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PREFACE 
THE object of this work is to provide a review, concise but within 
its limits comprehensive, of the economic structure and development 
of the five States which with certain exceptionsoonce formed part 
of the Ottoman Empire-that is to say Albania, Bulgaria, Greece, 
Roumania, and Yugoslavia. The grouping is admittedly an artificial 
one, for the five States in no sense form an economic unit. In many 
ways Roumania and Yugoslavia belong to the Danubian and Central 
European region, while Albania by force of circumstance belongs 
to the Italian sphere, and the economic structure of Greece differs 
radica.lly from that of the other countries. The five States, neverthe· 
less, share certain characteristics, and an examination under one 
cover of their essential structure and development, and tneir com. 
mercial and financial relations with other States will, it is hoped, 
prove useful, especially in view of the dearth of such .... embled 
material. 

As in the case of China and the States of South America, the Balkan 
States should prOvide scope for development as soon as favourable 
circumstances are present. The development of these countries is 
considerably behind that of Central Europe, and their lack of 
capital has ~n a serious obstacle to progress. The barriers of nature 
are considerable; communications are few and far between; agricul. 
ture, which is largely the basis of their existence, is hampered by 
methods which are often antiquated. In these present conditions 
the standard of living and of education is inevitably low, though 
the younger generation is active in its desire for learning. The past 
of these countries has been chequered; their present sadly infiuenced 
by the repercussions of the world economic depression which bore 
upon them with particular severity as producers of primary com· 
modities. Nevertheless, in spite of the dislocation of the Balkan 
Wars and the War ofl914-18 they achieved, with the help offoreign 
capital, a considerable degree of reconstruction and consolidation 
up to the breaking of the economic crisis. 

Given a period of stability in the future in which confidence can 
be restored, their natural resources may be developed and their 
potentialities once more attract attention. With a population which 
is rapidly expanding, an incre .... in purchasing power would create 
new markete. Failing this, the growth in population may have 
unfortunate repercussions in countries to whom migration outlets 
and exports markets for their primary products are now largely 
denied. Unable to export sufficient goods to purch .... the industrial 
goods they require, and h&.ra.l!Sed by exchange difficulties, they tend 
more and more to regard industrialization as a possible solution to 
80me of.their economic difficulties. Though still on a comparatively 
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small scale this movement is progressing ra.pidly and ma.y ha.ve fa.r
rea.ching effects on foreign tr&de relationships. 

But if this process is to be carried out on a. la.rge sca.Ie, capita.! is 
required, and it remains to be seen from where it is to be obtained. 
The experience of foreign creditors, fa.ced with mora.toria. and de
faults, has been unhappy, nor has the record of the Governments or 
their financial administ.ration always been above criticism. In the 
circumstances the resumption of foreign lending, if indeed it is 
resumed, is likely to be delayed. 

It is in this conneDon that the progress of the German policy 
of clea.ring and compensation agreements at present in process of 
evolution has a ma.rked significance. During the past two years 
Germany has succeeded not only in taking payment in primary 
products for the merchandize debts owed to her, but also in running 
up Ia.rge bills for very considerable amounts in Bulgaria, Rouma.nia, 
Yugoslavia, and Greece. As under the cIea.ring agreements these 
accounts can be settled only in goods, the creditors are forced to 
choose between forgoing payment indefinitely with the riak of the 
value of the Reichsma.rk being changed to their disa.dvantage, and 
increasing their imports from Germany. In their present financial 
difficulties they appear to have no choice but to &dopt the Ia.tter 
alternative. As the goods taken in settlement are Ia.rgely capita.! 
goods the process of industrialization is thus being carried a stage 
farther. France, lta.!y, the United States, and particularly Great 
Britain have considerable investments in the countries concerned, 
the future of which may well be affected by these new economic 
developments. 

The present review, which aims at furnishing the essential back
ground to these developments, is divided into two main parts, the 
first dealing with the structure and development of the various States 
up to the incidence of the crisis in 1931, the second describing the 
effects of that crisis upon their economy and their attempt to com
bat its repercussions. As far as possible the examination has been 
taken down to the end of 1935, subject to one important quaIifica
tion. The imposition of sanctions upon lta.!y in October and 
November 1935 introduced a new factor the nltimate effects of which 
cannot yet be fully estimated. This must be borne in mind in forming 
any judgement based on the facts and figures set out in the following 
pages. 

May 9,1936. 

Note. Except where otherwise stated all figures in the statistical tables are 
taken from the League of Nations Annual StatiatioaJ Year Boob or 
M ondUy Bulktir14 oJ Statwt'iu. 
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APPENDIX I 

POPULATION 

(1) PopulaiMm, area, MUl. density 

RourmUIVI YUUQllat>i4 tk_ Bulgaria ...... ia 

Population 1920- 15,495,000 12,017,000 5,017,000 '.847,000 817,000 
.. 1935t 18,800,000 14,730,000 6,630,000 6,090,000 1,050,000 

Area (square m1leI) 122,282 96,010 6O,257~ 'V 39,814 10.620 
DellBity 1920 127 12. 100 ,., 77 
(lnhab. per sq. mile) 

1933 15 • 153 133 , .. W 

• Roumanla, 1919,i.. Yugoslavia. 1921; AlbanIa. 1923. 
t Yugoslavia and HulgarLa. 1984. ~ Including the bland!. 

(2) Vital .tatistica 
.A.flnu.al~ .d.nnturl~..,..", Annual «u:Uf 0/ 
1M' 1,000 UIhab. pn 1,000 inhab. bfrlhIpeyl,OOOInll4b. 

Roumanlo. 1921-5 avge. 37'9 23·0 14·9 
1933 32·0 18·7 18-3 

Yugoslavia 1921-5 .. 85'0 2M! If·S 
1933 31'S 16-9 14" 

G ..... 1921-5 .. 23·0 16-5 6·5 
]933 28·. 16'9 11'9 

Bulgaria 1921-5 .. 39·0 20·. 18·2 
1933 29'0 15·40 IS-6 

Poland 1933 26'5 14·2 12'3 
HoUo.nd .. 20· • 8·8 12'0 
Portugal .. 29-0 11'2 11·8 
Spain .. 27'6 16-3 11·8 
Italy .. 23·7 13'7 10-0 

(3) Occupations 
Numbers employed in various occupations expressed as a percentage of those giUnfully 

occupied. 

Boumania YUgOa'lGriJ - Bu_ 
(1913) (1921) (1928) (1926) 

Agriculture and ftshiDg 79·5 82'0 53·7 81-0 
Industry and mining .·0 .-0 15'9 ••• Commerce 2-7 2-7 7·6 2·8 
Tranaport • 1·8 1·2 3·. 1·3 
PubUc service . 3·3 

)3. 
1·7 • •• LJberal profesaJona 1·3 3-l 1·. 

Other. • 3·. 2·> 14-1 1·6 

100-0 100-0 100-0 100-0 

Yugoalav1a: exc1udlnS Dalmatia. 

(4) Emigration 
EJ:cess of emigrants leaving for (-) or returning from (+) the United Staf.cl. 

B_' Fugal/aM a...a' Bulgaria' 

1901-10t -58,008 , -167,519 , 
1910-14 -10,520 , - 61,504 -4,307 
191ft-19 - 360 , - 30,700 +8,637 
)92()--4 -24,220 +11,809 - 663 +6,645 
1925-9 - ... + '.4M + 10,435 - zoe 

• 1901-19: old territory. t BmJgranta leav1Dg for the UDlted 8tata only. 

Not.: It muet be remembered that, from the Jut feW' decades of the nineteenth century up 
to the ODd of the Great War, there waa a oomtant OOW' of omlgranfA; from Greece to o&ber 
countries than the UDlted States, particularly to Bgypt and tile !.evanl. 
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04_ 
19S8-80 
(a""".) 1932 --

PoodItu.t/.: 
0 ... ,. 0·' o·i L!ve-stock' and pOulU; H 
Eggs • . • 1·. 0·. 
Curranta, raWu " " Other ftu1t • 

o·i " Bean. 
i'B Cheese, trotter 2·' 

Meat • 
i·8 0" Olive., oUve-oU: 

Fish • • .. 0·. 
W"e .. .. 
ou..r=t'-1W ud.6: 
Tobaceo 0·1 .. 
Medicinal pJanta 

2·8 0" Bldea and sk1na , 
B88ence of roses 

i·i 0-8 Wool 

0",.,. erzprwU: 
Timber 1-1 0·' 
. CbemJcaJa .. .. 
SUk cocoon. 

0'5 0-3 Ores. metalJ 
Petrolenm 
UupeclOed expOrt. 0-8 0-8 

Totol 14'0 ... 

