in 1931,
the total number of Mills working was 312, it increased to 314 in
1932, to 311 in 1933, 320 in 1934, and 336 in 1935, The number oi
spindlies increased from 9,311,953 in 1931, 1o 9,506,083 in 1932, to
430658 in 1933, 9,613,174 in 1934 and 9,685,775 in 1935, and the
nunber of loums increased from 182,429 in 1931, ta 186,341 in
1432, to 189,040 in 1933, to 194,388 in 1934 and 10 198,267 in 1935.

The following table gives the comparative figures of production
ui varn of different counts in Indian mills from 1932-33 to 1935-36:—

Mill Production of Yarn.

(1x MinrionNs ofF Les )

1932-33 1933-34 1934-35 1935-36
Comils —
Nos.—
1 to 20 5994 547.5 573.2 594.1
2110 30 297.5 2548 2823 287.6
31 10 40 77.2 758 95.5 1120
Above 40s. 36.6 374 439 58.5
Unspecified
descriptions
& waste 57 5.6 58 6.0
Total 1,016.4 921.1 1,000.7 1,058.2

It will be seen from the above table that while in yarn of counts
tronr, 1s to 30s. there has been practically very little change ull these
vears, the production in finer counts from 3ls. to 40s, and above 40s.
has been steadily increastng all these years. This shows that while the
Indizn mills are increasingly taking to spinning finer counts of yarn,
in the lower counts, the position has more or less remained
siationary. It will also be noted that the percentage increase of the
tatal production of yarn in [935-36 compared to that of 1932-33 has
ieen about 4 per cent. whereas in counts above 30s. the increase has
teen nearty 50 per cent.
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The following table gives the figures of imports of yarn from
1932-33 to 1935-36 by counts:—

Imports of Yarn into India

(I~ MirnrLions oF Les )
1932-33 1933-34 1934-35 1935-39

Counts :—
Nos—
I to 20 09 0.3 04 2
21 to 40 220 15.0 92 149
Above 40s, 64 5.7 84 3.7
Two folds
and
Doubles 15.8 11.0 16.0 20.7
Total 45.1 320 34.0 443

‘The imports of yarn have fallen from 45.1 million 1bs. in 1932-33
to 32 and 34 million lbs. in 1933-34 and 1934-35 respectively and have
risen nearly to the 1932-33 level in 1935-36, viz., 44.5 million lbs. In
counts above 40s. the imports are gradually on the increase whereas
in counts lower than 40s. there is a steep fall from 23 million 1bs. n
1932-33 to 15 million Ibs. in 1935-36 touching the lowest point of about
9 miltion Ibs. in 1934-35. This fall is probably attributable to thc
headway made by indigenous mills in counts between 21s, and 40s.
during all these years.

In regard to the production of piecegoods in Indian mills, the
progress has been well maintained, the figures for 1932-33, 1933-34.
1934-35 and 1935-36 being 3,170 million yds., 2,945 million yds., 3,3%
miltion yds. and 3,571 million yds. respectively. The following table
gives the production of cloth in India by descriptions from the vear
1932-33 to 1935-36:—

Production of Piecegoods in India by Descriptions

(I~ MirLLioNs OF YARDS.)

1932-33 1933-34 1934-35 1935-36
I Grey & bleached :—

Chadars, 58.6 56.2 58.9 59.4
Dhotis 1,096.8 978.5 1,110.0 1,240.3
Drills & Jeans 112.9 104.3 118.6 128.9
Cambrics & lawns 67.4 776 121.7 120.7

Printers 13.7 184 209 159
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1932-33  1933-34 1934-35 1935-36

Shirtings & long-cloth 748.0 7258 863.5 8425
T-Cloth, domestics &
sheetings 143.7 137.0 1619 1521
Tent cloth 6.7 5.2 6.1 7.5
Khadi, dungni or
Khaddar 115.5 91.3 106.2 116.4
Other sorts 60.0 70.8 737 80.1
Total 24233 2,265.1 2,641.5 27728
1. Coloured 746.9 680.1 7558 797.9

Total piecegoods 3,170.2 2.945.2 3,397.3 3,570.7

A glance at the above table will show that there has been a notable
murease in the production of Dhoties, Cambrics, Shirtings and Long-
clovh, whereas in other classes of piecegonds, a general upward trend
iz visible, In the case of Cambrics and lLawns the production in
1035-36 is nearly double that of 1932-33.  As against this, let us
exumine the position of imported piecegoods into India during all these
vears, The following table gives an idea of the trend of the import
trade of India.

Imports of piecegoods in India.

(IN MinrLioKs OF YARDS.)

1932-33 1933-34 1934-35 1935-36
Grev (unbleached) 217 140 178 212
Burdered Grey 138 90 119 120
White (bleached) 413 262 285 263
Printed goods 237 140 200 218
Dved goods 148 102 127 103
Coloured Woven goods 40 26 34 30
Total piecegoods 1,193 760 943 946

There has been a heavy fall of imports of piecegoods from 1,193
mitlion yards in 1932-33 to 760 million yards in 1933-34, then a rise to
3 million yds., in 1934-35 and then to 946 million yds., in 1935-36.
The differences in classification of indigenous production of piecegoods
anl the imported ptecegoods make it rather difficult to institute any
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comparison of the various descriptions of Indian mills” production with
those of imported ones. The following table* however, gives the mill
production figures as against imported goods of some of the cor
parable descriptions :—

Indian Mill-production and imports of piecegoods.

(I~ MiLLION YARDS.)

1932-33 1933-34 1934-35 1935-:n
(6 montlis,

Mill Im- Mill Im- Mill  Im. Mill  Im.
produc- ports produc- ports produc- ports produe- ports
tion tion tion tion

Dhotis C 1,097 141 979 9% 1,110 122 627 ol
Cambrics & Lawns 67 300 78 181 122 212 68 %
Shirtings &

Longcloth 748 293 726 189 863 220 400 122
Coloured, printed

or dyed 747 425 680 269 756 361 386 180

On a comparison of the figures for the three years 1932-3
1933-34, and 1934-35, it will be found that while the import posilion
is generally on the downward trend, the indigenous production I
either been maintained or been on the increase.  Especially in Cambrics
& Lawns, while Indian mill production was only 67 million yds., in
1932-33, it has nearly doubled itsell in 1934-35 to 122 million wils,
whereas the import figure for the same description has come down
from 300 nullion yds. in 1932-33 to 181 million yds., in 1933-3
and to 212 million yds. in 1934-35. It will thus be seen that the
imports of piecegoods are generally on the decrease and the Indinn
mills are gaining ground in various classes of finer goods.

Terms of Tariff Board Enquiry of 1935

Coming to the Special Tariff Board which was constituted in

September, 1933, it may be mentioned that the terms of reference mel

with a chorus of disapproval throughout the country. Sir Alexander

Murray was the President and Dewan Bahadur A. Ramaswami

Mudaliar and Mr. Fazal Ibrahim Rahimtoola were the Members of

the special Tariff Board. The following terms of reference were
notited :—

“To recommend on a review of present conditions and in the light

of the expenience of the effectiveness of the existing dutes,

the level of the duties necessary to afford adequate protec-

* Vide, Special Tariff Board Report 1936, page 26.
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tion to the Indian Cotton Textile Industry against imports
from the United Kingdom of (a) cotton piecegoods, (b)
cotton yarn, (¢} fabrics of artificial silk and (d) mixture
fabrics of cotton and artificial silk. By adequate protec-
tion is meant duties which will equate the prices of
imported goods to the fair selling prices for similar goods
produced in India.

In the course of this enquiry, the Board will give a full oppor-
tunity to the cotton textile industry, whether in India or
the United Kingdom, to present its case and, if necessary,
to answer the cases presented by other interested parties.

The Board will not be required to make any recommendations in
respect of revenue duties.”

The commercial community and the public were greatly disap-
pointed at the restrictive nature of the terms of reference which did
not give a free hand to the Tariff Board in making their recommenda-
tions after a detailed review of the then existing conditions in the Indian
Cotton Textile Industry. It was stated that the decisions of the Tariff
Board had already been prejudged by the Govermment of India and
that the terms of reference were nothing short of a peremptory direc-
tion to them to make their recommendations according to the notions
of the Government, irrespective of the effects of such a proposal on
the fortunes of the Indian Cotton Textile Industry. As regards the
question of allowing foreign textile interests to present their case
before the Indian ‘Tariff Board, it is hardly necessary to
say that it is on the face of it absurd how in any scheme
of protection to an indigenous industry, foreign interests like
Lancashire cotton manufacturers could be allowed to put forward
their case for consideration without detriment to the growth
of the Indian industry. Was it to be assumed that the interests of the
Indian Cotton Textile Industry and the United Kingdom Textile
Industry were indentical or co-extensive? Or again was it reasonable:
that the Lancashire industry, which was in a highly developed and
efficient state, should be entitled for a certain amount of indirect pro~
tection in the Indian market in the shape of preferential rates of duty
on her textile goods at the expense of the indigenous industry? But
all protests were like cries in the wilderness, and the Government of
India, presumably under dictation from Whitehall, did not budge
from their position. Lancashire interests once again triumphed, as
they have always done, by their persistent agitation.

18
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Tariff Board Recommendations accepted.

The Tariff Board submitted their report in March, 1936 but its
publication was delayed till June, 1936. The Board recommended
that (1) the duty on plain grey goods imported from the UK. was
to be reduced from 25 per cent. ad valorem (or 43§ annas per |h.
whichever was higher) to 20 per cent. ad valorem or 3V% anmas per I,
whichever was higher; (i1) the duty on bordered greys (i.e., chadars,
dhooties, sarees and scarves), bleached goods and coloured goods (ex-
cluding prints} should be reduced from 25 per cent. to 20 per cent.
ad valorem; (iii) the duty on yarns of counts above 50s. was to be
S per cent. ad valorem and that on counts 30s. and below, 5 per cent
ad valorem or 114 annas per lb, whichever was higher. As regards
duties on other goods, the Board came to the conclusion that the
existing level of duties would afford adequate protection to the Indian
mills. The Government of India immediately accepted these recommen-
-dations without consulting the Indian Legislature, and the reduction of
5 per cent. duty was brought into force from the 20th of Jumne, 1936

These recommendations were already anticipated by the public
1in the country and there was therefore no cause for surprise, although
there was for regret and disappointment. What was the most
.astonishing feature was the almost indecent haste with which these
recommendations were given effect to by the Government without
consulting either commercial opinion or the Indian Legislative
Assembly. There is even now an impression among a large section
of the Indian textile industry that the Mody-Lees Pact definitely paved
the way for Lancashire industry to get a preferential treatment in the
Indian market. What is more, Lancashire is still agitating for further
concessions and preferences in the Indian market, and this is
perhaps the main reason for the delay in concluding the Indo-British
“Trade Agreement which is now under negotiation.

The genesis of the Indo-British Trade Agreement, now in the
‘melting pot, lay in the Ottawa Agreement which was concluded at
Ottawa between India and the United Kingdom in 1932 and which
raised a storm of protest all over the country. On 30th March, 1936,
the Indian Legislative Assembly turned down by a resolution * the

*""This Assembly recommends to the Governor General in Council
that the Ottawa Agreement, dated the 20th August, 1932, be terminated
without delay and a notice of denunciation be given in terms of Article
14 thereof. The Assembly further recommends that the Government
of India should immediately examine the trend of trade of India with
various other important countries and the United Kingdom and investigate
the possibility of entering into such bilateral trade treaties with them.
whenever and wherever possible to bring about the expansion of export
trade of India in those markets and submit such treaty or treaties for
the approval of this Assembly.”
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Ottawa Agreement and its sequel, the Indo-British Trade Agreement
to which we referred in a previous paragraph. The Assembly also-
resolved that the Government of India should conclude bi-lateral trade
agreements with all those countries with which India had a chance to-
expand her trade.

Indo-British Trade Negotiations

The Government of India gave notice on 13th May, 1936 to
His Majesty’s Government in the United Kingdom for the termination.
of the Ottawa Agreement in accordance with which the pact was due
to expire on November 13, 1936. The Government of India
also anmounced that as a first step in the conduct of the
Indo-British Trade Negotiations, preliminary proposals would
be prepared both by the United Kingdom and India and
thereafter they would be exchanged. It was further stated that in the
preparation of their preliminary proposals the Government of India
would associate with themselves a panel of unofficial advisers, repre-
sentative of commerce, industry and agriculture in India. Another
communique announced that the foliowing gentlemen would constitute
the panel of unofficial advisers to the Government of India:—

Sir Purshotamdas Thakurdas, Kr., CLE., M.R.E.,
Mr. G. D. Birla,

Mr. Kasturbhai Lalbhai,

Sardar Datar Singh,

Nawabzada Liaquat Ali Khan,

Dr. P. Subbarayan.

Sir Edward Benthall, X1,

In a later communique issued by the Government of India, it
was stated that in view of the fact that the negotiations were now in
progress between His Majesty’s Government in the United Kingdom
and the Government of India for the conclusion of a Trade Agree-
ment in replacement of that concluded at Ottawa in 1932 and which
was due to terminate on November 13, 1936, it has been agreed by
the two Governments pending conclusion of a new agreement that
the 1932 agreement should continue in force subject to termination at
three months’ notice by either side, unless it was replaced by a new
agreement. It was further agreed that in the event of a failure of
the conclusion of a new agreement neither party shall withdraw the
existing preferences without prior consultation with the other party.
The unofficial advisers met in September, 1936 in order to examine
the proposals sent by the Board of Trade in England. It
was freely mentioned in authoritative circles and in the press
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that the general view which prevailed with the  unofficial
advisers was that the British trade proposals were pitched up too high
and no useful purpose would be served by coansidering them in that
form and at that stage. It was therefore decided to adjourn the
conierence till the British Board of Trade's proposals were received
by way of reply. It was stated that when they met at
Delhi in December 1936, a unanimous note was also signed
by the wunofficial advisers including Sir Edward Benthal,
and in that note some fundamental principles were laid down, which
should be accepted by the U. K. Government before proceeding with
further negotiations. We understand that these fundamental
principles have been found acceptable, but it remains to be seen what
concrete proposals are made by the U. K. Government for preferences,
hoving regard to the imterest of India, which will no doubt be zealously
guarded by non-official advisers. To wus, it appears that
concerted efforts will be made in U. K. for a reduction
of duties on Lancashire goods in India, in which alone U. K. is at
present vitally interested. We have no doubt whatever that the three
stalwarts among the unofficial advisers will radically oppose afl such
proposals, in the interest of the preservation of the Cotton Textile
Industry which stands in need of protection of at least 20 per cent.
against U. K. piecegoods in accordance with the findings of the Tariff
Board. In this connection, we also feel that the conclusion of the
Indo-Japanese treaty, and the securing of a certain market for Indian
cotton, which urgently needs such outlet, will be a tower of strength
to the advisors, as they will not be offered a threat by Lancashire
declining to purchase Indian cotton, a threat which would have given
anxious time to the non-official advisers, if a secured market for Indian
cotton was not definitely found in Japan. In this connection, it must
not be forgotten that any promise for consumption of a larger quantity
of Indian cotton in the U. K. market constitutes no sound reason for
conferring any preferential treatment to the imports of piecegoods from
U.K, in the Indian market, for cotton will continue to be bought by
industrialised countries, which do not favour imposition of duties on
raw materials, and again they will do so, only so long as they find
it profitable, and not out of sentimental reasons. What is more, the
agriculturists’ interest will ultimately be better protected by the
expansion of the indigenous industry, which should be able in course
of time to consume more cotton and export cotton piecegoods, than
by relying on such purchases in small quantities by countries like the
U. K. We hope that the Government of India will not ignore the
advice of these capable advisers, who are competent to express an
opinion as to the effect of any preferences, on Indian trade and
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industries,.and will conclude an agreement only in accordance with
the expert advice tendered by them. It is now understood that the
non-official advisers will sail for England at the end of May or early
in June, 1937, to pursue the negotiations there with representatives of
Hi: Majesty’s Government, We expect that the negotiations with
the advisers will be concluded by July, 1937, and it is probable that a
Bill embodying the terms of the new Indo-British Trade Agreement
will be introduced in the Assembly in the Simla Session of 1937, and
that if passed by the Legislatures, the new Trade Agreement will
replace the present one, by the beginning of 1938,

Is Indo-British Treaty necessary and advantageous for India?

In this connection, we would also like to examine the question
as to whether judging from the character of Indian trade and the
standpoint of the economic interests of India, there is any real necessity
ior having any Indo-British Trade Treaty at all. India’s export
trade mainly comprises agricultural commodities, and raw materials
which other countries are anxious to admit duty-free, and for which
preference in duty would be of little help in increasing her exports.
India’s import trade comprises largely manufactured commodities,
machinery and articles of capital equipment. Preferences by India
for these can only have limited value in view of the fact that her own
mdustries are expanding. Taking piecegoods for example, we
mport only 16 per cent. of our requirements from abroad,* but as our
ndustry develops, this will steadily decrease. Thus there is very little
scope for India to give preferences to UK. consistently with the
preservation of her own interest.

A fact of greater importance and which has not yet been fully
realised, is that our internal market is assuming a more and more
important aspect in our national economy, and that obviates the
necessity of our entering intc a new treaty.

The recent emergence of a favourable balance of trade with
Great Britain, to the extent of about Rs. 11,00,00,000 as compared
with an adverse balance of trade during the previous years does not
in any way strengthen the claim of U. K. for negotiation of a
favourable treaty. A debtor country like India should have an
excess of exports over imports, if she is to discharge her ultimate
obligations to creditor countries like U.K, In fact, in order to enable
India to pay a sum of about Rs. 30 crores per annum to U.K. for
services tendered by British capital and enterprise, in the matter of

. importg ;?;ecegoods d—um{g 1936-37 were only 764 million yards
as compared with 947 million yards in 1935-36.
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shipping, banking, insurance, remittances of a part of the profits of
British companies in India from industries like Jute, Tea, Rubber,
Cotton, Sugar etc., and Sterling obligations of the Government of India
and the Provincial Governments, she should have a larger balance of
trade, and India’s exports should receive a more favourable treatmemnt
in the UK. market, at least till our exports exceed the imports by
at least Rs. 50 crores per year. In this connection, it may also be
remembered that a fairly large portion of India’s exports is the product
of British capital, which it would not be in the interest of UK. to
penalise by trade restriction. India's position in relation to Britain
in the matter of foreign trade is strong and is not at all weakened by
the recent favourable balance. India's bargaining power which is
strong, should therefore be utilised advantagecusly. Unless, there-
fore, Indian exports are accorded a definitely favourable position with
a view to enable India to have a more favourable balance of trade,
there is little point in concluding any Indo-British Agreement at all
from the point of view of Indian interests. The boma fides of the
Government of India, and His Majesty's Government in Great
Britain are on the test, and we hope that the Government of India
will strongly put forward thetr case, and take such action as would
meet with the unanimous approval of the commercial and industrial
community, the legislatures and the public in this country.

Lancashire's preposterous claim for preference.

While the negotiations are taking place, it is disconcerting to note
that Lancashire interests are carrying on a vigorous campaign for get-
ting more preferences for their piecegoods in the Indian market and
are thus bringing pressure to bear on His Majesty’s Government. It
it is a well-known and oft-repeated fact that Lancashire resorts to
political pressure and influence through Parliament and the India
Office for generations. During the last few months organised efforts
are being made by the British textile interests to force the hands of
the Government of India and the Secretary of State and this persistent
propaganda is very likely to prejudice the further progress and pros-
pects of a fair and equitable trade agreement between India and the
United Kingdom. The Annual Report of the Lancashire Indian
Cotton Committee for 1936 stated that its work had its origin in the
policy of economic and commercial reciprocity adopted by the Indian
and United Kingdom Governments. The report further states that
“the export of British yarns and piecegoods to India has suffered
during the past year an accelerated process of decline. All sections of
the industry in Lancashire believe that a satisfactory position in this
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respect can only be restored by a reduction in the Indian customs
duties, which they are satished would not be inconsistent with the
best interests of India. They hope that a reduction will be one of
the consequences of the discussions shortly to be commenced with a
view to a new and revised commercial agreement.” After mentioning
the fact that the off-take of Indian cotton by Lancashire increased
from 230,000 bales in 1932-33 to 546,654 bales in 1935-36, the Com-
mittee complain that India had not followed ‘a policy of economic
reciprocity’ inasmuch as India’s imports of British yarns and piece-
goods had suffered a decline and that “if early steps were not taken
to arrest this decline, the main ground of the Committee’s approach
1o its numerous constituents would disappear.” It also appears that
the plea of “consumer’s interest” which had been the slogan of
Lancashire so far in trying to get preference in the Indian market,
is now being replaced by that of quid pro guo, ‘‘reciprocity” and
“partnership.”

A considerable section of the Indian Textile Industry feels that
all this agitation would not have been so great, if the Mody-Lees Pact
had not conceded the right to the United Kingdom for a preferential
treatment in the Indian market and had not agreed that “owing to lower
costs and other factors operating in foreign countries, the Industry
required a higher level of protection against them than against the
United Kingdom,” and that “if and when the revenue position of the
country made it possible for the Government of India to remove the
general surcharge on all imports in October 1931, the Indian side
would not make fresh proposals with regard to the duties applicable
to the U. K. Imports.” It is true that the Mody-Lees Pact can claim
that it has enabled India to increase her exports of raw cotton to the
United Kingdom market, but on a further examination, one finds that
the increase is due mainly to the price parity being in favour of
Indian cotton as compared to American or Egyptian cotton. The
purchase of Indian cotton by the United Kingdom came to Rs, 2 crores
in 1934, to 214 crores in 1935 and Rs. 3% crores in 1936, and if
this is to be judged on a quid pro quo basis, the balance will be found
to be in favour of Lancashire, for the import of Lancashire piecegoods
ino India which was Rs. 834 crores in 1933-34, increased to Rs. 11
crores in 1934-35 and was Rs. 9 erores in 1935-36.  On the other hand,
Japan whose case is always cited as an illustration of guid pro guo,
‘nereased her imports of Indian cotton from Rs. 11 crores in 1935 to
over Rs, 16 crores in 1936 and exported piecegoods to the value of
Rs. 334 crores and Rs. 6 crores respectively. It is also believed that
the United Kingdom can take much larger quantities of raw cotton
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from India than she has been taking hitherto, viz., 5 lakhs bales, which
constitutes only about 20 per cent. of the total imports of cotton in
U. K. But Lancashire is definitely against any preferential duty being
imposed on imports of raw cotton and wants to have a free hand ir
this respect. The Textile Industry in U. K. has been in existence for
more than a century, and if, with all its techmecal efficiency
and well-trained labour force, it is clamouring for protection
and preference in Indian market, it is but just and proper
that Indian Textile mills, which are still in an undeveloped
stage, should ask for protection against her formidabie
competitors.

Indian Views on the proposed Indo-British Trade Agreement,

The views of the Indian commercial community on the
question of a Trade Agreement between India and the Uhited
Kingdom have found unequivocal expression in a comprehensive
memorandum submitted by the Federation of Indian Chambers
of Commerce and Industry to the Government of India in Augus
1936. The fundamentals of Endian economy demand that in a trade
agreement based on reciprocity or quid pro guo between England and
India, the “Invisible” items of exports and imports should be fully
taken into account and that the principles which should govern an
agreement between United Kingdom and India shouid be two fold,
viz., that firstly the foreign trade of India should be considered asa
whole and not piecemeal, and secondly that India’s external obligations
and liabilities should be taken into account in any evaluation of the
balance of payments. Besides, India’s foreign trade relations rest on
the basis of an adverse balance of trade with the United Kingdom.
India has to make an annual remittance of nearly Rs. 80 crores to the
United Kingdom and these “invisible” items really determine the
balance of payment and the flow of trade. A trade agreement between
a creditor and debtor country could not therefore be strictly based ona
principle of guid pro quo and since India had no other means of
discharging her obligations to Great Britain, Britain's “‘invisible
imports” into India should of necessity be taken into consideration in
any bilateral agreement. It is not only in India’s interest but also in
Britain's interest that India should have a favourable balance of trade
for the payment of her foreign obligations and for this purpose India’s
trade with foreign countries in those commodities which she can and
does export should be encouraged and stimulated. It was therefore
urged by the Federation of Indian Chambers of Commerce and
Industry that the whole question of India’s foreign trade should be
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considesed mnot in a piecemeal manner with a view to confer any
small benefit on British industries, but in such a manner as to
‘acittate India’s internal economic development without impairing her
axport trade with various countries. The following resolution which
was adopted at the Tenth Annual Session of the Federation on the
S April, 1937 gives a clear lead to the Government of India and
the'r unofficial advisers in the conduct of the Indo-British Trade
aegutiations to be pursued further in London in June, 1937.

“A. 'The Federation urges that the Government of India, 'in
negotiating the terms of a fresh trade agreement between the United
Kirgdom and India, will keep in view the following principles in
connection therewith :—

(a) That in view of the verdict of the Legislative Assembly
against the continuation of the Ottawa Trade Agreement
a fresh trade agreement will not be acceptable to the
country unless it offers substantially better terms to
India for the development of its export frade.

(b) That the terms of the fresh trade agreement should leave
enough scope for the Government of India to negotiate
bilateral trade agreements with other countries.

{¢) That the terms of the treaty will secure definite markets in
the United Kingdom for important materials and pro-
ducts of India.

(d) That the preferences that will be offered to the United
Kingdom industries under the fresh trade agreement will
in no way affect the interests of indigenous industries
at any time during the period of the trade treaty. And
further that no undertakings should form part of the
Agreement, which militate against the very principle of
the policy of industrial development adopted by India
and which restricts India’s liberty to shape her fiscal
policy or detracts from the protection now enjoyed. by
industries in India.

19
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{e) That India should have separate trade treaty arrangements
with the colonies of the British Empire and that such
arrangements should not form a part of the fresh trade
treaty with the United Kingdom.

B. The Federation expresses its considered opinion that in such
terms as may be arranged between India and the United Kingdom the
question of offering further preference to United Kingdom texiilc
industry shauid be ruled out on the ground that India, as a result of
the recent Tariff Board Enquiry, has already granted too high &
preference and that she cannot afford to grant any further preference
against the interests of the indigenous industry. The Federation has
noted with surprise the exorbitant demands unreasonably put forward
by the Lancashire textile industry on the plea of reciprocity and
reiterates its already expressed opinion that it is India which has &
legitimate grievance about the Ottawa Agreement not being based on
strict principles of reciprocity and that in view of the advantage:
already enjoyed by the United Kingdom imports in the Indian marke
being manifold and greater in extent than those enjoyed by the
exports of raw material from India in the United Kingdom marker, a:
a result of the working of the Ottawa Agreement, the terms of ihe
fresh trade treaty should be on the basis of ‘quid pro quo’ nm in
respect of any particular commodity against another, but in respect of
the whole trade between the United Kingdom and India. The
Federation, therefore, suggests that the terms of the fresh trade agree-
ment should tend to secure greater share for this country in ihe
United Kingdom’s requirements of materials and products, due regard
being had to the burdens of Home charges and the profits from such
activities of Great Britain as shipping, insurance and banking.

C. The Federation trusts that the un-official Advisory Committee
will tender advice to the Government of India on the lines indicated
above and further that the terms the Government of India mav
negotiate for the vonclusion of the trade treaty will be in consovance
with the principles enunciated above.”

It will therefore be nothing short of a calamity to Irdian
industry if in the face of such unanimous opimon of the [irdian
commercial community and the public, the Govermment of India wer:
to vield to this incessant camour of Lancashire industralists an!
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S
farter away the valuable right of India to conclude a just
i cquitable agreement with the United Kingdom, in a manner
shich  would safeguard her interests. It is hoped that the Non-
Jiciz]l delegates will see through the game of Lancashire and
will not agree to be a party to any further preferences being
given to the United Kingdom’s textile industry in the Indian market
s such a step is bound to react on the iortunes of the indigenous
wxtile industry, and consequently to affect very adversely the
amerests of our poor country,

-

Indo-Japanese Trade Agreement of 1937

Let us now examine the working of the Indo-Japanese Trade
Agreement which was concluded in 1934 and which expired on 31st
March 1937, The working of the pact during the first two years of its
uieration (the complete figures for the third year are not yet available)
showed increase of allotted quotas both in respect of cotton piecegoods
s fapan as also of Indian raw cotton from this country. The
gures for the two years are given in the following table:—

First year Second year
Kaw cotton from India
{in bales of 400 Ibs.) 2,053,534 2,194,866
Cottont Piecegoods from Japan
(in Million yards). 373.5 4954

It will be seen from these figures that whereas in respect of the
expert of raw cotton from India, the increase abave the allotted
gantity was 105.3 per cent. in the first year and 1194 per cent in
e second year, the corresponding increases in respect of imports of
lapulitse piecegoods into this country were 14.9 and 52.4 per cent.
sespectively.

Frima facie it would appear from a comparison of the figures
sven in the above table with the stipulations laid down in the
wotocol of the Agreement that [ndia has profited much more from
e operation of the pact than Japan has done. On a closer scrutiny
~{ the Tacts of the situation, however, it wili be found thai these gains
= Iiedin are of an illusory character, -inasmuch as during the same
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period huge guantities of Japanese textile piecegoods have bLuw
mmported into India through the Kathiawar ports. Further, taking
advantage of the low 1import duty on femls, unporters o
Japanese pecegoods have been for sometime past unporing
mto India abnormally large quantities of spurious fents waick
are nothing but perfectly good piecegoods of garment lengin,,
specially sized for evading higher duties, “lent in its proper scns
15 any piece of cloth which 1s damaged either in course of manuta.iur
or subsequently, and was originaily not to exceed a statutory maxt.un,
tength ot 9 yards. On and ifrom May 1, 1934, the length of iem
was reduced from Y yards to 4 yards and the duty thereon was lowered
from 30 te 35 per cent. ad valorem. Since then Japan has ween
regularly sending in good pieces of three and three-and-a-half yurd:
cloth ready for use under the name of “fents,” As a matter of 1,
while the imports into India of bore fide tents were quite negligible
a few years ago, no less than 36,709,688 yards and 34,759,506 yords
of “spurious fents” were imported into lndia, during the years 19,5+-32
and 1933-36 respectively. Some interesting statistics on this puint,
however, come from Kathiawar. In 1931-32 there was pracually
no import of “fents” into Kathiawar. Since then the imports nuve
been as follows: 43,000 yards in 1932-33; 90,000 yards in 1935-34;
180,000 yards in 1934-35.” In the 1935 autumn session of the
Assembly the Government of India imposed a duty of 30 per cent
ad valorem on cotton and artificial sitk fents, but finding that this had
failed to discourage imports of fents, the Government of India in the
Finance Department issued the following notifications on the Zith
March, 1937 :—

(1) “In exercise of the power conferred by section 1¢
of the Sea Customs Act, 1878 (VIII of 1878), the Governor
General in Council 15 pleased to prohibit the bringing imo
British India by sea or by land of goods liable to duty under nem

No. 49 (1) (b) of the Itrst Schedule to the Indian Tariff Act, 193
(XXXII of 1934)”, and

(2) In exercise of the powers conferred by sub-section (1) o
section 4 of the Indian Tanff Act, 1934 (XXXII of 1934, the
Governor General in Council is pleased to increase the duty chargeable
under the First Schedule to the said Act on the articles specified in
the annexed table to the extent set forth therein.
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Article, with number Present rate of duty
of entry in the First chargeable under the

i d hich Indian Tariff Act.
SLth::Ih‘;r;:alflre.w ic (Up to 27th March, Increased rate of duty.
1937).
i B S 3

45(1) Fabrics, not
otherwise speci-
fled, containing
more than 90
per cent. of
artificial silk—

tb) not of British 30 per cent ad valorem 50 per cent ad valorem

manufacture, or 4 annas per sq. or 5 annas per sq.
ard, whichever is yard, whichever is
igher. higher.

4%{2} Fabrics, not
otherwise speci-
fied, containing
not more than
10 per cent. silk
but more than
10 per cent. and
not more than
90 per cent.
artificial silk.

{a) containing 50
per cent. or
more cotton—
(i) not of British 50 per cent ad valorem 50 per cent ad valorem

manufacture. or 314 annas per or 4 annas per sq.
sq. yard whichever ard whichever is
is higher. Kigher.

(b) containing no
cotton or con-
taining less than
50 per cent

cotton—
iii) not of British 50 per cent ad valorem 50 per cent ad valorem
manufacture. or 4 annas per sg. or 5 annas per sq.
ard whichever is yard whichever is
igher. higher.

T« first notification prohibits the import into India of fents made
of artificial silk or artificial silk mixtures, while the second raises
the level of duties payable on perfect actificial silk piecegoods and
ot artificial silk mixture goods imported from foreign countries. The
eflect of these notifications is that, henceforward, artificial silk square
vard fents will pay import duty as artificial silk piecegoods. The
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new rates of duty on foreign artificial silk piecegoods will be As. 3
per square vard on piecegoods containing more than 30 per cent
artificial silk, and As. 4 per square yard on mixtures containing leas
than 50 per cent. artificial silk as against As. 4 and As. 344 per square
yard respectively at present,

By Notification No. 30 Customs, dated the 1st May, 1937, the
Government of India in the Finance Department prohibited the bring-
ing into British India of imports of fents liable to duty under item
49 (1) (a) of the First Schedule which were manufactured in Japan
and were shipped after 1st April, 1937, unless they are covered by
certificate issued by or on behalf of the Department of Commerce and
Industry, Japan, authorising export to India.

According to the stipulations previously incorporated in the
Agreement, the desirability of renewing the Indo-Japanese Conventiun
and Protocol thereof, either in the form in which they stand or in a
modified form, or of negotlating an entirely new agreement wis
engaging the attention of the Government since August 1930
Prior to that they convened a Conference of non-Officials representing
various interests at Simla and consulted them on the question. While
the Government of India did well to take the representatives of the
commercial community and other interests affected into their con-
fidence. it would have been much more better if the representatives ui
the various bodies were associated in the day-to day deliberations with
representatives of Japan.

At the time of the commencement of fresh negotiations with Japarn,
we observed in an article contributed to the ‘Statesman’ and other
journals, as follows: “The present quota system, viz., of Japan being
allowed to send a fixed number of yards of piecegoods in return {0
the purchase oi a fixed quantity of cotton bales, is sound and if i1 =
established on a proper basis, it can operate in a manner which wounld
ensure markets against steady disintegration as a result of curreny
depreciation and other ractors. It also sateguards the interests «f
the consumers and cultivators of cotton, since cotton a primary produce
of India, can to a substantial extent be assured of an expont
market.” We also mentioned in our article that in considering the
question of a new agreement, the following important points, which
emerged from the working of the Protocol during the last 234 years,
should be borne in mind:—

“{1) The imports of piecegoods from Japan are measured n
terms of linear yardage and not square yardage. This system throws
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open the door for evasion, for it would be possible for Japanese
mamufacturers who are at present shipping the standard widths of
257 to 28” to double their quota allowance by manufacturing their
gonds measuring 527 in width in two selvedges at the centre separated
bv small space which would enable the cloth to be divided readily
intn two pieces. This would be remedied by laying down that the
wrm “vard” in the quota means a ““ square yard” so as to prevent the
evasion of the quota by the device of shipping “splits’” of double
width.

{2} 'There has been a huge increase in the import of fents which
ha+ encouraged the evasion of the quota to an alarming extent. This
can be prevented either by increasing the duty on fents or by laying
down 2 maximum limit of their importation, say, 2 per cent. of the
total yardage of piecegoods imported into this country from Japan.

(3} The present quota does not include artificial silk piecegoods
aned silk manufactures. This may be remedied by the inclusion in
the quota of imports from Japan of artificial silk piecegoods and
minufactures.  The term  “artificial silk” should also embrace
sinthetic imports such as “Fibre” or artificial staple fibre. These
artificial silk gonds constitute by their cheapness and attractive
appearance a serious source of competition to cotton piecegoods as
alzo to silk goods and some measure of protection should be devised
for the unrestricted importation of such goods.

(4) Considerable evasion of the quota is possible through the
Indian States and through Afghanistan and Nepal which adjoin the
frentiers of British India. due to the smuggling of piecegoods into
briosh India. This may be remedied by strict vigilance by the
Customs Department.*

(5) The Government have recently conferred a considerable
alvantage on British piecegoods, to the decided detriment of the
Inlian  Textile Industry by lowering the import duty on British
piecegoods and this would necessarily mean an increase of imports
fren Lancashire. This being so, it is the bounden duty of the
twivernment to protect the indigenous cotton textile industry and
?mndloom weavers from any further invasion of their territory by
mereased imports from Japan. If, anything, in order to prevent the

" By an Order of the Government dated February 1937, the re-expor-
fation to India of piecegoods previously imported into Nepal through
British Ports has been prohibited.
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disintegration of the indigenous cotton industry the extent of the
imports from Japan should be reduced.

{(6) DProvision should be also made for the protection of the
interest of the small industries like Soap, Potteries, Silk, Hosiery,
Glassware etc. in which the industries meet with severe competition
from Japan.

{7} Government should also provide against the possible invasion
of Japanese tonnage upon the coastal trade of India as was appre-
hended two years ago.

lt was further urged by the commercial community that
the Government of India would do well to consider a scheme
by which allotment of cotton piecegonds which may be exported from
Japan into India in any vear under the quota would be based on the
total Indian exports to Japan of all goods, subject to a minimum of
specified export of Indian raw cotton. ‘The balance of trade during
the last twa years has been in favour of Japan which has exported
goods to India of the value of Rs. 20 and Rs. 16 crores respectively
tn 1932-33 and 1933-34 and which has imported goods from India
of the value respectively of Rs. 14 and Rs. 12 crores. India was thus
in a definitely favourable position for negotiating a Convention advas-
tageously, Tt was also hoped that the Government of India would fully
utilise this position and conclude an agreement which, while securing
for the Indian Agriculturist an outlet for his surplus raw cotton, would
fully safeguard the indigenous cotton textile industry, and other smuall
industries, in which considerable amount of capital had been invested
and which afforded employment to a large number of the people of the
country.”

ndo-Japanese Protocol of 1937

After prolonged negotiations between the Government of India
and the represeniatives from the Government of Japan, the draft Fro-
tocol was signed at Simla on the 12th April, 1937.* Tt is to remain in
force till 31st March, 1940, In the main, the terms of the new Protocol
are substantially similar to those of the expiring Protocol. A compiri-
son is made in the following table of the figures of import quota of

*The notice of denunciation given on the 21st October, 1936. of the
Convention regarding the Commercial relations between India an
Japan will be withdrawn, and necessary steps will be taken so thar the
Convention may not cease to be in force before the end of the period
cavered by the Protocol.
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Japanese piecegoods and the export quota of Indian raw cotton to
Japan, according to the 1934, and the 1937 Protocols :—

1934 1937
Protocol Protocol
{Including (Excluding
Burma) Burma)
The basic quota of Japanese Cotton
precegoods to be exported to India
in the piecegoods year (viz., April {Yds.) (Yds)
to March) shall be oo 325,000,000 283,000,000
(Bales) (Bales)
and it shall be linked with 1,000,000 1,000,000
of Indian raw cotton exported to
Japan in the corresponding cotton
year (viz., January to December},
2. In case the export of Indian raw
cotton to Japan in any cotton year
should exceed 1,000,000 bales, the
quota of Japanese cotton piece-
goods for the corresponding piece-
goods year shall be determined by
increasing the above basic quota at
the rate of 1,500,000 yards to every
additional 10,000 bales, provided
that quota should in no case {Yds.) (Yds.)
exceed ... 400,000,000 358,000,000

3. A piecegoods year shall be divided
into two half-yearly periods the
first half-yearly period running
from the lst April to 30th
September and the second half-
vearly period from the lst
October to 31st March of the
following vear, the quota for the (Yds.) (Yds.)
first half-yearly period shall be ... 200,000,000 179,000,000
and a transfer from the quota
for the first half.yearly period to
the quota for the second half-

vearly period shall be permitted up
to a maximum of .., e 20,000,000 25,000,000

20
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The quota of cotton piecegoods
shall be classified into the follow-
ing categories in conformity with
the following percentages:—

Plain greys

Coloured and others .
This category is divided in the
following manner under the new
Agreement —

Plain greys

Bordered greys

Bleached (white) goods

Printed goods

Other  Coloured

woven) goods

(dyed or

The 1937 Agreement also stipulates
that the quota is exclusive of cotton
fents, i.e., bong fide remnants not
exceeding four yards in length,
and that the gquantity of cotton
fents imported from Japan into
India in any cotton piecegoods year
shall not exceed 8.95 million yards,
the Government of India agreeing
that customs duties on cotton fents
shall not exceed 35 per cent. ad
valorem.

1934
Protocol
(Including
Burma)

45 per cent.
34 per cent.

1937
Protacat
(Excluding

Burma)

40 per cent,
13 ,
0,
20

tLd *

17

(For a full text of the Protocol, see Indian Trade Journal ¢
6th May 1937).

Reception of the Indo-Japanese Agreement of 1937

The first reaction which this Agreement has produced in the nind:
of the textile interests of India and the commercial community i: one
of disappointment. It was expected by the commercial comwumty
that the Indo-Japanese negotiations would provide a means for protect-
ing and safeguarding the various minor industries agatnst inroat: and
encroachments by Japan through keen competition. T'rue, therc s ¢
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sight decrease in the quota of imports of piecegoods from 325 million
to 283 million yards, in India, but it is due to separation of Burma,
which by a separate agreement with Japan has fixed a quota of 42
million yards.* 1t is alse a pity that the quota of imports of piecegoods
has not been fixed in terms of square§ yards, to avoid evasion by ex-
porling cloth of double width. It is disappointing to find however that
in spite of repeated representations to Government, the importation of
fents which has been fixed at 8.95 million yards, has not been included
in the regular quota, as should have been done, having regard to the
complaints that such fents were generally regular piecegoods deli-
berately cut to fent-lengths. It is also felt that no quota limitation has
peen placed on the imports of made-up goods, cotton blankets and
certain  other «classes of textile goods not ordinarily classed as
piecegoods.f The Government of India appeared 1o be unduly
nervous that, if an agreement was not concluded with Japan, the latter
wouid refuse to take Indian cotton thereby hitting directly the Indian
agriculturists ; but they seem fo have lost sight of the fact that Indian
cotton. has found favour with japan for no other reason than its
iavourable price partty and because it pays Japan to umport cotton
from India for her textile manufactures. Mr. Kasturbhai Lalbhai,
who acted as the leader of the non-official delegation during the Indo-
Japanese negotiations, stated in a press interview, that the terms of
the new agreement were materially different from the unanimous
recommendations made by the non-official advisers at Simla. He
conceded that Government had tried to meet the non-official view to
some extent by raising the duties on artificial sitk piecegoods, but the
main point at issue was not so much the assistance to a particular
industry as the psychological effect which this Agreement would create.
It would render any further agreement far more difficult than the

* Under the new Burma-Japan Agreement, the quota for Japanese
pievegoods into Burma is fixed at 42 million yards per year. It is
significant to note that in 1936, Burma imported 70 million yards from
fapan. Thus, India will have to absorb 28 million yards of piecegoods
more under the new quota, and the indigenous industry will be displaced
in the home market to that extent.

§ Our argument finds further strength from the fact that the Japanese-
Australian Trade Pact, which was concluded in January 1937 fixed the
quota  of the importation of Japanese Piecegoods into Australia at
102 000,000 square yards in return for the purchase of 400,000 bales of
%ool annually by Japan from Australia, and the America-Japan Cotton
Agicement concluded in January 1937 also fixed the guota of Japanese
mparts into America for 1937 and 1938 at 155,000,000, and 100,000,000
Square yards, respectively.

T The America-Japan Cotton Agreement concluded in January, 1937,
tovered not only bleached textiles but also an extensive variety of
specialities, such as towels, table-cloths, bed-spreads, handkerchiefs, etc.
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present one. Mr. Kasturbhai felt that the Government had certain
factors which should have helped them to stand firm, and secure what
the non-official advisers advocated as the minimum requirements of
the situation, but they did not utilise their advantageous position, in
concluding the agreement.

It will thus be obvious that the Indo-Japanese Agreement of 1437
does not generally satisfy the Indian textile interests and the commicr-
cial community, because the Government of India have failed to ke
note of the unanimous and modest recommendations of their unofhial
advisers for safeguarding the interests of the various small industries
in the country, by freeing thern from keen competition from Japan.
There also appears to be no reason why the Government of India
should have displayed such anxiety for concluding the Protocol and
the Agreement, in such a manner, only for ensuring an outlet for
Indian raw cotton in Japan, especially because it 1s known that Jajan
would certainly continue to purchase Indian raw cotton, because <he
finds it profitable to buy cotton from the Indian market, and that <he
can ill-afford to lose this cotton required for the manufacture of coarse
goods.

We feel that the Government of India could have insisted on the
tnclusion of various small industries in the Agreement, and cculd
have reduced the quota of import of plecegoods, particularly in view
of the increase and diversification of India’s production of piecegoods.
But that was not to be. It is too early for us yet to pass any definite
opinion on the terms of the new Indo-Japanese Agreement, but we do
feel that India has not used her hargaining power as she could
have done, and that Japan has driven a better bargain. In any case,
we will have to ebserve patiently the working of the Agreement during
the next three years, and then to consider afresh in the light of it
working, how the Agreement may be modified, when it falls due
in April, 1940.

The Cotton Textile Industry to-day

Let us now review the progress of the mill-industry in the vear
1936. According to the Statement of the Bombay Millowners’ Assovia-
tion issued on 31st August, 1936, the total number of cotton s
working in India is 379 (excluding 47 mills in course of erection)
having an aggregate strength of 9,857,000 spindles and 200,062 looms:
and the average number of workers employed in the industry daily 1%
418,000. The quantity of Cotton consumed by Indian mills
31,09,618 bales of 392 Ibs. each. To indicate the development of the



COTTON MILL INDUSTRY 157

industry in the post-war period, these figures are compared with that
of 1914 in the following table :—

No. 1914 1936 Percentage
increase.

Mills 271 379 +39.8
Spindles 6,778,895 9,857,000 +454
Looms 104,179 200,062 +92.3
Hands Employed 260,276 418.000 +60.7
Cotton Consumed* 2,143,126 3,109,618 +45.0

*In bales of 392 lbs. each.

N.B. The figures for 1914 are for the year ending 30th June,
and those for 1936 are for the year ending 31st August.

But if we were to judge the progress of the Indian cotton
mli industry from the point of view of the average number of spindles
and looms per mull, it will be seen that the industry has made very
littic progress in the post-war period. The following table would
illustrate this point.

1914 1936 Percentage

increase
Ay, Spindles per Mill 25,014 26,007 + 39
Av. Looms per Mill 384 554 +46.6
Av. Spindles per Loom 65 44 —32.3

It will be readily seen from a glance at this table that
the only noteworthy progress of the industry is an appreciable
mcrease  in the number of looms per mill. This is due to the
mzrked increase in combined spinning and weaving establishments
a5 compared with mills equipped for spinning only. Formerly, the
industry was predominantly a spinning industry. But as India’s export
raie in yarn has declined, there has been greater expansion in weaving
than in spinning. The figures of the last ten or eleven years are
Muminating in this respect. Thus, during the first six years
11::25-31) of this period, while there came into existence no less than
30 new combined weaving and spinning mills, new mills equipped
essentially for spinning numbered only 8. Again during the last five
vears o (1931-35)  while combined weaving and spinning mills have
me-cased in number by no less than 34, purely spinning mills have
dec-eased in number by 14.

Dimimishing Dominance of Bombay.

Another very outstanding development in the industry in the
posiwar period has been the gradually decreasing dominance of
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Bombay. The‘industry is more and more shifting to Ahmedabad and
to the rest of India, as can be seen from the following table —

Mills working

1931 1936
Bombay 73 74
Ahmedabad 73 84
Rest of India 166 221
Looms Installed
Bombay 76975 68,348
Ahmedabad 40,022 50,811
Rest of India 65,432 80,903
Spindles Installed
Bombay 3,427,000 2,985,357
Ahmedabad 1,743,523 2,041,514
Rest of India 4,141,430 4,830,129

The following table illustrates the variations in the expansion of
the industry by locations, during 1936 as compared to 1931.

1931 1936
Bombay City 73 74
Ahmedabad 73 84
Rest of Bombay Presidency 57 65
Rajputana 4 5
Berar 4 4
C. P 7 8
Hyderabad State 4 6
Central India 12 13
Benga!l 13 24
Punjab 4 6
Delhi Province 5 7
U. P 22 25
Madras 25 45
"Cravancore 1 1
Mysore 4 6
Pondicherry 3 3
Burma 1 1

Grand Total 312 (a) 379 (b)

(a) Excluding 24 Mills in course of erection.
(b) Excluding 47 Mills in course of erection.
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It will be apparent from a study of the above table how the
textile industry in Bombay is losing its importance, while Ahmedabad
andl the rest of India are gaining ground. The causes contributing to
this state of affairs are several. In the first place, the management
of the mills in Ahmedabad is much more economical as the Managing
Agents take a keen personal interest in the management of their mills
in which they have a large stake unlike some of the Managing Agents
of the Bombay milis who have many kinds of business to attend to
anl who are, therefore, unable to look after the management of the mills
as assiduously and closely as the Managing Agents of Ahmedabad.
The Special Tariff Board report also observed that “In Ahmedabad we
tnd a group of modern and well-equipped mills, many of which are
manufacturing fine quality goods nearer to the types imported from the
United Kingdom than are to be found at any other centre in India.
On a comparison of the trading and financial results of both Bombay
and Ahmedabad mills, one generally finds that Ahmedabad group
returns much better results than the Bombay mills.”

Machinery for dealing with Indusirial Disputes*

As successive Tariff Boards have pointed out, the greatest dis-
ability in the cost of manufacture from which Bombay suffers in
comparison with Ahmedabad and other up-country centres is in its
hich cost of labour. While in Ahmedabad and in other centres, out-
breaks of strikes are not frequent and had never been of virulent type,
Bombay mills are always menaced with strikes of a serious nature
which very often throw the industry out of gear and thus increase the
coit of production and reduce the efficiency of the mills,

While in Bombay there is no proper machinery for settling
dizputes between the employers and the employees, in Ahmedabad,
trouble has been averted, due to the intervention of Mahatma Gandhi,

* The number of disputes in the Cotton and Woollen Mills in India
during 1932, 1933, 1934, 1935, and 9 months ended September, 1936 along
with the number of workers involved and the days lost are given below
for the purposes of comparison: —

Year No. of No. of Days lost.
Disputes workers
involved
1932 61 52,178 546,171
1933 95 101,118 1,134,317
1934 107 217,889 4,374,445
1935 58 77,218 572.005
1936 47 43.343 661,284

(9 months ended
September, 1936}
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a genuine friend of labour, in whom millowners also repose great con-
fidence. Compared to Bombay, Ahmedahad has a more contenied
labour force and thanks to the goods offices of Mahatma Gandhi, »
has been possible for the industry and the labourers to avoid strikes und
disturbances in working, detrimental to all concerned, and causing
immense losses to the national wealth. The Ahmedabad Millowner:
deserve full praise for the marvellous results they have achieved, b
working under discipline, and avoiding strikes in the industry. Ve
wish such excellent example of Ahmedabad can be emulated in ofher
parts of India alsc.

Other disadvantages of Bombay

Among the other disadvantages of Bombay, mention may be mude
of the higher cost of fuel, local taxation, cost of water, obsolete macin-
nery, etc., though these are offset to sgme extent by the advantage thas
Bombay has in respect of cost of stores, insurance and office expenses.
While Bombay is a port and is therefore far removed from the con-
suming centres, Ahmedabad and other upcountry and South Indian
mills are situated in close proximity to consuming centres and tius
there is a considerable saving in the shape of railway freight, steamer
freight etc. in supplving to local markets. In respect of the production
of the coarser kinds of cloth, the cost in Bombay is about 2 arnas
higher than the cost in the upcountry mills, which means that the
upcountry mills can undersell Bombay mills. The Tariff Board in
1926 also remarked that Bombay is not in a position to compete with
up-country mills in respect of the coarser kinds of goods. In the
face of these disadvantages, it is therefore no wonder that the
dominance of Bombay in cotton textile industry is generally decrcas-
ing, while Ahmedabad and other mills are gaining in importance var
after year. Speaking at the Annual General Meeting of the Millowners
Association, Bombay on 10th March, 1937, Mr. V. N. Chandavarkar,
the President, observed that the increase in the production of piece-
goods by Indian mills had been mainly “confined to centres outside
Bombay Citv. Bombay's production is more or less the same a: it
was ten years ago. 1f we also take into account the growing produc-
tion of the handloom industry, I do submit that it would now be
opportune to undertake a general survey of the situation with a view
to controlling production within the limits of the demand. Comung
to the special position of our city and island industry, we have rexson
to believe that the sacrifices and economies made during the last six
or seven years by all concerned are bearing fruit, and our mills appear
to be better able to stand against both internal and externmal compet:-
tion than they were some years ago. Much, however, still remain:



COTTON MILL INDUSTRY 161

w he done in the way of replacement of machinery.” Thus we see
th' Bombay Millowners are not viewing the diminishing importance
nf their mmdustry with equanimity and are taking vigorous steps to
retain their share of the production of India’s Cotton Textile Industry
aet as a result of their sustained endeavours, there i1s reason to hope
that they may rehabilitate their importance particularly in the produc-
tion of finer qualities of cloth.

Labour and Capital in Bombay

The relations between the Mill-owners and the workmen since
123 when the depression in the Bombay textile industry set in, have
not been happy. In the year 1925, there was a general strike in the
Brnbay mill industry consequent on a cot in the wages of the work-
mea by 11%4 per cent due to the depressed state of the industry when
ihe AMill-owners approached the Government for the abolition of the
exvise duty. This strike lasted for 214 months and ended when the
tiovernment suspended the excise duty and in consequence the
Milowners restored the cut in wages, The Indian Cotton Textile
taoiff Board of 1926 made some suggestions for improvements in
tabour and  for introduction of methods for obtaining an increased
nutput per operative.  Some mills tried to give effect to these sugges-
‘s for increasing the output per operative and this led to sporadic
strikes which resulted in favour of the employees except in one case
which resulted in a compromise. Although very many of these strikes
fatled, the alleged grievances of the workmen remained and later on,
resulted in a general strike,

In April, 1928, a general strike in Bombay City commenced
}xizhout any warning whatever and it spread to almost all the mills
i he ity due largely to intimidation and stone-throwing which com-
pelled most Mill Managers to close down their mills. No demands
weie formulated by the men prior to going on strike and no statement
was submitted to the Millowners for redress of the specific grievances.
Lo all intents and purposes, this strike was a lightning strike and in the
words of the Labour Gazette, “owing to the strenuous propaganda
carvied on by certain labour leaders in favour of a general strike by
holling mass meetings and intimidating the operatives in the working
mitiz, the number of mills closed began to increase steadily from the
23d April, and by the 26th all the cotton mills in the Bombay city
&x«pt one had to be closed and nearly 1% lakhs of textile workers
vere thrown out of employment.” The intervention of H.E. the Gover-
or nf Bombay and other officials was of no avail. The strike continued
‘or a period of nearly six months, and it was called off on certain

21
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conditions. The Government appointed the Bombay Strike Enguiry
Committee consisting of three Members in Qctober, 1928 to go intn
the terms of reference agreed upon between the parties, under ihe
Chairmanship of Sir Charles Fawcett. The Report of the Fawcon
Committee was published on 26th March, 1929. During the interven-
" ing period, the extremist labour leaders of the Girni Kamgar Uniut
made strenuous efforts to increase the number of their members nd
to prepare them for their contemplated strike which they intended 10
bring about. The number of the members of the Girm Kamgar Union
which was 324 in 1928 was increased to 54,000 in December, 1928 und
continued to be at that figure upto March 1929

T'he main grievances of the workers prior to the general strike
were dealt with in the Report of the Fawcett Committee, prominent
among which were a direct cut in wages, reduction in monthly earn-
ings owing 1o indirect causes like the reduction of piece rates, introdu:-
tion of new varieties of cloth at unremunerative rates, introduction uf
a method of paying wages on the weight of the cloth after it had
undergone a subsequent process instead of the actual weight of the
produce on the looms, etc. There were also minor grievances in con-
nection with the infliction of fines, dismissal, etc. etc.  From the
4th October, 1928 up to the declaration of the general strike in April.
1929, there were no less than 71 strikes. There is no doubt, however.
that the general strike of 1929 should have been settled by the Mill-
owners and the workers in a more amicable spirit, and ruin to the
wmills, to the strikers and to the countrv avoided. In the opiniun of
the Court of Inguiry appointed by the Government of Bombay or ine
3rd July, 1929 with Mr. H. G. Pearson as 1ts chairman, the prolonga-
tion of the strike was due both to the aggressive and mischievous
propaganda of the officials of the Girm Kamgar Union and to the
picketing and intimidation of the strikers and acts of violence comnut-
ted by them on non-strikers.  The Court of Inquiry also suggested tha
some of the other difficulties in the way of a settlerment were the
absence of vontact between the Millowners aud the workers and the
absence of any machinery such as Arbitration Boards to settie disputes
as they arose.

Labour Legisiation, Wonien Labour and Employment of Children

The relationship between the labourers and the millowners can-
tinues to be unsatisfactory even after the lapse of seven years, sice
1929. However, in the meantime the Government have taken several
important measures affecting the welfare of the labourers in general
and the textile labourers in particular. A Labour officer has been
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sppointed in Bombay by the Government, to bring about better under-
sanding among the labourers and millowners.* It remains to be seen
kowever whether this method of settling disputes will be successful
when provinces function under autonomous Governments, particularly
x5 the Government Labour officer will be responsible not to labour, but
i Government, The method of compulsory arbitration would perhaps
e found more helpful, at least till genuine trade unions come into
existence. It is a matter of regret that the machinery of the Trade
Dispute Act, which provides at least a substitute for arbitration, has
nid been made any use of, during the last few years, although it 1s cap-
sbie of avoiding bitterness, and increasing the prosperity of the industry,
by obviating strikes etc.  The Royal Commission on Labour made
several  important recommendations for the improvement of
the condition of labourers ail over India, and based on several
of their recommendations, the Government of India passed the
Initan Factories Act in 1935, which goes a long way to meet the
grievances of workers employed in the various industries in the
country.  Under this Act, the various Provincial Governments have
framed their respective Factories Rules in order to suit the peculiar
conditions of labour in their provinces. The employment of children
under 12 is forbidden by law in India, and maternity benefits are given
10 women workers § at the cost of the employers. In 1936, the Govern-
ment of India also passed the Payment of Wages of Act which came
into force in the various provinces in March, 1937. This Act and the
Rules framed thereunder would also help the labourers in the various
provinces. 'The Millowners Associations are also taking suitable
steps to improve the lot of textile workers. 1t is hoped that as a result
of these ameliorative measures, the conditions of labour would be
substantially improved and the relations between the Millowners and
‘he workers would be miore happy in the Indian textile industry.

* Since 1935, the Bombay Millowners’ Association has also initiated
various reforms calculated to improve relations with Labour, such as, for
instance: —

(1) the introduction and maintenance of the Jobbers, Record
system;
(2} the introduction and running of the Badli control system;
{3) the introduction of Service Certificates for retrenched workers;
and
(4) the introduction of the Ticket System for all Piece Workers.
he services of the Association's Labour Officer are also requisitioned
by several mills when schemes of rationalization are contemplated and
put into force, or when wage problems are under discussion. Since
April, 1937, an Assistant Labour Officer has also been appointed by the
sociation,

~ 1 It would be interesting to note that 39 per cent. of the mill labour
in [ndia consists of women.
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Attempt at Standordisation of Wages

In 1936, the Ahmedabad Mill industry made endeavours to arrne
at a scheme of standardisation of weaver’s wages. Although i
negotiations have not yet reached conclusion between the industry anl
the labour Unions, there are hopes that the scheme will be finali-oi
before long. It must be remarked however that this guestion s
little difficult one, the solution of which has been found difficult even
for Lancashire, and Bombay.

Ahmedabad Attempts Reduction of Wages

During 1936, the Ahmedabad Mill industry demanded a reductiom
in wages of workmen, in order to enable it to withstand competiti n
with other centres with lower wages. The Textile Labour Associati.n
did not agree to this suggestion, and the matter was referred to arbitia-
tion. The arbitrators were Mahatma Gandhi, and Mr. Kasturbi:u
Lalbhai. The arbitration was conducted at Wardha but as there wa: 4
difference of opinion among the arbitrators, the matter was referr=d
to Sir Govind Madgavkar, who was appointed as Umpire, |le
deltvered his award against the reduction. Although the industry did
not like this decision, it must be said to its credit, that the indusi-v
has accepted it without much demur. But for this incdent, lac
relations between labour and capital in Ahmedabad, during the yuur,
were cordial.

Hours of works in factories

The Indian Factories Act, which came into force in British India
on 1st January, 19335, restricted the number of working hours of texile
operatives to 34 per week. Since then most of the Bombay mills wu:e
working 54 hours although at times their iachinery is kept running t)
hours by special arrangements. It was contended on behalf of the-e
mills which were working longer hours and double shifts, that, in orier
to reduce the working costs with a view to compete with foreign cli«h,
they were resorting to this svstem of working.

Washington Conference of 1937

It will also be interesting to note in this connection that a Tripartic
Conference was convened by the International Labour Office a
Washington on the Znd April, 1937 for the examinmation of thise
aspects of the textile industry which directly or indirectly might have
a bearing on the improvement of social conditions in that indusiy.
The Conference was composed of two hunded delegates and advisers
representing 23 pations in  which textile production formed un
important part of the national economy. Each nation was repre-
sented by a Government delegate and representatives of employers and
workers.  The Government of ludia, after consulting the various
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.oxtile interests in the country, appointed Mr. B. M. Birla as the Indian
Euplovers’ Representative and Mr. R. R. Bakhale, as the Labour Dele-
ate, to that Conference, while Sir Firoz Khan Noon, the High Com-
sissioner for India in London, represented the Government of India.
it was reported that while the Conference was m progress the
Briish  and  Japanese employers, representing major textile:
exprrting  countries, combined together at the Conference to
uppse the suggestion that the textile industry throughout the world
shewld adopt the United States’ example of a 40-hour week.  On
“ehinlf of the United States it was stated by the employers’ represen-
wli.¢ that under the National Recovery Act, the American textile
industry’s adoption had not led to curtailment of profits.  The Britsh
manufacturers’ adviser claimed that a 40-hour week would bring
lis:oter to employers and employees alike. The Japanese Government
Jelspate declared that the nations, whose textile manufacturers
depended on their exports, would not bind themsclves to labour
savdards in face of the rising trade barriers. Sir Firoz Khan Noon
5 a'+0 reported to have declared thai the Indian Textile Industry would
be wiped out by Japanese competition if the tariff barriers were
ceraoved, My, B, M. Birla is also reported to have stressed the
diticulties of the Indian Textile Industry, especially cotton which
cnput bear any increase in burden at this stage. Mr. Birla also
pri-~ed Mr. Rocsevelt’s recovery work and appealed to the Confercnce
w iormulate suggestions for an increased consumption of textiles,
especially in markets like India, which were actually large but poten-
tialiv much larger. In view of the fact that India recently adopted
the 3+ hours week for textile labour, and that the Indian
mdustry has yet to make a considerable headway in her production
it need hardly be emphasised that India cannot be a party to any
restriction  in the working hours oi textile mills,  Since the
Wi-hington Conference is not a regular session of the International
Latour Conference and would take no final decisions and that its
o umendations would be open for examination at the 23rd session
of Uhe International Labour Conference at Geneva in June 1937, the
{Govvrnment of India should avail themselves of the earliest opportunity
“onpress their opimion that this proposal of 40 hours per week in
iext e industry would not at all suit present Indian conditions.

K:duction in Prices of Indian Piecegoods and benefit to Consumers
Ve may now consider the trened of prices of cloth in
Ind fluring the last few years, and review the causes of
the progressive fall in the price of piecegoods. As regards the
Prices of  indigenous  piecegoods, it 1s rather difhcult to ascertain



166 INDIAN COTTON TEXTILE INDUSTRY

the effect of duties on foreign goods and the relation to Indian
mill prices. The 1935 Special Tariff Board observed “we hiyve
reccived some evidence regarding the course of prices but finl
it difficult to estimate the relative effects of the duties and of other
factors that have mtluenced market values......... Under normal condi-
tions the price of the manufactured article is largely influenced by the
cost of the raw material and in the past, prices of American cotton b\
generally determined ruling rates for other growths...... In India the
Swadeshi movement and boycott activities for a time affected realia-
tion of prices as well as the volume of imports from the United King-
dom while large arrivals from Japan of cheap textile goods had a de-
pressing effect in all markets. The Indian textile position has been
further complicated by keen internal competition in some lines where
overproduction by local mills has resuited in periodical accumulations of
stocks and consequent temporary closing down of spindles and looins.
The effect of this corupetition is reflected in the persistently low level
of values ruling in India for the lower grades of both yarn and clh
which in turn react on better qualities 10 the advantage of the con-
sumer and the disadvantage of the manufacturer,” The position us
stated herein is largely true even to-day and the following figures
issued by the Millowners’ Association, Bombay, only confirm the view
that since the depression set in 1930, the consumer has been getting
his cloth at cheaper rates.

Average price per yard of Indian mill-made cloth

1926-30 1930-31 1931-32 1932-33 1933-34 1934-35
As. As, As. As, As. As.
381 3.15 2.87 277 2.64 241

This reduction is all the more significant because the per capiia
consumption of cloth in India has been increasing all these years, viz..
13.8 vds. in 1930-31, 14.9 yds., in 1931-32, 17.5 yds,, in 1932-33, 145
vds., in 1933-34 and 16.3 vds. in 1934-35.* It is therefore clear tlut
the bogey of consumers’ interest being jeopardised by protection 0
indigenous industry cannot be raised in this case, and with increased
production and an extended market there is every prospect for the
Indian textile industry to supply Indian market with cloth at com-
petitive and cheap prices. The Special Tariff Board also recogni~vd
that “the Indian market 1s essentially a price market and keen comjw«-

* It would be of interest to note that the per capita consumption of
cloth in Malaya is 30 yards, and of the whole world 5% yards.
There is thus an enormous scope for the development of the indigenous
industry, even in the internal market of the country if the consumer is
enabled to buy more, as a result of an improvement in his purchasing

power.
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¢tion at home and abroad has prevented the manufacturer from pass-
mg on to the consumer the full effect of the higher duties. While
prices of Indian manufactures have been adversely affected by the
prives and in some cases by the volume of foreign imports, the con-
imued low level of whaolesale prices for certain lines of piecegoods
pro-iuced by the Indian mills tend to support the statement made to us
that internal competition has been responsible to some extent for the
rrading results of the industry in recent times.”

Internal Competition Reduces Prices of Cloth

The following extract from the address delivered by Mr.
V. X. Chandavarkar President of the Bombay Millowners’ Association,
1 March, 1937, further proves that internal competition has been the
lomiinant  factor in bringing down the prices of indigenous piece-
gUOdS‘.—

“A direction in which I feel there is scope for improvement and
and closer collaboration is the selling of our products. Our
Association has been i existence for well-mgh sixty-two
years, and inspite of difficulties and handicaps we have
been able to take organised action in many a direction, bu!
I am afraid so far our efforts to bring about closer colla-
boration in the matier of regulation of prices have turned
out to be futile. 1 think that, unless we apply our mind
closely to this question and arrive at some arrangement, it
will be difficult for our members to take advantage of any
rise in prices.” (Italics ours).

Night Shift-Working of Mills

Another factor which tends to depress prices is the increase in
the mills working night shiits in India, which aggravates internal com-
ictition,  The following table shows the number of mills that had been
wo-king night shifts in Bombay and Ahmedabad during the last five
vears together with the average number of men employed on night
shifig ;—%

Monthly average 1931 1932 1933 1934 1935
Number of mills working
mgt shifts in—

Bombay city 24 2% 13 25 33
Ahmedabad 18 20 15 24 29
Total mills 42 46 28 49 62

* Report -of the Special Tariff Bt;ard. 1956, page ;5;
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Number of workers 1931 1932 1933 1934 1433
employed on night
shifts in—
Bombay City 10,202 15,297 6,532 16,154 27517
Ahmedabad 6,269 7.089 4,908 9,529 11413
Total workers 16471 22386 11440 25683 38930

Causes of Japanese efficiency

Alongside of internal competition, there exists foreign con-
petition also, especially from Japan both by reason of prices and :he
volume of imported piecegoods, which tend to depress prices of inli-
genous piecegoods.  Japanese textile competition exists not only in
the Indian market, but also throughout world markets and therc are
several factors which contribute to the success of Japanese textle
industry. Compared to India, Japanese textile machinery is at leas
10 years ahead, in its modern character, and efficiency. High draf-
ing as a method of reducing costs has been the principal feature of the
Japanese mills for the last so many years and this combined with
automatic looms which are in great favour in Japan is greatly ris
pousible tor reducing the number of operatives per unit to a low leel
It is said by well-informed persons who have visited Japan that he
average number of looms minded by an operative in a Japanese miil i=
25 on counts of 50s. and the number of operatives per 1,000 spinilics
on this count is nearly 4.4 per shift. The average of all-Japan ior
20s. could be taken at round about 7 per shift per 1,000 spindles. I
is also stated that of late Japanese mills have taken to fine spinning in
which they have successfully competed in the U.S.A. market and
the competition from Japan is likely to be keen day by day m In'lia
also. The wages also are low in Japan. Over 93 per cent. of ‘hv
operatives in the Japanese mills are girls between 16 and 30 year- i
age and the average wage is reported to be about 60 sen per day f
814 hours of work both for the spinner and weaver, which come: w
about 7 annas at the present rate of exchange. The following are
sume of the additional features contributing to the success of ihe

Japanese textile industry :—
1. Power is very cheap; hydro-electric power which is avail-
able at about 214 sen per kilowatt hour or about 3 pie:

is utilised in every mill.

2. Freight by train inside the country and sea-freights n
Japanese ships are notoriously low. For instance, it &
stated that a ton of piecegoods is conveyed from Kkobe
to Bombay for about 16 ven or Rs. 12 only, a distance
of over 5,000 miles.
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3. The freight rates in Japanese railways for transport of coal
and other mill stores are very low and compare very
favourably with the ruling rates of freight over Indian
railways for these articles.

4. Mass production and an efficient labour force,

The welfare and the contentment of Japanese workers
receive the most scrupulous attention at the hands of the
Japanese industrialists, and the girls who work in the
factories receive training in all sorts of lessons during
their off-time, some of the lessons being sewing, cooking,
first-aid, maternity and even the use of arms to make
themn more modern and useful citizens.

wn

6. Of late, the home-made Japanese machinery has given a
great impetus to the progress of the Japanese textile
industry.

One can therefore well imagine how Japan is able to meet world
competition in textile products in all the markets and there is no
wunder that the Indian mills are feeling keenly the competition from
Zapan which tends to depress the prices of the indigenous mill products.
The solution to some extent appears to lie in the direction of the
fndian mill industry putting its house in order by improving its sales
arganisation, and of increasing its efficiency to a great extent,
i &t cherishes the hope of being able to meet Japanese competition.
Fut it would be unwise to let the Indian industry go under,
=moly  because another country produces goods cheaply, and
% i the duty of the Government, in national interests, to
ave it the necessary measure of protection and assistance in all
porsible ways, which would give the industry adequate shelter for a
«ea-inable period of time, and enable it to adopt efficient methods of
rodaction of cloth at prices which would compare favourably with
uther countries.

Financial Position of the Mill-Industry

Any survey of the Cotton textile industry in India will not be
vnplete without a study of the capital invested in the industry and
Ehc ‘hvidends that have been declared by some of the important units
n ¢ industry from time to time. The following table shows the
j.lm:-ibution of dividends during the past ten years, by a few public
imied lability companies, as also the capital and debentures issued
9v them in India,

22



Capital & Dividend Statement of Cotton Mills in India

oLt

Capital paid up Paid up Dividend declared in the year (g% per annum)
Name of the Company in akﬁ per share
Rs. 1927 | 1928 | 1920 | 1930 | 1931 | 1932 | 1933 | 1934 | 1935 | 1036
Ahmedabad Advance 10.00 100 22 20 21 20 1% 20 17 15 15 14
Apollo 25.00 50 No| divildend
D. 20.00 50
Bangalore, Woallen & Cotton Mills ... 20.25 100 61 61 6| 4 4 7 4
6 C.P. 6.00 100
Bengal Luxmi e 17.78 100 No| divildend
Bengal Nagpur 9.00 10 30 | 395 | 40 15 15 | 123 3
7 CP. 300 100
6 D. 4.00 100
Birla Cotton Spinning & Weaving ... 15,00 10 5 10 10 20 20 5
Bombay Cotton 11.89 500 Nol dividend
5CP 1052 10
Bombay Dyeing 62.75 250 20 20 12 10 10 10 10 12 10
Bowreah Cotton 6.00 100 Noj| dividend
AP, 6.00 100
“B."P. 6.00 100
Bradbury " 10.00 250 No| dividend
7 CP. 1485 250
Buckingham & Carnatic §9.21 ° 100 10 | 10 | 10 {10 ] 10 ] 10 t0]| 10 | 10 5
P, 2130 100 |
Cawnpore Textiles 685 24 No| divildend
E 6y D, N ,1“?
[ W 2 [y |

AYISTIANI HTILXH.L NOLLOD NVYIANI
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Name of the Company

Central India

Century

Coimbatore Spinning & Weaving ...

