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Overseas shipments of wheat and flour to Europe in Au-
gust-December, when North American wheat usually pre-
ponderates, have ranged in the past sevenieen crop years
from 37.40 to 44.55 per cent of the crop-year shipments. A
view rather widely accepted in trade circles is that the frac-
tion of the year’s total shipped in these months tends to be
small when the margin between world export surpluses and
world import requirements is large. Under such circum-
stances, it is commonly supposed that European importers
tend to avoid accumulation of stocks in August-December,
in expectation of cheaper wheat in the winter when the South-
ern Hemisphere export movement is at its peak.

The present study indicates that the reverse of this is true.
Autumnal accumulation of import wheat stocks appears to
be norma! behavior of European importers in years of large
margin of surpluses cver requirements, mainly as the result
of export pressure in the autumn., In general, August-De-
cember shipments to Europe may be expected to approximate
43.3 per cent of crop-year shipments in years when margins
(as calculated in this study) run larger than 250 million
bushels.

The current crop year, 1938-39, is one of very large margin
between surpluses and requirements. If the political events
of mid-March have not prompted Europeans to begin to ac-
cumulate wheat stocks, and if intensified war scare or war
itself does not eventuate in the next eight months, the prin-
ciples developed in the following pages suggest three conclu-
sions regarding the outlook for European trade in wheat.
August—December shipments may prove to be the largest
fraction of the crop-year total recorded in eighteen years.
Ma}r—July shipmenis may run larger than usual in relation
to January-April shipments. By the end of the crop year, the
sit"%may be set for severe export pressure in the autumn of
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APPENDIX TABLES

TaBLB VII.—SToCcKS oF WHEAT AND FLOUR IN Ports oF THE UNITED KINGDOoM NEAR
THE FIrsT oF EACH MoNTH, FROM AveusT 1921*

(Miilion bushels)

333

Aug.~July Aug, Sapt. Oct. Nov, Dee. Jan. Feb, Mar. ApT. May June July
1921-22...... 7.60 9.92 9.87 | 12.45 | 11.05 | 8.84 | 6.64 | 4.08| 6.48 | 9.76 | 9.08 | 9.14
1922-23...... 7.12 7.92 6.32 4,16 | 4.48 | 5.88 892) 824} 7.82) 6.16 464 | 528
192324 ......| 8.12 9.32 9.28 §.8 | 7.76 | 8.48 | 5.20 | 4.56 | 8.48 | 7.28 | 8.56 | 8.40
1924-25 ...... 9.96 | 14.80 | 12.32 | 12.50 | 14.36 | 17.28 | 16.14 | 10.96 | 11.76 | 10.88 | 9.20 8.84
1925-26......] 0.16 5.8 5.12 .72 | 3.76| 6.16 | 9.04 | 7.36) 7.72| 6.40 | 4.88 | 4.24
1926-27 ...... 4,32 5.76 5.34 3.76 | 3.04 | 4.76 | 4.72 | 4.00 | 4.8 | 5.68 | 8.80 | 8.40
1927-28....... 8.20 | 10.40 9.96 8.64 | 9.20| 7.20| 6.24 | 6.96{ 9.20 | 8.80 | 10.00 | 10.40
1928-2% ...... 8.75 9.48 744 | 592 | 568 616 f 6.56 | 6.00 | 7.44 | 9.60 | 9.36 | 10.08
192930 ...... 6.16 4.96 | 11.20 | 16.76 | 20.56 | 15.20 | 15.12 | 13.60 | 11.04 | 9.60 | 8,16 | 6.80
1930-31 ...... 6.78 6.04 8.40 9.20 1 14.24 | 20.00 | 17.36 | 13.04 | 12.56 | 9.92 | 7.24 | B8.00
1931-32...... 10.60 | 12.48 | 22.08 | 28.96 | 29.52 | 23.88 | 17.76 | 17.20 | 15.86 | 14.40 | 10.40 | 10.96
1932-33...... 9.12 8.32 7.60 | 8.84 | 7.60 | 7.52 | 6.80 | 7.20 ] 10.00 | 12.56 | 12.40 | 12.32
1933-34 ...... 11,36 | 10.24 | 13.20 | 16.76 | 17.20 | 19,12 | 12.80 | 13.28 | 14.80 | 14.40 | 14.56 | 14.00
1934-85......| 13.60 | 12.96 | 14.00 | 13.92 | 15.12 | 16.12 | 14.40 | 12.83 | 12.20 | 10.80 | 10.62 | 9.80
1935-36......| 8.76 7.60 592 | 6.24 | 880 | 10.24 | 9.04 | 8.00 | 8.8 | 9.84 | 9.92 | 9.91
1936-37 ..... 9.66 8.00 6.12 7.24 | 7.40 | 9.00 y 7.60 | 10.70 | 12.74 | 12.28 | 11.04 | 10.35
1937-38....... 12.00 | 11.20 9.76 { 10.16 | 10.34 | 13.00 | 10.36 | 10.48 | 10.20 | 9.56 | 11.08 | 11.99
1938-99...... 14.08 | 16.54 | 186.44 | 17.64 | 19.06 [ 18.39 | 15.55 | 18.69 | ..... | ..... vever | evaen

