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PREFACE TO THE FIRST EDITION 

THE work I now commit to the hands of students of political 
economy and to those of cultured general readers is designed, 
as its name indicates, to supply, not so much a history of eco
nomic science, as a concise formulation and critique of the 
main theories and systems of political economy. My aim has 
"been to discuss, as clearly and succinctly as possible, the basic 
problems of economicS, viewed in the' chan~g light of his
torical evolution; and at the same time to give the best possible 
summary of the contemporary doctrines of the science. 

In the study of philosophy, this has always been considered 
the easiest path towards a better understanding of philosophical 
theory, and I believe it will be found the easiest and most 
natural path in economics likewise, since in economics no less 
than in philosophy we are often concerned with passing 
judgment.on extremely intricate and difficult trains of reason
ing. These are cases in which we must let the masters speak 
for themselves. I hope· that my modest endeavours will help 
to satisfy the growing demand for information as regards the 
types of economic theory, and I trust that critics will be lenient· 
in view of the complicated nature of my undertaking. 

OTHMAR SPANN 
BRONN 

Autumn '9'0 



EXTRACTS FROM THE PREFACE 
TO THE FIFTH EDITION 

WITH the kind assistance of the publishers, it has at length 
become possible to issue my book in an enlarged form .••• 

When I recall how difficult it is to point out the right way 
to the novice in the social sciences, how difficult to disclose 
the quintessential spirit of these stUdies, and when after the 
lapse of nearly ten years I contemplate my book in its new 
incarnation, I cannot but feel that, even now, it remains 
inadequate for its task. From the purely historical oudook, 
indeed, that task was comparatively easy. There, my aim was 
to bring the acquirements of recent science into relation with 
those of earlier days, and thus to demonstrate both worlds of 
thought. °It was, therefore, easy enough for the book to convey 
a substantial aggregate of information. But something very 
different was required, over and above this. I had to give the 
student a deeper grasp of the ultimate nature of the matters 
in hand, to make him realise the true relationship between 
economics and society. No doubt most professional economists
still believe it possible to communicate the elements of our 
science by mere instruction. Nevertheless, political economy 
is quite unsuited for a superficial method of instruction. Adam 
MUller, List, Ricardo, Marx, Rousseau, Plato-had not each 
one of them his own idea, his own intimate understanding, his 
own peculiar conception, of the nature and genesis of society? 
I am not thinking, in this connexion, of their particular theories 
(which were but the expression of their respective ideas), but 
of that living and inexplicable inner notion or representation, 
such as we carry in the mind as the image of a beloved per
sonality, a landscape, a heroic figure, or a historical epoch. 
I can hardly expect this book to provide its readers with an1-
thing of the sort. The beginner will not possess such funda-
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mental notions . at the outset of his studies, ~I1 not acquire 
them in his first flight .. He must conscientiously work them 
out for himself. But my book is designed to give him confident 
anticipations, to make the first sparks glow. It should enable 
him to realise that the working concepts it will furnish him 
with are but the tools he is to use, and that each of these will 
need a different method of application, will acquire a peculiar 
significance, according as his knowledge of essentials becomes 
more profound, and according as his ·own general philosophy 
may tend towards individualism or universalism. 

Just as the biologist, whose object of study is the living 
(which lacks unimpeachable objective characteristics), can 
only discern that object because he is himself a living creature 
and is therefore spontaneously aware what life is; so the 
student of economics must discover in himself, must experience 
in his own being, what society and economics are; and this 
knowledge must keep him company in all his experience, 
observation, analysis, and research. 

OTHMAR SPANN 



PREFACE TO THE SIXTEENTH EDITION 

WHEN I sent this book of mine to the printers more than 
fifteen years ago, I did not venture to hope that the new scales 
of measurement which (tentatively) I was applying to the 
field of economic doctrine, would so quickly secure general 
approval. Of Adam Miiller, at that time,little more was known 
than the name, as can be learned by an examination of the 
then leading handbooks by Philippovich, Schmoller, Adolf 
Wagner, Conrad, Bucher, Bohm-Bawerk, and Pesch; and it 
was only by a lucky chance that in 1907 I was able to buy 
from a secondhand dealer a copy of the almost forgotten 
Elemente der Staatskunst. In like manner, Thunen was ignored 
and misunderstood; List was esteemed by only a few; and 
no one seemed to be aware that an "organic" system of eco
nomics had existed in Germany after the days of romanticism. 
The fact was that the champions of the Schmollerian school, 
which had long since fallen away towards positivism, had 
forgotten that their theories had been born out of romanticism 
and post-Kantian German idealism. 