APPENDIX II 

FOREIGN TRADE, 1928-30, 1932, AND 1934 

(1) EXPORTS (in miUiM 8wi1'frana) 

BvIqarla Ih_ Boumania 

1928-JO 1928-30 1918-80 
1934 (aw •. ) 193B 1934 (a""e.) 1932 1934 (al7g") 1985 

0·' 28·0 81·' 9·1 . , 
" 

, . 255·3 168'3 
0·. 8·. 2·. 8·. .. .. .. 62·7 17'6 
0·. 27'8 28·' 12'3 70:5 60:0 39:7 ., " 
" " '·0 .·0 " " 

6'2 S:8 2:8 i:B 
.,g ,·8 ". is-I i6'6 " " " 0·. 2-1 H 1-3 " " " " " 

0-2 " a·o H 20:8 20:1 lS:1 " ,. .. .. .. .. .. 
0·' .. .. .. 20:8 7:5 6:. .. .. .. .. .. .. .. .. 

0·1 07'8 .... 86'3 286·, 70-0 67·1 .. .. 
0·;; 12:5 8:0 ro 10:6 2:7 S:8 .. .. .. .. 
0-3 8·7 H 1·8 .. .. .. .. .. .. .. .. .. .. .. .. .. 

0'1 .. 0·. ""' • ·8 8· • 6·8 124:'1 81-0 .. 0:6 0:' 
.. .. .. .. .. 2-1 

6·, .. 
9:' 8:1 5:S 

.. .. .. .. .. 
288-6 220-0 

0" 80:0 14.:7 18:0 89:0 14:0 25:0 IS4·4 71·8 

'·8 234·8 126·7 9Z·1 480'1 107·8 159-0 878-1 616-8 

Yuqa.ltJv14 

1928-80 
1984 (atIO'lI.) 1988 1934 

68·1 98'6 26-8 60·8 
13'9 81·2 39·6 80·0 
" 43·6 16-5 H 

'6'9 25'0 18:6 ii-a 
8·8 8·, 2·. '·0 
" 22·9 1':' jj·t .. .. .. .. .. .. .. .. .. .. .. .. .. 

.. 
ii'9 22:' 'S'l .. .. 18·8 8·1 .. , .. .. .. .. .. .. .. .. 

4,6·6 151', 48'7 66-8 
2-1 28·. 16-8 8-1 .. 

49-S* so:, i7'7 2ig·o 
60'0 104-2 27:2 4'0·4, 

,14'0 648-8 269-0 272'8 



(2) PERCENTAGES OF TOTAL EXPORTS 

Alban .. BulgarUJ """" -....... YugDIfaM 
1928-30 1928-30 19B8-30 1928-30 1928-80 
(allQ'e.) 1935 1931 (at:g.,) 19311 1934 (avge,) 1935 193' (tJ1IC1',) 1932 1984 (atV'.) 1935 1911 

PODdIeuJ/.: 
a .... 1-5 2:0 .·8 11'9 2407 10·. .. .. .. 20·2 31'9 13-1) 14'6 10·2 18-8 Llve-stock' and PoulU; 10" 18·2 .'7 1-7 S" .. .. .. 6'0 .. , S·. 12·6 16'2 11" "Egg. • • 11'5 10-8 lUi 11·6 18" 13·5 

10:' 27:3 25:9 .. .. .. 6,8 6'6 2'. CUiraDta, ral81n8 .. .. .. .. 1-6 6-6 .. . . r, 8:0 7:1 ""3 Other ftult i:o .. .:2 Fo 2:2 ra 1-6 2·, "7 Z:1 2:0 Bean. 28:1 .. .. .. z.t 1'. 1·0 1-5 Cheese, bufter 17'0 to-7 0'0 1-2 1-4 .. .. .. .. .. .. 8:6 6:. "'1 Meat • 
10:' 9:8 3:0 .. N .., 

':8 12:1 8:7 
.. .. .. Ollv8I and ollvS:OU .. .. .. .. .. .. .. .. . . 

FIoh .. 11'4, 10'0 .. .. .. 
0:0 8:7 3:7 

.. .. .. .. .. . . 
Wine .. .. .. .. .. .. .. .. .. . . .. . . 

0IMr tl{Irit:u14uraJ 
produd,8: 

Tobacco 1-2 .. 1-5 41'5 31'9 SH 55"9 .... 87'3 .. .. .. s:, 8:0 · .. ·0 Medicinal plante 16:2 8:6 14:' 5:3 2:' 5:' 2:5 i:s 2:6 .. .. .. Hides and Ikhlll .. .. .. z.t H .. , 
Essence of I'08e8 7:7 0:5 ;':8 

8·7 1-1 H .. .. .. .. .. .. .. .. .. 
Wool .. .. .. .. .. .. .. .. .. .. .. . . 
OtlIw~: 
Tim"'" ... 8·7 B' • " 6·. 0" H 1·. .. , 1"" .'0 10·8 .28'5 16·8 20·. ChemleaIa .. .. .. 2:8 0:' 

.. .. .. . . . . 6' • 6,. ... 8-1 .'0 Bilk COOOOIlll 
3:3 8:6 8:0 .. 2:2 i:5 8:6 .. .. .. 7:7 1FT is·g Ores, metall .. .. .. 

33{) 42:' SrO Petroleum O:} 0:6 0:2 }7:0 ti:s 14:0 9:2 li:o 12:S 10:2 Untpoclfted expOrt. lli·, lS'7 16·1 10:. a'l 
Total 100'0 100-0 100-0 100-0 100-0 100'0 100,0 100'0 100'0 100'0. 100·0 100'0 100'0 100·0 100·0 



(3) IMPORTS (in million Swiss/rancs) 

Albdnia - fk_ -.. Yuq08laritJ 

,..8-8°1 
Ig28-JO 1928-JO 1928-80 1988-30 

(at!(l'a'.) lSI! 19J1 (a.",.) nas 1934 (aqJa'.) 19a5 19a4 (at'(1l.) 193' 19J& (aw".) 1935 lSa. --
I . .A~"uJinlll1nsn .... 

I"""""': 
Textiles: 

Cotlm> JamB and 208'0 9H 114·6 86'2 42'8 .... "',. 7-3 8·7 8·' a9'4 "'3 g.g 6".. 21·1 17'5 9S'8 
Woollen rani. and 

O·g 0·6 10·8 0'7 8·8 S6'6 13·8 14·7 67'6 14'4 21'S 45'4 Hi·8 18·0 . tiMuea • 1-6 
Other terllleB O·g 0·' 0'1 19·6 0'0 2·6 S6" l1·a 18'S .... 26'9 28" (6'9 18" 20'0 

Metal and metai 
manuf_ 2·8 1·8 1 .. 36'9 20·2 13·9 67'S 80'7 20·1 183'7 66·7 '7·5 99'3 85·9 36·7 

Machinery <"'autos.) 2-7 1-6 0" ,a·1 17'1 g., 61'8 IIH 18'8 lc.7·6 89'1 "'6 79" 25'0 20·1 
Chemicals. dyes. 

0·7 0·6 12'2 11·1 N 82'3 19,' 17·6 21'0 2406 26·6 82·3 18·8 16·8 
~ ..... O·g 

aper. . • 0'7 O'S 0" 2·, 
3:8 

1·8 16'0 9-< N 16'6 8·' g.g 18·0 8'S g·O 
GIas!!, atone, pottery 0'3 H 0'8 ,·8 1-7 9-l 8·6 2'9 26" 11·6 11'3 16,7 8'7 H 
Rubber DUlIIufac- .204 12-7 turea 0'7 0'0 0·' 8·7 "0 1-1 .. .. .. 8·0 .. .. . . 

2. Mainlvf'tUDmlIUrlalI: 
(a) J'oodatu1la: 

H 0'2 0" 190 .. 80·0 26'8 10·7 "0 8-7 19-1 0·8 ••• Grain. . H 0" .. 
Cofl'ee, sugar, and 

colonial gooda . 8'8 "0 1'0 , .. 2-l 1-2 S~l-4 10,1 12,6 g·O 0·0 7-l 21-2 8·2 5·8 
Cattlo and Uve-..... .. .. .. .. ., .. 81·0 10'0 12'0 .. .. .. 81'6 g .• 16·2 
Other specified 
{oodatutfa • 0·7 6-6 0·8 6-< 1·8 1-1 60'7 8·' 10·7 82·8 20'0 IN 84'8 11'8 10'S 

(6) Other raw 
mat.er1all : 

Coal 2·6 i·e i-i 10:2 ':1 3·8 
2<1-2 16" ll'O 7·8 2·8 1'8 18'9 8·. 7·' 

MInerai on : 47·2 14'8 10·6 .. o·g 
6:' 

21'2 9-l S'O 
Cotlm> .. .. . . 6'0 ,., 7-l 7·5 o·g O·g .. ,.g .. .. . . 
Wool. i·a 0·8 0'(; 

S'7 S" "0 29:9 l':S 10:6 1rl 2:7 2:S 
.. 

