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"How in dayg of yore the art of spinning bad been earried to a 
fineness enabling one pound of cotton to be spun into a length of 250 
mi1~~. how India used to export a large quantity of cloth to England 
anti other foreign countries,-and how the Indian Cotton Industry 
was systematically crushed by the agents of the East India Company 
are facts well-known to students of history and well-depicted in this 
ably written booklet. 

As is evident hom the bibliography, the author of the present 
work has done lahorious research into the subject, and thrown a flood 
of light on the vicissitudes of the Industry in the past, by his having 
access to ~eyeral not easily accessible literature and documents. He 
has also made several useful suggestions for the amelioration of the 
cotton industry of the present time. I congratulate him for writing 
such an excellent monograph on the subject and hope that those 
-interested in this industry will find it a really useful publication." 

Extracts from Reviews 

.• Economiat" (dated 1st March 1930).-A monograph on the his~ 

tory of the Indian Cotton Industry, which is a usefu1 aid to the under
standing of the international cotton problems of to·day. 

"Statist" (dated the 29th March 1930).-A11 able review of the

histor~' aTItl present position of cotton Industry in India . 

.. Indian Finance ".--With the wealth of ~tatistics and other infor
mation whieh are none too ea~ily available in India, Mr. Gandhi's 
monograph has an irrefutable claim on the attention of every student 
of economics, inter('sted Or disinterested. 

U Bombay Chronicle ".-A very well got up and exceHently written 
monograph on one of the most important national industries in India. 

'. Times of India ".-This book is a commendable thesis and an 
.excellent basis from which to prosecute his further investigations. 
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"This monograph is a very opportune publication and I con
gratulate its painstaking author who is intimately connected with 
"various commercial organisations for indicating in a very clear, lucid 
and convincing manner, the methods of combating the foreign cloth 
-evil, by producing the cloth required, from internal sources. 

The author has had the rare fortune of having the proof~ of his 
book gone through by Mahatma Gandhi and it wi11 be a considerable 
satisfaction to the public to know that the book has met with the 
general approval of Mahatmaji. I am also glad to find that he has 
inoorporated somc suggestions made by 'Mahatmaji and thus made 
his book more useful and authoritative..... " 

• • • • • 
Extract from the Foreword of Mahatma Gandhi to the 

Gl!jerati, Bengali, Hindi and Tamil Editions. 
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., I read the book n Yerrawada Mandir. The Book is suitable 
to the present times. It can be prm'ed therefrom that the exclusion 
.of foreign cloth cannot be achieved, without the aid of spinning 
wheels, and Khaddar. There are many useful statistics in the book.1t 

• • • • 
Extracts from Reviews 

B. B. Gregji(, Boston, Mass., U. S. A. 

• 

"With great care and industry the author has amassed a 
"Wonde-rfuHy complete set of statistics bearing on the position of 
hand spinning, hand weaving and cotton mills in the economics of 
-cloth production in India. With it goes illuminating discussion and 
-comment. This work is not only timely now, but it "ill remain a 
valuable histori('al !:iource book for the future, because it marks the 
slate of !:iignificant economic affairs at the critical point in modem 
Indian history," 

Indian Finance, Cah:utta 
., He has just brought out a book, which should please the heart 

-of his illustrious nameBake and whirh ha!' already rercivf>d his full 
benediction ............ He has conceh'ed his the~is with sufficient clarity 
and presented it in a very readable and argumentative form." 
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FOREWORD 
By 

Sir Purshotamdas Thakurdas. Kt., C.I.E., M.B.E. 

The Textile Industry in India dates from time immemorial, and 
the romance of this industry can ahvays be read with great interest 
and considerable instruction by many. There are several lessons tu 
be drawn from the development of this industry III India, and 
Mr. l\J. P. Gandhi's present volume, to my mind, fills a real need. 

The Textile Industry. as an indigenous hanoicraft industry 
reached its zenith centuries back in India. At one time, the textile 
manuafctures of India were a fashion and luxury even in Europe. 
That the lndustrial Reyolution was bound to alter the character of 
this industry goes without saying, but due to political circumstance:") 
prinripally, tht geographical centre of the cotton industry was shifted 
afar, and the age-old handicraft industry came to a pathetic and almost 
violent and untimely end. Instead, therefore, of a gradual transition 
to the ~Iachine Era, we have in India a gap after 1760, which 
threatened to be permanent. But the genius of the people slowly and 
steadily adapted itself to the new conditions, and the foundations of 
the existing cotton textile industry in India were laid in the \Vestern 
I 'residency. 