Nowadays the important part played by romanticism as a 
foundation in this respect, is being more and more generally 
recognised. It Cl.Jl no longer be denied that a red thread runs 
through economic teaching from Adam Muller to the new 
historical school; that the names of Adam Muller, Fichte, 
Baader, Baron vom Stein, List, Thiinen, Roscher, Hildebrand, 
Knies, Bernhardi, Schmoller-and even those of Carlyle, 
Ruskin, and Carey-form, as it were, a single line of descent; 
and that they iDcarnate a universalist-organic and idealist 
doctrine contrasting with the atomist-individualist and materia
list doctrine of Smith, Ricardo, Say, Rau, Menger, and 
Jevons. Herein, however, is implied (indirectly, at least) the 
antithesis, which I was the first to point out in the present 
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work, between the individualist and the universalist concep
tions of sociology and economics. 

Therewith, too, a new light is thrown on the economic 
theories of the Middle Ages, when interest centred in the ques
tion of the just price; and we see that the doctrine of the just 
price was a genuinely universalist one. 

This book, however, has encountered opposition as well 
as approval. The author has been blamed for reawakening 
romanticism, and some critics have expressed indignation at 
"the poetising of science". In so far as these adverse critics aim 
their shafts at my own teaching, I show in the text (pp. 283-4) 
that their arrows are misdirected. In so far as they object to 
the contention that romanticism became the foundress of an 
orglmised school of economics, I should like to reiterate that 
romanticism was not a mere artistic movement, but, in virtue 
of its widespread philosophical affiliations, was the begetter of 
a trend in life and culture which involved all the abstract 
sciences, and more especially in social' and political science 
signified the first severance of European culture from the 
Renaissance and the Enlightenment. Nay more, I must insist 
that this trend, abstract though it may have been, had enough 
effective and concrete reality to determine the course of prac
tical politics for two generations. Even to-day, romanticism, 
as mother of all the conservative parties, has a far more powerful 
influence upon everyday life than is obvious if we confine our 
attention to its workings in the superficial strata of conscious
ness. The general attitude of such critics reminds me of a 
story told of Joseph II. When Die Entfiilmmg aIlS tIem St!7aU 
was first produced in the Vienna of those days, the Emperor 
said to the composer: "My dear Mozart, your music would 
be very fine if there were not such a monstrous number of 
notes in it I" These enlighteners, rationalists, mechanists, and 
individualists, miss the fundamental tones of life; they hear 
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only a confused noise. In the medieval, romanticist, univerSalist 
conception of sociology and economics, they can, therefore, 
discem nothing beyond the fact that 'there is "a monstrous 
number of notes"; and, as "reasonable" persons, they confine 
their attention to extema1s, to details that can be weighed and 
measured and reckoned up. But just as Mozart answered, "Not 

a note too many, Sire '" so we may rejoin that there is nothing 
supererogatory in linking economic doctrine with the great 
fundamental outlooks on society and life. Such a procedure 
is in conformity with both the realities of concrete science and 
the logical severities of abstract thought. A lower standpoint 
is always implied and comprised within a higher. 

In this edition, the following sections have been once again 
revised: the theory of credit.(John Law); the theory of diminish
ing returns (Malthus); the theory of landrent (Ricardo); 
Baader; the theory oflocallsation (Thiinen); force, or economic 
law? (social reform); the theory of marginal utility; present
day political economy. In addition, the whole text has been 
scrutinised; ane!, in the appendix on "How to Study Econo
mics", the references to literature, and the general advice, 
have been brought up to date. 

An unauthorised Japanese translation of my book has just 
been published. Spanish, Swedish, and Magyar translations 
are in course of preparation. 

