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T he Social Science Research Council was organized in
1923 and formally incorporated in 1924, composed of
representatives chosen from the seven constituent so-
cieties and from time to time from related disciplines
such as law, geography, psych;’at;y, medicine, and
others. It is the purpose of the Council to plan, foster,

promote, and develop research in the social field.
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American Anthropological Association
American Economic Association
American Historical Association
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FOREWORD

THe SociAL ScieNnck ResearcH CouUNcIL, in seeking to dis-
cover and define its proper role of usefulness for the seven
disciplines represented in its membership, is laying increas-
ing emphasis on intellectual leadership toward improving
the quality of social science research and in promoting better
organization among scholars for carrying out such work.
In pursuing the first of these objectives, improvement in the
quality of research, the Council in September 1937 set up
an Appraisal Committee charged with the task of seeing
what might be done toward ascertaining and explicitly setting
forth the standards which are currently applied by profes-
sional workers in these fields, with a view to their reexamina-
tion, reformulation, and more effective use. The Committee
embarked on an exploratory program designed “to see
whether objective standards can be inductively arrived at for
judging research product and for -putting such standards
to practical use.” Such standards, it was postulated, “should
be tentative and growing, not rigid and pontifical.”

In accordance with the inductive procedure which the Ap-
praisal Committee adopted, it sought to place the responsi-
bility for defining and defending standards of work on social
scientists, reflecting as widely as possible current thought
and practice in this field of work. The first step was to get
a representative group in each of the seven disciplines to list
the publications which have been most generally accepted
as “outstanding contributions” by American authors since
the World War. On the basis of this poll, though not neces-
sarily limiting its considerations to the numerical vote, the
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Committee selected a volume for intensive study by some
competent individual, who was commissioned to prepare
an appraisal report in which he should scrutinize the au-
thor's ways of working, with a view to identifying more or
less standard procedures, modifications of standard methods,
and distinctive innovations; evaluating the appropriateness
of such methods to the particular material in hand or ob-
jectives sought; and appraising their trustworthiness, fruit-
fulness, and possible range of application in other studies.
In case some years have elapsed since the publication of the
research study, it might be possible to present evidence that
the distinctive methods of the given worker had, by others
following in the pioneer worker’s footsteps, been found
stimulating and helpful or perchance had led to results which
were either sterile or harmful.

With this appraisal essay in hand, the next step was to
assemble a small group of highly competent specialists to give
-intensive consideration to the issues raised by the appraisal
essay and by the principal reviewers of the given book. After
a full day devoted to such discussion, the stenotyped record
of the conference was to be edited for brevity and coherence,
‘summarized, and printed, along with the appraisal, rejoinder,
and significant reviews.

The first of these undertakings to be completed in accord-
ance with this procedure was an appraisal of Thomas and
Znaniecki’'s The Polish Peasant in Europe and America. The
product appeared as a bulletin of the Social Science Research
Council on July 30, 1939. In the Foreword to that publica-
tion, President Edmund E. Day, first chairman of the Ap-
praisal Committee, called attention to the twofold problem
that confronts research. We need to allow the lively curiosity
of the human mind to range freely enough so that we may
be assured of the widest range of observation and investiga-
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tion of phenomena which may ultimately be found to have
social significance. But at the same time, we must find ways
of reducing the raw data thus amassed to manageable dimen-
sions and of so manipulating them that their significant char-
acteristics and interrelationships may be discovered, effec-
tively set forth, and, so far as possible, reduced to quantitative
expression.

For many large areas of knowledge, he said, answers to
questions as to the bearings of new information on existent
knowledge and questions as to how or whether a particular
body of new material adds to what we already know,

can be attempted only by those who belong to the select company of the
expert. . . . Under these circumstances what is to prevent the development
of a sclfcontained and self-recruiting cult pergetnating inquiries and
reports of no substantial social value, either in promise for the future or
relevance for the present? . . . The solution of the problem raised by this
question would appear to lie in the acceptance by the experts of two
fundamental propositions:

First, inquiry in any field should recognize the necessity of continuous
appraisal of the nature of the knowledge being acquired. Does it con-
sist of the record of observed uniques the reappearance of which can-
not be anticipated, or does it at least suggest generalizations which may
be expected to illuminate and to some extent make more manageable
later experience under similar circumstances? Is one of the primary pur-
poses of inquiry to reach such generalizations, or is this a matter of
indifference? Questions such as these should be answered by those in the
particular field of investigation.

Second, the experts are under obligation to communicate to the pub-
lic, in language the educated lay public can understand, the answers to
questions such as those just stated. The lay public cannot be expected
to follow the intricacies of technique necessary for practically all fields
of specialized scholarly and scientific endeavor, but it can be led to
understand the ends which are sought by the workers in a given field,
as well as the nature of the results that are being obtained. The public
is entitled to know on what basis the experts distinguish between success
and failure, between the good and the bad, in their own work.

But if the public is to be enlightened as to the basis on
which experts distinguish between success and failure in the
task of giving a scientifically rigorous quality rather than
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mere irresponsible ingenuity to the product of research ac-
tivity—which today makes increasing demands upon our time
and our funds—the so-called experts must come to reason-
able agreement, or at least moderately limited and specifically
defined disagreements, as to their own ways of working and
the criteria which they find it useful and necessary for each
to apply to the work of others if he is to use their product
in his own subsequent endeavors.

At the meetings of the Social Science Research Council at
Skytop in September 1937, Dr. Day threw fairly at the feet
of his colleagues the challenge whether they had any clearly
defined idea of what social science really is—or should we
say, would be?—and whether they were making any sustained,
systematic, or comprehensive effort to find out. While we do
not wish to claim more than is justified for the exploratory
ventures being conducted by the Appraisal Committee, they
at least represent a succession of “trial borings” in different
parts of the field, designed to shed light on the different ways
which scholars have devised in seeking to distil truth from
the observed phenomena of human beings associated in so-
ciety.

In our initial venture—in the field of sociology—the ma-
terial concerning the Polish peasant was so subjective, im-
ponderable, and evanescent that quantitative procedures were
essentially inapplicable. Indeed, the problems of deciding
even whether particular material was to be admitted in evi-
dence, or how it was to be classified, evaluated, and general-
ized emphasized the importance of previous technical train-
ing, wide experience, and personal aptitudes on the paft of
the preparator and clinical researcher rather than the useful-
ness and reliability of teachable techniques or mechanical
devices for manipulating the material once it had been
amassed. To the Committee, it seemed that the title Insight
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and Proof would have been an illuminating and proper de-
scriptive title of that volume, serving to focus attention on one
distinctive aspect of social studies. But this designation was
not found acceptable by the author and by some of the par-
ticipants in the conference. Hence it was dropped.

Even had we attempted to discover some apt characteriza-
tion of the issues raised and discussed in each of our successive
explorations, we should have been hard put to it to phrase
the label with which our second study should be tagged.
The book selected was Mills’ Behavior of Prices—rating high
in the poll of both economists and statisticians. In taking it -
for study, therefore, the Committee was mindful of the orig-
inal and continuing interest of the Council in interdisci-
plinary studies. At the same time, it raised questions of
procedure sharply in contrast to those raised in the study of
The Polish Peasant.

