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PROCEEDINGS· OF THE COMMISSION 
APPOINTED TO • 

ENQUIRE INTO THE OPERATION OF 

ACT No. XIX OF 1861 
TO PROVIDE FOR A GOVERNMENT PAPER CURRENCY." 

First Sitting, February 6, 1866. 

Pn.EsENT :-ALL TIlE MEMBERS. 

His Excellency the President called on the Secretary to read a Memorandum (page 8, 
vol. I.) which had been furnished to him at his reqnest by the. FinanciaJ Member of Conncil. 

Redolved-That the Memorandum be placed on the Proceedings of the Commission, and 
that a copy be sent to eacll. Member. . • 

His Excellency the President asid that this was only intended originally as a preliminary 
meeting to arrange the form of Proceedings; bnt as Major Hyde, the Mint Master of the 
Calcutta Mint and Head Commissioner of t-'urrency, was leaving Iudia by the Steamer of the 
9th, and as his evidence would be important, he had been asked to be present to answer any 
questions which might be put to him by any Member o! the Commission. 

ReBoloed-That a copy of the Memorandum by the Financial Member be furnished to 
each Member of the Commission. 

Rmwed-That a Circular be prepared and Bent to all the 10caJ Governments and Admin. 
istrations (page 8), and to all Administrative Officers under their jurisdiction (page 6), with 
reference to 'the present state of the Currency, and that these latter officers be asked to corres. 
pond direct with tbe Secretary to the Commission at their earliest convenience • 

.&80lverJ-That spare copies of the Circnlar be sent to each 10caJ Government and Ad· 
ministration for distribution among non-official gentlemen, and that these gentlemen be asked 
to correspond direct with the Secretary to tbe Commission, 

Rea.loed-That the next meeting be held on February, .the 20th, at 8 o'clock. 

Major Hyde, R. E., was called in and examined. 

The Commission then adjourned. 

Second Sitting, February 20, 1866. 
PR.ESENT :-ALL . TUII MElIIBERS. 

Read-The following Memorial from certain Mel"Cbants in Bombay, to the Government of 
Bombay, and the remarks of that Government ,opon it, praying for the sovereign to be 
declared legal tender in India at 10 rupees:-

From F. S. CIIAPIIAN, ESQ., Chief Secy. to the Govt. of Bombay, to the Seey. to the Govt. of 
India, FinanciaJ Dept.,-No. 97, dated 29th January 1866. 

I am directed to forward to you, for submission to the Government of Indisr th~ accom. 
panying copy of a petition for the introduction of a Gold Cur. 

Dated IBM J.......,. 1868. 
• reney, which was presented to His Excellency the Governor, by a 

. depntation of the subscribers, who represent some of the largest and most inJIuential Native firms, 
conneeted with the cotton trade in this Island, and to request that the prayer therein contained 
may receive the early consideration of His Excellency the Governor General in Council. 

2. HiS Excellency the Governor in Council attach .. much weight to the statements or 
so important a section of tho Native mercantile community 0.11 snch a subject, 
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2b HIS EXCELLENCY Sm H. B. E. FREEE, K: C. D., Governor ill Council, BomlJay,-datea 2Sra 

.rq,nuary 1866 •. 

I-~UMllLY SHoWllTH,-That your memorialists are now suffering severely from the great 
scarcity of silver ",oinage and the consequently high value of money .• 

Upwards of five Iakhs of Rupees are daily despatched from Bombay to the cotton districts 
• • m payment of cotton purc\Iases. 

Of this large amount little is returned to Bombay, and the means at·the disposal of Gov. 
ernment heI'<! for coining silver being inadequate to convert the large quantities of bullion 
imported at the periods most advantageous for purchasing cotton, your Memorialists ore 
put to great inconvenience, and sustain much loss in consequenc~ of this drain on the silver 
coinage. 

A large amount of Gold ,Currency conld be coined,IIIuch more rapidly, and conld be con. 
v,eyed to thevario,us distri.ctil with greater facility than silver; 

Your Memorialists are of opinion that any diffic1ilty as to the relative value of the two, 
coins, were the English sov~reign m.ad\,' a legalteltder ror 10 rupees, would be of short dura­
tion, and, in few cases, entail any har4ship on the trading classes of this country. The Golcl 
Currency I1loul,d, ~n a great measure, prevent the ~ecurrence of the excessive stringency of the 
JIlol'ey marli;et, such. as, o~curred in ~863. ",nd tIi-... t l;t;Q,l!l. w:l,tich the mel'CllD,tile community i~, 
now I!Uil'ering. 

Your memorialists, therefore, trust that :rour Excellency will favorably conmaer thlS prayer, 
and that you will forward it to the Governor General in Council, aided by your valuabl9> 

support. 

r ou~ memorialists, as in duty bound, shall ever lIray. 

N:llJ;!.SE'E: KES~QW.r.n ANI) CQ •• 

ANll OTHEJIS. 

Nb. 768, dated 16th February 1866. 

Endorsed b,y Finlj.JlciaJ. Dept" 

Copy rorwarded: to the, OI!n'ency CQmmis.ion IlIlw·.itting. 

Reatl-The following letter from the Hon'ble 1. N. Bull~ to th, Secretary to, the 

Currency Commission 0-

From th. Hon'61e 1. N. BULLEN" to the Secy._ 10 the C"",ency Commiaaion,-datetl 20th 
February 1866; , . 

As I am. about to ICilve. Ca)cljj;ta, jpr, ~\Ij.Jld" 1 beg lip be, I/~tted to resign tAe, office of( 
Member of the Currency Commission. 

I request you will lay this note bafore His, ~ency the Pi'esidenU at the meeting this 

afteruoon. 

Reaolved-!-That " tetter be addressed to the Secretary to the Gbvemment of India, ill< the 
Financial Department, requesting him to move His Excellency· the Governor. General in Coun.­
cil to take meas.ures to_appoint a Member to the Commission in the place of 1. N. BulleD, Esq., 

resigned. 

R",olv.d--,Th~t th~. next meeting be held on Tuesday" the 27th, lit S o'clock. 
, ,. 

Messrs. Hugh Sandeman and Baboo Protit Pa\lbun Sein We1e examined. 

The Comuu.sipn then adjourned. 
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Third Sitting, February 27. 1866-

~Ea"1 :-ALL THE MEMBERS. 

Reatl-A eomm11llication from the Secretary to the Government of India, in the Financial 
Department, stating that His Excellency the Governor General in Cowfcil had appointed 

• W. Hal£ord, Esq., Manager of the Central Bank of Westem . India, in the room of the Hon'ble 
J. N. Bullen, n!Signed. 

Mr. Anderson begged to be permitted to withdraw from the Commission, as he was leav. 
i.Dg India by the Steamer of the 9th of March. 

Rel.toed-That 8 letter be addressed to the Seen!tary to the Government of India, in the 
Financial Department. requesting bim to mOll'e the Governor General in Conncil to appoint a 
Member 10 the Commission in the room of W. Anderson, Esq. 

Messrs. Anderson, Maclean and St.;mdale were severally examined. 

His Excellency the President said that he theught it adviaabIe to have a list prepued of 
all branches of the diJferent 10int Stock Banks throughout India, showing the amonnt of their 
nominal eapital, their paid np capital, and the amonnt of their deposite. He thought this 
would be very useful as bearing on the. evideuce which had been given before the Commiasioo 
by Mr. Sandeman. the Acoonntant General of Bengal, and M.. Anderson the Manager of the 
Oriental Bank. Moreover, this information would assist the Commission in determining 
whether India was really ready for a Paper Currency, beeanse. he was of the same opinion as 
Mr. Wilson, that the Banks in India economize capital to a large extent by making nse of bille 
of exchange, transferring sums of money from one place to . another, without the intervention 
of coin, by their own cheques, billa of exchange, &C., thus performing the functions of a 
P~er Currency. , 

The Managers of the various Banks should be clearly told. for what reasons the Com~ 
mission proposed to call fOr this information. 

R68ow.tl-That a Circular to the above eJl'ect be, drawn up and sent to every, Officer in 
India. in charge, of a Bank. {page 9}.* 

R"",wetl-Th.t a Statement he drawn up, .howing the price of eilver in London during 
each month for the past 20 years. (Appendix XXXIX page hl.· 

The Commission then adjourned; 

Fourth Sitting, M&reh 6, 1866-

I'B.EsENT :-ALL TuB MEHBEIlS. 

Reatl-A letter from the Seen!tary to the Government of India, in the Financial Depart,. 
mont, stating that His Excellency. the Governor General in Connci1 had appointed the Hon'ble 
G. Rosa a ~ember of tho Commission in the place of W. Anderson, Esq., resigned. 

&atl-The following Minute recorded by His Honor the Lieutenant Governor of Bengal. 

from COU_ ... A ............ t Genoral, No. II, dated 
91bJ .... 186~. 

_ ............ t Gononl to CoIIeotor, If .. 110, 
ute<! 14th Jun. 1866, 

From COll..,tor 10 AcoouII ..... t Gonenl, No. 16. 
dated. Und JUDO 1866. 

From AooountaDt Geuenl to Collector, No. _ 
datucl:l'l>h J..., 1866. 

and transmitted to the Secretary to the Currency 
Commission :- . 

1. I have seen in the Collector'. o1lioe here 
tho oorrespondence noted in th~ margin. 

2. It appears that the Collector indented 
fot Rs. 10,000 worth of cnrrency notee of sms1I 
value, from Rs. 10 to Re. 100 each. The 

Acoonntant General declined to supply the notee, observing that the cash balance was already 
80 high that it was not expedient to increase it by sending notee from head quarters, and that 
the Collector should, "" IA. _e,.,.", exchange cash Cor them freely when presented, 80 as to 
remit to Calcutta. 

• .. in .. 001 _ the iDfurmaIion Ib .. obtaiDW. .... coulIdentiol, the CommjMj ... ha •• relraiaed _ piutiDg the 
auwen.-Duau, B. OSaLOW', 8«:tYI.". 



( 4 ) 

3: The Accountant General, however, enquired wheth~r the notes asked for were likely 
to be wanted for bond title circulation .. it!.;,. tk_ di8trict, or whether they would be chiefly 
used by the public for purposes of remittance. On the Collector stating that they would be 
chiefly used for remittance, the Acccuntaut General again refused to supply the notes, observ. 
jng that persons wtshing to remit should be referred to the Money Order office. 

4. A precisely similar state of things was represented to me at Pooree. The Collector, 
there has no notes of small value ~ his treasury; the call for the';' both in payment of 
demands aud in exchange for silver is considerable, but the Accountant General will not supply 
them on indent, because the cash balance in silver coin is large, and thus the circulation of 
the Paper Currency is impeded. 

5. In my opinion, the Acccuntant General was not justified in refusiug to supply the 
indents for small 1I0tes from Pooree and Cuttack, and the reasons he has given for refusal 
are insufficient. 

6. The Collectors are quite ready to give cash for notes whenever they are asked to do 
so, but the demand for smallllOtes for local circulation, and possibly to some extent for remit­
tance, is such that scarcely any notes are paid into the local treasury either in payment of 
Government dues or in exchange for coin. It is futile, therefore, when a Collector applies for 

. 1I0tes'to meet a local dema!,d, to desire him to.exchange silver for notes on the spot. 

r. The existence of a large cash balance in silver is no reason whatever for 1I0t supplying 
a moderate indent for' notes of small value. It is true that by their issue in exchange for 
silver the coin in the treasury may slightly increase, but the direct advantage arising from the 
circulation of the not.... more than covers the cost of the remittance of an equal amouut of 
specie, while the circulation of so much paper is a great convenienee to the pUblic, and must 
ultimately tend to the' general use of the Paper Currency, both in meeting demands 011 the 
treasury and making payments int? it. . 

8. I cannot ascertain that the Collector of Cuttack had any sufficient ground for saying 
that these small notee he indented for are required chiefly for remittance. The enquiries I 
have made both here and at Pooree lead me to conclude that they are wanted chiefly, if not 
eutirely, for local circulation; that they circulate freely at par l that the convenience of a cir­
culating medium more portable than silver is appreciated not only by the European community 
of the province of Cuttack~ now some hund~eds in number, but by the native trading classes, 
and indeed by most of the natives here who have occasion to travel, or who have paymente to 
make exceeding 10 rupees. 

9. HQwever undesirable it may be that currency notes should be sent from place to 
place by the post, it is a practice .which cannot be prevented, and which certainly ought not 
to be checked by any inquisitorial proceedings on the part of the Collector as to the purpose 
for which notes are required. Such proceedings would not be tolerated for a moment at Cal. 
cutta, or at any centre of issue, and they ought not to be allowed in the mofussil. '!'he Money 
Order office should be left to recommend iteelf to the public by the security it offers for 
small remittances, and its use ought not to be stimulated by refusing to issue small notes 
lest they should compete with it. ',The notes being a legal tender in all parts of the circle, 
it simply discredite the system if a Collector refuses to pay a just demand in notes on the 
ground that they are likely to be circulated beyond the limits. of his district l and the Govern· 
ment i. stultified if, while it professes to desire the expansion of the Paper Currency, facilities 
are not given for the issue of notes in exchange for silver at every treasury where there is a 

demand for them. 

10. I would communicate these remarks to the Accountant General, and desire him to 
comply with the indents of the Collectors of Cuttack and Pooree, and I would send a copy 
of the letter to the Financial Department in contiuuation of our last letter Qll the subject. 

, CU'l'\'ACK, } 

The lOt!. Febl'u01Y 1866. 

CECIL BEADON. 
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Read-The following memorandum by W. Anderson, Esq. :--

Since my examination by the Coouniseion, I have referred to records as to the average 
prices of silver for 10 years prior to 1863, and find that it was under 5,. 11 per oz., this price 
having heen the average for the following 10 years. • 

• Al8_As to rates of exchange, although the average for 1848 was only I •. 10l, the 
average {or 15 years, .m:., from 1838 to 1852, was a fraction above 2,. 

Mr. Sandeman was re-examined, and Mr. Chapman and Baboo Degumber Mitter were 
examined. 

The Commission then adjourned until the 13th instant • 

. Fifth Sitting March 13, 1866. 

l'RESENT :-ALL THE MEMBERS • 

. Colonel Ba.llard, R. E., Officiating Master of the Calcutta Mint, and Ramgopal Ghose, a 
Merchant of long standing in Calcutta, were examined, after which His Excelleucy the President 
said that, as this was the last meeting of the Commission in Calcutta, and as all the evidence 
wbich the Commission proposed to take orally had been concluded, he suggested tbat, after the 
Secretary had rec .. ived aud circulated the answers to the circulars issued by the Commission, 
a draft report should be written, which, when approved of by the Membe,.. of the Commis­
sion, who would then be at Simla, would be forwarded for the consideration or corrections of' 
the Members who would he in Calcutta. 

Agreed to. 

The Commission then adjoul'ned. 
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. CIRG-ULARS 
TO COMMISSIONERS AND OFFICERS 'IN CHARGE OF TREASURIES. 

Sm,-It being very desirable to obtain accurate local infonnation from various quartet'll 
regarding the wor~ of Act No. XIX of 1861, "to provide for a Government Paper 
Currency," the Commission assem~led by order of the Goverllor General in Council for the 
purpose of enquiring into and reporting on the operation of that Act, will be much obliged 
to you to answer the following queries to the best of your ability, and to send your replies 
direct to me. A copy of this communication has been sent to the Government under which you 
are serving, and as the Commission is -now in session and the matter urgent, you are fU\"tber 
requested to send your answer as early as possible ;- . 

1. Are Government currency notes readily received and paid away by the Native 
community at their full value in private monetary transactions? 

2. If not, what is the reason for their depreciation, and what is the average rate 
at which .they are discounted? 

S. What facilities are ail'orded hy officers in charge of Government treasuries for 
the exchange of currency notes for silver, and silver for notes? 

4. Are these facilities sufficient; if. not, what m~ can yon suggest for' increasing 
them? 

5. Do you consider the present arrangement of circles, with a separate note for 
each circle, well calculated to promote the reception of .. Paper Currency by the 
Native population, and would you retain it? 

6. If not, would you propose to increase the numher of circl .. (still retaining the 
plan of a separate note for each circle), and, if so, to what extent? Or, 
keeping the present numher of main circles, would yon establish offices of 
sub-issue ~t th~ chief local treasuries within each circle, where the. note 
should be convertible on demand as at the head office of issne of the 
circle? 

7. Or, would yon prefer the plan of having one universal note for all India, to be 
convertible only at the presidency towns, and at certain specified treasuries? 
Or is there any other plan yon would recommend? 

N. B.-In replying to th ... last three qu .. tio ... pi .... to .tate fully tho grounds 011 which 
you give a preference to one plan rather than to the others, 8pecially with nto 

rerence to the important object. of establishing a Paper Currency in the eoD~ 
fldence and liking of the Natives. 

8. Would you propose a note of the value of 5 r1lpees, and if so, on what 
grounds? 

. . 
9. Are you of opinion that the 5-rupee note would have a larger currency than 

notes of a greater value? 

10. Are notes used much by the shroil's and Native bankers for purposes of 
remittance? . 

n. Is it the practice of the shroffs and Native banker. to exact discount ill all cases 
of cashing notes? , . 

12. Do the .hroil's and Native bankers buy up the notes at a discount for the pur­
pose of sending them to the head quarters of circles for encashmeut? 

c 
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13. Do the shroll's and Native bankers prefer the note to hoondees for purpose of 

remittance ? •• 
'I ~ If your silver reserve runs very low, owing to a l"1ge number of currency notes 

being presented for cash, what faeilities by rail or road have tou foneinforcing 
the reserve, and to what department or treasury would you first apply? 

15. Has your treasury been unable to meet the public demand for Paper Currency 
, in consequence of your indents for notes not having been complied with? 

16. If so, what reasons have been assigned for the refusal to comply with yom 
indents? 

17. What average value does the Government gold mohur bear in the bazars in your 

neighbourhood? 

18. What average value does the English sovereign bear in the bazars in your 
neighbourhood? 

. 
19. 'What average' value ,does the Australian sovereigu bear in the bazars in your 

neighbourhood? 
. ~ 

20. Do you, think that the ooins ab'\ve-mentioned generally bear a higher value in 
mofussil bazars than in the presidency towns? 

21. If so, what is the cause? 

22. Are the people fond of gold for the purposes of hoarding and circulation? 

23. Would the Natives like .. .Gold Currency? 

24. Are gold eoins of 15, 10, and 5 rup_likely to find more favor in their eyes 

than notes of like value? 

25. Would a Gold Currency help the establishment of a Paper Currency, gold being 
held !III n reserve by tradel"!! and others, and the notes passing from hand to 
hand for circulation when people become aecustomed to them? 

20. Would a Gold Currency assist the outlying treasuries in ensuring the conver­
tibilit~ of the note? 

27. What is the opiuion of large .brofFs and dealers on currency? Do they prefer 
a Silver Currency alone, or silver and paper, as it at present exists, or silver, 
gold, and paper? 

!8. Does bar gold circulate in your neighbourhood; if so, how is its purity e,nsured ? 

!9. Are Native gold mohun much used by Natives as means of currency in your 
neighbourhood? 

~O. State the names of the gold mohurs? 

31. Do they pass for intriusio value? 

32. Or do they bear an artificial value ~rding to thcir respective denominations, 
or as proceeding from certain Native states? 

I have the honor to be, 

Sm, 

Your most obedient Servant, 

(Signed) DENZIL R. ONSLOW, 

Se.rttary '" tlu COIII.i4,w.. 
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TO ALL LOCAL GOVERNMENTS AND ADMINISTRATIONS. 

Sm,-A Commission having been constitnted under the orders of the Governor General 
in Council, for the purpose of enquiring into the operation of Act NO'. XIX. of 1861, 

. "to provide for '8. Government Paper .Currency," I am directed by His Excellency the Presi­
dent, in conformity with the wishes of the Commission, to beg you 

• to favor them with views on the subject. 

On the occasion of its first meeting under the presidency of Sir W. Mansfield, K. C. By 

the Commission came td a resolution tbat it was most expedient to obtsin aocurate informa.tion 
from every quarter in India in regard to the operation of the currency under the e:risting . 
law. . 

It was further deemed advisable, in order to save time, to address certain Officers direct, 
a conrse which the President trusts will meet the approval of 

I am directed to enclose copies, of the circular which has been issued, in the hope that 
the views of gentlemen not comprehended in the ordinary" official circles may be obtained 
under the orders of 

The replies of these gentlemen Jllight also be forwarded to me direct. 

I have the honor to be, 

SmJ 

YoUr most obedient Servant, 

(Signed) DENZIL R. ONSLOW, 

Secretary w tll. Commu,;on. 

TO POLITICAL AGENTS. 

Sm,-You will probably have Been 10 the Gazette of tll. G01Jernment of IniJia, dated the 
lOth of February, that a Currency Commission is now sitting in Calcutta, according to orders . . 
issued by the Governor General in Council. . . , 

The object of this Commi .. ,ion is more especially to investigate the operations of Act 
XIX of 1861, now that we have had five years' experience of that measure., 

In Native states, consequently, the immediate object of enquiry does not demand atten­
tion; but it has occurred to the Commission, with regard to the cognate question of a Gold 
Currency, that it might be very useful were the Commission to be favored by you with a 
atatement as to the relations of gold and silver in the states under your charge. 

1. Are gold coins much used in currency? 

2. Or are they hoarded merely as a reserve fo~ value? 

S. Taking th~ sovereign to be worth about Rs. 10-4, do the gold coins which are cur-. 
rent bear a relatively higher value in the bazars ? 

4. What is' the gold coin in your neighbourhood, and what is it worth in British 

rupees? 

Ii. Is there a large importation of gold and silver? 

6., Does this come in the form of bars in both metals, as well as in coins? 
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7. Wbat do the Natives think of the English sovereign? 
•• 

8. Does it pass current in the bazar? and if so, of what value? 
• • 

9. Do Government currency notes come as hoondees from the presidency tOwns, or 

• from other circles of issue? 

10. If so, are they bought up at a discount, aud sent back to their respective circles for 

encashment at par? 

11. IS there a Mint in your neighbourhood? 

12. What does it tl11'n out-ilver only, or gold and silver? 

IS. Is it known that a large proportion of gold coins coined in Native states are 

"xported to the British provinces for the purpose of forming reserves of value? 

I have the honor to be," 

Sm, 

Your most obedient Servant, 

(Signed) DENZIL R. ONSLOW, 

8ect'etary to tne Comm;.,.i01l. 

TO MANAGERS OF BANKS. 

Sm,-You will probably have seen that a Commission has been appointed, under the orders 
of the Governor General in Council, to enquire into the working of Act XIX of 1861, "to 
provide for a Government Paper Currency!' 

At the Meeting held on the 27th of February, it was resolved that a communication be 
addressed to the MlUlager of every Joint Stock Bank in India, requesting him to be good enough 
to furnish the Commission with the ~ount of. ~he nominal capital, the paid up capital, IUld the 
amount of deposits both at .the head .office "an~ ~o at the branches, should there be any of 
these under his superintend~,,:ce. 

In calling for this information, His Excellency the President desires me to state that, as it 
is solely required for reference in its bearing on the circulation of t~e Government cl11'rency 
note, and for assisting the Commission in their deliberations, whether the Continent of India 
is ripe for a Paper Currency, or whether Banks do not, by their bills of "exchange, cheques 
&0., perform to a great extent the functions of a Paper Currency, I am to express the hope that 
it will be supplied, and to add that the information will be' kept private if it should be 88 

desired. 

I am also to request you to stats whether your Bank was in existence before the let of 
March 1862, whether at that time you had branche. open, and whether your capital has been 
increased since that date. 

I have the honor to be, 

Sm, 

YOI11' most obedient Servant, 

(Signed) DENZIL R. ONSLOW, 
• 

8e ... .tary ~ tAe Co,.",i"iOfl. 
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ORAL EVIDENOE. 

First Sitting, February 6, 1866. 

PRBBENT :-HIB EXOBtLBNCY 'lBB PBBSIDINT .. 

THB HO"'BLB H. S. MAIN •• 
TUB HON'DLB W. GRBY. 

'l'llB HON'DLB J. N. BULLBN. 

TH. HO"'BLB D. COWl •• 

E. H. LUSH''''''''''', ESQ. 
G. DIoKeoB, ESQ.' 
W. ANDBDBOlt', ESQ. 
H, G. DUNLOP, ESQ. 

MAJOR HYDE, CALLED IN AND EXAHINED.* 
, 

1. The Presitl",t.-You are the Mint Master, are you not?-Yes. 

2. And in that capacity .:z-oJficio Head Commissioner of Currency?-Yes. 

3. .Mr . .DicA:.on.-Section, 3 and 4 of the Currency Act empower Government to establish 
departments of issue in connection with the Mint or with Banks ?-Yes. 

4. The Presidency Banks were, in conformity with such power, appointed Agents within 
the respective presidencies for "regulating and facilitating the circulation and payment of the 
Government notes" ?-Yes. 

5. After the Bank of Bengal's right of issuing its Omt notes ceased, and when the new 
arrangements. between the Mint and the Bank took effect in March 1862, did the additional 
duties devolving on the Mint entail great expense on the Currency Department therein ?-Com­
paratively to the charges paid to Ihe Bank the expense was tri8ing. 

6. Can you etate the exact amount of such additional expense?-

From 1st March 1862· to April 1863 
1863-64 

and for 1864-65 . '" 

Rs. 

" 

69,821 10 1 
82,628 4 0 
84,941 1 0 

Rs. 1,36,890 15 1 

This is exclusive of commission paid to the Ban'- of Bengal at f per cent. on the . 
circulation, which commission, during those years, was RS. 6,10,160-0-10, of which, however, 
Rs. 3,65,104-7-6 was not claimed till after April 1865. 

7. So long as the duties were disoharged by the Bank of Bengal ail Agents for the Govern­
ment, did the arrangemGnts entered into work smoothly and prove convenient for the Mint 
(Currency Department of)? Were you satisfied with the arrrangements and their efficiency 
for the public reluirements ?-As far as the Currency Department of the Mint was concerned 
the arrangements worked smoothly, but as to the efficiency of the Bank arrangements to 
meet the requirements of the public, I have no knowledge except in the matter of cashing 
and exchanging notes. In conducting this operation the Bank officers were very slow. The 
matter was brought to the notice of Government by Colonel Haughton. [Appendix I, pa,,"'" i.] 

• M~or Hyde'. evidence was taken three days before he left Calcutta for Bombay 1m rouH to Eoglund, and as there 
W8.B no time for him to get the statistics asked for, or to revUe hia evidence, he was permitted,' ,rith the approval of the 
Commwion. to tRke a rougb copy of the questions tpld his answers with him to Bombay, from wb..icb plilce he !tent me" 
rniled oopy.-DBN.z:q,. B. ONSLOW'. Secretary. 
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8. Wbat Will the higbest point attained in the Calcutta circle of the circulation prior to 
the transfer of tbe duties in connectioa. therewith from the Bank to the Mint 7--On 21.t 
September 1865, when it was Rs. 3,21,02,230. . . 

9. What was tbe highest point of the total circulation throughout India under the 
.curreney Act 7-0n 23rd September 1865, when it was Re. 9,10,01,180. 

10. What were the respective proportions of coin, bullion, and. securities beld against 
the total circulation ?-

Silver coin 
Gold coiu 

••• Rs. 3,73,49,508 
•.. " 22,79,140 

Silver bulliollo ••• • •. " 1,15,70,000 
Government securities : .• " 3,98,02,532 

11. What were the proportions' beld in Government securities, and how distributed 
among the several circles 7-The amount of secnrities was about 44 per cent. of the amount of 
notes in circulation, and were distributed as follows :-

Calcutta· ••. Rs. 1,54,70,019 
Allababad ... " 11,08,291 
Lahore ... " 7,00,087 
Nagpore ••• JJ 5,47,881 
Madras .... " 30,02,845 
Calicut ... " 1,00,059 
Trichinopoly 

'0' " 
1,00,059 

Vizagapatam ... "0 " 
1,00,059 

Bombay , :.. " 1,86,78,282 
Kurrachee ... • o. " 

U. In whose names do the securities stand ?-In the names of the Accountant General 
and of the Head Commissioner of the Department of Issue of Paper Currency. 

18. Where are they held 7-In the Currency Office in the Mint in Calcutta. 

14. VI""t was the highest point of paper issues from the Currency Department in 
Bombay 7-Rs. 4,15,00,000 on 28rd September 1865. 

15. How WOl it protected ?-

By Silver coin ... . .. .. , Rs. 1,74,51,718 
Gold coin . - •• 0 " 

12,00,000 . 
Silver bullion ,.0 " 29,70,000 
Securities ... _,0 " 1,86,78,282 
Knrrachee notes ,0- OJ 12,00!000 

16. 'What was the amount of issues on 12th January 1~66 ?-Tbe amount on the 
lilth Janua,'y is not known here, but on the 13th it was Rs' 2,82,30,000. 

17. What wae tbe total issues ou 12th January 1S66?--On the 13th it was 

n~. 7,18,31,650. 

IS. How was the cireulation protected on 18th January in Bombay? 

Silver ooin ...... Rs. 43,06,948 
Gold coin 
Silver bullion 

.•. » 

... " 
15,50,000 
51,70,000 

Securities " 1,71,78,052 
Kurrachee notea ..." 25,000 

. 19. Did the coin full bolow 19 lakhs of rupees? if so, to what extent ?-I cannot say 
I receive only weekly retnrns from the circles. On the 30th Deoember it waa RI. 19,88,il9 
of .il""r coin, and Rs. 15,50,000 of cold coin. 
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20. And the note circulation in the hands of the public amounted to how much ?_ 
Rs.2,60,45,000. 

21. Were the Government securities held against the Bombay circulation available in 
Bombay 7-The securities were a.Il held in Calcutta, and, consequently, were not available for 
sale in Bombay. They would, however, whenever necessary, have either been transferred to, 
other circles, or have been sold in Calcutta, and the proceeds transferred through the Govern­
ment treasury to Bombay, so that, practically, the securities were available for the purposes 
ot the currency in Bombay. 

22. Supposing 20 lakhs (or 10 lakhs) of rupees worth· of notes had been tendered for 
conversion into coin, could the Cu ... ""cy Department have met the demand ?-No, it could not have 
been met by the Currency Department; but in temHI of Section 10 of Act XIX of 1861, Her 
Majesty's Treasury Bank of Bombay would have been asked to repay coin to that department, 
to whatever amount required, for the ,silver bullion which it had exchanged for coin with the 
Mint, and which amounted, on the 28th December 1865, to Rs. 51,17,000. 

23. What was the amount of paper issoeS in Calcotta on 12th January 1866?­
Rs. 2,98,07,600. 

24. ' How protected 7 
Silver coin 
Silver bullion 
Government securities 
Notes of other circles 

.~. 

.. , 

•.. Rs. 22,90,291 

••• J' 1,03,00,000 
... " 1,54,70,019 
... " 17,47,290 

25. What was the amount of issues, one monthlater7 and what were the relative propor­
. tions of cein, bullion, and securities a.t same date 7_0n 12th February 1866-

Silver coin ... Rs. 19,83,021 
Silver bullion' ... ..... 63,00,000 
Government securities 
Notes of other circles ... 

Total notes in circulation 

•• "0 

... ,,1,54,70,019 
" 20,79,570 

Rs.... 2,58,82,610 

26. What was the niinimum amount of coin held during the past month of January in 
the Correocy Department7-Rs. 7,91,951. 

27. What would have been the result had 20 additionallnkhs of notes been tendered for 
eonversion 7-:-Payment could not have been made' without ill!mediate repayment froni the 
Government treasory for bullion taken from the Mint, which would have been made, and the 
Mint would have been put to work night and day to· produce nine lakhs a day of coin out of 
the currency deserve of bullion, which theri was Rs.99,00,000. 

28. Under section 9, circles of issue may be established, and several circles have been 
so established. Will you describe their limits 7 

The Calcutta circle includes a.Il the territory under the Lieutenant Governor of Bengal. 

The Allahabad circle includes all the territory under the Lieutenant Governor of the 
N orth-Western Provinces and the Chief Commissioner of Oudh. 

The Lahore circle includes a.Il the territory under the Lieutenant Governor of the Punjab. 

The Nagpore circle includes a.Il the territory' imder the Chief Commissioner 'Central 
Provinces. 

The Madras circle includes the districts of Madras, North and South .Arcot, and Salem. 

The Calicut circle includes the distric.ts of Malabar, South Canara, and Coimbatore. 

The Trichinopoly circle includes the districts of Tanjore, TrichinopoJy, Madura, and 
Tinnivelly. 



• 

( 13 .> 
The Vizagapatam circle includes the diatrict.t of Ganjllolll, Vizagapatam, Goda~ry, and 

Kistna. .. 

The- Bombay circle includes aU the districts of the presidency or Bombay Proper • 

. The Kurracbee circle includes the province <If Sind. 

29. By the provieiOl18 of the Act, Deputy Commissioners are hound to issue, on the demand 
of any person. promissory notes of certain denomu.ations in exchange for current coin?-Yes. 

3D. How many notes have been issued through subordinate circles? Can you furnish the 
gross total ?-On the 31st January the va.!ue of the· notes issued. was RB. 99,67.620'. the 
number of notes being 16\,720'. 

31. In the Return for July, Nagpore gives nearly 40 lakhs of rupees worthofnotes issued, 
and in January following only 17 Ialdis, can you inform the Commission why the issues con­
tracted eo much ?-In July 1865. of the 40 lakha of rupees ,worth of notes issued at N .... "'Pore, 
26 lakhs were sent to Calcutta, ansI were cashed at the head office. These notes commenced 
to be sent to Ca.!cutta in March 1865, and cOntinued to lie remitted, until in July, when they 
rose in amount to 26 lakhs of rupees worth •. A demand·for remittance to Nagpore ilien set in, 
and on the 29th July, the Accountant General in Calcutta paid 22 lakhs of rupees Ibr Nagpore 
notes. In October there was a furtber demand for these notes, and the balmce was almost· all 
taken 1Ip. 80 that by the 25th January 1866 there were only Ro. 5,88B of Nagpore notes 
left on band, mostly U1I.fitfur re·issue. 

32. , The notes are payable both at N agpore and in Ca.!cutta ?-Yes. 

33. Did these notes eve. enter into actua.! circulatioll\ or were they merely lIsed for the 
purposes of heing remitted?~ Very few were in active circulation; nearly all were taken 
by merchants and traders for the ~urpos~ of remitting. money. 

34. Did YOIli advertise. 2B lakhs Df rupees worth of them as available here? if so, for 
how long, and were they ultimately cancelled ?-Upwards of 26, IaIohs of rupees .worth were 
advertized as avlrilable f<lr a fODtnight in .luly 1865. of which l'-2lakhs were, as oo:eady stated, 
taken up by the Accountant General.. 

85. Did their onoasbment and the eneashmelllt of Lahore and other circle notes materially 
diminish your ayailable coin in Calcutta wben the Calcutta circulation paper was contracting 
and. when coin was ul'gently required ?-Not at the time,. but of late the coin in the head 
office of issue was mn.h diminished by a large influx of Labore notes that were presented at 

., a time· when very large amounts of coin bad been exchanged with the Mint for bullion. If 
the currency ·coin had not been se largely excbanged for the Mint bullion. the cashing of 
Lahore and Nagpore note. would never have material1y alfocted the coin reserve, as the 
amount of notes cashed was comparatively small. 

, 
36. Ha.ve you complied "'ith the procedure of the Act, Section U, in holding in CaJcntta 

Government securities for the whole cf the issues throughout India ?-Yes. ' 

37. Are you of opinion that at Nagpore, . Allahabad, Lahore. or other eentres of circles, 
you could sell Government securities to meet a contracting currency?-I cannot say. 

88. Has the transfer oC the duties hitherto discbarged by the Bank to the Currency 
Department in tlle Mint entailed additional labor and expense ?-Yes. the work cannot be 
eal'ried on without incurring expense. 

89. mat is tbe probable addition to establishment and cost of accommodation ?-The 
additional establishment is not more than Rs. 1,260 monthly, and the rent of the premises 
now oocupied for the Exchange Office is Rs. 60 monthly. 

40. HAve YOI1 sufficient accommotl.ution within tha Mint for the purpose ?-No. no 
accommodation whatever. 

D 
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41. - Has the change proved convenient to.the pnblic _and the'Mint?~Inconvenient to 
- .' 

both. 
. . . " . 

42; _ Has the 4)oin properly belonging to the Currency Department been sufficient to meet 
the encashment of notes tendered for conversion ?-Yes, and to give assistance to the:Mint . 

. 43. To what extent did you fali back' on the coin properly belonging to the ~ern- , 
ment balance 7-The Currency Department has never been obliged to fall back ou. the coin 
prope~ly belonging to the Government bal';"ces; on the contrary, it has largely assisted the 
Government balances by exchanging coin for bullion whepever coin was required. 

44. Did y.o.u ever coi.sider the convertibility of the note endangered from want of 
- coin 7-Never. 

45. At what date were subordinate circles established 7':"" 
May 1864 Allahabad. 
August 1864 ..• Lahore. 
September 1864' - Nagpore. 
·January 1865 .•• ••• Calicu~ Trichinopoly, and Viza"ooapatam. 
June 1865 Kurrachee. 

46. What was the exact position of the paper circulation prior -to their establishment ?_ 
On 30th April1864 the notes in circulation amounted to ... Re. 5,68,00,~00 

On 30th July " .•. " 6,31,02,750 
On 27th August" " 6,36,59,020 
On 31st December" " 7,48,35,640 
On 30th April 1865 " " 7,63,26,720 

47. What was the amouut held in Government securities at the date of the establish­
ment of such subordinate circles 7 

On 30th April 1864 ... ... 
" 30th July to 31st December 1864 ... 
" 30th April 1865 . 

.. ~ Rs. 

.... " 
~.. ,J 

3,00,16,986 . 
3,03,95,01l 
3,98,01,961 

48-.. What is the amount in Government securities at this date? and at what value 
held ?-Nominal amount Rs. 3,94,70,971, Cost price Rs. 3,98,01,961. 

49. Were notes of all denominations freely issued to the publio _ on the establishment 
of such circles 'oy the respective Deputy Commissioners ?-Yes. 

50. Were such instructions subsequently modified; if so~ to what extent ?_Yes, with 
a vie\v to prevent the notes being used for remittances, instructions were issued in Circular 
No. 2622, dated 29th September 1865 (Appendix II, page ii), directing that the larger notes 
should not be issued when required for rernittaooe. i 

51. By whose authority ?-By the orders of the Government of India. 

52. What circumstances led to the Divestment of the last order in Government secu­
rities ?-It WBs invested by the orders of the Government of India, and not by the H~ad Com­
missioner. 

-53. Is the Chief Commissioner of Currency bound to act on his own judgment in making 
such investments, or does he act under the orders of superior authority ?-The Head Commis­
sioner is irlmply an executive, and acts under the orders of superior authority. He never 
makes in.vestments, but merely pays away the ';'oney for them when ordered to do so." 

54. What is the main object of a well regulated paper circulation ?-If the paper circula­
tion were that of a Bank, the main object would be profit to the Bank. If the paper circulation 
were that of a Government; I should understand the main object to be, to provide a self­
supporting currency that would be economical to the State by saving the metallic currency 
from wear and tear, and consequent depreciation; and this would be economical to the pUQlic by 
enabling the ordinary monetary transactions of the day to be carried out with the minimum 
labor and maximum convenience. I understand ~very other object to be subordinate to th';. 



( 15 ) 

65. 'What wae.the authorized paper circulation of the Banks of Bengal, Jiom,bay, and ' 
Madl'88 prior to, the paNing of the Currency Act ? . . .. ~ 

66. AgBin,st which they were bound to hold t of silver coin in reserve, were they not, in , 
'COmmon, with all other liabilities, payable on demand? • ' .' 

5t; , Thus about four crores of silver coin ~ight be liberatecl and rendered productive? 

58. what _the actual average circulation of the Presidency Banks 1"":'1 do not know. 
,t have no information on the subject. Dor haVe I the means of obteiiring the data that 'Would 

'. 'enable me to auswer the laet three questions. 

59. Will fOU turn to the lae£ published statement, and tell me the amount of the Govern­
ment currency notes in-the bands of the public 1 On 31st J'anuary 1866 the total amount of 
notes issued wae 7,07,99,090, of which Re. 17,43,430 were notes of other circles lield at the 
head offices of Calcutta and Bombay. 

60. And the amount of coin and buliion held in reserve?-

Silver coin... ... Re. 1,80,13,128 
Gold coin ... " 50,000 
Bullion ... " 1,11;90,000 

81. Was not the circul~tion of the Banks constitutecl under the old' CharterS wmost 
exolusi vely confined to Presidency cities ?-I think so. I do not remember, ever h&ving seen 
a note of the Bank of Bengal in Upper India. ' , 

62. It was not legal tender ?-No. 
68. No branches of the :Banks were established prior to 1862 ?-No. 

84. Would it be too much to assume that if like facilities had been given by Govemment 
by instructions to Mo£ussil treasuries to receive notes of the Presidency Banks, that like reau1ia 
would have been attained with the establishment of branche~, N., Bengal (10), Bombay (191, 
Madras (6) 1-1 do not think that the ~ote8, of any Bank 'Would oirculate equally with 
Govemment notes. . 

65. What are your reasone for so·thinking?-From my knowledge or the people of the 
country. 

66. Can you favor the Committes with the amount of currency notes held in the Mo£ussil 
by the Government treasuries ?-1 have no means of knowing. ' 

67. Hae the establishment of circles tended, in your opinion,'to promote the extension of 
the note currency. due regard being had to the amou.nt held in the Govemment treasuries ?-A 
certain exteusion has, of coures, followed the establishment of circles of issue, bnt ,i~ has been 
Tery limited when compared with the trade and extent of the country throughout which the 
notes were made a legal tender. As is desirable, portions of ,the local treasury balances are 
held in notes, the amount of which will in ~he aggregate be very large, so that looking to the 
area through which the notes can circulate, there is as yet practically no'~ful note circula­
tion in the country. I think it probable that whatever actniu circulation there ie, ,it Win be 
found to be confined to European station a, large towns. and linea of railway. But, bearing· in 
mind the extent of the intereats and inlluences' that are opposed to the introduction of a Paper 
Currency, the condition, education, and character of the Natives of India, and thet m many 
parts of India the 8ystem of barter is only now giving place to • Silver Currency, the intro­
duction of a Paper Currency must be of the slowest poasible growth,' and I &mnot fIUlPrized 

. that so little progrese has been made. .' 

88. The cUl'l'ellcy system having failed to find favor. or to meet the reqUirements of the 
marcantil, portion of the publio, are you oC opinion that notes of a'lower denomination wonld 
be readily reosived by the lower claeses in payment of 'lVBges and small purchaeea ?-It is not 
edmittecl that the eurreocy system has failed to find favor with the mercantile community, uor 
..... it be said to have failed to meet the requirementa of that body, because it does not provide 
them with ready meaus for making remittances. I belieVe that a 6-mpee note would circn- \ 
lata better than notes of a higher denomination with the lower classes, because taking the V 
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monetary tTansactions o.f these 'classes" the larger number'must be of, the lower value, and in 
the payment o~ wages 1 do not think it woul~ evez: be found profitable to pay in a manner that 
would entail loss on the lsbonrer, as any such 1099 would in time adjust itself and rail upon 
the payer. 1 submit a memorandum kindly furnished to me by the Manager Oriental Baok, . , 

. Ceylon, showing the circnlstion of 5-rupee notes of the ,Bank in that Island and his experience 
on the subject :-- • 

f' My experieuce in this lslsnd tends to support your opinion that the issue of notes of 
/ "Rs. 5 is more likely to meet the requirements of Natives, and on that 8CCOlUlt they will, 

." circulste more freely amougst them than notes of a larger denomination. ' 

" 1 enclose a memorandum giving the amounts and the several <1enominations of the notes 
" pomposing the circulation of the Bank under my management during the six months en'ding 
" 30th December 1865. 

, "From this memorandum it will appear that the 5.rupee nOtes constitute rather 1_ than 
" one-third of the whole amount in circulation. 

"At our Up.contitry branch~, where a~~ i99Uedo~Iy notesof'lts. 5, and Re. 10, the 
" circulation of the former e.,ceeth ~ne-half of the tOtal amount. 

!' As we le-issue the notes and do not keep any record' ofthedenominations~-issued, I 
"am unable to give figures showing the ~tive time that each denomination remains in 
" circulstion j but as a matter of experienoe, it, is well known that the smaIlerre~ in the 
" hands of the public much longer than the lsrger denominations. , 

" 1 may add that we commenced issuing 5.rupee notes early in 1854, at the request of many 
"of our planting coJlStituenta, to enable them to pay the monthly wages of the coolies 011 their 
!' estates in a more convenient form than that aft'orded by the 10-rupee notes, which, indeed, 
" were aImol!1; usel ... for the purpose. The 5-l1lpee notes are to the present day lsrgely availed 
"4f in making such payments, and ~ readily accepted by the _coolies, who. as you are doubt-
" less aware, are drawn almost entirely from the laboring cla9ges of Southern India." • 

Memorandum of Oriental BanI: Corporation Note.... Oircuiatitm in Ceylon thring Ii4I _tM 
ending 30t.i J)ecl1R6er 1865. , 

1865. lis. I. Ra.10. lis. &0. Ra.100. lis. 500. lis. 1,000. TOTAL. 

-
July ... .. , 59,982 87,720 27,860 ,19,465. 1,950 7,800' ! 204,277 

August ... ... 61,887 89,520 29,860 19,005 8,800 10,600 214,122 

September ... 59,691 ~8,51l 26,860 18,225 2,850 7,700 208,387 

Octoher ... ... 64,987 99,201 82,040 28,855 . 2,800 6,800 229,138 

" 
November ... 67,624 1,02,665 81,790 28,065 4,250 9,600 288,994 

'December- .. , 71,70& 1,08,581 86,950 22,705 8,850 6,500' 250,592 

89. Do you not think tbat the establishment of circlee, which practically reduess DOtes 
beyond their' respective circles into bills of exchange, -and" as lucb, subject to heavy dis­
count, l!etards instead of promotes the extension of the paper ciroulation among the N ativee ? 
-1 do not think tbat- it can be justly said that the eetablishment of circles U retards instead 
of promotes" the extension of the circulstion of notes. 1 think that the lsrger the circlee 
are made, the greater will be the circulation in proportion, eo that it would be desirable, if 
possible, to have one circle for eaCh Presidency, or still better for ull Indiaj, this, however, is 
not possible, and the queStion is how far the circulation can be promoted by giving to any 
notes the maxUnUJl!. area of circulation. 1 think that the locomotive population will be t1!e 
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first to /lnd the heneSt of, and appreciate a paper circulation, and that it is only through 
them and by their example that the resident' popUlation of Indi .. will understand, appreciate. 
and use currency notes. . 

• 
70. Mr • .LuIhiwgIOfl.-What facilitieS Ronld be given for' casbing nowlt-would you 

.prefer the extension of the present plan of separate eireles with separate notes for each circle­
would you increase the .number of circles, or adopt Mr. Wilson's plan of sub~cirele&-or 
\Vould you have one universal note for all India, to be cashed at the Presidency tOwns only 
or at any Government treasury. And how. would you propose notes of ~ne circle should' be 
exchanged for those of another ?-To introduce a proper currency, it is, I think, necessary to 
give the uotes the maximum area of circulation and the maximum facilities for conversion, 
which amounts to having the greatest possible number of offices at which .. note, can he 
cashed I as soon as note. are understood and really circulate, they will less often be converted, 
and the lame number of casbing offices will nat he required then as were originally desirable 
for the purpose of introducing tbe notes; Theoretically, Government revenue treasuries 
should have nothing to do with a note circulation l but I think Government treasuries will be 
found from the position they occupy throughout India to be the ouly practical meaus of intro­
ducing the Paper Currency. I would, therefore, place the Head Commiasioner of Issue in the 

V Accountant General's Offics directly subordinate to the ~ccountant General, and be should, as 
far as poosible, regnlate the relative amount of coin and )lates to be held in every local 
treasury, so as to give the maximum facilities for'converting notes whenever wanted. I would 
exchange notes even at any small outlay at all Government treasuries. and I would arrange, 
88 far as possible, with 'all branch Banks to caah and exchange notes at par, and make as many 
treasuries as possible sub-offices of issue. I would propose tbat only the broad principles of 
the currency be enacted by law, and that the details of cirele limits he providcd for by 
Government notffication, so as to admit of alteration 'from time to time as fonnd neceaaary. 
I see no way of putting notes of the value of R,s. 1,000, 500, 100, 50, 20, and 10 into cir-
,culation except in circles, which should be as large as possible, and I think 20 and 10,rupee 
notes might po.sibly be allowed to .run curren~ along all railway lines. I think a distinct 
IS-rupee note for all India might be iesued. That it should be conveml>le at any treasury that 
had available funds to the extent of Re. 20 to one individual in a day, and that ont 5-rupee 
notes should only be convertible at Presidency towns and at 'centres of cirelee in lines of 
railway. Tbat, as far as possible, all Government treasuries should issue 10-rupee and 5-rupee 
'notes in excbange for notes of large denominations. If a 5-rupee nots enters largely into cir­
culation some facilitie8 for renewing old and worn out notes will be required in many parts of 
the conntry, for 8mall notes cannot be expected to trawl iong distances to centres of issue .-
for renewal. 

71. ' Mr. An<kr80N.-Can you -give information as to the avera,,"'" amonnt of the issue of 
large and small notes (i. ,.J, in what proportion are the amounts held ?-The Calcutta 
notes on 31st January were as follow8:-

10-Rupee Notes 1,72,448 
20 

" 
1,oi,246 

50 
" ... 47,641 

100 " 
48,911 

500 
" 

7,022 
1,000 

" 
11,914 

Total 3,89,177 pieces. 

Value-Reo ... 2,64,47,500 

n. T.I, Pre8Ukttt.-I understand you to say that nota are used more for remittance 
than ciroulation ?-In Nu,,<>pore certainly more for remittance. 

73. Mr. Mai.,.-Has any inoonveniencs arisen from this ?-No~ 
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14. Mr. llicUon.-How much coin from the currency department has been set free 
according' to the present arrangements ?-To the extent of the investment in securities, now 
nearly four crores of rupees • 

• 
75. And supposing there had been a similar-amo;lnt in circulation by t~ Bank under 

the old Charter, how much coin would it have been entitled to set free ?-1 do not know. • 

76. You state that, ou the establishment of the -several proviucial circles, notes of all 
denominations were freely issued to, the public, but that these instructions were subsequently 
modified,-wbat was the general nature of these instructions ?-The Circular of Government 
No. 262Z, dated 29th September 1865 (Appendix II, page ii), herewith submitted, shows this. 

'17. fie Prll8itlent.-How is it that the notes accumulate at the local treasuries, and 
why are they not taken ont for circulation ?-The same action that, according, to my personal 
knowledge and experienee for many years;ohetrncted t1ie issue of copper and small silver coin 
from Government trellSUnes now obstructs the issue of notes, and i~ is this thaHhe Native 
tre8Slll'ers, who are in the employ of Government, are of the cl .... of shroWs whose interest 
,it is to diecredit the notes, eo' a8 ,to deprive them of a standard and give them a fluctuating 
'Value, as in that condition they heeomean article in which, they can deal with profit. 
Government,Native treasurers, therefore; are opposed to the issue of uotes, and though, of 
course, the power .of a Native treasurer is only effective for the purpoee, in proportion as he ill 
Unoontrolled, still when a Deputy Collector is overburthened with work, and Natives do not 
oeare to complain, 'much can be efFected. The publie 1lllderstand so little of the oondition un. 
der which notes circulate that they are at the mercy ,of the banks and hankers, who do all 
'they can to discredit the notes. In .explanntion of this, I submit a correspondenee betweeD. 
the Bank of Bengal, Agra branch, and the Unoovenanted Service Bank, whereon the former 
·objeeted to receive Allahabad notes in payment ,of a cheque (Appendix III, pa.,"11 ii) 1 also a 
·Ietter fu,m Commissioner of Customs, Bombay (Appendix IV, P .... "" ii) • 

. ~ 
78. TheD. how is it that notes are taken for remittance ?-Bankers and shroffs well know 

the value of notes, and, of conrse, use them whenever it is to .their interest, or convenient to 
do so; but they also use every endeavour to discredit the notes, and to reduCEi them to a con­
dition .of fluctuating value, .as in that condition, they become safe bills in which they can 
profitably'deal. Further, DOtes always intcrfere, more or less, with bills of ,",change. 

79. Hr. Hame.-Then it is not from distrust of the ability of the Government to cash the 
notes?-N ot the least l notes interfere with the system of hoondees; and so long as they 
can be discredited SO as to fluctuate in 1VlI11le, they will provide the means for a profitable 
'discount business. 

80. Mr. Lwflingt<m.-In answer to a question put to yon by Mr. Dickson, whether the 
tmnsfer to the currency department of the business hitherto conducted by the Bank of Bengal 
was incon'(tenient to the Mint and to the public, you replied that it wu inconvenient to both: 
state yo~r reasons for this assertion ?-It is inconvenient to the Mint, because the work of a 
currency office aud of the issue of notes has' no connection whatever with minting. Indeed 
it is so entirely foreign' to the work of minting that it diverts the train of thought of the 
Mint Master and his officers from their proper work to a totally different line, and, of course, 
to the detriment of both works. The ';York of minting'is one that reqUires constant deliberate 
thought, aud careFul consideration; 'whereas the work' of ·the currency requiring every spare 
moment that ean he given to it does not permit any subject but the 'bare executive arrange­
ment of the Mint being gone into. The training and qualification required from a Mint 

,Master are by no means those required from a Commissioner of Currency, and I do not think 
'" they will ever be found to exist in thea.me individual. The regulations ,and arrangements 

necessary for the safe working of a Mint are irksome and objectionable in a 'currency office, 
and finally in Calcutts the work of either the Mint Or currency department is as much as 
one man can . efficiently p,erform. It is in.convenient to the public because, 111, the Mint is 
far away from the business pert of the town, and 2nd!y, because there. is no accommodation 

• 
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in the lIIint; but, in conoequence of thie, arrangements have bee~ made to transfer the 
currency exchange department to the ttenoury bui,ldiugs, when PO incouvenieucewill be 
caused to the public. 

• 81. Mr. Maine.-Then the inconvl!nience arises only from locality?-Yes, from locality 
.and want of accommodation. 

82. Mr. Lu.kini/'ton.-With additional establishments and with the transfer of the business 
of the currency department to the trea.qllry buildings. could not the operation of cashing 
notes be as conveniently done by the Government as by the Ba.nk?-Yes, it will be more 
convenient for the public. but I think that an officer, not the Mint Jlfaster, should be the 
Head Commissioner of Issue, nnd that he should have nothing else to do. 

8S. Your answer does not include the expense incurred at the circles ?-No. 

84. TAo Preliclellt.-lreyou aware that notes are not cashed except at a discount?-Yes, 
they are often cashed at 1\ discount. I have had .evera! instances brought to my notice.-one 
at Delhi, where an officer was charged ~ per cent. discount for receiving a Lahore note in 
payment of a contract, and he bei'ng ignorant of the law paid the discount: the other, of a 
case in Bombay. The practice is the rule, not the exception, for bankers, Europea" and Native, 
charge discount whenever they are able. . -

85. Mr. Maine.-What was the discount charged ?-At Delhi ~ per cent. was charged. 

80. Mr. Grey.-Do you think a 5-rupcenote would be acceptable. if there were only the 
eame facilities for cashing notes as at present ?-I think even under existing facilities for 
eashing notes that a 5-rupee note would be more acceptable than a lO-rupee note is now. 
in proportion as it is more suited to the wante of the lI\aas of the people, but I think it possible 
to make a 5-rupee note very aceeptahhl by issuing Olle \!.niversai note .for alllndia under the 
,arrangemente before stated. 

87. Have you ever -thought how those facilitieo should be all'orded ?-Under certain 
restrictions through local treasuries. 

88. You said just now that the establishment ofeircles tends to /.'etard the progress of a 
Faper Currency: do you think. to take an 'e~treme case. that if there was an iesue from every 
district treasury. and the Natives of every district were able. consequently, to take their 
notes aud get· them immedietelyehanged for coin at the district treasury. that a Papet 
Cu~r.ncy would thereby become unacceptable to the Natives ?-I havellever thought of this 
point, because the establishment oC district issues eeems hnpracticable. 

89. Mr. LU8hu.i/'ton.-Did not the Bauk receive a large commission for establishments ?-
." Yea. 

00. Are yon under the impreesion that Government has gained by the transfer of the 
onrrency from the Bwke ?-Yes, the expense to the conn try has bee\!. diminished. 

Bl. Taking the percentage pai'ho the Bank. and the amount of the expenses incurred by 
the head office at Calcutta. the reeult will be in lavor of the currency department ?_Decidediy 
BO. The commission to the 'Bank of Bengal on a circulatioll of Rs. S,20.00.000wonld be 
Ro. 20.000 ) month, whereas tha additional expense Government has been put to since the 
transCer of the exchange b,usinesa from the Bank has been less than Ro. 1.300 a month. 
There is no set-oll against the risk from cashing forged notes, for the Treasurer is responsi­
ble for such payments. aool, up to date, DD forged note h.. passed undetected either here, 
or, as I believe, at the Bank. 

92. Mr. eo ..... -B.aring· in mind that the general treasury ia now on the premises of 
the Bank of Bengal. ... dthat the Bank of Bengal has been appointed the sole .... <>ency for 
traasocting the business of the Government. do you not think that the Bank premises would 
be the most convenient ploee for issuing and. eas"ing notes ?-For the Bank of Bengal the 
arrangement would donbtless be the most conveaient; indeed, I think if the enrreney office 
ware 80 pl .... d. the Bank GOuld force a large .&IIlount of its legiLimate work on the currency 
at II saving to the Bank aud COllSeqU8llt espellll8 to the currency, IIIId that jn t4is matter tbe 
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currency would be obliged to do the work, while the public would get no advantage II' hlitever 
from the arrangement. For the public, the arrangement would not be convenient, as those 
who employ the Bank of Bengal would not go to the currency office at all. The people who 
-deal with the cuttency office are thoSll who havene Bankers. The position of the Bank of 
Bengal, as far as regards the custody of notes and coins, &c., being located in a co~venien~ 
;l'art of the town would be ~unexceptionable, A Government note office under distinct 
~control should not be in the premises of the Bank of Bengn.l, where two authorities could not 
fail to clash. It should be a dist,inct office located in some convenient spot. 

~ 93, Mr, flrey.-Is it not an anomn.lou. arrangement that every other demand against the 
State should be payable at one place, vi •. , the Government treasury branch at the Bank sf 
Bengal, and that, for the one liahility of cashing currency notes a separate and independent 
office should he set up in quite a different locality?-Provided that office was centricn.l, cash­
ingcurrency 'notes c.ould be equally well conducted there, ' It would, of course, be an advantage 
to'the constituents of the Bank that notes should be clIShed under ita roof, hut those who were 
not constituents of the Bank would not care where they w.,{,t to get cash for their notes pro­
'vi~ed the place was convenien~y situated. 

94. Mr. Lu84ington.-According to the last Currency Returns there is an increase of nearly 
two millions starling in t1;te circulatioll of 1864-65 over that of 1863,64; how h"" that 
occurred: is it to be accounted for by the increase of ac!1!n.1 circulation' or by the employment 

"of notes for remittance purposes ?-Of the increase of (2) two crore. of rupees, 11 7 lakh. of 
rupees is the increase in the notes of tbe presidency towns, and 83 lakhs of Rupees i. the 
amouut of notes issued by the branch offices, The curr.ncy offices have no data to show how 
much of the notes are actun.lly in the hands of the public. But, with regard to the presidency 
notes on the 30th April 1863, the Banks held 26 per cent. in their balance, and 74 per cent. 
were out in circulation, which iucludes notes in the Goyernment treasuries; As regards the 

,branch. circle notes, out of 83 lakhs of' rupees issued,' 1 ij lakhs of rupees were held in 
Calcutta, having been cashed here. 

95. What i. the'present system of cashing notes ?-The notes are received by an examiner, 
"ho examines them as to their genuineness and with the list of stopped notes. He then 

'enters their value and description in a cheque book aud in Ii ;register, and hauds the cheque 
over to tbe cashier, who pays the party coin or other notes as demsnded. 

96. How long does it take to give cash for notes in Calcutta ?-During February, up to 
date, transactions avera.,...d. Rs. 475 in value, 'and, on an average, were disposed of in 2; 
minutes per transaction. 

97. What time does the office close ?-At 3 P. 11. daily, except on Saturdays, when the 
'office closes at 1 P. 11. 

98. TM l\-eBid""t.-What become of notes when returned ?-They are taken every evening 
'aud sorted, and are then sent to the issue department for re-issue, where they are re-examined j 

when ,they are found to be worn out they are withdrawn from circulation. The establishment 
would be a trille if the noYlS were never re-issued, but the expense for providing new notes 
would be upwards of Ili lakhs of Rupees a year, according to the present state of the note 
,circulation, and more if the notes are more extensively used. 

99. What is the reason the oldnote. are re-issued :-the Bank of England never re-issue ,­
the Bank of England never issue auy but new notes, and is not this a safety against forgery? 
-Yes, dirt and injuries to a note will n.Iways be of assistance in concealing bad work, and 
oonsequently helps to pass a forgery. 

100. The Presidency Banks hold their reserves principally in'currency notes, do they not?­
I believe so, but I have only occasional means of knowing. I get a Return from the Bank 
of Beugn.l periodically, which is my only source of information. If the Banks followed the 
practice of the Bauk of England, the signed notes in their, bn.lance would be oonsidered as 
~otes in Qirculation, the notes actually in the handa of the public would he cOllSidered as 
notes in IIOtive circulation. 
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101. . when they issued their 'own Mtes, the circulation ot the Banks was only tlie ainount· 

actually in the hands of the public ?-N~~ for all the notes the Banks· hold are paid for and 
are in aetna! circulation. I· do not know what the Bank Charter provided for, as in any 
oomparison of the kind, the amount of notes in active circulation should»e oontrasted. As 
regards the Bank of Bengal notes, the notes in the hands of the puhlic shonld he the amount of 

"notes in active circulation. As regards the curreney notes, the amount of note. also with 
the public, including those with ·the Bank of Bengal or any other -Bank, and those in the 
Government treasuries, would represent the note. in act\ve circulation. 

10~. If there was a Gold Currency, do you think that notes of the value of Rs. Ii would 
circulate 1-Yes, I do not think that gold will interfere with the circulation of notes. 

108. Have you reason to Buppose that if notes of .R •. Ii were issued, they would be. readily 
taken by the public' &nd kept in active circulation in the mofussil as weU as in the presidency 
town ?-No, note. will not for a long time ciroulate BO weU in -themofussil as in' towns, but in 
proportion' a. other notes circulate in the mofnssil, so will a-rupee notes circulate hetter, 
being of a vuIue more oonvenient to those who will use them. 

104. Supposing no Gold Currency to be legalized, and coins issued of the value of' 
Ii rupees, would there be the liaIlje Want of o-rnpee notes as is assumed now to exist 1 ...... 
Yes, there would, bec&use, though gold might circulate at times when it was placed in circulation· 
by II large inlluX of bullion, I cannot see how gold can remain &nd circul&te per~nently and 
usefully in, the country under the condition of a double standard. 

105. Mr • .Dick80 ... -In· the event of politiCa.l. disturbance or distrust, would not the 
holders of Ii·rupee note. he the most I~ely to convert them ?-Yes, they would. 

106. Ths Pmident.-Have you ever considered the expediency of having & Gold 
Currency 1-1 have considered the question, but I cannot attach any value to such opinions 
as I have formed, and I should give them.with hesitation. . 

107. Have you ever heard the Natives of Indi& llXpress & wish for & Gold Currency?­
Yes, I know that gold is popular with Natives; gold is found in small quantities all over India. 
It was the earliest known coinage. It WIlS ~he currency of the South of India up to a com· 
paratively late period, and has been traditionally connected with the times of the greatness 
of iota people. Gold was lsrgely paid by Natives of India as tributes, and even now forms & 
portion of every nuzzur. It was imported into Indi& by the Romans during the first 
century at the rate of £450,000 per annum in exchange for cotton and indigo. No silver is 
found in Indi&, which fact, coupled with the probability that the wealth of India WIlS formerly 
comparatively with foreign countries much greater than it is now, and such as to enable its 
people to use gold as a currency, may &COount for' its previous use and it. present traditional 
popularity. 

108. .Do Natives anticipate tha~ gold coin would be taken more freely than rupees?­
All that I have ever heard has beell a V&g119 desire for a gold coinage. I have never heard 
trom a Native a single practical suggestion on the subject. 

109. What coin would you prefer to eee introduced ?-The sovereign. 

110. Why do you prefer a sovereign to any Indian coin 1-1 look to the Australian 
sovereign being made identiCa.l. with the English sovereign, in which case, it would be the most 
economicnl arrangement, as 88ving the country the cost of recoining a Gold Currency. It would 
enable merchants, in time of emergency and l~ inllnxes of bullion, to lay down their money 
in Indi& quicker and with certainty. A sovereign worth Rs. 10 gives a decimal valuation, 
which is easier in acoounts than that of 1 to 15 in the mohur. If the English sovereign be 
made a legal tendsr at Ro. 10, the cost of the rupee oould be adjusted to that rate by an 
increase of Mint charges on silver, and until by re-action of foreign markets the effect of those 
charges was nullified, the sovereign would pass current at B.s.. 10 to a sovereign. The present 
rate of B.s. 10'132 per sovereign would Beem to show that an increase in Mint cb&rgell 011 

silver by 2 per cent., or up to H per cent. total charges, woulol eIl'ect the object. A slight 
p 

• • 
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alteration in the copper coinage ohanged to bronze would make a very good decimal cnrrency 
that would, when the time arrived to change'the standard to gold, require ouly the depreciation 
of the rupee or 2.shilling piece to assimilate it to the currency of the mother country. 

111. When gold is in the form of a gold mohnr, does it bear in the mofussil etations a 
higher relative value than a BOvereign?-Whenever the gold mohur i. in demand and bears 
a value above bullion, gold' is brought to the Mint for coin..., ... ; this is BOmetimes the case, ' 
but I have no means of knowing the- relative value of sovereigns and mohurs. 

,112. Mr. Mai"e.-You have had a considerable number of BOvereigns paid iuto the' 
cnrrency department? Yes. We have had 80 much as 1Is.46,04,185 worth of BOvereigns at 
one :time, ~iz., at Calcutta lis. 29,03,420, at Bombay lis. 17,00,000, and at Allahabad, 

lis. 765 worth. 

113. .'i§e Pre.ide"e.-When was that ?-On the 2nd September 1865. 

114. Mr. Maine.-And all these sovereigns were paid in .at the rate of Rs. 10 a 
sovereign ? ,-Yes. 

115. 'Yhat was the nominal valne of a sovereign at that time?-I do not know, bnt it 
could not have been more than lis. 10. 

. , 
116. Mr. Cowie.-Were these English or Australiau sovereigns ?-I am not aware, they 

lVere received indiscriminately. I have been wed to give English BOvereigns when notes were 
presented, but 1'refused to give them, as I considered it right to carry out rigidly the intention 
of Government, !>ie., to place English ~d Australian sovereigns on the aame footing. 

117. What is'the reason that'the price of a BOvereign varies so considerably inYndia at 
different times 1.,-1 think it arises a good deal from the fact of its not being a legal tender, and, 
consequently, its pri~e rises and falls aecording to supply and demand like any other commodity, 
and there is always a demand for English BOvereigns from people proceeding to England. 

118. Mr; .Dick8ll".-Did not the Bank of Bengal tenderat one time a certain number of 
sovereIgns' which you refused to take, because you would thereby have exceeded the limit fixed 
by law?-Yes, in August last, I refused to take more than 9 lskhs of rupees worth out of 
16 lakhs tendered, because that sum would complete· 'the maximum which the Currency Act 
permitted me to hold against the issue of notes. 

119. Pl.. Preaitl ... e.-What became of the sovereigns which accumulated at the currency 
department ?,-In Septembe,; 12 lakhs of rupees worth were sent to t1le Bank in exch~nge for 
silver bullion held in the Mint, which sovereigns were, I believe, remitted to England. In 
J anUBry 15 lakhs of rupees worth of sovereigns which lay dormant at Bombay were sent to 
the Bank in exchange for rupees for remittance to Madras, where, it was reported, they could 
be readily disposed of at lis. 10 each. 

120. Is gold ever brought to you for coin..., ... P-Very seldom. 

121. And when it is brought what coins do you turn out P ..... Gold mohurs only. 

122, Mr. Main •. -Is the Australian sovereign purer than the English ?-Theamount of 
pure gold in both coins is the'same, aud is 113'0012. The alloy in the English BOvereigu is 
copper. The alloy il}. the Australian BOvereign is silver and copper. 

123. Ph. Pr •• itlent.-The preseut Gold mohur is coined at the rate of lis. 15,is it not?_ 
Nominally at Rs. 15", •. , it enters into the accounts which are kept in rupees at that rate. 

124. What is 'the value of a sovereign relative to a gold mohur, the gold mohur being' 
taken at Rs. 151-1Is. 10'2728, or Rs. 10.4.4. 

125. Mr. Mai"e.-Does the gold mohur get into cirCulation?-Very seldom, if ever. 

126. Mr. Bullen.-What is the amount of tine gold in grains in the gold mohnr?-165 
grains. 

127. Is the standard in the Calcutta Mint the same 88 in England (i. 6.),11 of pure 
to -i of alloy?-Yes, the standard is the seme, the gold mohur weighs ISO grains. The 
sovereign aud half:sovereign tQg'1lther .weigh 184'911. 
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128. What would be the objection of coining the gold mohnr of ISS grains, making it 
olthe same weight as the sovereign and half.sovereign ?-Tbere would be [no practical diffi. .. , 
culties whatever in its coinage J bnt if. new gold coin were to be coined, I see no advantsge in 
making it equal to • sovereign and a half, whereas making it, equal to a !¥Ivereign would be 
more acceptable, because it would introduce a decimal valuation which is far easier than: 

'one of ~5 to 1. 

129. Supposing the Government had declared a soyereign a legal tender, 'do you think 
the publio would hl>vetaken the aocumnll>tion of sovereigns here and at Bombay?-Certsinly, 
they would have done so. 

ISO. Supposing the Government 1<9 declare a coin, containing 180 grains of standard 
gold a legal tender at Rs. 15, would it not be more profitable to importers of sovereigns to 
send them into the Mint for conversion into gold mohurs than to pay them away as Rs. 10?­
Yes, because he would get Rs. 10'2728,minus1'025p" cent. for eeignorage, t. e., J;l.Ej • .10'1616 
for each sovereign. 

181. Tben, practically, sovereigns could not be kept in circnll>tion ?-No, they would be 
melted down. 

IS2. 1\le Pmii..,t.-Do you consider that if sovereigns were dOOIared a legal tender, 
and bearing in mind the relative price of bar gold and the sovereign, that they would ever 
be taken out of the currency department for circnll>tion?-'I think so at onoe. 

lS8. What etl'eot have Mint charges upon the relative value of gold and silver ?-Mint 
charges could be so arranged as to regulate the relative cost of coina from the two metals, 
and sovereigns could be made to oircnll>te at Rs. 10, until a fall in the price of silver, or a riee in 
the price' of gold in foreign markets, nullified the arrangements in India. A Statement is 
given showing how the charges on iilv .. atl'eet the, relative value of silver and gold (Appen~ 
dix V, page iii). ' 

IS4; M,. Dick.Oll.-What· are the Mint charges in Calcutta for colnage of gold iii 
compared with the English Mint charges ?-The charges are given in the Rules for the receipt 
of Bullion into the Mint (Appendix VI page iii).' ' 

135. Does the English Mint make any charge ?-No. 

Becond Bitting, February 20, 1866. 

PaBaBIfT :-H,. EXCIILLBNCY TmI PBBSIDBNT. 

Tn HON'SLB H. 8. JllJ.rn. I ,E. H. LUBmNGTON, Eaq. 
TB. HON·S .. W. Om. G. DICKSON, ESQ. 

TBa HO,,·BL. D. COWlI. W. UDUSON, ESQ. 

H. G. DliBLOP, ESQ. 

HUGH SANDEMAN, ESQ., CALLED III AND ELUlINED. 

136. 1\l~ Pruii",t.-What is your position 1-1 am Accountant General of Bengal. 

137. Mr • .Lu.4;IIgtOt. • .,...Exclusive of obtaining notes by the exchange of ailver, Govern­
ment treasuries are replenished with notes in two ways, are they not, fJie., by the receipt of 
notes on account of Government dues and by indents from your olliee?-yes. 

138. Do you exercise any interference in regard to the amount and to the denomination 
of notes applied for in these indents J and state your re&SOna for interfe,.u;g with th~ denomina­
tiODB ?-Cert&ialy J when a Treasury Ollicer indents upon me for notes, I look to the &tete of' 
his cash balance, and ao judge for myself whether or not th6 indent should be complied with~ 

. The indents are, in many _, very wild· J and while, on the one hand, I would readily compl,. 
with an indent from a treasury needing money and possessing facilities for aelling notes, I 
.hould decline to comply with it in the case of a treasu.,.with an already heavy balance, 



( 24 ~ 

which would be thusincrellSijd' by paper to be immediately sold to thepub\ic far avowed pur. 
poses of remittance. Again, 1 rarely comply with indents for notes of high denomination 
unless to a deficit treasury, well knowing that they are not usually required for local circula. 
tion; but for'remifots.nca to Calcutta by purchasers, who thus throw the cost' of transport of 
bnllion on the State. 

13!1.T.ie.Pre8itknt.-What right have youta interfere in the operation of the Currency 
,Act by interfering with remittances ?-Have you a right to stop that function of the currency 
system ?-Yes, in such cases; for 1 should be acting wrongly in throwing notes into .. trea. 
sury already overburdened with silver, and wa.tching an opportunity to remit its surplus to the 
presidency. In such a case, the Collector should, if l>ossible, purchase notes from the. public 
for an equivalent in silver, and so remit hie surplus iri the cheapest arid most conveuieut form. 
Were I, on the contrary, to supply him with notes on indent aa li~itum, I should be but 
increasing his cash balance, and so increasing the' size of his remittance at ~ heavy cost to 
Government. 

140. Do you act by the orders of Government in such a case ?-1 conceive SQ., Collectors 
in charge of, trea;;uries not only have a discretionary ,power, but are expeeted to exercise that 
discretion bY' th~ orders of Government" dated 19th March 1862, which recite-" It may be 
expected that there will be II tendency to employ the new notes to a considerable extent as a 
lDellnS of remit~~e and for small amounts BlDong private parties, and in localities distant 
from 1lanks, it may be desirable that the Government should give' facilities for this 'purpose; 
but it would be very oQjectionable if this were carried so far as to interfere with the leooitimate 

. , . 0 

operations of l'rivate ~nterprize, or with the system of supply bills to which the public are 
;"customed. Much in matters of'this description must necessarily be left to the, discretion of 
the local officers. H If Collectors are expected to use their discretion, a lortiori, the Account­
ant General who instracts CollectQrs should ~e o;lisctetion also. " 

]4,1. Have there been any complaints of indents for notes not having been complied 
with ?-Yes. I can cite many instances. Indeed the Board of Revenue,intheirreport upon the 
circulation of Government currency· notes' in 1864-65, state--" Many offieers- complain that 

. they are not supplied with notes by the Accountant General upon their indents, and there 
can be no doubt that in many places very many more notes would go into circulation if the 
supply were free. The 1loard are aware that there are as sound objections to the free i.aue of 
notes at some places ss there are to the free .a_hing of notes at others. But they think that, 
at places where the Accountant GeneJ:a1 does not ,supply notes on indent, 'he should, at least, 
leave enough of the supply that flows there ilatu~ally to meet the local demand. The 1lo~rd 
have remarked that this is ,not always attended to. Notes have been withdrawn this year, 
for instance, from the Eastern district.. that would have been readily utilized there. Of course, 
if, when the supply is below the demand, any portion of the currency is absorbed by the 
Government for the purpose of its own remittances, the publio suffer.'" In many of the 
instances referred 'to, I sscertained, before absolutely declining to comply with the indents, 
that .the Ilotes wer~ avowedly required for purposes of remittance, and I, therefore, unless 
the treasury. itself needed money, declined to comply with them. I have, however, in 
:inost cases sent, supplies of notes of small denominations which might probably be 
useful for local oirculation, without inconveniently ,increasing my eash balances in th~ 

lDofussil. 

, 142. Mr.: Lu8Oi"flton.-1le good enough to explain .the terms 8U1"plag and deficit treasa_ 
rie~ ?-1ly I/o aurplu, trea..ury is signified a tressury of a district whose revenae exceeds its 
expenditure, and which, consequently, remits .its surplus to the general treasury at Calcutta, 
~r to some of the local treasuries, as instructed by me. The opposite to this, or a treasury of 
a district which has to be fed with fUllds, owing to its exl'ellditure !loing in exceS/l of ita 
re~eipts, iscaUed a aeficit treasury. 
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143. Do you eXercise so)e control over the officers in charge of treasuries with reference 
to currency notes ?-Not entirely, thoulI'lI, I am of opinion, I ought to do so. Collectors have, 
as it were, two masters, olVing to the occasional interference of the Board of Revenue with what 
I conceive to be purely my province. The Board have, for instance, writun to :me on more 
than one occasion to the eB'ect that Collectors are without notes of certain denomiuations. I 

• submit that, with rererence to the regulation of resources, the Accountant General should have 
nndi rided control over treasury officers. 

144. Are there one or more circles in the Bengal presidency?-There is one circle only 
But there is a smaller circle within this which issues notes technically known as "No.1" 
notes from their having that mark st;..mped upon them as a distinguishing mark. These notes 
circulate in eight treasuries in the Assam territory. The idea of issuing them emanated from the 
Bengal Go~ernment, and was supported by one of my predecessors, the object in view being to 
lecure convertibility in AIISlIIIl by holding a reserve of silver to meet the issue, and lit the same 
time to assist tes planters and others in making remittances. Both· the Board of Rev~ue 
and myself are of opinion that the distinction might be abolished. They are of no use to 
planters who make their remittances to and fro by the safer channel of supply· bills, or to the 
general public who are much more in need of small silver and copper than of paper to meet 
local requirements. The whole circulation of No. 1 notes is now Rs. 2,50,000 only, of 
which the greater portion, or Rs. 1,78,000, is in the treasuries, and a large sum is probably in 
the Bank of Bengal at CBlcutta and Dacca. No notes marked as "No.1" notes are issued for 
a higher denomiuation than Rs. 100, and there is a small establishment entertained at Kam­
roop to work the circle. This costs Rs. 100 per month, and might be altogether abolished with 
advautage. 

145. What were the ressons for making any exception in favor of the Assam districts?­
The objeot was to promote the circulation of notes in that province. 

146. How has the modified system .worked in Assam-bas any inconvenience or any 
expense resulted to Government therefrom ?-It has worked but poorly, none of the notes 
are of II denomination ~f more than Rs. 100, and the majority of these notes have always 
been lying idle either in the Assam treasuries or in the Bank of Bengal. This shows that 
the public (with ocCl'Sional exceptions) use the notes for purposes of remittance ouly. 

147. Reverting to the ordinary system in force in Bengal, might it not happen that if 
.. Collector were· fully supplied with notes on indent, and were to exchange them as freely for 
eilver, his treasury would be over-stocked with rupees, and Government would have to incur 
a heavy expense in the remittances of specie to Calcutta, instead of the Collector making his 
remittances to the general treasury in parcels of notes by post ?-Yes, such would' be the 
tendency: If a Collector, for instance, not in need of funds, but having II surplus ready fOi' 
remittance, were to be supplied with notes for the public convenience only, his general balancc 
would, ill the first instance, be inconvenieutly increased, and ultimately he would have .. 
plethora of silver by tbe sale of notes to the public, who, in using them for remittances, would 
simply be transferring the cost of such remittance from their own shoulders to those of th" 
State. If the notes wcre to remain in the treasury, they would be lying idle, and the cash 
balance inconveniently increaaed without any corresponding advantage. 

1408. Mr. IJu,.lop.-Are these surplus treasuries youAre talking of?-Yes. 

H9. Then there would be an advantsge to Government ?-No. It would be advan­
tageous for the Collector to receive notes from the public in exchange for silver up to the extent 
of his intended remittence, by which his balance would not he affected, and his remittance 
made in II cheaper forlll. But, by receiving notes from the Government for sale to the 
public, he would increase his cash balance, and, consequently, the size and cost of his own 
Mllittances. 
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150. Mr. LUllIington.-Has it not happened that in consequence of a Colleotor cashing 

notes too freely for silver he has fallen short of the quantity of silver necessary for Government 
requirements, and Government has had to incur the cost of mnking a specie remittance to the 
treasury in qu •• tioll to make up the deficiency ?-Yes. I CBn cite an instance which occurred 
ahout a year and a half ago, when the Collector of Balasore (a surplus treasury) cashed notes 
to such an extent that he drained his treasury entirely of silver, and was compelled to indent ' 
upon a contertI\inous district for Rs. 1,50,000 in whole rupees. In that instance, the Collector 
should h~ve ceased cashing notes as soon, as they tonched in amount an equivalent in value to 
the remittance which it was his intention to make. ' 

151. Mr. Maine.-Are the Collectors who come to yon officers under the designation in 
the Act of Deputy Commissioners of Currency?-No. 
'. . ' 

152. In 'What capacity do they come to you for note.. ?-They apply to me as treasury 
officers for notes either to supply their own wants, or to issue to the public in exchange for 
silver. The Board of'Revenne are of opinion, I believe, that Collectors should issue note. 
whenever required by the public. I differ in this opinion, and woUld consider the actnal require­
ments of treasuries in re"O'Ulating the supply of notes, as otherwise ilie Government would be 
great losers in the cost of remittances, as well as by having to keep unnecesslirily heavy , 
balances in the treasuries. There can be no reason why the Government, as well as the puhlic, 
should not derive advantage from its own Paper Currency. 

153. The Preaitle"t.-Your functiQns do not extend beyond Bengal Proper?-No. 

154. Mr. Ilunlop.-Is Balasore a surplus treasury ?-Yes. 

J 55. Are not large irrigation works going 'on down there ?-The Irrigation Company 
draw upon Cnttack chiefly; the drawings in Balasore are very small, and the Collector having 
cashed notes to such an extent was exceptional. Under ordinary circumsta~ces, I cannot 
sell bills on Balasore for above eight or ten thousand rupees a month. 

156. Mr. LuakingWn.-Have any restrictions been imposed by the Government to prevent 
the recurrence of the inconvenience of Collectors cashing notes too freely?-There were res­
trictions contained in a Notification puhlished at the introdnction of the Government Paper 
Currency into India in the Gazette of March 19th, 1862, which I have already quoted, viz:­
"It may be expected that there will be a tendency to employ the new notes to a considerable 
extent as a means of remittance and for small amounts among private parties, ana in localities 
distant from Banks, it may be desirable that the Government should give facilities for thIS 
pnrpose; bnt it would be very objectionable if this were ,carried so far as to interfere with the 
legitimate operations of private enterprize, or with the system of supply bills to which the 
pnhlic are accustomed." Again, in April 1865, in reference to an application from Lahore for 
four lakhs of rupees worth of notes of Rs. 500 and Ro. 1,000 known to be ,equired for remittance 
purposes, the Secretary to the Government of India, in the Financial Department, wrote as 
follows:-tt It is not the intention of the Government of India to supply notes to local treasuries, 
which are obviously intended to serve as remittances for mercantile transactions in connection 
with Calcutta, and not for use in the subordinate circle to which they belong. Every facility 
should be afforded to promote the latter object, and, of course, there is no objection to an exchange 
ofsmall notes for silver at local treasuries when required by private individual. for remittances 
on account of their own private affairs; but the Government most decline affording any such 
assistance when required for the pnrpose of trade or commerce. One of the chief ohjects of the' 
Paper Currency is to promote a free circulation of notes in the cirelee to which they belong. 
and not to undertake the remittance business of the conntry, which could only lie carried out 
to 'the great derangement of the Government funds, and with great loss to the merchants and 
shroirs who are in the habit of carrying on exchange operations as a regular business." Not 
very long ago, the Bengal Government took np a case of a complaint from a native merchant 
at Chittagong, and referred it to' me for opinion. The complaint was to the effect that the 
CoUector, having I,OOO-rupee notes in his posseesion, declined to sell them for silver. I 
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eonsidered that the Collector had acted quite properly., because the notee were asked for avowedly 
for purpose of reniittance. and because. ihe Collector himself needed them for remittance to 

,Calcutta. I commUDicated a copy of my letter to the Financial Department, and my opinion 

was approved of. • 
157. Are not registers lI;ept up by officers in charge of treasuries of all notes received 

• and paid out by them 1-Yes; and retumed to, the Board of Revenue. I do not require such 
returns, as my office is one of accounte, and not of statistics. I am made aware, however, of 
the gross nnmber of notes of every denomination lying: in each treasury on the 1st li.nd 15th 
of every month by cash balance reports, of which I, beg to hand in a copy (Appendix X, 
page vii) with a compilation of the returns made by Collectors to the Board of Revenue 
(Appendix XV, page xxiii)., 

158. Do you consider that the circulation is comprised almost entirely to' remittsnce 
purposea, or that notes perform the function of money by freely passing from, hand to hand ?-I 
believe that the currency notes are principally used for purposes of remi14nce, I'Dd that 50 
miles away from,Calcutta they are never used in the ordinary transactions of every-day business. 

159. Is there any delay and inconvenience in taking the numbers of notee 1-There may 
be some little delay in 'taking the numbers of notes, and there can be no doubt that any delay 
or difficulty, how~ver slight, in the way of oashing notee, would tend to make them. unpopular. 
There is no expense attendant on taking the numbers, but it is open to question whether the 
numbers of note. below a certain amount should be taken. In mercantile Banks, the numbers 
of notes of small denomination are not taken, and now not even in the currency department, 
and I see no necessity for pursuing a dill'erent course in the treasUries. 

160. Do notes pass freely in the mofusail in private transactions 1-1 believe that notes 
, are not known beyond 60 miles of Calcutta except for remittance purposes; and that they rarely, 
if ever, pass from hand to hand at par in private transactions (Appendix XXXIII, page xlvi). 
Natives will not take paper when they can get coin unless they Can make a profit by the 
translIOtion, or unless they need the paper for remittance. 

161. Has the Government Notification, authorizing the receipt of sovereigns in payment 
of Government dues at the severa! tr .... uries, had any result in causing sovereigns to b~ thus 
paid in ?-There is scarcely a sovereign in any treasury in Bengal, and I may say. generally 
there Bre none. 

162. T4e Pr •• idene.-What do yon gather from this, thet notes have a less ,value ilian 
the sovereign 1 -Certainly; sovereigns are worth more than 10 rupees in every bazar, whereas 
notes are worth less than 10 rupees at any distance from Calcutta j and people wil1 not, of 

., course, pay in sov.ereigns to the treasury under snoh oircumstances. 

163. Mr. MaiM.-Then sovereigns do exist in the hazar 1-1 cannot say; they may 
exist in the bazars in and near the presidency towns, but not probably in the country. 

164. TA. Premllle.-Does your experience tend to prove that if circles were $bolished, 
and there was one note only from Peshawar to Calcutta, that this wonld be dangerous to the 
State 1-1 think there would be very little practical difference, because it would be nearly 
as easy and oost no more to Bend a note from Peshawur to Calcutta to be oashed as it.is now 
to send it from Peshawar to Lahore. 

165. If cirel .. were abolished, how would it be safe to ensure convertibility 1-1£ notes 
were to be made convertible at treasuries, only by having large reserves of coin at every 
treasury, bnt they would be convertible, as now, only at the offi,ce of issue or its agent. 

166. Could you compel people to send notes in such a case, from up-conntry to 
Calcutta ?-Yes, because if there was ollly one circle, I presume this would be at Calcutta. 

167. Would not this be tantamount in the Native mind to inconvertibility?-Not more 
110 thau. at present. A Native .. t Peshawur now must send to Lahore to get his note oashed, 
and, as communications increase, there will be no appreciable -dilI'erence between sending it 
there or to Calcutta. 
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l68. Practically, the note is inconvertible except at a discouDt?-Yes, I believe it to be 
inconvertible at any distance froin Calcutta except at a discount fixed by the purchaser. 

169. Have IOU ever turned' your attention to one note for all India ?-No, not for all 
India; bnt I have of't.en considered the plan of having one note for each Presidency; indeed 
thia is, in the absence of any restriction to compelling up-country circle notes to be cashed. 
at the presidency town, practically the case already. 

110. ,Mr. Maine.-Most of the notes are used to remit to Calcutts?-Yes. 

171. Ph Pmitkttt.-And they all lim! their way to the currency department ?-Notes 
remitted by orders from my office are .sent to the Bank of Ben,,"'IlI, where they are credited to 

. Government as part of the general cash balance. 

) 12. Then ontside the presidency towns notes af!! only used for remittsnce ?-Beyond, 
saY' 50 miles, I believe that they are almost entirely so, and that they are but little \mown in 
ordinary transactions between man and man. I am borne out in this view by ststistics, which 
show the number of notes lying idle in tbe several treasuries and their proportion to the. 
general curreney. 

173. Would this result be diminished by ouly having one circle?-They would probably 
lie idle, as now, except where purchasers needed them for purposes of remittance. 

174. Mr • .Lu8Aingto ... - Would it aH'ect our avera.,ooe balance ?-It would aH'eet the a.,<>gregate 
in the way I have already shown. At present, notes and silver alike are treated as so much 
cash, and my duty is to see that the actual amount of silver in the band of each Collector is 
sufficient for his requirements ouly. If there was one circle only for all India, and notes 
were to be cashed, as has been suggested, at every treasury, I should . have not only to lOOk to 
thia, but also to see what IIIj.ditional amount of silver each treasury officer would be likely to 
require to meet a sndden presentstion of notes by the publio for payment. 

175. What proportion of notes ·is paid in for revenue ?-By the Return of the Board of 
Revenue, already handed in, it would appear that 118 -lakbs of mpees have been paid in in 
notes, the whole land revenue of Bengal being four millions sterliDg. Large landholders 
sometimes pay a great deal in note&-for instance, the Maharajah of Burdwan pays in a large 
proportion of his reven~e in notes of the denominations of Rupees 500 and of Rupees 1,000 
each. These large notes are never ordered from the Bank ·of Bengal up-country, or. ouly to 
a limited extent: not more than 100 were sent in the year IS64-65. They are sent from 
Calcutta, therefore,.by private individuals to their constituents in the mofussil, and so move 
round in a circle. 

176. Mr. Mairu.-Are these notes you send to Colleetors paid for by you at the Mint?­
No, I get them from the general treasuries at the Rank out of the general cash balance. 

111. Mr . .Lu8Aingto...-This must affect the treasury balaoce then ?-Yes. 

17S. Mr. M/Jine.-Wbat quantity have you taken from the treasury balance ?-In 
1864-65 I find R .. 1,53,00,000 sent from the Bank to the mofussil treasuries, but thia does 
not tally with the figures given by the Board of Revenue, as they include what have been 
sent to the branches of the Bank, which does not enter into J!ly stetement. 

179. Th Preaidenl.-Great variations of notes from time to time take place, do they 
not, in payment of raw produce, &c. ?-I am not aware of such disturbing influences in Bengal 
to any extent, but they exist in the up-country circles. 

180. Then there is a disturbing influence m other parts of India, but not in Bengal?-
Not to an extent to cause inconveDienoe. . 

IS1. I see that, on the 16th of January )S66, the Calmltta note circulation was R •. 
2,94,00,000, and Gn the 17th of February onlyRs. 2,62,35,000, how hIlS this arisen ?-"-l'robal,ly 
because large remittances were made to the Ba.nk of Bengal on accouut of revenue kists. 
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CLAUD HAMILTON, Es~., CALLED IN AND l!lWUlIED • 

•• 
182. The Frendent.-What is your occupation ?-Merchant. 

183. To what Firm do you belong ?-To Jardine, Skinner and Co. 
, 

184. Are you aware that considerable business has been done by remitting Government' 
currency notes from one place to another ?-I am not aware that considerable business has 
been done. 

185. For payments of sums:under 10 rupees, which would Natives prefer, gold or notes ?­
Gold. 

I ~6. Can you give a reason ?-I think that the uneducated class, to whom such payments 
are necessary, do not know enough of the basis and objects of a Paper Currency to feel confi­
.qence in it. And the immemorial habits and modes of thought of the Natives naturally 
induce them to prefer a metallic to a Paper Currency, which is a novelty to'them. • 

187. Then, according to this, you are against a 5-rupee note ?-I am. 

188. You have Been a good deal of the Natives of India, have you not?-Yes, a good deal. 

189. Have you ever heard the Natives give any opinion on a'Paper Currency?-I cannot 
say I have had any opportunity of discussing this with them, except in Calcutta. When I 
was resident up-country there were no notes except those of the Bank of Bengal. 

190. There were, at the tUne you speak of, no notes of other circles issued ?-No. 

191. Your rcmarks are simply confined to Calcutta ?-Yes. 

192. Are the Natives anxious for a gold coinage?-I have no particular means of 
knowing. I think, however, from their habit of using gold when available, that it would he 
suitable to their wishes. 

193, Have you ever heard what description of coin they prefer ?-No. 

194. Mr. Maill~.-Have you ever had much occasion to use notes as a means of remit­
trolee ?-No. 

195. Not as a remittanoe to Mirzapore ?-No. But to Midnapore and other districts in, 
the neighbourhood of Calcutta I have used them a little. 

196. And have they been readily received ?-To a certain amount they have been. 

197. T~e Pmident.-HIJJl your firm been in the habit of importing gold?- It has. 

198. At what rate can gold be laid down ?-Tbe invoice cost of gold in Sydney is, in my 
., experience, always £3-17 -lUi per oz., while in Melbourne it ranges from£3-16-10 to £3--17-10 

per oz. standard (including duty); but the laying down cost to the importer dependS so 
entirely upon a question of exchanges that it is difficult of definite statement; and looking 
ot the question as one affecting the currenoy, I have been in the. habit of regarding the seIling 
price hero as the best practical test of the actuat cost to-the importer, as it knot to be sup­
posed that the trade would he maintained to the extent it has been uuless it paid those engaged 
in it. 

199. For what do you get gold ?-It comes to us as proceeds of tea shipped frolll China 
to Australia, and fOl' the purchase of opium for shipment hence to China~ 

200. In what shape does gold come to you ?-It comes in bars. 

20), Mr. Main6:-Do a.ll your payments for opium come in gold bars ?-No, that is only 
one form oC payment. 

202. Do you exchange this gold for notes at the currency department ?-The gold is 
. always sold in the bazar, nnd we never take it to get notes. 

203. The P,e.iJenl.-'What is the selling price of gold as compared with the value of gold 
in " sovereign ?-'l'his varies from time to time. Accord;'lg to this statement, which I beg to 
hand in (Appendix VII, page vi), it is shown that in tho years 1864-65 gold had, during 
about three-fourths of that time, been selling at or under Rs. a-9-8 per tolah of 22 cara~s 
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fine. Now Rs. 14-9-8 per tolah of 22 carate fine of standard gold gives a price of 10 rupees 
. for the weight of gold in a sovereign, it follows that the quantity of gold in a BOvereign could 
generally be purchased here for less than 10 rupees. • 

204. Have you any note as to the actual selling price of a sovereign for the last two or 
three years ?-No, for I have no dealings with English or Australian sovereigns. 

205. Sir C. Wood puts forward this proposition in his demi-oflicialletter to the Hon'ble 
S. Laing, dated 9th April 1861 :-"But then, if we could BUb8ti/ute paper for silver, we pro tanto 
"stopp~d the demand for silver from Europe. If a million of notes took the place of a 
"million of silver, this amount of metal was available then for all the purposes which paper 
" could not answer, small coin, bangles, or any thing else. 

" But in order to attain this aid, notes must be au3atit-uterJ for silver; must be of such 
"a size to perform the functions hitherto performed. by eilver, and the !lreater tn.e extent to 
""hich this could be carried, the better!' Do you think it possible that such would take 
place ?-Ifnotes to a large amount were received into circulation, of course these would take 
the place of silver. I think, however, that notes to any great extcnt will not be received in 
India for minute payments. 

206. Then you think that notes do not perform the functions of money?'-Certainly 
not in the mofuseil. Bnt in the presidency towns, they do to a certain extent. 

207. Has the trade iii hoonOOes been affected by the Currency Act ?-I am not aware that 
it has. 

BABOO PROTlT PAUBUN SEIN, CALLED IN AND EXAMINED. 

208. Tlte Pre8id'ent.-State your name and position ?-Baboo Protit Paubun Sein, 
. Exchange Broker. 

209. lJr •• ]}unlop.-Are Government currency notes freely and willingly taken l)y 
Natives in ordinary monetary transactions in Calcutta ?-Yes. 

210. And in the mofussil ?-Yes. 

211. Can holders change their notes readily in the Calcutta bazars? They can. 

212. Do you think that the currency notes would circulate as well if issued by a Bank 
as by the Government?-Yes, they would. 

213. Do you think a note of 5-rupees would increase the note circulation, and be 
a convenience ?-It would. 

214. Pk. Preaitlent.-Yon sai that holders could chane'" their notes readily in the Cal­
cutta bazars, can they do this in. the bazars in the· mofussil ?-Provided there is a place near 
the bazar, where notes can be converted, they would be able to do so. 

215. What do you mean by this ?-I£ Natives have to go any distance to get their notes 
cashed, or if there is any inconvenience arising from cashing notes, then notes do not pass 
readily; but, as I .aid before~ if there is a place near for converting them, then notes pass 
freely. 

216. This is the case at the head quarters of currency circles now,?-Yes. 

217. What do people do away from the head quarters ?-They charge balta on the con­
version of notes into rupees. 

218. Consequently currency notes sink to the rauk of commereis! paper?-Quite BO. 

219. At what distance from Calcutta ia this batta charged?-I can hardly say for cer­
ain, as I have had nO practical experience, but rshould say outside a radius of 50 miles. 

220 And what discount is charged ?-That depends on the excha.nge ruling between the 
. place and Calcutta, and also upon the distance from Calcutta. 
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221. But the exchauge being equal, what is the discouut usually charged ?-There is no 
£xed discount, but if II Native would hay~ much trouble in getting the note cashed, i . •. , if he 
lived at a distance from the currency office, of course he would ask for more batt".. 

222. Mr. Maine.-This will depend then on the facilities of communieation ?-Qnite so. 

o 223. TM Pre8i1lent.-Is there any preference in circulation among the Natives between 
notes and boondees?-Yes, I think so; and the preference i. given to the hoondees; 

224. Why is this ?-Hoondees, are drawn on demand, and money is got' for them at once 

on presentation. 

225. Is there much remittance business done in Calcutta notes?-Yes, a great deal. 

226. And how i. it done ?-1£ people have a good deal of money to remit up-country, 
they take notes as being a great convenience, preferring to remit these instead of Rupees. A 
man, if he buys produce from an UP-OO!lutry merchant, prefers to remit notes in payment. 

227. When notes are sent, who take them ?-Shrofl's and mshaj1ll!s, • 

228. And do they take them deduoting discount ?-That depends if they have to wait 
long to get them con verted into rupee •• 

229. W"lllryots and the commoner class of people take note. ?-Yes, they. will take the 
maller note. largely, and I have no doubt they would take the 5-rupee note. 

230. Have you knowledge of this by actuai dealing. with them? I have been enqniring 
and every one tells me that Natives would receive note. readily, provided there was a place near 
where they could convert them without any difficulty il)to rupees. I have had no personal 
experience, but this is what I am told the Natives generally.would do. 

. . 

231. Do Native merchants deal much with European Banks ?-They do. 

232., And in money dealings they make use of cheques ?-Yes, they do. 

238. Do these cheques take the place of Paper Currency ?-There are very rew cheques 
on Bankers used by people up-country to my knowledge. Hoondees and currency notes are 

the ouly kinds of remittance used. 

234. And in Calcutta, do the Natives transact business by cheques? Some Natives in 
Calcutta open accounts with European Banks and use cheques. 

235. Then the system of cheques reduces the amount of curren.cy?-I think so. People 
who pay in cheques have two objects in view. On the one hand, it is more convenient, and on 
the other they have no need to keep notes in hand. But some class of people, like the Jews, 
have no confidence in European Bankers, and the~e always keep a stock of notes. 

236. II the cheque system used in the mofussil ?-I think so • 

237. Mr. Grey.-You said just now that the 5-rupee note would be a convenience to 

the N atives. Would it be a convenience to those among whom notes now circulate and to the 
ryots ?-Ryots' wages vary from 5 to 10 rupees a month, and if there were 5-rupee notes, 
the people who would receive these would be a different class of people from the present hold,ers. 

238. Do you think that the ryots would take these notes if there were only the same 
means given for converting them as at present exist?· If facilities were given, I have no doubt 
thst these note. would have a wide-spread circulation. But if no facilities were given, i .•. , if 
Natives found that they had to take considerable trouble in getting rupees for these notes, I 
doubt if a 5-rupee note would circulate. It must depend on the easy conversion of the 
note whether it would be aCCt'ptsble or not. 

239. T4e Pr .. iJ ... ,.-Would they h3ve as much confldence in these notes as they have 
in rupees ?-Not at once, but gradually they would get confldence. 

240. And there is not this confldence yet in the Native mind ?-N .. tives certsinlyhave 
more confidence in Government notes than they had in the Bank of Bengal note •• 

241. Why is this ?-They looked on the Bank of Bengal as a Joint Stock Company, and 
assooiated in their minds the many viciseitudes of such a Company. 1lut with Government notes 
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the case is different, for ·Natives believe tha:t the credit of the Government is at stake, as 
regards the circulation of Government notes, and this pves them more confidence. 

24-2. Jfr. Mo;in".-The common people then consider Government notes as good as 
silver ?-Quite so.·-

243. Tlte Pre8ident.-Then you are clearly of opinion that a note issued by Government is 
preferable to Natives than one issued by a Bank ?-Yes, for as long as people see the C 

note circulation i .. in the hands of the Government, confidence will be maintained. 

244. Mr. Cowie.-You state that the -Natives take Government currency notes in pre, 
ference to those issued hy a Bank, cau you state why Government -currency notes ",re not taken 
by them in so great a proportion as they were when the Bank of Bengal issued its own notes?­
I believe the note circulation is now more than twice what it was when, it was in the hands 
of the Bank of Bengal. 

245. Yes, but looking to the increasing wealth of the coUntry, and to the vast expansion of 
trade of late years, how is it more notes have not been taken by th~ Natives? I cannot say. 
All I know is the faci, that Natives have more confidence in Government notes. They certainly 
send their note. quickly to be cashed, and, as a rule, do not keep ·them for any length of time. 

246. Mr. Grey.-Do you believe there is more paper in circnlation (I m~ in the hands 
of. the Natives) than there used to be ?-Yes. 

247. Mr.lJiclcao1l.-You are referring to the time before the Bank of Bengal opened out 
branches?-Certainly. 

248. With numerous brancht!S established throughout the Presidency, and if the Bank's 
now notes were received at the treasuries in payment of Government dues, is it not probable 
that an equal ainount of notes would now be ontstanding ?-If the Natives had as much confi­
dence'in the Bank of Bengal note as in the Government note, then there would be no reason 
why the Bank note would not h~ve as great a currency. This, of conrse, would dep~nd on the 
Bank note being readily convertible ip.to silver. 

249. -What was the fall in GO .... l'Dment securities in. 1857-58 ?-More than one-third. 

250. And ill the shares of the· Bank of Bengal at the same time ?-N ot so mnch in 
pl'Oportion. 

251. That is to say, that the Bank of Bengal 
than Government securities ?-It would appear so. 
held by Natives.* 

shares stood better ill the money market 
The B.ank of Bengal shares are not much 

252. Mr. Maine.-You mean th·en to say that Natives hold Government securities in a 
greater proportion then they do Bank of Bengal shares ?-Certainly. , All the richest families in 

• "Tbe .BBboo gn.ve his answers to Mr. Dickson as printed; but a few days after his examination, he wrote me th 

" following letter:-

In my answer to Mt'. Dickson's questions about the relative fall of Government papers and Bank of Bengal shares 
during the mutiny in 1857-58, I said tbe fall on Government paper WAS one.third, and the fall on Bank of Bengolshares 

was not in proportion a.t the Bame timo,· that iB, Bank of Bengal share'l stood better than Government papers; this I find 

on reference Wft8 not tho case. as it appears from the following statement of rates of both Government papers aDd 

BlUlk of Bengal shares. from 1867 January to 1858 July. which shows tho fall on Government papers was 10 to 13 per 

cent. discount, while the Inll on Bl\Dk or Bengal sha.res was Rs. 800 equal to 20 per cent. (The par valuo of a Bank of 

Bengallbare is Rs; 4.000). 

Government "lUll' 
cent. pllpera. 

lS57~ .Tan. 17 per cen~. discount I 

Mu.y13 " u 
,. Sep. 26 to 27 per cent. u 
u Oct. 23 to 2·".JJ " 

JJ Nov. 22 IJ 

.. Dap. 26 IJ " 

lSoS, }'eb. IS U IJ 

BanJr: or Bengal 
Ibares. 

6,800 
6,400 
6.000 
6,600 
5,800 

... 6.-100 
6,100 

The Boboo's figures are wrong, and Mr. Dunlop has Bent me a correct statement of the' price of Government 4. per 

eint. and {Junk of BengaLllharea during the year 1857 [Appendix VIII, pllge vi.}-DDZIL R. OxsJ.ow, Sm"tlar!/. 
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Calcutta hold their money in Government securities, and r should say, as a rule, three-fourths 
of their money i8 invested in "Dwities to ene.fourth held'in othl>r stock. I know the Mulliek 
family, the most wealthy people. in CaJru\ta, draw D\ost of thei\'. inooma from tba, intersst on 
Government securities. • 

• 
253. M,. Dic.uon.-What is th& registered pnblic debt P-I do not know • 

254. The Whole debt of India is ahout tlOO,OOO,OOP: do youlp~ow how mucp of this 
is held in England? I cannot say. . ' 

255. If I were to tell you that only one-fift.h of the entire debt was.held hy Natives, 
would you consider that a fair proportion ?-It is quite possible. 

256. Then you are unable to give the proportion betwee,n Government securities and 
Bank of Bengal shares held by tbe Natives ?-Yes, my conviction is that there is a far greater 
proportion of Government securities hefd by the N ativ<;l. I h",Ye no actUal qa .. ledge ! .. ,yond 
my own circle of friends. 

257. Is full value given for the Gover;ument <lJU'rencynotas in tbeCalCutte bazar?­
In changing notes in the bll,Zlll' discount is always charged, by, tha shrQffs! &c., and. the 
amount charged is re~ated according to time and distance. . 

258. What do you mean by saying accor4ing ~ tim~ ?~p. SUlIdays !illf ho1i!1ay. 
a larger discount is charged. . 

259. Would you prop.ose that the prosl'nt number of ,circles in ;India shoul!I be 
extended, or that there should be suborllinate circles within the existing cir91es ?.,....I ~~ if 
Government wishes to extend its cqrrency, it must have further circles •. 

260. Are you aware that a le.rge amoUllt of lI0te. come frQm the province~, ~hen 
money Is dear in Cal~tta 1-1 am not aware of this. . 

261. l'oustated that man;r b<a.tives keep accoUllts with Banks, do $roft's?-I 1laJ!ll0t say. 

262. Are not the ehrofl's the largest dealers in the bazar? -I .am not aware that th~y are. 

26S. Do yo~ not think that most of the businees in the bazars l"¥'$es :throug\> the 
hands of shroffs ?-Yes, the bulk of the transactions are done by shro11's. .' 

264. Do these shroffs hold more notes or silvl\l ?.--Noj;es. 

265. Is there .. difFerenoli in 1lracticebetween the business -BOW earried on by shroffs 
since the introduction of a .Government Paper Currency?,.,-Not in ,Calcutta. Since the intra. 
duction of Government currency note .. ~ore ,business ,hlIs been done' by ;notes .and lee. ~y oash. 

266. Would you consider it a liardship if ryots InOudh were paid in 5-ru'pee notes, 
and had to go, say t.o AllahaJbod, to get them CI\Ilhed?-Certainly. ,If there was no place 
nearer than Allahabad, where these 5-rupee note. could he teadily convertible, it would 'be a 
great hardship. If ryots found that they could . .\l()t get clash .exeept by paying ~atta, I doubt 
if i-rupee notes :would evercirsulate. 

267. In fact to get cash ror these notes, they would lle contep.t to ,receiVjl a less 
amount than if they were paid in ail ver or gold ?-Quite so. ' . 

268. T.ltJ P,.IidetoI.-Do you UlIderstand the system of .circles ?-X8II' jI do. 

269. Does it obaUuct the plIIlBIIge of notes ?_I think 80, to a oertain ""tent. 

270. To make the note circnlation practical, a man ought to be able to change 
his note for silver at each treasury,o\lght he not?-This, of course, would he R!l 'imm~1lS!I 
advanta"o-e, and would soon increaae the circulation to a large amoUllt. 

ll. 71. Do you think there w'fIuld be .. run on any treasury in such a case ?-80ar0e1l-llYel'. 
I 
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272. Put' the case of a rebellion- say in Oudh-and 'a great rush was made for 
converting notes into, rupees, would not this cause a run on certain treasuri .. ?-Certuinly 
it would. In caSe of a mutiny, of conrs~, there wO,uld be a run. 

273. Nothiftg short of a great outbreak would cause such II great demand for rupees 
at any treasury !"" to swamp it with notes ?-I think not. 

274,' Do you think that a gold coin ofthevalueof 5 rupees wouldbea greaterconve­
nience than 11 note of the value of 5 rupees ?-It would practically have tbe same conve­
nience; but 1 have no donbt that the natives would take the gold coin in Frererence to the 
note of like value. 

215. Then you are in favor of a Gold <;,urrency?-Most decidedly. 

216. Mr. Maine.-Would small gold coins be taken by Natives?-Yes. 

277. Inany part of India?-Yes. 

• 

278. Tlte Pre8ident.-What coin would be most liked ?-A coin' of our own, coined in 
Indis, and of the valne of 15, 10, and 5 rupees. ' 

279.' In fact, yon think the gold mohnr now coined would be the best eoin?-Yes. 

280. If gold was a legal tender, do you think any batta would be charged in the hazara 
for conversion into silver ?-I think not in Calcutta; 

,.281. It ,is sometimes said 'that gold is of greater value relatively to the rupee in the 
bazars in the mofussil than in Calcutta, is this, so ?-I think So in small qnantities. If a, 
large qnantity of sovereigns was offered for sale in the bazar, and there was no demand for 
this coin, then the sovereigns would only fetch so mnch as bullion. , 

282. Suppossing' the sovereign is worth Re. 10-2 in Calcutta now, what would be it. 
price in the mofn.sil bazara ?-I should ';'y about Re. 10-2-6. 

283. What is its price' at present in Benar .. ?-I have no means of knowing. If 
there is only a small quantity in.Benares, then perhaps the sovereign would sell for a litt4l more 
than Rs. 10-2-6 ; but if a large bulk of ,sovereigns are in the market, then their price will be 
the same as gold bullion. 

284. Mr. Maine.-If notes to the valne of, say £30,000, were sent to Benares, wonld 
these be held ?-No, they would be cashed immediately. 

285.' Phe Pre.;d""e.-What is the canse of the difference in price between the Aostralian 
and English sovereign ?-I think this is the case ouly in the presidency'towns. People in 
C~lcutts seem to like the English sovereign and give a fancy price for it. 

286. Mr . .vunlop.-What is the present difference in price ?-From 6 pie to 1 anna. 

287. Mr. Llnder8Dn.-:-Do you think yon could 'sell ten ,or twenty thousand sovereigns, 
above 10 Rupees?-No. • 

288 Are you quite sure yon could sell them 'at par, •• e., at 10 Rupees ?-Quite sure. 

289. When the order was issued that sovereigns might be paid intO th~' tressuries at 
10 rupees, how was it so many at first found their way to the Bank ?-I think it was because 
people bad suoh a large stock on hand, and were glad to get rid of them at par, as there was 
no demand for the sale of so many in the bazars. 

290. Wonld a sovereign circulate at 11ny thing above 10 rupeee-say at Re.Hi-4 ?-No, 
not above 1 ~ 'rupeell-there would be general dissatisfaction if the sovereign was, declared 
legal tender at Re. 10-4, or at any thing above 10 rupees. 

, 291. Mr. Cowie.-But not if the value was Re. 10-4 ?-The Natives are accustomed to 
look on the sovereign as equvalent to 10 rupees, and it would he difficult to eradicate this 
from their minds; Besides great confusion would be caused by recognising the sovereign 
at any otller price than 10 l'Upees. • . 
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292. 1%8 PruUlent.-If gold WBII a legal tender, would it rise in price ?-There would be 
very little fluctuation in the' value of the sovereign in such a case. The sovereign has a cer­
tain fixed price which it must always couUband. 

293. If the sovereign were legal tender, would gold be cheaper or olearer, i. e., would 
gold cost Ie.. than it does now as a commercial price 7-1 _ think there would pe little 

"dilference in its commercial value. 

294. Mr. Maill •• -Do you think then that, if the sovereign were legal tender, its price 
would keep steady ?-Yes, and I believe it would cease to Huctuate in the market. 

295. ~M PreaUlent.-Have sovereigns ever been Bold for 10 rupees ?-Oh yes, only 

lately. 

296. Are Natives aceustcmed to gold mohurs ?-Yes, more than to any other com. 

297. Mr. DUlllop.-Would coins of the value of 15, 10, and -5 rupees -circulate 
freely?-Yes, they would. 

298. TAe Preailellt.-Now, if gold was worth more in another country, would it not 
be exportsd from I~dia ?-Yes"i~ would. - -

299. If there was a gold coinage, would it affeet silver in the country ?-Gradually. 
, 

300. Would it alfect silver as much as a large circulation of currency notes 7-1 think so. 

801. Where does all the silver g~ that is imported into India ?-It is either hqarded or 
melted for Conversion into personal ornaments; but the"" would be less demand for silver if 
gold was introduced and decl~red legal tender~ -

80ll. Yes, but how about a note circulation-would not silver be exported if India had a 
large note circulation ?-Not in the same degree, for people would generally keep a certsin 
amount of silver in resel1'e to cash notes. • 

808. Does the increase of the note circulation decrease the demand for specie ? ..... Not at 
present, but ultimately 1 believe it will. 

304.. Has it ever occurred to you how many crores of rupees lire Hoating about India?­
Rou~hly, I should say one million crores. 

805. You mean by that an infinite number?-Yes. 

806. What elfeet can-the issue of, say eight ClOre. of paper, have upon this large mass 7-
Not much I should oay ;-but I believe the time will come when people will find it more con­

" venient to lJIake use of notes rather· than silver, and I expect a great increase in the note 
circulation when they find this out. 

S07. Mr. Maine.-If all these eight erores were added in eilver, would this make any 
difl'orence ?-No, 1 think the !Doney market would not be alfected in the slightest degree • 

• 308. Mr. GOwie.-Have you any more reason for saying that there are a million erores of 
n'pee. Haating in India than five hundred thousand?-No; bnt I mean by one million 
crores that this is an infinits quantity. 

309. Mr. Du"lop.-A sovereign is worth more than 10 Rupees ?-Yes, it is. 

S10. Then to introduce that coin and make it circulate freely, an alteration would have 
to be mode in the value of the eilver rupee ?-Yes, you must alter the value of the aupe., 
making 10 rupees equivalent to the sovereign, thus increasing the value of th~ ruPee.-

811 Do you think such • change could conveniently be made, or would the difficulties 
attendant on such .. change be insurmountable ?..".It would cause very great inconvenience 
and confusion. 

SIll. It would interfere with the pu~c debt ?-Yes, in many waY' 

31S. Then you would rather make the sovereign equivalent to 10 rupees than alter the 
value of the rupee ?-Yes, I would much rather see this done. 
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Third Sitting, Febru&l'Y 27, l~GG. 

. . 

'l'1lt.1t1:olt'Ata 1t s. lL.'NlI. 
'rn Ro'N'llt.1i w,· GlIlfY •. 

THE ROlf'BtH D. COWl •• 

E. R. LUSHIN"~ON. ESQ •. 

G. DICKSON, l;1sQ. 

W. AlrnBBSON, EsQ. 
R. G. DUJrtop, EBq. 

W •. HALFORD. ESQ. 

814. The Preaidertt.~You are the Ag<lnt of the OrientalBanJr. are you not ?-Yes. . . . 
815. Doe. the .system of cheque. in Clllcutta lIIIlong the several hanks reduce the 

~e~essity for bote cll'cnlatioil in the presidenc;r town, and a1sa far ballk constituents. who may: 
not reside in town ?-Y es, in both instances. .. . 

~ 1 'S. tIlIl! ·the e'b..,que eyote;" been much developed by the' additianal capital absorbed 
of late years in old and new banks ?":'1 should say: it hils. 

8:t 7. 'This .;ystem has thus a tendency to dj;"jn;ob the amount of note~ in the 
mllrket ?-¥l!S. .. . . 

. 81"8. HIlS· b.oi'bb'Cbeque ~tem 11 llke·eJi'ect !D. the large mofussiltowns whenever a 
l!Imk is estllblis'hedon EurOpean principles ?-Yes. , . 

. 319. How do these banks in the presidency fuwns, that is, au banks' except the bank of 
llenglll, hold· their _eives.;.;m QI,,,,rclHetly', u-Ua notes olllld· silfti, ~l'artly ion notes, 
hut .chiefl~ iii account 'With the ~ank 9fBengal.The average in· notes In the Oalcutta 
Agency of the Oriental Bank is about one-tenth of too wh~Ie"""erve.. 

820. Mr. MaiM.-DO"you.'Uaclul1elhe.BankslJl. Bombay.in thia_ar? ..... lclllll n.ot llWare 
of the praCtice ptirsued there. . 

321. The Prentlent:"C7Do you feelsourselfbound to keep any quantity of :silver ?~ .. , not 
any large quantity. As.a rule, 1 keep about two or ~r.ee lakhs·of rupeell. . 

822. Does your Bank import 'gold ?-Yes, to a considerable amount, 

823. Is it a 'profitllble ",!,ticle of trade ?-~ot always. 

~24 .. ls it bought up I'or export to the mofussil:?- I,believe so. 0 

825. ·At whanre.tes can.Australillllgold .belaid ,down m .caJ.cntts.?-TIleilOBt Qf freight, 
insurance, and export duty. 

326. 'Wal..t,does thiIt1lm01llltto?.....Nearly4lPer'CeJilt,.oo the <colltm ,the ~Colanies. 

327·, . Mr. 'Cl1<Die.-Owi illementbi. the cost -in laying ,down gold fromthe-COloniesiD' 
Calcutta i. the;rate of exchange between. Anstralia,and England, is·it not?-Y .. , but exclumge 
has been m favor of Australia for "om~ time past. 

828. The Pr88ide"I.-ls there not a great tenden<!y 'to development in the ·banking· 
system as now established thr.)aghoutthe .QOuntri ?-rfh •• e· is. .. . . 

,829. Has this 'l}'Stem interfered with .the businesS",of ·:the Native shroilB and soucars?­
Not to any great· extent. 

830 .. ·'Would you ,think it legitimate Ito Icbarge<a discouDt'on1l;CUrrency noteit·not 
belonging to the circlein whicbiYour Bank·or bl'llnoh W4IB establiShed ?-lwQuld. 

·S31. Are you.aware that :a considerablebuein8I!B is 1I0ne by soucaItl in dealing·withthe 
currency note. as if it were commercial paper ?-1 believe, it is the case, but I have DO 

personal knowledge. 

332. In your opinion, has ,theCurrenoy Bill or 1861 had successfuJ _nIts ?-Not so 

much as might have been eKpecte~ • 
• 
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833. Do yo~ think that it has tended to produce one of the results looked for hy Sir 
C. Wood, viz., the. gradual substitution of ~Iper.for silver in currency?-It has to I!o considerable 

extent in Calcutta. 
• 834. For the payment of sl1ms under. Re. 10, which would be most liked by the NativOl8, 

;rold or paper ?-In Calcutta there would be very littlu dill'arence. I have .no. k.nowledge which 
would be preferred in the mofussil. . 

335. Are the Natives generally anxious for a gold coinage ?-I believe so, though I have 
had no opportunity of ascertaining whet"er they are in favor of it, except in Calcutta. 

836. What ooin would they prefer 1.,..1 should 601 the gold mohur, 118 they hB.ve already 

had it. 
, . 

837. What i. the value of the Australian sovereign in rupees?-About 10 rupees. I 
have known Australian sovereigns, however, Bell at a discount of 4 annas, sOll',letimes at a pre· 
mium of 2. This great variation, of course, depends upon the stlpply and demand. . 

838. Is there any difference between the price of bar gold and the sovereign ?-None 
whatever. I D!"y mention that about 14 years ago, a large qnantityof bar goM was in the 
market for ""Ie. No Natives would buy on a.ccount of the action of the Government at tbat 
titpe, and there was .no way of disposing, of it except by shipm,ent-in f!lOt, one.half of it 
was shipped to England. 

839. This great influx of gold on the market had just the same effect as if there .bad 
b~n a glut of any other article of commerce ?-It had much the sa",e effect. 

840. In foot gold was deIlloneti~ed ?-,-Justso. 

8U. Mr. Grey.-What was the aotion of the Government ?...,.By a Notification pnblish. 
ed in the Gazette, the Government refused to receiv;e gold mohurs in 'payment of revenue 
(Appendix XVI, page xxx). It was on account of this Notification that tbe Natives refused to 
huy, and it was only when it was known that a large quantity had been shipped to England 
that thore was Ilny sale. 

M2. Tl.e Pmide>ll.-,A.re you Ilware' that less, silver is held in Calcutta than before the 
ye.l· 1861 ?-1 have nothing to refer to from which I could give a definite answer. My impres. 
sian is that less is held beoause currency notes have been used to a certain extent in place of 
silver. 

843. Before that date the Bank of Bengal'sreserves were held in silver ?-Yes. 

8U. 'Whereas now a great part is held in note.s ?":"Yes. 

345. Mr. 1,,..Aington.-State the arrangement yon make when you require notes ?-I 
"apply to the Bank of Bengal, and when I require silver, I send notes to be cashed. 

346. Do yon never get notes from the currency department ?-No, I have no dealiogs 
with the currency department. . 

3 t 7. TAe Pmidenl.-Do you ever remit notes to the interior ?-Very seldom . 

. lts. ]fr Groy.-Is it by any pre~ious arran~ment with the Bank of Bengal that' you 
get silver on presentation of notes ?-No, I have no arrangement of the kind wi~ the bank. 

849. You being the largest constituent of the bank, do they not suit you ... you 
wi.h ?-I believe the ballk aot toward. me as they do to any other constituent. When a 
oonstituent sends notes, he can always get silver on application, and vice 1>81'84. 

350. TA. Pre.tid,."t . ....,I. there a large imp,ort trade betwe.en England and India ?-Yes, 
tllere is a large trade, and there must now be a considerable increase in the balance owin .. 

" to the advance that has of late years taken plaoe in the price of cotton. 

851. Can yon state the amount of that balance ?-I am unable to say, I have not seen 
any recent statements. 

352. I suppose you are of opinion that the time is exceedingly distant when the import 
and .xport trade of India will be equalized ?-Y .. , it is im1>ossibie for me to say when this , 
will luke 1,1009. -
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353. Then the only article of commerce which can fill up this great difference must 
be the preci~us metals ?-Exactly. 

354. And the chief metal hitherto used has been silver?-Yes, the bulk of which comes , . . 

from Europe. Large quantities of gold do come, however, thongh not from Europe. I should say 
about two or three crores in gold reach India annually, but I am not certain as to this estimate. 

355. Mr. Mame.-Does this gold come in return for goods shipped ?-No, chiefly for 
exchange operations. I 

356. The Preaitlent.-You stated just now that the Notification of 1852 had the eWect of' 
demonetizing gold, what was the relative value of silver and gold at that time ?-Much the 
same as it is now, that is, th~ average price would be about 5 •. , Ii per oz., which is ~quivalent 
to about two shillings for the rupee. At this price, it is nearly 3 per cent. better as a remit­
tance from England than gold. 

,357. My own recollection is, that between 10 and 20 years ago, the par valne of tbe SOy. 

ereign relative to the rupee was worth 11 rupees ?_I should hardly think that this was the case. 
If the' sovereign was ever worth this, it must have depended, on some exchange operation. 

358. Was the price, of exchanges less now than 20 years ago ?-The ratee of exchange 
between India and England were considerably lower 20 years ago than now. In 1848 and 1849 
the average of rates was from 6 to 8 per cent. under 2 shillin,,<>s, while since then the average 
has Leen consideradly above par. I have no recollection of the average price of silver having 
been less than 5 •. I-t per oz. 

359. Mr. lJickaon.-You mean in London only?-Yes, only in London. 

360. The Pr •• ident.-I suppose you have no doubt that the introdnction of, gold into 
India would displace a quantity of silver ?-I have no doubt it would. . 

361. Do you think that tlie Natives would be eager to convert their rupees into their 
equivalent in gold, and that there would be a drain of gold to the East instead of the present 
drain of silver ?-I think only when gold was required for hoarding. I do not think that 
there would be any great drain of gold to the East in place of silver. 

362. If that were to take place, wonld it not depreciate silver ?-It might, but it would 
take a long time to have this eWect. 

363. 'Might it not prodnce an eWect on silver analogous to tnat on gold when the Noti­
fication of l852 was puhlished ?-I scarcely think so. 

364. If a gold coin were introduced into India, would not much of the gold which now 
finds its way to England come direct to India ?-Yes. 

365. Will you be so good as to explain the manner in which the debts and credits of Eng­
land are discharged between England and Australia; for instance, A, a merchant in Eng-land, is .. 
deLtor of B, a merchant in Calcutta, and a creditor of C, a merchant in' Australia ?-,-The 
balance of trade must go one way or another. The balance between England and Australia 
is now 6 or 7 millions sterling per annum due to the former, of which a considerable portion 
now goes' to England. It would, however, be better that Australi .. should send gold to India 
in payment of produce shipped hence to England and for which England has to \>ay, than 
that gold should be first sent to England, and then nsed in buying silver to be sent to India. 

366. Transit of specie,then, would be saved ?-lust so, freight and insurance would be 
saved. 

867. Snpposing India had to be paid by Australia, the EngIi.h merchant being in credit, 
by what process would gold come to India ?-The merchant would have gold shipped to the best 
mal'ket for it, and have proceeds remitted whenever due: 

868. Would it be more convenient to have an English than an Indian coin ?-As far as the 
internal transactions of this country are concerned, it would be better to have an Indian coin. 
But for payments to other countries, the English coin would be preferable. 

369. You mean for the interest. of the populace of India, an Indian gold coin would be 
. better suited tha'3> au English coin ?-Yes, that i. my meaning .. .. ~. 
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870. Would it make a difl'erence 1.0 you as a merchant which coin was curreut ?-Very 
little. if the price waS the same. The mi~t.ge charged on coining gold in India is 1 per oent. 
The effect of legalizing the gold mohur at Rs. 15 would be to increas~ the value of gold about 
2i per cent .• but to the importer the advanta.,oe would be only H. becausa he would have to 
pay the seignorage. tliz., 1 per oent. ' 

871. Is there any difl'erence between the etandard prioe of English and Indian silver?-
The difference is abcut 1 per cent. The etandard of India silver is 220. and that of English 

is 222. 

872. HaS there been any greater difficulty in supplying India with silver than formerly?-' 
Y .... certainly from England. so that Franoe now sends us considerable quantiti ... 

878. Do .. this not tend to raise the price of silver ?-y ... it does. and silver has risen in 

price. 

374. In fact. gold being sent direct to India. the cost cf metal would be economized 1-
Just so. 

875. What country would gain 1-1 think that it would be the same to England and 

Australia. 

876. Would not India gain ?-Yes. Indi .. would gain by the direct operation. 

877. Would not certain interests in England lose in consequence of the direct trade being 
taken away?-I do not think ·so. beyond the lose to bullion' dealers or brokers. 

878. Mr. Main •• -The traders in silver would lose ?-Yes. they would. but not to any 

great extent. 

879. TAe Pr.oirknl.- But surely if there w8s a direct trade of gold between India and 
Australia. one country would suffer ?-N o. I think not. as I said before. the only loss would be 
to bullion dealera or brokers. 

380. Where does the silver chielly come from ?-From Mexico. whence it is shipped to 
England an~ then to India. 

381. Mr. Maine.-Does silver come by any other route ?~Y ... from China. 

882. Mr. Gr~.-You said just now that there would be a gain to India by gold coming 
direct. hew· would this be the case ?-If gold can·be brought, from the Coloni .. direct to India 
instead of being sent to England. as at present. the trade of India would gain by the change. 
The effeot of increased' supplies of gold to India would be to lower the rate of sterling .. "<change. 
and this would allow a higher price for Indian produce sent to England. 

888. T.4e P,·.oirkd.-On the whole. would there be any great convenience in having the 
English gold coin ?-Yes; I think so •• s we could then be sure of making payments in sovereigns. 

384. Have you any practical knowledge of the currimcy in Ceylon ?-No. I have nev.r 
been there in office. and know but little 8S to parliculars. The currency is chielly bank notes. 
alld silver. both Englie h and Indian. 

385. Do BOvereigns circulate ?-Not to auy large amount; they accumulate. and are from 
time to time shipped to India. 

F. MACLEAN, Esq,.. CALLED IN AND EXAHINBD. 

886. The Pr.lit1tnl.-You are in the Civil Service. are you not ?-y ... aud my last 
appointment waa Collector of Shahabad. 

887. Mr. Lu.Aing/<lN.-State the several BOnrces from which Dotes find their way into 
the district treasury 1-1 indent on the Accountant Goneml when I require notes: I receive 
note. also in payment of revenue and other Government demands. 

388. Can you state the average proportion of Goveroment revenue. say io a l"kh of 
lUl'OOB that would he paid in notes ?-I cannot say without the returns before me. but a largo. 
proportion is paid in notes. . 
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889. Are these notes thllS paid in 'received by the landlord~ direct from their tenants in 
payment of their rents, or are the notes to the amount required occasionally remitted to the 
landlords by their agents in Calcutta ?-These notes must certsinJy be. remitted, for I feel 
sure that no tena'l.ts pay them in to ,their landlords. 

890. Mr. Main •• -Are the notes paid in to yon of large denorilin~tions 1-1'es, generally 
they are either 500 or 1,000-rupee notes. 

891. Mr. Grey.-If these zemindars receive silver from their tenants, and pay ill notes 
to the Government treasury, can you say what becomes of the silver ?-It is either hoarded. 
or made into ornaments. 

392. Mr. Maine.-Do thos.e zemindars keep accounts with Calcutta bankers,?-,-.I canl10t ~y. 

893. Do they ever export produce directly ?-No, not the zemilldars. 

394. Mr • .liu8ningwn.-What is'the average amount' of notes cashed by you for travel­
Ie .. ?-Ihave not been in eharge of the treasury, and I, therefore, I\IIl unable to eay. I 
think the quartorly returns of notes received would give this. 

893. Cali YOIl give the number of applications in a month you have received and refused 
for notes to be llSed as remittance? -There have been issued to the public in exchange for 
silver Rs. 35,600 worth of notes during the nine months, May 1865 to January 1866. 

896. Have your indents for notes been frequently modified by the Accountant Gene-
ral ?-As a rule, they. are modified, if not absolutely refused. • . 

397. Have any ressons for this refuSal. been assigned? I have. been. told sometimes 
that my cash balance has been too high, and sometimes that notes are not to be Il~d for, 
remittances, and cannot, therefore, be supplied. 

898. Mr. Grey.-On what 'data do YOIl indent for notes ?-If I find my stock of notes . 
running low, I apply for more. 

'3~9. How does the stock run low~is it becallS!' there is a demand for.IIDtes for active 
circulation ?-No, I believe they are used for remittance. 

400. Tn. Preaitient.-If these notes are not required at, all, what do,you do .with them ?­
The Accountant General sends for them. During the last quarter, Rs. 48,500 worth of notes 
were received, on inden~, froui another distriQ~ treasury (Burdwan), and within a month the 
Accountant General sent for Rs., 45,000 worth back to Calcutta. 

401. Mr. Grey.-I suppose your cash balance had been increased in the mean time by 
the payment of siIver?_Yes. 

402. The Accountant Gener!\l telegraphs to you to send down' notes if your cash balance 
is too high ?-Yes. .-

403. ~~ Preaitient.-That is to say, the Accountant General makes use of these notes 
as his remittance?--.J ust so. 

404. Mr, Im,4ington.-Is the currency note freely accepted by the people of yoW' 
district for its full value in t~eir several transactions with each other ?-No, decidedly not. 

405. What is the reason of this ?-As far as my experience of the Natives of India goes, 
they will always prefer cash to paper. In fact, I may say, as a general rule, that notes are 
never received at their par value, discount being always charged in the bazar •• 

406. Do you think there would be any objection if, instead of confining the powers of .. 
collector to cashing notes for private remittance or for travellers, 'to allow collectors to cash 
notes presented to them according to their discretion, provided, of course, he always kept a 
sufficient. balance in coin in his treasury to 'meet the Government requirements ?-This is 
what every 'one wishes, and none more so than the collectors themselves. 

407. Is there a.nything in the form of the note which retards its general acceptance with 
the public in lieu of its ,equivalent in cash ?-No, the equivalent is enfaoed on the note, and 
I do not see'what else they require. 

, 
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408. Mr. Maine.-Are notes much :worn when ,they come to you ?-No, not much. 

409. The Pr .. ident.-According to your experience, do you think that the present 
Government paper circulation will take Mot ?_1 think that it will chiefly b~ used only .for 
remittance, and that for private transactions, i. B., transactions from hand to hand, notes will • 
never be acceptable. 

.. 410. Has it ever come to your knowledge that any profit has been mada by the paper 
circulation at the expense of the Government ?-1 have never heard of an instance. 

411. When their indents Cor notes are refused, do Collectors, resent ?-They grumble a 
good deal. 

412. Mr. Lu.ltington.-AB the object of Government is to pour supplies of silver into ,the 
Shahabad treasury to meet the advances and payments on account of opium, it wOnld b,e to the 
advantage of Government, would it not, to give notes in exchange for silver, and so save the 
expense of raising money by supply bills ?-Shahabad requires in round numbers 14 lakbs of 
rupees for oliium advanc •• out of a revenue of 16 Iakh. of rupees; but 1 think it would be a 
dangerous experiment to pay our advances on account of opium in Government C1llTency notes , 
aud I bave never peard this course suggested. To get silver for these notes in any district 
bazar, the ryots must pay some discount, and I have' no hesitation in saying that' nothing 
but silver could be given them. 

418. Mr. MainB.-In point of fact, if notes were given to the ryots, the growth of 
opium would be discouraged ?-UndoubtedIy, it would have this effect. 

414. The Pre.ide·,t.-In the Shahabad bazars what is the rate of discount charged for 
casbing a note ?":'I cannot speak from e"perience, as 1 am not cbarged anything whatever, 
being the Collector. 

415. Mr Grey.-Is this the ryot's objection to bis dislike to receive a note, viz., that he 
i. unable to get cash for itP-Yes, he does not linderstand that a 10.rupee note is actually 
worth 10 silver rupees, and until the time oomes when he finds this, out, & ryot will never 
willingly take a note. ' 

416. Mr • .Dic.bon.-WhatIs the total amount of notes from an sources paid into 'your 
treasury-both from the public and in behalf of Government dues ?-I have no .idea. 

417. Have you cashed any large amonnt of notes for 'the public 1-N 0, during the last 
three quarters only three notes, value Rs. 80, have been cashed for the puhlic. ' 

R. STERNDALE, ESQ., CALLED IN AND EXAMINED. , 

418. Tkt P,..id."I.-What is the office you hold ?-I am at present ABsistant to the Head 
Commissioner of Paper Currency in Calcutta, but I have till lately held the appointment of 
Assistaut Commissioner of Paper Currency at Nagpore. 

419. Mr. hu.Aingto".-You were the officer appointed on the first introduction of a Paper 
Currency at N agpore 1-Yes, I was. 

426. How long ago was that ?-About eighteen montbs. 

421. What bas been the" maximum circulation ?-A little over 52 Iakhs of rupees. 

422. Did the circulation fluctuate in that interval, and if so, can you assign any reason for 
these variations ?-Th~ circulation went up pretty stesdily, and there was no great Iluctuation ; 
and the circulation has gone down as steadily. 

423. Mr. Mains.-When did the oirculation reach its maximum 1-ln September 1865. 

4U. What are the reasons that the circulation has diminished to "such an extent ?-Tbe 
shl'OfI'. and Native bankers, during the spring and summ er of the last year, !emitted notes to 
Calcutta, as there was a better market for their money there. Now that the money is wanted 

L 
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again to pay for cotton, these notes Rre taJcen from the tills of ,the office of issue at Calcutta, 
... d ~emitted to Nagpore to be ~ashed there for silver . 

• 42S. What was the highest total llmount of notes of the na,,"'Pore circle held in 
Calcutta ?-I canngt say. 

426. Mr. Mainc.-Do you not know what w ... the total .amount of Nagpore notes 
remitted to Calcutta ?"-I should say about 40 lakhs of rupees worth. 

427. Mr . .LuaAington.-Did you find that applicants who came to have notes cashed 
brought a large number of notes at a time, or were ouly one or two brought ?-As" general 
rule, they were presented in large numbers. 

428. Have you heard complaints to the effect that the facilities which applicants possess 
under the Currency Act for obtaining currency notes has interfered with the system of hoonuees 
supplied by Native bankers ?-I am not aWare of any complaints having been made, hut since 
the introduction of notes, there has been an alteration in the rates of hoondees in ,Nagpore. 

429. Tii.Pr'8ident.-Has it depreciated them ?-Yes. 

430. Mr . .Lu8hington.-Can you. state whether Government notes were freely received 
and exchanged by the inhabitants of Nagpore ?-They were only received by a certain class of 
people, and were not freely tnken by all. 

431. Mr. Main •. -:-What were these classes ?-shroffs, mahajuns, shop. keepers, &c.; 
the .. tnke notes without hesitation. 

432. And as regards these classes, will they take. them at par?-Yes. These are the 
people who have coufidence in the note circulation. 

433. Th. Presid.nt.-Do these classes take notes' for current use or for remittance ?-1 
think principally for remittance. 

434. Is discount charged in the baZara for cashing notes?-Yes, 1 think the money_ 
changers always ask for some discount. . , 

435. What are the rates charged ?-They vary considerably. 1 know of one instance 
whel'~ 4 annas discount was asked for cashing .. lO:rupee nole. 

436. Was this at N agpore itself ?-N 0, at J ubbulpore. 

437. And how far off from Nagpore is this p],'ce?-160 miles • 

. 438. What would money-changers ask for converting 10 rupees in silver into small 
coin ?-I caunot say. 

439. Mr . .LusMngton.-Your opinion is, that the effect of openiug "circle of paper issue 
at Nagpore has been to give shroffs, &c., a convenient mode for remitting money, but that the 
notes have not been. used to any extent in ordinary daily transactious ?-Yes, that is my 
opinion. 

440. Mr. Maine.-Has the necessity for supply bills heen diminished since the introdll":' 
tion of Government currency notes ?-1 think not, because supply bills were, I believe, sold 
for the purchase of currency notes in order to supply district treasuries. 

441. Mr. ]);ckson.-Is the.supply of silver in the treasury in excess of the requirements 
of Nagpore ?,.....1 do noi; know, that is a matter connected with the treasury. 

442. Have you transferred any portion of silver from the currency department to the 
treasary?-Yes, 311"khs of rupees, under instructions from the head otliee. 

443. Was any portion of the 40 lakhs of specie accumulated at Nagpore and remitted in 
notes to Calcutta wanted for the requirements of the Nagpore treasury ?-I am not aware that 
it was. 

444. Did not tile Accountant General at Bombay endeavour to sell bills on the Nagpore 
treasury ?-I cannot say; this would be a transaction with the N ~"'POre treasury and not 

. with the curreucy ollice. 

• 
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445. )fl., .z;...Aingwn.-What value of notes of other circles during the past year have 
you cashed ?-Note. of other circles wcre occasionally presented, but 1 always refused to cash 
them, it being against rules to do so. • • 

446. Mr. Maine.-Was a large "mount at any one time presented for~neasblilent?""-No. 

447. Mr . .Lu.n;n9ton.-What are the denominations of notes genel'aUy supplied by yon to 
• the local treasuries ?-I supplied notes of all denominations except to the smaller treasories. 

Thes. only take, notes of the smaller denominations, but, as .. rule, 1 supplied large and small 
to all treasuries. 

4-l.8. Mr . .Dic.bon.-Apart from what is held by the treasuries, what amount of notes do 
you think is held by the public ?-When 1 leCt Nagpore there Was a circulatiou of 15 or 16 
lakhs of rupees, and out of this the public held about 12 lakhs. 

449. But now 1 see there is only a circulation of 11 lakhs of Rupees; of this. how much do 
you think the public hold ?-Perhaps two or three lakhs are held in district treasuries and 
the rest by tbe public. 

450. By the public do you include the amount held by the Bank of Bengal ?-Yes. 

451. Is there a market for the purchase or sale of Government securities at Nagpore ?_ 
cannot say. I have had no experience in. this. ' 

452. Are you aware of any transactions having taken place ?-Yes, 1 believe there have 
been a few casual transactions. 

453. Have you purchased any yourself on the spot?-N 0, 1 have had no dealings in 
Government securities. 

454. Are you aware of anyactua1 transactions having taken place at Nagpore ?-It is 
only my belief that there have been j I cannot speak from actual knowledge. 

455. Do you think yon could sell securities to the value of a. lakh of rupees in case of 
an emergency ?-Yes, quite readily. 

456. Five lakhs ?-I can hardly say. 

Fourth Sitting, March 6, 1866. 
PIIESJIIIT :-HIS EXCBLLBNCY TIIB P.ESID"" •• 

THE BON'BLB H. S. ltlA.1N8. 

TIIs HON'DLB W. GRBY. 

TaB BON'nLB D. COWll. 

TUI HON'BLB G. Ross. 

E. H. LU8B1NGTON, EIQ. 
G. DICEllON, EsQ. 
H. G. DUNLoP. ESQ. 
W. HALFORD, EsQ. 

R. B. CHAPMAN, ESQ., CALLED III AND EXAMINED. 

4-57. Tn. Preoid."t.-What is the office you hold?-I am Secretary to the Board of 
Itevenue for the Lower Provinces. . 

458. Mr . .z;u.k"ngu",.-State the position of the Board of Revenue with reference to offi­
cera in charge of trell.Sm·ies?-The Board exercise admiuistrntivecontrol over them-their prov­
illee is to give gelleral rules for guidance, and to check officers if they break these rules. 

459. Will you hand in a copy of the rules in regard to currency notes issued by the Board 
of Revenue to officers in charge of trellBuries ?-Yes (Appendix XVII pa"ae xxxi). It is not in 
virtue of the Board's general authority over treasnry officers that these rule. were issued. They 
Were prepared, in communication with the Accountant General, under special orders of the 
Goverument of Bengal, and were shown to, and generally approvecl by, the Financiul Secretary 
and the Financial M~mber of the Government of India. 

460. Can you state the relative position of the Board of Revenue and the Accountant 
General with regard to currency notee in reference to officers in charge of treBsuries?-1t is not 
defined at all. 1 am inclined to think that the AcoountsUt General ollien abstains from issui ng 



( 44 ) 

inst11lctions, because he supposes' the Board will do so, aud vice ver8d. 'The Board scarcely 
interfere at all beyond collecting statistics, which they do very fully. The rules,BS I have stated, 
were prepared under special instructions from Government. But my own opinion is, that the 
supervision of the currency is no part of the Board's constitutional duty. The Board, at pre-
sent, only occasiona\Jy even call attention to clear breaches 'of the Government rules. , 

461. Mr. Maine.-Then who ought to see that the rules are carried out ?-TheAccountant • 
Geueral, undoubtedly. 

462. Mr. Itu8!tington.-And who, in your opinion, should manage the currency ?-My own 
opinion is, that the ~ccountant General should be left to manage it exclnsively; but 1 wonld 
beg the Commission to remem!>er that this is the opinion held by me personally, aDd must not 
be received as the opinion of the Board. 

463. Have any complaints been made by coliectors of the instructions from these two 
authorities being at variance ?-No; but the Board have sometimes had occasion to notice 
distinct breaches of the rules on the part of the Accountant General. 

464. Under Rnles 6 and 7 registers are required to be kept of notes received and paid at 
the several treasuries under the authority of the Board. Looking at these registers cursorily, 
does it appear to you that notes have been received and issued in large numbers at a time to 
one and the same individual, thereby showing that they have been generaUy nsed by few per • 
• ons in payment of Government revenue, and for large commercial transactions; or do they 
appear to have been paid in, and issued by several persons, therehy justifying the conclusion 
that they are in request with the public ?-1 have no precise means of knowing, but l' see no 
reason for concluding that the notes pass through the bands of only a rew persons. 

465. Can you state whether notes are collected 'hy zemindars in payment of their rents; 
and through them remitted to the Geueral Treasury?-I can only answer this from my know. 
ledge of the country: 1 shonld say that very few notes are collected in rent except ',from, under!. 
tenants holding extensive tenures. 

466. ne Preaident.-What is the average rent paid by the ordinary ryot ?-1 cannot" sa­
exactly, but it mnst be very small. 

467. Is it under 10 rupees ?-Rent is paid by instalments, and, certainly, each instal. 
ment will averge much under '10 rupees. 

468. Mr. Maine.-How is it that'it is worth the while of zemindars to send notes up· 
country for payment of Government dues ?-This, of course, will depend npon the course of trade. 
We find that it is in the large producing districts, where there is a considerable demand for silver 
for the purchase of produce, that notes are paid into the treasuries. The opium and tea 

districts, and the great rice producing districts, are examples. 

469. ne Preaident.-Are the notes bought up at a discount and cashed at par at the 
treasuries ?-The treasuries are not bound to cash notes, though they are bound to receive, 
them in payment of revenue. 

470. Mr. Main •. -Is it not the case that a numher of zemindars live in Calcutta ?-Yes, 
there are a good many here. 

• 
471. M~y not this have the effect of causing notes to be remitted hence by the 

zemindars to· serve as payment of revenue ?-I think not; it is the loeal demand for silver that 
really governs such remittances. 

472. Thezemindars have nothing to do with produce, I believe ?-Not often, but when 
they are absentees, the loeal mabajuns, who deal largely iu produce, are commonly their agents 
for the payment of revenue. 

473. Mr. Cowie.-Are you awar.e that the ~emindars get up money from Calcutta for the 
express purpose of paying for rent: i am cognisaut of a case where a considerable sum of notes 
is seut for this purpose simply as a remittance ~or land revenue payment ?-1 have no know-
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ledl!e of luch transactions, but no .loubt they take place. In fMi, however, probably a 
portion of the produce of, the land for which revenue is so paid will have been ex,P0rted here, 
wver having been paid for it in the distribt 

474. Mr. Lu.!lii.gto~.-If treasury officers were allowed to cash aU notes that' were 
brou",ht to them without restriction, would not this cause great inconvenience ?"-If such a rule be " . , 

.generally applied, there would certainly be embarrassment in some places. I think,however, 
that there' need be no restriction whatever either ill the receipt or issue of. notes in what 1 may 
emll the body of Bengal; excluding, i. e., Aspm. Cachar, Darjeeliog, Chota Nagpore, Behar, 

and perhaps Chittagong. 

475. Mr. Maine • .,.....Has not Chittagong been mentioned as a place where enough has not 
been done ?-1 will bring this out presently. 

~76. Mr. Lual&in(Jton._If notes were.cashed freely in all places .where' there w,ere large 
commercial transactions, would tllere not b~ a scarcity of silver in the treasuries ?-I-think not i!l. 
the parts of the country to which I refer; for I believe that in those parts as many notea would 
\>e paid out as in, IlDd that the expo,'ts and imports of silve,' would nearly balance each other. 

477. The Preaident.-According to this, your opinion is that notes occupy the place of 
money ?-Yes, and, pf course, that would be still more the case if notes were freely cashed. 

478. And they do to .. certain extent now ?-Yes, in a limited measUre, they do. 

479. Mr. Maine.-This very measure of allowing collectors to cash notes would tend to 
cause notes to be received in daily'transactions at their par ~alue ?-Yes, I have no doubt of it. 

480. .Mr. Lu,nin(Jtoll.-Have you had any practical experience yonrself of changing a note 
in the Mofussil bazars ?':""My owtl experience is, that notes are wanted by people in the M~fus­
oil chiefly for remittance purposes, and that very little attempt is ever made by the European 
officers of Government, at any rate, to change them. , 

481. Have 'yon any grounds for saying that the AccountaQt Geueral has departed from 
the rules laid down by the Board ?-In one or two important particnlars he has done 
80. The most important of' the rules that he h"" so broken is, that notes should be 
iasued without ressrve in efllcha"(J' for ail • .,,-this has been set at naught, absolutely, in prin­
ciple. Again, the rules say that when a local treasury ruus, short of notea, application should 
be made ~ the Aoeountant General for .8 further remittance in notes. The Accountant 
General says that he will never supply, notes unless the treasury is short of funds. I do not 
wish to express auy opinion upon the question wbether the rules are right or wrong, but, so 
long "" they exist, they shonld be adhered to. The Accountaut General supported the Collector 

~ o! Chittagong the other day in declining to issue R.. 5,000 worth of note. without enquiring 
for what purpose they .were wanted. The Government of India supported the Accountant 
General; but I think such proceedings must be fatal to the circulation of tbe currency. The 
Government are, apparently, inclined to hinder the nas of the notes by the publio for temit­
tances, while they wish so to use them freely themselves. Ths Board have urged that at least 
in places where DOtes find their way without the intervention of Government, the Government 
should allow the puhlio the full US8 of the notes for remittances or for any other purpose. 

482. TA.r P"aidellt.-Do the same Government rules obtain in the other Govemments?­
These rules apply only to Bengal I have no means of knowing what the rules are which 
prevail in other Governments. 

483. Mr. L".Aift(JIOfI.-Are you aware ~hether any rules subsidiary to your own rules 
have been issued ?-No, I am not-I should have expected any such subsidiary rules to be 
oommunicated to the Board through the Government of Bengal. 

484. TA, p,.,uur&t.-Ha.ve you ever turned your attention to the more general circulation 
of notes apart from Bengal ?-No. 

485. Have you had auy ~rience of other Governments ?-N o. 
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486. You think there would .not be the slightest danger in cashing notee at nearly every 
,treasury in Bengal 1-1 ecarcely go so far as that J but, in the large tract of country that 1 
have described, there would be none whatever. 

, 487., Then, if this ';er; permitted in Bengal, do yon not think that it could be ~fely 
done throughout india ?-1 can hardly say. ' , 

488. What is the ,population of Bengal ?-About 87 millions. 

489. And what is the population of ' those districts in which you think it would not be 
advisable that notes should be freely oashed?-Thepopulation of these outlying districts is lli 

, millions. 

490. And what is the land revenue of Bengal ?-Abont a rupee a head, or 37 millions 
of ,rupees. 

491. According to what you have said, your recommendations are that notee shonld be 
freely iesued among a papulation of about 80 millions?-Yes, arid in the roard's report on the 
circulation of Government currency notes during the year 1864-65 this was given as-their opinion. 
The estimat"d population of the districts where the Board think that there need be no restric­
tion is exactly 25,570,87,0, who pay aland revenue ofRs. 2,75,86,300. ' 

,492. What is the proportion of land revenne of Bengal to that of other parts of India 7-
The land revenue of Bengal is about £4,000,000, and that of the whQle of India about 
£20,000,000, i. e" in the proportion of 1 to 5. 

498. Taking in customs, opium, and other sources of l'I!VIlllUe, the revenue of Bengal 
exoeeds that of any other Government?-Yes, the whole revenue of Bengal is about 
'£15,000,000, and the whole revenue of India is about £46,000,000, i. e., in the proportion 'of 
about 1 to 3. I do not enter upon the question as to how 'much ot the £15,000,000 can ba 
ealled strictly lJffl!lifl revenne. 

HUGH SANDEMAN, Es~., C.u,LED IN .uIlI lIB-ELUlINED. 

494. Mr . .z;u,hingtofo.-Have you read a Minnte by the Lientenant Governor of Bengal; 
.referring to a correspondence between yourself -and the Collector of Cuttack regarding a supply 
of notes in that treasury ?-Yes, and I have brought a copy of the correspoudence with me 
(Appendix XII page xxi). The l'8S8 as put by HiB Honor is'substantially correct. The Col. 
lector of' Cuttack called on me ill Jnne 1865 for notes. His cash balance at that time was 
very high, and as he had a few notes in hi. treasury, there was, no immediate hurry to send 
him & fresh supply l I wrote to him therefore' enquiring if the. notes indented for were 
~eqtiired for purposes of remittance only, or for local cireulatioD. Cllttack, it must be remem­
bered, i. a district which remite largely in specie to Calcutta, and the. remittances can only 
be brought away at certain times of the year. The Coll.ctor'. reply to mi question' was 
,that the notes were wanted only for remittence, UpOD which, taking iato consideration his 
high casJ. balance,. I replied that I would not feel justified in increasing.it by a supply of 
notes to be immediately sold ill". remittance purpose.. The reasoning in the 9th para.,"J'aph of 
Mr. Beado~'s Minule is not fair to myself, for, Jlithough no direct charge is made against me, 
yet it is implied, and, the tenor of the para.,ooraph might lead. pe.Qple to; {Qrll1 an erroneous 
judgment regarding me. His Hono~ saya-." Howevel", U1!desirable it may be that currency 
"notes should be sent f"om place to place by the post, it is a practice whiclJ, can.not be pre­
" vented, and which certainly ought not to be checked by any inquisi~rial proceedings on 
" the part of the eollector as to the purpose for which notes are required. Such proceedings 
" would not be tolerated for a moment at Calcutta, or at any centre of issue, and they ought 
.. not to be allowed in the Mofnssil. ,. To this I wonld simply reply, that no collector has ever 
been instructed to hold,inquisitorial proceedings as to thepurpqse fQJ,< which notes are required, 
nOr do I believe that such proceedings have ever been held, byeollectol'9. Again, with refer­
ence to the words-ff T~e Money-order Olliee should be left to recommend itself by the 
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" security it o/l'el'll, and ita 'lISe shouLl not be stimulated by tefnsing to issue small notet lest 
"they should compete with it!' I would :remark that the money-order system haa beea 
entirely left to recommend itself, and tIM since its establishment nc> endeavours laTe eveI 

been made to force it on the public. Experience tells me that for the remittance of smaU 
Bums, the money-order eystem is preferred by Natives to notes. - There is -.. great security 

.,against fraud in money-orders being payable to the person whose name is given in the letter 
of advice, and not to bearer. Again, a money-order gees by one post, whereas a nate is gene­
rally out in halves and each half sent by a separate post, anel registration paid in addition to 
ordinary postage on each cover. With refer\nce to His Honor's remark at the conclnsion or 
the paragraph, I would remark that no collector would refuse to pay a demand in notes if' ~e 
had them, but that a large supply of notes to every collector to issue generally in exc\lange 
for silver would lead to a most i'1convenient increase of our general Go"ernment balances 
throughout the country. The tranSmission of notes by poit is very undesirable; first, there 
is a temptaticn held out to fraud, and secondly, a loss accrues to the. Government J,y .hei~, 
mutilation. Every Bank of England Dote issued is, I' believe, !l8lcnlated to eost SOql8 small 
fraction above three pence, and the lowest denomination i. £5, or Rs. 50. In this country, 
1I0tes probably do not cost les8 than in England, while'lur denominations descend to £1, Or 
Re. 10. The limit of money.orders W8S raised a few years ago from £5 to £1(1 partly, in 
order to discourage the remittance of bank notes by Post. 

495. Th, Pre.itlene.-Wh"t is the limit of the money-order in India ?-&. 100. 

496. And whs.t is the 6IDOUnt annually Bent by money-orders ?-In, 1863-64 money­
orders were iseued to the extent of 15~ I"kbe of Rupees, whulh YOse in, 18640-65 to upwarda of 
21 lakhs, s.nd wilino doubteontinue to inorease very largely u the system becomes more md 
more appreciated by the publio. ' 

497. Mr. Z •• Ainge"".-What was the cash balance of Cnttack at the time of the Col­
lector. application for notea, and, W8S the amount below or above the present average?­
The Collector had in his tt-easury. On the 1st June 1865, upwarda of 5t lakhs of rupees worth 
of specie, with an instalment of land revenue falling due at the end of the month. A rollDd 
ium of about three-quarters or II lakh to ~, lakh of rupees in the Cuttack treasnry 'would, 
ordinarily speaking, be quite sufficient to meet loeal requirements, and, therefore, the balance 
was, incon~ently high, while there was no possibility of ,removing it until the commence-
IWlnt of the north-east monsoon $n, Octobe.. ' 

498. Mr. lI"' • .I.i"geo.. ...... :What dellominati""a o£ notes did the Collector of Cuttl\ck apply 
for ?-chiefly fur llO'tea of BmllU denominations. Notes are bllt seldom sent from ,the General 
Treasury at Calcutta to Mofussil treas1ll'i •• , as by doing 8C I should reduce tha cashi balance 

~ at the Bank of Bengal, which woold be ineonvenient. Treasuries needingaotea are ordinarily 
$UppHed from other- u-_uriea _ where there may happen to be IOn· ove.....bundance. In this. 
mstiluca, the CoIIeotcJ had notea t4 the valll8 of B.s. 80G at the ~ when he applied til me 
for more. 

499. Mr. G,,,,,.~Do you think that the &.10,000 applied for by the CoUecterwhen sent­
in notea would have been attended with any great inconvenience ?-Pltrhape' Dol in'l\ single­
instance; bnt it would not stop there; ana it would be higbly impolitic to supplyaurplwr 
trea.suriea witb notes merely fur ",mittance purposes. In the present iostance, the RI. 10,000-
'WOuld have been immediately sold by tbe CoUeetor already bverburdened with fuods, merely 
to be remitted by the purchasers to CalOlftta, wben they would Paft' agoain to be l'I!mitted by 
Government to Cuttnck an indefinite number of times, the eellector's -silver 1Ialanee ileing 
aacll. time more and more inore8Secl. Government instructions contemplate the use of notes. 
lbr loeal cirouiatian, and accordiug' to their orders, notes are to be given freely to parties for 
this purpose at the discretion of collectors, but. not when it ia bown that. they lIN only 
wanted lOr remittance. Notea to the value of Rs. 850 ia the Cuttack treasury w.ere sufficient, 
to W!\l'rant my not showing haste in sendiDg more. I see by the last return, that there are. 
uotea to the value of Re. 22,000 at Cuttack. 
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500. Do you understand the·Government Notification' for checking remittances, to refer 
to sucli transaction. as the transmission of 10.rupee notes. by' private individu .. ls ?-No: 
although I think that the remitt&nee'of notes by' post should he discouraged; when I see that 
there is a want of notes 'of slDlill denomination, and the' Collector sends me' an application 
(for I never act without this), I always send notes from other treasuries nuless there may be 
some special reasons for not doing so. 

< 

50f. Butiri this case you did not ?-N 0, because I did 'not think there was any immediate 
necessity, and on ·being told that they were needed for 'remitt~n"; only, t declined to comply, . . 
with reference. to the very large balance in the treasury at the ~ime. . 

502. What were the denominations of notes held by the Gollector at Cutla\lk ?_They 
were all I O.rupee notes? 

503. TIte Pre.itlent.-Do you not. consider that yon acted contrary to the rules laid 
down ?-Certainly.not. 

504. Do you consider that the injunctions from the Gove;"'meui of India, as· stated by 
you in your· previoUs evidence, are ill correction of the Treasury Rules ,of the Board of 
Revenue ?-I am notable to say whether the one is a. correction of the other, but they un­
questionably contradict them. The idea of private individuals using 'notes for their own 
private convenience is, to my mind, erroneous, for the bulk of the people of India seldom, if 
ever, deal in,such large sums as iorupees. 

505. Mr. Lu8Mngton.-Are there any instructions from Government authorizing collectors 
of surplus treasuries to sweep up as many notes as they can in order that their remittances may 
be made by.the cheaper method of sending notes 'instead of 'cash, or have you adopted this. 
course with a view of securing to Government this advantage ?-I !lID not aware of any 
instrucFons to thi.I! effect either from the ·Government or from· my own office. If notes· are 
paid into a treasury for. Government dues, the collector is bound to receive them; and he 
remits them instead of specie when remitting to Calcutta. I have certainly never issued orders 
that notes were t? be swept up, in order that cheap remitt&nces might be made, as this would 
practically be calling in the currency. Collectors, into whose treasuries notes are paid, never 
have a dema~d f~r th.em on the part of the pnblic. . 

506. . Supposing the persons wishing to remit them to Cuttack had followed your instruc. 
tions, and taken out moneY-9rders, would not the Cuttack treasury balance have been unduly in­
creased with silver to the same extent as if currency notes had.been cashed to a like alI\ount ?,­
Undoubtedly so, if the .Colleotor had complied with the application; but he would have .. been . . 
justified in refusing them and probably ,would have done so •. The Money·order Office ,was 
established fo~ the purpose of affording to the public a safe means of transmitting small sum~ 
ouly, and ·in the event of a heavy demand the Collector would use his diecretion as to the 
propriety of issuing orders beyond a certain amount. This is explained in the Money.order 
Pamphlet (p~s 1 aud 62 in the first and fourth paragraphs respectively), lIS well as at para. 
grqph.19 of my instructions to Collectors issued with the sanction of the Supreme Government. 
It is not, I admit, easy to mpose any check against large sums passingthrougq. . the Money­
order Office. I believe that large sums found their way through the office in England and 
the Crmea at the time of the Crimean war, which was, of oourse, contrary to the purposes for . 
. which the offices were established. (Mr. Sandeman here handed in a copy of his letter to all 
Collectors and a copy oithe Rules regarding the money~order.sYstem (Appendix XI page viii.) . 

501. Mr. LuaMnglon.-Do you think that there would be any harm in allowing colleetors 
to issue notes, without reference to the purposes for which they were required, to the extent of 
their receipts of notes, provided the collector did not for this purpose keep back Government 
balances which they would otherwise remit to Calcutta?-Yes, becau.. such a step would 
alwayg necessitate the keeping back of remittances, but Chittagong is the ouly case in' which 
I remember to have heard of large notes being both paid in and asked for at the same trea-

. 8ury. I refer t, the case which I instanced in my evidence given last week. 
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508. M~. DunWp . .:....Are' YOll aware of any orders having been issued to the Cuttack 
Treasury in January 1865, to stop the ~cashment of currency notes tendered at the local 
treasury to be exchanged for coin ?-I am "ot aware of any such orders, and' should think it 
extremely improbable that euch were ever jasued. During my own incumberocy in my present 
office, the Cuttack Collector has reCeived positive instructions always to cash notes to the 
btent of hi. probable remittance. of silver, his· being a surplus treasnry. 1 hand in a letter 
dated 24th March 1865, in ,upport of this (appendix XlII p~e XXlL) 

509. Mr. IJiclc8o~.-You have stated !hat the circulation in the Assam territory is 
Rs. 2,28,000, of which Rs. 1,78,000 is held in the subordinate Government tressuries in 
that district, leaving only nnaccounted for lts. 50,000, which may be held by the Bank's 
branch at Dacca?-Y ... 

510. Wh"t is the. proportion of currency notes held ill the, G<!vernme.nt ~ries 
tllroughout the Presidency o£lIengal (excluding the Assam treasuries) to the whole !lote 
circulation of the Calcutta circle ?-I cannot say from recollection. 

511. Can you prepare and hand in a statement showing the average monthly amount so 
held in the different treasuries throughout Bengal under your charge ?-I can furnish a state­
ment showing the numhers of notes in every treasury on the 1st or 15th (or both) of any or 
every month, and snch a statement, compared with the monthly published statements 'of total 
ciroulation, will form I' yeply to the previous question. 

512. Do •• it consist with your knowledge that, at any of the subordinate treasuries 
throughout BengaJ, a charge has been exacted for cashing "otes of other circles, or for cashing' 
notes Qf the Caloutta circle ?-Certainly not; no treasury offioer would ask for a disconnt. 
He would either give full value for the note, or decline to reoeive it, nn1es~ tendered in pay-' 
ment of a Government due. Subordinate clerk. might be s-uilty of snch a praclioe, but no 
complaint on the subject has ever reached me. 

51S. Are the officers of the subordinate treasnries bound by your rules to give every 
ressonable facilities to the pUblic for the enoashment of notes of the Calcutta circle ?-They are. 
bound to give every facility, unless there may be' special reasons for not doing so. Notes 
must Glwoy, be received by treasury officers in payment of Government. diles, but a treasury 
officer short, of silver wOllld not be expected to cash notes to a large extent Ilnless so ten­
dered, but would refer the presentee to the Currency Office in Calcutta. 

. 514.. If any charge in the shape of disoount Were exaoted by Government offioers, the' 
effeot would be to retard the circulation of notes, would it "ot ?-Any such charge would 

"uecessari1y render notes nnpopular. 

515. Have any complaints been made to YOIl of suoh charges having been made at the 
. lubordinatA! treasuries ?-I have never heard of one. 

516. When asked by Mr. tushington regarding the abolition by the Head Commissioner 
of Currenoy of the system of registration of notes so long followed by the BankJor the pro­
tection of the publio, you did not give a decided answer ?-I do not see why such a registra­
tion .hould be kept np. I Willi unable to give a.decided an~r.-

517. Is the time necessary for recording in rough slips the numbers of noto:s tendered 
for encashment so great as to lead to inconTenienoe ?-It may be; of conree an intelligent clerk 
u:ight perform the work very rapidly, but'a slow or nnwilling clerk might take so long as to 
inconvenience the publio. 

518. Is the abolition of the system of registration likely to diminish confidence in the 
Paper Currenoy ?-No, I think not. 

519. You are aware that the Bank of England still continues the system of registering 
the numbers of note8 received, and the names of the parties presenting them ?-Yes; but thor 
Bank of Eugland issues its notes in sequence, and after receipt never re-issues them. 
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520. Are YOll of opinion that Government 'officers, whose duties in connection with the 
currency are ~estricted to the mere routine of exchanging notes for silver, have the same 
inducements to use that promptitude in dealing with the public which is afl'orded by the 
Bank of Bengal'to its constituents ?-There are no Government officers to my knowledge 
whose duties are restricted to the mere routine of exci)anging notes for silver. G~vernment 
'Servants have no personal interest one way or the other beyond ordipary zeal to do their duty: 
which w~uld be the same probably as felt by paid servants of a bank or any other 
institution. 

BADOO DEGUMBER MITTER, CALLED IN, AND ~n. 

521. , The Pruitlent.-What is your occupation ?-I am a Zemindar, and a Member of 
the Bengal Legislative Council. 

622. Have you any knowledge of the system of currency notes ?-1 have no intimats 
knowledge. 

623. What part of the-country do you know best ?-Bengal and the North-West. 

524. And where are your own zemindarees ?- In Cuttack, J essore, and 24-Pergunnahs. 

525. Then you have only visited the North-West as a traveller?-Y~s, only as a traveller • 
• 526. Are currency notes lik~d by the Natives as mnch as silver ?-They are not mnch 

liked, and 1 think that they will never be extensively used. 

527. Why not ?-Because the dealings of the ,bnlk of the people amongst each other are 
in s,mall sums. Even with mahajuns their transactions are comparatively small. 

528. Is it the habit of people to save money ?-1 ,think that their condition in life is not 
so far improved as to be able to save much. ' 

529. But'those who are tolerably well oft', what, d,o they do ?-The first thing they do 
is to convert their savings into ornaments. 

530. Is it the h,,:bit of a man a little better oft' than the ordinary ryot to save money, 
lind add to his dapital?-Yes. 

531. A good deal of money is hoarded, is it not ?-I do not think so. 1 believe there is 
a great mis!lonception on this poin~, for money is, not so much hoarded as converted il).to 
ornaments, or else invested for reproductive purposes. 

532. But the conversion of silver into ornaments,is a form of hoarding ?-Yes, but it is 
)lot exactly what 1 meant by hoarding when 1 used that expression. 

533. Mr. Maine.-But where do the large quantities of silver go ?-Among the poorer 
popnlation they are converted, into ornaments. 

634. TM Preaitlenl.-Has not the, circulation of silver increased a good deal of late 
years?-Yes.' 

535. And in those districts where barter JVas formerly used as the means of exchange, 
silver is now used ?-Yes. 

636. Can you name any of ,those districts ?-To a certain e,xtent, in almost all the dis­
tricts of Bengal, For instance, salt used to be exported from Calcutta to certain districts, and 
rice brought down in excha.nge, and this mode of barter was effected through the intervention 
of zemindars' agents. 

537. This change from b~r accounts for the absorptioll of silver ?-No doubt it does. 
538. Do you think this absorption has reached its limit ?-No; it will go on increasing 

as trade increases, and it will be II long time yet before the limit is reached. I think it is owing 
rather to the extension of trade than to the supersession of the system of barter that so much 
oilver is being absorbed. 
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539. You said that the barter system was being superseded by the expansion of trad~, and 
that there is an increasing absorption of .~ilver: is there not, therefore, a greater demand for 
commodities?-Yes, 1 believe there is. 

640. That is to say that the body of the people are richer ?-There is 110 question about 
that • 
• 

541. And the absorption will go on steadily, according as the people are better oll'?-yes; 

542. rou are speaking only of Bengal, are you not ?-Yes; only of Bengal. 

543. Do you not consider that barter is the sign of a very poor country ?-Yes. 

544. And that as berter in .. country disappears, poverty disappears ?-Yes. 

545. That is to say, that the people of the country become richer ?-Just so. 

546. Are you aware of any districts which have lately b .... n improved by canals arid roads ? 
~I heliev,e there are many districts in India which have heen thna benefitted; hut I am not 
aware of any in Lower Bengal, which have been improved by canals. 

547. DoeS the property in the neighbourhood of canals rise iu price ?-Yes, and in some 
places it is double on account of the rise of produce. 

548. The, rise of the price of land has the same ell'ect as doing away with barter, wz., 
that the people become more wealthy ?-Exactly so. 

649. M,. Main~.-A good deal of th,e demand for produce is fQr exportation, is it not ?_ 

Yes. 

550. Is there a tendency to a greater consumption of the produce of the country?-Yes, I 
should say so. 

551. The PrtBident.-Do the people eat more, now that they are better oll'?-Yes, and the, 
great increase in the consumption of sugar is an index; but it is difficult to judge how much 
better of!' they are now in the ... bsence of reliable statistics. 

552. Has not the consumption of ealt too, increased of late years ?-Yes. 

553. And this notwithstanding the increase in the salt duties ?-Yes. 

65 i. How are the dues to Government paid ?-All in money; 

555. There is a difl'erence, then, in this practice alid that prevailing in some of the Native, 
states ?-Yes. 

556. A great many Native statss are paid in produce ?-Perhaps so, though 1 am not 
aware of any considerable number who reoeiv~ their dues in produce. ' 

557. You said just now that there had been a great rise in the price of all kinds of produce 
of late years; can you give an example ?-About ten or twelve years ago, rice used to sell for 
about one rupee a maund, and now it sells for four rnpeea. 

558. People prefer silver in their hands to Notee, I suppoae ?-Undoubtedly tbey do. 

559. And if they have any notee, are they in the habit, of paying any 6atta in the hazar 
to get them converted into rupees?-Y os, and the 6atta varies. 

560. What do you mean when you say it varies ?-If the bazar is at a great distance frolll 
the place of the issue of the nots, then more 6atta is charged. 

66l. . Mr. Mai ..... -Do ryots ever pay in notes?_No, never to my knowledge. 

662. But the zemindars do ?-Yes ; the zemindars pay notes into the treasuries as they 
generally find it more conyenient to do so. In fact, they try and get all the notes they can 
lay hands on for this purpose. 

563. TA, P,..litlent.-Then you consider that notes do not pass for money among the 
l'eople ?-No, and this is partly on account of their ignorance of what the note actnaIly is, 
and also because the generality of their transactions are so sJllll,\l that, notes would be useless. 

M,l. Do you think, then, a 5.rupee note wonld be usefqJ ?-I douht if even this would 
do any good. 
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565. Do gold coins pass freely?-To a certain extent they do, but nothing like so-read,ily 
as silver; gold is preferred for hoarding. 

566. Then you think that gold coins of the value of 'Rs. 15, 10, and 0 would be preferred , 
to notes, since these coins would be considered as holdingYalue ?-Yes, just so; 

567. If gold coins were current, would the shrofFs charge as much balta on their conversion 
into silver, as they now charge on the Government note ?-Perhaps not; Bu~ people would L 

like to keep tbeir gold, and not he so eager to get silver for it as they now are for' notes. 
Notes are soon destroyed, and the mass of therple have no safe place to keep their notes. 

568. Whereas they tie up their coin in their cummerbunds, and cannot keep notes without 
spoiling them ?-Just eo: The people cannot keep notes without running some risk. 

569. Is there a )&.rge importation of gold into Indie ?-Yes, I believe so. 
. . I • 

570. What becomes of all this gold; the exports of, gold from India are very trifling ?_ 
I think it is nearly all conv,erted into ornaments or hoarded. 

571,· In some parts of India, there is a great circulation of. gold, is there not ?-Yes, the 
circulation of gold in the North-West is greater than in Bengal. 

572. In some parts of India old British gold mohurs and sovereigns circulate, and in 
others gold mohurs coined in Native states?-Yes. , 
. 578.. 1 suppose if there is only a small quantity of gold coins il1 the market, the price is 
enhanced ?-I think the p,"\ce depends upon. the standard of the gold. 

574. In times of disturbance, does not the price of gold rise ?-Yes, for it is at this time 
tbat gold is required for hoarding. 

. 575. Is it not true that when, the notes of the Bank of Be,ngaI were, refused, the price of 
gold rose very high, and Government paper even was greatly depreciated ~-Yes. . 

576. Have you ever heard that as much as Rs. 20 have bee,,; given fora gold mohur ?-1 
am not aware of this. I know that Government securities have fallen sometimes considerably, and 
that it was at tIlls time that gold mohurs w"!" in great request. ' 

577 That is as much as to say that natives bave a notion that gold bas some value which 
other things do not possess ?-Quite so. 

578. Do you im~ne 'that any system ~r a note circulation win ever eradicate thie notion 
from the minds of the Natives ?-No. The Native will alwfJY' prefer gold and silver to paper. 

579 .. Mr. MaiM.-Even in the Pre~ideney towns?~Yes, I:think so, even there. 

,580. When the Bank of Bengal issued ita own notes, did the people distrust these as mucli 
as they do those issued by the Government ?-I am not prepared to say that they make any 
distinction between the two. . 

Fifth, Sitting, March 13, 1866. 

PB ••• "T,....:.Rt. ExcELLENCY TBlI_PBBsIDENT. 

To HO,,'BLB H. S. MAu,"; 
Till!: HON"BLE W. GBEY. 
TH. HON'BLK D. CoWl •• ' 
THB HO"'BLB G. Ro ••• 

E. H. LVSlmiGTON, ESQ. 
G.DICJ<SON, EsQ. 
H. G. Dv"I.Op, ESQ. 
W. H.a.r.POBD, ESQ. 

" .cOLONEL BALLARD, CALLim IN, AND EXAMINED .. 

581. 'TAl p,.e~I.-, What is the office you hold ?-1 am Officiating Head Commission';" 
,of Currency and Mint Master at Calcutta, aud was till lately Commissioner of Currency and 
Mint Master at Bombay, . 

582. Was there not a ruI\ on the Currency Department in Bombay in the course of the 
last cold weather ?-Yes, there was. 
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683. State what oCC1U'l'ed ?-The run commenced about September. The circulation in 

luly and August was very large, ando in Ootober tba oircu1ation had fallen by a erore-from 
RI. 3,96,00,000 to Re. 2,93,00,000. . -

684. What was the oauoe of these ocourrenoes ?-Tbe price of cotton h&d: risen consi. 
• derably, and merchant. wanted oiIver to send up.c01mtry. There was 8 good deal of money 

in Bombay at the time, but it was mostly held in notes. 

586. Had the state of the law with regard to Mirit certificates at that tima any thing 
to do with the run ?-N 0, I think not: the law· wu in favor of the holders of bullion. 

S 86. Were you able to meet the run ?-Yes. 

587. That is, YOIl alway. had a sufficiency of coin to cash notes ?-Yes, we wete certairily 
at one time very n"!", the bottom, but we were never quite denuded of coin. 

688. What do, you oall being near the bottom 1-We had out B circulation of 
~ 2,60,00,000, and had only Re. 10,00,000 in eoin. 

" 

589. Did this cause any apprehension to yoa and the Bllllk of Bombay?-Yes. 

690. Had you any difficulty in meeting the demands of the Bank of Bombay?-There 
was no stoppage, and every demand was met. 

691. Mr. MaUu.-Was any pressure put on the Bank of Bombay not to bring ita notes 
. for encashment ?-The Secretary of the BBI\k and I were on very good terms, and he knew that 
if he sent any large number of notes for silver, great embarrassment would be CBused. 

692. TAB Pre.u...I.-Supposing there had not been this amioable feeling hetween yon and 
the Secretary to the Bank, and if he had sent notes to the value of half a erore of rupees to 
ue ca.hed, what would have heen the effeot?-We could not have met the run. 

593. Mr. Grey.-But had the Bank note. to the value of half a crore to bring ?-No, 
they had only 25 Iakha of Rupses worth, when we were at tba lowest. When the silver coin 
reserve at the Mint was low, the note reserve of tba Bank of Bombay waa low as well. 

594. TAB PreBidene.-You say that th.law at that time with regard to Mint certificates 
had nothirig to do with the run ?-1 meant there was no defect in the law for givirig coiri aa 
quickly as possible for bullion. 

595. The bullion merchant could demand notes for bullion ?-Yee. 

59ff. And he could convert these notes a.tthe Currency Department for eoin ?-Prac­
tically this was always done. 

597. Then this must have tended to inerease the crisis ?-It tended certainly to put us in 
diffieultiea, bat there was no panio i for the fact of people knowirir that' we held a .ufficient 
quantity of bullion against the notes prevented thi .. 

598. There was a great inconvenience to Government,' was there not, in transmitting 
actual eoin_ steamer from Calcutta to Bombay had to be ohartered expressly, and large II1UDII 

had to be aent from Madras, and eo forth ?-Yes. . 

599. Mr. a",N.-There must have been a great nm on the Currency Department to bave 
brought the silver reeerve down to 10 Iakhs of rupees ?-Yes, but there waa no panio. 

600. TA. Pr • .we..t.-Are the currency notes _t up.country fol' payments- OD aocount 
of raw produce and of manufactured opirim, or do tba ryota insist on p~JDeDt in silver ?-People 
prefer to get silver from all I learn. 

601. Is g<lld aleo made use- of lOr operations of payment?-Yea, in eomeparta of theC01lJltry. 

802. N otwith.tanding that it does not eome under the head of legal tender 1-1 ast eo. 

808. Would you inditate tba pa.rts of tba country YOll refer to ?-All through the 
Bombay Presidency. 

o 
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604. It is said in the Bengal Presidency that beyond the Presidency town, the ,curtency 
notes are only used for the purpose of remittance, and consequently sink to the rank of coin., 
';'ercial paper. How is this in the Bombay Presidency?-The currency notes are not in favo~ 
in the Bombay Prestdency, except in the Fresidency town. ' . " 

605. Do your remarks apply to.tjle whole Presidency with no exceptions ?-Yes, to every • 
place out of Bomba;!'. 

, , '606. Are the collectors cramped in their indents for notes, or, Bre such indents generally 
complied .with by the Accountant General ?-I 8m n~t BWBre that collectors Bre cramped. ~ 

607. Is it thought in the Bombay Presidency that any economy in the amount of silver 
in circulation has taken place owing to the' introduction of notes in the Mofussil ?~I' have 
never heard the question put in that forni. I \mve always been told that the people are not in 
~~M~ • 

608. Considering that the banks keep their' reserves in notes for the most part, is there, 
after all, any real note circolation out of the Presidency town ?-TrBvellers find it more con. 
venient to take notes,' and force them on ,the people, and thus there is a small circoIati~n. 

'SOl}. Is the, circolation developed in the Scinde circle ?-There are about 10 lakhe of 
rupees in circolation. , 

610. Is. it confined to Kurrachee, or does it extend all over Scinde ?-The bulk ,of it is 
confined to Kurrachee. 

611. Has it ever been asked you whether a a.rupee note woold answer as well in the 
Bombay Presidency as a 10.rupee note ?-It has never been put to me officially. 

612. Are you of opinion that there shoold be one note for all India to be convertible 
owyatthe Presidencytowns?-I do not think this woold answer at all. 

613. Can you imagine any conditions under which notes woold be convertible?-I think at 
times there would be enormous expense in remitting coin from one Presidency town to .another. 

" 614. Do you think that one note for all India woold auswer on the following conditionsj 
lJiz., lat, that such nol;es are legally convertible in Calcutta, Bombay, and Madras; 2ndly, that 
coIIectors in districts shall give silver for notes at par when it is in their power to do so with. 
out loss to the puhlic; Srdly, that collectors when in their power shoold be bound to exchange 
small notes for large ones, Or tJice f)er.a; 4thly, that it should be a role that for sums not 
exceeding Rs. 200, the holders of small notes might obtain on demand, BS a matter of right; 
change in silver at any' coIIectorata ?-I am afraid that, under these conditions, the Govern • 
. ment woold be obliged to send large remittances in coin from one Presidency town' to ,another. 

615. Mr. Maine.-The xemittance transactions between the Presidency towns woold 
necessitate this ?-Yes. 

616. Tfte Pruidene.-ls it 1\ convenience having a circle at Kurrachee 7-1 thiDk it is a 
cODvenience to the people in Scinde, having II circle of their own. 

617. What facilities exist in the Bombay Presidency for cashing notes ?-Literally there 
are no facilities, and everyone is forced to pay some discount in getting his note cashed. 

618. Mr. Maine.-And the rate depends upon the proximity to the office of issue ?-Yes, 

619. Mr. DickaDn.-What was the amount of notes issoed by the Head Commissioner of 
Paper Currency in Calcutta, and outstanding on 2nd Marah 1863, i. e., after 12 months! 
operation of the Currency Aot ?-Rs. 2,45,60,000. 

620. What was the amount in circolation on' the corresponding date in 1864?­
Rs. 2,18,00,000 • 

• , 621. What was the amount on the SBme date in 1865 ?-Rs. 2,90,44,920. 

622. What is the amount on the latest date of the present yellr?-Rs. 2,61,00,000. 

628. The circolation, therefore, shows an increase of only Rs. 15,40,000 during a period 
of three years?-Yes. 
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611'. What was the highest point the circulation touched, and when?-Rs.S,1\7,o.ll,1l3o. 
on 1st October 1865. •• 

625. You will observe from the statement placed in your hands that !lPor to the· with. 
drawa1 of the Bank's right of issne, the circulation of it.. notes was pretty nnifonnly to the 

.extreme limit allowed by ~w, "Oz., II crorea 1_(Appendix XXII, <page XXlID'}. 

6116. So long as the amount in active cireulation by the Bank did not exceed 1\ =lI!S, th~ 
daily requiremente of the Bank's still were supplied by the Bank's nnissued notes 1-1 suppose 
this would be the case, 

627. As a sum of about 50. Iakhs of ruPees is necessary for that purPose, the Bank is com. 
pelled, under the Currency Act, to Jlurcluu. in silver an equal amount of Government currency 
notes for performing functions which the Bank's own surplus notes' formerly < performed 1-1'he 
Bank: could only nse unissued notes heloW'the 1\ crores for its till. It could use ite reserve of 

• • 
notes, but surplus note. over and above the Il crores of authorized circulation would be mere 
stationery. 

628. In instituting a comparison, therefore, between the lat.est circulation of th~ Bank's 
own notes (say Ro. 1,90.,0.0.,0.0.0.) and of Government currency notes (Ro. 2,61,0.0.,0.0.0.), the 
sum of 60. lakbs of< rupees would fall to be added to the former or'deducted from the latter 1:"'1 
think an allowance should be made for the ourrency notes held < by the Bank-50. Iakhs of 
rupees would be a fair sum to put it at. 

629. Either way the result would show a diJl'erence of only n lakbs of "",,pees 1_ 

630.. Looking to the steady increase in the Bank's own circulation from 1858 <to 1862, and 
the great expansion of the trade of Bengal during the last four years, simultaneously with the estab. 
lishment of nume<rons branches of exchange banks, and the introduction of banking into the 
chief towns of Bengal by the opening of the Bank's own branches, are there not strong groUnds 
for believing that, had the Bank's PQwer of issue been enlarged nnder the new Char1;e!,j ite< 
circulation would have been at least as suceessful in ite resulte as the Government Paper Cur. 
l'lncy 1-1 think this would have been very probable. 

631. Is it notapparent froID the foregoing facte that the great resulte anticipated from the 
introduction of a legal tender Paper Currency < ander. Government auspices have not. been 
realized 1-1 am of op,inion that the expectations have not been realized, specially as regards 
the Mofussil circulation. 

632. Is the establishment of only one centre of issue for the whole of the North. Western 
Provinces, a second for the Punjab, and a third for the Centra.! Provinces, <each embracing in ite 
~ ~ '. 

circuit severa.! hundreds of miles, calenlated to promote the circulation of the Paper Currency, 
or to secure the iutmediste convertibility of the notes 1-The establishment of circles extends 
. the circulation. < 

638. Does it not appear to you that the option given to the holders of < circl'l""otes to· 
convert them into silver at the head office of issue in Calontta has a tendency, temporarily, to 

inflate the provincial circulation, inasmuch as such notes are largely used in an adverse state of 
tbe exchanges, to perform the functions of bills of exchange or lettera of credit 1-Y as. 

6M. Are you aware that before the establishment of the subordinata oentres oC issue, the 
. Bank had introdnoed the Paper CU .... ncy into the towns where it had planted branches, by 
is.<uing notes a~ the option of customers·in the ordinary eourse of business, each branch havin, 
an issue of its own under its distinguishing mark, and being bound to protect the convertibility 
of notes of ite own issue 1-1 W88 not aware of this. 

635. Did not the branches at the same time mutually afforded every facility to the cashing 
of notes of< their respective iOliues fl'Ce of charge 1-1 cannot say. < 

636. For affording nch facilities to the public the.bank had to provide oow at its ow. 
cost 1-1 am unable to answer this question. 
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637. Will you turn to the 9th section of the Carreney Act-the Head Commissioner is 
, bouud to give notes for standard silver at the rate of RB. 979 for 1,000 tolahs 01' standard 
silver?~ Y ea. ' ' 

• 
638. Willy-ou tum to Mr. Wilson's Minute of 25th December 1859-it is stated tbat when 

the importer of silver would; under the above Act, "have the opportunity of converting his .ilvelt 
at once into money, and avoiding the inconvenience, ,such as was re~ntly felt at Bombay, when 
money could not pe obtained for silver, simply because tbe Mint could not tum out coin .uffi. 
ciently fast. ;t'his would be giving to the merchant. in India a similar, facility for disposing 
of their silver at once for notes or coin as the London merchant po .... ses of disposing of his 
gold to the Bank of Engl&l1d" ?-Tbis is a correct extract. 

639. Have not the monetary pressure. in India of late years occurred with regularity 
towards the end and beginning o~ each year?-Yes. • 

640. The flow of silver into the interior has lISualIy set in towards 'the end of October or 
early in November?-This has been the case in the Bombay Presidency. 

, 641. What is the probable largest emux of silver in &I1y one week from Bo~bay during 
the past six months ?-I have no idea. 

642. What is the amount in rupees which the Bombay Mint can turn out daily?-On 
an average 4 lakhs, 'hut we ,have' coined as much as 6 lakhs. ' 

'643. What was the amount of investments in Government securities against the note 
~irculation in Bombay in Dece';'ber 1863 ?-None. . . 

644. What was the amounts in December of lS64, and the respective amouuts on 2nd 
and 31st December 1865 ?-8lst December 1864, RB. 1,80,28,003, 2nd December 1865, 
Rs.l,S6,78,282, 30th December 1864, RB. 1,12,78,282.-

645. What was the amount of coined money in tbe Issue Department of Bombay in 
December 1863 ?-26th December, RB. 1,14,00,000. ' 

646. What was the amount in December 1864 &I1d 1865 ?-31st December 1864, 
RB. 2,08,71,997, 80th December 1865, Rs. 19,58,718. • 

647. Did not the circulation contract from 414lakhs in July to 260 lakbs of rupees in 

December of 1865 ?~Ye8 .. 

648. Had tbe amount of investments not been increased subsequent to December of 1863, 
tbe amouut of coin in the Issue Department at Bombay and the ciwy ou~tum of tbe Mint would 
'ba~e ~een' available aud equal to the demands on the Issue Department ?-Y ea. 

,649. ,Was any legislative cb&llge mode in the provisions of the A~t prior to December 
lS65?-No. 

650. ,Was the special clause repealed prior to December 1865 ?-No. . ' ' . . 
,651, With the original obligation still existing. did you as HOad Commissioner of Cur. 

rency in Bombay conSider it prudent or just to make further investments in Government secu· 
, ritiea &I1d thereby lessen the power of the Issue Department to meet the requirements of the 
public ?~I had nothing to do with the investments. 

,652; Seeing that, II!! stated on high authority, it il! from the benefits arising to trode. &I1d 
commeroe throUgh the establishment of a sound Paper Currency, thet the principal advantage to 
the State mllSt 'arise, are you of opinion that a .mall gsin to Government from the interest on 
investments is fairly or judiciously ,earned at great inconvenience to the public 1-1 consider 
Government gain is public gain. If Government keep a large sum of money in h&Ild to make 
Mint certificates payable at sight, or to make all curreney notes conveltible at all Presidency 
towns, they are, in other words, ready to advance on bullion, &I1d make remittances from place 
to place for the trading community. The bal&l1ces would often lie idle for months, as Govern· 
ment cannot utilize uncel-tain balances in the way a banker can. The Government will be 
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doing th& work of hankers, and eo far benefit trade and commeroe that they moke nQ charge 
for necommodation; but Bankers would dlf aU this at less expense than Government must incur, 
so the benefit to tl'ade would be JlfForded at an undne cost to Governme{,t. 

• 
653. Every person whl> brings standard gold to the English Mint is by law entitled to 

• haVB it converted into coin free of cbarge ?-Yes. 

654. Usage has establisbed a few trifling fees to tbe Queen's Assayer, but they are too 
Inconsiderable to be taken into account ?-I do not think there are any fees. 

655, The Mint out·tum of an onnce of gold of standard fineness is £3·17.101 ?-Yes. 

656. The Bank of England allows £3·17.9 per Olmoe only, or, in other words, charges llt!. 
on each onnce to cover 1088 of interest on the-coin or bnllion notes paid to each purch.ser?-Ycs. 

657. The seignorage in the Calcntta Mi/lt amounte to 1 per cent. on gold ?-Yes • 
• 

658. The English soveEeign contains 123'274 graills ;-8'274 grains added to the cost of 
freight and insurance @ 2l per cent. is equal to 4 annas and 5 pie?-Yes. 

659. If then an Indian sovereign equivalent to Rs. 10 should be coined of 120'000, and' 
the Mint cbarge of 1 per cent. were added, ite current value would be brought np to 121'200 
grains ?-Yes. 

660. The real di.fl'erence between the two coins would stand thus­

.123'274 English sovereign. 
121 '200 Gold sovereign. 
_.--
2'074, difFerence?-Yes, that is the difference between the 

cost of the coin. 

661. 2'074 of difference is equal to 2 annas and 9 pie, or about 41d', ?-Yes. 

662. TA. Pre';dent.-This shows that the EIlgIish sovereign is 4id. better than 
10 rupees ?-Just so •. 

668. 1Ir •. VicR.fOn.-Conld the English sovereign rated by law at R •. 10.4 ;have a con. 
current circulation in India, in YOllr opinion, with the Indian sovereign ?-Yes. If the English 
Sovereign only costa 2 annas 9 pies more than the .Indian sovereign, bnt circulates at four 
annas more, I think it wonld be preferred. 

664. Is the difference in value between the propqsed Indian sovereign· of 120 grains and 
the Australian one so· great as to induce the importerS of Australian Spvereigns, which are 

oJ intrinsieally of the same value as the English ones, but not legal tt:roder, to melt and convert them 
into ccins ?-I think Anstralian sovereigns wonld probably circulate above B.s. 10 even if /lot 
a legal tender; but I cannot understand whey they should not be made a legal tender. If only 
one sovereign is made a legal tender, I prefer tbe Australian to the Euglish. 

665. . Do not you think that the advantage of having coined money available for immediate 
wants would greatly outweigh any slight under. rating of gold as compared with silver which 
must be taken to the Mint and coined after the lapse, say of 25 days, or on which the im. 
porter would have to pay interest should he raise a loan oil. the silver ?-To a certain extent it 
would, but thi~ would depend on the nnder.rating. Gold imported for coinaga would have to 

wait about balf as long as silver before it was coined, 

666. Has the relative value of gold and silver within your experie/lce fluctuated to any con. 
6iderable extent ?-Th. prioe of silver fluctuates a good deal betweell 6Id. and 62d. per oz, 
rarely reacbing either extreme-with an average of about 611d. per oz. This gives a fluctoa. 
tion of about i to Ii per cent. 

667. If we take the market value of silver in London at 5,. per ounce and of gold at 
L8·17.101 per ounoe, they relatively stand at 15 to 1; anoUllce of gold being coined into 
t3.17.10l and 15th oz. of silver into the BaIne lum ?-They stand at 15fh to 1. 

p 
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668. As it is, however, .impossible to fix the relative values with exactitude, so long 88 

between one country and another both gold and silver follow the law of supply and demand, 
there will always exist some slight difference ?-Yes . 

• 
669. Is that probable difference so greas iI;I your opinion as to warrant the apprehension 

that great inconvenience would arise by the introduction into India of the "double standard" at . 
the rating ];Iroposed, vi<., Ro. 10 of silver to the Indian sovereign of 12Q grains ?-I do not 
believe any inconvenience would arise; but the success of the measure is uncertain, unless the 
'Indiau Government take the silver coinage into their own hands. This is what ,the English 
Government bas long done. The American Government have followed their example, and I 
believe a Commission from France, Italy, and Switzerland is sitting with the view of intro­
ducing a similar arrangement into those countries. India is the great market for silver, and it 
is impossible to say how far silver would not rather' under-sell gold' than be driven from this 
market. Both for the convenience of having a good currency and the advanta" ... of a single 
standard of gold, I should wish to see Government assume the control of the silver coinage iii 

. quantity as well as in quality. 

670. Have yon any means of stating what was the proportionate value of standard gold 
to standard silver lit the market value of gold and silver for any lengthened period ?-I have 
not returns which will show this. 

671. Prior to the recent discoveries of gold, it is stated that the proportion was 1 to 15'150? 
-1 to 15'6 would be nearer the mark, I think. 

672. It is generally assumed that in consequence of tbose discoveries' the vslue of gold 
relative to silver has fallen to about 1 to 15'333 ?-Yes, I believe that is about the fall. 

'673. Will yon refer to the refurn in your possession and state the comparative imports 
of silver into, India for 12 years prior aud HI years subsequent to the gold discoveries?-(Ap­
pendi" XXIII, page xnvi). 

674. After making a fair allowance for the value of machinery and plant in connection witll 
the large expenditure in railways in India (say 50 millions subsequent to 1852), do not you 
think that silver being the sale standard of value in India, the increased demand for railway 
expenditUre "';ould account in a great measure for a sudden rise in' the marketable vslue of silver 
in London ?-Yes, silver showed symptoms of falling just before the American war. It was 
cheaper in 1861 than for some time before or since.' When cotton fell in the beginning of 
1865, silver feU also. 

615. Will not the increase in price and demand for Indian cotton in like manner account 
for the comparative high price of silver in more lecent years ?-Yes, to. a great measure. 

676. Is there any probability that in consequence of a lessening production of g.,ld, this 
difference will be greater?-The statistics of the prodnction of the previous metals are very 
uucertain. An engineer sent by the French Government to report on the Californian mines con­
sidered their produce likely to increase, and although the prodnce of the goldcfields in Victoria 
rell for some years, it has again risen, though not to what it was. In Siberia it is increasing, 
and, on the whole, I believe there is, small chance of less gold being produced. 

617. Tils Pre.Uhnt.-Do you think that silver would rise·and fall like other colnmodi­
ties?-Yes, to some extent it woold. 

678. Do you not thInk that the price of silver has risen because it has not proved sufIi­
cient ?-Yes, I think so, but that is only as compared with.gold,there is plenty of silver. 

619. . Mr. Dichon.-From a return in yonr possession, you are aware that the produce or 
gold increased rapidly from 1849, when it was 21 millions, np to 1853, when it reached 41 mil­
lions, while in 1863, it WAS ouly 32 millions ?-I have seen such a return: but I saw a return 
for 1864 placing the yield of gold at, 41 millions: 

680. Silver also increased from 14 millions in 1849 to 1853, when it was 16 millions, and 
,in 1863 it reached 18 millio~ ?-I ,have seen such a return. From all I have read, the silver 
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mines of California are likely to be very productive. Bars from the 'San FraneisC6 Mint now 
come to India vUJ China. The produeeoof the silver mines has been rated much higher fori 
1864. but I canuot say with what accuracy. I believe it quite possible we may be inundated. 
willi silver. • 

• 681. The relatin values of the two metals do loon adjllllt themselves to each' other. "",d 
the great apprehensioDl at one time eutertained and ill8isted on since 1825 (disoovery of gold, 
in America), have not been realised ? ....... Y os. 

682. Is there.' in yow. opinion, any great risk of incOnvenience to Government should .­
gold rapidly displace the rupee in circulation ?-Ido not see that the inoonv.nienco would raW 
particularly on Government. It must, however, be a long time before the rupee cali. be 
replaced to an extent which would cause inoonvenience-the inconvenience being the ""aut of: 
small ohange. . 

683. Supposing the treasuries in payment of public dues to be filled with the bulkier" 
metal. and if Rangoon ~nd other neighbouring states could not take 011' our surplus silver, 
could Government, even although silver is legal tender, easily get rid of it ?-Certain.\y. they 
bave simply to pay it away. 

684. On the whole. then, you are of opinion that an Indian gold coinage would be adv .. n~ .­
tageous to the people of India under' ,ilie Conditions prescribed in Act Nc). XVII of 1885, 
m •. -" Mohur of 180 grains, sovereign 120 grams. half-sovereign 60 grain. -lifine " 7....,..1 ' 
consider a gold coinage would be advantageous, and th .. t the ,gold coins should eitber be 
similar to the English sovereigns or 120 grain-sovereign. (IO-rupee piece of Act XVII of 
1830). and that ia do .. not m~ch matter which coin is selected, both have advantagea "';d 
disadvantages, but I should desire to see the advantages of a single gold standard and the oon­
-w:enience of a gold currency. secured by Government assQmin~ the control of the qual\tity of 
silver coin to be issued from the Mint. 

685. Yon see no reason to object to- the introduction of the English .overeign of 
\28'274 rated at RB. 10-41-1 should like to see it introduced at Rs. 10. 

686. Home orders .ent' by telegraph for purchase of cotten and other staple exporta are 
nowos:ecuted long before the arrival of specie remittances ?-y ... .I believe so. 

667. Seeing that gold. whether imrorted in bars. or sovereigns could be made more easily 
available for the immediata requirementa of commerce than bar silver. would not the adoption 
of the double standard tend to give more steadiness to the money market and lessen the 

~ exceptionally high ratea of intarest which periodically recut ?-I do not consider that the effect 
would be appreciable. or that past experience warranto the supposition. If all the bar silver 
whioh has been imported during the last few years had come in the shape of rupees. the rata 
of interest and exchange would have been little altered on the whole. 

(Colono! Ball,rd h .... handed in • printedlllomOl'llDdnm-(AppOl1dix XXIV page urrI). 

668. TA. Pr .. ident.-The rupee being an Indian coin. in the denomination oC which all 
obligations. public and private,' are contracted in India. is it not necessary to preserve that deno­
mination for the statement of all debt. and obligatioDl which have been so contracted ?-It ill 
highly desirable. 

6S9. This being so. if .we have a gold coinage. the gold coin must simply be .. golden 
representative for the existing silver rupee?-Yos. it must. 

690. Can this he effected by the use of a foreign gold coin which is Dot ooined with such 
an intention. tbat i. to- say, if the gold coin i. to be an exact multiple of the rupee ?-I know 
of no foreign gold coin which is an exact multiple of the rupee. ' 

61)1. As a matter or eltpediency. then, is it not advisable to have an Indian gold coin ca1-
c~lated aDd designed solely with ..., .... rd to the British rupee in which all obligations and debta 
h .. ,'e been contracted under British rule ?-YH. 
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69ft It is probable that the Natives might continue to 'cash mohurs if of Re. 15 value,. 
but it might be expedient to have pieces of the value of 5 and 10 rupees for the purposes of a 
decimal coinage ?-I should like to qualify my answer to this question. There are other consi-
derations which make it desirable to have the sovereign in India. ". 

'693. 1 want you to confine your remark simply, to India, and 'say whether you think it • 
expedient to have a gold coin in India, putting out of sight the exchange between India and 
Australia, not designed to represent the rupee, seeing that the rupee was the eoinunder which 
all debts were contracted ?-I think that the sovereign is so well known throughout India 
that this would be the best coin to introduce. 

694. Supposing the sovereign was not worth '10 rupees ?-It would depend on the 
amount of the difference. 

695. iflr. Main •• -Had yon· not a number of sovereigns at one time in the Currency 
Department at Bombay ?-Yes, above 30 lakhs of rupees worth. 

696. And what has become of them ?":"They have all gone into circulation. 

697. Mr. Cowie.-Were these Australian sovereigns ?-AII but about one lakh's worth. 

968. 2?le Preaiaenl.-You have' already stated that the rupee must not be tampered 
with?-No. 

699. Assuming the fact to be true, that the intrinsic valu~ of the gold in thc sovereign is 
. lis. 10-3, how can auy operation cause the sovereigu to remain in circulation in India if it is 
made a legal tender for Rs. 10 ?-People. must use sovereigns if they cannot get rupees or 
aoy other coin. • 

700. If every sovereign was made equivalent to Re.10,instead of Rs. iO-4,it would have 
the effect of demonetizing silver in favor of gold ?-I do not see why it would. ' 

701. But why pay away a coin of the value of Rs. 10-3 when you have given only 
Rs. 10 for it?-You would have to pay Rs. 10-8 for it at the Mint. 

702. A bank could not pat away the sovereign except at the rate of Rs. 10-3, who then 
would have to pay this extra 8 ann,,!, ?-Thst would only apply to deposits made before sover­
eigns were introduced, in such case the bank would lose no doubt. 

708. But at the Mitii, the Government would have to pay tbis extra 8 annas, and bow 
could Government be reimbursed, since the coin, according to your proposal, could only be issued 
at Rs. 10?-There would be no loss to the Mint, because it would payout the sovereign at 
Rs. 10-3, and it would be paid in at Re. 10-8, the Mint Duly deals by weight. ' 

704. Yes, but take the selling price of the sovereign at Rs. 10-8. If the Mint wants 
gold, it must pay at the rate of Rs. 10-8-is the Mint to issue at the rate of Re. 10 ?-If the 
Mint pays Rs. 10, it will payout at Rs. 10. The Mint would take a certain quantity of 
gold and' pay it out again at the price they gave for it • 

. 705. Mr. ColIJi •• -Are you, aware that no sovereigns. are coming to India at the rate of 
~ 10 to a sovereign? I am not aware of this. 

706. Would any gold remain in circulation, if it is worth more, to be sold for the purpose 
of !toarding and melting down into ornaments ?-No. 

707. If the sovereign was worth Re. 10-4, would it circulate ?-My proposition would 
f~rce up ,the rupee. 

I 

708. But silver would be a mere token then ?-It would be a token, but a token worth 
within ~l.per Dent. of its nomina) value, It is hardly a fair term. 

709. . Tha PTe8ident.~Can the .Mint rule the price of gold ?-No, but it woulll rule the 
price of sUver. I should issue a.large supply of silver from the Mint for a long time to come. 

710. You propose fo add slightly to the value of the rupee ?-Not to alter the coin. 

711. Then why increase the national deht,. your propositioll must have this effect ?-I 
know this is an objection, but it is a matter of cost. 
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712. The public would sufl'er'then ?-They would have to pay for the advantage. It might 

be too dear. 
t. 

713. Mr. Cowi •• -Yon would then only give a bonus to the importer of bullion? ...... 
• 714. Mr. lIunlop.-What are the profits to the Currency Department by the present 

,.investment in .ecurities?....:Eighteen Iakh. of rupees. 

715. If the securities were sold at the present market rate of Government paper, would 
there not be a beavy 1088 1-! es. 

716. Would the lOBS absorb more than all the profits ?-No. 

717. Th. Pre.irlenl.-Do the dividends which accrne to the Cnrrency Department by the 
investment of the securities exceed the expenses of the department ?-Yes, 1 believe so. 

71S. What is the total cost of the Currency Department thronghont India ?-About 
5 lakhs of rupees. Our heaviest expense iB the payment to the banke of the ! per cent., 
which I tbink a most exorbitant charge. 

719. What is the payment? 

720. Mr. Wilson stated that the profits of the Currency Department are a legitimate 
source of income to the State ?-I quite agree in this. 

721. It afl'ords an income without taxing anyone ?-Just so. 

722. The income is the difference between the' expenses and profit?-Yes, and this 
difference is about .£1:10,000. 

723. Have yeiu ever hoard that great losses have been incnrred by the Government by 
people remitti~ notes to meet liabilities due to the Government ?-No. 

724. When complaints are made that notes have been lost, what course do you adopt?-If 
we get intelligence of the loss of notes we send the no.. of the missing notes to all the local 
treasmie., and tell them to stop payment. 1 never heard of a note being regained by tbis 
means however. 

725. Mr. LruAi"!1to •• -You said just now that there had been a great fall in the note 
circulation, has it risen again ?-Yes, it has risen from 260 lakhs to 290 Iakha of rupees. 

7i6. 'What is the cause of thi.1-A large quantity .of silver has come into the country 
since the fall, and some of this has been invested in notes. . 

727. Why do people invest in notes ?-Because,they are more ",!"i1y locked op. 

~ 728. Is there entire confidence in the note circulation 1-Yes, entire confidence. 

729. If pe~ple .hoW' this contrdence in the note, why not increase the number of circles. 
then it is preeumed that every one would have confidence ?-I should hardly say that. for'I am 
confining my remarks simply to the Presidency town of Bombay; there is no confidence 
whatever in the Mofnssil, as they are not understood. 

730. Mr. jJfain •. -Do not all the banks keep most of their reserve in Government 
cnrrency notes and change them at the department when they require silverP-Y .... 

731. Then the efl'ect of this system is that the Government keeps the silver of the public 
at its own risk, and at no expense to the poblio 1-Yes. 

732. Mr. Cowi,.-One reason the Natives up-country will not take DOtes is because 
they <'IInnot read the inscription on them 1-1 believe so. 

733. How then is it that they take hoondees written in the Nagri character-they are 
unable also to read this?-They have confidence in them, but not in the note. They know 
from whom they g<>t a boond"", but any hone may pay them in notes. 

i3 k Jfr. Mai.t.-As a rule, does the whole population throughout India take hoon-. 
,loos?-Yes. 
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735. Jfr . .LUl.4ington,-Hoondees are a safer mode of remittance ?-Yes, they cnn get 

duplicate. for a hoondee, and if it is lost they. can always get another; but if a note is lost, 
there ilj very great diffic'ulty in getting another. 

736. Mr. Q>roie.-Since your arrival in Calcutta, has your attention been given to the 
possi1;>ility of increasing the working power' of the Mint ?-1 have hardly been here a sufficient 
time to answer that question. The machinery appears to me to be very large. • • 

787. The Pruident.-Do you think there are greater working powers than in the Mint at 
Bombay?-Larger for working both silver 'and copper, but not for silver alone. They could 
easily be extended for silver. 

738. Mr .Dunlop.-What was the amount of. silver bullion tendered at the Mint in 
Bombay in October last, when there was such Ii. run on the Currency Department at Bombay? 

73n. Had this silver, tendered at the Mint, no efl'ect on the 'run on the Currency 
Department ?-No effect whatever. 

740. Mr. Coroie.-There are times, are there not, when no silver bullion at all is tendered 
the Mint ?-Yes, for about two or three months every year. 

741. Mr. llo8 •. -Do you think. that an imperial note and of a moderate denomination of 
value, and of such a definite form and aspect (differing, of course, from the circle· notes now 
current) as that it might after a short l'eriod be readily distingnished by the mass of people, 
the same being a legal tender but convertible only at the Presidencies, would circulate and prove 
acceptable ?-I think no note would be ar.ceptable. The larger the circle, the greater the 
in1iiction on the people, as they have to go further for coin. 

742. ¥r. Haiforil.-Will you state what proportion of the currency reserve was held in 
silver bullion on the Slst of December last ?-Rs. 1,03,00,000. 

743. In view of the pressure for coin which periodically arises in Bombay J~d Calcutta, do 
you think it is advisable to keep so large a portion of .the currency reserve in silver bullion as 
is now done in the .Mint, or would it not be more advisable to have the bullion coined as it is 
brought into the ¥int ?-We coin the bullion as fast as it is possible to do so. 

744. For how long a period prior t<> the 31st of December had the Mint been working up 
to its full coining capacity of four law df rupees per diem,?-The ordinary coining capacity 
of the ¥int is a little over two lakhs of rupees per diem.. In the middle of December last, it 
commenced working extra hours to keep pace with the inHux of bullion, and continued making 
extraordinary exertions so long as the demand for coin existed. ' 

BABOO RAMGOPAUL GHOSE, 'CALLED IN, AN» ELUliNED. 

745. 1[, . .Dick8on.-YOU are a merchant in Calcutta ?-Yes •. 

746. How long have you been in business ?-About 35 years. 

747. Yon have also had branch houses in Rangoon and Akyab, and business relations with 
a great part of Bengal ?-Yas. . . 

748. You have business connections with England, Australia, and other foreign counbies, 
have you not ?-Yes, 1 have. 

749. You were for two years a Member of the Legislatve Council of Bengal ?~ Y as, 1 was. 

750. You have also .been nominated to act on various Committees appointed by Government 
for investigating matters of public interest?-Yes,. 1 have acted for upwards of 20 yoars on 
more Government Committees than perhaps ,any other individual, Native or Emopean. 



( 63 ) 

751. Youbave had more thnuordinary opportnnities of knowing the 6plDlons of the 
people of India ?-Yes, I have enjoyed ~~at opportunities of acquainting myself with the 
opinions of various classes of my countrymen. 

752. Can you infollll the Commission if the Paper Currency h .. heen, largely used in the 
transaotion of business ?-The Paper Currency haS not beeu extensively lIsed except in the 
"Presidency towns. 

758. Can you assign 'any reason why the shrofFs and great Native money-lenders dislike 
tbe introduction of a legal tender Paper Currency?-Because the Successful introduction ofa 
Paper Currency would materially all'ect their own operation. in hoondee. or inland bills of 
Exchange. 

754, Do the less educated portion of the people out of the chief towns appreciate or 
largely make use of a Paper Currency ?-They do not. 

755. What i. tlleir opinion regarding it ?-They look upon it as a cunning device to 
denude the country of the precious metals. 

756. Do you think that 'a legal tender note of the denomination of Rs. 5 is required in 
India ?-I think not. ' ' 

757. 4mong what .lasses would such a note, if, introduced, chiefly circulate ?-Chiefly 
among the poorer classes of the people. 

758. The P,..ident.-Why would not a 5.rupee note he acceptable to the mass of the 
people ?-Any one having large transactions would eschew these small notes. If I took a 
cheque for Rs. 5,000 to be cashed at any bank, I would not at all like to carry away witb 
me a bag of small notes, but would prefer the notes of large denominations, which I 
could change as I wanted. Then, again, a lahorer must exchange a 5-rupee note if he 
unfortunately .hould become pos .... ed of one, HJl lives from hand to mouth, and he could 
never keep a note even of this small denomination for any length of time. His daily wants 
would nece.sitate his converting it into .ilver. I fool sure that if a master paid his servants 
in paper, he would have to pay a higher rate of wages th"," one who paid his servants in silver. 
A poor laborer in posses.ion of a note h.. no idea where to go to in order to get his note 
cashed even in the Presidency town, where really conversion i. close at hand. Again, in case 
of a run for cash, for notes, the poorer cl .... es would be the first to raise the alarm, and they 
would rush to get their notes cashed. The higher classes wOllld know better, and wOllld not 
he .0 susceptible of a panic, as they have more confidence. , :Sut the slightest suspicion of a 
panic would be greatly exaggerated by the poorer classes, who woulLl be eager to get silver for 
their 5.rupee note., and hence great mischief lVould euslle. I consider this a very .trong 
Jeason why there should not be an issue of a 5-rupee note. 

759. Would·a panio bemused by any thing but political troubles?-There is no saying 
how a panio might be caused. Panics sometimes arise in times' of peace, and with a suspicious 
class of people, like the Natives of India, I think panics might be caused' by other than 
political trouhles. , 

760. Mr. Maine.-Suppose nothing more happened than that a report got abroad that 
the Government did ~ot intend to cash its notes ?-This might probably take place and create 
a pauic, 

761. T~. Pre.ident.-A report of this kind would spread rapidly, I suppose?-Yes, it 
would. :Sut the holders of l,OOO-rupee notes, i. e., the richer class of Natives, would no~ 
believe it 80 readily as those who held 5-rupee notes. 

762. ],[r.M~in •. -Would the knowledge that a small number of forged not .. were 
.111'000 cause a panic ?-I think it would. It would be very easy to palm otT a number of small 
furg-c'<l notes among tb. body of the people who cannot read, and whoodo not, therefore, under­
stm,,1 tbe hieroglyphics or the note. 

763. And in the Morus.il this would be easier still? -Yes, very much easier. 



( 64 ) 

764. The PreBidcnt.-I suppose discount is charged in the bazars for cashing notes?­
Yes, it is. 

765. In Calcutta how much is charged ?-I know of no fixed discount, but something is 
always cbarged. • A laborer has no time to hu.nt about for the place wtlere he Can get cash for 
his note without paying any thing at all, and his only way of getting silver is to take it to 
some money-dealer and pay batia.. • 

766. Mr. ])unlop.-If he had a gold com of the value of 5 rupees would he not 'experi­
ence the same difficulty?-N at so much, for the gold coin has a value about it which paper does 
not poss.ss . 

.. 767. Tlte Preaitl.nt.-Some batta is cbarged in the bazar for converting a rupee into 
copper coin, is it not ?-Yes. 

, . 

768. ADd you think tht more is char~ed for converting notes than for converting 
gold ?-Y es; I think so. 

769. Supposing there was perfect-conlidence in the note, would the Native money-dealers 
then cha~ge discount ?-I cannot say but it will be a very long time before there is such con· 
lidence in currency notes. ' 

770. Mr. ]);c"aon.-What is the present average rate per "..,..= of. wages ot cultivators 
and of laborers generally ?-About 5 rupees is the aVllrage rate. 

771. If notes are made legal tender, is not an obligation thel:eby imposed on the person 
entitled to payment to aceept tbem for the sums which they respectively represent ?-Ccrtainly. 

772. Without the readiest mean. of converting such notes, would not great inconveni. 
ence and loss be entailed on those receiving them ?-Yes. 

773. Unless a treasury were established' in every bamiet or tOwn tbrougbout India, 
do you think it possible to afl'ord means of instant convertibilIty ?-Of course, "instant con· 
vertibility" could only be ensured by coin being available wherever there may be notes. 

774'. What is the number of treasuries in India and tbe distance in miles between the 
several centres of issue.in the Bengal Presidency?';"Tbere are about 220 treasuries I believe. 
The distAn ... between the several centres· of issue is upwards of 500 miles. Calcutta to Allababad 
is 630 miles by rail, Allahabad to Nagpore about 400, and Allahabad to Lahore about 650. 

775. The practical result, ther~fore, is, that holders of notes are subjected to a considerahle 
discount on their encashment ?-Yes, generally in all stations in the illterior. 

776. In yonr opinion, would tbe introduction of a 5-rupee note chiefly designed for cir. 
culation among the lower classes tend to strengthen their confidence in the Government ?-Cer. 
toinly not. 

777. To what districts is tbe present circulation of notes cbiefiy confined ?-Chiefly to the 
Presidency towns. 

778. Must notthe extelli'ion of the actual note circulation be very gmdual and assume larger 
proportions only as confidence in its immediate convertibility is acquired?-Yes, I think so. 

779. Is the present systep' of circles calculated, in your opinion, .to increase or retard the 
circulation ?-It'is calculated to retard the cU·culation. 

780. Would you give your reasons, for that opinion ?-Because as the notes of eacb circle 
can only be casbed at the centre of such circle and at the head office, tlley are of little use 
for commercial or other transactions beyond those particular localities. 

78~. Has the abolition by the Mint of the system' of registration of notes tended, in your 
opinion, to diminish confidence in the note circnlation ?-If registration is done away with, 
I have no doubt it would diminish confidence, as it would create very great difficulty in tra-
cing stolen note& -

782. Is, it .the practice of Native bankers to allow interest on money deposited with 
. the~ ?-Yes,at II low rate of interest (average 3 per cenf.) 



( 65 ) 

783. In towns where, to some extent, such deposits are made, do you think the amount is 
eoneiderable ?-Not very considerable, e300pt in a few exceptional cases in some of the larger 

towns. 

784. Do yo~ snpp~se that high rates of interest would in time indu~e the people who 
.hoard money to entrust it to European or Native bankers ?-I think for a long time to come 
people at a distance from populous pla~es will continue to be their own bankers. They would 
soouer entrust their money to some well known Native of high character rather than to an 
European bank. The pass and cheqne books would be mysteries to them. 

785. The lowest amount which may be mvested in Government securities is Rs: 100?...., 
Yes, but the amount of securities of su,ch small volue is extremely limited, as' the minimum 
deposit in later loans was fixed at Rs. 500. 

786. Does it consist with your knowledge that any considerablo proportion of Govern­
ment securities yielding from H to 5 per cent. interest per annum is held by Natives out of 
the Presidency towns and chief cities of India ?-I blllieve not. 

787. A purchaser of Government secnrities may have the interest made pay"ble at any 
Treasury throughout India ?-Yes, on applicatioll to the Accountant Gelleral he usuolly 
enfaces such' an order. 

788. Notwithstanding such facilities, comparatively few Natives avail themselves of such 
investments?-Yes, comparatively few. 

789. llle Pre.id.Mt.-Why do not Natives invest in Government securities ?-The 
higher classes invest in them to a certain eunt. 

790. Does not the system of banking give great facilities ?-Perhaps so; but I think the 
Natives generally have hardly suffioient confidence in the nature of the securities themselves, 
and they, therefore, make other in?estments and bury a great portion of their money. One 
would imagine that after a century of British rule, the Natives of India would readily invest 
in Government securities, but it is-not so. The fact is that the country peoplein generol do 
1I0t consider it safe to invest in them. • 

791. What then is coneidered a safe investment ?-Nothing short of actuol concealment 
tmder the gronnd in their own house •• 

792. Mr. Dick80II.-What is the amount of the entire debt of India?...,.It amounts to 
about 1 00 crore •• 

793. what p~pcrtion is held by the Niltives of India ?-About 20 ClOres are held by the 
.,Natives of India. 

794. What classe. chieOy hold Government securities ?-ChieOy Hindoo rajah. 
zemindnrs, and others of the upper classes, including Government servants and pensioners. 

795. Those l'I\iahs, zemilldars, and others of the upper classes are for the most part 
resident in or near the chief oities of India ?-Ye •. 

796. What is the amount of capital invested in, or futhorized to be raised for, the con. 
atruction of railways in India ?-1 believe about 70 crores. 

797. NeJUlyall the railways in India carry the Government gnarantee?-Yes. 

798. At what rate ?-At 5 per cent. per annum. 

799. Is there not the prospective-it may be distant-,advantsge of half-surplus earnings 
beyond 5 per cent. ?-y .. , there is. 

800. What is the amount of stock held by the Native classes in those undertakings the 
• minimum rate of interest of which is guaranteed by the Government at 5 per ceut. ?-Tbe 

amount of stock held by the Native. i. very limited. The total number of registered proprie­
tors of Indian railways was 36,533 on 31st December 186.J., of which 393 only were Natives 
of India, and as they are chiefly holders of small amounts, I do not think even 1 per cent. of 
the capital has been contributed by the Natives of India. (Appendix XIX, page uxii) • .. 
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801. You are one of a very few Native gentlemen who hold. railway stock1-Yes. 

802. Loans are easily obtainable' on railway stock in the Presidency towns 'Y'd chief 
cities of India where banks are established, and yet the people do not understand the nature of 
the seeurity ?-They do not seem to appreciate it. . 

80S. TAe Pre,idene.-You say that very few Nati1"" hold railway stock 1-Yes, very few: 

804. Why is.that ?-One reason is. that 5 per cent. is not considered sufficient. But still 
under the guarantee of 5 per cent. from the Government, and with the prospect of more, one 
would have thought that more Natives would have invested in thie stock, and more e"Pecially as 
the railways in India mnst be considered a great success; but the Natives do not nnderstand 
this investment. I believe it was chieOy owing to my personal endeavours that the numbe!' 
of Natives who hold railway stock is even as large as it is. I worked very hard at the 
time of the annonneement of the 5 per cent. guarantee for the East Indian Railway, and I 
induced a few of my friends to take shares. Again, when the Mutlah Railway was broached, 
I got a few of my friends to do ·the same. .It is II remarkable thing tha.t not a single Native 
in Madras has investea a rupee in railway stock. 

805. Mr. .Dick8on.-What becomes of the vast quantities of silver and. gold imported into 
India ?-The great bulk of these metals is, in the first instance, coined at the several Presi • 

. elency Mints (Appendix XX, page xxxii), then they go into circulation chieOy for the purchase 
of produce, and latterly, for the construction of railways. and ?ther works. A large proportion 
of gold and silver coin is melted for makiug ornaments and various desoriptions of plste, utensils, 
&c., and immense quantities disappear from circulation hy the practice of hoarding so commonly 
resorted to, particularly in the Upper Provinces. A portion also is wasted in the manufac­
ture of various kinds of goods, such as laces, hrocades, emhroideries. The wastage from 
abrasion is also worthy of cOnsideration, not ouly of the ornaments in constant use, but 
of the plate and other articles used in Hindoo worship, which require to be rubhed and 
polished daily. 

806. Can you form any idea of the amount of the metallic circulation throughout 
India ?-I fear there can be no reliable data to answer your question; but the late Mr. Wileon 
estimated the amount at about 100 crores, and othe~ intelligent men think such estimate tq 
be not improbable. . 

807. The Preaident.-Is there not a greater inducement to speculate now that so much 
more silver is in the country ?-In the Presidency towns there is such a tendency. 

808. I recollect that the Natives in Bombay came forward a little time ago when there 
was so much speculation, and invested their silver in almost every nnderteking ; is this the case 
in Calcutta ?-Only to a certain extent. Considerable sums of money have been made by 
speculstion. For instance, there was much made by speculators in Port Canning shares; 
but in Calcutts, asa rule, the Native. have not made near so much by "Peculation as in 
Bombay. 

809. Mr. Coroie.-Nor lost SO much, I suppose ?-No. 

810. The Preaid.ne.-Have you seen any portion of the people of India under the 
influeuce of sudden wealth ?-:I have not personally come into contact with many such cases, 
but I have heard of a. good many. From· my knowledge of my countrymen, I know that if a 
mao from boyhood has been iu the habit ofspeuding Re. 500 a month, and he sUddeoIy finds 
himself possessed of Re. 5,000 a month, that his expenses do not increase in the same ratio. 
In fact, M a rule, hi. exp s are but little increased, and what he does with his surplus is 
to hoard it. Some, no doubt, e nd their own lip.e of business, and the more wealthy Hindoos 
give away much money for religio , 

811. But ';;;ru.~,to the great' of cotton, many Native cultivators have extended 
their cultivation, have tJie~ot ?-Yes, they may have done so, but not in proportion to 
their gains; they reserva a go;;a-lump sum as a stand-by. 

)(G./;4.: 2l·M~,l; 
M6'.~ 
1571~ 
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812. Take an exal)lple: a man makes Re. 1,000 suddenly by his cotton-what does he 
do with this money; does he not open oqj;.some other branch of' trade, or keep a shop, or tum 
his thoughts to other objects: I have seen cases of' this in Bombay ?-On this side of India, 
the Natives run in the same groove, and keep steadily on in the beaten track from which 
they have been brought uPi and I know of few cases where such a practice is carried on in this 

'Presidency. • 

818. It is believed in Bombay that money has been cheapened because,so mnch has been 
extracted from the body of the people for speculation, do yon think this has been the case in this 
Presidency to any degree ?-Considering the great mania for speculation in Bombay, I dare 
say it had, this elfect; but it is certainly !lot the case here, for the mania for speculation has 
not been carried to any thing like the same extent here. 

S14. Do you ever receive orders from zemindars and richer ryots to make invest­

ments?-No. 

815. Nor from Native princes or Native men of rank?-Very seldom; my business is 
in the sea-borne trade. 

816: Have you ever heard of orders of this sort sent from Delhi or Rajpootana to 
Bombay when the wealthier Natives heard of' the enormous speculation in Bombay?-I have 
not heard of' such orders, but no doubt there have been instances of this. 

S17. And tbere is nothing like this here ?-No. 

818. Some articles of trade have risen enormonsly, have they not ?-Yes, jute, for 
example, may be oited as an ~ticle on which of late years enormous profits have been made. 

819. Mr. Ro ••• -Has the .tata. of jute cultivators been ,raised ?-Yes, decidedly so, but 
their expenses have not been raised in proportion to their increased wealth. 

820. Food. too, has become dearer ?-Y ee, all articles of food have risen in price. 

821. Have the profits of jute cultivators remained in the hands of the cultivators, or 
have they gone into the hands of the dealers ?-I ehould eay they remain mostly in the hands 
of the cultivators. 

822. Mr. Dick,oll.-The recent great increase in the rates of wages and rise in prices for 
ordinary articles of oonsumption render necessary a larger amount of metallic circulation ?_ 
Undoubtedly. 

828. The greatly enhanced prices of all articlee of export also render neoeseary the use 
of largely increased amounts of coin ?-Clearly so. 

'824. Turning to the return in your possession, will you stete what is the amount of 
"'Imports over Exports of the preciousmetals into India since 1800?-From 1801 to 1864, both 

years inclusive, the excess of Imports over Exports is £256,018,788. (Appendix XX, pagexxxii) • 

. 825. Of which at least 60 crores we\"e in gold ?-I presume at least that amount. The 
return is not accurnte, in consequence of having a heading for mixed metals. 

826. What are the relative proportions of silver and gold coined at the several Mints?­
About 5 per cent. of gold; £10,827,982 of gold to £207,542,868 DC silver • 

• 
827. The yearly amount of mohurs coined prior to 1852, when their reception by Govern-

ment, in payment of Government dues, was prohibited, appears to have been larger than in 
subsequent years?-Yes, as per return. (Appendix XXI, page xxxiii). 

828. Notwithstsndiog the fact that gold was not legal tender, nor received by Govern­
ment, Iodian gold coins representing nearly one crore have been struck at the several Mints 
since 18b3 ?-Yes. From 1854 to 1864 the gold coined in the 

Calcutta Mint was £938,040 

Madras " " Nil. 
Bombay " " t 1,838 --£939,873 
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829. "India has long been used to a gold circulation 1-Yes. 

830. It would not now be distasteful to the l'eople ?-No, the introduction -of a gold coin 
would be much appreciated. 

831. Tile Pl~.ident.-Me the gold mohurs in circulation liked much by the Natives ?-Yes. 

832. _ Do not gold mohurs fetch a higher price in iJ!e bazara in the Mofussil than in the 
Presidency towns ?-They fetch, as a rule, a slightly higher price, and it is a paying transaction 
to send gold from the Presideney towns to the interior. 

833. What gold coin do you think the Natives would prefer 1-1 think an Indian 
sovereign coined in India would find favor. 

834. - Valued relatively to the rupee?-Y es. 

835. Would coins of the value of 5 and 10 rnpees be acceptable?-l think they would. 

836. And more acceptable than coins of a larger value ?-I think coins of the value of 
5 rupees would not remain in circulation, but those of the value of 10 rupees undoubtedly 
would. I would not complicate the question of the introduction of a' gold coin by having 
too m";'y descriptions of coin. . 

837. Me coined rupees melted down for ornaments, elephant trappings, and vessels of 
worship ?-Yes • 

. 838. Mr • .Dick8on.-The increased wealth of the people represented by gold aDd silver 
when not coined is converted into gold or silver ornaments, and held as a stand-by in times 
of need ?-Yes, not only into" ornaments, but also into plate and numerous other articles, which 
are looked upon as solid investments for times of need. 

839. If the choice lay between the adoption of a legal tender Rs. 5 note and a gold piece 
of the same value, are you of opinion that it wonld be both more just and politic to introduce 
the gold piece. ?-I think it wonld be more just and politic to introduce the gold coin. 

840. The earriage of silver remittances from pIsces at long distances from each other 
is still attended with great risk and cost ?-Certainly. 

841. The construction of the trunk lines of railways has, in some measure, lessened 
the risk of earriage ?-Yes, only to a small extent, for robberies on the railway are of frequent 
occurrence,; 

842. In the interior, and except along the line of railway, remittances are still sent by 
boat or by hackeries, and by various other modes of conveyances ?-Yes, to a limited extent, 
business being chielly done by hoondees." " 

843 .. Do Native bankers usually insure such remittances, or d~ they risk them ?-Some 
risk them, others insure. 

844. Since the establishment of centres of circles throughout India, has your attention 
been called to the Iluctuation in the amount of notes represented to be in circulation at several 
~f those centres?-Yes, I have had my attention called' to the Iluctnations you allude to. 
(Refers to Gazette of India, Appendix XVIII, page xxxii): 

845. Can you explain how these Buctuations arose 1-1 believe by parties availing them­
selves of the subordinate circle notes for remittances to Presidency circle. 

846. As the notes of the various centres are payable at the chief centre of issue in each 
Presidency, as well as at t!>e place of issue, advantage is taken of the circle notes as a cheap 
mode of remittence ?-Yes. 

847. When money is dearer in Calcutta than in Nagpore or in Allahabad, or Lahore, very 
large remittanCes are sent to Calcutta ?-Yes, I have heard of one Native Firm, Bungsheloll 
Abheorch~nd, having recently sent severallakhs of rupees in this manner from N .... "'P0re. 

848. The result is that silver is accumulated at the subordinate centres and with drawn 
from the'Head Commissioner of Currency ?-Yes, it must be so. 
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8t9. By whom are such remittances chiefly made ?-By shroffs, bankers, and others. 

850. Many of the shroffs have kotees or branches throughout the whole of India ?-Yes 
except in the Madras Presidency. • • . . 

851. Tke Preaidenl.-Would there not be a similar result if there was only one note for 
all this PreSidcney convertible at Calcutta alone ?-This was the case till the institution of the 
new circles. 

852. And'did thes. notes run in the Mofuesil ?-No. 

853. They Were a legal tender, were they not ?-Yes, but it is impossible to enforce a legal 
tender unless there i. perfect confidence in the note. If this was tried to be enforced every­
where, dealers would combine and raise the price of every commodity. For' instance, a dealer 
would soy you may have so much sugar at Rs: ] 0 per maund if you pay me in silver, but if 
you choose to pay me in notes, I will take them, but yon must pay me Rs. 11. There would 
be nothing illegal in this, and no action could be brought against a d.aler for so acting. 

854. Then you are of opinion that out of the Presidency towns. there can be no Paper 
Currency ?-Only to 8 very limited extent. 

855. 1fr. COlIJi •. -Is it not lather from want of convertibility than want of confidence 
that the Paper Currency does not answer the original intention.?-Of course, easy convertibility 
would tend to insure confidence, but still with every facility for conversion, my opinion is that 
confidence in notes can be only gained very slowly. I have sent notes myself to Chlttagong, 
when I was told that they were much wanted there, but this is a rare case, and far. from 
being general. . . 

866. When the Bank of Bengal opened a branch at Dacca, did they not introduce their 
notes in that district:?-Yes, I believe so; but the experiment failed. The same experiment 
waS tried in Mirzapore many years ago without success. 

857. Mr . .Dick80f1.-You have for weeks together seen advertisements by the Head 
Commissioner of Currency that larg~ amounts of such circle notes were available to the 
publio ?-Yes. 

858. Mr . .Ro88.-Some time ago, I mean about 12 or 18 months ago, there was consi­
derable uneusiness felt aboul the solvency of several shroff houses ?-I think that shroffs have 
not been in such favor as formerly for some tim. past, and there is not the same confidence felt in 
them .. s formerly. They were looked upon (I refer to the old established houses) as built on a 
rook, and there WIl5 no question about their credit; but owing to failures some years ago, the 
general confidence in them is shaken; but 1 have heard of no great disfavor lately. Several 
of the old shroff houses have been closed. 

859. Mr . .Dick,oN.-Subsequent returns of. tb& Monthly Statement by the Head Com_ 
missioner of Currency show that they were not availed of or purchased by the public ?-Yes. 

860. They were simply used as a mode of making cheap remittances, and were tbereafier 
'withdrawn ?-Yes. 

861. If Government did not require the coin at such centres, was not the cost of the 
internal exchange thus practically thrown on Government, inasmuch as an amount of silver 
corresponding to the amount ot" cancelled notes had to be transferred to the local treasury?­
Quite so. 

862. Considering the immense number of kotees throughout India, and if such, circles 
were to be multiplied, do not you think that the resnlt would be an increase of such note 
remittances ?-'-In all likelihood that would be the result. 

86S. Would not the extension of banking facilities tend to familiarize the people more 
with the use of a Paper Currency than mere offices of exchange only?-Yes, I think it would. 

864. Mr . .D, ... lop.-lIave you ever heard of people being refused notes of other circles at 
the head office of issue in Calcutta ?-No. If the Head Commissioner has no notes of other 
circles at his office he cannot give them. I have a return in my hand showing the amount 

's 
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of N otea in circulation. (The amount of notes in circulation in the month of February 1866 
is given in Appendix XXV, page xxxvii). Now these notes are not in circulation, and it is a 
misnomer asserting that they are, for 1 know that upwards of half a million are locked up in 
the different local treasuries. 

865. M,. Di.k8on.-Generally, are you of opinion that .. legal tender Paper Currency 
which may be well suited to England with .. refine~ system of. credit may not be equally 
acceptable to, or suite4 to the present usages of, thel'eople of India?-Yes, I am generally 
of that opiuion. 

866. Th. P~8;tlellt.-Has the circle system been a failure ?-Yes, generally speaking, and 
I think the system will never succeed. In my opinion, if there was only one note for the whole 
of the Bengal Presidency, convertible; ... y at Allahabad, the system would answer better. 

867. Mr. Cowie.-Would not such notes only pass at a discount at another place 1-No, I 
think ll~t. Allahabad is nearly Connected by raiJ·with many large centres of trade, such as 
Mirzapore, ·BenareB, :t.ucknow, DeIhl, &c., .md people who possessed these notes would know 
that they could soon get cash for them by sending to Allababad. And if the holder was in nb 
hurry for the money, h~ could more easily keep large amount! in notes than in silver. 

(The above concluded the oralevid~'nce). 



LEITERS RECEIVED BY TIlE SECRETARY. 

Frolll 'H. E. lACOMB, ESQ., for C"if!' Secreta,,! to Government BomlJay, 'Fina1tidat Department, 
to 8ecr.tarf to M. ~ Oomm;'8;'1I, Calc#tta,-No. 276, dated Bomi"; COAtl., tt., 
15t" Marc" 1866. 

I am cl.irected by His Excellency the Governor in Council to forward, for the information 
of the Commission, the accompanying copy of a letter from the Bombay Chamber of Com­
merce, No. 58, dated the 20th ultimo, containing their remarks on a petition for the intro­
duction of a Gold Currency, which was presented to this Government by certain Native 
firms connected with the cotton trade in this Island. 

• Letter f'tom ld'1'. Secretary LnshingtoD to Bom­
bay GoV.rumOD~ No. 769, d.tc416th ~'.bruar,y 1866. 

2. A copy of the petition above refen'ed to 
appears to have been forwarded to the Commission 
by the Government of India.* 

Fro,,, .tUIES TAYt.Oll, ESQ., Secretary tD BfJf1Iaay Cr.a",ter 'If ·c"mmert., to Cltief Secretary to 
Govern",.,.t 'If Bom6ay,-No. 58, dated the 20tll Febl'l,ary 1866. 

1. I 11m directed by the Committee of Management of the Cha.mber of Commerce tit 
acknowledge the receipt of your letter, No. 98 of 1866, dated the 29th ultimo, forwarding 
copy' of a petition to His Excellency the Governor in Council from certain Native firm. con­
f1ected with the cotton trade, praying fOl' the i-ntroductioll of a Gold Currency, and requtlSting 
to b. favored, for the iuformation of Government, with any remarks the Chamber may have to 
make on the remedy sugg..ted in the petition for the settlement of this important subject. 

2. In reply I a.m to .tate that on the general question of the desirability of a Gold 
Currency for India, tbis Chamber expressed its opinion in favor of th .. same in a memorial 
to the Government of Inaia two years ago, and at that time entered so fully on the general 

..question, that it is not now deemed expedient to recapitulats the arguments urged in support of 
'the proposition. 

S. ,The petition from the Native merohants submitted by Government for the opinion 
of the Chamber states that the petitioners were suft'ering severely from the great scarcity of 
silver coinage, and the consequent high value of money. 

That five lakhe of rupees were diepaoohed daily from Bombay to the cotton districts; that 
the means lit the disposllll &f Government for coining silver are inadequate to the demand for 
coined money when .large quantities of silver are imported at the periodS mOst advantageous for 
purchasing GOtton, &Ild that they sustained much losa in conseqnence of this drain on the silver 
ooin ....... 

They further state that a large amount of Gold Currency could be coined much mo~ rapidly, 
and oould be conveyed to the various districts with greater facility than silver; and they con­
duue by praying that th~ English sovereign may be made II legal tender for 10 rupees, that 
any difficulties connected with this would be of short duration and entail little hardship, while 
a Gold Currency woulu, in a great measure, prevent the recurrence of the excessive stringency 
of the money market such as occurred in lSGS, lUlU that from which the mercantile com­
munity is no" suff~ring. 
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4. In reference to· the foregoing statements" I am to observe that the convenience of 
such a coin·as the English sovereign in the monetary transactions of this country is now 
hardly a matter of dispute; but the question of its being made a legal tender in In,1i" at 
the declared value of 10 rupees must be dej;ermined on wider and more important considera. 
tions than those set forth in the Native merchants' petition. 

5. The difficulties· of the late pressure in Bombay required mainly the application of 
a mechanical remedy, which it would have been a wise economy on the part of the State to 
have provided "fter the warning of the severe pressure for coined rupees at the close of 1863. 

6. The Committee have reason to believe th"t at a comparatively small cost to Govern­
ment, the prodncing power of the Bombay Mint might be very greatly increased. 

7. The absorption of bullion in the interior of India referred to incidentally in the peti­
tion, and sometimes l'ublic1y lamented over on very unreasonable grounds, is due to social 
and. moral causes, having their root in the habits and customs of the pe.ople, which are not 
removable by merely economical considerations, or by the action of Government.' • 

8. So long as the great body of tpe people of Indi" retain the belief that the posses­
sion of the precious metals constitutes wel!lth, instead of being merely the symbols of it, while 
they fail to realize the facts that their own labour and the products of the soil are their only 
valuable possessions, they will continue to require the. rest of the world to· pay with silver or 
gold ilie. balance of the cost of the productions of the country not paid for by the import of 
other commodities in exchange. 

9. The social and moral conditions referred to are also, in -the opinion of the Committee, 
the chief causes of the comparative failure thus far of the Government experiment of an 
issue ot paper money which became law in 1861, though it may be found on inquiry by the 
Commission which, they are glad to see, the Government of India has appointed to report on 
the working of that measure, that it was rendered to a great extent ineffective by errors of 
·detaiI, among which may be mentioned the omission in the Act of the proposition of His 
Excellency 'Sir Bartle Frere when a Member of the Government of India to make an issue of 
'notes of the value of 5 rupees. 

10. The Committee Viewed with much interest the. notification of the Government of 
India of the 231'd November 1864, permitting, with the sanction..of .the Secretary of State, 
the reeeipt of sovereigns and half-sovereigns at the treasuries as the equivalent of 10 and 
5 rupees respectively . 

. 11. The Government of India, however, on a very narrow iD.~uction of facts gleaned 
i~ a limited experience of three months in. Bengal, and a.pparently without a.ny information 
as to the effect of the notification in the other Presidencies-for no statistics from these 
were published-somewhat prematur~ly, in the respectful opinion of the Committee, 
recommended that sovereigns should be made a legal tender at 10 rupees. 

12. The Secretary of State considereil that the facts and the papers furnished by the 
'Government of India 'on this subject did not support its recommendation, and he declined to 
·permit its having legal effect, because the commercial value of t)Ie sove"liG"n. was proved by 
the facts adduced to be more than 10 rupees. 

13. This Chamber is most anxious to see the introduction of the English gold sovereign 
into the monetary system of India, because it is a coin extremely convenient· in itself lind 
most acceptable to the people of India from long experience of its character and value; but 
the Committee are not prepared to call upon Government in an empirical manner to take steps 
for declaring the sovereign a legal tender at the exchange of 10 rupees in the face of 
opposing facts. 
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transactions of the other treasuries in the eirele under the orders of the Accountent General. 
By this "rrangement, the salary of a deputy collector would be saved in each district where 
the hesd quarters of .. branch currency .i~cle is established. A considerable portioa of the 
salary of the assistant commissioner would tben be chargeable to the Revenue Department 
of the distric~ portion would go to general finance, and a portion to currency. 

Pro .. H. E. lACOMB, Esq., Under Secretary to Government 'If Bombay, Reve"ue ])epartmenl, 
to tfle Socr.tary to tfle Currency c"n.mu.Wn, Calcutta,-No. 251, itateit tAe 101,1 MareT. 
1866. 

I am directed by Hi. Excellency the Governor in Council to forward, for the information 
of the Commission, the accompanying copy of a Circular, No. 226, dated the 5th instent, issued 
on the subject of your letter dated the 16th ultimo. 

From F. S. CHAPHAN, Esq., eMif Seeretary to Government, Financial ])epartment, to Ike Seere­
tory to Ik. Ckam6er 'If Commerce, Bom6ay,-No. 226, itateit tke 614 Marelt 1866. 

I am directed to forward, for the information of the Chamber of Commerce, the accom­
panying copy of a Circular, dated the 16th ultimo, from the Commission constituted, under 
the orders of His Excell.ncy the Governor General in Council, for the purpose of enquiring 
into the operations of Act XIX of 1861, "to provide for a Government Paper Currency," and 
to request that tho Commission may be favored at an early date with an expression of the viewa 
of the Chamher on the several points tberein noticed. 

2. I am desired to request that you will have the goodness to forward your reply direct 
to the addresa of the Secretary to the above Commission, sending a copy to me for the informa­
tion of this Government. 

Ordered, that a similar letter he addresaed to the Bombay Assoeistion, and to the followiDg 
AgeDts and Managers of the Chartered BaDks:­

The S.creta", and Treasurer. Bank of Bomba),. 
Th. Manager of the Agra aud Masterman'. Bank. 
Th. Agent to the !.iati. Banking Corporation. 
Th. Agent to the Chartered Bank of India, Aoatralia, and China. 
Th. Manager 01' the Chartered M ...... til. Bank of India, London. and Chin •. 
Th. Agent to the Commeroiol Bank Corporation of India ... d the Eut. 
The Age.t to the Ori.ntaI Bank Corporation. 
Robert Hannay, Esq., Chairman of the Bank of Bombey. 

Ordered also, that a copy of the above be eeDt to all Collectors, with aD intimatioD that 
they are to consider themselves as addressed by the Circular, and should, therefore, reply in their 
own names, and not leave the replies to their Deputies. The Collectors themselves will be 
hold responsible for the aecuraoy of the information, which should be forwarded with the least 
po .. ihle delay. 

Fro", LIEUT. CoLONEL J. A. BALLAlUl, c. B., OfficialiJlI Head .eon.mu.i<nuIt' if P""er CU"fflry, 
to Secr.tary 10 IA.CN"e~"1 c"",,,. ... ;.,;,, CalcMtta,-No. 614, ilateit Ille 10111 Marc" 1866. 

ID roply to your demi-official of the 8th iDstant to Dr. Shekleton, I beg to forward 
replies to the questions asked by you regarding the currency note circn1atioD. 

QIIC.tiOlf lst.-What has beeD the highest amouDt of the note circulation for all IDdia, 
what h ... beeD the lowest since that time, and during what months this was the ease? 

A,..",., Id.-Highest circulation, R •. 9,36.21,750, was on 23rd September IS65. Lowest 
circulation sinee then was on 7th February' 1866, uS. 7,03,a4,~O. . 
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L .. nd Mortgage Company from doing much good. Moreover, companies of so large and 
general a cha .... cter, having their place of business at the Presidencies, do not come sufficiently 
within the reach of the ryots. 

The revenue system of Madras, the many responsible officers employed, and the numer­
ous treasuries connected therewith, maiutained in each "aud every talook, would certainly 
seem to afford great facilities for the establishment of the banks proposed. They would 
habituate the people to the principle and practice of banking, and induce a more active 
employment of a"aricultural capital; and, at the same time, they would enable the Govern_ 
ment to attain to more successful results as re,,"'Ilrds two fundamental points of the financial 
system, lIiz., a wider circulation of the Paper Currency, and greater economy of tae cash 
balances. 

Meanwhile, the paper circulation ont of the Presidency towns must, from the causes 
already noted, continue to be limited; and this circumstance will naturally attract enquiry as 
to the disproportionate cost of the department. The able and experienced officers who have 
been appointed assistant currenoy commissioners are not omployed as they ought to be. 
It is submitted that the branch circles ought not to be so many separate circles of issue as 
merely giving additional facilities for the wider circulation of the paper. The notes are issued 
upou the credit of the Government of India, and ought, therefore, to be a legal tender through_ 
out the country, aud received everywhere in payment of revenue, though absolutely convert_ 
ible only at certain local offices with the mark of which they were issued, and at the central 
or Presidency office of issue. Indeed, paper, which is to pass for money, and yet to be a 
legal tender only in one circle and not in a neighbouring district trading with it, is a serious 
disadvantage. To enable it to pass without restriction as money, it ought to be accepted as a 
legal tender throughout British India. People can neithez comprehend nor trust in a thing 

"which represents money in one place but not in another, and perhaps a neighbouring district. 
" Government can, of course, define the treasuries at which alone the notes wued from certain 
branch offices can he absolutely and unconditionally converted into cash. The credit of the 
Gover:nment sustains the paper, and the ceztainty of its conveztibility sowewhere ie all that 
is required to prevent an abuse of the system. 

Thus, i( my native friend's suggestions were adopted, though the paper would be absolutely 
convertible at certain specified places only, the notes issued from each circle ought practically 
to be freely received and cashed at every treasury in that circle. The needless restrictions 
imposed in this respect, he argues, lead "to the impression that the Government wishes to 
retain the coin in its own hands, and to throw the paper upon the people. Now that branch 
circles are established, there seems no occasion to continue this state of things. If every 
talook treasury were freely to receive and give out the currenoy notes, the course of trade 
would soon establish a proper relative proportion between notes and cash, and no deficiency of 
money need be apprehended anywhere; and eveD if such did occur in any particular treasury, 
it could be easily met by remittances from the central office of issue, where notes can be 
exchanged for money. The central office of each circle is conveniently situated for such occa­
sional reliefs to the districts included in the circle, while the surplus revenue of those dis­
tricts, through the note circulation, would all go to the central office of issue, thus obviating 
the necessity of remittance of specie, and could from each such circle be conveniently remitted 
to Madras or other Presidency. The Collector's Treasury at the head quarters of the branch 
circle of issue would be the principal treasury, as it were, to afford relief to the other trea­
suries in the circle wbenever required, to reQeive their surplus revenue through the note cir­
culation, and remit it to the Presidency. 

In order to secure successful management of the system above sketched out, it would be 
desirable that the principal treasury should be under the Currenoy Deputy Commissioner, or 
,Assistant Commissioner, and to this there would be no objection, because the Collector ie the 
Deputy Commissioner. The Assistant Commissioner would then take charge of the "general 
basiness of the treaenry in addition to the currency work, alld, in eame measure, regulate the 
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t\'IIII88.Ctions of the other treasuries in the circle onder the orders of the Accountant General. 
By this arrlUlgement, the salary of a deputy collector would be saved in ... ch district where 
the head quarter. of a Lranch currency ei.cle is established. A considerable portioa of the 
salary of the assistant commissioner would then be chargeable to the Revenue Department 

, of the district-B portion would go to general finance, and a portion to currency. 

PrOI/l H. E. JACOYB, ESQ., Under Secretary /() Gove,,,ment qf Bombay, Rl!1Jenue Department, 
/() the S.cr.tary to the Currency Commi,';ou, Calcutta,-No. 251, dated the 10th MareTt. 
1866. 

I am directed by His Excellency the Governor in Conncil to forward, for the information 
of the Commission, the accompanying copy of a Circular, No. 226, dated the 5th instant, issued 
on the subject of your letter dated the 16th ultimo. 

From F. S. CSAPHAN, ESQ., C"ic/ Secretary /() Government, Financial Department, /() the Secre­
ta,y /() tAe Chamber qf Commerce, Bombay,-No. 226, dated the 5t" March 1866. 

I am directed to forward, for the information of the Chamber of Commerce, the accom­
panying copy of a Circular, dated the 16th ultimo, from the Commission constituted, under 
the orders of His Excell.ncy the Governor General in Council, for the purpoee of enquiring 
into the operations of Act XIX of 1861, "to provide for a Government Paper Currency," and 
to request that th. Commission may be favored at an early date with an expression of the views 
of the Chamber on the several points tberein noticed. 

2. I am desired to request that you will have the goodness to forward your reply direct 
to the address of the Secretary to the above Commission, sending a copy to me for the informa­

tion of this Government. 

Ordered, that a aimilar letter be addressed to the Bombay Association, and to the following 

Agents and Managers of the Chartered Banks:­

The Sooreta.,. ana Treaau_, Bank of lIomba.y. 
Th. Manager of th. Agra and M .. termou'. Bouk. 
Th. Agent t.o th. Asiatic Banking Corporation. 
The Agent t.o the Chartered Bank of India, Anslnlia, and Chin .. 
The Manager of th. Chartered Mercant.il. Bank of India, London, and Chin •• 
The Agent t.o the Commeroi.! Bank Corporation of India aDd th. East. 
The Agout t.o th. Oriental Bank Corporation. 
Robart Hannay, l!:aq., Choinnan of th. Bank of Bomba,.. 

Ordered alao, that a copy of the above be sent to all Vollectors, with an intimation that 

they are to conaider themselves ae addressed by the Circular, and should, therefore, reply in their 
own names, and not leave the replies to their Deputies. The Collectors themselves will be 
held responsible for the accuracy of the information, which should be forwarded with the least 
pos.ible delay. 

Fro .. LIEUT. CoLONEL J. A, BALLAlIll, c. B., OiJiciatillQ Head ,eomrau.i<YfUIT qf Pa,per Currency, 
to &cretary to M. CU""", eo.IIIUno", Calc.llla,-No. 6U, dated Ike lOt" Marc" 1866. 

In reply to your demi-official of the 8th instant to Dr. Shekleton, I beg to forward 
replies to the question. asked by you regarding the currency note circulation. 

Que./;"" ht.-Wbllt has been the highest amount of the note circulation for all India, 
what has been the lowest since that time, and during what months this was the case ? 

A..."., lat.-Highest circulation, R •. 9,36,21,750, was on 23rd September 1865. Lowest 
circulation since then was on 7th Febl"lllUY. 1666, R.. 7,03,5~,4lU. " 
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Question 2nd.-At each of these. times, what was the amount of notes of other circles 
held at the Presidency towns? 

·.dntw'er 2nd.-On 23rd September 1865 notes of other circles held-

At Calcutta were­

Allahabad notes 
Lahore 
Nagpore 

At Madras--

" 
" 

Calicut notes 
. Trichinopol y " 
Vizagapatam " 

... 1 ... 

... 5 

Rs. 

1,91,880 
69,380 

10,09,310 

Rs. 

12,70,570 

1,50,000 

At Bombay­

Kurrachee notes ••• 12,00,000 

On 7th February 1866-

At Calcutta.­

Allahabad notes 
Lahore 
Nagpore 

At Madras 

" 
" 

At Bombay­

Kurrachee notes 

1,68,550 
18,80,900 

61,460 
21,10,910 

None. 

5,200 

QIt •• tian 3rd.~ What was the amount at each of these time. of the silver coin reserve 
held at the several offices of issue? • 

• .dnawer 3rd.-Silver Coin ~eserve on 23rd September 1865, Rs. 3,73,49,684, besides 
Rs. 26,20,570, notes of other circles. 

Ditto on 7th February 1866, R •. 1,67,95,798, besides Rs. 21,16,110 notes of other circles. 

Qu •• tian 4t4.-What was the amount of silver bnllion reserve held at the Calcutta Mint 
when the silver coin reserve was at its lowest, and what was the out-turn of the Mint each 
day after that, ... y for the following ten days? 

.dnawer 4t.i.-In Calcutta the minimum cOin reserve was Rs. 7,91,951 on the 19th January 
1866, with a reserve of Rs. 1,03,00,000 in bullion, and Rs. 16,37,520 in notes of other circles; 
notes in circulation being Rs. 2,81,99,490. 

Out-turn of Mint during ten following days was as under-

January 20th .•• 
22nd ... 
23rd 
24th ... 
25th 
26th .. , 
27th ... 
29th ... 
30th ... 
31st u. 

... 
... 

... .. . 

... .., 

,'" .. , 

.. , 
... ... 

... .., 

Rs. 

4,54,000 
4,50,000 
4,58,000 
4,58,000 
4,58,000 
4,58,000 
5,02,000 
4,72,000 
4,60,000 
4,64,000 
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Quutio .. 5tA.-The dilI'erent times. JDat Government secnrities have been purchased, the 
amoUIlt at each time, and the' amo\Ult of the note circulation at that tii!'e? 

.I."""ef' 5t.i.-Govemment securities purchased on-

Value. Note cirouJati ... 

RIf. Rs. 

186$1, Apn1 80th ... ... ... 40,00,779 4,10,00,000 

" May 22nd ... ... ... 3,48,082 4,13,00,000 

" 
Nov. 29tq ... ... ... 23,75,,719 4,49,00,000 

1863, June 80th ... ... .. . 21,00,000 6,09,00,000 

" 
July 31st ... ... ... 81,173 5,11,00,000 

" 
Aug. 15th ••• ... ... 6,38,325 5,16,00,000 

" ' Oct. 23rd ... ... . .. 15;00,000 6,65,00,000 

" Nov. 7th ... ... ... 12,00,000 5,64,00,000 

" " 14th ... ... .., 33,00,000 5,50,00,000 

" " 22nd ... ... ... 32,21,667 5,88,00,000 

" " 80th ... ... ... 4,49,984 6,16,00,000 

" Dec. 15th ... . .. ... 93,864 5,16,00,000 

" " 2211d ... ... ... 1,85,470 5,20,00,000 

" " 29th ." '" ... 6,32,569 5,11,00,000 

1864, March 8th ... . .. . .. 35,48,958 ' 5,08,00,000 

" April i nd , .. .... ... 12,51,697 5,85,00,000 

" " 23rd ... ... .. . 50,00,000 5,66,00,000 

" " 
80th .,. . .. . .. 1,44,199 5,68,00,000 

" May 14th ... ... ... 8,78,025 5,83,11,820 

1865, Jan. 21st ... ... .. 53,50,168 7,89,89,830 

" April 22nd ... . .. ... 191 7,52,24,440 ., May 6th ... ... ... 40,56,596 7,65,78,080 

" Sep. 9th* ... ... ... 570 8,91,53,580 

8,98,02,581 

• 
Quutiolt 6U.-The highest amount of sovereigns that have been heM, specifying where 

held? 

A...,ef' 6t.l.-The maximum amount of sovereigns, Rs. 29,08,420, was held at C'!lcutta on 
2nd September 1865. 

Queotjon 7t.i.-By what class of people are the notes of other circles sent to the Pre­
sidency town, and by whom are they again taken out (I wish especially to know if European 
ban!. ... have been in the habit of remitting these to their oonstituents) ? 

4tlJJlJI!t' 7 tA.-The class of people who deal in notes of other circles connected with 
Calrutta and Madras circles is unknown, except 88 regards Nagpore notes, which are mostly 
used 88 remittances by Marwaree mahajuns. 

The European banks use Kurrachee circle DOtes largely for remittance. 

• :rlIIIIfon to DOW loom. 
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. QtJe8fWn Stii.';"'! se.! bi the Retotll of the 5th of March that there are Labore notes to 
the value of Rs. 17 ,~4,Oio held ~t the head office. How i8 this? . I should hilve thought that 
these would be wanted to remit uP-.country in psyment of produce.-What are the denomi-
natiolI of these notes i -

.A. ... wer 8tn:-Lahore notes held at Calcutta on the 28th February 1&66 were as follows :_ 

Rs. 

10 Rupee pieces 5,090, value 50,900 
20 

" " ... 4,333 
" ... 86,660 

50 " " 
4,425 

" 2,21,250 
IOO " " 

6,407 
" 6,40,700 

500 
" " 

1,139 
" 5,69,500 

1,000 " ". 185 
" 1,85,000 

* I . 
ToW pieces ... 21,579, .. : T~tal value 17,54,010 

.. 
Of these, 10 lakhs of notes have been canceIie4.here for a Governm,ent remittance to Labore. 

From ibinty RIVETl'-C.uUIA.c, ESQ.; to tAe Secretary ta tk Currency Cornmu8Von,-tiated tlze 
24tn M"atcn.1866 • 

. 'l'h~ fofioiving suggestiotl for ail improvement in the manufacture of currency notes 
may perbilpl! be considered by your Commission to be worthy of attention. 

';' '!'he notes of various denolninatiotlS, now in use, are., "" much .Illike that there is a con­
• tinual danger of mistakes being made in paymg, out a note of large value where a small sum 

. only is required. • 

This is guarded against abroad, where paper money is so largely used, by the adoption of ' 
a different color and often a different design for each deno'niiuation of note, and thus a traveller 
with a pocket-book full of notes has no difficultY· in pickiilg out 5 thaJere, and there is but 
little chance of his pa,ring away a 5·thaier note instead 'Of a l.thaler note when'the differ­
ence bet\v~il. the two cb.ll be detected at a glance, the one being red, the othet white. 

r \vould strongly recommend that this plan be followed in manufacturing our currency 
no~, and that a different color be assigned to, and a different design adopted fur each deno_ 

mins tioR of hote. • 
'rhe arrangement would pttMl a great convenience to the public of aJl olasses. 
As regards the Natives, if it is desired· that currency notes should circulate largely and 

freely amongst them, then I am conv:ttced that the adoption of some plan such as has been 

suggested above is necessary. > 

A not very intellig'eI1t Native not ~.turaiiy find. it l'IIthe~ hard !xl UJlderstfind that 
of two notes which resemble one another very closely, the one is worth Rs.I0, the 6ther 

'1ts. 100.' . . ' 

They are' very much accustomed to recognise the difference in the quality and value of 
-article.' which thet purehase by marks, and the labels ·on English piece goods are, often 
carefully' examined by purchasem at a.Il of the large faire or markets-the label being talreD 
as a guarantee.of the qlln.iitYJ and names being given to ,the different sorts of cloths from the 

,I m~rks or design borne on ~e label., . 

:rQ s, Nath'e it would appear the reveree of consistent that a note for Rs. 100 should be of 
·elaborate design on say red paper, and. that .. 10-rupee note should be on white paper, and 

modest in appearance, ~c., set up. 

The arrangement, indeed, is one that has universally been adopted. for' postage stamps, 
--~nd is as necessary by the way For stamp paper as it is for Dotes. I have brought the subject 

to the notice of the Superintendent ot Starnl'" 
• u • 
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From P. SAUlIDERS, ESQ.,* to tA, Secretary to th_· a,,"tncy Comm ... w..,--daletl the 2514 
• '!1.pril 1866. 

As requested, I will give you my views in writing regarding the currency question. 

Frem my long experience in India, and knowledge of the character of the Natives, as also 
from seeing the working of currency notes in the different circles of the North-West, Be~gal; 
&c., I have no hesitation in saying that the currency not"s are a failure. in so far ae fulJilling 
the original intention of acting as a large substitute for silver, and supplying the great and 
constantly increasing demands of commerce. The Natives of India have libtle faith in notes, 
and get rid of them as qnickas they can. The Native bankers take advantage of this want or 
oonfidence, and invariably charge a discount to cash notes. It may be replied that silver can 
be obtained for notes at the different treasuries ~f the circles; but the distsnces from such 
treasuries are frequently very great, and the applicant for change has often to wait one or two 
days before he can get silver. In many parts of Assam, Cachar, Bengal generally, Tirhoot, 
Ondh, &0., the recipient ofa l,OOO-rupee note would not obtain silver from a treasury under five, , 
six, and even eight days. He prefers, therefore, paying a disoount to his mahajun '\DeI get­
ting hi. money at once. This does not make the legal tender of a currency note at all popular. 
It is the same with the smaller denomination of notes in the distant bazars. I.have heard it 
asserted that Mr. Wilson based the success of his measure of introducing currency notes to 
it. being carried out only in its entirety. Part of his measure was to issue 5-rupee notes, which 
never have been issued. :But my opinion is, and I record it with great deference, that the 
i,sue of 5-rupee notes would have made the measure vastly more unpopular, as the circulation 
would have reached the very large class of Indian laborers who now earn Rs. 5 a month. If 
paid in these notes, tl,e laborers would assuredly have had to pay a heavy discount to their 
mahnjuns or bunya. to change them. . 

Again, the division of the currency notes into circles has added to their nnpopularity. 
A note current in Bengal is not current in Oudh or the N orth-West, and this restriction of 
notes to circles has been enforced with such strictness by the officers of Government, that I 
can state from my own experience that currency notes of Bengal have heen refused at the 
treasuries in Oud in payment of waste lana.. My · ... ""'nts, Messrs. J.ardine, Skinner and 
Co., sent to Luckhimpore Rs. 1,780 in Bengal currency notes to pay an instalment. of 
a purchase of waste land, and these notes were refused by the Deputy Commissioner of Luck­
himpore. They were changed at as high a disoount as a sight draft on Calcutta, either 2t or 
3 per cent. The Natives stand agllast at seeing the Government refuse their own dotes in 
payment of lands which -have lain worthless for centuries, and '!Ihose value even now under 
European managemeDt is very questionable. 

Again, the want of confidence in the postal estsblishments and constant losses of nctes 
are productive of anoth"" grcat inconvenience. Remittances cannot be made with safety 
eXl'ept by dividing .the notes, and waiting to hear of the arrival of the fi.'St halves before 
remitting the second. When the distances are great (as to the tea countries of Eastern 
Bengal), the delays extend some times over a month. 

For the .. reasons (and oth~.'S I could adduce), I think .. Paper Currency entirely unsuited 
for the people of this country, and very unsuccessful in supplementing the cip!uiating medium 
required fur its vast commerce. . 

Th. remedy, then, is to introduce another circulating medium that will be portsble, valued 
by the people of Indi .. , aud sufficient to supply the wants of commerce, and there can be no 
doubt that .. Gold Currency will fulfil all these conditions. With regard to the Natives of 
Imli .. , there is no form or wealth which they· hold in higher estimation than gold. On this 
point, I believe, the Commissiou will scareely fiDd ODe dissentient voice, and the only differenee 
of opinion .will be in wbDt form we ought to make gold a legal tender. 1 hove heard all 
the arguments for making the Euglish and Australian sovereigns le,,<>al tenders at Rs. 10 

• 'fhill ~Imtl~.n lMring too unwell to give oral.vidence betbre the CQ'I'DIDiadoD haa kindly tent me the foUa-'illg 
lotteI'. lIr. Suu.1\den hu boou many yeRn in India. and hu bad good practical knowJedp of the workiog of the Paper 
CurfOUcy.-D,U'.uI. C. OSiLOW, Sx-nt.,.y. 
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each, or at Rs. 10-4 each, or for coining an Indian gold sovereign of the exact valne of 
Rs. 10. I dd not see why both f~rms of legal tender should not be adopted-tho English 
and Australian sovereigns at Rs. 10-4, bnt the one which I would consider most desirable 
woald be an Indian sovereign of the exact value' of Rs. 10. India is not a colony, bnt 
an empire. Her Majesty the Queen has been proclaimed empress of Hindocstan. India has 

-ber own Secretary of State; her local Army (not yet extinguished); )Ier own silver 'coinage, 
and I see no reason why she should not have her own gold coinage. An Indian sovereign, 
too, would not be liable either to be exported or to be fused in the melting pot. We should 
then have what we require-a portable coin, highly popular~which would eircu1ate readily 
through the conntry, and in conjunction with Sl1ver supply the circulating medium for a com­
merce, the extent of which it is difficult at this time to estimate. 

From Secretary, 11on1hayCllam6.,. qf Ootttmerce,--tlated tJe 8t! May 1866. 

With reference to the Circular issued by the Commission appointed by the Government 
of :rndia for the pnrpose of inquiring into the operations of Act XIX of 1861, "to provide 
fbr a Government Paper Currency"-received by this Chamber through the Government of 
Bombay, I am now directed by the Committee of Management to hand you, hm:ewith, the 
answers given by the Bombay Chamber of Commerce to the questions contained in the 
Circnlar referred to, ,in so far as these question. have a public bearing. Several of them, I am 
to observe, are ofa special character, intended, apparently, for pnblic servants in charge of 
treasuries, to which, of cours., no answers from the Chamber ,could be given. 

Repliu by t"e 110mbay Caamb.,. of Commerce to t"_ '!"e.tio ... conu.ined in the Circular ft'01lJ the 
Government of India on the flJorl<i"fl of .Act XIX of 1861, providing for a G01Jernment 
Pap.,. Currency. 

No. 1.-They are in Bombay and its vicinity, and even as far as 'Poona; they are passed 
readily; but, generally speaking, currency notee for trade purposes are not more readily con­
vertible in the Mofussil than hoondees; they are ouly exchan,,<>eable at a discount, and then but 
for small amounts. 

No. 2.-The principal (l4use of depreciation is the want of treasuries, where the notee 
can be converted into cash on, presentation, and the preference of the Natives for rnPees, 

, and their inability to appreciate the conveuience of a currency which does not in itself pos­
sess any inherent value. The rate of discount on currency notes varies in different districts, 
and depends very much on the seasons. 

No. 3.-Beyondthe centres of issue in the various eircles, officers in charge of trea­
suries will only cssh notes for travellers. 

Nos. 4, 6, 6, 7, 8, and 9.-These facilities are totally inadequate for the purposes of trade 
Until the means of communication between the Presidency towns and the centres of trade 
throughout Inllia are more perfect than is the case at present, the arrangement of circles seems 
the only practicable method of working a Paper Curreney. The circles should not be increased 
in number, bu1; the establishment of offices of Bub-issue at the chief local treasuries within 
each circle, where ootes would be convertible on demand, would be the best means of extend­
ing the currency and accustomiug the people to its use. An nuiversal octe would be a 
publio advantage, but, under present circumstances, it is impracticable, and any prematnre 
attempt on the part of Government to introduce it would probably be attended with serious risk 
and loss. The introduction of a note of the value of 5 ropees would be a great improvement 
on the present system; it would largely assist in extending a Paper Currency in the districts, ' 
by permitting the use of notes in the payment of wages, and in the settlement of the small 
transaction. of the great body of the people. A note of this denomination has been long and 
most successfuIly introduced in Ceylon by the Chartered Banks; who find that these notes have 
a wider issne, and remain longer in circulation than notes of greater "raloe. 

No . .I 0.-Yos, they are largely used for this purpose. 

• 
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No. n.-As II rule, this is, no doubt, the case, though tltere may be oecru:ional excoptinn •. 

No. lit-Yes, when they can purchase notes at a rate of discount that will give a profit 
h 

. •• 
on sue operations. 

No. 13. -Yes, there is no doubt they do, and the inducements are the savillg of bill ~tnmp., 
lind the note being payable on demand. . 

No. l7.-As a regards the Bombay Presidency, gold mohurs are not in circulaHon. 

No. 18.-The price of the English sovereign in'Bombay varies from B.s. 10-2 to B.s. 10.4, 
but they are in small demand, and are mainly required for the use of overland travellers. They 
are not in use in the Mofussil districts. 

No. 19.-The value of the Australian sovereign in the Bombay bazars is generally R .. 10. 

Nos. 20 and 21.-The sovereigns, English and Australian, are generally sold in the 
Mofussil at a trilling premium.' The risks in transit Dud other charges, besi<les the fact of 
their being maioly used in retail transactions, sufficiently account for this. 

No. 22.-They are ceri;ainly fonel of gold for the purposes of hoarding and ornaments. 

No. 28.-The Natives wouldnridoubtedly like a Gold Currency, and have'repeatedly 
81pressed themselv"" to this etrect. 

N". 24.-There i. no doubt that gold coins of the description mentioned wonld be pre­
ferred in the Mofu.sn. 

Nos 25. and 26.-A gold coinage would undoubtedly assist the introduction at a Paper 
Currency, by enabling Government to extend the facilities for cashing notes at outlying 
treasuries. 

No. 27.-Shrofi'd and dealers would preCer to see a Gold Curreneyadded to the present 
system. , 

No. 28.-Bar gold circnlatesin'Bombay and the Mofussn merely as an article ofmerchan-
dise, and its purity is guaranteed by the stamps of ,the various banks which import it. ' 

Nos. 29, 80, 81, and 32.-Native gold moburs are not current in this neighbourhood, 
and are rarely seen except as articles of curiosity. 

F.;rtrad from a lette, No.1, aatcal0tA Jla, 1866,/rOlll tit, 48a18tant Commi •.• ;one. of Paper 

Cu"ency, Lallore, to t4. Hearl COInoli •• ion., of Paper Currency. Calculta. 

~ The total issue of cnrrency notes during ilia year amounted to R •• 64,18,130, and those 
paid in to Rs. 40,05,880, thus leaving notes valued at B.s. 27,36,220 in circnlation J the average 
daily traoSIICtions being 249 notes, valued at B.s. 23,~23. It has, however, been I\I!ce~tained 
from the Accountant Goneral, Punjab, that the amount of ns. 27,86,220' was not aotually_ out 
ill circulation, as the large sum of Rs. 13,91,210 was in .tock on tbe l.t April in t"~ distriot 
t. ..... urio .. and the notes with the public were' on thnt date Duly Rs. 18,45,010. 

During the months from 

MIIY ~im,MiOb 
Ul'tubl!lO lti6il do. 

n9, 
8S.tl0.070 
47.3G,5GO 

lncreaae ... R .. 21,75,490 

{lttnl,(,F rirculu.t1oD. 41,:\5,500 
AVl'illbtJ6 do. !7.:l6.::!'~O 

Decrease ... RI. l!J.~~l,IHO -
nnd to n limit.,d extent with 

May to Oc-tober lS65, there was an increase of B.s. 21,75,490, 
and from that time to, April 1866 a deereasoof Rs. 19,99,840. 
I can only 8rcount for this hU"ge demand for coin owing to 
tl,e d"pressed state of th~ money market, and also owing to 
hoondt .. s being at a tljgh premium last year, wbereas this 
year they are at a dis(,(lllnt, which nlso establishes tbe fact 
that the <un..,,,,,'y is almost entirely used for the purpose of 
remittunc(·s. 

Our largt-.t Irsnsactioru; are with mahajuns and hankers, 
militmy P"Y o!lie,,,, and railway departments. Private parties 

w 
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rarely'take the notes owing to the difficulty that is experienced in cashing them at a distance 
fr?m the head office, and the rnral population in the districts will not receive' them at all, 
and are quite ignonmt of their ~e. Thus the currency, as constituted, does ~ot benefit the 
pu~lic at large, but i. made a convenience of chiefly by bankers, when it suits their purpose. 

(Trne extrsct) 

(Signed) J. A. BALLARD, 

0.f!u. Heaa Commi88wner. 

No. 35, dated 25th May 1866. 

Forwarded, for information, to Secretary to Government. 

No. 952. 

Ordered, that a copy' of the foregoing be sent to the Currency Commission. 

FINAl/OIAL DEPARTJIENT; } 
SIMLA, 

T"e lIt" June 1866. 

1!'rom the Secretary to the Government f'f the North- We8ter'f 

Slat May_ 1866. 

.. 
(Signed) J.E. COOKE, 

ABBt. Secy. to the Govt. of Inaia. 

Provincea,-tlat.d, Ny, ... Tal, tA. 

, 
I am directed to acknowledge the receipt of your letter dated the 16th February last, in 

which the opinion of this Government is invited as to the operation of Act XIX of 1861, 
"to provide for It Government Paper, Currency." 

2. The Hon'ble the Lieutenant Governor desires me to express his regret that other calls 
'upon his time have prevented the transmission o.f an'earlier reply to this reference; but mat­
ters of fact have been already reported upon by the local officers, and His Honor's opinions 
on the subject of the Paper Currency are already ,well known to some of the Members of the , 
Commission as being genera.lly in accordance with those expressed' by Mr. Laing'in his 
Minutes recorded in May 1862., 

3. Unfortunately, the Secretary' of State for India, looking at the subject from an 
English point of view, and misapprehending the position of the Bank of Bengal in the 
interior of the country, where it was almost' entirely dependent upon its conneetion with the 
Government, objected to the measures which had been proposed, with every prospect of suc. 
cess, for the establishment of one uniform note for the whole Presidency; and Sir C. Treve­
lyan, maintaining the same views, the retrograde policy has been adopted of minor circles, 
and withdrawal fl'om connection with the Bank, and the circulation of the notes has been 
pretty much left to itself, if not deliberatetly checked, owing to want of' practical knowledge 
of the subject on the part of the age~cy employed. 