IN DEB L..um, NlIAR VORDERNBEBG, STYlUA 

Basm 1926 

OTHMAR SPANN 
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INTRODUCTION 

A SCIENCE as unfinished as the science of economics must, 
first and foremost, be considered historicslly. 

In the following work, therefore, the resder will be msde 
acquainted with the teschings of the grest economists of 
esrlier days, that he may gain a general view of the problems 
they set themselves to solve and the solutions they proposed. 
A bri~ exposition of the theories of esch school of economists 
will be followed by a critical discussion of these theories. 
In this way the present-day condition of our science will 
spontaneously disclose itself to us. Thus, in studying the 
mercantile system, we shall learn the mercantilists' views 
regarding money and the balance of trade; when we examine 
the doctrines of the physiocrats and those of Adam MUller, 
we shall acquaint ourselves with what they thought about 
fruitfulness and the nature of a good; in connexion with List, 
we shall discuss protection and free trade; and so on. Further
more, this critical and comparative method is the most effective 
one for the study of the history of doctrine, seeing that the 
writing of history lacks sap and vigour unless the historian 
acquires a characteristic outlook of his own. The notion that 
one who is perfectly "impartial" has also a standpoint, reminds 
one of an attempt to bresthe in a vacuum. Essentially, this 
notion is a form of relativism. Of course, the various systems 
must be considered without prejudice. Each must be contem
plated from its own angle, and must not be looked at through 
the spectacles of another system. But that towards which the 
grest interconnexion of the systems points-therein is inherent 
the higher system which must supply the standpoint of the 
historiographer. 

The advantage of such a method, the advantage of 
enlightening the student as to the various doctrines of a 
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science which is at one and the same time highly abstract, 
and yet rooted in the concrete realities of life, is primarily 
this, that each doctrine is presented, not rigidly and im
periously, but standing out from amid its pros and cons, ~d, 
above all, in its genetical relations. Thereby the beginner 
is given a vivid glimpse of the far-reaching intellectual 
labours that were requisite for the establishment of concepts 
which, when present-day economics is studied systematically 
instead of historically, exhibit themselves only in a finished 
form. Light is also thrown on the great philosophical inter
connexions without which no economic doctrine ever came 
into being. Finally, our method has the advantage of not 
committing the teamer to anyone particular system; but of 
opening up to him an understanding of all aspects of economic 
theory. In this way he is incited to return again and again to 

a study of the facts; to set out ever-anew from historical and 
social reality; and (most important of all) to grasp that this 
reality, live though it be, is still in the last analysis a reality 
of the mental world alone. 



APPENDIX ONE 

LITERATURE 

WORKS ON THE HISTORY OF ECONOMICS 

THE two following are of primary. importance: August Oncken, 
Gesckiekte der Nationalokonomie, vol. i, Leipzig, 1902, reprinted 
1922 (extends only to Adam Smith); and Roscher, Geschichle 
der Nationaliikonomik in Deutschland, Munich, 1874.-Among 
other recent works, the most notable are: Gide and Rist, His
toire des doctrines economiques, Paris, 1909, third edition, 1920 
(English translation from the second edition, 1913, by R. 
Richards, A History of Economie Doctrines from the Time of the 
Physiocrats to the Present Day, Harrap, London, 1915); John 
Kells Ingzam, A History of Political Economy, first edition, 
1888, second, 1907, third, 1915; Eugen Dtihring, Kritische 
Geschiehte tier Nationalokonomie und des Sozialismus, Berlin, 
1871, fourth edition, 1900; Bohm-Bawerk, Geschiehte und 
Kritik tier Kapitalzinstheorien, fourth edition, Innsbruck, 1921 
Die Entwicklrmg tier deutschen Volkswirtschaftslehre im 
neunzehnten Jakrhundert, two parts, Leipzig, 1908 (a 
'symposium in honour of Gustav Schmoller); E. Salin, 
Geschicht. tier Volkswirtschaftslehre, Berlin, 1923.-Mombert, 
Geschiehte tier Nationalokonomie, Jena, 1927.-Suranyi-Unger, 
Philosophie in tier Volkswirtschaftslehre, vol. i, Jena, 1923, vol. 
ii, Jena, 1926.-Volumes on the history of economics will also 
be found in the Deutsche Beitriig. zur Wirtschafts- und Gesell
schaftslehu, Jena, 1926 and subsequent years (edited by Spann, 
Below, H. Dorn, H. Freyer, F. Lenz, and W. Andreae).-Of 
earlier works on the history of our science, I may mention: 
Contzen, Geschiehte tier volkswirtschaftliehen Literatur im 
Mittelalter, second edition, Berlin, 1872; Eisenhart, Geschiehte 
tier Nationalokonomik, Jena, 1881, reprinted, Jena, 1910. 