The data with which Mr. Mills was dealing are among
the most concrete and superficially precise with which the
student of social phenomena is ordinarily confronted. Whole-
sale prices are quoted in cents or fractions of cents down
even to one-hundredths. The layman is constantly reading
them from his newspaper, trade journal, call board, or ticker
tape and being guided by them in the conduct of his business
affairs. But to manipulate such data in sufficient mass and
with sufficient precision to answer the questions which the
social scientist considers significant and even vital presents
grave difficulties. Quotations of individual prices have lon,
ago been sublimated into the unreal form of indexes, an
these index figures have been standardized into certain pat:-
terns of presentation. As Thomas and Znaniecki turned to
psychology for the checking, verification, or refutation of
their concepts of “social becoming,” so Mills turned to the
techniques of statistics—enriched by his own skill and in-
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genuity—to answer certain questions of “price behavior” in
which, as an economist, he was deeply concerned.

How far the result was a significant addition to human
knowledge or merely to the burden of scholarship is a ques-
tion on which only trained experts can have an intelligible
opinion, and, at the frontiers of knowledge, even the best
of doctors disagree. Such disagreement, however, should fall
within certain fairly well defined limits. The disagreement
of doctor with doctor is something quite different from the -
divergence of thought between doctor and layman. And ef-
fort may be directed toward the clarification of differences
between professionals and further analysis of the bases on
which they rest, with a view toward maximizing the area
of agreement as rapidly as possible.

This appraisal study would seem clearly to indicate (if the
conferees are a fair sample) the agreement of economists and
statisticians on the complementary relationship of inductive
and deductive method. Perhaps also it reveals substantial
agreement as to the impossibility of making any mere manipu-
lation of empirical data without benefit of antecedent theory
yield a strictly inductive generalization. At the same time,
there was refusal to admit that useful theory must be limited
to propositions amenable to quantification. Likewise, dis-
sent was registered against the proposition that statistics has
no role other than the ancillary task of verification, refutation,
or some less conclusive type of illumination of hypotheses
originated by some different order of thinkers known as
“theorists.”

While a great deal of time was consumed in getting the
conferees aligned in the positions which they in fact accept
or assert with reference to the interplay of deductive formula-
tion and inductive buttressing, refutation, and reformulation
of theory, substantial consensus resulted. Would it not be
possible to set forth this position in the space of a paragraph
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as something accepted as “known” by a large majority of
workers? Would this not afford a definite base from which
the divergence of the minority could be measured or at least
the character of this divergence clearly perceived?

Had this been done prior to The Behavior of Prices con-
ference or in the first few minutes of discussion, it would
probably have been easier to focus attention on whether
Mills started from a body of knowledge generally regarded
as established, to the effect that prices are not discrete phe- /
nomena but are enmeshed in a comprehensive set of systemic
relationships. Presumably, nothing more than lay observa-
tion would be necessary as an adequate foundation for such
a hypothesis and it would then have been possible to proceed
with mutual understanding to examine the techniques which
Mills employed to discover the nature of certain of these
relationships. I do not find in the transcript any evidence
of doubt on the part of any of the conferees that the method
selected by Mills and elaborated by his own inventive genius
yielded results which are accepted as making definite accre-)
tions to the existing store of knowledge about price relation-
ships. On the other hand, no one seemed to find it desirable
or possible to summarize precisely the nature and extent of
the new knowledge won through this arduous undertaking.

One is moved to wonder, therefore, whether the progress
of knowledge in the field of economics (and in other social
sciences as well) would be promoted by the attempt to formu-
late more sharply the precise tasks undertaken in the various
research projects and the claims made for results, to be sub-
mitted to some formally constituted agency within the pro-
fession for the purpose of ascertaining what consensus may
be secured among at least such specialized groups as are work-
ing in a particular field. Are the materials and the methods
used in this social science field so different in character from |
those of the natural sciences that it is not possible to arrive
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at any reasonable consensus among- workers on any point?
Is some such formulation necessary if the character, point
of departure, and bearing of new hypotheses are to be clearly
recognized and evidence in support of them as effectively
presented as in the natural sciences?

This conference illustrates with painful clarity the fact that

the difficulty of arriving at consensus with reference to the
validity and value of any original contribution to our store
of knowledge is involved with the looseness of our current
practice with reference to the definition of concepts and the
verbal symbols that we attach to them. It was hardly possible
for the several participants to make sure that they were
talking about the same thing when they were discussing
price “systems,” “behavior,” ‘‘stability,” “institutionalism,”
“normal,” or “equilibrium.” How complacent are economists
or how complacent should they be permitted to be about
going on in the present rugged individualism in which each
writer uses these terms in his own particular and often un-
clarified meaning? Is consensus as to the meaning of such
“verbal symbols possible? Would it be desirable? Or would
“standard usage” in the social sciences be a bar to creative
. genius in this field of endeavor? Is ours a literary game of
coining new words and creating new meanings for familiar
words with such speed and ingenuity as to baffle intellectual
pursuit?

In the quotation from Edmund Day we are warned against
the danger of becoming a self-contained cult. If our practices
tend to shrink the bounds of that cult to narrower and nar-
rower limits till the lone worker becomes a cult unto him-
self, the danger is great indeed. Nor is this a purely imaginary
danger today. If the growth of knowledge is to be as healthy
and. vigorous as possible, the individual mind must be al-
lowed to range as widely and freely as it may be moved to
do by its quest for truth; but if it is to make these explora-
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tions fruitful for society, the product of such untrammeled
thinking must be put in a form that is intelligible to one’s
fellows. If we wish to refer to our fields of study as “disci-
plines,” it is perhaps worth while to consider the nature of the
intellectual discipline which such professional groups should
exercise on the practices of members in the preparation and
issue of “scientific findings” for current circulation by a pub-
lic who, in the nature of the case, are incapable of measuring
“weight and fineness.”

In raising here the question of the possible usefulness of
some kind of consensus procedure, there is no intimation that
the Appraisal Committee contemplates turning its efforts in
this direction. It is merely a possibility occurring to an in-
dividual after contemplating the work of a particular con-
ference. The Committee has simply been following one line
of experimentation, which in time may yield suggestions for
other and perhaps more fruitful lines of attack. The course
which will be followed (including perhaps abandonment of
the whole undertaking) will depend ultimately on the re-
sponse of the profession as a whole. Opinion is still divided
as to the value of the steps thus far taken. It remains to be
seen how much attention will be paid by the rank and file
of the respective professional groups to the material which is
being prepared for them and submitted to them by the Com-
mittee. If anything useful is to be accomplished in this direc-
tion, the Committee should have the guidance of explicit
expressions from those who find these conferences and the
ensuing publications stimulating and useful, those who re-
gard them as a waste of time and effort, and those who derive
from them or are provoked by them into suggestions of a more
fruitful direction of the Committee’s efforts.

EDWIN G. NOURSE
November 22,1939
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PUBLICATION OF THE BEHAVIOR OF PRICES

The Behavior of Prices was published by the National Bureau
of Economic Research in December 1927. No attempt was
made to find a commercial publisher since the National
Bureau itself publishes all of its researches. The Behavior of
Prices was the eleventh monograph the Bureau had published
since its organization January 29, 1920. Since 1927, some
thirty additional volumes have been published.

