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PREFACE

THE object of this work is to provide a review, concise but within
its limits comprehensive, of the economic structure and development,
of the five States which with certain exceptions<once formed part
of the Ottoman Empire—that is to say Albania, Bulgaria, Greece,
Roumania, and Yugoslavia. The grouping is admittedly an artificial
one, for the five States in no sense form an economic unit. In many
ways Roumania and Yugoslavia belong to the Danubian and Central
European region, while Albania by foree of circumstance belongs
to the Italian sphere, and the economie structurs of Greece differs
radically from that of the other countries. The five States, neverthe-
less, share certain characteristics, and an examination under one
cover of their essential structure and development, and their com-
mercial end financial relations with other States will, it is hoped,
prove useful, especially in view of the dearth of such assembled
material. _

Asin the case of China and the States of South Ameriea, the Balkan
States should provide scope for development as soon as favourable
circumstances are present. The development of these countries is
considerably behind that of Central Europe, and their lack of
capital has heen a serious obstacle to progress. The barriers of nature
are considerable ; communications are few and far between ; agricul-
ture, which is largely the basis of their existence, is hampered by
methods which are often antiquated. In these present conditions
the standard of living and of education is inevitably low, though
the younger generation is active in its desire for learning. The past
of these countries has been chequered ; their present sadly influenced
by the repercussions of the world economic depression which bore
upon them with particular severity as producers of primary com-
modities. Nevertheless, in spite of the dislocation of the Balkan
Wars and the War of 1914-18 they achieved, with the help of foreign
capital, a considerable degree of reconstruction and consolidation
up to the breaking of the economic crisis.

Given a period of stability in the future in which confidence can
be restored, their natural resources may be developed and their
potentialities once more attract attention. With a population which
is rapidly expanding, an increase in purchasing power would create
new markets. Failing this, the growth in populetion may have
unfortunate repercussions in countries to0 whom migration outlets
and exports markets for their primary products are now largely
denied. Unable to export sufficient goods to purchase the industrial
goods they require, and harassed by exchange difficulties, they tend
more and more to regard industrializetion as a possible solution to
some of their economic difficulties. Though still on a comparatively
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small scale this movement is progressing rapidly and may have far-
reaching effects on foreign trade relationships.

But if this process is to be carried out on a large scale, capital is
required, and it remains to be seen from where it is to be obtained.
The experience of foreign creditors, faced with moratoria and de-
faults, has been unhappy, nor has the record of the Governments or
their financial administration always been above eriticism. In the
circumstances the resumption of foreign lending, if indeed it is
resumed, is likely to be delayed.

It is in this connexion that the progress of the German policy
of clearing and compensation agreements at present in process of
evolution has a marked significance. During the past two years
Germany has succeeded not only in taking payment in primary
products for the merchandize debts owed to her, but also in running
up large bills for very considerable amounts in Bulgaria, Roumania,
Yugoslavia, and Greece. As under the clearing agreements these
accounts can be settled only in goods, the creditors are forced to
choose between forgoing payment indefinitely with the risk of the
value of the Reichsmark being changed to their disadvantage, and
increasing their imports from Germany. In their present financial
difficulties they appear to have no choice but to adopt the latter
alternative. As the goods taken in settlement are largely capital
goods the process of industrialization is thus being carried a stage
farther. France, Italy, the United States, and particularly Great
Britain have considerable investments in the countries concerned,
the future of which may well be affected by these new economic
developments.

The present review, which aima at furnishing the essential back-
ground to these developments, is divided into two main parts, the
firat dealing with the structure and development of the various States
up to the incidence of the crisis in 1931, the second describing the
effects of that crisis upon their economy and their attempt to com-
bat its repercussions, As far as possible the examination has been
taken down to the end of 1935, subject to one important qualifica-
tion. The imposition of sanctions upon Italy in October and
November 1935 introduced a new factor the ultimate effects of which
cannot yet be fully estimated, This must be borne in mind in forming
any judgement based on the facts and figures set out in the following
pages.

May 9, 1936.