4. The result has been, as was anticipated, that the difficulties which have attended the 
experiment of introducing a Paper Currency into Iudia, and which in themselves was serious 

\ enough, have been greatly increased; and the only palliative that His Honor can suggest is 
a recurrence to the principles, if' not to the precise mode of 'action (which would not now be 
practacable) originally recommended. 
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6. Besides the ordinary ohstacles to the acceptanCe of a Paper· Cnrrency in a country 
like India, such 88 the perishahle nature •• the material of which it is composed, the igno­
rance of the people, their prejudice "" .... inst any novelty, and their natural distrust, the main 
difficulties, which are of our own creation, are the ahseuce of facilities for immediate con. 
vertlbility at par, and of independent testimony to 'the credit of the notes which would 
counteract the prejudice excited by interested parties against them. Time is required to 

. remove Ihe former class of difliculties--the latter may more easily be remedied 

6. 'J'he extent to which custom· inlluences an ignorant popUlation was str\kingly 
1lxemplified by the compamtive re&dinese with which the Government Paper Currency was 
accepted in the adjoining districts of_ Behar and the North-Western Provinces, as shown in 
the traneactions of the branches of the Bank of Bengal at Palna and Mirzapore; in the 
former, where the notes of the Bank of Bengal had partially circulated for nearly half a cen­
~lIry, the Government notes were readily adopted; at Miroapore, where they had been unknown, 
the Government circulation Was almost nil, and the Commission will probably find oircum • 
• tances much the some at the present moment. 

7. No place perhaps in India presents a more interesting field fQr studying the subject 
of the currency than Mirzapore. It is a great commercial entrep6t, where the necessity 
of having some fixed circulating medinm to represent large amounts of coin had led to the 
rude device, as noticed by Mr. Wilson, of sealed bags supposed to contain Re. 1,000 each, 
whicb, to the extent of six Iakhe of rupees, constituted the circulating medium of the mer. 
cant.ile community. 

8. Nowhere, it was argned. and apparently on the best grounds, would a Paper Cur. 
rency of assured oredit be 80 readily introduced and take root. But what has been the 
result? On enquiry during a recent visit to the pia .. , the Lieutenant Governor found the self­
same system of ,the sealed b",,~ still in use, nninIIuenced by the action of the Government 
Paper Currency; and His H ODor was assured by one of the leading' Native bankers tIiat so 
strong was the force of habit that until these bags of rupees were bought up by Government, 
they would not be displaced. 

9. Such a measure was proposed ahout four years ago, aud at one time the Agent of th~ 
Bank of Bengal had got the whole of these bags into his hands temporarily; but it was 
doubted whether the purehase would not lead to a fresh supply (though the Lieutenant 
Governor was assured this would not now be the case), and it was believed that the Paper 
Currency would of itself graduaUy aupersode this cumbrous system; the result has, however; 

~ belied the expectation, and the experiment might now, His Honor thinks, be tried with 
advantage. 

10. Extended facilities· for conversion are what ia most needed for promoting the cir. 
culation of notes. 

11. The Lieutsnant Governor thinks that, as an experimental measure, treasury officers 
gonerally might be directed to cash on demand, at their discretion, aU notes of lower denomi. 
nation than Re. 100, and of every circle,· care being taken that proper lists of lost or 
stolen notes were regularly cireulated to every treasury officer by entry in the OJ!icia1 GaeeU ... 
His Honor believea this might be don". with perfeot safety; but a very brief trial would show 
whether it would be productive of inconvenience, and, if necessary, the accommodation could 
be at once withdmwn: it could never be claimed as a right. 

12. As regards a Gold Currency, the Lieutenant Governor is of opinion that, with I/o 

l'aper Cnrrency for higher valuea, it is not required as a currency; but he believea, however, 
that a gold ooin of the value of Rs. 10 or Rs. Ii would be popular. It should not he made 
legal tender, but might be rec"ived freely in payment of demande at Government .treasuries,· 
the difficulty which has hitherto been experienced in regard to itS re-issue being met by 
providing that notAIs ahould always be cashed at the discretion of the treasury officer in gold, 
in lieu of ei1ver, of whieh due noti .. ahould be given to the public. 
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13. It is probable that the risk incurred' by .making remittances in notes through the 
Post Office will gradually check the inclination to employ them for this purpose, and thns 
diminish the hostility of Native bankers whb fancy they will interfere with their bills of 
exchange operations; but increased accommodation should. be provided for the pnblic by ILl) 

extension of the money order system. Sovereigns should be received at par with the Indian 
coin of llimilar value as l'e·issued in exchange for notes. 

14. I am to add that the Lieutenant Governor' is opposed to the introduCtaon of l 

Ii.rupee uote, as calculated to ~ri)lg down the currency to too low a cl.... of the people; a 
Ii.rupee gold coin would, in his opinion, be much more useful. ~ 

;F'rom C" ROBERTSON, ESQ., Officiatin!/ Junior Secreta,,!! to the Governm.nt of the North.Weater .. 
Provinces, fJJ Secretary to th. Currency CommiB.ion, Simia,-No. 8394, tlatea Nvnee Tal, 
t/~ 2nd Jun. 1866. 

I. In continnation of letter, No. 333 A, dated 31st ultimo, I am directed to forward, for 
the information of the Commission, the accompanying copy of a letter from the Officiating 
Secretary to the Board of Revenue, North. Western Provinces, communicating the views of the 
Boaril, and a Note drawn np hy Mr. Plowden, their Secretary, on the operations of the Paper 
Currency Act XIX of 1861. 

2. I am desired to state that ·these papers were not received till aCter the .Lieutenant 
Governor had written the remarks on the subject of the Paper Currency, ~hich have already, 
heen communicated to you. 

S. I am to observe that the subject has been intelligently and well discussed in 
Mr. Plowden's note, which accords, generally speaking, very closely with the views His Honor 
entertains. 

\!,. Among the questions llpon which the. Lieutellant .Go.vernor differs are (it will be ob. 
served) the proJ'riety of introducing a 5'rupee uote and of facilitating the use of the Paper 

. Currency for purposes of remittance. 

5. The rem.ark. of the Junior Memher of the Board are deserying of attention. The 
four first remarks may he readily concurred in. In the 5th and. 8th Mr. Cost supports the 
use of the Paper Currency for purposes of remittance by post, in which His Honor thinks he 
ia mistaken. Bill. of exchange are much better suited for remittance purposes, and it is on 
every account to the interest of Government to disencoursge large transactions of this kind 
through the Post Office. 

6. As regards the 7th remark, it is to he observed that it bas heen the desire ot 
<;lovernment to abstain from all appearance of pressing the introduction of the Paper Cur~ 
rency, and for this reason nothing has been done in the way of 'direct promotion of the 
circulation. 

Copy of the foregoing lind of .the previous letter to the Secretary to the Currency Com­
inission forwarded for the informatiou of the Board of Revenue, North-Western Provinces. 

hom' J. D. SANDFORD, ESQ., B. A., Officiatin!/ Secreta,,!! to the :Ooartl 'If lllifJ ...... , :N01'th­
We.tm Provincea, fJJ Secretary to tMe Govern.....t of the Nort~Tf eatern Provincea,-. 
No. 60, tlat.1l :d.tlaAahad, the 18t. May 1866. 

I am directea to acknowledge the receipt of your letter, No. 143 A, dated 2nd March last, 
and in reply to submit, for the consideration of His Honor the Lieutenant Governor, a note 
drawn up hy the Secretary to the Board, Mr. W. C. PlO\vden, on the operation of the Paper 

. Currency Act (XIX of 1861), together with a translation of the answers obtained from the 
I.ading bankers in Allahabad to the questions in the Circular issued hy the Secretary to the 
Curreucy Commissiou. 
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t. The Senior Member desires me to state his concurrence generally· in the views 
expressed in the note, and to record his.acknowledgments to Mr. Plowden for the labor he 
has successfully bestowed on the question. . 

3. The Junior Member inetructs me to say that he cannot, as at present informed, agree. , 
n much that has been urged by the Secretary, and that owing to his absence of two years - " 
from the Upper Provinces, he is not in a position to form any pattical opinion. He ventures, 

howeve~ dpriori, to remark-

I.-That the very novelty ot the idea of a logal paper tender requires to be worn oft' before 
the Natives will adopt it; that it is too early to condemn, almost too early to form an 

opinion. 

II.-That the ~eighbourhood of independeut Native States has to be considered. The 
Government coin do .. find ollrrency everywhere for its intrinsic value. The Government note 
is wuts paper beyond our frontier. 

III.-The destructibility of the note has -to be taken into consideration with reference 
to the simplicity of Native habits. 

IV.-If magisterial officers are in the habit, at this early stage of Paper Currency, of 
following up the track of stolen paper with judicious rigour, no wonder that the currency 

is unpopular. 

V.-If the Post Office is, as asserted (with what truth it cannot be said), so notoriously 
untrustworthy, no wonder that half the advantage of a Paper Currency is not appreciated. 

VI.-Have any pains been taken by articles in the Native papers, by the circulation of 
judicious papers to the leading merchants, to explain in popular langusge the advantage of a 

Paper Currency 1 

VII.-Do the European, Armenian, and EUl'BSian members of the community, enga.,<>ed 
in agriculture aud commerce, make use of notes 1 The use of a highly civilized medium of 
exchange must extend downwards: credit is a plant of very slow growth. 

VIII.-Has the Governmeut witbdrawn from all banking transactions and done away 
with the system of private treasury drafts, pointing out to their servants that a Paper Cur­
rency sbould supply all their legitimate remittance wants 1-lf it has not done so, it is one of 
the greatest rivals to its own Paper Currency. 

IX.-Do the Public Works and Commissariat Departments, in dea1iug with their con­
"tractors and subordinates, make 11S8 of notes so as to relieve the treasuries of exchange 

transsctions ? 

1. The questions that have been put by the Currency Commission open up a wide field of 
discussion. and to give comprehensive answers to each and to all of them .eriat'" would involve 
80 much rt'petition that in the accompanying memorandum I have endeavoured to summarize. 
ooncisely and yet to treat broadly the arguments which crop up in replying to the questions 
contained in the Circular forwarded to the Board by Government. 

2. At the same time I append a translation of the replies which I received from the lead­
ing bank.rs and bullion dealers of Allahabad, when they discussed with me the several questions 
to which their replies relate. 

3. In the case before the Board the limits to which discllllllions regarding theories of cur­
rency (as applicable to India) are likely to extend, have been somewhat cireumscribed by the fact 
that the Currency Committes sits with the prime object of considering in what manner a Paper 
Currency system can be framed and regulated so as to be adapted to the wants and oommerce 
of the oountry. The vexed question of gold .er~ papu occupies only a subordinats position. 

x 
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But the, question presented even in this limited form is one of comprehensive scope, and I fear 
lest the following note should he deemed prolix. I have endeavoured, however, to curtail it 8&. 

milch as is in my power. 

4. . Putting aside those questions which relate to matters of mercantile usage, to the 
market value of the different gold coins or the cnrrenCy of gold in difI'~rent shapes, and to the 
p.,ractice of the Government treasuries, the enquiries put by the Commission are of two kinds :_ 

Id . ..,..As to the success or otherwise of the present currency system, and the cause; which 
have brought about these results. 

2ntl.-As to the' mode of improving the present system, and the gronnds on which any 
alterations recommended might .be held to be improvements. . 

5. There are also two questions, 25 and 26; which refer to gold as supplementary and auxi. 
liary to a Paper Currency. But these are questions which can be treated separately without 
inconveuience. Commencing then with the first class of questions, I think· there will be no 
opposition to the aSsumption that 1 start with, ~ill., that so far aa it ,haa hitherto been tried, 
the Paper Currency system of India. baa been virtually a failure. Our currency notes are no 
more money in the correct sense of the term than a French Assignat in the last centUry, or an 
American Greenback in the present. 

6. They vary in value in difl'erent places, and at the same place at difl'erent times and in 
difl'erent circumstances. They are little used except jn the Presidency towns and their neigh­
bourhood; at the head quarters of subordinate circles of issue, or by travellers. Their cir. 
culation is thus confined within very circumscribed limits, and they are not generally received 
at their full va.lue in private monetary transactions. . The first question put by the Commission 
ma.y in fact be a.nswerad With a decided negative. Government currency notes are not readily 
received and paid away by the community at their full value. ' 

In the towns of issue the wea.lthier merchants receive currency notes at par readily enough 
in. payment of debts. due to them, but they will not take notes at par in exchange for coin. 
The less wea.lthy men and the retail d~ers, on the other hand, even in the towns of issue, will 
not receive notes at par in payment. of debts due to them nuless compelled to do so, and I 
doubt very much whether any of the lower order are sufficiently well aware of the attributes 
tbat have been attached by law to currency notes to be in a position to. compel their creditors 
to taka payment in them at par. After saying this, i~ is hardly necessary to add that the 
retail dea.lers will not exchange silver for notes at par. • 

It is not at first sight easy to understand 'this nnwillingnesa on the pari of large bankers 
and dea.lers to exchange at par silver for notes at the towns of issue. It _uld seem immate. 
ria.! to a man with an extensive business whether his Rs. 100 is in silver or in paper, which will 
a.lways exchange for the same amount of silv'll' at the adjoining treasury. It is the old story 
of Sir R~. Peel and his opponents (Colonel Torrens and Mr. Newdegate) wbo urged that con­
vertible paper could be depreciated in relation to gold. The reply was conclusive :-

" Suppose you have depreciated your paper and your paper still' remains convertible into 
"gold, do you think that every man who had a right to insist upon receiving 5 sovereigus for 
"his £5 note would not immediately i!\sis~ upon.that. ri~ht the moment he fonnd that gold 
" was more va.lnable than paper." 

But it does not strike the Native in the same light as it strikes the European mind. The 
bankers urge as a tangible reason for refusing to receive paper at par in exchange for silver, 
that paper money is less eaay to preserve than silver,and that they CI\DIlot make use of their 
paBet money in small transsctions without sending it to the place of isslle to ~ exchanged. 

The first objection would seem to be fallacious in fact. But from what I have heard 
Natives say, I am inclined to think it has force. An instance waa brought to my notice in 
support of this objection, wbere a goat ate up a 100.rupee note; of course such a case aa this 
must be taken as altogether exceptiona.!, bnt it may be, and probably is, the· case that the 
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habits of Natives oE this country and their mode of living make ~t lees easy for them to preseI'Ve 
'l'aper than silver; at the same time owin& to the much smaller scale of their operations tw~ 

. ef the chief advantages of a Paper Currency, ~i"., the small compass it occupi .. and' the faci-

oJ 

lity it alI'ords for transferring large sums of money expeditionsly, have little weight with the 

mercantile men of these provinces. 

. I have heard much strees laid upon the second objection:': have noticed·; and the practice 
in regard to the payment of hoondees has been particularly and unfavorably coutrasted with 
the ~ecessity that li .. upon the holder of a currency note of presenting it for payment at lthe 

place of issue. 

The holder of a hoondee is aaid to hi. in a better position than the holder of a carrency 
note in eo far that the acceptor of the former is bound to send the cash due on the hoonaee 
to the payee's house. 

Another cause brougbt forward to acccunt for the general indisposition of traders, whether 
large or small, to exchange silver for notes witbout exacting' eomething as the price to be paid 
lor such an excbange is the difficulty which the Mofussil mercba.nts experience in asserting 
whother the notes BO exchanged have been honestly come by or not. It is alleged that in case 
• stolen note should be so exchanged, though exchanged for value over the counter, the banker 
receiving it might be accused of theft, or of complicity in erime, and would, at all events, be 
put to inconvenience. If the papers are to be believed, a case in illustration of the force of 
this objection ooourred only a few weeks ago at Delhi. 

The bankers also complain, and with justice, of the postal arrangements as hindering the 
circulation of notes. It is quits clear that if the post could be relied on, remittances would 
!!Iwaya be effected by currency notes in those cases where the exchange was unfavorable to 
the town whenoe the remittsn09 was made. It must be understood that I speak now only of 
towns within the same circle of issue. But the bankers complain that the post is not to be 
trusted, evon if they register their letters and take the precaution of sendiug the notes in 
halves in separate envelopes, and should the halves in either case be stolen, though the holders 
can obtain duplicates, they can only do so after going through a tedious procedure of adver­
tizing and supplying security, while the interest that they lose in the mea.nwhile is, on a large 
10m, something considerable. In the case of small notes too the charges of advertizement and 
'tamp are Tery heavy. 

Whatever force these objections may have, the fact remains that the Government carrency 
note. do not circulate with facility even in the very towns where they are issued, much less 
in other plaoos. We come then to the second class of questions in re,,<>a.rd to the mode in 
which the present system may be amended, and in discnssing this portion of the subject, we 
shall be aMe conveniently to notica the C/l1lfOS which have practically brought about the results 
already pointed out. 

The defects in the present system are,not difficult to discern. lIut it is by no means· easy 
to suggest the remedy which shonld he. adopted in each instanoe. 

It will not be denied, for example, that a note which should have been legal tender 
throughout the country would have been preferable to those we now have in circulation, whose 
character as money is confined within certain arbitrary limits constituting a circle of issue. A 
note that should be legal tender throughout the Continent would in practi09, as well as in 
thsory, be a more perfect representative of money than one which is legal tender only tllrough_ 
out half a province. But, it might be argued, there are great difficulties in the way of 
introducing a note whioh .hall be legal tender throughout this vast country, where the trade 
of one provin09 is quite independent of that of another. The difficulty which it is least easy 
to deal with might be said to be that of determining at what points the note shall he con­
vertible into coin i for it must be oonvertible at more than one place if it is to be legal tender 
throughout the Indian Continent, otherwise, owing to the vast extent of the oountry through 
which it has to circulate, and the fact of there being no one great centre of commerce to 
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which all trade tends, therewijl be considerable difficUlty in secnring il wide circulation for 
such notes. Wheu I speak of determiuing at what points it shall be Convertible, I also includ": 
tlie necessity of P!Oviding that the note datI' be convertible at those places. Here at once 
is a manifest difficulty. If, for inetsnce, we were to fix on the three Presidency towns as the 
sole places where the Government would be prepared to cash their not"s on presentation, it 
might happen tbat the Government would have to do all the exchange operations between one 
or other of tbose towns when the exchange was nnravorable J and a banker wisbing to remit 

,large sums to Bombay from Calcutta, when tbe exchange was unfavorable to tbe latter place, ' 
would be able to throw, the entire expense, of the operation upon the Issue Department. 

I believe that in 1864 such cases did occur between Allahabad ~nd Calcutta, the notes 
of the subordinate circles of issue being convertible at will elther at the Presid~ncy town or 
at the centre of the circle of issue. ' 

Modes of amending the system now in force 'are, however, suggested ;n the 5th, 6th, and 
7th queries put by the Commission. . 

The Commiesion first ask whether the present system of circles of issue, with a separate 
note for each circle, is calculated to prQmote the reception of a Paper Currency by the Native 
population; if not; they ask, in the second place, should the number of circles be increased, 
still retaining tbe plan ofa 'separate nots for each circle J or;'keeping the present number of 
main circles, should offices of sub.issue be established at the chief local treasuries within 
each circle, where the ,note should be convertible on demand as at the head office of issue 

• of the circle. 

Lastly, they ask whether the plan ot having one universal note for all India, to be con­
vortibleonly at, Presidency towns and at certain specified treasuries, will be preferable. 

, These euggest;ons seem to comprise all that can be safely made in regard to a syst .. m of 
currency based upon the principle of conve~tibility: at all, events, though perbaps susceptible 
of modification as to detail, they comprehend the two" and the only two methods which can 
regulat .. a system 'of convertible notes, that is to say, they provide either for notes which shall 
be legal tender throughout the country, or for notes which shall have the attributes of money 
onl>,: in specific portions of ~e country. 

Without further remark, I venture to say that a syst<>m of currency which provides us 
with notes, legal tender only in selected portions of the country is bad. If we are ever to 
carry the public with us in our c~rrency arrang .. ;"ents, tbe notes that we issue must be legal 
tender throughout the Continent. We intend our notes to represent money, and they can 
only do so by having the attribute of money given to them, as far as it is possible to do so, 
in full and;n no curtailed proportions. They must be equivalent actually to tbe coin they 
nominally represent (and 'they shouid carry this character wherever the coin they represent 
is legal tender) J if not, they will cesse to have the character of money when they pass, out 
of certain arbitrary limits, ' 

It is surely a good reason for the public not looking upon our notes with any liking that 
the note a man can present at \Buxar in payment of his debt is valueless to him for a sim.iliir 
purpose at Gbazeepore, twenty miles further west, I believe that the, r<>al cause which has 
been at the bottom of the ill success of our currency has been this system of circles of iesue. 
Did the mass of the Native population understand clearly that they could pay a debt with' a 
lO.rupee note as well as with 10 rupees in coin, there would not be much difficulty in securing 
a fair circulation for our notes, But it is impossible to. make the bulk of the population 
nnderstand ,that the note we tell them to be an equivalent for 10 rupees may be tendered in 
Allahabad in paymeut of a debt to that amount when it cannot so be tendered at DinBpore. 

In practice the effect of our syst<>m of cumncy notes legal tender only within certain 
specified limits has been to deprive' them of all public confidence J hence their comparatively 
small circulation, and instead of starting with a" tabula ra..," as we did five years ago, we 
have now not only defects to remedy, but prejudices to overcome, which 'lur own cow'Se of 

action has created. 
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With these opinions, I think questious 5 and 6 may fairly be' replied to in the I!egative, 
simply on the ground that a note 'which 'lVe declare te be equivalent to and a representative 
of coin, and which we introduce te· the Native population with this character, will not com­
mand the confidence of the Native publio if its attribute of legal tender and its character as 
money are not co-extensive with the similar nttributes given te the ourrent coin, i_ e" if 
the two be not equally legal tender throughout the British dominions in this country. 

In regard te question No.6, however, thero are many other objections which might be 
noticed as fair grounds for replying te it in the negative; but I will not notice these now, ns 
I shall have te comment upon oome of them in considering how it will be possible to introduce 
a note which sball b. legal tendCj.' throughout the Continent, 

• 
In discussing this subject, it will be well to look back fOI' .. moment to what are the indis­

pensable requisites of a sound currency. It will not be necessary te go inte the fundamentsl 
principles of currency, but merely to keep in view the fact admitted on all sides that" no. Sub. 
"stitute for coin can be perfect or safe that does not in every respect perform exactIythe same • 
"operation, that does not follow the sam. laws in the fluctuations of its quantity, and that 
" does not in every re~pect conform to the coin itself." • 

These requirementa are falfilled by a really convertible currency which' is legal tender 
within the same limits as the coin it represents. 

I conciude that the object of the Government in making any alterations in the monetary· 
system of the country is to secure an economy of the capital of the country without at the 
oa.me time interfering in any way with its exchanges; that while there is no wish to force notes 
into circulation, it is desired to .ecure for those which may .be issued not only the confidence 
of the public, but also a power of circulating which shall equal that posseesedby the coin of 
the country. 

Were India siniilar to England, the Bame system might be followed in both countrie •. 
Dut there is a wide difference between the mother Muntry and this; . and the system which is 
suited to the one will not be found to answer in the other. 

This difference consists in the size of the two countries, and the nature of their respective 
commeree and communications~ In England, an. trade tends towards tho metropolis. How­
ever large the operations of Liverpool and Manchester, and of other great commercial centres, 
they are eventually settIed by the banks in Lon(\on. The country banks which have notes in 
circulation have their reserves in the Bank of England; and under the clearing house system 
the trading operations of the entire country are eventually balanced and settled through that 

J institution by a transfer of credits at the Bank of England to and from the different banks 

concerned. 

But in india trrule is not homogeneons. It centres in differeut points, and the commercial 
operations of one part of the country are quite distinct from those of another. Thence arises 
a difficulty in carrying out the system employed in :l!:ngland, by which the branches of the 
Bank of England L'lSUe notes payable either at tho place they are isstlcd from, or at the parent 
bank in London. This is the system which has been partially re-produced out here in the shape 
of currcn('y circles and has fail<d. 

'We eboulJ have no difficulty in enrrying out a currency system based on convertibility on 
demand in which the notes ebould be legal tender thl'Oughout the country, could wc secnre , 
issuing tlwm only at one place, .11 requisite facilities for the exchange of bullion or coin for 
paper. But it secms obvious that this could not be secured in a country so vast as Jndia, where 
trade does not tend ~ one pal'ticular centre, without having more th3n one place of issue. 

There would, in a\l probability, be indiviJuals anxious \0 e.~chan.,"" ooin for note. in many 
of the large towns of the interior or on the coast, who ... ould be unable to send their coin for 
exobanl,,'C for notes,if there was only one place of issue, except a~ a cost which would make 
such .. transaction diBadvanta"O'Cous, and would effectually deter them from undertaking it. 

y 
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On the oiher 'hand, if'more than one place of issue were allowed, but the notes were 
convertible only at one point, for instance Calcutta or one of the other Presidency towns, the 
Government wonld be compelled to bear the expense of all the remittances of coin made necessary 
by ,unfavorable rates of exchange between the place of convertiblIity and the places of issue; 
and this expense would be increased still further if the note W88 convertible at the place of 
issue and also at the Presidency town. This is the objection which wonld be naturally raised 
,to the eourse suggested in the second portion of the 6th question put by the Commission. 

These dilliculties, however, might be removed by following the system hi force in England, 
making one alteration: by having one great centre of isslle, say in C,a\cutta, and subordin,ate 
branches of issue wherever it might be found necessary, the notes so issued being legal tender 
throughout the country, but being convertible only at the place whence they were issued. 

For instance, making Calcutta the great ceutre oCthe' issue department in these proviuces, 
we might supply each of the large treasuries, such as Bonares, Cawnpore, Mirzapore, Furmcka. 
bad, Bareilly, Agra, Allahabad, and othe~s, with a certain amount of notes from Calcutta, 
permitting the several treasury officers. to exchange these notes for C9in at the reqce.t of the 
'public, marking the notes so issued with the plnce of issue. The notes to be legal tender 
throughout India, but to he convertible only at the place of issue and not at the central office, 
which wonld only cash its own notes. At first, probably, it would be advisable to issue note. 
only of the lowest denomination. 

It might be objected to this that the notes being legal tender every where would eventu. 
lilly be presented at the Government treasuries in payment of the Government revenue in 
places other than that whence they issued, and the Government for its own necessities might 

, be eompened to remit coin from the place of issue to the treasury where the notes might have 
been paid in. But this objection would be based on a faUlKlY. The Government would not be, 
obliged to make ~ash remittances on account of the Dote. so paid in; for the notos in question 
being legal tender everywhere except at the place of issue (as in the case, of the Bank of 
England and its notes) would be ,paid out again at the treasury which had received them, 
and would be constantly in circulation till, in the course of trade, they found their way back to 

the part of the country from whence they had issued. 

In practice, I believe the eff~ct of such a course as I propose wonld 'be something like this: 
A at Benares having to purchase cotton at Meerut, would obtain from. the treasury officer at 
the former place an equiValent in notes of low denomination for the sum he had to remit. 
These would be paid out to the cotton producers, who in their tum '\Vonld either pay them to 
the money lenders who had made them advances, 'or to their landlords. In,the former case, 
they would be paid ont again as loans; in the latter, they wonld come into the nearest Govern­
ment treasury, whence again they would re·issue either in payment of the salaries of 
Government officers or in satisfaction of other demands. The notes being of smiill amount 
would circulate rapidly, being legal tender everywhere, and the currency not having become 
redundant by their iss';'e (for in excbange for tbem an equal amount of coin had been witb· 
drawn from the oirculation at Benares), they would continue in circulation till the course of, 
trade brought them back to the place of issue, where they wonld be exchanged for coin. In 
the mean time, other perso,ns wonld be performing the same operation, and there would be as 
many people exchanlling coin for notes ... notes for coin. 

It would be beyond my province to go into detail~ as to the denominations of note .. to 
be issued and the places whence issues should be allowed: These must eventually be settled, 
but they ... nnot be determined without information as to the' cu'cnlation a'nd the course of 
trade which I do not possess.' Information on this latter point was called for in these provinces 
.0 far back as 1864·56; Dut thoug!', I have made repeated eWorts to obtain the correspond. 
ence both from the Government Secretariat and the Accounta!'t General's Offices, I have been 
unsuccessful in finding a trace of it. It has probably disappeared in the evenls of 1857. It 
wonld be of great value if it is in existence. " 

~ 
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With regard to the Former pomt,however,'I believe the Paper Currency of this country 
would be far more popular ,and not less convenient if the notes w~ restricted to very low' 

. denominations. . 

It is obvious that the more valuable notes, exchanging as they do only between the deal. 
ers of ~he eountry, must return very ~ckly to the place of issue i while those of a low value 
uchanging among the coneumers of the country, continue in circulation for a much longer 
period. As it is an object to retain our notes m circulation aslong as is practicable, the lower 
we make their value within ce$m limits, the more conducive will it be to the success of our 
scheme. The principles tblltregulate these limits are eo well known that I need not advert 
to them. I do not, however, think that a 5.rupce note would be at an too Iowa value as the 

. minimum. Even m England, where the value of money is eo mnch less than it is m Indfa, 
the introduction of ~O,OOOjOOO (twenty millions) o,f one.pound notes has been advocated on 
very sound arguments, and the reasoning applied by Mr. Wilson twenty years ago on this 
subject would, I believe, apply now with equal, if not greater, force to5.rupee notes in India. 

My note has extended to such I~ngth that I will not touch on questions 25 and 26. With. 
out, however, adverting to the subject of gold as assi,sting the establishment ~f a Paper Cur. 
rency, I consider that our currency cannot be· put on a eound basis till we have our note a 
legal tender throughout the British dominions m this Continent, convertible ouly at the 
place of issue, but issuable m mpre than one place i ail. but one place of issue being subordinate 
to the head department i the note to be iesued to be of a low denommation. 

(Signed) W. C. PLOWDEN, 
Secretary. 

I.-No. 

1l • .:..Because they do not circulate freely. The rate of discount on them isregniated by 
the rate ~f exohange for hoond ... on the head office of issue of the circle to wbich the notes 
belong, when that is unfavorable to the place where they are discounted. If not unfavor. 
able by the cost of registl'Y of a letter and the postage, with somethmg over. For notes of 
the Allahabad circle, the rate of discount is generally ~ per cent. higher t.lwi the rate of 
exch~ge for hoondees on Allahabad. 

3.-These facilities are only granted to travellers. 

4.-They are not sufficient to make the notes circnlate. But with a ~m of notes 
whioh are not le,,<PDl tender throughout the cOuntry, to mcreaae the facilities of exchange would 
only be to throw .. considerable expense on the Government. 

5,6, T.-Answered in the memorandum aooompaoying. 
8.-Y ea, on the· ground that while a note of suob .. denomination would circulate more 

" widely than those of B higher vaJue, the danger of forgery woulc1l1ot be greater. 

9.-CertamIy, on the lIIIDe grounds that a -hal!.so'iOereign circulates more quickly than a 

sovereign. 

IO.-No. . 
ll.-Yes. 
12.-Yes, if they can make more profit ont of such an operation than by drawing 

hoonde ... 

IS.-No, they prefer hoondeea to notes, because of the difficulty they experience m 
obtaming duplicate notes should the originaJal>e lost, while thcy can always obtain .. ptIi"''' I1r 

'" pN'1'ai.dl, i. ,., a duplicate or triplicate hoondee, on applioation to the drawer. 
14, 10, 16.-Treasury office questions. 
)7.-0ne anna lees than Ro. 16. 
I S.-VaIued at Ro. lQ-l. 
1D.-Valued at R •. 10-1.6. 



20, 2l.-A less value, because there are less facilities for dispoSing of them. 
• 112.-Yes, for purposes of hoarding. 

l!3.~They would not object to it: as it is, travellers prefer gold to silver.'. ' 

24.~ Y es, at first. 
25.-Not more than silver. 

, 211.-If it became necessary to remit coin to ensure the convcrtibility of notes, the remit~ 
tances could be effected more, easily by the movement of gold than of silver. 

2. 7 .-Those I have consulted at Allahabad prefer the currency as it exists. 
28.-Tested by touch, but does not circulate in the neighbourhood of Allahabad. 
2.9.-0nly by travellers and ca~bists., . 

I 30.-Mahomedshah~, Akbaree, Aurungzebee; J aunpooree, Lukhnowee, Benarsee, Moorshe­
dabadee, N ujeebshahee. 

31.-Yes. 

T"_ 5t" Ma1l1866. 

(Signed) W. C. PLOWDEN, 
Sec,.etary.' 

From Secretary to Government of India, Fina"cia! lJepartment, to I"e Secretary 10 I". C~"eney 
Commi •• ion,'-liatea the 28t" July 1866. 

I am desired to forw!'rd the accoml?anying copy of a Report by the Accountant General, 
Punjab, on the progress of the ,Paper Currency in that province, and to state that the recom. 
~endations therein made have been substantially adopted. 

Fron, the Accountant General, Punjab,-dated the 23ra June 1866. 

I have the honor <to forward, for transmission to the Government of the Punjab, in 
accord .. nce with the instructions contained in Mr. Secretary Thornton's letter to my pre. 
deeessor's !'<idress, No. 90, dated the lOth February 1865, the accompanying statements 
regMding the progress and state of the Paper Currency in this Government. 

2. The statements have, as last year, been compiled from returns recei'l'ed from distriC't 
officers, 'and these appear to have been prepared with tolerable accuracy. The remarks are 

, those of district officers themselves. 
'S. I annex a comparative statement showing separately the results i>f 186,1,·65 and 

1865.66, and of the Lahore 'and the 'other treasuries. In reviewing it, it should be bome in 
mind, that the, Paper Currency was only introduced into the Punjab from the 1st of August 
1864, and that, therefore, it is .. comparison between nine months of-the first and twelve' 
months of the last year. 

4. ~e amount of notes received and paid in lieu of .tUk from our treasuries ,cannot be 
taken, as a' fair test of the progress of, the Paper Currency, unless, indeed, wh~n considered in 
connection with the amounts of notes received and paid in lieu of cash'at the ';"""'ncy office... 
It ie certain that by far the: greater portion 'o( the notes paid away in this man';er were taken 
by the community for the special purpose of presenting at the head office' of issue in Calcu~ 
for payment, a resllit which cannot be considered as in the least conducive to a healthy condi. 
tion of the currency. . 

6. During the greate," portion of last year, in consequence of an accumulation of cash 
iii the treasuries, of the Punjab, caused by the amendment of the orders first issued by the 
Supreme Government in regard to clipped coin, the sale of supply bills on Calcutta, even at 
par, was etopped, and remittances, which would otherwise have been made to Calcutta by means 
of these supply bills, were made by means of currency notes. A fictitious circulation' of these 
notes thus sprung up, which was alike undesirable and inconvenient. 

6. Recently, the sale of supply bills at pM on Calcutts has been re-introduced,.and I 
would strongly urge that, so long as the Punjab has to be supplied with cash remittances' from the 
North·West Provinces and. Bengal, the sale of supply bills at pM be not discontiuned. No 
advantage can arise from the notes of the Lahore circle being taken up for the purpose ot' 
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remittance to Calcutta, and much inconvenience is caused thereby, while it is certain that 
they will invariably he taken np when the demand for money inCalClltta is sufficiently 
urgent, if the course (more convenient'llike to Government and the community) of issuing 
supply bills at par be discontinued. 

7. A truer test of the progress of the Paper Currency will be found in the statement 
of notes received or paid 01/, accolIIII of SIUDS due to or by Government, for, though it is pas. 
sible many of these msy have been used as remittances, it is not unreasonable to suppose 
that the great bulk of the currency Dotes sent to Calcutta were those received in exchange 
for silver, and Dot those which oDly came iDto tha possessioD of the owners at the time of 
receiving payment of swns due by the Government. 

8. First, in regard to the Lahore Treasury, we find that (allowing for the three mODths 
of 1864-65 prior to the introductioD of the Paper Currency) the payments made by means 
of DOtes in 1865-66 are about double what they were in 1864-65, and this though the Lahore 
Treasury officials Dever pay in Dotes except when especially asked to, and, even theD, are 
cODstantly obliged to pay in coin, leaving the payees themselves to exchange the coins for 
DOtes at the adjoining cUl1ency office. 

9. In regard to payments of Dotes from other treasuries than Lahore, we find that 
nearly three time. the amount paid away in 1864.65 were paid away in 1865-66. The a";ount . 
Is still very .mall, being less than 9llakhs of rupees, out of an expenditure of, say, in round 
Dumbers (excluding cash remittances) six crores of rupees, or o~ly Ii per cent. of the 
whole. Thes. results, though by no means so satisfactory as might be· desired, exhibit, I 
think, a gradual tendency to a confidence in the Government Paper Currency, and to a resort 
thereto by the community of the Punjab. 

10. That the increase in the amount received by means of currency DOtes, in satisfac­
tion of Government demands, is Dot so great as that in the paymenta is DOt altogether unsatis­
fo.ctory. It could DOt be expe9ted, and perhaps it would hardly be desired, that the agricul. 
tural community, from whom the bulk of o.ur revenue comes, ehould resort so quickly to the 
Paper Currency J that the.iDcrease in the receipts is less than the increase in the disbun;ements 
may be taken as an indication, at aDY rate, of confideDce, and, perhaps, to. a small extent, 
that Bome portion of the Paper Currency is beginning to assume its proper functions, and to 
oonstituts a circulating medium amqng the community. 

11. I would take th~ preseDt opportunity of offering ODe or two suggestions OD this sul:ject. 

U. In the first place, I would suggeet that the Treasury Officer at Umritsur should 
be in.tructA.-d, as far as possible, to give coiD b ex~hange for all Lahore notes that might be 

." presented to him freelr, without refereDce to the party presenting them, and that tIiis depart­
ment should take measures to enable him generally to ineet all such requisition.. It would be 
.uunecessary, except perhaps just at first, materially to iDcrease the balance of the Umritsur 
Treasury, as, in all probability, the effect of such aD order, at any late after they had become 
&OOustomed to ita effects, would be to make the very large and important mercantile com­
munity of U mritsur carry OD their transactions by means of currency notes J aud if at any 
time the silver funds were insufficient, the U mritsur Treasury could be supplied from Lahore 
in a very short time and at a very trilliDg expense. I would have this order issued by the 
Supreme Government and regularly published, so as to give it as much stability and publicity 
as possible. It would, iD fact, have much the same effect as making Umritsur the head 

office of the cil'cIe of issue. 

IS. The Acoountant General, I think, also should be authorized to issue at his own 
diseretioD similar orders in regard to Delhi. Such orders could uot fail to make the DOtes 
very popular at Delhi, and I could generally act np to them, Dot ouly without incouvenience to 
the 'Government, but with advantage, for the .. have to be constant remittances from Delhi to 
Lahore, and, of course, it is much cheaper to carry up DOtes than silver. If this order were 
passed; I anticipate that much in the same way as nutes will· be current at Umritsur, should 
my tlrst SUggestiOD be adopted, they will be current at Delhi, and that after the first introduc­
tion but very rew would be presented for payment. I would not have the order issued lIS 

z 
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authoritatively as the order in regard to U mritsur, because the measure should, in the first 
instance, be tentative l'ather than otherwise, and because, hefore issuing the order definitely 
with respect to Delhi, it would, I think, be prudent to wait the result of the experiment at 
Umritsur, where it certainly can he tried with the least possible risk. 

14, A Commission is, it is understood, sitting at Simla on the suhject of Indian Currency. 
I do hope that before any decided steps are taken in opposition to the present Paper Currency 
system of the Punjab, it may be allowed" fair trial. It is true that the resort of the com­
munity to Paper Currency has not been as rapid as was generally anticipated, but for all this, 
I believe that the system is gradually becoming appreciated and will gradually extend. I would 
with due deference urge that there are ouly two faults in the present system; the first, the 
inconvenience to the community from the head office of Issue not being situated at the 
chief mercantile town in the centre of the .circle; and secondly, the inconvenience to Gov. 
ernment from the notes heing payable at a place outside the, circle, viz" at Calcutta. The first 
will he remedied if my suggestion in regard to Umritsur, contained in the 12th paragraph of 
this letter, he adopted; the second would not have resulted in inconvenience to the Govern. 
meut had supply hills heen sold in Calcutta at par, as they might have been, and will probably 
never cause inconvenience again, because it is~ not likely that the demand for bills on Calcutta 
will in the long run exceed the amount the Government may wiSh to raise in the Punjab by the· 
sale of ,such bills, and until it does so, the Lahore currency notes will only go down to Calcutta 
in trifling quantities. 

, 

1864-8&. -
Receipts. :payment.. """lpto. Pa}m8Dta. 

Rs. Ba. Rs. Ba. 

... { Lahore ... . .. 8,000 1I,530 7,940 1,350 
Received or paid in lieu of cash 

Other treaauries ... 2,36,040 B,60,690 8,09.900 81,06,760 

TOTAL ... 2,39,040 6,63,220 6,1'1,840 51,Oa,110 

---.-----
Received or paid on account of S1UDB f Lahore ... ... 18,10,020 16,45,510 l!8,58,04D 42,10,510 

due to or by Government. 
Othe> treasuries ... 4,10,620 2,76,000 6,68,290 9,85,760 

TOTAL ... 22,20,640 1~,21,510 84,26,330 61,46,260 

. - ----
Received 'from or :remitted to other { Lahore .... ... 18,16,250 16,46,270 48,17,580 81,60,090 

treasuries. Other treasuries 12,00.090 1,14,870 89,04,880 ... 6,06,660 

--------
TOTAL ... 30,16,940 17,61,140 8!,2lI,460 . 87,66,760' 

GB.um-TOTAL ... ... 54,76,020 42,40,870 1,23,66,630 1,20,ll1,120 

(A true copy) 

J. E. COOKE, 

.t1.a8t. Secy, to tne Govt. uf Inaia, Pine. IJept. 

Ji'rom t..le SelYfetar!l to CJ.iej' Com'llliaaioner, Central Provincea,-tlatea tne Stn June 1866. 

I aI!l directed to reply to the questions regarding Paper Currency matters circulated with 
your letter of the 16th February. ' 

No. I.-Government currency notes are not, generally speaking, much employed by 
members of the Native community ill their private monetary 'tramactiona. To show that this 



( 95 ) 

answer rests on a solid basis of 'fact, and not on mere general report, I am to note eertaiJi facts 
reglll'ding the note circulation of the Nagpore CurreneyCircle on the Slet MlII'ch Iaet. 
Although more than 70 lakh. of rupe'eS' worth of notes have been given in exchange for 
silver across the Nagpore Currency Office counter since the Nagpore Circle '\Vas constituted in 
1864, only 11 lakhs of rupees worth of notes were returned lIS "in active circulation" at 
the end of March 1866. Out of these 11 lakhs of rupees, 6t Iakh. were locked np in the 
branch Bank of Bengal Treasury at Nagpore, S lakhs were lying in the diJl'erent outlying 
treasuries, and onlt; 1 i laM, of notes were really in circulation among the people. 

No. 2.-The causes for the non.appreciation of currency notes are perhaps manifold, 
b~t they may be divided into two classes-

Firatly.-Those causes which mnet tend to impede the early appreciation and general 
employment of currency notes in India, under whatever system the notes might be intro­
duced. 

Seeofl<i'ly.-Those causes which are peculiar to the existmg currency or to the way it has 
been worked, which causes ara, therefore, more or less removable. In the fust class some such 
causes as the ignorance and comparative unci.vilization of large masses of th~ people; their 
dislike, it may almost· be said, dread of chauge; the destructibility of the notes; the circum­
stances that among a people who travel very little from place to place, the transactions in 
which cash passes froni hand to han d a nsually of small amounts, while the greater number 
of large transactions which occur between traders of the same locality, are as book accounts, 
and require but little cash for their final settlement, whenever such settlement may take place. 
The largest cash payments made in this part of the country are those made for raw produce 
(cotton, seeds, wheat, and the like), either to the producers themselves or to the parties who 
collect from the producers themselves. Now the producers are, as yet, quite averse to taking 
currency notes in payment for their produce i and, therefore, the parties who have large 
transactions with producers muet use silver, and not notes. The ignorance of .the great mass 
of the producing class in India; their love of hoarding the precious metals; their general 
distruet of all change, are matters known to your Commission, and it may be unnecessary to 
enlarge upon them here. Still, it is well that all such circumstances should be kept in view, 
as they will teach ns that, even with the heet syetem of Paper Curreney possible, we cannot 
expect our paper money to be greatly ueed in the ordinary transactions of the people generally; 
or, indeed, to be greatly used at all for the present anywhere except at great centres of trade, 
which have large dealings with ths country round them, and with other oentres of trade in 
distant partS of the country. 

The Commission, doubtless, has before it reports of the evidence given before the Cur­
rency Commission reeently sitting at Paris. Baron Rothschild's evidence shows the opinion 
which a man of hi. experience holds regarding the slow'gradations by which the custom of 
using bank notes becomes a habit with a nation ot agriculturists. 

2. Among the eauses which pertain to the second class, and which may be more or 
less remediable, is firstly, and chiefly, the difficulty in converting notes into cash. To take 
the Nagpore Currency Cirele :-it is about 100,000 square miles in extent; it contains six 
large emporia of trade, llie.-

Nagpore. 

Raepore ... ." ••• 200 miles distant from N agpore • 

Jubbulpore ... ... .., ... 177 " II II 

Saugnr ... ... 290 II II II 

Boorhanpore 250 » II II 

Hinginghat ... 60 n II II 
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In these six places merchantS congregate, and have lal'ge transactions with each other. 
Why do they not use currency notes? Why does not a N ",,<>pore corn.dealer going to &epore 

'to buy up large quantities of wheat ,take with him currency notes to pay for what he wishes 
to buy? Why do~ not a Bombay cotton agent, buying up cotton at Hinginghat, take with 
him currency notes? Because no dealer would take payment in notes except' at the market 
rate of the day. His object is to get in exchange for the produce he has collected either 
cash itself, or something readily convertible into cash, so that he may either settle his accounts 
with the producers, or else that he may buy more produce. He looks up6n a currency note 
just as he would look upon a bill accepted by a first class house at Nagpore. He would, 
therefore, take note. at about below the market rate of the day for first class bills. The 
word" about" is used, because, other things being equal, hoondees are preferred (vide answer 
to question 18 below) to currency notes. 

8. If a merchant at one of our principal trade centres will only take notes at the 
discount of the day, it cannot be expected that notes will pass at par in any of the chief 
bazars. If they do not pass at par, they can hardly pass at all; for no man will, as a matter 
of choice, employ a circulating medium which fluctuates in :value from day to day. 

4. Another of the causes peculiar to the present currency system, which delays the 
appreciation of the notes, may, perhaps, be the unsuitableness or unwieldiness of the agency 
for their circulation. 

5. It would seem that i';' Europe Paper Currency has been popularized by persons, or 
bodies whose direct interest it was to float notes into the market. In England every bank 
~hich. was empowered to issue bank notes used to pay its own notes across the counter when 
discounting bills, when making loans or paying interest. The bank also took special care that, 
its notes passed from hand to hand at par; if its notes by some mischance became depreciated, , 
it returned as many notes as it could, untu its paper recovered itself. Perhaps the effects of 
the efl'orts made by banks to popularize their currency is more evident in Scotland even than in 
England. And it used to be a common remark wit!> strangers who travelled in Scotland that an 
ordinary Scotch tradesman will take a one.pound note of some local bank more readily than 
he would a gold sovereignl It was under some such system as the Scotch that the Bank of 
Bengal floated within a small circle of country an amount of its notes, not so very much below 
the value of all the currency notes of the Bengal Presidency which are in ,lmt4 jitk "active 
circulation." 

6. The system is now at work in India. At the chief commercial town of a eirele, whose 
radius varies from 100 to 800 miles, is placed an officer whose duty is to exchange notes for 
cOin and coin for notes. He has no special facilities, or special occasion for quickening or 

'increasing the circulation of notee. He has no payments, large or small, to make, in which 
payments he might employ his notes. Indeed, he would never issne across his counter a single 
note unless traders or money lenders found it desirable to get notes from him; so that 
there is in our currency system no person or body like those in Europe whose' interest it is to 
create a demand for note.. ' 

7. The above argument would tend to this ,-that as the Indian Government has, flVUi 
Government, banks at every centre of trade, which banks it employs to keep its treasure and 
do its business, it might pe practicable to come to some arrangement with those banks, by 
which it should be their intereat and their business (for a time at any rate) to popularize the 
Government currency notes. Before, however, giving his opiuion on the expediency of sucli 
a plan regardin~ which he has heretofore felt much doubt, the Chief Commissioner would 
beg for a short time till he can return from., camp and c:onsider, ~e point at his head 

quarters. , 
8. With referenoe to the second clause of 

No, 2.-1 am to observe that ,currency Dotes are cashed at all trade centres at about 
the market rate 01 the day. At places other than' trade centres,' merchants of these provinces 
would not, generally spe"IUng, cash con·ency notes 'at all:' 
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No. S.-All treosury officers are supplied by the Deputy Accountant General with uotee 
in proportion to the demand likely to ",,~e within their treasury circles. These notes are 
given by treasury office ... to all pe ... ons who offer silver to them. Under th~ recent ord .... 
of Government, notes of large denominations are not snpplied to treasury office .... 

9. Treasury office ... receive notes in payment of the demands of Government; 'and 
they cash notes of any currency circle presented by travellers: they cash notes of their 
own circle when presented by merebants or others to .. limited extent, and ,with due regard 
to the silver balances in their treasuries. 

Nos. 4, 6, 6, and 1.-Th. public has ample facilities for obtaining notes for coin. Bnt 
the facilities for obtaining coin for notes migbt, perhaps, be extended. 

10. Government outlying treaauries or sub.treasuries, which have to send silver into 
central treasuries, should cash notes up to specified amounts at particular times of the year. 
The effice ... of' the supply departmeut could always foresee at the beginning of, each year 
what sums of money could be available for cashing notee at outlying treasuries, and they 
could advertize to the public accordingly. If the public took advantage of the terms offered, 
then tbe Government would be saved the cost of transporting its treasure into centres of 
expenditure. 

11. If the Government were not disposed to avail itself of' the assistance of the Bengal, 
Bombay, and Madras Banks in popalarizing the Paper Currency, then it would be necessary 
to have specified currency officers at specified centres of trade, situated on lines of railway, 
who would cash all notes presented across their counte.... As recommended in the foregoing 
paragrapb, the office ... of the supply department could arrange for cashing notes at' outlying 
treasuries at special seasons of the year. 

12. If the Government currency circulation is ever to become a 'really important and 
widely used circulating medium with the population generally, it must first become popular 
with the higber classes of traders; when they take to using currency notes freely, the habit 
of using them will soon filter down to the less important classes of trnd.... and to the general 
population. Auy extension that may occur in the use of currency notes will be certain)y 
downwards and not upwards. 

Nos. 8 and 9.-Mr. Temple would recommend that a 5.rupee note should be issued. 
Considering how small most of the common tran.actions &re, then it is evident that if the 
Paper Currency were to become at all popular, there must arise a demand for notes of small 
dcnomination. The 5-rupee note would certainly do, no harm, but it would not, he fears, 
make much way for Bome little time. • 

No. IO.-Notes are much used by Native baukers in making remittances to either Cal_ 
cutta or to the centre of the local currency circle. They are not used at all, for other 
remittances. 

No. It.-Native ba.nkers at large commercial towns will cash notes at about the same 
rate as they would cash first class bilk on the eirele centre, or on Calcutta. But, as has been 
before laid, the traders of thes~ parts do not, much employ notes in their transactions among 
themselves. When their ous~mers or ordinary outside ... present notes for encashment, Native 
banke ... of note will usua.lly cash them at a discount Huctuating with the rate of exchange 
ou the circle, ceutre pI", a small extra discount to cover any cost or trouble they may incur 
in realizing the value of the notes. 

No. 12.-Native bankers have not yet taken to bnying up notes at a discount in outlying 
bazars and sending them into the circle centre for eucashment. One reason for the non­
existenoe of such a praotice may be that there are but rew notes in any of the bazars to b~y 
up. 'Mr. Templ$ has known of transactions somewhat analogous to that referred to in this 
question; for ins\auce, • few months ago money was cheap at Seonee, a small entrepot half-way 
between Nagponl and Juhbulponl, while it was dear at Nagl'ore. Some of the Na.,"P"re 
bankers thereupon bought through tbeir agents a large number of notes at the Soonee Trea­
Bury, had the notes sent to Nagpore, ~d cashed them at the Currency Office. 
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No. l3.-As stated above (see reply to question 10) currency notes are only verJ par­
tially used for ordinary purposes of remittance J a trader who wished to remit money to meet 
a liability even 'at the Currency Circle Centre would prefer to remit by hoondees tban by notes, 
if he could get boondees and notes at the same rate, for the risk of loss in transit is greater ' 
in the case of notes than of hoondees. If a hoondee misearries, a duplicate i. usually 
quickly procurable, whereas if .. note is stolen, no dnplicate can be obtained, and it is difficult 
!lr impossible to recover its value. It turns up, months after it was lost, in the hands of 
some ~o,14 fide holder who can give no sufficient aid in tracing it to the thief. 

No. 14.-'-It does not seem necessary to Mr. Temple to offer any reply to this question, 
He would remark, however, that his proposal is to have offices of encashment only at com­
mercial cities on some line of railway. 

Nos. 15 and 16.~The supply of notes at treasuries of the Central Provinces has been 
generally sufficient to meet all demands, though, as pointed out above (see reply to ques­
tioD 8), DOtey of large denominations have not, during the last few months, been issued to' 
the people. 

No. H.-The average value of the, Government gold mohur is said to he Rs. 15. But 
this coin is ~ut little known in the hazars here. If an ordinary person were to go into the 
market on an average day, he would have to pay a few annas ahove its nominal value :for 
every gold mohur he might get. 

Nos. 18 and 19.-The Englisb and Australian sovereigns are little known jn the bazara 
here. When they do come up into these parts at all, they pass as bar gold at their intrinsio 
\ralue, and are used for hoarding. 

Nos. 20 and 21.-80 far as Mr. Temple can judge, the value of gold coins would be 
about the same in the interior lis in the Presidency towns. In the interior, they are in 
aemand for hoarding or to be made into jewellery. At the sea_ports, they are in demand with 
persons travelling to other conntries. ' 

No. 22.-Gold coins are not used at all as circulating media. During the last two years, 
paymenfa for cotton in the cotton districts, and for corn in the corn-prodncing tracts, have 
been extensively made in bar and leaf gold. About 50 or 60 lakhs of rupees worth of gold 
are saId to have come into the Nagpore country during the year -ending on the 31st March 
last. Much, perhaps most of that amount, has been hoarded by the producers. 

No. 28.-The 'Natives would like a Gold Currency, that is to 'say, they would 1>e glad 
to hale gold coins struck and Hoated; and some of them would like to see gold coins made 
legal tender. But if gold coins were struck and made legal tender, they would not, Mr. Temple 
thin'ks,come into general use all over the eonntry for some years. 

No. 24.-Gdld coins would come into general use With the smaller tmders, with artizans, 
and with the agricultural population more rapidly than notes of the same value. 

No. 25.-And it might be thatwhllD gold coins come into general ecceptance with. the 
people, they would be more ready fu accept and nse paper money. 

No. 26.-A Gold' Currency would aSsist treasuries in ensuring the convertibility of 
notes, in so far that gold money is more portable 'than silver; and so it would be easier to 
send gold to meet a run on a particular cnrrency centre than'to send silver. 

No. 27.-A currency of gold, silver, and paper would in 'the end be most acceptable to 
Native bankers, though it is probable that if the chief bankerS of all the cities in India 
were polled, the majority would be for' a' c1iI'rency of gold and silver. 'Native bankers gen. 
eraUy at the outset appear to dislike the iutroduction of paper money, as :they f ... it will d~ 
turb their hoondee business. 

No. 28.-Bar gold has recently been much used in the producing districts to pdy fot 
raw produce (see reply to question 22 above). Natives in their transactions among each other 
,with people they know are usually satisfied with the test of the tonch'Stone. But when any 
considerable quantity of gold comes into a hazar from a new source, or is brought in hy II 
~tranger, they test it with acid. 
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No •• 29 to 82.-Gold mobUl'!l are not U!edto any extent l1li • circulating medium in 
thoise parts. The foll9wWg gold moburs cwne into our bazars:-

Alumgeeree. 
Sbahjehanee. 
Eurruckabad. 
Jeypooree. 

Akbaree. 
Lucknow. 
Hoon. 
Soortie. 

These coins USU8Uy are exchanged at a little above their intrinsic value. The.J eyp~oree mobur 
is considered to be the purest gold and fetches the best price. 

Fr:om tke Secretary to tits Cltie.f C<>mmi"ioner, . Central Province" NOfJpor.,-dated 1M 30t4 
. . • JUII •. 1866. 

:tn my letter, No. 1681 of the 18th current, I said that Mr. Temple would, on his return 
to his head quarters, submit a further expression of his opinion on the sultiect of questions 
.S, 6, and 7 of your Circular. 

2. Before replying to those questions, Mr. Temple desires me to submit somo general 
considerations respecting the Indian Paper.Currency as it now exists, and as it might hereafter 
be managed. 

3. Firstly, Mr. Temple would observe that, when all things are aonsidered, it must per­
haps be allowed that the existing ourreucy hIlS not been wholly unsucoessful. Though no great 
result has been accomplished, still a beginning has been made, and in time ·the growth, though 
tardy, would be perceptible. 

4. Currency dfficers and treasury officers constitute the main agency for diffusing paper 
money over the country. These officers will all have done something IDore or less, though there 
have been doubtless great varieties in practice: some displaying much more activity and zeal 
in the cause than others J but, as a body, they have probably not understood that it was their 
duty positively to encour..., ... or promote the circulation of currency notes. All they,. as a rule, 
felt themselves bouud to do was, to give to all comers notes for money, lind money for notes, 
under restrictions which, in the oose of treasury officers, appeared somewhat narrow. 'Indeed 
SO narrow were the limits to the discretion of treasury officers in this matter of giving money 
for notes that, in many casse, they were understood IlS being tantamount to a prohibition 
against the cashing of notes. 

6. In theae provinces there have been issued repeated injunctions as to the limit. up to 
~ which the treasury officers might fuirly extend their discretion. Every endeavour bas been 

used to explain to the officers of treasuries and sub·treasuries that they are to cash all notes 
of the N agpore circle presentod for encashment, so Icng as the state of their balances enables 
them to do so without loss or inconvenience to Government. This is, perhaps, generally com. 
plied with. Yet oases do from time to time come to light wherein sub-treasury officers in the 
interior have, and without good reason, declined or heeitated to cash notes presented to them 
for encashment. Possibly, the same may be the case in other provinces. Tbus it may be 
approhended that oo11ectol'8 and sub-eollectors ,have not, IlS a genel...J. rule, made it their 
aetua! businese to assist or promot.e the eiroulation of Government currency note .. 

6. If, at any future time, it should be desired actively ,to promote the circulation of 
paper money, and if collectol'8 and Bub-coUeotors were made to understand that the populari­
.tion of Government currenoy notes was a matter of important State interest, then a much 
1argsr active eirculation of paper money would be speedily obtained. 

7. 'Before considering what would now be the best scheme ror an Indian Currency, it 
may be well to recollect what were the cireumstanoes and peeuliarities under which the existing 
scheme was introduoed. The late Mr. Wilson had, Mr. Temple believes, intended to introduce 
.. currency BOheme which would, within a very short period, secure a large paper ciroulation all 
over the countryj and be the meane of yielding Ii considerabl.l revenue to the State. The acop8 
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of the scheme was indeed m0dified before Government paper money was aetna.Ily introduced, 
but even then it was the desire of the Finance Minister of the day to devise a scheme which 
could at once come into gen~ral operation. 

8. At that time (1860.61,) there were no railways open, except for a hundred miles or 
so in one direction from each of the three Presidency towns: with these exceptions, the only 
communication was roads; and, generally speaking, money could not be conveyed in any quan" 
tities from place to place faster than at the rate of from 20 to 50 miles per diem. Notes to be 
popular must, it was held, be easily convertible. Convertibility could only be secured by plant­
ing offices of encashment at e.sy distances from each other a.Il over the' country. When notes 
could be sent by post at the rate of 150 miles a day, while money could only be sent at great­
expense by cart at the rate of 20 miles a day, it was obviously unsafe to have one general Note 
convertible at all encashment offices. The Government of the day was, therefore, forced into the 
,system of currency circles with a separate note for each circle. 

9. But, practically, the difficnlties and counter-difficulties of the "circle system" were 
really very great. If the circles were large and few, simplicity was no doubt secured; but the 
convertibility of the note of each circle was impaired, and the risk of a suuden and great run 
on the circle office was enhanced. Again, too, the objections urged agaiust the large circle 
were strong on the score of possible inconvenience to the people in having· occasionally to go 
long distances for encashment. If, on the other hand, the circles were many and small, th~ 
number of different notes current in the country at the same time became confusing, and the 
simplicity of the currency system disappeared. And here, again, a fresh class of inconveniences 
to the people would be alleged, on the ground that anyone who had to carry a note over any 
distance found himself crqssing several currency boundaries which caused difficulties in conver~ 
sion. Many of these objections, BOme tending one way, some another, were at the time 
exaggerated; but there remained so much of real difficulty that it was found impossible to devise 
currency circles which were not open to grave objection from one or other point of view. All 
this became so clearly iropressed on Mr. Temple's mind, when he was. employed as Commis­
sioner of Currency, that he was then an<lis now very strongly in favour of one large circle for 
all Indi», if only the practical oQstacles in the way of sncb an arrangement conld be removed. . , 

10. Five years have now passed. away since the 'existing system of paper money was 
introduced. During those five years the extension of railway communication has been 
immense. There are now in 'British India only a few* great marts or commercial centres which 
either are not or will not soon be connected with the Presidency towns and with each other by 
railway. By ra¥way, gold and silver money can travel quite as quickly and almost as cheaply 
as paper monsy. It is at these comJiDercial centres that currency notes will first become 
;popular. If their convertibility at these places be assured, they may he expected. gradna.Ily to 
permeate into the surrounding country. . 

11. Mr. Temple considers tbat the extension of railway communication since 1860-61 
has entirely altered the aspect of the question as respects the formation of currency circles, 
and that, in the state of communications as they soon will be, it wonld be safe to have one 
universal note circulation for all India, and to make the notes absolutely and unconditionally 
convertible at Presidency towns and at all large marts situated on a Ro.ilway line. The legal 
responsibility in the above respect, whicb the Government could I)ot undertake in 1860-61, 
might be undertaken now in .the cbanged state of our communications, and with the help of 
the rail and the electric telegraph. The simplicity of the note circulation which would be 
one main result of making all India. into one. circle, would be an immense recommendation, 
not only with all classes of ;Europeans~ but also with our Native fellow subjects. The com~ 
mercial transactions of the mercbants at our chief marts are more ramified every day, as 
intercourse spreads and as trade expands itself. A multiplicity of different notes is, therefore, 
even more undesirable now than it WIIB in 1860·61. 

• Perhaps tbere are not more tb~ ten centres of oommeroe which are not oh or close to a. railway line. Thoae 
G~ptional marta are Chiefly in the south of the PcniDeula, on the Eastern or Orissa. Coast, and in the WNltes of Huniana. 
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·12. Before passing From the· subject of an universal note for all Iudia, 'Mr. Teinple 
would observe that, in 1860.61, much strQflII was laid upou the necessity for having its value 
eutered on each note in the veruacular language of the locality where it WIjS to be ourrent. 
Since that time, .. people move about so muCh more than they did, and know so much more 
than they used of other places besides their own,. most· Ilistricts in India are much les8 
isolated and I( loCalized" than they were. Again, a smattering of the English language, and 
especially of the English numerals, has spread very considerably. At all our chief marts 
the majority of Native merchants can distinguish the English numerals. It is not, theref~re, 
now so 'Vcry necessary that the dcnomination of each note showd be written on it in aU; 
the vernaculars of India. It would suffice probably if the denomination were entered in 
English words and numerals, and also in numerals of five vernaoulars, viz., Oordoo, for the 
:blu.sulmans·of alllndi .. and for the peopJeo{ the North-Westem Provinces; Dewanagree, 
fot the people of Southern India and of Central and Western India; Bengali, for the people 
of Bengal; Guzerattee, for the merchants of the Bombay Presidency I Tamil (or Teloogoo), for 
the people of Madras. One or other of the above characters would be understood over almost 
~he whole of India by the classes who would use paper money.' . 

13. Having, therefore, given it .. his deoided opinion that there should be one note, 
circulation for all India, and that the Government notes should be convertible at all the larger, 
commercial centres which may b. sitUated on the milway, it remains to mention:Mr. Temple'S 
views .. to the agency whioh should be employed. In my despatch quoted, in the first para.; 
graph of this letter, it was observed that, at first sight, it might seem desirable that the 
business of diffusing paper money over the country uiig'ht with advantage be entrusted to the 
qU88i.Government banks. It would, perhaps, appear that Government might trust the 
management of its Paper Currency to the same agency which undertakes the custody of its 
treasuries, and it might also, as observed in my former communication, be argued that banks 
would have great opportunities for floating notes into circulation. But, on the whole, 
Mr. Temple does not himself fully see how ,banks will have greater facilities for floating ilot~ 

and popularizing paper money than Government collectors, ,currency commissioners, and trea­
sury officers, provided that these officials are given clearly to understand that there is an 
important State interest in the rapid popularization of Government currency notes. On the 
oontrury, if the measure be held to be a regular State affair, then the fiscal machinery of 
Government must have far greater moral force with the people in the mas~, and m;"t have a 
higher credit with the mercantile, classes than any private establishments, however excellent, 
could reasonably be expected to possess. And, further, the Government banks are three, and. 
w here .. it is proposed to have one currency circle and one note circulation, the difficulty of 

.. Iloat.ing the same notes through different Banks would not indeed be insuperable, but it would 
be appreciable. On the other hand, the fact that banks have great .opportunities of floating 
Notes would be per ItIJ a oogent re .. on for entrusting them exclusively with the introduction of 
the currency. For iF they find it convenient to use notes, they will necessarily help to popn­
larize the Government paper money, whether they are subsidized or not, and whether they are 
entrusted exclusively with the duty or not.' . 

U. On the whole, Mr. Temple would adhere to his former opinion, that the management 
of the Government Paper Currency should not be entrusted to the banks. He thinks that it 
will suffice if-

lat.~There be placed one currency officer under each Government and Administration, 
with his office at its head quarters, provided such head quarters be on the railway 
and forms an important trade centre. 

!ad.-Every treasury at an important trade centre .. /I railway 1;116 be also made 
sub-office of issue and encashment. 

Std.-Every treasury or sub-treasury on the railWay line be empowered to C88h noleS 
to its ntmost convenience, subject to such instrQctions as the local Accountant 
General might ll'Om time to tim. issue. 



( 102 .) 

MR.-Every treasary and sub-trensury wheresoever situated should he informed to issue . 
notes for money to all comers, and, subject to certain restrictions, should give 
cash. for notes in such manner and Bt such seasons as the local Accountant General 
might direct. ' 

IitR.-The Government should make it generally understood that it was the duty of 
all its officers to do Bnythiog io their power to accustom people to the use of paper 

money.. . 

15. Having thus expressed generally Mr. Temple's views as directed by your Circular 
despatcb, I am to add specific replies to each of the three questions in your Circular, to which 
my former letter did not furnish a full auswer. Those questions are Nos. 5, 6, and 7. 

No. 5.-Mr. Temple does not- consider the present arrangement of circles the hest that 
can he devieed, spd he would fIOt retaio it. 

;No. 6 . ...:.He would not propose to iocrease the numher of circles with a separate note for 
each circle. If, however, it were decided to retaio the existing" circle" arrangement., he 

. would recommend that a few ~f the chief local .treasuries should be made offices of suh­
issue and enc;ashment. Speaking for these provinces, he would recommend ·the establishment 
of such B· sub-office at Jubbulpore, and of another at Khundwsh io Nimar. This second 
sub-office at Khundwah would be intended to serve the Indore and Malwa trade so that it 
au office of issue and encashment were opened at Indore, the Khundwah su\:-office might 
be dispensed with.· . . 

No. 7.-He would prefer one note circulation for all India, which should be eonvertible 
at special treasuries' situated on a line of ra.iIway; Speaking for these provinces, the places 
where notes should be eonvertible are- . 

Nagpore. 
JUbbulpore. 
Khundwah. 

At N agpore there should be a special currency officer; Bt Jubbulpore and Khundwah 
the treasury officer could undertake th,e dllty. 

From tA6 Offi~iati"!1 Becr.tll."!I to tile CAief Commi&tioner of JJrituJ.JJumai,-t1ated Ra"goon, 
tA. 9th J ..... 1866. 

I am direeted by the Chief Commissioner of :British :Bunnah to ac1mowledge the receipt 
of your letter, No. 14, dated the 15th ultimo, and to express his deep regret that there has 
been so much delay in replying to your letter, dated the 16th of February last, on the subject 
of a Government Paper Currency. I am now desired to state in detail the Chief Commissioner's 
opinion upon each question put io the Circular which accompanied your letter of February 
last. The Chief Commissioner, however, requests it may be understood that his experience as 
a Civil Officer does not extend beyond British :Burmah, and that his opioions must he under­
stood as referring solely to the operation of Act XIX of 1861 within that province. 

No. I.-Government currency notes are readily received and paid away by the Native 
community at their full 'flllue withiu the towns of Moulmeio and Rangoon, but not io the 
iBterior of the country. 

No. 2.-It is only lately (under the authority of letter from Assistant Secretary Financial 
Department, to Chief Commissioner, No. 1276, dated 17th March 1866) that currency notes 
have been- received at treasuries io the ioterior of the eountry in payment of Government 
demands, and have been a.llowed to be cashed to a certain extent. Up 'to the receipt of that 
letter a discount of about 2 per eent. was genera.lly ~uired io the ioterior for eashiog 
currency notes. The reason was that the notes had to be sent to Rangoon before cash could 
be obtaioed for them. 

No. S.-Since the letter above-mentioned,-(l) all ~ey notes issued io :British 
Bllrmah with the branch be.nk!s private mark Bre eashed at par; (2) they are cashed ut of 
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the Government trellStll')' balance at all treasuries for the qonvellience I)f travellers and private 
parties generally; (3) they are received at all treasuries in payment of Government demands. 

II . 

No. 4.-These facilities are all immense advance npon the limited use for, currency notes 
which previously prevailed. In regard j;o increBBing the facilities, opinion will be given below. 

No. 5.-The Chief Commissioner h88 not the means of forming an opinion as to the effect 
of the arrangement of cirelos in respect to the reception of a Paper Currenoy by the Native 
population of India. British Bunnah JJIllY, 88 respects its Native population, be described as a 
separats country altogether from the Contioent. of India. If British Burmah were made a 
separate circle of issue and currency notes declared. to be a legal tender therein, I have no 
doubt but that the Native (Burmese) populat:on would gradually reeeive the notes to a much 
larger extent than heretofore. !:inch' a plan appears to me well adapted to the circumstances 
of ~e oountry. 

No. 6.-For British Burmah the Chief Commissioner would establish offices of sub-issne 
at the local treasuries of Akyab, Moulmein, Bassein, and Pro';'e (Rangoon being the head 
office of issue), where the note for the circle should be convertible, and aiso at Calcutta. 
r.l'hosc offices of sub:i.sue would include the wealthiest portion of the province, and the Native 
population would acquire confidence in notes convsrtible at those local treasUries which they 
have long known, and to which they can readily resort. . . 

No. T.-The pilin of having ~ne universal note for all india appeal'S to the Chief Com­
missioner to involve so JJIllny dLfllcult questions ·that he does not feel competent to 011'er an 
opinion. For British Burmah, however, provided that the universal note was convertible only 
at the treasuries already named, and that means could be found to check tha number and 
amount, presented at any given treasury, it would be as appropriate as a separate note for the 
circle. The Iattet, however, he believes to be the better plan as being' sare, and the conse­
qnences of which can be clearly anticipated. 

No. S.-At present, the Chief Commlssioner would not propose II note or a lower value 
than 10 rupees. 

No. 9.-In British Burmah, where, for some time to come, the circulation ot notes will 
be exclusively among the people of the towns and travellers, there would not be a materially 
immediate increase if 5-rnpee notes were at onae adopted. 

No. 10.-There are no shroffs or Native bankers in Burmah. Notes . have not hitherto 
been much nsed for remittances by traders. 

No. n.-Discount is taken by all persons in the interior who cash notes. 

No.1 B.-No J the Chief Commissioner never heard of this practiae. 

No. 1S.-Hoond ... are scarcely known in British Bnnnah. 

No. 14.-Supplies of cash at the sea-port towns of British BlU'IDlIh conlet only be 
received by sea from Calcutta. 

No. 15.-No Buch case h88 arisen. 

No. I6.-As above • 

. No. l7.-The ~vernment gold mohar is raareely known in British Burmah . 

. No. lB.-The English sovereign is generally worth from Re. 10-2 to &0. 10-4 in nangoon. 

No; 19.-The Australian sovereign fetch~, the Chief Commissioner believes, the same price. 

No. IIO.-The Chief Commissioner believes these coins fetch a higher price in the interior 
of the country than at the sea-port towns of British Bunnah. 

No. 1l1.-It is believed thia is beCause they are wanted for hoarding; and are not so 
readily procurable in the interior as at the sea-port towns. 

No. 22.-The people of British Bunnah are fond of gold for hoarding snd for making 
rings and other ornaments. The great body of the peasantry scarcely use ornaments of silver. 
but desire to have them of gold with more or less alloy in it. Gold for circulation as a coin 
is sCaI'C<)ly known. 
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No. 23.-As a medium of circulation, the Chief Commissioner does not think gold COitill 

would be much us.,q, at least for some tiine to come. But the habits of the people mal' underg!, 
'a great change as gold coins lire gradaally introduced as currency. 

No. 24.-Taking the bulk of the population, yes. 

No. 25.-The establishment of a Paper Currency and its extension among the people 
dependa, of course, on the confidence of the people in the ready convertibility of tbe notes. 
A Gold Currency would help the establishment ofa P"per Currency, if the paper were con­
'vertible into either gold or silver at pleasure. 

No. 26.-The Chief Commissioner does not see that it would. 

No. 21.-The people of British Burmah, as a whole, at present know only a Silver 
Currency. They would gradually, no doubt, be brought to supplement the silver with gold 

.and notes. But their actual currency has from tiine iinmemorial been silver, first in ingo~ 
and now in rupees, and the general national prejudice is undoubtedly in favor of a Silver 
Currency alone. 

No. 28.-Bar gold, or rather sheet gold, is still brought to a limited extent overland from 
China oi,. Ava; but it has of late years almost .entirely been superseded by sovereigns. It 
used to be used for making ornaments. ' 

No. 29 • .,....Native gold mohurs are not used. 

Nos. 30, 31, and, 3~.-Not applicable. 

From .l""io1" Secretary to tA_ Chief Commu8Wner of Ou;ZA,-dated tA. 16tA .luly 1866. 

In reply to your Circular dated 16th February last, I am directed to forward, for the 
information of the Commission, a copy of .. letter, No. 1432, dated 26th nltiino, from the 

,Financial Commissioner of Oudh on the subject to which your enqniries relate; Copies of 
, other reports which have been received in this office, and which it seems worth while to 

forward, have been already sent to you direct. 

2. That the Government currency notes are not readily received by the Native com­
munity at their full nominal value is notorious, and it appears to the Chief Commissioner that 
the main reason is simply this,-that the notes are not really the equivalent of the amount 
of coin which they profess to represent. Not being nniversally convertible, they do not, in 
fact, represent any fixed sums of money; they constitute rather another sort of money of some-' , 
what less value than the silver money to which they profess to correspond. 

S. It is plainly 'impossible, nnder existing cirenmstances, to have one universal .note 
convertible at 'all treasuries; whatever plan be adopted, the imperfect convertibility of the 
note will remain, and while this remains, the note will never be accepted as the equivalent 
of the nominal valne which the Government has assigned to it. The discount at which the 
note passes is, it appears to Mr. Strachey, not SO mnch a sign of want of confidence on the 
part 'of the public, as a sign of the fact that the note is really worth less than the amount of 
silver which it nominally represents. ~e Financial Commissioner, Mr. Davies, has exactly 
expressed the trnth whell he says that "the general public eschew the paper as they would 
light coin." No alteration in the present arrangement of circles, or any other measure that 
can be taken short of ensuring universal convertibility, can, in the opinion of the Chiee Com­
missioner, prevent the depreciation of the' note. This is equivalent to saying that he does 
not believe it to be possible to establish a Paper Currency, which shall circulate throughout 
India at its full nominal valne. 

4. Although Mr. Str&chey thinks that the Financial Commissioner has overestiinated, 
in paragraphs 4 and 5 of hia letter, the effect produced by political distrust in leading to 
the depreciation of the currency notes, he does not donbt that thiamay often be a powerful 
additional cause in reducing their value, and he thinks it very probable that Mr. Davies is 
right in believing that even if ilie notes were convertible on demand at every treasury in the 
country, they would still not be accepted unive .. ally in the place of coin. , 
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6. Although the Chief Commissioner does not. think that any measnres ean he taken 
which will bring paper money into genlll'lIl oircnlation' among the bulk of the people, he is of 
opinion that the present arrangement of currency circles is very incouveuient, and that it 
helps to increase the unpopularity of the notes among the classes who are the most inclined to 
recieve paper money with favor. The ChieC· Commissioner thinks that it 'WOuld be a much 
better plan fa have one universal note for aU India, or for each Presidency, convertible only 
It the P"",idency towns and at certain specified treasuries. The notes would not practieally 
be le88 convertible than they are now, and they would be far more generally useful. The 
present arrangement of ciroles is DO' easily intelligible to the publio, it brings in an additional 
element of doubt as to the real value of the nol:.es, and tends to increase their depreciation. 

6. The Chief Commissioner thinks that notes of the value ofS rupees might with 
advantage be issued. Although he does not believe that they wonld come into general circu­
lation at par, they would often be useful and 'convenient, and it 10es not appear that any bad 
consequences could possibly follow. 

7. But gold coins of 5 rupees' and io rupees' value would, the Chief Commissioner 
lIelievea; be far more acceptable to the public, !,nd far more generally u.eful than paper. Their 
introduction, 'need Dot necessarily involve the substitution of a gold for a silver standard, or 
the adoption of a donble staudard. Gold might be treated somewhat as silver is treated in 
England, the gold coin being made a legal tender for small paymeniB only, and, being rated 
in comparison with silver, slightly higher than its intrinsic value. 

From F'nancial O>mmw'ion ... of Oud",-aauIIJ 1M 26t" .1U1I0 1866. 

I have the honor to reply to your docket, No. 711, dated 23rd February 1866, regarding 

No. '71. date4 9th April 1866. fiom O. D. C. of 
Fy •• bad. 

No. 146. dated 12th April, f>om D, C. of Clonda; 
No. 79, daled 20th April, from D. C. of Baraitch. 
No. SIlO, elated 80th Apri~ from Co...u...;OD .. 0' 

Fyubad Divmon. 
No. 878, dated Slat Maroh 1866. from D. C. of Per. 

tabgurh. 
No. fict1. dated mh April, from D. Co of Boy 

Bareilly. 
No. 47. dated 12th April. I'rom D. C. of S.ltau ...... 
No. lfiao. dated 9th 1daJ'. froUl CommiIIioDor .. 

.Baiawamh. 
Major MaeA.ndrew'. Memorandum. 
No. 408. elated 9th April 1866, from O. D. C. of 

Oouao. 
No, 821, dated 81h May. !'tom n C. of L ......... 

~ No, 103, dated 26th M.y. from D. C. of Dorriabad. 
No. 1267, elated 20th June, from Commjnigner 

01 Luckuow. 
No, 94, dated 29th M .... h. I'rom D. Co of s.eta~ 
No,ll88, dated 14th April ... d No,l!66, dated and 

Hay from D. C. of 'Mobumd08. 
No. IUS. d.ted 20th, and No, 111, cWed 26th April. 

I'rom II. C. of Hurdui. 
No. 178, d.t..! lth 1daJ'. I'rom Commj • .; .... of 

Kb,yrohod Divition. . 

the working of Act XIX of 1861, and to submit 
the papers marginally noted, which, with the 
exception of the Commissioners' Reports, have 
already beton sent direct to the Secretary of the 
Currency Commission. 

2. The answer. to the categoriea1 questione 
of the Commission are 00 uniform that I need not 
repeat them •• riat'''' and will confine myself to 
one or two general observations. 

8. It is quite clear that there is little ~oll4 
Jilk demand for paper money. Travellers are thll 
only class mentioned as desiring the accommo­
dation. This result is eontrary to Mr. Wilson's 
anticipation, as he deduced from certain practicee 
obtaining amongst Native merchants that they 
would be glad of the new means of' exchange. 
The proof of the languor of the demand is to be 

found in the paper being aooepted only at a diecount rBllging from annas 4 to Rs. 2. ThIlS 
depreciated, it becomes 8lI article of mercantile speoulation, and is bought up to be sold in thll 
dearest markets, namely, at the heade of circles, where it ean be cashed at par. Under such 
circumstances, the new paper beoomee odious to the general public, who eschew it as they would 
light coin. 

4. To the question, why is the paper at a disconnt? the nnanimous reply is, beeause it is 
Dot Convertible into cash at every Govemment treasury, and there appeare to be 8lI agreement 
&hat if it were lID oonvertible it would circul~ts freely. I confess that I have BOme doubts au 
this point. The paper .is even now deliverable at par in payment of Government revenue, 
and the intervals between the instalmenta 111'8 not so long as to lIBuse a feeling oC insscurity to 
the holder oC aoy large q~tity of Jl,otes. .!gain, it is very genera1ly urged that, if there 
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were one common Paper Currency for .n India, . convertible only at· the Presidencies, the- con­
venience would be S9 great that confidence would soon be created, especially if some discretion 
were allow.w. to treasury officer!! to.cash the notes to a limit.w. extent. Snch a ~hange would 
cert.ain\y be an immense accommodation to traveller!! and to persons who have to make distant 
,amittances, including the whole of the European commllnity ,and most of the great mercan­
tile hou.... But I doubt if it would a1I'ect the bulk of the people. It has lately becu demon­
ftrated that the avera"ooe distances travelled by Natives on the railway are well within the 
limits of currency cil'(!\ee, and I believe the interchangee of trade are for the most part so like.. 

"wis.. Most Of us have at some time or other felt the inconvenience of passing from the coin. 
age of one nation to thai of another in Europe, but the majority of either. never crossing thQ 
frontier are ignorant of such troubles, and I much ,doubt if it is the Allahabad note only 
which the people of Oudh eschew, or that they would view more favorably an univena! note. 

5. I conceive that the cause of the ourrency note. being at discount is political distrust, 
not particularly of our Government, but of all Governments.in India. This feeling was neces­
sarily strong during the decadence of the EmpIre; it has never wholly been dissipated in In:lia, 
and the events of recent years have revived it in great strength. One frequent overt symptolll 
of it is in the burial of bullion which takes place on the very slightest alarm. I understand 
that merchants at Delhi lately buried their treasnre in consequence of the petty disturbances in 
Ulwar. It is withiu my own cognizance that those at Loodianah did 80 during the second 
Seikh war, though the enemy waS never within 150 miles of the place. It is tbe same feeling, 
I apprehend, that is at the bottom of the hoarding so common amongst all classes. Now, it is 
of no advanta"ae to bury paper. 

6. But though I am not sanguine 88 to a common ~ote circulating at par, I think it 
would he a great improvement upon the present system, and would he in demand amongst 
traveller!! and the more mobile classes, whose example would, to& certain extent, bring the 
Cllmncy into credit. 

7. I am in favor of 5.rnpOll notes.' A 10.rnpee note must be almost as great a 
nuisance to the ordinary Native as a 10£ to an Englishman, which in Londoll few shop-keepers 
will give change for, unless th~ bearer be personally known to them. further, the value of 
the note ought to be clearly exhibited in Hindee ~nd 'Oordoo. ' 

8. It would seem that the seme distrrist which taboos paper would send a gold coina!!e 
. b 

np to a premium. A good deal, no doubt, would go into the melting pot, but no.t without 
some relief to the Silver Currency. 'Pieces of Ii 'rupees' value would be extremely useful in 
circulation, bnt perbaps not of I.... The five franc gold pieces in France were most inconve­
nient, and have, I believe, been withdrawn. . I see no 1ISO in maintaining the traditional. gold 
mohur,-a piece of Rs .. 10 is better in every way. 

From Secretary to- GOfJernment P,,,,/d,-4aktl eM 7tA .ltJgu.t 1866. 

In reply to your letter, No/l3,dated 15th May last, and previous communi<lation, request­

From Oomml.&oner. JuUuudllJ', No. 88, elated 18th 
May 1866, s.o Secfetary to Financial Commissioner". 

:From Deputy Commisaiooel'. H08byupore, to Commie. 
aioner, Jullundur, No. 83. daWd 6th March 1866 (without 
tnc\osure). . 
~ Deputy Commitsioner. Jullonduf, to Commia .. 

sioner, JuUundur. No. 131, dated 2nd May 1866. 
From Deputy Commisaioner. Kangra. to Commisaiouer, 

JuUundnr. No. 757, dated 18th Avril 1866. 
From A.&siste.nt Commisaioner. Find Dadun Xban, 

-Thelum District, to Financial Commissioner, dated 6th 
April 1866. 

From Deputy Commissioner. Sbabpore, to lfiwu:!.ciU 
Commissioner. No. 186, dated Slst March 1866. 

From E.tra AaIioIant CommiBoion,r, Delhi, to FiDaueiol , 
. CommiBoio.er, No. ~, dated 40th AFill866. . 

ing an expression of the Lieutenant Governor's 
views on the working"f Act XIX of 1861 
(Government Paper Currency), I am directed 
to forward copy of a letter from the Secretary 
to the Financial Com,missioner, No. 810, dated 
28rd June last. The majorityof district officere 
bave already furnished you direct with their 

,answeI'8 to t.be queries put to them. The docu. 
ments, noted on the margin, are forwarded iu 
original, lest the Commission should desire to 
refer to them, and I am to request that they 

, may be returned whell done with. 
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The letter of the Secretary to the Financial Commissioner replies to the eeveral queries of 
the Commission, and it is not neoessary iOI.the Lieutenal)t Goverl)or to rerer to th_ in detail, 
inasmuoh .. most or them relate to lIlBtters of fact rather than of opinion. 

There are sumo points, however, on whi~h His Honor thinks it desirable to ofl'er .. few 
observations, especially those in which he does not altogether concur in the views expressed by 
the Financial Commissioner. First, as to the appreciation by the people of the Paper Corrency, 
the Lieutenant Governor believes· the Fin .. ncial Commissioner to be withont doubt correct in: 
etating' that the amount of notes in acti'V. ·circulation has ·never much exceeded 25 or 30 Iakber 
of rupees, inasmuch B8 note. issued to treasuries for sale lIlust, nntilsold to the public, be' 
deducted from the amount in .. active circulation," ali shown in the Return enoloseei in' 
Mr. Miller's letter, of which a copy is herewith forwarcled. If treasuries supplied with notes 
could be regarded as offices of sub-issue, which in lIlost respects they virtnally are, returns 
lIlight be furni.hed, more correctly indicative than at present, of ·the true state of the case, and 
the cash which it is really necessary to keep in deposit would be shown with greater preoision. 

It also appears very certain· that, as a general rule, currency notes are used ol)ly by 
Europeans and the banking or mercantile community; their nse being virtually, as. etated by 
t11e Financial Commissioner, almost unknown up to the present time by the agricultural and 
other population of the interior. The reason of this is, withQut doubt, that in practice notes 
cannot be cashed, save exceptionally, without loss,except at the head office. The only remedy· 
for this which His Honor can suggest is but· a partial one, viz., that each treasury be authorized' 
by the Accuuntant General, towards the end of each month, to cash a certain amount of Notes 
during the fullowing month, but only in single notes and not wholesale. This amount would 
necessarily be determined with reference to available balance existing in each treasury, and' 
other oonsidemtions affectiug its probable ability to meet additional claims, and a list or the' 
amounts thus determined should be simultaneously published in the Ga •• tts for the information' 
of the publio. This measure waS recoljlmended by the Lieutenant Governor, when Finanoial 
Commissioner, demi-officially, to Sir Charles Trevelyan, as regards all treasuries lying south 
of Lahore, but it was not acceded to. There may be some objections to it, but His Honor is 
not awam of them, while he believes, that tho measure, though obviously inoomplete, would 
greatly increaso the popularity of the currency note. ' 

8.co~dl!l.-A8 regards the currency circles uow established, so long as each circle has. 
notes or its own, the Lieutenant Governor knows of no sufficient reason for an.y change in 
existing arrangements. His lIunor is, however, entirely in favor of .an nniform note, current 
in all circles, provided only that the above principle (of" limited liability" so to speak) can be' 
extended to the head offices of the several subordinate circles; the amount of notes which· 

.J each of these shall be authorised to cash being, in like manner, published in the Gooerllme"t 
Ga.ette periodically, say half-yearly or yearly; and arrangements being made accordingly for. 
keeping them in funds to that extent. At the principal office of issue, notes to any amount 
would, of course, be cashed. And it might perhaps be a 'iuestion whether that· office. might 
not be fixcd at Bombay more conveniently than at Calcutta. . . 

TAirdly.-As regards the purposes for which notes are used and discount demanded on 
them, it'is, to the best of the Lieutenant Governor'. belief, the fact that with comparatively 
rare exceptions, the .ole use to whioh notes are at present applied in the Pllnjab is that of 
making remittances; and the case mentiol)ed by Colonel Lake as lin exooption-th~t of pay­
ments made ror purch ... e of Government salt;.......appears to His Honor to be obviously of the 
eamo character; the use of notes for this purpose being attributable to the fact that salt dealers 
at Lahore, or elsewbere, have to remit money to the mines to efl'ect the purcbase, and tho 
transmission of notce is found· to be a convenient mode of making the remittance. Where 
temittances have to be largely made, and the required amonnt of notce cannot be procured from 
th. atljoining treasuries, tbey may occasionally even bear a premium, as in the ease instanced 
by Colonel Lake.· But ordin .. rily they are invariably at a discount, anei, conseque.,tJy, it must 
be e:"llOOted that they will become an article of trade to bankers and money changers, as Colonel 
Lake states to be the fact. His HOIIor believes, however, that the extent to which currellCY 
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Dates hear this character would be materially modified if notes were introduced for the value 
· or 5 rupaa-an amount which represents, in whole or in part, the monthly income of a much 
larger section of the community than the present currency limit of 10 rupees. On this point, 
therefore, His Honor differs from Colonel Lake, .and considers the introduction of a-rupee 
notes most desirable. 
, His HonQr also differs from ~olonel Lake as to the capacity Of the Natives of the country 
generally to comprehend the nature and value of a Paper Clirren~y. Acceptances of all kinds 
are, His Honor believes, largely employed amongst them as transferable property, And a 
notable instance of this occurs in the Punjab in ~he case of what are called" dakhilas." The.e 
are a form of acceptances given at sub-collectorates as representing money paid in for the. 
purchase of wt, on presentation of. which at the Customs Office a" pass" for the required 
quantity of salt is given, and as such they have hecome freely negotiable; instances even hav-. 
ing occurred in which they have not been presentecl to the Cuswms Office 'for delivery of 
the salt until years have elapsed since the date on which they were granted, being usually in a 
tattered condition when thus given in owing to constant wear. 

Fowthly.-As regards facilities hy rail or ro~d, for reinfor~ing reserves, although the Pun ... 
· jab is tolerably well provided, on the whole, with roads, it is at present much behind the North­

Western Provinces as regards railroads. But seeing that the great bulk of the stations of 
the prpvince are situated on or near the trunk line from Delhi to Peshawur, when that line 
~haIl have been completed, this province will be in a very advantageous position. It appears 
quite nnnecessary to dilate on the immense importance of railways to a Government Paper 
Currency. Bnt it may be· remarked that when the eystem shall have become tolerably 
complete, the amount to whicp. offices of sub-issue located upon or near a railway may ba 
anthorized to cash notes should virtually become almost .unlimited, more especially if a Gold 

· Currency should be established. 
Laatly.-Thia bringa His Honor to the only remaining point on which he thinks it 

llecessary to offer any remark, ,,;z., the help which a Gold Currency would afford to the Paper 
Currency. The extent to which gold is at present employed in various forms';' a medium for 
remittance and trade was pointed out by His Honor as Financial Commissioner to Sir Charles 
Trevelyan in: a Memorandum which was published in connection with the proceedings of Council 
in relation to the Bill for introducing a Gold Currency. It is true tb&t the value of gold in 
the interior is usually greater than at the Presidencies, aud, until used as a currency, it must 
necessarily become more vaiuable the further w~ remove from the place of import. But the 
enhancement and fluctuation of value will be vastly reduced by the introduction of the railway, 
and were gold in addition declared a legal tender, His Honor believes that such enhancement 
and fluctuation would speedly iIi.appear altogether. 

His Honor sees no adequate reason, nnder existing circumstances, for introducing the 
;r sovereign," inasmuch as it does not at present represent Rs. 10, and he believes the intro­
duction of a Gold Currency to have been greatly impeded by the endeavour to introduce that 
coin. Hereafter, if it should even correctly represent the value of Rs. 10, it would no doubt 
be highly advanta.,...,ous to introduce it. But in the first instanoe, His Honor thinks that the 
Gold Currency should consist of a purely indigenous coinage comprising the gold mqhur, its 
fractional portions and their multiples. The value of each piece should, he thinks, correspond 
with the value of'8 currency note, and it would probably be found that coins of' 5, 10, 15, 
and 20 rupees would be the most convenient. That a gold coin .... ..., of this oharacter would be 
highly valned by the community His Honor has not the least doubt. 

O>py qj' .. letter from J. A. E. MILLER, ESQ., Secretary Fj ...... cial Commu';01Jer, Punjab, to. 
T. H. THORNTON, Esq., Secretary to GoverJUllent, Punjab,-No. 310, dated LaAore, IAe 22nd . 
Ju". 1866. 

On the receipt of your leiter, No. 173, dated 20th March 1866, regarding the operation 
of the Paper . Currency Act, treasury officeN were directed to furnish copies of the reporte 
t!>ey had furuiJhed to the Secretary of the Currency Commission, and at the same time the 
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mnn.g~rs of Bauks and some of the trading corporations in the Punjab were requested to 
expres. their views on the varioWl points raised, by the Currency Commission. Although 
replies have not yet been received from seJehl of those who have been addressed, the Financial 
Commissioner desires me to, delay no longer replying to you, as from theendosure qf yonr 
letter, No. 274, dated 19th May 1866, it would appear that the President of the Commission 
is nrgent for an immediate reply~ 

2. In reply to the first seven qnestions of the Commission, I am directed by the 
Financial Commissioner to offer the following observations ordinarily :-Government cunency 
notes are not readily received or paid away at their full value in private monetary transactions. 
Occasionally, however, such notes are. not only at par but at a premium. luJ a notable iustance 
of this, the Financial Commissioner would refer to the early part of last YMr, when extensive 
failures took place in, connection with inordinate cotton speculationS, and when in consequence 
of general distrust as to the stability of private firms, Government currency notes sold at 
Delhi and elsewhere at a considerable premium. Again, when the hoondee rate of exchange 
is unfavorable in any place where there is an office of issue, Government cnrrency notes 'are 
at once in demand. This, however, is an exceptionul stat .. of things, and ordinarily discount,' 
brying according to time and place, is charged. when note. are cashed. Thus, notes of the 
value of It.. 100 and upwards are charged with discount ranging from 4 annas to Re. 1-8 
lIud Rs. 2 pCI' cent., and notes of smaller value are charged at the rate of 1 anna and \I annas 
per note. It must not he supposed that any system of currency we cQuld adopt, however 
perfect, would put a stop to either discount or premium being charged on the traffic of Govern­
ment currency notes. The money changers of India make large profits, even when their 
dealings with their customers are carried on in Silver Currency, and it is not to be expected 
that they will eyer do otherwise when transactions are carded on in a Paper Currency. Still 
it cannot be denied' that the depreciation of currency notes is owing to their not having 
obtained propel' circulation; thus, in the Punjab. where the annual revenue paid into the Gov_ 
ernment treasuries amol1nts to upwal'ds of three crores of rupees, the amount of notes iq 
elrculation have never exceeded Rs.47,35,560, and at the close of the last financial year had 
falleu to Its. 27,36,220, and are now somewhat less. In point of fact, the amounts specified 
Ilbove represent the value of notes issued from the Currency Office, not only to the public, but to 
treasuries in which no less than Rs. 13,91,210 were in deposit at the close of the financial year, 
so that the notes in active circulation with the public at the close of the year only amounted 
to Ro. 13,45,010, and it is probable that at no time more than 25 lakhs of rupees were 
in actual circulation among the public of the Punjab. In point of fact, it appMrs that notes 
are chiefly Wled for remittances, and although, under the rules, they are receivable in payment 
of the Government demand, the only parties' who have thWl used them are contractors and 

~tradcrs in salt and sugar, by whom customs' duties have been paid to a limited extent in the 
form of currcncy notes: the agricultural population do not seem to nse them at all; indeed, 
when .. note was shown the other day to a villa.,noer ouly 10 miles out of Lahore, the man, 
when asked what it was,' replied that it was a perwannnh. It is not surprising that so stort­
lillg an innovation as that of a Paper Currency should not rapidly find favor with a people 
tlle mass of whom are ignorant, illiterate, and more than ordinarily suspioions of all changes 
introduced by their foreign rulers. Apart from this, however, for which there is no immediate 
romolly, there i. no doubt that one of the principul reasons for the depreciation of Government 
noto" of the Lahore circle is, that they are ouly convertible at Lahore and Calcutta. 

8. The orders of the Account Department, quoted in the margin; snpply an answer to 

No. 1~5. dlit('(\ ~th AprU 1866,Oovornmeot of India, 
}~illll1lciRl Dl'pnrtnu!llt. 

Cir<'lI\al' No. U6, dated 87th July 1864, A ... un\aut 
Gl'U01'U1. 

Ciretllftt' No. U9, dated SSrd D~embot 186i. Account­
ant (lcnl11"(l1. 

l'i ..... l .. No. 115, dated 17th July 1865, Aceouulant 
Ocuerfl.l. 

Nol>hcaU •• of tho 9th Ynrcb 1869. 

the question asked by the Commission as to 
the facilities alI'orded by offi'eers in charge of 
Government tre.asuries for the exchange of 
cnrrency notes for silver and silver for notes. 
It will be observed that currency notes are 
receivable in payment of revenue and all other 
claims of the Government, also in payment 

of supply bills Ilnd musfo, reooipts'; travell.,·, oall tonJ".· notes 'of all circles in payment of 
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,railway fares, and railway officialS are bound to ~eceive them. Trave1l.ers can also claim tbe 
privilege of having currency notes of all circles cashed to a limited extent lit Government 
treasories, and at the discretion of treasury officers private parties may be accommodated 
on the same terms. 9n the other hand, treasury officers are authorized to Bupply freelY' 
currency notes of auy value they may have in hand, whether in exchange for silver, or in 
payment of demands on Government. It will be seen that, under the above rules, treasury 
officers have greater latitude for paying away currency notes in exchange for silver than' for 
receiving currency notes in exchange for silver, and in practice it is believed. that treasury 
officers rarely exercise the discretion vested in them for cashing notes presented to them by 
private parties unless th.oy happen to be travellers. 

4. The Financial Commissioner is of opinion that improved facilities might be given for 
excbanging currency notes into silver, but with tbis object he would strongly deprecate any 
radical change of existing llircles. In his opinion, one universal note for all India, conv .. -
tible only at the Presidency towns and at certain specified treasuries, could not be adopted 
without danger to the public credit, for it would, on the one hand, be impossible to provide suffi­
'cient reserVes at the different treasumes at which the demand for money in lieu of noteS would 
vury coneiderably at different towns; according to the state of the market, and further, snch 
arrangements would greatly aggravate an evil inherent in the preSent system, which the 
Fiuaucial Commissioner would wish to see remedied. By legally prescribing the commutabilityn 
of a note of a Lahore circle, both at Lahore and at Calcutta, larger reserves than would other­
wise be necessary have to be kept at both places to meet the demand which may be made for cash 
in lieu of notes, and although, from the fact of the Punjab drawing large cash remittances from 
Calcutta, this arrangement has counterbalancing advantages, so long as the circulation of notes 

. is not considerable, it will be inconvenient and may prove embarrassing should the circulation 
of notes in India ever become as. large in proportion to other circulating mediumi! as in 
England. The Financial Commissioner would recommend a modification of Section 8, Act 
XIX of 1861, under which notes are payable at the local offices of issue, and at the Presi. 
dency town within which snch office may be situated. He would propose instead that the 
:Lahore notes be declared only legally convertible at Lahore, and that, nnder orders of the 
Coveroment, which may be open to reconsideration from time to time, the treasury officers at 
the Presidency towns of Calcutta and Bombay, at selected divisio;'al treasuries in the North­

Delhi. 
Umballa. 
.r ullundur. 
Umritsur. 
MoollRn. 

W ~ro Provinces, and at the treasuries marginally noted in the 
Punja!>, be authorized to cash, until further orders, all currency notes 
of the Lahore circle which may b. presented' by private parties for 
this purpose. Should it he advisable for any reason to modify these 
. arrangements at one or more of these treasuries,-one month's previous 

notice should be given to the public before such change is carried into effect. 

6. The Punjab as a province is dependent upon cash remittances, which are made to it in 
large quantities from Bengal and the North-Western Provinces, and in smaller quantities from 
Bombay and Lahore; the capital of the Punjab, and the head quarters of the office· of issue, 
is dependent upon cash remittances which reach it from the eastward, "is., from Delhi, Um­
balla, J ullundur, and U mritsur. It will, therefore, be to the benefit of Government if Lahore 
currency notes are cashed at the treasuries specified by the Financial Commissioner, for, by 
cancelling the notes cashed at the Presidency towns, should the nomber pre~nted be unduly 
large, au equivalent amount of. cash will be released from the reserve in the Lahore Office of Issue, 
and the expense of remitting money long distances will be saved. In the same way, if notes 
are paid in for casJf in any considerable quantities at Delhi, Umballa, Jullundur, and Umritsur, 
it will be cheaper and more expeditious to remit notes to Lahore where money is in demand, 
than to reD)it sil vor. Although the same arguments do not apply to Mooltan, it has been 
included in the list of treasuries at which notes should be cashed, because it is linked to Lahore 
by a railway, which will admit of its being easily supplied with funds if necessary, and also 
because its growing commercial importance renders it advisable to give facilities for the exchange 
of currency notes. To prevent misapprehension, the Financial Commissioner must add that 
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-although he would declare Labore 1).0Us payable at Bombay, Calcutta, and in the North-West-_ 
-em Provinces, he would not allow the notes of those circles to be paylible in the Punjab. •• 

6. The Financial Commissioner would further recommend that the treasuries of Hissar, 
Rawul Pindee, and Pesbawur be autborized to cash currency notes to tbe value of silver paid in 
for notes, and also in addition to a sum not exceeding Rs. 80,000 per mensem at each treasnry. 
Although tbis arrangement is not to the.advanta,,<>e of Government, for cash has always to be 
remitted in large quantities to Pesbawur and Rawul Pindee, and this may necessitate still 
further remittances, the convenience of the public requires some concession of this kind, which, 
it is hoped, will have tbe effect of promoting the circulation of notes. 

7. With the same object, the Financial Co';""issioner would recommend that at some 
of the principal treasuries, from which surplus collections' have nnnually to be remitted 
elsewhere, cnrrency notes of the value of Ro. 100 and under be cashed on presentation, so long 
08 the balance in hand is sufficiently large to admit of this ,being done. 

S. Furthet" the Financial Commissioner considers that special pains should be tsken by 
district officers to explain to intelligent and influential members of the a"DTiculturai community 

• that currency noUs are receivable at Government treasuries in payment ~of revenue, for, 
unless currency notes come into use among the agricultunl population, tbeir circulation must 
continue to be very limited. It will be observed that salt and sugar traders have taken 
advantage of this privilege, and that landholders not having done so m)1St be attributed to 
ignorance and dislike of innovation. 

.J 

9. The Financial COD\IDissioner is not disposed to recommend at present tbe introduction 
'Of a 5-rnpee note, as the class of people for whose use such a note would ,be chiefly required 
will probably he the last to forego their suspicions regarding the objects of a Government Paper 
Currency, and consequently, if this impression is correct, 5-rupee notes would not have a 
larger circulation than notes or a greater value. 

10. Questions 10 and 11 have been ;Uready answered in the foregoing remarks, and as 
regards questions 12 Bnd 13, it may be stated that Native bankers do buy np noUs at a dis­
count for the purpose of sending them to the head quarters of circles for encashment, and that, 
unless by the use of noUs they can save the premium. charged on hoondees, they ordinarily 
prefer h90ndees to noUs as involving I ... risk in transit. With reference to the number of 
currency notes which are lost in transit by the post, one of the obvious expedients to extend 
circulation is to improve postal arrangements, BOas to prevent such losses taking plaee so fre<. 
quently. for there is little doubt that uuless this is done, such losses will become more numerous 
year by year, as those who are addicted to these malpractices find they can commit them with 
comparative impunity. . 

11. If, in consequence of giving increased facilities for converting noUs into cash, the 
silver reserves of the treasuries specified by the Financial Commissioner in para,,"Taph 4 were 
to run short, the reserve at Delhi and U mballa would probably have to be replenished from the 
North-Western Provinces, in which case advantage could be taken of the rail between Allaha­
bad and Delhi. Mooltan and Umritsur would be supplied with funds from the Office of 
'Issue at Lahol'B, and JulIundur, from some of the neighbouring districts. 

12. In answer to questions 15 and 16, it may be ststed that, when the system of cur­
renoy w .. first extended to the Punjab, efforts were being made to withdraw from circulation 
all clipped silver coin, and as at the time the bulk of the Silver Currency in circulation came 
unuer the designation of clipped coin, large cash balances accumulated in the Punjab trea­
s\lries, but DlI they consisted of clipped coin they could be turned to no _ use. During this 
period, sufficient funds were not available for investment in currency notes, and, consequently, 
in many districts, a demand arose for currency noUs, which could not be supplied; thns, at 
Delhi, during the panic ~aused by failures in connection with cotton speculations in the early 
part of 1865, while currency notes realized in the hazar from 8 to 12 annas per cent. pre..' 
mium for weeks, the treasnry had not B single currency note in store, and none could be 
obtained from Lahore; again, more recently, the issue of noUs of the value of Ro. 500 and 
Re. 1,000 was prohibited, because they had been largely used in remittances to Calcutta. On 
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tbese occasions, and under these circumstanees, indents for notes were not complied with, causing 
more or less inconvenience to the public, and shaking their faith in our currency arrangements • 

. 13. For detailed replies to the questions regarding a GoJ:l Currency, the Financial Com. 
missioner would refer to the answers given by treasury offieers. As observed by Major 
Fendall, Deputy Commissioner of Hissar, gold coin is, among the Natives, as marketable .. 
commodity as wheat; they buy at one'price, they sell, at another, and, fnrther, pric.snot only 
Jlnctuate greatly in different localities, but at different seasons. Th1l8, the Mooltan Commis­
sioner mentions that the price of gold is affected by the demand for it among the Cabool 
merchants when they preJlare for their homeward blip .. 

With the above reservations it may be stated that the Government gold mohur. bears an 
average value of about Rs. 15, aud that the priee of the English sovereign ranges between 
Rs. 10 and Rs. 10·6, Rnd rose as bigh asRs. 11 in the Hissar district last year, when it was 
visited by His Horior the Lientenant Governor, and there wItS.. demand for gold coins to 
present as nnzzurs. '.rhe Australian sovereign is not generally known, but fetches a somewhat 
higher value than the English sovereign, except in frontier stations like Peshawur, where 
pure gold is easily procurable; the gold coins referred to above ordinarily bear a higher value 
in the Punjab than in the Presidency towns. The Natives of the Pu~jab are decidedly fond 
of hoarding gold, and they use it largely for remittances, but when it ci~ulates, it does no.t 
bear an uniform standard of value. They would like a Gold Currency, and gold coins of 15, 10, 
and 5 rupees are likely to find more favor in their eyes than notes of like value. 

The Financial Com·missioner is of opinion that a Gold .Currency would help the estab. 
lishment· of a Paper Currency, and would also facilitate the convertibility of Notes at outlying 
treasu~i~s. The mercantile cIssses would prefer to have silver, gold, and paper in circulation, 

. but it is probable that gold would rarely circulate at par. 

14.. Bar gold rarely circulates in the J:?unjab; its purity is ensured by the nse of 
a touch-stone,and sometimes by fire. Native gold mohnrs are used to' some extent in the 
Pnnjab as a means of cnrrency, particularly in those districts which adjoin Native States. A 
list is' appended containing the names of the, gold mohurs more !,r less known in the Punjab; 
they do not ordinarily sell at their nominal value, but at their real value at market rates, which 
are affected by various circumstances, affecting for the time the priee of gold. This, after all, 
is the great difficulty which must be met if a Gold Currency is introduced into India. The 
English and Australia~ sovereigns are both worth more than Rs. 10 in most Indian markets, 
and it is not for the interests of the Government to issne them at less than· their marketable 
value,nor will they, under such circumstances, 'circulate at par. The only alternative appears 
to be to issue a speciAl gold coinage for India, which shall represent more exactly, than the 
English and Australian'sovereigns do, the value, in most markets of India, of 10 and 5 rupees 
of silver. It would be easy to use such deviees as would render the lndian sovereign readily 
distinguishable from Australian and English sovereigns, which, like the N ati,.e gold mohurs, 
would command their own market value. 

15. In conclusion, the Financial Commissioner would submit that any impatien~e on 
our part to bring cUrrency notes rapidly into extensive circulation is calcnlsted, in his opinion. 
to defeat the object we have in view. Of all the innovations introduced by ns into India, 
perhaps .' none appears so startling to the mass of the Native population as the tender of 
Government paper in lieu of coin, and if, in other measnres of useful reform, experienee has 
taught ns that we must wait patiently for satisfactory results, much more will this be necessary 
as regards currency operations. We must take special care in India that, in our desire to 
seoure immediate results, we do not imitate the condnct of young children, who one day form 
a garden and the n.xt day root up all the plants in order to satisfy themselves that they are 
growing satisfactorily. The Financial Commissioner is of opinion, with referen ce to the time 
that a Government Paper Currency has been in foree, and the prejudices, ignoranee, and self 
interest which have been arrayed against it, that it has met with as much success· ss, noder the 
circnmstances, might have been expected, and he would strongly deprecate any such radical 
change as Lhat advocated by many of the officers who have bee~ consult.,l, and who are in favo. 
of one imiversalllote for·the whole of India. 
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No. 

-
1 

2 

8 

Name and nature. 

U.hurtee, old Kuldar 

Ditto Jeypore ... 

Uohurfeo, Furrnek.bed 

Weigbt. ill 
gnt.im, troy. 

186 

'164 

18G 
. 

, 
8T.ATE1IENT oj' Gold Coin. IW10 or recentl§ a,rent ill eh_ Pu.yao Provine ... 

Size. Iru.criptiOQ obvene. ImIcriptiOD reverse. WbenCfl imported. or 
whero .~ruek. 

DistriotB ill. wbich nOW or recentl,. current, 
. with value. lliwABEs. 

-

CireumL"eren~ 1 Sikh Zndbnr huft Ki.h. Zurb Mnonhedabad, sun Moorahedabad and Umballa Ro. 21-4; Th ...... Ro. 21; Simla 
inch. wur ~hah Alum Bad~ 19 J u1100. Mamunut FUITUCk.bad. R •. 22; Loo<!ianah Ro. 21; Jullnndur 

sbl\h HSllle-e-deen-e ManOOl;O Ro. 21-4; Kangra Ro. 2().8; Umriblur 
Mohummed 5ya Fazle Ro. 21·2; Goordaapore Ra. 21; SealkolA> 
X.lab. R •. 21; Lahore Ra. 21·8; FerozeporeRa. 21; 

Rownl Pind"" Ra. 21; Jhelnm Ra. 21 : 
Mooltan Ro. 20; Hiosar Ra. 21.8; Knma! 
Ro. 21-4; Debra lamail Khan &. 20; 
Debra Ghazeo Khan Ra. 21; Peshawur 
Ra. 21; Hazara Ra. 21·8; Kobat Ra. 21·8. 

Ditto T5 'th of an lllahomed Bahadur Shah Zurb SawaceJeypore, Jnl- Joypore .~ Umballa Ra.16·9 ; Thanasur lis. 16.11; Simla 
inch· BadahahG .... 1008 Mamnnut Manoo •• Ro.1fl-12 old, Ro.16 new; Jn11nndnr &. 

16-4 old, Ro. 16 new; Kaogra Ra. 16 old, 
Ra. 16-8 now; His .... :Ro. 16-8; Rohtnek - Ra. 16-8; Sirsa Ra. 16-8; Delhi lie. 16-6 
old, Rs. 16 new; Goorgaon HB. 16.8 ; Kur-
nol Ro. 16-8; Mooltan lie. 16.8; Goo~o.ira 
:Ro. 16-8; Dehra Ismail Khan R.. 6.';· 
Lahore Ra. 16·8 old,:Ro. 16-2 new, Gooj-
ranwalla Ra.16; Ferozepore Ra. 16-4, Um_ 
riblur:Ro. 16-3, Sealkote Rt. 16, Rawul 
Find .. &.16.2; Goojerat:Ro. 16-4; Jhe· 
Inm Ro. 16; Peshawar r",. 16; Hazara 

....... 

Ro. 16·8; Kobat Ra. 1M! • 

. 
Circumference 1 Sikh Zudbnr huft Kiah· Znrb Furrnekabad, Bnn Furrnekab.d .. ' Umballa Ro. 21·8 ; Jullnndur RB. 21-.1. old, 

inch. war Shah Alum Bad.' 19 JullOO8 Mamnnul Ra."20 new;- Googaira Re. 20; Ferozepore 
shah Hame~ewdeen~e MauOO8 • Ro. 21; Peshawar Ra. 21·S, Hilaar 
Mohummed Sya Fazio Ro.16·S. 
Eelab. 



STATEMENT 'If Gold Coins now or recently tmrrl!1lt in tAe Punjab Provincel,-(continued). 
-

No. I Nameandoature,.. Weight. in Size. Inscription obvelW. lna¢pUon levene. Whence imported. or Diatmtl fo which DOW or recent!, EDWIn. 
. graina. troy. where &truck . . CJllIreut, with value. 
I I I . 

, 

Akbari U.hurf .. 
I 

~82 Scj""'" nth or an The KuIm., with the ad, Zurb Furruck.bad, Delhi ThAnosur RI. 20; Locdianah R •. 18; S .. lkote " ... I lun ... 
! lOch. dition of Hydar. 19 JUUOOB Mamunut Sqr. R •• 21, Rd. R.. H; R.wul Findee 

: ! ManOOB. I!8. 20; Dehra Gh .. ee Khan 1!a. 20 ; Simla 
1!a. 16. 

-
6 Rajosbahi " 165 Diameter Tb-th of ... 

I an inch. 
I 

Ditto ... Zurb.no 31 ... Puttial. . .. Than";nr RI. tll-S ; l.oodianah Bo.t5 ; Sim!. 
1!a. 16,6_ 

I 
6 Company'. Mohnr ... ! 116 1 inoh .. Queen Viotoria, 1841 ... ' E .. t India Company ... Calcutta . .. Umrilllur Ro. 15; Sealkot. 1!a. 16 I Lahore 

! 
Ro. 15-8; Googaira Ro.17; Hisoar 1!a. 15 ; 
Rohtuck Ro. 15-8; Delhi RB. 16-6; Goor' 
gaDB RB. 16; Kurnal Ro.lO-S. 

...... 

I 

- I 
7 Sovereign, English i 8 Of linch ... : Queen Victoria, 1842 . .. Brittanica Begina ... England ... Thanosur Ro. 10-8; Umritsur R •. '10-4-6; 

Gold. I Lahore B •. 10-10; U.1hi RI. 10-6; Kurnal 

I I Ro' 10,8. 

I 
8 Mahomed.hah .. ... 2 drama 66 4j inch •• . .. Mobummed Shah Bad- Zurb Darul Khilafuth Delhi ... ,J uUundur RI. 16; Umrltsur B •. 16; .l.abore 

I grains. ,hah G .... -.bahib Jullool MamUDut ll.. 16; Ferozepore R.. 15-8; B.wul 
, Koran Ni.am Mobarak. Mano ... Piodee Rs. ,15.12; Pesha.wur Ra. 15; 
! 

, Dehra I,mail Khan Ro. 16-4; Moolt.. 
, 1!a.15.12; Hi .. ar Ro. 16-8 ; Velhi Ro. 16-6 ; 

• Kornal Ro. 16-4; LoodianRh no. 16-8_ 

-
9 Foreign Gold Coin .. 271 gram. Eigh~anna pi ... A Knight with Toon- Moordl.ro .. er Forder Bel- ...... Lahore RB. 6-2. 

naure'J 1162 ... 'gad gimp. 

10 Ruolia Rouble ... 6 • .... tb of an inch .• ............ ........... Ruyia 0.-. Umritsur Ro. 8.5-61 Gonjerot (Budke) , Rs. 6-4; Shah pure Ba. M-B; Pesh,.wur l n.. 8-4.; Dehra Ismail Klvm Ro. 8-6; 

Sultanut 1884 
Dehra Ubazee Khan U •• 6. 

11 ;Lahori U.hurf •• ... 10 7 l,'.,th ... Goblndfozle, 8um but 1860 ... Lahore ... U uuitour Ro. 15-8. 



12 Ludmow U.burfee ... 10 7 r.th ... Hameed .... 8ikhzndbtn- Son Msmooot Man_ Lueknow ••. U",riWDr Ro. 16-8; Goojerat R •. 16-40; Hi .. 
butt KUhwor, BUD l2l19 261. ...,. Rs. H; Loodianoh (Kuldar) Rs. 20; 

Simla Rs. 16 • 

1lI Bokbs ... lIobar ... , .. T·"ih ... Ditto ... Zorh Bokhara, SOD 1174 Bill ... . .. Urnrilour Rs. 6-8; Lobo", Ra. 8-6; Rawul 
Pind... Rs. 6-3; Doh... Gbazee Kbao 
Ra.6·U>' . 

14 Akbar Bhsbi U.burf .. 160 graina ,; ... Sohibi Kiran Bad.hah Jullooo Mamnnot Man ... Shabjebanabod ... Debra Iomai1 K,han Ra. 16. 
Mobmorned Akbar8boh Zurb Darul Khilafuth 
Badohah Gazee Moborak 8bohjehooobod. 

III BwIk .. ... 66 .. ,..th ... Ditto ... Ditto .. BelgiDDl . .. J ullondur Ro. 6·6 old, Ba. 6·1I ne .. ; lrangro 
Rs. 6·6 old. Bo. 604 new; Urnri"' •• Ra. 604 
old, Rs. 4-16 new; Sealkote Ro. 6·6 I Lobo", 
Ro. 6-40; Jh.lum Rs. 6·9 old. Rs. 6·6 ne .. ; 
8bahpore Bo. M; Peohowur Rs. 6·6 ; 
Hazara Ro. 6·9 old, Rs. 6·2 new; Kohot 
Ro. 6-40; Leia Bo. 6; D.hra Iomail Khan . Ro. 4-14; Dehra Gh .... Khon Ra. 6·7·6; 
Googairo Rs. 6-8. 

16 Tilla ... 676 .. nth ... Ditto .. . Ditto .. Ditto .. . Kangra Ro. 6·12 old, Ro. 6.11} new; S.&Ikote 
Ra. 6·8; Shahpore R •. 6·8; p .. howur 

- III. 84, Hazara Ra. 6-8, Kohat Ra. 6·9 ; 
Leia Ra. 6-14;· Debra I.mail Khan 
Ro. 8·7·8; Moolton· Ra. 6-9-6; Jbong 

- Ro. 6'14; Googaira Ro. 6·lJ; Mozulfur-
gurb Rs. 6-10. 

U lIoyal Dnleh Dncat ... 8 III fib ... PaTVae etelOOtlt oonoordea Mooor Begb,lgu ad be- Belgium. ... Rawul Find.e Ro. G-6; Peobowur Ra. 4-16; 
rea A. D. 1841. gene Imperii. Hiooor R •• 6. . 

18 BwIk .. . " 61 grains Ditto ... Zurb DaroI Sultonot Tub· Sullan Ibri Snllan N &ai. Hee .. t .. . D.h... I.mail KhOD Ro. 4-12 , Moolton Ro. 6·3. 
rej. nuldin Sboh. 

19 B~k&r Khan Gold Mo- 48 .. l>itto •. Ditto ... Ditto k. Cabol . .. Debru Gh .. .ee Khan Ro.4-14-6, Moolton 

hur. 
Ro. 4.-13·6. 

SO Moollan; Mobor .. 166 .. 7 L4tea ... Ditto ... Ditto -MooUoo ... Googaira Bo. 17. 

III Shnja-nl-Molki Mob.,. 166 .. 10 ditto ... l>itto ... Ditto ... Cabul . .. Googai .. n •. 17. 

211 Ahmed Shai Uehurf .. 1701 j. fth of an Inch in 
diamater. 

l>itto ... Ditto . .. Delhi .. . Delhi Ra. 16·4, Kumal n •. 16-3. 
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From Acti"fl Revenue Commi88ioner, :Northern ]}iviBion, to the Secretory to tile Commi •• ion lor 
enquiri"f! into the lDor"ing of Act XII of 1861,-:-No. 3684, dated Poona, tile 25th 
.A.u!JU.t 1866. 

KhandeiBh, No. 1871 or 17th July 1866. 
Ahmedabad, No. 376 of 28rd July 1866. 
Kaira, No. 690 of 27th July 1866. 
Tanna, No. ] 712 of 8th August 1866. 
Surat, No. 1051 or 11th Aosuat 1866. 

Paper Currency By.tem. 

With reference to the P. S. to Mr. Rogers' letter 
of the 7th instant, No. 3430, I have the honor to for­
ward the replies of the Collectors of the Northern Divi­
sion to the query put by him to them. 

From the Collector of Khandei.r., to tM Revenue aommiB.;oner, NortMrn J)ivi8ion,Poona,_ 
No. 1371, dated Lutting, th_ 17th July 1866. 

In reply to your letter, No. 2999, dated the, 12th instaut, I have the honor to report that 
there is no 'circulation of gold bars or ingots amongst the mercantile community of Khan­

• No. 110B, elated the 7th Jnne18BS. 
deish. I h3ve already reported* on the opinions of the 
public on Gold Currency as per _rgin • 

• From th. Collector of Ahmedabad, to th~ Revenu. CommiBaioner, Northern J)iviBion,-No. 376, 
dated th. 19th July 1866. 

Iil reply to your letter, No. 2999, dated 12th instant, I have the honor to stats that from 
-enquiries made by me, it does not appear that gold bars or ingots are in circulatipn as bullion 
among any classes of the mercantile community in this Collectorate, as their value is always 
fluctuating; but a Gold Currency, on the priuciple of a fixed standard vaIue, would, I understand, 
be favorably received. . 

Memorandum from A. ROGERS, EsQ..; Revenu. CommiB.ioner,-No. 3201, dated Poona, th. 24t" 
Jul!l1866. 

The Revenue Commissioner would beg to snggest enquiry being made from the managers 
of the banks at Ahmedabad. ' ' 

Memorandum from J. E. OLIl'lUNT, EsQ.., Collector of Ahmedabaa,-No. 407, dated the 310t 
July 1866. ' 

The unden.igned obtained his 'information, in the first instance, from bankers and mer­
chants. Some more details are given below however. 

2., Gold hars, gold leaves, and sovereigns are imported' and .old here to a considerable 
amount at rates ,varying with the supply and demand; but so far as the undersigned can learn, 
ih~se articles do not anywhere circulate, or take the place of rupees among any of the mercan­
tile classes of this part of the country. 

3.Mr. Wilson, the banker, says-" The earrings of rupees being very costly, large 
" sums in sovereigns are bronght from Bombay and aolil here at a premium, to hi! manufactured 
... into gold lear to supply the demand ofthe surrounding country; were the supply of sovereigns 
"more abundant, it might be expected that they would have the freest circulation at par." 

Memorandum Irom the Acting Collector, l!airtJr-No. 690, dated tlle 27M July 1866. 

In reply to the Revenue Commissioner, Northern Division's, No. 2999, date~ the 12th 
instant, the Acting Collector has the honor to report that gold bars are imported into almost 
all the principal towns of this Collectorate by the mercantile community, but ol!ly for sale to 

• 
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those who require gold for ornamental purposes. He is, however, uuable to state the value of 
bars so imported. In those towns where iI.large number of rich people live, the demand for 

gold is always greater than in others. 

2. The purity and quality of gold are ascertained by applying touch-stone., or melting a 
piece in case of any suspicion arising as to its internal purity. 

3. As regords the. favor with which a Gold Currency would be received by the mercan­
tile classes, the Revenue Commissione~ is respectfully refened to answer. to queries. Nos. 22 
to 27 contained in Circular, dated t 6th February 1866, from the Secretary to the Commission 
IISScmbled to enquire into and report on Act XIX of 1861, as a copy of which answers has been 
furnished to the Revenue Commissioner on the 16th April last with this Office No. 355. 

From tM Collector of Tanna, to the Revell"e Commi8Bianer, NorlMrft ])ivi8;0Il,-No. 1712, daled 
the 814 .A u!lu.1 1866 • 

• 
In reply to your, No. 2999, dated 12th nltimo, I have the honor to state that from the 

replies to references ma.do to m, Assistants, and from';'y own inquiries on the subject, I 
believe that there is no circulation of gold bars or ingots as bullion among any classes of tbe 
mercantile community in this Collectorate. Gold bars are, however, to be found in possession 
of sonars for the purposes of their trade, and of shroffs, in the same way as jewellery, as part 

• • KUBIOwtee. 

of their capital. The purity of the gold is tested by the 
crucible, and touch-stone*, but the bars are nowhere 
circulated as coin. 

2. I consider that gold coins of 5 and 10 and even 15 rupees would be acceptable as 
currency by the Native community, tbough there is reason to anticipate that tbey would afford 
facility to the estaJ.,lishmen~ of exchange traffic thereon by the shroffs, and that a con.iderable 
proportion would be melted down for jewellery, for which the hardness of the English sovereign 
is especially appreciated. 

From lit. Acting Coltector of Sural, to the Revenue" Commi.';01Ulr, Northerft ])ivmon, 1'oolta,­
No. 1051, daled tM 17t4 A"fIU81 1866. 

In reply to'your letter, No. 2999, date<l. the 12th ultimo. I have the honor to report that 
.# gold bars or ingots have no circulation as bullion in this Collectorate, and that I have reason to 

believe that a Gold Currency will be acceptable to the N ati"e community for evident reasons 
of collvenience. 

lj'om tAe A •• i.ta,,! eom.,i •• ;0"8r, 1'indadu,d;han, to tile Financial Com/nuBianer, LanlYfe,-daterl 
llie 614 April 1866. 

Iu reply to yonr let.ter, No. 1231, dnted the 27th ultimo, on the subject of the use of 
Government emrenoy notes by the salt traders, I regret that I am laboring under the 
dislldvantage of Dot having the Government Circular to which you refer at hand to turn to. 

o 

I have ascertained, however, from the salt traders that notes are hut little nsed, and so 
loug as tbere is this facility for obtaining "dakhilas," there is perhaps little hope of oany 
incrense in the demand for "notes," but a prohibition to grant dnkhilas, though it would 
certamly increase the sale of notes at Lahore, would perhaps not tend at all to extend their 
geneml circulation; they w01lld be taken at Lahore and paid back either here or at Shahpore. 

Native merchants are afraid of notes, anJ. something must be done to raise post office 
Establishments in their estimation bef"re they will make heavy ,oentures. 

2 F 
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Fro", t!le pepuf!/ CO"'''';'8;''1 .. , Shall pore, to tA. Financial Co,,,,,,,j88ioner, Punjab, Laltort,­
Qo, 186, dated the Sl8t Marc" 1866. 

In reply t9 the enquiry made in your letter, No. ]230' of the 27th instant, I have the 
honor to inform you that the only use made of currency notes in connection witli the salt 
trade is by traders of Mianee and Pindadunkhan, who send the notes by the hands of messen. 
gers to the Collector's Office, and obtain BaIt rowauahs in exChange. During the l ... t eleven 
months, notes to the value of Rs. 44,160 have been so paid in, or on an average Rs. 4,000 
a month. . . 

. Merchante who trade directly on their own account, sUch as Lobanas. Bunjar .... and others 
from the eastern districts, bring with them various. coIl\lIlodities which' are in demand here, 
. chiefly goor, and having sold these, with the proceeds purchase Balt; these. who are the main. 
stays of the trade, ... a matter of course, pay cash into either the Pindadunkban or Shahpore . 
treasuries. 

From the E:r/ra A,88iatant Commia.ioner 'If ])elM, to tll. Jilinaneial C.".",iajion .. , We8tem Circle. 
Laltore._No. lh, dated th~ 4(4 .April 1866. 

In reply to yonr lette", No. 1229, dated 27th March, I Rave the houor to inform you that 
we have received in currency notes from saIt traders the sun;J. of Rs. 25,370. 

2 II 
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ANSWERS 
FROM 

OFF ICE R SIN C H A It G E 0 F T REA SUR I E 8, 

MANAGERS OF BANKS, 

COMMIS SIONERS. 



CIRCULAR. 

TO COMMISSIO~""ERS AND OFFICERS IN CHARGE OF TREASURIES. 

Sm,-It being very desirable to obtain accurate local information from varioUs quarters 
regarding the working of the Act No. XIX of 1861, "to provide for a Government Paper 
Currency," the Commission assembled by order of the Governor General in Council for the 
purpose of enquiring into and reporting on the operation oE that. Act, will be much obliged to 
you to answer the following queries to the beet of your ability, and to send your replies direct 
to me. A copy of this communication has been sent to the Government under which you are 
serving, and as the Commission is now in session and the matter urgent, you are further . . 
requested to send your answ;er as early as possible !-

1. Are Government currency notes readily received and paid away by the Native 
. community at their full value in private monetary transactions? 

2. If not, what is the reason for their depreciation, aud what is the average rate 
at which they are discounted? 

3. 'What facilities are afl'orded by officers in charge of Government treasuries for 
the exchange of currency notes for silver and silver for notes ? 

4. Jue these facilities sufficient; if not, what means can you suggest for increasing 
them? 

6. Do you consider the present arrangement of circles, with a separate note for 
each circle, well calculated to promote the reception of .. Paper Currency hy 
the Native population, and would you retain it? 

6. If not, \Vould you propose to increase the number of circles (still retaining tbe 
plan of .. separate note for each oircle), and, if so, to what extent? Or, 
keeping the present number of main ciJ.-cles, would you establish offices of 
sub-issue at the chief local treasuries within each circle, where the note 
ahould be convertible on demand as at the head office of issue of the circle?' 

7. Or, wQuld you prefer the plan of having one universal note for all India, to be 
oonvertible only at the Presidency towns, and at certain specified treasuries? 
Or is there any other plan you would recommend? 

No' B.-In .. plying to theoe luI three qu .. tions, pl_ to otate fully the grounda OIl which 
yo. give • pref ....... to 00. ploo rather thou to the othen, specially with 
reference 10 the imporlaDt oldecO of eetabUehing. Poper Commcy in the 
oonAdeoce and liking of the Natty ... 

8. Would you propose a note of the vaIue of 5 rupees, and if 80, on What 
grounds? 

9. Are you of opinion that the 6-rupee note would have .. larger currency than 
notee of a greater value? 

10. Are notes nsed much by the shroll's and. Native bankers for purposes of 
remittance ? 

11. Is it the practice of the shrofl's and Native bankers to exaet discount in all cases 
of cashing notes ? 

12. Do the shroll's and Native bankers buy up the notes at a discount for the pur­
poee of sending them to the head quarters of circles for eneashment? 

2& 
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13. Do the shroffs and Native bankers prefer the note to hoondees for purpose of 
remittance ? 

14. If your silver reserve runs very low, owing to a large nnmber of currency notes 
being presented for cash, what facilities by rail or road have you for reinforcing 
the reserve, and to what department or. treasury would you first apply? 

15: Has your treasury been unable to mee~ the public demand for Paper Currency 
in consequence of your indents for notes not having been complied with? 

16 .. If so, what reasons have been assigned for the refusal to comply with your 
. indents? 

17. What average value does the Government g-old mohur bear in the bazars in your 
neighbourhood? 

18. What average value does the English sovereign bear in the bazars. in your 
neighbourhood? 

19. What average value does the Australian sovereign bear in the bazara in your' 
neighbourhood? 

20. Do you think that the coins above-mentioned generally bear a higher value in 
Morusil bazars than in the Presidency. towns? 

21. If so, what is the cause? 

22. Are the people fond of gold for the purposes of hoarding and circulation? 

23. Would the Natives like .. Gold Currency? 

24. Are gold coins of 15, 10, and 5 rupees likely to find more favor in their eyes 
than notes of like vaJue? 

25. . Would a Gold Currency help the establishment of a Paper Currency, gold being 
held as a reserve by traders and others, and the notes passing from hand to 
hand for circulation when people become accustomed to them? 

26. Would a Gold Currency assist the outlying treasuries in ensuring the conver-' 
tibility of the note ? 

27. What is the opinion of large sbroil's and dealers on currency? Do they prefer 
.. Silver Currency alone, or silver and. paper, as it at l?resent exists, or silver, 
gold, and paper? 

28. Does bar gold circulate in your neighbourhood T if so, how is its purity ensured? 
29. Are Native gold mohurs much used by Natives as means of currency in your 

neighbourhood ? 

so. State the names of the gold mohure? 

31. Do they pass for intrinsic value? 

32. Or do they bear an artificial value according to their respective donominstions. 
or iIs proceeding from certain Native States? 

I have the honor to be, 

Sm, 

Your most obedient Servant, 

(Signed) DENZIL R. ONSLOW. 



ANSWERS 

PROll 

OFFICERS IN CHARGE OF TREASURIES. 

P,()1fJ the Colle.tor uf Agra,--ilateti the 21at April 1866. 

1 have the honor, in reply to YOIl1 Circular of the 16th Fe1>ruary last, to forward here­
'. with allBwers to the questions put regarding the Paper and Gold Currency questions for this 
country. and b~g to inform you that the information contained. therein has been principally 
obtained from those Natives of the city best competent to give an opinion. of whom a 
certain number were assembled in the presence of Mr. Brown and myself, and the questions 
thoroughly explained to them. 

No. I.-No. 

No. 2.-Becau8e they are not convertible into coin without discOtmt. They .are dis­
'counted at an average rate of about 1 per cent. 

No. 3.-Currency notes of the Allahabad circle have been supplied to all the tehsil 
treasuries in this distriot for the convenience of the general public, and especially the rural 
classes. and there is also a large stook at the Bank of Bengal. where they can always be had 
for local circulation. Applications are only refused when notes are manifestly wended to 
be used for remittances to Calcutta and Allahabad. 

No. 4.-1 consider these facilities quite sufficient to ellBUre the free circulation of these 
llotc~. if' they are convertible on demand at the chie.! local treasuries. 

No.5.-No. 

No. 6.-1 would propose to keep the present number of main circles and establish 
offices of sub· issue at the chief local treasuries within each circle, where the notes should 
be convertible on demand, as at the head office of issue of the circle. 

, No. 7.-1 do not think one universal note for all India would be advisable, as it would 
increase the numbers so very much that it would make it difficult to trace missing or lost 
notes. and notes, being convertible only at the Presidency towns and at a limited number of 
treasuries, would depreciate in value and impede free circulation. 

No. 8.-1 do not think there is any necessity for the introduction of notes of the value 
of IS rupees, as the present minimum of 10 rupees meet. all practical requirements, and it 
is more convenient for small payments to have Rs. 5 in silver than in paper. ' 

No. 9.-1 think not. 

No. lO.-Not at present. 

No. n.-All shroffs and Native bankers in .Agra exact discount for cashing notes, and 
wso the local banks. 

No. l2.-Yes, to a small extent, when hoondees are at par in those circles. 

No. IS.-Not generally, as the vaJue of a lost note cannot be recovered, while that 
of a hoondee can by obtaining a duplicate, and there is more inducement to abstract notes 
sent as remittances than hoondeea, as the CaciIities for dishonestly obtaining money on notes 
are greater than OIl hoondeea .-
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No. 14.-Application would be made to the Accountant General, North-Western Prov­
inces, and money could be obtained by rail and road from the neighbouring districts at II 

very short notice to replace the reserve. 

No. IS.-There is scarcely any demand at present for Paper Currency, and we hllve . 
always had a stock in hand to meet the public demand. 

No. 16.-We have never been refused. 

No: 17.-15 rupees. 

No. 18.-10 rupees. 

No. 19.-10 rupees. 

No. 20.-They are scarcedn the Mofussil, and lire sold lit fancy prices, which ru:e higher 
than their value in the Presidency towns. 

No. 21.-They are used as ornaments, and are purchased by trllvellers when going on 
II long journey. 

No. 22.-They are fond of gold for the purpose of noarding, because it is not perishable, 
and possesses the rare advantage of remaining nearly constant in its intrinsic value, but not 
for circulation, as they find silver more convenient for commercial transactions. 

No. 23.-Decidedly, it would be very popular. 

No. 24.-, They would far prefer the Gold Currency. 

No. 25.-This is a question involving prospective results to an extent that the Natives 
cannot be depended on for an opinion: they are distrustful of the advantage of all changes. 

No. 2G.-Not more so than sil),er if offices of sub-issue were established at which the 
notes could be converted on demand. 

·No. 27.-Large shroft's and dealers give the preference to silver and gold, as Paper 
Currency is likely to reduce their exchange ,profits on bills. • 

No. 28.-Yes. Its purity is tested by the touch-stone aud by fire. 

No. 29 . ....,..N o. They are not current. 

No. 30.--Jeypore, Mahom~dshahee, and Moorshedabad (oblique and straight milled). 

No. 31.-They sell for more than their intrinsic value. Jeypore and Mahomedshahee' 
gold mohurs weigh 165 grains troy of pure gold, and generally realize 16 rupees e8.l'h, 
while the market price of gold of the same weight IIverages Rs. 15-10. The difference of 

,6 annas is the expense of coinage, at the' rate of 6 annas a tolah. The Moorshedabad gold 
mohurs sell for Re. 19-12 and Re. 17-1 each, lind weigh about 186 and 202 grains troy 
respectively. The depreciation in value of the straight milled Moorshedabad gold mohur, 
as compared with the oblique milled, is in consequence of the impurity of its gold. 

No. 32.-The Moorshedaba.d gold mohurs bear an artificial value, as they are not coined 
now, and not readily obtainabl,e, and ~atives give them the preference for hoarding. 

Prl»n the Collector of .d.hmedabacl,-ilatecl the 22ncl Marc" 1866. 

In reply to your Circular, dated 16th ultimo, requesting answers to the several queries 
put therein, with reference to the working of the Government Paper Currency, I have the 
honor to proceed to answer them as follows :- ' 

No. I.-No. 
No. 2.-The principal reasons assigned by the Native, community for their depreciation 

ale-
(1). The difficulty,of getting cash in exchange for notes either from the Government 

Treasury or from the Bomba.y Branch Bank at this station. The latter makes an exchange 
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(without discount) or silver for Doteli of the Ahmeda)Jad circle 'only. 'The rates lit which notes 
of other circles than Abmedabad an discounted in the Bombay Branch .Bank here, range 
from i to 1 per cent. 

: (2). Want of faith on the part of ignorant Natives \n these notes. ,They naturany place 
more value on the Uitrinsic worth of metal coina than in a currency note made of paper. 
There a.re minor reasons also, such as the ignorance of figures on the part of the majority of 
:uneducated people in, this eountlY, whereby they are liable to 'mistake II, note of, Rs.,lQO for 
one of Rs: 10, and "ie. 1J1Ir8.t. 

No. S.-The officers in charge of Government treasuries have been directed to observe 
the foilowfug in.t';'cti~ns 'con~eyed 'in the Resolution by the Gove~ent of :mdla; No. 4S, 
dated 9th March 1862:-

.. That notes are ~ be received in' payment' of an demands of Government, but are for' 
the present to be pa.i!i only when pa.rties receiving payment do not object. 

';That notes are to be cashed at places 'IV here there a.re no branch banks, acting a.s 
agents for the Government currency, and then only to a limited extent, and, for small :sums, 
a.s an accommodation to private parties or travellers at the discretion of treasury officers." 

Further:the .A.ccountantGeneraJ, in his Memorandum No. 1059, dated 19th August 
.l86S, di,rects !.hat every facility be afforded to promote the ,USe of.currency ;notes ,in thll 
subordinate circle and for exchange of small notes for silver for the comfort of privQ.te D:tdivi­
duals; but the Government must decline affording such aaaistance when required for the 
purpose of trade or commerce. . , . 

This department is accordingly guided by the above rules. 

No. 4.-In fact, no facilities whatever can be afforded by treasury officers nnder the 
rules promulgated by Government. I would,' therefore, suggest fuat this department and 
the,branch of the Bombay Bank be authorized to receive notes and pay cash for'themwith­
out any restrictiollS whatever. 

No. Ii.-N 0; but the reverse, as the arrangement of circles, 'fit)!. a separate notll for 
each, is pro.ductive of great inconvenience, and, consequenUy, rath,er tends to discourage than 
promote the general reception of notes. ' ' 

No. 6.--Certainlyno~. Increasing the circles (with retention of the separate Dote 
system) would only increase the evil which'the establishI!lent of sub-issue offices would not 
remove. 

No. '1.-1 would prefer the plan of one universal note lor all India., to be convettible at 
all the Government. treasuries throughout India.. This arrangement would ce~nly make 
a note more popular and useful than is the case at present. Travellers in particular and 
people in general are often put to great inconvenience by the system of circles with a sepa­
rate note .for each.-being sometimes refused exchange, or else compelled to pay a high rate 
'of discount. 

No. 8.-1 would not propose a note of the value of Ii rupees. 

No. 9.-1 am of opinion that if all present restrictions to the exchange of notes for cash 
were removed, Ii-rupee notes would be Jikelyto have as large a circulation as 10.mpee 
notes. 

No. 10.-Notes are very rarely used by the· ahroffs and Native bankers for purposes of 
remittance for the l'f'&8ons stated in answer. 2, and fOl" want of sufficient confidenoe in the 
existing postal arrangements. 

No. 11.-It is the invariable practice. 

No. I2.-From enquiries I have made, I am inclined to think they do not do 80 In 

these parts. 
II B 
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No; 13.-No. Their remittances 8.I'G almost invariably effected by noondoos, not b1 
notes. , 

No. 14.-i could arrange to get money from Kaira (24. mil~ dis~t) by railway; from 
'Sili'M; (140 mil!lS distant), or Bombay (306 miles disw.nt) ; I should. of course, apply" in order 
or di&taIlCe. uliless there were reasons to the contrary. . , 

, :tWo 11>.-Never, bec!allSe there has never been a great demlLnd fur notes on my tteasttry. 

No. 16.-See foregoing answer. . " 

, No. 17 ...... There"is no Government gold mohur in c:irculationin the, bazars. in this part 
of the country. 

:No. rS.:=The a.verage value of thd]nglish BOvvreigi!. is Re. 10. 

No. 19.~The. Australian sovereign bears the average vaiue of Re. 10. 

No. 20.--The coins above-mentioned bear a higher value to the e1tent of an ann .. ot 
two only per coin in Mofussil hazara than in the Presidency town.'!o. 

, No. 21 ..... It is on aoooo.n~ of the expense <It transit &om the Presidency't<i\\'fi to Mofussil 
buaira, land the profit which the dealers iii gold natmaUy lay themselves out to derive from 
the~ . "-

No. 22 . ....:..Yes. 

No. 23.-Yes. 

No. 24..-Yes. 

No. 25.-Certainly. 

No. 26._Yes. 

No. 27.-Shroft's and dealers would prefer a Gold and Silver turrency.their t>pinion 
about Paper Currency not beiJig 'favorable 118 the matte,r nowetands. 

No. 2~.-Bar gold is imported hete for the purpose of making ornaments. It is known 
by the name of "gillee." and is' of two kinds. "pai.kree" and "'kosta." The latter is of 
higher value than the former to the amount 'of SaunaS per tolah. 'The 'B11pply of this gold 
'(gillee) comes mostly from Chin... English bar gold (oaUed· "Chorea" or "patt'') is of higher 
value than ".kosta" mentioned' .above, the difference being about 8 &nnaa per tolah. The 
purity of the gold is tested hy touch.-stone, and the bars bear marks indicative of different 
degrees of purity. -

No. 29.-No. 

No. ~!l.-The following gold mohurs are known at this place:-

Delhi !!lohur ... 

"l1isur " ... 
, J eypcree-· .. ' ... 

. " 
Jhadsee .. ... 

Bengalee 

No. 31.-Yes. 

No. 32.-No; 

..... \ 

... 

... ... 
... 

... . ... 
'" 

A...-.ge.alue. 

:as. A. 

. ... 16 0 r ... 
8 15, to 9 

10 0 

> ..... 10 0 

... 10 0 

A. 
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FrOl1& ·tlle Coll.ctot' of .lllllUtl""!1!1Ur,-tlaI,etl tile 9tR MMc!. 1866. 

I have the honor to ""knowledge til. receipt of your Circular, dated 16th ultimo, and in 
reply to subjoin a memorandum of the answers to the several questions therein mooted :--

No. I.-No. 

No. 2.-Becauee they cannot be cashed at par on the spot. Discount is eharged aCcord· 
ing to the current rate of the hoondees. 

No. S.-Before the branch of the Bombay Bank was established here, the· following 
facilities were all'orded by the treasury. Notes were .received on .aceount of Government 
dues, and paid. away only when parties reeeiving payment did not object. To suit the con· 
venience of trsvellers, &c.! the notee were cashed to a liniited amount. 

No. 4.-No. 'rhe circnlation of nota would be greatly increaeed if it were compulsory 
on the local branch of the Bombay Bank to cash them at par. I express no opinion as to 
whether it would suit th~ inteniats of the bank to do so. 

No. 5.-1 would Dot retain the preeent system of a separatA note for each circle . 
. , No. 6.-To increase the cireulation of notes, it is essentisl that there should be more 

offices where notee could be convertible on demand.. But I cannot advocate any system. 
which would throw this duty on the treasuries: the business is one of banking, and the 
treasuries are at preeent, at all evente, unequal to it. 

No. 7.-One nniversal note for aile· India ~preferable, but the offices at which it should· 
be convertible must be \Vithin short distances of each other. Notes will· then be used 
extensively as a means of remittance within the Presidency to Central India for cottoll1 
and elsewhere, and will gradually get into circulation. I state this opinion without knowing 
what expense or difliculty there may be in supplying the demand for coin in exchange for 
notes which will ooour, at all evente far some years to come, at certain seasons in. all grain 
and cotton es:porting districts. The advantage of the nniversal note is obvious, as it will be 
convertible all over India, for instance, by the Bombay cotton merchant in Berar, whereas 
the note of .tbe Bombay circle is not. 

No. S.-No. There is no difliculty in paying such amaJl S1lJDB in coin: labc:rers and 
such like persons will not take notes, at all evente, for many years to come. 

No. D.-No. 
No. IO.-No. Because they are cashed at the same rate as· hoondees, and are less safe; 

if a hoondee ia lost, payment can be stopped.. 

No. H.-Yes, as a rule, but it would not be the case if ""change were in favor of the 
town of the head office of issue, that is, Bombay. 

No. I~.-oooasioually, it they think they can make a profit by doing so • 
. ~ 

• No. 13.-No. rtd. answer 10. 

No. 14.-This can never happen, as we should never cash notee to an extent which 
would inconvenience the treasury. It,· under any new rules regarding cashing notes, such a 
contingency should occur, we should apply to the Head Accountant in Bombay, who would 
. (if he could) reinforce our treasury from Poonah, Bombay, or Candeish. In any case, the 
treasure would bave to travel over at least 70 miles of cart-road. 

No. Ia.-No. 

No. 16.-No. 

No. 17.-There is no Government gold mohur. Gold mohure 01 N anv. coinage bear a 
YlIlue according to their intrinsic value in gold, and according to the value of gold at the time. 

No. IS.-Something· over 10 rupees, bnt it is not common in the bazar •. 
No. 19.-It is not known. 
No. 20.-A little higher 
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No. 21-Because it depends on the valne of the gold; and gold ~eafS a slightly higher 
value in the mofussil than in Dombay. 

No. 22.-Ye •. • 
No. 2a-.-Ye •.• 

No. 24.-Ye •. 

No. 25.-ye •• 

No. 26.-Ye •. 

No. 21.-The three together. 

:No. 28.-Yes. It is as.ayed, and the purchaser depends on the good faith of the a .... yer. 

No. 29.-They are not now used. 

No. 30.-Lall Soorthee, Mahomedsbahee, .Augur Furruckabadee, Jeynuggree, Burran. 
poory, Sindaysaee, Oldsetsaee, Sbabadanee, Chowlkee, Gole Shabadanee, Bhag Nuggree, 
Kassi, KaJdar, old, new Kaldar, Bombay Soorthee, .Alumsbaee, .Arkuthee, Sbreemuntachee 
9f ten figures, N uggur Sicca, Ali Gover, Rajah Shaoo Chuthruputhee, i'ippo Sultan Alumgerry. 
Ahmedabadee, plain, Delhi Soorlee, Jeyporee, .Akurburree·sequa of the number of 105. Also 
guinea. and sovereign •. 

No.31.-Ye •. 
No. 32.-No. 

From tile Firat .J.,i.tant Commiaaioner in cnarg. of tne .Jjmere treaaur!l,-dated tIle 
l,e Marc" 1866. 

In compliance with·the request contained in your Circularoftbe 16th ultimo, received on 
the 24th idem, I bave the honor to anne>; replies, as far aa I have been able to obtain infonna. 
tion, on the points referred to, and to forward a memorandum which Mr. A. Don, the 
Manager of the Branch Bank of Bombay, at Ajmere, bas been good enough to give me.* 

No. l.-No~ in th. Ajmere district. 

No. 2.-'1'he reaSons are variou.-

a.-Ajmere being situated in the midst of foreign States,in which Government currency 
notes are bot current. 

b.-If the notes came into circulation, the business done in hoondees (which i. the 
principal business among the .hroffs in Ajmere) would be greatly affected: hence, tberefore, 
shroffs, &c., wilEn no way aid the circulation of the notes. 

c.-The unwilli~gness of the population to aocept the notes on faith, at their equivalent 
in Government rupees, when they find cash refused in a;change, and their partiality for 
hard cash. 

d.-The affected fear of losing by a th./1; the whole of their property if kept in notes; 
whereas rupeees, they say, are too bulky to b. carried off in any large quantity with safety. 

e.-The notes not being convertible, on demand, into cash, at the Ajmere Treasury • 

. f.-The peculiar characteristic of the people not to introduce any change into preVailing 
customs. 

D.-The value of notes would be regulated by the state of the exchange, were they offered 
at all in business; but few, however, appear in the market. 

:t'o. S.-Notes presented by trav~llerS only are cashed at the Ajmere treasury. There 
1s no demand for notes in exchange for silver. An attempt was made to introduce them into 
this district last year, but it was discovered that the ouly use they' were put to was to remit 
them to Calcutta for encashment, at a time when the money market was tight, and were only 
taken when the shroffs and b!,nkers would have lost by hoondees. 

• See pogo 524. 
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No. 4.-Tbe only way I see of increasing the facilities of obtaining .cash in exchange 
for notes is to make the notes of each separate circle payable, on demand, in cash from any 
treasury within that circle; this would overcome, in" a great measure, the oppositio. of the 

" shroff., &0., Ilnd would for Il time cause a run upon any treasurY which might be <lillieult to 
meet at periods of unusual preBBUre, &c. 

No. 0.-1 would retain the present arrangement of separa"te circles with a separate 
note for esch circle; and discontinue the cashing of notes of other circles at the head ollice 
of issue or at the Presidency towns, if the object to . be obtained is the circulation of the 
notes among the population. . 

No. G.-Perhaps the airclea might be increased, and their limits decreased,.a separate 
note being issued for each, payable on demand in cash only at the treasuries within the circle 

'of issue, or at the office of issue. "This would prevent the notes of one circle being made 
use 'of for remitting money to another circle, 88 is done now, and. woule! eventually make. the 
notes circulate among the people of the circle of issue as cash; and there would never be 
any very g,'eat drain on any particular treasury of the circle (provided that the limits of 
the oirele were not too extensive), whereby confidence in the good faith of Government could 
"b'e imperilled. As a further precaution, however, .it might be provided by law that payment 
of the notes could only he demanded in gold, but that they may be paid in silver or copper 
cow at the disoretion of the treasury ollicer, should there not be sullicient gold available. at 
the treasury. ' 

No. 7.-An universal notil, I do not think, will ever find favor with the Native popu­
lation, unless payable at all trellBuries in Hindooetan, and it would be dillicult to meet such a 
demand, the limits of which could not be IlBcertained till payment was required; •. g., a shroff 
at Ajmererequiring five lakhs of 'rupees at Ajmere might get the notes in Caloutta, Bombay, 
Nagpore, &0., and present them at the Ajmere treasury to lie cllBhed as receive.d: assistanc~ 

would have to be got Erom Agra, the nearest tr.asury, and the extent of the run could never 
be known I whereas, by' confining cash payments "to the notes of each, separate circle, the 
Ajmere TreasUry would be advised of the amount· of outstanding notes periodically, and, on 
pressure, codd obtain aid from Agra within the circle, whence the notes had been issued in 
exohange for cash deposited at the ollice of issue. 

Nos. 8 and g.-Notes of I) ,rupees would do very well for circulation among the popu­
lation in small circles wben confidence has been established, and· they would not interfere 
with the business in hoondees, as the notes of larger amounts do ; but 1 do not think that there 
will be any great oirculation until the system is better nndel'Stood, and the cordial coooperation 
of the shrofl's,&c., shall have been obtained. 

No. 10.-The only. supply of notes obtained by this treasury from Allahabad was taken 
for the purpose of remitting money to Calcutta. 

No. n.-There is little or nothing done; in this ,way but it would depend on the state 
of the money market, the notes b~ing treated as drafts simply. 

No. l2.-Not as business in itself, but when profitable to do so, the notes are used for 
this purpose. 

No. lS.-Certainly not, for not only is it IlJl innovation on their old customs and pre­
juuices; but, if universally adopted, the hoond .. b~ness would collapse, they think. 

No. 14.-Agra is the nearest treasury, distant 210 miles; communication by telegraph 
and road; time at present taken in transit about 15 days for carts and bullocks; but if the 
road WIlB made throughout, and mail carts ran, and Gold Currency introduced, this treasury 
could be reinforced in three days, sullicient to prevent embarrassment. 

Nos. 15 and 16.-A supply is not kept up at Ajmere. since the object Government has 
in view would not he obtained. The Aocountsnt General called for indenta which were sub­
mitted with an explanation, and the indent consequently canoe1led. 

21 
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No. 17.-Few come to Ajmerei they range from 14 to 15 rnpees. 

No~. 18 and 19.-Few come to Ajmere; they average from Re. 9-8 to Re. 10-4. 

Not. 20 and 21.-Not as regards Ajmere. ., 

No. 22.-Yes, for hoarding, as it is less bnlky, and is yet tangible, being intrinsically of 
more valne than the Silver ClllTency, BO that there is nothing lost in hoarding it. 

, Nos. 28 and 24.-From the enquiries 1 have made among the Native bankerS; they appear 
to deprecate all change for which they say they see no necessity; bnt if gold coins are made 
current, they think there will be no more difficulty in circulating them than there is with' 
the I, 1, and 1 rupee coins, and they prefer gold coins to currency n'otes. 

No. 26.-1 think a Gold Currency would be a great aid to the establishment ofa Paper 
CurrencY, because it would be an innovation, in a tangible form, and one to which the people' 
would Boon get accnstomed; and when the comfort derived from such a compact mode of 
currency is found out, it will not be so difficnlt for them to nnderstand the increased facilities 
derived from the use of notes. 

No. 26.-1f notes are made payable at outlyihgtfeasuri'es, gold coins will be indispen­
sable 1 think, as the delay entailed in counting rOpees in exchange for a number of notes 
would take up too much of the time and attention ~t the treasurer.' ., , • 

No. 27.-The sbroll's have no particular views upon the currency; they are qnite content 
with what they have got. Paper money they do not appreciate at ·pre.ent, as they say it will 
destroy their chief source of profit (hoondees), and, if anything, thcy prefer a change in the 
character of the coin. ' 

No. 28.-:Bar gold is now and 'then obtained through the post for the purpose of making 
up ornameuts. 

Nos. 2,9, 80, 81, anc!. 82.-Not as a means of enrreucy, bnt as an article of trade: the 
;Teypore gold mohnr, the intrinsic valne of which is abont Rs. 15-8, is a good deal nsed, 
being Bent backwards and forward~, its valne depending au the market, and 'ranging on au 
average between Re. 15 aud Re. 16, aud, during the mutiny, goiug up as high as even Rs. 24. 

From tM OjJicer in c""'tlB 'If tAe Prea8Vry, nola" J)utrict,-datetl tM 8lat Marc" 1866. 

Wit4 reference to your Circular, dated the 16th ultimo, 1 have the honor to Worm yon 
that Act XIX of 1861, to provide for a Government Paper Currency, has not been introduced 
into this district. ' 

From tM Deputy eommi88iour 'If ..4.",alJ,-datetl tM Brtl MarcA 1866. 

'I have the honor to send you replies to the questions contained in your CircuIardated 
16th February. Mr. Brown, the Collector of Customs, has assisted me in so doing; to the 
others that he has not replied to, 1 annex answers. 

No. S.-Currency Notes are ouly receivable as revenne; but when they are required for 
silver, they are always given if any are in the 'l'reasury. , ' 

No. 4.-Notes would not be accepted in the district, and in Akyab itsel£' They ,are 
ouly taken when money has been sent to other placea on which bills at par cannot be got. 

Nos. 5, 6, and '7.-1 do not think that notes will answer for Arracan, becaUse there would 
be no place to exchange them at, save at the district bead quarters. They would only be 
used, and that but rarely, in the town; at the bead quarte~ nuder our present system, it 
would be impossible, save at a great outlay, to have offices of sub-issue in the district. In 
a climate like Arracan, and with the mat-houses, notes would be speedily destroyed by damp 
and insects, not to mention by fire_ The present system of trade is cash payment, and a 
want of notes, or of bills of exchange, is not yet felt in the district, and I do not thinl!; 

notes could be introduced. 
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No. 8.-1 would not for .Arra.can. 

No. 9.-1 do not think notes would be accepted, save in exooptWnal cases. If they 
could be always changed at the treasury, P!'tes for 5 rupees would have a curren~ in the 
town, but not elsewhere, save at a discount. 

No. H.-The only communication .with Akyab is by steamer from Calcutta, Chittsgong 
and Rangoon, and by dAk boat with Kyouk-Phyoo and Sandoway, where there are treasuries. 

Questions 16 and 16 cio not apply to this treasury. 

Nos. 23 and 2'--Oold, if made a legal tender, would, 1 think, be liked by a.!! parties, 
and it would be greatly preferred to notes. 

No. 25.-1 do not think it would. Gold is very much less bulky than silver. Until the 
country becomes very much richer than it is, notes for circulation would not be wanted. 

No. 26.-There are no outlying treasuries, 

From the merchants of Akyab, whose opinion 1 have' asked, 1 find that paper is not 
liked; but that they consider a Gold Cw:rency would assist trade. 

Prom tAe Collect ... Of Oust.".., AlcyM. 

No. 'I.-Currency notes pass preity freely. in large transaCtions;" but, as a rule, they are 
II drug in Arracan. 

No. 2.-The reason for this is, the want of facilities to convert. them into silver. 
50 rupees were paid the other day to get a 2,OOO-rupee note changed. 

No. 3.-No facilities I believe-this n<1t being a currency circle. 

No. 6.-If Arracan were included in a cuzrency circle, notes w:ould pass more freely. 

No. 7~But if there were Olle note for a.!! India, and convertible at the: treasury here 
as well as at other treasuries, notes would then be in request. During the season, or from 
1st January to :lOth Apri!,about 50 Jakh.g in rupees !'l'9 imported into ,Arra.can to purchase 
rice. If then the merchants received remittances in not.)s, could the treasury give silver 
for the notes 1 Notes easily convertible would be in more request; for Natives who com~ 
from y"dras and the ports on the' Coromandel Coast for' grain, would remit their money in 
notes' through the post, and ~ot .;,; now 'bring rupees i:ri theirveasel: Traders of ihis prov­
ince, who personally purchase goads'in Calcutta, would: prefercatTyingi:ioteS tll treasure; 
and the European merchants would prefer getting from Ca:lcutta remittances bY' notes than 
by silver. But as I have asked above, oould,the treasUry Convert· all the notes that *ould 

oJ be presented t 
No. 8.-A IS-rupee note would be of great convenience in making sma.!! remittances to 

distant pla.ces. 

No. 9.-There would be more 5~rupee than 100rupeenotes.in circulation. 

Nos. 10, 11, 12, and 13.-No shroffs or Native bankers in.Arra.can. 

No. 17.-The 'Government gold mohur sells in:Anacati from Rs. 17 to Rs. 18-8. 

No. 18:-The money-changers sell &n English sovereign for aboutRs. 10-4, and charge 
4. annas discount to change one; or, in other words, give only Rs. 9-12 for one. 

No. 19.-Same remark. 

No. 20.-1 cannot say; but between Europeans they pass for 10 rupees in sma.!! 
transactions. 

No. 22.-They are not fond of gold, but for hoarding, principa.!!y in the shape of 
ornaments. 

No. 23.-If ·gold were made a legal tender, I think they woul~ in time. 

. , No. 240.-Certainly, for hO&luing and also for trading, if they be made a legal tender. 
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No. 25.-Not In AlTMan; the trade is limited, and the people of the province would not 
take kindly to notes; If a man took a note, ,he would l'UBh to the treasury for silver or 
gold, th",t is,if he required the money in Arracan. 

No. 28.-Bar gold does not circulate. 

No. 29.-Native gold mohurs (nor indeed any other description) are not used as means 
, .. . 

of currency. 

No. ,31.,-Gold 1Il0hurs are only purchased in Arracan for ornaments, and in some cases 
for hoardina. They fetch more than their intrinsic value. 

D , 

No. 32.;-What is termed the old gold mohur is in demand, and stands at a higher 
premium than the Government gold mohur. 

From tItS ])eputy Collector, .J.llalla6ad Treaaury,-datea the 7th "/pril1866. 

I have now the honor to furnish replies to the questions put in your Circular dated 16th 
February last. I could not do so earlier, as it was necessary to make careful enquiries respect&. 
ing the various points upon which information is sought. 

No. I.-At .Allahabad, yes; that is to "'y, if a party has money owing to him, he will 
not object to receive payment in currency notes of the' Allahabad circle at par, because he 
knows that , such notes can at once be converted into cash at the Ollice of the Deputy Com-
missioner at this place. , 

No. 2.-lf a note is taken to a mahajun to Change he will charge discouut, even though 
it be of the .Allahabad circle. The late of discount will depend upon circumstances. It is 
dillicult to specify any sum. 

No.·8.-Theollicer in charge of the Allababad Treasury has no concern with the business' 
to w.hich this question refers, as there is a currencyollice here which supplies the public with 
notes. My orders aresiniply to aooOmmodate travelterl, by cashing to a moderate amount any 
notes they' may have of otll'" eirelea.' , 

No. 4 . ...,.No answer Tequired from me wit~ reference to the preceding paragraph. 

No. 5 . ...,.Decidedly not; on the contrary, I believe the present arrangement to be in .. 
great measur~ obstructive to the free circulation of the n~tes~ 

Nos. 6 and 7.-1 would propose but one circle for all India, and the notes to be con­
vertible into cash a.t any Go.emment ,treaaury., , To avoid the inconvenience of a. sudden rush 
upon anyone treasury, a certain reserVe might be kept fo~ this purpose, the amount ~f which 
should be regulated by the ordinary receipts and disbursements of the month, and this reserve 
should not be exceeded; in other words, notes to II specified amount may be cashed, if required, 
each month. I believe that some such plan as this would assuredly tend to facilitate the circu­
lation of the notes: I do not think it probable that any' appreciable dilliculty would be felt 
in giving effect to such II pIiln; while,' on the either hand, itwotild sensibly raise the note in 
the estimation olthe Native community, as therQ would then be the certainty of converting 
it into cash at any time and at, any place. It is because of the difficulty that existe in the way 
of getting full value for. th~ note, sa~e at the seat of issue, that the Natives generally avoid 
having anything to do with'the Paper Currency. ' . .. ' , 

No. S,-A 5-rupee note would be of advanta..,ae, generally speaking; but it would be 
chiefly used by Natives for making remittances, as it is not always easy to get hoondees for 
small soms, 

No. g,-Yes, for the reason given in the preceding answer, 

No, -I'O,-Not generally; they prefer their own hoondees; the reason is obvious. If a 
hoondee is lost, they can always get a duplicate; but if a currency note is lost, the money 
can only be recovered with dillictilty by II proJess that is dilatory, troublesome, and expensive. 
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No. ll.-Yes. , 
No. 12.-It is believed that they do APt make a t,aik of it; but if a quantity of notes 

be l"'Jceived in. the way of business, they are taken at a discOUD.t of 6 annas, ·or whatever may 
be the ruling rate for hoondees, with 2 annas per cent. added to cover the cost of getting 
the notes cashed at the hend office, i. e., the oost of bringing . the specie, from the bank or' 

currency office. 

No. 13.-No; see answer to question No. 10. 

No •. 14, 15, and 16.-Not applicable to Allahabad, which is the hend quarter station of 
a circle of issue. 

No. 17.-R •. 15-8 to Rs. 15-4 and less sometimes; the value i. always :Ructuating. 

Nos. 18 and 19.-Not much known here; but Rs. 10 may be got for, the English and 
Rs. 9.10 for the Australian sovereign. 

No •. 20 and 21.-No data on which to rest an opinion on this point. 

No. 22.-Yes, but bar gold ill preferred for this purpose as well as for making np into 
Jewellery; this is owing to the fact of the current valne of the gold mohur being:Ructuating 
and uncertain. It is .aid that after the mutiny large quantities of gold mohurs had beeu 
secreted under ground which had be,en, purchasea in the market at Its. 22, but which three or 
four years later were dug up and re-sold at a loss of II and S rupees on each. ' 

No.2S.-Yes. 

No. 24,-Decidedly. The Natives can understand the value of gold coins, and have long 
been accustomed to them; but paper money i. a novelty,. which, looking to the inoonveniences 
oonnected with its possession in a mercantile .ense (in the Native acceptation of that expression), 
i. naturally not much in request among them in oomparison with gold. 

No. 25.-This might help in some degree in the attainment of the object in view, i. e., 
fhe free circulation as money of the Government currency note; but until the difficulties 
above touched upon are removed, it is very doubtful whether the note will oome into general 
favor among the Native oommunity. 

No. 26.-1 can offer no opinion on this point. 

No. 27.-Silver and G~ld Currency preferred to paper. 

No. 28 ... -It is kept as bullion, but is not in circulation. There are certain testa, by which 
the purity of the gold is assured. • 

No. 29.-No. 

oJ Nos. 30, Sl, and S2.-The following are the standards known here and the rates at which 
they DUly be generally purchased. 

The gold being pure, these ooine are more highly prized; but they are not ordinarily used 
in monetary tranSllCtions l-

MarkotValue. 

Rs. As. 
Gold Mohur. of the reign of the 

Emperor Mohamedshnh .. , 15 12 
Ditto ditto Akbur .. , 16 8 . 
Ditto ditto Aurungzebe 15 10 
Ditto, Jeyporee Minta"ooe 15 14 
Ditto Lucknow ditto 14 12 
Ditto Benal'es ditto 15 0 
Ditto Moorshedabad ditto 19 6 
Ditto Charyaree or square gold mohur 20 0 
Ditto Nujeehshaht'e ... 15 4 
Ditto Alumshahee 15 10 

2 It 
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From tAe lJeputy Cbmmi.taioner uf Paper Currency, il.llaAahail,-No. 730, ilafeil the 
30tA .April 1866. 

I have the honor to forward a reply to your Circular of 16th February last, prepared by 
. Mr. Gay, .who is .in working charge of the Paper Currency office of this circle. . 

2. I hope to forward my own reply to the Circul";' in a day or two: As. Mr. Gay has 
exclusive charge of the working of the department,. I thought it best to call on him for a 
separate report. 

ileplia to Q" .. ewlII uf tlze Crlrrency Commi.Bioll. 

No. I.-No. 

No. 2.-The causes. of. the depreciation of notes are, I think, in this circle as follows:­

(I). The utter' novelty of a Paper Currency and the difficulty of comprehending the 
.notes experienoed by those who caunot read, or, at any rate, read English. 

(2). The unfitness of the notes for hoarding. 

(3). The limited facilities for obtaining cash for notes. 

(4). The vexatious rules relative to stopping lost notes and obtaining payment for 
.imperfect notes. 

Information as to the avera"ooe rate of depreciation will be. furnished by the treasury 
·Offioer. 

No. S.-:-The rules in force in this circle are-

Note8 are given/or ca.A to all persons freely in moderate amounts, i. e., unless there is 
good reason to suppose that large amounts of notes are required simply for remittanoe to Cal­
cutta, while at the same time the issuing treasury is not in want of cash. 

CIl8A ia gi.en for note. in moderate amounts to accommodate private persons, and notes of 
other circles are cashed for the conv:enienoe of travellers, but treasury officers are prohibited 
(unless in WlInt of notes) from cashing notes for.banks. 

No. 4.-1 think those facilities are scarcely sufficient. I should like to see notes of Rs. 10 . 
(andRs. 5, if introduced), cashed freely at all sudder treasuries, unless presented in such large 
numbers as to be evidently used for trade remittances, and I think the above rules should be 
1>ery liberally interpreted. 

No.5.-No. 

No. 6.-1 think both these plans unadvisable. 

No .. 7.-0ne great objection to the present separate circles is, that their various notes 
differ so little in appearance that persons constantly take notes, which, on attempting to pass, 
they find to be not a legal tender,* and this creates a dislike to, and distrust of, the really 
current notes; of course any increase in the number of circles would greatly magnify this 

. evil. With regard to the creation of offices of sub-issue, where the notes would be compul-
sorily convertible on demand; 'such a plan would, from all I can learn in this circle, involve the 
maintenanoe of such large balauces at these offices as to be practically impossible, and the effect 
would be that Government would bear the expense of bank and trading remittances. This 
has already occurred to some 'extent from notes being payable both at the . ollice of issue and 
at the Presidency town. Of course, all these objections equally apply to a scheme of issuing 

• I am aware tllat thd. uniform appearance of the notes was purposely ordered by the Home Government, but 
then it W1UI supposed that n in all ordinary cases, a Lucknow note would be' cashed at Lahol\\ and ftce fH!I'''.'~ See 
Financial Despatch, No. 168, dated Uth September 1862, paragraph 41; also paragraphaS7·40. 
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one note for- all India compulsorily payable at the three Presidency towns and eertain oth~ 
large statione. I think the expenses of col'!eying specie and keeping up large balances at -all 
these pointe wOllid be enormous. 1 tbinl< one of two pll!ne should be adopted, either-

(1). Let there be one issue of notes for the whole of India, comput.orily payable only at 
Calcutta; but, for the convepience o(the public, cashed at all treasuriee, so far as it can be 
prudently done; or 

(2). If the preeent eirelee are maintained, the notes of each circle should differ greatly, 
so that they may be distinguished at the first glance: the facilities of conversion above mentioned 
should be given, except that there appears to be no sufficient reason for making them compul-
sorily payable at the Presidency town.' -

This last provision seems to have been introduced from the analogy of notes issued by 
branch banks, but the same reasonslhardly apply to a Government currency conducted like 
that of India; moreover, in some casee, the English Government has thought it right to waiV'e 
this provision in the charters of colonia.! banks. 

No. S.-Certainly 1 would propose a 5 rupee note. I am not at all sure that such a note 
~ould be remunerative to Gov~rnment, or, at first at all events, very popular; but _without it, 
I think, the experiment of a Paper Currency _ can never be fairly tried, and its introduction 
would greatly tend to familiarize the people with the use of notes, and thus promote the 
circulation of those of higher value. 

-No. 9;-1 think the RUmlJlJ1' of 6 rupee notes circulated would soon be considerably larger 
than of any other. denomination; but 1 am doubtful as to- the gross value of the circnlation; for 
instance, in this circle of issue, on 6th March, the numbers of notes in circulation of 10 and 
1,000 rupee. respectively were-

Notes of Rs. 

" 

10 
1,000 

Number. 
21,866 

458 

• 
Valu~. 

... -2,18,660 
4,53,000 

and it BeemB doubtful whether, maintaining the 10 rupee note, the circulstion of a 5 rupee 
note would exceed in value that of the 1,000 rupee note. 

No.lO.-Yee, for remittance to Presidency towns, and those where currency offices 
exist. 

No. n.-Yee, in all ordinary casee. On the other hand, I heard lately of a case in which 
currency notes were at a premium, being required for purposes of remittance in greater 
numbers than they could be obtained from the local treasury. 

~ No. I2.-Yes, when the coursaof exchange makes it profitable to do so. 

No. I8.-Certainly not in crdinary cases, and for this, 1 am informed, they aIlege the fol­
lowing reBBOns :-

(1). If a note is lost altogether there is no redress, whereas a second bill of exchange is 
easily procured. 

(2). If a half note is lost, a great deal of expense, trouble, and losso( intereet is 
incurred before a refund can be obtained. 

(3). Notes are not readily convertible. 

Nos. 14, 15, and lB.-These questions, of course, are inapplicable to this office, but 1 may 
observe that it would scem to be a very hazardous experiment to allow anyone treasury to 
apply for funds to a neighbouring treasury without the sanction of the Accountant General. 
It has occasionally happened that indents for notes have been refused or modified; this has 
occurred when they have appeared to the Accountant General to be evidently for larger 
amounts, or for notes of higher value than eould he required for 60114 jide circulation. In 
these cases, attention has been called to the rules for issuing notes, aud 1 am informed that 
a dolay occurred on one-oocasion, owing to the reduced .tate of the balance at the Allahabad 
Treasury rendering it impossible to purchase the notes required until remittaneee arrived. 
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Nos. 17,18, and 19 ....... Tbese questions will be better ans\vered from the local treasury. 
No. 20.-1 am informed that they do, because (21) the supply is more limited, and the 

demand is generally greater than thesnpply. 

No. 22.-The people are certainly fond of gold for hoarding and for converting into orna­
ments, &c.; but 1 am informed that, from its being at a premium on the nominal value, none 

• has for a long time passed in ordinary circulation. If, however, there were a sufficient snpply 
for this purpose, it is clear that there is no objection whatever on the, part of the Nativ~s to 
receive it in circulation, and in many cases (23) they woul~ like a Gold Currency. 

No. 24.-Yes, except for remittance purposes. 

No. 25.-1 cannot see how this would be the case. If the notes are a legal tender there 
is no occasion for anyone· (except the Government) to keep a reserve sgainst them. If, for 
example, banks or traders were to keep a reserve of gold sgainst the notes .they' pay away, 
they would simply lose the interest on that reserve without obtaining any compensating advantsge. 

No. 26.-From its greater portability than silver, gold could, no donbt, in case of need, 
be remitted more quick~y in aid of a treasury that'required it, but this is the ouly assistanc 
that, 1 think, a Gold Currency would render. • 

Nos. 27 to 82.-1 understand that full enquiry into the snbject of these questions has been' 
made by the Revenue Board here, and the resnlt will appear in their report. Inste~d, there­
fore, of replying to them, 1 will mention two other matters not euctly falling under any of 
the preceding questions. 

The Paper Currency has hitherto been leR to grow up without any assistance whatever, and 
it seems to be generally allowed that it has disappointed expectation. This being the case, 
might not the experiment now be Vied of aiding it in the manner sanctioned for Bank of England 
Notes in the Bank Act of 1844 (7 and 8 Vic., C. 82, Sections 23, 24). 

By this Act (though for a dHl'erent purpose) the Bank of England is authorized to allow 
certain bankers interest at the rate of 1 per cent. per annum on the aversge amount of notes 
kept in' circulation by their sgency. If an arrangement of this nature were introduced here, 
the Native bankers would have a direct interest in extending and explaining the use of currency 
notes, and this active co-operation would be very valuable.* . The Government would be no 
loser if the circulation increased, and the paYments should (as in England) cease after a certain 
time. . 

1 have already alluded to the vexatious nature of the' rules relative to stopping lost notes 
'and obtaining payment of imperfect notes. If a man reports to this office that he has lost 
a'whole ~ote, 1 am instlllcted to ".'equire" him to advertize his loss in the Gazetle. (I need 
hardly say that 1 have no real power to enforce any such thing). If he complies with this 
r,quirement he soon discovers-

. (I). That as no refund of the value of the note will be made to him, he has incurred 
additional expense for no purpose. 

(2). That the advertizement will serve as a warning to any wrongful possessor not to pass 
the note without great precaution. ' 

Again, if a lost half note is reported, whatever the amount, and whatever the position and 
residence of the loser, 1 am instructed not to make any payment except under the following 
couditions :-

_ (1). Three separate advertizements of the loss must appear, two in the Allahabad Gazette, 

,and one in the Inilia .Gazette. 

(2). The loser must give a stamped bond of indemnity to Government for twice the 
amount of the lost note. 

(3). He must find as snretieJ,~wo residents in Allahabad . . 
• It will be seen tha.t thia plan is very dilfercnt from granting a monopoly of mue to one bank. Of ooune, the 

issue tlu'Ougb dis~ict treasuries (a.t present in this circlQ by fur the In.rgcst channel) should go 01181 before. 



( 137 ) 

(~). He must wait three month~ for his 1Il0ney. 

(5). The money must not be sent, to him by post office order, transfer receipt, half 
notes, &e., but must be paid in person to bJV' or his .... ""nt at Allahabad. 

The cost of these separate 'advertizements and of the stamp forms a heavy charge on ~ small 
note, and the inconvenience of conditions 5 and 5 to persons living in'remote places can easily 

be imagined. 

The strictness of these tules is mnch felt and talked about, and tends, I am assured, very • 
appreciably to render the notes unpopular. 

From tM Deputy CommiBBioner of .Illlaha~aa,-aatea flee 16th May 1866. 

No. I.-Government currency notes are readily received and paid away by the Native 
community in this station and city. and to a limited exte,nt in the district. They are taken 
at their fnll value. It is known generally that they: can be cashed on presentation at the 

, Cnrreney Office, and' on this faith they are readily aceepteu as, a convenient form of the 
currency. 

No. 2.-But this favorable rate-acceptance at par-does not exist equally in other 
stations, for there is not the same facility for cashing the note. Cash for it is refused at 
the Government treasuries. Hence it. is not readily accepted (excepting by a dealer), there­
fore its value is depreciated. It loses its original character as a draft at sight, and assumes 
the character of a foreign, bill, good. no doubt, but not easily pegociable excepting under cer- , 
tain circumstances. The rate of disco)lllt varies, lIluch, according to the state of the money 
market and the course ~e\llittsnce. are, taking. In Cawnpore, during the last few days, the 
discount has been 1 to t lUlt cent. 

, No. 5.-Government officers at district treasuries are not allowed to accept'these notes, 
excepting in small sums, as to accommodate a traveller; hence away from Calcutta or Allaha­
bad; a note of this circle (and it is the same with notes of other circles) loses its character 
of a currency note, as 1 have before said, and becomes a foreign bill, liable to fluctuations in 
value aocol'ding to the curren\demand and the state of the exchange. 

No. 4.-Thes. facilities are not sufficient ; in fact, there are no facilities ofl'ered; and 
the circulation of notes is impeded in exact proportion as the facilities for their conversion, 
,a1l'ect their value. The me",," for increasing them are ",,"we red in questions Nos. 5 and 6, 
and appear to be- ' 

I.e.-To have one nots for all India, and offer facilities for cashing it. 

2/1a.-To increase the number of eireles, with separate notes. 

3rd.-To have one note and offices of sub.issue. 

4th.-Or to combine or transpose two or more of these conditions. 

No. 5.-1 consider the prescnt system of three circles whose note. are not accepted, 
excepting at the head-quarters of their circle, Or at Calcutta, and whose notes are not inter­
changeable, is not calculated to promote the circulation of notes. Numbers of reasons might 
be advanced, but they all resolve themselves into one general reason-the want of facility for 
cashing the notes; the certainty, that unless all calculations are correct, and all untoward 
contingencies anticipated and allowed for, that the superfluous Notes will not be drafts at sight , 
but biUs of a peculiar description, which the holder must either rctain until opportunity occurs 
for csshing them at, or remitting them to, their head quarters, or he mast dispose of them 
at a loss. 

I consi,ler the present system of three cir~les, with separate notes for each, as it defines 
the area within which each is current, contracts the general circulation. The circulation 
becomes local, as distinct from general. Hence all large transactions extending· over wide limits 
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are excluded from benefitting by this circulation. But the wider the limit, the greater the 
tran,saction, generally speaking j and, therefore, the greater is the impediment to the working 
of the Paper Currency. 

Hence I consider the present arrangement of circles (there being no offices of sub-issne) 
is not well calculated to ·promote the reception of a Paper Currency by the Native population, 
and 1 ad vocate its modification • 

No. 6.-1 have for a long time had by me ,a scheme for establishing offices of snb-issue . 
at local treasuries, each being snbordinate to an intermediate or divisional treasury near at 
han4, and these intermediate divisional treasuries again being oll subordinate to, and con~ 
trolled from Allahabad. 

I beg to submit this scheme. 

These intermediate centres can conveniently be at the principal station of each Com­
missioner's division. 

The whole of these provinces, and Oudh would thus be divided into divisional circles. 

I assume that it is required to arrange for the circulation of'50 lakhs of rupeea worth <11 
notes on this scheme. I would apportion. 

To the main office at Allahabad ... 
Lucknow for all Oudh 
Meerut 
Bareilly 
Agra 
:Benares ••• 

... 

... .. , 

... 

... 
-... 

.oo 

Rs. 

20,00,000· 
10,00,000 
5,00,000 
5,00,000 
5,00,000 
5,00,000 

Rs. 50,00,000 

These notes to be interchangeable for the notes of each other branch, but to be cashed 
only in'their own circle or commissionership. 

Each of these divisional treasuries to exchange quarte", of its notes with the other 
divisional treasnries. 

The Allahabad notes to be cashable only at Allahabad, excepting on permission accord­
ing to cash available, to be obtained from All;>habad. This permission to be publicly adver. 
tised in the Paper Currency Gazette to be issued weekly. -. -

The Allahabad office to retain a portion; say half of the notes of each divisional brllDchi" 
sending to' each an equal amount of Allahabad notes. 

And 1 have above al'fanged for each branch being supplied with a certain quantity of 
notes of oll other branches • 

. So the centre at Allahabad on each branch divisional treasnry is thus snpplied with a 
proportionate defined quantity of Paper Currency, interchangeable, and to be cashed on pre­
sentation np to its appointed limit. 

And similarly each district treasnry might be supplied with· a given number of notes 
belonging to its divisional office,and the same system be pursned by them also j that is, 
each district to exchange a fixed portion of its ollotted whole with the other districts in its 
divisional circle. 

The Allahabad notes to be returned from the districts of the whole circle as received,· 
unless instructions. 81'8 issued from Alla.habad, ollowing them to be det~ed for a period for 
Ie-issue on Allahabad. 

And similarly the notes of each divisional oircle to be returned to divisional head-quar­
ters fl'om districts. 
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Thus Allahabad would start with Rs. 20,00,000 of its own notes-

It would exchange- Re. 

With Luclrnow .;. I. 

"Meerut .. . ... 
" Barmlly .. . ... 
" Agra ••• ... 
" Benares ..• ... 

and each divisional hranch would have its own 
issue of 

proper 

2,50,000 
1,25,000 
1,25,000 
1,25,000 
1,25,000 

Re. 

of which it would distribute in exchange to Allahabad ' .. 
To the three other divisional branches in equal portions 

5,00,000 

I,25,000} 
I 25 000 2,50,000 , , 

retaining the remainder for ita own local issue in its own circle to districts. So it is evident 
that each branch oould never be called on for more cash to meet notes tban Rs. 2,50,000. 

And the revenue of each district being on an avera"ooe, say 15 lakbs of rup.es a year, and 
there being five districts (in some six) to a division, each divisional treasury might command 
the treasure in its own circle-75 lills of rapees, and this sUm being paid in half.yearly, 
there would be no 'Chance of cash failing to meet a demand. There would still he a wide 
margin, within which the issue of Paper Currency might be increased. It may be said this 
scheme would interfere with hoondees and banking. I believe it would not do so, for this 
reason: when notes are lost, a refund of their value cannot be' obtained without the loser 
undergoing a tedious elaborate process, extending over nearly three months. He has to appear 
at head quarters, find good securities, &C. No trader, who, would usually transact business 
through a bank, could afl'ord to leave the bank (Native or English) for the currency office, 
and run the risk of all the delays I have mentioned, should he lose his notes. He would he 
ruined in the mean time. If he loses a draa or hool'dee, he can get a, 'duplicate in a day or 
two. Hence, 1 believe, the notes would he used /IS an accommodation ouly, instead of cash, 
and eimply as a legitimate Paper Currency. 

I believe by this scheme, or something approaching it, the note circulation might be 
doubled or trebled. I have worked on a low basis of 50,00,000 rapees, assuming it to be the 
very lowest that could be oontemplated. 

I believe if it were an object, discount might be ohtained. 

I would have one nots for all, affiliating them to divisional hranches, stamping the • name of the divisional branch and district on it. The Bank of Bengal has thus affiliated 
Government notes of each circle, stamping them "Lucknow," "Benares," &0., and receiv­
ing them at par, as its own, though it charge. on all Government notes . 

Thus, the notes of the Bareilly divisional branch would he stomped "Bareilly," and 
beneath that in notes issued to districts, the district would be stamped also. 

Every office should communicate weekly with ite chief, whether divisional or at head 
quarters. 

And I would put the whole under the Account Department, making the Accountant the 
oontrolling officer. 

I have given the above scheme 'with reference to the existing circles, but I believe one 
circ1e for the Presidency would be preferable. In this case, I would authorize certain trea­
suri"", the well known centres of trade, or in the eourse of the money traffic, to receive ststed 
amounts of notes of other Presidencies in exchange for notes of this Presidency under orders 
f!'Om the head office. 

Were there one note for the whole Presidency, each district might be directed "to receive 
and cash a certain amount monthly, according to its capabilities, which would be known to 
the Accountant General, who would advertise the amoant each' treasury might meeli in the 
""""1 Pop., Ourrfflty Gaz.l/~ 
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No. 8.:....Native opinion is in favor of a 5-rupee note. The 10.rupee note is beyontl 
the reach of thousands,who could cOlIlmBnd the 5.rllpee; all small. sums would b. remitted 
in them, and Native travellers, and they who travel on pilgrimages or other purposes in hun­
dreds of thousands, would use them, if. there were greater facilities for cashing th~m. 

No. 9.-1 have answered this in the affirmative in the iast an"';er. 

, No. lO.-Notes are much used by Native bankers,. but not by shroffs, for remittances. 
The shroff is" money.changer, buys and sells notes and cash, but does not remit; when he 
does remit, he merges into the banker or mahajun, but the two businesses of shroff and 
Banker are distinct. 

No. n.-Shrofl's enct discount, and charge a premium as they do ~n pice, rupees, and 
gold mohurs. It is the very essence of their trade. Batikers will generally receive the notes 
at !lar for small amounts, but it depends entirely on the course their remittances and trade are 
taking. The want of fo.cility in cashing the note rules this transaction, lI~d makes the 
note a bill at once. They will take the notes at par in large eiUes on the chance of their 
coming into use, ,but never to any great amount, unless, as I have above said; they see their 
way out of the transactions by exchange or direct remittance. 

No. 12 . .;....Shrofl's I except in general when treating of bankers. Each banker has' a 
'Shroff whom he employs, and whom he may commission to buy notes for him; they in faet 
'work in correspondence" but, after all,' it is only the banker who is' to be considered. My 
informant on this head is the largest banker in this city, who is the treasurer for the Bank of 
Bengal and the Currency Office. He informed me that the very day I interrogated him, his 
agent at Cawnpore had sent him 600 notes of this circle, purchaeed [in the few days previous 

,1It Cawnpore at a discount from.8 annas to 12 allIllis per cent., and this was his eonstant practice. 

No.l3.-For remittances, notes are used when the remittance is direct to head 
'quarters of this circle or to Calcutta, and especially from Calcutta to this place. For instance, 
,the railway reluit aU their pay monthly for all establishmenta here, or paid from here, in notes 
obtained at the head office in Calcutta. But, as Ihave above said, there is always the risk 
of loss and its subsequent deJays and inconvenience; this deters many from their use, the 
preference being given to .the hoondee. 

No. l4.-Here the silver reserve is, according to orders, to, cov~r the issue, excepting 8 
comparatively small sum invested. 'If a difficulty were to arise, there would be the Bank of 
:Bengal to fall back upon. There could be no embarrassment on the line of rail and telegl'Rph. 
No Indian banker hesitates to postpone payment of drafts at sight for a day or two, should the 
amount he very great and there have been no advice. This is understood in Indian banking, 
and, similarly, people would not question 8 similar request for accommodation in any Govern· 
ment treasury, but the difficulty, I believe, would never occur, for the reasons I have above 

, given. 
,No. 15.:-Does 'not apply to this office. 

No. 16 . ...:.Ditto. 

No. 17'""7"The Government gold mohur is very seMom heard of. It has been snpplanted 
by the sovereign. The gold mohurs are usually ,,:t8 diseount of 1 or 2 anna. eaeh; now they 
are at a premium of 1 anna, and have been at a premium ever since the block of gdods on the 
railway commenced a temporaly rise in value only owing to a special demand. 

No. IS.-The English sovereign bears a slight preminm, generally 1 anna, in there 
hazars; it is scarce; the lighter coloured cein is preferred to the redder coin, as the former 
is considered purer in the alloy. The old dragon is the least valued; though pale iii. colour, 
it is suspscted of being light, or tiunpel'ed with; but why there is the latter suspicion I cannot 
lind out. "So it is" is the 'Native reply. 

No. 19.-The Anstraliansovereign is slightly preferred; it is always of pale gold; but the 
difl'erence between it and the English sovereign, of either colour, is so light that it can hardly 
he called mOre than a capricious preference. 
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No. !to.-These ooin8 to the best of Illy belief are unknown, excepting in the principaJ 
toWDS. There they are 1D0re valuable tban in the Preeidenct towns. Large remittances Bl'/i! 

received in t·be larger towns from the p";s1dency. They go notably to l>elbi, UlDritenr, .nd 
down to tbe l>oocan; the term Mofnesil bazllrs is need in tbe qnestion; this term would appear 
to apply to bazars in small provincial towns, other thaI! tbe princiJ'a1 tqW1l in each district . 
. In these small provincial towne, the sovereign is, I beJiev~1 almost unknown, and even in th~ 
CBJ'ital town. of remote districts, I doubt if O!;le could be obtained excepting as ~ curiosity 01' 

as a favor. Probably not 20 could be obtained in anyolle pIlle. in these provinces, exceJ'ting: 
in about 15 of ~he J'rincipal cities. 

N.,.. 21 and !II.-The people of these provinces hardly know of gold as a ciroulating 
medinm. They obtain it wben they can for hoarding, and they hoard silver in 'great quantities. 
Could they get gold, they wonld hoard it in Bome oaseeinsteaci of ailve" Now gold being 
scarce, a poor man, were he see!;l with a gold coin, there being no gold circulation, .,.,uld at 
once be suspected of baving obtained it by eome foul means, so he is obliged to hoard oilver. 
As BOon ... a poor Native hss obtained a few 'l'Ilpeeo, he mnst either spend it or hoard it, 
for he cannot invest it; and this boarding a little store of money extends fM' up in the ranks 
of society. Theil are no means of investment for Natives in this country, exceJ'ting i!;l land 
and in trade; there are thousands of the middle clssees whose means will Dot admit of invest. 
ment ineitberj they live from hand to mouth, and hoard the remainder. The mOM import.­
ant bankers and merchants will not be bothered with their omall account,. The small traders 
tlTe thoroughly untrustworthy. The middle clll88eo have Dot one of the thonl\and means of 
investing money whioh they have in really civilized conntries; hence if they do DOt spend, 
they must hoard, both middle c1asses and poor. It is this that drives all who' can J'ossibly 
rnanag<I it to invest in land, a!;ld a very losing inveetme!;lt many ,f them find. it; land 
is forced to II fictitious valWl, it has mQre thalJ doubled. :ill valne in /light years; but ",umlJer!I 

who invest ill land, wiob.ing it to be a perml\llent iIIvestment, find they have !;lot the howledgu 
to manage it, or the landlord's power or instinct to ;m8l;l~ their £enants, lind they have tt 
J'Brt with it again. At t~e present rate of sales of land, the whole area of this district will 
chan~hand. in six yeara. 

I htJVe entered into this digreseioll tollho\V that the people must hoard,' Cor they have no 
means of investing; that the poorer c\asaell CQnot hoard gold. now, a",d a1ao that the smallest 
gold ooin being beyond t!>eir means, or .,ather heyond the vaJue of any probable individual 
want, the millions must oontinne to hoard ailver. 

No. !lS.-The opinion of respectable Natives of average intelligence and knowledge is, 
~ that a Gold Cllrrency would "be a good thing," bllt DOlle Wlc:\erstand any thing abollt it, 

exoepting the bankera and traders. 

No. 2!.-Bankera and shrolFs .Iike haWl told me they would J'refer ooins of lIB. 10 and 5. 
The Ba. 15 gold mohnr has never been pOJ'uw. Jt is We> high for gen~ transactions. In 
small BUmS they give the preferenoe to gold over notes. If there was a small Gold Currency, 
there would be fur less necessity thaIl there W now for smallllotee,. It is in large transactions 
that the note is sought for. ' 

No. 25.-1 doubt if' II Gold Currency would mnch help the establishment of a Paper 
Currency, it there was II graat.er faeility for cssbing notes. If the notes are to be cashed in 
Cllture ~nly, as at present, every body would naturally prefer gold to note .. unless in very large 
transactions, when·the actual masa of gold coin would be an inconvenience. 'l'he people do not 
doubt the Paper Currenoy. As th.., do at home, eo they do here; they take the reserve fQl' 
granted, but the, notes will never J'BSS from hand to hand and be thoroughly current 1llltil 
there is a greater faciliq. for cashing them. 

No. !t6.-This 'l.uestion allllUmeo that the 1I0te ia to he cashable at an outIyillg treaeury. 
Why should II Gold Currency assist the ontlying tressnry inoonverting this 1I0te esoepting 
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into gold? The outt!ling treasury'will be replenished by the Current coin (whether gold or 
silver, or both) from its own district twice a year, and probably in the same proportions of 
gold to silver that the gold issue will bear to the silver issue. 

No. 27.-Large bankers aud dealers to.a man prefer the combination of the three-paper, 
gold,and silver; they say each will assist the other, and the accommodation will be great. 
The difliculty of a legal tender, might be got over by making silver the legal tender up to 
Rs .. 100, and beyond that sum let the gold be a legal tender, in the proportion of f gold to "t 
silver; up to .8 certain amount and beyond that again gold alone might be legal. These 
relative amounts might be decided by reference to the banking. members of the community. 

No. 28.-Ba. gold, or rather the brick of gold, does not circulate here, though it is allV/lYs 
to be purchased. "It circulates, or rather only changes hands, amongst the most wealthy dealers, 
and they say they Ilever doubt. its purity; they assay Ii portioll at times. It is sold to jewellers, 
alld is not currellt as a circulating medium: I should here add that sovereigns are melted down 
in thousands by these jewellers. Of the many uses gold is applied to in civilized countries, but 
one use is known in India, viz., to manufacture clumsy ponderous jewellery. The demand for 
this is immense. A dealer here has been often commissioned for thousands of sovereigns fol'" 
Delhi anc!- "the South Central Provinces. He says the fancy is capricio~; he has received 
orders for a quantity of red sovereigns and again for pale ones. Uuless the gold issue were 
protected, this demand for gold jewellery would withru,.w thousands from the circulation. Might 
not the gold issue be protected by a facility being given for the issue or circulation, or obtain_ 
ing a proportionate amount of bar gold to meet the great demand for jewellery? But then the 
sovereigns must be all of one kind, and the bars or bricks be exactly similar, or there will be 
some capricious fancy to frustrate all calculations. 

Nos. 29, SO, SI, and "S2.-Native gold mohursare not used at all as a means of cui-rency 
in this neighbourhood. . The dnly gold coins ever seen ara a few Government gold mohurs and 
.. few" sovereigns. When Jeypore gold mohurs are to be got, they are bought up by jewellers 
to melt down for manufact;".mg jewellery. " , 

JJTom tM Deputy Commiaaionllf' 'If Papllf' Currency, A.lla"a~ad,-tlakd tile 20t" June 1866. 

I have the honor' to submit a second note on the Paper Currency, prepared by Mr. Gay, 
in charge of the Paper Currency Office here. I think his suggestions appear to be good, and 
as they affect the whole circulation" question beyond 'the actual. limits of' his department, I have 
ventured to forward them to your Commission. 

SUPPLEMENTA.RY NOTE lor the Currency Commiaaion toil" rverene, to 'l"e8ti?tu NOl. 5, 5," 
and i in their Circular. 

Since forwarcllng my replies to the Circular of questions proposed by the Currency Com. 
mission, the subject of questions 5; 6, and 7 has again been raised. with especial regard to 
the coin lying idle as a reserve against notes actually held in Government treasuries, and also 
with regard to the insecurity of the presentme~od of supplying treasuries with notes. 

I have already stated the objections to" sub·circles of issue," i. e., to the establishment 
of offices where, "as well as at the chief office of the circle, notes would be payable on 
demand; but the most important treasuries (perhaps eventually all) might, I think, be made 
agencies to the ourrency office of the circle with great advantage. 

The chauge I propose is purely departmental, and I think a permission to the deputy 
commissioner of the circle to keep a portion of his notes and coin in certain stated treasuries 
under the charge of the collector would be all the authority required. 

These treasuries should then be supplied with a certain amount of notes which (or their 
value in coin) should be held completely distinct from the general balance in a separate chest, 
and entirely at the disposal. of the Currency Department. 
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The public would have no more rig"e to demand coin for their netes at these lre8suries 
thau they have now, bot, practically, the notes could be more freely cashed as, notil all the 
coin held on behalf of the Currency Department was exhausted, no diminution would take place 
in the tre881lry' balance. 

The usual method of supplying treasuries' with notes is to send them by regisbred letter 
or d/l.k banghy (the nobis of 500 and 1,000 rupees only being cut in half): the post office 
officials consider a ~gistered letter the safer mode of the two. , But I see in the Gazette that 
quite recently seven registered letters were stolen at once, and it would appear that both plans 
involve considerable risk; indeed in to-day's Gazette the puhlic are expressly cautioned against 
sending whole' notes through the post. ' 

This risk is incurred, because at present these remittances are very frequent, and the 
expense of separate escorts for esch would be very great J for, as all the notes must be paid for 
before they leave the Currency Office, the treasuries cannot lay in B stock for more than a short 
time without inconveniently reducing the Allahabad halance. If central treasuries were care 
fully chosen as agencies, treasure escorts or return 'escorte could almost invariably take charge 
~ remittances ot notes without additional expense, thus 6voiding the risk of the post or the 
necessity for cutting the notes, which laet is very unpopular with the public. 

To sum up then the advantages which, I think, this plan would give strictly 88 regarde 
the Paper Currency circulation-

No. I.-Notes would be far more freely cashed at important treasuries tban they are now. 

No. It-Notes should be circulated to treasuries without risk and without disfigurement. , 

No. 3,-There would be a saving of the expense of remitting coin to Allahahad to enable, 
that treasury to purchase notes. ' 

But more important general financial results would follow:-

• IlI\y "unprofttably," beoo.uae the Gov. 
ernment ordOl"l o.re not tD iutie them, un. 
1_ the po.yeea are willing to take them i 
and it i1ll8ell:. to ignore tile tact that many 
are not wil1illJl' to take them. henoe a .ufHci .. 
ency of aetud coin must be kept to meet; 
aO tl'OlllUl')' liabiliti ... 

No. l.-An immediate liberation of a part of the vari­
ous .treasury balances' now' held noprofitahly* for the 
ocnvenience of the public in the fcrm of a stock of cur­
rlncy notes, and a ocnsequentreduction ixi the amount 
of the balance necessary to be kept at these treasuries. 

No. 2.-These treasuries might be aided on an emergency by·a remittance of notes 
which would liberate a corresponding amount of ooin, and would be far more quickly remitted 
than the actual ooin iteelf; or still more simply by a transfer from a remitting treasury'. gen­
eral balance to it. currency agency account, and a per contra transfer at the treasury requiring 

.. funds. 

No. 8,-On the other band, ths ;knowledge that he can exchange any notes held, on 
behalf of the treasury for coin held for the Currency Department, may enable II treasury officer 
to remit (if required) a larger amount of ' coin than he oculd otherwise prudently spare. 

In conclusion, I am anxious to anticipate one or two objections that may probably 
suggest themselves. 

I would have this " chest" at the agencies treated like the reserve acoount hare, t. 6., only 
drawn upon occasionally and not for daily transaotions J t1ius the necessary account for the 
Currency Offioe (precisely similar to that already sent from every treasury to the Accountant 
General) would give soJarCely any. trouble. 

It might certainly become necessary if large issues were made at these agencies to remit 

, See FilllUlciol D .. pal<b from See..1IIry money to strengthen the oentral reserve, but this is now 
or State, No. 47. dalod 16th HaNh Itl6U, '""'41' dooe before the notes are issued J whereas, under 
J>lU'llra!.h 17. the proposed pIan, it would ouly be occasionally n~ •• ary, 

especially 88 it is appa.rently intended that the Currency Offioe in case of necessity should 
call 00 the neighbouring treasuries for assistance. t 
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In the report of the Deputy Commissioner' of this circle of issue, he reComme~ds that 
'the Currency Office should be placed under the Accountant General: this appears to be in any 
case of great importance to the economical working of the Paper Currency. The Accountant 
General has control over and knowledge of the treasury balances throughout the circle of 
issue, and it is only through him that the Government can take advantage of the fact that 
it holds a large amount of notes in its own possession, and thus Bave the expense of keeping 
a reserve against them, as if they were in the hands of an adverse claimant. 

Prom tT.. Deputy Collector 'If 411YURur,-ilaeeil tM 7tll MMC! 1866. 

I have the honor to a.ckno~ledge the receipt of your Circular dsttld 16th February, and 
to reply as follows to the several questions therein contained :-

No. I.-Government currency notes are not readily received and paid away by the Native 
community in private monetary transactions. 

No. e.-The reason, I am told by Native bankers, is that the greater portion of the Native 
community, which is composed of the poorer and more ignorant classes, will have nothing to do 
with note.. For instance, cultivators will not receive them for cotton purchased from them, !() 

that when Native bankers do get them, they have to apply to the treasury officer to cash them. 
If they fail in getting them QBShed at 'the treasury, th~ notes remain on their hands till they 
either send them to Calcutta, or any other station at which they can. be oonve~ into money, 
or are required by other bankers or Europesns. 

No. S.-If I can. l'0ssiblr hell' it, I never refuse to cash a note at mr treasury. I only 
decline to do so when I have too many notes in store, and too little l\loner; and to enable people 
living in villages out in the district to exchange silver for notes, a supplr of notes has been 
sent la~y to a.ll the tehsildars. . 

No. 4.-The facilities the l'ublic have lit prese~t 'for changing silver for notes are quite 
sufficient, but wit those for changing notes for silver,-uu answer to questions 5 to 7. 

No. 5._1 consider the present arrangement of circles, with a separate note for each circle, 
not at a.ll calculated to l'romote the reception of a Paper Currency by the Native populatioll,' 
because a note of one circle cann ot be cashed in another aircle, excet>t for the convenience of 

travellers. 

Nos. 6 and 7.-I would abolish a.ll circles and have ~e universal note for a.ll India, lmd 
would recommend the establishment of offices of sub-issue at the head quarter station of 
every Reven~e Commissionership, where notes should be convertI"ble on demand. 

No. 8.-1 would propose the issue of 1I0tes of the value of 5 rupees each, simply on the 
ground of convenience, because I ha~e often felt the want of a nojie of 'lower value than 

B.s.lO. 

No. D.-For the same reason, I think, they would have a larger currency too. 
No. 10.-0n enquiry I find that notes are not much used here by shroffs and Native 

bankers for purposes of remittance. 

No. 11.-1 am told that shrofFs and Native bankers here do not exact discount in cashing 
notes of the Allahabad circle. This, I think, is owing to my cashing these notes as much as 
I possibly'~ calcutta notes are discounted-at an average rate of 12 as. per cent., and Ilen 
down to Calcutta. Very few notes of other oircles ,find their way here. 

No. l3,-ShrofFs and Native bankers do not prefer nates to hoondees for purposes of 
remittance, because they are not so safe, hoondees being traceable if lllislaid or lost in transit . 

. No.l4.-If I were obliged to cash notes of a.ll kinds, and my silver reserve ran: very low, 
I could obtain money without much delay' from any of the treasuries 

Delhi. I Agra. 
M .. rut. Etawoh. marginaJly noted. All, save Meerut, are on the line of rail, and before 

Cawnpore. very long the line will be opened to Meerut too. I would have to apply 
for any money required through the Accountant General, unless direct application were a.llowed. 
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Nos. 15 and 16.-My indents were on one or two occasions ·cut down, and I was instructed 

not to issue notes to parties who required them for the purpose of remitting them to Calcutta 
A very large quantity used to be bought I1l\ by bankers from Delhi; and as it appeare<! to me 
that they reqnired the notes to remit to Calcutta; I have lately refused to let them have any. 
The treasurer of the Delhi Treasury used to take the greateSt quantitj. 

No. 17.-The average value a Government gold mohur bears here is Its. IS. 

Nos. 18. 19, 20. and 21.-The English sovereign gotlll by the name of guinea among 
Natives: its average value may beset down at Re. 10-S. The valU!) up here depends on the 
selling rate at Calcutta. The Australian sovereign is not much known about here. 

No. 22.-Natives like gold for hoarding. but prefer silver for· Ciroulation. Gold has. 
during the late heavy cotton speoulations. been .much used by merchants at Hattras. as con. 
venient to send with their agents to Calcutta and down the r.ill.way on payments. 

No. 23.-The Native. consulted say they have ~oparticu!ar wish for IL Gold Currency. 
They prefer silver to gold. and would prefer gold to paper. because paper can be destroyed by 
white-ants. rats. &c., whereas gold cannot. 

• No. 24.-For the same reason they would prefer gold coins of 15. 10, and 5 rupees to 
notes of the like value. . 

No. 2S.-A Gold Currency would help the establishment of.a Paper Currency only by 
being received· by the publio for notes in lieu of silver. and gold would only be teceived readily 
instead of silver. if the coins were made of such small value as to be as convenient as the rupee. 
Gold coins of the value of 5 rupees each even would not be received readily for notes. Natives, 
in general. would prefer to take 10 rupees in silver to two gold coins of 5 rupees each for a 
Government currency note of Rs. 10. 

No. 26.-A Gold Currency would assist outlying treasuries in ensuring the convertibility 
of the note. if gold coins were of small value, not otherwise. 

No. 27.-The Native hankers coosulted say they wollid prefer a Silver Currency.alone to 
silver .and paper. or silver. paper, and gold j they prefer silver to paper. beCl\use they are·iII. 

continual dread of losing the latter; and they prefer silver to gold, because coins of the former 
are of smaller value, and therefore more convenient for the poor. 

NO: 2~.-Bar gold does not circulate here~ 

No. 29.-Native gold IIlOhuf8 are not much used by Natives as meana of currency in this 
neighbourhood. but are melted down into ornaments. 

No. SO.-The gold mohurs used here are those of Delhi, Jeypore, Lucknow. Umriteur, 
and Moorshedabad. • 

J Nos. 81 and S2.-They pass for intrinsic value. The Moorshedabad gold mohurs are 

heaviest. but those of Delhi and Jeypore are said to be made of purest gold, and are held in 
the greatest estiuiation. 

Remark, ~ CaUcelof-. 

The above· answers I fully concur in. .1\ gold circul.a.tion might. with certain restrictions. 
be adVllllta"O'OOusly introduced to help tho Paper Currency. 

Fro.tll, J)epaly 0.. ...... .;011.,. • .I.".lomt J)"lricl,-aated Ik 13tll .Marcil 1866. 

I have the hOllor to tender the following replies to the qneries communicated in your 
Cil'cular dnt.4 lGth ultimo (received by me on the lOth instant). on the above questioD:­

No. I.-Yes. but their use is limited. 
No. S.-Every facility. 
No.4.-Yes. 
Nos. 5 and G.-No. 
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No. 7.-Yes, because it is nndoubtedly the most convenient plan, 'and most h",neraIIy 
liked;' certainly most acceptable to Natives. . I 

Nos. 8, 9, and lO.-No. 
No. ll.-Yes. 
NQ.llt-No. 
No. 13.-1 think not. 
No. 14.-Not applicable here. 
Nos: 15 and 16.-No. 
No. 17.-None. 
No. 18.-Rs. 10-4. 
No. 19.-Rs. 10. 
No.20.-No. 
No. In.-They are better known in the Presidency towns. 
No. 22.-Yes, but for making into ornaments. 
No. 23.-Doubtful. 
Nos. 24 and 25.-Yes. 
No~ 26.-1eannot say. 
No. 27.-None here. 
Nos. 28 and 29.-No. 
Nos. ·80, 81, and 82.-None. 

Fr011t flu lJeputy Collector oj North. .drcot,-ilateiJ eR. 6th. .dpril1866. 

1 have the honor to forWard, as requested in your Circular dated Iffth February 1866, my 
replies to the queries therein appended to-

No. l.-They are received and paid away at their full value in large towns and commer­
cial centres, hut not, 1 believe, in smaller more out-of-the-way places. 

No. 2.-;1 believe they often are discounted at smaller places, because they are not easily' 
negotiable at public treasuries. . 

No. 1I.-:-Notes are received for silver in the Government treasuries to a limited extent 
from travellers especially, and from others also, and notes are sold to all except merchants, who 
use them for the purpose of remittances. 

No. 4.-1 consider that theSe facilities are insufficient, and the facilities that wonld promote 
a free circulation of these notes could only be secured by the removal of the present restric­
tions respecting them. 

No. 5.-1 consider that the present arrangement of circles, with a separate note for each 
circle, is a 'bar to the promotion of a free circnIation of currency notes, in'\"';'uch as the notes 
of one tircle are not freely cashed in another, except when tendered in pay'!'ent of Government 
dues. 1 would not recommend the reoontion 'of separate circles. 

No. '6.-1 propose that notes should he freely issued from every Government treasury, and 
caShed to the extent of the money received in their purchase. If this restriction is not made 
there will be " constant drainage of'money from the t.teasuries, which we may not be able to. 
meet at times. 

No.' 7.-1 would propose theissne of separate notes for each Presidency payable at all 
treasuries if possible, but they should be freely cashed "t the Presidency towns and the dis­
trict treasuries. 

No. 8.-1 would have no Paper Currency lower tIlan Rs. 10. I do not think a lower value 
necessary for the present requirements of the country. 

No. D.-Possibly it might, but I do not think this a reason for having a note below 
.Rs, 10 in value. 
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No. 10.-Notes would doubtless ba universally liked if not hampered with present restric­
tions. I balieve these restrictions are absolutely demoralizing in their eil'ects on commercial 
relatioDs. •• 

No. ll.-No instance of this natu.. h .... yet been brought to light. 
No. 12.-1 cannot say, but I should not think so. 

No. IS.-They do, bnt if notes were made freely negotiable, they would prefer notes. 
No. 14.-The treasury from which we receive silver in the Madras Bank, and as the 

district treasury is only 18 miles from the lin~ of rail, the facility of getting fresh supplies 
of money is great. 

No. 15.-Never. 
No. I6.-Never. 
No. 17.-A I5-rupee gold mohur is sold at about 4 annas premium. 
No. IS.-The English sovereign of Rs. 10 is valued at a premium of S or 4 annas at 

present. 

No. I9.-The Australian sovereign of lis. 10 value is sold at a premium of 1 anna. 
No.20.-Y ... 
No. 21.-The cause is that they are brought all the way from Madras, where they can be 

had in any quantity, and merchant.. speculating in this way naturally charge a premium. 

No. 22.-They 81'8. 

No. 23.- Yes. 
No. 24.-Yes. 
No. 25.-Yes. 
No. 26.-Yes. 
No. 27.-They would'prefer Silver, Gold, and Paper Currency. 
No. 2S.-Bar gold is not in circulation, but is purchased for the purpose of making jewels. 
No. 29.-No, they are scarcely proenrable. 

No. SO.-The following gold mohurs are not proctllable now, but were in existence some 
years back:-

Rassi, 
Sultan, 
Wallace, 

Poonah, 
Delhi, 
Surat Jayanagarum. 

No. Sl.-They do, and are always sold at a premium higher or lower, as the case may be. 

No. S2.-Native gold mohurs are not procurable in this part of the country. 

Fro .. elu 1)epaty Colleci<w of Slmt" Arcot,-t1attd tA, 28tA Marc.i 1866. 

With reference to your Ci~u1ar, dated 16th February last, received on the Srd instant, 
r.nlling for certain infonnation regarding the working of the Government Paper Currency Act, 
I have the honor to submit th6 following answers to the several queries therein contained :-

Nos. 1 and 2.-At the Presidency town and at all chief stations in the provinces, notes 
are readily received and paid away by the Natives at their full value in a1\ private monetory 
transactions, and are, I should say, even preferred to payments in cash as being more conve­
nient and tending to save the trouble involved in the tedious process of counting, while the 
risk of receiving counterfeit coins is also gusrded .... ooa.i.nst. They do not, however, supersede 
the very usual and convenient mode of making payments, whir.h prevails only at the Presi­
dency town, especially in regard to large payments, "i •. , that by mean. of cheques or drafts 
dmwn on banka Rnd houses of agency, wherein the parties drawing the cheqnes bave depo­
sited tbeir money, but in the majority of other oases, paymelit in notes is more common , 
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than payments in cash .. The state of things is, however, different in the interior of the coun­
try, where the peopl~ are comparatively much less enlightened and of a suspeciing character, 
and where the same or even nearly equal facilities do not exist for cashing note. in consequence 
of the ahsence of Government treasuries or the restriction. placed in cashing notes. Notes 
seldom find. access into such parts of a district, but when they do, they. are not afterward­
easily and readily negotiated, but are received and paid only at .. discount; the amount of which 
is generally moderate, and in no cases ,exceeds what may be considered a fair and adeqU8t~ 
remuneration for travelling to the nearest station where the note. can be cashed. The rates 
of discount vary, therefore, at different places ip proportion to their distances from the treaslll'Y 
stations and the greater or less facilities available for cashing; but, if ~he party receiving 
payment wishes to send remittances to his friends or relatives residing at the chief treasury 
station, a discount is never demanded on the notes when tendered, being very convenient for 
purpose of remittance.. I mention this circumstance to show that notes are not, as a rnles 
disoounted even at remote places, and that where discount is demanded and allowed, it is only 
iu consequence of the absence of a Government treasury near at hand where the notes caD. 
be readily converted into silve~. Incol\'lequence of the varying circumstances above men, 
tioned under which notes are discounted, it i. difficult to arrive at any thing like a correct 
average of discount; bllt, considering, that under the most pressing nece:.&ty for coin, th~ 
holder of a 100-rupee note cannot aUord to lose more than II rupee in its exchange, the average 
rate of discount may approximately be assumed at 8 annas for 100 rupees. 

No. S.-The rules onder which notes are exchanged for silver and silver for notes at 
Government treasuries, may be briefly BWIlIIied up as follow:-;-

l.t.-That silver can only be demanded as of right in exchange for notes at the several 
Presidency towns and at the hea4 offices of issue of the several circles whence, they have 
been l$sued. 

2nd.-That notes are to be cashed at p4u>es where there are no branch banks aciing as 
agents for .the Oovemment currency, and then only to a limited extent, and for .malt soma 
as an accommodation to private parties or travellers at the diseretion of treasury officers. 

STd.-That in the localities distant from the banks, Government treasuries should give 
small notes in exchange for' silver when required by private individuals for remittances on 
account of their own private affairs, but that it would be very objectionable if this were carried 
so far as to interfere with the legitimate operations of private enterprise, or with the system 
of supply bills to which the public are aceustomed. 

4ta.-Tbat notes are receivable in payment of all demands of Government, but are to 
be issued only when the parties receiving payment do not object. 

No. 4.-The general spirit of these instructions has been carefully observed, and treasury 
officers have accordingly been guided in their currency transactions with the public; but the 
facilities afforded by these rales are, in my opinion, not at all sufficient. . The restrictions onder 
which notes are now issued from, and cashed at, the local treasuries are felt as a source of 
inconvenience by the Native public and tend to destroy thelr confidence. The community at 
large are not in a position to onderstand the details of the arrangements made by Government, 
and the ge~eral impression is that 't~e Government who issued, the notes ought to be- able to 
give silver for them at any of their treasuries, and the moment that a treasury officer refuses 
to cash a note from whatever cause, suspicion and distrust are created, and notes are thence­
forward ne'Ver received, or, jf received, only sparingly. The bast and surest way, therefo1», of 
gaining confidence is by removing all restrictions and introducing a system under which notes 
to any extent may be cashed and issued at every district treasury limited ouly 'by the demand, 
and it·is only when arrangements have been made to give such facilities that a system of 
Paper Currency can be considered to have been established in the confidence and liking of the 
people. 
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Nos. 5, 6, and 7.-Bearing this object in mind as of primary imparlance, it will be neces, 
aary, in considering the relative merits and defects of the plan$ described iii queries Ii, 6, and 1, 
to determine precisely how far one is superior to the other as possessing this adVlll!tage in II 
great.r or less degree, and whichever can be worked so as to afford. the greatest /l!cilitiee to thll 
public may, withont hesitation, be pronounced to be the best. 

The present arrangement of circl .. , with a separate note for each circle, do .. not, i~ 
seems to me, commend itself to Native ide.... The arrangement is, no doubt, convenient tQ 

Government in respect to funds, and it will certainly be a convenience to the people also, pro. 
vided no restrictions a.re placed against the cashing of the notes. To say nothing of the Iimi, 
tations and ~estrictionB under wbich wone notes of each circle caQ. be cashed at the treas"ries 
withi" that circle, the difficulties thrown in the way of cashinS' these notes I't the tre ... uries 
of other circles are felt as a serious inocnvenience, the facilities now afforded for this purpos~ 
being only to a limited exten.t and for 60nd fiae travellers only. It often happenB that peo-, 
pIe have to send remittances on .their own account to their friends and ,relativ .. residing in 
districts comprised in other currency circl... These remittances cannot be Bent 'in notes, 
because tbey are not readily convel·tible into ailver in the circles to which they are·~t. 
Moreover, the distinction of circles, however convenient and simple it may be, is a ~ource 
of confusion to the Native mind, and the community at large cannot be expected to D.nderstanll 
the reason of the restrictions placed in the cashing of the notes at the treasuries .of other 
circles. The oystem of circles, with a Beparate note for each circle, is not, therefore, .c~nv~­
nient to the general public, the facility for these notes being reaaily convertible into silver, 
and silver into notes, at the several offices of issue ·btling felt ... an advantage by the people 
residing at the stations of issue only. The circles, as at present constituted, being liIDitecl 
in number, and the range of each circle which comprises many districts being extensive, places 
situated at l'&mote distances f1'om the offiee of issue of the cirel.enjoy no meansw.h;.tever 
for cashing their notes, the facilities ..,Ji'orded.at the Government treasu,ies for this purpose 
being limited at the discretion of treasury officers to a small extent and for limited 9umB as lin 

accommodation to a ·few private partiee or travellers. 

AIl I have already stated, any system of Paper Currency to be liked by the Natives 
shonld aJi'ord unlimited facilities for cashing notes. The present arrangement of circies, .as 
I have shown, does not accomplish this end, and I would not, therefore, recommend its reten­
tion. Neither would the proposal to increase the nl1mber of circles accomplish this end 
fully, for, while by na:Towing the range of each circle and increasing the number of issue 
offices, additional facilities are dorded for cashing notes on demand within the respective 

.# circles, thc arrangement fails to furnish any such. facilities to the general public. . On the con­
trary, it tends to diminish the facilities now eujoyed by them by narrowing the range of each 
circle of currency. Thus if a present COlRenCY circle comprising four districts is split. np 
into two, each comprising only two districts, the transactions which were earned on in notes 
between these fOl1r districts will necessarily become limited to the two distncts foNning the 
Ilew eirel., and this ·will certainly be felt asa serious inponvenience by private parties and 1jraders 
who may wish to send remittances to their friends and. rejatives in other circles; and, thouga 
facilities may be aJl'orded, as at present, for cashing the notes of one circle at the tre/lSuries in 
another, yet D.'l this can be done only to a very limited extent, the. incomlenienee is pot, I Ilon­
sider, eil'ectually remedied. Moreover, the confusion to the Native mind, resnlting from diJi'er. 
ences in notes and distinctions of circles, is increased by the proposed arrangement to lIlultiply 
the number of eircles, and it will no doubt be admitted that an arrangemeRt, however simple 
and easy it may be to legislators and officers of Government; cannot recommend itself ~ the 
people if it fails to reach their comprehensions easily and readily, 

The third plan proposed, ..... , that of keeping the present number of main circles and eetab­
Iishing offices of suh.issue at the chief local treasuries within each circle where notes .honId 
be convertible on demand. is decidedly an improvement over the other two, but it is not clear 
whether hy chief local treasuries at which it is proposed to eetablish offices of sub-issue is 

20 
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meant all district treasuries or only some of them. If it is intended to establish an office of 
sub-issue at every district treasury within each circle where the notes of that circle are to 
be readily converted on demand, the circulation of the notes of each circle within the limits of 
that circle will, no doubt, be very greatly facilitated, but thedifficUJty now felt in cashing the 
notes of one circle at the treasuries of another will continue, and any arrangement which does 
not provide for such facilities b~ing afforded to the general public must be viewed as partial and 
incomplete. Also, the distinction of circles and no1jes which, as a.Iready stated, is not liked by 
the community at large will be kept up. I would recommend, therefore, that this distinction 
be done away ,with altogether, and that either the plan of an universal note for all India, or 
that of a general note for each Presidency, be introduced. In either case, I would propose to 
establish offices of sub-issue at every district treasury where notes should be paid and issued 
without any restrictions whatever as to the amount, the extent of the transactions being limited 
only by the demand. The apprehensions usually entertained of the silver reserve at the several 
treasuries running low under such an arrangement are not, in my opinion, suflicien.tly wen 
grounded. The rule unde~ whi~h the supply regulates itself by the demand is of general appli­
cation, and if the currency transactions of the public are left; unrestricted and uninterfered with, 
the demand' for silver 'will be regulated by the receipt of silver into the treasury in exchange 
for 'notes, and therefore, as a rule, the demand for silver and that for notes will be equal except 
perhaps under any epecial and very extraordinary circumstances when there may be an influx of 
silver into one treasury and that of notes into auotlier, and, in such cases, arrangements may 
easily be made for restoring the stock of silver in the treasury whose resonrce has been exhausted_ 

U~der the arrangements proposed ~y me, fJiz., that of having one general note for each 
Presidency with central offices of issue at the Presidency towns and offices of snb-issue at 
every district treasury, the .facilities to the public for cashing and obtaining not .. are unli­
mited, and the circulation of notes thronghout the Presidency will be encouraged and promoted. 
These fiwilities are, I consider, sufficient, and it will not be necessary to increase them by allow­
ing all the subordinate talook treasuries also to issue and cash notes in the same unrestricted 
manner. It will be sufficient if these subordinate treasuries are permitted to do this to a 
limited extent as a convenience ouly for travellers. 

As i.n essential part of this arrangement, I would propose that the district treasuries, 
which are 00 be -sub-offices of issue, be allowed to issue notes without any restriction, and' that 
the whole amount of specie received -in exchange for these notes be retained as a reserve in the 
treasury to pay such notes, with the exception of the small proportion to be invested in Gov­
ernment securities as provided in Section 10, Act XIX of 1861. 

Every district treasury should, as a rule, be a sub-office of issue, but, where in conse­
quence of the close proximity of two adja':cent district treasuries, or where they may be 
situated on a line of railway thus rendering access easy, an exception may be made, and it will 
be' sufficient in such cases if one of the district treasuries be made an office of sub-issue, 
-selection being nlade of the. more important and central of the two places: 

This arrangement can be worked with a very slight incrosse to the district treasury 
establishinent, while the abolition of the present currency circles will render the establishments 
of the several issue offices unnecessary. The increase to the district treasury establishment 
may be so regulated as not to exceed the saving effected by the abolition of the several issue 
offices, -while the advanta.,.... of the proposed arrangement will be highly esteemed by the 
public. 

Under the ·plan proposed by ",e, each Presidency will become a currency circle with a 
central -office' and sub-offices of issue at the Presidency town, and at the several district 
treasuries respectively, facilities being afforded at all these places for readily cashing and issuing 
notes without any limitations; It may be asked whether the objections I have urged against 
the present system of ciroles do not apply to that proposed by me, and, though it should be 
admitted that in principle they do apply, I am inclined to believe that practically no inconve­
nience will be felt by the people, the extent of the circle being sO much enlarged and facilities 
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being all'orded throoghont the Presidency for the cashing and issuing of notes. It will, no 
doubt, be still more convenient to have an universal note for all ~ provided the same faci­
lities as thoee I have recommended can' fl. afforded at every district trcaeory. hesides at thll 
Presidency towns, but the proposal that the notes ebould be made convertible only at certain 
.pecijied treasuries, besides the Presidency town, is not likely to afford sufficient facilities, at 
least so far as this Presidency is concerned, the districts heing very extensive as compared witl~ 
those of the other Presidencies. It is not, therefore, more than what public convenience 
demande that facilities ebould he alI'orded at every district tressory for cashing and issuing 
notes. 

With a separate note for each Presidency, the notes of one Presidency may still be casbed 
lit the treasuries of another as an acoommo.dation to pilgrims and other travellers who are the 
ouly parties likely to travel beyond the Presidency limits. In other cases, also, similar facilities 
may be afforded for cashing other Presidency notes, but under certain limits, and it is not likely 
that in consequence of the facilities thus afforded, theee notes will be preeented for payment to 
any inconveniently large extent. 

• No. 8.-A note of the valne of 5 rupees will certainly he very useful and convenient 
principally for purposes of remittances. At present remittances of lIB. 18, 25, 85, 45, and so 
on, i .•. , of sums which are not oomposed of an exact numher of tens, cannot be sent in notes, 
aud therefore people wiebing to remit such sums in notes send the excess ahove 10 or any of 
its multiplies in postage stamps, which is an inconvenient process. A 5-rupee note will 
obviate this ineonvenience,and though a 15-rupeenote also will answer the purpose equally well, 
a II-rupee note is preferable, as it will afford at the same time means of remitting a' smaller 
sum than 10 rupees, which will be a convenience to poorer classes whose limited income may 
Pot permit them to Bend larger remittances at a time. . 

No. 9.-It is also likely 'that the 5.rupee note would have a larger currency than notes 
of a greater value, and this I am led to conclude from the circumstance that at this treasury, 
and, I believe, ,it will be so at every treasury, small notes of lIB. 10 and 20 are in greater 
demand, and are issued and cashed more extensively than those of higher values, probahly 
hecauee they are more convenient. for mru.-ing payments. and for exchanging for silver. For 
thoee purposes, a 5-rupee note will be still more convenient than the higher one. of lIB. 10 
or 20, and is therefore likely to obtain a much larger currency. 

No •. 10 and IS.-8hroff. and native bankers send remittances in notes as well as by 
. bills of exchange, but notes are not preferred to bills where the latter can he easily obtained 

" or conveniently granted. Because, if a hill miscarries in transit, a duplicate can be readily 
,obtained, wherelLS to obtain fresh notes, in lieu of lost ones, would require notice of eeveral 
months to he given for the production of the lost notes, and would perhaps also· require evi­
denee to prove that the notes alleged to have heen lost had been in the possession of the com­
plainant, and thus delay is inevitable. Hoondees are, therefore, ILS a general rule, preferred to 
notes as a means of remittanee, but when remittances are reqnired to be sent to stations where 
they may have no constituents or agents, or when hoondeea· may not be obtainable except at 
a hpavy premium, notes are used for the purpose. Under all ordinary circumstances, therefore, 
native bankers and ebrotl'e invariably send remittances in hoondees, and these are usually 
obtained without much difficulty or cost. 

No. ll.-Shrotl'e and Native bankers are not in the habit of invariahly exacting discount 
in all cases of cashing notes. In their transactions with their cnstomers, discount is never 
demanded either when giving cash in exchanging for notes or when receiving paynients in 
notes, hut in cases of others a discount is, perhaps, exacted. I have never known that ebroll's 
and bankers at Madras used to demand or take discount when they cashed notes, and it is no 
wonder that they. did not do it, for the facilities afforded in the Madras Bank for cashing 
uotes are such that none e:<cel,t perhaps strangers to the place, ignorant of the mealll> avail- . 
able for cashing notes, wvuld consent to pay. These remarks do not, however, apply to those 
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petty sbroll's who make exchange exclusively their profession, IIJld who invariably exi.ct a dis­
count of 1 pie for every rupee exchanged for small silver or· copper. Such people are seldom 
In a position to CBB~ notes, Rnd neither are notes generally presented to them for encashment, 
but, if occasiona.lly they a).'e required to do so, they would necessarily exact a discount. Such 
men would derive mGre profits at Mofussil etations than at the ;Presidency town, as the facilities 
at the fortner places for cashing notes are much more limited than at the latter. 

No. I2.-There 'are, however, none,either sbroll's or Native bankers, at thls station who 
make it a trade to buy up notes at a discount and send them to the head quarters of circles 
for being cashed. Of course, .there CIIJl be none at Madras, and I am not, aware whether th~ 
'practice prevails with this class of men at other etations. I should conclude. however, from 
the difficulties throWn in the way of Paper Currency under the ,present atTalIgement, that :SUch 
men would never 'be wanting ·at stations removed from the head quarters of issue, but the 
'profits derived fulm the trade are not likely tabe ,sufficient to hold out encolll'l\,<>ement to 
the trade. ' 

No. 14.-This station does not enjoy facilities by rail for reinforcing the reserve of silver, 
whiln it mlty run 1"":. It 1s, however, coimeoted with Madras -by It good meta.lled traffic rona; 
'lind the diorlance being only six days' joumey at the most .for .. common cart travelling at the 
.,Iow rate. of 20 miles '" day, :supply of silver can easily be obtained from Madras, or if greater 
6peditionis necessary, and an opportunity by .... occurs, the 8Up'p~ CIIJl reach sooner. 
·Arrangements are, however, now in progress for 'COnnecting POlldicherry by rail with the Madrns 
...wway, and when this is done, facilities will be secured for mllre ,expeditiously replenishing 
the stock 'of silver at· short notice. The department te be first. applied te for a supply of silo 
ver is that of 'the Aoo6untant 'General at Madras, who would order ;the supply to be ·sent from 
the Government treasury in the Madras .Bank, or, .if that is',found inexpedient or impracti­
cable in consideration of the etate of funds in that treasury, a supply would be ordered from 
the neighboUring 'treasurieS'· of T~ore or 'Salem, but I may' add ·tluit neither ot these trea­
·"tiries ltrenearer to this etation thanMadras,and neither do they lJOSsessany greater facilities 
of commUnication. 

Nos. 15 IIJld I6.-This tre~ has at no time been unable to meet the public demand 
for notes, sufficient stook having heen al~ays kept 011 hand and supplies having been 
indented for in time. The'indents submitted by this treasury from time to time have beeq, 
as a rule, complied with, and' 0I11y on one occasion, and that was in December last, an indent 
'was "only partially· C9inpliedwith.in consequence, it was stated, of the .stock in the Madras 
~.Bank 'having ·been .low lit the time to admit of the full supply indented for being sent. 
This -refusal· to comply with the indent to its full extent has not, however, been productive 
;of ·allY :;noonvenience, as permission was given' to indent for Ilotes again shortly afterwards, 
if necessary. 

Nos. 17, 18, and 19.":'The only ,bazar of any importance in the neighbourhood of 
this station is that of Pondicherry .. The 15-~pee gold mohur .~lls here for Rs. 15 ,the 
'lowest, andRs. l5i the· highest price, but the coin is not easily procurable or in large num­
bers. The English sovereign sells at Rs. IO~2, which is its present price, but whell the mar­
'ket is dear, the price rises to lls. 1.0-4. The Australian sovereign is cheaper, and is gen­
erally procurable at par, vis., Rs. 10, while at times·a sma.Il. discount also' not exceeding 1 anna 
is made in its sale. The reasoll foi this depreciation is that the English sovereigns are pre­
·ferred by ·the N",tives 011 'Ilccount of their colour, which is a little .oopperish, and are there­
fore erlensively bought for making gold ornamellts, while the Australian is not in demaml 
for the purpose to an equal extent, being of a pale colour. 

Nos., ~O· aDd !lIe-It is true that the coins ~bove mentioned generally bear a higher 
value in Mofu •• n·b""ars than in the Presidency town, and the difference may be explained by 

\ 

. the more opulent character of ·the people at the Presidency' town asoompared with the 
pop,,\ation of Mofussil etations. In consequence of the limited nature of their means and 
wantA, people in ,the· Mofussil are not generally ina position to buy up these coins to the 
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flAme or even nearly equal extent as those at the Presidency station, and as the supply regu­
lates itself by the demand, the coins are not offered for sale in the Mofua.il bazars to a large 
extent, and when any occasional dem"';.r has to be met from the small stock in the hands 
of the bazlmllen, a higher permium than that paid at Madras is demanded and taken. 
'the difference may, I think, be accounted for also by the difference in the character of the 
pursuits of the Presidency and Mofussil populations. The'former, consisting chiefly of trad~ 
·ing clasees, get remittances of sovereigns from England for the value of the good. consigned 
by them to that country, and this influx of gold coine, added to the imports on Government 
account, tends to lower the price at the Presdency town. The shroffs and others at Madras 
get their supply of sovereigns from the merchants thus receiving them, paying only a 
small premium, but similar supplies are not directly received at Mofussil stations, and the 
bll$.rmen here have to draw their supplies from the Madras market, paying, of course, 
premium at the Madras market rate. In selling them here, their own profit is added, and 
thus the price is raised above the Madras market price. It should, however, be mentjoned 
here that at important trading places, such as Pondicherry, which enjoys all the advantages 
of a British Indian capital, the gold coins do not bear a higher value as they do at other 
:M.'ofussil stations, compared with the prices at the Presidency town, and this statement is 
borne out by the oircwnstance that the prices of these gold coins at Pondicherry, given in , 
paragraph 22, will he found very nearly equal to the prices prevailing at the Presidency 
town. 

No. 22.-For the purposes of hoarding, gold, is certainly preferable to silver, and 
is so esteemed by the people, being a more valuable and le98 bulky material; but 
89 a medium of circulation, gold has not any such decided advantages over Paper Cur­
rency, though, as compared with silver, it is preferable for this purpose aL.o, in certain 
cases; but, as neither gold coins nor paper money can he bro~ght down sufficiently low to 
answer the purposes of petty payments also, the baser metals of silver and copper are alone 
convenient for this purpose. 

No. 23.-ln regard to a Gold Curr~ncy, numerous argumenta may be urged for and 
against it, and I am not required to consider these arguments or pronounce any opinion on 
them. It will he sufficient for the present enquiry to state that, as far as 1 have had oppor­
tunities of knowing the feelings of the Native community, a Gold Currency will be highly 
acceptable to them,-jirllly, hecause gold is the most precious of metals; • ..ondly, that it is 
loss bulky and more easily portahle than silver; thirdl!!, tha.t they had always enjoyed a 
Gold Currency under their former Native rulers and nabobs; and la.tly, that they have 
great attachment and a sacred reverence towaros gold. Having been, accustomed to a Gold 
turrency from time immemorial, they consider that they should not he without it under the 
present Government. 

No. 24.-ln consideration of the intrinsio value of gold, a.ud ita natuml attractions, 
gold coine of 15, 10, a.ud IS rupees will certainly find more favor in the eyes of the Native 
community than notes of like value, but I, should not omit to repeat' here what 1 have 
already stated in reply to query No. 22, that this will be the case only when gold is sought 
for the purposes of hoarding; and viewed simply as a medium of circulation, no such pre-' 
rerenee will, I think, be given to gold, a.ud notes, P098e98iug, as they do. superior advantages, 
will in many cases be preferred. 1* • 

No. 25.-~ do not understand how a Gold Currency will interfere with the establish­
ment of a Paper Currency. On the contrary, it will, I think, help the Paper Currency hy 
being an auxi1iary to silver, and thus facilitating the cashing of notes either in gold or silver, 
or partly in gold a.ud partly in silver, at the option of the holder. Making every allowance 
for the Ilatural attractions of gold, and the tendency of the Natives to hoard it or make 
omameuts of it, enough will, I think, be still left for circulation, for the quantity which 
will be thus diverted from circulation will be limited by \he means and resources of the 
people. I may add that. even at present, in the abse!lce of a Gold Currency, a rew stray 
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characters are not wanting, who, not possessing confidence in Govemment securities, and 
deficient in ability to manage landed investments or engage in other profitable pursuits, 
:pave hoarded their wealth in gold coins. With the spread of education and enlightenment, 
~uch modes of hoarding wealth will cease to be in the liking of the Natives, and mOre pro. 
/itable investments will be sought. Gold will then be left free in the hands of the public for 
the pW1'OBes of circulation, and the apprehenBions which are now generally entertained of 
its being likely to be diverted extensively for the private' purpose of the people will vanish. 
Even in the present state of society, that is, with their present standard of intelligence, 
Natives are sufficiently alive to their interests, and only a few exceptions will be met with 
of the cl8.'!s 1 have mentioned. The majority of the community are fully convinced of the' 
·necessityof investing their capital so 8.'! to make it productive, so much so that 1 have known ' 
n,umerous instances of people beginning with a capital o£ only a few hundreds of rupees, 
'\Vho have, in the course of a few years, become masters of several thousands by steady and 
strenuous application and by the investment of their small capitals. in the most PJofitable 
manner. The fears which are now'generally entertained of a Gold Currency not being likely 
to work well in consequence of the tendency of the Natives to draw away the gold reserve 
to an undue extent and prevent it from circulating are, therefore, ntterly unfounded. ThUs, 
in the natural course of things, gold 'reserve being left unaffected and being readily available 
for exchange with hotes in addition to silver, Paper Currency will be regarded in its true 
light, and the convenience of notes for passing from hand to band on the spot 8.'! well as 
for being sent to distances, will be" duly felt and appreciated. 1 may also add here that in 
one way. Gold Currency would directly help the establishment of a Paper Currency in the 
eyes of an incredulous Native. Seeing that a note is convertible not only into silver, but 
also into the more valuable and precious metal, he will ce8.'!e to suspect the intentions of 
Government in Paper Currency, and begin to look upon paper money. in the same light 8.'! 
rupees and gold coins. This rea.,on may not be conclusive, but to his mind it is so, and the 
effect is certain and very desirable. 

No. 26.-1 am unable to conceive how a Gold Currency can assist the ontlying trea­
suries in ensuring the convertibility of the note, unless arrangements are made by Govern. 
ment for facilitating the cashing of notes at such tre8.'!uries; but where such. facilities are 
not afforded, the result will be that the Gold Currenry will supersede the paper. 

No. 27.-1 have not Iiad opportunities of knowing the opinions of large shroffs and 
dealers in currency, but 1 have heard some of them complaining bitterly of the inconveni­
ences of the present Paper Currency arrangements. Their complaints are, I think, well 
grQunded, because, under the existing arrangements, the benefits of the Paper Currency 
system are virtually placed out of their reach. I have, however,' consulted a few of the 
respectable Natives of this place in independent circumstances, and they are all of opinion 
that 'a Gold Currency il1 addition to silver and paper is very desirable, and that to make the 
people benefit by the Paper Currency to the full extent it is capable of, the present restric­
tions should be removed and much greater facilities than at present should be afforded for 
cashing notes. They say that 8.'! a medium of circulation, each of these materials has ita 
advantages, paper and gold coins being convenient for general and local remit~ces as well 
as local circulation, and silver answering the purposes of all payments including those for 
~mall sums. _., , 

No. 28 . .:....Bar gold circulates here 8.'! elsewhere, and is at all times available for sale 
in the market. No purchase is made of bar gold without carefully testing its purity, and 
for this purpose, intending purch8.'!ers have recourse to shroffs. The only means possessed 
by the shroffs for 8.'!certaining the purity of gold is by the touch-stone. The gold to be 
tested is rubbed on the snrface of the stone, and by comparing the colour of this impression 
with that of another impression of gold of standard .purity present on the stone, they say 
that the gold is so many carats fine. There are many people of this profession who are 
very skilful and can say precisely th~ number of carats fine by this means; but as much. 



• 

( 155 ) 

depends upon sight, and as the opinion of the shroffs are likely to vary, purchasers genere.\ly 
make it a point to have the gold tested in this manner by two or three shroffs, and thus 
ensure ita purity. •• 

Nos. 29 and 30.-Native gold tnohurs are never used by Natives m thi/l part of the 
country as means of currency. They are never procurable here, but there are other gold 
coins not known by the name of -mohur, such as "Poovarhen" or" Flower Pagodas," 
.. Sanarakasoo," and such like. The latter is so called in consequence of ita bearing the 
impression of .. Sanara," the' Tamil name of So toddy-drawer. 

Nos. 31 and 32.-N one of these coins bear an artificial value. Being no longer cun-ent, 
they are bought for their intrinsic ~alue by parties requiring gold; but the same careful 
means for testing the purity of these coins are not adopted as is generally done in the case 
of bar gold, because the quantity and quality of gold in each of these descriptions of coms 
are well known. All that is done is simply to recognize the coins, and the price to be paid 
i. then determined with reference to the market price of bar gold of equal quality. This 
is the course generally followed, but in many cases, a small premium of about 1 or 1\ anuas 
;p paid readily in consideration of the unquestionable quality of the gold. 

From th. ])eputy Colkctor in c"arfle of tM .IIz;mfl"ur 'l'reaeury,-tlalea I". 51A Marc" 1866. 

1 have the honor to acknowledge the receipt of yom Circula.r dated 16th ultimo, and in 
reply beg to submit the replies to the questiODS therewith received. 

No. 1.-When two Native firms are associatad. with each other in trade, the durrency 
Dotes are exchanged between them at their full value, otherwiee they are discouDted. 

No. 2.-0win:t to Don-convertibility of uotes at the local tre8S1U"y at Azimghur, notes are 
discounted at 4 per cent. 

No. S.-None for silver in exchange for notes lit A~imghur, but facilities are afforded for 
notes in lieu of silver paid into the treasury. Notes of small amounts are exchanged hete for 
travellers only, when passing through the station. 

No. 4.-1 would suggest the notes being cashed at all the Government treasuries. 

No:' 5.-This arrangement will never l'romote the reoeption of a Pllper Currency by the 
Natives; I would suggest its being abolished. , Gr!",t distrust is manifested hy these circles. 

No. 6.-1 would suggest the plMl of having one universal note for all India, to he con­
vartible on demand at any Government treasury where it may be presented for l'ayment; thiII 
plan would establish greater confidence in the Native mind • 

No. 7.-ritle answer 6. 

No. 8.-Where there is II paucity of Native hankers, great difficulty is experienced in pro­
curing haond... Eor small amounts; and as the Government treasury does not grant supply 
billa and pl"ivilege traosfer receipts, except to the Military on issue of 1>ay, I think it would 
be II great public convenience to issue a Ii-rupee note. 

No. 9.-1 think it will, if cashed on demand at all the Government treasuries. 

No. lO.-Are to II limited extent used, hut discount is paid. 

,No. n.-At Azimghnr they do, at 4 per cent. 

No. 12.-Here they buy notes to sell iliem at a lower discount elsewhere. 

~o. IS.-As a general rule, they prefer boondees to notes owing to risk through the Post 
Offioe. . 

No. a.-In such II case assistance could he ohtained from the neighbouring districts 
within five or six days: IIpplicstioll would have to he made to the Accountant Geneml at" 
Allahabod. 

No. IS.-This treasury is nner short of notes. lndente are regularly eomplied with. 

No. IS.-Tid, answer 15. 
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No. IT.-The average value is Rs. 15. 
No. IS.-The average value is Re. 10. 
No. 19.-None at Azimghur. 

, 
• 

No. 20.-Such .coins generally bear a higher vaJoe in Mofnssil bazars than in the Presi. 
dency towns. 

No. 21.-Because they are scarce in Mofussil·bazars. 

No. 22.-Yes, for hoardiug. 

No. 2S.-Yes, they would, particularly if the c~ios are made of pure Indian gold. 

No. 24. -Certainly. 

No. 25.-Yes. 

No. 26.-Yes, it will. 

No. 27.-They would prefer Silver, Gold, and Paper Currency. 

No. 28.-Yes, to a very limited extent; its purity is tested by breaking the bar and rub. 
bing it on a kind of stone ca.!led lcua'01.Dtee. 

No. 29.-Not very much. 

No. SO.-Kuldar, Delhi, Jeyporee; Lucknow, and Shair Shabee. 

No. Sl.-No. 

No. S2.-All kind. have their own value, and are of different weights: their plica. vary 
according to the demand there is for them in the market. 

From tM Officiating Collector of JJackcrgung',-iJat.a the 2Sra Marc" 1866. 

With reference to your Circular dated 16th February 1866, I have ilhe honor to furnish 
the following answers to the queries .therein made :-

No. I.-Yes, among the Native community, Government currency notes are readily 
received and paid away at their full value in private monetary transactions. 

No. 3.-1 make it a rule to afford every facility in my power for the exchange of cur. 
rency notes for silver and silver for notes. I do my best to encourage people to pa.y in 
notes, and to take out notes in exchange for ·silver. . 

No. 4.-The facilities are not sufficient. I am not allowed by the Aocountant Genera.l 
to keep a larger number of currency notes than what he considers sufficient. I am con­
stantly receiving instructions from him to remit my notes of higher vaJue to the Bank of 
Benga.!. I believe that if treasury officers were less fettered in this matter, tbey would be 
better able to create confidence among the Natives by a judiciQUS airculation of currency 
notes. The circulation of currency notes is very much checked hy the attempt to keep up 
the money order system, which is not a favorite with the Native •. · I think, too, that notes 
~ight be sent to sub-divisional trea.suries for circ!llation. 

No.5.-No, 

No. G._No. 
No. '7.-1 am most decidedly in favor of having one universal note for' a.!l India, conver­

tible at all 6rst class treaSuries. By first class trea.s~es I mean ·thoBe in: the larger, or 
what are now called, first class districts. Thus, in Bengal, I would have the notes cdnverti-

Noocolly. . Boerbboo.... ble at all the trea.suries except those noted in the 
. ~pore. ::,":..raJL margin. My opinion on this question is not 1\ hasty; . 

Bogra. Pooree. but·a well considered one, and is based on enquiries I 
Chumparun. Maldah. have made for some time among the N~tives. There 

cal! be no question that the present system of currency circles has created, if not a want of 
confidence, at least a feeling of dissatisfaction with, and dislike to, Paper Currency among the 
Natives genera.!ly .. A Native cannot appreciate ·the force of. theobjectioli so commonly urged 
against the circulation of an universaJ currency note for all India. that public credit wight 
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sometimes be shaken if there were a run made upon anyone treasury which could not meet 
all the caJls on it. In the first place, they say, such runs on a particular treasury are not 
likely to occur, and here 1 agree with thMl. In the next place, they say, supposing that 
such unexpected runs were made upon a particular treasury, the collector could very easily 
explain to the people that they must wai t a little till some more cash comes in from a neigh­
bouring treasury. The Natives have such complete and thorough confidence in our solvency 
that they cannot underetand why the Government should betray so much anxiety about its 
good faith at crises which no Native anticipates. Besides, a collector can always tell at what 
particular seasons of th~ year such runs are likely to occur. I know, for instance, exactly 
when I am likely to expect these runs, and 1 could prepare for them by looking at the state 
of my cash balance, and, if necessary, by applying to Dacca or Noacolly for help.. .And thill 
would be the case with all collectors. I feel sure that our Paper Currency will never be 
popular with the Natives so long as our currency circles exist. The obJection among the 
Natives against the circles is all the stronger now-a-days when the railways have opened up 
80 mnch communication all over the country. ' 

No. 8.-Yes, I would propose a note of the valne ot 5 rupees, and the groundS of my 
proposition are-

lstly.-That it will be a great convenience for purposes of small remittan~es. 

2ndly.-That it will prove very useful to the people in monetary transactions of small 
scale. 

3mly.-That it will be a great benefit to the poorer classes oC the people, as by meanS 
of such currency notes, they will be able to lay up the savings of their small 
earnings safe from thieves and robbers. 

No. 9.-Yes, I think that, under the circumstances ab.ted above, the 5-rupee note will • 
have a larger currency than notes of greater value. 

No. 10.-Yes, notes are much. used by .shrofl's and Native bankers for purposes of 
remittance. 

No. n.-The three most important bazars at which the trade in notes is . carried on 
are Burisaul, Nulchitty, and Jhallokotti. The rates for .cashing notes vary from i to I­
per cent., and for exchanging silver for notes, from i to 2 per cent. . . 

No.12.-No. 

No. 13.-8hroffs and Native bankers here prefer notes to hoondees for purposes fit 
remittance. 

Nfl. l4..-1n the case of my silver reserve running low, I would apply to the Dacca and 
"'Bullooah treasuries, and' the reinforcement would be supplied by water route. 

No. lS.-This treasury was unable, on one occasion, to meet the public demand for 
Paper Currency in consequence of the indent for notes not having' been complied with, and. 
it would be constantly unable to do so if ~ adhered strictly to the instructions of the Aocount­
ant General. 

No. 16.-The·treasury officer WBS informed by the Acconntant General that it was not 
convenient at the time to malte remittances from the Presidency. 

No. 17 ...... The average value of a gOld mohur in the bazars fu this neighbourhood is 
R& 15 .... 

Nos. 18, 19, 20, and 21.-No such coins are available in this distriot. 

No. 22.-Yes, the people hre f~nd oC gold for the purpose of hoarding, simply because 
they can malte no other nee of it now. 

No. 23.-1 think tbat a Gold Currency would be one oC the greatest blessings to this 
eountry. I would at first begin with a 10-rupe9 coin-with, in fact, the English sovereign. I 
would lower the value of the nlpee, and equalise the value of the sovereign with 10 rupees. 
By lowering the value of the rupee, another adV&Ilta..<>e would follow--:-tha introduction of a 
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decimal coinage. To carry out the decimal coinage I would recommend that the rupee, 
instead- of being worth 64 pice, or 128 half.pice, should be worth 100 cents. These cents 
would be about the same value with one·half pice. We should then have the sovereign, 
rupee, and the cent, instead of our present complicated system of rupees, annas, and pies. 
In Java there is no Gold Currency, but the decimal coinage is carried out by florins, or 
guilders and cents. I speak from personal experi~nce of the immense convenience in the 
Java cuITency, especially after the hopeless ·confusion in which the traveller at Singapore 
finds his accounts from the mixed circulation of dolla.rs, sovereigns, and rupees. 

No. 24.-The people, I think, would like to have both gold coins and notes: the gold 
coins of 10 rupees would do very well for the purpose as I have said in answer to the preced. 
ing question. 

No. 25.-Yes. 

No. 26.-Yes, a .Gold Currency would ,assist the outlying treasuries in ensuring the 
convertibility of the note. 

No. 27.-The shroffs and dealers in currency would like to have silver as well as gold-
and paper. 

No. 28.-No. 

No. '29.-No. 

No. 30.-Gold mohur of tbe British Government, weighing one. tolah, value Rs. 1.5 
and Rs. 15-4. . gold mohur with the impression of the name of Shah Alum Padsha, 
weighing 17 annas, value Rs. 21·4. New gold mohur with the impression of the name 
of Shah Alum Padsha, weighing 17, anna.s, value Rs. 20. Sultani gold mohur, weighing 

-4. annas and 3 pice, value Rs. 4·8. Arcot gold mohur, weighing 15 annas, value Rs. 20. 
Akburee gold mohur, value Rs. 24. 

No. 31.-Yes, they pass for intrinsic value. 

No. 32.-N 0, they do not bear an artificial value according to their respective denomi· 
nations, &c. 

P. 8.-Since writing the ahove, I have to.day had an application from Woodhub 
• Taken out 20 Dota of B& 500 "4Ch- Chunder Poddar, a rice mercha.p.t of 'N ulchitty, for notes 

• to the value of 10,000 rupees,· and yet l' am constantly 
receiVing letters from the AcCountant General to remit all my large notes tc the Presidency. 

From' eM Gollector, Baia8ore,-rlaterl eM 23rtl February 1866. 

1 have the, honor to acknowledge receipt of your Circular ,of 16th instant, contairiing 
'32 questions, and in reply beg, to answer them as they rafar to this district .mati"" as 

follows :-
No. I.-They are both received and paid away at their full value as a general rule. It 

seldom happens that full exchange is nut given. 

No.' i!.-When any del?reciation takes place, it is owing to a large trade }l~ing "";ried 
on and the impossibility of the treasury officer cashing all the notes presented., The aver· 
age rate of discount is i rupee per thousand rupees. 

No. 3.-This depends more on the permission of the Controller General than' on the 
treasury officer's authority. As long ~ there is a surplus of silver in the treasUl'y, cash is 
freely given for notes, and at all times~otes in'hand are 'exchanged to applicants for silver. 

No. 4.-1 think the facilities at p,lesent existing are sufficient. 

No. 5;-No, 1 do not. 

Nos. 6 and 7,-1 would propose that the currency of notes of small denominations (not 
eding Rs. 10,0) should be current throughout the Empire, and that only for sums 

'" Rs. 100l,thel'e s~ould be separate notes for each circle. To meet exceptional 
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cases I think the head of the CUlTency Department should have power to authorize the 
reception at a treasury of notes of another circle at a certain discount for the conve!,ience 
of traders. For instance, when the rioe harvest in Balasore district is good, a brisk 
trade springs up with Ganjam in the Madras Presidency, and it would greatly assist 
the trade if notes of the Madras circle could be readily cashed at this treasury. They 
could thus be remitted to Calcutta as a common treasury remittance. 

No. 8.-1 do not think notes of I) rupees would have much circulation in thiR district; 
\ut 1 have no doubt that they would be of great 1ll!e in Calcutta and along the line of 
r~~oad8. .. . 

No. 9.-1 think notes of I) rupees would have as large a circulation in this district as 
those of 10 and 20 rupees, but not 80 !argl'> as those of 100 or 1,000 rupees. 

No. 10.-Yeo, especially for large amounts when export of grain is being made by sea' 
to Calcutta and Madras. 

No. 11 . .-0nly when the treasury is unable to cash notes on account of the cash 
balnuce being low from previous exchanges of silver fot notes. 

No. 12.-No, 1 do not hear of such having occurred in this district. 

No. lS.-The Native bankers prefer cUlTency notes to hoondees. 

No. a.-We never allow the silver reserve to run so low. As soon as the treasurer 
fiuds that the reserve of silver is barely Rufficient for the demand. of the Department of 
Public Works and other necessary disbursement.., he makes a report to the treasury­
officer, who takes the matter into consideration and passes necessary orders. Silver can be 
obtained from November to March by the Government brig Ori88a from the Calcutta Mint. 
If necessary to obtain silver at other times of the year, application would be made for a 
remittance by carts from the Midnapore treasury, which is distant 75 miles from Balasore. 

Nos. 15 and 16.-Not to my knowledge. 

No. 17.-Ro. 15. 

No. lS.-Ro. 10-2. 

No. 19.-Rs. 10. Owing to the scarcity of grain both kinds of sovereigns now are 
worth Ro. 9-8 only. . . 

No. 20.-The English sovereign has a slightly higber value in· Balasore for its 
malleability. 

No. 21.-:-The goldsmiths find it easier to work the English sovereign up into ornaments. 

No. 22.-N at for circulation, but for hoarding and for converting into ornaments. 

No. 23.-1 think, at first, it would be difficult to introduce the gold as a legal tender; 
but the people would 800n find the convenience of having so portable a money to carry ab\>ut 
with them. 

No. 241.-Yes, for the purpose of hoarding, but not for remittances. 

No. 25.-N 0, I do not think the Gold CUlTency would help the establishment of a Paper 
CUITency. The volue of the Paper Currency is. already appreciated by the bankers and 
trader. of Bll.lasore. 

No. 26.-No, 1 think not. 

No. 27.'T'The bankers and traders would prefer the Silver, Gold, and Paper CDJTency. 

No. 28.-Yea, and its purity is tested by burning and rubbing on touch-stone. 

No. 29.-Very seldom. 

No. 30.-J'eyporae, Sultani, Delwar, Honoomllnee, old mohur of 1819, Government 
gold mohur. 

No. Sl.-Yes. 

No. 32.-No. 
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Prom the Deputy .collector, BaMoorah,-<iatea the 1M! Marc7l18G6. 

As required in 'your Circular dated the 16th ultimo, 1 have the honor to submit the 
following answers to the queries contained therein :­

No. I.-Yes, 

No. 2,-None. 

No. 3,-Government currency notes are always accepted and 'change given, when there 
is no doubt of the notes being good. 

No. 4.-The facilities are sufficient, and there are none others to suggest. 

No. 5.-The system of circles appears to me admirable, in so far that it prevents the 
use of notes a. a means for transmitting sums due by a method that Government would find'. 
inconvenient if used to any extant. It may prove inconvenient to private pel1!OUB. 

No. 6.-1 would not add to, or diminish the number of, circles· for issue as at present· 
constituted; but 1 am of opinion that, as far as Government may deem convenient, all trea.­
suries should receive notes for change at par when demanded. 

No. 'T.-This is entirely a matter of public convenience ~jc, private advantage. It 
would be much better, as regards each individual, that one note should be legal delivery 
~ywhere in the kingdom, though, as regards the public pocket, it might entail loss. I am not 
in a position to reply fairly to this question, as I have no opportunity of knowing the returns 
of different treasuries. This remark app~es to the previous question. 

No. 8.-To Natives a note of the value of 5 rupees would certainly he an advantage; 
but I consider the texture of the present paper should be strengthened. Natives always tie 
their notes in their aMoteea, and nothing lesfrayabls II than velIum would last. I am of 
opinion that the convenience of the general public would be furthered by the introduction of 
a note of this value. 

No. 9.-Yes, in time. The poorer classes at present have little or no experience or notes. 

No. 10.-Yes, to a great extent. It is the safest means of transmiSsion when the note 
is divided in half, and saves the stamp of a legally drawn hoondee. 

No. ll'7'N ative bankers, as a rule, take discount whether selling or changing a note. 

No. 12.-Yes, almost invariably. 

No. 13.-Yes, decidedly. 

No. H.-The demand for notes is greater than the supply, and this treasury has never 
been in the dilemma adverted to. I Mould apply to Calcutta, as this ,tation is only 30 miles 
Crom Raneegnnge. 

No. H.-No, 1 have not found it necessary to call for a supply of notes, as I do not 
circulate the,!" except on payments due from the treas~ry, and then I usually pay in cash. 

No. 16.-No indents have been refused. 

No. 17.-Rs. 16 each. 

No. IS.-Aver..""",s Rs, 10-8, but the coin is not Clbtainable to any extent, and is imported 
usually for melting. 

No. 19.-None of this description to be met with in this hazar. 

No. 20. -Yes, the standard value of the British sovereigns is well known, and they 
generally demand more than their value in Calcutta, as they are better, suited than purt) gold 
for the manufaoture of ornaments. The Natives here cannot properly alloy their gold. 

No. 21.-.A.nswered ib. question 20. 

No. 22.-Go1d is generally used tor hoarding. 

No. 23.-1 think rew Natives have an opportunity of giving a fair judgment on this 
question; but I am of opinion that, if gold coinage was introduced, .much of it wou.ld be 
absQrbed in hoarding alld collversion into ornaments. 
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No. 1!4.-Yes. 

No. 25.-1 do not see why it should. The prosperity of the Paper Currency depends 
" upon its ready exchange. 

No. 26.-Not necessarily. 

No. 27.-Every Native is, as a rule, averse to any innovation; but a Gold Currency woule! 
I think, be an advantage. 

No. 28.-Bar gold is not in circulation here. Lump gold is circulated, and its purity is 
ensured by chemical tests. 

No. 29.-AII Native gold is ordina.riIy of value for conversion into ornaments. It is sold 
and easily convertible, but can hardly be called current. 

No. 30.-Two kinds of Moorsheaabad,-Delhiwal and Joynugguri. 

No. 31.-They are tested and accepted for their intrinsic value I)nly. 

No. 32.-They bear no artificial value whatever. 

From tit, OffiCiatinD Colketor, Banti4,-dakd t". 28t" Plbrwwy 1866. 

I have the honor to acknowledge the receipt of your Circular of the 16th instant on the 
112nd idem. 

In order to diRcuss the subject thoroughly, and to take the opinion of the leading maha­
ju:ns in the city and district, I called a meeting of them as well as of all the European and 
Native Government officials in this station this morning, in the room oi the Banda Literary 
Institute. 

I beg to submit the replies which have been drawn up in concert with those present as 
follows:-

No. l.-N 0, they are not received at their full value in private monetary transactions by 
the Native community. 

No. 2.-The cause is-he, that mahajuns, &c., are still ignorant of the Paper Currency 
rules, and that the notes can be tendered as " legal payment of revenue and of oth.,.. Gov­
ernment claims. Ishtill"" have been issued. 2nd, they cannot demand cash payment "t'the 
treasury in exchange of the notes as of right, save.in the cases !lobove stated, and in the case 
of travellers, who alone can receive cash for their notes at once. 3rd, the notes being unfit 
for the purpose of hoarding money. 

No. a.-The tr~ury officer is authorized to exchanlte the Paper Currency notes 
tendered. 

18t.-In<latisfaction of Government revenue demand. 

2nd.-In satisfaction of other Government elaima. 

3,d.-For the accommodation of traveUers. 

The notes for the above purposes are at once received and cashed wheneve.r tendered. In 
other ~es the treasury officers are allowed discretion whether they may comply with the 
wishes of the epplicant or no. In this district, with the exception of very doubtful and rare 
Instances, the public have been invariably allowed exchange in cash or notes without delay. 
No complaint of any sort has ever come to my notice in complying with the wishes of the 
public when preferring ali application either for notes or for cash in exchange for the same.. 

No. 4.-1 would suggest that notes be always exchanged when presented. 

No. 6.-1 think the present system of circles to be a great drawbaok in the free circula­
tion of the notes. It greatly checks the reception of a Paper Currency by the N ati ve popula­
tion, and I would do away with it. 1 prefer the plan of having one universal note for all 
India, to he convertible at all the Government treasuries without any rllstricflion whatever. 
The Natives do not seem to have any confidence in Paper Currency notes.at ,pxe_t,.aDd do 
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not like it. They say they cannot (most of them) keep up regular registers of note& reooived 
and issued by them duly witnessed to be produced as evidence in case of any fraud or decep­
tion being practised upon them, with a view to bring the charge home to the offender; or in 
case of any note being destroyed or lost, they cannot give due notices in the Official GazeU., 
without incurring much unnecessary expense and trouble, and tuen even with very Uncertain 
hope of success. 

Nos. 6 and 7.-Disposed of in No.5. 

No. 8.-1 would propose a note of the value of Rs. 5 on the following grounds :_ 

latly.-The generality of the Native community very seld~m have necessity in their 
private transactions for more than 4 or 5 rupees. 

2ndly.-They would have no difficulty in getting their notes exchanged among th~mselves 
when it would involve comparatively less risk of loss than that of a higher value note. 

3rdly.-Occasions frequently occur for remitting smaller amounts. I therefore think that 
a 5-rupee note would be much more appreciated by them than a note of higher value. 

No. 9.-Yes, decidedly. 1 am of opinion that the 5-rupee note would have a larger 
currency than notes of a greater value., • 

No. n.-Not in this district; but they occasionally do exact discount in other districts. 
1 hear the practice of exacting discount obtains in all cases of cashing notes. 

No. 12.-No, tuey Mnot. 
No. 13.-Dittoditto, as they lose hoondeean. 

Nd. h.-Were. a deficiency of silver to occur, application would be made to the 
Accountant Gener!il, and cash would either be received from Futtehpore, whence there is a 
pucca road, distant 48 miles, or Humeerpore, distan.t 36 miles. 

No. I5.-Never. 

No. I6.-Disposed of by No. 15. 

No. I7.-The Government gold mohur bears an average value of Rs. 15 in the local 
hazar here. 

No. 18.-The Euglish sovereigu beats the average value of Rs. 10; half-sovereigu of 
Rs. 5. 

No. I9.-The Australian 'sovereigu'1s not known 'in this part of the country. 

No. 20.-The above-mentioned coins generally bear a higher value in the Mofussil 
bazars than in the Presidency. 

No. 2I.-The remittance charge fi'om the Presidency towns to the Mofussil is calculated 
, upon the coins which enhance; the price. 

No. 22.-Y es, the people aPe fond of Gold Currency for the purposes of hoarding and 
ciroulation, especially in cases of going long journeys or pilgrimages. . 

No. 23.-Yes, they would much like a Gold Curren~y. 

No. 24.-Government coins of 15, 10, and 5 rupees will very likely lind more favor in 
the eyes of the Natives than notes of like value. 

No. 25.-When the Natives have become well accustomed to the circulation of notes, 
the Gold Currency would certainly greatly help the establishment of a Paper Currency. 

, No. 26.-Yes, under the circumstance stated in the last answer. 

N,o. 27.-The shroff. and dealers prefer Silver and Gold Currencies,-the former, because 
they suffer loss on account of the stoppage of hoondee transactions, and the latter, because 
they cannot obtain money readily when required in exchange for notes. 

,No. 28.-Yes, it does. The Natives examine its purity by heating a pOltion of it cut off 
for the purpose, unless it bears a Government staJnp, when they accept it as genuine. 

No. 29.-Yes, they are. 
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No. 3Q.-The following are the names of the gold mohurs current in the neighbouring 
bazara :-

1. Moorah.dabad .. Jaloee19 
2. Jeyporee 
3. Mohomed,hoh .. 
4. Shahjeh&nee 
6. Lucknow 
6. Fnrruck.bad •• 
'I. Nujeebohohee Delhi 

... 

... 

•• Rs. A. 
... 19 12 

16 0 
16 0 
16 40 
15 8 
15 0 
15 8 

8. Benarasee ••• 
9. Akburabad .. 

10. Gwalioree ... 
11. Bhurntpooree 
12. Kalabuudee ... 
13. MOO1~hed.bad .. Jud.ed 
14. Government gold mohur 

No. 31.-No, they do not pass for intrinsic value. 

R •• A. 
15 12 
15 15 
15 0 
15 8 
15 40 
17 8 
14· 12 

No. 32.-They bear an artificial value according to theii- respective denominations, and 
also as proceeding from certain N ati"e States. 

From the lJeputy Commu.HonlJ1' of B",aitcn. 

No. 1.-Government currency notes .are not readily received, and never at their full 
value. They are always at a discount. 

No. 2.-'I'he reason of their being at a discount is that they are not cashedil.t Gov­
ernment treasuries. 

No. 3.-0fficers in charge of Government treasuries are permitted to cash a limited 
amount of notes of ·travellers. Notes can always and readily be obtained for cash at Gov­
ernment treasuries. 

No. 4.-No further facilities are necessary for distributing notes in exchange for cash. 
But if notes were payable on demand at every treasury, they would circulate much more 
freely. 

No. 6.-1 consider tbat the present arrangement of circles is not well calculated to 
promote the reception of a Paper Currency by the Native population. 

Nos. 6 and 7.-1 would prefer the plan of one universal' note for all India, and I think 
the treasuries at which the note is convertible should be numerous. The Natives will never 
have full confidence in a Paper Currency unless the notes are easily convertible at par in any 
part of the country. 

No. S.-A note of the value of 6 rupees is not necessary; a gold coin of that value 
would be much more useful' 

No. 9.-No, I do not think it would. 

No. 10.-N otes are used a good deal for purposes of remittance. 

No. n.-Discount is always exacted by bankers and otlters in cashing notes. 

No. 12.-There is no instance known here of notes having been purchased at a discount 
for the purpose of being sent to bead quarters of circles of issue. 

No. 1S.-Bankers prefer hoondees to notes as a rule. 

No. H.-If the ailver reserve became low. application would be made to Gondah treasury, 
440 miles, or to Lucknow, 72 miles; good roads to both places, but no rail. 

No.. 15 and IS.-0ur indents for notes have always been promptly complied with. 
The notes only onoe ran short, but this was owing to a large number .having been taken for 
remittance to the Punjab. 

No. 17 .-The Government gold mohur sells on an average at 15 rupees. 

Nos. 18, 19, 20, and 21.-The English and AustraIio.n sovereigns are not current here. 

No. 22.-The people are fond of gold for the purposes of hoarding and circulation. 

No. 23.-A Gold Currency would be popular and is very much required. 

No. 2t-Gold coins would be preferred to notes. 
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No. 25.-1 do not think a Gold Currency would help the establishment of II Pltper'Cur­
rency. If notes are not convertible at Government treasuries, the gold would disp4lce the-
Paper Currency. ". 

No. 26.-No, tdo not see' how it would assist in any.:way. 

No. 21.-8hrolts would prefer a Gold and Silver C~ri:ency. Notes are not much in favor. 
0"' '. 

No. 28.-Bar gold does circulate. The receiver alwllys takes ... the gold to a sonar for 
exatnination before accepting it. 

No. 29.-Native gold mohurs are used a good deal .. They are preferred to GQvernment 
mohurs because the gold is purer.. . 

No. 30.-Kuldar, Muksoodabadi, Zurub of Delhi, $Joonia, Jeyporee, Mahomedshahee, 
and Lucknow. . 

No. 31.-They pass for intrinsic value~-.-

No. 32.-Do not bear.an artificial value. according to name; s!lme gold mohurs are more 
prized than others, but only on account of their being of purer gold-. 

A-om n.~ hailtant eommN.wnllf' in cilarfle of tlte 1'rea8Wl'!f, BaI8ein.,-dated the 12th March 1866. 

1 have the honor to acknowledge the receipt of your Circular, calling .for replies to cer. 
tain questions regarding the Paper Currency, and beg to reply as follows :­

No. I.-No, they &re scarcely known among the Native CQmDluoity. 

No. 2.-They are not depreciated; they are not generally current for·reasonNo.l. 

·No. 3 . .:....Currency notes are no't received at this treasury eXcePtmi SleCOunt "f revenue. 

No. 4.-That authority be give.h to cash notes totlie value of 2la.kh8' of 'rupees at this 
treasury. 

No.5.-No. 

No. 6.-1 would recommend offices of sub-issue. 

No. .7.-0ne univers!ll .notE\, convertible at the Presidency towns .and at all district 
treasuries. Consequent ~n the ignorance of the Natives of this country on most matters, 
they will not comprehend the re";'ons why notes a;e convertible only at certain treasuries 
and not at others. .As they. becomegradua.lly enlightened, restrictions would be understood, 

No. S.-Yes, it would be more convenient to' the generality. 
No. 9.-Yes, as above. . 
No. lO.-There are no Native shroft's and bankers'in this district 
No. n.-As above •. 
No. 12.-Ditto. 
No. ;l3.-Ditto. 
No. 14.-N 0 rail, no road; communication by boat; application 'WOuld be made to 

Ramgoori. 
No. 15.-No. 
No. 16.-As above. 
No. I7.-Rs. 16. 
No. IS.-Rs. 11. 
No. 19.-Rs. u-s. 
No. 20.-The circumstances of this dlstrict and British 'Burmah ve so different from. 

Bengal that the question cannot be answered. The Burmese are .e&tremeb' partial to gold, 
and IP'l-Y Rs. 23 to ·25pe.r tic.kal for Chinese leaf.gold. . 

No. 21.-As above. 

No. l!l! . ....:The N .. tives ar~ very fond: of wearing gold; there are hardly any so poor as 
not to have at least a gold ring., The cultivators of the soil used to wear silver, but.·as they 
are becoming comparatively weal\hy, they.have turned to gold. 

\ 



( 165 ) 

No. 23.-1 have no doubt they would. 
No. 24.--Gold coins would find more favor. 
No. ,25.-Gold would greatly heip, evlln now. 
No. 26.-1t would assist. 
No. 27.-No shroffs or deslers in currency in Bassein. 
No. 2S.-No bar gold circulates, but there are numerous goldsmiths and assayers who 

could test gold and do so. Before Pegu was acquired by the British, they tested sllver con­
tinually. 

No. 29.-No. 
No. aO.-As above. 
No. 31.- When sold, they pass for intrinsic value. 
No. 32.-No, the Burmese know gold only according to its intrinsic value. 

Prom 1M ColkctOf', B • .,Moom,-dat.tl tA. 12tA MarcA 1866. 

With reference to your Circular dated 16th ultimo, 1 have the honor to fOl"lVard herewith 
the anowers to the queries therein referred to. 

I regret to say that my absence on tour has prevented my sending the answers as early 
as I wished. 

No. I.-Government currency notes up to Rs. 50 are readily received and paid away 
by the Native community at their full value in their private transactions, 

No. 2.-When notes of a higher denomination have to be changed for cash in the bazars, 
• the bankers charge at the rate of 1 per cent. discount: ' 

No. 3.-; The practice in this treasury is for the treasurer to have in his keeping a cer­
tain number of notes of omall denominations, which he is required to exchange a~ par on 
demand. The notes of a value higher than Rs. 50 are in the keeping of the officer in 
charge of the treasury. On application to him they may readily be obta.ined. 

Nos. 4 to 7.-1 think that, for the present, these . facilities are sufficient. If it were' 
found that the system required further fostering, the agency of the abkaree darogahs might 
be brought into requisition, notes being sent tG them to exchange on demand. This, how­
ever,would hinder the action of the natural agency, which must be by means of the Native 
bankers and money-changers. 1 should recommend one note for all Indil1o• There !Day.be 
advantages connected with the system of separate notes for each circle, but I do not think 
they can be sullicient to counterbalance the shaken confidence and hesitation caused by the 

"introduction into a district of notes that are fo~d to be inconvertible at the local treasury. 
Notes of the Allahabad and Lahore circles have, to my knowledge, found their way even into 
this remote distriot, and the inconvenience the holders of theDl' have incurred has not assisted 
in « establishing'" Paper Currency in the confidenoe and liking of the Natives." 

No: S.-If there is no prospect of a Gold Currency, I would advocate the issue of a 
S.rupee ,note, but with a gold coin of Rs. 5 value, a note of corresponding value would 
be useless. 

No. 9.-1 do not think the 5-rupee note would have a larger currency than other note •• 
Certainly, not immediately, for, in their every-day transactions, the poorer classes would 
prcf~r silver. 

No. 10.-Notea are beginning to be used by the Native hankers and shroffs for the pur­
pose of remittance. 

No.ll.-In cashing notes of large value, it is the custom ror Native bankers to charge 
a small discount, 

No. 12.-1 hear that, at the sudder station, shroff. and bankers m~!<e a practice of buy­
ing notes at a discount for the purpose of remittance; but this is not dODe to any great extent 
in the towns situatod in the interior of the district. 