WORKS OF THE CLASSICAL ECONOMISTS 

I earnestly commend the study of these to all who wish to 
gain any real insight into economic science. In Germany there 
are two outstanding collections. The universalist writers viill 
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be found in the "Herdflamme" collection, edited by myself 
and published by Gustav Fischer of Jena. Notably it contains 
the works of Adam Muller, List, Baader, Fichte, Hegel, Plato, 
Augustine, and Thomas Aquinas. The individualist writers 
will be found in the "Sammlung sozialwissenschaftlicher 
Meister", edited by Waentig and likewise published by Gustav 
Fischer. It contains the works (among others) of Quesnay, 
Adam Smith, and Ricardo; also those of Thiinen and List.
Other collections are: "Sammlung i1terer und neuerer staats
wissenschaftlicher Schriftsteller", edited by Brentano and 
Leser, Leipzig, 1893 and subsequent years; "Bibliothek der 
VoIkswirtschaftslehre und Gesellschaftswissenschaft", origin
ated by Nikolas Stopel and carried on by R. Prager (contains 
about twenty volumes); and, finally, the "Hauptwerke des 
Sozialismus und der Sozialpolitik", originated by the late 
Georg Adler, carried on by C. Grunberg, and published by 
Hirschfeld, Leipzig, 1904 and subsequent years.-Good ex
tracts from the classical economists will be fOlllld in Diehl and 
Mombert, Ausgewiihlt. Lesesliick. ZUI1I Stum"um deT politisehen 
Oekonomie, Karlsruhe, 1912 and subsequent years. 

TExTBOOKS 

The leading [German] textbooks are (authors' names in alpha
betical order): Amonn, Grunthiige tier Volkswohlsltmdslehr., 
vol. i, Jena, 1926; Cassel, Theoretisehe Sozialiikonomik, fourth 
edition, 1927 (English translation by Joseph McCabe, The 
Theory of Social Economy, two vols., Fisher Unwin, London, 
1923), written from the individualist outlook, and in accordance 
with the mathematical method; Wolfgang Heller, Theoretisehe 
VolkswiTtsehaftslehr., Leipzig, 1926; Philippovich, Gnmdriss 
deT polilisehen Oekonomie, vol. i, Allgemein. Volkswirtsehafts
lehr., fifteenth edition, 1920 (eclectic); Roscher, Grundlagen tier 
Nationaliikonomie, twenty-sixth edition, edited by Pohlmann, 
1922 (English translation by J. J. Lalor, from thirteenth Ger
man edition, Principles of Political Economy, New York, 1878), 
in some respects out of date, but extremely readable, and on 
many topics still admirable; Schmoller, Allgemein. Volkswirt
sehaflslehre, two vols., third edition, 1919 (the most important 
work produced by the historical school, and the ripe fruit of a 
scholar's life); Spann, Flmdament tIer Volkswirtschaftslehr" 
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third edition, jena, 1923.-Works penned from the univers
alist outlook are reissued in the before-mentioned collection, 
"Deutsche Beitrlige, etc." 

DICTIONARIES 

HandwOrterbuch tIer StOlltswissmschaftm, fourth edition, edited 
by Elster, Weber, and Wieser. jena, .1922 and subsequent 
years; Schonberg's Hand/mch tIer politischm Oekonmnie, fourth 
edition, Tilbingen, 1896 and subsequent years; HandwOrter
buch des Kaufmanns, five vols., Hamburg, 1925 and subsequent 
years; Grundms der SozialOkonomik, Tilbingen, 1914 and sub
sequent years (six vols. issued so far); Palgrave's Dictionary of 
Political Economy, new edition. edited by Henry Higgs, three 
vols., Macmillan, London, 1925-1926; Politisches HandwOrter
buch, edited by P. Herre, 2 vols., Leipzig, 1923. 