8:0 ',·6 
Timber 7·0 2" 0'8 

16:1 BJdea and leather 1-1 0'0 0" 10'S 8·7 -.- 17·9 6·7 N 82·, g., 7·8 8'8 8·8 
UIlfIpedfled Im_ . 8·1 2·. 1-1 21·0 14" g., 9S" ,2'0 12'2 90·8 19·' 88'S 88'0 '8-7 28·' 

Total 84-7 22·8 12·3 249'0 180" 81 .. 819-8 888'6 265" 907-0 870'6 868'9 681-2 248·8 ~ 



(4) PERCENTAGFB OF TOTAL IMPORTS 

.ALlan .. - - RoumaniG· l'UQOIlclt'sG 
1928-80 1918-10 1928-30 1928-10 1918-30 
(/ltVI.) ~ 1911 (GIi'Q"') 198' 198. (atll'l •• ) 1935 1911 (atll'l"') 19a, nil (0"".) 193' 1911 

1. Arii.elM maW., 
mant.iflZdtlhlll: 

Text.Ll8I: 
Cotton ..... and 
tlUUel 20,. 16" ,7'3 15·8 18'7 12'8 . '. .' . H 21'0 26" ,5,6 18·8 14·5 18'9 WooDen :ram. and 
Ualuea . "3 3-. 6'3 H 6,' H 4-6 H • ,0 .,0 3, • .,0 • ,7 .' . 7-2 Othor textflea. 

metai "7 .'. 1-5 7,. 5-1 3" .'. 3'. 6-4 8-7 7,0 . '. .' . 7-6 8<1 Metal an. 
manofacturea 8-1 .-9 7,8 11.'8 .. '. .N 7,0 .'. 11·8 10-0 18'0 .8-4 14'8 .4-8 .n Maehlnery InclncUni 
automobllee . • 7'8 H "0 17·3 .. '. 11'7 . '. ... • ,0 .. '. 10'0 11-• 11'0 10'8 8' • Cbemlcall, dy •• 

H .'. .,8 I....... . 2-7 8·. . '. .'. 8,. 0" . '. H H .' . .' . 7,6 
aper. • . . '. .' . "5 "0 j'8 .'. ',0 ,,8 .'0 "0 2-2 ',8 . '. 3,5 3, • 

Olaaa. Itone. pottery ... 1-7 "3 . ' . .'. ... '<1 ... 2-5 8'0 .'. . '. ,,7 .' . Bubber and 
manufact.orel 1-8 2'8 3" 1-5 1-6 1-4 .. -- ,. .. ',8 H 1-7 .. .. .. 
Total manuf.ctured. --
arUcI .. 62·8 "-8 69'1 69" 70-4 04:'S 36'. 86'8 ,7·2 7.-' 79'0 78,0 GMt .... 66,. 

2. MlrinlJlftHDtMIIrialI: 
(a) lI'oocbtufr.: 

Grain. • 12'8 22·3 . '. .' . 0" .. 2S'! 28-0 10'8 ... ... .' . .'. 2-8 1-7 Coffoo. lugar, and 
OOiOnialC . 9-5 .'. 8<1 . '. 1-8 1-6 .'. H 6'1' .<1 .' . .<1 3" ,,3 2-1 Olttleand vO-ltock .. .. .. . . .. .. 3,8 .' . 5-1 .. .. . . . '. .'. ... Other .pecUled 
foodJtuff •• "0 . '. . ' . .' . . '. ... . ' . . ' . .'. . ' . .' . .' . • 5<1 H H (b) Othonawmaterlai.: 

Coal. • 
7'2 7-0 10-8 '·i s,iI "8 

3,' . '. H 0, • 0,. 0'. . '. .'. .' . ltlneral on . ',8 .'. . '. .. 0,' 
i·a 

. ' . .'1 .' . Cotton .. .. .. "0 3" 3, • 0'. "0 .'. .. .'. (: :t .. . . Wool. 
8'9 8·6 8'8 

2-7 .'. "0 8·7 '-3 '-8 i,i 0'7 0·7 i·, "i'8 'llmber "3 .'. .<1 
2'2 BJdea and lea.ther' S'. "0 • '3 .'. 2,. ',7 . '. .' . "0 .'. .' . . '. . ' . .' . UupecUled Importa .'. .'. • '0 .,1 10·, 10-' 11-3 12'8 g,. 10-0 .' . .'. 10-1 g .• 10'8 ------- --Total .00<1 .00<1 .00<1 100'0 100-0 100'0 100-0 100-0 100'0 100-0 100'0 100<1 '00<1 100'0 .00<1 

• J'lguree tor 108' Bot yet aVa.llable. t Raw cotton aDd wool are ID.claded III "t.estIJ.', 



cnnnanlJ. . . 
United Idom. 
Italy. • . 
France. . . 

=r=lAnd' . 
A...-. 
~v..it. 
Albania 
BuI ..... 
G ...... 
Yugoslavia • 
1I<>umanIa • 

U.B.A. . 
Ed 
Poland 
Spain : 
Other countrlee 

Total 

Wheroofto clearing countrlee . 

APPENDIX ill 

DISTRIBUTION OF FOREIGN TRADE, 1930, 1932, 1934 AND 1935 
(For esplanatloD M6 p.14)) 

(1) EXPORTS 

(P"""""gu ./1oW ..z .. ) 
AlbGtliG BulgaritJ fk_ -...... 

1930 1912 1934 1930 1932 1934 )936 1930 1932 1934 1935 1930 1932 1934 1936 
0 0 0 .. -. B8-0 4B·8 48-0 22-5 ]4,6 22·6 29·0 18·8 12·' 18·8 18·8 

0-' '0'2 0·8 .-, 2-5 . -, ,-s 12·5 23, • 17'. 12'8 11·8 li·a 10-0 8-8 
69·7 62'7 88-5 8-8 19-6 g-. H 14,) 16'5 .-8 '-0 )2'9 10·6 "8f 18·B 
0-' 0-' 0-' 5-. B-1 B-1 " '-8 '-0 g-, g., .-. 18-0 B-1 '-0 .. .. 0 7-. 9-8 ,-, ,·0 .-. N 1-8 . . 8-' a-, N 0-8 .. .. ::. 7-' ,-, '-8 .. 0 . . 0 0-' . . 0-' o-a H . -, 
.. 0 .. 0 •• 0 H 18·0 H 4-6 2-8 loS B-1 .. 9'l N g,O lB'8 .. .. .. 8-8 0-' 0-' .-, 0 0 0 7-5 50< H 8-0 .. 0 .. 0 .. 0 6-' H ,-, "8 4" i:(J i',g ~"1 7'0 ',0 ,-, ',0 

.. .. .. .. 0 .. 0 .. 0 .. • 0 .. 0 .. • 0 • 0 0 0 .. 0" '0'8 .. 0 .. 'i.s '0'·8 '0'7 0'6 lS',8 iii-) 20"6 . "., 0" '0-7 .. '0" '0'1 'j'8 "i., 
,-, . -, ... H 

3-6 ,-. ,-. 0-5 0-' O-g .. 1-8 ,.. H 1-1 .. 0 .. 0 .. 0 0-' 0-' 0-7 .. 1-2 H g-, .-. .. .. .. .. 
17'1 .2-1 • -6 11·0 0-8 0-6 'l., 1" • 10,) 14'7 17·) 0-8 0-3 0-1 0-' .. 0 0-5 0-1 '-7 ,-, 8-. H ,-. '-5 8-0 ,-. ,-. H 8-5 .. .. .. 8-3 ,-. '-8 .. 5-. 10" '-2 , .. '-8 5-8 '-8 H .. .. .. ' 10'2 5-' ,-6 .. 1-' 1-0 0-3 .. ,-. 1-5 1-5 0-' .. .. .. 0 .. 0 0·' a-, .. .. 0 .. 0 .. 0 .. 0-8 1-7 .-. .. 
0-8 0-1 0-' B-O 8-3 14-0 18·1 5-0 H Ih' 15'6 5,. H 12·8 11'2 

100,0 ~ 100'0 100-0 100'0 too'o 100'0 100,0 100-0 100-0 100'0 00-0 100'0 100·0 100'0 

75-' 76·1 76'6 28-9 86·7 n-7 .. 61'8 4-7·3 ~ 
• Negligible. t BoonotetotabJe,p.lU. 