* Broomhail’s data, from Corn Trade News.

TABLE VIII.—SHIPMENTS OF WHEAT AND FLOUR TO EUROPE BY SHIPPING PERIODS, AND
INDEXES OF VARIABILITY IN SEASONALITY OF SHIPMENTS, FROM 192122+

Augmdul Million bushels in Percantage in Ratlos® of May-July to Indexes of varlabliity

e 7 Aug.~ Jan.~ May- Aug.~ Jan- Mey- Jan. Aug.- Aug.~ | Monthly | Period
Dec. Apr. July Daec. Apr. July Apr, APpr. Daoc. basls® basls®

1921-22 ...... 220.13 | 192.30 | 130.45 | 40.53 | 85.42 | 24.05 | 67.84 | 31.63 87.36 ! 14.96 3.36
1922283 ...... 246,23 | 191.34 | 146.88 | 42,13 | 32.74 | 25.13 | 76.76 | 33.57 77.71 9.74 2.16
1923-24 ,.....| 237.10 | 223.49 | 173.28 | 87.40 | 35.26 | 27.3¢ | 77.53 | 37.62 94.26 | 12.12 7.30
1924-25..,...| 275.54 | 242.69 | 112.00 | 43.72 | 88.51 17.77 | 46.15 | 21.61 88.08 | 17.12 | 13.88
1925-26 ...... 215.18 | 166.70 | 148.36 | 40.58 | 31.44 | 27.98 | 89.00 | 3B.85 77.47 | 11.66 6.34
1926-27 ... 257.18 | 263.08 | 163.27 | 87.63 | 38.49 | 23.88 | 62.06 | 31.38 | 102.29 | 12.54 9.50
1927-28....... 277.69 | 235.36 | 151.83 | 41.77 | 35.39 | 22.84 | 64.5) | 29.59 84.76 5.42 3.74
1928-29...... 300.48 | 232.58 | 160.87 | 43.31 | 383.51 | 23.18 | 69.18 | 30.18 77.39 6.72 5.52
1929-30...... 209.97 | 142.61 | 130.92 | 43.42 | 29.50 | 27.08 | 91.80 | 37.13 67.92 | 14.10 8.48
1930-31 ...... 271.49 | 178.46 | 159.65 | 44.55 | 29.27 26.18 | 89.46 | 35.48 65.73 | 12.80 8.94
1931-32...... 251,03 | 196.05 | 136.54 | 43.01 | 33.60 | 23.39 | 69.65 | 30.5¢4 78.10 | 11.84 3.92
1932-33...... 186.78 | 159.15 | 104.56 | 41.46 | 35.33 | 23.21 | 65.70 | 30.28 85.21 9.74 3.18
1933-34 ...... 170.86 | 128.87 | 108.15 [ 42.41 | 32.00 | 25.59 | 80.04 | 34.41 75.42 | 9.76 8.48
1934-35...... 167.11 | 118.16 | 90.84 | 44.49 | 81.46 | 24.03 | 76.46 | 31.67 70.71 | 10.36 6.88
1935-86..... J| 151.85 | 122.056 | 85.91 | 42.18 | 383.94 | 23,91 | 70.39 | 31.42 80.64 7.1 2.18
1936-87 ...... 183.22 | 187.28 | 107.37 | $8.84 | 89.19 | 22.47 | 57.33 | 28.98 | 102.22 | 13.26 | 10.90
1937-88......| 161.81 | 152.09 | 95.30 | 39.45 | 87.08 | 23.47 | 63.32 j 30.68 ; 93.99] 10.86 6.88

* Basic data on shipments as in Table I.
s Calculeted from data in columns 1 to 8.