The story of the fortunes and vicissitudes of this industry, reborn 
as it seemed, is intermingled with politics. Lancashire, the new home 
of the industry, from the start, remained hostile and apprehensive of 
the industry in India, and pulled the political strings to monopolise for 
herself the Imlian market. This comparatively short-sighted attitude 
was hased upon the fallacious notion that the permanent interests of 
England were opposed to those of India, an attitude \,·hich, admittedly, 
has not disappeared even to~day. This had three~fold effects. 
Economically, by keeping down India industrial1y, the ·purchasing 
power of the masses \\,a5 restricted, and, so, automati~.'allv, also the 
market for Lancashire goods in India. Secondly, the re~arding of 
industrial growth in I ndia had a stimulating effect on the growth of 
industries in non-Empire countries, competition irom which, in course 
of time, grew to be so effective that England was forced to protect 
herseli by Imperial Preference Tariffs from being literally ousted 
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from the Empire markets. This retribution was all the more tragic 
as, act'ording to the liberal traditions in which the Lancashire industry 
gre\\' up, power to compete was considered to be the only raison d' etre 
uf en:n the existence of an industry. Thirdly, this attitude led to 
murh political discontent and distrust of British rule in India, and 
eventually burst out in boycott of Lancashire goods as a political 
weapon. 

Keen controversy and Il).uch heart-burning surrounds several of 
the acts of omission and commission in the handling of this industry 
by the Government of India which was not quite a free agent and had 
to take instructions from \Vhitehall influenced as the latter was by 
Lancashire. But it is refreshing to note, from some records of British 
members of the Governor-General's Executive Cuuncil, that at certain 
critical periods, they stood up for the T ndian Textile Industry m a 
manner which must be the admiration of Indians for all time. 

To-day, in a world harassed by exchange restrictions and tariff 
barriers of all kinds, the full development and expansion of the Textile 
lndustry promises to be the best solution of the marketing problem of 
the cotton-grower of India, who finds several of his previous market~ 
being shut out for some reason or other. I am not an advocate of 
economic isolation, but India cannot overlook the dangers of too much 
economic dependence. 

:'\Ir. Gandhi may not claim to have dealt with the que:-;tion exhaus
tively in all its varied aspects, hut there is little doubt that a study of 
the Textile Industry, as he has brought it out, would be useful to the 
(.'ountry at large, As to the constructive work to be done in this din~c
tion in the future, I consider helpful suggestions to be invaluable. and 
I feel that every publication which aims at drawing attention to the 
defects which ~xisted till nO\..,,,, and to the undoubted possihilities of the 
industry in the future. should be welcomed by the Indian puhlic. 1 
ha\'e every confidence that Mr. ~r. p, Ganrlhi's contribution in the pages 
which follow wi11 be useful in this direction. 

I. Suneeta," 

i{idge i{oad, 
Bumba)', 17th ~!ay, 1937, 

p\lrsho\amdas Thak\lrdas. 



AUTHOR'S PREFACE 
It was in 1930 that I published my monograph on the I nelian 

Cotton TextiJe J ndustry-its Past, Present and Future. J t was written 
uy me in the year 1924 at the Henares Hindu Cniversity (where I \\';J'; 

then a post-graduate student pursuing my studies for the M. A. Degre~ 

in Political Economy and Political Philosophy), for submission in C0111-

petition for the Ashburner prize of the Bombay Cniversity, which was 
awarded to me in 1925. 

Having a few copies in stock and finding that there was a keen 
demand for it, r have now decided to publish it again. and in doing so, 1 
have taken the opportunity of thoroughly revising it, and of bringing 
it completely up-ta-date. In the earlier portion of the text, I have made 
:.;ome additions also, based on the recent discoveries in ~1ohenj(J-Dard 
10 ~ind. 