Y"'OflaM 
1930 lSl3S 1934 ~ 
11·7 11·' 16·4 IB·7 
1-5 .-, H 5-8 

28-. 88·0 BO-8 18·" ... g-, H 1-6 ,-. g-, H ... . -. ,-, .-, .-. 
17-7 2z.t 1'" 14'8 
7·' ... .,5 6-0 
8,' 16·8 11'7 18'4 

0'. 0-6 0" 0-, 
0-3 .., 0,8 0-1 
6·1 ... .., .-, 
'S'O '0" 'i'l '0'4 
0-. 1-0 .., 6-6 
0,7 0-5 0-7 O-B 
0-. 0-' 0-9 0-' 
0-7 1-9 1-8 1-7 
'-0 H .. 0 0 

8-5 6-' 5-7 6'9 
100'0 100,0 100'0 100'0 

~ 61" ~ 



Albania 

1930 1932 1934 1930 

Gonnanl,. , . ,' " . . '. .. ' . United adom ,.. .,8 .,' 8,' 
Italy. . 1\0" 80'1 Sf·2 18·0 
FrIUlCO • ". I'. ". .'8 
Bal~m 2-1 H ::1 ... 
8wt Io.nd .,5 .'8 "8 
AUitria. • ... .'. 8,' 6-S 
H~~ : 0'. H , 1-. 
C ovakla 7,8 7,8 '6-5 0-' 

Albania -- .. • Drngarla 'S',8 :~t 'S·6 'i·o Orocco • "8 YugoeIavta. 7-7 .,1 • '7 1-8 
Roumanla 0,1 H I 8-0 

U_S_A_ 7-2 .-7 "7 1-. 
E~t : 0" 0" 0-7 . '. Po and " • • --

, 1-2 
Holland "0"2 '0',2 -- • 8'0 
R ..... -- , --

, 
--
, 0'5 

Spain: , -- • -- • --
, 

0" 
A~ .. tI.. _ .. , --· , .. 

I '6-~ Ot r OOUDtrles 0,8 8-2 21-' 

TotAl 100-0 1100-0 100-0 100-0 

Whareoftotal from 'clearinll countrlc." .. I --
• Neallidble. 

(2) IMPORTS 

(PmmU&gl.l 01 folG' val",) 

BlI.igtJrilJ Or .... 

1932 lOa. 1936 ~ 1932 1934 

is·9 40·, 68·6 10'1 B" 14-7 
10'3 6" ,,6 12·7 13·6 10-7 
16-6 ,.. H .,1 .., "g .,' 3,' ,.. 7-2 ". .', 
"B 

,.. 
'6'8 

,,8 ... ',3 
"B "B .. , --

, ',8 

.'. N .-, 1-2 ,,' N 
1-8 1-0 , , , 
8,' N '9'" 'S'8 'j., 'j . ., 

.. ' --• .. • • --• 'i-6 '0'1 • '0·0 'i,O .. .. 
-- '5-7 '4-6 ';'7 0,' .'. 'S·2 8" ',8 .'. .-. '"' 

1-. '-8 -- 1 15-S 18·8 • -8 
0" 0'. -- 1-2 H I' • 
S'O 2-1 -- , 0'. 0'0 
2-1 H -- 'j'7 "7 "8 0,8 0-' -- 8,' 10'1 "0 
0'8 ... 1-0 , • • ... '". ", 'i-, '6-6 
6'6 '·7 ii·1) 120"2 .-. 16-6 ----

100-0 100-0 100·0 1100'0 100-0 100-0 

70,.1 77-2 S6-7 88·1 '0-8 

RoumaniG YlI.(1OIlavia 

1936 ~ 1932 193. 1936 1930 1932 19a. 1936 

18" 26·1 S3" 18'6 84·, 17·6 1'1·7 18-9 ItU 
10'5 8'1 10-8 16·2 ,.'. .,. .,7 .'S 10-1 .., 7'. 11·0 N ,.. 11·2 lB-' 15-6 10·0 
-- N U'l 11'2 ,.. 8'. ,,' ". H 
,- 1-8 '-1 ,-, S-' H N ". 1-9 .. 2-7 ". N ... 1-6 S-' S-' N 

.. 11·0 ". 10'0 11·9 16·8 18'40 12·f 11-0 
8-. H "0 • -g "8 "0 .-. 2-. 'j.g 14·6 IfH B" 10·3 17-6 15-8 11,' 14-0 

-- • • • • • 0-1 0-1 
0'1 '0"1 '0-1 '0'1 0'2 '0-2 0-1 O-J .. 

'j·8 
0,0 JoB 1-3 S-' 0-8 0,' N 1-8 
O'S 0-' 0-7 0-• 

'S'2 'S',O 'i·g oj., N -- -- -- --. -. H ... " . 8-1 H ,-, .,' 6-' 
-- , 0,7 0,7 S'O , 

0" 0,' 1-1 .. "'3 ". 8,' H Yo I,. 1-. 1,7 .. , .'. "8 H 1-2 1-2 I'. H 
"'6 .. • -- , 

--
, -- .. , --, .. • --• , 

0" 0'. -- • Q-1 • • 
'0-9 : :. . -' --' .. ' 1-0 Y8 "j-e 

26'2 I 1'-0 ,,' 8,0 ~ ~ H S'. .,0 

100-0 100-0 100'0 100-0 100-0 100-0 ~ 100-0 100-0 

37·6 67-2 I 'S-7 89-9 68-9 fifi·O 6!H 62-8 

t Tho Anllia-Roumanian Payment. A(p'oomont did not como Into fotto untlilOS6. 
I Incomplete. II Whereof 11-7 from J8pan. 

: FJllUfOI not yot availablo . 



Note8 to Appendix III 

I. The italioized figures indicate that an official clearing agreement was 
in existence between the two countries concerned in the year indicated.. 

2. In addition to the offioial olearing agreements shown in the table, 
Turkey has concluded agreements with Ronma.nja., Yugoslavia, Greece, 
and Bulgaria; Greece with FiDland. Latvia, and Sweden; Bulgaria with 
Spain; and Roumania with the U.S.S.R. In all these cas"" however, 
the percentage of imports and exports is very small. 

~ 3. No indication can be given of the effect of 'private compeDSation t 
agreements, although these often account for an important proportion 
of foreign trade of these countri .... e.g. that between Austria and Yugo. 
slavia. and Hungary and Yugoslavia. 

4. The figure given as the total percentage of trade with clearing 
oountries relates to trade between countries with which official clearing
agreements were in operation during that year. 

6. The most remarkable movement shown in these tables is the in
orease in the proportion of exports to Germany, particularly since 1934, 
before which there was a tendenoy for the figure to decline owing to 
considerations aJ.rea.dy mentioned.l It is to be noted tha.t these increases 
were not offset by oorresponding rises in the proportion of imports 
from Germany, except in Bulgaria. Imports from Italy showed a 
marked tendenoy to decline in 1935, not so much because of sanctions 
as of the conversion of Italian industry to a war basis. For example, 
from the early part of 1935 many Italian textile factories were no louger 
able to take orders from the Bo.lkans, and the trade has gone la.rgeiy 
to other industrial countries, mainly to Czechoalovakia. Exports to 
Italy, also, have fallen in percentage, except, of course, the oil of Rou .. 
mania.. The proportion of imports from Great Britain tended. to increase 
until 1935, partly owing to the depreciation of eterling, but the pressure 
of the clearing agresments reduced the percentage somewhat in 1935, 
and preeent indications are that the percentage will be still further 
reduoed in 1936 for the earoe reason. Of the other ch8.Ilg'"' perhaps the 
most remarkable is the fall in the percentage of Greek imports from the 
U.S.A., whioh is almost entirely du,! to the fall in Greek imports of grain. 
Mention should lastly be made of the rapid increase of Japanese exports 
to the Balkan States, though the absolute figures are so far of no great 
importance .xcept in Albania. Here imports from Japan rose from 
thirteenth place in 1932 to eecond place (11·7 per cent. of Albania', 
imports by value) in 1934. The cheapness of Japanese manufactures is 
beginning to find them a ready market in these oountries, where at the 
best of times purchasing·power is relatively very low. 

• See p. l!!5. 
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APPENDIX IV 

PRINCIPAL ISSUES OF LONG·TERM LOANS MADE ABROAD BY BALKAN GOVERNMENTS, 192()"31 

.......... 
"""""'''' Oct. 1936, muI 

Nomift4l uUimat41 dot. 0/ 
2'oW nomiMl ...... , PriDI 01 p/4t ..... J'ldfmpUon (in .............. inUrut. " ..... o/ifllnm, -) 
(in miUionI) -""'. 'lJwcmt. ".mIl. PltJCI olimu (in ,millitml) -ALBANIA 

1. B.V.B.A. I.oan of 1926.· 60-0 gold f'n:. '. 71 10·0 (Itallan ban"") &0-0 gold frI. ECOQomJo development. 
2. Italian GovernmentLoan .. ·0 .. NU 100 " (ItalIAn Govt.) .. ·0 .. Economlo development and pro-

of 1981. vialon ror~recoding two YCW1l' 

BULGARIA 
budget de clta. 