An edition of 2100 copies was printed. The price was §7.00
per copy. Except for the small number of copies which the
Bureau has kept in reserve, the edition was exhausted in 1932
and has not been reprinted. Most of these copies were pur-
chased by libraries and scholars here and abroad. The book
has exerted considerable influence upon both the method-
ology and theoretical point of view of scholars working in
this particular field of research. It is probably also true that
it has had some effect upon the trend of research in economics
outside the price field.
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Decline in prices, 48

Deduction, axioms and, g8; generali-
zations and, 8g; Mills” use of, 61;
pure, 199

Deduction-induction, Bye's view of,
149-200; Mills’ remarks on, 113-118,
g06; relations of, xii, 85-88, o8, 197-
198, 199-200, 304

Deductive economics
analysis, 85

and static
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Deductive theory, Mills’ attitude to-
ward, 56 ’

Demand {(see Supply and demand),
‘changes in, -272-273; elasticity of,
and price flexibility, 284; lack of
analysis of, 26g-270; Walrasian law
of, 127

Depression (see Recession}, Great De-
pression and prices, 36, 48-49. 79,
288-28g; of 1g20-1921, and price
instability, 63

“Descriptive,” 216, 219

Determination of prices, 251; non-
price factors in, 24

Dewey, John, mentioned, 102

Discount rates, and prices, 26

Disorder, in economic system, .155-
156

Disparity, price, 56, 150, 259-260, 296,
315

Dispersion, of prices, 48, 218, 219, 271-
272, 297; causes of, 173-174; index
of, 30-33, 36, 52, 58, 62-63; Bacon’s
criticism of, 34-35; measurement of,
276; price rigidity and, 63

Displacement of prices, 33-35, 48, 52-
53; index of, 58; index of, Bacon’s
criticism of, $4-35, Mudgett’s criti-
cism of, 18g; Yntema’s criticism of,
85; price inflexibility and, 62-63;
price rigidity and, 63

Distant and fixed base, price rela-
tives, 174-175

Distribution, of income, 2g1; theory
of, 4

Distribution of Wealth (J. B. Clark),
cited, 51

Dow-Jones Index, mentioned, 18

Drury, H. B, cited, 10

Durable goeds, business cycle theory,
286-287

Duration, of price-cycle movements,
22, 42-44, 141, 171-172, 187

Dyes, price changes in, 225-226

Dynamic analysis, 81, 84-85, g5

Economic Essays in Honor of Wesley
Clair Mitchell, cited, 11, 116;
quoted %6, 83, 119, 125

Economic “adjustment” (see Equi-
librium, economic)

Economic change, and invention, 280

Economic control, 67, %71; statistics
and, 88, 8g

Economic data, classification of, 203-
204

Economic instability and price rela-
tions, 258

Economic laws, 85

Economic man, 86, 120

Economic materials, improvement of,
204

Economic order, factors of, g5-97

Economic planning, price study and,
67

Economic reality, 204, 208

Economic relations, “normal,” 158-159

Economic research, Mills’ views on,
114-117

Economic science, always incomplete,
100, 261

Economic stability (see Equilibrium),
disturbance of, 259

Economic and statistical analysis,
contrast between, 20g-212, 308

Economic system, difficulties of, 28g;
disorder in, 155-156

Economic Tendencies in the United

States (Mills), cited, 10g9; men-
tioned, %77, 195
Economic theory, Bye's idea of

Mitchell’s attitude, 233-235; defects
of, 164; empirical research and,
100-102, 236-237, 244, 297-298, 303-
g304; hypotheses and, 208, 212; ig-
nored by Mills (Bye), 7i-72, 232-
284; individual and, 118-121; induc-
tion and, 140; institutionalists and,
61-62; order and, 154-155; price be-
havior and, 208-209; price rigidity
and, 61-64; price study, defects of,
164; statistics and, 88-8g, 20g-211,
224-2285, 232-2587, 260-268; Mitchell’s
views on, 209-300; stability and,
226; statistical method and, 193-194,
240-241

Economics, arithmetic and, =03; bias
in, 236; concept of, g7-102; ele-
mentary, 278; Marshallian, 4, 5;
mathematics and, =2o02-203, 316;
measurements in, 203-206; natural
sciences and, xiii-xiv; objectives of,
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9i-g7; observation, basis of, 135;
physia and, 202; progress in, xiii-
xiv, g2-g3. 233, 304, 819; sociology
and fi pared, 303-
306; source of concepts of, 1o02;
terminology, defects of, xiv

Economisis, as scientists, 272-273;
statisticians and, 232

Eddington, Sir Arthur, quoted, g9,
198

Einstein, Albert, mentioned, 87, 181,
202

Elasticity of demand, 24, 164, 264;
measurement of, 164, 196-197, 243,
283-284

Electricity, price of, 243-244

Electrons, 1, 200

Empirical and a priori, g8, 199-201,
s02-208, 282-237; Bain's views on,
$17-318; Mitchell’s views on, 299-
00

Empirical study and economic theory,
100-107, 236-237, 244, 207-298, 303-
304

Empiricism, neoclassical economics
and, B5-86, 297-298, 306; “planless,”
805; sociology and, soi-goz

Employment, BLS. figures, errors
in, 298; shifis in, predicted, 263-
264

Engineering, social, 320

Entropy, 84

Equilibrium, Bain's statement of, 312-
813; dynamic, 50-51; Jack of criteria
of, i50; long-period, 85; moving,
51-58, 151, 152 (footnote), 813-314;
price change and, 64; return of
price system to, 3g: short-period,
85; stable, 64, 151; stability and,
62, 222-226

Equilibrium, general, 5o-51, g4, 168,
197, 206, 220, 223-226, 259-261, 297,
$10-811; criteria of, 278; curve types
and, i52-15%; individual price and,
4: price rigidity and, 61-64; price
system and, g, 50, 54-55; statistical
proof of, 277-278, 815

Equilibrium price (see Normal
price)

Equilibrium, static, 51, 224-225, 260-
268; nature of, 261-262; as normal,

51-52, $10; statistics and, 260-263;
“stationary”, 51; trend prices and,
64; Walrasian, 223-224

Essays (F. H. Knight), mentioned,
299

Evolution, cultural, 280; laws of, go

Exchange, costs and, 258-259; prices
and, 5, 12g; price relatives and,
12g-131; producing and consuming
groups, 258-259; relations, fluctua-
tions in, 258

Executive Committee of the National
Bureau of Economic Research,
quoted, 105-106

“Expected” as normal, 206

Exponential curve, and price trends,
159 {(note), 170

External instability, 28-30

External stability, of prices, 46

Extrapolation, and prediction, 281

Fabrication, costs of, 79-80; prices
and, 78, 8o

Factor prices, 48-79; importance of,
68; Mills' omission of, 68; need
of intensive study, 163; wholesale
prices and, 68

“Facts”, and theory, 317-318

Farm Act of 1938, 66

Farm prices, 26, 70-71; parity ok,'ﬁ-s;
products, 48

Fisher, Irving, cited, 141; menticned,

© B, 7, 181, 205, 256

Fixed-base relatives, 29, 32, 384-35

Fixed and distant base, price rela-
tives, 174-273

Flexibility, coefficient of, 59 R

Flexibility of prices (sce Price flexi-
bility)