Colaba Land & Mill ...
‘Coorla

Delhi Cloth & General ..,
Dunbar Mills Ltd.

E. D. Sasoon

‘Edward Sasoon

Elgin Mills Company (8)

Elphi‘nstone

Finlay
Gokak

in Iakhs of
Ra.

6)

44 C.P.

D.

D.F,

64

7

D.

C.P.

C.P.

46.88
50.00

18.50

13.95
6.65

28.00
13.00

11.33
1000

14.00
5.00

200.00
50.00

17.00
12.00

16.00
1.00
5.00

25.00
25.00

40.00
39.05

. Cupital paid up | Paid up

per share
Rs.

100
500

100

100
100

100
100

26
25

100
100

10
1

2001
1000

100
100
100

100
100

100
100

1027 | 1928 | 1929 193_6 1931

30 | 28 | 26 | 24 | W

20 | 20 | 10

12 12 8 8

6 8 7

| 12 5 | 10 5

(] 6 12, No| divi
No| divi
No| divi

10 5

! No| divi
10
4710 | 16 Wy 6

1932

14

2

dend
dend

dend

dend

2§

Dividend declared in the year (% per annuim}

1933 | 1934 | 1935 | 1036
12 8 8 4
b
2
25| 4
4 5 ]
424 | 48 | 100 60
5 5 T
24
7 9 7

AYLSNANI TTIN NO.LLOD

1




CAPITAL & DIVIDEND STATEMENT OF COTTON MILLS IN INDIA (Contd.)

1927

b

Dividend deelared in the year (% per annum)

1928

124

8

a0

15

45

Capital paid up| Paid up
Name of the Company in lakhs of per share - -

Rs. Rs.
Hindustan 11.84 1000
.16 250
Indian 8.65 10CO
.35 500
Indore Malwa United 20.0) 100
5 F.D. 2000 200
5 8.D. 1280 100
Kaleswarars 6.50 100
Kesoram (8) 15.00 24
7 C.P. 2000 100
Khandesh £.66 1000
84 250
Khatan Makanji 19.95 100
6 C.P. 10.00 100
Kahinoor 20.00 100
7 D. 10,00 100
Lakshmi 16.00 250
Madhowji Dharamsi 13.50 100
6 CP. 675 250
Madras United A. 5.00 250
B, 4.99 125

Madura

Meyer Sasaoon

10,00

100

10

U

263

36

2n

1929

3}

41

By

26

1930

10

0

25

No

ﬂlﬂ.’ﬂ 1032 | 1933 | 1934 ’ 1935 | 1936
7| 10 10 74 I 74
W10 10 7 ’ 74

25 19 8 |
|

10 10 124 - .
divildend I\ \
dividend :

5 s |
16 16 10 10 5 3
dividend
10 10 5 010 | 10

10

(421

AALSNANI HTILXHL NQLLOD NVIAN]



CAPITAL & DIVIDEND STATEMENT OQF COTTON MILLS IN INDIA (Contd.)

Capital paid up‘ Paid up Dividend declared in the yeur (% per aunum)
Name of the Company . in lafl{c s of perﬁhare — S el TR EERE
| 5 S iger | 1928 | 1920 / 1030 | 1931 | 1932 1133 | 1934 { 1935 ' 1036
—oneee e R : ‘ -
Minerva .. T ?38(2) é% i :
‘ ) ’ 1
Model Mills Nagpur ... . 94.92 250
Mohini I‘;’gfé %8 84 5 5 6] 74| B By
' |
Morarjee Goculdas ... . . D } é% {% j No dividend
Muir Mills 6 op {g).% 50 85 | 5 | 55 l 5 | 40 | 40 | 35 | 40 | 35
2 o BA

Mysore Spinning & Wvg. Company 12.45 50 5 10 10
New City of Bombay s D ]8% 1(%88 No| dividend
New Ring . o 30.00 100 No divildend |

| 7 CP. 300 | 100 }
New Victoria 6 CP }ggg gi 5 24

] S o R

| DF. 1.54 1P) |

Pankaja 6 D g% 183 7
. L 1

Pheenix 8.00 100 25 10 | 15 | 10 ;) 15 | 15 | 10 | 10 | 10
Sassoon & Alliance 5.00 25 11 5% | 11 1 11 1 8 B
Sassoon Spinning & Weaving 25.00 10 No| dividend

ALLSNANI THIN NO.LLOD
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CAPITAL & DIVIDEND STATEMENT OF COTTON MILLS IN INDIA (Contd.)

Name of the Company

Slmplex Mills

Svadeshi Mills

Swan Mills
Tata Mills

Vishnu Cotton

Western India

Abbrevistions—P.

C.P.

D.

D.F.
F.D.

8.D.
Vs.

(8)

Preference Shares.

Cumulative Preference shares.

Debentures.
Deferred shares.
First Debenture.
Second Debenturs.
Vendors’' Shares.

Figures preceding these initials

indicates % of interest.

Dividend for year ended September.

r
Capital Bald up | Pﬂ.ld up Dividend declared in the year (% per annum)
in lak 8 of share _ —
‘ Es 1027 ] 1926 | 1929 | 1930 | 1931 l 1032 | 1933 | 1934 | 1035 | 1036
uw | 50 TR 4] 2
6 D. 800 ,
6 S.D. 750 l
2228 100 3] 20 | 20 | 12 i 6 | 4 4
24,00 100 10 |\
13.24 25 No| divi'dend
5 CP. 175 25 \
1 D. 6400 640 |
16.00 500 30 [ 24 | w4 | 12| 18|16 12|12 10| 10
7 CP. 800 500 |
12,00 1000 b 5 8 4 4 5 4 4 4 4

FLl

ANISNANI FTLLXFL NOLLOD NVIANI



COTTON MILL INDUSTRY 175

It will be seen that for the past five years, several mills have
declared no dividends at all to shareholders, while some of the old
established and efficient companies have been paying dividends at
decreased rates. From this it can be clearly seen that the
position of the cotton Industry from the point of view of investors
is not altogether encouraging at the present time. Of late, there has
leen in evidence some increase in the earnings of mills and if such a
welcome tendency were maintained for some time to come, perhaps,
the mills will be able to declare higher dividends to shareholders, and
also to improve the conditions of the labourers.

Possibility of export of piecegoods

During the last few years India has lost ground in exports of her
cotton manufactures. The export of Indian piecegoods which was
98 million vards in 1913-14 stood at more than double the figure in
1926-27, when it was 197 million yards and was reduced to 56 million,
37 million, 71 million, and 102 million yards during 1933-34, 1934-35,
1935-36 and 1936-37, respectively. It is possible for India to continue
to send particular kinds of cloth to the markets of South Africa, East
Africa, Uganda, Persia, Burma etc., if she makes an effort to cater for
the requirements of piecegoods in these various countries. But under
the present conditions, it would not be very easy for India to have 1
very large export trade to foreign countries, what due to the keen com-
petition of other countries like Lancashire and Japan, what due to the
grant of preferences by these countries, and what due to the increased
indigenous production in the countries which are now supplied by out-
side sources. Even then, our Trade Commissioners in foreign
countries can render some help in this matter.

THE FUTURE OF THE INDUSTRY.

We have already seen that the Indian textile mills are steadily
increasing their production both of yarn and piecegoods and a tendency
has been visible for spinning mills to resort to weaving of cloth also,
except in Madras Presidency where more spinning mills have been
started.  Indian mills have increased their production of woven goods
P}‘ over 25 per cent. since 1931 and of yarn by 15 per cent. If the
industry is to make further continued progress, the Government should
Mo longer think in terms of reducing the existing rates of protective
duty either in favour of the United Kingdom, or of any other country,
i it may even be advisable to raise the duties in cases of higher
tounts of yarn and finer classes of piecegoods which are coming into
¢ompetition with Indian mill products. Indeed, as observed by Mr. V. N.
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Chandavarkar at the Annual Meeting of t}:e Bombay Millowners’
Association in March 1937, “a grave danger to the better class lines
of cotton goods lies in the competition which has to be met from
cheap Japanese artificial silk piecegoods which, even with a fairly
heavy import duty, are entering this country in rapidly increasing
quantities.”

India can Produce all the Cloth she Needs.

The indigenons mills are now increasingly taking to spinning
higher counts of yarn and also weaving finer classes of geods and
therefore it is necessary that the import duties should be
sufficiently high on all classes of goods in order to establish a
fair competitive position.  Unless this is done there is very lutle
prospect for the Indian industry to consolidate its position aud
to have its hold on the Indian market. Of the total consumption
of cloth in India at present, the Indian mills contribute 57 per cent
the Indian Handlooms contribute 27 per cent,  whercas
the imports contribute 16 per cent. If the industry is to
achteve the goal in view, viz., the replacement of foreign cluth
by internal production, the industry should be assured of adequate
protection for some years to come. It should not be forgotten that
ultimately it wiil be possible for us to produce all the cloth required
by India for her consumption, and this view gathers additional strength
fram the fact that the Handloom production has alse been making head-
way during all these years, and it is being patronized by the people in
recognition of its lasting qualities, and out of their feeling that ihe
money spent on handwoven cloth is retained 1n the country, and goes
to help the poor artisans in the villages.* Due to such favouralle
conditions, and the feeling in the minds of the people to patronise
Swadesht cloth, there seems to be no reason, if suitable condmons
are created for the development of the industry, why the combined
output of Indian textile mills and the Handlooms should not be able

* Among the fourfold constructive programme recommended by the
working Committee of the Indian National Congress for adoption by
Members of the Legislatures, for three-crore villagers in India, the pride
of place is given to Universal Production and use of Khadi through
Universal Handspinning, the others being Hindu-Muslim or rather com-
munal unity, promotion of total prohibition by propaganda among thosc
who are addicted to the drink habit, and the removal by Hindus of un-
touchability root and branch. In the course of a leading article in the
“Harijan"" of the 15th May, 1937, Mahatma Gandhi says "It is one thing
to improve the economic condition of the masses by State regulation of
taxation and wholly another for them to feel that they have bettered
their condition by their own sole personal effort. Now this they <an
only do through handspinning and other village handicrafts.”
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. aake India seli-sufficient in the matter of supply of cloth
fr. her comsumption at an early date. We are In agreenment
x' 1 the view expressed by the Ahmedabad Millowners’ sAssociation
here the Special Tariff Board in 1933 viz., that the period of protec-
i . hitherto accorded to the industey has “hindered the growth of a
vt cral confidence in the future of the industry—a feeling absolutely
««.atial, if the industry as a whole 15 to commit itself to 4 programme
- creater diversification of quality, texture and finish. It 15 our
o ~idered opinion (ath wiich we wholly agrect that if this fecling
ot uspense were once removed, there 15 no class of goodé‘ which lndian
m ufacturers cannot produce.”  (ltalics ours).

impartance of the Industry in the National Economy

The Cotton Textile Industry is the biggest national industry in
Ir!ia in which there is a capital investment of over Rs. 40 crores,
w' ch gives emplovment to no less than 4 lakhs of workers including
1 kh and a half of women, consumes about 26 lakhs bales of Indian
v .on out of a total production of about 37 lakhs bales, and its satfety
a1\ progress must continue to receive the careful attention of her capi-
te. <13, labour leaders, politicians and economists. As custodians of
th - interests of this country, it is also the prime duty of the Governmemt
«: ndia to help the Industry adequately in all ways in order to enable
i o set its house in order and to increase its efficiency during that
e od of shelter to a level which would enable it to do awav within
4 easurable period of time the necessity of imposition of high tariff
lures against piecegoods irom foreign countries. It is also essential
tv educe or remove the various handicaps on the Industry in various
wits e.g. by a suitable devaluation of the rupee as 1s constantly urged
fn the commercial community and the public of India, by a suitable
recriction of the present high railway freights, by reducing the burden
o1 lirect and indirect taxes on the industry e.g. by allowing a higher
le, reciation on machinery {or double-shift working, by lowering
miiaort duty on essential raw materials for the industry etc.

The goal of the industry

The goal of the development of the Cotton Industry van be for-
mtted at either having a full command of the Indian market or at
marafacturing the whole output of Indian cotton. To our mind, the
fur er goal of catering for the Indian market if necessarv by import-
Mg ong staple cotton for manufacturing finer quality of pieceguods,
" -uch time as suitable quality in sufficient quantitv of long staple
‘ol n becomes available in India, appears to be better for the near
‘Ut -e. By accepting the goal of supplving all grades of our demands
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in the Indian market, we can avoid the necessity of competing

foreign countries, which we may not be able to stand due, inter -
to high tariffs against us, and we can also do without taking the .n-

desirable step of imposing any export duty on our raw cotton in or
to earmark the supply of cotton for us, Besides, the possibihitie:

expansion of Indian goods in the home market are far greater t. -

in the foreign market. Apart from the existence of a huge ma:
in the country itself, the growing sentiment of Swadeshi among

people is a strong reason for the Indian cotton-mill industry to - «
to cater for the needs of India and make it seli-suthcient in -

respect as far as possible.

People's duty to use swadeshi cloth even at a sacrifice

Next to agriculture, the Indian cotton textile Industry is the ©. =

important and widespread industry in India, controlled, manned

financed by the Nationals of the country. It 1s one of the organ: -

industries which the Indian industrialists have been able to deve
inspite of heavy odds against them. It 1s the paramount duty of
people of the country to partomse cloth made in India, cven af a sa
fice, and thus enable the full development and expansion ot

industry which occupies such an important position in the Natn

Economy of India, and with which the welfare of millions in

country is closely linked up.
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Indispensable to All Investors

Calcutta Stock Exchange
Official Year Book—1937

The Most Comprehensive and Authentic Reference
Work on Stocks & Shares

Contains descriptive accounts of over 1000 Securities,
in‘ormation about many of which is not available in any
o-1wer publication of similar nature. Detailed information
ven as to the date of incorporation and the business of each
ympany, Capital and various issues, Managing Agents’ Term
] Remuneration, Directors and their Share Qualification,
isrrowing Powers, Voting Rights, Share Transfer Rules,
‘mmaries of Directors’ Reports, Balance Sheets, Tabular
:alysis of Past Reports, Dividends, Price Range, etc., etc.
2sents Special Chapters on Principal Indian Industries, Com-
nies Act, New Issues of the Year, How to Read the Balance
~cet, Hints on Investments and many other kindred topics of
1iportance and value to the Investing Public.

I
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£'s0 contains Stock Exchange Rules and Mode of Operations.
To be ready by the end of April, 1937.

Price Rs. 10 only

Jwing to heavy pre-publication booking only a limited
wumber of copies is available for sale at Rs. 10 per copy
~ostage extra). Orders are to be served in._ strict rotation,
Mease book your orders immediately. Write to the
- - Secretary. - - -

THE

(alcutta Stock Exchange Association, Ltd.

7, LYONS RANGE, CALCUTTA
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" WHERE DYELC
&
DRY-CLEANIIG

IS AN AR7Y

Plain, Brocade
&
Zariwork Sarres

Beautifully
Cleaned or Dyed

SPECIAL
UP-COUNTRY
SERVICE

lllustrated Price sl
on Request

Lindsay Dyeing &
Cleaning Co.

(By appointment to :ler
Excellency Lady
Willingdon.)

21, CHOWRINGEEE

(Entrance on Lindsay S.cet}
CALCUTTA

Office Phone : Cal. 2412

Factory & Residencc:
Cal. 5759.
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KRUPP

WATER TUBE BOILERS

UNSURPASSED IN

EFFICIENCY, ECONOMY & RELIABILITY
FOR

’
i

Cotton Mills, Jute Mills, Paper Mills, Cement
Factories, Electric Supply Companies and other

Industrial Installations.

Many Complete Krupp Boiler Plants are Working
Throughout

INDIA

Constructed for Low, Medium and High Pressures
and High Superheated Steam.

LOW COAL CONSUMPTION

Please Send your Enquiries to :

KRUPP INDIAN TRADING

COMPANY, LIMITED

BOMBAY CALCUTTA
P. O. Box 660 . P. O. Box 2163
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WE SELL

Paulins (Flax, Cotton and Jute)

Canvas (Flax, Cotton and Jute)

Leather Belting (Wm. Walker & Co., Ltd.)
Mechanical Leathers (Wm. Walker & Co., Ltd.)
Rubber Belting (United States Rubber Export Co.)
Rubber & Canvas Hose (U. S. and Richards)
Steel Wire Ropes (Bruntons Ltd.)

Manila Ropes (Elizalde & Co.)

Nove All Purpose Steels (Jonas & Colver (Nf\:lo)
td.)

Patent Boiler Fittings (Dewrance & Co.)
Disinfectants (Burt, Boulton & Haywood Ltd.)

Wood Preservatives (Burt, Boulton & Haywood
Ltd.)

Prices and all particulars on Application.

SALES AND AGENCY DEPARTMENT

KILBURN & CO.

4, Fairlie Place - - -- CALCUTTA.




Appendix I

List of Cotton Mills in India

With Names and Adresses of Managing Agents,
No. of Spindles and Looms.

BOMBAY ISLAND

. ALEXANDRA MILLS (The), Chinchpckli, Bombay: Agents:
E. D. Sassoon & Co., Ltd.; Dougall Road, Ballard Estate, Fort,
Bombay; No. of Spindles: Mule. ..., Ring 36176, Total 36176;
No. of Looms: 742.

2. APOLLO MILLS, LTD. (The}, Delisle Road, Bombay; Agents:
E. D. Sasscon & Co., Ltd.; Dougall Road, Ballard Estate, Fort,
Bombay; No of Spindles: Mule 1966, Ring 46288, Total 48254;
No. of Looms: §96.

3. ATLAS MILLS CO. LTD. (The), Reay Road, Mazagoan,
Bombay; Agents: B. D. Petit, Sons & Co.; 7-11, Eiphinstone
Circle, Bombay;No. of Spindles: Mule, ..., Ring 46452, Total
46452; No. of Looms: 1383

3a BHAWANI MILLS, LTD., Fergusson Road, Parel, Bombay;
Agents: M. Ganpatrao & Co.; Mill Premises, Bombay; No. of
Spindles: Mule...., Ring 7300, Total 7300; No. of Looms...

4. BOMBAY COTTON MFG. CO. LTD. (The), Kalachowki
Road, Chinchpokli, Bombay, No. 12; Agents: Hormusjee, Sons
& Co.; Kalachowki Road, Chinchpokli, Bombay, No. 12; No. of
Spindles: Mule 1152, Ring 30912, Total 32064; No. of Looms:
775.

5. BOMBAY DYEING & MFG. CO., LTD. (Spring Mills)
Naigaum Rd., Dadar, Bombay; Agents: Nowrosiee Wadia &
Sons; Neville House, Graham Road, Ballard Estate, Bombay:
No. of Spindles: Mule. ..., Ring 109848, Total 109848; No. of
Looms: 3116.

6. BOMBAY DYEING & MFG. CO. LTD, Textile Mills;
Elphinstone Road, Parel, Bombay; Agents: Nowrosjee, Wadia
& Sons; Neville House, Graham Road, Ballard Estate, Bombay:;
No. of Spindles: Mule 800, Ring 73534, Total 74334; No. of
Looms: 1734,
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BOMBAY INDUSTRIAL MILLS CO., LTD. Tulsi Pipe Road.
Off Fergusson Road, Parel, Bombay; Agents: W. H. Brady & Cao
Ltd.; 12|14, Churchgate St., Fort Bombay; No. of Spindles:
Mule. ..., Ring...., Total....; No. of Looms.

BOMBAY SURYODAYA MILLS, LTD. Tardeo, Bombay:
Agents: Tarachand Shantidas & Co.; Tardeo, Bombay; No. of
Spindles: Mule ..... Ring 21408, Total 21408; No. of Looms:
599,

BRADBURY MILLS, LTD. (The} Ripon Rd., Jacob Circle
Bombay; Agents: Ramnarain Sons, Ltd.; 143, Esplanade Road,
Fort, Bombay: No. of Spindles: Mule 11512; Ring 25152, Total
36664; No. of Looms: 848.

CENTURY SPG. & MFG. CO., LTD., (Century and Zenith
Mills) Delisle Road (Wori Side), Parel, Bombay; Agents: C. V.
Mehta & Co.; Neville House, Currimbhoy Road, Ballard Estate,
Bombay; No. of Spindles: Mule 4964, Ring 114228, Total 119192;
No. of Looms: 3096.

COLABA LAND & MILL CO, LTD. Victoria Bunder, Colaba
Bombay; Managing Agents: W. H. Brady & Co, Lid,
12|14, Churchgate Street, Bombay; No. of Spindles: Mule . ...
Ring 45640, Total 45640; No. of Looms: 694.

COORLA SPINNING & WEAVING CO., LTD. Kurla
Suburban Dist., Bombay; Agents: Cowasjee, Jehangir & Co., Ltd,
Readymoney Mansion, Churchgate St., Fort, Bombay; No. of
Spindles: Mule 1404, Ring 23432, Total 24836; No. of Looms:
719.

CROWN SPINNING & MANUFACTURING CO. LTD.
New Parbhadevi Rd., Post No. 13, Parel, Bombay; Agenis:
Pusshotam Vithaldas & Co.; 16, Apollo Street, Fort, Bombay:
No. of Spindles: Mule . ..., Ring 37868, Total 37868; No. of
Looms: 1106.

DAVID MILLS COQ., LTD. (The) Carrol Road, Bombay:
Agents: E. D. Sassoon & Co., Ltd,; Dougall Rd., Ballard Estate.
Fort, Bombay; No. of Spindles: Mule 17466, Ring 64168, Total
81634: No. of Looms: 1019.

DAWN MILLS CO., TLD. (The) Fergusson Rd., Lr. Parel
Bombay; Agents: Sassoon, ]. David & Co., Ltd.; 143, Esplanade
Road, Fort, Bombay; No. of Spindles: Mule 5280, Ring 38232,
Total 43512; No. of Looms.
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DHANRA] MILLS, LTD. (The) Sun Mill Rd. Lr. Parel
Bombay, Agents: D. R. Narsinggirji; Sun Mills Dd., Lower Parel,
Bombay; No. of Spindles: Mule 1916, Ring 35524, Total 37440;
No. of Looms: 734.

DIGVIIAY SPIN. & WEAVING CO., LTD. (The) Lalbag.
Parel, Bombay; Agents: ]. Khatao & Co.; Lalbag, Parel, Bombay;
No. of Spindles: Mule ...., Ring 35660, Total 35660; No. of
Looms: 1174.

EDWARD SASSOON MILLS, LTD. (The) Fergusson Road,
Bombay; Agents: E. D. Sassoon & Co., Ltd.; Dougall Rd., Ballard
Estate, Fort, Bombay; No. of Spindles: Mule 29256, Ring 16156,
Total 45412: No. of Looms: 920.

E. D. SASSOON TURKEY RED DYE WORKS. Cadell
Road, Dadar, Bombay; Agents: E. D. Sassoon & Co., Ltd;
Dougall Rd., Ballard Estate, Fort, Bombay; No. of Spindles:
Mule ...., Ring ...., Total ....; No. of Looms.

ELPHINSTONE SPG. & WEAVING MILLS CO. LTD.
Elphinstone Road, Bombay 13; Agents: E. D. Sassoon & Co.,
Ltd.; Dougall Rd., Ballard Estate, Fort, Bombay; No. of Spindles:
Mule 14008, Ring 32600, Total 46608; No. of Looms: 782:

PFINLAY MILLS, LTD. Gm't Gate Rd., Parel, Bombay: Agents:
James Finlay & Co., Ltd.; Chartered Bank Bldgs., Fort, Bombay;
No. of Spindles: Mule . ..., Ring 46072, Total 46072; No. of
Looms: T84.

GOLD MOHUR MILLS, LTD. Old Dadar Rd., Dadar,
Bombay; Agents: James Finlay & Co. Ltd.; Chartered Bank
Bldgs., Fort, Bombay; No. of Spindies: Mule ... ., Ring 42472,
Total 42472; No. of Looms: 1040,

HATTERSLEY MILL. Agar Road, Chatkopar, Dist. Thana;
Lessees: A. Ojha & Sons; Rehman Bldg., Churchgate St.,
Bombay; No. of Spindles: Mule ...., Ring ...., Total ....;
No. of Looms: 1392.

HINDOOSTAN SPIN. &§ WEAV. MILLS CO., LTD. Ripon
& Arthur Rd,, Jacob Circle, Bombay; Agents: Thackersey Mool-
jee & Co.; 16, Apollo Street, Fort, Bombay; No. of Spindles:
Mule ...., Ring 38016, Total 38016;: No. of Looms: 1116
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HIRJEE MILLS, LTD. (The) Fergusson Rd., Lr. Parel
Bombay; Agents: C. Jehangir & Co., Ltd.; Readymoney Mansion.
Churchgate St., Fort, Bombay; No. of Spindles: Mule ...
Ring 25600, Total 25600; No. of Looms: 807.

IMPERIAL MILLS (The) Mahaluxmi, Bombay; No. of Spindles:
Mule ...., Ring 48364, Total 48364 No. of Looms:

INDIAN BLEACHING, DYEING & PRINTING WKS. CO.
LTD. New Purbhadevi Rd., Dadar Bombay; Agents: Mafatlal
Pagalbhoy & Sons; Churchgate Street, Ruston Building, Fort.
Bombay; No. of Spindles: Mule ...., Ring ...., Total .. ;
No. of Looms.

INDIAN MANUFACTURING CO. LTD. Ripon Rd., Jacch
Circle, Bombay; Agents: Damodher ‘Thackersey Mooljee & Co.:
16, Apollo Street, Fort, Bombay: No. of Spindles: Mule ... ..
Ring 47824, Total 47824; No. of Looms: 1202,

JACOB SASSOON MILL. Suparibaug Rd., Parel, Bombay;
Agents: E. D. Sassoon & Co., Ltd.; Dougall Rd., Ballard Estate,
Fort, Bombay: No. of Spindles: Mule 9040, Ring 92120, Total
101160; No. of Looms: 2330

JAM MANUFACTURING CO., LTD.,, NO. 1. Parel, Bombay,
Agents: Waljee Shamjee & Co,; 5, Dalal Street, Fort, Bombay;
No. of Spindles: Mule . ..., Ring 31340, Total 31340; No. of
Looms: 944.

JAM MANUFACTURING CO., LTD., NO. 2. Sewree, Bom-
bay; Agents: Waljee Shamjee & Co.; 5, Dalal Street, Fort
Bombay; No. of Spindles: Mule .. .., Ring 23100, Total 23100;
No. of Looms: 570. »

JUBILEE MILLS, LTD. (The) Sewree, Bombay; Agents: M.
Mehta & Co; Mubarak Manzil, Apollo Street, Fort, Bombay:
No. of Spindles: Mule . ..., Ring 34512, Total 34512; No. of
Looms: 666.

KAMALA MILLS, LTD. Tulsi Pipe Road, off Delisle Road.
Bombay: Mill Premises, Bombay 13: No. of Spindles: Mule 7872,
Ring 37904, Total 45776; No. of Looms: 1054.

KASTOORCHAND MILLS CO. LTD. Water Pipe Road
Dadar, Bombay, No. of Spindles: Mule 2520, Chap'n Spdls.
14414, Ring 18376, Total 35310; No. of Looms: 913,
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KHATAU MAKAN]I SPIN. & WEAV. CO., LTD. Haines
Rd., Byculla, Bombay; Agents: Khatau Makanji & Co.; Laxmi
Building, 2B, Ballard Pier, Fort, Bombay; No. of Spindles:
Mule ...., Ring 55260, Total 55260; No. of Looms: 1514;

KOBINOOR MILLS CQ., LTD. Naigaum Cross Rd., Dadar,
Bombay; Agents: Killick Nixon & Co.; Killick Bldg.. Home St.
Fort, Bombay; No. of Spindles: Mule 988, Ring 82844 (inc. dblg.
spindles), Total 83832; No. of Looms: 1495.

MADHORAQ SCINDIA MILLS, LTD. Sun Mil Rd., Lr
Parel, Bombay; Agents: Trustees for the Debenture Holders of
The Madhorao Scindia Mills; 54, Esplanade Road, Fort, Bombay;
No. of Spindles: Mule. ..., Ring. ..., Total....; No. of Looms:

MADHOW]I DHARAMSI MANFG. CO., LTD. (own dyeing
plant). Foras Road, Bombay; Agents: Goculdas Madhowii, Sons
& Co,; Foras Road, Bombay: No. of Spindles: Mule 1936 Box
Wst. Sp. 360, Ring 35516, Total 37812 No. of Looms: 868.

MADHUSUDAN MILLS, LTD. Delisle Road, Bombay;
Agents: Amersey Damodar; Delisle Road, Bombay; No. of
Spindles: Mule. ..., Ring 53820, Total 53820; No of Looms:
1760.

MANCHESTER MILL (The), Chinchpokli. Bombay 12; Agents:
E. D. Sassoon & Co., Ltd.; Dougall Rd., Ballard Estate, Fort,
Bombay: No. of Spindles: Mule. .. ., Ring 27468, Total 27468;
No. of Looms: 684.

MATHRADAS MILLS, LTD. (The), Delisle Rd., Parel,
Bombay; Agents: Trustees for the Debenture Holders; 54,
Esplanade Road, PFort, Bombay; No. of Spindles: Mule. ...,
Ring. ..., Total....; No. of Looms......

MEYER SASS500N MILLS, LTD. (The}; Fergusson Road,
Bombay; Agents: E. D. Sassoon & Co., Ltd.; Dougall Rd., Ballard
Estate, Fort, Bombay; No. of Spindles: Mule 11928, Ring 30288,
Total 42216; No. of Looms: 980.

MOON MILLS, LTD. (The); New Sewri Rd., Sewri, Bombay;
Agents: P. A. Hormarjee & Co.; 70, Forbes St., Rampart Row,
Fort, Bombay; No. of Spindles: Mule 7582, Ring 26800, Total
34382; No. of Looms: 864.

MORARJEE GOCULDAS SPIN. & WEAV. CO., LTD.;
Suparibaug Rd., Parel, Bombay; Agents: Ganesh Narayan
Piramal; Mill Premises, Bombay; No. of Spindles: Mule ..
Ring 65400, Total 65400; No. of Looms: 1665.

-
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43. MODERN MILLS, LTD., (The):; 98, Elphinstune Rd., Bombay; 13

44.

45.

46.

47.
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Agents: N. Sirur & Co.: 70, Forbes Street, Fort, Bombay; No. of
Spindles: Mule 12528, Ring 12312, Total 24840; No. of

NEW CHINA MILLS, LTD. (The); New Sewree Road,
Bombay; Agents: Pransukhlal Mafatlal; 29, Churchgate Strest,
Fort, Bombay; No. of Spindles: Mule. ..., Ring 32292, Total
32292; No. of Looms: 700.

NEW CITY OF BOMBAY MANFG., CO., LTD.; Chinchpokli
Rd., Bombay; Agents: W. H. Brady & Co. Ltd.; 12]14, Church-
gate St,, Fort, Bombay; No. of Spindles: Mule. .. ., Ring 45044,
Total 45944; No. of Looms: 432.

NEW GREAT EASTERN SPIN. &§ WRBAV. CO,, LTD. Parel
Rd., Chinchpokli, Bombay; Agents: W. H. Brady & Co., Ltd;
12|14 Churchgate St., Fort, Bombay: No. of Spindles: Mule 14520,
Ring 32364, Total 46884; No. of Looms: 1029,

NEW ISLAM MILLS; Parel, Suparibang Road, Bombay,
Proprietor: H. A. Hajee Cassum; Delisle Road, Fort, Bombay:
No. of Spindles: Mule 2048, Ring 17604, Total 19652; No. of
Looms: 560.

NEW KAISER-I-HIND SPINNING & WEAVING COM-
PANY LIMITED; Chinchpokli Bombay; Agents: Vussonji
Manji & Co.; 10, Churchgate Street, Fort, Bombay: No. of
Spindles: Mule 936, Ring 54124, Total 55060; No. of Looms:
1228,

PHOENIX MILLS, LTD, (The); Tulsi Pipe Line Road, Lt
Parel, Bombay 13; Agents: Ramnarain Huroundrai & Sons:
143, Esplanade Road, Fort, Bombay; No. of Spindles: Mule
12644, Ring 41600, Total 54244; No. of Looms: 728.

PRALHAD MILLS, LTD. (The); Pergusson Road, Parel,
Bombay 13; Agents: Partapjirl Narsingirjl & Co.; Mill Premises.
Bombay: No. of Spindles: Mule 2486 & 360 chapon, Ring 32060,
Total 34906; No. of Looms: 957.

RACHEL SASSOON MILLS; Chinchpokli, Parel, Bombay 13
Ouwners: E. D. Sassoon & Co., Ltd; Dougall Road, Ballard
Estate, Fort, Bombay; No. of Looms: 1994,
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RAGHUVANSH! MILLS, LTD. (The}; 11-12 Hains Road,
Mahalaxmi, Delisle Road, Post 13, Bombay, Agents: R. Magan-
lal & Bros.; 11-12|Hains Road, Mahalaxmi, Bombay; No. of
Spindles: Mule 8926, Ring 34988, Total 43914.

RUBY MILLS, LTD. (The); Lady Jamshetjee Road; Dadar,
Bombay; M. G. Doongersy & Co.; East & West Building, Apollo
Street, Port, Bombay, No. of Spindles: Ring 16296, Total 16296;
No. of Looms: 453.

SASSOON SPINNING & WEAVING CO., LTD.; Mount
Estate, Mazagaon, Bombay; Agents: David Sassoon & Co,,
Ltd.; 59, Porbes Street, Fort, Bombay; No. of Spindles: Mule
2224, Ring 58016, Total 60240; No. of Looms: 1288,

SASSOON MILLS (The E.D.); Chinchpokli, Bombay; Agents:
E. D. Sassoon & Co., Litd; Dougall Road, Ballard Estate,
Fort, Bombay; No. of Spindles: Mule 10758, Ring 75868, Total
86626; No. of Looms: 745.

SATYA MILLS LTD., (The); Delisle Road, Parel, Bombay;
Agents: Jas. Finlay & Co., Ltd.; Chartered Bank Buildings, Fort,
Bombay; No. of Spindles: Mule 1008, Ring 28096, Total 29104;
No. of Looms: 792.

SHREE NIWAS COTTON MILLS, LTD.; Delisle Road, Lr.
Parel, Bombay; Agents: Marwar Textiles (Agency), Lid, Mill
Premises, Bombay; No. of Spindles: Ring 52296, Total 52296;
No. of Looms: 1994,

SHREE RAM MILLS, LTD.; Perg'sn Road., Lr. Parel, Bombay;
Agents: P. M. Bhagilal & Co.; 324 Homby Road. Bombay;
No. of Spindles: Ring 33020, Total 33020; No. of Looms: 732;

SIMPLEX MILLS CO., LTD. 30, Cletk Rd., Jacob Circle,
Bombay; Agents: Forbes, Forbes Campbell & Co., Ltd.; Forbes
Bldg., Home St., Port Bombay; No. of Spindles: Mule 936
Waste, Ring 37148, Total 38084; No. of Looms: 1323.

SIR SHAPUR]I BROACHA MILLS, LTD. (The); Delisle Road,
Chinchpokli. Bombay; Agenfs: Provident Investment Co., Ltd.;
Delisle Road, Chinchpokli, Bombay; No. of Spindles: Mule
1872, Ring 86976, Total 88848; No. of Looms: 1060.

STANDARD MILLS CO., LTD. (Own dyeing plant}); Parbha-
devi Road, Lower Mahim, Bombay; Agents: M. Gagalbhai &
Sons; 29, Rustan Bldg., Churchgate St., Bombay: No. of
Spindles: Ring 50224, Total 50224; No. of Looms: 1179;
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SVADESHI MILLS CO., LTD. (Own Dyeing Plant): Kurla
(Bombay Suburban District); Agents: Tata Sons, Ltd.; Bombay
House, Bruce Street, Fort,, Bombay; No. of Spindles: Ring
77044, Total 77044; No. of Looms: 2222,

SWAN MILLS LTD.; Sewr, Bombay; Agents: James PFinlay &
Co., Ltd.; Chartered Bank Buildings, Fort, Bombay; No. of
Spindles: Mules 1022, Ring 30428, Total 31450; No. of Looms:
566.

TATA MILLS; Dadar Road, Parel, Bombay; Agents: Tata Sons
Ltd.; Bombay House, Bruce Street, Fort, Bombay; .No. .of
Spindles: Ring 62468, Total 62468; No. of Looms: 180(;

TOYO PODAR COTTON MILLS, LTD.; Delisle Road
Chinchpokli, Bombay 11; Agents: Toyo Podar Cotton Milis Ltd.;
Delisle Road, Bombay 11; No. of Spindles: Ring 31032, Total
31032; No. of Looms: 916.

UNION MILLS, LTD.; Delisle Road, Lr. Parel, Bombay:
Proprietors: David Sassoon & Co., Ltd.; 59, Forbes Street, Fort.
Bombay: No. of Spindles: Mule 2440, Ring 32320, Total 34760;
No. of Looms: 873.

VICTORIA MILLS, LTD.; Gamdevi, Grant Road, Bombay;
Agents: M. Mehta & Co.; Muobarak Manzil, Apollo Street, Fort,
Bombay; No. of Spindles: Ring 28000, Total 28000; No. of
Looms: 676.

WESTERN INDIA SPINNING & MANUFACTURING CO.
LTD.; Kalachawky Road, Chinchpokli, Bombay;, Agenis
Thakersey Mooljee Sons & Co.; 16, Apollo Street, Fort, Bom:
bay; No. of Spindles: Ring 41880, Total 41880; No. of Looms:
1130

BOMBAY PRESIDENCY

AHMEDABAD ADVANCE MILLS LTD.; Outside Delhi Gate.
P. O. Box. No. 18, Ahmedabad; .Agents: Tata Soms, Ltd:
24, Bruce Street. Fort, Bombay; No. of Spindles: Ring 44224,
Total 44224; No. of Looms: 924;

AHMEDABAD ASTODIA MFG. CO., LTD.; Qutside Astodia
Gate, Ahmedabad: Working Agents: S. N. Lullubhai, S. K
Lalbhai, I'. ]. Parikh; Outside Astodia Gate, Ahmedabad; No. of
Spindles: Ring 21116, Total 21116; No. of Looms: 328.
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AHMEDABAD COTTON MANUFACTURING CO. LTD.
Out. Sarangpur Gate, Abmedabad; Working Agents: Amratlal
Damodardas & Co.; Mill Premises, Ahmedabad; No. of Spindies:
Ring 28692, Total 28692: No. of Looms: 675.

AHMEDABAD COTTON & WASTE MANUFACTURING
CO.,, LTD.; Dudheswar Road, Ahmedabad; Agents: Dhirajlal
Chunilal & Bros,; Dudheshwar Road, P. O. Box No. 79,
Ahmedabad; No. of Spindles: Mule 1056, Ring 20240. Total
21206; No. of Looms: 460.

AHMEDABAD GINNING & MANUFACTURING CO., LTD.;
Railway Suburb, Ahmedabad; Agents: Madhowlal Ranchhadlal
& Co., Railway Pura Post, Ahmedabad; No. of Spindles: Ring
60140, Total 60140; No. of Looms: 1480.

AHMEDABAD INDUSTRIAL MILLS CO., LTD; Gomtipur
Road, Railway Pura Post, Ahmedabad; Agents: K. L. Mehta &
Co., LTD.; Gomtipur Road, Railway Pura Post, Ahmedabad 2:
No. of Spindles: Ring 24760, Total 24760; No. of Looms: 566;

AHMEDABAD JUBILEE SPINNING & MANUFACTURING
CO., L'TD.; Out Dariapur Gate, Ahmedabad; Agents: Chimanlal
Nagindas & Co.; Mill Premises Ahmedabad; No. of Spindles:
Mule, Chapoon 576, 2560; Dblg. 2296, Ring 31320, Total 36752;
No. of Looms: 792

AHMEDABAD JUPITER SPINNING, WEAVING &
MANUFACTURING CO., LTD. {Own weaving mill); Post
Box 43, Dudheshwar Road, Ahmedabad; Agents: Fulchand
Govindlal & Co., Lid.; Dudheswar Road, Post Box No. 43,
Ahmedabad; No. of Spindles: Ring 25008, Total 25008; No. of
Looms: 572.

AHMEDABAD KAISER-1-HINDU MILLS CO., LTD.; Out-
side Raipur Gate, Ahmedabad; Agents: Ramanlal Kanaiyalal
& Co.; Mill Premises, Ahmedabad; No. of Spindles: Ring 26600,
Total 26600; No. of Looms: 490.

AHMEDABAD LAXMI COTTON MILLS CO., LTD. Out-
side Raipur Gate, Ahmedabad; Agents: Hariprasad Jayantilal &
Ceo., Ltd.; Qutside Raipur Gate, Ahmedabad; No. of Spindles:
Ring 34100, Total 34100; No. of Loams: 592.

AHMEDABAD MANUFACTURING & CALICO PRINT CO,,
LTD.; {Own Dyeing Plant) Qut Jamalpur Gate, Ahmedabad;
Agents; Karamchand Premchand & Co.: Out Jamalpur Gate,
2
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Ahmedabad; No. of Spindles: Ring 76400, 5780 (Dblg.}, Total
82180; No. of Looms: 1509.

AHMEDABAD NEW COTTON MILLS CO., LTD.; Na 1|,
Kankaria Road. Ahmedabad; Agenfs: Ranchhodlal Gridharla] &
Co.; Mill Premises, Ahmedabad; No. of Spindles: Ring 24644,
Tatal 24644; No. of Looms: 588.

AHMEDABAD NEW COTTON MILLS CO., LTD. No. 2
Mithipur, Ahmedabad; Agents: Ranchhodlal Girdharlal & Co.
Mill Premises, Ahmedabad; No. of Spindles: Ring 15804, Total
15804; No. of Looms: 448.

AHMEDABAD NEW STANDARD MILLS CO. LTD,; N
Suraspur Gate, Railway Pura Post, Ahmedabad; Agents: S
Naranlal & Co., Ltd: Mill Premises. Ahmedabad; No. o
Spindles: Ring 16608, Total 16608; No. of Looms: 458,

AHMEDABAD NEW TEXTILE MILLS CO., LTD.; Nos. | €&
2 (Own Dyeing Plant); Outside Raipur G., Ahmedabad; Agents:
Naranial Jibanlal & Co.; Qut Raipur Gate, Ahmedabad; No. of
Spindles: Ring 24852, Total 24852; No. of .Looms: 100§

AHMEDABAD SARANGPUR MILLS CO., LTD.; Outside
Raipur G,, Ahmedabad; Agents: Himatlal Motilal & Co., Ltd.
Out Raipur Gate, Ahmedabad; No. of Spindles: Ring 29804,
Total 29804: No. of Looms: 580.

AHMEDABAD SHRI RAMEKRISHNA MILLS CO., LTD:
Gomtipur, Ahmedabad; Agents: Chimanial Maneklal & Co.: Mill
Premises, Ahmedabad: No. of Spindles: Ring 16408, Total 16408.
No. of Looms: 455.

AHMEDABAD SPINNING & WEAVING CO., LTD,; Shab-
pur, Ahmedabad; Agents: Runchhodlal Chhotalal & Co.: Shahpur.
Ahmedabad; No. of Spindles: Ring 33652, Total 33652; No. o
Looms: 804.

AJIT MILLS, LTD. (The}; Rakhial Road, Ahmedabad; Agents:
C. Naranbhai & Co.; Bakhial Road, Railway Pura Post, Ahmeda-
bad 2; No. of Spindles: Ring 15664, Total 15664; No. of Looms:
466;

AMBICA MILLS, LTD. (Shri}; Kankaria Loco Siding, Ahmeda-
bad 2; Agents: H. Kalidas & Co.; Kankaria Loco Biding.
Ahmedabad 2: No. of Spindles: Ring 19920, Total 19920; No. of
Looms: 384
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ANANTA MILLS, LTD.; Rakhial Road, Gomtipur, Ahmedabad;
Agents: J. Amratlal, Ltd; clo Ahmedabad Laxmi Cotton Mills
Co., Ltd.; No. of Spindles: Ring 19208, Total 19208; No. of
Looms: 450.

ARYODAYA GINNING & MANUFACTURING CO.,, LTD.;
Asarwa, Ahmedabad; Agents: Mangaldas & Brother; Asarwa,
Ahmedabad; No. of Spindles: Ring 50208, Total 50208; No. of
Looms: 908,

ARUNA MILLS, LTD. (The): Narcda Rcad, Ahmedabad;
Agents: P. M, Hutheesing & Sons, Ltd.; Naroda Road, Ahmeda-
bad; No. of Spindles: Ring 38448, Total 38448; No. of Looms:
960.

ARVIND MILLS, LTD. (The); Naroda Road, Ahmedabad;
Agents: N, Laibhai & Co.; P. O. Box No. 56, Ahmedabad; No.
of Spindles: Ring 54428, Total 54428; No. of Looms: 1210;

ARYODAYA SPINNING & WEAVING CO., LTD.: Asarva
Road, Railway Pura Post Ahmedabad 2; Agents: Mangaldas &
Balabhai & Co.; Asarva Road, P. O. Box 40, Ahmedabad; No. of
Spindles: Ring 53364, Total 53364; No. of Looms: 1354;

ASARWA MILLS; Railway Pura Post, Ahmedabad 2; Under
Mortgage to the Provident Investment Co., Ltd., Bombay; Mill
Premises Ahmedabad 2: No. of Spindles: Ring 20564, Total
20564; No. of Looms: 458.

BARODA SPINNING & WEAVING CO., LTD. (No. 1});
Near Bhadra, Baroda: Agents: Javerchand Laxmichand & Co.;
Mill Ptemises, Baroda; No. of Spindles: Ring 18576, Total 18576;
No. of Looms: 501.

BARODA SPINNING & WEAVING CO. LTD. (No. 2):
Near Bhadra, Bhadra, Baroda; Agents: Javerchand Laxmichand
& Co.; Mill Premises, Baroda: No of Sindles: Ring 11712, Total
11712; No. of Looms: 224.

BECHARDAS SPINNING &§ WEAVING MILLS, CO., LTD.;
Raikhad, Ahmedabad; Agents: Durgaprasad S. Laskari & Co.;
Raikhad, Ahmedabad; No. of Spindles: Ring 18092, Total 18092;
No. of Looms: 494

BHALAKIA MILLS CO., LTD. (The); Kankaria Road, Post
Box No. 29, Ahmedabad: Agenfs: Chandulal & Co., Ltd.,
Managing Agents: Seth Jethalal Purshotamdas, Bhalakia;
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Kankaria Road, Ahmedabad; No. of Spindles: Ring 15696, Tt
15696; Neo. of Looms: 806,

BHARAT LAXMI1 COTTON MILLS CO. LTD.: Mithinu:
Ahmedabad; Agents: R. Amratlal & Co; Mill Premi-e.
Ahmedabad; No. of Spindles: Ring 18492, Total 18492; Nou.
Looms: 432,

BHARAT SURYODAYA MILL CO.. LTD. Kankaria Roud
Ahmedabad: Agents: Manilal Sankalchand & Co., Ltd.; Kankaris
Road, near Jagnath Mabadeva: No. of Spindles: Ring %9in
Total 9916; No. of Looms: 364.

BHARAT VIJAYA MILLS, LTD.; Kalol, N. Gujarat: Agen:
Ramanlal Champaklal & Co.; Kalol, N. Gujarat; No. of Spindle..
Ring 15204. Tota! 15204; No. of Looms: 320. ‘

BHARATKHAND COTTON MILLS CO., LTD.; Naroda Road
Railway Pura Ahmedabad; Agents: Moolchand Jeykishan
das & Co.; Railway Pura Post, Ahmedabad 2. No. of Spindle.
Ring 22848, Total 22848; No. of Looms: 573.

BHARAT KHAND TEXTILE MANFEG. CO., LTD.,; Camp
Raad, Ahmedabad; Agents: Jibanlal Girdharlal & Co., Camp
Road, P. O. Box 30, Ahmedabad: No. of Spéindles: Ring 415%¢
Total 41680; No. of Looms: 1316.

BIHARI MILLS, LTD. ({(The}; Mithipur, Nr. Khokhra
Mehmedabad, Ahmedabad; Agents: M. Harilal & Co.,, Ltd.; Nr
Khokhra, Mehmedabad, Ahmedabad; No. of Spindles: Ring
16116, Total 16116; No. of Looms: 440.

BROACH FINE COUNTS SPIN. & WEAV. CO., LTD.
Broach; Agents: Brijlal Bilasrai & Co.; Agakhan Bldg. Dalal 5t
Fort, Bombay: No. of Spindles: Ring 28896, Total 28896; No. of
Looms: 500.

CAMBAY STATE MILLS; Cambay, Ahmedabad; Managing
Agents: Sheth Chamanbal; (Cambay): No. of Spindles: Ring
18444, Tota] 18444; No. of Looms: 356.

CHANDRAKANT MILLS, LTD. (The); Kankaria Road, near
Siskar Lake, Ahmedabad; Agents: Balabhai Girdharlal & Co:
Mill Premises, Ahmedabad; No. of Spindles: Ring 16016, Totai
16016; No. of Looms: 470.

CHANDRODAYA MILLS, LTD. (The): Viramgam; Agents
C. Khushaldas & Co., Ltd., Viramgam; No. of Spindles: Ring
27292, Total 27292, No. of Looms: 627.
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CHHOTALAL MILLS, LTD.; Kalol (Baroda State):; Agents:
Chhotalal Hirachand & Co.; Kalel (Notth Gujarat); No. of
Spindles: Ring 17056, Total 17056; No. of Looms: 456;

CITY OF AHMEDABAD SPG. & MANFG. CO. LTD.
Kankaria Road, Ahmedabad; Agents: Chamanlal Mangaldas &
Sons, Kankaria Road, Ahmedabad: No. of Spindles: Ring 26386,
Total 26386; No. of Looms: 543.

COMMERCIAL AHMEDABAD MILLS, CO, LTD.; Railway
Pura Post, Ahmedabad 2. Agents: Dhaunjibhai & Tricumlal &
Co., Ltd.; Mill Premises, Ahmedabad 2; No. of Spindles: Ring
27788, Total 27788; No. of Looms: 620.

FINE KNITTING CO. LTD. (The); Naroda Road, Nr.
Chamunda Mata Railway Pura Post, Ahmedabad 2. Agents:
H. Keshavlal & Co.; Mill Premises, Ahmedabad 2; No. of
Spindles: Ring 9000, Total 9000; No. of Looms: 100 Knitt'g
Machines.

GAEKWAR MILLS, LTD. (The) (Own dyeing Plant);
Bilimora, Ahmedabad; Ageats: H. M. Mehta & Co., Ltd.;
Bilimora, Ahmedabad; No. of Spindles: Ring 24084, Total 24084;
No. of Looms: 520.

GENDALAL MILLS, LTD. (Formerly the Bhagirath Spg. &
Wvg. Mills); Jalgaon, East Khandesh; Managing Director: Mr.
S. G. Badjatia; Mill Premises, Ahmedabad; No. of Spindles:
Ring 11000, Total 11000; No. of Looms: 345.

GIRDHADAS HARI VALLAVDAS MILLS, LTD,; Outside
Prem. Gate, Camp Road, Ahmedabad; Agents: C. Mangaldas &
Co., Parekh; Mill Premises, Ahmedabad; No. of Spirdles: Ring
19992, Total 19992,

GIRDHARDAS HARI VALLVDAS MILLS, CO., LTD; Nr.
Gomtipur Overbridge, Ahmedabad; Agents: Chamanial Mangal-
das & Co.; Mill Premises Ahmedabad; No. of Looms: 242;

GOPAL MILL CO. LTD.. White Road, Broach: Agents: N.
Harridas & Co.; White Road, Broach; No. of Spindles: Ring
21748, Total 21748; No. of Looms: 652.

GUJARAT COTTON MILLS CO. LTD.. Naroda Road,
Ahmedabad; Agents: P. 5. Bhagwandas & Co.; Railway Pura
Post, Naroda Road, P. O. Box No. 41 Ahmedabad; No. of
Spindles: Ring 30864, Total 30864 No. of Looms: 606.
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GUJARAT GINNING & MANUFACTURING CO., LTD.; Out
Kalupur Gate, Nt. Prem. Gate, Ahmedabad; Agents: Jamnabhai
Mansukhbhai & Co.; Railway Pura Post or G. P. O. Box 38

Ahmedabad; No. of Spindles: Ring 74088; Total 74088, No. of
Looms: 1688.

GUJARAT SPINNING & WEAVING CO. LTD.: Qutside
Kalupur Gate, Ahmedabad; Agents: Jamnabhai Mansukhbhai &
Co.; Mill Compound, Ahmedabad; No. of Spindles: Ring 28792,
Total 28792; No. of Looms: 679.

HARIVALLABHDAS MULCHAND MILLS CO., LTD.; Cu
Dariapur Gate, Ahmedabad; Agents: Girdharlal Harilal & Coa.:
Mill Premises Ahmedabad; No. of Spindies: Ring 18204, Total
18204; No. of Looms: 448.

HATHISING MANUFACTURING CO., LTD.; Saraspura
Railway Pura, Post No. 2, Ahmedabad; Agents: Maneklal
Mansukhbhai & Co.; Saraspura;No. of Spindles: Ring 17344,
Total 17344.

HIMABHAI MANUFACTURING CO., LTD.,; Nr. Saraspur
Gate, Railway Pura Post, Ahmedabad; Agents: Dhirajlal
Khushaldas & Bros.; Mill Premises, Ahmedabad; No. of Spindles:
Mule 640 Doubling, Ring 16760, Total 17400; No. of Looms:
384,

JAYANT] MILLS, LTD.; Viramgaum; Agenfs: G. Nathalal &
Co., Ltd; Revdi Bazar, Latif Bldg. Ahmedabad; No. of
Spindles: Ring 22216, Total 22216; No. of Looms: 559;

JEHANGIR VAKIL MILLS CO., LTD,; Outside Delhi Gate
Ahmedabad; Agents: Rustomjee Mangaldas & Co., Ltd.; Outside
Delhi Gate Ahmedabad No. of Spindles: Ring 28252, Total
28252; No. of Looms: 708.

KADI LAXMI COTTON MILLS CO., LTD.; Kadi, North
Gujarat Ahmedabad; Agents: N. K. Kevaldas & Co., Ltd.; Mill
Premises, Ahmedabad; No. of Spindles: Ring 13600, Total 136(X{.

KALOL KAPADIA SPQ. & WEAV. MILLS CO., LTD.: Kalol.
North Gujarat, Ahmedabad; Agents: C. Nanalal Magganlai &
Co.; Kalol (North Gujarat); No. of Spindles: Ring 15152 Taotal
15152.

KALYAN MILLS, LTD., Naroda Road, Railway Pura Post
Ahmedabad 2; Agents: K. M. Mehta & Sons Ltd.; Gomtipur
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Road., clo Industrial Mill Office. Ahmedabad 2; No. of Spindles:
Ring 12060, Total 12060, No. of Looms: 393.

KESHAV MILLS CO., LTD. (The); Petlad, Via Anand,
Baroda State; Agents: Chandulal Keshavlal & Co.; Mill Premises,
Baroda; No. of Spindles: Ring 11580, Total 11580; No. of
Looms: 256.

KHANDESH SPIN. & WEAV. MILLS CO., LTD. Jalgaon
East Khandesh: Agents: Moljee Jaitha & Co.; Ewart House,
Tamarind Lane. Fort, Bombay; No. of Spindles: Ring 22664,
Total 22664, No. of Looms: 459.

KRISHNA KUMAR MILLS éO. (The); Mahuva (Kathiawar)
Agents: S. 5. Maganlal & Co.; Mabuva (Kathiawar); No. of
Spindles: Ring 7200, Total 72C0;

LALBHAI TRICUMLAL MILLS, LTD. (Own dyeing plant};
Rakhial Road, Ahmedabad; Agents: C. Lalbhai & Bros., Ltd;
Mill Premises, Ahmedabad;, No. of Spindles: Ring 29568, Total
29568; No. of Looms: 738.

MAFATLAL SPG. & MANUFG. CO., LTD,; Vejalpur Road,
Navsari, Ahmedabad; Agents: Navinchandra Purshotamdas &
Co., Ltd.; Vejalpur Road, Navsari, B. B. & C. 1. Ry.; No. of
Spindles: Mule 2304 Doubg, Ring 25620, Total 27924; No. of
Looms: 896.

MAHALAXMI MILLS, LTD. (The} (& bleach, dye & finish):
Bhavnagar; Agents: H. Jivandas & Sons, Ltd., Mill Premises,

Bhavnagar; No. of Spindles: Ring 11104, Total 11104; No. of
Looms: 280.

MANECKCHOCK & AHMEDABAD MANFG. -CO. LTD;
Railway Pura Post, Nr. Idga Chowky, Ahmedabad: Agents:
Hiralal Tricumlal; Railway Pura Post, near Idga Chowky,
Ahmedabad; No. of Spindfes: Ring 35000, Total 35000; No. of
Looms: 832.

MANEKLAL HARILAIL SPIN & MANFG. CO., LTD.; Saras-
pur Road, Ahmedabad; Agents: Harilal Hariwallabhadas & Co.
Saraspur Road, Railway Pura Post. Ahmedabad 2; No. of
Spindles: Ring 30000, Total 30000; No. of Looms: 750.

MANOR MILLS, Nadiad, Ahmedabad; Prop. }. Kanialal Parekh:
Nadjad, Ahmedabad; No. of Spindles: Ring 17000, Total 17000
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MARSDEN SPG. & MANUFACTURING CO., LTD,; Gomt:-
pur, Ahmedabad; Agents: Marsden Bros. & Co., Ltd.; Railway
Pura Post; Ahmedabad No. of Spindles: Ring 23476, Total
23476, No. of Looms: 482.

MONOGRAM MILLS CO.. LTD., Rakhial, Ahmedabad; Agents:
Manilal Marsden & Co., Ltd.; Railway Pura Post, Ahmedaba;
No. of Spindies: Ring 21000, Total 21000; No. of Looms: 328

MOTILAL HIRABHAILI SPINNING, WEAV. & MANUFG
CO., LTD.; Opposite Prem. Gate, Ahmedabad; Agents: Motilal
Hirabhai & Sons; Railway Pura Post, Ahmedabad; No. of
Spindles: Ring 30600, Total 30600; No. of Looms: 700.

NAGRI MILLS, CO., LTD,, Jagnath Mahadev Road, Gomtipur,
Ahmedabad; Agents: Papatlal Chimanlal & Co.; Jagnath Mahadey
Road, Gomtipur P. O. Box No. 36; No. of Spindles: Ring 17728,
Total 17728; No. of Looms: 498.

NATIONAL MILLS CO., LTD.,; Gomtipur Road, Ahmedabad:
Agents: Chimanlal & Govindlal & Co., Ltd., Vahivatdar:
Managing Agents: S§. P. H. Magri; Gomtipur Rd., Railway Pura.
Ahmedabad; No. of Spindles: Ring 19712, Total 19712; No. of
Looms: 490.

NAV]JIVAN MILLS, LTD. (The); Station Road Kalol, North
Gujarat, Baroda State; Agents: Rustomjee Mangaldas & Co.
Mill Premises, Ahmedabad; No. of Spindles: Ring 16760, Total
16760; No. of Looms: 420; :

NAV BHARAT MILLS, LTD. (The); Naroda Road, Ahmeda-
bad; Agents: Bansilal & Chandulal & Co.; Naroda Road, Ahm::da-
bad: No. of Spindles: Ring 16800, Total 16800; No. of Locms:
357.

NEW BARODA MILLS CO. LTD. (The): Nr. Goya Gatc.
Baroda; Agents: Zaverchand Lakhmichand Bros. & Co.; Ml
Premises Baroda; No. of Spindles: Ring 23296, Total 232%.
No. of Looms: 608.

NEW COMMERCIAL MILLS CO., LTD. {The); Naroda Rd.
Ahmedabad; Agents: T. Bhogilal & Co., Ltd.; Naroda Roadj

Ahmedabad 2; No. of Spindles: Ring 28060, Total 28060; No. of
Looms: 790. '

NEW DARBHANGA MILLS: Navsari (Baroda State); Agenfs:
Sitalprasad Kharagprasad; Mill Premises, Navsari. Nu. of
Spindles: Ring 18896, Total 18896; No. of Looms: 5.
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NEW JEHANGIR VAKIL MILLS CO. LTD. Bhavnagar:
Agents: Rustomjee Mangaldas & Co.; Bhavnagar; No. of
Spindles: Ring 30056, Total 30056; No. of Looms: 727,

NEW MANECKCHOCK SPG. & WEG. CO., LTD.: Out.
Dariapur Gate, Ahmedabad 2; Agent: Lalbhai Tricumlal; Mill
Premises, Ahmedabad 2; No. of Spindles: Ring 27800, Total
27800; No. of Looms: 729.

NEW NATIONAL MILLS, LTD. (The); Rakhial Road,
Ahmedabad 2; Agent: P. H. Nagri & Co., Ltd.; clo The National
Mills Co., Ltd., Gomtipur Road, Ahmedabad 2; No. of Spindles:
Ring 11520, Total 11520: No. of Looms: 380.

NEW RAJPUR MILLS CO. LTD. {(The); Gomtipur Road,
Railway Pura Post, Ahmedabad; Agents: B. Jivabhai & Co., Ltd.
Managing Agent: M. B. Patel: Mill Premises, Railway Pura
Post, Ahmedabad 2; No. of Spindles: Ring 9840, Total 9840;
No. of Looms: 320.

NEW SHORROCK SPINNING & MANFG. CO. LTD
Nadiad Dist. Kairra; Agents: Mafatlal Chandulal & Co.; Asarwa
Rd., Railway Pura Post, Ahmedabad 2; No. of Spindles: Ring
43536, Total 43536; No. of Looms: 862.

NEW SWADESHI MILLS OF AHMEDABAD, LTD.; Naroda
Road, Ahmedabad; Agenfs: S. Sheonarain 5. Nemani: Naroda
Road, Ahmedabad; No. of Spindles: Ring 26544, Total 26544;
No. of Looms: 697.

NIRANJAN MILLS LTD.; Falsawadi Road, Surat; Agents:
Pallonji & Co.; Mill Premises; No. of Looms: 220.
NUTAN MILLS, LTD. (The); Saraspur, Out. Nicoli Gate,

Ahmedabad; Agents: |. B. Nanavati & Co. Ltd.; No. of Spindles:
Ring 20840, Total 20840; No. of Looms: 528.

OSMANSHAHI MILLS, LTD. (The}:; Nanded {Hydrabad-
Deccan); Agents: The Industrial Trust Fund Ltd. H. R. H. The
Nazim's Govt; 1920 Khairatabad Road, Hydrabad, Deccan;
No. of Spindles: Ring 24708, Total 24708; No. of Looms: 469,

PATELL MILLS CO., LTD.; Gomtipur Road, Railway Pura Post,
Ahmedabad: Agents: D. Chunilal & Co.; Gomtipur Road. Railway
Pura Post, Ahmedabad; No. of Spindles: Ring 13464, Total
13464; No. of Looms: 312.

PETLAD BULAKHIDAS MILLS CO., LTD. Opposite Station.
Petlad; Agents: M. Kashandas & Co.; Station Road, Petlad;

3
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No. of Spindles: Ring 18896, (1332 dblg.,) Total 188%6: No. o
Looms: 1011.

PRATAP SPIN., WEAV. &§ MANFG. CO., LTD.; Amal..r.
East Khandesh; Agents: Messrs. Motilal, Manekchand & o.
Amalner, East Khandesh; No. of Spindies: Mule 432, Ring 42-'38
Total 42920; No. of Looms: 480.

PURSHOTUM SPINNING & MANFG. CO., LTD.; Out.ide
Raipur Gate, Ahmedabad: Agents: Mansukhbhai Bhagoobh:: &
Co. Out. Kalupur Gate; No. of Spindles: Ring 25600, T stal
25600; No. of Looms: 860.

RAIPUR MANUFACTURING CO. LTD. Outside Sara.pu
Gate, Ahmedabad; Agents: Lalbhai, Dalpatbhai & Co.; il
Premises; No. of Spindles: Ring 36008, Total 36008.

RAJA BAHADUR MOTILAL POONA MILLS, LiD:
5/11. Kennedy Road, Poona: Agents: Govindlal Mukundlal & Co
58|64, Custom House Road. Fort, Bombay; No. of Spindies
Ring 14704, Total 14704; No. of Looms: 502.

RAJKOT COTTON MILLS CO., LTD.; Pura Rajkot; Ag.nts
Pranlal K. Trivedi & Co.; Pura Rajkot; No. of Looms: 43

RAJKOT STATE COTTON MILLS; Karansinhji Cross Koad.
Mill Pura, Rajkot; Mg. Agents: Talakshi Manekchand D.shi
Karansinghji Cross Road, Rajkot: No. of Spindles: Ring 10871
Total 10872; No. of Looms: 164.

RAJNAGAR SPIN. WEAV. & MFG. CO., LTD. No &
Kalupur, Camp Road, Ahmedabad; Agent: Sheth Mang 'das
Girdhardas Parekh: Kalupur Camp Road, P. O. Bo- 40
Ahmedabad; No. of Spindles: Ring 20112, Total 20112; N of
Looms: 646.

RAJNAGAR SPINNING, WEAVING AND MANUFACTUR-
ING CO., LTD. No. 2; Kalupur. Camp Road; Agent: it
Mangaldas Girdhardas Parekh: Kalapur Camp Road, P. C 5o
40, Ahmedabad; No. of Spindles: Ring 30284, Total 37284
No. of Looms: 756.

RAJRATNA NARAN BHAlI MILLS CO.. LTD.; Petlad va
Anand. Baroda State: Agents: R. Keshavlal & Co.; Petla vi2
Anand, Baroda State: No. of Spindles: Ring 18560, Total 156
No. of Looms: 252.

ROHIT MILLS, LTD; Mithipur, Nr. Khokhta, Mehmecabad
Ahmedabad: Agents: L. Gordhandas, Ltd; Nr. Ki. khe
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Mehmedabad State; No. of Spindles: Ring 20400, Total 20400,
No. of Looms: 640.

RUSTOM JEHANGIR VAKIL MILLS CO., LTD.. {own
dyeing plant.) Outside Delthi Gate, Dudheshwar Read,
Ahmedabad; Agents: Rustomjee Manilal & Co.; Outside Delhi
Gate, Ahmedabad; No. of Spindles: Mule 968 Dblg., Ring 17132,
Total 18100; No. of Looms: 405.

SAKRABHAI SANKALCHAND & CO.; White Road. Broach:
Agents: V. Maganlal & Co; White Road, Broach; No. of
Spindles: Ring 17700, Total 17700.

SARANGPUR COTTON MANFG. CO., LTD. No. 1 {own
dyeing plant); Outside Raipur Gate, Broach; Agenfs: Sakarlal
Balabhai & Co.; Outside Raipur Gate, Broach: No. of Spindles:
Ring 27080, Total 27080; No. of Looms: 576.

SARANGPUR COTTON MANFG. CQ., LTD. No. 2; Outside
Raipur Gate, Broach; Agents: Sakarlal Balabhai & Co.; Outside
Raipur Gate, Broach; No. of Spindles: Ring 20828, Total 29828;
No. of Looms: 828.

SARASPUR MILLS, LTD. (The}; Saraspur Road, Ahmedabad.
Agents: L. Dalpatbhai, Sons & Co.; Mill Premises, Ahmedabad;
No. of Spindles: Ring 33000, Total 33000; No. of Looms: 856

SARASWATI GINNING & MANUFACTURING CO., LTD,;
Broach; Agents: Lady Sulochana Chinubhai & Co.; Lal Bunga-
low, Nr. Shahpur Ahmedabad; No. of Spindles: Mule 1872, Ring
17512, Total 19384; No. of Looms: 444.

SHORRQCK SPINNING & MANUFACTURING CO., LTD;
Asarva Rd., Ahmedabad 2; Agents: Mafatlal, Chandulal & Co.;
Asarva Road, Ahmedabad, No. 2; No. of Spindles: Ring 30164,
Total 30164; No. of Looms: 722.

SHREE SAjJAN MILLS. LTD.; Ratlam, C. 1.; Agents: Gopaldas
Liladhar & Co.; 28, Apollo St., Fort. Bombay: No. of Spindles:
Ring 17000, Total 17000; No. of Looms: 345.

SHRI AMARSINH]I MILLS, LTD.; Vankaner, Kathiawar;
Agents: ]ayantilal Amratlal & Co.. Ltd.: Mill Premises; No. of
Spindles: Ring 10656, Total 10656; No. of Looms: 320.

SHRI BALAJI SPINNING & WEAVING MILLS; Sangli;
Proprietor: 5. R. Jaynarayan; Mill Premises; No. of Spindles:
Ring 3000, Total 3000; No. of Looms; 101.
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SHRI JAGDISH MILLS; Padra Road, Baroda; Propritor: 5. H.
Kalidas; Padra Road. Baroda; No. of Spindles: Ring 1510
Total 15140; No. of Looms: 416.

SHRI LAXMI WEAVING & MANFG. CO., LTD.; Gomtip.r
Railwaypura Post, Ahmedabad; Agents: Munshaw & (..
Gomtipur, Ahmedabad; No. of Looms: 256.

SHRINAGAR WEAVING &§ MANUFACTURING CO., LT,
Nr. Kalupar Overbridge, Railway Pura Post, Ahmedabad 2
Agents: Govinddas Maneklal & Co.; Mill Premises, Ahmeda'.ac
2; No. of Spindles: Ring 15564, Total 15564; No. of Looms: 7%

SHR] SHAHU CHHATRAPATI SPIN. & WEAV. MIL.5
Kolhapur—Shahupuri; Kolhapur—Shahupuri; No. of Spinc.os
Mule 416, Ring 15760, Total- 16176; No. of Looms: -3,

SHRI SAYAJ! MILLS CO., LTD.; Near Old Rly. Station, P. 0.
Box 37, Baroda; Agents: Samal Bechar & Co.; Baroda (Fost
Box 37); No. of Spindles: Ring 23184, Total 23184; No. of
Looms: 600.

SHRI VIVEKANAND MILLS, LTD.; Gomtipur Rd., Ahme la-
bad, Agents: Nanubhai Mancklal & Co.; Gomtipur Road, Rail- a,
Pura Post, Ahmedabad '2; No. of Spindles: Ring 16864, 1ot
16864; No. of Looms: 400.

SILVER COTTON MILLS CO., LTD. (The); Kankaria Ruad.
Nr. Jagnath Mahadev, Ahmedabacd; Agents: Gopalbhai Balasha
& Co.; Kankaria Road, Ahmedabad 2; No. of Spindles: Ning
20096, Total 20096; No. of Looms: 506.

SUGAN MILLS, ROHRI (Sind.); Dayaram, Dharamsala, R-
Sole Proprietors: Seth Sugnichand Dayaram Jotwani; R.hn
(Sind.} N. W. Ry.; No. of Looms: 40.

SURAT COTTON SPINNING & WEAVING MILLS, 1.:D.
Nawab Wadi, Surat: Agent: Mafatlal Gagalbhai; 29, Churcl:, ate
St., Fort. Bombay: No. of Spindles: Ring 16108, Total 1104
No. of Looms: 392.

SWADESH! WEAVING FACTORY; Bhavnagar (Kathiawar):
Agents: Gopalji Odhhavii Thakker: Panvadi Road, Bhavr «ar:
No. of Spindles: Ring 1200 {Doubling), Total 1200: N~ o
Looms: 25,
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THE ASOKA MILLS, LTD.; Naroda Rd., Ahmedabad; Agents:
Lalbhai Dalpatbhai & Co.; Naroda Road Ahmedabad; No. of
Spindles: Ring 34512, Total 34512; No. of Looms: 972.

VIJAYA MILLS CO., LTD.; Naroda Rd., Ahmedabad: Agents:
H. Achratlal & Co.; Naroda Road, Ahmedabad: No. of Spindles:
Ring 21036, Total 21036; No. of Looms: 658,

VIKRAM MILLS, LTD. {The); Out. Saraspur Gate, Rakhial
Rd. Ahmedabad; Agents: R. Lallubhai & Bros.; Railway Pura
Post, Ahmedabad 2; No. of Spindles: Ring 26412, Total 26412;
No. of Looms: 1052

WADHWAN CAMP MILLS, LTD.; Wadhwan Camp (Kathia-
war); Agents: L. M. Mehta & Co.; Albert Building, Hornby
Road, Fort, Bombay: No. of Spindles: Ring 15420, Total 15420:
No. of Looms: 246.

MAHARANA MILLS, LTD.; Porbandar; Agents: Nanji Kalidas

Mehta; Porbandas (Kathiawar); No. of Spindles: Ring 11624,
Total 11624; No. of Looms: 266.