¥ Differences between average postwar percentages of an-
nual average totak shipped each month, and percentages of
crop-year total shipped each month In each year. The sum
of the twelve differences in a year, regardless of sign, repre-

sents one maasﬁm of relative warlabllity of shipments in

that year.

* Procedure as In footnote b, except that calculations are
based upon percentages shipped in each of the three periods
August-December, January-April, and May-July.
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TasLe IX.—PricE LEVELS, RANGES, AND SPREADS ON BRITISH MARKETS, AND MARGINS BETWEEN EXPORT
SURFLUSES AND IMPORT REQUIREMENTS, FROM 1921-22#

{Price averages and ranges in shillings per guarter; price spreads in pence per cental; marginsg in million bushels)

Prices Margin Margin Margin B, components
Aug.—July o A, B,
Annual Autumn totald totale Unlted Argen- Aus- Danube | Western
average®* | Range® | spreade States | Canada tina tralin basin/ | Europer
1923-22...... 56.3 20.4 —2.4 139 23 ¢ 15 —4 -1 6 7
1922-23 ...... 47.0 6.1 —6.8 123 53 22 7 -1 8 16 1
192324 ...... 45.0 10.2 —-2.2 157 101 27 20 1 9 25 19
1924-25...... 61.7 15.1 +1.4 66 13 -2 2 -7 3, 0 17
1925-26...... 56.0 7.5 —4.6 76 23 -10 11 2 -1 20 1
1926-27 ...... 53.9 4.6 —8.5 98 72 0 26 4 10 25 7
1927-28 ...... 49.9 7.3 — .1 200 117 2 53 30 11 5 16
1028-29...... 42.5 8.7 + .4 575 341 118 79 65 16 55 8
19290-30...... 41.8 14.2 +7.4 349 313 179 86 0 24 24 0
1930-31...... 25.0 14.5 +1.2 402 412 203 108 15 35 a7 14
193132 ...... 25.1 10.7 +3.6 429 445 265 105 0 25 29 21
1932-33...... 24.7 5.4 —2.2 622 510 268 185 10 30 7 10
1933-34...... 22.3 4.5 +3.1 498 498 164 168 53 60 34 19
1934-35...... 25.8 4.9 +4.2 343 278 38 177 20 32 0 11
1935-36...... 29.3 5.7 —3.2 169 151 32 83 0 18 4 14
1936-37 ...... 42.0 15.1 —-5.2 —53 5 =27 8 —14 16 10 12
1937-38...... 39.3 13.9 —-2.9 60 78 4 -2 0 25 4 7

* Price data compiled from London Grain, Seed and Oil Reporter and Corn Trade News; data on margins parily official,
partly estimated by Food Research Institute and largely published in “Review' issues of WHEAT STupImBS, e.f., December

1938, XV, 257,

& Simple averages of monthly average prices of parcels
imported into the United Kingdom.

» Range between highest and lowest monthly average
prices of parcels.

¢ Spreads, measured from December future, between
March and December futures at Liverpool In eight weeks
centering in November; weekly data averaged.

¢ Export surplus minus import requirements, in million
bushels. Export surpluses defined as annual net exports
from United States, Canada, Argentina, and Australia, plus
or minus year-end stocks in excess or in deficlency of “nor-
mal* year-end stocks in those countries, plus net exports

from Russia snd the Danube countries (Hungary, Yugo-
slavia, Rumania, and Bulgaria), as in Table X, column 12,
Import requirements defined as recorded shipments to Eu-
rope, as in Table I, column 1.

¢ Algebraic summation of excess or deficiency of year-end
stocks in relation to *normal" year-end stocks In countries
specified In the following six columns. “Normal” year-end
stocks taken as 110 million bushels in the United States,
25 in Canada, 65 in Argentina, 25 in Australia, 20 in the
Danube basin, and 37 in western Europe.

T Hungary, Yugoslavia, Rumania, Bulgaria.