Fluctuations, in crops, 258; in manu-
factures, 258; of price, seasonal,
168

Flux, A. W., mentioned, 181

Forecasting, aop, 266-267

Foreword, E. G. Nourse, vii-xv

France, price rigidity in, 285-286

Frequency distribution of prices, 29,
40, 58, 152-154, 160, 185, 188-190;
cyclical changes and, 238-239;
homogeneity and, 246; importance
of, 218; index numbers and, so;
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normal curve and, 224; “stable”
types of, 174-175; symmetrical, g3-

54
Frequency of. price changes, 40, 59,
183

Gaussian curve, 2g, 38-39, 49, 53, 54,
152, 153, 154, 160, 174, 18g

Gay, Edwin F., mentioned, 195

Gene, 82

General business cycle, 149, 187188,
252-254

General equilibrium (see Equilibri-
um), 94, 197, 206, 220, 259-261,
297-208; criteria of, 278; statistical
proof of, 277-278

Generalizations, ix, xii, 22-23, 48, 64-
65, 68-6g, 72-75, 85-88, go-g1, g2,
96-97, 139-150, 205-206, 240, 243-
244, 8304-305, 311-312; 317-318; Bye
on Mills, 64-69, 72-75. 85-g1; de-
ductive theory and, 71-78, 85, 157-
138; Mills’ reply to Bye’s criticisms,
139-149; Mills’ reply to Viner’s
criticisms, 156-161; Mudgett's opin-
ion of Mills’, 181-182; theoretical,
acceptance and rejection of, g04-
go5; Viner's criticism of Mills’, 178-
180

Gifford, Walter, mentioned, 288, 289

“Givens”, 260-261

Gold, and prices, 8

Gravity, mentioned, 82, 87, 181

Great Depression, 79, 288-289

Grouping, 110-111, 134-135, 168, 179-
180, 228-231, 246-247, 250-251, 203;
homogeneous, 238

Group instability, of prices, 150, 152-
153

Group stability, Mills’ criticism of
Bye'’s comment, 152-153

Hamilton, W. H., cited, 10

Hamlel, mentioned, 12

Height, and homogeneity, 132; Vin-
er’s analogy, 169-170; Mills’ discus-
sion of, 245-246

Henderson, L. J., mentioned, 513

Heredity, study of, 85, go

Heterogeneity (see Homogeneity), 76-
77, 131-134, 237-240, 314-315

Heterotypic, price relative distribu-
tions, 153

Hinrichs, A. F., remarks of, 203, 217,
242, 248, 249, 250, 251, 262, 263,
264, 277, 281, 282, 2g2, 204, 208

Historical events, and prediction, 280

History of Prices During the War
(War Industry Board), mentioned,
225

Homogeneity, concept of, 131-134,
245-246, 314-315; of prices, 76-77,
132-134, 156, 237-240, 245

Homo sapiens, measurable traits of,
132

Human documents, got

Hume, David, mentioned, 264

Hypothesis, 86-87, gg-103, 180, 311-312

Hypotheses, economic theory and, 84-
85, 208, zi1-212; function of, 8s,
gop; testing of, %4-75. =01, zo5;
theory and, 74, 236-237

Imagination, and science, g1

Income, distribution of, 2g1; prices
and, 20

Inconsistency, measures of, 157-158

Index of “consistency”, 156

Index of dispersion, go0-33, 58, 188-
189

Index of displacement, 30-33, 58, 188-
189

Index numbers, 7-8, 44-45, 67, 218-
219; as an abstraction, 83; defects
of, 67; of price level, 29-30, 44-45.
186; of purchasing power, 45; spe-
cial, 45

Individual price series, defects of, 148;
trends of, 186

Individual prices, and neoclassical
theory, 6g-71; trends of, 186-187

Individuals, and economic theory,
118-121

Induction, and economic theory, 140,
19%; neoclassical theory and, 277;
theory and, Mills’ separation of,
199-200

Induction-Deduction (see Deduction-
Induction), Bye’s views on, 197-
200; Mills’ remarks on, 113-118;
relations of, xii, 85-88, g8, 197
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Inductive analysis and explanation,
Bo-8:1

Inductive research, o7

Industrial- markets, structure of, 208

Industrial Price Policies and Eco-
nomic Progress (E. G. Nourse and
H. B. Drury), cited, 10

Industrial prices, and agricultural, re-
lations of, 291-292

Industrial Prices and Their Relative
Inflexibility (Means), cited, 10, 41

Industrial Revolution, mentioned, 8o

Industry and Trade (A. Marshall),
mentioned, 86

Inflexibility, of prices (see Price flexi-
bility), postwar, 8o

Insight, 146, soz, o3

Insight and Proof, xi, 304

Instability, of prices (see Price insta-
bility), as deviation from trend, 64,
151; external, 28-30; internal, 28,
50, 58

Institutional economics, 10-11, 14;
Mills’ denial of, 112; Mills’ con-
tribution to, 15; values of, 8g-91

Institutionalist, 82, 85, 88; Mills as
an, 112-113, 805 Mitchell as an,
14; economic theory and, 61-62

Internal instability, of prices, 28, 88,
50, 58, 150-151; defined, 150-151;
price system and, 75 (see Price in-
stability)

Internal stability of prices (see Price
instability), 46, 187, 253

International Committee on Price
History, mentioned, 7

International trade, and price differ-
ences, 25

Invariant sequence, 137-138

Invention, and economic change, 280

Investment yield, and price disparity,

287

Irregularities of price (see Regulari-
ties)

Italians, heights of, 245-246

Jevons, William Stanley, quoted, 140
Keﬁy. Truman L., mentioned, 174

Knowledge, 198-199
Knight, Frank H., mentioned, 299

Kurtosis, 38, 44
Kuznets, Simon 8., mentioned, 16

Lag, and lead, in business cycles,
254-255

Lag, in price revival, 156-157

Laws, economic, 85

Lead, in price revival, 157

Leontief, W. W., mentioned, 6, 23, 87

Light, transmission of, 87

Link-base relative prices, 32

Link relatives, 19, 29, 34-35, 175-177,
183

Logic, and economic generalizations,
204-205; static analysis and, g11-g12

Long-period equilibrium, 85; fluctua-
tions, 268

Low-wage plants, prediction of pro-
duction in, 263-264, 298

Macaulay, Frederick R., mentioned,
75, 87, 146; quoted, 74

Manufactures, fluctuations in, 258;
prices of, 6o, 70

Marginal cost, 26g

Marginal utility, 86, 205

Market prices, 51, 267-268

Marshall, Alfred, cited, 51; men-
tioned, 4, 50, 51, 85, 86, go, 112,
151, 212, 222, 223, 237, 310; types of
price adjustments 268-26g; use of
“normal”, 207, 310

Marshallian analysis and normal
price, 268-269

Marshallian economics, 4, 5, 50, 152

Marx, Karl, mentioned, g6, 280

Mason, Edward S, remarks of, 206,
207, =209, 231, 235, 236, 241, 258,
259, 267, 277, 282, =283, 284, 285,
286, 287, 288, 289, 290, 201

“Mass phenomena”, economic, 11,
70, 11g-121; of prices, 6g-71; science
and, 83-84

Mathematical theory, use of, 101

Mathematics and economics, 201-203,
316

Maxweil, Clerk, quoted, 137

Means, Gardiner C,, cited, 10, 41, 59;
mentioned, 6o, 61, 64

Measurement, and economics, 203-
206; science and, 88, 237, 243: of
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prices, questions raised by, 161, 203-
204 ’