RAJPUTANA
EDWARD MILLS CO. LTD.; Beawar; Agents: R. 5. K.
Motilalji & S, G. M. Lodha; Diggi Street, Beawar, Rajputana;

No. of Spindles: Mule 4200, Ring 14112, Total 18312: No. of
Looms: 376,

INDARGARH SPG. & WVG. MILLS CO, LTD. (The);
Indargarh; Agents: S. A. Kalidass & Co.; Indargarh R. S.
Rajputana.

KRISHNA MILLS, LTD. (The}; Beawar, Merwara: Agents:
Thakurdasji Khinvraj & Co.; Beawar, Rajputana; No. of Spindles:
Mule 3576:- Ring 16824, Total 20400; No. of Looms: 602,
MAHALAKSHMI MILLS CO. LTD. Beawar, Merwara;
Agents: 5. L. Kothari & S. V. Rathi, Beawar, Rajputana; No. of
Spindles: Ring 13728, Total 13728; No. of Looms: 416.
MAHARAJA KISHANGARH SOMYAG MILL CO. (Trans-
formed), Ltd.: Madanganj. Kishangarh, Merwara: Lessees: Ra:
Bahadur Seth Tikamchand Bhagchand Soni; Madanganj. Kishan-
gath, No. of Spindles: Mule 2880, Ring 26120 Total 29000
No. of Looms: 445.

MOTILAL AGARWAL MILLS; Near Morar Road, Gwalitor,

G. 1. P. Rly,; Mill Premises: No. of Spindles: Ring 12500, Total
12500; No. of Looms: 25.
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NEW SWADESHI MILLS CO., LTD.; Beawar G. I. P. Eiy.
Agents: Seth Sahansmal Bohra; Mewari Bazar, Beawar
Rajputana; No. of Looms: 56.

NEW WEAVING & TRADING CO., LTD.; Anasagar G'ati
Ajmer; Financiers: Rai Bahadur Seth Tikam Chand Bhag Chand
& Co., Anasagar Ghati, Ajmer; No. of Looms: 72.

SH'REE SAYAJI JUBILEE COTTON & JUTE MILLS (0.
LTD.; Opp. Ry. Station, Sidhpur; Agents: Prahladji Seval-ar
& Ca. No. of Spindles: Ring 14412, Total 14412; No. of Looms
320

SIDHPUR MILLS CO., LTD. (The); Sidhpur, North Guirat.
Agents: M. Parbhudas & Co.; Sidhpur: No. of Spindles: Ring
19264; Total 19264

CENTRAL PROVINCES

BENGAL NAGPUR COTTON MILLS, LTD.; Rajnandg:or.
C. P.; Agents: Shaw, Wallace & Co; 4, Bankshall St::et
Calcutta; No. of Spindles: Ring 31652; Total 31652; No. «of
Looms: 624.

BURHANPUR TAPTI MILL, LTD.; Burhampur R. S. (INima:
Dist.); Agenés: C. Dinshaw & Bros.; 121 Medows St., For
Bombay: No. of Spindles: Mule 488, Ring 30200, Total 30386
No. of Looms: 497.

CENTRAL INDIA SPIN., WEAV. & MFG. CO., LTD.; The
Empress Mills, Nagpur, Cent. Provinces; Agents: Tata Sons.
Ltd. Bombay House, 24 Bruce St., Fort. Bombay; No. of Spindles:
Ring 101056, Total 101056: No. of Looms: 2166.

MODEL MILLS NAGPUR, LTD. {The); Umrer Road, Na:pur
City, C.P., Agents: Bansilal Abirchand Dadabhoy & Co.; Lioyd
Building, Ballard Estate, Fort. Bombay;, No. of Spindles: Rirg
52408, Total 52408; No. of Looms: 952.

PULGAON COT. SPIN,, WEAV. & MFG. CO., LTD.; Puiqaor
C.P. Dist. Wardha; Agent: A. V. Datar; Pulgaon, C. P. Mo of
Spindles: Ring 19580 Total 19580; No. of Looms: 227.

RAI BAHADUR BANSILAL ABIRCHAND SPINNING AND
WEAVING MILL; Hinganghat (C. P.); Proprietor: 5it
Bisesardass Daga, KT.. K.¢1E. & Bros.; “Sir Kasturchand ['uild-
ing.” Civil Lines, Nagpur, C. P.; No. of Spindles: Ring 16

Total 31600; No. of Looms: 394.
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RAI SAHEB REKHCHAND GOPALDAS MOHOTA SPIN-
NING AND WEAVING MILLS; Akola (Berar); Proprietor:
Seth Gopaldas Mohaota; Representative: 5. M. Singi: Akola
(Berar); No. of Spindles: Mule 1068, Ring 21408, Total 22476;
No. of Looms: 459,

RAI SAHEB REKCHAND MOHOTA SPINNING AND
WEAVING MILL; Hinganghat (C. P.} Proprietor: Seth
Mathuradas Mohota; Hinganghat; No. of Spindles: Mule 442,
Ring 21672, Total 22114; No. of Looms: 413.

RAJA GOKULDAS MILLS LTD.: Rani Tal Jubbulpore C. P.;
Agents: Mangaldas Mehta & Co., Mubarak Manzil, Apollo St.,
Fort, Bombay: No. of Spindles: Ring 21176, Total 21176; No. of
Looms: 450.

SAVATRAM RAMPRASAD MILLS CO., LTD. (The);
Tajnapeth, Akola (Berar); Agent: 5. S. Ramprasad; Tajnapeth,
Akola {Berar); No. of Spindles: Ring 12360, Total 12360; No. of
Looms: 264.

VIDARBHA MILLS (BERAR) LTD. (The); Ellichpur Dist.,
Amraoti; Agents: Deshmukh & Co.. Mill Premises: No. of
Spindles: Ring 10684, Total 10684; No. of Looms: 272.

DECCAN

AURLINGABAD MILLS, LTD. (The); Aurungabad {(H. E. H.
The Nizam's Dom.}; Doraswami lyer & Co.; 52 Victoria Build-
ings, Parsi Bazar St., Fort, Bombay; No. of Spindles: Mule 3960,
Ring 12748, Total 16708; No. of Looms: 270.

AZAN JAHI MILLS, LTD,; WARANGAL (H. E. H The
Nizam's Dom.}; Agents: The Trustees, Industrial Trust Fund
(H. R. H. The Nizam's Govt.}): 1920 Khairatabad Road,
Hyderabad—Deccan, Bombay, No. of Spindies: Ring 19944,
Total 19944; No. of Looms: 416,

BARSI SPINNING AND WEAVING MILLS, LTD.; Barsi
Town (Sholarpur Dist.); Agents: Desai, Sons & Co, 15|16
Nanjee Buildings, 17 Elphinstone Circle, Fort, Bombay; Na. of
Spindles: 19900, Total 19900 No. of Looms: 280.

BERAR MANUFACTURING CO.. LTD.: Badnera (Sholapur
Dist.); Agents: Sir Kasturchand Dadabhoy & Co.; Lloyd Build-
ings, Ballard Estate, Fort, Bombay; No. of Spindles: Ring 19908,
Total 19908; No. of Looms: 369.
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BHARAT SPINNING AND WEAVING CO., LTD. No. !,
Hubli {Dharwar Dist.}; Managing Agents: Purshottam Govind ¢
& Co.; 9|19 Bank St., Fort, No. 1, Bombay; No. of Sind. «
Mule 2558, Ring 2132; 684 Dblg, Total 5374; No. of Loo: s
600.

DEWAN BAHADUR RAMGOPAL MILLS, LTD. (Th.:,
Elchiguda, Hyderabad, Agents: Lachminarayan, Ramgopal &
Son, LTD.; 25 St. John's Road, Secunderabad; No. of Spind. -
Ring 16376, Total 16376, No. of Looms: 303.

GOKAK MILLS LTD. (The); Gokak Falls, 8. M. C; Age s
Forbes, Forbes, Campbell & Co., Ltd.; Forbes Bldg., Home ::.
Fort, Bombay: No. of Spindles: Mule 1326 (Waste}, Ring 741 "0
Bombay; No. of Spindles: Mule 1326 (Waste), Ring 74
2640 (Dblg), Total 77986.

HYDERABAD (DECCAN) SPIN. & WEAV. CO, L1).
Hyderabad, Deccan; Agents: R. Bhoomiah & V. Kristn'
Secunderabad, Deccan: No. of Spindles: Ring 16680, T. .
16680, No. of Looms: 247.

JAMSHRI RANJITSINGH]I SPINNING & WEAVING MIi .5
CO., LTD.; Sholapur; Agents: Lalji Naranji & Co.; Ewart Ho se
Tamarind Lane, Fort, Bombay, No. of Spindles: Mule 868.

JAYA SHANKAR MILLS BARSI, LTD.; Barsi Town; Agc s
Zadbuke & Co.; Mill Premises, Barsi Town, Bombay; No. o
Spindles: Ring 10556, Total 10556.

LAKSHMI COTTON MILL MANUFACTURING CO., LiD.
Sholapur; Agents: The Bombay Co., Ltd. 9, Wallace St oot
Bombay; No. of Spindles: Ring 45792, Total 45792: No. of
Looms: 944.

LOKAMANYA MILLS, BARSI, LTD. {(The); Barsi Town {Lst
Sholapur); Agents: D. V. Sulakhe, 2.a.. for Sulakhe & Co., il
Premises, Barsi; No. of Spindles: Ring 8896, Total 8896,
MAHABOOB SHAH! GULBARGA MILLS CO. LTD:
Gulburga (Deccan): Agents: D. 5. Lahoti; 1727, Gunj B.zar
Secunderabad, Deccan; No. of Spindies: Ring 28076, Total 24 '70:
No. of Looms: 437.

NARAYANDAS CHUNILAL SPINNING AND WEAV:NG
MILLS: Gadag Dis., Dharwar; Mill Premises; No. of Spu :les:
Mule 1440. Ring 17600, Total 19040; No. of Looms: 150
OSMANSHAI MILLS, LTD.. Naded Deccan, N. S Ry
Agents: The Industrial Trust Fund (H. E. H. The Ni:ams
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Govt.); 1920 Khairatabad Rd., Hyderabad; No. of Spindles:
Ring 24708, Total 24708; No. of Looms: 429 (40 Ant.).

NARSINGGIR]I MANUFACTURING CO., LTD.; Sholapur;
Agents: Raja Bahadur Narsinggirji Gyangirji; Station Road,
Sholapur; No. of Spindles: Ring 62718, Total 62718; No. of
Looms: 1034.

SHOLAPUR SPINNING AND WEAVING CO., LTD.; Station
Road, Sholapur; Sudama House, Wittet Road, Ballard Estate,
Bombay; No. of Spindles: Mule 10772, Ring 100588, Total
111360; No. of Looms: 2284.

SHREE MADAV SPG. & WEAVING MILLS, LTD.
Mandsaur, C. 1; Agents: L. Basdeo & Co.; Mandsaur, C. 1.

SHRI GAJANAN WEAVING MILLS; Sudampuri, Sangli
(S.M.C.); Managing Proprietor: V. R. Velankar; Mill Premises;
No. of Looms: 266.

VISHNU COTTON MILLS, LTD.; Sholapur; Agents: The
Bombay Co., Ltd.; 9 Wallace Street, Fort, Bombay: No. of
Spindles: Ring 49392, Total 49392; No. of Looms: 1417.

BIHAR

BIHAR COTTON MILLS, LTD.; Phulwari Sharif (Patna),
Bihar; Agents: Kashinath & Co., Ltd; P. O. Phulwari Sharif
{Patna} Bihar; No. of Spindles: Total 7500; No. of Looms: 200.

CENTRAL INDIA

BINOD MILLS CO., LTD. (The); Ujjain (Gwalior State):
Agents: Seth Binodiram Balchand; Ujjain; No. of Spindles: Ring
35676, Total 35676; No. of Looms: 8%4.

DEEPCHAND MILLS (The) (owners The Binod Mills Co.,
Ltd.; Ujjain (Gwalior State); Agents: Seth Binodiram Balchand;
Ujjain; No. of Spindles: Ring 15108, Total 15108; No. of Looms:
390.

HIRA MILLS, LTD. (The}; Ujjain (Gwalior State); Agents:
Sir Sarupchandji Hukumchand; Mill Premises, Ujjain: No. of
Spindles: Ring 25964, Total 25964; No. of Looms: 722.

HUKUMCHAND MILLS, LTD.; Indore, Central India; Agents:
Sarupchand Hukumchand & Co.; Indore, C.1.; No. of Spindles:
Mule 848, Ring 40320, Total 41168; No. of Looms: 1185

4
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INDORE MALWA UNITED MILLS, LTD.; Indore City. ( 1.
Agents: Govindram Seksaria; R. B. Motilal's Mansion, 2nd Fl o
Bruce Street, Fort, Bombay: No. of Spindles: Mule 2182, Fin;
48892, Total 51074; No. of Looms: 1426.

JIYAJEERAO COTTON MILLS, LTD.; Gwalior State, ¢ [
Managing Agents: Birla Bros., Ltd: 8 Royal Exchange 2L
Calcutta; No. of Spindles: Ring 35912, Total 35912; No. o
Looms: 1050.

KALYANMAL MILLS, LTD. (The); Indore, Cl; Ag .
Tillockchand Kalyanmal & Co.; Mill Premises, Indore; Nc o
Spindles: Ring 36412, Total 36412; No. of Looms: 1060.

NANDLAL BHANDARI MILLS, LTD.; Indore, C.L; Ag s
N. Bhandari & Sons; Mill Premises Indore: No. of Spin les
Mule 548, Ring 28308, Total 28856; No. of Looms: 716.

NAZERALLY MILLS (The); Ujjain, Gwalior State {(CL.
Man. Proprietor: K. S. 8. Lugmanbhai: Nijatpura, Ujjain; N - ¢f
Spindles: Ring 20000, Total 20000; No. of Looms: 400.

RAJKUMAR MILLS, LTD. {The); Indore, C.l.; Agents: Sk
S. Hukumchand & Co.; Indore: No. of Spindles: Ring 172§
Total 19728; No. of Looms: 577.

STATE MILLS, INDORE (Lessees—Pannalal N.-dli
Bhandari & Co., Ltd.}; Indore City, C.I.; Agents: N. Bh: dar
& Sons: State Mills Indore; No. of Spindles: Ring 17540, - otal
17540; No. of Looms: 512.

BENGAL

ACHARYA PROFULLA CHANDRA COTTON MILLS, i TD
Khulna (Bengal); Agents: Bengal Workers Association Lid.
Khulna Bengal; under construction.

BANGA SRI COTTON MILLS, LTD.: Sodepore. E. I' Ry.
QOuwners, Agents &c.; Shaha Choudhuri & Co., Ltd.; 137, C..onin:
Street, Calcutta; No. of Spindles: Ring 12000, Total "0
No. of Looms: 300.

BANGESWARI COTTON MILLS, LTD.: Serampor: PO
District Hooghly, Bengal; Managing Director: Dr. N lLav
63, Radha Bazar St., Calcutta; under comstruction; . o @
Looms: 216.
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BANGODAYA COTTON MILLS, LTD; Panihati (24
Parganas) Rly. Station, Sodepore (E. B. Rly.); Managing
Agents: Jhumermull Vadilal & Co., 16, Noormuli Lohra Lane,
Calcutta; No. of Looms: 256.

BASANTI COTTON MILLS, LTD.; Panihati, 24 Parganas,
Bengal; Agents: Calcutta Agency, Ltd.; 3, Lyons Range, Calcutta;
No. of Spindles: Ring 8000, Total 8000; No. of Looms: 200.

BENGAL BELTING WORKS, LTD.; Bose Para Lane, Mahesh,
P. O. Serampore, Dist. Hooghly; Agents: 14, Clive Street,
Calcutta; No. of Looms: 35,

BENGAL LUXMI COTTON MILLS, LTD.; Serampore Bengal:
Agents: Bengal Textile Agency, Ltd.; 28 Pollock Street, Calcutta;
No. of Spindles: Ring 35652, Total 35652; No. of Looms; 724,

BHARAT ABHUDAY COTTON MILLS, LTD.—No. 1:
Ghusery Rd., Howrah, Bengal; No. of Spindles: Mule 15456,
Ring 32016, Total 47472; No. of Looms: 407.

ja. BHARAT ABHUDAY COTTON MILLS, LTD.—No. 2:

Ghusery Rd., Howrah, Bengal; Agents: 3. P. K. Prasad: 31,
Burtolla Street, Calcutta.

BOWREAH COTTON MILLS CO., LTD.; Bowreah, P. O,
Bauria, B. N. Ry., Dist. Howrah: Agents: Kettlewell, Bullen &
Co., Ltd.; 21, Strand Road Calcutta; No. of Spindles: Ring
37416 (throstle), Total 37416; No. of Looms: 835.

CHITTAGONG DESHAPRIYA JATINDRA MOHAN
COTTON MILLS, LTD.; Pabartali, P. Q. Pathantooli, Chitta-
gong; P. K. Saha (Managing Director), No. of Spindles: Ring
10000, Total 10000; No. of Looms: 200.

CHITTARANJAN COTTON MILLS, LTD. Godenail,
Narayanganj; Agents: Keshavlal Industrial Syndicate, Ltd.;
1415, Patuatuly Street, Dacca; under construction.

DHAKESWARI COTTON MILLS, LTD.; Dhamgarh, Narayan-
ganj, Dacca; Managing Directors: A. B. Guha, S, K. Basu, R. M.
Basak: 6, Ananda Chandra, Roy Street, Dacca;: No. of Spindles:
Mule 29374 Total 29374; No. of Looms: 734.

DUNBAR MILLS, LTD.; Shamnagar, P. O. Garulia, Dist.
24, Parganas; Agents: Kettlewell Bullen & Co., Ltd.; 21 Strand
Road, Calcutta; No. of Spindles: Ring 41040 (throstle), Total
41040; No. of Looms: 518.
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HOOGHLY COTTON MILLS CO.; Serampore, EIR.: M. n
Proprietor: A. K. Sen, ArT.C. (Sal); Rishra EIR. Di:.

Hooghly, Bengal; under construction.

KESORAM COTTON MILLS, LTD.; 42 Garden Reach Ro 4.
Calcutta; Agents: Birla Brothers, Ltd.; 8, Royal Exchange Pl ¢,
Calcutta; No. of Spindles: Mule 1440, Ring 46528, Total 479
No. of Looms: 1737.

LUXMI NARAYAN COTTON MILLS, LTD.: Goden: .
Marayanganj, Dacca; Agents: Dacca National Agency, L
Dacca, Bengal; No. of Looms: 222.

MAHALAXMI COTTON MILLS, LTD.; Palta District, P. )
Ichapur-Nawabganj, 24 Perganas, Bengal; Agents: H. Datte &
Sons; 11, Clive Street, Calcutta; No. of Looms: 154,

o

MOHINI MILLS, LTD.; Kushtia Bazar (Nadia); Mang. Age: s
Chakravarti Sons & Co.; P. O. Kushtia Bazar (Nadia); No. .}
Spindles: Ring 18504, Total 18504; No. of Looms: 557.

NEW RING MILLS CO. LTD.; Fuleswar, P. O. Ulubz a
Dist. Howrah: Agents: Kettlewell, Bullen & Co., Ltd.; 21 Str ad
Road, Calcutta: No. of Spindles: Ring 23904 (throstle), T:-al

23904.

RAMPQORIA COTTON MILLS & CO.; Mahesh, Seramp: ¢
Proprietor: Hazareemull Heeralall; 148, Cotton Street, Calcu ia:

No. of Looms: 750.

SHREE RADHA KRISHNA COTTON MILLS, LTD.—N¢ |
122, Old Ghusery Road, Ghusery Howrah; Man. Age s
Sadhuram Tularam Head Office: 29, Banstolla St., Calc &
No. of Spindles: Ring 23232, Total 23232.

SHREE RADHA KRISHNA COTTON MILLS, LTD.—N: 2
117, Girish Ghosh Lane, Belur, Howrah; Man. Agents: Sadht m
Tularam: 122, Old Ghusery Rd., Ghusery, Howrah; No. of
Spindles: Ring 18372, Total 18372; No. of Looms: 467.

SREE NATH MILLS; 10, Chitpur Bridge Approach, Bagb: .ar
Calcutta: Agents: S. K. Das; 10, Sree Nath Das Lane, Bowb: -ar.
Talcutta; No. of Looms: 16.

SRI DURGA COTTON SPINNING & WEAVING Ml .S
LTD.; Konnagor, E. I. Ry.; Agents: Barendra Krishna Ips
Samity, Litd.; 14i2, Old China Bazar St., Calcutta. Under

construction.
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VICTORIA COTTON MILLS LTD.; 22, Karunapukur Lane,
Ghusery, Salkea, Howrah, Bengal; Managing Agents: Shaw
Wallace & Co.; 4 Bankshall Street, Calcutta; No. of Spindles:
Ring 11920, Total 11920.

PUNJAB

BANKTESHWAR COTTON MILLS; Grand Trunk Road,
Amritsar; Agents: S. Jhabulall Sribiwash; Katra Ahloowala.
Amritsar; No. of Spindles: Mule 13552, Ring 8200, Total 21752;
No. of Looms: 252.

BIRLA COTTON SPINNING & WEAVING MILLS, LTD;
Subzi Mundi, Dethi; Agents: Birla Bros., Ltd., Calcutta; 8 Royal
Exchange Place, Calcutta; No. of Spindles: Ring 20920, Total
20920; No. of Looms: 494.

DELHI CLOTH AND GENERAL MILLS CO., LTD.; Rohtak
Road, Delhi; Agenfs: Madan Mohanlal Shankar Lall; Mill
Premises, Delhi: No. of Spindies: Mule 4392, Ring 60984, Total
65376; No. of Looms: 1763.

GOVERNMENT WEAVING FACTORY; Shahdara, Near
Lahore; Agents: Punjab Government Commercial Concern;
Shahdara, Near Lahore; No. of Looms: 110.

GURU RAMDAS COTTON SPINNING & WEAVING
MILLS, LTD.; Near Chhearta Station, Amritsar; Propriefors:
Jowahar Singh Sunder Singh Babbar; Guru Ram Das Mills, Post
Office, Amritsar; No. of Spindles: Mule 10000 Ring 10000, Total
20000; No. of Looms: 200,

LAKHMI CHAND JEIPORIA SPINNNG AND WEAVING
MILLS; Subzimundi, Delhi; Proprietor: S. Lakhmi Chand Ram
Cowar Jeiporia; Subzimundi, Delhi; No. of Spindles: Ring 5472,
Ring 5984 Total 11456; No. of Looms: 235,

LYALLPUR COTTON MILLS: Lyallpur; Proprietors: The Delhi
Cloth & General Mills, Co., Ltd.; Mill Premises; No. of Spindles:
Ring 20000, Total 20000; No. of Looms: 500.

MELARAM COTTON MILLS; 5, Melaram Road, Lahore;
Ouwners: Hon. R. B. Ram, Saran Das, C. I. E., M. C. S§; 5
Melaram Road, Lahore; No. of Spindies: Mule 5200, Ring 9476,
Total 14676; No. of Looms: 146,

MORADABAD SPING. & WEAVING MILLS CO., LTD.
Kundanpore Moradabad; Secretary: H. D. Guatam; Kundanpore,
Moradabad; No. of Spindles: Mule 10080, Total 10080,
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PUNJAB TEXTILE MILLS; Ravi Road, Lahore; Agents: Nara.n
Das Ram Lal; Ravi Road, Lahore; No. of Looms: 12.

SHRI BANKTESHWAR COT. SP. & WVG. MILLS; Bhiwa.i
Punjab; Lease Holders: Shriram Sardarmal; Bhiwani; No. .}
Spindies: Mule 3648, Ring 10736, Total 14384; No. of Loon -
287.

UNITED PROVINCES

ATHERTON MILLS; Anwargunj, Cawnpore; Agents: Athert 1,
West & Co., Ltd; P. O. Box No. 67, Cawnpore; No. .
Spindles: Ring 31512, Total 31512; No. of Looms: 684.

BENARES COTTON & SILK MILLS, LTD.; Chowkagl:t
Benares, Cantt.; Agents: Sital Prasad Kharag Prasad; Chow. -
ghat, Benares Cantt.; No. of Spindles: Mule 2720, Ring 2201 4,
Total 24784; No. of Looms: 485.

BIJLI MILLS (David Mills Co., Ltd. Branch); Hathras (v
U. P; Agents: E. D. Sassoon & Co., Ltd.; Dougall Road, Bal} rd
Estate, Fort, Bombay; No. of Spindles: Ring 12780, T'otal 1279

CAWNPORE COTTON MILLS CO.; Couperganj & | :hi
Cawnpore; Cwners: British India Corporation, Ltd.; Couperg .nj.
Cawnpore; No. of Spindies: Mule 47124, Ring 22352, 'T tal
69476; No. of Looms: 966.

CAWNPORE TEXTILES, LTD.; Couperganj & Juhi Cawnp-re:
Managing Agents: Begg, Sutherland & Co., Ltd,; Cawn; re:
No. of Spindles: Mule 15840, Ring 14080, Total 29920; No. of
Looms: 310.

ELGIN MILLS CO., LTD.; Civil Lines, Cawnpore; Agents: I gq
Sutherland & Co., Ltd.; Cawnpore; No. of Spindies: Mule 3 100.
Ring 27000, Total 57000; No. of Looms: 1250.

JOHNS" CORONATION SPINNING MILL; Rajghat. . .gra
Proprietors: Major A. U. John and George A. John, Jewni M..adi
Head Office; 49, Cantonments Agra; No. of Spindles: lule
10752, Total 10752.

JOHNS' PRINCESS OF WALES SPINNING MILL; R. :hat
Agra; Proprietors: Major A. U. John and George A. John: wni
Mandi, Head office; 49, Cantonments, Agra; No. of Sp: dles
Mule 24216, Total 24216,
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JOHNS' SPINNING MILL; Rajghat, Agra; Propriefors: Major
A. U John and George A. John; Jewni Mandi, Head Office:
49, Cantonment Agra; No. of Spindles: Mule 16392, Total
16392.

JUGGILAL KAMLAPAT COTTON MANUFACTURERS,
LTD.; Cawnpore; Darshan Purva Kalpi Road, Cawnpore, P. O.
Box 45; No. of Spindles: Ring 10800, Total 10800.

JUGGILAL KAMLAPAT COTTON SPINNING & WEAV-
ING MILLS CO., LTD.. Anwarganj, Cawnpore: Agents: Juggi-
lal Kamlapat, Cawnpore; Kamla Tower, Cawnpore; No. of
Spindles: Ring 44964, Total 44964 No. of Looms: 1065,

LALLAMAL HERDEODASS COTTON SPG. MILL CO..
Sadabad Gate, Hathras City: Agents: Lala Bankey Lal,
{Managing Proprietor): Sadabad Gate, Hathras City: No. of
Spindles: Mule 13176, Ring 7224, Total 20400-

MUIR MILLS CO., LTD.; Cawapore; P.B. 33, -(’;Efwnpore;
No. of Spindles: Mule 35160, Ring 53692, Total 88852; No. of
Looms: 1624.

MUNNA LAL SPINNING & WEAVING MILLS; Sachendi,
Cawnpore; Proprietor: R. N. Garg: Cawnpore; Mill in course
of erection.

NARAYAN COTTON MILLS; Bansmandi, Cawnpore; Proprie-

- tors: H. Bevis & Co.; Bansmandi, Cawnpore; No. of Spindles:

Ring 10500, Tatal 10500.

NEW RAMCHAND COTTON MILL CO.; Hathras (Aligarh)
District U.P.; Agents: Harcharandas, Purushottamdas; Mursan
Gate, Hathras; No. of Spindles: Mule 11074, Ring 9848, Total
20922; No. of Looms: 115.

NEW VICTORIA MILLS CO.. LTD.; Cawnpore; Managiny
Directors: E. W. Cave; P.O. Box 46, Cawnpore; No. of Spindies:
Mule 32487, Ring 55976, Total 88463: No. of Looms: 1615

PREM. SPG. & WVG. MILLS CO,, L'TD. (The): Ujhani {Dist.
Budaun) United Prov.; Agents: Messts. Kirparam Brijlal; Ujhani
{Dist. Budaun), U.P.; No. of Spindles: Ring 18336, Total 18336.

R, G. COTTON MILLS CO. LTD. Talkatora, Lucknow:
Agent: Mr. Ranjitsingh. m.A, LLs. (Managing Director);
Talkatora, Lucknow; No. of Spindles: Mule 420, Ring 17784,
Total 18204; No. of Looms: 250. _
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SETH SEWARAM]I MANNULAL COTTON SPINNING ¢
WEAVING MILLS CO.; Natwa, Mirzapur; Mirzapur, U.} .
No. of Looms: 150.

SHRI RADHA KRISHNA MILLS; Kote Ghat, Mirzapur; Ager. «
Kumar Weaving Concern; 79, Manchar Das St Calcut 5

No. of Looms: 102.

SWADESHI COTTON MILLS CO. LTD.; Juhi, Cawnpc ¢
Managing Director: H. Horsman; (P.O., Box 19), Cawnpc ¢
No. of Spindles: Ring 70000, Total 70000; No. of Looms: & ¢

MADRAS PRESIDENCY

ANDHRA COTTON MILLS ({The); Kistna Canal Sin.
{Taddepalli}, Guntur Dist; Agents: R. Laxminivas & (o
139, Oxford Street, Padma Vilas, Secunderabad; No. of Loc us
290.

BUCKINGHAM & CARNATIC CO., LTD. (BUCKINGH ™M
MILL} (The); Perambore Barracks, Madras; Managing Ag. -ts
Binny & Co. (Madras), Ld.; 7, Armenian Street, Madras; N.. g
Spindles: Ring 45816, Total 45816; No. of Looms: 1400.

BUCKINGHAM & CARNATIC CQ., LTD. (CARNA.IC
MILL) (The): Perambore Barracks, Madras; Agents: Bint:- &
Co. (Madras), Ltd.; 7, Armenian Street, Madras; Nc of
Spindles: Ring 48204, Total 48204; No. of Looms: 1317.

CAMBODIA MILLS, LTD. (The); Ondiputhur, Coimb: ore
Dist.; Agents: Peirce, Leslie & Co., Ltd.; Race Cuirse
Coimbatore; No. of Spindles: Ring 16752, Total 16752.

COIMBATORE COTTON MILLS, LTD,, (The); Singa::lur
Coimbatore Dist.; Agents: R. B. Naidu & Co.; Singa. .ur.
Coimbatore Dis.; No. of Spindles: Ring 10864, Total @ 564

COIMBATORE KAMALA MILLS, LTD. Uppilipa -ar
Singanalore, Coimbatore Dist.; Agents: R. V. Lakshmaiah ~aidc
& Co. Uppilipalayam, Singanalore Post, Coimbatore ist.
No. of Spindies: Total 5000; Under construction.

COIMBATORE SPINNING & WEAVING CO., LT . Mil
Road, Coimbatore: Agents Man. Director: The Coimbator- Mills
Agency, Ltd., C. V. V. Aiyangar, B.A., B.L, F.R.S5.A; Pai jiov
Road, Coimbatore; No. of Spindles: Ring 45808, Total 38
NVo. of Looms: 202,
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COMMONWEALTH WEAVING FACTORY; Cannanore,.
Malabar, South India; General Manager in India. F. Ferrelly;
The Commonwealth Trust, Ltd. Calicut, Malabar, South India;
No. of Looms: 298.

DHANALAKSHMI MILLS, LTD.; Uttukuli Road, Tirupus;
Agents: N. Nanjappa Chettiar & Sons; Tirupur; No. of Spindles:
Ring 20900, Total 20900; No. of Looms: 126.

GHATALAH ELECTRIC WEAVING FACTORY; Bangalorz
City; Proprietor: Dr. M. H. P. Ghatalah; Bangalore City; No. of
Looms: 12.

JANARDANA MILLS, LTD.; Uppilipalayam, Singanallur Post..
Dist. Coimbatore; Agents: G. V. Naidu & Co.; Mill Premises:;.
No. of Spindles: Ring 11200, Total 11200,

KALEESWARAR MILLS, LTD.; Anupperpalaiyan Coimbatore;
Agent: P. 5. Sathappa Chettiar; Coimbatore, No. of Spindles:
Ring 25968; No. of Looms: 294.

LAKSHMI MILLS CO., LTD.; Pappanaickenpalayam, Coimba-
tore Dist.; Agents: G. Kuppuswany Naidu & Co.; Mill Premises,
Avanashi Road; No. of Spindles: Ring 18400, Total 18400:

LOYAL MILLS, LTD.; Kovilpatti, Tinnevelly Dist., South India;
Agents: E. D. Sassoon & Co., Ltd; Dougall Road. Ballard
Estate, Fort. Bombay: No. of Spindles: Ring 24242, Total 24242;
No. of Looms: 224,

MADURA MILLS CO., LTD.; Ambasamudram; Ambasamudram;
No. of Spindles: Ring 135404, Total 135404.

MADURA MILLS CO. LTD.; Madura; Madura: No. of
Spindles: Mule 1152, Ring 266988, Total 268140:

MADURA MILLS CO., LTD; Tuticorin ;Tuticorin, No. of
Spindles: Ring 66684, Total 66684.

MADRAS UNITED SPIN. & WEAV. MILLS CO., LTD.; De
Mellows Road. Choolai, Madras. Madras: P.O. Box 527, Park
Town; Agents: Karsandas, Mooljee, Jaitha; Ewart House, 2,
Tamarind Lane, Fort, Bombay: No. of Spindles: Ring 40164,

Total 40164; No. of Looms: 774.

MAHALAKSHMI TEXTILE MILLS. LTD.; Pasumalai P. O.
Madura; Agents: S. 8. N. 1. Chettiar & Co.; Pasumalai P.O.,
Madura: No. of Spindles: Ring 7040, Total 7040.

§
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MALABAR SPINNING AND WEAVING CO., LTD.; Kal.a
Malabar Dist.; Secrefaries. Treasurers and Agents: A L. AR\
& P. 5. 8. Chettiar and A. K. T. K. M. N. Nambocodripad; Kal i,
Malabar; No. of Spindles: Ring 18416, Total 18416.

PALANI ANDAVAR MILLS, LTD.; Udamalpet, Age:rs:
Baghyalakshmi & Co.; No. of Spindles: Ring 12000, Total 12¢

PANKAJALA MILLS, LTD,; Pulizkulam, Coimbatore, Scut)
India; Agents: D. B. C. S. R. Mudaliar & Sons: Mill Premi-:.s,
Coimbatore; No. of Spindles: Ring 16800, Total 16800.

RADHAKRISHNA MILLS, LTD,; Peelameds, Coimbatore
Taluk; Managing Agents and Bankers: A. G. Gurusamy N:idu
& Co.; Peelamedu, Coimbatore; No. of Spindles: Ring 25~
Total 25560.

RAJALAKSHMI MILLS, LTD.; Uppilipalayam, Singanallur Fost.
Coimbatore Dist.; Agenfs: B. Rangaswamy Naidu & Co.; Alil
Premises; No. of Spindles: Ring 17072, Total 17072.

SITARAM SPINNING & WEAVING MILLS, LTD.; Pustpa
giri, Trichur, Cochin State; Agents: T. R. Anantharama ly.: ¢
Bros., Ltd.; Pushpagiri, Trichur, Cochin State;: No. of Spincies
Ring 13460, Total 13460; No. of Looms: 362,

SREE MEENAKSHI MILLS LTD.; Tirupparamkunram R.ad.
Madura; Agents: T. Chetty & Co.; Tirupparamkunram Rd
Madura; No. of Spindles: Ring 25600, Total 25600.

SREE RAMACHANDRA SPG. & WEAVING MILL
Pandalapaka, East Geodavari; Agents: K. Bhamireddi ¢ D
Subbireddi; Pandalapaka, East Godavari District; Ne.o of
Spindles: Ring 7044, Total 7044.

SREE SURYANARAYANA SPG. & WVG. MILLS (Redg i
Pandalapaka, East Godavary Dist.; Pandalapaka East God:ary
Dist.; No. of Spindles: Ring 6176, Total 6176.

SRI RAMALINGA CHOODAMBIKA MILLS, LTD.; Tir.ppur.
Coimbatore Dist.; Agents: S. Kulli Chetti & Bros.; Uttukuli koad.
Tiruppur; No. of Spindles: Ring 10976, Total 10976.

SRI RANGAVILAS GIN., SPG. & WEAV. MILLS. LTD.
Peelamedu, Coimbatore; Managing Agents and Bankers: P 3. G
Naidu & Sons; Peelamedu. Coimbatore; No. of Spindles: Muiz
468, Ring 25112, Total 25580.
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SRl SARADA MILLS, LTD.; Podanur, Coimbatore Dist..
Agents: V. S. Sengottaiah & Bos.; No. of Spindles: Ring 6000
Total 6000; No. of Looms: 120.

SR! VENKATESA MILLS, LTD. (The); Udumalpet, Coimba-
tore Dist.: Agents: G. V. Govindaswami Naidu & Co.i Mill

Premises.

VASANTA MILLS, LTD.; Singanallur, Coimbatore; Agents:
R. K. Shanmukham Chetty & Bos.; Singanallur, Coimbatore;
No. of Spindles: Ring 15464, Total 15464; No. of Looms: 270.

TRAVANCORE

AMRATLAL DAMODERDAS COTTON MILLS (The):
Quilon; Agents: Girdharlal Amratlal Lid.: Quilon {S. 1. Railway):
No. of Spindies: Ring, 12000, Total 12000; No. of Looms: 300.

MYSORE

ALPHA YESVANTPUR SILK & COTTON MILLS; Chickpet.
Bangalore City; Agents: N. Callianjee, A. H, Munshi & Coy
Yesvantapur, Bangalore; No. of Looms: 128,

BANGALORE WOOLLEN COT. & SILK MILLS CO., LTD,
Bangalore City; Agents: Binny & Co. {Madras), Ltd; No. 1
Agraram Road, Bangalore City; No. of Spindles: Ring 41271,
Total 41271; No. of Looms: 1000,

KAISER-I-HIND WOOLLEN, COT. & SILK MILLS, LTD.
Hebbal, Bangalore: Agents: Pioneer Industrials, Limited; Hebbal
Post. Bangalore: No. of Spindles: Mule 3275, Total 3275
No. of Looms: 103.

MINERVA MILLS LTD.; Magadi Road. Bangalore City: Agents:
N. Sirur & Co.; Temple Bar Buildings, 70, Forbes St. Fort,

Bombay: No. of Spindles: Ring 32816, Total 32816; No. of
Looms: 440.

MYSORE SPINNING & MANUFACTURING CO.. LTD:
Venkatranga Iyengar Road, Malleswaram, Bangalore: Agents:
N. Sirur & Co.; 70, Forbes St.. Fort Bombay; No. of Spindles:
Ring 48384, Total 48384; No. of Looms: 5(X.

SRI KRISHNARAJENDRA MILLS, LTD.; Bangalore Road,
Mysore; Agents: N. Sirur & Co.; 70, Forbes St., Fort, Bombay:
No. of Spindles: Ring 25200, Tota! 25200.
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PONDICHERRY

344, ANGLO-FRENCH TEXTILE CO., LTD. RODIER MIL:.
Pondicherry, South India; Agents & Managers: Best & Co., Lt...
Post Box 63, Madras; No. of Spindles: Ring 42944, Total 429- 4.
No. of Looms: R83.

345, ETABLISSEMENT TEXTILE DE MODELIARPETH, S.:\.
Pondicherry, South India; Pondicherry; No. of Spindles: Ring
18900, Total 18900; No. of Looms: 210.

346. SAVANA MILL: Pondicherry, South India; Pondicherry; No. of
Spindles: Ring 21000; Total 21000; No. of Looms: 647.

CEYLON
347. CEYLON SPINNING & WEAVING CO. LTD. (The).
Havelocqg Road, Wellawatte, Colombo; 54, Esplanade Road.
Fort, Bombay; No. of Spindles: Mule 468; Ring 19376; Total
19844; No. of Looms: 552.
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FOR

! COMPLETE POWER STATION EQUIPMENTS,
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HYDRO-ELECTRIC PLANTS,
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SPECIALISTS IN THE COMPLETE ELECTRIFICA-
TION OF TEXTILE MILLS AND ADVISERS TO THE
TEXTILE INDUSTRY ON ELECTRICAL MATTERS.
ASEA PLANT IS INSTALLED IN NEARLY 150
COTTON -MILLS IN INDIA.

P. O. Box No. 941,
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Universal Fire & General

INSURANCE COMPANY, LIMITED.

Chairman :

Dewan Bahadur K. M. Jhaveri, ma,LLB,JP.

‘ Head Office :
UNIVERSAL BUILDING, FORT, BOMBAY

One of the leading composite offices of India

transacting Life, Fire, Motor, Marine, Native

Craft, Burglary, Consequential Loss, Workmen's
Compensation Insurances.

Universal Life Policies comprise the generous
features in modern life contracts and a Universal
Life Agency is a highly: promising proposition.

Further particulars from :
M. KANJI & CO.
Managing Agents.

Calcutta Address:

The Universal Fire & Gen. Insce. Co. Ltd.
Commercial House, 135, Canning Street,

CALCUTTA.

Lahore Address:

The Universal Fire & Gen. Insce. Co. Ltd.
Charing Cross Lane, Attersingh Building
The Mall, LAHORE.
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HUKUMCHAND
Electric Steel Co., Ltd.
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STEEL CASTINGS
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Electrically Melted Steel, British
Standard  Specification Guaranteed.
Specialists in Material for Railway

Rolling Stock.

Managing Agents -

Sir Sarupchand Hukumchand & (o,
30, Clive Street, Calcutta

Works :
8, Swinhoe Street, Ballygunj
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DEMAG BLOCKS

The new improved
Model “K” of our
world-renowned
electric blocks, which
have already been
supplied in thousands.
Carrying capacity
from 5 cwts. to 9
tons, Designed as
stationary or port-
able, with patented
creeping speed also
as crab with driver's
seat attached.

INustrated Prospectus
will be sent on applica-
tion by Demag
Aktiengesellschaft,
Duisburg (Germany),

n* by the following agencies:

Eritish India : A. Luebke Ltd., Consulting Engineers, P. O. Box
No.52. Address: 54, Stephen House, Dalhousie Square (East),
Coleutta.

Nteh Indies: N. V. Techn. Burean v'h Kaumanns, Bragaweg 75,
Bondoeng.

T! » Phillppines : Phillppine Engineering Co., 109, Plaza 5t. Cruz,
M yila,

Sizaits Settlements: M. V. Straits Java Trading Co., Singapore
P. % Box #09.
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Kesoram Cotton Mills,
LIMITED

USE KESORAM CLOTH

AND

Promote development of indigenous
concerns. .

Mill managed, controlled and
financed only by Indians.

Excellent designs of Cloth
AT MODERATE PRICES.

Managing Agents :

BIRLA BROS. LTD. :

8, Royal Exchange Place,
CALCUTTA,
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3UY BENGAL AND RANEEGUNJ—FIELD COAL

AND

Economise your Costs
APPLY :

{HAS JHERIA COLLIERY €0., 1933 LTD.

P. O. JHERIA, E. 1. RAILWAY,

For the following collieries:
JHERIA COAL FIELD.

Central Kirkend Colliery (Kripashanker )
(15 Seam). D. Worah, Jheria)

East Balliary Colliery.

(16 Seam).

East Bhalgora Colliery Co., Ltd.

(12 & 14 Seam).

Sendra Bansjora Colliery Co., Lid.

(12 & 13 Seam).

Khas Jheria Colliery Co., 1933 Ltd.

(First Grade Coal).

East Khas Jheria Colliery Co., Lid.

{12 Seam Coal).

Sclected Jheria Colliery.
East Bhuggatdih Colliery Co., Ltd.

(12 Seam Coal).

East Ena Colliery Co., Ltd.

{12 Seam Coal).
RANEEGUNJ COAL FIELD.
Sitalpur Colliery Co., Ltd.

tJambad Seam).

Sclected Grade Coal.

Jambad Kajora Colliery Co., Ltd.
(First Grade Coal).

All the above coals are consumed by Railways every
vear in large quantity and several Cotton mills are also
ander contract with us.
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This Equipment is specially
designed for its work, and
sinee its introduction a few
years ago, has fully demon-
strated its many advantages
poih for garden and indus-
trial work. A Comprehen- _
give range of sizes com- S
mencing from 67 2 is now available, each
embodying a number of improvements, The
{read rubber of the tyres is acid-resisting.
{arious tly;Fes of wheels and other fittings
are available for supply with the tyres.”

DUNLOP RUBBER CO,, (INDIA)LTD

Caleutta, Bombay, Lahore, Colombo,
Delhi, Madras, Karachi, Rangoon.
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For Textile Machinery Lubrication

(including Cotton Ginning : Main Mill power
Engines; General Cotton Preparing Machinery ;
Ring Spindles; Looms; Shafting, &c.)

s,
e
%
-
X
C

> SILVERTOWN % AN

Consult

SilvertowngLubricants (India) Lid.

Agents : KILLICK NIXON & CO.
Home Street, Bombay

We specialize in the lubrication of Cotton Mills

and are in a position to give helpful advice for

the complete lubrication of your plant. showing

how reduced temperatures may be effected and
- smaller consumption figures obtamed.
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Why Goodyear Belts
Reduce Operating Costs

Goodyear Transmission Belting is
the result of years of experience in
meeting the demands of industry—
efficiently and economically .

There is a Goodyear Belt for every
field of application—each ideally

suited to the service

trial requirement.

Not only is Goodyear [Leling
correctly designed, but’it is correcty
specified to your operation.

Proper design and '}‘p'muun

explain why Goodyear Tra:smi:
sion Belts--an

for which it is

designed. For (Good-
year knows that
different types of

drives require differ-
ent types of belts for

designed special belt-

ONE OF THESE GOOD=
YEAR TRANSMISSION
BELTS WILL SAVE

YOUR MONEY oods as  well -ar
Thor Belt, Seamless
Compass Cord Endless Belt
Emerald Qord V Belts
best results, and has Wingfoot Belt
Pachifinder Belt

Goodyear Air H:j.w.
Packing and otiwr
mechanical ruble-r

amous for lony

trouble-free, 1 w- e
service. Why Jont
you mvestlgat thex

ing for every indus-

to-day ?

TRANSMISSION BELTING

Made by the Makers of Goodyear Tyres
The Goodyear Tyre & Rubber Co., (India) Ltd.

Head Office for INDIA--CALCUTTA
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THE QUILON BANK

LIMITED

({Incorporated in Travancore 1918)

Authorised and Subscribed Capital Rs. 25,00,000
Paid up Capital and Reserves ... ,, 13,00,000
Total Resources Exceed we 5 1,19,00,000

Deposits under Current, Savings, Fixed and Cash
Certificates are accepted.

Loan & Cash Credits are allowed on approved

securittes.
General Banking Business of every description

undertaken.

For Rules of Business please apply fo

Head Office: QUILON
Or
Branches at

ALLEPPEY JAFFNA ROYAPETTAH (MADRAS)
ALWAYE KANDY SECUNDERABAD
BaxGALORE Cantt. KARAIKUDIL SHERTHALLAY
BAXGALORE CITY KAYAMEULAM TEXKAS]

CHIRAYINKIL KATTAYAM TINNEVELLY JUNCTION
CocHIN MADRAS TINNEVELLY TOWK
COIMBATORE MaDURA TricHINOPOLY
CooNooOR MouxT Roap TRIVANDRUM
ERNAKULAM MYSORE TUTICORIN

EroDE NAGERCOIL VELLOKE

I N ST TN R ARG
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LAKSHMI
SERVICE
SATISFIES

We offer to relieve you of your cares and
responsibilities by providing for your old age
and for your family.

Do you know that we in our last financial
year issued New Policies of the wvalue of

OVER ONE CRORE & 40 LACS

Why not take advantage of this offer which
has helped others ?

LAKSHMI

Insurance Company, Ltd., Lahore




BIBLIOGRAPHY
fArranged Alphabetically)

BOOXS

ANSTEY. VERA -Economic Development of India.
ARRIAN —History or Inpia—Translated by Rocke, London.
ASHLEY, W.].—Economic Organisation of England, 1918.
BADSHAH—Life of Rao Bahadur Ranchhodlal Chhotalal, c.LE.
BAINES—History of Cotton Manufacturers of Great Britain.
BALFOUR, EDWARD, THE CYCLOPAEDIA OF INDIA, 1858.
BAKER —Calico Printing in India.
BANER]JEE. P IN.—~Fiscal Policy in India, 1922
BASTABLE —PUBLIC FINANCE.
BASU~Ruin of Indian Trade and Industries.
BELL, R. D.—Notes on the Indian Textile Industry with Special
Reference to Hand-Weaving.
BOLTS, WILLIAMS—Considerations of Indian Affairs.
BOMBAY INDUSTRY: The Cotton Mills—S. M. Rutnagut.
BROUGHTON, G.M.—Labour in Indian Industries, 1924.
BUCHANAN, D. H.—Development of Capitalistic Enterprise in.
India.
CALCUTTA STOCK EXCHANGE OFFICIAL YEAR BOOK.
CAMBRIDGE HISTORY OF INDIA VOL. L.
CASSELS—Cotton in the Bombay Presidency.
CHAPMAN, 5, [.—Work and Wages, 1904.
CHATTERTON, A—~Industrial Evolution in India.
/COPELAND ~The Cotton Manufacturing Industry of the United
States.
COTTON, C. W. E.—~Handbook of Commercial Information for
India, 1919.
CUNNINGHAM —The Growth of English Industry and Commerce,
Modern Times, Part 1, 1915,

CYCLOPAEDIA OF INDIA. 1l pp. 27, and 264-272.
CYCLOPAEDIA. STANDARD., OF MODERN AGRICULTURE.
Vol. 4—Edited by Prof. Sir Robert Patric Wright,

DANIEL—Cotton Industry.

DAS, R, K.—Factory Legislation in India, 1923.

JAS, R, K.—Industrial Efficiency of India.

JAS GUPTA, R. N.—Bengal in the Sixteenth Century.
DAY, CLIVE —History of Commerce. 1920.



BIBLIOGRAPHY

DEY, HIRENDRA LAL—The Indian Tariff Problem in relatior. 1o
Industry and Taxation.

DIGBY, WILLIAM—Prosperous British India, 1901.

DUTT—Economic History of India—Early British Rule, Vol |
1906.

DUTT~Economic History of India— Victorian Age, Vol. II, 1106

EDWARDS 5.M.—The Rise of Bombay—A Retrospect.

EMPRESS MILLS GOLDEN JUBILEE BOOK.

FOSTER~The English Factories in India, Vol. L

ELLIOT —History of India—Edited by Prof. J. Dewson, Vol. 1.

GANDHI, M. P.—How to Compete with Foreign Cloth, witn a
Foreword by Sir P. C. Roy (English Volume) .nd
Vernacular Editions with Foreword by Mahatma Garihi

The Indian Sugar Industry—Its Past, Present and Future,
1934 and Sugar Annuals for 1935, 1936 and 1937.

A Revised Tariff Policy for India, 1937—-A Paper :ub-
mitted to the Indian Economic Conference, 1937,

Economic Planning in India—A Paper submitted to :he
Indian Economic Conference, 1935.

Memoranda submitted to the Indian Tariff Board, (Coiton
Textile Industry Enquiry) 1932, on

1. “The Import of Raw Cotton.”

2. “The Future of Handspinning and Handwe:-in:
in India.”

3. “Whether India should import Artificial Silk Varn
and piecegoods.”

4. “The lack of Statistical information rega: iing
cotton piecegoods and yarn—Import Ex .o
Production.”

(Printed in Vol. I1I Tariff Board Report, 1932),

Oral Evidence before the Tariff Board on Cotton T:xiile
Industry, 1932

Industrial Development of Bengal, during the last 25 :-ars.
1935.

Industrial Development of India, during the last 25 vears.
1935.

Industrial Development—Facts and Dreams—A looture
delivered at the Rotary Club, Calcutta, 1931.
Article on Cotton Industry in the Industries Supplemuﬁt o:

Capital, 1932,



BIBLIOGRAPHY i

GULATIL A. N. &§ TURNER A. ].—A note on the Early History
of Cotton.

HAMILTON, C. ].—Trade Relations between England and India
{1600-1750).

HAVELL,—History of Aryan Rule.

HERODOTUS, BOOK II, 106.

HUNTER, SIR WILLIAM~The Indian Empire.

IMPERIAL GAZETTEER OF INDIA—~Vl. III and IV, 1909.

KALE—~Indian Economics, 1918.

KAUTILYA'S ARTHASHASTRA ~Translated by R. Shamashastri.

KELMAN, J. H—Labour in India, 1923.

KHAN, S. A —East India Trade in the Seventeenth Century, 1923.

KOOMARASWAMY, A K.—Indian Craftsman.

LAJPAT RAlI—England’'s Debt to India, 1917.

LECKY —History of England in the Eighteenth Century.

LOKANATHAN —Industrial Organisation of India.

LUDOVICO De VERTHEMA—Travels.

MacPHERSON~The History of the Buropean Commerce with
India.

MANN, ]J. A.—The Cotton Trade of Great Britain, Manchester,
1864).

MANN, ]. A.—History of British Cotton Trade, London, 1860.

MARCO POLO—Yule's, Vol. II.

MARCO PQLO-—Travels, Book IIL

MARSHALL, A.—Industry and Trade, 1922,

MARSHALL, SIR JOHN,~Mochenjodarc, 1931,

MILBURN —Oriental Commerce (1813), Vois. I & [1

MILL, J. S.~History of India.

MITTER, 5. C.—A Recovery Plan for Bengal.

MOHENJO-DARQO, AND THE INDUS CIVILIZATION —Edited
by Sir John Marshall, 1930.

MORELAND —India at the Death of Akbar, 1920,

MORELAND~—From Akbar to Aurangazeb, 1923,

MUIR~The Making of British Empire.

MUKHER]JEE, RADHA KAMAL~Foundations of Indian Econo-
mics, 1916.

MUKER]JEE, RADHA KUMUD—A History of Ancient Shipping.

MUKHER]EE, RADHA KUMUD~Local Government in Ancient
India, 1920.

MUKHERJEE, T. N.—Handbook of Indian Products,

NASMITH—Recent Cotton Mill Construction.

JRME —Historical Fragments of the Mogul Empire.



BIBLIOGRABHY

PANANDIKAR, 5. G.—Economic consequences of the War tor
India, 1921.

PEARSE, ARNO S.—The Cotton Industry of India.

PEARSE, ARNO S5.—The Cotton Industry of Japan.

PERIPLUS OF THE ERYTHRAEN SEA~'Translated by Schct,
Secretary of the Commercial Museum, Philadelphia, 191.

PLINY —Natural History, XII. 18.

RUTNAGUR, BOMBAY INDUSTRIES, THE COTTON MILL3

SHADWELL, Dr. A.~Industrial Efficiency—1906.

SHAH, K. T.—Trade, Tariffs and Transport in India, 1923.

SHAH AND KHAMBHATA-~Wealth and Taxable Capacity.

SHAH, N. ].—History of Indian Tariffs, 1923,

SUR, A. K.—What Price the Ottawa Agreement? 1935, Also, T
Indo-Japanese Trade Agreement, 1936

TAVERNIER —Travels in India, Val. 1.

AYLOR—Topography and Statistics of Dacca.
AYLOR —Cotton Manufacture.

TOZER, H. ].—British India and its Trade (1902).

VAKIL, C. N.—Owur Fiscal Policy, 1423

VISVESARAYA, SIR M.—Planned Economy for India.

WACHA, D E —Shells from the Sands of Bombay—being M-
Recollections and Reminiscences (1860-75). 1910,

WATT. SIR GEORGE —~Commercial Products of India, 1908

WELLS, H. G.—The Qutline of History, 1920.

YWHEELER —International Trade in Cotton.

WILSON, H. H.—History of India, Vols. I & II.

WOODE AND WILMORE—Romance of the Cotton Industry :n
England.

JOURNALS

HARIJAN—A weekly edited by Mr. Mahadev Desai, 1936, 1937
INDIAN TEXTILE JOURNAL—Various issues.
MODERN REVIEW—lssues of December 1923, January and

February 1924, Articles by P. T. Thomas.
MODERN REVIEW —1912, One issue, An article by P. G. Siah
MODERN REVIEW —1915, One issue, An Article by N. C. Meata
MODERN REVIEW —An article by ]. N. Sarcar.
MODERN REVIEW —An article on Dacca Muslins, 1908,
INDIAN FINANCE~Various issues.

PAPERS

Bengal Customs Report. 1782.
Bulletins of the Indian Central Cotton Committee.



BIBLIOGRAPHY I

Cmd. 5328, p. 123, Meade King's references to Indian Cotton Trade
with China.

Cmd. 7602 of 1895.

Conditions in the Textile Industry of India. A Report of investiga-
tions made on behalf of the British United, Textile Factory
Worker's Assaciation.

Dr. Davenant’s Accounts Laid before the House of Commons,
lanuary, 1713.

Empire Cotton Growing Association Reports.

English Winding Sheet for East Indian Manufacturers.

From Reasons Humbly Offered for the Passing of the Bill, etc. by
T. S. Britt Museum, 1697.

Grt. Br. Parliamentary Debates, 1875, 226.

Hansard, Vol. 1. 246, June 12, 1879.

P. P. H. C56 of 1876.

P. P. 241 H. of C. 1879.

Records of Fort St. George, despatches from England, Court Minutes,
Vol. VI to X, Part L.

Sec. 53, George III, Cap. 155.

Select Committee's Report, 1773, 1783, 1813, 1833, 1848.

Trevelyan's Report—1st, 3rd, 5th and 9th.

PERIODICALS
Bombay Cotton Annual—Various years.
Bombay Labour Gazette.
Indian Finance Year Book, 1932 to 1936.
Indian Year Books, 1920, to 1937.
Journal of the Royal Asiatic Society, London, XVII (1760) —An
article by J. A. Mann, F. 5. §.
Journal of the Society of Arts, London, LXVI—An article by Wacha.
Journal of the Royal Asiatic Society, London (1895) —An article by
F. Hirth, rh.p,
Monthly Sucvey of Business conditions in India. (Various Issues).
Statesman’s Year Book.
United States Commerce Year Book.

REPORTS
Fiscal Commission Report, 1921-22.
Financial Statements—for various years, 1862-63, 1877-78, 1936 etc.
Financial and Commercijal Statistics of British India, 1907
veague of Nations Memorandum on Cotton.
Millowners' Association (Bombay), and Ahmedabad, Reports for
various years from 1907 to 1936,



liv

BIBLIOGRAPHY

Bengal Millowners' Association Report, 1936.

Moral and Material Progress Reports, Decennial, 1882-91. 1891-1
and 1901 to 1911.

Moral and Material Progress Reports, 1904-5, 1918-19 to 1922-23

Report on the Conditions and Prospects of British Trade in Inuia
1921-22, 1934-35, 1935-36. by Sir. T. M. Ainscough, H. i},
Senior Trade Commissioner in India.

Report of the Census of India, 1921 —Vol. I. Also 1931-Vol. |
~Report of the Trade Mission to the Near East and Africa~—192¢
:Report of Indian Industrial Commission, with Appendices, 1916- 3

Report of the Indian Central Cotton Committee, for various years

Statistical Abstract of British India, Nos. 48 and 55, (1903 to i.2?

and 1910-1919) (1920—1930) etc.
Supreme Legislative Council. Indian Legislative Assembly. ::d
Council of State Debates for various years.

Report of the Tariff Board {Cotton Textile Inquiry) 1926, 1932, cad
1936.

India—for the last few years.

Report on the Import Tariff on Cotton Piecegoods and on External
Competition in the Cotton Piecegoods Trade—G. S. Ha:dy
1.c.5., 1929,

Report on some aspects of British Trade in India—1924-25 .nd

following years.

Report on the working of Ottawa Agreement 1934, 1935.

Review of the Trade of India—1926-27, 1927-28 and 1928-29, wnd

onwards upto 1935-36.

, Reports of the Bombay Govt. Labour Office on Wages, etc.

Report of Japan and China Cotton Industry—Amo S. Pearse, 1420,
AReport on the Cotton Spinning and Weaving Industry in Japan—

1925-25, by W. B. Cunningham. His Majesty's Co. Osaka.
1927.

Report of the Royal Commission on Labour.

Report of the Fawcett Committee. Bombay, 1929.

Report of the Court of Inquiry. Bombay. 1929.



4E INDIAN COTTON TEXTILE INDUSTRY—1937 ANNUAL

S SRR S NN RS S B S S R R

VER

AVERY YARN SCALE
Absolutely Sprmgless

A. 546

The chart automatically and immediately
indicates the underload or overload as
the case may be.

Full Size Diagram of Chart
fm HHINRI il
2418 2 6 (] 6 12 16 24

Towr. HEAV. ¥ uioHT ol
’ CORRECT
WEIGHT,

Chart No. A 546/907, for varn, etc.

"_IH!HIHIHIHIII: T O OO O O O R

. - T il e e T e ISP
TR S AR S SR I IS IS S E S TR .



_THE INDIAN COTTON TEXTILE INDUSTRY~—1937 ANNI .

. -
Basanti Cotton Mills
} LIMITED

Unique and up-to-date
Textile Concern
in Bengal
by Bengalees

e e———
T ———

3, Lyons Range,
CALCUTTA.

P s g ~ g P e e e T e e —

|
|
|
l
i
i
)
}
i
i
i
g
|
D
i
l
i
|
H
|
i
’
l
|
l
l
i
|
)
|
}
l
l
’ E'

T T T T LTI I T I T rITs pal



_ THE INDIAN COTTON TEXTILE INDUSTRY ~1937 ANNUAL

“Slowly, but steadilyé it has been
marching onward from strength

to strength on healthy lines.”

Undoubtedly i'n‘,-;is the

INDUSTRIAL & PRUDENTAL

Assurance Company, Limited

Established 1913.] [ Head Office : BOMBAY

New business completed in 1936—Nearly 92 Lakhs.
Total business in force exceeds 4 Cro;’es. |
Bonus—Whole Life Rs. 22-8.

Endowment Rs. 18-0 per annum.

Policy conditions most liberal and up-to-date.

Calcutta Office :
12, Dalhousie Square.




INDUSTRY —1937 ANNL A

TON TEXTILE

\

1
H
i

ie

CALGITTA ELECTRICAL |

-l

MANUFACTURING G-,
w5 4 LYON'S RANGE, .°

2205-2207. |

AL

e,
‘,t lﬁ...,...
'
o D
..‘Hv..?.

v e
PR

it

Lot

.

oo

... -
)
S g

-

| INDIAN & BEST




THE INDIAN !

S —————

Better Breez:
THE MC

e

AT MADRAS

To Comfort the Staff &
Students of

THE UNIVERSITY OF S
MADRAS
WERE INSTALLED

260
INDIA FANS

AT THEIR NEW BUILDINGE
LAST YEAR,

Chosen for their Reliabilit:

Runs 20 hours a Uit a
* Kiddy Roht

AWARDED
With every Ceiling or Tapl,

Indian Desig

'Phone g T
PK. 46 and 47.

The India
25, SOUTH ROAD, ENTALLY,
ﬂ



sSUGAR INDUSTRY —1937 ANNUAL

at HALF the COST

ST EFFICIENT FAN'!

L e

ALL SIZES—ALL VOLTS.

Least Consumption
Large Displacement

¢, Durability and Economical Running Costs.

.t full speed and 42 hours a Unit at first speed.
a5 36”7 runs 80 hours at full speed.

GOLD AND SILVER MEDALS.

+ Fon (D. C. or A C.) get a 2 years’ guarantee.

n, Indian Management, Indian Capital.

iE MANUFACTURERS 'Grams :

Manufacter—

Electric WOrks, Ltd., Calcutta

- - - - CALCUTTA.



2 R S S

5 §

€IEMENS SIEMENS

iy N . -
4 ~ P -3
AR .L :
P e - . ' :
v [ R SRR S
i ‘

L -‘-l* :ﬁ '.'5‘
s g _

Variable speed A. C. Spinning Motors with latest type
spinning regulators installed in a Bombay Mill

{ IEMENS (India) LTD.

CALCUTTA, BOMBAY, LAHORE, MADRAS,

P 0. B, 2109 PO T RUR P.0. B 147 r. 0. B, 12458

CAWNPORE, KARACHI, AHMEDABAD

" THE MaALL Topoolm 180 " REID ROAD




EeFHEFTESTES TSR HARSEEER0 0 AR A0 N AR
THE

BHARAT INSURANCE
COMPANY LIMITED

For forty years BHARAT has beent in the forefront o’
INDIAN INSURANCE. Duting this period BHARA™
has paid Rs., 1,32,00,000 in claims.

THE EVIDENCE OF UNBROKEN RECORD

Total Assels ... Rs. 2,20,00,000
Life Fund ... ... Rs. 1,75,00,000
Rs. 22-8-0 .. ... per thousanl
BONUS ; and
Rs. 17.80 ... ... per thousand

on Whole Life and Endowment Policies respectively.

BHARAT holds sound and valuable investments includi. 3

39 Lacs in Government Securities

L LU A AN N R N R0

59 & ,» First Class Electric Shares
34 . » Buildings

13 4, , Debentures

nmn , , Policy Loans

22 ,, ., Miscellaneous shares

Head Office: LAHORE

Branches at : Calcutta, Bombay, Madras, Nagpr-e,
Patna, Rawalpindi, Etc., Etc.

T R R R e S YIS
Printed by P. Ghose at the Commercial Gazette Press. 6. Parshibag ~ Lanc
Calcutta, and Published by M. P. Gandhi, 14-B. Hevsham Ro.
P. O. Elgin Road. CALCUTTA



THE INDIAN COTTON
TEXTILE INDUSTRY—

(1938 Annual)

By
M. P. GANDHI

Chief Commercial Manager
Rohtas Industries Ltd., & Dalmia Cement Ltd.

Extract from a Foreword by—
Shriyut SUBHAS CHANDRA BOSE

President, Indian National Congress.
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service by bringing out the 1938 edition ._. A perusal of this book -
is necessary for all those who are interested in the economic and politi- -
eal betterment of India. . . .

175 Pages June, 1938 Rs. 2-4-0

Trade Brands of
THE WORLD'S LARGEST PRODUCER AND
REFINER OF PENNSYLVANIA CRUDE

Motor Oils and Greases : Industrial Oils and Greases:

NOTICE

Pennsylvania Oils are recognised to be the World’s best
—to use Tycol & Veedol Qils is a guarantee against
breakdowns and consequences resulting . from poor
quality lubricants. Our Technical staff is at your service.

Tide Water Qil Co. (India) Ltd.
8, CLIVE ROW. CALCUTTA

Branches :
Bombay, Madras, Karachi, Colombo and Rangoon

e




VARIABLE SFEED SFPINMING DRIVES

A. E. G. INDIA ELECTRIC CO., LTD.

CALCUTTA BOMBAY
AVENUE HOUSE PHOENIX BLDG.
P. O. BOX 496 P. 0. BOX 608

p——




Is.
Is -

o

i

e

A

M

(VR
i

THE

indian Cotton Textile Industry—

1938 Annual

By
M. P. GANDHI

Chicf Commercial Manager,
Rohtas Industries Ltd., and Dalmia Cement Ltd.

Extract from the Forcword by—
Shriyut Subhas Chandra Bose,
President, Indian National Congress.

"It is no exaggeration to say that Mr. M. P Gandhi’'s book on the
lian Cotton Textile Industry reads like a p:ece of romance,, If evera
‘atce has been woven out of dry figures, it has been in this book .
author has added to the attractiveness of the book by dealing vnth
Ahaddar industry, the Indo-British trade negotiations and last but not
. the problems of labour in the textile mills which the Congress
dstries in the different Provinces are busy tackling at the present moment..

. M. P. Gandbi has dome his country-men a great service by brmgmg
the 1938 edition....... This Industry is going to be one of India’s key
ustries and aperus-ll ‘of this book’ is necessary for all those who are
rested in the economic and political betterment of India.”

Chief Features :
B  Retrospects and Prospects of the Cotton Textile Industry
“The Cotton Industry at a Glance* giving authoritative and

up-to-date statistics relating to the Industry.
Complete Text of the Indo-Japanese Trade Agreement, 1937,
Present Tariff on Piecegoods and Yarn.
Cultivation, Export and Import of Raw Cotton.
Financial Position of the Industry.
Balance Shects of Cotton Mills.
Progress of Indo-PRritish Trade Negotiations.
Criticism of Labour Enquiry Committecs’ Reports
Complete and up-to-date list of Cotton Mills working

in India with namea and addresses of Managing
Agents, No. of spindles, looma ete.
@ Index and Bibliography.

(For a list of other Publications of the author, and
Reviews of the previous books, see inside)
Price Rs. 2-4-0
175 Pages June, 1938 Postage (0-8-0) Extra
Foreign Sh. 7-8d.



REVIEWS OF

The Indian Cotton Textile Industry —1937 Annual
By M. P. GANDHI

Extract from a Foreword by Sir Purshotamdas Thakurdas, K.
C.LLE, M.B.E,, to the Indian Cotton Textile Industry—1937 Annual,

“There are several lessons to be drawn from the development ¢
this industry, and Mr. M. P. Gandhi’s present volumne, to my min..,
filis a real nced. * * * * * *

There is little doubt that a study of the Textile Industry, as I -
has brought it out, would be useful to the country at large. * -

The “Indian Finance”, Calcutta, June, 1937,
- Mr. M. P. Gandhi, who is known as a persevering student . !

Indian economics, #es fedid the public nnder a debt by rvevising an |
enlarging his monograph on the Indian cotton industry. ... ..
ceeve e T problems of the handicem fundustre, which in spite of assertion -
to the contrary, is not moriband, vre ot fortie seith svmpatiov and iy

weeee A pradse oy due for the brief introductory sole in whieh releva
ﬁglllres are grouped to show the industry's progress and position
a glance.

The “Commerce”, Bombay, July, 1937.

* - * - - * * %

“We understand that the book will be published annually hereaft:-
and will include up-to-date details of current developments. Con- -
dering the large number of sources from which the informati
eontained in the book is drawn, and the need for its wide dix -
mination, such an enterprise will doubtless be welcomed”,

|

Silk & Rayon, Manchester, December 1937,

“This monograph on the Indian Cotton Textile Industryis -
much interest to the Cotton Manufacturers not only of India but ai:
of Lancashire. Mr. (Gancdhi has given a clear picture of the histe v
as well as the economies of the Industry............ e
The 1437 edition is well worth the study of every person conncct -
with the textile trades of India and Lancashire.”

~

=

The “Indian Textile Journal”, Bombay, August 1937.

The long-feilt want of a single anthoritative volume on f
history amd cconamies of the Indian Cotton Textile Industry
amply” supplied by this publication. A copious index and asel t
biblliagmphy only serve to enhance the utility of the volume.

A=

“Manchester Guardian”, August 9, 1937,

B * * * Mr. Gandhi has held many import: ¢
positions in Indian Trade Associations, and his book, which Tun: o
900 pages and (s both a revised edition of the work which he - -
lished in 1930 and the first of a new series of annual surveys, tr 12
the history and the present position of the industry from the pront
of view of the Imdian Nationalists \) ¥ ="

The Millowners’ Association, Bombay-—Proceedings of the Committec o1
" August, 1837

“Mr. M. P. Gandhi has brou%ht out a thoroughly revised 1l
completely up-to date edition of hizs monograph on “The In. :mn
Cotton Textile Industry”. The book contains about 200 page- of
useful information eoncerning the industry”.
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lian sugar Mills Association, Calcutta, to the

REVIEWS OF

The Indian Sugar Industry—1937 Annual
By M. P. GANDHI

Extract from the foreword by Sirdar Kri?al Singh, President,
ndian Sugar Industry,

. Annual.

“Only recently I asked the Private Secretary to 1. E. The Governor

Sehar about tﬁe source of certain fignres that were found in his

~elteney’s speech at Patna.  In reply, he said that those figures were

. en from Mr. M. P. Gandhi's Anunual, LEven the higher authorities
- -m to consult and refer to his book which speaks for its usefulness.”

[his excellent annual publication of Mr, M. P. Gandhi, who can speak

" anthority on this sabject, is of immense value to the Sugar
v lustry amd all those interested in it

_.rested should be without such a valuable aut‘ﬁ(_)-i'i-té't-ivé";;ﬁd up-to-
1e reference book.
.‘ian Finance, Calcutta.

“[n preparing the 1937 edition of the Sugar Industry Annual, Mr.
©in Gandhi, whoneeds nointroduction tothoseinterested in the fortunes

...None

the [ndustry, has «isplayed his usual skill in arranging all relevant
L]

»oosand figures in an easily intelligible form * * The
-ous suggestions offered by the author eonvey the impression of

-y timely and reasonable.”

e *Hindu”, Madras, November 7, 1937.

e e i o wv.- It is mow some years since the first edition of
- Annual came out and every subsequent edition has marked an
srovement in the production. c i o . The  complete
t of the International Sugar Agreement concluded in London is
alished and there is a reasoned statement on why India should be

party to it. The texts of various Acts affecting the Sugar Industry
‘» also been reprinted ..... ... Lo

Amrita Bazar Patrika, Calcutta.

