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PREFACE 
I LEFT Soviet Russia in I928. For more than twenty-:l/.ve. 

years I have .been associated with the University of Moscow, 
where I held the chair for Public Finance, also Professor 
and Dean at the School of Economics in Moscow for many 
years. In Tsarist times I was a Member of the_ Council 
(Board of Directors) of the State Bank of Russia. 

During the Soviet rule since I92I I was President of the 
Financial Section of the Institute of Economic Research 
attached to the Commlssariat for Finance of U.S.S.R. In 
this capacity I took part in the work of the Commissariats 
(Ministries) for Foreign Trade, for Foreign Affairs and for 
Transportation, in the State Budget Committee, in the 
Custom Tariffs Committee and in other Soviet institutions. 

In my lectures and in my work in these institutions I did 
not hesitate to criticize freely and impartially the Soviet 
Economic Policy. I have never been associated with any 
political parties or groups. I thought, therefore, that I 
might-express my opinion and do some useful work with 
reference to the possible ways and means of the economic 
regeneration of the Russian people. However, when I was 
in London for temporary research work during my vacations 
iii August 1928, I got the news that I had been deprived 
of my chair in Moscow University:. 

This is the fate of so many of my colleagues who, like 
myself, do not share communist teachings. Still, I was in 
a happier position abroad, as twelve Universities of four 
countries joined in their efforts to help me in the circum
stances and offered me a temporary or permanent appoint
ment or invited me to deliver public lectures. 

In 1926 I had the gI'!!at distinction of being elected 
honorary doctor by Munich University. In the same year 
the Council of the League of Nations invited me to become 
a Member oJ the Preparatory Committee of the World's 
Economic Conference, this invitation being private in char-
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acter; nevertheless, the Soviet Government prohibited me 
from accepting it and refused to give me a passport, although 
officially the Commissariat for Foreign Affairs informed 
Sir Eric Drummond that they had nothing against this • invitation. • 

At this time I received, abundant and most valuable help 
from my foreign colleagnes. I cannot sufficiently express 
my thanks for all the kindnesses shown to me. . . . 

Now. for a few remarks about the contents of this book. 
I have tried to remaiil as impartial as possible. I have 
used only the latest official information and figures which 'I 
considered to be trustworthy. 

It should be noted that everywhere the prices are expressed 
in chervonetz rubles. A chervonetz ruble I( = 100 

copecs) is equal to about two English shillings. At par it 
means 2S. oid., or £1 is equal to 9 rubles 46 copecs as in 
pre-war times. Since the stabilization of the ruble in 1925 
the, chervonetz currency in the home market has remained 
practically stable, and only in 1929 a noticeable depreciation 
of the -ruble took place.' The export or import of cher
vQnetz currency is strictly prohibited; therefore no com
parison with the quotations abroad is possible. 

The Soviet Government is flooding foreign countries with 
a great many official and semi-official publications in different 
languages extolling the communistic regime. I have tried 
to give an impartial picture. 

The Soviet Russian experiment is carried out on one-sixth 
of the globe, and it affects harshly the economic and social 
life of all Europe. Unfortunately, so very little is known 
about it abroad. As a rule, foreigners are prevented from 
getting the right information. I hope that my book will 
help to give an idea of what is really going on in the vast 

, country of the Soviets in the field of economics. 

U,.'vnsil" 0/ Grill, 
J.......,.,I930. 

P. HAENSEL. 

1 The wholesale prie&-index 011 October I. 1928. was 1-761, and on 
October I. 1929. 1.817 (I9I3 = 1'000); the retail price-index was 1'999 
and "'50 respectively (el. Chap. IX). 
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