In this monograph I have attempted to present a faithful picture 
of the histury as \\'elJ as the economics of the Industry at its various 
stages commencing from the rcmale Vedic period upto the present 
time, and have come to the conclusion that the Indian Cotton Textile 
[ndustry-the biggest industry in India, manned, controlled and 
financed largely by the nationals of the country, deserves adequate 
protection and help at the hands of the Government who have given 
it protection in a halting and spasmodic manner during the last few 
years. I cannot help feeling that if the industry were given a liberal 
measure of protection for a few years and put in a position \\:hereby 
it would be able to meet competition from cloth manufaetured in Japan 
.:lS well as Lancashire, it would be possible for it \vithin a brief period 
to develop its efficiency to a stage which \vould do a\,lay with the 
necessity of imposition of heavy import duties on foreign piecegoods, 
The lndian Cotton mill industry, with the ass.istance of the Handloom 
industry, would easily be able to meet almost entirely the demand of 
doth in this country, and there is no reason why India which produces 
such large quantities of raw (ott on should have to rlepend upon other 
countries for the supply of piecegoods. manufactured in certain cases, 
irom her own cotton, for her own requirements. Any unoiassed 
(,bserver would be able to see that the Government of I nelia have never 
taken a thoroughly nationalist outlook in regard to the establishment 
and consolidation of the lndian Cotton Textile Industrv and have 
always been hesitating in taking suitable action. being afraid 
as to what reactions their pohcy In relation to the tariff duties 
would produce in the minds of Lancashire. Due to sU4..'h 
weakness in the attitude of the Government of 1ndia, who an.' 
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the custodians of the interests of this country, towards this indigenous 
industry, Lancashire has been encouraged to become more and. more 
bold and has been pressing for adoption of preferential measures 
which would enable her to retain an important position in the supply 
of cloth to this country, to the detriment of the home industry, and 
other competitors in the Indian market. \Vith the expansion of the 
mill production as abo the hand loom produdion under the impetus of 
the spirit of Swadeshi, and the etTorts made by the Village Industries 
Association, established under the auspices of the Indian N atienal 
Congress, and under the leadership of :Mahatma Gandhi, it is hardly 
necessary for lndia to depend upon foreign countries for the supply 
of her requirements of piecegoods, to any large extent. as diversified 
kinds uf ('loth neeaeo by the people can be produced inside the country, 
I wish that even at this late stage, the Government of India may be per· 
suadeu to look at this question of protection to the J ndian Cotton Textile 
Industry, with which the fortunes of a large number of people in this 
country are closely bound, from an entirely nationalistic point of view, 
and that they may be induced to take bold measures for assisting the 
industry to overcome competition from other countries, at the earliest 
date. I also feel that it is equally essential for the indigenous industry 
to increase its efficiency and put its own house in order, so that it may 
he able to get rid of her dependence on Governmental help to meet 
competition from foreign countries, at as early a date as possible. 

Encouraged by the very welcome response that my Annuals on the 
Indian Sugar Industry have received from the public during the last 
three years. I have felt that it would perhaps be equally useful if 1 
published an Annual surveying the condition of the Indian Cotton 
Textile Industry, from year to year. There is no one source at 
present from where authoritative and up-to-date information pertain· 
ing to the I ndian Cotton Textile I ndustry could be had. ;md I thought 
that it would be handy for all interested in the industry, ii any such 
publicatlon would be available annually. In the hope of 
supplying a keenly felt want of the general public, interested in the 
Cotton Textile Indu~try, I have decirled to make this puhlication an 
annual one, J cherish the hope that ::\Iembers of the legislatures, both 
Central and Provincial, students and professors of the various rniver
sities, and the general public including investors interested in studying 
the de\'elopment and progress of this industry, will find it an useful and 
indispensable book of referenl'e--at once authoritative and up-tn-date, 
portraying in a clear perspecti,,'c the present position of the industry, 
The 19.18 edition of the Indian Cotton Textile Industry will therefore 
not contain any discussion on the earlier period of the Cotton Textile 
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Industry, as the present monograph does. It will only trace the 
yil'itiWdes of the industry during the last few years and revtt.'\\.- the 
tJosition of the industry during the current year. This annual survey 
will also comprise a detailed discussion on the course of the mill 
industry as also of the Handloom weaving and Hand-spinning industry 
during the year, will refer to imports and exports, cultivation, improve
ment, etc. of fa\l.' cotton, the general policy uf the State in relation to the 
industry, and 'will contain relevant information about the state of the 
industry in other countries of the World . 

.In order to enable one to have a bird's eye view of the industry 
without going through the large number of pages of reading matter, 
I have app~nded a fe\v tahles at the beginning of the book under the 
heading "The Cotton Textile J ndustry at a Glance" whirh 
gives in a nutshell relevant statistical information, authoritative and 
up-to-date, in regard to the Indian Cotton Textile Industry. I hope 
this will be found interesting and helpful by a large number of 
readers. 

I have also given for ready reference by investors, a table on 
pages 71-74, showing the dividends paid by a few of the well-known 
mills during the last few years. 

I n the Appendix, I have also given a complete list of the Cotton 
~lil1s in India along with the names of 11anaging Agents etc. in the 
hope that it will be found useful by a large number of persons connected 
with the industry. 