# British Isles, Belgium, Netherlands.
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TaBLE X.—-WORLD SHIPMENTS OF WHEAT AND FLOUR BY SoURCES oF ORIGIN AND TO EX-EUROPE, AND EsSTI-
MATED ExPORT SURPLUSES OF SPECIFIED COUNTRIES, FROM 1821-22%

(Million bushels)

Bhipments by origin 1ﬂhlpmenu| Export surpluses
Aug.~July to . -
North Bonthern = Unlited Argen- | Aus-

Total | America | Hemisphere: Others | BEurope | States® Canada®| tina® | tralias | Russin® | Dynobe®| Total
1921-22 _..... 643.6 | 403.5 229.9 10.2 | 100.7 254 200 114 114 L] 21 682
1922-23...... 675.9 | 456.1 185.1 34.7 91.4 225 286 138 58 1 i2 g
1923-24...... 766.3 | 450.2 250.5 65.6 ] 132.4 157 366 173 95 2 M 791
1924-25...... 706.0 | 423.2 239.1 43.7 75.8 257 194 118 127 0 26 696
1925-2%...... 668.7 | 413.9 168.3 86.51 138.5 96 335 99 76 27 45 606
1926-27 ...... 815.8 | 485.4 243.0 87.41 132.3 202 319 148 113 50 45 782
192128 ...... 796.6 | 492.7 252.9 51.0 ) 131.7 189 386 208 82 2 32 865
1928-29 ..., 918.2 : 536.3 334 48.5 | 224.3 272 483 287 125 0 37 1.169
1929-30...... 614.0 | 319.1 nry 7.2 1 130.5 3 27 151 87 9 56 £33
1930-31...... 788.7 | 350.8 2772 1160.7] 179.1 319 366 140 187 114 16 1.0612
1931-32...... 772.4 1 332.4 ) 2925 [ 147.5 188.8 380 312 140 181 65 82 1,013
1932-33 ...... 616.5 ;| 290.5 281.7 44.3 | 166.0 301 449 142 180 17 12 1,072
1933-34 ...... 5256.5 | 220.2 231.1 74.21 122.6 193 362 200 146 34 3B 901
1934-35...... 525.9 | 169.7 285.1 71.1; 150.3 34 342 202 141 2 22 719
1935-36 ...... 498.1 | 238.6 178.5 81.0| 138.8 1 337 70 120 2 25 528
1936-37 ...... 59.8 | 212.0 270.1 [ 114.7 ] 118.9 | —44 203 148 116 5 89 423
1937-38...... 513.6 | 192.0 200.6 ] 121.0| 103.4 162 8 72 151 43 M 470

* Shipments data from Corn Trade News and Corn Trade Year Book, here adjusted to monthly basis. Data used in cal-
culating export surpluses official, as published in earller jssues of WHEAT STUDIES.

« Export surplus defined as reported net exporis of a crop  States) In excess of normn] stocks defined as In footnote ¢
year, plus year-end stocks on Angust 1 (July 1 for the United to Table IX.
b Export surplus defined as crop-year net exports.

TabsLE X1L—Dara BEARING ON THE SEVERITY OF EXPORT PRESSURE DUBING AUGUST-DECEMBEBER, FroM 1921+
' {(Million bushels excep? as noted)

Angust 1 surplusess Autumn exports® Peresntage of surpins
X In autumn*
hand United Chited
Argentinae Australla Rumsia Dannbe Btates Canads Btates Canads

20 38 0 14 163 72 64.2 3.0

An 15 1 7 121 129 53.8 45.1

4 24 6 16 76 126 48.4 3.4

4 25 0 2 174 76 67.7 39.2

35 18 20 2 43 124 44.8 37.0

43 13 38 31 119 109 58.9 34.2

44 25 4 2 137 113 72.5 2.3

70 « 25 1] 19 87 190 32.0 39.2

105 3 0 36 7 70 23.8 25.8

40 as 8 20 63 120 19.7 32.8

54 49 63 63 60 82 15.8 26.3

38 40 15 7 23 120 1.6 26.7

48 4“4 F.{) 19 9 84 4.7 23.2

90 74 1 9 0 80 .0 23.4

56 46 26 13 0 102 K] 30.3

38 32 2 51 0 109 ces 53.7
.2 30 31 34 4 42 95.3 49.4

* Based on official trade statistics except for estimates of Argentine and Australian exportable surpiuses.
s Estimated total stocks on Angust 1 minus estimated re-  are Aogust-November. Net imports ignored. Early data for
quirements for doiestic consumption until new crops are  Russia and Danube partly eatimated.
harvested. * August-December net exports (United States) or Au-
¢ August-December net exports except for Canada, which  gust-November net exports (Canada) as percentages of erop-
: your surpluses in Table L.
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