!Is 
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No. l3.-The Native bankers in the interior generally' prefer hoondees for"the purpose 
of remitta,nce. At the sudder station, where .notes are easily to be had, they prefer notes. 

No. 14.:....As telegraph and rail communication exist between this station and Calcutta, 
I would apply to the Accountant General of Bengal. . Treasure despatched from Calcutta 
could reach this station in ten hours; from Burdwan it could be procured in about seven hours. 

, No. l5.-0n one occasion' our whoie stock of notes: amounting 'to Rs. 17,270, were 
paid away in one day, and I was unable to meet the public demand till my n~xt indent Was 
complied with. This office has been backward in making indents for notes, as there was an 
impression that the Accountant General was averse to supplying lQcal treasuries liberally 
with notes, lest they should be used as means of remittance to the detriment of the money 
order department. . 

No. 16.-On one occasion, an indent for Rs. 12,300 was answered by a supply of 
6,300 rupees' worth of notes. No reason was given for not supplying the whole inoont. 

No. 17.-The·average value of ,the Government gold mohurin the bazar here is Rs. 15-4 . . ' '. . 
Nos; 18 and·19.-English and Australian sovereigns are unknown in this district. 
No. 20 . ...!..Sovereigns being unkn'o;"n here; I cannot exactly ,say how their price is, ;,.. 

compared with the price in the Presidency towns. I should think they would fetell a better 
price here than iri. Calcutta. 

, No, 21.-My reason for saying. So is, that the demand for gold in the Mofussil, for the 
purpose of hoarding and of making into jewellery, is considerable. 

No., 22._At present, the N a~ives are so fond of gold fo! tbe purposes of hoarding that 
"its circul!1tion is much impeded." ' , 

No. 23.-The Natives would certaiiJy'like e: Gold Currency, .but the Government must" 
be pr~pared in the fir~t outset for a very co~siderable absorption of gold coin. " . 

,No. 24.-The, precious metals are, I presume, always preferable to notes up to the point 
that they are not cumbersome. I presume, therefore, that gold coins of 15, 10, and 5 rupees 
would be more likely to find favor in ~he eyes of the Natives than noteil of like value. 

No. 25.-1. do not quite ,understand this question . . H the Paper Currency is to be 
~uedby ,the (Joverument, I do not see how trsders are to be induced or compelled to hold 
the reserve of gold necessary to maintain confidence in the paper. It would be necessary 
1(hat such reserv~ be kept at the local treasuries. H it is in contemplation to allow traders 
to fonn banks and issue notes, as is now done by the Bank of Scotland and provincial banks 
in England, means would have to be taken to oblige such persons to hold an sdequate reserve 
Qf the precious metal. ,In either case, gold, as being less cumbrous than silve~, would form a 
more convertible and, therefore, more popular reserve, and would so far assist in the establish­
ment of a Paper Currency. 

No. 26.-1 do not sell how a Gold Currency would fJ8mt ine7l81lNng the convertibility , 
of a' note,' but it would render its convertibility less troublesoIlle. .. " . 

No. 27.~I believe, from all I can ~e8J:n" that a ~ld, Silver, and Note Currency would 
be IIcceptabl!! to the large shroffs. "But in this rural district there are so few large firms that 

. it is difficult to ascertain this point satisfactorily. 

No. 28.':-Bar gold is not a medium. of circulation. It is bought and sold like any ~ther 
commodity, and is tested by means of a touch-stone. 

No. 29 . ..,-Native gold mohut'S are not used in the neighbourhood as a means of currency. 
No. 30.-The gold mohu~ obtainable in this district are the Government, the Joy-

nogoree, the Moorshedabadee, and the Akbaree. ' 
No.' 31.-They pass for intrinsic value. The quality of the gold in each differeut mohur 

is well known. The Joynogoree mohur, although not weighing II tolah, sells for Rs. 17 
The Gove~nient mohur, although 'weighing' a full tolah, fetches only Rs. 15-4. 

':No. ~2.-TbiB difference is owing to the known relative value of the gold, not to any 
'artificial value arising from their denomimltion. 
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Fro", tl.e Collectot' Il/ lJelQa",",,-tlated eke 26til Marcil 1866. 

, I have the honor to submit my replies.to the questions contained in your Cit'CUlar dated 
16th February last. 

No. 1.-GoveJ'lllllent currency notes are very aeldom received and paid away by the 
Native community at their full value in private monetary ,transactions. 

No. 2.-The reason for their depreciation, apart from the natural dislike which 
uneducated c\asses liave for paper money, is the difficulty experienced in cashing the notes at 
the public treasuries. The rate of discoUnt charged by Native baDkers varies from 4 
to 8 annas per cent. according to the market rate of bills. 

No. 3.-Cun·ency notes are only cashed in the public treasuries at the sudder station 
to a limited' extent, and only at places where there are no branch banks acting as agents 
for the currency. Notes, however, are readily issued to any extent at the sudder' station', 
and are received in payment of the publio rev,nue. 

No. 4.-The present facilities are certainly not Sufficient to give the Native Community 
c~nfidence in the pOB6eABion of paper money, and the only'means of establishing such con-' 
fidence is to afford every facility for the exchange of the currency note 'at specified public 
treasuries in each district. 

No. 5.-Assuming that it is the desire of the Commission to ascertain what Lq most 
likely to funher the important object of eStablishing .. Paper Currency in the confidence and 
liking of the Natives, witbout l).1Iy particular reference to the ultimate inconvenience and 
expense which m .. y be i~curred by Government, I am of opinion, in reply to, questions 5; 6, 7, 
that the plan of having one universal nQte for all India, to be convertible at certain specified 
treasuries, is most preferable. The main object is to indllce the Natives to look'upon 
the note in the same light as ,the rupee, viz" that it is current and receiva.ble whenever used 
or presented. The present arrangement of circles, with .. separate note for each circle, and 
the plan of increasing the number of circles (retaining the plan of a separate note for each 
circle), is ca.1cula.ted to bewilder the Native mind, and dispel the not jon of the universality 
of the note which it is desirable to establish. Transactions, small and great, take place: 
moreover, between persons residing in different circles, .. nd such transactions, as com­
munications are, improved and trade extends, are likely to increase, and it is desirable that, both 
for the cOlivenience of travellers and of persons making remittances, the convertibility of 
the note should not be obstructed by Itny such restrictionll'''aB must oe.c .. ~ from "there being 
separate notes for different circles. ,I may.mentWn, however, that in these cotton-growing 

"'districts, where there are no railway., and where the communications with, the Presidency 
are not alway. open, some possible inconvenience and 'expensemaY,n'equently occur from 
the reserve of silver running short, and that during a season when there is .. great demand 
for money for the purchase of cotton or other article of prodv.ce which is in much request, 
very large remittances may be made in notes from the Presidency, which it will be the duty 
of the treasuries here to meet, and which would certainly Soon exhaust the reserve of silver, 
which often i. hardly sufficient for current expenses. This would, of course, entail very consi. 
derable expense on the Government in making remittances of silver from the Presidency. 

No •. 8 and9~-Possibly a 5-rupee note might have .. larger currency than notes of a 
greater value; bllt as a Paper Currency is merely -supplemental to the Silver Currency, I would 
confine it to the larger amounts, and would not extend it to so small a sum. 

No. lO.-Notesare but seldom used by ehrofl's and Native hankers for purposes of 
remittance. When bills on Bomhay happen W be at a premium, they are sometinies used; 
hut not oth~. 

No. ll.-Shrofl's and Native bankers very eeldom cash notes, but when tbey do so, it is 
invariably at a discount; 

Nos. 12 and 13.-No: 
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No. U.-Such a contingency as that supposed in this question bas never yet arisen; 
but should the silver reserve run, short, the nearest route by which I should reinfol'ce the 
reserve would be by Bombay via Vingorla, which is reached partly' by road, and partly by 
steamer; I should apply for funds to Her Majesty's Treasury at Bombay. 

Nos., IS and 16.-This treasury has never been unable to meet the public demand for 
Paper Currency in consequence of my indents for notes not having been complied with. 

;No. I'T.,-The Government gold mohur is not met with in these districts, 
,])ro. 18,-The English sovereign bears the average value of Re. 10-5. 

No. 19.-The Australian sovereign is not met with, 
Nos. 20 and 21.-A sovereign bears a higher value in Mofussil bazars than in the 

Presidency towns on account of the expense and' risk in conveying it up-country, of its 
comparative scarcity, and of the demand that there is for it for conversion into ornaments. 

No. 22.-The people are decidedly fond of gold. It is hoarded by some Native shroff .. 
and bankers as a reserve, and by others in the shape of ornaments. 

No. 23.-The Natives would take readily to a Gold Currency. 
No. 24._And as long as the Paper Currency is not freely in circulation and the notes 

convertible, would be preferred. When the Paper Currency is fairly established, the notu 
might bll preferred in cases when persons wished to make ~mall remittances. 

No. 2S.-ln the event of a Gold Currency, the shrofl's would always keep a reserve in hand. 
No. 26.-A Gold Qurrency would assist the outlying treasuries in ensuring the conve"i­

bility of the note as being easier ,of carriage and more portable; it could be transported to 
districts where the reserve in the treasuries run short. 

No. 27.-At present the large sbrofl's prefer a Silver Currency. They are practically 
unacquainted with a Gold or Paper Currency. 

No. 28.-Bar gold is in circulation in this district; its purity is ensured by a mark being 
stamped on it, and recourse is freely had to the touch-stone to test its purity. 

1. 

lI. 

8. 

No, ~9._Native gold mohurs are not used by Natives as a means of currency. 
No. 30.-But the following gold mohurs are to be found in the district :-

Names. .1 Fonn. 1 Weight. I Current Value. . 

j J :! Ra. 
'~ 

~ " Akburee ... ... , .. ... ... ~~ . Round. 0 11 0 18 

Ditto Sq ..... 1 0 0 I lID ... ... .., ... 25 

Mo.boinedabahee illBlled underftve dif'erent N&ti.ve Princes of one Aunily, 

1
0 an4 hence ealIed Punohmal ." ". Round. 11 8 16 . 

Nos, In and 32 . ..."The first and third are valued at their intrinsic value: the 
second, Akbtiree, haa an artificial value, as it is supposed to have. been struck in the time 
pf Akbur the Great, and, its PQssessiqn is supposed to protect its wearer {rOI!l the effects of 
enchantm~nt. 

J!1rom 1M Deputy Co1l8ctot' in onaroe ~I til. Xrea8fl."J .B.llary,-t1ated tllq 8t.l JUfIf 1866. 

I have the honor to annex replies to ths severa.! queries on the working of Act XIX of 
1861, for providllig a Government Paper Currency, proposed in your Circular of 16th Febru-

ary last. . 
No. I.-There is alwayS a moderate deman<!. for Currency nofes on the part of the 

mercantile Native community who have dealings with parties at the Presidency. It was, 
however, very great when thQ demand for cotton' was so large owing to the failure of the 
supply trom America, so much so that currency notes for a lakh of rupees were disposed of 
within a day after their receipt from the Presidency. But tWa,l admit is an extraordinary 
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demand uDder extraordinary circumstances'; but taking all things into consideration, I am 
led to believe tbat Government cUl're~¥ 'notes meet with a fair sale at PM, and sometimes 
even at a premium. 

No. 2.-Answered in the above paragraph. 

No. It-The restrictions hitherto in force to the free ~ashing"of currency notes at the 
treasury are .completely removed; but 11l1.e regard is paid in seeing that the treasury is not 
drained of its speci@. 

No. 4.-Yes; as currency notaR are freely cashed and as freely purchased froin the 
treasury, I do not consider that any further facilitie& are needed to ensure, their free 
circulation. 

Nos. 5, 6, and 7.-0ne great object to be desired is to impress the Native public with 
confidence in making use of a Paper Currency, as otherwise they would hesitate entrusting 
their monetary transactions to that medium. Now, I am of opinion that so long as there 
Bre restrictions (though to a modified extent) to their free circulation, as would be the 
case if the circles referred to in queries 5 and 6 are to be carried out, there will, in addi­
t\on to the wp.nt of confidence referred to above, be the delay in exchanging notes for 
specie. and ~ic. ve,.a, if notes can only be cashed in certain circles. This drawback, 1 am 
induced to believe, judging from the success that has attended the issue of the former Madras 
bank notes and of the subsequent currency notes, will be completely removed if one uni­
versal note, as proposed in query 7, be adopted. It would inspire Native speculators with 
the same confidence as they have in the Madras rupee. None take exception to it, because 
they see it universally current ill. India, which, judging from the Native character, would never 
h~ve been the case if a separate kind of coinage were in use in each province. At leaSt, 
whatever advantages there may be in having circles of issue, I am confident that the Native 
publio will not at p~esent appreciate it. 

No. S.-It would be of great advantage to have a note of the value of ~ rnpees to those 
who may have occasion to remit small sums. Applications are frequently receiv«d for trans­
fer receipts for smaller sums than 10 rupees, which, according to the Bill Rules, is the low­
est amount for which a tranafer receipt conld be drawn at present. The transfer receipt is 
more or le8s of an official character, as no one is eligible to remit money through that medium 
except he he in Governinent employ. Now, a 5-rupee currency note would much facilitat.e 
remittances;' espeoially among the poorer orders, who hava now recourse to postage labels, 
which are sold at a discount by the party to whom they are sent. There is another dis­
advantage in making remittances by m~ans of postage labels, vi •. , that they cannot be readily 

.. made use of, except they are for such values as ! an anna or 1 anna which, in houses of 
business, would be used for postage; but when such remittances are made to private indi­
viduals, they have not such facilities for disposing of them, and therefore a 5-rupee note 
would be readily made use of. . 

No. 9.-Yes, for the reasons stated in the preceding para" ... aph. 
No. 10.- YeS. 
No. D.-Yea, as a rule. 
No. 12.-Yes. 
No. 13.~T1le note is generally had recourse to in large monetary speculations of the 

kind referred to in the reply to query 1; but where other media of remittances, such as 
hoondees, &c., are available, they would be preferred, because there is no remedy against the 
loss al'ising. from the abstraction or loss of notes' whose valUtl cannot (as in thll case of 
hoondees it nmy) be recovered. With this immunity from loss there arises the difficulty of 
procuring thern. 'Hoondeea are not easily availahle to the public. being more or less confined 
to private transactions, and where they are. it is only at a premium. 

No. a.-The treasuries nearest to Bellary are,-Bangalore, Cuddapah, and Kumool 
To the two former stations there are rai1roads from the Presidency, but none to this 
station from any of the above places. If sUver runs low at thi. treasury, the Accountant 
General is applied to, who arranges for supplying the cash needed ~ither by directing the 

0_ 
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surplus cash to be seut from any of the above-named pla.ces, in which ca.sethe cash is sent by 
, cart and occupies from 10 to 15 days in transit, or the required amount is sent by rail, either 
to Cuddapah or Bangalore (150 and 200 miles distant from this station), and arrangements 
are then made by the authorities at those pisces to forward the remIttances as shown above. 

No. 15 ..... 0n one occasion. during the great demand for cotton, my indents forcurrency 
notes were submitted to the Accountant General, who, before complying with the indent, 
called upon me for information with regard to the demand. I forward copy of that letter 
(No. 3453, dated 9th December 1864) for your information as to the reasons assigned by the 
Aocountant General for not fully complying with my indent. 

No. 16.-This question has been answered in the preceding paragraph. 
No. 17.-Rs. 15. 
No. 18.-Rs. 10. 
No. 19.-Rs. 9-14. 
No. 20.-These coins bear a higher value in tho Mofu..iI than they do at the Presidency, 

owing to the demand for them not being so great as in Presidency towns, in 'consequence of 
which they are not as easily obtained as in the Presidency, and to the risk which speculstoJII 
would have to incur in their carriage from the Presidency into the Mofussil 

No. 21.-This question is answered in the above paragraph. 
No. 22.-Yes. 
No. 23.-Yes. 
No. 24.-Yes, Natives have a greater predilection for gold as possessing an intrinsic 

value, than they have for the note which has merely a representative value. 
No. 25.-Yes. 
No. 26.-Y es. 
No. 2'7.-Silver, gold, and paper. 
No. 28.-~es, its purity is ensured by purchasers testing it in fire, so that the smallest 

particle of alloy is immediately discovered by the metal becoming black. 
No. 29.-Yes. 
No. 30.-The following are those which are most commonly in circulation :-

Akbar mohur - from 16 to 161 Rupees. 
Hydrabad -" lSi to lSi do. 

. ', Zulfuka1" - 15 Rupees . 
Badursha - 17 do. 

)jIo. 31.-This question is answered in the above paragraphs, and the value, written 
opposite to each denomination of coin, is said to be its intrinsic value. 

No. 32.-These coins are not current, so that they are purchased or sold ,accoromg to 
weight, 

From tile Deputy .Auditor and Accou~nt GeMral, Fort 8t. George, to tile Deputy Colleetor in 
clw.rge of Treaaury, Betlary,-No. 3453, dated tile 9t4 December 1864. 

Previous to complying with your indent for currency notes,dated 30th ultimo, I hsve 
the honor to request that yon will inform me, if possible, whether the notes in question are 
intended for circulstion in your district, or for remittance to Madras, to be there exchanged 
for silver. It seems obvious to me, from the nnprecedented demand for notes at this particular 
time, when merChants have to make their remittances to Madras, that the notes are required 
solely on the Istter account, and if such be the case, I beg to remark that the Government of 
India have distinctly pointed out that the object of the Paper Currency is to" provide a Cheap 
" and convenient circulation, and not to furnish individual!l with the means of making their 
" remittances at the public expense." 

I need hardly point out to you that the indiscriminate and wholesale issne of currency 
notes to parties m)lrely requiring them for the purposes of remittance, must necessarily cause 
both inconvenience and expense to the Government, as it brings silver to your treasury, where 



( 171 ) 

it iB not required, and from whence it has to be conveyed at considerable' expense to Madras 
and it at the Bame time withilraws an e<yVll amount .of specie from the bank, where money is 

much needed and especially at the present time. 

I would remark, moreover, that the issue of currency notes for the purpose above mentioned 
is a direct interference with the legitimate exchanye operations of your district, as it eannot 
he doubted that there are 80ucare and others who are as willing, as they are able, to grant to 
traders bills on Madras, provided that they can obteiu for them their full market value, and I 
have no doubt whatever in my own mind that it is solely with the view of evading the premia 
chargeable on such. bills, you have now received so many applications for' note.. I cannot, 
however, admit that the merchants have any right to expect that the Government should bear 

. the cost and risk of the remittances made by them, and I request, 
• Herewith returned. d * d I' ch I therefore, that you will revise your in ent, an app y.or au no es 

only as may Beem to yon needed for circulation in your district. 

ffi-om I"e lJeputy ColleciM uf Be1!/Jre8,-aalealhe IOtA Marcll 1866. 

I have the honor to submit, for the information of the Commission as~embled for the 
purpose of inquiring into and reporting on the operation of Act XIX of 1861, the following 
replies to the queries contained in your Ciroular of the 16th ultimo :-

No. I.-Government currency notes are seldom received and paid away by the Natives 
of this district at their full value. 

No. 2.-From the answers of those whom I have consulted on the subject, I gather 
that. the refusal on the part of the Government Treasury here to cash notes is the principal, 
if not the only, rcason for their depreoiation. The rate of discount is generally governed 
by the state of the money market, but it seldom exceeds Rs. l! per cent., or fa.lls below 
1 rupee. Notes of the Allahabad circle being received by Government in satisfaction </f 
their demand .. Bell at a lower rate of discount than those of other circles. 

¥o. S.-Notes are always procurable from the Government Treasury in 'exchange of 
silver, but they are never cashed, save notes for small sums when presented by travellers. 
Our stock of notes is much more than what we actua.lly need with reference to the demanel 
we have for them. 

Nos. 4 ~o 7.-The present arrangement of circles, with a separate note for ~ circle, 
has this disadvantage. Notes belonging to one circle are not current.in the others; and so 
long as this atate .,f things exists, notes will be little used in making remittences from one 
station to another. Thousands of rupees are daily remitted from this to Calcutta and 

.. from Calcutta to thia by means of hoondees; and if notes of the Calcutta circle were 
payable from this treasury, as also of this circle from CalCutta, tbey would replace the 
b.oondees to a certain extent. The plan of increasing the number of circles is open to the 
salDe objection. I would have a Bingle description of note throughout India, making it 
convertible on demand, not only at the 'Presidency towns and seats of local Governments , 
but also at the head quarters of revenue divisions. I would also suggest that authority be 
given to other treasuries genera.lly to cash notes to such an extent as would not interfere 
with the ordinary wants of their own districts. 

Nos. 8 and 9.-H.mdreds of rupees are sent from thlS to Calcutta 'by postage labels 
on account of printing charge .. price of bODO, subscriptions for newspapers, and famtly re:­
mittences, and people would gladly use notes for Rs. 6 for the purpose. and these would have 
a wider circulation and a larger ourrency, and I would have them convertible at every trea­
.ury.-See replies to queries 4 to 7. 

No. 10.-:-Ve'1set.lom I suppose. I have not been able to trace out one instance. 
No. n.-Yes, it is invariably the practice of Native bankers to exact discount in cashing 

notes. 
No. n.-Thore are no bankcrs here that I know of who do so. 
No. 13.-No. they do not prefer notes to hoondeeo, as n~ are not cashed at thia 

treasury. 
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No. H.-When my cash ba.lance runs very low, for other reasons than that alluded to, 
I immediately .. pply to the Accountant 'GeneraJ, who a.lways orders the adjacent Goruck­
pore, Jounpore, and· Azimgnrh treasuries to send me their surplus. There is no railway 
between Benares and these siations. Currency notes are not cashed to any great extent at 
this treasury . 

. Nos. 15 and 16.-This treasury has never [ailed 'to meet the public demand for Paper 
Currency. 

No. 17.~Rs. 14-12. 
No. 18.-Rs. 9-14. 
No. 19.-Rs. 9-141. . 
Nos. 20 and 21.-No, they do not gener8.ny bear a higher value here than in the Presi­

dency towns. 
No. 22.-The people are fund of gold for the purposes of ornaments, but not for hoard­

. ing and circulation. 
No. 23.-1 think they would not, as the least abrasion would cause it to he sold at a 

discount. • 
No. 24.-Yes, gold coins of Rs. 15, 10, and 5 will find more favor than notes. 
No. 25.-1 do not think that a Gold Currency will afford any aid to the establishment 

of a Paper Currency .. 
No. 26.-Very little silver, I think, would have the preferenoe. 
No. 27.-1 am of opinion that silver ·would have the preference, as it could be easily 

changed, and would be of smaller vaJue than notes or gold. 
No. 28.-Gold is only used for ornaments. 
No. 29.-Native gold mohurs are not used as .. currency; they 8I'e preferred to the 

English gold mohur for the sake of making ornaments. 
No. 30 . .2-.1, Jeyporee; 2, Moorshedabadee; iJ, Akbaree; ~, Dukhunee, 5, Pootlee; 

6, Tilla; 7, Nepalee; 8; Mudur Mulec; 9, Charyaree; 10, Delhi; 11, Lucknowee. 
Nos .. 31 and 32.-They bear an artificia.l value according to their respective denomina­

tions. but it exceeds very little their intrinsic va.lue. 
The delay in sending this in has taken place on a.ccount·of my waiting for the opinion 

of the Agent, Bank of Benga.l, at this station, on the subject, which, however, 1 have not 
been favored with yet . . 

Prom tA" O.fficer in .1."'9" of th. Trea811A'Y, Bh""9utpor.,-tlatetl tAo 101.1 Marc.i 1866.· 

No.l.-No. 
No. 2.-Difficulty Of C8S~ing notes at local treasury. The discount vanes from 2 a.nnas 

to 1 rupee per cent. according to circumstances. The average cannot be fixed. 
No. 3.-(1), In exchange for silver, notes are given without reserve; (2), notes are only 

cashed in small sums, as convenience to private parties and travellers in cases where the cash 
ba.lance is not materially affected by such disbursement. 

No. ".-No; abolish all restric:;ions as to cashing notes at Government treasuries, and 
Dotes will circulate freely. 

No. 5.-No. The objections are,-(I), many merchants resident in this circle of issue, 
ha.ve·branch estahhshments in, or carry on trade with persons living in, another circle, e. 9., 

between Bhaugulpore aud Mirzapore there is great commerce, and consequently remittances 
are frequently required to be sent from one place to the other. Notes are useless for such 
purpose, OJ, at all events, are seldom or never used; for, if A of Bhaugulpore sends a BengaJ 
currency note to B at Mirzapore, B cannot get it cashed at the Mirzapore Treasury, and 
return .. it to ihe selider. (2), a note of one circle lost in another circle cannot be readily 
traced:. The, issuing authorities of one circle afford no facilities for the recovery of lost 
notes of another circle. In endeavouring to· trace notes of one circle in another, confusion 
would necessarily arise from the numbers used in one circle being different from those of 
another. (3). the numbers and designation of notes are in English. A Native who is igno­
rant of that la.ngu&l{e, when a note is brought to him bas no means at hand for learning of 
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what circle it is, or its number; all he can know is, that it a certain value, the 
amount being stated in the vernacular of the cir.cle of issue, as wis ofn English. In the 

•• 
event of its being lost, he is helpless to trace it. 

No. 6.-N 0, the objections are the same as above. 
No. 7.-0neuniversal note, convertible without restrictonat any Government treasury, 

would find most favor with the Natives, and would readily circulate. 
" No. 8.-Yeli, on the ground of its convenience in small monetary transactions. It will 

be a long time before the lower class of people readily take to Notes; the smaller the notes, 
the Booner thiB time will an'ive. 

No.9.-Yes. 
No. lO.-Yes, notes of large value, when they can get them; but they cannot always 

get a supply. The treasury stock is soon exhausted, and great delay always occW'S in get­
ting it replenished. Except from the treasUl'Y, they have no other means of obtaining notes 
at any moment, as they do not readily circulate. 

No. ] 1.-YeB, in all cases where the cashing is for the convenience of the holder. 
No. 12.-Y es; when they get the chance j but that is seldom. 
No. 13.-In the case of notes of high value on the ground of cheapness. 
No. 14.-Application is made to the Accountant Qeneral; Calcutta, between which place 

~nd this there is railway communication. 
No.lS.-Yes. 
No.16.-None. 
No. l7.-None in the bazar; some now and then are brought from Calcutta by tra­

vellers ; the value varies from RH. 14-4 to Re. 15 according to the demand. They are 
bought up at this price, and are sold at a price varying from RH. 15 to Rs. 16. 

No. 18.-Mahajuns buy at RH. 9-12 or Re. 9-14, and sell at RH. 10 or Rs. 10-4. 
No. 19.-There are none. 
No.20.-No. 
No. 21.-No answer necessary. 
No. 22.-Yes, the people ouly hoard Native coins, not Government ones. 
No. 23.-Yes. 
No. 24.-Yes. 
No. 25.-1 am unable to give a de6nite opinion on this point. 
No. 26.-Yes. 
No. 27.-They think notes a good institution so long as no restrictions are placed in 

the way of cashing them at the Government treasuries. They prefer a Silver, Gold, and 
Paper Currency. 
~ 

No. 28.-No .. 

No. 29.-Now and then, but are chiefly used for hoarding or ornaments. 

No. 30.-Kuldar, coined at Moorshedabad; Joynagoree, coined at Joynagore; Mahomed­
shahee! coined at Delhi. 

No. 31.-0nly one of them-the Kuldar. 

No. 32.-The other two bear no artificial value. 

Fro", tAe Official.,,!! Colleclor i,. cllarg. qf 1M Trea8",!!, BograA,-dated elk 19t1l Mar~1I1866. 

I have the honor to forward replies to the questions contained in your Circular of the 
16th ultimo. 

Nos. 1. and 2.-Government currency notes are received at their full value; but the 
Native community in this district prefer cash, except for small amounts. Notes have almost 
always been refuRed to me by the Accountant General, so that the circulation of them is very 
limited. When they are available, 1 believe they are almost exclusively "used for sending 
remittances to otbor districts. . 

211 
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Nos. 8 and ".-Notes are issued for cash without reserve, when there are any in the 
treasury. Notes are not cashed, except i!, small quantities, and, in general, as a convenience 
to travellers. The facilities are, in my opinion, very insufficient. I would suggest that notes 
be freely supplied to the treasuries; and that treasury officers be allowed te cash notes to 
any extent of which their cash balanceS at the time may admit. I cannot, of course, say 
whether this suggestion is capable of being carried out or not; but if it were carried out, 
considerable expense might often be saved in transfer of treasure. . 

Nos. 5, 6, and 7.-1 have no data to go upon, and therefore must decline answering 
these questions. 

'Nos. 8 and 9 . .,.,..Note6 of ;; rupees would probably be very collvenient for poor people 
making remittances. Notes for 20 and 10 rupees are the most eagerly sought after now. 

No. lO.-Shroffs and Native bankers at present mainly confine themselves to their 
own system of hoondees, but they are glad to get notes when they get the offer; and if notes 
were always available, I have no doubt they would prefer them. 

No. H.-They always exact discount, except now and then, when they are in urg<Ylt 
wa.nt of NQtes. The rate varies according as they w'1ont notes or not. 

No. 12.-Not, 1 believe, in this district. 

No. 13.-Answered above.--See No. 10. 

No. 14.-The nearest treasury is at Rungpore, 72 miles off. Din'l-gepore is almost 
equally near; and there are others at Raj"hahye and Puboa. The first.named treasuries are 
connected ,with Bograh by good country roads. 

No. 15.-Yes. 

No. 16.-The reason assigned was, that this being an out-of-the-way treasury, difficult 
of access, and also one at which the cash balances are always large, it ought rather to cash 
notes, which, however, is forhidden by the treasury rules. 

No. 17.-Rs. 16. 

Nos. 18 and 19.--Sovereigns are unknown here. 

Nos. 20 and 21.-1 have no means of judging. 

~o. 22._The people are fond of gold for hoarding a)ld for ornaments. 1 cannot answer 
the question as to circulation. I am told they prefer silver for hoarding. 

Nos. 23 and 24. -The Natives would like a Gold Currency if in full and free use; but 
would probably like the coins to be for small values, as 10 and 5 !Upees, especially the latter. 
They would prefer thE! gold to notes for all purposes, except remittances; and I/o 5-rupee 
gold coin would probably be very popular. 

No. 25.-Yes, probably. 

No. 26.-1 am unable to judge. 

No. 27.--Shroffs and dealers would prefer silver and gold to silver alone, and probably 
silver, gold, and paper to anything else. 

No. 28.-Not to my knowledge. 

No. 29.-Very little. 

No. 30.=.Ntbijl'E!e, Charyaree, and Sooltani, are those. known here. 

Nos. 31 and 32.~They bear an artificial value considerably above their intrinsic value. 
a,nd varying according to the amount of gold in them and the purity of the gold. The gold 
in them is always purer tban in the Government gold Dlohurs. Old gold moburs alsQ VIITY 

in value acCording to the reigns they were coined in. 
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From tluJ A"i.tant Collecto, it> .nar!!" 'If tl.e Treaaury '!IlJoolund.h'l/tur,-daied the 16lA 
MMC" 1866 • •• 

In reply to your Circular dated the 16th ultimo, I have the honor to submit the fonowing 
repli';" to the queries on the subject of the" Government Paper Currency" :-

No. I.-No, notes are seldolj), used by Natives in private monetary transactions, and 
certainly not by inhabitants of the rural villages. When they are so used, I should say they 
were never received or paid away at their full .value. 

No. 2.-The reason of their depreciation is the difficulty of convertibility and the 
immemorial custom of Native traders aud money-dealers to charge for changing money of 
any description. The shroffB charge .. premium for cashing notes of ! per cent. average 
rate i I believe it is not uncommon to charge 1 per cent. and even 2 per .cent. 'The 
depreciation, which always accompanies a system of inc.onvertible paper money, results also 
from the present partially inconvertible currency. Notes are not brought to the treasury to 
be cashed. The discounters collect them and send them to the central offices of issue to 
be discounted, ana. they must, of course, get a profit for their trouble. 

No. S.-The officer in charge of the tr.&!Iury goes by the rules of the Accountant 
General, dated 12th June 1864 and 14th November 18640; notes are seldom brought to the 
treasury to be discounted, and, since the last orders, very few have been issued. They were 
previously used to some extent as remittances to Calcutta. 

Noe. 4, D, 6; and 7.-1 do not think the facilities at present afforded for issue and con­
version of currency notes are at all sufficient to establish the system in the confidence of the 
Natives. The majority of Natives do not understand currency notes at 'all. As soon as 
they receive them they proceed to cash them in case they should lose their value. Notes are 
almost eJ<clusively used as remittances. Hence notes belonging to other circles come into 
this district. a.nd, 118 they cannot be casbed at theTreasury, the possessor of the Note is obliged 
to get it cashed by a shroff at a loss. The effect of this is. that notes. even for purposes of 
remittance, do not supersede hoondees. This is not objectionable, as there is no reason why 
Governmeut should give bills of exchauge at their own cost. But it is desirable that travel­
lers should use notes, and the present system of circles renders the convertibility of notes so 
uncertain and attended with so much trouble that Native travellers prefer taking hoondees 
with them. Assuming· the objeot of Government to be two-fold, viz., 18t, that the notes 
should generally circulate as money and supply its place i 2ndly, that the notes should circulate 
at their proper value, I should propose, lat, that there be but one circle in each Presidency; 
2nd, that the notes be readily convertible at each treasury throughout that Presidency; 3rd, 

~ that the rule. regarding issue and encasbment of currency notes be explained to all tb e 
principal merchants in each town and otherwise published. I think that under any system of 
Paper Currency it will be a long time before not .. are used in place of inoney in ordinary 
transactions. It must take time for Natives to get accustomed to such a novelty and to leave 
the established groove of hoondees and rupees. Till this comes about, notes will be con­
stantly presented for encashment, and will be used only for remittances, or by travellers in 
pll\C8 of hoondees. It follows from this, that the longer difficulties are thrown in the way 
of the convertibility of notes, tt.e longer it will be before the Paper Currency is established 
ill the confidence of the people. Hence I proposo as above. This, if carried out, will restore 
the proper value of notes at and near the sudder treasuries of each district. The hanke .. 
and merchants, however, in the large towns will still refuse to cash notes at par which they 
must send to the sta.tion to realize. If a rule be made that at each tehsil treasury notes be 
convertible, the depreciation of the Paper Currency will at once be still furthei obviated_ 
This I do not now recommend for the simple reason that, till Natives cease to cash noteS 
directly they get them, it would be impossible to keep enough money in the tehsils to meet 
all probable demands. In this district, we should have to keep a large treasury at Secundra­
bad and Khooljah, there being a much more extensive trade there than at Boolundshuhur. 
I am aware also that there are difficulti .. to be met with, if tbere be but one circle for all 
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notes and notes be convertible on presentation at every treasury. These difficulties consist 
in the necessity of keeping a constant reserve to meet the demands. In this district there 
is no d~ubt that, under the system 1 propose" the Khoorjah .and Secundrabad merchants 
would receive notes to a considerable amount from Calcutta in payments of goods Bent there 
by them. As their payments to zemindars would have to be in cash, they would at once 
bting the notes for conversion to the sudder treasury, and we might have, and probably 
should have, demand. made on us which we could not meet. However, r think there is no 
other method than that 1 propoRe for getting Natives to trust the notes. The difficulty is to 
provide for the drain on the treasuries before this result is obtained.. Up to this time, notes 
have only been us~d for purposes of remittances, thereby affording the public a means of 
making money at the expense of Government, and but few of the advantages of Paper 
Currency have been realized. In, fact, it would seem that a system of money orders to be 
granted at sudder treasuries at a moderate premium would have the same advantages as the 
present system of notes, and would repay Government some of their expenses. 

Nos. 8 and 9.-1 would propose a 5-rupee note on the ground, 1st, that it would pro­
bably have a larger circulation in ordinary monetary transactions; 2niJJy, because it would 
probably not be so frequently converted into cash, and w'!uld consequently, to some exte~~, 
stop the constanL drain on the treasury. . 

No. 10.-Yes, shroffs and Native bankers' hardly ever use notes for any thing else. 
No. n.-Yes, th~ practice 1 believe to be universal 
No. 12.~No, 1 do not thi.D.k they make a regular business of buying up the notes, at 

least not in this district. They dispose of all the notes they get, and do not nse in their 
ordinary course of business by sending them to head quarters for encashment. 

No. 13.-Yest,ecause a note costs th~m nothing, and a hoondee generally does. Since 
the last orders (A.ccountant General's Circular, No.5, dated 15th August 1865), we have 
issued very few n~tes. Previously we issued Rs. 10,000 worth in one month to one merchant. 

No. 14.-We should apply to Meerut or Allyghur; we are 40 miles from Meerut, with 
good pucka road; at present there is no railway communication. The rail ,to Allyghur is 
40 miles from Boolundshuhur. 

No. 15.-No, never. 
No. 17.-The average value I believe to be Rs. 15. 
No. 18.-The average value is Rs. 10, Bome times over that amount. English sovereigns 

are brought from Delhi., and .old in the bazara fur making jewellery. 
No. 19.-Apparently, not known here. 
Nos. 20 and 21.-1 cannot ascertain. 
No. 22.-For hoarding, they prefer gold for burying to any other coinage. At present, it 

is not used for circulation, as the market rate varies so much. 
No. 23.-Yes, 1 think the Natives would like a Gold Currency. As they say themselves, 

it is so easy to hide. This with them is an important consideration, as they think it necessary 
always to keep their money in their own possession, as a provision for troublous times. They 
would like it also for its convenience. They could carry their money in gold much easier 
when on a journey. The hoondee-dealers would object to it for this very reason; because it 
spoils their trade. 

No: 24.-They would prefer the gold coins to notes, as they could not bury the latter 
Besides, paper is liable to lose its value in the event of a change of Government. 

No. 25.-1n reply to this question, one can only" make a conjecture. Notes are not 
·really in circulation at all here, but 1 should say that gold would help the Paper Currency in 
cours'e of time, when the laLter begins to circulate. . 

No. 26.-0f course, gold being so much eo.sier of carriage would help outlying treasuries 
in securing the convertibility of the notes. 

No. 27.-1 think the shroffs and money-dealers will like silve~ best without gold o~ 
notes. There is nothing which gives so much profit to hoondee-dealers as a system of silver 

coiuage. 
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No. 28.-1 have not heard of bar gold circulating in this di.trict. 
No. 29.-N 0, they are only used for making jewellery and burying. 
No. 30.-Jharshahee, Mahomedaha4!ee, Moorshedabadee, Lucknow, Alumshahee, and 

Chehroshaee. . 
Nos. 31 and 32.-The value of gold mohurs is derived partly from their intrinsic value, 

and partly from the a.rti.fi~al value arising from the reputation the coinage bears forlineness 
of metal, &c. 

From u.. flotkctor of Bu<1aon,-<1.te<1 the 22,,<1 Marc" 1866. 

I have the honor to reply Imatilll to the questions put in your Circular of the 16th 
ultimo :-

No I.-In these parts, Government currency notes are not readily received and paid 
away hy the Native community at their full value in private monetary transactions, in 
proof of which it may be adduced that of Rs. 43,400 (of which notes valuing Ea. 11,400 
were received from the public, and notes valuing Es. 32,000 from the Allahabad office), 
value of notes received during the past twelve months, only Rs. 39,840 worth have been 
pUrchased from the trea8ury, of which only Rs. 4,600 worth were purchased by Natives. 

No. 2.-The reason for this depreciation is, that the Government note is not one uni­
versal to India, nor one that can be cashed at any Government trea$ury; besides, if lost 
or stolen, no refund of the amount of the note is allowed, except where half of the note is 
forthcoming, and this payment is always obtainetl with much difficulty and some expense; 
whereas if a "hoondee" is lost or stolen in transit, a duplicate is at once obtained and advice 
given accordingly. Discount is charged by nIl Native bankers and shroffs on Government 
eurrellcy notes, if the vnlue is required of them in cash, and the rate of discount differs 
according to the distance of the head office of the circle to which the note pertains. 
There is no fixed rate of discount 0n Government cUlTency notes; in C"';t, "hooudees" 
discount oheaper. But the average rate of discount on Government of India notes is 3 per 
cent.; that on the Allahabad circle note only a few annas pel' cent., as' this last, note is 
received into our treasury when tendered in payment of Government revenue. 

No. 3.-A sufficient stock of notes of the Allahabad circle is always kept in the sudder 
and in the Mofussil treasuries for the accommodation of the public. Anyone has only to 
Bend money to the tl'ea8ury, and he gets notes in no time. Simijlu'ly, notes of the Alla­

. habad circle for any amount are received in the sudder and mofussil trea8uries in liqui­
dation of the State demand. They are also cashed at the sud del' treasury to a certain 
extont, but this, of course, depends on the number of notes there are in the trerurury at 

Ahe time of cashing; the present practice is to cash notes so long as the fixed maximum 
number is not exceeded. Notes of smaller values are also ca.hed even when they exceed 
the maximum number. 

No. 4.-N 0 l these facilities are not sufficient. A system of cashing nIl notes at all 
the Government treasuries should be introduced. 

No. 5.-No; on the contrary, I think, the present arrangement of circles, with separate 
notes, retard&, instead of furthers, the object aimed at. I Iwould have only one circle for the 

. whole of Iudia, instead of the many circles which we at present have. 

No. 6.-It would be a very good arrangement, indeed, if we could establish offices of 
sub-issue at nIl the chief trea8uries all over the country, where all notes should be cashed 
on demand. 

No. 7.-1 would prefer the plan advocated in my last answer to that of having a note 
convertible only at Presidency towns, and at certain specified treasuries, and for the folio\\'­
lng reasons :-

llt.-The Natives of India are a auspicious race, and, as yet, not so well informed on 
these mattei'll as they might be. They repudiate a note for which .they cannot get cash In 
exchange at the trea.sury of their district. 

2w 
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2ndly.-They are e~sentially apathetic, and must have eve,rything ,brought home to their 
doors. The present system of Paper Currency creates, in their minds, both suspicion and 
distrust; and those who understand the system will not be at the trouble to avail themselves 
of it when it is attended with so many vexatious delays; or, if the establishment of the 
offices of sub-issue (advocat~d in reply to preceding question) at each of the sudder trea­
suries be found impracticable, then I would tum the trea,ury of the head quarters of the 
fiscal, division into an office of sub-issue, where all notes sbould be cashed. The present 
arrangement at the sudder and Mofussil trea..uries of a district' to stand good, that is 
to 8ay,-

a.-All treasuries situate at the head quarters of the Commissioners' :divisions to cash 
all notes on demand. 

b.-The sudder treasury of a district to receive all notes in liquidation of Government 
demand, and to cash notes up to a certain maximum number. And, in addition, to cash 
other notes if its surplus cash balance admits of it. 

c.-The tehsilee treasuries should receive all otes in payment of Government demand. 
They should also cash notes under the special orders of the collector of the district in 
which the said tehsils are situate, which orders would not, of course, be issued, unl",s 
the collectpr saw that his Mofussil tr.easuries were in funds to meet the demand. To 
meet an unexpected demand for money in exchange for notes at the divisional treasUlY, I 
beg to suggest that' all surplus cash balance in the district treasuries subordinate to the , 
said divisional treasury be remitted thereto periodically. 

N o. 8.~I am not in favor myself of a. 5-rupee note. A 5-rupee gold mohur would 
be really popula.r, while a. note of that value would not. 

No, 9.-Notes of a small value would, no doubt, ba.ve a greater currency than those of a 
higher val]le. But tbis system of currency would have to' spread from la.rge centre~ and 
towns, and would take years to perfect. I a.m decidedly against its introduction. 

No. 10.-Never; unless tbey can make a little money by the transa.ction in tbe way of 
discount; as a rule, such notes go begging. 

No. n.-Invariably. 

No. 12.-They do not lay themselves out to buy notes for this specific purpose. On the 
contrary, if, as is often the case, they have landed property in the district, they prefer, when 
they get hold of notes in this manner, to pay them into the treasury in liquidation of Gov­
ernment revenue, thus, of course, saving themselves from the risk they would incur by send­
ing the note to the head quarter cirde to be cashed. 

No. 13.-No; because they have, from time immemorial, been a.c.customed to the use 
of hoondees, and it is therefore no wonder that they should prefer' these to notes. The 
Na.tives, as a. rule, are <jistrustful of any change. ' 

No. 14.-Such a. contingency has never occurred in this district, nor is it ever likely to 
occur with the present system of Paper Currency. But if it did occur, I should a.pply, in 
£4e first instance, to the divisional treasury for funds. Both our own and the sudder 

,di 'sional treasuries are situate on the Rohilcund trunk road, which is metalled' throughout 
in th Division. If I did not get the supply sought for from that treasury, I would apply 
to the easuries of adjoining districts for the requisite amount. But remittances from one 
treasury t~nother are not pernntted in these provinces, save under the authority of the 
Acco~ant ~neral. 

No~.-No; this treasury a1;"ays met the public demands for notes: as our indents 
we~e al~ay~complied with, and tbe Paper,Currency ill this district is 8.lmost nominal. 

No. 16.- e never had occasion to refuse any requisition for notes. 
No. 17.-Its erag vruue is Rs. 15-4; but it is seldom used here for currency. 
No. IS.-The E sb sovereign fetches Rs. 10-8 bere. 
No. 19.-The Austr..Jian sovereign fetches Ri. 10-8 here 
No. 20.-Yes, decidedly. 
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No. 21.-The reason, I believe, to be this; it is the universal custom ~mongst we 11, 
to-do Natives to make a prescDt of mODey on certain occasions, such as marriage, feasts, &0., &C. 
and it is considered the correct thing if .M:h present is made in gold. For the Government 
gold mohurthey have to pay over Its. 15, and they prefer, therefore, to purchase the 
English' sovereign at Its. 10-8. These sovereigns ne consequently much sought after, and 
I have been credibly informed by very respectable Natives that the above is the reason for 
it; and knowing the parsimonious habits of the Natives of the country, coupled with their 
love of display, I can well believe such to be the case. 

No. 22.-Yes, most decidedly; and when going on a journey, a man invariably provides 
himself with gold, as being so much more portable. 

No. 23.-EveTY Native whom I have asked has answered this question in the affirmative. 

No. 24.-Gold coin of the value denoted would find great favor in the eyes of the 
people; but the generality of those whom I have interrogated Beem to be of opinion tbat 
two gold pieces, one of 5 and tbe otber of 10 rupees value, would suffice for all their wants. 
Trey did not seem to be.in favor of any gold coin of a bigher value than 10 rupees; and, 
on the other hand, tbey were greatly in favor of the5-Rupee gold piece. Tbey would 
not look at notes of tbe Bame value, were a Gold Currency of any kind in existence. 

No. 25.-Most undoubtedly, as regards notes of large value; but not for tbose of small 
amount, as tbese would, as already remarked above, be discarded for the gold coinage. 

No. 26.-Yes; a Native, as a rule, would invariably ask for gold instead of for silver, 
when casbing bis note at tbe treasUl),,-(lBt), because he prefers tbe gold to the silver coin; 
and (2ndly). for the Bame reasons as we ourselves, when cashing even a 1O-pound note at 
home, prefer to have' it in gold instead of in silver, as being more portable; and keeping 
gold coin in u'easuries for this purpose would do away with the monopoly that Native bankers 
and shroffs at present enjoy of this coinage. It would again, on the other hand, assist very 
grc~t1y the circulation of notes of large value. Sh,..,ffs would readily take these when they 
knew tbat tbey could get gold, which they are fond of hoarding, in exchange for them at 
any treasury. 

No. 27.-They prefer silver, gold, and paper. 

No. 28.-Yes; bar gold does ciTculate very considerably. It comes principally from 
DeIhi and Muttra, but is also manufactured here from gold coin melted down. They have 
a stone called " ••• owiee, by which tbey test its purity. 

No. 29.-Gold mohurs of every description, Native or English, and English and Aus­
"tralian sovereigns, are much sought after and bought up. But they are not obtainable in 

sufficient quantities to constitute a currency of their own. The fact of these coins being 
always at a premlum is a sufficient indication of their being held in great favo.. ' . ' 

No. 30.-lndependent of the Government of India gold mohur, there aTe four kinds of 
gold coins in circulation here,-the fint, in value as to gold, and therefore most sought after, 
is the old Jeyporee gold mohur; the second, the old GovernmeJ;lt Kuldar, or Mookshoo­
d .. bad mohor ; the third, the Lucknow; the fourth, the Charashahee. 

No. 31.-Theyalways fetch their intrinsic value, and generally something over; this 
last, however, of course, depending on demand and supply. 

No. 32.-They do not bear an artificial value, according to their respective denomi­
nations, or as coming from certain Native States. Their value fluctuates. After" good 
harvest, or at the time of the great yearly Hindoo fairs and festivals, as also at the seasons 
appointed for marriuges, &c., they are in great demand. At these periods they are only to 
be had at a high premium, and with tbe demand, large quantities of them are indented for 
and imported into this district from the country beyond tbe Ganges. At other seasons of 
the year, when the demand is slack, they are obtainable at a lower rate of premium; but 
they are never at a discount. 
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From the Officer in charge of the Treasury, Bullooah,-dated tRe 24th February 1866. 

I have the honor to acknowledge the receipt of your Circular dated 16th February, and 
to append my answel'S to the questions proposed in the order set down in the Circular :_ 

No. I.-When notes are scarce, premium is demanded, otherwise they are paid and 
received at their full value. 

No. 2 ~Owing . to scarcity of notes, parties requiring them have to pay a premium, 
which varies from 1 to 2 ~ per cent. 

No. 3.-The treasury is always' open to the public for exchange transactions; but the 
treasury has never been supp~ed with notes to the full extent of its requirements. 

No.4.-The establishment of offices of sub-issue at the sub-divisions would certainly 
facilitate the exchange transactions. 

No. 5.-An nniversal Paper Currency would answer better, as it could be widely cir­
culated. The notes being limited to circles is one of the many reasons why tbey are not 
appreciated by the Natives. 

No. 6.-An increase in the number of circles would increase the circulation in the sallie 
ratio as tbe establishment of offices of. suh-issue would; but an Universal currericy note is 
preferable, since it could be remitted to all parts of India. 

No. 't.-The better plan seems to be to have one universal note for all India, convertible 
not ouly at the Presidency town.q, but at all Mofussil treasuries. This plan has been 
strongly advocated by the leading shroffs and dealers. 

No. 8.-Yes, it would answer very well for small transactions. 

No. 9.-Notes of greater value are mlich used for purposes ot remittance, but the 
smaller notes would certainly have a wider circulation, when people become accustomed to 
them, in daily transactions of business. 

No. 10.-Yes, it is one of the main objects why notes of greater value are so much 
sought after. 

No. n.-Not at all times. They are generally cashed at par. 

No. 12. -Note. are so scarce in this country that oucb is not the case here. 

No. 13.-Since duplicates of hoondees are obtainable, they are preferred. The loss of 
currency notes involves the los~ of money. 

No. 14.-1 would first apply to the neighbouring treasuries. It is not likely, however, 
that silver would run short in this treasury. 

No. 15.-0wing to our indents for notes not having been complied with, demand for 
Paper Currency has not been met. 

No. 16.-The reason assigned is that they are not available. ' 
No. 17.-Rs. 14-8. . 
No. 18.-Rs. 9-12. 
No. 19.-Rs. 9-12. 

No. 20.-The coins mentioned bear rather a lower value in the Mofussil bazars than ill 

the Presidency towns. 
No. 21.-Because tew people know the intrinsic value of them. 
No.~2.-Not for circulation, but for hoarding. 
No. 2~-From enquiries I find that, as the price of gold is fluctuating, the Natives 

would not lik~~' GQld Currency. 
. No. 24.- tes would find more favor. 

No. 25.-'-1 do ot suppose it would. 
No. 26.~1 do \ t suppose it would. 
No. 27.-1 have c nsulted the shroffs and dealers. They prefer Silver and a Paper 

CW/'renMJ, and do not a ocate for It Gold Currency. 

\ 
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. No.· 28.-Gold bar is not ill uee in this district. 

No. 1!9.-No. •• 
No. 30.-Akburee, Sooltani, Charyaree, Dhrung, Mahomed Shah, Shah Alum Padsha, 

Arcot. 

No. 81.-No, according to demand. 

No. 32.-They are valued according to the quali~y of the gold. 

From III. A •• i8tanl O/ll1lmkaioner in Char!lB of the Preaaury, Bunnoo,-ilaeel1 lit. 5th Marc" 1866. 

I have the honor to forward herewith my replies to the queries contained in your Ci'rcu­
lar dated 16th ultimo. Having only recently been placed in charge of a treasury for the first 
time, 1 do not feel competent to reply to many of your questions; J>ut I bave, to the best of 
ms ability, obtained the information which you require from the sourcee at my disposal: -

No.l.-No. 

No. 2.-1 imagine the reason for the:r depreciation to be the fact that they are only 
cashed at treasuries when preeented by travellers, The average rate of discount is 8 anuas 
per cent. 

No. S.-Notes can always be obtained from treasuries :in exchange for cash; but by 
existing orders, the converse is only permitted in the case of travellers. 

No. 4.-1 would suggest that the facilities for cashing notes at treasuries be increased, 
i. e., extended to persons other than travellers. 

Nos. 6, 6, 7, 8, and 9.-i have not had sufficient opportunities of observing the working 
of the present arrangements, to be in a position to offer any opinion on the subject mooted' 
in these queries. 

No. 10.-Notes are. rarely, if ever, used by the Native bankers of these parts for pur-
posee of remittance. 

No. n.-Yes. 
No. 12.-1 believe not. 
No. IS.-No, the hoondee is much preferred. 
No. H.-Application is made to the Accountant General of the Punjab. 
No. 15.-Not hitherto. 
No. 16.-Vide reply to preceding query. . 
No. 17.-The QQvernment gold mohur is uuknown in this district. 
Nos. 18 and 19.-Vide preceding reply. 
No. 20.-1 have had no opportunity of Judging. 
No. 21.-ride preceding. 
No. 22.-For hoarding, lB.; for ciroulation, 110. 

No. 23.-The mercantile classes would undoubtedly. 
No. 24.-Prohably, the Native likes to have his wealth in a tangible form. 
No. 2~.-1 cannot say. 
No. 26.-1 should think so. 
No. 27.-We have no. dealers of any importance in this place. 
No. 28.-Not that I am aware of. 
No .29.-Yes. 
No. 30.-Khorasanee, Candaharee, Jeyporee, Fnrruckabadee. 
No. Sl.-Yee. 
Nq,. 32.-No. 

1& x 
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From ta~ lJeputy CoUector in cAargc uf tA~ BlM'tVwan TrelJdury,-aatea tke 8ra MarcA 1866. 
With reference' to your Circular dated 16th February 1866, I bave the honor to send 

herewith the replies to the several questions therein put regarding the working of Act XIX 
of 1861:-

No. I.-In private monetary transactions, Government currency notes are generally 
paid and received at their full value by all persons, except the bankers and shroffs, who levy 
a discount on encashment. The practice of the Native banks to levy a small discount has 
prevailed since Paper Currency has been introduced into this country, and people readily 
pay it to avoid going to the bank or tre!lSuries to cash notes. 

No. 2.-The average rate at which notes are discounted in this district is I rupee 
per every 1,000 rupees, and this is no depreciation of the notes, inasmuch as the discount 
is paid for the sake of convenience only in cashing them. , 

No. S.-Notes of small value only are cashed in the treasury for the convenience of 
travellers, as provided for in the Board of Revenue's Treasury Rules. Notes are, however, 
given out in exchange for silver freely in this treasury. 

• No. 4.-The restriction of exchanging silver for notes is productive of great incon-
venience to travellers as well as.to the community at, large, and ought, in my opinion, 'to be 
removed .. I would suggest, however, that whenever notes for any large amount are presented 
for payment b:y a private individual, a security may be taken from him. 

No. 5.-1 think the arrangement of circles, with separate notes for each circle, is not 
convenient to the community at large. Merchants and others from the precincts of one 
circle proceeding beyond .it with notes thereof are often inconvenienced in cashing and 
paying them as value of commodities. This prevents circulation to a certain extent, and trea:­
sury officers are obliged to keep and remit the notes of other provinces separately. 

No. 6.-1 would do away with the system of circles altogether, and prefer the plan of 
having one universal note for all India. Notes of different value, having a :separate conse­
cutive number for each, can. be impressed at Caloutta in the central office, under the con­
trol of the Government of India, and sent to the several Presiden~ies for circulation, from 
which Presidencies supplies might .be sent to the treasury officer on indent. Notes must 
be convertible into silver at 'every treasury in the Empire, and I think arrangements can be 
made with the adjacent treasuries, especially tJtose on the railway lines, to meet deficiency 
of cash in one from the surplus of another. Such a radical change will infuse perfect confi­
dence in the Native merchants and travellers, and currency notes will find their way almost 
to every house. . 

No. 7.-The above reply is applicable to this question also. 

No. 8.-No, a note of a smaller value than Rs. 10 will not be liked by the Native 
community. For small sums preference is given, to silver, as it can be used and changed 
into copper anywhere without any inconvenience whatever. 

No. 9.-1 do not think, for the above reason, that 5-rupee notes can possibly have 
any extensive circulation. 

No. 10.-.Shroffs and bankers of this district seldom, if ever, use notes for the purpose 
of remittance. 

No. 11 . .,.... Yes, in all cases of cashing notes they levy discount. 
No. 12.-The bankers are not in th~ habit of buying notes at a discount for the pur-

pose of sending them to the head quarters. " ' 
No. 13.-Generally they prefer hoondees to notes for making remittances; there are, 

however, exceptions. 
No. 14.-Up to date, my treasury has never been short of silver reserve owing to a 

large number of currency notes being presented for cash. If it, however, so happens, I can 
at any time, replenish the same by applying to the Maharajah of Burdwan, who has to pay 
upwards of 30 lakhs of rupees at this treasury annually. 



( '183 ) 

No. IS.-No; indent for notes has never been made from my treasury, liB the daily 
receipts are more than sufficient to meet t~ll demands of the public. 

No. I6.-Requires no reply. 

No. 17.-The average value of the Government gold mohur in the bazar here varies 
from Re. 15 to Re. 15-8. 

No. 18.-The English Bovereigns are to a emall extent in circulation in this district: 
the average value thereof is Re. 10-1. 

No. 19.-Rs. 10-2; not much in circulation. 

No. 20.-Yes. 

No. 21.-BecauBe it is not considered as a legal tender, and for the simple reason that 
a sovereign being worth more than 10 rupees, people would gladly accept, but. would not 
part with it at this value. The gold of the English sovereigns being peculiarly fitted for 
ornaments, they are much used for the purpose. 

No. 22.-People are certaiuly fond of gold for the purpose of hoarding, but, in the 
Mofussil, its ciroulation can only be partial. I doubt not, however, that in large .towns the 
UBe of gold will be extensive. 

No. 23.-1 believe they would, especially thoBe who are engaged in trad,e, as it would 
tend to their convenience in sending money from one place to another. But tf.e use of gold, 
in ordinary pecuniarytransaction8, will be a work of time. The Natives of this country 
ha.ving long been used to silver only, will, for some time, continue to prefer it as a medium 
of commerce, and receive gold for hoarding and melting for ornaments . 

• 
No. 24.-When gold is made a legal tender like silver, gold coins of Rs. 6, 10 and 15, 

will be aoceptable, and the Mofussil people will like it better than notes. 

No. 25.-It would. 

No. 26.-1 believe it would. 

No. 27 . ....:The Native bankers I have'consulted on the subject differ much in opinion 
from each other, the ma.jority preferting silver and paper as at present. 

J:"o. 28.-No bar gold obtains circulation in this district. 

No. 29.-Native gold mohun are not used in thiB neighbourhood as means of currency; 
they are purcha.~ed oocasionally for hoarding. 

No. 30.-The following are the names of the gold mohuro known here:­

Jeypore mohur weighing as. l5. valued at Re. 15-12. 
Moorshedabad ditto "16"",, 20. 

No. 31.-They pass generally for more than their intrinsic vaJue, for the purity of tbe 
gold, a~d in proportion to their BOa.rcity. and the estimation they are held in. 

No. 32.-The above answer is applicable to this question also. 

From t", !Jep.,y Commi.!.iOfltf', Cact.ar,-dateil tile 5f" Marcil 1866. 

The accompanying answen to the queries in his Circular of the 16th ultimo are for­
warded to the Secretary to the Commission assembled for the purpose of enquiring into and 
repOl-ting on the opel"l\tion of Act XIX of 1861 ::....... 

No. 1.-Not88 are received and paid in the bazar, but not at par. They are unknown 
in the interior. 

No. 2.-One per cent. is usually charged for cashing a note, although, 'where there is & 

flood of not88 in the bazar, as much as 2 and 8 per cent. is demanded. The mahajuns 
also charge .& premium of & I per cent. in supplying notes for money when these are in 
""Iuost. The reason of the depreciation of the note is simply that it is not convertible. 
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No. B.-When money is not sca.roe in the treasury, and when there lire not too mllny 
notes in hand, small notes are exchanged at the treasury for silver_ Notes of any value 
are always l'eceived at the treasury in payment of any Government due, or in purchase 
of drafts. 

No. ".-No, this is not sufficient. All notes, under any circumstances, should be'. 
convertible on presentation. The treasury sbould be supplied with money to meet the 
probable demand and with a small establishment. The necessity for this last would be only 
at first. .As soon as confidence was established in the paper, it would hardly be required, 

Nos. 5, 6, and 7.-1 would advocate one universal note for all India. Separate notes and 
separate circles only create confusion and susPicion in the Native mmd, and are inconvenient 
to the public in many ways besides. This one note should be convertible, not only at the 
Presidency towns, but at every Government treasury in India.. Th& confidence of the 
Natives would be lljluch shaken if this were not the case, and if cash were refused for the 
paper at anyone treasury. 

Nos. 8 lind 9.-1 do not think II 5-rupee note would be of much nse, or that it would 
have a much larger currency than II lO-rupee note. It is'my impression that for India:a 
note cannot be made too small, and I would suggest the issue of I-rupee notes. There 
should be square pieces of papers with 16 compartments, each compartment representing 
an anna, and ·.these compa.rtments should be made so as to be easily to~ and separated, so 
that one might be made of each of them separately. A Native then going to market with 
his I-rupee note would be saved the trouble of going to a shroff to change his rupee (which 
he would have had to do even if he had silver), and pay a pice or two of batta, and could at. 
once go to his fishmo~gers or his grocers and pay them in anna pieces of paper torn from 
his I-rupee note. These fractions of the I-rupee note should always be received as money. 
and should, in like manner, as the whole note, be convertible, but in copper, not silver. When 
presented, the whole Note should be convertible in silver or copper at the wish of the 
applicant. These fractions of notes should further be admissible as postage stamps on letters, 
as receipt stamps, or as judicial stamps, or to meet any requirement of the Stamp Act when 
affixed to the proper. value; none but entire I-rupee stamps shonld ever issue from the 
treasury. The fractional parts, when received back, to he destroyed. A 5-rupee note 
would be too large for the common run of Native to take to market with him. If he did so 
he would first have to convert. it into silver, and then a portion of the silver into copper, 
losing most probably at each of these transactions.· 

No. IO.-Yes, money is remitted to Calcutta in this way by the mabajuns; the notes 
having been discounted here by them. 

No. n.-Yes. 
No .. 12.-Yes. 
No. 13.-Hoondees are preferred, being had lit par, and being safer. 

No. H.-No rail or road, but a river. Sylhet would be the first treasury applied to, 
and in default of there being no silver there, Dacca or Calcutta.. 

Nos. 15 and 16.-There never has been any great demand for notes. 
No. 17.-From 15 to .16 rupees. Rs. 16 is demanded when the mallajuns sell them, 

and Rs. 15 only given when they buy them. 
Nos. 18 and 19.-These coins are not known. 
No. 20.-The Government gold mohur, I should say, had a higher value iii Calcutta. 
No. 21.-The punty of the gold is distrusted. There is too much alloy in it. 
No. 22.-The people are fond of 'gold for ornaments, &c., but do not hoard it, as the 

value fluctuates; silver only is hoarded and that in coin. Gold cannot be said to be current 
as a·coin. It is bought and sold. 

No. 23.-Not of the standard of the present Government gold mohur •. If a perfectly 
pure metal, I think they would. 

. No. 240.-N otes would circulate better than the alloyed gold coins. 
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No. 25.-1 do not think a Gold Currency would help the establishment of a Paper 
CUlTency. I think it would keep it ba~~. Nothing but the instant and easy convertibility 
of the paper would be of any avail in securing the confidence of the people, and this once 
secured, they would hardly ('ver think of converting the paper. 

No. 26.-lf both a Gold CUlTency and a. Paper Currency was fairly established, and 
gold was as willingly received as silver, it would. 

No. 27.-The mahajuns in the bazar would prefer a. Paper and Silver Currency only to 
the exclusion of gold, if the gold is to be aJIoyed. , 

No. 28.-Yes, it is bought and sold, and tested to ensure its purity. 

No. 29.-Not as currency; they are bought and sold. 

Nos. 30, 31, and 32.-Pure gold sells at B.s. 18 per tola.b. 

Government gold mohur = 1 tcla.b, sells for 

Moorshedabadee .. = I r~" " 
Delhi ,,= ~i" " ' ... 
Jeyporee " = t~ " " FUlTUckabadee .. - H » " ... 
Akbaree " =1-ft " " 
Charyaree " =IT~ " " 

B.s. 15 
" 19 to 20 
" 16 
" 17 
" 16 
" 20 .. ~ 

From elu Actillg Colkclor of CatJara,-ilatea tlle 19t1l Marcll 1866. 

I have the honor to submit my replies, seriatitm, to the qUe'Stions contained in your 
Circular dated the 16th February last, on the subject of the working of the Paper Currency 
.ystem in this Collectorate :-

No. I.-The Native community in these districts are not in the. habit of exchanging 
currency notes in private monetary transactions. Even the well informed classes, consisting 
of traders, brokers, bankers, and clerks in Government employ, prefer coin, though, if 
necessary, tlley will take notes just as a country tradesman at home in s. town, where there is 
no bank, will take one of Barclay's or Smith's, Payne and Smith's notes, loather than lose 
custcm, though he would prefer having cash. It is tc a very small extent that notes circulate 
here at aJI, and I believe they are rather depreciated in value. The less informed class 
namely, ryots. labourers, &c., will have nothing to do with them. and I believe they are never 
received as the wages of labour. 

No. 2.-There are two reasons for this; the want of confidence of the people, and the 
.. difficulty of converting notes into cash. This want of confidence has severa.! causes. The 

people do not know the note so well as the rupee. Although such notes may not find their 
way here. notes have been so well forged in Bombay. that only experts in banking offices 
could detect the forgery. They cannot read the English words and figures. and thus there is 
greater possibility of fraud; while everyone knows something of silver and gold which, they 
say, speak aJllanguages. The note is of no va.lue except as currency, while the precious 
metaJs are at aJI times va.luable as materia.! for ornaments. The rates at which notes are 
discounted in this collectorate vary in the severa.! talooks. In Karwar, which is the sudder 
station of this district, smaJI notes are received free of discount. In the tcwn of COO1!lPta, 
which is a place of the greatest commercia.! importance in Canara, the discount ranges from 
1 to 2 per cent .• and in Sircy, which is the next ls.rge tcwn, it ranges from Ij to 21 per cent. 

No. 3.-In the Government treasuries in Ca.nara, currency notes are changed for silver 
tc a moderate extent. whel'e there is no ground for suspicion as tc their genuineness; and 
when the available cash balance permits of this exchange. notes are sold for cash when they 

are required for circulation. and not for commercia.! purposes. under the 
8th Auguot 1866. 

restrictions contained in the orders of the Government of India quoted 
in the margin. 
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No. 4.-1 do not think that it is necessary to increase the facilities nOw existing fOI' 
exchange of notes for silver, and vice veTBa. It is evident (1), that receipt and issue of ootes, 
without restriction, in and from Government treasuries, is not feasible, since any measure 
of this description will, by giving traders free aocess to the cash in the Government treasuries, 
''Oblige ~vernment from time to time to replenish or reduce their balances according to the 
convenience and demands of the mercantile classes, and throw on it the expense of the 
necessary arrangements, which sbould legitimately be borne by the parties obtaining the 
change for their convenience and profit. (2), Nor can the present restrictions be parlia.lly 
modified. To fix a limit of the extent to which notes could be received or sold, whether for 
commercial purposes or otherwise, would be impossible, because such a limit can scarcely 
be fixed with reference to the extent of the monetary or exchange 'transactions in a locality, 
and it cannot be expected that Government will be able to supply the place of the present 
means of exchange. The extent to which district treasuries could be made available to the 
public will depend solely on the amount of cash which Government is from time to time 
able to command and reserve for the purpose after paying its own expenses. Any partial 
meeting of the public demand for cash will throw the market into confusion, if Government 
granted and received notes (which would become eqUivalent to bills of exchange), thus 
taking the place or the present dealers in currency. . 

No. 5.-So f .... as I am able to judge, I think there should be one circle and note for 
all India instead of many sma.ll circles and a separate note for each circle. 

No. 7.-All India, especially the Bombay Presidency, since the cotton trade grew up, 
is becoming, for commercial purposes, one great dominion; and since several most important 
pieces of legislation have increased this unity, and since it is desirable to have one system 
of accounts for all India, I am more disposed to concur with the plan of having one universal 
note, which, like the l"Upee, should be ·known and pllSS everywhere. At present,' there are 
no clearing houses; notes are of little use on the borders of the circles, and thus interreg­
nums exist where no confidence can grow up. There is more internal traffic than might 
be supposed, and distant toWll!' are connecten together by commerce. When railways Ilr!> 
made, the circles would probably have to be .altered to correspond witht he circles of trade. 
Even now, there would be complication. The va.lley of the Indus, for the purposes of trade, 
ought to be made . one circle, although ,the Punjab and Scinde belong to different Govern­
ments. Similar confusion woUld occur in the Central Provinces. There is also another incon­
venience; when, as often happens, a Government servant is transferred from Scinde to tbe 
Southern Mahratta country, he would have to .take his money in cash, or to exchange his 
Scinde notes at Bombay if he stopped there. The advantage of smaller circles appears to 
be, that each circle can manage its own cash reserves. But I see no reason why this should 
not be done under the system of having one Indian note with sub·circles, or specified 
Treasuries, wbich might ultimately be conterminate with collectorates as explained in the 
preceding paragraph. It must also be reme';'bered that when people can get their notes 
cashed at any time, tbey are often in no hurry to do so. A treasury would act somewhat as 
a bank does in a country town. The knowledge that a note or even a cheque, or ·bill of 
exchange, can at any time be realized in cash, makes it much more available as currency, 
and when at last presented for payment the nnmber of endorsements on it show that it has 
served in many transactions. In the same way, notes would circulate more freely, and 
there would be, a less run on the treasury, so that the necessity of keeping a large reserve 
of cash would, l~ the course of time, diminish. Natives would find, it their interest to 
present their notes'where there was a reserve, rather than where there happened to be note, 
and if they persiste~' making Government bring them silver, the practice might be dis­
·coura.ged by placing so e restrictions on the cashing department. 

No. B.-There appe 1'8 to be no advantage in having a 5.rupee note. . 

No.9.-No. 
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No. lO.-Notes are seldom used for remittance p~ by' shroffa and Native banke r 
for very large BUms. They are used for such pmposes by shop-keepers and traders in places 
where facilities of getting bills of excbange do no~ exist. I believe their use is gradually 
increasing. 

No. ll.-Notes are cashed with much difficulty, and are usually charged discount by 
the bankers, which varies from 1 to 2~ per cent. 

No.12.-No. 

No. 13.-No, hoondees are preferred to notes. 

No. a.-Funds would be obtained from talook treasuries, and failing that, it would be 
necassary to get them by steamer from Bombay. There is weekly steam communication 
between Karwar and Bombay during the fair aeason. and fortnightly during the monsoon. 

No. l~.-No, so far as the orders of the Government of India permitted the issue, 
demaDds for notes were promptly complied with, but their issue is restricted under the 
Ilotification referred to in answer 3 . 

• No. 16.-Our indents for currency notes have been modified by the Accountant 
General. Bombay. with reference to the above orders. 

No. 17. -The Government gold mohur is not often met with in monetary transactions 
in the Canara markets. Its value varies from Rs. 15-4 to Rs. 15-8. 

No. IS.-The English sovereign is well known among the traders and shop-keepers. with 
whom it passes current at the rate of Rs. l(j-2 or Rs. 10-3. In the monsoon. when the 
steamers do not calion the Coast, it acquires a rather higher value. but it seldom reaches 
Rs. 10-8. It is ealled the Eng\isb pound. The sovereign of George IV is known as 
tbe "kudre" or horse pound, on account of the effigy of St. George and the Dragon. It is 
said to be better gold. and is valued at Rs. 10-4. 

No. 19.-The Australian sovereign is not known here. 

No. 20.-English sovereigns bear a higher value here than in Bombay. but the 
ence is not very great. 

No. 21.-Because they are imported from Bombay. 

differ-

• 
No. 22.-Somegold and a good deal of silver is put by withont being employed as 

capital; but the grenter part of the gold withdrawn from circulation is employed for om .... 
ments. I say withdrawn from circulation. beca~e most of the gold that comes here of 
whatever description comes as payment for goods, generally for cotton, and is often sent 
on to other places. A vast amount of gold is thus expended. English sovereigns disappear 

1n this way. The Native mohl1lS and most of the verahas and pagodas have acquired a 
higher value as ornaments than as any thing else. Natives are fond of gold for circulation 
but chiefly with a view to its use 118 ornament. The China gold leaf circulates very much, 
and has the further advantage of being easily transmitted. since it can be folded in a letter', 
which may be registered, or not, as the sender's caution or carelessness dictates. The 
English sovereigD also circulates freely in the bazar, but not among the poorer classes. 
They know its value as an ornament, but decline to take it as coin instead of rupees. Three 

. kinds of Mysore pagoda. are in circulation, and the Portuguese gold coins are common and 
well known both as c;urrency and ornament.. 

No. 23.-As the traders do use sovereigns as currency to a great extent, I should think 
they would like a Gold Currency. 'l'hey say so themselves, and it is plain that in many cases 
it ;.. more convenient to carry a sovereign than 10 rupees. Its value as an ornament .also 
recommends it. and the rural classes woul.d like if it could be paid away in the asaeasment on 
Government laud. 

No. U.-Gold coins would find more favor, as they have hitherto, as compared with 
notes. The trooe.... however. would approve of both currencies; but gold coins are most 
liked. as their vwue is known. and they are Wl<'ful for ornament. 
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No. 25.-For similar reasOIll!, I am disposed to think that gold would assist t1e estab. 
lishment of a Paper Currency in the manner referred to, yet not to a much greater extent 
than the reserves of different kinds of gold do at present. . 

No. 26.-Eliminating the question of the standard value of the gold and silver coin, 
I have little doubt that a Gold Currency would assist the outlying treasuries in securing 
the convertibility of the note. It cOllJd be sent from one treasury to another at much less 
expense, and in quicker time than the same amount in rupees. 

No. 27.-From what can be learned. from the enquiries made, it appears that large 
shroffs and dealers think, that for purposes of trade, &c., three kiuds of currency-gold, 
silver, and papers would be preferable·to any two kind,. 

No. 28.-Bar gold circulates here, and between Bombay, Coompta, and Dharwar .• Its 
purity is estimated by well known marks, and it is of four qualities by the numbers 100, 99, 
98, and 97, of which the first is the best. China gold leaf is appraised in the same way, 

. but there is only one quality, viz., 100, in common use. These securities, however, would 
not be sufficient without the confidence that one trader places in another, and which is seldom 
abused, as, if it were known that a man had tried to cheat in this matter, his comme'l'ial 
reputation would sink. On examination by a goldsmith, the fineness of thll gold can readily 
be detected. Two kiuds of gold mohurs rubbed on a touch·stone give quite different shades 
of yellow scratches. 

No. 29.-No. 

No. 30.-There are three kiuds of mohure: all called" Akbaree." 

No. 31.-They pass for more than their intrinsic value when old. .014 mohurs are much 
sought for ornament, and are reported to sell at R... 20 to 24. 

No. 32.-They bear artificial value on account of their rarity. 

NOTB.-This report has been prepared under ~e directions of :Mr. Stewart, the Collector. I am Dot aware, however, 
that he has seen it, 80 DI to have an opportunity of expressing his concnrrence or otherwise with all the statement. 
contained in it. As the matter is emergent, I send it on. merely stating that my own ELDBwer to questions 6, 6. and 7 
would be as fol1ows:--

The great object being to get Natives to use n~ it IIOODlS to me that facilities IJhould be given consistent with 
~e Government interests (1). for the convertibility of notes; (2). for their tlI0 88 media of exchange. To make, 
notes convertible at every .subordinate treasury, would render it necessary for Government to keep a large reserve of cash 
and 80 be to ita detriment; and to have one note for thia place, K~ar. and another lor the Madras Presidency. whence 
much of the anticipated trade is to ,come, would certainly not conduce to its being used 88 a medium of exchange. I 
would, therefore, have one Dote and one circle for aJl India, making all collectors' treasuries offices of sub-issue. where 
the nota ahould be convertible on demand. In the improbable case of a roD for coin in a treasury made for purpose 
of gam, and not for iOII4 .flU trading opemt;ona, an olIlce of omb-;.,u., ,.;ght be empowered to refuse payment. 

From tAe OjJicer itt cllarg. of Ihe TrelZ8U.y in Sout" Canara,-dalea l1angalor., the 25t" 
Juty 1866. 

I have the honor to forward my replies to the several queries contained in your Circular 
of the 16th February last. 

Replie8 of the TreaBUry OjJicer in South eanara to t". querie8 on Paper CUN'ency contoined i" 
the Circular of the Secretory to tke Commi8sion /0' enquiry ana report on the flJorking of 
.Act XIX of 1861. 

No. I.-In private ordinary trsnsactions they are not much made use of (if at all) in 
this district, and they are only received and paid for at their full value when required for 
remittance purposes. 

No. 2.-A Paper Currency does not seem in favor with the people of this district 
and notes are considered more perishable and liable to be lost than cash. Currency note. 
are, therefore, not made use of, except, as before stated, when they are wanted for remittance, . 

. purposes. There is no reason to beHeve that they are received or paid for at a discount. 
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No. 3.-A stock of 1I0tes is kept up in the' collector's treasury, 'alld ill. those of the 
division tr ..... uries. and in both they are issued mid received in exchange for silver. In the 
issue of notes for silver. and under instruo'tions from tlje Accountant General. they are not 
givell to persons who are knowa to require them for purposes of remittance, but practically, 
few notes are taken, except for this purpose. 

No, 4..-The presellt facilities ought to 1;Ie ",fficieJ;lt; but still the existing restriction in 
the free receipt aad issues of notes is'doubtless a bar to their becoming more popular: 

No. 5.-The establishment of circles seems to me a great hindrance to, the reception 
of a Paper Currency. If it is desired to bring them generally into use and mak~ them 
. po~u1ar, they should be freely current a.nd convertible everywhere in the same manner as 
rupees are, aad without restriction of any kind. , 

No. G.-This is a question on which I do not feel myself compete~t to form an opinion; 
my views will be understood from my answer to the preceding question. 

No. 7.-1 would assuredly prefer one universal note for aU India. convertible at any 
Government treasuries where it may be offered for exchange. This seems to me the only 
way in which a Paper Currency can really become ooceptable and popular. 

No. 8.-A note of 5 rupees would. I conceive, be of great use. and would be accept­
able to the Natives. Such small notes would be extensively in demand for local, circulation 

and use. 
No. 9.~They will, as stated in the preceding reply. 

No. 10.-They are doubtless made use of, and to a very large extent, for remittance 

purposes. 
Nit. n.-This is not known to be the case in this district. 

No. 12.-1 do not thin\< tbey can carry out such trade. as the owners of notes readily 
lind them convertible into cash at all Government treasuries. and would not therefore put 
themselves to loss by selling them at a discount to sljroffs or bankers. 

No. lS.-Certainly. in this district. hoondees are not obtainable unless payable at long 
sight. and the Native houses of agencies are generally looked on with distrust and suspicion. 

No. H. -During almost eight months of the year. or between September and April. we 
have steamers plying constantly between this coast and Bombay. and also between Bombay 
and Madras. In case of need. money may be readily had from Madras or Calicut Treasury 
without any difficulty. The rail also runs all the way from Madras to Beypore. by which 
remittances from the Pfesidency can easily be sent and forwarded on steamers to this place 

~ during the above-named period; and during the wet season. or, the remaining four month •• 
cash may be brought dowa by carts and partly by river to a place, Hosdroog, in this district, 
and thence conveyed by coolies to Mangalore. a distance of 60 miles. The cost of conveyanc,! 
would, however, be large. but in the monsoon commercial transactio!1s ,are alJIlQst at a stand­

still 

No. 15.-Never; but notes have not always been given w~en known to be required by 
peNOIlS only for remittance purposes. 

No. IG.-Indents for notes have been always readily met. except for those of the value 
or above 100 rupees. and which have been refused simply because it ,.... well known that 
they were not required for local cireu1ation, and this is the fact. 

No. 17.-00vernment gold mohurs are but seldom met with. and they are generally 
w!lrth Rs. 15-8. or Rs. 15-10 here. 

No. l8.-The onlinary English sovereigns are generally worth from Rs. 10-2 to 
.Re. 10-6. the old English, St. George and Dragon; sovereigns are generally valued for 

• ,superiority of metal. and fetch .. higher premium than others, not, however. exceeding 
8 &p.1,l&S a pi_. 

2z 
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No. 19.:....Aimtra.lian sovereigDs are generally at par, or an anna 'or 2' premium, as lhey 
are not considered to be so valuable intrinsically as English coins. 

No. 20 ....... 1 presume so, their importation into Mofussil bazara being, of course, limited. 
At Mangalore these coins are received from Bomba.y, and whence they a.re sent, beca.use they 
fetch higher valne here than at Bombay. 

Nos. 21 and 22.-Gold is not so much valued for the pnrpose of hoarding and circula­
tion as for co,!version into jewels. The St. George and Dragon sovereign is much preferred 
for the pnrpose. ' 

No. 23.-Certainly, it would be a great public convenience. 

No. 24.-Gold coins of the value stated would , assuredly always ,be preferred to paper 
money of any kind • 

• No. 25. -1 do not feel competent to offer an opinion on a subject of this nature, but 
it will be long before the Native community in this district take to a Paper Ourrency. 

No. 26.-1 cannot offer an opinion on this matter. 
, , 

No. 27.-Large shroffs and dealers have already suffered muph by the iatroductiqn 
of the Paper Currency, which is now generally the means of remittance of money from place 
to place. Before such petty or 'large remittances could not be effected, except through the 
intervention of these shroffs, 'and who, I conceive, would prefer a mettalic 'currency only. 

, No. 28._Bar gold is imported in tolerable quantity from Bombay. Its purity or quality 
is ascertained by a touch-stone-:-the course generally followed by Natives in testing the quality 

. of metaL ' 

No. 29.-They are very scarce, and 'are never in circulation in this district. 

Nos. 30, 31, and 32.-No Native mohurs are to be found in the bazara here. Arabian 
GoMral coins, of the description shown in the margin, are imported 

fIIM'k;:"""7: by the traders from that coast. They are sold, for their 
Stamboul ." 2 0 intrinsic value with a nominal premium of 1 or 2 anuas a 
Bhavalmni 4 12 
Jaiu Putli ::: 4 14 piece, or at par according to the state of the market. These 
Koorjaths, portuguese ~ 20 0 a.re also mostly used in melting for making ornaments. . 

From tM Collector of Canaeu",-tiatecl Camp Gupta"ring, Ihe 7t1 June 1866. 

Dated 16th Febmary 1866. 
Working of tbe Act XIX of 18GL 

• I have the honor to forward the following repli<l6' to 
the queries contained in your Circular as per mar!l'n :-

No I.-Government currency notes' a.re practically unknown in trading transactions in 
Candeish. . 

No. 2.-It is doubtfuJ if notes to any large amount could be cashed on any terms in the 
bazar. When notes a.re cashed for Europeans, it is ouly as a favor by the looal shop-keepers, 
aud they charge from 3 to 5 per cent. discount. The reason for this depreciation is, 
that the notes are not a legal tender, except to GovernJnent; they are looked upon, in fact, 
as mete hoondees, and the discount is regulated by the ~te of exchange on Bombay. As the 
cashing of such note. is practically II monopoly in the hands of a few soukara, they keep np 
the rate of discount, and hence the consequent depreciation and discredit of the notes. If 
the notes become generally current, they would enthvly supersede hoondees and ruin the 
exchange trade of the soukars. 

No. 3.-The Government trell'luries afford no facilitieS for the change of note.. When 
I fh.st came to Oandeish, I tried the experiment of cashing notes from the'" treasury; they 
were immediately made use of by the Bombay sonkara as a means of remittance to their • 
agents in Oandeish, and very large sums were paid from the treasury in exchange for notes, 
hut no olle would receive them in return. I, therefore, declined to cash any mere note ... . , 
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No. 4.-Answered above. Till notes are declared a legal tender, ,I can suggest no 
further change. 

" No. 5.-1 oonsider the present arrangement of circles very ill ca.1culated to promote the 
reception of a Paper Currency, and 1 would, therefore, abandon it. 

Nos. 6 and 7.-The rca.1 objection of the Natives to the notes is, that they are not a legal 
tender; they do not, in fact, on the spot, rep~ent what they pretend to represent, viz., SO 

much silver, bllt so much silver 300 miles distant. If they could be cashed readily in every 
treasUl-Y, and were also declared a legal tender, they would Soon become current in all large 
trading transactions. The public would always be compelled to pay a certain discount, all 

they have at present to pay for copper change, not because there is any real scarcity of 
copper change, but because the local money-changers choose to declare that copper change 
can only be granted at a discount. 1 do not think that increasing the number of circles or 
offices of Bub-issue would entirely meet the difficulty, though it would relieve it to a certmin 
extent. The only note that will ever become perfectly freely current among Natives will be 
one that can be cashed in every treasury of Government; for that reason 1 would have one 
nQte for all India ; but whether this is a practica.1 suggestion or not,.will depend on the cash 
balances of Government availabl~ to meet any local run upon the treasuries. It would be 
necessary to provide against the panics and distrust of Government to which Natives are 
particularly liable, and 1 have not sufficient information as to the means of Government on 
this subject to be able to 'give an opinion; ht 1 feel sure that. till this is effected, a successful 
Paper Currency will be impracticable. 

Nos. 8 and 9.~I would propose a note of /) rupees to lIleet the numerous small hazar 
transactions, as the lIlajority of retail transactions are under /) rupees. 1 think a 5-rupee 
note would have a larger currency than those of a higher value. .I am supposing a Paper 
Currency to have becollle generally accepted. 

No. 10.-Notes are not much used by soukara as a means of remittance; as I have 
stated in answer to question No.1, Government notes are unknown in Candeish. 

'Nos. 11, 12, and 13.-Answered in question No.2. 
No. 'H.-There i. a railwl>Y runll.ing through «andeish, but it is 35 miles from the . 

sudder treasury at Dhoolia. Bombay is the nearest trelUlury from which a supply of silver 
could he procured, in the event of a. run up~n the treasury. It could not be procured under 
three days. There are seven talooka treasuries on the line of rail in Candeish. The 

• revenue which annually passes through these treasuries is about 12 lakhs of rupees. 

Nos. 15 and 16.-There has never been any run upon the Candeish treasuries for the 
oJ reasous stated in answer to question No.3. 

Nos. 17. 18, 19, 20, and 21.-The Government gold mohur, the English sovereign, and the 
Australian sovereign are unknown in Candeish; when they are tendered to the goldsmiths 
to make up ornaments, they are sold as gold according to touch and weight. 

No. 22.-A very large amount of gold is hoarded by Natives in the shape of ornaments. 
but it is not in circulation as cun-ent coin. 

No. 23.-The Natives would like a Gold Currency. 
No. 240.-Gold coins of 15, 10, and 5 rupees 'would be more likely to become current 

than notes of SlIIIle value, under the present system of circles, but not more so if the Govern­
ment notes were convertible at every treasury. 

Nos. 25 and 26.-1 canuot see how a Gold Currency would assist the establishment of a 
Pllper Currency by being held as a rem'". 6y trade,,; but it. would no doubt assist Govern­
lIlent in meetiug runs on outlying treasuries-being less bulky, and, therefore, more easily 
trallsported. 

No. 27.-The large .oukara of Candeish would prefer Gold, Silver, and Paper Currency 
"'mbined, for each would become the Illedium of exchange operations in which they would 
el<lract a profit. 
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N:o. 28.-Bar gold doe$ not circulate in Candeish, but it is, of course, sold in the bazar 
like any other commo<lity. 

Nos. 29, 3~, 31, and 32.-N ative gold mohurs are not used as a cuiTency in Candeish ; -
they are sold by weight and touch as gold. 

From tlie ])epuf1/CoUec(o, in cnarge of the TretUury, Oawnpore,-aatea tn. 8th May 1866. 

AB desired in your Circular dated 16th February 1866, 1 have the honor to submit my 
replies to the queries therein contained regarding the working of the Act No. XIX of 1861 
"to provide for a Government Paper Currency":-

No. I.-No. 
No. 2.-Because they ar,e not ca.,hed at the Government treasuries. Notes of the 

All'ahabad circle are discounted in the market at the average rate of 8 annas per cent., those 
I>f Calcutta atRe. 1-8 to Rs. 2 per cent. 

No. S.-Notes are given to the public in exchange for silver on condition they are not 
availed of for remittances to Calcutta, and they are exchanged for travellers to a small extent. 
They are received in payment of land revenue and all other Government demand. 

No. 4.-They are not sufficient. ,In large treasury districts, where there is kept a. 
large coin reserve, notes might be cashed for all parties to any extent; but in smaller dis­
tricts there sbould be some restriction observed in cashing notes. 

, No. 5.-No. If made a legal hinder everywhere, and readily convertible, i,t would be 
better calculated to promote the'reception of a Paper Currency by tbe Native population. 

No. S.-No. The p~an of having notesior separate circles and convertible, only at the 
m9in ollice is inconvenient, and they will never be popular while the present arrangement 
continues. 

No. 'l.-:Yes. The plan of having one universal note for all India would be far more 
preferable and popular, provided it is readily convertible at certain specified treasuries. I 
wilUld suggest that the head quarter station of every division be fixed for their conversion 
on demand; when it is known, that 'cash can readily be obtained, the notes will acquire 
,speedy and extensive popularity, and I do not apprehend any very great drain on the ,cen­
tral treasuries. 

No.8.-No. 

No. 9.-1 do not think that 5-.rupee notes would be of any advantage, as the clssses 
whose ';'oney dealings would pe so limited are mostly illiterate, and would be easily imposed 
upon with forgeries., Notes.of higher value would be more readily used for purpo,ses of femit· 
'tances in the MofussiL' ' 

, No. 10.-Th~y are used for reInittances to Allahabad and Calcutta when the ""cbangeis 
favorable. They would l'refer a good banker's bill, as in the event of their being lost, a 
'duplicate CQul.d 'easily be obbined. ' 

No. ll.-Yes. 
No. 12.-It is occasionally done; but it is not a general practice. 
No. 13.-They would prefer a hoondee. 
No. c,14.-'Such a contingency has never occurred In this district. When in want of 

funds, thii. ~rp.asury has to apply to the Accountant General, N orth-Western Provinces. It 
'is generallyreplenished from Humeerpore, Furruckabad, Agra, and Allahabad. 

No.I5.-No. 
No. IS.-lndents have always been complied with ~y the Accountant General, North-

Western Provinces. 
No. 17.-Rs. 15. 
N~. 18.-Rs. 10-2. 
No. 19.-Rs. 10-1. 
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No. 20.-Yes, the further gold is sold from the Presidency towns, the' higher is its 
price. 

No. 21.-They are mostly procurJ,t from Calcutta, and the cost of remittance and 
insurance increa.ses their value. 

No. 22.-No, they prefer silver. 

No. 23.-No. 

No. 24.-Yes. 

No. 25.-No, neither a Paper, nor Gold Currency would find favor in the eyes of the 
NQtives, so long as there is any restriction put on their conversion at the Government 
treasuries. . 

No. 26.-1t might, if no restriction ~s put on its conversion at the Government trea­
wries. 

No. 27.-They would prefer a Silver Cut'rency only. 

No. 28.-lt is not much used. I tspurity is tested by means of a stone called" kUBSowtee," 
wyich is rubbed against the bar, causing it to display its real color, and also by cutting 
it into pieces to see if the quality runs even. 

No. 29.-No. They are much used fO,r personal ornaments. 

No. 30.-Moorshedabad, old, of 19 
Ditto, 

Jeyporee, 
, Ditto, 

new 
old 
new 

Rs. A. 

.... 19 2 
18 8 
16 4 
1511 

No. 3t.-Yes; but they fluctuate according to the market value of gold, varying trom 
4 to 8 annns. 

No .. 32.-No. 

From the Collector qf Chiffogong,-tlatetl the 28th March 1H66. 

With reference to your Circular of the 16th February last, I beg to submit the replies t<> 
your question~ .eriali';' :- ' 

No. I.-Notes are not here ordinarily received or p';';d readily in private monetary u;.n­

" nctions. 
No. 2.-The discount varies, from 1 to 2 per cent. according to circumstances. Notes, 

particularly of larger value, are brought here largely by dealers in exports to Galle, the Mau­
ritius, and other places. Notes come from the Calcutta agencies for the firms in the places 
in qnestion that receive the exports. On arrival here, the notes have to be converted into 
silver to pay the local producers and make purchases. This is effected at the Government 
trea.sury. 

Nt), 3.-Notes are received' at the treasury treely in payment of Government dues, and 
also in exchange for silver whenever the state of the supply of silver in the treasury permits 
it. When available, the I!11rplus of the neighbouring trea.sury of Bhullooah is also called 
nto aid in meeting the demand. 'Notes are also issued to anyone willing to receive them 
in payment of Government dues, or in exchange for silver. A Statement is appended show­
ing the receipt and issue from 1st April 1865 to the 28th February 1866. 

No. 4.-'-I consider these facilities to be all that Government can be fairly expected to 
supply. I do not think that Government can be expected to make notes convertible at 
every treasury, inasmuch a.sthia would probably impose npon the State a large cost for the 
tra.nsport of silver; but every treasury officer should be authorized to convert them at bis 

s • 
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discretion with rega.t-d to the stf>te of the cash ba.lf>nce. At surplus tref>SUries it would be 
for the oovantage of. the State to cash, as far as practicable, all notes, and where tpe· revenue 
of a district is not equal to its demand, the silver would not be forthcoming unless received 
after issue of notes. I think every treasury should issue on demand a.l1 notes paid into 
it, and issue silver in lieu of notes, as far as practicable, at the discretion of the treasury 
officer. 

Nos. 5, 6, and 7.-1 think the circle system impedes the circulation, and I would abolish 
it, making' all India one circle, and keeping only one universal note. Merchants of the 
towns on "the Malabar and Coromandel Coasts who deal in exports from Chittagong would be 
able to ·sendtheir remittances direct insteoo of through Calcutta agents. J use this as· a 
local argument, but it may be extended ad libitum. I would make all notes convertible at 
~he Pre~iuency towns, and at such other large surplus treasuries as the Government may 
determin~, as of right. I would also make them convertible a,t the discretion of the trea. 
sury officer at all treasuries. 

"Nos. 8 and 9.-A small note of the va.lue of R, •. 5 would, in my opinion, circulaty 
freely, and be more useful to the Native community generally than notes of the larger dimen , 
sions. It :would be more consistent with the means of the poorer part of the population, 'be 
whom it would, I believe, be largely used for the purpose of family remittance by the absentee 
members of families, and would also g.ooually finu its way into the common concerns of life, 
in which the larger vaJues are above the means of the people. The progress in this respect 
)Vould not be per .altum, but would be very grOOuaJ . . . 

No. 10.-Yes, I have said ~bove that they are remitted in large quantities to Chittf>­
gpng, but they are also remitted in the same way, thongh to a much less extent, from Cbit-
tagong to . N araingunge and oth~ ,places. . . 

No. ll.--Almost in all cases. 
No. 12.-No. 
No. l3.-They prefer hoondees, but take notes when hoolldees get expensive. 

No. 14.-1 would apply by telegraph to the Accountant GeneraJ, Bengal, to direct aid 
to be sent me from Bhullooah or Tipperah. There is a good road. to both places. Most 
likely, the Collector of Bhullooah would be instructed to send ·me his surplus, as 'fipperah 
is ..... y of &<)cess from Dacca, and, moreover, its surplus is generally, I believe, required for 
Assam or Cachar. There is a· bi-monthly steamer to Canning Town, but I should not expect, 
unless 1 could show stronger cause than 1 am likely ever to be able to show, to receive sid 
from the Presidency. 

Nos. 15 alid 16.-1 have generally a surplus of large notes. Once 1 asked for small 
. notes, and was told to refer applicants to the money order system. nese notes would have 

been used mostly as family remittances by the m:inisteriaJ servants of the Government 
offices here to their houses, which are mostly about Dacca and BurrisaJ. Generally, I have 
quite as many small notes as are required. 

No. 17.'"7"Rs. 15 to Rs.15-8. 
Nos. 18 and 19.-Neither are current. 
Nos. 20 and 21.-N ot being current here, 1 cannot say. 

No. 22,-It is \tsed for the purpose of hoarding, and to this end, largely used in the 
shape 'of jewiillery. 

No. 23.-Yes, but I am afraid it would be largely melted. However, with a fair charge 
for seiguorage that would not matter, and with the. charge moderately high, the melting 
would be discourage~ but it would require to be fixed with care, so as to secure this end with­
out deterring its use Ii$. an instrument of exchange at its fixed value. 

No. 24._For circulation,I think, they would, but not for remittance. At the same 
ime, considering the smallness of the· ordinary dealings of Natives, coins above Rs. 5 

would not circulate much except among the wealthier traders. 
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No. 25.-Yea, to some extent, but not largely. 

No. 26.-Yea, inasmuch as gold could always be conveyed at a much smaller cost than 
silver. .. 

. No. 27.-1 do not know any of them. that think much on the Bilbject. Apparently, 
they are all guided by profit and expediency in the matter; silver is their great medium, 
but gold and paper are turned to use as occasion suggests. 

No.2S.-No.. 

No. 29.-They are more used for hoarding and for ornament. than for circulation. The 
want of a fixed value is a bar to their extensive use as a circulating medium, and the number; 
too, in existence ia not adequate to the requirements of a corrency. If any gold coin ia 
introduced, it should he made a legaJ tender, the coins being fixed vaJues, and made change­
able with a certain allowance for ·attrition at the Government treasuries at those vaJue •. 

No. 30.-Th.e old gold mohurs of the Mahomedan Kings, but I cannot specifically 
describe them all. There are the Charyaree, Arcot, ·Gornckpore, Akbar Shahee, Moorsbe­
dabadee, &c. 

No. Sl.-Mostly ao. 

No. 32.-The Charyaree bears an artificial value, being looked upon as a sort of charm 
for securing wealth. It sells at about Re. 25, while its intrinsic vaJue would be about Rs. 20. 

STJ.TEJIENT '!wlDillg elte Receipt. aNd I .. ueo if Government O,m.ney Not., from I.e April 
1865 f,(J 281" February 1866; 

RECEIl'TS. 

NUIIDBB. 011' Nons OJ' JU.OII V ALn. TOTAL. 

}"rom tlu~ Public in: payment of Govern-
Inunt duCl.. .• •• •• 81 10 

100 n.. ·50 Re.120 n.. 10 n.. Number. Vol_ .. 

8:: -~l~ _~: ,:: 
1,009 n..15OO n.. 

---------------1----

Whence. 

From the Pv.bUc in exQhange for IiIver 762 162 

Total Reoeipt. 798 162 929 420 I 269 2779 9)95,180 

ISSUES. 
-

NtrllBBB 011' NOTES CW :BAOH VALVE. TOTAL, 

Whitb\1l'o 

I,OOOna. 6OOn.. lOOn.. 50 n.. BORe. 10 R •• Number. Value. 

I R •• 
To tho Bo.nk of BOIlgW. Colcv.tta .. 738 120 620 170 25 . ..... 1578 8,69,000 

To other Trounri .. .. ., .. o. o. •• o. S6 7 o. o. . ... 8l! 2,850 

To tll6 PubUc in payment of Govera· 
ment duca .. .. .. .. 15 1 7 9 IS 17 61 17,060 

To the Public in uchange for ellver .. 99 58 873 23-1 206 201 1170 1,83,110 

Total 1_ .. 85111 179 926 CO ll4.B lI18 2836 10,83,020 

" .. 
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From the J •• i.lant Collecto, in cnarDe qf the Treaau'7l, C~"mparun,-rlaterl the 13(h MarcA 1866' 

With. reference to your Circular dated 16th February 1866, I have the honor to forward 
the following replies as requested :-

Nos. I and 2:-1n this district, currency notes a~e by no means in general ,,!se a~ong 
the Natives. In the first place; there are very few who have dealings amongst themselves 
sufficiently large to admit of the use of notes; !,-gain, there is not much confidence in notes, ...... 
there.being a difficulty in obtaining them, and it being forbidden to cash them as a. regular 
thing at the treasury. There is also a feeling, whether well grounded or not I am unable to 
say, that notes will not be received freely at local treasuries in payment of Government dues. 
I have heard it gravely asserted that no more than one-third of land revenue will be received 
in notes. 

_ Nos. 3 and 4.-Notes are given in exchange for silver, as freely as it is possible to do so 
with the li~ited supply received, care being taken to reserve a portion for those who requITEJ 
them in payment of Government dues. Treasury officers are told not to give silver. for notes 
excep,t for small amounts for the convenience of private parties; consequently, the treasurer 
has orders not to cash notes, except on my' order, which causes the cashing of notes to be 
looked on in the light of a favor, and, therefore, diminishes co.nfidence in them. . The course 
t would recommend is embodied in my next answer . 

. . Nos. 5 to 8.-In my opinion, the system of circles is objectionabl~. The. faith of a 
Native in Government currency notes is not likely to be increased when he finds that a note 
which he has received in one place is' not eurrent in another, and that· if he wishes to 
change it, he has to pay a large discount. An inhabitant of Chumparun.· for instance. may 
wish to send 20 rupees to a relation in the Punjab. and for this purpose obtains a note; but 
when this conies to be changed, besides the ordinary discount for cashing a note. extra dis­
count will have to be paid, because it is a note of a different circle. It seems to me that the 
best way of recommending notes to the Natives is to have one universal ';ote for all India. 
convertible on demand at the Presidency towns and at all district treasuries;at the same 
time keeping these treasuries well supplied .with notes of all values, and removing all restric­
tions there may be as to their issue or receipt. To this also would have to be added some 
ineans for insuring greater safety in the post office, combined with some easier remedy in 
the case of lost notes than at present exists. 

NoS: 8 and 9.-There are'so few note transactions here that it is hard to judge on this 
point; b\'t I .hould imagiI)e that. if notes are used at all. a note of 5 rupees would naturally 
have a larger circulation. as being within the reach of so much larger a number of the 
inhabitants. 

No. IO.-Tbelieve not. 

No. n.-Yes. 

No. 12.-Not here. 

No. l3.-No. 

No. '14.-1 should. in such a case. apply to the Accountant General. The Tirhoot or 
Sa.run treasuries are the nearest, and would, I suppose, have to send the silver; they are 
50 or 60 miles distant by road. 

No. 15';'-Applications for notes in exchange for silver are almost more frequently 
ref,!sed than ~Plied with, as I consider it right to give the preference to· those w. ho require 
notes in payme t of Government dues, and the supply of notes being very limited. and 
indents being oul sparingly complied with. 

No. 16.-The reasons given for non-compliance with indents for notes are various­
thlLt it is inconvenient, to send them, and that they are .intended for circulation in the district. 
and not io~ remittance\~t~9.t they ~nnot ~e supplied just for the cOl1veDieD~e of the pUblic, . 
-thus throwmg the cost o. ~ransportmg bullion on the Government; that Government never 
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intended to swell cash balances by the despatch of notes from head quarters; that there is 
no neoessity Cor notes unless funds run short; that it is not expedient to swell cash balances 
by sending large notes which are only required for remittance. 

No. 17.-The average value of the gold mohur is, Rs. 15~. 

Nos. 18 and 19.-A sovereign is never found in the bazara here. 

Nos. l!O and l!l.-Such coins wonld bear, I should think, a less value in the Mofussil, on 
account of the greater difficulty of conversion. 

No. 22.-People will hoard the old gold mohur, but circnlation of gold is unknown. 

Nos. 23 to 26.-lt is impossible to say here. 

No. 27.-Those of this district prefer silver, I believe. 

No. 28.-Nothing of the sort known. 

No. 29.-No. 

No. SO.-The DiInar Naga Sicca, Puraoa Sicca Jeypore. 

No. SI.-Yes. 

PrOfll tM Colkctor of Coi",hator',--dat.iJ tAt IStA .ApiI18G6. 

Adverting to your Circular dated 16th· February 1866, I have the honor to forward , 
'copy of a letter addressed to the Chief Secretary to the Government of F~ St. George, 
containing my observations on the questions propounded by you. 

No. 1.-1 have received Proceedings of Government, dated lith March 1866, No. 95. 

No. 2.-As I believe the following observation!> embrace replies to the questions to 
which answers are requested by the Secretary to the Commillsion appointed by the Governor 
General to enquire into and report 9n the operation of Act XIX of 1861, I shall not attempt 
to submit separate replies. 

No. S.-In the "oU hll1l8 to questions 2 to 7, it is !>tated that one of the great ends in view 
"is the important object of establishing a Paper Currency in the confidence and liking of the 

~ Natives." To attain this "important object," the currency notes mul>t be payable on 
demand at the nearel>t Government treasury. Without this essential element, "payable on 
demand," a currency in India will for years to come [and who can .venture to guess how 
many years 1 as I consider has been the case with Act XIX of 1861, prove a failure. My 
remarks, which are based on my knowledge of the people, ~er to Southern India only. 
Of the sister Presidencies, I do not venture to speak. In writing about the currency ques­
tion, I beg to say that I do so from a Native point of view, my object being to show, to the 
best of my knowledge, the causes at work against the succeasful operation of Act XIX of 
'1861. The Native mind is, I believe, 6.riJ.,.tilIDitA af .. lirog of ",.".,tai"ty as regards Govern­
ment. As to the justice or otherwise of the feeling, I say nothing. Some of the causes which 
have tended to excite this feeling are the following:- -

Jii"e.-There came the mutiny with the reRUlt of, I believe, a certain amount of 
estrangement, which exil>ts at the present time between the governed and the governing 
class. The mutiny was succeeded by the complete re-organization of the Native Army. 
Whill>t this change WlI8 in contemplation,' and up to the time when it was carried out, much 
hardship was endured by many of the sepoys; and as the Madras Army is intimately con­
nected with the whole Native social fabric throughout the country, the grievance9 of the 

o 
sepoys met with a sympathetic ear over the breadth of the COWltry. Education also is doing 

8. 
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its work; ignorance in many quarters is being dispelled j and time-honored institutions are 
crnmbling· away. The rail and the telegraph help on the changes. In fact, turn which 
way he will, the Native of the present day sees nothing but cbaDges. So far 80S he himself 
is concerned, old things are vanishing away; whilst with regard' to the Government, he stands 
in dread of a further demand on his purse, in the shape of additional taxes. The income 
tax W80S the first inetalment in fulfilment of his anticipations. Then cs.me the currency 
notes, which were viewed by many 80S an expedient to get hold of the money held by them. 
By. the intelligent body of the merchants, they were at first largely used as a means of 
remittance; but when it was declared by Government that "oile of the chief objects of the 
" Paper Currency is to promote a free circulation of notes in the circles to which they 
"belong, and not to undertake tha remittance of the country, which could only be carried out 
"to the great derangement of the Government funds, and with great loss to the merchants 
" and shroffs, who are in the habit of calTJing on exchange operations as a regular business," 
the circulation of the-notes fell at Once to & low figure, and h80S not siDce revived, nor is it 
likely to do so for a very long time. The fact is, I believe, that the Natives distrust our 
Government, and prefer to keep their money, rather than take =ency notes, which, they 
believe, may be repudiated any day in _ e~<change. As long as this state of feeliug in 1fue 
Native mind exists, it is useless to .expect that the people will receive currency notes. Notes 
presented by 60114 fide travellers and residents are changed into silver, and ~ic. "erad. to a 
limited extent at the local treasuries. But sbop-keepers and others who receive them in 
payment of bills, &c., in such places as Ootacamund and Coimbatore, have to pay 1 or 2 per 
cent. to get tbem exchanged; but, even at these rates, they can only get them changed at 
tbe principal stations where the shroffs and merchants have dealings with Madras or Calicut, 
the head quarters of the circles. I really do not know 'what suggestions to offer in view to 
render the cUrrency notes acceptable to the people. In & financial 'pornt of view, I conclude 

. th.at it is quite out of the question to expect that currency notes will be made payable on 
demand; and yet, unless this is done, I do not see how we can expect the Natives to 
take them. I fear a Paper Currency is far ahead of the age in India. We have much 
to do yet to establish confidence in ourselves ere the people will take our noteS, whe­
ther their value be 5 or 100 rupees. Shroffs and Native bankers,· I bel,ieve, demand a 
c1iscount ill all cases of cashing notes; but their limited circulation precludes the chance of 
their being bought up in any large quantities for transmission to the heads of circles for 
encashment. As a means of remittance, notes, if available, are used by shroffs, &0., when 
the remittance is intended for the head quarter of the circle. But, under these circumstances 
only, are notes preferred to hoondees by them. Under existing orders from the Accountant 
General, there is no chance of the silver rese1ve running low. In the event of its doing so, 
application would have to be made to the Accountant General, who would most probably 
direct cash to be supplied from some oue of the treasuries along the line of rail. Previous 

6th May 1865, No. 128. to the issue of the restrictive orders by the Accountant 
{);roalar dated 26th August 1865,. General m •. ..mnally· mven,some difficulty was anticipated No. 19 A. -,,- ,,-
D.ted 9t.h SePt- 1865, No. 1975. in meeting the demand for notes. But since their receipt 

all anxiety on that head has vanished. 

·No. 4o.-The average value of the following gIlld coins is as follows :-

Rs.A. 

Gold mohur ... 15 8 

English sovereign ••• . ,. .. . 10 4 

Australian ditto ... ... .'." . 10 2 

The gIlld' mohur seems to have disappeared. In the whole course of my service 
which pow extends to more than 23 years, I have not seen 28 gold' mohurs. Sovereigns, 
I believe, bear a slightly higher value in the Mofussil than in the Presidency, simply becaus, 
they are more easily obtained in the latter place. 
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No. ti.-A Gold Currency in any dennmination of coin would be , most acceptable to the 
people. It would not promote .the BUCCesa of the Paper Currency one iota; but it would 
release a vast amount of silver now held'l;y Natives. A Gold Currency, if introduced, would. 
for a time, disappear at a wonderful rate. This district alone would require some 30 lakhs 
of rupees' worth of gold to make 8.11 unpression on it. The large shroft's and dealers care 
but little about the Paper Currency as now existing, and they would prefer to see the intro­
duction of a Gold Currency postponed,as they deal largely in gold bar 'and coin.. They 
are most expert in testing the purity and value of g~ld, and when the, ordinary modes of 
ascertaining these qualities fail, they commit the metal to the crucible. There are no 
native gold mohurs in currency in this part of the country. 

FrIIIII til. CollecWl' qf CudfiapaA,-ilateti the 281.1 Marc.l 1866. 

With reference to your Circular of the 16th February 1866, regarding the wQrking of 
Act No. XIX of 1861 in this district, I have the honor to enclose replies to the queries 
therein communicated :-

• No. 1.-Government currency notes are not readily received by the Native, community 
in private monetary transactions. . 

No. 2.-The depreciation alises from the Currency Notes not being ieceived freely at 
the district and Wook treasuries. The discount paid depends on the urgency of the parties 
receiving or giving the currency note's. A discount of. 1 per cent. is at times allowed. 

No. 3.-In this w.trict, which is not included in any circle for the issue oC notes, notes 
are to be received in payment of all demands of Govp.rnroent, and to be paid only when par. 
ties receiving payment do not object, and to be cashed to a limited extent for small sums, at 
an accommodation to private parties or travellers. The merchants are,as a body, excluded 
from exchanging currency notes for silver or silver for notes. The cuUivators of the soil, 
who are the principal persons on whom G~vernment have demands, as a rule, do not avail 
themselves of this indulgence, neither do parties to whom payment are to be made receive 
currency notes. 

No. 4.-The cultivators, whose transactions are generally smaJl, prefer allver to notes, 
as they cannot exchange. notes for silver easily, and also they do not consider it safe to retain 
possession of notes, as they are liable to be destroyed by fire or other accidents. .The, only 
parties who would freely avail themselves o.f notes are the merchants, but these are precluded 
from exchanging notes for silver, or silver for notes. If this restriction against merchants 

~ were removed, it is anticipated that almost the whole of the surplus revenue of the district 
would be taken by the merchants in exchange for notes. I have reason to know that in this 
district parties would exchange more notes for silver than silver for' notes. However, that 
the public may not be disappointed, the collector could notify in the District Gazelu what 
amount of silver is available for notes and notes for silver. lAs this treasury is not 
includejl in any circle for .the issue of notes, merchants and others could not complain if their 
wants are not fully complied with. In carrying .out these suggestions, the collector will 
take care to see that silver is not allowed to accumulate to Ito large arlent in the treasury so 
as to entail additional expenditure in remitting the specie to the Presidency. 

No. 5.-The present arrangement of circles, with a separate nots for each circle. is not 
considered convenient for transaction of business, as a person residing at a station distant 
from tbe oircle in which he wants a certain amount of money cannot readily obtain the cur. 
rency notes ?f that circle, and will consequently be put to much inconvenience and delay 
in procuring the currency notes. 

No. G.-For the reason'stated in the preceding reply, I would not recommend to increase 
the number of circles, refaining the plan of a separate note for each CJircle. 
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No. 7.-'-This plan, I imagine; will be satisfaetory to the public, and tend to establish a 
Paper Currency in the confidence of the Natives, especiaJIy if the indulgence specified in the 
.reply to query 4 of permitting notes to be exchanged for silver and silver for notes in trea­
suries which QTe not set apart for cashing notes. 

No. 8.-1 would suggest that notes of the value of B.s. 5 be issued. I consider this 
necessary for the convenience of the public who have to make sm!,ll remittances. 

No. 9.-1 do not consider that 5-rupee notes will have a lQTger currency than notes' of 
a greater v,!Uue. 

No. 10.-Under existing rules, shroffs and Native merchants-in districts which are not 
induded in the circles for issue of currency notes have not the privilege of purchasing notes 
for purpose .of remittances. But 1 have reaso\> to know that if currency notps were issued 
from the treasuries freely to all applicants, the shroffs, N "tive bankers, and merchants would 
avail themselves of the indulgence extensively for purposes of remittllonces. -

No. H.-It is the practice of the shroffs and Native merchants to exact discount in aJl 
cases of cashing notes. 

No. 12.-The shroffs and Native merchants,buy up notes at a discount for the purpose 
of selling them at par or at a premium, and also of sending them to the Bank of Madras for 
encashment. ' 

No. 13.-J udging from the great demand for currency notes by merchants who have 
to make remittances to other stations, my impression is that notes are preferred to hoondees. 

No. H.-This district not being included in any of the circles for the issue of the cur-. 
rency notes, and the issue of notes ,in this district being re3tricted only to a "ma.!l amount 
to travellers and other private parties, the amount of silver has never faJIen short. The dis­

trict is, however, connected with Madras by rail-road, and any money required could be got 
up from the Bank of Madras. 

No. lo.-The issue of currency notes being limited, no such inconvenience has been 
felt. • 

No. 16.-See the-preceding answer. 

No. 17.:....The market value of the Government gold mohur is from .. 7 to 15 annas in 
excess of the nominal value of the coin. 

No. IS.-The value of the English sovereign is from 5 to 10 annas in excess of the 
nominal value of the coin. 

No. 19.-The Australian sovereign is not valued much; hut if gold is SCaTce, it is sold 
from 2 to 5 anuas in excess of the nominal value of the coin. 

No. 20.-The above-mentioned- coins generaJly beaT a higher vaiue in Mofussil bazars 
than in the Presidency town. -

No. 21.-The reason for this is, that gold has to be brought to the Mofussil bazara 
from the Presidency town. 

No. 2l!.-The people are fond of gold for the purpose of hoarding. 

No. 23.-The transactions of the majority of the people in the district being compara­
tively trifling, they would find Gold Currency very inconvenient. Merchants, however, would 
like Gold Currency. 

No. 24.-Gold coins of 15, 10, and 5 rupees value will be prized much by the Natives 
the purpose of ·hoarding. 

No. 25.-1 do not see how Gold Currency would help to establish Paper Currency more 
than . ver Currency. The people, as far as I can judge. are sufficiently accustomed to the . 

. notes, d to enSure their free and extensive circulation, it is ouly necessary that all trea-
suries no included in any circle for the issue of notes should be authorized both to receive 
and issue n tes as specified in answer No.4. • 
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. No. 26 . ...:.1 do not see how Gold Currency could assist the outlying treasuries'm ensuring 
the convertibility of the note more than it.e Silver Currency. 

No. 27.-Silver Currency is preferred for all mercantile purposes, gold for hoarding, and 
paper for purpose of remittances. The Natives, at least in this district, do not consider it 
safe to retain poss~ionof notes, as they are liable to be destroyed easily. 

No .. 28.-Bar gold is not circulated in the district. 

No. 29.-Native gold mohura are not used as means of currency in this district., 

Nos. 30, 31 and 32.-There are no Native gold mohurs in this district. 

• 
PrOIll lh8 Offi,cw in c"arge oj 1M Out/a.I< Trea8ur,;,-tlalea 1M 2811i. Fehruary 1866. . .'. . ,-

Agreeably ~ the request conveyed in your Circular dated the 16th instant, 1 have the 
honot to forward answers to the questions propounded therein :-

, No. I.-Neither generally used in private trans.wtions;nor, when used,commonlytaken 
at their full value. 

No. 2.-The Natives have not yet sufficient oonfidence in the Paper Currency. Notes 
are discounted at an average rate of 8 annas per cent. 

No. It-Notes fol' small ,amounts up to Rs. 100 are cashed and issued when in store. 
Notes for large am:ountsare always issued on demand; ";"d taken in payment of Government 
dues when offered. Under the Treasury Rules, notes of a .. large value are not ordinarilY' 
cashed; but exceptions are made whenever possible, as, for instance, latterly .at this' treasury 
in favor of the East India Irrigation Company, whose notes have been Cashed on demand to 
the greatest possible extent. 

No. 4.-A quantity of smaJl notes to be supplied .to the district .treasuries for ,issue 
in payment of BUlDs due from Government (as frequently .applied for), and also in exchange 
for cash. 

No. 5.-I would not retain the present circle system. There is a very prevalent im­
pression amongst the people that a note of One circle is valid Cor that circle only, imd they 
consequently often hesitate to take notes ~hen they ~ould otherwise be inclined to do s~. 

No. 6.-For the above reason (answer to question 6), 1 do not think 'it would be advi­
sable to increase the number of circles. The objection to o$ces of sub-issue, where notes 

~should be invariably convertible on demand, is, that the treasury officer would always be 
in unoertainty as to the amount of demands to be made, and, therefore, I\S to the amount of 
cash which he, could afford to remit from time to time • 

. , No. '1.-0ne universal note would most probably l:!.ave the confidence of the. Natives; 
and as notes of high value cannot conveniently.be cashed at all times at the smaller District 
treasuries (for the reason stated in answer No.6), it might, perhaps, be found practicable 
to make notes up to the value of Rs; 100 convertible on demand at, all treasuries, and 
notes of higher value 'at the Presidency towns and .ome specified large 'tre8.auries. ,I think 
that, with 80me such modification, thiS universal note arrangement would be the 'most prac:. 
ticable, ~or it would geas near perhapa as possible towards raising the confidence of the 
;Natives •. 

No. 8 ...... Yes; it would probably circulate more than notes of higher value. It would 
also he used for Jelnittomces. r have fl";quentlY been applied to for noteS or5 and 10 rupees 
by soldiers and others for'remittance to places in the Madras and other Presidencies and 
provinces to which .. money order could not be granted. 

No. 9.-Probably, a larger circulation. 

No. 10.-1'08, they are. 
3Q 
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. No. 1l . ....:...Yes, generally .. When very urgently required for remittance, they'are -occa-
sionally cashed at par, but not often. 

No. 12.~Not generally. 

No. 13.-No, only when they cannot obtain' hoondees at par. 

No. a.-Money can be sent in carts by road from Poortoe' or Balasore. Pooree is _near· 
e.9t, being about 50 miles distant; Balasore about double that distance from Cuttack. 

No. IS.-YeS. Notes of value up to Rs. 100, occasionally to Rs. 500, have been 
frequently applied for at this treasury. Our last indent was not oomplied with. 

No. 16.-That the notes would bJl chiefly used for remittance, and that it was, therefore, 
not desirable to increase the cash balance by a further supply. 

No. 1'7.-Rs. 15. 
N:o. 18.-Rs. 10-4.. 

No. 19.-Rs. 10. 

· No. 20.-Yes, probably a little higher. 

No. 21.-Because the supply is not large in this district. 

No: 22.-Not so much for hoarding as for circulatio~ 
No. 23.-1 believe they would. 

No. 24..-1 believe so decidedly. Gold coins of Rs. 20 instead of Rs. 15 would perhaps 
still more facilitate circulation and exchange. . 

No. 25.-Very probably; but it will perhaps be ~ome tiine before notes pass freely 
from hand to hand. They will probably continue at a discount for some time, especially 
notes of larger value. 

· No. 26~-Itprobablywould. 

No. 2'7.-0f the three currencies mentioned, they would prefer silver, gold, and paper; 
but they do not like paper much in this district; . .' 

No. 28.-There is no bar gold circulated in this neighbourhood~ 

No. 29.-Very seldom. 

· No. 30.-Moorshedabad; Jeypore, Delhi, Lucknow. 

No. 31.-Yes. 

No. 32.-No. 

From 1M Officiating Colleettirof' lJact:lJ,-t1atea tAe2ntl Apnl1866 • 
• 

With' reference to your Circular dated the 16th February, I have the honor· to furnish 
below the answers to the several questions :-

No. 1.-No~ 

No. 2.-It is said that the Bank, does not issue notes, and,' taking advantage of the 
rate of exchange ruling between Daoca and Calcutta., issues notes only when they are at a 
discount in the market or at par; . the average rate is about 4. annas.. 

No. 3.-The treasury receives notes freely in payment of all Government dues, and 
issues them in .exchange for silver and in payment of sums due from Government. 

.No. 4..-With the exception of notes being received in lieu of cash on account of Gov. 
ernment dues, the treasury of Dacca. it is said, affords no facilities for the exchange of notes 
for cash, and lJice "ma. There might. be an office in every treasury for that purpose. 

No. 5.-It would do if it were carried out well. There might be offices of such issue 
from all local treasuries, and facilities ought to b. given at them. for the ready convertibility 
of notes of all circles, which doe\ not exist at present. 
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No. 6.;""No •. 
No. 7.-One universal note convertMe in a.Il treasuries is preferable. 

N. B.-The Natives prefer to use notes when they are at a premium Ilr at padf required 
for purposes of remittance; if measures are adopte,.d for the .encashment of notes readily, 
and with as little official circumlocution as possihle, the Natives would prefer to keep notes 
in lieu of cash in. store. There is 1088 of time and some trouhle in carrying notes for con~ 
:version; hence Natives prefer to use cash in preference to notes. They do not. like to lose 
extensively by using notes in preference to ca.sh. 

No.S.-No. 

No. 9.-~ do not think that 5-rupee n;>teswould have much circulation. Transactions 
in such sma.ll amounts, particularly with the lower orders, are more conveniently conducted 
in cash. No want for them has as yet been shown to exist, and there mnst be. a mini",,, .. 
limit to Paper Currency. The lower orders, or the great mass of the population, would 
object to have notes thus forced upon them, and be obliged to receive them when tendered. 
Nor do I think that gold coins of so low a value as B.s. 5 are called for under existing 
circumstances. 

No. 10.-Yes. It depends, however, upon the state of the exchange. ~ present there 
are difficulties for getting cash for notes in all. market places. Facilities should be giyen at 
the local treasuries for receiving cash in exchange for notes from Presidency towns. and 
!lie, tlerod. 

No. n.-No, they sometimes buy notes at a discount and sometimes at a premium, 
according to the state of the money market and the rate of exchange. 

No.lit-No. 

No. 13.-No, they prefer hoondees on account of their greater security. 

No. U . ....:There is weekly communication between Dacca and Calcutta by railway and 
ateamer. The agent would first apply to Calcutta; Tipperab and Furreedpore treasuries 
are within three and fuur days' journey respectively. 

Nos. 15 and 16.-The agent here states that indents have always been complied with. 
I have, however, myself repeatedly noticed the absence of notes when required. 

No. 17.-B.s. 15. 

No. IS.-Its. 10-3. 

No. 19.-The branch Bank of Bengal at Dacca receives Australian sovereigns at Rs. 10 
J per piece, but in the market they vary froni 2 to 3 annas, more or less, according to the 

demand of the market. 

Nos. 20 and 21.-Yes, because they are BearCe. 

No. 22.-Y es. For hoarding chielly and for qirculation, if the value would not be changed 
much in the markst. . 

Nos. 23,24, and 25.-Yes. 

No. 26.-1t would. 
• 

No. 117.-The large shroirs and dealers would prefer a Gold, Silver, and Paper Currency. 
They cannot be said to have an opinion at a.Il on the subject as yet. 

No. 28.-No. 

No. 29.-No. There are no standard gold coins for this purpose. 

No. 30.-8icca. Rampore and Sicca. Old, Sha Alum, Charyaree, BuIramee, Ram Raja, 
Joynugnree, and Akburee. 

No. SI.-They pass fur more than their intrinsic value. 

No. S2.-They bear artificial value according to their denominations. 
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F'rom (114 Deputy Commi.8ioner, lJaljee1infl,-dafed fl.. 27fA FehrUary'J866; 
, " 

I have the honor to forward my repli.es to the questions transmitted with your Circular 
of the 16th instant. , , 

I regret the delay that has occurretl in forwarding my answer; but your Circular being 
addressed'to the officer in charge of ,the treasury. was not forwarded by him for my inform~ 
atioIl. and it was not untilmy return to the sudder station from camp on the 26th instant 
that I became aware of the receipt ,of your Circular. and that it was still unanswered. Th~' 
Assistant Commissioner having been relieved of the treasury on the same day that I returned; 
I have prepared the replies myself. as his successor being entirely new' to the district has no 
I~c&l knowhidge. such as would be necessary to enable hiin to undertake the preparation of 
the answers • 

. 1 beg to add that there being no shroffs or Native banker,s in the district, I have been 
obliged to prepar~ my replies almost entirely from my own informatioI!.. 

: ,.:No. l . .....,yes. they are'generally received at full. value in such transactions. . .. 
No. 2,-The circulation at DaIjeeling is comparatively small. consequently, the market 

~al~e of currency 'notes dep&nds upon the demand and supply. They are generally cashed 
at par. It is not possible to state an average, Notes seldom rise or' fall in value to 'ant 
extent. ' , 

No. 3.-The treasury officer receives aU payments of Government dues tendered ill 
CfuTElIlCY notes. and'is allowed to give' notes in: exchange for shver; 'but is prohibited by the 
Accountant. General from receiving notes in exchange for silver, excepting 'in the ease of 
travellers. in whose favor a special exception is made in permitting them to obtain silver for 
notes of the sm~est value only. ' 

, No. 4.-ln my opinion. existing arrangements 'cannot be m6dined at DaIjeeling. for the 
Government is put to considerable expense iil remitting treasure to this station. and if the 
public generally were permitted, without limit, to exchange notes' for silver, the numerous 
planters ,who now obtain their remittances at a cost of from .1 to, 3 per cent. would., of 
course. receive .the money for, the working expe!U!e of their plantations by notes from their 
principal at Calcutta' and' elsewhere. and would throw the cost of supplying the money for 
cashing them OIi the Government treasury. ' ,,' 

, No. 5.-1 consider, the arrangement of c~cles eminently ,c&lcllL.ted to depr~ciate the 
\ ,-' . . , 

value of an otherwise nseful system of currency. 
, < • .' 

No, 6.-It is my opinion that a Paper Currency will never answer, the pUJ:pose for which 
it is intended. unless every note be convertible at the head office of issue in. each circle. 'if 
the arrangement.of circles ,be maintained, or "at certain head offices in each local Govem-
inent. ' 

No. '7.-N 0 Paper Currency can be popular. nor can it answer the purpose for which the 
system has been adopted, unless it is calculated to suit the convenience and requirements of 
the mercantile cQmmunity and of the public generally. These requirements. a restricted 
ciroulation. sllch as at present obtains. does not supply; alid r am of opinion. thaUhe system 
will never answer. unless. as suggested, one nniversal note be adopted, this note being. as', 
already proposed. convertible. not only at the Presidency towns. but at th~ head quarter of 
each local Government. and. if possible. at certain chief treasuries in addition. The, con­
fidence of the Native conimunity will never be secured Unless suchmea.sures b .. adopted. Notes 
~ht be made col1vertible at tile Presidency,t9wns and at head quarters of local (]overn­
ment only at first. and the facilities for conversion subsequently elltended; the greater the 
facilities offered for cashing these notes, the greater will be the confidence placed on th,iissue, 
and, in all probability. the demand for conversion of notes into cash will sensibly diminish as 
increased facilities, are alforded for obtainirig ,the accommodation. 
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No. s.-No, I do not think that notes of smaller value than 10 rupees need 'be issued • 

. No. 9.-1 do· not think so. •• 
"No. 10.-They are very generally used by the community, hut there are no shrolis 

or Native bankers in Darjeeling. 

No. lL"';'No, it depends altogether on the supply and demand; the supply of notes at 
Darjeeling is generaJIy rather below than beyond the requirements. Owing to the fluctuating 
character of the European population, notes from 10 to RI. 200 in value are generaJIy in 
considerable demand for the convenience of travellers leaving the etation; consequently, as a 
rule, note. usually command their full value, though they are rarely, if ever, at a premiUm, 
Notes for large sums are frequently received at the treasury in paymen t of Government 
demands for land, but have little or no local circulation. 

No. 'l2.-No. 

No. IS.-As fa.r as I can learn, notes are not preferred to hoondees, the reason probably 
being that, for remittance beyond the circle of issue, they are practically useless. H the 
SYOJtem advocated in paragraph 7 were adopted, it is probable that hoondees would be altogethet 

displaced by notes. 

No. 14I.-1n case of such contingency there are absolutely no facilities for. reinforcing 
the reserve; the nea.rest treasuries from which remittances could be received being those of 
Purnee.h and Dinagepore, the former distant about 140 miles, and the latter still more 
distant: to these treasuries alone could application be made in such case •• 

No. 15. There has at times peen t.emporary inconvenience chiefly for want of notes 

below Rs. 500. 

No. IS.-There haa been nO absolute refusal, but there has occasionally been aome delay 
in reoeipt of notes indented for, 

No. n.-It is almost unknown in Darjeeling, and ce.nnot be said to command any 
average in De.rjeeling or Kurseong. 

No. IS.-Unknown in Darjeeling bazar. 

No. 19.-Unknown in DarjeeIing bazar. 

No. 20.-H&ving no e.cquaintance with any districts in Bengal, excepting Darjeeling, I 
am unable to form an opinion on this subjeet. 

No. 22.-ln this distriet, BO far e.s I am enabled to fOl'lll an opinion, it appears to me 
that money is no\ hoarded; both silver and gold are extensively used e.s ornaments, the 

J former in the shape of jewels, both aoUd and gilt. Silver is more commonly used, however, 
amongst all claases, especially amongst the laborers; the women almost invariably wearing 
strings of rupee .. or of smaller coin, ronnd their necks in addition to massive siIver ornaments. 

'No. 23.-1 think they would, though they are, in my opinion, quite aware of the con­
venience that would result from a well devised system of Paper Currency in addition to gold. 

No. 24.-1 do not think that they are. 

No. 25.-1 cannot see that it would he any aid, nor, on the other hand, that it wculd be 
any disadvantage. 

No. 26.-Where the cost of remitting treasure to outlying treasuries is considerable, 
a Gold ()urrency would materia.lly lessen the cost to Government of remitting treasure, and 
would ao far be of material assistance. 

No. 27.-1 am unable to obtain any opinion on this subject, there being no shroll's 
at Darjeeling. But from my previous experience in charge of tree.suries for 16. years, and 
from discussion of the subject on previous occa.sions, I am disposed to think that the prefer­
ence would be given to a Silver, Gold, and Paper Currency. I have never yet heard any 
rOlllllOnable tround assigned for ucl'lding gold from circuIe.tion; that it is considered desirable 

Sn 
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by .the (Native) trading COl!1munity, may be inferred from NMh'eStatcs in'variably (I believe) 
adopting a Gold CUITency, and from the circumstance that, in most Native States where there 
is no 10caJ mint, bar gold circulates at its intrinsic, vaJue, if not at a premium. ,. 

. . 
No. 28.-It does not circulate in this district,. one reasQn for'which may perhaps ,be. 

because there are no shroffs, and but few persons who coqld be relied upon to test its vaJll,e • 

. No. 29.-No, they are not used at aJl as means of currency'. 

Nos. 30, 31, and 32.-Gold mohurs not being used as current coin, the names of variOU!!' 
coinages are not k'nbwn, nor can their vaJue be stated; but being. used only for ornaments, it 
1& 'believed that they sell somewhat beyond their intrinsic vaJue. 

FrOtIt ~lte Superintentlent of ])eJ.ra ])oon,--t1atetl tJ.e,19tJ.Marclt i8~6. 

In r.epl, to your Circular,enclosing a set of questions. ~garding currency, I have the 
honor to·ft1rJ).ish the following replies after enquiry from N'\t~ves in this district, whose posi-
tion enables them to form an opinion on the subject :- • . 

. '. ! 

. . No.' n~Ooveriiinent currency notes are not readilY'received by the Native community. 
:tn 'commerCial transactions among themselves their use is exceptionaJ, and the disCOWib 
charged on the notes depends on the; circumstances under which they are received. Thus, if 
the receiver was desirous of remittinl( money to the station in which the chief office 'of the 
circle is. situated, and where the notes canhe readily cashed at. th~ treasury, they would be 
taken at par, otherwise they are generaJly charged discount. . .... [ 

No. 2.-In· consequence of 'the peculiar position of this district,. containing, as it'does, 
the large hill stations of Mussoorie and Landour, notes arB 'in tolerable abundance heri> 
from:the months of March to October, . Officers on leav,e and' o~hers. bringsllch ·notes with 
them, on acco\mt of their convenience in carrying them, ,,!,d this probably i. one cause' why 
they are looked upon with disfavor by the Native merchants and others. " If they were to 
cash them at par, probably they would never be 'paid,. excep~' in. notes, as. parties remitting 
money to their families would prefer sending noteR which theY'Can procure at par to pu~ch ..... 
ing hoo~dees at a premium. 'fhi. coUrse 'is, howilver,clearly dependent on'the fact that notes 
cannot be cashed as a matter of right at every. treasury' at ,which ·they are presented, and 
therefore the mdicaJ reason wInch prevents the4- being cw;hed readily ~y Natives is this latter 
one, Could uotes. be cashed as a matter of right at. this treasury, I believe that, i~ a short 
.time, they would become generaJly used .. There is no fixed rate ofcl;"count on note. as far 
·.as I can ascertain. One merchant. has told me that he h~ known as much as 2 per cent. 
charged; but I believe that the rate is reaJly the same as that which is charged at the time 

.for hoondees on .Allahabad, or if the note 1>e of other circles, at the rate which is charged for. 
,hoondees on the station where thehead office of the circle is situated. 

No. 3.-At this treasury, notes are cashed when theamonnt of ready .money in tho 
. treasury rendtlrs it prudent to. do so, ·and in the case of bO'J1Ajirk travellers at aJl times to 
an extent sufficient to proviie them with ready cash. Thus a bond fok traveller would 
aJways have notes cashed to the extent of R& .100. .But I have found it necessary to refuse 

. to cash notes for the local banks who at first sent them in such qU8.ntitie~ that, had I cashed 
them, I should have liee':' soon in straits for ready money-more especially since the time at 
which the demand was made was the height of the M ussoorie season, when the demand for 
cssh Col' the payment cjf the many survey and ·other eStablishments whose' head quarters are 
in the district is great. . , 

No, 4.-1 do not consider the facilities afforded for the cashing of note. are sufficient. 
I believe that until notes can of right be cashed at tbis treasury. that they will not Come 
into generaJ use. 
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No. 5;";...In my opinion. the present arrangement of circles. with separate Dotes fqr' ~h 
circle. is not well calculated to promote the reception ofal'aper Currency by ~he Native 
population. . . •• . . . ' '. .' . . 

Nos .. Sand 7 . ...;..BelieVing. as I do. that the real obstacle to the general use oj the ·'note 
Is that it cannot of right be' cashed at aU 'Oovernment treasuries. any. plan which ·would. 
remove this obstacle is desirable. 1 think that increasing the number.of circles.would not' 
bave this effect. beeause. although the note of the particular circle. from the contracted..area' 
of that circle, might be only current within narrower bounds. and, therefore. genera.l1y. pre­
,ented nearer to the office of issue than is now the case. yet it would be useless for all : large' 
commercial transactions beyond the circle, and also for travellers of long distances by rail or 
otherwise, and it is '{or' purposes of this sort that. perhaps. the note is most useful. The plan' 
that seems to me most desirable is that there should be one universal note for the whole ot' 
India, or at least for the whole of 'each !'residency. The more treasuries at which such a: 
note might b~ cashed. ihe bett~r i bnt it might with advantage be" cashed at least at the 
head station of each commissionership and at the hill stations. My grounds for pretei.; 
ring this last plan are. that by it there wou1d be to a great extent gajned what i. necessarj. 
to make the currency note generally Ilcceptable to the Natives. Iiamely.that it could ha 
cashed without difficulty at the Government treasmy. The most desirable plan' is .. 1: hold, 
that it might he cashed at every Trell/ruryas a. matter of right, . and the nearer any pl~ 
approaches to this, the nearer, in my opinion, it approaches to perfection. The fact that one 
note would,be curreut ~hroughout. the whole of each .l'residency, or of India, would· preven~ 
the inconvenience of finding notes of any circle useless beyond certain local limits. 

No. 8.--':1 believe·a '6 rupee 'note would be very acceptable to the poorer ,class of 
Natives, to whom notes of a higher value are useless. 

No:' 9.-And I believe that such ~Ote8 would bave" larger currency than ootes ora. 
greater value,'as they would be useful in small domestic transactions, such as' remittances to 
absent relations. &c. . '. 

No. 10.-As far as I have been able to as~ertain. except for remittances to stations wh~te 
the head office of issue of the "ircle is situated, !lOtes are not used to any extent by Native 
bankers for'purPOiles of re~ttance; . 

No. 11.-1 believe it to be a rare excepti6n when Native bankers do not exact· d;;;c~)Unt 
for caslling notes. . 

No. 12.-1 have no reason'to believe that Native hankers buy up the noteS at a _discowit 
.... for the purpose of sending them to the head quarters of circles for encashment. 1 have par­

ticularly enquh'ed, IIRd have lJelln unabll\ to dis.c~ver any such practice. 

No. 13.-I· believe that,. for sending remittances to the station of the' office of issue, 
bankers prefer notelt to hoondees, because they can .genera.1ly procure the former at a dis­
count or certainly at'par, wheleas for hoondeell they generally pay a premium, 

No. U._Whenthe si\ver'reserv~'a:t this treasury runs low from any cause, it is cus­
tomary to apply to the Accou'';tant Oen·';ral of'the North:Weste";'!'rovinces, who genera.lly 
directs the treasury' at Mozuffernuggei to send"~ cash. There is 'no railway. The road is 
partly metalled; but througb the Mchun Pliss it is difficult' for hackeries, especially in the 
rain; and tbe roa<l. .\>y Huro.,),:ar is basi .. and U:nhealtby. ~~sides being circuitous. But a good 
road is in course of constnlction through the Mohun Pass, and the. rai!way is progressing 
toward Seh,,!,unpore, which is about 50 miles off, and connected by an indifferent' but 
passable road. ., ' 

No. IS.-0Ilr indent for notes has been found more tban sufficient to 8upply. the 
d~lUan,t 

No. l6.-Nil. 
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No. 17.-The Government gold mohui is valued at &.15 in the Dehra hazar. 

No. 18.-The English sovereign at RB. 10. 

No. 19.-The Australian sovereign at RB. 10. 
lV. B.-These values have been ascertained rom a Native banker. None of these coins 

are current iti the bazar, although by chance and in the course of exchange, they occasionally 
lind their way into it. 

No. 20.-1 do not think that these coins bear a higher value here than at the Presi­

dency. 

No. ll2.-For purposes of circulation gold is not valued here. For the manufacture of 
ornaments, it is of course valued by those who can afford to procure it. But the population 
of this district is cbiefly agricultural, and gold ornaments are rare, except among the wealthier 
zemindars. 

No. 23.-1 think a Gold Currency would be of use, but it would hardly be popular in 
this district, as the mass of the population a.re not wealthy. But it would be of use to the 
European community, which is yearly increasing in size, supposing it to be readily cashed at 
the Government treasurY j otherwise I do not think it would be of use at all. • 

No. 24.-N 0 j supposing Duly the existence of one or the other, notes which could be 
tashed at every tr"':'ury would be preferred to gold coin, which eould also be so cashed. The 
reason for this is, that notes can be kept in halves, and tbeir numbers known, so that, if lost, 
recovery of their value is more probable, and the incentive to steal paper money is not so 
great as to"steal gold or silver coin. 

No. 25.-1 am Dot prepared confidently to answer this question, but 1 should suppose 
that a Gold Currency would help to establish a Paper Currency. Gold ~oin is more easily 
reUrltted than silver coin, and small go~d coins would be available to cash notes of larger value. 

No. 26.-lt would also in this way assist outlying treasuries to cash notes. 

No. 27.-1 believe that natives would prefer the currency of all three media. But, as 
above stated, they would prefer a Paper to a ~old Currency. 

No. 28.-Bar gold does Mt circulate here. 

No. 29.-Gold mohurs are not used by Natives as a means of currency here. 

No. 30.-Although no gold mohurs can be said to be current here, there are several 
gold mohurs that occasionally find their way into the bazar. I desired a Native banker to 
bring as many as he could find for my inspection, and 1 quote the value he assigned "to 
each:-

Company's gold mohur 
Old Moorshedabad gold "mobur " 
New Moorshedabad gold mohur 
Jeypore mohur 
Mahomedshahee 
Bahawulpore 
Putiala 

... - ... ... 
Sovere~ ... {

English } 
Aust,"alian " 

... 
-,. < 

... 
.... 

Rs. 
15 ... 21 ... 18 ... 16 
16-8 

. .. 81-8 
15 

... , .. 10 

Bokhara. mohur ... 6-8 

'there is also a Belgian coin which 1 bear frequently finds its way into the bazar. It is a 
ibin gold coin, and is valued at Ra 4-8. As r have before "said, none of tbese coins 
can be called current. But tbose most commonly in circulation are the J eypore and 
Mahom,edsbabee. 

Nos. 81 and 32.-They all appear to bear an artificial value, subject to a slight discount 
or premium. 
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From the O.ffictr ;ltc"ar!Je of tM Pre""l':!' n.",a GAazet KAaltrHiated tAe 19M MarcA 1866. 

1 have the bonor to reply to your C"lICular dated 16tb ultimo. 

No.l."'-Govemment currency notes are very little used by tbe Native community of 
tbis district. 

No. 2.-The reasons are 18t, restricted convertibility of tbe notes; 2nd, risk of loss; 3rd, 
. tbe native community being unaccustomed to paper medium; 414, restricted circles of 
currency. They are not ordinarily discounted. 

No. 3.-See Circulars on tbe subject by tbe Punjab Accountant General, whicb have, 
no doubt, been supplied to the Commission. 

No. 4.-N 0, they are not. 1 would sugge~ that all treasury officers be allowed to 
casb notes lip to an amount per mensem, equal to their issues, in exchange for C""4 received 
during the monu' preceding. The faciliti ... for the convertibility of notes should be increased 
as much as can possibly be done without expense to Government. 

• Nos. 6, 6, and 7.-1 am reaIly unable to give 8. definite opinion on these points, but 
would remark as follows: The notes, under the existing system, are, to tbe immense majority 
of the people;' practically inconvertible. Four.fifths of the population of the .Punjab have 
never seen Lahore, therefore the Lahore currency note out of Lahore is a mere hoondee on 
Lahore and Calcut~ ·If the object of the present circles is to restrict the n~tes use as trade 
remittances, that object is certainly .Pattial1y gained by it. and would be gained .still more if 
the circles were increased, and their size diminished. I would suggest, however, that it is a 
most serious sacrifice to restrict, on any consideration whatever, the currency of an Empire's 
money medium, be it metal or paper, within the limits of the Empire. I would endea.vout 
to find a remedy by altering the conditions of the currency notes, but allowing one note 
to circulate throughout tbe Empire. Why sbould not treasuries be allowed to cash currency 
Botes within a fixed· monthly limit! and the reserves at the centres of Government being 
maintained as now. why should not the commissioners in charge of the reserves he also 
re'luired to refuse payment of notes, when a given _monthly limit has been exceeded t 
U uless some suoh plll.D is resorted to, I do not see haw it is possible to have the n~tes current 
throughout India with any safety to the credit of Government. It appears, to me that 
Government, to maintain its credit. must chose between two evils,-restricted circulatio'l 
and restricted convertihility,-and I think that, of the two, the latter is the lesser, as well as 
mora capable of modification, 88 the people of India gradually learn the proper use of the 
notes . 

No. 8.-The natives of tbis district would use 5.rupee notes little; but they would 
be ll>led by Europeans. if no gold coinage is introduced . 

• 
No. 9.-No. 

No. IO.-No; the Native hoondee is so much safer. 

No.ll._Nn. 

No.12.-No. 

No. 13.-No, they are not nearly 00 safe as hoondeea. See Punjab Civil Code, part I, 
section 18, and espedally paragraphs 6 and 8 of that section. 

No. a.-This treasury is not allowed to easb notes to any lnrge extent, but it is 
40 mil"" west of MooltaD., with two Iarge rivers (Iudus and Cherr8.h) between; Mooltan is 
ll .. O miles by rail from Labore. Application would be made to the Accountant Gtmeral, 
Punjab, Lahore. 

No. lii.-No. 

No. 17.-Genorally at par; 80metimes 4 annas premilllD. 

Nos. 18 and 19.-' cry few of them. They are at .. "fnas premium. . . 311 



( f210 l 
No. 20.-They have ill this district. 

No. 21.-There is ollly a limited supply, and a Gold Currency is not supported by 
Government. They do not circulate as money, but are bought for hoarding and jewels: 

No. 2Z.-Yes. 
No. 23.-Yes. 
No. 24.-Y es. 
Nos. 25 and 2.6.-1 cannot answer. 
No. 27.-Shroffs prefer ailver, gold, and pap er. 
No. 28.-No. 

No. 30.-Furruckabadee or Kuldar, Rs. 21; sheet gold from Calcutta sells at Rs. 15 to 
Rs. 17 per tolah; Jeyporee, Rs.16; Shahjehanee, Rs. 15-12; Tilla (Bokhara) Rs .. 6-5-6; 
BaJahanee, per tolah, Rs. 15-12. 

No. 31.-They pass for intrinsic value. 

:lrom tTt. AaaiBlant CommiBaioner in charpe of tTtc 1.reIJ8ury, DeTtrlJ lal""ail Klwzn,--t1atea the 
8tTt MarcTt 1866. 

As requested by your Cu'Cular of the 16th February, 1 have framed replies to the differ­
ent questions proposed in it, which 1 transmit direct to you. 

No. l.-Currency notes do not circulate for their full value amongst the Native com­
munityof this district. 

No. 2.-The chief cause of this depreciation is the non-convertibility of the notes on 
the spot. For example, a person holding notes here and urgently needing cash in exchange 
cannot realize the full amount in rupees except by sendin~ them to the nearest office of 
sub-issue to be cashed: in doillg this, he most probably incurs the extra cost of postage and 
registration, .and even after this, his agents must remit the amount to him by an order on 
some hank here. This, in most cases, would be such Ii tedious and I'Xpensive process that 
he would prefer. to cash the ~otes at a local banker's, paying a discount for the convenience 
afforded him. The average discount here is 1 per cent. 

No. 8.-N otes are given· in exchange for cash to anyone who requires them, but the 
demand is not great in this district. Notes are not cashed here except in special cases; but 
are taken in payment of Government demands, or of supply bills, and drafts granted. 

No. 4.-These facilities are insufficient; but 1 can suggest no means of stitnulating the 
demand short of a more perfect convertibility. • 

Nos. 5, 6, and 7.-1 do not think the currency notes can ever find favor with tTt. hulk of 
the Native community under the present system, especially in the outlying districts, where they 
are necessarily depreciated. Nor do they look with favor on the present system of dividing 
the country into currency circles; for, even supposing Punjab currency notes to be 
freely convertible at all Punjab treasuries, and, therefore, circulating at their full value 
within the province, they would not be available for purposes of remittance to any other 
circle. A holder of notes here, for instance, wishing to send money to Benares, would have 
to get an order on some bank· there, for which convenience he would, in most cases, haveto 
pay a discount. . It is true he would have to do the same ifhe held cash instead of notes; 
.but in order to recommend a system of paper money to the ignorant and suspicious popul .... 
tion of the Morussil, it would s~,m that something more is required than that they should 
be rarely equal in value to the ~ount of cash they assume to represent; the holders 
of notes should also have some sp~ial advantage over the holders of equivalent sums 
in cash. Such an advantage would ~e serured to them if the plan of une universal 
note for the whole of India, 'cenvertible, at all Government treasuries, were adopted 

.' . 
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A 1M-rupee note would then always •• he worth 100 rupees to its owner, and would have 
the additional advantage of being freely available for purposes of remittance. Under these 
circumstances, if the general issue of currency notes was duly regulated, they would doubt­
less be willingly taken, and might even in many places command a premium: and, though. 
the Banking community would probably lose by their issue, both the Government and the 
general public would gain by it. As, however, in many of the smaller .outlying treasuries 
the cash balances are generally low, and the facilities for reinforcing the reserve in case of a 
sudden· demand of cash for note. are very limited, such treasuries could not be safely called 
upon to cash Dotes to 8.n unlimited extent. I think then that the plan best suited to the 
requitements of the country at present would be to have one universal note for the whole of 
India, freely convertible at the Presidency towns, and at all the first class treasuries, and 
centres of commerce; and to be issued in exchange for notes at the outlying treasuries to an 

. extent regulated by their different capahilities. If, for instance, in any given month and 
given treasury, the amount of .... !J gi!}", in exchange' for notes was not allowed to exceed 
the average monthly amount of .... !J receilml in excbange for notes during the previous 
quarter, there would be no fear of the cash halances suffering. 

Nos. 8 and 9.-1 do not believe that Ii-rupee note. would find any special favor with 
the Native community here. 

No. 10.-Not in this district. ' 

No. n.-Yes. 
No. 12.-' Y ea, and thereby gain by the present system at the expense of the genera} 

community. 

No. 13.-No. 

No. H.-This case has never occurred at this treasury. We can commumcste with the 
head ollice at Lahore by telegraph, but our facilities for reinforcing in case of a sudden 
drain of cssb in exchange for notes are very indifferent. There is no rail nearer than Mool­
tan. If such a oontingency were to arise, we might be reinforced to some extent hy the 
adjacent districts. 

Nos. 15 and 16.-No. 

No. 17.-The Government gold mohurs have no general circulation here. 

No 18.-Few sovereigns are to be met with hel'e; their average price is aaidto be 
Re.10-4. 

~ No. 19.-There are no Australian sovereigns current here. 

No.20.-Yes. 

No. 21.-Very few come up here, and so the comparative demand for them is greater 
than at the Presidencies. 

No. 22.-Yes, for the purposes of hoarding at all events. 

No. 23.-Yes: but in the Mofussil much of the gold issued would soon he wi~bdrawn 
from the cUlT8ncy. being either hoarded, or co.ncocted into bullion. 

No. 24.-Yes . 

.No.2S.-ln so far as gold is more conveniently kept in deposit than an equivalent value 
in silver, a Gold CurrencJ! might have this effect. 

No. 26.-In the same way a Gold Currency might assist the outlying treasuries, as 
from its greater portability, they could be more easily reinforced in case of their reserve run­
ning low; and in all treasuries the reserve would be more conveniently stored. I appre­
hend that this question does not assume that, if a mixed. Silver and Gold Currency were 
adopted. there would necessarily be a greater cash balance in the treasuries than would he 
the case under a Silver Currency alone. 
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. No; 27.-The principal dealers in this district would probably like B gold coinage to be 
introdnced subsidiary to the present Silver Currency. Their views on the subject of a Paper 
Currericy seem uncertain: a liberal system would probably curtail the private operations af 
many of the!", and would naturally be regarded .with disfavor. 

No. 28.-Bar gold is said to come occasionally from Delhi and Jeypore, but it has no 
general oirculation here. 

o 

Nos .. 29, 30, 31, and 32.-Thete are no Native gold mohurs HI general circulation here •. 

I would observe in conclusion that, though ihis city Is the centre of a considerable interns.-, . 
tional tmde between the different· provinces of Afghanistan on the one hand, and Hindoostan, 
the Punjab, and Scinde on the other, yet, as a considerable portion of the exchanges ace 
made in the way of barter, there is not that amount of money transactions going on here 
which might be expected at first flight. 

From the $:rtra 4,88Utant Commi88wner .in c"arge of tke ]}elM Treaau'7lr-dated the 28th 
February 1866. 

<, 

1. With reference to your Circular of the 16th instant, I have the honor to reply as 
follows. I will answer your interrogatories generally in their order, without restrioting mys~If 
to it exactly; but I will endeavour ~o comprehend every point mooted in my reply, 

2. Upon the first establishment of the Lahore circle, we were supplied with a large 
quantity of notes from Lahore of all the denominations, though the actual value of the 
largest denominations preponderated. In a very few days all the notes had been sold, and 
more were wanted, but were refused, as it was discovered that the notes were entirely turnee! 
from their legitimate use for the convenience of money remitters to Calcutta. 'rhe measure in 
effect caused a large amount of loss at the ·time in the hoondee and bill business of private 
banks. 

3. Government currency notes have never been practically recognized by _ the Native 
community as a medium of cirpulation I fear they never will, unless great changes are 
effected. In. private transactions they are received with a discount varying, but usually, Of * percent. 

4. The rules in force iIi the Punjab practically refuse all receptions of currency notes 
from Natives by treasury officers. At the head office at Lahore this, of course, is not the 
case; but Natives do not find it convenient to receive c ... h at Lahore in .tbeir transactions. 
Their main object is to send their funds to Calcutta. There are some subsidiary rules allow­
ing of the receipt of Government currency notes in payment of Government demands and 
to European travellers. In this way, we are daily receiving such notes, and it is evident from 
the efforts made that the depositors are glad to get rid of them. Such notes are seldom 
given in payment of Government land revenue, and this to my mind is a conclusive proof that 
limited as the circulation is in the larger towns, notes are enti!'ely Ul).known in the smalle, 
provincial towns and in all the villages. I am sure that zemindars would sweep their vil­
lage for every stmy note in it, before they would offer their much coveted silver at a 
Government treasury:. Large numbers of notes are returned into the treasury in payment 
,of customs revenue also. I am inclined to think that the salt lDerchants have thus secured 
a subordinate branch of profit. to themselves. I am assured that, if the restrictions upon the 
receipt of notes at Government treasm'ies were removed, we would in a short time be ill 
possession of every note in \he place, or else. be bankrupt. . 

5. The division made irito circles of issue appears to me to have no bearing one way 
or ·the other on the difficulty. The numerous circles cause a good deal of perplexity in Gov­
emme!lt treasuries; but, as rega':,ds their effect upon the circulation, I think they neither 
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facilitate nor retard it. The great object is to assure the Natives of the convenience to them-

• selves of using these notes; to assure them also of their perfect safety from all risk of Joss Upon 
them; to associate them in their minds with the value for which they stand. If this were only 
effected, no application to a treasury for coin would ever be made, except in the most extra.­
ordinary circumstances, such as a payment made upon the very pre~es of the treasury. 1n 
all other circumstances, exchange woulEl be effected at the next shop; . I would be inclined, 
to think that, if this confidence were ~blishe~, there would be no earthly use for more 
than one circle; otherwise the more, offices. of issue there are, ,the more likely lhey ~e to' 
aid in establishing such a confidence. ' 

6.-Currency notes come into demand only when the honndee rate of exchange is 
unfavorable. They are then used for the only purpose they have ever yet been put to, as a 
medium of remittonce. On this account, I am of opinion that a5 l:1lpeenote would be, 
ar no more use than a 10-rupee note. Wllere tut'l'ency notes are used in the common 
business of life, 5-rupee notes will be indispensably necessary, bnt not till then. If the 
I-sovereign notes of Scotland are found convenient, I would even be inclined to iSSUe 
single rupee notes then. 

7.-1 have already mentioned that we stopped issuing' currency notes. The Lahore 
department of issue has not since suppJie.d U! with mll.ch more, and we have lately remitted 
all our bo.!anceto Simla, excepting notes of other circles. If we had the notes, they would 
not be tak'lll just now, as the hoondee rate is a most favorable one; but if thill changed, there 
would immediately be a rush to the, treasury for notes, which would immediately be se'!t to 
Co.!cutta for encashmeut. There are some la.rge treasuries in the neighbourhood which sup­
ply us with silver, but if a reserve were kept to meet probable demands in cashing notes at 
every treasury, 'it is. likely that 8s.ch treasury would have too much of a'strain upon it to 
supply us. 1'he demand in a case ,of a panic at the Delhi treasury would be overwheloiing, 
and as this treasury is the chief remitting treasury between La.horeand Allahabad, we. do 
not generally colhlct & very large cash bo.!ance before it is ~rdered up into the Punjab. 

8.-Gold in 'bars, English and Australian sovereigns, and gold mohuIS, form a veri 
important artic!e of trade in Delhi. The market value varies. The value of the Govern­
ment gold mohur is never more than Rs. 16, and goes down some times to lts. 14-10. 
The English and AustraliansovereignaBre of pretty nearly the same value,~the selling 
price of the AustraJ.ian .. sovereign being about 1 piee more than the other. They average, 
from Rs. 10 each to Rs. ,10-6 each. A ,few days ago the value 'Was Rs. 10-6. Gold 

.I in bars, tested hy melting or by a touch-stone, is, also sold. Th vo.!ue of gold 
increases as we advance up-country. Thus, in Delhi, large purchases are made to be lIlanu-, 
factured illto ornaments, but a larger pOl-tion still is sent up-country for the benefit of 
the exchange. It thus finds its way into the Hill States on the frontier, and into the pro-, 
tected Sikh States on the left banks of the Sutlej. The ultimate destination of all this gold is 
to be converted into ornamentS, or to he hoarded. There are severo.! descriptions of gold 
mohuN, some 10 rupees or 15 rupees in value. Some of the largest kind are even 
20 rupees in' value. They llll bear an intrinsic value without reference to their mintage. 
This value. of course, is constantly fluctuating with' the market. lt is o.!most needless to 
mention that they are not used as a means of carre;'cy. 

9.-The Natives are very disinclined to reeeive,any Paper Currency at all. They will hide 
their reo.! opinion a good deal from, deference to the avowed wishes of Europeans i but I 
believe all will readily state that a Gold Currency is a .i .... 1J"4""" in the establishment of a 
Paper Currency. If the fluctuating value Of gold is in BOrne measure fixed by the establish­
ment of a Gold Currency, the large 'business COMected with remittance of gold would come' 
to an end, and with i~ the, hopes of speculators. A. staple market would, in an,. esse, be 
more favorable to the reception of notes than otherwise, hut even then the Native mixes up' 
the idea, and while stating that a Gold Currency would do good, he will state that currency 

3. 
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~tes 'must also be pa.ya.ble from every treasury in 'order to ensure their use. His meaning 
is obvious. He wishes this relaxation in order that he might take advantage of the market 
in other pJ.a.c,;s, and remit his money by currency notes. Such a practice, if allowed, would 
render every tre ... ury in the country bankrupt in its turn according to the variations of the 
trade, not of gold alone, but of every article of produce and manufacture. I believe gold 
coins of any amount will always be readily acceptable. 

P. 8.-1 can propose no plan for aiding the introduction of a Paper Currency. A Paper 
Currency is the symbol of a very advanced civilization, and India has, from the eMliest times, 
been too much exposed to revolutions and convuleions to make such a state of things possible. 
Our rule is, in the eyes of Natives, only the rule of the day, and we may have to give place 
to others at any time. There is no such thing ... a complete confidence in our rule among the 
large .bulk of the population. In large cities,' therefore, currency notes will readily find 
favor, not so in' provincial towns. and in the country at large. As in France, during the 
revolution, .J. •• ionata steadily depreciated to a merely nominal value with the misfortunes of 
the country, so in India, currency note.. will follow every fluctuation in the political atmosphe.·e j 
and at the most favorable times, .... at present, their circulation will he subject to a tax. 

From tne A.a.istant Oommis.ioner, lJeo!lltur,-datetl tM 23rtl Februaoy i866. 

T have the honor to acknowledge receipt of your Circular d,,:ted 16th instant, and proceed 
to reply to the same with ... little delay ... I could avoid, and ... accurately ... I am able to. 

No. I.-As far ... a limited supply allows, Government currency notes are' readily 
received and paid by the Native community at their full rate. 

No. 2.-Reqnires no reply. 

N o~ 3.~urrency notes are both taken and iSsued from the Deoghur T~easury in 
exchange for ailver whenever practicable, but the supply of notes is limited. 

No; 4.-A larger supply ,of notes would meet this waJ;l.t to a great extent. 

No. 5.-1 do not think the arrangement. of clri:Ies, with separate notes for each cirele, 
likely to be popular with Natives, as they would not readily understand it, and it does not so 
well convey the idea of a Government currency (if I may so style it), which should be equally 
current and esteemed all over the country. I wouId not retain it. 

No. 6.-If the circles are retained, the offices of sub-issue proposed in the second part 
of the question are obviously requisite. 

No. 7.-One universal note for all India would be most readily understood and accepted 
by all Natives, and more in accordance with what a Government would be supposed to issue. 
It might be convertible at the Presidency to'WIlS and at all zillah treasuries. Steam com­
munication and railways afford opportunities for remittances that did not exist before, and 
I believe, this plan would be received with general satisfaction; and that the demand for' 
notes would incre ... e all over the country. 

No. 8.-1 think a note of Rs. 5 would be after a short'time very popular, ... more con­
venient for the poorer people to carry than coin, and from the fact that 10-rupee notes are 
more in request than any other at present. 

No. 9.-1 am of this opinion for the re ... on given in the 8th reply. 

No. 10.-There are no Native bankers here, and few shroffs of any wealth; but tTader8 
6nahajuns), not strictly bankeT., Itse notes for remittances. 

No. 11.-1 am Dot aware of discount being taken here for cashing notes; they are not' 
common enoltgh for this. 

No. 12.-This practice do~ not prevail here. 
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No: 13.-There are no banke.rs or mahajuns who issue hoondees here.' 

No. 14..-1 should have to apply teothe treasury a.t Bhaug".llpore, 64 miles,1)r to that at­
Sooree, 80 miles; but the chord line of railway, shortly to be under construction, will enable ' 
me to get supplies. if needful, from Ca.!cutta, hereafter, direct. 

No. lS.-The treasury here is smaI1,and people do not look for mauynotes from #1 
but more would be. circulated if 1 applied for larger. supplies. 

No. 16.-MY iudents for uotes have not as yet been ref~ed; it. is only lately much 
euquiry has been made for notes, and that 1 have indented on Ca.!cutta for them; previous 
to this my supplies of uotes were obtained from Sooree or Bhaugulpore. 

No. 17.-The Govemment gold mohur is worth Rs. 15 here. 

,No. 18.-The English sovereign is worth Rs. 10. 

No. 19.-The Austra.!ian sovereign is of the same va.!ue iu the bazara, Rs. 10. 

NoB. 20 and 21.-:-1 cannot reply to these two questions, having no data. 

• No. 211.-The people here approve of gold for ~irculation; but for hoarding they. would 
prefer the Indian gold coins from their containing less a.lloy and being of greater intrinsic 
va.!ue. 

No. 23.-1 thi.nk it would be liked by, them. 

No. 24.-Gold coins of the. va.!ues named would find more favor than notes of like value 
with the people. 

No. 25.-1 think, a Gold Currency would materia.lly help the establishment of the 
paper one. 

No. 26.-1 think so most certainly. 

No. 27.-There are no shroff. here whose opinion would be of value; but the most 
intelligent of the Natives whom 1 have questioned on the subject give the preference "to the 
Silver, Gold, and Paper Currencies. 

No. 28.-Bar gold does not circulate to any extent; but where it does, its purity is 
tried by the touch-atone. 

No. 29 . .;....Many pilgrims bring gold mohurs to Deoghur from the Upper 'Provinces; there 
is consequently a number in circulation. 

No. 30.-Jyenuggree, Delhi, Moorshedabad, and Nepal. 

No. S1.-They pass at their intrinsic ~a.!ue. 

No. 32.-1 do not think so I they seldom vary iu price except from the ststeof supply. 

From tlu Collector of DlIarwar,-dated tAe 4tA .4.uUtJ8t 1866. 

I have the honor to furnish the following replies to the queries contained in your 
Circular dated the 16th February last. 

No. I.-In this, district Government currency notes are not readily received and 
paid away by the Native community at their full va.!ue in private transactions. 

No. 2.-The reason for this depreciation is that they are not readily convertible 
iuto cash at the treasuries. The rate genera.lly for discounting iu the market is 40 annas 
per cent., some times more, according to the hazar rate of the day. 

No S.-Notes are freely received at the treasuries iu payment of aU Government 
demands. Notes are a.!so freely supplied in exchange for silver, but the exchange of notes 
for silver at the treasuries is limited to travellers Wld to the genera.! public in proportion to 

isauea. 

No. t-These facilities for the exchange of notes for silver are insufficient to promote­
the circulation of the notes. They should be achanged for silver without. .restriction at 
the chief loca.! treasuries. 
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Nos. 5 and 6~The present arr8.ngement of circles is unobjectionable, but I ,!ould 
festsblish sub-offices of issue at tbe chief local treasuries within each circle, where the notes 
should be convertible on demand as at the head office of issue. " 

No. 7.-The plan of one nniversal note is to be preferred, convertible at the Presidency 
towns and chief \ocal (1M., the collector's) treasuries. 

Nos. 8 and 9.-,.No; I conSider the lO·rupee note sufficiently low. Credit is rarely 
given to that amount in retsil dea.lings. 

No. 10.-Only wjlen hoondees or bank. bills cannot be had on easier terms. 

No. n.-Yes. 

No. 12.-Yes. 

No. 1S.-The hoondee is preferred, as bearing less risk. 

No. H.-The neighbouring (lOllectorates of Belgaum, Karwar, and Kulladgee are within 
easy distance by road., Applications to those treasuries would be made for reinfor~g 
the treasury in the event of the silvei' reserv<l falling short, but this is not likely to occur, as: 
the surplus funds of this collectorate are 'large. There is no railway in this district; the 
nearest railway ststion (in the Bombay Presidency) is about liOO miles 'distant. 

Nos. 15 and lS.-The co~tingency in query 15 bas not occurred; a.:n indf!1lts are'readily 
complied with, subject to the restriction in regard to notes of the higher' denominations" 
(ot SOlt and 1,000 -rupees) laid. down in iheProceedingi Of' the: GOvernment of India, 
No. 185, dated 26th April 1866, Financial Department. 

No. 17.-:-The, Government gold mohar is not current in this district. 

Nos. 18 and 19.-The English and Austrslian sovereigns are not current in this diStrict. 

Nos. 20 and 21.-These coins are scarcely known here, and would probably he valued 
more wrthe'p"rposeli of maki,nginto omaments,than for circulation. 

No. 22.-The people are fond of gold both for hoarding and cironlation. 

No. 23.-Undouotealy. "It would be merely re-introducingtheir own gold mohurs. 

No. 24.-Yes; gold coins 'are likely to find more fav~ than notes of the values men. 
tioned, as being readily exchang";':ble u;. any bazar. ' , ' 

'. . N !lS.1!3, and 26,-,.A Gold Currency wouldbe1pthe estab)ishment of a Paper Currency, 
it being more convenient to take gold 'thari silver in excb&nge for paper. ' 

No. 27.- The Iarge shroff. and dealers whose opinions have been called for seem to 
~onsider, that both a ,Gold and Silver Currency,'in addition to the notes, are required, and that 
no restrictions shollid' be placed on th~ reeeipt. and issue of 'Il~tes, or aily Government cur. 
rency.at the treasuries. 

No. 28.-Bill' gold does ci:rbuate in this district to a moderate enent, and ill tested by 
the ordinary tOuch-stone. , I 

No. 29.-No, very seldom. 

No. 30.-The gold mohurs are--
, . " Akbaree."· 

" Sbetshaee." 

It ){udrasee." 

No. 31.-Native gold mohurs pass for intrinsic value only, and are tested before \leing, 
taklll1. 

No. 32.-No value is placed upon the place nf iSsue. The ClU!l'ent price of gold is 
the v&lue. 
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Pro", tluJ 'Pre481Jry OjJic4r is cluJru6qf #114 ])"uNlUJalla 7!rO(UlJ,ry,-daterl t"e 27t" February 1866. 
• • 

In reply to your Circul .... dated 1lith February 1866, calling for my opinion regarding 
currency notes, &c., I beg to say that I have this day. taken the opuuon of some of the 
principal banl<ers and tradesmen of this place. 

No. 1.-Currency notes are not received by the Natives in tbeir private transactions. 
They are not sold at par. 

No. 2.-The discount which parties have to pay is 8 annas per cent:. 

No. S.-The practice in this treasury is, that Government currency notes are, by order 
of the Accountant General, Punjab, cashed to· a limited extent at par by the treasuty officer. 
The reason for doing this is on account of there being no branch bank ; but currency notes 
are only cashed at the sudder treasury, and not at the tehsil treasuries, but they are received 
in payment of Government revenue when presented. . 

No. 4.-My opinion is that currency notes should not be cashed at Government t ...... 
BUries, as by doing this, the money-changers suffer loss, and it increases the work greatly to 
treasury officers, while there is no advantage to the Government. 

Nos. I) and 6.-The present arrangement will answer very well, provided the currency 
notes are merely cashed by the money-changers, and not in Government treasuries. 

No. 7.-1 would not propose having merely one universal note for the whole of India, as 
it will cause confusion and fraud, and be of nO advantage to Government or to the population. 

No. B.-As Government currency notes are legal tender, I would strongly recommend 
that the lO-rupee notes be discontinued, .and 5-rupee notes issued, as they will be more 
convenient in paying small debts. 

No. 9.-There is no doubt that 5-rupee notes will have a greater circulation than notes 
of a higher value, os the native community prefer taking hoondees when the value exceed 
50 rupees. The reason is, they have a dread that, if the currency notes are lost or mislaid, 
they cannot receive payment until they are found; but by hoondees, they can always get a 
duplicate on a non-payment certificate. 

No. 10.-Notes of a higher value are not much used by the Native bankers for the pur­
pose of remittances. The reason is given in paragraph 9. 

No. n.-It is the practice of the Native bankers to charge a small discount on cashing 

'" Notes. 

No. 12.-The Native bankers do not buy the notes for the purpose of remittances, as they 
use hoondees. 

No. 13.-Hoondees are preferred to notes. The reason is given in preceding paragraplls. . . 
No. H.-Currenoy notes are not cashed by the treasury officer when the silver is low • 

• 
Nos. 15 ancl16.-This treasury has never been unable to meet the public demands for 

currency notes, as only a small quantity is indented for when required. . 

No. 17.-Government geld mohuTB are not procurable in this district. 

No. IS.-The English sovereigns have ~ever been introduced into this district. 

No. 19.-The Australian sovereigns have never been introduced into this district. 

Nos. 20 and 21.-1£ the above coins were in circulation, they would not be sold for a 
'higher value, but would be cashed at par. 

No. 22.-Tbe people are foncl of gold for the purpose of hoarding and for making orna­

ments. but not for circulation. 

No. 23.-The Natives would like Gold Currency in preferez:ce to Paper Currency. 
So 



No. 24.~The Natives would very much prefer gold coins of 15, 10, !lnd 5 rupees to 
Dotes, but the European ~ommunity would prefer the latter. 

No. 25.-A Gold Currency will help the establishment of a raper Currency. 
No. 26.-The above will also ...sist the out~ying treMUries. 
No. 27.-The shroffs or Native bankers would prefer Silver and Gold Currency to notes. 
No. 28.-Gold is not circulated in this district. 

No. 29.-Native gold mohurs are some times used, b~t more on'acoount of the purity of 
the· gold' for ornaments. 

No.30.-The names of the gold mohum are as foIlow.....Jeyporee and Rajpootana, 
Moorshedabadee, Mahomedshaee, and Lucknow. 

No. S1.-They are sold to the full value. 

No. 32.-The value is calculated by the purity of the gold, and the celebratea name of 
the place from whence they Msued. 

From tit. Deputy CommiaBioner 0.1 DibroopltU'f,-:-4ateli tne 17tlt}l[ .... clt 1866. • 

No. 1. -Yes, the Government currency notes are readily received by the N ati ve com­
munity at their fuiJ. value, but they are not paid away at their full value. 

No. 2:-The reason for then: depreciation. is this, that, Ilgteeably to Accountant General's 
(b.'ders of 19th March 1862, the currency notes are not excjJ.anged fur silver in the Govern­
ment tressuries '; they are discounted by Native traders from 1 rupee to 2 rupees per cent. 

No. 3.-Although, Ilgteeably to the Orders quoted above, the notes are not exchanged 
for silver, yet they are exchanged for opium, stamps, &c., and are received freely in payment of 
Government, dues, and issued without reserve for silver. 

No. 4.-The facilities above alluded to .are Dot sufficient for the convenience of the 
public; r would suggest that the treMUry officers be authorized to exchange notes of larger 
value for silver. 

No. 5.-Yes, I consider the ,Present,arrangement of circles well suited. 

:Yo. 6.-1 would. not propose to increase the number of circles in Assam; I would 
establish offices at the chief local treasuries where the note should be convertible on demand 
'as at the head office of issue. ' 

No. 7.-1 would not advocate 'one universal note for all India, to be' convertible only at 
the Presidency towns, as such a system 'for Assam would fail in securing confiden.ce; the 
note must be readily convertible in the MoJ;u&sil at par. 

No. 8.-1 would propose 11 'nOte of Rs. /) for the OOD.venience of the public, as it will 
afford great facility to the public in remitting a small sum and to exchange it in the bazar 
for articles, of small value. • 

No. 9.-1n IllY opinion, the 5-rupee llotes would not have a larger currellCY than Dotes 
of greater value. 

No; lO.-Yes. 

No. ll.-Yes, the Native bankers exact discount in all cases of cashing Dotes. 

No. 12.-No, they do not buy up notes at a discount. 

No.13.-The Native bankers 'chiefly prefer hoondees for purpose of remittanCe. , 

No. H.-When the silver reserve runs low, I apply to the Accountant Genenil for remit-
tance of silver. The steamer is the only means in Assam fur re.fcrming the reserve. 

No. IS.-No, ~o ,indents fo! notes have yet been complied with. 

No.16.-N$. 

Nos. 17 to 21. No gold mohurs or Australian or English sovereigns have been used 
in this, district. 



No.2ll.-Yea. 

No. 23.-Yes. 

No. 24.-Yes. 

No. 25.-Yes. 

No. 26. -Yes. 
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No. 27.-1n the opinion of Native dealers. silver and gold are more preCerable than 

silver and paper as at present exists. 

Nos. 28 to 82.-No bar gold anll Native gold JIlohurs are used in this district. 

Prom U.s Colkctor of Dina9epor~,-date4 tne21,t Fehruary 1866. 

In reply to yOUl' Circular of the 16th instant, r have the honor to send the fullowini, 
answers to the questions you have asked. , 

Nos. 1 an4 2.-Government onrrency notes (when procurabJe) are readily received and 
paid by the Native community at their full value in private IIlonetary transactions. 

No. 3.-Wherever 1 have been as collector, I have always been ready to exchange cur­
rency notes for silver, and ailver fpr notes, to the fullest ~;dent possible, unless forbidden to 
do so by any rule made by' superior authorit,y. 

No. 4.-1 think every officer in charge of a trea.sulj' should be. ordered to exchange 
lIotes fur silver, or silver fur notes, for any plllty requiring it, and to lilly extent, provided he 
kept in reserve in silver. a sum sufficient for the average expenditure of, say, th,~ee months, 
which would, 1 believe, be quite sufficient to prevent· any inconvenience being felt, or any 
expense caused to Government for transmission of coin from one treasury to another to 
supply a deficiency. 

No. 5.-1 do not consider the present arrangement of circles, with a sapamte note for 
pach circle at all calculated to promote the reception of a Paper Currency by the Native popu.-
lation, and I would not retain it. . 

No. 6..,..1 would not increase the lIumber of circles, or establish offices of sub-issue. 

No. 7.-1 would prefer the plan of having one universal note for all India, convertible 
at the Presidency towns and at 1arge statiODa, such as Patna, Dacca, Benares, &c., where there 

, are branch hanks; hut 1 would also make all notes convertible at all district treasuries, 
either at the discretion of the offioer in charge of the trea.sury, or in accordance with a 
eertain fixed rule, that a certain reserve of IIilver, say three months' supply, should always 
be bpt in hand. There QUI, I think, be no .doubt that this would have more effect than 
Illy ether measlU'e in establishing the confidence and liking of the Natives. The great com­
plaint amongst hankeIII and ma.h":iuns at pres~t is thet the notes cannot be circulated widely 
enough, i. •. , that .. Lower Bengal note is of no use as a cireulating 1nedium in, say Benares, 
or any other city of the North-Western Provinces. ' The present system of circles curtails 
.. gre .. t deal the usefulness of notes. Suppose.. merchant here has business transactions 
in Allahabad, the notes which he might be able to aend ircm here would be of no use there, 
until they would be exchanged for notes of thet circle, and I ean see no reason whatever for 
""ying that .. aote ahaJl only be of value within a certain circle. 1£ N .. tives saw that a note 
....... convertible into eaah alwa.ys and at an'y treasury, they would be much more likely to 
have oontidence in them as a safe circulating medium, then they are while they are confined 
to certain limits. Tu.ke, £or instance, the case of a traveller; he has found notes go all right 
in bis own circle, and as he is going home for some months, say to' Delhi or Luc~ow, he 
thinks it would be much more convenient to take ,his money in notes than in any other way ; 
but lIot being fully acquainted with the mysteries of the present circles, whea he gets to 
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Benares or Allahabad, aI\d requires change for a 10-rupee note, he finds he 'is all wrong, and 
naturally he loses confidence in his notes; whereas, with one note current everywhere, he 
would feel t1!at he was perfectly safe. 

No. 8.-1 should doubt a note of 5 rupees being of much use, provided you have a gold 
coin of the value of· 15, 10, or 5 l"\Ipees; but this is merely an assumption of my own tha~ 
a gold coin of Rs. 5 would be as useful as a 5-rupee note. Moreover, it is opposed' to the 
views of ~he Native bankel'S here, who say that a 5rrupee note would be veryl/Seful 
indeed, and have a very large circulation; and they also urge that there should, as formerly, 
be notes for. Rs. 25 and Rs. 250, which, t1!ey say, were very usefol, and. the withdrawal of 
which has proved inconvenient. 

No. 10.-Notes are very extensively used for purposes' of remittance by' shroffs and 
Native bankers. I have heard it stated that .notes are not intended to be made use of as remit­
tances, but uDIess they are, I do not see how they are even to come into general circulation; it 
appears to me that the more you can get people to use notes even for remittanQe, the greater 
the circulation becomes. 

• 
No. ll.-It is not the practice to exact discoimt in all cases of cashing notes; it some­

tittles is, but it depends entirely on .the supply and demand, and sometimes notes are at a 
premium. 

No. 12.-~No, I do not believe that Native bankers and shroffs buy notes at a discount, 
for the purpose of sending them to head quarters of circles for encashment. It may occa­
sionally be done, but not on a large scale. 

No. 13.-Yes, shroffs and Native bankers do prefer notes to hoondees for' purposes of 
remittance. 

No. 14. There are no railway facilities here for renewing the reserve of silver. 
Rungpore is the nearest treasury, about 40 miles off. I should apply to the Accountant. 
General to know from what treasury I was fu draw silver 'if it became necessary, but I do 
not believe it would be. IT you kept a three months' reserve of silver, and notes were freely 
convertible, with no bother of circles, I believe the supply and demand would about balance 
each other-if one man wants cash, another party ~equires notes. 

No. 15.-Thetreasury has often been. unable to meet the public demand for notes. 
Many applications bave been made when there have been no notes in hand. I cannot say 
that it has been in consequence of indents for notes not being complied with; bnt I' ao 
think it is mainly because a treasury officer is left with· no. discretion as to what amount he 
should keep in notes. As soon as the Accountant General sees that any considerable aUlount 
of notes are in t)l.e treasury, he orders them all to be sent down to Calcutta, or some other 
treasury where he thinks they are wanted, without any reference to, ·or. his having any 
knowledge of, any local demand that exists, or is likely in a few days to exist for notes. . 
Only two indents have been made from here for notes this year, and both were complied 
with; but I speak with reference to other places (as I have only been here a month) when 
I say that indents are not always complied with. It may be said that you would be liable 
to be swamped with notes, or that combinations might be formed to buy up notes and denude 
the treasury of cash ona certain day, but I do not myself think there would be much fear 
of such things being done; they might &II easily be done to private bankers now, and yet 
they do not occur; and I dQ not see why they should with a Government treasury. Suell 
combinations would be very likely to derange the Native money market and recoil on the 
planners of them; the Natives are perfectly a.ware of this, and I believe that, in practice, 
it would be found there was no danger. If one man wants Rs. 50,000 in cash for notes one 
day, 801)le one else will want the notes for cash to-morrow; but even if it were not considered 
advisable to go to the full ' extent, there would be no great difficulty in ascertaining pretty 
accurately what each distriCt required for legitimate trade,' and giving the officer power 
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to eicha.nge C8.sh a.nd Dotes t& that .extent; for instance, let Ra, .50,000 in Dntes ~ the 
monthly amoWlt allowed for the treasurfoffi~r to keep here, any large surplus over that 
amount the Accountant lI)ight lI)a.ke available for other ~istricts, and, of COUl'se, the tre~ 
officer would be bound to give out notes to any applicant; but let the treasUl'J officer have 
also authority to cash any Dotes presented, enly reserving three montha' supply of ;silver. 
Natives would know ella.ctly the state of the treasury cash baJance, ,and whether they qould 
get change for their notes or not, and the bazlLl" weuld settle. for :itself without difficulty /l.ny 
arrangements for notes being.a.t a premium or discount, iIi. oonsequence . of. the t.reasury nol; 
having sufficient si\"er. 'Tbi. i8 in fact what geeS on now, witl> .. the exception that there are 
Dot notes enough kept in the treasury to keep up a good circulation sufficient for the 
legitimate tra.de of the district. What ispequired is, ;r think, ,. Iafger supply .. fnotes at 
distriot treesuries. 

No. l6.-Inability to do 80 or no necessity are the only. reaso~~ ~"ow CQr refusal to 
comply with indents. 

'No. 17.-The Government gold mohnr averages about Bs.l/i..6 i.$. th.e'b~. 

No. 18.-As far sa I havebeeu able to asbetltain, there a.re no Eng\i$h /lOv:ereigDII in the 
bazar. ;[ sent to-dsy two English sovereigos and one Australian so;tereign. whicb I happened 
to have,. into tbe ba.z8il',anli asked. what I .cOuld get <for ·1bem, ·Mld "'hey were valued at 
Rs. 9·12 each. 

No. 19.-8ame answer as 18. 

No. 20.--No, I do not think that.~vereigns .or. gold mohUl'8 generall~ bear a higher 
value in the Mofussil thau in the .P~eIli4ency .to~ It is a ~ere question of the amoun~ 
in the market. 

• No. ·U.-Answered by 20. 

N<J,22,-Yes, people are fond of gQld both forpl¥'Pose~ofhoardin~ ancj. cil'cuiatioll. 

Ne. Ala.-yes, i[ 'be1ielle the Natives.would like!, Gold ,Currency. 

No. 24.-Yes, .th~ugb the bankers say 6·rupee notes would be very useful, 1 believe 
gold coins of 15. 10, .and 5"rupees would become great favourites on account of their being so 
much more portable than silver, and also because they would .not like p~per be so liable to 
destruction by fire. 

No. 25 . ....,1 am of opininn ·tbat ,a ,Gold Curreney 'I\1Ould be a great help to the establish. 
ment .0£ 1& Paper CU11renCY. 

No.1l6.-And that a Gold Currency would assist the outlying trea.suries in ens11l'ing the 
convertibility of the note. 

No. 27.-The Nati"e shroft's and banJterspref'll' a,cUlTellcy of .silver"gold, and paper. 

No. '1I8.-Both bar gold and sheet gold are used in the district. I should not call it 
circulated, but rather made use of as a mode of making a remittance. '!'he only way its 
purity is ensured is by testing it. 

No. 29.-N!,tive golcj. mohUl'8 "renot lI\uclllllMld as a lI\eans of.currency; but I believe 
it is because there &I'e n(lt e!lough of .thelllo . 

No. SO ...... The gold mooUl'8 principally used ,bere are the old Moorshedaba.d and the 
Jeypuree. ThQl .. may be !'few Govemmeut gold moours and a rew hoo~ 

Nos. Sland 32.-Theilr valntl depends on, the purity of the gold. The old Moorshed ... 
Lad is conaidered the best, .and is worth Rs. 21 to 22; the J eypore mohur Deing worth 
Ro. 18 or 19, alId the Company's mohurRa.15-6 at present; but these prices are liable to 
lluotuatiOOll. 

Sa 
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Prl)l1! t"e IJeputy Collector .... "arU8 tIf tA_ Treaaury, EtaTI,-datetl tlte 10tk Marek 1866. 

No. 1 . .....:No; they are not readilyreceiv~d, and never at the;r full nominal value at any 
~i,stance from the treasury of 'the circle at which they are convertible. 

No. 2.-There are two l'ElaSOns for their depreciation,-one is, that the Natives receive 
them with suspicion; the other, that they are not readily convertible: these causes aCt upon 
and, multiply each other, and'it is hard to say which is the chief, cause for the depreciation 
of the notes. 'The ,notes h .... ein these parte no more value than any trustworthy hoondees, 
on Allahabad. Even the banks at Me:rut, Agra, &c:, receive them only at a discount of 1 
per cent. The depreciation, therefore, is, not solely caused by want of confidence, but is 
to be attributed to the. piesen,t ,arrangement,' of circles. ,At. the same time, the mistrust 
undoubtedly felt by the body of Native deal~rs inCreases the depreciatipn. The average 
rate at ,which they ~e ,disco~ted among Native, dealers is not ~certainable, as only a rew 
have passedhan:ds in mu- baza.rS. . " ' ' 

No. 3.-It is easy enough to get notes for silver, but there are no fucilit;es' for getting 
silver for notes. The departinentalorilers a.now'of no facilities. • 

,~o. 41:-1 thitik, until the' confidence of the people is seCured, notes should be 'cashed at 
-every district treasury. At first sight this may seem impossible, but the issue 'of llotes 
.hould at, first be very limited so as to admit of·th"ir being cashed at "every treasury. And, 
besides, the very fact of their being convertible everywhere will prevent anyone from 
wishing to convert them. 

, , 

No. 5.-I, consiaer the present arrangement e~ently calculated to discourage the 
reception ~f ~ l'aper' CUrrency among the Natives. "They do not understand it. It is capri­
'cious in the assignment· of limits'to·th~ cu'rrenc'y;- 8.nd a nbte whicllis 'only a legal tender 
within an artificially limited area will, in my opinion, never pass at par.' , ' 

No. G.-To incr';';'e the number of circles would only agifavate'the evil. 

No. 7,-JI the ~~Ie of 'currency was'coincident with the area of trade, inother'Words,if 
the notes were a legal tender at every place with ,which a merchant had' dealings; they'would 
pass, at par. But as they can only be tendered at some few places, and, are only ,convertible 
at one, they must' be at a discount.' I would have one note for all India. A not~ which is 
not a lega.l tender e~ery~her~ must he at a disco~t, 'for it has no intrinsic value of its own; 
and I would at least milke it convertible at all the larger' treasuiies-certainly at an alon!f 
the railways and main lines of roads. But in my own opinion, it should 'be' convertible al 
every treasury. -r giVe the preference' to this plan, beCause I am convinced that;to secure 
the confidence of the Natives, the note must be universal and easily convertible. Unless it 
is universal, it must remain at a discount, because its currency.is limited artificially and not 
with reference to the wants of trade. Unless it' is" easily convertible, the suspicions of the 
Natives will be readily aroused. They ask why the Government will not receive its own 
notell; and cannot understand why cash is refused at any Government treasury. I would, 
therefore, begin with the issue of an' universa.l note, limiting the issue at first to a small 
&.mount, so as to ad,,!it of making the note convertible everywhere. When use has esta.b. 
iished confidence, the issue might be increased, and the number of treasuries authorised to 
convert notes decreased. I believe in this way the paper would soon become rea.lly current. 
A t present, as far as my-experience 'goes; there is no real Paper Currency in these provinces l 
the paper is never used, except for the purposes "of travelling or making remittances, and 
~his only" or at least chiefly, by English officers. 

No. 8.-1 would propose': note' of 5 rupees value;' and believe it would have' a larger 
'!orrene y. The great ,mass of the popUlation are agricultural, 'and no one not practically 
acquainted with them knows in what very small sums their transactions are carried on. All 
the limd revenue c~mes originally from them. The dealers bur the produce from the peasantry, 
not in large quantities, but bit .by bit, often in paymenta. made by advances, I'Pread over 
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the whole year. As long AI peasa.nt,yrefuse the Paper'Currency, the aealers will not use it; 
!'8 soon as the peasantry, make use of tbepaper, it will circulate to the ~dlords, an~:from 
landlords to Government. ' ' 

No, 10.-Notes are !lot, used for remittance purposes. They are often'stolen'in'the 
post, and the procedure necessary to recover their'value when lost 'is very eumbrous and 
costly, and deters Natives from thus using them; 

No. 1l • ...:.Always; even the Europeaubanke,. exact' discount; but 'the instances iIi 
which notes have been cubed by the shroffs of our bazar are very few. " 

" 

No. 12.-This depends ;~tireIy on the exchange markst. Nobody would buy DOteS here 
to send for encashment to Allahabad, unless he got the noteS at a large discount: no ' mstance 
of such a transaction is known here. ' 

No. 13.-Hoondees are preferred to notes; they are .much safer: this is th~ reas~,!­
&t>jigned: if a note is lost, even if ultimately recovered, much trouble, is incurred, In 
'ha.lving notes the delay is obje~d to. ' 

'No. H.-We have' a railroad to Shikoabad, from' which ,there is 'S: metalled road, of 35 
miles length. We would apply to Allahabad to the Accoup.taut General, 'N oith. Vi estern 
Provinces. 

Nos. 15 and 16.-Never; there has been very little ~emana. 

No. 17.-Rs. 15, because it is bad gold. 'To sellers the shrofi's'only give Rs.l~12. 

No. 18.-Rs. 10·2 to Rs. 10·41. It is more in demand as of suia.nercost than the ~l~ 
mohur. ' , 

No. 19.-The Australian sovereign does not appear known as distingnishedfromthe 
English sovereign. 

Nos. 20 and 21.-Yesl' the cause is parlly owing to 'their'being s~ei, partly to the fact 
that they have to be conveyed from the Presidency towns, as they do not come to hand'ill 
the course of business transactiollll. 

No. 22.-They hoard gold, but only when they hoard large sums. 

No. 23.-The Natives do not seem to object to Gold Currency. 

No. 24.-They prefer gold coins to paper,-lIl, because they cannot bury paper;' 2nd, 
in case ot robbery they can conCeal 'a few' gold 'coins in their mouthS,'whereas paparis :liable 
to damage from wet, &c.; 8,4, if the Government were' subverted" the paper wonld be 
valueless; 4.14, they fear that Government might refuse to receive their paper:aft.er a while, 
as silver coinage of certain stamps baa been refused. Briefly, they' ha\'e no confidene&,on 
-the stability or honesty of the Government. 

No. 25.-1 do not see how gold would aid the circulation of paper more than silver does. 

No. 26.-Except in so far as gold is easier carried and ,kept, I think not. 

N<i~ 27.-Tlieir ideas are very unformed; they prefer silver or gold to paper;­

No. 28.-No. 

No. 29.-No. 

No. 30.-Jeypore and Moorshedabad. 

No. Sl.-Yes. 

No. S2.-No. 
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FrO1//, tht Offict1l' in charfle oj the TrelZ8U'Y, ltt4WaR. 

In replying to the' questions contained in your Circular of the 16th ultimo, I beg to pr"'; 
mise that this is a pUrely agriCUltural district. and that the population consists for the most 
part of p00r but not unprospet·ous small cultivators, principally ;Brahmins by caste, and of 
local tl'll'iers and speculators in produce. 

No. 1.-Goveroment notes are not readily received by the Native community. The mass 
\If the rural population will not take them at all, and the traders in the hazar only when 
forced, or a.. a 'matter of favor.· .... . 

The reasons of the depreciatio!, of Government notes ,are-

18t;_Ignorance of the rural population as to the means of cashing them; their inabi. 
lity to reach them, a.nd consequent doubts as to their genJl,inene68. 

2nd.-The general dis-sympathy of the Native :with the Government, and dislike to 
~ransact bu,sin.ess at:an with tbe Government for fear of involving themselves in somp. way or 
other. I am, informed that the people would often be afraid to offer a reduced price fot a 
note, as possibly subjecting them to fine or other punishment. 

3I'd.-The perishability under the extremes of climate, which prevents hoarding or 
IlOnstant interchange. 

4th. The difficulty and loss of time caused by the loss of a half note in. transit by 
post or otherwise, in recovering tbe value from Goverolllent, and the generally enhanced risk 
in despatch of notes as compareJ with hoondees, which are never registered, and yet very 
rlmlly lost or fouged,: A :banker will ordi.nanly, 'M once, issue a duplicate hoondee. 

6th..-The greater facilitr ,and ease with which a. ~'l-tive ,can get a hoondee cashed. 
Thus, in the CWle of a pilgrimage, hoondees are usually taken, notes never,becaUse, in the 
former case, the pilgrim goes to the banker and gets the money readily; in the other, to 
the ocutcheniy., where' he ,$ qloselY and forlllally interrogated. kept, waiting, and perhaps told 
that the note belongs to a different circle and cannot be cashed. 

No. ~.~In this, city a. note would ,only be taken in as a matter of favor; there is believed 
to be no place where the note "",n be cashed in the ~azar; there is therefore no averagll 
rate of discount. 

No.3.-Notes of the'currel\cy cir~le in which the district is included are cashed at 
the treasury. The apptic.>nt 'bringsihe note, answ~rs questions as to where he got it, &c., 
and after it has been compared lWIith ~ ~ist of missing notes ,supplied to us weekly, it is 
.ca¥hed. We do .not cash notes of oth'll' lill;cles. 

NG.4.-'.l'ehsi\d_ ,have ,been ,6iuectsd to JIIeceive !illites in .payment of tbe land revenue, 
:a.ltIIough they have not ,the ,check ,listso£ lost ,notes, llvith!lut any very great increase to th 
,oash ;deposits. V nOOr the -tshsiIdl¥r8, facilities ior, cashing :notes might be e,fforded a.t the 
¢ehsilees : ,a still betteriPlan ;would he,.if possible, to dnduce the honorary magistratll.\ who 
have often built for tbemselves offices, to ~ake on theUlBelves this part ef the administratiollo 
They are nearly all men of pro,Pertll', from. w!wm securi~y need not be taken, and they gain 
80 much dignity from their magisterial powers that tney would not refuse Ii work which 
might be ""omewhat ,onerGUs., We... the plan adopted, each note should have the endorse. 
ment of some)mown inhabitant of the distci~ This would be the more necessary in case 
of a large is.u~' ~f small notes. ' 

No. 5.-The s~tem of circles is a source of inconvenience. It is a complication, and to 
cause the system to \\le' popular, it must be simple and easily understood by the ;gnorant. 
Allahabad tradesmen have returned notes to this ,station, because they were of the J;.ahore 
circle, and only cashable at a discount. The treasurer has some time taken by mistake 
notes of other ~ircles, and a Native would be more liable to do so. There seems to be no 
ground for the present system, but. that of necessity. 
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Nos. 6 and 7.-AB I have above remarked, the first requisite of a note system in the 
country is, that it be simple. I think, tAerefore, that there should be one note for all India, 
convertible, however, not only at every district treasury, but at other places, such as teh­
silee., subject to the restriction mentioned in my answer to question 4, and to such other 
restrictions as might be necessary with reference to the different localities. The conspicuo'U8 
printing on the note ~hould be Hindoostanee; the different grades of notes of low value 
should be distinguished by clear distinctions of colors, and the notes should be made as 
'Unique and innate a document as is consistent with economy. These measures would be 
necessary to prevent fraud on the part of the knowina trades-people, writers, and zemindars 
against the ignorant cultivators_ The note should be of the strongest materials, as it would 
be 'frequently carried, crimpled up in pU!lr • ., or in the lcamur6und of the natives, and, con­
sequcntly, exposed to damp. The main diffieulty in respect of the convertibility of this 
universal note would be the danger of a run on outlying small treasuries. This might be 
obviated by massing large sums at the leading stations along the line, especially where there 
are troop., an<\ organizing a perfect. system of rapid transmission of treasure by rail. A 
system of inter-transmission between treasuries would also aid. Thus, the Futtehgurh 
Treasury might call on us, and we On the nearest large station on the line. A .simultaneous 
introduction of Gold Curren~ would vastly facilitate this, and render the constant transmis­
sion of cash comparatively cheap and saf~. I believe that, practically, the danger of the 
occnrrence of overwhelming demands on particular treasuries is not very f}Te<lt, and further 
that it would not very greatly tend to diminish public ,confidence. The district officers' 
would often, in small rural districts, he able to anticipate such demand, and in the large 
trading emporia, such as Cawnpore, the cash should be sufficient to meet any demand. The 
objection may be made that any system of paper is useless if the potential wealth represented 
by the note must be everywhere accompanied hy its actual realized equivalent. But it mnst 
be considered that a note system is an innovation on the customs of an igoorant, conservative, 
and antipathetic community, and that the system cannot possihly succeed otherwise. It may, 
I thiuk, be anticipated that after a few years puhlic confidence would be established, the 
extreme facilities of cashing notes might be gradually withdrawn, and, consequently, the 
increased deposit of money over the country would he only a temporary evil. 

Nos. S and 9.-1 think a note of R.<!. 5 would be useful, and certainly in the end have a 
larger currency than others of higher value. It would habituate the people, the mass of 
whose transactions are .mall, to the system, and 80 to speak educate them in it. Probably, 
its immediate result would be a vast amount of fraud and litigation, but it would, I think, be 
the easiest way in the end of accU8tOming the people to a note system. The remarks in my 

.. answer to 6-7 in regard to the substance of the note would apply specially to this note. 

No. lO.-Very rarely, or never. 

Nos. 11 and 12.-Transactions of this nature'are almost unknown here. , 

No. 13.-Native bankers invariably prefer hoondees to notes for purposes of remittance. 

No. H.-In despatching treasure, a police guard has to be called, the treasure has to 
he weighed, and placed in the boxes in the presence of the treasury officer, Notice has to 
be given to the railway officials. The present system, however, is not intended to procure 
rapid but safe transmission. In case of onr silver running short, we apply to the Accountant 
General. 

Nos. 15 and 16.-Our indents have not been refused. 

Nos. 17 and 1S.-The rest relating to gold mohurs. 

There are not many mohurs in the bazar, the commonest sort being Jeypore mohurs. 
Government mohurs, Moorshedabad, and Owalior mohurs are also to be met with. Their 
price is determined not 80 much by their value as proceeding from different Governments, as 
hy the demand if there is a purchasing competition in the market between lIemindars and 

Sl 



( 226 ) 

jewellers for purposes of hoardiDg, melting, &c. It is silid that mohurs °au not often melted, 
and the jewellers iD the hazars nse .. fluttralu," which come from Calcutta, Benares, &c., and 
are tested only by melting. 

English sovereigns are almost unknown in the bazar. Gold mohurs cannot be regarded 
as a means of currency, and their value is intrinsic, subject to the consequences, as above 
stated, of an increased supply or demand. 

Witb reference to the feelings with which natives would regard the substitution of a 
Gold Currency, I believe that their main objections are based On the different and fluctuating 
values of the gold coins at present current, and that they wonld have no objection to the 
introduction of gold. For the present, J am of opinion that there 0 shonld be nO gold coins 
iower than half-sovereigns. 

There would be, in my opinion, a great advantage from the simnltaneous introduction 
of gold and paper; the i/tock on the prejudices of the Natives would be OM instead of two, 
and there areo obvious advantages in respect of the easier transmission of gold from one 
treasury to anothe,'-

As these"luestions have been addressed to the Collector, who has a much greater, g!m. 
eral, and local experience, and II much better acquaiDtance with the subject than I pretend 
to have, I need not go into det.aiL I believe in:the advantages that wonld be derived from 
the simultaneous introduction of gold, and a simple and easily convertible system of small 
notes. The criminal statistics of the country will show the comparatively slight immediate 
danger of forgery, and risk. On local treasuries can be anticipated, and, therefore, obviated. 
The hoondee, which is the only prevalent credit system, will not be necessarily affected, i~o 

being only a means of transmission of wealth, and not an anticipation of the future and all 
expression of commercial confidence as is the note, nor do I think that the bankers who traffic 
in hoondees wonld oppo.e the introduction of notO$ through fear of loss of this part of 
their business. 

. Fr01lt tT._ Colledur 6.f Etawa",-iJatetl the 1St" .April 1866. 

1 have tne honor to acknowledge the receipt of your Circular of the 16th of February. 

2.-1n enquiries of this °nature, it is often important to gnage the intelligence of the 
community, into which it is proposed tQ introduce any new measure, and I, therefore, beg to 
enclose fJerbCltim ttoanslations of the replies of the five tehsildars of this district to the 
querieH propounded by your Commission. 

S.-These officers are revenue officials, drawing from Rs. 175 to Rs. 200 II month: 
They are, all of them, markedly superior to the majority of their fellowooCountrymen in the 
district; and th~y have consnlted, in framing thcir replies, all the blUlkefll and principal 
tradefll 1D their respective jurisdictions. Under these circumstances, I cannot but think 
°theil.· replies likely to prove instructive, not so much for the little real information they con­
tain, lUI for the test they afford of the degree in. which such questions are within the com­
prehen"ion of even the least ignorant portion of the Native community here. 

4.-1 also enclose my Assistant's replies to the several queries. As regards question~ 
-of fact, how far 0 notes circulate here, what facilities are afforded for the excblUlge of notes, 
&co, I could add little to what these several replies contain, and I, therefore, propOSe to ron, 
fine myself to submitting a few :remarks in, regard to the general question of a Paper 
Currency. 0 

5.-1 should premise that I myself doubt the desirability of any State issue of paper 
.money. In State issues, either the whole issue exqeeding a certaiD minimum is covered by 
° bullion . or cash or the issue is discretionary with the executive, and is covered by th~ 
o national credit. In the former Clllle, as painfully exemplified in England in 1847 and 1857, the 
owhole currency of the country is forced t.o contract spasmodi\l&l1y, when, hy the fluctuations 

- -". .' 
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of trade. the supply of the precious metals runs low; and ; ... ttad of an increased Paper Cur. 
rency. when the metallic currency runs s!,~rt. a.nd 11;" verB4. it is just when and in proportio~ 
as the metallic currency diminishes that the PaJlt'r Currency is contracted. thus intensifying 
artificially every natural crisis of the money market. On the other hand. where the issu9 
is virtually left to the discretion of the executive. it necessarily converts the executive (at 
least if the issue is to be ~ real crwr.ncy) into State bankers. Now. State banks will work 
admirably in calm weather; but there i. no instance of the:" doing 80 under pressure. So 
sure as times of trouLle come (witness France at the close of the last century. Austria for 
tbe last half century. and America of the present day) over-issues result. and green backs. 
8I!signats. 30 kreutzer notes. &c. A greatly depreciated Paper Currency saps public credit. 
and eventually paralyses trade. 

6.-These considerations are not foreign to the subject now under discussion, aince it is 
in reality cbiefly to the futile attempt to avoid both these difficulties. and steer a sort of 
would-be safe, but practically feeble, middle course, that the present want of success of the 
l'aper Currency ·in India is due. Do the Government want tel establish firmly a Paper 
Currency in the confidence Bnd liking of the people 1 In theory, nothing conld he more 

• 
simple; make one universal note for India, Bnd make it everywAer. convertible. But then. 
in order to do this, the Government must be bankers: it is not sufficient for them to have, 
treasuries for their own money in each district; they must bave banks as well. The fact 
is. that the issue of paper. money is a part of banking business; a part of business which 
ought to be left to private enterprize and capital; a.nd in which the State has no business 
to enter into competition with the individual. As I pointed out to the late Mr. Wilson 
(though he scouted the idea), the whole of those profits, which Le contemplated accruing 
to the State from his proposed Paper Currency were" banking" profits, which the Govern-' 
ment had no more business to lay themselves out for than they had to compete against' 
the public (as they have so often injuriously done) in other branches of industry. No 
l'aper Currency can ever. really. permanently, succeed. or take hold upon the confidence of 
the masses resident within any given jurisdiction, unless it is readily co" •• rti3l. through-· 
out that jurisdiction. It does not follow that it will he converted; on the contrary, after a' 
timo, very little lDould be converted. and notes would paso from ha.nd to hand, in preference. 
probably. to gold or silver. But it m~st be convertible; a.nd to make it so, as a State issue. 
the Government must be ba.nkers; the Government must absorb muc!:. of the legitimate 
profits of banking; the wider they extend their Paper Currency, a.nd the more successful 
this latter is, the more seriously a.nd injuriously do they trench on the province of private 
enterpriJ:e. 

7.-The Government are Do)w vainly endeavouring to grasp the profit, but still evade 
the risk; and yet they wonder at their wa.nt of success! Volumes may be written on the sub­
ject; and yet, I believe, that the whole matter lies in a nutshell. 'fo render B State Paper 
Currency a reality in Upper India, it must be everywhere convertible; to make it everywhere 
convertible. the State must be ha.nkers I No private ,institutions are adequate to the taak. 

S.-In my judgment, our growing commerce absolutely needs an increased currency. 
but no huma.n being can rightly estimate the amount of that necessary increase. We 
urgently require a Paper Currency to supplement our precious metals; but the O/Ily sare way 
to deal with paper, the only way to ensure that we get as much as we want. and not too . 
much, and to make sure-that this, our stand-hy, does not fail us just when we most require 
it, is to leave its issue to the public themselves, and to allow the ordinary laws of demand 
alld supply to regulato this, as well as other commercial transactions. Ba.nking, like com­
meree. might be placed under certain general restrictions; but the same principles or free 
trade that are applicable to the one ought to govern the other. 

9.-1 shall be met, or course, by the old objection.: " The taking measures" (says 
licCulloch) .. to in.<ure the convertibility of bank notes into coin, is a matter which cannot 
safely be left to the discretion or judgment of individuals, but which must be settled by, 
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Government. No bank notes should be permitted to circulate, about the equivalency of 
which to the coins they profes.' to represent, there can be the smallest room for doubt. It is 
alleged, indeed, that in this, as in most things, we may safely trust to the prudence and 
sagacity of those wbo deal with banks, and that, if left to themselves, the public will, very 
rarely, be deceived. But the widest experience shows that but little, if any, dependence can 
be placed on this doctrine. ;'he puhlic is very apt to be misled, in the first instance, in 
giving confidence to, or taking the paper of, individuals or associations, and though that were 
not the case, the condition of an individual or company may change from bad, or expensive 
management, imprudent speculations, unavoidable losses, and fifty other things, of which the 
puhlic know nothing, or nothing certaW.. The fact that any particular banker, who issues 
paper, enjoys the public confidence, is at best a presumption merely, and;no proof that he 
really deserves it. The public may believe bim to -be rich and discreet, but this is mere, 
bypothesis; the circumstances which excite confidence, at the outset, and which preserve it, are 
,after all, very deceptive, and in the vast majority of instances, the public have no certain 
knowledge, nor the means of obtaining any, as to the real state of the case. But it is 
necessary to argue this point speculatively; there have, unfortuuately, been innumerable 
instances in which it has turned out that bankers who have long been in the- highest cre~it, 
and whose notes had been unhesitatingly accepted by the public, have been found to be, on 
the occurrence of any thing to excite suspicion, quite unable to meet their engagements." 

10.-And this, feeble as it is, is, 1 believe, about all that can be said against the general 
freedom of the right to issue notes. But all these arguments are, it will he ohserved, equal­
ly applicable to depo.itB, and no disciple of even the McCulloch school has as yet heen hold 
enough, I believe, to propose to· prevent people accepting all such deposits as the public 
choose to place in their custody. "There have unfortunately been innumerable instances in 
which it has turned out that hankers who ~ave long been in the highest credit" have been 
unable to pay up a tenth even of the deposits made with them; but 1 never yet heard this 
adduced as a reason for prohihiting private individuals and banks from accepting all such 
deposits as they could get, though Mr. Gladstone did dilate on the unreliable cHaracter of too 
many of the English country deposit institutions when pleading for the so-called Post 
Omce Savings Banks. 

11.-1 do not believe that there is a single valid objection to throwing open the right 
to issue notes to all chartered hanks ,and banking associations, which may not adequately 
be met by requiring the issuers t{) bold Government securities at par to the extent of such 
portion of their issues as is not represented by cash or bullion; and be it observed, such a 
proviso would not, as the present Indian cash deposit system does, nullify the advantage of 
the Paper Currency. In commercial crisis it is not assets, not realized wealth, that is wanting, 
it is merely money, the legalized representative of those assets and that wealth, which is 
temporarily scarce. In the Calcutta crisis of 1863-6~, when commerce was being starved for 
want of these counters, and when a couple of millions of paper money would have eased off 
the market, men with large sums in Government paper and chests of bar-gold were unable 
to get their represQ.ntative value in notes, hecause our present pernicious system, based on 
the not Ie":,, injurious English Bank Act of 18U, requires you, the moment you exceed an 
impossibly small miuimum of issue, to lock up and take Olle of circulalwn .it.et' rupees for 
every paper rupee you put lUto circulation. 

12.-ln the case of private notes, it would, of course, not be proper, or necessary, to 
make them a legal tender, and very: possihly Government might decide that, as a rule, they 
should not be received in payment of the land revenue, &c. This would not, however, affect 
the question. Paper Currency is desirable, not as a source of profit to the Government, but 
as a means of Illeeting the necessities of the commercial puhlic, and supplementing a deficient 
and equalizing a Huctuating metallic currency; and, notwithstanding the notes not being a 
legal tender, and heing refused in payment of taxes, they would, if the right to issue them 

, were thrown open to the hanks generally, under the sole restriction suggested in the preceding 



para.,amph, u'eely Circulate &II1ongst the commerciaJ. puhlic to exactly tba'tamount to which' 
the variations in the money market and" \he general ftuctuations in trade rendered necessa.ry .. 
We do bot want to pusll paper ploney, into circulation, 80 that Govetument may make a' 
profit by the arrangement; we only want to put it out to help tradQ, and facilitate the 
development of tbe resources of the couutry, and to, do tbis safely, we must ensure tbat ;here 
s'lall always be as much out as is required and 110 lfUJf'e; and this can only be accomplisbed 
by baving a "iuncer of independent centres of issue, eacb governed by the ordina.ry laws of 
demand aud snpply. 

. 13.-lf then, I am to give a candid answer to the question: .. What plan would yon 
propose ~;h reference to the imPortant object of establishiug a Paper Currency in. the conti­
deuooa.nd liking of the Natives l" 'I must reply, unhesitstingly;repeal Act XIX of 1861. 
';rhrow opo,., under certain, simple restrictions, the right to issue' n.,tes to all registered 
banlts and banking associatiens; append a rew stringent, penal- provisions against the 
evasiob of yoUl restriction.; and, in a very few yearS, you will have exactly that amonnt of 
r .. per Currency a.fi0at. wbich the country really requires, and what is best of all, it will be 8oIi1 

claotic currency, expanding in times of preasUl'e, and contracting when money is plentiful. . . 
a.-But it will be urged that this will £ail to secure the immediate convertibility of the 

whole of such issue. This is true; but when the issue only correspond. with the require­
ments of the puhlic. practically only a small portion of such issue will ever reqUire to be 
convertible at a moment'. notice. The case of deposits is parallel j no system of banking, 
except, perhaps, that of the old Bank of Amsterdam, a~d the present:&.nl!: of Hamburgh; 
provides for the possibility of all its deposits being called for at once; and no system of 
paper Currency need provide for a ,demand for cash for all it.. notes at once. The total 
demand deposits of all the banks in the United Kingdom is said to exceed £300,000,000; 
while the total cash in their possession, inoluding from £13,OOO,OO() to £15,000,000 of the 
Bank of England, can seldom, if ever, exceed £30,000,000. It is not for impossible com­
llinations, but only for such vicissitudes as long experience proves to occur iu practice, that 
~e are bound te provide. lloubtless, here and there, banks ",:ill, from time to time, lose 
!ll"'dit and stop; hut whereas, in benks that fail, the depositors lose all, or a heavy percent­
age of their money, the noteholders, under the system advocated by us, will be sure of 
ultimately recovering the full value, or very nearly ,the full value of their notes, by the sale 
of the Government securities. 

~ 15.-Perhaps J ~hall be told that there is a vast difference between deposits and bank 
DOtes. Perhaps tltere are some yet found who will say, with MoCulloch, "I~ is the duty of 
Government to take care that the value of the currency :shall be as invariable as possible; 
but it has never been pretended that it is a.ny part of its duty.to enquire into the security 
givea by horrowers to 'lenders. Gold being the standard of value, Government is bound to 
take effectuM precautions that the currency shall truly correspond in the whole, aod in all its 
parts, with that standard; that every pound note sban be w:utb. a eovereign, and tbat the 
amount and value of the a!!gregate notes in circulation shall vary e:mctly as a Gold Co .... 
rency would do were it substituted in their stead. But if A trusts a sum of money in B's hand .. 
thi.t is his affair, and concern. none else." To some, possibly. this reasoning may seem con­
clusive j but it is really fallacious in the extreme. So long as notes are neither a legal 
tonder, nor a. State issue, tbey are not currency in aoy sense, which would ma.ke it the COncern 
of tile State to ma.intain their unalterable value; they are not State currency, but merely 
private promises to 1''''Y a given portion of that currency, and are similar, in most essentials, to 
~cipts gra.nted for demand deposits. True, it is the business of the Government to main­
tain the value of its own currency as IHlnlter&ble as possible, but it is no busineas of the Gov­
ernment to provide for the wlI.lterable value of any bank'. pro1I<Ue. to pal a given portion 
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of that currellCY. A loose use of the word currency, or perhaps more strictly, the inclusion 
of two totally different things under. one name, has led to this error, and there can be little 
doubt, I think, that for practical purposes, we may justly reason from the analogy of 
demand deposits to private notes, and vice verld. 

, 
I6.-That the system I advocate for introducing an adequate Paper Currency is no mere 

speculative view, -will be admitted by all at all conversant with the history. of banking in 
Scotland; where from 1695 to the ill-judged extension of the Bank Act in 1845, the most 
unrestricted freedom· in banking preva.iled; and where, as the. Committee of the House of 
·Commons reported in 1826, "the issue Of promissory notes, pa.yable to the bearer, on 
demand, for, a sum of not less than 20 •. , has been, at all times, permitted by law." How 
admirably this system has worked is patent froin the results. A miserab~y poor country, in 
which the precious meta.ls were scarce in the extreme, hal. been in a vast measure owing to a 
heaJthy banking system developed into what every Scotchman now proudly feels that Scot. 
land has become: An extensive Paper Currency, the issues of numerous banks, and used alike 
Py all ranks and classes, has quietly occupied the whole platform, and during a century or mOle, 
there appears to have been no instance of any over-issues. If the Government really desire 
(not to turn an honest (?) penny, by absorbing the legitimate profits of its banker subjects; 
but) to introduce safely and certainly such a P"per Currency as the developtnents of trade 
now, daily, more and more, imperiously demand,they cannot possibly do better than retrace 
their steps, ere they are irretrievably committed, repeal Act XIX, and adopt a policy similar 
to that which obtained in Scotland from the foundation of thfBank of Scotland up to the 
passing of Sir R. Peel's Act in 1845., \" , 

17.-Possibly, however, I shall be told that the Government have finally decided to 
maintain a State issue; and that all we ~ealli have to consideI' is, how to arrange a State 
issue, so as to do as much good, and as little harm, as possible. ~What I have already said 
will throw some li~ht u'pon this question, only it must be dibtinc Iy borne in mind that bank 
notes issued by the State, and bank notes issued by private bank are of a widely different 
character. l'he former are viltually a part of the cUlTency, the u~terable value of which 
the State;" bound to maintain; the latter are mere promises to po. . .,ortion of the currency, 
on the part of the individuals, or corporations, the value of which m . thvary with the credit 
of the promisers. Where the Government are the promi8er8, sinoe n lch.)n8.! credit is the very' 
life blood of a State, the duty of maintaining it l,mtainted\ is .paramtunt; and no possible 
precaution necessary to secure the fulfilment, to the lett\", of all ~uch promises, may be 
safely neglected. 'But where individuals, or institutions, utlt\'>nnected\~.with the State, give 
these promises, the Government is in no way bound to intaHere to en rce them, otherwise 
than as they interfere to enforce alliell'al contracts and engag~ments ent ed ioto by'tbe pub. 
licinter .e. This distinction must be ever borne in mind '; and it wo d be well for every 
Go"emment to weigh carefully the 'heavy responsibility that a State,isSfe enta.ils, and tbe 
evils that have invariably attended it whenever any papejr issuing from Government has' 
come under unusual pressure, before they accept the price,6f entering in~ competition with 
their subjects as bankers. i 

\ 

18.-1 do not tbink that it i. sufficiently clearly' realized that in the :Ipr ..... e .taee of 
tbe Native ~mmunity in Upper· India, at leas~, it is a Hi". qua no", that ~ State Paper 
• ncy, to be,.a real circuta!;,,!! medium, should be readily convertible th\.)ugbout the 

the geographical division within which it circulates. Whether you have one note 
for ia, 20 notes, whatsoever circle you assign to a note throughout that CIrcle, 
it mus e r~ . ily c~nvertible, not convertible at one place only, several hundred miles dis. 
tant from any porti,ons of the circle, but convertible everywhere, or at any rate, in every 
Impo.rtant p throu~out the jurisdiction. Now, to do this, be· these circles small or 

- a rge, the Gove ent m~st either actually turn bankers themselves, or give, as in England, 
and (though in a erent form), in India, a monopoly to one, or more bauks, reserving for 



( 231 ) 

themselves certain advantages at the price oC that monopoly. In either case, the whole oC 
the profits which the State realizes. are. in my judgment, scarcely legitimate, and must, in 
the long run, prove a loss instead of a gain. 

19.-The manner in which in England, from generation to ge!,eration, the Government 
has. until quite recently. g~ne on consolidating and intensifying the .Bank oC England's 
monopoly. exacting at each Creah concession, a tresh contribution from the bank, is too 
notorious. and tbe principles on which the whole policy was based. too opposed to tbe ·more 
advanced views of modem political economy, to need much comment here; but it behoves 
UB to take care. that here, where we have, almost a "tallula rlUJa .... we do not fa.lI into the 
elTor of perpetuating an old world blUnder whi<:h. but for· our constitutional objection to 
violent changes, aud that peculiar hold which venerable institutions, however faulty. have 
upon the mind of John Bull, we might certainly predict, would come to an end before many 
years are over. 

20.-Do not let us, though in a different shape, develope any thing like a similar monopoly 
he;e in Cavor of the Bank of Bengal. If the Government will take upon themselves the 
business oC banke .. , they ought (though it is not possible) to do it themselves; no vested 
interest would be thereby created, and the mistake would be easier rectified hereafter. What­
ever course is adopted, the Bank oC Benga1, and all other banks and bankers should stand 
on a Cair equality in this matter; and if any rights which the Bank of Bengal possesscs or 
possessed, are, or haye been infringed, let it be duly compensated. It is, it seems to me, 
much to be regretted that at the close' oC the 19th century, a highly civilized Government 
sbould virtually enter into the field of private enterprize in competition with, or worse, to 
the exclusion of, those it represents; but it is surely worse that it sbould put any third 
party into exclusive possession of that field. In the former. case, at least the whole of the 
profits realized go to the benefit of the public at large; in the latter, a large portion neces­
sarily falls to the share of the favored monopolists. 

21.-But it will be justly contended that notes cannot be got into circulation without 
the in.trumentality of banks; that it is impossible Cor the Government oC India to establish 
State or national- banks, all o\"er the country (as would be n.cessary, in order to render the 
Paper Currency a reality), and tbat from the nature of the case, it is impossible to secure 
that certain convertibility wbich is so desirable in the case of a State issue, unless the Gov­
ernment confines the business of issuing their notes to one institution in each jurisdiction. 
I admit the practical force of the argument j but what Curther or stronger proof can be nece8-

J sary of the extremely objectionable character of the whole scheme than these very facts, 
that the only possible manner in which the proposed State issue can be safely worled is by 
conferring a monopoly on a single institution at the expense of the public; and that even 
then, the iSS\lA that YOIl achieve is one that will always· be largest when least wanted, and 
most contracted when most required 1 

22.~Tbe fact is, that the whole scheme is inapplicable, when a vast country, like India, 
has to be dealt with. Our whole procedure in this matter, heretofore, has ever seemed to.me 
like an attempt to fit a Lilliputian's jacket on· to a Brobdignag. The vast resources oC the 
B.~nk of England, coupled with a credit which is the growth of centuries, and is, moreover, 
practically identified with national credit itself, suffice to work a somewhat analogous system. 
over an area not nearly so large, and numbering scarcely half the population of these North­
West Provinces; but what bank, in the whole world, is, in any sort of degree, competent to 
work it over the broad plains oC India, from Peshawur to Calcutta, and from Sylbet to Nag­
pore t You may have a sham Paper Currency, as you. now have, nominally extending over 
th;' vast empire; but Paper Currency is a part of banking business; and there neither 
is, nor, probably, ever will be in India, any single bank with a fiftieth part of either the 
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eapii .. i, of credit, relluisite to earry OD such banking operations throughOllt these vost areas, 
lis .boold thoroughly -1'op)llarize, Clr gi'V8 $6_ people any thing like the full' henefits of a 
Paper Currency, 

~ 2S,-EveryWhere a thirst~ c~mmerce Is h~giilDi~g to pi~e \1nde~ a daily leSs adequate 
imrrency r It will be for'the Government to beware how, fot the sake of some trifling' present 
profit$, ·they hind themse1'Ves to a scheme which from its very nattlre is incapable of that 

. tle'Velopment which will, before long, be almost a necessity. People seem surprized that so 
little progress h ... been ma:de in this matter, but the fact simply is, that the machine is totally 
lnadequate tb the work; and you might as wen hope to turn the Ganges through a ten-inch 
pipe,as to circulate the Paper Currency which this vast country will soon require, through 
the ba.rrOw and isolll.ted channels ot the Bank of Bengal. . 

24..-Doubtless, e'Ven under the present system, a Paper Currency exists; but let no 'One: 
fancy that it is to that system that we owe it.. On the contrary. this Paper Currency was 
,inade by the aanks ot . Bengal, Bombay, and Madras, within certain limited areas, througoout 
'which their, capital sufficed to carry on ~ond. jide .banking operations. The Government then 
~tepped' i", 'and appropriated (though not without liberal concessions in return) the fruit of 
their 'labours; and from that day, though they have increased their 'issues, the Government 
J,ave scarcely perceptibly enlarged the very. liniited areas within which the Paper Currency 
,is a reality_ . 

i!5.-bf course, in a h1lrried letter like tbis,Jt is impossible to do more than touch upon 
'the ';"ost prominent points. thave, 'however, I conceive, clearly shown that there are in 
1ndia insuperable objectionsto a State issue of.'bank notes. TI!at. in alI times, and In all 
places,.a State issue, sooner or later, e,!-taiIS either depreciation and loss of national credit, 
-or spaSmodic-' contractionS 6F the currency, intensifying all natural commercial crises. That 
further, to get such State issue into currency, <either the Go'Vernment must turn bankel'S 
themsel'Ves, and virtually engross one important field. of private enterprize; (7l' they m\lllt, in 
exchange for a portion o.f the profits derivable therefrom, confer on a single institution, in' 
each jurisdiction, a monopoly of that field. Lastly, that here in India, the field is so vast 
that no one bank that now ~xists, or is ever likely to exist, can cover one tithe of the are"i 
_or render that currency ~ reality, over more than a very limited jurisdiction. It follow", 
,it seems to me, that if the Government really desire a safe and adequate 'extension through • 
. out the empire of a Paper Currency, if they are willing to sacrifice a present petty gain and 
doubtful good to the interests of commerce, and the future certain prosperity 'of their people, 
~theywilI, at once, and for ever, abandon th~ idea of a State issue, and leave the great 

. desideratum of a Paper Currency to be provided, gradually (as required, and to anJl 

extent to which it may berequi!:ed), 'by private enterprise, ulidar certain legitimate general 
restrictions. 

26 . ..:....1 have only to add tha~, 'if the Government still hesitate to apply to banking 
lhose principles cif free trade, which are, in other branches of enterprize, now generally 
accepted as laws that cannot be infringed >with impunity; if they adhere to their present 
oystem ofa State is!/11e circulated through privileged institutions; they are, at any rate, 
bound to _ee that these latter are adequate to the performance of the work required cit 
them, and t 'c~mmerce is not stunted, or withered, because the one engine they choose to 
filake use cif as not a tenth of the power required. 1£ they will virtually confer a mono­
pol.1 /if issue 'thin a. 'certain jurisdiction, on a single institution, they must take care 
that such juris . ction is no largcr than the bank's capital can thoroughly 'work, and they will 
no mote think 0 working the whole Paper Currency of the richest and busrest half of lndia 
through, the ene ank6fBengal than the British Legislature would of· Mnferring 6n 
the Poplar, 01' Ra lift' Highway Gas 'Works, a monopoly for the 'supply of the whole 
metropolis, 
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Nllta aft nnt readily recei.ed and paid 
8way by tbe NatiY8 community at their 
(nil mue in f"'ivate DlODetary VaDl&C-" 
tiotuI Cor the following reuona :-

tn. BeCSIUle tbe IYBtem is held to be 
likely to all'ect the currency of hoondeea, 
which the mabajUD.I would not prefer. 

2"". On """"""t of t ..... being • ,... 
of the 10M of • currency note, whereu B 

duplicate or copy of a hoondee can be 
euily f(-Placed. 

AI the nota are not yet CtIITmt in this 
city, I caonot say anything on thia head. 

The nota are not yef; CUl'l'C'Dt in thiB 
pergunnnb. but it lOme discount. say 2 
per cent., be allowed. and at the same 
time the teh1Jildera also be directed to 
pay tho amount of notes ." C4f4 at once 
on demand, the BY8tem would IIOOn attain 
atabilit,.. There would, however. not be 
a 8ufilClont guarantee against the C01IlIDi&. 
IJion of f01'g'el'y. and proviJion .hould be 
made to check it. 

a Conaiders the present arrangement of 

j 
circles. with a separate note for each 
circle, well calClllated to promote the 
_ption of a Poper Currency by the 
Natiye pollulation, and recommends it. 
being retomod. 

.• ;=-G""--

• • 

ABSTRLlCT TralUlation ".f the Tiluiltla,.' replie8 to tAe 'luerie. anent tllil Current!l Not ... 

Bbertenan. 

Not CtlJ'I'Mlt in tbie pergttnnub, bu.t 
the following is tbe opinion of the 
penons acquainted with the aystem :-

Notes are not ft'Cldily received and 
paid a.way by the Native community 
lit full value. They are not U8ed in 
private monetary transaction&. 

As Etowoh. 

If' the note. be received at the 
treawrie9 for land revenue, the ay.· 
tern i.e likely to work weIL 

I cannot say any thing on tbis head, 
there being no wealthy mwjuns in 
tWo pergunnab. 

• 

Bidhoooah. Dullelnugger~ 

Not t!tIrrent in this pergunnab on Not ........ t m tWo pergunnoh. 
account of there being no opulent 
1IInWli1lIlll. 

As Etowah. As Etowoh. 

. 

Notes not yet 
gunnab. 

current in this per- I annot say any thing on thia head, 
relative to audder tl'CD8ury. 

I cannot say any thing on this head, 
there being DO wealthy mahajuna: in 
tWo pergunnab. 

I cannot say any thing on tbiB head. 

Ph. ppoond. 

Not current in this pergunnah. 

As Etowah. • • 

To be answered by the treasury ameen. 

. Considers th~ present arrangement of 
circles. with a aeparate note for each 
circle. well calculakod to promote the re­
ception of a Paper Currency by the Nativo 
population. and recommendl ita being ra. 
tained. It is, however. 80 fur objection .. 
able that the note of one circle cannot 
be cashed or exchanged in another; for 
instance, a note of the Bombay Presidency 
cannot be exchanged in Calcutta, which is 
a BOUrce of great inconvenience. Rccom­
mClldi one universal note for all India, 
convertible at all the treo8uries. Thi. 
would tend to &ave much time and trouble; 



No. 

6&7 

8&9 

10 

11 

Etawah. 

Already answered above. The point8 
mooted herein ahd the above two questioru. 
ore not of 8 nature to impede the progress 
in the introduction of the Pa.per Currency. 

When people will find that the cur­
rency notes are readily cashed and re­
ceived for land revenue at the Government 
treasuries, and a. notice issued to thla 
effect, the .,..tem would doubtlesl work 
well. 

Propoaes a note of the value of Ra. 6, 
becaUle it would IeCUle a larger CurreDcy 

than note. of a higher value. 

At preeeni notes are Dot used much ,by 
.hrofti and Native bankers for purpoeea 
of remittance. 

BhertenaD.. 

6. I cannot say any thing on thia 
bead, there being no wealthy maha.· 
jUDB in ~ pergunnah. . 

,. Recom.m.enda one universal note 
for all India. 

8 & 9. If Teceived as land revenue, 
the 6-l'Upee Dotes would be of much 
importance totbe cnltivu.tora,a.nd, there­
fore, likely to obtain large currency. 

10. Notes B.re Dot much uaed by 
.broW. and Native oonkel'l for pur­
poIe& of remittance for the following 
reaaona:-

ht. On account of their not being 
sold at a discount. 

ZIId. In a diotant country oeonrity 
ill demanded;. . 

11. Yee; Native bankera do exact 
discount in all e&aeI of cashing Dotea. 

Bidhoonab. 

6 &~. I cannot say any thing on 
thia head, there being no wealthy 
mah'\illll> in this pergunnah. 

8 & 9. There enn be no objection 
to the introduction of 6-rnpee notes. 
There would be a large demand for 
DOte. of amnll VB.lue. and by degrees 
people when accustomed would take 
notel of higher value. 

10. Notes are Dot yet current in 
this pergunnah on account of there 
being DO wealthy mahoJUll8. 

11. AI above. 

Dullelnugger. 

6. If the notes be convertible at 
all the treasuriea, 80 much the better. 

,. Recommends the payment of 
a reasonable amount of premium 8B 
on hOODdeea •. 

8. 6.rupee Dotel are likely to 
obtain larger eurrencl in Imlill towns 
than in large 'cities; if lOme discount 
be allowed. it would give IlJl impulse 
to the progreas of the currency. 

9. If notel of all descriptions 
were iAUed. it would aecure a wider 
currency. There would alao be a 
demand for Ii-rupee ODes. 

10. Nob Dot yet current in this 
pergnnnah •. 

11. As aboVl!-

Phappoond. 

also proposes the circles being confined to 
the number of the: diviaions of the Com .. 
missionen of Revenue, but in that case it 
would give rise to much extra work and 
expense. It would be far preferablo to 
have only one head office. ~d the notet 
convertible at all the treasunea. 

6. As above. 

7. &eommenda one universnl Dote for 
alllndia. Vide answer 6. 

8. A great fhcility would be afforded 
by the introductiou of 5·rupce notes 
and it would tend to obviate the necessity 
of IIIl8.ll cash remittances. 

9. Notes of small value are likely ~ 
obtain larger currency on account of th,ell' 
being uaed by the majority of the native 
community. 

10. Notes not yet current i.n. this per 
gunnnh. but on the system bemg penna 
nently establisbed. there .would be no ob 
jection to the notea being used for pur 
poses of remittance. 

11. Notes are not yet curren~ in thi. 
pergl1nnah; 1 cannot o.y anything about. 
the discount. 

...... 



13 

15 

16 

DitID. 

Ditto. 

The following point eannot be satisfae. 
torily determined without the e.lperience 
of, at leut, two or three yean :-

That whether the silver reeerve in the 
teluleelee would be sufficient ar not to 
meet the demand when a large number of 
CUJT'eDCJ' notes are presented for cub. 

In the event at the reserve running very 
low, application would at once be made 
to the Budder treuury f'or re-enforcing it. 

111. N. such &y1IIem in 1m. per. 
gwmab. 

It ill not, however. apporent if tho 
bankCl"l are not allowed to charge 
diacount, what would be their gain 
in plll'Cbasing the noteo. 

13. On 8COO1lDt oC there being no 
mch rewaj or currency in India. the 
sbmffs and Native wnkeN do not 
prefer the notes to hoond.ees tor 
purposee of' remittances. 

In the event of' 1088 or miscarriage. 
the amount of hoondees can be easily 
recovered, which .ia not the case with 
notel. 

14. This qUOltion relateo to the 
Budder troaaury. 

16. Ditto ditto. 

16. Ditto ditto. 

12. Ditto. 

18. In the event of the Paper eur.. 
rency being made general, it is prob· 
able that people would prefer notes to 
cub. and take them out f01' mercan· 
tile buainele without BD3 riak of loa. 

l.a. Dit~ 

19. The .hroife and sahookal'l are 
not yet accustomed. to notes; they. 
therefore, do not prefer them to boon_ 

14. This question relates to the 14. Thia question relate. to the 
oudder troaaury. Bwlder troaaury. 

ditto. 15. Ditto ditto. 

16. Ditto ditto. 16. Ditto ditto. 

Thf'1"e should not be anydUoount; inu. 
much at! in the event of the note. obtaining 
large C1lft'eIley. the SUver Currency would 
also be held liable to diacount. 

It both silver and note. are CUJ't't>ot, 
there would be no occasion for a diSC01Wt. 

19. In the eYent of· euh being ob. 
tainable only at Calcutta,. the sahookan. 
in consideration of their trouble in sending 
the notes to Caleutta fot 8uttibment Dud 
their reeponsibility. would naturally charge 
some discount. . 

There would be great inconvenience' in 
the introduction of the system. iruunnuch Be 
when the collector would not pay oosh for 
noteII presented at the trerunay. the Native 
banken would also have objection to them. 

18. The .hrotr. aud aahooka.rs do not 
prefer the 1lOte& to hoondeee. • 

• 

14. This question relates in the audder 
treaaury; but in the event of the re&ern 
running short, an application would at 
once be made to the Agra. or Allahabad 
TreaBury for atrengthening it. 

16. Ditto ditto. 

16. Ditto ditto. 



No. Etowah. 

17 

18to21 There are three descriptio1l8 of English 

22 

gold coins, ciz:-
Value when purchased 

by mllhBduna. 

R,. A. P. 
Gold Mohur 14 14 0 

10 3 0 
616 

.. .. 

Value wben IOld 
by mabl\lunL 

Bo. A. P. 
15 0 0 
10 5 0 
526 

Of late. the rate appe6l'8 to have been 
inereaacd by 4. anDas, probably on nccount 
of the closing of the Mint at Calcutta. 

People are Dot fond of gold for the 
JlIll"J.'080 of hoarding and circnlu.tion for 
the following rcaaona :-

lat. On account of the rates being 
fluctuating. 

2nd. Because allver is used in daily 
expense.. 

3rd. In Mom..il and small townabipg, 
people are more fond of silver than of gold. 

4th. On account of the gold mohun 
not being pure in every instance. 

The natives woald like a. Ool~ Currency. 

Bhcrtenan. 

17. None knows the value of the 
gold coins allud(..>d. to in the above 
three queations. 

There are, hQ\vever, three dOBcrip' 
tiona of, II uaherfces," vi::.:-

V8Io~. 
Tereeknl from ... Rs. 19 to 20 
Chehru.gHhs.hee ,,15 
Tikke. Sellbcesbllhee" 10 

~:: J Valoe not known. 

20. The above·mentioned cohll do 
not always bear a higher value in 
Mofuasil bazlU'8 than in the Presi· 
dency towns 011 acconnt of there 
being no ~ge demand in the former. 

21. Ditto ditto. 

22. Poople nre not fond of gold, 
bccaUIIC it yields but little profit on 
circulation. 

29. The natives would prefer the 
Gold Cw·rcnGY in the event of its 
being P"t~ gold. 

Bidhoontili. Dullelnuggcr. Phappoond. 

17. The value of the Englitb gold 17. Tho valuo of the English 17. The value of the English gold 
mohur i. Ra. 14-9. gold mohur is Ita. 14.-10. mohor it Ita. 15,·or Re. 15-1. 

~~:} Value not known. 

20. The English gold mo11ur is 
valued at Ri. 14·1.2. 

The Jeypore and 'Mohumcd&hahee 
WlhcrfOOI have preference to the 
former • 

.21. No demond. 

22. People are very little fond of 
gold. for it yield.. but little profit on 
circulation. No .one takea the gold 
mohUl'B for the purpose of hoarding. 

People &tnnd in need of gold only 
for the purpose of making ornaments, 
or wearing the gold mohnn. 

23. When tho gold is puTe, it is 
generally used in mu.k.ing ornament&. 

In n11 other re8pects, silver is pre­
ferable. 

~~: J V ruue not known. 

20. 

21. The rate dCpClldJ on the 8J:­
tent of demand. 

.22. Gold mohtll"ll are not uaed in 
circulation, or for the ptu'p08o of 
hoarding for rear of their proving 
counterfeit. 

29. People are not fend of gold 
for foor of the coin proving t'Ot1nt.cr~ 
reit j also on account of there being 
comparatively but little risk in sil· 
ver, and people know very little of 
gaM mohurs, and the method of 
teating their Pur.!ty. 

~~: J Value not .known. 

20. The question cunnot be ~wercd 
in a satisfactory manner, for. with the ex~ 
ccption of Calcutta, the gnld mohtU'l 
above referred to are very rw:ely uaed. 

21. As above. 

. 22. People aro not romi of gold on BC~ 
COlInt of the rate being ftuctuating; only 
luch people as are opulent enough to lay 
money omlor ground aro fond of it. . Then 
are, however, very few penoDl of this 
elnoa. 

29. People are not fond of gold, ror 
ita bulk is little, while ita value is great. 

,It ill abo rat-hor diOlcolt to take care 
of it. 



26 

2'1 

26 

CoO 

IC 

29 

A Gold C.rrency would not help tb. 
e.tabliahment of the Pa-per Currency, 
illBlltUocb ... the notes cannot obtain 
large enmmey until the people are aecDI­

tomed to ihem. 

Ye.; a Gold Currency would tend to 
.. ist the out.lying treasuri.- in 8P.Itl1'-

ing the oonverlibilit, of the note. 

The .broll'. prefer silv .. and gold to 
Paper CUlTCOCY. 

The bar 1lO1d, or. .. it iJ commonly 
ca.l1ed "pnnna.,1J ia very scarcely to be 
bad in thil city; only two banken have 
got ouly 1& or 16 in nomber. 

YEll; Native gold mohun are much 
more UBed ... meana of cunene1 than 
EngIiJh gold oow. 

I. 

U. Gold 001.. of IIa. 16, 10, 
and , are likely to find more favor 
in the 81" or the Natiye. than DOteI 
at !ikenloe. 

24. Gold 00I1lS are likely to find 
m01'e fkvor in the eyes of the Nati'9's 
than notee of like value. 

Gold coitll or IIDall value are. how­
ever, objectionable on aeoount of their 
being liable to -... 

Gold momu. of the value of R&. 16 
are, however. far more preferable. 

SO. In the event o( the eummcy 25. I CIUlDot .,. anything OD. this 
...... being oJdered to be "";ved at head. 
the treunrie. on account of land rent. 
and the aystem obtaining permanence, 
gold would be ""Ioired only for boord· 
ing, and the ..... far cIailr monetary 
u.n.actions. 

26. In the event 0' th .... being 26. Yes; a Gold Currency would 
one unifonn system for a.Il India, the ureiat the out·lying tn!uories in 
Gold Currency would tend to 888itt eneneing the convertibility of the 
the out.lying treuuriel in eneneing noto, 
the convertibility of the note. 

2'1. At preoent, the ,hrOfIB prefer 27. Not applicable to Ibis per-
silver and gold; bot when the Paper gom>ah. 
Currency system ia geoe~ intro· 
dnced. and the notes reoeiv at the 
treaanry ... land revenue, they would 
not find the Paper Con-ency dioogree-
able. 

28. Tho bar IlOld doeo not cirou. 28. Th. bar IlOld doeo not circa. 
\ate in Ibis pergwmah. lato in Ibis pergwmah. 

29. Native gold mohurt are much 29. Native gold mohOJ"B are much 
wed 808 mea.ns of currency 00 account n&ed for wearing and making orJlaoo 
of their gold being considered pure. mentll. 

24. Gold <ollIS of IIa. 16, 10, and 
5 are likely tcr find more fnVOJ' 
in the eyes of the NatlVeB than notes 
at !ikenloe. 

26. The ilitrod_on of the 'Y'" 
tem depeudo moinll on the a.theri • 
ti ... 

26. llclateo to the mdde.r treeaory. 

2'1. There (lll,Jl be no objection to 
the SUver and Paper Currency, nor can 
there be anI for ail .... gold, and 
paper. 

28. Tho bar gold doeo not circm. 
late in thia pergunnah. There ia 
dcmand only for nttl gold,: but not for 
yellow. To ellBlll'e its purity, people 
put it into fire and boN it. _ 

29. Native gold mohUl'll are much 
more UICd for mnking orpamenta than 
the Engliab gold coins. 

14-. Gold eoiDl of Ra. 15, 10, aod 6 
are lik~ly to find m Ire favor in the e,yel 
of the Na.ti:ns than note. of like valu.e. 

26. Gold would not help tho eotabli.h. 
ment of • Psper Curren",. bcca.~ in tIle 
event of the gold not obtaining genent.l 
currency. all monetary tranaactiona will 
be carried on by means of Paper Currency. 
In the event of gold securing currency, 
th .... will be no demand for noteo. 

26. YEll; a Gold Currency would aai8t 
the . out-lying treuuriee in ensding the 
convertibility of the DOte.. 

2'1. The .broft\o and merchanlo prefer 
the Bilver IUld gol~ to Bilver, gold. and 
Paper Con-ency. In comparison with 
gold, the noteo ore not pref .... ble. 

ll8. Tho bar gold doos not "';rculate in 
thU pergu.nnah. It is. however, 'tested-by 
IDe6IlJ of a U kuuowtee" and tao rk ire.. 

29. Native gold moh1ll'll are much more 
UBed for making ornamenw than tbeEngliab 
gold oow. 

""' 
l>:I 
c;.o 
~ 

...... 



No. 
Etowah. Bberienau. Bidhoonah. Dullelnu!!,gm". Phnppoo_d. 

. 

---I------------------I---------------�---------------�------------~-I----------------
80 

81 

82 

The following are the namea of gold 80. Tho following are the names 80. The following are the Jl.IWU!1 SO. Tile fbllowing are the names SO. The following are the DamN of 
mohura'- !of gold mohUl'l :- of gold moh\ll'8:- of gold mohul"I:- native gold mohura;-

Mooradabedee, Sun 19, 
Jeypore old. 

.. new. 
Mohumedahnhee. Ak_. 
The English gold mohura are flrat 

in currency. 
The Jeypore gold mohun are 

IeCODd in currency. . 
ltIoorshedabadee third in currency. 

The gold mohurt do not pa&I for in· 
trinsic value. the ratee are tluctuating-

Sometimes " IlIlIlU leu. 
Ditto 4. n more. 

The native gold mohun are 8.1 follo\\', :-

N ... ~ 

...... bedahadeo 

Je1J)Ol'8, olel ... 

It now .•. 

It 
e.l;' 
il ; g ;: ~ 
110 .... 

'.1J 
1. 0 

IOU 

~ 

i. 
e~ g 

'l! i1 
.~ i ~A 

110 .... HI. A. .. 0 .. 0 

1. 0 " • 1. 0 Ie 0 

JlllIfthnhee. 
Jeypore. 
14uchleeahahee. 
Lucknow. 
Pootlecahabee. 
Mohumedahn.hee. 
Oovernmentgold mohur (Kuldar). 
Cbuhrnf:sho.hee. 
BoobeeWahee. . 

81. Tho gold mohun pau for in. 
trinaic value. Tbe Eoelilh gold 
mohur J fetch 1 rupee leas on account 
of their gold not being conaidered 
pure. 

82. At. b.tt. of 8 ann ... 

Jeypoor. 
Mohumedshahee. 
Kuldar • 
Furru.kabed. 
HelM. 
Moorohedebedee. 

81. The gold mollUl'I plllB for 
intrin.lic value at B batt&. of .8 or 
8 ...... 

Value. 
Rs. A. 

Delhi nod J eypore .... 16 S 

Tjle ... teo ... lIn.luati_!!'. 

81. The gold moll11l''fJ do not ptUl8 
for intrinaic value, but at lOme batt&. 
the nmo1U1t of- which dependa on the 
market ratel. 

Jeypore. 
Jodbpoor. 
KntRh. 
Boondee. 
Bhurtpoor. 
UlwlU'. 
Beekaneer. 
Delhi. 
Gwalior. 
.Mool'llhedabadee. 

Po.tna. 
Hyderabad. 
Lucknow. 
Bhopel. 
Cho.ndll1'oo. 
Neerwor. 
8oorutt. 
Furruckobadee. 
Tippooahebee. 
Rampoor. 

81. The gold mohura pus at '01M' 
hntto. 

82. At 0. bn.tta. of 2 nnnns, and 8S. A('coroing to their respective 89. According to their respective dena 
IOmetiwet " 1UUlU. denominntioua. minatioIll. 



~. 

( 239 ) 

PrMM tIu ,A,';'tant CllIIII1iU'Wnlr, FWOZtpfWt,-datd tM 13t! JflJfC! 1866. ' 

1 have the honor to submit my replies to the questions contained in your Circular dated 
16th February 1866. 

No. 'I.-Curreney notes are readily received and paid a.wa.y by the Native community, 
but a. slight discount is usua.lly dema.nded. 

No. !I.-The chief reason for their deprecia.tion is, because ,they are not convertible on 
demand at all treasuries; the rate of discount fluctuates, but the maximum is 4! anna.s 
per cent. 

No. 3.-The regulations issued in this provinCe on the subject o( ca.shing currency 
notes leave the matter 'a.lmost' entirely to the discretion of the treasury officer, who is 
a.uthorized to ca.sh notes for small sums a.s an a<:coinmoda.tion to tra.vellers and private parties; 
but it i. not usua.l to ca.sh notes for large amounts, except for public purposes. 'Notes are 
always given in exchange for silver, if a. sufficient quantity'of the denomination required 
are on hand . 

• No. ~.-These facilities are not sufficient to prevent the 4epreciation .of curreney notes. 
They might be increased by rendering the notes convertible on demand at more places; but 
then it would be necesssry to adopt some plan by which the trea.suries at such places might 
be more readily replenished, when their silver reserve ran low through the nUmber of notes 
presented for cash. 

Nos. 6, 6, and 7.-The chief objection to the system of circles, with a. sepa.rate note 
for each circle, is the difficulty experienced by travellers and those who have occasion to 
remit money in getting their note. ca.shed in a. different circle; and the consequent deprecia­
tion of the notes of other circles. But this very depreciBtio'l is a. cause of increasing tha 
circulation among m,any cla.sses of Natives, such a.s bankers, who, regarding a Paper Currency 
as a subject for speculation rather than an institution, baving for its object the public 'con­
venience, would even prefer to have the present number of circles with separate notes oon­
siderably increa.sed, hoping to derive a profitable business by buying up the notes of other 
circles at 9. discount, and sending them where they could be ca.shed for their full va.lue. 
But, considering the subject with regard to the general convenience of the public, I would 
propuse to ha'Ve one universal note for all India, which should be \lOnvamble on demand at 
a.ll first cla.ss trea.suries, and this, 1 believe, to be the plan which the majority of Natives would 
prafer, 

Nos. 8 and 9.-1 think the introduction of a. note of the va.lue of 5 rupees would be a 
decided boon to the lower cla.sses of Natives, and "o,uld have a larger circulation than any 
denomination of note has at present, as it would be made use of by numbers, through whose 
hands now notes seldom or never pass. ' 

No. IO.-Ye.; especially when there is any profit to be made by remitting notes, a.s 
when a banker, at. a place where notes are at a discount, ha.s oceasion to remit money to> 
a. place where they are convertible on demand. ' 

No. ll.-Not a.lways. When a banker wishes to remit money to any place and caDllot 

obtain a hoondee, except at a premium, he will often buy notes a.t their full va.lue. 

No. l2.-Yes; whenever the rate of discount makes it worth their while. 

No. 1S.-It entirely depends upun which is the more profitable mode of remittance, and 
this varies with the rate of disoonnt and the price of hoondeea. 

No. H.-The case supposed can scaroely happen under the present system, according 
to "hich notes are only ca.shed for small amounts; but if, by any chance, my silver reserve ran 
low, I should first apply \A) the Accountant Ganem!, Lahore, and should probably receive 
a. remittance {rom Loodian ... U mballa, RiSll&f, or Delhi 

No. lit-It has on one or two occasions. 



( 24.0 ) 

No. IS.-Delay has arisen in complying with my indents on·a.ccouuto£ the supply of 
notes of the required denominations having run short at the head quarters of the circle. 

No. 11.-Rs. 15. 

No.18.-The English sovereign is scarce. Its value Huctuates from Rs. 10 to 
Rs.I0-2. 

No. 19.-The Australian sovereign is unknown here. 

Nos. 20 and· 21.-Yes, because scarcer. 

Nos. 22 and 23.-The Natives would like a. Gold Currency, not so much for the sake of 
hoarding as for converting into ornaments and deriving a profit from. exchanging it. 

No. 24.-For the reasons mentione~ in the last paragraph, the common people would 
prefer gold coins of the value of Rs. 15, 10, and 5,. whilst bankers would prefer notes of 
the same denominations on account of the opportunities that would be afforded them of 
speculating, as explained above. , 

No. 25.-1 am unable to see how a Gold Currency would help the establishment of a 
Paper Currency. • 

No. 2S.-It might assist in this way, that when the cash balance of a treasury ran. 
low, it would be easier to remit gold than an equal value of aiIver, as the former metal would 
be lighter to carry and would occupy less space. 

No. 27.-They would like a currency consisting of aiIver, gold, and paper • 

. No. 28.-Bar gold does ·not circulate in this neighbourhood. 

No. 29.-Theyare scarce. 

No. 30.-Ashrafi, Sirkari, Jeypore, Kuldar, Puttiala, Delhi, N annkshahee, Akbaree, Putli 
Atmasha, Bekaneer, and other.; 

;No. Sl.-Their value Huctuates according to the supply aud demand. 

No. 32.-And also according to the;" respective denominations, and the Native States' 
from which they proceed, those of some States being of purer gold than those of others. 

From tke Deputy Colledof'm c"arge, FU'I'1'eeilpore,-aatea tr. 7t" Marc" 1866. 

With reference to your Circular dated 16th February 1866.1 have the honor to send 
to you replies to the queries therein embodied. Not to take up your time unnecessarily with 
discussion of abstract principles, I have tried to render my answers as short as possible. 

No. I.-Except in towns and cities, Government currency notes are Dot readily received 
and paid away at their full value in private money transactions. 

No. 2.-The reason for their depreciation is, that they canno~be easily converted into 
cash. ThE> average rate of discount is never more than 1 per cent., except in the' case of 
small notes, which occasionally are discounted at a higher discount, nev':r more than 2 per' 

cent., 1 should think. 

No. 3.-None that 1 am aware of. Cu~ency notes are readily received in exchangefol 
silver. But the. supply of notes is so limited, I might say nil, from the head office in 
Calcutta, that they cannot always supply notes for aiIver. 

No. 4.-1 would recommend an increased supply of notes to the treasuries. 

No. 5.-The present arrangement is not well calculated to promote the circulation of 
notes. As a rule, the greater the restrictions fer converting pape~ into silver, the greater 
the depreciation of currency. A man travelling with notes, which do not circulate all over 
the country, is just like oue who has shillings or dollars in his pocket. 1 would not retain 
the present arrangement of circles. 
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No. G.-Increasing the number of circles would only leA,sen the difficulties of converting 
notes into money, but would not remove them entirely. 1 would recommend the circu1ation 
of notes without restriction of circles. •• 

No. 7.-1 would recommend one universal note for all India, convertible at all treasuries. 
According to principles of political economy, a Paper Currency cannot but depreciate, unless 
it is convertible without restriction.. Suspicious as the Natives of the country are, they 
would look upon all notes with distrust if they are not cashed in all the Government trea­
Buries, thinking in their own way that, if the Government that issued these notes had not the 
fulle.t confidence in them, how could they be expected to have confidence ~ 

Nos. 8 and 9.-Yes. The reason is that, in small monetary transactions, which, 1 
believe, are the largest number, a 5-rupee note would be of greater use than a larger one. 

No. 10.-Yes; this is the only use made not only by shroffs and Native bankers, but 
by the majority of natives who have anything to do with notes. 

No. n.-They do not always exact discount in cashing notes. If they require them 
fouemittances, then they receive them at par, otherwise they charge batta. 

No.12.-No. 

No. l3.-Yes, they do where there is a premium to pay; but in some instances, they 
receive a premium to draw hoondees, and in tbis case they prefer hoondees. But this is 
almost an exceptional case. 

No. H.-Such a case has not yet occurred bere. I think, according to the present rules, 
we are not bound to cash every note presented to Us for the purpose. 

No. l5.-Yes, to a very large extent. 

No. 16.-Tbe reason assigned was that no currency notes could be supplied, except for 
moking remittance, which there was bardly any need for, so far as tbe treasUry is concerned. 

No. 17.-·,rhe Government gold mohur is sold for Rs. 15-8 in the bazar. 

No. IS.-The English sovereign is sold at 'Rs. 9-S and Rs. 9-12. 

No. I9.-Australian sovereign at the same value. 

No. 20.-Y es, something more, but never more than 8 annas a piece. 

No. 21.-It is no oth81' than what raises the value of gold in the Mofussil 
purchase these coins must make a profit, 

No. 22.-Yes, for hoarding, though not for circulation. 

No. 29.-Undoubtedly they would. 

No. 24..-Yes, much more so. 

Those who 

No. 25.-1 do not think it would. 1 think a Gold Currency would, to some extent, 
aupersede Paper Currency. 

No. 26.-1 do' not think it would. 

No. 27.-Shroffs and 'dealers would prefer Silver and Gold Currency, supplemented witb 
paper. 

No. 2S.-No. 

No. 29.-No. 

No. SO.-Company's gold moburs, the Hal. Purana and the Purana gold mohurs of 
the Mool'shedabad Mint, the...Aroot, Jeyporee, and Sekendari mohurs. 

No. SI.-All these pass for intrinsic value according to the purity of gold. 

No. 32.-Except tbe Hal Pura'lm and Purana, none of them bear an arti6cial vaIue. 
The ... two are sold at a little more than the value of the gold,-the former at Rs. 18, and the 
latter at Rs. 21. 
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From tM Officiating .Collector, Furreedpore,-aaterJ tne 9tk Marcn 1866. 

I have the honor to· submit the answers to the questions forwarded by your Circular 
dated 16th February 1866. I have endeavoured to ascertain the feelings of the Native com­
mul)ity on the subject. I may add, however, that as this is a very small place, with little or 
no trade, the opil)ionR expressed by the few small dealers there are may not accurately 
represent the feelings of the class at large. 

No. l.-Currencynotes are rarely, if ever, made use of here in plivate monetary tran­
. sactions. 

No. 2.-The natives here have a prejudice against using cUrrency notes, and except for 
the pUl-poses of transmission, rarely obtain possession of them. Currency notes cannot be 
hoarded in this climate without risk of loss from damp, and besides this, coin seems a much 
more tangible possession, having an intrinsic value, which nothing can destroy. The rate of 
discount is from 1 to 2 per cent. 

No. S.-Silver is always given in exchange for notes, but notes cannot always be given 
in exchange for silver, owing to the very limited supply kept in the treasury .. No restric-
tion is placed on the exchange, except occasional inability to give notes for silver. • 

No. 4.-The facilities are not sufficient, for, as stated above, the notes in store here are 
not sufficiently numerous to meet the demand for them' this could only be obviated by 
indents for notes being generally complied with. 

Nos. 5, 6 and 1.-1 do not consider that the present arrangement of circles is calculated. 
to promote the reception of a Paper Currency. .As a rule, it will be found that the smaller 
the circle within which parlicuIar notes are current, the greater will be the depreciation of 
the notes, and the less will they be used by the Natives. The present system of circles is, 
in fact, a restriction on converting notes into silver. ·At present, notes are used to a great 
extent for remitting money. To be useflll for that purpose, it is, of course, important that the 
notes should be convertible anywhere in India; any restriction, therefore, on such conversion 
i~ a restriction on the cun'ency and use of notes. To make notes thoroughly useful and 
appreciated by the Natives, they should be res~riCted to no circle whatever, but should be 
convertible into silver at !!IIy treasury in India. To effect this, of course, it would be necessary 
to issue one universal note for all India, convertible at any local treasury . 

. No. 8.-1 consider that tjle issue of a note of the value of Rs. 5 would be advantage­
ous, though such smalll'otes might not at first acquire so large a circulation as I am quite 
sure they eventually would; Natives, it is true, do not at present makll much use of notes, 

, except for the purpose of remitting money, and for this purpose, notes of small value are 
not of much use. It will not be long, however, I. hope, before the N ati ves will learn 
that there is no fear of any sudden depreciation in the value of paper money, and when once 
notes come to be generally used in private monetary transactions, notes of small value will 
be largely circulated, for such transactions are generally for very small amounts. 

No. 9.-The circulation of these small notes would eventually be larger than that of 
·note.s of higher value, for, as shown· above, notes being now principally used merely for the 
purposes of remittance, the ones of higher value are the more useful and necessary. 

\ No. lO.-Notes are used to. a considerable extent for the purposes of relllittance. 

.. ,.,,,,. ll.-Discount is generally exacted in cashing notes, unless, indeed, they happen to 
tIe r r. t for remitting money elsewhere, in which case they are cashed for their full ','alue.· 

No.· -No. 

:)es are. preferred, because, generally, some premium is charged in granting 

No U.-Such a contingency has never occurred. Should if ever occur, however, Dacca 
would un)Qubtedly be the most convenient treasury tq apply to, the commul1ication being 
by means of boat. 
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No. 15.-Y efJ, to a trifling extent. 

No. 16.-The reason given fur not complying with our indent was, that our cash balance 
was sufficiently large. " 

No. 17.-The Government gold mohur is sold for Rs. 15-8. 

No. 18.--:The English sovereign for Rs. 9-8, or Rs. 9-12. 

No. 19.-AUBtralian, same as the English. 

Nos. 20 and 21.-1 do not know what value these coins bear in the Presidency towns. 

No. 22.-The people are fond of gold for the purposes of hoarding, but not for circu-

lation. 

No. 23.-The Natives would undoubtedly like a .Gold Currency, because they are very 
fond of hoarding up their money, and like keeping what money they save, either hidden 
under ground, or in the shape of gold and silver ornaments on the members of their families. 

No. 24..-The Natives would prefer gold to paper as losing nothing of its value by keep_ 
ing, being indestructible, and being more easily convertible into jewellery . 

• No. 25.-Gold might eventually be useful in supporting the Paper Currency. It will 
be some time, however, 1 fear, before the foolish prejudice against notes entirely dies out. 

No. 26.-No; I do not think it would. 

No. 27.-The preference would be given, I think, to a Silver and Gold Currency sup­
plemented with paper, in which case the silver and gold would circulate freely,-the paper 
being generally reserved for the purpose of remittsnce. 

No. 28.-No. 

No. 29.-No. 

No. 30.-Though not used as currency, the names of the gold 1Il0hurs procurable in 
the bazar are as follows :-Company'. gold mohurs, Hal Purana and Purana gold mohurs of 
the Moorshedabad Mint, the Arilot Jeyporee, and Sekendari mohurs. 

Nos. 31 and 32.-They pass for intrinsic value, except the Hal Purana and Purana gold 
mohU1's of the Moorshedabad Mint, which are sold at a little more than the value of the gold 
oontained in them: the reason for this 1 have been unable to ascertain. 

Prom IA. Officiatinu Deputy Collector, p,.'''''''''abad,--aated tA_ 2714 Felwflary 1866. 

I have the honor to acknowledge the receipt of your Circular dated ,16th instant (on the 
23rd idem), and in compliance with the request therein conveyed, beg to append my replies 

.# to the several que.tiona put by you for the'information of the Commission. 

No. I.-Government currency notes are not readily received and paid away by the 
Native community at their full value in private monetary transactions. 

No. 2.-The reason for their depreciation is, that their usefulnes.. is not understood, and 
consequently their value is not' appreciated in their estimation. Their rates of discount vary 
according to the exchange market of the day, and are generally higher than the hoondee .. 
owing to the additional risk and trouble they are subject to, to get them safely conveyed from 
place to place and exchanged for silver at the head office of issue. 

No. S.-Government currency notes are readily exchanged for silver by the officers in 
charge of Government treasuries, unless they are demanded by traders for remittances to 
Calcutta; but they are not generally taken in for silver, except to a certain extent from 
persons when travelling. ' 

No. 4o.-These facilities are not sufficient for extending their circulation, which can be 
only effected by their free admission evel'ywhere for silver and silver for notes, without the 
1"""" restriction, and which appea.rs to me will afford ample opportunity to the Native com­
mwllty to learn their use and appreciate the boon lit their command. 



( 244 ) 

No. 5.-1 do not consider the present arrangement of circles, with a separate note for 
each circle, well calcuIa.ted to promote the reception of a Paper Currency by the Native 

. population; and 1 would not· retain it for the simple reason that it is out of the reach of many 
to get them converted into silver, without sacrifice of an unproportionate sum of discount, 
which paralyses confidence for their reception, and very much defeats the object of their 
circulation. 

No. 6.-1 would propose an increase in the number of circles (still retaining the plan of 
a separate note for each circle) to the extent of one in each large 'city, at the head quarters 
of the Revenue Commissioner, and, in special cases two or more within one division of the 
Commissioner in places where there is extensive monetary transactions; but L would rather 
have the present number of main cir~es, and establish offices of sub-issue at the chief local 
treasuries within each circle, where the note should be convertible on demand as at the head 
office of issue of the circle. 

No. 7.--,1 would ~ot prefer the plan of having one universal note for ~ India, to be con­
vertible only at the Presidency towns and at certain special treasuries, as 1 anticipate much 
harassment to the community residing at II distance from'the Presidency town (even to trose 
who know their, use and capable to appreciate the advantages they afford), is likely to come in 
their way, when they happen to lose them, in stopping payment, detecting uulawful posses­
sion, exchanging for silver, and distinguishing forged ones from the genuine by the iguorant 
public. This will no doubt retard their purposes than result with any advantage. 1 would; 
therefore, recommend one description of note for each Presidency or circle, readily distin­
guishable from each other, and ~he establishment of offices of sub-issue more extensive than 
at present, with the view to afford ready means to convert the note for cash and to make it 
legal tender, which appears to me win not only give confidence and liking to natives in .place 
of aversion,.but will enhance its circulation greatly. 

No. 8.-1 would propose a note of the value of Rs. 5 on ground of convenience to 
, the public. 

• 
No. 9.-1 am of opinion that the 5-rupee notes would have a larger currency than notes 

of a greater value, because they will enable men to carry about notes in place of silver in 
the course of their ordinary business, and to reduce risk and inconvenience which otherwise 
they would be subject to; besides, they are likely to promote confidence in the eyes of the 
poorer people, who have rare opportunities to deal in larger sums, and as the object is to make 

,ignorant people learn their use and enhance circulation which, I think, will be fully 
manifested. . 

No. lO.-Theyare used much by the shroffs ,and Native bailkers if they can get them in 
.abundance to meet their demand, for the purpose of remittances when the exchange market 
is high above the level, and money gets tight in the Presidency towns. • 

No. n,-It is the practice of the shrofl's and Native bankers to exact discount in all cases 
of cashing note., for they cannot convert them into silver without incurring risk of loss in 
transit and losing interest for the time. 

No. 12.-The shroffs and Native bailkers do buy up the notes at a discount for the pur­
pose of remittances, and send them to the head quarters of circle for encashment for profit 
and convenience. 

No. 13.-The shroffs and Native bailkers' do not generally prefer the note to the hoondee 
for purpose of remittance, but for convenience and pl'Ofit of exchange rates. 

No. }4,-If the silver reserve 'runs very low, owing to a large number 9f currency notes 
being presented for cash, 1 can reinforce by 'conveying it, by the only means available to me, 
by country hackeries drawn by bUllocks from the nearest treasuries; but I must apply to 
the Accountant General at Allahabad before I Can do so, and if he sees the nearest treasuries, 



( 245 ) 

are incapable to meet the requirement, then 1 must wait till he orders 'a remittance Cram any 
other distant tre8BU1')", and in which clAe. it must be conveyed partly by rail and. partly by 
road. 

No. IS.-It has never b~en the case that this treasury, was unable to meet the public 
demand for Paper Currency, in consequence of my indents for· notes not having been com­
plieJ. with; but I often rtlfused their isSue to the shroffs, Native bankers and. others, when 
it was made known to JiIle that they applied for them for remittance to Caicut,,,, 

No. 16.~My stock of notee has never been unequal to. public. demand, hence I have had 
no occasion t.o assign any reason for refusaJ. 

No. I7.-The·average value Government gold mohnrs bear:inthe bazarsin.my: neigh. 
bourhood is Crom Re. 14-12 to 15-'. 

No. 18.·-The average v8.Iue English sovereigns bear in the bazarS in' my ·neighbourhood 
is Crom Re. 10 to Rs. 10·S. 

No. 19.-The average valne Australian' sovereigns bear in the bazara in my neighbour­
boul! is Rs. 10 to 10.8. 

No. 20.-1 have ascertained that the coins above-mentioned bear a hlgher value in 
:Mofussil bazars than in the Presidency towns. 

No. n.-The cause of it is that additional charges for transit are incurred to ~nvey 
them up-country:, and they are reduced into gold bani for reserve, or themselves held as • 
reserve by Natives of substance. 

No. 22.-The people -are fbnd of gold,for the purpose of hoarding, but.not for circulation. 
The shroffs bny fOI' profit and reserve. 

No. 28.-Th·e general' Native public like a Gold Currency, but not the shroff. Or Native 
bankers, as they will lose thereby the trade in gold altogether. 

No. 24..-Gold coina of Rs. 15,10, and 5 are likely to find more favor ia their eyes than 
notes of like value. 

No. 2a.-Gold Currency might, to a certs:in extent only, help the establishment of a 
Paper Currency-gold being held as a reserve by traders and others, and the notes passing 
from hand to hand for circul&tion, when people become &Ccustomed to them. . . 

No. 26.-The Gold Currency would assist the outlying treasuries in ensuring the COn­
vertibility of the notes, as it will provide easy: means to reinforce their reserve. 

No. 27.-The opinion of large shrom. and dealers on currency is, th&t they prefer Silver 
Currency .lon,; next to it silvel' and paper, in case the latter is convertible by easy means; 
hut not silver, gold, and paper. 

No. 2S.-Gold bars do circulate in this neighbourhood. Their purity is teeted by 
m&king a piece red hot, and when cooled by examining it on touch-stone. 

No. 29.-N&tive gold mohurs are not much used by N&tives as m8&ns of currency in 
this neighbourhood. They are not to be bad in abund&uce. 

No. SO.-The n&mes of gold mohnrs are,-Moorshedabadee Kuldur, Jeypore, Lucknow, 
D~lhi. FulTuck&bad. 

No. Sl.-They pass for intrinsic value. 

No. S2.-They do not bear an artificial value according to their respective denomin ... 
lions. But gold mohurs of Moorshedabad, Jeypore, and Delhi, being celebmted for their 
purity. &re generally valued &t certain denomin&ted miles as follows:-

Moorshed&bad gold mohnrs ... Rs. 19 8 
J eypore ditto ... .. 16 II 
Delhi ditto " 16 0 

30 
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From th. Collector 'If FUf'rUclcaotul,-aaterJ the lith April 1866. 

I ha.ve the honor to submit replies to the several questions on the subject of Paper 
Currency, contained in the Circular of the 6th February last. 

No. I.-Notes are not readily received and paid away by the Native community ,at their 
full value in private monetary transactions.' 

No. 2.-The reason is, that they' are, not r.onvertible at this treasury, and only so in 
Calcutta and Allahabad; they are not, therefore, used for local transactions, but taken for 
remittances, ann for this purpose hoondees are preferred for several reasons. There is, obvi­
ously less risk in sending hoondees by post, and hoondees can be o1>tained for any specified 
MIlount, whereas notes are in fixed sums, and in remitting by hoondees, the exchange is often 
in favor of the remitter, and hence an advantage in, making use of hoondees rather than 
notes. The value of the ~rrency notes to, the community here depends, therefore, on their 
use for purposes of remittances to Calcutta and Alla.habad, and their value rises and fallR, in 
consequence, with the rato of exchange on those places, more especially on Calcutta,' as having 
the largest trade. When the exchange on Calcutta is much against the remitter, the notes 
pass ,at par; at present they are at a .discount of 1 to 2 per cent. • 

No. 3.-Currency notes are given readily in exchange for silver, unless demanded for 
remittance,s for trading purposes to Calcutta, and they are received at the treasury fro~ 
travellers, and silver given in exchange. ' 

No. 4o.-To make them useful for local transactions, they should 1>e ruways convertible at 
the treasury. , 

Nos. 5; 6, and 7.-1 would prefer the plan of one universal note for all India; or, at 
least, one note for each Presidency, and convertible at certain specified treasuries. 1 think 
this plan would generally be acceptable, as being simple and intelligible, but to obtain the 

. confidence of the Natives, the more treasuries at which notes are convertible the better. 
The system would probably interfere with the exchange trade, as the notes might be used for 
purposes of remittances advantageously, but, I think, the people would generally appreciate 
the benefit. 

Nos. 8 and 9.-1 prefer the 5-rupee note as more useful for small monetary tranSactions, 
and likely to have a larger circulation, as the object of a note circulation is, I believe, for 
local' purposes rather than for remittances, and the mass of local transactions is for small 
amounts. 1 think the smaller the value of the note, the better would the object of a note 
circulation be gained. 

No. 10.-Not much. Notes are used for purposes of remittances only when the exchange 
is so much against the remitter as t~ mue it profitable. 

No. 11.-As a rule, discount is exacted by shroff. and Native bankers in cases of cash­
ingnotes. 

No. 12.-This is occasionally done. 

No. 13.-The shroffs and Native bankers do not prefer the. note to hoondees; the 
latter have many advantsges; lat, there is less risk in transit; 2nrJ, exchange may be 
favorable; 3rrJ, it is the custom of shroffs amongst themselves to allow interest on hoondees 
until cashed. 

No. H.-The nearest treasuries to this are those of Shajehanpore, Mynpoorie, Etswah, 
Cawnpore, distant, respectively, 40, 45, 63, and 86 miles; these are c~nnected by good wads. 

Nos. 15 8.nd 16.-0ur indents, for notes have always been complied with. If the 
, treasury were always liable to a demand for notes on the part of traders for remittances, to 
Calcutta, it would ,not always be "ble to meet the demand,should,the exchange be very 
unfavo";'ble to remitters. 

No. l7.-'1'he average value of the gold mohur is Rs. 14-12 to Rs. 15-4. 

No. l8.-The English 8Ov,ereign averages in. value Rs. 10 to Rs,,10-8. 
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No. IS.-The Australian about the same.butil va.lued at about 1 anua more'tban 
the English sovereign. •• 

No. 20.-These coins bear a higher value in the Mofussil than in the Presidency town •• ·· 

No; 21."':'The cause being cost of carriage and risk, and the demand being greater thai>. 
the supply for hoarding and for converting into. jewellery. 

No. 22.-The people. are fond of gold, chiefly for purposes of hoarding . 
• 

No. 23.-The people will like a Gold CUlTenoy; its immediate effect. would probably be 
to let loose the silver now hoarded, the gold taking its place. 

No. 24.-Gold coins of B.s. 15, 10, and 5 will be preferred to notes of like value. 

No. 25.-1 do not see hoW' a Gold Currency would' heip the establishment of a. Paper 
Currency more than the existing Silver Currency would; the one may be held in reserve as 
readily as the other, except for the greater bulk of silver. The ql1estion·of the circulation of 
notes depends, 1 think, entirely on the confidence. which the Natives have in ·them, and this 
upon their ready convertibility at the treasuries. 

• No. 26.'-1 think a Gold Currency would assist the outlying' treasuries in ensuring the 
convertihility of the note, as gold heing less hulky would he obtained with less difficulty 
!'rom other treasuries. 

No. 27.-1 am informed that the existing Silver Currency is preferred as a matter of 
habit, but intelligent persons are in favor of adding a Gold Currency; the addition of a 
Paper Currency is not popular. 

No. 28.-Bar gold is in very moderate circulation, but there is a considerable trade in 
gold mohurs and sovereigns. The gold is thus tested-it is first heated, then allowed to 
. cool, and tested on the touch-stone; the redder the streak left by its application, the purer the 
gold. 

No. 29.-Native gold m!,hurs are not much used as a means of currency; they are 
hoarded and used for purposes ef jewellery. 

No. BO.-The gold mohurs are-

Moorshedabadee Kuldar. Delhi. 
J eypore. Furruckabad. 
Lucknow. 