HISTORY OF ECONOMIC DEVELOPMENT 

Hapke, Wirtschaftsgeschichte, Leipzig, 1922 (a good introduc
tion to the study); Below, Probleme tIer Wirtschaftsgeschichte, 
third edition, 1925; Sombart, Der mt)tierne Kapitalismus, four 
vols., sixth edition, Munich, 1924-1927 (a monumental product 
of German science); Dopsch, Die wirtsehaftliche und $Oziale 
Entwicklung Europas, two vols., second edition, Vienna, 1923-
1924; Brodnitz, Englische Wi,tschaftsgeschichte, jena, 1918; Sar
torius von Waltershausen, Deutsche Wirtschaftsgeschichte, 1815-
1914, second edition, 1923; same author, Zeittafel Zltr Wi,t
schaftsgesehichte, third edition. Halberstadt, 1928; Wilhelm 
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Oxford University Press, 1920.] 



APPENDIX TWO 

HOW TO STUDY ECONOMICS 

"Not again shall I rest until nothing 
is to me any longer word and tra .. 
dition, until everything has become 
living Q)ncept. U 

GOETHE 
at Rome, June 27, 1787 

IN view of the cleavage of our science into conflicting trends 
(a cleavage which makes it impossible to be content with 
simpCy following the lead of this or that standard textbook), 
it is desirable to give the student of economics certain counsels 
regarding the course of his studies. 

This advice must be divided into two sections, for it is neces
sary to distinguish between those who want nothing more 
than an elementary general grasp of the principles of economics, 
and those who aim at a profound and exhaustive study of the 
subject. 

I. THE ACQUIREMENT OF A GENERAL GRASP 

One who desires to get a general grasp of the elements of eco
nomic doctrine, should pass from the study of the present 
volume to that of a little book in the Goschen collection, Fuchs' 
Volkswirtschaftslehre, fourth edition, Berlin, 1922. A student 
who wishes to proceed from this to an understanding of the 
domain where economics passes into politics (that is to say, 
applied economics) should read Conrad's Volkswirtschafts
politik, tenth edition, edited by Hesse, published by Fischer, 

Jena, 1924. 
Should he then wish to go a step farther, and to gain an 

insight into the opposition of the two main trends and methods, 
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he will do well to read my inaugural address at Vienna, Vom 
Geist tier Volksrdrtschaftskhre, Jena, 1919, reprinted as an 
appendix to the third edition (1923) of my Fundament der Volks
wirtschaftskhre; and also my little book entitled Tote und 

lebendige Wissenschaft, Jena, 1925, of which the second and 
third sections are the most important. Should he now wish to 
study one of the easier classical economists, let him turn to 
List's Das nationak System der politischen Oekonomie (two Eng
lish translations, as The National System of Political Economy, 
see above, p. ~90).-The reader who wants to understand 
economic reports in the newspapers will find much help in 
R. Wagner's Der Handels- and Wirtschaftsteil tier Tageszeitung, 
Hamburg, 192Z.-A very useful work is W. Heller's Wlirter
buch der Nationaliikonomie, 1926. 

The first seventy pages of my book Der wahre Staat, second 
edition, Leipzig, 1923, contain a summary of the main doctrines 
of sociology. 

II. SYSTEMATIC STUDY 

German university students to-day are prone, after attending 
a general course of lectures, to use a subject-index for the 
selection of works that will enable them to compile a disserta
tion upon some special topic. This method is not to be com
mended. It will enable one who has acquired a mere smattering 
of the subject to make a sterile assemblage of facts-about as 
valuable as a postag~-stamp collection! 