1. Befugee8ettlementI.oan. 1<-5 

} 
92 '·01 New York IH2 (1907) Settlement of rnf'ugeel, and re-

of 1926-67
2 

Iuued J)e.. £1·76 90 7-61 London 

} 
f,r.::,nt of Ibon-..... In· 

cembor 19 B.t £0,26 , 9. 7'68 Amsterdam £2-28 (l907) e tedne88. 
£(H6 88·5 1'91 Milan 
£0,26 9. 7-61 ZUrIch 

2. StablllmtJon Loan of 10'0 

) } 
New York 

} ".·85· (1968) 
Stablllzation of c~. work-

1928-68, luued. No- 'I'D 9' 7'78 B"",,", inK ca&ltal for cu1tural 
vember 1928.t 11'6 Milan and ontral Co - operative 

,1·6 '. ZUrloh Baob, fubllC wor~ and I&-
£1·6 ) London 

} £1'78 (1988) 
paymen of NaUon Bank', 

£0·2 9" 7·81 Amaterdam advaD.cea to State. 
£0·1 ~~' • lSO'O Fr. f'n. 68·' ,.", 128·48 Fr. tn. 

ORBBCB 
(1968) 

1. Bef~ Loan of 1924.- £7·6 ) 88 7·90 London } £9'42 (1984.) Settlement of 1,;::,000 Greek 
84, tuned. »eo. 1924. £2·6 7 8~1 8'14, Atho", refugees from key. 

,11·0 68 7'90 New York ,10'88 (196') 
2. Water-Worb I.oan of ,11·0 8 85 9·n New York ,9'68 (1962) Conltructlon of dam at MM'&-

1926-62, tuued. 1926. thon, aqueduct to AtheDJ and 
PlmeUl, and water dfltrlbQ-
tiOD. l)'Item In both dUea. 



8, Rallroad Loan or 192'J Contractoo. with 8ocl~~ Com· 
(a) Tranche • At. luu 12·48 7 00 HB 

}n ..... '. 
'2-48 (?) mcrelalo do Bclgjque for 

1026 and 102 • railway ImprovoDlCnt. and 
(6) Tranche 'B' ,IaAuNl41 12·78 8 ., 8'61 "'78 (t) coD.tructJon. 

mqulred for payment 
tor material. 

4. BwMllh Matc~ LoAD £1·0 
o£l926-M, 1026.: 

8t 0' .'04 (8wedlah Maklb 
Co,) 

"',., (I.") General P1lJ1)OIClI. 

I. 8tablllzationamJR4!ru,ee £lU7 

} } 
London 

) £8,97 (I00B) 
t8 mlUlOIlJ to IlablUzo tbe cor-

Loan of 1928-682! .. £0'40 Milan roncy and cnmw new bank of 
moo Janulll")' 19 • £0-80 0 ., 6'60 Stockholm lIaoe; £8 mUUons to lOpa)' 

116-0 New York "'0'68 (10OS) 
t!oatlilll dobt; £8 mlll!ons to 

,2'0 ZOrich continue tho work of tho 
'UHf • .. I (American 'l1'S' (t) llefua:oo Settlement Comm1.l-

Gon.) lion. 
O. PubTlc WorJd Loan of £8'S 6 80 6,7' LondoD £8'.S (106S) For UIO of the not'ugco Betti&-

1028-68, IQUed De- ""2 8tookhoJm mcnt CommluloD, Publlo 
cember 1028. WOlke, and alP'lculturoJ credit. 

7. School Loan of 1980-64, "'0 6 86 7'08 Kreuger tt ToU, "',OS (10") BreetJoD of _choo} buUd1np. 
luued 1930. Stockholm ... 8. On.yeartl'e&luryDote.,·· ,7·6 6t .O'7S Hi2 Advanced b~ ,Ni" General pu1'pOIeI. 

t tuued 1930, ~J.".t " 0. onal City 
Co .• and J. ct W. 
8cJJ~manorNew 
Yo, 

D. Publlo Works Loan of £2'0 

} } 
London 

} 
PubIlo works and other produCo 

1031-68, Juued March ",,6 Stockholm tlve purpl'Jlc.. 
1981. "',' e 87 6'00 ZUrich , ... 8 (1908) "',. MUan 

"',8 ADl.Iterdam 
£1,0 AthOlll 

ROUliANIA 
1. Bs:temal Loan of 1922: Not .tated In proapoetua. 

(lJllnoe of AJlrlI1923. £1·62 • e, 1S-01 London , ",SO (1042) 
(b luue at ApriJ 1927. £0-76 OS 6'OS 

• Neither or tbeae loan. W8I ~bllcly Illued. f Iuued under the auapicol or the League of Natlona. L Not publicly limed. Full otalla or thlaloan cannot ba ascertained. 
Thll was an advllllOO ronde by tho American Government which, toaethor with tholo or tho otlJer tranchc8 IlSUod, made ~ tho toto! nominal amount 

of 0 Loan to the authorized amount of about £9 mJlllons 8OId.' II Ithout 2; por cont. stamp • 
•• Altbouib originally a .hort-term adV8DCO Wlillue or bonda buln fact baeD renewed each YOM 88 It matured, and 11 .till oDUltandJng. 



APPENDIX IV (com.) 

""""",n! 
ouutandinu 

Od. 1936, and 
Nominal ultimate date 0/ 

:7'oI4l nomin4l ,.,. 0/ PriC/J oJ ""',.,. __ (m 

amount iI.ruMI (-. VlUe, of intnut, """""') (in miUioru) Pn'omt. 
"" MIt. 

pncmt. Place oj unit! (in miUionI) Pu", ... 
ROUMANIA (cout.): 

2. lIonopolllllllnlUtut.e Bt&- U-. ) 88 7·06 Londoo £1'81 (1050) $20,000,000 to create working bWzatioQ and Deve]0r. 561'04 Pari. 620·8 Fr. rr.. fund. for, and to dlscha mentLoanof1929-S. (l'rench france) (Swed1Jh Match (1959) Doatlng IndebtednCll8~ eta luued February 1~29. tao,o 100 7-00 Co~ Treasury and Slaw ways; 
110-0 

1 

New ork· 825.000,000 to Btro::::en 88-. MIlan poalUOD of National n by 
.5'0 7 Berllo 8Cqul~ from It a ~rtlon 0 '.'0 ZUrich '62-0 (1.'0) Ita po 0110; .~o ,000 to .. -. 88 Bnwela Improve State lwaya and 
IS'O 7'06 Amatcrd.IUD ~uipment; ballUlco to pro-12-0 Stockholm v de productive wora. 
11'0 Pmgu, 
It-O Vienna 
12-0 Duchareat 

f 

8. JlonopoUel lnIutute De- 450-0 Fr. ftB. 

1 

861 8'67 Pari. 200.000,000 ftanca for the croa-velopment Loan of 878-76 .. 

1 
Stockholm tlon of an Agricultural Mort-lOSl-71,illUoo March 260'0 .. Now York ~ lnatltute; 250,000,000 1931.· 43·75 .. Berlln }"H.~ •. for rallwaYI, 200,000,000 87·5 .. 7 • Amsterdam rr.. for ronda, 200,000,000 fra. 36-0 .. 861(?) 8-67 P~. (1071) for working capital for the 2-5-0 .. Z cb Treaaury, and tho balance for 17·6 .. Bruucla agricultural and other produc-12-5 .. Vlcnn" Uva inveatmentl. 75'0 .. Buchareat 

Total 
1,825-0 .. 

YUGOSLAVIA 
I. Extcmal Gold Loan of 115-25 8 .'1 8-38 New YOlk 114'88 (1062) Rallwa)-·I. porta, Government 1022-62 (aoriea A), II- btlildJnp, and general needs aued June 1022, of the kingdom. 
2. External Gold Loan of 130'0 7 021 7'07 New York 128·8 (1962) CoIlStructJon of Belgrade-AdrI~ 1022-62 (serllll B). II- aUe RaIlway and appurtenant IUed April 1927. port; and general Purpo&el. 



8. Beeured Bxternal Gold 
Monopolles loan of 
1928-68.Juued 1028. 

4. Iotematlonnl BtabUfm. 
lion Loan of 1931-71, 
tuued May 1931 .• 

... .., 6 (I) (8wedlah Hatch 
Co.) 

... ·0 (1058) 

&'15-0 Pr. frI. 

} } 
Pari. 

125-0 .. Zilrlch 
100-0 .. 7 87 • 8·0 Prngu. 