It seliom falls to the lot of an I"dian writer to have the satisfaction
-ceing information contained in his books being used by Provincial
ernors in their speeches. But Mr. (zandhi has that enviable position,

~arently by virtue of his being an acknowledged authority on the
‘an Sugar Industry.”

“Financial News”, London, November B, 1937.

Chis Pablication eovers, in the course of 250 well documented pages,
~cent developiments of importance in the Indian =ugar Industry.
chapters dealing with the problems before the Industry are
vided with very full information on matters affeeting them'.
“Commerce”, Bombay.
Modelled on the same lines as before, the present issne maintains
same high standard. It must be set down to the credit of the
>rthat he never fails to focus attention on points of importance,

ihe industry owes him a debt of gratitude for his useful work in
direction.

Mr. N. C. Mehts, 1LC.S., Offg. Vice-Chairman, Impevial Couneil
wricaltural Research, Simla, September 20, 1437, .

Mr. M. P. Gandhi deserves to be congratulated on his admirable
wetion. A great deal of most useful information is brought
ther and the publication should be of great use to everybody
is interested in the rise and growth of this great industry.
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The adoption of BEST lineshafting equipment considerably
simplifies the maintenance question i far a5 bearings are
concerned.

1t 15 only necessary to Al the housings with grease twice or
perhaps only once a year—beyond this they require no stention
wharever.

As the FACSIF bearings are lubricated with grease and fitted
in well-sealed housings, there is no dunger of oil dripping snd
tpoiling any materlal.

In addition they save power. There are on record, spplications
where S50 Plummer Blocks every year effect savings which are
many times higher than the initial ¢o31 3nd where they accordingly
have paid for themseives after 2 few months.

As there are many cates where bearings supphed during
E0YP's first paac (1907) are sl in wse, and have accordingly
already given 10 years' service, they must surely be considered 2
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FOREWORD

By

SHRIYUT SUEZHAS CHANDRA BOSE,
President, Indian National Congress.

It is no exaggeration to say that Mr. M. P. Gandhi's book on
[ndian Cotton Textile Industry reads like a piece of romance. 1t
iwubtful if any other industry in any part of the world has passed

.ough so many vicissitudes within a period of two or three centuries
#~ the cotton textile industry of India.

In a booklet which I published in February, 1929, under the
sion “Boycott of British Goods,”* I wrote about the early history

"-he Indian Cotton Industry as foliows—but further researches made
¢ then, have enabled Mr. Gandhi to add more interesting
* rmation —

“The earliest apparent reference to Bengal cotton goods is in

atilya’s Arthasastra, which speaks of fine cotton goods of Vanga

““astern Bengal. The stuff called Gangitiki in the Peripluss of the
1hracan Sea, an anonymous work of the first century A.D., most
Hably came from Bengal.  Sulaiman, the Arab traveller, who visited
i in the ninth century writes of “cotton fabrics made in the
alom of Rahmi (which has been identified with East Bengal) are

:ne and delicate that a dress made of 1t may pass through a signet

=7 In Marco Polo’s days (A. D. 1204.95), there were flourishing
m industries in Bengal and other parts of India. Ralph Fitch,
tinglish traveller, who visited India three centuries later {1383)
ibes Sonargaon, which is about 13 miles s.e, from Daceca, “As a
T where there is the best and finest cloth made in All-India.”

1t the same time, Abul Fazl writes, “The Sarkar of Sonargaon
ces a species of muslin very fine and in great quantity.”  As
L by Prof. J. N. Sarkar, very fine cotton goods were produced
ura, at Sironj in Malwa, at Broach, Baroda and Navasari in
rat. The best, however, were the Dacca muslins, which received
poetic names as ab-i-rawan or running water {because if placed
stream, it could scarcely be seen), baft-hawa or woven air

"Printed and Published by Hrishikesh Chatterjee, at Sree Adwait
:. 10, Shama Charan De Street, Calcutta.
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(because if thrown in the air, it would foat like a cloud) and sl .
nam or evening dew (because if spread on the grass, it would |,
taken as evening dew). Such fine products were not only patran o,
by Impertal and Viceregal courts but also found a ready sale abr
When Tavzrnier visited Dacca in 1666, both the Dutch and e
English had {actories there. The French trade with Dacca by
sixty years later. The FEnglish first exported Dacca muslins al. a
the year 1666 and by the year 1673 the fashion of wearing these “n
stuffs became pretty general in England.  There were cheaper varic e
available in other parts of Bengal such as Santipur, Hugli and Maiah
as stated in the Diaries of Streynsham Master (1675-1680).”*

India had a large export trade in cotton from the 18th cen v
to the first 15 years of the 19th century, Mr. Gandhi quotes Mill i
as writing in 1813 as follows:—

“India exports large quantities of cotton fabrics which e
famous for great durability, permanence of the whitencess, delicac  of
texture, purity and fastness of colours, grace of design, and, above (L,
for their cheapness. DBut this did not last long. 1n 1815, India 2 cer
clothing her vast population, exported to England cottons w. th
£1,300,000,**

Regarding the position of the Cotton Industry in 1814, Mr. Ga-ihi
tells us that in that vear India imported 818,208 yards from DI o
and Britain imported 1,266,608 vards from India. After that
the Indian Cotton Industry gradually went under.

mn

Ar,

But how were Indian Cottons graduvally eliminated from he
market? The answer to that furnishes one of the strongest ine ol
ments of Britain’s treatment of India. Tt 15 difficult for a layme: o
believe the accounts of diabolical measures adopted in Britain or
killing India’s Export Trade in cottons, unless one is faced - ith
irrefutable documentary evidence furnished by Britishers themse:es
Suffice it to say here that the full power of the state, through taxi wn
as well as legislation, was utilised for forcibly excluding India 1 om
the British textile market.

But there is such a thing as historic justice. We accordingl: “ind
nemesis slowly but surely overtaking Britain in the following pr -

*Page 1, "Boycott of British Goods.”
**Page 44, "Indian Cotton Textile Industry” (1937 Edition).
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The first cotton mill in India was established in 1818 at Fort
ster near Calcutta with British capital. But the real development
of the Indian mill industry began with the floating of the Bombay
§; nning and Weaving Mill in 1831 which commenced work m 1856
ar-ter the management of Mr. Cowasji Manabhoy Davar. The .
fi-ndation of the textile industry at Ahmedabad was laid by the
i nedabad Spinning and Weaving mill in 1859 under the manage-
m.at of Mr. Ranchhodlal Chhotalal.

Q .

ot

All these facts and much more vne will get from Mr. M. P.
G. ndhi’s book. Above all, the reader will be profoundly impressed
at the phenomenal rise of the Indian Cotton Textile Industry since
it birth in the fifties of the last century. If ever a romance has been
w ven out of dry hgures, it has been in this book. And what does
he say about the present position?

During the year 1937-38, foreign imports of Cotton piece-goods
in  India reached the figures 390 millions of yards, valued at 11 crores
o rupees as compared with 16 crores in 1935-36 and 13 crores in
1'-0-37.  Further, for the year 1936-37, out of a total consumption
i 375 crore yards of pilecegoods, Indian mill production accounted
fe 347, handloom production for 149 and foreign imports for 79 crore
vads.  Roughly speaking, Indian mills produced 61 per cent of India’s
recirements and handlooms 26 per cent. Thus imported piecegoods
aproximated 13 per cent only.

o

During the last few years the progress of the Indian mill industry
hi.- been maintained and has even been accelerated. We may there-
fi. - visualise the future with hope and confidence. There is no doubt
. within a decade or two India will be completely seli-sufficient in
. matter of her requirements in cotton textile goods.

The author has added to the attractiveness of the book by dealing
wi'. the Khaddar industry, the Indo-British trade negotiations and
las Lt not least, the problems of labour in the textile mills which the
Ue: ress Ministries in the different Provinces are busy tackling at the
present moment.

In conclusion, I may say that AMr. M. P. Gandhi has done his
o try-men a great service by bringing out the 1938 edition of his
b on the Indian Cotton Textile Industry, This Industry is going
i oune of India's key industries and a perusal of this book is neces-
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sary for all those who are interested in the economic and politic .
betterment of [ndia. What I like most in Mr. Gandhi’s book is t v
lesson it teaches us, viz, that there is a glortous future in store f.r
India's cotton textile industry and [ trust that the day is not far i
when India will start exporting cotton goods on a large scale o1«
again.

Subhas Chandra B «

38-2, Elgin Road,
Calcutta,
The 27th June, 1938
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PROFIT o LOSS? |

The choice of a right lubricant can influence l
your final annual position to an extent of |
thousands of rupees. Wrong or imperfect |
lubrication leads to excessive wear and tear ’
of expensive machinery, hastening the day ?
when it will become a complete write-off in
your capital account, and heavy outlay will
be necessary for re-equipment. Communicate
with Caltex today, and ensure proper lubrica- ‘
tion for every type of machine you use.
Trained engineers will be pleased to advise i
on the choice and application of CALTEX |
lubricants. %
|

CALTEX INDIA LIMITED

!
( INCORPORATED [N THE BAHMAMA ISLANDS ) ]
1

COMMERCE HOUSE, BALLARD ESTATE
BOMBAY

l
| CALCUTTA : United India Life Building, P. O. Box 2382 }
MADRAS : 18, Errabalu Chetty Street, P, O. Box No. 50
NEW DELHI : Peareylal Building, Queensway, P, O. Box 39 !
I
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BUY HANDWOVEN TEXTILES

Woven by Skilled Artisans in Bihar Villages
and Marketed by the

Bihar Cottage Industries
GULZARBAGH (PATNA).

Embracing a wide range of Articles—

For Furnishing, Household Use, and Personal wear.

l Best value

Artistically ” Beautifully
! |  for money.

Designed Finished

Well-known and appreciated throughout India and
Exported to Foreign Countries.
Kindly ask for samples or visit our Depots at :

10. Lindsay Street, Y W.C. A Swadeshi Emporium,
CALCUTTA NEW DELHI 17{A, Mount Rd., MADRA .

Bharucha Buildings, B.C.ROY & CO. H. Mobin H. Magboo! & C .
JAMSHEDPUR. RANCHL BANKIPORE

e e .
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THE INVESTOR’S

‘NDIA YEAR-BOOK

is the recognized work on investments in India.
Condensed Balance Sheets and Analysis of Work-
ing for recent years of

BANKS
RAILWAYS

COAL COMPANIES
COTTON COMPANIES

JUTE COMPANIES ,

TEA COMPANIES (Northern India)

SUGAR COMPANIES

MISCELLANEOUS COMPANIES

Extracts from the Bye-Laws of the Calcutta
Stock Exchange Assocn. Ld.

Also full particulars of
GOVERNMENT OF INDIA LOANS
MUNICIPAL AND PROVINCIAL LOANS
STRAITS DOLLAR RUBBER SHARES
TIN MINING COMPANIES

The 1937-38 Edition is now ready.

Over 500 Pages. Price Rs. 10
Published by
PLACE, SIDDONS & GOUGH
6, Lyons Range, Calcutta
OBTAINABLE FROM ALL THE LEADING BOOKSELLERS

"
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0.2/, SAVING

IN THEK CON'P OF

MORE EFFICIENT
LUBRICATIOM
AT LOWER CO:T

The larger flustration giivs a HE Rai Saheb Rcekchand Gopallas
general viewo of the Prepara- Mohota Mill, Akola, have kindly acce -
tion  Department, swhile the  ed permission to publish their experic:ce
other 13 a photograph cof the of correct lubrication with Gargeyle
marn mitl engine. Lubricants.

' The introduction of Gargoyle Lubri-
cants, in place of the low-priced -ils
formerly in use, has reduced the cos. of
lubrication from Rs. 830 to Rs. 793 ver
month—an annual saving of Rs. 3,084

In addition, there has been a notice.le
improvement in lubricating efficic-cy
throughout the mill, and machinery is .ow

LIIhI"iCHIIfS maintained in much better condition t..an

when cheap oils were in use.

W T /.,, l”///{//f/‘:f/ //’//%;///% ‘%

{(YHE LIABILITY OF TII; MEMBERS OF THE COMPANY 1§ LIMITED)
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AUTHOR'S PREFACE

A noteworthy feature affecting the Indian Cotton Textile Industry
< the assumption of office by the Indian National Congress in the
“ous provinces has been the clearly noticeable tendency for improv-
:he conditions and the welfare of the industrial workers and for a
-ard social policy. The Indian Nationat Congress envisaged in its
ion manifesto a policy and a programme in respect of the industrial
iers which constitute an undertaking to “secure to them a decent

sdard of living, hours of work and conditions of labour in con-
ity, as far as the economic conditions in the country permit, with

rnational standards, suitable machinery for settlement of disputes
ceen employers and workmen, protection against the economic
equences of old age, sickness and unemployment, and the right oi
kers to form unions and to strike for the protection of their
rests.”

Accordingly, the various Governments accepted it as their duty to
savour to work out this programme using all the means at their
wsal. Inm a Resolution dated 17th August 1937, the Rombay

kers. It stated that it is an  acknowledged  obligation
the Government to secure working and living  conditions
¢h are favourable to the worker's physical and moral
ith, and to ensure for him opportunities for the advance-

cit of his status, and a full measure of freedom of action

-istently with his obligations to industry and society. It also
rved that the pace at which the programme to achieve these ends
trt prosecuted, would depend upon the various factors, foremost
ag them being the co-operation of the working classes and of the
-vyers, the state of the industries concerned and economic conditions
rally,

With a view to implement this promise, several Provincial Govern-
-5 appointed Labour Enquiry Committees, during the year. Labour
‘1so become vocal, and has pressed its vartous demands for improv-
1e working condittons and wages emphatically, feeling sure of the
irt of the Governments in this step. There has alsa been a wide-
d demand for standardisation of wages, for fixation of minimum
= ete,

\t such a juncture, it 1s indeed politic for the employers to abandon

thei rigid attitude towards labour which is out of date and has no
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reference to existing conditions. The employers ought to realise 1) 4
if dislocation in the industry is to be avoided, if smooth workiy
conditions are to be ensured, and if wholehearted co-operation from S
working classes is to be obtained, problems regarding wages and oti -
conclitions of labour have to be tackled with a wider outlook and gren. .-

sympathy.

We feel that a stage has now arrived when, if the capitali. i,
system is to continue, the employers should show greater wisdom :
reconcile themselves to the notion that employees are also produc r.
of wealth, that they have a definite place in the industrial systcm
and that they are entitled to an equitable share in the fruits
industrial and commercial activity. The employers have indeed r,
shake off their belief that the low wages of former years can he
continued withput breeding discontent in the minds of labour. @ or
maintenance of industrial prosperity, goodwill among the cap il
and labour is absolutely essential, and this could be greatly Tacilit: «d
if the employers would broaden their outlook and deal v 'ih
labour problems  with  greater consideration than they lid
heretofore.  If such a welcome change in their attitude i:
witnessed,  strikes  which  prove ruinous both to «cajl
and labour can be ehminated. Labour at the same time ‘s
to see that it does not pitch its demand at once inordinately high, ‘or
if the burden on the industry becomes too great, there can be no v -
sistent improvement in the conditions of labour and wages. A gent:ne
and a lasting improvement in conditions of workers can only be i.opt
up if an industry is prospering, and is able to stand it. If the juce
of the progress is made too fast, without a full consideration of ihe
effects, the end might be defeated. With reason and madera m.
steady and sure progress can be achieved in improving the condiion
of workmen, without affecting industries adversely.

In bringing capital and labour together, the  varous
Provincial  Governments  should also  evolve a  unifm
and co-ordinated labour policy and should exert their wholesoni in-
fluence for maintenance of satisiactory relations between capitai
labour, with a view to promote the welfare of both, create condi s
which would be equitable and fair to both sides, and which would :.ve
the way for imndustrial prosperity and improve the outlook fo. the
industries in this country. By the adoption of an impartial, unbia--ed.
and judicious attitude, the various Provincial Governments will . ke
their influence best felt both on capital and labour, and thus ac' eve

their end also better.
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The encouragement and appreciation that the 1937 Tndian Cotton
stile Industry Annual recetved from the public, the DPress, and the
‘ustry has induced me to continue the publication of this Annual. T
" hoped to be able to publish this Annual by February-March 1938
the trend of events in respect of the Industry during the year have
le it impassible for me to publish it earlier than June. Firstly, the

o-British Trade megotiations were being conducted till the month

May, 1938, at Smmla. Secondly, the Industry was faced with
‘ous labour troubles towards the end of 1937 and the beginning
1938. Labour Inquiry Committees were appointed in Bombay,

., C.I'., Madras and Bihar. The reports of the first three of these
nmittees were not published till late in April 1938, Statistics about

imports, exports and production of yarn and piecegoods  for

b year 1937-38 were also not available till the end of May. Due to
e and other considerations, T felt that it would be better to deiay
- publication of the book till the month of June when something more
inite could be stated both in respect of the Indo-British Trade
otiations conducted at Simla, as also of the labour troubles facing
. industry. Next year, I hope to bring out this Annual in May-June.

I am thankful to Mr. R. D. Mihra, Publicity Officer of the

v an Central Cotton  Committee, DBombay, Mr. T. Maloney,
- retary of the Bombay Millowners Association, Mr. B. L. Umar-

4, Secretary, Ahmedabad Millowners Association and Mr. J. N.
sh, Deputy Director of Commercial Intelligence and Statistics,
‘utta, for the help they have given me in bringing up-lo-date
nus matters pertaining to the Indian Cotton Textile Industry.

[ am also gratejul to Shriyut Subhas Chandra Dose for having
ed to write a Foreword 1o this publication, in the midst  of his
iarious engagements and duties as the President of the Indian

.. 'onal Congress.

30, Puddupukur Road, M. . Gandhi
i'. O. Elgin Road, Calcutta,
Dated the 30th June, 1938.
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PIONEER MAGNESIA WORKS

Manufacturers, Exporters and Distributors of

ESTD. 1915 1. MAGNESIUM CHLORIDE (KHARAGHODA)
Registered 2. MAGNESIUM CARBONATE (LAGGIT Brand)
Head Office : 5. EPSOM SALTS; 1adustrial and
4

Chartered Bark | 4 MILK OF MAGNESIA| Pharmaceutical
Building. B. P. Qualities
3rd Floor, 5. MAGNESIA COMPOSITION

Fort, BOMBAY, tfor Lagging & Meat Insulation)} (857 Magnesia)

Managing Director : B. 5. LALKAKA, B.a.
Manager & Secretary @ F. R. MOOS, BA, D. Com., I.MC, A.C.LS, {London)
CALCUTTA Selling Agents: Messrs GANNON DUNKERLY & Co., Ltd,,

LIMITED
of KHARAGHODA and MITHAPUR

3, Waterloo Street, CALCUTTA.
(Tel : No. Cal. 1766.)
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IMPRESSIVE FIGURES !

Business in Force Exceeds Rs. 11,60,00,000
Fotal Claims lPaid Exceed Rs. ,
Total Assets Exceed Rs. 3,25,00,000
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BONUS DECLARED ON CURRENT RATES
OF PREMIUM

Nhole Life Rs. 18 per Rs. 1,000 per annum

.anowment RS. 16 ” ’ ’” "

National Insurance
Company Limited
7, Council House Street

CALCUTTA
Phone Cal. 5726, 5727 and 5728
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DEMAG BLOCKS

The new improvad
Model “K" of cuwr
world-renown.d
electric blocks,
which have alrealy

been supplied ‘n
thousands. Carrying
capacity from 5 cv s
to 9tons. Designed as
stationary or trascl-
ling with patented
creeping speed also
as crab with driver's
seat attached.
Illustrated Prospecins
will be sent on appli.a-
tion by Dem:g
Aktiengesellschait,
Duisburg ( Germany )

or by the following agencies:

British India : A. Luebke Ltd., Consulting Engineers, P. Q. Fox
No. 52. Address : 54, Stephen House, Dalhousie Square (Fa:),
Calcutta. '

Dutch Indies : N. V. Techn. Bureau v/h Kaumanns, Bragaweg 75.
Bandeeng,

The Philippines : Philippine Engineering Co., 109, Plaza St. Cruz,
Manila.

Straits Settlements: M. V. Straits Java Trading Co., Singap:Te
P. O. Box 609.
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" ASSICURAZIONI GENERALI

The General Insurance Co., Ld., of Trieste & Venice
( Liabitrty of members of the Company is limited )
Branch Office: @, Clive Row, Calculta

Fire Motor

Riots Accident
Earthquake Workmen's
Marine : e Compensation

gESTABUSHED laslg

107 YEARS OF WORLDWIDE INSURANCE SERVICE
GUARANTEED BY ASSETS EXCEEDING

Rs. 35,00,00,000

Telephone : Cal. 3015 ( 2 fines) Telegrams : GENERAL!
AGENTS : —Messrs. BIRLA BROTHERS LMD, CALCUITA

M MAITLAND CRAIG LTD.

" LIONEL EDWARDS LTD.
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LA CONCORDE

Insurance Company, Ltd., of Paris
Estd. 19085
{ Liability of members of the Company is limited )

Fire Motor
Riots Accident
Earthquake Workmen’s
Marine Compensation
SERVICE EH SECURITY
Branch Office for India and Burma
6, Clive Row, CALCUTTA
Tv.2phone . Cal. 3015 (2 lines) Telegrams : GENERALI

REGINALD FRITSCH
Authorised Attorner.
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There is something more than making a Living :
There is making a Life

By far the best way of making a life is Salesmanship.
A salesman knows no defeat. He knows every
sale made is a definite step towards

A SUCCESSFUL CAREER.
WE INVITE YOU TO JOIN OUR ARMY OF WORKERS
SQUARE DEALINGS,
ATTRACTIVE TERMS,

PERMANENT BENEFIT,
HONOURABLE VOCATION.

JOIN TO-DAY—NOW

NEW BUSINESS (1936-37)
Over Rs. 2 CRORFS and 83 Lacs.

ASSETS ,
Over Rs. 2 CRORES 60 Lacs,

HINDUSTHAN CO-OPERATIV=
INSURANCE SOCIETY, LTD.
HEAD OFFICE CALCUTTA

THE SEAL OF SECURITY.

Bombay Office:— S, C. MAJUMDA!",
HORNBY ROAD, FORT, Branch Manager

INDIA'S LEADING LIFE OFFICE.
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For
Variety & Beauty

DHUTIES & SARIES

OF

MOHINI MILLS

ARE

MOST ATTRACTIVE

For rParliculars, write fto
Mohini Mills Limited

P. O. Kushtia Bazar,
Dist. Nadia.
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] BULLOCK CART
§ TYRE EQUIPMENT |

Write for free booklet and full particulars to
+ny Dunlop Depot or direct to P.O. Box. No. 9053, Calcutta

per -8
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THE

NEW ZEALAND

INSURANCE COMPANY, LTD. w
Liability of Share holders Limited

Established 1856

Paid Up Capital - - - £ 1,500,000
Total Assets Exceed- - - £ 3,000,000

The Company Transacts :—

FIRE, LOSS OF PROFITS, MARINE,

WORKMEN'S COMPENSATION,

MOTOR CAR & TRANSIT INSURANCE
AT CURRENT RATES :

N

For Quotations Please Apply to .—

The Manager for India,
26, DALHOUSIE SQUARE (WEST),
CALCUTTA.

The Resident Manager.
28/32, BANK STREET,
FORT, BOMBAY.

The Resident Manager,
PHAYRE STREET
RANGOON. i
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Vilson Bros. Bobbin Co. Ltd.,

CARSTON. LIVERPOOL

i ARGEST MAKERS IN THE WORLD

Note our Indian Address

Wilson Bros. Bobbin Co. Ltd.,

CONTRACTORS BUILDING
41, NICOL ROAD, BALLARD ESTATE

BOMBAY

Telephone : 26884 BOMBAY Telegrams : “SONWIL, BOMBAY"

BOBBINS ano SHUTTLES

P.ARGE STOCKS READY FOR IMMEDIATE DELIVERY

Agents in India

AEMEDABAD ... P. M. Hutheesing & Sons.
CACUTTA ... W. H. Brady & Co., Lud.
CAWNPORE ... W. H. Brady & Co., Ltd.
M:DRAS ... W. H. Brady & Co., Ltd.

. — S ——————
e —

.
B e ———————
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CANDY FILTERS

INDiA LTD.

HYDRAULIC ENGINEERS & PURIFICATION SPECIALI3TS

NEw TYPE
HIGH EFFICIENCY

WATER SOFTENERS

FOR ALL PURPOSES

RAPID GRAVITY & PRESSURE FILTRATION PLAMNT
CHEMICAL PLANT, STERILIZING EQUIPMENT ET..

TRADE WASTE RECOVERY PLANT

50 YEARS' EXPERIENCF

FULL STAFF OF SKILLED ENGINEERS
AND CHEMISTS ALWAYS IN INDIA

CONTINUOUS SERVICE
FORBES BUILDING
HOME STREET
BOMBAY
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By

M. P. GANDHI
Chief Commercial Manager

Rohtas Industries Ltd. & Dalmia Cement Ltd.

BUYERS' DIRECTORY
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Kilburn & Co. .. Before List of
Cotton Mills in
India
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graphy
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Ltd. .. .. After Contents
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Mills in Iniia
Smelting & Refining
Indian Smelting & Refining Co.
Ltd. .. .. Before Biblic-
' graphy
Steam Turbines
Skoda (India) Ltd. .. In the middle »f
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Marshall Sons & Co. (India)
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Watches & Clocks
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“The Cotton Industry at a Glance”

TABLE NO 1.
Progress of Cotton Mills in India from 1932 to 1937.

Number of Number

Yeur ending Number
310 Aupust  of Mills

1932
1933
1934
1935
1936
1937 (a)

339
344
352
365
379
370

Spindles

installed installed

{a) Excludes Burma.

(Figures in thousands)

9,506 1,86
9,581 1,89
9,613 1,94
9,685 1,99
9,857 2,00
9,731 198
TABLE NO 2

Indian Cotton Crop Forecast

Average Approximate
of Looms No. of hands  guantity
employed of cotton
consumed
(bales of 192 lbs)
4,03 2,911
4,00 2,837
385 2,704
4,15 3,123
4,18 3,110
4,17 3,147

Season Area in thousands Estimated Yield in
of acres thousands of bales
of 400 Ibs each
1932—33 22,483 4,657
1933—34 24,137 5,108
1934—35 23,972 4857
193536 25,999 5,933
1936—37 25,219 6,307
1937—38 25,334 5407
TABLE NO. 3.
ftatement of American & Egyptian (Estimated) Cotton Crops
(000’s omitted)
Season American Egyptian
Acreage Bales Acreapge Kantras
(barvested) equivalent  in Feddans (Kantra=
(500 ths weight) (1 Fed.= 43049 lbs)
1.L38 acres)
193132 38,704 17,096 1,683 6,563
1932—33 35,891 13,002 1,004 5,050
1933 -34 29,383 13,047 1,804 8,438
1934--35 26,866 9,637 1,732 7,540
1935-—36 27,335 10,638 1,669 8,100
1936—37 30,028 12,399 1,716 9,231
1937--38 33,930 18,746 1,978 10,796



Xiv

Year

1932-33
1933-34
1934-35
1033-36
1956-37
1937-38

Year

1932-33
1933-14
19313
1933-36
1936-17

Quan-
tity
Tons
45,791
8,126
1.633
10,437

29,198

COTTON INDUSTRY AT A GLANCE

TABLE NO. 4.

Imports of Raw Cotton into India.

From

. 8. A

927

.

Quantity

Tons

29,434
61,047
61.953
81,434

1,14, 147
1937-38(a}  70,5M

in Q00's
Rs.

38,

6,398

9,083

22,129

From
Egypt

Value Quan- Value
tity  in 000's

Tons Rs.

158 6,447 6,625

6,033 5,331
1601 1601t 15479
15,4584 14,094

824 13516 18193

3BT 23319

From
Kenya

Total

Quan- Value Quan-
tity in0XPs tity

Tous Rs. Tons

20,694 17,706 B4,738
24,188 20226 42,806
32,725 27,658 60,564
J8.631 31,205 76,487
33923 30,618 61985
47,710 42,367 134,414

TABLE NO. 5.

Exports of Indian Raw Cotton to Other Countries.

(a) Excludes Burma.

K. Japan

Value Quantity Value
in Q00's in 00(rs
Rs. Tons Rs,
16,034 193686  1,11,231
33,741 107,414 113,761
34,193 36681 215320
43,147 314,187 1,799,131
65350 433,223 254,117
42,756 242,695 1,47,808

TABLE NO. 6.

Value
tn U00s

- Ra.

72,578
35,570
52,9138
67,48
58,465
121,332

Total

Quantity  Value

in Q005

Tons Rs.

364,852 203,72
LTI 27527
623,276  3,49,530
606536 337,70
T6,133 444,09
487,784  2,90,30¢

Yearly Mill Consumption of Cotton in India by Varietie:

{All figures in 000's of bales]
of 400 b, each

Vear ending

31st July, 1932

Eid

”

(il

"

1933
1934
1935
1936
1837

2,296
2,268
2,229
2,559
2,617
2,545

tian
190 63
135 35
40 42
67 64
70 54
18 56

151
197
203
240
271
335

Indian American Egyvp- Sundries Total

2,700
2,63
2,51
293¢
3012
2,95
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TABLE NO. 7.
Consumption of Indian Cotton in the various Provinces of
British India and Indian States.
(Based on returns made under the Indian Cotton Cess Act).
(Figures in bales of 400 lbs.)

BiiTIsH INDIA 1932-33  1933-34 193435 1935.36 1936-37
[lombay Island . 570501 BKiGR52 604618 668409 613,180
Ahmedabad 335640 353090 378458 304,665 301,505
Rombay Presidency .. 1,104,718 1078344 1201309 1,177,273 1,100,364
Madras Presidency .. 260430 273,852 206330 349.499 303,533
U'nited Provinces . 265018 280542 289,081 307,493 316,833
<. P. & Berar 118317 108298 121,300 122900 124,054
Bengal .. 107,376 102,960 105,989 99,774 86,448
Fumjabland Delhi ... 88852 7185 78137 87832 93473
tLest of British India ... 31,736 33,011 36,661 41,080 35,377

Total of British lndia .. 2,006,187 1037812 2128787 2,175,861 2,164.980
l'otal of Indian States 372,828 452083 424,603 433517 447860

Total for India .. 2,379,015 2280930 2,553,440 2,600.378 2612140
TABLE NO. 8.

Imports of Cotton Twist and Yarn into India.
(000's omitted)

U X. Japan Total
VAR Quantity Value Quantity Value Quantity  Value
1hs. Rs. 1bs. Rs. Ibs Rs,
19.2-33 13,357 13180 18,149 16071 45103 37882
19-4-3 9,952 9,578 11,684 9,567 32,0585 25,750
10:,-35 9,792 10,050 11,339 11,595 34,022 30,986
9236 9767 9745 21,307 17921 44570 37119
1937 7,662 7887 15,830 13,742 28,520 25487
195-38% 6,632 7763 14643 16824 21998 25073
*{Excludes Burma)

TABLE NO. 9.

Imports of Cotton Manufactures into India.
(000’s omstted)

U. K. Japan Tatal
Y1 R Quantity Value Quantity Value Quantity Value
Yds. Rs. Yds. Rs. Yis. Rs.

193. 33 597,119 1,20,966 579,735 78539 1225279 2,12,501

193, 34 425833 87465 349041 44313 795763 1,34917

193 15 552,394 1,11,440 373774 51,958 943714 169289

1837 36 439,676 90,055 495738 63,526 946,729 1,57,796

193 37 334,165 73,077 416947 5599 763,985 1,33,672

1937 38* 264,606 64,207 306202 45935 590,950 1,16,966
‘Excludes Burma.
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TABLE NO. 10.

Exports of Cotton Twist & Yarn, and Cotton Piecegoods

from India
(000's omitted )

Year Twist and Yarn Piecegoods
Quantity Value Quantity Value
1bs. Rs. Yds. Rs.
1932—33 15,108 7,865 66,442 20,861
1933—34 16,388 8,172 56,461 16,630
193435 12,789 6,272 57,693 17,670
1935-36 9,668 4,694 71,250 20,295
1936—37 12,137 5,862 101,636 26,328
1937—38 40,124 20,253 241,255 65,032
TABLE NO. 11.

Quantity of Yara Spun and Woven Goods Manufactured
in Indian Mills.

(000's omitted)

Year ' Yarn Piecegoods
hs. Yds.
193233 1,016,422 3,169,899
1933—34 621,061 2,945,052
1934—35 1,001,420 3,397 456
1935—36 1,059,117 3,571,371
1936—37 1,054,117 3,571,987
1937—38 856,900 3,030,000

{Nine months)
TABLE NO. 12.

Consumption per capite of Cotton piecegoods (including fents)
and handloom products in India

Year Net " Net Estimated Net Per Capit -
imports available Handloom available consumpti
Mill production for Yds,
production consumption
(Al figures in crores of yards)
1931--32 76 288 150 514 14.28
1932—33 120 31 170 601 16.70
1933—34 77 289 144 510 14.17
1934—35 97 334 146 577 15.60
193536 97 350 166 613 16.57

1936—37 79 347 149 3735 15.54
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PUMPS

For Fire, Water Supplies, Etc.

CENTRIFUGAL
STEAM
POWER

CONDENSING PLANT
WATER METERS
AIR COMPRESSORS

FIRE PROTECTION
FILTRATION PLANT

We Invite Your Enquiries

WORTHINGTON-SIMPSON Lrtp.

CALCUTTA—BOMBAY LAHORE-—DELHI

Head Office for India
10, Clive Street, Calcutta.

N oe— : —_—
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HUKUMCHAND
Electric Steel Co., Ltd.

Manufacturers of

STEEL CASTINGS
from

Electrically Melted Steel, British
Standard Specification Guaranteed.
Specialists in Material for Railway

Rolling Stock.

Managing Agents:

Sir Sarupchand Hukumchand & Co.
30, Clive Street, Calcutta

Works :
8, Swinhoe Street, Ballygunj
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THE

BRITISH ARC WELDING C0.

(INDIA), LIMITED

Managing Agents :
Mackinnon Mackenzie & Co.

Welding Work of Every Description Undertaken
under the charge of Expert European Welders.

APPROVED BY THE BOARD OF TRADE ;
LLOYDS REGISTER OF SHIPPING, etc.

Expert Advice given to clients free
of charge

All inquiries to—

The General Manager The Manager
Garden Reach Workshops Ltd. Mazagon Dock Litd.

43-46, Garden Reach OR BOMBAY.
CALCUTTA.

Telegrams:

“ARCAWELDO,” CALCUTTA & BOMBAY.

EEEEENEE R W EE SRR U I T e 0 O 0 L B R

.....'.-'-‘-...-.l.....‘l.‘-..'.'.'.'.'.---'..-".-...---‘--.'-..-.......-...'IIIIIII

o4
|



THE INDIAN COTTON TEXTILE INDUSTRY~—1938 ANNUA'.

i AR R L L LU L L E R N R T AN TR A IR R I SR I T R RS IR ™ 28R DEANBERESEEUBIRAAR LS

ENQUIRE FROM

K. 0 BRADY & Co, Lid

Bombay, Calcutta, Madras, Cawnpore & Ahmedabad

For all classes of :

TEXTILE EQUIPMENTS,
MACHINE TOOLS,

LIFTING AND TRANSPORTING MACHINERY,
RAILWAY PLANT, POWER INSTALLATIONS,
BELTING AND LEATHER GOODS,
HIGH PRESSURE STEAM VALVES & FITTINGS,
COMPLETE PLANTS FOR SUGAR FACTORIES,
STEAM & WATER METERS & RECORDERS.

Insurance Business of all Descriptions
Factory Valuations a Speciality

Agents for:

Cotton Spinning and Weaving Mills,
Printing Works, Sugar Factories, etc.

Registered Office :

Royal Insurance Buildings,

CHURCHGATE STREET, BOMBAY.
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TABLE NO. 13.

Protective Duties realised from imports of Cotton Yarn and
Piecegoods in India.

((000's omiticd)

Year Cotton varn Cotton fahrics Cotton fahrics
and thread of not of
British British
manufacture manufacture
Rs. Rs. Rs.

193132 3722 1,80,16 1,90,72
1932-33 54,87 3.00,49 3,52,16
1933—34 40,17 2,1042 2,5044
1934—35 32,58 287,26 2,58,38
193536 40,82 2,24,69 3,30,24
1936—37 24,46 167,48 294,64
1937—38 20,26 1,31,00 2,49,00

TABLE NO. 14.

Changes in Customs Tariff on Cotton Yarn, and Piecegoods
in India since 1894. *

YARN
S counts Date Tariff Nates.
I-om 10th March, 1894 to 26th Decr. 1894 Free
27th Decr., 1894 to 2nd Feby,, 1896 ... 5 p.c. ad velorem.
3rd Feby,, 1896 to 28th Feby,, 1922 Free
Ist \Iarth 1922 to 21lst Septr., 1927 5 pe ad valorca

22nd Septr., 1927 to 29th Septr., 1931

[ #a]

p.c. ad zalorem
or 11 as. per b
whicheveris
higher.

30 Septr., 1931 to 30th April, 1934 ... 6!4 p.c. ad valorem
or 174 as. per
Ib. whichever
is higher.

*An excise duty was imposed on cotto:l—;:;c-e;&:lq_ \\-fov;n 1;1 I_nd1an
mi s at the rate of 314 per cent. ad valorem from 1896. This excise
duviv was suspended in December, 1925, and abolished in 1926.
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From 1st May, 1934 ——(Effective up to 31st March, 1939).

Counts upto 50s—

(i) British Manufacture:— e 5 pe ad wvalor s
or 114 as. | r
Ib. whiches r

is higher,
(i1} Not of British Manufacture:— ... 614 p.c. ad valor m
or 174 as. | r
Ib. whichey :r

is higher.

Counts above 50s—

(1) British Manufacture:— - 5 pc oad valorcem
(ii) Not of British Manufacture:— ... 614 p.c. od valoron

COTTON PIECEGOODS.

Date. Tariff Rates.
From 10th March to 26th December, 1894 Free
»  27th December, 1894 t{o 2nd February,
1896 e 3 pe. oad walorea
w 3rd Febry., 1896 to 6th March, 1917 ... 341 p.c. ,, "
» 7th March, 1917 to 28th Febry., 1921 ... 7Y% pec. , N

Ist March, 1921 to 3rd April, 1930 ... 11 pec. , »

Changed classification. (From 4th April, 1930).
(E fective up to 31st Morch, 1939).

PLAIN GREY OTHERS
Dars British Foreign British Foreig:s
Ad valorem  As. Ad valorem As. Ad vaiorem Ad
%o per lb, o) per 1h. % valorem
(whichever is higher) (whichever is higher)

dth April 193) 15 or i 20 or 3} 15 2.1
1st March 1931 20 or 33 25 or 3} 20 5,
30th Sept 1931 25 or 4§ 3Ng or 43 25 Nl

30th Augp. 1932 24 or 43 a0 or 53 25

Tth June 1931 2y or 4} % or 63 25 :
Sth Jan. 194 25 or 43 5  or 51 25 E
1st May 1934 25 or 4} 5%  or 5§ 25 A



COTTON INDUSTRY AT A GLANCE xix

PRESENT POSITION.

*Government of India Notification:—No. 341-T (10|36 dated
25th June, 1936.

Cciton fabrics, not otherwise specified, containing more than 90 per
cent. of Cotton:—

(i) grey piecegoods (excluding bordered grey chadars, dhuties,
saris and scarves)}:—

Of British Manufacture .. 20 p.c. ad valorem
or 3% as. per lh
whichever is higher.

Not of British Manufacture . 30  pec. od valorem
or 514 as. per lb.
whichever 1s higher.

(it) Cotton piecegoods and fabrics not otherwise specified :—

Of British manufacture ..o 20 p.c. ad valorem.
Not of British manufacture .. 50 pe

3 ”

* In accordance with the recommendations of the Special Tariff Board
Re .ort, 1936.

*Government of India Commerce Department Notification:—
Dated 1st April, 1937.

{1} In exercise of the power conferred by section 19 of the
S¢v Customs Act, 1878 (VIII of 1878), the Governor-General in
Co il is pleased to prohibit the bringing into British India by Sea
or ¢ land of goods liable to duty under item No. 49 (1} (b) of the
Fii . Schedule to the Indian Tariff Act, 1934 (XXXII of 1934), and

»2} In exercise of the powers conferred by sub-section (1) of
se¢ n 4 of the Indian Tariff Act, 1934 (XXXII of 1934), the
Go rnor-General in Council is pleased to increase the duty chargeable
un' - the First Schedule to the said Act on the articles specified in
the anexed table to the extent set forth therein.



Article,
of entry in the First
Schedule under which

COTTON INDUSTRY AT A GLANCE

Present rate of duty
chargeable under the
Indian Tariff Act.

with number

chargeable. (up to the 31st March
1937}.
1 2
48(1) Fabrics, not
otherwise speci-
fied, containing
more than 90
per cent. of
artificial silk—
{b) not of British 50 per cent ad valorem
manufacture. or 4 annas per sq.
yard, whichever is
higher.
48(5) Fabrics, not

{a

(ii) not of British

)

otherwise speci-
fied, containing
not more than
10 per cent. silk
but more than
10 per cent. and
not more than
90 per cent
artificial silk.
containing 50

per cent. or
more  cotton—

50 per cent ad valorem
or 314 annas per
sq. yard whichever
is higher.

manufacture.

(b) containing no

(ii) not of British

cofton or con-
taining less than

50 per cent
cotton—

50 per cent ad-valorem
or 4 annas per sq.
yard, whichever is

higher.

manufacture.

effect from
April, 1937,

or 5 annas per

Increased rate of duv y.
with

‘st

50 per cent ad valor m

q.

Kiard, whicheve:r is

er.

50 per cent ad valc
or 4 annas per -

ard, whicheve
igher.

50 pet cent ad val

or 5 annas per

yard, whichev: -

higher.

The first notification prohibits the import into India of fents n
of silk or artificial sitk or sillc or artificial silkk mixtures, while the se.
raises the level of duties payvable on perfect artificial silk pieceg:
and on artificial silk mixture goods imported from foreign count

By Notification No. 30—Customs, dated the Ist May, 1937, .
Government of India, in the IFinance Department, (Central Reven: s

prohibited the bringing into British India of imports of fents lial=
duty under item 49 (1) {a) of the first schedule, which were 1
factured in Japan and were shipped from Japan on or after Ist A

il

1937, unless they are covered by a certificate issued by or on beha' | of
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WATER TUBE BOILERS

Manufactured in exact Accordance with

The INDIAN BOILER REGULATIONS

Invite our Quotation before you buy

Krupp Indian Trading Co., Ltd.

{ Incorporated in Germany )

BOMBAY CALCUTTA
P. O. Box 660 P. O. Box 2163
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STEAM TURBINES ELECTRIC PLANTS
STEAM ENGINES ELECTRIC MOTORS
DIESEL ENGINES | ROLLING MILLS
COMPLETE

BOILER HOUSE EQUIPMENTS,
COAL HANDLING PLANTS, ETC.

SHODA (INDIR)LTD.

BALLABRD EST#';g. BOMBAY LIFE BLDG.
P. O. Box No, Box Ho, 27
BOMEBAY. HEW DELHI,
CHITTARAHJAN AYENUE
P, Q. Box Na, 2377
CALCUTTA
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Every time you pu hase,
low grade cables you riun a_.?
number of RlSKS--They might
deteriorate rapldly, they
might leak, they mliht fail
altogether,
When the best//costs so
little more mlght" not eco-
Specify
. cables and

Henley C. M. £
cut out RISK./

THOM - F PURVES
E¥CLL . IVE LICEMBEES
HIMBIS OF Ted Cmi &
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GUARDIAN OF INDIA'S WORK AT A GLANCE

First Policy issued on: 3rd November 1934
{ As on 31-12-1937 }.

Tetal Proposals Business ‘Security deposited
secured. Completed. with Govt. of India,
Cver RUPEES ONE QOver RUPEES ONE
CRORE & FORTY CRORE & TEN RUPEES TWO
LAKHS. LAKHS, LAKHS,

The business done by the Company—only a child of three
years—is a Unique Record in the whole of India.
The reasons for this unparalled success are:

Attractive Schemes—Low Rates of Premium—Sound Manage-
ment—Good Treatment and Lucrative Remuneration to its
Workers
~Full particulavs regarding assurances and regarding Agencies
can be had without the least obligation on application,
either to the Head Office of the' Company or to Mr. A. N,
Gupta, Branch Secretary ol the Company at No. 1

Mangoe Lane, Calcutta.

The Guardian of India N. NARAYANAN
INSURANCE CO., LTD.
Head Office: Esplanade, Madras, | Managcr.

-

SUPPORT INDIAN INDUSTRY
By using

Dhakeswari Cotton Mills Product

Manned by 3000 Bengalees,

Manufacturers of
DHUTIES, SARIES, TWILLS, LONG CLOTHS Etc.

with own yarns up to 1208
And

"~ SUPPORTERS OF COTTAGE INDUSTRY

By

""ﬁ;.‘-:' .

supplying Superfine and Hosiery yarns
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COTTON INDUSTRY AT A GLANCE

‘ndia.

L

xxi

‘he Department of Commerce and Industry, Japan, autho:ising expust

Text of Indo-Japanese Protocol of 1937

( Effective till 31st March, 1940 )
Indo-Tapanese Protocol of 1934 and 1937

After prolonged negotiations between the Government of India
. the representatives from the Government of Japan, the draft Pro-

1 was signed at Simla on the 12th April, 1937,
woe till 31st March, 1940.  In the main, the terms of the new Protocol
are substantially similar to those of the expiring Protocol.
- is made in the following table of the higures of mmport quota of
_anese piecegoods and the export quota of Indian raw cotton to
a1, according to the 1934, and the 1937 Protocols:—

The basic quota of Japanese Cotton
siecegoods to be exported to India
n the piecegoods year (viz., April
.0 March) shall be

.nd it shall be linked with
»f Indian raw cotton exported to
apan in the corresponding cotton
-ear (viz., January to December).
.n case the export of Indian raw
atton to Japan in any cotton year
hould exceed 1,000,000 bales, the
uota of Japanese cotton piece-
.wuds for the corresponding prece-
oods year shall be determined by
wreasing the above basic quota at
i rate of 1,500,000 yards to every
. lditional 10,000 bales, provided
at quota should in no case
—iceed
piecegoods year shall be divided
"0 two hali-yearly periods the
- st half-yearly period running
“om  the 1Ist April to 30th
. -ptember and the second hali-

+arly period from the lst

1934

Protocol
(Including
Burma)

(Yds.)
325,000,000
(Bales)
1,000,000

(Yds.)
400,000,000

It is to remain in

A compari-

1937

Protocol
(Excluding
Burma)

(Yds.)
283,000,000
(Bales)
1,000,000

(Yds.)
358,000,000



COTTON INDUSTRY AT A GLANCE

Octaober to 3lst March of the
following year, the quota for the
first half-yearly period shail be ...
and a transfer from the quota
for the first half-yearly period to
the quota for the second hali-
yearly pericd shall be permitted up
to a maximum of

The quota of cotton piecegoods
shall be classified into the follow-
ing categories in conformity with
the following percentages:—

plain greys

Coloured and others
This category is divided in the
following manner under the new
Agreement :—

Plain greys

Bordered greys ...

Bleached (white) goods

Printed goods

Other  Coloured

waoven) goods
The 1937 Agreement also stlpulates
that the quota is exclusive of cotton
fents, i.e., bona fide remnants not
exceeding four yards in length,
and that the quantity of cotton
fents imported from Japan into
India in any cotton piecegoods year
shall not exceed 8.95 million yards,
the Government of India agreeing
that customs duties on cotton fents
shall not exceed 35 per cent. ed
palorent.

(dyed or

(Yds.) (Yds.)
200,000,000 179,000 <11
20000000  25,000:0
1934 1937
Protocol Protocol
{ Including {Excludir:
Burma) Burtna)
45 per cent.
34 per cent.
40 per « -t
13,
10,
20 ,
17 r”

For various other tables, refer to the following pages.

30, Puddupukur Roead, Calcutta.
Dated 18th June, 1938,

M. P. GANDHL
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I HE cost of the electrical installation of

a mifl is a very small proportion of the total
costs. A break-down in any part of the elec-
trical installation may involve losses in produc-
tion to the extent of several lakhs of rupees.

Moral, use only the best and minimise your

risk of break-down and consequent losses ,

Specialists in Electrical Contracting.
Agents for Ferranti's Power Transformers,
Meters and Instruments.

CALLENDER'S CABLE & CONSTRUCTION
Company Limited ) '
Bombay, Calcutta, Madras, Lahore, Delhi, Ahmedabad.
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Kesoram Cotton Mllls

LIMITED

T A T T

USE KESORAM CLOTH

AND
Promote development of indigenous
concerns.

L T T R A T o e e T

Mill managed, controlled and
financed only by Indians

e & e e e

Excellent designs of Cloth
AT MODERATE PRICES.

e — —
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Managing Agents :

BIRLA BROS. LTD.
8, Royal Exchange Place,

CALCUTTA
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|
Demand Tata Steel L

Bars, Structurals, Plates,  Rails.

Specify
“Tiscrom”, production of which, on a
commercial scale by us, renders India
independent of foreign supply of High
Tensile Structural Steel. ;

Buy
Tata’s Galvanized Corrugated Sheets |
Thousands of Tons are sold and are in |

constant demand throghout the length .'
and breadth of India. f:

THE
"ATA IRON & STEEL

Company, Limited
100, Clive Street
CALCUTTA.
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For Cotton Mills.

[N cotton mills employing ring spin-
ning machines, our three-phase com-
mutator motors of special construction
for this service provide an ideal
solution of the driving problem. By
the provision of automatic regulation,
considerably increased production can
be obtained on any spinning machine.
The excellent construction of our
motors and apparatus is demonstrated
by bundreds of equipments supplied
to spinning mills.

Get in touch with our experts.

ASEA ELECTRIC LTD.

(Incorparated in England, Liability of Members Limited.)

P. O. Box No. 941, P. O. Box No. 194,
BOMBAY. ‘ CALCUTTA.
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THE
Indian Cotton Textile Industry—
(1938 Annual)

(A4 Review of the Indusiry in India, 1937-38)

Introductory

* will be very uscful for a proper understanding and appreciation

of the condition and prospects of the Cotton Textile Industry—
the largest and most typical Indian industry—during the year
7-38 and of its place in the National Economy of India, if we

_‘n with a brief resume of the vicissitudes of the cotton milt industry
'ndia from the date of its establishment.*

Cotton Mills in Pre-War Period.
As early as 1818, the first Cotton mill was established at Fort

I <ter near Calcutta, but the real development of the cotton mills
: he modern joint stock basis dates in this country from
*  when the Bombay Spinning and Weaving Mill  was  establish-

t Bombay. This was followed by other mills in Bombay and
iedabad. These mills declared such large dividends that more
more capital and enterprise were drawn to the industry, and

v .rds the end of the last century, we had no less than 156 mills with
i .al nominal capital of Rs, 14,19,50,000 and equipped with a total

Jlement of 36,600 Jooms and 4,036,100 spindles.  The Swadeshi
-memt of 1906-10 gave a great impetus to the development of the
m mill industry in this country, and by 1914, the number had
ased to 239 with a total nominal capital of Rs. 20,00,14,000 in

¢ stock and £200,000 in sterling stock, and equipped with a total
llmemcnt of 90,208 loom% and 6,208,758 spmdles

"For a detailed hlstory, ‘vide The Indian Cotton Textile Industry.—

193" Anpual.
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Position During the Great War

On the eve of the Great War, India was recognised as the fou th
greatest cotton manufacturing country of the world. Restriction of
imports from the belligerent countries enabled the industry to m ke
much headway during the war pertod, and for a time the indu: n
experienced unprecedented prosperity, so much so that round al. w
the closing years of the war the indusiry earned average profits of
about 30 per cent,

Abolition of Excise Duty in 1926

But troubles were brewing ahead for the industry. The mer e
of fureign competition witnessed immediately after the Great Y.or
caused such 2 slump in the industry that 1t had to seck assistance I~ m
the Government. The assistance given in 1923 by suspension a ier
considerable agitation by the Millowners, of the excise duty of .'.
per cent. ad valorem on all goods manutactured 1n Indian mills, 1+ m
Ist October, 1925 and its lotal abolition i 1926 did not powv
adequate.* The Japanese were determined to make a bid fur i
Indian market, and so they reduced the prices of Japanese good:
the level of reduction effected in the price of Indian goods by e
abolition of the excise duty. The Industry had therefore to -k
help again from the Government.

The First Tariff Board

In compliance with the representations of the Industry, e
Government of India appointed the first Textile Tariff Board v :th
Mr. {now 8ir) Frank Noyce as Chairman, m June, 1926, Its 1emins
of reference were as follows:

1. To investigate the condition of the cotton textile indv vy
in India, with special reference to the industry v
Bombay and Ahmedabad ;

2. To examine the causes of the depression in the industry
tu report whether they are of a temporary or permi:. it
character;

3. In particolar, to consider whether, and if so, to what ext.nl.
the depression is due to the competition of other coun’ ¢
in the home and export trade;

*For a detailed history of the excise duty, its effects and the
agitation for its abolition, see pages 70, 71, 108, 109 etc. of The Ir ian
Cotton Textile Industry—1937 Annual.
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4. To report whether, having regard (i) to the fact that the
industry has long been firmly established in India, and
(1) to the interests of the consumer and to all other
interests affected—

(2) the industry is in need of protection, and

(b) if so, in what form and for what period, protection
should be given; and

5. To make any recommendations that are germane to the
subject.

The Board recommended a general increase in import duty as a
asure of protection to the Industry, but the Government having

~ned that there was no case for same, took no action on the matter.
s resulted m a country-wide agitation. Meanwhile, the Japanese

npetition became keener and keener.  And at last 1o satisfy public
mion on the subject, the Government of India i August, 1927
ided to levy a specific duty of 134 annas per Ib. on all imported yarn,
iess the value was in excess of Rs. 1-14 in which case the duty was

uil at 5 per cent. ad valorem. This arrangement was to remain in

--ve tll 31st March, 1930.

Revised Dutics on Piccegoods

An increase in duty on yarn only, helped the industry to some
ent.  But as a measure of full relief it was of little help as the
anese competition was day by day becoming much more fiercer. So
- Industry again represented to the Government for help, and in July,
29, Mr. G. 8. Hardy, 1.c.s., was appointed to examine the possibility
substituting the system of specific duties in place of the ad valorem

cevssment of cotton piecegoods.  He was also asked 1o investigate,

ung other things, “what changes have taken place since the Tariff
ard reported, in the volume of imports, classes of goods imported
| the extent and severity of external competition with the products
the Indian mills.”

After the publication of his report, several conferences took place
xcen the Government of India and the representatives of the textile
ustry, and as a sequel to all this, the revenue duty on piecegoods
< raised from 11 to 15 per cent. ad walorem in April, 1930, coupled
1 an additional (protective) duty of 5 per cent. on all cotton piece-

- s imported from countries other than U. K. with a minimum

Afic duty of 3 annas per lb. on plain grey goods whether manu-
tured in the U. K. or elsewhere.
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Second Textile Tariff Board.

But when increasing the duty from 11 to 15 per cent. the Gove
ment of India made it clear that it was dictated by considerations
revenue alone, and that the additional protective duty was meant mer
fo provide a shelter under which the cotton textile industry espget:

-
\T
Iy

v

in Bombay might be able to re-organise itself. By the two Finance A 1

of March and September, 1931 the revenue duty was further incres -

ta 25 and 314 per cent. on U. K. and Foreign goods respectiy
with a minimum specific duty of 434 annas per Ib, whether manu

tured in the U. K. or clsewhere. But even this increased duty fa -
to afford the industry the relief that it sorely wanted against exte: w;

competition,

Terms of Reference

For, the continuous depreciation of the Yen since December, 1' 3

brought about such a heavy fall in the prices of Japamese goods

the products of the Indian Industry could not stand against - ¢

competition. Seeing the plight of the industry and in response t

repeated representations, the Government of India appointed in A+

1932, the second Textile I'ariff Board under the chairmanship of D
Matthai for an immediate enquiry.

Its terms of reference were as follows:

1. Whether the claim of the Indian cotton textile industr
protection has been established ;

2. 1f the claim is found to be established, in what form pr
tion should be given and to what extent.

3. If it is proposed that protection should be given by n .

of import duties—

{a) whether the same rate of protection is required ag
the competition of goods manufactured in the U
Kingdom as agatnst the competition of goods
factured elsewhere; and

(&) what rates of duty are recommended in respect of -
(1) cotton piecegoods;
(2) piecegoods made wholly or partly of artificial sifk.
(3) cotton twist and yarn, according as they are 1
factured—
~ A—In the United Kingdom.
B—Elsewhere.
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Countrywide Prolest
The terms of reference evoked the strongest protest all over the

. ntry on the ground that there appeared to be no precedent of this
J: racter in references to the Tariff Board of various industries for
;uiry into the grant of protection. Tt was thought that such
« ricted terms of reference would prejudice the case of the Indian

usiry against foreign competition either from the United Kingdum
‘rom any uther country. Even the Cotton Industry Protection Act
1930 1mposed a differential rate of duty by which goods
dng from the United Kingdom had to pay lower rates of duties

.1 ptecegouds from other countries. This element of discrimination
. <ed the strongest opposition in the Legislative Assembly and there

- practical unanimity with regard to the question of adeqyately
‘ecting the industry against foreign competition either from U. K
‘rom Japan.

Supplementary Refercuces

Shortly after the appointment of the Tariff Board the situation
g the industry grew so serious, as a result of the fall in Rupee-Yep
ange and the consequent fall in the prices of Japanese piecegoods,
rts of which also increased at such an alarming rate, that the
-rament of India had to take immediate action to save the industry,
ferring the question to the Tariff Board, which they had previously
‘ituted, asking them to undertake an immediate enquiry with the
wing terms of reference:—

T'o report whether cotton piecegoods not of British manufacture
wing imported into British India at such a price as is likely 1o
-+ ineffective the protection intended to be afforded by the duty
sed on such articles under Part VII of the Second Schedule of
adian Tariff Act, 1894, by the Cotton Textile Industry (Protec-

Act, 1930, to similar articles manufactured in India; and, if so,
nsider—

(@) to what extent, if any, the duty on cotton piecegoods not
of Rritish manufacture should be increased and whether
in respect of all cotton piecegoods not of British manu-
facture or inrespect of cotton piecegoods, plain grey only
or of cotton piecegoods, others, only;

(&) whether the duty should be increased generally, or in
respect of such articles when mported from or manu-
factured in any country or countries specified ; and
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(¢) for what pertod any additional protection found to
required should be given.

Tariff Board Findings

The Tariff Board reported in August, 1932 to the effect tha:
depreciation of Japanese currency since the beginning of 1932
led to a remarkable increase in the imports of piecegoods from .
at very low prices and that additional assistance should be given ei
in the form of a system by which the tariff values of piecegoods n
he adjusted to counteract the effect of the depreciated exchange
by raising the ad valoresn duly on cotton piecegouds from 3144 1
per cent. ‘The Tariff Board also pointed out that Japan was the .
country whose currency was so depreciated as to endanger the sch
of protection for the Indian industry, and that the low prices at w
Japanese goods were being imported were such a menace that, in
the Indo- Japanese Trade Convention of 1904 debarred the Governr
from raising the duty upon goods of Japanese origin alone,
increased duty should be applied to all goods not of British manu
ture. The Government of India accepted the Tariff Board’s fim
of facts, and they took power under section 3 (5) of the Tariff

to alter the specific duty on plain grey goods as well as the ad ralo
duty, and directed that until 3ist March, 1933, the duty on all pr e

goods not of British manufacture should be raised from 3114 per «

to 50 per cent. ad wvalorem, the minimum specific duty on plain o ey
goods from countries other than U. K. being raised from 434 ar s

to 54 annas a lb.

Anti-Dumping Mceasures
But by the time the ad zaelorcm: duty had come into operat
the Yen had further depreciated, and in order to meet the vocifer

demands of the industry, the Government of Tndia increased v
effect from 7th June, 1933, the import duty on colton piecege s
imported from the countries other than U.K., from 50 per cenl. :
valoren to 75 per cent. ad valorcm, and the minimum specific duty 1 -
513 annas per lb. 1o 614 annas per b, Timmediately after the imposi: -

of these emergency duties, the Indo-Japanese Trade Convention

194 was revoked by the Government of India after giving no ¢
to Japan. This led to negotiation for a fresh trade agreement -

Japan. Dy the Indo-Japanese Trade Agreement of January, 1
the duties were again brought down to 30 per cent. with a aunu

specitic duty of 554 annas per 1b. while the import of Japanese P -
goods into this country was regulated according to @ fixed quota It .

with the purchase by Japan of a specitied quantity of Indian raw cot -

b
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At : hout the same time, in October 1933, another pact was concluded
witl: Lancashire (known as the Mady-Lees I"act) which was to remain
m { ree till 31st December, 1935, by which import duties on yarns and
pie - voods manufactured in UK., were to be favourably reviewed, on
-on~deration of Lancashire's promise to extend the usc of Indian
raw cotton in Great Britain.*  Immediately after the Mody-1ees Pact,
the .ancashire interests agitated for an Indo-British Trade Agreement
anie sought to reduce the import duty on UK. piecegouds in India.
Th- Indo-British Trade Agreement was concluded by the Government
of ‘ndia on the 9h January, 1935, against the wishes of the entire
cor: mercial community and the public in India.

Terms of Indo-British Agrecment

Under the terms of this Agreement 1t was conceded that “while
proiection to an Indian industry against unports of whatever origin
w3 be necessary in the interests of the economic well-being of India,
ithe conditions within industries in India, in the United Kingdom and
moreign countries may be such that an Indian industry requires a
hioer level of protection against foreign goods than agamst 1imports
of United Kingdom ornigin.”  The Government of India  further
u ertook “that the measure of protection to be afforded shall be only
s auch as, and no more than, will equate prices of imported goods
“air selling prices for similar goods produced in India, and that
whrever possible having regard to the provisions of this article, lower
ra -5 of duty will be imposed on goods of United Kingdom origin.”
Az ther clause stipulated “when the question of the grant of substan-
tic protection to an Indian industry is referred for enguiry to a Tariff

|

Bioord, the Govermment of Indie will afford full opportunity fto any
mstry comcerned n the United Kimngdom to stale ils case and 1o
dn coer the case presented by the other interested parties”  ([talics
i oy, The Government of India further undertook that “in the event
oty radical change in the conditions affecting protected industries
du ng the currency of the period of protection, they will on the request

ot l1s Majesty’s Government or of their own motion, cause an enquiry

1§

P

« made as to the appropriateness of the existing duties.” These
wu - preposterous concessions unheard of anywhere clse in the world.
Tls the Government of India in direct violation of public fecling
cur luded an agreement which was a negation of the Ifiscal Autonuomy
Covention and which was calculated to hamper the growth of indigen-
ou. Industries in the country.

- "For a fuller discussion_.u;ei;agie 60—133. Indian Cotton Textile
In¢ stry Annual for 1937,
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Special Textile Tariff Board

The Indo-British Trade Agreement was turned down by the Ini o
Legislative Assembly in March, 1935, but the Government of ©i Ii,
paid no heed to the verdict of the Assembly and of the public .
large, and stuck to the Agreement. What is more, in Septem or,
1935, they appointed a Special Tariff Board under the presidenc: o
Sir Alexander Murray.

Tts terms of reference were as follows :—

“To recommend on a review of present conditions and in he
light of the experience of the effectiveness of the exis. ny
duties the level of the duties necessary to afford adeg: e
protection to the Indian Cotton Textile Industry aga ns:
imports from the United Kingdom of (a) Cotton pi .
goods, (b) cotton yarn (c¢) fabrics of artificial silk -ind
(d) mixture fabrics of cotton and artificial silk. By
adequate protection is meant duties which will equate he
prices of imported goods to the fair selling prices fur
similar goods produced in India,

P

=

In the course of this enquiry, the Board will give a full op_r-
tunity to the Cotton Textile Industry, whether in :li
or the United Kingdom, to present its case and, if n. s
sary, to answer the cases presented by other inter..ied
parties,

The Board will not be required to make any recommendatio:.« in
respect of revenue duties.”

Gouvcrnment’s Concern for Lancashire

L

These terms of reference met with a chorus of disappr val
throughout the country. The commercial community and the polic
were greatly disappointed at the restrictive nature of the term ol
reference which did not give a free hand to the Tariff Board in mu ¢
their recommendations after a detailed review of the then exi- ny
conditions in the Indian Cotton Textile Industry. [t was stated hat
the decisions of the Tariff Board had already been prejudiced 1. the
Government of India and that the terms of reference were no: ing
short of a peremptory direction to them to make their recommend: -
according to the notions of the Government, irrespective of the ¢, <13
of such a proposal on the fortunes of the Indian Cotton 1. ik
Industry.  As regards the question of allowing foreign textile int. ¢

~ to present their case before the Indian Tarift Board it is hardly 1 ces-
sary to say that it ts on the face of it absurd how in any sches © ot



1938 ANNUAL - 1)

pre ection to an indigenous industry, foreign interests like Lancashire
ol n manuiacturers could be allowed to put forwared their case tor
conideration without detriment to the cause of the Indian industry.
W5 it to be assumed that the interests of the Indian Cotton lextile
Iniastry and the United Kingdom Textile Industry were identical and
- xtensive?  Or again was it reasonable that the Lancashire industry,
wh'-h was in a highly developed and efficient state, should be entitled
for .. certain amount of indirect protection in the Indian market in the
she e of preferential rates of duty on her textile goods at the expense
ui he indigenous industry? Bul all protests were like cries in the
wil-erness, and the Government of India, presumably under dictation
iro.; Whitehall, did not budge irom their position. Lancashire
int: rvsts once again triumphed, as they have always by their persistent
agi.~tion.

Tariff Board's Recommendations Accepted

The Tariff Board submitted their report in March, 1936 but its
pai-rcation was delayed till June, 1936.  The Doard recommended
tha: (1) the duty on plain grey goods imported from the UK. was
o e reduced from 25 per cent. ad valorem (or 434 annas per b,
wh: ever was higher) to 20 per cent. ad valorem or 3V aunas per b,
whe hever was higher; (31} the duty on bordered greys (i.e., chadars,
dhi. ties, sarees and scarves), bleached goods and coloured goods {ex-
clu:"ng prints) should be reduced from 25 per cent. to 20 per cent.
ad - sorem; (iii) the duty on yarns of counts above 30s. was to he
3 {or cent. ad walorem and that on counts 50s. and below 5 per cent.
ad . lorem or 1} annas per Ib., whichever was bigher. As regards
dut + on other goods, the Board came to the conclusion that the
exis g level of duties would afford adequate protection to the bndian
mil- The Government of India immediately accepted these recom-
mer Jdions  without consulting the Indian Legislature, and  the

red: ion of 5 per cent. duty was brought into force from the 25th
of J e, 1936, '

hese recommendations were already anticipated by the public
m o country and there was therefore no cause for surprise,
Whe <h there was for regret and disappointment.  The most
asto: -hing feature was the almost indecent haste with which these
rece: aendations were given effect to by the Government without
‘ons ling  either commercial opinion or the Indian Legislative
S5 Dly. There is even now an impression among a large section
"t Indian textile industry that the Mody-Lees Dact definitely paved
¢ for Lancashire industry to get a preferential treatment in the
Indic market. What is more, Lancashire 1s still agitating for furiher

2

[
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astounding concessions and preferences in the Indian market, and -
is the main reason for the delay in concluding the Indo-British 1-
Agreement which has been now under negotiation for the last v
years.

The Ottowwa Agreement of 1932 Denounced.

The genesis of the Indo-British Trade Agreement, now in
melting pot, lay in the Ottawa Agreement which was concluded
Ottawa between India and the United Kingdom in 1932 and w
raised a storm of protest all over the country. On 30th March, 1
the Indian Legislative Assembly turned down by a resolution*
Ottawa Agreement and its sequel, the Indo-British Trade Agree
to which we referred in a previous paragraph. The Assembly
resolved that the Government of India should conclude bi-lateral t-

expand her trade,

Indo-British Trade Negotiations of 1936-37

The Government of India gave notice on 13th May, 193f
His Majesty's Government in the United Kingdom for the termin:’

of the Ottawa Agreement in accordance with which the pact was |

to expire on 13th November, 1936. The Government of India

announced that as a first step in the conduct of the Indo-British T,
Negotiations, preliminary proposals would be prepared both by .he
United Kingdom and India and thercafter they would be exchan. .«

It was further stated that in the preparation of their prelimi

proposals the Government of India would associate with themselv.:
panel of unoffictal advisers, representative of commerce, industry -

agriculture in India. Another comonunigue announced that

following gentlemen would constitute the panel of unofficial advi s

to the Government of India:—
Sir Purshotamdas Thakurdas, Kv., c1LE., M.BE.
Mr. G. D. Bitla,
Mr. Kasturbhai Lalbhaj,
Sardar Datar Singh,

* * This Assembly recommends to the Governor-General in Cot

that the Ottawa Agreement, dated the 20th August, 1932, be termin "¢
without delay and a notice of denunciation be given in terms of Ar::
14 thereof. The Assembly further recommends that the Govern: -

of India should immediately examine the trend of trade of India
various other important countries and the United Kingdom and investi
the possibility of entering into such bilateral trade treaties with tis
whenever and wherever passible to bring about the expansion of ex.
trade of India in those markets and submit such treaty or treaties
the approval of this Assembly.”
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Nawabzada Liaquat Ali Khan,
Dr. P. Subbarayan,
Sir Edward Benthall, Kr.,

In a later communique 1ssued by the Government of India, it
wa. stated that in view of the fact that the negotiations were now in
pre ress between His Blajesty’s Government in the United Kingdom
an’ the Government of India for the conclusion of a Trade Apree-
m¢ - in replacement of that concluded at Ottawa in 1932 and which
wi due to terminate on November 13, 1936, it has been agreed by
the two Governments pending conclusion of a new agreement that
the 1932 agreement should continue in force subject to termination at
th: ¢ months’ notice by either side, unless it was replaced by a new
ar-ccment, It was further agreed that in the event of a failure of
th. conclusion of a new agreement neither party shall withdraw the
exiing preferences without prior consultation with the other party.
T~ unofficial advisers met in September, 1936, in order to examine
the proposals sent by the Board of Trade in England. It was freely
nerioned in authoritative circles and in the press that the gemeral
vicw which prevailed with the unofficial advisers was that the British
tri 'e proposals were pitched up too high and no useful purpose would
be -erved by considering them in that form and at that stage. It was
th refore decided to adjourn the conference till the British Board of
T: .Je’s proposals were reccived by way of reply. Tt was stated that
w".n they met at Delhi in December 1936, a unanimous note was
al- signed by the unofficial advisers including Sir Edward Benthall,
ar. ! in that note some fundamental principles were laid down, which
s uld be accepted by the U. K. Government before proceeding with
futher negotiations.  We understand that these fundamental principles
h. ¢ been found acceptable, but it remains to be seen what concrete
pr jwsals are made by the U. K. Government for preferences, having
reaard to the interest of India, which will no doubt be zealously
gvorded by non-official advisers. To us, it appears that concerted
eli-wts are being made in U, K. for a reduction of duties on Lancashire
g ls in India, in which alore U. K. is at present vitally interested.
W have no doubt whatever that the un-official advisers will radically
op-se all such proposals, in the interest of the preservation of the
€ -on Textile Industry which stands in need of protection of at least
20 ver cent. against U, K. piecegoods in accordance with the findings
of “he Tariff Board. 1In this connection it must not be forgotten that
anv promise for consumption of a lurge quantity of Indian cotton in
the U. K. market constitutes no sound reason for conferring any
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preferential treatment to the imports of piecegoods from U. K. in h,
Indian market, for cotton will continue to be bought by industriali .
countries, which do not favour imposition of duties on raw materi I
and again they will do so, only so long as they find it proftable, :
not vt of sentimental reasons.  The least that is  necessary i
guarantee by Lancashire for the offtuke of a stipulated quantity o
Indian colton, in order to improve the position of the cotton-grov or,
who has lost his previous markets elsewhere.*

We also fecl that the agriculturists’ interest will ultimately hu.
better protected by the expansion of the indigenous industry, wi -
shoulld be able in course of time to consume more cotton and ex; .
cotton piecegnods, than by relying on such purchases in small qus b
ties of our raw cotton, particularly of long-staple which we oursc e
can utilise, by countries like the U. K.

We will refer to this in a later paragraph in connection ith
the visit of the Lancashire delegation to India for further negotiati-ns.
in May 1938.

Statistical Progress of the Industry from 1926-27 to 1937-8

Tt would be of interest to sketch here the growth of the In fn
Cotton Textile Industry from 1926-27 to 1937-38.  The following * -ble
gives the annual production of yarn in Indian Mills from 1926-2
1936-37, and {for the nine months ended December 1937 :(—

Varn Spun in Indian Mills

{Millions of Ibs.)