Whoever wishes to gain a profound and systematic know
ledge of economic science, and aspires to something more 
thorough than the crude information deemed sufficient for 
immediate "practical purposes", will need to undertake the 
following accessory studies in addition to the general economic 
course: (I) a methodological, philosophical, and sociological 
course of reading, that he may acquaint himself with the 

U 
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spiritual and social nature of the field of enquiry; (2) a statisti
cal and economico-historical course; and (3) a course that will 
enlighten him regarding everyday business life and technology, 
that he may acquire a sound knowledge of the facts and thus 
become enabled to walk confidently among them. As regards 
the specialised study of economics, that must certainly be built 
upon a general scientific knowledge of economic theory. In 
support of this contention, I may venture the folIowing remarks. 

It is utterly wrongheaded (though usual nowadays) to make 
applied economics the foundation of economic study. As 
regards the economics of agriculture, for instance, what the 
student first needs to know is, not the sort of things that will be 
of especial value. to the managing official of an agricultural 
cooperative, but such general principles as Thiinen's theory of 
localisation, the theory of landrent, the theory of protection, 
and the like. These theories must be mastered from start to 
finish. If nothing more than "practice" were required, the 
student could be apprenticed to the aforesaid managing official, 
and could dispense with a university course. The university 
must not try to compete with the practising ""pert, nor the 
student to vie with the apprentice. Practice can only be learned 
by practice, and for that all the after years of life are open; but 
the time for learning theory is usually short, is in most cases 
restricted to the undergraduate years. (Besides, in the vacations 
the student can, if he likes, devote himself to gaining the 
practical knowledge he will never learn from books.) The study 
of economics, therefore, must centre in the theory, the philo
sophy, and the history of the subject. One who thinks other
wise need aspire no more than to become a book-keeper, and 
would be better at a commercial school than at a university. 
Above all, however, one who lacks grounding in the theoretical 
concepts of a science, can never be more than a rule-of-thumb 
practitioner, a mere empiric. I wish to utter a most emphati\: 
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protest against the modern tendency to set "practice" above 
theory. Conceptual knowledge, theoretical knowledge, is essen
tial, if the mind is to raise itself above the matter it contem
plates. But to-day the historical and realistic trend has been so 
sucCessful in economics, as to lead right away from theory, away 
from science. with the paradoxical result that those who wished 
to escape from Marxism and individualism find themselves 
more defenceless than ever against these types of economic 
theory. Economics, aware of its own poverty and perplexity, 
is degenerating into jurisprudence or even mere book
keeping, having little more to offer than useful descriptions 
of economic fact. In such circumstances, zealous students 
must pluck up courage for themselves, and spontaneously devote 
themselves to theory. Let them choose as topics for their 
graduating theses, not the "condition" of this or that branch 
of industry, but questions of pure theory. Now, the appro
priate method of theoretical study is the historical. Whatever 
subject you select, you should broaden the basis of investiga
tion by an exhaustive study of its history. 

The main difficulty at the present time attaching to the 
study of economic theory is that it is so hard to transcend the 
narrow individualist Anglo-French doctrine which dominates 
the textbooks and economic literature in general. The essential 
thing is that the student should make himself acquainted with 
universalist theory no less than with individualist I 

When entering upon the systematic study of economic 
theory, the student should begin by reading an introductory 
book like the present one. Then let him work through my 
Tote und lebendige Wissenschaft (beginning with the second and 
third sections), and from that go on to my Futldament der 
Volkswirtschaftslehre, fourth edition, Jena, 1929. Next he should 
devote himself to a systematic textbook, and cannot do better 
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than read Amonn's Volkswohlstandslehre (1926) or W. Heller's 
Volkswirtschaftslehre (1927), both of these works being written, 
in part at least, from the universalist" standpoint. As to other 
textbooks, see above, p. 302. 