Nos. 31 and 32.-They pass for theirintrinsic value, except the Moorshedabad and Jey­
pore, and Oelhi mohurs, which pass for more than their intrinsic value, owing to exaggerated 
notions of their purity. 

Froln eM A.'Butane Colleclor ill c"arge tJ/ tile 1'refl8Ury, Futtehpore,..,...tlated tile 30t" April 1866 

In reply to you,' Circular dated 16th February last, 1 have the honor to inform YQu 
that 1 have drawn up the following replies to the Ijuestions put hy you ~ter con~ulting the 
chief mahajuns and Native bankers of this district. . 

No. 1.-Mabajuns in their transactions with one another now reoeive notes at their full 
value and without objection, but ,all other Natives, except the more highly educated, are very 
reluctant to receive notes in lieu of cash, and when mahajuns receive notes !'rom anyone except 
auother mahuJun, they generaJly. if not invariably, take them only at a diecount.· 

No.' i.-The reasons for the depreciation are various; some reasonable, and which should 
be removed if po""ible; others are attributahle merely to Native prejudice. Among the 
former class are-

I.-The objection to come to the sudder treasury to cash the notes. Very few treosuries 
are near the Native part of the town, and it involves some trouble and loss of time to most 
Natives to get a note cashed. 
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n.-The apprehension most Natives have of being compelled to fee the treasurer or 
clerks for cashing notes. This is, no doubt, generally an unfounded apprehension where the 
cutcherry officials are properly looked after, but all Natives expect that it will be necessary, 
and it is only after actual' experience that it is not, that the apprehension is removed. 

nl-The fear of the note being lost or destroyed by fire, &c. Few Natives, except 
mahajuns, have any proper means of keeping destructible property like notes from damp, 
insects, &q. This is the reason I have most often heard urged by NativeS to account for 
their relucta.nce to take cun'eney notes, and it is no doubt a valid one; they are in tbis respect, 
certainly, unsuited for use.in this country. The objection may be partially removed by 

· printing them 01; the stoutest and most dUfBble paper adapte.d to the purpose. 

IV.-The inability to distinguish forged notes from genuine ones, and notes of one 
· circle from notes of another. The former objection is, of course, applicable. to currency 
notes everywhere, but is greatly aggravated by nearly the whole of the note being printed 
in a foreign language, and by the iguorance of the people and their being totally unaccus­
tomed to. this form of currency This objection can, of course, never be removed entiPoly" 
,aud its partial removal depend. more 'on time and the gradual education of the people than 
on any measure connected with the currency. But if the notes were tri-lingual, i • •. , if the, 
whole of the letter· press were in Hindustani and Hindi, as well as in EngliSh (I refer to the 
N orth-West Provinces), there is no doubt that they would be more readily received and 
regarded with lese suspicion by that vast majority of the community who do not understand 
English. The latter objection-the inability to distinguish between notes of one circle and 
those of another-bas considerable force at present, but would, of course, be entirely obviated 
by the abolition of tbe system of circles. At present, a Native receives a note from another 
believing it to belong to th~ circle in which he resides, or, of course, mor~ often, not know­
ing any thing about the system of circles, he presents it for payment at his district tr ..... ury, 
· and is greatly surprised and disgusted to' find that he canno~ obtain cash for it, because it 
belongs to another circle. If tbe system of circles be maintained, and tbe wbole of the 
note be not printed in, at least, one Native Ja.nguage, the name of the circle should most 
certainly be printed in the Native.character, so that persons not understanding English may 
know to what circle a note beloo"aS before accepting it. 

, 

Among the second cl .... of objections due merely to prejudice are-

1.-The fear that the whole system or currency note. i. merely a scheme of the Eng­
lish Government to get all silver out of the country, and then declare the notes incon"ertible. 
Many of the lese educated Natives no doubt sincerely believe this, and' it IS OulY by showing 
them that notes are casbable at ~y place and at any time that the pr~judice can be removed. 

n.-The reluctance aU'Natives have to any innovation, ana the vague suspicion and 
!Iislike with which they look on any thing not sanctioned and authenticated by all-powerful 
" dustoor." This prejudice i. certainly not confined ,to Natives of India, but· it is more 
otrongly developed in them, and there is less hope of eradicating it from them than perhaps 
from any other race in the world, and it applies with peculiar force to their monetary tran­
sactions. Suspicious in every thing, they are doubly suspicious in any thing which affects 
their pecuniary interests, and a new fangled" Aogrezi lote" is to a middle-aged Hindu but 
a very poor ·and lIimsy substitute for the substantial' bag of rupees, which was the only 
,medium of currency known to his father, and which is the only one wliich he recognizes 
with any sa.tisfaction himself. 'fhe most usual rate of discount, as far as I can ascertain, 
is in this district 2 per cent., but it is very variable, and depends chielly on the ignorance 
and credulity of the person exchanging the note. I ha"\,e heard, though I cannot vouch for 
the accuracy of the. statement, tbat persons in Oudh are in the habit of buying up at a 
cOllsiderable discount notes remitted by Sepoys (serving at a distance) to their families, and 
then c ... hing them at this. and th~ Cawnpore Treasury. It is, of course, impossible to detect 
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this practice when the notes are presentell for paJ1Ilent, ~nd even if it were detected, I 
presume it would be illegal to refuse payment. The pactice, no doubt, increases and per­
petuates the depreciation of notes, and irI..therefore, in the highest degree objectionable ;' but 
I confess that I see no remedy for it, except to declare the taking currency note8at a 
discount a criminal offence, which would, no doubt, b~a strong measure, and' might tend 
to limit the circulatiun of the notes, and thus defeat the very object it was intended to 
I8CUre. 

No 3.-1 cannot say what the practice at tre ... urie~ generally is, but at this treasury 
I am extremely careful to afford every facility for the exchange of notes for silver; and vice 
0".<1, and particularly to remove the impression, very prevalent amongst Natives, that it ia 
a favor to give cash for a note. It is but rarely that notes to a large amount are presented 
at any treMury; and, in my opinion, every treasury officer should cash all notes presented, 
unless it be absolutely impossible from the state of his cash balance. It may in some, but 
very rare cases, lead to inconvenience by reducing the cash. balance too low, but I consider 
the expense and inconvenience of obtaining a remittance from another treasury if Cl¥!h runs 
short, as trifling, compared to the fatal effect on Native confidence of refusing to cash even 
a siolgle note. During the short. time when notes were ordered not to be cashed at district 
treasuries, a most' prejudicial distrust was excited amo1\gst Natives of all classes, which has 
not even yet been removed. A Native, even if residing in the sudder station, is generally 
unwilling to go as far as the cutcherry, and if to this be added any difficnlty in getting 
the notes casb~d when he does arrive, it greatly increases his reluctance to receive them. 
The Accountant General's circular, No. P, dated 12th June 18641, simply laid down that 
notes were to be cashed at the discretion of t be tressury officer, but I would allow no such 
discretion, for some officers, part!cularly Native deputy collectors, make a great favor of 
eashulg notes, and often unnecessarily refuse to cash them. I would make it incumbent on 
the treasul'Y officer to cash all notes, unless he had a balance of less than twice the amo,unt 
of the notes in his treasury. The chief points to be looked to as regards giving facilities 
for cashing are, in my opinion,-

(l).-To make it known that all notes are to be presented to the tressurer for payment. 

(2).-To imprees on the treasurer the necessity for cashing notes immediately on pre­
.entation, and not postponing it till he has finished some other work, or till it suits his 
convenience. 

(3).-To see that no delay occurs in the English office in entering the number of the 
note and ""certaining that it is not in the reg:ister of lost or stolen notes . 

.# (4,).-To warn persons that no fee of any kind ia required for cashing notes, and to 
punish most severely any attempt among the officials to elQloCt fees. It ia much more import­
ant to fucilitate the exc~Dge of silver for Dotes than 1Iic, "ma, for those who tender silver 
and r''quire notes are generally mabajuns or persons connected with the courts, such as 
vakeels and agents. 

No. 41.-A great part of my answer to que.tion No.3 applies to this question; but I :nay 
ad.! that I consider the greet point to he to convince the Native community that they can 
at all thoes obtain cash in exchange for notes. I would, the,-efore, not allow the convenienct 
of any particular treasury to stand in the way of cashing notes, but would insist on their being 
cashed, and direct the officer to apply for a remittance from another tressury if there bas 
been too great a drain on his own. I should consider it a very great improvement if notes 
were made cashable at every tehsili, but I am not prepared to recommend this a. long as 
notes al'e printed only in English, for as most teh.ilders do not understand English, there 
would be no security against fraud or mistakes; but if the notes were printed as I recom­
mend in the vernacular, side by side with the English, I see no reason wby notes, at any 
rata up to one hundred rupees, should Dot be made cashable at every tehsili: the larger 
notes might still be cashable only at the Budder treasuries. Many officers would, no doubt, 

s. 
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object to, this on the score of its ,complicating, the tehsili accounts and leading to mistakes' 
in them; but by i.,;uing instructions to the tehsildars on the :first introduction of the plan) 
and by a little care at the sudder office, I think this might easily be avoided: The notes 
ar~' already kept at the tehsills, to be given in exchange for silver, and are also' re~eived in' 
payment of revenue; it would har<llY cause any more trouble or labour to receive them from 
everyone, and ram convinced that the' estimation in which NativeS' would hold them would 
be much greater, and that the circulation would consequently be largely increased. It may 
be objected. that currency notes are not intended to be, a.nd should not. be, cashable 
except at a few specified places: this is, no doubt, true in a highly ciVilized a.nd mercantile 
community like England, and it may be at some future time desirable here, but it must be 
reme~bered that we have now to consider the best means of e.tabli."img currency notes in 
the confidence of the Natives, and that we have not to deal, as in England, with people who 
have never had any suspicion or distrust of them; after we have 'once succeeded in establish. 
ing them as an ordinary medium, we may, no doubt, withdraw some of these additional 
facilities of exchange, and approximate our system more closely to the European one. 

No. 5.-1 consider that the present s:),stem of circles is most prejudicial to the recep'~ion 
of.a Paper Currency by the Natives. It, more than any thing eise, shakes the confidence 
of the Natives as to the cash ability of the notes. In the first place they underStand nothing 
of the system, their ge~graphical ideas are extremely limit~d, and they naturally argue, as 
I have often heard them, "it is all under one amaldari, we don't understand why a Bengal 
or Punjab note is not cashable here." In this district we have special opportunities of seeing 
how unfavorably the present system works: the inhabitants of the district are extremely 
fond of service, and will take service anywhere: we have sepoys in almost every regiment 
in the army: we have men serving under every Government· in India as mohurrirs, chuprassies, 
private servants, &0. Since, the cUlTency notes have been in circulation, these men have 
begun to remit their usual payments to their families in Currency notes, but some are in the 
Punjab, some in.Bombay, some in Madras, and some in Bengal, and they each get a different, 
note, and not one Of all ~he notes is cashable at this treasury.' I have bad instances where 
the whole amount on which a family has been dependent for subsistence for half a yeu was 
,remitted in a note of another circle, for which the receiver could certainly not get half its 
value, if he changed it in the bazar, and probably would not be able to cash it at all. Many 
of these have been cases of such hll.l'dship that I have cashed the notes at this tJ;easury, 
althougb, according to the instructions issued, notes of other circles are only to be cashed for 
travellers. India, for currency purposes, is one couritry, and till every man who takes service 
at Peshawur or at Poona. at Rangoon or at Tinnivelly, can obtain there a note which he can 
rely on his family getting cashed in his native district, the Paper Currency will never be 
popular among, or much used by, the mass of the natives. To the mercantile community, 
the restriction of circles is even more annoying and injurious: 'We hl\ve cotton merchants in 
this district who obtain their supplies from the Punjab, the Central Provinces, and the Native 
States to the south.west, but if they send an Allahabad currency note to their agents in any 
of these places, it is useless, and they are forced to adhere to the old system of hoondees, 
and absolutely prohibited from using the Paper Currency. It can, therefore, be hardly 
wondered at that the circulation is far smaller than was expected when we take so little pains 
to adapt the system to the wants of those whom we expect to adopt it. 

No. 6.-1 certainly would not increase the present number of circles, as I consider that 
it would only aggravate the evil: the smaller the circles become, the greater is the hindrance 

• . to transmission of notes: had we one note for the whole of the Bengal Presidency, the limita­
tion might not be much felt, though, even at a small treasury. like this, I constantly have 
Bombay notes presented to be cashed; but, if under each local Government, several circles 
'were formed, the notes would be practically useless for all purposes of transmission and as 
substitutes fOI" hoondees. If it be determined to keep the present number of circles, I would 
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establish officell of' sub-issue at every district tteasury, and "for a few years, until the notes, 
become established as an ordinary medium' of cUtrency, 'I would make them' payable on' 
demand at every teheili treasury, as I halt stated in my answer to question No.4. 

No. 7.-1 tbink the plan of one nniversal note for all India beyond question the best, 
and, indeed, tbe only one by which we shall ever succeed iii establishing a Pliper Currency 
in the confidenoe of the Natives. They will never really belien that a note is equally valu­
able with the BILIlIe amount of cash, until ~hey find that one received at any place throughout 
India is exchangeable at any othet place without difficulty and at its full value. This can 
never be as long as the system of'circles ]?revails; within any given <:\rcle, notea of all other 
circles always are and must be at a discount, and ,till notes are convertible of right at every 
district treasury, all notes, at lEi""t among Natives, will remain at .. certain discount. To take 
all in.tance even among Euro]?e&Ds, persons going to the hills t'ake a su]?ply of notes from 
their distict treasury, and at Mussoorie find that the treasury offieer will not cash them on 
the ground of having already a sulBcient supply, and that the banks will only cash them 
at a discount. Can it be supposed that notes will in the estimation of those persons 
represellt their nominal value in cash? It may be quite right to refuse to cash notes 
whe~ the sum is so large that it 'has evidently been received as a commercial remittance, 
but I would remove all restrictions of every kind on the ca..hing of notes received as 
private remittanees or presented by persons carrying notes about With them. For the 
present, I would, therefore, recommend the plan of having one note for all India, con­
vertible at every district treasury, or preferably, if tbe notes are bi-glott, at every tehsili 
for the next ten years at least; after that, if the notes appeared to be thoroughly accepted by 
the natives, their convertibility might be restricted to the chief treasuries under each local 
Government; but before this can be done, the notes must be very thoroughly established 
in the confidence of the people, or that confidence will at once be withdrawn when they find 
that the notes are no longer convertible at the district treasury. The mass of Natives are 
extremely suspicious of some secret design of the English .Government in cilculating notes, 
and I am convinced that the only way of securing their confidence is to make the note, 
convertible at as many different places as possible, and to make the same notes convertible all 
over India. The only objection which I have heard urged against this is, that by the sudden, 

'presentation of notes to a large amount at anyone trea..urjr, Government might be put to 
considerable expense and inconvenience by having to remit cash from another treasury, to 
supply the phwe of that paid out for the notes; lt is, of course, possible, that this might 
occur in extreme and very rare cases, but in adapting a currency to 'the uS,e of the mass of 
the peoplo, we must provide, for the ordinary occurrences of everyday, and not 'b. deterred 

J from giving necessary fucilities~n account of exceptionalabnsesto which they may ,be liable, 
Lut which can be guarded against by special precautions adapted to meet them. I would, 
therefore, m"ke the ord,inaryexchange or notes for cash perfectly free and without restriction; 
bllt to guard against abuse, I would limit the amount to be exchanged by the following 
rules :-

(l).-That no one person or linn· ClaD' claim as of: right, to change more than- Rs., 2;000 
worth of rurreney notes in one dan but notes te any amount may lie ellChanged at, the dia<­
oretion of the treasury officer. 

(2).-No treMury officer shall be bound to give cash for notes unless, after 1M pay­
",.mt, 'he w.ould have left in his treasury cash to double the amount of th~ notes presented 
for payment: thus he would not be bound to cash notes to t.he maximum amount (Rs. 2,000), 
unless he had at least Rs. 6,000 in his treasury, and I suppose that, pmcticaJJt, the cash 
balance of any treasury is never reduced so low as this. I think that with these precautions 
no reoJ inconvenit'nce can ever he caused. while the,least possible restriction will be placed 
(lD the cashing of 11ut".. As it is stated in the circular that its object is to obtain the results 

, 
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of local .experience, I append a statement of the average and the largest amount of notes 
cashed at this tre ... ury, and the same for n.otes given out :-

. 

Number 

Va1ue 

N1UDber 

Value 
, 

FtITTEHPORE TREASURY. 

Average amount of notes issued per diem (r~ckoning 

280 working days to the year) 19, , 
Largest amount of notes issued in anyone day 

Average amount of notes received per diem '. 

Largest amount of notes ~eceived in any day. 

Total Number of Note8 given out to Public • 

Ro.I0 Ro.20 Ro.50 Ro.IOO Ro.600 

-- --- ~-- -----
... 413 818 2"0 262 46 

9,430 

52 

2,150 

RI.l,OOO 

-----
14 

---- - 1-· ~-::- -14,000 ... 4.,180 6,860 I 11,500. 26,200 

Total Number of Note8 received from Public. 

Rs.IO Ro.20 Ro.50 Ro.lOO Ro.600 &.1,000 

, 
... ~05 103 71 69 11 4 

.' -------'--
... 1,050 2,060 3,550 6,goo 5,500 4,000 

Gl'IUld Total. 

.. 
1,283 

----
85,190 

Gl'IUld Total. 

863 

-~-

23,060 

No. 8.-0n the who)., I . would. not propose a. 5-rupee note. It might be useful in 
some ways, but it, is very seldom tha.t so sma.ll a sum has to be transmitted by those who. 
would be likely to .use this mode of tra.nsmiRSion, a.nd for ordinary purpo ... .s of payment and 
c\lmmerce, silver is just as convenient in such small sums. I ao not think .tha.t it would be 
"!uch valued ·hy the people, and it must necessarily cause a good deal of trouble and enm 
work in trea.suries. I think it would be found, as was the case with the 1£ notes in Eng1a.nd, 
that, being held by a poorer class of persons,. banks and trea.suries would be more liable to 
sudden. drafts on them on account of umeasonable and temporary panics. 

No. 9.-1' do not .think that a. 5-rupee note would have so large a currency as the 
100rupee ; the class to whom small notes woUld be, perhaps, a convenienoe if they used them 
is the very class which in India from ignorance and prejudice neyer could be, ~rsuaded, to use 
them. It will be seen, from the above tabular statement, tbat it is not the 10-rupee but 
the 100 rupee note which is most popular in this distnct at leaSt. .. 

/ . 

No. 10.-As fat" as I can ascertain, shroffs and Native bankers do not as yet much 
use notes fo; purposes of remittance. . One reason is, that they can often transmit at a pre­
mium by using hoondees, hut the great hindrance to . the extensive use of notes is the 
present· system of circles. A ~tive banker, when once he finds that a N orth-West note is 
not convertible at aome place \ which he sent it, > is seldom at the pains afterwards to 
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astertain in what place it ~ convertible, and ill what not, but ceases entirely to use lIotel,. 
I, believe, however, that they are used to a certain. extent for remittance to places where the. 
merchant has not au agent UpOIl whom hA eaq, draw a hoondee. For all purposes of remit­
tance, the usefulness of a note depends upoQ. its universal convertibility;. if the coQ.verti­
hility be restricted within narrow limits, the use of the Q.otes will be restricted also. 

No. 11 . ....:.1 believe it is universally the case, that mahajllus exact discount when c8.shing 
notes from persnnspresenting them, but, as a rule, they do Q.ot take discount when the notes 
are paid to thom by other mahajunR in settling accounts or as remittance", N one bu~ 

manajuns and persons who are employed by Government· are yet- sulliciently well ~quainted 
with notes, or plaoe .ullicient confidence in them to estimate them at their full nominal value: 
all others are only too glad to exchange their notes with any mahajun who will give them 
eaah even at an exorbitant discount: the mahajuilsprey upon this ignorance, and ellcourage 
among the less educated people the bQlief tha.t the,. ca.nnot ohta.ill the full value of t)l!l 1I0te 
a.nywhere. 

No, l2.-As I ha.ve stated in the answer to question 2, I have heard on good authority 
tba~'persons in .Oudh (whether'mahajuns or not, I cannot say) a.re in the habit of buying up 
Qotea at a discount t.here, and cashing them a.t a.ny of the three tr~urie.....:AUabal>ad, Fut­
tehpore, and Cawnpore-where they can get them cashed. I have no doubt the practice prevails 
more or I""" in all parts of the country, for no Na.tive would ever lose the chance of making a 
little money in 80 easy a way when )Ie has once found it out, and the better educated people 
Ilond those connected with courts and offices, are now perfectly aware that they can cash 
lIotes at full value at the office of issue. and till this knowledge is shared by aJl., or till it, is 
~dered valueless by making lIotes convertible everywhere, those who possess it win naturally' 
trade on it like any ot~er va.\uable commodity, and tak<l advantage of those who do not 
possess it. 

No. is.-No, they do not Cor two reasons:-

(ij.-Tha.t they caJl often remit at a premi\1Dl. by hoondees. 

(2).-That note. of this circle are not eurrent in other places to which they may ha'18' 
occasion to rel!lit mllney. The person also who receives the remittance prefers a .hoondee, 
which he caJl cash in the bazar, to a note, to cash which he must go to a cutcherry,. perhaps 
three miles oft: The only cases in which they prefer notes to hoondees are-

(1).-When th~y would have to remit at a. discount if they sent hoondees. 

~ (2).-When they wish to 'remit money to a. place where they have no agent Gn whom 
they can draw a hoondee. 

No. H.-We have at this treasury every facility both by !'\Ii! and road for obtaining a 
remittance of cash, in case of the balance being reduce~ too IQw by cashing notes. We could 
obtain a supply by rail from Allahabad or Cawnpore in two days, a.nd by road from Banda 
or Humeerpore in about five days. We should first apply to the A.ccountant General, N orth­
Western Provinoes, at Allahabad, who would issue direotions to the Bank of Bengal there. , 

Nos. 15 and I6.-My indents Cor notes have always been complied with, and I have 
never been unable to meet the publio demand for them, though it is far larger than I should 
ha,-o expected in so small a district. I am not aware of the amounts of notes i.oaued in 
other districts, but I imagine that many of larger extent and more importance than this ha.ve 

not a.a yet issued Rs. 85,000 worth of notes,* ~hich is lID 
• From AnIro>t IBM 10 April 1866. 

average of Rs. 60,000 a year. The amount, of course, 
cllieRy depends on the trading importance of the district, but the circulation of notes will be 
much int\uence<l by the facilities, or the merse, a6Qrded at thl! treasury for t\leir iss\le freely 
and without dela.y. 

3Q 
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No. IT.-The current value of the Government gold mohur here is Rs. 15, 'but it 
is not common or in any way in general use. 

Nos. 18 and 19.-Neither the English nor Australian sovereigns are current here. A 
chance one may he brought noW and then from the railway or from Allahabad or Cawnpore, 
but they are scarcely ever seen. 

Nos, 20. and 21.-1 have had no experience in this district with regard to sovereigns, 
but 1 have no doubt that they would bear a higher valu'l in the Mofussil proportionate to their 
greater rarity. ' 

No. 22 and 23.-'1 think there is no doubt that the Natives would accept a Gold Currency 
with the greatest readiness, and that they are fond of it both for hoarding' and circulation. 
For both purposes, it presents the same advantages over silver, viz., its portability and greater 
value. If gold were put in circulation, the Natives would, beyond doubt, absorb a great 
portion of it in hoarding ,and fol' making ornaments, but I do not think that thi. is in any 

, wayan argument against a Gold Currency, for silver to the same value. 8S the gold ahsorbed, 
would be liberated. I presume tbat the object aimed at by all in introducing a Gold Currency 
is to diminish the con..tantdrain of silver from Europe, and I think that this object would 
unquestionably be obtained. The Natives of India have alway. been used to a Gold Cur­
rency; and none whom I have questioned have ever expressed a doubt on the subject of its" 
popuJarity among themselves; its greater portability must always recoin mend it for purposes of 
transmission, and its'small bulk for hoarding. The Native who conceals the'savings of a life­
t,me in the 1I00r of an inner room, will hardly fail to appreciate the convenience of a metaJ, 
";'hich will render it possible for )lim to conceal his hoard in one-tenth of the space now occu"­
pied by it. Th~re would seem to be no question that a considerable amount of any new Gold 
Currency would be absorbed, afld worn as ornaments like the present gold ashrafies: this wilf 
perhaps throw some minecessary labor of coining on Government, but. the inconvenience can 
never amount to any thing considerable. Most Natives, I have seen, are m",ch more eager 
for a Gold Currency than for a paper one,_ though from long custom they have grown to be 
almost contented with silver, as the only circulating medium; they are perfectly awake to 
the advafltages of gold. They frequently transmit to one another 'large BUms, which, from 
the bulkiness of silver, it is most difficult to guard, and which entail very large expenses for 
transport. Beyond aU doubt, gold, whether in the form of an Eflglish sovereign or in' one 
more like the ashrafie, wonld be at once accepted at full value, and become perfectly current 
among Natives, for it is open to none of those suspicions and inconveniences which prevent the 
ready' aoceptance of a Pllper Currency by the Natives. They are not afraid that Government 
will induce them to give up their silver in exchauge for a worthless bond, for they receive 
value at onoe in exchange for what they give, and in a material which they aU kflOw quite 
well that they can' convert into any thing they require at any village in mdia. ,Neither do 
they fear that their gold coin will be destroyed by fire, rotted by damp, or eaten up by ants ; 
nor are they put to the same inconvenience "" in the case of a note if at any t4ne they wish to 
receive silver for it. Instead of a troublesome journey to the district treasury and 10flg 
waiting while the note is examined, its number, entered in the books, and the register of lost 
notes searched, they haye merely to present their coin at the nearest mahajun's or sonar's, to 
be certain of receiving its full value. Thus, I think, it is sqown that aJI the causes which 
t"1l..d to render a Paper Currency unpopular with Natives do not apply to a Gold Cun'ency. A 
pape~ is, no doubt, superior to a Gold Currency in some of its qualities, but these are either 
qualitte{l which are possessed by gold to an extent sufficient for ordinary purposes, e. g., trans­
missibility. or else are those qualities which Natives of this country entirely fail to app ..... 
oiate, e, g';f~ having no inttinsic value, and, therefore, not absorbing any of the valuable mate­
rial of the country for a medium of exchRflge which can be equally well represented by some 
thing having a pI/rely con1(entional value. , ' 

No. 24 -I believe that gold coins of 15, 10, and 5 rupees would be more valued by 
Native. than notes of the same value for the reasons above stated, except _that ,they would 
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certainly objec~ to II 3-1't1pee gold coin On account of its smaIIneSs, as they do now toa silver 
2-anna piece, and the objection would, of c .urse. h .. ve much' more force from the far 
greater value of the gold coin. The 15.and lO.rupee pieces all Natives would most gladly 
receive, and all I have heard speak of it join in saying that they ,would .'lonsider them a 
great convenience. 

No. 25.-A. gold is unquestionably the complement to a Paper Currency, aseo.ch' pos­
sesses qualities necessary in • circulating medium, and not possessed by the other-; that is 
to say, gold poss .... es portability, and is, therefore, well adapted for hoarding and reserves of 
any kind, but does not possess transmissibility, at least'not in a high degree; whereas paper is 
transmissible in the highest degree, but is not adapted for hoardiug and ,reServe, at least by 
Natives, on account of its destructibility. ' Therefore, if 60t" a Gold and Paper Currency were 
introduced, gold would no doubt be held in reserve, and paper would circulate from hand, to 
hand; but I do not think it can he said tbat a goln would help a Paper Currency, i. e., help 
to establi.h and circulate it; but rather the contrary, for, by furnishing the Natives with ,a 
convenient medium-of currency, possessing all other necessary qualities almost in perfection 
and transmissibility to a greater extent, you would render a Paper Currency much less neces­
sarfto them, and from their very great preference for gold, I have no doubt, they would use 
it greatly to the exclusion of paper. If the object be to establish a Paper Currency, I should 
say, do not give a gold one too, but if the object he to give the most perfect currency obtain­
~ble, I say, give both, for the one is complemental to the other and supplies its deficiencies. 

No. 26.-A Gold Currency would very effectually .... ist outlying treasuries in ensnring 
the oonvertibility of notes, because, from its great portabili,ty, remittances could b,e made in 
it to a much larger amount, and in .. much shorter time,than in a Silver Ow·rency. The 
chief delay in making a remittance now consists in the po.cking the silver. and obtaining a 
police guard and a special railway van: with gold, the packing would not take one-tenth pf 
the time now required" a single trustworthy police officer would be sufficient guard (fo~ a lakh 
of rupees worth would go in two boxes), and no special van would be required. 

No. 27.-The large shrofl's and bankers, as far as I have been' able to ascertain, are aU 
in favor of having all three'1'orms of cUlTency simultaneoUsly: they fully appreciate the 
respective advantages of eo.ch kind; it is only the uneducated and those unconnected with 
monetary operations who, distrusting the Paper Currency and not appreciating its advantages, 
would prefer to have Duly .. Gold and Silvet Currency. I have not heard anyone state that 
he would prefer to have only a Silver Currency; indeed, most Natives are very es"ae. for the 
introduction of gold. 

No. 28.-Bar gold does not circulate iri. this neighbourhood: the only method of testing 
the purity of gold used here is by the kesowtee or' touch-~tone. 

No. 29.-Gold mohutll circulate here with perfect freedom, i . •. , they are freely taken 
and given in payment, but they do not exist in any large quantity as currency, though very 
la.rge numbetll are in the hands of Natives as ornaments and in holU~: still they are per­
fectly recognized as a customary coin and have never fallen out of use here., From time to 
.time, owing to the impoverishment of the owners from various causes, stores of these gold 
mohurs oome into the market and then circulate for a time, but they are often re-absorbed 
and stored away in hoards again by others. 

Nos. 30, SI, and 32.-The following five kind. of gold mohurs are current in this 
district: 

(l).-The Jeypore mohur, dated from the ,year 1 to the year SO: the oldest are the 
most valuable: those of the yeara 18, 19, and 20 are most numerous: this generally 
passes for the full value of Rs. 16, but occasionally does not fetch more than Rs. 15.12: 
it is a thick coin of the size of a 4 anna piece. 
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(2).-The Delbi or Mahomedshahee: sometimes of year 51 sometimes without date, 
it generally passes at full value of Rs. 16: it is a thick coin, slightly larger than a 4-anna. 
piece. 

(8}.~The Lakhnau (Lucknow): date unknown: the nominal value is' Rs. 15. but 
i,t does not fetch more than RB. 14-8: it is a. thin broad coin as large as a.n S-anna piece. 

(4).-The Murshedabadi: this is of two kinds, though both are dated the year 19: the 
older and better engraved is the more valuable, being of purer gold: its nQminal value is 
Rs. 20 and its market price varies from Rs. 19 to 21: the newer with inferior engraving 
and less pure gold is nominally worth Rs. IS, and fetches in the market from 17 to Rs. IS 
according to the demand. 

(5).-The Shabjahanpur 'mohur,' dated the' year 23, of .nominaJ and rea.! vaJue of. 
Rs. 16: a. thin coin of the size of an S-anna piece. 

It will be seen from the above that the mohurs generally pass for their intrinsic vaJue, 
and do not bear an artificiaJ yalue according to their name! or States, with the exception of 
the old Murshedabadi mohur, which sometimes fetcbes a price above its intrinsic value. 

In closing this report, I must expres.. my regret at the delay which has occurred in sub-. ~ 

mitting it; but it has been unavoidable in consequence of my current duties, judiciaJ, 
revenue, and treaslll'Y, taking up so. much of my time, that I have only been able to devote to 
the preparati0!l of the report such periods as I could snatch at intervals from my daily work. 

From tlie .488iBtant CommiBaWner in cluJrDe uf tlte Treaa,,'7I, F!I:Jabad,-dated the 7th March 18"66. 

No. 1.-Oovernmentcurrency notes are. not readily received and paid away by thE: 
Native eommllliity at their full value in private monetary transactions. 

No. 2.--Mahajllns and bankers, for their own profit, make a charge from.2 to 4 
annaa per cent. for cashing notes, and this rate is consequently the avemge rate at. which they 
are received and paid at the bazar. 

. , ' . 
No. 3.-Currency notes are uniformly given to all applicants at the treasury in 

exchange for ca.sh, except when there i. reason to believe the notes are to be used for the 
purpose of transmission to Calcutta; but cash is not given at the treasury office i';' exchange 
for currency notes, except occasionally for the convenienc$ of travellers and resident civil 
officers. . . 

No. 4.-1 am of opinion that, as a temporary arrangement, all treasuries should b~ 
empowered ta cash any nQtes presented to thelD. for payment, and SQ at once put an end to 
the depreciation. If there were one place in each town or diStrict where the nO.tes could be 
converted into cash, aJl bankers and others would probably willingly receive them at par. 

No. 5.-1 am of opinion that the present arrangement oIcircles, with a separate note 
for each circle, is not at all well qualified to pro~ote the reception of a Paper Currency by 
the Native population, as I have repeatedly heard complaints made a"ooainst it. 

No. S.-I am of opinion that the introduction of a note of the value of 5 ";"pees is not 
at present advisable, unless the same be convertible at all treasurieS when it would meet the 
requirements of the poorer classes. " 

No. 9.-The 5-rupee note would not probably, for some time; have a larger circUlation 
than notes of greater value. 

No. lD.-I have reason to believe that notes are used for purposes of remittance, but 
not extensively, except by the English banks. 

No. ll.-Shroffs and Native bankers do exact discount in all cases of cashing notes. 

. No. 12.-Shrofi's and Native bankers make it a part of their business to buy up notes 
at a discouut, and send them to he!ld quarters "of circles for enca.shment; 
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NO'. 13.-8hrot'li! and Nath'~ bank<!t& do Dot prefer tl\lt, oote to hooDdee& for purposes 
of remittance. 

o. 

No. 14.-The Lucknow Treasury is the treasury to which application would first be 
made in the event of the silver r<!Serve running very low, and cash could be obtained from it 
within seven days, the distance being 80 miles. 

No. 15.-On one occasion, for nearly six weeks, tbis treasury 'll'tlBunable'tomeetthe publio 
demand for Paper Currency in consequence of indent for notes not bein~ complied with. 

No. 16.-The reason assigned for delay in complying with indent fot" notes wll!l, as per 
docket No. 1727, dated 18th September 1865, trom Accountant General, "(he delay in sending' 
them W88 to the Allahaba.d circle's balance being very tow." 

No. 17.-The Government gold mohur is said to bear an average value of Rs. 15. 

No. 18.-Tb ""'eI'age> value of English sovereigns is said.to be about Ro. 10. 

NO'. 19.-The AustrWian sovereign does not Beem to be known in the bazarhere. 

}los. 20 and 21.-1 have no me&ns' of furnishing a:J:iy'teply \:') t:hese questions; -
No. 22.-1 believe the Native community are fond or gold, botli (or the purposes of 

hoarding and of circulation. 

No. 23.-1 believe the Natives would like a Gold Currency. 

No. 24.-1 believe the gold coins of 15, 10, and 5 rupees would., fot' a time only; be 
much more likely to find favor in th~ eyes of Natives than. notes of like value., 

No. 27.-The dealers in general seem insensible of the advantages of e.. Paper Cur­
rency in their "ansaction, and the shroff's seem to prefer paper and silver at present, as,they 
are enabled thereby to" get a disoount on their tr&llllactions., 

No. !S.-Bar gold does circnlate in this neighbourhood to some extent, and iIB purity is, 
ensured by melting. .. 

No. 29.-The tebsildar reports that Native gold' mohurs &l'"e' used' by Nllti:'et lis a 
means of cUrrency, but I have made other enquiries, alid" Ilelleve that very fe'" are us~d~ 

No. !l0.-(Yid.! tehaildar's report as per following extr&ct)-

'Moorsbedabadee, Jeyporee, Mahomedsbee, Delhi, Lucli:now Chotu Ghoofee, and 
Pureedas, Shul-shahee Shumshere Shahee Pottudar, old F'urruckabadee of Benares. Patn& 

JPhooldar. 

No. 31~-Goid mohurs do not pass for their intrinsio value. 

No. 32.-They bear va.lue according. to their deuomination. 

FIr .. tA6 Dtputy Colkclor of Ga..ja.,--t1ateiJ 1M 8t" Marek 1866. 

, N <I. l.-Carrt!ney notes ate Jlot'in' gtmeral _ aio a' cirelliating medium. in Glmjam; when 
Natives are forced 'to fuke them, they do 1ft) unwUlingly. 

No; 2.-Th. restrictions plaood' on the conversion or notes at publio treasuries have des­
troyed the Government credit 88 far 88 the notes are ooneemed. They are discounted in the 
hazar at 1 per cent. 

No. !I.-Small notes are cashed at the treasury, but sparingly. X traveller, as an indul­
gonce, eon get silver for II l-OO~tupee note. The Madras Government baa forbidden the issue 
of large notes for silver if the Collector sUl'posee thab the notA> will be IIBed fur remitting 
lIloney to the presidency. 

Sa 
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No. '.-It will be seen from the foregoing reply that in effect there are no facititi88 at alI 
afForded for conversion. If a sum of, from Rs. 20,000 to Rs. 50,000 were set apart and gazet­
ted monthly as available at district treasuries for the support of the Paper Currency, it would be 

1Ioated at once. 

No. 5.-1 consider that a note for alI India is the desideratum, ,and that if its credit is 
fairly supported at starting, the Paper Currency will become the chief circulating medium of 
this country as it is in Scotland. 

No. G.-Answered above. 

,No. 7,-1 think the universal note would enjoy universal .credit, and be convertible at 
any public treasury within the limits of the ,sum monthly set apart, and notified as available 
at such treasury to support the Paper Currency. I b.lieve such a restriction would be readily 
understood by the Native community as a necessary and purely local qualification to credit 

imposed by circumstances. 

No. 8.-1 think that a 5-rupee note would be received as a great boon, and would find 
great favor with the Native community. I may again quote the example of the Scotch system, 
and remind the Cominission of the favor with which the 1£ note is there regarded. ., 

No. 9.-It is impossible to answer that question positively, neither can it, as it seems to 
me, be matter of moment whether 5-rupee notes have a larger circulation than IO-rupee 

notes. 

No.10.-No. 

No. H.-For the most part. 

No. l2.-That practice has not come under my notice: 

No. 13.-They prefer the hoonde .. 

No. H.-We should get money by the coasting stesmers from wherever the Accountant 
General could spare it, but under the rule I have proposed in answer No; 4, a treasury could 
not be 'so surprized. 

No. 15.-No, under existing rules, our notes are waste paper. 
No. 17.-From. Rs. 15 to Rs. 15-4, 
No. 18 . .,...From', Rs. 10 to Rs. 10-4. 
No. 19.-About the same. 

No. 20.-No, they sometimes, bear a highe~ value at the presidency, but these cOliditions 
are 'subject to frequent 1Iuctuations. . 

No. 22.-Theychie1lyhoatd it; there is not sufficient gold for circulation yet. 

No. 28.-There can be no doubt of it. ' ,Nothing could ,be more desirable or more simple 
of introduction. The question came before thecourl.s in Ceylon many years ~go as to the 
,sovereign and half-sovereign being legal tenders. It was ruled that' they were so in every 
British colony, and it is only necessary to revoke the order of Council, which suspended 
the operation of the law in India in that particular, to give the experiment fair play. Gold will 
establish itself here as it has done in Ceylon. Sovereigns are taken np greedily when they 
come into the treasury. 

, No. 24._It is impossible to predict; but I should not be ,surprized to, find small notes 
(enjoying the same universal credit as the rupee) become the favorite medium.,) 

No. 25.-A Gold Currency could have nothing to do with it. It is purely a question 
of public credit. ' 

No. 26.-1 cannot see how it would atrect the question. 

No. 27.-They would probably say they preferred the metal; but as they have never had 
the opportunity 'of seeing a Paper Currency in fair operation, their opinion is of small value. 

No. 2S.-No, it has no circulation. 

No. 29.-They are only used to hoard, or by goldsmiths. 
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No. SO.-The Delhi and Cuttack mohurs are both known here. The former is considered 
the best gold. 

•• 
No. SJ.-Yes, for their intrinsic value about 17 rupees. 

No. S2.-They have no artificial value. 

In submitting the .. answers to the Commission, I beg to observe that there has been some· 
inconsistency in the Government action in regard to the Paper Currency. Every description 
of reVenue can be paid into the public treasury in notes; but this provision, which was 
intended to create confidence in the Paper Currency, was neutralized by the restrictions imposed 
on converting notes into silver. Thus, Government declared themselves willing to take the 
notes in lieu of silver, and at the same time refused to issue silver in conversion of notes 
tendered. It should be lawful (if the present Act does not render it so already) for the Govem. 
ment on' occasions to pay the whole of their public establishments in paper money. The finan. 
cial history of the late American war shows how far the system of a paper issue may continue 
perforce to alford the means of transacting business even while national bankruptcy is imminent. 
It would b. desirable, however, b.fore resorting to s)loh a measure, to adopt the necessary 
mew for fioating the Paper Currency as suggested in answer No. 4.. 

Fro". tlte 4. •• i8ta"t (]Qllector in 'CW!!' 'if t"e GJ.azeepore Treaaury,-ilal,rJ ·the 261" 
Fefrtuary 1866. 

No. I.-No. The Natives at once hasten to the Government treaeury, or to a mahajun, 
to get caeh for any notes that may have oome into their possession;' and rarely, or never, try 
to pass them from hand to hand ill monetary transactions, as they cannot do so at their full' 
value. 

No. 2.-The reasons III'Il-

lIt.-The Natives do not understand the meaning and nse of the notes, dislike and dis. 
trust them, and cannoti see why a bit of paper represents so much money. They imagine that 
the objeot of Govemment is gradually to displace all the 'silver and gold in the country with 
paper, and thereby drain India of its wealth, and impoverish the country, leaving nothing but 
paper in the hands of the people. 

2nd,-The notes, not being convertible on demand at the Govemment treasuries, cannot 
.# be used as cash, as NativeS, through distrust, refuse to take them in payment at the par value; 

consequently, the mahajuns charge a high rate of disoount, varying from 4. annae to 1 rupee 
per oent., according to the distan ... of the offices of issue. It i. often as high as 8 annas for 
a 10.rupee note, 

No. S,-Notes in lieu of cash are taken in satisfaction of Government demands. The 
rules oontained in his letter. No. A. H, dated 14th November 1864, have been made absolute 
'by the Aecountant General, North. Western Provin ... , v;"., that notes be cashed for traveller, 
.Ill" Notes are issued for cash to all persons applying for them, provided that the applicant 
does not intend to send notes in large quantities to Calcutta. riM circular order of the 
Accountant Gt-neral, North.Western Provin ... , No.5, dated 15th August 1865. 

No, '.-No. A nta."<.imum number of notes of each kind might be fixed for each treasury 
in aCOOrUnnee with ita wants. When the notes in atere resched the maximum, encashment of 
notes would be refuled; hut if below the maximum, notes would be cashed to all comers till the 
maximum was reaehed. A minimum of notes in like manner might also be fixed; and so long 
as the amount on haud remained above the minimum, notes would not be indented for at the 
offire of issue, Notes are often scnt by post by Natives when the exchange is unfavorable, 
when no other means of remittance are to be had, or wlwn the maha,jun's hoondees are not safe; 
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and notes of various cirdes thus sent are almost da.ily presented at tliis treasury for eneash­
ment, which is invariably refused. If they were cashed in large amounts, our' treasury would 
soon he empty, and Government would thus have to bear the cost of remitting specie to fill up 
the vacancy. Until the people beca~e familiar with, and have confidenoo in, the Paper Cur­
rency, and treat notes as cash at their full value in private monetary transactionlf, I see no way 
out of this difficulty. But, in order to familiarize the people with them, I think notes of the 
lower values should be freely cashed at the discretion of the treasury officer. 

No.5.-No. 

No. 6.-1 would propose one circle only for each Presidency. The present system of 
several circles for this Presidency greatly interferes with the tOllvertibility of the notes, and 
is one of the great causes which leads the people to refuse them in payment. At pressnt, the 
Dame of the circle is not printed in Native characters on the noteS';: and notes of othei: circles 
are thus not unfrequently foisted on persoll$ 1Hlacquaillted with EngJisb., and for thea .. the 
mahajuns charge an exorbitant rate of discouut. I consider that the great distances aud 
slowness of communication would render it dangerous to adopt one uni verBal! note for alllndis; 
but, I think, communication iii sufficiently rapid in thi .. Presidency to justify its heing for'IDed 
into one circle, which could be advantageously .managed from Allahabad. If this plan were 
adopted, nobody could refuse to take Dotes on the ground tbat they were not a legal tender in 
the next district, which is constantly done at present, and they would not have to pay the 
verY'heavy discount which the mahajuns eba.ge· now on notes of other. circles. These notes' 
would always be payable in satIsfaction of Government demands at the treasury or tehsilee, 
which notes of other circles at present are not. In my opinion, this system would tend to 
inspire the Natives with Ql)nfidence in Government notes. As Native. apparenbly rarely nder­
stand that a note is a promme of Government to pay bearer on demand, I would snggelft that 
the nature cf the promise on the part of Her Ma:jesty's Goverftment be clearly specified on each, 
note in U rdoo and Hindee, with the signature of the Commissioner of issue in' the same 
characters, so that the most ignorant Native might easily comprehend the nature of the 
engagement, .and that the Government is hi. debtor. I would also recommend that every note 
be stamped with the name of the treasury from which it is finally issued, with dste- of iss~e 
(as is now done in many of the banks).: this would keep a cheek on thE! remittance' of' notes 
by post in the place of hoondees, Treasury officers might be empowered to cash an notes up 
to Rs. 200 at discretion, ana in small quantities to anyone person, provided that snch 
notes had not been (hona title) received by post as remittances (thilf """nrc! at once he ascer. 
tained by the stamp on the Dote' of the trealfllry throogh which the note last passed), I do 
not think there would be a"Y great inconvenience to Government if all DOtes up to Rs. 50 
(whether received by holders, from long distances, by post or not) were cashed at Ih .. discretion 
of the treasury officers· in small quantities to anyone person. To establish a Paper Correncyin 
the confidence and liking of the Natives, the prime necessity is to give every possible facility 
for'eonverting notes into cash at their full value on demand, nntil the Natives get accustomed 
to tbem" and h~ve perfect confidence in them. For this purpose, notes of the tower values 
ought to be freely cashed at. the local treasuries, as long as tnere is a sufficient stock of cash 
in haad. to meet the current requirements of the districts. But the practice of &ending notes 
far: h.rge amoulrls by post as remittances in the place of hoondees should be disconntenanced, 
as it deranges the rates of e"change, Such large amounts should not be c..c:.ed at the trea. 
suries, because, if the e"change is favorahle to the remitter, he will take hoondees, if very 
unfavorable, he win t .. ke notes. But I should allow a large discretion to the treasury officer, as 
the remitter may US" DOtes on account of theingreater sarety even when the exchange is in his 
favor. In this manner the treasary would come to perform some of the fnnctions of a hank­
cashing notes whell the e",hange was at par, or at a diseount, and refusing them when at a 
premium. Whetlrer' thilt is advis"b\?r expedient or not, I. will not "y, but in that case: the 
rates of exchange between all the prmcwal places of the PreSldency would havo to he published 
daily. Witli· regard to the .establishment. of offices of sub-issue in the presidency circle ", 
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which I have proposed, it "l'pears to me that such sub-issue offices would interCere seriously 
. with the rates of exchange, and wonld ultimately throw the whole cost of specie remittan~ 
on Government. This objection is inS1lperable, and I cannot see how it i. to be avoided. I 
would establish a head office of issue at Allahabad (near the centre of the circle), where 
alone notes would be convertible on demand; and to put a stop to remittances of notes in large 
amounts in the place of 1I00ndees or bank drafts" I wonld abolish notes above the value of 
Ro. 200. For tbe present, while the use of .notes is ao restricted in private transactions, 'I 
consider notes up to Ro. 200 ample to begin with; and if ~hese notes were freely convertible 
on demand at tbe Government treasuries (not having been reccived by remittance 6011(2 jide), 
I believe the Natives would soon come to use them as freely and confidently as bank notes are 
used in England. 

No. 7.-,.11. No.6. 

No. S.-Yes; in order that notes may take the place uC cash more effectually, and be 
";'pable of being used in all kinds of petty transactions, and thus be introduced into the lower 
grades of society. The objection is that the ignOl'ant are liable to be cheated and robbed by 
the mahajuns, as long as the smaller notes are not convertible at the Government treasury . .. , 

No. 9.-Yes, if convertible at the treasury, everyb~dy would use them. 

No. 10.-Not largely. It depends upon the rate of excbange. See No. 13. 

No. 11.-Yes, invariably, as the notes are not exchanged for cash in the district Treasury. 

No. l2.-Yes, to .. very large extent. In fact, they buy up all tbe notes tbey can, i. e., 
all tbat are not cashed for travellers at Government treasuries or remitted by post, as ourrency 
notes are almost uukoo,vo in private transactiQns ~mong the Natives of this district. 

No. 13.-No, when the exchange is at par, or at ~ discount. Yes, when the exchange is 
at a premium, i. 6., they use hoondees when the exchange is in their favor, and notes wben 
it is against them. 

No. 14.-The' wver reserve is nevefallowed to run too low in the Gbazeepore Treasury. 
If we were to cash !Ill note. presented to UB, it wonld soon 'be empty; we would then apply 
to the Accountant General, North-Western P';"vinces, at Allahabad, 13 milesp"c~ .. road, and 
122 mil .. rail. 

No. 15.-0ur indent.. have always been complied with. 
No. 10.-TiI16 TeIIlark opposite to No. 15. 
No. 17.-10 Rupees, I, e., the intrinsic value of the gold. 
No .. IS.-English sovereigns are not exchanged in the Ghazeepore market. 
No. 19.-Cannot be ascertained. 
No. 20.--No. 
No. In.-Because the exchange is rare. 

No. 22.-No; people prefer silver to gold for hoarding and circulation. The people 
wonld not buy English sovereigns for hoarding, if they had the opportunity, because they 
conwn a considerable amount of alloy (say T',th). Of this the Natives are weH aware and . ' , 
they argue that Government puta in the alloy for the purpose of gaining the difference 
lietwcen the intrinsic value· and the nominal value, i. e., the amount of the alloy in each 
sovereign, i.th. The value of a note or sovereigu to them is what the mabajuns will buy it 
for, and these latter always sell at a profit. But if the value of the gold in English sovereigns 
rose above n... 10, they wonld be immediately melted and sold as bnllion to Government. 

No. 23.-No; for if the gold coins sell at their intrinsic value, people lose by tbem,-tbe 
mabajuns would bny below the intrinsic value and sen at the intrin..uc value. 

No. U.-Yes, provided Gold Currency is made convertible OD demand at the public 
treasuries. . 
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No. 25.-Yes, "if gold coins were as current as silv~r at their par value, which can never 
be expected in a country like this, especially as silver is the sale standard. and it would be all 
but impossible to displace it. 

No 26.-Yes, under the same condition (via. 25). The evils of a double standard are too 
well known to require remark, but gold might be made legal tender for sums up to Rs. 50 
with great ad"antage, care IIlways being taken to keep the intrinsic value of the sovereign a 
little under Rs. 10, so as to prevent ite Qonversion into bullion. 

No. 27.-They would prefer Silv~r, Gold, and Paper Currencies, as they would be enabled 
to make exorbitant profits by buying or selling gold and paper. 

No. 28.-Yes; when people buy gold for making ornaments, they test its vahe by rubbing 
the gold bar on a piece of black stone called KU88olDtee, which readily receives an impression of 
the gold rubbed on 'it, and from the color of the mark, they judge the value of the gold. 

No. 29.-:-Yes, as compared with Government gold mohurs. 

No. SO.-Jeypore, Lucknow, Delhi (old and new). Moorshedabad. Nepaully, Company's, 
and Guinea. ., 

No. Sl.-No. ., ' .. 
No. S2.~The rates of exchange difFer from time to time, and are ca.1culated on the public 

demands and current market rates. 

,From ,tM lJeputy CoJlectn. in cllarge qf tke Preaaury, Goaavery lJiatrict,-tlatea tll_ S,a 
Marc!. 1866. 

I beg to send my replies to the queries contained in your Circular of the 16th ultimo, 
which was received by me on the 28tlr ultimo. 

No. I.-Notes are not readily received. There is some hesitation on the part ofth. 
,receiver. In towns they are'received, but not to any large e;s:tent or value, from the difficulty 
of issuing or getting them cashed. 

No. It-The depreciation arises from various causes. The merchants in towns have to deal 
with cultivators and petty tradesmen in tbe villages, whose partiality for hard coin i~ an estab­
lished fact. They do not understand the langnages in which the notes are issued.. Paper can~ 
not bear the same rough usage as metal. The restrictive orders in regard to their issue and 
receipt have not tended a little to, bring notes into disfavor, and defeat the very object for which 
they were issued. 'The average rate of discount is 8 annas per cent. 

No. S . ....:Govemment treasuries receive notes freely in liquidation of dues. and issue them 
again to some extent in payments when parties desire it.' Notes are c';'hed to a limited extent 
and for .mall sums, as an accommodation to private parties and travellers . 

. No. 4.-No; notes should b. freely cashed so far as the treasury balances permit it, and 
, issued for cash. The prohibition against issuing them to merchants for remittance pnrposes, 
should be removed. 

Nt.. 5,6, and 7.-1 would give each district treasury a currency departmeut for the issue 
and receipt of notes. I would do away with the circles. They are at too great a distance for , ' 

any useful purposes. For the :\,romotion of circulation and inspiring confidellce, a better plan 
does not commend It~elf. If Government would receive and issue freely to the utmost they 
can, I am sure that every Native would look upon notes as good if not better than coin. The 
note should be on ,a durable material. such as parchment. and the figures representing value 
should be printed in all the current languages. I would have one universal nots for the 'whole 
of India. The Presidency towns which comprise a whole Presidency should be the head 

, circle offices. Details may be ~ed so as to carry out this plan suceessfully. The Presi­
,dency treasuries should b. able to\ issue and cash notes of any value. There will not be a 
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great rlln for coin, when it is well known that notes are convertible everywhere, and that each 
treasury wlll accommodate the holders in the best manner it can. If a man is snre that Gov­
ernment would give him money. any. day., he wm not objeet to receive notes in payments, and 

" notes can even be forced on his acceptance. In case of need, aid can be obt.inejl from other 
districts or the Presidency. towns with which we are counected by. the telegraph line. On 
the coast, steamers are constantly. plying. Inland districts have railway.. 1 am aware that 
the above plan would afl'eet han king busine88 considerably. When parties can get bills at a 
discount, they. will still go to banks or private firms. When l:iII. wm not be granted, except 
on payment of premium, parties of conrse would make remittancee by. notes. 

Nos. 8 and 9.-Notes of Rs. 5 value would have a larger currency., becanse they would 
suie the generality. of people for remittances and payments; but I think a note of Its. 10 is 
low enough. India is ricber than it was, and is on the road to a higher prosperity. The fault 
of the limited circulation is not in the denomination of notes. It is more in the restrictive 
orders in regard to the receipt and issue of DOtes, and the natural prejudice of the people. I. 
believe that all prejudice against notes would, under judiciou. arrangement, wear away in 
cnnrse of time. 

~o. 10.-No; 1 know that many. prefer making remittances by hoondees,-latly, because 
a discount is allowed; 2nd!!!, there i. les. trouble, if not risk, in sending them; 3Td!y, dupli-· 
cates can be had if the originals are lo.t; and 4tAty, the people remitting money are accommo­
dated by bankers. They need not pay the whole money at once. A person here requiring a 
blll on Madras for Rs 1,000 can bave it from a Native bankl!r by paying one-half, and pro­
mising to pay the remainder in a month or so, or executing a bond. Native bankers allow such 
termll, because it would be expensive and attended with risk to get the money by sea or land, 
and notes if Bellt at par, which would he the case, would entail some loss. Notes are used for 
remittance pu?,ose. on exceptional occasions. A lucrative cotton trade hae sprung up. Mer­
chants cannot fiIld ready accommodation by hoond .. s. Under suoh circumstances they use 
notes. Such wlll not be an ordinary occurrence. 

No. 11.-Yes; hanks do the same, 

No. 12.-No; they arrange with zemindars and renters, &c., who pay money to Govern_ 
ment. The 1I0tes evelltnalIy find their way into Government treasuries. 

No. IS.-No. 

No. 14.-1 can procure aid from Madras, Vizagapatam, Maeulipatam; and Ganjam by sea. 
1 now make remittances in cash ~ Madrae,. and also buy supply hills for a large amount. 
With a little m~n.gement I may ke'p ailver enough for notes. 1 am Bure notes would be 

~ again purchased from me. Qf conrse there will be extra labor, and the treasury officers must 
watch the timeB and be prepared to tide over difficulties. * 

Nos. 15 and 16.-Never; on the contrary, I have always too many notes. 1 send them 
away to M.dras every month, because the ~es do not permit me to issue them to merchants. 
There are no others to buy them. 

No. 17.-It is worth Rs. 15.8. 
No. 18.-Rs. 10-S. 
No. 19.-Rs. 10-5. 

Nos. 20 and n.-Yes; they are first imported into Presidency towns, whence they have 
to be carried into the interior at some risk. 

No. 22.-Ycs; gold coin has, in all ages, been viewed with favor. 
No. 2S.-It will be a very acceptable coin. 
No. 24.-C.rtainly. 
No. 25.-Undouhtedly. 
No. 26.-1 have every confidence that thiB will answer well. 
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No. 27.-1 have already stated that the restrictive orders in regard to issue ana receipt 
have prejudiced the Natives ag~inst the notes: They would have gold, silve~, aud paper. 

No. 28.-No; gold is hrought in other shapes. 

No. 29.-Native gold mohurs do not come to this province. They are not in request. 

Nos. 30 and 31.-Hyderabad mohurs; Arcot mohurs; Sikh .. mohurs; Akbar molmrs. 
Mohurs are now very scarce. The sovereign is the only gold coin to be met with in the 
Up-Country bazars. 

No. 32.-Native mohnrs are bought at th.ir intrinsic value only. 

From tlte Assistant Comm;'8wner, Godda Diviswn,-dated the 18t Marc" 18M. 
. ' 

In Teply to y~ur Circular of the 16th instant, i beg to submit herewith the report 
, called for. 

Nos. 1, 2, and 3.-1 have to inform you that I hElve not any currency notes in this 
treasury, and therefore am not able to speak from experience on those heads; but I believe 
that gold and silver are much preferred by the Natives. To illustrate which; a jailor of ...this 
jail, upon going to his own home at Gsa, was recommended to ~ake notes with him instead 
of his pay in rupees. His reply was, "no, notes are worth nothing, I won't have them ;" 
and he was a Government servant. 

No. 5.-1 do not consider .the present arrangement good, for I think that, to ensUre 
an easy and popular circulation, there should be but one currency note for all the circles 
under the Governments of Bengal and N orth-Western Provinces; another for all ~ircles 

under the Madras; and another for all circles under the Bomhay Presidency. Having t~en 
but three currency notes for the whole of India, and making these notes ~onvertihle on 
demand at all Government treasuries, would render notes of par value instead of their being 
discounted, as 1 hear they now are, by mahajuns and bankers. 

No. B.-1 would not propose a note of less value than Rs. 15, as I think the 5-rupee 
note would be useless, but for the s.me reasons that the old one pound note at home was 
aholished. I would have a gold coin of 10 and 5-rupees value to make np for the ·want of 
the 5 and 10-rupee notes. ' 

Nos. 10, 11, and 12.-As there are no large shroffs or bankers in my district, I am 
:.mabie to give an opinion upon their custom. 

No. 13.-1 believe the Native hoondee is preferred hy every Nativ. to currency note;' 
and used largely. 

No. '14.-1 should apply to Bhaugulpore, a day's jo,!rnei from ~y tr~.sury, in event 
of my silver nmning short. 

No. 15.-1 have very often had demands for currency notes, but not having been allowed 
notes, have been obliged to refuse all applicants. It would be a great convenience if a few 
thousand rupees' worth were sent here, as there are no Native bankers from whom the 
N .. tives ~n procure hoondees .• 

No. 16.-1 have not received any answer to my application. 

No. lB.-The "verage value of the English sovereign in these bazara is Rs. 10-4. 
, \.J 

No. 19,-1 have never seen or heard of Australian sovereigns being in circulation in 
these bazara. 

No. 20.-The sovereign bears a slightly increased value here t,o what it does in the 
Presidency townR. 

No. 22.-YeR, gold is desired here both for currency and hoarding, but mostly for th 
latter purpose. 

No. 23,-Yes, greatly. 
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NOI.2 .. and 25.-The Natives would like gold ooins much better than notes of the 
Mme value. They can understand the Gpld Currency, but have not as yet appreciated the 
notes; neither do I think the Oold Currency would assist the note circuIation, as it is only 
amongst the higher classes that notes are at all understcod. 

No. 27.-We have no large abroffs from whom to gather their opinions. 

No. 28.-1 have never heard of ~(., gold being circulated. 

~o. 29.-Native gold mohurs are at a great premium, but they are chiefly used for 
hoarding. The names of those to be met with in this district are as follows:-

Alumsabee. Ma.bomedsabee. 
Joynugoree. Modoosabee. 

Nos. 31, and 32.-They pass at a higher and artificial value according to their ooinage; 

PrIJt& tlu ])eputy ClJt&mw.ioft". of GOtUlaA,-tlateil t1.4 lOlA MarcA 1866. 

"No. I.-No; the Native community generally receive them with much hesitation, and 
in monetary transact ions amongst themselves they seldom realize their full value. 

No. 2.-The cause seems to be this, that they do not ~derstand the system of circles; 
they do not see why, if it is a Government note, it should not be received in a Government 
treasury anywhere in India. Thus, as the majority cannot read the English on the note, 
they are inclined to distru.t it for fear of getting a note of a circle other than that in 
wbich they wish to make use of it. Again, except under special circumstances, notes cannot 
be received, under rules in force, in Government treasuries, except in payment of revenue. 
which is the main caUSB of their depreciation. The average rate at -which they are discounted 
is Rs. II per ccnt. 

No. 3.-Under rules in force, except in payment of Government reve!'ue, and in the 
case of travellers, Government notes are not allowed to be received and exchanged; hut, as 
regards the sudder treasury of the district, in order to increase the circulation and give 
confidence to the currency, these rules have been relaxed, and notes belonging -to other circles 
have been readily received and exchanged on any account, as long as the cash balances did 
not fall too low,-a contingency which, considering the position of the district, the absence of 
any expenditure for mainten8.nce of European troops, and any large European firms, is not 
likely to arise. Lately, small supplies of notes have been sent to tehsm with the view of 
affording landholders and others greater facilit'es of using them; but as the receipt of notes 

"'bas. at these small treasuries, been likewise restricted to Government revenue, the benefit 
hitherto has been .i/. 

No. ".-These means are not sufficient; and 1 think that the only way of rendering the 
. currency of real benefit • .() the people, is the adoption of the proposal made by the Hon'ble 
the Lieutenant Governor of Bengal, as mentioned in the Secretary to Government of India'. 
letter, Financial Department, No. 3850, circulated under the Accountant General'., North­
Western Provinces, Notification No. 2899, dated 16th December 186", that is, that mver 
mould be given in exchange for notes, of whatever circle, to the extent of the available cash. 

No. 5.-1 consider that the present arrangemel't of circles is one of the great hindrances' 
to the complete circulation of notes. 

No. 6.-1 would not on any account increase the number of circles, or establish offices 
of sub-issue at chief local treasuries, as such would only tend, 1 think, t<> increase the 
'ronfusion in the Native mind, and consequently tend to obotruct rather than increase the 
circulation of notes. 

No. 7.-00e universaI note, convertible into cash at any Government treasllry, eith~r 
at the sudder or tehsil, is the only thing which the Native community will tboroughly 
unden;tand and appreciate, and this will tend to remove their distrust in the circulation. 

ST 
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Grain-clealers of the district would gladly avail themselves of notes, if 'such was the case. 
In this district there are large grain-dealers who carry large quantities of produce from the 
northern parts of the district to Lucknow,. Cawnpore, and Fyzabad on the Gogra. These men 
would gladly receive payment for their produce in Government notes, if they knew that they 
could get the same cashed at the tehsil treasury near their houses; but, if they find that 
they have to go· some 30 or 40 miles for the purpose, they decline to take anything but 
cash. It may be urged that this would require a large quantity of money to be kept at 
the tehsil, but I do not think that such would be the case. The cash receipts at the· tehsil 
would, I think, always be sufficient to meet the demand, for it must ,be borne in mind that 
the ordinary expenditure at a tehsil is almost nit, and payments on account of local funds 
works are (in this district) made at the sudder. If the possessors of notes knew tbat they 
could get them cished at a.ny Government treasury, they would begin to really look' upon 
the notes as so much cash, and by keeping them make more use of them in their every-day 
transactions, It is that distrust and want of confidence that at present makes a Native 
hesitate to receive a note, or when he does get ,one to exchange it for cash on the very first 
opportunity. Further, I do not think that there would be any increased risk in the receipt 
of forged notes, the responsibility of the treasurer at the head quarters of the district' holds 
good in both, and we have no better security in tbis respect at one treasury than at another. 
'Again, it would be a great advantage to receive notes at tehsils, for thereby the duty 
entailed on tbe police for treasure escorts would be diminished; and, supposing there was not 
sufficient money to cash notes for a day, the people would know tbat, at all events, they 
could get them cashed at the BuddeI'; and their confidencs in the credit of the Government 
would not be shaken by the temporary delay. The great thing to be desired is, that Natives 
should look upon ths Government note as really so much -cash, and have that amount of can­
:/idence in their currency as to uss them in every-day life; and, I think t1lat nothing short 
of an universal n!>te convertible at any time into cash at any Government treasury, either 
sudder' or tehsil, will bring about this most desirable result, and render the Paper Currency 
a real and substantial benefit to the people. .AJJ regards the sudder treasury, as far as this 
district is concerned, there would, 1 think, be no rear of the cash balances falling so low that 
we could not meet almost any demand for exchange, for the reasons stated in the latter part 
of the answer to the third question; the 'expenditure of the district is confined to the pay_ 
ment of the ordinary establishments, local fund works, advances for opium, and imperial 
public works (the latter is on a very limited scale), and accordingly, all our surplus cash is 
remitted to Lucknow. In large stations, such as Lucknow and Fyzabad, where the total 
revenue from the district is probably madequate to meet the demand on account of ordinary 
e~penditure without being supplemented from adjoining districts, of course, greater cautio'\, 
would have to be observed so as not to allow the cash balances to rall too low. But' here 
again it must, I think, bs borne in mind that, if the note was universal and looked upon by 
the N ativ. community as good as cash, a much larger payment in notes would be readily" 
accepted, and thus much of t~e contingent embarrassments removed. 

No. 8,-1 do not ~ink that a 5-rupee note 'would be of any use. 

No. 9-..:..No. 

No, lO.-The shroffs and Native bankers in this district seldom or ever make use of 
'notes for remittances. 

No. 11,-1. discount is always charged, vide reply to question No.2. 

No. 12.-1 cannot ' learn that they do. 

No. t3,-Not iu this district. 

No. 14.-Should such contingency as that contemplated arise in this district, Fyzabad 
would be the nearest treasury to which I would apply (distance 28 miles), and to which there 
is a good metalled road. But, should such a contingency arise during the rains, ~he want oC 

, means to cross the Gogra would be a very great obstacle to speedy comlllunication. 
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No. 10.-No; never. .Indents for notes have always been most promptly complied, 

with. 

No. I6.-No answer required. 

No. 17.-'-The gold mohur that finds most favor in the bazars is that known as the 
Jeypore; its price always fetcbes lis • .2 more than the Government gold mobilr. tbus 
while Government gold moburs would be selling at. lis. l4-8. Jeypore mohurs would realize 

1Is.16-8. 

No. l8.-English sovereigns are unknown' in these parts. and are never to be obtained 
in the hazara of tbe district. 

No. 19.-The same reply refers to Australian sovereigns. 

No. 20.-As before stated. sovereigcs are unknown in the bazara of tbe district j and 
as to gold mohurs. I have no mean. of ascertaining what tbey fetch in the Presidency towns. 
Their market price in tbe Mofussil is stated in answer 17, 

''No. 22.-'l'be saving portion of the Native community generally convert tbeir savings into 
gold moburs. not simply for the sake of boarding. but as being a more convenient means for 
stowage; and when proceeding on pilgrimages. tbey take tbem with them as a more conveni­
ent way of carrying money. but they do not nse them for tbe every-day transactions of life. 
You never hear of a Native paying a banker or mabajun's debt in gold mohurs. 

No. 23.---1 tbink a Gold Currency would be most favorably received 1>y the Natives . 
• 

No. 24.-Undertbe present system of circles. gold coins of tbe value named will always 
be considered more. valuable than notes; but if the note. are ma4e universal. although a pre.' 
ference would probably be shown for gold at first. still. by degrees. I think that preference 
would vanish, and the two would be received equally. 

Nos. 25 and 26.-Yas; I think it would. 

No. 27.-1£ tbe not~s 'are made universal. the occupation of the regnlar money-dealers 
will almost disappear. and, therefore. ~f course, they would prefer that the Silver Currency 
alone be in force ; but the maintenance of this class of sharpers is not for the benefit of the 
Native community generally. 

No. 28.-No bar gold circulate in this district. 

No. 29.-See answer No. 22. Gold mohurs are never used by Natives as a means of 
J currency in the ordinary transactions of every-day life. 

No. 30.-The names of the gold mohurs current in tbe district are-

L-Kuldar li'urruckabadee; this is considered the most valuable. ranging in value up to 

Ra. 22. 

IL-The lJ.l"i gold Il10.4'''', known as Mabomedshahee. Akburshahee, &c.: the value of 
this is from Ra. 16 to Ra. 18; just now its value is Rs. 16-40-

IlI.-The Lncknow mohur, known 88 the Pootlee Shai, Purree Shai. and Shere Shai. 
the average value of which is about Ra. 17. 

IV.-The Jeypore mohur, minted in the Jeypore teJ;ritory; this equals the Delhi gold 

lDohur in value. 

V.-Government mobur, the least valuable of all, seldom or ever realizes Ra. 15. generaily 
R,. H. Rs. 14-+, or lis. 14-8. 

No. 31.-800 preceding answer. 

No. 32.-They bear a value according to tbe amouut of gold they are knon to contaiQ. 
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Prom 1116 OjJiciating ])~put!l 00lllniu8ioMf of GoojnlmJlJala,,-tiateti N.e 4tk .J.prillSGG. 

In an~wer to your Circular of 16th February, I have the honor to enclose the following 
answers to your questions; the subject;' one in which I take great interest, and Bome time 
boick, I should have been glad of employment in this line. 

. 
No. I.-Government currency notes are not readily received and paid by the Native 

community of this town at their full value. 

No. 2.-They always change hands at, a disconnt, which varies according to the amount' 
~r the note, the percentage being higher on the lowest note.. The note hei~g payable 
at Lahore is the reason given by the Natives for this, and it seems to me that the discount 
charged must everywhere represent the hoondeean which from time immemorial is charged 
on remittances, and as long as trade 'exists, mnst rise and fall according to the varying cir­
·cnmstsnces of the' day. I cannot conceive a note circulating at par when payahle at one 
place only, and to multiply the places where it can be converted, is bnt to lessen the disconnt 
and not to overcome the difficulty.' Do Bank "fEngland notes circulate at P'l' in Dublin oi 
Liverpool, or in Exeter or Aberdeen? ., 

No: S.-Notes are convertible at Goojranwala to a limited extent ouly; the coin in this 
treasury is some times only a few thousand rnpees; during the last twelve months, it has 
been under Rs. 5,000. 

No.4.-Tha facilities are certainly not sufficient. It is obvious that at those treasuries 
where the collections .. re large, and, from which remittances are sent periodically, notes might 
be cashed with great advantage. Take Delhi for example; it is clear that every rupee which 
goes upwards from tIiere, might be paid in lieu of Lahore note~ with profit to the State and 
advantage to the publi~. The collections of each zillah are known pretty accurately and also 
the average disbursements; at the beginning of the year, publish ill the Gazette, and in other 
ways make known the amounts likely to be available at' each treasury during each month of 
the year, and at each treasury let a monthly notification be issued to the public of thO' exact 
amount of coin available. In short, throw open the available cash balances' at each place to 
the public. 

No. 5.-The absolute convertibility of the note under all circumstances must be main­
tained at all hazards. By having circles, the convertibility of the notes is spread over a larger 
area. I would rather see three millions reserve at Lahore, three millions at Allahabad, and ' 
three at Calcutta, and notes payable accordingly, than nine millions all collected at Calcutta and 
the note~ payable there. It is aimply an impossibility to have a convertible currency payable 
all over the conntry; it is not attempted in England with all its resources of railways, &0. 
,The hest plan is to have circles with a separate note for each circle. 

No. 6.-But I would increase the circles especially along the rail way lines; I do not 
hope to aee note. at par except at the circle heads, and I believe that the discouut muot 
always vary according to the distance from thoae centres, but by multiplying them I believe 
that the facilities offered to the ~ative sahookare would be increaaed, and the notes made 
more popular for exchange operations, and consequently for common use also. I would not 
have offices of sub. issue in a main circle. I do not see how this can be effected, aud the 
convert;biIity of the note at all times and under all circumstances maintained. 

• 
No. 7.-0ne umversal note for all India, convertible at many places, is, in my humble 

opinion, impossible. It must never be in the power of any to show that the "promises to 
pay" of Government cannot be performed on the instant, according to the terms promised, and 
there cannot be a bullion reserve at several places ..., ..... inst the same note. But it might be 
possible to issue notes to a limited extent, payable at mauy places and for small sums, say for 
R.. '10 and 20 only; auch notes might be colored blue, and would be sought after by 
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travelI,eJ'S; a BmaU reserve might be kept against them at each oircle, and there ill nothing to 
prevent our proceeding tentatively. Then again, as proposed in paragraph 4, the available 
cash balances might be thrown open, n~ only to cash notes of our. circle, but of every other, 
and thus, to a certain extent, counteract the local nature of 'the notes without causing any 
embarraasment. If, on the other hand, cash was ever tendered at treasuries where it was not 
required by Government and notes asked for, the cash might be declined without any riek of 
shaking. the credit of tbe ~otes; indeed, it would enhauce their value on the spot. 

No. 8.:-1 do not consider that a note of Rs. 5 would be useful; such a sum is not ,. . 

embarrassing in coin, and the Natives who use such sums would,. for the most part, be likely 
to want U divided, so that coin 'would suit better. 

No. 9.-1 do not think that a 5-rupee note would be found useful, aud the sahookars of 
this place are of the same opinion. 

No. IO.-As far as I can learn, notes are used for remittauce purposes. 

No. n.-Batt. or discount is always required in this town for cashing notes. 

No. ll!.-Notes seem never kept by anyone in Goojranwala, as they say themselves they 
wouli.lose inte;'st. Money is being daily turned in small transactions i and when a note is 
bought; it is at once sent in halves in bearing letters te Lahore. 

No. IS.-Hoond ... are preferred except on the circle centre where notes <:an be cashed. 
Duplicates of hoond .... can be obtained if lost, but not .of notes. 

No. 14.-Goojranwala is 88 miles from Lahore on the trunk road, and coin can come in 
three days, J:>ut uotes are but- rarely preseuted tor payment here. 

No.I5.-There is no public demand for notes ~ any large extent. Occasionally, the 
little stock of 100-rupee notes kept in hand has been exhausted, l.ut indente have been com­

plied with speedily. 

No. 16.-Answeredby the last. 

No. l7.-The gold mohur (Queen's head). sells for Rs. 15"and some times for an anna or 
two more. The Furruckabad mohur keeps at about,Rs. 20. . 

No. IS.-The English sovereign varies from Rs. 10-2 np to even Rs. 10-10, but usually 
is about Rs. 10-2 to Rs. 10-4. It is used e:ltensively hore for ornamente; sovereigns seem 
never to be sent back to Umritsur and Lahore, but are consumed here. 

No. 19.-Austraiian sovereigns are not known here., 

Nos. 20 and n.-The gold coins vary entirely with the price of gold, ·according to the 
quantity of gold in each coin, but probably in Presidency towns they may be cheaper owing 

" to the supply being plentiful. 

No. 22.-Yes, Ml.homedans who do not take interest to hoard gold, more or less. Gold 
does not circulate largely here, but is kept by all classes in the shape of omaments,for which 
there is an increasing demand. 

No. 23.-Yes, apparently the Natives would like a Gold Currency, but its value would 
fluctuate with the price of gold, and be measured by tha rupee which would remain the 
.tandard. . 

No. 24.-The gold coins would be most approved. 

No. 25.-And gold will always remain intrinsical'y "aluable, so that it might be used as 
a reserve. 

No. 26.-It would only aasist the outlying treasuries, as being more portable; but if the 
notes are to be convertible, the reserve must be present everywhere where the notes are payable, 
and, in this view gold offara no advanta,,<>es over silver. 

No. 27.-There are no large ahroffs in Ooojranwala, but those here seem to think a 
mixed currency. of notes, gold, and silver the best, but 1 doubt much whether they are ahle 
to ... alize the bearings of this question. . 

Su 
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No. 28.';"Sheetgold and bar gold does circu1ate. It is tested by slightly rubbing on II 

stone and examin ing the colOr of the powder left on the stone, and. by fire and by weight. 

No. 29.-Not much used. 

No. 130;~Jeyporee, Rs. 16, Lucknow, Rs. 15, Russian, Rs. 8.8, Puttiala, )la. 15, Bootkee 
of Oabul. or Bokhara, new, Rs. 5, and old, Rs. 6, and Tills. Rs. 6.4. 

No. Sl.":"'Except the Jeypcree and the Bootkees, which are used for wearing, aU the 
r~st sell according to' their value as gold. . 

No.S2.-Their value is entirely according to that of gold. 
, -

Prom eM lJeputl/ CommuBionefo, GoordfUJpore,-aated tAt Srl Marc4 1866. 

No. I.-In cities, yes j in small towns and villages, no •. 

No. 2.-The reasons ar&-,-l.e, if change is required, the inconvenience of parting with 
emall change; 2nd, ignorance as to whether the note is safe and will readily pass. Tb~~ are 
not so much discounted as refused j still one pice, in the rupee is a likely rate of discount. 

No. S.-We will give anybody notes for-silver, and will give travellers silver for notes .. 
Indeed, having always to remit silver, we are liberal in giving silver to applicante almost 
always.-

No. 4.-Tbese facilities are sufficient, for latitude is allowed to the district officers who 
best know the state -of their treasuries. 

No.5.-No. 
No. 6.-Neither. 

No. 7.-1 would prefer one universal note for all India, inconvertible. but legal tender, 
accompanied by Ii pledge that the issue ehall not exceed one year's revenue of the ,empire. I 
h~ve Dot had much to do with large cities. The Natives I am accustomed to never doubt the 
Solvency of Government j they only want to be enre that they can, in a few days, pass the 
notes they receive to.day. They doubt their power to distinguish between good and bad notes, 
and they want plenty of .time to learn and understand every new thing. 

No. 8.-Yes, public convenience. 
No.9.-Yes. 
No. 10.-Yes. 
No. H.-No. 
No.12.-No. 
No. lS.-Yes. 

No. 14.-1 would apply to the Deputy Accountaut. But .my district receives much and 
spends little, and scarcely needs to consider the point. 

No.15.-No. 
No. 16.-See above. 
No. 17.-Rs.20. 
No. 18.-Rs. 10. 
No. 19.-1 bave never seen one. 
No.20.-No. 
No. 21. ..... See above. 
No. 22.-Hoarding, ye". circulation, no, because their value varies. 
No. 2S ....... Yes. . 
No. 24.-Yes. 

-No. 25.-No. It would relieve the want of coins which makes even the new aud suepi. 
cious llote. acceptable. . , . 
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No. 26.-Yes; thus I'ar that it is easier to transport gold than its worth in silVer. 

No. i!7.-All mch men draw hoondeea and therefore hate paper, They would like Gold 
Curreucy supported by silver, as in Englaiid. I must add that· there is not a mau in the district 
whose opinion is worth asking, aud as I am writing out oC my district, I have not asked one. 

No. 2S.-Yes, it is tested by touchstoue, file, and plugging. 

No. 29.-Yes. 
No. SO.-Mahomedshahee, Boodkee, i. t., Dutch Ducat and TiIla. 
No. 31.-1 cannot say. They sell at Rs. 17-5 and Rs. 5-41 respectively, but vary. 
No. S2.-No. '. 

From elu Depuey Commialioner of Goo'gaon,-tlaktl tnt gen .lprillS66. 

After collecting the opinions of influential bankers and traders of this district, I have 
the honor to reply to the queries contained in your Circular of the 16th February as fol-
lows. . 

·':ito.I.-Government currency notes are not readily received and paid away by the 
Native community at their full value in private monetary transactions. 

No. 2.-The reasons for depreciation appear to be' chiefly distrUst and a dislike to all 
innovation. coupled with the perishable' quality of the notes and the distance of the con­
vertible treasuries i but as the circulation of the notes in this district is ·next to nothing, 
I am unable to give the rate of discount. 

No. 3.-The notes are paid out at the Budder treasury. 
No. 4.-1 recommend that notes be entrusted for sale to all tehsildars. 

No. 6.'-The present arrangements most certainly do not promote the reception of a 
Paper Currency; . 

NOB. 6 and 7.-1 would have one universal note Cor. aU India, to be convertible at every 
impdl,'tant treasury near the lines of railway, the object, of course, being to simplify the 
'system as far as possible (consistent with safety), aud as, under the present extremely 
cautious arraugements, the experiment has undoubtedly proved a failure, a little 'boldness 
may lead to more successful results, without imperilling the imperial credit. 

-No. S.-A. note of the value of Rs. G is certaiuly required, for the masses do not keep 
desks or boxes in which to store their wealth, but resort to brass or earthen vessels as hiding 
places for nearly all valuables i thus by having notes of low value, much of the present 

~ dread of losing the perishable articles will be removed. ' 

No. 9.-Taking into consideration the general poverty of the country, especially li.mongs.t 
the agricultural classes, it is highly probable the 5-rupee paper would be much appreciated. 

No. 10.-Yes, I believe that in the large towns the shroffs and trade.rs remit largely 
by notes. 

Nos. 11 and 12.-Answered in No: 2. 
No. 13.-No. from the fear of loss in transit. 
No. a.-Delhi is only 20 miles off, and application would of course be made there. 
No; l5.-No. 
No. 16.-No reply needed. 
No.17.-Rs.14-14. 
No. 18.-Rs. 10-1. 
No. 19.-Not known here. 
Nos. 20 and 21.-This district cannot furnish data for reply. 

No. H.-The people are perhaps addicted to hoarding-a practice common to those of 
all natio ne who live within the memory of turbulent periods. 
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No. 23.-AGold Mohur Cl1l'1'ilncy would be popular. 
No. 24.-Yes, I think such coWs would find favor. 
No. 25.,..;..lt probably would. 
No. 26.~YeIJ, I think so. 
No. 27.-;The shroft's appear io wish for silver, gold, and paper. 

No. 28.-Bricks of gold come to Rewary. No data to enahle me to reply to the latter 
portion of the query. 

NC!. 29.-YeIJ, at Rewary. 
• I 

No.30.-Jeypore (chiefly), also Mahomedshahee, Alumshahee, Nanukshahee, Muksooda-
badee, Bhurtpore, and Lucknow. 

Nos. 31and 32.-They ~enerally pass for intrinsic val?e. 

.&om 1M ])eputy {J_i .. ioner, Goojerat,-dated tl.e 20/.1 M .... cA 1866. 

In reply to your Circular of the 16th ultimo, regarding the working of Aet XIX of 
1861, T pave the hohO\' to suoniit a paper prepared with much care by Mr. H. Steel, :H!isist­
ant Commissioner in .charge of this- treasury, which contaiDli the answenl tg the several 
enquiries made by your Commissi~lI . 

. I concur generally in the views expreesed by the' Assistant Commissioner, but am 
disposed tg think that the Government cnrrency notes are 1D0re .readily received and are 
more freely circulated than perhaps Mr. Steel is aware of. The orders of Government, whicli 
direct that currency notes may be received in 'payment of revenue and of .11 other claims of 
the Government, .and also in payment of" supply bills and of public service and privilege 
remittance transfer receipts, tend tg give general confidence in regard to these notes. 

I am very decidedly of opinion that the proper plan to prevent depreciation and to ensure 
the free circulation of curreney notes would be to, have one universal note £Or all India. I 
would also allow evt<1Jl treasury in India to cash notes to a certain amount monthly, the 
amount for each treasury to be fixed according to the probable available cash balances in the 
treasury. The smallest treasuries might cash notes to the amount of Re. 2,000 monthly, in 
addition to receivmg notes in payment of revenue and of other claims of the Government, and 
larger treasuries, notes to larger amounts in 'proportion. 

I am averse to the introduction of the 5-rupee note; it is not wanted. Postage stamps 
meet all note requirements for so small a sum. The 5-rupse note would only injure the post 
office revenue in so much that the circulation of postage stamps for small amounts really 
tends to a greater expenditure of postage stamps; the introduction of II 5-rupee note would 
stop this oiroulation of postage stamps, and thereby decrease the expenditure. 

Fro", tM A8aiatant Oo",miaaion." in ellarg. of tM TrelUlury, Gooj."at,--tlated tM 17tA 
MareA 1866. :) 

In answer to the qUBBtions forwarded to this treasury on the sobject of a GovemmeDt 
Paper Currency, I have the honor to send the following reply. 

No. 1.-Yes; but their 9irculation is not as yet very erlensive. 

No. 2.-The large notes very often cannot be cashed, except at a discount of from 
4 anuas to 8 anuas per cent., owing to their having to be sent to Lahore to he cashed. ' 

No. S.-The notes may be bought at par for silver, but silver may !lOt be 'Paid from the 
YNh AocoUDtant General Punjab" treasury in exchange for notes, except at the Lahore centre of 

Circular, No. 156 of 186., CUrreDCY oirole, or in the case of 60n4 jide travellers requiring 

cBsh. In all payments into a treasury, or for purohasing bills of exchange; notes may. be 
received at par. 
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No. 4.-1 am decidedly of opinion that these facilities are far from being adeqUate. The 
meana I should reoommend to increase them are the following :-Let all notes of Rs. 50 
value and upwards be couvertible for Moh at all the district sudder treasuries: a s..mu dis. 
couut, say S auuas per ceu~., might be charged on this, as it would be considered in the light 
of a mvor, and only to prevent the inconvenience of the notes having to ~ sent to Lahore to 
he cashed. From this fund of discount thus paid, a amallllclditional stipend might be paid to 
the English treasnry clerk, who would be expected to keep a register of all notes thus received, 
so that their nnmbers conld be traced through the office. If it was found on trial that notes 
accumulated by this method, ,or that Natives did no~ increase their demand for them, I would 
forego the discount on casbing them altogether, and make Government pay the additional 
small stipend, say Rs: 10 or RI. 15 per month, which would be incurred. My belief is 
tbat, when the Natives fonnd that note. were convertible at all district treasuries, the con­
fidence with which they received those of a higher value would be greatly increased, and' that 
far from there being any rush to cash notes at any treasury, the only result would be, owing to 
increased confidence, the greater circulation of notes among the Native bankers and otIiers. 1 
would have every note so cashed endorsed by the payee, and in cases where the payee was not 
knov.81 tho cashing to be optional, as this would be a safeguard against forgery. The treasurer, 
howevor, who would keep a emeck vernacular register of n,otes would be at once able to 
recoguize any forgeries by the water-mark. I do not think that notes for Rs. 20 and 10 
need be cashable at other treasuries than the centres of currency, as I am told that the .. 
readily pass from haud to hand. at par. 

No. 5.-1 consider the present, arrangement of circles is not sufficiently extended. 1 
would have One currency note for the whole of the North-Western Provinces and Punjab, 
and allow this to be exchanged at par for notes of the Bengal proper circle at all the present 
oentres of currency only. 

No. 6.-1 would not increase the number of circles, but, as stated above in .answer 
No.4, I would have each note of Ra 50 and upwards convertible au demand in district 
treasuries . 

No. 1.-The bankers in this district have none of ihem such extensive dealings as to be 
ble to giye an opiniou for or against the adoption of one universal note. I myself do not 
peroeive any great good to be gained by auy such universal note, convertible only at the 
Presidency towns. The one thing at present to be impressed on the Natives, in the introduc­
tion of the Paper Currency system, is the convertibility of the notes, especially those of 
higher values. When once they have found, especially the s~cond class bankers and tradere, 

~ that the notes can be couverted intO cash at the district Qr divisional treasuries, their circula­
tiou will be greatly increased. It is no want of confidence in Go.vernment that prevents the 
Natives adopting largely at present the Paper Currency; it is ouly the expense incurred by 
sending the n~tes to be cashed, ~ the oentres of issue. . 

No. S.-All the merchauts concur with me in saying that there would be no. advantage 
gained by a note of Ii rup .... 

No. D.-No. 

No. 10.-Notes are very much used for remittance purposes; indeed, at present, this seems 
to be the chief reaso~ for the notes bei~g in demand at all from district treasuries, at least 
those notes of the higher values. 

No. 1l.~Yes, always; but they say that they would not exact a disconnt if they could 
be oertain of getting notes changed on presentstion at any district treasury, and that it is 
on the higher values of nom. that at present snob discount on cashing is most commonly 
charge<L 

N CI. 12 • ..,..H8le I am told they do nGt. They say it would not be worth while. 

No.. 13.-Yes, most decidedly. 
Sw 
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No. a.-If the cash in this treasury, from a run on cashing notes, were to become 'Very 
lOW, application would be made to the Lahore Treasury. Treasure would thence be despatched 
by bullock train, and would arrive in four or five 'days at the outside. 

No. 15.-Not ae yet; the demand for notee has been very small. 
No. I6.-None. 

No. n.-Very few old Company's mohurs are found here, and these are chiefly L;ept by 
bankers in hoard; their 'Value is according to weight· ouly; they are not in any degree current 
coin. 

No. 18.-The English sovereign seIls at 2 or 3 annas over Rs. 10, never below Rs. 10. 
They are in great demand; but ouly, 1 hear, for melting down, extracting the alloy, and hoard-
ing as bar gold or making into jewels. . . 

No. 19.-The Australian sovereign is not found here at all. 
No. 20.-1 do not know 'the value the English sovereign bears in· the Presidency towns 

at present. 

No. 1Il.-Not known. 

No. 22.-Gold is very much hoarded here, and also esteemed for tbe purpose men1:!'oned 
m answer 18, mi., melting down. At present gold has not at all come mto circulation here. 

No. 23.-Thebankers are all very desirous of a Gold Currency, but it could only be made 
general, and hoarding or cOnversion of the Rs. 10 pieces stopped by lessening their weight and 
value, or by limiting the issue and weight of the silver issue, as is done m England. 

,No. 24.-lam of opinion that gold coins would oortsiuly be viewed with more favor by 
natives, for most purposes, than notes of equal value. . 

No. 115.-1 believe that gold would be held as a reserve by traders, and that notee would 
pass current; but ouly on the conditions of conv~rtibility of the higher values of notes at all 
the divisional. treasuries, and the decrease of the Rs. 10 or other gold coin to a less value 
than silver coins of same value. 

No. 26.-1 am not prepared to say. 
No. 27.-The large shroffs here (though there are none of the first class) all inclin'e to the 

triple currency, in the present state of convertibility of Paper Currency; but say that, they 
would prefer Paper Currency to any other, if they were sure of cashing notee at all sudder 
district treasuries on demand. 

No. 28.-Bar gold does not circulate here. 

No. 2il.-Only .. few Native gold mohurs are found, and these. &re mostly used for 
ornament, not as current coin. 

No.80.:"-Company's and old N .. tivemohurs, value Rs. 16 and up to Rs. 17, according 
to demand and purity of gold; Bokharaj Rs. 7; Jeypore, Rs. 16; KaIdar, Rs. 20 J Akbar's 
gold mohur, Rs. 17. . 

No. Sl.-These all pass for intrinsic value. 
No. S2.-They do not bear an artificial value. 

• 

From t", Preaaury OJ!icer qf fJomckpore,-iJateil eM 16t" Marc" 1866. 

, . . 

1 . ha'vethe hoilOr to submit 'my replies to the questions mooted in your Circular dated 
16th February 1866. 

No. I.-Not at'their full value; .. discount of one per <lent. is usually charged. 

No. 2.-Tbe reason seems to be their inconvertibility at the local treasury: It is 
argued, if Government will not convert the note intocaeh, it cannot be worth the ·value it 
r~presents. 
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No. 3.-Except when the stock is at the .minimum, notes are. not cashed. Notes are 
given freely in exchange for silver, though a check has been put on this by circula.r No.5, 
Accountant General, dated 15th August 11165. 

No. 4.-1 think the treasury officer should be vested with discretion to pay all· notes 
presented for p"yment. This would have the effect of increasing the market value, and give 
an impetus to the increased use of them. 

No. 5.-No; it seems to have the effect of retuding the circulation. 

Nos. 6 and 7.-1 would recommend one universal note for India.; convertible of rigM 
at certain specified treasuries a.nd Presidency towns, and convertiblll a.t all trea.suries a.t the, 
discretion of the treasury officer. 

No. S.-I think !.I-rupee notes would he hailed a.s a great boon, a.s they would be more 
handy for small payments, &c. Domestic servants and others would use them for sending 
money home to their families. 

No. 9.-Possihly the 5-rupee ·note would ha.vo a. greater circu1a.tion, bilca.use it would 
be wi~ lVn the reach of the lower cla.sses. 

No. lO.-Yes; oflate there has been a. falling off. 

No. 11.-1 bel\eve it is. 

No. 12.-1 have not been able to ga.in any information on this point. 

No. l3.-They pref.!'; notes to hoondees, as far as 1 can judge. 

No. H.-No facilities. The closest district is Azimgurh~ and it would. t..ke a.t least 
three days by bullock tumbrils to get money; but 1 would first have to ask for the Accountant 
General's orders, and I could· not obtain a treasure remittance from another treasury 'without 
his special sanction. 

No. 15.-There wa.s some de1a.y last year, and some demands for notes had to be 
refused. 

No. l6.-No reason. 

No. n.-Ro. 15. 

No. IS.-Ro. 10. 

No. 19.-Ro. 10. 

No. 20.-Higher in MoMsU. 

No. 21.-The cost of bringing them from Calcutta. 

No. 22.-The people are fond of gold· for the purpose of hoarding, and the msha.juns 
for circulation. 

No.2S.-Yes. 

No. 24t.-For purpose of circulation,gold coins would find more fa.vor than notes. 

Nos. 25 and 26.-Yes; if the notes and the gold coins are of equal values. . 

No. 27.-Yes, tbey like all three. 

No. 28.-Very little, except the usual test of the touch~ne. 

No. 29.-Not much. 

No. SO.-Moorshedabad, Ro. 19, grea.test in circulation; Azimahad, Rs. 15-12; Delhi, 
Ro. 16, best gold. 

No. SI.-Yes. 

No. S2.-No; according to the value of the gold. 

I would also suggest that no old notes should issue from the treasuries or offices of. 
iSsue. That when once converted at the trea.sury, they should be destroyed and not _issued, 
as is the practice, I believe, in the Bank of England. 
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}}om 1M OJficiati'nl lJeputy Commu8ioner, GOlOalpar"",-tlaIeti 1M 6/" .dpril1866. 

In pursuance of the instructions conveyed in your circular of the 16th of February, 1 
have the honor to annex my replies. • 

~o. 1.-Government currency notes are received and paid by Natives, but at a certain 
rate of disrount according to the demand for money in the bazar. 

No. 2.-There is no fixed rate of discount. The disconnt is charged acecrding to the 
demand in the bazat for silver. The reason of the depreciation of value in this district 
is, because the trade is in a great measure carried on with Oaros and other hill tribes, to whom 
a note would be of no use. 

No. 3.-Every facility has been given to the Native merchants to exchange the Govern_ 
ment eurt8ncy notes for silver and silver for notes, whenever they like. 

No. 4 ....... These facilities, Ioonsider, are quite sufficient •. 
No. il.-As good a plan as ecoId be adopted. 

No. 6.-1 do not see there would be any object gained by inoreasing the number of 
circles; notes are issued now from the chief local treasuries within each circle, and ~vert­
ible on demand. 

No. 8.-Yes, because snch a note woold find favor with the Natives, and enable them 
to remit trifling amounts. 

No. 9.-Ye~, 5-~pee notes woold have a large currency on the ground ahove stated. ' 

No.10.-In this district, the Marowar traders generally obtain their remittances by 
. means·o£ notes. . 

~ o. 11.-Yes, but there is no fixed rate of discount charged. 

No. 12.-This practice is not prevalent in this district. 

No. 13.-The bankers prefer hoondees to notes for ,remittance owing to the difficulty 
experienced by them in reecver:mg the value of the notes if lost. 

No. H.-When the treasury runs short of silver owing to a large number of notes pre­
sented for cash, the officer in charge of the treasuiy applies to the Accountant General to 
send a remittance from the nearest treasury. ' 

Nos. 15 and I6.-No instance of this nature has occurred up ~o date. 

No. 17.-The average value of the Government gold mohur is Ra. 16. 

Nos. 18 to n.-None here. 

No. 22.~For the purpose of hoarding only. 

No. 23.-Yes. 

No. 24,.-Yes. 

" 

No. 25.-When the people beoome accustomed to it, a' Gold Currency woold help the 
circolation of the notes. 

No. 26.-Yes. 

No. 27.-The large !lumber of shroffs and dealers prefer a currency of all three 
combined. 

No: 28.-Bar gold is sold iIi considerable quantities,but there are no means adopted for 
ascertaining its purity. 

No. 29.-No. 

No. 30.-If this refer to the preceding question, the answer is the same, otherwise the 
gold mohurs arot-Akburshah Mohur-and Raja Mohori. 

No: 31.-No, there being very few, they PMS for an artifici8.! value. 

No. 32.-Yes, according to their lel!pective denominations. 
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From tAs ])tputy Com11lu,io_ qf GotDAatty.-ar,tei t"e 1914 Marcil 1866. 
• 

No. I.-Yes. • 
No. 2.-Answered by No.1. 

. ' , 

t • 

No. S.-Every re~nable facility appears to be given for the issue of currency note. 

for silver, in the rules laid down for the iBSUe of Paper Currency; but in, the exchange of 
ailver for currency notes, it appears that the restriction to small sums to accommodate 
fravellers and pri~te parties is narrow and vague. 

, No. 4.-For the isBlie of notes, sufficient; but not for excbanging silver for ,notes. 1 
would suggest that silver might be given in 'exchange for notes to the same 'amount' aa the 
average value of notes issued; thus, if the average vaJue of notes issued each month be, 
Rs. 10,000, then the treaaury officer to have power to c;;.h notes to 'the amount of 
Rs. 10,000. 

No. 5.-1 do not consider the present arrangement of circles calculated to promote the 
reception of currency notes. 

J~o. 7.-1 would prefer having one note for all India, such note to be convertible at 
certain specified treaauries,' making the number of these tressuries aa numerous aa possible, 
on the principle that a currency note, to be popular with the Natives, should be rendered as 
capable of being converted into cash aa pos~ible; and thllt a genera.! note woul\l be much more 
likely to take the plsce of the boond... now used as a means of remittance, and of cash sent 
by hand, than a note the" oonvertibility of which is limit..d by the circle. 

No. S.-No; the issue of lO-rupee notes in tbis district is smaller tban that for 
larger sums, and from that 1 would infer that notes for 5 rupees would be .tilliess in demand. 

No g.-No. 
No. 10.-No, not much used. 
No. ,ll.-Not in aU cases. In this district not .. are c .. hed at par (acoording to my 

information); but 1. am aware that, in Upper India, as much aa 21 pe, cent. is some times 
oharged for .cashiog notes. 

No. 12.-No such plan of making money is reported to exist; but when notes were at 
!l per ocnt. discount, as .mentioned in last answer; the mahajuns bought up notes. ' 

No. IS.-Notes are preferred, more especially by such Native bankers as have become 
accustomed to their use. 

No. H..-At this place there appear to be few facilities for communicating with any other 
treasury from which a large amount of silver could be obtained • 

., No. la.-No. 
No. 17.':"'Rs. 16-8 to Rs. 17. 
No. 18.-Rs. 10. 
No. 19.-Rs. 10. 
No. 20.-Yes. 

No, Ill.-They are bought either to hoard 0' make into jewelIery, and the pnrchasers on 
that account are willing to give a little more for them. 

No. 22.-Tbey are fond of gold for hoarding, but do not care for having it for circnlatioll.. 
No. 23.-1 do not believe they have any wish for a Gold Currency; but ~ there such 

a currency in common use, they would, no doubt, appreciate the probability of gold. ' 

No. lI4.-Yes, until the ideas of ordinary Natives aa to Paper Currency are much enlarged. 

No, 28.-No bar gold is reported to circulate in this district. 
No. 29.~No. . 

No. 80.-Thp old Compeny'. gold mohur; the Akban.e; the Rsjah Mohuree, the latter 
of which weighs 8 pies I ... than the first-named two: ' 

No. SI.-They fetch slightly more than their intrinsio valu .. whea they are bought up 
for hoarding and making into jewellery. ' . 

3x 



.FrOIli the J)eputy Cbmmi.ajotrer of HIZZMIZ,-dateil tM 1514 Man" 1866. 

In acknowledgment of your Circular of the 16th ultimo, J.have the honor to reply to the 
queries therein oontained 8~ria/.im, as follows. 

No. I.-Natives of this district very' seldom as yet receive and pay away Government 
cnrrency notes in private monetary transactions. 

No. 2.-The.reason seems to be that the notes are not very readily accepted in the Govern-. 
ment treasuries. The average. rate of discount is .S pie to 6 pie per rupee. 

No. S.-Currency notes are exchan,,<>ed.for cash at the treasury when presented by travel_­
lers, &c., agreeably to Government notification, dated 22nd March IS62, and Accountant 
General's (Punjab) circular, No. 159, date!l 2Srd December IS64. 

No. 4.-It seems desirable that notes' should be cashed at treasuries on presentation by· 
any party. Without this, a lurking suspicion will always remain in the Native mind as to their 
real value. 

Nos. 5, 6, and 7.-From. the inquiries 1 have made, the general impression appears to be 
that one universal note for aJl India would be preferable to the present system of cc;,les; .. 
but unless increased facilities for cashment at Government treasuries are afforded, the circu-, 
lation of notes will be comparatively small. 

• No. S.-Some Natives appear to think that the isslle of a 5-rupee note would be advan-
ta"ooeous and convenient in transactions of a limited nature. 

No. 9.-The currency of 5~rupee notes would, donbtless, be great amongst the less opulent 
portions of the Native community, when they came fully to understand the objects of a Govern- . 
ment Paper Currency, which, for some time, would be obscure to them, as they still are. 

No. lO.-Notes are seldom or never used by shroft's and Native brokers in this district 
for purposes of remittance. 

No. 11.-1 believe they exact discount in aJl cases of cashing .notes; but, as aJ.ready 
stated, notes are as yet little used in this district, except by European servants of Government. 

No. 12.-0ccasionaJ instances have come to notice in which shrojfs buy up notes at a 
disconnt" for the purpose of sending them to be 'cashed at the head quarters of circles; but 
the practice does not exist as a rule. . 

No. l.S.-They prefer their ow'll hoondees for remittance purposes, as they are easily renew­
able if lost; whereas the replaceIJ;J.eJJ.t of lost or spoiled notes is deemed to be .. matter of great 
difficulty. 

~ . . 
No. H.-Application would be made to the Rawul Find';e treasury, as the nearest, to 

replenish the ~a.za.ra treasury in such a case. A good road for carts ~r camele exists between 
the two stations. 

No. lS.-The treasury has never yet failed to moot the demand fo~ notes from any such ......... ..' .. '1 " , 

Nos. 17 and IS.-No Government gOld mohurs are obtainabl~ in the hazars of this dis­
b:ict, neither have English sovereigns yet reached them. 

No. 19.-'l'he Australian sovereign has never been seen' in these parts. 

No. 22 • ...:..Yes, the people are fond of gold for both purposes,. if they could avail them­
I!"lves of it. 

No. 23.-The Natives express an ardent desire for a Gold Currency. 

No. 24.-Gold COinB of the values. ape.med would certainly be more appreciated than 
notes. 

NOB. !5 and 26.-It is scarcely possible to reply satisfactorily to these questions without 
haVing had some eorperience of a Gold Currency. 
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No. 27.-There ate no woll's of great wealth ill. Haza'ra.J bllt it is"undoubted. tllat all 
dealers would appreciate a Gold and !lilv,\". Currency, and might iD. time become more favorable 
than they now seem In a Paper Currency.,' , 

No. 2i.-"No bar gold ia obtainable here, but round balls, of' gold from W'l\Shings on the 
banks of the Indus and ite feeders in the higher ranges ar~ broUght down in IIIJIa!l quantitie!l 
by Natives, and exchanged forartioles of clothing. 

No. 29.-Native gold mohurs are In b. found iu eonsiderable numbers with shroffs and 
wealthy Hindoos, but they are used more for hoarding than currency purposes. 

No. BO.-Those most common are the Fumtckabadeemohur of Shah Alum; Jeyporee 
of Shah 'J.han, of R •. 16 and Rs. 16.4, respectively; coins knOwD. ae Tilla Bokharee, vaJue 
Rs. 6.5, are brought down in oonsiderable numbers by traders from Centra.! Asis; as aJso 
some Russian Boodkees, val!!e Ro. 5.8, and Russian imperial coins, vaJue Ro. 8.4. 

No.31.-The Jeyporee, Tilla Bokharee, and Boodkees pass for intrinsio value, but the 
others for less, according In the quantity of aIloy contained in each. 

No. S2.-ln oonclusion, it may be noted that there are no large commerciaJ marts in this 
distnc~ The few Inwns of any trading importance contain shrofl's and N~tive ,bankers of 
moderate means, whose dealings are chielly with independent Centra.! Asian terrilnry, and as a 
trading oommunity, they would doubtleSs; in a short time, readily faIl inln any system that 
might be intro~uced for the empire generaJly • 

•• 
Frflm e!l.e Deputy eommiaeioner, HazM •• 6a"fI",-t1ateiJ eM St" Marc" 1866 • 

• With reference In your Circular of the 16th February last, 'I have the honot to .ru.bmit the 
followillg answers to the questions therein contai;"ed. 

No. l,-Government currency notes are not readily received and paid' away by the Native' 
oommuuity at their full vaJue in private monetary transactions. ' 

No. Il.-The difficulty of obtaining cash for the notes is the reason why they are at a 
discount, ranging froll!- 12 annas to 1 rupee per cent. 

No.S.-Under the Board'. rules, officers in charge of treasuries are strictly prohibited 
from giving change for notes, except to travellers, and to the English residente of the station, 
in small sums. ' 

No. 4.-These facilities are not sufficient. I oonsider that, for some little time to come, 
the treasury officers should 'be permitted to cash notes freely, particularly notes of the lIIJIa!ler 
denominations. There would undoubtedly he'at first a loss to Government, but, it would be 

~ inappreciable after a little time; for, when the Natives, partioularly the lower c1 .... es, saw thet 
they experienced no loss in changing their notes into silver, they would get habituated to 
teceiving them and passing them to each other. There is;however, one great difficulty in the 
way for getting the Natives II<!customed to notes, and that is their great ignorance. They can· 
not distinguish one note from ,another, as they, for the most part, eannot read the figuree on 
the notes, and they nsturaJly dread being taken in. Thia difficulty might, perhaps, be met by 
issuing notes of a dift'erent color for each denomination. ' 

Nos. 5, 6, and 1.-1 believe that there o1!ght tq be only one note for each Presidency of 
Jrfadras, Benga.! or Bombay. Treasury officers ohould be permitted, as 1 have before said, to 
cash the notes of the amaller denomiDations for aJl parties freely, and aJso notes of the higher 
deno)llinations for all 60fttJ fliltl travellers. Natives would not then hesitate in taking notes 
from the treasuries or from their masters. Masters, ."...un, would, when receiving their pay 
from the treasuries, never hesitate to take notes and pay them away In their servante or to the 
ohop-keepers. 1 consider that the less restrictions are imposed and the greater freedom given to 
Natives in oashing their notes, the more speedily and the more readily they would take to the 
notes. Parties travelling, pilgrims, &c., would be induced by these moans to take notes with 
them instead of coin, when passing from one place In another. By these meaDS, I ,believe that 
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we should lind, att.iT a short intetoval; that the nnmber of' notes in circulation in each 
district would.be almost fixed, and that the demand for'silver would be, by an equal amount, 
diminished. ' . 

Nos. 8 and 9.-1 would not propose a note of 5 rupees. I do not think it would have 
:any greater circulation than the lO-rupee note: . 

No. to.-Shroffs and bankem will not, if they can avoid it, 'use notes for the pu~ses of 
remittanCe, because of the difficulty in recovering notes when once lost; whereas when a hoon~ 
dce is lost, a duplicate can be obtained. / Europeans are much more in the habit of using notes 

.as a meall!l of remittance; but, owing to the restrictions placed on cashing notes, even now they 
begin to ·refuse to receive them, as entailing loss and trouble in cashing. 

No. n.-All shroffs and Native bankers exact a discount for cashing notes. 

No. 12.-'-This question is answered in No. 10. It does not'pay. 

No .. 13.'-This question is also answered in No. 10. 

. , ~o. 14.-~ always apply for a silver reserve, whenever necessary, to the Accountant 
General. The nearest railroad is situated 80 miles from this station; roads, very good. 

, . , "". 
])lo. 15:-1 have never met with any difficulty in obtaining notes OJ;' indent. 

])lo. 16.-A!lBwered in 15. 

No. 11.-The Government gold mohur is pw:chased by the shroffs at R,.. 15-8 each, and 
sold for Ro. 16. . 

No. 18.-The English sovereign isbonght in the bazam at 8 annas discount, and sold for 
full value. 

No. 19.-Australian sovereigns, the same as the English sovereigns. 

])l0.20 ...... Much depends upon the richness or poverty of a place. In this poor district the 
value of gold is scarce1y undeTStood; in rich places gold would be bought up eagerly. 

No. 21.-When gold is at ,a premium, the cause is that it is much used for making into 
jewelle,fY ; 

No. lIll.-The people of this district are too poor to hoard gold, but they would certainly 
do with it what they now do with silver when more accustomed to it. 

No. 23.-Nine out of tell Natives do not understand the meaning or' a Gold Currency. 
They fancy that, if a Gold Currency were introduced, the rupce would be done away with, but 
I helieve they would take to it readily if introduced. 

No. 24.-Certainly, the Natives would prefer the gold coins to paper of equal value. 

No. 25.-1 am of opinion that a Gold Currency would help the establishment of a Paper 
Currency. It ought to have been issued simultaneously with the paper, or to have preceded it; 
Natives would then have better undeTStood their interests. 

No. 26.-It would, because there would be greater ~aci1ities in obtaming supplies of 
gold, ....... small quantity representing so large an amount of silver. 

No. 27.-As I have before said, the shroff. in this district do not ~derst8nd anytbh,g 
about currency. The opinion is general, that Government wish to ,do away with the rupee 
'altogether. The shroffa are the grea~est obstruction. 

No. 28.-13ar gold i. very little used here. The Natives prefer buying the gold leaf of 
100 leaves to the ·.j;olah, and melting the leaves down. If any suspicion of the p]irity of bM' 
gold is entertained,\t is rubbed on the test stone and then pierced through and put on a char. 
eoa'\fll'8.,. '. . \ . 

N,o. 29.-No, gold ~ohurs are only purchased from mahajuns and others when required 
to he present;.;d 1\8 ""ZZUr8, o~ when a betrothal occum, and such ceremonious occasions, 

No.lio,-l, Sir~arree; 2, Akburree; 3,Jeyporee; 4, Gninea; 5, Dukhinee. 

, No. 81.-Answe.;;r~o.17. 
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No. 32.-No difference is made by the mahajUllS. They purehase each and every kind of 
gold ooin at 8 annas less than the valu~~ and sell for full value. The Native gold mohur 
is preferred, for presentation on ceremonious ocoasions, to the Government gold mohur, but no 
o.teruriLle reason is given for this preference beyond au.wor. 

From the ])epuly Com .. i .. ;'",er, Hi&.ar,-if4teil tA. 27t" ,February 1866. 

Nos. 1 and 2.-Currency notes are not much useQ ill this district. Natives engaged in 
the salt and sugar trade are the people who chiefly employ them. They receive the notes from 
their correspondente, and immediately pay them into the Government treasuries. Again, 
when hoondecan is exceptionally high, or when there is a .genera.! distrust of the solvency of 
some great houses (as was the case during the cotton trade panic), currency notes are bought; 
for remittances. Except as above, I may say they are not used. No discount is ever charged. 

No. a.-Silver is not given in exchange for currency notes at this treasury. Bllt notes 
are always available in ""change for silver. A merchant, on office days, has only to apply to 
the .i:'\i0ltCMe at the treasury, who has always a supply of notes by him ready to meet such 
demonds. 

No.4.-Nil. 

No. 5.-No, I do not think the present Ml"&ngement calculated to promote the reception 
of a Paper Currency. • • 

No. 6.-1 think increasing the Dumber of circles would incre .... the drawback to a cur. 
rency-no matter what number of offices of sulo-issue were established. 

No. 7.-But after consulting influential and intelligent bankers and.merchante, I think an 
universal note would best meet the requiremente of the public. As to establishing more ciroles. 
It is evident if the notes of each circle are not received in any other circle, that the utility 
of the notes is lessened. The greater the number of circles, of less value are the notes. 
The drawback of the present system is, that there are not a sufficient number of treasuries at 
which notes are convertible into silver. ' Ii is on this ground the Natives object to use the note •• 
But if one universal note were issued, and fonr treasuries were told oft' at which the notes might; 
be converted into cash, the Natives wonld take them willingly enongh. The four treasuries 
.bould he, I think. nelhi, Lahore, Mooltan, and Peshawilr. The mercantile community are very 
emphatic in asking for easy and immediate means of converting the notes into cash. The Gov­
erument, of course, cannot allow notes to be cashed at all treasuries; but, undoubtedly, the more 
treasuries at which notes can be cashed, the greater will he the success of the Paper Currency 

"11<.'heme. The merchants of Bhewany plainly say the notes are of no use to them. Their corres­
pondente reside chiefty in Rajpootana and the NOIth-Western Provinces, in neither 'of which 
countries are Punjab note. a legal tender. There is ILlso a sman trade with Kurrachee, as also 
with Bombay. Now the Bhewany tmde finds employment for about a crore of rupees a year. 
Of the trade fonr-fifths is with Rujpootana and the North-Western Provinces, and one-tenth 
with Bombay, so notes are not available for the places with which i~ has the greatest trade. 
Were universal notes introduced, the merchants of Rajpoota\la would rcadily accept them, as they 
could be used for any part of India. The discount charged on them would then he very small. 

No. S.-Experience in England has proved that notes for small amounts do not answer. 
J would not, therefore, propose that notes of 5 rupees should he issued. Further, the facilities 
for passing forged notes of small amonnte are greater thau for those of larger amounte. The 
notos generally raU into the hands of the poorer and more ignorant classes, and the e1ieat is 
Beldom discovered. A clumsy imitation would pass unchallenged; bnt notes of large value are 
more closely scrutinized. Besides, the notes are chiefly required for remittanoes at present. 
Might it not, therefore, be well to meet the greatest demand ouly, and issue no notes of lees 
mue than 100 rupees P If notes for smaller sums were wanted, they could be printed hereafter. 
}'Of sums under 100 rupe@S, treasury drafts could he granted on the same principle R8 that 011 

which post office money orders are granted in England, and now in some parts of Bengal. 
31' 



No. 9.-No, I do not think so. 

No. 10.-Yes, as noticed above. 
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No. ll.-Never as a rul.. Some ignorant persons are cheated. 

No. 12.-No, in this part of, the country they cannot, as no discount is allowed. 

No. 13.-Very seldom. Of course, they occasionaUy use them when they get any profit 
by doing so. 

No. 14.-Notes are uot cashed in this treasury. If the question refers to the various 
Government demands being paid in notes instead of cash, I need only say we remit about one 
and a half lakh of rupees II year in· cash to other treasuries. If we found the cash running 
short, we should apply to the Accountant General, Lahore, who would order a supply from 
Rohtuck or Sirsa, about 55 miles each from this station. 

No. 15.-0n the contrary, notes to a large amount have be~n paid in. At first starling 
we received Rs. 30,000 worth from Lahore. Since then we have not received any from any 
office of issue, yet we have remitted Rs. 1,36,000 wor~h to other treasmies, and have 
Rs. 15,340 worth on hand, so that Rs. 1,21,340 worth have been paid into this treo&Ury in 
17 months. 

No. 16.-Nil. 

No. 17.-The Government gold mohur is like wheat. The price is a totally different 
thing wben bought and when sold by the bunniah. The Government gold mohur is bought 
by shroffs at Rs. 15-12, or Rs. 15-14, and sold at Rs. 16, Rs. 16-2, and Rs. 16-4. The 
avel'age hazar price may be taken to be 'B.s. 16-2. 

Nos. 18 and 19.-The English and Australian sovereigns are each worth from Rs. 10 
to Rs. 10-2. The price went up to Rs. 11 when His Honor the Lientenant Governor passed 
through the district, and sovereigns were reqnired for 1IUZZIW. There are very few, and they 
a.re chiefly looked upon as curiosities. 

Nos. 20 and 21.-Yes. From the above answer it seems they do, but only on account of 
thoir scarcity. 

No. 22.-Gold is seldom nsed as a circulating medinm; but the Natives are very fond of 
hoarding it, and making it UIl into bracelets, &e. For hoarding it is of course preferred to 
silver, as it packs into such a much smaUer space. 

, 
No. 23.-They would decidedly. Of that there cannot be a doubt. In fact, they have 

a kind of Gold Currency, for "bricks" are passed from hand to hand, but they allow that 
this is a very clnmsy currency. 

No. 24.-If gold coins of 15,10, and 5 rupees value are coined, the Natives will not look 
at notes of the same value. This only alludes to their wishes at present. They say notes are 
only used as remittanceR, and for that purpose notes of small value are comparatively useless. 

No. 25.-No. As shown above, I think a Gold Currency would tend to restrict the lise 
of notes. The coin wonld be bought np. Indeed, my informants (one of whom, a leading 
merchant here, showed wonderful sagacity during the cotton crisis) seemed to think that, if 
the notes were at all forced into circulation, the price of the gold coin might rise. By this I 
understood them to mean that the merchants would hold tenacionsly to tbe gold, They 
certainly are not willing, as things now stand, to use the notes in their daily transactions, 

No. 26.-1 am sorry to say 1 do not see how this treasury can be assisted by a Gold 
Currency in converting the notes into cash. I am even donbtful whether 1 nnderstand the 
question. 

No. 27.-The wish is for .. Gold, Silver, and Paper Currency the gold and silver for 
daily cash transactions, the paper for remittances. They say a Gold Currency will help them, 
and a Pape,' Currency will do them no harm. On the contrary, it may occasionally be useful. 
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No. M.-Yes. A. stated above it is used, but to no great edent. The testing is done 
by a .onar, who files the ''brick'' and appries aquaforti. to the cut. Gold leaf from China also 
posses current, and is looked on as remarkably pure and of a more convenient form th.n bar 
gold. 

No. 29.-Yes, necessarily so. This district is almost en tidy surrounded by Native States, 
and the merchants are forced to accept payment in foreign money. 

Nos. 30, 81, and 32.-There are only two gold moburs of commerce, viz., the old and 
new Jeypore. Other denominations are used, but the number is sO small that no notice of 
them is necessary. TI!e average values of the Jeypore mohurs are, respectively, Rs. 11-10 
ond Rs. 17-2. The old is always of about 8 annas more value than ~he new. The value 
fluctuates, os does that of all coin in India, except that coined at the Government mints; but 
the above is about the intrinsic, not artificial value. 

Retnal'k8.-The district of Hissar conto.ins about 8,50,000 inhabitants. The land 
revenue brings in Rs. 3,25,000, and the cnstoms duties on •• It and sugar passing through 
Dhc\\,pl'y-the largest town in the district-amount to Rs. 25,00,000, or Rs. 30,00,000. Hissar 
and Hansee are towns of a population of 10,000 each, and Dhewany of 40,000, about 
oue-eighth of which is a lIoating population of cartmen, camelmen, gomashtas, &c. The rest 
of the district is certainly agriCultUl'a1 or pastoral. There are no other marts or large towns. 

The merebants ara .. trongly in favor of a Gold Currency and want greater facilities for 
casbing notes at Government treasuries, •.•. , they want more treasm'ies 'where notes may be 
c""hed. They also want one universal note and no circles. 

From J88i~lant Cottector in char!!e of tll_ Hoo!!i!ty Pl'ea8ury,-iJatea tlte 17th Jprit 1866. 

I have the honor to submit the following answers to the qnestions contained in your 
circular of 26th March 1866. 

The delay in my reply has been occasioned by my having had to attend the half-yearly 
examination at Calcutta. 

The following are the answers, numbered according to the questions. 

No. I.-Government cnrrency notes are at all times readily paid away by the Native 
community. Dy the more wealthy portion, they are received at their full value in private 

.,monetary transactions. But they are not .",changea for cash at their full value, as .. rule, though 
they are taken at full value in whole or part payment of a commodity bought. A common 
ryot, however, I believe, could in no way be iudnced to take a 10-rupee not., for 10 rupees in 
silver. I believe he would prefer 5 rupees in silver to the 10-rupee note. 

No. 2.-The following are among the reasons for the depreciation of the note :-It is of 
no intrinsic value; it is viewed with distrust; it is more liable to be forged, and to escape 
detection when forged; it i. not satisfactory for the purposes of hoarding; the trouble of 
signing the name, &c. (an almost invariable practice), when given in exchange for commodities. . , 
it is liable to be easily lost or destroyed; among the poorer classes the ntter impossibility of 
obtaining in cash nnything like the nominal value of the note in exchange for it; the inabi­
lity to get it cashed on domand at Government tNasm'ies; the treasury laws prohibiting this 
pX<'el't to a wry limited extent, a most potent cause of distrust, engendering, as it must, the 
notion that a.lvernmont dishonors its own li.bilitie.. There are, however, certain advant ........ 
d.rived from the nato which go a long way to counteract this tendency to depreciation. Dimi­
nution of hulk and weight and facility for tmnsport are among the chief of these. Among 
the very poor, all the dopreointing causes exist in full foree, and there is in their case no room 
for any of the counteracting iulluences. Hilt as wealth and civilization increase, so these 
CQllDtOll'acting inlluences are brought more and more into play; and such is their weight among 
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the really opulent portion of the eommnnity that they entirely counOOract the depreciating caUS<lS. 

It is, then, o';1ly among the poorer classes that we see the note depreciated to any great extent. 
Among the trading portion of the community, B note will seldom be exchanged for cash to the 
amount of its full nominal value, unless the party obtaining the note and parting with the cash 
is the obliged party. Why? Because it is here only that among the more wealthy classes, all 
the depreciating causes come to bear without any of the counteracting influences coming into 
play. For in this case, the note is not wanted for transport, and the henefit of diminished bulk 
aud weight is Ilot sought for. The consequence is that the note becomes depreciatcd. Its 
measure of depreciation is, I believe, for a 10.rupee note, 2 pice, and about 2 allnas for a 
tOO.rupee note, diminishing according to the extent of the transaction. 

No. B.-Officed in charge of Government treasuries always allow the issue of notes in 
exchange for cash, but they are. prohibited from c",kin!! notes except to a very limited extent 
by the following treasury rule :-" Unless' specially authorized by the Accountant General 
to adopt a different practice, treasury officera may not cash. curren,,!! notea except in small 
.ums as an accommodation to private parties or travellers." 

No. 4.-1 do not think the f.:cility afforded for cashing notes sufficient. I thin~' they 
should iu all cases he received readily and cash given in exchange (care being taken to ascertain, 
the genuineness of the note), the only limit to snch exchange being tbe maintenance of the 
necessary amount of cash in store. This should be the rule in aZZ Government treasuries. 
Were snch the case, ~ have no doubt that it would greatly increase the confidence of those 
who are DOW the most apt to distrust the note.T~ their minds, the present system must 
strongly resemble a refusal by Government to meet ita liabilities. Perfect confidence in the 
exchangeability of the note at least by the issuers of it can be the only firm foundation on 
which to create a Paper Currency; without that the note circulation can never flourish; and 
that confidence does not at present exist. Every har to it showd he removed; but what 
greate~ cause for distrust could exist than the refusal of Government, as represented b'y the 
Government l'reasury, to cash its own note? At one treasury, in say every 100 or 200 square 
miles, payment of the note should b. compulsory; at all others, it should take place if the 
l>alance of .... h in hand be ·suflicient. 

No. 5.-1 am un/avorft~le to the present arrangement. The noteof anot!,.rPreaidency 
can only be paid into the Presidency treasury; it is not taken in payment in Mofussil trea­
suries. A note of another circle can indeed b. received in payment at all Government 
treasuriO$ in that )'resjdency; but· snch a )1ote, uuless required for the purpose of re'!littance, 
is always objected to by private individuals, because the payment of it is only compulsOlyat 
the head office of issue. The more ignorant the individual, the more prejudiced is he against 
such a note; and it is just these whose confidence requires to be won. It appears to me that 

. tbe present arrangement, without c.,using the note of the Qircle to circulate in that circle 
with any greater conficlence, simply tends, as regards notes of other circles, to give increased 
force to the depreciating caUS<lS in exchangeability and distrust. 

No. 6.-The provisions alluded to in this question could only lessen, not do away with; 
the objections specified in 5. 

No. 7.-1 would adopt this plan. An universol note (which all treasuries should be 
bound, if not inconvenient, to cash, and which at least .ne. treasury within an available 
distance-l!ay 100 or 200 .square miles-sbould be lWtnpetled to cash on presentation) could not 
fail to inspire increased confidence. It would at least be leaving no stone nnturned. It mAy 
be urged that this armngement woul,l necessitate an immense reserve of silver at many 
tl'easul'ies ;-but with this 1 do not agree for the following reasons:-

lat.-As a rule, !tea.'!! payments are not demanded in cash. 

2nd.-Tbe probability of a drain of silV<lr for cMki"{f Dotes (for tlti. coshi_!! would be. 
tI,e only poiut in whieh the pre.ene paymenta of silver would be exceeded) eoulc! always be 
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guessed at, and the amouut indented for either from the Presidency or the chief treasury oC 
that ]00 square miles (as aIInded to above). 

3rd.-It would only be a snb~divisio~· of the present reserve oC silver. 

4tA.-The introduction of' a Gold Currency (a step that cannot be long delayed) would, 
by decreasing weight and bulk, greatly facilitate cash renrittances, when such might be necessary 
for the purpose oC meeting notes presented for payment. 

The following are the propositione I would make-

IIt.-That the present arrangement of circles be done away witi!. 

2ntl.-That there be one universal note for all India. 

3rd . ...;.That the conversion of this note on demand be compulsory at the Presidency towne 
and at certain specified Government treasurie8-say .... in every 100 or 200 square miles. 

4tA.-That at all other Government treasuries, the note should be readily recei.ed in 
pay ...... t, and also in _Aange/or .... 1; with the proviso that this exchange be not compuz.o~y, 
but be the rule as far as the cash balances will permit with safety. 

6~.-That a list of auch minor treasnries be drawn np, distinctly stating to which 
of the aforesaid specified treasuries they are to apply for cash and note remittauceswhel) they 
require snch. 

6tl.-That any minor treasury expecting the presentation of notes for conversion to a 
greater extent than<ite Wh balances could meet, or a greater demand for notes than the stock 
in hand could meet, should immediately indent on the aforesaid specified treasury to which it 
is subordinate. 

7tA.-That to meet this demand an average reserve of ( ? 5) Iakh. of rupees in cash 
should be maintained at each of snch specified treasuries, and a reserve of notes sufficient to 
meet all probable demands. This reserve te be replenished from time to till\e by indents on the 
Presidency treasnry. 

SII.-That there be only OM head office of issue; that to be at Calcutta; and to that 
head office all notes to be eventually returned. 

9tA.-Thst in no case (except in «!ale of suspected forgery, &c.) sbould a person present­
ing a note of the value of Re. 20 and under, at a Government treasury, be required to sign 
hi. name, a practioe now in vogue, or be put to any other inoonvenience. This practice, once 
dropped in Government treasuries, would soon die out in the bazar, where I believe it to be no 
inooneiderable cause of the depreciatioll of the note. 

No. S.-No, I would not propose this. 

No. 9.-1 do not think it wonld bave a larger currency at p,u."e. The poorer c1asa 
would be wherever it would obtaill ciroulatioll. But they at present obje\1li to Dates of what­
ever value, and wonld take ~ 5.rnpee note no sooller than a IO-rupee one. When, however, 
they begin to acoept the 10-rupee note with any degree of willingness, I believe the intro­
duction of a 5-rupee ~ote wonld tend greatly to increase the oirenlation or Paper Currency 
among them. For the richer classes, a 10-rnpee nots is for all purposes snfficiently low, and 
to them the introduction of a 5-rupee note wonld only be an useless increase of bulk. 

No. IO.-Y ... 

No. n.-Yee. 
No. ~2.-From enquiry, I hear that thi& practice exists to some extent in Calcutta, and 

also slightly in the Mofussil. 

No. IS.-Yea .. , 
No. a.-By the treasury rules we are forbidden to give 'oilver in <exchnnge for currency 

notos, except for small Bums, in tho way of an obligation to privats individuals, travellers, and 
wob like. If, however, auch a contingency as that supposed ill the question under reply Bhould 
happen, we here bave the rail direct to Caloutta, and shonld apply to the General Treasury. 

S z 
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No. 15.':"'The b'ensury has been 'Unable to meet the publio demand for notes, but not by' 
reason of its inden~ not having been complied with, but by reason of the exhaustive indents, 
made on it by the Accountant GeneraL 

No. 17 . ..c.It is not current. 

No. IS.-About Rs. 10-2. 

No. 19.'-About Rs. 10-0-6. 

No. 20.-In the Mofussil. 

No. 2:.~Because in the Mofnseil the supply is more limited .... compared with the demand 
than it is in the Presidency towns. 

No. 22.-Yes; for hoarding, not for circulation, as rew like to part with a sovereign foz 
Rs. 10. They are fond of gold for the purpose of manufacture. of ornaments, and this is one. 
of their chief methode of hoarding it. 

No. 2S._Yes.If the intri ... ic value ·of the gold coin did not exceed its'nominal value 
They would, I think, fully apP!"OOiate the advautage of diminished weight and bulk . 

. No .. 24.-1:es.· Gold coi!)s" 
(" 

No. 25."-Yes. It· would do mnchtowards.confirming the convertibility of the note. It 
would enable a much larger cash value to be kept in hand' with mnch greater ease, and would 
facilitate the transpo~tation of cash, and this. is always an aid to the convertibility of the note. 

No. 26.-Yes. Diminished weight and bulkwonld be a great end attained in the transfer 
of coin, both·.as· regards the expedition and the saving of trouble; It would enable outlying 
treasuries to obtain aid much soone~ in case of necessity. 

No. 27.~As far ... I can discover, they would prefer' all three~the· Silver, Gold, and 
Paper Currency. 

No.' 28.-Itdoes not circulate. 

No. 29.~No. 

No. SO.-1. The gold mohurs of Shah Alum Badeha. 
2. The old gold mohurs of Akbar. 
S. The new gold. mohurs of Akbar. 
4. The present gold mohur. 
The value of (2)' Rs. . 21 

(3) ,,18 to 19 
(4) " . 16 

No. 31.-Yes. 

I 

From tl", Ertra ..1."utant Oommi.t.io"er,Hoo'''yarl'0re,-datetl the 27t1l February 1866. 

In reply to your Circular of the 16th instant, which 1 had the honor to receive on the 
23rd, I beg to submit herewith my repli~ to the questions contained!n it. -I regret I do not 
pose ... sufficient experience in finance to warrant my entering more fully into the subject with 
any advantage. I shall then firstly consider the questions 5, 6, a,!-d. 7, to which you. have 
directed my especial attention. 

No. 5.-i consider the present arrangement of circles, with a separate note for each circle, 
i. not well calculated to promote the reception of a Paper Currenoy by the 'Native population, 
and I would, therefore, not retain it in its preseut condition. I have formed this opinion because 
I consider the present system imperfect, after personally discussing the subject of your circulas 
with the principal sbroll's and dealers at Hooshyarpore, and 1 merely concur. with their opinion. 
in many of the answers which I am now aboct to submit . 

. No. 6.-1 would beg to observe that 1 am not aware what is the number of main circles 
at present existing, but I suppose there is one at each Presidency. The Pnnjab, I know, 
constitutes in itself only one circle, viz., that established at.Lahore, and 1 think that alI.toea! 
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Governments similar to the Punjab or any looal Governorship migbt~ with great . benefit 
retain olle circle only, but with offices bf sub-issue .establiShed in addition at all places where 
there may be a. local divisional treasury'within the limite of each circle. The Punjab, thn. 
as one circle, might at Lahore direct ite operations to the issue of notes to' itS .several sub­
offices at the principal distriot of each divi8io .. ; ·while, 'at the same time, it might have a 
Bub-office at Lahore also, to assist it in the ~.ue .of notes for the division of :Laliore' alone: 

this would impose an even Bmount of labor upon each separate divisional or sub-office of 
iS8ue, while the circle at Lahore could devote ito time more immediately to the sare custody 
of notes received from the main cirole, I suppose Calcutta, to which it would itself be imme­
diately sllb'ordinate; and Ii9 the issue of such notes to the eeveral sub-offices of issue, as 
Peshawur" Rawul Pindee, Lahore, MoOitan, &c., for Bafe CUstody and re-;'BUe agai .. 
according to the wante of the publio. The agency of tbe circle of the Pu'\iab would. thus \,e 
principally one of control, qualified again in ite careful administration by the controlling and 
direct supervision of the main circle at the Presidency, which is, assisted, I believe, by the 
experience and practical knowledge of the Bank of Bengal. I am disposed to recommend the 
introduction of such a system as being one, not only tending more ·directly to promote the 
convec4ence of the public, but likely also by a more generally closer postal communication to 
Check more efficiently Bny attempte at peculation in transit by post. 

No. 7.-1 would wish to see one universal note for all 'India to be convertible at every 
treasury ill each distriot of every, division, or revenue; commissioner's charge. I fe~l dis­
posed to recommend thi",. because 1 am· inclined to think .that the more generally the Paper 
Cnrrency can·be circulated, provided it b. always conve,-tible into gold or silver current coin 
upon demand, by so much the more would the comfort and convenience of the Natives be 
promoted. I hope 1 shaII not be transgressing the limits to which 1 ought perhaps properly 
to oonfine myself, by also venturing to suggest that one note, current all over lndia, might 
perhaps serve also more appropriately to mark that supremacy whioh the coin of British !India 
now proclaims I But as ...,gards the adv;,abl ...... or policy of any Dotes being convertible at 
the Presidency towns, and at certain specified treasuries oniy, I feel myself altogether unquali­
fied to offer an opinion, and I shall not therefore presume to clo'so. 1 beg now to subjoin 
answers to the remainder of the 82 questions received, with numbers corresponding with those 
attached·to each question, vis. :-

No. i.-No, not at their full value. 
No. 2.-The reason alleged for their depreciation 'is; that cash at par value can only b~ 

obtained for currency notes at Lahore; and the average rate at which suoh notes are now 
discounted in the bllZ.ar at lIooshyarpore is stated to be 8 annas in 100 ':'1pees. 

~ No. 8.-1 am not aware of auy particular facilities being aft'urded at Hooshyarpore as 
regards the Native public generally. 

'No. 4.-The immediate payment of every note on presentation at the treasuries, should 
casb be demanded in excltange. 

Question. 5, 6, and 7 have been answered above. 

No. 8.-Would be very beneficial, 1 am given to understand, as a mea"s of making 
remittauces of small value for private purposes. 

No. 9.-A much larger currency. 

No. lO.-Yes, but not onen just at pres.nt. 

No. ll.-I Ilm informed it is in all oases. 

No. 1 ~.-Th.y do, though Dot very onen; but tDould always (according to ,h.ir occasional 
reqniremeuts aud means) when practicable. 

No. la.-For tile preeent hoond_ are preferred to notes for purposes of remittances. 

No. a.-To the Jnlhmdur Treasury. Carts are always procurable, by which a reserve 
iC forthooming, oould be brought in one day to that district station-the head of the di"ision 
being only U miles distant. 
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No.IS.-No. 

No.- 16.-None have heen made since. 

No. 17.-The average value of, a Jeyp01'ee gold mohur in the Hooshyarpore hazar is stated 
~ be Ro. 15-8,thst of a e"erl!. S"""'ee Rs. 14-12;. hut I am not aware of any Government 
gold mohur heing in circulation here. 

No .. 1S.-The certain average valne is Ro. ]0. 
No. 19.-Always at an average value of Ro. 10. 
No. 1l0.-They are said to bear a higher 'value in, the Mofussil hazara as they advance up 

the country from the Presidencies. 

No. 1l1.-The avoidance of risk and expense in remitting gold., 

No. 22.-The people are said to retain it gladly, and to circulate it when ava.i1aLle. 

No. 2S.-Very much inde~ at Hooshyarpore. 

No. 24.-Gold coins current at 15, 10, and 5 rupeea would lind more favor than notes 
of the like small value. 

No. 25.-C~rtainlY" 

No., 26.-1 think so, as well at the tehsils as at the treasuries. 

No~ .1l7.-They prefer a Paper Currency. 

No. 28.-Yesj tolerably well. ,Its purity is ascertained by touching with the kU880wtee stone. 

No; 29.-Nativegold mohurs are used in this neighbourhood as a means of currency. 

No. SO.-The Kultlar or Shah Alum (H. E. 1202), Jeyporee, Delhi, Chera Shahee, Raj 
Shahee (Puttiala), Boodkees (Cabool), and Teelas (Bokhara); also DAaboo Skdee of Akln<r'I, 
Ro. 16 each. 

No. Sl.-They do .. pass for their actual value. 

No. S2.-They have no artificial value, but ~unt for gold. 

From the Extrl!. Asailta;'e Commi.aioner in .narge 'If eh. Treasury, Ho.J.u1tgaDad,-aated th. 
20t" Ml!.rc" 1866. 

III reply to your Circular dated 16th February 1866, I have the honor to state as follows: ' 

No. l.-Government notes are not readily received and paid away by the Native commu­
nity except when there is a particular want of notes for';"y purpose. Something is generally 
deducted from their ·vaJue. . 

No. 2.-The reason for their depreciation is, thst they are not easily cashed. 'l'he rates 
of discount vary according to whether the party taking them is in particular need of them or 

, not. The ave...""", rates of discount are half an anna, three quarters of an anna, or one· auna 
in the rupee, some times more, but seldom less. 

No. S.-':' When there, is a good supply of notes in the treasury, notes are always given in 
exchangs for silver; but silver is not usually given for notes, as that causes trouble; parties 
wishing to change them generally do so in the bazar. 

No. 4.-1 consider these facilities sufficient, as far as giving notes in exchange for silver 
are concerned; but I consider it would be advisable to give silver for notes readily, as thet 
would keep up their vaJue. However, this would necessitate an increase of establishment on 
acoount of the extra trouble it would give. 

No. 5.-1 do not consider the present arrangement of circles, with a separate note for each 
circle, well calculated to promote the reception of a Paper Currency by the Native population, 
and I would not retain it .. 

No. 6.-1 would not propose to increase the number of circles, still retaining the plan 
. or .. separate note to each circle, nor do I think the other plan proposed in this question would 

answer. 
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No. 7.-1 would prefer the plan of one universal ,note for all India, to b~ convertible at 
every treasury and tehsil .. , because the thief objection the Natives make to the preSent notes 
are, tlIat they are not convertible at every place they may wish to tak~ them, and are 
consequently useless to them, except in the circles in which they are issued; whereas, if an 
univcrsal note for all India was introduced, it would be a great boon to the Natives, as they 
might take it wherever they went" aud get it cashed wherever they chose, thereby saving 
them the trouble and danger of carrying cash. 

Nos. 8 and 9.-1 would propose a note of the value of Re. 0, because it would have s larger 
currency than notes of gt'\latervalue, as it would he more easily cashed in the bazar, and it 
would pass more resdily among the poorer class of people who would, perhaps, never he po ... 
sessed of a 10-rupee note. It would be a great boon to the poorer classes who send money to 
their families in other parts of the country. 

No. 10.-Notes are ~ed by the shroffs andNa~ve bankers for! tbe lIurposes of remittance 
wben they can get tham. . 

No. ll.-Shrott's and Native bankers generally exact discount in cashing notes; but at 
times'IWhen there is a demand for notes among themselves they do not do eo. . , , 

No. 12.-ShrofFs and Native bankerS do buy ,up notes at a disoount for the purpose of 
.sending tJ.em to the head quarters of eircles for encashme~t. 

No. 13.--Bhroffil and Native bankers generally prefer hoondees to notes for the purpose of 
remittance, as the formt!' are the more secure; hut in cases where· boondees are at a premium 
,notes are preferred. 

No. 14.-If my Silver reserve runs low; the tebsilees are indented on for cosh if they 
have " snperahundance; and if not, then the Accountant General, CentraJ Provinoes, is 
applied to for orders. There are no facilities by rail, and not very good ones by road, for 
bringing cash. ' 

No. 15.-The treasury has been unable to meet the public demand for notes of Rs. 500 
'and I,OOOin value, in consequence of indents not having been complied with. Of note!! of 
amaUer value there has never been any sca~oity. 

No. lS.-The cause for the refusal of the indent of notes of greater value was assigned­
to be that there was not a snfficient supply at the head quarters. 

No. 17.-No gold mohurs are current in the bazar ar in the neighbourhood. 

No . .l8.";'The English sovereign is not yet cUrrent, and the few that there are are objecte<I 
to, as the Natives do not reccgnise them yet. 

No. 19.,,-The Australian sovereign is on the same footing as the English. 

Nos. 20 and 2l.-Cannot he answcred, as the coins are not as yet current. 

No. 22.-The people state that they would prefer gold for hoarding and circulation, as it 
requires less space to oontain, and is of less weight to oarry, than silver, and it is preferable to 
notes, because Dot perishable like these. 

No. 28.-From wbat can be gathered, I conjecture Natives would like a Gold Currency. 

No. 24.-1 consider good coins of 16, 10, and 6 rupeoo would be likely to find favor with 
the Natives, but Dot n10re so than notes of like value. 

No. 26.-1 should think that a Gold Currency would help the establishment or Paper 
Currency when people become acc1'Stomed to .them. 

No. 26.-Certainly Gold Currency would assist the ontlying treasuries in . ensuring the 
convertibility of the note. 

No. 27.-The shrofl's, &c., here would pr<{er silver, gold, and paper. 

No. 28.-Bar gold does Dot circulote in ·the neighbourhood. 

No. 29.-No. Native gold mohurs are in clreulationin the district or in the neighbourhood. 

Nos. SO, 31, and SIl.-Cannot be an.werod, '" there are none in circulation 
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From tM Deput!J Collector in ./ta'P" of the U.meerj1ore Trea8ury. 

No. I.-No. 

No. '2.-Becanse people canuot cash notes wherever they wish the same to be cashed. As' 
regards the discount, no authentic information on tr.e subject 'can be furnished from this 
!listl'ict, inasmuch as there are no Native bankers at this place. 

No.' 3.-Every facility is given for the exchange of silver for notes, but as regards 
~xchange of notes fo~ silver, this discretion is alIowed for the convenience of traveIlers only. 

No. 4.-The present means are not sufficient. Every f~ci1ity should be given for the 
exchange of notes for silver. The standing rules which authorize the cashing of notes at the, 
office of issue, and head office at Calc)ltta only; act as a great bar to the circulation of notes. 

Nos. 5, 6, and 7.-With reference to these qqeries, I would suggest that thers be an 
llniversa.! note for all India; that an office of issue be established in each Lieutenant Governor­
ship or 'ChiefCommissionership, or, indeed, 'to facilitate the de~patch of busmesB,' in eaeq 
Revenue Commissionership, and that offices of sub-issue be establi;hed at each district 
treasury.. In other words, I would propose that, at the head quarters of each Revemie Com- , 

, missioner, there should be an office of iSsue on which district officers may readily indetit for 
supplies of currency notes, and that those in charge of offices' of sub-issue he authorized to 
exchange notes for coin nnd vice VerBa without any restriction as at present. The plan ot 
having an universal note for aU India, to be convertible only at certain specified places, would 
frustrate the main object of the Paper Currency, which is, to borrow the words of the late 
Hon'ble Mr, Wilson, "that they (currency notes) may be used by aU class~s, rich and poor, 
'and for aU kinds of transactions, small and great,» In large towns and cities the necessity for 
paper money can, to a certain extent, be met by the assistance which private banks can afFord; 
but the inconvenience which the poor people experience in places where private banking IS not 
in existence deserves consideration, and on this sole ground I would recommend,that currency 
notes be not only' convertible at district treasuries, but 'also in the tehsil treasuries, to enable 
the people at, large duly to appreciate the boon which the Government undertakes to confer 
on them. ' 

Nos. 8 and 9,-Notes of 5 rupees will be highly acceptable to the generality of the 
people of, this country, who are in far from afHuent circumstances. 

Nos. 10 to lS.-There are no sbrollS and Native bankers ,here. 
No. 14.-'-This has never been the cise here; but for the, contingencies referred to, an 

application might b~ addressed to the Accountant Generai, North-Western Provinces. 
Nos. 15 and IB,-No. 
Nos. 17,-:-The, English gold mohur sells at the rate of Rs. 15-4. 
Nos. 18 and 19,-Not in circulation here. 
NOit. 20 and 21.-No. The natives of this part of the country do not prefer 'European 

, gold coin to Native gold mo.hurs. . 

No. 22.-The people are certainly fond of hoarding gold, provided it be of th~t quality 
which they call good. 

No. 23,-Not in this part of the country, or, in fact, where the population is poor. 
Nos. 24 and 25,-The gold coins referred to are likely to find more ravor in the bulk of 

the people than Paper Currency of 'like value, except on occasions on which remittances are 
required to be made. . 

No. 26.-Yes. 
No, 27.-There are no .hrollS and dealers of cnrrency in this place. 

) 

No. 28.-Yes. The purity of such gold is tested,~lBt, by friction on the test.rone; 211tl, 
by making a bore in the gold; 3rd, by examining it in fire; and 4t4, by hammering it. 

No, 29.-Yes, by the rich only. 
No, SO.-The names of ,the gold mohurs in circulation here are as follows :~18t, M ... 

']lomedshahee; 2nd, Jeyporee (old); 3rd, Jeyporee (new); 4t!, Furrnckabadee. 
Nos, 31 and 32.-No. The value varies according to the qllality of the gold of which 

the moh"r is made, taking a j'articular coin as a standard, 
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PrOm tAt J)ep~19 Com;"u8i<)l/w of Htmlui • ...;...aatea tke 20tk -lpril1866. 

'In reply to your Circular. I have th~'honor to submit the following replies to the questio~ 
, proposed hy the Commission on the Paper Cnrrency. 
'. , . 

No. 1 ....... Currency notes are nol' nsed to any, appreciable extent by Natives in this 
dis,met. 

No. i.-The reason is that there are nO large bankers. nor is much trade carried OIi. The 
notes. too. are still looked ou as a new thing. and the Natives do not like to tske them. as they 
Illight be destroyed by fire or water. So little use is made of them that no rate of discount 
... n he given; , ., 

No. S.-Notes are issued at present to all who apply for'them. but as yet they have only 
been taken for the purpose of private remittanqes by office;" and not for trade. TheY'are 
received whellever oll'ered in payment of any Government demand. . 

No. 4.-As far as tbis district is concerned, these facilities are ample. 

Nos. 6. 6. and 7.-The present arrangement of circles, with a note for each circle. is. I 
think. an ohstacle. I bave heard complaints from men in the police that if they send notes to 
their fainilies in the Punjab, there is great difficulty in getting them cashed. and the same 
difficulty would doubtless arise on a larger seale in the case of traders. Another ~bjectio';, 
always raise,d by ~he N~iv.es, when discussing the subject. is that the notes are only converti­
ble ,with ca.h at the centre of the circle. This objection will. of course. fall to ihe ground 
/Whenever the notes are known and trusted Qnd accepted by Native bankers. but till. then, it 
)Dust remain. and it will tend to delay that time" It would. I bclieve. be of great .. dvanj;Qg~ 
to increase the nnmber of places at which Government will receive notes for cash ;,.. much ... 
possible. At this treasury; for example. the receipts exceed th~ expenditure. and re!pittance. 
are frcquently made to Lucknow. If all DQtes presented here were cashed. the remittances. 0)' 

a large part of thcm. could be made in notes. and thns much of the cost of carriage and escort 
would be saved. . ,., ' . 

Nos. 8 and 9.-At present, the introduction of a 5-rupee note would be of little import.­
alice. but, hereafter. when notes are more generally nsed, it would he a great convenience to the 
public in small remittances. 

No. 10.-In this district they are not used at all. 

No. n.-Few or no notes have been' cashed here. Most certainly, if any have been 
'" cashed, discount bas been taken. 

No. 12.-Not here. 

No. 13.-None do so as yet. and those to whom I have spoken object that if'the note 
be lost. it is not 80 easily replaceable as .. hoondee, .. duplicate of which em always be 

'obtained. 

No. 14.-This can bardly occur here for years to come, if ever. 

Nos. 15 and 16.-The indents for notes have been complied with, and the stock. in hand 
bas been ample to meet the demand. 

No. 17.-Rs. 15. 

No. l8.-Rs. 10. but the coin i. but little known.. 

No. 19.-lt is not known. 

No. 22. -Most certainly. the old desire to hoard whatever a man can lay by exists largely, 
nnd gold is generally selected as most portable, and (if necessary) convertible. 

No. 24.-Yes, gold would be preferred to notes. because, as the Natives say. it cannot be 
destroyed by fieror worn out so easily. 

No. IIS-.Bar gold is not used. 
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• 
Nos. 21rancl SO.-Native gold mohurs sse used II 'good deal by the traders Ilnd small 

!>ankers as II moons of remittance. Those best known here are the Jeyporee, value lU!. 16, 
the Mahomedshahee, value' about Rs. 10, and the Lucknow, value Rs. 15. Unless much 
worn (in which case they sre treated as . bullion) , they are generally assumed to bear the 
value above noted, .bnt a diScount of from 1 to 2 annas is taken on ~hem. 

I have omitted to answer one or two questions, as I have not had much experience on the 
subject) and inany Iilore "able opinions tlran mine will be received. ' : 

From the 1Jeputy Collector in .""rDell}' l'reaaury, Hytlerabatl, Sintl,-ilatetl eM 22ntl, MarcA 1866. 

In accordanee with yon printed Circulai- dated 16th ultimo, I havs the honor to furnish, 
in the accompanying statement, the replies to the queries noted therein, from which it will b.i 
perceived that the Native bwers and shrofFs have not yet sufficient confidence in the Paper 
Currency to use it for the purpose of remittance and circnlation. Should the plan proposed by 
me ~ the reply to the 6th query: be adopted, there is not thelleast doubt that it ..vouid be 
tlalcnlated to promOte the reception of the Paper Currency by them. They, however,appear to 
be very much averse to the introduction of a Gold Currency, as they are of opinion that it Will 

, 'tend to increase the crime of cheating and counterfeiting. ' 

No. I.-No. 
No. II.-Absence of facilities for cashing them. One per cent. is charged as discount. 

No. 3 .... CU1rency notes are issued from -the treasury in exchange for silver to any extent, 
whereas' silver is nuly exchanged for notes of I\ot more than ItlO 'rupees in value, unless wheD 
,presented by travellers. 

No. 4.-No, the notes withaut exception shonld be oonvertible on demand at all the 
'treasuries iit the circle as at the head office of issue. 

, No. a.-res, provided the note is convertible on demand. 

No. 6.-1 would propose to retain the present number of main circles, 'and to establish 
'offices of sub.issue at the chief local treasuries withiil each circle. ' The note ahould be 
'convertible on demand at all treasuries within the circle as a~ the head office of issue. " 

No. 7.-No, if the above plan be carried out, it would answer very well. 

Nci. S.-Yes, because it would be more convmiient to parties' who have dealings in small 
payment." 

No.9.-Yes • 

.No. 10.-No, not at present,'because the note is not convertible ~n' demand in all cases. 

No. n.-No, nat in all cases, only in cases of all ")lote. of large amount, when they are 
not convertible. 

No. 12.-No. 

No. IS.-No, not at present, for the reasons above Stated. . ' 
No. 14.-The Sind railway. J would apply to the Kurrachee Treasury to reinforce the 

reserve. 

No.15.-No. 

No. 17.-From 15 to 20 rupeeB, according to the market price of gold ruling at the 
time. 

No. IS.-Us. 10. 

No. 19.-Rs. 10. 

e, No. lIO.:-No, a lower value. 

N o. 21.~ Because there is not much demand for them. 

No. 22.-Yes, for hoarding and making ornaments, not for circ,;ulifl' 
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No. 2S.-N 0, because they fear there will be great cheating carried on· is" fIIIunterfeit" 
ing coins. 

•• 
No. 1l4.-No, for the above.reasons. 

No. 25.-~o,theintroduclion ot ~ Gol'" CWe!l0Y is Yery mucl!.<leplj!C&j;e4 by ~~ Native 
traders. 1 fear it will be. many years before the Natives become accu$~.t<I "Paper 

Currency. 

No. 26.-No, I think not. 

No. 27.-They would prefer a Silver and Paper Currency/.as ~t at present e~t/j, provided 
the latter be convertible on demand. . . 

No. 28.-Yes, there are many ways of testing its purity in vogue in tills neighboUrh~od. 
~o. 29.'-;'No, not much,. 

No. SO.-Put Cheneehi, Pash Cheneehi, Se~y TiIla.jJ., Ashurfee, Bal90~ee, )\faho,.. 
medshahee, Moruk Akbaree, and J eyporee. 

No. Sl.-Yes. 

No. 32.-No. 

Prim tAo Eztra AH;.ta"t CommiaaioMr, .ralo .. ",-tJakrJ tAo ·23rrJ February 1866. 

No. 1.-Gove~t currency note. are not readily received and paid away by the Native' 
community of this district at their full va1ue.in private monetary transactions. 

No. 2.-The reason is that nores are not received or changed at the zillah treasuries, 
except when offered in payment of Government revenne or tendered by Itravellers. The 
average rate at which notes are discounted by Native shrpJE, i. 8 annas percent. . . 

No. S.-Gove'rnment currency' notes are only received in the treasury in payment of 
Government revenue, or wh~n tendered for encashment 'by travellers. As yet no single Native 
h88 ever applied for' any currency note at this ·treasury. All the' notes given out have ~een 
given to ElU'Opean~ . , 

• No. 4.-Were Government currency notes allowed to be .exchanged at '&very treasury 
for silver on demand, the Natives would at once take to ·them, 88 they would then be a much 
safer and oheaper means of transmitting money; and as Native merchants are mostly.the.persons 

who are in .the habit nf t .... nsmitting mo,ney, no ~nj~ry "'Quid b~ ¥lllic~1i !l,tlyl ~N.!'.!ive !!l~-
~ tile community by the above permisl!ion. . 

No. 5.-The present arran"aement ofciroles, with separate notes ·for -each circle; but, as 
above stated, the notes of each oi1'cle to he cashed at .eaqh zillah treasury .of ·suchcirc)e would be 
• measure willi calculated tD promot& the receptiop. ,of,l'P,aper C~cy by,tjIe.Nati~e·pop$tiop.. 

Nos. 6 and 7.-'-Answered as above. 

No. 8.-A note of the value of II rupees would 'be very useful, and more in request than 
others, being within the IIl8I'DS of all.Nl'tiV'es. 

No. D.-Such a note, 1 am assured by the Natives, would have a larger currenoy than 
notes of a greater v.alue. 

No. 10.-Not much here, l'S currency notes have totally been introduoed. 

No. n.-Yes. 

No. 12.-1 am informed they do. 

No. la.-No, on account of the difficu}ty of cashing them which now exists. 

No. 14.-Very rew notes indeed have been presented here for encas\lment. Cawnpot:e, 
which is 70 miles by the imperial road from this station, would be the treasury to which I 
should first apply in case of the silver reserve running low. 

4B 
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No. 1S.-No; our stock pfnotes has never yet run short. 

No. 16.-Answered in the preceding. 

No. i7.-Rs.15. 

No. 18.-&'. 10; but when offered for sale, a small discount is demanded. 

No. 19.-Ditto • 

. No. 20.-No, for the demand being greater in Presidency towns, their value is greater. 
In Calcutta they bear a premium of from 2 to 6.annas each. 

No. lll.-Answered as above. 

No. 22.-Yes. 

No. 28.-Yes. 

No. 24.-1:'esj all geld coins find more favor in the eyes of the N.tives than notes would, 
if for no other reason than their indestructibility by fire or water. 

No. 25.-Yes. 

No. 26.-Yes. 

No. 27.-They would much like the addition of a Gold Currency to the silver and paper. 

No. 28.-Gold leaf, "Punna," is the only kind which circulates here; there 'being no bar 
gold current here. The purity of the leaf geld is preserved by its being in the form of leaf. 

No. 29.-No. 

No. SO.-Jeypore mohurs. worthRs. 16 to R.s. 16..4, DelbiMabomedshahee mohlirs also 
worth as much. 

No. In.-Yes. 

No. 82.-Answered in the preceding. 

Prlml tM :&tra A88i.tant ClmlmuaioMr, Jhanaie,-t1atetl the 5th ilfa~c" 1866. 

No. I.-The Natives of this part of the country do not, as a rule, use curreney notes in 
their transactions, except the Government servants, who generally use them forprivats remit­
tances, and niabajuns, &c., within British territories, who use them when money is scarce 
in the market. . 

No. 2.-The reason of depreciation is that, in cases of the notes being lost duplicates 
cannot be obtained. In getting hoo,!dees people run no risks. The discount demanded is 
from 4 annas to Rs. 2-8 per cent. 

No. S.-The f~ties afforded for the circulation of notes are, that the treasury hold a 
sufficient supply for the wants of the community J' and proclamations issued that the public 
can get notes of such description as the treasury hold, on applicstion to the officer in charge 
of the treasury, for the exchange of silver, and "ic. "~8t1. . 

No. 4.-1£ the Natives were anxious to Use the 1'IU'er money, the facilities are, in my 
opinit>n, ample. 

, No. 5.-1 do not consider the present arrangement of circles good. 'If there were an 
universal ~ii-cle for all India, theN atives would, I think, much prefer it, as at present the notes 
of one circle cannot be conveniently cashed in another without discount to the holder J hence 
too many circles are not desirable. 

No. 6.-It would be much preferred, as mentioned above, by the Natives, if ouly one circle 
is established, but diJl'erent sub-offices for conversion of notes should be fixed, so as to enable 
the public to get th~m easily converted if they wish: 

No. 7.-See an"wel' to Nos. 5 and 6. 
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No: B • ....:..The a.rupee notes will be most &Ilceptable by the Natives of lower cla.sses, and 
ihe sepoys of the regiments, for monthly remittances, besides it will be most convenient for 
the public generally! •• 

No. 9.-Certainly. 

No. lO.-No. The risk of losing notes in transit deters the bankers from ,making use 
of them. 

No. H.-Discount is always exacted for casbfug notes. (See last sentence of answer 
No.2). 

No. l2.-They will, of course, most willingly avail themselves to buy the notes if they 
can get them at a discount, and will send them to the hend quarters for encashment; but at 
present, as notes are not much used out of the British territory, very little bartering is 
carried on. 

No. 13.-They prefer the hoondee system; but if Government guarantee duplicates in 
case of originals being lost, they will much prefer the notes. 

No. 14.-There is no. rail in this part of the country, nor are there auy good roads. The 
propeflluthority to apply to in case of the reserve running low is the Accountant General, 
North. Western Provinces. "The nearest treasuries are Jaloun and Lullutpore, from whence this 
treasury can be supplied in ·c~e of emergency. 

No. IS.-No. The indents bave always been complied with in time. 

No. 16.-See preCeding answer. 

No. 17.-1'here is no average fixed rate, but they sell between 15 and 16 rupees, accord. 
ing to the increase and decrease in the rate of gold. 

No .. IS.-The English sovereign is not in circulation in this part of the country, but its 

value is never under Re. 10. 

No. 19.-This has also no fixed rate in the bazar, it varies according to the demand. I~ 

Is very little in circulation, and some times even one cannot· be procured in the market. The 
valne is not under Re. 10. 

No. 20.-This depends entirely npon the demand for gold, but, as a general rule, it is 
always bought for its full value. 

No. In.-The cause of the very limited demand for the coin is, that the gold of these 
mohurs is very inferior and not fit for the purposes of ornament; hence it is little in demand. 

No. 22.-Yes, they like gold better than any other metal, or notes for hoarding, but for 
~ circulation they prefer Silver Currency. 

No. 23.-Yes, for hoarding only, if the gold is pure. 

No. 24.-The Gold Currency would not be more preferable than notes in cases of remit­
tances, but in cases of reserve, hoarding or travelling, the gold coins will be acceptable. 

No. 25.-When people become accustomed to passing notes in their private transactions 
like Silver Currency, there will be no need of II Gold Currency; but, at present, to induce 
them to speeulate, gold will no donbt help the establishment of II Paper Currency. Their 
impression is, that the Government wishes to do away with the silver and other currencies by 

introducing the notes. 

No. 26.-ln this part of the country, 1 donbt its adaptability owing to the change of rates 
in the intrinsic value of the gold. 

No. 27.-The Silver Currency is most desirable by the mahajuns and shro1l's of this 
district owing to its rate not always being changeable. 

No. !lB.-The bar gold is circulated in this neighbourhood, and its intrinsio value is 
ascertained by cutting olf II bit and putting it into the fire, besides it can be ascertained by its 
oolcur on rubbing it on a stone ~ed hu.a".! •• (touchstone). 
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No. 21l.-Yes, owing to its- being pure gold, particularly ~ha -Jeypore mohur i8 much 

iu use. 

No. 30.-Jeypore, truldar, Delhi,' Sonrathe, Akburee, Scindiashahee, Kotta, Boondee, 
Lucknow, and Shajehanec, Mahomodshaie. 

No. 81.-0nly the Jeypore mohur passes for intrinsic value. 

No, S2.-Exeept -Jeypore _ mohurs the rest bear an artificial value aeeording to their 
respective denominations. 

'Prom tne Deputy Commi •• ioner of .l7telum,-daletl tit. 7tJ. April 1866. 

I have the honor to acknowledge your Circular dated 16th February lsst, and, with refer­
ence thereto, beg to forward herewith my answers to the qnerjes given therem after Instituting 
lUll enquiries on the subject. -

])T 0. 1.~N 0, they are not readily made the medium of monetary transllCtions; if they are 
.at all, it is not at full value. 

No. 2 ...... 0ne cause maybe because nates II'l'e !I&t cashed at other treasarie. than the head 
office of issue; discount is charged at the average-rate of Be. 1-8 per .ent. 

No. S.-These are limited. as currency notes are no~eonvertible into cash at this treasury 
except in cases of travellers, vide circular No. 145, from the AceotmtantGeneral, Punjab, dated 
.27thJuly 1864.. 

No. 4.-Not sufficient; the only thing'Iikelyto facilitate the free circulation of notes is 
the opening of 1111 the treasuries in the 'circle to <lltchange 'them for eash. 

No. 5.-No, I think one circle for the whole country woUld answer'be'st, the notes of 
w hi"h should be cashable at all treasuries. 

No. 6.-The former part of this question, is answered by No.5. I would establish ofJiccs 
()f sub-issue at the chief local treasaries, wheJ:e the note should be co~~ertible on demand. ' 

No. 7.-See my opinion at query No.6. 

No. 8.:,-Yes, a nom of Rs.: 5 would be 11 great Convenience, 'as people in general do .. great 
deal of busineSs in .mall suma. 

No. 9 . ...:Ye •. 

No. 10.-No. because of the risk of transit, lind ,because thEl;Y are noL cashedexce):'t at a 

fi~ed treasury. 

No~ lL-I am unable te answer this que.tion. 

No. l2.-Not here. 

No. IS.-They prefer hoondee •• 

No. 14..-Under the circumstance, I would inform the Accountant ,General,and,apply ,to 
-tlieriearest treasury, We 'have the trunkroa<l,_d .can ,get in JIlIlneyby the hllUo.cktrain. 
or by relsy of bullocks. 

No •. 16'Bnd 16.-N!I. 

No. l7.-None in circulstion in this district. 

No. lS.-Sovereigns- Rs. 10, and half-sovereigns Rs. 5, bllt the shrofFs exchange at 
1 anna discount both in the case of .0ve1'eigns and half •• overeigns. 

No. I9.-None in circulation in this district . .' , 
No. 20.-1 am not able to answer thi •• 

No. -21.-Ditto. 
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No. IIll.-They are certainly fond of gold for the purpose of hoarding, bnt not for 

circulating .. 

No. 23.-Yes. 

No. 24.-Yes. 

No. 25.-Yes. 

No. 116.-Yes. 
No. 111.-They are of opinion that silver is the only currency, gold will be a good 

adjunct, but for Paper CUlTency they have not yet the prope~ appreciation. 

No,28.-No. 

No. 29.-Not at all. 
No. 30.-01d Kulda.r 1st, old Kuldar 2nd, new: Kuldar, Jeyporee, Delhi mohurs, and 

R\ISljian Bettie of three sorts, Boodkee of two sorts, and TilJa. 

No. Sl.-Yes, but not as a means of ourrency. 

No. S2.-Their value is not dependent on their respective denominations, but on the 
purity. of their gold, like bullion. 

Fto", the Officer in charpe of the Jhunp Preaeury,-dateti the Sri Marc" 1866. 

I have the honor ttl'reply as foll01lO:8 to the·queries contained in your Circular da1ied 16th 
February 1866. 

No. I.-Currency notes are received with the utmost unwillingness in Jhung. Traders 
usually decline busine .•• when they know .that they are to be paid in notes. If anyone has 
had the misfortune to receive a note, his ouly thought is how he may return it au the issuer, 
which he' manages to do by persuading some one who has to ·pay money into the treasury to 
take it of!' his haud. Notes are not discounted here as they are in most other parts, hecause 
tbe people have a suspicion that they wciuld thereby render themselves liable to legal punishment. 

No. S.-Currency notes do not alw"y" go at a discount. I have known them to be 
some times at a preminm in Loodiana, when they were in demand for the purpose of making 
remittances. The rate, therefore, fluctuates widely. There are several reasons why notes do 
not readily paso from hllnd to hand,-

(a}.-The want of ~onfidence caused by the novelty of making a piece of paper pass for 
money. This want of confidence is rendere!l insuperable by the conduct of Government 
officers with reference to currency notes. It must seem to Nativ~s that Governmeut wishes 
to pawn pieces of paper on them for value. and to avoid as much as possible redeeming them; 
for, however convenieut it may be for a treasury., officer to ololige by cashing a ·noOO, in 
obedience to orders it i. never done.. However prone Natives may be to rely on Government, 
their confidence is checked in the bud, and they follow its example in avoiding, as much as 
possible, all dealings in notes. 

(~) .-Inconvenience, when an individual caunot rely on having a note exchanged even 
within the circle of issue i this is or itself sufficient to preveut him having anything to do 
witll it. The difficulty i. increase<1 immediately, if he travels beyond the circle, or into foreign 
territory. 

(c).-Loes accruiug from rapacity of money-dealers. Where discount is taken, there are 
no hound. to the greed of the money-changer, uu1ess the note-holder can help himself by 
going elsewhere. 

(tI).-lIliterate character of the people. The value of a note is expressed by words lind 
figures in dif!'erent lauguages. Unless one can read, and not one out of one hundred can, he 
cannot tell whether he is receiving Rs. 10 or Rs. 1,000. Wben a payment is made, 

40 
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it 'may be impossible for the illiterate to p;ocure the requisite assistance, Besides, the 
only parties who can aid bim may very readily combine to deceive him, which is not at all an 
unlikely occarrence in wcb a country as India. 

(e), Liability to destraction of the note. A Native at once fancies what will be the 
consequence, wpposiag he sbould by some mischaace destroy a note. He may get it burned, 
He may get drenched through and have it compleMy spoiled, or he may thoughtlessly walk 
into water with it on his person, Every Hindoo bathes twice, or at least once a day, retaining 
a portion of his raiment on, Money and valuables of all SOI'ts are carried in a corner of some 
part of the dress, hence the danger. ' 

, No, S,-Currency notes are generally excbanged for silver, if they are in store, which is 
often not the case. Notes are only exchanged to travellers to a limited amount, in accordance 
witb Accountant General Punjab's circular, No. 145, dated 27th July 1864; they are scrapu-
10usly withheld from everyone else. 

No. 4,,-These facilities are clearly insufficient. I would suggest that the wliole of the 
resources of Government, 'after meeting other demands, should be applied, to oblige the public, 
by every officer in charge of II Government tre.sary, wherever it may be, and even br the 
officers of other departments, so far as may be convenient. I woald ha .... deputy commis­
sioners of currency gen~rany to supply treasury officers with notes of all the anthorizeel 
amobnts, and I would empower them to regulate tpe distribution of notes and coio to the 
difl'.rent treawries subordinate to them, and to incur " limited expenditure in the transport 
of coin in order to meet the wants of the pnblic. 

No, 5.-The arrangement of circles, with a separate Dote for each circle, evidently follows 
as a necessity from a convertihle Paper Currency established throughout a vast empire. Oil 
the one hand, the currency could not properly be called convertible if it were payable only at 
one office within the Presidency. The difficulties caused by distance increased, perhaps ren­
dered insurmoantable by war or social disturbances, the probable concomitants of crises when 
conversion might he desired. would render, or tend to render, the currency really an 'inconverti­
ble one. The reserve must, therefore, be distributed to " number of contre. to ensure con­
vertibility. On the other. hand, if payment of all the notes issued in the Presidency may be 
demande.d at any of those centres, there is clearly a danger that the.reserve appointed to each 
centre will not be sufficient, and that Government will be put to much expense and inconveni­
ence in transporting thither a portion of the reserve from the other centres. In order,there­
fore, that Government maybe able to fulfil its obligations, it is necessary to restrict the num­
ber of .notes that are payable at any ,one office, and to fix the reserve there accordingly; this 
is fully accomplished by the device of issuing a separate note for each circle, and making it 
rayable only at the head office of each circle. . 

No. 6.-Comparing the territorial extent of the present currency circles with that of 
European kingdoms, in which notcs current throughout their' length and breadth are payable 
only at one office, I would not be disposed to materially alter the present circles. For the same 
reason I cannot see the necessity of establishing sub-offices of issne within each circle where 
the notes of the circle would be payable on demand, while to this plan there is the insurmount­
able objection that all the notes of the circle would be payable at a nnmber of places where 
there must be a very limited reserve, and Government. he unable at any cost on transport of 
coin, and with any amount of forethought at all times, to fulfil its obligations. 

No. 7.-The plan of one note 'for all India is open to the objection just mentioned to 
the plan of sub-offices in each circle, where all the notes of the circle should be payable on 
demand, but in a very aggravated degre~. None of the plans above proposed seem to me 
to meet the wants of the case, viz., first, to establish; and secondly, to maintain a,large 
paper circulation. Even snpposing 'the first object accomplished, I think it clear that, 
~d.r anyone of the,m, a Paper Cnrrency wonld not long stand its ground. Government, 
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I think, ought not to bind itselF by law to do anything which it cannot clearly acoom­
plish, for its credit is thereby endangered, "ud it is "Iso rendered liable in damages 'to 
those who may incur loss; but, on the ew'er hand, it need not restrict itself to doing merely 
what it is bound to do. Ita work will have the .ame effect, whether it be, legally binding, 
on it or not. Nowhere has paper money more completely and to better effect taken the 
"Iooe of coin than in Scotland, yet not a single note is a legal tender, nor anywhere 
neceaaarily payable, save at the head office of the issuing bank. If, therefore, each individual 
stood on his legal, right, the whole of the Paper Currency in that country must be forth-.' . . 
with thrown out of circulation. In ordinary circumstances, no one thinks of such a thing, 
and each bank has found it ita interest to treat the notes of every other just as its own· 
Gold i. scarcely at' ail circulated. The people dislike it, because they have often to give dis­
count for light weight. I do not remember having ever had a sovereign, nntil providing 
myself with the same on leaving Scotland. I think the Currency Act fanlty, inasmuch as it 
binds Government to pay all the notes of the Presidency at the Presidency town, where 'all 
the reserve is not, as' well as at the head of circles. 'The currency would be practically,con­
vertible without it,: embarrassment may be occasioned to Government, and the greater portion 
of reserve allotted to this purpose at the Presidency ought to be removed to the head of the 
circle, ~r might be added to the fund for forming a profit to Government. This slight altera­
tion being effected, I wonld propose that Governllient ahonld not bind itself by law to caah 
notes anywhere, save at the he"d offices of circles, but shonld make it optional with all 
offioers ill cbarge of Government treasuries, whether at sudder stations or in the Mofussil, 
to cash all notes preaentM to them by the public, and enjoin them to do so, provid.d the 
resources at their disposal rendered it not inconvenient. 1 wonld not restrict this power to 
notes of the circle, but would extend it to all notes of the Government of India, provided there 
were no doubts ",ith respect to their genuineness, and provided the demand for cash for notes 
of the circle, or any other circumstanoe, did not render i~ unadvisable. It would not be incum­
bent on (}overnment to incur any expenee for these ends, but at times it might obvionsly do so 
with much advantage to the pnblic, and the eetnblishment of a Paper Currency would thereby 
be greatly furthered. The advant."""s of currency notes would be greatly extended" provided 
they could generally be cashed in other circles. All i"conveoience they might cause would be 
avoided by returning them to the circles of issue when they come into the hands of public 
officers. Three of the diffioulties noted above, under No.2, would thus be all but overeome. 
The confidenoe of the public would be established by the example of Government: The 
resources at the oommand of Government, .specially if aided by a little expense, wonld. almost 
univorsally enable it to oblige the public. Individuals being able to have rec~urse to the 
Govcrnment treasuries wou!'1 no longer be at the mercy of the money.changer. To surmount 

'" th9 diffioulty occasioned by the general ignorance, an easy device might be adopted. It wonld 
not be difficult to represent pictorially on eaoh note the' number of lupees represented by it, so 
that the most ignorant could ascertain its value by his OlVn senses. 'rhe plan would, according 
to all accounts, be no novelty l for the Romans (we may suppose at the time they were intro_ 
ducing coin, and for the benefit of the agricultural mind) represented oxen (pecu.) on their 
money (pecunia). To remove the fifth objection, which is not a very serious one, perhaps 
something might be done in manufacturing note. to render them not so destructible by water, 

No. 8 • .,...1 think a 5-rupee note ,would be an advanta,,<>e. A half-sovereign is a very 
useful coin, and the c""e is exactly analogous. It wonld be very convenient for remittances, as 
it would thus be possible more nearly to approximate to any given sum. Perhaps some might 
attach importance to the fact that the number of cases to which payment by notes would be 
I.·gally applicable, would be thereby extended, vir., to all d.bts above Rs. 5, instead of all debts 
nbove Its. 10 only. 

No. 9.-1 do nol think very many 5-rupee note. wonld ciroulate, for there are not very 
many half-sovereigns'in circulation in England; and I cannot aee anything that wonld cause 
a dilfcrence in respect of Ii-rupee notes in this country. 
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No. 10.-13ankers and others very readily make remittances bi notes, as they are ,"ery 

convenient. 

No. 11....:....In every case in which it is possible, Natives will exact discount for cashing 
no¥S; but, as I have mentioned above, they some times find it their interest to gives·premium. 
It seems to be the bent of the Native mind to regard all coinage, even the standard coinage, a. 
an article of commerce to be bought and sold. This strikes one forcibly in reading N stive 
'Iccount books and commercial letters, where you may find more or fewer Company's pice 
exchanging for the Company's rnpee, and similar variations. . 

No. 12.-1 have known shroffs to buy np notes for different purposes, but I have never 
known them do so for the purpose of encashing them at the head offices. They can obtain 
the standard value withont making a long journey, bygiving.th~m to people who have to pay 
G~vernment demands, stamp-dealers, oontractorsof municipal. taxes, malgoozars. Notes .are 
mnch used for remittances. 

No.I3.-There, is no 'danger or the,drawee being insolvent., They ' .... p.yable to bearer, 
which hoondees are riot always. . 

No. 14.-ln sucll II case, ~he nearest treasury is Mooltan, 100 miles distant, over ,which 
treasure is conveyed by camel~. 

No~ I5.-The 'treasury has 'not, been able to meet the demands for notes of the l.rger 
amounts, because indents were' not complied with. 

No. IS.-No.reasons were assigned for non-compliance; jmt 1 am aware that some times a 
reason was given that means of. safe transmission did not. present themselves. At Loodiana, 
about June IS65, 1 know that !Ill .indent for the larger notes was I)ot complied with, because it 
was not desired that they ,$ho'lld be used as • means of making remittances to Calcutta. 
The Accountarit .General had then. just withdrawn permission to that, treasury to draw on 
Calcutta---lll measure which would have been ineffectual h.ad the supply of currency notes 
continued. 

No. 17.-The Government gold mohor seem .. not to be current h~e. 

No. 1S.-The English sovereign exchanges for from Rs. 10-4 to Rs. 10-6 • 
• No .. 19.-1 have not been able to ascertain whether any Australian sovereigns have been 

lirought here. 

No. 20.-1 believe these coins generally bear a higher ,value in the Mofussil at the Pre­
sidency towns. 

No. 21.~Coins are in demand, not for the purpose of circulation, but for the purpose of 
being ahsorbed into hoards, or . manufactured into ornaments. The article is to be obtailled, 
practically speakiug, in unlimited quantity at the emporia of commerce and nowhere else, 
for the amount procured in the country and brought by traders from the countries to the west, 
is too small to supply the demand. Like other articles of this class, its price will be the cost 
of production, which in ~is case is the cost of sovereigns at the Presidency to~ (which I 
suppose is 10 mpeeo)-the amount sufficient to cover the cost of carringe and the risk in 
conveyiug to the interior. For Jbung this is 4 annas, while for Mooltan only 2 annas,­
tbe dilference being, I suppose, owing to the large profits taken by the traders who deal in 
the article. 

No. 22.-The people are very fond of gold for hoarding, its small bulk affording facilities; 
but I do not think that Natives generally take any thought about the circulation .. Circulation 
is not one of their ideas. 

No. 23.-Decid&dly, Natives would like a Gold Currency, because the, believe that Gov-. . 
erllment would supply sovereigns at 10 rupees, and they would thus be enabled to procure an 
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article of' conBtlDlption at a lower price than at present. Perhaps some, too, might wish it for a' 
more respectable reaeon, ~i#., the advantages of its small weight compared with its value, and 
the facilities of transpo~ it. •• 

No. 24.-In th~eyes of ignorant zemindars who wish to hoard gold, and to possess costly 
ornaments; 1 should Bay the gold coins would find much favor as compared with notes, but not 
so with respect to the more intelligen~ portion of the community and the traders. ' 

No. 25.-1 do bot think that any assistanoe is wanted from .. Gold Currency in order to 
establish a Paper Currency; but it is plaht that, supposing the difficulty of keeping both' gold 
and silv~r in circulation together surmounted either, as it is done in England, which involves' a 
change of the standard from silver to gold, or as it is done in France by habitually buying and 
selling the gold coin, which must calise considerable difficulty in kecpmgtbe aCcOunts of' Gov­
ernment'treasuries, there would b. something gained by the small.r expenditure' on carriage 
and the greeter quicknees and certainty of transport. Traders and others would, however, 
have no motive for looking up' capital in the shape of a gold as a reserve, uules! they were 
allowed to issue notes. OD their own account. 

)To. 26.-Ir .. Gold Currency were established, the outlying treasuries would obvionsly 
be able to command .. snpply of coin for the conversion of notes with greater speed and cer­
tainty and with less cost. However, even with a gold cqin&,,"O, to keep all treasnries constantly 
supplied with a sufficiency against all possible ,deml!D:ds seems a hopeless task, and ought not 
,to be undertaken. • • 

No. 27.-1 have not met with any shrom. whose opinions on currency I consider it worth 
while to note. They find paper useful even with the many objections to it at present, rmd they 
fancy .that gold, too, would be advautageous. . 

No. 28.-Small pieces of uncoined gold, each having an English letter iuscribed on it, are 
to be found with dealers; but they cannot be said'to circulate. The purity is ascertained by 
rubbing it on touch-stones. 

No. 29 ...... Various gold mohurs are to be had; but 1 do not regard them as any part 
of the circulation. It iB one of the forms in which gold, as an article of commerce, is brought 
here for consumption as required. They are universa1ly absorbed here; never by auy chance 
return whence they came. Even 'severe dearth does not cause gold to be exported. It only 
stops importation. 

No. 80.-Bokhara Tillas, Ahmud Shah,Fnrruckabad, Russian Butlri mohurs are the most 
common. 

NOB. 81 and 82.-They all pass for intrinsio value; 1£ anything else is thought of, it is 
tIle purity of thameta!. 

FrfJ1lJ tAo Officiating Deputy ColleclM' of Jou"prm,-tlatea tAo 211t MareT. 1866. 

In reply to your Circniar dated 16th ultimo, I have the honor to subjoin the following 
answers to the seVllral queries therein put, connected with the working of Act XIX of 1861, 
II to provide for a Government Paper Currency," 

No. I.-No. 

No. !I.-The depreciation of the notes arises from the circumstance thet they are not as 
ourrent as coin for all purposes, and that they cannot be oashed, except at the office of issue 
and in Calcutta. 'rhe principal cause of depreciation is the latter, or non-convertibility of tha 
nots, as is evident from the fact that, at Allahabad, where the note. of this circle can be con­
verted into oash on demand at the office of iesue, they are received for and paid at their full 
value among the people. The ratA> of discount for the note of the circle varies from Re. 1 

4n 
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to Re. 1-8; and for notes of other circles from Re. II to Re. S per eent. Even higher rates, 
say up to I) per eent., are not llIlfrequently exacted when & single' note of 10 or 20 rupees 
has to be cashed. 

• 

No. S.-A su1Iicient stock of notes of the circle of all the denominations is. retained at 
, the sudder and all the tehsil treasuries, and anyone requiring notes for eilver has only to 
apply verballY to the treasury officer at the sndder etstion, and to the tehsildars at the teh­
eildarees for any number of notes he may require, and his requisition is immediately complied 
with; but no facility whatever is given for the exchange of eilver for notes, except in the case 

,of travellers and for small eums. . 

No. 4.-The facilities, otl the one hand, as I Lave said above, are quite sufficient; but, on 
,the other, the ease·is quite the reverse, to remedy which I wonld beg to suggest that, in addi. 
tion to cashing the DOtes of travellers for all sums, officers in charge of treasuries may be 
empowered to cash all other 'notes of the same cirrile at their discretion, with reference to tha 
etste of their cash balance and the anticipated receipts and disbursement&. 

. . - . 
No. 5.-No; on the contrary, I think, the present arrangement injuriously afI'~ts the 

'eetsblishtnent of Paper Currency, inasmuch as " note of one circle cannot be received as a ,legal 
tender in the other, and so the people apprehend risk and trouble in dealing with a note which 
loses ita value as legal currency as soon as it is taken beyond the limita of the circle where it 
is issued, and which, even within its own circle, does not retain the full value (except at the 
mtion' of the office of issue) of the sum it represents. One of the main objects of intro­
ducing the Paper Currency is to avoid the trouble aud inconveuience of carrying or transporting 
the bulky eilver coinage, but this object is defeated by the institution of circles. 

No. 6.-By increasing the number of circles, the only advantage that could be gained 
will be that the means of convertibility of notes into cash would be facilitated; bnt then, at 
the same time, the limits of the circles will be further shortened, and, under the view above 
taken, would do more harm than good. If keeping the present number of main circles, offioes 
of sub-issue at the chief local treasuries were eetsblished within each circle, it would be far 
better so far as concerns convertibility of note on demand; but this even would not remove 
the inconveuienee the people pf one circle have in carrying or trausmitting the note into the 
other; and until the note be such as to serve all the purposes of a coin, its use among the 
Native community would be bnt very, limited.. 

No. 7.-1 would prefer to have one universal nots :Ior the whole of India, as, in that esse, 
the same nots would be a legal tender all over India, and the inconvenience above complained 
of would be removed, and the apprehensions at present prevailing among the people against 
the Paper Currency, by reason of the nots of one citcIe not being recognized in the other, 
would cease. To make the Paper Currency as popular as coin among all classes of the people, ' 
the best plan would be to make some snch arrangement that the notes could be cashed at all 
tAB trefJ8urie. tcitAout any reatriction .. AaUtJer; but I do not know' how this can be done, for 
,the funds sufficient to meet all demands, at all times, cannot be kept at all the treasuries. 
Under these circumetsnces, I would suggest that there should be an universal note for all India. 
to be convertible a. '!f .i!lne only at the Presidency tcwns, and at certain specified treasuries 
(but the nUmber of these latter should not be less than seven or eight in each Government), 
and aB is /40,,( at all the treasuries thronghout India. the treasury officers should be enjoined 
Dot tc refuse ~cash any nots .nuder any circumstances, except on the ground of want of funds. 
By suoh an ~ment as the above, the Pa~r Currency will donbtless be reeeived more 
eonfidently by the obpununity at large, and its use, which is very rare at present, except among 
.,fficia1s, will 'become~neml; and gradually as the people get accustomed tc the notes, 
the neCessity of cashing ~em at the treasuries, which is so very essential now, will DO 
longer remain. ' 
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No. 8.-Certal.nly; ~ transaetions among the people are greatly in Beess ot large 
ones, for these a 6-rupee note is, required. Further, the value of the note being small, there 
will not &rise the immediate desire to cash'iI;, and it will consequently remain longer. 

No. 9.-1 am decidedly of opinion thet 6-rupee notes would have a larger eurrenct than 
notes of higher value, the reason being the same as in the ~t preoeding answer. 

No. lO.-Not only the shroff. and bankers are not in the habit of using notes much in 
their remittance transactions, but even the generality of the people do not IlSe them much for 
such a purpose. 

No. H.-Yes, without exception. . 

No. 12.-1 am not aware that notee are purchased by the shroft's and Native bankers for 
the purpose of sending them for encashment at the head quartors, to any considerable extent, 
though such II thing is not unIdtown. 

No. 18.-The notes are not preferred to hoondOO\!, the reason being there is ;n0 security 
against loss in transit, and the trouble, cost, and inconvenience incurred in bbtaining the value , 
of a notie when it is lost operates against their use. The majority of shroff. and bankers are 
h....nyaware of the measures by which the value of a lost note can ·be'recovered, and the few who 
are aware of them dread the trouble and expense they have to undergo. 1 have knOWD. ,,£, 

several instances in which notes have bsen abstracted in transit from even registered letters, a 
blank piece of paper ot"the same weight being inserted in its place. Could the arrival of a 
note through the post office be insured, there is no doubt that notes would be much used for 
purposes of remittance. Under the ·present state of things, people would pay a premium of 
1 or 11 rupees per oent., or even more, to get a hoondee rather than send a Dote·, which they can 
obtain in the bazar ,at a discount. 

No. 14.-There is II metalled road between thiII aild Azimgurh, Benare~, and An~bad, 
and a railway from Benares to Mirzapore, Allahabad, and aleo to Zumaneell, .15 miles from 
the city of Ghazeepore. When we are in want of money, ail application could be made to 

·the Accountant General at Allahabad, who would direct one of the neighbouring treasuries 
mentioned above, where a surplus exi~, to I!lII.ktI us a 'remittance; but hitherto we have 
always remitted either to Allahabad, Benares, or Ghazeepore, aild never been remitted to. 

No. lo.-Never. 

No. l8.-8ee above. 

No. l7.-From R •. 14 to Rs. 15. 

Nos. 18 and 19.-It is not known. 

No .. 20 and 21.-1 _ot say for above reasOn. 

N 0. ~2.-Y es, for hoarding, but not tor circulation. 

No. 23.-Y .. , but only as an auxiliary to the Silvet Cu:treney; 

No. n.-The gold coins at 1&, 10, and 5 rupeeS would certainly be much preferred till the 
people obtain confidence in notes. 

No. !l1i.-Not that 1 am aware of; for eve", at present, when notes are not freely in 
cirlation, gold, more or less. forms a reserve. 

No. 28.-1 think it would, if gold is made a standard; bnt the so making it is a difficult 
'1uestioll upon which 1 am not prepared to enter. 

No. 27.-At present, when notes are not generally current, the shroft'. and others prefer 
to have a Silver and Gold Cu:trency, but gradually as they become accustomed to notes, the 
Silver, Gold, and Paper Currency would be preferred. . 
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No .. 28.-Bar gold is rarely seen here; but when it is, its purity ls ordinarily ascertained by 
rubbing it with a touch-stone and some times by melting it. 

No. 29.-N~t to any extent. 

No. SO.-Jeyporee, Hydrabadee, Forrnckabadee, Dekhunee (of the several Emperors), 
Nepalee, Soorut, Lucknowee, Benarsee, Azeemabadee, Gwalioree, Bhurtpooree, Boondee, and 
Chnryaree. 

No. 31.-Their price vari"!, according to the. market rats of gold. 

No. 82.-No. 

From eM O.fficiatinfJ lJeput!/ Commi .. i01ler, Jubauq,ore,--t1ateil tM lSt1 Marc11866. 

In reply to your Cir~U!ar dated the 16th February 1866, I have the. honor to furnish the 
following replies to the queries put by you. . 

No. I.-No lthe Native community, as a rule, scarcely ever make use of notes, and the 
mahajuns only resort to them when the hoond ... , usually procurable, are at a premium ••. 

No. !I.-The depreciation of the value of notes in this district is attributable to two 
causes. One i., that the amount of these notes is not ordinarily payable from all the Govern­
menttreBsurles. . They are only cashed 'in the head ~ffice of issue of Paper Currency, and 
this is situated at suc~an immense distance from the outlying districts that not in one case 
out ofa thousand can the holder of a currency note travel merely for the purpoSe of having his 
note cashed. . The natural result of this want of facility in converting currency notell is, that 

. mahajuns are resorted to, who will not,of course, part with cash unless it is made worth their 
while to do so. The other reason is that, even supposing that all ,the treasuries in India ~ 
notes of every description immediately on presentation, etill, should the holder of the note 
have occasion to change it for coin at a short dietance from the treasury, and apply to a .hroff 
for the same, he must sell the note at some disoount, or the shrofF will not take it, and people 
would generally bear a little loss' to save the. 'inconvenience of going down to the treasury. 
The people too, as a l'!lle, object to notes on .the ground that, if they are loet or eaten by white­
ants, there is great difficulty in recovering the value. The rate of discount paid by the holders 
ranges from 8 anuas to 2i rup .... per cent. 

No. 8.-The practice followed in this treasury is laid down in circular. No. S850, of 
lOth December 1864, from Secretsry to the Government of India, an extract from which is 

.• ubjoined:-

"That 'officers .should receive currency notes in payment of all Goverumellt dues, and 
" should pay them on tender of silver, or to persons having claims upon the Government, if 
"those persons make no objection to, them. As a rule, every one who comes to receive money 
" from a local treasury should be asked how he would like to be paid-in silver or notes-or partly 
"in silver and partly in notes; and if so, in what proportion l· and if wholly or partly, in notes, 
"the number and denominations of notes req~, but; no one must be obliged or pressed to 

"take notes against !ili. fi;ee consent." And again, "that, notes· are to be cashed a~ places 
''< where there is no branch bank acting as agents for the Government currency, and then 
"only to a I~ted. extent and for email sums as an accommodati~n to private partiellor travel­
"Ie .. at the discretion of treasury officers." 

No. 4. ~o; they ~ not sutlicient. Nothing short of making the currericy notes 
payable in \..ve~ treasury and sub-treasury, if possible, will promote their circulation; but 
there is this . vantsgeattsnding this proposal, that it will greatly increase the work in the 
treasuries QJld b-treasuries, while lheir establishment is at present reduced to the lowest 
limit compatible' . th efficiency.' , . 
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of the Paper Currency is to increase to 1;be. utmost the facilities for cashing the notes on pre­
sentation, or rather the favorahle reception of the notes will be in exact ratio to the facilities 
IIffordedfor converting them into silver. The present arrangement of circles, in which notes 
of one circle cannot be ordinarily changed out of it, Bave at Calcutta, obstrp.cts their reception. 
People have generally occasion to remit money out of the circle for the purposes of trade in 
liquidation of debts, or as assistance to distant relative., &c. In such cases, the want of facility 
to obtain cash for the notes, and the necessity of baving to resort to bankers, who, of course; 
will not give cash without sufficient consideration, depreciates their value, and consequently 
makes them· unfit for the purposes. of remittance. . The plan of an universal note for all India; 
convertible at all Government treasuries, is the only means of giving it all poosible circulation. 

Nos. 8 and 9.-1 do not think a 5-rupeenote would be advisable; the &.mount i. so 
exceedingly emall that it would not, in my opinion, force itself into currency. 

No. lO.-When hoondees on Calcutta or on the head quarter station of the currency 

circle are at premium, there is generally a rush for these notes among bankers; at other times • they are not used. 

No. 11.-They almost always exact discount. Wh en hoondees on Calcutta or N agpore 
are at a premium, the bankers would take notes from each other at par, but seldom or never 
from the outsiders. • • 

No. lI!.-Such bankers as have branch shops at the head quarter station of the currency 
circle do so. 

No. IS.-They do not prefer currency notes to hoondees, because, if the former are lost, 
there is always delay in obtaining money i while duplicate or even tliplicate hoondees can he 
had at once. 

No. 14.-A circumstance like that mentioned never occurred, as cnsh is not ordinarily 
freely paid to every person who would present notes; but were such a dilemma ever to occur, 
the Deputy Accountant General would provide funds from the nearest treasury, if possible, or 
failing that, would authorize the issue of supply bills on Calcutta. Remittances !'rom obe 
treasury to another are conveyed in carte escorted by detachments of police. But in another two 
years this place will he connected with Calcutta and Bombay by rail, and there would be no 
difficulty in reinfOl'Cing the reserve of silver, if at any time it fall short. 

Nos. 15 and 16 ....... The treasury has some time. become empty of notes, and unable to 
meet the demand, in consequence of a sudden rush of bankers for them; but this was owing 
to the difficulty of knowing when such a rush for notes, which at ordinary times did not 
command many purcbasers, would occur; but I believe, never in consequence of the indents 
having been dishonored • 

. No. 17.-Ordinarily the Government gold mohurs are exohanged at Rs. 15 a piece; if, 
however, anyone wants to purcbnse them from shroll's or bankers, he must pay a few annas 
extra. 

No. IS.-There are no English or Australian sovereigns in cireulation in the bazar. 

No. 22.-Th. people appear to be fond of gold, both for the purposes of hoarding and 
eirc,?"tion. Indeed, with the dearness of provisions and consequent prosperity of the agricul­
tural classes, the gold trade has received an unpl'eL'edented buoyancy. A large quantity is 
purchased for ornaments, and it is not unusual to keep even gold bars as they are easily sold. 

No. 2S.-Th.y undoubtedly would; but it inust be made a legal tender like Sih-er 
Currency, and the relative value of the two properly fixed. 
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No. 2'4.-Undoubtedly they would. 

No. 25.-1 do not see how a Gold Currency will help the establishment of a Paper Cur­
rency any more than the silver one now in circulation. The Paper Currency can only fina, 
favor, when there is the greatest facility for converting the notes either into silver or gold. 

No. 26.-The convertibility of the note would not be dependent on the establishment of 
a Gold Currency so much as on the nature of the note itself. The first essential is to alford 
facilities for cashing a note without much loss to the holder, wherever he may be, and whether 
the holder get gold or silver in exchange would matter very little. 

No. 27.-The mahajuns and traders would like a Silver and Gold and Paper Currency, 
provided that the latter could be easily changed in Government treasuries. 

No. 28.-It does to a eertain extent. I Its purity is'tested by melting a portion of it, by 
the ku810wlee stone, and by boring it in the middle of the bar. 

No. 29.-Not to any sensible extent. 

No. 30.-1, AImn Geeree mohur; 2, Furruckabadee mohur; S, Jeyporee; 4, AIfbaree;' 
5, Shahjehanee; 6, Luclmow; 7, Hoon; 8, Soortee. 

No.81.-No. 

No. 82.-Some of the gold mohurs, like J eyporee and others, bear an artificial value, as 
there, is less suspicion of the purity of gold contained in them, which saves the labor of 
testing, &c. 

From th_ Officiating IJeputy Com",i .. io".,., Jullu'Iuiur,-aatea the 2,na May 1866. 

This report has been prepared after obtaining .e opinions of some of the hankers and 
traders of the district, and after consulting Mr. Penn, Judge of the small cause court and 
late treasury ollieer at Lahore, and Mr. Sp~ncer, treasuryollicer at this station. 

N o. I.-The fact that the notes are not convertible at every Government treaeury has 
the elfect of creating a trade in notes which diminishes their circulation, in proportion to the 
rate of discount. 

No. 2.-The reason for their depreciation is that they cannot be exchanged for silver except 
at Lahore and Calcutta. The average rate of discount is Re. 1 rer cent. for notes less than 
Rs. 100, and from 8 to 10 annas for notes of Rs. 100 and upwards. The fact that notes are 

, not convertible into cash at all Government treasnries creates a certain distrust in the minds 
of native bankers, &c. ~ 

No. S.-At Jullundur, currency notes are received at Government treasuries in pnyment 
of Government demands. They are given to the 'public in exchange for silver. Silver i. 
not given in exchange for notes save in exceptional cases under the provisions of Accountant 
General'. circular, No. 145, dated 27th July 18.64. The treasury ollicer reports that on one 
occasion, when the supply of notes 'at this treaeury was running short, he ventured to receive 

. notes in exchange for silver, and thereby obtained a small.addition to the stock of notes in the 
treasury; bnt on this being reported to the Aceowlt.nt General, the practice was prohibited. 

No. 4.- These facilities are not sufficient. There seem to be two '!IIeans of increasing 
them-

I._Permit the treasury 'ollieer, when the stock of notes in the treasury has run low, to 
invite bankers and others to exchange their notes for silver. 

2.-To declare that notes are convertible at every Government treasury. The first plan 
seems to he feasible. The second plan is objectionahle, unless it is really worth the while of 
Government to undertake the olliee of money exch.nger, in order to make notes popular • 

• 
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No. 5.-The present arrangement of circles, with a separate note for each circle, is calcu­
lated to retard the reception of the Paper Currency; every facility for encashment that can he •• offered would no doubt tend to popularize the new system. I am ignorant of the principle 
on which it was determined to estaLlish separate circles. The advantages of an alteration are 
undoubted. It is supposed that there would be disadvantages also. The one must be weigbed 
with the other. 

No. 6 .. -1 certainly would not increase the numbe" of circles. If the present number of 
circles were maintained, I would certainly be disposed to establish offices of sub-issue. 

No. 7.-But I should prefer the plan of haviDg ODe universal note for the whole of India, 
convertiLle at the Presidency towns and at certain specified treasuries. I wonld recommend 
the first plan mentioned in answer No.4; but I would not recommend that Govemment should 
exchange notes at all treasuries. I cannot think that by such a course the gain .in popularity 
of the notes would make up for the loss tbat would be entailed. 

No. 8.-A note of Ro. 5 would be very convenient for making small payment., e. g., pay­
ment. of subscription, wages, sman remittances, &c. I believe that a note of this value would 
bave a large circulation. The facilities for exchange would certainly have to· be increased, but 
they might be diminished after the confidence of tbe Native community had been gained. I 
am, however, very doubtful aa to whether notes of any description are likely to b~ome popular 
with the bulk of the population. With the mercantile community the CBS.e is different, but the 
agricultural population ilL not alive to the inconvenience of transaction in hard heavy cash. 
Ther. is an almost natural instinct in man which makes him prefer coins to notes. A small 
gold piece, value Rs. 6, would be far preferable to a a-rupee note. 

No.9.-No. 

No. 10.-Yes, where a premium on hoondees obtains. When a discount is given, notes are 
not remitted J wben remittances' have to be made to places where offices of issue exist, aod where 
the notes are readily convertible into silver, notes are much used; when the issue of notes of a 
large value was stopped, it was found not unprofitable to moke remittances in bundles of 
small notes. 

No. ll.-Yes, .",cept when notes are given in payment for goods sold. 

No. 12.-No; the rate of discount prevailing in this district does not encour .... ooe such 
apractiC('. 

No. IS.-Ves, when a premium haa to be paid on hoondees. 

No. H.-The railway does not as yet afford facilities for reinforcing the reserve of silver 
.. in the Jullundur T'"easury. The grand trunk road runs through the district, and there is a 

metallcd road fr~m Hooshyarpore, the head quarters of a very rich district. If the silver reserve 
ran low, application would be made to the Accountant General, who would, in all probability, 
order remittances from the neighbouring treasuries of Loodiana and Hooshyarpore. The income 
of the latter district is considerable, and the expenditureoomparstively small. 

No. IS.-Yes; the various indent. made by this treaaury for notes have been as follows:­

I.-Ind.nta sent to Lahore, August Srd, 1865. Notes received on tse 29th Augnst 1865. 

The last note of this indent was issued by the end of November 1865. 

2.-Indent sent on the 27th October Ises. Notes received on the 20th November 1865. 

During the interval elapsing between the issue of the last note in store and the receipt of 
a fresh indent, applications have been made for notco, but not to any great extent. 

No 16.-No reasons assigned. 

No. l7.-From B.s. 14-12 to B.s. 14-14 each. 

No. 18.-1'rom Rs. 10-2 to Rs. 10-3 e..ch. 

No.19.-Ahout Rs. le-I-6. 
No.20.-Yes. 
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No. 21.~BeCal1l!e gold is imported into the Presidency towns, and is more plentiful. 

No. \1,2.-Yeo, for hoarding and converting into ornaments, but rarely for circulation. 

No. 23.·-Yes; the bankers alone might pot like. it at first, as it might. interfere with 
their profits in the purchase and sale of gold. . . , 

No. 24.-Certaiuly; the preference is a natural one. 

No. 25.-Gold Currency would, ill all probability, cbeck the currency of notes of small 
v~lue for obvious reasons witb regard to gold being beld in reserve, that would depend on the· 
value of gold obtaining at tbe time. If its relative value to silver were altered in slIch a way tbat 
it would becomemore profitable to sell it as b,lilion tban to keep it in reserve, it would not be 
held as a reserve at all, and with a double standard of gold and silver this would be occurring 
frequeutly. Howat the time of establishing" Gold Currency this difficulty could he met is 
not witbin tbe province of this question; hut a consideration of tbat difficulty might ca~y 
with it a solution of this question its.lf. 

No. 26.-Unquestionably, hecause the retention of gold in reserve to assist the convem • 
. bility of notes would diminish the expense of transport of treasure. 

• No. 27.-0pinions vary. Mr. Penn, Judge of the Small Cause .Court, Jullundur, an 
experienced treasury officer, holds the following opinion :-

"The N~tive bankers prefer a Silver Currency alone. as they have lost somewhat the pro. 
"fits of exchange hy the currency notes~ &.ud would lose them ent.irely if tbe notes were 
"universallyacceptahle. To a Gold Currency they are rather averse." 

Mr. Spencer, the treasury officer at this station, states his opinion as follows:-

"The Native;would, on the whole, be glad~to see all three-a Gold, a Silv.r, and a Paper 
" Currency; but it will depend on circumstances as to the ratio in which each will circulate, and 
"so as to the degrees of ptm1l.anent preference which each will receive as far as I am able to 
" judj(e. I think, as 800n as we 'ud tided 00.,. tlle 81ICasllmenta caused by the existence of a double 
" ~etallic atandard, the preference would be given to gold for purposes' of reserve. and for the 
"lar!!er transactions of the country, and that the Paper Currency, while sbaring in these 
"transactions would replace silver in respect, of the multitudinous small transactions of the 
country." 

No. 28.-Not at JuUundur, to any extent.. 

No. 29.-Not as a means of currency. They are bonght and sold as fancy articles lind 
for hoarding. 

No. 30.-Old Jeyporee, old Moorshedabadee, and Mahomedshahee. There are other sorts 
to be sometimes met with, but they are scarce. 

No. 31.-N 0, the prices vary according as tbe price of gold varies .• 

. No. S2.-Not generally; very li're coins may feteh prices slightly 
aetual value. 

• 

in excess of t·heir 

The value of mohurs is, as a general rule, determined with reference· to tileir weight and 
the quality of the gold. 

Opinion of R. SPENCE, ESQ., Treaaury 0ffic"" Juttmldur. 

No. 1.-.No. The fact that the notes are not convertible at every Government treasury 
bas the douhle effect of creating a trade in note., which diminishes their circulation in exact 
proportion to the rate of discount which the state of the market enables shroff. and bankers 
to demand; and it creates an absolute distrust in the notes on the part of the Native com-
munity, which has a still worse effect 00: their circulation. .",,, 

No. 2.-Because t.hey csnnot be exchanged for silver, except at certain head offices of 
issue. The average rate of discpunt is 1 per cent. for notes less than Rs. 100 in value, and 
from 8 to 10 aunas per cent. for note~ of Rs. 100 o.nd upwards in value. , 
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No. 3.-Currency not .. are received at Government treasuries in payment of Government 
demands, and are given tQ the public i".exchange for silver; bot silver is not given in 
exchange for notes. Some time ago, when the supply of notes at this treasury was running 
short, I ventured to receive notes in exchange for silver, and thereby obtained a small 
addition t<> 'the stock of notes in the treasury; but· on my reporting this demi-officially to ' 
the Accountant General at Lahore, I was directed to discontinue the practice for the future. 

No. ~.-These facilities are not sufficient. The notes should be made convertible into 
silver at every Government treasury: by this I mean all sub-collectorate treasuries, as well as 
the treasuries at the head qusrters of districts, because the great object is to let the Native 
community see that lOe place tAo .a ... ~alue 1> .. tile notu IOMIl .. e buy tllem in (which happen~ 
in the case of notes being made convertible into silver at Government treasuries) as .. Xen flJe 

.ett to tAem (which happens when notes are given in exchange for silver). The fact that the 
sub-collectorate treasuries are great centres for the receipt of the imperial revenues would, I 
think, e'nable them to have always cash in reserve to meet the payment of notes; and with 
regard to the district treasuries, my impression is that we have always a larger cash balance 
locked-lip in reserve than is absolutely necessary, and that, therefore, we would not practicaJly 
be put to any very great expense in keeping a reserve for the encashment of note.. But this 
opinion I might modify after a more careful and accurate examination of the general state of 
the cash balances than I have been able to afford. 

No. 5.-The arrangelllent of separate circles is not understood by the Native population, 
and is cumbrous and inconvenient in itself. In paragraph 25 of his Minute of the 25th 
December 1859, :Mr. Wilson wrote thus :-" All notes issued in Bengal, the North-Western 
"Provinces, and the Punjab should be payable at Calcutta as well as the place of issue (of 
"each separate circle), and all notes issued in the Presidencies of Bombay and Madras 
"respectively should in ];ke manner be payable in Bombay and Madras. I incline to think 
"that the course of the exchange hetween the interior and the shipping ports is always such 
"as would admit of this concession without 1088; and if so, it would be a great advantage to 
"the circulation of the note .. " The argument as to tpe state of the exchange applies equally 
to any proposition for the encashment of notes beyond .ome at lealt of the limits of the 
present circles. 

No. G.-The establishment of offices of sub-issue would undoubtedly inspire the Native 
community with confidence in the Papex Currency: notes would then pass from hand to 
hand as rapidly and with a sense or their security as in the case of silver, the discount at 
present demanded 'by bankers would cease to ·be taken, and this increased confidence in 

'the notes would, 1 am convinced, be felt in every part of the country, and would result in a 
sensible expansion of all monetary transactions. 

No. 7.-1 think the pIau of having one universal note for all India would be the 
most acceptable to the Native public, and the soundest ~practice ; hut if the state of the 
e:schange will not allow of the instant convertibility of the note at almost every treasury 
in the country, then i would resort to the plan of maintaining the present arrangement of 
circles, making tbe notes payable at all the treasuries within each circle. In establishing a 
Paper Currency, we have to consider not only the economical side of the question, but the 
view of it which the Native community may take; and that view will always be coloured 
by the position which the Government itself may MSUme in reference to the currency. Tbe 
Native community ",ill""t understand our refusal to bu¥ tAt note., that is, "'hY we should 
be willine; to part with o~ notes in exchange for silver, and yet be unwilling to give 
silver in exchange. for the notes. To say that the Government is willing td take notes 
in payment of if' .lown demands is not sufficient, because as the notes have not yet freely 
circulated, and are Dot, therefore, begun to be paid to any large extent, in lieu of Govern­
Ulent demands, the argument is not pat ... e, is not perceptible. In fact, what the Native com­
munity perceives very readily is, that silver has a certain marketable value; that Govern­
ment wants silver and off~rs notes in exchange; that these notes bore no intrinsic value as 
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evidenced by the refusal of Government til take them in exchange for silver, au'd it accord­
ingly declines to accept a medium which to-morrow's enactment might depreciate. If notes 
were made convertible at the local treasuries, we ,should, of course, have to maintain a cer­
Uin resArve for, encashment, and it would he, necessary to increase the value of public 
securities at present, held in deposit; "ut 1 believe that the experience of a very; few years 
wC)uld enable us to diminish our liabilities on this account, very considerably. At the first 
star!;, we might haye to give a large quantity of silver in exchange for notes, ,because there 
would be a sensible feeling of the Government pulse (as a test of its good faith) on the 
part of the Native community; but as soon as ever confidence had been established, I 
believe the encashment of notes at the local treasuries would diminish so sensibly that the 
data furnished hy a few years' experience would justify us in cutting down our reserve 
both of cash and of public seCurities. 

No. 8.-1 would propose a note of the value of 5 rupees on'the same 'ground as that 
tAken up by Mr. Wilson, in his spe,ech in Council, delivered on March 3rd, 1860; the 
denomination of notes should be determined with reference to'the character of the monetary 
transactions of the country; a 5erupee note would be in exact keeping with tbe character 
of tpe transactions of this country, and would be most extensively used in the adj{,gtment 
of. wages. But as the forcing of such a note as legal tender on the classes to, wbom it 
would be a prjqri acceptable, involving under the present conditions a heavy discount, would 
render the measure one of ext';'me harshness, 1 would prefer a note of tbis denollli.u'ation 

,only on the condition that it would be co'!-vertible into silver at every Government treasury. 

No. 9.-Yes. The multiplicity of Indian transactions would, 1 think, cause, them to 
Qe more used than notes of almost any other denomination. 

No. 10.~Yes.When a premium on hoondees obtains. or when any special derange-' 
men't of the money market, or mania for speculation, renders it on the whole safer and more 
profitahle to' make remittances by notes rather than, by hoondees. When remittances have 
to be made to places where offices of issue exist, and where, therefore, the notes are readily 
convertible 'into silver, notes are almost wholly used if they can be had at the treasuries, 
where, for example, tbe issue of notes of a large value was stopped, still it was found not 
unprofitable to 1Dake remittances in perfect bundles of small notes. 

No. l1:-Yes, except when notes are given in exchange for goods sold. 

No. 12.-The rate of discount prevailing in.this district does not admit of such a prac­
~jQe obtaining generally; 'of course, as long as the present institution of offices of sub-issue 
oontinues, it is merely a question of the extent to wbich tbe money market may be 
deranged as to whether such a practice would obtain, that is to say, if the money market is 
deranged to such an extent that there is a very powerful demand for silver, every avail­
able note will be seized for the purpose of encashment, and it 'is impossible to predict tb~ 
amount of mischief which might result, from a large portion of the Paper Currency being 
thus thrown out of circulation at a time when the tightness of. the money market would 
require so many additional facilities of exchange. 

No. 13.-Yes, whoo a premium bas to be paid on tbe hoondees. 

No. H.-As far as this particular district is concep1ed, 1 do not anticipate that any 
difli.culty would be experienced in reinforcing the resex:ve. The neighbouring rich district of 
Hooshyarpore, which is itself off the maiu communications, and wbose reserve, tberefore, 
would not be so large as tluit of th'is district, would enable this districl to reinforce its 
reserve in two days, ou an emergency in leSli time. 

No. 15.-Yes. Tbe various indents made by this treasury for notes have been as 
follows:- ' 

IBt.-ID.dent sent to Lahore; 3rd August 1865. Notes received on the 29th August 1865. 

Tqe last note of tbis indent was issued at the end of Nove~ber 1865. 
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2ntl.-Indent sent on 27th Octobet 1865. Notes received on 20th November 1865. 

During the interval elapsing betwe ... the issue of the last note in store and the receipt 
of a fresh indent, applications have been made f~r notes, but not to any great extent. 

No. 16.-No reasons assigned. 

Nil. H.-From B.s. 14-12 to l!.s. U·H. each. 

No. IS.-From B.s. 10-2 to B.s. 10-3 each. 

No. 19 ...... About Rs. 10-1-6. 

No. 20.-Yes. 

No. 21.-Because gold is mo~ plentiful in the Presidency towns than in the mo£usail. 
where, therefore, competition is not so keen. 

No, 22.-They are fond of hOaMing gold, hut the rates at which gold ooins are sold in 
the bazara prevent the me of gold for purposes of circulation; and as gold is not a legal 
tender, and its value is continually lIuctuating" it is not an efficient agent as a circulating 
medium. See in illustration the l!.CCOunts of the exportation Of gold into this country in 
Sir Ch .... les Tre~elyan'R Minute. 

No. 23.-Yes. I do not think that the purchase and sale of gold by Native bankers is 
81i1liciently extensive,and is not, therefore,sufficiently remunerative to enlist their sympathies 
again.t a Gold Currency. 

No. 24.-Yes, as lHg as eM prue,It (comparative) inconvertibility of notes continues, 
but I be lieve that as the existence of a double standard tJ:old and silver). would complicate 
matters according as the relative values of the two metals altered from time to time, these 
gold ooins, now rising, now depreciated in value, would be looked upon with as much distrust 
88 the botes are at present, and I think, therefore, that a medium, such as that Of notes 
whioh is, not liable to the same 'fluctuations, would be preferred, if it were readily convertible 
into silver. 

'No. 25.-That would depend on the value of gold obtaining at the time. If its relative 
value to silver altered in such a way that" it would become more profitable to sell it as bullioD 
than to keep it in reserve, it would not be held as a reserve at all, and with a double standard 
of gold and silver, this would be accruing frequently. How, at the time of establishing a 
Gold Currency,this diffioulty could be met is not within the province of this question; but 
a cousideration of that difficulty migbt carry with it a solution of this question itseI£ 

No. 26.-Unquestionably, because the retention of gold in reserve to assist the oonvert­
"ibility of notes would diminish the expense of transport of treasure. 

No. 27.-The Natives would, on the whole, be glad to see all three-a Gold, a Silver, 
and a Paper Currency j but it would depend on circumstances as to the ratio in which each 
would circulate, and as to the degrees of permanent preference which each would receive­
As far as I am able to judge, I think that, as 8OO"Il tu/ we had titUtl over tM emba~ 
caused by the ea:iste-nce 01 a double metallM: .tandaTd, the preference would be given to 
gold for purposes of reserve, and for the- larger transactions of the country, and that the 
Paper Currency, while sbaring in these t.r&nsactions, would replace silver in respect Of the 
multitudinous small transactions of the country. ' -

No. 28.-Not at Jullundur to any extent; when it is found at all. it is tIlsted by fire., 

No. 29.-Native gold mohnrs are not extensively used for circulation, they are used for 
hoarding principally. 

No. 30.-The Jeyporee (old and new) j the Moorshedabadee j Furrnckabadee (old and 
new); the Mahomed Shahee, the Delhi, and ~e Durra gold mohurs., 

No. In.-No, the prices vary aocording as the price of gold varies. 

No. 32.-They bear no artificial rate whatever. 
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From thede/ing Collector of Kaira,-dated the 5tli April 1866. 

I have the honor to forward herewith replies to the Circular dated, 16th February, on 
the subject of the Government Paper Currency. 

Having consulted my hoozoor deputy collector in charge of the treasury of Kaira, I 
have to 'request you will consider these replies OB from him in answer to the copy of your 
circular sent to him direct. 

No. l.-Notes are seldom, if ever, .used. My information OBoo their being received at 
their full value is coD.f!icting. 

No. \I.-Those who report that a discount is charged urge the suspicion of the Natives 
OB the cause. 

No. 3 . ..,-Very small; the orders on the subject are contained in. the Government of 
India notification, No. 19, dated 2-nd March ,1862, and in their letter, No. 1792, dated 8th 
August., 1865, to the Head Commissioner of Paper Currency. 

No. 4.-1 think that if eventually every mamlutdar, and, at first, each sudder trea­
sury, were allowed to cOBh all notes presented, leaving a minimum balance for other purposes, 
the use of notes would increase greatly. At present, the facilities suffice for the demand. 
It is the uncertainty as to the notes being cashed which, at least in large towns where the 
traders have dealings with Bombay and understand the Paper Currency system and its 
adv~ntages, has failed to. create the demand. . 

.No. 5 . ..,-No, it leads to confusion in the minds of the people . 

. Nos. 6 and 7.-'-1 would prefer one note for all India, convertible on demand at certain 
specified treasuries. My reason is that we must show the Natives that the 'little bit of 
paper we call a note is as good as the amount of silver it purports to represent; we can only 
do' this by letting them see that when they want the silver they can get it on demand; 
e. g., A., of Bombay, wants to bring &. 5,000 to Neriad: if he knew they would be at once 
cashed at the treasury, he would bring up notes to that amount, and thus save the expense, 
trouble, and risk of transporting the silver. The same confidence which induced him to bring 
the notes will induce another man wanting to send money from Neriad to take th~m from 
him. As confidence arises, notes would supersede the use of hoondees wbenever the rate 
for these was lower than par .. Notes would be sent in halves by registered letters, and thus 
save the cj.iscount of hoondees and theloss of time for their maturing. 

No. 8' • ..,..Not for this zillah, where all transactions among the Natives are carried on in 
Babasye Currency. 

No. 9 . ..,-N 0, for the reason stated above. 

No. 10.-Never, hardly a..q .yet. 

No. 11.-Vide answers Nos. 1 and 2; my own belief is that discount is always charged, 
if notes are ever presented, to cover what may be called or believed to be the risk. 

No. 12;-No. ,. 

No. IS.-Eventually, I believe, they would prefer the note; at present they do not 
use it. 

No. l4.-As the circulation of notes is limited at present, the silver reserve could not 
run low; if greater facilities for cashing were afforded, and a run were made on there serve, 
I should pro.Wbly ~pply to Bombay and get silver by the railway, 28S! miles from the Bank 
of Bombay. The treasuries, of Ahmedabad and Surat are connected with this zillah by 
railway at the distances of 18 aod 125 miles reRpectively. 

No.15.-No, 

No. 16 . ..,-Vide supra. 

No. 17.-Government gold mohurs are unknown, but if ever presented, would be taken 
at their value as gold according to weight_ 
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No. 18.-lt "aries with that of Bombay plus 2 annas. 

No. 19.-The same U that of the E~~lisbsovereigD. 

No. 20.-Yes. generally 2 anDU higher in tbis zillah. 

No. 21.-To cover cost and risk of transport and interest. 

No. 22.-Very. 

No. 23.-Certainly. 

No. 2-'.-N 0, not more wben confidence in the notes was once established. Till then 
tbey would. 

No. 25.-1 cannot see bow it would belp it, and do not, tberefore, think it would. 

No.' 26.-Vide supra.. 

No. 27.-Decidedly a.Il three togetbe~. The _Iter sbroffsand traders ~ot baving ye~ 
confidence iu Paper Currency, do not want more than Gold and Silver Currencies. 

No. 28.-Yea; its purity is ascertained by the application of touch-stOne andother 
systems of assay. 

Nil. 29.-No. 

No. SO.-Tbere is only one kind ever brougbt, and that comes from Rajpootana.. It. 
name is Farsee, but that seems a general term for the whole Rajpootana Currency. I have 
Seen one gold mohur of Akbar's time, but it was kept as a curiosity painted red and wor-
sbipped. •• 

Nos. SI and Sit-All gold coins pass for their intrinsic v9.Iue according to their purity 
and weight. . 

• 

From eM JJeputy Co~mia8;()IOe1' of Ka"!J1'a,-tJa~tlISt.i A.JWuI866. 

No. I.-The replies received indicate that notes are not readily received and paid away by 
the Native community at ·their full value in private monetary transactions. 

No.II.-The reason genera.Ily assigned is, that they are not excbanged at the nearest 
treasury. The rate of discount taken is genera.Ily II per cent. 

. No. S.-Currency notes are casbed to a limited exteDt at the discretion of the deputy 
commissioner and treasury officer, not at tehsils. The discretionary power is not well defined. 

No. 4.-These facilities are not ~ufficient. A Paper Currency cannot obtain favor with a 
Alatura.Ily suspicious' people wben notes are not honored at the public treasuries. The remedy is 
to make currency notes payable at Government treasUries genera.Ily. This appears to me to be 

tbe reply to the question put. 1 am not bere called upon to argue the difficulties in the way of 
applying this remedy. 

No. 5.-No, certoinly not. 

No. 6.-This would undoubtedly be " move in the right direction. The two-fold object to 
be attained is to gain the confidence of the moneyed classes and to facilitate the circulation of 
the medium. Now, the only way to establish confidence is unhesitatingly to accept notes when 
tendered for exchange, and even then it may be " work of time to gain confidence; bllt, clearly, 
every restriction is 00 much dead weigbt "" .... inst the establishment of confidence. 

No. 7.-1 would prefer the plan of baving one universal note for all I'ldia, convertible at 
the greatest possible number of treasuries with reference to the state of silver balances in hand, 
nnd in this opinion the persons consulted genera.Ily conenr. An universal note for India would 
vastly facilitate all monetary transactions. The grand object to be aimed at is tbe removal of 
all restrictions consistent with safety. Without this condition, no Paper Currency will· be of 
general bene6t, and without the additional condition, ite almost universal acceptance by Govern­
ment on n par with silver, it will never command confidence. The chief obstacle in the way of 

. 4G .. 



( 314 ) 

this solution is, of course, the diflioi1Ity or keeping' aU treasuries supplied with the neceBSlll',Y 
amount of silver to meet sudden demands. This is ~ question dependent upon sfutistics not 
within, my reach, and of so fluctuating .. chapoc4>r as to render it very difficult to solve. But 
if in every division, at least one trei.sury were kept in funds to meet the calls of the division, 
the minor treasuries might draw'lipoil it to the extent ot their wants, or applicants' might be 
referred to those treasuries. Another difficulty is the los. to which bankers would be SUbjected 
were currency notes capable of being Cashed at par by all treasuries.. Thill Is 01 reason for 
anticipating hostility to the currency on the' part of a most influential class, and for limiting to 
aom~ extent'the exchauge of note. at treasuries. It is a question whether the advantages te 

commerce generally would not outweigh the loss to the bankers. I think they would, and the 
latter wai no doubt find other nieans of reimbursing themselves from the public. 

No. 8.-It is the general opinion of those whom I have consulted that a !i-rupee note 
WOuld; tnt the above oonditions, obtain a wide circulation. The principal reason appears to be 
that it would illeet the wants for temitMnces and general thll1S8Cti~ns of the humbler dasses . 

. 'Nij,9, .... Yes, that is !;he opinioJi of persons consulted. 

No. 10.-No, I am informed that currency notes are not used by shroffs and Native bankers 
for purposes of remittance. " 

No. iI . ..i.Y.si , , . , . 

No. 'H.-t 8IIllnf'ormed that sbroll's "!let Native bankers do buy up notes io a limited extent. 
'i • 

" No. I3.-They prefer the hoondees, on account of the danger of loss, the facility of. obtain­
ing a duplica~ hoondee in case of .its, being lost, and the difficulty attending simiI;u' transac-
tion in the case of a note. " 

No. a.-This is a very out-of-the-way treasury. The nearest treasuries to· apply to are 
Hooshyarpore and Goordaspore. Dhurmsala is ,82 miles from Hoosbyarpore by a bad cart road, 
and 76 miles from Goordaspore by a csmeI or mule road, and 119 miles from Umritsur, the 
nearest railway station. . , 

. 'Nol.ltj'.~N"i. they'h"ve b,oon presented and accepted only to" limited extent. 

No. I6.-The only teason f\nI i'efuslll ill the diseretionary restrietion imposed by the depar\.o 
menil of account. See answer 3. 

No. l7.-According to weight. A gold :In()hnr of 8 masbas retabes 10 rupees, I>De of 
'\.1 miishas·I5. rupee.. ' 

No. lS"""R •. 10. 
No. 19 ...... Not li:nomi; 

:No. 20.-No appreciable c1ilPeterice. 
No. !!2:-The people Me fond of goid for hoarding; they do not use it tor circulation. 

No. 23.-They prefer .. Silver (lurrency. , 
No. 24.-They would prefer a Gold Currency to notes. 

No. 25 ...... The. opiniQn.· given indicate that but little assistance would be so afl'ordcd, the 
fact being that the 1'Ilper CUl11lney is as yet very far from being favorably looked upon by the 

Natiye community. 

No. 116.-+1 should think it would. 

'No. lIT.-From the enquitie~ 1 have iIIade, t learn tbat they would pt1!fet a mixed Silve'# 
lind l30ld Clillrency. 

No. 2S.-y ~ iii does; it is tested by +.he tol1c1!-stone II1Id fire. 
Nd. 29.-0nly to a limited extent. 
No. SO.-Mahomedsbahee, Akbaree, Shahjehllllee, Ahmenshahee, all Delhi cumncy, J/!f­

, plln!e, Furruckahadee, RIljilshahee, :/qanucksiuiliee, and Lucknow. 
:No. lI1.-They generally paSS for intrinsic value. 

, No. S2.-They are accepted mote Or less ilooordillg to purity of gold. 
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/!rom tile Deputy Cot/ector '" CMriJ' /If efu Tf'~lUul1,]{ilella DiAt1lc!,.:....rlattd tAt 16t.l 
Marcia 1866 • 
•• 

As requested in your CitClll~t dated the 16th February 1866. 1Vhith teach"d me on tM 
7th of this month. I have the honor to forward herewith my replies to the queries therein 
contained. I would have sent them earlier had it not been tor the absence of my collector

l 
who is on circuit in the district. and to whom 1 submitted them for perusal (as nothing 
could leave t'hia offic~ 'lrith6ut hlk pt!rlnl~sioil. lilJCOtdiiigtb the rulilljf system. of ihill Presi-

. dency); and ... hli has heen pleased tf> favor with biB opinion-
• A.ppendis C. on the s,;bject. which is also herein enclosed· fo'ytllit 

information. 

No.I. ..... The lillies Itf@ IIt1'! n~w tece/vet! aM paid in fullvaIue in private Dionetarj 
transa<!tioila by the Native commiJnlty. . 

No. 2, ..... The depreoiation* is owing to the absence of free payment on demand in Gov-
• J7ido Appendicea A. ouul B. Ibow. ernment treasuries. The discount varies thus.-froin Hi 

Ing u. ..... tri.ti.... tf> 100 rupees notes at 1 to I! rupee. and above 100 to 
1.000 rupees and. upwards. a.t 41 imilliS tf> 1 rupee. 

No. 3.-In the months of December 1864. and January. February, March. &c., of 1865, 
when full freedom. was. ItIidet the ma.zginal order. 
given to the circulation of the notes,. there was a 
large demand for the notes. The facilities then 
afforded were that no limit was placed either in 
tespeet to quantity •. time of wnle ar payment. per­
sons or circle.. All notes presented were cashed, 
aud for all silver delivered. notes were issued in 
diffcren~ ,·..1ues. as required by the parties. 

Tnuury effioen are reqtw&ted to Oblen8 that 
where currency notes meet, witb 0. ready iune, there 
I, DO objection to nch notes being caahed. orl pre· 
~ntatioD to a aOb.liderable es:tent. The restriction 
_!tRiolt CIlIhiug DOte. are intended to prevent tro&­
auriea being d1'6ined of .ilver; but there can b6 no 
objection to C&lb being paid in ezehange for ~per. to 
itledent DeRI'ly tbouuctd1trate with the rate at which 
the .tack ot currency noto. i. found to be diminilh~ 
Ing. If it be fuund that notel 81'8 issued at the ratEr 
of aay 20,000 rupeea a month, it will be perfcctly 
fight tID oo.h notal up tID neal'1f that amount lnOlithlYJ 
1&1 ll),00Q rupeea. 

No. 4.-lf it is permitted that. even iii 
talooks and villages. ilOtes may he received and 
issued to au pa.rties indiscrimiltahlly. theit cii­

enlation would be undoubtedly extended very largely. 

No. 5.-1 do not tbink that the present arrangement of circleb, &0.. is 1i'ell calculated 
to promote the reception of a. Pa.per Currency by the N a.tive popula.tion, beca.us& they find 
the notes of one circle difficult of cashing in another circle, either by way of r~niittance, or 
by ca.iTying them while travelling. 

No: 6.-1 would propOBe that. each cOllector's local treasury s1!ould form the chief 
office of issue. and that the head office of issUE! a.t :M:a.dras shouid make the necesslil1 supply 
of notes on. indent from the treasury officer each month, In short, every thing is to be 
done, as is done now, by the Superintendent of Stamps at Ma.dras, who supplies 'stamps to 
each district. 

No. 7.-1 would SUgg<lBt that, whether one universal note for all India, or a separate 
note for each circle or district, be malntained. it ui.ust be made current every,there. The 
people should be in a. position to believe that the notes a.re casillible anywhere in: india, il.iid, 
if possible, in all othet British territories. The Pnper Currency would then only be lD. tbe 
oonfidence and liking of the Natives. Such a. plan would naturnUy prevent them from pre­
Benting too tnany notes at the same time to be Cashed in anyone treaSury so as to create 
difficulties. If they know the not.s can be cashed in IUIj treasury. they "ill fearlesslt send 
them· to any they like. making the intervaI of time bl post advantageous to service and the 
convenience to each treasury. . . . 

Nos. 8 and 9.-Yes; 5-tl.1poo notes would hllve II larger circulation among the Native 
population, 6.fI they would suit tbe convenience of parties making smaIl temittances, which 
are frequent. 
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No. 10.-Yes; they Me used much for remittances. 

No. H.-It is not always the case. In certain cases, notes are taken from shroffs, &0., 
even on payment of a premium whcn hoond~s are n~t to be had. 

No. 12.-Yes; the shroffs, &0., do so .when the notes cannot be cashed in the collectors, 
treasuries. 

No. }3.-At the time alluded to (paragraph 3), .in this district, when there was a free 
;::ashing of notes, the bankers, &0., preferred notes to hoondees to avoid extra expense 
and delay. 

No. H.-We generally advertised what quantities of silver and notes were available 
for each month. This naturally acted as a check against unforeseen demands, which were 
rare; if such cases occurred, we could have recourse to the adjoining Godavery district, 
navigable canals connecting this with that district. Moreover, I do not" anticipate any such 
contingency to arise, as the merchants and others know that their notes are equally cashable 
in other districts under my proposed plan. 

No. H.-No such difficulty ever occurred with us, for I did always, under the instl;'lctions 
of the collector, indent for and obtain beforehand a sufficient supply of notes. 

No. l6.-The note. were always most readily supplied to me. 

No. 17.-The Government gold mohur, of 15 rupees value, is priced at 16 rupees. I~ 

is, howev~r, scarcely in use. . 

No. 18.-.1'he English sovereigns are priced at Rs. 10-5 each. 

No. 19.-The Australian sovereign is priced at Rs. 10-4. • 
No. 20.-Yes; the coins bear always a higher value in the MofussiI than in Presidency 

towns, from which they are remitted for disposal in the district. 

. No. 21.-Because they are largely sought after by the agricultural population and rich 
Natives on account of the scarcity of gold. 

No. 22._Yes; both for hoarding and circulation, also for making jewels. Merchant. 
remit them instead of silver. 

No. 23.-:-With great pleaSure they would.' 

No. 24.-Both are liked equally-the gold coins for purposes above-mentioned, and 
the notes for remittance and district circulation. 

No. 25.-Y es; it would assist, in 9. great measure, in that way too; 

No. 26.-Yes; it would do so certainly. 

No. 27.-:n>e shroffs, &c., like and desire all the three kinds' of currency, i. ~., 'silver, 
gold, and paper. 

No. 28.-Bar gold is in circulation. It i. tested commonly here by rubbing it on the 
touch-stone kept by goldsmiths. 

No. 29.-No, not at all. They are purcha.qed for gold for ornaments. 

·No. 30.-Bengala, Madras, Hyderabad, Surat, Akbar, Mahomed Shayi, Sultan; and 
there are others of the Mogul stamp, the names of ",hich we do not know. . 

No. 31.-They are to he had only at a premium. 

No. 82.-They do not bear an artificial value. They are .paid for more silver than what 
is fixed in the Accountant General's tables for commutation, because there is a large 
scarcity of English or Australian sovereigns, i. e., the supply is not equal to the demand. 
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APPENDIX li.. 

"IlUk8/or ;g"Ai"fl currency rwtt8." 

It appearing that, notwithstanding the circulars from this office on the subject, many 
collectors are still in the habit of allowing their deputies to caah notes to an .unlimited extent, 

• RmB 9~. That note.... to be' \lven when, they are aware that the parties presenting them 
.... bed • • • only to a limited are merely using them as a means of remittance, the under-
oztent" and: fur 1JlUIllswu, 81 an aecom.. • " " .. 
mod.'ion ro private porti .. or ..... n.... SIgned has the· honor to forward copy 'Of Rule 2- of the 
at tho dUcrelion of t.reamry -" Goveriunent of India, which he requests may 'be priD.ted in 
large type, and hung up in the office of each disbursing officer. 

I have, &c., 

(Signed) H. A. MANGI,ES, 

.J.cting Accountant Gcntf'ai. 

U86 of currency rw/tII 118 a meWitlm of remittance in mercantile wa1&8ac'iona to 6e diaCOllra~ed 

CmcuLAJI. No. Ill. 

Copies forwarded for the information and gnidance of all collectors (except sea customs), 
the Commissioner of Mysore, 'Resident of Travancore, with a request that the orders of the 
Government of India may be kept in view in preparing indents for currency notes. 

FORT ST. GEORGE; t· 
ACCT. GENL.'S OFFIOE, 

TA.! 26t,l AU9uae 1865. 
o 

(Signed) F. LUSHINGTO~J 

.J.ccountant Gentf'al. 

Prom E. H. LUSHINGTON, ESQ., Secrttary to 'la.' Government of,India, Financial J)epart1ll(Jnt, 
to tM Head. CommiaBiontf' of Paptf' Curr.ency • ...,..No. 1792, dated Simla, ',ll. 8t1l 
.J."9ust 1865. 

I am directed to acknowledge the receipt of your letter No. 23,a" dated 27th July,sub­
mitting, for the orders of Government; an application from Lahore for four lakhs of notes of 
Rs. 600 and 1,000 for the treasuries in the Pimjab, and enquiring whether they should .be 
.upplied. 

2. In reply, I am desired to refer you to a copy of my letter, No. 1743, dated 4th 
instant, addressed to the Accountant General, N orth-Western Provinces, from which you 
will perceive that it is 'not the intention of the GoVernment of India to supply notes to local 
treasuries, which are obviously intended to serve as remittance for mercantile transactions in 

'" connection with Calcutta, and not for use in the subordinate circle to which they belong. 
Every facility should be afforded to promote the latter object, and, of course, there is no 
obJection to an exchange of small notes for silver at local treasuries when required by private . 
individuals for remittances on account of their own private affairs; but the Government must 
decline affording any such assistance when required for the purpose of trade or commerce. 
One of the chief objects of the Paper Currency is to promote a.free circu1ation of notes in 
the circles to which they belong, and not to undertake the remittance business of the country 
which could only be carried out to the great derangement of the Government funds, and 
with great loss to the merchants and shroff .. who are in the hahit of carrying on exchange 
operations as a regu1ar business. 

Ordered, that a copy of the above be Bent to the Governments of Bombay, Madras, 
Bengal, North-Western 'Provinces, and the Punjab; and the Chief Commissioners, Central 
Provinces and Oudh. 

Ordered also, that a copy bf the above be Bent to the· Accountants General to the Gov­
ernments of India, Bomhay, Madras,lIengal, North-Western Provinces and of the Punjab, 
and to the Deputy Accountant General, Central Provinces. 

4H 
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APPENDIX B. 

, Proceedings 0/ tke MadraJJ G0'II6'I'1l/IMnt, Find!ncial DepartmPlnt, dated the 18tk Sept. 1865 • 

, Read the following papers :­ • 

From. LIBUT. COLONmL J. CA~ENDALE, It.. E., Com;m/,ssiiJ'ne~ lit fM 1.8ue ,IJI Pap"" 
Owrr~'TUYfIi to the HoN'BLE A. J. ARBUTHNC!T, Okie/ Secretary to Gov8'l"1llli!ent Fort &, 
George, No. 237, dated tAe 28tk Jam/uu:ry 1865. 

I have the honor to bring 'to the notice of <1overnment the' foU01'ling §ugg'estlons bt 
the Assistant to the Deputy t'ommissioner of Paper Currency at Callcut, and in which the 
Deputy Commissioner 'concurs. 

1Bt.-That, as sanctioned in notification of Government, under date July 29th, 1862, 
henceforth the new currency notes put into circulation at Madras will be received in pay­
meht of Government dues in all the Government treasuries iD. this Presidency, so the notes 
of the three new circles recently formed ma,y be received at all treasuries. By order of Gov­
ernment 'of India, No. 3274., 15th November 1864., the notes are only to be received hi. pay­
ment of revenne and of other claims of Government within the circle to which they belong. 
The Deputy Commissioner considem that few notes of other, circles will find tbe~, 

way to the treasuries !If Callcut for a long time; but an order for their being freely 
received in paymep,t of Government dues will give confidence, ariji hereafter, should it be 
(Qund to lead to inconvenience, it can be modified or rescinded, in which opinion I fully con~ 
cur; and would observe that paragraph _11 of the p.rinted rules fdr guidance of the eitcle 
offices provides for the disposal of notes of other circles as if the arrangement above pro­
posed had bee;' contemplated. Ii> regard to cashing currency notes at treasuries, the aaron. 
officers suggest that treasury olll<!erB in Malabar might, with propriety, be enjoined to case 
Callcut notes freely to the extent of the surplus collections which they would have monthly 
to remit tb tile hltzur treasury, s:nd that, in the other districts, eomprising the Callcut circle, 
the amoUnt, Of ciurren~ notes to' be cashed might be regulated by the probable amount .of 
remittance from ea,ch to Madras- or Bilmba;y'" the 'amounts to be allDtted periodically to· such 
talooks as may be plincipal pla,ces of trade, or at which notes are most likely to be presented 
in any DUmbal';. a:nd . that all cash remittanaes from the several districts of the circle to 
Madras or Bombay should,. 88 a rule; be made from' the centrnl treasury at Calicut,. 'where 
coin. would alwwys be obtainable in exchangeior the notes of the circle. . 

2. The eJciBting rules- rega.rdlng cashing n.otes at (Jovernment treasuries, are contaiIied in 
No. 98, 12nd Mnr<h·1864, Fo>rl St •. _04 notification, as per margin, by the Accountant General 
-, page 628, 12nd lIIarch 1864. I am not aware whether this notffication refers to 
huzur treasuries only, or if· talook treasuries are inciuded; but if it has latterly been 
customary to cash notes of the Madras circle at talook treasuries, whereby aU treasury 
officers have become familiar with them, I presume the objections against the practice ~in 
Government order, No. 380, of the 20th May 1862, paragraph 4., no longer exist. ' .. , 

3. The circulation of notes through t.he agendy or the new circle omcas is lit t>tssent 
very limited, befug as follows up to the 21st instant, Dr after the offices hoo been open: three 
weeks:- ' 

Number of DOtes in Aggregate 
circulation. value. 

Rs. 
Calicut ... •.. . .. 66 8,060 

Trichinopoly Ii·· .".', 1~5 17,210 

Vizagapatam 433 ... 61,78() 
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And I quite agree with the oflicers at Calicut, that if, as now Suggested, greater facilities for 
cashiug' the notes are afforded, public confidence will iucrease, and the ci1'llulation &f the notes •• 
be greatly extended, 

, 

nererred to the Accoimtant General fot hiS remarks, 

(Signed) 
• 

tAe 1St! &6roary 1865. 

A.. J, ARBUTHNOT, 

Cllilfl $,oretaru. 

Nli. 46.-A-om, F. LUBHINGTONr EsQ.,AOOOU4'I,tWltt GeneTa'£, to the HON'BLI!l A. J, ARBUTB:­

liOT, (]kist liJecr~'1'1I til the Gowmment Fort St. Gfl()'I"!le,~N 0. 205. do,teiJ, the, 221id , ' 

Fobruatryl1l65. 

RBlOVBOI DIPABnlBNT. 

With reference to ibe letter from ,the Commissioner of the Issue of Paper Currency, 
No. 237, dated the 28th ultimo, forwarded for my remarks, witb order of Governmentiu the 
Financial Department of the 18th instant, I have the honor to' observe that Lieutenani7 
Oolonel Carpendale's proposition that the cUrrency notes of the three new currency circles 
recently established, should be received in payment of Government dues by all Government 
treasuries in this Presidency, without lefel'ence to the particular circle to which the notes may 
belong, appears to Jl1.e altogether unobjectionable. 

I.~In regard 'to Lieutenant Colonel Carpendale's second proposition, thai greater faci. 
lities should be granted to the public in the cashiug of notes, I beg to annex copy of a letter 
addressed by me to the Financial Secretary to the Government of India on the same subject, 
No. 1905, under date the 17tb August 1_ My object in inaking this referilDce was two­

'.fofd, namely, to ()Dahle Collectors to remit their surplus ba.l8.nces to the' Presidency more 
frequently; and at less cost and risk to Government, by means of currency notes, inStead of 
by specie remittancs, and thWl to concentrate the surplus funds of the entire Presidency as 

."much as possible in the head treasury, and at the same time to afford. the public greater 
facilities tban then existed of converting their note& into oash. It, will be observed from tbe 
reply of the Financial Secretary, No. 2266, dated 6tb September 1865, ,copy of which is also 
annexed, tbat, on tbe Ii rat poiut, I was informed tbat tbe arrangement proposed by me, iustead ' 
of economiziug the specie, would have the contrary effect; and on the second, that it was 
,i inconsistent with the lUst principle of a Paper Currency. which is, thl!.t the arrangelDents 
... hould be so framed as to secure absolute, instant, never-failiug Convertibility." I have been 
unable, after a earoful consideration of the Financial Secretary's letter, to peiceive upon what 
g'l'Oll1lds the arramgement prI)posed by me 'WiIs coI1sidered open to the objections urged against 
it; bui whatever those grounds may be, they will, 1 coneeive, equally apply to the proposition 
now made by the Commissioner, and militate against the adoption of it. 

3.~That the new currency notes will ever obtain a free circulation, or take the plane of 
specie iu this Presidency, unless far greater facilities than now exist are given for their con. 
version, I do not believe. 'l'hey will, however, be, 88 indeed they now are, taken up for the 
pu~ of making remittanCe!! to the PresidooCf, and the' Government will hereafter be 
saddled With the cost and risk of makiug the remitta1lc6s of private parties to an extent of 
which at present they can haye no idea, 
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F'IVYm F. LUSHINGTON, ESQ., ilccolllTlf.alnt Ge'MTYil, to 1M Finuzncial 8elYretary roUte Gov-' 
_ment if India, Simla,-No. 1908, dated FfYl't St. George, the 17th, .tl.u!]U8t 1864. 

Referring to the instructions of .the Government of India, communicated in your letters, ' 
No. 1341, dated 11th MlU'Ch 18~ numbers .and dates as per margin, I have the honor to 
.. 818, ,,11th JUDD 18~ inquire whether, in those districts in which there is always a 

large surplus revenue, and which cannot be drawn away by mE}allS of supply bills, a general 
authority may be granted to the collectors of· such districts to cash currency notes within 
the limit.. of their surplus balances. 

• 
. 2.-The immediate cause of this inquiry, I beg to remark, is an application made to me 

by the Agent of theOrient.al Bank Corporation that the Collector of Tanjore may be per­
mitted to cash currency notes issued by their branch bank: about to be opened at' 

. N egapatarn, witbin certain limits to be fixed by me from time to time, with reference to the 
state of the treasury there. I am ~ot aware of any objection to a compliance with the 
request made by the agent, as there would be no obligation, either expressed or implied, on 
the part of the collector to cash notes when not penectly convenient to him to do so, while 
the advantages to Government from the arrangement are obvious. Theremittanc¥ from 
Tanjore in specie are both large and frequent, entailing a very considel'l,ble expense, as the 
treasury there is one which cannot be operated upon to any appreciable extent by supply 
bills, for which there is a very limited demand. 

JilrOtll E. H. LUSIDNGTON; ESQ.; 8eC1'eta1'!J to t"e . Government if I1!'lia, Financial IJepartment, to 

the IJeputy Autltitor and Accountant General, MatlrfU,-;-No. 2266, dated Simla, the 5t! 
Septem6er 1864. 

I am directed to acknowledge the receipt of yo~ letter, dated A ugust 17th last, No. 
1908, proposing that a general authority should be given to the collectors of districts 'in 
which there is always a large surplus revenue, and which cannot be drawn away by means 
of supply bills, to cash currency. notes within the,limits of their surplus balances, an,d to 
state in reply as follows. ' • 

2.-There is no portion of the cash balances which may not at any time be required 
for the public sprvice, and no arrangement Can, therefore, be sanctioned which would render 
any portion unavailable. 

S.-One main object of the .Government note cw-rency is to economize specie, and the 
Government cannot, therefore, 'sanction an arrangement which would have a contrary e1iect 
by rendering it necessary to maintain specie in Government treasuries at an amount equal 
to any possible demand for cashing notes. 

4.-Your remark that" there ,will be no obligation, eith~ expr~ed or implied, on the 
"part of the ,collector to ,cash notes when not perfectly convenient for him -to do so," is 
inconsistent with the firSt principle of a Paper Currency, which is that the arrangements 
should be so framed lUI to secure absolute, instant, never-failing convertibility. ' 

5.-Finally, I am directed to observe that the necessity for any new arrangement has 
been obviated by the establishment of the new Trichinopoly circle of issue, in which Tanjore 
is included. ' 

No. 47.-o,.d .. tAereon, 18t" Sep/em6er 1865; No. 439. 

The Governor in Council directs that the currency notes of the three bew currency 
circles lately establisbed be received in payment of Government dues by all Government 
treasuries in this Presidency, without reference to the PaiticuJlU' circle to which the notes 
may belong. 
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2.-In their letter of the 4th July last year. this Government urged upon the Govern­
ment of India. the expediency of directing that currency notes should . be cashed in aU the 
district treasuries to the full extent or·the funds available. His ExCellency in Council 
will again address the Supreme Government on the sUbject. . . 

APPENDIX C. 

Memorandu", to be ellClo.etl .. it! tlie Deputy Collector'. repliu to tlie ~8 4 llie CllfTMlC?I 
Commi8aio ... 

Notes were much sought after by merchants in the Mofussil as a means of remitting 
small sums from one part of the country to another, and, as such. the circulation was increasing 
rapidly. The financial authorities at Madras deemed that such was not a legitimate or 
proper manner in which notes should be employed, and issued such orders to the treasury 
officers on the subject as practically to put a .top to tbe circulation of notes in up-country 
stations and towns a'W!'y from the head quarter circles of issue. 

"Tteasury officers are forbidden to cash any notes received as remittances from elsewhere, 
and when asked for notes to be issued are directed to satisfy themselves that they are not 
required for purposes of remittance, and if so required, to refuse the issue. 

PracticaUy. in the smaller towns and throughout the country. this has stopped the cir­
culation, the distrust shown by Government has re-acted on the public, and notes can only 
be cashed in the bazars at a heavy discount. 

To obviate this, without exposing the local treasuries to. the risk of being denuded of 
casb. it would only appear necessary that a portion of the cash balance always lying idle 
in every district and in many talook treasuries should be declared available for currency 
purposes. The sum for each treasury might be published on the 1st of every month, and 
shonld that sum be ezhausted by a run against the cash without corresponding payments for 
notes being received. cash might then be refused till, on the 1st of the following month, a 
fresh sum was made available. 

,The fact of a sum of B.s. 30,000 or 40,000 being available in the district treasury, and 
B.s. 10,000 or 15,UOO in the principal talook treasuries, would inspire confidence in the notes, 
and they would then, in all probability, pass as such in the market as coin. 

Th", limit set upon cash available for exchange wonld, at the same time, prevent any 
risk to the treasury. 

" That this plan would efficiently float a large currency is not to be expected; but it 
would be a vast convenience to the public, and would float a considerable amount of paper. 
In places where the limited accommodation thus offered was found insufficient, it is not 
unreasonable to suppose that branch banks might spring ul" 

Jl'r01& II.e 4.ui8ta"t eo.. .. i8.ioner '" CM,g, of llie Tr.lUUry, Kollal,-t1otetl23rtl Marc! 1866. 

No. I.-The circulation of currency notes in this district is very limited. They are 
received and paid away at their full value in commercial transactions, but are not exchanged 
for cash at par. 

No. 2.-:-No answer required. 

No. S.-All notes are cashed. and "ie, ".,d. that are brought by anyone to the trea-
sury J provided that no doubt ezists regarding the note or notes, 

No. 4.-Yes. in every respect. 

NO. /I.-No. 

,No. 6.-No answer required. 
4 I 



" 

{ 322) 
l .... J • 

No. 7.-1 would prefer the plan of }laving ,one U!\iversalnote for a.Il India, convertible 
at th~ Pl'esid~ncy town,s and at certain specified treasuries, and that tbe facilities which no,w 
~xist for cashing 'a llmited number of ~ot~s at eacll treasury ,should "o,nti~ue . 
. , ,. 'No. 8:-N~, I do not tbink a note of the value o.f Rs. 6 yould have .1arge circulation. 

No. 9.~No answer required. 

No. 10.-Not much, hoondees are generally preferred. 
No. n.-As a rule, discount is taken. 

No. 12.-No. 
\\ i' J. 

No. l3.-At one time shroffs used to remit money by notes, but the practice appears 
'to have fallen off lately, and I am of opinion that hoondees are preferred. 

' .. ' ,,', '_.' . ." , 

No. H.-No answer required. . . , ~ . , 

No.15.-No. 

No.16.-No answer required. 

No. 17.-N ot known here. 

No. l8.-Rs. 10. , ' 

No. 19.-:-There are none. 

No. 20.-A gr9;Bter value in Presidency towns. 

NO. 21.-:-0", account of tq.e demanq being grell-ter and the coin more circuIated. 

No. 22._Tolerably. 

No. 23.-The greater portion of the Native community would prefer a Gold Currency ; 
the plan would be well received. . ,. . ' " 

No. 24.-1;es, most decidedly.' 
" .".' . ,-.-./,1. . 

~o. 25.-:liTo, the <lurrellcy notes would not be much sought for by Natives, all their 
trap.sactions w~ulq be with gold. The introduction of a gold coinage would help the estab­
lishmel).t of a Paper Currency, in so much thact it would assist outlying treasuries in ensuring 

, th~ convertibility of the note.' ' , 
N!>. 26.-No answer required. 

No. 27.-Silvel·, gold, ,and paper . 
• _. "I ",: 

No. 28.-:-;N 0, if \\t all, ~ ,. very sJl:lull extent. 

No. 29.-Very little. 

No. 30.-Muks,00ddee Badde,e of Rs. 19, called in this Pfl-rt of the, PUll jab "Kuldar;" 
- .• , I ., , I •. " \'.,.1. .', '.' • 

Jeypore; ,Boodkee (there are two kinds); Rai Sicca, called" Bettee TillM. +he TiUlI6 i~ 
' •. -d' " \, " I', .. " ,. J" .' '" I. ~ , 

preferred. ' 

No. 31.-N 0, there is a sma.Il discount. 

No. 32.-It does not matter • .. ' \ .. 

:fr.om (he J)epUo/l CoZZector 'If KuZlaaoee,-aakd '''e 23rd March 1866. 

In acknowledging the receipt of your Circular of the 16th ultimo, I have thehol1or to 
reply to the several queries therein put, in the order in which' th~y.i.rii proposed .. as follows. 

N 0: l.~overnment currency notes are not readily received ~d p~d away b~ th~ 
Natiye community'in the Mofussil at their full value in private monetary transactiuns, because 
they are too ignorant and s.tupid to appreciate the advantage of a Paper Currency, or to place 
faith in such promises to pay. It is only an unusua.Ily intelligent person, or· one who' has 
had the advantage Df ~tercourse or dealings with the merchants !\lid SQwcars oj Bombay, and 
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who knows the ready convertibility of the notes, that buys such notes presented by strangers 
happening to. passess them and needing cash in lien thereof, at rates of discount ranging 
from a quarter of a rupee to three q~fs of a rupee on a 10-rupee note. 

No. 2.-For the reason above set forth, the notes are not known to. be exchanged for 
silver, and M Der.iI, in this part of the country. In the mote enlightened towns in the 
immediate neighbourhood, or within easy access of Bom"ay, the nutes are disrounted by 
sowcars and others at the rates at which hoondees are discounted. 

No. a.-No facilities arlr afforded by officers in charge of Government treasuries for 
the exchange of currency notes for silver, and silver for notes, heyond that presented by 
there being such notes in the treasuries where they!'&n be had to any amount asked for, but 
where, QI(l'eeably to the notification of the Government of India, No. 43 of 1862, dated 
19th .March 1862, no note exceeding the value of Rs. 50 is received from people tendering 
them for encashment, because of the express desire of Government restricting their encash­
ment .. to a limited extent, and for small 8111l':S, as an accomm .. datioll to private parties or 
.. travellers," and not to the extent that" might interfere with the legitimate operation of private 
" enterprise." 

N9. 4.-Under these circumstances, it is all hnt impossible to give increased facilities for 
such an exchange, since there can he no demand in the Mofussil for such notes, while, on the 
contrary, there would be an enormous demand for silver in exchange for such notes, were the 
restriction above referred to removed, and merchants and scwcars allowed to present the 
1I0tes at the treasuries to. be cashed. Note circulation is determined by the amount of trade 
going on and the quantity of payments that are being made. If, therefore, an artificial 
restriction were put on that circulation, it would cause an increased circulation of some ·sub­
stituted kind of promise to pay, and, conversely, an artificial stimulus will cause a diminished 
circulation, of other forms of promise to pay, such as hills of exchange or hoondees, cheques, 
book credits, &0. If it is the object of Government, then, to afford the grel1,test possible 
~acilities for the circulation of currency Ilotes, and so teach the people to appreciate this 
mode of economising their capitaJand increasing their wealth. and prosperity, this restriction 
should be removed; and the officers in charge ~f treasuries in the mofussil, where Bombay 
merchants compete with the MQfussil ones in the purchase of st;\ple articles for export, he 
allowed to use their discretion in receiving such notes in exchange for cash to whatever extent 
they deem compatible with the limits imposed by the requirements and exigencies of the public 
service, that may be tendered by these traders as well as by pnvate parties. It may be 
alleged that this arrangement is calculated prejudicially to affect the interests of the Native 
hankers or sowcarsand of the joint stock corporations for banking purpcses, which have 
their branches in the MofussiL This tendency I own it has, but then it has the countervailing 
~va.ntage of affording facilities to trade and co1"merce. Should it further b~ objected that 
it would be transcending the legitimate function of Government by legislative interference 
to disturb the natural course of business, and to impart an adventitious stimulus to one kind 
of enterprise at the. expense of another, the reply is that to establish a State Paper Currency 
it to exceed the proper sphere and duties of Government, which consists simply in the proper 
administration of justice, and involves as its corrollary' the maintenance of the rights of citi­
zens and the enforcement of contracts expressed on' credit documents of all sorts, hoondees, 
cheques, bank notes, &0. But the carrying ont of the free trade principle to all. its conse­
qnences, involving, as it must, the abolition of all State agencies and institutions for afford· 
ing >facilities of manners of communication Rnd intercourse, for the education and \ffiligbten­
mont of the masses, fur the amelioration of their co~dition, and for the thousand and one 
modes of effeCting India'. regeneration which ~uld not be accomplished if she were left to 
her own unaided exertions; the carrying out of tbis principle is, I repeat, happily and wisely 
foregone by the British Government· in India under the full conviction that its introduction 
would be too premature, though the principle itself is recognised as sound in England and 
America. Being child-like in intellect, and accustomed to rely on a truly paternal govern­
ment for the provision of the means of their physical, moral, and intellectual development, 
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the mass of the Natives require to have everythiog done for them. To enable them to see 
the i=ense advantage which a Paper Currency possesses over a metallic one, such unusual 
'facilities ought, therefore, to be afforded to the merchants of the Presidency and other chief 
towns, who alone are alive to such advantages, and whose example the rest of the community 
are likely to follow, when they actually witness the pecuniary benefit accruing from the saving 
effected in the cost of carriage of silver . .:nd gold from the Presidency town to the interior, 
01' in the discounting of hoondees, to those who receive metallic ~oney in exchange for paper 
money from the Mofussil treasuries. Bye-and-bye, when the people get thoroughly indoc­
trinated with free trade principles, they will outgrow tlie need of such an artificial stimulus 
which might then be withdrawn with advantage to all parties, But unless Government 
take the steps above indicated, they will, in spite of' reason, economy, and convenience, place 
no faith in the superior efficacy of Paper Currency, and no confidence in any such promises 
to pay, though never so sincerely offered.* Government might not only leave it optional 
with the ryots to pay their dues in the currency or metallic notes indiscriminately, but give 
preference to this mode of receiving the payments. In like manner, its servants' pay might 
be disbursed partly in the, one aIllI partly in the other denomination of money. ' 

Nos. 5, 6, and 'T.-Considerations of convenience, economy, and reason alike dictate 
that there should be but one universal note for all India, to be convertihle not only at the 
Presidency towns and at certain specified treasuries, :bnt at all the Mofussil sudder station 
treasuries throughout India, just as there should be but one metallic coin, one weight, one 
measure, &c. A separate note for each circle is inconvertible within another circle, and so 
far detracts from its utility, inasmuch as it causes inconvenience to parties travellicg from 
one circle to the o,ther, just as English or Australian sovereigns are useless to travellers in 
India. FbI' the same reason, the multiplication of circles cannot add to the facilities for the 
conversion of these circles' notes, but would rather hamper it, inasmuch as it would circum­
scribe the area within which they min admit of being converted; whereas one universal note 
for all India can, be taken or forwarded whenever the traveller or merchant chooses to do so, 
in full confidence of its being exchanged for silver or gold (whichever be the legal tender), and 
so must facilitate commercial transactions and promote private convenience. 

No. S.-Should the Government contemplate paying the anoy, police, and other poorly 
remunerated servants partly in metallic and part,ly in paper money, as suggested in 
paragraph 4, then .. note of the value of Rs. I; would be preferable to that of B.s. 10 in 
value, and that measure will be the mean. of immensely facilitating the circulation Of 
Paper Currency; inasmuch as these servants, springing, as t.hey do. from the mass of the 
people, and having their feelings, thoughts, prejudices, likes, and dislikes in common, 
when impressed with the conviction that the one kind of money is as easily convertible into' 
the other kind, without undergoing any deterioration, will easily s;'cceed in impregnating 
the multitudes with the same conviction. That the former are susceptible of being so 
convinced can admit of very little, if any, doubt. Otherwise, a 10-rupee note is, to my 
mind, quite as sernceable to all intents and purposes as a 5-rupee nofe, for, if the latter 
conduces more to convenience than the former, it stands to reason that a 100rupee note 
should be more useful than a 5-rupee note. 

No. 9.-0nly under the circumstances above indicated would the 5-rupee note have 
an appreoiably larger circulation than notes of a greater value • 

• 
No. 10.-The notes are seldom, if ever, used by the shroff's' and Natives for purposes of 

remittance, both because of their' being unacquainted with their superior utility, and because 

• A oolla~al advantage attending the increased 'faoilities offorded to merchant., &eo, will be the saving eft'ected 
to Government in the way of cost of conveyance of treasure from the Mofussi1 treasUriCi to the PresidenCJ toWIlJp 
aud the military stations where their surplus is required to meet tlie enormous expenditure involved in the payment 
of troops, &c. Inatend of this treasure, currency notes thus received from the traders might be forwarded to aucll 
'station, and the payment made in thl\t sharpe to the ~J;'mYJ ~h~ poliQe~ &c., as well 81 in metallic currency. 
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of the risk incident to their transmiss~Jn, with which those are impreosed who know their 
value. At all events, in this part of the~nntry, I have not known them availing themselves 
of the advantages which the notes possess. 

No H.-As no shroff or banker would receive the notes here, it follo~s that they 
would not cash them even at a discount. BlIt the shroffs of other larger towns in immediate 
communication with Bombay do exact disconnt in cashing notes. 

No. 12. -The same remarb apply to this as to question No. 11. 

No. IS.-The shrolTh and Native bankers do not prefer notes to hoondees for purpose of 
remittance, for the reason set forth in answer t<f question 10. 

No. a.-From the observations made in answers to questions 3 and 4, it will have been 
perceived that OUI' silver re.erve cannot run low at all, by reason of there being no currency 
noies pre.ented for cash, when it is known that no silver would be excbanged. for them at 
our treasuries. • 

Nos. 15 and 16.-For the same reason, no occasion has arisen for our treasury to be 
llllahle to meet the public demand and our indents to be uncomplied with. Nor has there 
ever l~een any occasion for reasous being assigned for the refusal to comply with our indents. 
Should ti,e plan proposed byrne be adoptP.d, we should have to make regular indents for 
their supply, as we periodically do for the supply of all varieties of stamp papers, and such 
occasions would be likely to arise, in which case We sbould have to apply (in the eveut of 
there being but one cir~te and one universal note for ail India) to the nearest treasury first, 
and railing that to the presidency town. 

Nos. 17 18 and 19.-No gold mohurs are ever known to be brought for sale in the 
hazar in onr neighbourhood. If, on rare occasions, they are imported, they are at a trifle 
O\'er their intrinsic value, say from half an anna to 2, annas. 

No. 20.-If ever offered for sale and voluntarily purchased, I should think they would 
bear a lower valne rather than a higher one in onr bazars than in the Presidency towns. 

No. 2I.-Because of their being comparatively unknown to the ignorant people of the 
Mofussil, though the shroffs here allege that they do some times realize a profit from 1 anna 
to 4 ann .... 

No. 22.-The people are fond pf hoarding gold, but not for the purpose of circulating it. 

No. '23.-There i. no reason why the Natives should not like a Gold Currency, especially 
lIS they used hefore to have something like it under their own Rajahs; and it would bear 
inscriptions, Bhape and form Bimilar, though not the same, to the silver coin in daily nse. 

No. U.-For the same reason, I think gold coins are likely to find more favor In their 
eyes than notes of like valne. 

No. 25:-1 think a Gold Cun-eney would help the establishment of a Paper Currency 
for the reasons mentioned in the circular under reply. 

No. 26.-lt would, I should, think. 

No. 27.-They pt'efer silver and gold, but not Paper Currency. Tbe reason alleged for 
the uon-preference of Paper Currency is that it has a tendency to destroy other credit trans­
actions, and especially hoondees, by which the bankers and shroff. profit largely in the cotton 
Beason. That dealers in other commodities should objeet to Paper Curreucy arises solely 
fl\lm thdl' non-appreciation of its valne, and from their being imposed upon by the plausible 
reas,>uin~ ... an.! fallacious arguments of tbe former interested parties. 

No. l/s.-Bar gold does circulate in our neighbourhood. As to how they ascertain and 
enoure it. purity, the Bhroft's and dealo", therein allege that generally they rely onits genu­
illclle .. , alld purity, and very Beldom, if ever, take the tronble of testing the s.me. But on 
rare O<'Ca.~iOIlS, they cut a sliee off the bar, suhject it to the heat of the furnace, or bore a 
hole thl\lugh ene side of it, and tIm .• ascertain its purity 01' otberwise. 

41. 
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No. 29.-Native gold mohurs are not at all u""d now-... day. as a means of cun'ency 

in our neigh hourhood. 

No. 30.-The names of the gold mohurs are as follows :-

Chowkonee Mahomed Shaee, 

Akhuree. 
Punch Melee. 
Soortee. 
Navey Aukaree or Kristnaria Hoan. 
J ooney Akaree. 
·Dharwadee Hoan. 

Ram Sekee. 
Kurkmuttee Hoan. 
Gujputtee. 
Sooltanee. 
Gooleewur Hoan. 

Nos. 31 and 32.-1£ brought for sale, they are purchased not for circulation, but for 
the Rurpose of making ornaments or for retention as curiosities, and then they pass for 
intrinsic value, and do not bear any artificial value according to their respective denomina.­
tions or as proceeding from certain Native States. . At least this is the answer which the 
sowcars and shroff. give. But I feel pe.rsuaded that those of Goozerat and the De'fB.n, if 
consulted, would give a different answer. 

li'rOTlt the Collector of KutladrJee,-ilated tk_ 281k Marck 1866. 

With reference to your Circular of 16th ultimo, 1 have the honor to forward the following 
replies to the questions therein asked. 

No. I.-Government currencynotes are not readily received and paid away by the Native 
community at their full valu!' in private monetary transactions; in fact, notes are, to the best 
of my knowledge, very little sed among them. 

No. 2.-Notes are so very little used that 1 am not able to give the average rate at 
which they are discounted, nor do 1 believe that they are ever discounted in the bazars in 
this district. 

No. 3.-At the treasury, silver is given for notes, and notes for silver, to persons on 
account of their own private affairs and for small sums only, and not for the accommodation 
of merchante or traders in their commercial transactions .• 

No. 4.-The restriction at present should be removed, and notes of any amount allowed' 
to be cashed. 

Nos; 5, 6 and 7.-1 regret that, being unacquainted with the currency question, 1 am 
unable to answer these questions. 

No. S.-The traders whom 1 have consulted are opposed to a 5-rupee note. 

No. 9.-1 do not think that a 5-rupee note would have a greater currency than one of 
a higher value. 

No. 10.-Notes do not appear to be used by shroffs and Native hankers for purposes of 
remittances. In fact, they seem to know little· or nothing about notes. 

No. n.-Notes do not appear to be ever ~ffered for encashment, but 1 imagine that, if 
they did cash the notes, they would exact a discount. 

No.I2.-No. 

No.I3.-No. 

NQ. H.-There is not'much chance of our silver reserve running very low, as we cash 
very few nates indeed, and only those of small amount. Were the reserve to run very low, 
I should apply for llSsistanee to the nearest collectorate, whose sudder station is about 70 mil.s 
from this by road, and to which there is no telegraph. • 



No. 15.-No. 

No.16.-No. 

( 827 ) 

No. 17.-The Government gold mohur does not appeaI'to be khown in the bazar. 

No. 18.-Not much known; when sold, it appears to be for making into ornaments 
It is sold a little over the intrinsic value, up to 40 annas premium. 

No. 19.-The Australian 80nreign is not known here. 

No's. 20 and 21.-As these gold coins are not used for trade but for ornaments, i am not 
ahle to state whether they bear a higher value in the Mofussil than in the Piesidency towns, 
but some of the shroffs say that they do make a profit by their sale, 

N. 22.-The people are fond of gold for hoarding, but not for circulation, 

No. 23.-The Natives would like a Gold Currency. 

No. 24.-They would prefer gold coins of ,Rs. 15, 10, and 5 to notes of like va.1ue. 

Nos. 25 and 26.-1 regret 1 cannot answer these two questions. 

No. 27.-They prefer a Gold and Silver CinTency, but object to Paper, as the last-named . . , 
would injure their trwe in hoondees. 

No. 28.-Bar gold does circulate in this neighbourhood. The dealers rely on its purity, 
and very Beldom test its genuineness; when they test its purity, they cut a slice off the bar, 
or bore a hole on one side of it, and put it into the fire . •• 

No. 29.-No, not at all. 

No. 30.-There are five sorts, viz., Chowkonee, Akbaree, Punchmellee, Soortee, and 
Ramatunkee. 

No. 31.-1'hey are purchased for ornaments and are not used in trade. They are sold 
according to the va.lue of the gold at t?e market rate; 

No. 32.-They do not be .... any artificial value according to their respective denoinina­
tions, or as proceeding from certain Native States . 

• 
From 1M Ol/icialing Depul! Collector ill cltar!l" of IIts 'l'relJ8U'1'!J. Xllmaoll,-tialed IA. 7,tlo 

Marclt 1866. 

With reference to your Circular, dated 16th February 1866, I have the honor to reply 
as follows. 

No. I.-No. 

No. it-The reason of depreciation is, that cash is not given at Government treasuries 
for notes to any but travellers. As a rule, the rate of discount varies from one to two pel' cent. 

No. S.-None whatever; only travellers get cash in conformity with the order 01' the 
Accountant Genera.!, North-Western Provinces. 

No. 4.-1 consider inSllllicient. I would suggest that notes be exchanged at treasuries, 
as far as the state thereof will a.llow. 

No. 5.-1 do not consider the arrangement of circles good, and, I imagine, were it. dane 
away with. and one issue of notes for the whole country adopted, it would answer far hetter. 

No. 6.-1 can eee DO advanta"ooe as likely to occur from the estahlishment of offi"es of 
sub.issue. 

No. 7.-Qne universal note is far preferable, but should be available every where. 

No. S.-A note of 5 rupee. would b.' advantageous for the reason that small amounts 
could be far more easily <lespatcl>ed \han at p""",nt. 

No. 9.-Probahly it would. 
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No. 10.-Very little, because there is always difficulty in getti~g the value of lost note •. 

No. n.-Invariably. 

No. 12.-;-Yes, some do, especially those who have a.,ooents at Calcutt. and at other places 
of issue. 

No.13.-No. 

No. H.-No facilities whatever; nearest railway, Allygurh, and by road from BareiUy 
or Moradabad. 

No.15.-No. 

No. 17.-B... 15 to B... 15-8. 

No. lS.-Not in circuIation here to any "-"tent, bnt the treasury can cash them at 10 
rupees. The bazar value is from B... 9-8 to, Rs. 9-12. 

No. 19.-Not in circulation' here. 

No. ZO.-No. 

No. 22.-For hoarding, very much; for circulation, not. 

No. 23.-No. 

No. 24.-1 think they would. 

No. 25.-1 see no reason why a Gold Currency should in any way affect Paper Currency. 

No. 26.-Probably (to a certain extent). 

No. 27.-Tbelieve the Natives prefer the Company's rupee to any other currency. 

No. 28.-No. 

No. 29.-Very little. 

No. SO.-Mabomed Shah .. , Jeyporee, Nanuk Shahee, &c. 

No. SI.-No. 

No. lilt-According to the purity and weight of gold . 

• 
From !n. Officiating IJepuly Oommiaaion.,. of' Kurnaul,-datetiln. Srti.Jpril ]S66. 

I have the honor to forward herewith answers to the questions received with y,our Circular, 
dated 16th February 1866. 

No. I.-No. 

No. 2.-Theyare depreciated on account of their being legal tender only within the circle 
of issue, and as they can only be cashed under cert.ill restrictions in the district treasuries. 
The average rate at which they. are discounted is 2 per cent. 

No. S.-In accol'dance with the Accountant General~s instructions, notes are issued in 
exchange for silvel' to all applicants, and notes are cashed for the convenience of bona fide travel­
lers, but under no other circumstances. 

No. 4.-There is not sufficient facility for cashing notes. An arrangement that would 
admit of currency notes being cashed for the convenience of the public in general would be 
the most beneficial. 

No. 5.-No. The present arrangement of circles causes inconvenience to the public, and 
cause. the above depreciation in the value of the note •. 

No. 6.-0f the proposals, the 2nd is preferable, and more calculated to gain the 
cOllfidence of the people, as notes of any circle would be more generally cashed. 

No. 7.-An universal note for all India, to be convertible on demand at the Presidency 
towns and at all MofussiI treasuries (in th. latter as far as circumstances would admit of) 
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would meet with the confidence of the entire community, for the notes would then be identical 
in value with what they profess to represent; any measures short of an approach to the above 
will probably fail in this essentio.! particuW' 

No. 8.-1 would propose a note of 5 rupees' value. It is not asked for by the trading 
community at present,· as they charge very high discount on hoondees of lo~ value which 
would he supplanted by the notes; these notes, however, would be of great benefit and 
convenience to the poorer classee. 

No. 9.-1 am of opinion that a 5-rupee note would have greater circulation than' notes 
of higher value, as it would come into circulation among the mass of the people. 

No. 10.-The Native bankers here state that they do not use the notes much for pur­
poses of remittance; but considering the demand which exists for notes of high valne, 1 do not 
implicitly rely 011. their statement, but believe that notes are freqnently used for remittances. 

No. ll.-Invariably. 

No. 12.-They do, when the rates of discount rise sufficiently high to induce them to do 
so; in fact, at all tim .. it is believed that this practice more or leas exists. 

No. IS.-The preference is given with reference to the rate of discount: when the rates of 
discount on hoond ... are .low, they are prefurred to notes, as there is risk in the transmission 
of the latter. ' 

No. 14,This treasury is nover short of fund, for, cashing notes under the present, 
. restrictions. The DeIhi'Treasury, to which there is communication by the grand trunk road, is 
the treasury on which we are directed to draw, ohould this treasury require a ~upply of cash. 

No. 15.-Such was the case in the first instance, and at present the demand for notes at 
the treasury has exceeded the supply received on indent. ' 

No. 16.-on the occasion of our receiving a supply short of indent, I was informed that 
there was a limited number of notes only received at Lahore for dietributioll. to the treasuries 
of the Punjab. ' 

No. 17.-Ro. 14-14. 

No. 18.-Ro.I0-2. 

No. 19._Ro. 10-2. 

No. 20.-1 believe they do. 

No. 21.-They are not genera1ly, current, and allowance is made for carnage and risk 
bO'tween Calcutta and the Mofuasil. 

No. 22.-The people are fond of hoarding gold; but it is not much circulated at present. 

No. 28.-l1ndoubtedly. 

No. 24.-The gold coins are likely to he preferred to notes; very greatly 80 while the 
system of currency circles exists. 

No. 25.-It is believed that gold would aid the Paper CurreuOf in the manner stated. 

No. 26.-'1,'0 some extent, it is believed, this would he the case. 

No. 27.-ln the present form of its administration, the dealers do not like the Paper 
Currellcy; they would like the addition of a Gold to the Silver Curren~y. 

No. 2S.-Bar gold is not circulated in this dietriot. 

No. 29.-To a very limited extent. 

No. SO.-Jeypore, Mahomed Shahee, Kuldars, straight and oblique mjlled. 

No. :n.-They are not usually sold according to their intrinsic value, but at the market 
eun"nt rate. 

No. S2.-They boor an artiJicial value 8CQOrding to the respective denominations of the 
coms. 

