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PREFACE

THE form of the following essay is in large part to be
explained by the fact that almost all of it has now been in
existence for nearly two years as one section of 2 much larger
work the scope and arrangement of which have been several
times revised, and the remaining sections of which are still
not ready for publication. In its latest design, this larger
work contained two other main sections, to which the present
essay, under the title * On Moving General Economic Equili-
brium ”’, was to have been introductory. The first of these
other sections takes up the complementary concept of *“ Max-
imum Net Social Satisfaction through Time ”; and, by way
of an immanent criticism of certain prominent concepts of
current normative economics, seeks to display some impor-
tant implications for economics of the elementary philosoph-
ical truism that purely positive quantitative concepts cannot
of themselves be made to yield a rational social sorm—
though such a norm of course may {or rather must) have
elaborate quantitative aspects.  The last of these unpublished
sections seeks to apply the methodological results thus reached
to cerfain important recent developments in the search for a
normative * dynamics ™ of monetary or credit control.

The justification (if any be needed) for embarking on so
comprehensive an investigation rests partly on the belief that
the whole field is capable of nnification by means of a single
methodological concept ; partly on the very strong conviction
that, in these days of alarmingly complicated “ specialisa-
tion ”, a broad methodological study of the kind described
might, despite (or because of) its generality, render worth-
while service in 2 number of special fields—particularly in
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vidi PREFACE

the field of monetary theory, where portentous activity, not
lacking in rather severe friction, has now been going forward
for a number of years.

The misgivings I should have had in withholding still
longer the publication of the present essay until these other
sections had attained to somewhat more satisfactory form,
would have been even greater than those I now have in pub-
lishing it separately. Some of the more elementary reasons
for believing that the time has now come for economic science
to realise, as never-before, that the Mecca of the economist
lies in economic philosophy even more than in economic
biology, and that economics should today regard an exclu-
sionist Positivism as the most dangerous of all foes within
its own household, are briefly and incompletely stated in an
article entitled “ * The Nature and Significance of Economic
Science ’ in Recent Discussion ”, appearing in the May 1933
issue of The Quarterly Journal of Economics., The possible
applications of these considerations to the search for a nor-
mative monetary * dynamics "’ must await a more auspicious
occasion.

In this first attempt to present, everr in bald outline, one
segment of much of my own thinking up to the present, I
desire to make some intellectual acknowledgments of a per-
sonal kind. By far my most profound intellectual debt is to
my father, to whose early and authoritative inculcation of
the paramount duty to question all mere authority (including
his own) and think for oneself, I undoubtedly owe a deplor-
ably hearty (though I trust discriminating) appetite for
* orthodoxy ”. My sense of grateful obligation grows con-
tinually to my first teachers—to the late Dr. Francis Wallace
Dunlop, formerly professor of mental and moral philosophy
in the University of Otago, Dunedin, New Zealand, who
taught me to beware of “ gnosticism” in philosophy, and
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therefore, by implication, in everything else; and to the late
Archdeacon Robert Augustus Woodthorpe, formerly pro-
fessor of economics in the University of Otago, who was
accustomed to boast with genial humour, as * the proudest
in his life "', the day when he—* an Anglican priest!’—be-
came the occupant of a chair in *a Scottish university!”,
and to whose noble catholicity of scholarship I owe an invalu-
able and ineradicable inferiority complex. Both alike,
despite some difference of opinion concerning the exact sig-
nificance of Hegel's philosophy in the historical development
of the human mind, laboured with astounding patience, with
unfailing goodhumour, and with enviable discrimination, to
instil into the egregious youth of a young community some
perception of the ineffable distinction between the best and
the merely second best. To Professor Wesley C. Mitchell,
who, if I have ever been tempted to forget in economics the
lesson I learned in philosophy, has helped to keep me on the
right track by means of that most potent of all educational
instruments—the force of a distinguished personal example
—I owe a deep and lasting intellectual debt:

I am profoundly indebted, in many and various ways, to
former teachers and present colleagues at Columbia Univer-
sity. My especial thanks are due, not only to Professor
Mitchell, but also to Professor James W, Angell and to Pro-
fessor J. M. Clark, for helpful discussion and criticism on
various points. For the general scheme of thought and in-
terpretation which I have sought to outline in the following
pages, mine is the sole responsibility.
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