Now should come the study of the classical economists, for 
only with this does the real entry into the science begin. At 
least List's Natitmale System should be read, followed by 
Adam Mtiller's Element. and Abhatullungen, and then by 
Adam Smith's Wealth of Natitms or Ricardo's Principles oj 
Political Ectmomy and Taxatitm. It will next be useful to read 
John Stuart'MiII's Principles of Political Economy, for Mill, 
the last in the line of succession of the individualist classical 
economists, gives a comprehensive general exposition of their 
views. But beyond question the writings of List and Adam 
MUlier demand close attention.-Now, if time permits, the 
student should read Thiinen (see above, p. 171) and the 
romanticists, and he will find the requisite material in J. Baxa's 
Staat und Ges.llschaft im SpUgel tier deutschen Romantik, Jena, 
1923.-Nor should Marx's chief socialist work, Das Kapital 1 

(vol. i), be forgotten, for this author's theories-though their 
fallaciousness is obvious enough to anyone who has thoroughly 
mastered the principles of economics-still playa great part in 
the world to-day. (That this has been possible and is still 
possible, the Germans owe, above all, to the aridity of ec0-

nomic theory as expounded by the historical and realistic 
schools of yesterday and to-day.) 

Among British and American textbooks, I should like to recom
mend: Marshall's Principles of Economics and John Bates 
Clark's The Distributitm of Wealth (see above, p. 261); Selig
mann's Principles of Ectmomics, eleventh edition, New York, 
1926; Tugwell's The Trend of Ectmomics (see above, p. 277) . 

• Capital, newly translated 1;>y Eden and Cedar Paul, George Allen 8: 
Unwin, Ltd" London, 1928. 
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In French, read Leroy-Beaulieu's Traiti thiorique et pratique 
d'iconomie politique, fifth edition, Paris, 1909. 

From the very first, philosophical, historical, and then 
methodological economic study should be associated with the 
study of pure theory. 

[In the German original there now follow seven pages devoted 
to the study of special economic disciplines: applied economics, 
the science of finance, method, philosophy, sociology, history, 
statistics. business affairs, jurisprudence, etc. Under each head, 
the author gives the student copious advice as to the books he 
should read. Since these books are almost exclusively German, 
and since very few of them have been translated, it would be a 
waste of space to reproduce the lists here. Advice as to suitable 
literature under any or all of these heads will be found in 
Palgrave's Dictionary of Political Economy and other standard 
English works of reference. It seems expedient, however, to 
reproduce from the suppressed pages all the _passages which 
embody Othmar Spann's specific views. 

Under Method, the author writes: "As soon as the student's 
mastery of economic theory has gone far enough, he should 
devote himself to the study of method •. He cannot possibly 
attain to an independent standpoint until he has gained an 
insight into methodological problems. (The failure to recognise 
this was the most grievous fault of the historical school, 'md has 
been the main cause of the present decay of economic science.)" 

Under Philosophy, Spann writes: "But methodological study 
is impossible to one who has failed to master the logical and 
philosophical foundations of economics. Were it only for this 
reason (though the fact that political economy is one of the 
abstract sciences must also be taken into the reckoning), philo
sophical study must from the first go hand in hand with eco
nomic. Indeed, it is best that economics should be taught under 
the auspices of the philosophical faculty." 

Again, under the same head: "The history of philosophy is 
no mere jumble of opinions, as people are apt to think to-day, 
but a magnificently unified aggregate of a restricted number of 
thought-trends. (From this generalisation I except the empiri
cists, who are not philosophers in the true sense of the term, but 
ignoramuses in philosophy.) Fundamentally, there are but two 
closely interconnected thought-trends, upon a thorough know
ledge of which everything turns, the trend of Plato and Aris
totle, and the trend of German idealism from Kant to Hegel." 
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Further (still under the same head): "I must expressly warn 
the beginner against Haeckel, Ostwald, BUchner, and similar 
vagrant philosophers. Masters in their own field, in philosophy 
they are tyros, and must not be taken seriously. The student 
should also be on his guard against Schopenhauer and 
Nietzsche. They were both of them men of outstanding 
genius, but were morbid and eccentric, so that their works 
are not appropriate reading for one who has still his way to 
make in philosophy." 

Under Sociology: "Mter he has gained a sufficient grasp of 
economic theory and of philosophy (not before I), the student 
must without fail begin to acquire a knowledge of sociology, 
for this is essential to the full understanding of economics." 