4L 
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From the Deputy 'Collector in charge of the T,elt8Ury, KUfflool,-ilated 7th. .4prilI86G. 

As requested in your Circular of the 16th of February, I have the.honor to forward my 
replies to the queries therein contained. 

No. I.-The notes are generally received and paid away readily, an!! on particular occasions 
at discount or premium with reference to the exigencies of the transaction. 

No. 2.+The discount or premium varies from 2 "imas to Re. 2 per cent, with reference 
to the' peculiar nature of the ~action of each individual. 

No. S.-A.rrru:lgements .have already been made for enabling travellers and others engaged 
in trade to obtain readily notes for silver, or silver for notes, both from the huzur and taJook 
treasuries thro.ngh the several officers in charge thereof. 

No< 4.-The arrangements made, &S shown in the preceding paragraph, are sufficient, but 
to inere":'" the exchange of currency notes, the thing required is to allow merchants to obtain 
them readily. 

No.5.-The present' arrangement does not seem to require any modification, as it is well 
adapted for increasing the issue of notes to Natives. 

No. 6.-No further arrangement is necessary than what has bee,n &tated in· the preceding 
reply. 

No. 7.-The issue of an universal note in theJ'residency towns and also in Bome other 
towns would be 'Well adapted to prevent frauds. 

,No. S.-This is necessarily required to enable the individuals to make smaller remittances 
and to exchange for cash when required. 

No.9.-Yes. 

No. 10.-Shroll's and merchants are habitually making remittances by notes. 

No. n.-Discount is exacted according to the nature of the transaction. 

No. 12.-rUe the above reply. 

No. IS.-Notes are preferred to hoondees. 

No .. H.-No aid from other treasuries is required, as payments for notes are made after 
a sufficient fund is reserved to meet the local expenditure for the dietrict. 

No. 15.-Indents for notes were always complied with, and notes issued immediately to 
the people. . 

. No. 16.-rUe the preceding reply. 

No. 17.-Government gold mohurs are not in use in this dietrict. 

No. IS.-The value of an English sovereign is Re. 10-6 

No. I9.-The value of an Australian. sovereign is Re. 10-4. 

Nos. 20 and 21.-These coins are seldom in use in this district. 

No. 22.-Yes. 

N.o 2S.-Yes. 

No. 24.-Gold coins and notes of the description alluded to 8.re equally held in estimation. 

No. 25.-Gold Currency will enable traders and others to carry on easily their meroan-
tile dealings, as is the ,case with the Paper Currency. 

No. 26.-Gold Currency will assist the treasuries in exchanging the notes and also for 
its security, . 

No. 27.-People are fond of having in use these three kinds of currency. 

No. 2S.-Bar gold is very much circulated, its purity is ascertained by testing its fineness. 

No. 29.-Yes, but the circulation is not great. 
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No. SO.-Gold mohurs are as follows:-
Rs. A. 

l\Iitta Pagodas valued at ... 4 4 each. 
Sovereigns JJ ... 10 4 

" HaIf do. " 5 2 " Do1lara " 15 0 
" 

No. Sl.-They are purchased as occasion requires. 
, 

No. 32.-Gold coins are not generally purchased according to their intrinsic vaIue, but on 
emergent occasions are excbanged at discount or premium. 

Prom tM lJeputy CollectOt', Kurrac4ee,-t1atetl tn. 12t" Marc" 1866. 

1 have the honor to acknowledge the receipt of your Circular dated 16th ultimo, and to' 
furnish the following replies to the questions therein contained. 

Nos. i and 2.-Government currency notes are, it is believed, readily received and paid 
away by the Native community at their full value in private monetary transactions . 

• 
No. S.-At Kurrachee, there being an office of issue (Sind baYing a circle of its own), 

the excbange of currency notes for silver, and silver for notes, takes place in the office of 
Issue. At the treasury, currency notes are, of course, received in payment of demands, and 
issued according to the requirements of persons having demands on the treasury. The present 
facilities 1 consider sufficient. 

No. 5.-1 consider the present arrangement of circles, with a separate note for each circle . , 
sufficient to promote the reception of a Paper Currency by the Native population, and would 
retain it. 

No. 6.-In Sind there are three chief treasuries, including Knrrachee, where, .as above 
stated, there is an office of issue; but 1 would establish offices of snb-issue at· Hyderabad and 
Shikarpore, where notes should be convertible on,demand as at ilie office of issue at Kurrachee. 

No. 7.-Ooe universal note for all India may be preferable, but not unless it be converti­
ble at any treasnry. Such a plan would facilitate the trade of inany districts in India, where 
no banking facilities exist; but 1 am of opinion that, if we had one universal note convertible, 
at any treasury, the financial arrangeme~ts of Government would be disturbed. 

No. 8.-1 would not propose a note of less value than 10 rupees. 

No. 9.-1 am of opinion that 5-rupee notes would not have a larger currency than notes 
of a greater value. 

No. 10.-Notes are, it is believed, nsed by shrofFs and Native bankers for pnrpose of remit­
tance; a great drawback, however, being risk of loss in tra~sit. 

No. H.-It is not the practice of shrofFs and Native bankers to exact discount in all cases 
of ooshing notes, except the money market be tight, when as much as one per cent. is charged. 

No. 12.-The practice referred to does not, I am informed, prevail at K urrachee. 

No. IS.-ShrofFs and Native bankers, in transactions with Bombay, prefer notes to hoon­
d...,. for purpose o£ remittance when hoondees are at a premium. A drawback here also 

. occurs in the risk attending loss by accident or thef\, when the notes would be entirely lost to 
the remitter. 

NO} H.-There being a special office of issue at Kurrachee, the contingency referred to 
would not occur. . 

Nos. 15 and 16.-The difficulty referred to has not occurred here. 

No. l7.-The average value of the Government gold mobur is Rs. 15. 



(" 882 ) 

No. 18.-The average vnlue of the English sovereign at Kurrachee is from Rs. 10 to 0 

Rs.1O-4. 

No. 19.-The average value of the Australian sovereign is the same. 

Nos. 20 and 21.-These coins generally bear a higher value in MofusBil bazars,than in 
the Presidency towns, because they genera.\ly have to be imported from the Presidency towns, 
and the cost of import necessitates a premium of four to six annas each. 

No. 22.-The people are fond of gold for purposes of hoarding and circulation. 

No. 2S.-A Gold Currency would, 1 am informed, be liked by the N:atives. 

No. 24.-Gold coins of 15 and 10 rupees would find more favor with the Natives than 
notes of like vnlue. A 5-rupee gold eoin would, I am sure, not be eonsidered a convenience. 

No. 25.-A Gold Currency would help the establishment of Paper Currency, were, gold 
made a legal tender in exchange for notes of above .. certain value. 

No. 26.-1 have reason to 'believe that a Gold Currency would assist the out\:ying 
treasuries in ensuring the eonvertibility of the note. 

No. 27.-With large shroff's and dealers, the Paper Currency is'popular, and from enqniries 
-inade, I learn that they would prefer silver, gold and paper. 

No. \l8.-Bar gold circulates occasionally at Kurrachee, and its purity, I understand, is 
tested by goldsmiths. 

No. 29.-Native gold mohurs are seldom used by Natives of this neighbourhood as means 
.of currency. 

No., SO.-The names of the gold mohurs are,-Seetaramull, value Re. 18; Akbur­
shah Noor, Rs. 18; Mahomed Shahi, Rs. 16; Usruff'ee, Rs. 21; TilIa Bhokbaree, Re. 16. 

o • • 

Nos. 31 and S2.-These eoins bear an artificial value, which rises or falls according to 
demand. 

From 6,u Dep"ty Commiaaioner, Paper Currency, 
Lalwre,-dated th. 19t~ Marc~ 1866. 

In the three outlying pergunnahs of the 
Lahore district, only on. note has been paid 
in for revenue due. Fe.... of the 'a,,"Ticultural 
and rural population has ever seen a note. 

* But this depends a good deal on the state 
of the money market. 

t And in small towns where there is only 
one shroff'. 

Prom tke A.mtant Commi.8ioner, Laliore,­
dated tke 12th Afar.! 1866. 

No. I.-The currency notes are readily 
'received and paid away by the Native maha­
juns, in their private transactio~, in large 
towns and cities; but they are not known 
amongst the rural population.* The rate at 
which they are disconnted depends entirely 
on the money market, and thE> difficulty expe­
rienced in cashing them at a distance from the 
head office. 

No. 2.-1' consider the chief reason of 
their depreciation in value is owing to their. 
not being received and cashed at the distriet 
treasuries, except to a limited extent for 
travellers only. They' are generally dis­
counted at one* per cent. I have heen in­
formed that, at isolated stations,t ~e Natives 
reluctantly receive them unless at a higher 
discount . 

• Thit WllI IlIcertnined by the Deputy Couunislllioner of 
Labore, the Settlement Oftlcer, and also by myself, on 
visiting the principal viIJ.ngea in the district. 
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No. S.-Notes are readily given ollt at No. S.-No facilities are offered.' Theyare 
treasuries for. silver; but notes are received not received and COBhed at the treasuries 
in the treasuries only in payment of Govern- exCept for travellers. 
ment demands and from 60114 jid. travellers 
in exchange for silver. 

No. 4.-It should be left discretional with No. 4.-:-1 would empower officers iii cbarge 
treasury officers to COBh notes or not according of treasuries to COBh notee to the extent of 
to the amount of silver in the treasury. The their ability, and this would meet the require­
rule ought not to be prohibitory as at pre- me~ts of the people for all ordinary transac-
sent. tions. 

No. 6.-1 hardly think we can improve on 
the pnjBeDt system of circles, with a sepamte 
note for each circle. 1 would,' therefore, re-
tain,it. ' , 

No. 6.-1 would not increase the number of 
circles (still retaining a separste note for each, 
circle). 1 would establish offices of sub· issue 
at the chief local treasuries within each cir-
cle, where, the notes should be cashed' on 
demand. 

No. 7.-1 would not have one universal note 

Nos. 6, 6, and 7.-1 prefer the system of 
.baving one note for the whole of the Bengal 
Presidency, convertible at Calcutta and certain 
specified treasuries absolutely, and eonvertible 
elsewhere at the discretion of treasury officers. 
Exoept mahajuns, no other classes of N ativea 
understAnd the system of circles, or why notes 
once iesued should not be current just like 
rupees. Only yesterday 1 was asked by a very 
intelligent and well educate d Rajah to explain 
whynotee of the A.IIabaItad circle" which he 
had in his poBBession, could not be cashed here. 
He could not be brought to see the justice 
of the. system. So loug as notes of Mofussil 
circles are convertible in Calcutta, the notes 
will be largely used by mahajuns. Whether 
there be one circle or several circles of which 
the note. shall be convertible in Calcutta, the 
mabajun. will noe them 1argely for renPttance. 
But with one note for the Presidency, the 
Paper Currency will be more readily accepted 
by the general population than if there be 
several circles. To make the circulation real 
under II system of having several circles, the 
notes of Mofussil circles should not be oonverti­

J>le in CalcuUa. 

for all India, and would discontinue the pay­
ment of notee of other circles at the bead office 
at Calcutta. The reason for my gi ving pre­
ference to the present arrangement of circles, 
and the eireulation of notes restricted to those 
circles, is, because the cuculation would be­
come more real, and meet the requirements of 
the people for all ordinary transactions, and 
would not be used as at present for large re­
mittances by mahajuns. Tq make the cur­
rency popular and beneficial to the people, the 
notes should be readily convertible into coin, 
which they are not at present. If one uni 
versal note were' introduced for alllndia and 
made payable on demand at certain circles, 
the curreney would be used chiefly by 1arge 
banking firm. for purpose of remittances, and 
would not meet the requirements of the bulk 
of the people, and at any time might em­
barraes the Government by large demands for 
coin when they are least prepared to meet it. 

No. 8.-Certainly. Few of the ordinary 
village transactions, at least in this part of the 
country, ever amount to Ita. 10. The sta­
ti.tics of litigation here show that the ml\io­
rity of money transactions here are for very 
small sums. 

No. I/.-Yes. 

No. 8.-1 would certainly introduoe a not.> 
of 5 rupees, as it would circulate far better 
amongst the poor clasSeS and rural population, 

whose transactions are generally 'for small 
sums. 

No. 9.-1 think it would have a large cir_ 
culation, for reason. above stated, among the . 
viIla"ae oommwfity. 
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No. 10.-Very largely. 

No. n.-Yes. 

No. 12.-Yes'. ' 

No. lS.-It depends on the state of, the 
money market., Other things being equal, 
notes ..... preferred.· . 

No. 14.-No neeessity for application, to 
any other department or treasury is likely to 
arise, as only Beven lakhs of the silver received 
in exchange for notes have been invested; the 
'balance is all in· the currency office treasury 
in hard cash. But if the reserve were, to run 
low"the Lahore, Umriteur, Montgomery, and 
Mooltan treasuries would be applied to. 

No. 20.-'-1 am not prepared to say. 

No. 22.-Very much so. 

No. 23.-They would pref.er a Gold to a 
Paper Currency, i. e., the population generally 

. would; the mahajuns would prefer Paper Cur­
rency, if they have to choose between paper 
and gold. 

Nos. 24 to 32.-1 concur in all these an­
swers. 

No: 10.-They are largely used for remit. 
tances by shroffs and bankers. 

No. ll.-They generally do exact 8 discount 
from strangers and their debtors, but not with 
transactions among those with whom they 
have dealings on an equality. 

No. 12.-Yes; certainly they do. 

No .. 13.-They generally prefer 'them to 
boondees, when hoondees are at a premium. , 

No. 14.-The f.dlities offered are for ob­
taining coin, first from the Lahore treasury, 
and afterwards from U mritsur and Mooltan, 
to which places there is communication by rail. 

Nos. 15 and 16.-A reply to these questions 
would come best from treasury officers. 

No. 17.-Rs. 15. 

No. l8.-Rs. 10.S. 

No. 19.- Rs. 10-3.6. 

No. 20.-Certainly, a higher value is placed 
on them in·the Mofussil bazars. 

No. 21.-Becauae there is a greater abun_ 
dance in the Presidency towns" and a scarcity, 
in the Mofussil bazara. 

No. 22.-They are very fond of gold, both 
for hoarding and circulating. 

No. 23.-They are very partial to a Gold' 
Currency. 1 am sure the Paper Currency 
would become more popular, if gold becomes 
a legal tender, as they cannot understand why 
the State prefers paper to the precious metal. 

No. 24.-They are certainly. , 
No. 25.-It would, no doubt, help the Paper 

Currency and make it liked, when N:,stives find 
that paper 88 well as gold has one uniform 
value and easily exchanged. 

No. 26.-1 am sure it would. 

No. 27.-The opinion of large shroffs and 
mahajunB is certainly in favpr of gold, silver 
and paper. 

No. 28.-Both bar, and sheet gold is pro­
curable in large quantities in this neighbour­
hood, Its purity is ascertained by rubbing i, 
on a stone called h"owt ••. 
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No. 29.-They are largely and commonly 
used. 

No. SO.-The following are generally in 
circulation :-

Re. A. Re. A. Re. A. 

Jeypore, old and new, 14 8 15 6 15 10 
Furruckabad ... 19 10 
Shah Allum 18 0 to 20 0 
Mohomed Shah ... 15 8 
Boodkee ... ... 4 13 to 5 O· 

It is impossible to enumerate all those which 
are procurable. Some of the rare ones 1 ob­
tained, were the following :-Tooqlack, Shah 
Jeban Ghazee,. Akbar, Allumgheer, Timour 
Shah, Sooltan Mahomed, Moolraj and Seikh 
coins. 

No. 31.-They pass for more than their 
intrinsic value. 

No. 32.-The old and new ones have an 
artificial value. 

From· til. E.rtra Allula,,1 C.mmun ... .,. if> cAarg. of eM TrelZ8u", LaluJr.,-dakd eM 20,1 
Jlarcll 1866. 

1 bave the honor to forward the following replies to the several queries in your Circular 
regarding Paper and Gold Currencies. 

No. I.-As a rule, currency notes are received and paid away by the Native community 
at their full value in private monetary transactions. 

No. S.-In all the treasuries in the Punjab, currency notes are received in payment of 
Government demand. Silver is not paid out to parties in exchan"aoe of notes, excepting to borut 
jide travellers. Parties requiring note. in ex~nge of silver paid in are immediately accom­

:. modated. 

No. 4.-No I 1 would suggest the eatablishing of several offices of sub-issue at principal 
stations on the great line of communication . . 

Nos. 6, 6, and 7.-1 consider the present arrangement of circles, with a separate note for 
each circle, and the opening out of more offices of sub-issue at the principal atatiODB in 
each province, would promote the reception by the Native community of a Paper Currency. 
Paper Currency being quite foreign to Native ideas, the Natives would have more IlBSurance in 
the convertibility cf the paper, when aware that a number of officee or treasuries would cash 
note. on demand. The Native shroftS and large dealers are jUstified, I think, in discounting 
notes of the different circles at a rate fixed according to the atate of the mo .... y market, at 
places where the notes are not convertible on demand at the Government treasuries. In the 
Punjab, I would snggeet the following treasuries be allowed to cash currency notes of the 
Lahore circle on demand-lit, Peshawur I 2Nd, RawuJ Findee I Srd, JuJlundur I 41.4, MooI­
ten; 51A, Hooshyarpore; filA, Loodhianal 71", Umhallahl and 81.1, Delhi. This, no doubt, 
would be unpopular with a _tioo of the Native community, N., the shrofFs, who profit by the 
very limited number of places where notes are made payable OD demand. 
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No. S.-Yes; this would be of great convenience to the mass of the Native population. 

No. 9.-Not, if a gold coin of the same value is introduced. The 5,-nipee note would 
then only be of use for smaIl remittances, as postsge stamps are now. 

No. 10.-Yes. . 

No. n.-Quite the practice. 

No. 12.-They take every opportunity to do so. At Lahore, the notes of the Labore 
circle are payable at the office of issue, and if owing to a holiday, the holder of B note cannot 
obtain silver in exchange, the Native shrom. cash it at a discount: the rate being small, not 
more than 2. annas per cent. If the notes, however, belong to other circles, a bigher rate of 
discount 'is charged. 

No. 13.-This quite depends on the state of the money market. 

No. H.-The reply to this shonld properly come from the currency office. 

No. Hi.-No difficulty has as yet been experienced: the head office of issue being next 
door to the treasury 

No. ,17.-Rs. 15. 

No. IB.-Re. 10-2. 

No. 19.-Rs. 10-4. 

No. 20.-Yes. 

No. 21.-The quantity of gold' being greater in the Presidency town than in tbe Mofussil 
towns, gold coins are at present 'at a premiuin, and any quantity could be absorbed in the 
Punjab. 

No. 22.-Yes. 

No. 2S.-Yes. 

No: 24....:...Yes. 

No. 2.5.-Yes. 

No. 26.-Certainly. 

No. 27.-The shroll's would certainly prefer all three,-gold, silver, and paper. 

No. 2B.-It does to a certain extent. 'The shroll's have means of teSting the quality of 
gold. The common way, is by rubbing the gold on a polished piece of black stone obtainahle ' 
in the salt range: this is rubbed with a hand nail previously. The proce .. shows the quality 
as judged by the hue of the metal. 

No. 29.-Yes. 

No. SO.-The following are gold mohurs chiefly used as eurrency :-

Furruckabadee, valued at 
J eypore, new ... 

Ditto, old ••• 
Mahomed Shah, old 

Ditto, new 

• Rs. A. 

19 10 
15 6 
15 10 
15 8 
15 4 

Besides the above, the English and Australian BOvereigns are muchnsed when there has been a 
quantity received from Calcutta. Russian five-rouble pieces, valued at Re. B-7, and Bokharee 
coins, old and new, at the values, of Rs. 6-4 and Rs. 6-5, are brought in largely by the Kafila 
of Cabool merchante in the beginning of the winter. Belgian dollars find their way in quan­
tities from caicutte. These are cmeOy used for ornamente' or are melted down. There has 
been for several years a great demand for gold in the territories of the Mahal'lliah of Cashmere. 
who, it is believed, buys up quantities periodicaIIy for purpose of hoarding. 



( 337 ) 

No. SI.-owing to the scarcity of gold, the coins do not pass for intrinsic value. 

No. S2.-They hear an artificial valUjl.as proceeding from certain Native States. There 
are certain gold coins, such 88 the "Abkaree," highly prized owing to their age, and they are 
very ecal"ce and are used chiefly for ornaments.. 

From elte JJeputy Commu8ioner, Lo"ard"9!1a,-datetl eM 7e" Marc" 1866. 

No. I.-No. 

No. 2.-The shroft's in the bazara eharge discount both when cashing and receiving notes; 
hut the rate varies according to the demand, from one to five per cent., and they are able to 
charge this, I suppose, owing to, there b~ing so very few notes in circulation. 

No. S.-Every facility is given, that is to say, currency notes are always changed when 
they are presented; or when required in exchange for silver they are given. 

No. 4.-Quite suflicient, provided the treasury is kept supplied with a BlIfiicient nlimber 
of notes. 

No. ' 6.-No.' 

Nos. 6 and 7.-It appears to me that one note for all In~ convertible at all Government 
treasuries, would be the plan best calculated to secure the confidence and liking of the Natives; 
they do n~t understand tJ,tl eystem of circles and having separate notes for difl'erent circles. 

No. ~..-Yea. because it would afl'ord great facilities in transmitting small 81lD1S, ,anel the' 
note would, I think, have a large currency. 

No. 9 ...... y6&. 

No. 10.-Not here, owing to there being no great trade • 

. No. 1I.-,-Yes, as a rule. 

No. 12.-No, not as far as I can ascertain. ' 
No. IS.-They generally prefer the notes to Native hoondees, but I thinli: they would use 

notes much more than they do, if the notes bore their numbers in the vemaeular as well in 
.English. 

No. 14.-There' iue DOt. euJli.cient number of notes in ciIoculation here to _ the silver 
,reserve to run very low I but if it was ever to l'Ull very low, and the matOOr was very urgent, 
applioation for reinforcing it woald be lllade to ,the Hazareebemgh or Maunbhoom 'Treasur:1-

... iAtiulation being at tlte aame time given to the A_tant Genemt. 

No. 15.-Yes. 

No. 16.-'l'he Conector or Beerhhoom was directed to supply me with notes~ but'lie 
intimated that he was unable to do Ia,; intimation was hereupon given of this to the Accountant 
General, but no supply was afforded. 

No. l7.-There are no Government gold mohurs in the hazara in this ne~hbourhood. 
No. IS._There are nQUa. 

No. 19.-There are DDn~ 

No. 20.-1 e&iDllot say. 

No. 211.-Not fop eireulatiODj md not pa.rtieuIsrly for hoarding; IIDlese the gold is very 
good gold. 

No. 2S.-No, not here. 

No. I!~.-No, tney wirnI.r Proter nOta, becaUSlt they t!iink that the gold coins woUld be 
mllde or the same gold 88 the English sovereigDo 

Noa. 23 and 26.-There nover having been here hardly any Paper Currency, I am. not in 
a position to am:.rd any reliable mrormation UPOD these questions. ' 
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No .. -27.-Silver and paper as it is. ' 

Nq. !l8.-No. 

, No; !l9 ...... Not much 1!sed, II very llttle. ' 

No. 20.-Shah Alum Badshah, Akbur Shah. 

No. Sl.-No. 

No. S2.-They bea.l- an artificial value, the Shah Alum Badshah mohur being prefeiTed. . . ~ . , . - .. " , -

From tie .A.88~tant' tio;"m188~in' ellarfle if the :toot1ia~ 'Tr~aeury,-tlateiJ' lite 2Stil 
Felnuary 1866. , . ) 

, 1 have the honor to annex ,replies to questions contained in your Circular of}6th current, 
relative to the workin~ of Act XIX of Isin. ' , 

, ' No. I ...... N atives, do not reiwily receive and, pay away at their full value Governnlent 
Currency notes in private monetary transactions. ' . '. , " , .-.,', . " .. ) 

No. 2.-Government currency notes are not received by the lower and ·more ignorant 
classes, because they. bear no intI:ins!c. valuJl; ,are very: )jable to, loss and destrUctio~'i ;.nd, :above 
all, ~ not easily convei;tible into ca.sh,except at adiscount. 'The latter 'reason for 'notes not 
heing reruJilY receiv~d and paid away also' '!,pplies totfe, b~tter classes or , Natives. The ave..g.~ 

, rate at which notes of other circles-are discounted varies from half to five per cent. according 
to, the value, of' the note I' the lower; ilie'. denomination of note,' the higher the amount of 
discount. ' , 

No. 'S.-Notes of this circle are always given in exchange for cash (see ereularNo. 2622, 
from Secretary to Government ot Indj.s~~oial·])epartment, dated 29th September l865). 
Notes of this circle and other circles are only oa.shed, as laid down in circular No ... 1565, &C. 

o· ,..._ 

No. ,4.-Under the present system, yes. " , 

.. ,No. 5.-No., ' 
, , 

:No. ,6.-:-No. 

No. 7.-In my opinion, the ,preferable plan is to have one universal note for all India con­
vertible 'at the Presidency': townll, ,,,,,,d at: kaat, one treasl1ry in ea:ch division. . By this, pll!Jl, all 
~he adVl!Jltsges of the present sysj;el'l, 'and that refemd to in question 6, would be ensured. 
:ebe profits received by shroffs' and' others from; eashing the notes of other circles, and even of 
this, would be reduced to SJ>II\eth,ing nominal •. Farther, I 'think,. with II few restrictions on'the 
converting of notes into ca.sh (such as restricting cashing of notes above a certain ,amount, say 
11./1. 50, to II few of the, first cl!lSll ~reasuries), notel\ of small ,amount ,might be. ,made 
~on'l'ertiliie at every,trOOs.irY. This would e~sure ~otes being~d, entirely as II circulating 
medium. Of coUrse Such a pIan 'would not' find favor 'in. the eyes of Native bankers and 

mone~ change~ •. 

No: S.-No. ".' . 
No. 9.-Five-rupee notes might ha'l'e II more rapid circul~tion 'than noteS' of a greater 

value amongst Europeans, but not amongst Natives. They would only be used for paying small 
bills I!Jld for remittl!Jlces under Rs. 10, but there are many arguments against their introduction. 

No. 10 ..... Yes; to 1lo great !,~nt fOr<. the pw:pOses of remittl!Jlces to the hea<i qll!'rlers of 
circles, otherwise not. . ' 

No. H.-Yes, invariably. 

" ·No. IS.-Most certainly. ,Within the last twel'l'e months; :when.remittl!Jlceson.Calcutta 
were required and supply bills were not issued from this office, notes were at a premium of half 

;rupee per cent., , 

No. IS • ...:.Yes, for the pUlJ?ose of remittance to head !luartars of cin:Ies only. 
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No. 14.-our facilities by rail or road are sufficiently bOWD. After: sanction, . old' cash 
9a)m:lce wO)l!d probably be reinforced from the Delhi Treasury. .. , 

No. 15.-During 1865, this treasury was unable to meet the demand for notes JJfthe 
higher·denominatiol\B, ,. fl., Re. 500 and Re. l.OOO, on two several occasions. 

· ' . No. 16 • ...,.No l1lIIBOn, was lU!Signed; ,but the non-compliance with the indent was, of coUrSe) 
for the same reason as that shown in circular No. 2622 above referred to. j · ' 

No. l7.-Government gold mohur = Rs. 15. 

· ·'No.18.-EXchmige value of the Eriglislisovereign is 'always above Rs. 10-1; 'At present 
it is about Rs. 10-4. .. . . 

c No. 19.-The Australian sovereign is three or four pies above tile English sovereigIi 
in~~ , 

Nos; 20 and 2l.-Most certainly, the abcive-nam'ed ooins nave a: higher value in Mofu"oil 
bo:zars than in the Presidency towns; the reason is simple: the influx ,of gold 'from China; 
&0., to Calcutta, &o.,.is very grelrlj the up-country demand being also great, ·and the,means 
of supply (except through Presidency towns) being nit. As there is no gold held hi resel'VS 
in Momsil treasuries, it follows that the further 'fromthe' soilrce of supply, the higher is the 
yalue of the coin. 

No. 22."-Peopleare fond at gold for the purposes of hoarding and circulation, because 
it contains great value in little bulk, &0. 

,No. 23 • ...:...MoS£doo!dCdly. 
No. 24.-Yes. 

"No. 25 ....... When people liecome accustomed to them, it certainly would. . ,_ 
N;o. 26.-Most certainly. 

, _ No .. 27.~Silver, gold, and paper. 

No. 28.-Dar golcl is a marketable article, but does not circulate as money. Natives, of 
course, hav~ tests for its purity as we have at home. 

· No. 29.-Native gold mohurs have a fair circulation/but not a large one. Natives, in 
general, would as readily receive a Native gold mohur, ,. g., a J'eypore one, as they would a 
Queen's coin. 

No. 30.---J'epyGre.....:18 rupees; Rajshahee . 15 rupees; Kuldar=20 rupees, and othel'fI, 

Nos •. 31 and 32.-r;rhey pass only for their intrinsic value. 

oJ ' From tAs&tra ..t"iatane ComlJl;'aion~ in cMrgB' Iff n-,IJ8fIIY, Z,uchwro,-tiatell eAs 2611 
Fefwual'!J 1866 • 

. IIi submitting the i.ccoinpanyiug replies to the questions appended to your Circular of 16th 
:iust..n~, ~ing. the Government currency notes, I beg to observe that, from the enquiries 
I have made, and from my own personal experience, I feel convinoed that the Paper Currency 
will never be appreciated so long as the present restrictions, in the way Qf their conversion, 
continue to exist. 

, Dut /I Gold Currency, with similar restrictions, would not even acquire the. circulation 
'obtainoo by 'the notes. The value of the coin would greatly fluctuate and never ,rise to par ~ue 
in the market, unless the. Government treasuries readily received it, not only j,npayment of 
the Go,'erntnent -(luola, but also on account of deposit, security, '&0. '.' 

. I am. of opinion, judging .from the character and habits of theN atives, the mode and 
'nature of their transactions, and the state of commerce in the Mofussil, that the present is not 
'the tfme for introducing a Gold Curreney. 

It would ~volve the State in a heavy expenditure wilhout any proportionate advanta"oes. 

While the Paper. Currency, though rather incomprehensib.1e to the ignorant classes at 
I'resent, would, as SOOIl as the present restrictions are withdrawn, acquire considerable popularity. 
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I do not think we C&Il better promote thecircuIation thaD. by providing every treasury 
and tehsil with a stock of notes. to meet the publio requirements, an<l sufficient cash at the 
head quarters of every division to be "ble to ellchl'nge them (In demand. 

This 'arrangement would Boon impart confidence to' the N ",ave mind, IUld raise the credit 
pf the :British (,}overnment, and the apprehensiQ/l of a rnqQn thIi treasuries, beyond their 
capabilities to resist, wQuld, hardly ~st. 

No.I.-No. 

No. 2.~Beca.use tlley lire not ~hed at the (,}ovemlllent treasuries. The noteeof the 
Allahabad circle are negotiated in the market at a discount of 8 annas, per cent., and those 
pfCalcutta at 1 ,rqpee 8 anllll!l; bu.t the l'\tte of the latter is regulated by the curren~ rate of 
exchange. . 

No. a.-Notes are usnally giv~ to the public on application. provided, they lire not 
required to be used fo~ remittances to Calcutta, and they are exchanged, for travellers to a 
limited extent. They are also received in payment of th~ land revenue, or other Govenment 
demand,. 

No. 4,._ They are not sufficient. I would restrict ouly in small districts the accI:ptance 
of the note. towards the payment of the land revenue, and their conversion for the convem­
enoe of travellers; but at large $otions, I would suggest their being cashed for all parties and 
to any extent. 

No. 5.-No, the arrangement of circles will not promote t1!e circulation cf notes. They 
ought to be a legal tender everywhere and readily convertible. 

No. 6.-The plan of having ~ for Separate circles and' convertible only at the main 
office is inconvenient, and they will never be popular while the pre,"nt arrangement lasts. 

No. 7.-Yes, I think one universal note for all India would be convementand popular, 
provided the notes are readily eonvemblEi at certain specified treasuries. I would suggest that 
the head quarter station of every division be fixed for tbeu- conversiQn on demand. When it 
is known that cash can readjJ.:r be obtained, th~ notes will acquire speedy and extensil1e popu­
larity, ~ I do not at all apprehend ~y. "lery great drain on tbe central treaaunes, lIB confidence 
will certaiuly be established and the paper will obtain free circulation. By and. by, when the 
railway extends, some of the centr~ treasuries may be clo'l"'i without impeding the circulation 
or i1am..,oing the popularity of the Currency'. . 

No. 8.-If the existing arrangement continues,' there is not the slightest necessity for :five­
rupee notes, as the circulation will not thereby be promoted in the least. In case, however. 
the suggestions abovf;l made of ~nl1el'SiQn ,at. the di~onal statiol'lB be 'adopted, then :five-l'Upee 
notes would be a great convenience to ~e pul>l.io. 

,No. !}.~Ye$"if tlw:r C&Il be con,V'ertecl at head, quarters of any divisiOllr not otherwise. 

No. IO. __ No, some times they are used for remittances to. Allahabad Qr Calcntts, provided 
iIle exchange is favorable. 

No. n.-Yes. 

, No., 12.-This is not the practice (though it is occasio,!aJIY,done), as noteS are not always 
procurable; but the bankers are willing- to procure them at a discount in order to send them 
for encashment. 

No. IS • ....;.Yes,.espeoiaJIy for remittance to the, head quarters of circles, as they lire gainers 
by using the~. 

No. l4 . ...:...;Notes, as stated.above"are cashed only to a,limited extent for the convenience 
of travellers, md they-are not extensively used by landholders and others paying the GQvem_ 
ment dues; henoo. the contingency noticed has never occurred in this district. In case such 
sbould ocour, the Accountant General, N ortb-Western Provinces, would be informed of it, and 
.on mm would devQh,-~ the duty of arranging'for replemshing the treasury. ' 

No. la.-No. \ 
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No. l6.-Indents 8lI! p~mllt1y complied with by the Accountant General. 

No. 17.-Re. 15. ' 

No. IS.-Rs. 10.2. 

No. 19.-RidO.l: 

I. 

No. 20.-Yes, but very trifling-about one or half anna. Much depends upon the !!tate 
of tbe money market. 

No. 21.-Becauee they are n~ very plentiful in the Mofussil, and are procured for 
Calcutta. 

NO •. 22.-No, but sovereigns and gold mohurs are used lor remittances when the market , 
. is favorable. 

No. 28.~Yes, if it is made a legal tender; but they would prefer the Paper Currency, 
provided it obtains free circulation and ready conversion. . 

No. 24.-No, because they have a chance of recovering their notes if lost, while the same 
chance does not exist in the esse of coins . 

• 
No. 25.-No, neither a Paper nor' !Jold Currency would find favor in the eyes of the 

Natives, so long as there is any restriction put on them in their conversion at the Government 
treasuries. 

No. 26.-N 0, I/o G.1d Currency is not emntial to the requirements of the country in 
addition' to a Paper Currency. • 

No. 27.-They are of opinion it would be very convenient, and promote commercial pursuits 
• if gold, ,silver, and paper were all introduced; but no advantage will accrue if any restrictions 

in their conversion are imposed. 

No. 28.-1t is not much used. Its purity is tested by means of !L stone cnlled ltu8.owtee, 
which is rubbed a,."'Ilinst the bar, causing it to display its rcnl color, which is the distinguishing 
mark. ' 

No. 29,-No, but they are much used for personal omaments. 

.Average value. 
Ra. A. P. 

No. SO.-Muchee Shahee ... .., 15 1 6 
PooUe. Shah .. ... ... ... ••• 15 1 0 
Puree Shahee 15 1 0 
J eyporee, old ... ... 16 1 0 
Sher Shah .. ... IS 2 0 
Shumshair Shah .. ... 15 0 6 
~roorshedahadee 19 5 0 
J .yporee, new ... ... 15 14 0 

No. 31.-Yes, but they fluctuate according to the market value of goltl (varying from 
4. to 8 !Lunas). 

No. 32.-No. 

Fro .. 1M O.ffic ... ill cAarg8 of tA, TrlallJry, Lvll"tpore,-clated 1M UII Marcil IB66. 

In reply to your Circular dated the 16th ultimo, forwarding a list of queries regarding 
the Paper Currency, I h .. ve the honor, after communication with the most respectable shrolfa 
and bankers of this district, to reply as folloWlr. 

No.. 1 and !I.-Government currency notes are takelll readily enough by .. the Native 
community, but in their private tnmsactions, they always ch&rge a discount of 4 or 8 annas, > '. 

40 
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Nos. 8 and 4.~At this treasnry, notes of the larger amounts are in grel't request, and' are 
readily taken. Silver is also readily given in exchange for notes, subject to the restrictions 
laid down in circular No. P of 1864-65, dated 12th June 1864. 

Nos. 5, 6, and 7.-:-1 do not think the present arrangement of circles, with It separate note 
for each circle, calculated to pro,,!,ote the reception of " Paper Currency j for this re ... on, that 
payment of a note of another circle is much discouraged at tre ... uries, and, as It general rule, 
is generally refused, thus putting the holder to considerable inconvenienoe. 1 think that the 
plan of having one universal note for all India is the best, but with a modification of the rule 
regarding convertibility into cash' at ouly the Presideney towns, and oertain specified tre .... 
suries, for the Natives finding that they could only get cash for their notss at oertain tre ... uries 
and the several Presidency towns, wonld not care to take notes which entailed on them the. 
inconvenienoe and !;rouble of either sellding or t;.Iring theJll to It particular treasury. 1 would 
suggest that there should be one univerBl!l nots fOf all India, convertible into cash a~ any 
Government treasury in the empire. 

Nos. 8 and 9.-1 do not think that there wonld be any delIland a~ all for notes of the 
value of Rs. 5. The Natives do not like- the notes of small value. A~ this treasury, the sale 
of notes of Rs. 10 has been com'paratively very small. 

No. 10.-A great deal; the large notes, such as Rs. 500 and Bs. 1,000, are in great 
demand by bankers for Pnr:\'0ses of remittaIloe. 

No. n.-Invariably they charge discount on cashing notes. 

No. 12.-The prnctioe does not Qb~ in t!lls district at presell~. 

No. IS.-They Invariably take notes, exoept in the event of haVIng to make a remittanoe 
to a Native State. 

No. H._Should such a result take place, I ehouldapply, with the permission of the 
Accountant General, North-Western Provinces, for a supply of Silver to the Jhansie Tre ... ury. 
There is no rail here, nor any bnllock train i the money would be' brought here in common 
epuntry carts over a fair road, 

Nos. 15 and 16.-There h ... never )jeeJ!. ~clj. ~ 4~lII3IIcl for ~aper CJ!1T6IlCY which ~he 
treasury could not meet, . 

No. l7.-About Bs. 14-8, 

No. lS.-Abo\lt RJl, 9~8, 

No. 19.-The coin is unknown in this district. 
. . . " . 

Nos. 20 and 21._1 should ~. that their value .. was higher In the Presidency towns 
than in the Mofussil baz""", owing. to the :wore rapicl. and easy circulation in the former 
compared with the latter. 

No. 22 ...... 1 do .not think that, In this district, IIIl1ch gold is "Qarded, for the ODviOUB 

reason that comparatively little is in circll@tiOI!, 

No. 2S.-1 certainly think so. 

No. 24.-N"tives would prefer notes to gold eoina of the above value; but 1 thin!< there 
is no doubt but that the one supplementing the other would b.e greatly appreciated by Natives. 

No. 27-ShrofFs, ~C" apPreciate the fa,per Cl\lI'8ncy, afi'onling, as it does, great faeilities 
in their monetary transactions; they would oertainly prefer a Silver, Gold, and Paper Currency. 

No. 2S.-Not much; the small quantity that is brought here comes from the directioll of 
13otp.bay, and is marked with a No, "100;" this is collsidered the purest kind of gold. 
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No. 29.-Not much now ; there ued to be .. good deal. 

-;No. 30.-Jcypore .(old), value to. 

J eypore (new), 
Jeypore Tabree, 
Deihl Soortee, 
Delhi Mahomed Shahi, 
Delhi Puchmel, 
Delhi Sb'liahanee; 

... 
(Mostly nsed. for making orn&ments). 

Ajmere, value 
;K.otah, 
Kocb&wnn, 
Bijrongur, 

.. , ... 
Pootlie, ... 

... 
Muttra (Mimnee Ram Shahi), 

, .. 
.. , 

Rs. 16 or 16.4 
... " 16 ... " 14 .. , .. 16 

" 16 

'" .. 16 
... 

" 
16-8 

.,. Rs. 15-12 

" 15.8 
p. " 15 

" 1~ 
.., .. 5 and 5-4 

" 14-8 

N .s. 31 and 32.-The value of the mohurs lIuctuates considerably; but the Jeypore 
tnohurs are pretty steady in the prices above mentioned. 

From 1M IJeputy C611ector in e!.a,ge of tlie Trea8"'Y, Madura,-dated 24t! Marc! 1866. 
o. 

As desired in your Circular of the 16th ultimo, I bave the bonor to enclose q.erein 
replies to the queries annexed hereto. 

Nos. 1 and 2.-Yes, no discount. 

No. a.-Currency notes are given in exchange for money, and. money for notes, for 
small sums as an acCommodation to private pll.l'ties and travelJers, and notes are also issued so 
rar DB it can pe ascertained that they are for circulation within the district and the cirde to 
which the district appert~ins, but not fo~ purposes of remittance. for mercantile transactions. 
The practice is followed according to t1).e instructions of the Accountant General, who remarks 
that wholesale issue of the notes for mercantile remittances necessarily swells silver in the 
local. treasuries, which has to be eonveyed to the Presidency at a considerable expense to 

Goyemment. 

No. 4.-The facilities afforded &renot sufficient. I em of opinion that notes should be 
unrestriotedly issued for all purposes, and cashed too in the same manner. But it has, at the 

"same time, to be feared by so doing that merchants u. the pr<Winees, speci'ally in this district, 
will buy up large quantity of notes and send' them to their agents at the Presidency towns 
in order to Qbtailj. goods, &c., m which they deal, .and it money for all tho$e notes we~ 
demanded. the silver reserve ill. the Presi4ency ban~s misht I'l!D very low:. If, therefore, 
the free issue of notes were to be ordered, 8uitable arrangements will have to be mIlde tb&t 
the banks always retain a large quantity of silver. 

Nos. 5, 6, and T.-The arrangement of circles does not seem wen calculated to promote 
a wide circulation of Paper Currency. There may be one universal note for all India cash­
able at all district treasuries. By. having different cirdes, the notes of ene circle are 
considered 88 uncashable in another cir<:le. which is a great bar f~ the free eireulation of 
notes throughollt the counbJ. 

• 
;No. 8.-Yes, because notes of that :value will be greatly requirec! for tq.e usa of private 

pal·ties and travellers. It is most convenient to have such notes for payment of small sums 
in various transactions. 

No. 9.-They will have a tolerably Iarge currency, if not larger, than Botes of a greateJo 
valIM. 
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No. 10.-Not now, because notes are n()t freely. issued. If issued, they will be so used. 

No. n.-No. 

No.I2.-No. 

No. 13.-Yeij,. decidedly, because payment· is sure and is made on demand, and no 
stamJl-fee 6r'dls~~unt as in hoondees is inculTed. 

_/' No. H.-The district of Trichinopoly is about 85 miles with good road; we have rail 
from Trichinopoly to Taujore, an adjoining important district. . 

Nos. 15 and I6.-The Accountant General'. instructions refelTed to in answer No. 3 
detelTed the treasury officer from indenting for a large quantity of notes, though the demand 
for th~m by the merchants was great.· 

No. l7.-The Government gold mohurs are 'scarce in 'Ibis district; their value chiefly 
depeuds upon th~ value of sovereigns. They may be said to fluctuate from Its. 1St to 15!. 

No. 18.-The average value of the Englisll sovereigns is Rs. 10i; hecause the proportion 
, of alloy in these is not so' much as iIi Australian :sovereigns •. 

No. 19.-RB. 101· 
• Nos. 20 and 21.-Some tiInos so, since we do not get a large iInp<>rt of them as in 

Madras. 

No. 22.-Yes. 

No. 23.-Yes, if in addition to silver. 

No. 24.-No,because they are not as convenient and safe as notes for remittances and 
for carrying. 

No. 25.-Yes. 

No.26.-Proba~ly it would. 

No. 27.-They like silver, gold, and paper. 

No. 28.-No. 

Nos. 29, 30, 31, and 32.-No. 

From tile OjJiciating IJeputy Commia.ioner, MaunMoom,-tlafed tile 28t4 Fe61'f1ary 1866. 

With reference to your recent Circular, I have the honor to forward cat.egoricaI replies to 
your questions. As I have only iwo or thl'eo days experience' of this district, I have 
occasionally, under two or three questions, made a note or two with reference to my recent 
one-Hazareebaugh-where I could not with reference to this one. 

Nos. I and 2.-A discount of 8 anuas or 10 per cent. is charged in the bazaruponnotes; 
'rhe reason of the depreciation is, that there is not such absolute faith placed in paper as in 
silver, and that some trouble must necessarily occur in the exchange. 

No. 3.-1 find that, in this treasury, the exchange is permitWd upon application to the 
pfficer in charge~ the full value is given in exchange. 

No. 4.-These facilities are sufficient as far 8& they allow persons to get value for notes 
when they want; but as there cannot but be some troubl~ in effecting the exchange, and 8& it, 
is not perfectly certain that the officer in charge will grant it (for the cash balance may be so 
small 8& to render it unadvisable), there cannot but be depreciation in the value. Personally, 
I do not approve of these application.. but think that while there is cash in hand, notes 
should be changed on presentation. But as this is not done in all tre8&uries, the consequence 
is that, where it is d(>ne, notes will flow thither and will be bought up for exchange. and then 
the treasury will be flooded with notes. Were there a rule compulsory upOn all treasuries 
for payment at full value of silver for note .. there will be no such disturbance of equilibrium, 
and the certainty of getting an exchange value at any treasury would raise the price of .notes 



( '345 ) 

to something more like par; but little faith would be plac:ed in a rule, which, like a treasuty 
circular, may be reversed next day. The rule to produce the effect required must be of a 
more stable nature. •• 

No. 5.-1 offer no opinion. 

No. 6.-1 approve of the latter method, as shown above under 4. 

No. 7.-ADSWered under No.4. The question of separate notes or one universal note 
is not, in my opinion, an important one, provided the arrangement be that any sort of note be 
coDvertible at any place on demand. though it may be prohibited to issue it agaio. 

Nos. 8,9, and 10.-Most payments by Natives are vety small. consequently even a 
10.rupee note is too large for extensive circulation. The habit among Natives· in the larger 
transactions in commercial circles is to.keep accouuts aud not to be perpetually paying cash. 
These accounts are settled occasionally. 80 that one cash payment suffices for several items. 
Out of commercial circles a!arge number of payments are. like those of land revenue and 
rent. composed of a large number of small payments. Hence notes of large value do not 
attain any extensive circulation in the Mofussil, not being suited to the habits of· Natives. 
They s~em to be used principally for purposes ot remittance. A small note, such as a 5-rupee 
or a I-rupee, would Dot. 1 think, circl!late, as it would cost as much trouble and be less trusted 

. to than cash. 

No. ll.-Yes; see ~ 

No. 12.-1 believe this occurs at my recent ststion, Haza.reebaugh; but 1 cannot say 
positively with regard to Purulia, 

No. IS.-They prefer Dotes for the simple reasoD. that a hoondee costs them one per cent., 
and t.he note costs them only about half per oent.. At Hasareebaugh, where bills &r.e given 
on Calcutta at par, they prefer them; but .hoondees are too dear. and their additional cost ia 
!lot compensated for by their Bdditiona.l security. . 

No. 14.-Here. at Purulia. 1 shoDld apply to Calcutta, being only 40 or 50 miles from a 
, railway sta~on. 

No. 15.-1 cannot say for this treaeury. I can say "yes" for the Hasareebaugh one. 

No. 16.-Chiefly the advantage to the Money Order Office of driving people to pay a 
ODe per cent.. premium to it.. . 

Nos. 17,18.19.20. and 2L-Not current.. 

No. 22.-Yee. 

No. 23.-Gold would,l believe, in the first place, be hoarded, and if necessity drove auy 
one to expend his gold coins, he would sell them as an article of property. and not exchaDge 
them at a hed artificial value. 

No: 2~-Yes, if they could be got to circulate. 

No. 25.-1 cannot express an opinion. 

No. 26.~Yes, because gold can be reml~tedat a far smaller relative expense than ailver. 
But the traders and dealers who would desire to convert notes are the very persons who would 
prefer reoeiving silver to receiving gold for them (so long at least as the Gold Currency had 
not entered into free circulation). The reserve of gold might. however, be felt as a security 
lor convertibility. 

No. 27.-There is no !arge shroff here. 

Nos. 28 and 29.-No. 

No. SO.-Moorshedablld a.nd Government mohun. 

1'0. S1.-Yes. 
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From 1M Deputy eonimiaaioner of tlte Martaoan Diltrict,;...tJateti lite 16i4 Marc" 1866. 

I have the honor to reply -to such of the queries contained in your Circular dated the 
16th February 1866, as r am, from the circumstances of this country, able to give an opinion 
on. As we have .no Gold nor Paper CUlTency here, I can only, assist you with my impressio~ 
of what the result of the introduction of either would be. 

With regard to queries Nos. 5, 6, and 7; it is difficult to give a decided opinion, as we 
have no experience to guide us. My opinion is that noteS should be issued by, nnd payable 
on demand at, any Government treasury in Bannah, or at Calcutta and Madras in India. 

How far the ,notes would possess the confidence and liking of the Natives, it is impossi­
ble to say at present; at bt, I am pretty sure that a Paper Currency would not be favorably 
received. 

No. 8.-1 do not think it would be of much use. 
No. 9.-No. 

No. 10.-No notes. 

No. 14.-To the Rangoon or Moulmein Treasury. 

No. 17.-No gold here. 

No. 24.-Gold would certainly be preferred to notes. 

From t1~ Deputy CoUeclor in cltar[!e of TreatJ!Vf!J, Meerut,-tiateti fAe 26t.4 February t866. 

With reference - to your CirCular dated the 16th instant, received on the 22nd, 1 have 
the honor to furnish' you with replies to the severa.! querieg put by you, in which 1 have 
been assisted by my Native treasurer and the manager of the Meerut Bank. 

The Collector,to whom the papers were sent, out in the interior of the district" has added, 
his general remarks, giving purely his own opinion formed from interconrse generally 'With 
the people. 

A1I8wer, by ,tA. Trea8U1'[! Vjficer8. 

No, l.-No. 

No. 2.-Their not being exchanged for silver 
at treasurie~; the average rate of discount 
is 1 per cent. 

No. 3.-Barelyany. Treasury officers are 
restricted to receive notes in payment of Gov­
ernment demands only, or cash them to a. 
small extent for travellers, and issue them, if 
required, in part of pay of establishm.mt, and 
for small sums to private individua.ls; traders, 
hankers, and shroffs not to get any. 

No. 4.-1 would S)lggest that notes' of 
10, 20, 50" and 100 rupees value, wheu pro-, 
sented at treasuries, be cashed at the discre· 
tion of treasury officers or to a certain extent, 
aud that treasury officers should issue them 
when required. 

General Remarl:8 0/; CoZlectin. 

No. 4.-There would be no danger if the 
exchange of such notes, and of Ii-rupee 
notes, if provided, were made compulsorY. 
To leave it to ,the discretion of the treasury 
officer would not, give the same confidence 
to the public'. notes exchangeable at will of 
holder would pass freely from hand to hand, 
and after a while; at least, would seldom be 
returned into the treasury, unless when cash 
was absolutely needed. Such .. facility for 
the exchange of notes would vastly increase 
the circulation of a Paper' CUlTeney, and at 
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Nos. 5 and G.-The present arrangement of 
circles would do; hut to promote the recep­
tion of a Paper Currency, the large treasuries 
within the circle should be allowed to cash 
all notes on demand, as the head office of 
issue now does. 

No. 7.-1f notes of the several circles 
,could be cashed at the cbief,treasuries. it 
would be immaterial if there was one univer­
sal note for all India;"O the continuance of 
DOtes of the several circles would, I think, be 
so far desirable. that the r~onsibility and 
check would be divided among the several 
head offices, to whom the Dotes cashed could 
be periodically transferred by the treasuries 
direct or through the head office of the circle. , 

, No, 8.-1 would propose' a note' of Ra. 5 
value, as there is no smaller note than lis. 1~ 
at present; it wonld be a convenienoe to the 
public, and would be held ill gFeat demand. 

No. 9.-1 should eay not. 

No.IO.-No, u they cannot obtain thmtt 
frem treasuries, and the few they do'. get are' 
either in satisfaction of demands or purchased 
o.t a discount, and. at Ipreseat, they can 
ouly be used as remittances ,to Calcutta or 
Allahabad. 

No. n.-Yea, in all cases, excepting when 
roeei vcd in satisfaction of demands. 

once crush the discount system, which, at 
present, makes it so distasteful to the general 
public. Banks would readily take them at 
par, and hold them as their balances, whilst 
payees wonld as readily accel't them from the 
banks. 

Nos. 5 and S.-As stated above, I would 
make the exchange of notes up to the value 
ofRs. 100 of any circle compnlsory at 
every treasury. With such smaIi notes there 
ivonld be no great danger of a drain of silver 
from any treasut1. :r would; as confidence 
in the Paper Currency·i:t1creased, extend the 
limit, bringing in notes or higher value, and 
in time we might hope to have but one Unl­

versal note for all India, or, at least for the 
facility of check, one for each Presidency. 

No. 7.-0nly as stated ill answer to ques­
tions I> and 6, when the public confidence 
had been vastly increased, could the abolition 
of minor circles and the establishment of 
notes universal to all India or eacil Presi­
dency be safely ca:nied out. 

No. 8.-1 would propose· a note of lis. 5 
only in case a Gold Currency is not deter­
mined on. With gold pieces of the value of 
Ra. 5, corresponding to the' British half­
sovereign, there wonld be DO great need of 
a note of a smaller value than Rs. 10. 

No. 9.-Notes of the. value of Rs. 5 would, 
in my opinion, pass as freely as cash, if the 
exchange W88 made compnlsory at each and 
every treasUIJ', bnt only nnder that condi­
tion: there must be perfect confidence to 
enSUl'e perfect circulation. 

No. ll.-And even when received under 
compulsion in satisfaction of demands, they 
would hesitate to have future dealings with 
the person so paying them in notes. If the 
banks in U ppcr India repaid their depositors 
in notes, there would soon be II reduction in 
the amount of deposits, 
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No. 12.-Not generally; it is to accomm()~ 

date the public, and benefit themselves by 
the lrigh discount. ,/ / 

, ./ 

No. 13.'-This depJlntfs' on the state ,of the 
market. N ote,i' -Were preferred a short time 

/ 

back owing" to the failures of the numerous 
-finris" in cotton speculation, when hoondees 
were not considered safe. Remittances in notes 
aa:8 attended with risk even under registered 
covers. 

No. U.-The line of railway is open to 
within 30 miles of this, and shortly the'trunk 
line will be completed. The Accountant Gen. 
eral, N. W. P., is first applied to by telegram 
in cases of emergency, and in two or three 
days the treasuries along the line of railwax 
can meet the call, while some of the neigh­
bouring district treasuries, not on the line of 
railway. could furnish aid in four or five 
days, either by employing bullock trains or 
country carts. 

No.lS.-Yes. 

No. I6.-That it was not the intention of 
Government that notes should take'the place 
of supply bills, and be employed for remit. 
tances. 

No. 17~-Re. 14-l4! to Re. 15. 

No. 18._At paa: generally, bllt sometimes 
2 to 3 annas premium. 

No.l9.-Two annas discount. 

No. 20.-To a certain extent. 

No. 21.-The demand being small in the 
:Mofussil bazara, and the coin consequently 
scarce. 

No. 22.-Principal1y for hoaa:ding, making 
jewels, lace, and nuzzuranahs at weddings; 
not so much for circulation. ' 

• 

, No. 23.-They would, most certainly. . ., 
No. 24.-The gold coins certainly to notes 

of like value, 

,No. U.-If, to begin with, only notes of' 
small value; as above suggested, were ex· 
changeable at will' at every treasury, there 
would be no, danger of the silver reserves 
falling low. Banks, for instance, would pre­
fer keeping their baIa.nces in notes rather 
than in cash, and would be always roo.dy to 
buy them, giving in pretty constant supplies 
of silver. 

Nos. 18 and 19.-At this moment (25th 
'Febrtlary) the value of English and Austra­
lian sovereigos i. in the district at I> 
annas premium. I have found that they are 
being bought at that rate, and are freely 
used for the illicit purchase of rights to wag­
gons on the East Indian line. 

No. 21. -I am' not quite certain as to this 
reasoning. The demand being small, the 
value should be less. The supply would soon 
equal the demand. The fact is that, in 
Upper India, the demand and supply are 
exceptional, and no value can well btl quoted. 

No. 22.-Thisonly refel's to gold mohurs,. 
of which the metal is very pure. If gold 
coinage, with the alloy of English sovereigns, 
was introduced, a person would hesitate to 
melt Re. 10 into So Rs. 9 bracelet, 

No. 24.-Up to the point wheu quantity 
makes gold inconvenient to carry; but if 
Dotes were exchangeable at will, gold would 
only find the greater favor as it does in 
England, just as a traveller takes two Or three 
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No. 25.-it would not hE1lp the establish­
ment of the Paper Currency, nor would it 
affect its circulation. 

No. 26.-Not at present, it may eventually. 

No. 27.-They would prefer gold and silver. 

No. 2B.-To II very small extent, indeed, 
by jewellers and lace-makers; purity tested 
either by melting or the touchstone. l Gold 
mOhUl'8 are preferred to tile bar gold). 

No. 29.-No, the Government coin is pre­
ferred. 

No. 30.-The J eypore gold mohursnext 
to the Government coin (sovereigns) are pre­
ferred to all others of the Native coinage, and 
tbat for the purity of tbe gold.' ' 

No. 31.-According to intrinsic value, 
which, bowever, rises and fulls slightly with 
tbe demand in the market. 

No. 32.'"-They bear value Mcording to the 
purity of the metal. . 

£5 notes and £5 in gold; at first; until the 
Natives began to acquire confidence in 'notes, 
they 'would, undoubtedly prefer :gold; but' 
this would soon remedy itself. 

No. 25.-1 ~ most decidedly· of. opinion 
that it would assist the establishment of the 
Paper Currency to a very great... extent; gold 
coin of B.s. Gand Rs., 10. being. ma.de legal 
tender, and notes exchangeable at 1rilL 

No. 26.-AsSUi'edly it would under the above. 
conditions mentioned in my remarks to 
question 25. 

No. 2'7.-From all my enquiries, they would 
prefer gold, silver, and paper, if the facility 
for tbe exchange of the latter was extended 
as recommended. 

No. 29.-The Gold Currency in these npper 
provinces is purely nominal 

No. 30.-The purity of the gold gives it 
naturally the greater.. value for the purposes 
of making jewellery. . It is bnly second to 
sovereigns as a means ,of currency, because 
the latter can: be. paid into Government 
·treasuries in payment of demands. 

From tAe Deputy Co", .. i.8,io,,~r, Mer9!1i,"'-tlatetl t4e 101.4 .ApIl1866. 

I have the honor to reply to your. following. queries contained in your Circular dated 
16th February 1866. 

No. L-The' Natives of ,;this placa would refuse currency not..es in their private 
transactions. 

No. 2.-The Natives here cannot understand how paper can be of the same value as 
gold and silver. 

No. 3.-None here. 

No. 0.-1 consider that a bote made payable in every part of British India would he 
more popular than one only current in a certain circle. 

No. 6.-1 ,,"ould make the note convertible on demand in any part of India. 

No. 7.-1 wo~d recommend an universal note for all India, payable at the principal 
towu or treasury of each district. 

No. 8.-1 consider no notes ougnt to be issued of less value than B.s. 10. 
No. 9.-1 think not. 

4Q 



No. IO.-None in this place. 
No. ll.-N one are cashed here. 
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No. l2.-Noneare bought here; transactions are all in silver. 
,No. 13.-They prefer to send hard cash. 
No .. 14 . ...,.,.lnapplicable to this treasUl'y, then! being no l'aper Currency. 
No. IS.-Inapplicable to this treasUl'y. 
~o. l6.-lnapplicable. 
No. 17 . ..:....There are none in the bazar here. 
No. 18.-There are none in the bazar here, but 1 believe the value is Rs. il. 
No. 19._There are none here.. 
No. 20.-1 think they do. 
No. 21.-The coins are used as ornaments. 
No, 22.-No, 
No., 23.-'\"es. 
No. ·2*.-The sovereign and half-sover~ign are most popular. 
No. 2S.-1 think so. 
No. 26.-1 think not.' . 
No. 27.-The shroffs and merchants here prefer a. Silver or Gold Currency. 
No. 28.-Bar gold does not circulate; lea.f gold does. 
No. 29.-No. 
No. 30.-There are none. 
No. Sl.-None. 
No. 32.-None. 

• 

From t.he Collect01' of MitlnaRorc,:-Jaeed tAe 6t4 Marc4 1866. 

In reply to youp Circular dated 16th February 1866; 1 beg to submit the notes taken 
by Mr; '1'; C.' Grant; the J ~int and Deputy Collector here, in my absence, gathered from a 
meeting of mabajuns and others con~ersa.nt in the questions put. 1 bave added my own 
remarks where necessary. 

The statements of one mahajun, Baboo Ramanath Rnkhit, are se.l'arately recorded. 

Nos. I and 2.-Yes, qnite readily. A professional money-changer takes a small fee 
(from 2 to 8 anuas per 100 rupees), whether he .conv.ertscash.into notes or. notes into cash. 
This is merely a price paid for the accommodation, and signifies no depreciation in, the note 
itself, which, in all other transactions, is dealt with at par. . 

No. 3.-N otes are cIISbed by ns lit par, and given in exchange or pe.id out by us at par 
to any body who desires it, 'aslong as our treasury can afford it; we· do not require the notes 
ourselves for transmi!!Sion to. Calcloltta._(Sd.} T. C •. <a 

No. 4.-The supply of notes some times runs short. Uncertainty of demand is as 
macb the cause· as uncert$ty of supply;' keeping a ~ &tad in hand would' meet all 
requirements. 

No. 8.-1 think tbe present arrangement has served its purpose. It had an, air of 
caution which very probably had its advantages. 'Confidence is now e.qtabli$hed, and the. 
inconveniences of the system to the public are apparent. Its abolitioo would bes~ promote 
currency of notes. 

No. 6.-1 am not prepared to express· any: positive: opinion. If facilities for exchange 
at par are given (without legal obligation) to local treasuries, 1 am inclined to think the 
present office~ for conversion on demand will suffice. 

No. 7.-Undoubtedly, I do. The commercial classes of Natives state that they would 
prefer it. Confidence in a universal note must be greatec But all other considerations apm, 
the present sy.tem is an artificial restriction on circulation, which must, I think, obstruct our 
knowledge of the requirements of trade.-(Sd.} W. J. HERSCHEL. 
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No. S.-No. No one here seems to see any use in them, and the men of business 
express a decided objection to them. Theyco,!,plain that when large payments are made in 
Buch a form, the recipients would be put to great trouble and loss of time in examining and 
registering each note separately, in order to guard themselves against forgeries, stopped 
numberS, &c., Bro., and that, after all, they would he very apt to take inefficient notes. They 
would very easily be lost and destroyed by accident, or wear and tear..-(Sd.) T. C. O. 

A mahajun's objection; but I believe the non-commercial classes do not wish for a 
/i-rupee note. The idea that it would he useful in paying wages of la.hor is 8.i1 employer's 
idea, 1 fear, and finds.flo response from the other side. TM money order system is a very 
cheap mode of making small remittances, hut it is not 8() largely nsed as to indicate a want 
for a cheaper system stilL:-(Sd.) W. J. H. 

No. 9.-Nobody whom 1 asked seems really able to answer thi&. General opinion says 
they will not go milch into circulation, but says it doubtingly-(Sd.) T. C. O. 

No, I think the lOO:rupee and 50.rupee notes will always have the la.rgest circulation.­
(Sd.) W. J. H. 

NO: lO.-Yes, they are always preferred. 

No. n.-Yes, they require to be paid when they accommodate anyone by cashing hi 
note, and just so do they when they accommodate by giving notes for cash. All the shroffs 
and bankers here are money-changers also • 

•• 
No. 12.-No l they get a fee for receiving the note and another for giving it out. By 

sending the note to be cashed at the head quarters of its circle, they would los8 the latter 
fee and the postage.-(Sd.) T. C. O. 

The smallness of the discount proves the truth of the mahajun's denia1.-(Sd.} W. J. H. 

No. l3.-Yes, decidedly.-(Sd.) T. C. O. 

No. 14.-V~ poor facilities. Treasure comes by steamer, and land carriage on a 
metalled road from Calcutta. Time occupied, three weeks from date of indent.­
(Sd.) W. J. H. 

Nos. 15 and 1G.-No, not for that reason. 

No. 17.-The Company's mohur goes at par; money-changers charge a fee for changing 
it into silver of 1 anna per rupee.-(Sd.} T. C. G. 

I doubt the gold mohur passing at par in payment of debts.-(Sd.) W. J. H. 

Nos. 18 and 19.-At about par,. i. 6., 10 rupees. English and Australian sovereigus are 
called. by the same name, and looked on as identically the same.-(Sd.) T. C. O. 

I do not think these answers correct. Re: 9-8 to Re. 9-12 is the highest selling price 
1 have heard of in the bazar. Buying price is a fancy one. I have sold them froni the 
treas\lry at Re. 10 in this way.-:-(Sd.) W. J. H. 

No. 20.-Quite the contrary. 

No. 21.-Because the gold coin is not a legal tender. 

No. 22.-00Id is much valued for hoarding. It is slightly used for circl.llatitm. hut has 
no great hold in this way. 

No. 2S.-They expreas little desire for it, except for use as _; for circulation 
they like silver. 

No. 24.-1 do not think the question was quite undentcod by the merchants here. I 
think they would all like a 5.rupee gold coin better than a note.-{Sd.), W. J .. H. 

No. 25.-TilI Natives lose their present distrust of gold, I think it would not. I believe 
that, in a short time, they would lose this distrust (na was the case with. the notes). and then 
I think it would.-(Sd.) T. C. O. 

I agree in this view.-(Sd.) W. J. H. 
No. 26.-Obviously so.-(Sd.) W. J. H. 
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No. 27.-AU want silver and notes. -i\l1arelolld in acknowledgment of the advantages 
thcy have received from notes. 'Tiley say also that they would like 80nze goM for convenience 
of stowage,-(Sd.} T: C. G. 

This answer. is, on the whole, favorable to the introduction of gold. From being used 
as a reserve of legal tender coins, gold is likely, in my opinion, to find its way into circulation 
most .ru.ily.":"(Sd.) . W. J. H. ' ," , , 

No. 28'7"'"No bar gold. 

No. 29.,.-They are used, but not very'much. 

No. 30.~The'Akbaree, the Jeyporee and the Soolt!'llee. 

Nos. 31 and 32.-The Akbaree (which is of 'very excellent gold) at a fancy price above 
intrinsic value. The'other two go by their weight as bullion.-(Sd.) T. C. G.' -

An8wera by B"BOO R.UIAJIA.TH RUKIllT. 

No. I.-Yes, par, except only with money-changers, who take a small 'fee (not to be 
called discount) either in buying 0" selling notes. The fee varies from two to eight annas in 
the 100 rupees. 

'Nos. 5, 6, and' 7.-,-Thinks that to have one note for all India would be a very great 
convenience. Wealthy men, when going on long journeys, find that their most convenient 
way is to take their money in notes and gold moburs. Men from the Punjab, Madras, and 
Bombay are 'put to great inconvenience when their note.ll are carried out of the circle, The 
circle system for notes is supposed by almost all Natives to apply to tbe 'gold mohurs as, well. 
They refuse to buy or receive a foreigo mohur, however genuine and good, unde}.' the 
impression that it is out of its circle I!l\d therefore mega,,! to receive it. 

No. 8.-;:E[opes there will be no 5-rilpee notes. Sees no use in them; would find ,them 
a great bother, as in receiving large payments he would lose a great deal of time in examining 
and registering all the 5-rupee notes, which would also be very easily, lost and destroyed by 
accident or wear and tear. ' 

No. if-Does not feel very sm'll ; but j,ndging from analogy with the IO-rupee notes, 
he should think not. ' 

; I, ." . 

No. 10.';'" Yea, more than' any other method. 

, No. ll.--N 0, only when dealing' with professed money-changers. In all other 
tran:sactions, the note ,is alwa;rs at par. ' 

No. l2.-No. 

No. 13.-Notes. Complains very much that notes ,cannot always be got from the 
treasury; wishes it were so ordered that they should always be procurable. It would finally 
put a stop (he thinks) to the present system of asking extortionate disconnt for hilondees 
from people who have no other way of transmitting money. It would make remitting very 
cheap and simple. It would make the money-cbangers' mtes much lower, and' bring the 
value of the note in all cases very close upon par-make it as good as cash. 

No. 17.-The Company's mohur goes at par with all but professional dealers in money. 

Nos. '18 ,and 19.-The people know of no difference between the English and Australian 
sovereigos. They are treated by even the slu:offs and Native bankers as an identical coinage. 
,Like the Company'. mohur,. ,they are at par in all ordinary business transactions, money­
changers alone taking a small Bum as paym ... t. whether in buying or selling these coins. 

No. 22.-People of substance and understanding, such, in fact,' as are to be found in 
towns, prefer hoarding their money in Company's paper, with which they may at some time 
or other do a 'good thing. Ordinary people, such as are so generally' found in ,the country, 
are fond of changing their rupees into gold mohurs for purposes of hoarding. 
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No. 23.-Thinks the chief nse to which a gold coinage would be put would be the 
melting of it up into women's orna.ments. Is clearly averse to a gold coinage, but not very 
explicit in his reasons. He seell)& to thinJ.;,J.hat the. coins would rise and fall in value, and 
would be looked on as a subject for speculation much &8 Company's paper. is, that men would 
buy them when cheap for the purpose of selling them when dear. 

N~. 24.-Would prefer notes for 15, 10, or even 6 rupees to .. gold coinage of the same 
value; but travellers would feel great convenience from the gold. 

No. 26.-8ome people may like to keep their reserve in silver and some in gold. 
Thinks it would be a matter of pure fancy; but that the over-cautious (" we are all 
over-cautious in this country") would stick to the silver whose value they know to be constant. 
(Nott.-He eVidently means to 8ay that most men will stick to the silver.)-'-(Sd,l T. C. G. 

No. 26.-Prays God he may never be left to silver alone again. H&8 felt immense 
advantages from the notes; looks on notes and silver as e88ential. He would like 60"" gold 
too. It is &0 convenient to I?ut 16 Ia.rge rupeeB into one small coin. 

Nos. 29,30,31, and S2.-Akbaree, Joynagoree and Sooltanee mohurs ate current. The 
two latter sell by weight at their actual value: a fancy price is obtained {or the Akbaree, 
which fs a "ety pure coin. 

From fM lJepui, Collector, Mi,zapor.,-dat.tl eM ,9t" Marc" 1866. 

I have tha honor to .:clmowledge the receipt of your CircuIa.r dated the 16th ultimo, caJJin§ 
for information regarding the working of Act No. XIX of 1861, "to provide for a Govern. 
ment Paper Currency," and ~ reply to subjoin the following replies to the several queries 
con !,ained in the same. 

No. I.-No. 

No. !.-18t, ·want of confidence is the chier reason of tha depreciation of notes; 211tl, 
another reason is, that when notes are lost, they are not essily recoverable; again, Natives do not 
like hahing the notes for purposes of making remittances by post: the measure causes delay 
before an entire note can be cashed; 8,d, a Vital objection is, that ';0 interest is given on notes; 
4t4, there is alao a fcar that stolen notes may be ofFered, and the receivers be punished for 
baving them in their p08868sion. Discount ranges between 8 ann&& and 1 rupee per cent. 

No. S.-As the transactions of cashing notes and receiVing notes for ca:.m are carried on at 
Mirzapore by the agency of the Bank of Bengal, I subjoin here the reply of the Bank Agent 
at this station on question 3-" The Bank of Bengal cashes notes of other circles than the 

... Allahabad, at po.r for travellers, &0.; receives the Allahabad notes in payments of its dues, or 
to credit of its account current customers, and issues them in the same manner; but it does 
not undertake to cash all Allahabad notes for silver, or issue notes in exchange for silver 
or notes.u 

No. 4.-The Agent of the Bank of Bengal at Mirzapore is of opinon that the facilities are 
insuIlicient, and that the employment of the bank's agency would be the inost efFective means 
of increasing tham. I would certainly avail myself of the additional facilities which banks would 
and do afFord for cashing notes (proVided they exchange notes at par), but I do by no means 
considcr bank agency the most efFective means to this end. 

No 5.-1 think 90 to a certain extent, and woUld retain it. The present arrimgement has 
the advantage of a discount being paid on encashment, so far &8 mahajuns and shroffs are 
('I)nccnu'\l. 

No. 6.-1 would bot increase the circles; the measure' would produce confusio... I would 
,·.tablish offices of sub-issue "t the chief local treasuries within each circle. 

No. 7.-1 would not prefer the plan of baving one nniversal note for all India, to be 
con vertible lit the Presidency towns and at certain specified treasuries. l'eople would object to 

4& 



( 3540 ) 

take notes if they had not the option of exchanging them at any treasury they chose. The 
privilege of exchanging notes at any treasury, accor4ed at preeent to traveUers, may, in my 
opinion, be accorded to the pnblic generally. 

No. 8.-Yes, becanse a 5-rnpee note would be a great co!,venience in the bazara and 
, shops for the purchase of goods and articles of small value, and because it would afford the 
means of making remittances of small amount. to distant stations by post. 

No. 9.-Yes; especially among the comparatively poor. 

No. 10.:....Very seldom. 

No. n.-Yes; except in the case of relatives and friends • 

. No. lIt-No. 

No.18.-No. 

No. 14.-By writing to the Accountant General, who issues orders On some cloee-by 
tre~ having the means to supply the want byraii or road as the ci!.se may be. The Account. 
ant General, from his knowledge of the state of the treasury derived from the monthly cash 
balance repoJ;ts fi)rni.$he4 to him, ~y issues orders unasked for to suPl'ly treasQries who are 
in want of silver. 

No. 15.-This treasury has always been ahle to meet the public demand for Paper 
Currency, and there has always heen a sufficient supply of notes in hand. Some times notes of a 
given denomination have not been available. b~t notes of other denolllinations hllve been given 
aggregating the total sum reqnired. 

No. 16.-No remark. 

No. l7._From Re. 15 to Re. 15-8. 

No. 1S.-From Rs. 10 to Re. 10-2. 

,No. 19.-From Rs. 10 to Rs. 10-2. 

No. 20._As to the gold mohur, it generally bears a higher value in Mofussil bazara t1ian 
iii Presidency townl!. 

No. 21.-Because of tb.e cost of its transit. 

No. 22.-No. 

No. 28.-Mahajuns are opposed to a G<>ld Currency; but Natives in gener," are favorable 
to its adoption. ' 

No. 24.-Notes of the values stated, rather than gold coins. 

No. 25 • ..,..Yes. 

No. 26.-Yes. 

No. 27.-Shroft's, &c., woUld prefer Silver, Gold and Paper Currency-aU three together. 