Mechanical sequences, 213

Mechanical theory, and statistics, 180

Mendelian law, mentioned, 82

“Mental experiment”, 208

Methodology, Mills' views on, 114-
117; of Mills, 81-g1; physical and
biological sciences, 3o7-308

Mill, Jobhn Stuart, mentioned, g5

Mills, Frederick C., attitude toward
theory, 56-57, 235-236; Bye on
Mills’ idea of theory, =232-233;
changes im interests, 76-81; com-
ments on Bye's Critique and the
Reviews, g1-165; conclusion of reply
to Bye, 161-164; criticism of Bye’s
Critique, 113-118; deductive theory
and, 56, 61, 80-81; definition of price
systemn, 125; denial of institutional
economics, 112; ignores economic
theory, 71; institutional economics
and, 10-11, 15, 304; letter to Bye,
quoted, 121; method, Viner's bio-
logical analogy of, 16g-170; mis-
understanding of, $18-319; normal
price and, 36; quoted, 11, 12, 18,
14, 15, 19, 24, 27, 28, 31, 32, 34,
87, 39, 4%, 43, 44. 45, 49, 50, 56,
57, 62, 73, 75, 76, 77, 83, 106, 109,
114, 11g, 121, 125, 134, 140, I42,
144, 145, 147, 150; 157, 168, 169,
170, 171, 173, 174, 175, 177, 182,
183, 184, 187, 188, 204; remarks of,
194, 196, 198, 201, 202, 206, 207, 208,
20g, 211, 213, 214, 215, 216, 219,
226, =27, =208, 229, 230, 231, 232,
285, 286, 237, 238, 239, 240, 245,
246, 247, 248, 250, 251, 235, 258,
259, 264, 266, =268, =273, 277, 270,
281, 284, 287, 288, 28g, =201, =202,
293, 294; reply to Bye, 91-164; use
of deduction, 61; views on method,
114-117

Minimum wages, 242, 263

Mitchell, Wesley C.,, cited, 167; as in-
stitutionalist, 14; letter to Bye,
quoted, 67; mentioned, g, 11, 14,
142, 181, 195; quoted 67, 167; re-
marks of, 198, 199, zosg, 213, =18,
221, 223, 225, 226, =2e7, 230, 231,

234, 236, 238, 239, 241, 247, 248,
253, 255, 256, 257, 203, 269, 270,
e73, 275, 276, =77, 288, =289, 290,
293; supplementary statement, 29g-
300

Modern Economy in Action, The (C.
F. Ware and G. C. Means), cited,
59

Monetary expansion, 46-47

Monetary factors, and price, 5, 8,
87-38, 46-48, 5o, 130, 284, 290-2g1,
297

Monetary management, 88

Monetary theory, and general price
index, 46

Money, circulation of, and prices, 73-
74, 138-139; and price, relations of,
139

Moncpolistic  Competition, The
Theory of (E. H. Chamberlin),
mentioned, 2g9

Monopoly price, 55, 60, 267; “nor-
mal”, 222-203

Moore, Henry L., cited, 151; men-

_ tioned, 6, 23, 59, 87, 142, 284

Motricities, 93, 95

Movements of Interest Rates, Bond
Yields, and Stock Prices in the
United States Since 1865, The
{Macaulay), quoted, 74

Moving equilibrium, §i-53, 151, 152
(footnote), 311, §13-314

Mudgett, Bruce D., evaluation of
The Behavior of Prices, 1go; men-
tioned, 103, 111, 310; quoted, 14g;
remarks of, 209, 219, 220, 222, 223,
224, 229, 2u2, 253, /4, 255, 270,
271, 272, 273, 274; review of The
Behavior of Prices, 180-1g0

Multiple causes, 138

National Bureau of Economic Re-
search, mentioned, xvii, 11, 21, 74,
77, 105, 109, 110, 135, 165, 181, 18g,
190, 195, 253

Natural sciences, and economics, xiii-
xiv

Natural and social science, contrasted,
g1-g2

Nebulae, g1

Neoclassical economics, 4, 116-117; em-
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piricism and, 85-86; mistakes of, 11-
12, 14

Neoclassical theory, 70, 86; defects
of, 101-102; developed state of, go5-
g06; hypotheses and, 272-273; indi-
vidual prices and, 69-71; induction
and, g77; Mills’ attitude toward,
127-118, 306-307; research and, go5-
306; use of, 101, 305-306

Newton, Isaac, mentioned, 181

Nonconformity of price series, 247-248

Noninductive theory, 198

Nonprice factors, 249; Mills’ neglect
of, s09; price data, relations of, 74,
128; price determination and, =24,
68-69; price system and, §19; study
of, needed, 163-164

Normal curve (sce Gaussian curve),
and frequency distribution of
prices, 224

“Normal” economic relations, 158,
221-22§

Normal, meaning of, g10; Marshall'’s
use, 221-223; Mills’ use of, 20, 112-
118, 207; Viner’s use of, 223, s10

“Normal monopoly price”, 222-223

Normal price, 4950, 53-53. 54-55
206-207, 267-271, 208; cydial
fluctuation and, 268-26g; Marshal-
lian analysis and, 268-26g; Mills’
attitude toward, 56, 159, 186; secu-
lar trend and, 267; trend price and,
56, 151

Normal value, Marshall's use of, 207

Normality, 37, 219, 310

“Normality”, of price relative dis-
tributions, 153

Normative, g2, 222-223, 310-311

Nourse, E. G., cited, 10; Foreword,
vii-xv; mentioned, 3o07; remarks of,
193, 215, 216, 219, 245, 252, 253
s55, 282, 283, 284, 203, 204, 295,
297, 298

“Qbjective factor”, jo1

Objectives of economics, 91-97

Observation, 1g9g-200; basis of eco-
nomic knowledge, 135, 164, 204-205;
science and, gg-100, 317-318

Order, economic, factors producing,
95-97; in economic phenomena, 93-

94, 265; economic theory and, 154-
155; measurement and, 266; postwar
restoration of, 154; in price change
(see Regularities)

Overhead Costs (J. M. Clark), men-
tioned, 299

Pareto, Vilfredo, mentioned, 313

Parity (see Disparity), 259-260, 296

Part-whole relations, 120-121

Patterns of change, 93, 95, 160-161;
of price change, 255-256

Pearson, Frank A., mentioned, 8

Pearson, Karl, mentioned, 29, 38, 30,
41, 44, 49, 153, 189

Pearsonian curve types, 88, 41, 44, 49,
1

Peirce, Charles §., mentioned, 102

Persons, Warren S., mentioned, 142

Phlogiston, 201-202

Physical laws, nature of, 137

Physical science, method in, go7-308

Physics, economics and, 202; measure-
ment and, 88, 200-201; science and,
83-84, 200-201

Pigou, A. C., mentioned, 6, 23, 87

Polish Peasant in Europe and
America, The (Thomas and Zna-
niecki), mentioned, viii, xi, o1, g02;
criticism of, go2; methods and con-
tributions of, 301-303

Population, growth of, and prices, 52

Population, of prices, 29, 38-39, 181

Positive skewness, 176-177

Postwar prices, explanation of, 78-
81

Postwar restoration of order in price
system, 154

Prediction, 13g-140, 280-282, 811-312;
measurement and, 24%-243, 311; of
recession and recovery, 22-2%; sci-
ence and, 281-282; static theory
and, 262-265, 311; of wheat con-
sumption, 280-281

Price adjustment, barriers to, 288;
Marshall’s types of, 268-269 .