} 1,01<-8 Fr. "". 60·0 .. Belgrade (1971) 110·0 .. 8tockholm .. .., .. Amat.eniam 
ToW 
1.026-0 .. 

• It is tmcertaln whethllJ' tho non·French traochea were expreued In fhmcs or Dot. 
t Bee the Bc:onomY!, October 27, 1928. 

Reduction of Doatins debt.t 

BtablUmtlon of currency and ruz.,. 
tbering of national economy. 



APPENDIX V 

COMMUNICATIONS 

(1) GefI£f'al 

On the whole the Balkan States are poorly equipped with communica
tions. One of the chief reasons for thie is geographical. For example, 
the na.tural lines of communication, such as the Da.p.ube valley, run 
for the most part east and west instead of north and south. Thue the 
mountain formation of northern Greece and the Adriatic coast hBS 
placed a serious obstacle in the way of the exploitation by Serbia, 
and Jater by Yugoslavia, of the shortest routes to the sea. Again, the 
Rhodope rauge hae cut Bulgaria off from the Aegean and loft her only 
with a Black Sea littoral, which hae substantially increased the nautical 
mileage between BuJga.ria and western Europe. l Themountainoue nature 
of much of the country also has rendered the construction of roads and 
railways in many caaee expensive and difficult, if not impossible. 

It might be supposed that these circumstaoces would have compelled 
the Balkan States to find a solution to the problem of communications 
by the development of their mercantile marine •. But the eeaboard of 
Bulgaria. and Roumania. is small; Yugoslavia, which possesses a con· 
siderable length of seaboard, hae not been in existence long enough to 
have acquired a mercantile marine of any size. Moreover, the porte of 
the Adriatic are poorly connected with the hinterland, though to some 

. extent thie is offset by the·development of traffic on the Danube. Only 
in the case of Greece, whoee inhabitants have from cJaesical times been 
driven to the sea for their axistsnCle, is the nationallieet of international 
importance. 

(2) Railways 
The development of the railway system of the Balkan States was 

from the start deJeyed by the lack of capita!; moreover, as hae been 
seen, the relatively high cost of railway building in the Balkans owing 
to the unsuitable nature of a great dcal of the country has throughout 
increased the reluctaoce of foreign capita! to interest itself in enterprises 
of this kind. The first railways were not built until the early seventies 
of the last century, and were constructed and maintained almost exclu~ 
Hively by foreign capital-Austrian, German, or French in accordance 
with the political interests of these countries.i For strategic and econo
mic considerations were on the whole the dominating factors in the 
construction of the railway systems of these States, and often prevented 
the construction of lines which, though economically justifiable, were 
politically undesirable, while encouraging the building of lines the im
portance of which was purely strategic. Thus the building of a railway 
across Serbia to link the Adriatic with the Aegean was successfully 

1 Even if Bulgaria had retained the Aegean port of Dedeagatch it is doubtful whether it. 
could have competed with her Black Sea ports. 

III For the foreign financing of railway-building in the Balkans during the period 1870-
1914 ... Herbert Feis, E.,.". 1M WIIf'Id'. BaokIr (Yale Uni"";ty Preas, 19S0), ch. >iii. 
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opposed throughout for political reasons; similarly the Porte refused 
permission for the union of the Greek railway eyetem with the European 
by a line whioh would run through Turlcish territory. Laetiy, it wae not 
merely the geographical difficultiee and the heavy expense, but also the 
deeire to prevent the acceee of Serbia to the sea, which is reeponsible 
for the fact that there is ouly one trunk line runniog north and south 
(Belgrade via Nish and Skoplje to Salonika) in the Balkan8 _ 

The reeuit is that the creation of a rational railway eyetem by the 
BaJkan eountriee after the War baa been ..-..nely diffioult. In addition 
to the above consideratioDS, the problem was further complicated by 
the fact that those parte. of Roumania and Yugoelavia which had 
formerly belonged to the Austro.Hungarian Empire were far better 
equipped with railways than the Statee to which they were ceded. 
Moreover, a large proportion of the mileage (in Greece nearly half) is 
not of standard gauge. Some progress baa, however, been made eince 
the War. As baa been eeen in Part I, Section IV. 1 (el).' a large part 
of the funda raised by foreign loaos was allocated to the railwayo, and 
most of the main lines, with a few exceptions such &9 the Piraeus
Athen&-Peloponeee Railway Co.,' are now owned by the State. Yet the 
foreign capital raised after the War baa not reeuited in much new COD· 

sti-uction, for at any rate in Roumanja, Yugoalavia, and Bulgaria large 
sume had to be spent on repairs of damage due to the War. Ouly in 
Yugoalavia, which was greatly aeeisted by reparations deliveries in kind, 
has fresh construction assumed considerable djmensions; and even here 
the real improvements have been few, many· of the new linea being of 
strategio rather than economic significance. Of the more important 
achievements einee the War are the oompletion of the line from Ogu1in 
to Knin, which joine Zagreb and Fiume to SibeWk and Split, and that 
of the KraJjevo-Mitrovica railway. 

It cannot, therefore, be &aid either that the railway eyetem is extensive 
or even that it is sufficient for the economic requirements of these States. 
The position can be judged from the mileage of railways in operation 
(including narrow gauge) per square mile of the territory: for Yugoalavia 
(1931) 60-9 milee; for Roumania (1932) 55'3; for Bulgaria 46'4; and 
for Greece. whose deficiencies are, of course, offset by her Is.rge mer
cantile marine, 33'3 (1929); while Albania baa no railways at all." The 
reepective figure for Great Britain and Northern Ireland in 1932 was 
236'5 miles. Moreover, not ouly is the total mileage small, but traine 
are infrequent and the speed even of the _ is mow, largely owing 
to the difficulties of gradient, but also to the negligible amount of 
double·tracked lines. Thus the journey from Belgrade to Sofia, a dis· 
tanee of 251 miles, takee nine houre; from Nish to Salonika (278 milee) 
almoot ten bours ; and from Athens to Patras (l44milee) nearly nine hours. 

Laetiy, the erieie of 1931-2 reeuited in a severe curtailment of pro. 
grammes of railway development throughout the Balkans, and the poet. 

1 Seep.o . 
• Greece is an enepUon in this, for of &be 2,500 bn.. of railways only 1,300 belcmg to the 

Stat.e. The State, bOW8TV. OWDI tbe maiIlliDes which COIlD8Cl &be Greet wi~ the conti-
DeD.&al ayat,em. I For the main liDe8, _ map. 
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ponement of replacements of old rolling stock and permanent way. 
Some progreee has certa.in\y been made since 1931: for example, the 
Pan<levo bridge over the Danube, wbicb will materially shorten tbe 
journey between Belgrade and Bucharest, has now been completed, 
tbe train ferry between Giurgiu and Rustcbuk may shortly be in opera
tion, wbile in Bulgaria large quantitiee of rolling etock bave been 
obtained from abroad by mean& of compeusation agreements.' But the 
ultimate completion of programmee of replacement, ... bich is sooner or 
leter .inevitable, will piece a further etra.in upon the national finanoee, 
wbich already bave to bear hasvy deficits on the working of the State 
railwaye, particularly in Yugoslevia and Roumania." 

(3) BoaiI8 
Here also the Balkan Statee are poorly equipped. This again is largely 

due to the mountainous nature of the country, which often renders the 
building of good roads extremely expensive. But even where roads exist 
they are rarely euitable for motor traffic, and still 1 ... frequently are 
they comparable with the bighways of western Europe. The situation 
varies greatly from country to country. At the one extreme is Yugo
slevis, wbich even before the War poeaessed some excellent roads, such 
&8 those built by Napoleon's marshals in Da1rnstia or the famous road 
from Cattaro to Cetinje, the general position baving been further im
proved by systematic building after the War with the help of foreign 
loans. At the other extreme is Bessarabia, where most of the roads are 
still mud tracks in spite of some fresh construction since the War, or 
Greece, where the roads are probably the worst in Europe. In a1l these 
countries a considerable proportion of the funds raised by recent foreign 
loans has been a110cated t.o road-building and some progress has car
to.iuJy been made. At the same time building has often been unsyste. 
matio, particularly in Greece. Here the work undertaken was often on 
unconnected. stretches of road. all over the country, which had not been 
completed when the financial crisis brought a1l fresh construction to an 
end; and the practical use of the roads built is therefore sma\l. On the 
whole it is fair to say that with the exception of a few arterial roads 
(usually, however, with a very poor surface) it is ouly in the case of 
Yugos\evia tbat the road system supplements to any noteworthy extent 
the deficiencies of the railways. 