Counts. 1026-27 10278 199820 192030 1030-31 132
1 to 20 . 51668 40480 08203 49388 51374 o
21 to 30 L B3I 26307 21301 971E2 25060  2u b
A1 to JO e 2766 33,76 3749 46.37 60.75 FRREN
Above JO 1153 I1.14 10.03 1528 27.31 B
Wastes . BM 81T 573 671 579
Total .. 80712  S08.94 (4820 83336 86728 9u Il
Connts. 10336 103334 192435 193536 199637 4LV
1 to 20 ... H994 £47.5 3732 504.1 592.0 ST
21 to 30 . 2975 2548 2823 2876 2688 20
a1 to 40 . T2 758 95 120 1Wo 110
Above 4 .66 374 439 585 6K ..
Wastes . B 56 58 6.0 8.4 !
Total .. 10164 9211 10007 1082 10540 'S

*For the growth of partxcular quahtles of cotton, export, etc. ide

Appendix B
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It will be seen that as compared with 1926-27, the figures for
1¢.26-37 show increased production of nearly 247 million lbs. or just
ar-ler 30 per cent. There has been only a slight increase in the
production of yarns of counts 30s. and below, whereas in yarns of
ccmts above 30s. the production increased from 38 milhon 1bs. to
at ut 184 million 1bs. Endeed the increase in the production of finer
c.omts of yarn is a noteworthy feature of the mndustry during all the
verrs from 1926-27 to 1936-37. This shows that while the Indian
mi‘ls are increasingly taking to spinning finer counts of yarn, in the
li--er counts the position has remained more or less stationary during
th period covered by the table. It will also be noted that the
porcentage increase of the total production of yarn in 1936-37 as
co npared with that of 1932-33 has been about 4 per cent. whereas in
connts aboge 30s. the increase has been nearly 80 per cent.

Imports of YVarn.

Turning to a consideration of the imports of yarn into this
crmtry we find that the imports of yarn from all countries during
10:4.27 totalled 49.42 million lbs. In 1929-30 the imports were only
4288 million lbs. In 1930-31 they fell precipitously to 29.14 million
Il There was a slight rise to 31.58 million lbs. in 1931-32. The
pe-ition of imports since 1932-33 is given in the table below:

Imporis of Yern Into India

(In Millions of 1bs.)

Counts © 0 1932-33  1933-34 193435 1935-36  1036-37 1947-38
“as 1 to 20 .. 09 03 04 02 04 } iy

21 to 40 w220 15.0 92 14.9 5.3 -
Ahove 408 . 64 5.7 8.4 8.7 8.5 32
"wofolds & Doubles 158 1.0 160 20.7 144 12.3
Total . 451 320 340 445 985 182

In 1935-36 the imports were 44.57 million Ibs., in 1936-37, 28.52
mi wn lbs. and in 1937-38 they dropped to 21.9 million lbs. only.
T1: - imports of yarn into this country in recent years have gone down
cor jstently, Tt will be apparent from the figures of production quoted
ab.e, that the fall is due to the headway made by the indigenous

mii. in the production of counts between 21s. and 30s. during all these
Vel ;.

The figures of the value of imports were Rs. 3,71 lakhs in 1_935-36,
< 2,55 lakhs in 1936-37 and Rs. 2,50 lakhs in 1937-38.

-
2
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Production of Piecegoods
Coming to the production of piecegoods by the indigenous -nill:
we find a progressive increase in production during this period. The
following table gives the annual production of piecegoods in Iiign
Mills from 1926-27 to 1936-37 and for the nine months ¢:le!
December 1937,

Production of Piecegoods in Mills

(In Millions of Yards)

Year. Grey and Coloured Total
bleached piecegoods  piecegood:.
1926-27 15772 681.5 2258.7
1927-28 1675.0 681.6 2356.6
1928-29 1409.6 483.7 1893.3
1929-30 1814.9 604.1 2419.0
1930-31 2003.5 557.6 2561.1
1931-32 2311.1 678.8 2989.9
1932-33 24233 7469 31702
1933-34 22651 680.1 29452
1934-35 2641.6 755.8 33974
1935-36 27734 797.8 35713
1936-37 27617 810.2 3571.9
1937-38 (Apl to Dec.) 23540 676.1 3030.2

It will be seen from the figures given above that the total incroase
in the production of piecegoods in Indian Mills in 1936-37 works out
at over 80 per cent, as compared with 1926-27, and as compared to
1932-33, the increase works out at about 12 per cent.

Imports of Piccegoods into India

As against this progressive increase in the production of picce-
goods by the Indian Mills, we find a precipitous fall in the mp s
of piecegoods in this country over the same period. Thus the 1mp. rts
of piecegoods into India from all countries during the four years f:m
1926-27 to 1929-30 respectively amounted to 1788 million yards, 1773
million yards, 1937 million yards and 1919 million yards. There ::as
a steep fall in 1930-31 and 1931-32 to 890 million yards and .76
million yards—to which several causes are attributable such as :he
slump in world trade, the revival of Swadeshi sentiment in [I' i
etc. ‘The imports again rose ta 1193 million yards in 1932-33 masly
caused by the heavy umportation of Japanese piecegoods into li.iia
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.- the year, on account of the depreciation of the Yen. There

lur
wiis - steep fall in imports to 760 miilion yards in 1933-34 and
Athe gh in 1934-35 and 1935-36 they rose to 943 million yards and
w6 .itlion yards respectively, in 1936-37 they again showed a decline
7" million yards and in 1937-38 the imports diminished still further
0 3 ) million yards,
“he table given below will give the imports of piecegoods into
Indi. during the past six years according to qualities:
Imparts of Piecegoods in India
(In Millions of yards)
1932-33  1933-3 1934-35 193536 1936-37 1937-38
v 17 146 178 212
Grer (Unbleached) 2 21 133
Ro:lered Grey 138 90 119 120
Wiie (Unbleached) 413 202 285 263 219 202
Prized Goods 237 140 200 218
Dy..} Goods 148 102 127 103 ) 282 255
Celoured Woven Goods 40 26 3 30
Te: .1 piecegoods 1193 760 943 946 764 590
The fall in imports is due to the increased production of Indian
Mi < and handloums. The differences in classification of indigenous
pri uction of piecegoods, and of the imported piecegoods make it
iy or difficult to institute comparison of the various descriptions of
Inan mills’ production with those of imported ones.
The value of the impart of piecegoods was Rs. 16 crores in
191 .36, Rs. 13 crores in 1936-37 and Rs. 11 crores in 1937-38.

rig’
IHL..

Exports of Piecegoods from India

The exports of Piecegoods from India have been on the decline,
up to the year 1935-36, During the last two years, however,
. has‘been able to increase its exports to a considerable extent.
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The following table will show the quantity of piecegoods expo 1wl

during the last few years:

War .y o
Average 1929-30  1930-31  1931-3? 1932

{In thousand yards)
Cotton Piecegoods :

Grey .. 7TABT6 15,043 9,79 853 4,68
White . 1,475 1,199 399 267 35~
Coloured .. BOSTT 117,184 £7.520 93,784 61,40

Total . 1506428 133426 97,715 LOAGIH 6644

1933-3¢  1934-36  1935-36  1936-37 19373~ -
Cotton Piecegoods :

Grey . 4165 6350 8867 23229 90341
White 292 534 1,323 4644 1570
Coloured .. 52004 BOR0Y  GLOB0  TAT63 135211

Total 56461 57,603 T1.250 101,636 241255

The value of the exports of piecegoods from India during I
last three years is given below, as it will be of interest:—

€

1935-36 1936-37 1937-:3
Rs. Rs. Rs.
Valite 20,294,908 26,328,120 65,032 %8

India used to have a large market for yarn in China and a coi -+

derable market for piecegoods in Africa and other countries of
Near East. The Chinese market for yarn was lost during the G
War and a large proportion of the market for piecegoods was :
from 1918 to 1929. 'The chiei reason for the loss of the picceg:
market was of course the incursion of Japan. Since 1933-34 we b
been able to gain our markets outside India. Although our
exports constitute a very small proportion of the total India product;
their tmportance 15 not negligible so far as the Mills in Rombay
concerned. The recovery of export markets has been mainly at
expense of Japan. The following table shows the share of Bom:
in the total exports of piecegoods from India:

1935-36 1936-37 1937- .
yards yards yard.
Rombay 48,612,437 71,027 865 179,702
Total of India 71,250,465 101,635,767 241,253,

* Includes Exports to Burma.
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Exports of Yarn
I'he exports of Cotton Twist and Yarn have greatly fallen during
the st iew years but during the vear 1937-38 the export of yarn
re- ved a great fillip.  The figures of the export of yarn from India
for :he last three years are given in the jollowing table:

Export of Twnst and Yarn from India

1935-36 1936-37 1937-38*
Ibs. Ibs, 1bs.
Qu ntity 9.668,170 12,137 095 40,124,355
Rs. Rs. Rs.
Vi oae 4,694,357 5,861,540 20,253,627

The share of Bombay in the export of yarn is shown in the
fo' wing table:

1935-36 1936-37 1937-38
Tbs. lbs. hs
I3 ibay 9,161,123 11,195 347 28.092.900
Al India 9,668,170 12,137,095 40,124,355

During the year 1937-38 there was a considerable increase in the
ex st of yarn from Madras,

The Present Position of the Industry

Let us now review the progress of the mill industry in the vear
17, According to the Statement of the Millowners’ Association
i the year ended the 31st August, 1937 the total numhber of cotton
m: s working in Indiz was 370 having an aggregate complement of
4. 1,000 spindles and 197,000 looms, and the average number of hands
en Joyed in the in([us‘t?\" daily was 417,000. The quantity of cctton
oo ~umed by the Tndian Mills was 31,46,000 bales of 392 Ihs. each.
T indicate the developnient of the Industry in the past-war period,
k¢ figures may he compared with those of 1914 as done in the
1 wing table:

No. 1914 1937 TPercentage of
increase
Mills 271 370 36.5
Spindles 6,778,805 9,731.000 435
Looms 104,179 197,000 29.0
Hands employed 200,276 417,000 60.2
Cotton Consumed* 2,143,126 3,146,000 46.8

{*In balcs of 392 Ibs. cach)

*Includes exports ta Burma,

3
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But if we are to judge the progress of the Indian Cotton ) 1
Industry from the point of view of the average number of spin o
and leoms per mill, it will be seen that the industry has made v n
httle progress in the post-war period. The iollowing table wu i
llustrate this point :—

1914 1937 Percenl:.

of variat .
Average Spindles per Mill 25014 26,300 + 5.1
” Looms per mill 383 53214 +36.5
" Spindles per Loom 65 5414 —169

Survey of the Industry in 1937-38

The Tndian Cotton Textile Industry which suffered considera Iy
during the period of depression extending over seven years,* appes -
to have turned the corner during the latter half of 1936 and witnessc
satisfactory progress and remarkable recovery in the year 1¥
During the year 1937-38, both internal and extermal factors w- ¢
conductve to its steady progress. The most significant internal fac o
was the steady increase In the mill production which attained a rev
of nearly 4,000 mifkion yards of cloth. There was a rise in commod v
prices during 1936, and this resulted in a steady expansion of -«
indigenous demand for piecegoods.  The average prices realized v
piecegoods in 1937 were slightly higher than in 1936, while the pr
of raw cotton ruled low throughout the year,

B

As far as the internal market was concerned, Indian m:
consolidated their position considerably.  Japanese imports w
checked by State action in subjecting them to a quota under the Tne -
Japanese Trade Agreement of 1937. Besides this, imporls of pic -

" While the Bombay Textile Industry shows a decline during '
last ten years, Ahmedabad presents a different picture. As compa
with 1926-27, the number of mills in Bombay decreased from 83 to 6%
1936-37. The number of spindles and iooms also decreased from 34.
826 and 74.545 to 28.89,509 and 66,753 respectively. The approxim
quality of cotton consumed also fell from 9,94,500 bales to 8,28,184 b:
and the average number of persons, employed also fell from 154,398
109.479. In Ahmedabad, however, there has been a notable increasc
all these matters. The number of mills increased from 66 to 81; spinc
and looms increased from 1402948 and 30,721 to 1876370 «
48,833, respectively, the quantity of cotton consumed from 300,560 be
to 492,146 bales, and the average number of persons employed daily fr
56,011 to 74,032. Generally speaking, there has been, however, a ra:
expansion of the industry, especially in waven goods, Bombay ca i-
nuously losing ground and Ahmedabad steadily gaining grownd. 1°
position of the Bombay and Ahmedabad industry in relation to the wh
of India is shown in a table in the succeeding pages.
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g s from the United Kingdom suffered a  natural  decline—the
i rts from U K. having been consistently on the downgrade since
10:1-32.

The political uncertainties in most countries of the world assisted,
rat or than retarded, the output of cotton piecegoods in India.  The
mese war with China also affected Japan’s ability to export  as
fro. 1y as formerly owing to freight and exchange ditheulties, and the
exrts of cotton piecegoods from India received a fillip due partly
o he boveott, quota restriction and higher tariffs imposed by certain
v ntetes on Japanese goods, and partly to the increased efficiency of
ptluction in Bombay.*

Diminished Prospects Ahecad

Till the end of 1937, Indian mills had a very healthy stock
p-ition and  orders for future deliveries were hooked to a fair
es ont. Several mills in Bombay and Ahmedabad as also in other
¢ res like Cawnpore worked double shift, and the disposal of their
m reased production was facilitated to sume extent by the revival in the
e ort trade.  Generally speaking, it can be stated that during the year
i 7, the Indian Textile Mills made good progress, and the time can
he «aid to have come when the mills should conselidate their position
w i the substantial profits which a bulk of them, at any rate, are
Iy to make.  While thus the prospects of the Industry in 1938
1 war to be fuvourable if there is no major catastrophe in  the
pronical  splere, and  if  the sirtkes now in  existence are
o before long and those apprehended do not occur, the Industry
ic is——and rightly—that these prospects would be greatly diminished
o g to the recommendations made by the Textile Labour
I' juiry Cemmittee appointed by the Government of Bombay
tv enquire into the affairs of the industry with autherity to
n ke interim  recommendations regarding  an  increase in wages.
T s Commitiee has already submitted an interim report recommending
a: ncrease in the rates of wages in the Mill Industry in Bombay and
A" nedabad, imposing on it an additional burden of wages calculated at
% -er cent. for Ahmedabad, 11.9 per cent. for Bombay and 14.3 per
coat, for Sholapur. The Mill Industry in Bombay and Ahmedabad
h - accepted these interim recommendations, although it has stated
th: the wage increase recommended is unjustified. In the words of
. Chairman of the Bombay Millowners’ Association, the industry
& uvpted these recommendations, as it was generally agreed by the

‘IVEde B(-)mbay Textile Labour Inquiry Committee’s Report, 1938,
pu.e 16.
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Bombay Millowners’ Association and the Ahmedabad Millown: -
Association that their acceptance for the time heing was the o Iy
practical course in view of the terms of the Government’s Resolut v,
The alternative would have been to face industrial troubles througl
the Presidency, particularly when the weight of Government sup »
had been thrown in the scale on the side of Labour. This being he
position, the two Associations recommended to the general body of
members to pay wages at the increased scale recommended in e
Report of the Textile Labour Enquiry Commitiee. It was deci ‘vl
to give effect to these recommendations as from the Ist of Ifebri iy
1938, which was the date fixed by the Government, even thougl
entailed a considerable amount of trouble in working out the inere: o
It was observed by the Chairman of the Bombay Millow:
Assaociation in the course of his speech delivered at the Annual Ger-
Meeting of the Millowners' Association, Bombay, on the 18th M
1938, that: “ As regards the future all that can be stated is that the
maintenance of the new scale of wages will entirely depend on the
capacity of the Industry io pay and that in view of the prospect: o!
additions to our cost of production arising from the Governm gt
announced programme in regard to sickness insurance and ¢ her
matters, it is problematical how long the new scale can be kep: in
existence.”

Lessening of Japanese Competition.

During the year, the Indian Industry also introduced metho. : ni
rationalization with a view to increase efficiency and to reduce ¢ st
The benefits of these improvements started accruing to the ind'.-in
during 1937 when due to the operation of several fortuitous fac'ors
it had respite for a time from external competition.

The first of these fortuitous factors was the partial eliminatii i of
effective Japanese competition {rom the Indian market. FEarlier i the
year the Indo-Japanese Trade Agreement had been ratified, by + uich
the Indian quota of the imports of piecegoods from Japan was xe!
at 283 million yards (as compared with 325 million yards of the re
vious protocol, the reduction being effected on account of the sep rate
Burmese quota) linked with the Japamese quota of the ofita’ - of
Indian raw cotton at a millton bales (the same as before}. As BErma
had ceased to be since April 1, 1937 an integral part of the I: lin
Empire, a separate Agreement had to be made with Burma by  hich
the Burmese quota of the imporis of piecegoods from Japan was -xed
at 42 million yards coupled with the Japanese quota of the offt: v ol
Burmese raw cotton at 65,000 baies. But during the year Japan uld
not make full use of the quotas on account of various factors roiated
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ter own financial and military policies* 1t is a matter of common
wledge that it was mainly the devaluation of the JTapanese currency

enabled her to gain ground in the Indian Empire. DBut the
qate pegging of the Yen to an artificial level put her to  great
dvantage in maintaining the position of her currency on the inter-
snal exchanges, ‘The Japanese exporters were further put to

. disadvantages by the adoption by the Japanese Government of a
lant system of exchange control and export restrictions.  This
2 the export prices of Japanese goods in the world markets, and
wequently the exports of Japanese piecegoods were greatly curtailed.

the top of all this came the Sino-Japanese conflict in Eastern Asta,

" h necessitated the mobilisation of Japanese industrial organisation

the purposes of making armament goods.  ‘Fhe boycott of Japanese

1s in China diverted for a moment a heavy shipment of Japanese

woods to Tndia, but later on it was found increasingly difficult for

apan to consign piecegoods in large volume to India.

Importation of Fents Restricted

The revision of the Indo-Japanese Trade Agreement in 1937 also

~ad certain loopholes in the former agreement, notably the one
‘ing to fents. ‘The imports of fents from Japan which had been
~one million yards for all sorts in 1933-34 rose to 37 million yards

all sorts (which included 23 million yvards of only cotton fents

w 4 yvards in length) in 1934-35.  This very substantial increase in
‘mportation @f fents has now been checked, as under the new agree-

. the importation in one year of cotton fents not exceeding 4 vards
ngth, has been limited to a maximum of 895 million yards.

Loncashire’s Inability to Compete

T'he virtual elimination of Japancse competition afforded both to
Indian industry and Lancashire grand opportunities for regaining
s1ds i the Tndian market.  ut Lancashire could not seize it, as
vrice factor was such that she could not cut down prices in the
n market in competition with the lower prices of the Indian
acts.  Further, articles like dyed and printed voiles which were
e time specialities of Lancashire were also being manufactured
sold at competitive prices by the Indian mills.

Imports on the Decline

iNte (o the operation of the above fortuitous factors imports of
ruocls into lnd]a during the vear fell down L()l‘]sl(!efal}]\ The

‘As the book is being printed off {]une 1938} an announcenent

en made by Japan to the effect that she will make full use of the
for cotton.
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total imports during the year were to the tune of 62.0 million var '« ..
compared with 835.3 million yards in 1936 and 980.8 million yar . i
1935 The imports of piecegoods into Rritish India month by o n
during the last seven calendar ycars are shown in the table below:

Mounthly Imports of Piccegoods inlo British India

MoNTHS

January
February
March
April

May

June

July
August
September
Octaber
November
December

Tatal

(I1e wiillions of yards)
134 1933 1936
620 932 020
56 729 608
99.1 1119 892
90.4 110.1 863
63.5 1032 66.6
593 531 661
623 589 659
7Tl 785 B8S8
805 7319 651
g918 821 632
05 838 613
59,0 538 A6.2

1931
62.5
46.5
6.8
720
55.3
720
718
64.5
67.2
654
49.5
4169

1932
2.8
4.4
re
L7
86.6
1127
122.9
1315
123.7
922
7.4
849

1933

929
82.5
105.8
80.7
86.9
70.7
66.3
64.9
55.4
N
47.5
441

T414 115633 8540

8R2.6 930S 835.3

Expanding Production of the Indian Mills

B~
hEH

45
20,

RIR
33
42
74..
T

46.

5u0,

In view of all this, the Indian textile industry doring 1937 h da

special opportunity for expanding its production,

This will be appa e

from the figures of production for the past six calendar years shown
it the table given below:

Mounthly Production of Picceguods in India

MONTHS

January
February
March
April

May

June

July
August
September
Qctober
November
December

Total

{In wiillions of yards)

14942
2£9.2
2612
2713
2379
2414
233.4
263.3
283.9
2773
2803
2816
29500

32038

1933
263.5
276.1
2.:83
214.7
2462
RETHE
215.6
246.5
2414
2454
2510

274

2SHRD

1934
243.2
247.0
2593
244.6
234.0
245.5
3T
283.8
247.1
313.2
014
BE) I

3,786.0

1935
299.9
2581.0
2972
2874
300.0
2820
2539
9.7
2871
297.0
3094
Y

3,540.5

1 936

204.1
289.%
2028
301.3
279
303.4
2983
2784
2924
P800
2704
323.0

3,542.5
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t wilt be seen from the above that the production of the Indian
ot mills witnessed  considerable  increase during 1937, The
vocction in 1937 of 3,947 million vards compares very favourably
vib 3,532 million yards in 1936 and 3,546 million yards in 1935, In
the - words, production of the [ndian mills during the year increased
~ 117 per cent. as compared with the figure for 1936 and 11.3 per
ent. as compared with the figure for 1935,

Increased Exports During the Year

This increase in the production of the Indan mills was due not
nerly to the reduction of Japanese competition in the home market
e -a Lancashire’s inability to compete successiully here, but also to
he acreased demand for Indian goods from abroad. For it was not
avily from the home market that the Japanese competition dis-
pj .ared.  In some of India’s former markets where latterly she had
o - old the palm to Japan, Japanese exports oi piecegoods diminished
are 1Jy during the year, and India was able to make larger shipments
i ‘ecegondds to countries like Iraq, Strajt-Settlements, DBahren
s als, Aden, Egypt, East Africa, Burmah etc. This heavy demand
ivr  he products of the Indian mills both in the home and the external
wy ets compelled the mills to resort to double and in some cases even
o -eble shifts of working.

Industry’s Numerical Strength During the Year.

The resort to double and treble shift working enabled the industry
‘0 -.pe with the increased demand for cloth without any addition 10 its
<o pment and machinery. At the end of 1937 over 50 per cent. of the
m . in the Bombay Mills were operating double shift. 'The Annual
M Statement issued by the Rombay Millowners” Association for the
v ended Jlst August 1937 reveals that the total number of equipped
o~ in India on that date was 370 as against 379 on the 31st August
1% .. The reduction was mainly due to the fact that the names of
M having less than 50 looms were excluded. Out of 370 mills in
lhe ountry 35 were partly or completely idle, of these 5 were located
m e Bombay City or Island and 10 in Ahmedabad. Thus the total
me ber of mills in the Bombay Presidency decreased from 65 to 60.
Tk number of Mills in Ahmedabad decreased by 3. During the year
the - was no change in the number of mills in Central Provinces,
lie. r, Rajputana and the United Provinces, while the number of Mills
. :ngal increased by 2, in the Punjab by one and in Madras by 2.

Che total number of equipped mills in Bengal during the year was
%6 . against 24 during the year 1936.
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Number of People Employed

The number of operatives employed daily on day shift wor .
in the year 1937, was approximately 417,000 as against 418,000 11 il
year 1936.

Spindle and Loom Activity During 1937

During the year (ended August 31, 1937) the industry consi: i
1,573,000 candies of 784 Ibs. of cotton which 1s approximately the . .
as the consumption last year. The average number of spindles v k.
ing daily during the year was 8§441,000 out of a total of 9,731
erected. Last year, the corresponding figures were 8,504,000 wor n:
agut of a total of 9,857,000 crected.  Of the 200,000 looms erecter an
average of 177,000 were working daily during the year. This .
pares with the figure of 178,000 working daily in the previous yea wi
of a total of 200,000, In Bombay City and Island only 2,32. g
spindles and 59,000 looms were working regulasly.  Exclusive of 1 o
quoted here, are, however, the hgures of spindle and loom act. iy
during night shift working.

Paid-up Capital

The total patd up captal of the Industry on the 31st August, 4%
amounted to Rs. 39,82,00,000.

Better Profit of the Mills

It was indeed a lucky coincidence that at a time when the des. nd
for Indian textile goods was increasing, the industry was able to s e
raw material at a very low cost owing to the phenomenal drop it the
prices of raw cotton ( ior instance " Broach ™ cutton fell in price ¢ om
Rs. 260 to Rs. 160 per bale during the year), although the price- o
picce-goods during the year remained more or less steady. This en: iul
the industry to make a better margin of profit, and it is expected
most of the mills will show better working results and declare b ter
dividends for the year 1937,

Labour Situation During the Year

One serious blot in the rosy picture of the condition of the te le
industry during 1937 was the serious labour troubles that oeccu red
during the year at Ahmedabad, Cawnpore and Madras, The dis ies
cenired round the question of  workmens” wages, and in  h
case there were cither sporadic or prolonged strikes and lock-outs. At
the very beginning of the year 1937, the disputes at Ahmedabad - e
entrusted for arbitration to Mahatma Gandhi as representative ¢ he
Labour Association and to Seth Kasturbhai Lalbhai as represem ve
of the Millowners’ Association. But they having failed to agree a1 ng
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selves on the subject and having submitted disagreeing reports,
tatter was left for decision w an umpire in the person of

“ovind Madgavkar, a former judge of the Bombay High Court.

:e Report that he submitted early in February 1937, Sir Govind

i ted the Millowners’ case for the imposition of an all round

:ntage cut in mill-hands’ earnings and accepted the mill-hands’ plea
he introduction of wages on a uniform standard as envisaged in
Dethi Agreement of 1935, Although Sir Govind rejected the
wners' case, his decsion on the point was agreed to by the
wners and as a sequel to this the strikes ended and lockouts were

i lrawn.

Bombay Textile Labour Inguiry Committec.

But the activity in trade union circles led to recrudescence of

hles, and in October, 1937, the Government of Bombay appointed a

mittee to hold an inquiry into the question of the adequacy of

s and kindred matters in connection with the textile industry n

province. The Committee consisted of DMessrs.  Jairamdas
atram (Chairman), Vaikunth 1. Mehta, D. R, Gadgil and 5. A,
vi, and were advised on technical matters by four Associate
bers namely, Messrs. Sakarlal Balabhai, S. D. Saklatvala, K. K.
i and R. A. Khedgikar, all members of the Bombay legislative

~.mbly. Mr. 8. R. Deshpande, Assistant Commissioner of Labour,
bay, acted as Secretary to the Committee,

Commuttec's Terms of Reference

The terms of reference which the Committee were asked to

ader were:

1. To examine the wages paid to workers having regard to the
5, efficiency and conditions of the work in the various centres of
textile industry in the Province, to enquire, in this regard, intn
«lequacy or inadequacy of the wages earmed in relation to a lving
- standard and, if they are found in any occupation, centre or unit

¢ industry to be inadequate, to enquire into and report upon the

ns therefor, and to make recommendations regarding:
(@) the establishment of a minimum wage,

(b) the measures which the emplovers, the employees and
Government should take to improve the wage leve),

(¢) the remuneration of workers engaged on night shift, and
the regulation of night shiit work,

{d) standardisation of wages and musters, and,
(e) the methods of automatic adjustment of wages m future.
4
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2. To report whether in view of the present conditions of 1
industry an immediate increase in wages can be given in any occu i-
tion, centre or unit of the industry, pending the conclusion of 1
Committee’s work and the preparation of s report and to m:ke
recommendations in this behalf,

3. To report on any matters germane to the above.

The Committee sat for public enquiry in December and t )k
evidence from witnesses representing both the millowners and h:
wage-earners,

Interim Report of the Inguiry Commitice

The Committee submitted an interim report, covering 104 pa; es,
early in February 1938. In their report the Committee recommren «l
an increase of 9 per cent. in the wages of the mill-hands at Ahmedal .,
of 11.9 per cent. in Bombay and 14.3 per cent. at Sholapur. They id
not however recommend a uniform rate of increase for all classe: of
labourers. They proposed a sliding scale in which the lower cla- ex
came in for a higher proportion of increase than the higher. 7T ey
observed

“In view of our findings regarding the “present condition of :he

Industry” and in the light of the conclusions formulated in this chapter, we
recommend increases in wages as shown in the following schedule.”

SCHEDULE
Category of Remarks.
Earnings. Rate of increase.
Below Rs. 13-8 3 annas in the Provided that no person fallir 1 in
Rupee this category shall receive 1 ore
than Rs. 15-8 as a result of the
increase.
Rs. 13-8 and below Provided that no person falli: ; in
Rs. 15 214 annas in the this category shall receive more :an
Rupee Rs. 28 as a result of the increa- .
Rs. 25 and below 2 annas in the Provided that no person falli: : ir
Rs. 35 Rupee this category shall receive more han
Rs. 39-4 as a result of the incr ase
Rs. 35 and below Provided that no person f: !ing
Rs. 40 114 annas in the in this category shall receive ore
Rupee than Rs. 43 "as a result oi the
increase.
Rs. 40 and below Provided that no person falli: 3in
Rs. 75 1 annas in the this category shall receive a- in-
Rupee crease in earnings of less than I :. 3.
Rs. 75 and over Nil

In order to assess the increase in the wages bill, as a resu: of
the increase recommended by the Committee in the three pri ipa!
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~tres of the industry, the Committee have made certain calculations

the basis of the data contained in the Labour Office Wage Census

~port of 1934, The Committee find that according to these calcula-

s, the percentage increase in the annual wages bill as a result of
ir recommendations will be, as stated above, 9.0 per cent. for

“inedabad, 11.9 per cent. for Bombay and 14.3 per cent. for Sholapur.
- the opinion of the Committee the wage increase recommended by
+ m is fair and proper.

Acceptance of the Recommendations.

The Government of Bombay accepted the recommendations of the

- nmittee, and advised the millowners that the proposed increases
~uld be introduced with effect on the wages due {for the
- nth of February or for the last pay period of the month of February.

the view of the Government, the conclusions and recommendations

- the Commmttee were made after a searching enguiry, and were
i tled to the weight and authority that should be attached to the award
7 n Industrial Court or a Court of Arbitration. Goverminent were,

-efore, of opimon that the recommendations, as they stood, should

. -arried out and accepted both by emplovers and labour. It is

sfactory to note that the recommendations have been accepted for

time being by the Millowners’ Associations of Bombay and
medabad.

“A Very Heavy Burden” on the Industry

But to make their attitude towards the Report quite clear, they
. an urgent General Meeting on the 3rd March 1938 in which the
crmentioned resclution was passed :

“Resolved that having carefully considered the Interim report of
Textile Labour Enquiry Committee and Government's Resolution
con, the Association is of opinion that it would fail in its duty to
industry, to the Government, and the Country, if it did not invite
ntion to the fact that the Interim Recommendations of the Com-
ce of Inquiry will impose a very heavy burden on the cotton textile
stry of this Province.

The Association’s considered opinion is that the Interim Recom-
lations for wage increases are unjustified, based, as they have been,

ssumptions and theories, and hypothetical and problematical
sates,

[n these circumstances, the Association authorises the Committee

to . nsult and take such further joint action with the Ahmedabad
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Millowners’ Association as may be necessary or desirable tn connev
with the Interim Report of the Inquiry Committee and any s
legislation contemplated by the Government of Bombay which m
impose additional financial burdens on the industry.

Nevertheless, in view of Government’s Resolution, the Associa
recommends that the wage increases specified in the Interim Re

should be accepted for the time being by members of the Associa .

in the Bombay Presidency and be given effect to irom the date spec
in the Government Resolution.”

Millowners' Views

An identical resolution was also passed by the Ahmedabad ) 1I-

owners' Association. It must be observed, however, that the 2
owners’ Associattons of Ahmedabad and Bombay have not at all ag:
with the recommendations of the Textile Labour Enguiry Comm!
in regard to the increase of wages as can be seen from the uttera:
of the Chatrmen of the Bombay Millowners’ Association and

Ahmedabad Millowners” Assoctation.  Mr. Dharamsey Mulraj Khi
Chairman of the Bombay Millowners” Association in the course of
speech at the Annnal General Meeting of the Association held on

18th March 1938 observed that in the short time available to i -

between the submission of the report and the date of the Governn
resolution, the report could not have recerved that close and deta

constderation which a document of this character affecting, as it -
the prospects of an industry absolutely vital to the Preside:
demanded. The Chairman also maintained that it was unreason: -

to say that the recommendations contained in the report, based no:
actual facts and data but on a series of assumptions regarding
future trend of raw cotton, cloth etc., were entitled to the weight
authority of the findings of an Industrial Court or a Court of Arbi
tion. What, in short, the Committee of Enquiry say is:

“We do not accept the figures contained in the Consolid:
Balance Sheet of the Bombay Cotton Mill Industry prepared by
Millowners’ Association and duly audited; we do not accept the «

clusions arrived at by previous Tariff Boards as to what constitute- -

adequate return on capital or an adequate provision far depreciat:
we do not even accept the proposition that the heavy losses of the
are entitled to be taken into consideration in the framing of the rec

mendations; we do not believe that shareholders should receive -

consideration ; and finally we do not accept the proposition that ac
profits must be made before a rise in wages could be given.”
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“A Blow” at Qur Export Trade

Proceeding the Chairman said: “Having thus disposed of the
- and contentions which the Industry advanced in support of its
. the Inquiry Committee then proceeded to enter into the realms
eculative prophecy in regard to the future, and arrived at the
usion that the prices of raw cotton were going 1o remain low,

. :he prices of cloth were not going to fall, that although commodity

+ were falling, demand would not deteriorate, and that taking all

- : theoretical considerations together, the industry was likely (o

an 8 per cent. greater margin in 1938 than in 1937, We may be

~oned for saving that we can hardly be expected to accept these
¢ lusions as though they were the findings of an Industrial Court!

conclusions of the Committee already show signs of being falsified,
uring the last two months, demand has fallen away, cloth prices

- shown a tendency to decline, and stocks of manufactured goods

un the increase. I do not know what consideration was given ‘o
effect which the recommendations would have upen the future
1y of the industry to meet internal and external competition ; what
1 definitely say, however, is that a blow has been dealt at our grow-

. vxport trade, and that substantial assistance has been given to our

petitors in the Indian Market,”

Present Acceptance the only Practical Course

“Naturally, the Commiitee of the Asscciation gave most anxious
<ideration as to what course of action they should adopt in regard
1e Report, but it was generally agreed both by our own Association

by the Millowners’ Association, Ahmedabad, that acceptance for
time being was the only practical course, in view of ithe termis of

Government Resolution.  The alternative would have been to face

- astrial troubles throughout the Presidency, particularly when the
- sht of Government support had already been thrown in the scale

he side of labour. This being the position, the Comunittee of the
sciation, after consultation with the Ahmedabad Millowners’ Asso-
:om, recommended the General Body of Members to pay wages at
wmereased scales recommended in the report, It was also decided
‘ve effect to these recommendations as from the month of February,
h was the time fixed by the Government, even though it entailed a
Werable amount of trouble in working out the increases.”

Continuance Problematical
“As regards the future, all that can be stated is that the mainten-
*- of the new scale of wages will entirely depend on the capacity of
ndustry to pay, and that, in view of the prospect of additions to
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our cost of production arising from Government’s announced | - .
gramme in regard to sickness insurance and other matters, it is | -
blematical how long ‘the new scale can be kept in existence.”

Mr. Sakarlal Balabhai, M. L. A. Chairman of the Ahmeda ..
Millowners’ Association in the course of his presidential address at .
Annual General Meeting of the Ahmedabad Millowners’ Associal
held at Ahmedabad on the 17th March 1938 cbserved that hope: .
immprovement in the industry were entertained for the future. |[-
however, apprehended that there was not much chance of tF «
expectations being fulfilled. Regarding the Interim Report of i
Textile Labour Inquiry Committee he observed that it has been i
by employers in all centres that the Interim recommendations .
based on arbitrary assumptions and theories and hypothetical !
and problematical estimates. He also stated that amelioration of lat ur
conditions even by an increase in wages would receive their full supp .
but this should be subject to the capacity of the Industry to pay. It
felt mot only that the data relied on by the Committee did not war: .
such cenclusions, but that it was based on erroneous premises.

Disputes in Other Centres

In Indore the dispute between the millowners and the labour  u:
happily settled by the arbitration of Sir Suraj Mal Bapna, the Pr n
Minister of the State.

The Cawnpore Textile Mill Strike

Immediately after the assumption of office by the Congress in he
United Provinces in July 1937, a number of strikes took place
several textile mills in Cawnpore with a view to securing an incre =
in the wages and general improvement in the condition of employn: .
1t was also alleged that the policy of the emplovers in introdu.
rationalisation and other methods of intensification were responsible nr
increasing unempleyment among factory labourers in Cawnp v
Allegations were also made that the members and office-bearers of =
Mazdoor Sabha {Labour TUnion) the only organization of ter ‘lv
workers in Cawnpore were harassed and victimised by the emplo
with a view to crush Trade Union activities. On the 5th August, 1 <.
the Hon'ble Dr. K. N. Katju, the Minister for Industries, vis i
Cawnpore and discussed the demands of the workers with the re
sentatives of labour and Employers’ Association which had I en
brought into existence on the 3rd August 1937, Unfortunately, b -
ever, the megotiations fell through because the emplovers would ot
agree to recognise the Mazdoor Sabha as the mouth-piece of lab 1Ir.
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radical section of the Mazdoor Sabha thereupon organized a

v cmatic campaign of agitation which resulted in a general strike in
- st all the mills of Cawnpore. The Emplovers Association review-
‘heir previous decision on the 6th August, 1937, and agreed to

-t recognition to the Mazdoor Sabha provided all the mills in Cawn-
resumed normal work by the 9th of August, 1937, The workers,
wver, refused to go back to work until all their demands including
-estoration of cuts in wages had been agreed to by the Employers.

« it Govind Vallabh Pant, the Hon'ble Premier of the United Pro-
.-¢s, personally intervened in the matter and was successful in bring-
- about an agreement between the representatives of the Employers’
~ciation and the Mazdoor Sabha which provided for the appoint-

t of an Enquiry Committee to go into the demands of labour.

Cawnpore Labour Enguiry Committce

On the 11th of November, 1937, the Government announced the
intrment of the Labour Enquiry Committee to examine and report
the conditions of life and work of the labourers empolyed in

a ories at Cawnpore. .

The Committee consisted of :
f. Sriyut Rajendra Prasad Saheb, Chairman.
Sir Tracy Gavin Jones,
Mr. Harihar Nath Shastri,
Sriyut Gulzari Lal Nanda, and
Protessor 5. K. Rudra, M.a. (Cantab).

A

The terms of reference to the Committee were as follows:

“1. Whether wage cuts have taken place direct or indirect, and

-1, where and to what extent?

2. In case any such wage cut is established, where there should
ny increase in wages, and if so what?

3. How do the present rates of wages in Cawnpore compare
those prevailing elsewhere in India and whether, taking also, mto
deration the profits made by the mills and the cost of living in
npore they should be increased and 1f so, to what extent?

4. ls it desirable to prescribe any minimumn rate of wages for
Jlass of labour at Cawnpore and if so, what should such rate be?

5. What is the most suitable arrangement for shifts to enable

: tory to continue working as long as it desires to do so without

ly inconveniencing the labourers?
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6. Whether schemes of rationalisation and intensification .
labour have been, are being or are intended to be introduced, and !
s0, on what lines? What are the effects of such schemes on -
labourers as regards their earnings, health, efficiency etc.

S

7. What abuses, if any, are associated with the present syst
of supervision, recruiting, suspending and disnussing labourers « .
what steps should be taken to remove same?

8. What days, if any, should be observed as holidays
factories in addition to or in leu of Sundays?

2. On what terms should emergency leave be granted in 1.
case of (a) piece workers and (b) time-workers?

10. Are the general conditions of labourers in factories sal -
factory, and what, if any, improvements are needed?

The Committee will also adjudicate on questions of interpretati n
of the terms of settlement arrived at on the 9th August, 1937, as w i
as on other matters referred to it by either party during the pender v
of the inquiry.

The Director of Industries, United Provinces, is the Secretary -
the Commuttee.

The Committee is empowered to co-opt technical advisers w »
will not have the power to vote.

.

The Committee will please submit its report before the end
January, 1938,

The Government hopes that the parties concerned will render !
possible assistance to the Committee.”

The terms of reference were supplemented by a letter dated 1 =
11th November, 1937, which ran as follows:

“I am directed to say that it has been suggested to  Governme .
that steps may be taken to introduce welfare work and to effv .
improvements in the housing conditions, etc. of the labourers
Cawnpore with a view to ameliorate their condition and promote the -
happiness and well-being. _

2. 1 am therefore to request that the marginally noted thr -
points may kindly be placed before the labour Enquiry Committee, .
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(h: . it may consider them and make such recommendations to the
(y -ernment on the subject as it thinks necessary.

(1) What improvements are required in the conditions in
which labourers live in Cawnpore especially as regards
housing, sanitalion etc. and what steps should be taken
to effect the same?

(2} What welfare activities are destrable and thrcugh what
agencies should they be carried out?

(3) What statistical data should be maintained in regard to
labour conditions and welfare and by what agency 77

S: vut Gulzarilal Nanda could not serve on the Commuitiee and in his
pt e the Government nominated Mr, B. Shiva Rao.

The constitution of the Committee underwent a further change
« on 8ir Tracy Gavin Jones and Mr. Harihar Nath Shastn offered to
reore on certain conditions. It was felt that it would be more con-
i1 ive to the work of the Commuittee if the representatives of the parties
t: he dispute, which had given rise to the Committee, did not function
s °1s members,

Cawnpore Labowr Enquiry Commitice’s Report

The Committee submitted its report on the 4th April, 1938. Tt
¢ it 1o the conclusion that not only had the Cotton Textile Industry
v uressed since 1929 but that it was in a strong and healthy posttion,
T v also stated that they examined the disparity in the wage level
v veen Cawnpore and Dombay and found no justification for the
kedly low level in Cawnpore.  They further recommended that
‘« should be a general rise in the wages of all the workers.  Their
pesal was that for the purpnse of giving increments in wages the
kers should be divided imto the following five wage groups and
n increments as indicated against cach:

io

Wage Groups. Increases.

Detween Rs. 13 and Rs. 190 214 apnas in the rupee, subject to
the condition that no onc gets
more than Rs. 21-8

[ Between Rs. 19 and Rs. 25, 2 annas in the rupee subject to the
condition that no onc gets more

than Rs. 27-8.

fae
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I1I. Between Rs. 25 and Rs. 32-8.

IV. Between Rs. 32-8 and Rs. 40,

V. Between Rs, 40 and Rs, 59
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134 annas in the rupee subjer :
the condition that no one gets n .
than Rs. 35

1 anna in the rupee subject to he
condition that no one gets n ¢
than 41-8.

12 anna in the rupee subject .

the condition that
more than Rs. 60-8

The Committee also recommended that all-time workers wh

they were at present engaged on a daily basis should be put o1 :

monthly basis. In regard to bonuses, the Committee urged that

monthly bonuses should be consolidated with the wages and all anr. .

ones should be converted into profit-sharing schemes,

The Committee also recommended the appointment of a W.
Fixation Board for the adjustment of wages from time to time.

The Committee also considered the principle of a basic minim
wage for the Textile Industry at Cawnpore and laid down that -

worker should get a wage of less than Rs. 15 per month of 26 work
days.
unskilled workers who in some mills drew less than Rs. 10 per mor

The Committee also examined the various shifts system prevail
in Cawnpore and condemned the overlapping and multiple syste
The majority of the mills, they reported, had two straight shifts :
they considered that the others should fall into line. They also ¢

stdered might work to be a necessary evil, but in order to alleviate -
rigours they recommended, if possible, the adoption of the Japan. -

hours of work and the replacement of the night shift by what s cal
the “afternoon shift.”

no one ;.
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This hmit, they observed, would operate really in the case

The Committee also made recommendations regarding the de- -

ability of placing no obstacle in the way of workers union, of impre
ing housing accommodation, of labour weliure work etc,

The Committee estimated that on a rough scale the effect of 1 ¢

recommendations made by them in regard to increment in wages v
be to enhance the wage bill by 10 to 12 per cent. They calcutated 1l
these proposals would add w the wage bill by 6 per cent. the cost
provident fund scheme would be about 2.5 per cent. of the pres
wage ball.
cost would be enhanced by about 21 per cent.

To sum up, as a vesult of all these proposals the labe
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Babu Rajendra Prasad, the Official Chairman of the Committee,
w s unfortunately taken ill during the conduct of the enquiry and
¢ 1ld only atlend about 13 meetings,

Professor Rudra sometimes carried out the work of the Commitiee
—wrle-handed, while Mr. B. Shiva Rao who was appointed a member
the Committee subsequently attended only 10 meetings.  In the
= mth of April, the United Provinces Government invited the opinion
the representatives of employers and of labour on the recommenda-
" ns made in the Report. It 15 understood that the employers’ repre-
tatives  addressed a  communication in the month of May to the
wited Provinces Government rejecting the report of the Cawnpore
tbour Enguiry Committee generally,

2

—_— e e -

Miliowners’ Views
In the course of their lengthy memorandum, the Employers’” Asso-
“ition of Northern lndia made the following observations :—
“Hostility is displayed practically throughout the report against
i employers and gross partiality is shown in favour of the Cawn-
. e Mazdoor Sabha.

“The admitted incompetence of the Inquiry Committee to deal

. ith so highly a technical matter and almost contemptuous rejection by

e Committee of a great deal of evidence, and the figures submitted

"+ the Association, would in their aggregate justify the employers’
“dalty rejecting the report without comment.”

“The Government in selecting members of the Committee had not
Towed consideration of impartiality or technical competence to stand
1 the way and the Government have gone into highways and byways
» find for the completion a committee of persons interested in and

—ceply biased in favour of labour.”

The memorandum then deals with the situation in Cawnpore,
recedent to the appointment of the Committee and says: “The seeds
" industrial trouble in Cawnpore were sown during the elections to the
wpislative Assembly when Congress candidates desirous of winning
w suffrage of labour and sympathy of the public had held out wild
wmises of what would be done to ameliorate and improve the con-

-tions of labour.”

The association narrates the history of strikes in Cawnpore from
137 onwards and lays particular blame on Communist propaganda
:rried on by some labour leaders. Dealing with the chapter of wage
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problem in the report, the memorandum states that the econo: -
structure of India was out of balance and comparatively high wi -
paid by the mills were attracting increasing numbers from the cout v
to the town,

No General Wage Cut

The association denies there have been general wage cuts
between 1929 and 1935, although there had been drops in the earni-
due to other canses and rejects the recommendations of the commi
for a general increase in wages.

The association denies the suggestion that the textile industry -
Cawnpore was in a strong and healthy position and that, thereir ..
there was no justification for lower wages in Cawnpore in compari- n
with Bombay. It declines to accept the recommendation that oll-ti ¢
workers at present engaged on daily pay basis should be paid on mon
ly basis. It does not accept the recommendation made under wl &
the committee suggests graded increment of annas 214 in a tupee in ¢
case of workers getting between Rs. 13 and Rs. 19 monthly, to hali
anna in a rupee in the case of workers getting between Rs. 40 1o Rs. !

The association does not accept the recommendation with reg:
to bunus and creation of a Wage Fixation Board and the establishim:
of labour exchange under Government and Mazdoor Sabha conts 1
It objects to the formation of mill commiattees which in the opinion
the Association, 15 the main sodrce of labour trouble. Tt does »
accept the suggestion with regard to setting up of a  contribute
provident fund scheme.

Minimum Wage

The association agrees with the sugrestion of the conumtice | ¢
fixing the mimmuwm wage at Rs. 13 and would be willing to consider .
higher figure provided the application for a minimum wage was anive -
sal for all industries and that should apply to the whole of India,

Re-standardisation of wages i the opinton of the ass -
ciation, though ditheult, . was  practicable m the case of v
workers.  The association  criticises  several other recomuend -
tions of the committee.  Regarding amenities to workers, t v
assoctation’s  contentton 15 that  the recommendations  were too
magnificent  for adoption.  The proposal for a  provision !
305 warking dJdavs in Cawnpore will, in the opinion of 1
associatton, place the Jocal indvstry m a  dehnite  disadvantage
comparisen with the industry in other centres.  The system of granti:
holidays 1o the workers, the assoctation comends, is premature @ |
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~ 1ld not be adopted in one industry alone. The association considers

the removal of the present housing conditions and their improve-
it was a matter for local bodies or the Government. Relici  of
-btedness among workers was a maltter entirely ior the Govermnent,

Cawnpore and Bombay

Comparing the position of wages in the local industry with that

i Sombay, the committee in the opinion of the association, practically

ared the effect of the higher cost of living in Bombay, the standard
living and higher efficiency.  As regards the cuntention about the
Uin prices of collon, the association emphasises the grave fallacy
attempting ta appreciate for permanent purposes the position due

- lemporary trend in prices.

The memorandum says: “A facile adoption oi facts in support
their pre-arranged convictions of probabilities and  generalities
rther reduces the value of the report as a constructive production.”

Continuing, the association says that the percentage of trading
fits to the capital invested was meagre and in no way capable of

“ther reduction as would be the result of recommendations  put

“ward by the Inquiry Committee. ‘The cost of the committed’s
opusals, in the opinion of the asspciation, in regard to the increase
wages including unemployment benefit, provident fund amd Teave
sposal, would amount 10 21 per cent., which would mican an expendi-
e of about Ns. 23 lukhs, while the profit in the industry in Cawnpore
1936 was about Ks, 20 ilakhs.

In this connection, it would also bre of interest to see the remarks

‘ule by Lala Padamput Singhamia, a leading and promient millowner

Cawnpore at the Annual General Meeting of the Employers’ Asso-
dion of Northern India started in March, 1938 He stated that

< we Provincial Autonemy has come and popular ministers have taken
~er charge of the Government, they are anxious ta carrv oul  the

‘omises given Lo the voters, but he was afraid that their movement
15 not m the right direction. He cmphasised that it was the duty

- those responsible for running these national mstitutions W convinee

vin that they will not allow them to suffer wmd to point vut te those

* 1o bring in hasty legislation and draw up theorists” reports that their
T ove is not in the best interests of the mation.

Cawnpore Labour's Views
The representatives of lahour expressed their satisfaction with
¢ report of the Conmmittee and urged the Government of U, T' 10
plement their recommendations.
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Declaration of Strike in Cowmpore

Immediately after the pubiication of the views of the Employ

Assoctation, rejecting almost summarily the Report of the Lab o

Emquiry Comunittee, the workers in Cawnpore declared a lightn
strike in the second week of May cven against the advice of the labe

leaders of the Congress Party and the Mazdoor Sabha in Cawnpe .

About 0,000 workers declared strike in all the mills. Tired of 3

numerous strikes that have taken place in Cawnpore in recent yer -
the employers appear to have laken the view that unless they t .

a firm attitude, such strikes would become a normal feature of

working of the mills and that it would be better to keep the m
closed for sometime rather than keep on negotiating with labour fr
time 10 time. The U. P. Provincial Congress Committee at a meet:

held in Lucknow during the third week of May, 1938, generally :

proved and endorsed the recommendations of the Cawnpore Lab

Enquiry Committee. The Provincial Congress Committee also agr...
with the Enquiry Committee that the Textile Industry in Cawnpore +

fully capable of shouldering the additional burden that would be imp

ed upon it when these recommendations were adopted. They stron,
recomnmended to the Ul I*. Government to accept the principles und. ¢
Iying the proposals and the recommendations made by the Inqu -
Committee to take all necessary steps to give effect to such of

recommendations as can be adopted immediately, and particularly

suggested risc in wages. The Provincial Congress Committee w.

to the length of saying that in the event of the employers persist

in their hostile attitude and refusing to accept Government’s decisi x
on the enquiry report, they were of the opinion that it may beco

necessary to consider re-organising the industry with a view to im
ducing more stringent State control.  The Committee also noted w

deep regret that the workers in Cawnpore had declared a  gene !

strike without due notice and in opposition to the advice of their o

leaders without wailting for the Government’s decisions on the Ingu. '+

Committee’s report.  They also observed that such lightning stri' -
weakened an organised labour union and gave a pretext to employ -

not to recognise the labour organisation which cannot impose
discipline on its workers. ‘The Committee also  recorded  that
workers had great provocation and the continuous victimisation

active workers and the hostility displayed in the employers’ memor-. -

dum made them feel that urgent action was necessary to protect i
interests.  ‘The spontaneity and completeness of the general strike
evidence of the widespread and deep-scated feelings of workers -
the great strain under which they had so far been working.
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The Provincial Congress Committee also congratulated the
. orkers on the excellent self-imposed discipline shown and specially
.1 the complete maintenance of peace during a strike of such
. agnitude.

The U. P. Government published on the 12th June, 1938, a
[ csolution on the Textile Enquiry Committee’s Report.

The resolution states that the textile industry has recently shown
1 1mistakable signs of sound recovery even in  the most depressed
. 1arters and there can he no doubt that in Cawrpore itself i has a
{ ight outlook.

The Government endorse the sentiments of the committee that
- hile they accept the importance of the profit motive as a stimulus
7. economic enterprise, at the same time the position of the worker
- ust equally be safeguarded and secured.

The Government are fully satisfied that the textile industry in
. wwnpore under the present conditions can easily stand 10 to 12 per
. nt. graded rise in the general wage level as suggested by the Inquiry
¢ ymmittce and feel that even after this the disparity between the
{wwnpore and Bombay rates will remain as before.

The Government fix the minimum wage at Rs. 15 and agree with
i' ¢ committee that the monthly basis be accepted for all-time workers.

The Government accept the proposal for the appointment of a
\ “age-fixation Board and prefer to establish it on the lines of the
{ -itish trade boards.

The resolution suggests the appointment of a Labour Cammissioner

. th whose aid the emplover and workmen may approach the scheme

rationalisation with a view to promoting efficiency and standard of

U :industry. 1t is felt that 1t would not be fair to discontinue night

vork, but overlapping and multiple shifts should be abandoned.

I :cruitment should be made by mutual discussion and ithe workers
» uld be provided with wage cards.

As to punishments there does not seem to be any serious conflict
t it there should not be breaches of the law.  Wrongiful dismissals
< uld not take place.  In this connection Government aceept the com-
v tee's recommendations.  Proper redress given, Government  are,
h wever, willing to examine the matter further with the representatives
v the parties to see if any better method can be devised to achieve
il 5 end.
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In order to deal with these and other difficult issues that ar -

from day to day Government propose to appoint a senior officer
Labour Commissioner for the whoice province with headquarters

Cawnpore. He will also have to act as conciliation officer and .

to setile the differences as they arise so as to prevent them fn
developing further,

v

n

As regards leave, Government are prepured to look into the mat +

further in consultation with the representatives of the employers u |
workmen., The resolution points out that the Government of In~

recommended to the International Labour Office grant of leave w

full pay for 15 days. Action in this respect is being taken in vari :

parts of the country and Government will go into the maiter thorong;

before taking any final decision. Other minor details can be sett”.

by mutual discussion.

Mazdur Sabha

The Government are awarc that the Cawnpore Mazdur Sabha

the sole registered labour organisation in Cawnpore recognised
Government, but as recommended by the conunittee it should be reco

tituted not only to bargmin effectively on behalf of the workmen but oo
to enforce strict discipline. It must promote efficiency in the indus -
SO a8 to ensure a maximum outturn in quality and gquantity, and wt

reconstituted to help in preventing strikes except for very demonstra
and grave reasons.  Government will also consider if any changes

the law are necessary 10 help the object.

The Government will be anxious, says the resolution, to do all ¢ v

can to improve the housing conditions in Cawnpore, for which ¢
have already made provision in the budget, and also examine the qu
tion of transport of workimen from their residence to the mitl areas

The Government accept the recommendations in regard to Tals
weltire and trust that the factories will extend their full supporc .
co-operation.  Government  are  alsn prepared 1o take  neces:

measures tor prolecting the workmen from oppressive and unscrupul.

moncylenders on the lines of the C. P. Protection of 1Yebtors Act.
recommended by the commiitee.

The Government, 1n conclusion, appreciate the necessity for ma
taining a correct and complete statistical data, for which a well-cquipyg
department will be set up under the Commissioner for Labour,

The strike which commenced in the middle of May is still cont
ing hut at the moment of writing® there are hopes that a settlement ©
be reached before long.

*18th Juue, 1938,
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The representatives of labour have accepted the Government's
re olution and suggested that the Government’s  findings should be
i lemented at once. The employers have not expressed their views
o the Government's resolution. If no agreement is arrived at, it is
I ly that Government will have to consider the question of introducing
i islation,

C. P. Labour Enquiry Committce

In March, 1938, the Central Provinces and Berar Government
-1 appointed a Committee to examine the recommendations made by
ih. Bombay Textile Labour Enguiry Committee and to report on the
ovent to which the conditions in the Central Provinces and DRerar
(' “ered from those which formed the basis of the Bembay Committee’s
;v ommendations ; the changes that would as a consequence be neces-
s.. v in those recommendations in their application to conditions in
th - Central Provinces and Berar; the date from which the modified
re ommendations should take effect. ‘The Committee was composed
ot Mr. N. J. Roughton, Financial Commissioner (Chairman), Mr.
A C. Sen Gupta (Principal, Morris College), Mr. V. R. Kalappa,
M LA, and Mr. C. C. Desai, Director of Industries (Secretary).
14 Committee was advised on technical matters by Mr. 5. S, Batli-
w:a, Manager of the Empress Mills, Nagpur and Mr. R. Ruiker,
(}., weral Secretary, Nagpur Textile Union.  ‘The Committee submitted

= report in April 1938, recommending restoration of 60 per cent. of
lh wage cut as against less than 50 per cent. in Bombay. Mr. V. R.
K. uppa, MI.A., has appended a minute of dissent asking for a
7> ser cent, increase in wages eic. The Labour Union has also asked
i restoration of the full cut in wages. The Millowners of Central
- vinces have presented a memorandum stating that a slump has
« 'n bhoth as regards prices and clearance of manufactured goods
i emphasising that the time wuas very inopportune, to restore wage
cu .. They pouinted out that any undue burden on the Industry would
re. 1 unfavourably on the unemployment problem.  They therefore
fe' that they should lodge their emphatic protest against the recom-
ar. Jations of the Central Provinces Labour Enquiry Committee and
it ted that the Government will modiiy them to a considerable
CX .k,

A meeting of the Council of action appointed by the Provincial
Te ile Workers’ Conference in the Central Provinces resulved on the
12. of June, that a general strike throughout the Drovince should
cor aence from lst of July.

6
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Tt was stated that they were forced to come to this decision du

the fact that the Provincial Government did not come to any deci

on the question of restoration of wage cuts of the Textile worl.
although the report of the Labour Enquiry Committee and its rec
mendations were received by the Government before April 30th.

On 17th June, 1938, the C. P. Government published a Resolu
accepting the recommendation of the committee for uniform restora
of 60 per cent. in wage-cuts, from 1st May, 1938, and recommen
its acceptance to employers and workers,  The Government

decided that greater relief should be given to the lower ranks, ace -

ing to a graded schedule, as in Bombay.

Labour Troubles tn the South

Like the more industrial North, Madras has also had cru .

labour problems to deal with. Since the inauguration of the Pro:

cial Autonomy and the accession of Congress Ministries to pov.

Madras also witnessed an epidemic of strikes all over the Provi
and parucularly in Coimbatore, Madura and Madras City itself.

In October 1937 the Textile Mills in Coimbatore were faced v
a series of strikes. In December 1937 the Government announce: .

Court of Enquiry to enquire nto and give evidence upon the po

in dispute between the mill-owners and workers. The Court rep

sented by Sri Venkataramayya framed as many as 26  issues

analysed them under five major heads:—Welfare scheme, Hours -

work and Shifts, Trade Unions, Wages and conditions of serv:
The final Report deals comprehensively with each of these heads.

Briefly, the suggestions made in the report may be summarn-
as follows:—

1. Mills should themselves take up the question of hou~ -

their vrorkers. The Government for ils part can aid -
miil-owners by the grant of loan cqual to half the «
of construction.

2. The Report definitely urges the abolitton of adolesce:

labour at night.

v

Y

ny

3. In discussing the desirability of multiple double shifis, @ -
Report states that the factors to be reconciled are -

emplovers’ insistence on output, the efficiency of (-
workers and last his health,  Multiple shifts system oft:
results in a number of disadvantages to the worl

v

1
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though not to the employer. The former’'s health s
better for the abolition, and even to the employer in
spite of the slight increase 1n profits,  Other advantages
seem to out-weigh the losses incurred by working double-
shift and not multiple ones. The practice in one mill
varies from another and the report considers that the
time is ripe to enforce a uniform single or double shifts
in all mills, 1f Madras and Calicut Mills can  work
profitably on single shifts, the cuse for the abalition of
multiple shifts is unquestionably strong.

4. In regard to the issue of the reduction of working hours
from 9 to 8 per day, it is stated that the tendency all
the world over is to reduce the hours of labour. The first
result of a reduction is a decrease in workers’ wages, but
this should be off-set by an increased efficiency on the
part of the worker, and in fact the Royal Commission
on Labour held that the workers should not suffer any
decrease in earnings, since the fall in the production
apprehended by the opponents of the & hours day 15 nut
true to the fact. ‘The Report cites the instance in favour
of this view. A weaver working 10 hours formerly
produced 1114 1bs. of cloth, whereas working 9 hours he
produces 1214 lbs. On this vexed question, the view of
the Court is that there can well be a reduction in the
hours of working to 8. There is a danger, however,
if mills in all Provinces do not adopt the same principle.
The question is, thereforg, largely inter-provincial in
scope.

5. As regards the recognition of Trade Unions by the
emplovyers, the report emphasises the need for complete
registration of all Unions, as the Mill-owners themselves
demand, But the report does not support the claim of
employers that the workers should organise from
within.

The Wages question has also been dealt with in detail.

With a Premier like C. Rajagopalachariar and a Minister like
“'r. Girl in direct charge of labour questions, there is every hope that
D stice will be meted out on the merits of the case, both to workers
~d employers,
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Madura Mill Disputes

During the year wage disputes also occurred in a few mills |
the Madras Presidency. In connection with the dispute in Mad r

and Papanasam Mills where 12,000 workers  were  involved,

Government of Madras appointed Mr. D. N. Strathie, as Arbitr: ¢
to hold an enquiry and give an award on the question of wage- i
the Papanasam mills and on the reduction of night running. So

as the Madura Mills were concerned, the Management agreed to ¢
six weeks’ privilege leave and seven days’ sick leave with full pay
all workers in a year.

The Arbitrator announced that the spinners at Papanasam shu.
get a further increase in wage of Re. 1 per month to that announ -
in December 1937 by the Management. The Management also agr .

to recognise the Aadura Labour Union and the Papanasam Lal:

Union as at present constituted. This award applied to the n’
workers at Papanasam also and came into effect from lst May, 1'-2
It was estimated that it would cost the Management about Rs. 71,00 :

year.

Bihar Labour Enquiry Commitice

In March, 1938, the Behar Government also appointed a Lab.
Enquiry Conunitiee to enquire into the condition of labour in

province of Bihar. The terms of reference, and the personnel of .

committee are given below :

The Bihar Legislative Assembly passed a resolution on

3rd September, 1937, recommending to Government that a Commi: v
of the members of the House gnd outside experts be appointed by -

Premier to investigate into the conditions of industrial lahour in B
and make recommendations on the same within six months.

In accordance with this recommendation the Honble Pri:

Minister has been pleased to appoint a Committee with Dr. Rajen
Prasad as Chairman for the purpose of conducting an enguiry i:

the conditions of (industrial) labour prevailing in the import:..:

industrial centres and industries of the province with particular rei. -

ence to each important industry and locality and to make such rece .

mendations as may appear practicable for the purpose of improv

the level of wages, conditions of work, employment etc., in the im]» +

tant industries and localities concerned.
This Committee will consist of :(—
1. Dr. Rajendra Prasad, Chairman
2. Mr. M. P. Gandhi



= o

19383 ANNUAL 15

Prof. Abdul Bari, M.L A,

Babu Jagat Narain Lal, M.L.A.
Dr. Radhakamal Mukharji,

Mr. H. B. Chandra,

7. Prof. R. K. Saran, M.A,, Secrefary.

A I

: 1 will have powers to co-opt (one or more} represemtatives of
- ital and labour in each area which may be visited by it or be under

consideration.

Co-ordination of Labour Policy in India

The Labour Sub-Committee of the All-India Cougress Committee
“ich met at Bombay on the 14th May 1938 passed the following

. olutions in regard to the labour policy to be pursued by the Congress

veraments in the various Provinces :*

(1) This Conunittee notes with satisfaction the appointment of

«+ Committee made by the Provincial Governments of Bombay and

. United Provinces for inquiry into the wages and conditions of
rkers engaged in the textile industry and trusts that Governments

© uther provinces and Indian States where textile industry is establish-

[

" will, with a view to bring about simultaneous improvement, take

“nilar action al an early date.

(2) The Commitiee expresses its satisfaction at the recommenda-

~as made by the Bombay Textile Inquiry Committee and accepted
- the Guvernment having been generally carried out by the emplovers

the Bombay Presidency.  The Comntittee hoped that the millowners
the other provinces will also carry out such recommendations of

w.¢ Inquiry Committees as are accepted by the Governments of these

W o—

(B

“OVINCES.

* In this connection it would be of interest to note that the following

solution was passed at the Annual Meeting of the Federation of
“Jian Chambers of Commerce and Industry held on the 1st April, 1938,

This Federation desires to emphasise: —

“The imperative necessity of co-ordination of factory and labour
.slation in different provinces so as to make it uniform as tar as possible
1 to prevent any unfair competition between industries located in
‘erent provinces; and

That the Governments, Central andlor Provincial. should bear their

[ r share of the expenditure incurred in labour welfare work as in other
- sntries, instead of imposing the whole burden on the industries.”
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(3) The Committee notes with satisfaction that the Di'y
Government have appointed a commitice to inguire into the condit n.
of labour in the important industries in the province and hopes &
similar inquiries will be instituted in the other provinces, particul Iy
in regard to sugar, mining, ginning, pressing and other organi .
industries.

(4) The Committce 15 of opinion that the wages and hours
work and other conditions of the employees engaged in the shops
other similar establishments are far from satisfactory and requests e
Congress Ministries to institute suitable measure for improving
same.

The Committee further expresses its peneral approval of 'w
legrislation proposed to be introduced by the Government of Bomi 1y
in this hehalf.

(5) The Committee welcomes the expression by the Governn nt
of Bombay of ther mtention to introduce legislation for the provis a
of leave with pay during sickness and hopes that suitable action v
be taken by other Provincial Governments in this behalf.

{6) The Conmmttee notes with satisfaction that the Baro la
Government have notified the introduction from 1st August, 1937, «
nine hour dav in response to the demand made by the Textile Labn. v
Assoctation, It hopes that other Indian States, will take immedi v
action in this direction.

{7} The Committee reiterates its opinion that the collection i
statistical information regarding conditions of working class peotic
engaged in tmportamt industries s an indispensable preliminary v
suitable action for ameliorating the same and expresses its  carn 4
hope that the Provincial Governments which have not yet made su
arrangements wiil tike prompt and effective steps for making up -«
leficiency.

(8) The Committee cxpresses its satisfaction at the action «f
the Government of Bombay in extending the application of
Factory Act 1o factories emploving ten persons or more where t ¢
manuiacturing processes are carried on with or without power a !
expects that other Governments will take carly step to extend
application of the Act on similar lines at least to all urban areas.

{9) The Conunittee notes with satisfaction that U, . Governme it
have passed legislation providing maternity benefit and that
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2. abay Government have extended the application of the said Act

2 to smaller centres where the Act did not apply 61l now and

-5 that Governments of provinces where there 1s no such provision
-+ . take measures to introduce the necessary legislation.

{10) The Committce notes with satisiaction that  the Dombay
vernment and U. P. have issued orders for compulsory establishmem

« vreches where women workers are employed and  trusts other
wvernments will take action in this direction.

{11) The Committee welcomes the declaration made by the

» vernment of Bombay to introduce prohibition in the industrial city
i Ahmedabad and expresses hopes that urban industrial arcas in
- wer provinces will also be soon taken up for carrying out the prohibi-

1 n programme by the Congress AMinistry.

(12) This Committee is of opinicn that such committees as may
appointed by the Provincial Governments for the purpose of

i -uiry into conditions of labour or trade disputes should be mainly
- nposed of persons associated with public life and national movement.

Labour Legislation in Bombay, and other Provinces

During the year several bills for labour welfare were introduced
the Bombay Government, and other Governments.

Annual Leave with Pay for Workers
In February, 1938, Mr. S. C. Joshi introduced a Bill in the Bombay

- gislative Council making provision for grant of annual leave with
v to certain classes of workmen hy their employers. The Bill sought

provide an annual leave of not less than 30 days with pay to all
rkmen to whom the Indian Werkmen's Compensation Act applied;

h annual feave to be exclusive of other leave on half pay or without

v due to sickness, convalescence, accidents or  any  other  causes,
her provisions included that the taking of annual leave should be
npulsory cte.  The Bombay Aillowners’ Association  expressed

*-ir opposition to a measure of this nature on the groumds (1) that

- expenditure involved in granmting a  holiday  with  pav  would

-

1

astitute a heavy charge on the existing financial position of  the

* lustry, more especially having regard to the fact that several mills

lombay had already committed themselves to welfare work in the

Cape of creches ete. (2} That the adoption of the proposal would
il a much  heavier expenditure for Mills in Dombay and

medabad (who paid the highest wages) than in other centres.  (3)
at even countries which were much more advanced than India was
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with regard to Industrial development did not appear to have acce el
the principle of a paid holiday.

When the bill was taken for consideration by the Council on he
26th April, 1938, the Hon'ble Mr. Morarji R. Desai, Revenue Mini, 1.
speaking on behalf of the Government explained that the Governn
did not want to overburden the industrialists so as to kill indu. .
because thereby both the industrialists and the worker would sui .
The textile industry had accepted the recommendations of the Tex e
Wage Enquiry Committee and Government intended to bring
legislation regarding pay for employees in case of leave due to s k-
ness. In the opinton of the Government, leave with pay in case o
sickness was more urgent than holidays with pay, and unless the eff. 1
of the working of the measures which they were taking were s n,
it would not be possible for Government, he observed, to com
themselves to measures of the kind proposed by the mover. On ¢
advice of the Government, the Bill was withdrawn by Mr. Joshi.

Patd Holidays in U, K.

In this connectian, 1t will be of interest to note that the report
the Committee on Holidays with pay for all workers in the Uni
Kingdom was published recently. This Committee was appointed .n
March, 1937, under the Chairmanship of Lord Amulree “to inve: i
gate the extent to which holidays with pay are given to emply:
workpeople and the possibility of extending the provision of s h
holidays by statutory enactment or otherwise, and to make recomm:. 1-

dations.” The report was unanimous.

The Committee concluded that the provision of holidays with p
apart from its value as a social measure, rests upon consideratn =
which are mseparable from the varving terms and  conditions ¢
employment in different industries; but that any attempt to apply,
once, to all warkers one uniform rule would be likely to produ :
serivus difficulties.

They recormmended that in industries where holiday with pay « -
not already provided an annual holiday with pay for at least ¢ ¢
wourking  week should be established for industrial and kindr !
workers by voluntary arrangement as part of the terms f
the contract of employment. They proposed a probationary period - *
at least two to three years to enable industry to make volunt: v
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arr ngements with a minimum of dislocation in the settlement of wages
que -tion,

"The cotton spinning employers did not grant the benefit of paid
hot lays to pperatives at a recent meeting 1 view of the present state
of -ade. The matter, however, is to come up again {or {urther con-
si} -ration within six months,

Proposals for Sick Leave with Pay.