To facilitate the work of general readers, I have placed at the 
beginning of the book detailed contents, and at the end, a carefully 
complied copious index, and for the students at some of the l"niver
~ities in lndia \vhen: this book is recommended for study for the 
Uegret: and Pcst-Graduale classes, I have also given a brief, select, 
and up-to-date Bibliography" From m)' personal experience as an 
examiner for some years for the Commerce Degree cuurses of the 
Lucknow and Allahabad l"l1iversities, and of the Diploma course of 
Lhe Commercial Examinations conducted by the Indian ..\lerchants· 
,'hamber of Bombay, I have felt that the need of a good Bibliography 
fm a IJrescribed subject of study for sludenb is indeed \"ery great, 
parti .. "ulariy as a student is easily induced to refer to a publication in 
original if its l'orrect name and title is handy, and if he is assured that 
It is likely to contain some suitable or commendable or relevant 
material on the subject engaging his attention. I also feel that it is 
\ ery essential, in order to impart a scientific training of the mind, to 
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encourage the desire in a student to refer for himself to authoritative 
puhlications on a subject whenever possible, rather than rely, \\'hich 
he often does, on casual information purveyed in stray reading matter, 
which at times is incorrect, and even misleading. 

I am thankful to Mr. R. D. :\Iihra, publicity officer of the Indian 
Central Cotton Committee, Bombay. who has been good enough to 
furnish lIle a lot of material on the chapter on cultivation of cotton 
and has indeed .also been good enough to revise that chapter. 

I am very grateful to Sir Purshotamdas Thakurdas for having 
been good enough to write a foreword to this publication in the midst 
of his multifarious engagements and particularly on the eve of his 
departure for London to attend the Conference to be held there III 

June 1937 for the revision of the Indo-British Trade Agreement. 

The publication of this monograph has been delayed due to the 
1ate conclusion of the Indo-Japanese Agreement, and to my desire to 
pass under review the terms of this Agreement. 

I hope to be able to publish the next Indian Cotton Textile Industry 
Annual by February-March, 1938. 

I shall feel grateful if readers will send me suggestions indicating 
the directions in which the next Indian Cotton Textile Industry Annual, 
to be published in 1938, could be made more useful. 

I also wish to thank the management of the ).j ational City Bank 
of 1\'ew York, Calcutta, for allowing me in my spare time to study, 
write and publish books and articles on subjects of current economic 
and general importance in \\'hich I have interested myseli. I have felt 
encouraged in the pursuit of this hobby which I have developed in 
ret.'ent years, due to my belief that the publication of such articles and 
books of topical interest, beside~ giving me food for thought and help
ing me in keeping myself well postea on current economic questions, 
has met with some appreciation-judging from appreciative forewordt> 
to my publications, and favourable reviews in important journals
from the readers, and to my hope that such puhlications wil1 be of 
some help in crystallising public opinion on complex question~ of 
considerahle importance to the country. J shall feel amply rev.:arded 
if this hope is fulfilled even to a small extent. 

14-B, Heysham Road, 
P. O. Elgin Road, Calcutta. 

Dated 31st May, 1937. M. P. GANDHI 
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FOUNDAT I 0-;:;;1 

The Foundations of the Indian l\lercanti1e Insurance Co., 
Ltd., havc been well and truly laid, thanks to the judicious 
invcRtmellt policy of the Company directed by men of 
wide experience, great fore;;;ight, financial knowledge and 
hllsincss a<'umen with th£' late Sir Munmohandas Ramji, 
Kt., u!; tIlt' Chairman for over 25 year~. The following 
figuTes measure tlw consistent advance in the Company's 
progrf"ss. 

Year Income Reserve Dividends 
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Up-to·date Scientific anti 

Lib era I Policy contracts 

designcd to meet individual 

rCtluircments at competitiw> 

ratc" of premium 

Messrs M. R. SHAH & CO. 
Chief Agents for BENGAL, BIHAR, ORISSA fl.ml ASSA~I 

95. Clive Street, CALCUTTA 

OR 
from the Head OfficI-' 

THE INDIAN MERCANTILE INSURANCE CO., LTD. 
Sir Pherozesha Mehta Road. Fort, BOMBAY. I 
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Sudama House,-Wittct Road,-Ballard Estate, 

BOMBAY. 
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The T.eading Indian-owiled and In<iialHlIanaged Steamship 
Company running up-tn-date Orcan-going stC"amf>rs on thf' 
CO:lRtR of INDIA, BUR:;\L\ and CEYLON. AIRO Passcn~cr 

~f'nic(l between COROl\lANDEL COAST PORTS and 
RANGOON 

CALCUTTA OFFICE. 
T II!le: Cal. 5265 Telegrams uJAlANATH" Post Box 2248 

100, Clive Street, CALCUTTA. 
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... . 