The position can be seen from the followiug table: 

&.maw;" .Yugo.l4tM Bulgaria 0.- .dlM"iG 

Length of roads open (m) • 106,000 40,000 17,000 14.000 1,400 
(1932) (1931) (1933) (1931) (1929) 

Tot.alnumberofmotoMlal'8{includ-
ing lorriel) ia. \188 at end of 1934- 33,000 10,900 2,100 16,700 900 

• Figureo Hi ..... by the American Automobile Chamber of ConuneI<e, Man:h 1935. 

1 It should also be mentioned Ulat. through railway connexion between Rownania and 
the U.s's.R. wu re-eat.ab1ished. for the 8m. time since the War in October 1935 by &he 
rebuilding of the T;gbiaa-fuupol bridge 0 ... the D ........ (N ... Y..c H-u, October 
!IO, 1935.) I C/. t.ho lOpoN of \he FIench ad..-to t.ho Roumanian Stalelloilways. 
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There are, however, many qualifications whioh must be made to this 
in addition to what haa been said above. In Roumania., for example, 
the Department of Overseas Trade reporte that of the total length of 
roads as stated here, 40,000 km. were 'natural tracks', and that few 
of the roads can be used for motor traffio throughout the year: more
over, there was in 1933 only one first-class road, viz. that from Bucharest 
to Brasov. Again, in Bulgaria the roads a.t'tl very poorly macadamj7 .oo. 
and the average life is not more than three to four years ; this probably 
applies to the reet of the Balkan Statee. The roads of Albania were 
mostly built during the period when Italis.ri influence was strongest, and 
little h ... heen done in the way of maintenance since 1930. It should 
also be obeerved that many of the care and lorries included in the above 
totals are very old and that few have been purohaeed in the laet four 
or five yea.rs. Further, many remain permanently in the vioinity of the 
large towns. For example, of the total number of care in Greece, about 
half are ooncentrated in Athens and the Piraeus. It is only in Yugo. 
elavia that the motor·bus system hae been widely developed and 
efficiently maintained eo ae to eerve the rural districte. 

Finally, though large oums of foreign capital have in fact been spent 
on the roads, their development is not 80 dependent upon foreign bor
rowing ae in the ..... of the railwaye. It is perhaps for this reaeon that 
the progress mad. sine. 1931 is by no moaos negligible. Conoiderabl. 
oums have been provided in the recent budgete of Yugoelevia, Rou
manis, and Bulgaria for road·buildiDg; and in Yugoslavia BOme head
way hae been made with a programme introduoed in 1931 for the 
building of 450 miles of roads at a cost of 600 million dinars. A Bimilar 
plan is under oonsideration in Bulgaria. It would seem that this is an 
instance where, in spite of the lack of capital, much can be done by the 
Balkan Statee without recourse to foreign borrowing. 

(4) Shipping 
The sea.going Beete of RollIDlloIlia and Bulgaria are small and unim

portant. That of Yugoslavia is larger, but even eo it is not of any great 
size. However, in the first two cases the importance of river navigation 
is probably greater, while it is alec of considerable importance in that 
of Yugoslavia. As baa already been mentioned, it is in tho case of Greece 
alone that the mercantile marine constitutee a fundamental part of the 
economio system. Th. position can b. judged by tho figures below: 

1913 

a..... 723 
Yugoslavia • -
Roumania . 4Ii 

M erclu:Jnt jIut8 01 1M Balkan SlaI.ul 
Total grou tonnage (if' tMuI-u) CII ~ J~ I. 

(y ,,"'" oj 11ft) tOtU or trION) 

1920 1926 1930 1931 1932 ---------------
580 898 1,391 1,898 1,470 - 168 302 8a1 881 
14 68 69 66 74 

1933 1934 ------
1,417 1,50'1 

874 851 
98 92 

1 The Bulgarian mercho.nt. fleet. W&I of a tot.al gross tonnage of 10,000 tona. There are 
D ...... banl shipa .1 any ai&e flying the Albanian flag. 
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The reason for the insignifioa.noe of the merchant f1eeta of Roumenia 
and Bulgaria is partly the scarcity of good porte in this part of the 
Black Sea littoral. In Roumenia the only good porte are Bra.ila, GeJatz, 
and perhaps Sulina; though much money lisa recently been spent on 
Conetanza with a view to making it an oil port, it is still scarcely in the 
same class as the other three. Moreover, Constanza alone is ice.free 
during the winter. All these porte are served chiefly by Greek ships, 
with Italian occupying the eeoond and British the thjrd place. There is 
only. one Ronm8Dian line serving non-Roumanian ports (R01lIll&D.i&
Ccneta.ntinopl&-Piroo1l&-Alexandria or Marseilles). The sa.me applies 
also to Bulgaris: the only porte available to ocean·going shipping are 
Burg ... and Varna, the latter alone being ice·free. There is practicaJJy 
no merchant shipping under the Bulgarian flag; there is only one 
Bulgarian company owning etsa.mebips at all, 'and this receives a eubsidy 
from the State. In 1934 it owned about 10,000 tone. l The Bulgarian 
porte are chiefly served by Greek, Italian, and, to a very much smaller 
extent, by British lines. 

The ..... of Yugoslavia is rather different. Under the Trumbi6-
Bertolini agreement of 1921 Yugoslavia acquired some 100,000 tone of 
shipping formerly owned in the Austro.Hungarisn Empire. Since that 
date the fleet hae been greatly increaeed, but meet of the ships even so 
are small, old, and suitable only for serving the porte of the Adriatic. 
Of these the most important are Sibenik, lIIetkovic, and especially Split 
(SpeJato), the port of the timber trade, which hae been much improved 
since the War. Gravosa (Ragusa) and Kotor (Cattaro) both po ..... very 
fine natural harbours. Zara is, of course, in; Italian territory, as is the 
more important part of the harbour of Fiume (Susak). The latter in 
any case is badly served by the railways (a stricture which applies 
to most of the Dalmatian harbours) haviug been designed ... the port 
of Hungary. 

The Yugoslav Government has taken an active interest in shipping, at 
any rate up to 1931, and both byeubsidies and legisIation hae helped the 
mercantile marine to combat the intensive competition for the Adriatic 
carrying trade and from theItalianlines, which are evenmoreheavily(and 
more continuously) eubsidized by their Government. To this end the 
Yugoslav Government encouraged the ama1garustion of the siz principal 
companies into one (the Jadranska Plovidba), with the reeult that this 
line hae been able to extend its sailings coneiderably. There are now 
several services running to Egypt, the Levant, and even America. 

Greek shipping is of considerable importance both nationelly and 
internationally. Of the national importance. the best indication is given 
by the figures appearing in Greece's balance of payments. The table 
opposits will give eame idea of its international importance. 

But in considering these figures it must be remembered that a very 
1arge proportion of the Greek merchant fleet is extremely old. In 1930, 

1 In November 1935 the company bought. a. steamer of over 4,000 gross regisf.ered tons 
from the Norddeutscher Lloyd. The steamer is to aervethe Levant and A1emndria. (FnPU:
/urUr Zritung, November 94, 1935.) 
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for example, only 7 per cent. of the steamship l1eet was under eleven 
years old, and as much as 70'S per cent. was over twenty years old. 
Moreover. much of the recent increase in the tonnage of the Greek 
merchant Beet is represented by very old ships bought at little more 
tba.n breaking.up prices. 

Merchanl ftuU oj /he world 

Total 
grou ........ Total loil "f' ,.... ..... 
(""""...u) (""""<HId .... ) loil "f' 
SO.vi.lDM SO.vi.l9M 

Great Britain 1'1,735 1.719 9-7 
U.s.A. 12,966 2,9Of. 224 
lapan 4,073 59 1-4 
Norway 9,981 S90 9·8 
G"""""Y 3.691 266 7·2 
Prance 3,298 717 21-7 
Italy 2,928 SOl l()O4 
Holland 2,618 30S 11·6 _en 

1,609 77 4·8 
0..... 1,50'1 105 7-0 

The Greek merchant Beet do ... not by any means depend upon provid
ing oommunication between the Greek islands and the porta of the 
mainland. though this is, of course, ita most important function. For it 
tak ... a considerable share in the international carrying trade, and it has 
recently' been estimated that not more tba.n 40 per cent. of the cargo 
of the Greek Beet relates to the foreign trade of Greece herself. Greek 
shipping is active not only in the Levant (particnlarly Egypt and 
Palestine) but outside the Mediterranean also; and the Greeks have in 
recent years obtained an important share in the River Plate trade." 
Gains such 88 this have been largely offset, however, by the gradnal 
increase of the Russian mercantile marine side by Bide with the recent 
decrease in the foreign trade of Rueeia, perticnlarly in grain shipments 
from Black See porta, for in this Greek shipping formerly played an 
important part. However, it is not unreasonable to suppose that an 
inorease of grain exports from Russia. suoh 88 might ensue upon a reo 
adjuetment of her internal distributive syotem, would materially im
prove the position of Greek shipping. 