The Government of Dombay consulted the commercial and indus-
1] opinton in regard to the proposals for the grant of sick leave with
pi to industrial workers.  Briefly stated, the Bombay Government
m onsed that subject 1o certain qualifications with regard to length of
se e every industrial worker should have a legal right to three to
fi- = weeks” sick leave with pay during each year of which he might
av .l himself under certain easily enforcible conditions regarding certi-
fition.  If there was any balance of leave left during the year, it
w s to be turned into cash and the amount handed over to a fund to
. maintained by Government. The workers would be required to
o iribute 10 days’ wages to the fund every year and the employers
w. e to pay three to four weeks wages per year towards the cost oi
the scheme. The Bombay Millowners’ Assoctation expressed the
o non that whilst they were in favour of doing what was adwvisable
a1 practicable for the advancement of the social labour of industrial
w vkers, they strongly felt that the rate of advance in social legisla-
I+ ‘on must be dictated by the industry’s capacity 1o finance their
lo ilimate share of such schemes without imperilling competitive
o acity, It was, therefore, pointed out to Government that legislation
1: natters such as sickness insurance, holidays with pay, old-age pensions
< | soctal benefits of a like nature should be of an all-India character
@ Ithat in 8o far as sickness beneits and old-age pensions were con-
¢ ned, the salutary principles followed in other countries, namely
« atribution towardz: the cost by the State in the case of sickness
t 1efits and the provision of the whole or greater part of the cost by
L - Slate in the case of old-age pensions must be followed. It was
i o made clear that the embryo scheme envisaged by Government would
¢ opose an additional burden of Rs. 40 lakhs per year cn Bombay
i "ls which was excessive in comparison with the burden imposed on
v ployers for the same class of benefits in other countries, and that
i 11 the industry had heen definitely and permanently estabhished on
€ - road 1o prosperity, the policy which should be followed in regard
U the sickness insurance scheme, holidays with pay and the Iike should
b the encouragement of voluntary schemes by financially sound indi-

7
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vidual concerns and that these schemes should be extended and imp .-
ed whenever circumstances permitted, The Association also made «
that the Industry cannot voluntarily submit to a hurden anything ke
so great as that was originally contemplated by Government.

Standardisation of Wages in Ahmedabod

During the year 1938, the Mill Industry in Ahmedabad in ¢ L.
boration with the Labour Association succeeded jointly in evolvii | :
scheme for the standardisation of the weavers’ wages im accordi. w
with the agreement arrived at in the presence of Sardar Vailabhl
Patel in November 1937, 1t had been decided by both the Associat ns
to put the scheme to a test for the actual working and scrutinise e
same with a view 1o its final introduction in the Industry by 31st Ma- h.
1938, with such adjustments as may be found necessary. This import
measure first proposed in the Dethi Agreement of 1935 arrived w
between the two Associations under the advice and guidance i
Mahatma Gandhi has been put into effect, subject to a few mir
adjustments.

Sardar Vallabhbhai Patel in a statement to the press issued
8th March, 1938, observed that great credit was due to members of In h
the Associations who had 1o overcome serious difficulties and introdi «
schemes which were calculated to prove a great benefit for b D
labour and the industry by eliminating the causes of friction aris o
out of the prevailing disparity in wages between one mill and anotl, ¢

Appointment of Labour Officers in Bombay

The question of the appointinent of Labour Officers recornment’
by the Royal Commission on Lahour has been engaging the attent’
of the Millowners” Assocation Bombay for the last few years.
first, 1t was not considered essential for such officers to be appoint |
in every mill but the Association had always agreed that someth =
should be done to restrict the powers of the jobber in the engagemu !
and dismissal of labour and curtail the avenues for bribery =«
corruption. In 1934, following the passage into law of the Romh .
Trade Disputes Conciliation Act, the Millowners appointed a Labo -
Officer for Mills m the City and Island of Bombay. With the passa .
of time it came to be recognised that the magnitude of labour o
welfare problems with which every mdividual mill had to deal fr
day to day indicated the need for the appointment of special othee -
by all large units and it 15 now understood that in accordance wi -
the opinions expressed by the Millowners’ Association, various mi -
are contemplating the appointment of Labour Officers whose main du' -
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wi 1l be to supervise recruitmment, prevent abuses and ensure a fair
die T for labour and generally assist the management in  all  labour
m..ters. These Labour Officers work in close collaboration with the
[ omr Officer appointed by the Bombay Government to bring about
In. er understanding among the labourers and millowners.

Cawnpare Employers’ Association Labour Burcau

The Employers’ Association of Northern India established in
M rch 1938 started a Labour Bureau from which member concerns in
C. vnpore are recruiting their labour.  Within the period of a month
-} workers were registered and 400 of them had been provided
v i employment.  Of the registered workers 700 were weavers and
ul *helonged to other departments of mills.  The obvious advantage of
st 'h a Labour Bureau is that it eliminates bribe-taking and extortions
b jobbers, mokkadams ete.

Relation of Labour with Capital in Bombay

In regard to industrial relations in Bombay there is at present no
» chirery for compulsory arbitration for settlement of trade disputes.
I« Bombay Trade Disputes Conciliation Act of 1934, however, pro-
v 'es a prompt and effective means of redressing the grievances  of
v vkers as and when they arise, thereby removing one of the major
¢ wes of the disastrous strikes which have been so characteristic 1
fv ture of the Industry during previous years. That Act provides for
1l appointment of Labour Officers by Government for the purpose
o louking after the interests of Labour in the Industry and promoting
¢ ser contact between employers and employed.  All grievances of
i workers are investigated by the Government Labour Officer and
ten up with the managements of the wmill concerned; failing a
~ lement, the dispute is referred for conciliation to the Chief Concilia-
U appointed under the Act. The Labour Officer appointed by the
Cwernment works in close collaboration with the Labour Officer
« pomnted by the Association socn after the passage of the Act, and
U - success of thetr joint efforts may be gauged from the absence of
u lustrial disputes of a major character since the passing of the Act.
I nddition to the settlement of individual grievances, the Association’s
1. tour Officer has been able from time to time to make a number
. recommendations calculated to improve relations between workmen
a b their employers and to secure the regularisation of conditions of
v ployment generally. These suggestions are examined at regular
i oorvals by an expert Committee of Mill Managers, on whose recom-
¢ ndations a number of reforms affecting terms of employment have
Ir.u introduced in Bombay Mills during the last few years.
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It is understood that the Bombay Government have at pre o
under contemplation the enactment of a comprehensive  piece  of
legislation designed to provide for the investigation and settlemen: i
trade disputes. The draft Bill makes provisien for compul v
conciltation and arbitration, but no detailed proposals have yet () e
1938) been fAnally settled.

Relatwon of Capital and Labour in Ahmedabad

The relations of the employers with the Labour Union
Ahmedabad during the year were cordial. The constitution of w
Arbitration Board during 1937 was supplemented by 2 revi-ol
agreement and the Association also appointed a Sub-Arbitration DB rd
for summary disposal of routine matters.

Discovery of New Markels in India

During the year the Ahmedabad Millowners’ Assoctation hive
taken the commendable step of investigating into the possibility of
expanding their trade, and of discovering new markets. To achi .o
this end, the Association appointed a Market Organiser in the Pun; b
markets. The Association hopes to expand its activities in this ¢ -
nection, if the results are found encouraging*

Artificial Sitk Yarn in India

During the ycar, the Indian Central Cotten Commitiee propo: .
to install a pilot plant with a view to exploring the commercial po: i-
bility of producing artifictal silk from short staple cotton.

India produces enormous quantities of short staple cotton 0!
if the experiment proves successful a new use will have been fouul
for the surplus cotton of this variety to the great bemefit of cot v
growers, workers and the Industry in general. It is understoad 1}
a sum of Rs. 30,000 has been ailotted for this experiment,

Annually Indiz imports over 80000000 vards of artificial '
and 16,0000} pounds of artuficial silk varn. Between 70 and 0
per cent. of the yarn is used by handlooms, and the rest by pow:
looms for mixed fabrics and fancy designs.  Artificial sitk is predon -
nantly an ornamental fibre, and its consumption is dictated by fashir
It found an important market in the world as a material for brab '™
making and hesierv.  The fundamental defect of artificial silk,

7

* In this connection. we might state that the Government of Ind:t
have done well in appointing Indian Trade Commissioners at Mombas: -
New York. Osaka, Milan and Hamburg. We hope that they will ma’ -
such appointments at other centres where there is a possibility of findir
markets for Indian piece-goods and other manufactures.
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cor-pared to silk and cotton, is its weakness. Tts tensile strength is
me -h lower than silk and about 50 or less per cent  than  cotton
ac ading to variety.  Compared to ather fabrics, artificial silk lacks
irt - clasticity, it is easily stretched bevand the recovery point. Owing
1. e differential rates in taritf the manufacture of artineial  silk
ix 7ic 15 increasmg.  Most  of the mills producing the fabric are
e cted in Bombay. There are at present 2300 leoms working on the
i:. ric, all the yards needed being imported,  As the demand increases,
he sever, the ordimary cotton textile looms with minor alterations can
b converted to produce artificial sitk.

In reply to an interpellation in the Central Legistative Assembly
i - Government of India observed in February 1938 that an examina-
i© n of the possibility of mamufacture of artfical silk in India was
v saging the attention of the Indian Central Cotton Committee which
h 1 recently sanctioned the grant for an experimental plant intended
b test the possibility and cost of production of chemical cotton for
1. - artificial sitk industry from Indian cotton linters and short siaple
volton.

The Imperial Council of Agricultural Research and the Inilustrial
~earch Dureau were also co-operating actively with the  Central
Stton Committee and the Bureau had already made  two  interim
- orts to the Commmiitree on the possibility of production of artificial
'k 1 India.®

-~

Enquiry in Ainor Industries Requiring Protection .1gainst Japan

Durng the year 1937 the Government of India appuinted a Special
dhcer to investigate the case of minor industries requiring protection
sunst Japan due Lo the adverse competition from that country.  The
“illowners’ Association of Bombay submitted separate cases for an
orease in duties on cotton blankets and cotton yarn imported from
Jipan. Several other associations submitted cases for an increase of
-uties on various other small articles such as glassware, enamelware
¢. It was subseguently learncl however, that in view of the un-

*In this connection it would be of interest to note that the following
solution was passed at the Annual Meeting of the Federation of Indian
hambers of Commerce and Industry held at Delhi on the 2nd April. 1938.

“This Federation views with concern the increasing imports of
tificial silk yarn into the country as they serve not only to displace
use cloth, both miil and handloom, made from Indian cotton but also

* - postpone indefinitely any serious attempt to produce artificial silk from
digenous raw materials; and it strongly urges the Government to take
- :mediate steps to check such imports.

“The Federation further urges Government to encourage efforts to
‘oduce artificial silk from indigenous raw materials.”
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settled condition in the Far East since the commencement of
special enquiry and the steady rise in the prices of Japanese impr
into India, the special enquiry had been suspended. The Governn
of India, however, indicated that they would continue to watch
situation carefully and would be prepared to give special attention-
the needs of any industry that might still be adversely affected
the volume and prices of goods imported from Japan.

The Bombay Millowners' Association made efforts to secur

quota and an increase in the duties of artificial silk piecegoods ;-

met with partial success. Towards the end of Aarch 1937,
Government of India increased the duties on all artificial silk pic

goouds from 4 to 5 annas and on artificial silk mixtures from 334 am -
to 4 annas. The lower rates of duty applicable ta artificial silk fe -
was also done away with, and artificiat silk fents must now pay 1.

rates of duty.

Khaddar (Name Protechion) Jlct Enforced

During the year 1938, the various Provincial Governments decid? -

Bt

I

i1

It

e

to bring into operation the India Khaddar (Name Protection) A

1934 which sought to provide for the protection of the nan
“Khaddar” and “Khadi” used as descriptions of cloth spun and wov-

by hand in India. The Indian Khaddar (Name Protection) Act 1

was passed by the Central Legislature and became Law on the 1oh

of March, 1934, The effect of this notification is  that the ter

“Khaddar” and “Khadi” will hereafter he deemed to be trade descr:
tions under the Indian Merchandise Marks Act, 1889, denoting clv:’
woven on handlooms in Indiz from cotton yarn hand-spun in Ind’

Mill made goods which are stamped or suld as geods bearing the »
descriptions will therefore be subject to the penal provisions of 1«
Act, which lay down a punishment of imprisonment for a term exter -

ing to three months or a fine extending to Rs. 200 for the first offen:

and mmprisuminent extending to one vear or fine or both in the ¢+

of a second or subsequent conviction.

Egypt's Increase in Tmport Duty on Cotten Piecegoods

Early in 1938 the Fgvptian Govermment ncreased the  impe

duty on cotton piecegoods with a view o afford further protectic
o their fast-growing domestic textile Industry.  The rate of incre::
in cotton precegoads and varn 15 extremely heavy amounting to 100 |«

cent, in some cases.  The duties have been doubled on cotion yarr

heavy grevs and whites, heavy printed dyved goods and cabots.  Ttal
will be the chief sufferer in heavy printed dyed goods. The increi:-
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oi 100 per cent. duly on cabots will practically prohibit their import
f- m India. India, Lancashire, Italy and Japan will all be hard hit
1. account of these duties. It is gratifving to note that the Govern-
m-nt of India, on the advice of the Millowners’ Association, have
re-istered their protest against such increase in duty,

Indo-British Trade Agreement

We may now refer to the negotiations that were carried on in
i ha in May, 1932 for conclusion of the Indo-Brtish Trade
A reement,

The Non-Official Advisers appointed by the Government of India
w nt to London in the latter part of the year 1937 and carnied on
m sotiations with the representatives of His Majesty’s Government.
N conclusions could, however, be reached and the Delegation returned
1 [ndia in October, 1937. Since then the Government of India have
¢ efully reviewed the position and have decided that further progress
¢ uld be sought along certain hnes suggested by the Non-Ofhcial
A visers.*  The Government of India also felt that the questions
it aolved in these negotiations were such as to render personal discus-
s ms a more appropriate method of procedure than an exchange of
¢ -respondence and accordingly they decided to send the Hon'ble Sir
Y thammad Zafrullah Khan, Commerce Member to the Governmemt
¢ India, to London to meet the representatives of His Majesty’s
(> vernment for the purpose of these discussions.  Sir Muhammad
7 frullah Khan left Bombay n January, 1938 with Mr. N. R. Pillai,
1. 5., Deputy Secretary to the Government of India in the Commerce
| :partment. After carrying on negotiations in London, Sir Muham-
1 ul Zafrullah Khan returned to India in April, 1938, and held
covsultations with the Non-Official Advisers in regard to the progress
i de in the settlement of major issues. To carry on further negotia-
i ns with the Indian Delegation, the Board of Trade in FEngland
= 1t to India a Delegation representing the United Kingdam Cotton
I xtile Industry uwnder the Chairmanship of Mr. A, D. Campbell, in
Yoy, 1938,

The Non-official Advisers to the Government of India which
v re to conduct negotiations with the Diritish Delegation in 1938 con-
= od of the following persons:—

Sir Purshotamdas Thakurdas, Kt,, C.I.LE., M.B.E.
Mr. G. ID. Birla

* Twa changes were made in the Non-official Advisers owing to the
I ‘gnations of I?)r. P. Subbaroyan and Sir Edward Benthall. In their
P’ ‘e the Raja of Parlakemedi and Prof. W. Roberts were appointed as
N n-Official Advisers.

s
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Mr. Kasturbhai Lalbhat

Sardar Datar Singh,

Raja of Parlakemedi

Nawabzada Liaguat Ali Khan and
Prof. W. Roberts.

In order to assist these Advisers in their difficult task and in or'er
to give representation to the viewpoint of the virious interests ¢ -
cerned, viz. textile and cotton growing interests, the Governmem of
India appointed the following persons as advisers ta the Non-Oth .l
Advisers:

Mr. M. S, Aney, M.L.A. {Central Provinces, Cotton Growe <)

Mr. S, B. Detigeria, Chainman of the Cotton Sales Associat
Dharwar.

Mr. M. Haridas
Mr. Narottam Hathisingh

Sir H. P. AMoady o
Sir Chunilal V. Mehta } Bombay Millowners’ Association.

=

} Ahmedabad Millowners™ Associaty. n.

Mr. C. W. Tosh, Northern India Employers’  Association
Cawnpore.

Sir Haji Abdulla Haroon, Smd Cotton Growers.

The personnel of the Delegation representing the Lancashi:
Trade Delegation was as follows:

Mr. Angus D. Campbell, Vice-President, Manchester Cham!er
of Commerce. (Chairman)

AMr. E. Ravmond Streat, Director and Secretary of the Mancl
ter Chamber of Commerce,

‘4

Mr, James Littlewood, Deputy Chairman of the Lancashire Ind 0
Cotton Committee, and

AMr. Frank Longworth, Member of the Central Committee of 1w
Cotton Spinners’ and Manufacturers’ Association.

On the 10th of May, 1938, the Lancashire Delegation and @ ¢
Indian Non-Official Advisers met at Simla under the Chairmansl
of Sir Mubammad Zafrullah Khan, the Commerce Member of 1«
Government of India, who presided over the opening proceedings. 1.+
however, soon  withdrew from the meeting along with Mr. Rlace
Commerce Secretary and Sir Turshotummdas Thakurdas occupied ¢
Chair.  The meeting outlined the procedure of conducting negotiatic:- .-
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- was decided that for the time being Mr. G. D. Birla and Mzt
koisturbhai Lalbhai be asked to meet the Lancashire Delegation in
- re or less continuous session, in order 1o reduce the size of mectings
.l facilitate progress. They would keep in constant touch with the
¢airman and other Non-official Advisers.

Basis of Negotiations

The negotiations centred round three subjects:—

(1) The question of the Indian market for Lancashire piece-
goods,

(2) The question of the reduction in the import duty on
United Kingdom piecegoods in India, and

(3) The purchase of Indian raw cotton by the U. K.

Although no official communique has been issued on the subject
- 15 understood that Lancashire, pressed for admission of a quota of
i ‘ccegoods tn the Indian market of 666 million yards. The import
¢ © cotton plecegoods from U. K. into India during the last three years
I 15 been 439,000,000 yds. in 1935-36, 334,000,000 yds. in 1936-37 and
200,000,000 yds. in 1937-38 (excluding Burma). In regard to the import
aaty on U. K. piecegoods in India the Lancashire Delegation proposed
©.s reduction from 20 per cent. as at present to 11 per cent and indeed,
hat is more, they desired that in case it was found that U. K. could
ot export to India 066 million yards of piecegoods the duty should
i» further reduced from 11 per cent to enable this quantity to he
vvported to India.  The third objective was to determine the minimum
. muil purchase by U. K. of Indian raw cotten, which the Lancashire
«legation suggested should be 400,000 bales. Since Mody-Lees
-greement Lancashire’s purchases of Indian Cotton have risen pro-
<essively.  En 1935-36, [ndia exported 436,142 bales, in 1936-37,
112423 bales, and in 1937-38, 395,102 bales, 1o the U. K.

Indian Delegation Demurs

The reaction of the Indian Delegation to these suggestions was
vaturally very unfavourable,  Firstly, they contended that bearing
1 mind the interests of the indigenous cotton textile industry including
¢ handlooms the production of which was expanding, the Indian
“welegation could not by any chance agree to consider an tncrease in
it imports of UL K. piecegoods without anything by way of qud
. guo except a promise from Lancashire to do her best to buy our raw
ton,  In the year 1937-38, the total quantity of piecegonds imported
1eam UKL was only 266,000,000 yds. and clearly there was hardly any

8
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possibility of India finding a market within the country for an o .n
of about 400 million yds. in excess of this figure. It should als. be
remembered that the Indian market for cotton piecegoods is neiher
ample nor one which could eastly be adjusted. Firstly, the clair
the indigenous cotton textile industry has to be reckoned with  pd
it has increased its production of piecegoods from 2400 million v s
in 1929-30 to nearly 4,000 million yards in 1937-38. Both on poliwl
and economical grounds, the Indian Cotton Textile industry is enii «d
to a certain right of cxpansion; besides the claim of the hand-l
industry cannot also be ignored, particularly in view of the imp-ius
the Industry has been receiving in the various provincial governmu s,
thanks to the advent of the Congress Ministrics, and their desir 1o
rehabilitate the cottage industries. As a matter of fact, India ca:)ll
affurd to let even Japan have such a large share in the indige: us
market for piecegoods, but in view of Japan being such an impor .t
customer for India’s raw cotton it has been agreed to do so bearin,
mind the large market she affords for coarse quality of Indian ..w
cotton.

Lancashire’s Preposterous Demand

Besides, the Lancashire Delegation would not be content even
with the fixation of a particularly high quota of about 600 nullva
yards (it appears the Indian Delegation was not prepared to allov 2
quota higher than 400 million yards under any circumstances). Wi
is more it wanted the import duty to be reduced by 11 per cent. h
is understood that the Indian Delegation agreed to the reduction
the duty frum 20 per cent. to 13 per cent.* but that would not m.
with the desire of the Lancushire Delegation. The Indian side cou'd
perhaps have considered the guestion of an increase in the quot:
Lancashire had given a defimte promise of taking a larger quani ¥
of India's raw cotton than she did in the past three years but U
too Lancashire was very loath to do. Lancashire pitched its dema .
too high. When it wanted merely to take and not to give, it was i
clear that no agreement could be arrived at and finally in spite of v
intervention of the Hon'ble Commerce Member, an announcement 1 |
to be made that the trade talks had resulted in a deadlock. T.x
Lancashire Delegation returned to England towards the end of M.
1938. The Hon'ble Sir Muhammad Zafrullah Khan, the Commur

* In this connection, it ought to be remembered that since t. -
acceptance of the recommendations of the Textile Labour Enguiry Co: -
mittee by the industry in the Bombay Presidency. in regard to the incre:.--
in wages etc., early in 1938, the cost of production in Indian mills has go:.:
up and indeed on this score the Import duty both on LLK., and Jap..:
piecegoods would merit a slight increase.
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\l--nber of the Government of India went to England in June 1938,
a2 1 Delegate of the Government of India to carry on further
ne .otlations with the British Government.

Breakdown of Simla Talks

We cannot conceal our feelings that the Indian Delegation con-
si: ing of such stalwarts as Sir Purshotamdas Thakurdas, Mr. G. D.
I la and Mr. Kasturbhai Lalbhai have done their very best to protect
Ir-a’s interests and that they had no other alternative but to let the
v letalks end in a deadlock. It is also our feeling that the Lancashire
[+ egation kept its demands so high because so long as a new Trade
A reement is not concluded, the present arrangement of the Ottawa
A veement is to continue and under this arrangement, Ul K. is
- initely a gainer. We hope that the Government will take immediate
« ‘on for termination of the Ottawa Trade Agreement following the
l- akdown of the Indo-British Textile negotiations, as we feel that
i n alone, Lancashire will see reason and put forward proposals
w"ich will be equitable from the point of view of India as well.

Personally, we are not very sure that even a large off-take of our
row cotton by U. K. will help us much, as it is largely long staple
o 1on of over 74" staple that UK, imports from India, and this cotton
v.: would require for our own use in our mlls which are now manu-
[ “turing finer qualities of cloth, and for which, indeed, they have to
weport long staple raw cotton from other countries, to  supplement
I:lia’s production of such cotton,

We also hope that the Official Delegate of the Governmemt of
Lizlia will not go beyond the advice tendered by the Non-official Indian
[ legates who have been associated with these negotiations for the last
I months, and who are capable of representing the wishes of the
I dian Cornmercial Community and the public satisfactorily un the
| ints at 1ssue.  We also hope that in accordance with the fullowing
r.solution accepted by the Indian Legislative Assembly on the Znd
Soril, 1938, the Government of India will nat conclude any agreement
v1h UL K. which may be found wunacceptable by the Indian
I. zislatures :

“This Assembly recommends to the Governor-General-in-Council
*. 1t no steps should be taken to conclude a fresh Indo-British Trade
Sureement or any Trade Agreement of a similar nature without first
« nsulting the Assembly.”

We also hope that the Government of India have seen the strength
¢ he feeling in the country over this question, and trust that they
vl not over-ride the views expressed in this behalf by the expert
Sun-official Advisers, and will not also take the unwise step of con-



60 INDIAN COTTON TEXTILE INDUSTRY

cluding any Agreement without consulting the Assembly broadly in
regard 1o the terms of the agreement.

We would also urge that the Government of India should publ i
without delay the Report submitted by the Non-official Advisers n
May, 1938.

The Government of India should also consider the possibility |
entering into bilateral trade treaties with such countries where » ¢
can find an export market for our goods. In the case of UK, as 1
the case of Japan, if and when a trade agreement 1s concluded, a:-
itnport of piece-goods to India, should be linked with a suitable quani’ .
of off-take of our raw cotton. If possible, there ought to be a stipu! -
tion about the kind of raw cotion to be exported, as the aim of w
sich treaty should be to benefit the cultivators of the ordinary variv -
of cotton, who do not get a suitable price for the cotton due to .
paucity of demand.

Bilateral Trade Treaties

In accordance with the resolution passed by the Legislati
Assembly on 30th March, 1936, it is the duty of the Government
India to examine immediately the trend of the trade of India wi
various other impartant countries and the United Kingdom and invest -
gate the possibility of entering into such bilateral trade trealies wii
~ them whenever and wherever possible to bring about the expansion « -
the export trade of India in those markets.

For instance, there is a very strong case for India having =
increased preference for Indian Textiles in the East African marke
India is the largest single customer of East African Cotton. TI
import of East African Cotton into India during the year 1937, was «
the order of 291,000 bales, which represents 84 per cent. of the Ea-
African production of cotton. Being such a large buyer of Ea-
African cotton India is entitled to demand a privileged position invols
ing increased preference for her textiles in the three territories of Fa-
Africa. In fact India should receive better treatment in East Afric
than Japan receives in India in accordance with the terms of the Indi.
Japanese Trade Agreement. TFor, India buys a much larger percent
age of the East African cotton production than Japan does in respe:
of the entire votton production in India. We feel that this concessio
should be of the nature of preferential duties and large quotas fo
Indian textile imports into the East African territories. Let us com
pare for instance the consumption of African cotton by UL K. as con
pared with India.  In 1937, the United Kingdom imiported 31,000 bale-
of East African Cotton as compared with 291,000 bales imported b,
India. Ewven so if we see the figure for export of catton piece-god -
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- Fast Africa, we find that U. K. was responsible for an export of
7,000 yards in the year 1937, as compared with India which export-
13,266,000 vards. What is wmore, the balance of trade between
tish East Africa and India has been against the latter.  We had an
. erse balance of trade to the extent of 283 lakhs of rupees in the

v 1936-37.

We trust that concerted efforts will be made by the Indian Texnle

+ iustry for securing an increased volume of trade in respect of Indian
" ceguods in this market which will provide a suitable scope for the

oanston of India’s export trade.

Congress Cotton Enguiry, 1937
On 28th Qctober, 1937 the All-India Congress Committee in its

- wcting held at Calcutta appointed a Cotton Commiittee consisting of
" ussrs. Bhulabhai J. Desal, Shankerlal Banker and Seth Jummnalal

“jaj to enquire into the recent heavy fall in the prices of Indian

- tton and to recommend measures in the interests of cotton growers

the country, The Commnuttee concluded 1ns enguiry by the end of

~ ¢ year and submitted its report early in January, 1938, In  their
- -port the Committee expressed the view that it was wrong to interpret
* ¢ phenomenon of low prices in cotton as a periodic miscalculation
+ ! the needs of the world with the consequent coincidence of excessive
s -oduction owing to gocd weather in many parts of the world, parti-
«larly in the cotton growing tracts of the world. The Committee
. inted out that it was not merelv the supply of cotton all over the
= orld that has suddenly increased, but also that the demand for cotlon
- .= been disturbed to considerable extent by the instahility of world
- auditions, such as the political unrest in the Far East aud the econo-
o ¢ uncertainty about the future in the West, TFurther, some coun-
" ies of the wortd such as Germany and other Central European
D ates, in a strenuous search for economic self-sufficiency, have been
" venting substitutes so as to climinate or reduce their purchase of

wported material of which cotton 1s one.  In the opinion of the
omuiittee active measures are necessary m order to save the cotton
dtivator in India from extreme and prolonged misery in which he
A find himself as a result of the situation which has arisen. In
wgesting active measures at the hands of the Government and other

- stitutions interested in the welfare of the cotton grower, the Com-

iitee had before them the striking example of the United States, the
hest and also the largest cotton producing country in  the world.
iere in the Umted States Governmental action in the form of the
lvancing of loans to the cotton growers and the curtailment of the
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area under cotton has resulted in raising cotton prices to an apprecia’l:
degree. In the face of this convincing result achieved in the Uni -
States it is upto our Government to adopt similar measures in {0
country.  When there is at the moment a plethora of money in
market and the Central Government can borrow at a very low 1«
of interest there is no reason why a few crores of rupees should r
be raised and offered to the cotton growers specifically for cott =
under special arrangement at selected centres all over the count- -
Moreover the Imperial Bank of India at all suitable branches m -
advance the money on cotton deposited with the bank. Furth v
wherever an application is received from a cotton cultivator that |
is holding his cotton and is thus unable to pay his instalment on lai !
revenue or rent which has become due such application should ¢
granted. At the same time there should be inaugurated a compulso; v
scheme for the adequate curtallment of the area under cotton
respect of the next crop. [t will have a great psychological effect an!
will be a source of considerable strength in the future market. Th:
agricultural department of the various provincial governments shoul !
bestir themselves with regard to the suggestion for alternative crop-
wherever such distribution of seeds become necessary or is applic!
for. A certain amount of government fund may also be locked u:-
in this matter,

Defreets of Cultivation of Cotion

The Committee 1n its report also took care to point out the defeci:
on the cultivation side of cotton in India. 'T'he position in this respec
in India s extremely deplorable.  The yield per acre of Indian cottrn
is very low as compared with the yvield per acre in other cotton grow
ing countries of the world particularly in America.  In India it 5
between 80 to 100 Ibs. per acre, while in America it 1s nearly 200 1b-.

The Committee also puinted out the weakness on the side o
marketing too.  In this regard the cultivator is labouring under sertou-
disabilities and a verv dependent position 1s taken by India in the Indi -
British trade megotiations merely because India has a surplus of cotto:
which must be got tid of. To expand therefore the market fo-
Indian cotton the Committee suggested that serious measures shoulo
be contemplated for an export subsidy. Tt is true that am expori
subsidy would mean throwing Indian cotton on the world market ai
a cheap price and would involve the bearing by the State of 1th:
ditference between the price ruling n the country and the artificially
reduced price for foreign consumplion, and would  encourage the
foreigner at the expense of the Indian taxpayer, but in view of the
serious situation that has arisen, all this have become necessary. The
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Conmittee in this connection pointed out that they would not be
a.orse to a small tax being imposed on the consumer of cotton in this
v untry, 1n order to enable the State to recoup for the outlay nvolved
i: this matter provided aiso the State keeps in mand that the textile
i lustry whether it is the handloom industry or the machine industry
.15t be adequately protected if the need arises against the inroads
o! foreign textiles.
Reduction of Freight on Cotion

Further, examining the E. I. Cotton Association’s representation on
e reduction of railway freight on cotton, the Committee held that they
c.anot support that representation, as in thetr examination of the ques-
- n they have found that the benetit of any reduction of fretght would
i+ reach the cultivator, but only the consumer of cotton.  The other
x.ound for not advaocating freight reduction directly in the interests of
¢ cotton cultivator i1s that whatever cotton is consumed in the large
cuntres, where colton reaches from the field is already coming to the
twlustry at a phenomenally low price with a relatively steady price
.ot cloth, almost on the basis when cotton was between Rs. 225 and
22 2500 ‘The Committee, therefore, did not see  why  the railway
- .venute should be lost in order to benefit the Indian textile industry.

Import Duty on Foreign Cotton

With regard to the threatened import of American low middling
«tton (whose staple s comparable with several varieties of Indian
«itton) by a certain group of textile millowners in this country, the
L ommittee pointed out that when there is an unmanageable quantity

i surplus of such cotton in this country it is the imperative duty of the
“iate 1o ward off that invasion. In view of the seriousness of the

twation the Committee indeed felt it necessary to recommend a total
ohibition of the impaort of cotton of 17 staple from foreign countries
- 1d urged that efforts should be made to introduce better variety cotton
11 India.*

Milloseners’ View on Import Duty an Cotton

Mr. Krishnaraj M. D. Thackersey speaking at the Annual
tcneral Meeting of the Dombay Millowners’ Association on  the
‘th March 1938 observed in connection with the proposal for the
»aposition of higher duty on imported cotton which was placed before
“it Association by the Government of Dombay that the Government
'\med with concern the fall that had taken phcc in the price of cntton

* These recommendations of the Cotton Committee were accepted by
' ¢ All-India Congress Committee held in Bombay in the month of
| :nuary, 1938.
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and were considering what steps might be taken to give relief 1
cottonn grower. Oue of the remedies which had been suggeste
them was the imposttion of an additional duty on those varietic
cotton which competed with Indian cotton.  He stated that the A

ciation has always been opposed to the penalisation of the esse:
raw materials of the industry, for import duties on such mate.

directly contravened all accepted canons of taxation, and it
moreover, extremely doubtful whether an additional duty on for
cotton would secure higher prices for the Indian cotion grower :

the prices of Indian cotton were governed by the prices payable -

Indian cottons in the world markets. However, bearing in mind,

very ditticult position of the cotton grower this year, he stated that .

Committee of the Association were inclined 1o agree to the imposi.
of an additional duty, not exceeding half an anna per pound

imported cotton of a staple length not exceeding 13-16th of an i -
entirely as a temporary measure applicable to the circumstances of .

year., e also stated that the Association at the same time
stressed the fact that m the event of a very short Indian cotton ¢
or Indian cotton being completely out of parity with imported co.

a duty of the type they had supported as a purely temporary meas v

would be a great handicap to the Indian Cotton manufacturing indus

The Budget of the Government of India for the year 1938
however, comtained no reference to this proposal and it is presui «

that the Government of India have not agreed to accept this sugges:
of the levy of an mmport duty on cotton, at present.

Reduction of Freight on Cotion

The Fast India Cotton Assoctation as well as several other ¢ a1
mercial associations like the Indian Merchants’ Chamber of Bom' .
approached the Government and the Railway Board with a requ

for a substantial reduction in the railway freight on cotton.

question was also examined by the Rallways who, however, came
the conclusion that the cotton grower was not likely to benefit by ¢

such reduction. It was also stated that the Government did not ¢om

der it a policy to alter the freight rates from time to time o meet tri.

fuctuations. 1t was also stated that such a policy would mean 1
in a period of {alling prices which also generally coincided with
period of trade depression resulting in a falling off in the volumv

trathe the Katlways would be sacrificing revenue when they cot:
least afford to do so. The Government of India also considered t!
any feasible reduction of rates would have no appreciable influence -+

the position of the votton growers.  The proposed reduction in railv
freight on cotion would involve a loss of approximately 112 crores

t
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Ri-ces. The Government of India expressed their inability on these
an . other grounds to accept the demand of Bombay cotton interests
fir a reduction of railway freight on cotton.

Cotton Production Costs Enguiry

Close upon the heels of the conclusion of the Congress Com-
mi .ee’s enquiry on Cotton, was also concluded the enquiry of another
(. omittee, although the same had commenced its enquiry some five
vo s carlier. It 1s the enquiry into the costs of cotton production
‘ertaken five years ago at the instance of the Indian Central Cotton
(- nmittee. It represents one of the most extensive enquiries under-
t «n in this country, and it has cost no less than Rs. 114 Iakhs, the
¢ ire amount of which has been paid by the Indian Central Cotton
L onmittee.  The results of the enquiry have not however been
p Hlished, but it is stated that they will be set forth in not one but
a .ries of reports forming a composite whole. Each cotton producing
I' wince will have one report, which will also give a picture of the
ir ‘ustry as a whole throughout India. The first report to he published
v | be for the Punjab.

ar

Apart from the usefulness of the inquiry by itseif, it is expected
t be the starting pomt for a cotton marketing survey which  will
¢ rtly be undertaken under the supervision of the Agricultural
} rketing Adviser, and financed by the Indian Central Cotion
L anmittee.

First Indian Yarn Exchange

The year 1937 will go in the history of the Indian Textile Industry

it saw the establishment of the first Yarn Exchange in India, and

( :second of its kind in the world, the only other Yarn Exchange
! ‘ng in Japan. For many years in the past India had a large trade
i varn, when hundreds and thousands of bales of Indian yarns used
be regularly exported to China and other overseas markets. Dut

[ er on with the growth and development of the spinning industry
t all these countries India’s yarn trade feil down heavily, so much
- that sometime ago it almost dwindled into nsignificance, As a
1 -ult of all this, the number of merchants engaged in yarn trade also
vame smaller. Thus in the heyday of our export trade in yarns
re were vver one hundred merchants dealing in yarns, but to-day

< number has been reduced to a bare fifty.  Further due to the lack

¢« any central organisation regulating the demand and supply of
¢ iton varns, the whole trade was in a disorganised state. In such
> 1e of things the handloom and the small weavers were finding it
' reasingly difficult to compete against foreign cloth by having yarns

9
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of a suitable, satisfactory and uniform qualities at fair prices.

was to remove all this, that last year some of the leading merch: .

of Bombay, principal among them being Seth Haridas Madhav

Seth Maganlal Parbhudas and Mr. Sankalchand G. Shah, turned t} i

attention to the question of establishing a central machinery
regulating, organising and reviving the yarn trade of this coun

With that end in view they founded in Novernber 1937 the first v -

exchange in India at Bombay known as the Bombay Exchange Limi
Like other exchanges only members are allowed to do business in -
Exchange, while non-members can do businéss only through

members.  Business is done according to a well-framed code of ru -
by which trading risks have been greatly minimised while v
speculation such as was erstwhile being witnessed in the yarn mark :

of Dombay has been practically stopped. Trading is done in

Exchange on both Indian and foreign yarns, and trading units -
25 bales or multiples thereof. It is believed that the Fxchange \ .
serve its purpose by rendering a useful service to spinners, distribut. s

and weavers of all classes in the country.

Price Movements in 1937

As has been stated above price of raw cotton in 1937 witnes:
a heavy recession. In the beginning of January the price of Bro:

cotton was Rs. 229 per candy of 784 lbs. The price ruled almv i

steady during the month, the fluctuation being limited to a rupee
two. At the beginning of February it was quoted at Rs, 227, bt

the end of the month the price had dropped down to Rs. 222, Duri-

March there was some spurt in price, at the end of which it was quot

at Rs. 244, In the early part of April the price ruled still high -

it being Rs. 230 but by the end of the month it had again dropp
down to Rs. 223, During the whole of May and the first week

Juné the price Huctuated between Rs. 231 and Rs. 240. But fro
the middle of June the nenwesis of raw cotton commenced, prices beg:

2

=

o)

—_— e

- a4

e

to fall heavily, and by the end of July it had come to touch Rs. 1t
August witnessed further fall and it closed with only Rs. 178, T¢
sagging process went on unabated till November when cotton reach: !
the rock-bottom price of Rs. 135, 1t was checked however at b

close of the year, and prices were perceptibly marked up.

Monthly Highest and Lowest Prices

Appended below are two tables giving the monthly highest aw

lowest prices of raw cetton M.G.F.G. Broach and Indian and America
cottons at Liverpool during the year 1937,
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M. G. F. G. Droach (Bombay)
{per candy of 784 1bs.)

Y .mth Highest Lowest Delivery
Rs. Rs.

1 auary 229 227 April-May 1937
i bruary 227 220 do.

*arch 245 233 do.

Sl 250 225 do.

ay 239 231 do.

e 240 225 July-Aug. 1937
Caly 218 193 do.

.ugust 154 178 do.

- oplember 190 179 April-May 1938
< «elober 168 161 do.
covember 164 155 do.
Jecember 172 163 do.

Prices at Liverpool
(pence per 1b.)

Jonth Middling American Fine Broach
Highest Iowest Highest Lowest

“anuary 7.34 7.10 5.99 5.89
Jvbruary 741 7.22 592 574
Jarch 7.95 7.70 6.28 6.01
\pril 7.97 7.22 6.40 6.04
day 7.45 723 624 6.10
‘une 7.31 6.92 623 6.02
“uly 6.98 6.12 0.01 3.30
\ugust 6.20 5.63 5.36 493
september 5.56 5.08 4.87 4.33
Jetober 4,89 475 412 3.93
November 464 4,53 3.99 3.80
ecember 4,88 4.63 403 3.97

N. B. Quotations for Broach are nominal
Prices of Catton Plecegoods
Vis-a-vis this continuous and precipitous fail in the prices of raw
‘otton, prices of cotton pieceguods remained more or less  steady
luring the year. This will be apparent from the following table
Jving the prices of certain typical grades of cotton manufactures and
their index numbers from January 1937:
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Base July 1914-100

Grey Yarn U.K, White A Avern_
Indigenous Shirtings Rallis Japanese Whito  Qotga
MONTHS 40s (per 3lhs) No. 99 Nainsooks Manuf:
1937 Price ' x40 ds, MMMM tures
Index Pricy Index Trice Index  Index >

Re. &, P, Np, Ra A P, No. Rs. A P. No
January .. 3 2 6 W13 89 M8 415 6 1279 In:
February ... 3 2 0 93 13 8 0 JRkL] 115 6 127 117
March . 340 a9 14 0 0 154 5 20 131 12
April 339 98 14 0 0 134 5 3 0 132 13z
May 329 9 1400 1 5 30 132 12
June 3 56 0 1 14 0 0 154 5 5 0 134 120
July 3 3 3 97 -0 0 154 5 2 0 131 20
August e 30 0 91 4 0 0O 154 4 70 113 115
September ... 3 2 6 96 13 8 0 148 4 7 0 113 110
October 33 3 97 38 0 148 4 3 0 167 113
November ... 3 3 3 97 13 8 0 148 4 0 0 12 111
December 33 3 97 1380 148 4 1 6 104 111

Awverage Price of Cloth in India

We give below for purpose of comparison figures issued by th
Bombay Millowners Association showing the average price per yard
of Indian Mill-made cloth since 1929-30), the year in which depression
in the Cotton Mill Industry can be satd to have set in.  This will sery
to show that the consumer has been getting his cloth at progressivel
cheaper rates during the last few years:

Average Price per yard of Indian Mill-made Cloth

{in annas)
1929-30 381
1930-3t 3.15
1931-32 2.87
1932-33 277
1933-34 2.64
1934-35 2,66
1935-36 2.55
1936-37 . 248

*It may be explained that the figure showing the average price per
yard of Indian cloth has been taken out on the same basis as in previous
years viz., the average price of standard longcloth plus a fixed percentage
addition to cover the higher price of bleached and coloured goods. In
this connection it should be noted carefully that the real fall in value which
has taken place during the last 2 3 years since 1936, is much greater than
what is represented by the figures when one takes into consideration the
progressively increasing quantities of fine goods latterly turned out by
Indian Mills which are much higher in price than ordirary standard grey
longcloth.
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This reduction in the average price per yard is all the more signi-
fi it because the por capita consumption of cloth in India has been
. the increase all these years, For instance in 1930-31 it was 1349
v ods, in 1931-32 14.28 yards, in 1932-33 1670 yards, 1933-34 147
voads, 1934-35 15.60 yards, 1935-36 16.57 yards and in 1936-37 15.54
v s ** For details of the figures of the per capita consumption of
;- ve-goods, we would invite a reference to Appendix B on “Handloom
\Leaving in India”

This will also serve to make it clear that the bogey of consumer’s
it crests being jeopardised by protection to indigenous industry cannot
I raised in this case as also in the case of the second biggest Industry
i India, ziz., Sugar® and with increased protection and an extended
i ~.cket there is every prospect for the indigenous textile industry, both
i lls and handlooms, to supply the Indian market with cloth at
o mpetitive and cheap rates.

Night Shift Working of Mills
We give below a table showing the night shift working of mills
i Bombay City and in Ahmedabad along with the number of workers
« 1ployed on night shifts during the last seven calendar years:

Monthly dverage Number of Mills Working Night Shifts in
Bumbay City and Ahincdabad

1931 1932 1933 1934 1935 1936 1937

Bembay City 24 26 13 25 33 36 45
Abhmedabad 18 20 15 24 29 30 47
Total 42 46 28 49 62 66 92

Number of Workers Emploved in Night Shifts
mbay City 10202 13297 6332 16134 27317 25022 38597
“imedabad 6269 7089 4908 9329 11613 12692 26579
tal workers 16471 22386 1110 23683 37930 37714 65170

A glance at the table will show that during the year 1937 a larger
mmber of nuills worked double shifts and a lurger number of workers

re employed on double shiits,

** It would be of interest to note that the per capita consumption of
¢ th in Malaya is 30 yards and of the whole world 55 yards. Thus it
v '] be seen that there is an enormous scope for the development of the
» ligenous industry even in the internal market if the consumer is enabled
© buy more as a result of an improvement in his purchasing power.

. d'h‘xﬁde The Indian Sugar Industry Annual 1937, and 1938, by M. P.
-0 3
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Special Features of the Bombay Industry

One of the most notable features of the Industry in Bombay
recent years has been 1ts movement towards the manufacture of fiur
goods.  So long as the mll industry was content with catermg mai Iy
for the demand for coarse cloth it could not hope to capture the ent
Indian market. Ior that purpose it had to produce finer and m.
diversified goods. ‘The lead in this matter was taken by the Ahme
bad Industry. In fact the TIndian Tariff Doard of 1927, held ¢
HBombay had let go its opportunities in this regard, and that v -
explained partially the depressed condition of the Bombay Indus v
in 1926. Since 1927, however, Bombay has made a  considerat «
advance in this direction and its production is to-day, on the wh
much finer and more diversified than it was in 1927. Ahmedab: |,
however, continues to maintain the lead that it has always taken &
this respect.  The following table shows that Bombay has gone fi ¢
in recent years and Ahmedabad steadily continues to go finer sti

Auverage Yardage per Ib. of Piecegoods

Bombay City Ahmedabad
Year. Grey Grey
Unbleached Coloured Unbleached Colour ©
1926-27 4.17 4.82 4.70 5.67
1931-32 4.60 5.01 5.14 5.64
1936-37 475 4.86 5.53 6.37

The Indian Tariff Board of 1927 also found that the outstandi: :
feature of production of piecegouds in Bombay was the comparative
small proportion of Dhoties manufactured. This feature has sin -
disappeared and the character of Bombay production is now much tl -
same as that of Ahmedabad.

Ancther special feature of the Dombay Indusiry in recent yea -
has been the introduction during the last decade of what ts known . -
“Rationalisation” or “Ethciency schemes.” The introduction of the -
schemes has been prominent in both the spinning and weaving depar -
ments. The Bombay industry has also undertaken a considerab -
amount of financial re-organisation. The Indian Tariff Board, 1927
had drawn attention to the overcapitalisation brought about during tl
boom period in Bombay and had suggested that a process of writh
down of capital was essential.  During the last ten years, the proce:
of writing down of capital has been carried out to a certain extent :
Bombay.



Table showing the position of the Cotton Industry, (n Boibay dna
Ahmedabad, relatively to its position in the whole of India.

Production of Woven Goods of
all descriptions
(Millions of pounds)

Number of mills dur-
ing the year ending
Jlst August

Production of Yarn
{Millions of pounds)

1019 1927 1932 1937 1918-19 1926-27 1931-32 1936-37 1918-19 1926-27 1931-32 1936-37

Bombay .. B 83 B8 69 306 345 322 277 177 265 264 251
Ahmedabad .. 51 66 78 81 73 106 152 163 71 105 149 170
Rest of India .. 122 187 180 220 236 356 492 614 102 169 259 361

Total ... 258 336 339 370 615 807 96 1054 350 535 672 782

Percentage of :

Bombay to all India 329 247 239 186 497 428 333 26.3 50.6 402 39.3 32.1
Ahmedabad to all

India ... 198 196 23.0 219 1195 131 158 155 20.3 19.5 22.2 21.7
Rest of India to
all India ... 47.3 557 531 595 384 44.1 50.9 58.2 29.1 31.3 385 46,2

* Exeluding Burma.

IVIINNY 866/
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Diminishing Dominance of Bomkbay.

Another very outstanding development in the industry in 1t
post-war period has been the gradually decreasing dominance
Bombay. The industry is more and more shifting to Ahmedabad w
the rest of India. Thus in 1926-27 the number of mills working .
Bombay was 83, whereas in 1936-37 it was 69. As compared wi -
the former year the number of looms, the average number of perso:
employed and the approximate quantity of cotton consumed by t! -
mills declined in the latter year by 16.7 per cent,, 10.5 per cent., 2
per cent. and 16.7 per cent. respectively. During the same period «
ten years Ahmedabad registered an increase of 15 mills, while
compared with 1926-27 the number of spindles, the number of loom:
and the average number of persons employed have risen by 40.9
cent., 39.0 per cent. and 32.7 per cent. respectively. The approxima:
quantity of cotton consumed has also increased by 03.7 per cent.

It will be apparent from these comparative figures that the textil
industry in Bombay is losing its importance, while Ahmedabad pa
passu with the rest of India is gaining ground. The causes contribut
ing to this state of affairs are several. In the first place the managc
ment of the mills in Ahinedabad is much more economical as th
Managing Agents have a keen personal interest in the managemen
of their mills in which they have a large stake unlike some of th
Managing Agents of the Bombay Mills who have many kinds o
business to attend to and who are, therefore, unable to lock after th
management of the mills as assiduously and closely as the Managir.
Agents of Ahmedabad. The Special Tariff Board in its Report al:
observed that “in Ahmedabad we find a group of modern and wel’
equipped mills, many of which are manufacturing fine guality good
nearer 1o the types mmported from the United Kingdom than are t
be found at any other centre in India.  On a comparison of the trad
ing and financinl results of both Bombay and Ahmedabad mill-
one generally Ainds Ahmedabad group returns much better than the
Bombay mills.”

Financial position of the Industry.

Any survey of the cotton textile industry will not be complet:
withaut a study of the capital invested in the industry, the reserve
built out of past profits, the size of net block, the profits earned and
the dividends declared by the mills.  The foltowing 1able gives these
particutars relating to some of the important Tndian nills :—
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CAPITAL & DIVIDEND STATEMENT OF COTTON MILLS IN INDIA

} | Dmdend % per annum

Name Eéa;dltu | Reserves , Net Block Net Profit|” 7| -

P i I 1934 | 1935 ‘ 1936 1937

. S e — | e
Aaron Spg. & Wyg, Mills 3,605,227 [ ‘ 20676 | . | 6
Ahmedabad A(I\anbe Mills ]0[)0000 5815455' | 42,70278F 175835 15 [ 15 | 14 15
Apollo Mills - S 20000 o TLA0TE2 . —1,19,506 | Nil i Nil } Nil  Nil
Bangalore W, C. & 8. Mills . 2621000 © 8§,72,000 M 06,787 1 1,487 . 4 7 g 8
Basanti Cotton Ml]]s o 7,[‘4,?-5:')8; [ 1172416 1402 | Nil | Nil b owil
Bengal Luxmi Cotton Mills 711,280 I 14,19038 57,40 | Nil | Nil - Nil 5
Benpal Nagpur Cotton Mills 12,00,000 525,000 11,35,000 9778 | 3% | Nil  Nil Nit
Birla Cotton Spg. & Wy, Mills wo 1300000 127033 1950000 . )5emas | 5 0 Nil ! Nil o Nil
Bombay Cotton M. Co. . 22 44,700 18,67 4957 --15912 Nil | Nil | Nit  Nil
Bombay Dycing & Mfg. Co. . OT1A00 0 9384793 GTUGHGT | 803051 P 10 o
Bowreah Cotton Mills 1800000 2188063 27,062,787 | —3,00 Nl] Nil ' Nil Nil
Bradbury Mills 2485000 222272 aym2g08 | ~1,10407 ; Nil  Nil | Nil  Nil
Buckingham & Carnatic Co. w0 1,10,51,100 38,54,64 80,004,568 ‘l 557,700 10 10 Ts 10
Cawnpore Textiles .. . W BALA05 246062 118051 50360 | Nil  Nil | Nil  Nil
Ceniral India Hpﬁ, W\(g. & Mfg. Co. we DBSTHOD 6724444 1,13,20,167 BR42031 8 | 8 8 7
Century Spu. & Mf [+ e 18,580,000 64,71,917  T2M3004 | A HER] 6  Nil | Nil 8
Canibodia Mills S nonog ET 447,960 ; 994 | 10 1§ 5 Nil
Coimbatare Spg. & W\' . Co. - 6,102,500 4,415,528 13,587,247 1.5 ) Nil 2 ] Nil
lolaba Land & Mill Co. . 28,00,000 1 13,099,949 B304 ,142 55,391 4 ;. Nil | 24 4
Coarla 8Spg. & Wvg. Co.. 13,0000 6,508,277 9,36,491 64,151 4 } 5 | b i

David Mills Co. o 24,00.000 7436872 104,800 | Nil | Nil  Nil

Dawn Mills Co. 800,000 27,386,808 95,7458 —1,08077 4 l 4 ' 4 4

TVITNNV 8£61



CAPITAL & DIVIDEND STATEMENT OF COTTON MILLS IN INDIA (Contd.)

"

Dividend % per annum
Paid-u i
Name ¢ Reservea | Net Block | Net Profit
am Capital 1034 | 1935 | 1936 | 1937
Dhakeqhwm Cotton M:lls bl 2099800 (853445 | 3550200 | 514234 | 10 L 10 | 10 1 10
Dunbar Mills 1900000 | 14, 39088 21,536,716 44,230 | Nil | Nit | Nil | Nil
Edward Sassoon Mills S o000 . 3700000 | —18505¢ | NIl | NIl | Nil |
E. D. Sassoon United Mills el 2,50,10,127 329,77,900 | —2,77,746 | Nil | Nil | Nil .
Elgin Mills Co. we | 4200,000 | 19,45,002 35,20,633 94,976 5 5 5+ 5
Elphinstone Spg. & Wvg. Mills ... - BORDOY 50,404,499 | —1,93,772 | Nil | Nil | Nil
Finlay Mills 40,00,000 109476 | 26,07,437 1,900 | Nil o2 3 5
Gokak Mills 80,14,700 | 1008479 | 2845164 33132 | o | 7 7 3
Golil Mohur Mills 25,00,000 4360496 | —1,17,08> 1 Nil . Nil | Nil ! Nil
Hindustan Spg. & Wvg. Mills 12,021,000 19,49,5090 LOOATL | T4 7y 7% 84
Indore Malwa United Mills 20,00,(00 6,50,283 53,21,878 351,020 | Nil | Nil .Nil
Kaleeswaranr Milis e 6,500,000 1 18,74,593 12,063,300 1,709,484 | 20 A 15 15
Kesaram Cotton Mills .| W[ IR0 T TR 0R957 | 82,30,720 432925+ 124 | Nil | Nil | 20
Khatau Makanji Spg & Wvg Co. 20,490,370 15,485,900 53,14,450 1,19,550 | Nil | Nil ] 3
Kohinoor Mills Co . 20,0400 1542253 37,91,405 2,094,006 8 8 10 ]
Lakshmi Cotton Mfg. Co. 16,600,000 66,60,800%  57,50,305% 48,707 | 10 5 5 5
Lakshmi Mills Co 6,00,000 3,0,026 12,65,12, 1,186,702 14 10 10
Madura Mitls Co. 58,34,738 61,45,000 63,44 402 5,586,703 b 10 1 10 10
Malabar Spg. & Wvg. Co. B,00,100 7,597,013 3,01,7.39 WHed | 10 4 3 3
Meyer Sassnpon Milla . 10,00,000 45,57,93¢ | —~1,66935 | Nil ' Nil | Nil .
Mode} Mills (Nagpur} L G4,01,850 22,500 11,2955, 724+ - NI NiD N

AYISNANI TTLXHL NOLLOD NYIGNI
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Z NNANEMD STATEMENT OF mOTTON MILLS IN INDIA (Contd).

] ! Dividend % per annum
Paid-up ! . ‘
Name Capitai Reserves | Net Block | Net Profit ‘ 10aa | 1935 | 196 | 1030
Mohini Mills we | 1399085 i,f.))-l 3 15,90,120 1,436 9 5 6 Ty
Mor,\rioe Goculdas Spg & Wvg. Co. | 11000 |31, 8804 TBRIASE 47844 | Nil | Nil } Ni) 4
Muir Mills Co. S B000000 | 4507437 | BsR01 414567 | 20 | 95 | 20| 22y
i . [ o
New City of Bomba Mfg Co. .. 6,00,000 15,995 28,913,056 1,10918  Nil | Nil + Nil | Nil
New Victoria Mills 35,40,215 9,46.047 26,582,297 | —1.10,639 | Nil | Nil | Nil | Nil
Pankaja Mills . . H46,700 32,000 8,135,850 : 67,157 G ' 6 7 7
Phoenix Mills ) ) 8,00,000 57,05,132%  50,82,892% —2B,760 | 10 10 10 o
R. ¢i. Cotton Mills : 8,95,300 Nil | Nil | Ni
Radhakrishna Mills . 8,40,400 2,653,829 1 11,01,300 ! 75835 | 14t | 12 9
Rajalakstuni Mills 6,98,283 60433 10,534,538 52217 12 8! 8 8
Hassoon & Alliance Silk Mill Go 50,000 4, 7,720 1,798,302 0,540 | Nil |8 i 120
Sassoon Spg. & Wvg. Co. . T 2hmoonn 31288 | 2804,140 17065 | Nil  Nil | Nil ‘ :
Sholapur Spr. & Wvg Co. . BOOGLO | 1,27,384%0 | 1,718,114 217,449 (i U 3 Nil
Simplex Mills Co. . . 14,00,000 ¢80 40 HTEDF 7,631 | Nil @ 4 2t ! 4
Sitarvam Mills . 14,0473 116,795 13,25010 78,964 5 - . 14 3%
Svadeshi Mills Co. 92127 ) SLO4,080° 04507914 24784 4 0 4 1 5 4
Swadeshi Cotton Mills Co v | BD00000 1 2250000 | 46,17,906 645l | 0 2| w0 | 25
Swan Mills ... 24,00,000; 65,302 20,07,632 121500 | Nil | Bil 1 2y | 5
Tata Mills ... o | 1408530 21,946 | 8821,288 49,540 | Nil | Nil | Nil | .
Vasantha Mills 9, 0,001 50,140 10.57,630 },01,692 9 (£ ti 7
Vishnu Cotton Mills ... L~ eso00e | 6771 »38% 69,51,783Y 2009 | 12 | 1. | 10 | 10
Western India Spg. & Mig. Co ... 12,00,00.) 41,068,819 57,84,6?91" 46,036 . 4 4 4 4

* Including I'epreciation Fund.
T+ Gross Block,

TYIINNY 8t6l
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Mills and Handlooms' Increasing Shore

In the preceding pages, we have referred to the steadv increa -
made by the Indian Cotton Miils in the production of both yarn ar:t
piecegoods, We have also commented upen the visible tendency
the variow: mills interesting themselves in the production of fin:
qualty of goods to cater for the market in India. 1f the prese::
satisfactory position of the industry is to be continued, it is clear th::
the Government should not think of reducing the existing rates of pr.
tective duty, either in favour of the United Kingdom or of any othe
country, as the Industry needs to be safeguarded for some time to cou
against foreign competition. Unless this ts done there is little prospec
for the Indian Tndustry consolidating its position and increasing
share of the Tndian market. Of the total consumption of cloth @
India at present, the Indian mills contribute 61 per cent,, the India
handlooms contribute 26 per cent., whereas the imports contribute only
13 per cent. This is a happy feature. If the Industry is to achiev.
its goal in view, ziz, the replacement of foreign cloth by indigenou
production, the Industry should be assured of adequate tariff protectior
for some years to come. It needs hardly be emphasised that if this i
done, it will be possible for us before long to produce all the cloth
required by us for our consumption. This view gathers additiona
strength from the fact that the handloom production has been making
headway during all these years, and indeed of late it is beine
patronised by the people in recognition of its lasting qualities as alsc
out of their feeling that the money spent on hand-woven cloth i~
retaimed in the country and goes to help the poor artisans in the
villages who need such industries for supplementing their meagre
annual income.  Due to the impetus that the Congress Governments in
as many as seven large and important Provinces of India have given
the production of Khaddar, that is cloth woven an handlooms out of
yarn spun un the Charkla, is definitely on the increase. Due to such
favourable condittons and the feeling in the minds of the people for
patromsing Swadeshi cloth, ezen af o sacrifice, there can be no reason,
if suitable conditions are created for the development of the Industry.
whv the combined output of Indian Cotton Textile Aills and the hand-
lonmis should not be able to make Tndia almost completely self-sutheient
in the matter of supply of cloth at an early date.

Importance of the Industry in the National Economy

The Cotton Textile Industry is the biggest national Industry of
India which represents a capital investment of over Rs. 30 crores,

"For statistical position of the industry, vide, “The Cotton Industry
at a Glance,” in the earlier portion of the Annual.
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+ich gives employment to no less than 4 lakhs of workers including
i lakhs of women, consumes about 27 lakhs bales of Tndian Cotton
ot of a total production of abott 34 lakhs of bales.  The safety and
¢ ~ogress of such a national industry must continue to receive the careful
‘ention of her capitalists, labour leaders, legislators, and politicians, As
«<todians of the interests of Tndia, it is also the paramount duty of
- Gevernment to help the industry adequately in order to enable it to
Sversify its production and to increuse its efficiency during the period
shelter, to a level which would enable it to do away within a
easurable period of time the necessity of a high tariff wall against
“aport of piecegoods from foreign countries, It is also cssential to
luce the various handicaps of the Industry, .., by a suitable devatua-
vom of the rupee, which at the present time is defimtely over-valued—a
~«luction of which has been urged very vchemently recently by the
~ongress, by at least 7 DProvincial Governments, and the Commercial
» ommunity in all parts of the country, in the interests of the agricul-
“arists, by a reduction of the present high railway freights, by reducing
e burden of various other direct and indirect taxes on the Industry.
The goal of the development of the cotton industry can be for-
lated at either having a full command of the Indian market or at
anufacturing the whole output of Indian Cotton. To our mind.
e former goal of catering for the Indian market, if necessary, by
- nporting long-stapled cotton for mamufacturing finer guality of cloth
Il such time as sufficient quantity of the requisite quality of long-
iapled cotton becomes available in Tndia, appears to be better for the
car future. By accepting the goal of supplving all grades of demands
‘L the [ndian market, we avoul the necessity of entering into competi-
“un with foreign countries in foreign markets which we may not be
ble to stand due infer afie, to high tariii against us. and we can also
msume larger quantity of Indian cotton which finds it increasingly
ticult to find markets ocutside India.  This also constitutes the best
Tution of the problem of marketing of the cotton-grower of
din.* DBesides, the possibilities of  expansion of TIndian
oods  in the  home  marketr are  far greater than
v the foreign countries, most of which are tryving to be self-sufficient
< far as possible.  Apart from the existence of a huge potential and
msistently increasing market in the country itself. the growing
wntiment for Swadeshi amongst the people furnishes a strong reason
v the indigenous industry to seck 1o cater for the needs of India
ul inake it self-sufficient in this respect as far as possible.
The Cotton Textile Industry of India is our largest industry,
“trolled, manned and fnanced by the nationals of the country, It 1s

" *Vide, Appendix A.
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one of the few organised industrics in India which the Indi:
inlustrialists have been able to develop against heavy odds, and inde

against keen competition from the UK. and Japan. It is the prima:

duty of the people of the country to extend their patronage 1o clo

made in India, even at a sacrifice and thus enable the full develnpme:

and expansion of this industry which occupies a  wvery importa

position* in the National Economy of India, and with which 1
welfare of millions in this country is closely linked up.

“For a fuller discussion.. vide The Indian Cotton Textile Industry—
Its Past, Present and Future—with which is incorporated the 1937 Annual
p. 250.



Appendix A
Cultivation, Export and Import of Cotton in India

By general consensus of opinion, India is regarded as the birth-
~‘ace of cotton growing. The story of the origin of cotton growing
-wever, 18 lost in the dimness of India’s hoary past. Nevertheless,

stton and cotton goods have figured prominently down through the
~enturies in India’s external and internal economy. Even to-day India
cupies no mean place amongst the various cotton growing countries
{ the world. She ranks second in the world and first in the British
.npire, as a producer of cotton. The following table will show her
roduction as compared with the United States, the largest producer
{ cotton:
Production of Row Cotton
Area Production
(In 000 acres) {In 000 bales of 400 Ibs.)
Year India* U. S. A, Egypt India* TU. S A Egypt
933-34 24,137 29,383 1,873 5,108 16,309 2,123
934-35 24,023 26,866 1,798 4,858 12,046 1,871
935-36 25,138 27,335 1,732 5,728 13,297 2,113
936-37 25,219 30,028 1,781 6,307 15,499 2,286
1937-38 25,334 33,930 2,053 54071 23432 2,673

A glance at the table will show that the output of cotton per acre
‘n India is much lower than in U. S. A. or Egypt. The same is also
he case with quality. The coarse short-stapled Indian cotton stands
10 comparison with the fine long-stapled American ones. Yet in the
oast, India produced cotton of a very superior order from which the
carns for the manufacture of musling and similar other finer cloths
were spun. It is indeed a tragedy that India which was once the
1omie of a very superior variety of cotton should now produce a quality
nierior to that of many other countries.

Early Attempts at Improvement

When the East India Company first came to this country, they
tound Indian cotton in the same state of degradation as now. lt,
rowever, redounds to the credit of the East India Company that
setween 1788 and 1850 they made persistent efforts to promote the
-mprovement of Indian cotton. Writing about this in 1861 a writer
i Cassel in “Cotton in Bombay Presidency™) pointed out:

“During this period the hope that India might ultimately replace
he United States as the source of cotton supply has vaguely existed

*Inclusive of Burma.
tExclusive of Burma.
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in Great Britain, rising into eagerness in moments of distress, &, .1
sinking mto indifference on the return of abundance. For upwa: s
of half a century Indian cotton has occupied the unsatisfactory positi o
of a mere pis-afler for the American growth, reluctantly purchas
when the latter has been dear and instantly abandoned when 1t I -
become cheap.”

To promote the improvement of cultivation and to increase ¢
output of Indian cotton, botanists and American planters we .
appointed  specially. ‘The principal objective of the Company
doing this was to introduce and nawralise exotic coftons such
Bourbons, New Orleans and Egyptian varteties.  The experiment
cultivation with American seed was made as early as 1828, model far:
were established 1n numerous places, attention was paid o indigena
varieties, and cultivators were encouraged to adopt foreign cros .
Mr. Mercer, the head of the American planters after trying a seri
of experiments in ditferent parts under different climatic and s
conditions gave the following verdict:

“The experimental farms were only a useless expense to the
Governnient; the American system was not adapted to  India, th
natives of India were, from their knowledge of the climate, and th
capabilities of the soil, able 1o cultivate more efficiently and much mor.
economically than any European.”

Stimulus to Cotton Export

The Government dissatisfied with the results appointed a Selec
Committee in 1848, which held cut no better hopes. The export ¢
Indian cotton received an iimmense stimulus during the American Cin>
War when the close blockade produced a cotton famine in Lancashir
and threw the spinners back on India for their supply of the rn
material.  The early “sixties of the nineteenth century” came as
providential help to the endeavour of Fngland to extend and improv
the qualitative and quantitative cultivation of cotton in India in orde
to feed the English Spinmng and Weaving  Industry.  The Indin
export trade of cotton experienced several vicissitudes.  The  extra
ordinary variation in export from 1859 1o 1877 is instructive. |
proved that the apprehensions of the Select Committee of 1848 o
capture a fair proportion of trade to supply raw material to Lancashir
wrned out true.  Fngland had to obtain her raw material from th
country which supplied cheapest and best, and America produced the
best for Lancashire.  American cotton replaced the Trdian  cotton
During the years 1890 to 1900 there was a great decline in our expor!
trade in raw cotton. It recovered some ground in the first decade of th
twentieth century, but the second decade was one of fluctuating trenls
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{rit. Recent trends in our export trade in raw cotton are shown in
t-e following table :—
Exports of Indian Cotton

In thousands of bales of 400 ibs,

1909-14 (Av.) 2407
1914-19 (Av.) 2,190
1919-24 (Av.) 2917
1925-26 4,173
1926-27 3,188
1927-28 2,686
1928-29 3,712
1929-30 4,070
1930-31 3,926
1931-32 2,369
1932-33 2,063
1933-34 2,729
1934-35 3,490
1935-36 3,39%
1936-37 4267
1937-38% 2,731

(* Excluding Burma)
The average declared value per cwt. of cotton during the years
136, 1937 and 1938 was Rs. 274-9, 29-13-9 and Rs. 26-0-5
- spectively.
The importance of cotton in India’s export trade will be evident
:-om the fact that it ranks first in our export list. The following
ble would give an idea of the value and importance of raw cotton in
.« perspective of our total export trade in all commodities :—
India’s Export Trade t

Raw Cotton ** All Commodities

(In lakhs of rupees) (In lakhs of rupees)
1930-31 46,73 220,49
1931-32 23,78 155,89
1932-33 20,70 132,27
1933-34 2791 147 25
193435 35,45 151,67,
1935-36 33,77 - 160,52
1936-37 44,40 196,12
1937-38* 29,03 180,92

(* Excludes Burma).

1Review of the Trade of India,_1936-37.

** The value of Raw Cotton exports for t : :
aste also. ' P hese years includes cotton

11
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Of the total quantity of cotton exported from [ndia, Japan alon.
takes over 30 per cent.  The dollowing table llustrates Japan's shar.
of our cotton exports in the perspective of that of the Briish Empir
and all foreign countries (including Japan}:

Year British Empire Tapan only All Foreign
Countries

{In thousands of bales of 400 lbs).

1909-14 (Av.) 152 1,012 2,255
1914-19 (Av.) 233 1,373 1,957
1919-24 (Av.) 165 1,540 2,752
1929-30 277 1,640 3,793
1930-31 287 1,686 3,639
1931-32 171 1,080 2,198
1932-33 170 1,085 1,893
1933-34 345 1,022 2,384
1934-35 353 2,055 3,137
1935-36 456 1,759 2,929
1936-37 622 2,426 4,267
1937-38 395 1,359 3,731

A glance at the table will show that there has been a fairly heavy
off-take of Indian Cotton by Japan during the last few years. In
the year 1936-37, however, considerable difficulties were experienced
in regard to Japanese exchange and this is responsible for the con-
stderable fall in the export of Indian Cotton to Japan, in spite of the
Indo-Japanese Trade Convention. There has also bren a similar {all
in the export of our cotton to the L. K. during the year 1937-38.*
Two of the greatest impediments in the way of the expansion
of the market for Indian cotton abroad are its comparative inferiority
in comparison with the long-stapled American and Egyptians, and
trade barriers tuposed in various countries of the world in recent vears.
1t 15 sutisfactory to note however that the Indian Central Cotton Com-
mittee is trving its best to widen the sphere of its activitics and get

* In regard to the export of Cotton out of India it must be cbserved
that Lancashire has been taking far more Punjab and Sind cotton than all
other sources put together. but nothing of the ordinary Deshi variety.
There is no great problem in disposing of this long-stapled cotton which
is required by the mills in Indja also.
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mto touch with the consumers of Indian cotton all over the world and
-ee that the handicaps against Indian Cotton in all parts of the world
are reimoved as far as possible.

Indian Central Cotton Committee

Since its inception in 1921 the Indian Central Cotton *Committec*
has been rendering signal services to the cause of cotton cultivation
in Indin. Brieflv speaking, its chief functions are (i) to advise the
Central and Tocal Gavernments on all questions on cotton referred to
it, and to suggest suitable measures for the improvement and develop-
ment of the industry, (ii) to finance and to direct research work on the
problems connected with the improvement of Indian cotton including
investigations into the relationship between the cotton plant and its
environment, the diseases and pests of cotton, and the lint qualities
of the existing as well as newly evolved types, (iii) to finance schemes
intended to bring into general agricultural practice the results of
econmic  importance obtained from research, and (iv) fo finance
schemes, wherever possible, for extension of long and medium staple
cottons of improved variety and their marketing. The funds of the
Indian Central Catton Committee are derived from a cess of 2 annas
on every bale of Indian cottan exported from India or consumed in
mills in Provinces in Tndia,

By the enactment and enforcement of various legislations such as
the Cotton Transport Act, the Cotton Ginning and Pressing Factories
Act, the Indian Central Cotton Committee has tndeavoured to main-
tain the standards of quality of cotton grown, to prevent adulteration
with inierior tvpes and to discourage the various malpractices which

*The Indian Central Cotton Committee was constituted by the
Government of India in March 1921 by their Resclution No. 404-22
{Department of Revenue and Agriculture} to encourage the growth of
impraved varieties, to extend the area of cultivation and to stimulate and
assist in every possible way the production, marketing and manufacture
of Indian Cotton. The Committee has now been in existence for over
18 years and during this period, by combining scientific research with
practical progress, it has been responsible for valuable work in all these
directions.