No. 28.-Very seldom j tested by ku8801Dtee, or rnbbing the gold against a cerWn stone, 
~~~ : 

No. 29.-No. 

No. 30.7 (1). Kuldar; (2). Jeyporee; (8). Government; (4). Lucknow; (5).. Delhi or 
fuchmer. 

Nos. 81 'and 82.-Artificial value apparently. Kuldar at Re. 19.8 j Governmentat:as. 15; 
Lucknowat Rs, 14-12 j Jeyporee at Rs. 15 i Delhi at Re. 16. 

lJIrom tAe i188iatant Cbm",ia8Wn" in cAarpe of t4e l'rell8U"1I. Mo4U111au. 
No. I.-No I certainly not. • 

No. 2.-T,he reason of the depreciation Is caused-lat, by the notes not being receivable 
at the district treasuries. unlese from travellers j 2nd. the circle system bars their being cashed 
at any ~reat distance. One per \leDt. is the usual discount. 
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No. a.-In this district, Mohumdee, thQ grantees have the option of exchanging and 
receiving notes of this (Allahabad) circle for cash. But this is only permitW at the wdder 
tTeasuiy. They some times have to eend fiftJ or sixty miles to have their notes cashed. 

No. 4..-This is anIIicient for this district, as long as the present.ayatem remaina-J mean 
the circle system. 

No. 5.-Certainly not; the present measures are only half measures, and the reason why 
notes are not much more used is because ~f the present system. 1 have had application for notes 
from persons going out of the circle, but when they found that the notes only held good within 
the circle, they refused the notes. 1 consider that there should be a general' note for ali 
Iudia, Bombay and Madras not excepted. This system' might tell slightly against ,the banks, 
as remittances would be made very Qften direct, instead of by bank agency. 

No. 6.-As 1 have already stated, 1 would not have the circle system. 1 consider that, in 
most instances, the present offices are, sufficient. But I would have the notes convertible at any 
.udde~ or head tTeasury; and in large towns or places where sub-treasuries exist, 1 would .allow 
the notes to be exchanged at those offices. 1 would here mention 'that the head office of issue 
might remain as at present; but the oth~r offi~s (although receiving their notes for issue from 
the head office) should have the power to cash any note on demand. 

No. 7.-1 have' already answered this qnestion by answers 5 and 6, but will reply in fllll. 
1 consider a note as an easy way of conveying money. It is light and portable, and can be 
packed away in a very small space; hence is especially useful for travellers when easily cashed; 
but becomes only so much waste paper when the possessOr cannot obtain an equivalent either 
in goods or coin, and the greater the facilities for cashing, the more real the benefit. Now, 
under the present system, the possessor of a note (Allahabad currency for instance) on arrival at 
Allahabad, must cash his note, or its value deteriorates. Again, supposing a person in Oudh 
wants to proceed via Bombay Overland, or to -visit some inland town in <lither of the three 
Presidencies, if a general nots existed, any amount, of money either !'or commercial purposes or 
for personal requirements might be carcied with the traveller. It is we that a travffier has 
many adVSntages. But, nnder the preeent system the Native. mistrust ow' notss, and for the 
simple reason, that when the note system was first introduced, many Natives took the notes or 
rsoeived them from others as payment for mouies due. But on presenting those notes, at the 
very same tTeasury from which they had been iesued, payment was declined; the notes there­
fore, had to be sent to the head office of isslle, or, discounted at one per cent., or some times 
two per cent. 

No. 8.-1 wouid propoee a note of 6 rupees, as at preeent the only means of transmit.. 
4ing small sums of money is by postage stamps. 

No. 9.-1 can hardly give an opinion on this point, as it all depends upon how the lowe~ 
classes tske to the note currency. At preeent, they view it with distrust. 

No. lO.-Not generally ueed; the Native sbroll's and mahajllns transmit by hoondees. 
The reason 0 f this is that there is a chance of the notes being lost. 1 consider for any note 
system to answer well, that the post office and note distribution must work band in hand, that 
is, the.rs must be a pretty good certainty of the notes reaching their destination, which, unde~ 
the present post office system, people are not sure about. 

No. 11.-1 believe it is. They tske the same interest as on their hoondees, one per cent., 
two per cent., or some times three per cent.: this rate varies with the distance, whether the notes 
a1"ll casbable at Calcutta, Allshabad, or eleewhere; again, some shrotl's take more, others lees I 
there is no ecule, and 1 fancy the cbarllCter of the seller would in a measure atl'ect the scale. 

No. lSl.-Not here. The trouble of transmitting and the risk of loss are against this. 

No. IS.-No; they do not. Hoond_ they give at so many dBYS after sight, and paymen t 
can be stopped if lost. 
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No. H.-In Oudh, rail to Cawnpore, and then the trunk road to Lucknow. I shoull! 
apply to Seetapore and Lucknow, or, if I ·had time, to the Acoountant Gener&I, Allahabad. 
But I think our silver reserve Dright always be so calculated as to avoid any short-coming. 

No. IS.-No; never. 

No. 16.-None. 

Nos. 17, 18, and 19.-None in use in this district. 

Nos. 20 and 21.-1 do not think any of our European gold coin is much sought after by 
the Natives in the Mofussil; at the Presidency towns, the coin is purchased for future sale to 

• persons going to Europe. But any Native prefers the Native gold mohur. 

No. 22.-Yes; very fond. They prefer it to anYtbing else for hoarding and converting 
into ornaments, provided the gold is soft. 

No. 28.-Yes, 1 think they would, bnt it would take time to circulate. 

No. 24.-Yes; anything of gold (being ipmerishable) would find more favor with the 
Natives than perishable paper. 1 think sma.ll gold coin would circulate; but I would not advo­
cate a IS-rupee gold coin; "S and lO-rupee coin would answer, and would not be lilibl. to 
be mistaken tbe one for the other, if" person was in " hurry, or by an uncertain light. 

No. 2S.-A Gold Currency would help a Paper Currency, and act .... ""'inst a Paper Cur­
reney also, fqr the. following reasons :-That we require some portable currency instead of the 
cumbersome rupee is not to be denied. But this very thing would, to " certain extent, force 
persons to take to notes, and thereby the note would circulate more freely. But take off the 
pressure in that direction and give" gold coin, the resnlt must tell to a certain extent against 
the paper, because, especia.lly with the Natives, gold--an imperishable and a more coveted article 
with them_finds mote favor; again, gold would help the note circulation, but only as far as 
the clrangers are concerned, because they could keep a larger reserve to meet any amount 
of notes. . 

No. 26.-Y es; I considerit would, when once in circulation, because the coin is more 
eaey to remit and '~er stored. 

No. 27.-The Silver Curreney is decidedly more prefer&ble at present, But it need not be, 
and the reason is that Paper Currency is not liked for the reasonS I have already mentioned 
viz., " perishable and not easily' cashed at par." The British gold is objected to for the reasons 
that the Natives only look at the coin in the light of its purity or otherwiee. A gold mohur, 
ulthongh we place its intrinsic value at 16 rupees, will often sell at 18 or 20 rupees. I would 
beg to dr&w attention to this point, and consider that if a Gold Currency is introduced, that 
the purity of the gold employed, not quantity, should be attended to .. We have our bulky 
rupee containing a certain amount of silver and a large amount of amalgam. But, as the 
Natives judge the coin by the amount of gold or silver it contains, it stands to reason that a 
rupee of les. weight and size, containing the same amount of silver and Ie .. amulgam, would 
be preferred. Again, if we introduce a gold coin, the best way to obtain easy circulation would 
be to ca.ll in all the old gold mohurs, as Natives will buy the old gold mohurs (on account of the 
purity of its gold), in preference to any coin we circulate. 

No. 28.-Gold does not circulate in this district, but does in Baraitch. The ouly way in 
whicIr. the purity is secured is by testing. Nearly all the Burmese know how to test gold, 
and are very good judges of the same; The purity of the bars differs; but the bar is submitted, 
tested by the Native money-changer, and a piece cut off, amounting to the value of change 
required. This piece is weighed, if under-weight a small piece is cut from the bar, and the full 
weight being made up, the bar is returned to its owner, who puts it by for another" chopping 
process." 

No. 29.-Not much, the people in this district are too poor as A general rule. The 
mahajuns and talookdars ~se them however. 
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No. SO.-There are fourl.een gold mohure-
Value. 

•• BI. As. 

I. 1eyporee . .. .., 16 OJ ' 
,2. Parree Shaee ... 14. II!. '1'hese three are genera.1ly 

15 I!. used in Owlh. 3. Share Shaee ... . .. 
4. Mucbleedar .,' 15 0 
Ii. Kuldar . .. 19 0 
6. New 1 eyporee ... 15 0 
7. Pootleei\ur ... ... 15 0 
8. Akbarree ... ... ... 17. 0' 
9. Mahomed Shaie .• , ... 16 0 

10. Gowhur Shaie ... ... 15 8 
11. Furruchbad . .. ... . .. 14 II!. 

12. Sumsb_ Sheie ... 16 10 
13. PuttiaJa .. ,. , ., . .... ·12' 0 

• 14 • Brijeskudree 14 II!. , 

No. Sl.,-No, certainly not; they FBSS, for. their purity. ' 

, No. 3llo-They hem: the respective wiue ~ per above tahle, that. is, a selle,r to. a shrofF' 
would receive those ImlOUn1:l!; but Ii p~chaser,from, a .hrofF would have to pay 2 .to 4 &IllllIII 

premium on purchase. • .. ' 

FrOtll llIe Collector oj MrmgAyt,-dtJtetl27tA Mar.!.Ui66. 
1 have the honor to acknowledge the ieceipt of your ,CiiCular dated i 6t1i' ultimo, and in 

reply to furnish the following replies to the qu~es therein contained. . , , 

No. 1~-Noi 
No. 2.-The chief reason for the depreciation of notes appears to me to be the 'following. 

The holders of the notes caimot readily obtain, cash: in e:i:chimge 'for them whenever they may 
wish to do 80; and _tl, the fact that the notes have no cnrre:ncy beyond the limi1:l! of the 
!lirole to which they belong:. the firs.t calISe interferes with the utility of the notes withUt 
their own circle, and the second renders them altogether useless beyond it. The average rate of 
discount charged is 6 annas per cent. ' 

No. S.-Treasury officers are allowed to exchange notes for silver to any amount; but are 

prohibited from exchanging silver for notes e:rcept in small ~ and all an accommodation to 
.J private parties or travellers. triM rilles on the subject, Hume's ManUal, page 6UA). 

No. 4.-1 would recommend, that the I ~bove-mentioned prohibition be removed, and 
that treasury offiCers be· allowed to cash nou;.. to any amount; ~re, being, of course, taken 
that they do not'thereby reduce thei~ reserve of ooin below the amount necessary to meet their 
own requirements: 

No. 6.-Certainly not. 

No. 6.-No, I would not recommend,the adoption of either pIan. 

No. 7.-Yes, 1 would have one nots for all India; convertible at the Presidency town, and 
at the largest possible Dumber of mofussil treasuries. 1 believe that such a DOts would find 
.ravor with tha Native community, and be readily, ieceived and paid away by them in their 
private monetary transactions. 

No. 8.-1 doubt whether a 6-m~ note would be required; that small amount can be 
carried as easily in silver as in paper, and is more readily available for use in the first form. 

No. 9.-1 do not think that it would. 

No. 10.-No, not much by the Native bankers of this district. 
No. n.-Yes. 
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No. 12.-No, there is no regular business 6f that Mture done. 

No. IS.-N 0, except when the rate of disconnt charge~ on hoonde,es exceeds that payable 
for cashing no~s. OeleNa pari~8,¥tey pref~r the hO,ondees as .k~ping np their connection. 

No. 14.-Monghyr ~ on the line of ~ail from 9alcntta tQ ;Delhi, and has, therefore, every 
facility for obtaining ";"'h remi~ces from other treasuries plpng the line. In case of are. 
mittance being required, I would report. j;he fact to. the A~unta.nt General, and he would 
order a: remittance to be made from the .l!earest 1ireasury, in which there happened to be a 
surplus of cash. 

No. 15.-No, my indentsJor notee have always.been complied with. 

No. 16.-No answer required. 

No. IT.-Rs. 15. 

No. 18.-Rs. 9-14. 

No. 19.-Rs. 9.14. 

No. 20.-No, I believe that they bear·the highest value in the Presidency towns. 

No. ,2I.-Nq answer required. 

No. 22.-Gold is at present in: favor with the people for the purpose of hoarding only. 

, No. 23 ..... 1 have' no reason to 'suppose that they would ?bject to a Gold CurrenCy, of 
. whieh the coins were actually of the full value which they represent. 

No. 24.-1 think that they are, p!Qvid,e4 they be of such a currency'as I have described. 

No. 25.-Probably it would, but. ~ Clll!!!ot give a decided opinion upon this point. 

No: 26.-'1 think it would~ ,the much ~ter portability of sum. in gold as compared 
with silver would, as it seems tome; facilitate the making of cash remittances, and thereby 
render it comparatively easy to keep outlying treasuries in a position ~ cash all notes 

~resented. 

No .. 27.-1. have reason to belie\'ethat, .. Silver, Gold, and Paper Currency wouldbe 
.preferred by the Native bankers to,either of the other currencies mentioned, provided the paper 
were IUlivereally current, and l!e8dily exchangea.'ble fol' coin, and the gold coins were of the full 

'value which theyrepJ;esent. 

No. 28.-Bar gold is not in circulstion in this neighbourhood. 

N~,29."':"'No, not ",uch~ 

No .. .aO._The following are the wuneS. of those occasionally in mrculstion:-

181.-Jyen~. 
2nd.-Kuldar .. 
Srtl._Charyaree. 
4Ii.-Mahomedshahee. 

No. SI.-Yes. 

No. S2.-No. 

No. I.-No. They are not used. 

I 
, . 

No .. 2.-That they do not properly nnderstand it. 

. .j 

5tn.-Shah 'Jehanee: 
6t4.-Chuttershahee. 
'1tn.-Pootleewalla. 
814.-Dukhinee. 

'No. S.-Notes' are exchanged a"ooreeably to circular No. 159 of 1864 to travellers and to 
private parties at the disctetion of the treasury oflicer. 

No. 4.-ln my opinion, Scarcely sufficient. ~ officers should in all Qases cash notes, 
except when by doing 110 their caah balances would be too much reduced. 



No. 5.-1 think a singie universal circle for the whole PresidenCy, or even for the whole 
of India, wonld be advisable, as the N .. \iles nse· notes principally for remittanoes, and in 
remitting a note of one circle to a plaoe in another circle, they ,send them to Ii plaoe. where they 
are not genera.lly CUrrent. 

No. 6":-1 think one universal circle wonld be more convenient for the reason above 
recorded. Offices of sub-issue wonld be a very good arrangement caloulated to increase the 
cironIation considerably, and by incr~ing tlte facilities for. converting notes, make them much 
more popnlar. . 

No. 7.-1 wonld prefer one universal note, bnt wonld have its convertibility less restricted, 
the idea of a Paper Currency being strange to Natives l they at first endeavour to test the value 
of.tbe notes by seeh,g if the nearest trea.surj' officer will at once cash them, and any hesitstion 
or refusal on his part tends greatly to shake confidenoe. If one universal note be adopted, it 
"Vonld be neces8IIry to keep in the local treasuries more careful registers cof missing or stolen 
notes, and it wonld' be also advisable for Government to give early information of aJ.i 
rec?vered notes so as to keep these regiSters as small as possible. 

No. 8-A note for Rs. 5 might be usefnl for ~mittimces, as hoondees _ not granted for 
that amount; but 1 do not think it wonldbe of much use for cironlation, as no one ever 
complains of the inconvenience of Qarrying Rs .. lO in cash. ' A 5.rupee note currency wonld .lsO 
be more difficult to manage, and 1 think wonld, without adequate ,benefit, greatly increase the 
lobar and responsibility of -treasUry officers. 

. , , , 

No. 9.-5,-rupeenotes might possibly be largely cironIated, but only under circumstsnoes 
under which the cU:<ru1stion of aU notes wonld be increased, that is, when the people conld 
better understand and, trust them.· . ' 

No. lo.-This is a rural district, and there are few shreWs or Native bankers. Very few 
indeed wh. trade with distant places. ,Remittances are, therefore, few, and hoondees are always 
,mploye<l. ' , , , 

No. n.-As notes are not cashed by shreWs; discount i:a not~ •. 
No. 12.-Nol they do not, as they have ~ confidence in them. 

No. ·13.-At present, they prefer hoondees, although they have to pay hoondeeawun. It 
i. possible, however, that when they have more confidenoe in notes, that this will be reverecd. 

No, H.-By 'mil, from the Lahore Currency Office. 

No. l5.-This treasnrybas &1ways'been able to meet the demand made on it, 

" No. l6.-Indents have at once been complied with. 

No. l7.-The average value of Governm~t gold mohurs is Rs. IS. 

No. lS.-The average vaI\le of English ,,?vereigns is Rs. 10, but they are not ,much in, 
currency. . 

No., 19.-The average wlne of Auatralian sovereigns is Rs. 9, but they are veryscaroe. 

No. 20.-No, they do not. 

No. 2l.-TheYaTe not used as currency, and, besldes, there are so few of them that they 
can scarcely bs sai4 to be Sllbject to any 1mzar.rate. ' 

No. 2it-The people are fond or gold for jewellery, but not for circulation •. 

No. 23.-1 think the Natives wonld like it. 

No. U.-Yes, because they do not understand the convenience of notes. 

No. 25.-Yes, I think it wonld. 

No. 26.-The resources of the outlying treasuries depend on causes different from the 
nature of the currency l a Gotd Currency. wonld, however, be a very convenient reserve from . 
which notes might bs ooshed. This treasury has Ilever had any diffieulty iD. cashing all 
notes preeented. 
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No: 21::-At present, they prefer a coinage currency, but I think when they become more 
accustomed to notes, they will have more confldeuoe in' them and better understand their 

convenience. 

No. 28.-No bar gold is circulated in this district, nor does it exist. 

No. 29.-Yes; if Jeyporeand Furruckahadee mohurs can be procured; 

. No. 80.~E\,rruckaba.dee, Jeyporee, Bokhara. 

No. 31.-Sonie times, their pri';' is, however, variable. 

No. 82.-They bear an artificial value according to their respective denominations. 

, 
Fr011l the AaBi.tant Collector of Moor81zetlabatl,-daleil BerAampO'1'e, the 27tk February 1866. 

I beg toacknQwledge,the receipt of your communication dated the 16th instsnt, and have 
the honor to submit thefollowiug replies to the queries !lOntained therein. 

No. 1.-Natives"do not'\ti general object to receive notes 'in payment of claims; but I 
have no doubt they much prefer ~ilver. . The use . of silver is undoubtedly much more prevalent' 
among the Native ~mmUnity than that of notes... It is always, 'necessary' to pay Ii sm'aIl sum 
to have a note cbimged in the baiar.' . ... . . 

. No. 2 . ....:.1t seems to be the ge~eral idea of the'lower clasSes, that notes are not Bo'safe as 
• t, " 

sijver. The fact that silver is not'issued freely in exchange for. notes at this treasury may have 
partly given. rise to this.idea. • Notes are, moreov,er, .not so well adapted for p~ of hoarding 
as silver, as they are liable to be de~yed by fire and eateJ:{ by insects, mice, &C. The aversge 
rate at which notes are discounted in the bamr is about four annasper cent. . .. 

No. 8.-~tes are.freely issued.for 'lilver, butsilyer is;;,.ned orily at the discretion of the 
treasury officer as an accommodation to private parties and travellers. In this treasury the 
disbursements are generally greater than the receipts. It is consequently necessary to be care­
ful that the issue of silver in exchange for notes should not be sO great as to materially affect 
the supply of silver in·this treasury: " , 

No. 4.-1 do not think' the facilities afforded ,by this treasury for the exchange of notes 
. for silver are.sufficient. . 1£ officers in obarge of neighbouring treasuries were directed to· send 
all their superlluous silver to .this treasury, these facilities might be greatly increased, though 
I doubt if even then they would prove f!dequate, to .. satisfy the public demand. 

No. 5.-1 do nof think the present arrangement of circles, with a separs:te note for each 

circle, the beSt possible plan. The Natives have an idea that the notes of one ~ircl~ ari. not 
convertible for those o~ '+'lothe., and ~~quently will only receive t~e notes 'of their' own 
circle. This greatly impedes the free issue of notes; and necessitates their being .. sent to 
Calcutta. I should propose the abolition of the present system. . 

,No. 6.-1 do not,lloppro;ve of either. of the plans s~gested in question 6, beCause I do 
not:see that they would be more calculated to promote the reception of the Paper Currency 
by the Natives than the present system. 

No. 7.-1 should much prefer one universal note for all Indis,like the old BaRk of 
Bengal notes, and convertible at all treasuries. I think this would tend to simplify matters. 
The Natives would reel oonfidence in' nch a note, and if Convertible at all treasuries would 
receive it readily. . 

No. 8.-1 believe a 5-rupee note would·be a grest convenience to :the Native community. 
In this country cash transactions are chiefly prevalent. .The Natives have not sufficient con­
fidence in each other to make' use of the eredit ~ystem to any.extent, and as it is eJ[OOedingly 
inconvenient to carry large sums in 'rupees, it would much facilitate matters if a' 5-rupee 

note were issued. For the~e reasons I would propose the issue ot a IS-rupee note. . 

No. 9.-Yes, for the reasons above stated. 
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'No. IO.-Notes are very much uSed by !ill classes of NativeS fot purpose of remittance. 

No. HI.'-No; they generally procure thelr notes from the Government treasuries, or froDs 
their chief offices in Calcntta. •• 

No. IS.-It is the practice of this treasUry, in consequence 'of the inadequate snpply ot 
$ilver alluded to above, to issue supply bills for Bums above Rs.800 al' PM', 1Uld these hoondees 
are much' preferred to notes for purposes of remittance by shrotl's and N ati"e bankers. For 
sums under ,Ra. SOO thcy prefer notes, as they have to pay one per cent. premium for· mone, 
oroere for such sums. 

No. H.-Silver can be brought from Calcutta in twenty-four, hours. 

No. lD.-This treasUry' has never been llnlIble to :meet the, public 'demand 'for Paper 
Currency, in consequence of non-compliance with my indents. llut 1 believe this has some timeS 
occurred, though Dot within my individual experienll'l. inllOllBequence of the stock or notes 
having been allowed to run low'- This has not occurred lately. ' 

. No. 16'""7My indents have always bee~ complied wi~ '. 
No.l7.-The average vaIue of the Government gold mohur in the: bazar 'is Rs. 1.5-4. 

No: 18.-The English sovereign is unlmo~ in this, neighbourhood., 

No. 19.-The Australian sovereign is unlmown in this neighbourhood. 

No. SlO.-Judging from the ~ce ,of the' Pov~rnment gold mohur, ']; ~ould ,Say that 
~~ . , 

•• 
, 'Ne. n.-This is due to the fact of shioft's bringing these .,oins from, Calcutta for pUrposes 

~r trads. ' 

No. 22.-The people ilre tond of gold for purpOse of hoarding, not for cir:jation. 

No. 23.-1 think it probable that, tjJ.ey would. " , . 

No. 24.:....No. ' 

.No.25._1 think it\v~uld if the note ,were convertible. 

No. \l6.-Yes. 

No. 27.-1think theywouid prefer a currency of all three. 

, No. 28 • ...;.. Y eI, the purity is tested by a stone called '-8IJ1J)t~, also by. means of .Iire. 
No. 29.-No .. 

No. SO.-The gold mohurs known in the neighbourhood are the following:-

1. 'Akbar Shahi \ '5. P':tnai 
2. Maladha.ri' I . ,6. Chari Ad 
S. Mohamed Shahi 7. Moorshedabadee* 
4. Delhi Wallah ' '8. Ram Chunderi 

No. Sl.-Yes, with the exception of the Char Ad and ,Ram Chunderi moh"!,,., 

No. S2.-'rhe Chsri. Ari and Ram Chunderi'mohurs bear ,an artificial value on account 
of their age. The Ch;"';' An mohur ;.; Valued at &. 60. The Ra:.n Chunderl at'Re. 150.' 
The latte~ is ,much sougb,t f01 purposes of pocjah.". ' , , ., 

, .' . , . 

Froin tluJ OJlicw'if. cltar!l' 'II MtJ' 2I'''''''IY, MOf'a4alJaiJ,...,.datstl tAB UtA Ma"c,i 1866. 

After a oonsultation held with the chief commerciaJ and banking members of the city of 
Moradabad, 1 ha'Vll the honor to furnish the information ca1Ied fdl' in your Circll1ar of the 16th: 
ultimo, the aDswen. being numbered &coording to tlie questions put by you. 

No. I.-Government currency' notes are not used at .a1Iby the 'Native communitY in their 
private monetary transactions. 

• The lIool'8hoonbadlX> Ull,lbur ia of h\'O kinda-oue of teVentecn &nWlI weight, &DOther or eigbteen aunu weight. 

4T 
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.' No. !i.-The reason simply is, that they cAnnot get these notes cas4ed, as a matter of light, 
at all Government 1;reasuriea. The rates of discount depend upon the rates of exchange of the 
day for hoondees on Allahabad and Calcutta. The average rate, h~wever, appears to be 12 annas 
for an Allahabad-anci ~ rupee for II Calcutta ;note. 

No. 3 ...... Everypossible faci1ity is aff'orded by trea.ury officers towards the circuIation of the 
notes) but restrictions have been plaCed in regard to the cashing of notes for private indivi_ 
duals, and, therefore,. the greater portion of such notes. are cashed for travellers. Very few 
applications from the Native commnnity are made to obtain notes in exchange for silver, but 
these have always been. cOOmpliecr.with. 

~o. 4':-1£ a.lJ.and evert kind or restrictions were removed_ by the Government, and 
individuaIe could get their notes cashed at every treasury, as a matter of right, monetar,t 
transactions in note& would immedia.t8ly become general everywhere and with all . 

Nos. 5, 6, and 7.-If the Government will remove all restrictions to the cashjng of notes, 
IIRd authorize their being converted into silver at every Governm~t treasury, one universal 
note for all India would be stiflicient. If, however, thie restriction cannot be removed. 1 would 
still not increase the number of the present 'circles, but· would advocate the establishment of 
offices of sub-issue at' the chief local t.easuriee of .these provi,nces, such as Meeru:t, Agra, 
Bareilly, &0.; for, as stated in my anewers to qnestions 2 and 4,' the only reasou With the 
Native commnnity for not maJdng use of the currency notes is the delay and difficulty 
experienced in getting silver in exchange for paper. The same objection would hold good with 
theJl!. in regard to . the rupee, if it ~nld be exchiInged for copper only at certain localities. 
Circulation, nnder this circumstance, of the rupee would probably etop at once, or it would be 

,taken at. diseonnt; -Government wish to give the notes circulation in daily monetary transac­
tions as silver,"r in lien of it. It is not so nsed here· at present, but is simply held in the . 
light of a supply bill or other bills of ex~hange which Cannot be converted into silver,' as a 
matter of right, at any other treasury than that upon which it has been drawn. The reason of 
the depreciated value of the currency: note· at MofusslI stations is, therefore, self-evident. It 
must not be supposed, however, for a moment, that·if the currency notes could be cashed by the 
Native commnnity at every Government treasury without restriction, that they would hasten to 
convert such notes ;ito silver as soon as received by them; far from it, they would simply then 
reeeive and pass on the notes in daily transactions as any other coin at par value, and prefer 
them too. AIl that they require, in reality, is to possess the power and right to obtain silver 
for notes at any Government treasury they choose. This.is the only means that I can' see by 
which a Paper Currency could be established to the confidence and liking of the N a~ves. 

Nos. 8 and. 9.-1 ~ the introduction of a 5-rupee note ':Vould be of advantage for the 
use of the middling eIasses of the Natives, and amongst these the ciiculation of such II note 
wonld be greater than others of a higher value. 

No. 10.--They are not so used. 
. . 

No. n.-Yes; disconnt is exacted in all cases by Native shroft's and bankers when cashing 
notes. . 

N 12.-Na, they do not; neither do they seem to care to do it. I do not think there 
are 2,000 pee. worth of notes to be found among all the .ahookar. and bankers of Momdabad. 

No.1-No, they do not; for they can always obtain duplicate. of boondees, without any 
trouble in the originals are lost in transit; and they are not aware they can do this in the 
matter of It 10 currrency note. 

No. H.-The earest first class treasuries a.re those of Meerut and Blg,eilly, both or which 
are only accessible by ; bnt I am not in a position to say whether I could reinforce my 
reserve cash from eithe of them. This would depend upon the state of their own reserve. 

Nos. 15 and 16.- y treasury has alway. had II sufficiency of notes on hand to meet all 
demands hitherto. 
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No. 17.-The a.verage value of the Government gold moJiur of 16 rtipee9' is about 

Rs. 15-2. 
No. l8.-The English sovereign is at par at prese,!-t from its rarity. 

No. 19.-There do not appear to be 'any Aastralla.n sovereigosin' th~ nwket. 

Nos. 20 and 21.-1 am not in a position to answer these questions. . 

No. 22.';"The very rich Natives probably prefer hoarding gold, but the g~ality of them 
prefer silver. Gold is not used for circulation. 

. Nos. 23 and 24 • ...,..The Natives would certainly prefer gold coins of 15, 10 and 5 rnpeeS 
value to notes of similar value-the rold being of intrinsic value which the curren"ey- note 

i. not. 
No. 25.-G~ldCurrency of the same values above given would, I think, help to estsbIiEili 

the Paper Currency of higher values,. but cWy lin the relllDvai o{. all: resttictions /IIl.to cashing 
notes a.t Government treasUriel\. . 

No. 26.-1 8lI\ not quite confident on the point. 

No. 27.-So far as I am. able to ju.dge., I think the sht()fl's,8D!l bankel;8 .would prefer to 
have silver, gold and rupees. Silv~r, as the basis of.lDOnetary transa.ctiollS; gol.d, from 15, 10. 
to 5 rnp .... J and currency potes, fr~m 20 rupees and UpwaNs. . 

No. 28.-B81' gold is not in circulatiOll in this district.. 

No. 29 • ...:.Gold mohw of any kind 81'6 not used by N,!tivesllll means .of CIH'l'eDcy. 

No •. 80.-The "Jejpore gola mohursof two kinde, old and .\I6W;· the LaclnlOw 'and Goyem~ 
ment gold mohur. . . . ' 

NC). Sl.-They do not pass For intrinsic value. 

No. 82.-They'bear an artificw value according to the ex.i8tptg lIlllrl<et rate of exchallge. 
The old J eypore gold moJuuo is a.IwllYs two ann ... and foUl :~IIB each above the new J eypore. 
The Lucknow gold mohur is less. in weight and inva.Iue; the quality of the gold also is said 
to be inferior. 

In oonclusion, I would bill\' to '~te that.~ cQllBe9,aence of tJ>e intervention of the. Hindoo 
festival of the 1uxJly, '! liIIve been ~ble ijo n:r.ly t.o yo,,!!, ci,roula,r under acknowledgment on an 
earlier data. 

.l'ro1n tje])e;nty Cotllmiaai4nerif Moeu,ffll1'purA.-4aterl 1M 9t.i Marci 1866. 
I have the honor to furnish the report called for in your Circular of tM 16th ultimo •. 

N08. 1 and 2.-Governmen~ currency oof>es are not in use in this diatriet. 

Nos. S and 4.-Cnrrency notes are exchanged for silver, 'bat not silver for notes. . 

Nos. 5, 6, and. '7 .-N otes have not been lISe.!. at all in this diatriet, so I have been unable 
to judge of the advantages or disadvantageS ot the present 8rra.ngement. 

N 0& 8 and 9.-1 _ not of opinion that the 5-rupee note would liIIve ,a larger cnrrency 
than notes ot a greater value. 

Nos. 10 and Hl.-No. 
No. IS.-They preter hoondees owing to notes not being exchllnged for silver at the 

treasuries. 
No. H.-To MooltanTreasury. 
No.1G.-No. 
No. U_Rs. 10-1 to S. 
No. 18.-Ita. 10. 
No. 19.-There 81'6 none. 
No.20,-No. 
No. 112.-Yee, for hoarding, not for ci.reli!ation l more than all fOl' converting into' 

om_ent&.· 
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No: !lS.-They appear indift'erent to it. 
No. M.-Yes; much more so. 
Nos. 25 and 26.-~es, 
No. 27.-':Chere are no large shrofFs in this district., The ehrofFs here are, as;; ~e; &,,"ents 

to larger bankS in Mooltan. , 
No. 28.-No. 

rNo. 2P;':'-No., 
No. SO.-JeypQre gold mohursi they are of pUre gold,and are purchased,to be converted 

into jewels.", ' ' ,-' ' 
Nos. SlJU!d SIt-Yes. 

Prom 1M ABM8i!'nt, C<J1kctor: m c~ge of. tM PreIUUI"f" Mozujfemu991W,-late4 tAe sa 
: ' Marc" 188tl; 

In replt t.o your CUcnlar datea February 16th, I have the honor to transmit herewith the 
best answers to the questions which I have been able to give. 'The sCanty materials' at my 
disposal must be my excuse for the crudeness ;"'d ';"'agrime~ of my replie~ , 

, , ' No; i.~Carren:cy ;'~tes have ':'oti been in use he~ ~~r much more than eighteen lIl,onths ; 
the first Supply having been received on the 24th June 1864.. The notes have nOt been used at 
all by the N stive commmiity in their ordinar:Y iranssctions. The only use yet made of them ' 
has been for remittanoe to Delhi, and for that pnrpo ... they have been procured, as wanted,from 
the Gove~ttreasury."I am informed that notes were at one time' bought in Delhi ,at 8 
annsa per, oent. premiumfo~ ,eenmngto Calcntta in payment of goods. Now raw Cotton is 
~t instead; and notes are at 'j. discount.' " 

No. 2.-It can hardly be said that notes have been depreciated here, sini.ply because ,they 
have never,been C1ll're!lt. Thqse. takE!ll fronithe treasury ,by the Natives have8.rmost, if not 
Iill, been used for remittanllll to Deihl. ':Chis was when notes coUld be ~hed at Delhi at par 
br at a preuuum. Directly notes had to be ~ed' at Delhi at a discount. remittanoe by hoOn~ 
dees was resumed, and ll'otee were not t.a.ken here on any terms. ' ' 

The treasurer, says the .disco'lllt on notes at ~elhi, has been- , , 
, " ''Under, Rs. 50 ... 2 per oent. 

; Above' - ;, ·50 ... 1 " 
No. S.-As to the issue of notes iIt exchange for silver, there is every facility so long as 

the stock of notes last. Hitherto, the stock has at all times been sufficient to mest the demand. 
The rules for th~ casi,u;g 'Of ;'~ta 'are those conm;,;.ed in A~untantGen;.w;8 Circular order, 
A. H.{l864."65, datea 14th {j'ctO'6er 18114: ' , ' 

• " ,,' " :4.11""-alJatl Note8. , ' " " . , -. . ----.- ' .. 
lat.-~' ~ry offioers !!bowd not. refuse to give coin in exchange for, them" so long as 

they are m:.wantof a 81pij.cie;nt ~ck,of. 'n~te.s." -. , ' . 

, '2.d.-',' WhentJ,e stock of notes .on hand is ~t the ;""";mnm, they' Shonld 00, Cashed for 
travellers only, ,and for' l!IIlall sums, at the discretion, of t1!e .Collector." 
" " " .~ : ••. 1 .,' '" ' ,_ • 

s..4.-" With this proviso, notes of other circles may also be, cashed to meet the conveni-
ence of travellers, but not for any other purpose." • .' . 

'These-rul..." so fat as Natives are concerned, have 'been almost inoperative. '!/,'he note. issued 
have not remained in the clli.tri.ct, bnt have been sent to Delhi. No payments of land re~enue 
into Government treasuries have been made in notes. The power of payiug_ Government 
revenue, &c., in notes does not seem sufficiently known; for several persons 'state W they 
wonld take notes in private transactions, if they conld pay them afterw~ ~n 8QCOunt of land 
revenue into the dift'erent sub-treasuries. The grain-dealers do ;"ot take-notee,~nse they 
cannot get rid of them; they cannot cash them at the Gov~t treasury i they cannot pay 
them in as revenue; nor will any zemindar or cnItivator take them in payme!lt of gram. 

, No: 4.~If it,be -.inadvisable to gotlielength of removing aU'restrictions-.m the cashing 
of notes, and nllowing them to be cashed on presentation at any Government treasury of the' 
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circle, then, I think, the present facilities are amply sufficient, if only more widely known and 
mode use of. The great object is to inspi~·the Native community with a thorough confidence 
in the note, and the power of demanding its conversion at 80me place 500 miles 011' is, to the 
majority of the populatiol/>, as if there were no power to convert. it at all. The' want 'of con­
fidence in the note, as a eubstitute for a metal currency, is curiously illustrated by a story, I aJIl 

told, i. going about in this disbict. This is to the effect that the object of Government in 
replrupng silver by note. is to get all the precioU8 metals into its own hands. For hoarding 
the silver and gold so obtained, an immeuse . cave has been set apart in the mountains near 
N ynee Tal. When once the country has been denuded of coin, and ,it is all collected togethor 
at Nyuee Tal, the whole will be .hipped off to England. The above sort of story is a fair 
index to the hopeless ignorance one has to work against; and it, I believe, more truly represents 
the real fe,eling of the people, than do the formal unmeaning phrases expressing approval of all, 
Government may be pleased to do, which are nearly all I have been able to extract from the 
persons I have examined when the question was one of opinion only. 

No. 5.-As I have already stated, IS months only have elapsed .ince notes were intro­
duced. The period is a very short one, and can hardly be considered sufficient· to bring ",t 
very strongly the merite or defects of the present circle system. Notes do not appear at present 
to oome. into the district, and those which have been iseued have left it. So (ar as I have any 
opinion, I would say that the system of circles has neither aided nor retarded the issue of notes 
in this particular distn..t. Notes have not even commenced to take the place they occupy 
in European States under the present system; nor do I think they would have, during the same 
short time, under any system whatever. The only evidence I can give is of this negative 
character. 

No. 6.-It is not for me, with the experience only of a .mall treasury having nO extensive 
transactions, to decide on the advisahility of retaining or of revising the present currency 
circles. This I may say, ,however, that the easier and more wide-spread are the means for 
converting the notes, the' greater wilL be their circulation among Natives, more especially at first, 
when the persons who will take a note at any price from the unfortunate possessor are few and 
far between. The establispment of sub-ollices, where the note would be conveJ:1ible on demand, 
would, I think, have a favorable tendency. If notes were convertible at Meerut, they would be 
more readily held here; but not so much so as if they were convertible on the spot. But, 
even in the latter case, the prepossession in favor of a metallic currency capable of being hoarded 
without being destroyed by insects, as paper would be, is so great that I cannot expeet that 
notes would, to any great extent, replace '",etal, not at least for many years to come . 

.# No. 7.-As I stated in answering question No.5, the IS months' experienee at this 
treasury, so far as it goes, has been neither. for nor against the currency circles. Not hsving 
made the eubjcct my study, I am unable to speak to the advisability or not of one general circle. 
So far as this district is concerned, the important point is to make the note convertible either 
on the spot, or at some place very close at hand. . 

No. S.-As the ease stands, in respcct of this particular district, I would not recommend 
a 5-rupee note. Even the IO-rupee notes do not issue readily, if notes of higher value are 
obtainable. The notes have been used for remittance only, and for this the more value in 
small comp ... the better. One of my informants wisely remarks that the postage on a bundle 
of IO-rupee DOtes is sO lnuoh greater than on one note of Rs. 500. 

'No. D.-It stands to reason, in a coantry where Rs. 10 or Rs. 15 a month is a very fair 
in~ome, that if ever the currency note. are to be the crdinary medium of exchange among the 
J!l1\SS of the people, a a-ropee Bote mnst have a larger currency than any other. As a matter 
of £net, however, the currency note is not the ordinary medium of .xchange, nor is a a-rupee 
note likely of itself to make it more so. 

No. 10.-Note. have been used in this district hy' shroffs llnd bankers for nothing but 
1'<'mittances, almost uclusivsly to Delhi; which is the mart whence they receive their invest~ 
m ants of goods. When hoaoda .. on Delhi are only to be got here at a premium, and notes scll 
ill Delhi at par, or at a premium, then not.s are scnt instead of hoondces; when it is the 

411 



( 366 ) 

other way, remittance by hoondee. is tesumed .. As an instance of how little destroys the 
Native'. confidence, I may mention here that a Native dealer sent a 50.rupee note by post to 
Delhi. The note was lost on the way; he applied for another note, but did not get it at once 
replaced. I do not know whether he ever received, another note in place of the one lost; at 
any rate, he ceased to employ notes ""d had recourse again to hoondees. The treasurer, with 
respect to tills question, says that shroll's use notes to send to Calcutta, but they do not buy 
them from others, nor do others from them. They get what notes they want fro!" the 
treasury. 

No. n.-Notes have been mostly got by shroffs from the treasury,. and these have been 
remitted to Delhi. Thoy were once or twice bought from holders bere at a premium, when 
all the higher value of note. had been issued from the trell8llry. Notes, so far as I can find 
out, are not cashed here by bankers in a regular way; when the exchange (by hoondees) on 
Delhi is favorable, tbey' refuse to take notes even at a discount. If the exchange on Delhi is 
against this place, then notes are taken at full value. .one cloth merchant says he would take 
a note from a purchaser, but he would not give cash for one. I should not care, however, to 
Pit him to the test even to the above extent. • 

No. 12.-This has not been the practice, if wbat I have ascertained be correct. The 
why and the wherefore will be nn~erstood from my answers to the preceding questions.. 

No. IS._As I have several times already said, the principal mart for this place is Delhi. 
Hoondees are preferred for remittance there when they are to be got on favorable terms. 
Notes are preferred when hoondees can only be got here at a premium, and when the note is, 
at the Same time, convertible at Delhi at or above pSi'. 

No. H.-This point bas no very immediate practical importance SO far as concerns this 
treasury. The yearly income is 26,00,000 rupees, the ordinary expenditure only 12,00,000 rupees, 
the balance 14,00,000 rupees i. remitted from time to time to Roorkee, Meerut, and Debra. 
Admitting the specubtive possibility of a rush of currency notes lowering the cash balance to 
a dangerous extent, I should in that case apply to Seharunpoor, Roork .. or Meerut. All three 
places are about the same distance off, viz., 35 miles. Meerut and Roorkee are reached by the 
grand trunk road; to Seharunpoor there is at present only a lcutcha road. A year or two 
hence, Meerut and Seharunpoor will be connected with this by the railway, n~w in course of 
construction. 

No. 15.-The demand for notes at this treasury has a1w,ys hitherto been met. Com. 
pliance with indents for notes has not been refused. .only three indents have been made. 

• No. 16.-See answer 15. 

No. 17.-The average price of the Government gold mohur 'is from Rs. 14.13 to 
Rs. 15, and some times a little more, but rarely. 

No. IS.-The English BOvereign is from Rs. 10 1io Rs. 10·5. 

No. 19.-The Australian sovereign is not known here . 
• 

No. 20.-The treasurer says mphnrs are bought always at 4 annas each above the 
Calcutta rate. No one else knows anything of the market rates beyond Delhi. 

No. 21.-Tbe treaSurer, who, as I have said in answer No. 20, is the only person who 
knows anything on this point, gives US a reason for the higher value here, fJis., the cost of 
transit, &0;, which, in itself, seems sufficient to account for the difference. 

No. 22.-It is diJIicult to get very satisfactory answers to this question. The impression 
I have carried away with me as the result of my enquiries is, that gold is not mueh, if at aU, 
used for circulation; but that it is used largely for hoarding and for making various ornaments. 
Bracelets, necklaces, and armlets are all made up of gold coins. The J eyporee mohur is 
melted down, but none of the others. 

No. 2S.-Asto the preference of the Natives for a Gold to a 'Silver Currency, I am doubt­
ful. . The answers I got were intended evidently more to get rid of the question 'thsn to 
impart any opinion worth having. ',rhere is little doubt that a Gold Currency would always 
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have some circulation; and if eomparison is to be made between it Bnd B Paper Currency, N1e 
Native would most certainly prefer the gold to the paper. A gold c6ina.,ooe has always existed 
in Native administrations, and, even now, gold is much sought for.· 

No: U.-In the present state of feeling with regard to the notes, gold coins of 15, 10, 
and 5 rupees would, I feel sure, have much greater succese than notes of the same value. Gold 
coin would accord much more readily with Native ideas 'on currency, and would be accepted 
without qnestion by every one. 

No. I\S.-With all due diffidence. I must say I do not see how gold could help to estab­
lish a Paper Cnrrency. Jf gold were issued, the Natives would take it, but how that would 
iocresse the interchange of notes is not apparent; and if the people once get the requisite 
confidence in notes, they would pass them from hand to hand, whether or no gold was held 

in reserve. 
No. 26.-To this question I can give' no answer, not being aware of any reasons for or 

against. 
Nil. 27.-There are no opinions on this point worth repeating. Each person answered 

what fil"llt eame into his head, but was unable to state any intelligible grounds for his choice •. 
The treasurer, who may be supposed superior to the common herd, expresses an anxiety that, 
if paper be substituted for metal, all gold and silversmiths will be mined, as they will be unable 
to procure metal to wQrk up. This seems an indirect statement of the rumour I spoke of in 
answer No.4, and yet tile treasurer finishes off by saying he prefers a Gold and PapS!> 
C~ency. 

No. 28.:....UOld bars are used for making ornaments; they are procured from Delhi. The 
purchaser examines the marks and then gets a goldsmith to scrape off a little, melt it in the 
:fire, and then teet it by the touch ... tone. It is then paid for according to quality. 

No. 29.-Native gold mohurs, all say, are much used. But they are used, it seems,.118 
ornaments and for hoarding, ~l(l not as currency. 

No. SO.-Govemment mohur, Re. 14.13 to Rs. is; Jeyporee, Rs. 15.12 to Re. 16; 
Kuldar, Re. 19 to Rs. 19·6; Moorshedablldee, Re. 19.4; Mahomed Shahi (very rare), 
Re. 15.12. 

No. 31.-Some say they are sold at their Mint value; others, that they are sold at intrinsic 
value by weight. The latter account is, I think, the more correct one. ' 

No. S2.-The Mint stamp seems to he more or less looked to, as certain coins, such as the 
Jeypooree, have an especial reputation for purity.. But the intrinsic value and weight are held 
of more importance.. . . ~ .. 

The following is a memorandum of all notes received and issued up to 28th Febuary:-

10.Rv ..... 20 Rv__160 RIll'BD. 100 RIJl'IlIII, 500 RIJl'BB8. TOTAL. 

j j 
~ j j ~ 

! ~ 
g ~ g ! ,; 

! 9 ~ = !. = ;: ;: "iI ;: II:; :z; II:; I>------------------ - -- -
Ra. 

Reoei..cl from th. otllee of 
Ra. Ra. RL Ra. Ra. 

iuue at Allaba.bad ... 500 G,OOO 860 7,000 180 9,000 170 17,000 al 17,000 1,281 56,000 

Received from the pubUo ... 5i 520 2' 480 10 600 I 100 ... ... 88 1.700 

-----,---- --- -- -
T ..... ... 65i 6,620 876 7,fSO 190 9,600 172 I 17,000 1,322 66,100 .., 17,200

1 

Sf 

_bolhopublio ... SSI 8,810 160 5,100 117 51850 - 185 18,500 82 16,000 925 ".360 

---
-:18,2801~ 

~ ---, 

Balanoe ... ... 171 1,110 8,850 87 8,700 I 1,000 897 18,~IO 
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F~()1II tM Treamry Ojice"Mutha,-ilaferJ the 5th March 1866. 

In reply to yoUr Circular dated 16th instant, I have the honor.to forward. the following 
,answers to the queries set therein. 

No. I.-The Native community here does not seem to have been so much accwitomed to 
the use of currency notes as to readily receive and cash them at their full value. 

No. !t-~e reason for thIs depreciation 'may, I think, be partly ascribed to the fact of 
the non-issue of a duplicate (as it is usual in the case of private hoondees and treasury drafts), 
when the original is lost, and partly to the feeling of insecurity which is entertained from the 
unsubstantial nature of the Paper Currency I1otes. The average'rate of discount is generally at 
two per oent. 

Nos. 8 and 4.-The notes when presented to the treasury are cashed (subjecl, of course 
to the prescribed rules) and are issued when demanded in exchange for "!lver., These facilities 
are, I think, sufficient. 

Nos. 5 to 7.-Neither the present arrangement of cireles (with a separate note for each 
circles), nor any increase to their number, nor the establishment . of the' offioes of sub-issue at . . 
the chief local treasuries within each circle, would add so much to the eonvenie!,oe of the publi:> 
in general at all plaoes, as the introduction of the currency of one universal note either for .U 
India, or for each Presidency (as may be deemed preferable), without, of course, the restrictions 
of being convertible oilly at the Presidency towns and at oertain specified treasuries. The 
disadvantages attendant on the cashing of notes, of one circle in another are' very great 
impedimenta to their being readily reoeived and cashed by the shroffs, bankers and others in their 
private monetary transactions; hence the small circulation of notes. 

Nos. 8 and !i.-The notes of the value of 5 rupees may greatly help remitters when 
their remittances are more to that extent, than the even sums for which the notes can now be 
obtained. In absence of any notes of this value, people, in most cases, ha~e recourse to private 
hoondees. These notes, therefore, I am of opinion, would most probably promote the sale of 
notes of greater value than have a larger currency. 

No. lO.-Notes are very seldom used by shroffs and Native bankers for purposes of 
remittance. The hoondees.aJmost exelusively supply.their place. 

Nos. 11 and l~.-Discount is invariably exacted on the cashing of notes, and they are 
not purchased at a discount by the bankers for the purpose of sending them to the head quarters 
of circles for encashment. 

No.lS.-No. 

No. 14.-Up to this time the silver reserve has never run low, notes having been scaroely 
presented at this' treasury for cash. In case it would ever occur so, the application for reinforc­
ing the reserve would be made to the 4ccountant General, North-Westem Provinoes,'who will 
oloder remittanoe from the nearest treasury which shows a surplus. • 

Nos; 15 and 16-.-Never has it happened that our indenta for notes were not complied 
with. The timely attention paid for securing a sufficient stock of notes always enables this, 
office to meet the demands for them. , 

Nos. 17 to 21.-Government gold mohurs, as well as other kinds 'of gold mohurs, never 
sell in the bazar at any fixed rate. The rate is always subject to Hnctuation:, according as the 
value of gold'rises and falls. The rate is some times more or less by two annas than 15 rupees, 
and such is tile' case with English sovereigns. The Australian sovereign does no~ appear to be 
muel. in use here, and, I think, sells as the above. There is no di1I'erence in the valne of the 
mohurs sold in the Mofussil bazars and Presidency towns. 

Nos. 22. to 24..-Yes. 
No. 25.-Gold CWTency may very likely help the establishment of Paper Currency, 

giving the traders, bankers and others, ev~ry possible induoement to bring currency notes into an 
.xtensive use among them for purpose of circulation, while the gold being held as a reserve. 
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No. e6.~Yes. 
No. 27.-The opinion of large shroffs and dealers is in favor of all the three kinds of 

cnnencies, oit., gold, silver, and paper. ,. 
No.28.-No. 
No. 29 . ..,..No; silver is exclusively used as means of CUTrency here. 
No. SO.-The gold mohurs seen in the bazar, are of the following descriptions, viz., 

Government gold mohurs,.Delhl, Lucknow, Burtpore and Jeypore gold mohurs. Of these, the 
first and the last are in general nse. 

Nos. 31. and 32.-Yes i they pass for intrinsic value, as exp1ained in a previous paragraph. 

Frolll ells CrJllsctor of Muttra,-daeetl tne !l4tn Marcn 1866 • 

. No. I.-,By the well informe4 Natives, but not much among the lqwer classes. 

No. 2.-This is partly owing to the unsettled state of the rUles for the receipt and issue 
of notes at the Govel'nment treasuries, which begets want of conlldence. 1'he rate of discount 
varies. It is never less than one rupee, no matter what the value of the note may be. 

kll. S.-Under recent instructiona, treasury officers are allowed to issue notes of the 
circle in which the treasury is situate, provided the amount'cashed does not exceed the amount 
issued during the month; other circle notes are taken from travellers only. 

No. 4.-Insufficicnt. If notes are not current under all circumstances, the Native com­
munity will not take ad~ant.ge of them, as they may be left with a stock of notes on hand 
which they are unable to cash. They justly say, "If Government will not c,ash its own notes. 
at its own treasuries, what are we to do?" If notes are to be issued by Government at an. 
their circulation must be unrestricted in their own circle at least, and all Government treasuries 
and branches of the Bank qf Bengal should cash notes wheu. offered. The registration of 
notes, as at present, by the treasuty officer, and tr~asurer taking down the number of the 
note, date of issue or receipt,4iame of person to whom issued or from whom received, is a very 
useless and clumsy system. . It is just one link in the chain while all the rest are wanting. 
It is to be presumed that private persons will keep the numbers of notes they pay away and 
""ceive, !Llld, in my mind, it would be quite sufficient if a register of lost notes was kept at 
the treasury, which might be referred to when notes were presented for encasbment. Natives 
do Ilot undel'stand the system of different circles, nor do I recommend its retention; if the 
Government desire to make notes pass current, they should allow them to pass with no more 
restliction than the same number of rupees. 

No. 5.-The number of circles should not be increased, but diminished, 88 an increase woul~ 
~ave much the .rune effect as the .creation of a number of petty banks, whicl: refuse to cash 
each other's notes without certain formalities and restrictiBns. Offices of sub.issue would only 
complicate matters, and add much to the expense and intricacy of working the system. 

No. 6.-An universal note for all India, to be 88 unrestricted as possible in its circulation, 
in my opinion, would be the one most calculated to Inspire the Natives with confidence. The 
great object is, of course, to get the Natives to look upon notes as cash and use them as such; 
when this is attained, there would never be much danger of such a run on the Govemment 
treasuries in any place 88 wonld be likely to be in excess of the cash balance there. . 

No. 7.-Added to thi.s, Government can always tell where mBney is likely to ,be sent by 
the medium of Dates; at Delhi, Agra, Benares, &c., which are great commercial centres, 
commercial transactioDs take place, and payments are made from out.stations by hoondees, and 
if this payment were made in notes, there would. of conrse, be a greater run on the c ... sh 
balance at the Government treasuries at such centres; this might be met by keeping larger 
cash' balances at these places, or by restricting the number of notes in circulation, while .till 
allowing that circulation to be as unimpeded as possible. My experience goes to show that, 
unless some rnles are fixed, confidence will not be inspired in the Natives. . During my observ­
ation of the working of the system, the restrictions placed on the circulation have been varying 
and radler cal'licious. At one time resh'ictions are imposed, and then on representation being 

4w 
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, made, these "estrictions are taken oft'. But there is no certainty one month what orders may 
not be issued in the following oue. But the total amount of notes issued has considerably 
exceeded the amount cashed, at the station. If the system of circles, is continued, I would 
recommend treasury officers being supplied with a reasonable stock of notes of other circles, as 
they are frequently demanded, and, at the same time, notes of other circles should be more 
freely 'cashed than they are now. Even nude,' the present system, so long as the Allahab",1 
circle notes are freely cashed, the more inflnential bankers use notes to a considerable extent. 
I do' not think that the fea,' of forgery need be any bar to the free clrculation, as the N ativeB 
have not the appliances to execute counterfeit with sufficient skill to impose on people. Theft 
in the post office or in transit is the most ,fruitful source of loss of notes. The great point 
which all bankers and others insist on is, that duplicates of lost notes should be granted without 
delay to the losers, who would have to bind themselveS over to pay u1' the additional amount 
of the lost note if necessary. 

No. 8.-Five.rupee notes-are, I think, even now unneceSsary, as rew people want to make 
remittances of so smaIl an amount, and the introduction of a S.rupee gold coin would supply 
the want of a more portable medium of circ'ulation than 5 rupees. 

Nos. '9 and 10.-As even now, the greatest cir~ulation is among 50 and 100·rupeenot"s. 
I am not, however, prepared to state that, if the circulation of notes were perfectly unf~ttered, 
notes of smaller denominations than the above would not have a much increased circulation. 
Still I do not think that 5.rupee nobis are required. 

No. n.-Yes. 
No. 12.~No. 
No.13.-No. 
No. 14 .. -This contingency has .never arisen, nor with the present small supply of notes 

sould it arise; 30,000 rupees worth of notes is the largest amount ever cashed in a month, while 
the smallest available cas1i balance has been three lahks of rupees. There is no railway com­
munication within 100 miles, and four days would elapse hefore we could expect a remittance 
from the nearest district treasury, viz., Shajehanpore or Budaon. 

No.IS.-No. 
No. l7.-From Rs.14-14 to Rs. 15-2. 
No. IS.-From Re. 10-2 to Rs. IQ-6. 
No. 19,.--'-From Ro. 10-2 to Rs. 10.6. 
No. 20.-More. 
'No. ~n.-Because the supply in the Morussil 'bazara is less than the demand which 

produces a scarcity, while in the Tresidency towns gold is to be had with much more ease. 
o No. 22.-Chiefly for hoarding and making into jewels. 

No. 23.-Yes. 
No. 24.-Yes, except a gold coin of Ro. 15. 
No. 25.-The bankers of this place say it would not. 
No. 26.-Yes. 
No. 27 . ...:.Silver and gold. 
No. 28.-To a'considerable extent, 'The test of purity is the "'",owle. or test stoue. 

,No. 29.-No. 
NQ. 30.-Lucknow, Pelhi, Tezpore. 
No. 31.~They pass for more than intrinsic value. 
No. 32.-1 am unable to answer this question. 

From the Ojfleialing (Joiledar of Muttra,-dated tAo 24th March 1866. 

After'enquiries, I have the honor to submit the answers to the questions regarding the' 
Paper Currency. 

No. I.-No, not at their full value. 
No. 2.-181, because they can only be cashed at the head circle, and to secure that in full 

value, the notes have to be sent there; 2nd, their destructibility. There is no regular rate of 
discount; it varies from 8 annas to 1 per cent. according to the current bazar rate. 
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No. 8.-Aooordingto the prescribed m1es, no notes are cashed except for traveJlers; all 
other payments wonld be reoeived in notes if ever 0&.00. 

No. 4.-1 have DO SIIggestions to offel.' 
No. 5.-No, Dot .. long as the notes are only convertible at the head circle. 

No. 6.-Nor would 1 increase the nnmber of circles, with a separate note for each circle; 
the circulation limit would become too confined, and Native bankers conldnot send remit­
tances to a distance, as notes ot one circle ~onld then only be convertible witbin their own 
circle, or become bnrdened with snch disconnt as serionsly to impair their valne. 1 think, the 
proposition of establishing offices of snb-isSlle at the chief local treasuries highly practical 
and calculated to establish reliance. 

No. 7."-:But 1 should prefer a separate note for each Presidency, to be convertible on 
demand not only at the Presidency towns, but aIso at chief local treasuries, which should be 
sufficiently numerous to assure Natives that their paper conld at any time be realiz,ed without 
difficulty. These treasuries or SIIb-offices of isSlle should be situated at the principal station 
or most important trading town (with a treasuty) of each division. The popularity of the 
Paper Currency depends, in my opinion, entirely on the' facilities for cashing it, and until 
existidg facilities are largely increased, the confidence of 'the Natives will not be enSllred, and 
for this reason 1 recommend one offiee of sub-issue as a minimum for each sub-division, though 
fully aware of the financial difficnlties. 

No. S._Yes, certainly, they would obtain a large circnlation amongst the lower classes, 
who have no use for all large a sum as Rs. 20; they would also supply a medium for 
remittances for small sume nnder Re. 20, for which hoondeee are now exclusi~ely used. 

No. 9.-Yes, because 5.rupee notes would be within the reach of the poorest and most 
numerous class; the higher the figure of tbe note goes,...ue fewer people there are who arc 
rich enough to use it. 

No. lO.-Hoendees are more general. 
No. l~.~Yes, according to the bazar rates. 

N o. 12.~Not as a general mle, bnt some large and well informed firms have been known 
to do so to a considerable extent. 

No. 13.-Not generally. The few that have confidence in the nO,tes, however,take them 
when the rate of disoount renders them cheaper tban hoondees. 

No. 14 •• -We have the telegraph, connecting Muttra through' Agra, with all large 
stati9"'" and a good metalled r~ad, with no river to cross, from Agra, distant 32 miles; also 
Allygurh, with the Jumna to cross, good'met.:lled road, distant 40 miles. We should apply 

" to Agra and tho Acconntant GenerIY at Allahabad. 

Nos. 15 and 16.~No. 

No. 17.':"At the average rate of R •• 15. 

Nos. IS and 19.-English and Australian sovereigns are not common- in this 
neighbonrhood. 

Nos. 20 and IIl.-Gold coins generally are more expensive in the Mofnssil than in the 
Presidency towns. The supply in the Presidency towns is comparatively lar~ and sufficient to 
meot the demand, whatever it may be. Gold coinage is scarce in' the Mofussil, and therefore, 
if required for the purpose of hoarding or making ornaments, the buyer has to pay' more 
highly for it ,than be wonld where the SIIpply is larger. 

No. 2l1..~More for the purpose of hoarding than circulation. 
No. 23.-Ycs. 

No. 24.-Yes, beCause they have a tangible, lasting, appreciative value, and are sure to 
~ommahd their intrinsic price, whether as coin or lump gold. Notes are only SO far preferable 
thnt tbey are useful for remittances. Perhaps the values of the notes nnder Rs. 10 migbt be 
mouified; for instance, in the place of a I5-rupee note (for which a 10-rupee note and 
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5-rupee note would do equally well) I would suggest, for consideration, the adoption of a small 
n-lt. of Rs. 2, as well as for Rs. 5, 10, and 20; possibly, even a more minute snb-division 
might be advisable on the principle that the lower the value the note bears, the mOre general 
would be the circulation, as it would thus be brought within the reach of nil, even the poorest 
and most numerous class. . 

No. 25.-No. 
No. 26.~Yes, inasmuch as it. is more portable than oilyer, and outlying treasuries could 

be more easily supplied with the means for meeting any demand for ~hing notes. 
No. 27.-'-In favor of all three. . 
No. 28.,;....Very slightly, the purity is ensured by the tests of stone and fire. 
No. 29.-They Bre used toa certain extent when there is any reason for the demand, but 

not a means of currency as compared to sil':er. . 
No. 30.-The Government gold mohor-

Kuldar (II Mahomedan coiilage of. large size, value nearly Rs. 20). 

Delhi of several kinds. 
Jeypore 
Moorshedabad , 

. Lucknow 
Furruckabad. 

} of two sorts; 

. ditto. 

No •• 31 and S2.-They pass for their .iutrinsic value; the Kuldar and one of the Jeypore 
kinds are most sought after, because they are of the purest metal; they have no artificial 
value simply from the liames of any State. 

From th. IJepuo/J Commi88i01l6r oj Ml/anung,-datetl17th March i866. 

I have the honor to acknowledge receipt of your printed Circular dated 16th February 

1866, regardiilg the. working of Act XIX or'1861, and to state that, as notes and sovereigns 
are not cwTent iil this district, I regret I am unable to afford you any information of the 
slighteSt value. ' 

From the OffICiating Collector oj Ml/menaing", to the Commi8ai01leroj Revenue for the IJivMion 
oj Dacca,-datetl the lOth Marc" 1866. . 

With reference to your memorandum, No. 709, dated the 24th February, giving cover to 
a copy of a Circular drawn up by theColll1llission for enquiring into the subject of the 
Government Paper Currimcy, I have the honor to submit the followiilg.&nswers to the questions 
propounded by the Commission. . 

No. I.-Government currency notes are not, so far as my experience go .. , readily 
received and paid away at their full vulue. They some times bear a premium, and Some times a 
disconnt, according to the supply available compared Wit\i, the demand. 

No. 2.':"'Notes are looked upon as liahle to be destroyed by fire, white-antS, and water, and 
they are easily lost or stolen. The discount on notes is an arbitrary rate, varying from 8 ann.s 
to Rs. 2 per cent. 

No. S.-At the Mymensiilgh Treasury, notes are readily cashed, as there is always an 
abundance of silver in the treasury, and the supply of notes is generally low. For the same 
reason, notes b.re not readily' given for silver, except there appears a special reason for grantiilg 
them, 

No. 4.-This is not, in my opinion, satisfactory or sufficient, as I think notes should be 
freely give':l hen demanded.· The only thiilg required is an increase of the notes held in the 

treaSury. . At res~ th:e. is only a single note of Its. 100 ia the treasury; notes to the 
amount of Rs. 4, 00 ru~-Iransit, but even this sum is very inadequate. 

No. 5.-1 do n consider. ~he present arrangement of circles, with 1\ separate note for 
. each circle, to be a goo one, and I would not ~ecommend it to be retained. 
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No.' 6.-To increase the number of circles, with a separate note for each· circle, would, in ,. 
my opinion, be a step oltogether in the wrong direction. 

No. 7.-The only plan which I think likely to be successful is the establishment 9f one 
Imiverso.! note for all India, which shall be' convertible at every Government treasury in the 
Country. I can easily understand that those with whom the responsibility of introdueing the 
measure reste may .hrink from' adopting a plan which pledges the finaucial credit of the 
Government to what may seem an alarming extent. But I say with confidence that till this 
simple measure is adopted, the Government currency notes will never be cordially received, 
or extensively circulated. The establishment of separate notes, convertible only at certain 
treasuries, may have been pardonable as a tentative measure, when the currency notes were first 
introduced; but there can be no reason for the mainteuance of any such restrictions now., The 
confidence of the Natives in the currency paper can never, I am persuaded, be secured while 
""palate notes are retained, or any difficulty is found in freely converting them into silver. I 
have now before me a note of the Lahore circle, with the word "Lahore" on it in English 
characters, but nothing in any Native language to show the circle to which it belongs. If a 
Native Unacquainted with English received suoh a ":Ote' and found, as he would find, great diffi­
culty in cashing it in this' part of the country, he will naturally look wit~ suspicion upon every 
currency note. It will be found, I am persuaded, that what seems the boldest measure is not 
~nly the wisest, but the safest too,-it is ,the one measure which will give the Natives real 
confidence in the notes: &!Iii when this confidence is once secured, there need be no fear of a 
run upon the treasuries for silver. 

No. 8.-1 would certainly recommend the introduction of a note of 6 rupees. In 
America, notes of even as Iowa denomination as one dollar JP.!& found extremely useful; and if 
a Paper Currency in India is to supply the place of a metallic currency, it. can only be effected 
by issuing notes of low denominations. A ryot or emall ahop-keeper seldom has to receive or 
pay so large a sum as Rs. 10 at a time ; but a 6-rupee note would be within the means of a 

very large class. 
No. 9.-1 think it certain that a 6-rupee note wonld have a much larger currency than 

notes of higher values. It is the only note which could be used by the mass of the people as a 
substitute for carried money, and I believe it would be extensively so used. 

No. lO.-Notes are not much used in this district by Native bankers for purposes of remit- , 
tance, hoondees being preferred. N otesof high denominations are used by Europeans for 
remittance, and occasionally by Natives, but not commonly. 

No. B.-Yes, I believe diecount is always exacted in this district . 
.# No. 1St-The practice of buying up notes at a discount for the purpose of sending them 
to the head quarters of the circle for enco.shment is not known in this district. The supply 
of notes is teo limited to render such a practice profitable. 

No. lS.-No: the hoondee i. preferred to the note. Hoondees are considered less liable 
to be lost or stolen while in transit by post; and great facilities are given by Native bankers 
for the recovery of hoondees should they be lost, or for the refund of their value. 

No. 14.-The treasury in this district is a surplus one, large remittances of silver being 
made from here to other treasuries. The silver reserve is not likely to run low; but if it ever 
did, there are no ready facilities for reinforcing it. I should not think of applying to have 
oilver sent me. The nearest treasuriea are Dacca and Sylhetj but before I could refer to the 
Accountant Genersl, and receive a remittance under his sanction, I ohould be sure to have the 
defioiency supplied by payments mads in silver here. 

No. 15.-r'could oupply the public with notes to a much greater extent than my usual 
stock of notes allowB me to do. Only a few days ago I was compelled to refuse applications 
ror notes to the amount of abeut Rs. 3,000, because I had no notes in the treasury; my last 
indont for notes was only partially complied with. 

No. l6.-No reason was assigned on the last occasion ror t.he full amount of notes asked 
for not being sent. I understand, however, that the late Collector here applied not long ago 

4. X 



( 374 ) 

for £1,000 to b9 sent him in sovereigns, as he thought they would be readily taken; but 
he was told that remittances could not be made to this treasury, as there was always .. 
surplue here. 

No. 17.-The Government gold mohur bears in this district an average value of Rs. 15-8. 
No.. IS.-The English sovereign may be taken as worth Rs. 10-2, but this can hardly be 

said to be the average value, as sovereigns are so little known. If a forced sale of sovereigns 
were made, it is impossible to say what average amount they would fetch. 

No. 19.-The same remarks apply to the .Auetralian sdvereign, I have never seen ons 
of the .. coins in the district. 

No. 20.-1 think they do. 

No. 21.-The cause is to be found in the tact that variations in the price of gold alFect 
the values of the coins more readily in the Presidency towns than in comparatively secluded 
Mofuesil bazara. These variations have for many years tended to a decline, and nct to a rise, 
in the price; henCe the exchange value in the Presidency towns, being more easily affected, is 
lower than in the Mofussil. , 

No. 22.-The Natives are fond of gold for the purposes of hoarding and of making up 
ornaments. Gold circulation is practically unknown. 

No. 23.-The Natives would take to a Gold Currency if the coins were made a legal tender, 
but it would be nseless to attempt to introduce coins of which the value should vary with the 
price of bullion. The mass of people might at first look with some suspicion on such a novelty 
as a gold coinage, but they would vert soon feel and appreciate it. advantages. 

No. 24.-1 certainly think the coins would be received more readily than the notes for 
some time at least to come. 

No. 25.-In my opinion, a Goid Currency would materially help the establishment of a 
Paper Currency. 

No. 26.-A GQld Currency would be of great use in enSuring the convertibility of notes, 
as it would euable remittances of coin to be made with far greater ease. 

No. 27.-They would, I believe, prefer a currency of paper, gold, and silver-each of the 
three being made a legal tender. 

No. 2S.-Bar and leaf gold is getting more into favor than gold coins, owing to the 
numerous frauds committed in the manufacture of Native gold coins. The purity is tested by 
the touch-stone, but the quantity of· bar gold circulating in this district is very insignificant. 

No. 29.-Native gold mohurs are not ueed as "means of currency here. They are either 
hoarded or are sold to be melted down for manufactures, or to be Worn as, ornaments. 

No. SO.-'-There 'll"" several kinds of M:oorshedabad sicca mohurs of the weight of 17 annas, 
value Rs. IS, 19, 20 or 21. These are frequently forgeries. There are three or four sorta of 
Jeypore mohurs, weighing 15 annas, and II)f a value of Rs. 15, 16 or 16-8. These also are 
very often fabricated. There is alao an Akbaree gold mohnr, value Its. 7: a small and thin coin 
scarce in this district. 

No. S1.-The above coms do not pass for intrinsic value . 
. No. S2.-They bear an artificial value according to their respective denominations. 

MBMOlUNDUH No. 792. 

Copy forwarded to the Secretary to the Commiesion for enquiry on the subject of Govern­
ment Paper Currency, with reference to Circular of the 16th February last. 

From tke ])eputy Com .. ;.,;"" .. of til, Western ])OOM8,-d,.ted Myn"901"ee, tile 23rtl FelJruary 1866. 

Yom Circular of the 16th current has been forwarded to me by the officer in charge of 
'the treasury here, with the request that 1 would answer the questions therein contained. I 

• have, therefore, the honor to answer as follows. 
No. 1.-Yes, but not at the full value of the notes. 
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ND. !.-I dD nDt think that th~ nDn-receipt at full value is eaused by any depreciation of 
the DGte., but tbat a charge is made by the' il()ld~ of notes for the accommodation granted, in 
the same way ae a pice is charged for ~odating a person with copper for a silver rupee, 
or for giving a silver rupee for its copper equivalent. I have no statistica from which to 
ascertain the average charge for giving a nDte in excha.n,,<>e fDr silver, or vke ver.d. ~n mercan­
tile trsnsaotiDns in goode the note is rsceived at its full value, and is generally, SD far as I bave 
"""n, preferred tG silver by large merchante. In case of .mall dealers, a want of sufficient 
intelligence to understand the use and security of a note is the chief obstacle in the way of 

" the extension of Paper Currency. 

No. S.-The facilities consist in the officer here excbanging, without charge, either notes 
for silver or silver for ~otes, at all times, except when the cash balance is low, and it is not 
considered expedient tG part with silver. 

No. 4.-The facilities are not sufficient, because the supply of DOtes has, ever since 1 have 
been in charge of the district, been far below the demand • 

• No. 5.-The present arrangement of circles is not, I think, calculated to promote the 
reception of a Pape,r Currency, and 1 would abolish it at once. 

No. 6.-1 would not increase the number of circles; I would bave one note cu·rrent every­
where, ae the Bank of EngJ,p.nd note is ~rrent anywhere in. Great Britain. I wouid bave offiees 
of sub-issue at eac! local treasury, in correspondence with the Accountant General of the Presi­
dency, and would have every note convertible on delllaDd at any suh-issue office, but with .. 
right of refusal tG change reserved tG the head of such office, who would naturally be the dis­
trict collectGr. Smallness of cash balance should be the ouly grounds on which the officer 
should be allowed tG decline tG convert. 

No. 7.-Hae been answered by anticipation, as above. With advertence to the N. B., I 
remark that the reaeons why I should prefer one universal note for all India are,-jiroe, our 
empire is one, and our money and money equivalents should therefore be one. Second, the 
great increase in travelling facilities in lndi8. render it expedient that persons should be able to 
carry their money in the compendious form of notes from one place to a distant place, without 
experiencing the trouble which is now felt in consequence of the present arrangement of cireles 
of issue. TAira, the imperial book-keeping department would necessarily be simplified by the 
introduction of a single univeraul note. Fourt!, the doubt which I have found exists in the 
Native mind ae to the places in which a note might be sent, and prove ae good as money, would 

..be removed; confidence in the currency would be therefore increased; and 1 think that .. good 
political result \vould follow when the Native came to understand that one and the same note 
bearing the Queen's image and superscription was accepted and exchanged tor cash in all parts 
of India. 

No. S.-Yes, ae a temporary measure. Until a great development of the banking and 
money order system. shall take place, a Paper Currency must continue to be, in some degree, 
used 8. a medium for remitting money from one place to another. A 5-rupee note, exchange­
able for full nominal value on demand, at any place in India where there is a treasury, would be 
.. boon to many people of emall means, whose calling leads them tG a distauce from their families. 
1 do not think that any note of .0 Iowa value is required in mercD:l1tile tr&neactionB; and if it 
be considered proper to discourage the l!JJ!e of the Paper Currency as a medium of remitting of 
credits, then I think .. 5-rupee note should be withheld. 

No. 9.-1 do not think that a 5-rupee note would bave a larger currency than note. of 
greater value. Notes, according to my experience, are wanted Inore when Bums ot tolerably 
large amount are being handled than in emaIler transactions. 

No. 10.-1 have no means of ascertaining thi. point. 

No. H.-Yes, unIOlllJ, ae is some times the case, notes are, in consequence of ~ ... , a~ 
a premium. 
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No. '12.-I have nO means of knowing. 
No. IS.-1 think the hoondee is preferred on account of the smaller risk of lollS by theft 

incnrred in remitting by post. The country-people, moreover, understsnd hoondees better than 

they do notes. 
No. 14.~1 would apply to the AccountsntGeneral of Bengal, who would order ,the nearest 

treasury from which" supply could be obtsined, to send me "supply. The supply of cash 
generally comes from Rungpore, between which and Mynagoree there is "good road. The 
distanoe is one of four days in the dry weather, and of eight in the rains. 

No. 15.-Yes, repeatedly. 
, . 

No. 16.-1 do not remember that any reasons for non-complisnoe with indents were ever 
assigned. The indent submitted is (generally after considerable delay) partially complied with, 
and the matter drops. Notes, I think, should either not be given at all, or else supplied accord­
ing to the demand. To supply notes for a time to a neighbourhood, and then suddenly to 
refuse them, tends to prevent the Natives from gaining confidenoe in the Paper Currency. 

Nos. 17, 18, 19, 20, and 21.-Gold mohurs and sovereigns, whether English or Australian. 
are unknown in my neighbourhood. 

No. 22.-Gold is scarcely known in this district .. 

No; 2S . .,-The rich merchants in cities wo'Uld; but I think that the great 'mass of the 
people are indill'erent to the question, and are not likely to be ",uch inlI~enced by the presenoe 
or the absenoe of a Gold Currency in. the country. 

No. 24.-1 think not, because, while notes are as ronvenient as gold on the spot, they 
admit more easily of being remitted by post or otherwise. 

No. 25. -Yes, in cities and large towns. 
No. 26.-Yes, to some; but I do not think to any great extent, exoept in large oentres 

of trade. . 

No. 27.-There are no shroffs or dealers in this neighbourhood whom I can consult on 

~s~in~ . 
Nos. 28 to S2.-Gold, whether in bat or in coin, does not circulate in this district. 

From the Treaaury Officer, Mynpo01'e.,~tlatetl the 2ntl Marc!. 1866. 

In answer to your Circular, dated February 16th, contsiningquestions on the operation 
ot Act XIX 'of 1861, I have the honor to forward the Subjoined answers drawn from my own 
experienoe, supplemented .by all the int'ormation I have been able to obtain from the large 
bankers, treasurers, and middle class people of this district, with regard to which I should 
wish to remark that it is by no means a large or rich district, but is greatly inllueneed in 
money matters by the lIuctuations in the large towns of Furruckabad, Cawnpbre, and Agrs. 

No. 1.-Currency notes ,are very rarely, if ever, used by the Native community in private 
mouetary transactions. They are never reoeived or paid at their full value. 

No. 2.-The reasons for this are the unwillingness of those with whom they deal to accept 
notes, of whose transferable value they are doubtful, and of whose liability to be lost, with~ut 
a oertsin means of supplying their plaoe, and unfitness for hoardinir, they are certain. The 
average rate of discount is in this bazar from two to three per cent. 

No.S._Any one can obtain any number of notes at par by paying in silver. The con­
trary is not the case. Notes are only reoeived in payment of " Government demands,"-a term 
which in this treasury has till lately borne the strict sense of revenue demand only, but has 
lately been, extended to payment for stomped papers, stamps, &c. Persons repreoenting them­
selves as ~0n4 foU travellers are at liberty to change notes even of other circles at the Govern­
ment treasury: I say "represent themselves," for it is extremely difficult and a most invidious 
duty for the treaoury offioer to decide who is a ~0n4 fide traveller, this term being frequently 
made a mere pretenoe for changing notes. Even in this instance we han the ~wer of refusing 

if overstocked with notes. 
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No. 4.-These facilities are far too limited. I would make the exchange of currency 
notes entirely open and unrestricted. This would give every person a confidence in the conver­
tible va.lae of the paper, which the apparent'refusal of the' Government to receive its own paper 
largely decreases and obstructs. This does not ouly apply to the poorer but the middle and 
intelligent classes, who simply do not" believe" in notes, and do not find ihem a quarter as 
useful as silver. I would, of course, have the same care ""ercised in the receipts and payments 
of notes, as at present; and at the same time it might be in the power of the treasnry officer 
to refuse change for satisfaotery reasons. A limit also might be fixed as to what amonnt notes 
should be changed. These restrictions would be practically of no inconvenience . . 

Nos. ·6, 6, and 7.-1 would have on~ circle for all India, and note. oonvertible 'under the 
restrictions a""ve suggested 8I)eryttJMr', for the following reasons :-1 oonsider circles as at pre­
sent constituted, with oonvertibility only possible at certain chief treasuries, highly calculated 
to obstruct the growth of confidence in a, Paper CUrrency, whilst, at the same time, it holds out 
large inducement to Native hankers and others to buy up notes on which they can force elis­
count, for transmission to the central treasuries for change at par. This is well worth their 
while, even with the risk of 1088 which holds sc prominent a place in their views of these notes. 
I think·the restriction of convertibility to few treasuries exaggerates the bad effects cf circles. 
The Native. still look upon, notes as hoond ... supplied by Government, and till they find that 
"II notes are cashed ... rywAIW", they cannot come to look upon them as a currency, and as 
available for transactiolls amongst themselves. The check npon transmission of large amonnts 
in notes, for the purpose 1'I!ferred to in question 12, is very weak compared to that which would 
exist in its not being .. ort" the hanker'. while to buy up at so small a dieconnt as they would 
scon be sold at, if circles and restrictions were done away with, added to the riek of loss. 

No. S.-Not yet. It would merely nnder the present rog;IM aimplify the banker's 
opportunities of practices above referred to, in fact ""tend the sphere of their discounting opera­
tions, as the 5-rupee notes might come into poorer hands than the IO.rupee Dote.. Besides, 
those who' chiefly have Oooaei.OD to make payments of Rs. 5, have not yet arrived at a 
perfect oonfidence in the notes as a currency. ,Thonsands caunot read, and Dot only, do not 
believe in paper money, but do not even know what it is worth even if current. With a firmly 
eetablished Gold Currency, the 5-rupee DOtes might answer; but in my opinion, a 10-rupee 
Dote is calculated to meet all the requirements of Paper Currency amonget this peOple. 

No. D.-No, I do not think it would. I think many years must elapse before a Native 
looka npon a Pal"lr Currency as. exactly as usefld for daily transaotions as silver or gold, whilst 
fur remittances, .B.s. 10 is the smallest I have ever noticed sent from place to place by Native.. 

" No. IO.-Not much; they pref,r their own hoondees as safer. In fact, as they all .ay they 
oan get-duplicates and triplioates in case of loss. Instances have occurred where notes have 
been lost, and their value recovered with great difficulty. Notes are u.ed where their transi t 
Is eafe, and their con~bility at par secure, but rarel,. otherwiee. 

No. 11.-ln all oases, varying in amonnt according to the quantity of notes in the market. 

No. lit-Yes, and I believe this is almost the only case in which notes are used for pur­
poses of remittance. This practice has also crept into the Government treosurie.. It has bee .. 
impossible to check the practice altogether, as many pen.,ns bring their notes straight to the 
trs88u~r and get them changed. 

No. lS.-No, the hoond ... are far more preferred than notes ror remittances. It is Dotice. 
able, with regard to the question of preference of means of remittance, that hoondees carry a 
much less disconnt tban notes, almost as little as half the discount charged On notes, the reasons, 
of oourse, being those detailed in my answer to question 10 • 

.No. H.-Tbis neVer ocenrred in this treaaury. Were it ever to do so, we could obtain 
monoy Crom the Allahabad Treasury, which wonld be sent by rail to within 86 miles of this place, 
and thence by bullock out to Mynpooree. But this is a purely imaginary case; 88 a fact, few 
IlOtes are called for from the treasurer ucept by Europeans, chiedy the civil officers, and our 
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cash balances increase sO that we are repeatedly .ending ofF remittanoes of a lakh or two lakh. 
<>f rupees werth, whilst our yearly indent for small siJver is sent up blank, and our treasury is 
clogged With copper. 

, No. i5.-N~r. Our ilidenta bave invariably been immediately complied with. The 
only occasion we ,ever have run short of notes is when an unexpected demand has occurred, for 
the higher values of which we naturally do not keep a large stock on hand. The only objec­
tions that have ever been raised to our indents for notes are when we have indented for small 
I!IIIIlS which, in the case of the notes of the higher value, entail a police escort, and in the 
case of notes of small value could, by a recent order, be furnished on weekly indent by post. 

No. 17.-The Government gold mohur is usually bought in our bazar at Rs. 14-14, 
, and sold at Rs. 15-2, their average being the oupposed value, Rs. IS. There are plenty 
of them in the bazar, and they are liked by the people, as being of an uniform value and 
easily paid away, as well as being of intrinsic v_alue, though, in this matter, they do not rank 
so high as the Native gold mohurs, which are considered to consist of pure gold. 

No. lS.-The English 'sovereign, called by the old name" guinea," is current in this 
bazar at Rs. 10, and is much liked, for the purity of the gold, and, ~ believe,' for"its 
convenient value. 

No., 19.-Notknown, I )lelieve; at least I can obtain no traces of its use • .. 
Nos. 20 and 21.-A higher value at present, because few in number, and much sought 

after for the gold, whilst in the Presidency towns they are comparatively common and used 
in daily transaction. 

No. 22.~For hoarding, yes; not so much for circulation; the, purer the gold the more it is 
sougnt after for hoarding, e. g., the Jeypore mohw.: if less pure, the people are more willing 
1;0 circul .. te it. 

No. 28,-Undoubtedly. III conversation with bankers upon this subject, I have endea­
vouredto elicit their views on the general question, and not solely on their own interest; and 
even in this view they agree with me that a Gold Currency would be more readily received_ 
Its intrinsic value would give it a stability that in India, I think, can 'never be guaranteed in 
a Paper Currency, whilst its uniform convertible value as current all over India would make it 
present itself as useful in daily transactions. It would at on';' be received with confidence by 
the pOOl'er el •• eeo in the villageS who even now gladly receiveNativemohurs, and if permeating 
the ba.zars in sufficient numbers would, to a great extent, take the place of a Silver Currency , 
if the issue of geld were limited, it would be liable to the same influences as gold mohurs are at 
preseut. 

No. 240.-Yes, at present, for the various reasons detailed in answers above. • 

No. 2S.-1 thinll: It Gold Currency would alford more confidence in the establishment of a 
Paper Currency. But the question of the people becoming accustomed to it is only one of 
time. Even under the present regime, it is only a question of time, though a. long time, and 
unrestricted Paper Currency would more ra.pidly obtain a. footing; but as far as I can gather, a 
Gold Currency ought, undoubtedly, to precede a Paper Currency, and form a basis for its 
establishment. 

No. 26.-Not under the present restrictions, of course; but I believ~ gold would as readily 
be receiv~d for notes as silver. 

No. 27.-As far as I can gather, thel' consider that the three clll'rellCi"; might be advan­
tageous; but, without doubt, th~ gold to come before the paper. It can hardly be sa.id that 
silver'is the ouly actual currency existing. though the only legal one, gold mohurs heing 
universally iu use in the bazars, and forming an actu~, though limited, currency. -

No. 2S.-Bar gold does not circulate. 

No. 29.-The limited number of mohurs prevents thsir being ,much need; but wher& 
obtainable, they are readily accepted, and even anxiously sought after. The Natives do not 

• 
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accept 80 readily the Government gold mohurs, as appareutly not 80 pure l but in cities they are 
readily received, and much liked by the bankers for th.ir·uniform valne. Amongst the village 
folks, gold mohurs are not used eo much ae ~"currency, a. ornamente, or for hoarding, still they 
are actually current. 

No. 30.-Jeypore 
Lucknow 
Delhi 
Moorshedabad 

... 

Sel1iDg Tobie. 

R .. A. 

... 16 4 
.. 15 8' 

16 0 
20 0 

Nos. 31 and 81t.-For their intrinsic value a1oue, which rises and not falls here, "" 
inOueneed hy qootetions in larger cities. 

In conclosion, I would observe that the above answel"8 express my opinion solely as regards 
the comparative advantages of the two correncies with reference to the Natives; for the 
~ncy notes, as they at present stand, -are, and would be still more, if the restrictions 

• are rmoved, a great advantage to Europeaus. 

I Bave oDly to add my apologies for the delay which has oocurred in the despatch' of this 
letter, due to tbe visit, on inspection, oC the Accountant General, North-Western Provinces, the 
utra work ilj. despatching accouuts at the close of tbe montb, and hoI .. festival . 

•• 
1row tM Colle.IM <1' MY"JIOO'f"Ier-<iateti 1M Slit Marci 1866. 

I have the honor to forward here"ojth the replies furnished by the treasury officer to the 
queries pnt by the Currency Commi..non. 

I bave nothing to add to tbe replies on point of facl;, regarding wbich the information 
given by Mr. Wlig"ht is all that is required; but there are two matters of opinion on which I 
think it desirable to give the best jodgment that I am able to form, vi'.,firat, the convertibility 
of notes (qnestions 6, 6, 7), and ,~ the question of one, two, or three currencies (questions 
28.27). 

As regards the first, I think that the present system of large circles, with notes ouly 
convertible at the head office oC issue, is not suited to this country. As the notes can only be 
exchanged for silver at one place, they have Callen below par at every other place in the circle. 
ThiB fall will Dever be less than is sufficient to eover the tronble, risk, and expense ilf sending 
the note. to the head 01lica to be cashed. Exchange and other causes will very often make 
the 1088 much more. The result is, that a note for Its. 100, under the Pl-eaent system, does 

"not represeut more than Its. 97, or Its. 98, at a place like Mynpooree, which is more than llOO 
miles froUl the central office. It st.o:nds to reason, therefore, that no one will take it at its full 
valne; Cor the fact of its being a legal tender does not in practice diminish the difliculty wbich 
a Native bolder bas in getting rid of it. If tbe notes were in general demand among the 
Native population, this difliculty wonld, of COlUse, be obviated, as the necessity Cor sending 
them to the place of issue would disappear l bnt, as far as I can judge, the day when paper 
will be considered equal to a metal cnrrency by the bulk of the Native population is still a good 
way of!". Tbe agriculturiste and the small tradesmen and artizans of towns (of whom the 
mass of the people conoist) prefer silver, as being a 8ure, tangible, and indestructible form of 
money, and one sufficiently portable for their purposes. Paper, in tbeir eyes, is inferior in all 
these qualities; even the commercial classes are slow to avail themselves of it. They share 
tbeir oountrymen's liking for silver as Ii reserve, and they prefer their own bills oC exchange 
to Government notea for remittanoe. Indeed, no one can have used l:t1rreIlcy notes for this 
purpose without being struck by their inconvenience and insecurity. 

All classes have yet to learn the inconveniences and advantages oC a Paper Currency. 

In this view, I think it is d..nrable that Government notes should be made convertible at 
all the chief local treasuries throughont the country. This would increase the nnmber of 

. pIac.o at which notes CBIl circulahl at par, and would lower the rate of elisconut, if it did not 
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extinguIsh it, at all outlying places. I do not see Bny reason to suppose that it would add to 
the present difficulty of keeping notes in circulation, or that they would be returned into the 
local treasuries faster.than I believe they now /low back to the bead offices. ,On the contrary, 
the circulation would be increased, as it is natural to suppose that applicants would draw notes 
out more readily, and holders would keep them longer when they know that they could at 
pleasure exchange them at a near treasury for cash than when (as now) this is a process of 
some delsyand trouble; , 

I think that the circles of issue should be extended as far as the difficulty of providing 
cash reserves and other, obstacles will admit. ,The wider the limite within which a note 
circulates, the greater, of course, is the convenience which it affords and the confidence whioh is 
felt in it. 

With reference to the second point mentioned, in paragraph 2, I think the paper, as above 
proposed, should be supplemented by the present Silver Currency and by sovereigns or gold 
coins of Rs. 5, 10, ';"d 15 value, which should not ,be made a legal tender, but which should 
be coined and allowed to circulate for their intrinsic value. There can be no doubt that Natives 
like a gold coinage. It possesses the same recommendations as silver in a etill higher ,degree. 
Gold mohurs are even now extensively current, although tbey are of a great many different 
minte and of very varying and uncertain value. If they were coined by Government of an 
uniform purity, I believe their, circulation would greatly increase, and th~t they would assist 
the extension of the Paper Currency. I propose that they should circulate at their intrinsio, 
and not at a fixed value, becanse I do not know how the two standards could be maintained 
together, except by adopting the English plan of slightly depreciating the Silver CUrrency,­
a step which, in this country, it is hardly necessary to say, would be fraught with the greatest' 
mischief. ' 

From tM Collector oj' Xellore,-a..tetl tAe 12tA May 1868. 
, 

I have the honor to enclose the replies of the Deputy Collector in charge of the treasury, to 
the questions put in your Circular of the 16th February lest, addre ... d to that officer, and 
forwarded by him to me on the 5th instant. 

In sending on these replies, I would observe that I do not agree in the view he has taken 
in replying to the 6th and 7th queetions. I would have one note for all India convertible at 
the Presidency towns, 'and so far as funds went, at the district treasuries, th~ cash balances in 
such treasuries, and regulations as to cashing, being duly made known to the public in the 
local Gazette., &C. 

Neither would I propose a 5-rupee note if a gold coinage were to be introduced. 

And as regards the assistance of a Gold Currency (questions 25 and 26); there can, I 
think, be little doubt that gold would have the effect here that it has elsewhere. 

No. I.-Yes. 

No. 8 . ....,..The exchange of currency note. for silver is limited in this district, notes not 
being allowed for purposes of remittance. Silver for notes is likewise limited, the exchange 
being confined to 6oni!.jirle ,travellers, and in some cases to the residente of the stetion for notes 
of small value. 

No. 4.-The, facilities are not sufficient; the exchange of currency notes for silve~ should 
be ~owed freely, as well as silver for notes. , 

_ ~s. 5 and 6.-1 would retain, the present number of circles, with a separste note for each 
circle, Ilnd suggest that another circle be created in Bellary, and that an office of sub-issue 
be openedl't each of the chief I~co.l trea8Uri •• wi thin "';'h circle. 

No. 7.-Pide reply ~o. 6. 
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No. 8.-A 5-rupee note would be of much advBntagtl in private tran9&Ctions, and so I 
would suggest having one of this denomin.t~on. 

No. 9.-Yes, I am. 

Nos. 10 and n.-They are not allowed to have notes for remittance purposes. 

No. 12.-Not in this district. 

No. l3.-No notes are available for purpo.es of remittance, and when the sums to be 
remitted are large, shroffil prefer hoondees to, notes" as the money is more easily ~eaIized if the 
hoondee is lost in transit. 

No H.-It is not likely tbat the silver reserve will run very low in this district by a large 
number of currency notes being presented for cash, allowing even greater facilities for their 
excbange than at present existing. 

Nos. 15 and 16.-Last Decembef therewas a demand for notes by the public, but in 
consequence of the refusal of the Acoountant General to comply with the indent for note. of the 
value of Rs. 1,000 and 500, this treasury was unable to meet the demand. The Accountant 
General, refused to comply with the indent on the ground that such notes are not to be issued 
for the purpose of remittance. 

No. 17 .-The average value of a gold mohur is Re. 15. 
No. 18.=-The avel'age value of the English sovereign is Re. 10-4. 
No. 19.-The average value of the Australian sovereign is Re. 10-1. ,. 
Nos. 20 and 1Il.-Yes, because they are imported from Presidency towns to the Mofusstl 

stations, and cannot otherwise be obtained. 

No. U.-The people generally of this district are food of gold for the purposes of 
hoarding. . , 

No. 2S.-The Natives certainly llke a Gold Currency •. 

No. 24.-Gold coins of Rs. 15, 10, and 5 would be preferred by l'{atives than notes of 
limilar value. 

No. 25.-1 do not think that a Gold Currency, either with or without a Silv~r Currency, 
would be as beneficial to the Paper Currency.as Silver Currency is by itaelf. 

No. 26.-YU. reply No. 25. 

No. 27.-Our shroffs and bankera do not so much appreciate the currency question as to 
give an opinion. 

1:<0. 28.-None.· 

J Nos. 29, SO, 31 and 3lt-Native gold mohn.rs are seldom nsed as a means of currency 
in the district. ' 

Pro. tAe lJeputy Commu,ilmer of NOllJgl»tQ,-datell-J.prilI866. 

Absence from the station on other duties has delayed my reply to your Circular' letter of 
the 17th February, on the subject of Government Paper Currency, &C. 

I have made all' neceasary enquiries from tea planters, landholdel .. , fiscal officers, and 
traders of all denominations within my jurisdiction, and the information I have received enables 
me to reply as followa. ' 

No. I.-Government notes are not received and paid away at their fuJI value' amongst the 
Native community. Planters and traders receive their remittances from Calcutta and other 
plaoos in notes, and at once deliver and cash them at the treasury here. Traders will generally 

, receive payments of billa in notes, but a note sent to be cbanged is always discounted. 

No. 2.-The slightest doubt, or rumour of a doubt, as to the convertibility of notes into 
cash is sufficient to prejudice the Native community against using notes. Such a reason for 
doubt is to be found in the Revenue Board's orders restricting the encashment of Government 

4 z 
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'notes at thls and other Mofuesi1 ~uries to notes for smaIl ,amounts, Bnd another is the 
oystem of circles. If the people were satisfied that instant payment would be made, without 
restriction, at the local treasuries, all such depreciating doubt would cease. The discount 

varies from 2 to 4 per cent. 

'No. S.-On assuming charge of this district two month,s ago, I found that my predeces­
sors had received and cashed notes up to Rs. 1,000. I have procured the return of receipts 
and issues for the last year, and they are 88 follows :-

RECEIPTS. 
, 

V..un. 
Total Valoe. 

From whom received. 11 .. lIo. lit lIo. I!a. Ra. 
lIo. 

1,000 ' 500 100 50 20 10 , 
-'-------

Teo Plantenl .. , ... ... ... 15,000 5,500 7,500 8,900 220 70 • 32, 190 

Other pe180DI ... ... ... .. . 40,000 19,500 87,300 7,850 2,980 1,480 1~O8,610 

TOTAL ... 65,000 25,000 ",800 11,250 8,200 1,650 1,40,800 . 
• 

ISSUES. • 
. VALUB • 

I 
Total Value. 

lssuel. lIo. lIo. lI8. Rs. lIo. Ro. 
Ro. . 1,000 500 100 ~O ,20 10 

-------------
Forwarded to th~ Bank of Bengal ... 46,000 15,500 6,400 6,200 400 170 73,670 

To the Tea Planters '" ... ... 2,000 ],000 8,100 900 • SOO 100 7,400 

To other peraons ... ... .. . 8,000 7,000 r 28,500 7,650 2,520 1,760 60,430 

- ----
TOTAL ... 61,000 23,500 88,000 13,350 8,220 2,030 1,31,500 

Thus showing Btotsl of notes received durlngtheyear of Rs.l,40,800, and issued Rs.l,3l,500-
altogether a tolerably satisfactory resu1t, 88 showing from the number of notes for small 
amounts that, in spite of discount, the Government note is growing in popular favor, and that 
there is a large number of such notes in circulation. 

No. 4.-No, I do not think the facilities sufficient in all treasuries where the Board of 
Revenue's orders restricting the receipt of notes, except for small amounte, are strictly adhered 
to; there should be no restrictions for sums up to Rs. 1,000. 

No. 5.-Certainly not, the system 'of circles is another cause of doubt 8oI\d depreciatory 
of the value of the Government notes. 

No. 6.-Notes should be cashed at all local treasuries. 

No. 7.-1 think there should be an universal note for all India, payable at all treasuries. 
I should not apprehend in such a C88e, except under rare and exeeptional circumstances, a run 
upon local treasuries. Remove all popular doubt 88 to restrictions aud circles, and let the 
people know that a Government note is cashed anywhere, and, instead of being pr~sented at 
treasuries 88 they are now for silver, they would be retained in circulation. The Government 
of India' note will be 88 sure eventually to win its way to popular confidenee 88 the note of the 
Bank of England baa done. 
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No. 8.-Yes, certainly, it will be observed from the above ligures that notes for small 
amounte are already in oomp ..... tively extensive circulation, and a note of Rs. I) would be 

•• 
doubtI_ in great demand. 

No. 9.'-:'Yes. 

No. 10.-Yes, by enrofl's. 

No .. ll.-Yes, they would get blood out of a stone. 

No. n.-Yes.. they drive a hrisk trade in this way. 

No. 13.-Hoondees are oafer for purposes of remittance. The administration of the post 
office is eo inefficient that the people are afraid of enpusting even their half notes to it. 
Should one of the halves be loot, there is very great delay and difficulty in getting another note 
or refund. 

No. H.-There is no risk of the silver in this treasury running low, as we annually remit 
to other treasuries to the amount of two or three or more lakhs of rupees. Silver can be brought 
by steamer from Tezpore or Gowhatty; from the firat, in a few hours; from the second, 
in two or three days; from Calcutta, in eight or ten days. 

Nos. 15 and 16.-Yes, in October 1864, a demand was made for notes for small sums. 

Nos. 17, 18, and 19.-We have none. 

Nos. lIO and 21 ..... 1 cannot say . . -
No. 22.-A Gold Currency 1Vould he exceedingly popular. There was a. very conside .... ble 

Gol~urrency in the times of the Assamese Kings. The people always hoarded their gold as .. 
reeource in times of need. 

No. 2,3.-Ves, certainly. 

, No. 24.-Gold coins of the valne of Rs. 15, 10, and 5 would certainly be in great 
request, but whether they wonld eveutnally find more favor in the eyes of the people is open 
to donbt. 

No. 25.-Yes,1 think 10, and the traders think so too. 

No. 26.-Possibly. 

No. lI7.-Without a dissenting voice in this district, planters, traders, &c., are all desirous 
of a Silver, Gold and Note Currency. 

No. 2S.-No, not to any great extent. The purity of gold here is tested by fire. 

No. 1\9.-lt can scarcely be called a currency. There is scarcely a family in this district 
!tat has not ite hoard of gold coins, but they are never parted with except in occasions of dire 
distress or marriages. 

No. SO..-The gold mohurs so hoarded are mohurs of the Assam Rajas, Furruckabad, Delhi, 
and Agra. 

Nos. 31 and SIl.-Yas, for their intrinsic va.lne. Some of these mohurs are superstitiously 
regarded as curing the sick, & .. 

Fro .. tltt Dep"ey Cothclor ... cMrg. of 1M n-...... 'Y, Ntuldta,-dakd tM 20tA JlarcA 1866. 

With reference to your Circnlar of the 16th ultimo, 1 beg to lforward the subjoined. 
replies asked for. 

No. 1.-Vea; bnt they lOme times prefer cash, aa notes cannot always be exchanged 
without a discount. 

No. !I.-The average rate of discount is about half an anna 011 a note of Rs. 10, ODe 

anna on a note of Re. 20, two annas on a note of Ro. 50, four annaa on a note or Re. 100, 
eight to twe\w annaa on a note of Ra. 1i00, and one to two rupeee on a note of Re. 1,000. 
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No. S.-Since lhe last three years, this exchange is allowed to be e/Fected at the treasury. 
We readily take silver for no~, but· we cannot always as readily give silver for notes: there 
being two reasons for this. This being one of the principal indigO districts, most of the 
planters and others get a large number of notes from Calcutta; and the second is; that we are 
some times .forced, against our will, to send large sums in silver to Calcutta, owing to the orders 
of the Accountant General. The Collector'. orders with regard. to the remittance of silver 
should be supreme, otherwise we would always, as now, fail, to meet the 'Iarge demand of the 
exchange of notes for silver. During the first fortnight of this month, i. e., the great season 
of indigo sowings, when the planters received large remittances in notes from Calcutt .. houses, 
I was obliged to prevent·a great number of the notes being exchanged, as our balance in sirver 
could ill alFord it. 

No. 4.-With regard to the facilities, I would propose that the Accountant General should 
be confined to his proper sphere of checking and adjusting the accounts, &c., not i~terferiDg 
with the orders of remittances to and fro. The Collectors should be allowed to exercise their 
own discretion, subject to the general control of the Commissioner ,,:nd the Board of Revenue, 
as they ought to know the requirements of the districts better than the Accountaut General, 
whose proper sphere is the supervision of accounts. This treasury should have oc&.sional 
remittances of silver in lieu of the very large sums that are remitted in notes. 

No. 5.-No; that is the worst thing to co~ound. the Natives. I do not know 'who the 
author of these circles is; but that it is a very queer ide .. , is remarked by all Natives. In these 
days of railways, when ATIa:habad is only a few hours' journey from Calcuits, and when within 
a short time the remotest comers of the empire will he practically as near to Calcutta as its 
suburban ,towns, it is monstrons to retain these aeparate circles. There is not the least utility 
in having these separate circles . 

. No. 6.-Aft.er the above, I would by no means propose any increase in the number of 
circles. I would have an imperial note exchangeable, i. e., convertible anywhere and every­
where. I do not care how many' offices of sub-issue are, established; probably one in each 
Presidency and under each Administration 'would well answer the purpose. Allahabad and . 
Punjab, though forming parts of the Bengal Presidency, should, of' course, have separete 
offices of sub-issue, all deriving their supplies from one central office in Calcutta. 

No.7.-In addition to what ~ already been adduced in the preceding, I have to say 
'~hat I would not restrict the excljange to some treasuries, bnt would give the notes an nniversal 
circulation well befitting their names. 

No. 8.":"'Certainly; with regard to the grounds I ask, on what grounds are they to be' 
withheld? Some Englishmen, with their notions of the comparatively rich countries of 
England, Scotland, &c., may say what they like, and point out their experience in Scotland; 
but it is an incontrovertible fact that the lesser the value of the notes, the greater is the circu­
lation; and in a country where by far ·the greater part of the people are poor, and most of 
whom would pass rich with forty pounds a year, it will be a boon to grant a 5-rupee note. 
It will then alsQ facilitate m~ch the transactions of (fovernment treasuri.... Most of the 
people do not take notes of large value in satisfaction of Government liabilities and other 
payments, but they easily now take notes of 10 and 2d rupees. I can guarantee that there would 
at least be a demand of the 5-rupee notes ten times more than that of the 20 or 10,rupee 
notes. 

No. 9.-Assuredly, I anticipated this question in the preceding reply. 

No.lO.-Yes, considerahly; hoondees are getting into dislls~, and will, in a few years, 
be things that were. 

No. 11.-A1most invariably; but I do not think there is anything extraordinary in that; 
they ~ot only charge ~w"pice when they' take notes for silver, but they also do the same 
when tbey give notes .;~~Iver. They live hy thi~, and they save a good deal of trouble to the 
people being almost wlthm ,an arrow.shot of tbetr house. Tbe most effectual way to check 
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the exaction. of hankel'll would be to give greater facilitiea at the trea.uri .. to partie. wishing 
silver or notes; as it is, their exactions have considerably been curbed duriog the last three 
years. •• 

No; 12.-No; I have never heard of this practice. 

No. 13-Y .. ; gooerally speaking, they do; bat some of the bankel'll of the UpPer 
Provinc .. prefer hoondees, the rMTOOaM (a contemptuous term for the lesser civilised people of 
the N ortb-West) for inatance. 

No. 14 . ...,.This is the most practicable question as regard. this treaHury. I am afraid 
it will remain BO in paper only, consigned probably in some dusty shelf. This, in fact, 
is the only question that I care to reply, 8B oar only diflicnlty is to get silver in abund­
ance. Of noteR we have no fear lour plantera and zemindars .apply us notes ia 'much 
greater abaadauce than we have ever need of. I wonld wish very much to see the Commi~ion 
moving Goverament to pasa an order at once on the Bank of Be..g..l, or on the Alipore Trea­
sury, to h,nor the Collector'. requisition. for silver. All that they have to do is to send the 
money boxes to the care of the railway station master at Buggoolah; we will do the rest to 
bring the money to this treasury . 

• 
No. la.-Not at aIL After satisfying the public demaud, we must have remitted to the 

Bank of Bengal or other di.tricts about 20 lakhs of rupees worth of notes, if not more, during 
the last three years. 

No. lB.-Requires no reply. 

No. 17.-A1>out Ro.1S; but it flactaates. 

No. IS.-Geaerally two or three, and BOme times four annas more than ten rupee •. 

No. 19.-Geue..uly two or three, but BOme time. half an anna leso. 

No.. to.-Yes. 

No. 21. As the bankers generally bring them from Calcutta into the interior to .. 11 them 
at.an advanta"ooe, the Natives being very fond of ornaments; do not care to pay them a rew pice 
more than what they are sold for in Calcatta. 

No. 22.-1 do not understand .his question very clearly; the one part contradicte the 
other. If they are fond of hoarding, how can they he fond of circulation? If some reply is 
required, I would say that Nativ .. are fond of gold for hoarding and making ornaments of it. 

No. 2s.-Most decidedly. It was one of the few mistak .. of the late Secretary of State 
.in vetoing Gold Currency. During the few day. that it was tried, great many preased me for 
sovereigns. 

J 

.No. 2t.-I cannot say which will find more; but I have no doubt that both the notes and 
the gold coins mentioned will find favor (a very marked on. too) in the eyes of ail the Natives. 

No. 25.-1 have no douht it will. 

No. 26.-Moot certainly. These .~em to be two good ideas-notes of 6 rupees and gold 
~inl of I) rupees, s.c., only it is to be wished that they will see the light of the day. If 
once that is the casa, the inconvertihility of notea will be a thing of the paet. 

No. 27.-Silver, gold, and paper by all means. 

No. !lS.-Yes; its purity is tested by the touch-stone. 

No. 29.-Not. at all, as there are no B1>mdard coins. 

No. SO.-Akbary, Sultany. Badahahye, Jeypore, Chariari, and a host of othel'll. 

No. Sl.-Yes. 

No. S2.-Always the intrinsic value now. 

5.1. 
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From 1M A.88i8lanl C()mmi88WnIf' ill charge of tM Trefl8Ury, OomrafIJUttee,-datetl the 5tll 
Mar"" 1866. 

In reply to your letter of the l~th February 1866, I have the honor to enclose my answen 
to the questions therein contained, and which 1 have given to the best.of my ability. 

No. l:-There are no Government cnrrency notes in circulation in this district,-the 
few that do find their way here are sold at a discount to the sowcars, or to the bank, and sent by 
them to Bomhay. 

No. 2.-The reason for their depreciation appean to be that they are not used in private 
monetary transactions in this district,-the Natives having no oonfidence in the notes, as they 
cannot get them cashed at the Government treasury. The Bank 'of Bombay and the sowcars 
will c8sh the Government currency notes, but they deduct discount at from t to 2 per cent., 
accor.m;g to the current rate of exchange, and sufficient in addition to pay for postage, as the 
notes are of .no use here, and they are, therefore, sent to Bombay: The average rate at which . 
they are discounted is about 1 per cent. 

No. S.-There.are no facilities at this treasury. Government currency notes have. never 
been supplied to it; neither Can it cash Government notes on presentation. 

No. 4.-The means 1 would suggest are to make the Berars a circle of currency, and 
empower the chief local treasuries to cash all notes of the circle at par on demand. The 
N ativ~ would ihen feel confidence in the notes, and I believe, that for six or seven months in 
the year, during the great cotton transactions, that notes would be oonsiderably used, but 
principally by the shroffs and trade~. This appean to he the general opinion of those Natives 
with whom 1 have spoken on the snbject. 

No. 5.-1 consider the present arrangement of circles the hest in the present state of the 
couutry, and nntil the Natives have a greater confidence in and liking for a Paper Cnrrency, 
I would therefore retain it. But the present arrangement almost precludes the use of notes by 
travellers, as, except at the head offices, notes of one circle are often not easily oonvertible in 
another, and never so without 1088 in the way of discount. 

No. 6.-1 would not propose to increase the numbe. of circles; but 1 consider that the 
latter suggestion in reference to establishing offices of sub-issue, is a very valuable one and 
preferable to any other, for it is only by increased facilities for converting the notes that the 
Natives will come to have a gre"ter liking and confidence in them; but 1 believe that, even 
with great increase of facilities for converting the notes, they will not come into general use 
with th.e Natives, except in large towns where there is a good deal of trade; but that the 
Natives will, au a body, prefer gold and silver coins to notes, for they are afraid of keeping the' 
latter on account of their easy destructibility by fire, wet, insects, &c. 

No. 7.-:--No; 1 would not prefer this plan at present, as I consider it most desirable that 
the facilities for converting the notes should be increased rather than diminished, in order to 
give the Natives confidence in the notes; if in order to do away with this objection, the 
univenal notes were made conTertible at many local ,treasuries, it would entail keeping a large 
cash reserve at each treasury to meet any large and sudden demand for cash in exchange for 
notes. Increase of railway communication, and the introduction of a Gold Currency, will tend 
much to lessen this difficulty. 

No. B.-No; I consider it of a smaller value than is required. 

No. 9.-No; 1 consider that notes of a higher value will have a larger circulation, as, 
I .. xc~pt in a few large towns, I. think .that notes will be more used by the large traden and 

: shroffs than by the poorer people. 

No. 10.-No, not often; but if hoondees on the Presidencies are at a premium, the shroff. 
will buy notes to send instead, as they can always bny 'notes at par,. and gen:erally at a discount. 

No. 11.-Yes; always in cashing notes or a~other circle. 

No. 12.-Yea; under such circumstances as mentioned in my answer to question 10. 
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No. 13.,...They much prefer the hoondees. Notes are so often lost in transit by post. 

No. a.-There are great facilities, as this treasury is only six miles from Budneira, from 
which place there is railway communication" through to Bombay, to wbich treasury I should 
have to apply in case of a sudden run on this treasury: for the Akola Treasury, though near 
and on the line of railway, would probably be equally in want of cash with this treasury, 
under the circumstances mentioned in t4is paragraph. 

No. lli.-No indents for notes have been made by this treasury. 

Nos. 11, 18, and 19.-There are none in circulation in this neighbourhood. 

No. 20.-No; I think they generally bear a higher value in the Presidency towns. 

No. 21.-There is a greater demand for them in the latter places. People leaving this 
country are willing to pay a premium in order to get them, whereas iu the Mofussil. they 

merely pass Cor their iutrinsic valne. 

No. 22.-Yea, very much so; but there' is very little geld coin in. circulation in this 
district. 

No. 23.-Yea; as Car as I can ascertain from enquiries, they would be very glad to have 
it; but. I am of opinion that a great quantity of the geld coin would be absorbed into the 
Hyderabad territo.y, unless it were rated slightly above its intrinsic value. 

No. 24.-Yes, decidedly so, both on account of the want of ";'nfidence of the Natives in 
the notes, and also on account of the causes noted in my answer to question 6 in reference to 
the destructibility of notet~ 

No. 25.-No; I do not think a Gold Currency will help the establishment of a Paper 
Currency in this way. At present, Natives will depend on the Government treasuries, and not 
on traders and others, for converting the notes. ' 

No. 26.-Yes, certainly, as the local treasurie,s might keep a large cash reserve in a ~ 
space, and in case of a large and sudden demand, they might obtain the requisite amount of 
cash much quicker on account of the portability of gold in comparison with silver. 

No. 27.-The currency in this district is almost entirely a Silver Currency. At present, 
as fat as I can ascertain Crom enquiries, the shroll's and tra~era would prefer a Silver, Gold, and 
Paper Currency; but they seem to think that, with a Gold and Silver. Currency, there would 
not be much demand for. paper. 

No. 28.-No; but a geod deal oC it is used Cor making gold ornaments, &C. Its purity 
is ensured by.the stamps oC the English houses by whom it is exported. 

No. 29,-Yea; but there is a great dearth of geld coin in this district. 

No. 30.-Thu names of the gold mohurs in circulation are as follows :_ 

The Hyderabad gold mohur, average value seventeen Hyderabad rupees. 

The Jeypore gold mohur, average value seventeen Government rupees. 

The Rahni, a small square piece of gold, average value twenty-three Government rupees. 
There are very few of the two first kinds in circulation in this district. The value of the 
Hyd.rabad rupee varies with the price of cotton. Hyderabad rupees 117 =Governmerit 
rupees 100, is the usual proportion. It would be a great thing to get rid of the Hyderabad 
rupees, as they only complicate accounts. 

No. 31.-Yea, aud their value varies with the value of geld. 

No. 32.-No, Their value is estimated as above, and according to the purity of the geld 
of which they are mads. 
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From the 4.aiatant Commusionef in cltaru~ oj' eAe Trea81lry, Oonao,-dated tne 71" Marc" IS66. 

No. I.-In reply to Circular dated 16th February 1866, I beg to state that there are very 
fllW Government Cllrrency notes in circnlation among the Native community in this district. 
The Natives seldom receive them from one another without hesitation, and never at their full 

value. 

No. 2.-The principal reason for this depreciation seems to be that Natives give the 
preference to coins having an intrinsic value; such mine not only circulate more· easily, hut if 
there be no immediateoc"""ion for their use as money, they are often converted into trinkets, 
which, at the call of necessity, will fetch their actual value. This i. a convenient form of 
hoarding, for which purpose Natives do not consider notes at all adapted. The objection they 
urge .is, that notes are so liable to be mistaken for valueless paper and destroyed, or to be 
damaged bY'rate ot other vermin. Further, as the rUle at present stands, the payment of the 
note is claimable at the office of issue only, and hence the Native not unnaturally fears that he 
may become possessed o[paper of a nominal value, which he will find a difficulty in getting 
rid of, except at Allahabad or Calcutta. The certainty of getting the note cashed thus varies, 
in .. certain degree, accOrding to the distance of the holder from the office of issue, and hence 
it follows that (as I understand is the case) the rate of discount i. different for II.Otes or 
different circles. The prevailing rate for those of the Allababad circle is about 2 per cent., and 
for those of the Calcutta circle S per cent. 

No. S.-Sulliect to certain restrictions, notes of small value may be cashed by treasury 
officers for traveUer., and notes of the circle in which the treas~ is situated may be 
received in such treasUry in satisfaction of the Government revenue demand. With i;hese 
exceptions, treasury officers are. expressly forbidden to give cash for notes. Notes in exchange 
for cash, the public may claim to any extent, nnless wanted for purposes ~f remittance l .but 
this is a privilege to which few assert their right. 

No. 4,.-1 certa.inty do not cODsider these facilities sufficient. I would suggest that 
DOtes olthe Iarger values should be convertible at all the larger treasuries, 6. 9., Allahabad, 
Cawnpore,. Lucknow, &c., and that notes of small value. ebould be convertible at every 
Gcvernment treasllry. . 

No. 6.-M'Yimswet to the preceding questions will ebow that I do not think the 
present arran·gement of circles, with a separate note for each circle, at all calculated to promote 
the reception of a Paper Currency by the Native population. 

No. it-And I do not think the plan proposed in the first clause of question 6 would he 
any improvement- on . the present one, for the note of any particular circle. would in . that 
circle bear a higher value that any other ; and there would thus be several notes in the country, 
bearing different values in different placea. lI.'he proposal contained. in the ~tter part of 
question .No. 6 seems decidedly preferable, but the plan, which is, in my estimation, superior 
to all, is that suggested in question No.7. 

. No. 7.-While ·conside'"!ng this to be the best plan for adoption, I would, however, as I, 
have said in No.2, make notesbf 4malt IJalue l>ayable on demand at each and every Govern. 
ment treasury. My reasons for giving the preference to this plan are-

·lat.~That the note "?eing so easily·convertible, Natil'es would receive it with much less 
hesitation and with greater confidence. 

2nd.-That the note would then be more likely to be received soli paid away at 'its full 
value. 

I 
3rl1.-That there would not be twa or more notes of the same Government for the same 

amount bearing different values. 

No. 8.-1 do not consider that a 5-rupee note would be of any use. 

No. 9.-Nor do I think it would have a larger currency than notes of a greater value. 
Those whose means are so small that a IO-rupee note is beyond them would never part with 
their rew rupees for currency notes of any value. 

. -
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No. IO.-Notes are geMf'41~ at a disCOlUlt, ucept at the head 'luariAln of circlea and' the 
immediate neighbourhood; hence it is onl,. profitable to send them to such places. In other 
cases, the hoondee is preferred. 

No. ll.-Shro/l's and Native banken (and English bankers too, I believe), with very rare 
esceptions, e:uct disoount in all caees of cashing notes. 

No. 12.-1 do not think shroffs make it part of their business to buy up notes; hut when 
they do get them, frequently they send them to head 'luartAlrs for encashment. 

No. IS.-As remarked in No. 10, the hoondee is preferred. 

No. 14.-Cawnpore is ouly ten miles from this, Lucknow thirty-nine; at present there is 
a p,.cklJ lOad, and in a few weeks there will be a railway connecting this station with both 
the above places. I should first apply to Cawnpore, unless there should happen to be a train 
about to start for Lucknow. 

Nos. Iii and 16.-This has never been the case here. 

No. 17.-The Governmeut gold mohur bears an average value of Rs.'15 in this district, 
OOC88ionally rising to Ra. 16-8. 

N'o. lS.-The English sovereign:is at present unknown in· Oonao; but I am told that 
in 1857, wheu troops were here, it uniformly sold for more tban 10 rupees. ' 

No. 19.-This coin is quite unknown here. 
No. ~O.-These coins generally bear a lower value in Mofussilbazars. 

No. ~1.-This is attributable to the fact that there is less demandEor them, and if any 
circumstances happen to create a sudden demaud, they then lell at a higher rate, 

No. 2~.-The people are certsinIy fond of gold for hoarding and circulation, aud many 
gold mohurs are used as ornaments. 

No. 2S.-A Gold Currency would, I believe, find favor with the Native population. 

No. 24,-And they would, I am sure, prefer gold coins of 15,10, and I) rupees to notes 
ot the same value. 

No. 25.-A Gold Currency. Gold being held as a reserve would, I think" greatly ,aid 
the establishment of 'a Paper Currency. 

No. 26.-And would aleo aseist outlying treasuries in ensuring the tonvertibility of notes. 

No. 27.-0n this point I 8"1- not in a position to give any information. Oon8l> 
being a comparatively small place, and there being no shrcffs or large dealers here, my opinion 
is that they are decidedly more partiiil to hard cash of any sort than notes, though I think 
if notos were made easily convertible, they would be oirculated more largely than at present, 

-ilrst among the large dealers, the smaller dealers acquiring confidence in them hy degrees as 
they see them freely circulated by the leading merchants and shop-keepen. 

No. 28.-Bar gold is not at all circulated here. 
No. 29.- And gold mohura are very little used as a means of currency in this district. 
No. 30.-Tbe gold mohura known are the Jeypore, Delhi. and Government. 
No. 3l.-They do not pass altogether for intrinsic value. 

No. 3!.-Bnt bear, in some degree, an artificial value, dependent partly on their denomin. 
ation, and partly, like an article of commerce, on supply and demand. 

ho,. fM A,,uttJlIl a,,.,.;,,ioIter, Pako.',-dakd tAo 20t! Ma,c" 1866. 

Wi~h referenee to your Circular of the 16th ultimo, calling for replies to a series of ques­
tions re,,"'Brding the Paper aud Gold Currency, &0., I have the honor to inform you that this 
half civilized part of the country is inhabited by a pure1j cultivating class, among whom 
transaotions in any other currency than the silver rupee are exceedingly limited. I am, there­
fore, unable to give you any information on the greater Dumber of the queries propounded, 
and my experience in tha question of currency is 80 limited, that I do not feel competent to 
answer many of the others. 

5B 
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The arrangemel\t ",t prelll!lIt exiJtillg here of changing 8ib'er for notes, and vice emd­
on application, appears to work w~ll, and no embarrassment is felt, as the transactions are 80 

limited. 

If my silver reserve were to run very low, I should apply to the Accountant General in 
Calcutta for a supply, which would be sent. by mil. This treasury· haa always been able to 
ll\eet the dellland for t'aper Cnrrency. 

A Gold Curreney would, I think, be approved of by the people in general, as they would 
find it convenient for hoarding, and it: would certainly be more understood, because more 
tangible than a Paper Currency. 

No bar gold cireu\ates here, nor are goldmohurs much used by Natives for cireulatio:n. 

Fro .. tlte Officer in cllarg, oj' the 1'r.aaury, l'ertalJgwr4,-duiell tke 23,1l MMch 1866. 

In reply to your Circular dated 16th February 1866, I have the honor to forward an 
account of a meetiQg conven~ by ~e to discnss the ques\ions therein asked. • 

,My own views are much ill accordance with those expressed by the meeting. I have no 
·doubt that Government gold coins would be readily accepted by the people if their real and arti. 
ficial value were as those· of our BOvereign, and they were from fim ·a legal tender readily 
receivoo. at, and disbursed from, every Government treasury. . At the same time, the value of 
the coin should be written on it in Urdu, as used to be the caee with the:East India Company's 
rupee, but which has been omitted in those issued. in 1862, 

Five.rupee notes would carry the advantage of Paper Currency one· stage further, and 
their introduction would not appear to cause any counterbalancing evil J but I very much doubt 
whether the circulation would exceed or even equal that or 10.rupee notes. A bank note is 
ueed when the money·it represents is too bulk:y to be carried about with convenience, and the 
Natives have always been too accustomed to the Draconian system of heavy metal coinage to 
demur to the weight of 6 rupees; Indeed, there can be little donbt that gold coins will 
seriously diminish the utility of notes for 1 0 rupees and 20 rupees, or to speak more accurately, 
considering that the Indian Paper CUrreJlcy is ill its infancy, will prevent such a rapid 
development as. might otherwise be expected. 

Memoranihm oj' Ie Meetin.g "elll at Perta~9"rk, Oullh. to ""preas an opinion. ,dative to Ie Oircular 
rJatell16tk February 1866, -fro .. tll. Secretary to tke Oumncy Oomm .. ,jon. 

PRESENT: 

Pundit Hurree Kishun, Extra Assistant Commissioner. 
llabu ThOkoor Pershad; lat. Treasurer. 
Thakoor Juggut Narain Singh, Talookdar. 
8yud ll6.gar Hoosein, W ukee!. • 
Hukeem Gholam.Ali, WukeeL 
Lalla lluDseedhur" Mahajun. 
Pundit Bisumbh~ Nath, Officiatillg TehseeIdar of Pertabgurh. 
Ramsuhae, Mahajun •. 
Birj lliharee, Mahajun. 
Dabee Pershad,. Mahajun. 
Mr. John Dyson, Assistant Commissioner, Treasury Officer. 

No. I._The circulation of DOtes in the district of Perlabgurh is· as yet. very restricted. 
Hitherto they have been exchanged at par, but.it is well knOWD tbat they are at a discount in 
surrounding cities. 
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No. 2.-The meeting cannot state from persona.! knowledge the rate Gf depret:iation. 
They suggest several tea80ns to aooount fol Inch depreciation .... 

llt.-That Government will not receiVll the bOteli il1 payment bf ant delllllndJ ellcapt land 
revenue. 

2f1d.-The s}'lltem is new, and' private transactions in! impeded h1 the suspicion' which 
still attaohes to currency notes. 

Srd.-Because of the ~tricted circlilation of the notes. 
No. S._All notes are received or paid away without any conditions. 
No. 4.-The facilities for uchange are therefore sufficient, so tar as regards this dia~ct. 

No. 5.-The sense of the meeting is that the issue of clU'I'eIlcy notes would be decreased 
if the present arrangement of circles were modified, that is, if they were less than there are 
now. A very strong feeling in favor' of one circle' only was m&nifeste!I, but it was acknow­
ledged that the advantage would be wholly on tliil side or the people: Government would he 
eufferers. . , 

No. 6.-Presuming that one general circle oo~not be establW,edj there should not he more 
than ~e circles noW' formed. Notes should be payable at every large city. or treasury, and if 
it so happen that no important cities are included in a Commissionership, then the treasury of 
the dis.trict in which the Commissioner resides should he made an o/lice of sub-issue. 

No. 7.-The meeting have already recorded their opinien as to the best feasible arrange­
ment. They, however, IUrther suggest that each note bear on it the name of the circle to 
which it belongs written in the vernacular language. 

No. S.-The ellperience obtained from the working of the currenoy note system in this 
district showl that small notes are in great demand. This will be apparent from the following 
statement of notes issued :-

111. 10 111. iO 

265 258 
Ra.60 
2S~ 

lIo.loo . 

189 
111. 600 

42 
111. 1,000 

19 
It ia the general teeling that 5-rupee notes might be int'-;duced with advantage: the reasons 
assigned are that there are numberless remittances in small SomB which might be made by 
this means. . 

No. 9.-A greater number of 5-rupee notes would be sold, but their aggregate value 
would be Ie .. than those of most other notes. . 

No. 10.-There is a forced remittance of notes in this diatrict, as no transfer receipts are 
granted from the tr .... o.ry, and there are few mahajuns who issue hoondees. 

J NOl. 11, U, and lS.-Cannot be flU1liebed, ~ this is a purely agricultural district. 

No. 14.-Sultanpore is within t~ty-sill miles "If thia treasury, and ia joined by a 
metalled road. There ia, however, no chance of our needing assiatance. 

No. la.-At the present time, there are no notes of a less value than 500 rupees in the 
treasury. Application for a supply of notes was sent to the Accountant General on the 2nd 
February, an.d he.was again addressed on the 8rd Match, but we have received no ;reply. This 
cannot be accounted for, as the demands ot this treustiry have hitherto always been complied 
with at onee. 

No. n.-The Government gold mohar ia not in circulation in tbia district. The same 
may be said of the English and Australian sovereign. 

No. 2Il.-For hoarding, gold is preferred. 

No. 23.-lt will be a great boon if a Gold Currency be established, and it will be 
appreciated by all parties. But, of course, the gold oein ~OBt be a legal tender. 

No. 24.-They will be generally preferred in plaCe of D-rnpee, 10-rupee, and even 
IS-rupee notes. 

No. 26.-The first part! of thie question _not be IIlISWe1'OCl by the .eeting. They are, 
however. of opinion that gold will be stored as a reserve against notes. 
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No. 26.-'l'his canhot be answered. 

No. 27.-All state that a Gold, Silver, and 'Paper Currency should be established, but 
they add that some limit beyond which silver and gold need not be received should be enforced. 
It was e~lained to them that in England copper and silver are a legal tender up to a limit 
defined by Government, beyond which limit the recipient ma.y demand coin of a higher value: 
all approved of the plan, and thought that its adoption in this country would be beneficial. 

No. 28.-Bar gold is not circulated in this district. 

No. 29;-There are very few Native gold mohurs, in this district, with little or no cir· 

culation. 

No. 30.-The following descriptions of gold mohurs circulate in this district:-

'Delhi ... ... Re. 15.8 to ' Re. 15.12 

Jeypore ......" 15-8 JJ " 15 .. 12 
Moorshedabad (Pooranee)... "18.8",, 18.12 

Lucknow ... " 15 
Government " 14.4" 14·8 

I ", • 
Tbere are severa.! kinds of the Delhi and'otber coins, but their circulation in tbis district is so 
restricted tbat it is difficult to obtain information. All these coins sell at their intrinsic value, 
that is, by weight and relative purity. 

From tAe ])eputy 0 Collector in eAarge qf • tlte l'reaaury, 24.Pergunnalu,-aatea the 151A 
MarcA 1866. 

I have the honor to acknowledge receipt of your Circular dated the 16th February 1366" 
and in reply beg to send the following answers to the several questions contained therein. 

N o. I.-Yes; especially in Calcutta. and its suburbs. But there illiterate men and women 
generally prefer silver to the notes, because they are unable to appreciate their value. The 

o • 0 

circulation of notes has not extended to the agricultural classes, the petty sbop·keepers, an.d 
dealers in grain; &e~ 

No. 2.-The reason why noles are not readiiy received and paid away by the class of 
persons mentioned in 0 the first .answer is, that they, on tbe one hand, do not appreciate the 
advantages which the notes possess over silver, while, on the other hand, they feel the disad. 
vantages of a Paper Currency. The advantages are-(I), the facility with which large sums 
may be counted and received; (2), the facility with which a large sum may be remitted and 
carried to a distance; (3), the facility with which notes may be traced' when stolen, either in 
the hands of the thieves, or receivers of stolen property. The agricultUral classes and petty 
shop.keepers do not feel these advantages. The 'only monetary transactions which they make . 
are, that they sell for silver the produce of their soil, pay a portion of that money as rellt, and 
expend the remainder in providing themseI ves with articles of necessity and comfort. ~ 
smallness of the capital commanded by the petty shop.keepers and dealers in grain)&c" and 
tbe position of the people with whom they deal, are impediments to the use by them ofGovern-
. ment currency notes. They have not, besides, that amount of confidence in the ultimate 
convertibility of the notes as is indispensably necessary for their extensive circulation. The 
disadvantages are that they are liable to be eaten by white-ants, damaged by damp, or destroyed 
by fir"" thus creating a necessity to keep them in places more secure than the silver coin. The 
people wl?-o are in the habit of laying their savings underneath the earth, and tremble to appear 
even as a '¥tness before a Court, could hardly be expected to keep an iron safe or strong wooden 
box, or to IN to the bank to stop payment of the stolen notes. The discount, as far as I have 
been, ablo to O~rtain, varies from. Re. 1.8 to 1 Re. per cent.' . 

No. 3.- the 24·Pergunnahs, notes are always converted into silver on presentation, and 
II;ceve9·8d. Bu such facility is not, I believe, always afl'orded by officers in charge of other 
Mofussil treasuries. They cash notes to the extent of available silver. 

\ 
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No. 4.-The facilities at present a.ft'orded are not, in my opinion, sufficient. I would, 
therefore, beg leave to suggest that the notes ought to be made surely convertJible at Presidency 
towns and certain specified treasuries. TheAfficere in charge of sub-divieional treaennes ought, 
likewiee, to be directed to cash notes according to their available silver; 

No. 0.-1 do not consider the present arrangement of circles, with a separate note ror 
each circle, well calculated to promote the reception of a Paper Currency by the Native 
population, because tha notes of one circle are not generally convertible in another circle without 
inconvenience and loss, eonsequently the system workil as a check to the remittance of money 
from one circle to another. I would not, therefore, retain separate notes for each circle., 

No. 6.-No l I bave alreadY"in reply to the 5th question, stated the disadvantages of circles 
with separate notes. The multiplication of such circles will, therefore, proportionatelysnorten the 
range of the circulation of the notes. The establishment of the offices of sub-issue, retainiog 
the present circles, will no doubt a.ft'ord greater facility for the convertibllity of the, notes than 
at present i but still the currency will be confined within the circle, and the notes received for 
local nee ouly for reasons stated in the 5th answer. 

No. 7.-1 have already, in the preceding two answers, stated the reasons why I do not 
appro"e of the present arrangement of circles with separate notes for each circle. I would, 
therefore, have one universal note for the whole of India, which, if made , .. rely convertible at 
Presidency and great commercial towns and specified treasuries, .... well l1li in all other sudder 
and sub-divisional ti-easuries to the e",tent of their available cash, would find favor with the 
Native population at lar380 ' 

No. 8.-1 would rather not, have a note of 5 rupees. A, note of that vaiue, if issued, 
would find very little favor, save and except for purpose of transmission of petty sums abov~ 

,5 rupees and below 10 rupees. , 

No.9.-No. 
No. 10.-Yes. 

No. n.-Yes i the discount varies according to the distanee of 1lta treasury where the 
notes are cashed. 

No. 12.";"Yes. 

No. IS.-The practice varies' at different places. If the fee charged for the issue of a 
MOil/let be less than or eqnal to the expense incurred in purchasing and cashing notes from 
bankers, the former is preferred. if otherwise. the latter. 

No. l4..-The Accountant General's Office being close at hand. the want contemplated 
may be easily supplied in the sndder treasury of the 24-Pergnnnahs. . 

No. lo.-Never. 
No. 16.-Vide reply 15. 
No. 17.-1 believe Re. 14-12 at present, but always fluctuating. ' 
No. 18.-1 believe R •. 10, but always lIuctuating. 
No. 19.-1 believe Re. 10. 
No. 20.-They do. 
No. 1Il.-The risk and expense of «frYing them to a distance enhance their value. 

No. 22.-The people are rond of gold for the purpose of hoarding,' but not much for 
circulation. 

No. IIS.-Yes. 

No. 24.-With the illitemte. the gold coin. ,of difl'erent value will find more favor than 
currency notes, but I doubt whether they will be more acceptable to those who understand the 
ad vantages of the notes. • , 

No. 25.-1 think not. On the contrary, 1 am of opinion that such currency would, to a 
certain extent, retard the circulatioll of the notes. 

No. 26.-1 think not. 

/) c 
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No. 27._They WQuld have silver, gold, and paper. 
No. 28.-No. 
No. 29.-NOio 

No. SO.-I, Akburi; 2, Shaha Aulum B.adshahie; 8, the Government old mohurs; 4; 
the Government new mohurs; 6, Ram Chundri. 

No. Sl.-They pass for little more than their intrinsic value. 

No. SII.--They do not bear any artificial value according to their respective denominations, 
or liS prOceeding from ·certain Native States. [rhe higher value is paid for the fact of their 
bearing a State stamp, which guarantees the quality of the gold. 

F,om tke Ojftcer in cM.,pe uf tke T,efJ8flry, l'eanalOur,-tlatetl tke Srtl Marck 1866. 

In reply to your Circular dated 16th February, requesting information concerning the 
practice of Act XIX of 1861, I have the honor to send you the following answer. to the 
questions sent by you. . 

Nos. 1 and !!..-In the city and cantonments of Peshawur, notes .are readily ~ecei1F.d and 
paid away at 'their full value among Native ba.nk~ and shop-keepers, but a sma1l discou,nt is 
levied for changing them, as it is levied also for changing rupees into copper. ' 

No. S . ....;There has been no increase in the treasury establishment to facilitate the issue of , 
notes; they are, as much as the establishment has leisure from ordinary treasury duties, issued 
.to all parties in exchange for Cash; but in consequence of nearly all the notes being returned 
in payment for supply ·bills, the orders of the Government of India, Financial Department, 
published in the Oalcutta Gazette of the 22nd March 1862, and extended to the Punjab by 
Acccuntant General's circular order, No. 159, dated 23rd December 1864, have been carried 
out. 

·No. 4.--1 would wggest that one or two (a.ceording to the size pf the treasury and 
demand for notes) be appointed in the larger treasuries, whose duty it would be to cash all notes 
presented and to issue notes for cash. This. system would establish confidence in. a short time. 
,Atpresent,.in.censequence of· the heavy work in this treasury, it has been impossible to cash 
alI·notespresented 811 noted above. 

Nos. 5, 6, and 7.-The arramgement ·ofnote. only being legal tender in the circle from 
'which they ,were ·iBlllied.; ,caliBe. ,great mconvenience,; it renders notes 1llleless .... a ·means of carry­
ing mOIfey for travellers, and also for purposes ,of .remittance. A large sum is remitted monthly 
from here to stations in the North-Western Provinces, for which purpose notes of the Lahore 
circle·.are useless. I am of opinion that it would be better to ab~lish circles entirely, and make 
one note for the whole of India, sti\l keeping .IIP the ~ffices of issne, where notes could be con­
verted on demand, and vice flerBd, and aIsoto establish offices of sub-issue as suggested above; 
this would allow the people to 'cash notes at pleasure, and would show that the no~s were as 

. godd as cash. At present, notes of the LabOl"e circle can oOly be cashed at Lahore, nearly 
800 miles from here. . . 

Nos. Sand 9.-A note of 5 rupees w;ould be in little demand; the sum is too.small for 
purposes of remittance, and if offices of sub-issue were established as suggested above, enough 
silver coin for the ordinary expenses of travellers could be easily carried. I.am of opinion 
that it would not be circulated to any,extant. 

No. 10.-Note. were not used for1'urposes of remittance to any extent until July 1865, 
when the sale of supply bill. ou Calcutta was stopped; since then they have been used largely 
to remit mon~ytoCalcutta. SUPl'iy bills are DOW issued on nearly all treasuries in the Punjab 
in sufficient quantity to meet the demand, and being payable to "order," notes have Ilot been 
used. 
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No. 1l, ..... Whennotea were ilrst started in the Puojab; theh80kers 11Sed to take Re. 1.8 
pel' cent. fo~ cashing them in stationa close to the offiCe of issne, hut now a nominal discount 
is taken, .,. is the c11Stom when cashing rums. . . 

No. n.-As supply bills 8l'e issued at this treasury in sufficient quaotity to meet the 
demaocl. notes ha.v~ not heen collected to send to the office of issue, they have been returned 
to tbe' treasury in pay~t for supply bills. 

No. lS.-The N ativebaokers prefer notes to hoondees for purposes of remittanCE', as the 
postage of'seOOing the!lOC>es by halves is not eqnal tathe stamp 80d exchange of the hoondee; 
)lut the supp1y bill is preferred to either, for two i'easona,-18t, no stomp is required l 2nd, it is 
payable to order, not to bearer. 

No. 14'l'""In ease or the reserve of coin running low, money could be procured from 
Lahore or B,awui Pindee, distallt 271 and 91 miles respectively. This mode of conveyance 
would he by OC\Untry, cart. Application would be made to the Accountaot General at Lahore, 
who would issue orders. 

Nos. 15. and l8._lndents for notes have always been complied with, 80d no incon. 
venience has resulted in consequence of there being no notes. 

Nb. H.-The Goveninie"t gold mohur is" worth Rs;'15. 

Nos. 1880d 19.":':'The English 80d Australian sovereigns are worth .Rs. 10, as pure gold 
is procurable from Cabul and Bokhara. 

No. 20.-:-1 ~m of o~~ion that~old bears ~ less vB1ue here than in the Presideney towns. 

N;o~ 21'7"7~n conseq'1ellce 9f purer gold being procurable fro~ Cllbu" ~!l1!:ham, and Russia. 

No. 22 • ......Qold is much approved of for eirculation: it .. not much hoarded. 

Nos. 28 and 24.-The 'Natives would gladly adopt Gold Curreney; it would be far 
preferable to notes, as there would not be so great a loss in case of fire. 

Nos. 25 and 26~-A gold eoino.ge would aesist treasuries in cashing notes: it would save a 
great deal of labor. 

No. 27.-1 have enquired from the principal Nativebaokers, and find thaHhey would 
prefer gold, silver, and paper to the present system. 

No. 28.-Dar g.,ldis not ~edas a medium of currency to 8Oyextent, but more as an 
article of merch8Odize. 

No. 29.-Native gold mohurs are not mnoh used as a medium ot eircu!ation. 

No. SO.:-They are the Russian sovereign or "Biti," mohur of Jeypore 80d Delhi, and 
mohur of Furruckabad. . 

" Nos. 31 and 32.-Their value is fixed byoustom according to their value. Biti, Rs. 8-6; 
mohur of Jeypore and Delhi, Rs. 16; mohur of Furruckabad, :two 20. 

}loom tA~ Collector of P_,-aaletl tAs 18/4 April 1866. 

Having consulted the Agent of the Bombay Braoch Dank at Poona, 80d the principal 
Native BOWcars 80d baokers in the city, I have the honor to reply to your Circular letter dated 
the 16th February last. 

No. 1 • ......Qovernment currency notes are readily received 80d paid away by the Native 
rommunity at their full value in monetary transactions, and are received by merchants 80d 
shop-keepers, tradesmen, 80d others at their full value, in payment oft4eir bills and .accounts; 
but they are generally cashed by petty &broil's and others in the villages at a discount, and said 
lit a premium to people who may require them for purposes of remittaoce. 

No. !I.-The petty &broil's made it • tOOe to cash CIU'1ency notes in the asme way as they 
.xchango money, silver for copper, or ~ic, _,d. The discount or premium cbarged varies 
with the state of the money market; the discount is generally from 4 to 8 annas per cent., 
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aud from 2 to 4 or 8 lIunBS in selling. The reason given for the depreciation of notes is, that 
they are liable to be "loot," or stolen or forged, and in' the vi11a"ooes, the people find it difficult 
to distinguish the difference between a genuine and forged note, or the value of it, and they 
are, therefore, but seldom used in villages. 

No: S.-By the Government of India's Resolution, No. 4S, dated the 19th March 1862, 
no currency notes are received in the Govemment treasury here in exchange for money, bnt 
they are received in the hoozoor and district treasuries in payment of' -Government demands, 
and are cashed at the branch of the Bombay Bank at this station at par, except when Marwareea 
or Native bankers and merchante bring them in large amoont from Bombay to exchange here, 
to save them the expense of bringing silver, when the bank makes a small charge as discount. 

No. 4o.-It would probably be a convenienoe to the pnblic if currency notes were change­
able in the district treasuries; but as the officers in charge of those treasuries are not conversant 
with English, they are unable to test the genuineness of these notes, and if the system or 
receiving and cashing curreney notes were extended to them, it would -lead to confusion and 
1088, and the present arrangements are, under these circumetances, considered suflicient at 
present. 

Nos. 5, 6, alid 7.-1 hardly feel ~mpetent to e"Press an opinion on these questio~ as I 
have had !,-O experience of the extent of circulation of notes in each circle l but it would 
-probably be preferable for promoting the free circulation-of notes to have an universal note for 
all India, to be convertible not ouly at the :Presideney towns, but at the chief stations within 
each Presidency; but it appears to me that it would be difficult, owing to the number of 
langus"..... in India, to have the value of the nates aflixed in each language in use in each of 
the Presidencies on it, owing to which it would perhaps be better :to have a separate note for 
each circle payable on demand at any of the Presidency towns and at oertain specified treasuries 
where trade to any considerable extent existe in the Presideney towns of snch circles. 

No. S.-A note of the value of 5 rupees would be liked by the Natives as being convenient 
for the settling of sm~ demands. 

No. 9.-1 am of opinion that the 5-rupee note would have a larger curreney than notes 
of greater value. 

No. 10.-Notes are freely used by the shroll's and Native bankers for the pnrpose nf making 
large remittances to places where it may be convenient to send a special messenger in charge, 
owing to the risk of robbery -when sent by post, even in cases when the letters have been 
re,,<>istered. . 

No. ll.-A discount of from 4 to S annas per cent. is generally charged by shrofl's and 
Native bankers in cashing notes, except when they are in want of notes to remit. 

No. 12.-Native .hroll's anei bankers generally buy np notes at a discount for the purpose 
of exchanging them at the bank at this station, or on speculation oC being able to sell them 
at a small premium to parties who may reqnire them. 

No. IS.-No. They would alway. prefer hoondees, whenever they can get them at par, 
and more especially when they can get them at a discount, whicht hey are able to do 
some times. 

No. 14.-When money is required, application is made to the Accountant General, 
:Bombay, who issues the order for supply to the Bank of Bombay. There is a railway between 
this and Bombay by which the money is sent. 

No. 15.-As there is a branch of the Bank of Bombay here, this treasury does not keep. 
up a supply of Paper Curreney. ' 

No. 16.-No indenta bave been made~or refused for currency notes. 

No. H.-The Government gold mohur is not to be obtained here, and, therefore, the 
avera.,ooe value oannot be ascertained. 

, No. IS.-The avera,,"'8 valne of the English sovereign is ahont Rs. 10.2 or Ro. 10·4 each, 

but it is not obtainable in the bazare here. 
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No. 19.-The average value of the Australian sovereign i. about Rs. 9-14 or Rs. 10, 'but 

it cannot be obtained in the bazars here. 

No. 20.-These ooins generally bear aoAigher value in the Presidency town, Bombay, than 
in the Mofussil bazar •. 

No.· 21.-They are better known in Bombay, and are Duly purchased here wheu the shrolll! 
can get them at a discount, ~o as to be able to inake something by re-selling them in :Sombay. 

No. 22.-The people are fond of gold for the purpose of 'hoarding and',Jrculation. 

No. 23.-Yes, as it would be more convenient to carry about tban silver. 

No. 24.-Gold coins of 15, 10, and 5 rupees value are likely to find more favor· in the 
eyes of the Natives than notes of like value. ' 

No. 25.-A Gold Cu~reney would not, I th'ink, help the establishment of a Paper 
Cutrency, as payments in town would generally be made by means of gold, the notes being 
reserve.I for remittance ouly when other means are not available. 

No. 26.-1 do not think that a Gold Curreneywould assist the outlying treasuries in 
ensuring the convertibility of the note. 

N ... 27.-The large .hrolll! and dealers 'would prefer silver, gold, and paper to a Silver 
Curreney alone, or paper and .ilver' ouly. 

No. 2S.-Gold bars are in circn\ation in thie neighbourhood; their purity is teoted by 

the touch-stone. 

No. 29.-Native go'll mohurs known as "Hons" are very scarce now. They are not 
much used as a means of cUlTency, because they are not curreut in the Government treasuries; 
but if they were current in the Government treasuries, they would no doubt b. much used by 
the Natives. They are generally purchased by the Natives at a discount, as the gold ie not 
eonsidered by them to be pure. 

No. 80.~The following are the names of the gold mohllrS, in existence in this country, 
fJiz. :-

1. Chowkuttee. 7. Boonde .. 
2. Shetshaee. S. Kotah. 
S. Jeypore Zadshaee. 9. Oodeepoorea. 
4. Punch Melle. 10. . Kuldar. 

5. Akburee, Delhi Sicca. 11. Oojnee. 
6. Mulshaee. 

No. SI.-They do not pass for intrinsio value, as the gold ie considered to contain a small 
quantity of aUoy . 

No. S2.-The diJl'erent gold coins are valued according to the touch, and not at the value 
they bear. 

From tAe CoIl4ctor oj Pwlma,-,!ated lAe 2414 Maret. 1866. 

In reply to your Circular dated the 16th February last, I have the honor to state the 
foUowing answers. 

No. I.-Most readily. 

No. 2.-Some times notes are at a premium of half per cent., and some times they are 
discouuted at one per cent. 

No. 3.-Every facility as far as the store in hand permits. 

No. 4.-Not always. None but increase store. 

No.5.-Yes. 

Nos. 6 and 7.-1 know of no grounds for altering the present arrangements. 

No. S.-Yes; for short remittanQeS. 

S D 
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No. g.-They would have as large a currency as notes of greate1' value. 
No. lO.-Yes. 
No.n.-Not always. 
No. 12.-The shroffs and Native bankers do at times purchase notes at a discount. 
No. 13.-Notes. 
No. 14.-1 would apply to the Bank of Bengal, Calcutta. The reserve could be 

reinforced by railway to Kooshtea. 
No. 15.-Yes. 
No. IS.-Yes, Pubna being a surplus treasury, the refusal was made on that ground. 
No. 11.-Rs. 19. 
Nos. 18 and 19.-There are no English or Australian sovereigns in this dis~rict. 
No.20.-No. 
No. 22.-The people are fond of gold for hoarding. 
Nos. 23 to 26.-No. 
No. 21.-Silver and Paper Currency. 
No. 28.-Bar gold does not circulate.in this district. 
No. 29.-No. 
No. 30.-The gninea and fJlJl.,.ojee are only known here. 
No. 81.-Yes. 
No. 32:-No.· 

From the O.lficiati1lfl Collector oj Purnean,-dateiJ tne 24t1l Marck 1866. 

In repi'y to your Circular dated 16th February 1866, I have the honor to forward answers 
to your queries. 

No. I.-Yes, with this exception, that if you take a note to the bazar to get it .changed, 
the Natives will charge 'you one' per cent. or even more discount. This does not hold good, 
however, for purely commercial transactions between Native firms. From all I have. heard, 
the note circulates for.full value in such cases. 

No. 2.-The average rate of discount, as stated above, is one per cent.; in places remote 
from great centres of trade, two,. three, or five per cent. has been charged. The reason seems 
to be not that any distrust of the notes is felt, but that they afford a convenient opening for 
a little illicit gain, and .the discounter is generally a sharper hand than the holder, and takes 
advantage of the similarity of the currency note to the hoondee oil which discount is 
usually paid. 

No. 3.-Every facilio/, in spite of the Accountant General, who is always checking, for 
some reason best known to himself, the free circulation of notes. 

No. 4.-If the Accountant General would issue more notes of small values and trust to 
the ordinary rules of political economy, and to the credit of his Government to preserve the 
equilibrium, and would desist from arbitrary interference with the circulation, leaving matters 
to find their own level, the note would soon attain as free a circulation as in England. An 
officer in charge of a treasury should have discretion to refuse to cash notes, when -he saw that 
such a proceeding would reduce his cash too low. This would not injure the convertibility of 
the note. The Government is bound to cash the note, but not to cash it in any particular spot. 
So long as in all the treasuries of the whole country put together there is enough money to 
redeem the whole of the notes in circulation, so long the note should be at pal', and no harm 
cnn result from its extended circulation. -

No. 5.-1 consider, with reference to the last question, the arrangement of circles with a 
seJ.>arate note about the very worst that ev~r entered into any man's head. The whole country 
being engaged in mercantile transactions, which extend throughout all Northern India, no 
better means-could have been devised for reshicting the utilio/ of the currency system than 
this of circles, by which B banker in Calcutta cannot. remit money to hi. ~""nt at Lahore in' 
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Government notes. I am aware that the Accountant General objects to the use of notes as 
remittances; but it seems to me that if you issue notes, you issue them for the convenience 
of the public, who have just as mnch a right.to use them for remittances as for.anything el ... 
Again, a traveller by rail, to avoid the heavy' weight of R •. 500 or 1,000, tak .. notes of the 
Calcutta circle, and on arrival at Lahore, he finda hi. nctes usel ... , or only negociable at a 
heavy discount. 

No •. 6 and 7.-1 wOl1ld have one circle for the whole of India, one note for the whole 
country, just as there is one rupee: why restriet the benefits of a Paper Currency by arbilorary 
barriers? Priut your notes in fifty dill'erent places, if it is more convenient, but have them aU 
of the same pattern, and negociable anywhere. 'rhe offices of sub-issue would be clumsy 
sUbstitlltes for the simple plan of one note' for the whole country. There may be objections 
to this system; those 1 have read seem to me very pedantic and theeretical; but I am Bl1re 
that nothing is so likely to bring the Dote into general favor with Natives as its universality. 
Sucb an universal note would be convertible everywhere. It would become negociable at par, 
in course of time, much more readily than a note restricted to a circle and unknown to inhabit­
ants of another circle. The money-changer, under the circle system, can and wiIJ. constantly 
cheat the holder into a belief that the note he presents is one from another circle, which, of 
COl1rse, i. not negociable at par out of its circle, and which not being receiveable at Govern­
ment treasnries, can only be changed as a favor of the money-changer. I believe few people 
are aware how vast and how constant is the movement going on allover India: there are few' 
countries where peeple in the lower class .. travel so long and so far. It is to the travelling 
class, to the messenger by whom the .merchant so habitually makes his remittances of money, 
to the non·resident zemindar, the wandering cloth merchant, the grain merchant, the vast 
river population, the sepoy and others, that the note i. so valuable, and to all these, who are 
constantly crossing the boundaries of our arbitrary note circles, one uniform note would be 
of immense advantage. 

No. 8.-1 would reoommend a note of 5 rupees on the gronnd thBt many of the com. 
mercial transactions amcng Natives are for very petty sums, and few things are so likely to 
make the note popular and understood as its being brought home to the very lowest classes 

. by being issued for small sums. 

No. 9.-Yes, deoidedly, but not perhaps in channels that Europeans usually see 01' know 
much of. 

No. lO.-Not so freely as hoondee.. I think they would be, if not hampered by the 
cil'Cle arrangement. 

No. ll.-:-Alwaya. 

J No. l2.-No such practice has come to my knowledge. Restrictions are placed on our 
liberty of cashing notes so frequently that it would not be a eertain investment for a shroll'. 

No. IS.-No; "itl. No. 10. 

No. 14.-1 refuse to cash notes when my cash runs low. If convertibility were in future 
to be held to mean convertibility not. at the general treasnry, but at any local treasury, 
and I was thus obliged to cash all note. presented, and my cash balance ran low, I should 
apply by telegraph to the Acoountant General, Calcutta, who would choose the treasury 
from which mine was to be supplied. I am fifty miles from Bhaugulpore by road and rail, 
but I can be supplied from Calcutta in !orty.eight hours. 

No •• 15 and lB.-No. • 
No. l7.-The average value of the Government gold mohur i. Re. 15.8. 
No. lS.-The average value of the English sovereign is Re. 9.8. 
No. 19.-Not in use. . 

Nos. 20 and 21.-Y .. , because the facilities for extortion on the part of the mahajun 
are greater in proportion to the ignorance of the people. I notice tbat the rate of discount 
rises the further one goes from the centres of trade and civilization. The above coins are rarer 

. , 
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and their valne less ,known. The mahajnn cannot easily get rid of them agam, and does not 
care to take them unless he can make a good thing by it. I do not think these cau'ses aHect 
only gold coins. I remember a Sikh sepoy, who returned from the Chinese war, sold 200 
Mexican dollars in the Loodhiana bazar for 8 ann .. a piece; the coins were nnknown, and I 
refused to take them into my treasury, consequently no' one cared to take them, and they 
sold as old silver only. The rarity of the English sovereign and the Company's mohnr has the 
same results here. 

No. 22.-Yes;. but not more so than they are of silver, or perhaps not so much so; bulk 
is no objection in hoarding. 

No. 23.-They would, when accustomed to it. At present the English sovereign is often 
valued merely as a bit of gold, ~d the alloy detracts from its value; but when, in process of 
time, it began to be familiar-and especially if the scruples against making 'it a'legal tender 
were got rid of-it would, I think, become popular enough. At present the sovereign 
fluctuates in value from its being constantly referred to the rupee as a standard of valuation, 
and 10 rupees being held equal to one sovereign, the Native feels he ought to get his 10 rupees 
for every sovereign he changes, but the money-changer seldom gives more than Rs. 9-8. 

, . 
No. 25.-This could not happen for some time, if at all. You must first give the gold 

coin a permanent unalterable value; gold might then be worth keeping as a reserve. No one 
can form any estimate of the vast quantity of coin hoarded by Native bankers, or of the still 
greater quantity lost to the country by the death of forme~ hoarders, before they had time to 
disclose the position of their buried treasures. The tendency to hoard is so strong in the 
Native mind that I think if gold began to be held as a reserve to meet demands for cash in 
exchange for notes, the next step would be to hoard it, and to refuse to exchange it at all. 
The note· cannot be buried for long, it would rot away or be devoured by insects. It seems to 
me tha,t its very destructibility adapts it peculiarly for a commercial medium in India. It will 
pass rapidly from hand to hand,because no one will care to keep it after it has done its work; 
but I do not see how a Gold Currency could help this, nor, as far as I can learn, is the Native 
opinion in favor of this supposition. For many years the Native will not feel that he has 
'I'ealized his money till he touches the rupee. A note is something which may be turned into ' 
money, but it is not, to him, money itself; a gold coin is a sort of token or pledge, convertible 
into money, but it also is not in his eyes money. Money is the rupee, and the rupee is 
money. If by receiving sovereigns in exchange for. notes the Native felt he had "realized," 
then the reserve in the hands of traders might help a Paper Currency; but this transaction to 
him would be merely exchanging one token for another, the gold token being the less portable 
and convenient of the two and less valuable. A note for 100 rupees is now convertible into 
99 silver rupees; if converted into teli sovereigns, those ten sovereigns heing worth ouly 
Rs. 9-8 each, it only realizes 95 silver rupees. 

No. 26.-N 0; for the reasons stated in answer 25. The only difference is that Europeans 
would take the gold, but these form a very small part of Mofussil populations. 

No. 27.~AsfarasI can learn, the Native bankers' opinions are those expressed in answer 
25; in other words, silver alone suits tbem very well; silver and paper is felt convenient, and 
will be rnore popular as time goes on. Silver, gold, and paper i. a combination of which they 
have no experience and rather distrust. 

No. 28,-Not as coin. 

No. 29.-No; they are bonght only as ornaments. 

No, SO.-The Jeypore mohur, aver.., ... value Rs. 16-8; the Akbari (rare), Rs. 26 to 
28; and the old Moorshedabad: 1I1illedrim or Kulda, which sells from Rs. 19 to 22. 

No. S1.-Yes; they are sold by weight and fineness of gold. 

No. 3Z .. -Not in this district. 
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FfOTII the &t'4 4.mta," Com",i • .;",,-", Raepor •• 

No. I.-Yes. Government currenC14lotes aYe very readily Yeceived and paid away by 
the more intelligent portion of the Native cOmmunity at their full value in private monetary 
transactions at a very small nominal discount at such large j;owns as Nagp01'e and Jubbulpore 
in this province; but in small towns, like Roopor., wbere notes have scarcely been introduced 
to any extent as a circuln,l;ing medium, there is a natural hesitation in receiving them; and 
for some time in private monetary transactions, they will not be received at par. 

No. 2.-The rate of discount on currency notes averages about one per cent. 

No. 3.-0fficers iu charge of treasuries o1l'er every facility for the exchange of currency 
notes for silver and silver for notes. Notes are invariably cashed when presented. Supply 
bills, when sent Crom one station to another to be cashed, require generally letters oC advice ; 
but it is very rarely indeed that any delay takes place in that respect. 

No.4.-Yes. 

No. 5.-1 should think that a Paper Currency would be more 'acceptable to the Native 
population, if there was one uniform note, instead of separate notes for each circle. 

No;. 6 and 7.-1 should think ,that the Native community would prefer one universal note 
for all India, not only convertible at the Presidency towns and at certain specified treaeuries, 
but so universally made a legal tender for all India as to be convertible at any town whe .. e 
there is an European or Native bank, and, if possible, without any discount. That the practical 
working of a system of an universal Paper Currency for all India i. feasible, there can be no 
doubt. Our present currency is insufficient for the increasing wants of the community, and 
the unprecedented recent development of Indian commerce will require a larger medinm of 
circulation than it has at present. This want is now felt. It is Celt more at the Presidency towns 
than in the interior of India.. But there is nevertheless even here" growing want for a more 
extensive circulating medium than that a1l'orded by a limited metallic currency, and a Paper 
Currency can only be popular, if it can have a free circulation, without the restrictions of being 
cashed at ouly aCew special treasuries. (fide note). 

No. 8.-1 do not think it would be judicious to have a note under ]0 rupees in value. 
That should be the minimum. ,Such a note would be oll'ered to, and accepted by, the poorer 
classes_rtizans, mechanics, and. servants,_nd the, discount, which it is only too probable 
that Native shroll's would charge in cashing it, would' prove a constant source of loss ~ the 
recipienta 

No. 9.-:rhey would, if no discount were charged. 

J No. 10.-Not at present; they prefer hoondees, because, as yet, the system of hoondeeB 
is better known, and because there i. a guarantee against risk in being furnished, whenever 
required, with duplicates, still there is every reason to believe that currency notes will, in 
time, become as popular as hoondees. 

No. n.-Yes. 

No. lit-No. 

No. 13.-ln the principal towns, not in the snialler on .... 

No. a.-There are no facilities of rail for the town of Raepore. But in thti subordinate 
and tehseel treasuries, there is 'always a reserve to Call back on in case of. any sudden or 
unexpected drain. 

Noa.. 15 and 16.-No; the great drains on the treasury have as yet only been caused by 
supply bill.. These are only issued when there is a surplus in the treasury in excess of the 
am~unt estimated to meet the probable public demand. The treasury has always been able to 
mtJet the public demand l and indents for currency notes have always been complied with. 

No. 17 .-At par l but it is rarely that gold Mohurs are substituted Cor silver. 
Nos. 18 and ) 9.-The English and Australian 80VereigUS are not in the market here. 
No. 20.-No l they bear a higher value in the Presidency town&. 

511 
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No. 21.-Because the demand for gold coin, and ,especially the gold sovereign, is greater 
in a fresidency town than in the Mofussil. English sovereigns, are current, with a few 
exceptions, over all Europe, and are readily bought up in preference 1;0 circular notes by 
those returning to Europe. 

No. 22.-Gold is very much hoarded and very often converted into jewellery, bU,t not 
perhaps more so than sil vei'. • 

Nos. 23 and 24.-1 think the Natives would like a Gold Currency. They had a Gold 
Currency under their old Mahomedan rulers, and so they have now to a limited extent in 
some Native towns. ,They have a very large but, imperfect system of Gold Currency. They 
know and appreciat,e the value of gold, and gold coins of 15, 10, and I) rupees would be more 
popular than notes of a corresponding value. 

No. 25:-Yes. 
No. 26.--Yes. 
No. 27.-They would prefer a Silver, Gold, and Paper Currency. ,(ride note). 
No. 28.-No. 
No. 29.-No. 

* 
Nos. 30, 31, and 32.-The following. are the kinds of gold mohurs in this district :.:..-

The J eypore, value 
Delhi ... 
Old Company's, now 'scarce ' 

Ro. A. 

15 8 
16 8 
11\ 0 

These bear an intrinsic value, and do not have an artificial value, according to their respective 
denominations. 

Note in co"tin"ation of an"".,.s to queslion. No •. 6, 7, anti 27, /fI1tbodying the opinion. ,of .om. 
of the mercantile community of Baq,or •• 

The question of the practical working in India of Paper Currency is one of imparl­
ance. The development of Indisn commerce will require a larger medium of circUlation 
than it has at present. A Silver Currency alone is scarcely equal to the growing require_ 
ments of the Indian mercantile community. The sUbstitution of a paper for a limited' 
metallic currency will meet that demand, and it is quite possihle to introduce a Paper 
Currency into India. None can doubt, and those who have given the question their atten­
tion will, I think, be of opinion that no other currency will be so well adapted to supply the 
growing wants of the community. As yet, the system to any large extent has been untried. 
and dealing with a community not likely to appreciate the value of paper as a substitute, for 
tangible silver or gold, many difficulties, no doubt, will be experienced on its first introduction. 
But when once introduced for all practical purposes of trade, it will be found rar more useful 
tc India as a currency than silver. Within recent years, the expansion of commerce in India 
has been great. ' Fortunes hiwe rapidly been made, and generally an impulse haa been given 
to trade almost unpreceden¥ in the annals of India. The large returns for cotton, the trade 
with Manchester and Liverpool, the enormous influX of money from other sources of productive . , 

wealth, has sent back to India more silver than had ever before been withdrawn from it. And 
amongst a . community so naturally addicted to cpnvert silver into jewellery or tc hoard> up' 
their wealth, 'Very, much has, no doubt, been rendered unproductive. 

In no country is there so strong a tendency to hoard aa in India; and it is indeed oDly 
" very few' of the more intelligent bankers alone who are free from this pernicious habit. 
Virtually, it is eqnivalent to the withdrawal of money from the market. 

That so much silver is hoarded is tc be deprecated. Gold would to a much greater extent 
b~ hoarded. The circulating medium ought to keep pace with commerce. It ought to add to 
the productive wealth of commerce. A limited Silver Currency cannot by itself do so. In no 
country where there is only a limited metallic currency can the circulating medium add to ita 
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productive wealth 1 ,and in India especially is a limited metallic currency an evil. Limited as 
that currency is, it becomes still more 80 wm the constant drain on it by the Natives them­
selves. In no country is there so great a tendency to hoard as in India: in no country is there 
60 eager a desire on the part even of intelligent Native capitaIists and bankers to convert silver 
rupees into silver jewellery, silver bangles, or silver earrings; On the introduction of a 
Gold Currency, gold would, perhaps,' be hoarded to a larger extent than silver is now. 
A Paper Currency alone' would obviate this. The destrnctible material 'of which paper is 
composed would prevent hoarding, and would, in tbis respect perbaps, prove the best circulating 
medium for India. 

But a Paper Currency ought to 'be as much a legal tender as silver; and to make it popular, 
there should be no discount charged in cashing notes. They should be cashed in every town 
by any Native banker, shro/l' or money-dealer. It should also be remembered that a purely 
metallic currency must always be limited. In any particular case of a drain on the Presidency 
treasuries, in any particular case of expansion of trade, the money markets must be deranged 
from a deficiency of the circulating medium. The Bombay Mint, at the highest computa­
tion, turns out eight lakhs of rupees per day, and the Calcutta Mint, perhaps, as much. The 
supply il not equal to the growing demands of India. Relying alone on a Gold Currency, 
our powers of sUFply would be still less equal to the demand; and . even assisted by the gold , 
mines of Australia, British Columbia, or California, the supply of gold would in time prove 
too limited for the requirements of India. A Paper Currency would, on the other hand, be 
unlimited. It would be accepted in all monetary tranl!8Ctions and iBBUed by the Government. 
It would readily be adopted ,by the Native community. Readily convertible, without trouble 
or discount, into gold or the still emailer change of silver, it woul,d soon become popular, and 
there is every reason to believe that a combined currency of silver, gold, and paper, whilst it 
would satisfy the requirements of India, would equally be acceptable to the people. 

p,,,,,, eM OF No .cAarge uf tlu Rajf/l41uU TrerUliry,-dated tAe Srd Marc" 1866. 

I have the honor to reply, 118 follows, to the questions contained in your Circular of the 

16th ultimo. 

No.1--No. 
No. ll.-Because silver or gold are preferred, and notes are not readily cashed even at 

Government treasuries 1 moreover, the risks attending the keeping of notes are greater. The 
average rats of discount is one per cent. 

No. S.-Currency notes are received freely in paYment of all Government.dues, and issued 
.... without reaerve either in exchangs for silver or in payment of sums due from the Government. 
Persons receiving money are asked whether they wish to receive the whole or any part thereof 
in notes, but no influence is used to linduce anyone to accept notes, rather than ailver. 
Treasury officers may not cash currency notes, except in small sums as an accommodation to 
lllivate parties or travellers, and they are to take care not even to do this to 8,Uch an extent as 
to affect materially thsir cash balances. 

No. 4.-No. Not~ of all denominations onght to be freely supplied, and there ought to 
be no restrictions in receiving and paying out notes of large 118 well 118 of small value, due 
regard being had to probable prospective disbursements and receipts. 

No.5.-No. 
No.6.-No. 

No. 1.-1 would prefer the plan of baving one universal note for all India, payable at all 
Government treasuries, and not merely at the Presidency towns and at certain treasuries. My 
ruaaons for giving a preference to this plan over any other are-

I.e.-At preaent people are not satisfied that notes ~ one cirele will be readily cashed-in 
another circle, and consequently circulation i. stepped at the li",its of cirel... Tb.ia . is incon­
venient, and frustrates one of the great objects of the Paper Currency, which is, that note. 
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should be readily received lind paid IIway everywhere. A note of one circle when cashed in the 
hazar of a different circle is don~ at a higher rate of discount; this is a decided drawhack. 
It may be said that to issue note. enth'ely without restriction of any kind would encourage 
their use largely for the purposes of remittance, and thus interfere with banking operations; 
but it is also .. question whether the convenience of the public should in any way be made to 
yield to an undue regard for the interests and profits of dealers in money and exchange. Notes, 
like coin,are a monopoly in the hands of the Government, and I am of opinion that all 
hindrances to free and ready dissemi~ation of notee ought to be done away with. 

2nd.-To increase the number of circl .. would be to increase the difficulty. 

3fod.-To make the note readily received Bnd appreciated by the Native public, cash must be 
got for it everyWhere as readily as pice are obtained for a rupee; but at present there are so 
many difficulties in the way of getting Rs. 100 for II IOO-rupee note, tbat it is not astonish_ 
ing that Natives much prefer cash, although they may have to carry it long distances. 

No. 8.-No. It would be of no practical-advantage. 

No. 9.-And. in my opinion would not have such a large currency as notes of II greater 
value. • 

No .. 10.-Notes are to some extent used for purposes of remittance, but in this district 
not very largely. 

No. ll.-Yes, except, perhaps, from their own regular clistomers .. 
No. 12.-1 am unable to say,.there being no large shroffs or Native bankers in this district. 

No. 13.-No. Hoondees are preferred for large remittances, as they are considered safer, 
and there are not the same difficulties in cashing them. 

No. l4.-For this treasury, silvercan always be bad from Calcutta or Bhaugulpore by rail. 

No. IS.-Not in consequence of indents not haviug been complied with, but it has 
happened that notes of large value could not always be given lYhen asked for, as tbey were not 
in the treasury; but they might ha.ve been there, and would have been indented for, but it 
was known indents for notes of large denominations would not be complied with. 

No. 16.-0n one occcasion, notes of Rs. 10, 20, and 50, to the amount of Rs .. 5,000, were 
'indented for, but only Rs. 1,600 worth were sent. Tbe Accountant General, on being asked for 
the balance, merely replied-" the supply that you have already rec'(ived will, it is presumed, 
"suffice for your requirements at present." . No further reasons were assigned. 

No. 17.-Rs. 16-4 to Rs. 16·8. 
No. 18.-Rs. 10-2 to Rs. 10-4. 
No. 19.-Not known from the English sovereign. 
No. 20.-Yes, slightly. 

No. 21.-Because the people are fond of gold, and it is not so readily obtainable in the 
Mofussil. 

No. 22.-Yes, for hoarding and making into ornaments, not for circulation. 
No. 23.-Yes. 
No. 24.-Most certainly. 
No. 25.-Yes, I think it would. 
No. 26.-Yes. 

No. 27."::'l have had no opportunity of cousulting large dealers; but I think they would 
preier silver, gold, and paper, particularly if there are greater facilities for cashiug the latter. 

No. 28.-Bar gold is not known here. 
No. 29.-Not much nsed as means of currency. 
No. 30.-Akbury, Joynogoree, Furruckabadee, Alumshae. 
No. 81.-Some times. ' 

No. 32,-But generally bear an artificial value according to their age and the place 
where they were struck.,. 
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Fr()71l tM Oollector of llaj.!taAye,-dated the 20tll Marcil 1866. 

With reference w your Circular of t~~ 16th ultimo, on the subject or Government Paper 
Currency, I have the honor W submit the following answers. 

No. I.-Government currency notes are readily received and paid away by the Native 
community at their full value in private monetary transactions. 

• No. 2.-There baa been no depreciation in the value of currency notes. 

No. S.-Scarcely any facilities are afforded by officers in charge of Government treaauries 
for the exchange of currency notes for silver, and mee cor.ti. 

No. 4.-Sufficient facilities might be afforded, if the treasury officers were directed w 
receive notes for silver and silver for notesfrom all parties applyinl\" for the same. 

No. 5.-1 do not consider the pre~ent arrangement of circles, with a separate ncte for 
each circle, wall calculated to promote the reception of a Pap~r Currency'by the Native popul .... 
tion, and I would not retain it. 

No. 6.-1 would neither propose to increase the number of circles, nor keep the present 
number of main circles . 

• 
No. 7.-1 would decidedly prefer the plan of having one universal note for all India,to 

be convertible at all Presidency towns and at all district treasuries. I have consulted a large 
number of respectable mercbanta and other people of this district. They have all unanimously 
stated that they would certainly place more confidence in one universal note w circle notes. 

No. 8.-1 would propose a note of the value of 5 rupees, because I consider a Paper 
Currency of any value preferable w rupees. The poorer claases need not accept it, if they 
find it difficult w excbange. 

No. 9.-Five-rupee notes would have a larger currency in course of time than notes of 
It greater value, provided no discount was taken by shroffs when exchanging them. 

. , 

No. 1 O.-N otes are much used by the shroffs and' Native Tmnkers for purposes of remittance. 

No. n.-It is the practioe of the shroffs and Native bankers w eltllCt discount in almost 
all cases of cashing note .. 

No. 12.-Tbe shroffs and Native bankers do not ordinarily buy up the notes at a discount 
for the purpose of sending them w the head quarters of circles for encashment. 

No. 13.-The shroffs and Native bankers do not prefer the note to hoondees for purpose 
of remittance, because the former may be liable w loss, while the latter are considered a safer 
medium for remittauces. 

" No. 14.-Sbould my silver reserve run very low, owing w a large number of currency 
notes being preseuted for cash, I should write w the Accountant General on the subject, who 
might direct one of the nearest district trcasury officers W remit me silver w meet demands. 
The remittance from Calcutta might he despatched by stesmer or rail as far as Azimgunge, and 
from thence W this station },y carta. The road is very indifferent, and repairs cannot be 
e.ffectually made for want of funds. 

No. 15.-My treasury has been on many, occasions unable to meet the public demand for 
Paper Currency, in consequence of m:r indenta for notes not baving been complied with. 

No. 16.-This question can be answered by the Acoountant General. 

No. ·H.-The average value of the Government gold mohur in this district is 
Its. lli-6 a piece. 

No. IS.-The average value of the English sovereign is Rs. 10-11. 

No. 19.-Tbe Australian sovereign is not- known or current in this district. 

No. 20.-The coins mentioned in paragrnpbs 17 and 18 always bear a higher valne in 
M,,!'ussil than in the Presidenoy towns. 

No. 2l.-Becau.e such ,,,,u.. sre seldum brougbt here, but for sale and profit. 

S • 
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No. 22.-Ithink the people are fond of gold for the purpoees of hoarding and circulation. 
No. 23.-The Natives would like Gold Currency. 

No. 24.-Gold coins of 15, 10, ond 5 rupees are likely to find more ravor in their eyes 
tban notes of like value, excepting in cases of remittance. 

No~ 25.-Gold Currency may belp tbe establisbment of a Pap'er Currency for reasons 
alluded to in your letter. • 

No. 26.-Gold Currency will certainly assist tbe outlying treasuries in ensuring the 
convertibility of the note. 

'N o. 21. -The sbrofFs and dealers on currency would certaiD.ly be glad to see silver, gold 
and paper being simultaneously made current. 

No. 28 ....... Bar gold does not circulate in this district. 
No. 29:-Nativ~.gold mohurs are not used here as means of currency. 

No. 30:-Shah Alum, Badshahye and Governmeut; old and new 'gold mohurs are 
occasionally sold here. 

No. 31.-They seldom pass for intrinsic value. 

No. S2.-They always bear an artificial value according to their respective denom1nations. 

, 
From tke lJeputy Commi88ioner of Ramree,-datert 13tk Marck 1866. 

In reply to your Circular dated the 16th ultimo, I have the honor to reply to the eeveral 
queries therein put. 

Nos. 1 and 2.-':Government currency notes are very rarely seen in the hands of the 
Natives of this country. They are Qc~sionally need as a means of remittance by the Natives 
of India in those districts where privilege transfer receipts are not granted at the treasuries. 
Notes of small volue are generally cashed at par. There would be great difficulty in cashing 
notes of a higher volue than Rs. 100, ther~ being no wealthy inhahitants in this district. 

Nos. S arid 4.-No currency notes have ever been cashed at this treasury . 

. Nos. 5, 6, and 1.-The currency notes will never be generally accepted by the people. as 
long as the present system of circles exists; one universol note, ,convertihle at any treasury, 
would 'be the ollly description likely to obtaingenersl circulation. The Natives will have no 
confidence in a note that they cannot cash at the nearest treasury. 

Nos. 8 and 9.-A note of the value of Rs. 5 would, I think, be, but little ueed; sucl; a' 
small sum is usnally remitted by postage stamps. 

Nos. 10, 11,12, and 13.-There are no shroff's nor Native bankers. 

No. H.-The reserve might be reinforced by remittance aom the Akyab Treasury. 

Nos. 15 and 16.-No indents for notes have ever been eent. 

Nos. 11, 18, 19, 20, and2l.-Government gold mohurs and sovereigns are unknown in 
this district .. 

No. 22.-Gold is extensively osed for the pnrpose of hoarding, but not for circulation. The 
people of this country, as a rule; never profitably invest their money; they 'purchaee gold, the 
best, at &S. 25 .. tickle, and convert it into ornaments, or bury it in the ground. 

No. 2S.-Sovereigns and holf .o~reigns would be generally acceptable to the people. A 
small supply has been indented for from this treasury. Should these gold coins become a legal 
tender, they will be most eagerly sought after by the'Nativ~. 

No. 24.-Decidedly, because gold is intrinsic value. 

No. 25.-If the notes are· of small value, the Gold Currency will not a .. ist the 
est..hlishment of a Paper Currency; if of large vaiue, it will assist. 
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No. 26.-1f the gold coins are made legal tender, it would assist. 
No. 27.-There are none wbose opinions I can ask . 

•• 
No. 28.- Gold does not at present circulate. It is usually tested hy the color left on a 

black .tone used for that purpose. 

No. 29.-No Native gold moburs are tound, except in the hands of a few Natives of India. 

Nos. 51 and 32.-N .. coiu without the' Government stamp would pass for intrinsic value. 

I trust that my replies may proVe of some slight servio8 to the Commission. 

FrOfll tlte Acco"ntane a"le1'al oj' Ra1l!foo",-dated tile 19t1l March 1866. 

I have the honor to enclose my replie to the querie .. contained in your Circular dated 16th 
ultimo. 

No. l.-Govemment currency notes are re08ived and paid away by the richer inhabitants 
of Rangoon at th.ir full value; but they do not, 88 a rule, circulate at par among the 
commlllJity generally. 

No. 2.-The cause of their depreciation is that they are nota legal tender in British 
BUl'mah, there being no office of issue in the province. The Branch Bank of Bengal here, who 
put the note. into circulation, made .. habit, up to January last, of receiving them at par from 
their constituents. To others, a charge of one. per O8nt. W88 made. One per cent. may, 
therefore, b. considered as the average' rate of discount up to January last. Since that <late, oWing 
to the bank's refusal to cash any currency notes, the discount has rieen to Ii and 2 per cent. 

No. S.-None, as British Bunnah is not included in any circle of issue. 

No. 4.-Yide answer to No.6. 

No. 5.-1 consider that the division of India into circles, with a separate note for each 
circle, i. not an arrangement the best calculated to promote the re08ption of a Paper Currency ; 
but under present circumstances, with no very rapid means of. communication between the 
Presidency towns, it is perhaps the best that could be adopted, and I would, therefore, retain it 
(0,. the present. 

No. 6.-1 would retain the present number of main and branch circles, but establish in 
aJdition offices of sub-issue at all local treasuries. For instance, in British Burmah, I would 
make Rangoon an office of issue, that is to say, head office .of the branch circle of Barmab, 
with Akyab, Moulmein, Bsssein, and other tressuries as offices of sub-issue. Notes issued at 
any of the last-named places would be convertible on demand at the place of issue, at 
Rangoon and at Calcutta, but not at other than th.ir own local tressury. This i. all that the 
public, 1 thiuk, would require. No inconvenience, moreover, need be apprehended by Government, 
for whilst district notes would be convertible at the proviocial and imperial capitals, that is, 
Raugoon and Calcutta, holders of notos issued at the latter places could not demand silver for 

. them at any of the local treasuries. The refusal to cash such notes would not, I think, cause 
inconveuien08 to the Native community genera1ly, 88 it would always be discretional with the 
treasury officer to issue silver for them, if he was satisfied that they had not been remitted for 
commercial purposes only. By this arrangement every villager, being a note-holder, would be 
sure of the convertibility of his paper, whenever he chose to send or go to the head quarters 
of his district, not by any means a difficult undertaking, 88 every village must have more or 
less frequent communication with its principal town. ' . 

No. 7.-1£ one universal note for all India were introdnced, there could not be above six or 
•• ven places whN" the note would be convertible; for, if Government were bound to exchange 
notes for cash at any places other than those easily aceessible from the Presidency towus, it would 
be within the power of a few individual •. at any moment. to swamp a treasury. Any plan that 
would not allow of IIQttls being convertible on demand at some plaoo within a reasonable 
distance of the holder's residence, must utterly fail in obtaining the full confiderrce or even the 
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liking of the Natives. It has been the fashion', I know, to say that the note circulation in 
India has been a failure; but, takip.g into consideration the utter absence of facilitie. f"r casbing 
notes in the provinces, I cannot but look at the present circulation sa rather a success thnu 
otherwise. If the same opportunities for the exchange of notes existed in Iudia as are avail. 
able in England, I believe paper would be as gladly accepted in one country as the other. 1'0 
show the disadvantnges that people iu this country labor under, when accepting a Paper 
Currency, I give the following figures, which, I believe, are accurate. In England and Walse, 
with an area of 51,960 square miles, there were in the year 1858 the following banks of 
issue and their branches :-

Bank of England , .. 
Provincial banks No. 1 issuing their own notes 

Ditto No.2 issuing Bank of England notes 

Total offices of issue 

Branches of Bank of England, number, not 'known. 

.,. 

1 
63 

9 

13 

• 

Ditto of provincial banks No. 1 
Ditto of ditto No. 2 

." 338 « 

83 

Total offices of exchange... ... 421 
Total of offices of issue and exchange ... 494 

, In the Bengal Presidency in 186&, with an area of 328,355 square miles, there were-

Offices of .issue ...... 8 
Treasuries where notes are received but not exchanged ." 117 

Total of offices of issue and acceptance (not exchange) ... 120 

that is to say, in England there is one office of issue where silver can be demanded in every 
• 794 square miles, while at one place in every 137 square miles, change is willingly afforded. 

,In Bengal, on the other hand, rupees can be demanded at one place only in every 109,455 
square miles, while notes will be accepted in payment of revenue only in not more than one 
place in every 2,891 square miles, and even in that one place, the officer in charge does not 
profess to exchange or make a practiCe of exchanging notes for silver. In other words, an 
Englishman at home has to go an average of say 14 or 15 miles to demand as his right silver 
for his note. In Bengal, a ryot must travel an average of say 170 miles to attain his object. 
'When, in addition to this, it is borne in mind that an Englishman is ~ot, in point of fact, 
reqnired to travel his 15 miles, becanse he can always exchange his note at an average of say 
6 miles, there cannot be much doubt as to the cause of the eircnlation in India being principally 
confined to the Presidency towns. It can be said, wit~ont any exaggeration, that a resident 

, in Bengal has, on an average, to go nearly 30 times as far as a resident in England to get his 
note cashed. An increase, and a large increase too, to the offices of issue throughout India is 
the only plan, in my opinion, to make Paper Currency popular with the Natives. People in 
Englaud would not take notes if they were subjected to the same. inconvenience as Natives 
here are', and I do not understand why more should be expected from N ati ves than from 
Englishmen uuder similar circumstances. I do not for one moment believe that·it i. want' of 
confideJj.ce that prevents Natives from willingly accepting notes; it is want of facilities for' 
cashing them that is the barrier to their general circulation. 

No. 8.-No, sa I do not think that a note of such small denomination would be valued 
by the N ativ.s. 

No. 9.-No, I do not think it would have. 

No. lO.-Not much, as they are little knolVn out of Rangoon. 

No. H.-Yes. 

No. IZ.-It is believed they do not. 
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No. 13.-Hoondees are almost nnknown in British Bnrmah, and notes are perfectly nseless 
except at the four ports. Where both are so little need, it. is difficult to say which has tbe 

•• preferenee. 

Nos. 14, 15, and 16.-Not applicable to British Burmah. 
No. l7.-The Government gold mohnr is unknown. in Rangoon. 

No. 18.-English sovereigns sell generally at par or a slight premium, though, Shans 
and up-oountry traders, on returning to their homes, give as much as 8 annas premium for 
them on account of their portability. 

No. 19;-The same remark applies to Australian sovereigns. The Burmese, and other 
resident races, with the exception of Indians, make no distinction between the two coins. 

Nos. 20 and 21.-1 am not aware. 

No. 22.-The Burmese are fond of gold for hoarding and circulation. In February last, 
I obtained the consent of the Chief Commissioner to take over three thousand Australian 
sovereigns from the Bank of Bengal at p~r for distribution among the treasuries where it was 
known 'that gold would he acceptable. Reports have come in from Bassein, Myanung, and 
Thayetmyo, 202 were paid away in the last 16 days of February at Bassein, 266 more 
in the first 18 days of March, "and the demand for them daily increasing ;" 165 in 14 days 
at Myanung, and 70 iu 10 days at Thayetmyo. Besides these, 800 have been disposed of in 
Rangoon from the treasury balanee in the present month, the agent of the bank having mis­
apprehended the object of t)le purchase, supposing that those remaining at the treasury here 
were available for issue to the pu~lic of Rangoon. 

No. 23.-Decidedly. 

No. 24.-Yes. 

No. 25.':"'1 think it would have the effect of putting out ~f circulation nearly all notes 
of a less value than Ro. 50. J do not see how it w~~d h~ip the establishment of a Paper 
Currency. ... .. 

No. 26.-Not in British Burmah, where carriage is invariably by water. , 

No. 27.-Th.y say that a Silver ana Gold Currency would be preferred by the people of 
the interior, but that paper, gold, and silver would be most acceptable in the large towns. 

No. 28.-No. 

No. 29.-No" not at all. 

Nos. SO, SI, and Sit-Not applicable to Bdti.h Burmah. 

Fro .. t~. Erlra 4 •• idea.e c. .. munOlln' i" c~arg. 'If eA. RallJVl Pi"de. Tr.fJ8u'Y,-dakli I". 
12111 Mard J 866. 

As directed in your Circular nnder date the 16th ultimo, I have the honor to subjoin 
an.wers to the following queries. 

No. I.-No. 

No. \I.-The reason is, because, according to the terms of Section 8 of the Act, the notes 
are only payable at the office of the circle of issue, which, for the Punjab, is at Lahore. The 
average rate of discount charged by muajuns and sbroff's of Rawul Pindee is four anDas per 
""nt. on notes exceeding Rs. 100 in value, and one rupee per "ent. on notes of smaller 
dt'DominBtions. 

No. S.-Silver is not given for notes .t local treasuries, except when tendered by 
travellers in small quantities, but silver is always received for currency notes in store at the 
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treasury. By silver I mean Government rupees, not silver bullion or foreign silver coin, 
which, according to Section 9 of the Currency Act, is only receivable at the olliee of the 
circle of issue. ' 

No. 4.-The facilities for exchange of the note. for rupees and rupees for notes, are 
not sufficient. The former is restricted to a limited amount in favor of bona fide travellers 
ouly, and the latter is dependent upon the compliance with indents for notes by tbe Accountant 
Gener,"-

No.5.-Yes. 
No. 6.-1 would keep the present number of main ci'rcles, but 1 would establish offices 

of sub-issue and payment at the following treasuries :-

l. Delhi. 5. Mooltan. 
2. Hissar. 6. Rawul Pindee. 
3. Umba.11a. , 7. Dehra Ismael Khan. 
4. Jullundur. 8. ,Peshawur.' 

Payments should be restricted at each treasury to Rs. 50,000 a' month, and there will, 1 think, 
be no necessity to retain any special cash balance at these treasnries to meet the expendi­
ture, provided the present system of granting supply bills at par to mercbants and otners on 
certain treasuries in the Punjab be stopped: for I think that, if supply bills be no longer 
granted, the expenditure of cash in paying notes during tbe month will be more than coun­
terbalanced by the income resulting from the sal. of notes to bankers. mabajun. aud otbers 
for remittance purposes. During the past ten months, from May 1865 to February 1866, the 
Rawnl Pind .. Treasury has drawn supply bills on Punjab treasuries as follows :-

Delhi .•. Rs. 1,53,221 
Ferozepore ... " 79,900 
Jullundur " 59,150 

Kangra ..." 4,200 
Labore " 1,35,000 
Loodiana ... " 20,400 
Shabpore " 2,000 
Umritsur ... " 1,63,300 
U mballa ... " 6,800 

Tota.1 Rs. 6,23,971 

Ave..""", monthly income ., 62,897 

No. 7.-1 would not recommend one universal note. 

No. S.-There is at present no necessity for a 5-rup .. note. The 10-rupee note is small 
enough. 

No.'9.-No. 
No. 10.-Yes; extensively when they can get them. 
No. n.-Yes; in all cases. 

No. 12.-Yes; if they cannot dispose of them on the spot. 
No. 13.-They prefer hoond ... tIo notes simply because thei can 'obtain a duplicaie of 

the former if they be mislaid or lost. 

, No. H.-This question is, in the present state of things, applicable only to the head 
ollice at Lahore, where, according to Section 8 of Act XI'X of 1861, notes are exchanged for 
silver; but if this treasury should ever be formed into an office of issue and payment, it can 
at all times be supplied with cash from Labore, between which place and Rawul Pindee there 
is a very good road, and the distance (167 miles) is traversed by Government horse vans in 
twenty hours. 

No. 15.-Yeo; on several occasions this treasury, has been nnable to meet the public 
demand fur notes. 
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No. 10.-That notes of 1,000 and 500 rupees each were no longer to be supplied under 
orders of Government, for which a greater"demand existed than for notes of 100ver denomination. 

II " 

No. l7.-B.a. 15 each. " 
No. IS.-Rs. 10-4 each. 
No. 19.-Not known at this place. 
No. 20.~Ye .. 
No. 2I.-The cost or transit alld the limited supply of it in the bazaro. 
No. 22.-The merchants are fond of gold for the purposes of circulation, as the carriage 

of it heyond our territories is less expensive than the carriage of silver, and people nnconnected 
with trade are fond of hoarding it, or of converting it into ornaments. 

No. "2S.-Very much indeed. 
No •. 24.-Gold coins are likely to lind more fav6r in their eyes than notes generally. 
No. 25.-1 believe it would when the people become accustomed to the Paper Currency. 
No. 26.-Certsinly, if gold were a legal tender for notes of any value. 
No. 27.-They would prefer a Silver and Gold Currency .. ith""t the Pap .... 
No. 28.-Yes; they test it in the lire or on the touch-stone. 
No. 29.-Yes, extensively. 
No. SO.-l, BokhBra Tilla; 2, Belgian Ducat; 3, Jeypore mohur; 4, Mahomed Shahi 

mohur (Delhi); 6, Moorshedabad mohur; 6, Government mohur; 7, Russian Ducat (5 rouble 
piece). 

No. Sl.-No; they fluctuate. 

No. 32.-They bear .... artificial value Bccording to their respective denominations. 

From ell, lJl!jJuty Commia8iofl81' Dj' Ra .. ul pmde.,-aalea tlte 14th March 1866. 

With reference to your Circular dated the 16th ultimo, I have the honor to submit 
replies to the enquiries therein contained. 

No. I.-Government cnrrency notes are not re8.dily received and paid away at their full 
value, in private monetari transactions, by the Native community. 

No. 2.-Because silver Is only given for notes at the head office of issue .. t Lahore, and 
at no other Government office or treasury. The average rates at which notes are discounted at 
Rawul Pinde. are four annas per cent. on notes of 100 rupees and upwards, and one rupee 
per cent. on notes of smaller" values. 

No. 3.-;-Silver is not payable from treasuries for notes, except to 60f1t1jide travellers, and 
that to a limited amount. Notes are always exchanged 1'or silver on application, so long as 
there are notes in &tore. 

No. 4.-These facilities are certainly not sufficient. In fact, no facility at present exists 
at all. To arrange this, it would be neoessary to allow each local treasury to keep a certain 
oum in hand for exchange with notes, and to keep each treasury supplied with notes, such 
supply being regulated by the demand of the publio. 

Nos. 6, 6, and 7.-The plan, in my opinion, best calculated to promote the reception of a 
Paper Currency by the Native population, is to keep to the present number of main circles, 
with offices or sub-issue at all the chief local treasuries within each eircle, where the note 
should be convertible on dcmand, as at the head office of issue of the circle. Notes would 
circ"late from hand to hand, as they could at any time he converted into cash without difficulty 
or dist~)unt~ and thus a liking and confidence in Paper Currency would be established amongst 
the Nati,"" To increase the number of cirdes, with a separate note for each circle, would 
oonf"s. the N"tive mind. One universal note for all India would b. looked on as too great a 
risk. In carrying out the plan aboY(' recommended, note. of other circles should be convertible 
on u,'mand at the head office of issue of each circle. 
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Nos. 8 and 9.-A 5-rupee note woold not bave IIlllrger currency than notes of a greater 
value. 

No. IO.-Notes, particolarly tbose of larger :values, are mucb used by shroff's" and Native 
bankers for purposes of remittance. 

No. ll.-Sbroff's and Native bankers always exact discount in cashing notes. 

No. 12.~Nati .... e bankers buy up notes at a discount, and send tbem to head quarters of 
circles for encashment, if tbey cannot dispose of them 0;' the spot. 

No. IS.-They prefer hoondees to notes for purpose of remittance, becanse they can obtain 
a second of the former in case the first be lost. 

No. H.-Applications for cash, in case of "the silver reserve running low, would be made 
to the Accountant General at Lahore. The distance is 167 miles, and can be traversed hy 
horse van in 20 honrs. 

No. 15.-0ur treasury has, on several occasions, been nnable to meet the demand of t~e 
public for Pap.~ Currency, in conseqnence of delay in compliance with indents. The head 
quarters of tbe Punjab Bank are at Rawnl Pindee, and this bank constantly applies for notes. 

No. 16.-The reason assigned for refusal to comply with indents is, tbat 'nofes for 
1,000 ropees and 500 rnpees in value coold not be supplied; the demand for these being greater 
than for tho~e of lesser value. 

No. l7.-The average value of the Government gold mohur in the bazars in tbe 
neighbourhood is Ro. 15. 

No. 18.-Average valne of English sovereign in the bazars here is Rs. 10-4 . 

No. 19.-The Australian sovereign has not been seen at Rawnl Pindee. 

No. 20.-The coins above-mentioned'do, I think, generally bear a higher value in. the 
Moius.il than in Presidency towns. 

No. 21.-The limited supply. 

No. 22.-Commercial people are fond of gold for circolation, as it is easier and cheaper 
to carry beyond onr territories than silver. Non-commercial people are fond of it to be hoarded 
and converted into jewellery. 

No. 23.-The Natives would decidedly like a Gold Currency. 

No. 24.-Gold coins of any'value would find more favor in their eyes than notes of 
equal value. 

No. 25.-1 much doubt whether a Gold Currency would belp the establishmeut of a Paper 
Currency. Gold would most probably supersede the circulation of notes amongst Natives. 

No. 26.-A Gold Currency wool'! certainly assist outlying treasuries in ensuring the 
convertibility of the note. 

No. 27.-The shroff's and bankers of Rowol Pinde. woold prefer II Silver, Gold, and Paper 
Currency to Silver Currency alone, or silver and paper as it at present exists. 

No. 28.-The circulation of bar gold i. exceedingly small. It is always tested by fire 
or the toucb-stone. 

No. 29.-Native gold mohurs are much used by Natives as means of currency in this 
neighbourbood. 

No. BO.-Tbeir names are-
l.-Bokbara Till ... 
2.-Jeypore Mobur. 

3,-Mabomed Shahi. 
4.-Moorshedabad. 

No. 81,-Their val.ues fluctuate. They do Dot pass for intrinsic value. 

:No. 32,-Tbey bear an artificial value i>Ccording to their respective denominations. 
" . 
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Prl»/l t1u OtJiciati"9 Deputy eom",;,.WMr, lloy Barlilly,-tht.d tlu 914 April 1866. 

I was absent in the district when Y.o.ur Circular 'dated 16th February 1866 arrived; and 
I only returned on the day that Lieutenant DeMontmorency, who was in charge of the trea. 
sury, left for another district. He took your circnlar with .him, in order to answer it, as he 
had collected material. for so doing. I had not seen the letter which he has returned with hi. 
own and Major MacAndrew'./' remarks, to which I have the honor to add my own. 

Nos. 1 and It-I do not consider that the currency notes are readily received by the 
mercantile community. In the ji18/ place, it will take time to overcome their prejudice to 
change 1 •• contily, the're is the fear of their osing the notes, and the difficulty of their recovering 
the value should they be lost; and tkirdly, the difficulty of converting them into cash. The 
bankers and mahajuns also, no doubt, think of the loss to them in discount for the~ hoondees, 
should notos be much used for remittances. 

Nos. 3 and IJ..-The remarks of Mr. DeMontmorency, and the correspondence alluded to 
with reference to Nos. 2 and S, need no further comment from me. 1 here annex an acoonnt 
of the issues of notes for the past eleven montha :-

• 
Our7ency Not •• Accouflt fro .. lit May ta end of Marc! 1866. 

NV1UIBB 01' NOTBS 01' THB V.ALn 01' 'Il 
.8-

~ 
d U Total Valne. 

d aj d 8 ~ il<z .. ... ... ... 
! oil oil oil Pi • J Pi = 

f--
, lI& 

Sent to toh .. 010 ... ... . .. ... ... 82 I' 4 I . .. .., 62 1,000 

80ld to oBi .... , .. .. ' '" .., ... 282 lI64 188 294 16 16 1,061 69,280 

Sold to talookda .. ... ... ... ... 408 66 61 100 9 10 809 81,800 

Sold to meroh ... ,," and honk... . •• ... ... 23 19 21 4/[ ? B 119 11,860 

881lt to other di.trich ... ... ... .. . ... ... . .. ... .. . 7 ? 7,000 

8014 to pubUo ... ... ... ... .. . III 188 97 100 11 4- 611 81,820 

----------
-;-\ !,1408 

-ToT ... ... ... 6~ 621 871 588 40Z 1,62,210 

Nos. 5, 6, and 7.-1 quite agree with Major MacAudrew, that to make a Paper Currency. 
... popular with the Native community, the note should be an universal one, convertible at the 

principal towns fixed upon by Government. The difficulties and restrictions in converting the 
notee into cs9h, and of the notee being Illegal tender only in their own circles, are, 1 consider, 
great obstacles to their oirculation. The notee should be numbered in Hindee and Persian, as 
oomparatively few of the Natives Can, with certainty, read English numbers. 

Nos. 8 and 9.-1 do not think that the 5.rupee notes would have a large currency, and I 
would not propose their introduction. 

Nos. 10, 11, 12, and 13.-1 consider that mabajuns prefer hoondees to notes for 
purpose of remittance. They are not so liable to' be stolen. Duplicatee are procurable without 
much trouble, whereas the recovery of a lost note is attended with much trouble and lOBS 
of time. The hocndee is payable to a certain party, and would not be cashed without reference 
if there was any 8uspicion. 

No. U.-As remarked by Mr. DeMontmoreney, there has never been a run upon the 
treasury for cash. 1 thought there would be a possibility of it at one time when several of 
the talookdars took loans from the Land Mortgage Bank, who sent .them up notes to pay all 
their other creditors. Several of these notes did come to the treasury, but in payment of 
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Government revenue. The nearest point at which the rail passes is Futtehpore, about 34 miles. 
'rhe Ganges runs between these two stations. Pertabghur and Sultanpore are the nearest 
stations from which we could expect a reinforcement. 

Nos. 15 and l~.-FuJly answered hy Mr. DeMontmorency, as are also Nos. 17, 18, 19, 
'20, 21, and 22.-Thls is chiefly an agricultural district,and the people, in general, are very 
much in debt to. mahajuns and hunneahs, and have nothing to hoard. Some of the 
talookdars do doubtless hoard both silver and gold, and convert them into ornaments or bury 
them as II reserve. . 

Nos. 23 a~d 24.-1 think gold coins of 10 and 5 rupees would be fbvorably received, but 
1 see no occasion for a gold coin of the value of Rs. 15. The pieces for Rs. 10 and 5 wonld 
be received more favorably than notes to the same amount.·· 1 quite concur with Major 
MacAndrew in thinking that money orders issued by the post offices would be of great 
advantage, and would supersede the 5 and 10-rupee notes. 

No. 27.-1 thinktbe large shroffs and others would prefer Gold and Silver Cnrrency, 
and their own hoondees for remittances. 

No. 28.-As stated before, the people are generally too poor to use gold bars for circulation. 
1 have seen them on two or three occasions, when the hoards of some of the late reb:l leaders 
have been discovered. 

From tM .A. •• i8ta,,1 Comm;86Wner in cnar!!e 'If II", 1'reallUry, Roy Bareilly,-dated the 91.4 

• 
.A.pl'Z1866. . 

I regret tbat owing to my sudden transfer to another district, 1 am unable to reply so 
fully, or to give so much consideration to your Circular of 16th February as I could have 
wished. 

2. 1 beg, however, to enclose a copy of a memorandum drawn··up by Major MIlCAndrew; 
Settlement Officer of Roy Bareilly, a gentleman who has given much thought and attention to 
the .question of a Pa~er Cu~ency. 

3. Before replying categorically to the questions cO!'-tained in.your.Gircular, 1 would say 
that information has 'been so~ght'''on many 'of them from respectsble Natives of mercantile 
.calling in the town. But 1 would add that Roy Bareilly contain';" few 'bank~~s or merchants 
with extensive dealings or business, and, therefore, the. inf9rmation so received may not be 
valuable. 

Nos. 1 and 2.-No. Vide answer No.5, and parsgraphs 3-11 and 13 of Major 
MIlCAndrew's memorandum. ' 

I will here add that it appea~s to me to be .the interest of bankers and mahajnns to 
eneoul'lIg"e the gonerni want of confidence in, or liking for, the Paper Currency shown by the body 

.<>1' the Native population, and thus induce continuance of the system of remittance by Aoontle.~. 
There is this further to be said that if a Aoonde. is lost in transit through the post, a duplicate 
can b.e granted; whereas a, currency note, if lost in part or in whole, can be recovered or 
renewed only with great trouble and risk, if at all. Currency notes are not discounted in the 

Roy Bareilly Bazar. 

No. 3.-With due consideration for my-cash balances, 1 endeavour to afford everY reason­
able facility to tbe public for the receipt and issue of currency notes, and to show that this 
measure has been· attended with what appears to me to be a satisfllCtory result, I subjoin eopT 
of a lettel' addressed by me to the Accountant General, North-West Provinces:-

" From LIBlJT. R. B;. DBMoBTHOBBNCY, .AMillan' Commissioner. ,Roy Bartilly, to tAt Accountant Ge1Nlf'al, 
, North. W .. /O .. r,·o.·i,cu,-No. 201, dat,d the 16th February 1866. 

"With refereDc, to y~ur memorandum, lifo. 8020, dated I Sth instant, requiring •• planation of tho receipt of 
R •. 5 860 worth of currency notes from the public in Janlllll}' 1866, I .have the honor 10 .tate that the Ilole!" '. ' - ... -, ' .. - . 
were cuhed caly with illy permlSS1oll. 
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"2. I mbmit tbat it would be very undesirable to impose any restrictions that are not actua1ty n-,. 
on the cashing of notco brought bona.fo/il by tha public. You will ... thet in Deeember the issu .. nearly 
trebled the • receipla,' eo thel th. iasueo that mont ... no .... then redreoeed the ex .... receipt. in Janner)'. 

u 3. Between the months of Ma.y and December, tbe .value of notes isaued exceeded that of thoee received 
by R •. 82,900 • 

.. 4. The growing oonfidence of the public in the Peper Currency would, I think, meet with •• rious check 
If we refuaed to cash Dotea.'· 

No. 4.-0n this subject, I beg to draw attention to Major Ma.cAndrew's remarks (~iM 
paragraphs 10, 11, and 12 of his memorandum). In a non-regulation province at. least, 
a treasury officer has work of so varied and miscellaneous a cbaracter as to leave him little spare 
time to attend to what may be called extra official duties; and while you are engaged in 
endeavouring to eliminate the real merits of an intricate civil suit from tbe illogical and verbose 
pleadings of vakeels and the plausible lies of witnesses, or to get at the bottom of a heavy 
mm-a.er case, or to arrive at a conclusion as to wbat are "fair and equitable" rent rates, that 
will.o' .the-wisp of revenue officers, it is conducive neither to equanimity of temper and a 
judicial frame of mind, nor to keeping tbe point of the case before you,to find yourself constantly 
iuterrur~d by importunate applicants for the cashinll or the issue of notes. Compliance fre­

• Under the pre.ent rnl80 a trea­
.ury ofilcer in Oudb it DQt allowed to 
leave more than H.. 6.000 in the trea,. 

'1l~' hands. 

quently involves extra* visits to the treasury, in order to get 
out the notes, and always gives more or leSs trouble,-trouble, 
wbich, viewed abstractedly, may not appear seriou.; but 
whicb practically is really vexatious when the many other and 

important call. upon an officer's time are taken into consideration. I quite understandtbat 
Government do not wish their treasury official'. time to be devoted to tbe business of receiving 
and issuing cnrrencl:' notes. But it seems clear to me that pnblic confidence in tbese notes can 
be begotten only of a readiness on the part of Government and of its officers at the outset to 
convert them. Tbe late Mr. Wilson, I believe, said tbat for a Paper Currency to be p~rfect, its 
practical operation should be this-that the note. should be convertible everywhere Dut at the 
place of issue. To al'l'ive· at sucb a condition, the first step, I imagine, would be to tbrow at 
tbe outset no unnecessary difficulty in the way of converting, and thus to show that 
Government did not hesitate to receive back and to iosue the medium it was endeavouring to 
introduce ioto genera.! circulation. By this means, the public would become more ready than at 
present to make use at' the Paper Currency. 

4.-But to facilitate the issue to, and receipt from, the public of notes, it would Pe 
indispensable to supplement the treasury establishment. The addition need be ooly temporary, 
as I tbink that lIS the notes settled down into general use and estimation, the condition 

·.oIIDentioned by Mr. Wilson would be gradually attained, or at least approached, and the demand,. 
for conversion at tb. treasury would gradually become rarer. 

Nos, 5 nnd 6.-No. I woold have an nn iversal note for all India. 

I concur in Mojor MacAndrew's remarks on tbis point, witb this reaervation, that I con­
ceive it not to be the desire of Government that notes shoold be extensively used at present as 
remittances for purposes of trade or banking ·dcalings. For, in such case, and assuming 
treasury officers to be temporarily instructed to tbrow no unnecessary obstacle in the way of 
ca.hing notes presented at tbeir treasuries, it might happen that large remittances in paper 
would be made to a station where the rate of exchange was adverse, and thus the treasury 
officer migbt find a sudden run upon. his resources to such.an extent as would. compel him 
reluctantly to refuse to cash more notes until his treasury recoyered itself. Such refusal would 
manifestly tend to check growing confidence, and thus would be a matter of regret.. 

... . 
No. 7.-1 would bave one nniversal note for an India leply convertible at the Presidency 

towns. But I would allow (as before' mentioned) 'au treasury office .. temporarily a discretion­
ary power to .... h any notes presented to them consistently with' a due regard for the security 
of Ouvernment and the cash balances or requirements of their treasuries. 
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No. S.-No. I think a gold 5-rupee piece would he preferable. 

No.9.-No. 
No. 10.-No. ride answers Nos. 1 and 2. 
No. ll.-ride answer No.2. 
No. !!~.-Not at Roy Bareilly. There are no such bankers there. 
No. 18.-No. Yirl. answer No.2. 

No. l4.-My silver reserve has never suffered. On the contrary, as shown in answer 
No.3, my" issues" have exceeded my "receipts" of notes. If the treasury ran short of silver, 
,I should inform the Accountant General, and suggest a reinforcement from Pertabghur (58 mile. 
cntcha road). 

No. 15.-No. The Acconntant General has always readily directed notes to be sent 
to me whenever I have required any; and when I have an excessive number of notes of o,\e 

, denomination and require notes of another, I apply to the treasury officer at Lucknow to 
change the former for the latter, and I have always found him ready to ,accede to my requisition. 

No. I6.-Answered above. 
No. 11.-Rs. 15 • 

. No.lS.-RH. 10. 
No. 19.-None in bazar •. 
Nos. 20 and 21.-No. There is no demand for them in the Mofussil. 

No. 22.-The people of this district are, for the most part, an agricultural population. The 
cultivators are improvident, living from hand to mouth, and frequently deep in money lenders' 
books. I am informed that the well.to.do zemindars and talookdars convert silver and gold 
coin into ornaments, &e., or bury it as a reserve against evil days or for the benefit of their 
descendants or families. But others there are who invest their money in Government promis­
sory no~s or some one of the many banking corporation or limited liability specnlations whieh 
have sprung up of late all over the conntry. ' 

Nos. 28 and 24.-Yes. YirIs Major MacAndrew's remarks (paragraphs 14 and 15). 1 
am also informed that the met&J.-gold is viewed by the Hindoos as holy, and there are 
considerations of religion connected with possession of it. 

Nos. 25 and 26.-1 think there is much force in Major MacAndrew's observations on 
this point; virIs his paragraph 11. 

No. 27.-1 believe they' would prefer gold and silver, and I am ,informed they might 
o~ionalIy, for purposes of their own remittances, welcome paper. But as argued iri answers 
1 and 2, I do not think they would like to see the general public making remittances in notes 
and not by hoondees. 

No. 2S.-I am informed that bar gold can hardly be said to be in circulation. Its purity 
is roughly tested by rubbing on a piece of stone called M80f1)/ee or by fire. The gold is 

. paid for by weight and according to its description or class. 

No. 29.-The conntry-coined gold mohurs are, generally speaking, of very pure gold, 
and are, therefore, much used for ornaments. They also form a subject of speculation by petty 
mabajuns or bankers. ' 

No. SO.-The names of the gold mohurs are-

1. Jeypore 
2. Delhi 
8. Surkaree Ashurfeeo-

·4; Lucknow 

{
1st sort ... 

2nd" ... 
... 

HI. .4.1. 

Value 15 12 
II 15 10 

" , 
" 
" 

19 0 
18 0 
14 12 

N9. Sl.-These gold mohurs do not pass according to intrinsic value. The rates or 
eGnvertibility rise and fall, and thus give them all artificial and variable value. . . . 
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" JI ...... atldu,. 6y MAJOR -MAO.ANmunV, eM Deputy Co".",iHwn.er and Settle7Mnt 0fficet'. 

I.-Having been requested by the treasury officer tg'give my opinion upon the qnestion. 
asked in the Currency Commission'. ,Cire'u'lar of the 16tli February 1866, I have now the 
pleasure "of doing so in regard to questions S to 9 and 22 to 26 inclusive. Tile others can he­
"answered only after enquiry in the town and district. 

2.-1 am. deoidedly of opinion that one universal note for all India ;s requisite, ihat it 
-should bti convertible l>y Iaw'only in the Presidency towns, and that, in order to give it a: .tart 
and to creata public confidence in the cnrr.ncy, tl'eaeury officers should he instructed to cash it 
freely a8 far as the requirements of their treasuries would perDiit. Th'ebudget system make! 
every officer aware of the income and liability of hi. treasury, and, while he should be held 
responsible for keeping cash enough to meet all requirementa, he should be enjoined to afford 
every facility for cashing the notes that he safely can. 

S.-It appeare to me, what is required is the general oonvertibility_ of the note on the spot. 
No amount of circles or 'offices of 8ub·i88ue can effect that. It makes little difference _to a 
man at Roy BBreilly wi.hing to cash a note whether he can do so lit Calcutta or Allahabad. 
Supposing Government had at office of sub·i.sue every hundred miles, a.nd so many could 
scarcely be contemplated, if a man wantad to change a nota and could only get it done" there, . 
the inconvenience wonld operate as a restriction on the currency. The way to ensure the 
convertibility of the note is t,c; make it as perfect a medium ~ possible, to give it as large a 
11IIlge of circulation as the coin. 

4.-The" note of one of OUT present Mofussi\ circles is not a legal tender except in that 
circle, hut as it is convertible at the Presidency, it is also need for remittance to the Presidency. 
The nota is Dot, however, a legal tender there, and eannot he put in circulation, so that if the 
balance of remittances is in favor of the Presidency and against the circle, the note will not 
be teturned as a remittance in the eonrse of trade,but. will have to be sent by. the Government 
to the cirole to be again issued in lieu of cash. 

5.-)3ut if the nota was an universal one, it eculd be put in circulation at once at the. 
Presidency, or, in fact, it could never be presented to be cashed _at all, but cireulate as JOoney in 
the usual course of trade. , . 

6.-Moreover, at present the notes are meful as remittences only within their L-ircles and 
to their Presidency 1 were they universal, they could be med as remittances to every part of 
India, and, being a legal tender wherever they arrived, it is not to be doubted that this 
circumstance would glve the~ a great attraction which they do not at present pOBBel!S: • 

7.-It Beems almost unnecesaary to point out the great advantage an univeraal note would 
ye to travellers of all kinds. It is so obviom that merely to allude to it is sufficient. 

8.-There i. one other objection to oiroles with separata notes which oeouro to me, but 
in regard. of which I would speak with diffidence. It appears to me, however, that the ~ 
of the Morulail is of a mnch more-limited and less speculative kind in the long ron than that 
of the Presidencies, and in consequenoo there is not that suddenpreBBure for money in the 
fo.~ner- tbat is often experienced at the g"eat centres of trade. When sllch a pressure does " 
OOClll', the tendency of tI.e Mofussil is to remit to the Presidency to meet the demand, and if 
tile remittances are large and in circle note., as they are not a legal tender at the Presidency, 
there is a run on the Currency Commissioner's office to cash them, and as at present a "largO!' -
propootion ".of Government securities tban cash is held against notes by the Cnrrency Depart. 
ment, it might be necessary for Government to send securities into the market to realize t}le 
means of convertinlt the notes at a ruinous sacrifios. 

9.-Now, a generM note meeta this difficulty in t.vo ways. In the fir.e" place, the 
remittanc"ea spoken of, being a legal tender, are not so likely to b. cashf.d, since they can be 
used. as they are for tI.e purpose required, so long as that purpose i. not to ""nd money out of 
th, ~"uutry; and ,e~dll' the increase of the circulation of the notes, which may be reason. 
ably expected to follow the greater confidence which would attach to them in the Motussil, 
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where thcre is less ptobability of a run to cash them, would put the Government in a better 
position to meet the demands"ofthe-· Prl'sidency towns. 

10.-1 have stated it as my opinion that to enjoin ·trl!asury officers to cash the notes as 
far as they safely could, without giving the holders the right to demand cash for them except 
at the Presidency towns, would be sufficient to give the public confidence in the paper, and to 
make it readily convertible at par in every bazar; but to enable treasury officel'8 to do so, 
some establishment beyond what they at present have is necessary. Moreover, it would be 
imperative for the Financial Department to frame its instructions on the subject so as to give 
tlae treasury officer the minimum of personal trouble in the matter, consistent with the due 
security of Government and the attainment of the object aimed at. I am afraid this is a 
Consideration which meets but scant attention at the hands of that department. 

n.-It must not be forgotten that treasury officers have a deal of other work to do, and 
if this duty is made very onerol1S to them, there is an irresistible tendency for the~ to perform 
it perfunctorily, and thus disgust those who have to wait with the notes. I have heard this 
made a sl1bject of complaint by the Natives even where the treasury officer was willing to cash. 
the note eventually. • 

12."--To meet the necessary expense, the abolition of the circle establishments wo1!1d form 
. a fund, and even if there' should be an increase of expense, t~e interest on the Government 

securities is surely ample to meet it. By and by, when public confidence in the currency was 
fully established, in all probability notes would be but rarely taken to treasuries to be cashed, 
and the Government might see its way to. abolish establishments sanctioned only for a 

, temporary purpose. 

l3.-Complaints are made by the Natives that the numbers of tbe notes are printed only 
in English, and they have a difficulty in finding out what they are. This is obvious, and can 
be. easily remedied. 

14.-With regard to a Gold Currency, I am of opinion that it would be much liked by the 
people. Coins representing Re. 10 and Re. {; are what are wanted; a coin of the value of. 
Re. 15 isjtl think, aot requisits. If it should be determined to issue a Gold Currency, I think 
it should be inaugurated by " large issue of half sovereigns or of a new coin of the value of 
Re. 5.' This coin would meet an immense variety of transactions in~ which a IO-rupee piece 
would never be used. In fact, a 5.rupee piece would come within the ordinary monthly wages 
of skilled labor, and in the payment of that alone would find an extensive medium of 
circulation. ' .. 

15.---1 think a gold coin of the value of Rs. 5 much preferable to a note for the like 
sum, and if a gold coin for Rs. 10 were made a legal tender, perhaps it would be Ildvlsable 
to withdraw the notes of that denomination from circulation; but, seeing the adwwtsgethey 
afford the public in the way of remittance, I think the establishment of money .... der -<>ffices 
in connection with the post office should precede the latter measure. i ,. 
~ 16.-There is no doubt that the people have a strong passion for hoarding, gold especially, 
and, beyond question, in the commencement of the circulation of a Gold Curre~ milch of . 
the COi~WOuld disappear; but as the wants of the hoarders became satisfied, ~·jCOin would 
~emain I circulation and prove a gr~at general cODvenience, besides a saving:,o.( m. ;'ch !Doney 
in carria" to those who had to transmit it from plaCe to place. . 

, 17. am of opinion that a Goid Currency wonld assist in making ~o~ convertible: 
because ·theY could be changed with 80 much less trouble. If a man wanted Ji> m;U:e a remit. 
ttince of Rs: 0,000, and applied at tb.e treasury for the notes, it stsnds to reas~n that' if he 
bro~ght gold r them, the changing of the coin into notes could be completed in a very much 

'. ' : shorter time tho if he brought silver. I do not see why "gold should be held in reserve by 
. traders and othe while the notes circulated." The notes circulate on the security of the 

Government, and e coin held by it on their ·account, and no trader would provide a store of 
.. ~. gol4 on their BCCOU If he held gold at all, it would be in obedience to the Native desire to 

. hoard only. 
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18.-1 have confined myself to the questions asked by the Commi ... iou; but in. the event 
of .. Gold Cunoency being established, the propriety of r!,ducing th.e Silver Currency to a tok~ 
coinage would have to be cousidered" and'ihe question of t~.e copper coinage is in its way 
equally imperative. 

From the ColleetOf' of RutnrlflAffl'!J,-aatea tAe 8ra May 1866. , , 

In accordance with instructions received from the Government of Bombay, contained in , 
the Chief Secretary's printed letter, No. 226 of the 5th March last, copy of which w\, 
forwarded to me, I have the honor to reply in order to the thirty-two questions put in your 
printed Circular dated the Treasury, Calcutta, February 16th, 1866. AI; these questions have 
been printed, and I shall answer them all in order, it is unneceBBary for me to repeat the 
questions here. 

No., I.-Government currency notes are not readily received and paid away by the 
Native community in their private monetary transactions, but only in a rew large town., alll! 
bere even they do not paBB at,their full value. 

Nc.2.-The reason of their depreciation is, that they are not readily cashed at any time 
and in any place. The disconnt charged is from 4 annas to 1 rupee, or even 2 rupees 
per cent. 

No. S.-Every facility is afforded 'hy officers in charge of Government treasuries for the 
exchange of currency notes for silver, and viae versa, agreeably to the notification of the 
Government of India, No. 43, dated 19th March 1862, published at page 648 of the Bombay 
G.vernment Gazette, dated 8rd April following, and in conformity with the instructions of the, 
Government of India. conveyed in their letter to the addreBB of the Head Commissioner Qf 
Paper Cunoency, No. 1792, dated 8th August 1865, an extract of which has been rec,eive~ in 
tbis office with the Bombay Accountant General's memorandum of the 1'9th idem, No. 1059 
The instr';,ctions run thus :_tt And, of course, the": i. no objection to an exchange of small 
notes for silver at local treasuries when required by private individuals for remittances on 
account of their private affairs, but Govel'Dment ,must decline affording any such -assistance 
when required for the purpose of trad7 or commerce." 

The orders conveyed in the notification above cited are of the same purport. 

No. 4.-These facilities appear as great AS could be rendered without too much increasing 
the work of the Government treasuries; hut it will be long before Native banke" and 
merchants in these parts will Cash these notes readily for those who need cash for them) and, 
therefore, if it is desired to force on their circulation, it is necessary that Government treasuries 

"'should be made plaoes where any .one who wishes can get eash in exchange for notes. ,To 
Buch a measure, however, there would be strong objections. I do not see, therefore, what 
further facilities can be rendereef. 

No. 5.-1 do not consider the present arrangement of circles, with a separate note fop each 
circle, calculated to promote the reception of a Paper Currency, and if financial eonsiderations 
would allow .. shange, 1 would not retain this system. 

No. '6:-1 would have, if pOBBible, one note for all India, convertible, under certain 
restrictions, at every Government treasury in the country. The chief use of such a note'in 
the .. porta -would be, 1 imagine, to enable persons proceeding on long journeys to distant 'parts • 
of India to carry their money with them in a portable form, and for thm, of oourse, they' 
cannot b. used, as long as a note is not convertible out of its own circle. There would, ho~evet, 
be, I should think, grent, if not insuperahle difficulties in the way of such an arrangemeat: 
It would be necessary that the oashing the notes at every treasury, though allowable lit' tbe ' 
discretion of the officer in ch&rge of each treasury. should only be obligatory at the Presidency' 
treaaories and a few others specially fixed on. 

No. 7.-1 have replied above to this'luestiOIL. 
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No. 8.~I hardly _ any r~ason for having notes of the v~lne of I) ropees. 

No. 9.-Notes of the value of 5 rupees would be used occasionally in smaller transactions 
where' 10-rope.: notes would no~ be used; but I do not consider they would, on the whole, 
have a greater cur,e;'cy thau note. of a higher value. 

No. 10.-Notes are little used by 'shroff's and bankers for purposes of remittance from the 
fear of their being lost in transit.' 

No. ll.-Shroff's and Native bankers never cash notes without exacting discount, and 
those shroffs only who have agentl! in Bombay will cash them at all, for until 'they are cashed, 
llt Bombay, they lose interest on the money advanced. , 

No. 12.-Shroffs and Native bankers ate not known to' buy up no~ at a discount­
(unless they are tendered to them for sale) for the purp~se of sending them to the head 
quarter. of circles for encashment. 

No. IS.-Shroffs and Native bankers, I believe, much prefer the hoondee to th~ note as 
a means of remittance, because of the great risk from the probability,of the latter'b;ing.jost 
on the road. '. ' 

No. H.-If the cash supply in the Rutnagherry Tressnry were to fall low, there are no ., 
facilities whatever for replenishing our 'reserve either by rail or road, as there is not even at 
present a single road connecting Rutnagherry with any other town whatever. There are, 
however, steamers that ply between Rutnagherry and Bombay during eight to nine months of '. ' 
the year, and in case of emergency, we should look to getting supplies by them from the 
Bombay Treasury. 

No. 15.-Our treasnry has never been unable to meet the public demand for Paper 
Currency, as the demand is very slight in this district. 

No. 16.-No answer required., 
No. l7.-The Government gold mohur is not found in our bazars. 
No. IS.-Neither is the English gold lovereign. 
No. 19.~Neither is the Antralian gold sovereign. 
Nos. 110 and 21.-1 have no practical acquaintance with the subject of these questions. 

N~. 22.~People are fond of hoarding gold, and especially of accumulating old gold coins 
by way of ornaments ,to be worn by their females. Tb.ey are not so fond of using it for 
circulation." ' 

, No. 23.-Tbe Natives would lilie a Gold Currency, I believe, if they were rich enough to 
'have mnch occasion for it. 

'No: 24.-G~ld coins would, I think, probably find much more favor than notes of equal 
val,!e in their eyes. 

No. 2fi.-A Gold Currency would, I believe, help the establishment of a Paper Currency; 
but this is only my own opiuion on the subject, there being few around ~ who can render 

,any assistance in forming a conclusion on this question. " " 

, ~0.,26.-A Gold Currency would certainly assist outlying treasuriesJo ensurillg the 
'convertibility of their notes, 1,000 rupees in gold being more readily carried. on coo1i.,.( he~d 
over roadless hills than the same sum would be in silver. . . 

No'- 27.-Dealers and large shroWs would, I believe, prefer to have a$old, a Silver, and a 
Paplll' Currency combined, provided they had perfect facility for changing the paper into gold 
or silver whenever they wished. ....' , . .. " 

No. 28.-Bar gold circulates a little in this district. Its purity is ensured by testing it ' 
whell it changes hands. This is rudely done by rubbing it on a stone. ' 

N<>.29.-Native gold mohurs are not, I believe, at all used in this district as a means of 
currency, but only Id by weight as ornaments, a some what higher price being some time 
paid according to the d ~ice on them. 

2 requn'O no further answer •• 
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From t". lJeputy ColkcWr, Salza""np .... ,-dat.rJ t". 2nrJ Marc" 1866. 

I bave the bonor to acknowledge ·tlle receipt of your Circular of the 16th ultimo, and 
witb reference to the instructions therein contained, beg to snbmit the following answers to 
the several qnestions. 

Nos. 1 and 2.-Not at present, unless at .. discount at the markflt rate of tbe day for the 
place on which the note is payable. The reason of their depreciation is, that notes are only 

, convertible at Allahabad and Calcutta. 

No. S ..... No currency notes are excbanged for silver, except those presented by travelleIi 
for small SOIOS l ·and they are received also in lieu of cash i~ payment of Government revenue 
or other pnblic demanda. 

No.4.-Tbese facilities are not ,sufficieut. To render the notes of greater utility, and to 
giVl> them wider circulation, all note. for small soms, say from 10 to 100 rupees, should be 
exchanged for silver wherever presented, irrespective of the party being" traveller passing 
through l but the indulgence might, for ,the present, be limited to persons who had received 
sitch no~s in payment of money due to them" or sent to them as a remittance by a party who 
was not entitled to get a privilege transfer note from a Governmeut treasury. All parties 
applying for currency notes are supplied with them on paying their equivalent in silver l but, 
as yet, few Natives appear as applicants, owing to the restriction that they should not h~ issued 
for purposes of remittances to Calcutta, and the difficulty attendant on their convertibility. 

No. 5.-1 would retain the present arrangement of circles, but would establish offices of 
8ub-issue at the chief local treasuries within each circle, where the note should be convertible 
on demand as at ,the heael office of issue of the circle. 

Nos. 6 and 7.-For the North-Western Provinces, 1 should think Meerut, Agra, and 
:Benares might be constituted into offices of suh-issue .• ,1 would prefer the plan of one nuiver­
sal note for all India, which I think offers advantages ofa two-fold nature,jrd,-the reductioll 
of the expenses of separate circles land "c!Jnrlty, the concentration of business, ~hile the 
convertibility of the notes at the Presidency towns, and at certain sp";Cified treasuries, wbicll 
should be one in each Commissioner's division, would afford facilities for the convenience of 
the public, and enhance the demand for notes. This plan is one wilich would best insure the 
confidence and suit the liking of tbe Nati'!:e commercial community, and generally all Nativ';', 
as being more simple than a plurality of circles. 

• 
Nos. 8 and 9.-1 would not propose a note of the value of Ro. 5, as sc small a SOI1l is 

~ easily carried in coin by travellers, and there would be little or no demand for it among tile 
Natives. . 

No. 10.-Notes are sparingly used for purposes of· remittance, except wheu bills of 
exobange are at a discount, and are required 0.0 a station where the note can be converted, 

No. ll.-Tbe practice of the ehrom. and Native bankers is to exact discount.in all I¥'Se8 
of cashing notes, according to the exchange of the day for the place in which the note is 
convertible. 

No. 12.-Yes l the shroff. and Native bankers buy up notes at a discount for the pnrpose 
.of sending them to the bead quarters of circles for enoashment,but rather for the convenience 
of the seller than with any banking object. 

No. is.-No l they do not prefer uotes to boondees for purpose of remittances, as they 
consider that the former invclve a much greater risk if lost in transit or stolen. 

No. H.-If our silver should run short owing to a large Dumber of ourrency noteS being 
presented for D8Sh, we could telegraph to the Accountant General, North-Western Provinces, 
Allohahad, to obtain a supply from Moozulfernuggur or Bijnore, in which treasuries there i. 
g.·nerally available specie, and would perhaps defer paYl!'ent till our resourc~o were rel,lenished l 

5 K 



( 422 ) 

but 1 do not anticipate, such a contingency in this district for the present; but, when the 
milway line opens out, and the present restrictions arp relaxed, Buch- a contingency might be 
possible. 

'No. 15.-No; all our indents have hitherto been complied with. 
No. l6.-rid. above. 
No. 17.-The average value of the Government gold mohur is about Rs. 14-12. 
No. IS.-The average value of the English sovereign is Re. 10. 
No. 19.-There are no Australian sovereigns here. 

Nos. 20 and 21.-Yes; the' coins above.mentioned bear a higher value ,in the Mofussil, 
buars than in the Presidency towns, as they are received in the former from the latter, and 
the exchange is governed by the rates ruling there, 2 annas bewg generally the difference; for 
instsnce, if, the value of the coin is Re. 10 in a Presidency town, it will be Re. 10-2 in 
the Mofussil buar. 

No. 22.-The people are fond. of gold rather for circulation than for hoarding purposes 
as they are aware of the advantages of circulating money. 

No. 23.-Yes; 1 believe that they would have no objection to a Gold CurrenW, but it 
would not, of oourse, find an equal circulation with silver. 

No. 24.-Gold coins of Re. 15,10, and 5 would probably find more favor in the eyes 
of the Natives than notes of a like sum, as the valne of one is more tangible than that of the 
other. 

No. 25.-The establishment of a Gold Currency would not help the establishment of a 
Paper Currency; but it would not militate against it, as notes, when people become 
accustomed to them, would be used for smaIl payments and for making remittances when the 
exchange was favorable. 

No. 26.-1 think a Gold Currency would assist the outlying treasuries in ensuring the 
convertibility of the note. 

No. 27.-1 consulted four or five of the most respectable bankers 'of this town, 'who are 
,of opiniou that a Silver, Gold, and Paper Currency would be welcome. 

No. 2S.-Bar gold circulates in the district, and its purity i. ensured by testing it by 
melting it in a crucible. 

No. 29.-Native /laid mohUre are used moderately as means of currency, but are not more 
in demand'than the Government gold mohW; and English sovereign. 

No. SO.-There are Jeypore gold mohurs of two sorts,.....one bearing the name of the 
then reigning sovereign of Delhi, and the other that of Her Majesty the Queen; 2, Moor­
shedabadee; S, Mahomeol Shooe. 

No. Sl."-The above pass for theil intrinsic value, except the Moorshedabadee. 

No. S2.-The Moorshedabadee bears an artificial value, as the coin 'is scarce, and is 
generally sought for to be used as an ornament. 

1'rom tll_ Deputy CoZlector in cllar!/e of tlu Salem 'l'r'aBUry,-t1,j~t1 til. 14tll June 1866. 

, .with reference to your Circular dated 16th February 1866, I have the honor to forward 
her~with replies to your queries as requested. 

No. I.-Not throughout the district. • 
No. 2.-Natives have doubts as to notes being readily cashed in the several treasuries; 

they, therefore, prefer coin and do not resort to notes. unless they are required for remittance or 
eon.enience in travelling. 

No. S.-Indiscriminate exchange of notes for silver, and silver for notes, i. ohjected to, and' 
notes are >lot to be used as, a means of remittance in mercantile transactions, but are strictly 
confined to local circulation and issues in a small way to private individuals. 
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No. '.-Quite sufficient. 

No. 5.-1 do not think it wonld mak\fIlY diJl'erence whatever, provided the notes'of any 
one circle could be cashed in another. 

, No. 6 . ...:.I;iot neceesary ; notes shonld be convertible on demand at any circle. 

No. 7.-1 am of opinion that one nniversal note for all India, convertible in a .. y treasury 
of all the three Presidencies, wonld ansW.lr best, as Natives wonld then have no hesitation in 
dealing with them, as they can g¥'t them cashed in any treasury. 

No. 8.-Yes; it will be of great convenience to private individuals for remittance 
pnrposes, and I think will have a very large circnlation. 

No. 9.-It will have as large a currency as the la-rupee note. 
No. 10.-They are, when they are to be h&d. 
No. n.-Generally so. 
No. 12.-It does not appear so. 
No. IS.-Hoondee. are preferred • 

. No. 14.-8uch has never been the case, nOT is it ever likely to happen, as the value of notes 
cashed :,. more or I... in proportion to the value issued, and that at the ntmost is not above 
10,000 rupees. 

No. 16.-8uch has not been the case as yet. 
No. 16.-No reply. 
No. 17.-Re. 15-8. 
No. 18.-Re. 10-2. 
No. 19.-Re. 10-3. 
No. 20.-Generally the case. 
No. n.-They are not so plentiful in the Mofussil as at Madras and other seaport towns. 
No. 2l!.-Yes; theyare •. 
No. 2S.-They wonld. 
No. 24.-Decidedly. 
No. 25.- Gold Currency will diminish the circnlation of the Paper Currency. 
No.26.-No. 
No. 27.-They prefer silver and gold. 
No. 28.-It does, and the Natives have means of testing its purity. 
No. 29.-No; they are hoarded and oonverted into neck ornaments. 
No. SO.-Gold mohur, Re. 15; half mohur, Re.7 -8; Thejozi, Re. 5. 
No. 81.-Always above the intrinsic value. 
No. 82.-According to respective denominations. 

JiIoo .. lA, Officiali.., ])'p .. ly Com .. if,.",..,., Sa .. tiOlDay,-dateti tM 2nd Ma,el. 1866. - • 

I have the honor to acknowledge receipt of your Circular dated 16th F$ruary 1866, 
received on tho 1st of March 1866, and in reply to submit my answers to your queries .eriali .. 
as requested. 

No. I.-Government currency notes rarely come to hand in this district; but when 
they do, are very readily received and paid away; and as the granting of privilege remittance 
transfer receipts to private individuals has been restricted to issue on Calcutta ouly, on pay­
ment of p;'mium of one per cent. (viti. Section 79, Amended Rnles for Bills of Exehange, 
Circular No. 216, dated 20th December 1861, Board of Audit), th~ Natives are continually on 
the look-out for ourrency notes which pass freely for their full value. 

No. 2.-No depreciation in value in this district, vide answer No. 1. 

No. S.-None; Sandoway Treasury not being included in any circle of issue. During 
my incumbency here, no notes have been presented for payment to this treasury. 
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No. 4.-That Sandoway be included amongst the list of treasuries (vide answers 6 and 7 
post) at which currency notes are convertible. . 

No. 5.-1 do not; any restriction as to the actual place in which a note is only converti­
ble, in my opinion of Native character, deters the Natives from taking them, or at least, aa a 
general rule, does not allow them to have the same confidence in the note as I think they 
would have if they knew they could get the value of it from any Government cash chest. 

Nos. 6 and 7.-1 would d9 away with the separate note for each circle, and the separate 
· circles themselves, and substitute one universal note for the whole of India convertible at all 
district head-quarter treasuries. In a short time, experience would show the probable amount 
of coin which should be kept iii reserve to meet notes likely to be presented for payment; for 
instanoe, Sandoway not being a large mercantile plaoe, a reserve, at the very mos~, of 
Re. 10,000, would be as much as would ever lie required, so, instead of sending away Rs.40,000 
a year to the Akyab Treasury, a Ie .. sum could be sent, and so much freight saved. By having 
an universal note payable as stated, the confidence of the'Natives will be established. Now, 
if a man geta ~ note of the Presidency circle, and has no canee to remit money to the 
Presidency, he has to look about him to get rid of .it to a person requiring to send ~oney to 
Calcutta; and again, a man going on ,,; journey takes paper of his own circle, and on arrival, 
say at Madras, is told the note belongs to such a circle and not current in the Madras circle; 
such would hardly incite a liking to the currenCy in a European, much Ie .. in a Native. Fancy 
an English merchant being told that his note he got at Chester . was . not convertihle at 
FaJmouth. The simple words "not payable at such a place" is tmfflcient to shake the 
confid.enoe of' allY Native who .does not understand the true reason for the restriction to circles . . 

No. 8.-1 do not think a note for so small a sum as Re. 5 is desirable. The 10-rupee 
notes seem to me quite small enough, and there is no preoedent in England showing it is 
advisable to issue a note of less value than £1. 

No. 9.-1 do not think it would. The sum is so small that, for remittance, the note 
would rarely be used. Postage Stamps are available, and at an advanta.,<>e in the sbape of half 
an anna in the rupee discount at time of purChase. 

No. 10.-Not here, as not.s are rare (answer 1). 

Nos. 11, and 12.-Not here, for the same reason. 

No. IS.-Natives, 'as a general mle, prefer Native hoond ... or Government hoondees 
(private remittance transfer receipts), although on payment of premium, because in making 
remittanoes, if the hoondee is lost in transit, a duplicat. can be obtained, wbich is not the case 
with a currency note, which onoe lost is not renewable, but is so much gain to the Govern-
ment issuing the note. ' . 

No. H.-By steamer from Akyab or Khyouk Phyoo Treasuries. To the latter, applica­
tion would be first made with a request to pass on the application to Akyab, if cash could not 
b. spared. 

No. 15.!...Same answer as No.8. 

No. 16.-:No indente \or notes have been sent from this treasury. 

Nos. 17, 18, and 19.~ot current, or met with here in the bazara. 

Nos. 20 and 21.-1 have n~t had the chance of judging, SO 1 cannot say. 

No. 22.-Tbe Arracanese and Burmese are intensely fond of- gold, turning all silver 
· they can spare into gold in the ~ape of ornaments, alI'of which co~d not be worn at one 
time. AIl hoards amongst these p"fple are chiefly in gold oruaments; and in borrowing 

· money for trading purposes, it is usUal to deposit gold ornaments as security, and paying 
high interest on the loan. ' 

\ 

No. 28.-1 think so; and I sent ~ indent the other day for a small quantity of 
sovereigns and half sovereigns to begin with. 
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No. 24.-Docidedly; in the existing state of education and civilization of the majority 
of Natives, gold is intrinsic value, notes a denominative value in tbeir 'eyes. 

No. 25.-1 should eay "no," if notA¥\. of a small velne are current; but it the lowest 
denomination of notes was fixed at £5 or Re. 60, gold w.ould materially assist sucb a Paper 

Currency. 
No. 26.-Not a doubt of it, it both the gold and note were made legal tendem at 

those treasuries. 
No. 27.-1 regret thera are none such here ~hom I co~d ask and give yon their 

opinion. 
No. 28.-Bar gold is seldom met with here; but China leaf-gold circulates and the 

best quality seUs at Rs. 25 per tickle, equal in, weight to Re. 1-3-8; ito purity is usually 
tested by a touoh-stone l tbe color being the guide, and some times it i. tried by fire. 
Inferior quality of this kind of gold is sold at 24 and 28 rnpees per tickle. 

Nos. 29, 30, and SI.-No; but I have met with eome "Alum Shah," valued at Rs. 20 
and B.s. 10 eacb. 

No. 32.-1 am sorry I cannot give this information, not having sufficient data l but I 
tbink thb weight and quality of gold bas more to &&y to the value. 

Trusting the above may be of assistance in your deliberations. 

From tile ])~"ty Collector in clurtg. of Sar,... TrefJ4Uty,-tiateil CAuprali, tfle22"d 
Fe~rgaty 1866. 

I have the honor to acknowledge the receipt of your Circular dated the 16th instant, and 
to reply .. riatim to the questions put as follow. 

No. I.-In the purchase and sale of commodities they are received and paid at par value 
but towards the liquidation of debts, as tenders for remittances to other places, and for 
exchange into silver, 60114 jiM monetary dealings, they are subject to a disccunt. 

No. 2.-Recognized generally as a aafe medium of remittance, they are treated as bills of 
exchangs, drafts or hoondee., and .hence subject to a discount varying with the demand for 
them in the market. The depreciation, moreover, ansesfrom the fact tbat the lccal Goveru­
ment treasuries refuse to cash them wben the balance. of the notes exceeds fifty rupees each. 
The rates of diecount vary from eight annas to one rupee eight annas per cent. according to 
the value of the note. The higher rate of discount is charged for notes of one thousand rupees 
and upward.. ' 

No. S.-Tbey are confined to the limits prescribed in the second of the five rules at tbe 
close of the notification,of the 19th March 1866, circulated by the Accountant General. To 
this restriction I have been (studying my ways and means) compelled to adhere, to enable me 
to have in hand a sufficiency of silver in the treasury to meet the Government requiremente for 
opium advances and payments: the agents of the departments receiving paymente only h. 
specie for their drafts on the treasury. 

No. 4.-They are not particularly for the commercial pursuits of this dietrict. Planters of 
indigo and other general dealom in the traffic of the country would readily have ~ttances 
made to them in currency note. from Calcutta rather than draw drafts on their agente below, 
if they could be freely 8ltcb"';ged for silver by the Mofussil treasuries, inasmuch as bills drawn 
on Calcutta are subjected to a diecount varying. from S 'to 4 per' cent. The suggestion I 
would, with every deference, make towards an accommodation to the commercial community, if 
it be desirable to do so, i. to withdraw all restrictions, ~changing freely currency notes for 
.ilver and silver for notee l but then the local ~ury officem should be privileged to transmit 
all nots accumulations that may reduce their .~k of specie to a large amount to the nearest 
\'ILnk for exchange in silver or equi~al"nt value, anchb&nka being kept in funds to meet 
the call. 

5 L 
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No. 5:-1 consider it a disappointment and a source of some irlitation. A man in the 
Punjab and in the North-Westsrn Provinces, or elsewhere in anyone of the established circles 
of issne, remits to his family in Behar the currency ~otea of his circle,-or in the case of a 
traveller provided with notes of the circles of issue from whence he reaches Behar,-and it i. 
found that such notes are not exchangeable in the Bebar treasuries. This restriction, I think, 
should be withdrawn, and then there can be no ground for rejecting the existing arrangements. 

No. 6.-ln the event of it being intended that tbe currency notes should possess a circu1a­
tion amongst the agricultural community, and obtain a continuo", receptio" or currency in tbe 
duhict itaeif npon ita once issue in it, offices of sub-isslle would be desirable witb the 
proposed facilities of conversion; bnt then ryot. and zewWndar. must be legally bound down to 
accept tbem as equivalent for silver, tbe opium agents being. also required to co-operate in 
maintaining tbe circulation. This would matel"ially cbeck tbe great demand for silver which 
now obtains for meeting 1J,.e opium requirements,!'lld wbich is atte)lded with considerable 
expense to Government. 

No. 7.-1 presume I have answered this question in reply to query No.5. Ther. will be 
no necessity for one universal note,if the conversion is permittsd at all treasuries, preserving 
thereby, at the same time, the integrity of each circle of issue, and the distinctness of account . . 
for each circle as a guard a",""inst confusion. . 

No. S.-The issue of sUch a note would be found useful in the event of my suggestions in 
paragraph 6 being found feasible. 

No. 9.-As proposed by me in paragraph ·6, 1 believe it would succeed and maintain a 
N. B.-If there is no o1!jection continuous existence in the district. As a circulation from the 

financially to an increase, 60 per. ts·t uld b b ddt th ul· tin t d b cent. would be a boon and facili- Opium. agen J 1 WO e an e 0 e c tiva g ryo 8.1 an y 
tate the circnJation of the '!"tes. bim to his landlord, and then return to the district treasury at the 
quarterly revenue paymenj;s in ihe proportion ot 25 per cent. 

No. lO.-Yes, attended with advantage or profits by discount. 
No. 11.-It is universally the practice recognised, as they are in the light of bills of 

remittances or hoondees. . . 

No. 12.-No, not with such an object; but, for pnrposes of remittances, they do buy 
them up, being of much value as at sight remittances payable on demand. 

No. IS.-They do, unattsnded as they are to risk of non-payment, yielding a profit by 
diecount at the same time. 

No. a.-My application is made to the Accountant General at Calcutta, and supplies 
are conveyed by rail via Shahabad direct from the Calcutta Treasury, or by an order from any 
other local treasury able to meet the call, if on the line by rail, if not, by other channels of 
conveyance. 

No.I5.-Yes . 

. No. 16.-Simply this, that· as the indents are evidently to meet calls for remittances, it 
was inconvenient to attsnd to the requisition, money order offioos affording facilities for such 
purposes. 

Nos. 17, 18, and 19.-The value of the gold coinage is as follow:-
• Purehases. Sal ... 

Government coina"ae 
Guineas 
Australian half sovereign ..• 
J eypore coina"ae 
Mabomed Sabi, Delhi coinage 
Lucknow coina"ae 
Benares coina"ae 
Shah Alum stamp coinage, 19 3' alos. 

with variations according to demand in the market. 

Bo. As. 

14 8 
9 10 
4 13 

15 4 
15 15 
14 8 
15 4 
19 0 

11& As. 

14 10 
9 12 
414 

15 6 
157 
14 12 
15 6 
19 2 
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No. 20.-1 cannot speak with .certaiuty on th.is matter J they rise and ran in value 
&<'Cording to demand. 

No .. 21.-No special reason 9"1' be "Sjigned ; like all mercantile transactions, it is subject 
to the state of the market. 

No. 22.-Ye., for laying by, and for the manufacture of ornaments, they prefer unalloyed 
gold; hence the Shah Alum coinage is alway. in favor, especially at the" luggons" or marriage 
seasons, and then large premia are ch .. ,ged, the selling prices varying from Re. 22 to 25 for 

each mohur. 

No. 28.-1 believe not J the Government coinage is not in favor. 

No. 24.-Thi. arrangementrequir .. to be tested; the likes and dislikes of the Nativ .. can 
only be aSCertai~ed when a .ystem is put in practice J if the gold is ·pure and not much alloyed 
(I have already mentioned the Shah Alum coinage to be so recognised), ·the gold coin would 
be well received; I cannot, however, say with certainty whether it would be preferuble to notes. 
No mercantile transactions, to my knowledge, have been adjusted by. payments in a gold 

coinage. 

N 6: 25.-1 apprehend it would not in the Mofussil; the people here are not so enlightened 
to appre~iats the measure in a broad general way. 

No. 26.-By no mean •. 

No. 27.-The existing system-ailver and paper_re con.idered a convenience. 

No. 28.-No. 

No. ~9.-No, they are bought and sold for other purposes than a currency for hoarding 
or ornamental purpo .... 

No. SO.-See an.wera to 17, 18, and 19. • 

Nos. 81 and 82.-No, the valuation i. regulated by the demand in the market. 

Fro", eke Sup",,"""1'tJry .i.mta .. t ColkcWr of Salta,a ... cAarg" of tM Hoozoo, Of' Sudd., 
Treaaury at Satta'tJ,--datetl1at May 1866. 

I have the bonor to enclo.e a statement containing the queri .. put in your Circular dated 
16th February last, and the replies thereto from myselF. 

No. 1.-Y .. ; but not invariably at full value, the diEerence either of .discount or 
.. premium depending generally upon the need ()f the seller or purcbaser of notes. 

No.2. -The cause of the depreciation being that notes for large sums are not excbanged 
for cash at the Government treaeury at Sattara, and consequently tbey are required to be 
sent down to Bombay, and tbe purchaser is t~erefore put to tbe expense of .ending notes to 
Bombay and obtaining cash therefrom; the average rate of the diEerence being about 1 
per cent. 

No. 3.-Tbose sanctioned in the accompanying extracts from Government oriers on the 
subject of Paper Currency. 

No. 4.-No; they are not Bufficient. It would be very good if notes were exchanged 
ror silver and silver for notes toitAauI reBtrictiou as to the amount at the Government treasury at 
Sattar&. The above couraei., however, likely to cause some times either a surplus collection 
of SIlver, or a great want thereof in the S.ttara Treasury, and in either case, Government 
would be put to the expense of remitting money either from or to the above treaeury, and tliis 
point, therefore, demands a consideration before a change in the existing system is determined 

up"'" 

No. 5.-Yes, it is worth being retained. 
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No. 6'.-The foregoilig IInswers this question aIso. Establishment of sub-offices of issue 
at the chief local treasuries is greatly deshed .as above stated; but the expense to which 
Government are likely to be put thereby on account of remittance of cash, as explained in 
the concluding portion of reply to the 4th query, is a point demanding. full consideration. 

No. 7.-No. The plan and facilities are all explained above. The foregoing recommend­
ations are based on the following :-

hl.-To have a separate note for each circle, aiid to readily exchange the same at each 
chief local treasury for silver or eilver for notes, would cause great convenience to Natives and 
create more confidence in them in this particular. 

!nd.-By having a separate nota for each circle, the head office would, for purposes of 
enquiry, reference, &c., be within an easy reach to all concerned, which would not be the case 
if there would be one note for all India, as the head office would in that case be far away, and 
enquiries, or stopping payments of notes, &c., &0., would be greatly delayed: 

No.8.-No. 

No. 9.~Not. 

No. 10.-No •. Want of gettihg notes for cash or cash for notes at the Sattara.Treasury 
being the only great drawhack in this respect on the part of shroll's and bankers. 

.. No. n.-Need of the purchaser or seller regulates the discount or premium as explained 
in the r<'ply to the first query. There is no established practice here of the kind described in 
the query to which this is an answer. 

No. l2.-No. 

No.13.-Yes . • 
No. 14.-There exist no railway facilities between this and Poona to the Government 

civil treasury, at which place application for reinforcing the eilver reserve would have to be 
first made; but a good road for carts, &c., has lately been constmcted by Government, and it 
all'ords every facility sufficient for the purpose under enquiry. 

No. I5.-Never, thetr~tions being too limited. 

No. 16.-There haa·nevQr been oocasion to aesign such reasons. 

No. 17.~About Rs. 15. 

Nos. 18 and 19.-lt is unknown or not current in the neighbouring bazars. 

No. '20 and 21. .... As they are nncurrent, the information sought for in the query cannot he 
, afforded. 

No. 22 . ...:.Yes, they are. 

No. 23.-Yes. 

No. 24.-Yes, except for purposes of remittances. 

No, 25.-Yes. 

No. i6.~Yes. 

No. 27.-1n their opinion, Silver, Gold, and Paper Currenoies are necessary. 

No: 2S.-Yes it does; the purity i. ensured either by heating the metaIafterboring a 
hole into it, or by means of a touoh-stone. 

No. 29.-No. 

No. 30.-As they are not made use of as currency, no names can be stated. 

No. 31.-lf a mohur be sole!- or porchased for' Native ornament purposes, it is passed 
for intrinsic value. 

No. 32.-No. 
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FINANCIAL DEPARTHENT., 

The following notifications, b,. the Government of tulia, are re-publiahed for general . 
•• information. 

No. ~3. 

TM 19t.4 Marc.4 1862. 

Act XIX: of 1861 having come into operation on the 1st instant, it is important to guard 
against an,. lI)isapprehension among treaswy officers as to the. wishee of Government in regard 
to the action of district officere generall,. in promoting the introduction of the new cunencr. 

The new currency notes are now a legal tender in . certain districts, aa epeeified in the 

Financial Notift .. tion, No. "daIed' notification cited in' the margin, and' must necessarily be 
8rd January l862. received when tondered in payment of demands of Govern­

ment of every deecription; but silver can only be demanded Be of right in exchange for notos 
at the several Presidency towns whence they have been iesued. 

It ~ the desire of Government that, as far as possible, every facility may be afforded by 
local officers for cashing notos, and that every legitimato means may be' employed to. promoto 
generally the free circulation of the new currency; but it is equally their wish that there may 
be an entire absence of any thing which conld be construed into a deeire to force the circu­

'lation, or in any way intorre .. with the free action of the community in reaorting, at their own 
·time and in their own way, to the uae of the currency notos. Officere will recollect that the 
Government have no direct intorest in forcing the Paper Currencr, and that any act which 
lew to such a snspicion will only ret&rdthe period when confidence may' be fully established, 
and the community reap the benefit of an improv.ed circulating medium. 

It may be expected that there will be a tondencr to employ the new notos to a consider­
able extont as a means ~f remittance and for small amounts among privato parties, and in 
localities distant from banks, it may be desirable that the Government shonld give facilities 
for this purpose; but it would be very' objectionable if this were carried 80 far as to intorfere 
with the legitimato operations of privatoentsrprize, or with the system of supply bills to 
which the publio are accustomed. 

Much in matters of this description must necessarily be left to the discretion of the local 
officers; but without incurring risk of inconvenience, it may be prescribed generally as the 

.# rule to be observed .-

lat.-That notes are to be received in payment of all demands of Government, but are 
for the ~resent to be paid ouly when partiee receiving payment do not object. 

hd.-That notos are to be cashed at places where there are no branch banks acting as 
agents for the Government cuneocr, and then only to a limited extont, and for smal1 sums, 
as an acoommodation to privato partiee or travellere at the discretion of treasury officers. 

3rtl.~Tbat supply bills are to be paid generally at the option of the holders either in 
ooin or notos, subject to such instructions as may 'from time to time De received from the 
Deputy ~uditor and Accountant General. 

4t.l.-That notes should never be returned to the Presidency except under the direct 
instructions of the Deputy Auditor and Accountant General. 

51.4.-That a report aa to the progress of these measures shonld, from time to time,be 
furnished to Government, and should the local ollicere foresee any difficulty Be likely to ariee, 
they should at once report it. 

/iK 
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Notification fly elie ])epufly .1.uditor·1MlIl .1.ccountane GenM'al. 
No.1. 

Fn!ANCIAL ·DEPARTlIENT. 

The following CU!cular, from the Auditor Genera.! of India, No. 83, dated 27th ultimo, IS 

published f9r the information and guidance of officer. in charge of civil treasuries. 

"Under instructions from the Government of India, in the Financia.! Department, 
t-f",. 1463, dated 18th March 1861i, I .have the honor to request, ,that you will instruct the 
masmy officers under your control to return IIll currency notes received by them other 
than those "ppertaining to. the circle in which theIr treasuries may be situated, to the 
Deputy Commissioner. of issue of the circles to which the notes may appertain, who will 
adjust the amount by meaDS of public service transfer remittance receipts, instead of forwarding 
'such '!lDtes to the Deputy Commiesioners of issue of their own circles as provided in paragraph 
n or the TIlles for the trllllSllCtion of business in .the Government Paper Currency circles. The 
'netes ,of the abolishe4l circles of Mirzapore and BellAres shoull! be sent to the Deputy 
Commissioner of the AllaJlabad circle." 

.' ,Ea:trad from .tM letler 'rom tlte Government of India, No. 1792, dated 8t! .1.11/11181 1865, to tAe 
. ,Hearl Commj,8loner of Pa,per OurretJ.cy. . , 

'''It is '!lot the intention cif 'the Governnlent of India to supply note. to loea.! treasurie. 
'whiCh 'sre ohvionSly intende.Ito serve as remittances fur mercantile transactions in connection 
'with Ca.!cutta, and not for use in the subordiDate circle to which they belong.:Every facility 
'should be 'aII'oroed to promote the 'latter object, and of course there is no objection to an 
·exchBnge of . smaJI'notes for silver at loea.! treasuries when required by private in.dividuals for 
remittances on account of their own 'private affaiTs; but the Government must <lecl.i,J,ie ,affording 
any such .... istance when required for the purpose of trade or commerce." . . . . 

From elte ])eputrl Co" .. niallioner .of &uf1Ot:,-tiaterlt"e 2.3rrl . .March l86E1. 

, With reference to fOur Ciloular ,dated 16th ultimo) forwarding jl2 questions relative to 
'Gold 'BndPaper·Currency roranswer, I have the honor to submit the following ~eplies. I need 
hardly add that these answers, though generally applicable to all parts of the !lQuntry, have 
been framed with special reference to the wants and requirements of this district ouly. , . 

"Nos. 1 and 2.-Government clUTency notes of the Nagpore circle only are ffileived and 
paid away 'by the "Native community at par in private monetary tr .. nsactions. The reason why 
notes of other circles are not received at pM is that they cannot be cashed in this treasury 
whenever required. The .discount varies from ha.!f to three per cent., according to the market 
value of 1Io0ntleeB at the time. 

No. 3.-Anumber of notes, chielly of.from 10 to 100 ropees each in value, is a.lways kept 
in hand for issue'in this treasury, .andpaid away in ,exchange fur 'Iilver to parties,requiring the 
same. ,Notes :also areeashed'on'presentation at once. 

, No.c4.-As y,et a ve'6j' 'limited amount dfbusiness has been done in·this treasury in the 
way of issuing and paying oft' notes, and the existing arrangements for the purpose appear to 

'be'sufficiEit\t 'for the present requirements of the ilisfJrict. In the event of notes .fiuding a 
more general acceptaneewith the· community, as the medium of exchange, however,a separate 
office of sub.issue, OP some accession to the present .1ireasuxy establW>l!lent, will certainly be 
required. • 

Nos. 6, 6, ana 7.-The present arrangement of circles, with a separate note for each circle, 
not cOfWerti61e in otner circll8, does not appear to me to be well caJculated to promote the 

.reCllption of a P~per Currency by tho Native community i and matters are not 'likely to be 
unpro;ved by the, increase of circles, or the establishment cjf offices of sub.issue, if the notes· 

issued by one.oircile continue inconvertible in another. Neither does it seem to me that the 
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real wants of the _ would be met by baving one universal Dote for all India, convertible only 
at the Presidency towns and certain specified treasuries. Fooility of conversion i.' the great 
thing required, and until such fooility cplIld he secured, a Paper' Currency, whatever the 
arrangements for the issue thereof may be, is no~ likely to find much favor either with the 
mercantile classes or the community at l~rge. 

No. S.-No, I would not propose • DO~ of the value of 5 rupees, and that on the 
following grounds , .... 

Money in sums of 5 rupees and tbereaboute is disbursed, for the most part, in payment of 
servants' and labourers' wages, in making purcbases of small and retail trOO.,men, and for 
advances to artificers and other workmen. But these classes themlielves, as a rule, have but "ery 
few payments to make in sums of Ii rupees and upwards. Indeed 5 ropees beiog "bout the 
Rverlllfe JIlontbly ipcome of th~ I!lbo'lring classes, have to be laid out by them in malciog some 
twenty or thirty different payments; and it is evident, therefore, that a note of that amount 
would' be virtually useless in their hands until it has been cash~ Consequently, such notes 

. !Will return for payment almost as soon as issued, and it is to be apprehended also that, at a 
distance from Government treas~ where they could be cashed, the liolders will, in many 
cases, he uoder the necessity of ,!riving them away to shroffs and bankers at a discount. 

No: 9.~No; on the contrary, 1: think tbat, however ,Pushed, it would be difficult to retain 
them in circulation (vide above). 

No. 10.,.,...Notes of the N"IfPOre circle being convertible at Calcutta and Nagpore, are used 
by shroffs and Native bankers here for purposes of remittance to those two stations only; but 
~heypref.r malciog remittances .to otIi-er stations, where t)1~ nptes of this circle have to be 
eashed at a discount, in silver iteelf. ' . 

Nos. 11 and lIt-Very few notes of other circles have been converted here as yet; but 
.broffs and hankers woul~ buy them at a discount if offered or available, 

No. lS.-No, they rather prefer hoondees to notes, and this-he, because not .. are not 
convertible in all parts of the country; and 2nd, because of the risk of loss in transit by 
post. This risk has lately become very grel\t and serious, and is apparently on the increase. 
,Registry has, in most cases, proved no safeguard whatever. 

No. 14.-A erisis ot the kind referred to h!!J! not yet oecurred in this district. In the 
event of there being a sudden and unexpected rush of paper, however, which the reserve in 
hand was not sufficient to meet, I am afraid that, with the existing means of communication, 
no very ,eJl'eotual steps could be taken to reinforce the reserve from otber Gov8flUll~t treasuries 
direct. The nearest treasury is that at J ubbulpore; but it will ~e some !ive .o~ Ilix days at 
least to procure any remittance even from thence. It is only if the crisis Were fore~een by 

oJ so many days, therefore, that any treasure from Jubbulpore could be availed of and turned to 
account. 'In case of emergenoy money will have to be raised on bills, thongh at some sacrifice 

of course. 
Nos. 15 and· 16.-Yes, once only, and. that, not in consequence of the indents not·having 

been complied with, but by ,.a.son of the notes indented f~ .having arriveli 1IQ!Il~w~at later 
than was expected. 

No. 17.-The average value of a Government gold mohur here is Rs. 15, 8lld the 
fluctuations ,ange witbin 40 annas "bove and lje,lo~. 

No. lB.-The a.vellllfe value of an English sovereign is Rs. 10 subject alsCI to Ilwituations 
as above. 

No. 19.-Australian sovereigns are very little known in the stution. 

Nos. 20 and n.-No, they rather bear a lower value in MofussiI hazara, and this 
because in the Mofussil they sell only for their value ii. !fOld and are very little wanted as coins. 

Nos. U and 2S.-The people, to some extent no donbt, are fond of gold for the purposes 
of hoarding; but they have no partioular p~ection tor it sa Ii medium of exchange. They 
are quits content with having silver for that. 
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No. 24.-Not necessarily; the facilities of conversion being equal, both will be regarded 
in pretty much the 'same light. . ' 

No. 25.-1 do not see exactly how a Gold Currency could help the establishment of a Paper 
Currency. Generally speaking, notes will not have to be cashed for making large payments, 
fo~ such payments would just as well be made with the notes themselves. It is for the' 
disbursement of small sums that specie, for the most part, wiU be required; and small sums, it 
appears to me, would be more satisfaCtorily disbursed in silver than in gold. In the former 
case the recipients would be able to turn the coins to account at once; whereas, in the latter, 
the gold will, in very many cases at least, have to be converted into silver before any actnal 
business could be done therewith. The superior advantages of gold being held as a reserve in 
preference to silver do not, therefore, seem to be clear (see also answer to question 8). 

No. 26.-Tbe above remark.s, I think, will appl,. with still greater force to the case of 
the outlying treasuries, for, ordinarily, it may be 'presumed notes of a cllmparatively small 
value only will be taken for encashment there; and it does not appear to me how the cause 
of a Paper Curreney could be promoted, by payment being' made in a medium, which will 
frequently entail on the receipient the necessity of an extra and useless process of exchange. 

No. 21.-Shroffs and dealers are of opiuion that, if the Paper Currency were E\<tablish. 
ed on a satisfactory basis, there will be ;'0 urgency for gold-paper with silver will answer all 
the purposes of circulation for business and trade. Failing a satisfactory, i. e., readily 
convertible Paper Currency, however, gold might with advantage be added to silver and paper. 

No. 28 ..... Bar gold does circulate here at times, but not to any very great extent. Tbe 
purity of the metal is tested by burning, cutting, and rubbing against a particular description 
of stone. 

_ No. 29.-No, 'they are seldom use,d for the purpose in question. 

No. SO.-Tbe chier ones are the Jeypore, Delhi, Agra, Lucknow, Kota, Hydel:abad, 
:Bena~es, Shah Jehan, and the Akburee mohur •. 

No. Sl..,-Yes, they pass for intrinsie value ouly as a rule. 

So. 32.-N 0, they do not bear an artificial value in the market according to denomination. 

Prom·the Ecwa A •• utant Commu.ioner, Seall<ote,-aatetl tlle 26t! Felmlllr§ 1866. 

No. h-Are readily received at full valu~ in private monetary transactions, but generally 
iil cashing notes discount is exacted. 

;No. 2.-Average rate of discount is four annas 'per,bent. 

No. S . .,-Here notes are exchanged for silv~r, and vice fJerld, without delay, if our assets 
will admit of it. 

No. 4.-Theyare sufficient. 

No. 5.-No, I would not retain the present arrangement of circles. 

No. 6.-1 would not increase the number of circles, or keep the present n"umber of main 
circles." . • 

No. 7.-1 would decidedly prefer the plan of having one universal note for all India, but 
convertible at any treasury. 

No. 8.-No, even our IO.rupee notes have not a large currency. 
No. g.-Certainly not. 
No. ~O.-Tbey are. 
No; U . .,-Tbey do generlJlly, but not, in ALL cases. T~ey do !lot when notes are in 

request by themselves at any time for instance. 
No. 12.-:Not h,ere. , 
No. IS.-Tbey prefer the notes, in general. as there is generally,some delay in cashing 

hoondees, but when hoondees are at a discount, then they are preferred. 
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No. a.-We have no facilities by rail, this district being distant from railway 
communication, and our road is. not very good. We would first apply to the Accountant 
General •• 

No. l5.-It has onet, owing to the delay in the receipt of our supply indented for, but 
not from nOD-compliance of our indent. 

No. 16.-0nly one instance has happened of our indont not having been complied with; 
the reason assigned for refusal to comply was that the balance at the close of the preceding 
month was considered sufficient for the time being. 

.# 

No. l7.-Government gold mohur, Rs. 15. 
No. IS.-English sovereign, R .. '10. 
No. 19.-Australiaosovereign, Ro. 10. 
No. 20.-They do. 
No. 2l.-Because they are scarcer in .Mofussil bazar .. 
No. 112.-They desire it for circulation, DOt for hoarding. 
No. 23.-Yes, tbey would like it. 
No. 24.-Gold cuins of 15, 10, and 5 mpees. are likely to find more favor tqan notes of 

like val'Je. 

No. 25.-1 think a Gold Currency would help tbe establisbment of a Paper Currency. 
No. 26.-Itwould. 
No. !n.-They would prefeisilver, gold, and paper. 

No. 2S.-It does; its purity is ensured by the application of prescribed. testa in the 
possession of shroffs and dealers; and gold not coming up to such testa would be rejected in 
tbe market. 

No. 29.-No, gold inohurs are "o~ much used by Natives as means of currency in this 
neigh bonrhood. 

No. SO.-Moorshedabadee, Delhi, Jeypore, Lucknow. 
No. Sl.-The three latter do; not so the first. 

No. SII.-The thres latter descriptions of gold mohurs, mentioned in No. 80, pass for 
intrinsic v"\ue, their gold being considered pnre, but. the Moorshedabades bears an artificial 
value. 

- . 
In reply to your Circular dated 16th nltimo, 1 beg to answer. the queries therein put,. 

after all possible local enquiry . 

No. I.-Notes are never received and paid by the Native community at their full value. 
A dieeount,is invariably charged. . 

No. 2.-The reason ot their depreciation must be looked for in the fact of their not being 
readily reoeived in the tre8llur,Y. A discount of S Bnnas and BOme times 1 rupee per cent. is 
generally charged. 

No. 8.-Faciliti"lo, _"""fl' of ._"-, flDl<I,.~No· nob!. are reoeived in the treasury 
exoopt when paid in adjustment of Government deml'nds, and when produoed by travellers, as 
ordered in Accountant General's Ciroular, No. A H, dated 14th November 1864. Of course, 
whenever the treasury mnB short of notes, a notice iB circulated for 'their reoeption. 

F.cilitN'lor ..,e";'og, of ,ilre'l' for MU,.-The request of parties offering C8Ilh for notes 
is readily complied with, and at the time of issue of pay, parties entitled to it are always asked 
if they would take any portion of their salaries in notes- The tehseel treasuries are also 
supplied with currency 'DOtas for disbursement. 

No. 4.-Tha only facility for the circulation of currency notes 1 can suggest is, that notes 
be reoeived flo a certain extent in Government treasuries in all cases, whether presented in lieu 
of Government demands, or for mere exchlUlge. 

5 II 
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Nos. 5 and 6.-A circle may be opened for Oudh. in Lucknow, but if snch a proceeding 
involve heavy expenditure, ollices of sub-issue may be established ~t the principal towns for 
the'purposes of exchanlre. It is obvious that such an arrangement is likely to render notes 
popular amongest the people of Oudh, to whom the existing plan, involving the necessity of 
their going or sending to a distance for exchange, is ~ source of great inconvenience. The 
necessity for a Lucknow circle or olli"'}. of sub-issue would be only in the event of the system 
of cashing notes at all treasuries not being established. 

No. 7.-It would be advisahle, I think, to have one nniversal note forall India, converti­
ble not merely at the Presidency towns and certain specified treasories, but at all treasuries to 
a certain extent. The present system of separate circles with separate notes impedes the 
march of business, inasmuch as it throws obstacles in the way of such notes being cashed with 
promptitude. 

Nos. 8 and 9.-A note of the value of Rs; 5 may with advantage be circulated; snch a 
note being more generally required than those of a higher value, but small sums are frequently 
remitted in postage stamps. The issue of a 5-rupee note would somewhat decrease the sale of 
postage stamps. 

No. 10.-Very little used, as they cannot be cashed at the local treasuries. • 
No. n.-In almost all cases of cashing notes, a .discount is exacted by Native bankers. 

No. 12.-Native bankers some times buy notes at a discount, and when they cannot 
dispose of them, they use tbem for purposes of remittance, and some times send them to the 
head qu....ters of circles for exchange through their agents. ", 

No. 18-Native bankers, as a rule, give preference to hoond.ees for purposes of remit­
tance, as the discount charged for, cashing a note is more than that for ahoondee. For instance,' 
at Luckriow 8 annas per cent. is charged for cashing notes, whereas a hoondee can be obtained 
for 6 annas. . 

No. 14.-If such a case occur, a reportwil! have to be snbmitted to the Accountant General, 
and a remittance solicited. This proceeding; it is evident, ~nvolves delay. A snpply from the 
,,';'rest treasury, which could be received at three or four days' notice at the request of the 
treasury' ollicer standing in need or' cash, would be an' advantage. 

Nos. 15 and 16.-0nce we were unable to meet the public demand on account of Our 
indent not being complied with. The amount of the notes indented for was considered by 
the AccoUntant General too large to be needed in a small station like Seetapore. 

No. '17.-:From RB. 14-15 to RB. 15. 

No. IS.-ShrofF. issue at RB. 10 and receive at RB. 9-15. 

No. 19.-Not in circulation. 

Nos. 20 and 21.-They generally. do, hut the cause is difficult to assign, as they are in, 
very little circulation., 

No. 22.-Yes, decidedly. 

• Nos. 28 and 24.-The Natives certainly would prefer a Gold Currency to notes, and, there-
fore, gold ooins of the values indicated are likely to be more popular amongst them than notes 
of like value. 

No. 25.-A Gold Currenoy might facilitate th~ circulation of currency notes by inducing 
traders and others to hold gold as a reserve. ' 

No. 26.-A Gold Currency would certainly b.. a source of assistance to the outlying 
tl'ell8llries. 

No. 27.-Native dealers, &c., would prefer a three-fold currency, embracing gold, silver, 
and paper. It is to be noted that silver and gold' are preferred for hoarding purposes, while 
no,tes are used for purposes of re"",ittance when hoondees or,snpply hills are not available. 
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No. 28.-There is no bar gold in circulation in our neighbourhood. Its purity, however, 
is generally ascertained by its Leing rubbed over a piece of stone, called by the Natives 
" .. mHoee.. • • 

No. 29.-There is an eqnal circulatio!, of Native gold mohurs and the Company's mohurs. 
in this neighbourhood. 

No. aO.-The following are the gold mohurs current in this neighbourhood:-

Shere Shahee. 
Shumshere Shahee. 
Purree Shahee. 
Mahomed Shahee. 
Akbur Shahee. 
Pootleedar. 

Muchleedar. 
Jeypore. 
Furruckabadee. 
Moorshedabadee. 
Alumgeeree. 
Patna Phooldaree. 

Nos. 81 and 82.-Native gold coins are circulated, not so much at their intrinsic value 
88 at that which they bear according to their respective denominations . 

• 

Fr01J& 1M ,.t.,id""t eon.",iI,ioMr of 8ee~/J"9""-tl,,tetl2ge.i MMCII 1866, 

It is with some diffidence that I submit the following answers to the queries contained ill 
your Circular dated 16th ultimo, as the information reqnired is not necessarily acqnircd in the 
transaction of the routine duties of a treasury, and I shoul,d have wished to have had my 
atttentio~ and observation directed to the subject for a longer period, as it is not by a few 
hasty en'luiries that the opinions and feelings of the Natives of this country can ordinarily be 
ucertained. 

No. I.-No. 

No. Il.-The non-oonvertibility of the notes at the treasury here. This enables the 
merchants to take advantage ,of the necessities of note holders, especially tea planters, who find 
great difficulty in getting money from their correspondents in Calcutta to carry on tes cultiv .... 
tion, and Bome times they get it in the shape of no.tes; discount is, in such caseB, half per cent. 

No. S.-Notes are a legal tender to the treasury, and notes may be given at the treasury 
.J in exchange for silver, but silver may not be given for notes, except to travellers as a favor. 

No. 4.-These facilities are insufficient to ensure the free circulation of notes. A constant 
Bupply of notes at district treasuries might be ensured by a rule requiring officers in charge of 
treasuries to certify in the~' ourrency notes returns" that they have sufficient to meet the 
demand. I admit that from inadvertence I have omitted to attend to the rule requiring the 
'submission of indents, and I think it possible the same inadvertence may bave existed in other 
trellSuri .. , whereas the certificate I suggest for adoption would ensure a'conatant supply. The 
convertibility of the note is, however, the desideratum, and with my present information, I am 
unable to make any suggestion with confidence. It might be, however, that, if notes were 
convertible on demand within a certain limited amount on a certain day every month according 
to priority of presentation, that is to say, if, on the 20th of each month, a sum of Rs. 50,000 
were rendered available at every local treasury for the payment of notes according to priority of 
presentation, of which a ~gister, open daily, would have to be kept, it might be, that this 
partial convertibility would have all the ell'ect of ~rfect convertibility, or would greatly 
faeilitate the free circulation of the notes by depriving the merchants of their monopoly of 
clISbiug them. 
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. No. 7.-1 would recommend the plan of one universal note for all India, to be convertible 
on .demand without limit at the Presidency towns, and at as many specified treasnries to h. namell 
~n t!te ,.o~ as may be found practicable, and convertible on a certain day of eDery mont" accord­
ing to priority of presentation at all treasuries, within the limits of a monthly allotment for 
each treasury to be fixed by the Accountant General; this to be notified by means of notices 
posted outside all treasuries. 

r ";'nfess 1 do not see the use of circles. ':!'he system must be considered by Natives to 

derogate from the usefulness of a Paper Currency, and the object of checking the run upon 
cash balances may be secured by the.plan suggested in answer No.7. My grounds then for 
preferring the plan of an universal note are-

l.t.-That an universal note, payable as I have suggested, is a much more useful token 
than a note of 8 circle . 

. 2,;,a.-That the plan of an universal note, bearing the names of the places where it is 
payable on demand, is much more simple than the system of circl&l, while it is most especially 
desirable to avoid complications in any new introduction to the conservative Natives of this 
country. 

No. S.-Yes, it would be used by Natives, rich and poor, for the purposes of remittance, 
and thus serve to introduce Paper Currency, and to accustom the Natives to its use, 

. No. 9.-Do\lbtful, probahly, yes. 

No. IO.-Yes. 

No. 11.-See answer No.2. 

No. Ilt-I have been nnable to obtain satisfactory inform~tion. 
No. IS.-They say they like hoondees best, because if the one miscarries, the money is lost, 

whereas, if a hoondee miscarries, another can be issued. .. 

No. 14.-1 should have to allow a month for getting a remittance fr9m Gowhatty, where, 
moreover, I have no reason to think funds are available; to get a remittance from Calcutta, it . 
~ould not be safe to &!Iow less than two months. Steamers plying on the Brahmapooter are 
the only means of couveyance. The post to Calcutta occupies 15 days, and the upward trip by 
steamer about 110 days. . 

No.I5.-No: 

Nos. 17 to Ill.-These coins are hardly known here. 

No. Illl.-The Natives are fond of pure gold coins for hoarding in their original shape and 
after being turned into ornaments, but alloyed gold* coins would have no value in th~ir eyes 
for this purpose. I think it may be said that this is .the only use made of pure gold coins, th" 
only kind at present to be found here ; they say they would like an alloyed gold coin for circu­
lation as a convenient t<>ken, but thlit such a coin would not circulate at all ",da. it were leDal 
temler. As there are no gold coins in circulation, it ill impossible to speak from experience. 
I do not, think the poorer classes of the Natives would like an alloyed gold coin for circulation, 
if legal tender, in a Drcater proportion of gold 1;0. silver than '(say) a quarter of the sum payable, 
if .such sum be under Rs. 40, or a third of .. sum above Rs; 40 and under Rs. 60; half, of a 
"um above Rs. 60 and under Rs. 80; three-fourths of a sum above Rs. 80 and under Rs. 100. 
I think the poorer Natives would be unwilling to receive their wages and their small paymente 

• They believe that gold; hal lome inherent quaJity or property whereby it om be'retained by the OWDer when 
.fIver would paq from him. The gold in aD alloyed coin. cannot be .eparated.&om the alloy, and of COUDe would be & 

token in free circulation. and 'would DOt serve th~ purpoae of pure gold, for which & purehaaer must be found before it. 
."" be partecl with. U ia this <>heck on the inc1i .. tion to' spond monoy which gi,.. pure gold illl peculia< value no 

• doubt. 



( 437 ) 

in gold, and I would, therefore, stTongly recommend that there shonld be no law obliging them 
to do 80, but 1 do not think they would dis~e to take o~ Jive-rupee gold.coin with 15 rupees 
of silver in payment of a sum of Re. 20. . 

No. 23.-And with this restriction as to legal tender, i: think they would soon begin to 
appreciate the usefulness of a Gold Currency • 

. No. 24.-1 think so, gold being less destrnctible. and more $!Utable to the classes who 
cannot read the inscription on notes. 

No. 25.-We might hope it would have that eft'ect; but with my present information I do 
not know that Natives would IllAnage their business with this object in view. The force of 
cizcumstanee would, perhaps, bring the system of holding gold in reserve into operation 
unconsciously. 

No. 26.-1 should think so, on account of ite portability &Del the facility it aft'ords of 
making payments, 80 much time being lost in oounting silver. 

No. 27.-Decidedly they prefer a currency, including all three-siIver, gold, and paper. 

No. 118.-Gold is an article of trade here in the following forma of the value noted :­

(putta sona) leaf gold, according to quality, Re. 16 to Rs. 12 per tola. 

(Uent gold) bricks of gold, Rs. 17·8.' . 
(Kamee sona) small rounel bars about the length of the linger, and some thicker, others 

thinner, Re. 12 per tola. 

No. 29.-No. 

No. 30.-Jeypore, value ... 
Lucknow, .. 
Delhi, value 

• •• ... 
... Rs. 17 to Rs. 18-8 
._ .. 20 {hardlY 
••• .. 20 to II 1I0·S knoWllo 

Satranee or Moorshedabadee, 

value... " III to .. 21·8 
Assam, the original Rs. 25, most difficult .to obtain. 

No. 31.-Yes, according to the quality and quantity of the gold. 

No. SII.-No. 

Prom eM Deputy Colkctor i. cMrge of eM l.'re48ury, S"alta~aiJ,-t1ateit eM 10li Marc" 1866 • • 
~ I herewith have the honor to submit my answers to the several queries put in yom Circular 
of the 16th ultimo. 

No. I.-In payment of all sorts, these notes pllSS freely at their full value; it is in cashing 
them for silver, in the bazar, that a disoount is exacted. 

No. 2.-The depreciation may be attributed, in a great measure, to the fact that Mofussil 
tre .. uriea are precluded from cashing notes of a higher value than Rs. 60; hence shroflS and 
bankers take the opportunity of levying a discount varying from 4. to U annas per cent. In 
t.he interior of the district the diffioulties (If oashing are greater, and the discount necessarily 
higher, averaging one per cent. 

No. 3.-We are authorized to exohange notes for silver without reserve; bntare restricted 
from exchanging specie for notes freely, being warned to cash notes lor small sums only as an 
accommodation to travellers and private parties. rode Board's Treasury Rule,Artieie- ill, 
issued in Government G1meral Order of 19th March 1862. 

No. 4.-E:risting means are r... from &officiant for giving a free circulation to the currency 
notes. If the restrictions imposed by Government General Order ol 19th March 1862 weN 
removed, and treasury officers allowed to cash notes freely to the full ,utent of the available 

lio 
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cash in their treasnries, Paper .Curreney would find greater favor with the public at large. The 
great drawback in its free and ready dissemination amongst. the Native community is the 
exaction of discount. 

No. 5.-The arrangement of cireles.is not.known to the Natives. Any alteration in the 
present system would, therefore, not tend to pro~ote the llircuIation of the notee any more, 
than what it is already, inasmuch as notes of every circle are indiscriminately received at the 
treasu1'Y and afterwards· forwarded to the head quarters of the circles;and the fact of a note 
being of II particnJar circle does not a.1I'ect its intrinsic value in the· bazar. ' 

No. 6.-To have offices of sub-issues at chief local treasuries only, would in no way 
improve existing means,· as branch banks, I believe; already exist at chief local stations where 
the notes are received and issned at par. . It js at the smaller stations where greater facilities of 
exchanging notes are reqnired. If Bub-offices could be established at every station, it would be 
a boon; but this} I thinkj is not 'possible.· The great desideratum is the free and ready means 
of conversion, and this can ouly be attained by allowing local treasuries in general to receiv& 
notes for cash without reserve. 

·No.1.-crUe .answers to questions II .and 6. • 

No. 8.-A 5-r~pee note is !!luch required as affording the convenience of small remittances. 
At present, the only means of remitting money und~r lq !,"poes are by money orders, or in 
postage stamps., The.former can be obtained at a premium and only for the stations in the 
Lower 1>rovi~ces,-the· system not baving yet been introduced in the North-Western 
Provinces,-and remittance in postage stamps is attended with inconvenience to the mercantile 
community. 

No.9.-Yes,; I )lelieve it would. 

No. 10.-0nly for the purpose of remittance to places where there are banks or branch 
banks, and where people could have the notes cashed at par •.. , 

No. n.-Yes; discount is exacted in every case as a recognized practice. 

No. 12.-No; not with this object; as the discount they exact is not sufficient to cover 
the expense of sending the· notee for encashment to head quarters of circles, and for getting 
specie in return. They retain the notes for the purpose of selling again at a premium, or for 
paying them into Government treasuries in payment of Government reven\lO on.. the. pa,rt of 
their clients, who may be Government malgoozars. 

No. 13.-This depends upon the state of the market as regards discount. 

No. 14.-We are cautioned not to cash notes to such an extent· as to affect materially our. 
cash balance. Our silver can,therefore, never run very low owing to a large number of notee 
being cashed; but, whenever our silver runs low, owing to heavy demands of specie; we apply 
to the Accountant General of Bengal, and this being a railway station, money is easily sent 
up by rail. 

No. 15.-This treasury is always kept well s,upplied with notes. 
No. 16.-Needs.no answer. 

No. 17.-The average value of the Government gold mohur is from Rs. 14-8 to Rs. 14-12 
in the bazar. . 

, Nos. 18 and 19.-The average value of the.' English and Australian sovereigns in the 
bazar i. about an anna less than their intrinsic value. 

\ Nos. 20 and 21.-1 cannot speak with any degree of accuracy on this point, not knowing 
what'~heir value is in Presidency towns. . , 

N'~ 22.-The Natives are very fond of gold for the purpose of hoarding and for making 
ornaments of wear; but not for circulation. . 

N,o. 23.-They appear to be indifferent in the matter; but, I think,if the gold is good 
and pure, they would like a Gold ClIrrency. The Government gold coinags is not in· favor 
with the Natives owing to much alloy. 
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No. 24.-1 believe the Natives would not prefer gold coius of Rs. 15, 10, and' 5 -to notes 

of !.he like value. •• 

No. 25.-1 am afraid not. 

No. 26.-lt is difficult to venture an opinion on this point. 

No. 27.-lf the gold is good and pure, as stated in my anSwer to, question 23; they 

would prefer silver, gold, and paper. . 

No. 2S.-Bar gold is much used hy Natiws in making ornaments. It is tested on the 

l;""ollJtee (touch-stone). 

No. 29.-No; they are bought for hoarding and for making ornaments. 

No. 80.-Mohumud Sahee (Delhi coin~); 'Mudusahee; Shah Alum, known as the 
Kuldar of Moorshedabad coinage; Lucknow coinage jJeypore coinage; ·l!eoares !",ina"ooe. 

Nos. 81 and 82.~The 'value, of the above mohurs fluctuates aceording to the demand for' 

them In the market. 

• Prom eM lJeputy Com",isaioner, BluJApOOf',-dateti S18e Ma,c" 1866. 

Forwards, as requested, replies to the queriescontaioed in the Circular of the 16th 

February last. 

No. I.-No. As yet paper money has not got into circulation among Natives; it is 
~lieved that it will be very long .bafore this is the case, both ,beeausethemeasure is looked 
upon with suspicion as an attempt on the part; of Government gradually' to, withdraw silver 
from circulation, and because it is the interest of bankers to retaiu the present system, by 
which they are enabled to realize large profits from hoondee transactions. 

, No. 2.-Answered above., 

No. S.-The mles fO,r the exchange ofcurreocy notes for silver, and lIice lima, will be 
found in a notification of the Financial Department,. No. 1059, dated 28th June 1864, pub­
lished in 'the Gazette oj lrulia of the 2nd July 1864. In addition, to the above mles, by 
parsgrsph 5 of the Accountant General Punjab's Circular, No. 145 of 27th July 1864, treasury 
ollioera were authorized to eash or exchange to a limited eXtent a .. y'CIWf'etICJ notes, whether of 
the Lahore or of any other oirole. Again, by paragraph 2 of the orders of the Financial Depart. 
ment, No. 1219 of 11th July 1865, addreased to the Officiating Accountant General, North. 
Western Provinces, it was ruled that, with a view to prevent inconvenienoe to travellers, the 
Governor General in CounoU bad resolved to authorize all railway' companies to receive noteEI 
.. r othe).- ch'C!ea when bona fok tendered by travellers in payment of railway fares, and there'-
fore the Government treasuries muat accept the notes when tendered by the railway company 
as 60nd fide earnings from travellers. 

No. 4.-The facilities for the exchange of notes for sUver seem ample 1 on the other 
hand, facilities for exchanging silver, for notes might be greatly increased by authorizing 
officers in charge of Government treasuries, where there are no branch hllUks acting as agenm 
for the Government currency, to cash and exchange notes; but whether thia would tend to 
give greater circnlation to notes among the Native community is doubtful 

No. 5.-1 speak with diffidenoe, but, judging from my experienoe of Natives, and their 
habits of thought and feeliug, I am inclined to think that the present arrangement of circles" 
with a ..,parate note for each circle, is far from being well calculated to promote the reception 
of a Paper Currency by the Native population. Any thing novel excites distfust, and that 
distrust is increased, in the case of eo startling II measure as the introduction of a Paper 
Currency, if obstJlcles are placed in the way of the ready convertibility of the notes; and mch 
is undoubtedly the effeot of the present arrangement of notes and circles. 

Nos. 8 and 7.-For the reason stated above, I consider that one noiversa1 note for all 
India, convertible at the Presidency WWllII and also at all lA, guat trati.", mart., would be 
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the most likely til command thecohllaence and liking ,of the Natives lat the same time, 
I f.el sure it will be very long before notes get into general circulation. 

, No. 8.-1 see no advantage in issuing notes of a smaller denomination than ten rupees. 

No.9.-No. 

No.lO.-No. Not in this part of India, remittances are made entirely by hoondees. 

No. H.-Notes have not got into _currency, but should they ever do eo, there is no doubt 
that, for long time to come, Native ,bankers would exaCt disconnt in cashing them, and the 
greater the obstacles against obtaining cash for them on the part of GDvernment, the higher 
would be the disconnt. 

No. 12.-N 0, as yet Natives will not look at notes; 

No. 13.-;-No. See reply to query No. 10. 

No. 14.-From the answers to 'the foregoing queries, it will be seen that there is no 
chance of our supply of silver running low owing to the large numb~r of currency notes 
being presented for encashment. ' 

• No. 15.-No. 

No. 16.-No reply required. 

No. l7.-The average value of the Government gold mohur in the bazars of this district 
is Rs.)5. 

Nos. 18 and 19.-The English sovereign sells for Rs. 10, but is rarely to be met with. 

No. 20.,-No. They probably bear a higher value at the Presidency towns, being in more 
request there. 

No. 21.-No rePIYrequired. 

No. 22.-The people .are certainly fond :0£ gold for hoarding and converting into 
ornamenls. ,but. ~s yet; gold cannot be coneidered to be in circulation. 

No. 2S.-Ye", 1 feel sure they 'would, especially if it were intrinsically worth the sum 
it pnrports to represent in silver. 

No. 24.-Without doubt gold coins of Re. 15, 10, and 5 wonld find more favour in 
their eyes than notee of like values. The most ignorant know that gold is the most precious 
of metals, and they would eoon-learn to recognize. coins of di1l'erent values j not so with paper. 
Some degree of enlightenment is required before a currency, of which the intrinsic value is 
nothing, and the distinguishiug marks on which' require a certain amonnt of education for 
their recognition, is received with confidenCe and finds favor. 

No. 25.~lt is possible that. a Gold Currency may help the establishment of a Paper 
Currency, but 1 am not myself inclined to attach much weight to this argument for introducing 
a Gold Currency. ' 

No. 26.-Gold woUld so far' assist the ontlying treasuries in ensnring the convertibility 
of the note, that gold is more easily transported from place to place than silver, and in 
eases of emergencies, large sums might be obtained' in this manner in a comparatively short 
time and at a small cost. 

No. 27.-Shroffs and Native bankers of this district ~ay they would prefer a mixed Gold 
and Silver Currency I they are suspicious of the paper. 

No. 28.-Gold does not circulate in the true sense of the word; it is ~lJU9lot lind Bold for 
melting down into ornaments, ,or for hoarding like any other -commodity, and its value 
i1uctuates like that of any other commoditi within certain small limits. 

'No. 29.-No, not as means of ourrency. 

• 'Nci.SO.-The 'names of the mohurs which are, to be had in the hazars of this district 
are. as follows :-the Kuldar mohurs, 121 mashas, value It •. 20 I the Jeypore mohur, 11 mashss. 
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value Re. 15-8; Bootkee (a :s.lgiwn coin), new, Si mashas, Rs"5; old, 31 mashas,' Rs. 6-4.; 
Tilla (a BokharB coin), 4 mashas 6 rllttees, Be. 6-4. j old Tilla, same weight, Rs. 6~6. 

t. . 

No.~L-Thes9 all pass strictly for their intrinsic values. 

No. S2.-And not according to any artificial Value, that is to say, the value tbat has been 
assigned them b .. reference to tbe quality of the gold of which the coin is by reputatiou com­
posed, and Dot to its quantity relatively to any other gold coin; this will be Been by comparing 
the values of the two descriptions of "Tills" detailed above, which are of the same weight.. 

From tA, A.8Ilutant CollcctDr in clsarfle of tlse 1'relUury, SltaltjeAa"por',-dat.tl tlse 10th 
Marclt. 1866. 

I have the honor to forward answers to the questions contained in your Circular dated· 

16th ultimo. 

The answers to questions 5,9,25, and 26 are by Mr. Daniell, Joint Magistrate and 
Deputy Collector. 

No.ol.-The Government curreDey notes in this district are not used at all by the 
o . 

Native community in private monetary transactions. 

No. II.-The reason ot the depreciation is, that the note can ~ly be cashed of right at 
Allahabad. Convertibility here depends, under present orders, upon the proportion of the 

• notes actually in the treasury to the maximum amount of notes fixed for this treasury by the 
Accountant General. There is besides no regular treasury officer here, Bnd the practice of the 
variou8 Deputy Collectors and Assistant Collectors, temporarily in charge, has not been 
uniiorm .. regards the exercise of their discretion under the existing orders in reference to the 
c""hing of notes on application. The average rate of discount is from 2 to 4. annas per 
100 rupees, or I to i per eent: 

No. S.-Notes have always been freely given for silver in this treasury, and, at present, 
1 cash notes readily, .. our maximum stock is fixed at Rs. 60,000, and we have only Rs.24,OOO 
worth now in hand. 

No. 4.-The ahove plan, of course, aft'ords sufficient facilities to the public for procuring 
notes; and from the small number of notes now circulating in the neighbourhood, the p~ent 
means of cashing them seem to be sufficient. Judging from the tarenes. With which notes are 
presented at this treasury to he cashed, I do not think that there i. any likelihood that, under 
the present system, the completion oC our stqck to its fixed maximum will make it neceesary 
for me to refuse such applications. 

~ ~t 5.-1 do not consider the arrange~ent well calculated to promote the reception of a 
Paper Currency by the Native population; but 1 would retain it as being a good arrangement 
for regulating the' issue oC notes, and affording the best means circumstances admit of for 
regulating the Paper Currency, if it should ever become mo re extended than at present. 

No. 6.-Neither. I would not increase the number of circles, as the duty oC regulating 
the Paper Currency shonld be centralized as much as possihle, and be divided ~mong .. few 
offices a8 possible, in any given portion of the Empire, •• ,., the North-Western Provinces. 
My objection inferible from my answer to question 5 is to the comparative "inconvertibility" 
oC the currency notes arising from their only being convertible on demand at the heed office 
of issue of the circle. 1 know no reason why this restriction should be imposed on the 
convertibility of tho notes unlees it were from a Cear that some treasury might be snddenly 
drained of silver and swamped With notes, if the notes were "convertible on demand at any 
treasury in the circle." 1 think this apprehension unfounded, and that such a contingency i. 
not at all likely to oocur, except in the event of some political disturbance, causing a general 
rail in the value of all Government securities. To meet this remote 'possibility, a condition 
might be attached to the cashing of notes at district treasuries to the effect that a Collector 
might refuse to cash notes when his doing so would leave him Without funds to meet the 

6p 
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current demands for =h, which it might be obligatory on him to discharge. The note, in this 
case, would be conv.ertible at the nearest treasury. The note, in all cases, would be oonver­
tible on demand at the head office of issue in the circle. ,My reason for thicking it nnlikely 
that any tr~ury would unexpec~dly be draiced of silver is, that if any large' nuinber of 
notes were in circulation in a 'particular locality, the fact of their, being so would prove the 
necessity of, their remaining in circuiation for the purposes of the co~merce of the locality; 
and it follows that no great number of such notes could be thrown on the treasury at once, 
without deranging the course of business in a manner which would cause more loss to the 

'holders of the notes than they could compensate themselves for by 'converting them at the 
treasury into cash, save and except in the case, before adverted to, of some political canse 
occurriug to depreciate aJI Government securities. The effect of the condition above aJluded to, 
which at present, attaches to the conversion of the note at the head offioe of the circle of 
issue only (I pass over the discretionary power given to collectors to cash notes, lIS beicg , 
beside the question), is that they are at a discount in the bazar. Small dealers decline to take 
notes, because they know that they cannot obtain money for them except at a 10 .. ; bankers 
will not cash notes, except at a premium, because they know that dealers will not take them at 
par. Each 'cause re-acts on the. other, and, the notes r~main at a 'discount; it is in. "aic that 
the legislature decrees that notes are legBI tender at their nominal value, in payment of debts, 
aslong ail they do not pass from hand to hand as an equivalent for the money value they are 
supposed to represent. The public, in the long run, will not accept at par notes which' it can 
only part with at a los9; and until the cause of this is removed" and notes do pass from hand' 
to hand like coined money, they will never be fonnd to be so convenient a medillDl of exchange 
as to supersede, to any appreciable extent, the ,use of metallic enrrency for the purposes of daily 
busi"uess. ,The remedy for this is to make them convertible at every treasury in the cirel<\. A . . 
man would then take notes at par, not because he intends to cash them at. the treasury, but 
because he knows that being convertible at the nearest treasury, !>is neighbour ,rin give, him 
their full value for them. I have heard it argued that notes ought not to be convertible at 
every treasury, becaus~ the Bank of England'. note., are only, convertible at the Bank of 
England. Wgen Allahabad is as easy of access to every town in the North-Western Provinces as 
London is to every town in Great Britai;', the argllDlents may be held to apply, and not before. 
I do not go into the question of the "'reserves" that should be kept up at the local treasories to 
meet demand. for. conversio'1' Space .doe. not permit me to. It is, however, 'sufficient to 
compa .. the Iakhs of rupees lying idle in almost every treasury in the country with the actual 
amonnt of notes in circulation, nay with the possible amonnt of notes which might be brought 
into circulation, and the difficulty vanishes at once. • 

No. 7.-No; the plan I recommend, as may be gathered from the foregoicg explanation, 
is to leave the preseut arrangement of circles alone, and make the notes «)nvertible on 'demand . . 
at every treasury of ·the circle, provided that the collector has funds for the pnrpose without 
embarrassicg himself ic respect 9f other obligatory payments, which he may be caJled on 
,to make. 

No. 8.~Certainly a 5-rupee note would meet the eXigencies of the retail' bazar .transac­
tions of every class of dealer. It is a fractional part of every note of a larger denomication. 
Its use would, therefore, greatly facilitate the settlement of every sort of acconnt;. • 

No. 9.-It is ~e opiuion of every Native I have ever spoken to on the subject that a 5-rupee 
note would be of far greater ,use and have a greater circulation than notes of any other deno" 
mination; and it seems clear that sueh must be the case, for, assuming'that a Paper Currency 
is required at all, the nearer the value of the notes approaches to the value involved in each 
separate transaction of trade, the greater the demand will be for them; lIIld petty transactions 
being infinitely more numerous in the daily husiness of the bazar than large ones, it follows 
that the lower the denomination of the notes, the larger will be·their circulation . 

• ' No. lO.-Note. are very little used by the shrollS and hankers for remittance, as they are. 
,considered less slI.fe in transport than. hoonde •• , 
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No. 11.-The eostom of exacting discount on notes does obtain here. 

No. 12.-The ahrofl's and bankers lwe do not habitually buy up notes mth Ii view t6 
cashing them at head quarter.. No doubt a banker will purchase a note at a discount, and 
then will realize the value wbere best be can. :put the number of notes in circn1ation being 
at a minimum, there is no indncement to make a special bnainess ont of the discount. 

No. IS.-The note is not preferred to the hoondee for remittanoe on account ofthe greater 

insecurity of the former. 

No. 14.-1 sbooId apply to the Accountant General, North-Western Provinces, and to the 
nearest tressuries. Silver cooId reach this treasury from Bareilly or Fmmckabad by road in 
thirty hours. But the contingency is not at present likely tG arrive, as OIU maximum stock of 
notes i. fixed at Ro. 60,000, beyond which. limit no note. wooId be received. 

Nos. 15 and I6.-No snch case has yet oCcurred. 

No: l7.-The Government gold mohur varies from llB;'14-12 to R,. 14-14-

No. IS.-The English sovereign vanes from Ro. 10 to'Ro. 10-2. 

No.'I9.-The Australian sovereign is not known here, 

Nos. 20 and Ill.-The ,Gevernmentgold mobur and. English sovereign bear a higher 
value in the Mofussil bazars tban in Presidency towns. They do not circoIate in general 
monetary transactions, and are valued for purposes of boarding or disp1ay, or from convenience 
of transport in a journey. Tlieir not beIng in mrcoIation Creates a difficoIty in procuring them 
in the Mofussil, and gives them, therefore, a nctitious value. 

No. 22.-Gold is valued for hoarding, not as a circn1ating medium, Jmless in the case of 

travellers as above remarked. 

Nos. 28 and 24.-Tbe Natives wooId; no doupt, appreciate the material convenience of a 
Gold Currency. 1 think also that a ~t mass of, them wooId, cett1'i8 P""~"'" prefer gold coins 
to notes, as being a more tangible token of value; but 1 shooId imagine that the permanence 
of a Gold Currency wooId be very little affected by snch feelings. 

No. 25.-1 answer questions 25 aUd 26 with much diffidence. 1 am not sore 1 understand 
the drift of the questions. I wonld, however, 'eay that a Gold Currency being established, 
ita effect would be to release an equival~nt (or n~ly so) vSJue in silver, and throw it on the 
market for pnrposes of, commerce. 1 am under the impreesion that the amonnt of the metallic 
currency in ,the country is quite inadequate to the requirementa of ita inland trade, and that, 

.# thereWre,. all tbe eilver coins, wbich may be replaced in any way by gold, would quickly be 
ahsor~ed in the oirculation and not beld back or reserved to any appreciable extent. The free 
circulation of currency notes from h:nd to hand ae .. substitute for metallic currency depends, 
as 1 have attempted to show "bove, on the knowledge thai; they can always be converted into 
coin on demand. The greater, therefore, the circulation· of the metallic currency, tbe greater 
the facilities for obtaining eilver for notes, and the greeter, therefore, must be the circulation 
of notes. In this way, then, 1 think that a Geld Currency being established, and gold being­
beld in reserve by traders, an iinpulse wooId be given to the oircnlation of notes. 

No. 26.-1t follows from the above argument (provided it is " sound one) that a Geld 
Currency would assist ,the district treasuries in ensuring tbe convertibility of the notes" 
inaemuch as tbe demand on the treasuries for eilver in conversion of notes wooId be reduced 
in proportion to the increase of the metallic ourrency circulating in the markets of the district, 

,it being mucb more convenient for traders, •• ten. parilnu, to obtain eilver for notee (wben they , 
may require it) from those they deal with than from the Gevernment treasury_. ,., A has to 

pay 96 rupees to a B .. nia! B ; if eilver is abundant, and the note convertible on demand at the 
treasury:, B takes from A a 100-rupee note and givea- him Ra. 4 .. change. This saves 
A the trouble of going to the treasury, CODverting his note before paying, his bill; but the 
argument requires DO illustration. ' . 

• 
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No. !l7.-The general opinion of the large shroff's and dealers in this city is in favor of a 
currency o'f silver, gold, and paper. 

No. 28.-Bar gold does not circulate here. 

No. 29.-'-Native gold mohurs are not used by Natives in this neighbourhood as a means of 
currency. though they are bought and sold like other articles of commerce. 

Nos. 30, 31, and 32.-The names of the current values of the gold !!lohurs here 
known are-

1. Sarkari 
2. Jeypore 

LUCKNow. 
3. Sher Shahi 
4. Pari 
6. Shamsher 
6. Machchli 
7. ~tli 

DELHI. 

8. Pachmal 
9. Mubammad ... 

10. Ganhar 
11. Delhi ... 

Fu!mUCKABADI. 

12. Of year 31 ... 
, 13. before 81 

" 14. Najibabadi ... 

Rs. A. R .. A. 

14 12 to 14 14 
... 16 

16 2 
15 
15 2 
15 2 
14 14 

15 12 
]6 
15 8 
]5 14 

• .. 14 14 
14 8 
15 4 (rare). 

;KALnAR, i. e., STRUCIt IN A. MINT. 

15. Old Kaldar ... 
16. Double 
17. Akbar Shahi ... 

19 4 
17 
15 12 

These values are not regUlated merely by the quality and weight of the gold, but are arti­
ficial values, slightly in excess of the intrinsic values. The existence of such artificial values 
arises, however, not from a reference to the denomination of the coins, nor from any regard for 
the State from which the coins may have proceeded, but simply from a general idea that minted 
is purer than other gold. This prejudice creates a deman. for minted gold to work up into 
ornaments. The excess is stated to me as averaging three per cent. 

Prom tAe Officiu.ting Hoozoor Deputy Colteetor in Charge qf SMkarpore Preaaury,-dateil tAe 9t4 
Has 1866. 

I have the honor to submit the following replies to queries received with your Circular 
letter of ] 6th February last. 

No. l.-Government currency notes are ~ot much used by the Native coJIUJiunity e'"<;ept 
as a medium of remittance. 

" No. 2.-Being paper and of no intrinsic value, they are not freely taken in private 
monetary transactions, but are not-on that account depreciated, as every facility for their exchange 
is afforded by the hoozoor and district treasuries. 

Nos. 8 and 4.-riile ps.ragraph 2. 

No. 5.-The present arrangement of circles, with "a nots for each circle, is not, in my 
opinion, calculated to promote the extension of a Paper Currency, nor its reception by the Native 



( 445 ) 

community. I would recommend an nniversal note for all India convertible at the Presidency 
toWllB and at certain specified treasnries.·· Under the present arrangement, a Sindee trader 
finds the notes of hi. circle almost useless to him in the Punjab and Bombay, and is obliged to 
fall back on the clumsy or dangerous alternative of hoondees, or carrying his money in rupees. 
Readily convertible· currenc," notes would be preferred by traders, and quickly gain the 
confi-lence and liking of all classes. 

Nos. 6 and 7.-rU. paragrsph 5. 
No. 8.-I would not propose a note of less value than 10 rupeee. 

No. 9.-1 do not think notes of Ii rupeee would have a larger currency than "otes of 
grooter value. 

No. IO.-Notes are not much ueed by shroflS and Native bankers for_purposes of remittance, 
their applicability to such purposes being too limited by existing rules and arrangement of circles. 

No. ll.-Bhroffs and Native bankers exact discount iu 1111 cases of oashing notes; but as 
every facility is afforded for cashing notes by the looal trell8Ul"ies, they have not many 
opportunities . 

• 
No. 12.-1 have not heard of any case in which shroffs or Native bankeTS purchased ·notes 

at a discount for the purpose of encashment at head quarters of circles; vU. paragraph 11. 

,No. IS.-Shroff. and Native bankers prefer hoond". to currency notes for remittances at 
par. 

No. l4.-As I am precluded by the eXisting rules from coshing notes in excess of the 
value of those issued by me, my reserve <if ~ilver cannot run very low. Supposing it did, I 
should apply to Kurrachee. There is a railway from Kurrachee to Kotree, and steamers plying 
on the Indus thence to Sukkur, which is twenty-four miles from Shikarpore., 

No. 15.-'I'he demand for currency note. in Shikarpore, for reaSons above stated, is very' 
limited, and we, hove always been able to meet it. 

No. 16.-ru.. paragrsph 15 . 
. No. 17.-The ave~age value of the gold mohur is Rs. ]6 in the bazara of Upper Sind. 
No. 1S.-The average value of the English sovereign is lts. lO~4. 
No. 19.-The Australian sovereign is not known. 

No. 20.-Gold coins generally bear a higher'value in Mof1ll\Sil bazara than in Presidency 
towns, apparently owing to their suitability for purpose. of hoat:ding and ornamentation. 

Nos. 21,22, 2S, and 24..-riae answer No. 20. 
~r. 25.-A Gold Currency would probably help to establish a Paper Currency. 

~o. 26.--A Gold Currency w<Wld, I think, help ontlying treasuries ill ensuring the 
convertibility of the note. ' 

No. 27.-Shroft". and doalers in currency prefer a Silver, G~ld, and Paper Currency. 

No. 2S.-Bar gold doe. not circulate in this neighbourhood. 

No. 29.-Native gold tnohurs are not need as mean. of ourreney in this neighbourhood. 
No •. 30,81, and S2.-ru.. paragraph 29. 

From ~A. OjJi~ial;tIfI Deputy Cum"';. ..... ., aKa JurJg6 of t"~ Small eu",e CON,t, SimZtJ,-ilated tlte 
16t4 Marcil 1866. 

In reply to your Circular dated 16th ultimo, I have the honor to submit replies to 
the several qneries therein contained. ' 

It must be borne in mind that Simla is a very exceptional place in many ways. It 
Ii .. right away from the main lines of tmffic, and the whole revenne of the district does 
not exoeed Rs. 17,000 per annum. Some of the tributary ehier.. who really belong to 

the Jullundur division, snrh as Mundee and others, pay in their lIuzzornna here, as well 88 

those belonging to our own division, that or U mhalla. 
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No. I.-Currency notes are received and paid away at their full value in busines. 
transactions. 

No. 2.-If a person wishes to have a note cashed, apart fr~m any business transaction, 
he is generally charged 2 annas to 4 annas per cent. If a small note, such as one for Rs. 20, 
only be presented, discount might be charged up to S or 10 annas per cent; 

No. S.-As a rule,' notes are cashed at all treasuries, except Lahore, only for travellers, 
but the converse, of course, does not hold; anyone presenting cash can get notes in exchange 
for the amount, according to the stock of notes in the treasury. 

No. 4.-I consider that the facilities now existing are quite sufficient under the 
present,system, but that system -itself I would alter (vide next reply). 

Nos. 5, 6, and 7.-1 would prefer one universal note for all India, as noted in question 7. 
At present currency notes can only be receiveli and cashed in the circle of issue, which 
often occasions inconvenience. By the proposed change, a banker here might send Lahore 
circle notes to any part of the country with the certainty of their being cashed, if not at 
that place itself, at least at some contiguous principal treasury. 

• No.S.-The few mahajuns here seem to think it would be an advantage to have notes 
for Rs. 5. I do not myself think that any necessity exists for a lower denomination of 
note than that for 10 rupees. I should ,prefer the half-sovereign, 

No. 9.-TlJ.e banking community here think that notes for 5 rupees would have the 
same circulation as those for 10 rupees. _. 

No. 10.-Shroffs, generally prefer bills, i., e., treasury transfer receipts and hoondees, 
to Government currency notes for purpose of remittance, as there is a fear (they say) of 
the notes being lost (this is of course futile-they could send halves), But where a treasury 
order oannot be obtained, they send notes readily. There is a great demand here for supply 
bills all the year round, chiefly on Delhi 

No. n.-Answered before in reply to question No.2. 

No, 12.-No such practice appears to prevail he,re. Notes received by mahajuns are 
paid into the treasury for supply bills on Delhi, Loodhiana, Saharunpore, Furruckabad, 
&c., to a considerable extent. 

No. 13.-No, for ·the reason given in reply to question 10. They generaUy prefer 
hoondees. 

No. l4.-Under the present system, whereby notes are not of necessity cashed, except 
for travellers, such a contingency is extremely improbable. Should it occur, U mballa 
(which can be reached in twenty-four hours), and Lahore (in little less than three days) 
would naturally be first applied to, perhaps Loodbiana also, and notice be sent to the 
Accountant General, Punjab, at Lahore. The telegraphic communication between all these 
places would likewise be of use in such an emergency. 

No. I5.-Not that lam aware of.' 
No. 16.-Indents, so·far as I am aware, have been readily compliod with, and there 

is a fair stock of notes in the treasury at present. 

No. 17.-The Government gold mohur ranges in valne from Rs. 14-12 to Rs. 15. 

No. 1S.-The English sovereign from R •. 10 to 10_3, or Rs. 10-4. 

No. 19.-The same as the English sovereign. Natives hardly ever know any difference, 
the weight b~ing the same exactly-the difference is in the proportion of alloy only. 

No. 20:-Yes, certainly, 3 or 4 ann as more. 

No. 2l.-The reason, I should say without any hesitation, is that the circulation of 
sovereigns is so very much smaller in the Mofussil than in the Presidency towns. 

No. 22.-1 think they are, as far as my own experience goes, especially in the hills 
about here. 
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No. 23.-Yee, I believe a Gold Currency would find favor with the Nativee .. 
•• 

No. 24o.-Certoinly, as being more indeotructible and more readily convertible. Many 
a eman dealer, who woula 1001< dubionely at a note, would change a sovereign at once. 

No. 20.-1 decidedly think BO; the full question suggests the detail of the reply. 

No. 26.-Certoinly, and the necessity of traneporting cumbrous bags of rupees from 
one treasury to another .would be enormously reduced. 

No. 27.-A. far as I am able to ascertain the feeling of the few members of the 
class in Simla just DOW, I think they would prefer the Silver, Gold, and Paper CurreDcy. 

No. 28.-1 am Dot aware that bar gold circlJ,lak. here ; it comes up from Delhi, but 
i. ooon broken np for ornaments, &c., aDd is found only with jewellers, and perhaps a 
few shroll's. There are no guarantees for ensuring its purity; but, I believe, this is seldom 
lesecned or tempered with in any way. 

No. 29.-Gold mohuro are not need by Natives as means of currency. Those that 
are to b, found in the bazars, and their vaiue, are the following:-

Chiefly in nee {Old Jeypore, of lot mashas 
New Jeypore, of the same weight 

Maho~edshahee (very few in circulation) 
Moorshedabadee, of 12 mashas 
RaJshahee (Puttiala) short of lOt mashaa 

Value. 
Rs. A. 

16 8 
16 2 
15 8 

In Delhi. 

Value. 
Rs. A. 

16 S 
16 0 

... 20 or 19 8 19 8 
15 2 (rather scarce). 

Rajshahee (Nabha), seldom seeD. 
Government gold mohur 
English BOvereign, of 8 maahas 

Re. 14 12 to 15 0 
,,10 0 to 10 4 

Fr_ eok lJep .. ty C ...... i8.w...r, ~i"flMOOIfI,-dat.tl th_ 8t" Marcil 1866. 

In reply to your Circular, I have the hODor to furnish my replies to the questioDs put by 
the Commieeion for a Government Paper CurreDcy. 

No. I.-Yes • 

.# INo. S.-My practice is, as far ae my available caah will allow, to encourage the exchange 
of note. for oilver and oilver for note •• 

No. 5.-1 know nothing at an about eircles of Paper Currency, and have, therefore, no 
experience to be able to reply to questione I) and 6. 

No.7.-In my opinion, one universal Dote for all India would be the thing, eonvertible 
wherever cash was available 1 but certoin treasuries, from the smalln ... of their incomes, should 
have the option of decliuing when there was not much cash at their disposal. 

No. 8.-The lowest limit for notes, I think, should be Rs. 20. No con"enience would 
ariee from smaller amounts, as it i. quite as easy for .. person to keep Rs. 5 in cash, in hi. 
pocket, as a note for that amount. 

No. 10.-Yes, when they can get them. 

No.ll.-Yes. 

No. a.-No. 

No. lS.-1 do not think there are any llIabajuns here wealthy enough. to issue private 
hoondecs. Notes are, therefore, need out of necessity. They are preferred to Government' 
hoondeea from the saving ot p~mium. 
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No. 14.-1 have said before that it should be optional with me to cash notes or not. If 
1 am obliged to cash them, my sources of supply would be Midnapol'e and Rancbee, with both 
which places there are cart roads. 

No. 15.-Yes J I do not know the rea.9on why my indents have not been complied with. 

No. l7.-The gold mohur is not in circulation in this district, nor English sove"eigns, nor 
Australian sovereigns. 

No .. 20.-No experience on this point. 

No. 22.-The people are fond of gold for jewels and ornaments, not for hoarding or 
circulation. 

No. 2S.-The Natives in my district are not sufficiently advanced to give an opinion, or to 
express their likeness for a Gold Currency. 

No. 25.-lf a Gold Cnrrency were taken kindly to, it would necessarily help the 
establishment of a Paper Currency. 

No. 26.-Yes. 

No. 27.-1 have no large shrofFs and dealers to give an opinion on currency. 

No. 28.-1 have never seen any bar gold in my district. 

No. 29.-Not at all, except for ornaments, when they sell for their intrinsic value only. 

From tlte A..ai.tOlllt Commiaaioner in cltarge 'If tlte Tretuury, 8iraa,-dated the 10tlt March 1866. 

With reference to your Circnlar·of the 16th nltimo, 1 have the honor to reply as follows. 

No.I.-No. 

No. 2.-Since thE\ Accountant General, in his Circular, No. 145, dated 27th July 1864, has 
authorized treasury officers to receive currency notes only in payment of revenue and of other 
Government claims, accordingly, as they are not cashed by Government on all occasions of 
demand, people do not fully appreciate their value, and look upon them as means of replenish­
ing the treasuries in cases of II great m~netary crisis, &c. The ave.....,,,,,, rate of discount charged 
here is 1 per cent. 

No. S.-None, except that ~he Accountant General has authorized treasury officers t<> take 
currency notes in exchange for silver from travellers. The notes in store at the treasuries can, 
of course, be bought for silver. . 

No. 4._1 believe that the demand for currency notes would be materially increased, if the 
notes issued at the smaller treasuries could be cashed either at the issuing treasury, or, os the 
present system allows, at the option of the holder. . 

No. 5.-1 would prefer one universal note for all India; wlUch shonld be stamped at the 
issuing treasury on the day of issue, and should be cashable as proposed in answer 4. 

No. 6.-As ahove. 
No. 7.-As above. 

No. 8.-As lam of opinion that a Gold Currency is not practicable he"e as long as silver 
remains the s1?ndard. I believe the 5-rupee note might be used with advantage, and that it 
would be used. for remitting small sums, as more convenient than stamps J the system of post 
office remittances not being in operation here. .. 

No. ~.-I do, as, if stol~n, the loss is not of so much consequence. 

No. 10.-No, not much, as the bankers are afraid of the notes being stolen during transit 
by post, especially as in that case it is extremely difficult, or almost impossible, to recover the 
amount J the post office not being answerable for the delivery of the contents of a letter. 

No. H.-Yes J should, however, any great crisis occur in which~ owing to the failures 
of banking corporations, the hoondees are 1I0t trusted, the notes are received at par. (ride 
answer to question 15). 
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No. 12.-Yes, they o/l;en do, but not to a large extent, as the notes are liable-to be lost 
by post. 

No. IS.-No, the .hroWs do not· pree:r notes to hoondees, owiog to the, fact that even 
when a hoondee is lost the amo!,nt i. easily readily recoverable. 

No. 14..- We have the main district road from and t" Ferozepore and Hissar. Having 
obtained the sanction of the Accountant General of the province to the application for rein­
forcement, we can ohtain any amount from the nearest treasuri_Ferozepore and Hissar. 
Unl ••• otherwise ordered hy the Accountant General, we should apply lirst to the Hiss .. r 
treasury as the nearest. As, under the present system, Government notes can only he cashed in 
this tressury in payment of Government olaims, such a run is almost impossible. 

No. J:5.-Yes, one such run occurred in April.1865 during the cotton cmis, when 
several hanking corporations failed~ and hoondees lost their vp,lue. 

No. 16.-Refused on the ground that the demand for notes far exceeded the working 
balance of the treasury. rids 'Appendiz A. 

No. 17.-R8. 14..12 . 
• 

NOB 18 and 19.-There are none in ciblati~n. 

No. 20.-No, as the demand must be greater in the Presidency towns. 

No. 21.- rUle No. 20. 

No. 22.-No, as they are rather poor. 

No. 23.-1 think not. 

No. 24.-No, owing to the f1uctnating value of gold under a silver standard. 

No. 25.-No; in these parts silv.~ i. always held in reserve, unless, indeed, a total 
revolution were made in the .tancla.rd. 

No. 26.-It pOBBibly would, were it practicable to change the .tandard entirely. 

No. n.-They have already silver and paper (note and hoondee). Were we to discon. 
tinue the note, they would .till employ their owu hoondee system. They are naturally averse 
to change, and would not, therefore, like the change from a .ilver to a gold standard, even if 
practicahle. Were geld brought in merely as an auxiliary, they would like the change in 

. proportion to the benefit they coold derive from speculation on the fluctuations in its value: 
these, in a .mall town like this, would be very inoonsiderable. 

~p. 2 S. - y .. ; and i. tested by fire or the touch.stone. 

No. 29.-No, because thair value is not fixed. 

No. 30.-1barshallie. Jeypore. Kuldar, Furruckabad, Mahomedshahie, Delhi. 

No.31.-No. 

No. 32.-Their value is reg;ulated according to the demand. 

APPENDIX A. 

c"Pl of docket, No. 3819, tiakd tIw 3rd ,April 1865,fro .. W. CLABJt, ES/l., OjJiciat'n!J Deputy 
4."dilor Gltd 4.CCONltta'" o-al, Pullja6, to tAe D,!,uly c" .... u,;"" ... , .S'r.,.. 

With reference to hi. docket, No. II., dated 29th ultimo, hega to .tate that the indent for 
currency not.ea received therewith has heen complied with to the extent of Rs. 13,000, 
and requests to he informed of the grounds on which a sopp\y of so large an amount as 
Rs. 1,68,000 is required when a sum of Rs. 20,000 is estimated as sufficient to 1 .. maintained 
as the working ha\ance of his treasury. 

6a 
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From the Acting Collector oj Surat,-liated the 17t4 March 1866. 

1 have the honor to submit replies aeriatim to the queries contained in your printed 
Circular dated the 16th ultimo. 

No. I.-Government currency notes are not readily received and paid away by the Native 
communlty at their full value iu private, monetary transactions. 

No. 2.-Because they are not cashed at par by the banks and shroffs in the Mofussil, but 
are discounted at the average rate of 8 ann,,!, per cent. 

No. 3.~Facil;'ties are afforded by this treasury for the exchange of currency notes for 
silver and silver for notes to the extent contemplated in the Government of India's Notifica­
tion, No. 43, dated 19th March 186~, and their letter, No. '1192,dated 8th August 1865, that 
is to say, notes are cashed to a limited extent, and for sma1lsums, as an accommodation to 
private parties or travellers. " 

No. 4.-The above facilities are very inadequate, and 1 would suggest that this department 
be authorized to exchange notes for cash, and vice veraa, ad Ubitum" and, when necessary, to 
indent' npon the head treasury at Bombay for notes or cash for the purpose of replenishing its 
stock. Notes should also be received in payment of all Government revenue demands. 

, ' . 
No. 5.-The present arrangement of <lircles, with a separate note for each circle, 1 consi­

der well calculated to promote the reception of a Paper Currency by the Native population, 
and I see no ol)jection to its being retamed. 

No. 6.-There appears to be no necessity for "increasing the numberoOf ,eircles; but if 
offices of sub-issue be established at the chief local treasuries within each circle, the circulation 
of Paper Currency would be greatly facilitated and increased. 

No. 7.-The piau of havin'g QIle universal note for all India, to be convertible at the 
Presidency towns as well as at the towns where branches of the Bombay bank and Government 
treasuries are in existence, would also equally well answer, the purpose. 

No. 8.-1 would I)ot propose a note of the value of 5 rupees, there being' no necessity for 
a note of such small amount. 

No. 9.-Five-rupee notes would not, 1 think, have a larger currency than notes of a 
greater value. 

No. 10.-Notes of greater ,value are used by the shroffs and Native bankers for purposes 
of remittanc,e only whe" there'is a premium on the purchase of hoondees. 

No. H.-Sbroffs and Native bankers exact discount in all caseS of cashing notes. 

No. 12.-They buy up the notes at a discount for the purpose of sendiJ1.g them to the 
head quarters of circles to be cashed, when there is a premium on the purchase of hoondees. 

No. 13.-The shroffs and Native bankers 'do not p';'fer notes to hoondees for purposes 
o( remittance; the latter, in ease of destruction or loss, being capable of being replaced by 
duplicates, which advantage is not enjoyed by the DOtes. 

No. Hr.-Under the restrictions quoted in the 3rd reply, the silver reserve never runs low. 
There is a railway line from the general treasury to this place-a distance of 163 miles-so that 
the former treasury can be indented upon for reinforcing the reserve. ' 

No. 15.-This treasury has n~ver had OCeasiOIl to prefer an indent for notes, public 
demand being hitherto met only to the extent of the stock of notes in band. 

No. 16.-As no indents w~re ever preferred, there has been DO refusal. 

No. 17.';"'The Government gold mohur ,bears an average value of 15 rupees in the 
hazara. 

No. IS.-The English sovereign beara an ,,"erage value of Rs. 10-2. 

No. 19.-The Australian sovereign bears an average value of Rs. 10-0-3. 

No. 20.-These coins generally be~. a higher value in Mofussil bazars than in the 
Presidency towns. 
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No. 21.-Because the expense of carriage is added to their intrinsic value. 

No. 22.-People are not fond of gold either for the purpose of hoarding or circulation. 
It is, however, a fact that immense swu have, been converte:l into jewellery and ornament. 
of gold. 

No. 23.-1 think the 'Natives would like a Gold Currency for obvious reasons of 
convenience. 

No. 24.-Gold coins of 15, 10, and 5 rupees would be more likely to find favor in their 
eyes than notes of like value, owing, to manifest tangibility of the former. 

No. 25.-A Gold Currency would hardly help the establishment of a Paper Currency, but 
would be a formidable rival to it. Some people are unable to make out the value of notes 
and to distinguish sporious from genuine oneS. 

No. 26.-Gold Currency would, 1 think, assist the outlying treasuries in ensuring the' 
convertibility of the notes. 

No. 27.-Large .hroft'sand dealers are averse to the creation or existence of any but 
Silver Currency, because they gain large profit. by negotiating hoondees, 

No; 28.-Bar gold does not circulate in this part of the country. 

No. 29.-Native gold mohurs are not used by Natives as means of currency. 

No. SO.-The" names are as follow:-Bombay, Delhi, Bengal, Madl'llS, Jeypore; 
Oronzzebe, Akbar gold mohurs; and 80 on. 

No. Sl.-They pa.s for intrinsic value. 

No. S2.-They do not bear an artificial value according to their respective denominations, 
o~ as proceeding from certain Native States. 

From t"_ OjJiciating Colleclor of Syl1iet,-datea tlte 28tlt February 1866. 

1 have the honor to forward herewith a report from the Assistant Collector in charge of 
the treasury, containing the answers to the questions made in your Circular of the 16th ultimo, 
together with my note on the same subject. 

Fro", t"e A.outa"t Collector, 8ylhet,-dated tlte 28t" February 1866. 

With reference to a Circular dated 16th February, from the Secretary to the Commission 
on the Government Paper Currency question, 1 have the honor to submit oeriatim the following 
answers to the questions therein contained.· 

" (ko. 1.-1 believe the notes .... e freely circulated by the Natives in their private monetery 
transactions in the sudder stetion, and less freely, but to some extent, in the interior of the 
district .. During my late stay in tbe extreme south-west of the district, 1 saw, on one 
occasion, a currency note tendered in payment of a claim, which shows that the notes have 
penetrated to the parts of the distriet at the greatest distance from the sudder station. I also 
am of opinion tbat the notes circulate at thei? full value; for, although it is a fact tbat com­
mission would be charged in the bazar for oasbing a note, still it is equally charged in giving 
a note for ,silver, and this must be regarded merely as a cbarge made for tAe accommodation 
afforded. 

No. 2.-Requires no answer. 

No. S.-Treasury officers are, of COUI'SI!, restricted by the treasury rules in cashing notes; 
but the applications at this treasury are 60 extremely few that the reslrictions are scarcely 
needed. So long as notes are procurable at the treasury, there is a regular demand for them, 
the ollly difficulty is to keep up a supply. 

No. 4.-In giving silver for notes, 1 would suggest that much more freedom ehould be 
given to officers in charge of treasuries. I would allow notes to be oasbed without limit, ao • 
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long as the silver in hand was equal to the average expenditure of a period in which the supply 
of silver could be replenished. If this limit wer,e rendered, the officer in charge should be 
ealled on to exercise his judgment in cashing notes, for, with an instalment of revenue in 
prospect, notes might be cashed to a still further extent. In the caSe of- Syihet, a reserve 
equal to tliree month.' expenditure would, I think, be quite sufficient, so long as no indents 
were made on the treasury for silver for Cachar and- the Cossyah Hills. In the converse case, 
officers might be directed to indent for notes as they required them, and notes might be 
supplied up to the limit fixed with reference to the quautity of silver which pass .. through the 
treasuries in the territory in which the notes circulate. 

Nos. 5, 6, and 7.-1 think that the confidence and liking of the Natives would 'be measured 
by the extent of circulation and the convertibility of the note, in other words, by its practical 
nsefulness to them. Iu this view, the scheme of ,one note for all India would be the most 
useful, but the facilities of forging such a note would be great, and two or three cases of 
successful forgery would perhaps give such a shock to th'-confidence of the Natives as would 
require years to overcome. I think a separate note for the jurisdiction of each of the local 
Governments would be a good means between the extremes of one note for all India and of a 
number of circles. ' These notes to be convertible to the extent mentioned in my JOI'ply to 
question No. 4 at the treasuries, and absolutely convertible at the seat of the several 
(jovernments. ' 

Nos. 8 and 9:_No, I would not _propose a note of 5 rupees; for I find, as a matter of 
fact, that notes of 100 rupees and of 50 rupees are asked for more frequently than those of 
10 rupees. I would argue, "fortiori, that notes of 5 rupees would be still less sought after. 

No. 10.-Notes are undoubtedly used for purposes of remittan~ to a very great extent. 
This is ,proved by ,comparing the accounts of the money order office with the register of notes. 

No. ll.-A charge is made for cashing notes; but I do not consider it " discount," for 
reasons stated in my reply to question 1. 

No. 12.-1 do not beli~ve that notes are bought at discount and sent to head quarters. 

No. IS.-All the mahajuns whom I have questioned say they prefer notes to hoondees 
I believe they are generally preferred. 

No. 14.-1n Ihe case supposed I would apply first to Dacca; a remittance would necessarily 
be sent by water, and if country- boats were used, might be calculated to arrive -within fifteen 
days of the date of indent. If a stesmer happened to be available, this period might be 
reduced to ten days. ' 

No. l5.-No; indents have always been complied with. 

No. 17.-The Government gold mohur is scarcely ever, met with; but is said to be worth 
from Rs. 15 to Rs. 15-12. 

Nos. 18 and 19.-Sovereigns are at present unknown. 

No. 20.-1 regret that 'I can give no opinion on this point. 

No .. 22.-For purposes of circulation gold is unknown here; it is said to be principally 
used for making ornaments. On the question of hoarding, I have no means of jUdging. 

No. 23.-As far as I can judge by the answers given to my questions, there is a 
, considerable dislike to gold coinS, on account of their re~l or supposed want of purity. 

• 

No. M.-Gold coins of the value of 5, 10, and 15 ~pees :.vould, however, I believe, be a 
boon to small capitalists, ,who certainly are deterred from taking notes on account' of 'their 
liability to destruction by damp and fire in the mat-houses. 

Nos. 25 and 26.-0n these points I am not qualified to give any opinion. 

No. 27.-The mahajuns whom I have 
and Paper Currency, as at present existing. 

questioned express their preferenoe for a Silver 
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Nos. 28 to 82.-Neither bar gold nor mohurs" circulate" to any exteut. I am, however, 
informed that a "Mobrshedabad gold mohur" is much valued, and is sold in some instances 
for as much as 20 rupees, or perhaps even lII"re; the reason for this is said to be the purity of 
the gold of which these coins are composed. 

Nok by tile Officiating CoUocto,. 

No. I.-Government currency notes are readily taken from the treasury, and the supply has 
been quite inadequate to the demand. One Native would, as a rule, take a note from another 
at full value; but the scarcity of notes has hitherto prevented such a transaction from being 
commOIL 

No. 2.-Notes are not, strictly speaking, at a discoont, but a small per centsge is charged 
in the bazar for giving silver for notes, as well as for g~ving notes for silver. ,The usual rate is 
4 aonas per cent. 

No. 3.- Notes are readily exchanged for silver, or given in payment. They, are very 
rarely offered in paylnents into the treasury, or for exchange for silver. 

No~ 4.-Tbere Is .no restrictIon on paying out notes, but there is on taking them in 
exchange for silver. This seems altogetherannece .... ry at present. When notes become more 
common, it would probably be snfficient for each treasury to keep up a silver reserve, amounting 
to the average total demaod for one, two, or three months, accorqing to ita situation. 

No. 5.-Circles with a separate note for 'elWh cannot apparently promote the reception of a 
Paper Currency. 

No. 6.-To increase the number of circles would be apt to cause confusion in calculation 
and accounts, and it is not easy to imagine what advantage could be derived from it. . The 
present number of circles might be kept, or even be diminished. In either case, offices of 
eub-issue at the chief local treasuries are almost indispensable, if the separate note for each 
circle is to 'be maintained and the Paper Currency to be encouraged. 

No. 7.-0ne universal note for all India would have many advantages over circle notes, 
if convertible at a moderate (yet not too limited) number of treasuries, besides those at the 
Presidency towns. A note current allover India would n!,turally be more popular than one 
current only in a limited circle. Such a note is actually more valuable both to its possessor. and 
to the community at large, inasmuch as it may, and often will, save 'time, trouble, and even 
actual expense in exchange. The details of a currency system with ouly one general note 
would be much more simple than those of II currency with circles. The only apparent 
draw1jflck to the general notes is the fear that more numerous and more successful attempts at 

" forge-ty on a large sunle would be made. This olijection, however, has not been found to have 
much force in England, and if there is in.reased inducement and temptation to forge a general 
note, there is no reason why the difficulties of forgery should not be increased in the same 
ratio. 

No. 8.-S0 far from proposing notes cf the value of 0 rupees, I greatly doubt whether 
notes of 10 rupees value are not too low. It is difficult to imagine what class would care 
for Ii-rupee note.. Natives and Europeans alike would prefer a gold coin of that value. 

No. B.-No. At present it certainly would ""t, and it is not probable that it ever would. 
Notes will, for many years to come, be used by the richer classes of Natives only. A man 
living in a bamboo hut, when ho has 0 or 10 rupees to .pare, is not likely to keep it in the 

, shape of a piece of paper, which is constantly liable to being burned on the one band, or 
rotk'<i by damp and eaten by insects on the other. To the rich, a Ii-rupee note would be no 
particular convenience. 

No. lO.-At present notes are almost entirely used for purposes of remittance. This is, 
in a great measure, owing to their sca\'(\ity; but even with an increased issue, this will doubt.. • 
less be the manner in which the great number of notes will be used for some time to co_ 

os' 
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. It may fairly be doubted, however, whether the use of notes for purposes of remittance is a 
souud objection to a Paper Currency, or to any particular form of one. There may, perhaps, 
be objections to the practice on postal and commercial grounds; but the former may be met 
by improved registration rates, while for the latter (not to enter upon disputed grounds and 
lengthy argument), it may suffice to say that' the very men who would naturally be expected to 
complain of this use of notes are the mahajuns, who themselves use the greater part of them 
for pnrposes of remittance. 

No. n.-ride ~ 8upra. Discount is generally, but not invariably taken. 

No. 12.-No. Hitherto the notes, when available, have been taken from the treasury at 
par, and by far the greater portion of them remitted to 9alcutta and other places. 

No. 13.-Notes, especially those of high value, are cheaper than hoondees, and are 
accordingly preferred. 

No. l4.-The first application would be to the Bank of Bengal at Dacca, to which place 
a letter will go in three days. There are now fortnightly steamers between N araingunge and 
Chatt{)ck, so that assistance might be given from Dacca in three weeks at most. If, however, 
the Dacca reserve also were low at the time, the application would have to be forwarded to 
Calcutta; but as there is a weekly steamer between Kooshtia and Dacca, it could'scarcely 
happen that more than a month would be req~ired to obtain a supply of silver. It, therefore, 
appears that we should be quite safe in cashing notes till our silver reserve was reduced to two 
months' demand. It must be remembered, however, that the number of imported coolies in 
this district is increUsing, and with that the demand for silver also, and that this' treasury has 
.ometimes to provide money for Cachar. In laying down rules for the silver reserve to be kept 
here, it would be necessary to ascertain first the probable annual amount to be transmitted to 
tha~ treasury. 

Nos. 15 and 16.--0uly one illdent was not complied with, and that on merely technical 
grounds,-the indent having, by mistake, been sent to the wrong quarter. 

Nos. 17 to 22.-Goldcoins are very little known in this district, and the very few that 
are here do not afford sufficient grounds for answering these questions. 

No. 23.-Probably they would, even in this district where the general currency, fifty years 
ago, was in cowrie,. 

No. 24.-There is little d~ubt that gold coins of 1;I1e value named, especially the two lower 
ones, would be infinitely preferred to notes of like value. 

No. 25.-A Gold Currency could not in any way hinder the establishmeut of a Paper 
Currency, and the one appears in some ways a·natural step to the other .. Gold is more easily 
and conveniently held in reserve than silver; but the material of which coined money is made 
does not seem to affect much the principle here referred to. It would probably be private notes 
or mercantile" bills" that would be affected by a trader's gold or silver reserve rather than 
Government currency notes. 

No. 26.-A Gold Currency, or rather a Gold and Silver Currency, would be much inore 
convenient in every way than a merely silver one, and would indirectly, if not directly, obtain 
this object also. 

No. 27.-There are no large shrom. or de;Uers here, I\Ild no persons mm whom an 
independent and definite opinion on currency could be obtained. 

Nos. 28 and 29.-No. 

Nos. 30 and 31\-There ~re a few of the Company's gold mohurs, and a few of the older 
ones. They do not c~~te~all' but are sold occasionally for'more than their intrinsic value. 

No. 32.-0ne or two 0 are procurable in the bazar, and the price seems to increase with 
their age--the older ones havi been made of purer gold. , 
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Frolll th~ J)epufJ Colleclor in charge of the Trea.1trJ, Tanjor.,-titlled the 14th JJ[arch 1866. 

With reference to your Circular dated 16th ultimo, I have the honor to submit herewith a 
memorandum of answers made, to the bes~· of my ability, to the several questions therein 
contained, after consulting some of the chief shroffs and trader~ of the town on the subject. 

No. I.-Yes, they are generally'received and paid away as silver at their full value. 

No. 2.-No discount is allowed except in emergent cases, and when notes are refused to 
be cashed at the local treasuries. 

No. 3.-Notes are cashcd only to a limited extent, and for small sums to the extent of 
Rs. 100 as an accommodation to private parties or travellers. Smull notes are exchanged for 
silver when required by private individuals for remittance on acconnt of tbeir own private 
alfairs and not for mercantile transactions; notes are received when tendered in payment of 
Government dues. 

No. 4.-Indeed the facilities now afforded are very insufficient. l would suggest that notes 
up to the value of Rs. 500 might be ullowed to be freely exchanged on demand at ull the 
distriot treasuries, and Re. ) 00 at the Wook treasnries. 

No. 5.-No, I .would not retain it for a moment; the Native community generally make no' 
difference between a Trichinopoly circle note, a Vizagapatam circle note, and a Bombay note. 
I do not see any eal-thly nse in having circles, with a separate note'for each circle. 

No. 6 .. -1 would do away with Circles entirely. 

No. 7.-The 'Natives one and all prefer the plan of having one universal note for alllndi •. 
Notes of larger sums than Rs. 500 might be allowed to be converted on demand at the 
Presidency town and at certain specified treasuries. The Native community have entirely failed 
to see why there should be circles, .with a separate note for each circle. 

No. S.-Yes, the majority of the Natives require small notes of Rs. 5 for their convenience 
'in transit. They are poor, they go from village to village, bazar to bazar, sende to sende (fares), 
with small sum of silver in hand; they would prefer carrying a note of Re. 5.; many a poor 
man has Dot unfrequently enquired with curiosity why there was no note of Rs. 5. 

No. 9.-Ycs, undoubtedly. 

No. 10.-Yes. 

No. n.-Not in all cases. In oertein cases,. the Native bankers exact discount owing to 
the restrictions placed by Government in exchanging notes at the district treasuries; the Native 
bllnkers iu f"et take advantage of the limited extent to which the notes are cashed in the 
Goverument district treasuries. 

.. tNo. I2.-No such practice exists in this district. 

No. I3.-No, for they are afraid of losing notes, which would entail a permanent loss 
on the holder, the postal department being unsafe, whereas the loss of a hGondee may be made 
good by obtaiuing a fresh order from the banker. 

No. H.-Tanjore is connected with Trichinopoly by rail. I would appiy first to the 
Tl'ichinopoly Treasury. • 

No. i5.-No, because there was no occamon in this district to make large indents owing to 
the restrictions aUuded to in answer to question No.3. 

No. I6.-No such thing has occurred in thie district. 

No. l7.-The Government gold mohur is scaree in this district. Ite average value is 
Rs. 15f. 

No. lS.-Rs. 10-4.. 

No. 19.-Rs. 10-1. 

Nos. 20 and 21.-Yes, because 
Presidency to,vua. 

'. 
their supply in the Mofussil bazars is less than in the 

l 
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No. 22.-Yes,'the NatIves are extraordinarily fond of gold for the purpose of hoarding and 

circulation. 

No. 23 . .,...Very much indeed, for they are more accustomed te hoard than te invest capital. 

No. 24.-Yes, they have more confidence in gold, tha'l in paper. 

No, 25.-Yes, it would, until the notes are a legal tender at the Gov~mment treasuries. 

No. 26.-Yes, te some extent. 

No. 27.-They are anxious te have silver, paper, and gold. , 

No. 28.-Yes, te I/o large extent, its purity is tested by teuch, that is, by rubbing the gold 

upon a piece of a rough touch-stone. 

No. 29.-No_ 

Nos. 50, 31 and 52.-None in existence_ 

From lit. Collector of Tanna,-ilalea tit. 1911t Marclt 1866. 

Referring te your Circular dated 16th ultimo, I have the honor to furnish y~u with 
answers to the queries put by you. 

No. I.-Persons carrying on extensive trade and the higher class of shroffs readily receive 
and pay Government currency notes at their full value in their private mone~ary transactions; 
the smaller traders carryon their money transactions in cash, and seldom use notes. 

No. 2.-Shrofi's and traders do not, as, .. general rule, pay any discount on receiving and' 
cashing currency notes, but some times they do so at the rate of 2 te 4 annas per cent. This 
rate depends upon the rate ruling in the bazar. ' 

No. S.-In conformity with the instructions' oontained in the Government of India's 
Notification, dated 19th March 1862, and published at page 548 of the Bombay Government 
Gallett., dated Srd April 1862, orders have been issued te the district' treasury officers te receive, 
if offered, currency notes in payment of Government demands, te issue them when demanded 
in payment from Government, and te pay money for a currency note worth Re. 50 and below, 
te any individual on application. 

No. 4.-'-1 oonsider the present facilities insnfficient, because people are inconvenienced by 
their not' being able te obtain silver in liell of currency notes without proceeding te the 
sudd~r station. I, therefore, suggest that facilities may be augmented by allowing everyone te 
exchange his currency notes for silver in every Government district or hoozoor treasury, with"ut 
any limitation as te the value of the notes, when it can do so without iUConvenience te public 
interests. This would also increase the oonfidence of the people in CUlTency notes. By 
allowing this pra~tice, I do not think the treasury work would be much more increased. 

Nos. 5,-6, and 7.-1 do not consider the present arrangement of circles, with a separate 
note for each circle, well calculated te promote the reception of the notes, because the people are 
obliged te convert the notes within the respective limits of the circles, which inconveniences 
them to a great degree. 1 would suggest that there should be one universal note for all India, 
without any. reference te circles or divisions. This would, in my opinion, increase the reception 
of notes; the people being at liherty te convert the,m wherever they liked te do so. 

No. 8.-1 would propose a note of the value of 5 rupees being introduced, on the grounds 
mentioned in answer No.9: it would be more convenient. ' 

No. 9.-1 am of opinion that 5-rupee notes would have a larger currency than notes of a 
greater value, owing te monetary transactions of small a~ounts being carried on to a greater 
extent than for large sums. It would also prove a great convenience to the community in 

• general. 
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No. 10.-Notes are not generally nsed much by the shroffs and Native bankers for 
purposes of remittances, because they are afraid of the risk of losing them in transift. Should 
hoondees miscarry, they have means of obttining a dnplicate, and reoovering, in most cases, 
their losses, which, in case of notes, is not the case. 

No. n.-Shroffs and Native bankers do not exact disconnt in aD eases of cubing botes. 
They do as stated in answer 2. 

No. 12.-Tanna being near to the Presidency, the shroffs and Native bankers do not buy 
up notes at a discount, for the purpose of sending them to headquarterS ot circles for 
encashment. 

No. 13.-Shroffs and Native bankers do not prefer notes to hoondees for the purpose of 
emittance, as stated in answer 10. 

No. H.-Such opportunities, as stated in query 14, have neve.r, !IP to this time, presented 
themselves. Tanna' being near to the Presidency and on the railway line, it has the greatest 
facilities for replenishing ite treasnry. I woul~ first apply to the Bank of Bombay. 

Nos. 15 and 16.-Such an instance has never, up to this time, been experienced. 

N <}o 17. -Government gold mohurs are not current in Tanna, or in the bazara in ite 
neighbourhood. 

No. lS.-English sovereigns are not current in Tanna, or in ~e bazars in ite neighbom:­
hood. 

No. 19.-Australian sovereigns are not current in Tanna, or in the bazars. in ite neighbour-
hood. . 

No. 22.-The people are fond of gold for the purposes of hoarding. It is not used for 
circulation. 

No. 23.-Tbe Natives would like a Gold Currency. Formerly there were gold coins called 
hons and mohurs. 

No. 24.-Gold coins of IS, 10, and 5 rupees are likely to lind more favor in the eyes of 
Natives than notes of like value. 

No. 25.-Gold Currency would, I think, help the establishment of Paper Curreney for the 
reasons stated in the query. 

No. 26.-Gold Currency would assist the outlying treasuries in ensuring the convertibility 
of the note. 

No. 27.-Shroffs and dealers entertain a good opinion regarding the existing Silver and 
Paper Currency. They would also like to have Gold Currency in addition. 

" {/ No. 2S.-Gold bar circulates to a .mall extent. Its puritt is ascertained by exposing it to 
fire, and its value by rubbing it on touch-stone. 

No. 29.-There being a scarcity of Native gold mohu.., they are not now used hI Natives 

as means of currenoy. 

N Q. 80.-The following are the names of gold mohurs thet are known here: Surat gold 
mohurs; Shadsaee gold mohurs; Bengalee gold mohurs; Akbarsbaee gold mohurs; Shaehjbanee 
gold mohur&. . 

Nos. 81 and 32.-Tbey pass for their intrinsic value. 

Fro.. tM j)'P"t§ ao .. mill8i",,~, TatJO!f,-datetl the fWt" ~ 1866. 

With mferenoe to your Circular of questions regarding eurrency notes, I have the houer 
to inform you th"t a currency note baa ecaroeIy ever been seeD here. I oan, therefore, give 
no answers to questions 1 to 16. 

·No. 17.-A Government gold mohur has never made ita appe~.moe here. 
No. IS.-Re. 10-8. 
No. 19.-Never been seen. 

5 T 
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Nos. 20 and 21.-1 cannot say. 
"No. 22.-Very fond of it for hoarmng when they can get it. 
No. 23.-1 do not think they would. 
No. 24.-Yes. 
Nos. 25 and 26.-1 cannot say. 
No. 27.-No such people here. 
No. 28.-No. 
No. 29.1 
No. SO'JThere are no snch things here. No. 31. . 
No. 32. 

Prom tJie A. •• i4ta"t Commiaaioner ." cltarge of Tlta!let M!lo Trefl8Ur!f,-aated tJie 19t1 April 1866. 

Replies to qneries in the Circular dated 16th February 1866,regarding the working 
of ,4ct No. XIX of 1861. 

No. I.-Not that 1 am aware of. • 
No. 2.-The town is in its infancy I rnpees and copper coins are alone appreciated. 
No. 3.-No difliculty. 
No. 4.-8ee No.3. 
No.5.-No. 
No. 6.-8ee remarks to No.7. 

. No. 7.-Certsinly. A note convertible all over India is more valuable than one which 
is limited in its utility, and will, therefore, be more acceptable to all classes. . 

No. 8.-Yes. Principally on accOunt of persons of smaII means being benefited by it, 
.which will tend to popularize the notes. 

No: 9.-In number, certainly. 
No. 10.-Not in Thayet Myo. 
No. 11.-Transactions of this nature are rare. 

No. 12.-1 can offer no .opinion. 
No. IS.-We have no sbrofl's or Native bankers in the place. 

;No. 14.-The ste'amer. By telegraph. to Rangoon to the Accountant General; The 
steW.er takes seven days to reach this place. 

No. 15.-Never been presented. 
No. 16.-8ee above No. 15. 
No. 17.--The gold mohur is.ouly looked npon as a curiosity h~ 
Nos. 18 and 19.-Rs. 10. 
No: 20.-No. 

No. 21.-The population does not care about the sovereign. 1 got ri~ of 500 s~vereigns 
. but only a few wer~ taken by Burmese. 

No. 22.--The Burmese are very fond of gold, but they like it to be pure. Hence, they 
do not care "bont the sovereigns for the purpose of hoarding. The population of this snb. 
dietrict is poor. Of the 500 sovereigns issued at par, •. e., Ro. 10, I have not seen or heard 
of one being tendered as payment in the town. If the sea-port towns accept the sovereign 
for circ;ulation, which, I believe, they will in time from the example set by Europeans, it will 
ouly be a matter .of a llitla more time for the sovereigns to be taken for circulation throughout 
British Burmah. . 

·No. 23._8ee previous remark No. 22. 
No. 24.-This remains to be tried. 
No. 25.--1 think one would materially assist the other. 
No. 26.-Y es, 
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No. 2'7.-8ee reply to No. 13. 
No. 28.-Bar gold is not in circuIation. Gold is tested by a black stone. Experienced 

Burmese are very good judges of gold. •• 

No. 29.-No. 
Nos. 30,31, and 32.-See reply to No. 17. 

Fro .. tM ])eputy G>llectlw is clw.r!J' of tll. j'inn;velly 1're48Ury,-datetl tA. ~Srtl Marc! 1866. 

With reference to your Circular of the 16th ultimo, I have the honor to submit the 
following replies to the queries therein contained. 

No.l.-No. 

No. 2.-Chielly in consequence of the local trelLSUries· being restricted from Cashing 
currency notes to all applicants. Discount ranges from i to 1 per cent. 

No. 3.-Under the orders of the Aocountant General, treasury officers are unable to issue 
notes except for small sums when intended as remittances to the Presidency, nor are they able 
to cash \,otos except for travellers to the extent of RI. 100, though they are permitted to 
receive notes for any amount in payment of Government dues. From this it would be seen 
that it is not at present at the option of officers in charge of Government treasuries to a1ford 
any great facilities for the exchange of notes into silver, and vic. florad. 

No. 4.-The facilities now a1forded are not sufficient. 1 would suggest that treasury 
officers be authorized to cash currency notes to all applicants to the extent then: treasuries will 
admit, conBistsntly with the other demands upon them, and to issue notes to all persons to any 
amount available from their treasuries. . 

No. 5.-No, and 1 should not recommend its being retained. 

No. 6.-No, nor would 1 recommend tbe retention of any circles at all. 

No. 7 ...... An nniversal note for all India, convertible at all treasurieS, will be acceptable to 
all. The generality of people do not understaud circles, and wben they hear that the no~ 
will be cashed only at particular places, they lOBe their confidence. If there is to .00 an universal 
note, it will become almost the sole medium of remittance from one country to another, and 
in a .hort time be bought and eold among the people themselves without the neceosity of 
resorting to Government for encashment. . 

No. 8.-1 would propose a nots of 5 rupees. It would be a great convenience not only 
to travellers, but would be SO to all persons who found it necessary to make small odd remit.. 
tanc'l of Ii rupees in additien to larger sams • 

.J 'No. D.-No, but it would have a considerable local circulation. 

No. 10.-Notes were much used by shrofl's and Native bankers for the purposes of remit­
tances before the lats restrictions were placed upon them by the Government. 

No.n.-No, not in all cases. 
No. lit-No. 

, No. 13.-Yes, when readily exchangeabl~ at Government treasuries. 

No. Hr.-There is no railway near my treasury I in case of need, I would have to apply 
to the Aocountant General, who will order fun~ from the neighbouring treasllries of Madura 
or Travancore. 

No. 15.-No, my indents for notes have always been complied with, and 1 was able to 
meet the publio demand for Paper Currenoy. 

·No. lB.-There was no refusal to comply with my indents. 

No. 17.-Its. 15.8, but it is rarely met with. 

No. IS.-The English sovereign bears the value 01 B.a. 10.2 in the bazar. 

No. 19.-The AustraJian sovereign Its. 10.1. 
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. No. 20.-1 think so; but as my knowledge of the Presidency towils is limited, l alii not 
able to state so with certainty. . 

No. 21.-Because 1 think the Presidency towns are the places where these coins are 

landed. 

No. 22.-Yes. 

No. 2S.-Yes. 

No. 24.--':Yes. 

No. il5.-Yes, it would, as it is a less bulky coin, and therefore more conveniently secured 
by' merchants and traders in their treasury bo:z;es for the purpose of exchange and trade •. 

No.· 26.-Yes, it would, as in case of a treasury running short, a fresh supply of gold 
could be obtained niore easily than lli1ver to meet the demand on it for cash for currency notes. 

No. 27.-They like a Paper Currency, and they would prefer silver, paper, and gold. 

No. 28.-No. 

No. 29.-No. 

No. ~O . ..:..Dcody mohur, rupee mohur; the latter is a little pUrer than tb,e former: 

No. Sl.-:-The mohur passes for higher value .. 

No. S2.-Gold mohurs being uncommon here, I am unable to say much about their vaIue. 

From tM M8iatant 'Collector in cAarg_ of tA_ Trea8u'!!, PipperaA,-ilated tA_ letA MarcA 1866. 

I have the honor to e",clos. the acoompanying replies to the queries in your ~Circular of 
the 16th ultimo. 

No. i.-No; there is nothing appro""hing to a free circulation of notes in private. inone­
tary trans""tions. I am told that they are very: seldom received and paid away at their full 
value; in f""t, that they are seldom or never used, except fo. purposes of remittance. 

No. 2.-It would be hardly fair to say that notes are depreciated. It is perfectly true 
that a person wishing to cash a note would ha:ve to su/l'er a discOllnt of S per cent.; but, on 
the other hand, a person wishing to buy a note for purposes of remittance would have to pay 
a premium for it. 

No. S.-N otes are to be received. in payment of Government dues, and to be issued 
without reserve, either in exchange for silver Or in. payment· of sums due from Government. 
Treasurr officers may ~ot cash . currency BOtes, exeept in amall sums for. th~ accommodation of 
private. persons; but this treasury ~s specially. authorized to cash notes by the Accountant 
General's memorandum, No. 1074, dated 26~h April 1865. 

No. 4.-Every possible flWility is thus given fo~ exchange of notes for silver, and 
~ic_ ~er8tJ. 

No.5.-No. 
No.6.-No. 

No.7.-The universal note for all India payable at most, if not at all, treasuries. A 
Native reCuse. to take a note, because he knows.tbat he will have to sufI'er discount on cashing 
it, unless he by ""cident comes ""rosa a person wishing to buy the note for purposes of remit­

·tance; whereas, if he knew that he could cash the note at the treastiryof his.own district, he 
would readily receive it on payment. It may be said that this might, on ~me occasions, lead 
to .. drain of silver from treasuries. But if the. general use of notao were established, this 
would be immaterial, inasmuch as. persons would gladly receive notes on payment of Govern­
ment dues, besides it would be a decided saving to Government in the expense of remitting 

• treasure. One cause of the dislike shown by Natives in this place to the Paper Currency is 
that they verily believe that Government would, if it could, withdrew the bulk of silver from 



, 

( 461 ) 

eirculation and BIIbstituu. paper. No Native to whom 1 have spoken 011 the subject bas th~ 
least idea of the use of Paper Currency as aiding or economizing the existing enrrency; they 
look npon it as mere mattBr of BIIbstitution. 

•• 
No. 8.-1 think it would be premature to issue notes of 5 rupees. 1 do not think that 

the. ryou. and petty traders-o.-for whose convenience the Ii-rupee Jlote 'would, 1 presume, be 
issued-would avail themselves of amall notes in the present state of the Paper Currency. 
The first step towards the general nse of notes would he their free circulation among traders 
engaged in extensive transactions. That objeet being once attained, 5-rupee notes would 
doubtless be exceedingly convem,ent. 

No. D.-No, I do not think that it would at all at present. As I have said b~ore, no~ 
are only used here for purposes of remittance, for which purpose a 5-rupee note would be 
comparatively useless. . 

No. 10.-Notes are used by shreffs for remittance, but not to any considerable extent. 

No. 11.-Yes; but at the same tUne when they sell a note, they do so at a premium. 

No. n.-No; on the contrary, one shreff in this place buys notes at par in Calcutta and 
DIIOOI>, and sells them here at a premium to persons wishing to remit money. This is hardly 
reconcil.:ble with the fact that the persons wishing to cash notes in the bazar have to suft'er a 
discount, but 1 am as8Ured that such is the case. 

No. IS.-No, they prefer hoondees, as a safer means of remittance. 

No. H.-This is never the case, as there is always II superabundance or cash in this tressury. 
The nearest treasury is at DiIcca (where the surplus is generally remitted), at a distance of 52 
miles, of which there is a good toad for 32 mileS, the rest being water; and Chittagong is 
distant 93 miles, and to which there is a good road. 

No. lit-The demand for notes is at present confined to Europeans and official.. Last 
year an indent was made for notes to the Aceountant General; the 

100 i Bo. 60... ~~ notes were refused.. An answer to an indent for 60,000 rupees worth 
200 • 1lO... 4,000 of notes has just been received. Large notes have been refused, but 
400 • 10... 4,000 • 

- amall notes, as per margm, have been granted to the amount of 
ToTAL ... 13,000 13,000 rupees. 

No. 16.-lnconvenience was the only reason assigned for non-compliance with the indent 
(If last year and the reduction of this year's indent. . 

No. 17 .-Government gold mohur seI1s for Re. 15 in the bazar • 

. Nee. 18 and 19.-Sovereigns are unknown.. 

rOB. 211 and 21.-1 have no means. of judging. 

No. 2!.-For hoa.rdiDg only. 

No. 2S.-They say that they would like II Gold Currency, provided that the gold were soA; 
and pure. This, I think, is Bufficient to show that they do not look upon gold as a circulating 
medium;. but that their sole reason for saying that they would like to have a Gold Currency is, 
that they would be able to get more gold for hoarding or for conversion into ornaments. 

No. 24.-The preceding are the only grounds on which gold coins of the values proposed 
wonld be likely to find more favor in their eyes than notes of the same value. 

No. i5.-No; I do not think it would. The gold, if it were pure, would be absorbed and 
hoarded by the richer Natives; if it were alloyed to the fineness of European coins, it would 
be rejected altogether. 1 do not think that gold would help the estsblis1unent of • Paper 
Currency by its mere substitution for ailver as a reserve for tradera 

No.26.-No. 

No. S7.-They ""Y that they would pmer ailver, gold, and peper, but they give no reason 
whatever for this assertion, and it is at variance with their expressed opinions on the detail. of 
the ql".tion. Every particle of information they have given me tends, I think, to show their • 

5 u 
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utter indiJl'erence tl! the existence of· any otJ:ter than a Silver Currency, with the sole exceptioll 
of the enterprising shroll' who buys notes in Calcutta.-

No, 28.-To a limited extent. The touch is the only test with which the people here' are 
acquainted. 

No. 29.-Not for currency, but onlrfor hoarding. 

No •. 30.-The fo~owing mohurs are to' b.-hlLCI"in the bazar:-

Tabuk Porana 
Hal Porana ... 
French Siccas . -.. 
C~mpany's Mohur. ... • .. 

'" 

The following are also fouud, hut are very rare ::.­
Chyeyearee, 
Akbaree, 
Sootanee, and 
Arcot Mohurs. 

No. 31.-They are sold for their intrinsic value. 
No. S2.-They bear rio artificial value. , . 

". 

" . 
.... 

R •. 
20 
Iii 

'.iol 11 
15 

From tAe Collector if TirAoot,--aateatAe 6lk MarcA'1866 .• 

With'reference to your Circular dated the :16th ultimo, forwarding questions on the 
subject, of the Government Paper Currency, -1 have the honor to submit answers. thereto, 118 

noted below. 

No. l.-No~ 

No. i!.-Because, as a circulating medium, they do not hold the same value as silver in 
Native estimation. The discount ranges from 8 Ilnnas to Re;I-8 per cent., according to the 
scarcity, or otherwise of silver. . 

·No. S.-See answer to 'l.uestion No. 14. 
No .• 4.-Quite. 

No. 5.-No; I think the larger the extent over which thc currency notes were made 
payab1e, the more they would. be appreciated. 

No. 6.-1 would have a free circulation in every bank and treasilry, and as feweircles as 
possible. The more the notes are used, the more they will he. appreciated. J,oat natu are the' 
chief drswback to the Native community. 

No. 7.-Considering the territorial extent of" "II India," this is B. question. not to be 
answered hurriedly. The post office is proverbially bad, and lost notes are a matter of every­
day oc=ence. UntlJ. the recovery of notes is easier, their safe conveyance certain, they never 
will be as popular Q8 Aaonaee, to Nativu. The ()1IS note fOf India would only increase this con­
fusion, tliough at' the same time it is a question whether the convenience of a currency note 
converuble over the whole of India would not balance such disadvanta"ooe. I cODclude it is 
certain that the larger the circle, the' more universally would the note system be a conveniences . - , , 

No. S.-No, it would not circulate freely, and would be opposed hy,parties naturslly 
receiving'such small sums in retail trausactions, and who would generally, have to aUcf"",t such 
notes, except at a treasury. 

No. 9.-No, a smaller. India is not ready for small notes. ,A 0014 Currency .vowd 
, be far better. 

No. lO.-As a r1l1e, no; though some times whe~ the rate of boondewaD (discouut) charged 
on hoondees rises higher than the usual rates, _ notes are used by the Native bankers for 
purposes of remittance . 
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No. 11.-Di800unt is always charged in cases of CllShing \totes, according to t\iel'l!te then 
prevalent in the market, 118 stated in reply No. ] L 

No. 12.-Yea. •• 
No. 13.-No. For, in tIie· event of a currency papel' being. lost, great difficulty and 

trouble is experienced in reooveiing tho. ainount thereot: If a hoondee be lost, a duplicMJi 
IUld triplicate are issued without any .trouble and detriment. 

No •. H.-A lerge number of currency notes has never been . presented. ~or encashment, 
sl1eh practice being striotly.prohibited. yu. TreaSllry ruleS, para. 3, part I, Hu,m~'8 ;Manual, 
l"'ge au A. But whenever the reserve runS Short, and is fouud insufficient to meet cash 
demand,. an application is made only to the Ac,,?uutant General, Bengal, who issues orders for 
oupply on the neighbouring treasnries, if possibJll. 

. No. l5.-Never. 
No. 1I.-No answer. 
No. I7.-Average value in the market between 15 and 16 rupees. 
No. 18.-Avera.,ooe value in the market between 9 and 10 rupees; very rare here. 
No. 10.-Not known here. 
No .. 20 and 21.-1 do not know. 

No. 22.-Opinions oontradictory; but inclining to not hoarding the alloy gold, but the 
contrary to pure gold coin. 

No. 23.-The Natives like a Gold Currency, if it is without alloy. 

No. 24 .-Gold ooins are much preferred to ~otes. 
No. 25.-The Native opinion is, that it would not increase the note currency. But 1 do 

not think Natives yet appreciate or understand the value of a Paper Currency. If the Native 
bankers did so, they would he the first for the introduction of both. 

No. 26.-In my own mind, yea, certainly. 
No. 27.-'l'bey prefer (according to their replies tome) gold/ei!ver, and paper. 
No. 28.-Bar gold is scarcely in oirouletiOD here. Ita purity is ascertained by melting a 

portion of it. 

No. 20.-Theyare used, bllt not to any.extent. 

No. 30.-AkburShahoo, ieypore, Delhiwal, Chutterpooree, Muder Mullee, Mocnhedabadee, 
Nepa.Jlee, AlulI\shabee, Kuldar, l\luhomedshahee, Lucknow, Dukbnee. 

No. Sl.-Yes. 
No. 32.-No. 

FrOM eM RC8irfe1le of Travanrore a.4 eo.Mn,-datetl tile 24tA April 1866 •. 

I haove the honor to acknowledge the receipt, on the 12th· ultimo, of your Cireular dated 
. the 16th Fehruary last. , . 

2.-1 have communicated with the Government of the Native States of Travanoore 
aud Cochin with the view of eliciting such particularllas may throw light 'upon the questions 
under di.~ussioD in reCerence to these Natives States, and cBDfot do better than send 
)'011 the euclosed infOnuatiOD >eeeived from the dewsoa as representing the existing state of 
iuternnl curreucy transadions iu these States, and. the general feeling of the public on the 
subject, re.erviug only a Cew remarks mo~ particularly relating to the residency treasury. 

3.-Referring to questions 3 and 4, 1 may remark that the iswe of currency notes 
from tbe residency treasury is, under the orders of the Supreme Government, No. 1792, dated 
the 8th.August last, restricted to the accommodation of parties f(lr private transactions to the 
exclusion of large msroantile transactions. Under existing rules, !,otes are receiv"bl~ only in 
payment of Government dues, and are cashed to a limited extent and for small sums as an • 
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accommodation,!:<> private parties and travellers. These facilities seem snfIicient for ~neral 
pnrposes; but a rurther discretion migb,t be allowed for the treasury to cash notes in reference 
to the surplus silver coin which is not required for disbursement. 

4.-The state of things described in query 14 is not likely to occu~ here, particularly 
if the cashing of notes is made discretionary, as suggested in the last paragraph, for the instal. 
ments of the Travancore subsidy come in monthly,and there are remittances made about 
every two months to the Cochin. bank. The Tinnivelly Treasury on one side, and the Calicnt 
Treasury on the other, are the nearest, the f"rmer being 90 miles distant by land, and the 
latter 230 miles, for the most part of which distance there is ~ater communication. 

5.-In reference to queries 15 and 16, I may' observe that, owing to the increaaing 
demand for notes, this treasury has not always been able to meet it, the indents being restricted 
under the orders of the Accountant General to, the average of the past three month.' sale. 

S.-There are no transactions in gold in the residency treasury to ,throw light upon 
queries 18 and 19. 

ltiformation affordetllly the J)ewan of aochin State. 

No. I.-The aotes of the branch bank of Cochin are received and paid at their\'hll valne 
in private monetary.transactions, but notes of the Callcnt branch, or of the head office at 
Madras, are not always so received or paid, but are occasionally subject to discoUnt. 

No. 2.-The rates of discount on the notes of the Callcut branch are from 4-.annas to 
8 annas per RS. 100, and on those of the head office at Madras from 4 annas to as high as 
12 annas per Rs. 100. 

, No. a.-We ~re unabie to give a reply, never having had occasion to apply to the Govern. 

ment treasuries for such exc~ange. 

No. 4.-Answered above. 
No. 5.-The present arrangement of circles, with a separate note for each circle, is not, in 

onr opinion, calculated to promote the reception of a Paper Cnrrency by the Native population, 
and the merchants would be glad if the system of circles be not retained. 

No. 6.-Answered above. . ' 
No. 7.-The plan of having one universal. notes for all India; convertible only at the 

Presidency towns and at,certain. specified. treasuries, i. preferable, inasmuch as business tran. 
sactions by this measure ,would be greatly facilitated, and discount would 'cease to be demanded. 

No. 8.-No great. advantage would result from the circulation of notes of the, valne of 
Rs. 5. 

, ,No. 9.-A 5.rnpee note would not probably have a larger cnrrency than notes of a 
greater value. ' 

. No. 10.-Notnsed much by shrofl's and Native bankers for purposes of remittance. 

No. ll.-It is not the practice of shrofFs and Native bankers to exact discount in all 
cases of cashing notes, but discount is occasionally exacted. ' 

, No. n.-No, tor notes of the branch banks are not received except at a discount at the 
Calicut, bank or at the head olll.ce at Madras. 

No. 13.-,No: hoonlees are preferred to notes. 

Nos. 14, 15, and IS.-These questions are for 'the banks and officers in charge of 
Governmept t;,easnries only to answer. 

No.17.-'n>e average value of the gold mohur is Rs. 15.2 in the hazars of this 
neighbourhood. , 

No. lB.-The s: value of English sovereigns is Rs. 10·2 for the sovereign bearing 
on its obverse St. Gao and the Dragon, and Rs. 10 for the sovereign bearing on its obverse 
the Royal Arms of Eng "d. . 
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No. 1I1.-The average value of the Australian sovereign is Rs. 10. 

No. 20.-Yes, they generally bear a higher value in the Mofussll hazars than in the' 
P 'd •• reSI ency towns. 

No. 21.-Becanse they are generally ohtained from the Presidencies, and the value is then 
somewhat enbanced. . 

No. 22.-Thepeople are generally fond of gold for the pnrposes oftradingandcircnlation. 
No. 28.-Yes, tbey would like a Gold Corrency. 

No. 24.-Gold coins of these valnes wonld not find more favor in the eyes of "'Mchan" 
tban notes of like value, hnt would he valoed for boarding. 

Nos. 25 and 26.-Unable to offer an opinion: 

No. 27.-They would prefer a currency of all three-gold, BUver, and paper. 

No. 2S.-Bar gold does not circulate in this neigbbourhood. 

No. 29.-Native gold mobnrs are not used bere as means of corrency. 

No. SO.-Madras mohur an3 Surat mohur. 

No. Sl.c-They do not PIISS for their intrinsic valne. 

No. 82.-They do bear an artificial valne according to their IIlspective denominations. 

]n/ormatioll afforded fly tn_ ]) ... 671 of tll_ 2ravanoor_ State. 

No. I.-Government cnrrency notes are readily received and paid away by tbe Natives at 
their full valne in private transactions where these transactions are at the chief towns, such 
... Trevandrum, Quilon, Alleppy. But in the collntry, if the notes are received, a small 
discount is made. 

No. !I.-The rso.son for the depreciution alluded to ahove is, tllat the person who cashes 
the note may huve to toke it or send it toa tow" where it may b. cashed. This trollbie and 
risk must be paid for. The rate at which notea are discounted is not uniform. it varies witt. 
the urgency of the demand for cash and also upon the amount of the .note. If the am~nnt i. 
large, the discount is larger than for a smaller amount. 

No. S.-The dewan's treasnry at Trevandrum alway. ,cashes notes. It al.a gives notes 
in exchange for specie whenever it has notes to spare. This is true also to a great extent os 
to the sirkar's tr .... ury at Alleppy. But it is not alway. th.at the .irk ... has note. to give. 
When notes fail, we apply to the resident's treD.nry at Trevandrum, whence we generally get 

"themU The tehsildars in the interior have orders to cash notes for specie as far as it may be 
convenient to them to do. But much business ~ not done. The system of paper money is 
not yot well known in the country, and parties in monetary transactions are often very sceptical 
DS to tho genuineness of currency notes, as they have little or no means of verification, they 
being, in the g,.eat majority of cases, ignorant of the English langua,,<>e, and the mere inspection 
of the fignre given in the vernacular indicating the value of the note being bnt a very 
imperfect test. 

No. 4--The facilities are not quite sufficient. If the residen __ s treasury at Trevandrum 
conld ahvDYs issue notea as they may be required, it would be an advantuge. 

No. !i.-The present arrangement of circles does' not interrere much with the circulation 
of Dotes in Travancore internally; but if a currency note is made legal tender and convertible 
in 011 the Presidencies of India, it will greatly facilitate the transmission of money from these , . 
states to distant parte or India, and ~ic. tltrati. 

No. 6.-0r eourse, the larger the number of places whence notes ore issued and where they 
arc ooshed, the more the notes will circulate. ThQ establishment oC offices of sub·issne 
wbere the notes can he cashed is limited only by the expense which they would involve, as aJ.o • 
by the trouble or maintaining in each such office the requisite reserve in cash. 

511' 
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No. 7.-0ne universal note' for all India, convertible 'Oy right at as many -treasuriel aR 

• cOnveniently possible, and convertible at th_ ?ption of the officers in charge of the remaining 
treasuries, would be the best, 88 it is the nearest approach to an actual metallic currency 
without its disadvantages. Such a note would, for instance, greatly facilitate the transmission 
of money from and to Travancore, to and from Calcutta, Bombay, &c., with which Travancore 
carries on trade. 

• 

No. S.-A note of the valae of 5 rupeee would do good to a certain extent, and would 
,do no harm. It ,w,puld not circulate much at the same place, except at large towns. But it 
~ou1d be very useful to the p~o~ in making small remittances to merchants, friends, relatives, 
&c., as their transactions are generally small. 

No. 9.-A 5-J:1lpee llote'wouldcertainly have a larger currency than a 10.rnpee note. 
In number 5.':"pee notes would rrobably have the largest circulation. 

No. 10.~To some extent. But the extent would be greater if the post office were a 
safer medium than it is at present supposed to be. 

No. '11.-0f course, not in all cases. It is only where there is difficulty in cashini' .. note. 

No.ll1.-No. 

No. IS.-Hoondees are considered inferior to notes, in ppint of credit, but superior in 
point of safety in transmission, because a hoondee cannot be so easily c ... hed by" thief M a 
note. The balance of advantages is different in difFerent e ... es according to the circumstances, 
and according ~ the temperament of the party wishing to remit. There is hardly a decided 
p~eference one way or the other. 

Nos. 14, 15 and 16.-These questions ap~ly peculiarly to the residency treasnry. 

No. 17.-The gold, mohur is seldom seen. 

No. 18.-The St. George sovereign is worth R •. 10-6 to Re. 10-8. The English Victoria 
Sovereign, Ro. 16-2 to Rs. 10.4. 

No. 19.-The 'Australian sovereign bears about the same valne M the last named, but is 
some times at par, Rs. 10. 

No. IIO:'--Yee. 

No. 21.-The demand is more easily supplied in the Presidency towns. 

No. IIII.-The people would :prefer gold for hoarding if not much alloyed, for the following 
reasons,-lat, compactness; 2nd, convertibility under all contingencies; 3rti, snbserviency to 
making ornaments. The people would prefer gold for circulation only if the coin bears a fixed 
value in Bilver. , 

No. 23.-Yes"under the condition IMt mentioned. 

No. 24.-In many cases. Where a remittanca through the post is intended, of course 
notes would be preferred. In all other cases, gold coins would be preferred. 

No. 25._A Gold Currency would rathe~ diminish the Paper Currency. 

No. 26.- Slightly. 

No. 27.-Silver, gold, and paper, all simultaneously eirculating, would be considered the 
best, provided gold coins bear a fixed ratio of value to silver ones. 

No. 28 ..... N 0, not to any extent except for purposes of ornament. In this case the 
purity is lsboriouslYMcertsined by the use of touch needles. 

Nos. 29 and 80.-Some gold' coins, are in circulation, chiefiy those termed Chana Casi 
(Venetian coins), and the English sovereign and the Austfa\iIlJl60Vereign . 

Nos. Sl and 32.-The value fiuctuates according- to the state of supply and demand. 
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From fl.d ])tpuly Coll4ttQr in elw.'gt of tM 'l'rttuury, T,;cA;nQP'!lyi-tlatetl tAe 1411. MtitcJ. 1866. 

I beg to acknowleage tbe receipt of ~ Circular of the 16tl) ultimo, and to submit my' 
answera to the queries therein contained. 

, No. 1.-Government currency notes .are not reatlily received and paid away by people at 
their full value iii private transactions. . , 

, No. 2.-Tbe. only reaSon for this sta~ of affaira is, that these notes cannot be cashed in 
fill the Government treasuries, and the inass of the people in consequence have not confidence 
in their being as good a circulating medium as silver. The average rate at'which they are: 
discounted is 12 annas per cent. 

No. S.-The Accountant General has issued several instructions in the matter of the 
circulation ()( notes, which have so perplexed ibe treasury afficera in the Mofussil that: they 
afford little or no facilities for their exchange. 1 know from pel'llOnal experience that it is i. 
most difficult thing to obtain notes for silver and coin for notes from many, if not aU, of the 
Mofuasil treasuries. It is, however, to be observed that notes are received as a legal tender in 
payment of dues to the Government. 

No. '4.-1 must, therefore, anowerthe first part of this question in the negative, and would 
suggest that all treasury officera should be allowed to issue and, receive cllI'rency notes of any 
Oovernment, provided the value of the notes received does not exceed that of those issued, if 
the otate of the treasury does not admit of any remittance of coin from it. 

Nos. 6 and B.-The present arrangement of circles has created, in the minds of the 
majority of the people, a great distrust in the convertibility of the 'Currency noteo into coin, 
and has not promoted their reception and circulation. Generally, the object of this arrange. 
ment is unknown to them, and the moment they see that a paper for which they paid oiIver in 
one treasury does Dot fetch the same amount in ita neighhourhood, they imagine that there is 
something wrong about it~ and abstain from using it the next time. I would, therefore, do 
away with the system of a separate note fo~ each circle. 

'No. 7.-1 would certaiuly prefer the plan of having one universal note for all India, to be 
convertible always and in all cases at the Presidency towns and at all the head qusrtera of the 
existing circles, and equaUy convertible in all other treasnries, subject to, the proviso ,men. 
tioned in my 4th reply. Thi. muld undoubtedly remove all prejndice against Yaper Currency, 
which is llOW entertained l:iy the people, and infuse confidence in their minds that paper' is as 
good a medium as silver. It is needless to add that they would like the note. under such 
circumstances, and even prefer them to coin as oommanding greater facility in retention and 
"circul~ion. The only objection which is often raised to such a measure is, that if all rich men 
should form a foul conspiracy to shake confidence in Government (Financial Department),. 
and tender, aU on a sudden, a large number of notas and demand money fer them, the Govern. 
ment treasnry wonld be embarrassed. I think that such a combination is not impossible, but 
would happen very rarely. Ita object can then be very easily defeatoo, for we have now great 
fncilitics to draw money from the nearest treasuries, if there be a defioit in Olll' reser.Ve. Our 
telegraphs and rail ways will come to Olll' aid, and before all these no~cs are entered in Olll' registera 

. as usual for payment, the deficit wOl'ld be made up from the nearest tre&Slll'ies. It is clear 
that, by the very nature of t~e institution of Paper Currency, it is placed in a'situation in which 
it may not be possible to avoid the temporary failure in the ~ularity of its....m payments. 
This accident of a failure is one of very rare nccnrrenee, and against which there can be no 
security which can be complete. On the whole, I do not think that such a contingency would 
ever occur. I am, therefore, with almost every Native whom I consulted, for one universal note 
for all India,' or at least £or each Presidency. 

No. 8.-1 woula propose B nota of 5 rupees, on the gronnd that ita oirculation would add 
greatly to the convenience of the general public. It would also realize the wishes of the 
advocates of Paper Currency, N., lubstitution of paper to some extent for silver, in the daily 
trllDSactions of the pubJio., 

, 
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No. 9.-1 would say. yes. The smaller the value of a note, the larger would he its cireu. 
Jatio~. The experience of the past year. amply proves this assertion. The following state. 
ment shows the notes in active circulation in the Trichinopoly cir~le, from which it will be seen 
that· notes of smaller value find .a .gre.ter currency than: those of the larger denomination :-

Rs. 10 
1,435 

Re.20 
1,138 , 

Re. 50 
818. 

.. Re. 100 
763 

Re~ 500 
161 

Re. 1,000 
79 

No. 10.-Notes are often used by Native shroffs and bankers for the purpose of remittance . , 
but I do. not think to any great extel)t. As they are ·payable to the bearer, their loss is 
generally a dead loss to the remitters. From fear of' losing th~ DOtes, theyoften avoid using 
them for this purpose,. to the disappointment ·of the postal establishment. 

No. 11.-1 cannot .. ythat Native merchants invariably exact disconnt for cashing notes, 
but they in a majority of cases do so, particularly in places where notes eannot be cashed at Il 
Government tr .... ury. 

No. 12.-1 do not think that merchants buy np the notes at a discount to send them to 
the treasuries where they could cash them at par, as I fancy it would not be worth 'their while 
to~~ • 

No. IS.-When hoondees are not easily procurable notes are preferred; but hoonde .. 
are gener.illy used, as they are not payable to "bearer," ·and tbeir loss does not affect the money 
remitted thereby. 

No. H.~Trichiriopoly is connected with Taujore by rail. Within four hours J[ could get 
money from the t.reasury at the latter place. When the Erode extension of the Great 
Southern India· Railway is completed, I could apply; if necessary, to the Salem, Coimba~re, 
even Bangalore, Calicut, and Madras treasuries for reinforcing the reserve. I wOllld, of courset 
ask the nearest treasury to remit money to me, if 1 be permitted to do so by the ACCollntsll, 
~QeraI. 

Nos. 15 and 16.-No indent for currency notes was ever made from this tr .... ury. 

No. 17.-Government ~ld mohursseU in the b~ at the rate of 15 te 15t rupees each. 
. I ,. 

No. lS.-And the English sovereign from Rs. 10 to Rs. 10·6. 

No. 19.-The Australian sovereign from Re. 10 to Re. 10·4. 

Nos. 20 and 21.-These coins do bear a higher vaiue in the Mofnssil than in the Presi. 
dency towns, as they are scarcely to be found in the former. 

No. 22.-People in general are foud of gold, both for hoarcllng and circulation, as this 
meta!"is more portcble and possesses intrinsic value. 

Nos. ,28 and 2<1..-Undoubtedly, the Natives like a Gold Currency,'and would prefer gold 
coins of 15, 10, and 5 rupees, and even coins of smaller vaiue, for reasons.mentioned in the 
reply to query 22. 

N.os. 25 and 26.-1 would answer these ' questions in the affirmative. 

No. 27.-1 have consulted with severul merchants of the place, and they are of opiuion 
that, in addition·to what at present exists (silver and paper), a Gold Currency is necessary. 

No. 2S.-B .. r gold does not much circulate in the neighbourhood of this district. When 
it ·is purchased, its purity is' ensu.red by cutting it into pieces and testing them by the 
touch.stene. 

No. 29.-Native gold mohurs are very scarcely used by Natives as a means of currency. 

No. SO.-Gold mohurs which are seen in this part of India are,-I, ~uglish gold mohur; 
2, ShanaT cash; 8, Puchee cash. 

NOB. Sl'and 32.-They pass for their intrinsic value, but do not bear any artificial ~ne 
• according te the respective denominatious, or the Mints in whi~h they were coined. 
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From eM Ezirll. ..b,;'tant a"ilmi'';Ouet' ,i,. .'lIlt-flt, ' rf the U ... balla Treallftr¥i-.dtdea, tlte 27th 
,F.b",a~'y 1866. 

With reference to your Circular dated ~ 16th instant, I ,have the honor' to answer yolU 
queries regarding the working of :the Act No. XIX of ;1.861, •• to . provide for ,a Go,:=ent 
Paper Currency." ' 

No. I.-Government currency notes are readily received alld paid 'away by tile Native 
eommunity at, their full value for money dUd. M9ney-excbangers, however, alwaJ~ make a 
charge on caehing notes when,money is not due. The rural population do notuyet recei~ 
or pay awny currency notes. 

No. !I.-Money lir currency n¢eB are not exchanged 10 ,any part of Iodia at par,when 
there are no private monetary transactions betwixt the parties. In fact, in Enghi.nd, a mall 
deduction is made on theeschango of gold fur ailver m some parts of the, country •. The average 
rate of discount is from 1 to 2 annas per note of ~O rupees value.· . , 

No. S.-Currency no~ are ginn on demaud at all Government treasuries ill exchang~ 
for silver when there are auy iu the treaaury. However, of late,. the Accountant 'General, 
Punjab, decline. to furnish. currency notes of a higher value tban 100 rupees, as the ,nierc~ants , 
forward 'hote. of 600 and 1,000 tupees value to a very large extent to be cashed at the currency 
office, Calcutta. Currency notes are ·only furnished by the Acoount&nt to treasury .omcen:when -
he has funds in the Lahore Treaaury .to pa.y for theD/. into the currellCY office, aud whe»; a guard 
u available, .. DOtes or half-notes ate never' sent by post.SiJ,ver is given for 1I0tes in 'con­
formity with exis.ting rules; :vis., for the convenience ~f t""vellel'll and 'private parties, on. smag 
"ums at the diocretion of treBBU'7 officers, as per ,AccQu~tant General Punjab's Circula,r, No. 145, 
da~ed 27th July 1864. ' ' , ' , 

? 
No. 4.-Tbe facilities a.ft'orded by offi~ersjn .cbarge,of ,Government treasuries for the 

excbange ~f silver for notes are ample, buttbe facilities for the e;'change of notes for -silver 
are not~o; but nothing can be done 'to increaSe them as long 8s eurrencynotes-un, be ciit.shed . 
in Calcutta at par.' . 

No. 5._The,circles are well arranged, 'and lwould retain the existing arrangement of the 
circles, making the treBBUries ot Peshawur, Mooltan, Delh.i, 'Umballa .. J ullun~ur, aid Rawul 
Pindee offices of eub-ieBUe and payment. I would not ha'V" the notes payable at par in CsIcutta J 

in fact, 1 consider that the nolJe$ ehoulcl be lccal to the ptovince of' the empire in, which: they 
are issued. The drair1 on the ourrency offiCII ,JI,t ,Clllcu~te has been' so extensive that som~ 
arrangement must be I1ja.de to stop it. or otharwise:the l'aper Currency wi1i be, to a great 
extent, a fnilure j in fact, on this account, fo~ months past, DO cu.rrency notes of a higher 
:value ~an 100 rupees have been issued! IIond ,-,"0'\'1' tl}.~ ~"tives se~,llOtes of t~ and even lower 

.J denoJ~nations to be cashed at Calcutta. , 

No. 6.-See answer No.5. 

No. 7.-1 would not h.ave one note for an India, as this plan would tend to complicate 
the Government acoounts. Large cash balances would; have to be kept to meet 'the 'deinand, 
'and the expense of forwarding treasure from oIls paW of' India:to another would, be ,so:large 
,that suoh " sehemo must, in consequellce, fnil.' , I aD/. of opinion that, for a few yeal'll, it would 
be better to ,make the oircles of isBUS lo~l . to ills provjnce Qf the empir<l. l:{owever, Com. 
missioners of Currency should receive anthority to cash notes of other circles at the exchange 
of the day, as determined by the Accountants of OoveJllJlleilt. ' ' 

Nos. 8 and 9.-1 would not propose to iesu~ a note of 5 ruPees vnlue, as these notes 
would not have a large currency. Natives would rather not taJ.." them,'aa it is as,expensive 
to recover the money on account of, a ,half currency Dote lost, vsIued at f) rupees ae ,it would 
be to reoover the value of a half note of 10 rupees in vsIue, or of one of 1,000 rupees. The 
merchants state they do not wish to have such!, note. 

No. lO.-Currency notes are much used ror purp~s of remittance on account ot salt 
'revenue t!l Shahpore, Hansie, and Hisser, and on other accounts to Lahore and Calcutta. ' 

" S x 
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Nos. 11 and 12.-See answers 1 and 2. ,Notes are by bankers taken at par, when there 
is an "xtensivedemand for them, for making remittances, otherwise discount is taken on, 
'cashing notes when there are nO monetary transactions betwixt the parties, 

No. l,S.~Hoondees in so!"e,cases and notes in others. Both, have their advantages, wz., 
in case of a hoondee lost, the money can be recovered, and in cas<> of a note lost, it cannot b. 
recovered; the note! however, is less expensive for the remitter of money to send in many cases. 

No. B.-The Accountant General, Punjab, furnishes treasnry officers with 'funds on 
demand, and he receives 'estimates of the prohable demand and expenditure from each treasury 
monthly. ,,\S explained in answer No.8, the demand for cash in "xchange for notes oannot 
possibly be so great as to drain the treasury, as treasury officers only cash notes uuder the 

existing, rules. 

Nos. 15' and l6.-Treasuries have been unable to meet the public demand for notes in 
many instances. See answer 8 for the canse. 

No. l7.-There are no Government gold mohnrs, in the bazars. 

No. 18.-Rs. 10-4 is the average value of the English sovereign. 

No. 19.~The Austraiian' sovereign average value is its. 10-4., 

No. 2n.-They are of higher value in the Punjab than in the Presidency towns. 
• 

'No. 21.-One' cans. why gold coins are 'of greater value iu, the Punjab than in the 
Presidency towns is that gold is not fonnd in India to a large extent; therefore it is cheaper 
at the Presidency towns on the sea board than in the interior of theconntry. 

, 

No. 22.-People are rond of gold cOins and bar gold for the purpose of hoarding and • circulation. 

No. 2S.-Natives would like a Gold Currency if gold is declared a legal tender. 

No. 24.-All "men look; forward to the hope ofh"ving a decimal coinage, i . •. , the 
sovereign, rupee, 'a la-anna coin, and a tuli", equal in ~ue to 2 pice; therefore' a 15 rupees 
gold mohur would not likely, find favor. Gold and currency notes are used for di1ferent 
l'urposes, and the circulation of one will not interfere with ~hat of the other; therefore gold 
coins will not likely find more favor with Natives than notee of equal value. 

No. 25.-Gold, as a standard coin and legal'tender, wonld help the Paper Currency, as i~, 

will help the trade of the country. The Silver Currency is not equal to the requirements of 
the country, and the demand for silver is yearly increasing; therefore a Gold Currency will 
'ere long' be a necessity.' Furthermore, India has no right to drain of!' the silver required by 
the rest of the world, when her demand for coinage may be met, as in England, by making 
gold a legal tender. 

No. 26.-lf made a legal tender. 

No. 21.-Silver, gold, and paper. 

, No. 28.-Gold bars, equal to 136 telabs, circulate to a large extent. The bars, are marked 
by some Mints with numbers 100,90, 80; for the 100 the merchants give 16 rupees per tolah; 
for the 90, Rs. 15-14; and for the 80, only: Ra. 15-12. They do not test the gold. 

No. 29.-Not much used as a means of c~ncy. 

No, SO.-There are 'three kinds of gold mohnrs In circulation in this district, tne., Jeypore, 
old; Jeypore, new i and Puttiala. " , 

No. SI.-Not for their intrinsic value, but as coin of known vaIue. 

No. S2.~The value is;;' confor.;uty, with the coin made in certain: ~tatee, which is re.,.CPJl­
lated by the intrinsic value of the gold used' by the State in the making of such coin. Tb~ 

• valu~ of each of the mohor. mentioned in answer 80 are given, viz., Jeypore, Q1d, Rs. 16 i 
Jeypore, new, Re. 15-12 J Pllttiaia, Rs. 15-4., 
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Prom tAo ])epu~ Comn .... ;o ..... , Umbatla,-t1ated tA, :4t" Marc! 1866. 

With reference ,to your Circular dated the 16th February 1866; l: have the honor, after 
consulting the principal ahloJl's and traders af the neighbourhood, to reply as follows. 

No.1.-Currency notes are readily ~eceived and paid at the sudder statioJ/., t. e., Umballll 
city and cantonments, and at the town of lagadhree,iD, transactions between shroll's and 
shroll'.; bllt their nse has not yet milch extended to the other towns and villago... of th, 
district. When received .from other parties, the shroll's invariably demand discount, which 

yaries considerably. 

No. It-The depreciation is !!wing tQ the difficulty of converting them into cash, the 
notes not being ~shed at the Umballa Treasury. The discowlt'is ordinarily ito 2 annas on 
a IO.rupee note,and about 16 annas on a IOO.rupee note. ' 

No. S.-No facilities at all for the exchange of currency notes rot' silver, except in the 
exoeptional case of bond fid. European travellers, and very. indill'erent for the .exchangeof 
silver for notes. 

No. 4.-They are certainly most insufficient. 

No.. 5.-1 would retain the general distribution of oircles with modifications. 

No. 6.-1 would not increase ~he number of circles, but retaining tbe present numbet, 
establish offices of sub-issue at ,the chief local.treasuries within each circllll where.the note 
should be converted on demand, as at the head office. This would at once give con6de"ce and 
immensely promote the circulation. For the Punjab, offices of sub.issue at D.lhi, UmballB, 
and Mooltan would probably be sufficient. The notes should be local to the circle only, and 
not convertible at Calcutta. It is ordinarily most convenient to Gc>vernment to proQure caSh 
by supply bills on Calcutta, for which the State pays a premium; but the present power of 
casbing Lahore ourre!'oy notes in Calcutta has led to the stoppage of issue of notes above 
100 rupees, and has unsettled the circulation and the .minds of the shroJl's. ,If, therefore, it has 
. really been' necessary, toMe! I douht, to stop the notes and to discourage their !,ircnlation,. owillg 
to their convertibility in Caloutta, it would be far better to. make them convertible ita tlle,,_ 
clree, o"ly, and to give authority to all officers in charge of treasuries of issue arid Bub-issue to 
grant bills of. exchange at par on Calcutta, in exchange for eilver and notes, under monthly 
orders from the Accountant. General. This would enable the Aocountant Genera1 to regulate 
the drain on Calcutta; but as I have observed before, I am. exceedingly c!.oubtful if ,any real evil 
.would have resulted by leaving things as they were. Silver is carried up constantly and in 
large quantities from the North·Western Provinces to Lahore, entailing heavy guards and 
expense in carriage, and it is presumed that the Lahore notes cashed in Calcutta would not be 

..,re.iss~rd there, but returned to Lahore or destroyed. . 

No. 7.-1 do not consider an universal note for all India yet praoticable, It has been 
already shown that the run on the Calcutta treasury has caused a stoppage in the issue and 
circulation of notes in the Punjab. How much more inconvenient would a run of the same 
kind be on the Lahore tressury? At the same time i: consider that a right of cashing the 
note of any circle in another circle, even at a discount of 1 per cent., would give great 

e"'!fitlemJ. and be an immense convenience. ,I would allow all note. to be convertible for cash, 
but the notes of the circle only at par, and the notes of the other circles at a fixed discount, 

No. 8.-1 would not propose a note of 6 rupees. 

No. 9.-1 do not think SO l the persons who do use, and will generally use notes, are the 
merchants and traders of the country, whose transactions with each other are in far larger 
·amounta than 6 rupees. The immense mass of the population are illiterate, and it will take 
long before they can even distinguish a note of one value from another, and they will neither 
use nor require notas of this kind. 

• 
No. IO.-Yes, they are. 
No.ll._¥e& 



No. 12 ..... No;.so far as han learn they ce$illlydo not. ',l'hey baywt II discount lind use 
th.1II at par as hoondees, or, in ,transactiolljl a!llong tlle4-. OlVll class, in payment for goods, &c. 

No. 13 . ....;Th.y cerlainli do •. They &1'e cheap.r'than hoondees, and secrecy is better 

ensured. 

. No. 14.-The grand trunk tOad p";"es throngh the station; the railway' from Delhi 
to 'Lahore will be open in "aboutH years. The ACCOIlntant 'General at Lahore would be 
applied to by telegraph r he wouid probably order Ii remittance .by telegraph from, Delhi, 
from whence a remittance of silver could arrive in four day~ by present means. . '. I 

No. 15.~Consta.Utiy, . and to an extent' t~nding M in~rre~e with the circulation and 
Confidence of thll people in the. note system.' 

No. l6.-For reasons not entered into by the i~ department. 

No. H.-The Government. gold mohur generally sells for 15 tupee.s, but it is not 
common in this neighbourhood. 

No. l8.-Rs. 10.2 is the average value~f British' sovereigns at the present time.' 'Tbey 
are selling in .thetolVll of Khurrnr, where' I am encamped, for' Re. 10.5, andfl'r some 
,time lately have fetclled·Rs. 10·4 geneFally in. tjJ.e district; but this is above the usual average. 

No .. 19 ..... The AuStralian sovereign fetches 6 pie to 9 pie more than the English one. . . , 

No: 20.-They certainly do,. as they are less easily procurable. 
. . 

No. Ill.-¥any .mercbantEi in this part .o( .the cOuntry send to Calcutta and purchase 
sovereig;ns in. the b~, then they are brought up to U mballa at their risk and expense .to 

',sell at a profit. . 

. ~o. 22.-The peOple certainly like gold both for hoarding and circulation. Sovereigns, 
espec;..ny the Australian ones, are extensively used in necklaces for men, particularly by 
:~epoy.·. and .polioo. . '. '. ' . 

'N~, 23,~Therei~ but one opinion on, tbis subject. ,A' Gold Currency, receivable at tb~ 
. Governlllent-treasury would. be much liked and appreciated. 

,-, " ... . . . 

NOI ·24,-The· sovereign, British and Australian, ,is well known throughout the district 
CaB th .. dark o,("-",a."" and red at"-m,..4,.:respectlvely, and would decidedly lind more favor with 
,the m&sses tban notes of like value. A half-sovereign would probably become equally popular. 
;1 doubt the'neOOssity ·of ., .J5-rupee gold Coin. Gold coin would be; eagerly received by 
,Native troops in,portiohof their ·pay. Tt will'toke years before the Nati"e ·troops and 
uneducated masses Wil1 take notes with the· eam .. favor. 

!' • No. lI5 ..... ;1 do ,net, think a' Gold. Currency would, in, the least, impede ib .. establishment 
~f Q' Paper Currency; I doubt whetber tradel'll would keep' a reserve, and can hardly p ..... an 
,opinion' on the latter portion of this question. 

'~o. 26.-Yes, ifcertainly would; an ~ualamount of money in gold could be received 
\tinder-ehai.rg~ of three policeme;' in the aunQ.a-mile Gove';'ment van in twelve.houl'll from 
'D~, or eighteen hours from Lahore, as woUld' take five or six days to bring up in silver. 

"No. 21 . .:....Tbe)diave 'no objection' to any currency. whether gold, silvei or notes, that 
i. receivable and easily convertible at tbe' Government treasuries. They would, prefer silver, 

,goltl.,and ~aper. to· the silver and notes,;as it at present exi.ts~ 

No. 28 . ..,...Yes, 1fbepurity is. knOWl! br its malring gold bars of 136 tolabs ciroulate to a 
',large extent, Nos. , 100, .90, ,80-for the 100. they give Rs .. 16 p·er.tolah; j)O, Rs.15-14; 
;8D,& 15.1~ •. ' , 

No. 29.-They are to a certain extent. 

No. 30.-1, Jeyp?re, old; 2, Jeypore, new; 3, Puttiala. 

No. 31.-No. 
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No. S2.-Artificial Vallie, according to denomination, as follows:­

Rs. A. P . 
1. Jeypore, old ... . 
2. J eypore, new .. . 
3. Puttiala 

•• 16 0 0 
15 12 0 
15 4 0 

These rates varY occasionally, but there i. a hazar nerricl: for the particular coin. With 
reference to the three !set answers, I would refer to a previous report of mine, printed in part 
in Sir Charles Trevelyan'. memorandum on Gold Curreney in the G6v81'nmellt Gazette. 

From tAo Colketo, lind ])"P"ty eom".;..;o"." Paper Currency, rUQgtZpatam,-tiatetl tM 21d 
MarcR. 1866. 

No. I.-No, except by the higher _reantile cla6ses at Vizagapatam, where there ill an 
office of issue, aud at BimJipatam, where there is a branch of the Madras bank. 

No. 2.-Gross ignorance. At a large market, 50 miles from Vizagapatam, the diseount 
is 1 per cent. for notes not exceeding Rs. 500 in value; ! per cent. for notes from R •. 500 
to Rs. 1,000 in valne; 1 per cent. for notes from 1,000 rupees and above. This refers to 
eowcsrs: the ryots will hardly look at a note. 

No. 3.-No difficulty in getting notes for silver. There are nineteen talook treasuries 
subordinate to Vizagapatam. When the Vizagapatam office of issue was formed, I sent out 
one lakh of rupees worth of notes in sums from 20,000 to 1,000 rupee. to these treasuries. ,The 
balance 01\ hand at.the end of February last was Rs .. 67,020. A sum of Rs. 4,270 had been 
received in notes from the publio on account of public dues, and notes to the value of 
Rs. 37,250 had been issued for silver. As regards silver tor notes, there is the Accountant 
General's Order, No. 4436, of 21st February 1865, instructing treasuries to cash notes" to a 
limited extent only, and as an accommodation for travellers." 

No. 4.-1 think they are. A bank of England note is <:&Shabl., as of right, at the 
counter in Threa.dneedle Street only. Some people propose to give eiJver for notes at all 
treasuries up to a certain sum each month. 1 can conceive nothing more likely to lead to end­
less confusion and panic. It. is far better to have one fixed central place, where silver may be 
obtained any day and all day for every note of the circle, if required, than some times to cash a 
note and at other times to refuse it. The Natives worud never understand this; whereas, by the 
present. symm, th<lre is room to hope that the tne .tate of the case will, befoJle long. dawn 
up their minds, ~i •. , that the Wlte isalegal tender, and that Government are engaged to·give 
.... h IlIr it at the place and office where it was issued. The British Government, the people 
know, will not be swept away in a week, and a week worud bring the holder of a note from 
any point in the circle to Vizagapatsm. 

No. 5.-Ye •. 

Nos. 6 and 7.-No, instant convertibility at certain central places is the life and eoru of 
the system; and I do not eee how yem could guarantee this by /my other scheme than the 
present one, 

No. 8.-Yes. 

No. In.-Largely to the Presidency, where they are oonvertible at the treasury; but not 
largely within the circle. 

No. 11.-Yes, according to the distance from Viza" ..... patam and Bimlipatam. Titu 
No.1. 

No. lll.-Yes. 

No. l3.-No, hoondees must colllJDalld easb, and it lotit in &ransit. ~ CM be easily 
renewed. . 

5 T 
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No. H.-If th~ silver reserve of the issue department ran very low, 1 would telegraph to 
the Accountant General for leave to replenish it from the Collector's treasury, which is under 
the same roof. 

No.15.-No. 

No. 16.-See 15. 

No. 17.-Rs. 15·8. 

No. 18.-Rs. 10·6. 

No. 19.-Rs. 10.4-

No. 20.-Yes, sovereigns are about i rupee higher than in the Presidency towns. 

No. 21.-Less circulation; the diJl'erence will disappear with increased circulation. 

No. 22.-Certainly. The monthly import at Bimlipatam, the most thriving port of this 
district, averages one lakh of Rupees"worth. 

No. 2S.-Yes. 

No. 24.-1 think SO,. 

Nos. 25 and 26.-1 do not see that it would. 

No. 27.-Silver, gold, and paper. 

No. 28.-Yes, its purity and valne are tested in a moment by the money-dealers. 

No. il9.-Scaicel,r at all. 

Nos. SO, Sf and 32.-8ee 29. 

. 
From tl.e IJeputy t'ommil8ionerof 1f'oon IJiatrict,~atetl tne 15tli Mareli 1866. 

In reply to.your Circular regarding the working of the Paper Currency Act, 1 have the 
honor to inform you that it is not in force in Berar, and therefore currency notes are never seen 
in thfs district where th~re is no treaSury. 

The extensive cotton dealings between Berar and Bombay would render the extension or 
the. Act to this province the greatest hoon to the people who now have to transport large SIlDII 

in specie at great cost and some risk. 

. With reference to your 13th query, 1 may mention that during the monetary cri.is last 
year, Bank of Bombay notes and bills were the only paper received at Oomradh_hoondeel 
upon Native bankers being for the time almost unnegociable. . . 

No 14.-The rail, .direct between these districts and Bom:bay, which will shortly be 

continued to Nagpore, would afford every facility for reinforcing the reserves. 

Nos. 16,17,18,19, and 20.~None of these gold coins are used by the people. 

No. 22.-The way the people hoard is by tllrnin,g all their savings into gold and silver 
ornaments. 1 am not aware that gold is hoarded in the form of leaf or bar gold, though both 

find a ready sale. . 

No. 23.-Fl'om what I can learn frelm the Natives, they would appreciate a Gold Currency . 

. There are.no large shroff. or Native bankers in this district; and BS the Paper Currency 

hos not yet had a trial, 1 am unable to answer the other queries. 



ANSWERS FROl[ COMMISSIONERS. 

From tM 00 ....... "-' of 1M .A.llaWad ])jv""'n.-tlaletlille 17111 Marcil 1866. 

I have the hono; to submit replies to questions communicated in your Circnlar dated 
February" ] 6th. ' 

No. I.-Currency notes 'are not received. and paid away at fnll value by the Native 

commu~ity. excepting at head quarter etations of issue, and then exceptionally only. 

No. !I.-The resson. for depreciation are many,-ji,.t, all English Banking Companies, 
and the Bank of Bengal branches, who are now in many etations Government tr .... ure .. , refuse 
. transaction. in currency notes at par value, and receive them at heavier discounts than on good bill. 
of exchange. These banks are ints""';tsd in checking the use of notes for remittance, as their 
business and profits in internal exchange wonld be afFectsd thereby. The .. banks, and more 
especiaMy the Bank of Bengal, 'have a very matsrial influence amongst Native sbroll's; and 
currency paper i. not likely to be received at anything like full value 80 long as the banks 
refuse to receive notes, except at a heavy discount. If I lodge Rs. 1,000 in currency notes at a 
bank, I get credit 'for 980 or 990 rupees only according to the rats of discount. Notes are 
net every where convertible into cash at all, and when convertible, they represent an nncertain 
value. The rats. at which they are discountsd vary according to the part of the country, i. ,., 
the distance from the head quartsr etations of issue. At Cawnpore, one per cent. will prevail; , . ' 

in Rohilcnnd. two and a half; at Nynee Tal, three per cent. 

No. ,S.-Notes are received in payment of Government claime only. They are 'converted 
into cash for travelle.. only on demand, and at the diecretion of the treasury officer may be 
exchanged atany time. European gentlemen, who can make application. to officerS in charge 
oC treasuries, are genereJly given change; but if application is made to a treasurer, or a bank 
agent as treasurer, notes can only be converted at discount. Notss are at all times resdily 
obtained for silver, and obtainable not only from, all Government :treasuries, but in some 
districts currency nots. are lodged in tshseel treasuries. I have seen this duriug circnit duty, 
and it is very probable that the practice is confined to tsbseel .. s in the grand trunk or imperial 
roads, where it i. intsnded to provide notos for the convenience of travelle... But the resolt is, 
I consider, bad. TraveTIere may require silver for notes. They rarely require notos for silver. 
The notos then remain in the hands of tshseeldars, who will endeavour to PllSS them at full 
vald!, to Natives. The Native .... that notos are not only obtainable with facility, bnt he is 
urged to take them; and on the other band, he cannot obtain silver for notss, and draws his 
own conclusion., which are anything but favorable to free circnlation. There are, in short, no 

facilities (to the Native) for converting notos into silver, great facilities for converting silver into 
notes. • . 

No. 4..-The first part pf the question i. answered in the above. Snggestions for regulat­
ing facility of exchange will h. more appropriats in replying to future questions. 

Nos. 6, 6, and 7.-1 am of decided opinion that the present arrangement of aircles is not 
calcnlated to promots the reception of a Paper Currency, and I wonld not retain it. I think it 
would b. worse policy to increase the number of circles. I am decidedly of opinion that one 
universal note for all India will matsrially assist the reception of a Paper Currency. By the 
sY"tem o~ circles, currency notes, at the same place, have a widely different valu~, 4t 
Allahabad, for inetance, .. nots of the Bengal circle does not represent full value, which a nots 
of the Allahabad circle does. A Bombay nots is of considerably less value than a Calcutta 
note; and amongst the' Native community especially, there j. mnch ronsequent confusion, 
whilst fur purpoaes of remittanoe, the system of oircles is .. positive check. By l>avipg one 

• 
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universal note for all India .. this hindrance will be abolished, and I' would, therefore, recommend 
its adoption. The universal note should be "convertible at aU treasuries from which notes are 
issued. There may be select,ed trensuries,or they lIIIay be all sudder treasuries; but I think it 
very important that there should be 'the same l'aci!ities or di£lreulties in obtailliug wver for notes 
as for obtaining notes for wver, in order that the Natives may see and be satisfied that the 
reception of a Paper Currency is perfectly free, and the note as freely r"l'"ived by the Govern­
ment treasury office\" as it is freely issued. It may be advisable to select the treasuries of 
B:e.lIang.. In other words, though at all treasu.ries, currency notes should be accepted in payment 
of revenue or Government demands, and obtainable on demand in payment :~f claims upon the 
treasury, I would confine the issue of notes in exchange for silver, or for silver in exchange 
for notes, to particular treasuries, which. should, however, be at principal stations of trade or 
thoroughfare, and within reasonable distances. In the North-Western. Provinces, for instance, 
I, 'Would suggest Meerdt, Mussoorie or Debra, Allyghur, Kumaon, BlI.reilly, Agra, Futtehgur, 
pawnpore, Allahabad, Benares, Mirzapore, Ghazeepore, Jhansie, Ajmere. I consider it positively 
anil primarily necessary, that!'> establish ,. Paper Currency in the confidence and liking of the ' 
Natives, the notes should have 1m equal value throughout India, and be reaD.ily convertible into 
the meW they represent. -I think these objects "Wi!! be most completely obtained in the method 
proposed. • 

Nos. 8 and 9.~I would not (for the present at all events) issue notes of lower value than 
10 rupees. In the Presidency towns, such notes might possibly be freely taken, but I doubt 
whether they would be more readily received elsewhere. One of the objections raised by Natives 
is, that by receiving n~tes for purposes of trade, they are obliged to keep ~ ~egister of numbers ' 
and dates of every note received or given aWay in case of loss by accident or otherwise, and " 
further that they have to be earefully vigilant a"o-ainst fraudulent notes. That they are more 
liable to loss, by having funds in notes, than in cash: These objections may be refuted or no; 
but whilSt they-are felt, I db not think there "Wi!!beadvanta,,"Il in issuing notes of Vl'ry small 
amounts. , 

-No, 10'.-They are not. 
No. n,-Discount is exacted invariably for .aslling notes, even at head quarter stations of 

issue. Exchange ili$count is, nowever. exacted in exchanging coin. 

No. 12.-Possibly they do, but I have not suflicientinformation. Whether for remittance, 
for purposes of trade; or for enoashment at head quarters of circles, transactions are rare, and 
made only for acquisition of profit. 

No. IS.-Certain1y not; hondees, are much preferred, because more secure. 
Nos. 14,15, and 16.-These,apply to treasury officers only. 
No. 17.-At Allahabad,and neighbourhood, Rs. 14-14. 
No. IS.-At Allahabad, Rs. 10 to Rs. 10-0-6. 

• 

No. 19.-Equivalent to English sovereign, if anything, rather preferred, being made of -
purer metal.' ' 

, Nos. 20 and In.-They do, though the difference is trifling. Sovereigns-English and 
Austrajian-are readily procurable in Presidency towns. In Mofussil towns they are obtainable 
chiefiy, if' not Asolel, in payment of demands on Government treasuries, and they are much 
sought for. The Cawnpore branch of the Bank of Bengal readily obtain one to two pice 
'Premium on sovereigns. 

]lio. 22.-They are fond of gold for hoarding more than f?r circulation. Sepoys or others 
making long journeys and having cash to -carry to their houses use geld, as of I ... bulk and 
'1Ilore easily concealed about the person. 

No. 23.-1 think they ;""uld, but they do not understand the full import of such questions. 
. I • No. 24,-Most .. rtaID y. _ 

NQ. -25.-Not tinder the present system of circles'; when currency notes lire received with 
1lkitig and confidence, anll_are true representatives of silver or geld, and ubiq1o.equivalent, 
... Gold Currency "Wi!! help the-establishment of a Paper Currency. 
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No. 26.-Same reply as to question 25. 

No. 27.-'l'he opinion of large shroff. i. decidedly adverse to a Paper Currency. for the 
801. and simple reason that it will all'oot their business. boondeeanah profits. which are 
excessive. and wbenevcr they hold in their bands the only means of remittance. As regards tbe 
further question. whet.her they would prefer a Silver Currency alone, or Silver aud Gold 
CUll·cney. I doubt whether they have much 'opinion beyond saying they would prefer a sovereign 
to 10 rupees. l' fiud myself. moreover. in some difficulti... As I nnderstand currency. it must 
be ill olle met"l only-metals of inf.rior value boing used ouly so far as the value of One 
"urrent coin-that currency mny be in silver. or in gold. but cannot be in both. If. for 
instance. A has to pay B 811 rupees. B may wish for gold; but A can liquidate the debt in silver 
only if currency as well. 1II0reover. if silver rnpees and gold sovereigns are both C""'.'Y. 
will CUll'cney I,nper notco b. I,oo",io.ory to pay in silver different f,'Om those of same gross 
value. but pl'omissory to pay in gold? Numherless other questions might arise. I think 
a Gold Currency will prove of very great beoefit hereafter. but not at present. There is oot gold 
enough in the country; there is too much silver, and in consequence of this, gold has more 
than Mint value. It will. therefore. readily pass as I! circulating medium. and in a few years 
tnke th~ place of silver in monetary transactions. and it will then be bighly desirable to make 
the sovereign the legal tender. 

No. 28.-Bliek 8ntl bar gold do not circulate os currency. They are rather articles of 
trade to goldsmiths. nnd used .s a means of remittance. Gold bars impressed witlr the 
Government stamps. ,vben proved genuine. are taken as pnre; others are tested by fir. and 
other I)mc ...... 

No. 29.-To a very limited degree. 

No. 30.-1. KuMar Kohnu (Moorshcdabadee). value Rs. 19.8; 2. JeYI'0re. Rs. 15-12 to 
Rs. 16; 8. Mahomed Sbabee. Rs. 15·12 to B.s. 16; 4. Shahjeehanee. lts. 16 to Its. 16-4; 
5, Akbaree, Rs. 17.8; 6. LncknolV Poothleedar. Rs. B·12; 7. Lncknow MuchIeedur, 
Its. 14-11; S. Lucknow Shumsher Shahee. Rs. B.10; 9. Gwalior. Rs, 15; 10. Benares, 
Ita. 14.·12 to Rs. 15; 11. Furruckabadee, ·Rs. 14·8 to Rs. B.12; 12. Kota Boondee. Rs. 15; 
13. Mula .Shahe. (Deccan). Rs. 14-; B. Gohur Sbah ... Rs: 15.8; 15. Delhi. Rs. 15.12; 16. 
Arcottee. Rs. 14-12; 17. Govel·nment. Rs. 14·14. 

No •. 31 aud St.-In ordinary times they pass for intrinsic value; in extraordinary times 
of commotion tbey have beenlIOld at much abovev.lue; in 1857 gold mohu ... sold from 200 
to 300 per ceut. above their real value. 

Pro,. the Co,.mu,h"ner '!I .A.rrarao,_lateJ 1M 281.4 Marc" IS66. 

I have the honor to acknowledge the receipt of your Circular dated the 16th ultimo, 
culliug for loeal iuformation rega,rding the working of Act XIX of 1861. to provide for .. 
Government Pltp.r Currency, and forwarding a number of queries. to which you request 
replies may he submitted. 

In reply. I beg to .tate that I can give yon no information whatever in regard to the 
working oC the Act. I bave never even seen one of the notes. hut lIIajor Spilobury. Deputy 
Commi.ioller of Akyab, has informed me that be, with the assistance of Mr. Brown, the 
Collector of Customs. Akyah. prepared and submitted replies to your queries on the Srd in.tant. 
aud as notes frequeutly pass through their hands. they are in a better pooition than I am to 
give SlltislactoryinCormation regarding them. In reply to tbe questions 1.2. S, 4. 5. and 
6. I can give no information. I do not think Arracan i. included in any circle. 

No. 7.-1 am inclined to think nniversal noteo for all India. convertible at certain 
treasuri .... would be found acceptable. noteo for small sums. say from Rs. 5 to Rs. 100. being 
convertible into .ilver at all treasuries. 

Nos. 8 and 9.-1 would propose there being notes for Rs. S. 10. SO, 100. 1.000, and 
10.000. 

S. 
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Nos. 10, 11, 12, and 13.~There are no shroWs or Native bankers in Arracan. 

No. 14.,-Application might be made for silver to Calcutta, Chittagong, or Rangoon, to 
be remitted by steamers, there being no other means, of transport. 

Nos. 15 and 16.--1 have charge of no treaeury. 
No. 17.-From Rs. 11 to Rs. 18. 
Nos: HI and 19.--About Rs. 10. 

Nos. 20 and 2l.-At the Presidency towns, the exact value of gold is known; in the 
Mofussil, it is not; the consequence is that ignorant people some times pay more for it than its 

value. 
No. 22.-The people purchase gold to make ornaments with. 
No. 23.-Were gold currenti the people might not dislike it. 
No. 24.-1 think amongst the Native inhahitants gold would he greatly preferred to paper. 
No. 25.-1 donbt paper notes passing freely in Arraean for a long time to come. 

No. 26.--Possibly. 
No. 27.-There are no shroffs or dealers in currency in Arracan. 
No. 28.--There is no bar gold ~irculated. 

Nos. 29, 30, 31, and 32.-Gold mohurs 
occasionally to make ornaments with. , 

• are not used as currency; they are purchased 

Frr»n tM Comm~ai01ter 'If A •• am,-dated tM 5tA April 1866. 

No. I.-By those Natives who are immediately about Europeans, and in transactions 
• between Natives and ,Europeans, currency notes .for small amonnts are readily received and 

paid away. 

No. 2.-Because, with the present habit. and wan~ of Native society, it is felt 'that they 
are neither so safe, nor, on the whole, so convenient as specie. The amonnt of disconnt levied 
i. Huctuating: it i. ts.kim in the way of exchange, alld follows the laws of exchange. 

No. S.-The treasnry officers can answer this question more in detail than I can; but it 
seems to me that the facilities afforded go at least as far as they should do, unl .... treasuries 

are used, as banks. 

No. 4.-1 think the present arrangement of circles, with a separate note for each circle, 
ill calculated to promote the reception of a Paper Currency by the Native population, and I 
would on no account retain it. I would have ouly one note, if not for all India, at least for 
each Presidency; and I would have the note convertible on demand at the chief local treasuries 
through a properly constituted banking agency. The absence of sufficient business at any 
local treasury to employ a bank agency, I should regard as prima facie evidence that the district 
itself was not sufficiently advaneed for the introduction of a Paper Currency. I view with 
jealousy the arrogation to Government of the functions of a bank. My reason for desiring 
only, one circle and note is, that such an arrangement is more favorable for exchange and 
remittance. 

No. 7.-Answered hy No.6. 

No. 8.-1 would not propose a note of the value of 5 rupees, and I do not think that such 
a note would enjoy any very considerable currency. The climate, the manners of the people, 
their habitations, their dress, their predilections, their monetary transactions are all unfavorable 
to the brisk, intimate, from hand to hand' circulation of a paper money of a small denomina­
tion; were it not for the absence of a gold coinage, even the lO-rupee notes would, I thinlr, 
have little circulation. 

No.9.-No. 

No. lO.-No, not much used; the want of confidence in the post office prevents their 
• use; even Europeans are chary of' remitting by Paper Currency to Europeans, and prefer 

paying a moderate premium for bills. 
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No. H.-The usual ooume of the shroWs and Native bankers is to charge discount tor 
cashing notes, the halance of exchange in this province being usuany against Calcutta. ,-

No. 1!.-No, not generally in Assam. . 

No. 13.-Require. no answer, with reference to the answer given to question 10. 

No •. 14, 15, and 16.-1 leave the .. three questions to be answered by treasury officers. 

No. 17.-The Government gold m<lhur is not met with in this neighbourhood. 

Nos. IS and I9.-Neither English nor Australian 80vereigns have yet found their war 
into the Assam bazars. 

No. 20.-1 have no means of judging 80 far .. Assam i. concerned. 

No. 2l.-Answered by No. 20. 

No. 22.-Yes; but with the people of Assam, the golden age has not yet set in; there 
are indications of ita rspid approach; bilt we are still in the silver age. 

No. 28.-1 have no doubt that the Natives would like a Gold Currency, and that, in the 
present stage of their progress, it would be a most splendid stimulus to thinr industry, ambition, 
prudence, and foresight. . 

No.14.-Yes; I believe that such coins would find far more favor in the eyes of Natives 
than notes of like value, but I think that no gold coin should be for a greater value than 
10 rupees. The French gold coinage would be the best for India,-the full, half, and quarter 
Napoleon exactly representing 8, 4, and II rupees. 1 would certainly coin as low as II-rupee 
gold coins; but to ensure a popular gold eoin, the prejudices of the Natives mnst be conanIted as 
regards the color aud alloy. I d .. not think that they will be readily reconciled to the 
Anstrslian sovereign. 

No. 25.-1 think not, at least, in the way supposed by the question. 1 cannot fancy 
notes actively passing from hand to hand among the Natives of this part of the world for a 
long while to come. It is not merely the moral dillienIties that are in the way, but it appears 
·to me that the physical obstacles are by no means inconsiderable. I should say that no nota 
paper that haa yet been manufactured would stand the wear and tear of being used .. a 
circulating medium in petty evetY-day domestic transactions. In snoh a climate as this, the wet 
and damp, the perspiration even of the holders, would quickly destroy ·it. An Englishman 
does not easily habituate himself to the filthy and dilapidated pieces of paper, which it is said 
that Scotchmen used formerly to prefer to gold; but if the condition of the Scotch one-pound 
note ~s often 80 bad, what would be the state of any paper enjoying equal circulation, where 
the air waa at a mean temperature of 84°, and saturated with moisture, and with a people who 
wear no pockets, and carry their notes in a thin bit of muslin next their .kins. 

"' N~~ 26.-A Gold Currency wonld assist the outlying treasuries in ensuring the con~ert­
ibility of the note, in so far aa it would be much easier, with respect to transport, to supply 
them with gold than with silver. 

No. 27.-Large shroffs and dealers in this part of the world are well content to leave the 
currency as it is. The more inconveuient the currency, the better, probably, it would seem to 
them, in the idea that the public would have more need of their assistance, and be willing 
to pay more for it, and thus the introduction of a gold ooinage would cot them out ~f 
commission and profit in buying and seIling gold. . 

No. 28.-My informati\ln is defective on this point. China gold leaf, I know, findaits 
way into the market, and a little Native gold is also sold. The Aesamese do not seem to resort 
to any other means of testing gold than that of passing it through the fire; and if the alloy be 
in excess enough to blacken the melted metal, it is rejected. The touch-stone so commOn in 
Burmah does not appear to be used in our bazara. 

No. 29.-Native gold mohu .. are not at all used as means of currency in Aesam. 
No. 30.-The old Company gold mohur, the Akbar, and Rajah mohur. 
Nos. 31 and 32.-AU gold mohurs..,11 for something more than their intrinsic value. 
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In conclusion, I would solicit permission t<> remark that, if the project for a Gold Currency 
be finally rejected, the reasons should be fully communicated to the public. There is no 
doubt an impression abroad, that the Government would desire to avoid" C}old Currency lest 
it inight interfere with their paper circul~tion, and that they are anxious to force the latter. 
Their cautious hesitation is misinterpreted. It is said that the double standard may be tried, 
and if not' found to answer, the silver standard can again be reverted to; that any loss or 
injury that could result from 'the alteration either t,o the State or the indh·idual would be 
""nnned within the narrowest limits; that there is no room for any confu~ion of ideas between 
the adoption of a gold coinage and a measure, tampering with the curl:ency and alfecting public 
or private, debt; that a disturbance in value as between gold and· silver of one or one and 
a half per cent. either way is the ontside of what could take place for • long while to come, 
while the value of silver coin, as measured with .11 other commodities, is constantly fluctuating 
or rather falling wi thin wider limits. 

Fl'om tit. C01"mi •• ioner, Benare.,--datetl tIlt 15th March 1866. 

,As desired by your Circular dated 27th ultimo, I have consulted two of, the most 
intelligent mercantile men in Benares on the working of Act XIX of 18tH, ,. to provide for a 
Government Paper Cnrrency," and beg to submit copy of their replies to the several questions, 
omitting Nos. 14, 15, 16, regarding wbich treasury officers will be best nhle to afford 
information. 

No. I.-They U'e not. 

No.2. -The people in general are not yet perfectly acquainted with the nature of the 
notes. They think if there is gold and silver, it may change hands and shape by't-obbery and 
fire, &c., respectively, but cannot be lost to the world. Sooner or later tbey are fonnd again 
and used; wbereas if paper note is burnt, wasbedaway, eaten by white-ants, torn or thrown 
away by mistake, it is a clear loss to the public; the sum ca~not be recovered. The people are 
too illiterate to read the contents even: there are many wbo do not know cven Hindce figures. 
Tbey are suspicious, too, that tbere is some hidden motive of tbe Government to draw aw.8Y tbe 
casb and to give p"per to India in its stead; but most o{ all, the narrowness 01' the circles of 
Benares :and . Mirzapore, &c., whicb bad remained till tbe formation of one eirele of Allababad 
for the wbole North-Western Proviuces, has·turned the people against the Paper Currency. 
They knew that tbe note of 'Benares was a legal tender only in the Benares district, which waS 
next to being useless.' Many, by mistake, taking the notes to othe; districts suffered great loss; and, 
tberefore, they have made up their minds not to have anything to do with the notes. Very 
few have taken the trouble to enquire how those' sman circles have now been enlarged into one 
for tbe N orthe West<lrn Provinces. There is another cause for the depreciation. The bankers . 
in the out-districts nnd the interior, 'to keep open the sources of their profit, discourage the 
mass of the people from accepting currency notes by misrepresentation. "'ben the people 
have no notes, the bankers sell their hoondeea at a high premium. Wben they have notes, 
they cash them at a great discount, and profit thereby. The ignorant people, being in need of 
cash to spend in smaller sums thaniO rupees, are ohliged t<> sell the notes to the bankers ab 
any discount demanded. The discount depends on the distsnce from the sudder station of 
the circle and the state of the market. More than 2 per cent. has not been heard of. 

X o. 3.-In the sudder sta,tion of tbe circle, that is, the issue office, tbere is no difficulty 
in the exchange; but in other places, no facility whatever is given. 

No. 4.-Without narrowing the circle, the issue offices may he incrensed, tbat is, for 'one 
circle of the North.llTestern Provinces, fOlir or Ih'c offices 01 issne may he established, such 
as, one in Benares, and the other in Cawnpore, the third lit Agra, the fourth at, Bareilly, &c. 

No 5.-'1'he more the circles are enlarged, the hetter, without reducing tbe. number of 
issue offices. ' 
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No. 6.-Never increase the number of rucles with Beparate notes; if the present number 
of main circles be not reduced, the establishment of the offices of issu~ at the chief local 
treasuries will be a great boon to the people. 

No.7.-one note for the whole empire, with the retainmen~ of the present issue offices, 
'Would be inconvenient to the Government.' If an issue office is kept only at the Presidency, 
the inconvenience to the people will increase. 

No. S.-Yes; it will facilitate the circulation. Money, in Bmal1BUms, is speut more than 
in larger. 

No.9.-Yes. 
No. 10.-Yes; within the circle. 
No. n.-Yes; especially where there is no office of issue. 
No. 12.-Y es; to a certain extent. 
No. IS.-Yeo; when they have to pay a premium for hoondees, and they are sure they 

will nol sn1I'er in using the note .. 
No. 17.-&. IS. 
No. 18.-&. 10.-
Ne!. 19.-The Australian sovereign sells for about lanna more than the English. 

No. 20.-1n the interior and small places, where the ","onetary transactions are not 
extensive, ,buyer and Beller both Bufl'er in the business of gold coins. If you want to sell, you 
will get lesa than in large towna; if you want to purchase, you will have more to pay. 

No. 21.-Because there being no bankers, the men have their own terma. 
No. 22.-They are. 

No. !3.-Y eo, by all meana. It is much wanted. If the Gove)'11lD8Dt sanction the Gold 
Currency, the suBpicion which haa been created by the sanction ,of only Paper Currency will be 
mnch lessened, /lnd the people will be thankful. 

No. 24.-Most certainly. 
No, 25.-Yes. 
No. 26.-Yes, as far as we can judge. 
No. 27.-They certainly will like Silver and Gold Currency. 

No. 28.-Bar gold has no oirculation. It i. purchased for making ornaments, &c., aud 
its purity examined on touch-stones. 

No. 29.-No; they have circulation in the principalities to which they belong. Here, 
som'e of them, like thoee of Jeypore, are melted on account of the purity of gold for ornamental 
Pl1l1>?ses. 

" 'No. 80.-'-Bhurutpore, Jeypore, Lucknow, Moorshedabad, Stc., Stc., Stc. 
No. Sl.-Yea 
No. 82.-No. 

Jr ... t4e eo .. "';'Iimtor of tlu B"aU§"tp",.. Dw;,w,.,~daka eA. 8ra .LIpri11866., 

In answer to your Circular of the 16th February last, I have the honor to answer as 
requ ... ted, according to the best of my ability, the questions put by you. 

No. I.-No. 

No. Il,-The limitation as to area of their eirculation, aud the prohibition to give silver 
, for notes at the treasuries, except as a favor. . 

No. S.-Notes are received in payment of Govemment dues, and are given to any extent 
in .x.hange ror silver, but are not allowed to be received in exchange for silver, exoopt onder 
oonditions which do not afFect the people generally. 

No. 4.-Not sufficient. A. long as the Government itself does not treat its paper and 
motal currency as of equal value, by impartial changing of either, the people will draw a distinction • 

6 A 
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between them. If our object IS to make the people believe in the Pape.' Currency, we must act 
in every respect as if our belief in it was a thorough one. Greater facility is also required for 
the obtaining of notes by collect<>re. At preSent their indeota are not attended to with sufficient 
promptnese. 

No. a.-No. 
Nos. 6 and 7.-1 would have one note for all India, and I wonId have it convertible at 

almost every tr .... ury in the country. This plan might entail some loss here and there by the 
clearing out of the available eash balance in 80me treasuries, but the gain, in the increased 
confidence in, and consequent value of, the Paper Currency, would be more than an equivalent. 
With reference to the N. B. to question 7, it seems to me clear tlja.t the greater the area of 
circulation, and the greater the facility of conversion, in other words, the greater the similarity 
between coin and paper, the more will the latter be appreciated and trusted. 

Nos. 8 and 9.-1 would have a note of Ro. 5. I do not believe it will take much at 
firat, but the lower down in the scale or the population we can fix the circuIittion of paper, the 
greater will be the political advantages of such a currency, and the firmer ita hold on the 
people. I think the 5-rupee note would ouly slowly work ita way into general acceptance, but 
as a convenient means of carrying small sums and of paying wages, &c., I think it would 
eventnailyget into circulation. • 

No. 10.-Not very much. 
No. n.-Yes. 
No. U.-I think not as a rule. 
No. IS.-As a rule, Iwondees are preferred. 
Nos. 14, 15, 16, 17, 18, and 19.-Questions ouly applicable to collect<>re. 

Nos. 20 and n.-Question .. the Currency Commission can best answer by comparison of 
the values given by collectors with the value at the Presidency. 

No. 22.-Yes, I think they are, but at present ouly for hoarding or malcjng into 
ornaments. 

No. 23.-Yes, if of full value. 