The reason why Greece has been able to obtain such a dispropor
tionately large share in the world'. carrying trade is chieBy to be found 
in the low level of Greek costs. a A considerable proportion of her Beet 
was acquired very oheaply, as baa been seen; moreover! the rate of 

1 ~ Zeilung, June 28, 1935. 
I The total of Greek abipping entering the River Plate during the 6rs~ t.eIi montha of 

1936 W88 higber than that of any other nation except Great Brit.ain.. (FrtmkjurWo Zftlung. 
December 16, 1936.) 

I Unlike the mert"hant marine of aome other countries, the Greek 8.ee~ receives little 
tlnancial .. istance from ita GovemmenL. Government lubsidies are in fact largely confined. 
to the Greek coastal aervice. 
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wages paid is extremely low.1 This';' largely due to the widespread 
practice whereby the ship's captain, who in most cases owns his ship, 
selects his crew mainly from his own relations, who can afford to take 
low wages because they usually receive a. small share of the profits. 
This factor bas enabled the Greek Beet to resist the effecte of the decrease 
in foreign trode since 1930 longer than almost any other shipping nation. 
In spite of this it will be noted that the proportion of ehipping laid up 
in Greece is comparatively high. Yet it may be supposed that owing 
to ite.low operating coste the Greek fleet will be one of the first to benefit 
from a real improvement in world conditions.' 

The chief porta are the Piraeus, Salonika, Ka.1A.JDBta (currants), 
Patr .... and Kavana (tobacco). In spite of the importance of ehipping 
to tho Greek national economy it ehould be observed that conditions 
in the principal porta, especia.lly the Piraeus, are extremely poor; little 
has been done to improve the harbour, and steamers still ha.ve to moor 
end on and discharge into lighters. 

(5) River :navigation 
As bas already been mentioned, river navigation plays an important 

part in the communications of Roumania, Yugoslavia, and Bulgaria,S 
Besides the Danube. the Pruth is navigable for quite large craft 88 far 
as Jassy. and the Sereth also is navigable for a considerable distance. 
In Yugoslavia the Drave. the Save. and 'the Tisza (Theiss) are also 
navigable. 

The navigation of the Danube is of special importance to the Balkan 
States. for· the river Bows through Yugoslavia (passing Belgrade). 
follows the Bulgaro.Roumanian frontier for some distance, and flows 
through Roumauia into the Black Soa. passing the ports of Braila and 
Galatz a.t its mouth. The river is navigable 88 far west as Ulm, and is used. 
by all thres of the riparian Balkan Statea for the e"Port of their grain. in 
addition to the timber of Yugoslavia and the petroleum of Roumanis; 
while the variety of imports into theee Statee via the Danube is great, 

The shipping which uses the· Danube is, however, intema.tional in 
charactsr. In addition to the Roumanian. Bulgarian, and Yugoslav 
flags, those of Germany. Czechoslovakia, Austria, Hungary, France, 
Greece, and Holland appear on the Danube; and British interests are 
involved through an investment in an Austro,Hungarian shipping com· 
pany. Since 1896 the navigation of the Danube. from the sea to the end 
of the delta (SuIin .... BraiI .. ). h ... been administered by an international 
commission, in which all the Great Powers are represented. The Treaty 

1 A Ia.w has recently been paued which provides for the 'rejuvenation' of the Greek 8eet 
by attempting to purchase ships which are more than twenty years old. Whether this 
measure can prove effective is uncertain. (See Ff'a9akfurWr Zeilvng, June 28, 1935.) 

I Efton.. on the part. of the individual owners to rationalize the Greek me1'Cha.nt. fleet by 
the development of regular servicet (to some of the principal Mediterranean and Atlantic 
porta) were report.ed in the Ff'G'llkfurUr Ztilv"9 of September 16, 1935. 

I Bulgaria, however, poasesses no winter barboUl'l on the Danube. The decision to con
.truet two such harbours at Ruat.chuk and Lorn was announced in the FrnkfUlWr z.uu,., 
of February 4, 1936. 
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of Versailles. moreover. provided that the rest of the navigable portion 
of the Danube ebould be administered by a second international oom
mission in which each riparian State and Great Britain. Ite.!y. and 
France are repreeented. Under thie statute the Danube is open to II8@' 
of all nations. The commissions, which are independent bodies and 
administer their own finances, have been responsible for several im
portant improvements. notably the deepening of the river below Bra.iIa. 

(6) Aviation 
The importance of civil aviation to the Balkan States is eo far incon

siderable. Most of the capite.! cities are served by international air lines; 
only Roumania. Yugoslavi ... and Greece run regular services of their 
own, in each esse the operating company being subsidized by the State. 
The deficiencies of the Balkans in this respect are not merely due to 
lack of capital, for the mountainous nature of the country is not suitable 
for aviation j moreover, it is impossible to run regular services during 
the winter. at any rate in Yugoslavia and Bulge.rie.. 

The most important lines are that of a French oompany (Air France) 
which runs 8 regular service from Paris to Vienna, Budapest, Belgrade, 
Sofia, and Istanbul (Constantinople) or Bucharest; a Polish oompany 
(Lot) connecting Warsaw with Bucharest. Sofia. Salonika. and Athens. 
and a German company (Luft-He.nsa) connectiug Berlin with Vienna. 
Budapest, Belgrade, Sofia, Bucharest, and Istanbul. Greece, however, 
is in 8 different position, for, apart from the Hellenic Company of Air 
Communications (Salonika.-Athens-Je.nnin&). most of the international 
lines to the East stop at Athens. for example Imperial Airways. Luft
Hansa. Royal Dutch (K.L.M.). Air France; the Itslian lines to Rhodes 
and Istanbul e.lso stop at Athens. An ItsIian company connects Albania 
with Italy. 

(7) Eledriji.aUion 
The resources of the Balkan States in the matter of water-power are 

by no means fully exploited. It h .... for example. been estimated that 
thoae of Yugoslavia are in tho region of 3, million horse-power of which. 
in 1930, no more than 200,000 were being utilized. Moreover, QoS has 
been seen. most of thes. oountries poesesa abundant supplies of brown 
ooe.I or lignite. While it is unprofitable to transport ooe.I of this nature 
for large diztanc .. owiug to its low oe.Iorific value. it can be cheaply 
transformed into current a.t the point of extraction. 

On the other hand the development of these reaources often presents 
considerable difficulties. Not only are the funda required for the inste.lla
tion both of hydroelectric and of thermal power .. tations large. but 
outside the very fewla.rge towns th. ra.uge of potential consumers is 
narrow. Both these factors have stood in the way of electrification on 
a la.rge scale, and the ma.j~rity of the power-stationa in the Balkans are 
very amaIl in size and capacity. The amaIl stations are left to be financed 
where possible by the local banking or co-operative syatema. 
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Electrification began with the help of foreign capital before the War, 
but the period of greateet activity on the part of foreign oonceesion. 
hunters was that from 1920 to 1929. Unfortunetely no complete .tatis. 
tics are available which would show the more recent increase' in the 
production of power, but the progreee made in electrification was un. 
doubtedly great. Of the more importent .chem .. whioh were put into 
effect may be mentioned the 'Hydrofina' .. heme for Bucharest and that 
of the 'Power and Traction' group for Athens. HowelVer, since 1930 no 
foreign capital has been forthcoming for the further development of 
electrification, except in & few cases where existing UJUiertakings have 
been expanded. The ceee of electrification is in fact eeeentia\ly one where 
further progreee is difficult if not impoBBible 'without further borrowing 
abroad. The figures are as follows: 

Bulgaria 

iH"", ... 1c ~ TTa......z -
1925 S. 0 0 

1926 s. 0 0 ,.27 ,. 0 0 

,.28 6. .0 8. 
1929 86 37 ,. ,.30 •• ., 54 
1931 •• 3. .. 
1932 121 53 68 , ... '28 .7 80 
103. 187 .. •• 

Production of IiJlectriciIy 
(111 minion k'lDh.) - Roumanill 

...... 
(TTa......z 

frotsl iHudmullc .oM TTa......z 

0 ... , .. ., 
0 860 827 .. 
0 41. 8.7 .. 
0 .14 ... ., 

102 600 ••• 01 
130 .. . ... 71 
148 "6 3 •• 117 , .. M' 0 0 

0 ••• 0 0 

0 0 0 0 

• J'igureI not available. 
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Yvgoald. 

Total T'mna! BUrJraulic 
0 0 0 

0 0 0 

0 0 0 
0 0 0 , .. • 0 

0 0 0 

3 •• , .. 2 •• 
603 0 0 

0 0 0 

0 0 • 
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