Note. Except where otherwise stated all figurea in the atetiatical tables are
taken from the League of Nationa Annual Statistical Year Books or
Monthly Bulleting of Statistice.
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APPENDIX I

POPULATION
(1) Population, area, and density
Roumania Yugoslavia Greece Bulgaria Albania
Population 1020™ 15,495,000 12,017,000 5,017,000 4,847,000 817,000
s 1933t 18,800,000 14,730,000 6,630, 000 6,090,000 1,050,000
Ares (square miles) 122,282 96,010 50, "257 < 39,814 10,820
Density 1920 127 125 164 121 n
(inbab. per sq. mile)
154 1538 133 162 99
* Roumania, 1919; Yugoslavia, 1921; Albania, 1923
t Yugoslavia and Baigaria, 1954, T Inciuding the Islands.
(2) Vital statistics
Annual birth-rate Annual death-rats Annual ezcess of
per 1,000 inhal, per 1,000 inkab. birthe per 1,000 inkab.
Boumanja 1021-5 avge. 379 230 149
1933 320 187 13-3
Yugoslavia1021-5 ,, 35-0 202 148
1933 31-3 169 144
Greece 1821-6 ,, 23-0 16-5 6-5
1933 288 169 119
Bulgarla 1921-5 ,, 390 208 182
1033 290 15-4 136
Poland 1938 26-5 142 12-3
Holland » 208 88 129
Portugal ,, 20-0 17:2 118
Spain . 27-6 16:3 118
Italy s 23-7 13-7 100
(3) Occupations
Numbers employed in varicus occupations expressed as a percentage of those gainfully
occupied.
Ro 111 Yugosiaria Grecce Bulgaric
(1213) {1821) (1928) {1926)
Agricalture and fishing . %5 820 537 81-0
Industry and mlnlng . 80 80 159 9-2
Comlnerne . . 27 2.7 76 28
. . 18 12 39 138
Pubuc servioa . .. 33 ]3_9 17 22
Liberal professlong . . 13 31 19
Other . . . . 34 22 14-1 1-6
1000 1000 100-0 1000
Yugoslavia: excluding Dalmatia.
(4) Emigration
Excess of emigrants leaving for {(—) or returning from {4} the United Statcs,
Roumania* Fugosiavia Froecs® Bulgaria®
1001-10¢ - 53,008 ? - 167,519 ?
1610-14 -10,520 ? - 681,604 -—4,307
1915-19 — 380 1 — 30,700 +3,637
19204 — 24,220 +11,809 — 603 +5,045
1925-9 — 822 + 4,454 + 10,436 — 208
* 1901-19: old territory. t BEmigrants leaving for the United Btates only.
Nota: Xt must be remembered that, from the last few decades of the nineteenth century up
totheundnftheﬂthnr there was a conatant flow of o ta from Givece to other
countries than the United States, particularly to Egypt and the Levant.
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AFPENDIX II

FOREIGN TRADE, 1928-30, 1932, AND 1934
(1) EXPORTS (in millions Swiss francs)

Albania Bulgarig Gresce Roumania Yugoslavia
1928-30 1928-30 192830 1828-30 1025-30
. {avge.) | 1932 | 1934 | (avge) | 1932 | 1934 | (awge) | 1932 | 1934 | (avge) | 1032 | 1934 | (awpe.) | J032 | 1934
Foodetulfs:
Grain . [ 5] Ve 02 28-0 814 -7 .. .- o 2553 | 1683 587 036 | 208 50-3
Live-stock and poultry 1-5 01 05 8-6 2-2 3-8 . . . 62-7 175 139 81-2 39-6 | 869
Eggs . . 1-8 05 05 27-8 234 12-3 .. .. .. e . . 43-8 155 71
Currants, raisins . .. .e .e . 20 5-0 70-5 50-0 297 .o .s o> s e
Other froit . . ‘e - .. .. .. . [-R] 48 42 .. .. 69 250 186 | 118
Beans . 01 .. 02 58 2-8 18 . . . 18-1 10-0 88 g4 26 40
Chaese, butter . . 24 18 05 21 14 1-3 . e . .. . . .. . V.
Meat . ,e . e . 890 831 ‘e e +a e o .. 229 144 | 111
Olives, olive-oll . . 28 0-4 02 . . e 20-8 261 31 .. . .. .- . .
Fish . . . o6 0-4 .- .. .- . .e . . .. . .- . .
Wine . . .. e .. . .. . 208 7-6 ] . . . . .- .
Other :griwuum!
products:
Tobacco . . . o1 . ol 073 404 B85-3 | 2804 700 B7'1 . . .. o . .
Medicinal plants . .. .. .. .- . .- .. .. e . . . 219 | 224 81
Hidea and skina . 28 05 12-5 80 49 10-8 27 . . . 138 37 o4
Essence of roses . .. .a . 87 14 1-3 . ve . . .- - .. .
Wool . . . i1 03 .- oo .- .. . . . . i .
Other ezports:
Timber . . . 1-1 04 01 . 08 04 58 32 68 | 1241 810 46-6 | 1514 £3-7 | 666
Lhemicals N . . . v . . . .. .. .. . -1 21 288 16-8 81
Bilk cocoons . ‘s . . 6-0 04 . . . . . . . . .
Orea, metals . . 05 0-4 . . o4 a1 5-8 s a e 40-3t 804 | 9fr
Petrolenm . . . . . . e e Ve .. 2886 | 2200 | 2190 e .- ‘.
Unepecified exports . 08 0 04 309 14-7 158 309 149 250 | 1344 718 600 | 1042 | 272 {| 404
Total . .| 140 &5 48 | 2348 |1267 02-1 | 480-1 | 1078 1590 | 8731 | 5163 | 414-0 | 0483 | 2600 |2728