The Cotton Cess Act was passed in 1923 to provide funds for the
Committee’s work. The cess is levied at the rate of two annas per bale
nf 400 pounds avoirdupois or six pies per 100 pounds of unbaled cctton.
During the first three years it was collected at double these rates. It is
levied on all cotton exported from India whether by sea or land and on
all cotton consumed by the mills in British India. which are required to
furnish monthly returns to the Coilectors of the districts, except in
Bombay Presidency where they are furnished to the Collector of Customs,
Bombay. *



84 INDIAN COTTON TEXTILE INDUSTRY

at present oceur in a certain number of ginning and pressing factorie

All these measures have prevented great economic loss to the whe?

country most of which fell heavily on the grower. The Committee h:
also succeeded in preventing growers from being  defraude
when marketing their produce, by urging on the Government «.
Bombay to pass the Bombay Weights and Measures Act, by whicl
weights and measures have been standardised for cotton transactions i:
various places. The Commiittee realised early that for the benefit o
the cultivators it was necessary to have regulated open markets fo
cotton in the country, and their efforts in this direction have bee:
.crowned with success by the establishment of such markets ir
Khandesh, Central Provinces, Hyderabad, Indore, Dhar, Baroda
Sangli, and Tirupur. The Committee is also endeavouring its best tr
find out ways and means for providing the cotton grower with chen
finance, and at the same time easing the burden of his indebtedness:
Jointly with the Imperial Council of Agricultural Research, the Com
mittee is at present financing an enquiry (costing Rs, 5,22200) inte
the cost of growing cotton, sugarcane and their rotation crops in the
principal cotton and sugarcane tracts of India* The Committee has
also directed its efforts towards the ensuring of greater accuracy in
cotton statistics. But above all, the Committee has conducted variou:
scientific enquiries and practical rescarches on the improvement of
Indian cotton by the judicious hybridization of existing strains, by the
naturalisation of imported ones, by the eradication of undesirable ones.
and the rooting out of cotton diseases, particularly the prevention of
Bollweevil by the fumigation of American cotton before entry at
Bombay, which incidentally is the only port from which American
cotton can be impoerted. Most promising results have so {ar been nbtain-
ed from these scientific tests, and the Committee has all along been carry-
ing on persistent propaganda to advise the grower on suitable varicties of
cotton and to show him how it will give him a better monetary return
than shart-staple cotton. Technological research essential to securing
authoritative valuation of spinning qualities of cotton and to carrying
out fundamental researches on the physical and chemical properties of
cotton fibres 1s carried out at the Technological Laboratory of the
Committee at Matunga.  Simultaneously, the Committee is sparing
no means to popularise the use of improved wvarieties of
Indian cotton hoth here and abroad, and for this purpose it has been
working in co-operation with the Empire Cotton Growing Corporation,

*The Imperial Council of Agricultural Research published the first
volume of the report in May 1938 on the cost of production of cotton.
dealing with the Punjab. The report about the cost of production in
other Provinces will be published shortly.
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he British Cotton Industry Research Association, the Lancashire
ndian Cotton Committee and similar other bodies. The last named
wdy s doing everything in its power o encourage grealer use of
pdian cotton in Great Britain™ although it has not been able to do
auch since 1937.

Long-stapled Cotton in India

We have already referred to the successful efforts of the Indian
Jentral Cotton Committee for the judicious selection, the hybridization
ind naturalisation of exotic cottons.  Stapled cotton of almost equal
o middling American and in some cases superior, is now being grown
-a India in Madras, Sind, Punjab, C. P., Gujerat and Dharwar, and in
e first five Provinces the prospects of long-stapled cotton are decided-
v favourable. It is now recognised by the Government experts and
sthers that the cultivation in India of exotic types of long-stapled
colton must be confined to the irrigated districts. In this respect. the
Lloyd Barrage Canals in Sind have opened up unlimited possibilitics
for the development of cotton cultivation on the Indus Right Lank
wreas. During the decade prior to the opening of the Lloyd Barrage
Canals, the annual area under cotton cultivation in Sind averaged
slightly over 3,00,000 acres with an average outturn of approximately
100,000 bales. Now, as a result of irrigation, the area has been
increased to approximately 7,530,000 acres. Four main classes of cotton
are now being dealt with, viz.,, (i) Sind Deshi, (ii) Punjab Americans,
{11) Tmported Americans and (iv) hinported Egyptians, " Among
each of these four main classes, the Department of Agriculture, Sind,
has by botamical selection, evolved improved strains which, on account
of better yield, higher ginning percentage, or superior quality, are
suttable for extension in general cultivation n the different  cotton
growing tracts of the Barrage arcas.” There has been considerable
increase in the standard yield figures in cotton in Sind due to the great
improveinent in the trrigation conditions consequent on the opening
of the Barrage canals.

While long-stapled cotton can also be produced in a few non-
irrigated areas, it has been proved that, with the exception of Tinne-
velly catton in Madras and Broach cotton in Gujerat, it is economically
unsound. India has some peculiar advantages over other cotton
growing regions—due to her fertile soil, excellent climate, a large
agricultural population, not devoid of intelligence as is sometimes
wssumed, and a great network of railways. There is no doubt that, as
« result of the newly irrigated areas brought under cotton cultivation,
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the existing supply will be doubled in no time. Increased supply «
improved varieties of cotton will ultimately enable India to do aw:-
with the import of raw cotton} from abroad, which at present :
increasing as can be seen from the following table:

Imports of Foreign Row Cotton.*
Quantity in

000s of bales Value in 000s
Year of 400 lbs. of Rs.
1933-34 240 35,370
1934-35 339 52,838
1933-36 429 67,385
1936-37 365 38,467
1937-38 755 1,21,332

It will be seen from the table that the import of foreign rav
cotton in India last year was considerably bigher as compared wit'
the previous years. It has been repeatedly urged by the manufacturer
in India that sufficient quantity of lang-stapled cotton should be mad
availuble inside the country and that the future prosperity of th
industry depends entirely on the supply of improved cotton forthcom
ing.  Especially after the War, Indian mills are spinning higher tha
30 counts und for this purpose they require long-stapled cotton**  Th:
following table gives details of (i) consumption of all kinds of cotte:
and of Indian cotton and (i) receipts of Indian cotton and of {oreig
cotton at Indian mills during the five crop years ended 31st Augus
1936 :—

Cotton Consumption and Reecipts at Tndian Mills.
(In thousands of bales of 400 Ibs.)

Consumption—
1930-31 1931-32 1932-33 1933-34 1934-35 1935-°
All Kinds 2,580 2853 2780 2,650 3061 3,00

Indian Cotton 2269 2346 2361 2,336 2612 260

+ The revenue derived by the Government of India from import dut
on raw cotton during the year 1935-36 was 58 lakhs of rupees, in 1936-°
47 lakhs and in 1937-38 Rs. 82 lakhs.

* The value of the import of raw cotton from Egypt during 1935-3
1936-37 and 1937-38 was Rs. 14094000, Rs. 18398000 ar
Rs. 2.83.49.000 respectively, and from Kenya Colony, the value of impor’
during  those years was Rs. 31295000, Rs. 30600000 ar
Rs. 4.23.67,000 respectively.

9' * A duty of half an anna per lb. on imported raw cotton was impose
in 1931.
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Ceceipti— 1930-31 1931-32 1932-33 1933-34 1934-35 1935-36
1ndian Cotton 1,973 1951 2065 2166 2254 2,552
Foreign Cotton

Americans — — 84 30 64 25
Egyptians — — 36 57 123 73
East Africans — — 184 191 212 217
Others — — 26 19 33 23

Total Foreign 273 461 330 297 432 338

Total Receipts 2246 2412 2,395 2463. 2686 2910

Consumption of Indian Cotton by the Mills

The following table illustrates the percentages of Indian Mills
onsumption of Indian raw cotion to total crop during the years
930-31 to 1935-36 :—

Year Actual Quality Consumed* Percentage to
(In 100 bales of 400 1bs.)  ‘Total Crop.
1930-31 2,269 336
1931-32 2,346 501
1932-33 2,361 39.5
1933-34 2,336 36.7
1934-35 2,612 40.7
1%35-36 2,677 46.8

With the production of better grade cotton, we feel that it will
nly be a question of time when Indian Mills will cease 10 have supply
{4 raw cotton from abroad. The production of improved varieties of
aw cotton is already on the up-grade, as will be evident from the
able below giving the estimated production of the past six seasons’
ndIan crop (ld‘ﬁ[ﬁt‘d 'u:(‘ordmg to leng'rh of st'lple —

* The estimated productlon for 1937- 38 of long- stap]ed cotton,
ccording to Government forecast is 54.000 bales, and of medium staple
otton, [,71,000 bales. Vide. Report on the staple length of the Indian
-otton crop of 1937-38, season, issued by the Indian Central Cotton Com-
aittee, in May, 1938,
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Indian Cotton Crop*
(In 1000 bales of 400 1bs.)
1930-31 1931-32 1932-33 1933-34 1934-35 1935-3¢.

Total 5,226 4,007 4,657 5,108 4,858 593
Long staple over
1 inch. 12 8 11 24 51 8>

Medium staple

7% to 1 inch 1,213 1,298 1,336 1,341 1204 1742
Short staple below

74 inch. 4001 2,701 3,310 3743 3603 4,100

Pointing out that the Indian Central Cotton Committee estimatec
the annual requirements of the Indian mills in short staple cottor
below 74th inch. at about 1,100,000 bales, the Special Tariff Board in
its Report (1936} observes that “this leaves a very large quantity of
short staple available for expansion of the Indian spinning industry
in counts of yarn up to l6s. warp or 20s. weft, pending which the
Indian cotton growers must find outlets overseas for the great bulk
of their short staple crop. Much of the medium and long staple cotton
grown in India cannot be used for spinning yarns of finer counts. Of
last season’s crop of 1,142,000 bales medium staple, the Indian Centrul
Cotton Committee estimated that about 550,000 bales were capable of
spinning 24s. to 30s. warp, 427,000 bales 20s. to 24s. warp and 165,000
bales 16s. to 20s. warp only. About half the quantity, therefore, of
medium staple (Z4th inch. to 1 inch.) grown in India is suitable for
spinning 24s. warp and above, and a small part of this is exported. Of
the remaining half suitable for spinning 16s. to 24s. warp, the bulk is
Punjab-American 4F, the takings of which by Indian mills are limited
partly on account of high transport charges. Of the long staple cotton
(over 1 inch.) only two superior strains of Punjab American and Sind
American are available in commercial quantities. They are suitable
for spinning 30s. warp or 40s. weft, and, if grown on cxperimental
farms up to 43s. warp counts. Last year's forecast of these varieties
was 51,000 bales and there are prospects of an increase in the area
under this cotton in Sind resulting in the production of about 100,000
bales in the near future. Of the last season’s commercial crop of
63,000 bales, 55,000 bales were taken by Indian mills and the rest
exported. The Indian Central Cotton Committee indicates that the
growing of high quality cottons having a staple of 114 inch or even

*Based on the returns made under the Indian Cotton Cess Act, 1923,
by Mills in British India, and on Voluntary Returns from or Yam
Production figures of Mills in Indian States. = Vide Appendix D Statistical
Bulletin No. 6 published in August, 1937, of the Indian Central Cotton
Committee.
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14 inch and capable of spinning up to 60s. warp is a practical
, roposition in certain areas in Sind.” ‘

During the year 1938 the Bengal Government has drawn up a
--heme for the cultivation of long-stapled cotton in certain high-land
-cas in Bengal. The scheme envisages a total expenditure of
5. 20,000 during the course of five years, the Bengal Millowners’
.ssociation and the Government of Bengal sharing it equally. The
‘heme, it is understood, is only a preliminary experiment to
-stablish the possibilities of introducing long-stapled cotton in Bengal
nd will be followed up by more expensive and thorough experiments
~uder the direction of the Government in collaboration with the
tadian Central Cotton Committee.

Cultivation of Cotton

The Indian Central Cotton Committee is continually investigating
1to the possibilities of growing cotion of long and medium staple in
" 1e present short staple cotton areas. While these investigations were
‘ndertaken primarily as a result of the threatened Japanese boycott

f Indian Cotton in 1933 and the consequent growing apprehension
f the serious risk India ran by depending too much on the limited
-1arket for her short staple cotton, they have vielded information which
Aill be of considerable value in framing the future cotton policy of
ne country in view of the world’s present tendency towards the
pinning of finer counts for which short staple cotton is unsuitable,
‘his survey of the Indian Central Cotton Committee further brought
9 light the fact that apart from these areas which are suitable for
ne production of long or medium staple strains and where already
1e cultivation of such types was on hand, the adoption of dry-farming
iethods of cultivation in certain tracts would overcome the difhculties
uposed on the growing of long and medium staple cotton by reason
{ the precarious rainfall of the tracts in question. (Vide Annual
wport of the Indian Central Cotton Conunittee for the year ended
st August, 1936, published in 1937).

Thanks to the efforts of the Indian Central Cotton Committee,
here has been a great increase in the growth of long-stapled cotton
uring the last few years. For instance, in the year 1933-34, India
raduced 24,000 bales of long-stapled cotton over 17, while in 1934-35,
1,000 bales, and in 1935-36, 85,000 bales were produced. Similarly
wre has also been an increase in the production of medium-stapled
otton 24" to 1” from 1193 thousand bales in 1934-35 to 1741 thousand
ales in 1935-36.

12
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Appendix B

The Handloom Industry in India

The Handloom Industry of India is as old as Indian civilizalion
1self, and it is noteworthy that its importance has not been impairerd
ither by lack of its organisation or by its primitive methods,
We do not propose to go into detail in regard to  the
istory  of the handloom weaving industry in India, as we
tave done this in our  Monograph  entitled.  “The Indian Cotton
Fextile Industry.—lts past, present and fulure, 19377 It would be
.utheient to point out here that the number of handlooms and weavers
n India is slowly increasing since the last few years. We would also
wint out here that the handloom still supplies about 26 per cent, of
“he total requirements of cloth in the country and that it is responsible
‘or abaut 40 per cent. of the total cloth produced in India. Although
‘he production of handlooms is less than half that of the miils,
‘t must be admitted that next to agriculture, handweaving is still the
argest and most widespread industry throughout India. Emphasising
Me importance of the Industry, the Indian Tariff Board of 1932
hserved that it provides ““an occupation for the agriculturist in the
-cason when agriculture work is slack and enables him to use his time
~hich he would otherwise waste in producing goods of a certain—
ven though limited—value. The Industry is spread all over the
‘ountry.”’

It is indeed a sad reflection on economic intelligence in  this
ountry that no reliable statistics are available of looms devoted to
he weaving of cotton goods, silk goods ete., although handloom is
wuch an important branch of national economic life, Rehance has
o be placed on guess work in regard to information relating to hand-
wom industry in India.

Indeed, it is a pity that the total production of cotton piecegoods
voven on the handlooms has only to be deduced from  the  fHgures
n respect of cotton varn, and the amount of cotton yarn consumed
n the handlooms has again (o be estimated indirectly by deducting the
ansumption of yarn by Indian Mills from the production of varn in
uch mills and imports of varn from foreign countries.  There is hardly
:ny means of estimating the amount of yarn consumed for other than
extile purposes and of the yarn produced on the charka for use in
wand-looms.

I this connection it is interesting to note that since the year 1924,
e Government of India as well as the various provincial Governments
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are taking increasing interest in the welfare of the handloom indust)
In 1934, the Government of India announced their decision to sper
about 5 lakhs of rupees every year for the purpose of improving ti -
handloom industry. Schemes were formulated by the various loc
Governme:ts which were considered and discussed at the 6th Industri.

Conference held at Simla in 1934, The progress made in  eac.
province was reviewed at the 7th Industries Conference held

October, 1935, when Sir Frank Noyce stated that a sum of Rs. 5,76,0(

was allotted to the Provincial Governments to be spent on approve

schemes during the 17 months from November, 1934, to March, 193
Apart from that, the various Provincial Governments also spent abou
Rs. 10 lakhs during the year 1934-35 on schemes for the developmer
of the handloom industry in their respective provinces. At th:
8th Industries Conference held in December 1936 it was decided 1.
grant the same amount for the year 1937-38 as 1936-37 with th
addition of 5 grants of Rs, 4,000 each to Behar, Central Provinces
Assam, Sind and Orissa to enable them to instal finishing plants. Th

guestion of handloom weaving was also discussed at the 9th Industrie
Conference held at Lahore on the 15th December, 1937

Presiding at the 9th Industries Conference, the Hon'ble Si
Muhammad Zafrullah Khan, K.C.5.1,, Bar-at-Law, Member of th
Governor-General’s  Executive  Council referred to the question o
cottage industries and observed inter alla:

“The encouragement and development of the major industrie:
of the country must be our concern equally with the cottag:
industries if an industrially-minded and technically-etficien
community, capable of providing all grades of the personnc
essential to modern industry, is to be fostered.

Such developments must depend to a large extent, if not almos
entirely, on the steps taken by the provinces and states t
effect them and it is necessary that detailed and up-to-dats
information regarding the industries which it is considere
to be necessary to assist and develop should be obtaine:
and made available in a suilable form for the instructior
of all concerned so as to provide the basis on which plan
for their development may be formed.”

Handloom weaving and the progress of the schemes for the
development of the handloom industry in the various provinces wa-
an dem on the agenda for the Conference,

The Madras Government pointed out that the handloom industry
was not making much progress on account of the competition of the
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weaving mills, Several representations were received from weavers'
Societies that Government should pass legislation prohibiting mills
from weaving cloths with yarn of counts below a certain limit. The
Provincial Government stated in November 1936 that legislation was
impracticable. It also observed that there was a general complaint
that the price of handloom cloths was higher than the price of mill
cloth. To reduce this it was necessary that the raw products should
e available to the weaver at a lower price. A statemrent was attached
showing that the sum of Rs. 40,000 was spent during the yvear 1930-37
in connection with the development of the handloom industry.

The Bombay Government pointed out that it had sanctioned
proposals for advertising the products of the Industrial Associations
¢te.  They had also sanctioned proposals to utilize the additional grant
of Rs. 5100 made by the Government of India.

The Bengal Government pointed out that during the year provi-
sions were made for supplying the weavers with improved types of
looms on easy payment system for want of which they could not put
to use the traiming in improved weaving received by them from the
expert staff employed under the scheme* During the year the

* Mr. S. C. Mitter, the energetic Director of Industries, Bengal, has
pointed out in his latest Annual Report that several weaving demonstration
parties carried on demonstration and training of students in weaving and
dyeing. As a result of the working of the parties, number of looms and
improved appliances were introduced in different places, e.g., 27 fly-shuttle
looms and 20 jacquard attachments etc.

The Bengal Government also encourages weaving by giving loans to
passed students of the Government Weaving Institutions, who are desirous
of making a living out of the handloom industry.

A resolution of the Government of Bengal dated 22nd October, 1937,
observes that the Industries Department has up to date directed all its
efforts towards the development of cottage and small-scale industries on
which the welfare and economic advancement of the rural people largely
depend. The textile handloom industry which is par excellence the main
cottage industry of the province received its due share of attention from
the Department of Industries. The resolution also states that it is gratify-
ing to note that a large number of fabrics of new and attractive designs,
the production of which has not hithertofore been attempted by the hand-
loom weavers in Bengal, has been successfully standardised, and that a
number of such fabrics is now being produced in some of the advanced
handloom weaving centres and marketed through the Bengal Home Indus-
tries Assocjation, Calcutta. It also observes that the demonstration parties
engaged in the propagation of the possibilities of the industry among the
traditional weaving community as well as among the agriculturists as a
subsidiary or spare time occupation were instrumental not only in introduc-,
ing a number of looms and improved appliances but also in imparting the
necessary training in improved processes of weaving. dyeing with the
object of facilitating the development of the industry in its different
branches.
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Government sanctioned grants to the different unions giving then
aldvances of about Rs. 40,000, non-recurring grants Rs. 6,000 an.
recurring grants of Rs. 3,180

The United Provinces Government also made efforts to give new
designs to the weavers, to evolve and introduce  new  appliances 10
assist them in producing goods of new designs and standard guality
and in getting the products finished to market their goods through the
United Provinces Arts and Crafts Fmporium  ete. Goods  worth
Rs. 100,000 were sold during the vear threcugh the Emporium  and
the Stores in the United Provinces.  The U 1. Government sanctioned
Rs. 43,000 for rendering assistance to handloom weavers during the
vear 1936-37.

The Punjab Government also has sanctioned Rs. 42,000 for
rendering assistance to handloom weavers during the year 1936-37.

The Behar Govermment have prepared estimates for spending
Rs. 30,000 during 1937-38 for the improvement of handloom weaving.
On account of the increased demand for Dehar Textiles, the Behar
Government enhanced their grant for purchase of raw matenals and
finished goods of the weavers from Rs. 140,000 to Rs. 1,70,000. The
Behar Textiles improved their sales organization and they also dis-
plaved their goods at the Pairs aud Vienna  Fairs, in the ‘Toronto
Exhibition, and also in the British Industries Fair, London.
The goods of the Bihar Textile Institute were sold not only at various
centres i India, but alse in Great Britain and in the Continent.  The
Bihar Government reported that some Provinces weere  competing
directly with Tiehar Textile goods in the foreign markets and suggestad
that 1 the mnterest of the handloom industry of India in general o
wis destrable that there should be some understanding between the
Departments of Industries of the various Provinces about the class
of goods which each should manufacture for export,

The Central Provinces and Berar spent Rs. 24,000 for improvement
of handlooms during the vear 1936-37 and Assam spent Rs. 24,000
for development of the handloom industry in the province.

In the course of the discussion at the Industries Coniercnce the
Hor'ble Mr. I3 N, Das, Chief Minister nf Orissa observed that hbis
diagnosis of the disease from which the handloom industry was suffer-
ing was () costhiness of the inished products and (b) the fact that th.
handloom weavers were generally financially in the hands of pelly
shopkeeper monevlenders. He proposed to make an experiment in
a small way under which handlvom weavers would be provided with
varn at a minimum price and all finished products would be dealt with
by the organizers of the scheme.
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The Chairman of the Conference explained how normal grants
were allocated to cach province. He stressed that the Development
of Industries was primarily a Provincial concern.  The representatives
of other Provinces and States emphasised the lack of organisation for
supply of raw materials to weavers and of marketing the finished
goods.

In a special memorandum the 1. P. Government observed that
they had decided to afford direct state-aid to the handleom industry
hecause it was felt that it could not derive full benefit from the pro-
.ective duty without such assistance. It found further that the Indian
Mill Indusiry was at once the supplier of raw material to the hand-
loom industry and its largest competitor. The U. P. Government
therefore suggested that Government should impose some restrictions
cither by legislation or by agreement so that the mills may be obliged
1o offer yarn of standard tensile strength and counts and in bundles
of guaranteed weight.

It 1s essential that the question should continue to receive careful
attention of the various Provincial Governments and larger amounts
should be earmarked for improving the condition of the Industry in
view of its importance in the national economy of India, offering
employment to not less than 25 lakhs of workers in the country.
(Census Report, 1931).

In order to understand the importance of the handloom weaving
mdustry in the national economy of the country we give below figures
of the net imports, of the met available mill production, of handloom
production, along with the per capita consumption of piece-goods in
[ndia during the years 1905-06 to 1936-37.

Net Tmports, Al Production, and Handloom Production
of Cotton Piccegoads in India, along with Per Capita

Consumption*
* X - X c
£ g EEE =% LR Si2
o > 2R £ gk LB
3 T £ = A 2 g
s z - o
(Quantity in crores of yards)
1905-06 239 61 108 408 13.00
19%06-07 226 63 115 404 13.03
19X7 -08 247 74 111 432 13.94
1908-09 194 74 112 380 12.20

* Vide, Review of the Trade of India 1936-37, page 42.
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QU o
g ,EE § g'§ E =.§ légﬁ
=~ P - %3 -3 5 a2~
v v = o A A &8
(Quantity in crores of yards)
1909-10 214 87 90 391 12.61
1910-11 224 94 91 409 13.19
1911-12 237 106 104 447 13.97
1912-13 295 113 104 512 16.00
1913-14 313 108 107 528 16.50
1914-15 241 107 118 466 14.56
1915-16 211 133 105 449 14.03
1916-17 183 132 82 397 1241
1917-18 147 142 81 370 11.56
1918-19 101 130 105 336 10.50
1919-20 99 144 56 299 934,
1920-21 145 143 115 403 12.59
1921-22 102 157 119 378 11.81
192223 152 156 134 442 13.40
192324 142 154 101 397 12.03
1924-25 177 179 126 482 14.61
1925-26 153 179 116 448 13.18
1926-27 176 206 133 515 15.15
1927-28 194 219 131 544 16.00
T1928-29 191 174 108 473 13.52
1929-30 190 229 140 559 15.97
1930-31 87 246 139 472 1349
“1931-32 76 288 150 514 14.28,.
1932-33 120 311 170 601 16.70
1933-34 77 289 144 510 14.17
1934-35 97 . 334 146 577 . 15.60
1935-36 97 350 166 613 16.57
1936-37+* 79 347 149 575 15.54

A glance at the table will show that out of a total consumption
of 575 crore yards of cotton piecegoods in India in 1936-3/

** It is regretted that statisties for 1937-38, are not available yet, duc
to the difficulties consequent on separation of Burma from India. This
factor will, we are afraid, vitiate statistics for the purpose of comparison.
in many ways,
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about 61 per cent is supplied by indigenous mill-production, 26 per cent.
by handloom production and 13 per cent. is represented by imported
ptecegoods.

If the handloom industry is to hold its own and regain any
ground that it may have last in recent years, it is necessary to keep
down costs. The want of organisation and the hosts of middlemen
who in the retailing of yarn and sale of cloth make huge profits make
the handloom cloth dearer than the mill-made ones. The high price
of handloom cloth is also due to the fact that the weaver does not
get steady work throughout the year and that he does not produce even
yith of the work which he is capable of doing. He therefore tries
to earn his living for four days by working only for a day.
The general introduction of the fly-shuttle alone should increase the pro-
fit by at least 30 per cent. The individual weaver suffers because he is
carrying on a complex series of operations without recognition of the
advantages of sub-division of labour. To improve the lot of the
weavers, they ought to be induced to accept outside assistance, which
can be effectively rendered by the establishment of handloom weaving
factories, co-operative societies, and kindred means, whereby they
would be freed from the clutches of the money-lenders, and thus be
able to dispose of their products through betler marketing organisations
in a profituble manner. If the weavers are helped to market their
toods and given steady work throughout the year, the handloom
cloth can be made as cheap as that of the mills,

Besides these, the following mrethods of improvements in the
mdustry may be tried: (@) Compulsory use of khaddar and hand-woven
cloth for uniforms etc. (4) Establishment of Technical Institu-
tions. (¢) Dermonstration Stations, ete. {d) Propaganda, Central
Buying Agency, Sale Rooms, etc. (¢) Organising of Exhibitions where
their goods can be displayed. (f) Propaganda for popularising hand-
loom products and for bringing to the notice of the people the lasting
qualities of hand-made cloth. (g) Reduction of transportation charges.
(1) Abolition of duties by Municipalities in big towns on hand-woven
clath in order to encourage its use. (1) Imposition of adequate pro-
tective duty on imports of foreign  cloth. {f) Elimipation of
competition with mill-made products by prohibiting mills from manu-
facturing certain kinds of cloth, which are the speciality of handlooms,
and which may be regarded as their special preserve ctc., et **

ﬁ_'—"mF;} a fuller Eiscussion, Vidre,r The Indiau_Cotton Textile Iﬂduéﬁy—.
Its Past. Present and Future, 1937, by M. P. Gandhi.
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Prospects of Handloom Industry.

In an age in which mechanical inventions are the prime factor in
economic progress, it is difficult to realise that in certain fines, hand-
made goods are unsurpassed in excellence by the products of modern
machinery.  Apart from all questions of design, guality and variety,
there is admittedly something in the very feel of hand-woven cloth,
which makes an appeal to the public in all countries. The Indian
handloom industry has always demonstrated this superiority over
power looms, but popular recognition has been slow and difficult as
the poverty of the average Indian compels him to make the smallness
of intial cost the paramount consideration of all his purchases. The
decline of the handloom industry is also due to the fact that the
machine-made goods have a semblance of cheapness and the public
are thereby irresistibly drawn towards them. The handloom products
are not necessarily and usually more expensive than machine-made
goods, especially if the lasting qualities etc. are considered, inspite of
the cheapness claimed by the latter due to large scale production and
use of their machinery. Even though the price of handloom cloth
is in the initial stages a little higher than mill-made cloth, the peoplc
should encourage handloom weaving by purchasing such cloth, in
appreciation of the fact that the only way in which the poor millions
of this country can be helped, is by providing work for them when
they are idle and that this can be done by engaging their services in
a supplemental industry like hand-spinning and weaving. The develop-
ment of the handloom weaving industry will, in turn, also encourage
other industries in the villages, e.g., spinning, dyeing, ginning, carding
etc. Besides, the fact cannot be ignored that it would not be possible
for the agriculturists except when they are in the lowest extremity, to
go in search of work cutside, and the only method of bringing aboui
an amelioration in their condition seems to be to place some work within
their reach in their villages. This can only be done by giving tht
necessary impetus to the development of smali-scale industries, like
hand-weaving and handspinning.  Even Dr. A, L. Bowley and
Mr. D. H. Robertson observed in their report on “A Scheme fur an
Economte Census for India” that the questicn of subsidiary occupa-
tions is very important in India and it is a point for consideration as
to how far such occupations are deserving of a certain measure of
public support both on the economic ground, that they are adding to
the sum total of economic activity and on the broader grounds of their
social value. 'Hand-spinning and hand-weaving are such industries
which are best calculated to do this in India.” Stressing the import-
ance of the spinning wheel which provides an excellent subsidiary
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secupation, Mahatma Gandhi observed in September, 1934, “It 15 a
andmaid of agriculture; it is the nation’s second lung.”

Impetus to Handspun and Hand-Woven Cloth

One serious handicap in the development of the handloom industry
= the import duty of 114 annas per 1h of yarn which works out to
wer 25 per cent. of the cost of varn in respect of coarse counts.  This
lutv has enabled the cotton mills to put up their prices for yarn
vhich is purchased mostly by the handloom weavers and to sell the
sloth manufactured in the mills at a lower rate.  This statement gains
~onsiderable strength when one considers the price of varn and cloth
ruling before and after the imposition of the duty. Thus in trying
o help the mill industry, the interests of the weavers who are not
15 vocal as the mill ewners have been ignored, if not overlooked.

The impetus given by the Indian National Congress is also
confined to Khaddar and indeed in some of its divistons handloom
cloth which is mostly produced from mill yarn is ousted. It must
be admitted that the waoven cloth made out of handspun yarn is a
very negligible percentage of the total cloth produced by the handloom
weavers, although it must be observed that the All India Spinners’
Association has been instrumental in producing a larger quantity of
handspun and handwoven cloth since the last two yeurs.

Position of Subsidiary Industries

The tmportance of hand-spinning and hand-weaving industries in
India cannot be underesttmated; for its merit consists chiefly n s
ability to add to the income, howsvever small, of a majority of India’s
papulation who are forced to remain wdle for over six months in the
vear. The poverty of the Indian masses i1s proverbial and the average
nativnal income of an Indian has been estimated at only about Ks. 50
per year.*  Any addition to this small mnceme of the poor millions of

* The gross per capita income of India was estimated by Dadabhai
Naoroji at Rs. 20 in 1871, by Lord Curzon at Rs. 30 in 1901, by Sir
B. N. Sarma in the Council of State at Rs. 86 for 1921, by Prof. K. T.
Shah at Rs. 46 for 1921. by Sir M. Viswesarayya at Rs. 45 for 1919
and by Messrs. Shah and Khambata at Rs. 74 for 1921-22. The Indian
Statutory Commission has estimated the per capita income of an Indian

at Rs. 110 in 1929. Compare with this the income of other countries in
the pre-war period: —

£ Rs.
United Kingdom .. .. 50 750
United States .. .. 72 1,080
Germany .. .. 30 450
Australia .. .- 54 810
Canada .. .. 40 600

{apan .. .. 6 90
ndia .. .. 24 36
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this country would be very welcome as it would keep them fron
starvation and penury and would give them a better standard of living
As pointed out above, hand-spinning and hand-weaving are admittedl:
fitted to be proper subsidiary industries which can provide a suitabl
occupation and income to a large section of the poor agriculturists
The Khaddar movement sponsored by Mahatma Gandhi, seeks t
make India independent of foreign supply of piecegoods and varn, an
in doing so, it has given a great stimulus to the hand-spinning an.
hand-weaving industry. The All-India Village Industries Organisa
tion, established by the Indian Nattonal Congress under the guidanc
of Mahatma Gandhi in November, 1934, is also doing its best
develap these ancient industries of India, and tv add to the purchasing
power of the masses by providing occupation for them. This whole
some movement deserves the strong support of every capitalist, labou
leader, merchant, politician, cconomist, and even of Great Britain,
as any improvement in the purchasing power of Indians {who constituty
nearly one-fifth of the world’s population} will give a great fAllip t
the industries of the world which are yet in a slow process of recovery
Ti the suggestions made herein for the improvement of the handloon
industry are given effect to, we have no doubt that the industry wil
be able to make headway, particularly under the impetus given to i
under the uegis of the popular governments in the various Province
in India**

*In 1929, Mr. Phillip Snowden, Chancellor of Exchequer of Grea
Britain remarked that if the purchasing power of India is increased by
6 shillings or roughly Rs. 4 it would relieve the unempioyment problem o
Great Britain because being a huge country that India is of 360 millio
people. any little addition to her average national income would mean .
huge total purchasing power.

**For a detailed discussion of Handloom industry, See Mr. M. F
Gandhi's "How to compete with foreign cloth” {A study of the positior
of Hand-spinning, Hand-weaving and Cotton Mills in the Economics o
cloth production in India), with a foreword by Sir P. C. Ray, and b:
Mahatma Gandhi (for the vernacular editions).

Also vide, Memorandum submitted by ™Mr. M. P. Gandhi o
“"Future of Hand-spinning and Hand-weaving in India” to the Taril
Board. 1932. (Pages 228 to 232, Tariff Board Report Vol. IlI.)
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RELINING OF BEARINGS BY OUR EXPERTS
IS ONE OF OUR SPECIALITIES :

FRANCIS KLEIN & CO.
POST BOX NO. 2267
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The Scientific Control

Over

Raw Materials, Manufacturing Processes and
Finished Producdts is essential.

We furnish complete equipments for up-to-date

Laboratories meeting the special requirements
of the TEXTILE INDUSTRIES, including :

ZEISS MICROSCOPES
ZEISS MAGNIFIERS
ZEISS LANAMETERS

for the exact determination of wool
fineness.

ZEISS PULFRICH PHOTOMETER
for gloss measurements, determination
of colour as well as black and white
contents.

Further particulars from :

Sole Agents

Adair, Dutt & Co., Lid.

LONDON—CALCUTTA—BOMBAY—MADRAS
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A Perfect Watch for a Life Time
THE "MEMORIAL™

Guaranteed
for
Three Years
A remarkable watch

of perfect accuracy,

with tempered Steel
Hair Spring and
Compensated
Balance. The case

is absolutely Domp-

the movements are proof with inner

fitted with 15 Jewels dome.

Nickel Silver Case Rs. 15
Sterling Silver Case Rs. 19-8

Clan be had of :

S. H. Mumtazuddin

131/132, Radha Bazar Street
CALCUTTA

Phone : Cal. 1212 Telegrams : Timehouse
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A COTTON MAN

A S can fully unjer.rfana’ WHY
1.£3 GOODSYEAR
| THOR BELTING

CUTS COSTS ON
TOUGH DR/IVES

T IS DIFFICULT TO EXPLAIN TO MANY THE LONG LIFE AND
‘atigue resisting characteristics of Thor Belting. You will understand full
what it means to use 33 oz. silver duck made with selected E%{puan Sakel-
iaridis Cotton with an average staple of 14", calendered with rubber especially
rompounded for moisture and age resistance.

Cotton mill service is admittedly severe but we used our own Cotton Milis as
a provh_llgﬂground and know that THOR WILL DO THE JOB AT A LOWER
COST AN ANY OTHER TYPE OF BELT.

This fact is being proved by
the experience of Cotton
Mills here in India, which have
been successfully belted for :

Looms, Cards, Draw, Roving
& Spinning Frames and other
auxiliary Drives.

"THE GREATEST NAME IN RUBBER

HEAD CFFICE: 60, CHOWRINGHEE, CALCUTTA
-
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IF IT IS A LIFE ASSURANCE PROBLEM
Please Conault

The Hukumchand Life Assurance Co., Lid.

Board of Directors :
Sir Sarupchand Hukumchand, KT., r Charrman) . .
Sir Muhammad Saadullah, Kt.. M.4., B.L, formerly Vice-President
Governor's Executive Council, Assam.
Rai Bahadur Mangiulal Tapuria.
Champalal Jatia, Es .
Sheokissen Bhatter, Esq.
K. C. Neogy, Es(., M.A., B.L, M.L.A.
Santosh Kumar Basy, Fsq., M.A, B.L.
{formerly Mayor, Calcutta Corporation.

OUR

Policy (londitions contain all that is best and latest in Life Assurance

Protection including Disability Benefits by Accident or Disease.

OUR
Combined Famtly Protection and Old Age Provision Policy with
Guaranteed Bonus is Speciality.

For further Tarticelars and dgency please apply o
SIR SARUPCHAND HUKUMCHAND & CO.
: Managing  Agents,
30, CLIVE STREET, CALCUITA
Telephone : —Cal. 4806 Telegrams :— RAORAJA"

INSURE WITH

HUKUMCHAND INSURANCE CO,, LTD.

Incorporated iz India

FIRE, MARINE, MOTOR, ACCIDENT
WORKMEN'S COMPEMSATIONM.

Settlement of Claims Prompt and Liberal
Board of Directors :

Sir SARUPCHAND HUKUMCHAXD, K. s Charrmaen).
Rai Bahadur HIRATLAIL KALVANMAL. Banker, Indore,
Mr. RAJKUMAR SINGH HUKUMCHAND, ,, "
Mr. NALINT RANJAN SARKER.
(Fencral Manager :—Hindusthan Co operative Insce. Society, Lid,
Dr. NARENDRA NATH LAW, ».a, LD,
Manuging Aeent i—RBangeswari Cotton Mills, Ltd.
Mr. SAILENDR.A NATH MITTER,
Managing  Dirccfor ——RBasanti Cotton Mills, Ltd.

Mr. R. C JALL, aa., LLs Advocate, Indore.
Mr. CHAMPALAL JAT1A of Messrs. MAHALIRAM RAMJIDASS.
Mr, SHEOKISSEN BHATTER.

Janaging Agenss

SIR SARUPCHAND HUKUMCHAND & CO.
Head Office: HUKUMCHAND HOUSE

30, CLIVE STREET, CALCUTTA
TELEFHONE: CAL. 4606 TELEGRAMS ! “RAORAJA"
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AJANTA

BEAUTY PRODUCTS

Culture determines
appreciation of
beauty and culture
should determine
- your choice of -
- Toilet Goods. -

AJANTA

i IS YOUR CULTURAL
INDEX

NATIONAL SOAP AND CHEMICAL WORHKS, LTD.

CALUFTT A - BOMBAY - MAPDRAM - HANGOON
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—-
DEWRANCE

Stop Valves

Boiler Fittings

Reducing Valves

Steam Traps

Cocks

Forged Steel Valves
Expansion Joints

White Metal

Asbestos Fibre Red & Blue

Hexagonal & Round Packing Rings

Sole Agenis & Stockists for India & Burmah

KILBURN & CO.

4, Fairlie Place - - - CALCUTTA.




Appendix 1

- List of Cotton Mills in India

With Names and Addresses of Managing Agents,
No. of Spindles and Looms.

BOMBAY ISLAND

ALEXANDRA MILLS (The}. Chinchpokli, Bombay: Agents:
E. D. Sasscon & Co., Ltd.; Dougall Road, Ballard Estate. Fort,
Bombay; No. of Spindles: Mule. ..., Ring 36176, Total 36176:
No. of Looms: 742,

APOLLO MILLS, LTD. (The), Deliste Road. Bombay: Agents:
E. D. Sassoon & Co., Ltd.; Dougall Road, Ballard Estate. Fort,
Bombay; No. of Spindles: Mule 1966, Ring 45500, Total 47466
No. of Looms: 896.

BHAWANI MILLS, LTD., Fergusson Road, Parel, Bombay;
Agents: M. Ganpatrao & Co.; Mill Premises, Bombay; No. of

BOMBAY COTTON MFG. CO. LTD. (The), Kalachowki
Road. Chinchpokli, Bombay, No. 12; Agents: Hormusjee. Sons
& Co.; Kalachowki Road. Chinchpokli, Bombay, No. 12; No. of
Spindles: Mule 1152, Ring 28640, Total 29792; No. o} Looms:
775,

BOMBAY DYEING & MFG. CO. LTD. (Spring Mills)
Naigaum Rd., Dadar, Bombay, Agenfs: Nowrosjee Wadia &
Sons; Neville House, Graham Road, Ballard Estate, Bombay;
No. of Spindles: Mule. .. ., Ring 109552, Total 109352, No. of
Looms: 3116.

BOMBAY DYEING & MFG. CO., LTD., Textile Mills:
Elphinstone Road. Parel. Bombay: Agcnis: Nowrosjee. Wadia
& Sons: Neville House, Graham Road. Ballard Estate, Bombay;
No. of Spindles: Mule 800, Ring 73534, Total 74334; No. of
Looms: 1734.

BOMBAY INDUSTRIAL MILLS CO., LTD. Tulsi Pipe Road,
Off Fergusson Road, Parel, Bombay: Agents: W. H. Brady &



it

10

12.

13.

15.
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Co.. Ltd.; 12 14, Churchgate St.. Fort Bombay: No. of Spindles
Mule... .. Ring...., Total. .. .: No. of Looms: 558,

BOMBAY SURYODAYA MILLS. LTD. Tardeo. Bombay
Agents: Tarachand Shantidas & Co.: Tardeo. Bombay: No. of
Spindles: Mule.. ... Ring 21408, Total 21408. No. of Looms
609.

BRADBURY MILLS LTD. (The) Ripon Rd.. Jacob Circle
Bombay: Agents: Ramnarain Sens. Ltd.: 143. Esplanade Road
Fart, Bombay: No. of Spindles: Mule 6864: Ring 25040, Total
31904: No. of Looms: 848,

CENTURY SPG. & MFG. CO., LTD., (Century and Zenith
Mills) Delisle Road { Wori Side). Parel. Bombay: Agents: C. V.
Mehta & Co.: Presscot Road, Queens Mansions, Bombay, No
of Spindles: Mule 4964, Ring 99584, Total 104548; No. of
Looms: 3096.

COLABA LAND & MILL CO.. LTD. Victoria Bunder, Colaba,
Bombay; Managing Agents: W. H. Brady & Co. Ltd:
12:14, Churchgate Street. Bombay: No. of Spindles: Mule 660,
Ring 45376, Total 46036: No. of Looms: 694.

COORLA SPINNING & WEAVING CO, LTD. Kurla
Suburban Dist.. Bumbay; Agents; Cowasjee, Jehangir & Co., Ltd.
Readymoney Mansion, Churchgate St. Fort. Bombay: No. of
Spindles: Mule 1404. Ring 23828, Total 25232: No. of Looms:
719.

CROWN SPINNING & MANUFACTURING CO.. LTD.
Ghokale Rd., Parel. Bombay: Agenés: Purshotam Vithaldas &
Co.: 16. Apolto Street, Fort, Bombay: No. of Spindles: Mule. .. .,
Ring 42188, Total 42188: No. of Looms: 1106

DAVID MILLS CQO. LTD. (The) Carrol Road. Bombay:
Agents: E. D Sassoon & Co., Ltd.: Dougall Rd.. Ballard Estate.
Fort, Bombay: No. of Spindles: Mule 17466, Ring 64168, Total
81634 No. of Looms: 1212

DAWN MILLS CO. LTD. (The) Fergusson Rd.. Lr. Parel
Bombay: Agents: Sassoon, | David & Co.. Ltd: 143, Esplanade
Road. Fort. Bombay: Ne. of Spindles: Mule 5280, Ring 38232
Total 43512: No. of Looms., ...
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DHANRAJ] MILLS, LTD. (The)} Sun Mill Rd, Lr. Parel
Bombay; Agents: Ramgopal Ganpatrai, Mills Premises. Bombay;
No. of Spindles: Mule 1916, Ring 35644, Total 37560; No. of
Looms: 734. .

DIGVIJAY SPIN, & WEAVING CO., LTD. (The) Lalbag,
Parel, Bombay: Agents: |. Khatao & Co.. Mill Premises, Bombay;
No. of Spindles: Mule. .. .. Ring 39788, Total 3978%: No. of
Looms: 1175

EDWARD SASSOON MILLS, LTD. (The} Fergusson Road,
Bombay; Agents: BE. . Sassoon & Co., Ltd.: Dougall Rd,, Ballard
Estate, Fort, Bombay, No. of Spindles: Mule 29256, Ring 16156,
Total 45412; No. of Looms: 920.

E. D. SASSO0ON TURKEY RED DYE WORKS.  Cadell
Road, Dadar. Bombay: Agents: E. D. Sasscon & Co., Lid.
Dougall Rd., Ballard Estate, Fort, Bombay: No. of Spindles:
Mule.. .., Ring..... Total... .: No. of Looms.. ...

ELPHINSTONE SPG & WEAVING MILLS CO., LTD.
Elphinstone Road, Bombay 13; Agents: E. D. Sassoon & Co,
Ltd.; Dougall Rd.. Ballard Lustate. Fort. Bombay; No. of Spindles:
Mule 14008, Ring 32600, Total 46608; No. of Looms: 782.

FINLAY MILLS, LTD. Gm't Gate Rd., Parel, Bombay: Agents:
James Finlay & Co., Ltd.: Chartered Bank Bldgs.. Fort, Bombay:
No. of Spindles; Mule. ..., Ring 46072, Total 46072: No. of
Looms: 784.

GOLD MOHUR MILLS, LTD. Old Dadar Rd., Dadar,
Bombay: Agents: James Finlay & Co., Ltd., Chartered Bank
Bldgs., Fort, Bombay; No. of Spindles: Mule .. . Ring 42472,
Total 42472, Vo. of Looms: 1040.

HATTERSLEY MILL.  Agar Road, Chatkopar. Bombay,
Suburban Dist., Lessees: A, Ojha & Sons: Rehman  Bldg.,
Churchgate St., Bombay; No. of Spindies: Mule. . .. Ring.
Total. . ... No. of Looms: 1390,

HINDOGSTAN SPIN. & WEAV. MILLS CO. LTD. Ripon
Rd., Jacob Circle. Bombay: Agenis: Thackersey Niooijee & Coo
‘Hamam House™ 3448 Hamam Street. Fort, Bombay, No. of
Spindles: Mule. ..., Ring 40856, Total 40850: Ng. of Looms:
1116. «

pu———
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HIRJEE MILLS, LTD. (The) Fergusson Rd., Lr. Pare
Bombay: Agents: C. Jehangir & Co., Ltd.; Readymoney Mansion
Churchgate St., Fort, Bombay; No. of Spindles: Mule. . .., Rin,
24024, Total 24024; No. of Looms: 807. .

INDIAN BLEACHING, DYEING & PRINTING WKS. CO
LTD. New Purbhadevi Rd., Lower Mahim, Dadar, Bombay,
Agents: Malatlal Gagalbhai & Sons; Churchgate Street,
29, Ruston Building, Fort, Bombay:; No. of Spindles: Mule. .. .,
Ring. ..., Total....;: No. of Looms.. ...

INDIAN MANUFACTURING CO., LTD. Ripen Rd. Jacob
Circle, Bombay; Agents: Damodher Thackersey Mooljee & Co;
‘Hamam House,” Hamam Street, Fort, Bombay; No. of Spindles:
Mule. . .., Ring 48648, Total 48648; No. of Looms: 1202.

JACOB SASSOON MILL. Suparibaug Rd., Parel, Bombay;
Agents: E. D. Sassoon & Co., Ltd.; Dougall Rd., Ballard Estate,
Fort, Bombay: No. of Sindles: Mule 9040, Ring 92072, Total
101112, No. of Looms: 2223.

JAM MANUFACTURING CO., LTD.. NO. 1. Parel, Bombay:
Agents: Waljee Shamjee & Co.; 4, Dalal Street, Fort, Bombay:
No. of Spindles: Mule ... .. Ring 31300, Total 31300, No. of
Looms: 944. -

JAM MANUFACTURING CO., LTD., NO. 2. Sewree, Bom-
bay: Agents: Waljee Shamjee & Co.; 5, Dalal Street, Fort
Bombay; No. of Sindles: Mule ... .., Ring 23100, Total 23100:
No. of Looms: 570.

JUBILEE MILLS, LTD. (The) Sewree, Bombay; Agents: M.
Mehta & Co.; Mubarak Manzil, Apollo Street, Fort, Bombay:;
No. of Spindles: Mule . ..., Ring 34512, Total 34512; No. of
Looms: 666.

KAMALA MILLS, LTD. Tulsi Pipe Road, off Delisle Road,
Bombay: Mill Premises. Bombay 13; No. of Spindles: Mule 7872,
Ring 38984, Total 46856, No. of Looms: 1054.

KHATAU MAKAN]JI SPIN & WEAV. CO,, LTD. Haines
Rd.. Byculla, Bombay; Agents: Khatau Makanji & Co.; Laxmi
Building. 2B, Ballard Pier. Fort, Bombay, No. of Spindles:
Mule ... .. Ring 55900, Total 55900 No. of Looms: 1519,
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KOHINOCR MILLS CO., LTD. Naigaum Cross Rd., Dadar,
Bombay: Agents: Killick Nixon & Co; Killick Bldg., Home St.
Fort, Bombay; No. of Spindles: Mule 988, Ring 71408, Total
72396; Na. of Looms: 1495.

MADHOWI]I DHARAMSI MANFG. CO., LTD. {own dyeiny
plant). Foras Road, Bombay. Agents: The Provident Investment
Co., Ltd., Foras Road, Bombay 8; No. of Spindles: Mule 2656,
Ring 35516, Total 38172, No. of Looms: 863.

MADHUSUDAN MILLS, LTD. Delisle Road, Bombay 13
Agents: Amersey Damodar; Mill Premises, Bombay; No. of
Spindles: Mule ... ., Ring 54888, Total 54888; No. of Looms:
1760.

MANCHESTER MILL (The), Chinchpokli, Bombay 12; Agents:
E. D. Sassoon & Ce., Ltd.; Dougall Rd., Ballard Estate, Fort.
Bombay; No. of Spindles: Mule ... ., Ring 27468, Total 27468;
No. of Looms: 634.

MANOCK]EE PETIT DYE & BLEACH WORKS, Bellasis
Bridge, Tardeo, Bombay; Lessee, Shapurji Maneckji Kotwal,
Lalji Mansingh Building, Lohar Chawl. Bombay 2: Bleaching.
Dyeing, Calendering & Finishing Plant.

MEYER SASSOON MILLS, LTD. (The); Fergusson Road,
Bombay: Agents: E. D. Sassoon & Co., Ltd,; Dougall Rd., Ballard
Estate, Fort, Bombay; No. of Spindles: Mule 11928, Ring 30288,
Total 42216; No. of Looms: 1021.

MOON MILLS, LTD. (The); New Sewri Rd., Sewri, Bombay;
Agents: P. A, Hormarjee & Co.; 70, Forbes 5t., Rampart Row,
Fort, Bombay; No. of Spindles: Mule 4726, Ring 29512, Total
34298; No. of Looms: 864.

MORARIJEE GOCULDAS SPIN. & WEAV. CO., LTD.:
Suparibaug Rd., Parel, Bombay; Agents: Ganesh Narayan
Piramal; Mill Premises, Bombay; No. of Spindles: Mule ... .,
Ring 56856, Total 56856; No. of Looms: 1666.

MODERN MILLS, LTD., (The): 98, Elphinstone Rd., Bombay
13 and Jacob Circle, Mahalaxmi, Bombay; Agents: N. Sirur &
Co.; 70, Forbes Street, Fort, Bombay: No. of Spindles: Mule
11908, Ring 22680, Total 34588, No. of Looms: 400 (under
erection ).
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NEW CHINA MILLS, LTD., {The);: New Sewree Road.
Bombay: Agents: Pransukblal Mafatlal (Managing Director):
29 Rustom Building, Churchgate Street, Fort, Bombay; No. o)
Spindies: Mule. ..., Ring 33328 Total 33328 No. o} Looms:
700.

NEW CITY OF BOMBAY MANFG., CO., LTD.; Chinchpokii
Rd., Purel Road, Bombay 12; Agents: W. H. Brady & Co., Ltd.
Royal Insurance Building, Churchgate St., Fort, Bombay; No. ~
Spindles: Mule. ... ... Ring 45944, Tatal 45944; No. of Looms:
432.

NEW ERA TEXTILE MILLS CO., Atlas Mills Compound.
Matar Pakhadi Road, Mazgaon, Bombay, No. 10, Mill Premises,
Bombay 10; No. of Spindles: Mule ... ., Ring...., Total. .
No. of Looms: 62.

NEW GREAT EASTERN S5PIN. & WEAV. CO., LTD. Pari
Rd.. Chinchpokli. Bombay: Agents: W. H. Brady & Co., Ltd:
12 14 Churchgate St, Fort, Bombay: Neo. of Spindles: Mule
14520, Ring 32364, Total 46884: No. of Looms: 1029.

NEW ISLAM MILLS; Parel, Near Currey Road Bridge, Parel,
Bombay: Quwner: H. A. Hajee Cassum; Delisle Road, Post No.
13, Bombay;, No. of Spindles: Mule 2048, Ring 17604, Total
19652, No. of Looms: 560.

NEW KAISER-I-HIND SPINNING & WEAVING COM-
PANY LIMITED:; Chinchpokli. Bombay, Agents: Vussonj
Manji & Co.; 10, Churchgate Street, Fort, Bombay; No. of
Spindles: Mule 936, Ring 53716, Total 54652; No. of Looms:
1330.

NEW UNION MILLS LTD. Delisle Road. Parel, Bombay.
Agents: David Sassoon & Co. Ltd., 539 Forbes Street. Fort.
Bombay, No. of Spindles: Mule 2440, Ring 31192, Total 33632,
No. of Looms: 873,

PHOENIX MILLS, LTD. (Thei; Tulsi Pipe Line Road, Lr.
Parel. Bombay 13: Agents: Ramnarain  Hurnundrai & Sons:
143. Esplanade Road. Fort, Bombay: No. of Spindles: Mule
12644. Ring 41600, Total 54244: No. of Looms: 728.

PRALHAD MILLS. LTD. (The): Fergusson Road, Parel
Bombay 13: Agents: Partapgir Narsingirji & Co.; Mill Premises.
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Bombay: No. of Spindies: Mule 1040 & 360 chapon, Ring 32404,
Total 33804: No. of Looms: 962,

RACHEL SASSOON MILLS: Chinchpokli, Parel, Bembay 13.
Agents: E. D. Sassoon & Co., Ltd: Dougall Road, Ballard
Estate, Fort, Bombay: No. of Looms: 1951,

RAGHUVANSHI MILLS. LTD. (The): 11-12 Hains Road.
Mahalaxmi. Delisle Road. Post 13, Bombay, Agents: R. Magan-
lal & Bros.: 11-12 Hains Roead. Mahalaxmi. Bombay: Na. of
Spindles: Mule 8926, Ring 54988. Total 43914,

RUBY MILLS, L'TD. {The): Lady Jamshetjee Road: Woollen
Mill Gully. Dadar, Bombay: M. G. Dcongersy & Co., East &
‘West Building, Apollo Street. Fort, Bombay: No. of Spindles:
Ring 16296. Total 16296; No. of Looms: 433

SASSOON SPINNING & WEAVING CO.. LTD.: Mount
Estate, Mazagaon, Bombay: Agents: David Sassoon & Co.,
Ltd.: 59, Forbes Street. Fort, Bombay: No. of Spindles: Mule
2224. Ring 58016. Total 60240: No. of Looms: 1288,

SASSOON MILLS (The E.D.y: Chinchpokli. Bombay; Ageats:
E. D. Sassoon & Co.. [td.: Dougall Road. Ballard Estate,
Fort, Bombay: No. of Spindles: Mule 10758, Ring 75868, Total
§6626: No. of Looms; 752.

SATYA MILLS LTD.. (The); Delisle Road, Parel. Bombay:
Agents: Jas. Finlay & Co., Ltd.: Chartered Bank Buildings, Fort.
Bombay; No. of Spindles: Mule 1008. Ring 28096, Total 29104;
No. of Looms: 792.

SHREE NIWAS COTTON MILLS, LTD.; Delisle Road. Lr.
Parel. Bombay: Agents: Marwar Textiles {Agency), Ltd., Miil
Premises, Bombay, No. of Spindles: Ring 52296, Total 52206;
No. of Looms: 1908.

SHREE RAM MILLS. LTD.: Ferguson Road, Lr. Parel Worli
Bombay; 13. Agents: P. M. Bhogilal & Co.. 324 Hornby Road,
Bombay; No. of Spindles: Ring 35636, Total 35636 No. of
Looms: 850.

SIMPLEX MILLS COQ. LTD. 30 Clerk Rd., Jacob Circle.
Bombay: Agents: Forbes .Forbes Campbell & Co., Ltd.: Forbes
Bidg.. Home St.. Fort Bombay: Na. of Spindles: Mule 936 Ring
37148. Total 380%4: No of Looms: 1323

SIR SHAPLIRJI BROACHA MILLS. LTD. (The): Delisle Road.
Chinchpokli, Bombay; Agents: Provident Investment Co.. Ltd :
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Delisle Road, Chinchpokli, Bombay; No. of Spindles: Mul.
1872, Ring 86976, Total 838848; No. of Looms: 1060.

STANDARD MILLS CO. LTD. Parbhadevi Road, Lower
Mahim. Bombay: Agents: M. Gagalbhai & Sons; 29, Rustan
Bidg.. Churchgate St., Bombay; No. of Spindies: Ring 50224
Total 50224; No. of Looms: 1179.

SVADESHI MILLS CO., LTD. Kurla (Bombay Suburban
District) ; Agents: Tata Sons, Ltd.; Bombay House, Bruce Street.
Fort, Bombay: No. of Spindles: Ring 76000, Total 76000; No. of
Looms: 2150.

SWAN MILLS LTD.; New Sewri Road, Sewri, Bombay; Agents:
James Finlay & Co., Ltd; Chartered Bank Buildings, Fort,
Bombay; No. of Spindles: Mules 1022, Ring 30428, Total 31450
No. of Looms: 528.

TATA MILLS; Dadar Road, Parel, Bombay; Agents: Tata Sons
Ltd.; Bombay House, Bruce Street, Fort, Bombay: No. of
Spindles: Ring 62468, Total 62468, No. of Looms: 1800.

TOYO PODAR COTTON MILLS LTD.; Delisle Road.
Chinchpokli, Bombay 11: Managing Dirccitor: T. Ogoshi, Delisle
Road, Bombay 11: No. of Spindles: Ring 31160, Total 31160
No. of Looms: 916.

VICTORIA MILLS, LTD.; Gamdevi, Grant Road, Bombay;
Agents: M. Mchta & Co.; Mubarak Manzil, Apollo Street, Fort,
Bombay; No. of Spindles: Ring 32396, Total 32396; No. of
Looms.: 708.

WESTERN INDIA SPINNING & MANUFACTURING CO.
LTD.. Kalachawky Road. Chinchpokli Bombay; Aycnts:
Thakersey Mooljee Sons & Co.; Hamam House, Hamam Street,
Fort. Bombay; No. of Spindlcs: Ring 43288, Total 43288; No. of
Looms: 1130.

BOMBAY PRESIDENCY

AHMEDABAD ADVANCE MILLS LTD.: Qutside Delhi Gate.
P. O. Box. No. 18, Ahmedabad; Agents: Tata Sons. Ltd.
Bombay House. 24. Bruce Street, Fort, Bombay; No. of Spindles:
Ring 44224. Total 44224. No. of Looms: 924.

AHMEDABAD ASTODIA MFG. CO., LTD; Outside Astodia
Gate, Ahmedabad; Working Agents: S. N. Lullubhai, S. K.
Lalbhai, T. ]. Parikh; Qutside Astodia Gate, Ahmedabad: No. of
Spindles: Ring 21116, Total 21116; No. of Looms: 328.
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AHMEDABAD COTTON MANUFACTURING CO., LTD.
Out Sarangpur Gate, Ahmedabad; Agents: Amratlal Damodar-
das & Co.; Mill Premises, Ahmedabad; No. of Spindles: Ring
28692, Total 28692; No. of Looms: 675.

AHMEDABAD COTTON & WASTE MANUFACTURING
CO.. LTD.; Dudheswar Road, Ahmedabad; Agenis: Dhirajlal
Chunilal & Bros.: Dudheshwar Road., P. O. Box No. 79,
Ahmedabad; Nao. of Spindies: Mule 1056, Ring 20588, Total
21644: No. of Looms: 460.

AHMEDABAD INDUSTRIAL MILLS CO., LTD.; Gomtipur
Road, Railway Pura Post, Ahmedabad: Agents: K. L. Mehta &
Co., LTD.; Gomtipur Road. Railway Pura Post, Ahmedabad 2;
No. of Spindles: Ring 23560, Total 23560; No. of Looms: 566.

AHMEDABAD JUBILEE SPINNING & MANUFACTURING
CO., LTD,; Out Dariapur Gate, Ahmedabad; Agents: Chimanlal
Nagindas & Co.; Mill Premises Ahmedabad; No. of Spindles:
Mule, Chapeon 576, 3200; Dblg. 2296, Ring 31020, Total 37092;
No. of Looms: 829.

AHMEDABAD JUPITER SPINNING, WEAVING & MANU-
FACTURING CQO., LTD.; Post Box 43. Dudheshwar Road,
Ahmedabad; Agents: C. Parakh & Co.; 28, Apollo Street, Fort
Bombay; No. of Spindles: Ring 25000, Total 25000: No. of
Looms: 572.

AHMEDABAD KAISER-I-HIND MILLS CO., LTD.; Qutside
Raipur Gate, Ahmedabad; Agents: Ramanlal Kanaiyalal & Co;
Mill Premises, Ahmedabad; No. of Spindles: Ring 20000, Total
20000; No. of Looms: 490.

AHMEDABAD LAXMI COTTON MILLS CO., LTD.; Outside
Raipur Gate, Ahmedabad; Agents: Hariprasad Jayantilal & Co.,
Ltd.; Qutside Raipur Gate, Ahmedabad; No. of Spindles: Mule
1848, Ring 33808, Total 35656; No. of Looms: 592. -

AHMEDABAD MANUFACTURING & CALICO PRINT CO.,
LTD.;: Out Jamalpur Gate, Ahmedabad; Agents: Karamchand
Premchand & Co.; Out Jamalpur Gate, Ahmedabad; No. of
Spindles: Ring 75400. Total 75400; No. of Looms: 1509.

AHMEDABAD NEW COTTON MILLS CO., LTD.; No. 1;
Kankaria Road, Ahmedabad; Agents: Narottam Chandulal & Co.,
Ltd.: Near Khokhara, Ahmedabad; No. of Spindles: Ring 23368.
Total 23368, No. of Looms: 588,
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AHMEDABAD NEW COTTON MILLS CO., LTD., No. 2
Mithipur, Ahmedabad; Agents: Narottam Chandulal & Co., Ltd
Near Khokhara, Ahmedabad; No. of Spindles: Ring 1708¢
Total 17080; No. of Looms: 448.

AHMEDABAD NEW STANDARD MILLS CO., LTD.; Nr
Suraspur Gate. Railway Pura Post, Ahmedabad: Agents: S
Naranlal & Co., Ltd; Mill Premises, Ahmedabad; No. o;
Spindles: Ring 16608, Total 16608; No. of Looms: 158.

AHMEDABAD NEW TEXTILE MILLS CO., LTD.; Nos. 1 &
2; Outside Raipur Gate, Ahmedabad: Managing Agents: Jivan-
lal Girdarlal & Sons; Qut Raipur Gate, Ahmedabad: No. ¢
Spindles: Ring 25488, Total 25488; No. of Looms: 1008.

AHMEDABAD SARANGPUR MILLS CO. LTD. Outsid:
Raipur Gate, Ahmedabad; Agenfs: Himatlal Motilal & Co., Ltd..
Out Raipur Gate, Ahmedabad: No. of Spindles: Ring 30928.
Total 30928; No. of Looms: 582.

AHMEDABAD SHRI RAMKRISHNA MILLS CO. LTD-
Gomtipur, Ahmedabad; Agents: Chimanlal Maneklal & Co:
Gomptipur, P. (0. Railway Pura, Ahmedabad, No. of Spindles:
Ring 16428, Total 16428; No. of Looms: 451.

AHMEDABAD SPINNING & WEAVING CO., LTD.; Shah-
pur. Ahmedabad; Agents: Runchhodlal Chhotalal & Co.; Shahpur.
Ahmedabad; No. of Spindies: Ring 30532, Total 30532; No. of
Laoms: 800.

AJIT MILLS, LTD. {The}; Rakhial Road, Ahmedabad; Agents.
C. Naranbhai & Co.; Rakhial Road, Railway Pura Post, Ahmeda-
bad 2; No. of Spindles: Ring 16004, Total 16004; No. of Looms.
466. '

AMBICA MILLS, LTD. (Shri} No. 1; Near Suskar Tank.
Kankaria Road, Ahmedabad 2;: Agents: H. Kalidas & Co:
Kankaria Loco Siding, Ahmedabad 2; No. of Spindles: Ring
16016, Total 16016; No. of Looms: 470.

AMBICA MILLS, LTD. (Shri) No. 2; Near Siskar Lake
Ahmedabad. Agents: Balabbai Girdharlal & Co.; Mill Premises.
Ahmedabad, Ring 16016, Total 16016; No. of Looms: 470.
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ANANTA MILLS, LTD.; Rakhial Road, Gomtipur, Ahmedabad;
Agents: | Amratlal, Ltd.; ¢ o Ahmedabad Laxmi Cotton Mills
Co., Ltd.; No. of Spindles: Ring 21992, Total 21992; No. of
Looms: 450.

ARYODAYA GINNING & MANUFACTURING CO., LTD;
Asarwa, Ahmedabad; Agenfs: Mangaldas & Brother; Mill
Premises Ahmedabad;” No. of Spindles: Ring 48540, Total 48540,
No. of Looms: 908.

ARUNA MILLS, LTD. {The}; Naroda Road, Ahmedabad;
Agents: P. M. Hutheesing & Sons, Ltd.; Naroda Road, Ahmeda-
bad; No. of Spindles: Ring 38448, Total 38448; No. of Looms:
960.

ARVIND MILLS, LTD. (The); Naroda Road, Ahmedabad;
Agents: N. Lalbhai & Co.; P. O. Box No. 56, Ahmedabad; No.
of Spindles: Ring 54528, Total 54528; No. of Looms: 1210.

ARYODAYA SPINNING & WEAVING CO.,, LTD.; Asarva
Road, Railway Pura Post, Ahmedabad 2; Agents: Mangaldas &
Balabhai & Co.; Asarva Road, P. Q. Box 40, Ahmedabad; No.
of Spindles: Ring 53280, Total 53280; No. of Looms: 1365.

ASARWA MILLS; Railway Pura Post, Ahmedabad 2; Under
Mortgage to the Provident Investment Co., Ltd., Bombay; Mill
Premises Ahmedabad 2; No. of Spindles: Ring 20564, Total
20564; No. of Looms: 458,

BARODA SPINNING & WEAVING CO. LTD. (No. 1);
Pani Gate, Baroda; Agents: Javerchand Laxmichand & Co.; Mill
Premises, Baroda: No. of Spindles: Ring 18060, Total [8060;
No. of Looms: 495.

BARCDA SPINNING & WEAVING CO., LTD. (No. 2);
Pani Gate, Bhadra, Baroda; Agents: Javerchand Laxmichand &
Co.; Mill Premises, Baroda; No. of Spindles: Ring 12028, Total
12028; No. of Looms: 244.

BECHARDAS SPINNING & WEAVING MILLS CO., LTD,;
Raikhad, Ahmedabad; Agents: Durgaprasad S. Laskari & Co,;
Raikhad, Ahmedabad; No. of Spindies: Ring 18092, Total 18092;
No. of Looms: 496.

BHALAKIA MILLS CC., LTD. (The); Kankaria Road, Post
Box No. 29, Ahmedabad; Agénts: Chandulal & Co., Ltd,
Managing Agents: Seth Jethalal Purshotamdas, Bhalakia; Mill
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Premises, Ahmedabad; No. of Spindles: Ring 15696, Total 156%¢
No. of Looms: 806.

BHARAT LAXM] COTTON MILLS CO. LTD.; Mithipu:
Ahmedabad; Agents: C. Parakh & Co.: Mill Premises, Ahmeda
bad; No. of Spindles: Ring 18492, Total 18492; No. of Loom:.
432.

BHARAT SURYODAYA MILL CO., LTD.; Kankaria Road
Ahmedabad; Agents: Manilal Sankalchand & Co., Ltd.; Kankaria
Road, near Jagnath Mahadeva: No. of Spindles: Ring 9916,
Total 9916; No. of Looms: 361.

BHARAT VIJAYA MILLS, LTD.; Kalel, N. Gujarat; Agents:
Ramanlal Champaklal & Co.; Kalol, N. Gujarat; No. of Spindles:
Ring 15552, Total 15552; No. of Looms: 320.

BHARATKHAND COTTON MILLS CO., LTD.; Naroda Road
Railway Pura, Ahmedabad: Agents: Moolchand Jeykishandas &
Co.; Railway Pura Post, Ahmedabad 2. No. of Spindles: Ring
24396, Total 24396; No. of Looms: 573,

BHARAT KHAND TEXTILE MANFG. CO. LTD; Camp
Road. Ahmedabad; Agents: Jibanlal Girdharlal & Co., Mill
Premises, Ahmedabad; No. of Spindles: Ring 32492, Total 32492;
No. of Looms: 1316.

BIHARI MILLS, LTD. (The); Mithipur, Nr. Khokhra, Mechme-
dabad Railway Pura P. O. Ahmedabad; Agents: M. Harilal &
Co., Ltd; Nr. Khokhra, Mchmedabad, Ahmedabad: No. of
Spindles: Ring 16116, Total 16116; No. of Looms: 440.

BROACH FINE COUNTS SPIN. & WEAV. CO., LTD,
Broach; Agents: Brijlal Bilasrai & Co.; Agakhan Bldg. Dalal 5t.,
Fort, Bombay; No. of Spindles: Ring 28896, Total 28896; No. of
Looms: 500.

CAMBAY STATE MILLS; Cambay., Ahmedabad; Managing
Agents: Sheth Chamanbalbhai G. Parikh, (Cambay); No. of
Spindles: Ring 18828, Total 18828; No. of Looms: 356.

CHANDRODAYA MILLS, LTD. (The); Viramgam; Agents:
C. Khushaldas & Co.. Ltd.. Manckchowk, Bombay: No. of
Spindles: Ring 27292, Total 27292; No. of Looms: 628.

CHHOTALAL MILLS, LTD.; Kalol {Baroda State); Agents:
Chhetalal Hirachand & Co.; Kalol (North Gujarat); No. o}
Spindles: Ring 17600, Total 17600; Ne. of Looms: 456.
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CITY OF AHMEDABAD SPG. & MANFG. CO. LTD:
Kankaria Road, Ahmedabad; Agents: Chamanlal Mangaldas &
Seons, Kankaria Road, Ahmedabad: No. of Spindles: Ring 27036,
Total 27036; No. of Looms: 543.

COMMERCIAL AHMEDABAD MILLS, CO., LTD.; Railway
Pura Post, Ahmedabad 2; Agents: Dhaunjibhai & Tricumlal &
Co., Ltd.; Mill Premises, Ahmedabad 2; No. of Spindles: Ring
27788, Total 27788; No. of Looms: 620.

FINE KNITTING CO. LTD. (The); Naroda Road, Nr.
Chamunda Mata, Railway Pura Post, Ahmedabad 2; Agents:
H. Keshavlal & Co.; Mill Premises, Ahmedabad 2; No. of
Spindles: Ring 9000, Total 9000: No. of Looms: 96 Khnitting
Machines.

GAEKWAR MILLS, LTD. (The): Bilimora, Ahmedabad;
Agents: H. M. Mehta & Co., Ltd.; Bilimora, Ahmedabad: No. of
Spindles: Ring 24808, Total 24808; No. of Looms: 520.

GENDALAL MILLS, LTD. (Formerly the Bhagirath Spg. &
Wvg. Mills); Jalgaon, East Khandeshk; Managing Director: Mr.
5. G. Badjatia; Mill Premises, Ahmedabad: No. of Spindles:
Ring 11000, Total [1000; No. of Looms: 352

GIRDHADAS HARI VALLAVDAS MILLS, LTD.: Outside
Prem. Darvaja, Ahmedabad; Agents: C. Mangaldas & Co.,
Parekh; Mill Premises, Ahmedabad; No. of Spindles: Ring
19792, Total 19792.

GIRDHARDAS HARI VALLVDAS MILLS, CO. LTD.; Nr.
Gomtipur Overbridge, Ahmedabad; Agents: Chamanlal Mangal-
das & Co.; Mill Premises Ahmedabad; No. of Looms: 242.

GOKAK MILL, LTD,; Gokak Falis, S. M. C.; Agents: Forbes,
Forbes, Campbell & Co., Ltd.,, Forbes Building, Home Street,
Fort. Bombay: No. of Spindles: Mule 1326, (Waste spindles}),
Ring 74328 and 2640 (Doubling), Total 78294.

GOPAL MILLS CO., LTD.; White Road, Broach; Agents: N.
Harridas & Co.; White Road, Broach; No. of Spindles: Ring
22980, Total 22980; No. of Looms: 652.