Price behavior and economic theory,
208-209

Price change, causation of, 288; cause
and effect in, 138-139; equilibrium
and, 64; regularities in correlation
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of, 146-147; trend lines and, 64; and
volume, relations of, 28g-2g0

Price changes, 40-41, 157-158; ampli-
tude of, 40, 59; of dyes, 225-226;
frequency of, 40, 59. 185

Price control, 5, 247; corporations
and, 6o

Price cutting, effects of, 288-2g0

Prite cycles, duration of, 42-44

Price, cyclical movements, measures
of, 21-22

Price data, branded goods, 245; non-
price data and, relations of, 74

Price determination, 4, 5. 251; factors
in, 23-24, 69; neglected by Mills,
6g; nonprice factors and, 68-6g;
study of, 108-109

Price disparity, 56, 150, 287, 3135
faults of, 296

Price dispersion, 48, 150, 271-272,
297; causes of, 173-174; importance
of, 218; index of, 30-33, 36, 52, 150,
2g7; measurement of, 276-277, =297

Price displacement, 33-35. 48, 5253,
150; index of, criticized by Bacon,
84-35: by Mudgett, 18g; by Yntema,

35

Price equilibrium, 48-58

Price fall, curve types and, 176-177;
percentage of, 187

Price flexibility (see Price inflexibil-
ity), 10, 24, =6, 39, 6o-64, 7778,
164, 197, 250, 283-290, 315; business
cycles and, 285-286; difficulties of
measuring, 196-197; measurement
of, 283-284

Price fluctuations, seasonal,
short- and long-period, 268

Price History, International Com-
mittee on, mentioned, 7

Price indexes (see Amplitude; Dis-

168;

persion; Displacement; Indexes;
Price stability; and Variability),
182, 297

Price inflexibility, dispersion, indexes
of, 62-63; displacement, indexes of,
62-63; price system and, 77-78

Price instability, 27-44, 36-38, 46-48,
48-58, 75-76, 108, 150-154, 175-178,
223-226, 253, $10; 1920-1921 depres-
sion and, 63; economic theory and,

226; group, 152-154; individual,
150-151; measurement of, 151; re-
cession and, 63; types of, 28-29,
88, 103, 150-151; World War and,
63

Price irregularities (see Regularities)

Price level, 27, 28, 35, 87-38, 4748,
197, 271-272, 297, 315; changes and
internal instability 37-38; formula
of, 73; generzl, concept of, 45-46;
index numbers of, 44-46; measure-
ment of, 6; monetary factors and,
46-47. 73-74: prediction of, 188-18g;
stability of, 176, =253, =271-272;
stabilization of, 44-48, 297

Price and money, management of,
88; relations of, 139 -

Price movements, causes of, 244-245;
cyclical, 42-44; cyclical, in recession
and revival, 147-149; types of, 183

Price, normal, 30, 267-271

Price parity, farm, 66

Price policies, 10, 44-48, 71, 240-241

Price population, 23, 38-39, 181

Price and production, 24

Price rankings, §3-34

Price reductions, effects of, 28g-2g0

Price, regional differences of, 25-27

Price regularity (see Regularities)

Price relations, monetary factors and,
130; statistics and, 157, 270-272

Price relatives, 17-18, 2g-32, 38, 152-
153: computation of, 30-31; eco-
nomic factors and, 174-175; ex-
change and, 12g; fixed and dis-
tant base, 174-175; frequency dis-
tributions of, 160, 188-1g0; link-
base, 32; “normality” of distribu-
tions of, 153, 174: stability, causes
of, 176-177; trend prices and, 55

Price revival, lag and lead, 156-158

Price rigidity, 59-64, 250, 283-284;
business cycles and, 285-286; causes
of, 61; dispersion and, 63; eco-
nomic theory and, 61-64; instability
and, 63

Price rise, curve types and, 176-177;
percentage of, 187

Price series, B.L.S., defects of, 248-
249; correlations with Buctuations
of, 171; individual, defects of, 148
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Price stability (sce Price instabitity;
Price flexibility), criticism of Bye’s
comment on, 152-15%

Price stabilization and monetary fac-
tors, 46-48

Price study, defects of data of, 161-
162; economic planning and, 67;
economic theory and, 164; im-
portance of wholesale prices in, 134;
object of, 5; quantitation and, 197;
sampling and, 162

Price, and supply and demand, 88,
139

Price system, 63-64, 68-70, %6, 84, 103,
105, 107, 181, 196-197, 209-211, 214-
215, 220, 307-310, 31g; cycles and,
42-43: as an entity, 68-69; equilib-
rium of, 39; evidence of, 126-134;
general equilibrium and, g, 46; in-
flexibility of, 77-78; Mills’ definition
of, 125; monetary factors and, 46-
47; nature of, 4-5, 125, 163, 308;
nonprice factors and, §19; order in,
74-75, 80Q; postwar restoration of
order in, 154; “reality” of, g08;
study of Mills" views on, 118-134;
time factor and, 217; Viner's opin-
ion on, 166-170; as a whole, 84;
wholesale prices and, 15, 122-125

Price and technology, 51-52

Price theorists, 168-169

Price theory, results of Mills’ work
on, 178-180

Price trends, 1g-20, 27; exponential
curve and, 159 (note); secular, 32,
52-53. 55

Price variability, 18-1g, 26, 40-41, 54,
157, 315; measurement of, 283-284;
rigidity and, 58-64; questions about,
160-161

Prices, agricultural, 60, 70-71; busi-
ness cycles and, 252-260; as causal
factors, 138; causes of “freezing”,
288; central position of, in eco-
nomics, 3; classification of, 110,
229-281; in combination, measures
of, 35-44; in combination, lack of
order in, 173; control of, 5; costs
and, 78; credit and, 88; cyclical,
constancy of, 22-z3; cyclical, meas-
ures of, 21-22; deductive study of,

3-5: determinants of, ¢, 5; direc-
tive role of, 216, 309; discount rates
and, 26; exchange and, 129; ex-
ternal and internal stability of, 46-
47: fall in, 43; farm, 26, 70-71;
fluctuations of, 23; frequency dis-
tributions of (see Frequency dis-
tributions), 53-55; general, index
of, 46; general, level of, 44-38;
general, study of, 4-5; gold and, 8;
heterogeneity of, 133-134; impor-
tance of, 104, 128; importance of
measuring, 287; income and, 2go;
individual, 6g-71; individual, and
neoclassical theory, 6g-71; individ-
ual, study of, 3-4; inductive study
of, 6-10; interdependence of, 69;
loose use of term, 245; market and
normal, §i-52; mass characteristics
of, 6g-71; monetary theory and, 46;
money circulation and, 73-74; non-
price factors and, relations of, 128;
normal, 5i; postwar period and,
48-81; purchasing power and, 129-
130; random variation of, 271-272;
relationship of, 6; “representative”,
125-126; rise in, 43; selling, break-
down of, 259; stabilizing factors of,
63-64; “sticky”, 288-28g, 291; studies
of general, 4-5; study of individual,
$-4; transportation and, 26; types
of, needing study, 163; types of
study of, §-10; War and, 79-80, 225-
226, 242; wholesale, and business
cycles, 148; wholesale, frequency dis-
tributions of, 45; wholesale, nature
of, xi; wholesale, and price system,
15; wholesale, and retail, relations
of, 242

Prices and Price Policies (W. H. Ham-
ilton and others), cited, 10

Prices in R ion and R y
(Mills), cited, 150; mentioned, 77;
quoted, 16, 57, 65

Principles of Economics (Marshall),
cited, 51 .

