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Since the completion of the Northern t;xpechtlon m the summer 
of 1928, the National Government of China has heen concentrating its 
attention on the work of national reconstruction with a view to improving 
the livelihood of the people. The Kuomintang has long held the belief 
that in order to develop China into a strong and progressive nation, the 
needs of the masses must be given the foremost consideration and the 
standards of the workers be greatly improved. In carrying out this 
gigantic task, the National Government of China has repeatedly searched 
for co-operation from Europe and America, particularly from the League 
of Nations. The National Government as well as the people of China 
have been especially gratified with the assistance they have hitherto receiv
ed from the various technical bodies of the League. It is the hope and 
conviction of many Chinese leaders that in rebuilding their national life 
on a modem foundation, not only their own people but also those of 
the West, whose economic welfare has become increasingly dependent 
upon the tranquility and prosperity of the Far East, wUl be benefitted. 

Unfortunately, the Japanese invasion which began in Mukden on 
September 18, 1931, has tremendously upset the reconstructive efforts of 
the different branches of the National Government of China, and has 
indeed brought about a number of factors which render rehabilitation on 
a national scale almost impossible in the immediate future. The re
percussions of Japan's undeclared warfare are manifest not only in the 
Three Eastern Provinces (Manchuria), but afso in many other sections of 
China. Various systems of financial administration have been impaired; 
strategic lines of communication and transportation have been forcibly 
taken away from Chinese hands. The future of China's foreign trade has 
been seriously affected. In short, the onward march of the Chinese people 
towards economic regeneration has now been set back for at least two de
cades. Unless this senseless aggression on the part of a small group of 
irresponsible militarists is brought under control by the collective will 
of the civilized world, no rapid economic development can take place in 
this country. If the nations of the world are to escape from their 
present depression and chaos, they must immediately try to reshape their 
relationships, political as well as economic, on a basis of reason and order. 
The responsibility for achieving such a system of international relations, 
which will automatically ensure world peace and prosperity, rests not 
so much on China as on the entire family of nations. 

China is now undergoing an unprecedented transformation. Few 
nations, if any, have had to experience several revolutions-political, 
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China can hardly be modernized overnight. Patience and sympathetic 
understanding of her problems are needed more than ever before. But 

. when given the proper opportunity, the Chinese people, who have an 
extraordinary power of recuperation, will undoubtedly be able to get 
out of their present abyss and eventually gain their rightful place in the 
family of nations. 

With the growth of modem industries, the labor situation in China 
is bound to have many radical changes. As a matter of fact, labor 
unions, strikes, industrial disputes, wages, unemployment and similar 
questions have already become acute issues in Chinese society. If China's 

. industries are to grow and prosper, these problems must be faced with 
courage and intelligence. Mr. Lowe is to be congratulated for having 
given the English-speaking people such a comprehensive and illuminating 
study of China's labor issues as narrated in his present volume. Well 
written and authoritative, his book should be read by everyone interested 
in the development of China. 

• 

Nanking, June 19, 1933. 
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faces facts courageously and is refreshingly constructive. He aptly states 
that, before any remedial measures can be made effective, China must 
attain some semblance of political stability and unification. He rightly 
lays particular stress upon the importance of his country's agricultural 
regeneration as the first essential to better economic conditions. In this 
connection he wisely advocates a national drive for rural betterment, 
ineluding the conservation and expansion of the domestic industries of 
the village-the basic unit in the social life of China. 

Our author points out that it is distinctly to the advantage of the 
nations of the West to co-operate with China in any efforts which its 
people may make to profit by the pioneering experiences which the 
economic and industrial history of the Occident may have to offer. 
China's transition will be far slower of realization if its people are 
obliged to trudge along making similar mistakes and delays in achieving 
a new economic balance to tllOse that have characterized the industrial 
progress of Western nations. On the other hand, China should adapt 
rather than adopt the ideas and methods of more advanced economic 
societies. Thus, while the hours of labor and the conditions under which 
Chinese laborers are obliged to work in many of its industrial plants are 
sadly in need of reformation, it is neither to the advantage of the employee 
nor the employer that efforts be made precipitately to hurdle all of the 
intermediate steps in attempting to put Chinese laborers on a par with 
those of the West. 

In the process of ralsmg the economic I~vels of the great masses 
in China, vast opportunities for world trade expansion must follow. 
Concerted action by Western nations in an intelligently devised program 
for the encouragement of China's transition into a modern economic 
society will go a long way toward relieving the present deplorable world 
depression. Mr. Lowe exhibits a delightfully broad visioned attitude 
in decrying "Buy native goods" campaigns as leading in their final con
elusions to a complete stoppage of international trade. He very frankly 
recommends the participation of foreign capital in his country's in
dustrialization in the following words: "Devoid of political implications, 
foreign investments are more than welcome by the enlightened elements 
in this country and can render a timely service not only to the Chinese 
but also to the investing public in the West." 
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open door of equal opportunity, redound to the advantage of all other 
trading peoples. Mr. Lowe challenges the nations of the Occident whole 
heartedly to eo-operate in China's econouLe regeno"ation, rigi:dy con
tending that the blessings accruing therefrom will be mutual. In light 
of the alluring opportunities presented by an actively progressive China, . 
can Western nations afford to be indifferent to this challenge? 

JULEAN ARNOLD 

Shanghai, May IS, I933. 



of industrial and labor conditions in China, and in connection with his. 
work has enjoyed the privilege of visiting practically all the important 
industrial and commercial centers in this country. He has also been able 
to inspect a great variety of ir.dustrial and labor organizations, and to 
meet with many government officials, industrial leaders and social 
workers. The considerable information and experience which he has 
gained should prove useful to those who are likewise engaged in trying 
to understand the complicated economic issues in China. The present 
volume, moreover, represents a humble attempt to fill a gap in that 
immense collection of literature in EngliSh which deals with the changes 
and problems of modem China, but none of which, in the author's know
ledge, tries to present a comprehensive picture of the industrial and 
labnr situation in this country. 

One who has studied this field is, of course, fully aware of the 
difficulties of undertaking such a task and the limited facilities at one's 
disposal. Illdeed, the presentation of such a picture as gtven in the 
following pages would not have been possible were it not for the utiliza
tion of the research work from manv hands. The statistical data con
tained in this volume, it should be added, are intended merely for 
illustrative purposes, since statistical work in China is still in its in
fancy and its results are in numerous cases of questionable authenticity. 
But if tile present volume should, in any small way, contribute to clarify 
the major industrial and labnr questions in present-day China, and 
stimulate further and more thorough explorations on the part of those 
who are vitally interested in China's economic development, the author 
would feel amply repaid. 

The preparation of this bnok is made possible by the interest of the 
National Committee of the Young Men's Christian Associations of China. 
To the following of his colleagues the author wishes to express his 
sincere appreciation for advice and criticism: Mr. Eugene E. Barnett, Mr. 
Daniel C. Fu, Dr. Ralph M. Hogan. Mr. S. C. Leung, Mr. Quentin 
Pan and Mr. Y. T. Wu. 

A few of the chapters have appeared in the Chinese Econo",ic 
Jounwl, the China Critic and the People's Tribune which have kindly 
permitted the reprinting of the material here. Finally, the author feels 
especially grateful to Dr. and Mrs. John E. Orchard of New York City, 
Mr. Julean Arnold, Mr. Y. S. Tsao and Dr. Fong F. Sec of Shanghai for 
reading over the manuscript and improving it in many respects. 

Shanghai, May IS, 1933. 
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