Under Statistics: "A thorough grounding in statistics is 
indispensable to the modem political economist. Though he 
may never completely master the historical method, statistics 
form the inductive means proper to his subject. Statistics are 
not necessarily dry, being very much alive for one who con
templates them with insight. In many instances, figures well 
chosen and well arranged afford the only way of obtaining a 
precise and, still more important, a plastic knowledge of 
reality. Of course, in the right use of statistics, everything 
depends on method, and the statistics of population are 
especially instructive in this respect." . 

Under Business Affairs: "Another essential aid to the study 
of economics is a knowledge of business affairs and technology. 
One who does not know what a bill of exchange is or the 
meaning of such terms as 'arbitrage' and 'discount', one who 
does not know how to read a balance sheet or the signification 
of rates of exchange, will remain in the dark about credit and 
banking, currency and the money market, and he will therefore 
be incompetent to understand the mechanism of modern 
business life. This does not mean that we mmt fall into the 
mistake of regarding the theory of business as a science. Book
keeping and the conduct of enterprises are not sciences but 
arts .... Nevertheless, the student will do well to take a course 
in practical book-keeping; .•• to learn book-keeping by double 
entry, the keeping of business accounts, the methods of com
merce, etc •..• The regular reading of the market reports and 
the commercial articles in a great daily newspaper is desirable 
to give knowledge in these fields a practical turn." 

Concluding this section on Systematic Study, Spann writes: 
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"The guiding principle must be to pass from the general to 
the particular, and not conversely. It is of the first importance 
that the study of applied economics should follow, not precede. 
the study of theory. 

"Moreover, alike in his theoretical and in his practical work, 
the student should always seek the great interconnexions of 
things, should keep his gaze fixed upon the whole and upon 
the living-in accordance with Eckehart's saying: 

"A master of life is more worthy of commendation than a 
thousand masters of books.'1 
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The Industrial Devdopment of Birming
ham and the Black. Country, 1860-1927 
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Economic History of Europe 
BY MELVIN :u. KNIGHT, PH.D., HARRY E. 
BARNES,. PaD.. AlID FELIX FLUGEL, PH.D. 
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A Study of t~e Principles of Politics 
By PROFESSOR G. E. G. CATLIN 

DtIII1 80 •• ..1",-, .61. 
This is a systematic inquiry by the author of liThe Science and Method 

of Politics II into the principles of political science and into the structure 
of polilical institutions. It states the theory of the In.trumental State 
and provides an argument for Political Rationalization. 

Democracy: Its Defects and Advantages 
De,., 80" By C. DELISLE BURNS 8/. 6tJ. 

This book acknowledges the defects in communities now classed as 
-democratic and allows that some, but not aiJ, of those defects are due 
to deficiencies in the democratic ideal. These defects of democracy in 
practice-the gullibility of the common man and the incompetence of 
the representatives be chooses-have been used as excuses for intcllwuaJ 
snobbery, Communism, and Fascism. But lome advantages in health. 
wealth, and knowledge have followed from the operation of the demo-
cratic ideal. The fundamental question, therefore, is whether those 
countries in which the democratic ideal bas been accepted are or are not 
on the right lines for further progress- in civilization. Tbis answer must 
depend upon our judgement of the abilities of the common man; and 
this book attempts to show that the common man possesses many hitherto 
unused abilities which can be brought into play only in a democratic 
society. 

0, 1M s_e A.,A.,.: 
THE PHIWSOPHY OF LABOUR. 

INDVSTRY AND CIVILIZATION, ETC. 

Nationality: Its Nature and Problems 
By DL BERNARD JOSEPH 
I,...."DDCnO. BY G. P. GOOCH '01. 64 . 

.. The value of Dr. Josepbos book is that be emphasizes the supreme 
imponaoce of uationality, aDd ~ who look to the establishmmt of 
au international order will do well to study it:o-Ddily Ne.s. 

The International Community and the 
Right of War 

By DOli LUIGI STURZO 
IJrRODUcnO .... G. P. GOOCH '01 • 

•• The book is informed by a graci005 spirit of Christian sentiment, 6ne 
ondcrsbnding. wide knowledge, and pradicaJ experience. It is well 
re.uoned and entirely sincel"eo"-.Abnau. Pre$$. 
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