Principles of Science (Jevons), quoted,
140

Probability, 131, 138, 156-138, 174-
175, 178179, 20g-210, 303

Production, factors of, 24, g4; labor
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cost and, 263-264; price and, 24;
variety of, in France, 286

Production Trends (A. R. Burns),
mentioned; 275

Profits, and price, 79, 288-289

Proof and Insight, xi

Psychology, utilitarian, 86

Purchasing power, 78, 8o; index of,
45; prices and, 129-130

Pure deduction, 199

“Pure” price series, 309

Quantitative and qualitative analysis,
81, 88-89, 197, 229-230, 306

Rapport et Projét de Décret sur
U'Organisation Général de I'Instruc-
tion Publique {Condorcet), quoted,
178

Raw materials, and prices, 48

Reality, g4, 97; cultural, go:; eco-
nomic, 204, 208; of normal price,
206-207; science and, 82-83, gi=2-
813; static theory and, =279-280,
811-312; theory and, 155-156

Recent Economic Changes, Report of
Commitiee on, mentioned, 65, 77,
195

Recession, 36-37, 42-43, 60; measure-
ments of, 146-148; prediction of,
22-23; price fall, during, 176-177;
price instability and, 63

Recession and revival, cydlical move-
ments in, 147-149; price trends in,
177; prices in, 36-37, 142-148

Recovery, 36-37. 42-43; prediction of,
22-23; recession and, 142-148

Regional prices, 25-27, 210-211

Regularities, economic, causes of, g6-
g7: in business cycles, =275-276;
in economic phenomena, 272-278,
811; in price change, 93-g6, -139,
147, 155, 171-178, 254-257; in price
change, correlation of, 146-147; in
price cycles, 255-256; science and,
272-273; statistical, 274-275

Relative prices, computation of, go-
81; exchange and, 129-131; sta-
bility of, 175-176; trend prices and,
35, 54, 55; types of frequency dis-
tributions of, 38-3g

Relativity, mentioned, 181

“Representative” firm, 85, 138

“Representative prices”, 125-126

Research, economic, Mills’ views, 114-
117; types of, 102-103

Research in  the Social Sciences,
Critiques of, cited, 111, 112

Residual elements, in price indexes,
183-184

Retail prices, need of intensive study,
163; wholesale and, relations of,
241

Reviews of The Behavior of Prices,
Mudgett, 180-190; Viner, 165-180

Revival (see Recovery), measurements
of, 145-146; price, lag and lead of,
156-158; price rise during, 176-
177; recession and, price change in,
23, 143-144

Ricardo, David, mentioned, 3, 83

Rigidity of business cycles, 249

Rigidity of prices {see Price inflexi-
bility; Price flexibility; Price rigid-
ity; Price stability), 58-64, 77-78,
284-2g0; and displacement, 63

Rise in prices, 43

“Rising and sagging prices”, 22g-230

Risk, Uncertainty and Profit (F. H.
Knight), mentioned, 209

Rous, Dr. Peyton, cited, 117, 155;
quoted, 155

“Sagging” and “rising™ prices, 229-
230

Sampling and price studies, 162

Savings theory of business cycles, 257

Scholasticism, gg :

Schuliz, Henry, mentioned, 6, 23, 87,
109

Science, abstraction and, 82-83, 214,
205, 11-312; accretionary nature of,
93, 164, 181, 233, 304; break-down
analysis and, 83; causation and,
114; classification and, 203-z04; de-
fective theory and, g8-9g; develop-
ment of research techniques and,
105; division of labor in, 2on;
hypotheses, lack of, 2¢2; imagina-
tion and, g1; mass phenomena and,
83-84; measurement and, 88, 237,
243; method of, 82-84; natural and
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social, g1-g2; progress of, and meth-
ods, 18s; prediction and, 281-282;
“reality” and, $12-313; regularities
and, 272-273: statistics and, 317-318

Sciences, other, contributions to eco-
nomics, 102

Scientific laws, reality and, 82-83; in
sociology, ot

Scientific method, 82-83, 204-295:
limitations of, obligation to state,
294-205

Scientists, economists as, 272-273

Seasonal fluctuations, of prices, 168;
variability and, 183184

Secular change, 85, 268

Secular trend of prices, 52-53. 55:
normal price and, 267; variability
and, 183-185

Security prices, need of intensive
study, 163

Selling prices, breakdown of, 259

Short-period equilibrium, 85

Short-period fluctuations, 268

Skewnes of price curves, 39, 438, 53;
significance of, 175-177

Smith, Adam, mentioned, 18

Snyder, Carl, mentioned, 8, 45

“Social becoming”, laws of, xi, 309

Social Control of Business (J. M.
Clark), mentioned, 299

Social control, and social science, 320

Social and natural science, contrasted,
91-92

Social phenomena, reality of, g1-g2

Social psychology, go:

Social science, as a cult, ix, xiv; so-
cial control and, g=o; statistics and,
$16-3:8

Social Science Research Council, men-
tioned, vii, viii, x, xi, g8, 105, 193,
204

Social Sciences, Critiques of Research
in, cited, 111, 112

Sociology Appraisal Conference, x,
301-303, 318

Sociology, economics and, Confer-
ences, compared, 303-306; and in-
sight, sos; lack of accepted theory,
305-306

Spencer, Herbert, mentioned, g6

Stability, absence of change and, 222;

economic, 258; equilibrium and, 62,
21g-220, 221, 223, 310-311; external
and internal, relations of, 46-47;
normal and, 222-223, 310-312

Stability of prices (see Price in-
stability; Price level; Price flexibil-
ity; Price inflexibility), criticism of
Bye's comment on, 152-153

Stabilization of price level, 4448,
242, 288-289

Stabilizing factors of prices, 63-64

Stable equilibrium, 64, 151

“Stable” frequency types of price dis-
tributions, 174-175

Stars, g1

Static analysis, 81, 8485, g5, 270:
empirical testing of, 270-271; logic
and, g11-312

Static economy, 12, 50

Static equilibrium, 51, 52, 224-225,
260-268; measurement of, 260-263,
310-311; pature of, 261-262, 311;
as “normal”, 10

Static theory, prediction by, 262-264,
298, 311; reality and, 280

Statistical and economic analysis, con-
trasted, 209-212, 303

Statistical measures, and concepts, re-
lations of, 219

Statistical method, advantage of, 276;
economic theory and, 193-194, 240-

241

Statistical Methods (Mills), quoted,
116

Statistical regularities, 274-275

Statistical techniques, 88; Mills’ con-
tribution to, 315-316

Statistician, and economist, 232;
Mitchell’s views on, 209-300

Statistician, function of, 2oo-201, 297-
298

Statgisl'.ia, The Behavior of Prices and;
16-17, 316-317; ecomomic theory
and, relations of, xii, 13-14, 74, 88-
89, 116, 200-204, 200-211, 224-225,
260-268, 297-2¢8; limitations of, 75-
46; mechanical theory and, 180; na-
ture of, 316-317; price relations and,
157, 270-272; social science and,
$16-318; sociology and, 302; use of,
74
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~ “Sticky” prices (see Price inflexibility;
Price stability; and Rigidity of
prices), 288-28g, 291

