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PREFACE 

A FEW years ago several objections to the existing theories 
of imputation led us to an examination of the difierent 
possibilities of determining the prices of the agents of 
production in general and of wages in particular. We did 
not then carty out that study, as circumstances forced us 
to break it off and to pay our attention to other things. It 
was not until the UnIversity of Chicago offered a prize for 
a work on the theory of wages that we resolved to take this 
interesting matter up again, this time to think it out as far 
as possible, in order to come to an exact and definite 
conclusion concerning the subject. 

The :first thing we did was an examination of as much of 
the literature on the subject as could be worked through 
during the time that was available. We mUst confess that 
we did not read everything that has been written on the 
topic. In our opinion no sensible man would do this, so that 
we are not ashamed of this confession. But what is worse, 
we even did not read all the good literature on the subject. 
This we regret but we find an excuse in two facts. One of 
them is that some good articles and books were beyond our 
reach. But besides the amount of work a man can do being, 
like wages, determined by "natural law ", it proved to be 
absolutely impossible even to work through the good or 
fairly good literature that could be obtained. There is such a 
huge mass of literature on the subject that only a Methuselah 
with' the energy of a Hercules and the passion for details of 
a Schmollerian German could achieve the task of working 
through it. 

Being hampered by the scarcity oftime and energy, we 
had to take recourse to the economic mode of proceeding and 
have tried to create the best possible product with the given 
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vi PREFACE 
means. We think we have realized this, to a certain extent, 
by an expedient limitation of scope.' 

The result of this work is shown in the following 
observations. First we discovered a fact, which many a' 
student must have discovered, that many of our suggestions 
were not new and had sometimes been published long ago, 
and often by authors who were practically forgotten. 

The second thing we learnt was that there is still much 
to be done concerning the organization of economic research. 
It is remarkable how many authors say the same. thing 
without knowing each other's explanations. This, however, 
means a deplorable loss of energy. In modem times some 
attempts have been made to fill this gap and to' collect the 
views of the dilIerent authors on the subject. Reference is 
made to these works in several parts of our analysis! We 
are indebted to them, because they smoothed our way to 
some works and articles that, without them, would perhaps 
have escaped our attention underthecircumstances, of which 
we have just spoken. Some of the views developed in these 
books, have much in common with some remarks that can 
be found ,.in the pre;ent work. We have, however, not 
borrowed any essential element of our analysis from them. 
as we had found all the constituent elements before we read 
them. In many aspects our analysis difiers from their 
examinations. Our point of view of criticism was also 
essentially difierent from' theirs. This is why we have 
resolved to reproduce and criticize those of the prevalent 
theories of the principles of wages and of the objections to 
them that we thought worthy of con.'lideration. 

Our choice of the theories to be treated and their division 
into groups is difierent from the existing mode of procedure 
and will be justified by our own point of view that is 
expounded in one of our last chapters. 

I See Chapter L 
• They are: Dr. W. Mohrmann: ~<IIi<lt# _ z ....... "...." 

1m.. Jena. 1914-
Dr. C. Landauer: ~ _ ~ ym.ilut: M 

wimcMftlic/wK W ....... Je .... 1923. 
Dr. H. Hefendehl: D .. ProbImo _ _ Z-......,. -. 

'923· 



PREFACE vii 

We have tried to give critical comparisons of the principles 
of wages of t~e different groups of economists. The most 
important of these critical comparisons concerns the theories 

,'of Prof. Clark and Prof. Cassel. As far as we know, our 
criticism of the theories of Von BOhm-Bawerk and Von 
Wieser contains new arguments that in our view are of 
importance. From our point of· view, our theoretical 
conclusion: that the theory of wages of the future must 
find its basis in the synthesis of the theories ofProi Clark 
and those of the School of Walras and Prof. Cassel, is of 
course the most important element of our study. 

We could obviously not follow out all the sequences of 
thought that we were concerned with to the very end, but 
we have only done so, as much as was strictly necessary for 
our purposes. Only too much remains to be done and only 
international collaboration can help to carry the development 
of the important theory which was the subject of our study 
to that perfection which it must ultimately attain. 

H this work should prove to be a small contribution to 
this development, we should think our " toil and trouble" 
fully rewarded. 

We are indebted to Miss Daisy Jordan for reading and 
correcting the manuscript, and for general stimulus and 
suggestion to our teacher, Professor Dr. Frans de Vries, 
who, in barely ten years,. has made the Netherland 
University of Commerce an important centre for the study 
of economic theory. . 

Scheveningen, 
A.ugust, 1926. 



INTRODUCTION 

IN Z9z5 a Committee. composed of Professor J. Laurence Laughlin. 
Chairman. Professor John Bates Clark. Professor Edwin F. Gay. 
Hon. Theodore E. Burton. and Professor Wesley C. Mitchell were 
enabled. through the generosity of Messrs. Hart, Schaffner & Marx 
of Chicago, ·to offer in l:<)26 a cash prize of Five Thousand Dollars 
for the best original treatise on the subject of The Theory of 
Wages. On October 1st, I926, over 130 studies were submitted. 
In due course of examination oBe essay was found by unanimous 
vote to be superior to all the others; but the prize was withheld 
until the author had time to complete some parts not fully 
developed. Meanwhile, the Committee were attracted by three 
treatises sent in, all of about equal merit, but very different in 
plan. to whom they asked the donors to award Honorable Mention. 
One of these was The Principles of Wages, by Dr. Willem L. VaIk, 
of Scheveningen. Holland, now published by him in this volume. 
It is with great pieasure that the Committee herewith express 
their high regard of the scholarship and economic ability shown 
by Dr. Valk in this book. 

On behalf of the Committee, 

J. LAURENCE LAUGHLIN. Chairnum. 

Washington. D.C. 
April 6th, I928. 
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