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Summary

COOPERATIVE cotton ginning is the

most rapidly growing cooperative
enterprise in the South today. In 1920
there were fewer than a dozen eoopera-
tive gin associations in the Cotton Belt,
whereas during the 193738 season there
were 424, With these facilities the
60,000 farmer members of these asso-
ciations ginned about 1,200,000 bales, or
approximately 7 percent of the entire
163738 cotton crop. More than 500
associations operated during the 193836
sesson.

The earliest recorded attempt to or-
ganize gin sssociations was made im
1887. Later there was s widespread
growth of farmers’ gin companies, which
reached the height of their populsrity
between 1905 and 1915. Their faulty
legal structure made their existence as
semicooperative institutions short lived.

The conternporary movement began
in 1919. That year Oklahoma farmers
organized the first cooperative gin asso-
ciation to be set up under cocperative
statutes, which were made available
firs{ in 1917, A few scattered associn-
tions were added each year up to 1923,
Then the Oklahoma Farmers Union
initiated an aggressive cooperative gin
program. From 1924 to 1931 the union
organized about 100 such associations in
Oklahoma. Since that f{ime drought,
depression, low prices, crop restricticn,
and reguistion by the State corporation
commission have combined to hslf, at
least temporarily, the growth of cocp-
erafive cotton ginning in Oklahoma.

The loeal cooperative gin movement,
which began in Texas in 1920, was first
built around the Cooperative Society
Aet, Some 80 of these societies were
organized during the decade from 1920
to 1930. For several years following
1930 the cooperative gin movement

n

was af a standstill in Texaa. Howsver,
with the coming of better timen and the
loan fscilitics of the Houaton Bank for
Cooperatives, the Texan cooperative
gins began a rather spectacular growth
in 1934 as capital-stock ecooperatives
under existing sooperative statutes.
This growth has continucd st an in-
creasing rate until in 1939 more than
850 associstions are operating In the
State of Texsas.

Beginnings were made in Mississippt
and New Mexico between 1920 and
1930, but it was not until after 1534
that cooperative gins assumed any im-
portance in these States. Rince 1934
seattered organizations have made their
appearsnces in California, Alabama,
Louisizna, Arkansas, and Tenneance.

A transient phase in the development
of cooperative cotton ginning was the
“line gin" sponsored by some of the
State cooperative cotton marketing ssmo-
ciations. During the period from 1924
to 1933 these associations operated, at
one time or another, 50 to 60 auch
branch plants. Except for one plant
operated by the California Cotton Coop-
erative Association, this type of owner-
ship is now nonexistent.

In the two decades 1819 to 1930 the
focal cooperative gin ssscciation has
grown steadily in popularity. At the
end of that period there were more than
500 such associations cperating in the
South, mostly in Texas, Oklahoma, and
Mississippi. The local cooperative gin
now seems to be the universal choice of
farmers interested in group action in
ginning cotton. Groups of cooperatives
are slready federating for the purpose of
msaking additional savings in the proc-
essing of cotionseed. This type of
cooperation will grow and spread to
ecotton marketing and related activities.