No. 24.-Yes, but the greater the facility of changing the note, the less would be the 

difFerence in estimation. 

No. 25.-1 am inclined to. think it would; but this is a question demanding technical 
knowledge. I should presume the same principles would prodnce the same results here as in 
other countries where both currencies exist. • 

, No. 26.-Yes, gold being more .... ily remitted. 

No. 21.-1 believe they would prefer the last, on the condition that the paper is eaaily 
convertible, and the gold of full value. All Native States have a Gold Currency. 

Nos. 28' and 29.-Not in this division. ' 
Nos. SO, 31, and S2.-Questions for collectore. 

Fr.", tM Com",~ 'If Ou8to1M, Bom6ay,-dated tM 28t.i Felwuary 1866. 

In reply to your Cirenlar noted in the margin, I have the honor to forward'the following 

Dated 16th Feb"""'1 1866. 
III\Swers to your questions relative to the working of the Paper 
Currency under Act XIX of 1861. 

NQ. 1.-No,not in the Mofu.ssil;thongh they are, and always have been, in general us. 
in the town of Bombay. 

No. B.-Because a discount is alwaye charged upon them in the Mofussil. In a recent 
instance, I had ocoasion to send a currency note of 1,000 rupees from the Bank of Bombay to 
one of its own brancl)es at Bhownuggur, and was charged there with a discount of one per cent 

appealed for redress to the Commissioner of Currency 'It Bombay, but got none. If one pe; 
• cent. is the rate of discount with the Government Bank. it is sure to be much higher with 

Native bankers. 
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No. 8.- In the Custom House Treasury at Bombay, I receive and issue currency lIotes as. 
coin, and vics wor,d. This is not general in the MofussiL 

No. 4-.-None but the issue of gold,' ,.hich might be held in sufficient quantities at all 
treasuries to ]Jleet the exchauge demands of curreuoy notes.. 

No. 5.-The limitation of circles should be abolished, and a cnrrency note shouldp ... all 

over Iudia. 
No. 6.-Pith No.5. 
No. 7.-rids No.5. 
No. S.-No; IO-rupee notes are quite smaIl enough for any practical purpose. 
No.9.-No. 
No. lO.-More by Europeans than by Natives. 
No. n.-Yes, generally in the Mofussil. 
No. lIt-Not. largely, as Native shrofl's are rather shy ill possessing notes in large 

numbers. 
No. IS.-They still prefer hOondees. . 
Nos. 140,15 and l6.-Not applicable to Bombay. 

Not l7.-Gold mohnrs are rarely seen in thiS Presidency; they are nominally valued at 
15 rupees. 

No. lS.-The English sovereign usually commands, in Bombay from two to six anna. 
premium; it is at this date quoted at two annas premium. 

No. 19.-lt is difficult to get 10 rupees for the Australian sovereign in Bombay, and I 
believe the Accountant General was unable to diepose of many thousands he had, a few months 

ago, at that price. 

No. 20.-They are more diffioult to procure in the Mofuesil, and therefore oommand a 
higher value; but if purchased for ornaments, they uually realize their value 88 gold. 

No. n.-rid, No. 20. 
No. 2!.-Yes, eepeoially for hOarding, 88 it is easily concealed. 
No. 2S.--Yes, very much in preference to currency note. I but if a gold coinage were issued, 

it would, like silver, be very largely converted into ornaments by the Natives. 

No. 24.-Very much. 
No. 25.-1 think very muob. A Gold, a Silver, and a Paper Currency would, in my opinion, 

work together very well. 

No. 26.-1 think BO. 

No. 27.-From long habit, 1 think Native shroll's are wedded to silver; but I think they 
oJ woullt readily beoome aocu9tomed to a Silver, Gold, and Paper C)urency. 

No. 2S.-The following were the quantities of gold imported into Bombay during the last 
live years valued in rupees :-
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Tb.1argcr portion of this was in bar gold, Natives are very clever in finding out the purity of 
gvld by touch and other IJIt'IIInL • 
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No. 29.-No, they are hardly ever seen in this Presidency. 

'No. 30.-A few are coined in the Mint 'similar to a sovereign. Others of a Native die are 
to be seen, to some extent, in some of the remore parts of the Presidency, ~i •. , in Dharwar and 
Canara, near the Madras frontier, and also in Sind; but they are used for ornaments and not fer 
circulation. 

No. Sl.-Yes, by weight and touch.. 

No. ,32.-N~ artificial value, except the Akbaree mohUl'B, which are much prized, especially 
by antiquarians. . 

From tl.e Rev~ue CommuBWnIl1' NOf'tAern J)wuion, Bo"wa!/,-datetl tAe 7t" AuguBt 1866. 

On receipt of your Circular dated 16th February last, I called upon the Collectors of the 

"No. 1102 of 2nd June 1866. 
Northern Division of this Presid.n.,y for their opinions on 
the different points mooted; but find that, with one excep­

tion, tbat of the Collector of Candeish, whose l'eply* I now beg to forward, theyhave all sent 
their reports directly to you. It will, !berefore, only be necessary' for me to make a few 
general remarks. 

2.-1t is evident that, except in Bombay itself and on. or two places in direct and close 
connection with it by' rail, tbe Paper Currency system established by Act XIX of 1861 has 
made but little way in this Presidency, and tbe restrictions with which it is surrounded have 
much to do with the want of favor with which it is generally viewed by the Native 
community. 

ll.-It was to be expected that it would meet with oppo~ition from that large cia .. "r 
Native bankers who have, until lately, enjoyed the complete monopoly of tbe internal excbange 
operations of ·the country, and by means of corresponding ,,&,"ncies establisbed in most of the 
principal commerciaii towns in the interior, and an admirably organized system of credit by 
wbich the bills of .well-known fume could be negotiated without difficulty, have made large 
profits by the trade. The bills of exchange issued by such firms would, of course, be, to a certain 
extent,. supplanted in British territory by the use of currency notes, were the system once 
ests blished on the basis of the fullest public convenience; b':'t even under such circumstances, 
the latter would find the competition of the former very difficult' to overcome in Native 
States •. Uuless jealously guarded against by the influence .of the paramount power, we should 
find the rulers of all such semi-independent States as enjoy the royal prerogative of coining 
secretly, if not openly, opposed to the extension of the system to such a degree as at once' to 
·turn the scale iu favor of the 'bills of exchange of private individuals, the circulation of which 
would not trench upon their royal.privileges. 

4.-J: concur, therefore, with the collectors in their opinion that, in order to obtain for 
the sys~1Il; ~he desired degree of public favor, the public convenience must be more consulted 
than it is now. It would, perhaps, be premature to introduce, without further experience, 
one description of note payable on demand throughont India; but I think the system of. 
circles might be modi6ed with advantage by combining such as lie within convenient reach 
of each other, and are accessible by rail or otherwise at all seasons of the year, s., as' to bring 
into each reconstructed circle all neigh bour;';g large commercial towns carrying OD considerable 
mercantile transactions with each other. Our revenues are now ~o stable, in fact thcy vary, 
when they do 'so, only, in the direction of an increase, that the cash balance that will be found 
even in each small tslook ~reasury at any given time can always be foretold:b~fo~ehand to a 
nicety. Accordingly, /the extent of a run upon it that each circle would be fully pl'epared to 
meet can also be equally accurately calculated, and the value of .the currency notes that circle 

• might safely be allowed to bave in circulation, be regulated without rear of mischance. 
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5.-The principle .on which the Indian Paper Currency system is now regulated is 19 
allow notes to any value to be issued, provided that, with the exception of thoBe representint; 
four orores of rupees; the balance shall be secured by a reserve of coin and bullion of equal 
value-the four crores, or suoh portion of' 'them as the Governor General in Council may 
determine, being invested in Government securities. By Seotion 9 of Act XIX of I8IH, 
the Commissioners, &c., of issue are obliged to deliver to any person on dewand in exchange 
for coin, &e., promissory notes, the issue of whioh is thus practically .limited only by the 
requirements of commerce. Under this system it 'is of co,ur.e ne"\,,,sary to make thel!) payahl" 
on demand only at the office whence they may have issued. If they were payah~ at any 
other treasury in the circle undor that office, the result would be that merchants would be 
saved the expense of the transport of their treasure, which would have to be provided by the 
State at the local treasuries where the notes might be presented for payment, with the risk of 
the local tl'eosuries not being always able to me.,t the demand., But I can see no reoson why 
the State should not, on the one hand, limit the accommodation to he given to the public 
'demauding it, and, au the other, give thel!) the additional advantage of being able to obtain 
cash fin' their notes at outlying treasuries. 

6.-In tho case of the Bank of England, althongh it is empowered to issue notes to any • amount above the £14,000,000 allowed on certain securities in exchange for bullion, there is, 
as far as I can understand, no obligation to do so: the bank may suit its own cMvenienc •. 
The branches of the' bank are not bound to cash on demand any notes but those belonging to 
the institution dated and issued by themselves, and are thus precisely in the position of our 
circles of issue, with the exception that the latter are hound to issue as many notes as the 
publio choose to present bullioR, &c., in payment for. 

7.-The sale advantage to the State, under. the Indian currency system then, appears to be 
the power to circulate £1-,000,000 of notes without coining £4,000,000 in money. If the. 
heads of oh'C1.. were allowed to limit their i.sUeB of note. to the amount that could be met 
at tbe local treasuries subordinate to each, it would he at least equivalent to saving tbe cost 
of the trsnsport of so much !.rea.ure. This is- in effect done now in Bombay by the Accountant 
Genoral drawing bills npon tbe local tl'easul'ies for cash paid into the treasury at the 
former place; but the increased convenience to tbe public of adopting the simpler plan now 
suggested would be so gl'eat as to bring the Paper CUrrency system into immediate favor, 
and allow with safety a far larger sum than four crores of rupees worth of notes to be 
circulated on tbe security of the general credit of the Government of India, and result in 
further benefits to the State from the facilities.it would afford for the exten,sion of trade. 

J 8.1Let us take the case of Bombay and Goozerat, inclusive of the Collectorates of Surat, 
Kaira, and Ahmedshad, all conp.ectod with each other by. the Bombay, Baroda, and Central 
India Ra.ilway. All these districta are intimately associated with each other and Bombay in 
mercantile transactions. It would not do to make ,,11 note. issued in Bombay payable on 
demand anywhere in Goo.erat, but the former might issue as from a head circle only su~h an 
amount endoreed for payment in Goolerat as the latter could be certain of meeting in case 
of a run witb the assiatance of the General TreasllfY. With Ilhe exceptioR of Jamhoosur and 
two or three towns on the west of the Gulf of Cantbay, all the large commercial towns in the 
Bombay and Goozerat circle would be on the line of rw, and even the former, with the .in.,.le .. 
exceptiou of Dhollera, have lI\amlutdars' talooka. treasuries in them. If it were clearly 
deolarcd that demands for payment of notes would be met at talook treasuries only to the 
amount of the cash in hand, but at the sudder stations in full, and the Bombay issues wore 
C~I~·f'Ul1y regulat.,d so as to contract at such seasona as the latter would be known to be without 
.tlfficient cash balances to meet extraordinary demands, I see DO danger in making a single 
circle of Bombay and Goozernt, and similarly others, such as Bombay and Candeish, and so 
au. What is moant is 5imply that, in the formation of the circles of issue, more regard should 
b. paid, ~ousistently with a due eonaideration of the meana of communication between treasuries 
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and tlleir' ability to assist each other in meeting demands for cash, to the convenience of the 
!lOmmercial public tban to size. 

9.-Thesyatem muot be thoroughly established, and its advant.ges appreciated in the large 
commercial towns before it. can make its way in the agricultural districts of the conntry. In 
the latter,· the habits of the people will always, in some degree, impede the action of. a system 
of Paper Currency. Their fondness for realising their property in the shape of gold and silver 

. ornaments, is notorious, and the ,habitual distrust of each otber that prompts them to bury their 
money is B feeling of their ;'ature which wili never be eradicated. The peculia; style of costume 
rendered necessary by the climatetoo will always operate against the free use of currency 
notes: a Nath:e has no' pockets in his clothes which would be any kind of protection to notes 
of flimsy texture against the perspiration continually exuding from hi. person, and pieces of paper 
stuffed into his turban would be much more likely to be lost or spoilt than solid ,coin tied up in 
his ku1M1terbunti or in his drewers.· It seems ~Imo.t ridiculous to talk of such apparent triBes as 
tending to check the introduction of a Paper Currency; but the fact is so palpable as to make 
it worth while to consider whether it would not be practicable to make the notes of some less 
perishable material, such as tracing cloth, woven in some peculiar manner that could not be 
imitated in India. 

10.-A~ yet the sy.tem does not appear to me ,to have made sufficient way t(' make it 
necessary to issue notes of a lower value than 10 l"I)pees. 

11.-1 think there can be no doubt tbata Gold Currency would be. looked npon with 
favor by all classes, and that its great advantage over silver in the matter ot' convenience 
'would le~d people on imperceptibly to the desire for the still g~eater convenience of a Paper 
Currency. 

12.-Detailed information on the different subjects referred to in your questions, you will 
find in the collectors' replies. . 

lS.-It .may not be considered out: of place in.this letter if I allude to the necessity for 
some stringent legal provision to prevent. tbe melting np of coin to make gold 'and )ilver 
ornaments. It is'well known that even Europeans, who are better aware than the Natives of the 
penalties attaching to the defacing of the coin of the realm, think nothing of .using melted 
rupees when they, want silver f~r any purpose, and do not hesitate, among other way. of 
injuring coin, to turn 4 anna pieces into btlttons or studs. But among Natives the destruc­
tion of coin is enormous; and is proved to some extent by the disappearance oHbe vast quanti­
ties of rupees coined by the Mints of late years out of the bullion that has been flowing into 
the country. 'It appears to' me that the practice can only be prevented by the enacting of a 
special law by which goldsmiths and jewellers (who might be registered, and take out a licence 
to carry' on their trade) could be severely punished for melting np any current coin. Few 
other people possess the appliances necessary for the purpose, and if jewellers are prevented 
from using coin, the necessities of their trade would soon oblige tbem to obtain bar sil"er and 
gold, and the practice of m~lting np rupees would be put ~ an end to, to the great saving of 
expense probably in'our Mints. 

, 
R. 8.-1 have, with a view to ascertain with a greater degree of certainty the prospects of 

suceess of a Gold Currency, sent for rep<\rls from the CplIectors of the division on the extent 
to which gold balos circulate as bullion in their respective charges. The reports will be submitted 
when they have all come in.* . 

Fr()1lt tlle Commi.Hio"er 0/ Chittagong,--dateti the Ot! April1S66. 

I have the honor to acknowledge the receipt of your Circular dated 16th February last, 
and to append hereto my answers to the questions proposed in the Circular. 

No~. 1 and 2.-They are not mIlch nsed by the Native c~mmunity away from the chief 
stations.' Owing to the supply not being steady and reliable, they are some times at a premium 
and some times at a discount accordi,;,g as the supply fall. short of or exceed. the demand . 

• S .. Vol. 11. pages 116-118. 
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Nos. 3 and 4<.-Fooilities are afforded as far as the mleo will allow i but, I think a 'larger 
discretion might be allowed to treasury officers as to cashing notes. 

Nos. '5, 6, and 7.-One nniversal note, convertible at the Presidency towns as a matter of 
rigbt, and at all Mofussil treasuries at the cL"scretion of the treasury officer, would be much liked 
by the N ativeo, beeause of the obvious facilities this would afford for remittances, conversion as 

required, 8ro, 
Nos. 8 and 9.-1 think when the present system bas be.,O'\Ill to work well, a 5-rupee note 

might be issued, and would be likely to be .much used by the poorer classeo and for amall 
transaction.. Whether these notes would have a larger currency than notes of a greater 
value, would depend upon many circumstances, and mainly on the rules for their supply arid 

conversion. 
No. 10.-Y.o, I think they are a good deal used for this purpose, but not more so than is 

proper and d.sirable. 

No. n.-No, not as a general practice. 

No. ,U....,I think not in these parto. 

No.IS.-No. 

Nt$. 14 to 21.-Answers to these questions have been furnished by the III!veral treasury 
offioo ..... 

No. 22.-Gold is used for hoarding and for ornament only. 

No. 23.-1 think they would. But proper measUres would have to be taken to prevent 
exceo.ive melting. 

No. 24.-0n the whole I think they would. 

No. 25.-Yes, I think it would to some extent. 

No. 2S.-Decidedly it would, provided obstacles in the way of .BOOh convertibility were 
not imposed by rule. 

No. 27.-1 do not think they have as yet thought much on these pointe, or come to any 
decided opinion upon them. 

No. 2S.-No •. 

Nos. 29 to SII.-Answers as regards the different neighbourhoods have been furnished by 
the several collectors. 

}}O'" elle SUP""'~tlertt ttl Coorg,-tlatetl t". 15M Jun. 1866. 

lin ~ply to your Circular of the 16th February last, received on the 15th March last, 
I have the honor to submit the following replies'to the queries therein, eontained, and to 
express my regret at the delay whioh has occurred in submitting them. This delay "as 
occasioned by my having been newly appointed to the charge of this province, and to my desire 
to make myself personally acquainted with the ideas and opinions of the people of. the chief 
towns previous to submitting my report for the information of your Conunission. 

No. l.-A discouut of 8 anuas to 2l rupees per cent. is charged, especially when coffee 
planters are in want of cash. The local treasury is unable to meet the demand for cash, and 
during the monsoon months of June, July, and August, the period for planting operations, 
and when thousands of coolies are employed, as much as Rs. 40 per ceut. is charged for 
discountiug private cheques. At other seasons of the year' a premium of 40 and 8 aunas per 
cent. is occasionaUy paid for notes. 

No. 2.-Want of cash, .. nd cost and risk of obtaining it from ~!adras, Bangalorc, and 
!lfyaore. Rs. 3 paid for 1,000 rupees carried from Cannanore and Tellicherry to Veerajender­

, pott, and Re. , per 1,000 from Calicut. Also, hecau .. all are not received and cnshed at the 
10m! tr"'\!I\1ri ... • 
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No. S.-Silver is given in exchange up to three-fourths of the value of the notes taken 
out ·of the treasury during the preceding month. Notes for silver are issued up to any amount. 

No. 4.-These facilities are not sufficient. Remittances are ';otmuch required to he made. 
The chief product, coff'ee, is exported, and the cash is required here. Er!lO notes are not much 
in demand, and three-fourths of the value issued does not in any applicable q.egree meet the 
\vant$ for cash. Notes might be cashed up to the full available balance, after providing a' 
nason for aU emergencies. . Public and privilege transfer r~ceipts might be discontinued, and 
notes only -be used, sending halves at a time. 

No.5.-The same discount is charged for notes, whether of the Maw or Bombay 
circles, and even if all notes were cashed at the Merca.a Treasury, a disco,mt would be charged 
in the other towns and villages, to meet the expense of sending up for the money, as more 
cash is l,ocally required than for pmposesof remittance. There is no doubt that one note for 
all India, like the 1 ,rupee, would be, better calculated to promote the reception of a Paper 
Currency among the Native population; but it might be attended with d~nger in the event of 
any run being made on any local banks, either at periods of commercial crisis or of commer­
cial speculations. Some limit would have to be fixed, or otherwise notes from Bombay or 
elsewhere might be imported in such quantities, and suddenly presented, as to drain the local 
bank and 'upset the money m",rket. • 

No .. 6.-1. The increase in the 'number of circles would prove more expenSive, and 
involve additional labor in keeping the accounts or the notes of the several circles. 

2,....,.Yes, if one note for all India is'not feasible, upto amount of available balance at each 
local treasury. A supply of cash being always maintained a1; each office of sub-issue would 
prove costly. Even the notes will only be taken at par within a certain distance o£ the office 
of sub-issue, and beyond that distance a discount would be charged to meet the expense and 
risk of conveyance. 

No. 1.~ne universal note for ap India would be better appreciated; but its' introduc­
tion might swamp the local banks by the sudden influx of the notes from other parts of 
India, which would have to be met in addition to those in local circulation.' Parties at 
Bombay, by sending in notes to .. large amount at one treasury, might cause it to become 
insolvent, and thereby' affect the money market: A limit np to available balance conld, of 
course, be fuced. 

No. S.-Yes. It would prove useful, and would be taken by the thousands o( emigrants, 
who save up all their earnings fO,r conveyance to their homes. It would circulate hmong the 
poorer classes, who wish to make' small remittances. Notes for Rs. 5 and 15 bave often 
been .. sked for at my treasury. 

No. 9.~Yes, but it is said that 1 anna discount would be charged for cash, but would be 
taken at par for goods taken. .. .' . 

No. IO.-Not much used in Coorg, except by one Mysore merchant. 

No. n.-Yes, but not by dealers when taI<en in payment ,for goods sold. 

No. 12.-Chiefly by the Mysore merchant alluded to, and occasionally by others. 

No. 13.~In Sonthem Coorg the note was said to be preferred, and in North Coorg the 
hoondee, as it was payable to only one, whilst the note could be abstracted during transit and 
used by anY,one. Even if sent by halves, the difficulty and delay of obtaining a fresh note 
in lieu, tell against the note and in favor of the hoondee. 

No. H.-To the Deputy Accountant Genern.! of Mysore at BangaJ.ore, whQ could direct 
the CoorgTreasury to· be reinforced from Mysore and Bangalore, or even by rail from Madras 
to Bangalore and thence by road. 

No. lS:-0ccasionnJIy, owing to delay in arrival of the notes indented for. The last 
supply of Rs. 14,000 worth was expended in two days, as, the planters at the time did not grant 
cheques. in consequence of its not being the working season, and a demand for notes, for 

',!,urposes of remittance, suddenly arose. 
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No. 16.-None. 

No. H.-None in circulation in this f~ovince. 

No. lS.-Ro. 10 to R .. 10-8, never less than Re. 10. -Ro. 50,000 worth said to be 
imported to Veel'ajenderpett every year. 

No. 19.-0nly Rs. 9. 

Nos. 20 and 21.-Yes, because they are scarce, and in demand for mllking np jewellery. 

No. 22.-Yes, for hoarding, as gold occupies Ie .. space alid is readily oonvertible. Also for 
circulation. 

No.2S.-The people in the chief towns a1'6 unanimous in the declaration that a Gold 
Currency would be liked. 

No. 24.-Yes, both for circulation and for hoarding. A large quantity of the Arab gold_ 
coin, the Bawakane, worth Ro. 5, is said to be in circulation. 

No. 25.-Undoubtedly. 

No. 26.-Yes. 
• 

No. 27.-The leading sbroffs and dealers are for all three-Silver, Gold, and Paper. 

No. 28.-No bar gold in Coorg. Occasional circulation of gold leaf a~ R .. 15 per tolah-. 

Nos. 29, 30, Sl, and S2.-None. 

In conclusion, I have the honor to attach copy of a memorandum on the subject 1llI'tter 
of this letter from Captain R. N. Taylor, the late Superintendent of Coorg, who is now our 
local banker, and the President of the Coorg Planters' Association, as also a letter in original. 

Mtfllora"du", ;11 rtply to tA, Circular of _ G()f)ern",ent, !_arding lJ1'utio", 0" the 1U6ject of 
Paper Ourrency in India. 

No. I.-In my experience the Government currency notes are very rarely indeed, if ever, 
received and paid away in Coorg at their full va.lue by the Native community in private mone­
tary transactions, and the reaaons for the depreciation are,-ht, the high va.lue of silver nearly' 
all the year round; 2ndly, the uncertainty of their circulation; and Srdly, risk of loss at a.ll 
times either through high rates of discount or accident. 

No. !1..-The average rate ot discount on a currency note-of any denomination is not easy to 
determine; but. for 1,000 and 500-rupee notes, it h .. reached as high as 5 per cent. in Coorg, 
and I should say they never can be changed in the bazar except in epeciaJ or extraordinary cases 

"unde~'l per cent. discount. Small notes may be occasiona.lly sold at par, but, a. a rule, no 
Government note is ever received readily, because it is ~ot a lega.l tender, IIoIld can always be 
refused except at a heavy discount. 

No. S.-The treasury officer in Coorg can only exchange silver for currency notes under a 
rule which -limits the sum of silver to some proportion of the sales of currency notes in the 
preceding month or months,_ limit which is, of course, unknown to the public, and which tends 
always to depreciate the vaJue of currency notes in the eyes of the people, in -proof of which 
I may mention that both Natives and Europeans will apply to me to cash notes at I i per cent. 

discount. 

N o. ~.~ . The facilities for obtaining currency notes for silver afforded by the treasury officer 
are as great probably as the d_d requires, but in obtaining silver for currency notes, there 
are no facilities at all,-in fact, the extreme difficulty of obtaining any thing but a very sma.ll 
quantity of silver in exchange for notes from the treasnry at any time is one of the chief 
causes of the high premium which silver commands in the town. of Coorg, as it is a.lso the 
principal reason why the Government cun..ncy notes are a.lway" at .. discount in the market. 
So low indoed i. the credit of the Government currency notes in consequence of its own 
treasuries refusing to cash them when presented, that an ordinary draft, with a.imost any namo ~ 
upon it, hao .. higher vaJue in the eyes of Native bankers and merchants. 

60 
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Nos. 5, 6, and 7.-There can be no doubt that tbe plan of having one llniversal note for all 
India is the one which will be most popular with all classes of the community, and which will do 
more to establish a better value for the currency note than any number of circles, as well as to 
promote the reception of a Paper Currency by the Natives, who look with extreme distrust upon 
a note with different Presidency towns stamped qpon them. I prefer the plan of one note 
for all India, not only because it is certain to obtain greater confidence and be more liked by 
the masses; but also liecause I consider that the plan of circles, so far as my experience goes, has 
been and is a most complete failure in this part of the interior of India. In my opinion, it will 
be impossible to establish a Paper Currency in the confidence and liking of the Natives, unless 
every note is convertible into silver or gold at any treasury or any bank. It seems to me 
that those fundamental rules which guide any private bank in the issue of ita own notes must 
be applicable also to a Government Paper Currency, and I cannot see how it is possible, if in 
either case a larger amount of notes is issued than can be met by silver or gold at whatever 
branch they may he presented for exchange, that the credit of any paper can he expected to 
re;"ain at par. The fact of Government currency notes being convertible only at the Pre­
sidency towns and at certain specified treasuries is qnite sufficient to ensure their always 
remaining at a discount in the interior of India. They are in reality no longer currency, but mere 
bills of' exchange, with varying rates as other ordinary hills. A currency note to reW;' a par . 
value must be convertible anywhere and everywhere in India, and the only way in which it 

. appears to me that this object might evel'tually be obWned would be by a considerable portion 
of the cash balances in every treasury being available for exchange of notes; such balance or 
reserve being kept up according to the demand by importation of silver if necessary. It is not 
in the nature of financial arrangements that a Govemment can afford any more than " private 
banker with impunity to issue more paper money than it can meet with bullion, and I do not 
think its responsibilities can be limited by its power. As long as a currency note is not a legal 
tender and not convertible everywhere at its own treasuries or hanks of issue, so long must. 
the credit of ,Govemment paper money remain below par. 

No. 8.-1 cousider that a note of the value of 5 rupees would obtain greater popularity among 
all classes of the Natives only in proportion to the greater facility with which it migh10 be 
converted into silver. or gold. 

No. 9.-It would have a larger currency than other notes for the same reason only. 

No. 10.-Notes are used by Native bankers for remittance wherever cheques or drafts are 
not obtainable. 

No. n.-In Coorg I think it is the generaJpractice to charge discount for cashing notes. 

No. 12.-1 think not. 

No. 13 .• -0ne being payable at sight, the other rarely so, the former is preferred, according 
to the ratio at which the rates of discount for either may stsm! at the moment. 

No. 14.-A large number of cun'ency notes would not be cashed at the treasury here if pre­
sented, but if a large reserve was kept here for this purpose, it could easily be reinforced from 
Mangalore, Mysore, Bangalore, or Madras. 

Nos. 15 and 16.-Coorg represents now a large English colony of planters and others who 
are always investing capital, in the country, and in order to pay for the labor, a constant demand 
exists for silver, so that if notes were taken at the treasury to any extent, there would never be 
any occasion to indent for them. 

No. 17.-Nominal, being rare. 

No.lS.-Rs. 10-2. 

No. 19.-Rs. 10·4. 

Nos. 20 and 2l-The average value of gold coins here may be a little higher, because they 
• are chiefly purchased for making jewels or omaments. 

No. 22.-Not for circulation, but for hoarding, yes. 
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Nos. 23 and 24.-Yes, I think they would, and I am of opinion that gold coins would find 
more favor in their eyes than notes of like value certainly unless the latter was a legal tender. 

No. 25.-0n the same ground a G~rd Currency would· help a Paper Currency, because, if' 
their value was identical,. the Natives would prefer retaining gold as a reserve and circulating the 
notes. 

No. 26.-Assuredly, the circulation of gold, in every town, of equal value to notes of 5, 10, 
and 16 rupees, would render the latter more acceptable to the Natives, and if the notes were 
readily convertible into gold or silver at all outlying treasuries, it would have the effect not only 
of bringing into favor the circulation of currency notes among all classes, but prevent any 
chance of the outlying treasury being run upon suddenly for .. large supply of silver. 

No. 27.-Theopinion which I am able to gather from Native bankers and traders with whoin 
I am in the habit of dealing is, that they would prefer a Silver, Gold, and Paper Currency. 

No. \lB.-There is no circulation of bar gold here, and gold mohurs are not used as currency . 

• 

• From CAl'TAIN RALPH TAYLOR, to tAe Superintendent of Ooorg, Mercara,-dated 
May 1866. 

Referring to my answers to the list of printed queries on the currency question, which 
you were good enough to forward for my perusal and reply, there are some further points touch­
ing the value of silver in Coorg, and its effect upon the circulation of money in the country, 
wbich being within my own practical experience, may perhaps be deemed worthy of accom­
panying the answers I have already made on the subject of currency generally. 

Up to the year 1864, the Government were in the habit of asSigrung a portion of the 
funds in the COOl'g Treasury in exchange for bills, called supply bills, advertised for and sold 
to the highest biqders by the Accouutant General at Madras. These bills always commauded 
a premium, varying from 4 annas per cent. upwards, though I am not aware they ever exceeded 
1. per cent. In consequence of the large ~ount of silver eventually required for payment of 
labor in .. district where European enterprise and capital Was continually on the increase, the 
demand for these treasury bills, always eager, was far larger than the sum available, and the 
result was that the value of silver in exchange for drafts or currency notes even at that time 
still continued high, and the rate of exchange, I should say, never below 1 per cen( All of a 
sudden, however, the issue and aaJe of bills upon the Coorg Treasury by the Accountant 
General at Madras was discontinued,and the great difficulties to which all planters and residents 
welT put fol' cash to carry on their operations not only caused the rate of discount to rise to 
5, 4, and 5 per cent., but, at times, money was not obtainable at any price, and individuals were 
obliged to leave the countrY and seek it at the nearest towns. 

In this state of aifairs the capitalists in Madras most largely interested in the operations 
of the European planters in Coorg made remittances of silver to me for disbursement, and this 
had the effect of relieving the market, and checking excessive rates of discount. The risk of 
tra.nsit, however, and loss by retaining large sums unemployed even for a few months, was 
greater than the Madras capitalists approved of, and on the BUSpension of these remittances in 
1865, the rate. of discount on draft and currency notes again rose, and .. monopoly was 
esblblished by the leading aoUClLl'B in the' bazar. 

In November 1865, I calculated that the requirement of silver and copper for the paymeutof 
labor alone in Cool'g would amount to six lakhs of rupees per annum, and the complaints about 
the impossihility of obtaining money were so loud that I made arrangements to start a banldng 
and di""onnting establishment in December at fixed rates of discount, ~., It per cent. on 
Madl'as, and 1\ per ./lent. on Bomhay. My scheme was amply supported during the winter months, 
the price of money in the hazar of course fell, and every attempt to make a compromise with 
me was tried by the soucars. Tbey also offered money on lower terms to some of my cop.­
stituents, but were unsucoessful until the coffee seas<>n had passed; but in the month of March, 

• 



( 4!l2 ) 

offe!'s of silver at par ,vere made, and some times accepted. This Was, however, done from 
necessity, and with a view, if possible, to regain a monopoly by underselling the bank, which 
having imported bullion at heavy QOst could only reduoe its rates at a sacrifice. 

Provid<!d that my establishment retains its present constituents, there will be every 
, encouragement to continue; and a common currency of gold, silver, and currency notes of 

small' denominations popular with all classes would greatly assist the retention of .. perm .... 
nent bank, and, at the same time, materially tend to establish more steady and even rates in the 
value of each description of money. • " 

Having for my object the extension of a monopoly in disconnting" and being opposed 
by every Native banker, my first operations have been attended with heavy chargesJor remit­
tances, establishment, and loss of interest, which, putting aside profit, would not admit of a 
reduction in the rate of discount; but I feel, sure that my efforts have increased the supply 
of silver, have saved many planters from severe loss in discount, and,if encouragement is given, 
will bring the money of the Native bankers to the bank, increase the circulation, and equalise 
fu~d~~ • 

It will be observed from the above facts that while a young English colony is struggling 
by private enterprise to supply itself with funds necessary to carryon operations whkh not 
only tend to assist the material progress of the country and increase the wealth of its inhabi­
tants, but also to enhance, in a large degree, the Government revenue, it is surrounded with 
difficulties, and impeded by a currency of one single precious metal, which, in consequenoe of a 
defective and unpopular Paper Ourrency, is always both high in value and limited in supply. 

As with silver, so with the large amount of copper monthly circulated in Coorg, there is 
• a perpetual drain of each metal which, onoe disbursed from original sources, seems to disappear 

from circulation. Both silver and copper find their way into the Mysore and the Madras Presi­
dencies, and the supply has to be re-imported. This is accounted for, in some measure, by the 
fact that the staple products of Coorg being rioe and coffee only, all the remaining articles of 
human consumption are foreign and have to be paid for elsewhere. The province of Coorg i. 
more peculiarly situated in this respect than any other part of India, and I would submit that 
a country where the European population is annually on the increase, and which possesses ail 
the elements for establishing a large British colony, deserves at the hands of the Imperial 
Government such consideration and assistsnce in its monetary and currency affairs as will tend 

, to remove its present difficulties and increase its prosperity. 

From th. Officiating Commi88ioner, Guttae" Divi8Um,-dat.d th. 26th March 1866. 

In reply to your Circular dated 16th Fehruary 1866, I have the honor to reply to the 
,queries therein contained ,eriatim. ' 

No. I.-In the Pooree district, notes are hardly known in the interior cif the district, and 
even in the town' cash is preferred; where used by the higher classes, transactions are limit"d, 
and such few notes as are used are dealt with at par. .In Cuttack notes are not in general 
use, and when used, are taken at their full value. Native merchants have every confidenoe in 
circular notes, and would readily use them in private transactions were there greater facilities 
for negociation. In Balasore notes are received and paid away hy Native merchants at the 
full valne. The above remarks apply only to notes used as a medium of exchange in buying 
lind selling, and for value received in goods; whel'e exchange in silver is required for notes, B 

discount is invariably demauded. 

No. 2.-The reason is that the receiver of a note requires compensation for the risk he 
incurs of having his money Jacked up until another .favorable opportnnity may oocur for 
converting it into cash ; discount varies from 4 annas to I rupee per cent. ' 

No. 3.-Small notes are cashed for 6011(2 fide travellers generally ; exchange of cash for 
nit"s is regulated by orrlers of the Accountant General's Department on the cash balances at 
each treasury; the issue of no~es is' unreserved. 
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No. 4.-No, certainly not; the facilities all'onied by Government treasuries are spasmodic 
and uncertain, and Government is often pw.,d in a position that would be death to the credit 
or a private firm-that of refusing to take np it. own paper, its own promise to pay on demand. 
Let district treasuries be kept fully supplied with funds for a time, and free exchange given. 
Confidence and habit once being established, matters will adjust themselves, except under very 
exceptional cireumotances, and any loss to Government by having occasionally to remit specie 
to one treasury to cash its notes will be covered by the gain of not having to pay the cost of 
tmn"mitting treasure from' other distriets where cash has been given for potes remitted to the 
Calcutta Treasury. 

No. 5.-Most decidedly not; the more cirelea there are, the more circumscribed becomes 
the Bl'ea within which a note may circulate. Nothing would so much promote the reception 
of a Paper Currency by the Native population- as an idea of absolute certainty of being able 
at all times readily to conv~it their note. into cash. • 

Nos. 6 and 7.-1 would have no circles, but an universal note for India. Mercantile 
transaction. among Natives are not confined to one circle or Presidency, but extend all over 
India. ! have heard frequent objections made that the notes of one circle or Presidency are 
not readily cashed in another. The question put by a Native to me not long ago was, "if all 
the country belongs to Government, why can't I get my Government note cashed at any 
Government treasury; if not, what is the use of notes?" 

Nos. 8 and 9.-A note of lower value than 10 rupees is not required. 

No. 10.-Yes. 

No. H.-Yes, religiously. 

No. 12.-1 cannot obtain any reliable information, but I think it is very probable. 

No. IS.-Within the circle notes are preferred; beyo,nd it, Native bankers"hoondees. 

, No. a.-Pooree Treasury is distant about 50, and Balasore 100, miles from Cuttack by 
r .... J. By sea, treasure might be transmitted from Calcutta to Balasore or Pooree in from two 
to four days to Cuttack, ~ja False Point, in about five days. There is telegrsphic communi­

cation with Calcutta. 

No. 15.-In 'Pooree, yes; Balascre, no; Cuttack, yes, frequently for small notes. 

No. 16.-1bat I>Ot .. would be chieOy used for remittance, and that it was not desirable 
to increase treasury balances by further supply. 

,# NJ. 17 .-In Pooroe, Rs. H-4; Cllttack, Rs. 15 ; Balasore, Rs. 15. 

No. IB.-Pooree, not known; CuttscI<, Rs. 10-4; Balasore, Rs. 10-2. 

No. 19.-Pooree, not known; Cuttsck, Rs. 10; Balasore, Rs. 10. 

No. 20.-1 think they do not. 

No. 21.-Being very plentiful, they are liked as ornaments, or to break np in making 
jewellery. 

No. 22.-Yes, gold is hoarded, gold coin i8 not sufficiently plentiful for circulation. 

No. 23.-Yes, certainly if it were made a legal teuder. 

No. U.-Drcidedly, though 1 doubt if a 6-rupee gold piece would be popular, it would be 
.mnll auJ easily lost. 

No. 25.-1 am of opiuion that it certainly would do so, the Gold Currency being issued 
of slightly less intrinsic value than the amollDt it represents to prevent ita being hoarded. 

No. 26.-Undoubtedly. 

No. 27.-They would prefer Silver, Gold,.rod Paper Currency. 

No. 2S.-Y .. , and its purity is tesud by the touch-stone or l-u8801rlee. 

No. 29.-No. 

GD 



No, 30.-Mool'shodabad, old sicca. 
Ditto . new. 

Jeypore. 
Delhi. 
Sersoe. 
Company's mohur. 
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Queen's mohur. 
Sultanee. 
Delwar. 
Honomani. 
Lucknow. 

I have not seen many of these coins, but give the names as obtained from district offiders. 
Nos. 31 and 32.-No, they are bought at slightly above their intrinsic value, without 

particular reference either to their denomination or State from' which issued. 

NOTB.-I do not suppose that a. Gold Currency in India. will ever supersede ailver~ which must remain ItS' the baais 

of the currency, but I believe it will be fuvorably recei.ved by the people even if slightly below the intrinsic value it 
represenbl, and if freely iNned and received; moreover, it ~ from ita small bulk and portability. materially aaaist tho 
currency note circulation. 

l'tom the Commissioner 'If lJacca,-aatea ft.. 24tA April 1866. 

I have the honor to submit the following replies to the questions proposed in your Cireul .. r 
of 16th February. 

No. I.-The ambiguity of this question has led to much difference in the answers of the 
diStrict officers. If by "private monetary transactions" the settlement of an account between 
two merchants is meant, nnquestionably notes would pass at their full value as between equals; 
but in the settlement of an account between a retail and wholesale vendor, the latter would 
claim the bazar discount of the note. 

No. 2.-According to the district replies, the rate of discount varies from 4 annaa to 3 rupees 
per cent. The extreme depreciation indicates suspicion and non-convertibility. The minimum 
charge is one which is merely a charge for the accommodation afforded to the party requiring the 
change, and the same poddar will charge 4 annas for cashing a note and for exchanging a note 
for cash on the same day. 

No. 3.-The district answers vary, but practically the public have not received the benefit 
of any collector's good intentions. The collector does not sit in his treasury; and a Gov'ern­
ment treasury has a sentry at the door. 

No. 4 . ...:..Jf notes are made convertible for silver on demand, and vice v.roit, and accepted as 
a legal tender, the natural course of things will increase their use. At the collector's treasury 
door there must alway~ be a sentry, who is an unconscious obstacle to all facilities for exchange 
there. • 

No. 5.-The circle system is absurd and incomprehensible, and is one of the great bars 
to the increase of note circulation. 

No. a.-No. 

No. 7.-0ne universal note, convertihle all .over India, i. the only plan that commends 
itself to my mind. No other course can command the confidence of the Natives. If you 
make a particular rupee current in the Dacca circle, but not in the Allahabad circle, you will 
see why circle notes are not liked. 

'No. S.-A 5-rupee note would be most efficient, as best suited to the present comparatively 
limited means of the people. 

No. 9.-1 do not know what is meant by "larger." It is said that the Bank of En.gland 
make. more notes of £1,000 than of £5. 

No. 10.-1 think that the district officers rather exaggerate the use of notes by the shrofFs • 
and Native bankers. The latter would use them if they could get them. 

N<1. 11.-See my answer to question 2. 



( 495 ) 

No. 12 . ...:..1 thiuk not. 

No. 13.-1 think they would preCer nMes if they could get them; for the complaints have 
been numerous that the Bank oC Bengal, at its Dacca branch, will not give bank notes Cor 
purposes of remittance. 

Nos. 14, 15 and I6.-This applies to collectors. 

No. l7.-The district officers say Crom Rs. 15 to Rs. 15-8. My private experience 
would say Ro. 14, as the Government gold mohnr is some times given to medical officers as a 

gold mohnr fee, but they cannot get more than Re. 14 for it. 

Nos. 18 to Iil.-Not known yet in this division. 

No. 22.-The Condness of the people Cor ho!'rding gold is notorious. They have not had 
. an opportunity of showing their feeling as to its circulation. 

No. 23.-1 believe that the advantages oC a Gold Currency would soon commend it to the 
intelligence of the Native community • 

• 
No. 24 .. -1n England who cares whether he has 5 sovereigns or a £5 note in his pocket, 

so long as he is in a place where the latter can be changed if necessary: I do not jee why the 
climate of India, or the color of the people, should affect the case. 

No. 25.-1 think it needless to repeat the able argnments of His Excellency.the Com­
mander-in-Chief on this subject. 

No. 2e.-Y ... 
L 

No. 27.-1 am not acquainted with any oC the localshrolrs who have had an opportunity of 
forming an opinion Olt the subject. It is almost a fallacy to speak of silver and paper as the 
pl'esent existing currency. 

No. 28.-No. 

No. 29.-No. 

No. 30.-The Collectors have stated them in their returns. 

No. 31.-The old Native sorts command a fancy price. 

No. 32.-They are little used, and the price is almost a fancy price. 

EM/l the COIltIN~'w".' and Sup,rinteniknt, Del"i Di"ilJio",-dated Ihe 9t" .ll.prilI866. 

The distriot officers of this division have relllied direct to your Circular of the 16th of 
February last. 

As they have better means of replying to several oC the questions than I possess, I "han 
omit making replies to these questions, and confine myself to those concerning which I may 
have bad an equal opportunity of obtainin~ information. 

No. l.-:Governm~nt notes are in general not at an used by the Native community in 
pri\'o.te transactions. 

No. 2.-Th. Native community has not yet beeu 8C('ustomed to Paper Currency. The 
!,«,ple lear forgeries, and bav. not yet confi,lence ill currency notes. They are generally 
rt"'eived in payment at par from Europeans by Natives who know what note. are in large cities 
and towns. In the country, they are rarely accepted in payment. When taken in payment, 
no discollllt is demanded. When exchanged for ~union, discount is always demanded. The' • 
rate varies. 
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No. S.-The district officers have afforded information on this subject 

No. 4.-As long as nows are received in payment of revenue, &c., and supplied to appli. 
cants in. lieu of specie, aU necessary facilities are afforded. The treasuries should not be made 
money.changers' shops, or used for purposes of speculation. 

No. 5.-The present sysWm of circles, with separaw noWs, is a failure, aud has preventod 
the free circulation of noWs. 

No. 6.-1 do not consider that any of the arrangements proposed would succeed. 

No. 7.-The plan of one universal uoW for all India is preferable. It should be converti. 
ble at the Presidency towns, and also at the present centres of circles. Notes of one cir<"le 
are now uot generally received in another, except at a discount. A note is virtua.lly 110t 
current except in its own .circle. This circumstance has impeded the circulation of Paper 
Currency. Th. concluSion is obvious that one universal note for India is required. To give 
confidence, there must be means of converting the notes into cash at other places besides the 
Presidencies. 

No. 8.-Notes of Rs. 5 are likely to be useful, and 1 think would be generally accepted 
for purposes of currency. The objection to notes of large value is that they can~ot be" readily 
cashed. . 

No.9.-Yes. 

No. lO.-Yes, extensively. 

No. n.-Yes. 

No. 12.-Yes. 

No. 13.-This depends upon the rate of exchange. 

Nos. 14 to 19.-8ee district reports. 

No. 20.-1 cannot say. 

No. 22.-Gold is purchased for hoarding and remittances, not for circulation. 

No. 23.-Gold would be accepted for the above pUrpPses, but would eventually come into 
circulation as a currency. 

No. ~4.-Yes. 

No. 25.-1 think not; gold would be preferred, and shut out notes except for remittances 
of large sums. 

No. 26.-Yes, if the outlying treasuries are supplied with gold. . . 
No. 27.-'1'hey prefer any thing that will increase their trade; gold and paper do this. 

No. 28.-See district reports. 

No. 29.-Thcy are much used for hoarding and remittance. 

No. SO.-The Government mohurs and Jeypore ones are those most used. 

No. 31.'-Not at their nominal value, but at their intrinsic value at ';'arket rates. 

No. 32.-The Jeypore gold mohur has a higher va.lue than all other gold coins on 
account of its purity, although it may contain less pure gold than.another coin; all gold.coins 
ha"e an artificial value according to their supposed purity. 

FrOlit the GOff,missioner and Sup"'intendent, Jullundur ])iviaion,-duted th_ 18th Ma9 1866. 

The officers in charge of the treasuries having been called ou separately for their replies 
to the categorical enquiries. made by the Secretary to the Commission of Enquiry on tho 

I operation of the Paper Currency· Act,. I. now forward, for perusal, a copy of each officer's 
opinion, aud 1 now need only offer my remarks in a geueral way. 
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2.-To the question whether Government currency notes are popolar, or can in fact 
be at all considered to be osed by the people, the answer must be in a decided negative. With 
the uoeption of EuropeaD travellers an,l"the comparatively rew enlightened Natives, the 
currency notes are not nsed at all by the m .... of the people. 

S.-The reaeon for all this is their inconvertibility. The Government treasuries do not give 
silver in exchange for notes, and this is quite fatal to their reception. The Nati ... es loo~ upon 
them with BUBpicion when they find the Government treasuries refusing apparently to 
acknowledge their value by giving the silver they are said to- reprEsent. It is well known 
how 'important an element confidence is in the money market, and how easily it is destroyed, 
and we cannot he surprised at the suspicion of the Natives being excited at this refusal on the 
part of the Government. The direct consequence of this inability to get cash for Dotes except 
at Lahore, the, heed offi~ of issue, is to depreciate their valae to 8 annae or even more per 
cent. 

4.-1f the nctes were issued in payment of aslanes, and could be cashed at tehseels or 
district treasuries when cash enough happens to be there, the main obstacle to the currency 
of the .. !lOtes would be removed. .lust at first, until the notes get well into circulation, there 
might be a run on our district treasuries, and occasionally it might be difficult to cash them 
on demand. But this difficulty, I am assured, would be but temporary, and when once tbey bad 
found their way into the confidence of the people, they would be as current in the bazar as 
nptes are in England. 

5.-1 am aware that this question of conversion, is contained in the larger one of issue. 
On this subject, in all ite beariDga; I cannot pretend to offer opinion that will carry much weight; 
but as the resulte of experience are acnght, and opinion is asked on the important qnestion of 
circle of issue, I would remark that the difficulties experienced in other -countries in the 
prece88 of issue frem one centre lire aggravated here to a very great extent. 

6.-1 learn that in France the bank of issue is weakened by 53 branches, some of 
them, it is said, bearing npon its resources as if at the end of a long lever, and as has been 
remarked "In India and the United States these inconveniences are increased. It a note 
be legally convertible into coin at only one point, it is practically inconvertible at many other 
points, especially if facilities for locomotion be scarce. Again, if tbe notes be made convert­
ible at mcre than one point, it becomes necesaary to keep reserves at more tban one point, 
which greatly increases the cost of the issues and risk of failure. Hence tbe India circles 
of issue and the free banking system of Americli." But tbe writer of tbe article from wbich 
:r bave I~ust quoted i. nnder t-he impre .. ion that in India our arrangements are a success, and 
that imperial paper money does circulate, whereas we know that it does not do ac beyond 1\ 
very limited spbere, and the reason is explained by there not being enough places at w~ch to 
oonvert the paper into cash. 

7.-1 would venture to offer my opinion that keeping tbe present circles as they are, tbe 
diffioulty might be obviated by making every district treasury an office for cashing paper 
notes. 

8.-The theoretical objection to thio is, that it requires eo many reserve treasories to be 
kept up, but eo tbey are, and 00 they must he kept np, for the receipt of tbe revenue colleotions, 
and I should apprehend little or no risk of the treasnry being suddenly drained if currency 
notes we .. made a legul tender. It should be understood tbat legally the only treasury 
for oaslring 1I0tes is the meed office of the eirele, but for convenience Bake, at any treasury 
.. he .. the .. ia money the notes may be exchanged. 

9.-on tbe qnestion of a Gold Currency, I believe the general opinion to be decidedly in 
its favor, and it is not supposed that the Natives would hoanl sovereigns to any undue extent 
if they became tbe onrrent coins of Hindoost&n. 

6. 

• 



• 
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10.-1 am a,vare that this opinion i. opposed to the alleged eJ(perience of former days, 
and I cannot attempt to treat the subject ... it should be handled; but the opinion of the Native 
bankers and others most likely to form a correct idea on the subject is such ... I have stated 
it to be. 

From the Commia.ioner of tlte Meerut IJ;viaion,-dated the 28tk February 1866 . 

. No. 1.~Government currency notes are not readily received, and when they are, they 
are not received at their full value. 

. No. 2.-The reason for their depreciation is, because they are not.easily convertible, and 
ca~ only be cashed at the pead of the circle to which they bel!>ng. The average rate at which 
they are discounted is one per cent. 

No. S.-No facilitiee that 1 am aware of are afforded by treasury officers for the exchange· 
of currency Dotes for silver, and vie. verBa, except perhaps. at the 4ead of the circle, and of 
this I have no experience. 

No. 4.-The facilities are manifeetly insufficient. They would be increased by m~king the 
notes payable at aU Government treasliriee, if the exchange result could be avoided. 

No. 5.-The preeent arrangement of circles, with a separate note for each circle payable 
only at the office of issue, is opposed to the receptio;' of a Paper Currency by the Native 
population, nor is it deeirable t<> retain .it. 

No. 6.-There is no reason for increasing the number of circles if offices of sub-issue be 
established at tbe chief local treasuri ... which would be preferable to the preeent arrangement of 
notes being conve.tible alone at the head office of issue. 

No. 7.-1t would be undeeirable to have one universal note for all India, if payable only 
at the l'residency towns and at certain specified treasuries. But bne note would answer if 
payable, as above stated in answer No.6, at offices of sub-issue at the chief local treasuries, 
inasmuch as the faci1itiee of receiving payment would be greater, which would be an important 
object. If there were several BOurces of payment, the notes would be readily received by 
Natives, i. e., if the notes were more easily convertible. At present, as a rule, to which there. 
are very few exceptions, the Natives decline to receive currency notes from us in payment of 
their demands, because the treasuries are not empowered to exchange the notes for cash. 

No. 8.-Yes, I would propose notes of the value of 5 rupees, and even those of smaller 
value, as the generality of Natives being of the poorer class could not afford to circulate notes 
for large sums. 

No. 9.-Yee, for the reasons given in answer No.8. 

No. lO.-Currency notee are very seldom used by shroffs and Native bankers for purposes 
of remittances. 

No. H.-Yes. 

No. 12.-8hroffs and Native bankers do not buy up the notes at a discount for the purpose 
mentioned in tbe question, but they buy the notes to seU again at a favorable rate, which is not 
above pal', when opportunity occurs. 

No. l3.-No. 

No. a.-As the notes are not convertible at the treasuries in the Meerut division, the 
eoutingency indicated in the question has never arisen. But if the notes were cashed at these 
treasuries, the deficiency of cash, if it occurred, could be met by indenting on neighbouring 
treasuries for assistance. The rail passee through three districta. It would be used as a means 
of transport. In the three remaining districts we have good metalled roads, Bnd supplies of 

. money could be sent from one treasury to another, within two or three days, on country carts, 
or in less time.in the Indinn Carrying Company's waggons in chn.rge of a Police escort. 
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No. 15.-1 believe last year the Meerut Treasu'Y, which was eutrusted for a short time 
with the issue of notes for the purpose of remittanee to Calcutta, was nnable to meet the 
public demand. The Commissioner of CurleLey or the Accouutant Geueral would probabl y 
alford the best information on the subject. 

No. 16.-Here, a,,""Ilin, I would snggest a referenee to the two officers named above. 

No. 17.-Rs. 15, •. ~., 1 rupee disconnt. 

No. IS.-Par or Rs. 10. 

No. 19.-Par or Rs. 10. 

No. 20.-They do generally bear a higher valne 1 believe. 

No. Ill.-Theyare used fol' jewellery. 

No. 112.-Natives are fonder of hoarding gold than circulating it. 

No. 2B.-Yes, provided it was,easily oonvertib1e at the treasurie .. 

No. 24.-Yes, a Native always prefers gold to paper . 
• 

No. IIn.-A Gold Currency would help the Paper Currency when the poorer classes become 

accustom~d to it. . 

No. 26.-Not at present, it may eventual1y. 

No. 27.-The shroff. would prefer a Gold and Silver Currency only. They do not 

eonsidcr paper" tangible." 

No. 2S:-Bar gold does not ciranlate here freely; ita purity is tested by putting it in 

a (urnaee. • • No. 29.-Native gold mohurs are not used as meaus of currency, because they are not 
considered legal tenders, but they are largely used by goldsmiths in the manufacture of 

jewellery. 

No. SO.-Jeypore,.Mussoodabbadee, Mahomed Shahee, Allum Shahee, and Shah lehan. 

No. Sl.-Yes, they do. 

No. S2.-No, they do not bear an artificial value. 

Prom lit. Cootmi •• i<mff GRIl Superintendent, HooliaR J);"isioN.-ilated tt.. St.l Marclt lS66. 

I have the honor to forward the accompanying replies to 
your Circular marginally noted. 

n.ted 10th February 1866. 

" If Ibovemment i. not willing to make over the general. business of Paper Currency to 
banks, as mentioned in No.7 answer, I see no way for a Paper Currency likely to be suceess­
fu\, unless a' general currency note is issued for the whole of India, made payable at oertain 
cardinal tr .... uries; but until a complete statem.nt of the rate. of exchange all over India 
be compiled, it i. impossible for me to give any reasonable idea as to where these treasuries 
.hould be. ]\[any treasuri.s, not looked on as cardinal treasuries, might be able to employ 
notes reccivllhle and payable at them for local use. For instance, at Mooltan, we might employ 
20,000 or 3(1,000 rupees worth of 10cu1 notes. Many treasuries might be looked upon as 
able to take '"If imperial, general, and 10cu1 note.; but it i. impossible to say what the result 
might be, since the Nlltive wind is very unsettled as to the advantage or diSadvantage of 
currency notes. 

No. I.-Government currency notes are coldly received by Natives, and discount is 
con.tantly paid on their being cashed. 

No. 2.--Their depreciation is caused partly from a distrust of Government, partly from 
a want of a free convertibility of currency notes at treasuries. Notes of the Lahore circle 
..... disNlu\\t"d from 8 &DUllS to 1 rupee S anoal'-per oent.; for notes of other circles as much • 
as 2 pcr .. nt. i. charged. 
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No. S.-No facilities, except in the case of travellers and railway companies, and to 
private parties to a limited extent. The instructions on the subject are contained in Account­
ant General's (punjab) Circular, No. 159, dated 23rd December 1864, and No. 15, dated 17th 
July 1865. They are briefly as follows :- . 

OffiCers in charge of treasuries should receive currency notes in payment of all Govern_ 
ment dues,. and ~hould pay them on tender of silver. or to persons having claims upon the 
Government, if those persons make no objection to take them. Noone must be obliged or 
pressed to take notes against his free consent. 

Notes are to be cashed at treasuries only to a limited extent, and for sman sums as an 
~commodation to private parties or travellers at the discretion of treasury officers. 

Railway companies are authorized to receive notes of other circles when 60m2 fide 
tendered by travellers. 

Government treasuries must accept all note., even those of other circles, when tendered 
by the railway company, as 60nt1.fiae from travellers. 

• 
No. 4.-You must have places so conveniently situated and so well managed that a note 

(as authorized) when presented must be at once cashed,-the plan of such bnildinga mw.t be 
well designed both for large and sma1l towns. . 

Nos. I) and 6.-Objected to. 

No. 7.-1 would issue general currency notes for the whole of India, and make them 
.. ve" to any bank which might demand them on a deposit as security of Government paper, 
vaJued at a percentage (to be fixed hereafter) above the current price of the day, and thus no 
more notes would be taken than requ"ed by the COlJllllunity; the security of the note would 
be secured, and the public guarded against an over-issue of notes by the State. Each bank 
to be bound to pay for its own notes in specie when called on to do so, consequently converti­
bility would be secured. Thus a security for the public would be vested in the hands of 
Government on account of notes issued, and a bank not meeting its liabilities in specie for 
its notes, would be liable to bankruptey. . 

No. 8.-1 certainly would not propose a note of 5 rupees. It is very desirable to keep 
up the credit of notes that they be cireulated amongst the middle clas ... , and a note of 
6 rupees would bring the note within the prejudice of the working class .. , since they would 
be paid notes of this value in lieu of wages. 

No.lO.-Notes are used when Native credit is bad, and when there has been any 
overtrading; take, for instance; the panic caused by over-trading in cotton. 

No. ll.-The demand and . supply regulates the diseount; at times no discount will be . 
paid. 

No. 12.-No. 

No. lB.-If Native or bank credit is good, Government currency notes are not cared for. 

No. l4.-We have rail from Mooltan to Umritsur, flia Lahore and Montgomery. We 
could look for support to the treasuries of these places, aJso to those of Moozuffurghur and 
Jhung; but the supply of money at Moozuffurghur, Jbung, and Montgomery would always 
be very limited. 

Nos. 15 and 16.-0nly once in July 1865, when the note. ran short, some inconveni- . 
ellce was caused by "' delay at Lahore in complying with our indent. There was no refusaJ 
to comply, and the cause of delay was not explained. 

No. 17.-Ra. 15, variable according to the value of gold. 

No. 18.-Rs. 10-8, variable according to the vaJue of gold. 

No. 19.-&. 10-1, variable according to the value of g .. ld. 

~"')~:7'l. M'U 
• .f.(df.7 
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NOB. 21} aud 21.-1 cannot 88y; gold win, at Mooltan, probably vary most IS ~ price ill> 
November and December, when .the merchants from Central Asia arrive, and ill Febl'llllry a.nd 
March, when they are preparing for the homeward trip. 

No. 22._Aa regards circulation, peoplll do not. make mucl:/. inquirr about gold; for 
ornaments,. gold is in demand. As a JDalI iIlcreases ill wealth, the ornaments of g"Qld ill hia 
family increase;. but I doub~ if much gold is hoarded, except ill the form of ornaments. • 

No. 23.-They have no definite ide~ lIII tel II Gold Cl,lll'ency; if the Government, they 
say, iIltroduces it, we have no objection. 

No. U.-Gold coins would at once carry the day agaiast notes of a similar value. 

No. 25.-1 do not know whether this question is asked ill connexion with a Silver Cur­
rency. If a double currency be intenlled, and perfect .secnrity and convertibility be supposed 
to have been attained by a Paper ~urrency, of whioh the notes were to be as low as 5 rupees, 1 
believe that silver and gold would both be displaced. We know that, during the Crimean war. 
it was contemplated in England to issue £1 notes I the result would have been a great displace­
ment of gold, which' would have )leen exported as hnllion., 

No.,26.-1 do not know that outlyingtreaeuries would benefit more by gold than silver. 
The cost of sending it to thesG ou6lying treasuries would probably be cheaper than sending 
.ilver; but its greater value would require .. stricter custody. 

No. 27.-Native dealers have no well-defined notions on this point; but I do not imagiae 
we can have. a Paper, Gold, and Silver ClUl'enoy at the same time, since. the smallest liuctuation 
in the relative prioe of gold and silver would disturb 1\ douhle standard. Banks would, 
however, always give and take gold for what it is worth._ 

No. 28.-No. 

No. 29.~To Boma extent our trade with Central Asia iB its cause. The small bulk of gold 
make. it more oasy to carry than silver for· long distances-the ultimate objeot being either 
its sale as-bullion, or its use for berter ill the purohase of indigenous riclas, or for exportstion 
to India. . 

No. 30.-Tilla, 41 mashes 
J eYllore ushurfee, II maShas 

Furrnckabad Kuldar ushurfees as follow :~ 

Rs. As. 
;=: 6 4 
~ 15 12 

Old, 121 mashas - 20 01 Varlablo &cclO1'd. 
New, 13! mashas = 18 0 iJ>g to tho market 

Boodkee 5 phnllee, 8t mashas - 5 4 price of gold. or ac. 
Boodkee 4 phnllee, 8l mashas _ 4 12 cording to the purity 

Boodkee Mahomedohahee, 8i mashas _ 4 9 J of tho metaL . 

No. SI.-They pass for their intrinsio value, except the FurrncJ,abad g"Qld mohur, which 
sells for lW rupees (this is the statement which has beeR furnished to me). 

No. 32.-N' 0, according to the market rate, which depends on the quaoti~ of gold in 
the bazar, and according to its quality and tha demand for it, except ill the case of the old 
}'urruckabsd ushurfee, which always fetches the uniform price of 20 rupees. 

Fro", tAo (bm, .... io".r /0' til. GD ..... "..,.t <rI til. TtIN'itorie. <rIlT" II'IgII",,,, tM MaAarajal. 'If 
MY80f'.,-<iaJetl ell. 15tll MarcA 1866. 

In order to obtnin the fnllest information ill my power on the subject referred to in your 
Circular of 16th February (received by me on the 7th March), I reqnested the Deputy 
Accountant General of Mysore to convene it. meeting of the leading bankers and shroff.. • 

6p 
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both European and Native, now residing at Bangalore, and beg to forwaro. the results of their . 
conference as given in the accompanying copy of a letter, No. 2372, dated 13th inetant, from· 
~~audeon. ' 

2.-1 beg to draw particular attention to the circumstance that all talook treaSuries in 
Mysore have been directed to cash notes from 10 to 100 rupees when they are in funds. 
DurinI!' the ~eaeon of non-collections, this accommodation cannot be afforded, but even. in the 
limited shape in which it is practicable, a great boon is conferred on the people. 

3.-1 quite conCur with the meeting. in I"ivocating one note for all India. A little 
consideri>tion of the courses of trade will show that produce must constantly b. carned beyond 
the boundaries of local circles. A merchant goes, for instance, from' Dharwar to Bellary to 
purchase cotton, and must now furnish himself with Madras notes, Dharwar being in Bombay. 
The same must hold good of a Bengal Presidency merchant proceeding to Bombay or Madras j 
probably at Jubbulpoor neither Bombay nor Madras notes could be procured without difficulty, 
while they would be practically useless there for every-day purposes. I think that it is not 
necessary that every talook or even' district treasury should be ordered to cash notes at all 
seasons, and in any case I recommend that. only the· smaller denominations should b~ cashed, 
except at Presidency towns. The great object is to make the notes popular among the 
Natives, and they will not be so.as long as they are not freely cashed in the minor treasuries, 
with a reservation as to the nqtes of higher values, that is above 100 rupees. 

4.-A note of Rs. 6 would, no doubt, be acceptable, but it would not be received by 
laborers and servants receiving monthly wages, nuless it were readily cashable at the nearest 
talook treasury. ' . 

5.-Hoondees being payable to a particular person, are, I consider, preferred to notes, espe­
cially if the sender does not take the· precaution of forwBl'ding the latter in halves, which, again, 
causes delay. Supposing I wanted to pay a hill in Bengal, I could get a hoondee, but a note 
of that circle is not procurable here. If I send a Madras note, a discount for cashing it would 
be demanded in Bengo.!. Therefore, at present, a hoondee is preferable for many, reasons; 
some of which would, h~wever, disappear were one note for all India issued by Government. 

6.-The remarks made by Mr. Hudson in paras. 3 to 10 of his letter are, I consider, 
deserving of 'Ilttention, and I feel assure4 that the measuree taken in this province to promote 
the circulation of the cnrrency notes have proved successful. 

7.-The answers of the meeting to the several questions regarding a gold coinage do not 
appear to call for special relIlarks from me. 

From tAe ])eput:/ Liccounfant General oj' MY80f'e,-tiated tAe 13tA MarcA1865. 

I have the honor'to report, for the information of the Commissioner of Mysore, the reeults 

Circulnr of the Secretary to the CotDJDia.. 
aion on the Act for providing a. Govern~ 
mont Paper Currency, p.ddressed to the 
Commissioner of !dysore, dated 16th Feb­
ruary 1866. 

of the meeting of bankers and merchants held at his desire 
to confer on the subjeet of the currency, with reference to 
the Circular letter noted in the margin. The meeting, I 
may observe, was convened for the purpose of eliciting 
information as, to existing usa.,.... among the mercantile 

community, and ascertaining their views and requirements, in regard to currency notes and 
a gold coinage. Of the eleven Native gentlemen, members of the leading firms, who were 
invited, eight attended, with two who came unsolicited. Messrs. Franck and Black, the 
agents of the Local European Banks, and Mr. Edwards, of the firm of Edwards and Company, 

• were also present, and the notice being short, this number may be considered satisfactory, as 
indicative of the interest felt in the subject by the classes represented. 
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2.-1 will now' detail the facts and opinions adduced, be-aring in mind that the object of 
the meeting having been explainOd. the questions pnt in the Currency Commission's Circular 
were read out in English, and carefully inteop<eteel in Canareee anel Hindoostani to the Narive 

. gentlemen present, who discusseel them without reserve, and seemeel unanimous in the 
conclusions arri.-eel at. 

.Aft8llJsr. to tM Q"ution8 in (he CirC'l4iar. 

No. I.-Government currency notes issueel by the Baugalore branch of the Madras 
bank are readily received and paid away at par in Bangalore, being convertible into cash at 
the branch office, but those of the head office at Madras are usually received at a discount. 

No. 2.-The principal osuses of d"jreciation are want of ready convertibility on the spot, 
and the notes not being legal tender in transactions among the community. The discount 
varies from 2 Annas to 8 aunas per cent. 

Nos. 8.and 4.-Not discussed. It was explaineel,. however, to the meeting that, when­
ever surplus specie was available beyond the local requirements of the pnblic service, the district 
and talook treasuries of this province undertook to cash notes for the public of the values o~ 

10 to 106 rupees; that all notes are now reoeivable in payment of Government revenue anel 
are issueable when demanded, if in .tore. 

No,," 6, 6, and 1.-The meeting was unanimoUIJ in its approval of one universal note for 
all India, oonvertible at the Presidency towns and at . the principal treaeuries in the country •. 
Such a note would be preferred to notes payable within separate cireles only, the reason 
assigneci being that the latter are comparatively useleae beyond the limits of their respective 
circles. 

No. S.-A note of 5 rupees value wonld be very acceptable for emaIl transactions, more 
especially if it was readily convertible into cash. 

No. 9.-As to the probable extent of the cirenlation of such a note some doubts were 
expressecl; but it might be considerable, judging from the experience of the local branch of the 
Madras bank, where it is found tbat notes of 10 rupees have a larger circ.uJation numerically 
than those of higher elenominations. .The agent stated that the notes issueel from .the branch 
bank and outstanding at the present date were as follow :-

Rupees 10 

" 
" 
" 
" 

20 ... 
50 ... 

100 ... 
600 ... 

" 1,000 ... 

'" ... 

... 

No. 10.-Notes are ueed chiefly Cor remittances and for traffic. 

2,752 
1,364 

712 
1,249 

1 
15 

No. n.-Notes are, in most cases, bought by 'oucars at a discount from the public. 

No. lIt-They are bought up wben likely to be in demand for remittances, either to the 
bead quarters of circles or to other places. 

No. IS.-The preference for notes or boondees depends mainly on the exchange of the 
day. The hoondee.is liked on acocunt of the greater safety in transmission, but when a 
currency note is procurable on 6ettsr tmou, it is preferreel not only on this account, but' 
because it is ollen more readily negotiable. 

Nos. 14 to 16.-Not put to the meeting. 

No. 17.-The price of the gold mohur varies from 2 to 4 anDaS premium. 

No. IS.-English IK'vereigns from 2 to 3 annae premium. 

1'<0. 19.-Australian soveregns 1 anna to S annae p~um. 
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No. 20.-The ahovethree coins are. helievedto hear a higher value in Bangalore than at 
Madrasl 

No. 21.~The reason alleged is, that gold jewellery is more largely made up. in Mysore 
than' at the Presidency, where precious stones are more generally nsed with less metal. The 
information on this point, however, is scarcely reliable. 

No. 22.-The N,,:tives, are fond of gold-not being a circulating medium, gold is chietiy 
nsed for jewellery and hoarding. 

No. 28.-They would like a Gold Currency of the values of 21. 5, and 10 rupees. 

No. 24.-Gold coins of the above values would be preferred for some reasons to notes of 
relative values. Gold coins are tangible, they are also portable, readily convertible, and not 
perishable. Notes, if readily convertible, would have the same advantages, with the further 
one of being easily transmitted by post, but being perishable they would not be liked for 
hoarding so much as gold. 

No. 2D.-Not put to the meeting. 

No. 26.-Yes, in so far that gold could be more easily remitted than 
needing specie. 

silver to a treasury' 

• 
No. !IT.-The meeting was unanimoUs in opinion that a currency of gold, silver, 

paper would be preferable to one of either silver alone, or of silver and paper. 

No. 28.~Bar gold is not used as II circulating medium, but for jewellery, hoarding, 
security for loans; its value is first tested. 

Nos. 29 and SO:-No, there are none in circulation. 
Nos. 31 and 82."-N ative gold mohurs are generally sold at a premium as curiosities. 

and 

and 

S.-As regards the existing facilities in ,this province for the conversion of notes and 
silver at the treasuries, I may explain that supplies of notes, chiefly of the valnes of B.s. 10 
to Rs. 100, both of the Madras and the Bombay circles, are sent uom the Commissioners 
treaoury to all the district III1d talook treasuries, for issue to parties requiring them, either 
in payment of: delllllDds or in' exchange. for, cash. Tbq treasuries are also directed,. besidea 
accepting note. ot any value on account of reven"e dnes, to cash those of 10 to 100 rupees, 
proVideli that, specie can be spared, after retaining funds for the requirements of the pubJio 
service. With these reservations, .tb~ "trellOilucies in a.ll the Wooks are required to cash no~, 
and the whol .. of the surplus specie of the districts is made available for the purpose during 
the, season of revenue collections. ' . 

The object of presenting a limit as to value was to enConrage 'the circulation of the 
sma.ller notes, on the assumpti~';l that ~ey wou~d: be empioyed for'!ninor transactions and 
circulate within the province, while notes of higher values would be used chielly for remittances 
from other parts of ,India, for the purpo~';" of t"':'de, and' that, if these were indiscrimi· 
nately admitted, there might b~'· an inco;'venient d~mand 0;' our treasuries for specie. It i~ 
probable that these limitations in Mysore, and the still closer' restrictions observed in the 
Ma.draI! 'drcles; however necessary under ~xisting circumstances, have diminished the value of 
the notes to the trader, and tended to depreciate them in the estimation of the Native commu­
nity geuera.lly. A note of one circle is comparatively useless in another, and can ouly be 
cashed at the head quarters of its own circle, and henee it is that, while the smaller notes 
obtain" local circulation partly on the ground of convenience and, in Mysore; their' converti­
hility at all treasuries where specie is available, the larger notes are bougbt up by capitalists 
for purposes of tra.flic, genera.lly at a disrount, and either sold again ~t a profit, Qr remitted 
for realization to the head quarters of the issuing circle. 

4.-1n Mysore further accommodation might possibly be afforded by retaining at those 
district treasuries, where a demand for cashing notes exists after the revenue collection seasen, 
a portion of the surplus cash balance of the province; but the feasib,ility of such an arrange-

• ment would depend on the requirements of the Commissioner'. treasury at head quarters, 
which hav~ of late been exceptionally heavy.' 
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5.-0n the ,points I'<'ferred to in qneries IS to 7 of the Circolat" I would beg to rem.rk 
that, if the pi .. " of one universal note for all India, convertible at certainspeci6ed treasuries, 
wcre adopted, the C"mmissioner's treaso,.y;t Bangalore might advantageously he, appointed 
ror the purpose of cashing all notes, permission being given to maintain the p~nt facilities 
at the district treasllries, or 10 extend them so far as circllm$tances might permit; The like 
course might be followed whether the special circles of issue b. maiD.tained ae at present, or 
their number increased or diminished. 

6.-80 rar as the convenience of the public is concerned, I inoline to the :opinion that 
an uniform note, convertible at certain specified treasuries allover India, would be preferable 
to special notes convertible within certain circles. The former would have a wider sphere of 
circulation, while the latter would be " .. tricted, even though sp ... funds were available at 
a treasury adjoiuing, but not. within the limits of the circle. The universal note wcnld 
probably be employe;!, more largely than the special for remittances; the demand on this acconnt 
would be regulated, I apprehend, mailily 'by 'tbe requirements of trade, but the note which 
is negotiable in any distl'iet, !'Iould not necessarily be cashed at that to which it is sent, but 
would, in many cases, be used for remittance to, another, where the special note would he 
u •• less. ' The very restrictions o~ the latte'-afford probably an inducement for cashing it the 
moment it co;"es witbin its circle. The primary difficulty in the introduction of a general 
note is, 1 presnme, the necessity which would ensue for keeping np large cnsh balances at 
tbe treasnries wber. notes ar. most likely to b. presented, but this difficulty might, in a large 
measure, be mitigated, if, by giving a ~der sphere to the currency of the note, it circulated 
with greater convenience to tbe public. The trade returns of the "ariaUs districts would 
probably indicate tb. dematid for remittances in which tb. notes would be employed, more 
Il3pccially in those loealities ,where otber means of sending remittances do not exist. 

7:-Witb reference to question 14, I would observe that, in the event of notes being 
eflShed at its t. .. asuries to an mconvenientextent, the Mjaore Government woold natnraIly 
send tbem from Bangruore to Madrae by railway to be exchanged for specie. 

S.-Questions 15 and I6.-The Mysor" Government was limited to 8 lakhs of rupees 
worth of Mudras notes and 2 lakhs of Bombay notes per annum to he obtained for cash from 
those Presidencies, and witbin these, limits ,suppli.s have. been purchased from time to time. 
Owing to the facilities afl'ordedat our treasuries, notes have, however, come into the province 
from other channels; and there has beeIi no occasion to obtain supplies from th<f banks to the 
full extent permi,.ible. 

,V.-IUs not clear to my mind how .. Gold Currency would help the establishment of a 
oJ Pape; Currency 1\9 suggested in question 25, except as forming.. basis, on the security of 

wbich notes migbt be issued by the Currency Department. 

lO.-FJ'OIIl what bas been stated in paragraph 3 of this letter, I would submit that the 
Mysore Government has afforded very considerable aid in giving currency in tbis province to 
tbe notes of the Government of India, ' both' of the Madras,and tbe Bombay circles, which, 
until tbe y ..... 1803, we,'e unknown. The meaeul'8 taken in the first instance for tbeir issue, 
and more especially for cashing ,them, have fostered confidence -in the notes as a medium for 
oulOmerei .. 1 transactions, while, on the otber hand, the practice of receiving tbem in districts 
wbere they are tendered, and issuing them at others wbere they are wauted by the people, 
to the full extent of our mcau., bas tended to keep a large amount of notes in circulation. 
Two .tatements of the receipt. and issues.of Madrae anti Bombay notes ... annexed in ilIllS­
tration. 

6a 
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81' .J.l'EMENT 'if Currency Note, (Madra.) received and i .. "ed at the l'rea.uri .. und.,. the con/rol 'if tAe My.ore GO"l!Tllment during 1864.65. 

-

~Al4ES O. TREASURIES. 
BaJance, 
l,tMay 
186f. 

Conunisaioner's Treasury ... 1,,13,(90 

(Bangalore District TreasuJ7 i3,620 

Talook Treaawie. . .. 6,850 
8 .. 

CoIar District Treasury 19,260 as ... 
EE Talook Treaawi .. ... 8,~00 . 
",I'l 

Toomkoor Diatrict TreasuJ7 8,430 

- Talook Treaawi .. I." 4,680 

I~= 
88,660 

7,700 

i ~ Cudoor Di.mict TreasuJ7 ... 1,82,870 

£ ~ . Talook 'l:reasurioa ... 10,580 l Chittledroog DiatrictTreasuJ7 ... 
Talook'Trouuriao ... 4,240 

"r''''~-
... 1,000 

! ~ Talook Treasuri .. ... 8,050 

m A H....., Diatrict Treuury , .. 17,240 

4j Talook Treuuri .. ... 7,220 

TOTAL ... ',60,980 

IolYSORE COIolIolISS lONER B OFFICE, } 
AUDIT DUAlLTilBlIIT, 

lkmgQi.:n:" 1 3th Hare4 188a. 

RlIcEIVED. 

From-From Com- From the In T&loob missioner's Publio exchange with· or other in pa.ymen for remit;.. 
Trea&UJi,8IJ. ofdemandi. c:aoh. tan .... 

6,86,400- ... . .. ...... 
85,200 9,490 980 8,630 

25,1160 2,390 16,980 . ....... 
63,920 ... 2,090 ...... 
28,05U ",460 2,430 ...... 
SI,OOO 710 6,420 ...... 

9,810 8,fi70 6,760 ...... 
19,970 ... 88,710 . ..... 
13,660 80,020 20,410 ...... 
84,200 670 91,860 ...... 

8,600 46,220 43,900 ...... 

86,240 ... 1,210 .. .... 
12,400 880 51,680 ...... 

1,87,780 ... .7,000 . ..... 
9,890 4,250 22,7S0 ...... 
6,000 6,320 1,27,900 ...... 

19,000 14,620 1,23,370 ..~ ... 
12,11,970 ,-.:26.;;;- -----

li,08,940 8,630 

. 

"" 

ISSUED. 

Tota~ in- To Balance, 
eluding In In To Talooks Dinricta 80th April BIDWIE8. 

Total Balance. pa.yment exchang.e from tbe from the Total 1860. 
reCtlived. ofdemanda. for , District Tolook luued. 

cash. Treaaury~ 'l:reasuri ... . 
5,86,400 7,59,890 . .. 1,70,'70 . .. S 29,040;- ',99,510 2,60,380 • Prom lIo.dl'lUl, 8,00,000 

.. .. Dank 81,020 

49,300 72,920 1,410 21,600 26,850 48,B60 24,060 
,. dLltrictli. 2,06.1180 ... --

6.8& ... .0 
44,170 49,1>20 . 3,600 86,290 ... 8,630 43,520. 6,000 = = t Juued ., Dlatricta from. 

66,010 76,210 88,070 25,830 6S,900· 11,870 the Commblaioner·. ... .. . 'l'rCllollllt,. • 

88,940 42,6'0 .,SIO 84,660 . .. . .. 88,970 S,570 

68,180 66,660 7,010 4S,800 9,810 . .. 60,680 li,880 

20,140 U,B-lO lqO 22,'50 ... ... 22,600 2,220 

1,18,680 1,62,3S0 13,000 "7,980 ... .. . 1,20,980 81,850 

64,150 71,850 24,780 40,770 . .. ... 66,550 6,800 

1,46,23.0 2,79,100 1,98,480 29,920 .. . ... 2,28,4"00 60,700 

92,720 1,03,300 86,470 lS4,730 .. . . .. 91,200 12,100 

86,'50 j6,450 12,400- 11,820 ... . .. 80,220 . 6,2S0 , 
15,960 20,200 ... 15,790 .. . ... 1"5,790 4,410 

1,94,780 1,95,780 .. . 1,84:,830 8,450 . .. 1,03,280 2,600 

S6,87.o 39,920 16,670 20,580 . .. . .. B7,250 2,610 

1,40,220 1,67,460 200 l,a3,060 19,000 '" ],62,lII60 ',200 

1,66,990 1,64,210 10,970 1,5],4.20 ... 1,62,390 1,820 ------ '----------- ----
18,51,140 123,12,120 4,27,580 10,62,000 63,110 3,32,670 18,75,360 4,36,760 

(Signed) H. HUDSON, 

.., 
o 
C> 
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ST.J.TEMEN7' of C,.,.,enc,9 Nolu (BotnlJay) received.M ulfUlllJe tA" 'l'reamrie. ender tJ.e co .. erolof 1M M,YlOro Gov.".m."t during 11164.65. 

JlBcnnD 

Balance, " ..... KAMES OF TJlBASUBIEII. !at Hay FromCom. From the In Taloob !.11M. miMicmer'a Public ... ~ ToW with or other in payment for ....mt- NCeived. 
Treuo.riea. fdemaDdo. -- tan .... -- - . 

CcnnmjMjoaer'. TI'lIU1U'1 ... 81,020 1,02,040" 8,520 1,00.560 ... ... 
(_galore Diatrict Treooury ... .!O 4,400 Jl,IIO 590 400 ,.000 
I Talook Treuurieo . ... ... 5,760 ZO 880 . .. .,160 J ~ I Colar Dimlot Tnuury ... ... 6,140 . .. , 20 ... 6.160 /i!!{ !.s I Talook Treuurieo ... ... 1,770 1.MO Z10 ... 4.,'!o , l Toomkoor Diatrict Treooury ... ... 10 .. , - 10 .. , ... 

TaIoot TreaouriAlo ... ... ... 430 280 , .. 690 

Sbimogo District T .... nry ... 10,660 10,800 . ... 6,620 ... 16,2110 

TaIook T....nri .. .. , 10 6.980 1,950 1,000 ... 8,93Q 

i~ C1uIoor DiArict T_urt ... 9,610 1,210 ... '180 ... 1,970 

.. ~ TaIookT....nri .. ... ... 2,800 690 280 . .. 8,400 o:l 
ChIttledroog DiAnct Treaoury ... 46,960 .. , 2,280 ... 49,190 

Talook Trauuri .. ... 1,430 27,800 980 8,880 ... 81,8H) r-- ... 2,170 88,000 ... ... ... 86,000 i ~ Talook Treaoun- ... 20 2,150 810 490 ... 1,950 .. S i ~ H ...... District Trouury ... .. , ... ... 1,610 ... 1,610 
~ TaIookT....nri. ... ... .... ... ... .. . ... 

TOT ... ... 1,06,030 1,53,100 7,840 20,220 400 1,81,580 I 
IoIYdORE CO.IUII88lONER'S OFFICE '1. 

• AOOOOBT DBP4R'l'HD'1', 

Btm,.f«ot, 1810\ M_ 1888. 

Ioo111rD 

Total, 
In I To 

To 
including In Districts 
Balance, payment chango Taloob 

~ thE es from the 
of for District Talook 

demands. caoh. Trouury. Treaou. 
riee. 

1,86.580 . .. 1,000 I . .. 6O,Boot 

1,820 430 1,SOO1 6,750 ... 
6,150 1,060 4,060 ' ... 400 

1,180 4,700 870 ... .. . 
.4,2lIO 1,830 1,B3Q . .. ... 

10 ... ... .. . . .. 
690 ... 170 I .. . ... 

I 
26,870 .. . 1,620 10.750 .. . 

6.640 I 8,940 8110 ... .. . 
1.1,480 8,940 7,SOO i ... .. . 

8,400 430 2,780 . ... . .. 
49,190 27,500 21,310 ; ... .. . 
83,240 ... 28,560 .. . . .. 
88,170 ... 84,520 8,650 . .. 
1,970 550 2,110 . .. .. . . 
1,610 ... 1,610 ... .. . 
... ... ... .. . ... 

8,86,690 41,94.0 1.91,880 20,160 80,780 
• 

Total 
iuUed. 

62,360 

7,480 

6,610 

6,160 .. 
4,160 

... 
170 

26,770 

7,660 

11,940 

8,160 

46,810 

28,660 

88,170 

2,680 

I,GlO 

... 
2,58,580 

BR!au.., 
3Qth April IlBJU ... UtB. 

. 

1865. 

'-1,24,220 • From Bombay and dia. 
triet treBauries. 

940 

640 t Issued to tbe districts 
&om tho Cunnniaaioner'a .. . treuury. 

60 

10 

420 

100 

1,_ 

940 

830 

880 

4,680 
-

.. . 
BIO 

... 

. .. 
1,83,010 

(S;gned) B. HUDSON, 

lIquIy~;I ..... _ 0 ....... ,. 
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Pl'om Ihe COmm;88; .. ,er of Cho/a NO!1pore,-ilaled the 7th .,1p,';11866. 

No. 1.-With reference to your Circular of the 16th February last, I have the honor to 
. inform you that copies of the replies to the questions sent to you direct by the district officers 
have been submitted to me. You will find from these replies that the circulation of notes in 
this division is as yet very' inconsiderable. They are nsed to some extent by the commercial ' 
classes, and as convemences by travellers; but the agriculturaf classes and the zemindars make 
no use of them. 

No. 2 . .,-The main cause of this is, that the latter classes hoard their surplus money, and 
they would not like to have their h~arding. represented by so perishable a material as paper. 
Indeed, as the hoardings are generally under ground, they could not use notes for the purpose. 
This shows that we are in a very backward state, and it is also a fact that the great mass of the 
people of this division like bulk as well as durability, and copper coin is ,thus buried I? a very 
considerable amount. 

No.3.-The officers in ~harge oftreasurieS hive, 'of course, readier access to.the inform .... 
tion necessary to l'Cply to your qnestions than I. have, I give, however, such as I have obtained 

. . , r 
fromth~ Native merchants and trader~ o£.the place .. 

No;.4.-They inform me that notes readily circulate amongst the trading classes, and often 
pass at par; but as the supply fiuctuates,and their use is so limited, they give cash in exchange 
for them to private individuals at from 1 to 6 per cent. discount; hut if private individuals 
requir~ them, and there are none to he had in the .treasury, they take a slight premiu';; in 
exchanging the~. . . 

No. 5.-The facilities of exchange are not sufficient, the treasuries are not always well 
supplied with notes, and they are limited in' their power to cssh notes. The cash requirements 
of most of the districts are in excess of the local receipts. 'We coulli. not, therefore, authorise 
an unreserved issue of cash in excbange for notes. The Cqllector must have II discretion in 
the matter, :hut'it would give confidence sufficiently if he were ordered to cash all the notes of 
small value, and aU notes, when there is no danger that in doing so he will too much reduce 
his cash balan~. ;r t¥Uk. that, if'thi. were made the universal mle, no difficulty would he 
experienced~ it appe"\'s t~ m~ that the infiu~ al.d effluX ofitotes have; in most of the treasuries, 
fairly kept pace, and that where this is not the case, it is not that the treosuries are over­
stoc~ed, but the reverse. There" appears to have :heen difficulty in obtaining notes of late. 
Thcre are none just now in the Lohardugga Treos"':y, and notes in the bazar are at a 
premium. 

No. 6 • ....:.t find th'e people' most interested in the matter are all for one note. It is more 
consonant' with their views that the Government of India. should have bnt one note current 
throughon~ the empire. The number of head offices of issue should ,he increased, or sub-. 
offices created' hy designating certain treasnries .as offices of issue under all circumstances. 
We have here merchants whose homes are in Lahore, Benares, &0., and they complain of the. 
inconvenience they experience from the existing system in sending or receiving remittances in 
notes. " .. " . . 

No. 7.-'-Five-rupee notes are not wanted. I do not find anyone in favor of them. 

No. S.-The merchants tell me that ahout one-eighth of their remittanceS are m.~ein 
notes. Hacndees are still preferred, because duplicates, &c., can he obtained. 

No .. 9.-In most cases discount is exacted; but when the supply of notes in the treasury 
has run out, they will take them at par, lind some times even at a premium. 

No. lO.-The Haz'l'eebaugh Treasury can, wIthout difficulty, be replenished from Burdwan 
.and Calcutta, as it Is near the grand trunk road, and only 80 miles from a railway terminus, 
ilurl'akur. The other stations are l'ather re~ote' from railroads" and trunk roads. In the 
. event of an office of issue being established in this division, it should be at Hazareehaugh. 



No. IV ..... lt Will be soon from the raporia <if the district officers that diflicnlty-js Bome 
~es experienced in replenishing their_stock of notes. I do Dot know why the indents are not 
more promptly complied with. •• 

No. 12."-There are no Government gold mohUl'S in' circulation. I do not think I even 
Saw one in: the division. Sovereigns are procurable seime times at Rs. 10, Bome times at Rs. 9-14' 
No dill'erence between the Australian and English sovereigns is known. 'I should say, on the 
whole, they a1'9' not of higher valliE> here thalIin the Presidency towns. 

, No. 13,-It is difficult to say what the predilection of the people for gold coins may be; 
they have scarcely been p-ied. They hoard .ilverand !loppet,not gold, 

No. 14.-1 am told that golcj. coins of Rs, 15, 10; and 5 m value would be very popular if 
issued as pure as the old Shahje4an' .... t,.rnfis;'but"at prE>Sent the popular mind is impressed 
with the idea that there is more alloy in the coin minted by Government than is given out, and 
they do not Iiket/le hardneBB ofthe, m~U:L ,Tins m~t be, because it is notso easily convertible 
into gold ommnents, which are not appreciated by Natives uuleBB of almost 24 carat gold. 
If there was a large, amount ,of gold in, circulation, gold ornamente made from the coins would 
b84)ol11e' fashionable, anil some of the press":"'; on silver used for this purpose would be relieved. 
A great smount of gold would; hi aU probability, be ho.lrded in lieu of a proportionate quantity 
~fsi1ver tht is now thuB anu:ua\ly removed 'from circulation. There are zcmindars in this 
country knoWn to hoard, who prJer borrOwing at high interest to breaking, in on the hoards. 
'rhe instalmE>nt ofrent paid inth,e month of ABBin is by many of them thus l'ut by, whatever 
their immediate requirtimente may be:!' " , 

. 'No.15.-Mahajuns tell me that they would appreciats a Gold Currency as a convenient 
. • , .., I , 

form in which to keep their reserves of cash, ~d it would assist the outlying treasuriE>S in 
providing the meanS of convertiug notes as being easi~i of transport. 

No. 16.':""""\h~ mahl\iuns and others I have addressed on the subject all say they would 
like a currency of Sil ver, Gol~, and Paper} and do not apprehend any difficulty in establishins' i~ 
but they do not well understand the question, 

No. l7.-They admit it would be a disadvantage if any limit was placed to the currency 
af silver, and that tb,e great bulk of the people would feel uneasy if they found they could not, 
if ~ey liked, get paid wholly in allver coin, but that this is owin,g to their having been so long 
.ccustomed to regard silver as the Bole currency, and they believe the feeling would wear oft' as 
they grew accustomed to the gold. 

No. IS.-There iB no bar gold. Native gold mohurs are not much used; the Shahjehan 
and Jeypere asbrufis are the favorites, but ,they seldom realize more than their intrinsio value. 

~ 1M C9m",iII,ioMr of tM JI"tld.", DiviBion,-tltIleci Cak1t.Ua, tM 7t1& May 1866. 

I have the honor to reply to your Circular or the 16th of February larl, and in so doing 
shall be guided by the note to your 7th qUE>Stion. I propose to direct my report mainly to 
the ditI'cr.ntpoints as far as they afl'ect the non-official population of my division, which 
conoiste of the 24-Pergunnahs, NuddE>a, and JE>SSOre districte, having Calcutta for their centre. 
I hllve consultod the collectors of the three districts, as well "\I several non-official gentlemen 
who reside in the interior, and who are largely engaged in commercial transactions. I reply 
to your questions in the order in which they stand. 

Nos. 1 lind !I.-Yes, there is no depreciation in value; a small fee is often charged for 
changing a note ~or silver; but this is a payment for accommodation; and, under the same 
ciroumstanoes, a fee is charged for changing a rupee into emall coin. 

Nos. Sand 4..-The orders of the Government of Booga1 and the Accountant Geueral on 
this head are, I presume, before the Commission. Non-official gentlemen whom I have 
consulted bear testimony that the treasury officers give every facility of which these rulE>S admit 
fill oonvQ1·ting notes into cash an<l cash into notes.' • 

6B 



The Collector of Nuddea states that he is occasionally compelled to refuse to caeD notes 
when heavy remittances are sent np to planterein that shape; and that this might be avoided 
if he were allowed to exercise some discretion in sending away cash from his treasury; where­
,lIS now he sends it away on receipt 'of instrnctions from the Accountant Genersl. Aesoming 
.that the eash is not really required at the Presidency, I suppose that every arrangement which 
D Collector could make. to remit his' money to the Presidency' in notes instead of cash, would 
be a gain. On the other hand, the Collector of Jessore has, in this report and also verbally, 
.complained to me that the Accountant Genersl calls for a remittance of notes from his 
treasury the moment 'they are paid in in considerable number, as is the case on the quarter 
days of payment of land revenue. The Collector believes that' if the Accountant General were 

Govenunent of BengoJ, to the Secl'&o 
tary in the Financial Departmen\ 
No. 4404, dated 28'b D .. ember 1865. 

Reply No. 16S" dated Stb April 1866. 

less prompt, many of these notes would 'pass out into fair 
circulation. It so, I think that it is a mistake to call them 
in at once to the Presidency. This is recognized by the 
Supreme Gove..nment and the Government of Bengal in the 

:correspondence noted in the margin. 

. . Nos. 5, 6, and 7.-Confining my consideration of these questions to the side from which 
the JIi ative popolstion will look at it, I cannot doubt that one univerea.l note for ~ India, 
convertible at every district treasury, would command more favor and meet With more 
.confidenge than could be attained by any other means. ,The Collectors of Nuddea and Jessore 
are strongly of opinion that the present limitation in the convertibility of the note is a source 
'of mis~nderstanding and mistrust to the Natives. Lord Ulick Browne, the Collector of 
Nudd .... , write. :-" I consider it (the present. arrangemeb,t of circles) most inconvenient, and 
" calculated to retard the reception of a Paper CUlfency by the Natives as much as any 
"measure of Paper Currency supported by Government can possibly do. The great incon. 
," venience of a system ~f separate circles is a subject of '!Veil-grounded complaint among 
" travellers, and is regarded as a suspicious mystery by the Native popolstion. It itt beyond 
"question that, for some reason or other, the Paper Currency, though useful to a few, is 
"a great failure generally speaking, and I feel convinced that a system of circles is a 
c, principal reason."" 

In his reply to the 7th question, a duplicate of which has, I presume, been forwarded to 
the Commission, Lord Ulick Browne discusses the question at length. He believes that such 
a rush of notes for encashment at one distric~ treasury would not take place as to drain 
the treasury of cash, because it is very unlikely that notes to so high an amount would become 
concentrated in bne district; and at any rate, if there were a tendency to such concentration, 
the district officers could not fail to be awa>e of it, and wonld be able to concentrate cash 
to meet the demand, especia.ll y as suchan inllllX of notes is least likely to occur at a place 
with which communication is difficult. I believe with the Collector that such a concentration 
of notes in the ordinary course of circolstion need not be apprehended; but I believe that, 
on the removal of all restrictions in the employment of notes for remittances in many districts, 
the reqnirements for the advances of planters and traders at certain seasons of the year, would 
dear out the treasuries over and over again. If the planters could be sure of getting cash 
on presentation' of notes at the district treasury, enormous sums would he transmitted to them 
from Calcutta in the shape of notes. Although these demands for .cash could be confidently 
foreseen, the reasons a"ooainst systematically providing silver to meet them are obvious. Nor 
can I concur with Lord Ulick Browne that heavy demands for encashment are least likely to 
be made in districts with which communication is difficult. I suppose that the inducement to 

. send notes to the planters in Assam for conversion at the treasury would be much greater 
than in the case of the planters in Nuddea, who would receive the cash by rail in three hours 
from Calcutta. Lord Ulick Browne then argues that even at the worst, the applicants for 
encashment would have either to wait a few days until the .collector procured cash elsewhere, 
or would have the alternative of sending their notes elsewhere for encashment, and that in 

• neither case would the confidence of t~e people ID the Paper Currency be in the slightest 

degree shaken. 
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1 agree with the Collector that theW 'of the cash in one particular district treasury 
running abort wonld not in any way diminish the confidence of the. Natives in the onrrenoy; 
certainly not in any district of this diviaien, whatever may be the effect in remoter districts; 
the objection remains that it wonld not be practicable for the Government to send up supplies 

, of oash to meet the demand which wonld systematically arise in matiy districta for encashment 
of notes at tile season of advances.. 

The Collector concludes his reply to the 7th question as follows :_rt Lastly, to eDcoorag'e 
" a Paper Currency,. Government must not, as, they have done, throw obstacles in the way of 
" notes being used for remittances. The convenience. of. this tends to increase- the c;ironlation 
" of paper an4 the confidence of the Natives in it. Until civilization and trade 'increase to 
"such an extent that banks are e~tended everywhere, notes will .always be used for remit. 
II tances, and in general, it is a mistake to . check this,even though it may be some times 
" necessary to send cash to a treasury. If the apprehended disadvan~' of an universal 
"ljote can be disposed of, it seems soarcely necessary to en1erge on the advantages of an 
" universal note that wonld be avai1eble every where from Peshawur to Cape Comorin; they have 
" been urged and admitted so often that they need not be repeated here." I do not think the 
Collect<..- estimates the practical diflicnlties' and objections sufficiently high. It cannot be 
desirable that the Government shonldconstitute· itself· universal banker, at a considerable 
loss; if it do so, I suppose that a material check wonld J>e placed on .~he development ,of real 
banking business iu the country. 1 think I may, assume that the adoption of one nniversal 
uote, convertible on demand at eve'1 district treasurY, is impracticable. I wuuld reject the 

. first of the two expedients suggested in the 6th questiou, as being calcnlated to augment the 
evils complained against. 'The second expedient would probably be "open to the objections 
noted above; 'that there wonld be regularly recorriog enormous demands at the offices of sub-issue 
for cash in exchange for notes which bad been received as remittence&. On the whole, I concur 

. in the Collector of Jesaore's preference of a system, nnder which there shall be one universal 
note convertible on demand as of right at certain, given treasuries, . and convertible at every 
district treasury as a matter of favor to the holder, that is, the Collector should have power 
to receive the notes in exobange for cash, up to the point at which the caSh of' his treasury 
would fan below his requirements. 'This proviso would, I suppose, have the eft'ect of checking 
any systematic remittance of large sums in notes, except after due enquiry from the Con~tor 
that cash wonld be available to meet them. . 

No. B.-A 5-ropee note wculd be much appreciated, principally for lI1aking remittances 
of small ~gs; lome facility of making such remittances is a great desideratum. Of 

.. CO~I the objection to making hea..,. commercial remittancea in notes does not extend to 
these Petty items. 

No. 9.-.0n this point, the' opinions are in direct opposition to one another. I suppose 
that a Ii-rupee note wonld have the greater correnoy in course of time. I here mention a 
remark of the Collector of the 24-Pergnnnahs, that one cause of the Natives preferring cash 
to notes, is the apprehension that the note may at some period of its existenoe have been 
soolen, and that its possession may subject the innooent holder to vexatious enquiry. 

No. lO.-Yea. 

No. n.-Yes, but this is rather as a fee on the accommodation given by them as money 
changers, than as the equivalent of any depreciation in the value of the note. 

M f_ Bertram, a sugar merchant of Chowgatchee, in J essore, remarks that this varies 
with the time of the year. When the produce is coming into the ma.:ket. and paymente have 
to be made to the producer in small sums, notes are some times at a slight discount; at other 
times they are even at a premium. Mr. Macleod, of Kotchandpore, observes that the shroftS 
exact discount in changing cash for notes, as well as the other way. • 



;; ,Nb. a.-This is'done at Alipore) which is the headquarter' of tlie' 24-Pergnnnahs, and 
:within three niiles 'of the Bank of Bengal; the 'practice does not extend into the outlying 
:districts.' " , 

" I r 

No. 18.,....The opinions ~e directly, conflicting and equally balanced • . ' . ' .. ' '. ~ " ,., . . ." 

No. 14.-All collectors of this division ~ould be readily' re-infoi-ced from' the Bank ot 
.B~Dgal~ 

NoB. 15 and is.-The Collecto': of JeSsore replies that he has heen unable to meet sncii 
demands:; his indents' for n~tes bve been refused by 'the Accountant G ..... eral on the ground 
that, froni the fact of large number of notes' of high value being applied for, . it was evident 
that the notes were niade use offal' the purpose of remittances ; tbisshould be checked! 
rute also my'reply to questi~ns .Sand 4.' . . , 

.. 
I , 

2"P~ Nudclea. Jesaore. " .. , ;. " ' 

, • 
, ' Rs..f..i!. Rs.As. Rs. As. Rs. RiI. As. 

No. 17 ... ... ... 14 12 '15 1 .l5 to 15 8 , 
No. 18 .. ~ '" .. ' . ;10 4 tQ 10 14 10, S 10 4 . 
No. 19 ... ... .. . 10 10 '1 '10 S 

NOB. 20 imd 21.~inionsare divided. If the price be higher in the MQfussil, it if 
because these coins oll'er facilitieS for hoarding. 

No. 22.-Tbe generaf~eply is, th"t they are sought after for, both purposes. But Mr. 
Sibbald, of N nndunpore, in N nddes, " g.,ntl~man who has an intimate knowledge of the N "tivea, 
writes >-:-tc 1 believe ,tj,e sight of gold ,carries· with 'it a charm, and .that it would be much 

" approved· of byth~ people' for cireulation. ,The fondness of gold for the purpose of hoarding b~ , , . , 
«very greatly decreased of late years; owing to the scope which is now given for the employ; 
" ment of money, to the facilities which are afforded for obtaining good interest on fimi 
« security,.and the comparative ease. with which 4llaims .are recoverabl~ through t~ Courts. 1 
.« .believe such cases are; JlI)W. coufined toa few straycoius, 'now and tben hoarded by th" 
« females in some families." .. Mr. Sibbald's testimony is in accordance witi) the natural result!! 
which may be expected from the general progress which 'is now taking place. 

No.: 2~.-'rhe general, reply is decidedly in the affirmative.,. The Collec~_", of Nuddea 
observes that when. English sov,ereigns were ,procurable in Nuddea, tberq was a demand fOl:, 
them. " 

'No. 24.-The answers are conflicting. t have no doubt ti)at tbe'gold coins would be 
preferred.' ) 

No. 25.-Probably. 

No. 26 . ....:.1n so far that gold could be more easily transmitted f~m o-;;-e treasnry to 
another than silver. 

, 

No. 27.-All three. 

No. 28.-Very little bar gold is seeD. It is tested by the color it leaves when rubbed on 
!cu"olDtee stone. 

'" No. 29.-No. 
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" ' Nos. so, 81, and S2.-The mobul'lJ which Dr. known in this division are Akbar Shah' 

Alum or Badsh.h .. l old ;English mohur, worth Rs. 16-4, new English mohor, lls. 15-1, 
and the Ramchandree. To these Mr. Maclt!od, Kotehandpore, adds-

Charcarea. 
G.jeeree. 
Kurimkasy. 

.leypore. 
Sarbonee. 
Singhasun, Bana .... ie_ 

Of these I know nothing: The mohurs pass for their intrinsic value, and some times for more 
than their intriuaio value, but this is only on account of their being considered lucky . 

• Prom eM Com".;,.;." ..... Si,,,J,-rJatetl eh. 17tL4pri11866. 

I have the honor to acknowledge receipt of your printed Circlliar dated 16th February 
iaat, requesting information on the working of Act XIX. of 1861 in this province, and to 
forward replies to the several questio~ therein contained. 

N", I.-Yes. 

No. II.-Thcre is no depreciation when the notes are nsed in the purchase or sale of 
goods; it is only .when they 8l'\l cashed by shroff. that a small discount of 4 annas per cen$. 
is charged. 

No. S.-The facilities for exchanging silver for notes are restricted by Government 
resolution, No. 419, dated 8th May 1865, to cases of travellers, who may Wish to be accommo­
dated with ail ver in exchange for notes. Ther. is no restriction on the exchange of notes for 
lilver. 

No. ,4.-The facilities are not sufficient, and the only means of extending them,withont 
putting Goverument to undue expense, in the way of .providing silver to be exchanged fo~ 
notes, appears to bo to vest treasury officers with authority to cosh n~te. to the extent that 
they may 'be able to issue them. For instance, say that a treasury has been provided with 
Re. 10,000 wo\"th of notes, and that a portion or the whole have been issued; the, otBcer in 
charge should he directed to cash notes to the extent of hi. issues, whether the notes p .... nted 
to be casheu shall have been issued by him or not, provided that they belong to the circle 
,within which the treasury is situated. By this method the publio will furnish the silver in 
the first instance, and the silver so obtained will be used in eashing notes; should more notes 
be presented for payment than there i. silver to meet them, they must be refused, if not, the 

.ltreasu!,. may be flooded by notes at a time when it may have to meet its own liabiliti'!8 
in coin, and when its notes would be temporarily inconvertible. But it shonld be made 
oompulsory 0i each treasury officer to keep n certain supply of notes on hand to meet possible 
demands, and to offer the bates for acceptance without forcing them on the public, otberwise 
the extension of the note circulation in the province will be retarded. 

No. 5.-Yes, to a limited extent; but the number of circles might be reduced if provision 
'COuld be made by the establishment of' sub-offices of issue, or in any other way at certain 
oentres of trade for the exchange of notes for silver nnd silver for' notes. Thus the Bombay, 
Sind, and, Punjab oirelos migh~ be thrown into one with 'one note common to the three 
districts, and SlIb-offices of issue opened in tho first instance at Lahore, U mritsur, Ferozepore, 
or Mooltan, SlIkknr, Kurrnchee, Ahmedabad, Broach, DharWnr, Indore, Candeish, and Shola­
pore, wbere silvel' might be obtained for notes, or notes fOl'silver. The great difficulty in the 
way of any schome, having for its object the popularisation of the Paper Currency, is apparently 
10 to apportion the reserve of eash to be b~ld at the sub-officee of issue that no exoessive 
amount shall be retained in hand, and that the cost of transit may be reduced to a minimum. 
The proper re •• rve to be held at each placa cannot be determined bnt by esperienoe, and, during 
the experiment, Govel"Dment would have to bear the cost of providing coin to meet thel>alance' 

61 
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of trade at each of the localities above indicated, or uutil the Native populution had become sO 

thoroughly assured of the convertibility of the notes on demand that they would eease to present 
them for payment, except in small parcels. It canriot be disguised that amongst the rural 
population and the inhabitants of land towns, which are not adjacent to an office of issue, the 
notes are regarded with an under-current of suspicion, which will never become eradicated nntil 
the notes are readily convertible, or the progress of time and edncatioll causes a more eulightened 
generation to take the place of the present: 

No. 6.-An increase in the nnmber of circles wonld be advantageous only when it had 
been determined, on the score of expense, not to open sub-offices of issue. The principal 
drawback to numerouS circl.. is the confusion which separate notes of many different circles 
would be apt to generate in the Native mind. But the expense of establishing them might 

. probably be comparatively.less than if sub-officeS of issue were opened. At the same time, 
the progress of the note circulation in the confidence of the masses would be proportionately 
slower, inasmuch as the popularity ~f a note in India may be assumed to be in direct utio to 
the extent of the circle within which it is convertible. 

No. 7.-0ne circle embracing all India is eminently de~irable, if the field be not . .. 
considered too large. But the project doesnot .. eem to be practicable at present, or until our 
means of communication have been greatly improved. The inland treasuries at. which the 
notes would be payable, if one circle only' were . established, .hould be at first not far from a 
line of railway, in order that the expense of distributing the reserve of coin might be reduced 
to a niinimum. But with only one circle, the expense of providing coin to meet the balance of 
trade between any two places in India would be thr~wn upon Government. Thus Bombay 
might owe Berar a crore of rupees for cotton .. fter deducting Bernr's debt for piece goods; this 
~um, if there were an office of issue in Berar, would be . remitted from Bombay in notes, an4 
a large proportion would probably be cashed for at least many years to come. This encash­
ment would entail a large anmlal expense on Government, but the objcct which Government 
.seek to attain, viz., the intro,duction of the notes into general confidence, would be secured 
much more quickly; of course, it is another question whether it be worth while to ~ecnre now, 
at a vast outlay, what is morally certain to be. attained without the expense by eflluxion of 
time. The only alternative plan to Government circles and agency appears to be that which 
has been persistently urged upon public attentiou in England, by the later school of 'financiers, 
which is briefly to permit any bank or company 'to issue notes 011 the security of a certain 
investment in the Government funds, it being assumed that each bank or company would, for 
its own safety, retain a snfficient reserve in coin to meet its liabilities. But this plan cannot be 
recommended for India, inasmuch as nothing of the kind, i. 6., notes, which did not possess a 
visible Government guarantee, would be accel,'ted by the people. 

No. 8."":'1'eo, for this reason, that the .Paper C~rrency. as it exists at pl;l!sent, already 
possesses the confidence of the larger capitalists at the Presidency towns, whereas we have still 
£0 secure that of a host of petty traders, mechanics, agriculturists, and others, to whom a 
5-rupee note would be nseful. It would be worth while trying as an experiment which may, or 
may not, be continued as experience might suggest. In any Case nothing would be lost, and 
something might be gained. 

No. 9.-Yes, judging by the issues of the Hi-rupee notes. 

No. IO.-Yes, to places where they' can be cashed at an office of issue. 

No. ll.-Yes, when notes are simply cashed. If offered in exchange for hoondees, or in 
paymen~ of a demand; discount is not charged. 

No. 12.-Not altogether. If they Can re-issue at par the notes bought at ~ discount, 
they'do so. If not WitlliIi a reasonable time, they cash them at the office of issue to realise 

• th~i r gaius. 
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No. IS.-Yes, when the exchange is against remitting by hoondees paya!'le al> the town 
where the office of issue may be situate. Thus in 1865, when the balance of trade between 
Kurrachee and Bombay was .. gainst Karr ... hee, and conseqnently hoondees were sold at a 
high premium, 14 lakh • .of rupees were remitted. in notes ... Many of the Bame notes were 
afterwards remitted back.to Kurrachee. 

No. H.-None, app'li~tion would have to. be made to .. Bombay, and that by sea. ~lail 

steamers run every fllrtnight, and lately there have bec .. many intermediate steamers. 

No. 15.-No. 

No. 18.-None nece .... ry. 

No. 17.-Ro. 14-8 to Rs. 15. 

No. lS.":'The averagc value of the English sovereign is from Rs. 10-1 to Rs. 10-6 
according to supply and demand. 

No. 19.-The aver.g. value of the Australian sovereign is frO/l1 1 to I! anuas more 
than tho English. 

No. 20.-The coins above mentioned' always bear a higher value in Mofussil bazars 
than in the Presidency towns, where the Natives buy them up to. send them into the interior. 

No. 21.-Thi. is because gold in ~y shape is the most convenient mode of treasure 
remittance, and is. therefore in favor. 

No. 22.-The people ·are decidedly fond of gold, not for circulation, but for the purpose 
of hoarding and manufacturing jewellery. 

No. 2S.-Most certainly. 

No. 2(-Gold coins of 15, 10, and 5 rupees are sure to find more favor in the eye. of 
Native. than notes of equal value, because one is real, the other representative; and when it 
rests with a Native to elect between the two, it i. very easy to say which will be his choice.' 

No. 25.-Doubtful. Scarcely to any greater perceptible extent than silver. 

No. 26.-To a certain extent, yes, inasmuch as a Iarg.r amount of coin might be held in . 
a lessor compass with more security. But the transactions of outlying treasuries are principally 
oarrie4 on in silver on account of its readier sub-division into small sums. Gold pieces of 6 

J . 
and 10 rupees, however, would speedily supersede the free use of silver. 

No. 27.'-It is thought that the large shroll's would prefer a Silver, Gold, and Paper 
Currency together, though, if an universal Paper Currency were fairly establisbed, the circul .... 
tion of ailver wonld, in .. great measure, be confined to the poorer class .. of the community.: 

No. 28.-A considerable quantity of gold is received from Bombay, but it does not 
ci«'nlate; it is bought and sold like nny other commodity, and imported by dealers in the 
mewl for trausmission to the Mofl1ssil; and to be manufactured into ornaments. Leaf gold 
from China, bearing fl,'c stamps, is cOllsidered the best of that class or description. of metal. 
Gold when imported by a bank nsually bears tbat bauk's stamp or initials. The ·Natives 

here do not undorstand the process of assaying, and the only means they 'have of testing 
the purity of gold is the touch.stone. Thcy, however, depend a great deal upon the name 
of the importer and the mal'ks stamped on the bar. 

No. 29.-N.tivo gold 
do]> .. t •• lId loy Culehc", •• 

mohurs are muoh used by Pultsns, when theKafilahs arrive and 

• 
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No .. 80 and Sl.-The names of these ooins in commonest circulation here are DS follows:-

, Shereshahee ..... 
Enahd Shahee from Khorasan 

, Tilla, from llokh ara •.• 
Borlah, from Arabia ... 

. .. ... 
••• 

n ..... V.lue. 
Ra. A. P. 
1414 0 

40 10 0 
6 6 0 
4 10 6 

The rates, however, are variable according to demand and snpl'ly; some times these are above 
the intrinsic value of the coins. For instance, the old gold mohur, bearing the siO'ns of the " , 
zodiac, fetches more than double its intrinsic value if the set of twelve is complete. The 
Be~terU/llee mohur is the most valuable on account of its purity. ' 

No. 32.-They do bear an artificial value according to denomination, their origin, and 
,th~ state of the market; the oldest coins, as a rule, fetching the highest price. 

2.-Having disposed of the Commission's queries, I would tske the liberty of urging, in 
the absence of any question on the subject, and if an universal note is not introduced, that 
some measures should be adopted for the re-issue of notes, to make the Paper Currency a more 
desirable Dnd perfectly serviceable mode of remittance. Thus, if notes are sent to !J0mbay 

, from the Sind ci~cle, means have probably to be sent down to secure their encashment; while 
if the same notes were re-issued in Bombay, where very often a large demond for Sind paper 
exists, the necessity of moking specie remittances would be avoided. This would not' only be 
.. great saving to Government, but, as before alluded to" add largely to the facility afforded in 
making remittances from Kurrachee to the Presidency. 

3.-In concluding my observations, I mlly mention that my opinions have been arrived at 
after consulting' the Chamber of Commerc~, ,Kurrachee, and Mr. Wells, Assistant Deputy 
Commissioner, Paper Currency, whose views on th~ ~ubjeot are quite in accordance with my 
own. 

PrQm tlte COmmu,8;oner o/.t"e 800nderbuna,-dated t"~ 6t" Marc" 1866. 

I have the honor to acknowledge the receipt, yesterd~y, of your Circular dated the 16th' 
ultimo, and to submit the following replies to snch of the questions contained in it, regarding 
which I have any experience. The greater number of questions I am unable to answer, because 
the revenue of ' the Soonderbun mehals are paid into the Collectomtes of the l!4.Pergunnahs, 
Jessor., and Backergunge, and 'very little beyond the amount necessary to meet the expense. 
of my establishment is kept in my office, so that 1 kave no monetary transactions with the 
public. 
. No. i.-They.are as rcgards receipts and payments of money due, or ... price of articles 
purchased, but they are subject to discount or premium according as silver is ,sought in 
,exchange for the noto, or the note in exchange for silver. 

, No. 2.-The average rate of discount or premium is 1 per cent., so that, on the whole, 
'the v~lue remains unaltered. 

'Nos. 8 and 9.-Yes; for although it is equally convenient to carry a note of 5 rupees, 
or 5 rupees in silver, yet, as a means of sending small amounts, by letter post, the 5 0 rupee 

,note would have a very extensive circulation, especially among the poorer classes of Natives. 
No. 10,-1 do not thinkso. Hoonuees are generally used as a means oC remittance for 

any large amount, beeause of their greater security. The Native community have little faith 
in the postal department, particularly where the line of communication does, not run through 
large and pop\llous towns, otherwise preference would be given to Government currency 
1)Qte.. It is a fact that letters are sent bearing, and addressed in English, in the greater 
expectation of their reaching their destination. 

No. 1 I.-Always ; and this is true even in Calcutta, where the rate of discount i. 
'generaIly 2 annas per cent; hut on a close holiday, the shroll'. not unfrequently demand a 

• much higher rate. 
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• No. 13.-Hoondees arc preferred. 

No. 22.-Gold coin has little circulation for monetary transactions, but the Natives are ,. 
fond both of hoarding gold ooin as well as of oonverting the ~in into jewellery. 

No. 23.-1 have no doubt they would. 

No. 24.-The Gold Currency would be preferred. 

No. 25.-1 think not. With a Gold Currency there would be II less demand for Paper 

Currency. 

Fro", the ().!ftciatin!1 Oo",,,,i88iou" of'ihe Tenamri .. ])ivuiolf of l1ritia4 JJurmall,-daterJ the 
10t4 April 18G6. 

1 have the honor, in advertence to your Circular letter of thc.16th February last, regard_ 
-iug the working of Act No. XIX of 1861, "to provide for a Government Paper Currency~' 
to append II lUot of answers to the severs! questions therein aeked. 

No.'I.-No. 
No. 2.-The N au ves do not understand them. 
No. a.-Notes.are only received in payment of Government dues. 
:No. 4.-Government currency note. should be received and excban.,<>ed at all treasuries. 
No. G.-No. 
No.6.-No. 

No.7·.-Yes, and ~e it a legal tender.. The present arrangement of circles is 
. inconvenient. 

No. 8.-A !I-rupee note would be useful. in making small remittances. 

No. 9.-1 think·so. 

No. 10.-Not lit all here. 

No. n.-Not in all cases. 

No.12.-No. 

No. 13.-=Not now, but ae they gained confidenee in th~m, they 1i'ould do so. 

No. 14.-N 0 rails or roads here; steamers keep up the communication; the officer at 
Moulmein would apply to the treasury at Rangoon. 

N,. 15.-No indents have been sent. 

No. l7.-There are no gold mohurs in the bazar. 
No. IS.-From Rs. 10-4 to Rs. 10-8 for limited quantities. 

No; 19.-About Re. 10. It is not appreciated. 

No. 20.-1 think not. 

No. 21.-Gold can be purchased in the Mofussil at II cheaper rate. 

No. 22.-0nly for the purpose of mILking jewellery, for which the EuglUob sovereign 
is preferred. 

Nos. 23 and 24.-1 think generally they would. 

No. 25.-Yes, 1 think so. 

No. 26.-1 think it would gradually. 

No. 27.-They would prefer all three. 

No. 28.-No, not at all, leaf gold does (Chinese); the only security for which is the 
shop of the issuer. 

No. 2~.-No, not at all. 
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From th. Oommiaaioner of Um3alla Diviaion,-Ilatell the 22nll March 1866. 

In reply to the Circular of the Secretary to the Currency Commissiou or the 16th ultimo, 
regardiug paper and other currencies, I have the honor to 

From D.pu~~mmisaioDer, ~, . forward, iu original, replies of the Deputy Commissioners 

of this Division, as noted in the margin" on the subject. 

4.n81Det8 to QUestioM contained in Mr. OMloW8 Circular' of 16th February 1866, j01'l/Jarded eo 
Deputy Commis8ioner; Loolliana, with Commuaioner8 Circular, No. 17 of 27th ide". (received 
on 5th Marcn). 

Questions. 

No. 1.-Are Oovermnent oummcy notes 
- readily received and paid a.wa.y by the 

Native community at their full value in 
private monetary tra.nsaotions t 

No. 2.- If DOt, what is the reason for their 
depreciation, and what is the average rate 
at which they are discounted i 

No. S.-Whet facilities ..... afForded by otll­
eers in cha.rge of Govemment treasuries 
for the exchange of currency nO'tas for 
ailver and silver for nota J 

Opinions of a. oommittee of Native 
sh.roft"s, and ma.hajuns, including 
the Treasurer of Loodiana. Civil 
Treasury. ....mbl.d at Loodiana 
on the 7th ,Maroh 1866. 

No. 

Average mte of discount varies from 
4 as. to 8 o.s. per Rs. 100. But on 
note. of small value, it is usual to 
charge 1 anna discount on ee.oh 
note. 

The reason is that, when these notes 
are sent to the head quarters of the 
circle to be cashed, the bankers 
have to register the letter in which 
they are eeot, besides heving to 
1"'Ypootase. 

~ are received readily at the trea­
sury either in payment of revenue 
or in mcbange for supply bills. 
Tr&vellers are always a.ccoJDDlodated 
·with cash in exchange for notes, 
and EIIWill notes are often cashed to 
oblige private indhiduaIlI. Notes 
are alwaya given for silver on 
demand. 

If 0. 4--Are theae faciIitieB sufticieD:b j if not,' These fncllitiw are stdllcient. 
what mea.DfI CIlrD you auggest f.oJ i.u.c;I'euiDg 
theml 

:R' o. 0.- Do you consider £he present aminge- No .. 
mont of circles, with a. separate note for 
each circle, well calculated to promote the 
reception of 0. Paper Currenoy by the Na-
tive population, a.nd would you retain ii' 

Deputy Commissioners opiniou. 

I agree. 

This 1"el8OD appears to be a mosf; 
stupid one. I believe the reoJ 

,reason to be that the hankers 
and shop-teepers are glad of 
o.n1 eIcuae for making & little­
money by eha.rging discount. 

Tru .. 

No, I do not think they are, aJ.. 
thougb, of course, it would not 
do to a.llow cash to be demandt4 
in exchange for .. DOte. I 
would advise, at all events, for 
a year or two, that the notes of 
the value of Re. 100 o.nd under 
should be always cashed air 
every treasury as' far 88 it is 
possible to do 8(>. The Ac­
countant. General might give or­
dera monthly, permitting notes 
to be cashed up to lit cel'tlliD 
amount. If once the people 
felt confident that they could 
get their money immediately by 
asking for it at the treasury, 
th9 would Dot care to ask for 
!t.' 

I agree. 

No. 6.-If nat, would you propose to in.,..... Object strongly to eirele. q.ing in. I agree. 
the number of airolea (still ~ the c:reaaed in nUlllbel-~ 
plan of a aepm'llte note for each Cll'Cle), 
and if 80, to what enent f Or, keeping the 
present number of, main circles, would you 
establiah offioes of sub~fsaue at the chief 
local treMuries within eaoh oircle, where 
tho note should be convertible on demand 
M at the hend office of iBsue of the circle f 
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No. 7.-0r would 70U """er the plan 01 
haviog one univ81'8111 note. for all India, to 

• be collvertible only a.t the Presidency 
town", And at certain speci..fied treasuries' 
01' is there aD1 ather plan JOu. would. re­
commend' 

N. B.-In IePlylDIJ to theBe lat three quNtlou, 
pWll8e to atate fully tho ground& on Whillb yOI1 glve 
• preference to ono plan rather than to tho othen, 
speo:'lally with l't'ference to the important objcet of 
ClltaIlU.biD( • Paper CurreDq ill the con.Gdenoe 
awlllk10g 0.1 the Nat1vea. 

No. S.-Would you propose. Dote 01 tho 
.. Iue of 8 rupeea, AIIjI if .... on "hal; 
groundal 

No. D.-Are you of opuuon that the Go 
rupee note would have a larger currency 
t.b.o.u. IlOtoI of a greater value t 

Nu. 10.-Are not.. used much by the .hrol'a 
and Native bankers for pUrp0881 of remit­
ton_, 

No. ll.-Ie it tho practice of the .hrofFB and 
Native baokt)1'8 to exact diacount in all 
caaea of ce.sWng DOt. , 

NJl. n.-Do the .hrofIB and fNa.tive "bankers 
buy up tho notes at a discount for tho pur. 
pose of aending them to t.he head quarters 
of oirolea for enoaahment I 

No. IS.-Do the .hroflB and Native bankers 
prefer tho nute to boondees for purpoee of 
remittonoe , 

No. U.-U your eilver reaerve mill '"I')' 
low, owing to Ito large number of curreocr 
not.ea beiu," preaented for cash. what facl~ 
litica by nUl or roods hl\ve you for reinforc­
ing the reserve, and to what department 
or tl'088ury would you 8rat a.pply 1 

No. 15.-H8I your treasury been UDllble to 
,tI meet the publio demand for Pa~ CUI'l'eD.· 

01 in oo~uenoe of your wdenta for 
note. not havlD8 been complied with' 

No. 16.-1f '0, wlult I'8l\8ODII h.ve bean ... 
signed for ihe refusal to comply with your 
iudante' 

No. U.-Whft.t average value doee the Oov. 
.rnment gold mohur boar in tho bar.ara in 
your neighbourhood , 

No. lS.-WbBt "'"'rage n1ue dON the Eng­
lish sovereign bear in the baaan in your 
ncighbourhuod I 

No. to.-What average value doee the AU8-
tnlinn sovereign bua.r in the baacuw in your 
Doishbourhood t 
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Opiniotq of .. committee of Native 
shroffit and mahajUllB, including 
the 'l'teuurer of Loo<1iana Civil 
TreMuq ....... bled .. Loodiaua 
on the 7th M ... oh 1866. 

Wonld prefer ODe univeraal note fOf' 
all India, convertible at; the l'Ieai­
dency toWDI and at certain epeci. 
fted _ ... provided thOle tree. 
auriea were sufficient in number. 
CoruBder that there should be one 
treasury in each commiaeioner'. 
diviaion, where the notes call be 

,CA8h.ed on demand. At all events, 
the greater the number of IJUOh 
_thebe_. 

No. 

Yea, V8'r'f mnch. They send them 
chiefly to Lahore or Calcutta. j 
moat\J to the Ia_ city. 

Deputy Commissi ....... opinion. 

I am of OpiniOD th&t the people 
generally would like A 5-ru­
pee note. The truth is that 
the ba.nkere 'Ole DOtes almost 
entirely B8 hoondees. and there. 
fore do Dot care for those of 
IIIIaJl value. 

Yeo. 

Yeo, but the discount oeldom ezoeeda 1'8""" 
8 ..... per Ba. WO. 

Yeo, to a _t extent. But when· 
ev .. they ..... they clio"",. 01 them 
by getting them paid into the 
treuUJ'7 of their own district; 81 
l'8V8Ilue 01' for aupply billa. 

They prefer notea if they 'II'ioh to 1_ 
remit to the head quarters of circle. 

NiL 

NiL 

NiL 

We mould apply to Umbal1a or 
Delhi, to which places there is 
a sood metalled road. 

Last year, indeuta for Re. 600 a.nd 
1,000 were not complied with. 
Application for them to be used 
88 hoondeea were very numer­
oua. 

No""""", lllBignod. 

The ....Ju. 01 the aOVernm8l1t sold Correct. 
mohur ia Ita.. 15-L 

The English 8OV.,.;gn eolia for True. 
lIB. 10-6. 

The AuatmJiao .... areign for Ro. Tru .. 
10.6-6. 

I am told thot the English sov· 
ereign ill alloyed with eopptlr. 
and the Australiau one with 
IilvHl'; this is whl the latter is 
more valuable, ISO tile Na.tives 
.. y. 

No. to.-Do yon think th~t the coins above Yes, eertainly. 
1nf'ntiontlf.i gt!IDt'lmlly boor A bigher "!\lUG in 
MofuMil bulan thM ill the PreaiduOJ 

True. 

towns. 
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Opinion! of " committee of Na.tive 
shroWs a.nd malmjUDS. including 
the Treasurer of Loodiana. Civil 
Treasury R8£1embled at Loodirula 
on the 7th l(arch 1866, 

, , 

Deputy Com.mis8ioner's opinion. 

No. 21.-1f so, who.t is. the cause' Because they have to bear the car· True.. 
nage from Caloutta or Bomba.y. 

No. 22.-Are the people fond of gold for the Yes. 
purpo8e8 of hoarding Ilod circula.tion 1 

No. 23.-Would the Natives like q, Gold cui· Yes. 
rency? 

No. '~Z4·.-Are gold coins of Rs. 16, 10. o.nd 5 
likely to find more favor in their eyes than 
notes of like vnlue 1 . 

No.2Ei.-Would w'Gold Currency help the 
estAblishment of a Pa.per Currency, gold 
being held as a reserve by traders and 
vthel'S, n.od the notes' passing wm hand 

, to hand for circulatioD when people become­
accustol;1led to them' 

No. 26:-Would a Gold CUITency assiSt the 
outl};ng trea.suriea in ensuring the COD­

vertibility of the notes' 

No. 27.-What is the opinion of ta.rge shrom. 
and den.lem on CUlTenq 1 . Do they prefer 
a Silver Currency alone. or silver and 
pa;per as it at present exists, or silveri 
gold, and paper f 

No. 28.-Does ba.r gold. circulate iIt' your 
neighbourhood j if so, how ia its purity en· 
sured1 

No. 29.,-Are Native gold mohurs muoh used 
by Natives as means .of currency in. your 
neighbourhood' , 

No. SO.-State ~ n~es of gold mohural 

Yes. 

Yeo. 

Yes. 

Prefer ail.er, gold, and pop .... 

Nat .. coin, It is BOld for nu¥<ing 
01'1lO.ments. 

Very little. 

Jeypore-.value, Re. 16. 
RajashAhee (Putiala~ 1!a. 14-12. 
Old milled, 1!a. 19·8. 

Yes. 

Y ... 

YeIf, most certainly, if the English 
were turned out of India, or the 
Government become bnnknlpt. 
Gold is gold, and popat is oDly 
paper. 

They 8a.y yea, but I think they do 
not understand .the question. 
I cannot m,}'Bel£ aee how it 
would do 80. 

• 

If I undersf.o.nd the· question 
rightly, I think it would do 80 
only ao ftll' lUI it fncilitated the 
caJTiages of coin from oue trea.. 
aury to another. 

Yeo, certainly. 

It is said to be 'marked with an 
English or Cbiuo. msrk which 
emure& its purity. 

Tru •• 

Com!C\, 

No. Sl.-Do they pass for intrinsic value' No, that is, they are worth more than Correct.. 
their mere :weight in gold. 

No. 32.-0r do they bear any a.rtifi.~ial value 
Rccording to their respective denominations, 
or Q,8 proceeding from. certain Native 
Stat .. l 

They bear an artificial value accord· 
ing to their denomination. But 
this value fluct:untes acoording to 
the value of gold. ' 

Correct. 

FJ'lmt tM Commiaaioller antl Superintendent, Umrit8ur.lJivmon,-riatetl tM 15tk Marek 1866. 

I beg to enclose herewith replies to the printed paper of questions forwarded hy you, 
obtained from the mercantile community and treasury officer of Umritsur,. after a careful 
explanation and discussion of the subject at a public meeting presided over by Captain Gordon, 
Assistaut Commissiouer. 

Replies from the more ~gricultural di~trictshave not yet heen received, hut· will he 
forwarded shortly. 

The establishment of offices of sub-issue within the present main circles, where the note 
may he convertible, appears to meet the wishes of the mercantile community here, and will 
probably Be the most convenient "rrangement for the presenl 5-rupee notes would he an 
useful circulating medium. 

• A' Gold Currency would, in my opinion, be higbly advantl\g'eous; hut it must, of course, be 
made penal to melt it down or def~ce it. 
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Under these restrictions, even though gold is sought for hoarding in the first instance, 
yet much 'of it will continually' find its 'f~y into circulation in the same manller as gold 
onlaments are perpetually heing put in pawn to realize cas~, but much more readily, conveniently 
and cheaply to the holder. • 

I cannot but think too that <kIlcl Currency, by largely increasing the amount of the 
precious metals in circulation, would .tend greatly to assist and facilitate the circulation and 
convertibility of notes, and from its being much more easily transported than silver, would 
also .assist outlying treasuries in ensuring the convertibility of notes. 

The great desideratum, of course, is to make, the convertibility of not.s certain and not 
ducretional. For this end Ihelieve a bold measure best adapted, and would not leave a discre­
tionary power in the hands of treasury 3ffice ... !J!Iyond the option of requiring a certain num­
ber of days' grace. Large sums of cash would seldom be required, except in places, where 
'facilities exist for Bupplementing the cash in hllIld from other treasuries, a11d, with very rew 
exceptions, the notes might be made convertible at every treasul-y.. . 

Notice of large requirements of cash at any particular treasury might be required from 
the bold~r of notes to the Currency Commissioner or Deputy Commissioner at a moderate time 
before presentation. . 

Possibly one or two instances might occur in which - the State would be put to some 
expense; but I believe that the State guaraniae of certain convertibility of its notes will at once 
bring them, into full circulation,and by bringing them into demand, prevent the inconvenience 
that i. dre~cd; and if it bo intended really W relieve the currency of the country, .the amount 
of notes must be very largely illcreased. 

No. l.-Currency notes as yet have not begun to circulate reailyamongst the people, 
and on aOIRe occasions do not pas. for their full value. • 

No. 2.-As with the exception of the Treasury at Lahore, the notes are nowhere converti­
bl. into cash, hence whenever the owner of .. note wants to dispose of it, he is obliged to do so -
lit a 10 .. or discount of balf an anna or an anna per cent., and .ne. ~.raa; anyone having 
particul .. r request for a note, will have to pay half an anna or an anna per cent irem;,,",. 

No. S.-Under instructions from the Aooountant General, Punjab, notes are cashed to a 
limited extent, and for small sums as an accommodation to private parties or travellers at the 
diac,.tiolt of frefUllry officers. 

No. 4.-These facilities are in one wily sufficient, as the treasury is not always in a 
condition to meet demands made upon it, supposing the exchange of notes for silver, and vice 
:'rad, was mad. witnolle resel·ve. . 

No. 5.-The present existing arrangement of circles is good and should remain. 

No. 6.-The present number of circles should remain, and subordinate offices at certain 
fixed treasuries where notes could be convertible into cash should be estsblished, for instance, 
in the Puujab, at Lallo,., Ulllrit8l1r, ]).111., Mooltan, Pe.lIa",u,; at the above.mentioned 
treasuries, Lahore circle !lotes should be convertible into cash; this will secure free circulation 
of CUl'reney notes, and will be a convenience to the mercantile community. 

No.7.-Thero would be no advantage in having an universal note for all India, as anyone 
obtaining .. note, for instauce, at U mritsur, could realize the equivalent at Calcutta, Bombay, 
and Denaros, &0.; ond supposing there hod been any fraud in the transoction, or if it became 
neoessary to trace the note, it would be impossible to do so owing to the distance and )lumber 
of treaslll'ic. it might pass through. Whereas, with special circle. for notes, the note.holder 
would have to convert his note into cash within the circle; hence, if nece ""ry, notes would he 
.asi.r to trace; .ttOfldl$, owing to extent of circulation of notes, t bel.., would be greater 
danger of I"", or injury of note in tl'ansit; IhirJ(y, by introduction of a general note, the 
busiue .. of hoond .. transactions would be impedcd. • 

6L 
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No. S.-a.rupee curreucy notes might be established. There would be no inconvenience 

therein. -

No. 9.-5.rupee notes would be useful in tbe villuge.; but there would not be ari 
extensive circulation in mercantile transactions (i. t., amollgst traders). Notes from 6 rupees 
to 1,000 rupees recommended for the benefit of merchants.-

No. IO.-Shroff's and bankers are not in tbe Aabit of using currency note. for purpose 
of remittance, because the notes ~ould not be converted into cash at the places they wele 
remittea to. 

No. n.-This question answered under reply to question 2. 

No. 12.-Yes; parties do buy up notes at a discount, and send them to the head quarters 
of tho circle, viII., Lahore, for encashment. 

No. 18.-Currency notes are not preferred to hoondees for purposes of remittance; for 
if a hoondee be lost or transferred, the "peinth" or advice can be recovered; if a note goes, 
there is no hope of recovery. 

,No. 14.-Umritsur and Lahore being connected by railway, arrangements for tr.e snpply 
of notes or silver are easily made by application to the Accountant General, Punjab. 

No. IS.-Once only an indent for notes was returned, but still the treasury has not heen 
unable to meet the demand made upon it. 

No. 16.-The reason assigned was simply "bat the quantity indented for was excessive, 
and that it was not cousidered to be within the scope of the currency scheme to employ note. 
iaA-gely in tbis way, and ~us interfere with the operatwn of native shroff's and mOlley dealer., 
who are engaged in the sale of ~ bills. 

No. 17.-The average value of Government gold mohurs hereabouts is Rs. 15, it 
some times ranges 1 or 2. annas above or below this rate. 

No. l8.-The average value of the English sovereign ;8 Rs. 10 and ranges to 2 and 
3 annas premium, English sovereigns netJer are below par. 

No. 19.-.Australian sovereigns are worth generally 1 BDDaeacb m01" than the English 
sovereign. 

No. 20.-The rates of the above coius d~pend mainly upon the tlemana. for them. There 
is generally a difl'erence of a quarter of an anna more or leso in the Mofnssil than in the large 
cities. Coius are extensively nsed in the large cities, but not so mnch in the provi'lces. 

No. 1l1.-Dealers take the coins for sake of profit from tbe larger cities into the provinces, 
with the hope of getting a quarter or half anna profit on the trausaction. Until they sell 
them they add interest; but some times being nnable to sell at a premium, -they are obliged to 
be satis:lied with the value at par. . 

No. 22.-For the purposes of hoaraing, people are foi.d of ,gold, whether coined or not 
coined. 

. . 

No. 23.-Merchants and dealers would not like a Gold Currency so well as a Silver and 
Note Currency, for this reason, that the value of the coins would depend on the existing rate 
in the market of gold. Dealers send for or bring gold coins from Calcutta, Bombay, Benares, 
&c., and sell them according to the prevailing market rates of gold. 'Gold coius are an article 
of commerce; their value dependent on supply and demand if <they became cu"ent j they 
would cellSe. to be of use in commercial speculatious. 

No. 24.-The mercantile eommnnity and dealers of cities would priftlt' ·notes of like valoe 
to gold coins of 15, 10, and 5 rupees: on the other hand, the agriclIlttlral community woula 

, prefer the gold coins above mentioned to similar notes. 
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No. 2S.-A Gold Currency would not. help the establishment and ellfciency Qf a Paper 
Currency. It would rather impede it, owing to the preference for gold coins which the 

o. . 
agriculturo.l classes would entertain. . 

No. 26.-A Gold Currency would, of conrse, assist outlying' treasuries in ensuring con­
vertiLility of notes, but 'he mercantile community do not like this kind ~r. currency (i. e. gold). 

No. 27.-Shroff •. and dealers prefer, for the JlDrposes of CI'"etICY, jirBt and foremoat, 
rupee.; next in grade of pr~ferenoe, currency note .. 0'1 cOlldiliolf t4at they be convertiLle at 
certain fixed treasuries. 

Not •. -Gold is not mentioned as desired as a currency. 

No. 28.-Bar gold (I. e., uncoinecItgold) varies in its value; Lut good "pure gold averages 
in value 17 rupees per toloh. To asCertain its purity, it is assayed in the fire 'aud on the 
gold stone. . . 

Not •. -It would appear that the Committee are not of opinion that bar gold has any 
circulation in commercial transactions. This question has been genero.lly nll'lied to; b,jt "t 
the meeting c~nvened, the idea of its circulation was at once negatived. . . 

No. 29.-Native gold mohurs are oot at o.ll IISed· now .s a ~eans flf cu'rrency "here. 
'lbe people buy them according t\> the market rate prevAiling, IIlld =ke them llP int\> 
Ol'naments for wearing, or the] are purchllSed fOf the .ake of hoarding weo.lth. 

·No SO.-The following are the names of gold mohms obtainable 'hereabouts :-1IIe oltl 
mol .. .,. coin; the 11<110 molt .. r coin; ek. Jel/pore mO/Ill'; tke GOIJernmeul r; Intlia man.., coin; 
1I10Aa1lletl Slta"'. 1II0Aur; Boodki,,, Russian coin with ave lines of eDgraving thereon; Bootiki, 
ti. Rus.iao coin with four linos of en~aring' thereon i TilllU of BoMarfJ; ;l.4ar;fia, 6j ,ma.hea 
of Russia; NaNuck Bltqlli .4.lIarji •• 

Nule.-:-The word ash .... S is used generally fOr m~hurs" 

No. 6l.-The price ot each gold coin is some thing above its intrinsic value (i. e., above 
the vo.lue of the gold). The price ot these coins depends on the prevailing market rates ovet 
and ahove ft nomipal value." 

No. S2.-The coins bear II value according to their respective tl •• ominatiOlU, and there is 
a fixed nominal value for each coin-their value in the market ranging 2 or 4 anoas above 
or below par. 

• 



A.NSWERS 
PROH 

MANAGERS OF BANKS. 

From the Manager of the B1'anck Bank of Bombay, Ajmere. 

No. 1,-Very few notes are current in the bazar, and they are never used by the Native 
community in their private monetary transactions, unless, indeed, they are bought by 
parties who wish to remit them all drafts, in which case their value is very much regulated by 
the ,rate of exchange for drafts in the Presidency towns at the time. But even as drafts few 
of them are used. 

No. 2.;;-The main reason for the:.depreciation is, that they .are not received \nto the 
treaSury, unless in payment of a claim, and are only convertible in the bazar, at least generally 
speaking, at discount, which varies, as stated above, with the rate of exchange; at present 
they could not be cashed under Rs. 1-2 per cent. discount, and from this to 8 annas may 
be looked upon as an average rate. 

No .. S.-You know this best yourself. 

N o. ~.-I have n~t the least hesitation in saying that Government currency notE¥< 
never will be popular amongst the Natives until they Ql'e made convertible at the local 
treasiiries. The very fact that they are not so conveys to the untutored mind of a N"tive 
the idea, however unreasonable, of repudiation on the part of Government. 

No. 5.-0n the' whole, I am inclined to think that· the present system of circles of 
• issue, with a separate note for .ach cb:cle, the most prefeiable. 

No. 6.-1 shonld, however, considerably increase the immber of circles, and make the 
note convertible on demand at all the local treasuries witllm the ci1'Cle only .from which it 
is issued. The surest way of securing the confidence of the Natives in a Paper Currency is 
to make it easily convertible, "nd until such is the case, it never will become popular. I do 
not think it would do much good to establish sub-issue offices at the chief local treasuries. 
Notes issued ·from the head circle would do quite as well. 

No. 'T.-Neither do I think that the plan of having one universal note for all India,. to 
be convertible at the Presidency towns and at certain specified treasuries, would improve 
matters much. If such" note could be cashed at any of the local treasuries instead of at 
certain specified treasuries, it might, in course of time, answer the purpose very well; but 
until 'Natives are more advanced in their ideaS regarding the main ohject of a Paper 
Currency, I cannot but think the system would be liable to abuse. The buyers of up-country 
produce in the Presi~ency towns, instead of using a hoondee as the medium for transmit. 
ting money for their purchases up-country, would, of course, prefer the much cheaper plan of 
sending Government notes to be cashed at the nearest treasury. In the extensive cotton 
districts of t~e Bombay Presidency, for instance, the Government treasuries wonld, at 
certain seasons of the year, be utterly unable to meet all the notes presented to them. The 
Bame objection, i.t may be argued, applies t~ the proposed system of circles of issue making 
the notes payable at all the treasuries in the circle. Undoubtedly it does, but to a much 
more limited,. degree than the universal note system. 

No. 8.-1 am inclined to think a five-rupee note would be more serviceable in the 
distl'icts, at all events, where transactions amongst the common people seldom exceed thiS 
.amount. 
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No. 10.-:-Not to a great extent. 

No. n.-It entirely depends on the staw of exchange at the time. In fact, notes are 
simply looke'\l. upon, and made to serve the purpose of drafts. 

No. 12.-Not here. 
No. 13.-1 should not say so. 

No. 17.-The Government gold mohur is very seldom to be seen in this bazar. 

Nos. 18 and 19.-English andAu..tralian sovereigns are very seldom to be seen in this 
bazar. Any that are, are valued at par, at least so I am told. 

Nos. 20 and 21.-1 cannot say. 

No. 22.-For hoarding purposes the} prefer gold to silver.. For circulation it is very 
little used here. 

No. 23.-Undoubtedly they would. 

No. 24.-At first I dare say the Natives would prefer gold coin to currency notes, but 
aftnr they get familiarised with the latter, provided always that the proposed facilities are 
supplied for converting them into cash at pleasure, I am inclined to think they would have 
littlepreference in the matter.· • 

No. 25.-Yes, I think a Gold Currency, as an auxiliary to the Paper Currency, would 
be of great advantage. Indeed, for keeping the treasuries in funds, I should say it is almost 
indispensable. . . 

No. 26.-1 should say so. 
No. 27.-1 have not consulted any. 

• No. 28.-1 cannot say. 

No. 29.-Jeypore gold mohura are to be had in the hazar to a small extent only, but 
are nsed principa.lJy for the purpose of speculation. 

No. 30.-Jeypore gold mohura only. 

NOB. 31 and 32.-They dQ not p .... for intrinsic value; some times they may {etch 
15 rupees, and at other times 16 rupees and rupees 16-4. In Jeypore their value varies also. 

F'1'Om tM presiWn,t, Baw. qf Bombay,-dat.ed 714 March 1866. 

I have the honor to give brief replies to your thirty.two questions as follows. 
No. I.-In Bombay they are. 
No. 2.-No reply needed. 

" Nos. 3 and 4.-Must be replied to by Government servants .. 

No. 5.-N ot here. The only separate circle is that of Scinde, and I am of opinion that 
this is needless, as it upsets,' in some measure, all exchange operations; Government having 
decided that Scinde notes should be paid here at par. They are dead stock, and when a man 
wishes to remit to Scinde, he applies to the .Bank of Bombay {or notes of this circle. 

No. 6.-0ffices of sub-issue. 

No. 7.-This is a question requiring careful consideration; but I am inclined to think 
that one universal note for India, convertible only at Presidency towns and specified trea 

• suries, would be best.. All such treasuries would require to be kept well informed (in confi. 
dence) of the rate of the currency reserve, weekly. Arrangements would also have to be 
made to guard against a run on individual treasuries. It might happen that Native shrotfs, 
finding their operations interfered with, would combine ~o present notes to a larger extent 
than could be cashed at any weak treasury. The question still arises whether it would not 
bo bett'; to entrust paper issue to the three Presidency banks. 

No. 8.-1 consider Rs. 10 quite low enough. 
No. 9.-No, they would only be used in petty transactions. 
No. 10.-Freely used on this aide. 

6. 
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No. 1I.-Not usual. 

No. 12.-Yes, notes of other circles ltre so treated. 

No. 13.-Hoondees, as a rule, b~ause these are granted in duplicate. 

No. 14.-We would apply to the Mint. 

No. 15-No. 

No. 16.-See question 15. 

No. 17.--In Bombay, mohurs are liable for about 2 to 4 annas shroff age. Government 
mohurs are rarely u~ed in business. 

No. lS.-Rupees 10-2 to Rs. 10-5. There are generally few English sovereigns here, 
and these are wanted by homeward bound travellers at a p~emium. 

No. 19.-They are generally sold as gold, and the market value varies. They are not 
m uch sou~ht after. 

No. 20.-1 cannot say for certain, but I believe the value there and here is much about 
the same • 

• No. 21.-Formerly, the price ruled considerably higher up-country than in Boftlbay, but 
since Government ordered sovereigns to be paid and received by the treasury at Rs. 10 each, 
Australian sovereigns have been largely imported by the exchange bauk~, and their selling 
price is rarely over Rs. 10 in the Mofussil .. 

No. 22.-.AI1"depends on the price o{gold. When gold is relatively cheaper than silver. 
they hoard gold. 

No. 23.-1 am inclined to think they would, were it once fairly established; but I am of 
opinion that India is not yet ripe for the introduction of a Gold Currency. It is a large and 
important question, requiring the .carefuland mature consideration of political. commercial, 
"'1ld banking thinking '!len. Of late years, owing to .the enormous increase in the value of 
cotton, wealth has been poured into this country, and there it is likely to remain hoarded 
until the Natives are enlightened by education, and are induced .to see that their money 
wonld be better out at interest than buried in a field. In all probability, within the next 
two years, there will be a great fall in the price of cotton, and the import of specie will be on 
a more limited scale; then, in my opinion, it will be time enough to think of introaucing a 
Gold Currency. 

No. 24o.-Natives at this Presidency are now accustomed to notes and like them, but 1 
think that gold coins down to the value of Rs. 21 might possibly, after a time, obtain a large 
circnlation. 

No. 25.-1 am of opinion that it would after a time; but this question seems to require 
explanation. 

No. 26.-Yes, much owing to ease in transmission, if a Gold Currency were once 
established. 

No. 27.-Many to whom I ha.vespoken say they would prefer silver,"gold. and paper; 
and some intelligent Natives seem to- think that silver would decline in value were Gold 
Currency once fairly. introduced. 

No. 28.-Not much. It is chiefly purchased for up-country wants. 

No. 29.-No. 

Nos. 31 and 32.-:-Valued as gold according to purity. 

I concur with the President in the replies he has given. 

D_ ROBERTSON, 

Offg· Secy. and T'I'eaBWre'l', BanJc of Bombay. 
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From tM BomlJay A!/ttlt of tli, .A$rIJ. and M(l't~rm(Ut'8 BIJ.n!e,-dat.d tA, IltA Ma,cli 1866. 

No. I.-I am unable to say whether currency notes are received and paid at full •• 
value by the Native community in private monetary transactions. But in Bombay, all this 
bank's business is conducted exclusively in currency notes, very little silver coin being used. 

No. 2.-8ee reply to No.1. 

No.3. -Every facility has always been afforded. 

No. 4.-8ufficient. 

Nos. 5, 6 and '7.-1 do not, with my present information, feel competent to offer any 
opiuion as to circles. 

No. 8.-Ten rupees, I think, shouWl be the lowest value represented by a note. I 
would suggest that n(}tes of a higher value than 1,000 rupees be is9ued, say (}f5,000 and 
10,000 rupees each. 

No. 9.-8ee reply to No.8. 

N(). 10.-1 think.' not; the risk of transmission being considered too great. 

No\ ll.-Only on notes of insignificant amounts when changed in the bazara, or on 
taking notes of a distant circle. 

No. 12.-8ee reply to N(}. 10. 

No.13.-No. 

Nos. 14, 15 and Ifl.-These three questions appear to be specially addressed to Govern­
ment officers. 

No. n.-There are not, to my knowledge, any in regular circnlation. 

No. 18.-The value of the English sovereign varies from 1 anna to 4 annas premium 

on each. 

No. lO.-Austraiian sovereigns are seld(}m worth· better than par, and lw;ge importa.­
tions generally pass at that value into the Mint. 

No. 20.-1 believe a higher value may be obtained in Mofussil bazara for a limited 

number. 

No. 21.-Because so few find their way there. 

No. 22.-Bar gold as imported is taken juto the Mofussil, and there worked up into 
ornaments or coined by Native States; large quantities for the latter purpose go to 
.l\ajpootana. 

NOB. 23 and 24.-Natives are best able to reply to these two questions. 

No. 25.-Notes already p .... freely in Bombay, as shewn in my reply.to No.1. The 
effect of a Gold Currency can only be conjectured. 

No. 26.-ThiB, like Nos. 14 to 16, appears to be addressed specially to Government 

officers. 

No. 2'7.-1 never. found In any Native shroff or money-dealer that I haye conversed 
with on the subject, any clearly defined ide ... on the currency question; they seem content· 
to continue working under the present existing state of affairs until compelled to adapt them­
selves to any cbauges that may oCcur. , 

No. 28.-8ee reply to No. 22. Buyers of bar gold from Australia, and gold leaf 
from China, generally accept the evidence of invoices and known stamps on the gold, or if 
doubtful, they submit tbe metal for assay at the Mint. 

No. 29.-No. • 

Nos. SO, 31 and 32.-Require no reply-being in connection with question No. 2!l. 

• 
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FrlYm 1M Agent of 1M Asiatic Banking Corporation, BomlJall.-4atetl the lOth Marek 1866. 

I have been favored by the Chief Secretary to the Government. of Bombay with a 
copy of your Circular dated 16th ultimo, and, as desired, I beg to answer the queriee 
contained therein. 

No.l.-They"are, I believe, within their respective circles. 

No. 2.-8ee answer to No.1.. 

No. 3.-To be answered by Government officers in charge of treasuries. , . . 
No. 4.-The same. 

• No. 5.-1 consider the present arrangement of 'circles quite inadequate to the wants 
olthe country, and that a more comprehensive Bcheme should be introduced whenever it 
is found practicable. 

No. 6.-8ee answer to No.7. 

No. 7.-1 consider that Government of itself is unable to perform satisfactorily the 
functions of a bank of issue, through its own officers and treasuries. The greates~ benefit 
to be expected from a Paper Currency i. in economizing the use of the precious metals, and 1 
am of opinion that the three Government Presidency banks working together, or amalga~ated 
into one Natiol'al Bank, could practically secure the convertibility of the note at a less cost 
to the country, in waste and dead lock of bullion, than Government could. I am further 
of opinion that the bank note would eventually be more popular, and would beco.me more 
widely circulated than the Government note. My reasons for arriving at these conclusions, 
are-

IBt.-A bank, constituted as proposed with the sanction and partial control of Gove1"llr 
ment, would, I think, be held to give an equal security to the public in issuing notes, to that 
now afforded by the Government nott). 

2nd.-Such a bank, having. a net work of branches throughout India, a staff 'Of 
offi~ specially trained to banking and exchange business, and a system borrowed from banks 
of issue in England, would, it appears to me, be peculiarly fitted for directing reserves of 
coin speedily to the particular points at which they would be required at different seasons . 
of the year. 1 believe that, Buch a bank note could be circulated throughout the greater 
paP!; of Indi&,-a reServe in coin being held t() 'the extent of one-third of the aggregate 
circulation. 

3rd.-That a well conducted bank of iasne could popularize and extend a note payable 
to bearer, to a greater extent than Government, is, 1 think, conclusively shown by the example 
of other countries. The bank has intimate mercantile relations with its customers, and 
it is thoroughly understood in England that it is the duty of a.constituentto receive the 
notes of his banker and promote their circulation, in return for the accommodation given 
in loans, &c. 

No. 8.-1 think there is not much necessity for a note of smaller denomination than 
Rs. 10 in 111. Presidency towns. But in the interior, it might be found convenient, as 
5.rupee notes of the banks of issue in Ceylon are much in favor and largely circulated. 

No. 9.-8se answer to No.8. 

Nos. 10 to'I3.-The shrofFs do, to some extent, use notes· as remittances when the 
discount on them·ofFers a temptation; but hoondees are always preferred, as they are generally 
issued in duplicate and are payable" to order," which gives additional security. 

Nos. 14 to I6.-To be answered by Government officers. 
• 

Nil. I7.-Th~re are almost. none. 
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No. IB._From:R& 10·~ to lL!J. 10-4 each. 

No. 19.-Generally 1 to 2 annas each.ltelow the English sovereign. 

No. 20.";"'No doubt they do. 

No. 21.-Because the exchange is always against the Presidency towna, and theM ia 
the .xpense of remitting coin and bullion to the interior. 

No. 22.-The people are fond of gold and ailver indifferently for hoarding pUIJloses. 

No. 28.-When we have a pressure for money, tbere is a little disc)lssi9!l I'l1Iong the 
Natives about the advisllbilitr of a Gold Currency; but.I do no~ think they generally 
understand the q~estioll. " . 

No. 240.-Not in the Presidency towna; and for travellers lIotes would be safer than 
gold coins, and would be preferred, 1 think, if they could be made convertible at oonvenient 
distances, 

No. 25.-1 think it would; but I have already stated that I think a Paper Currency 
may be .extended on the basis of the present Silver Currency. . 

No. 26.-No answer required. • 

No. 27.-Al1Iong those who und.rstand the subject, the idea is that the country is by 
no l1Ieans ripe for a change of currency from silver to gold, because gold could only be 
imported ata great .xpense cOl1lpared with silver, and that, consequently, thfl gold coin would 
have to be greatly debased. A double currency of gold 80Ild silvel', would, it is believed, if not 
utterly il1lpracticable, be mischievous and unjust. In these views I quite concur, I cannot 
see that any change of currenc;y could prevent or even alleviate to any e~tent tbe periodical 
pressure for money which has been feU in the 'Presidency towns during the past five 
yeara. That pressure arises chielly from the peculiar state of the cotton market in Europe, 
and the necessity of very heavy remittances of treasure being sent rapidly at certairi seasons 
to the interi9r to pay for raw cotton. The del1land is felt for both gold and silver, no l1Iatter 
in what shape; and it is evidently wanted, therefore, to be hoarded. And it is met as fast 
as it can be: the delay of minting not ·Ij,..en having to be Blibmitted to fer a very large 
proportion of such remittances. The il1lporter of bullion often loses in selling silver in the 
bazar, instead of minting it; but this is purely a private question, and the loss is ofte{l. 
oovered by the favorable exchange obtained at such a tinte of pressure. I conclllde} therefore, 
that although the great argument in favor of a Gold Currency is, that it would relieve us from 
monetary panics, it is unreasonable to expect such a r""ult to follow any change of currency 
~ithout other and more wportant causes being at work. I have endeavoured to show why, 
in my opinion, any material change in currency should be preceded by an extension of 
banking facilities and Paper Currency, It is well known that there is abundance of coin and 
bullion in the country, and banks are the only known agency for teaching the people the 
value of money l1y raising up a class of depoSitors on the one hand, and of borrowers on the 
other, and thus l1Iaking available capital that previously was dead. No doubt the cOl1lple­
tiou of the chief Indian railways will bring the people into more intimate relations with 
English banks. I would beg to add that the Gold Currency in Eugland plays a comparatively 
small part in econol1lizing money, and settling the heavy transactions of ·the country. It is 
well known that by the aid of the Paper Currency, and the thoroughly organized system of 
banking, the great bulk of the transactions of the day cancel themselves at the Clearing 
House in London without the intervention of money. 

No. 28.-Bar gold is sold here, and circulates to some extent in the interior. Small 
bal'S of 10 ounces each of nearly. pure gold. are preferred, and the purity is insured by its 
being il1lpressed on the bar, together with the name of the wporter. 

Nos. 29 to 32.-A1rea.dy answered. 
611 

• 
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From ths Bombay Agent of the OIWlrlel'td Bank of Inr1ia, AustraUa and (Jhina,-dated 
the 21et March 1866. 

r have the honor to enclose, for your perusal, a series of answers to the v~rious questions 
which you have, submitted to me in your Circular dated the Treasury, Calcutta, February 
16th, 1866. 

No. I.-Yes. 
Nos. 2 to 4.-No answer. 
No. 5.-The present system seems to work well enough. 
No. 6.-No answer. 

No. 7.-No; we humbly object to a ehange, on the grounds that it would interfere' with 
our inland exchanges; and an universal note, payable at the Presidency' towns, would be 
used and abused by being bought up in quantities and remitted for encashment from one 
town to another, to ,the great disturbance of the treasuries, the officers in charge of which 
would never have the means of knowing when ~d where the drain upon them for coin 
would come. 

No. 8.-A note of the' value of I> rupees "ould be a great convenience. This is 
adlIli.tted by all the Natives r have conversed with. 

No.9.-Yes. 
No. 10.-:-A good deal 
Nos. 11 and 12.-Some times. 

No. 13.-They prefer that which yields most profit; but, of course, a Government note 
is always preferred to a hoondee, whoever the obligants on it may be. 

Nos: 14 to l6.-No answers. 
'No. 17.-Rupees16 is the average. 
No. 18.-Rupees 10-2 to Rupees 10:3. 
No. 19.-:-Rupees 10-0-6, 

No. 20. -In the Mofussil, the outside price of English and Australian sovereigns js 
Rupees 10-4. 

No. 21 ..... The gold being fine gold, is in deljland for melting into ornaments; and also 
its adaptability for hoarding and transmission from hand to hand makes it bring ,a higher 
price in the Mofussil, where there are fewer banks. 

No. 22.-Bar gold and sovereigns, both here and in the Mofussil, are occasionally p8.id 
for merchandise; but the terms are .... areed upon at which the gold is to be received before 
'the bargain is made. 

No. 23.-No doubt of it, both here and in the Mofussil Both in Brazil and Egypt the 
,silver dollar, not many years since. was the universal circulating medium, and possibly had 
been so for ages, and the Natives were prejudiced in its favor. Gold has now alinost 
completely supplanted silver in these countries. 

No. 24.-Very likely. 
No. 25.-Yes. 
No. 26.-No answer. 

, No. 27.-They would prefer Biwer, gow, and paper. 
'No. 28._ Very little. . 

N", 29.-Gold mohurs here, we believe, exist ouly in small quantities as an article of 
merchandise, being bought and sold by the shroffs, and seldom, if ever, received or paid as 
the price of goods. It would be difficult to get a lakh of gold mohurs in Bombay. 

No. 30 . .-..Delhi, Calcutta" Je;ypore, Surat, N .... "Pore, Mahomedshai,' Hyderabad, 
Bombay. &c. 

No. 31.-Yes. 
No. 32.-No. 
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From. tM Bombay .Agent 01 1M C'Rarltmd Mercam.tile Bank oj India,tondon and China, 
dated the ~.Otk March 1866. 

1 have the honor to reply to such of the queries embodied in your Circular of 16th 
ultimo, as come within the limit of my own experience. 

No. I.-Currency notes are readily received and paid away at their full value in 
ordinary monetary transactions at the Presidency towns, or in the immediate vicinity of the 
treasnries froni which they are issued. 

No. 6.-1 consider that the institution of circles, with a separate note for each circle, 
. is at p1"etI6nt the only practicable means of maintaining a Paper Currency in India. 

No. 6.-Although 1 consider thlot the maintenance of separate circles is at present 
unavoidable, I think they should be as few as possible, and 'that facilities for cashing the 
notes should be as widely extended within the limits of each circle as is consistent with 
safety. This would be best secured !iy the establishment of sub-offices at the chief local 
treasuries within each circle, where notes Could be cashed as at the head office '1f issue. 
I believe that the expense attendant on such an arrangement would be comparatively small 
and wo~d be more than compensated for by the increase of the note circulation, which would 
result from its adoption. • 

No. 'T.-An 1!J1iversal note currency for all India is, no doubt, highly desirable; and 
when the Presidency towns are connected with each other and with the principal cities of the 
interior by rail, such a measure may, perhaps, be feasible, especially if we have by that time 
a Gold Currency in operation. But I am of opinion that the pl8.ll of having one universal 
note for aU India, to be oonertible at the Presidency towns and at certain specified treasuries 
would, under existing circumstances, be found to be impracticable. The results wbich would 
follow the adoption of such a measure will be apparent if we consider the oonstant fluctua­
tions in the value of money in the different Presidencies. About three months ago, while 
there was a very sevel'e monetary pressure in this Presidency, the Calcutta money market was 
in a state of plethora, and the opportunities for the employment of capital were so much 
more favorable here than on the other side, that merchants were willing to pay as high as 
two per cent. premium for sight bills on Bombay, and banks found it profitable to ship 
round rupees at a cost of one and a quarter per cent., and with the lo&~ of a fortnight's time. 
Such fluctu .. tions are constantly occurring, and it cannot be supposed that, ;'hen the stream 
of money is flowing from one side of India to the other, banks or merchants would make 
their remittances in specie or pay a premium for bills, if so easy and convenient a medium 
was available to them as a currency note convertible at par. Government would 
sonsequently, on aU su,* occasions, find itself in the position of having coin poured into one 
of its treeBuries in exchange for notes, which would be immediately sent off to another Presi­
dency, and to meet which, when present~ there for encashment; it would be under the necessity 
or shipping round the necessary coin at the expense and with the loss of time I have named. 
A note circulation, redeemable at any of the Presidency towns, &c., would entail on Govern­
ment the r6SJIonsibility of maintaining at its own cost a par rate of exchange throughout 
the whole of India. The experiment is one that, under existing circumstances, would, in my 
opinion, be atteuded with great expense and still more serious risk. 

Nos. 8 and 9.-1 think a note of the value of S rupees would be useful, as it would 
enable notes to be a medium in the settlement of smaller transactions than the other deno­
minations admit of. It would,' doubtless, have a m01"6 e:xtended circulation than notes of 
greater value, and would thus aid in accustoming the Natives to a Paper Currency. 

Nos. 10 to 12.-1 am not aware that the ahrofl"s and Native bankers in the Presidency 
towns make use of notes for pUrpOdeS of remittance. I believe that the sbrofl"s and bankers 
in the Mofussil make a charge for cashing currency notes, which they send to the head 
quarters of the circle for eucashment: the discount charged compensating them for the time 
they remain out of their money. • 



:(532. ) 

No. lB.-The impor1:.$ of English sovereigns· are very. email. The .coin is generalry 
,worth Rs. 10-1 to Rs. 10-2. . 

No. 19.-Australian sovel'eigns cannot he sold. here at a hetter price than 10 rupees 
each. 

Nos. 20 and !n.-I believe that sQvereigns and bar gold bear a higher value in the 
Mofussil than in the.l'residency towns, This is owing ~o the cost of tr",nsit to the iDterior, 
and to tile fact thaHhe imports of gold are sold wholesale to the dealers in the Presidency 
towns, who retail it at a profit in the Mofussil. . 

'No. 22.-The Natives invest a great portion of their surplus we.alth in gold, whi~h ther 
either hoard or convert into ornaments. 

No •. 23.-From conversations I have had with wealthy Natives both of Calcutta and 
Bombay, 1 believe they are fully alive to the advan~es of a Gold Currency, and anxious fur 
its adoption. 

No. 24.-Gold coins of the denominations here mentio;"ed would, undoub~edly, be more 
'favorably looked on by Natives t!tan notes of like value. 

No. 25.-1 believe that the introduction of a Gold Currency would prove. a most 
powlrful aid towards the establishment and extension of the Paper Gurrency. Some, of the 
-objections to the present Silver Currency are its cumbrousness, the waste "if tinia ·in cuining it, 
and the difficulty of transporting large amounts of it to any distance. AU these are objections 
which operate strongly to the disadvantage of a Paper Currency redeemable in silver 
alone, especially if it .be proposed ,to, make the notes paya1:>le at other places besides the· 
.centreof n.sne. With a Gold Currency these objections are reduced toa minimum, owing 
to the immensely greater facility witlL which golt! can be coined, transported and handled; 
.For these reasons 1 believe tlLat the establishment of a Gold Ourrency would not only 
furnish a safe basis for a considerable extension of the Paper Currency, iii! it at present exists, 
but might ultimately facilitate the introduction of an universal note currency for aU India. 

No. 26._1 am of opinion that, for the reasons stated in the last paragraph, a Gold 
Currency would render it easy for the outlying treasuries to ensure the convertibility of 
the note. 

No. 27.-So far as 1 am able to judge, the shroffs and other Natives, who desire to see 
.. Gold Currency introduced, do not wish it to supersede the Silver and Paper Currency, but 
rather to help them. . 

Nos. 28 .to 32.-1 have not the necessary informatiun to enable me to reply to these 
querles. 

From the .Aoting .Agent,Orienta! Bank (JO'I'poration, BlYlnbay,-dated 17th May 1866. 

1 have'the honor t.o acknowledge receipt of your Circular letter of 5th March, on the 
subject of .the Government Paper Currency, which I regret to observ<i Was not ~00Jle.: 
~~k ' 

Most of the questions contained in it are on points connected with the circulation of 
gold and notes in the Mofussil; regarding which, having no branches up-country, we are 
not in a position to give an opinion from personal observation. 

No. G._The best plan would appear to be to extend, as much as possible, the number of 
circles of issue, giving general instructions to aU officers in charge of sub-treasuries to 

, change notes brought to them for that purpose to the utmost extent in their power. 

No. 'T.-As regardS'the question of an universal note for all India, there is no doubt 
that, if prMticable, it would be the most desirable arrangement; but the effect of a high 
excha.nge for sight bills on any of the Presidencies would probably be to throw such an amount 
pf large notes, received ... remittances, on the treasnry of the Presidency town drawn on, 
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that no ~cheme. which could be devised woulcl' suffice. for providing payment at all points 

when it might be required. •• 

No, S.-The i .. ue of small notes (for Rs. I) or eveu less amounts) would undoubtedly 
have a most beneficial effect in increasing and lJl&intaining the circulation. It would, I tbink, 
a\.oo be clesirable to make djslinctions, that would strike the eye, in the colors of the different 
denominations of note. issued, by printing notes for the various amounts current, on paper of 
different tints, or .with ink of djfferent colors. 

No. 25.-The effect of a Gold Cwncy on the note ciroulation would probably be to 
some extent to diminish it. The principal value of notee consisting in their portability, the 
introduction of a more portable circulating medinm tha.n silver would probably be to reduce 

. the .. demand for paper, the only convenient substitnte now available. Apart from thi! 
consideration, a gold cll'Culation would, I believe, be of incalculable benefit to India, especially 
if it could be ad&pted to the present standard by being coined in 5 and IO-rupee pieces. 

From the .Agent to the Bank of Be'II.{Jal, Dacca,-dated the 14th March 1866. 

I have the honor herein to subjoin my answers te the several questions put in :four 
Circular of 16th ultimo. 

No. I . ...:..No; they eagerly avail themselves of every opportunity to trade with the 
note in exchang~ operations: its free circulation and steady measure 'of valne heing thereby 
in a great measure destroyed. 

No. 2,-Large amounts being chiefly nsed as am~ns of re;ruttance, an exchange 
value is put upon smaller amounts by the Natives, as well as the large SUlDS, and their value 
riBes and fall. as money is scarce or plentiful in the bazar. 

No. S.-They receive notes freely in payment of all Government dues, and issue "them 
in exchange for silver, and in payment 'of sums due from Govemmt'nt. 

No. 4.-Fully; they have not been to any great ~nt availed of. 
No. 5.-No; I would not retain it. 

No. 6.-Increase the number of circles, there will then be less inducement to make 
notes 110 medium of exchange, and, therefore, the notes will be more likely to maintain an 
equal measure of value. They will then pass from hand to hand, and not over immense 
distances by post, as is the case at present. 

No.7.-No. 
No. 8.-A Ii-rupee note would not meet the natural requirements of communities 

h>'tter than a IO-rupee note; but being of a value tha~ admits its being paid as monthly 
wages, it might be the means to bring t~e currency system into notice in bazars. 

No. 9.-It would not probably attain a higher circulation than notes of a greater value. ' 
No. 10.-Yes. . 
No. ll.-If the rate of exchange allows them, they do 80. 

No. 12.-Yes. 

No. IS.-For this purpose, the shroffs and Native bankers have equal confidence in 
the note with their hoonde .. of the be.'lt class; but for transmission by post. hoondees are 
considered more secure in case of miscarriage. 

No. H.-There is weekly communication between Dacca and Calcutta by railway 
and steamer. I would first apply to Calcutta. Tipperah and Furreedpore Treasuries are 
within threc and four dnys' journey respectively. 

No. IS.-Indents for not ... have always been complied with. 
No. li.-Rupees 15. 
No. IS.-Rupees 10-3. 
No. 19.-Hupees 10. 
No. 20.-Yes. 

60 
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No, 21.-There is lesB scarcity of these coins in Presidency towns.· 
No. 22.--Gold is hoarded more than circulated at present. It i. liked for this purpose. 
No. 23._1 think so. 
No. 24.-Yes. 
No. 25._Yes. 

NQ. 26.-Yes, greatly. It would be a satisfaction to Natives to receive a gold 
coin in exchange for their note, should silver happen at any time to be scarce. 

No. 27._Their opinions at present are that nothing can suit them so well as the 
rupee, the value of which does not change, and being ,a coin the' counterfeit of which they 
c&n easily detect. Gold they would like, and would use it as a currency, but not to the 
same extent as silver. They. have perfect confidence in, the Government currency note, 
@d will use it to what extent they can in the management of their local business. 

No. 28.-~o. 
No. 29.-No. I 

No. 30.-Con;>pany's, old and new. 
Sicc .. Rampooree and sicca old. 
Shah Alleum. ') . 
Cb are&ree. I 
Bulramee. (I Th I . 
'0_ '0_' ese are rare y tnet WIth . ....... m .... J ... 
Joynuguree. I ' 
Akburee. ) 

No. 31.-They bear a higher value. 
No. 32.-Ea.ch is valued .. fter it. denomination. 

hom tM .Agent, Bra/nell. BI1IIIk oj Bengal, MiHzap0'l'8,-dated the 9th Marcl. 1866. 

On the 24th ultimo, 1 received copy of your Circular of 16th idem, to which, as request­
ed, I have now the honor to forward my reply. 

No. 1..-No. Since the cel1tre of issue for this district· was removed from lIIirzapore to 
Allahabad, the notes being only convertible at a 'dista.nce of nfty miles, are (save for 
Governme~t. due~l t\'6&ted more as sight bills of exchange than legal tenders for payment of 
debts. 

No. 2.-The'depreciation valies with the current rate of exchange. As a 1'I11e, there i. 
'! slight premhlln Oil, the notes whieh are payable at a point nearer the cotton districts than 
Mirzapore ; but during the rainy season, and the end of the hot weather, when purchases of 
cotton have ceased and the f\o.w of money occasionally turns eastward', they are at a slight 
discount. When the rate of exchange for on demand drafts on Calcutta rises to a premium, 
the discount on the notes is also converted to a premium. 

No. 3.-The Bank of Bengt>l cashes note. of other circles than the Allahabad at par for 
travellers, &c.; receives the Allahabad notes in payment of its dues, or to credit of it. account 
current customers, and issues them in the same manner; but it does not undertake to cash 
all Allahabad notes for· silv..-, or isaue notes in exchange for silver or notes. 

No. 4.-111ey'are insufficient. The issue of bank or currency notes is the p";per duty 
of the State bank, and as a meallS for increasing facilities for cashing notes, there can be no 
doubt that the employment of the bank's agency would he the most effective. 

Nos. 5 and 6.-1 consider the present arrangement of circles not well adapted to promote 
the reception of a Paper Currency by the Native population. All experience proves that 
the issue of notes is the province of bankers controlled by the State, aud not the State itself. 
The notes must be circulated to the agriculturt>l and trading classes through the Native 
bankers, and the Native bankers would be far more readily brought to understand the value of 

• the measure and its purposes by dealiw: with the bank in tbe first instance, and being assured 
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that they could get their notes converted at a bank, instead of a Government cutcherry. The 
great object is to ensure immediate convertibility in the district in which the note is issued. 
Thi. is not the Cas8 at present at Mil'Za~;e. where the holder of a currency note. if he 
re'luires to convert it to cash, is referred to an office fifty miles distant. In the case of. the 
shroff. and large banker. who have exchange dealings with Allahabad, this is a small 
hardship; but to the petty trader or artisan, it is a serions objection to the note, and, forces 
him to get the note discounted by a shrofL The number of converting offices should be 
multiplied as much as possible, and the bank's agency availed of where practicable. Under 
the most favorable circ)lmstances, it will be many years before the notes circulate freely, and 
are received without suspicion. The cirCulation must be first made by the bankers and 
merchants, and when once they are convinced of its utility, and that the notes are a really 
u8"flll and convertible legal tender, they Will very suon make their opinions and inlluence 
fclt among the sma.ller traders and agricultural' population. To ensure the ready convertibi­
!tty of the note, I would, for the North-West, recommend the eslabliobment of four circles, 
thus-

• 

A.ll,b,bad ". 

Cawnporo ... 

Lucknow 

>== 

Centre of b.ue. 8ubordina.te to whicb. the luuing Ofticea. 

Mirzapore, Benaree. JIlUDpore. GhnzecPQfe. 

... Etaw&b, Calp~. Jaloun, Humo(!rpo1'e, Jlumlli.. 

Muttra, AltyghlU'. Gwalior. 

Fyuboo. Roy BareiJly. 

Each centre of issue to have a distinct note of its own, not with the name of the' circle 
printed in ordinary black English letters, as at present, on the foot of the note, but branded 
in glaring red or blue letters across the length of the note (enfaced and endorsed) in 
English, and the cha;racteT. of 1M vernacular language of the circ~. I would strongl)' urge 
,tbis latter suggestion; for one of tbe great obstacles to thecil'culation of the pl'esent note is 
the impossibility for any Native (unless acquainted with the English, Bengallee, or Urd~ 
oharacter) to find out the value of the note which he ,holds, or tbe circleto whICh it belongs'; 
the latter is a consideration of sonie importance ",hen it is remembered that without this 
knowledge, he cannot teU whether he is holding a legal tender or a bill of exchange, and that, 
if the lat,ter, he will be called upon to pay a discount in cashing the note proportionate to the 
dilltancu from the circle to which it belongs. Looking at the Currency Act as a broad financial 
mCl8Bure for the benefit of all classes, considering that, while the circulation of Government 
rupees (as estimated by Mr. Wilson, the late financial minister) is set down at one bundred 
crores, and that in five years' experience only 6 to 7 per cent. of that circulation is represented 
by notes among a population of two hundred millions, the trading and agricultUral cla .... s 
of which have enormously improved their circumstances and increased their wealth during 
this period. it does not to me seem incumbent upon Government to increase their issUing and 
converting establishments largely, no less as.a profitable financial measure remunerative 
iU itself by securing a large available loan without interest, than remunerative to the mercan­
tile classes who would not (were the currency on e. lIOunder footing) be subjected to the 
froquently recurring panic. occasioned by an insufficiency of the circulating medium which' 
have been recently so productive of embarrassment IlIld loss. The. objection that may he made 
to the cost to Government of transport of hull ion to the different centres, and from them 
to the subordinate offices of the circles, need not, I think, be considered in opposition to the 
great advantsges and profit to the Government to be derived by such an extended circulation, 
M it would ensure tbe genel-a1 acceptance of the note as a legal tender in fact, aud Dot 38 
at present only in name, at a cost too that will yeady decrease as the population generally 
gots accustomed to the notes, and, in any case, dimiuished nine-tenths by' the introduction 
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of a gold legal tender. The centres named above are all situated in the line of railway from 
Calcutta. Judging from tbe _experience oftbe :Bank of :Bengal under tbe old Cbarter, the 
.,ash required to be retained at tbe centres need not exceed one-fourth of the notes issued. 

No. 7.-1 do not consider the proposal of a general note for all India feasible. It might, 
of course, be adopted, as ~suggested, with the notes payable at the Presidency towns; but in 
that· cn:,e, in a1dition to meeting the requit·ements of these Presidency towns and of their 
im~ediate neighbourboods, they would be made to bear the bwthen of the exchange opera­
tions between those cities. ;rhey would be of little value in the interior of the country as 
a circulating medium, unless convel1ible' also at " cet:tain treasuries;" and in this case I do not 
see how a tl'e ... ury in the interior, inaccessible by railway, could be strengthened to meet 
the heavy demands for cashing notes which would ensue upon an active demand arising for 
the exportation of the produce of the district in which it was situated. 

No. 8.-1 would not propose a note of 5 rupees (at aJl events for the present). The 
10-rnpee note is quite "mill enough for trading operations, and the payment of Govern­
ment revenue. The making a 5-,?pee note a legal tender, would be a great hardship to 
the laboring classes, whose monthly wages it would be in the power of'tbeir employers to pay 
in ~aper, on which the laborer would be called upon to pay a discount in proportfon to hi. 
neediness ahd hi. indebtedness to the bunniah of his village. 

No. 9.-Though this power of oppression might be used occasionally, ·it would in 
general, I believe, be found that the note wonld be little used on account of the discontent 
wbich its use would oceasion_ The 5-:tupee note 'would not have a larger currency tban 
other denominations of notes in these provinces. 

No. 10.-Theyare extensively . 

Nos. 11 and 12.-They take a discount from the igoorant, illiterate, and poor; but ill 
. purcbasing for large amounts, and for remittances to head quarters of circles for exchange 
purposes, they are glad occasionilly to give a premium. 

No. 13.-0ther things being equal, they infiuitely prefer their own form of hoondees, 
which afford a greater security for remittance purposes. 

No. a.-Railway to Allahabad. I would apply to the Accountant General, Allallabad. 
No.15.-No. 
No. 17.-Rs. 14-12 to ,15. 
No. 18.-R .. 10 to Rs. le-2. 
No. 19.-Rs. 10 t(l Rs. 10-2. 

Nos. 20 and 21.-They fluctuate less in the Mofussil than in the Presidency towns, 
because there is no temporary demand for overland steamer passengers' use. 

No. 22.-Yes; they hoard gold, but the principal demand that has come under my 
observation has arisen from the convenience and cheapness of c1llTiage hence to the cotton 
districts. 

No. 23.-.They would in a very short time. At 6rst tbey would be suspicious and timid, but 
a very few months would see the circulation of a gold coinage rapidly gaining ground in the 
favor of the people. 

No. 24.-1 would recommend 10 rupee and 5 rupee pieces; in a short time they would be 
more favorably received than notes, on account of their greater convenience for hoarding, and 
greater value in times of- civil disturbances and war. 

No. j!5.-Jt would very materially. But in answering this question, I may state my 
conviction, after several years' experience of banking in the North-\Vest, that Natives;';n 
rogard both currencies with suspicion, until Government come forward and proclaim through 
their collectors and tehsildars, that notes and gold are legal tenders. At present, the fact 
of currency ·notes being legal tenders is a mystery jealously guarded by the shroffic class 

• wnose in~~rest it is to conceal the fact from themasscs. 
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Nos. 26 and 27.-Yes; they would prefer a circulation composed of all three; provided 
the paper was made convertible within reAsonable. distances,. and gold and paper openly 
proclaimed legal tenders. 

No. 2S.-It does not cireulate, but. is bought' and sold extensively. Its purity is 
detennined by rubbing it on a species of stone called ~, upo~ which the mark made 
by the gold is indicative of its fineness. 

No. 29.-No; mostly used for ornamental purposes and hoarding. 

No. 30.-Not mnch. 'Those in use are named Jeypore, Delhi, KuJdar old, Kuldar new, 
Moorahedabad, Luck now, N agpore. 

No. 31.-They are bought and sold at cnrrent rates of gold. 

No. 32.-Theydonot bear an ~ificial value according to their respective denominations 
. or as proceeding from certain States. 

From t:h.I.Agent, Ba'llJ<o/ B6nga~, aw.tL Offictll' in charge 0/ t:h.I Treasury, Nagpore,-dated 
t:h.I Sth Marek 1866. 

No. I.-No; in private transa.ctions of Natives amongste.ach other, note. are never uSed. 

No. 2.-1 would rather· ... y the currency notes are not yet appreciated than. that they 
are depreciated. Their non-appreciation I attribute,-let, to Natives of this part of India 
not yet being acCustomed to a Paper Currency ; 2nd, . to the· inconvenience caused. by notes 
of one circle not being current. within the limits. of another. circle. In the ,towns. of Nagpore 
and Kamptee, notes of the Nagpore circle can generally be, cashed at 2 to 4. annas per cent. 
discount, but· in the country" not. undflr 1 or '2 per cent. In many places, I am told, it is 
quite impoBBibl& to cash notes at any price. . ' 

No. 3 • ....,The head quartera oftbe Central Provinces sub-circle being at Nagpore, the 
duty of issuing and cashing notes falls here on the Assistant Currency Commissioner. . In 
addition to the facilities afforded by him, 1 invariably receive all notes presented to me, whether 
in the treasury or .the banking department, .and also exchange notes for silver,and vice 
wrad, for constituents. But shroll's, who have had anything to do with Government currency 
notes, complain of the difficulties, or rather impossibility of cashing notes in the Mofussil. 
Excluding the Nagpore Treasury, there are; in all the Central Provinces, only four other 
treasuries, viz., those of Jubbulpore, Saugor, Raepore and Hoshungabad. All othe~ treasuries 
at the head quarter stations of ziIlalis have been abolished, or rather merged into the 
local tehseelees, £rom where the revenue, as 800n·as collected, is transferred to the treasuries. 
F~ the. enonnou.- extent·; of teh;itD1'Y comprised within the 'Central l'rovinces, thep\aces for 
encashment of notes appear to me too few. In addition to this difficulty,. officers in charge 
of those 8ubordinate treasuries have restrictions impose<l on them. ·One of these restrictions, 
I baliew, is to refuse cashing notes presented .. for specuIativepurp08es." Under this term 
notes presented bi a. merchant. in excess of a few hundreds ofrupees worth, are .refused 
payment. 

No. 40.-1 do not consider the present facilities sufficient. If the Government wishes to 
make the Paper Currency popular, it should cash notes of all circles; to the utm~t of their 
power, without enquiring for what purposes they were presented. ' " 

Nos. IS and 6.-No. 

No. 7.-1 am in favor of an universal note for all India, with the head quarters of issue 
in Calcutta and agencies in Bombay, Madras, and the seat of every Government or Adminis­
tration. if situated on a line of railway:. these agencies to be extended gradually to other great 
commercial cities. It wiiI probably not be safe to introduce an universal. legal tender note 
for all India, till Calcutta, Bomb8.y, .... d Madras, are cOnnected with each other by rail; and 
liven then, there may perhapa ha very great difficulties. But I believe tIi .. t most of these 
would be removed by the Currency Department maintaining a larger reserve of coin than it 

6p 
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does at present. If, instead of investing fOllr etores in Oo'V'&l'lIm@nt securitw, they would for 
iii few years investt only such an amount as to Covet the cost or establlshm8'lt and chargee, I 
think. the department would have ample resources to meet every dema.nd on it; lind if ilie 
reserVe should fall very low in anyone place, 'remittances might be made to it by r~ in a 
aliort time from other places where the circulation has increased. 

Nos. 8 and 9.-1 think a 5-rupee note would be of some convenienoe to Europeans an" 
East Indians. Its introduction could do no harm.- I dll not think the measure one of any 
consequence,: The poorer classes of Natives"at least in these parts, will take to it as little as' 
to the larger ones. 

No. 10.-Yes; very extensively for remittances to Calcutta; but only by a very few of 
the le~ing shroffee firms. ' 

Nos. 11 and 12.-The sbroft's in Nagpore and Kamptee will buy notes at a discount and 
cash them immediately afterwards; but I have not heard of any firm having made it .. 
regular business. From European gentlemen the waft's will rarely take a discount. . 

1<0. 13.-No; they always prefer haondee o~ bank drafts. The two or three fir'mS thai, 
mac!e the most ,extensive remittances of currency notes last year, prefer paying a i>~emium 
.Jf 1 to 2 annas per cent. for my ~afts to sending notes. When I ceased drawing last year, 
t,hoSe firtnsremitted notes and ~ew against them en demand, in favor of other Na~ives, at a 
premium of 6 to 8 annaS per cent. As rega.rda this city, it ilIID ftrtain1y not be laid that , 
.ahroft's and traders prefer notes to heondees for purposes .. f wemittaJIOOl. 

,No. i4.""-The head quartet!l of the Central Provinc&llmlrrency like!. being in Nagpore, 
it iilnG pm of fur duty to cash noteS;, but in case of the ourrency olEce oashreserYa falling 
low, assiStance would probably be askea, fot either frOID the Government treaaury or from 
th,e panko ' , 

No. 15."-1 have, on ~everal oCc8.SiOnll, had ihstrtloltionk lrtltil. the loW Del>uty AOC'Qunt. ' 
ant General ~Il inake .relnittaneas of Government 'currency n!ltell to Btlbotdinata tl'ea8uries, 
but eould nllt oomply with thmn owing to the Cunency Olliee being Unable ,ta aupply me with 
f1otes; At Oile time the Currency OffiCe had only Moog or 10 rupees each. 

1<o.16.-The Assistant Currency Colilinissioner informed me that he had 110 insttnctions 
to isSue notes oj 500 or 1,000 rupeaseach, and that he had entirely UIIetl. up his InIpply of 
..iotas ot 100, 50 and 20 rupee.. ' 

No. n.-The goid mohuris not current ill thio bazar. 

N 08. 18 Imd 19.-Rupeas 10 each kind. 

No. 20.,,-Theeov<lreign anil gold 1II0hurdo not bear '& higher ftIue ia this baZlIr 'tbain 
III Caieutta or Bombay. 

No. '22.-Yes ;-especially tor hOarding. Nagpo~ and 'E:a1Dptell bnport from Ca.icutta'aod" 
n'om:'bily, but chielly'from the 'fonner city, 'ba:r gold anti. leaf gold to the llitent of 'tortyto fifty 
lil.khs <if tnpe~ 'Worth pet &!1I1Iim; the gt'eatek pm or Which is hOa'rded. 

No. !l3.-AIl Natives that I have spoken to on the subject, are in favor or a Goloj. 
C'umncy. 

'No. 24.-Yes. 

No. 25.-1 think. it would materililly assitlt it, as it would enable toe Currency 'bepart. 
ment, at a moderate expense, to move specie from one place to another 'Where it 1Day be 

, Vll!.nteii 

No. 26.-1 think. ~o. 
No. 27.-:-1 think. they would prefer a Gold and SilVl!r Currettcy. 
No: 28:-Yes; 'Vary extensively. lly the toUch-stOIle. 
No. ~9.-No. ' 

No. 30.-The bames used here _Delhi, 8oortie, JulaI'Shae, JeyPOries, &c. 
NoS. 31 'and 32.--Rather above intrinsic value. ' 
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From. 1M 8MNtMg _ T-i Ba"j 01 J[WIII,--dGte4 tAe ISI1 Mat'Cl 1866. 

In acknowledging your Circular of 16th rebmary, I send you the followiDg replies-each 
reply corresponding in number to that of the query. . . . 

No. t.-Tlte notes of each circle are readily reoeived by, Natives at their full Y&l.ue, 
within tbe limits of that circle; also notes issued by the branches of the Bank.f Madras. 
bearing the branch stamp; but beyond these limits they are not always'lo -;ved., 

No. !.-The depreciation of the note is caused by the difficulty of .obtaining silver in 
.change, and such depreciation is proportioned to the expe/!88 and,;all: incurred ill. eonvey-
ing silver. ' 

No. S.-Officers in charge of Government treasuries can only exchange silver for ~otes 
to a very limited enent, for the purposes of commerce. 

No. t.-They are not sufficient. The only meaDs that suggest themselves ~ me are, the 
establishment of branch banks and uSing their agency. 

No. 6.-1 think the arrangement of circles is well adapted for a note currencl in this 
country. 

No. 6.":"'J wonld not increase at present the numlJer of circles, 1lor: establish offiees of 
8ub-issu~. The same agency, &. is employed in England, 'Vial., that of bMika, should, be 
adopted throughout IDdia, aacouragemoot being gi'l'en to the banks 141 este'blis11 br8llches, 
IoIId loll interest i.D. promoting the currency by remUJ1.eration in· the ~!If " Il'Immiarill\l 
011 the amount of notes in circulatioo.. 

No. 7.-1 think: each Presidency should have its own note. The-Presideneies aM 
.... pare.tely of great extent, and their requifllments large. l'raeticaJly, tl'aveUena ap.erience no 
inconvenience in thll reIleption of the DOtes of one P.residency at either of tlie otb_ It it 
only when la.rge amOWlta, COl' the pU!p\lgeB of ._rce, ~ tI'lUlSlllit~, jh,.t; the II&te fIl 
exchange current betw~en 111_ ~o pWrea aft'ect them. ""hen it is possible ~ • prelUi!lfll tDa)' 

be paid for them instead of their being sold at a discount. If one note only was ,in ,u .. , 
Government 'Wouldprohably have to be some times ~mittinssilv~ ~ Illeet;1LDy .large 
remittence ofnoteq, .811 the public would, with all 11Ilfavorabl4l ,exchaDgl>:in~. oC,sihrer, 
always remit notes from one PresiIlency to the ,Qther. 

No. 8.~1 think there ahould be a note of 5 Np8IIL 'The papulation IIf India U ,a v.eIF 
poor one, and for a great majority of the Native,9,Ii,rupees is ala.rge_ to poesess. T. put, 
therefore, the currency within reach of a portion of this large majority, I thiBk ~here ,lIhould 
be a note of that amount. 

No. 9.-1 think, for the above rellllOlI/I, that 6-rIlpe!l ,netes wollW llaivll 4l !.argeI- C1ll'l18ncy 
iD'the ntmIIbM- of nlltes, thau &I>!f 01 the,oth8l' denominUiou. It ... least wlll'th • trw. 

No. 10.-.The.r&re. 
No. H.-Yes; when_theyoand.~. 
No. Ii-There is no doubt they do. 
No. 13.-Endorsement makes hoondees a safer mode of, remi"-~· 
No. 15.-No. 
No. 17.-Rupees 15 • 

. No. IS.-Rupees 10-3 to Rupees 10-8. 
No. 19.-Rupees 10 to Rupees 10-3-6. 
No. 20.-They do. 
No. 21.-The supply in the Mofussil is not 80 great. 
No. 22.-They are; for hoarding and the making of jewellery. 
No. 2S.-They would. . 
'No. 240.-1 think 110. 

No. 25.-1 think a Gold Currency would be a great auxil.iar.r to the Npte C~c:.r; the 
carriage of gold is so much easier than silver. 

No. 96.-I'think so. 
No. 117.-Shroft's and Natives would prefer a conjoint CUD'enCf' of ..uver,JQld and paper. 
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N 0; 28;~It is only' purchased to be' made into ornaments.· Natives here teat its purity 
I:!y .the use of wax ,and a peculiar stone. 

No. ~29.-No. 
No.' 30.-,No other name. 
No; 31.-'-They do •. 
No. 32.-.;.No. ' . 

... .. I 

]/'rom, Mantlfl~r, Punja6 Ba"", R,w",l Pintle., to Secretary to Financial Commia.ioner, Punja6,-
. dated 24t.i May 1866. 

No. I.-No. 
No. 2.-,.Their non-convertibility into rupees at the treasury. 

No. a.-None at all, judging by .. Rawul Pindee; cash for notes not being 'procurable 
under any circumstances whatever. 

No. 4.-This question comes under the head of the advisability of a general currency. 

No. 0.'-1 think the present 'arrangement of circles very good' for banks; very bad for 
private individuals; • . . 

, No. 6:"':"The increase of circles within certain limits will be advantageous (with one 
note fot each 'circlel, but it would simply be an enlargement of the present system. The 
question of sub-issue is merely another plan of increasing the means for obtaining payment 
of notes: 

No. T.-One universal note fore India, payable at aU Presidency towns and certain 
treasuries, would undoubtedly be highly beneficial; but I am unable to see how the difficUlty 

. "of supplyiug treasuries with money in order to meet these demands is to be overeome: No 
approximation coUld be formed., especially if a bank existed in the station occupied J>y a 
treasury. 

No. S.-I think a note of 5 rupees would be advantageous; people could easily carry 
many of them' in ,their' pockets. It might tend to ready money transactions between 
buyer and seller, and have some salutary effect on the pernicious system of credit which 
is'so detrimental to the commercial progress of India. 

No. 9.-The above remarks auswer this question. . 
No: 10.-Yes. 
No. IJ.-Yes. 
No. 12."'-No, only for purposes of remittances. 

·No. 13.-This depends ou thernteof exchange; they prefer the most profitable.' 

No. H.-As notes are only payable 'at certain treasuries, our cash balance could not be 
affected by their being presented; we could only pay them nnder the 11Ilderstanding that the 
treasury reimbursed us; in the case of Pindee notes.arenot current. 

Nos. 15 and 16 . ...:..Refer to treasury • 
. No. 17.-Ro. 15-2 to 15-3. 

No. lS.-Rs. 10-2 to 10-2-6. 
No. 19.-Scarce. 
No. 20.-YeB. 
No. 21.-Comparative scarcity caused by conversion into trinkets and hoarding. 
No. 22.-The people are fond of gold for the purpose of hoarding. 
No. 23.-YeB. 
No. 24.-Yes, under more favor. 
No. 25.-A Gold Currency could be of immeasurable benefit to· the community of India.· 

" No.' 2G.-The result' only could prove that point. ' 
No. 27.-Silver, gold, and paper. 
No.2S.-No . 
.No. 29.-No; for hoarding purposes only. 
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From, tAe Agen!, Delhi and London Bank, LimiWl, Bombay, *-da!ed 1M 17th Mal'ch 1866. 

I think there can be no qUestion raised'is to the direct advisability of instituting .. 
Paper Currency for the whole' If India. The different banks of exchange would, no doubt, 
gladly resolve themselves into banlra of ia.sue likewise, and thereby materially aid·· the 
estaLlishment of an ea.ier circ~ting medi~m. If the monopoiy vested in the· Government 
bank were withdl'awn, why the hanks of the Presidencies should,'as a nIle, receive th4l\ 
'0 sop to Cerherus," beca~e thet are pel' Be GOIJe'I'nment 17I8titutiom, ,I hardly perceive ~ and 
if st:ict rule. for the guIdance of all respectable joint stock bank. of a certain paid-up 
capital be laid down under Governmer..t surveillance, I scarcely see what better aids tot 
commerce need he demanded.. Banks will" at ail time., require a profit on valuations by 
cheque and bill on towns 10 the interillr, and such charges need 'I1ever be peculiarly 
oppressive to any cllll1ll of H<rr Majesty's subjects, provided such currency regulations in the 
.hape of paper. or gold are. laid down, as are constituted fitting media' of exchange and 
circulation in every English de~endency and colony. After several years' residence in our gold­
producing Colony, Victol'ia, I h~ve arrived at this opinion that, although 'gOld, as a circulating 
medium, is undoubted, still the paper of respectable banks as currency for the" million" is. 
more apJfreciated, as ~eing 80 bay of transport and conveyance; and aided by a Sil~er 
Currency and gold comage, as ~ general rule, paper will be rapidly absorbed by all classes. 
The great error, I think, the P'!esidency banks commit, is that they aff'ordnQ indlice~ent 
to holders of Government c11l'l'\,cy note. imd paper to rifra'im, from casM;ng at all times 
and seallons (and the circle. are annpying but. hardly, beneficial). Should my opinion. be . 
called for, however, I am ,prepared to prove that a Pape,r Currency is the most suitable for 
the whole of India. g87l61-ally. 

, • & the fUUOl"lDi IIl8wer itnot ill direct repl, to the Circular, no a.bstract of it ho.. been mllde~ 
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CIRCULAR. 

TO POLITICAL AGENTS. 

Sm,-You will probably have Been in the Gazett. of the Government of India, dated the 
10th of February, that a Currency Commission is now sitting in Calcutta, according to orders 
issued by the Governor General in Council. 

The object of this Commi .. ion is more especially to investigate the operations of Act 
XIX of 1861, now that we have had five years' experience of that measure. . 

In Native States, consequently, the immediate object of enquiry does not demand 
attention, but it has occurred to the Commission, with regard to the cognate question of a Gold 
Currency. that it might be very useful were the Commission to be favored by you with a 
statement as to the relations of gold and silver in the States under your charge. 

I.-Are gold ooins much used in currency? 

2.-0. are they hoarded merely as a reserve for value? 

3.-Taking the .Sovereign to be worth about n... 10-4, do the gold coins which are 
current bear a relatively higher value in the bazars ? 

4 . ...:... What is the gold coin in your neighbourhood, and what- is it worth in British 
rupees? 

5.-1" thers a large importation of gold and silver? 

6.-Does this come in the form of bars in both met..Js, as well as in coins? 

7.-What do the Native" think of the English sovereign? . 

S.-Does it pass current in the hazar? and if so, of what value? 

9. Do Government eurreliCY notes come as hoondees from the Presidency towns, or 
from other circles of issue? 

10.-lf so, are they bought up at a discount, and sent back to their respective circles for 
-encashment at par? 

.# 1l ..... 1a there a Mint in your neighbourhood ? 

12.-What does it turn out-<lilver only, or gold and silver? 

IS.-}" it known that a large proportion of gold coins ooined in Native States are 
exported to the British Provinces for the purpose of forming reserves of value? 

I have the honor to be, 

SIB, 

Your most obedient Servant, 

(Signed) DENZIL R. ONSLOW, 

o. 



ANSWERS 

POLITICAL AGENTS. 

F1'om the .ASsi8tant Resident, Baroda,-dated the 9th .April 186G. 

No.- I.-No. 
No.'lI.-They hoard up gold merely as a reserve for value. 
No. S.-There is no gold coin current here. The English sovereigns are taken for making 

!>rnameuts., &c., at a fluctuating rate of about 10 l'Upees '1ach. 
-No. 4 . ..;.Noue. 
NQ, 5.e They are brought in 8ClIording W the wants of the dealers. 
No. 6.-In,both. ' 
·No~. 7 and 8.-Vide Nos. Sand 4. 
Nos: 9 and 10.-No. 
No. n.-Yes, there is one in the city. 
No; 12,-;.Silver generally, and gold very seldom. 
No. lS.-No~ none is exported from B'It'Qda. 

From the Political .Agent, Bhopal; dated Sehol'e,-the 2Srd February 1866. 

I have the honor to acknowledge t~e receipt of your letter dated 16th instant, and with 
reference thereto,-to fur.ili.h all the il!formation in my power. 

To make the replies more plain, they are numbered according W the series of questions. -

No. I.-Gold coins are not used in currency in the States under this agency • 

• No. ~._Gold coins are largely hoarded as a reserve for value. They are also employed 
for speculation, being bought when cheap to be sold when the price rises. There are aIso time 
b,argains in gold coins._ 

- No. S.-Thegold coins in the bazara are of a mu~h higher value than Rs. 10-4. 

No. 4.-The coin most in use is the Jeypore gold !Dohur; its ppce varies ft'Qm It.. 16 to 
Re.16·8. 

No. 5.-There is a very large importation of gold and silver into these States.- The 
import of goldis'-grea.te~ thau that of silver. • 

No. G.-It is imported iu bar and sheeta, as well as in ClOiu; the China gold and silver 
being preferred to any other. 

No. 7.-The sovereign is takeu by the Natives, but is very rarely seen by them in 
these parts. 

No. 8.-It is Bot' c"rreut; but when offered, the soucars purchase at from Re. 9.4 to 
Re.l0. 

~o,~,=NQ, 
No. 10.-No uotos are received. 
No. n.-Yes, Her Highness the Begum of Bhopal has a Mint. 

No. l2.-It tums out silver only. The value of the rupee is 10 per cen.t. less than the 
Governmeut rupee. 

No. IS.-The Jeypore gold mohors are largely exported to all parts of India, to British 
• provinces as well as Native States, for hoarding and other purposes. 
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Fr01l& elu 4Umte to tA~ . G()1}fflUJr Gmowal lor Gmt/ral Intlia,-aakrl tA~ 15t.l MMc.I 1866. 

I regret that there .hnuld have l>een 'P\ch delay in fnrnishing the information called for 
in yonr letter of date 16th ultimo, which has been I>wing to the necessity of awaiting the 
result of enquiries in Bundlecund and the other districta under this a.,<>ency, . ,.' . 

I have now the honnr to forward a statement of replies to tbe several questions put by 
yon, wbich may be ilcCepted 89 generally applicable 10 these .territories, excepting, pessibly on 
lOme minorpeinte, Gwalior and Bhopal,-the Pclitical Agents of which have addressed 
you direct. 

From the retnrns received from officera under, the Central India Agency, it would 
appear-

No. I-Gold coins are not much used in cU1Tency within the States under this /!gency. 

No. It-They are generally hoarded as a reserve for ~ue. 

No. S.-The Native gold coiDs most in use bear generally a relatively higber value than 
the sovereign. 

Nam81 of emn. 

1 JeytMn'8 mobur , .. 
I Mahomed ShAhee mohur 
8 British mobur ... ," Seqllin ... ... 
I PootU ... ','. 

~tva1 ... 

... & 1610 & 16·111. ... &20. 
. ... &16. . .. & 6. ... & 610 & &-8.: 

No. 4.-The Native gold ooins, which 
are known within the limits of, this 
/!gency, are th068 noted in the margin. 

No. 5.-Excepting in Indore and the 
. Western Malwa district, there is hardly 
any importation of gold and silver. 

. N Q. 6.-Gold and silver come in large 
quantities to Indore' and Weste~~ Malwa district,-the former in bars, leaves, ingots, hoops 
and in Jeypore mohurs; and the latter in bsra;'hoops and Native rupees. 

No. 7.-The English sovereign is but little known in the States under this ,agency 
where met with, it is considered much alloyed. 

No. 8.-The 'English IOvereign varies in value from Rs. 8-12 to Rs. 10, and is nowhere 
cnrrent in tbe bazara. 

No. 9.-Government currency notes do not come 89 hoondees from the Presidency towns 
or other circles of issti~ 

No. lO.-Thi. is answered by the reply to No.9. 

No. 11.-Tber. are Mints within this agency, at Indore, Oojein, Jowra, Rutlam, Sillana, 
Bujrnnghur and Eml'ore, besides thvse reported on by the Political Agents, Gwalior and 
Bhopal. 

No. n.-Only silver and copper coins are tnrned ont at these Mints. 

No. IS -Excepting the Bundelcund district, no large proportion of Native gold ooins 
is expol'ted to the British provinces, for the purpose of forming reserves of value. 

, 

From the PoliticalAge-nt. Gwa/timr-dated #J&e 24th FelYruaJrtJ 1866. 

I have the bon"r to acknowledg.t the receipt of your letter dated 16th instant, and in 
reply, beg to IU"mit the information I have been able to obtain, as to the relations of gold and 
silver in the capital n£ the Gwalior State. 

No. I.-Gold c< ·ins are tieely cnrrent, and to the value of about four lakhs of rupees per 
annUln. 

No. 2.-Gold is hoarded as II reserve by bankers and private individuals, and II propertion 
melted down for ornaments. 
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No. S.-The value of the ~ritish 'Bovereign, on this date, is ·Rs. 9.14, or Rs. 14.11 per 
tol.. weight; and its value is lower in .the market than thc cnrrent gold coins. Taking the 
value of the sovereign at Rs. 10'4, and its market value R •. 14·11 per tol .. , and comparing 
it witli the mohar at Rs. 16, and its value per tala Rs. 17·13-7, the difference between the 
valne of the gold of .the two coins is apparent, viz., & .. 8.2-7 per tala. 

·No. 4.":"The following gold coins are current :-

1.-Shahjehan mohnr 

2.-Alumshai 

8.-Fnrruckabad . 

4,-Old Jeypore 

5.-New Jeypore 

6.":"Gwalior ... ... 

Rs. As. 

16 1 

1515 

20 13 

16 ° 15 14 

15 12 

9 14 7 .':'-British sovereign 

S.-Old Portuguese coin '" 20 0 per tola. • 
.No. 5.-There is a large importation of silver and gold . 

. No. G.-The importation of gold may be estimated at the value of four lakh. of rupees per 
annum,in the foll<>wing proportions:-

Old and neW Jeypore gold mohur. 

Briti.~ sovereign 

Other gold coins 

... 
Ro. 

3,50,000. 

15,000 

85,000 

Silver to the value ot 50 lakhs of rupees is annually imported in the following propor. 
tions :-

Bars, China '. • .. 

Coins, chiefly dollars, valued at 210 rupees per 100 

10 lakhs. 

40 " 
, . 

Total ... 50 lakhs. 

No. T.-The Natives generally consider the gold of the sovereign as inferior. 

No. S.-The sovereign is cnrrent in the bazara at the above stated rate, R •. 9-14 each. 

No. 9.-Governmentcnrrency notes do not, as a rule,* come as hoondees from the Pre. 
. sidency towns; they would be used for remittances, 

• Financial Department order. No. 1763. dated bnt the practice is prohibited by the British Gov. 71h August 1866.' . • 
emment, and Native bankers are not allowed to have 

currency notes to any great value •. 

No. 10.-The bankers will cash currency notes in the city at a disconnt from 6 annas to 
8 8nn8S per cent. 

No. n._There is a Mint in the city !,f ,Gwalior, and also in Jhansi, Nurwnr, Esangurh, 
Bujrungnrh, Bhilsa. . 

No. H.-In the Gwalior Mint, gold and silver'is tnrned out in the following propor. 
tiona :--

Rs. 
Gold mohurs to value of ... ... 15,000} . 

... 4Q,00,OOO Annually • . Silver ... 

No.p.-It is known that gold to the value of two 
from Gwatipr to the British Provinces. . . 

lakhs of rupees is annually exported 
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Fro. tke Political 4gelle, KatfYIMI',-dateiJ tAt 5fA MarcA 1866. 

I have the honor to reply aeriall". to the questions contained in your Circular dated 16th 

February 1866. 

No. 1.-N06e. 
No; 2.-Gold is only hoarded in the ahape of jewellery, ornaments, or China leaf-gold. 
No. 3.-No Gold Currency. 
No: 4.-No Gold Currency. 
No. 5 .... Yes; but of gold to twice the value of silver. 
No. 6.-The silver comes in bars and Government l")lpees; the gold in bars only. 
No. 7.-1n this province, the English sovereign is not known or used. . 
No. S.-Answered above. 

No. 9.-An assembly of leading merchants etate, that none of them have ever seen a 
Government. currency note. 

No. 1O.-Answered above. 
No. n.-Yes; three Native Mints. 

No •• 12.-ln one of these (Noanuggur), gold coins to a considerable extent. were coined 
about two and a half years ago; bl\t the relative value of gold to ailve,r Sllbsequently 
increasing, they have .all disappeared from circulation. 

No. "IS.-Formerly there was an importation of .T eypore uiohur. inoo Kattywsr, hut .it 
has ceased for the last four or five years, and the merchants etate that they believe the whole 
store has been generally broken up for. ornaments. ~ 

Pro". tAc Political Agent in K",tcA,~atciJ t"e St" Marc" IS66. 

I do myself the honor to acknowledge receipt of your CircnIar dated 16th ultimo, and to 
reply to the questions contained in it ,triaU".. ' , 

No. I.-To a considerable extent. Gold has been introduced as an auxiliary to the Silver 
Currency in Kutch for about ten years, during which time about S lakhs of gold korees have 
been coined, or equal in value to silver korees 79,50,000, equal to Rs. l1.0,97,625-5-8 .• Of 
this a large quantity h"'; been withdrawn from circulation, and there may be now ~ulating 
throughout the province about one lakh of gold 'korees. The rest has probably been hoarded 
by the agrionlturists, or made into ornaments, and a few taken out of the country: 

No. I.-The merchants and a.Aoum., .. s a role, do nct hoard the gold coins, as th'\Y lose 
interest on their money; it is only the agricultural classes who do 80. Gold coins are always 
to be had in the bazar of the large towns, unless" a large quantity be required at once. They 
are muoh in request with travellers as more oollvenient to carry. 

No.S.-The gold ooins here are always to be had for their fixed standard value"as 
compared with the ailver koreaB, i. e., no extraoharge is made for gold. 

~o. 4.:-The Kl1tch currency is really a silver one l the korea ia always liable, in mercantile 
. transactions with other couuu'ies, to fluctuation according to exchange, which is chiefly affected 
. by the state of the Bombay market. British rupees are not current in Kntch; but to avoid the 

constant diffioulty that would needs arise from a standard so uncertain, all Government trans­
actions at the Government Treasury here are made in silver korees. The mean value having 
been ascertained at the Mint in Bombay to be koreee 879 to the Rs. 100, all issues and 
receipts at the agency treasury are made at this rate. The gold co!nsge is as follows :-Tbe 
gold koree equal to silver kore .. 26i. equal to Rs. 6-15-11. Gold pieces of korees 100 each, or 
nearly equal to Rs. 26-6-2 at 879 korees to the 100 rupees are now being struck at His High­
ness' Mint for circulation. but have Dot yet been issued. 

6s 
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No. 5,~Yesrliutit!lepends "~~ch :whether'thf :parhIll'UD:!.t is \VO~ilg Qr Dot,lInd on 

~,~~,.~_a~er~ 100,000 t.ow.s of gold,andbet,vt!en! and II ~iI!.silVer 
,·~are iInp,ortedyearly, besic1e8 about 6li1kbSoF ~Iahs in silv~bA1BfoNnanufacj;~eJ~llt, filr 

,the'last two or three years theDnrbar Mint has been in active ~:Perntion, andtlie irilporys ~r" 
been much~. ~e Kutch gold and silversmiths consume nearly the Lleoi t11fi 1lbore 

'qtU.ritity of gold ~d silyilr. " " , . , " 
, . 

No •. 6.~'l.'he gold chiefly is imported in the formof bars, but a1sQ (oay abo\1t, one-fourth 
~fthe";'hiile) in coin, 8U~ ""Ven,etu.n gold d~lleni, and a few soverei~8 and sO ~~egold 

. jieces.SUver is chiefly iJnported in dollars and in bars. ' ' ',.,. 

No. 7.-'Pie 'N atives like the, sovereign for its color and har<liless" ~t.1ihey. eo~;it 
inferior in purity to the gold coins of the country. ,The differencebetweena,tq'a' of;Kuteh 
goldColli and the saine quantity of English80Vereign'is nearly l~ as. value. 'l'he~lish 
aoverei/rt is much need for breaking up and ll)aking into ornalnellts;, ,',', ' 

No. 8.~No; but it may be bought in the large towns in snian qwuitities.ntj~al~p. the 
• - - -.' -. < • ',',-. '.'-- - ,', 'c."- -~ , 

marketis,aboveRs.IOeach, and rangesfrom Rs.I0-2toRs. 10-6,' The ccmmerc!al'l'(I,teo 
, 'ilependon ,tile eX~' ehi.efly with :Boinbay. 

• 
, No •. 9.-No; they are almost 11Iiknown ,here. 

No. IO.-Such as do fuld their way here ~e bought at a, discount,· 
Nci. 11.-Yes; His Highnese the Bao's at lIhooj. ' 
No. 12.--Both silver and gold. 

" • .1. • 

No. 13.-No; it is not generally known; and I do not think the practtce,exisfl8to ally 
utcnt, as regards this province, becansethe Kutch gold coins are issued from His Hi8'hn~!!B' 
Mint, depreciated to th~ extent of the Coinage expeIises; or about!, ann.. on the5!6i gOld 
pieee,;'" thatit would be ch .... per to buy Pnre gol4 in the market. ~ coins are, however, 
,taken hence by tl:avellersand Bold to merchants in :Bombay 'or elSewhere connected.with: Kut<lh, 

, who _ta, favorable opportunity in the eX~ to,rOOrit them back to Kutch. N",incon-
venieJ;tce seems as yet to have been felt here from.the double standard. Of course, the Currency 

. for Kutch employs but a B!IUIll amouD) of ejthOJ ,silver or 'gold ·comparativelyspeaking •• The 
, peopl~ seem to appreciate tlie convemeilce Olft'o~ in travelling and in lIiei-cantUe, transactions 
. Pltlie,more valuable \Wd consequently less bUlky medium. The infol1nlitiongivena~e aaM 
,cthe'Oxtent of importations of gold'and'oilver, i. not to be implicitly teIled on, 'as tliere,ke ho 

data from which toforoi a col'l'OOlieStimate of t\l& Rm,OUnt: it must,therefore, oruylle~ a.i 
,an appro~tion based on information tecei'i'ed from the Native' ,shroffs and .~. ' 

, With reference to your Cire'nlar dated i6th ultimo, Ibog to state th&t:~ thiShalf..ber" 
.~I\II,~, goldooins are llOt ~in currency"t all, lIorare theyruiaroed, , They are made 
into ornaments. The sovereign is imknown. 'l'i;Ie gol!I mohnr, is the only. gold O?in .~oWl", 
and bears va1ueaccording to the quantity of it in the market.· The import of gold is not large. 
There is", considerable importation of silver, chiefly 'in rupees, from the British p;Il)vinces. 

,Some'littleinlnmps comes Ii:om lInrmah. Government Cttrreney notes' areunknoWri. "''r!ie 
~~ of :M:1innipore is a small bellmetal coin, w:hich is OOinedfromtime to time by the 
ll;ajahl' , . 

. ., 

Frri.m,tk6, ,U'fIiJpSllC'1'6tary to the Government 01 Irulia, FO'1'6itrn· ~rlment, 'to,~ , 
'~to-fhe Ourre'IW'IJ amlllll/isBi<Yn., BVmldi·..;ifated, SVmld, tIw 2'1th April '1866. , 

, lain dirOOted by the Governor Generalin C~ttncilto fo~he~th a 1etter to your 
IIddteea from the Resident at Nepal, No. 20, dated the 5th instant. 
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, ~fl/dleBiiltJtd'aiNep(1J,4WtM 5tkAp;i11800.' 

·.l.~ rep'lyfD.you~ (lI.ciuar of tbel«thQf Febiltary; I ~gTetto stat.. t1!at oWinffu'tJie 
j~Usob.JeCtioitsci£the NePal Dnrbarto allen<iirlrieS upon our part of a st!ltistiealnibireir 
Jfu:vebe.iii'&'nable to <ibtafureliable infonuation upon several .. ot the points th~rein adverted to, 
o. 'e:,tl~'rilrer,mg totheimpcirtatwn of gol.fBnd sil~ei.iIitO Nep8I, and the parlietd&r8 orthe 
opemtionsoi the Nepalese MinI;. '. .' 

2:--1 imbJnitted,. aeru;. of q1lestions upon these subjeets to the Goorkha mipister, who 
promiied :m;e that he would obtaui. answers to them, ,if practicable, and he has now, after a 
de1ay'ofileveralweeks, sent me a paper of replies whiOh are so evasive;"'d unsatisfactory" to 

":1Ie" itlJterlyWo~ ; at the same timeJie has told me that, in the absence of detalled returns, 
it is:~P~1:ilefoi-liimtO, gi.1'e me more comprOhensi~e information. .. . . 

. .. ,,8."':"With regard.toyour wand second queries, I reply that gold coins are very rarely 
,~in. ~~ in Nepal, and in consequenee of the small number coined, they CIUI be but 
litf;leh.~ 1I!i.~reserve forvalu~ lam ,told 1JJat gold mohurs are only wined in ,the' 
Nepalese M"llIt in sufficient numbers to sUI\ply the requiremen1i'! of the sirdars and of the weal­
thier maohanta of Khatmandoo, who purchase them to. olFer..s, DUZZU1'8 to the king, the 
IIlinister, and ~ther high fwictionaries, or to make up ;';to' gOld' ornaments. Some ot' the 
iirdara!>OOasionally·ieceive.a portien of their pay ingold, bnt only ellongh for these pnrposes • 

.0:' . 

. 4._ With reference to' your Srd, 7th, and 8th questions, I beg to state that the Eng&h 
, • An ioolaW ;,... 'po"""'ed So'l'ereign is unktlown in Nep~l,* and the Nepalese gold mohur i • 
...... the oIIUor ~ of OD l!og. so very ra.rc!ly used as a medium of payments, that I am unable .,to 
!ish ~""';gn being ooId by & .et.' to • m~choDt In the estimate with any degresofaC9uracy what might be the· probable 

. b 7l_ relative value in the baZa:rs of Kbatmandoo of the two coins, . 

;'~Y'lIBW.is manY years sineathe Nep8Iese llOinage was assayed by our Mint authorities, 
'aIid'lbave no other means of !lB(lertaining what the actual intrinsic value of the two coins 

~lie. ' 

·'~.-':';lDreply to yourfourthqnestioD, I beg to obseI'Ve that .there are several descriptions of 
.gI)Id'~ ~wn,thongh tbeycannoj; be said to be oorrent, in' Nep3I, triz., the donble gold 
~hilt;tbe'ilo~inativalue of which is regarded by tile Durbar at Nepalese Rs. 24, or Brl­
tlsh,!upeN(:.ay) ~O; the singlegoldmohur ; the· quarter gold mobur; .ud several smaller . 

. ' .coiJur, •. .....me of them so miIiute that their value is not mciretlum. the. ,i'raetion of a rup8\l •... The 
~ inetitio~ed.eOins a';"llOuSidered as mere curiosities •. and are very rarely procurable. In the 
'1iaI!rS, tlte priee of'the gold mohu. lInotnates eonsiderably, and depends entirely upon the 
gol<i.;t is.Supposed tAl eontain, the amount of the alloy. in the currency depending, it would 
,i~eJn, 'upOtlthe aroitraiyWi1l, of the- minister for the tinie being • 
. ' . ." - - .' '. -, .. : .... ~- . ' ',"." - ;'. 

.6;...;;.l bave.just stated thaHhe double gold mohur is valued by the Dqrbar at N ep~ese 
~,"i~ Britishmpees 20; the eingle. gold mohur is valued at Nepalese rupees 12, or 
Biiliah ,rdpeei,. 10, and so on; bnt single gold mohnra can often be bonght for British 
rUpee. 6-10-8 .."h, and some times they cost aboqt llritish ";pees .&"5-4 each, but rarely more 
t.bA1lthe iast· mentioned sum. The old MoorshecLibad gQld mohur is much coveted 'here, and . _i &oDl. 21 ~ lill British rupees, whilSt those' iif . a' later eoinage can be. bought. for . about 

$OB~it;;,hrupees: The ordinary gold moburstruok at the Calctitta Mint. (Company's currencY) 
is hardlyknown in Nepal, aaa is not in any request. . 

't-In_edo' your questions Nos. 5 aildG, respeCfu>g the importation of gold and 
~verintO:~ep8I, 1 regret to state that I cannot pretend to alford the Currency CommissiOI1. 
any'positi,:e infOrmatiOli upon the point; but the Collowiug is tb?' result or my enquiries upon 
the sUbject .(ioulthe ~ts of Khatinaridoo, who, :howe'l'er, .tate that ,tbeh-. estimate is a 
~'rough one: "Tliey aayUiat, in their opinion; from five to eight thoosandrupeea' worth of 
~61dl and about two thousand rupees" worth. of silver, lire annually imported into Nep,al from' 
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Thibet, the former. in th~'shape ,of grains or dust, the latter in nuggets Jand Dhurumnarain , 
Shahoo, II comparatively wealthy merchant of Khatmandoo, ~Nepalese subject, the Dnrbar's 
confidential adviser npon aU fiscal and 'commorcialmatters, whose pemicions monopolies (in 
partne.'Ship with the highest functionaries) cripple every branch of trade in the country, is said 
toimport ab?ut 25 thousand rupees' worth of gold into Khatmandoo, chiefly, I believe, 
Australian gold in bars. ' ' 

8 . ...,..The Dnrbar, in reply to my qnestions upon this particular point, have merely observed 
that, as gold ornaments brought ~nto,;N epal from Thib.t.are not liable to tax, all the gold 
imported from that country comes into it in the shape of ornamentS,* of which no account is' 

, kept, and that it is not, there(ore, known' what amount i. so' im. 
,·thThisth' is qhuitets":"tevari&ll~ported; .and again that, as tax, es of all :descriptions are collected, in 

WI 0 mere a.n SWI men...., 
which, I, consider, or. the most some places by Government officers, and in othe~ by contractors, 
,to h. relied .pon., 'h' fix'd f h "I f II ' h w 0 paye sum,s or t e pnVl ege 0 co ectmg t e taxes;, with-
out'givIng any account' of the imports upon which they are levied, it cannot be ascertained 
how much gold an'd silver are' annually brought intoth.' cOnIltry, nor is it, .known' in what 
~shape these metals are 'imported. ' 

" '9.-When specie is brought into Nepal from the British provinces, lio tax is levied UPOD 
it" but II tax of 2, pet cent. is levied upon all British gold and silver coins that are taken out of 
the coun~. 

lO.-Your 7th and 8th questions regarding the 'British sovereign have beeD answered in 
my 4th paragraph. 

,11.-In reply:to,yo,urques):ions Nos. 9 and 10, I beg to 'observe that ~ur Government 
currency' notes have, not yet found their way into Nepal, that is to say, they are not commonly 
nsed at, Khatmandoo, though they may occasiqnally come into the possession of merchants who 
trade wi.th the British pro;,.;"OOs,' . ' "", 

12.-'-With reference to your 11th and 12th questions, myenquirles amongst the merchants 
here have elicited that ther believe that the Nepalese Mintnsnally turns out about 3 lakhs of 
rapees annually, and that to keep up this supply of silver, British rapees are melted down to 
a considerable exten~ ~nd ~ the British rupee, worth, say on the average 27t gundas, is, 

with the addition of alloy, converted 'into' three Nepalese mohars, 
which pass current as 331 gundas. Of the gold coinage they 

cannot give ine anestimajie, though they say that the amount cannot be large. 

t A guncla is 4 pice. 

IS.-In reply to my questions npon, these two points, the Durbar, evidently unwilling to 
furnis!)' the required iUformation, has vaguely observed that silver is coined at the Mint accord­
ing to the quantity that is animally imPorted into the comitry (which cannot lie· ascertained), 
and that, when it is known that gold is cheap either in Thibet or in Hindoostan, it is purchased 
and brought into Nepal and coined until the metal has risen in price, but that it oannot even 
be ascertained what the amount of the gold coinage is. 

~ H.-For the reDBODS specified U; my replies to your :6rst few questions, it is very impro. 
bable that auy considerable portion of the gold coina"c.e of Nepal is exported into the, British 
provinces. 

15.-The ordinary silver coin of Nepal is the mohur or half-rupee;" the British rupee is 
also current at Khatmandoo and the Teraie, but Dot in the mountains nOr in the valley of 
Nepal Proper, even to a distance of a few miles from the residen<:y. The Nepalese or 
nlOhuree rupee, as it is called, may be considered as a nominal coin j a rew of these are 
occasionally Btruck ofl', bnt they are not in circulation, and are so uncommon that I have more 
ihan once tried to pnrchase one in the bazara without success. , 
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·16.-The relative value of the mohl1f and the British rupee, upou the average, inay be· 
stated as·111 to 27, that is, a mohur passes current at 11i, and the British rupee at 27 
copper gund.... The price of the mohur seldom varies, hut the price of the British rupee 
annually f1nctuates. During the summer, and raine, it generaJJy falls to 261, some times to· 
26 gundas, and at the commencement of the cold weather, it again rises to U gundllll. 

17.-The revenue of· the Teraie is collected in British rupees, and I am told that about 
15 or 16lakhsof our rupees are annually brought up, to Khatmandoo and lodged in the' 
Government Treasury, a small portion of which is sent to the Mint to be coined: into mohors, 
and the remainder gradually finds it way back again to the low country, chiefly through the· 
Imnds of Dhurumnaraiu, the individual alluded to. in my 7th wagraph. He has firms at 
Calcutta, at Patna, at Ben_, and elsewhere, besides cutchernes at many pl_ on the frontier, 
and I believe that most of the transactione of the Nepalese merchants in billiJ and hoondees, 
poss through his establishments, and that although parties who have comparatively small pay •. 
ments to make in the British provinces toke down British rupees with them from Khatmandoo, 
thoso who have extensive dealings with the plains of India purchase bills fro~ him at a pre •. 
mium Ilf about 3 per cent". by which they .avoid the riak and difficulty of carrying specie, 
as well as evade the tax of 2i per cent .. which the exportation of our coiAage involves. • 

. 18.-I regret that I have not been able to reply in a more satisfactory manner to your 
circular under acknowledgment: The Nepal Government could do;"btless furnish, in minute 
detail, the information desired by the Cnrrency Commission withref~ence to the Nepal State, 
but without its consent it is not possible forme to obtain it, . . 

19.-Since drafting the 16th paragraph of this letter, I have been informed that Maha. 
rajah lung Bahadoor hae' issued an order maldng a change in the 'currenoy of NepaI, by the 
substitutiou of machine~made coine for those made by halld, which have always hitherto been:' 
in usa, and a large quantity of the new coin is now ready, though it has not yet been thrown 
into circulation. N O'fTIIinal'ItIJ, the new gold and silver coinage is declared to be the same as the 
old one, but I suspect there will be mnoh more alloy in it ; but the copper coinage is quite. 
ditl'erent, and it is now ordered that the new Nepalese pice shall be declared l:obear the same' 
relative value towards the Nepalese rupee as the British. pice does to the British mpee, i ~.,; 
that the value of a mohor shall henceforth be fii:ed at 8 inetesd of, as at present, lli gundas •. 
By this new arrangement, if it really be samed owe, the British rupee will, for the future, pass' 
in Nepal at about 20 infttal of 27 gundas. The measure, however, will cause so much, 
discontent to all c1asses, so .much hardehip -and misery to th& lower orders, . that I sinceniJy' 

, ~ it will fail. It has been desigued withont reference to the comparative value of copper . 
ahd or silver, and although much that eould not be carried out by a civilized· and oonstito., 
tiona! Government· with a civilized peeple, may be enforced in a purely despotic Government 
like that of Nepal, the confllSioD that will resnlt from this arbitrary change is Dot nnlikely.; 

t9 dufeat it. . 

. From f}". GelWal Bupmntelllknt of Operations /0'1' eM 8vppl'e8BWn. of Pk'U!Jg~ 0IIUl '. 
])acuity, dakd fk 25th April1866. 

I regret that I should havQ beeD unable to anewer your reference on the subject· Of. the 
gold and note ourrencies earlier from press Of time, and I fear that my imperfect informatioD ' 
will be but of little service to the enquiries of the Currency Commission; but such &II it is, I 
proceed to submit it. 

No. I.-The Native communityeeJdom Uge them as current money; but at Bombay,,: 
Madras, and Calcutta, sovereigns are a good deal iii use. 

No. !.-They are boarded as, what is called, a ju.mm~n'IIM·or a reserve capitsi to,' 
meet any emergency, but they are more generally hoarded Cor hoarding's sake only, I 

6 T' 
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oannot. in. ihis mauter speak-with eonlidence as ta. BlI'tJM'eigni, for teasQl1s to be ~led in 
reply to the next· question, ,bat l refer to Yenetian sequilljl, Austrian ducats, Germllll c:rOWDII, 

Ashruffees, and 'other &nee gGld cains. :Perhaps ordinary gold coins, that is, of .more alloy ~ 
them than of collvettible~ gold, may be Isome t.imeapassed. but, for the reason of' their alloy" 
they are not much C'alled for III' .. pOBBBBII'KnI... . 

No; S.-Fine gold'ooins being oP a greater value iti i, sniallerepace, certainly1>ear a 
IUgher' mteabie ;valU'e,' and therefore' English sovereigns do '.0. Of aU gold coins the 
BOVereign haS thegrealtestdemand,t>ut for transmutation Pu'l'oSes rather than as a currency. 
The English' sovereign.' weighs'! 8' 'IIUl88ixB'and 1 rUttee. It is beaten 'out into a thin 

, ,: .,:' sheet: Some 'oor6h 'ealled ge..o(1lt and some salt' arenen spread over 
,'.lIe<! ochre Or louddle. ·this'sheet, and it is then snbniittell> fio fire. 1Iy this process, 6, ruttuB' 

'bfit are burnt out as droSS; v. e., 6f1Uttu8 of alloy and 7_alI 
and 3 'l'Uttee& of best gold"&1e ptloduced. This goldiis; sold lit the rate, genEn'ally ot 16i 
rupees the totak; and as tWelve 1'1Ia88a11 nlake one tola (180 grWne Troy»' the recovered 
gold.: yields ·&bo'utRs.' 10-1& in the market. The process of beating out and the ingredients 
used.· in ',transmuting. &e., lIB '&bov .. , 'eos1; about ,2 annas.' Thus" even',if: the, coin be pur-, 
chasefl. a.t sO higha.loatEli as"Re.l!O-4 each (which is- more itspri0e at the.,PEeSidency, 
tQwns ,than up,CQuntry~.,&profi.to(a.t Jea.stc4 anp.as per sovereign la. acquired , by purilhasing 
i~ for' the. 'salte of, its gold, and, it ~sbll Natives in t~e- ll).te~or. IIIore frequentl>: purch.ased for, 
tb,.at PU\!!,OS8;_tha1'- ,to. a:ny ~th~r. ..4, large ~onsignment. ef sovell8igne from Bombay plundered 
iti transit not long ago, was sold by ~he dacoits. at a.little more than I> rupees for each. In . 
Hyderabad and other large Native capitals, sovercigos seldom command more than Rs. 10 eacli.· 

.( _" .• ; ," . • • ",.,," • "" • r . :,. '" " ',' . '. r . -

. No., 4 • ....,.,p1/lMlaT/.8, Il!IId P~otle88; dollars frQl!!l China"Ven!lf;iansj imporled through Balkhaud .. 
llokhara, used to . be" -1 plimtif.ul;. bitt; since th!! importation of.' sQvereigns, and" the . 
habit ,0B melting them, down. ~hey we Dote:nquired, for. Jl'lllTllfW1l& from. Calcutts.; or gold, 
medalliou, bearing! thi, Mmt 'stamp,.lIlaVle,81,kind. <IIf CIlHlrellDY, but. ill is, artificial, omy" bei.ng, so.; 
used iu,exclwige fo~ IIIDne)t acoordingto, ita· touch" The Jeypol'6' gold'mlJkwr has a faU 
delD&lld in thi& neig'hbourliood ibuu thE! propinquity of, thll M.int;,and on· accounn of its intrinsic,' 
V/l1ue; bUll th.at, eainis mol18J generally hoa.rded, (It, !a, used for ornaments. for children and , 
females. It too, is IIlE!lted do_bull withO,lAt the. II8.Dl8 profits as the sovereign. The J eypol'& ' '. 
gold m,ohun fetches ou; the, allEll1llg& 1&' rupees for <lach. European gentlemen are. very fond. 
of getting ernamants 1).1ade- fillm, this, QoiJI, B,ut the. ilrtrinsie, value, of the J eypore gold,· . 
mohw:" that is. it~ 'I./inalWyetJI gfJld lIJIl<lM8i 'u., lI<l. 17. the tola. , But when submitted to. puri.., 
fite,tiOIl> In, the, same. way! 8/{, the, sQ\lle~eign., nq more thall ,10 maBaas and 7 f!Uttusof pure gold: 
alii! QbtainecL fmm,elicll:O<lin'at liI& l'l'the, tolla. It;.therefore •. ,beaJ'll a. relatively' lower value', 
in thebazaA,thim,1lh.e, Engliah., sQvilmeign., 'llhel G(w~mm~ gold mohur bears a, value. of: 
ahQun15 ruplEIII' whenlll>ldi and' of a.few. annas extra;wheII \!ought.. 

No. 5.-Yes J gold from Calcutta in Zurree8 or ingots of 50 tolas each, and allver from: 
Bombay across country in kko0'1'8 or liOOIS "of'no "standard weight. The gold is sold as 
me\'Chandize ata\>out ~6 rupees,the ,tola when not hoarded. The silver is converted into cash. 
About &. "1'06-4 is" the Min~ out-turn for ioo tollzs of oor sHver; ·Iu'.t:lie:b.......z, the priCe 

,is from Re. 104-1~ to Re. 107' f6r every '100 totaft accordihg'to the state of the market. 
'I!npoN~d, silYElI: ll).r bAl' ie, generallY.' '~17. be.tter" (than English standard}, which would be 
eq~ tp.a,bout.~I1~s;a.Uoy to 237 P~6 oi fine silver.' . 

No. 6.';"'Yes, in both. But silver comes more in buJliou;8Ild' gold'more'in' sovereigns,. 
silver money not being so profitsbly couvertihle into raw silver. It may be said that, except. 
a',limite<l quantity;of goldme~alliQns or, heaten,gold bearing, the Mint,marks, ve'l'little' 
gold is reoeived, except in BO'IJereigns. Thill may be. said also. Qf the gold received'inthe 
~esidency towns. Got.d leal from China is only received for manufacturing pU'l'oses, as 

fOf ~ding. &0. " 
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No. 7.-They like them very much,%>r the reasoml given tinder question No.8. Thet, 
never object to teceive them in'payment thmugheut India at rates varying hom RtI. 10 td 
n... 10-41. But the Native. sell them UlcII_~ IIi~; they gen.erally bear 
the highest ... alue, being there ' always at a premium} tbe' George and Dragon sOvereigns. 
being 'at Madras· ed ai<>ng its c~, as high often as Its; l()"S: te even 10-8 each I .. 
Although this ·would, according to the smelting practice above described, ~till leave a 
premium of about II anuas the sovereign, I think the high rate paid, by Natives down Madras 
i& attributablQ more to a rnere/ancy for the coiJ;l thall.&nything else. 

. ,,' '-" . 

No. 8.-This question has already been answered. 'they' 8.re, obtainable ia the hzar ' 
eyery.where fill'. Ita. 10-4, Re. 1.0~3.· BB., lQ-2., lls.. 10-x.. an~~ ... HI each, "nil· the 
prWe of the BOIJereign 1'egulates the price oj gold., This, I think, .is a satisfactory proof ~hat ; 
the English sovereign is chieflY,C!>nverted by Natives filr the purpo~es pf traHsmutation. In 
tile towns and cities of Centr&l PrO'IJinces, the English sovereign has· ~till to be generally kl\own. , 

No. 9....-They have no turreucy wherever I have beel1' ill the' Interior. Thet 'scariiely 
come anywhere at all, e~<lept ah discount' of nevet'le~t tMl1 :'I ~ <lent. 1ttske'll 'at all; they 
are sent 'to the Presidency toWl1S fot ':realz8lt1&D; that, lsi to· say, to' b. easlld· They are noti ' 
used as a circulating. medium in, lieu of mouey. If remittances are req,uired for thE! interior 
in payment of produce, they are generally sen~ in silver. Currency notes would, in fact, seem' 
to be distrusted. They are, even rejected at ,the treasuri,es, except to travellem, ' 

No. IO.-At a discount &lways. TheT cannot be encashed at the Government trea.enties 
""d onl)' at .: bank Il.t 2 per ·cent. disco'ullt., If Bent away any-.vber." there is thE> objection of 
r$I< and cost of t..a.nsit The latter ma.y be trilling.: but notes am, nevertheless" objeotedto Oil. 

account .thereof.' If required for cash pu.poses, Bay ata· Presidency tewa of any where;, they 
,V;iU b~ purchased, hI at a' distmt.nt on"", ,and then sent th8l'eflll'. eneashmen~ jf an,jj OIM> will," 
venture the riek. But. if lI1one1 ' be: l'eq)ili:ed, ea.y at. Delhi, ~ an: exoha.nge transactio" &ami 
Calcut~ the ri8k is an o,bstruction to the note being purchased at Delhi and ,sent to C&lcutta 
f~r encashment, and negotiation. If notes of' one circle are p.lid with;;" ~ther. discount is 
tlie inevitable resnlt. Hence the- reason they are disliked. ,The persons whQ accept them 
of course send them back for encashment", and as interest is toet in tilne of, transit and' risk 
run, they are acceptable ouly ata discounit. It was observed'during the share' crisis of 1864 
at Bombay, that very few I,OOO-rupeenotes were in circulation, and i~ was presumed that notes 
of that high v&lue were used by Natives as a ,-e8!1'M16, nobody knowing who was a sound' maD. 
In Presidency towns, ouly the Iarger transactions between Natives- arid E1irOpeaiul; alid 

.>Natives intend, are iii notes;, 

No., n:-Yes, at Ul'wur, Jeypore; PiIttia.1a, &c, 
No. 1!.:-.Gold coins a little, aDd silVl1r and coppetmonE!Y' a' good deal· 

No. la-But little is hrought. Nati..e Gold Currency has no particular mOl1ey v&lue in 
British territory, lIO'IJereigns 6eing the o",Cy witted goZil money. The reeerves of'the Pooz.er ' 
classes are kept in article. of jewellery. Now-a-days" &lmost' every coaly or. .common l&horer 
_y he seen with his silver hwdoraA, 01' waiet· belt, .. nd his wife with a;,sii.ver ~ 
br lone, or with neck-chains 01', wrietlet.a and 6I1Il ol'll&lllilnt. '. 

Having thus answered these questions, I would venture to advert to the general 'qn9ltioD 
relating to the, introduotion of· 8 Gola ClirreDcyand, th. working of- Aot XIX, of' 1861, in 
f<!Speot to a Government Paper Currency. 1 do SO,. howeq8l'~ with-aome diffiden«(8. frqm the­
S\IlILll attention I have paid to such matters;, 

The Government currency notes anlproliablY'of som:e'useat the Presidency, andat'very 
large towns in India, but it would not generally' seem that they are of lItuch ,use exoept to· 
mat.ajuns making remittances. If there is .. ~ ... d' for lIIon"ey at' a- Presidency, town; and 
h~ndees should be at a premiUln of one rupee or more. per cent., Native money.<fealers '01' , 

ehrotrli in the interior would probably buy up &lithe notes aad send:thern,.say to-Calcutta, ~u., . 
" , 
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only /0'1' MlCashfM'nt. The 10caJ Government treasury might thus be swamped I In the ~ase, 
too,of an universal' note currency...;...we may suppose, twenty 'Ilr more lakhs of rupees to be 
required for the pur~hase, in the interior, of some raw produoe, say ootton-merchants would 
naturally remit notes for the purpose instead of specie, and demand cash payment upon them 
at,the first Government treasury. Would the money be always forthooming! ' 

The Native community indeed seldom have reoourse to currency notes in their private 
money transactions; and Native bankers only use them for remittance purposes when hoon­
dees on the place where the money should, be wanted are 'at a a premium. But they will 
seldom take them up' except at a discount. 

This deprec;ation may be attrib~table, indeed' it is in a great degree attn'butable, to the 
Government notes not being cashahk at the locaJ Government treasuries, wbich even if they 
were, tliere would still be the objection that holders ~f notes in places where they were not in 
general use and living at a distance froin treasuries, would be unable to get, them cashed 
except by going there. Distrust and the risks cause this. But the strong objection is, 
that they do we like notes, as if lost, or, perchance, destroyed by any accident as by white-
ants, a difficulty would be experienced in recovering their value. • 

" ' 

Treasury officers, moreover, would naturally' have' few facilities for cashing currency 
notes, since ·they w,ould' seldom find anyone ready to aocept payment from them, say, of 
their pay, pensions, or gratuities, in notes, the full value of which might not'be obtainable 

, elsewhere. . 

Is there any reinedy for this? The remedy can at best be but an arbitrary one, namely, 
< by declaring a currency note a legal tender in every money transactions, by making a refusal 

to receive it pnnisbable, by legalizing a·refusal to cash it, by declaring it illegal to sell or pur­
chase it either at a discount or at a premium, by making notes as plentiful as money now is I 
But this would not be submitted to. 'The example would be A 'IMI'iean. ' 

But no number of circles would promote, the. reception of a Paper Currenci by the 
Native population. They have never mentioned such ~ requirement. They do not want it. 
Their hoondees ha.ve, from the oldest times, faithfully' served ill the purposes they discern 
notes to possess.. A hoondee, too, is readily 'replaceabl~by a duplic.ate, but great delay and 
trouble is experienced in recovering the value of a lost Government note. But there lies 
'a chance of a greater circula~on, in, the creation of a greater number of treasuries of 
oonversion, that is, in which notes shan be cashed. ' 

, , , 

This plan of having one universal note for all India con1J8'l'tiOle in all treasuries, ,and 
,,:ot at the Presidency towns only, and at certain specified towns" would seem, if the question 
be entertained at ill,to be' the only means of adding to the circulation of Government notes; 
but even then, ~x,:"pt ~der the arbitrary legislation above glanced at, mahaj una would per~aps 
be the only parties. or at any rate they would be the principal parties, who would make use 
of the notes, and they would aply do so for the purpose of Temittances, buying the notes at 'a 
discount and sendi,n:gthem down for encashment where money was dear and the exchange at 
a premium. In the' present stage of Native civilization, there would be no oonfidence 
whatever; aocording to my apprehension, iii. such a cUrrency. the de rruoi being their ruling , 
principle r " ' 

But if the note currency system is to be developed. it would seem that to make it tan­
gible at-an to the masses, thrlYUf}h whom only could it aim to be an institution of the country. 
notes of so Bmall an amount as for /) rupees would be a reasonable innovation. For, at 
p~esent, it is only in respect to the,humbler classes tbatnotes of such smill value would Beem 
to be at ill required. 

But would Natives like a Gold Currency , Yes, if made a legal tender, but they would 
~till cling to their 'fondness for the English sovereign so long as it was procurable. ' A 
~qntinued importation of the sovereign in its present CGmponent proportion of gold to illoy 
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wowd probably retard the progress of .. healthy Gold Corrency. BuL gold money would, never­
theless. be principa.lly liked for its gold. for conwrBi<m into orRalMnU and to be koarded. 
For in respect to the facilities .. gold coinage would offer to travellers or for specie consign­
ments, the Native would. in keeping with his predilection for hoondees. still prefer-the un­
mercantile commwlity certainly-to convert his little money into some gold ornament, a 
~le or such like. or into .. piece or strip of gold, to any ready money. 

Gold coins would be preferred to notes. It would probably require a lapse of two or 
three generations to accustom the Natives of this country to a.ppreciate a Pa.per Currency. 
Their crass ignorance is not easily overcome, and it is thought tha.t a. Gold Currency would 
have an opposite effect to helping the establishment of 'a Paper Currency.· For a.ll Natives 
would prefer posses~ing gold coin to ha'lJing the 8amB value in any notes. They would 

. convert their notes into gold, and keep that gold stowed away in their safe possession. 



APPENDICES. 

APPENDIX I. 

J'room 1M C~ of CoocA BflW, to Sir C. TRBYBLYJ.lf, 
K. c . •. ,-(dGUd 'M 22t04 FoIwvMy 18&1). 

It baa oocurred 10 me thet .ome ob .... ation. regerding 
our Paper Currency made by myself. or rather a nar .. 
rative of my. own experienoe duriog recent travel, might 
be of .. me u .. , in an hnmblo w.y, if oommunieeted to 
anyone having interest in the matter, and authority to 
interfer.. h I .. m. to me that the Pap.r Currency 
hal nol ... yet hod fair pl.y. Trifl ... luch .. I shall re-
late. .... r think, likely 10 ha.e muoh infIuenc. with the 
publio. 

Ia Jonuery I dilcoud,d au audited Pay Bill at the 
Daoea Branch of lhe Bank ot Bengal; either from the 
absence of more suitable Notes. or lome miaundentand .. 
ing. a large ,um waa paid 10 me in l()'Rupee N oteo, 
Ro. 1,000. Ilhink. Th .. e Not .. had recei.ed a looal .tamp 
of green paint, and ooneequonUy adhered together. 
Thne. I repeatedly r&n ri,k of 10... I hed only been 
waiting tho arri.al of the money to .tert with the tide 
from Dacoa for x: ... htea, and w... unable to .. oerloin 
whether any other de.oription of Note. were obtaiuable. 

In Calcutta I paid Ro. 350 with the •• lO-Rupee Not .. 
to an Up-country Native. He rather demurred at reoeiv .. 
ing them. I Iold him he would be able to get them ohanged' 
.t the Bank of Dongal without diffioulty; aDd, finding 
theYhe waa .till r.luctant, took him 10 the Bouik. Wh.D 
the proper Department hod been found, whioh I would 
augge.t .hould be rather n ...... the entry. I fuund a CL'Owd 
(8<.IUli •• ly of Nati ... ) ... embled, endeo.ouring to get 
ohange for N otea. A. soon al I managed to get • hearing 
and handed in my N ole!, I w .. requ.sted, with a .i.w 
to expediting mattera, to enter the Nos. on a form 
pte,ented for tho purpose and sign it. Though it w .. 
eminantiy incon.enient to do 80 in a .rowd of Na­
ti.... I patiently went through the task and handed 
in my N otea. Tbe.:r were coun ted. and I was asaured 
onu 11'88 mi,.ing to mllke up the right sum.. It seemed 
to me improbable i but aa the clerk went over the li.t 
and oounted the' Notaa in my preoen08, and .. I b.d 
be.n lookiDg steedily at him all the tim., I hed DO op­
tion but to believe I wu mistaken. My Notes were now 
handed 10 ••• .;ral .Ierk. in turn. lob ..... d Ih. & .. t of 
this aeoond corps separate a Note, aDd at once OOIlDluded 
that it mUlt be the miuing ODe, which hed adhered by 
ita paint 10 ita neighb01ll'; IhiI proved oorrect, and I 

a.ved 10 Rup.... Whether the clerk would or would not 
ha.e e •• ntualI,. brought hie diaoo • ..,. 10 my notice, I 
judged, from his manner, 10 b. a doubtfulqueelion. My 
Notes, or the documenm on which they were paid, passed 
through six diff.rent handa, and I waa thric ... ked my 
name before I got oaeh. All this time the .ame crowd 
..ntinucd to throng the b1ll'eeu of Exohang., ""d all 
... r., I b.lieve, treat.d with the aame impertiality .. 
myeelf. When eventually I re .. i.ed my mon-:'y, I found 
that full thre •• quarters of an h01ll' hed been epent in 
Gbtaining it. and I came to the oonclusion that obtaining 
ohange at the Bank W88 not, after all, 80 Tery facile; 
after this I obtained payment for an audited Salery Bill. 
This operation ouly occupied 20 minute.. I would aug. 
ge.t an unprem.ditated vi,it to the Exchange D.parl.f 
ment of Ihe lIauk any day betwe.n 11 A. H. and S P. II •• 

and would uk if' the aDene enacted there is Dot certain 
to pia .. Go.ernment Not.. at.. di.oouut. The .toff ill 
palpably not half ouffioient fur the pvpo.e with the ey •• 
tem in 1l88. 

AI Benar .. I again had recou .. e to the Branoh Bank, 
and would have b.en gled of a few sman Note.; only 
one for Re. 50, and none less, was to be had, so I was 
f.in to tuke on. for Ro. 500. 1 w .. told that the amaller 
N otea • "ere in gre.ter d.mand •. but not to be had. 

With my 5OO.Rupee Note I travelled to Dinag.pore, 
where, as it was rather inconvenient to take and carry 
80 luge a sum in silver. I 80ugbt &maller Notes, but here 
again none were to be had, either in the Treasury or 
from the Bazar. and I was compelled. therefore, to toke 

; six and a quarter ..... of Sil.er with me in my Palkee 
10 this place. 

With th ... fact! before me. I think I am werroDted 
in •• yiug that the Paper CurreDCY baa not fair play. I 
would .ertainly rather pay disoount to a Shroff than 
.enture to cash & Note at the BaDk of B.ngal; and I 
fe .. the diffioulty I It •• e noti.ed mUlt be felt in • gr.ater 
degree by N ati ... Dot in the habit of resorting to the 
Bank, who may become P08Se880rB of a Note. Again. 
if poople are liable to .uff.. &Om a plethora of amall 
N otea at one place and a famin~ at another. they will be 
Dautious in using them. and who oould suppose the pas· 
.ibility of !Carcity at Beuareo. 

Baving no object in view, but in my hnmble way to 
support. Governmeat measure, by showing bow it may 
be better adapted to the .publi. oonnnience, I truot you 
will excuae the liberty .tak.n in thoa eddreoaing YOUl 

• 
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APPENDIX II. 

CWctd4r from 1M ~ !o 1M G ..... _ oj Im/i4, Pi ... • 

... 1 Dop_'. _14, !o all'DttpIdy C.m .. ;.,w ..... oj 
POP'" c.n-..cy,-(N •. 2622, dolftl 1M 29th &pkmlm- 1865). 

Deputy Commissioners of Paper Currency cannot 
legally refuse to give Notes of any of the authorized de .. 
nominatioD8 they may have in hand in exohange for 
. Silver, or for Notea of the Government of India payable 
to bearer on demand of other amounts issued within the 
same Circle, tendered under Section 9 of the Currency 
Act. 

2. The object of the Paper Currency waa to provide 
a convenient and well known 8ubstitute for coin in the 
ordinary and every-day buainess of the country, and not, 
to provide fa.cilitiea for the larger transactioDs of com­
merce, which are UBUally carried on by Banki~g opera­
tiona and by negotiable iostruments peculiarly adapted 
to auch purposes. The employment of a Government 
Fromissory Nate payable to bearer on demand as a Mer­
rantile Bill: though it may be c7ecuionally incident to, js 
foreign from tho main obj ect and use of a circulating 
medium, Bnd is es.cluded from the scheme of a Papel' 
Currency recently instituted for the accommodation of 
the public. 

S. Every Deputy Commi.sioner of Paper Currency 
.hould, therefore, keep ouch a supply of Note. of every 
denomination in his Office as he, may think sufficient for 
internal use in his Cirole, with a margin to meet all rea .. 
sonable demauda from private individuals for remittances 
tor their. personal oonve~ence. As Notes required for 
luch purposes will be generally those of the lower deno. 
minations, the stock in hand. should be regula ted accord· 
ingly. Every Deputy Commissioner would, of course, 
be obliged to supply Notea out of that stock in exchange 
for Silver, and Notes tendered'under Section 9 for what­
ever purpose they might be· required, and, it would be his 
duty to replenish that stock 88 it waa expended. But for 
the reasons above stated, it is not necessary that he 
ahould keep a disproportionate stock of N otea of the 
higher denominations. 

4. As regarda the issue of Not .. by Treasury Officers, 
the previous orders must remain in force. 

APPENDIX III. 

Prom J. L. SWTH, EsQ., M(JfIagw, UrJCovenatIteG ~ 
.BtHIk, IMItiUd, ./gr., 10 IM.hriri<m/ Deputy c ......... .w.... 
of (,\mom"!', .4I!alKo6m/,-(N •• 6614, doIftl 1M 22ncI No.. 
omi .. 1866). 

With referenoe to this enclosed. letter, may I beg to 
know whether the N ole. of the Allahabad Circle of Issue. 
can be refused when oil'ered in payment of Cheques. The 
Government bave, I believe, made such 1T otes "legal 

. tandei's," and. we receive them as snr.h 'When paid to no· 

count. and it would be hard it a Government Institution 
W88 to refuse to take them in payment. An early an· 
swer will oblige • 

From A. SXITlI, EsQ., 4.m1l!l A.gmt, Blink oj B~al, to i.w 
MtuKI!}w, U1tCOHJJ41tua &rt1it» BaM, Limika. 4gra.­
(daud I .. 20lh Noc",,6 ... 1865). 

I am sorry that in consequence of iDstruetiona received 
from my Head Office, I am unable at present to grant you 
the required Draft on Bombay. With reference to the 
P. S. of your let.ter of to~day, Government bave made 
Currency Notes a " legal tender" when offered in pay" 
meut of Government ·dues, but you are wrong in sup. 
posing that they are BUch in ordinary business tran­
sactions. In future, when any Cheques are .ent for pay· 
ment from thia Office, when you are not prepared to pay 
them in Dash, kindly return the Cheques. 

• 
lil-om A. R. GoRDON, EsQ., 4.8Bilttmt to 1M D~!I eommit· 

aioMr qf Pap~ CfIN'SCYJ to tM MaMgeP', lr~d 
&rrJiee Bmak, Liulit«l, Agr(J,-(tiate,l tk 24ti NorJerit6n-
1865). 

I am in receipt of your letter No. 5614, dated 22nd 
instant, and, adverting to the enquiry made therein. beg to 
annex, for your information, an e:xtract. Section 16,ActXlX 
of 1861, from which it will be obvious tbat the tender of 
a Note or Notes of this Circle by you as representative of 
a body corporate" when the transaction occurs within the 
Circle would be a legal tender in payment of a Cheque 
drawn on you for the amount of which you &J:8 debtor. 

2. The originolletter, dated 20th current, from the 
Officiating Agent, Bank of Bengal, to your address, which 
accompanied your letter under reply 1 is herewith returned, 
a copy having been kept for record. 

APPENDIX IV. 

Fro .. A.. F. BBLLA.SIS. EsQ., COmtllUftDur of o..no .. , to tu 
Ctvtnttcg Commi.t.rioner of Bo'll&1Jag.-(No. 2682, daUd t.U 
23r<l October 1865). 

I have" the honor to bring to your notice that, on the 
loth instant, I got a Bank Note of the GQvernment oC 
India for ]la. 1,000 cashed at Bhownuggur at the Branch 
Bank there through the Sub.Magistrate Mr. Auding, for 
which a discount of 1 per cent. was charged, thus reducing 
the amount to ]la. 990. I shall feel obliged by your inform· 
ing me whether the discount was properly- charged, 
as I was under the impression that a Bank Note ,or 
the Government of India. was Ai good "as cash, and it 
must seriously injure the circulation of tho Paper Cur· 
rency if ouch high cliaco":,,t is charged. 

2. I may meution that I bave a Poblic Treasury at 
tbe Custom House, where I .l ... ys receive Bank Noles 
&8 CRsh. 
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APPENDIX V. 

•• ANAY, 
BeIUive priCIJ to Rtolatlve price to 

,..,. m .... Gold Sovereign Gold BulJlOn • .lUb-Weight gnlnl. 
J'noUOIlL Touob. .,...,.. at HI. 10. jed to 2"1 per 

cen~ 8eigDorage • • . . 
• 

Sovereign , .. ... .. . .. , 123'274 H 916'66 113'0012 

Rupee ... ... ... .., 180 H 936 166'3 1: 14'892 1:14'6 

Rupee .. , ... ... ... ... 180 H 92S 166'6 1: 14'734 1: 14'431 

g",erament Rupee ... ... .., 180 H 916'66 166 1 : 14'801 1: 14'301 

Rupee ... ... ... ... .. . 180 ., 909'09 . 16S'636 1: 14'480 1: 14'185 

·Rup .. ... ... .., ... . .. 180 .... 900 162 1: 14'336 1 : 14'041 

It'lorin ... "" ... ... .. . 17"6464 H 925 161'4646 1: 14'287 I 1: 13'994 

Average (1864 to ,1663) CaI •• tta Market price of Bar Gold .... , 1: 14'794 
Ditto making Sovereign = Government Rupees .. , 10'1S2 

An additional duty of 1 per cent. on SUvar Bullion would make the Sovereign = Government Rs. 10'031, practically 10 Rupees. 

• 
APPENDIX VI. 

Rule, for 1M Receipt of. Bullion. 

1. Tenden or Gold or Silver Bullion wi\\ be re· 
eeived from individual. at the Calentta Mint between 
the houro of .10 .... u. and 3 P. u. daily, Sunday. and 
holiday. • ••• pted. provided the parcel of Gold i. of not 
leB" than 60 Tola.a weight, and of Sil.vert 1,000 Tolal, and 
provided it be of a malleable quslity adapted for coinage. 

~, Bullion or Coin mURt be tendered for ooinage by 
Ibe proprietor, agreeably to Form A.printed oopie. of 
which will be Inpplied by the Bnllion Clerk. 

S, All Bullion 01' Coin tendered for coinage muat, 
previoul to delivery, be' melted in the Bullion DepOt 
promises. under the- luperintendence. of the Mint Melt­
ing Establishment, with the •• ceptibn of olean bani 
~f the flnonos. of IS Better than Indian Standard- and 
upwarda. which may he cut or melted at the option of 
the :Mint Master. ' 

4. Bullion. on arrival.t the Bullion Dep6t adjoin. 
ing -a.e Mint promi.... will be dealt with acoording to 
regulations from ti .. e to time e.tablished by the Mint 
Muler. with the sanction of the Mint Committee. and 
al'tm il h .. been melled or QUI. il mual be delivered to 
the Head As.i.tanl in the Bullion Ollice of the Mint. 
and registered. when the proprietor will be furniab.d 
witb a receipt, agreeably to Form B or C. of th.e ... eight 
of olean malleable Gold 0.' Silver. u shown by the l£int 
I<.'ale at the time of registry. 

6. No transfer of Bunion from the name of one 
proprietor to that of another oan b. permitted after it 
b .. once been tcndered to the Mint. No Bullion oan 
be withdra.wn pre,ioUB to registry. exoept 8weepings and 
'pilla!!". of Gold Bullion actually melted. without the 
payment of • f .. of Ra. II for ... h P... prepared for 
the purpoae. 

6. It i. to h. uud .... tood that. untU th. Bullion or 
Coin h .. been delivered. agreeably to Rule .. at the Mint 
•• al. to the Head A .. i.tant in tho Bullion Office. it is in 

the custody nod at the 80le risk of the i!JIporter. to 
whom every facility w~ill be afforded for securing it in the' 
.trong room appropriated for that purpo.e. 

'1. The receipt. mentinned in Rule 4: shall be 
changed in the AB.ay Ollice for Certificates. agreeably to 
Forma D and E. pay.ble at the Government Treasury, 
showing the net value in Government Rupees of the 
proprietor's treasure, with reference to ita weight &D~ 
""'y. after making the following deductiona for Seignor. 
age, Refihage. and Premelting aharges. 

S. The Seignorage on Gold 'Bullion Or Coin shall b. 
at 1 per cent. of the standard -value. The Seignorage 
on Sic .. Rupe .. shall he at ~ per .ent. . There .hall be 
no Seignorage on ahort-weight Madras, Furruckabad, or 
Company's RUp~8. The Seignorag~ on all other des .. 
criptiona of Silver Coins and Bullion shall be 2 per 
cent. 

9. Tho ReSn.ge charge on Gold aball he at the rate 
of It per cent. for ever-y five Carat grains of worse .. 
ne •• below the Indian .tandard. There shall be no Re­
Boage charge on Silver Bullion received into' the Mint. 

10. The Premelting charge on Gold shall be at the 
rate of (&. 8·12-0) three Government Rupee.' and 
twolv. ann .. per 0 ... thouaand Tow of atandard Gold, 
aod on Silver at the rate of (Re. I) one Governme .. t 
Rup .. per one thouaaod standard Tolas. 'rhese charge •. 
are to be deducted nniveraally, whether the Bullion be 
melted or cnt. 

11. Imporle .. of Bullion or Coin aball be at liberty 
to withdraw the sam. after registry within the day fol­
lowing the receipt of the Aaaay Report, but at no later 
period. on p.yment of an Aesal' Fee of (4) four Rupee. 
for each .. oay of Gold. and (2) two Rupee. for each .... y 
of Silver, And the Premelting charges above men~oned. 

12. Should Bullion. after being premelled. prove to be 
brittle, and not adapted for coinage. it .hall be returned 
to the proprietnr e!1d pused out of the Mint under a 
writte .. Paso signed by the Mint Master, and endoroed 
by tho proprietor. who shall pey the charge for premel .. 

--------------------------------------~--------------~ . 
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ng the slime at the prescribed rate calcul.ted on the 
grOBS weight in Tolaa. 

J 3.' Bullion will be operated upon on general holidays, 
provided workmen eBn be obtained for that purpose, and 
a double Premelting charge will hove to be p.id by tbe 
importers. 

U. Silver :Bullicn or Coin tendered to the MInt in 
exchange for Government Currency Notes, agreeably to 

Any persoDII who prorer applying nt Notific.tion of Gov· 
the Mint (or Notes in exohallge for Coin e t Financial 
or Bullion may apply thero inlltond of ernm D t 
tit the Office or AIfOD.CY lit tbe Dauk. Department, No. 1,­
provided they apply for not leN tb8ll 
n.. 9,OOO.at a timo. They will.w mob dated Brd January 
~. rceotve the NnW. at the Offico 
of the HeAd Comml8eioner at the Bank, 1862, quoted in the 
OJ'Io clear 'Working day after their appU. 
catUJD& margin, must be tend-
ered according to Form F, and it will be dealt with pre­
cisely in the same way as when tendered far coinage. 

16. Receipts in the accompanying Form G will be 
granted 'aner registry for such Bullion or Coin, exchange .. 
able for Assay Certilicatas acCl.rding to Form H. 

Fa" .. A. 

To 

TUB MINT MASTBB, 

Calcutta. 

(" SIB, 

Be pleased to receive into the Bullion Depat, 
tor the purpose of being melted. or cut at my (our) Bole 
ri8k and expense (Tolas , ADDaa ), To)ae (keN 
nat. tke weMpti.,. and weight in /ull), and to gr.nt 
your receipt for the resulting weight of ingots or out.. 
pieces, Of such portion of them as shall, 8!p'eea bly to the 
Rules, be considered fit for coinage. entithng me (us) to 
rec~ive from the Assay Office B Certificate of value pay­
.ble at the Government Treaaury at the :Bank of Bengal. 

The :Bullion will be delivered to you by Mr. 
, who is authorized to superintend ita melting or 

eu~ting on my (our) behalf, and who will attend for that 
purpose at such times as may be appointed. 

CALC1!'TT.!, Yours ohediently. 

n. 18 

Fo,... B. 
No. of 18 

Gold weighing Tolae 
Reoeived thi. day from 

for the purpose of being coined into Gold Mohurs, Gold 
in weighing Tolaa 

C.LCtJTU MINT, .1 
TA. 18, 

lluUion./mper. 

Fa" .. C. 
No. of 18 

Silver TaIBa 
Received this day from 

lor the purpose of being .coined into Single Rupees Silvel' 
in weighiug TolBs • 

CALCUTTA MINT. J 
lhe 18 . Mi.1 Ma./tw. 

Bullion.keep .... 

Fa ... D. 

Number Gold Mobu .. 

I hereby oertify thot the aum of Gold Mohn .. 
ia payable 20 d.ys after the d.te hereof at 

tbe :Bank of :Bengal to 
or to order, on account of 
G~~d receive~ from. for coinage. as per 
MlDt Master S receIpt, No. weighlDg 
Tol.. a specimen of which I have 
.... yed and found to b. than standard. 

CALCtTT'l'A. Asuy OpPleB, } 
Examined. 

Tke qf 18 

Fa" .. E. 

Number Rup ... 
• • 

I hereby certify that the .um of Rapeeo 
is payable on demand .t the Bank of Bengal to 

qr to order, on account 
of Silver received from 
for.oo!nags, 88 per Mint Master's receipt. No. 
weighing Tol.. a specimen of which I 
b.ve •••• y.d and found to be than 
standard. 

CALCtrrT.6. A.su.y OPJ'ICB, ~ 
, • Examined. 

fio qf 18 • 

FOB" F. 
To, 

THB MIN'l' MASTED, 

Calcutta. 

SIB, 

Be pleased to receive into the Bullion 
Dep6t. for the purpose of being melted or cut at 
Bole risk and expense (Tolas Annas' - ), 
Tolas . • and to grant your receipt 
for ~e resulting weight of ingots or cut--pieoes, or such 
portion of them as shall, agreeably to the Rules be COD­
side-:ed fit for coinage, entitling • to 
receive from the Assay Office a Certificate of value pay­
able i. Currency N otea .t the Omce of the Head Com. 
missioner of the Government Issue Department at the 
Bank of Bengal. . 

The :Bullion will be delivered to you by Mr. 
• who is authorized to superintend its melting 

0t: cutting and bu,ning on behalf. BDd who 
will .• ttend for that pnrpoee at .uch times .. m.y be 
appoInted. 

Yours obediently; 

n, 
CALCtJ'rl'&, } 

18 . Pass into the Mint.· 

.Mint Mcut".. 
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FOil" G. 
,. 

No. or 18 
Wver Tol .. 

Reffi ... d Ibi. day from 
to ""change. for Government Ourrency N olea, Silver in 

::'LCrm:J. M~8T •• I 
Millt M .. t .... 

FOil" no' 
NUmber Rupees 
I bereby eartity thol the sum of Bo. 

is payable in Currency Notes, one day after date. at the 
Office of the Head Commissioner of the Government 
lame Department at the Bank of Bengal, to 

. or to order, on account of 
Silver received from 

for coinage, a8 per Mint Master~8 re .. 
ceipt, !io. • weighing Tolas 

a opecimen of .. hiob I bave asaayed and 
found to be thoD .tandard. 

Examined. 

C.U,CVTT.i. ABUT OrPICB. 1 
7'.1. 'If ]8 • 

BY.LA WS OF THE MINT BULLION DEPOT. 

EXTBBIU.lu 

1. A.U Tcndcro or Bullion are to apecify the number 
of box .. of Silvor or Gold, and are to b. numbered in 
tho order of delivery into the Bullion Dep6t. when aU 
the boxes specified in a Tender are brought in. 

i. When a portion only ia brought in, tho Tender ia 
to ba numbered atler the delivery of tho numbo' ot. 
boxea opecified i. completed. 

S. The BoUion tendered is to be . delivered by the 
authorized Agent. who will.ee to tb. locking up or the 
boxes in the Strong Room of the Dep6t. 

~ 

" Th. Tonde.. are to b. dealt with according to 
priority of numbers, if the authorized Agent be in at.. 
tendance; it not, the next in 8Rocession, baving an 
Agent in attendauoe. ~ to be teken in hand. The order 
of luecelaion only appUea to Silver taken out for one 
Ipeciea of treatment. either melting or cutting. . 

&. Importers aending in tw. or more hvoioel oC 
Silver with only on. Tend.. are. h ..... ve •• to andentand 
th.t their Agonto alon. will . be ... pon.ibl. tor keeping 
the Silver belonging to each Invoice .eparate; but if 
the Silver of each Invoi •• be separatoly tendered, every 
care ia to be taken to keep them .eparoto. 

6. BoUion, aner having been taken out of the boxes, 
ia to bo weighed into and out of the Melting Room or 
the Cutting Room, .. the eas. may be. 

• ,. Importero aN diatinctly to underoland that their 
Agents .... to .. ti.!) them.el_ .. to the .oeurory or 
the weighmento of their Bullion in Ihe Bullion Depat. 
both before and after melting and onttmg. Th. Bullion 
Clerk merelJ tak .. down tho ... ighmente for the Mint 

'Muw'. aati.faetion. If the Importer'. Agenl &bould 
observe any thing. ~ither in the beam ~ the method of 

weighing. that he diaapprov.. of, he &bonld make it 
known at once. and every faoility will ba rendered him 
to make the necesaary corrections, .. that Importero 
mOlt look only to tbeir Agents for explanation. in .... 
of any,liscrapanoy that may ooeur between the Invoice 
and the Mint weighm.ents. 

8. Regimy 'If Bull;'",-Importers· Bullion, aft .. 
having been melted or cut, and when Hady for regi'trr. 
"iU be taken into the Bullion Offi .. 1 and aIler the 
Bullion baa been registered, Importers' Agents. DUl'Wl\IIB. 
&0 •• Il1'O to go'out through the Mint Gate ouly. 

9. The opillage and cut chipa raan1ting from the 
Silver BoUion. of Importers is to be carefully worked up. 
if po.sible. onoo a fortnight. by the E.tobliahment or th .. 
BuUion DepOt, at the risk and responsibility and on be· 
half of the Import.rs, to each of whom an acoount 
showing the value thereof obtained by proportional dia· 
tribution. of the whole is to be rende.ed according to 
Form I, and the amount paid by Cash or Cheque on the 
Bank of B.n~a1. 

io. Pa ..... -AU P ..... ror Silver and Gold required 
to be aent out of thellullion Dep6t, wbether Gold, Spill. 
age from Melting Room, or 1lullion rejected by the Mint 
previous to registry J or withd;rawn by Importers, are to 
be made out by the Bullion Clerk and .e~t to the Min} 
M .. te. Cor his aigoature, and then delivered to the im­
porters' Agents (or the endorsement of tbe Im.porters. 
after which the 1lullion will be paa.ed out throngh the 
Mint Gate. 

11. Importero Il1'O not required, in addition to the one 
per mille charged by the Mint, to pay auy other cborg ... 
IUch .. Cor Gunny Bags or Cooly hire. atler the Silver 
haa been once taken into the Stro~g Room; Gold Spiu. 
age. brolren pots, &e., are of course to be taken away at 
theexpenae of th.Importero. 

12. Cooli .. for removing and opening box.a. and _ 
moving Bullion rrom place to place, will be engaged by 
the lfiDt. and arrangements are to be made for having 
three Coolie. in attendanoo upon every lac of 1lullion 
that may be operated on. 

13. Importers may have a guard at the Strong Room 
door durin, working honn it' they chooae, aa their tre .. 
aura ia in deposit at their risk. 

H. 1lullion ~ Coin onee rejeoiled by the M'mt as 
brittle ahaIl not again. be received ror the pnrpoae of 
being malted' or cut Cor ooinagn without the special 
authority DC the Mint Master. 

To 
SIB, 

FOJlll L 

With referon"" to your tender of Silvat' 
Dullion Cor coinage, of date the , 
.. eighing Tol.. • I beg "-
intimate thet the 10m of Govermnent Ro. 

ia duo 10 yon on acoount of opillage and 
ont chipIJ reeovneed on your .... unt. Tha amo= will 
be paid on the GO 
prHOu,","", of t.hio letter dnly endoroed. 

• 
Yonn obediently. 

• 
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Price oj A.u8tralia,. Gold JUra 22 Caraf8 fine. 

... .. , 
... 

... 
.. , . , . ... 

... ... 
... ... . ... ... ... 

... .... ... 
... ... .. . .. , ... 

APPENDIX VIII. -

1~ 1866. 

Ro. A. P. Ro. A. P. 
14 0 0 14 7 6 
'1411 6 14 7 6 
1411 6 14 7 6 
14' 13 0 14 8 0 
14 10 0 14 6 0 
14 8 0 14 6' 6 
14 7 6 14 6 0 
1410 0 14 6 0 
14 8 0 14 7 6 
H 8 0 1411 0 • 14 9 0 1414 6 
14 6 6 1415 0 

, 
14 13 8 
1410 3 

Comparative Pricea oJ 4 Per Cent. Government Puper and Ban1c of Benga& Sham in 1857. 

,p" CJrn. GOVBU- B.urlt SRUb. 
JlU"Z Pun. . (The par vlllue of a Bank of' 

Bengnl8hare is &. 4,000.) 

lilgh,ot, Lowoat. Highest. Lo>vott. , 
, 

January ... ... ... ... ... .. , ... ... ... ... .. . 16'. 19'5 6.375 6.376 

February ... ... ... ... . .. ... .. . .. . ... ... .. . 17'S 2O'1lI 6.500 6,450 

Mareb ... ... ... ... ... ... . .. ... .. . ... .. . 16'S 17'8 6.500 6,450 

April ... ... ... ... ... ... ... ... ... .. . .. . 1'38 15'8 6,500 .6.426 

May ... ... ... ... ... ... ... ... .. . .. . .. . 12'4 14'S 6.400 6,400 

JUDe ... ... ... ... ... ... ... .. . ... . .. ... 14- 2<Jo4 6.400 6.400 

July ... ... ... ... ... . .. ... ... .. . .. . .. . 16'4 19' '6,SOO 6,250 

August ... ... ... ... ... . .. ... ... .. . ... '" IS' 24'S 6.350 6.250 

September ... 
, ... ... ... ... ... ... ... .. . .. . ... 24'S 81' 6.250 5.800 

Octob", ... ... ... ... ... ... ... .. . ... . .. ... SO'S 26' 6.800 5.700 

November ... ... ... ... .. . ... ... . .. .. . .. . ,21'S 24'S 6,200 6.750 

December ... ... ... ... ... ... ... ... . .. .. . .. . 20'S 25·S 6.400 6,326 

N. B.-Your per cent. Paper w .. at .. dIaoount lnvariabJy this ,ear. and the quotatlona moat be taken 8OOOrdlnglt. 
Tho highe&t prlce of 40 per oent. Paper 'Waa ut dlscotmt; the lowelt 31 dillOOUDt. the dlfl'erenoe 181 pol' Gent. The highs price tor .Bank of 

:Bengal ~baree wu ~ 1.Il00 promlum i the 10welt Be. 1,700 i the difrcrence ~ per cent. 

APPENUIXIX. 

A.verage MO,.t4~ Circulation oJ tlie Batik of Bengal Not., in tn. "naer.notea YBars. 
, . 

• , 185'1. ,. ... , .... , ..... '86L 
, , 

IJ~,06,976 1.26Jl6.424 1.47,20,1" ' 1.58,13,677 1,56,08,053 

• , 
• 

• 
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Afl5ENDIX X. 

CIRCULAR No. 35. 

From 1M .J.ccounl4nt thnNal, Bengal, to tn. Calketor 'If' ,-(tl4ted 'Calcutta, /,.. 23rd S'pttm&er1865). 

The Government of Indm, in the Finanoio.l Department; having directed that SubMTreasury Bala.nces sha.ll be shown 
aeparately in the Cash ~alanoe Reports of Coll~ctoI'8. I have ~b~ ,hoDor, in m~fi~tion of.m~ Circular No. 16, dated 13th 
March lnst, to request, m the event of there oolDg any Sub--DIVllwnal Treasuries m your district, that you will submit your 
future ReportAo of. Caah Balanoe. in the annexed Form. . 

Ca," lJalance Report of tll_ Treasury at A poor on tll_ Slat July 1865. 
NOTB.-This Form must b. de.patched, without fail, on th.l,t and 16th <>f each month; 

ClmRBIf'l'. Value. ToW Current brought forwBd, Re. •.• 2,48,017 1 7' 

10 • 
GonaWUBNT OtrD.ll.Blf'a!' 25 " 

{

SO at He. 

,NOT... 4r " 
• 16 » 

63 " 

Ditto of otber Ci.rcl0i ... 
Bank Note. .. .. 
Bank Post Bill. .. 

GOLD. 

". 

1,000 
600 
100 

60 
20 
10 

R,. 
20,000 

5,000 
2,500 

A. P. 
o 0 
o 0 
o 0 
o 0 

UJilCtTBBBBr. 

200 
820 
530 o o�------------~--~-------I o 0 

28,660 0 0 

&00 0 0 Gold 
Silver 
Copper ... 

... 22 
108 

8840 

9 19 4,." 
o 16 6t 
o 0 2* 

20 0 0 In Diltriat Trl'8l1lry ... 1,78,094 9 7 
6 0 0 n Sub.Treasuri.. ... 65,298 0 0 

215 0 0 
104 8 0 
66 0 0 

Sove1'Oigni (2) '" 
Hall'Sovereigoa (1) 

• ---- 2.43,892 9 'f 

nupecs ... 
HWf R\1~e. '" 
QUlU'ter Rupee. ' •• 
Two-anua pu.aa. 

Double pico 
Single pice 
Hnlf pice 
Ho pieoe8 

'" 

... 

BIL""". 
... 

CoPPED. 

... 

1,98,625 0 
2,934.0 

89612 
16 6 

D,,","~ 

o Appropriated Balan.o for tbo 
o 1'. W. Dopt. at oredit of 
o Executive Engineer ... ... 
o mtto ditto cEtto ... 

Dltto ditto ditto ... 

1911 6 
1J,427 15 9 ...... 

23 , 4 

Avail .. ble Bahm.ce, 

679 3 0 
4,09800 

66 0 0 
4,725 3 0 

---
ToW Cummt, carried over, R .. 2,43,017 1 7 I AeeoODt ... 

as par 'l'reasory Csah 
... ... ... ... 2,38,667 6 7 

. I horeby eertilY that tho balance in the Sudd.r Treasury amounted on the Slot July to the'sum shown ahov., and 
that I p6roonally ascertained that the said balan .. was actually in my cuotody. 

J further eertify that tho bulk of the treasure bas boen kept under double looks, and that the key of on. of th. locka 
haa" boeD kept in ~e cuatody of the TreaeuTer and that of the other exolusively in my own possession. . 

I .1.00 certity thot, aooording to the Retum reoeived by mo, tbo balance in tbe Sub-DiVisional Treaanri .. amounted to 
the Bum Ihown above, and tha.t I believe tha.t Bum to be correct. I moreover certify that all means in my power have been 
taken to en ..... the oorrectue •• of tbe Return, furni,hed to me, and the observance of all Rule, laid down to provide for the 
.. f. cu.tody of treasure in the Sub· Divisional Tre .. uri ... 

From 01 to. IWe of Involce. 

From B-poor. 2nd July· ., .. 
To C-poor. 20th .. . .. 

REMITTANCES IN TRANSIT. 

Amo .... DelleriptlO1l of CoLn. 

2,00,000 0 0 Rup .... 

1,000 0 0 &0 Nota. 

.d, 
Coiket .... 

lIB ....... 

n •. A. P. 
Amonnt of Billa adm.d, bqt not eaahed up to date is ... 324 7 6 

.. Pio& sold during the pa!lt month is... 204. 6 , 
" Currenoy Notoe ..... ived during the month ia... 4.50 0 0 
n ., t. iStlUed " "., ••• •.. 1,260 0 0 
.. Sovel"t"igns and Hl\lf.Sovereigos reoeived during the month, 6 Sovereigns and " Half~Sovereitus. 
" DittA> ditto iaoued during the month, 3 Sovereigns and 3 Half·Sovereigna, • 

A-POoa, 1 
n, 111 4"9"11866. 
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APPENDIX XI. 

CIRCULAR. 

From H. D. SAlmlDlA.N, EsQ..) 
Willi .... to tM Colkclqr '1/ 
10tA &pt<mb ... 1862). 

CiVu Pall 1I1..ter. Port 
(d<d0ll . Calcutta, 1M 

SIB,-I have the honor to transmit, tor your information 
and ~d8nce, a set' DC Rules which I ha.ve drawn up, 
under the authority and with the sanction of the Supreme 
Government. for the regulation of Ollicea nnder the 
:Money Order Syatem. which Hi. Excellency the Gov· 
ernor General in CaUDell has been pleased to resolve shall 
'be • at once introduced into the Lower Provinces of 
llengal. 

2. The" Money Order System" is founded upon. and 
is in many respects exactly similar to, that which is 
known in Great Britain as the U Post Office. Order 
Sy,tem ," oits object is to alI'ord to the public the means 
of safely and economically transmitting small sums oC 
money from one place to another, and it is the, ,i.n,tentiou 
of the Supreme Government, in the event of the experi­
ment, which is to be for the present confined to the Lower 
Provinces of Bengal, proving successful, to extend the' 
operation of the system to other parts of the eonutry. . ' 

3. The Supreme Government have approved generally 
of the details for the working of the scheme, and the Rule&; 
for the guidance of Officers connected with it, as set 
forth in the accompanying Pamphlet; and have instructed 
me to define accurately the extent of responsibility Which 
will rest upon Collectors, a. subject which WBS purposely 
omitted from the Manual itself, which was intended 
solely to guide Money Order Agents, in the perform. 
ance of their duties. 

4. The object of the present Circularr ,theref:>re, IS to 
supply that omission. and to define the duti .. of Collectors 
in their connection witlt Money Order Offices. The in­
structions w4ich it contains hllv~ been approved by His 
Excellenoy the Governor General in Council, and the 
Oircula.r is issued under his authority and sanction. 

:So It is neeessa.ry, before proceeding to a definition of 
the control which you will have to exeroise over Money 

. Order Agents, t.o make a few observations on the differ_ 
ent Forms of Bills which' now exist, a.nd to show how 

they will be aft'ec~d by the introduction of the new 
Money Order System. 

G. Bills are now ilsued by Revenue Treasuries in thr~e 
f-orms, viz. :-

1 ...... Pri~ege Remittance Transfer Receipts. 

2.-Public SerVioe Transfer Receipts. 

3.-Billo of Exchange. 

7. Of the lirat of these. it i, aullicient to aay that, 
",ithin the range of the Money Order System. they will 
entirely cease from the date OD which ~ new system 
may fome into existeBce, so that ull parties wishing to 
reJl)it mon,ey must for the future apply' to the Money 
Order Office, and all questions of II Privilege" in the Civil 

, Departments will cease to erut. < 

• 

s. The que,tion of Ollicen' ana Sepoy,' Family Re. 
mittances is still under the consideration of Government, 
and separate inatruclions will hereafter be isaued regard­
ing them. 

9. Publi. Service Tranerer Receipts will continue to 
be ia.ued .. at present when required for b01l4 flu 
public purposea. 

10. The form known 88 the II Bill of Exchange" is 
only intended to be used for purposes of "Supply," and 

its use is restricted to those Treasuries which have the 
express permission of the Deputy Auditor and Ace·oant. 
ant General to issue suoh Bills for suDl;8 of not less than 
:as. 100. 

o 11. As a ,triet adherence to this Rule is essentIal to the 
success of the MObey Order System, it will be an instruc. 
tion to the Controller to report every instance in which 
the Rules have been departed from. • 

19. I will now endeavour to define the 4ontrol and 
check which you are expected to exercise over-the Money 
Order Agent at your Station j and here I may observe" 
that, as the introduction of the system is, after aU, a mere 
substitution -of one description of work for another, it ia 
expected tbat you will be able to introduce it into your 
district without any diJIiC1,Jlty or inoreased expense. 

13. The appointment of f!n Agent will rest with your .. 
self, subject to the confirm~tion of the Financial Depart.. 
ment. I would. h~wever. heg to.suggest the 8d.visability 
of your delegating the work, in addition to his other 
duties, to' the olerk who now transacts your Treasury 
business, supposing always that you deem him capablo-of 
performing the duties of a Money Order Agent. It is the 
intention of Government eventuall y to remunerate the 

Agents by e' commission out of the feeB 
received on issue 'of Orders; but until the system is in 
fulloperation, 'and some practic~ idea can be formed as 
to the pronts that will accrue from it, DO calc~lation can 
possibly be made as to wbat tbat remuneration will be •. 
In the meanwhile, therefore, the Money Orde~ Agent 
whom you may be pleased to appoint must be a clerk in 
Government employ, and he will receive • for the present 
the aalary attached to the olliee which he may hold, with 
sneh further liberal allowance from the Local Returns of 
the Money Order Ollice .. the Government may aeo fit 
to prescribe. 

, 14. yon ..... requested. therefore, at your early 0011-
venience, to acquaint me with the full name -of the Agent 
whom you may appomt, in order that I may submit it to. 
the Fina.ncial Department for confirmation. 'When con .. 
firmed, the names . of the Agents at the several Money 

Order Stati~n' will be published ror general information. 

15. The Money Ord';~Agent will-be required to give 
his own bond for :as. 600J and that of one or more re". 
pectabJe parties for the same amount, as security for the 
faithful diseharge of his duties. 

16. It ia intended'that the Money Orde~ Agent ahall 
himself perform all the onnent doties of hia ollice. He 
will sign all Orders, receive Adrioea direct, render 
Accounttl under his own signature, and, in short, transact 

aU the business -of the Agency, .referring to you onJy in.­
eas.a of dilIioulty or of doubt • 



( u: r 
17. Th •• ontrol1l"hich you will be expeoted to ex ... 

ciae over the Agent may, therefore, be swd to be of a 
general nature, &Ithough it will be to a certain de!!t'ee 
absolute, and will apply to his i>ooe and to his Cash 
nalance, &8 1I"ell &8 to his Office or Eotabli.WnOllt. 

18. It W&8 originally propo.ed to limit tho aggregate 
hau. oC Money Ord.,.. in each OIB .. to, .ay lls. 600 in 
one day, but tho advantage of any nniform rule on this 
point w.. deemed doubtCul, inaamueh aa tho bu.i .. s. oC 
different M on.y Order Offi ... must vary very much, and 
if anyone given amount were tixed beyund which no 
Office should i>.u. in ODO day, it would probably be Couud 
that tho amount, whilo unduly oramping ono or two of tho 
mo.t important OIBoes, would bo muoh above what tho 
general run oC OIBe •• might evor be oalled upon to i •• uo 
and, therefore, be practioally inoperative. His Excellency 
the Governor General in Counoil has, therefore, deemed 
it ad vi •• ble to leave tho limit to tho diaoretion oC tho 
Colleoto,... • 

19. You "ill have, thorafor., to DI. your discretion in 
this point; and it will be in your option to refuse com· 
plianoe with .requisition. for Money Orders when you 8ee 

lufllcient reasonl for 80 doing. For instance, should you 
lee tha.t requisition, for Orders are being made to such 
an extent 81 to embarrall you with mora coin than yon 
deem it prudent to retain in your Treaaury, or should you 
have reason to believe that they' are made otherwise I 

than 'for tho purpole Cor which tho Iyltem ia .otablished, 
fJU:., the mean. oC l.rely and eoonomioally transmitting 
"".11 "'".. oC monoy without interferiDIl with the ex­
ohang. operationl of the oonntry, you would have good 
cause Cor reCUling eomplianoo. 

20. All Orde .. drawn upon you mUlt, of coune, be 
oaahod without any IUch eonBiderationl, but it would be 
your duty, in the event oC any on. Offi08 drawing upon 
tho Agent at your Station for very large sumB, .... hich. if 
coutinued, it would be jnconvenient for you to meet, to 
report the oiroumstance to the CODtrol~er a8 wen B8 tothe 
Deputy Auditor and Acoountant General after caahing 
the1lrde,... 

21. Your oontrol over the Caah Balano.. Is to a 
certain extent definod in the Rulea which govern Money 
Order Agenle. It ia provided that Agenle are never, at 
the cloae or a day'. business, to retain a larger Bum. in 
hand than Ro. MO. and thet whenever their b&lanoo 
attains that tum, it is to be paid into the Treasury',.and 
the Colleotor'. rec.ipt (prepared by the Agent) taken Cor 
the amount. 

2i. Should you be of opinion that Rs. 600 is too 
large a lum (with reCerence to the average daily amount 
passing through your Money Order OIB.e) Cor the Agent 
to retain at aDY one time, it is discretional with you to 
fix a ImaUer amount for his ordinary roeorvo. acqnainting 
tho ControUer that you havo done BO. 

23. O. Ih, othar hllld, "'he" III Agent is in need ot 
luudo, ho i> to draw upon the Collector. hlllldiug to him a 
receipt C.., lb. amount, ond p ... ellting 1I"ith ila copy oC 

the re.eipt to be atteated by the Collector for the satia. 
Caction of the OOlltroller. 

·24. I would sugge.t that any advances to tho Mouey 
Ordor Agent should a1waYB b. made in Bum8 or even 
hundredo oC Rupoes. 

25. At the .Iose of each daY'B business, tho Agent i. 
directed to deposit any Cash Balauce that. he may hold 
under Rs. 500 in your Treasury ill a sealed ba.g for safe 
custody. This Bealed bag you are at liberty at any time 
to open and examine; indeed, you should make a point 
of doing SO at uncertain intervals to avoid the invidious­
neu of making such an exa.m.ination exceptional. 

26. Your Cash.koeper should dBily acknowledge the 
receipt of this bag; and ag.i~ take a receipt from. the 
Agent wh.n h. d.liverB up the bag in tho morning. 

27. For this purpo.e a Bmall R .... ipt Book might be 
kept up in the following form :-

Dato. 
Aoknowledgment of Money Acknowledgment or'rretlliUrer· 

Ordllr Agent to J'OL'cl:pt or to l'eceipt of scaled bag Ilt 
Haled bag at commonoo- clon or busmeu. 
mont ~r buaiDeu. 

Sept. 2 N. JoachimJ X. O. A. Wooma. Churn Roy. • 

• 8 N. J08chim, M. O. A.. Wooma Churn Roy. 

• 4 N. Joaohhn, M. O. A . 

28. The Money Order Agont ia a1BO directed to hand 
you in his whole balan.e on th.last day III each month, 
both above and under Ro. 500, beCore the hour of 4 P. "'., 
in order that you may include the amount in your Monthly 
Cash Balan ... Report. 

29. When tho I .. t day oC a month happena to fallon 
a Sunday or a recognized holiday, this must be done on 
the pre .. ding day, at or botoro tho aamo hour. 

so. It will b.·yonr duty to supply the Money Order 
A.gent with Copper or small Silver in exchange for "Rupees, 
or !lice ver.td, according to his requirements. 

31. It will al80 b. your duty to keep tbe Deputy 
Auditor and Accountant General well informed as to 
tho working of the Monoy Ordar System, aa d<eting 
your Cash Balanoes, especially informing him of any un .. 
UBU.uy large reoeiple or pBymenle under that he.d. 

92. Yon will receiv. inatru.tions Crom the Auditor 
General 88 to opening a new head in your Treaaury 
Account on account of Money Ordera. 

93. YOD are requested to furni>h to the Controller'on 
the ht (or as lOon alter as possiblo) of each month a Re­
turn .howing the amonula paid into, or dra1l"n from, your 
Treasury by tho Money Ordor Agent duriag the proced 
ing month. Cor Compariaon with tho Returna reni\ered by 

1I 
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the Money Order Agent to the Bame authority. The 
aecount may be rendered in the following rorm ,­

.deco.1II with tho Mo"'ll Or.... 49o.t for tho Molllh of 8ep' 
t..,], ... 1862. 

Date. 

I 
Paid to the MoneJ Order I Received from the Moner 

Agent. Order Agent. 

October 1 200 0 0 600 0 0 

.. 5 600 0 0 

.. . 10 600 0 0 

.. 16 

.. 17 100 '0 0 

.. 18 100 0 0 

.. .. 100 0 0 

.. 25 600 0 0 

.. 81 865. 4 9 
• 

ZILr..Ux-.-,,~ A B. 

:ut Oclolwl862j Cou.ctor. 

34. Your control over the Ollice of tbe Money Order 
Agent will be of a general nature. It will be your dut,. 
to see that the Olli"; is kept uniformly open during the 
hours usually devoted to public busines.; that the Rnl .. 
laid down in the aeoompanyiog Manual are generally 
adhered to; that every facility i. given to the public both 
in obtaining Orders and receiving payment for them; 
that the blank Order Forma are kept in .afe and proper 
custody,.o as to pre.lude the po •• ibilityof loss; that the 
Agent keeps himself properly supplied with fonn. of all 
sorts; and so forth. In short,. without defining your 
power of supervision. I would simply say that you are 
expected to sl!\! generally that the work of the Money 
Order Ollice is in every way properly and efficiently 
carried on. 

35. In ease of misconduct on the part of the Money 
Ord~r Agent, you are authorized at any time to suspend 
him from his functions aDd appoint another Agent to. act 
in" his place. communicating your reSSODS in full to the 
Controller at the qhief Office. In the event of no perso~ 
being available whom you conaider oompetent to cnrry .on 
the Agency, you will have to undertake the duties your­
self until provision can b. made in the Chief Office to 
supply the vac~cy. 

36. Money Order Agents will not have authority to 
frank letter.. The Rule. provide th.t AdvicOl .hall be 
scnt without envelope. and that no frank to them will be 
n~ee8snry. ADy correspondence or returns made by the 
Agent, requiring a frank, shonld be franked by yourseU: 
or your Assistant, or any other Officer under you possess .. 
ing the requisite authority to do 80. 

37. You are requested to apply without delay for in. 
structiollB upon any point regarding which you may enter .. 
tain a doubt, and on the expiration of six months from 
. the date of commencement of the Money Order Sy,tem, 
to report oD: the general working of the scheme; stating 
not ®ly the number of Orders paicf and issued, and the 
amoun\ of commission .reoeived." and so forth, but also 

• 

whether the system i. one that meets with poplllar appro­
vIII, .. giving the public a r .. ility which they have not 
yet possessed, "'= .. that of remitting small Bums in a safe 
and secure manner at B small and reasonable cost. 

98. You will, in that Report, 111.0 take the opportunity 
of offering any suggestions that you may wish to make 
tor the Improvement of the s(:hemeJ the establishment ot 
Offices in any large towns or marts in your distriot where 
you anticipate they will pay their own expense and be 
appreciated by the public. or the extenSi'lD of the system 
to other parts of India which m.y have ';'oney dealinga 
in small amounts with you-r Station . 

I have the honor to be, 

Sn:, 

Your mosl obedient Servant, 

Civil Pall MIUUr. 

• 
DESCRIPTION OF THE SYSTEM ON; WHICH 

THE MONEY ORDER :BUSINESS IS CON· 
,DUCTED. 

CALCUTTA., AUGus'1', 1862. 

1. Th. Money Order· Olli .. is •• tabli,hed for tho 

Object 01 Money Order purpose of afiording to the pub. 
Office. lie the weans of safely and eco-

nomically transmitting small sums of money ftom ,any 
ODe Station in Lower DengaJ to any other. 

2. It is intended to extend the scheme to other Provo 
inces and Governments, 88 circumstances may warrant. 

3. The Money Order busine., performed by the Provo 
~ incia! Agents consists in the 

Duties or Provillclai Agonta. 
issue of Money Orders applied 

for (with the despatch of the relative Advices to tho 
Agents for the Stations OD which the Orders are drawn), 
the payment of Orders presented, furnishing of accounts 
to the Chief Office, and in remitting to the Collector or 
other authorized Officer any excess of cash above the 
amount allowed to be retained as a Reserve Fund, which . 
is determined from time to time and according to circum· 
stances for carrying on the business. 

4. Instruction. to Money Order Agents as regorda 
their duties will be found at page 52, clearly .,plaining 
the Money Order System, 80 fa.r 8S direct dealing with 
the public is concerned, and including all details connect .. 
ed with the actual issue and payment -of the Orders. 
(For Form of Money Order, se. Form No.2.) 

5. The Chief Office, in addition to the issue and paY' 

Tho {!bier Offieo and tho 
D!\t.ure of the duttoa t.zunencll­
ad thorein, 

ment of orders to the public, 
the arrangement for the trans" 
fer and repayment of Orden, 

and the issue of Duplicate and Renewed Orders, exercises 
a thorough check upon all.M.oney Order transactions • 

6. The b .. is of the system of Accoont is furni.hed by 
the Money Order Agents on the sheet in which their 
reeeipla and payments are entcred. (See Pattern A.) 

• 
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7. 011 arrival at £he Chief om .. , theae .heets are, 
mad. o~ .. to Examine ... (who 
w~k with red ink), and w1.1> .. 

d~ty is. lint, to compare the Orden with the Ad'; ... 
(which must b ••• parated). to .hock the Orde... with the 
entrie. on tho Credit .ide, and, if .orrect, to tick th.m 
(.ee II. Pattern A). to •• e th.t tb. Order. entered have 
been paid at the proper Ollices, tbat thoy b.ar tho Slemps 
of tho paying Offices. and that the nam •• of the Pay .. s 
are legibly written, as well .. those of the iaauing Agento. 

8. If a doubt ari.es .. to wh.ther an Ord .. should be 
p .... d or disallowed, it is referred to the Controller. 
The E.amine... al.o count the Orders to see that the 
Dumbers entered on the sheet. agree with the numbers 
aent to the Chief Office. and note the number on the 
back of the la.1 Order.. wen •• in a 001= of lho 
Record Book (.ee II, p.ttern B). 

9. Thi. beiDg don •• the Accounto and the Orders are 
given 'to the Credit Check 

Crodlt Chock 1Ilorb" datlos. Clerkl, whose duti81 consist, in 
.re-examining the, Orders, and, 

If correct, in ticking each entry in tho Account on.!!he 
other aide ( ... i. Pattel'\l .A.). After the Ordon 'have 
been re· •• amined and re·BOunted. the number of Ord .. 
is entered in the Credit Check Slip (Bee Pattern C). and, 
at the end of tho day. the total number of Orde ... pas.ed 
by the Credit Chock Clerk. mnot agree with the number 
p .... d by the Examine... The Orden .fter having been 
paned Rt'e made over to Sortera" who alphabetically and 
!'umerically arrange them for the Debit Clerk •• 

10. The Credit Check Clerk. then caat the A •• ounto 
in divisioD' (s8e c, Pattern A), and, if correct, return 
them to the Examiners, who examine the Debit aides 
of the Actlonnta •• trike the Ba.lancea which are entered 
in the Record Books (.ee b. P.ttorn B), and make over 

. tho a .. ounla to the Abstract Clerks. 

11. The A.b.tract Booko (.ee Pattern D) .how at a 

Abltraot C)eru' dun •• 
glance the precise state of every 
Account. The Abalr .. t Clerk., 

ou receiving the aheets from the Examiners, enter the 
par5onla •• iu the re.p •• tive column. of the Ab.tract 
Book (from th. Examiuer'. fignr .. ). aner which they test ' 
the oorrectness of the entry by orosa-casting the dilferent 
items, which. if correot. are tioked. (t!ee 5, Pattern D.) 

12. Any discrepancy aetooted i. entered iu the Error 
:Book. and the A.count in whioh the error appearo is taken 
to the Controller. 

13. Af\ .. the Ac.ounto have been entered in the 
Abatroct Booka, they are given to Sorten, who arrange 
them in alphabet,i.al order. and Ill. them in Book. kept 
for tho purpose and caned" Guard Book .... to enable the 
Debit Clork. to write oj)" the paid 1.1000. 

14. Before commenDing this duty. the number of 

Tho Debtt Check. 
Orde... is counted by the Debit 
Clerkl and signed. for hy them; 

thi. is al.o done ",hen th. duty i. completed. 
14. The duti •• or tho Debit C1erko couoist in writing oj)" 

tho amounto of tho Ord.... and the d.tes of payment, 
(se. d, Pattern A), in compering the amounto, nam .. , 
and om .... with th. partioula .. entered in the Aooounto. 
Ind in reporting .,ery irregulArity. (See Forma.) All 

amounts entered on tho wrong lin •• or any incorrect 
entry mode by the Debit Clerk "'l"il'iog oilil_li"". 
mUlt be token at once to the Controller. 

16. After tho expiration of rour montho, tho Accounta 
are removed from the Guard Book., in order that tho 
Paid l.oue columns. witt.,. .ff bl tAo Deiie C'ltrks, may 
be cast (see c, Pattern A). Any Orden remaining unpaid 
are entered in the RegiBter of Renewable Ordero (see 
Pattorn F). and large ti.k. are made. with blue ink, in 
the oolumn of Renewable Ordero (seef, Pattern, A). 

17. Applications for the i .. ue of Duplicate Ordera. 
for Tranafer: or Repayment, or 

Appllcatlonl tor duplicate.., for the iaaue ot Renewable • a.. 
Ord .... mUlt be made either by 

the Remitte .. or Payee. (for alterations of name the 
Remitte ... mUlt make .pplic&tionj; and every application 
mUlt be accompanied by a fre!h Commis.ion in POBtoge 
Stamps, equal in amount to the original Commission. 

18. The Clerka who treat thOle c .... , in tho fust in­
.tan •••• egi.t.r the application (B .. Pattern G). Thi. 
done, !'efereucea are made to the ,Accounts; 'if the par~ 
ti.u1.m. entered therein agree with those given by the 
applicants. the reqUired alteratiOll8 are made, Ilotes are . 
entered in tho column of the Aocounto (oo. g. Pattern A), 
Bhowing the regi~tered I:\umbera of the. applications and 
the datea on which the alterations were made. Forms 
are filled in and de.patched to the re.pective Offi .. s. an~ 
the applicant is informed that hie reque.t hae be.n com. 
plied with. 

19. The P<lotoge Stamps eneloBed in the appli.ations 
are tranamitted, once every 

Postage StamPI. month, and after obliteration .. 

to tho SuperinteDdent of Slempa for deBtrnction. aDd 
the amount, on receipt of an acknowledgment, is carried 
to the credit of the Mouey Order Department. unde. tho 
head of 8econcl Commisaion • 

20. Applications for Renewable Orden mUlt contain 

Ronowable ~en. 
the Orden to be renewed; in 
treating these cases, reference 

is made to the Renewable Order Book (.ee Pattern F) ; 
the particulars noted therein are .arefully compared with 
thos. given by the applicanto, and if they agree. tl,to 
'ford" Renewed," the date of rene .. aI and the regiBtered 
number of the application are written in a column of the 
Renewable Order Book (.e. ". Pattern F). When the 
Urder is sent' to the Chief Omce paid. the particulars are 
again compared, and it they agree, the word II Paid" and 
the date of paymont are noted (s .. i, P.ttorn F). 

,21. At tho expiration of twelve Engli.h calendar 
months from the dates of i88De~ 

Lapsed Orden. Orders not made renewable 
become IopHd. and the amouuto of sucll Orde .. are takeu 
to credit by the Money Order Department; .,hen Ordara 
beoome lapaed, tho word .. Lap8ed" together with tho 
dates are written in a oollllllll of the renewable Order 
Book (see c. Pattern Fl. 

S~. The Controller aubmita to Government a half· 
yearly aummary nf the w.rking of tho Department. 

23. When Money Order Agento require Funde. they 
draw upon the Treasury' of th. 
Station, and sign a receipt for 

the amom" a true oopy of !,hich, aignedby u.. CoIIe.tor, 
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is forwarded (with the ptJid Order.) to the Chief Office 25. Security Bonds of snfllcient alDount to S.cure 
io support of the amount entered in the Ac~ount. Government against losl are 

Security nonds. 
24. AD.y.um io hand above the reeognized amount of given by the Agent •• 

ne.erve i. paid ioto the Trea. 26. Fol'lllll, 8to .... , &c" are furnished by the Control. 
""",lusF",ul.. • . 

. sury, and the Oollector'. ori· ler to the Money Ord .. Agents 
gioal receipt is sent with the Account to the Chief Office. Po ..... Bto"~ &c, upon iodent. 

PATTERN FOR ACCOUNTS. 
PA.'1'Tli::aN A. 

AFFIX ST~MP 

II P ... ~ I TTu! Mo"'1l Or .... Agent of Prm.a ... ""count •• ilh tM CIIkj' O.fftc<, Calcwlla, 
Jan. bt, 1867. Ja""""Y 1M ut, 1862. 

M. o. O. 

UF OFFICE. 1J1 .• Cr, -. ()m)BJl8 PjlD, OBDIUIS WUJIID. ORDBBS PAID. ." ~~ ~ti ~. 

D .... I·AmomII. N~I I lAm_I.I =-. a5 Wb"" To whom I I Nom, D~ I me", !! " par- poyllble. Amount. ot Remitter. of NQI, "' .... ,_ 
Il& ... 1l&A- 1861. ""A-

I Ho- Feb.'iT ... • III ........ ... Bamdoat .,. .. . "'6 • Golnck Sl!Jg • ./ 
pay,l. i 
CJ-3..G2. Jon. 16 .. 0 • Da.cea· ... ... J. Smith' ... .. . " .. 0 Klan. .. . Dec, 24 200 Durdwan " ... .. / 

• ., e • Ditto ... DUw ";41 6 DJtto .. .. Pooree ... .... 0 / .. .. ... ... . .. .. • 
I • Dlnapore ... Gobin Chatterjee "S " Gopol Obose .. .. u. DUt? ... ... 8 I Credit 

"'aD, • .. 0 Hoogh17 R. BoblnJon " .. • H. Barrteon.. '" ... ChI" om~ "" I .."" .... • ... ... n .. .. , .. 0 8 "Cblef OfIICCt ... D. WllIOD a: Co. ",. • P. Bird . 

n .. .. 0 , DItto ... Ditto ... " .. 0 DI .... " • .. .. SO • 8 Ditto· ... Dilto . .. ,,/80 • D .... '" ---• 897 U IOu 01 , 

A, B. - ---
I.....!. Total Orderl Iuued . ... ", 3" • " • Total OrcllD tlnltlals of 

paid. .; 1(1 •• Credit Check 
Commluion ... " • • (l1l:lrk.) 

1I. GOUEn,. ---
.4gonJ. Total ... ./ 809 10 

Deblb Remitted to 
.... A. Bectlonl . TrClUllry. Re-

I @ {9 0·2-0 

} 
ceipt enclOled. 3910 E. V. 

I @ /j 0-4-0 S 0 - --- (InltiallOI Abo 

@ /8 ...... 15910 
~~CJ.erk.) 

a 162 4 
IHPOllTAXl',-The first four 

columllll (8.11 above) are for use @ {11 , C. D. 1M 0 
It the Chief omen only. and --- Bill. dna from lIlO 0 
must on no account be wrltt4n @ 110 (Initials of Agent, 
on by the Money Order Agent. Bumio.et.) 308 4. . 

PATTERN B. 
Ex.un:N:BB~S RECORD. 

1'or th.. Bra 0/' January 1862. 

-. ~ o • 'i 
Date of Balance Romlttanees to . Nam. ;Namtll RomlttoncCl trom DaIance 'E • .OJ ......... due ftom Agontl. .."", ... 01 O.lll.ee. of Agent.. AgentlJ. due 10 J.gente. ~ .. 

E -~&Do 

• • • 
'Januaryl ". 0 ............ P .... ;;; o. R. GomOlO .. •• I • . ........... , 

-

PATTERN C. 
CREDIT CIIEOK SLIl". 

Janua"!/ 1862. 

Offico. l.t 2nd 8rd 4th 5th . 6th 

Filma· ' ... ". . ........ ......... 4 
• , 
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PATTERN D. 

ABaTB&O~ BOOl[ OB UD&BB. 

lenua'ry 1862. 

Ih. ___ Ut!ft'Y Gomeze, MolUJ' Order,4f1ene of Patna, it< fJCCOu .. t witlt lite Cltief Ol/ic,, ___ ,Cr. 
, 

C.uus. DD~e •• 

Number AmolUlt 
~ 

Amout Bal.".. 
or OnIon ., Commloo Romit- Balanoe .f Romll- d .. 

"'nod ""''''' "0 .. tllDC81 to ........ dlle from ""'". ... """"'" T .... , to Agent NumbOJ' 
Do ... S 1 ... 04. Agcot. 

A~Dt .:i_, paUl. Agent. at clole of of -at close of ~ • day. ""' ... 
IA, .. I ... ..... ~ 

~f ll" 
..... 

A, A. . ~ 8 1:1 1 ... A. 11& A- ... A, B •• .. ~ Ba, A, 

--- - - -'---1----l- -,- , - --- -
, , 

Balan.,., due from.Agent, DOc_ber 81. Balanoe due to .!put, December 81. , . , , . ... • • • ,. ,. ... '0 0/ II. 
I 

., .; , 
'00 ., .. '0 

I " . 10 0/ ... '. • • 
• • • • • • • • r • • • • • 

'0 '0 
II 11 . ' 
11 " 13 13 

" 14 

" " -
" " I 11 11 
'8 " 1. ,. ., .. 
"' 8' .. .. .. .. .. .. . • .. .. .. .. 
J7 .. .. .. .. .. 
"" .. 
8. 8l 

- I 
PATTERN E. 

AB8Ta&CT DUTY-EaRoB BOOK. 

AhI~ct Clerk', iDhilll. Name Rnd Date of account in Na.ture of error. When corrected, and initiall 
whicb the error occun. of Eumil;ler. ' , 

_. --

PATTERN F. 

lle!li.ter of R"new"bl. and Lap.ed Order •. 
-

Nous. 

Date ot Number OmceGf Amount. K"meof 
blUe. Gf Order, hlue. 

Name of Payee. Paying Office. 
Remitter. When When When 

RL I A. 
Renewed. Paid. Lapeed. 

G, 6. •• 
1861. Theae oolum1l8 mOlt be illeel ill. 

with red into 
Jlouary 1. , 1'WIa. Gobi.o Cbatterjee. Midnapo .... 8 6 GopalG~ .... 

• 
• 

-, =- -
• 
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PATTERN G. 

Reguter of .4pplicatiOlU. 

PUTIOVLA.B8 OJ' OlmBB8. 
I 

Regi.lor Applicant. Subjeet of Enclosures. Dalo of How dispoted of. When 
Number. ApplicatioD. Application. Oftice where completed. 

iBsueel. Number. Date. 

I Goluck SiDg. Repayment. 8 A .. Stamps. Feb. S. Patna. I Jon. I. Repayment 
ordered • 

. 

PATTERN H. 

• 
MontMy fle,turn fo~ ___ 186 

JJr. unount of Orders issued and paid, with remittancea on aceount., tor the month ended . 186 • I 
The Money Order Agent of . in account with the ChletOflae. mowing. Statement ot the 

• 1M • 

Cllllll Class Clau 
A, B. C, 

---I t~ 't~ 't~ 

! I • • • • • •• 11 
11 
IS ,. 
" •• 
" •• •• 
'" II 
OS .. .. .. 
28 
27 .. .. 
SO 
3. 

Cluo 
D. 

@ •• .... 

~ ~ -1--I-l--H---'1H--
ToW number} 

of each Class 
8r0lll Total •.. Ii---'---'-..:....-..:....-..:....~, -' 

Amonnt 
of 

"",,n 
paid. 

Boml~ 
tan,~ 
&om 

Agent. 

l2J8162. 

• 

AJb Stamp 01 
om ... 

I Or. 

Nnmbll1'al "",,,. 
pa;d 

.lbr ItN at 01Mf 
Q//I<o .m.. t 

,�-----~------~---.--I--.-

For_alOw,! 
qpio< ..... 

Dnlanae due trom Agonton 188 
Total. amotll1t of Ordcl'll ie~ned '.. . .. 

... ... A,' 

" " of CommuWlloD 
Remittances tNm CJlle<lWr 

----\--
.. ___ T_o_tal_....... I 

BUance due to Agent OD 

1b. ... -- -I 

B'llance due to A./feDt on 186 
Total amount of OrdOl'll paid '.. . .• 
Remittances to Collector '.. ." ... 

Total ". 

... . ... ... 

Balance due t'tom Agent on ___ '38 \ __ -/_-/: ___ r-!. ... 
8ignatlU1l of Honey Order Agent.c· ________ _ 

• 
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PATrERN L 

Jo .... nal'lf Money Ortie" ill8lwl at'_,,...· ... ·_~~~~~ ________ 186 

NotatioDil 
qf TnDlf'or, &c. IAL 

Bate. 

'---1--Order. baue. 

To 

lfVX1l .. s. I Amount, 
Where p..,..ble. To whom. Kame or .AL BAL UAL 1 Re, payable. I Remltter. 

Ba ... Halo. Bate. Bale. Ro. I A. 
, ,-----, 

I 

I 
I 
I 

PATTERN J. 

JouNlal 'If Money Ortie,. paid at ________ 186 

WbeH iaaned. 
Amonnt. 

Number of 

a.. I A. 
Order. 

FORMS. 

No.1. 

REQUISITION FORM. 

Date of Where issued. Islue. 

TuB MONRY ORDB" AOBNT AT ___________ _ 

_____________________ 186 

De 80 good Il8 to grant me a Money Order on ______ _ 

for Rs. __________ __ 

in favor of 

for Cash herewith tendered. 

Sig.at...., 'If Remittet' __ ------------

.J.dd,. •• ____________________ _ 

A_. 

. 

Amount. 

Re. IA: 

t 

MJUilOlUli'DVII.--Great co.utiou thould be ot.erved by applicanta for Mouey Ordera ill c.."orrectly apelliug name. IUld addreue.. 
Tid. Form Lo 11""'''''' \0 .ppli .... ta tm of clIGf'g" • , 



ORIGINAL. 

PATNA No.--

ADVICE or MONDY ORDER drawn 

by the .bove Office upon the Office M ____________________ __ 

on the ___________ 186 

THE PAYEE . 

Stamp 
of Issuing 

Office. 

• viz., the person to whom the Order Amount. 
is pa.yable. ' 

_CH_R_lST_IA_N_N_AM_E_. __ S_UR_N_AME __ • __ 1_110_. I~ 

'ADDRESS. I 
----~~~~~----~ S~mp 

FOR NAT! YES. of Paying 
-~~:---;-~=::--I Office. 

NAME. CASTB. 

FATHER'S NAME, ADDRESS. 

THE REMITTER. 

'Vis',,_ the person who paid in the Money and ob~ 
tained the Order. 

-CHRISTIAN NAME. SURNAME. . 
NAME. CASTE un TRIBE. 

ADDRESS. 

SIGNATURl!: OF 

_______________ OjJkw toAD groat. 1M- O'd .... 

This -Advice must be stnmped and signed by tho Officer who 
draw, the Order, and stamped by the OffIcer upon whom it la 
dTawu, &ad the latwr, after harlnlf IInUred the particuian in hia 
MODOY Order Book, must forwllrd It by the "orr first Post after ita 
receipt, to the (,'hief MoneyOrderOlllee in tho l're&ldenoy. in which 
if! 8itllatOO the place where IlUcb Order WIUI granted. Ir IlDY cor­
re.pondon~e BrilltJlI from neglect or thol& regulations. the OIBoor 
in lllTOr will be charged wit.h thcrPoatage.., 
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No.2. 

S~mp 
of Issuwg 

Office. 

No. 

ORIGINAL. 

-, IasUID 

PATNA. 

186 

CBBDIT tke Per.o1l named in my utter o/.Aav;ce 
0.. Sum of 

R •. _______ -A.,; __ _ 

....d dobil tAo • ..".. t<J t"i. OjJi ... Staml' 
of PaylDg 

Office. 
To IA. MOfIt!J Order OjJice 

M ___________________ I 

---{ Si!J1laluro qf Officor 

..AD lI"ant. tAo Ordor 

""'- to - .... 1 lk"';vetl tAo .bov., Ord.r " ..ac£t pQglJiH 
.... ...".. Aw CIf',. 
-. .. JWl ....... _ 
.. 1M NW qf ..Fhu,--................ .,;u_. 

_________ Signal ..... 

N. B.-Pa.nnent of thi. Order mUlt be obtained before tb;e end 
of the fourth Calendar month arter tllot in which It .... UIj 18llued 
(for instanee If iSlUed in January, it must be paid before the ODd 
of May) otherwise 'a new Order will be D(lI.'t'i8IlT1. (or 'lll'bieb • 
I,*,'ood 'commi.s&i.oD will bo ehll.T'2'cd, aDd if the Order be D!>t 
paid before the end of the twelfth oalendar month ~r that 1D 
which it was iNued «(or lnBtaneo, if JAUed in JanWU'1. and Dot 
paid before the Bnd of the DCl:t JaDlUry~ aU {·\aim to the monoy 
wUl be lost. After onr,e payiq' a Mon~ Order. by whomso­
ever Pl'888Dted., ihe 01IiCe Will not; be lialtle to auy tnnh8l' 
claiDi. 

Eir If thl. tonn be clipped or rolltUated, there may be dlftl:euJty 
.. to payiu, U. 

INSTRUCTIONS. 

For the jillue of 8 D\lpli~ate Money Order, for the alteration of name of the Payee or Remitter, or for the transfer or 
repayme1;lt of an Ord-er. an additional commiuion is cha.rged, which must be paid in Poatage Stamps. en~losed in an 

_ allplicI\tion to tbo Controller of the Money Order Office-. 

YOl' .. topping pn.~ent of aD Order. the same fee must be sent to the Controner 'of the Chief Money Order Office: wben, 
however, tho sarno letter include. application Loth for the stoppflge of Payment and for Repayment to the Remitter, only 
one foe will be rcq.ail"ed, ' 

To &Rve time norl prevent err01'l. the Public afe .(lvised to furnish in writing to the Issuing Officer. at tbe time of appli('8tioD. 
the full pllrticulol'8 of every Money Order required, aDd to ascert8in, before quittiu8' the b8Uillg Office, that the Order 
correlpond. with thollie particulll.l'8, 

Tb. receipt on tbe othor aide must be ligned in the manDer there desoribed. 
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Whoever presentl the Order for payment, whether the rigJltful owner 01' otberwise, must give full information .1 to the 
NUll!!, SlIrnAme. and A<tdre81 of the Party who OrigiOllUy obtained it, unl888 Inch party be ... 'il'm, when the name 
of the }I'irm. together wit.h itJI addreu and occupation, will luffice. TM cmJ!I acqtW1I to tAil ruk M-

When the Order i. preaented through a Bank of the town npon which it is drawn, in which case It will luffice that the Ordor 
bumg properly aigned be alao croaaed with tL: Banker, name. 

These regolatiolUl have been laid down to 1OO'Ure. aa far aa practicable. that payment be made to the rightful party, and all 
OffiC81'1 have been iDStnlcted to enfo.rce them 10 far II 8 due regard to public convenience will permit. 

..... however. after onoe paying a Money Order, by whomsoever presented, the 01llce will not be 
liable to any further olaim, the Public are ,t.rictJy ceutioned-

Id.-To take ,&11 moatll to prevent the 10M of the Money Order. 
2nd.-Ncver to lelld the Money Order in the 88me letter with the information required OD payment thereof. 
3rd'.-To be careful, 011 tnkiDg out a MODeY Order, to It&te correctly the Name of the peraon in whose favor it it to be drawn. 
<&th,-To tee that the Name, Addresa, and OccupatiOu. of tbe pel'llOD. takin; out the Money Order, are correctly known to the 

perlOn ill whOle favor it i.l!I drawn. 

Neglect of tbeae iIlItructioDl will riBk tho lou of the Kouey. beaidealeading to delay and trouble in obtaining po.ymellt • 

... Ordl'l'IlU'e i8loed And paid At moat OtB.<!08 from 10 In the mornlDg till' in Ute evenl.rag. The oommia.lon (., be paid on ique) 1& as foUowa:-For an, 
. BUItl not uceedulli &, 10, :II anlla8; fur IllJ tum above RI. 10 and DOt e:s:oeeding RII. 26,. annu; for any Bum aboyelts. ~ and not exceeding 

Rs. 60, 8 &nWIll; for au, .wn above Ba. 60 and no' elceeding HI. 76. lllllDa8; above u.. 76, 1 Rupee :-No Order can be granted for more tbu. 
RII.lUO. . 

On HM" Maj •• I!!·, S"";co. 

MONEY ORDER ADVICE. 

To 

THE MONEY ORDER OFFICE 

AT ____ _ 

No.8. 

DUPLICATE. 

No.-------IsIUBI> 
_______ 186 • 

Slemp or 
. Paying Office. 

5 
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No.4. 

To THE OPPICBR IN CnAtwB OP THE MONEY ORDER OPPICl'l AT PATN&. 

.Dated Calcutta, 20th July 1862. 
SIB.. ' 

I request that you will be good enough 1» reply 1» the foUowing questions regarding yonr account, from In 
to 15th July 1862, and .. -submit this sheet 1» me by ...t .... ~ <if Po<l.-

Controller. 

nate. 5 .. I.aued by Amouut. Question. Yonrreply. Ymal Dispoa.l 

. 
JuI1 -, III n. YOtlI'IIelt ... .. 0 Wh~ have you ch.arIred By II mistake; It Bhould Direeted to rel\md the' 

8 annas infltead of " haTe been " annas for dlfference to ",mitur. 
mou eommialoD 0. Ra. 2li and under. e~g' amount in his 
this OnIerP next ac:eonnt, I1lpJ>ortt'd 

bJ teCtipt as a 'foul'ber. 

J"" ... '" '20 Ditto . .. • • This Bill. whlt'h baa wm be atteruled to. 
been paid &om the Cal· 
cutta QffiC'e, III 't'e1"1 lm-
perfectly stamped. 

JUDe ... • .. 0 I)iDagepore . .. 1 to Your pllrin~ Stamp The nth l8 the C<lm'Ct 
bMIrs date 11th Jul:r. date. pJe&lIe alter my Ie-
.herea!! you hllve given count act'ordinftly. &II 1 

• the 10th idem in yOW' have done in my RegiAers. 
"",nnL 

• 

I ~. Co L 

I 
I~ rd' Coxh-o,kr. 

J. D'CRt7Z1!:. 
r_ rMrgt (Jf :AIr",? Ord"" . 

I 
O.1fke. PfJhG. 22M JlIly . .... 

• RULES FOR THE GUIDANCE OF MONEY ORDER AGENTS IN TRA.NSA.CTING MONEY 
ORDEIl. BUSINESS. 

1. Requisition Forms for Money Orders are obtain· 

Requwtfon Fonn •• 
able on applioation at any 
Money Order Office, free of 

eost. Persona conducting Order OfBces are supplied with 
Forms by the Controller on application. 

2. The Commission on a Money Order not exceeding 

CommJl!I8ion OD HODe1 
Orden, 

Rs. 10 is 2 ann.as; on ODe ex~ 
cecding Rs. 10 and not above 

Limit of amoUDl RI. 25. 4: BODas; on one exceed .. 

iog Rs. 25 and not above 50. 8 aonas; on one exceed­
ing Rs. 60 and not above 75, 12 anoas; and on ~ne 
above that sum, it is 1 Rupee; no Order being granted 
for more than lb. 100. Persons applying for Orders 
are not permitted to break the amounts for the pur­
pose of evading the full payment of the above fees. 

No fractional part or aD 
Illlhaallowed. 

j.. No Order is to contain a 
fractional part of an anna. 

4. In the event of any heavy demand for Money 

Limit ot dally lsau08. 
Orders l the Agent must be 
guided by the instructions lJf 

the Collector, who exercises his discretion as to the pro­
priety of issuing beyond a certain amount. 

5. With the subjoined exceptions, DO Money Order is 
Pwtioulara reqnired tor to be issued unless the applicant 

MOllc, Order. furnish, in full, in the Requisi. 

tion Form, the surname and ODe Christian name, or in 
the easo of a Hindoo or Mahomedan, the caste or tribe, 
and PFentage both of the Remitter (the person who 

sends the Order) and of the Payee (the p ..... n to whom' 
the Money is to be paid). together with th~ Remitter'. 
address, for entry in the Journal, in order, if necessary. 
to trace the Remitter; and if the name of eithe.r party 
be tendered at greater length. it "must be received and 
advised accordingly. 

6. If the Remitter or Payee possess any titular rank. 
In tbe cue Qr • titled per- his title or rank is sufficient; 

11011 or or • ~"trm. and if a Firm, the usual designa. 
tiOD. of such Firm will sufficc. 

7. On an application for a Money Order, the par-
Iaslie or Honoy Ordel'l. ticulars must n.r-st be entered in 

Caution. the J oumal, and taeo. the cor. 
re3ponding Order and Advice mnst be prepared and the 
date staJ;D.ped on both. Officers issuing Money Orders 
are directed to use caution that the Money be paid down 
before any entry is made in tho J ourna!. ' 

8. The U Advice" of every Order must inva.-iably, be­

Despatch of Letters' of 
,\dvice. 

Bignaturo in run. 

despatehed to the Office upon 
which it is drawn by the post 

of the day on which it ia granted. 
It must be despatched on the public service witbout 
envelope, and a (rllnk is unnecessary (see paragraph 50). 
The Advice is attached to the Form or lIoDey Order, 
and must be separated by an indented or irregular cut~ 
ting. The si gllature or the Issuing Officer must htt 
given in full both to the Money Order and to its Advice, 
(or the purpose of comparison, when necessary. 
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9. When &II Order is gmnt~d for even Rnp •••• & 

Orden for Bup4* only. 
liue drawn or the word .f only" 

.hould b. added, afler the 
amount. "pressed in words, .0 dB to prevent alll lubBe· 

quent alterotion of the Order. 

·10. When appli .. tion i. made for .. Money Order 
payable at a town or atation 

Order on .t.rItion WhOTO 
t.hf"rCl .. more Uwn one where th~re ia more than one 
Ottlce. Money Order Office, the Re­
mitter lhould Ipeclf, at which ot the Office. he wishe. 
t to be paid, and the Order and Adviee must be drawn 

accordingly.l jn the absence of Iuch specification. the 
Order muot be paid at the Chief Ollice of the town or 
ltation. 

11. Every Mon.y Order Ollic. is furni.h.d with .. 

LI.t ot omcoe. 
list of places. on which Money 
Orders oan be drawn, and when 

Dotice ia received of the ,opening of auy Dew Office, 
or of any change whatever relative to Money Order 
Oilled, the list must immediately be corrected. 

• 
12. If an error of any kind be committed in filling 

up & Money Order, a new 
Order must be made out, as no Erron in M.~De)' Ord01'll. 

SJloilud Money Ordon. alterations or erasures are per­
mitted. Every "poHed Money Order must be sent, with 
the Advice, in -the acrolmt in which it would have been 
entered had it been issued, endorsed with au explana­
tion of t.he- irregularity I and the ,,;ords ., not granted" 

mu.t be inserted against the corresponding number in 
the Journal of Orders iSBued, and in the account furui8h~d 
to the Chief Offioe. Care must be taken in separating 
an Order from 8n Advice that neither be torn. 

13. An Order onDe issued cannot be cancelled; and 
Omor'll mutt not be can- should repnyment. or transfer to 

oelled. a different Offioe, or alteration 
of name be required, the Remitter must apply to the 
Chief Office. For~ for Buch application are obtainable 
at any .1\'Ioney Ord.r Ollice fl ... 'If coli. 

14. Advicee, on arrival, must be carefully examined, 

Reoelpt or Adrie ... 
to sea whether the relative 
Orden are payable at the par. 

tieullll' Office, and whether they are otherwis~ regular. 
Advice. from different st.tion. .hould be k.p~ diatiuo~ 
and arranged in separate bundle., foT' each day, accordiDg 
to amounts. Eyety Advice on payment of the Order to 
whioh it belong. mu •• b. Itnmped by the Paying Ollice. 

16. When an Orde. i. pres.nted for which no Advice 
Ohlt'1'l'Jlllnc!p between baa been received, or with whioh 

Ord~'", ami Adv{l!e.. the Advice does Dot agree as to 

number or amount, paymenl must be refused until the 
Issuing Agi!'ut haa been communicated with and t.he 
error or omil8ion corrected or supplied. 

113. In eu" of omission to adV'ille, the irregularity 

Omluion to ad'rite. 
must immedilltely be rPported to 

the Chief Oftkoe by tn{'morau. 
dum. Wht'n the Stamp on tho face of the Advice is 
omiU('d, but appears on the back, the OrUC'r may be paid, 

bu~ the i ... gularity muet be .t onc. reported to the 
Cbief Offi .. . 

17. If a second Advice should b. required, owing to 

Duplicate Advice. 
the first not having reached ito 
destination, one of the" Seoond 

Advice" Forms must be ~ed, and a similar course 
must be taken when a duplicate Advice is reql'ired in 
consequenoe of a mistake, either as to the Dumbel' or 
amonnt stated in the original Advice. 1n this cue, how~ 
ever, the words "Corrected Advice" must be written 
across the document. 

18. When an Order is presented for payment, the 
Paying Office must first see that 

P&J1Dent of .Moner Orden. 
the oorrespouding Advice has 

been received, Bnd that the date, and number, and amount 
entered on the Orner agree with those in the Advice; 
and, unle •• the Order be paid tbrough a Bank, that the 
aignature of the Payee be as fun 8S the name given in 
the Advice, and be not i~ any way lnCODflistent therewit,b. 
He must then call upon the applicant to give the name 
of the Remitter. and if the reply be correct, the Order 
mURt be paid,. unless there be any strong reason,s to 
suppose that a fraud is being committed.· Should pay. 
ment for any such reMon be refused, the circumstall(,('1 
must be at once reported to the Chief Office. When an 

Wbeu preMDted br & Bank. Order is paid through a Bank, 
it is sufficient that it he re~ 

ceipted by the Payee, and that it be presented (crossed 
with. the oame of the receiving Bank) by Borne p~8on 
known to be in the employment of the Bank. In sUl,h 

casE', the questions put ou the presentation of an ordinary 
Money Order may b. disp.n •• d with. 

19. If the' Payee be una.ble to write, he must 8i~n 

IDabllit;r to write. 
thereceipt by making his mark 
to be witnessed, iu writing, as 
for example:- hill 

Witn ••• ; Henry Cook, } Jo.eph Allen x 
No.1. Chowringhee. mark. 

The witness must sign his name, with his address. 1'n the 
presence of the Paying Offi~er, who mU!,t then certify the 
payment by adding his initials. The witness should he 
known to the Paying Officer. and it is desirable (though 
not imperative) that he be DO,t connected with the Office. 
In no oase must the Paying Officer act a8 witne!!'. It is 

.Dot n •••••• ry th.t the witn ... should b. p.rsonally .c­
quainted with the Payee. 

20. When an Order is paid, it must immediately be 
initialled by the Drawee, and the date of payment entered 
in the Paid Journal. The Order must itoelf also b. 
stamped (at the place indioated upon it) ".ith the date of 
its discharge. 

21. Payment of an Order must be obtained before the 

L>l.paoo and void OrdeT&, 
end of the fourth (English) cal­
endar month after thlf.t in which 

it was issued (for instan ee, if issueq in January I it mnst 
be paid before the end of May), otherwise a new Ordt-'r 
will be ne~e8~ary, for which l\ 8econd oommi."sion will be 
charged. aud any person presenting 8ltch an Order should 
be informed accordiugly. If the Order be not paid 
b,,(ore the end of the twelfth calE'odar month after that 

• ll<.lDIl)' 0N0r. 40 Dot roquiro • BlIMleipt Stamp. 
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in which it was issued (for instance. if issued in'JanU81'Y, 
Bod not. paid before the end of next January), all claim 
to the money will be loot. ' 

22. After onoe paying ,. Money Order, by whom­
No claim aflor Otder hD.e soever.presented, the Office i8 not 

onoo boon pIli.tI~ liable to any fnrther ClAim. 

23. Under no circumstances can payment of an Order 
. be demanded on the day of 

PRvtnellt . cannot be de-
. munilcd OD day 01 iasue. iSBue, and time should always 

be, aUowed for the receipt of Advice. 

24. On the evening of the I .. t day of each calendar 
month, the entries of all Orders 

Monthly statoment or 1,Ul. which have ceased to be paruble 
paid Ordera. 

muat be cancelled in the Adviee 
Book, and the words (I Too late" written in the place usu .. 
ally occupied by the date of payment. A Statem.nt or' 
• uch Lapsed Orders sbould be transmitted to the Chi.f 
Office. 

An account of the Money Order transactions must 

Account4:. 
be made out in the prescribed 
Form, Ilnd Bent to the Chief 

Office, a.t Buch intervals as may from time to time be 
determined. 

26. The account muat include all the transactions in 
the p.riod from the l .. t account to the close of the 
Money Order busines. of the day on which the new ac­
ooult is da.ted. ana must be forwarded by the first post 
after such close of business. 

27. In preparing tbis account, first. the details of 
each Order issued must be copied from the J ourna.l on to 
the DtJbit side of the account. and this copying must be 
examined to see if it is corNet. The Journal and account 
shculd then b. cast up independently, and it .hould be 
seen that the totalJ agree. The, Orders paid ahould' next 
be ent.red on the C •• dit .id. according to date of pay­
ment. The account should b. 1'ery carefully te.ted with 
the Journal to ensure correctness. 

118. The paid Ord.rs aud Advioes must be enclo.ed in 
the account as vouchers in support of the ite~s which 
they repre.ent. 

29. Any claim for which the corresponding vOllcher is 
not enclos.d will b. disallowed. 

SO. A Local Ollicer mu.t at once correct in his Money 
Order Books every error point-

CorNOtlon of AcoountA..t! ed out to him. so that his ae. 

counts and returns of transactions may agree with the 
records in the Chief Offic.. and he mUBt take care that 
in his oorrespondenoe with that Office, all papera received 
therefrom are promplly attended to. 

31. When an Ollicer in charge of a Money Order 

Funde. 
Office is in need of fonds, he 

. must submit 8 receipt for the 
amount of his requirements to the Collector, who will 
Bupply him according to the requirements of the 0 .... 

He must at the same time ·prepe.re a true copy of this 
receipt fcr the signature of the Collector, for sabmi •• ion 
a the Controller with h • account • 

• 

32. In like mann.r. when he has. lurplus of Ro. 000 
or upwards, he moot hand it over to the Collector with a 
prepared receipt wbich the Collector will return to him 
signed and dated. This r.ceipt must alao be submitted 
to the Controller in Bupport of .th. credit it.m. 

33. At the clo.e 'of business in each day, the Money 
Order Ag.nt mu.t depo.it the whol. of the funds in his 
po ..... ion (within the.1imit of hi. reserv.) in the Coilect-· 
or', Treasury, in a leakd lJa,g, presenting witll it a memo .. 
randum for the CB.8h~ke~per to sign in token of receipt. 
This memorandum must be delivered up on the following 
morning when the sealed bag i, received back by the 
Agent. 

34. On the I .. t day of each month. the fCMl6 balanc. 
ia. hand must be paid into the Treasury before 4 P ••• , 

in order that the Colleetor may includ. the amount in hi. 
Monthly Cash Balance Report • 

35. Wh.n tbe last day of the month fans on a Sunday, 
or a recognized holiday, the whole balance in hand must 
be paid in as above before 4 P. H. on the prece&ing day. 

S6. Official balances are not to b. used for private 
purpoBe8t for however short a period. 

37. In station. where there is a Branch of the Bank 
of Bengal, remittances will be made "to and from it in 
lieu of through the CoUector. 

S8. In cas. of the miscarriage Or los. of a Money 

Dnpllcate Orders, traM_ 
tara, repayments, atlt.eratioD 
of name!!, &C. 

Order, a duplicate is granted on, 
a written application (with tho 
necessary portieula .. ) to the 

Chi.f Office in Calcutta, and hy. similar application to 
the same Office,· which (except as regards a temporary 
power to stop pa.yment) can alone act in such cases, au .. 
thority can b. obtained to tr&D8fer the payment of an 
Order from one Office to another, or to stop payment, or 
to correct any error in the DJQIIe of the Remitter or Paye~, 
or to repay the money to the Remitter. Every such ap­
plication, ,however, must contain, in Postage Stamps, & 

second Commission (in aU. respeots equal to the first); 
though one Commission will suffice, when, in the same 
application, more things than one ,relating to the I18me 
Order are asked for, 88, for instance, both the stoppage of 
pa.yment and repayment to the Remitter. 

39. Unl.s. a Rulli.i.nt ...... On can b. given for an ex­
ception, the applioation must oome either from the Remit .. 
ter or" the Payee. 

40. Whenel"er, on oomplaint beiDg made, it is found 
that the necessity. tor an application entailing the pay .. 
ment of So fresh Commission'is attributable to the Money 
Order Ollice, the Stamp. transmitted in payment of the 
Commission will be returned, and when it oau be 88oer ... 
tained where the blame lie •• the Offioer in !'ault will he ...... 
quired to pay the additional Commiuion. 

41. An applicant is entitled to information (gratis)' 
how to apply for a dnplieate Order. &c., and to the pre-
8cribed Forms of application. 

42. When the payment of an Order is refused in con­
sequence of the replies to the que8tions respecting the 
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, Remitter not corresponding with entries in the Advice, or 

or a difFerence in the name of the recipien.t, the applicant 
for payment ahould be .dvia.d to communicate Rith the 
Eemitter. and to requeat him to apply to the Chief Offiee 
in Calcutta, enclo.jng in hi! application the additional 
Comm ... ion (in Poatage Stamp.) chargeable for the al­
teratioD! required. 

48. In every case or transfer, repayment. or alteration 
of namo, the document containing the authority must 
(when the Order haa been paid) be f .. tened to the Order 
and returned with it, enclosed in the account, to the Chiel 

Office in Calcutta. 

44. A tra .. ferred MODey Order, when it has been 
paid, must be endoraed, U TraniftfN'ea. from" (naming 
the Office upon which it W88 originally drawn) U eo" 
(naming the Office at whioh it was paid), and an Order 
after repayment must be crossed with the word 
It Befunded." 

46. ~en an Officer receivea notice of the transler 

to a differ"'t Office or an Order originally payable at 
hit OWII, he must immediately cancel the relative entry 
in hi, Journal, noting therein the date of transfer, and 
forward the Advice to the Chier Office with '! Tran.rerred 
to" endorsed upon it. 

46. The cancelling notice muet be put up with the 
advicea of Unpaid Orderl, in the place originally occ,!-pied 
by the Advice, where it moat remain uutil the period for 
the payment or the Order h .. elap.ed, when it moal be 
.enl with th. Statemenl of Unpaid Ordera, but not en­

tered therein, 

47. The date of iasue of a dnplicate Order mu.t be . 
Doted in the Journal of Orden uaued. , 

48. Should an applioation he received from Ihe Paying 
Offi .. , for the Advica of an Order or whioh. duplicate 
hall been iseued, it muat on no account be forwarded 
thereto direot, bul mu.t be transmitted, with the applica­

tion, to the Chier Office in Calcutta. 

'9. On the receipt of a dup1ica~e, with the Deceasary 
authority for payment, the Journal moal be rererred to, 

~ and the iaau. of the duplicate Order and the dote or ita 
receipt mUlt be noted against the Advice entry. Should, 
however. the original Order ba.ve been paid, the duplicate 
moat b. immediately retullled to Ihe Chief Office, with 
a Statement to that effect. U the original Order he 
p,elented after Ihe duplicate h.. been paid, it moat be 
retU.ed and returned to the Chief Office. If the pre­
lonter refuse to give it up. it muet be returned to him, 
with Ihe word. "EctUa.d, duplicate beiDg paid on the 

.. written across it.. 

. 60. Lette.. or Advice moat he oonl from one Offi .. 

Udell t-O \II" fOnt wl\boll' to another without envelope. 
envelop" but wa.fered or' gummed. As 

Lettera of Ad_iee will he re .. i_ed by the Post Offi.,. 
autboritiea, without frank. wben lent without envelope. 
a~y i.fra.tion or this Eule will ronder them liable to 
postage, which will b. levied from the .ender. 

51. No Money Order busin ... is to he tran ... led 

on Sondays, or on authorized 
holiday •. 

6i. When. by 'death or olheTYI: ise, a lfo~ey Order Oiiice 
beoomea Y""ant, the Collector of the distri.t will take 
possession of the balances and records, and transact the 
business of the l'1 ouey Order Agent, t\Iltil fresh arrange. 
menta oan be made by the Chief Ollice in Calculta. 

58. Should luch Office b. located in • Military Can­
tonment, the Officer CommlUlding is authorized to take 
charge or the vacnnt office. 

APPENDIX XII. 

.!loom tIM HON'1JLB A. EDEN, !ietJNtarg to tile GOtleNlf,,~,.t of 
Benga~ I. u.. A ..... ,.,0111 _ai, B .. ga~-(No. 787, dat<d 
lile ll6M FeImMuy 1866}. 

I am directed to forward herewith for your inrormation 

• copy of a Minute, dated the 19th inatant, recorded by 
. His Bonor the LieuteulUlt Governor, on the subject of the 
supply of Currency Notes of amall values to the Districts 
of Cuttack and Pooreo. 

• 
2. With reference to His HOD or's observations, I am 

desired to reqnoot that you will comply with the Indenls 
from the Oollectors of the districta above mentioned for 
the notes required by them. 

• 
MiNNie 69 tM HON'BLB C .. BBADON, LieuteMtIt GotlM"Mf' of 

B'.gal,-(tlatcd Cultack. t.l&19th FeImMuy 1866}. 

I have seen in the Collector's Office here the correspond. 
From Collector to Account. ence noted in the ma.rgin, 

ant General, No.9. daUld 9th 
Jun.. 2. It appears that the Col-

From Aeeountant Gl'nen.l 
to Collector, No. SZO. dated lector indented for Re. 10.000 
14th June. 

worth of CQrre~cy Notes of somU 
value from Eo. 10 to Ro. I (l() 

From C.olloetor to Acooont­
::;d ~:n~' No. 10. dated 

From Accountant Genernl 

~th~n:~' No. !66. dated 
each. The Accolmtant Genert\l 
declined to snpply the N otea, ob­

serving that the caeh balance wao already sO high. that it 
was not expedient to increase it by sending Notes from head 

quarters, and that the Collector should, on the contrary. 
exchange oaah for them freely when ptooellted, ao as to 
remit to Calcutta. 

3. The Accountant General, however, enquired whether 
the Notes .. ked for were likely to be wanted for bonafide cir­
culation within the district, or whether they would be chiefly 
need by the pnblic for purposCs of romitlanee. On the Coli .... 
tor stating that they would he chiefly need for remittance, 
tha Acconotant General again refused to supply the Notes, 
oboorving that penoona wishing to remit &bould be refcrred 
to the Money Order Olliee • 

4. A preciJ!e1y similar atate of thingo was represented 
to me at Pooree. The Collector there has no Notes of small 
valne in h .. Treaaury, the call for them both in poyroent 
of dem&llds and in exchange for silver is oonsid~rable, bU1i 

the Accouutant General will not 8upply them on indent, bt!. 

cause the cash balance in silver coin is large, and thus the 
circulation of the Paper Currency is impeded. 

6. In my opinion, the' Accountant General W8f not jus­
\illed in rofuaiog \0 Inpply the indenta for amall J'otes from 

6 



( xxii ) 

Poor .. and Cuttack, and the r .... ns he has given for re­

fusal are iDlUffi.cient. 
JI/"om E. J. BA.BTOK, BsQ., h,in.CI'III ColkctOf', .. eltwg. Col 

kctor'. qjJlc'. Outt4ck. I. 1M diw_ont e.-.l, B .. gal 
-(No.9. tlGted tIN 9tn " ..... 1866). • 

6. The Colleetors are quite ready to give cash for Notea 
whenever they are asked to do so, but the demand for small 
Notes for local circulation, and possibly to BOme extent for 
remittance, is BUch that scarcely any Notea Bre paid into· 
the local Treasury either in payment of Government dues 
or in exchange for coin. It is futile, therefore, when a 001-
lector appli .. {or Notea to meet a IQO&l demand, to desire 
him to exchange silver for Notea on the spot. 

I have the hono! to requeet tha t the following Currency 
N otee may be supplied to this Treaeury ;_ 

Denomination. Nnmbar. Amount. 
Ro. 100 50 5,000 .. 60 60 8.000 .. 20 50 1~000 .. 10 100 1,000, 

7. The existence of a large cash balance in mver is DO 

reason whatever for Dot supplying a moderate indent for 
Notes of small value. It is true that by their issue in ex­
change for silver, the coin in the Treasury, may slightly in .. 

c ...... but the direct advantage arising from the circula­

tion of the Notes more than covers the cost of the remit­
t~nce of an equal amount pf specie, while the circulation 
of So much paper is a grea.t convenience to the public, and 
must ultimately tend to the general use of the· Paper. Cur­
rency, botb i&. meeting dema.nds on the Treasury and in 
muiog payments into it. 

8. I cannot ascertain that the Collector 01 Cuttack 
had any sufficient ground for eaying that th ... innaJJ. Notea 
he indented for are required chiefty for remittance. The 
~quiri .. r have made both here and at Poo ... lead me to 
.con~lude that they are wanted chiefly, if not entirely. for 
local circulation; that they circulate freely at par; that 

the convenience of a circulating medium more portable 

than mver is appreeiated not only by the Enropean com­
munity of the Province of Cuttack, now lOme hundreds 
in number, but by the Na.tive trading chases. and indeed 
by most of the Natives here who have occasion to travel, 
or who have payments to make exceeding ten Rupeea. 

• 

9. However und .. irable it may be that Oprrency N otea 
should be sent from plnce to place by the post, it is a prac­
tice which cannot be prevented, and which certainly oaght 
not to be checked by any inquisitorial proceedings on the 
part 01 the Collector as to the pnrpose for which Notea are 
required. Such proceedings would not be tolerated for a 
moment at Calcutta, or at an 1. centre of issue, and they 
ought not to be allowed in the MofussU. The Money Order 
Office sbould be left to recommend itself to the public by , 
the security iii offers for small remittances, and its use 
ought not to be stimulated by refusiug to issue small N otee 
leet they should compete with it, The N otea being a legal 
tender in all parts of the circle, it aimply discredits the 
system if a Collector refuses to pay a just demand in Notes, 
on the ground that they are likely to be circulated heyond 
the limits of his district; and the Government is stultified 
if, while it.professcs to desire the exparuion of the Paper 

Currency. facilities are Dot given for the iSsue of Notes in 
exohange for silver at every Treasury where there is a de. 
uumd for them. 

10. 'I would communicate these remarks to the Account.. 
ant General, And desire him to comply with the indents of 
the Oollectors of Cuttack and Pooree. and I would aend a 

copy ollhe letter to the Financial Department, in continua­
tiun of 0IY II'St lotter on the .ubject. 

10,000 

""""'"" 

Official MMnOf"t.mtlum from HUGH SIJI'DBIIAlf, EsQ., A.tlCOfHIla,.' 

_al, B6llflal. to tM Co~tor oj Cuttact.-(ND. 220. 
tlGt,d tM 14th ,,_ IB65), 

Your No.9. 

Your Cash Balance is already eo bigh that it is not expe­
dient to increase it by throwing Notes into yoa\- Treaaury 
from head quarters. You should, on the contrary, ex­
change cash for them freely when presented 10 808 to remit 
to Calcutta. 

Please state, however, whether the N ot.ea you now ask 
for are likely to be required for bond.fid~ circulatiou'withiu 
your district, or whether you think they will be chiefly 
used by the public for purposes of remittance. 

From J. S. ARMSTRONG, EsQ,.. OjJtciatlng Col1Aclor, a.ttacl:,10 

tIN A,,,,_ont _al. B .. gal,-(No: 16, c/aIed tIN 22M 

" ... 1866). 

In reply to your letter No. 220 of the 14th instant, I 
have the honor to state that very few of the Notes will, be 
circulated iu the district, but 80 far as I can learn. the 
greater part will he used by the public for purpose of re­
mittance. 

OJfreial Mo!mDr.:a:ndum from HUGH SA.:NDBMA.N, EsQ., Accovrtt~ 

cmt,G6Wtll. Btmga.&, to eM Colkctrw 01 Cutt<ICk,-(No.265, 

tlGud tM 27th J .... 1865). 

Your No. 16. 

There does not appear to he any nc""""ity for supplying 
you with Notes at present. Persons wishing to make re­
mittances should be referred to the Money Order Office,. 

APPENDIX XIII. 
Pro". HUGH'SA.NDKllAJI', ESQ., .4.ccountatfl Ge1N,..:a:l, Bengal, 10 

the COIhOHw of C.Uack.-(No. 7417, tl4Hd 1M 24IA MMCI 

1865). 

As the Treasury of your distriot ordioarily yields a 
surplus, which has to be remitted periodically to the 
Presidency. I have the honor, nnder the provisions of 
Artiole III. Clause S of the Misoellaneous Treasury 
Rule •• recently published by the Board of Revenue, to 
authorize you to cash Currency Notell to the extentol 

your prolmble remittances to Calcutta, in order that such 
remittances may be made in Notos instead of in ailV1.'r" 
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Such Ii ole. may be remitted .. received ill rolllld 1I1Im­

ben of from 20 to 60,000 at a time, to the Bank of Ben­
gal, in th. maDner laid in CIa ... 5 of Artial. W of tho 
Rule. aHove referred to. 

APPBNDIX XIV, 
"'OWI T. GaA.lfT. ESQ.,O.f/lciGti"!/ Collector, B~, '10 1M »'a 

pulp AwtOf' aJkl..4000utaJt.t G.IMI'al. Goy,fIf'lUJIMItof B'''!Id. 
-(N •. 836, dat«I 1M 29M D."...b", 1864), 

I have the bonor to requeat the favol' of your instruct, 
iDg tho Collector of MidDapcre to remit to this Treaoury 

. RI. 1,50,000 in ailver COinB, U 
• ab Jll'Oftmber 18ft" fdl'VG!' 

coins In hand after the T~ the exohange. Or Government 
8U:;~ I8Ilt up "'::.~:t1.::. Currency Notes has been much 
bighor than wao estimated bofore BondiDg up the trea-
81ll'e to . Calcutta.. The stoppage of the .ltchaage will of 
course be an inoonvenience- to the publio. 

2. I alBO request your aanetion to my lending 
RB. 60,0110 werth of Govemmant Cnrrency N otea to the 
Midnapore Treasury, 

S. The issu. of au early inBtructi~n to the Midna­
pore CoUeetor is solicited, 

APPENDIX XV, 

Report upo. tM ciroulatio" of Goo.,.,. ... nt CU"em:y Note. during tloe yeM 1864-65. 

The following figurea show the movement of QIe Currency Notea in the DiltrictB Gf the Lo~er Provinces during 
the y .... ,-

RECEIPTS. 

! Val ... 

I. .In Ito .. at c1&te of IM1> return 195 1,861 1,692 2,M4 7,980 13,999 6,94,880 
I~~I--~~~----~-----

S. From n""k of non,..!. Calcutta ... 109 Isa 1.200 8,IS6 2,900 2,450 9.9i1'1 6,34,800 
a. .. other -r-.n..... ... 2i1'1 317 2,809 2,964 8,143 4,669 IS,596 9.43,110 
.. " the public in payment of Govern~ 

m,'nl du.... . ... , 5,661 8,253 22,~2S 18,183 25,052 34,7BO 1,09,562 1,18,07,790 
6. From the pllbUe in esohllng... fur silver '" ~ _1_,1_7_1_1 __ 5_,_888_I __ 8,_449_~ __ 8_,054_~ __ 4,_iI'I_9-1 __ 2_0_,OOO ___ 34,_56_,6_2_0 

:: :: ::i:::ted fur :" .: I~ ~:: :::: ::: :::: :;: ::::: :::::: 
;.. • ...= ...... ---- -:.:: .-.-

ISSUES . 

. --.-~ 

NttvlIBR 0' NOTBS 0. BACB VA.LtTB. "I'OTU .. 

----
WalTD ••. 1 1 1 , i i " '" • 

.ll = • = '" Value. .. .. .. .. '" 5 

§ § ~ .s ~ 0 Z 
~ 

~-. 

I 

I\. To UIO Rank or Ben~. Calcutta ", 6,091 2,000 7,584 6,358 MI6 10,liI'I 8'T,5f16 '4.06,570 
9. .. othtlr 'I'ruUlnri.,. .,. 809 336 2.688 2,786 8,7'" 4,831 140.822 10.0..840 o. .. tilt! public in p.ymeut of 00;: 

Ol'bml!lnt du_ .... ... 1,603 1,516 13,623 11,98'/ 15,825 22,44ll 66.S96 48,ss,57~ 
I. .. the public tD el.e~ tor Iilvel' 668 862 6,7~ 7,882 7,957 12,615 86,766 114,6>1,690 

I 

-- ---I\. Tobil ..... ... ... ... 7,8'/1 4.793 30,637 iI'I,36ll 84,821 60,_ 1,65,369 1,56,96,670 - ------- ----8, LlUihii'l' ira .toN ", ... 812 1'16 a.IM 2,002 1,3'18 4.- 11.104 11,99,980 , I 
n __ . . 

• 
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No. 1 Nota current only in .4.88am, Caehar, and Syl/ut. 

RECEIPTS. 

-
NtiHBEB 0. NOTBB,OP UOB VJ.LtrB. TOT,n. 

WUBlfCB. 

! 
~ Ii ! '" } Q !. I ~ 

§' ~ 
01 ~ ~ a Value. 

~ 8 § ~ ~ 0 • Z 
'" 

... 

1. In store, at date of Jut return (A) ... .. .... ...... 5M 1,128 1,526 6,903 12,189 2,34.260 

-:----- ----
Z. From Gowbatty ... ... ...... ...... 200 290 675 950 2,115 57,600 

8. u other Treasuries ... .. , ...... ...... 325 .. ... ·446 . ..... 771 • 4J.,42O 

• 
~ u the public in payment of Govern-

ment dues ... ... . ..... . ..... 100 22 684 196 902 24,740 

5. u the public in .. change ro. silver ... ...... ...... 1,228 557 826 1,744 .,249 1,84,090 

- ---------
6. Total Receipt. (B) ... ... ...... . ..... 1,B48 869 2,530 2,890 8,13-7 3,07,750 

• - - --- -----------
7. Total to be accouuted for (B added to A) C ...... 2,482 1,995 .,056 11,793 20,276 5,42,<& 

ISSUES. 

~ 

NmBB 01' ~OTBII o:r ::BACH V£l.tJB. TOTAL. 

. 

WHITHD. 
Ii ! Ii :i ! i g 

k 
Q Ii g §' g 1 'Value. 01 01 

~ 8 8 0 ~ 0 Z 
'" ... .. ... 

.. To aowbatt,- ... ... ...... .... . 25 . ..... 446 . ..... 4'11 11,4.20 

9. .. other Treuuriel ... ... . ..... . ..... 200 290 625 850 1,965 55,600 

10. .. the public in paymeat 'of Govern-
ment dues... . .. ...... ...... 86 60 881 118 640 20,400 

11. N the public in change for silver ... . •• n. .. .... 1,249 1,693 2,827 3.160 8,968 8.49,590 

----
II, T.taIlsou .. (D) ... .. , ...... . ..... 2,269 1,683 8,779 40,128 12,048 40,36,910 

---- -------
IS. Remaining in .tore (C I ... D) . .. ....... . ..... 178 112 277 7,865 8,227 1,05.090 
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2. Tbe aecoud of th ... T .. bl ... howe the oircul.tion of 
No: 1 Nota-Notes, that is to say, which are cnrrent only 
in the Diotriet. of Aisam, and in Cachar and Sylhet. 

8. In the Appendix will be found two StatelDen" giv­
, ing the .. me pertieulan for each Diatrict in the Lowe. 

Provinoea. 

4. The Board of Revenue regret to obeer.e that the 
Returns, though very much indeed more eo,mplete than ' 
thOle submitted last year. ar~ not, in their details, even yet, 
by any mealll, altogether to be relied. on. 

6. The ordera of -the Government, preecribing the par .. 
tioular informa.tion which the Board were to fumish, reach­
ed them only in Februa.t'y; and it was only ~eD, therefore' 
thAt tb. Board oould give tbe dateiled instructiona to their 
Bubordina.tee that are impera.tively neceaaa.ry to ensure cor .. 
reetn ... in figured return. of thi.o kind. 

6. The >Regieters now prescribed and kept will. the 
Board hope, ensure correct Returns next year, but this 
year, the classification of the Receipts and IsauEII lor the 
first nine months bas, they iu.8pect, been often made almost 
at hop·h....ro. In a few Diotrict. it baa not been at­
tempted at,alL 

7. The headings eoncerning which there i. prohably the 
most oonfusion are tboae which detail the Receipts from and 
100uee to the public. The ol_ill .. tion of th ... receipl6 
and .ayments into n Government Dues" and II Exchanges" 

canoot. the Board ""'peot. be relied on except in a seneral 
kind of way. 

8. Again. In the Di.tric" of Gow&lpers and Cach .. , the 
Deputy Commwionen have not been a.ble to furnish clearly 
distinct Returns of the No.1 Notes as distinguished from 
the 10 General" Nota, or, at a.D.y rAte, have not done 10, 

though very clear inatruotioIll were iS6Ued on the point, 
and printeol blank lorma of ]!"turna .upplied. 

9. It i. uoel ... to attempt any comperisco with laot 
year, for the statistics gf tha~ year are altogether illcom· 

<II plebe and unreliable. Thi.s year the statisticil are complete 
with the exception of the Brauch Bank at Pa.tna, where 
the Agent waa unable to give any informa.tion. 

10. 11 will be oboer.ed th.t the .. have been very few 
N otea tranamiLted lrom the BI .. k of Bengal; in all only 
9,9~7 pi ..... value Ro. 5,U,300. of whicb more than hall 
(vi:., ~.68~ pi ...... value Bo. ~,91,SuO). were remitted to the 

Brancb Bonk at Dacca. 

11. On the othor hand, the remitten.eo to the Bank of 
Bang_l have boon considerable j S7,SS5 piecee. value 
Rs. 7'.0.1,670. Ncerly hall of this aum, howe.er. or 28.806 
piooea. value .Ba. 36.6'),130, came from the Met.ropolitan 
Districts of Dooghly, Burowan, Nuddca, and the 
i,~Pergunnahll a.nd 2,70:1 loore pieces (value B.s. 4,68,030) 

'Were remitted by the Bra.uch &uk at. Daooa., 80 that the 
Government hl:l.ve not pNfit~d very largely by the CWTtUlCy 
.Note ayatcm as .. meaM of l'Cu:.itt&U.CQ. The Board ob· 
aerve, however, 8O\Ue large I't'wir.t.a.uoea from Moorshed.abad, 
Diuagupore, Tirhoot, Cbittl~ulI~:' Moughyr,aud Darjueling. 

fh...., ca. bo li,tle dOIl.t til •• '" til. 1&."" 1'1 ... the Goy· 

ernment must ha.ve been put to the expense of sending up 

the silver represeuted by the Notes received from the pub­
lic in e~change for silver. 

12. The excess of ,stock in the Mofussil Treasuries over 
I.&t year' .. tock is Rs. 6.45,260. 11 to thi.o io added the 
surplus of remittance8 to Banlc of Bengal over remittances 
from the Bank, w. find that Bo. 74.16,620 01 Notee have 
found their way to the Mofuesil Trea.suries without the in· 
tervention of Government or the Bank. 

13. Except in the trifting caee of Darjeeling, there 
is nothing to lead the Boord to suppose that the Go ..... • 
ment have been put to any expense In Bengal in affording 
this great convenience to the publio. 

14. There io prohably aim a good deal to be don. in 
order to perfoct the system. Many Officers complain 'thac 
they are not supplied with No ... by the Accountent Gen­
eral upon their Indents; and there can be no doubt that 
in many places very many more Notes would go into circula­
tion if the supply were free. 

• 
15. The Board are a.ware that tbet'e a1'e M sound ob­

jections to the free U8Ue of Notes at some places as there 
are to the Iree ca8Mng of Notes at others. But they 
think that at places where tb'e Aeoountant General dOe8 

not supply Notes on Indent, heahould, at least. leave enough 
of the supply that /lows there naturally to meet the locaL 
demmd. The Board have remarked that this is not al-:ays 
.ttended to. Notes ha.e been wit1>drswn thio year, for 
instance, from the Eastern Districta that would have been 

readily utilized there. Of course if, when the snpply is 
below the demand, any port.ion of the currency is absorb­
ed by the Gevernment for the purpose of its own remit.. 
fanes, the public suffer. 

16, The Boord belie.e th.t the free caehing of Notea 
might be permitted much more generally than it is. The 
UistrictB in which it is now permitted are as follow9 :-­
Bal&sore, BuUooah, Cuttack, Jessore, Malda, Midnaporp • 

Mymensing, Nuddea, Pubna, POOreB, and Tipperah. 1'IJe 
Board doubt whether any restriction need be imposed any­
where except in the Bebar, Chota Nagpore, and Assam Di­
visions, in Darjeeliug and in Cachar. 

17. If it is thought necNSlll"Y, on the other hand. to li. 
mit the iasue of Notes for cash at any Treasuri~, they 

ought to be distinctly epecified. Bl1t wherever the isa". io 
limited, the Board consider that the Government ought too 

lorego the pri.ilegs of naing the Notea fer remittanc ... 

18. The lJOaN have not entered into any details in re­
gard to the local Assam circulation .. J t is 80 very peu.y 
that they would not themselves have thought it wortb w hUe 
to keep it up at all, and tbe Account.ant ~enera1 agreea 

with them. 

No. ~60. 

Submitood to Government. 

By Ord .. of the Board of 1\;' •• u ••• L. p" 

BOA.AD or REV JUC UK, L. P. i} 
l!'OBT WIU.b.K, 

TAe 8 .... .409"'" 1~65. 

7 

• 
~tarJ' 
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To tBIl B4lI'J( o. B._Gu. To oorua TaI:,u'O'lllJll. To 2Blf PWLIC! .. P.I,TJ(Df'l' 01' 
Go..,IlUllBh DVH. 

DIH.let'. 
, 

e ~ I l I 1 I t Ii :! Ii ~ ~ 1 if ~ t Ii ~ ! • i • .l! ~ • ~ ~ • 
~ .l! ~ .l! ~ i ~ 

~ .. .. • .l! ~ .l! .. .. .l! • 
~ 

.. .. 
~ .. .. 

I~ § Iil Ii $I § § Ii Ii S § § Ii I~ s ---- ~ 

l{ 
COll8Jab. Kin. ... J ... ... ... ... . .. ... ... ... ... .. . ... ,. , . .. III 
Durrung ... '" ... ... '" ... ., ... ... ,,, ... ... . .. . .. ... 
Gowalpara ... .. ' ... ... .. . ... 

~' 
... ~ ... 

"i8'1 .. . ... ... . .. .. . Kamroop .. ' . , ... ... ... .. , ZOO ':i ... ... 
"'£ 

... 
Lnkbimpore ... ... ... . .. .. 113 '" ." .. . • eo "" 

"-98 
Nowgong ... ,: • ... , .. , ... ... • ... .. . '" ... .. . ... " . l ... bu.ugot ... ... ... ... ... • • ... ... ... , ... .. . .. .. . .. . .. . 
Dhaugulpore ... '" ... ... ... .. . ... ... ... ... '" .. . 'f 

,.., 
~ 

.... 1:' ~ " Darjccling ... :~ .. iUo ... . .. ... ... .. . .. . .. . .. . 12 IT, • 2 Mongyhr ... .. '" '" ... '" ... ... .. . ~ 16 '82 7 '08 Pum .. ' .. 70 ... ... ... ... ... .. . " 
,.,. 

86' OlD ':i ~ ~ · rO~'" ::: ... ... ... ... .. . ... .. ... ... '" ... .. . ... , 17 .. 
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I'll ... •.. 89 67 S)!l 148 ... ... l:!1. tr7 785 41 1,8m: 36,OCJO 

... 8 ... 7 ... _ ... ... li"8 1"7, 67 18 ..... I!! I~! 118 !!~ 88,170 
• ... '" U 881 11 179 :.: - 39 120 21e 881 7~ 16,370 

... ... 88 81 U6 9.'<7 . .. 19. 91 271 6S7 1,091 44,70\11 
--.:.... ~, __ "'-/._.'._, ... 9 1 10 1 2 . '. 9... 10,~ 21 1,120 

I_~ ...;-" 196 ... 1- I,US 6671826 il.»l-.. -. -r-' -11:;18 869 ~'s.soo ~i37 -8m:700 

Secretary. 

• 
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APPENDIX XVI. 
• 

Copy 'If Pi""";" Ls_ fro .. LoJM,-(No. 86, !lGW 2ttd J~ 
1852). 

We ha"e deeidod on bringing to t.he immediate notice of 
your Bon'bl. Coun the peculiar position ()f t.he gold 
ooinage in India. . 

2. By Act XVII of 18S. of this Go.ernment, it .. as 
enacted the Ii, 10, IS, and 30 Rupees gold pieces only 
should be coined in t.he Indian Mints, -and that no gold 
coin should thenceforward be a legaltend.r of payment 
in auy of the territoriee of the East India Company." 

8. By a subsequent proclama.tion issued on 13th Janu­
, &rf 1841, Omce .. in charge of public treeenrieo we .. au_ 
thorind 10 receive freely the gold coins struclr under the 
provisions or. the (oregoiog Aot at . their denom~ted 
,,&1ue, until they sbonld have passed a certain limit of, 
Iightne.. when they were to be taken IS bullion onl1 by 
weight. 

4. It is not clear "hat ..... the preciae object in thus 
engaging to re~iye coma which were DO longer a l",gal 
tender of payment. If the market price of gold exceeded 
the denominated price of the ooin in silver, then it was 
oertain that no gold would be received at all; whereas, 
on the other hand, if t.h. price or gold reU in the market 
below the sUver denomina tion of the coin, in that case 
the G,pvernment would be bound 10 accept paymeDt 
in &- coin that was ot DO UBI to it. since it was not & legal 
tender, and could not b. re-iooued in diseharge of public 
liabilities. 

Ii. Th. case would have been different had gold bleU 
permitted to contiDue a legal tender eqn&1ly wit.h silver, 
for then, though the cbeaper metar of the two would 
haye had a tendency to "di8place the dearer 88 i. curreDCY. 
ltill, though gold wel'll the cheaper, the Government; 
would have been on equal terms with the pllblio, for it 
oould equally ha"e made use or its reoeipta in gold ror 
re-issue. 

6. By adopting the couroe it did of declaring· gold no 
longer a legal ten~ert and yet undertaking to receive it 
in liquidation or demands, it. laid itself under the dis­
advantage of being open to be embarrassed witL a ooin 
W'bich waa of no use, and must ordinarily have been paid 
for a.bove its value. sinoe experience hu not .boWD that 
gold and silver can eyer retain '0 ep,~tly the relative 
vuiua to each other of 1 10 16 .. 10 oireulate indisorimi­
_nately as ourrenoy without .. nations of price. 

7" This ioconveoient result is now forcing it.elf aD. our 
attention, and threaten. to become still more serious in 
consequence of the recent discoveries et gold in New 
South W&1ea. 

8. The quantity of gold in t.he Indian Treasuries at 
" present ia upward. 0' SO lakha of Rupae. worth, and the 
tendency haa been gmdually, though somewhat slo"ly, 
to increaae for the laat two y8an. This amount in itself 

•. would not havo embarrassed U8, though obliously, there 
is no advantage in being in p08seuion of 80 large" an 
amonnt at coin of which we oaa make no Ule in aid of 
t.h. public expenditure in India. • 

• 

9. But .... ha .... """'OIl to beli .... thet speculationl are 

already in progreas (or forming couneetioDB ,.ith Auatn.­
lia for tho •• pre .. purpolO of bringing up gold wh ... 
the direct line of Bteam communioation it open ned 
year, in order- to take advantage of the Govemment pro­
clam.tion of lSn, bI whioh gold ia still .... ei .. bl. at 
15 Bupeel to the so-called gold pi ... ; and, in this ...... 
we run the riail: of being eeriouslI iDcon..menoed by &II 

exceni"e stook or this metal. 

10, It ia true that gold might be made .... of .... 
remittance 10 England iD liquidation of • portion or th" 
supply annually required for the .errico of your HOD'bl" 
Court's Home Treasury; but as it might \hen go, not 
in adjustment of the b&1allce of trade belween the East" " 
and the Wesl, but only because it ",as of no use •• ooin 

in India, we apprehend that the possibility of so emploJ­
ing it can form DO sufBcient argument for continuing.to 
.. ceive what, by the exiating law, ill Dot a leg&1 tender 
of payment in t.his country. ' 

11. Looking at the queotion in t.his light, -Ir. are of 
opinion thet the proclamatioD by which gold ia no .. re­
ceivable inlo the Publie Treesuriea at 16 Rupees to the 
Compauy'. Gold Mohnr sbould be wilhdrawn, and the 
existing I ... enforced that declares gold not to be a legal 
tender of payment in the territoriea or the Esst India 
Company. 

Ill. UnI .... therefore, w. receive your Bou'ble Conrt's 
inetrnctiona to the contrary in replJ to t.his letter, .. e 
shall carry our tien into effect. as we consider the 
public entitled 10 earlJ notice of .. change of preotice Ihat 
most materially interfere with the~ speonlatiODl in gold. 

Copy of P; .... ial I.e_ '" 1M &0 ..... _ of I ,.,. ... -fl'/o. 68, 

dated llOtA ~ 1852). 

In your despatch in thie Department, dated the 
lind July 1852, No. 36, you dra .. our .ttenlion to the 
position of the gold coinage in Iudi&. 

2. You ohoc"e that t.he effect or the proelamation· 

• 0fRm"S in ~ or pub­
lit' 1l'~e!I are bereb1 SQ­

tborized freely to receive these 
~ld coins (Moh .... half MOo 
bur, third Mohar. and double 
lIohOJ'i at tbentes. untU fur.. 
ther orders. respectively de­
DOud by the dl.'tlominatioo 
of the pieee until thE?' IIhAH 
have 1JU8ed the limi~ of 
Ihrhtnf!flll allowed ror WIW' 
laid down in dae aanexed 
T3.ble, "'hen tha11ri1l ODh" be 
I'e'i'il"llhle &8 bullion. md be 
mhJrct to:l df'dumon of one 
per eenL fur aeipQntp. 

orthe 13th January 184l, au­
thorimng Officers in charge or 
pnblio treasaries to receive 
freely, at the~ denominated 
vain .. , the /lold coins struck 
under the provisions oC Act 
XVII 0' 1835, has been and ia 
likely to be .till more embarrass­
ing to yout' Government. The 
extensive diacoveriea of gold iD 

Australia hMing had the efJ".ect or diminishing ile value 
relatively 10 ailver, holden of gold 80in have naturally 
availed themselve8 of &he opportunity of obtaining at the 
Government Treasuries a larger price in ail ver thaD. they 
eould obtaili in the market; and ~Id not being • legal 
tender or payment. you are unable to re-itlBue the com. 
80 received in discharge of public liabilities. HellOB 

under the existing practioe. the BoW' of gold coin into the 
Goyera.ment Treasuries ia eertain to increase with the 
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augtDODtation 0' the lupply, and the OD .. s.quent .heap8ll­
ing of Gold Bullion, whilst your Gov~rnment will not 
Bnd it practinsble to make any uoe thereof in. ~id of the 
public expenditure of India. 

B. Under thelB ciroumatanoes. it ill obvioUilly import­
ant at once to cheok the receipt of gold into the Indian 
Trea8uriea, otherwise· every. kind, of speculation: in 
gold will be encouraged to the detriment of GoverDment. 
But we have never regarded the pro~lamation of the 
13th Jaouary 1811 .... nv.ying the interpretation 
which you give to it. It did not 8 ppear to U8 to impole 
upon the Officer. in oharge of treaauriea an obligation 
to give silver for gold, but only to authorize them to 
reoeive gold in exchange for ailver if it lJuited their oon­
venience to do 10. In our despatch in thii Department. 
dated 28th May 1851, we made the following remarks 
with reference to the proolamation in queation :--'1 For 
the public oonvenience, you may conaant. to receive them 
(the gold ooinl) into your trea.uri .. and to exohange 
Iilver for tb,m at BlEed rates; but for your security, you 
will decline to continue to receive them at a 1088, or in 
other .. ordo, you "ill refuee to buy gold above ill .. ,.l 
.. alue, and Ihue give an undue profit to the merohant at 
the elEpeD8e of the State," 

4. From the tenor olyour preaent obaervationl, how­
ever, we conclude that you hold a difFerent opinion 81 to 
Ihe purport ot tho proolamation 0' 15'1, and tha' 10 

long RI it continus. in loree, you "onaider it birlding upon 
l'f ••• ury om .... to r ••• iv. the gold coina in ""ohange 
for allver at their denominated values. h this viewt we 
entirely approve or your intention to give immediate 
not.ice of the withdrawal of the proolamation, bot it will 
It ill remain for you to oonsider the important queation, 
whether it be desirable to oontinue to denominate the 
Gold Mohur .. equivnient to 16 Rup .. " when ill real value 
ia shown not to be 80 great. It may be premature 
at present or until furlher and more definite exp .. 
rienoe has been gained of the extent of the new supplies 
of gold to adopl a meuure which would alter the mone­
'tary denomination; yet al every day i. forcing the IUb· 
joot illto prominenoe, ib is 'well to be prepared to take 
me8llU1'eS for adjusting the relative nominal values or the 
Rup.e and the Gold Mohar "hen you may be able to 
eJl'oct it. 

APPENDIX XVII. 

C ........ Cy NO'l' ... -l. Currency Not.s .... to be re­
oci.ed freely in payment.of aU Government du .. , ""d 
w be iaaned t wit.b.out re&ene. either i~ 81.change for ail· 
Yer, or in payment of IUrna. due trom Lbe Government. 

3. Penons receiving money from a Government Tre ... 
lury should be .. ked "hethor Ihey "iob to receive the 
whole or any part thereo~ in Note.; but. no iu8.uenoe is, 
On an1 lWCQuut. to be uaed to iuducu~ aUJ one to accept 
N.teo rather than lil .... 

3. Unless especially authomed by the A.o .. nntant 
General to adopt a different praotioe, Treasury Officers 
may not oaah Currency Note., except in small tum. as an. 
accommodation to private partiea or travellers; and they 

; must take care Dot eyen to do thil to luch an es.~nt as 
to d.et materially their cash balanc ... 

. ~- . 
4. Whenever a eupply of Notes is required for the 

use of a Treasury, the CoUe.tor il to apply to the A.o­
countant General, Bengal, for B remittance, stating the 
amount and the denominatioDs required. 

6. Nom are never to be returned to the Preeideney, 
or remitted to Illy other Tr0881ll'Y. exoept under the 
direct instruotioDs of the AcCountant General. When a 
rcmittaoce is to be made, the left·baud halv .. of the 
Notes only are to be sent in the Srat instance 7 the right .. 
hand helves being retained until the receipt of the left­
hand halves is aQknowledged. AB soon as the lint halve. 
of the Notes are despatched, the Notes are to be register­
ed and entered in the aocounts as ul'U6d; and 8& soon as 
!he first halve. of a remittance are received, the Notes 
are to be registered and entered in the accounts as . . . 
receif1N. Co't'en containing halveA of Notes are 1D.9'8ftoo. 

ably to b. registered in the Posl Offioe. 

6. A. Regilter, bearing the oouuteraig.,atnre of the, 
Officar in oharg. of the Treasury, is to be kept at each 
TreeBury in th .. following form :-

R.S;'I«' 'If ~ No'" ........ tl tm<f paid crt.IM 
--n-....,..,., 

Dale of From whom No or.aob Valae of Date of To whom 
reoeipL reo(llnd. Bote. eaoh Bote. iuue. iMlled. 

----II-----I---~--~----

The entri .. in this Register wiD inelnde Note. or all 
't'alues. The N otea are to be entered in the- order in 
which they ue received. and issued in the order in which 
they Bland on the Register ;-the Note oUhe particular 
value required, which stands Brst on the 'Regil!lter, bein~ 
mst issued. Treasury Ofllcera are prohibited from in· 
scribing their names on the N otee thet they islue. 

f. Au abotrac! RegiBter of eaoh day'. Ir ..... tion. i. 
to be kept in the form famished by the Board of 
Revenue; and a return of the ReceiptB and llsues of N otea 
at each Tre8Sury i. to b. made' quarterly \0 the Boord 
in the 'orm tbat Ihey may prescribe. 

s. Cnrrenoy Note. are to be kept· .... nged ill Ih. 
order in whioh they are entered in the Register preacnDed. 
by Clause 6. in a sf'lparate tin or iron box inside the 
doublo-looked treuure ohe.t, a small supply of the 
lo"er ... In .. only being left in the TreaBurer', charge for 
nurren! purpnaes. 

9. Separate additioDal Registers muet be kept ""d 
Returns made. in the Districts of the Auam Division and 
ill Sylhet and Cac~ .. , 0' Ill. R_ipto ond las" •• of the 
No.1 Notes. 

• 



t xxxii ) 

APPENDIX XVIII . 

. Not., qf otA ... OWclM in C .. lcutt ... Noe.. qf .tAM" OWe/., c",Aed at H.nt! O(Jicu. 

3rd July 1886 RI. 30.96.810 Srd .Tuly 186. RI. 8'.96.810 
9th October JJ " 12,70,570 9th October" ••• ,,29,16,570 
8th December " ••• ... u 8,33,660 8th December,. . u 22,87,osa 
2nd January 1866 " 8,99,420 2nd January 1866 " 6,25,690 

18th February. II ••• ,,17,88,230 13th February IJ _ ,,17,4.3,480 

• 

APPENDIX XIX .. 

Bm<U1e.clfr"'" tAt Report to ~ &"".ta'Y qf 8tat.lfor India;" a"""DiI/or tA'1I.ar 186'·66. . . 

NUJ4BER or SHAREHOLDERS ON THE 31sT DECEMBER 1864-

RBGISTBBBD Ill' ENGLAND. RBGISflBBD Ili INDIA.. Total Number . Number of of Propria-
RA.IIoWAY. Debenture ...... ala. 

With Stookto Holden. December 
the amount With Stock 0 Total Num- Total in 1864-

. of £ 1.000 lea amoun berin Europeam • Natives. ludia. 1_£1.000 • England. • 
• 

andupwerds. 

:t;o.t Indieu ... 4,776 5.004 0.780 165 96 261 2.763 12.S(» 

O .... t Indian Penimula 2,84.L 9,864 6,705 86 137 223 1.o.U 7,972 

J4adraa ... 1.818 2,445 4,263 . .. ... ... 818 &,076 

lIomooy. BIU'Ods, and t 
"Central India. J 

1,.231 2.013 3.244. 21 69 90 880 4,1S. 

l!eindt ... 610 613 1.123 16 8 19 290 
, 

1.432 

Pnqjab ... 475 733 1.208 17 2 19 63 1,290 

Delhi ... 440 594 1,03, 40 6 40 .. , 

I 
1.080 

Inchu Flotilla ... 87 203 290, ... .. . '" 120 410 

-Bengal ... 809 431 740 8 20 28 857 I,US 

_Sonthern .. , 203 353 555 , 11 15 90 600 

CoIcntta and South J 
Ewit.rn. III 250 861 27 49 76 63 520 

------------ -
TOT ..... ... 12,800 16,508 29.803 384 893 777 6._ 36.538 

• 
APPENDIX XX. 

:.lbdract 8t .. t....,./ 'If Bulli.n. Gow. and SiI ..... imp.,·t.ltl into ant! ""'Porti'cZj'rom .ack Pruitkn"!/ 0/ India. alld tAe 
amoulit coined at tA, several Mint. .,'tkill !tao" PrmclenCJIfrom 1801 to 1864, bot! incluiw. 

bn>o.~ •• EXPO.'II. 
E,,,,, 

COO''''&" 0' Pa .. lDB.OY. 1m .. "," 
, 

lIllied. Total. 0." Gold. BUTer. Illied. -Oold. SUTer. lIllied. Total. Gold. BUver. ""po ..... 
, 

II " II " " " II " " Il " 1/ " 
Ben"", ... 21,0&2,659 87,QS,U7 J7,INl.,970 ' ... 891' .... CifU.91~ 10,103,:8& ........ ......... llo.t73,182 ~"'.'" "l28,U,,8t7 ... ' ........ 11 . 
M ...... ... 6,003,838 11S,OGfi,907 lBO,Mil 2Btlto,460 "" .... 6,67],97 ' ..... ',8I11,m If,7U,880 ,al,leD 115,87&,888 ...... , .. 36.18'1~ 
Bomb.,. ... :n,263,673 '19,1"-91 28,110,918 139._.619 198,'132 11 ..... .., Z,Sll.eoIt 13, .... "" ' .......... 1,119,173 88,7&J,1S3 ... ..... , .... 

....... "" ' ....... 1JO.i .......... _.C'fi11,n I,G7S,OlSl ....... 0". n,rIO,80S "' .... "" ~Ol"'" 10.81'1._ ........... 6,4WD,l86 2S6,GIo.9U 

• 
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APPElIoIHX XXI. 
, . 

Coi""ll' of Gold ;" lie liru ~.frr>ra 1801 10 1862. 

I , 
YNn end- t • 
in. 80tb Benpl. Bombay. 
April 

Y(!8nI end-

l
ing 80th 

April 
Bengal. 

• 

Bomba,.. 

--- ~,-----I----!-----J-----, . .-I-----I-----I--:---~ 

1801 

1808 

1800 

1_ 

1806 

1806 • 

1807 

1806 Ii 

1809 

1810 

1811 

1819 

1813 

1814 

1816 

1816 

1817 

1818 

1819 

18!O 

1821 

1829 

1829 

1826 

lSU 

IS!O 

l8S7 

1898 

1829 

1830 

1831 

183Z 

8.314 

ta.785 

8,950 

12.694 

13.046 

9.177 

23.176 

6.080 

8,189 

102,966 

186.'70 

taM3S 

109.185 

150,196 

93.599 

136,390 

166,738 

36,810 

68,'i61 

89,805 

42,83Z 

27.931 

Ia,661 

l!9'I.296 

Il 

171,515 

'53.600 

1161.472 

3-16.851 

Il I 

229,174 I , 
22,765 ' 

72.55-i 

308,338 : 

26,566 

70.667 III 
73.857 

::::.11 
155.590 

1141,216 II 

::: I,I, 

N. informatiou. 
1 

94,989 I 
81,191 I 

} 
850.937 N'~: I 

,107,031 I 
895,835 I, J ' 

I No inCl)I'Dlation.. I 
930,835

1 
849,150,1 

995,950 I 
I 

883,900 I 

86 

836,601 4.86,900 

342,663 4.84,036 N. _tioIL 
50,130 , 

102,403 

175.890 

196,201 

381,4.00 

B89,800 
I 

823,350 I 
BBB,301 i 

BOO II ,I 
h 
" 

1833 

IBM 

1836 

1836 

1837 

1838 

1339 

18iO 

l8il 

1M3 

18i2 

l34i 

18i5 

1846 

1S17 

l848 

l848 

1850 

1851 

1852 

l86a 

1854 

1856 

1856 

1857 

1858 

1859 

1800 

1861 

1862 

;I 

%52,909 

lIM,869 

168,4&1 

119.734 

';9,156 

56,778 

23.101 

N .... 

16.634 

17.976 

15.454 

42,783 

16,!93 

70.470 1 
32,452 'I', 

Ul,789 

62,550 

11 ..... 

146.678 1 

11,677 

16'1.663 

l26,419 , 

48,783 

IM,m 

68,594 

I 

I 

Tho IotaI c.m.ao _ -.. ____ to;l 210,389,1"-

Tho &gun. ill 8Iltiq1l8 _ miud ~ 

Il Il 

365,54.0 No information. 

395.l18O 1 
287.590 

N .... 

8,860 

10,064 

N.... 11 

50,000 J 

} 

3.689 

1,530 

1,935 

N .... 

1.83S 
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W'eehZy cwert1fl. (Jirculation of BlVllk of Bengal 'Not .. from 1857 t. 1861, 

" -
, Date, Amoun~ · Date. Amount. "'te. Amonnt. Date. Amonnt. 

,Date. AmOtlDt:. 

IBM. IBIiS. 1859. 1800. • 186L 

n.. n.. n.. R •• ... 
Jan. , ... 1 OS 117 ... Jm 8 ... I I. 1II 8M J .... &: ... I .. 28 .,. Jan • , ... 1 .. .. 71. Jon. J ... I .. .. 331 

'--0 -it ... 1 .. IYl ... .. 18 '" I .. ., "'" . .. ~ .... 1 86 O' IYIO .. 11 ... I OS .. ... .. 9 ... I .1 .. "'" . .. . it '" I 72 OS 117. .. 117 ... I ',. OS ... .. 19 ••• 1 .. 78 ... .. 18 ••• 1 77 .. 317 .. 18 ... I 86," ... 
.. ' '" ... I 72 •• OBI Feb. S •• , I I, .. ... .. 26 •.• I .. SO 06j .. as ... 1 • 1 .. ... .. ·23 ... 'I .. 86 ... 

F,b. , ... I SO .. ./1/ • 10 ... 1 '" .. "" Peb. a ... 1 .. ,. .... Feb. 1..: 1 SO 86 41. .. 30 ... 1 . , .. "'. 
.. 11 ... 1 OS .. ... " 17 ... I as . ..... .. , : .. 1 .. DO ... .. 8 ..• • 00 . .. . .. Feb.·.6 ... I .. .. ... 
.. 18 ... 1 .. 01 170 N ..... 1 .. .. ' 8fY1 .. 18.,. 1 OJ .. ... .. l' ... • 117 " 11'1' .. 1B ••• I .. f2 '.380 

.. 2Ii ... \ "" .. 210 """'8 ... I .. 0' I •• .. 28 ,., I 86 OS 0 .. .. 21 ••• • ail 81 088 , .. 20 ••• I .. O. 17' 

March' ... I ", •• 131 .. 10 ... I .. .. ... Marohl ••• 1 OS " 078 .. 29 ••• • '" .. 861 .. 27 •.• 1 86 .. 000 

18 .. , 1 .. 01 781 17 ... 1 .. OS 767 9 ••. 1 " .. ... • • 117 18 lJl MArcb6 .•. 1 80 10 ... • • .. March&: ••• 

.. ..... 1 " .. ... .. M ... 1 .. 28 '28 .. 18 ••. 1 .. .. 888 .. 14' .,. • 00 .. ... .. 13 _,. 1 OS .. ... 
April 1 ... 1 SO OS 1<11 • . 31 ... 1 .. .. ... .. 2S ••• 1 .~ .. ... .. 11 ... ' 1 89 .. . .. .. 20 ." 1 IYI 16 ... , 

.. 8 ... 1 " .. ... April .... 1 80 .. ... April .... .1 41 .. ... .. J8 ." 1 91 .. ... April 8 ... 1 .. 01 ... 

.. ,.IS _0' t .. OJ on .. l' ... 1 M •• 391 .. 9 ... 1 '" .. .51 Aprllll ." 1 .. 90 ... .. 10 •• , 1 61 1II . ... 

.. 22 ,;. 1 90 89 781 .. 21 '" 1 411 .. 891 .. 20 ... 1 .. .. 411. .. 18 ." 1 .. .. 90S .. 11· ••. 1 .. .. ... 

.. 29 ... 1 83 .. .. 1 .. 28 ... 1 .. .. 001 .. '¥1 '0 .. 1 .. 91 .... .. Z6 ... 1 .. '\'3 ... " 
SO ... 1 .. .. ... 

May . 6 r" 1 86 .. 881 May 6.,. 1 .. 19 1111 lIta1 4 ... 1 OS .. , .. Mar s .. , 1 so .. 00\) May 1 ... 1 72 .. ... 
.. 18 ... 1 .. .. '68 .. 11 ... 1 .. os ... In 11 ... 1 .. " ... " 

9 ... 1 .. !" 1Yl9 .. '8 ... 1 .. .. ... 
.. 20 ... ~ .. .. ... .. 19 ... 1 10 " ... ;, 18 :" 1 .. .. ... " 

18 ... 1 80 06 009 " 
16 .... 1 .. .. \'39 

• . , ., ... 1 .. .. '86 .. ..... 1 16 ,. 060 .. 2S ... 1 .. .. ... 
. " 29 ... 1 .. • • .M .. 2Z ... 1 ,. ,. .89 

dl4l0 3 ". 1 a .. .... Jun, a ... ~ 18 .. 800 Jnn~ 1 : •• 1 .. 80 ." Jun. 8 ... 1 ..... ... .. 29 ... 1 " .. 189 

.. 10 ". 1 ... • 1. ... . 9 ... 1 1. so .16 .. 8 : •. 1 .. 01 ... ... 13 .. ~ 1 .. .. 80S Jun, li ... 1 't 11 ... .. , 

• 11 ... 1 86 9. ... 18 .. , 1 .. 01 ... .. 14 .... 1 .. .. ... .. '61 .. ; 1 50 72 208 .. 11 ..• 1 sa .. ... .. 
.. 24 ... 1 .. 03 .... " -.IS ... 1 .. .. ... :" 28 ~ .. 1 .. 17 "1 .. so ... 1 M \'3 "" 19 ... 1 .. GO ... .. 
.. 8D ... 1 68 311 ... 80 ... 1 all .. .,. .. :a9, .• " I .. 39 .. , July 4. "\ 1 GO -.. II • .. 26 ... 1 •• 80 ... 

". 
30 : .. . 11 .. I J~ly 8 ... 1 .. 80 ... 

""" 1 ... 1 .. .. '68 .. 1 .. .1 ... .. 1 .. 'l'l 20 • .. 29 ... 1 SO .. ... 
. 

• Ili ... 1 So, .. ... ]4, ... 1 .. 01 'l'lI ~uJy 8 " • 1 .. 06 ... 18 .. ! 1 .. 16 '68 July 3 ... 1 .. 68 ... .. :' .. .22 ... 1 81: .. ... Sll .. , 1 .. 83 201 .. .13 ; .. 1 " os ... .. ...... 1 .. .. ... .. 10,,, 1 .. 41 003 .. , 29 '" 1 .. 31 90S is .... 1 .. .. 661 ," 20-, .. I OJ. .. 027 .. 31 ... 1 81 ]!3 ass .. 11 ... 1 .. .. .., .. 
,Aug. 40: .. I 'J6 Q' ... Aug •. 1 .. .. 881 

, 
f/1 ... 1 86 00 00 • Aug. 8 ... 1 .. 11 M ... 1 SO 80 IYI' .... .. 662 .. 

.. 11' ... 1 '" .. "" 11 " . 1 .. 78 .281 Aug. S ; .. 1 .. '" 91. .. 16 .... 1 .. .. ..., .. 31, ... 1 OJ. .. .U' .. 

.. 19 ~.: 1 .. .. ... 18 ... 1 '" 81 ... ." 10 ... 1 •• \'3 '131 .. as ... 1 .. .. .., Aug • ., .... 1 OIl .. ... .. , 

" 26 .. : 1 n 68 ... filS .. ' 1 OS .. ... .. 1'1 ... 1 58 .1 .oo " 29 ... 1 68 .. ..... · 1& ... 1 f{/ .. ... .. " 
Sep. t ... 1 .. .. . ..- Bep. 8 ... 1 SO .. 329 " M ... 1 .. 80 ... Sop. S oo • 1 '" so "" Jl ... I •• ro 3W1 .. 

.. 9 ... ! 68 89 zoo 115 'OO 
1. 80 ' .. ... .. 81 : .. 1 .. .76' 826 .. 19, .. 1 '" .. '" " 

'Iii ... 1 .. 78 ~4n .. 
.. is ... 1 86 .. ... as ... 1 OJ ~e: 167 Sep. '1 : .. 1 .. 70 ... " 19 ... 1 ..... ... Sop. . ... 1 .. 01 .,. .. 
• 22 ... 1 86 'wi ... 29 ... 1 80 ..... .. 14 ;oo 1 .. 13 .... ,. 26 ,oo 1 .. 711 ... .. 11 ... 1 " os ,.. 

,. 
Oct. '1 ••• 1 13 71 0" 0<1. S ... 1 rn .. '31 .. J1 ... 1 .. 00 210 Oot. S·, .. 1 so •• , .. .. 18 ... 1 G1 so .... 

., 14 ... 1 \. .. ... PfI ,;,' I 7lI 90 ... 28 : .. 1 .. 00 17. ,. 10 ... I 70 os ... " 
25 ; .• 1 .. so " .. ,. ," 

• 21 ..• j .. 00 0,. No,. 8 ". 1 7lI 8!- 315 (jo' 10 ;" 1 .. rn ••• .. 1'7 ... 1 86 so ... Oot. S.U 1 '" .. .82 

.. 26_ .. 1 1. 70 061 10 .. , 1 O. ... -095 Nov • a; .. · 1 .. .. .... 81 ,,, 1 81 .. ..0 0 ... 1 90' .. 8ffI ... '1 • 
Nov. .... 1 .,. .. 871 17 ... 1 08 61 , .. 9, .. 1 .. .. 178 Nov. 7... 1 .. 86 ... ~ ... 1 IYI •• ... ... .. " 
• 11 .. , 1 I. \'11 ... :M ... 1 .. , . ... 16 ... ! .. .. "'. 19, .. 1 .. " 010 Nov. S ~ .. 1 .. EO ... .. .. .. 
.. 18 ... 1 81 .. .7. Dec. 1 ... 1 ... 80 ISO 28 ... 1 88 " IYI2 28 ... 1 .. 81 ... .. 18, .. 1 : .. .. .... ,. • 
.. 2li ... 1 .. .. ". .. 8 ... 1 86 IYI .10 .. so oo. 1 .. .. 'l'l7 Dee. 6 ... 1 61 " 051 • JO oo • 

1 76 so ... 
Doc. S ... 1 s: ... 16 ... 1 00 .. ... Dec. 'I ... • '" .. ... ]J ... 1 .1 72 m " '¥1 ... 1 .. S1 .., .. .. 

.. 9 ... - 1 .... 2S ... 1 70 ~ ... 1" ... • .. OS 017 18 •. , 1 '" .. 071 Ike. .-; .. 1 'l'l .. .... .. .. .. 
18 ... 1 ", .. ... ZD ... 1 59 .. ... 21 ... • 17 .. 0"" 18 .• : 1 70 89 071 11 ... 1 , .. .. .,. .. .. .. .. • 
28 , .. 1 06 31 .a, 8l" ... 1 80 '" ... 28 ... -. • " .. ... Sl ... 1 OS .. 931 18 ... 1 .. .. ... .. ,. • • .. 
so ... 1 10 01 0 .. 840· •.• I .. rn ... 

n 
,. 

81 ... I " 78 , .. · 81 .oo 
1 'Ii 08 125 .. 

Tot4I.Rs. 70 18..18 H6 n 50 01 3S'1 •• .. .. '16 as .. .. 303 .. 56 .. 1., 

w"'''F 11 
701 1 

.., ... 1 .. .. .., 
averago ~ 40 3'1 812 .. " 000 1 .. os 1 .. 

< • , • 
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DENOMINATION OF NOTES FROM Be. 10. 

8I4t.,....1 ,Aowixg .tluJ M<mtlUy CiroulaliofJ.'If Bank qf Brmgal Not •• fl'om JanulJl'Jj 1857 II> MarM lS6:!. 

J817. .. ,0. .... , .. 118. Ie. ..... ..... u.. ... Ba. 100. BB.I8O, Ro. IiOO. Be. 1,000. . ..... 
'An"", ... ... , 1,118,810 2,81,_ ..... 4."',800 8,l2.111 13,1S9,!50 27,2D,100 17,95,UO 18,45,000 87,56,000 1,60,9'7,69t 
Fohruot'J ... ... 1 3,00,080 2,1»,976 '.'" ,,48,]00 e.lJ,6IO }8,60,000 17,,1.8,5110 lEl,56,OOO ]8,36,600 '10,41,000 1,70,76,34.7 
1I11l'cb ... ... , 3,06,'J.3() J,~OS6 .. "'" "~.3110 6,U,700 13,M,D50 27,26,300 17,1S7 • .500 16,00,500 70,14.000 ~62,26,'" 
April ... ... , 3.09.~ 2,57,326 6,'" 6,-66,2-10 8,l.li,iOCl 13,90,600 J7,Q4"tlOO 19,1l2,600 16.~.OOO 83,26,000 1,67,00,797 "., ... ... , 8,In,iOO 2,1>1,355 6,136 4,37,480 8,lI4,2OO 13,81,700 28,38,100 19,-12,500 li,i2,OOO 72,79,000 1.67,9S,2i1 
Jl1Ul1 ... ... , 3,IS,IHO 2,53,965 6,120 .&.aO"H\O ..... 800 l8,83,I50 28,06.900 19,1:16,000 16,92,000 66,7 .... 000 1,66.61,006 
JulJ ... ... , 8,1)1,120 2,3:t,l46 6,oBl:! .,00,100 6,85,176 111,18,200 27,26,900 19,.12,500 ]6,93,000 ';6,95,000 1,88,39,228 
AlIQ"at ... ... , i.Itl! .. ~O 1,<10,710 G."'" 8,84,100 .6,4Z,tl26 lZ,61,U60 25,91,000 18,22,000. )6,99,600 92,:t7,OOO 1,!IO,66,243-
8c,lkmb8l' ... ... , 2,1i9,i60 2,1:i,860 6,071 8,10,960 6,:JO,St5 ll,71,700 23,46,100 }6,oo,700 H,ltl,SOO 88,O2,()OO.. l,67,51,u17 
OutuOOT ... ... , j,H9,IJ/:IO 1,00.700 ..... 8.16,220 6,30,100 ",2&.200 22,37,300 15,29,700 12,73,000 159,56,000 l,so.31,399 
Novomber ... ... , 2,65,:t50 1,I:j(J,l60 ..,976 8,1oi,.'i80 .,60,100 9,60,-iOO 18,80,600 l~8-i,OOO 10,17,000 063,58,000 l,oo,w.~ 
l10000nbu ... .. , .. "" .... ~'U ..... ..... 8.ou,(HO f.8O,760 9,i3,6IJI.I l8,7-&.aoo 18,aJ,600 12,<».000 ...... 000 1.19~9I)j ...... 
J .. "", ... ... , 1,50,1150 1,69,270 ..... ........ 4,85,82li ~",200 18.88,'100 12,5A,000 11,00,Il00 48,m.000 ~12,76,1'" 
Jo'obnuuy ... ... , 2,·101.100 1,1Z,iSS ..... 2,OO,fiI) 4,00,200 9,1.2,100 }t'!,09,300 111,27,780 . '11,1>2,000' 62,U,OO& 1,14,&:I,91:a 
)hrch ... ... , J,U,I!O 1,79,100 ...... J,OO,lI6O '-6-0,660 9,18,150 18,40,000 12,66,000 lOJ,2.:l,500 Sl,OtS,oro 1,16,00,803 . 
April ... ... , 2, ...... H/iO 1,1i,-toG .. "'" &,10.180 t,7Q,326 9,.J8,200 ID,:3IJ,aoo 12.09,200 18.64,000 9tl,iO,OOO l,63,82,J43 
>l", ... ... , a,~,I80 1,t'!2.190 6,816 3,17.200 6,69,626 9,46,600 lU,6-J,,300 12,7l!.ZOO 13,lH.600 7tj,Di,OOO 1,JO,o;,621 
Juno ... ... , 1,51,200 1,7/l,11I(l .. "" 3,17,160 "00.060 9,00,060 aJ,3S,400 12,94,700 13,:J2,OOO 61,'12.000 1,a;,8I:i,IBO: 
.lull ... ... , 1,i7.520 I,DIi,730 ..,,, ........ 6,2{l,7115 10,02,600 1l1,t19,IOO 10,'16.200 H,M.500 63,56,000 1,32,lf7,1i19 
AUlf\lrt ... ... , 8,12.·1....:} 1,2::1,600 ,,'38 2,~!oiOO 6,M.1i715 10,76,~ 2Z,1!I1,HUO 7,~,260 16.0~,500 CKI,O-l,ooo 1,26,"'2,661 
th'UwmbtJr ... ... , 8,·13,410 1,00,660 .. '''' ' .... "" 6,12,400 11,&1.,050 2li,32.-iOO 6,26,500 19,06,500 7/:j,J8,OOO 1,54,00,881 
Odolil'r ... • ... , 8,67.tr10 BI,W 4,6ii I,OO,6dO 6,8.2,400 12,47,600 2tI,!lO,700 6,21,iOO 210,22,000 '10,01.000 1,M,Nl,I47 
Novllmber ... ... , 8,tH,·iOO 03 .... ..... 1,49,640 S.14,300 IlJ,+i,iOO 21.01,02.000 4,71,000 !lJ.05,000 96.69,000 1,~1,4i;,06O 
lIoooUlbe,r ... ... , ........ 11l,iji6 .. ... .. ...... B.ICl,300 ..,.....,. 27,l2.300 4,l6,760 ...... 000 113,.,..0<>., 1,72,60,331 , .... 
JanulU'J ... ... , 4,19,000 ...... 4,'" 1,11,080 S,43,976 i3,O'T,11lO 26,6'1,!lOO 8,76,'750 3),00,0110 81,S!,000' J,OO,64,W 
1i ... hNU7 ... ... , ",29,840 67,4615 .. ,... 1,00,200 8,78,800 13,lJI,760 Z7.lI3,IOO 1t,.w,i50 18,00,000 8O,~i,OOO 1,69,29,389 
J,lurcb .. , ... , .,.!OJ,070 15~i2li .. "'" 91,:120 8,00,900 18,61,300 21:1,06,100 3,28,750 20,67,000 71,61:1,000 1,02,03,5tl3 
April ... , 'M..f,3t) ... "'" 6,271 81,6'JO 8,00,760 13,G3,aoo 21,07,800 2,00.000 21.1)),000 6J,32,OOO 1 • ...."os,13a 
)iII,y ... ... , ,M.:WO .... ,. .. "" 76.6'JO 8,00,576 13,-10:1,200 2i,!H,900 2.7!i,500 1lI1l,Ifl,OOO 81,-lo7,OOO 1,61,li,tI3I) . 
JlIlIe ... ... , "fU,UO f,1,1iOO ..... fO,6to 9.01,-&76 13,17,600 27.7-i,:!OO ~67,76U 1.I:I,i5,OOO 69,19,000 1,37,oe,71n 
JIIly ... ... , 4,67,iOO SU,U3 ,,'60 60."'" 9,111.216 la,08,4OO 27,a9,200 1,8l!,ZOO IH,9tI,f101) 6.'J,12,ooo 1,29,71,2-.10 , 
AUlI'ulit ... ... , 4,70,:!OO 87,600 "US '6t.,liO 9,30,1a/S la,4l,700 2!'!,al,400 2,-¥,i60 21,07.000 75,-&6,000 1,56,ru,06'1 
StJ!lltlnlbor ... ... , 4,m.HO 3·J,,186 "0",, 61,120 9,66,160 13,61,000 Zt'!,27.1iOO Z,36.r.oo 21,Dl,500 82,11,000 1,6-1,78,:1 
o.llObt'r ... ... , 11,02,600 81,.J.66 ..... 61,600 10,36,:160 1.,IH,2iiO 3l!,21,tiOO 2.1~OOO 25,74,,600 87,05.000 1,79,31. -
lfovClwbep ... ... , 6,()1.fI3O 32,266 4,.", ...... 10,ll,6#) 14,~1Ml 2IJ,S6,300 %,21,000 S'.l,iO,500 84,IIj,OOO 1,69,flS,aI:J 
VO\:ombor ... .. . , 6,03.itJO. "."" ,,03lI ..,lIII0 ""' ..... 1~U60 30,10.100 J,lO,160 ....... 000 J,~.OOIJ 1,M.C!3J"r-7 ..... 
J"onuary ... ... I 3,"'.910 ",706 ",MIl ...... 10.88,700 1 ...... 100 SO.Sti,OOO ~..., .. !7 .... "" 1,S!8,li6,OOO Z,-17,!9,NJ'I 
];cbrWllf ... ... , 6.HI,670 1'1,510 ".13lI 60,030 10,.jIJ,UOO H,!lO.ltiO 3(1,-19,000 1,~750 24,;P"I,1iOO 1,OU,:kI,tXIO 1.~S(l,23S 
MIU"l.'b ... ... , 6, 10,1120 "' ... .,.,. ".000 10.~~6 J.i,2Ii,800 !9,I~(U) 1,~,OOO !7,U7.!iOO 1,41,3tl,OOO !,20,ro.961 :I: ... ... , ........ 070 26,616 ..... 411,700 9,1:1;:1,6715 14,llS,iOO 2S,7:J,OOO l,i9,750 22,37.000· 1,0I:I,i:!.OOO 1,1l2,-JO,i.y, ... ... , "tl.l!,ttOO 24,316 ~ ... ".000 9,tll,800 13,80,i'IliO 2H,14,OOO 1,76,i60 .a1,M,500 6::1,69,000 1,·H,22,M9 
June ... ... , f,D7,400 :13,666 ...... 43,-18(1 10,00,475 1",02,:100 ~09,OOO 1,72,.00 21,66.600 OIl,:ffl.OtlO 1,·11.:.1,5,37,1 
July ... ... , t,Ui.l!-iJO :!2."'" '.- ".'" 10,~,9Z6 It,89,.j,fjO 2I!I,71.700 1,10,000 l:l2,.JO,600 M,ij(),OOO 1,4i,i3.().j8 
AU)!'IIMt ... ... , "!IM,:UO ti,:L16 ... ..., -\Iol,fI2O 9.ljti.!;26 14,tlIS,400 2li,15,tiOO 1,00,250 21,fo3,OOO 00,2;,000 1,:n,l!3,03$ 
8l'1'1('mbor ... ... , ,,111",600 21,!lIi5 8,9/i1 "'."" 9,90,000 H.19.600 "!U,26,IOO 1,61,700 %2,63,000 N,OOs,ooo 1,5i,U,757 
Ott.obl'f ... .- , . li.Hl,4.HO 11.226 ... .,. ".200 10,22,316 14.63,100 3O,IlH,SOO 1,62,100 22,I\,\:I,OUO 76,00,000 l,tH,i6.1i28 
Nonmbcr ... ... , 6.3:.!.U.5(j. lO,ao5 8.t120 "."'" 10,~81li 15,66,~ sa,6tI,OOO 1,61,200 27.IiII,SOO 8tl,oo.(lt){) 1,81,0-1,610 
VlK:oml.tm' ... .. . , 6.1tl,ltOO """" 8,778 90,,,," 10,6;,700 1,,-"6,300 :U,67,600 ~" .... 23.~UOO 6lJ,i6,M l,CKI~1iOl ..... 
...... " ... ... , 6,!!,lto 19,_ "?'Ie 88,,"40 10.62,!OO 16,0'1,660 81,!l'I.2IOO 1,63,200 21,'14,000 87,:n,OOO 1,1iS,92,9SI 
}'('lIrul1rl .. ... 1 6,::t1,0lIt> 19.7410 8,ioo 87,880 10,9¥,1l'Ui 15,14,900 3..1,:ltI,OOO 1,51,000 U,lll.filO 97,1t,(()(J 1,tb,IH.,MS ' 
lflaruh ... ... , 6,·I4,tltOO llJ,-no ,,'00 87,2R\) U,~:.l75 16,ao,:OO 32,97,000 1,""',iiOO 2~03,OOO 9'2;10,1100 l,~Wi,i3& 

~'rl' ... ... , IVJlI.2IjI) 10,·loW 3,H" 80.660 11,22,·.00 16,19,500 32,tl1,700 1,,",400 24,av,(·lO 86,·16,noo 1,7i,'''l,3M ., ... ... , 1I,>&I1,1i70 IH.IJIO 8,'" 811,100 10,ru,600 U"ti2,:!.50 31,li6,ijOO 1,<12,.300 ZJ,i-l,OIlO s:J,l);j.nIlO 1,72,:."'.~ 
June ... ... , 6,-.310 lM,a.&!> .., .. ".000 ItJ,7::s"c;i5 l,,6S,tlOO 31,70,aoo 1,40,700 !.'i,:n,l\lO 8O.4tI,OOO l,io.3=\2'-'" 

~Ult ... ... , 6,-6I',3iO )N.'IOO .. '''' 86,100 10,iilI,tli& U,31,950 81.-I.5,t:IllO 1.3'1,200 2-i,;;':;,(klO 0.".00,1100 1,56,02,33:1 ... . .. , 15,:U.,6:Kl 11.t:tiO 8,llJ ...... lo.:u;,700 14.,06,'iQO SIJ,6tI,1lOO 1,:ili.uro 22,10,['1)0 67,23.000. 1,51,l};l.loB 
8t'lllt'llIbor ... ... , 6,.1t1,730 J7,!il!O 8,711 ...... lU,39,t176 13,65,400 30,0·",100 ],:13,51)0 M,4O,OOO 'I'tl,I_':I,t.)!) 1,lIl.HI:I,\l27 
O"l'lliN .' ... , G,6Jtll4O U,:!SII 8,71.1 .... "'" lO,7O,-lo26 U.21.700 SI.tt1,:KltJ 1,32,200 $J"W,II00 'l'U.J"UOO 1,6:.l,2,.>j,5a 
l'IlVClUbot ... ... , 6,M,1I10 10.POO 8,711 lIS.'" IO,m!,6215 1.,36,000 31,~OOO 1,31,iillO 39,._I,IiOO 74,:17,tllJO. I.di ,lIl,!J3i5 
llwewller ... .. . , .. - ...... ..... 3:l,W lI.~b\IiIJ ' ........ 30)9.1.000 l.:n~ ~s:t.~ 81,4:4000 1,71,W,-Ml ' ..... 
Jant1ary ... .. , ........ ' .. toO . 8,6!10 . ..,'" ll,M.l>!15 :w,49,!OO 32.08,800 I,20.ZliO ~,66,OOO 8!.71i,OOO' 1,'77,OS,lZS 
}o\,bruUJ ... ... , Il,fI7.1l0 15.~ ..... 8'2,2l!O 1I,M"t(JI) ].&,00"'90 83,44,900 1,~1lUO 27,51,000 OO.11,ono 1,p-\n~,35ii ....,b ... ... 1 l\aUl,1ltIO 16,1llO ".18 .., .... 11, ...... ,~ ...... 32,l-t.,iOO 1,2-J.,2OO ~j::l,&.lO "",ill.OOO 1,:s1,~1J 

AVERAGE MONTHLY CIRCULATION IN EACH YEAR • 

.... ,0. .. II!. JIo, ... ...... .. .... Btl. 1,000 • 

'807 .. ... .. - ,,60.710 .......... ...,.,000 14,62,583 a5,~,2l5O , ... .. .. . .. - ........ 10.83,100 ... ,~". l.£,OO,I08 ....... .,. 
" .. ... ... 4.66,617 . ..... 13,.,_ "6!,1S) 2:;12,666 Vi',-IB,606 , ... .- ... ........ ....,.. ... ...... "" ...... 18,1-1,'71» ......... ,.., ... _. 

-6,fi,001 ...." ... ... "" ... .., ... "'61,~8 n,i!.3S3 ,. 
-' ... } a,ID,OIJII :u.SIS 

(S monthl). ' ..... "" ......... -,U!,B.13 76,"1000 
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APPENDIX nnL 

Comparative Statement of tn. Imporl ., of Silver into each Presidency of India for a 
and.ub8equmt to tke Gold Di-8COf1mel. 

period of twelve yea .. pri.,. 

. 

From From 
PSESIDBNCY. 1841 @ 1852. 18:;3 @ 186'. 

I 

.£ £ 

Bengal .. .. .. .. . . 12,932,786 40,737,209 

Madras .. .. .. .. . . 1,458,329 7,848,358 

, 
Bombay 15,828,241 . 60,084,857 .. .. .. .. . . 

30,219,356 108,668,42f 

APPENDIX XXIV. 

ColtJ1l.1 Ballard' 8 Memorandum. 

At pre.ent th. Mint purchase. gold and silver .at a 
fixed price in ooy quantity importers choose to bring. 
Th. gold i. psid for in Gold mohurs a.d the .il v.r is psid 
fft in Rupees. The gold coinage, however, is only a 
nominal one, sovereigns being preferred to Gold mohu1'8. 
Goldmohur. ar. not a legal tender. I believe that the be.t 
and probably th. only way in which a gold currency can be 
succes.fulIy imtroduced would b. to adopt the English. 
sy.tem of purchasing gold at the Mint in whatever 
quantity it may be brought, but only to p,'ll'chase silver 
in limited quantities. 

I should propo •• (for r ... ono to be given afterwards) 
to.:make sovereigns and lialC~8OVereignB the gold coina . 
of India, at ten and five Rupees each: Rupees' should 
continue a legal tender for any amount, at least for a 
long time to come;' a large coinage of Rupees s'bould 
continue for some time J in fact, I would gradually ascer~ 
tsin what amOllJlt of gold coin the public require. 

To provide this oilver coinag. I should propooe that 
Government :6J: in anticipation the alllOUDt of silver 
which would be purchased for any year (or halt.year), 
•• T for the Calcutta Mint two eror.o of l1upeeo. The 
Mint would invite tenders for that amount in sums of 
£5,000 and upwards; the persons whose tenders were 
accepted would b. allowed to bring the oilver to th. 
:Mint,my time during the yeAl"8Dsumgj a small deposit' 
of one or two per cent. might be taken, to be forfeited if 
th •• ilv.r was not brought. 

There might be more convenient ways of providing a 
silver coinage. I merely -give this as IlU. examp1e to 
show how it- could b. bro.ugbt llJlder the control of 
Government. 

Snch an alteration in the eystem of receiving ailver 
for coinag. would not affect .the int.r.st of any cl ... 
preju,dioially that I can •• e, and j.>robably not five thou. 

• 
• and individuals in all India would b. aware that a 
change had been made. 

I believe soverejgns and half.sovereigns would be the 
best coins to introdo.C8 for the.following reasons. :_ 

lBt.-That it is th •. coin ~enerally uoed throughout 
the British. dominions. i do not, however, attach much 
importance to this, especially if the Indian ... ereign is 
not to b. made • legal tender in Great Britain. 

2nd.-Becauoe it is the ooly gold coin generally 1m.,.." 
in India. Gold mohurs are now mere fancy pieces. 
I consider- this ~ very strong point in favor of 8overeigns. 

3rl.-That 8overeigos usually plUlS for more than ten 
Rupee. throughout India, and will probably only gradu­
aUy loose this advantage, .... n though a ·Iimit is plac.d 
on the coinage of Rupees. The r.fots, and other pro­
ducers who are the pemona moat likely to 'be suspicious 
of any chauge, will at first be anxious for payment in 
8overeigns, and by the time sovereigns have lost their 
advantage, the mass of the population will hat's become 
a.cuotomed to them ill the f ..... !listricto that they are 
not ao already. .. 

4t4.-Thnt a gold ooinage ot aovereign';. and a silver 
coinage of Rap... will be v.ry n.arly the same.. the 
English coinoge, a Rupee being only about ftbe or a 
pelllly more valuabl. than a florin. It has been found 
by .xperi.nce that th. reiative· .. alues aflixed to gold 
and silver in England is a good one ror the purpooeo or 
the currency. 

The only objection I know which oanbe urged agsinot 
introducing the sovereigns at 10 Rupecais tbat, at the re­
lative values whieh the precious metals have maintained for 
some time, sovereigns are worth Rs.IO·S to RI. 10-4. or 2 
to 21 per cent. more than the amOllJlt tor which it is pro. 
pooed to make them & legal tender. If ~e Mint is closed 
to the coinage of silver. the faCt of. sovereign being in .. 
trinoica!ly worth more than ten silver Rupees will not in­
terfer. with the importotion of gold to th. Mint. ~ ... 
is nO difficulty on the score of obtsising the gold, but 
contmct3 entered into WON the intro<luction of the 
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gold coinage would b. Ufeoted, although the alteration 
in nine would be mappreaiable in practice !,!r many 
yearlo 

If we 888ume the present' silver currency at ODe hun­
dred and fifty million .terling, and the probable yearly 
coinage of sovereigns at ten millions. it would be ten 
or fifteen yeara b.fore the curr.ncy had become half 
gold and half oil •• r. 

After one year the a.erage of payment. wonld b. fifteen 
parto in .il ... and one part in gold; the payer would pay 
ono·.ixteenth of his eonlraot at two per cent. higher 
than he intend.d (if his contract ..... mad. b.fore the 
iutrodnction of. gold coinage), or he would pay one 
eight.hnndredth pari more on the .. holo-& dilF.r .... e 
perfectly inappr.ciable. The valu. of money h .. fall ... 
at late Y'''', d.btoN ha .. beDefitted, creditora ha.e 
loat. Whatever in6nite.imal alteration mighl be made 
ill their p08ition by the gold coinage, wouJd now be in 
favor at creditor. and againlt debtors. 'Ill ten yeara· 
tirn6 the ~ •• en ..... ould amonnt to Ie.. than. one per 

cent., and the ouly eontraote remaining up to lbat tim. 
wonld probably be the Government debt and tb. land 
teDUres under Government. 

• If r.be system eontinu •• by which the Mint parbe .. s 
both gold and .ilver in any quantity, I should b. altaid 
that the reaUlt will continuo as at preBent. One malal 
will preponderate perhape to the entire e:rolualan of th. 
other, not be .. uae it Ie the on. boot lulted to tha country, 
but beeeuae importero lind it the cheapeBt. 

Ir a gold coinage ia introduced, perhape tho beat ".y 
ill which Government could regulate the proportionate 
amount of gold and ailver to b. addad \0 the ourr.ney 
by tuture coinag" "onld be to direct that any p.raon wb<1 
brings gold to the Mini abould reeeive a permit to brin g a 
certain amount (SAy au equivalenfi) in lilver; such permits 
would be is.ned in favor or "bearu, It 80 ~.t the original 
bolder might keep or oeU them. 

If the gold coina were 10Dlld well adapted tor the pur __ 

posea ot the cnrrenoy, then the amannt 01 the permits 
would be r.dnced. 

APPENDIX XXV. 
VaZUI qf Note. in Circulation. 

I 10 ILl. I ZO ILl. 60 ILl. I 100 Re. 
, 

600 Ro. 1,000 Ita. fota! Value. 

• 8 6 4- 2 3 1 
28th F.bl"iUU")' 1868 •.. Colcult& ... 17,0'1.370 so,58.980 2'1,28,100 50,89,100 82,99,000 1,14,64,000 2,63,46,460 

8 6 .4- 1 :I 3 .. .. .. Allahabad .. 2t lR,6GO 2,54,oIMl 8,70,050 5,64,600 5,1~000 4,56.000 28,82,'140 
8 6 8 1 4-.. .. , . Lahore .. 1,78.680 2,56.oIMl 7,22,500 11,46,800 8,85,000 6,61,000 37,50,420 
8 6 2 4- 6 1 .. .. ,. Nagpore . . 97.780 74,600 1.84,860 95,80< 56.000 4,62,00< 9,70,430 
8 6 4- a 3 1 .. .. . , Iladrao .. 1,811,900 . 8,&9,700 6t 43,OOO 13,68,900 10,03,500, 18,96,000 56,00,000 
e 6 3 1 4- 9 

22ud .. .. Cwicut .. 21,510 00.640 58,750 88.100 45.500 00,00< 8,04,500 
8 Ii 4- 3 :I 1 .. , . .. TriobinOJOly - 13,880 21,760 40,4.00 68,000 74,506 75,000 2,98.040 
8 6 4- a 8 1 

28tb .. ... VlliBgllpatam .' 42,840 47,620 57,750 80,000 59,500 1,05,000 8,9l,710 
Ii 8 8 a 4- 1 

22Dd .. .. Bom .... ' . . 19.10,000 18,80,000 l!&,15,000 61,60,00< 28,02,000 1,61,48,00( 2,97,05,000 
Ii e 4- :I 3 1 

28th .. .. 1I:orrach .. ,. 82,290 82,640 67.500 1.62,800 1,2'1,000 6,74,000 10,8'1,230 -- -------
8 6 4- :I 3 1 

Total: ,. 44,62,800 50,16.720 71,77,~ 1,48.08,60< 88,71.000 3,09,01,000 7,0'1,32,520 

The n1lmber. an antique show delcriptiou. of Notel most 1U mvor according to priority or number. 

CA..LOUTU. }(IWI\ } 
no 1214 M_ 1866 •• 

APPENDIX XXVI. 
.IN_ alo. DIODOlf, 1sQ., &,. -MY.MeI ~, Bnl- oJ 

B .. gal, to 1M &.o-.I.'Y It> lAo Qa..,.._ oJ rod;'" F,_ 
, cIolIkpM"_, s'.w..-{Xo. 1028, dotod 1" J ... l866). 

, With referen .. 10> your d .. patcb No. 269 of 27th April, 
."d to my reply of 9th May, .1 ha .. now the honor 10> 
forward copy of the ordo.. and ",Iative anpplementary 
itutructiOIl8 i1Ialled to the Bank', Otncers regarding tho iaaue, 
rooeipt, and pa.yment of Gov.mment Correnoy No .... from 
20th February lRtll! to 16th January of the [»'8BOnt y ... r. 

Appeuded to the abo ... Rotum is • Statement ;Wowing the 
• aIUl,Jun 0 Notea uthor than thOle issued by the respective 

Branch ... which W8I _hed and paid at par by the B1'8IlOh .. 
and aggregating ...... ly as l&kha or Bnpe .... 
Subeeqnen~ Ie the ootablislomenl of additional Cit-cle .. 

and aince the withdrawal of the mauagement of the Paper 
C ..... uoy from the Bank, the Rules of A_14th have been 
obacrved at th. B ...... h ... 

Appended to the infOrlll&tiOIl required by your despatch 
of27th April, I am di .. ,ted to aand you copy or Ciroalar 01 
9th May 10> the Bani,. Agents, and the replies thereto 
received to date. A duplioate is sent herewith, which, if 
you do not object, you will be good enough to tralwnit to 
Ilia Excellency the President or the Oumtney Coauniaaioo. 

No. 1011, dated SlJI>la, 12th June 1866. 
• 

Endoned by s.....1ary to Go ....... ent of Indio, ~ Dept., 

Tranafezreti to the Curreucy CGmmiaoion. 
]0 
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CIRCULARS TO' THE BRANCHES OF THE BANK 
O.F BENGAL. 

To TUB RANGOON BnuoB'. 

ESTABLISHED AT DATE. 

To ALL TIlE' BBANCBBS. 

20th Febr"ary 1862. 
A supply of Government Currency N otea . is herewith . 

made over to you I aggregating RI. 2,00,000. These you 
'Will use in the ordinary courae of business, on and after 1st, 
March, taking 9are· to avoid any undue anxiety to force 
them into the hDndsofthe publio. and to afford every f .. i­
Iity for their immedia.te encltBhment. By these means, 
the native community will eventually place confidence in 
theae Notes. and tho circulation will, I am hopeful. gra-
dually increase.. ' 
You will observe tbat your Notes <@ 

bee.r a. distinguishing mark p' in blue, those of 
the other Branches are,BI fol.. . 
lowe, the Head Office Notes 
being without mar~J-

• ~+.-

'~*.'~ 
B."AB.s ® in bfack 

.. ~ *--
In dealing with Note.· appertaining to other Branch .. 
you ~ill be required 10 act principally according to your 
discretion. The terms of the agreement between the 
Dank and Government in reference to the circulation are 
that tho Bank ahall givo caah for Currency N otea to the 
utmost of ita power. Thil appliea to the Branche., and 
though you will, in th., eJ:ercise of your discretion, take 
care to counteract any attempts on the put of the Mab~ 
jans to throw th~ burden of the internal exchange on the 
Bank. and Government, by. for inotance. having a large 
aum of Head Ollice N otea remittea to your atation and 
demanding culi for same at your Branoh, in lieu of talrin~ 
a bill on you from Head Ollice at the rulinjr exchange. yet. 
in every case, as ~ rule, you will. IlB far as you oan, give 
overy assistance to promote tbe'ciroulation. 

Should you at any time ... h Head Olli •• N"otes, yon 
'Will, in terms ot your general ins~ctions, transmit them 
to Head Office at debit of the B.nk:·· Notos belonging to 
other Branchea may be forwarded either through Head 
Ollioe or direct to the Branchoa $euld postal communi_ 
cation permit, oa.re being taken' ·~t your instructions 
relative to regi8tutioD, &c., are oarefully attended to. 
Tho reaerve of speeie to be hold agioioat Note. circuiDted 
by you will b. fixed undo. Ihe .pecil\l agreement for yonr 
Dranch. ~opy of which .hall b.furni,hod in due oourse. 

(SignO<) GRO. DICKlO". 
Secl"ta'T"Jj 4" 2' f·ea61ITer. 

..I Marc', 1862. 

By thi. opportunity I forward n.. 2,00,000 of Govern­
ment Currency N otea as per separate list enclosed. 
These N otea you will, on their arrival, use in the ordi· 
nary course of business. taking care to avoid any uudue 
anxie~y~ to force them into the hands of the public, and 
to afford the same facility for their immediate encaahment 
as you do with your OWn Notes in every respect. You 
will ohsene that Rangoon is not included in the Circle 
of Is8ue. so that new N otea mUst be left to find ,their way 
in public confidence just 81 it they were our own 
issues. 

Notes not issued by' yourself you will treat 8a you do 
Head .Office Notes at preeent, and send them into debit, 
oare being taken that your instructions ·8B to r~8trationJ 
.&c., as laid down in the Instructions are carefully· at. 
tended to. 

(Signea) GEO. D\c".oI<. 
8eut'etary & PreQ8ur". . 

To '1Hl1 DACOA BRUCH. 

20th Sept,,,,b ... 1862. 

It -bat been communicated ta me that you are still 
following the coune complained of in .the DacctJ News in 
regard to the withholding of the new Currenoy N ot.s as 
specially referred to in my letter of 28th May. 

I Bincerely trust that tho information whioh I have 
received is inaccurate or grently exaggerated, because 
after the precise instructioDs sent you to issue the Notes 
freely. Rud give eve~ Incnity for their encashrp,ent. I 
cannot but regard a contrary course of pro,cedure 81J a. 
grave aereliction. of duty, and likely to compromise the 
Bank with Government. I shall be glad to h.... from 
yo~ on the subjeot at your early oonvenience. 

(S;gned) GRO. DWK.oN. 
Secretary it Pre,.,..,..,.. 

16th Octob.,. 1862. 

I have ju.t .eturned from m:y hoIidDY vacation. other­
wise I shonld have advised you "efore to.day, that you 
must not under ·any ~ircum8tauce8 refuse to issue Cur­
rency Notes when asked or demanded by aoy party what.. 
eVer. Ca.sbing N otea other than those iaaued hy yourself 
is in practice attended with little inconvenieuce1 as I do 
not think: you will find ls.rge amounts presented; at all 
events, you must meet not only the demands for those 
issued at the .Branch ab80lutely, under all circumstances. 
but to the utmost of your power those issued elsewhere, 
payment of whioh may bo domanded at Dacca. 

Your present issue of Notes outstanding is Rs.l,27,OOO, 
against which you have available silver, exceeding Gllakhs 
of Rupees. You cannot, therefore, rUll any risk in cashing 
every Note pre •• nted fo. months to come. I apor.h.nd 

• • 
as a rule, you give every encouragement for promoting 
the circulation of the ·Go\"'crnmcnt Currency, and at any 
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reasonable sacrifio •• in oaae ot need. put yourself in funds 
to meet extraordinary demand. by a&le or Yl'~r drafts 
on Head Offie •• 

(Sign.d) GBO. DIO".Oll, 
&CMlary 4" 1'r ............ 

17t4 Orlob ... 1862. 

A. &livi.ed in my IOLter oC ye.terday you will eontinu. 
to iRsue Notes for any demand made for them, sonding 
me ~ a Memorandum of the 8a'!J'Ie, 10 that I may keep you 
in ,ilver in 0... of need. Additional .upplie. 0/ Note. 
will be lent a.a required. 

I hardly understand wha.t is meant by u the circulation 
of the di,trict beiug draiued by it. Note.... The He.d· 
Omce is quite cap.bl. of me,tiDg illY dr.iD which may be 
mllde on it. Bnd I can Bcarcely think that. limited Circle 
of Issue would have the effect of c8ueing a larger circu­
lation of Not .. thaD aD extendcd oue, 

• 
(Signed) G30. DICESOl<, 

S.crotary 4" 1'r .......... 

To ALL TUB BlUlfODBB. 

1614 D."",.bel· 1862. 

I beg to forward h.r.with e.traot from the proceediDg• 
of the Goverum.Dt of India in the Fiuancial Deparl. 
ment, dated 10th O.tober 1862, in which i. contained 0 

de.poteh from tho llight Honorable the S .... tary of 
State for Indi., dated 30th Augu.t l •• t, relative to the 
l'ecent robbery of wator .. marked paper in oourse of pre .. 
1'oration for Book of England and Goverument of India 
Currency Notea. 

I hay. to roqu •• t that you wilt in general termo, and 
without BpeciaUy drawing attention to thia m&.tter. instruot 
your Khazanchee or oLher uaiatant who may have to re ... 
oeive and pay away Notesl to take every precaution iD. en .. 
mining all Note. which may b. re.eived at the Branch. 

It is. of importance that a feeling of diatru.t iB the 
" Government Currency Notes .hould Dot in &Dy way be 
. eng.ndered. 

To "rR. BSIU"BB8 BJU.lfoK,-(Extraot Letters.) 

41A Ap'~1 1864. 

Para. 7.-GoTernmtnl Currency N oteo of oth.r Cirel •• 
.hould .e coahed in tho .ame way a. Note. i .. ued by the 
Branch. and .hould appear as pert of the Ca.h Balon.e, 
until remitted to their reape-cLive Ciroles of luue at the 
• lole of the week, when nead om .. ahould be debited 
Cor luch remittance. 

S. G~verum.nt Currenoy Noloo of the llombay and 
Madras Cirol .. ahould be taken as Inland Bill ••. When 
pre,euted in .mall amounta, they may be tash ... d at 
par. but the higher denominationa and especially all 
larl!6 amGunta (when Uled to .vad. the 100111 excbange). 
Ihould b. 8ubjectod to a diacount by the A,.nt, accord. 
iug to the ruling rates of ex~ange. 

(Signed) C. N. Coou. 
Offg· &c1 .. 1",., 4' 11 ......... ,. 

41h .4."gfUll 18640. 

Reference having boen made to Head Offi .. • .. to the 

1tOtijictJtioll No. 1846. 1M sa .4.pril course to be pur .. 
1864.. sued with Govern ... 

The Governor General in Council, under the 
provisiotlll of the 6th Section or the Act XIX 
of 1861, ia l,Jleaaed to constitute the terri­
torie8 admlmlltered by the Llentenrmt Guv­
emol' of the Nortb·Weitel'D ProdnceR and 
the Chief Commla&ionBT of Ondh. a Clrele of 
]lIIIIe for the Government Papel' Cummcy/ 
and to. appoint Allahabad to be the plaoe Q 

taue of N otoll tOI' the Bald Circle. 
Tbe Notes ot tbe Allohabad Circle wU1 be 

ment Currency 
Note. of the Cal. 
cutta Circle or 
I"ue held by th .. 
,Bran.hes of the 

lL legal tender on and al't.er the lst May next B&nksituated with­
for 011 poymenta 1fithln the Circle, except .o.t 
the Omce of baue, and will be rceoivcd in PIlY­
ment of revenue and of all other olalDu or 
the Government within the Circle. 

The Deputy Oommiaaloner ot 18IDO wlU 
lune Note..- . 

lat.-In exchange tor the amODnt thereot 
In C\lJTODt tiber coin of the Government ot 
Indla. or 

2nd.-1n exchanltfl fbr othor Notes or the 
Government of India iHued. within tbo I&IDO 
Circle. 

Not08i8lttoo. at Allahabad will be payable 
on demand in eurrcnt Silver Coin or tho Gov· 
ernment of india at the Office of the Deputy 
Commiillioner or lAne at AllahablUl and at 

in the jurisdiction 
of tli. Circles of 
IQsue newly oreated 
by Government at 
Allahabad and 
N agpore, I have 
to request you will. 
in terms of the 

the Office of the Head Commiuloner of the Notification in the 
Departml!nt of lane.t Caloutta. 

That portion of thl! Notifteallon In the 'maTgtin,lose~o time 
Plnancial Department, dated the Srdof JRDUU1 
186!, which clirocted the DlBtrlcta of Gh.ue- in returning all 
pore. Mlnapore, GOd Bonarea to be included in 
the calcutta wue, I.e canoelled. Notes in yo:ur pos-
se"ion to Head Omce to be exchanged for Cash. 

The Bank", .. not now bound to keep a rea .. ve of Notes 
at any of their Branches above P&tna, but, as it mo.y suit 
those Agencies within the new Circles of Issue to keep. 
88 part of the Ca.sh Bala.nce, & certnin amount on hand 
in the sOom.e way 88 to the Landon Bankers tor the COD­

vonionce of the publi., I leave it to you to indent fo~ 
such a quantity B8 you may deem to be necessary. You 
will bear in mind that the Bank derive DO Commissioll 
for the ciroulation of N otea of the new Circles: therefore 
where there ia both· expense and difRoully in getting up 
Specie, you will be .. TOM hot to lock up more than you 
can eonvenientlyemploy. 

The D.puty Auditor and Accountant Gen.ral, Allaha· 
bad, baa mode the enquiry whether the Allahabad Agent •. 
U will issue to partiea requiring them Allahabad CUrren ... 
cy Note., received by the Agent in payment of Govern. 
ment dues;n with the customeR aud constituents of the 
Bank. there can be no objeotion to this oonrae being 
followed by the Agento of the Bron.hes noted in the 

margin, but, for obvious reasons. the 
MI .... port. 
Bcnlll1!l10 
Allahabad. 
Agra .• 
Nagpore. 

Bank, •• a general rule, mllSt decline 
to ... h Notes p ... ented for exchange l 
the Agents, however, may do so to 8 

moderate extant when th.y see lib. Noloo in exoe" of 
what may he required by the Agent should be retained 
.. part of the Tre.,ury balan.e, and .. a legal tender may . 
ha .. ed in diacharging paymenta made on .. connt of Gov. 
ernment. A. party, however, having to receive money Qn 
account of claims again8~ the Government .is flol COII\~ 

polled to take Not .. , and they ahould not b.foreed whele 
any objection it apparent. 

Should it b. Ilec .... ry to send Noloo held .. peri of tho 
Tr ... ury Bal.neo 10 Allahabad for excbange, Agent. 
will communioate with the Deputy Auditor and Account .. 
ant.General and obtain his lanction a8 a mean. whereby 
they ma,y receive from the Government the COlt .of trans. 
mission. • 
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At the Branches above noticed, there will bA 'no ·neces­
sity to retain the princjpal Registers of Issue, and in: 
none of the Branches need the Issue and Receipt RElg1s­
ten be conlinued. The Agents will be careful, however, 
to see that they have. in the Is.ue and Payment Sheets, 
& correct and proper reoord of all Notes received and 
paid by the B,·onob.s. 

The .Agents of the Branches from Mirzapore .and 
Benares upwards e..re not restricted from ca,hing Notes 
of the Calcutta Circle of I .. ue at a disoount when they 
see lit to do 80. 

As respoots the Branchea included witbin the Bengal 
Circles of Iss ... iIle Agent. will strictly abide by the in. 
structions previously conveyed to them on this point. 

(Signed) C. N. COOEB. 
OJfg. S.cr.t<T41/ 4' Pr •• ...,..,.. 

[Appended to the above Cireular.] 

DEPARTMENT.OF ISSUE OF PAPER CUBRENCY. CALCUTTA.. 

Notification No. 316. dated 21rl Apn118M. 

With reference to . Resolution of the Government ot 
India. Finaneia.l Department. No. 1846. dated 8th April 
1864. published in the jndian Gault. of 'the 9th idem. it 
is hereby notified that all Government Cur""ncy Noles 
which have been iosued through the agency oftheBranehes 
of th: Bank of Bengat at Mirznpore and Benares win, 
at the pleasu1"8 of the holders or such Notes, be either 
paid in Coin or exchanged for Notes of the Allahabad 
Circle by the Deputy Commasioner of Issu. at Allahabad 
on or after the 1st of' May 186~. or. if pref.rred. they will 
be paid in Coin by the 'Head Commission.r of Currency 
at Calcutta. 

(Signed) H. HYDE, 
Hea,j CotI&fnUnoNlff'. 

To 'IlWI BBlfABEB BBAlfOB' •. 

27th Auguat 186~. 

I am favored with your letter No. a·S60. ene!osing copy 
of a letter, No. 9329 of 3rd August. from the D.puty 
Auditor and Accountaut General, North·Western Provo 
inoes, accompanied by two fol'Illl of· Note Registers 
whioh he con.iders it the duty of the1lranch to keep. 

When the Government established new Circles of r'BUe 
at A1lsha'Jad. Nagpore. and the Punjab. those Circles were 
understood and distinctly staled to be under tha sol. con. 
trol of Government Officers. and quite independent of any 

~ oonnection with the Bank or Bengal, who draw no commis. 
lion from t.he circula.tion, and are in no respect bound to­
rooei,:e the Notes except 811 a matter 'of convenience. 

My Circulsr No. 49 of 'tho 4th, instant ought to ha'1e 
been conclusive OD this point, for it WR8 penned with a 
desire to po ..... tho Agents of the Bank with the opinion 
of the Board in cnse a qu~tion, such as you ha.ve brought 
before me, should ever .rise. ", . 

The Dank are now Ageuts onllJ of the Noles of the Calcutta 
Circl ... and 80 far as they sre concerned. the Ag.nci .. within 
tha.t Oircle·ar~ bound to do every\bing in their power to . . 

facilita.te the circulation. But Renaree and Mirmpore have 
bee. withdrawn from that Cirol. and incorporated .. itb 
the new Circl .. of Allahabad; consoquentl)' 10U haveeesaed 
to be Agent of the circulation of the fonner Circle, and 
should you recei •• and hold the Noles of that (or other) 
Circles, you can only do eo 88 a part of your Caah Balance. 

Yon may keep any record you please. for easy reference 
in .... of need; but to keep Register~ Buch as the Deputy 
Auditor and Aeoounlant General desires you to do. is al. 
together out of your province and nnnocf!5sary. 

The continuance, at Head Office" of the Issue and Receipt 
Registers which were kept up at considerable expense for 
s~ many years have now been abolished 81 serving no other 
purpose than to he a recoid for the Conrts and Lawyers. 
W. have devised other means for T ..... ury Noles tha~ may 
be stopped. 

If Notes of the Allahabad or other Circles are paid into 
your Treasury on account of GoverDment, you might hold 
theD! as part of the Treasury Balance, and take \ostmcUoDS 
from tha Deputy AnditorGeneralas to the manner of their 
exchange. 

, (Sigged) C. N. COOKE. 
O.ffg. Secretary §' Tr,a,urer. 

Tt> R. P. HARRISON, Esq., AOCOUNTANT GENERAL 
TO TBB GoVBRlfIlBNT OP INDIA. 

30th Aug.,t 1864-

I have the honor toaoknowledge the receipt of yourdemi. 
official1etler of date, with copi .. of correspondence hstween 
the Manager of 'the Agra and United Service Bank, Cal­
cutta, and Sir Charles ,. Trevelyan. 

I am not ~ware that the Agent or the Bank's Branch at 
Agra has ever received instructions from Head Office to 
decline taking Currenc), Notes of the Allahabad Cu:cle at 
par when tendered in paymeilt. If the Agent at Agra has 
made ~e statement Mr. Dunlop reporm him to have done, 
Mr. Dyson has eith~ mis1Il1derstood the instntctiona ginn 
to him or he h .. made a grave mislaje. 

The Agent8 of our B!,~nches above Benares have not ODJy 
been informed that the Notes of the Allahabad Circle are 
a legal tender and cannot _ be refused in payment of dues, 
but th.y have been told that when pcesented in moderate 
Bums for exchange they may usa their discretion in csshing 
th.m.. ., 

The llirec\o1'll 01. the Bank would never for a moment 
permit their AgeniB to avail themselves of the in1IuentiaJ 
position,in whieh they are placed by th.ir eonneetion with 
the Government to discourage and obstruct the operations 
of the. Govellnment. Paper Currency, and to prevent &DY 
misunderstauding hereafter on the aubjec\, I will iinmsdiately 
forward to each Branch a copy of this letter with in· 
structions to the Government Officers eDgaged for the' Cur. 
r~ucy, to render every assistance in their power consistently 
with the Bank's own interests. . 

In confirmation of what 1 have written to you, I have 
the honor to enclose copy of a Circular. No. 49, add ..... ed 
by me to the Bank'. Agents. which will SIItisfy you that SO 
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far from the Agents being authorized to reruse the N_ 

01 Ihe Allahabad Cirel ... the, have been permit~ to in­
aeal for, aDd ... them .. a portion of, their Cash Balance. 

(Signed) C. N. COOER, 

0ffg. S-./ary !t 71-........... 

To .t.LL THB DRANCHE .. 

131A &pkmbn-I864.. 

I beg to hand CON of a letter addressed b, me to 'the 
Accountant GCDeraI, to the contenla of which ,our atten­
tion is requested. 

The refere; .. alluded to aroee from a atatement made b, 
Mr. Dunlop to Sir Chari .. TrevelJ&D, thet the Agra Agent 
of the Bank bad declined to receive Notes of the Allahabad 
Circle when tendered to him. and it was DDdentood that 
Mr, Dunlop meant tendered in payment of \ega1 du .. , It, 
however. torna out that the Agra Agent simplr declined 
to receive Noteo of tbe Allahabad Circle tendered b, the 
Agenc, of the Agra and United Service Bank for credit 
of account. 

The question of receiving Notes in IUch manner at the 
llranoh .. ha. been under the consideration of the Board, 
and I have now to furniah 811r&c' from their Besolntiona 
thereanent, 

"Noteoof thonewCitel .. in the North-Wlllt paid into 
eredit of a CODslituent'. account at the Bank'a Agencies 
within thooo eirel .. mor he treatad .. a legal teoder and 
received aceonlingly.1t 

(Signed) O. N. 0000, 

0ffg· Secretary to n-.r.r. 

To TBI IUNGOON, PATNA,.&JID DAce ... BRANCRI&.. 
• 

1614 Jo .... "!' 11ffi6. 

A. tho management of the CurrenOJ baa been withdrawn 
from the Dank since lat instant, there wiu be no further 
oooaaion for JOU to wetch the cironlalion of Not .. speciall, 
branded lor ,our Branch. All Government CurronOJ 
Nole8 of the Cabluua Circle of rIBue maT now be received 
or i .. "ed bJ ,ou wit.heut an, distinction. The balance in 
JDDr LeJs.r of the Account" llant <4 Bengal for Govern­
wont Currene, Not..," mua\ be VoDsl.nod \0 Head Olli .. 
G.Jneral AQOOuut. 

GIG. DIChON. 

&."./0.., ~ .n. ........ , 

BI4k1M1tl .lotDi,.g tIN GfIIOfUIt of Miad Notu MaW tit eac" 
B......"J, GIld 1M Not.. of ..... B........l .... h«lof Head 
Ojfke. aN tit t.W HHrtJl Bf"QM,tJltu • .".". I/M!ir rupt¥titJe 

tlaUf tJ/ ula/Jli"irMlff to 4tA MlJ!f 18&1<, .,1M tM Circle 
~ toa. iatrodf4C«l ~.!I tIw GOHnIrMfII. 

E, E. 

G.D. 

&cy.GIId~, 

To ALL TEB BB.uJCBBS. 

No. H, dated 9110 Moy 1866. 

When replying to m, Circular of 2nd instant, you will 
be good enough to ata\e whether in My instance you ha .. 
refused at par _tiona in COIronOJ N oteo of the Circle 
within which 10U1" Branch is Bituated; if 80, you will please 
exp1eiA under what cireumalances '8Och refusal took place. 
You will, at, the ,ame timo, furnish in detail a list of the 
severn! transactions in N oteo of other Circ1ea _hed by 
you since the establishment of additional Centres of l88uo 
in 186~ and of the amount of discount oharged bJ ,ou, 

(Signed) GBO. DICKSON, 

:REPLIES TO CmCULAR No. 14. 

-
F1IoII TUB MmzA1'OSI BRANca 

191" MGT 1866, 

lleplJing to JDDr Circular No, I~ of 9th inatant, I have 

'1 the pleasure to mlorm JOu that m no 81Dgle ...... 011 Lave 
1 objected to ","*ve and pay Currene, N otea in (Baliking) 

11 
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transactions, and have rarely had_occasion to l'efuse encash­

ment of GoverDment Currency Notes of tbe Allahabad 
Circle, under authority of llead Office Circular No. 49 of 

4th AugUst 1864. 

PnoM: THD CAWNPORE BRANCH. 

17th :May 1866. 
In reply to your Circular ~o. 14 of 9tb May, I beg to 

hand you a detailed list of the several transactions in Notes 
upon which discount has been charged since this Agency 

. "11'88 established in September 1864. 

From September 1864 to January 16th, 1866, the Not ... 
upon which "discount ,.:vas - charged- were of all Circles. 

Since 15th January 1866 (the date upon which this Ageney 
took over the Government Treasury) disoount· only has 
been charged upon Notes of other Circle. than .Allahabad. 

Since I ha.ve had charge of this Agency, I have on a . 
fe';' occasions, previous to 1vth Jauua.~ 1866, demanded 
discount on Notes of the Allahabad Circle of Issue. but 

only when I »ave discovered tbat they 'were ljeing ~ed as 
0. remittance between places where the. Bank has Agencies 

and thiS City, FraIn travell~rs 1. never take discount I 
whatever be the description of N'Jte, but only from those 

whom I know to be usillg Notes for p~poses of r~ttance. 

FaoM: THB DACCA BRANCH. 

• Hth May 1866. 
I now beg to state in answer to your Circular of 9th 

May, No; 14, that at no time (.as far as I can learn) have 

par· _ transactions in Dacca. 9irc1e Government Currency 

Notes been refused at this Draneh. 

. FnoM tHE RANGOON BRANCH. 

With reference to your Circular No. IS, dated 2nd instant, 

I beg to state that there is not sufficient time to enable me 

to send you by the outgoing mail copies?f all the instruc~ 
tioDB received regarding the issue, payment, and receipt of 
Currency Notes .mn<?e the i.ntroduction,of the Government 
Paper Currency. I may mention. however, that the iD.~ 

Btructiona which I always received were to t4e eft'ect thnt 
I should do everything in my power to promote the circu­

lation of the new ~aper Currency, which 1 have done. 
Although the manl'gemcnt of the Currency baa been with­
drawn from the Bank, I ain at present .cashing Govern. 

ment Cnrrency Notes of all Circles at par. 

FnoM ALLAHABAD Dn.t.NCH. 

25th May 1866. 

In reply to your Circular No. 14 of 9th instant, I heg 
to state tha.t in no instance at this Branch was any charge 
made upon transactions in Government CurreDcy Notes of 
the Allahabad Circle. 

(~'rue Cories) 
GEO. DICKSON, 

SeC1'dm'y t Trea..flurer. 

N. B.-At 31st December 1865, the date on which the 
ma.'1agemeut of the Currency was transferred. from Bank 
to the Mint, the cir~ulatiotl in the Calcutta. Cil'cle amounted 

to t.htee crores, thirteen It\k~ eighty-nine thousand, eight 

hundl:M and ten Rupees. 
G. fl. 

APPENDIX XXVII. 

.lrom Deputg Seeretary a,ml '1'1'l'aSlWer, Bank Of J..wu. to fA. 
StJCftJta,'!I /'0 the Governmmt Of India, Financial DtJparlmat. 

Si'lnla,-(N.o. .~ dat«l14th Ma!l1866). 
,~ . 

I have the honor to acknowledge receipt of your letter 
No. 269 of the 27th ultimo, and to inform you in reply 
that 'the only order issued by this Office to its Branches in 
respect to Government Cunency N ores is~ for each Branch 

to cash at pa.r on demand aU Note. bearing its own stamp . 

No. 783, dated S;m!a, 80th /day 1866. 

Endorsed by Sccretary to Government of India, Financial Dcpt# 

Tnm'ferred to the Currency Commiesion in continuation 
of endorsement No. 6040, dated the18th instant. 

APPENDIX XXVIII. 

Prom W. RoDOER, Esq" Ojficiating Deputy &eretary and T,·(!C1.. 
l1t'J"er, Brmk of Bombay, to tIlt Stcrttary eo Me GtWe'rnmtnl of 

India, Fina1w;1al Depa'J"lmtnt, Simla,-(No. 222S, dated 9th 
May 1866} • 

. In answer to your letter No. 269 of 27th ultimo, I 
have the honor to state that as 'he Branch Treasuries 
ha.ve not as yet been banded over to the Bank by Gov­

ernment' nO special orders could be given ~ to the issue 

of Currency No1.es at the Bl'&nch Bauks • 

No. 603, dated Si.mla, 18th i\fay.IS66. 

lj:ndorsed by Aut. Secy. to the Govt. of India, Financial 
Department. 

'franBrerred to the Currency Commission, together with 
a copy of letter No. 269, dated the 27th ultimo. 

APPENDIX XXIX • 
• 

Ft'Om W. RoDGElI, EsQ., OjJiciati.g DtJputg Secrrlm'y, Bank of. 
Bombay, to tIM} S~cretaA'!J to tM QQfJt1'mnenl 0/ India, FifUUl._ 

citd. Deparlmetd. Simla,-(Na. ~~ dated, 9th Ja11l1866j. 

I have the honor to acknowledge receipt of copy of )e-U.t'f 

of the Secretary to the Curl-ency Commission to the S"l'ro­
tary to the Government of India, dated 26th May last.. ",. 
questing precise informa.tion as to the instructions giv,'n by 

the Bank with regard to the issue of CU1T9ncy Notes at tile 
Branches, I have to st-ate that the Agents of the difrt.lrelJt 

Bl'auches l'eceived vCl'bal Ol'(lers in Head Office to afford 
every facility in theil' power to lhe circulation of Gowm. 
ment CUl'l'C1WY Nutes, 'fhe Agell~ a.re in the hahit of 
mn.l'king with the Branch StaHl}) nil CU1'rency Noks \', hich 

t1.lcy issue then:tBelvc8, and thl'se they arc al"'a~;i; t\.&,ly to 
casll at par and re·issue at par. 
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The Bonk, however, d ... not nru\ertake to ... h at par all 
Note. that ore presented at the up.ClOuntry Brauch... Were 
this to be done. N ote8 would be la.rgely uaed for purposes of 
excbange to the direct lou of the Bank, 808 eoin would have 
to be forwa.rded at a heavy expense to meet such demands. 

At POOD., which holds easy communication with Bombay, 
• Branch h .. be.n .. tablished, and, owing to the large num· 

ber of Europeans ... ident tbe ... , all Currency N otee of the 
Bombay Circle are freely ... hed at par. 

No. 1654, doted Simi .. 27th July 1866.,. 
Endoroed by Asst. Secy. ro tb. Govt. of India, Financial Dept. 

Copy forwarded to the Secretary, Currency Commission, 
with referenco to hio1etter No. 18, doted the 26th May laot. 

APPENDIX XXX. . . 
Prom R. P. HaRtsOll', EsQ.. ComptrolUr fhMral of ..tCCOUtft., eo tM SeCNtrwg to tM ~1'ffrMnt of IfJdia, FltKJllCial IJepa1't .. 

• ....t,-(No. ~U3, daIod 25t~ '&"9"'t 1866). 

Iu eoutinUBtion of my letter No. '177, doted 16th Aprill .. t, I hove the honor to forward &u account of the 
Government Paper Cu.rrenoy pepartmeDt for the yeu 1865·66 . 

.decoullt of tM Prqftll 'If t40 O.''''''''y Not. Oiroulation and of t40 Oharg .. allJ Ezp ...... iMide"tal tA".t. d..,.ing 
tI •• Ycar 1865·66. 

Dr. 
n.. A. P. 

• 
Balance ot llllt yeo.r Lrougllt forwaTd . 

• 
8,38,828 0 8 

RECBIPTS ... PSB ApPENDIX A. 

Iutel'Olt on Government Securities 16,78,891 10 8 

Tot.1 R.. ... 25,140,717 10 9 

FOD'r WlLLUU; 

Cout>rnoLLElJ. GBNBRA.L'S OFPICR, 

f't'ftU1lr'!I Clnd Dl1parlnumtal .4~CO"IIt8 BroftOl, 

TAI1 20tA .4fft1'f4' 18G6~ 

RBCEIPT J.CCBtl'KD, BUT NOT BBALIZBD. 

..,lla&lanoe brought forward Bs. A. P. lW. 
f'rom the abo ...... unt... 16,69,6~5 6 0 

IntelUt on Government Ne­
OUritiCl due. but not roolia­
ed ou tho BOth April 1868 6,06.718 7 1 

} 
A. P . 

_____ ZZ,76,338 IS 1 

Tot..! B& ... 22,76,888 12 1 

Cr. 
. CIURGB! AS PEB APPBNDIX B . 

Sa.laries of Commissioner&, 
.A8sist:ant CommiasioneJ'l, 
&0. 

Establillhments, .. . 

Contingencies , .• 
Stt\tioncry 
Travelling Allowances to As .. 

sistant Commissioners 
Bank'. Commission on the 

lis. A. P. 

76,448 8 6 
. 59.769 1 3 

22,625 11 11 
716 6 5 

118 5 0 

Notes in Circulation .. , 6,65,180 12 0 
Co!t of Currency Note forms 17,233 8 8 
Reward for ~etecting forgera 3,OO() 0 0 

n.. A. P . 

---- 8,45.os2 5 9 

Balance on th. 80th April 1866: .. 

Tolin! n.. 

8,45,092 5 9 
... 16.69,625 5 0 -.----

25,140,717 10 9 

E. E. 

R. P. HARRISON, 

Compwolle,. Qellu(Jl of .deem,," •• 

CHA'8.GBS DUB, BUT NOT UID. 

Cltat'9U qftM C,.,.,.6tlCl Deptwlme ,t incul"t'ed. 11.1 ,.ot paid up to 
80th April 1866. 

n.. A. P. B& A. P. 
SIWui_ 6,16D 0 0 
Establishment. 6,~7S 7 8 
Contingcnciee 1,678 7 5 
Bunk'" ComlUWlion on Notee 

in cin.-uwtion 1,75,29S 13 Z 
Reward f""r detecting forgers 40,000 0 0 

1,98,410 11 3 
DlIllWeo .. , 20,82.928 010 

Tot..! B& 22,76.338 U 1 

sr.~TI'}f'ENT No. I, .willg th • .J. .. 'I~ 0".1 L,.hilit'" 'If tAo O.rr.'''''!lD.p"t_ •• /40 30M AprillS66. 

A. p, Vlllue of Note. in circulation on tIle 30th Rs. A, P. 
April 1866 ... ... 7,02,02,5-10 (I 0 

Sih'o)r Coin :roaN've on 30t.h Rs. A, P. HI. 
AI"a ltl66 .. 2,6g,IJ9,798 0 0 

Uuhl Colli I'UlIOr\'o on 30th 
A1JrU lSt.i6 2:11) 0 0 

:i\ih ... r U\ulion rtIIerve on 
Sllth Allri\ 1866 85,00.000 0 0 

Ot)\'J;11'I1lU6Ut- Securitit's reo • 
ICrvu on 3~lth AprilltiuJ 8.98,Ot,!)32 

--.~ 
0 0 

7,tl2.02,G40 0 0 
_.- \ 

Tuul Rio 7.t.~.O:!.~1O u U • Tot.d. a.. ... 1.02,02.1).4() 0 .0 

= 
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STATEMENT No.2, beins Ilw Profil aM Loll Account of Ilw Cu,.,.ency DeparltMnt maa,,"P to Ilw 30th April 1866. 

Ditl'el'ence between the receipts and payments Re. A. P. Ditrerence between the cost price and the Re. .'A. P. 
of the Currency Department as shown above market value on 30th April 1866 of the 
in the Account Current. 20,82,928 0 10 Government Securities held by the Curren-

Loss ' 85,726 S 6 oy Deportmont ./.. 21,18,6M 9 .. 

Total Bo. Z1,1S,6M 9 4. Total Ra. 21,18,6M 9 .. 

E. E. 

. . 
STATEMENT No.3, ekolDins tlw Valuation 

R. P. HARRISON; 
Comptrolkr Ge ..... al of Aceo"""l 

of Ik. g""e1'1Im<nt Seeuriti .. Ae/d by fA. awrren"ll DeplN'ltnenl OIl 1M 
SOth April 1866. 

Description of Government Securitie9. Coat Pri.,.. 

- Bo. A. P. 

4tb-4 per cent. Government Rupee Loan ... 29,13,621.10 O. 
5th-4 per cent. ditto ditto ... 86,11,481 8 0 
6th-4 per cent. ditto ditto ... 62,69,173 7 0 
7tb--4 per cent. ditto ditto ... 29.73,532 5 4. 

< 
S per cent. P. W. 'Loan ... .. , .. , ... 1,26,520 .. 0 
5 per cent. Loan of 1856·5'1 .. , ... ... 66,36,486 12 0 
56 per cent. Loan of 1669·60 .. , ... . .. 1.22.'71,'766 1 0 

8,98,02,531 15 4 

APPENDIX A; 

&ceipta. Calcutta. 

R •• A. P. 
Interest on Government Securities ... ... ... 16,78,391 10 6 

Total ... 16,78,391 10 6 

APPENDIX B . 
. - ClIlcutta. ........ 

I 
BombDJ. 

c 

Bo. A. P. Rs. A. P. Rs. A. P. 
Salaries of Commiaaionera.' Aa-} 10,760 0 0 U,082 115 11 ' ..... 0 0 aiJltant Commillllionera, &0. .., 
Eitabliahmcnt. ... ... . .. 115.016 1 • 13.1M S • 11,424 12 • C'ontingenoic. ... ... . .. 6,OSB • • ..... · ,. 6,007 • SA 
Stat.iOUCI'1... ... ... • .. f .. 

• 0 } "7 • • ... 4IUD ...... 
Travelling allowance to .A.aiat-l 

ant CommlaaloDCl'lI ... .. .... . " ... ...... 
Bank'scommiaaionon the Nota} a,M,lot • • ...... • 0 2,"-2115 14 • in clrcu1aUoD ... ... • .. 

oat of Currenc1 Note Forms ... 2,739 11 • 1,611 UI • 12.m 0 8 
RewAI'd for detecting forgen ... ...... .. .... •• 000 0 0 

Nomlual Valu •• 

Ra. A. P. 

30.69.400 0 0 
91,34,300 Q. 0 
66,39,200 0 0 
82,23,000 0 0 

.1,26,400 0 0 
62,55,200 0 0 

1.10.79.JJOO 0 0 

3,95,27,800 0 0 

JIIadrns. 

Ma.rkct rnte8 
Market Value. on 80th April 

1866. 

Bo. A. P. Re. A. P. 
Discount. 

26.81,888 4 0 12 10 0 
. 79,81.094 10 0 12 10 0 

58,01,001 0 0 ( 12 10 0 
28,16,096 4. 0 12 10 0 

Premium. 
1,26,558 0 0 0 2 0 

63,80,3040 0 0 2 0 0 
1.18.96,935 4. 0 7 6 0 

3.76,83,877 6 0 . 

E. E' 
R. P. HARRISON, 

Onnptrollw fhMf'al of .d.ccoum •• 

Bombay. I TOTAL. 

, 
Re. A. P. Bo.A.P. R8 .• A. P. 

...... . ..... 16,78,891 10 6 -.- · ...... ...... 16,78,891 10 6 

I 
North·Western PunJab. Nogpoor. TO:l!AL. Provinces. 

Bo. A.P. Bo. A. P. Rs. A. P. Bo. A. P. 
10,400 0 0 12.000 0 P G.015 • 7 '8,W • • ..... • 7 ~,l!4 • • 15,778 10 • 69.769 , S .,. • 3B 1,376 13 8C 3,158 11 10 a:a,6a5 11 11 

...... . ..... , .... , n. • • . 
118 • 0 .. .... .. .... 118 • 0 

...... . ..... .. .... 0,85,180 13 0 

...... ...... ...... 17,233 • 8 .. .... . ..... .. .... w3,OC1J 0 0 

Total ... ,"00,080 • • 00,006 • S I 3,01,730 , • 17,BZ.Ii ta ~ 21,000 18 • 13,960 140 10 B.t6,0Da • • -- I 

A. Includes th.., ooat of Prmting and Statlonel'1. 
B. Jncludes the coat of Country Stationery. 

C. Includes thc oost of Stationery. 
D. All per Statement nunlahed bl the Superint«ldent ofSt&tionery. 

APPENDIX XXXI. 
Lowe.t point qf tM Bank.~ Note Circulation in tAt JAr., Preaidencie •• 

In May 1851. 
1857, 

Year of tbe . Mutiny . 

Ra. Re. 
Bank of Bengal, CUOU'I'TA ... ... ... ... .. . ... 1,29,96,257 1,03,00,000 
Bank of Bombo..y, BowlA.Y ... ... ... ... .., ... 20,00,000 49,63,230 
BIWk of 14ndras, MADRAS ... ... .. , ... ... .... 10,26,700 14,14,845 

• TOT.I.L Rs. 1,60,22,951 , ... 1,66,77,675 

i 
, 
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APPENDIX XXXII. 

T.J.BLE of Sil .... and Gold Co.i ... , 'liOUl~· eM ral,,_ of tli_ Co .... of tlIi • . Country, tli_ Seignorage or 
Profit upo .. tAo Coinag., and tAo Pric. paid to tile PU/;lic 6y tile Mint, lor tAe Pound TroY"lDeigM 
of Standard GoZtl and Bil •• r, fro", tile time of tAe Conque8t to /lle Rejgn of G.org" III. .., 

SILVER. GOLD. 

I • a • • • , • • 10 

• £1~ :"" .. 
~l" l~ . • .. 

~ ~j U • i.s if~· ~!i y .... BaIO. iii. ..~g '!!.!! ·0' :s,!;.lI.ll os.!! ~&~ 11·9 - :S~li .90011 • 
:oS ~'lI 

.s~ .. 1Il"~~ ~8 i1 ;IIl~~ f,.!! ;ZoS 'sJ"Q • =~ O. ..s tfl 
~~o .]~~ o. Gi~ ~~~ ~~~ .. ii'll '= '; .. ~ 'll ~~ III o· ~a 'iiI .. ~ g,.2f $j,,~ $0&" t ~. IS II.!! ~:!! 

!~ 
"'<l .. as Ii ill Zoo .. .,0 §O h' 1-11 1= g.~::: ;!1 0" .. .. ~ .. if ~ 

.1. dlA. II. I. <L £ •• ~. £ I. <L £ I. d. crt.. goo. £ •• d. £ •. d. £ I. d. £ I, d. 
1066 Conquest ... 11 Z 1 0 0 ... ... ... ... . .. '" .. . ... 
1280 8 Edw..d I ... - 1 0 0 0 1 0 019 0 1 0 O! ... ... ... .. . '" 1800 28....-

. 
0 21 ... - 1 8 0 1 019 01 ... ... ... ... .. . . .. 

11144 18Edw..d In - 1 0 8 0 1 8 019 0 1 0 st sa 8j 18 8 ~ 0 8 , 12 1& .0 12 10 8 
l849 sa_ ... - 1 2 6 0 1 8 1 1 8 1 2 8 - 14 0 0 011 8 18 8 4 18 8 9 
1856 80- ... - 1 & 0 0 010 1 ~ 2 1 & 9j - 16 0 0 0 6 8 1418 4 14 8 40 
1894 18 Richard Ir - 1 5 0 0 010 1 4 2 1 5 91 - 15 0 0 0 & 0 140 16 0 l' 911 
1401 8 BeIl1')'IV ... - 1 6· 0 0 010 1 4 2 1 6 9l - 16 0 0 0 & o 14.1& 0 U 911 
14.21 9 HOII1')' V ... - 1 10 0 0 1 0 1 9 0 11011t - 1618 4 0 & o 16 8 4 16 2 9 
14.116 4 HOII1')' VI ... - 110 0 0 1 0 1 9 0 11011t - 1618 .4 o 510 ~6 '1 6 16 III 
1464 'Edw..d IV - 1 1'1 8 0 4 8 1 18 0 116 at - so 16 8 210 o 18 6 8 18 O. 5 
1466 6- ... - 1 1'1 6 0 40 8 i 18 0 115 2l - 2210 0 1 010 21 9 2 21 110 
1470 .0 Hellry VI ... - 1 1'1 6 0 2 0 1 16 6 1 17 101 - ~SlO 0 018 o 2117 0 21 9 'l 
1482 2S Edw..d VI 1 17 6 0 1 6 1 16 0 118 4t - Iss 10 0 0 '1 8 21 2 8 SI 16 0 -
1468 1 Richard III - 1 17 6 0 1 8 1.16 0 1 18 4t - 2210 0 0 '1 6 21 2 6 SI1S 0 
148& 1 HeIl1')' VII 1 17 .6 0 1 6 

1 16 0 1 18 41 - laBIO 0 0 '1 6 22 2 6 21 1& 0 -
1609 1 Hen. VIII ... - 1 17 6 0 1 o· 116 6 1 18 llt - 28 10 0 0 2 6 21 '1 6 21 0 0 

-1&117 18- ... - 8 0 0 0 1 01 1 18 111 118 lIt - 24 0 0 0 2 8 Iss 17 4 22 0 0 - _.- - 8 5 0 0 1 0 2 , 0 2 , 0 
Z8~{ 

117 0 0 0 B 9 26 17 8 ... - ..................... ... . .. .. . 86 2 6 0 8 o 24 19 6 2419 8 ... ... 
1648 a,-.o. 10 0 B 8 0 0 8 0 I 8 0 2 , 4t sa 0 26 16 0 1 40 o lI'1 12 0 26 8 0 
1&4& 86- ... 6 o 2 8 0 I 0 0 816 0 211 9t S2 0 80 0 0 210 o lI'1 10 0 lI'1 10 0 
111-16 87-- ... 4. o S 8 0 4- 4. O' 8 0 0 S 15 6. 80 0 so 0 0 & 0 o lI'1 10 0 lI'1 10 0 
16407 1 Edw..d VI 4 o 2 8 0 , 4- 0 8 0 0 2 16 6 80 0 80 0 0 1 10 o 26 10 0 81 7 0 
~649 8- ... 6 o 812 0 4 0 0 8 4. 0 2 19 ~ 22 0 84. 0 0 1 0 OSS 0 0 88 0 0 

1651 &_- ... 8 o 812 0 - .. , ... .. . ... ... ... ... ... 
. - n o 8 0 0 ... ... ... 28 :1 { 86 0 0 .. . ... ... , .. - ---.- ... ... ... . .. 82 38 0 0 .. . ... . .. ... 

16GB 8-- .. , n 1 s 0 0 0 1 0 B 19 0 119 8t B8 !i{ 86 0 0 0 1I 9 8& 17 8 ... 
---- ... .. . sa 88 0 0 0 8 o 8817 0 8217 0 ... ... .., 

15&8 114"'1 ... 11 0 8- 0 0 0 1 0 219 0 219 6t sa 8i 86 0 0 0 8 o S6 17 0 sa 0 8 

1560 J EliaRooth ... 11 I 8 0 0 0 1 ·6 218 6 118 6 sa !t{ 86 0 0 0 G o 8& 15 0 ... 
- - ... 82 88 0 0 0 40 o 8216 0 82 16 0 ... ... ... . .. 

1000 48-- ... - 8 2 0 0 I 0 8 0 0 8 0 0 88 :1 I 8610 0 010 0 86 • 0 ... 
- -- ... .. . 28 88 10 0 o 10 0 88 0 0 88 0 0 ... ... .. . 

16<» J Jame. I ... - 8 I 0 0 S 6 S 19 6 2 19 6 sa 0 87. 40 0 1 10 o 86 14 0 8& 14 0 

1626 8; Cluu·le. I '" - 8 2 0 0 8 0 8 0 0 8 0 0 - 4.1 0 0 1 1 & S9 18 7 8918 'l 
;1666 18 CharI .. II ... - 8 I 0 a B 0 a S 0 - ~ 10 0 ... 

'" 10 
0 "10 0 ... 

1717 a George I ... - 8 I 0 8 I 0 8 2 0 - 4614 0 ... J40s l' 6 46 l' 6 .. , 
17l1'1 0"'"11" II ... - Is 2 0 8 I 0 8 I 0 - '/48 14. 0 ... J40s14. 6 4614 8 .. , 
1616 68 0.0'1l8 III - 8 6 0 - 46 l' 0 '" (6 l' 6 461' 6 ... ... .. . 

• 



APPENDIX UXllI.. 
• • 

$l'Al'$M$Nl' aliowing tAe proportion qf (Ju,rency Not., "eld in tA.: Government PreallUrie. tl.rlmflAout tAe Bengal Prellidenc.y during IA.yeM 186~ (ezcWing tlSe 
.' 4,8a", Circulation) tQ tlle wliok Note Circulation qf tAe Calcutta Oirck. . 

, 

, -. -
Tota,1j!fou.. ~ ... 

IuBank 
'" ... 

In Bengal Treaaurl.. ... 

Balance in Cil'Culation H. 

C.lLCUT'l'A., 

2Ot/& Apri/1866. } 

;, 

January 
1B6" 

--
2,9Q,94,926 

71,41,450 

2,13,53,470 

16,17,71 

~-

1,97,35,760 

,. 

February., March. April. May. 

------ -------

2,90,94,920 2,90,44,920 2,91,94,920 l/,90,94.820 

75,59,94( 83,07,060 '18,39,830 76,63.14C 

----
2.15,S4,98( 2,07,37,860 2.ll1,65,590 a.I4,41,060 

. 
15,27,741 10,90,87 24,48,42.5 9,26,21 

2,OO,07,\!4( 1,96,48,990 1,96,09,096 2,05,14,870 

• , 

• - -

June. July. August. September. Ootober., November. 

- - - - - - -,.. 
"~-

2!O,~~,230 ~,QO,93,230 2,90.93,23C 2,94,27,230 3,25,02,23( 3,20,18,230 
, 

• 

66,61,Q4( 88,IS,666 76.66,6lC 69,VS,OBC 42,86,866 ,8{),S6.16{ 
. 

-- ---------, 

a,u,s2.19( M2,71!,610 2.l<l.30,620 2,g4,54,21C 2,82,16,960 2,30,81,48( 

6,93,590 7,23,980 5,48,670 4.15,190 9,38,285 6,16,120 

, 

------
, . 

2,17,38,600 1,94,79,63 o 2,OS,81,950 2,19,79,020 2,72,78,715 2,24,65,860 

I 

Deeember. ~s., , 

-~ ~ 

3,13,89,810 
, oludetheNotesoftbeAIJ88lD 

Circle, which are uelnded: 
{The ·toto! No ... I"n"'· In-

:::,.the am~ta in 'fre&.. 

78,44,040 ' 

-~ 

2,35,45,770 

10,69,715 

{ II inn" b. home In mind 
that the chief portion of the 

?,24,76,055 l~ IUID in ciNulation i8 
wit in the limits of the TOWD 
of cawut~ 

HUGH SANDEMAN, 
.ofccounlGnl GenerG~ B.Rgal. 
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. APPENDIX XXXIV. 

T.J.1JL!I ,lunoi/lfl eM f'U'"tity of Fi ... 8il • ., "coin.d '"to 20 •. II': Me £ 8ter~ing; tA, quaneity of Sta..aa,d 
S.l.er, of 110~. Uwta .. fin., and ~8dwtl. alloy, ,,?nta.ned ,n 20 •. or.tll. £ Sterling, "nd Me quantity 
of, 8to"tla,d .8,lver whlC" w~ dell •• ,.d to tlte M.nt, 6y . tn. Pu6tic, for 20 •. of Silver MontIJ', in the 
differeue R",g"', fro .. tile ti~e of Edwa,dl •. to tAo R"'g" of GelJl'!/e IlI.-A .imila, 8tat ...... t witA 
,. •• peet t9 GoU.-1-I.o, ,~",g. the pr0Jl.ortlO""ee value of .f!i ... G()U to Fin. 8ilver, acco,ding to 
M. " .. ..6 .. of Gra,,,, .o"ta.",d ." tM ClJ .... ; aM the proport.onat. value of Fi", GoU to Pi". 8ilver 
a ... ,ding to eM Price paid fJy eM Mint to the Public.-Calcwated in Grain. aDd 1 000 p. arts Troy: 

'ht' " , welg. . . . 
• 

• Do .... 

1 • • • • 8 

Grains. GnWm. Grains. Grains. GnWm. Gold to SUv.... Gold to BUv ... 

1066 Conqnest ... . 4995,000 54000,000 

J280 8 Edward I ... 40995,000 6400.000 5684,210 

18" 18 Edww Ill... 40933,888 

13409 28 ... <IWl,ooo 
1356 80 ._ 8996.000 

1401 8 l1enry IV... 8996,000 

,1481 9 JlOll1'Y V .. , 838(),OOO 
14& 40 Edwori. IV... 2864,000 

14065 5 .. , 2864,000 

1470 409 llenry VI... 2864,000 

14068 SS lWwori. IV... . 8664,000 

1509 1 Henry VIII... 8664,000 

1527 18---
1548 840---
15406 86---

1546 87-- .. , 

l!868,000 

l1000,000 

lZOO,ooo 
800,000 

1547 1 Edward VI ... 800,000 

011>'9 8---
un 5---

800,000 

4OO,llOO 

5888,833 

4800,000 

4880.000 

4S20,~ 

8600.000 
1680,000 

l!88O,ooo 
1680,000 

l!88O,ooo 
2880,000 

1560,000 

8162,188 

1297.29'1 

864,884 

864,8640 

864,8640 

1558 8--

1760,000 1902,708 

1768,000 1911,361 

1558 1 Mary 
1560 I Elisabeth ... 

1600 48 ---
1806 

1996 

1668 

1717 

1787 

t1816 

11"",,, I 
I Chari .. I .. . 

18 Chari .. II .. . 
8 GOCll'gO I ... 

Goorgo II .. , 
56G~III .. , 

1760,000 

1776,000 

1718,709 

1718,709 

1718,709 

1718,709 

1718,709 

1718,709 

161.,545 

19O!,702 

1920,000 

1858,0640 

1858,064 

lI858,064 

1858,0640 

1858,0640 

1858,0640 

1746,454 

5684,ZlO 407,990 U5,08O 459,625 

5082,352 388,705 418,588 486,777 

4488,965 858,126 390,682 399,561 

4468,965 858,125 280,682 397,803 

8724,137 822,812 861,618 866,963 

8272,727 257,850 281,291 819,648 

3272,727 288,760 280,454 273,109 

8042,253 288,750 260,454 268,202 

2000,000 288,760 280,454 264,869 

2968,904. 238,760 260,454 261.909 

2818,181 210,149 829,253 280,680 

2694,5940 191,666 209,090 218,181 

2228,938 176,000 192,000 209,454 

2075,675 160,000 174,546 209,454 

2076,675 160,000 174,545 183,782 

1945,9404 155,_ 169,412 17.,645 

160,000 17.,545 

1948,757 160,000 17.,545 175,342 

1936,050 168,166 .173,636 17.,369 

1969,230 160,000 17.,545 175,609 

1920,000 167,612 171,940 174,545 

1936,134 141,935 164,888 161,844 

192O,ooo 128,780 140,487 144,255 

1858,064 118,651 129,138 129,488 

1858,064 118,001 123,274 128,274 

1658,0640 118,001 129,274 128,274 

... ... ... 113,001 123,274 128,874 

1 to 111,091 

1 - 11,571 

1 - 11,158 

1 - 11,158 

1 - 10,331 

1 - 10,331 

1 - 11,158 

1 - 11,158 

1 - 11,158 

1 - 11,158 

1 - 11,268 
1 _ 10,436 

1 - 6,818 

1 - 6,000 

1 - 5,000 
1 _ 6,161 

1 - 11,000 

1 - 11,050 

1 - 11,057 

1 - 11,100 

1 - 10,904. 

I - 12,109 

1 - 13,lHIl 

1 - 1.,486 

1 - 15,209 

1 - 15,209 

1 - 1.,287 

1 to 12,4079 

1 ....: 11,741 

1 - 11,286' 

1 - 11,350 

1 - 10,527 

1 - 10,831 

1 - 11,983 

1 - 11,446 

1 - 11,4.29 

1 - 11,400 

1 - 11,455 

1 - 12;000 

1 - 10,714 

1 - 10,000 

1 - 11,400 

1 - 11,250 

1 - 11,186 

1 - 11,198 

1 - 11,315 

1 - 11,100 

1 - 12,109 
1 - 13,481 

1 - 1.,485 
1 - 15,209 

1 - 16,209 

• 15&1-6 '&\wnrd n:J-:-The eoina~ or d~buOO Si.h'el' Moooy. in the 6th vear of Edward. VI. of 8 01. flne, ought more 
properly to 00 o:!midarcd. .. Tokens. • .lId would not have .boon in~rW in the Tahll"8 of Coilll; it is doubtful whether,Jt o~1it Dot 
to btl st&k>d. Q8 QOllled at the rate of 861. &om tho PO~ wmght or ISllver, and not &t 726, The aUlD of uo,oool. only waa 80 coined. 

t 1816-66 George III.1-Tb.e GoTt'mlOflD.t. now, having taken the Coin~ of ~Hlver inro ita own hands, there is at prcaent 
no fb:l't\ Pri~ pnld. to the Publi.c by th" Mint for lltandard Silver'. The M.arket-.Prioo of StaDtlanl Silver being at tbU tiDlB 
(Au~ l~) at 61. the ounet, and Slandanl Gold bPiUR' at 77., lottl. the 00000. the proportionate value of };'1.oo Gold ttl jI'ino 
Silver "t tht' MllI'ket ft\te it lUI 1 to n.?l&. althou,:h the value.> of FiM Gold to Fi1U!l SHVPl' in the CoiM is only .. 1 to 14,287. 
And IUllIW"I8ing thl!l GoY1D'ntnl!lut to continue the Pl'eMl'tlt Mint. regnlDtiolUl. ud to keep Gold at 77 .. lOrd. an ounce ... the prtee of 
SUver vari ... \he !clali ... val .. of Guld 10 Silver 'IriII vvy in Iik. proportion. 



APPENDIX XXXV . 
• 

V.A.L UE of the Production of Sil ... lor the I ... t 15 Y'''''s ,in Pound. Slerli~g. 

COUlf'l'BIB8. 1849. . 1850. 1851. 1852. 1853. 1854- 1855. 1856. 1857. 1858. 1859. 1860 • 1861 •. 1862; 1863. 

n~ and Norway.:. ... 240,121 820,052 300,000 840,505 ,-825,452, 844,111 . 83B,658 330,499 :821,080 850,210 440,707 497,212 497,642 496,855 487,720 

Bartz Mountaine and BUDDY 227,648 261,000 850,000 I. 828,000 865,854' 858,000 850,700 875,617 861,780 880,231 812~200 844,729 896,700 872,000 899,821 

Austria .. , ... ... 285,000 290,283 800,000 289,875 864,502 827,849 815,222 2~5,603 ,264,290 260,466 870,758 436,544 425,365 450,928. 472,849 

Spain ... ... .. . 450,300 498,785 610,373 ,489,611 510,825 550,772 690,124 470,166 520,000 628,888 648,604 697,670 690,398 634,216 627,4AlO 

United Kingdom ... , .. 139,721 135,528 147,329 140,664 140,476 163,470 133,216 156,669 .168,407 172,903 144,161 189,041 214,165 128,740 187,664 

Africa " 100,000 100,000 150,000 150.000 150,000 176,000 ·175,000 800,000 800,000 200,000 800,000 800,000 800,000 ... ... .. . 100,000 100,000 
, 

Malay PeniDIula ... ... 19,000 28,000 25,000 25,000 24,000 1 
27,000 80,000 27,000 24,000 81,000 89.000 96,000 86,000 40,000 40,000 

Siam, ~ and E. Archi· 
peIAf!O ou ... ... 140,000 129,000 161,000 188,000 171,000 160,000 177,000 186,000 192,000 199,000 170,000 121,000 168,000 140,000 180,000 

Japan- ... , .. ... 1,126,000 1,125,000 1,125,000 1,125,000 1,120,000 1,125,000 1,125,000 1,500,000 1.600~OOO 1,600,000 1,600,000 1,700,000 1,'100,000 1~700.000 1,'100,000 -
China and Tbibet0 ... ... 2,200,000 2.200,000 2,200,000 2.200,000 2,200,000 2,200,000 2,200,000 2,200,000 2,200,000 2,500,000 2,500,000 2.5OQ,OOO 2,600,000 2,500,000 2,500,000 

United State. ... ... ...... . ..... . ..... ....... .. .... . .... ~ ...... 100,000 800,000 650,000 789,000 1,000,000 1.250,000 1,250,000 1,650,000 

Mexico ... ... ... 6,420,628 6,876,254 6,602,321 7.435,711 7,674,227 6,495,700 6,699.800 6,763,427 6,596.520 7,4l15,ooo 6,300.000 6,770,645 6,891,864 5,760,000 6,750,000 

Bolivia ... J •• ' ... 550,375 670,000 574,893 686,757 691,844. 676,543 655,672 720,411 787,620 740,208 770,550 800,000 777,000 793,888 800,000 

Brazil ... ... ... 292,600 234,508 235,924 226,700 249,000 262,633 257,897 274,500 295,000 260,000 295,444 288,262 .290,100 256,348 . 200,000 

Pern •• ... ... .. . 1,125,000 1,800,688 1,959,24.6 1,161,800 1,292,845 1,800,000 1,288,371 1,400,000 1,418,152 1,227,006 1,601.000 1,687.000 1,800,000 1,965,000 1,842,000 

Cbill .... ... ... 497,029 654,321 726,893 800,000 819,460 810,000 790,812 655,126 667,031 611,072 759,635 771,143 .799,830 724,710 765,000 

VenezuelQ. and Now Granada 800,000 220,161 225,000 211,000 244,000 290,000 215,000 233,000 212,000 217,000 263,000 270,851 266,439 277,124 280,000 

Other Countries ... ... 497,029 634,672 487,000 433,857 461,000 Nl7,ooo 469,000 484,000 490,000 490,000 600,000 690,800 687,400 669,10ll 686,000 

• -------- -.-
Total .. : £ 14,449,351 15,998,072 16,022,879 16,087,_ 16,691,467 15,626,072 16,720,912 16,346,920 16,862,830 17,727,983 17,398,059 17,749,797 18,890,892 18,117,806 18.~.SM 

" 

• ApPl'Ollmate estimate. 



CO(ill'nul. '1849. 

ltUllJia and S:wedcn ... 8,53'1,000 

Northern and Central 
Uen:nany ... ... ... 48.222 

AoItria and JtaJ, ... " . 281,570 

Spain ... . .. ... 450,2U 

Atrica ... ... ... 300,000 

Australia and New Zealanll ......... 
Malay PCPilUlWA ... " . 150,000 

Borneo, Sumatra, Phillipille8 390,000 

Do.rmab. Siam, Annam ... 743,817 

Japan- .. , ... ... 2,125,000 . ' 
c,'bi ... and Tbibet . " n • 8,250,000 

Br. Colomhia and N. A. 
Pruvinca ..• ... ... ......... 

United State. and Terrltorica 8,000,000 

Mexi:co ... ... ... 682,7G3 

Venczncla and Now Ol'lllUlda 231,625 

Boli,ia .. , ... '" 70,604 

Drazil ... ... .. . 288.763 

p""" ... ... ... 95,000 

Chili ... ... ... ,. . 141.,073 

Otber Countrica ... .. . G3,048 . 
~--

Total ... £ 21.255.4.OG 

" Money A:ltlrkct UCVlllW," 

1850. 

8.491,362 

31.576 

306,549 

651,73. 

306,000 

......... 

160,000 

BSe,OOO 

729,870 

2,125,000 

3,250,000 

.......... 
10,000,000 

624,697 

249,543 

'12,000 

290,060 

96,550 

146,795,. 

78,959 

---

APPENDIX XXXVI. 

Y.J.~UE of tM Produdum 'If Goldfor tAo lad 16 Year. ill P ••• J. 8t.,.li09' 

(Compiled from the mO&t Iluthentic 801tne8). 

185L 1852. 1853. 1854.. 1855. 1856. 1837. 1858. 1859. 

I 
3,925,816 3,522,100 3.911.762 S,841,774 4,260.190 4,100,000 '),532,863 3G6,lM 13,780,240 

45,989 40.628 35,719 50,228 56,731 37.647 29,025 73,8-U 40,333 

300,573 274,318 2G3,tS2 366,317 223,273 208,6G9 215,500 8:10,000 951.,117 

611,618 647,420 643,G94 631,358 650.552 725,086 600,G93 645,636 652,481 

l,CX)(),OOO 1,000,000 1,000,000 1,200,000 1,300,000 1,120,000 1,100,000 1.300,000 1,400,000 

1,86!,951 i13Jl97,255 13,969,994 10,812,936 11,908,511 13,528,644 12,597,854 11,900,638 10,890,572 

170,000 170,000 176,000 166,000 175,000 1G9.000 180,000 180,000 175,000 

375,000 358,000 866,000 374,000 381.000 393,000 400,000 395,000 400,000 

827,695 685,461 712,547 754,376 783,1921 825,000 831.000 878.853 821,ra'i 

2,125,000 2,000,000 2,000,000 2,000,000 2,000,000 1,900,000 1,800,000 1,750,000 1,750,000 

8,250,000 3,250,000 3,250,000 3,250,000 3,250,000 3,250,000 3,250,000 3,250,000 3,250,000 

. ........ ......... 9,000 10,000 18,000 20,000 30,000 95,000 890,884 

11,-000,000 12,000,000 13,000,000 12,OOQ,OOO 11,500,000 11,000,000 LO,500,OOO 10,000,000 9,000,000 

186,415 690,000 820,000 773,000 6GO,770 095,400 700,000 654,000 823,000 

271,925 266,371 285,147 278,254 280,374 277,054 203,000 286,261 283,160 

75,000 77,125 78,344 81,922 83,783 84,627 85,000 85,630 87,193 

291,336 281,513 297,900 296.720 300,427 311,888 320,14l 317,2-18 320,456 

97,463 9·',555 93,541 95,750 95,600 97,666 97,263 93,840 98,700 

1-16,427 147,861 136,6'7 140,000 143,273 189,878 148,624 "53,737 lSO,OOO 

70,250 8J,336 73,927 66,549 8t,433 '3,765 67,59~ 75,69~1 68,782 ---- ---- --- --------
!3,4.83,596 26.973,826 139.2,18,077 :1.936,G28 36,869,510 137,803,G81 38,699,098 

I 
J7,469,18t 136,575,179 135,486,378 

• Appro;umate clltunatc. 

~ 1861. 1862- 1863. 

4,G21,905 4,500,500 4,'150,798 4,300,000 

62,620 6f!,000 41,251 6O.2~t. 

272,000 910,000 330,120 300,000 

700,311 721,2,1.3 757,620 723,266 

1,500,000 1,400,000 l,ZOO,OOO 1.500,000 

9.947,654 9,577,200 8.000,OOt? 7,99<\500 

174,000 180,000 195,000 1U,OOO 

410,000 423,000 410,000 420,000 

9·13,'J..64 875,000 860,261 870,000 

1,600,000 1,600,000 1,500,000 1,500,00<1 

3,200,000 3,250,000 3,500,000 3,500,000 

7B,263 916,687 1,530,088 1.778,335 

8,500,000 8,000,000 8,009,000 ,7,700,000 

979,000 781,000 690,500 821,663 

290,378 800,537 312,922 81G,300 

86,764 88,500 90,600 92,000 

323,259 825,721 336,6G4 355,487 

99,000 99,500 100,000 100,000 

U8,7G3 151,777 162.8(;S 161,897 

69,8ta 80,000 72.526. 63,327 

---- -----
U,723,224 33,6~,665 33,140,648 32,717,379 



1.663 

1767. 
George Ill. 

Years. Goli 

• 

1760 111,299 

1761 550,888 

1762 558,691 

• 
1763 513,041 

1764 888,102 

1765 538,272 

1766 .820/125 

1767 1,271,808 

1768 844,554 

1769 626,582 

1770 628,779 

1771 637,796 

1772 843,853 

1773 1,317,645 

1774 4,685,624 

1775 4,901,219 

1776 5,006,350 

1777 8,6SO,995 

1778 350,438 

1779 1,696,117 

1780 ...... 

Silver. 

...... . 

81 

3,162 

2,629 

15 

19 

298 

...... 

...... 

...... 

68 

...... 

835 

...... 

...... 

... ". 

S15 

...... 

...... 

254 

...... 

1 

I 

j 
") 

1 
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APPENDIX XXXVII. 

MONEY COINED IN ENGLAND FROM 1663 TO 1809. 

By Charles n. 
By Jamean. 

By William nl. ..; 

By Anne ',' 

By George n. Gold 
Silver ••• 

Bolh. y ...... Gold. 

1781 876,795 

1782 698,074 

1783 227,084 

1784 822,126 

1785 2.488,106 

1786 1,107,382 

G 8,819,300 1787 2,849,057 

S 6,557 1788 . 8,664,1'14 

8,B25,947 1789 1,530,711 , 
1790 2,660,522 

1791 2,456,567 

1792 1,171,B63 

1798 2,7411,430 

1794 2,558,896 

1795 493,416 

• 
G 19,691,838 1796 464,680 

S 815 1797 2,000.297 

19,595,148 1798 2,967,505 

1799 449.962 

, .. 

.. , 

.. , 

Silver. 

62 

...... 

...... 

203 

.; .... 

...... 

55,459 

. ..... 

. ..... 

. ..... 

...... 
, 27. 

...... 

. ..... 

205 

. ..... 

I 

••• It 7,524,106 
£, 2,737,637 

Both. 

£, 10,261,742 

£, 10,611,963 

£, 2,691,626 

£, il,662.216 
£, 304,360 

Years. 

1802 

1803 

1804 

1805 

1806 

1807 

1806 

G 28,863,437 1809 

S 56,547 --
28,919,984 

, 

J 1800 189,837 

1801 450,240 

Gold. 

437,019 

596,445 

718,397 

54,616 

405,106 

.. , ... 
871,7440 

298,946 

ToW of Gold Coinuge :£ 66,21%774. Of Silver £ 63.419. Together £ 66,218,193. 

ExtrActed from Bullion neport. 

Silver. 
• 

1f :a 
~ 
• tf.s ='" .- ... 
8'"' 
~ 

1 
8 

):<i 

G 8,94.0,114 
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APPENDIX XXXVIIL 
Ff'Om GBO. DrcK8oN, EsQ.. 8~f1I aM 'I.'n&IVNr,- .Bank of 

B~".'1aJ. to 1M 8ecretrwy ro tM ~ Commil,iott,-(No. 
1697, rlaUd /". 2614 J.~ 11166). 
Some time ago I gave 80me particulars or gold' pur .. 

chuea in this market on Government account and- for 
Home remittance to Mr. Luehington, I think. Part of 
the order I endeavoured to execute through the Bank of 
Bombay, giviog a limit of RI. 16-4 for 23 carats fioe. 
They could not purchase within my limits, aud RI the 
matter wu urgent, I telegraphed II buy on best obtain. 
able terms." Here, at the date of my giving the order, 
RI. 15-4, waa the ~mtlm price, but owiDg to the fall 
in exchange and distrust, gold" baa been muoh 80ught 
after for remittance Binee that date. 

The Baok of Bombay did buy upward. of 6 lakha of 
:Rupee. worth, but the arrival of Auatralian Sovereign. 
from China enabled me on the spot to make up nearly 
the whole of the Home remittance without havmg oeoa .. 
.ion to .hip from Bombay at all, and the gold is oona .. 
qneutly still on hand. 

All ihia iii preliminBl'Y to the main objeot of my letter­
to yon. .,1=., to inform Hi, Excellency the Chief that my 
former quotation of cheap purchases of gold in Calcutta 
is Dot to be taken 88 the ruhng pricel. Government got 
B good bnr~niDI when monoy WtlB in demand; now that 
money il cheap, RI. 16·6 to 1!.s. 16·7, inatead of Re. 16·3 
and no. 16.4, are the Calcutta rat •• for eaoh tolah 
at 23 carate. 

than the a.1e of Bills on the General TreasUryat l-lOIJ" 
the Jug"ut rate lad quoted from Lmdo,.; the difference 
bein.g nearly 2 per cent. in favor of the bar gold 
remlttancea. 

Particulal'l or tbe Bombay gold purchases are enclosed. 
Mnno,.andttmof Gold purcll.a.Md ptJf' Bt:Jnk of BomhGth July 1866. 
Gold I<>lu 7,769 16 vals at Ro. 16.1 per} 

I<>la. Rs.l,24,635 6 (J 
Gold bo ... 222 B .... Touch 9B! I<> 99. 
10 Boxes Pekin China Gold BIU'I, Touch l 

98t, I<>las 16,692, vals 6 at Ro. 15·15 - .. 2,50,101 9 IJ 
pcr tola. . 

'Ditto Soncbou Bar Gold, Touch 97, tblaa} 
6,296 vu.ls 1 a.t Re. 15-9 pertaIn.. . t) 97,981 14 -a8 

Australian Gold Bon weighing oz. 1,691=} 
I<>las 4,242 vals 2B, Touch 97*, at Ro. .. 67,086 11 S 
16·13 per I<>la. 

----
Ro. 5,39,805 9 8 

Avecago price pee tola of 2S C .... ts ••• Re. 15 8 4 
,. JJ of22 ,I. .., t. 14 IS 8 

Gross weight of the Gold tol88 36,354 of 22. Clll"Qts equal to oz. 
atand .. rd 13,632·75, which at the rate of £3·17·10~ to tho 
oa., will give £53,082·10-4;d. _ 

Tola coat .. above Rs. 5,39,805 9 3 
ADD-

Fl"mght and Insuraoco, say at 21 per cent. .. 13,495 2 8 

_ Rs. 6,13,300 11 6 

Our Bombay friend. purchased the 6 lakh. of Rupee. 
worth at the ra.te of RI. 16·8·, per tolah of 23 cara.ts, Of, (2) 
adding freight and insurance to England, aach Sovereign • 
when ooined would cost about 9td. over the £1. Even 

(1) Being equal to Rs. 1()'G·9 ptr & ..... ;0. I<IMI doto.. ;" 
England. 

Being equal to Rs. 10·2-8 1'" 80""';0' (123.274) 1<1"' 
down "n BomIJag free 'of Mint charge of 001ll'8e, there 
being none in Engllll1d; if 1 per cent. added for Indian 
Hint, thou each Sovcroign=Rs. 1().4.6. that, however, makes a better transaction for Government 

APPENDIX XXXIX. 

Prices of Golrl anrl Silver per oz. jll Englanrl fi"OTn 1790 to 1809: 

YUB. GoLD. I SILVEB. 

£ B. d. B. tl. 

···t 
1790 s 17 '6 6 2t 

P('AOO '" 
1791 S 17 6 6 S ... . .. ... 

f S 17 6 5 n 1792 
4 1 0 6 

1798 8 17 6 6 3 

w 

17U4 8 17 6 6 It 
~ 01796 

( 3 17 6 6 H r 4 4 0 6 
1796 ' 3 17 6 6 6 

4 0 0 5 3t 
1797 

f 
S 17 6 6 Ht 
4 0 0 -6 o , 

ar ... ... ... .., .-- S 17 9 6 n 1798 4 0 0 6 
1799 f 8 17 9 6 n 4 0 0 6 

IS00 f 8 17 9 6 :I} 4 6 0 6 

1801 r 4 8 6 Ii 10 
4 6 0 6 0 

','0.('(> .•• 1802 [ 8 19 9 6 0 ... ... ... . .. 
~- 8 6 6 6 

( 1803 r 8 19 9, Ii '1 
(J 0 0 6 6 

I 1804 4 0 0 6 In 180. { 8 19 9 6 

'1 
~ 0 0 6 7l IIU' ... ... ... ... 

1"'16 ~ 0 0 6 7. 
1""7 4 0 0 6 In 1t;08 • 0 0 6 
lSOS { .. 6 0 6 In .. 13 0 6 

w 

.. - ----
Eatncted from ArpeDdU. \0 Bullil)D Report, 
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APPENDIX XL. 

AVERAGE PRIOE qf B~r GoU and Silver per Ounce Siandard in Londonlron. 1819 to 1B~3. 

Price of Price of 
YB .... Silver per Ounce Gold per Ounce 

Slanw.ro. , .. Standard. 

.. 
£ B. tl. £ B. tl. 

re19 ','. ... .. . 0 5 8t 8 19 0 
120 ... ... .. . 0 5 Ot 3 17 lOt 
1821 ... ., ... 0 4- 11 3 17 106 
1822 ... ... ... 0 " 11t 3 17 ~ 1823 ... .. , ... 0 4 11 3 17 
18~ .. ... .. . 0 " 11i 3 17 ~t 1825 ... . .. ... 0 5 ot 3· 17 
1826 ... ... .. . 0 " 11! 3 17 6 
1827 ... ... , ... 0 .. 11 • 3 17 6 
1828 ... ... ... 0 4 111 3 17 6t 
1829 ... ... .. . 0 4 11 8 17 9! 
1880 ... ... ... 0 " llt 8 11 9f 
1831 ... ... ... 0 6 0 3 17 1~ 1832 ... .. .. . 0 .:' 10il 3 17 
1883 ... ... ... 0 " 11,."" 3 17 9f 
1884 ... ... ... 0 5 on ·8 17 9 
1835 ... ... .. . 0 4- 11* 3 17 9 
1836 ... • ... .. . 0 5 0* 3 17 9f 
1837 ... .. , ... 0 " l1l 3 17 9 
1838 ... ... ... 0 4 IIi 3 17 9 
1841 ... '" ... 0 5 O~. 3 17 9 
1842 ... .. , ... 0 , 111 3 17 9 
1843 ... ... .. 0 4 11 8 17 .9 

A.verage ... .. . 0 " lllf 8 17 9 .... 

• 
The relative proportio~ of Gold to Silver for a period of 25 years is 1 to 15-604. The extreme flucttlntion in the price or 

Gold from 1820 to 1843 is 4td. in the Onnce, or 98. '7id. in one hundred Pounds. and the extreme v",riation in the price of Silver 

during that period is lid. i,n the Ounce, or &S. 2-14-10 per cent. 

AVERAGE ;PRIOE 'If Bar Gold and Silver per 0 ..... Standardi. Londonfrom 1844 I<> IiOS. 

Price of Price of 
-YEAn. Silver per Ounce Gold per Ounce 

Standard. Standard. 

£ •• <I. £ •. tl . 
1844 ... ... ... 0 4 11~ 3 17 L 1845 ... ... ... o· 4 11t 3 17 • 1846 ... • " . .. 0 4 11t 3 17 9 
1847 .. ... .. 0 4 11{ 8 17 9 
1848 .. ... .. 0 4 11\ S 17 9 As the Bank of England is now com'pelled by LB.w 
1849 .. ... .. O. 4 1Iti- 3 17 9 to pwochBSe Gold at £3·17·9. and. to sell it at.;£3·17·10+. 
1850 .. ... ... 0 5 0 3 17 9 per Ounce Stnndnrd. the vnriation in the· price of Gold 
1851 •.. ... .. . 0 5 1 8 17 9 during the IBBt 22 years has been extremely limited. 
1852 .. ... ... 0 5 ~t 3 17 9 TIle slight diftcronces that occur are entirely due to the 
1858 ... .. , ... 0 5 8 17 9 rise or fall of the Continentru Exchanges. Gold has 
1854 '" .. ... 0 5 It 8 17 9 therefore been taken at an uniform rate of £3·17·9 per 
1855 ... ... ... 0 5 I! 3 17 9 Ounce Standard in continuation of laat Parliamentary 
1856 ... ... ... 0 5 Ii 3 17 9 Rctum.. 
1857 ... ... .. . 0 6 It 3 17 9 
1858 ... ... ... 0 5 If 3 17 9 
1859 ... ... .. . 0 5 2,\, 3 ·17 9 
1860 .. . ., ... 0 5 1& 8 17 9 
1861 ... ... ... 0 5 Oil S 17 9 
1862 ... ... . .. 0 5 Ii S 17 9 
1863 ... ... ... 0 5 11 8 17 9 
1864 .. , ... .. . O· 6 -Ii 8 17 9 
1865 ... • 

... 0 5 1 3 17 9 

Average ... 0 5 0!- S 17 9 

The rolo.tive proportion of Gold to Silver for a. period of 22 yQ8.1'8 is 1 to 15-358; and tho extreme fluctuation in the Price of" 
Sil'V'or i.uring tba.t period is 2Hd. in tho Ounce, or. &s. 4r-S.3 per cent.. 
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APPENDIX XLI. 
MONTHLY A CCOr;r.VT of fMitfarkel P";Cf$ of GalJ and Sill'tr BlIlljon ill fo~.J()n. 

Date. 

11319. 

00111 
'In Dar •. 

Slh'M' 
III Data. Date. 

I!. " d, R. ., d, 1823. 

G"l!l 
In ,uuu, 

Silv(1r 
In Dan. 

R . •. d. 

Dat.e. 

Jllnulln' II '" no rmee 0 G Gi April II , .. 
}'dlllln'ry 2... 0 Ii 7 Ma'f S ... 
Mudl 2 ... '1 8 no I'rleo Jmie 'I .. . 
April 6. DO price O· li 8 July II .. . 
?lIllY, ... ... no price AUjfIllit 2 .. . 

£. I. rl. 

8 1'7 9 
8 17 101 
S 17 liJ~ 
a 17 IO~i ! 
3 17 101 

• • • • • • • • • 

· , · , 
• '* • °1 · ., 6 I 

I 1831. 

,AllJlllflt 2 ... 
iSr}ltl'mbl'l' 6 '". 
,P\'Io1)t·1' .s. 
iN,wlImht'r I 
Decemln:-r 6 ... 

June 1 ... R .. ptl'lnber6 .. . 
July 6 ... 0 11.1 o.'te·!)"f" ... 
AII~~I 8 ,.. 8 18 0 0 lIi 2 Novemherl ,., 

3 17 )0 
DO price 

• I , , 
• I 

8('1""II,;JGr 7 _,_ no I)rleo 0 Ii J Dl;Il'(:mbcr a ... 8 1'1 6 
O"lnlll'r Ii "'1 3 17 10' 0 IS J. 183S. 
f.,'o\'omhl'l' 2 .. 8 IS 8 0 i:a Average :I 17 D! 0 II Of 
Deceml.u,ll' 7 ••. 1_~n~"~p~rl~"":""_I __ .:",,~':""~',-1 ... 1-....:....::....~-i---:........:'-!,Jllnl\lLI'1 

,. 1826. !Ff'hrlllU'Y 
Average ... ,_-,-~_'. __ 0_+ __ 0_'_>l;:""1 "1)I.IIr\'h 

I. Jnnunry a... 3 1'1 8 0 6" Ol April 
1820. }'ebnmry 'I .. , S 17 0 0 5 1 MIlY 

)lll)'f'h ,." S 17 8 no price tJono 

It •.• 
7 .. . 
6 .. . 
3 .. ' , 
6 ... 

Jrnlnftry .. ... 8 17 10\ 0 Ii J AinU oj, ... S 17 8 g . ". ,11,' IAugol\; " FehMu"l1 1 ... 3 J7 111' 0 fj II May :I ... S 17 6 
Mard.. , ... 8 17 lilt 0 5 1, ,hme 6 ... S 17 6 0 .. III 
April 4.... a 17 ]ll\ 0 Ii 1 July 4. ... 3 17 8 0" 11 , .... 

£ .•. d. 

Sth-er 
in Harll. 

£ .•. rI. 

3 17 14)1 0 II 0 
3 17]o~ 0 a 0 
317IOI05,3l-
3 Ii 0 0 li ot 
3 17 9 no prIce 

~7lO}l--·--6---.-

S 17 Ill\ 
:I 17 101 
a Ii II 
3 17 0 
3 17 0 
a 17 0 
a 11 0 

• 17 

110 prill. 

• • o • • 
• 

, III 
• 11 
, l~lf 

.. III' 
• IIIf 

• ,'* 

MIlY :I ... 8 17 lOt 0 56 0.1 AIlJrUllt 1... 8 17 6 0" ]0, 
JlIno 6 .. , 8]7 l~ 0 Sll'lllt'mberli ... 8 17 6 0'" IOf 
July .. ... 8 17 11 0 IS 0 Octohf'r 3 ". 3 17 6 0,. 11 ,February 26 ... B 17 0 0" 10' 
A'1gtud 1... 8 17 JO 0 Ii 0 November'l ... S 11 6 no prlue I.\.ugust 21 ... 1_-:3...:17:-~IO~I'-r:.-~·:-_·:....'~'~-:-
~,r~::~r'.cr g ::: : g ~~t g: ~:! Dcc01Jlller6 ... I_...:·...:'~'_·:...._I ______ , 1- 3 17 0' 0 of! 11'1\ 

l>oclImbor 8... S 17 lut 0" Hi 1--="":':"'-=-'1--=-=-=-1 laU 
NU\'olUhl'r 7 ... 8 17 Wi 0" 11 8 11 6 0" 111 I 

1----.:.....1----.:.....1 ISI7. Average ,.. a 17 10' 0 Ii Ot Fl'bflllll'J 25 ... S 17 9 0: 111 
i-"":""::"""":'-I-:"":""=-':":-I Jnnury 2... 8 17 8 0" n, :August 28 ... 1 __ 3,...._17 __ • __ 

1 
__ • ___ 01;:.... 

1821. rrb"t..UU1 6 ... : g ~ 0 "ri Ilt a 17 0 0 Ii OR 
.Jllnl1l1ry B... a 11 Iftl no pricn ~~1 : ... 8 17 6 no p ee 
FcbrulLl1 6... 8 1'1 10 0" lit l\f~ 1 ... 9 17 6 0'" III 
Mllrl'll 6... 9 11 jll 0" 11 .'u~o 5 ::: 8 17 6 0" 111 
AI,rll a ... 3 17 In 0" 11 Jnly 8 ... 9 17 6 110 price 
lIny 1 ... 8 11 1111 0 4. II AII~9t 7... 9 I7 6 
JUliO '" ... 9 17 10 0' 10 SI~pl~lnber4 ... 9 17 6 
July 8 ... 9 17 1(11 0' Wi Ol'to\Jer S... 9 17 6 0 6 Ol 
Jl,ll~uJl 7... 8 17 ]0 0" 11 NovcmberS ... S 17 6 noprico 

183e:. 

FebruaI'J 27 ... S 17 DOli • 
August 28 ... a 17 0 0 4. 11' 

1----1-----"-
311004.11' 