GUJARAT COTTON MILLS CO., LTD.. Naroda Read,
Ahmedabad: Agents: P. 5. Bhagwandas & Co.: Railway Pura
Post, Naroda Road. P. O. Box No. 41 Ahmedabad; No. of
Spindies: Ring 30864, Total 30864; No. of Looms: 544.
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GUIARAT GINNING &§ MANUFACTURING CO.. LTD.; Out
Kalupur Gate, N1, Prem. Gate, Ahmedabad; Agents: Jamnabhai
Mansukhbhai & Co.; Railway Pura Post or G. P. O. Box 38,
Ahmedabad; No. of Spindles: Ring 74088; Total 74088; No. of
Looms: 1667.

GUJARAT HOSIERY FACTORY; Rakhjal Road, Ahmedabad:
Owners: C. C. Dalal & Co., Mill Premises, Ahmedabad; No. of
Spindles: Ring 10620, {Dbg. 3080), Total 13700; No. of Looms:
90 Knitting Machines.

GUJARAT SPINNING & WEAVING CO., LTD.; OQutside
Kalupur Gate, Ahmedabad; Agents: Jamnabhai Mansukhbhai &
Co.; Mill Compound, Ahmedabad; No. of Spindles: Ring 28792,
Total 28792; No. of Looms: 679.

HARIVALLABHDAS MULCHAND MILLS CO., LTD.: Qut
Daciapur Gate, Ahmedabad; Agenés: Girdharlal Harilal & Co;
Mill Premises, Ahmedabad; No. of Spindles: Ring 18204, Total
18204; No. of Looms: 448.

HATHISING MANUFACTURING CO, . LTD; Saraspura
Railway Pura, Post No. 2, Ahmedabad; Agents: Maneklal
Mansukhbhai & Co.; Saraspura; No. of Spindles: Ring 15092,
Total 15092.

HIMABHAI MANUFACTURING CO., LTD.; Nr. Saraspur
Gate, Railway Pura Post, Ahmedabad; Agents: Dhirajlal
Khushaldas & Bros.; Mill Premises, Ahmedabad; No. of Spindles:
Mule 1920 Doubling, Ring 16760, Total 18680; No. of Looms:
436.

JAYANTI MILLS, LTD.; Viramgaum; Agents: G. Nathalal &
Co., Ltd; Revdi Bazar, Latif Bldg. Ahmedabad; No. of
Spindles: Ring 22216, Total 22216; No. of Looms: 559.

JEHANGIR VAKIL MILLS CO. LTD. Outside Delhi Gate
Ahmedabad: Agents: Rustomjee Mangaldas & Co., Ltd.; Qutside
Delhi Gate, Ahmedabad; No. of Spindles: Ring 29940, Total
29940, No. of Looms: 785.

KALYAN MILLS, LTD.; Naroda Road, Railway Pura Post,
Ahmedabad 2; Agenfs: K. M. Mehta & Sons Ltd; Gomtipur
Road, Ahmedabad 2: No. of Spindles: Ring 12060, Total 12060;
No. of Looms: 393.



128

129,

130.

131.

132.

133

134.

135,

136,

137.

APPENDIX I xv

KESHAV MILLS CO., LTD. (The}: Petlad, Via Anand, Baroda
State; Agents: Chandulal Keshavlal & Co.; Mill Premises,
Baroda; No. of Spindles: Ring 12780, Total 12780; No. of
Looms: 256.

KHANDESH SPIN. & WEAV. MILLS CO., LTD,; Jalgaon
East Khandesh: Agents: Moljee Jaitha & Co. Ewart House,
Tamarind Lane, Fort, Bombay; No. of Spindles: Ring 22664,
Total 22664; No. of Looms: 459.

KRISHNA KUMAR MILLS CO. (The): Mahuva {Kathiawar)
Agents: 5. S. Maganlal & Co.; Mahuva (Kathiawar); No. of
Spindles: Ring 8496, Total 8496.

LALBHAI TRICUMLAL MILLS, LTD. (Own dyeing plant);
Rakhial Road, Ahmedabad; Agents: C. Lalbhai & Bros. Ltd;
Mill Premises, Ahmedabad; No. of Spindles: Ring 29568, Tota|
29568; No. of Looms: 738,

MAFATLAL FINE SPG. & MANUEG. CQO. LTD.; Railway
Pura, Ahmedabad; Agents: Navinchandra Purshotamdas & Co,
Ltd; Vejalpur Road. Navsari, B. B. & C. I. Ry; No. of
Spindles: Mule 2304 Doubling Ring 25620, Total 27924; No. of
Looms: 896.

MAHALAXMI MILLS, LTD. (The) Bhavnagar Kathiawar;
Agents: H. Jivandas & Soms, Ltd., Mill Premises, Bhavnagar;
No. of Spindles: Ring 12648, Total 12648; No. of Looms: 3%.

MAHARANA MILLS, LTD.; Porbandar Kathiawar; Agents:
Seth Nanji Kalidas Mehta, Porbandar, Kathiawar; No. of
Spindles: Ring 12832, Total 12832: No. of Looms: 308.

MANECKCHOCK & AHMEDABAD MANFG. CO. L1D;
Railway Pura Post, Nr. Idga Chowky, Ahmedabad: Agents:
Hiralal Tricumlal, Railway Pura Post, near Idga Chowky.
Ahmedabad; No. of Spindles: Ring 34582, Total 34582; No. of
Looms: 832.

MANEKLAL HARILAL SPIN. &§ MANFG, CO., LTD.: Saras-
pur Road, Ahmedabad; Agents: Harilal Hariwallabhadas & Co.
Saraspur Road, Railway Pura Post, Abmedabad 2; No. of
Spindles: Ring 31072, Total 31072; No .of Looms: 750.

MANOR MILLS, Nadiad, Ahmedabad; Prop. ]. Kanialal Parekh,
Nadiad, Ahmedabad: No. of Spindles: Ring 17000, Total 17000.
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MARSDEN SPG. & MANUFACTURING CO., LTD.; Gomti-
pur, Ahmedabad; Agents: Marsden Bros. & Co., Ltd.; Railway
Pura Post; Ahmedabad No. of Spindles: Ring 1232 (Doubling)
22240, Total 23472, No. of Looms: 482,

MONOGRAM MILLS CO., LTD., Rakhial, Ahmedabad; Agents:
Manilal Marsden & Co., Ltd.; Railway Pura Post, Ahmedabad;
No. of Spindles: Ring 21000, Total 21000; No. of Looms: 528.

MOTILAL HIRABHAI SPINNING, WEAV. & MANUFG.
CO., LTD.; Opposite Prem. Gate, Ahmedabad; Agents: Motilal
Hirabhai & Sons; Railway Pura Post, Ahmedabad; No. of
Spindles: Ring 30600, Total 30600; No. of Looms: 700.

NAGRI MILLS, CO., LTD., Jagnath Mahadev Road, Gomtipur,
Ahmedabad; Agents: Papatlal Chimanlal & Co.; Jagnath Mahadev
Road, Gomtipur P. O. Box No. 36; No. of Sindless Ring 17728,
Total 17728; No. of Looms: 498.

NATIONAL MILLS CO., LTD.; Gomtipur Road Ahmedabad;
Agents: Chimanlal & Govindlal & Co., Ltd., Managing Agents:
S. P. H. Magri; Gomtipur Rd., Railway Pura, Ahmedabad; No.
af Spindles: Ring 19712, Total 19712; No. of Looms: 490.

NAVJIVAN MILLS, LTD. (The); Station Road Kalol, North
Gujarat, Baroda State; Agents: Rustomjee Mangaldas & Co.
Mill Premises. Ahmedabad; No. of Spindles: Ring 16760, Total
16760; No. of Looms: 419,

NEW BARODA MILLS CO. LTD. (The): Nt. Goya Gate,
Baroda; Agents: Zaverchand Lakhmichand Bros. & Co.; Mill
Premises Baroda; No. of Sindles: Ring 23296, Total 23296; No.
of Looms: 608.

NEW CHHOTALAL MILLS LTD. Kadi, North Gujarat.
Ahmedabad, Agents: Chhotalal Hirachand & Sons, Mill Premises.
Ahmedabad; No. of Spindles: Ring 17488, Total 17488; No. of
Looms: 374.

NEW COMMERCIJIAL MILLS CO., LTD. (The); Naroda Rd.
Ahmedabad: Agents: T. Bhogilal & Co, Ltd; Naroda Road.
Ahmedabad 2; No. of Spindles: Ring 27760, Total 27760, No. of
Looms: 792,

NEW JEHANGIR VAKIL MILLS CO., LTD.; Bhavnagar:
Agents: Rustomjee Mangaldas & Co.. Bhavnagar; No. of
Spindles: Ring 30724, Total 30724: No. of Looms: 718.
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All Mills & Factories

Save Time Save Money

Set and Surface Fire Bricks with Sairset High Tempe-
rature Fire Cement and cut Furnace
Maintenance cost.

Sairset is the Original Diaspore Base Air-Setting,
High Temperature Bonding Mortar.

GUARDS 5 SIDES OF EVERY FIRE BRICKS
DOES NOT GRUMBLE OR SHRINK OUT
OF THE JOINTS.

SUPER-PLASTIC ( Plastic Fire Brick} A Triple Powered
Product. For making one piece Furnace Lining.
For use in flat Suspended Arch Construction.

In Sprung Arches and General Repair
and Patching Work.

Manufactured in A. P. Green's { Mexico-Missouri )

Most advanced Fire Brick Plant in the world.

Free samples and literature from

Alexander & Raymond
Sub-Agents : P. B. Shah & Co.
26. Clive Street, Calcutta

Telegrams: FLATFILES Telephone: Cal, 4693
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SCORING ALL ROUND THE WICKET
Unqualified Victory in Test

This is what Prof. K. B. MADHAVA, M.A., F.RAS.
ALA. (LONDON), ACTUARY says on the last year's

Result of the Company

“YOUR EXPENSE RATIO, CLAIM EXPERIENCE,
INVESTMENT CONDITIONS, CLEANLINESS OF
THE BALANCE SHEET ETC., ALL ARE SATIS-
FACTORY AND TO USE A CRICKET TERMI-
NOLOGY, I WOULD SAY YOU HAVE BEEN
SCORING ALL ROUND THE WICKET. 1
NATURALLY WISH THAT WHEN THE “BEST”
COMES OX, YOU WOULD HAVE UNQUALIFIED
VICTORY."

STRONG DIRECTORATE. BEST SERVICE.

An ldeal Compaay in Insure with and to
Represent :

Managing Agents :
Karam Chand Thapar & Bros. Ltd.,

THE

; MAHABIR INSURANCE CO., LTD.

“MAHABIR BUILDINGS”

5, Royal Exchange Place,
CALCUTTA.
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NEW MANECKCHOCK SPG. & WEG. CO. LTD; Out.
Dariapur Gate, Ahmedabad 2; Agent: Lalbhai Tricumlal; Mill
Premises. Ahmedabad 2; No. of Spindles: Ring 27800, Total
27800; No. of Looms: 729.

NEW NATIONAL MILLS, LTD. (The); Rakhial Road,
Ahmedabad 2; Agents: P. H. Nagri & Co., Ltd.; c/0 The National
Mills Co., Ltd., Gomtipur Road, Ahmedabad 2; No. of Spindles:
Ring 11520. Total 11520: No. of Looms: 324.

NEW RAJPUR MILLS CO., LTD. (The); Gomtipur Road,
Railway Pura Post, Ahmedabad, Agents: B. Jivabhai & Co., Ltd.
Managing Agent: M. B. Patel; Mill Premises, Railway Pura
Post, Ahmedabad 2; No. of Spindles: Ring 9840, Total 9840;
No. of Looms: 320.

NEW SHORROCK SPINNING & MANFG. CO. LTD,;
Nadiad Dist. Kaira; Agents: Mafatlal Chandulal & Co.; Asarwa
Rd., Railway Pura Post, Ahmedabad 2; No. of Spindles: Ring
44556, Total 44556, No. of Looms: 862.

NEW SWADESHI MILLS OF AHMEDABAD. LTD.; Narcda
Road, Ahmedabad; Agents: S. Sheonarain S. Nemani; Naroda
Road, Ahmedabad; No. of Spindies: Ring 26544, Total 26544;
No. of Looms: 697.

NIRANJAN MILLS LTD.; Falsawadi Road, Surat; Agenfs:
Paltonji & Cao.; Mill Premises; No. of Looms: 320.

NUTAN MILLS, LTD. (The); Saraspur. Out. Nicoli Gate,
Ahmedabad: Agents: ]. B. Nanavati & Co. Ltd,; No. of Spindles:
Ring 20840, Total 20840; No. of Looms: 528.

OGHADBHAI RAM]JI WEAVING FACTORY. Bhavnagar,
Kathiawar, Owners: G, Julabhdass & Bros. Junavadva, Panwari
Road, Kathiawar, No. of Spindles: Ring 600 {Dbg). Total 600.
No. of Looms: 14.

PATELL MILLS CO., LTD.; Gomtipur Road, Railway Pura Post,
Ahmedabad; Agents: D. Chunilal & Co.: Gomtipur Road, Railway
Pura Post, Ahmedabad; No. of Spindies: Mule 840, Doubling
Ring 13824, Total 14664; No. of Looms: 312.

PETLAD BULAKHIDAS MILLS CO., LTD. Opposite Railway
Station, Petlad: Agents: M. Kashandas & Co. Opp. Station
Road, Petlad: No. of Spindles: Ring 18576, (1652 dblg..) Total
20228, No. of Looms,
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PRATAP SPIN., WEAV. & MANFG. CO., LTD.; Amalner,
Fast Khandesh; Agents: Messrs. Motilal, Manekchand & Co.;
Amalner, BEast Khandesh; No. of Spindles: Mule 432, Ring 42488,
Total 42920; No. of Looms: 1050.

PURSHOTUM SPINNING & MANFG. CO., LTD.; Outside
Raipur Gate, Ahmedabad; Agents: Mansukhbhai Bhagoobhai &
Co. Out. Kalupur Gate; No. of Spindles: Ring 25600, Total
25600; No. of Looms: 860.

RAIPUR MANUFACTURING CO., LTD. Qutside Saraspur
Gate, Ahmedabad; Agents: Lalbhai, Dalpatbhai & Co.. Mill
Premises; No. of Spindles: Ring 36008, Total 36008, No. of
Looms: 860.

RAJA BAHADUR MOTILAL POONA MILLS. LTD.;
Near Railway Station. Poona; Agents: Govindlal Mukundlal &
Co. 5864, Custom House Road, Fort, Bombay; No. of Spindles:
Ring 14704, Total 14704; No. of Looms: 552.

RAJKOT COTTON MILLS CO., LTD.; Pura Rajkot; Agents:
Pranlal K. Trivedi & Co.; Pura Rajkot; No. of Looms: 145.

RAJKOT STATE COTTON MILLS; Karansinhji Cross Road,
Mill Pura, Rajkot; Mg. Agents: Talakshi Manekchand Doshi:
Karansinghji Cross Road, Mill Pura Rajkot; No. of Spindles:
Ring 10872, Total 10872; No. of Looms: 180. '

RAJNAGAR SPIN. WEAV. & MFG. CO, LTD. No. 1
Kalupur. Camp Road, Ahmedabad; Agent: Sheth Mangaldas
Girdhardas Parekh; Kalupur Camp Road, P. O. Box 40,
Ahmedabad; No. of Spindles: Ring 18264, Total 18264; No. of
Looms: 646.

RAJNAGAR SPINNING, WEAVING AND MANUFACTUR-
ING CO., LTD. No. 2; Kalupur. Camp Road; Agent: Sheth
Mangaldas Girdhardas Parekh; Kalupur Camp Road, P. O. Box
40, Ahmedabad; No. of Spindles: Ring 29716, Total 29716,
No. of Looms: 756.

RAJRATNA NARAN BHAI MILLS CO. LTD.; Petlad, via
Anand, Baroda State; Agents: R. Keshavlal & Co.; Petlad via
Anand, Baroda State; No. of Spindles: Ring 18560, Total 18560;
No. of Looms: 252.
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ROHIT MILLS, LTD.; Mithipur, Nr. Khokhra, Mehmedabad,
Ahmedabad; Agents: L. Gordhandas, Ltd.; Railway Pura Post,
Ahmedabad 2; No. of Spindles: Ring 21492, Total 21492, No. of
Looms: 640.

RUSTOM JEHANGIR VAKIL MILLS CO., LTD.; (own dyeing
plant.} Outside Delhi Gate, Dudheshwar Road, Ahmedabad;
Agents: Rustomjee Manilal & Co.; Delhi Gate, Ahmedabad; No.
of Spindles: Ring 17612 Total 17612; No. of Looms: 405.

SANTOKBAI WEAVING FACTORY, Bhavnagar, Kathiawar,
Quwners: G. Gandalal Geendigara, Station Road, Bhavnagar,
No. of Spindles: Ring 1250 (Doubling) ‘Total 1250, No. of
Looms: 28.

SARANGPUR COTTON MANFG. CO., LTD, No. 1 (own
dyeing plant); Outside Raipur Gate, Ahmedabad: Agents:
Sakarlal Balabhai & Co.; Outside Raipur Gate, Ahmedabad;
No. of Spindles: Ring 21728, Total 21728; No. of Looms: 570.

SARANGPUR COTTON MANFEG. CO., LTD. No. 2; Mr,
Jagnath Mahadev, Ahmedabad; Agents: Sakarlal Balabhai & Co ;
Mill Premises, Ahmedabad 2; No. of Spindles: Ring 29828, Tota]
29828; No. of Looms: 828.

SARASPUR MILLS, LTD. (The): Saraspur Road, Ahmedabad;
Agents: L. Dalpatbhai, Sons & Co.; Mill Premises, Ahmedabad,
No. of Spindles: Ring 33000, Total 33000; No. of Looms: 856,

SHORROCK SPINNING & MANUFACTURING CO., LTD
Asarva Rd., Ahmedabad 2: Agents: Mafatlal, Chandulal & Cq .
Asarva Road, Ahmedabad, No. 2: No. of Spindles: Ring 3130
Total 31360; No. of Looms: 722.

SHREE SAJJAN MILLS, LTD,; Ratlam, C. I.; Agents: Gopaldas
Liladhar & Co.; Motilal Mansions. Apecllo St., Fort, Bombay,
No. of Spindles: Ring 17000, Total 17000: No. of Looms: 351

SHRI AMARSINH]I MILLS, LTD. Vankaner, Kathiawa,.
Agents: Jayantilal Amratlal & Co.. Ltd.; Mill Premises; No, of
Spindles: Ring 11928, Total 11928; No. of Looms: 320,

SHRI BALAJI SPINNING & WEAVING MILLS; Extensiong
Sangli; Proprietor: R. Jaynarayan; Mill Premises; Ng. of,
Spindles: Ring 3000, Total 3000; No. of Looms: 80.
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SHRI JAGDISH MILLS; Padra Road, Baroda; Propritors: Hari-
vallabhdas & Sons; P. O. Box No. 54, Padra Road, Barcda;
No. of Spindles: Ring 15620, Total 15620; Na. of Looms: 421.

SHRI LAXMI WEAVING & MANFG. CO., LTD.; Gomtipur,
Railwaypura Post, Ahmedabad; Agents: Munshaw & Co,;
Gomtipur, Ahmedabad; No. of Looms: 256.

SHRINAGAR WEAVING &§ MANUFACTURING CO., LTD.;
Nr. Kalupar Overbridge, Railway Pura Post, Ahmedabad 2;
Agents: Govinddas Maneklal & Co.; Mill Premises, Ahmedabad
2; No. of Spindles: Ring 15640, Total 15640; No. of Looms: 718.

SHRI SHAHU CHHATRAPATI MILLS; Kolhapur, Shahupuri;
Agents: James Finlay & Co., Ltd, Chartered Bank Buildings,
Bombay: No. of Spindles: Ring 15988, Total 15988; No. of
Looms: 319,

SHRI SAYA]I JUBILEE COTTON & JUTE MILLS CO., LTD,;
Opposite Railway Station, Sidhpur; Agents: Prahiadji Sevakram
& Co.; Opposite Railway Station, Sidhpur; No. of Spindles:
Ring 14412, Total 14412; No. of Looms: 320.

SHRI SAYAJI MILLS CQ., LTD.; Near Old Rly. Station, P. O.
Box 37, Baroda; Agents: Samal Bechar & Co.; Baroda (Post
Box 37); No. of Spindles: Ring 23756, Total 23756; No. of
Looms: 600.

SHRI VIVEKANAND MILLS, LTD.; Gomtipur Rd., Ahmeda-
bad; Agents: Nanubhai Maneklal & Co.; Gomtipur Road, Rail-
way Pura Post. Ahmedabad 2; No. of Spindles: Ring 17640,
Total 17640; No. of Looms: 400.

SIDHPUR MILLS CO., LTD. (The): Sidhpur, North Gujarar;
Agents: M. Parbhudas & Co.. Sidhpur; No. of Spindles: Ring
19264, Total 19264; No. of Looms.

SINDH TEXTILE MILLS, LTD.; Country Club, {Behind New
Jail, Karachi; Agents: Hiranand Chooharmal & Co., New Forbes
Building, Bunder Road. Karachi; No. of Spindles: Ring 3500,
(Runing} 2000 (under erection) Total 5500; No. of Looms.

SILVER COTTON MILLS CO., LTD. (The); Kankaria Road,
Nr. Jagnath Mahadev, Ahmedabad; Agents: Gopalbhai Balabhat
& Co.; Kankaria Road, Ahmedabad 2; No. of Spindles: Ring
20096, Total 20086; No. of Looms: 506.
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SUGAN MILLS, ROHRI (Sind.); Dayaram, Dharamsala, Rohzi;
Sole Proprietors: Seth Sugnichand Dayaram Jotwani; Rohri
{Sind.) N. W. Ry.; No. of Looms: 40.

SURAT COTTON SPINNING & WEAVING MILLS, LTD;
Nawab Wadi, Surat; Agents: Mafatlal Gagalbhai; 29, Church-
gate St., Fort, Bombay; No. of Spindles: Ring 18664, Total
18664; No. of Looms: 392.

SWADESHI WEAVING FACTORY; Bhavnagar {Kathiawar):
Agents: Gopaliji Odhhavji Thakker; Panvadi Road, Bhavnagar;
No. of Spindles: Ring 1200 (Doubling), Total 1200; No. of
Looms: 25,

THE ASOKA MILLS, LTD.; Naroda Rd., Ahmedabad: Agents:
Lalbhai Dalpatbhai & Co.; Railway Pura Post Ahmedabad;
No. of Spindles: Ring 34512, Total 34512; No. of Looms: 972

VASANTA SPINNING & WEAVING MILLS, LTD.; White
Road, Broach, Lessees: Shakrabhai Sankalchand & Co., Ried
Road, Railway Pura Post, Ahmedabad; No. of Spindles: Ring
16960, Total 16960, No. of Looms: 436.

VIJAYA MILLS CO., LTD.; Naroda Rd., Ahmedabad; Agents:
H. Achratlal & Co.; Clo The Maneklal Harilal Mills Co., Ltd.,
Ahmedabad; No. of Spindles: Ring 22132, Total 22132; No. of
Looms: 658.

VIKRAM MILLS, LTD. (The); Post Railway Pura, Ahmedabad
2; Agents: R, Lallubbai Ltd.; Railway Pura Post, Ahmedabad 2;
No. of Spindles: Ring 26808, Total 26808; No. of Looms: 1052,

WADHWAN CAMP MILLS, LTD ; Wadhwan Camp (Kathia-
war); Agents: L. M. Mehta & Co.; Albert Building, Homby
Road, Fort, Bombay; No. of Spindles: Ring 15724, Total 15724;
No. of Looms: 268.

BENGAL

ACHARYA PROFULLA CHANDRA COTTON MILLS,
LTD.; Khulna (Bengal): Agents: Bengal Workers Association,
Ltd.; Khulna, Bengal; Na. of Looms: 50.

BANGA SRI COTTON MILLS, LTD.; Sodepore, E. B. Ry,
Quwners. Agents ¢&c.: Shaha Choudhuri & Co., Ltd; 137, Can-
ning Street, Calcutta; No. of Spindles: Ring 4380, Total 4880;
No. of Looms: 120.
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BANGESWARI COTTON MILLS, LTD.; Serampore P. O,
District Hooghly, Bengal; Managing Director: Dr. N. Law;
63, Radha Bazar St., Calcutta; No. of Spindles: 5000; No. of
Looms: 220.

BANGODAYA COTTON MILLS, LTD.; Panihati {24 Parga-
nas] Rly. Station, Sodepore (E. B. Rly.); Managing Agents:
Jhumermull Vadilal & Co., 1617, Noormull Lohra Lane, Calcutta;
No. of Looms: 256.

BASANTI COTTON MILLS, LTD.; Panihati, 24 Parganas.
Bengal: Agents: Calcutta Agency, Ltd.; 3, Lyons Range, Calcuita;
Noa. of Spindles: Ring 8000, Total 8000; No. of Looms: 200,

BENGAL BELTING WORKS, LTD.; Bose Para Lane, Mahesh,
P. Q. Serampore, Dist. Hooghly; Agents: 14, Clive Street,
Calcutta; No. of Looms: 35.

BENGAL LUXMI COTTON MILLS, LTD.; Serampore, Bengal;
Agents: Bengal Textile Agency, Ltd.; 28 Pollock Street, Calcutta;
No. of Spindles: Ring 35388, Total 35388, No. of Looms: 732.

BHARAT ABHYUDAY COTTON MILLS, LTD.—No. 1 & 2;
Ghusery Rd., Howrah, Bengal; Agents: 8. P. K. Prasad;
31, Burtolla Street, Calcutta; No. of Spindles: Mule 15456, Ring
32016, Total 47472; No. of Looms: 407.

BOWREAH COTTON MILLS CO., LTD.; Bowreah. P. O.
Bauria, B. N. Ry., Dist. Howrah; Agents: Kettlewell, Bullen &
Co., Ltd; 21, Strand Road Calcutta; No. of Spindles: Ring
38224, Total 38224; No. of Looms: 835,

CHITTAGONG DESHAPRIYA JATINDRA MOHAN
COTTON MILLS, L'TD.; Pahartali, P. O. Pathantooli, Chitta-
gong: P. K. Saha (Managing Director} Office Address; Ander-
killa {Luxmi Bhaban) Chittagong: No. of Spindles: Ring 10000,
Total 10000; No. of Looms: 200.

CHITTARANJAN COTTON MILLS, LTD. Godenail,
Narayanganj; Managing Agents: Keshavlal Industrial Syndicate.
Ltd.; 14]15, Patuatuly Street. Dacca; No. of Spindles: Ring 3600,
Total 3600.

DHAKESWARI COTTON MILLS, LTD.: Dhamgarh, Narayan-
ganj, Dacca; Managing Directors: A. B. Guha, S. K. Basu. R. M.,

' Basak, 6, Ananda Chandra Roy Street, Dacca; No. of Spindles:
Mule 29374, Total 29374; No. of Looms: 734.
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DUNBAR MILLS, LTD.; Shamnagar, P. O. Garulia, Dist.
24, Parganas; Agents: Kettlewell Bullen & Co., Ltd.; 21 Strand
Road, Calcutta; No. of Spindles: Ring 41040, Total 41040;
No. of Looms: 518.

HOOGHLY COTTON MILLS CO.: Serampore, E.LR.; Mang.
Proprietor: A. K. Sen, ArT.c. (Sal); Rishra EILR. Dist.,
Hooghly, Bengal: under construction.

KESORAM COTTON MILLS, LTD.; 42 Garden Reach Road,
Calcutta; Agenfs: Birla Brothers, Ltd.; 8, Royal Exchange Place,
Calcutta; No. of Spindles: Mule 1440, Ring 46848, Total 48288;
No. of Looms: 1737.

LUXMI NARAYAN COTTON MILLS, LTD.; Godenyle,
Narayanganj, Dacca; Agents: Dacca National Agency, Lid;
Dacca, Bengal: No. of Looms: 222.

MAHALAXMI COTTON MILLS, LTD.; Palta District, P. O,
Ichapur-Nawabganj. 24, Perganas, Bengal; Managing Agents:
H. Datta & Sons; 11, Clive Street, Calcutta; No. of Spindles:
Ring 3676, Total 3676; No. of Looms: 150.

MOHINI MILLS, LTD.; Kushtia Bazar (Nadia); Mang. Agents:
Chakravarti Sons & Co.; P. O. Kushtia Bazar {Nadia}; No. of
Spindles: Ring 19288, Total 19288: No. of Looms: 556.

NEW RING MILLS CO., LTD.; Fuleswar, P. ©O. Ulubaria,
Dist. Howrah: Agents: Kettlewell, Bullen & Co., Ltd.; 21, Strand
Road, Calcutta; No. of Spindles: Ring 23904, Total 23904.

RAMPOORIA COTTON MILLS & CO.; Mahesh, Serampore;
Proprietor: Hazareemull Heeralall; 148, Cotton Street, Calcutta;
No. of Looms: 780.

SHREE RADHA KRISHNA COTTON MILLS, LTD.—No. 1;
122, Old Ghusery Road. Ghusery, Howrah; Managing Agents:
Sadhuram Tularam Head Office; 29, Banstolla Street, Calcutta;
No. of Spindles: Ring 23232, Total 23232

SHREE RADHA KRISHNA COTTON MILLS, LTD.—No. 2;
175, Girish Ghosh Lane, Belur, Howrah: Managing Agents:
Sadhuram Tularam; 122, Old Ghusery Road, Ghusery, Howrah;
No. of Spindies: Ring 18732, Total 18732; No. of Looms: 567.

SREE NATH MILLS; 10. Chitpur Bridge Approach. Bagbazar,

Calcutta; Agents: 5. K. Das; 10, Sree Nath Das Lane, Bowbazar,
Calcutta; No. of Looms: 16.
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SRI DURGA COTTON SPINNING & WEAVING MILLS,
LTD.; Konnagor, E. I. Ry.; Agents: Barendra Krishna Silpa
Samity, Ltd.; 167, Old China Bazar Street, Calcutta; No. of
Looms: 250.

VICTORIA COTTON MILLS LTD.; 22, Karunapukur Lane,
Ghusery, Salkea, Howrah, Bengal;, Managing Agents: Shaw
Wallace & Co.; 4, Bankshall Street, Calcutta; No. of Spindles:
Ring 12304, Total 12304.

BIHAR

BIHAR COTTON MILLS, LTD.: Phulwari Sharif (Patna),
Bihar; Agents: Kashinath & Co., Litd.; P. O. Phulwari Sharif
{Patna) Bihar; No. of Spindles: Total 7500; No. of Looms: 200.

GAYA COTTON & JUTE MILLS, LTD.; Gaya; No. of
Spindles: Ring 18352, Total 18352; No. of Looms: 300; Agents:
Mr. Gur Suran Lal, P. O. Guraru.

A, g

CENTRAL INDIA

BINOD MILLS CO. LTD. (The);: Ujjain (Gwalior State);
Agents: Seth Binodiram Balchand; Ujjain; No. of Spindles: Ring
34892, Total 34892; No. of Looms: 861, ‘

DEEPCHAND MILLS (The), owners: The Binod Mills Co.,
Ltd.; Ujjain (Gwalior State}; Agents: Seth Binodiram Balchand;
Ujjain; No. of Spindles: Ring 16776, Total 16776; No. of Looms:
439. .. e

HIRA MILLS, LTD. (The}; Ujjain {Gwalior State}; Agents:
Sir Sarupchandji Hukumchand; Mill Premises, Ujjain; No. of
Spindies: Ring 25964, Total 25964; No. of Looms: 864.

HUKUMCHAND MILLS, LTD.: Indore, Central India; Agents:
Sarupchand Hukumchand & Co.; Indore. C. I.: No. of Spindles:
Mule 468, Ring 40320, Total 40788; No. of Looms: 1185.

INDORE MALWA UNITED MILLS, LTD.; Indore City, C.I;
Agents: Govindram Seksaria; R. B. Motilal's Mansion, 2nd Floor,
Bruce Street, Fort, Bombay: No. of Spindles: Mule 2182, Ring
48980, Total 51162; No. of Looms: 1426.

JIYAJEERAOQ COTTON MILLS, LTD.; Gwalior State, C. 1.:
Managing Agents: Birla Bros.. Ltd.: 8, Royal Exchange Place,
Calcutta: No. of Spindles: Ring 35912, Total 35912; No. of
Looms: 1108,
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THE
Scindia Steam Navigation Co., Ltd.

Head Office: BOMBAY.

Agents :

Messrs. Narottam Morarjee & Co.,
Sudama House, —Wittet Road, -Ballard Estate,

BOMBAY.
Fleet, D. W, T.

8. 8. JALAVIHAR 8530

n JALAPUTRA 8140

» JALAVEERA 5050

n JALAPALAKA = . 7400

» JALAVIJAYA 70

»w JALAJYOTI 7140

n JALARASHMI TR0

w JALADUTA 8050

» JALATARANG 4287

» JALABALA 54940

»w JALAMOHAN E28U

» JALARAJAN 8280

» JALARATNA 6528

» JALAPADMA 6500

» JALADURGA #4958 (Gross Tonnage)

»w EL MADINA 4000 (Gross)

» JALAGANGA 8046

» JALAYAMUNA 8000

» JALAMANI 6540

» JALAKRISHNA 5030

The Leading Indian-owned and Indian-managed Steamship

Company running up-to-date Ocean-going steamers on the

Coasts of INDIA, BURMA and CEYLON. Also regular

Passenger Service between COROMANDEL COAST PORTS
and RANGOON

CALCUTTA OFFICE :

Tele: Cal. {ggg; Telegrams ‘JALANATH”  Post Box 2248
100, Clive Street, CALCUTTA.
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Let Whitehead's “Super Brown” Picking Bands

reduce Loom stoppages and increases your oulpud.

USE OUR 4B TWIK PICKERS (Steepless)
LACES, BUFFERS, BELTINGS AND BE SATISFIED.

Testing Samples—Free of Charge—Can be had from :

Thomas Whitehead & Son (Tanners) Ltd.

(INCORPORATED IN ENGLAND)
Calcutta Branch :
Clo Keymer, Bagshawe & Co., Ltd.

4, Lyons Range
'‘Phone: Cal. 531

Head Office - Bombay Agent :
Upper Green Tannery Ormerods (India) Ltd.
Ingrow. Keighley Post Box, 410

ENGLAND.
'‘Phone: Keighley 2997 'Phone : 27077
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KALYANMAL MILLS, LTD. {The); Indore, C. 1, Agents:
Tillockchand Kalyanmal & Co.; Mill Premises, Indore; No. of
Spindles: Ring 36412, Total 36412; No. of Looms: 1110.

MOTILAL AGARWAL MILLS; Morar Road Gwalior, G. 1. P.
Ry.; Proprietors: Mithanlal Agency & Sons {Partners) Mill
Premises; No. of Spindles: Ring 15240; No. of Looms: 25 (not
working}.

NANDLAL BHANDARI MILLS, LTD.; Indore, C. I.; Agents:
N. Bhandari & Sons; Mill Premises Indore; No. of Spindles:
Mule 580, Ring 27724, Total 23304; No. of Looms: 717.

NAZERALLY MILLS (The); Ujjain, Gwalior State (C. 1.);
Man. Proprietor: K. S. 8. Lugmanbbhai; Nijatpura, Ujjain; No. of
Spindles: Ring 20000, Total 20000; No. of Looms: 400.

RAJKUMAR MILLS, LTD. (The) Indore, CI.; Agents: Sir
S. Hukumchand & Co.; Indore; No. of Spindles: Ring 19728,
Total 19728; No. of Looms: 584,

STATE MILLS, INDORE {Lessees—~Pannalal Nandlal Bhandarl
& Co., Lid.); Indore City, Cl.; Agents: N. Bhandari & Sons;
State Mills Indore; No. of Spindles: Ring 17540, Total 17540;
No. of Looms: 512, ‘

SWADESHI COTTON & FLOUR MILLS LTD., Indore, C. 1;
Managing Agents: T. Narayan & Co., Sibnath Camp, Indore;
No. of Spindles: 13840, No. of Looms: 324.

CENTRAL PROVINCES

BENGAL NAGPUR COTTON MILLS, LTD.;: Rajnandgaon,
C. P.; Agenfs: Shaw, Wallace & Co.; 4, Bankshall Street,
Calcutta; No. of Spindles: Ring 31476; Total 31476; No. of
Looms: 624.

BURHAMPUR TAPTI! MILL, LTD.; Burhampur R. S. (Nimar
Dist.}; Agents: C. Dinshaw & Bros.; 121 Medows 5t. Fort,
Bombay; No. of Spindles: Mule 416, Ring 30104, Total 30520,
No. of Looms: 498.

CENTRAL INDIA SPIN. WEAV. & MFG. CO., LTD.; The
Empress Mills, Nagpur, Cent. Provinces; Agents: Tata Sons,
Ltd. Bombay House, 24, Bruce St., Fort, Bombay; .No. of
Spindles: Ring 115136, Total 115136; No. of Looms: 2166.
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MODEL MILLS NAGPUR, LTD. (The); Umrer Road, Nagpur
City, C.P., Agents: Bansilal Abirchand Dadabhoy & Co.; Kent
House, Sir Phiroze Shah Mehta Road, Fort, Bombay: No. of
Spindles: Ring 52408, Total 52408; No. of Looms: 952.

PULGAON COT. SPIN., WEAV. &§ MFG. CO.. LTD.; Pulgaon

C. P, Dist. Wardha; Agents: A. V. Datar; Pulgaon, C. P; No.
of Spindles: Ring 19580, Total 19580: No. of Looms: 227.

RAI BAHADUR BANSILAL ABIRCHAND SPINNING AND
WEAVING MILLS, Hinganghat (C. P.); Cwners: Sir Bisesar-
dass Daga, KT, k.CLE. & Bros: “Sir Kasturchand Building,”

Civil Lines, Nagpur, C. P.: No. of Spindles: Ring 31600, Total
31600; No. of Looms: 394,

RAI SAHEB REKHCHAND GOPALDAS MOHOQTA SPIN-
NING AND WEAVING MILLS; Akola (Berar); Proprietor:
Seth Gopaldas Mohota; Representatiue: §5. M. Singh Akola,

(Berar):; No. of Spindles: Mule 1068, Ring 21408, Total 22476,
No. of Looms: 459,

RAI SAHEB REKCHAND MOHOTA SPINNING AND
WEAVING MILL; Hinganghat (C. P.): Proprietor: Seth
Mathuradas Mohota; Hinganghat; No. of Spindles: Mule 442,
Ring 21672, Total 22114; No. of Looms: 413.

RAJA GOKULDAS MILLS LTD.; Rani Tal, Jubbulpore, C. P,
Agents: Mangaldas Mehta & Co., Mubarak Manzil, Apollo 5t.,

Fort, Bombay; INo. of Spindles: Ring 20568, Total 20568, No. of
Looms: 463,

SAVATRAM RAMPRASAD MILLS CO. LTD. (The);
Tajnapeth, Akola (Berar); Agent: S. S. Ramprasad; Tajnapeth,

Akola {Berar); No. of Spindles: Ring 12360, Total 12360; No. of
Looms: 288. '

VIDARBHA MILLS (BERAR) LTD. (The); Ellichpur Dist.
Amraoti; Agents: Deshmukh & Co.. Mill Premises; No. of
Spindles: Ring 10684. Total 10684; No. of Looms: 273.

CEYLON

WELLA WATTA SPINNING & WEAVING MILLS, Have-
lock Road, Colombo; Owners: The Provident Investment Co.,
Ltd.. 54, Esplanade Road. Fort, Bombay; No. of Spindles: Mule
468, Ring 19276, Total 19844, No. of Looms: 572.
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DECCAN

AURUNGABAD MILLS, LTD. (The); Aurungabad (H. E. H.
The Nizam’s Dom.}; Doraswami Iyer & Co.; 52 Victoria Build-
ings, Parsi Bazar St., Fort, Bombay; No. of Spindles: Mule 2640
Ring 15676, Total 18316; No. of Looms: 270,

AZAN JAH! MILLS, LTD.; WARANGAL (H. E. H. The
Nizam's Dom.); Agents: Industrial Trust Fund (H. R. H. The
Nizam's Govt.}; 1920 Khairatabad Road, Hyderabad—Deccan,
Bombay; No. of Spindles: Ring 19944, Total 19944; No. of
Looms: 416.

BARSI SPINNING AND WEAVING MILLS, LTD.; Barsi
Town (Sholapur Dist.); Agents: Desai, Sons & Co., 15-16
Nanjee Buildings, 17 Elphinstone Circle, Fort, Bombay; No. of
Spindles: 10900, Total 10900; No. of Looms: 280.

BERAR MANUFACTURING CO. LTD.; Badnera (Sholapur
Dist.): Agents: Sir Kasturchand Dadabhoy & Co.; Kent House,
Sir Phiroze Shah Mehta Road, Fort, Bombay: No. of Spindles:
Ring 21736, Total 21736; No. of Looms: 368.

BHARAT SPINNING AND WEAVING CO., LTD. No. 1.,
Hubli (Dharwar Dist.}: Managing Agents: Purshottam Govind-
jee & Co.; 9119 Bank St., Fort, No. 1, Bombay; No. of Spindles:
Mule 2558, Ring 28336; 684 Dblg. 270 Chapon, Total 31848;
Na. of Looms: 600.

CHALISGAON SHRI LAXMI NARAYAN MILLS CO., LTD.
Chalisgaon;  Agents: Narayan Bankat, Chalisgaon {East
Khandesh); No. of Spindles: Ring 21700, Total 21700, No. of
Looms: 604.

DEWAN BAHADUR RAMGOPAL MILLS, LTD. (The);
Elchiguda, Hyderabad; Agents: Lachminarayan, Ramgopal &
Son, Ltd.; Elchiguda, Hyderabad; No. of Spindies: Ring 16376,
Total 16376; No. of Looms: 303.

HYDERABAD (DECCAN) SPIN. & WEAV. CO., LTD.
Hyderabad, Deccan; Agents: R. Bhoomiak & V. Kristniah;
Secunderabad, Deccan; No. of Spindles: Ring 16680, Total
16680; No. of Looms: 247.

JAMSHRI RANJITSINGH]I SPINNING & WEAVING MILLS
CO., LTD.; Sholapur; Agents: Lalji Naraniji & Co.; Ewart House,
Tamarind Lane, Fort, Bombay: No. of Spindies: Mule 868, Ring
19952, Total 20820:; No. of Looms: 511.
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JAYA SHANKAR MILLS BARSI, LTD.; Barsi Town; Agents:
Zadbuke & Co.. Mill Premises, Barsi Town, Bombay; No. of
Spindles: Ring 10556, Total 10556.

LAKSHMI COTTON MILL MANUFACTURING CO.,, LTD,;
Sholapur; Agents: The Bombay Co., Ltd. 9, Wallace Street,
Bombay; No. of Spindles: Ring 45792, Total 45792; No. of
Looms: 1158.

LOKAMANYA MILLS, BARSI, LTD. (The}: Barsi Town (Dist.
Sholapur); Agents: D. V. Sulakhe, B.A., for Sulakhe & Co., Mill
Premises, Barsi; No. of Spindles: Ring 8896, Total 8896.

MAHABOOB SHAHI GULBURGA MILLS CO. LTD;
Gulburga {Deccan); Agents: D. S. Lahoti; 1727, Gunj Bazar,
Secunderabad, Deccan; No. of Spindles: Ring 29156, Total 29156;
No. of Looms: 428.

NARAYANDAS CHUNILAL SPINNING AND WEAVING
MILLS; Gadag City, Dharwar, Dist., Mill Premises; No. of
Spindles: Mule 1440, Ring 17600, Total 19040; No. of Looms:
250,

NARSINGGIR]I MANUFACTURING CO., LTD.: Sholapur;
Agents: Raja Bahadur Narsinggirji Gyangirji; Station Road,
Sholapur; No. of Spindles: Ring 58368, Total 58368; No. of
Looms: 1034.

OSMANSHAI MILLS, LTD,; Nanded, Deccan, N. S. Ry
Agents: The Industrial Trust Fund (H. E. H. The Nizam's
Govt.); 1920 Khairatabad Rd., Hyderabad; No. of Spindles:
Ring 24708, Total 24708; No. of Looms: 469.

SHOLAPUR SPINNING AND WEAVING CO., LTD.; Station
Road, Sholapur; Agents: Morarka & Co., Standard Buildings,
Hornby Road, Fort. Bombay; No. of Spindles: Mule 10772,
Ring 100588, Total 111360; No. of Looms: 2234.

SHREE MADAV SPG. & WEAVING MILLS, LTD;
Mandsaur, C. I.; Agents: L. Basdeo & Co.;: Mandsaur, C. L

SHRE BALAJI SPINNING & WEAVING MILLS, Sangti
(S. M. C.) Proprietor: R. Jainarayan, Mill Premises, No. of
Spindles: Ring 3000, Total 3000; No. of Looms: 101.

SHRI GAJANAN WEAVING MILLS: Sudampuri, Sangli
(S.M.C.); Managing Proprietor: V. R. Velankar; Mill Premises;
No. of Looms: 244,
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VISHNU COTTON MILLS, LTD.; Sholapur; Agents: The
Bombay Co., Ltd.; 9, Wallace Street, Fort, Bombay; No. of
Spindles: Ring 49392, Total 49392; No. of Looms: 1458.

MADRASS PRESIDENCY

ANDHRA COTTON MILLS (The); Kistna Canal Stn,
(Taddepalli) Guntur Dist.; Agents: R. Laxminivas & Co.; 139,
Oxford Street, Padma Vilas, Secunderabad; No. of Looms: 290.

BUCKINGHAM & CARNATIC CO., LTD. (BUCKINGHAM
MILL) (The); Perambore Barracks. Madras, Managing Agents:
Binny & Co. (Madras), Ld.; 7, Armenian Street, Madras; No, of
Spindles: Ring 46216, Total 46216; No. of Looms: 1400.

BUCKINGHAM & CARNATIC CO., LTD. (CARNATIC
{MILL) (The); Perambore Barracks, Madras, Agents: Binny &
Co. (Madras), Ltd; 7, Armenian Street, Madras; No. of
Spindles: Ring 53976, Total 53976; No. of Looms: 1315.

CAMBODIA MILLS, LTD. (The}; Ondiputhur, Nr. Singanallur
Ry. Stn., Coimbatore Dist.; Agents: Peirce, Leslie & Co., Ltd.,
Coimbatore; No. of Spindies: Ring 25600, Total 25600.

COCHIN TEXTILES LTD. {The), Amballur Village, Pudukad
Ry. Stn.; Agents: Ramal & Co., Ltd.; Indian Bank Buildings,
P. Box No. 173, Madras; No. of Spindles: Ring 10864, Total
10864.

COIMBATORE COTTON MILLS, LTD., (The); Singanallur,
Coimbatore Dist.: Agents: R. B. Naidu & Co,; Singanallur,
Coimbatore Dist; No. of Spindles: Ring 12000, Total 12000.

COIMBATORE KAMALA MILLS, LTD.; Uppilipalayam,
Singanallur, Coimbatore Dist; Agents: R. V. Lakshmaiah Naidu
& Co., Uppilipalayam, Singanallur Post, Coimbatore Dist., No. of
Spindles: Total 6000.

COIMBATORE MURUGAN MILLS LTD. (The). Mettupa-
layan Road, Coimbatore; Agents: T. A. R. Chettiyar Sons & Co.,
Coimbatore; No. of Spindles: Ring 11480, Total 11480.

COIMBATORE PIONEER MILLS LTD. (The), Peclamedu,
Coimbatore; Agents: T. R. N. Naidu & Co. Peelamedu, Coimba-
tore, No. of Spindles: Total 12320.

COIMBATORE SPINNING & WEAVING CO., LTD.; Mil
Road, Coimbatore; Agents: The Coimbatore Mills Agency, Ltd,,
Palmgrove Road, Coimbatore; No. of Spindles: Ring 45808,
Total 45808; No. of Looms: 202,
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COMMONWEALTH WEAVING FACTORY: Cannanore,
Malabar, South India; General Manager in India, F. Ferrelly;
Agents: The Commonwealth Trust, Ltd. Calicut, Malabar, South
India; No. of Looms: 298.

DHANALAKSHMI MILLS, LTD.; Uttukuli Road, Tirupur;
Agents: M. Nanjappa Chettiar & Sons; Uttukuli Tirupur; No. of
Spindles: Ring 21748, Total 21748; No. of Looms: 126.

GHATALAH ELECTRIC WEAVING FACTORY; Bangalore
City; Proprietor: Dr. M. H. P. Ghatalah; Bangalore City; No. of
Looms: 12.

GNANAMBIKAI MILLS LTD. (The), Vellakkinar, Tudiyalur
S. 1. Ry. Agents: V. C. V. Gounder & Bros. Mill Premises,
Vellakkinar, P. O. Coimbatore, No. of Spindles: Ring 11200,
Total 11200; No. of Looms: Nil.

JANARDANA MILLS, LTD.; Uppilipalayam, Singanallur Post,
Dist. Coimbatore; Agents: G. V. Naidu & Co.; Mill Premises;
No. of Spindles: Ring 12000, Total 12000.

KALESWARAR MILLS, LTD.; Anupperpalayam Coimbatore;
Agents: P, 8. Sathappa Chettiar; Coimbatore; No. of Spindles:
Ring 37088: No. of Looms: 294.

LAKSHMI MILLS CO. LTD. Pappanaickenpalayam, Coimba-
tore Dist.; Agents: G. Kuppuswany Naidu & Co.; Mill Premises,
Avanashi Road; Coimbatore; No. of Spindles: Ring 25440, Total
25440.

LOTUS MILLS LTD. Podanur, Coimbatore Dist.; Agents: Lotus
Agency Ltd.,, Podanur; No. of Spindles:-Ring 5792, (Throstle)
6720, (under erection); Total 12512.

ROYAL MILLS, LTD,; Kovilpatti, Tinnevelly Dist., South India:
Agents: E. D. Sasscon & Co., Ltd; Dougall Road, Ballard
Estate, Fort, Bombay; No. of Spindles: Ring 24242, Total 24242;
No. of Looms: 224.

MADURA MILLS CO., LTD. Ambasamudram; No. of Spindles:
Ring 141356, Total 141356.

MADURA MILLS CO., LTD., Madura; No. of Spirdles: Mule
1152, Ring 266988, Total 268140,

MADURA MILLS CO., LTD., Tuticorin; No. of Spindles: Ring
66684, Total 66684.

MADRAS UNITED SPIN. & WEAV. MILLS CO., LTD.
No. 2 De Mellows Road, Choolai, Madras, P.O. Box 527, Park
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Town; Agents: Karsandas, Mooljee, Jaitha; Ewart House, 3,
Tamarind Lane, Fort, Bombay; No. of Spindles: Ring 40164,
Total 40164; No. of Looms: 774.

MAHALAKSHMI TEXTILE MILLS, LTD.; Pasumalai P. O.
Madura; Agents: S. S. N, L. Chettiar & Co.; Pasumalai P. O.,
Madura; No. of Spindles: Ring 8640, Total 8640.

MALABAR SPINNING AND WEAVING CO., LTD.: Kallai,
Malabar Dist.; Secretaries, Treasures and Agents: A. L. A.R. V.
& P. 5. 8. Chettiar and A. K. T. K. M. N. Namboodripad; Kallai,
Malabar; No. of Spindles: Ring 19856, Total 19856.

METTUR INDUSTRIES LTD. Mettur Dam, Salem Dist,
Agents: W. A. Beardsell & Co., Ltd., 2nd Line Beach, Madras,
No. of Spindles: Total 10000, No. of Looms: 300.

PADMA MILLS LTD. {The) Coimbatore; Agenés: S. V.
Krishna Iyer.

PALANI ANDAVAR MILLS, LTD.; Udamalpet: Agents:
Baghyalakshmi & Co.; Coimbatore; No. of Spindles: Ring 21160,
Total 21160

PANKAJA MILLS LTD.; Puliakulam, Coimbatore, South India;
Agents: C. 8. R. Mudaliar & Sons; Mill Premises, Coimbatore;
No. of Spindles: Ring 21200, Total 21200,

RADHAKRISHNA MILLS, LTD. Peelamedu, Coimbatore,
Dist.,, Managing Agents & Bankers: A. G. Gurusamy Naidu &
Co.; Peelamedu, Coimbatore; No. of Spindles: Ring 35904, Total
35904. :

RAJALAKSHMI MILLS, LTD.; Uppilipalayam, Singanallur Post,
Coimbatore Dist.; Agents: B. Rangaswamy Naidu & Co.; Mill
Premises, Coimbatore; No. of Spindles: Ring 25120 {including
1472 Dblg. spindles}, Total 25120.

RAJAPALAYAN MILLS, LTD. Rajapalayan; Managing Agent.
P. A, C. Ramasamy Raja; Ramamandiram, Tenkashi Road,
Rajapalayam; No. of Spindles: Ring 12000, Total 12000.

SALEM RAJENDRA MILLS; LTD.; Gandhinagar, Salem, S.
India; Agents: Visvanatham & Co., Ltd.; Gandhingar, Salem;
No. of Spindles: Ring 12000, Total 12000.

SAROQOJA MILLS, LTD.; Singanaltur, Coimbatore Dist.; Managing

Director: E. B. Naidu, p.a.B.L., Mill Premises: Singanailur Post;
No. of Spindles: Ring 11760, Total 11760.
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SITARAM SPINNING & WEAVING MILLS, LTD.; Pushpa-
giri, Trichur, Cochin State; Agents: T. R. Anantharama lyer &
Co., Ltd; Pushpagiri, Trichur, Cochin State; No. of Spindles:
Ring 13860, Total 13860; No. of Looms: 362.

SOMASUNDARAM MILLS; Mill Road, Coimbatore; Agents:
M. R. Ry. P. S, Sathappa Chelliyar Avl, Mill Road, Coimbatere;
No. of Spindles: 6000; No. of Looms: 350.

SREE MEENAKSHI MILLS LTD,; Tirupparankunram Road,
Madura; Agents: T. Chetty & Co.; Tirupparankunram Road,
Madura; No. of Spindles: Ring 25600, Total 25600.

SREE RAMA WEAVING SHED,; Shankarapuram, Bangalore
City; Agents: P. 5. Chetty & Bros. Sree Rama Weaving Shed,
Hardinge Road, Bangalore City; No. of Spindles: 500; No. of
Looms 33.

SREE RAMACHANDRA SPG. &§ WEAVING MILL; Pandala-
paka, East Godavari; Agents: K. Bhamireddi & D. Subbireddi:
Pandalapaka, East Godavari District; No. of Spindles: Ring
7044, Total 7044.

SREE SURYANARAYANA SPG. &§ WVG. MILLS (Regd.):
Pandalapaka, East Godavary Dist.; Pandalapaka, East Godavary
Dist.; No. of Spindles: Ring 6176, Total 6176.

SREE BALASUBRAMANIA MILLS, LTD.; Singanallur, Coim-
batore; Agents: K. Krishna Swami Naidu & Brother, Singanellur,
Coimbatore; No. of Spindles: 12096.

SRI PALAMALAI RANGANATHAR MILLS, LTD.; Peria-
naickenpalayam, P. O. Coimbatore Dist.; Agents: S. K. R. Naidu
& Co., Mill Premises; No. of Spindles: 5600, Total 5600,

SRI RAMALINGA CHOODAMBIKA MILLS, LTD.; Tiruppur,
Coimbatore Dist.; Agents: S. Kulli Chetti & Bros.; Uttukuli Road,
Tiruppur; No. of Spindles: Ring 10996, Total 10996.

SRI RANGAVILAS GIN., SPG. & WEAV. MILLS, LTD,;
Peelamedu, Coimbatore; Managing Agents and Bankers: P. 5. G.
Naidu & Sons: Peelamedu, Coimbatore; No. of Spindles: Mule
463, Ring 26496, Total 26964.

SRI SARADA MILLS, LTD.; Podanur, Coimbatore Dist., Agents:
V. 3. Sengottaian & Bros. Mill Premises; No. of Spindles: Ring
8641, Total 8644; No. of Looms: 144.
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SRI VENKATESA MILLS, LTD. (The); Udumalpet, Coimba-
tore Dist.; Agents: G. V. Govindaswami Naidu & Co.; Mill
Premises; No. of Spindles: Ring 11200, Total 11200.

TIRUMURTHI MILLS, LTD.; Bodipath, Udamalpet; Agents:
Jayalakshmi & Co., Mill Premises; No. of Spindles: Ring 11200,
{Thrortle}, Total 11200,

TRICHINOPOLY MILLS, LTD. (The); Kalligudi, Trichinepoly;
Agents: Morljee Ramjee & Sheshasayee, Mill Premises, Trichi-
nopaly; No. of Spindles: Ring 12000, Total 12000.

UMAYAMBIKAI MILLS, LTD. (The); Coimbatore; Agents:
A. R. L. V. Natarajan Chettiyar & Co.

VASANTA MILLS, LTD.; Singanallur, Coimbatore; Agents:
R. K. Shanmukham Chetty & Bros.; Singanallur, Coimbatore;
No. of Spindles: Ring 15464, Total 15464; No. of Looms: 270.

VIMALA MILLS, LTD. (The); Podanur; Agents: M. Melrose
Brown & Co.

VYSYA MILLS, LTD. (The); 4th Mile 2nd Furlong on the
Grand Trunk Road, to Calicut; Agents: Gupta & Co.,, Ltd;
Managing Director: T, L. R. Chettiar, Kuniyamuthur; No. of
Spindles: Ring 5200, Total 5200.

MYSORE

BANGALORE WOOQOLLEN COT. & SiLK MILLS CO., LTD,
Bangalore City; Agents: Binny & Co. (Madras). Ltd.: Ne. |
Agraram Road, Bangalore City: No. of Spindles: Mule 2804
woollen, Ring 41271 cotton, Total 41271 cotton 2804 woollen:
No. of Looms: 1100 cotton 56 woollen.

DAVANGERE COTTON MILLS, LTD. (The); Chitaldrug
Road, Davargere; Managing Agents: R. Hanumanthappa & Son,
Hanumanthappa's Buildings, Chittaldrug Road, Davengere;
No. of Spindles: 1200.

KAISER-HIND WOOLLEN, COT. & SILK MILLS, LTD.
Hebbal, Bangalore: Agents: Pioneer Industrials, Limited; Hebbal

" Post, Bangalore: No. of Spindles: Mule 3275, Total 3275; No. of

Looms: 103

MINERVA MILLS LTD.; Magadi Road, Behind City Railway
Quarters, Bangalare; Agents: N. Sirur & Co.; Temple Bar
Buildings, 70, Forbes S5t., Fort, Bombay; No. of Spindles: Ring
34016, Total 34016; No. of Looms: 440.

MYSORE SPINNING & MANUFACTURING CC., LTD,
Venkatranga Iyengar Road, Malleswaram, Bangalore; Agents:
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N. Sirur & Co.; 70, Forbes St., Fort Bombay; No. of Spindles:
Ring 46660, Total 46660; No. of Looms: 500.

SHREE SURYODAYA MILLS; Yesvantapur, M. & S. M. Ry.;
Agents: The Advance Trading Co., Chickpet, Bangalore City;
No. of Looms: 76.

SRl KRISHNARAJENDRA MILLS, LTD.; Bangalore Read,
Mysore; Agents: N. Sirur & Co.; 70, Forbes St., Fort, Bombay;
No. of Spindles: Ring 25200, Total 25200; No. of Looms: 216.

PONDICHERRY
ANGLO-FRENCH TEXTILE COC., LTD., RODIER MILL;
Pondicherey, South India; Agents & Managers: Best & Co., Ltd.;
Post Box 63, Madras: No. of Spindles: Ring 42656, Total 42656;
No. of Looms: 1000,

ETABLISSEMENT TEXTILE DE MODELIARPETH, S5.A;
Pondicherry, South India; Pondicherry; No. of Spindles: Ring
19000, Total 19000; No. of Looms: 420.

SAVANA MILL; Pondicherry, South India; Pondicherry; No. of
Spindles: Ring 2300, Total 2300; No. of Looms: 575.
PUN]JAB

BANKTESHWAR COTTON MILLS; Grand Trunk Road,
Amritsar; Owners: Hurgobindrai Mathradras, 69 Cotton Street,
Calcutta; No. of Spindles: Mule 13552, Ring 8200, Total 21752,
No. of Looms: 252.

BIRLA COTTON SPINNING & WEAVING MILLS, LTD,;
Subzi Mundi, Delhi; Agents: Birla Bros., Ltd., 8, Royal Exchange
Place, Calcutta; No. of Spindles: Ring 28608, Total 28608;
No. of Looms: 728.

DELHI CLOTH AND GENERAL MILLS CO., LTD.; Bahadur-
garh Road, Delhi; Agents: S. L. B. Ram & Co.; Mill Premises,
Delhi; No. of Spindles: Mule 2928, Ring 61428, Total 64356;
No. of Looms: 1752,

GOENKA COTTON SPINNING & WEAVING MILLS CO,,
LTD.; Azadpur Grand Trunk Road, Delhi; Agenfs: Parasram
Harnandrai, Katra Tobacco, Khari, Baoli, Dethi.

GOVERNMENT WEAVING FACTORY: Shahdara, Near
Lahore; Agents: Punjab Government Commercial Concern;
Shahdara, Near Lahore; No. of Looms: 110.

GURU RAMDAS COTTON SPINNING & WEAVING
MILLS, LTD,; Near Chhearta Station, Amritsar; Propriefors:
Jowahar Singh Sunder Singh Babbar; Guruy Ram Das Mills, Post
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Office, Amritsar; No. of Spindles: Mule 10000, ng 10000, Total
20000; No. of Looms: 200.

KUNDAN CLOTH MILLS, LTD.; Daulatpura (Civil lines);
Agents: Kundan Agencies Ltd., Daulatpura, Ludhiana; No. of
Looms: 40.

LAKHMI CHAND JEIPORIA SPINNING AND WEAVING
MILLS; Subzimundi, Delhi; Proprietor: S. Lakhmi Chand Ram
Cowar Jeiporia; Subzimundi, Delhi; No. of Spindles: Ring 5472,
Ring 5984, Total 11456; No. of Looms: 235.

LYALLPUR COTTON MILLS; Lyallpur; Proprietors: The Delhi
Cloth & General Mills, Co., Ltd.; Mill Premises; No. of Spindles:
Ring 20112, Total 20112: No. of Looms: 554.

MELARAM COTTON MILLS; 5, Melaram Road, Lahore;
Owners: Hon. R. B, Ram Saran Das, C. I. E, M. C. S.; 5,
Melaram Road, Lahoze; No. of Spindles: Mule 5200, 254 (Dbg.
frames), Ring 9476, Total 14676; No. of Looms: 148.

PUN]JAB TEXTILE MILLS; Ravi Road, Lahore; Agents: Narain
Das Ram Lal; Ravi Road, Lahore; No. of Looms: 12,

SHRI BANKTESHWAR COT. SP. & WVG. MILLS; Bhiwani,
Punjab; Lease Holder C. Shaim Behari Lal, Banker, Bhiwani;
No. of Spindles: Mule 3648, Ring 10736, Total 14384; No. of
Looms: 287.

SUTLE] COTTON MILLS, LTD.; Okara, Punjab: Agents:
Birla Bros. Ltd.,, Mill Premises, Okara; No. of Spindles: Ring
17312, Total 17312; No. of Looms: 512.

RAJPUTANA

BIJAI LAXMI CLOTH MILLS CO.; Anasagar Ghati, Ajmer;
Secretary: H, C. Raikhanna, Mill Premises, Ajmer; No. of
Spindles: 740; No. of Looms: 72.

EDWARD MILLS CO., LTD.; Beawar; Agents: R. 5. K.
Motilalji & S. G. M. Lodha; Diggi Street, Beawar, Rajputana;
No. of Spindles: Mule 4200, Ring 14112, Total 18312; No. of
Looms: 376.

KRISHNA MILLS, LTD. (The); Beawar, Merwara; Agents:
Thakurdasji Khinvraj & Co.; Beawar, Rajputana; No. of
Spindles: Mule 3522, Ring 16824, Total 20346; No. of Looms:
636.
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MAHALAKSHMI MILLS CO., LTD. Beawar, Merwara:
Agents: 5. L. Kothari & S. V. Rathi, Beawar, Rajputana; No. of
Spindles: Ring 13728, Total 13728; No. of Looms: 416.

MAHARAJA KISHANGARH SOMYAG MILL CO. (Trans-
formed), Ltd.; Madanganj, Kishangarh, Merwara: Lessees: Rai’
Bahadur Seth Tikamchand Bhagchand Soni; Madanganj, Kishan-
gach, No. of Spindles: Mule 4320 Ring 26120, Total 30440;
No. of Looms: 414.

VIJAYA LAXMI COTTON MILLS. Anasagar Ghati, Ajmer,
Financiers: Rai Bahadur Seth Tikamchand Bhagchand & Co,
Anasagar Ghati, Ajmer; No. of Looms: 72,

TRAVANCORE

A. D COTTON MILLS, L'TD. (The}; Quilon, Travancore
(8. L. Ry.); Agents: Girdbarlal Amritlal Ltd., Quilon (S. L
Ry.): No. of Spindles: Ring 12000, Total 12000; No. of Looms:
300.

UNITED PROVINCES

AGRA SPINNING & WEAVING MILLS CO., LTD. (The);
Rajghat Jeoniki Mandi, Agra, 1. B. Banerjee, A. H. Khan
{Official liquidators) Mill Premises; No. of Spindles: Mule
13992, Total 13992.

ATHERTON MILLS; Anwargunj, Cawnpore; Agents: Atherton,
West & Co, Ltd.; P. O. Box No. 67, Cawnpore; No. of
Spindles: Ring 38500, Total 38500; No. of Looms: 900.

BENARES COTTON & SILK MILLS, LTD.; Chowkaghat,
Benares, Cantt.; Agenés: Sital Prasad Kharag Prasad; Chowka-
ghat, Benares Cantt.; No. of Spindles: Mule 2720, Ring 22460,
Total 25180; No, of Looms: 480.

BHARATI COTTON MILLS, LTD.; Narghat, Mirzapur; Agents:
Kumar Weaving Concern Ltd., 9. Clive Row, Calcutta; No. of
Looms: 102

BIJLI MILLS (The): Hathras City, U. P.; Agents: E. D. Sassoon
& Co., Ltd.; Dougall Road, Ballard Estate, Fort, Bombay: No. of
Spindles: Ring 13092, Total 13092,

CAWNPORE COTTON MILLS CO.; Couperganj & Juhi Cawn-
pore; Owners: British India Corporation, Ltd.; Couperganj.
Cawnpore; No. of Spindles: Mule 40752, Ring 33408. Total
74160; No. of Looms: 966.
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CAWNPORE TEXTILES. LTD.; Couperganj & Juhi, Cawnpore;
Managing Agents: Begg. Suthetland & Co., Ltd.; Cawnpore;
No. of Spindles: Mule 15840, Ring 15488, Total 31328; No. of
Looms: 334.

ELGIN MILLS CQ., L'TD.; Civil Lines, Cawnpore; Agents: Beg
Sutherland & Co., Ltd.; Cawnpore; No. of Spindles: Mule 10752,
Total 10752; No. of Looms.

JOHNS CORONATION SPINNING MILL; Rajghat, Agra;

- Agents: Govindaram Ramnath & Co., Jeoni Mandi, Agra; No. of

Spindles: Mule 24216, Total 24216.

JOHNS' PRINCESS OF WALES SPINNING MILL; Rajghat,
Agra; Agents: Govinda Ram Ramanath & Co., Jeoni Mandi,
Agra; No. of Spindles: Mule 16392, Total 16392,

JOHNS' SPINNING MILL; Rajghat, Agra; Agents: Govindaram
Ramnath & Co., Jeoni Mandi, Agra; No. of Spindles: Mule 30000,
Ring 27000, Total 57000; No. of Looms: 1225,

JUGGILAL KAMLAFAT COTTON MANUFACTURERS,
L'TD.; Cawnpore; Darshan Purva Kalpi Road, Cawnpore, P. O.
Box 45; No. of Spindles: Ring 10800, Total 10800.

JUGGILAL KAMLAPAT COTTON SPINNING & WEAV-
ING MILLS CO., LTD.; Anwarganj, Cawnpore; Kamla Tower,
Cawnpore; No. of Spindles: Ring 45636, Total 45636; No. of
Looms: 1071. )

LALLAMAL HERDEODASS COTTON SPG. MILL CO,

" Sadabad Gate, Hathras City; Agents: Lala Bankey Lal, Sadabad

Gate, Hathras City; No. of Spindles: Mule 13176, Ring 7224,
Total 20400.

MORADABAD SPINNING & WEAVING MILLS CO,, LTD,;
Kundanpur, Moradabad; No. of Spindles: Mule 10080. Total
10080.

MUIR MILLS CO., LTD.; Cawnpore; P.B. No. 33, Cawnpore;
No. of Spindles: Mule 35160, Ring 53692, Total 83852; No. of
Looms: 1624. '

MUNNA LAL SPINNING & WEAVING MILLS; Sachendi,
Cawnpore; Proprietor: L. R. Garg; Cawnpore; Mill in course
of erection.
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367. NARAYAN COTTON MILLS; Bansmandi, Cawnpore; Propr'ie-
' tor: H. Bevis & Co.; Bansmandi, Cawnpore; No. of Spindles:
Mule 456, Ring 11866, Total 12322; No. of Looms: 225.

368. WNEW KRISHA MILLS, LTD.; Aligarh, Near Sarsob; Agenis:
B. J. Singhal, m.a.L.L.B., Mill Premises, Aligath—under constuc-
tion,

369. NEW RAMCHAND COTTON MILL CO.; Hathras (Aligarh)
District U.P.; Agents: Harcharandas, Purushottamdas; Mursan
Gate, Hathtas; No. of Spindles: Mule 2118, Ring 15112, Total
17230; No. of Looms: 115,

370. NEW VICTORIA MILLS CO., LTD.; Cawnpore; Secrefaries:
]. P. Srivastava & Sons; P. O, Box 46, Cawnpore; No. of
Spindles: Mule 39453, Ring 55616, Total 95069; No. of Looms:
1615.

371. PREM. SPG. &§ WVG. MILLS CO., LTD. (The}; Ujhani (Dist.
Budaun) United Prov.; Agents: Messrs. Kirparam Brijlal; Ujhani
(Dist. Budaun), ULP.; No. of Spindles: Ring 18336, Total 18336.

372. R. G. COTTON MILLS CO., LTD.; Talkatora, Lucknow;
Agents: Mr. Ranjitsingh, M.A., 1pB. (Managing Director);
Talkatora, Lucknow; No. of Spindles: Mule 420, Ring 17784,
Total 18204; No. of Looms: 0.

373. SETH SEWARAM]JI MANNULAL COTTON SPINNING &
WEAVING MILLS CO.; Natwa, Mirzapur; Mirzapur, UP;
No. of Laoms: 150.

374. SWADESHI COTTON MILLS CO., LTD.; Juhi, Cawnpore;
P. O. Box 19, Cawnpore; No. of Spindles: Ring 80000, Total
80000; No. of Looms: 1740.
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Plain, Brocade & Zariwork Sarees
Beautifully Cleaned or Dyed

SPECIAL UP-COUNTRY SERVICE
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Lindsay Dyeing & Cleaning Co.
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TWO JOURNALS WORTH READING REGULARLY :

*“ INDIAN EFFICIENCY MAGAZINE"”

This Journal, published in co-operation with Mr. Herbert Casson,
the world famous author of innumerable books on modern business
methods and principles of Efficiency,is a personal message to the
man who realises that business conditions have changed; and that
now there is entirely a new set of business rules to be masiered.

Month by month it will deal with all the latest ideas and methods
in business which no modern business man can afford toignore. If
you are really a believer in Efficiency as a means of turning effort
into success, you should subscribe to the Indian Efficiency
Magazine

There are men everywhere, who could double their income if they
believed in themselves and had the solid business knowledge and
Effihient-y to back them. This

The Indian Efficiency Magazine can do for you at the low
price of Rs -8 per year ( Single copy, Ans. 4.)

“ THE INDIAN LITERARY REVIEW?”

This is the only magazine in India to keep you up-to-date about
new books and publications. It gives articles by well-known writers,
reports and reviews books of outstanding merit, and informs its
readers every month about what is happening in the literary world.
In short, it is a valuable guide to modern literature and books.

“It will appeal to the scholar, the bibliographer, the librarian or
the collector of books. It will be of great utility to seekers after
information.”—*“The Hindustan Review”

Annual subscription: Rs. 3-8
( Single copy As. 6.)

Both the above Journals can be had from

D. B. TARAPOREVALA SONS & CO.

{ Original firmn, Established in 1864 )
Treasure House of Books,
210, Hornby Road,
Fort, BOMBAY.

Book-sellers by Appointment to H. E, the Marquess of
Linlithgow, Viceroy and Governor-General of India.
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AWARDED GOLD AND SILVER MEDALS.
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SIEMENS
SPINNING MOTORS

Variable speed A. C. Spinning Motors with latest
type of spinning regulators installed in a Bombay Mill.

SIEMENS (India) LTD.
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Cawnpore, Karachi, Ahmedabad.
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