Stine, O. C,, remarks of, 204, 203,
219, 2W7, 242, %44. 257, 266, =267,
282, 284, 295, 296

Straight-line trends, 51-52, 57

Structure, economic, study of, g3-94

Subgrouping (see Grouping)

“Subjective factor”, 301

Sunspots, and economic activity, 102

Supply and demand, 4-5, 6, 24, 47-
48, 6o, 70, 73. 85, 86, 127-128, 16g,
212, 228, 278-279, 281-282; “con-
necting tissue”, 169; curves, 87; of
dyes, 225-226; law of, 86; price and,
88, 130, 244-245, 268-269; price
stabilization. and, 47-48

Swedes, heights of, 245-246

Syllogism, 199

Symmetrical frequency distributions
of price, when found, 54-55

Synthetic Economics (H. L. Moore),
cited, 151

System of prices (see Price system)

System as a whole, 83-84

Technology and price, 24, 51-52, 79-
8o

‘Terminology, economic, defects of,
xiv

Theoretical concepts, precision of, 298

Die Theorie des Volkswirtschaftlichen
Entwickelungsprozessen und das
Krisenproblem (Vogel), quoted, 152

Theorizing, on supply and demand,
282

Theory, Bain on, 817-318; Bye's idea
of, 116-117; Bye’s idea of Mills’
idea of, 232-234; defective, and
science, g8-gg; defects of, 164; eco-
nomic and empirical study and,
100-102; “facts” and, $17-318; func-
tion of, gos; induction and, Mills’
separation of, 15g-200; lack of uni-
fied, in sociology, %05-306; Mills
on, 115-116; necessity and danger
of, gg-101; needed, for price study,
164; neoclassical, defects of, 101-
102, 118-119; neoclassical, Mills' at-
titude toward, 117-118; traditional,
69; used in The Behavior of Prices,

113-11; verification of, 235, 304-303
“Theory of Economic Dynamics, The”
(Mills), quoted, 13
Theory and Measurement of Demand,
The (Henry Schultz), mentioned,

109

Theory of Social Economy, The (G.
Cassel), cited, 51

Theory and statistics, relation of, xit,
200-204, 20g-211, 232%237, 260-268,
297-298; Mitchell's views on, 2gg-
300

Thomas, W. I, mentioned, wviii, xi,
go1, 302, 303, 305

“Thousand factors”, 75, 212-213, 228

Time factor, and price system, 217

Timing, of price-cycle movements, 22,
42-43, 141, 171-172, 186-188, =255-
256

Traditional methods, defects of, 81

‘Traditional theory, 6g

Transitional cultures, go

Transportation, and prices, 26, 210,
226-227 :

Trend, curve fit and, 273; cyclical
variations and, 278-274; price, 19-
20, 52-53; relative prices and, 35,
52-53

Trend of Economics, The (Tugwell,
ed), cited, 113, 121; quoted, 114,
115, 121, 140 .

Trend lines, as abstractions, 83;
curved, 52-53; price change and, 64

Trend price, and normal price, 56,
151, 268-269

Trend prices, agricultural prices and,
66-67; deviations from, 184-185;
equilibrium and, 38, 64

Trends, of individual prices, 186-
187; secular, of prices, 54-55;
straight-line, 51-52, 57

Tugwell, R. G,, cited, 113, 114, 121

Type 1, price curves, 44

Type I, price relative curves, 153,
160, 189

Universe, of inquiry, g5

U-shaped curves, 40, 41, 59, 61

U. S. Bureau of Labor Statistics {see
Bureau of Labor Statistics)

U. S. Department of Agriculture,
mentioned, 6
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Utilitarian psychology, 86

Vacuum, study of, 84-85

Value-judgments and science, 9192

Value theory, 4; institutionalism and,
6

Values, sox

Variability (see Price wvariability),
cyclical, index of, 21-22, 183-185;
measurement of, 21-22, 181-185, 283-
t84; price, 18-19, 48, 175-177; secular
trend and, 183-185; trend devia-
tion and, 15

Variation, cycical, and trend, 273-
274: ecconomics and, 138; measure
of price, 41, 160-161; random, 271~

73
Veblen, Thorstein, mentioned, 233
Vegetable erops, formity of, to

business cycles, 258
Verbal symbols, importance of, xiv
Verification, of theories, 74, 235, 303-

304

Viner, Jacob, biological analogy to
Mills' method, 169-170; cited, 68,
134. 157; mentioned, 74, 87, 122,
128, 125, 126, 127, 154, 156, 159,
160, 810, 312; quoted, 111, 123, 124,
125, 129, 131, 134, 156, 157, 158,
16o; review of The Behavior of
Prices, 165-180; remarks of, 197,
198, 199, 200, 202, 203, 204, 205,
206, 207, 209, 211, 213, 24, 215,
216, 2g0, 228, 223, 224, 226, 227,
228, 229, 230, 231, 2382, 233, 234, 235,
236, 238, 239, 240, 241, 242, 243, 244,
246, 247, 248, 249, 250, 251, 256, 257,
259, 260, 261, 262, 263, 264, 265, 266,
267, 268, 269, 270, 271, 272, 273, 274,
=75, 276, 277, 278, 279, 280, 281, 282,
283, 284, 285, 286, 289, 290, 291, 204,
295, 296

Vitamines, 181

Vogel, Emanue] H., quoted, 152

Volition, business cycle theory, 257

Volume, and price change, relations
of, 28g-290

Wages, 79, 2Bs; indexes of, 45, 218;
production and, 263-264

Walras, Léon, mentioned, 4, 152, 168,
220, 221, 228, 237

Wairasian, equilibrium, 220-221, 223-
224, 228; law of demand, 127

War Industry Board, mentioned, 225

War, and prices, 58

Ware, Caroline F., cited, 59

Warren, George F., mentioned, 8

Weighting, of index numbers, 45; of
prices, 8, 30

Wheat, per capita consumption of,
280-281; price movements of, 244-
245

Whole-part relations, 121

Wholesale price index, B.LS., de-
fended, 296

Wholesale prices, xi, 25, 45, 108, 208-
204; commodity prices and, rela-
tions of, 125-126; defects of, 218,
249; business cycles and, 148; factor
prices and, 68; frequency distribu-~
tions of, 45; homogeneity and, 245;
need for intensive study of, 163;
price system and, 122-126, 308-30g;
value of, in price study, 134; retail
price relations and, 241

Wicksell, Knut, mentioned, 4

Wisconsin, Public Service Commis-
sion, mentioned, 129

Wisconsin Telephone Company, men-
tioned, 129

World War, and prices, 36, 48-49, 79;
price instability and, 63

Wright, Philip G., cited, 7

Yntema, Theodore O, cited, 16, 35;
criticism of price displacement, 35;
remarks of, 205, 207, 224, 230, 231,
237, 2388, 239, 240, 260, 261, 264, 265,
=66, 267, 268, 269, 270, 272, 274, 275,
276, 278, 279, 280, 285, 286, 287, 201,
296

Znaniecki, F., mentioned, viif, xi, 301,
302, 303, 305
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