~~~)!h~:lor : ::: ~ g ~gt ~o ~c!l December' ... 1_...:8.....:'~'_~._1 ______ 1 183ft. 

NOf'l'mhl't 8 ... S 17 1111 0" 11 1_-=8-='~'_~._I_-=._.::...:1I:l~iFtlbruery J7 ... It 11 0 0 Ii O' 
Deconiber ..... , __ ._'.:.1_' • ..:1_1_.:......_..: • ....:.11:;'-1 I' A,ugufl: 17 ... I _-:-' ~1::1....:.'0~'~1._~. -='_01..:.-

I~ 1B28. r 
A ,.eng' ... I _-= • ....:.17.....:'::.'*:....I __ .:....~.:...:I.:'_1 a 17 Of· 0 Ii Orl. 

I" Jnnunry 6." a 17 6 no prlct 
lau. Fcbruary 4J ... It 17 6 1837. 

MlU'ch 1... S 17 6 0 15 01 
J.n1llU1 1... 8 17 101 o. 111 April ., ... S 17 6 no prlot Fl!bMtlI'1 2a ... ! 17 9 0 Ii O! 
J.'ollrnUJ 15 .. , a 17!::!1 0" 11 May 8 ... 8 17 6 August 28... S 17 {I 0 .. 11' 
1liart!b II ... 8 17 '" 0' n June 1 ... 8 17 8 1-"':"":""':"":'-1:-"":'-=-:'::-
April I ... a 17 10~ 0' 1I\ July 5... 8 17 8 0" nl 3 Ii 9 0 t Ilt 
Ma:y 7 ". 8 17 II) :noprloe Anltt15t iii." 8 17 0 nOpriee 
Jllnc .. ... 8 17 H R~·llt('rubor7 '" S 1'1 6 1888. 
July iii .. 8 17 6 0 4. 11 n"'ohtor 7." S 17 9 

;'~;bV i ::: i H ~ ~ i Hl ~::~~: ::: 1_....::....:;.:.;_'.:~~_i_....:~=.~:=rl="'.:Il_I_IFebruAl'J' 11 ... I_-=·....:'~'_·=-+_·:...._·:....'='~l_ 
N"vmllh(!f t; ... 8 17 6 no prlcll 8 17 at 0" 111 lau. 
Dllllllmbllr 3 ." 8 17 0 0" III 1--___ + ___ .....:'-/ 1820. JAn1W'J li ... 

... "TUlIP ... !_.....:8.....:17 __ Bt:...cI __ 0'-..: • .....:';:'I:...\ 'J HI ... 
r JanlW! ~.". • IT lot DO prioe .. 19 ... 

Fcbrllarf It ... .• 17 Hii' .. 26 ... 
1813, Mntth a ... a 17 8 Fehrnarr J ... 

Jan,Ull1 ,... B 11 0 o. nt ~~~l : ::: g g: 0 ~ lit : 1: ::: 

~~\~~'XM1 : ::: : g 3 :0 lZlcrl\ ~~fve ~ ::: ; g -: ~(I P:IC~I' JII~h ~ ::: 
A\,rU 1.. 8 17 6 0" 111 AII~lIlt ..... S 17 9 no price .. 9 ... 
hlllJ 8 . . a I7 8 .." ItI~ ~pl('1Tlberl." 8 17 DO.. 11\ II 10 '" 
June 8. I 8 17 8 no priee o.·tobllr 11... S 17 9 0" 1) .. 2S ... 
Jul, 1 .. i 8 17 SO" 11 NovumberS ... 8 17 8 0' 11 .. SO ... 
.... lIlftl.t Ii . ,I 8 17 8 0" lot Docemoor 1 ." ,_....:8....:'~'_~._ no prlee AprU 6 , .. 
/'i"I'tomllor a... 8 17 6 0" 11 I" 1---- 18 ... 
1)1.'!ooor ,. I 8 17 8 no price 8 17 Dt 0" 111 :: 20 .. , 
Nuvllmbor " ... a 17 6 I " 27 ". 
~embet I ... 8 17 ... 8 1830. May .... . 

I 
II 11 .. . 

A.TllfllIG ... ,~...: • ....:":....~.:....i-:.....~·:.....:...;I~'-I Jnnl1llty S .•. a 17 9 DO prioe It 18 •• , 
1- }'f'lmlal'J 9. ... 8 17 9 " as , .. 

1M" Mllrdl a '.. 8 17 8 Juue 1 ... 

JanllQl')' 8 ,.. a 17 • 
r.,brulUl a.. S 17 6 
ll!U'l:b J , S 17 8 
April 8 . . S 17 8 
MIlY ... ·1 8 17 e 
JRnl) 1 . 3 17 0 
Jilt,' 8 :I 17 6 
Allttn,t :t. 1 3 17 8 

• • • 
" l1l • lIt 
• 111 

o 'l1t 
no 1)riC(! 

o " 11\ () • 11 
DO prlco 

81'T'C.'mher 7 II 17 $ 
Q.·lol't!r a ... i II 17 8 0 Ii £It 

April 0 ... S 17 9 0" n .. 8 ... 
May " ... I 17 eo.. 11 .. 16 ... 
June 1 ... S 17 9 DO prioe .. I! ... 
July 6 3 17 8 0 .. llt .. III ... 
Alllrll8t 1... 3 17.. no price Jill, 6 ". 
8cJlt.f'mber7 ... 3 11 1111 0" 111 .. 18 ... 
t. .... tohet Ii ... a 17 lut no priee .. 10 ... 
No\"cmhllTt ... a 17 hit 0" 11, .. 'Jf/ ... 
lltw:'lImber' ... 8 17 0 no price August s ... 

I_....:....::_.:....-!-_=.;~.:...._I .. 10 .. . 
S 17 &t 0' 11. .. 17 .. . 

.. 16 .. . 
Dooombor , ... I __ ._'_' __ ._~ __ .'-.;;._ot-'-l 1831. 
NO~llmt-er I "'j S 17 8 no price 

A'1'Cf'II'tI , .. t.......:._"'--.;:I_I-_O;.....;.:...:'~'I:...j JfUl.ury " ... 
• 17 · " 8 11 

..- .. 81 ... 
SeptelI1he1' 7 ... 

.. It ... 
r F,'brnarJ 1 ••• 

1-. lIan.·b 1 .. . 

Jllm, .. r,. ", •. 
}'('lirual'1 1 

JJMob • ... 

8 17 0 : :~. : • • '* .. """ AprU ... " 
Mar S ... 
June , .. , 
Juq •... 

8 17 

• 17 
• 11 8 " 

• lot 
,,~ 

"~ "ll 
l~ 

• 

• 11 ... 
~It.:.._ J8 ... V\O.,__ ,,,. 

11 ... 

• 19 ... 
III ... 

• 

• 17 
• 17 
• 17 
• 17 
• 17 
• 17 
• 17 
• 17 · " 8 17 
• 17 
• 17 3 ]7 D 
8 17 9 
II 17 9 
II 17 9 
S 17 9 
3 17 D 
a Ii 9 
a 17 9 
B 17 D 
8 17 9 
8 17 e 
8 17 9 
8 17 8 
S 17 0 
3 17 9 
II 17 0 · " • 17 · " • 17 
• 17 
• 17 
• U 
• 17 
• 17 
• 17 
• 17 8 17 

• 17 
• 17 
• 17 

I Li ~ .. 
• • • • no price 
o 4 lot · , . 
o "' 0 ° • 0 
• • 0 • •• • •• 
• , 0 no price 

• 6 '* 

g i ~~ o • , 
o • 
o • 
o • 0 o , 
DO price 
o 4. 111 
no priaf 

g : ~ 
• , OJ · ... · ... r Pfeen 
• • o '0 

" P .. ri~lf o , 11t 



( liv ) 

MO ... '-TIILY .J.ceo rrXTof t"~ Mar1cd Price. oj Gold and 6il~t!r Bu.llion ill Lo.dQII,-Cuntinllt.-od. 

-· 
I 

Guld ~~h",·r Date. Gold SilfCcr Date. On!.t sn,,('!' J>ate. in llars. in U;mJ. In Ban. In u.n. In """- Inn." • . 
! 

IS-n. £. .. d. £ .. .. d. ""'. £.' •. d. ~ .. d. 1815. " L d. " •. d • 

Novembcr2 ... , 
" • 0 ., 11/ ~tC!mb& 5 ... S 17 • • " .lIt Jnn. S ..• S 17 0 .. o. , 17 • no prif'C I .. 12 ... S 17 0 0 • 111 .. 10 . , 17 0 • • 11 .. 16 ... S 17 0 o ·1 111 It HI ... , 17 0 ,0 • 111 .. 17. S 17 • 0 • 11 .. 2J ... 3 17 • 0 • 11-1 .. 20 ... S 17 0 0 • III Au~.II't 

2·' .. • 17 • ,0 • 11 

'nc~~mber~ ::: 
s 17 0 no prkc '0 tober 3 S 17 9 0 • 111 , ... 3 17 9 0 • 11\ 3 17 • o ., II! \.. In 3 17 0 0 • 111 .. 12 .. " 3 17 0 o .. 1I, .. u .. , J7 • 0 ., 111" 17 s J7 9 0 • 11; .. 11) .. a 17 • no price .. 21 .,. , 17 9 0 , Iii.. ~H , 17 • 0 • 111 26 .. , S 17 • .. 28 ... S 17 • 0 • Ill.. :n , 17 • • • 111 Sepi'elQbcr 2 , 17 • 0 • "I I"""mb'" 7 .. 

S I7 • 0 • 111 . 9 ... 3 17 • 0 • 11 
Avernge ... , 17 0 • 5 0,1 .. .. 3 17 • 0 • II} .. 10. , 17 • • • 11 . .. " 3 17 0 0 • 111 .. 23. , 17 • 0 • 11 

1S42. " 3 17 • • • II! ~t'ober 
30 .. , S J7 " 0 ·1 III ne~cmber 5. 3 " 0 0 • III r ... : 3 17 0 • • 11 

Jm_ 4t ... • 17 9 " 0 • 11/ .. ]2 .. • 17 0 0 • 111 .. u. • 17 " 0 • II; .. 11 . .. 3 17 • no price .. 10 ... 3 " 0 0 • III .. 21 .... • '17 • 0 • "l IS .. S 17 0 • ,. 3 17 9 0 • 111 ,.. 3 17 • .. " 
... .. 0 • II ". , 17 • 0 • 111 Nonmber I ... 3 17 0 0 • 11 

Feb~nr;v 1 • 17 0 no prH'(> 3 17 • 0 ., 11\ .. 11 3 17 • 0 • II 8 ... 3 17 0 o ." 1l} .. IS .. • 17 0 no price .. , 17 • 0 • III :1.>. 3 17 0 1;; .. lSi-i. 0 ., Ilt .. 
22. , 17 • 0 •• 11\ December!! , 17 0 no price 

)Ia~h 1 .,. , 17 0 • , 111 .lilDuary 2 ... 
, 
" • 0 • III .. o. , 17 0 o oJ. l1l 

s. 3 17 0 0 • "j .. D ••. 3 " 0 0 • 11\ .. 16 . 3 17 • 0 • lit .. • 17 0 • 11 , 
" 

, l' o • 15 . 0 .. .16 ... 0 O·Illi· .. 23 ... 0 • 11 .. 3 17 • 0 • 111 3 " • a 17 0 2f) ••• .. 23 ... no price .. 30 ... 0 • 111 .. 
3 17 0 no priL'C , 

" • "' .. ~I. 0 • 111 
April 6 ... S 17 • o ·1 lit F~bruary 0 ... 3 17 • 0 • 111 S 17 • 0 • 111 .. 12 . S 17 0 0 • III .. 13 . 

, 17 • 0 • III .. 1 •. 8 17 0 0 ., III .. 20 .. 
, 
" 0 0 • 111 ISl6. 

20 3 17 • no prl,·c 27 ... , 17 0 • • 111 >IaY 3 ... S 17 • 0 • 11 lInreh O. S " • 0 • 11 January 6 ... , 17 0 0 " lit .. 10 ... , 17 • 0 • 111 .. l' . .. , 17 9 0 • 111 .. l:'i ... , 17 0 no price .. 17 ... S 17 • 0 • Il .. 10. 
, 17 • 0 • 111 .. '0 . , 17 • 0 • 111 .. u ... , 17 0 0 • ll\ 2d ..• 
, 17 • 0 • III .. 27 ... , 17 • 0 • 11 

31 ... 
, 17 0 0 • ll~ ,A;riI 2 ... 

, 17 • 0 • 111 February 3 ... S 17 0 0 • 111 
Jun'a 7 ... 3 17 • 0 • II' .. 9 ... S ·17 0 0 • 111 ... 10 ... • 17 • • • 111 .. 1 .. 

, 17 0 0 • 111 .. 16 ... 
, 17 • 0 • 111 .. 17 ... S 17 0 0 • 111 .. 21 ... 8 17 • 0 • lit .. 23 ... 
, 17 • - 0 • 11/ , .. , 17 • 0 • 111 . .. ,.. S 17 • 0 0 • 30 ... , 17 • 0 • 111 . Mutch' 3 ... , 17 0 0 • 11 

July 0 
, 17 • 0 0 ~ fu, 7 . S 17 0 0 • 111 .. 10. , 17 0 0 • 111 .. 12 ... 
, 17 a no llrke .. 1·J. '" 8 17 0 0 • 11\ .. li. , 17 0 0 • 11, .. 19. 
, 17 • o .J. 11i .. 21 ... 

, 17 0 0 • III .. 2·1 . 3 1C 0 0 • 111 
20. , 17 0 0 • III 2S ... , 17 • 0 • III 31 3 17 0 0 • III Alli;ust 2 ... S 17 • 0 • 11 J':mo 40 ... 

, 17 • 0 • II} April 7 . , 17 • 0 • 111 .. a. , 17 • 0 4. 111 .. n. 3 17 • 0 • III .. ]I. ... 3 17 • 0 <fl. Ili .. 18 .. S 17 • no price .. I' . 3 17 • 0 1 IIj .. 21 , 17 • 0 • 11 .. 23 . .. , 17 • o 4 lit 2D ... , 17 • 0 III ~~ . 3 17 • 0 • 11 
SO .. a 17 • 0 • III Jul; 2 ... S 17 O. 0 • 11; MIlY 5 . , 17 0 0 • n 

Septembers ... a 17 • 0 • 91 .. 9 ... S 17 0 0 • III .. 12 ... , 17 " 0 • 11 .. 13 ... , 17 0 0 • III .. 16 ... , 17 0 ~ • 11 .. 10 . 3 17 0 0 • 11 .. 211 .. • 17 • o .J. lIt .. 23 ... , 17 • 0 • 11\ ,.. S ' 17 0 0 • n 
27 ... 

, 17 0 no price 30. , 17 0 0 • III June s. s 17 0 0 • 11 
Ooto'ber .. , 17 0 o .Jo 11, AuRnst 6 ... , 17 • 0 • 11 .. 9 ... , 17 • 0 • 11 .. II S 17 • no price 13 ... , 17 • 0 • 11 .. 16 . , 17 • 0 • 11. 

IS ... , 17 • • • III " 20. a 17 • 0 • III 23. . , 17 • 0 • 11 .. , . " 25 .. S 17 0 0 • III ., ... , 17 • 0 • 11 
July 

30. • 17 • 0 • 11 
NOYembcr 1 ... • 17 0 0 • 111 Sep'tembc1'3 . , 17 • 0 • lit , ... • 17 0 DO price .. 8 .. • 17 O' .. I. . .. , 17 0 0 • 11 .. U. , 17 0 0 • III .. • 15. , 17 0 no price. .. 17 ... , 17 0 no price .. .. . .. , 17 0 • • 111 .. 22 .. • 17 • o 4 III 240 ..• , 

" • 0 • II! Angust 
2.-3 ..• S 17 • 0 • II! 29 ... • 17 0 o ' •. 11 ().:;t~ber 1 ... 3 17 • 0 ., 

11\ 
·1 .. S 17 0 0 • II 

Dc~~mber 6 ... , 17 • no price .. 8 ... , 17 • 0 • 11 .. 11 • 17 0 0 • 11 .. I' . 
, 17 0 o .J. l1i .. 15 ... , 17 • 0 • 11\ " 

.,. 3 17 0 0 • 111 .. 20 ... • 17 0 0 • III .. 22 ... , 17 • 0 • 11\ 2.j . 3 17 0 0 • 11 .. 27 .. • 17 • 0 • 11\ 29 ... , 17 0 0 • III September 1 .. , 17 • 0 • 111 Novembcr6 .. 3 17 0 • • III .. 8 ... s 17 0 0 • 11 , 17 • • • lit .. 12 ... a 17 0 • • 111 .. l.j . , ,7 • • • III .. '" . .. • 17 0 .' 0 • 111 .. 22. 3 17 0 0 • III 1 .... " 26. 
, 17 • o 4 II ,.. 3 17 • 0 • 11 

December:} . S 17 • 110 price Oc';'ber 6 ... S 17 0 0 • 11 
Jllnunry 3 ... , 17 0 0 • III .. 10 .. , 17 0 • ., lI, .. l' . , 17 0 o .. lit .. 10 ... , 

" 0 0 • 11 .. 11 ... , 17 0 no priee .. 20. , 17 • o .f, 11 .. 17 •.• S 17 • 0 • III .. ... , 17 • o <J. lIt 27 ... S 17 0 no price .. .0. 3 " 0 0 • II .. " . .. • 17 • 0 • 11\ Xo\·~'mber 3 . • I' 0 
'1 3 17 0 0 , 11 .. 10 . , 17 • 0 0 01 FCI;~nary 7 .. , 17 • 0 • III S 17 0 • , lit .. 17 •.. , 17 0 0 , 01 .. B , 17 0 • ., 11\ 

ntcemrer 
2' ... , 17 0 DO price .. 21 .. 3 17 • 0 ., lIt· 1&1.6. 1 .. a 17 0 

M~h " ... 
, 17 0 0 , 11/ .. 8 ..• , 17 • '0 s 01 

7 S 17 • no. price Jon..,.,. 7 ... • 17 0 no price .. IG ... , 17 0 0 0 III .. B ... a 17 0 0 ., 111 ,. H .. . a 17 0 0 • III .. 22 . S l' 0 0 s 111 .. 21 ... a 17 0 0 ., II .. 21 . .. , 17 0 0 • III .. ,.. , 17 0 0 5 11\ 
28 ... S 17 0 0 • II 28. 3 17 0 0 • III Ap~il "' ... a 17 0 0 ., 11 F~b~ ·1 ... a 17 • 0 , III , 17 • 0 • III .. II ... a 17 0 no price ., n ... a 17 0 0 40 lIt .. HI ... a 17 • 0 . , lit .. IS ... , 17 · . o .. III 
2ii ... a 17 • 0 ., 

III 25 ... , 17 • no price IM7!. 
M~Y 2 ... S 17 0 0 ., II Ap;il 1 ... S 17 • o 4. III .. 9 ... a 17 0 0 • III .. 8 ... S 17 • no pn(!O lanulU7 o . S 17 0 0 0 

i .. 16 ... a 17 '. • • III .. 15 ... , 17 0 .. I. ... a 17 • 0 • .. 21 ... a 17 0 • • 11\ .. 22 . .. , 17 0 .. 19 ... , 17 • 0 • 30 ... a 17 0 0 , 11\ MaY 
,. ... a 17 • 0 • 

III 
Fabruary 

u. S 17 • 0 • J~o 6 ... , 17 0 0 • III 6 ... , 17 • 0 • 11 •• S 17 a 0 • .. 13 ... , 17 0 0 • II, .. 13. , 17 0 0 , 11 .. o. a 17 • 0 • .. 20 ... • 17 0 0 • III .. 20 .. , 17 0 0 • II .. 16 , 17 • no pri(!O 
27 ... , 17 0 0 ., 11 27. , 17 0 0 • 11 23 a 17 • 

o , ~ J~iJ .Jo ... , 17 • o 4 111 J~~ I ... S 17 • 0 • 11 ll::rch a . , 17 0 o • .. 11 ... • 17 0 no price .. ... • 17 0 no priCil .. 8 ... S 17 • o • .. 18 ... a 17 0 0 . , 11\ .. 15 . 8 17 • 0 • III .. 18 ... • 17 • o , 
25. , 17 0 0 , III .. 22 ... , 17 • . 0 • 11 .. .... , 17 0 o •• 

AI~'gust 1 ... , 17 0 0 • 11 
)lnNh 

29. a 17 0 0 , III April 80 ... 8 17 0 o • .. e ... • 17 0 0 • 11 • 4 ... , 17 • 0 • lit 6 ... • 17 • o • .. 16 ... , 17 0 0 • III .. 11 ... , 17 • 0 • III .. 13 ... , 
I' • DO price 

• 22 . ., 17 0 • • III .. 18 •.. - , 17 0 Dopriee. .. :i!O ... • 17 • .. 29 ... a 17 0 0 • 11\ .. 2i ." a 17 • .. J7 ... • l' • • , • 



( Iv ) 

MONTJILl" .ACCOUNT oflM Market Pri'ce, of Grid and Si{veI' BullioN i" LoHdon,-Contillued. 

- ---- , •• 
D"to. I 

0('1111 fIIllvl'r Dat(l. Gold Bnv~r Date. G(lM SUVt'I' 
· 10 1111 .... in """. in !Jan. in Dan. in llan!. in ..... 

I 

I 
I 

£ I Hi-Ii. 

I 
£ .. d. •. d. 180~ £ .. d. £ .. d • 1867. £ .. d. £ . . d • 

Mo, 0' .. , 
" • AnJltllJt ... 3 17 • 0 • "I tJd(lb!'r '" 3 " • 0 • U .. 11 ." 

, 
" • 0 • "I ~q,t(>n1b(>~ • " 0 0 • o~ )I,'o\'(>olbcr 3 11 0 0 • .. ". 8 17 • 0 • ,,, fldnh('t' ... , 17 0 0 • 01 'Ooccmhel' ... • 17 • 0 • .. 2." .. 3 17 0 0 • " Xovl.'nohct .. • 17 0 0 " "I 

"~;lll '1. • 17 0 hi) pricll Decelnllllr ... , 17 0 0 • 01 3 17 0 0 • '. .. • • 17 0 O· 
)0-.. Iii ... • 17 0 • 111 0 17 • 0 • 1 .. 22. 0 17 0 0 • 111 1858 • 

'" • 17 0 0 • )I' 1852. 
Ju'iy n. , 17 0 0 • II' ,.T!l.nnary 3 17 0 0 • 11 

IS. 0 17 • 0 • 111 In.nuary ·s 17 • 0 • '" }\·hn,lllry 
... 

0 17 0 0 • '. .. ... ... 
lW • 17 0 0 • 111 }'t·bnln!'J 3 17 • 0 • 0' i:\[nl"{'b 0 17 • 0 • it .. ... . .. 
:,I. 0" • 17 0 0 • •• Mflrcb , 17 • 0 • "I 

lA'''" 
0 17 • 0 • ,,;;gullt , ., 17 • 0 • 0 

... • ... 
0 • .. Al,ril ... 17 • 0 • 0 AlIloY ... 3 17 0 .. HI. • 17 0 Q 

• .0 
)by ... , 17 • 0 • 111 .runo .. , 17 • 0 • '1 .. 17 

, 17 0 
0"' ~rl~~1 .JUIlO . .. , 17 • 0 • 0 ,July 3 17 • • • 11 

" 
u ... 3 17 0 July ... 3 17 • 0 • 0' 1,\I1/rl\l!It • 17 • 0 • "'. " 31.. ... 0 17 0 o 4. 11 Atljr\lllt ... 3 17 • 0 • 01 l:-:\tptcmbCl' 3 17 • 0 • 1 

. 0 " II 
... 

S('l'toml)(lr 1 . • g 0 ~'pl(\mher ... 0 17 • • • gl i,wtob('r ... 3 17 0 0 • 11 .. H 
, • o '. 11 

(I,-tub!,,. ... 3 17 • 0 • Xnvcmber 3 17 • 0 • :t " 3 17 0 o 4 11 N"\'(>mh~ , 17 • 0 • 1\ Dccembez 
... 

3 17 • • " 
... . .. 0 .... , 17 0 no price. December 0 17 • 0 • It 

... 
Oc'tubcr r.. • 17 • o ., 11: . 3 17 • 0 • II 

" 12 ." 3 17 0 o .. 11 • 17 0 0 • 0\ 
In 0- 3 11 0 O. 4i lit .. 
:W ... 0 17 • o 4. II 

Nvycmber .:! 3 17 • o 4. 111: 1811;3. 18A9. 

" 
... • 17 • o "Ill .rnnua'1 ... • 1; • 0 • 11 .JannllY • 17 • > 0 • , 

'" ... 3 11 • o 40 lit F"Ilf!LIU1 0 17 • 0 • 1\ F(lhnllU'J 
. .. 

3 17 • 0 • 1\ 
" ... 

2:) . 3 17 • o 4i III Mrm'h • 11 • -. • :t Mnl'Ch 
... • 17 • 0 5 21 

" a I .. " S 17 • o 4 11 AIJril 
... • 17 • 0 • April 

... , 17 0 0 5 • D~~cmbcr 1 .. 0 17 • o "11 Moy 
... • 17 0 0 • 1 :'Iiny 

... • 17 • 0 • '1 u. s 17 • o "' II! • !i 

... , 0 0 • " Juno 11 0 0 • JIlUO 17 • 21 ... , 11 • o 4. 11 July 
... , 17 • 0 • July 

... 
3 17 • • • 'j " .... • 17 0 o " II 

... 
S 0 • .. . 

3 17 0 0 • It 
" AtlM'URt ... 17 • Angllllt .. , 

0 0 • 111 S"Jltrmber ... • 17 0 0 • ~pcmber ... • 17 0 0 • • 17 • n"tohe1' • .17 • 0 • il O<"lob(>1' • 17 • 0 • Ii ... ... 
Nov('mhor ... • 17 • 0 • ~ovenlbl!r ... • 17 • 0 • • 
Doccmbor ... • 11 • 0 • 1\ Dccembc.t . .. S 17 0 0 • • 

18M1. • 17 • • • '. • 17 • 0 • ·'is 
1111111111')' ... • 17 • 0 • "! 185", 
.'t·j,rlLllt)' 0 17 • 0 • 11 ... • Il 0 • 11 

1 .... 
:'Iir,r,"lt .. • J8n\1o.'1 • 11 0 • • U Al,rll ... • " • 0 • 1" Febt'luU'.v 

... • 17 0 0 • Jnutull'}' • 17 • 0 • 2, 
.lhy ... • 17 • 0 • 

"1 
"'~b 

... • 17 • 0 • U 
FcbrulltJ 

.. . • 17 • 0 • • JmlO • 17 • 0 • 11 Aprll 
... • 17 • 0 • March 

... • 17 • 0 • 
H 

Jilly • 17 • 0 • " Mny 
... 

0 17 • • • Arntit 
... • 17 • 0 5 • 11 • 0 • " ... '" AIL.,.-119t ... Juno 0 11 • 0 • 11 0., 3 17 • ·0 • ~,.),t"Lttber .. , 3 17 • 0 • " July 

... • 17 0 0 • 1I June 
.. , 

3 17 • 0 • Il"LuIHlr ... • 17 • 0 • " AUl!:uet 
... • 17 0 0 • July 

... • 17 • 0 • It 
NlI\"t'mhrr • 17 • 0 • "I 

.. , ... • 17 0 • 11 Srllt('tnbcr ... 0 17 • 0 • " AUlfflst ... S 17 • 0 • il lJecotllbur ' .. 0 Of'tohor 0 11 • 0 • 1I Sclltcmhu , 17 • 0 • ... .. . 
• 1~ • 0 • llj'lI Novembor ... • 17 • • • Ht·tob"r ... • 17 0 0 • 

Decomllor ... 8 11 0 0 • 11 Novembcl' ... , 17 • 0 • l>i:tcember ... 3 17 • 0 , 11 • 17 • 0 • 11 - • 11 • 0 • •• hoW. 
r 18lilS. 

J1UlI\nry • 17 0 0 • "I 1881. 
l'"I,ruury 3 17 • 0 • " January • 17 0 0 • " !tlllrd, • 17 • 0 • " Ft'hrl1nry ... • 17 0 0 • 11 JanulI" ." • 17 • 0 • 

II A},Irll 8 17 • • • 

"I 
MI'rl'b • 17 0 0 • ~1 J.'tJhruary ... , 17 • 0 • 

::\llly • 17 0 0 • 11 Al)ril 0 17 • 0 • M:I~h ... 3 17 • 0 • 
1uUU • 17 • 0 • " Mil., ... , 17 0 0 • il April , 17 • 0 • 1\1>" 3 17 • 0 • " iU1lO 3 17 0 0 • :'Ilay ." , 17 • 0 • 
.\lIilll!ll 3 17 • 0 • II Itly 3 17 • 0 • 11 .hmiL ... 3 17 • 0 • O· 
I'<JI'\l'mlll"" .. 3 IT' 0 0 • 11 Allll'ul{t • 17 0 0 • a Jllly ... , 17 0 0 • 01 
O<!I.,\·,·r • 17 0 0 • 11 S('l,tpmber ":: 0 17 0 0 • AIII\'"U(O.t .. , , 17 0 0 • ~ N')I""llIh", 3 17 • 0 • "t O,·toh .... r U" 

, 17 0 0 • 11 &>ptemb(>f ... 3 17 • 0 • 
})c~clllhcr ... , 17 • 0 • " ~~\'I'mh(\J' ". 

, 11 • 0 , 1 II<:tulwr ... , 17 0 0 • 
Ua~~U1lJQr ... 3 17 0 0 • 11 Xllvemhcr .. , , 17 • 0 • n • 17 • 0 , "l! December ... , 17 0 0 • • 17 • 0 • 1\ 

8 17 • 0 • '" l~MI. 18M. 

17 
I .... 

Jnllllft,ry • 17 • 0 • "I Januo.ry 

·1 
S • 0 • 1\ 

t"'I'l'llnry 
, 17 • • • 11 i'"hrullty ... , 17 • 0 • 11 Jonnary ... • 17 0 0 • 

II ~lIl1n"h 
, 17 • 0 • " lIhr"h 

, 11 • 0 • "I Fl'i'nLlu'Y ." • 17 0 0 • 
Al'ril ... • 17 0 • , "I April , 17 0 0 , 1 llrt~b ... • 17 • 0 • 
"'" • 17 • 0 , 

" Mny • 17 • 0 , 1; Aril ... 3 17 • 0 , 
JIlnn • 17 • 0 • " Juno .. • 17 • 0 • 1I ~ ay ... 3 17 0 0 • 
July ... 3 17 • 0 • "I July -'" 

, 11 • 0 • .1uno ... 3 17 0 0 • 1 
AU~'\I~t • 17 • 0 • 11 AUllMt ... S 11 • 0 , a JI\ly 3 17 • 0 • 

n 8"I'II'mbl'r • 17 • 0 • 0 ~~llkmbor " 
0 17 0 0 • Allj.'l1sf" , 17 • 0 • 

t:lo.,~.,ll<"r • 17 • 0 • ~ 
tktuhH • 17 • • • , ~"rt"mher ... 3 17 • 0 • 

~.l\'I"I\lher • 17 • " • :\lIH'mhrr .. I 0 17 • 0 • 'I OO:-Ioher '" a 17 • 0 • 
oO,",'oll>l.', , 17 • 0 • DocOUlIJ~., ... • 17 • 0 • 1/ N')1"l'lnbar ... 3 17 • 0 • • .lh.-eembur ... 3 17 • 0 • Ii 

• 17 • 0 , 0 • 17 0 0 • 11 
3 17 0 0 • '. 1867. . 

.Jnnuft1'1 • 17 • 0 • " 1 .... l!!lM. 
h'hnliU"]' ... • 17 • 0 • " JII\lIU\ry ... • 17 • 0 • 

1 
:'Ilnr,·h 

I 
3 11 • 0 • a JanlW'y ... • 17 • 0 • " 1"'\'r!IIlI1 0 17 • 0 • April , 17 • 0 • ,-,'hmary ... • 17 0 0 • :t Man"1I I 

, 17 • 0 • llny 3 17 • 0 • 11 lhlt"b , 17 • 0 • 
Al,rH 

, 17 • 0 • 1.1Imo • 17 • 0 • a ~::: • 17 • 0 • 1 

Mny 

I • 
17 • • • ;July 

.. I 
, 17 • 0 • ... , 17 • 0 • 11 

.Inn\." • 17 • 0 • '\IUlOllt • 17 • 0 • • June ... • 17 • 0 • 11 ,ul, • 11 • 0 • iSo:l'ttmbn • 17 • 0 • 11 Jllly • 11 • 11 • 1 
• 



1,}.llo. 

]S-H, 

November2- ... 
.. O. 
.. 16." 
.. 2-1 ... __ " 80 .. . 

-Vccember 7 .. . 
H. 
21 .. . 

( liv ) 

MONT1ILY ~CCOUNT of 1M MarlcetPrices of Gal-d atul 8ilver BNllwn in LaNdolf,-Continued. 

Gold 
in }Jurs. 

£ .•. d. 

Silver 
in liars. D.lo. Golfl 

in .DaN. 
Silver 

inD.1t11. Date. 

£.. •. d. lSJ,3. £.... II. £ I, d. IS};';. £. •• d. 

3 17 DO" lli 5aptcmber 5 ". 3 17 9 .0 4 ,ttl June S '" 3 17 I) 
3 '17 9 no pri~c ,,' 12 ... 9 17 9 1)" 111 .. 10 . 3 17 9 
3 11 I) 0 4. 11i" 19... 3 17 I) ,,°

0
" II .. 11,.. 3 17 I) 

3 17 9 O.j Ili" 26 ". S 17 I) .. 11\ " 2-10 ... a 17 0 
8 17 0 nopricc Q)tobcr S. 3 17 DO" III A.ugust 5". a 17 9 
3 17 0 0 ,J, Ill" 10... 3 17 I) 0 40 III .. 12 . 3 17 I) 

Sllvpp 
In Dar •• 

o .. 11 
o .j 11 

-10 " 11 o .... lIl-
a .... lIt 
no prlco ~ ~~: g: 1\1:: ~L'· ~ ~~ ~ g l ~a :: ~ :., ~~; ~ 

3 17 D 0·1 11 " 31 8 17 0 0" 11\ Seph::mbcr2 3 17 I) 0 4 111 
1---::-3-:-17::--.'--I--O'--5--o,~!~, ·IXovembClr·l~ ... ~~}: g 4 11\ • 1: ... : g ~ g! ~: 

:: 21 ::: 3 17 9 O! ~a :: 23 ':'. 3 17 0 0" II 
ltH2. " 2L. 3 17 9 0 <i 111 .. $) ',. g g ~ g l n 

Jn~~ry It :" ~ g ~ j~ ~o p~ic!lt. D::ombor l~ :': i H: g: Ht O~l:~ber ~t ::: g. g g 0 4 ]I 

2)j .. . " " 
Average 

II 16 ... a 17 •• I" 26. 1_--::-3-::17,--::·_I __ O=-~'=-I::.'I:"1 .. 28 ... a 17.9 g: ~~i 
" 25 ". 3 17 0 4 11 I~ Novomb!lt I. ... 3 17 0 4. Il 

Febn.:!:r), 1. 3 17 9 no pric!l 3 17 U O.j lIt .. 11 . 3 17 9 0 4 11 
8 ... ~ g ~ 0·1. 11\ .. HI. 8 17 9 nopril'l! 

" 15 . a 17 0 4 11% IfM.l. " 2;> ". 8 17 0 0·, 11t 
" 22 ... "17 ~ 0.1.11% 317. 0 '11\ DecemberZ. 8 F9 no price 
" 

1I1lrch 1...... 0 oj, 11~ .Jannary 2... .~ .. 9 ... 8 7 (I 0., III 
8 . . 3 17 9 O.j, 111" f) ... 3 17 9 0 4 lit .. 16 ". 3 17 9 0 4. III 

16 . 3 1'1 9 0" 11 .. 16 ... 3 '17 9 0.1. lIt l> 23 ... 3 17 9 • 0 4 III 
" 20 ... 3 17 9 0 4 II .. 23 ". 3 17 0 no prico .. 30 .. , 1_-;3_~17;-';-+_O::-~':-.'~1~1_ 
.. 29.. 317 D· nopri<!o '1 30... 317 0 0 4 lIt I 

April 6 . 3 17 0 O.J. l1t· 'elJruary 6... 8 17 9 0 4. ]1i- 3 17 9 0 4 III 
12 . 3 17 I) 0" II}.. 13. 8 17 9 0 4o.JU 
19 . 8 17 0 0 4 11\" 20 ... 8 11 0 0., 11& 
2G 3 17 0 no pricc 27 3 17 0 0 4 11. 
3 : 8 11 0 0" 11 lI~rch (; :" 3 17 9 0 4. 11' January 6 ", 

10 ... : ~~. : ~: nl II 12 ... = g: 0 4 lit .. 13 . 

" 

" 

1816. 

.. ~~ ::: :}f: g! ~~II AP:~"I : ::: : g: g! 1a :: ~ ::: 
Ju~'o 3~ ::: 3 11 9 0 4 I1al . : ::: 3 ,17 0 g: ~a F(j~~1U')' 10 ::: 

" l-i .. , 3 17 0 0 4 11 :: 16 ... 3 17 9 0 -it 11, " 17 '" 

• :: i1 ::: g ~~ ~ g: 1~ .. ;g ::: : g : - g! ~a M~eh' ~~ ::: 
Jul,.. 6 ... 3 17 0 0 6 () l1~, 7 ... 3 17 9 0 4 11. " 10 ... 

'1 12 ... 3 17 0 no I)rico .. 1-1... 3 17 9 0 4 11. .. 17 . 
.. 19 ". 3 17 9 0 4 lIt" 21 ... 3 17 9 0 4 11\ .. z.J. .. 
.. 26 . 3 17 I) O·J. lli.. ZS ... 3

3 
g 9 0 4 11\ " 31 ... 

August 2... 3 17 I) 0 4 11 JunO 40 ... 9 0 4 1 H APr"n 1', ... 
" 9 . 3 11 9 0- 4 lit .. 11 ... 3 11 & 0-" lit 
.. 16 ... 3 11 0 no price .. 18 ... 8 17 9 0 ... 11i .. 21 . 
.. 23 ... '3 17 9 ·0 4 lIt 26 ." S 17 j) 0 4" 11' .. 2q . 
.. 30 ... 8 17 0 0 40 Hi July 2 ... ~ g : _ 0" 111 May 5 . 

scp:.ombcrIg ::: = g ~ &: l~t :: 1: ::: 3 17 9 ~: g :: l~ :" 
h 20 .. 8 17 f) O·i 111 .. 23 '" 3 17 9 0" 11) Jun", 26, .. 

27 3 17 9 no price SO 3 17 9 0.. 11 
OQtober 4 ::. 3 17 9 0- oj, III Auiu.at 6 ::: 3 17 9 0 4 111 " 9 '.' 

.. 11 . 3 17 9 no price 0' 13 ,.. 3 17 9 0" 11 .. 16 ... 

.. 18 ••. 3 17 9 0" III .. 20 ... 3 17 9 0" 111 .. ' 23 . 
" 25 ... 3 Ii 0 0- oj, Il~ ., 27 . = g ~ 0" 11 .. 30 ... 

NO:,embH ~ :" ; g g. O-.} 11; 8ep,~embe~~ ::: 8 17 0- g! n Jul;, 1~ ::: 
.. .15.. 3 17 9 nQ priee. .. 17 .. ~ 8 17 9 noprieo .. 21 ... 
.. 22 . 8 17 () 0- 4 III 2-10 ... 3 17 I) 0 oj, HI ., ~ ... I, 20 ,.. 3 17 0 0-., lli Out'obcr 1 '". 3 17 9 0 oj II Angust·J. '" 

December 6 ... 3 17 0 no price .. 8 ... 3 17 I) 0" 11 II 11 '" 
" 13 ... 3 17 9 0- .. J1l .. 15 ... 3 17 9 0" II I' IH " 

2() .. 3 17 0 o-.} lit " 22.. 3 17 9 0 4 lit .. 25 ... 

27 ... 1_-:3-:-1~7_.,-+_O=--_'=--'~1~1_1 No;em~ :" ::~ ~ g: Bl Scp:,ember~ ::. 

817 9 0 <i 113 :: l~:" ~ ~~ : f g !'~~ll :: ~~::: , .... 
Janunry 3 ... 

., 10 ... 
'0 17 '" 
" 2-} .• 

" 31 
Fohrnnry 7 .. 

" 1·10 
" 21 

M~b ~: .. 
14 ... 
21 .. , 
28 ... 

J~ne 
" 

" 

4 ... 
11 .•• 
18 .•. 
25 ... 
2 .. , 
I) .. . 

16 .. . 
23 ." 
30 .. , 

() ... 
13 •• , 
ro ... 
27 ... " ... 11 ... 
18 ," 
26. 

A~irnst 1 ... 
.. 8 , .. 
.. lI.i ... 

" 
• 22. 

29 ... • 

~ " 2(1 ... 3 17 9 0- 4 11 ,,29 ... 
Decomber 8 .. , 3 17 0 no price Occohcl' 6 .. . 

8 17 n 
8 17 0 
3 17 {J 
8 17 0 
3 17 9 
3 17 {J 
3 11 9 
a 17 {I 
8 17 I) 
3 17 {J 
3 17 0 
8 17 () 

. 3 17 I) 

8 17 {I 
3 17 0 
8 17 0 
8 17 I) 
8 17 9 
3 17 9 
8 17 '0 
8 11 9 
8 17 9 
8 17 9 
8 17 {I 
8 17 0 
3 17 0 
3 17 {I 
3 17 9 
3 17 9 
3 17 {I 
3 17 9 
S 17 0 
8 17 f) 

.3 17 {I 
3 17 0 

g ! l!l o ·i 11 
o 4 Jl 
o .. 11 
o 4, lit 
o .j, lIt 
o .... lit· 
o 4 lIt 
1l(). plice 
o 4 lit 
o .J. II 
o 4 1I 
() "11 
no price 
o .... 11'-
o ,I. 11! 
o " 11 () "11~ 
() 4 111 
o .... 111 
() 4 lIt 
() 4 11. 
o 4 IH 
() .J. 111 
() 4 11 
() oj, lit 
'DO prico 
o 4 lit 

o " HI o " 11 Q .. 11 • 
o 4 lit 
o • III o 4 11 

10 . 3 17 0 0.1. 11\ II 13 .. . 
17... 317 9 no price .. 20 ... 
24 ... 3 17 9 0 oj, 11\ " 27 ... 
31 ... 1_-;S:-;I~7_.::-+_=O_':-.~"~I~INovember 3 .. . 

IS~. 

Janunry 7 ... 
,. J.i ... 
II 21 ... 
.. 28 ... 

Fllbruary " ... 
11 ". 

" 18 .. . 
'I. .20 .. . 

Apm , .. . 

.. 

8 •.• 
Iii ." 
22 ... 
29 ... 
6 ... 

13 .. 
20. 
.7 . 

I .. ' .. 
15 , .. 

". 29. 
March .... . 

" 

11 .. . 
18 •.• 
25 ... 

I .. 10 .. . 
8 17 9 0 oj, at.. 17 . 

3 17 
3 17 
3 17 
3 11 

• 11 S 17 
3 17 
3 17 

• 17 3 17 
B 17 
3 17 
3 11 
3 17 

• 17 3 17 

• 17 3 17 

• 17 3 17 
S 17 

• 17 3 11 
3 11 

• 11 3 11 

• • • • o • · . • • • • • o • • o • • • • • • • • • • 

no prlco 
o 4 lIt 
o 4 lit 
o 4 l1t 
o 4 III 

o " 111 o 4 11 
no price 
o oj, IIi 
no price 

g ! 111 o ;1, 11 

o "11 
o " 11 
o " 11 no price 
o " III • 0 .. 11 
o .. lit 
o " lit o 4 11t 
DopricO. 

.. 2·' '" 
Deeemrer 1. 

8 ' .. 
15 '" 
22 ' .. 
29. 

" 

.. 
" 

" 
" 
" 

" 
" " 

5. 
12 ." 
19 ... 
26 ... 

2- ... 
9 ... 

I •. 
23 ... 
3 '" 
S , .. 

16 ... 
23 ". 
80 ... 
6 ... 

]$ ... 
20 .,. 
27 ... 

3 
3 
3 
3 
3 • 3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 

• 3 
3 
3 
3 
3 • 3 
3 
3 
3 
3 • 3 
3 
3 • 3 • 3 • 3 
3 
3 
3 
3 
3 
S • 

17 • 
17 • 
17 0 
17 • 
17 • 
17 • 
17 0 
17 • 
17 • 
17 • 
17 • 
17 • 
17- 9 
17 • 

. Ii 9 
17 • 
Ii 9-
17 9. 
17 • 
17 • 

'17 9 
17 0 
17 • 
17 • 
17 • 
17 • 
17 • 
17 • 
17 • 
17 • 
17 • 
17 • 
17 • 
17 • 
17 • 
17 • 
17 , 
17 • 
17 • 
17 • 
17 • 
11 • 
17 ~ 
17 • 
17 • 
17 • 
17 0 
17 • 
17 • 
17 • 
17 • 
17 • 

3 17 {J 

3 17 9 
3 17 9 
3 17 9 
3 17 9 
S 17 9 
3 17 9 
S 17 9 
3 17 {I 
8 17 9 
3 17 9 
3 17 9 
3 17 9 
8 17 9 
8 17 9 
8 1'7 9 
3 17 9 
8 17 9 

o 4 111 
no prl<!o 
o 4 III o 40 II 
o 4 lit 
o 4 lit 
o 4. In 
o • "l o .. 11 
o 4 11t 
o " lli o 4 Iii o 4 11 
() .. lit 
o 4, 111 
o " 11 o 4" 11 
o .. II 
o 4 11 
o .. 11 
o .. 11 
o .. 11 
o 4 11 
o " ll ... 
o " Il 
o " 11 no price 
o .j, 11 
o 4 11 
o 4 11 
o .. 11 
o " 11 o .} 11 
o 4 II 
0- '" 11 
o " II 
o '" Ilt 
o " lit 
o 40 III o .. 11 
o 4 11 
0- .... lIt 
no l)dCB 

o IS 0' 
o Ii Ot 
no price 

'g : lc;tl 
0- Ii 11 
o Ii lIt 

o 4- III 

~ f I 
rri o • 
o • 
o • 
no priee 

• 



( Iv ) 

.. - .--
I , . 

Date. 

I 
Gnl.t Silver 

Date. Gold !!Inver Date. CoM Biln·, 
· In lIanJ. 1DUnn. fn liar'll. in lilli'll, in !lara. .. ..... 

1!:I17. 

I 
£ •. n. 

I 
£ .. d. t.i(i~ £ .. d. £ .. d. I 1807. £ •. d. £ . . -d. 

AI., 0' ". • " • An~ust ... • 17 • • • ;j 11(~toh~r 3 17 • • • it .. II 
I 

3 17 • • • 10/ fI"I'tl'mlJe~ , 17 • • , X"vcmber 3 17 • • • .. " • 17 0 0 • WI nt'lflh!'f 3 17 • 0 • "I -December ... 3 17 • • • z: •. 3 17 0 • • II r-;"venlhot .. 3 17 • • , "1 .1'1;;\(1 ., • 17 " no price D~c(llnbllr ... 3 17 • • , 01 s 17 • • • 1/ .. , • 17 • O· )--.. " .... • 17 • • 11, 3 17 • • G 1 
:r.! . •• 17 0 • • III 1858 • .. 
2t! ." 3 17 • • • ll{ 1852. 

J~i)' O. 3 17 • 0 • III Janun.ry ... 3 17 • 0 • II .. J:t .. • 17 • • • ] il Jnnullry ... '3 17 • 0 • Of l-'(·hnHll')' . .. S 17 • 0 • II .. ~, 3 17 • 0 • III I·\·IJrlIIU'1 ... 3 17 • 0 G 01 1:\[nr<'h ... 3 17 • 0 • U " 3 17 • • • •• lJ"rch 3 17 • • • "I IAprH ... 3 17 • • • A;;gust 3 3 17 • • • • April ... • 17 • • , 0 (lay ... 3 17 • • 5 .. 10 ... • 17 • 0 • .. )hy ... 3 17 • 0 • 111 .Iuno .. • 17 • • • it .. 17 • 17 • no Ilri<'1l .Tullo ... 3 17 • • • • July ... 3 17 • 0 • .. .. • 17 • o 4 lli July ... • 17 • • • 0' IAullUllt 3 17 • • • ' .. .. • 17 • o " 11 AllR'lI~t 3 17 • 0 • "I ,ttl'ptcmber 3 17 • • , 1 
&ptcmlK'f 7 s 11 • o 40 II ~"pt"mher 3 17 • 0 • "! iO('tobO', 

... 
3 17 • 0 • I~ ... ... .. II 3 • o 4. Ili (1.·'"b.'1' 3 17 • 0 • O • Xov('mber 

'" 
3 17 • 0 • II .. 21 ... 3 17 • o " 11 Nuy.·mhU • 17 • 0 • II IDecember ... 3 17 • 0 • It 

~'\ . 3 17 • no price. DCl'cmher 
... 

3 17 • 0 • 11 
O:i.obor 0 ... S 17 • 0 • III . 3 17 • • • II .. 13 ... , 17 • • • III 3 17 • • • 0\ .. III .. 3 17 • .- • lit 

2<1 ... 3 17 • 0 • 11 193;3 • IMD. 
N~'VQmbt'r ~ 3 17 0 0 • 

"I .. • 3 17 • • ., n .Jnnnary • '7 • • • II Jnnnnry • 17 • • 0 , 2 
JII . • 17 0 0 • " }',.hrlll\l'J 

... • 17 • • • II }o'ehMlary 
... • 17 • 0 • U " 2:1 . 3 17 • • • " 

... ... 
0 , .. l\Jnl"('h • 17 0 -0 • 1I lhl1'h 3 17 • :j) ... 8 17 , 0 • n ... • 17 • 0 , IApril 

... • 17 , • • 2 A,Jrll 
D~cember 7 .. 3 17 • 0 • " ~1a.1 

... • 17 • • • 1 1lny 
... 

3 17 • 0 • 21 
u. 3 17 • • • III 8 0 

II 
... , 17 • 0 • • " JUDG 17 • • JoUO 

21 , .. 8 17 • , • "I July 
... • 17 • 0 • July 

... 
3 17 • 0 • 'I • lid. S 17 • • • II ... • ... 
8 17 0 • • It 

" AUIl'URt ... 3 17 • • AUIfllHt ... 
S"l'trmbol' 3 17 • • • ~t'pembor • 17 • • • • • 17 • • "I ... ... 

'i • O(!tub('1' • .17 , • • 1I Oo:lobl'1' ... 3 17 • 0 • 
Nuv«mhOl' 

... • 17 • • • :\"nvcmbcr • 17 0 0 • 2 ... ... 
Decelllber 3 17 • • • 11 Deecwbe.t • 17 • 0 • • ... ... 

1~&8. 8 17 , I • • II 3 17 • • • ~J2h 
lnu\ll\r1 ... • 17 • 0 • "l 186-6. 
.'t·hruuq 3 " • 

, • " 1880. 
:'IlardI . 8 II • • • 1,1'1 January • I. • 0 • II AI,ril 8 " • • • ... 

3 I. • 0 • Janunry 3 " 
, • • 21 ... 

3 17 0 • • " 
Ft!\)nuu," ... ... 

).hr MArch • 17 • 0 , 
it Fcbtuo.ry 3 17 , 0 • • 3 " • 

, • " ... ... 
June April 3 17 • • • Mar.'h 3 17 • 0 5 it Juh' 3 '7 

, • • "I 
... • 0 • ... • • ... • • " 

l131 ... • 17 April ... 3 17 , 
A\I;"lI.~t 3 17 • 3 " • 0 • 11 '''y , 17 • .. 0 • a .Jun9 .. , .. 
S<'p! .'mhor ... 3 17 • 0 • " Jill.' • 17 , 0 • n 

June 3 17 • 0 • • • • " ... 
0,>,,,11('1' ... 17 • Al1lluat 3 17 • • • .Jllly 3 17 • • • II • 17 • • • "t ... 
.NO\'Clllhl'r ... Sl'l11<>mbor • " • • • AU~lIst ... 3 17 • • • U ~(\mbcr '" • 17 • • • 11 O('to\uu' 

... • " • 0 • 1I 8eptcmbOl • 17 • 0 • ... ... - Nuv('mbv • 17 D 0 • ()("tobl'r 3 17 , 0 • 0 Ul~ ... ... • 17, • • Docoml.lIll' 3 17 • • • I, Nuvcrob('1' S 17 • • • II ... ... 
Decembor ... 3 17 • 0 • 11 - 3 17 • • • I; 

~. 3 17 • • • 2t 
lS.w. ,. 1865. 

,l!\nnnry 8 17 D • • "l 1801. 
r,·l>rll..l1'1 3 17 0 • • " JtlnllaJ')' . • 11 • • • " Mnrdl , 11 • 0 • " Ft·hrniU')' ... 3 17 • 0 • ] 

January ... , 11 • 0 • 

~ 
AJlril ... 3 17 , • • 

"l 
Mnr~'b • 17 , • • ). .. .'hrulll'J' ... 3 17 • • • :\1 :1\' , 17 • • • 11 April ... S 17 • • • lU(ll"!'h ... 3 17 • 0 • Jmie • 17 • 0 • 11 ?lhy 3 17 , 0 • April ... 3 17 • 0 • 

Jlll)' • " 
, 0 • 11 lUlill ... 3 17 • 0 • !lIny ... 3 17 • 0 • 

J\IlIlUNt • 17 • 0 • 11 Id:t , 17 • 0 • I .Tulle ... 3 17 • • • ~",.t,'mtH ... r 3 ]7' 9 " • " AII\l'\I'1t 3 17 • • • a J1IIv ... , 17 , 0 • 
l'<.'I<>\,<.'r 3 17 0 0 • " St'\,'f'mb{'l' ,:: 3 17 • • • "\U!lll"t ... , 17 • 0 • 

~ 
NU\"']llh<)r 3 17 • 0 • "I ()doh~r , .. S 17 • 0 " 1\ !':('l'tl.'mber ... S 17 • 0 5 
INcolmh~'r ... • 17 • 0 • " N<l\'l'mh~r ... 3 17 • 0 • 1 (ld.,b('1' ... 3 17 , 0 • 

Dt,l\!(lwI,Hll' 
, 17 , • •• Ii NnVl'nlhl'r ... 3 17 • • , 3 17 • • • "j! llicewbfJ1' ... 3 17 • • , S 17 • • • II 

I 
, 17 , 0 • "I 

l!:.lMl. JSM. 

I 
1862. 

,11111n1l.f,V 8 17 • , • 11 Jll.nuliry ... 3 11 • 0 • H 
r,'\'nl!l1'J' 3 17 • 0 • " }"·lmu1I1 ... , 17 • 0 • " January 3 17 • 0 • 

Ii llardl 3 17 • " • " Mnr.·h .. 3 11 • 0 • "I Fl'hnIlUY .. 3 17 • 0 • 
AI,ril ... • 17 " 0 , II "",til .. ' I • 17 • • • 1 Mareb ... 3 17 • 0 • 
M.y 3 17 • 0 • 11 !.lay .. 3 17 • 0 , II ~lril ... 3 17 • 0 • 
Jilno 3 11 • • • 11 .TUllO .. • 17 • • • It 'Y ... 3 17 • 0 • 
JIIly • 11 0 0 • " Jul,. ... • 17 , • • June ... 3 " 0 • • 1 
AlIJ.'"l1st • 17 • 0 • 11 AIl1M\9t 3 17 , 0 • a Jllly ... , 17 • 0 • 

n ~"l'l.'mhllt 3 11 • 0 • " 1'=-l'l't"nlW • 17 0 0 • AI\~u9t· ... S 17 , 0 • 
, )",~.llh'r ... 3 17 • 0 • ~ 1)"'!ui>Pl' • 11 • 0 • , ~q)TI rober ... 3 17 • 0 • 
NU\·"lllhl'r 3 17 • 0 • XUH'mhtl' i 

, 17 • 0 , iI o.:-lob('1' a 17 • 0 , 
J)o..'ilmb,'1' 8 11 • 0 • 1\ Ot>colllb('1' ... 3 11 • • • !o:on'ml,(>I' ... 3 17 • 0 • • DecembQr ... • 17 • • • Il 

• 17 • • • • • 17 • 0 • 11 , 17 • • • It 
1857. . 

3 17 'I , .... un .hrlllRry ... • • • lo\>\,nlll.l]' ... , 17 • • • II • 11l1l1lRfy ... 3 17 • 0 • H 
~llIrdl .. 3 17 • 0 • JanllU'y ... 3 17 • • • it r,-\·rUIU1 • 17 • • • ,\"rU • 17 • • • a ~'l'llrual]' ... 3 17 , 0 • 

MIII'l'h • 17 • 0 • llllY I S 17 • • • 1I1sr.·b • 17 9 0 • 
Apri\ 3 " • 0 • 

a 
I"JlIlIO • 17 • 0 • II Apru ... • 17 • • , 1 

"hy 
, 17 • 0 6 IJII1y I • 17 • • • 1I". .. , • 17 • • • 11 

J<1n0 .. 3 " • • • A\llI'lId I • " • • • • June .. 3 17 • ~ • II 
Ju'r • 17 • 0 .' iSclltl'mbn ... • 17 • 0 • 1\ Jnly • 17 • • 1 

• --• 



( Ivi ) 

MONTHLY .I10CQUNT oftlte Marleet Price. of Gold anti 8i/"., Bullioll ilt LOlldon,-concludccl • 
. -

snvet' Gold ~ Silver Golrt SilveY Gold i>.>t .. Date. In Ban. In Ban. Dato. in Bara. ln Dara. In Ban. In ..... 

-, • 
'863. Il •• •• AI ~ •• .86. B .. do Jl. . . d. ... ~ Il .. •• Il . . •• 

August • 17 • 0 • :t Juno 3 17 • 0 • '1 April ... • 17 • 0 • .\ ... ... oil ti(lptcmber • 17 • 0 • July ... 3 17 • 0 • il lfar ... • 17 • 0 < 
Ootooor 

... 
0 < 1\ August • 17 • ~ <. .luno • 17 • 0 < 01\ ... • 17 • ... ... 

- November • 17 • 0 • :t St'iJtcmber '" 3 '7 • < July ... • 17 .0 0 < 
~ 

... .' Docember • 17 • • • October ... • 17 • 0 < AU~8t ... • 17 • • • • .. , 
Novemhor • 17 • 0 • 1 Scptnmber • 17 • 0 < ... .. . • 17 • 0 • 1\ Decomber ... • 17 • 0 • II Udoller ... • 17 • 0 < 1@ Xovemhcr ... • 17 • 0 • If 8 .7 • 0 • It Dl!cembor ... • 17 0 0 • I .... .. • 17 • 0 • 1 Janual1 ... • 17 • 0 • 1865. . 

}'cbruary ... • .7 • 0 • :I MllI'ch ... • 17 • 0 • JantuII'J ... • '7 • 0 • ·~t April ... • .7 • .. ' 0 • 11 FcbrullJ1 ... • .7 • 0 • M.,. ... • .7 • • • 1 .. """ ... • 17 • 0 • 
· 

• APPENDIX XLII. 

The six following Tabula.ted Statements have bee:n kindly placed at my disposal by lI. ·W. I. Wood! Esq., Scerctnry 
"to the Beng&\ Chamber of Commerce. In explanation of them, Mr. Wood wrote me two letters, extracts from which are 
below:- -

Eztract 01 a UttM' from H. W. I. WOO]), ESQ'J Secrtdarg to 
tlUJ Bellgal CAanwir of COmtMl'«.-( ~ted thtJ 81d Octo­
her 1866}. 

"It WM not easy to give an immediate answer to. your 
inquiry as to the low prices of Sovereigns.in 1864 and 
·1861 j and it became necessary to get together some' statis­
tics which might point to a probably correct conclusion. 
There has been &n unavoid&ble delay in preparing these 
Returns, and although they .~re somewhat out of date, the 
Committee trust Sir William Mansfield will accept them 
with their !polQgies for 8ub].'Ditting them 10 long after they 
were called for. 

The six:Tabular Statements: represent the monthly ret\lrns 
of the imports and exports of Gold and Sovereigns, valued 
'in Rupees, excha.nge in London, ra.tes of interest and dis­
'count, and prices of Sovereigns and Gold for the six y~rs 
1861 to 1806: and in .the judgment of the Committee, the 

• :Bgui'as there given materia.lly serve to solve the questiOll. 
thoy were requested to .nsw~. : 

Comp .. ed with the general results of the three preced­
ing yeara, the Returns for 1864 and 1865 show a large in­
crease in the supply of Gold and Sovereigns, higher rates 
for money in Calcutta, and a. high average of excha.nge on . 
-London; and these causes appear to have influenced the 
..Exchange Banks and other importers of Sovereigns in dis­
posing of them even at a positive loss, thus reducing the 
values which they had p~eviously maintained. 

These, therefore, seem to be the main local causes for the 
lower prices of Sovereigns ill IBGtj, and 1865 j ~ut probably -

other colla.teral circumstances, such as tile price of Gold in 
~U8tralia and the excha.nge between the ColonIes nnd Eng­
land and India, lD~y bave also conh'ibuted, more or 19, to 
th.t result. 

As to the difference in the prices of English s.nd A ustr~­
lian Sovereigns, the Com~ttee are unable to 'attribute it.to 
any other cause thm to the fact that they are invariably 
preferred by parties going home, where-ids only of late 
that Australian Sovereigns have been placed by law on the 
same footing with English Sovereigns as a. legal tender, and 
th.a.t the natives being longer acquainted with English 
Sovereigns than the Australian have invested the former 
with a fanciful preference." 

E3:tract of (I ktter fro". H. w: I. WOOD. EsQ.. 4'cretartl to 
tM B~!Ial Cluznw6r of; CtHn~.-(da{ecl the 4th Decem­
h ... 1806j. 

" These extracts from .uce .... v. Reports of the Dank of 
Bengal are given to show that while business in. .Calcu(ta. 

. had been checked and mucA 'depr:8,ed, at times, during 
1864 and 1865, there was not thab 8tagnation caused by 
commercial collap,e which His Excellency "believes influ­
enced th. value of gold during those two years. 

The exclusion of gold from the currency necessarily ex­
posed it to the varyiDg conditions or the market i" and' its 
value was more or less affected by the same circumstances 
which cOlltributcd to the fluctuating 'Values of other com­
mercial commodi ties. 'f -

.' 
DENZIL R. ONSLOW, 

Secretary. 



JfONTIILY RETUll.YS of the Imporll allli F..rl'orts of Guld and S" .... ei9111, <Jalued i .. RllPce., E.t.ltange 0 .. Lot/don, rale. ofin/creal and di8Co" .. e, andpri ... of SotJ ... eign. 
. • . aad Gold, i .. 186 t. . 

. , 

• . - -
- . BANK OF BENGAL RATES. • . . 

• • 
Im~rlo of Esporlo of 

DtSCOUllT. b"TIIBBST. PiU08S o:r· SoVBRBIGNI. PRICD OJ' GOLD 

E'I'change (or Bank . 
" PBB Slee ... W1I:IGH'l' • 

Hold, esclu. Imptrrlll of Gold, includ- Bill. on London at 6 = . -' • i'f'e of Soys- ~vercignB.; illg Soft- months' liJfbt.._ Date. .' 1ii o ~' 
reigns. reJgn& ;3 j~ 

'\1, 
- - .. ~j ii . D 

l ~iO' "'~ !!<' 158 ~" o:l British. Auotralian. ·c 0-<1 .. ;;; 

1861., llCent.lIl/Cent. llCenl. IICeIlt lb. At. lis. All. R .. All. Ro. All. 

J ..... .,. 1861 Rupees, 10,71,782 5.00.160 2,08,547 2 1 to 2 Ii In ,Jail. • • • • 10 4 10 6 Not quoted. 15 14 to 16 8 .. .. .. .. . 
I<tb .. , ; ; ; 

February n ... .. 19,63,175 92,480 1,53,157 2 Of to 2 Ii .. .. .. .. 10 6i to 10 6 .. 16 8i to 16 8i .. • .. • • .. .. .. .. 
lIareh .. ... .. 9.18,062 2,93,399 1,63,298 2 Ot to 

.. 
2 1 .. .. • .. 10 5 \0 10 61 16 , to 16·8 .. .. .. .. 

• • .. .. .. • .. 
pril .. ... .. 9,35,302 14,460 1,37,930 '2 Of to 2 11 

.. 
SnlAprD. i 

• .. 10 5 to 10 7 16 0 to 16 4 
'i i 

.. 
• .. .. 

.y 5,04,541 2,19,806 60,050 2 01 to 2 Ii 
.. .. .. 10 2 to 10 6 16 2 to 16 ' 3 .. . ,. .. · .. .. .. .. .. .. 
• .. .. 

un. 21,OS.08G 9,31,070 1,84,806 2 Of to 2 Ii 
.. • .. 10 2 to 10 8 15 12 to 16 0 .. ... .. .. .. .. .. J .. • .. .. .. .. .. 

uly 2.93,639 21,750 2,15,528 2 O~ to 2 Of 
.. .. .. .. 9 15 to 10 8 15 12 to 16 101 

• ... .. .. .. .. .. .. J 
• .. .. ., • .. • .. .. 

uguat 12,70,912 85,866 1,18,110 B Oi to B Of 
.. " .. .. 10 It to 10 ... 16 18 to 16 8 .. '" .. .. " .. .. .. A .. .. .. .. 

tember" 17,70,114 2,78,9010 70,050 a Oi to 2 ot l.tAug. 
, ~ 3 Y 10 3 to 10 6 $ 16 4 to 16 5. 

, .. .. .. .. .. .. " .. 
" .. .. -" .. " .. .. 

etober .. , .. 8,n,60S 28,360 1,52,200 2 01 to 2 0, · .. .. .. 10 81 Id 10 41 .. 15 15 to 16 0 .. " " .. .. o .. .. .. .. .. .. .. .. 
ovember n ... .. 7,09,605 27,150 49,990 2 or. to 2 Oi " " .. 10 8 to 10 I .. 16 2 to'16 9 

• " .. .. -N .. .. .. .. 
" .. • .. .. .. .. 

ecember II .. , .. 8,01,555 18,300 88,150 2 ot to 2 0' 16th Oct. i lit it .. 10 81 to 10 5 .. 16 8 to 16 4. , • .. .. .. " --- ------- .. 
" 

.. " .. .. .. .. ~ 

Rupdca 126,73,380 25,06.246 15,21.816 
.. .. .. " .. ' .. .. .. .. 

, .. " .. , . .. .. .. .. .. , 
f • g 

-

.... <, 
~.: 



MON~[,i RETURNS oj' tke Import3 ana Eirport, oj' Gola ana Sov"eit/Iu, "aiuett i,d~ltpe;8, &cAa~ge"on [,ondoll, ratea oj' illtmae anil discount, anti priedoj' 
, • SovereigM allil Gold, m 1862. ' 

'0 .' . 
" " " .. 

BANK OF BENGAL RATES • 

• 
Imports of Exports of DISCOUNT. lli'l'BB:B8'l'. • PBIOBS O. SOTBBlUGNS. PRICB-s OP GOLD 

E:s:cblinge tor Bank' PBa SICCA W.BIQB'l'. Gold., eIclu· , Imports of Gold, includ- Bills on London at 6 ~i live of Sove- Sovereignl. ing Sove-
mon$f~ght. ~ H reigns. reip: Date. 

j~ 'll l"I 

U ~~ j . 
~ g it!! U British. ;l; • AWltralian. t!><11 1'1 

, .... ... ~t.I't'~ilL ~ con, /Y ceh' &. AI~ Rs. Ao. Rt. At. Rs. At. .. 
1862 Rupef!l 11,07,089 85.456 47,100 2 Ot .to II Oil 8th Jao. 61 It • III 10 4- to 10 6 .Not quoted. 16 8 to 16 40 daDuary 

d d • • • N j; ;, 
• • • • February .. . .. .. 7,97,990 1,55,250 1,20,204 2 0JIr to 2 at 13th Feb. h Bt g h 10 4t to 10 8 u 10 6 to 16 40 

20th u .. • 17th " III " lit 
Mareit 18,73,00& 8,88,780 2,28,411 2 Ot. to 2 ot • • • • 10 40 to 10 H 16 6 to 16 6 .. .. • • • • .. 

• • • " - • • • • 
April 11,92,284 4,24,980 40,400 2 Ot to 2 ot • • • • 10 <I to 10 6 18 6 to, 18 6 .. ... .. • • • • .. 

• • • • • • • • . . 
May 1,76,735 7,87,850 1,35.483 2 ot te 2 <Hi • • • • 10 It to 10 ~ 16 1 to 16 8 .. ... .. • .. • • .. -UndMq V. Zt a 9. 
June 25,92,84.8 6,15,286 2,09,386 2 OJ to 2 ot • • • • 10 S to 10 S 16 1 to 16 ' 2t .. ... .. 

IJtti June .. 
~ • 'I .. • • . .. .. • .. 

July 13.10,410 2,28.8GZ 80,_ S 01 to II or. .. • • • 10 II te 10 40 , 16 1 to 16 S .. ... .. .. , ., 
~ .. 'l' .. .. .. • .. • • .. 

Augnst ... 17,46,058 2,58.622 65,810 a 0/\ to I at .. .. • ' .. 10 Ii to 10 4 .. 15 16 to 16 1 .. .. .. • .. .. , i, i, .. .. 
2.66.206 

, , 
" " .. .. 

September " ... 17,703 63,720 a 01 10' a 01 "'''4'I>lr. 0; • .. Ii 10 2t to 10 66 .. 15 15 to 16 II .. • • • • .. .. .. .. 
October .. ... .. 9,40,690 85,875 87,600 I Of to 8 01 2IIth li.. .. .. .. » .. Ii Ii 10 6 to 10 61 .. 16 0 to 16 1 • : . .. .. .. • .... '., • .. .. 
November " ... .. 12,84,021 2.49,455 17,000 I at te 'I 1 .. · '. ... 10 86 te 10 6 • 16 It 'to 16 III . . ' .. .. ., 

" • . , . • ' .. ... .. .. 
• 11,73.820 8,18,240 

, . 
58,050 01 

. 
Z 01 

.M w . w w 
Deoember .. . .. .. 2 to . .. .. .. • 10 2. to 10 <It .. 16 1 to 16 2t h. • '. • . ---- • • • • • .' .. .. .. • 

Rupees . • .. » » .. ... 142.12,154 87,62,316 13.21.104 » .. .. .. .. 
" 

.. .. .. .. .. .. 
. . 



• • • 
MONTllLY RETURNS'll lite Importl aM E:rportlif/ "Goltl ilM &r1erti!ftU, "fJiJlIItll ill :Rt!pu" JiRllaft!ltllfllitmdotl, ~of interat41Ullilconl,al prieN of ·B_eif/1N 

J""....,. 1863 

April 

J .... 

Jail • 

" 
.. 
.. 
.. 
.. 

September II 

October .. 
November " 

• • 
December " 

, 
•• ~ " ! 

! , 
, .. "" I 

..." I 
,., 'i, ! 

--,'" 
, 

It : 

" 
.. 
.. 
.. 
.. 
.. 

Import. of 
Gold, exelo­
.iye of &Jve-

reigna. 
• 

16,36,686 

'12,12,983 

7,69,895, 

7,22,4082 

llI,sa,110 

11,74,144 

'18,12~127: 

19,01,268 

'13,75,147 

14,44,188 

15,Ol,62~ 

nape.. ". 164,49,117 

Impot'bl 0'" 
s.<cr.igna. . 

',22,901 

44,650 

8,33,520 

. 6,14,430 

73,160 

5,93,776 

4096,225 

2,80,700 

3,19,280 

52,48,297 

axtl Goltl, i.. IH63. 

BANK OF BENGAL RATES. 

Export. of 
Gold, includ· 

ing Sove­
reigna. 

. 
ExchMge lOr Bank 

BillA on London at'6 
montha' flight. .. 

• 

21st II 

87,988 2 Olr io 2'~ 7th Peb. 

~ 2ut . " 
2,88,910 2 Ofte 2 Of "1th Mar. 

21st n! 
'1,61,880 J III ·to·2 o,a. 'fth 'April 

• .. .. 
H 

;, 

: 12lat" n 

77,200 2 Olr te :2 '0", 7th May;, 

21Jt .. ., I " 
66,800 I. III ·to·2 Of, 6th J1U1e; 'j, 

1,92,425 I Of i 
te ~O., 

• 
'4010,815 2 Of to II 

90,780 2 Of te II 

11,77,880 2 0rt to 2 

1,82,800 2 OJ to 2 

j 
Of 

I 
\ 

Of: 

01 i 
If I 

20th .. I 
7th July 

2bt " 
7tbAofg. 

2bt ft 

7th Scp. 

21st "i 
13tb 0".1 
21st "1 

5th Nov~ 

2 It 
1 9th It 

to 2 2t t 16th " 
8th n ... · 

I 
fl I 

"I 

" 
" i 
'J, \ : 
-" i 

'8 ! 

9 
'10 . 

'12 

.. 

" • 

.. 
>, .. 
.. 
.. .. 
" .. 
.. 
.. .. 
6 

p. I 

71 
"8 

10 

." 
20,27,178 .22nd J),' ,,1 " 

• 

" 
" 
u 

.. 
" 
" 
'" 
" 
." .. 
" .. 
.. 
.. 
.. 
7 
.. 
8 
'9 

'11 

.. 

-

" 

.. 

.. 
" .. .. 
.. 
" 

.. 

.. .. .. 
.. 
8 

.. 

.. 

.. 
• 

• 

PBICl!,J 01/ SOvnBIGKO • 

Be..u.. Be..u. Be. Ao. Be. Ao. 

~O III to 10 4t. NJ't qaotecL 

1Al III to 10 4t .. 
, 

1081te104t .. 
10 ~ '" 10 III .. 
1006tel06 ," 

10 4 '" 10 5J .. 
.. 

'10 8 '1010 ~ . 

104te1041 10 8 '" 10 III 

to 5 to 10 61 10 3 '" 10 4& 

10 1 te 10 11 100te101 

• 

Allow o:r Got» hB 
SICCA "BlGB.'1'~ 

Be..u. Rio Ao. 

l.Il .1 te 16 2 

1II1te1.62 

1.6 -1 to 1.6 I! 

16 .6 to 1.6 9 

1.6 7 to 111 9 
• 

16 1 te 1.6 ,8 

'16 Illte 16 '4 

16 4 too 16 4t 

-16 4 to 16 6 

1611 te 1512 



• 
MONTHLY RETURNS tA. Itnporta anil E:rpurt8 of Gold ani! S~erei9"8' va/ueil i .. Rupee., Exchange on. Lonilon, rate. ofi"fere.t amI iliaCOItIlt, anil price. of Sovereign3 

. anil Golil, in 1864 • 
• 

~ BANK OF BENGAL RATES. 
, 

I DISC011lfT~ lNTBB~8T. • 
Import. . 

PruCES' OP SOVEREIGNS. PRIOES OP GOLD PER Imports Exports of E:rcboDge for Bank 
thecA.. WEIGHT, of Gold, Gold, in-

exclusive of of eluding So-
Bills on London at 6 c, 

Sovereigns. months' Bight. ~ 1j 
o • 

Date. . ~ ~ ~ Soverei~. vereigrul. 0 

'" ~l '"~ ~ ~~ ~. 8. 8 
ts "'~ A" • ~S British. Australian. if. "'" ~~ . r-- -- . 

~ . 1864. tilCont.·~Cent. !PCent. !pCent. , Re. A •• R,. A •• R.. A8. Ba. As. Ba. As. Ra.As . 
J .... ry IB6' Rnpees ',71,95:3 S.90.02.() Bl,lB7 2 Ii 'to II lit 1st Jan. 12 10 11 12 10 1 to 10 Ii 10 0 to 10 1 15 7 to 1518 Bth 

" " " " " 22nd 
" " " " " February 

" ... " 10,51,552 6,34,B25 1,56,310 2 It to II It 8th Feb. 
" " .. " 

10 1 to 10 li 10 Ot to 10 1 16 0 to 16 II 
2211d 't. .. II .. " . " BthMarcb 

" " " .. Marcb .. , .. 
" 25,26,877 15.28,657 95,281 2 It to' II lit ~2nd 

" .. .. ' 
" " 

10 01 to 10 It 10 01 to 10 1 16"0 to 16 Ii . 8th April ii - p 
" " 

Ii' 
14th " 9 10 11 April 

" ... " 20,87,697 10,23,055 1,41,621 2 1 to 2 22nd· " " " " .. 10 01 to 10 H 10 Ot to 10 1 16 II to 16 21 7th May 
" " " " 2lat .. .. .. " io May .. .~ " 20,52,418 4,92,401 8,18,995 2 01 to II It 8th June 10 8 9 10, Hto 10 2t 10 1 to 10 Ii 16 15 to 16 1 7th 

" " .. '8 " 9th .. 9 7 9 JUDe 
" 

,;-,' .. 4,94,216 80,050 8,09,185 2 ot' to » Ott 16th 
" 9 7 7 9 10 It to 10 ,2i 10 1 to 10 ,Ii 111 13 to 16 15 

21st .. , o. t~ . " " 7th July 
" .. " .. July 

" ... " 21,94,682 4,52,053 8,91,3~1 2 IlH to 2 at 22nd " " .. " • 10 Ii to 10 lit 10 It to 10 2 1512 to 1514 
8th ~ug_ .. '" " " 15th JJ 11 9 9 11 Anguat 

" ... " 81,18,10S 10,09,940 8,10.491 2 OU to 2 H 22nd 
" " " " " 

. 10 0 to 10 Ii 10 1 to 10 It 15 12 to 16 01 7th Sept. 
" " .. " 21st .. " io io " September II ... " 6,39,100 1,1~550 8,93,888 » It to 2 II 26th 

" 12 12 10 0 to 10 2 10 0i to 10 Ii 15 11 to 15 12 - . . fin! Oct. 
" " .. " 27th 

" 11 9 9 11 
i October 

" ... .. 7,10,287 2,04,000 1,44,660 2 Ii to 11 Itt Srd NoY'. 10' 8 8 10 10 to 10 "2! 10 Ii to 10 2 1511 to 15 III 
lOth .. 9 7 7 9 

'" . ~ 2ht 
" ,; " .. ., November " ... " . 16,4?,64'1 8,'17,845 1,50,611 2 01 to a '1 .... 6th Dec. .. .. " " 

10 at to 10 1 10 1 to 10 Ii 15 IS to 16 0 
20th 

" " .. " .. • 
December J) ... .. 21,92,433 4,96,613 5,13,259 2 Ii to » It -10 " to 0 0 10 0 to 0 0 15 11 to 16 0 

----
Rupee. .. ' 194,88,865 78,OS,5t?9 35,06,'159 

. , 
, 



• 

. ,\. , . 
MONTHLY llEl'~'R'y8 oj 1M Imporuatul Erporu oj Gold atul Swerti!/fU, fJaluM in llwpu., Ezchangt Oil Lonilon, rate, uJ inlerue nil ililcoune, anil priu, uJ &.migM 

~~~18~ , 

J ..... '1' lEG6 

Februar;y .. 
lIareh • 

April .. 
May .. 
Jane .. 
Joly .. 

.August .. 

.... 
'" 

September " 

October .. 
November .. 

• • December .. 

.,. 
• 
... 

., 

Kut-. 

, .. .. 
'" .. 
.. , .. 
.. , .. -... .. 
..' .. 
... .. 
... .. 
.. , .. 
, .. .. 
... .. 

Kul""" ... 

Imports of 
00111, ruln_ Imporlo or 
svear OOV8_ 8overei.lfld. 

reign.. 

22,64,634 6,41,635 

16JfU,125 12,65,515 

23,56,189 12,81,810 

21,24,300 23,60,478 

11,46,580 2,01,046 

10,61,318 1,34,100 

27,87,883 2,94,200 

lO,40,D98 6,12,327 

4,77.788 ~21,631 

4,68.125 86,616 

2,97,448 ll,8D,520 

1,63,8013 6,12,330 

,158,47,126 78,16,~ 

E.porlo or Exchange for Bank 
Gold, iuclod· Bills at Lnndoo at 6 ing Sovo- month'" 8ight. rep 

&.06,054 2 II to 2 Ii. 

94,175 2 It to 2 l,t'I'. 

2,81,49·1, 2 ot to 2 It 

6,79,300 2 OJ to 2 Oi. 
w 

4,94,450 2 OJ to 2 ot 

2,56,000 111ft to 2 0.,. 

12,64,435 1 Btf to 2 0t\-

8,02,108 2 ~-h to ~ 0.,. 

as,4.'1~441 2 C,," to 2 0 .... 

2,91,512 2 01 to 2 Ii 

4.03.5';0 2 It to 2 1-A 

6,04,243 2 ot to 2 1-/. -----
77,67,682 

I 
, 

BANK OF BENGAL KATI!8. , 

DI8COUlrT. llTEllBS1'.. 
Pale. 0:1 SOTBUIGNS. 

PRICBR 0" GoLD PBB 
SICO.!. WUGBl'. 

~i 
, 

.!l i! ~ 

'Date. 0 '''' j~ ~.!l III 0] .. ~ 
oS ~"" • t g .,,~ 2-0 
.~ . ~ .A British. AUBt...w... ... 0< ~o 

--
1866. 'f' cent. 'iPcent , ij' eon' ,jy cont Bo. Ao. Bo. A •. u.. Ao. Bo. All. Bo. All. a.. All. 

5th Jan. ,11 9 9 11 10 0 to· 10 OJ 10 0 to 10 OJ 16 10 to 15 12 
12th .. 12 10 10 12 
20th .. .. .. .. .. --4th Feb. .. Ii .. .. 10 0 to 0 0 10 0 ~_ J!L.ll. ~1!IS 
Illh .. 13 11 13 

20th .. .. .. Ii .. 
2nd Mar. 140 '12 14 10 0 to 0 0 10 0 to 10 0 15 12 to 1614 
4th • ' .. .. .. .. 

16th .. ' 13 11 11 13 
210t .. .. .. .. .. 10 0 to 0 0 10 0 to 0 0 16 13t to 1614j 
23rd " 1. 10 10, 12 
9thAp,.; 13 11 11 13 

13th .. 11' 9 9 11 10 OJ to 10 It 10 0 to 0 0 '16 10 to 16 lit 
210t .. .. .. .. .. I.-5th Ma.y .. .. .. 

10 10 01 to 11th .. 10 8 H 10 Ot 10 0 to 0 0 16 12 to 16 18 
18th .. 9 7 7 9 
20th 

" .. .. .. " 8th June .. .. " .. 10 Ot to 10 2 10 0 to 0 0 16 9 to 16 12 
15th .. 8 6 ~- 8 
22nd .. " .. 
7th J~1 ... .. .. .. 10 2 to 0 0 10 0 to 0 0 16 '10 to 16 11 

20th .. 7 6 6 7 
2lot .. .. " .. n 
.3rd Aug. 6 4 4 6' 10 2i to 10 8 10 ,0 to 0 0 16 11 to 16 12 
7th . .. " .. .. .. 

2bt .. .. .. .. 7th S:j,t. .. " .. " 
10 1 io 10 2 10 0 to 0 0 16 2 to 18 8' 

218t " .. u u 
12th o7:t. 8 6 6 8 
19th .. 9 7 7 9 10 1 to 10 2 10 0 to 0 0 16 1 'to 16 s 
20th .. .. .. .. u' 

7th Nov . .. .. .. .. 
210t n .. , .. " 

10 Ol to 10 • 10 0 to 0 0 16 2 to 16 4 
6th D;" .. .. .. " 21Rt. u 10. S 8 10 

28th .. 12 19 10 12 '" 



MONTHLY llETUllN$ of tk Imporl8 ana Ezport' of Gold aM 8overeigu, ~alutJa jn llup • ." E""Aallf/' on LontTon, rat", of inter .. 
Sovereign. ana Gold, in 1866. . 

" 
i I 

BANK OF BENGAL RATES. 

Import. of Export. of 
DISOOUNT. I IN'l'BBBB'r. 

PBIOli:B 01' SOVEBBIGNB. PBlcn 01' GOLD PlD . Gold, eJ:clu~ Import. of Gold, inelud- Exchange for Batik SIoaA WBIGH'r • BillB on London at 6 g . 
siva of Sove- Soverelgu. ing Sove· montha' tight. ~ g~ a~ 'S 

nigne. Nip. V.te. 1'1 H Ii ~ ~'" 
. . 1l1! 

IE U ~~ 
At!> British. Australian. " 

-

. 1866. ~Ct. l' Ct. ~Ct. l' Ct. Ro. A,. Rs. As . Ro. Ai Ro.As . Ro. As. R •. M. 

January 1866 Rupees .0_ 10.84,926 2.86.961 8,97,920 2 1,\ to 2 2t 4th Jan. 18 11 11 13 10 4 to 0 0 10 0 to 10 1 16 8. to 16 4--February 20,23.749 69,250 8,99.750 2 Ii to 2 11 11th .. 14 12 12 14 10 4 to 0 II 10 0 to 10 2 104.6 12 to 16 15 .. . ... .. 
- 19th " 15 . .13 18 15 

March .. ... .. 8,36,885 86,310 60,512 2 II to .,. ij. 10 4 to 0 0 10 2 to 0 0 16 2 to 16 4 . :"'!'t • 

~~.~. 14 12 12 14 

April .. . .. .. 11,05,738 11,15,405 82,757 2 Ii to 2 2t -.~ 
i.~: 

10 4 to 0 0 10 Of to 10 1 16 a to 16 4 
29th Mor. IS 18 15 

~ .. ; 

s: .... 
May .. ... .. 18,88,776 21.53,880 1.58,486 2 <It to 2 It 

.. 
17th April 16' 14 14 16 

10 4 to 0 0 10 0 to 0 0 16 1 to 16 S 

J\U18 .. ... .. 20,61,790 8,10,600 11,76.850 2· <It to 2 If lOth May 16 18 18 16 10 4 to 0 0 10 0 to 0 0 16 10 to 15 16 

July 8,95,828 6,64,700 11.27,811 1 lit to 2 ot 7tbJune 14 12 12 .. , .. .. 14 10 4 to ... 0 0 10 1 to 10 6 15 18 to 16 16 

5th July 12 10 10 12 
Aug1JJlt .. ... .. 2,46.776 2,07,876 8,40,895 1 11i to 1 11i 10 4 to 0 0 10 2 to 10 8 16 S to 16 6 

• 19th .. 10 8 8 10 ... > 
_-'apt.embcr H ... .. 1,00,665 1,1,2,060 98,486 1 111 to 2 0 . 10 4 to 0 0 10 S to 10 4" 1'~'~ to 16 6 

9th Aug. 9 7 7 9 

'" 
. ' 

October .. ... .. 2,80,089 18,060 68,700 » 0 to 2 Ot 80th 8 6 6 8 
10 4 to 0 0 10 J to 0 0 16 

. 5 :l.to 16 8 .. " u • 

• ".-
Novembfr If ... .. 8,65,178 2,99,440 60,166 2 Ot to » 01 10 Ii to 10 6 10 4 to 10 Ii. 16 8 to 16 II 

. ~ " 

December ., , .. .. .6,90,067 1('1,4.1,229 91,087 1 lit to 2 _ 01 fIOth .. 8 6 6 8 10 4- to 10 6 10 4 to 10' 6 16 9 to' 16 10 . • R._ .-,)0,19,866 62,98,764 40,46,849 -> " 
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