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FOREWORD

Ever since India embarked in the early 90s on rectifying its economic
policies and structure, the disinvestment programme has been an tmportant
element of its reform agenda. While governments 1}@‘@ replaced
governments since then, cach of them has continued to build on the
disinvestment steps taken by its predecessor. Similarly, whiie different
parties contro! governments in different parts of the country today, most of
them are attempting — through disinvestment — to disengage government
{from economic and commercial enterprises.

In a word, there has in fact been a consensus on disinvestment in
practice. Unfortunately, political parties have developed a practice in India
of doing one thing when and where they are in power, and opposing the
same thing when and where they are out of power.

In part for this reason there has been a persistent demand from various
quarters that the policies and procedures that are being followed should be
documented more thoroughly. Some of the State Governments which have
embarked on disinvestment have also been asking us to inform them of the
procedures that have been adopted at the Center: they have told us that such
an account would assist them in determining how they should proceed.

This manual gives a broad overview of the issues that come up during
a disinvestment transaction. It consolidates information about the way
disinvestment policy and procedures have evolved. It also ecnumerates the
different methods and approaches that are adopted in deafing with issues that
are much in the public eye — such as valuation and the manner in which the
tnterests ot employees be safeguarded.

The manual is a compilation of the experience that has been gained
thus far. As we learn more, the manual will be revised and updated.

All of us in the Department of Disinvestment will be grateful for
suggestions to improve the manual so that it may continue to be usetul.
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WHY PRIVATISATION?