DO ';mlJf¥ffi)w ? 
A HINDUS THAN POLICY 

means 

• 
1. An immediate Estate 

2. An Instalment Purchase Stock Security 

3. A Protected Savings Account 

4. A Protected Reserve Fund 

5. A Depression-Proof Investment 

6. A Tax-Priviledged Investment 

7. A Guaranteed Pension 

8. An Unbreakabl~ Will 

9. A Perfect Trust Instrument 

• 
For Further Parliculars Apply; 

HINDUSTHAN CO.OPERA TIVE 
Insurance Society, Limited. 

SURENDRA NATH BANERJEE Rd., CALCUTTA 
Bombay Branch-Hornby Road, FORT 

India's Leading Life Office 
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Buy Swadeshi 
Juggilal Kamlapat Cotton Mills' Dhoties. Saries, 
Mulls, Shirtings, Towels. Longcloths, etc. best 
quality. Special designs to suit every requirement. 

Lakshmiratan Cotton Mills Co. 
LIMITED 

Why not purchase Grey shirtings of this Mill which 
are equal in durability. cleanliness as Japanies 
and prices much cheaper? Dhoties. Saries of 

quality and designs best in the market. 
durability uncompetable. 

Kamla Hosiery 
Underwears. Pullovers, Jerseys. Jackets. Sweaters, 
Knickers. Stockings. Socks. Hoses. etc. Attractive 
designs. and lovely colours. Superb in feel and finish. 

J. K. Cotton Manufacturers Ltd. 
Juggilal Kamlapat Cotton Manufacturers Ltd .. the 
best Yarn in the market for Weaving and all sorts 
of coarse and fine cloths. Only best quality 

Hosiery yarn manufacturers in Cawnpore. 

Juggilal Kamlapat Jute Mills Co., 
LIMITED 

Are famous for their Sacking. Hessian. Canvas. 
Durries. Chair Cloths. Assans. etc. All the products 
made of Jute. Superior stuff and cheaper prices. 
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ENSURE 

SOFT WATER 
FOR DYEING 

SOFT WATER 
FOR BOILERS 

PURE WATER 
FOR DRINKING 

CLEAN WATER 
FOR ALL PURPOSES 

BY USING 

JEWELL 
Water Softeners, Chlorinators 

and Filters 

OUR 1750 IN USE IN INDIA 

Jewell Export Filter Co. 
10, Clive Street, Calcutta 
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THE 

BRITISH ARC WELDING CO. 
(INDIA), LIMITED 

Managing Agents: 
Mackinnon Mackenzie & Co. 

Welding Work of Every Description Undertaken 

under the charge of Expert European Welders . 

APPROVED BY THE BOARD OF TRADE; 

LLOYDS REGISTER OF SHIPPING, etc. 

• • ! 
iO 
;; 
Ii 
Ii! 
! 

I 
! • 

I • • • iI 
;0 
!i • 
I 
i 
; 
• I 

Expert Advice given to clients of free i._ 

of charge. 

All inquiries to-

: 
" • .. .. .. 
: 

The General Manager The Manager : 

• Garden Reach Workshops Ltd. • 
• 

Mazagon Dock Ltd. : 
@Ii • • • .. 

• • • .. 
Z 
= • • 

43-46, Garden Reach 
CALCUTTA. 

OR 

Telegrams: 

BOMBAY. .. .. .. • • .. 
• • ;I 

"ARCAWELDO," CALCUTTA & BOMBAY. I 
i!I 
• 
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IMPRESSIVE FIGURES! 
Business in Force Exceeds Rs. 10,55,00,000 

Total Claims Paid Exceed Rs. 1,60,00,000 

. . Total Assets Exceed Rs. 2,75,00,000 

BONUS DECLARED ON CURRENT RATES 
OF PREMIUM 

Whole Life Rs. 18 per Rs. 1,000 per annum 

Endowment Rs. 16 " " " " 

National Insurance Co. Ltd. 
7, Council House Street, Calcutta, 

Phone Cal. 5726, 5727 and 5728 

For Fire & Motor risks, 

Please consult OUT associated 

"National Fire & General Insurance Co. Ltd." 
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