(2) PERCENTAGES OF TOTAL EXPORTS

. Albania Bulgaria CGreecs Roumania Yugoslavia
1928-30 1928-30 192830 1928-30 192830
(avge.) | 1932 | 1934 | (awge.) | 1932 | 1934 | (avge) | 1932 | I334 | (avge) | 1932 | 1934 | (avge) | 1932 | 1934
Foodstuffe:
Grain 15 e 58 119 247 100 - . ‘e 202 319 180 146 102 | 188
I.iveitock and pou]try 104 26 182 3-7 17 39 . . ' o0 33 126 152 | 114
116 108 116 118 184 135 . . e . . ‘e LiE:] 60 20
Curranu ralsing . . .. . 18 56 164 278 | 260 o ' e .- e
Other frult . . “s .n . ‘e 1- 24 27 .r . 14 30 71 43
Beans . 1:¢ 42 16 22 18 . s ' 21 2-0 21 18 10 1-5
Cheese butter . . 170 7 107 049 12 14 . . o . s e .. e
. i . . . 24 34 . e e e . L] 55 1
Oljvaa and olive-oll | 164 98 3-0 . . .. +8 127 87 e .. ‘e i e
= Fish . . . 114 100 . .. e e . .. . .
ra; Wine . . . . . .. s 69 37 L . .
Other wn’cuuural
Tob m:ou . 12 . 1-5 415 319 387 559 8856 | 873 “ e . .. e "
Medicinal plantl . .. as . .. -s “e L . . .s .- .. 34 86 30
Hides and skins . 162 b 144 538 24 54 28 18 26 . . .. 21 14 2-4
Essenoe of roses . s .e .. 87 11 1-4 B .o . . . . .
Wool . . . 77 L2 ] 73 .- . . . . . . . . .
Other exporis:
Tmber . . | 77 87 | 86 . o5 | 04 14 16 | 84| 48 60 | 108 |, 285 | 168 | 209
Chemlcals . . . .. v ‘e . . . . .. s 06 0-6 44 81 30
8ilk cocoons . ve . .o 28 04 . . . .- . . v . .
Ores, motals . 33 65 88 e . . 22 15 35 . e . 77 117 | 189
Petroleum . “a .e . .e . . . . .e 330 42-4 519 . .. ..
Unspeclified oxports . 61 65 62 170 11-6 140 -2 110 | 128 164 13-7 16-1 16-2 104 | 141
Total . . .| 1000 {1000 | 1000 10040 | 100-0 | 1000 100-0 | 100:0 | 1000 | 1000 .| 100-0 | 100-0 | 1000 | 100-0 | 1000
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(3) IMPORTS (in million Swiss francs)

Albania Bulgaria Gresce Roumania Yugoslavia
1828=-30 192820 1828-20 1928-30 1928-30
(avge.y | 1932 1938 § (avge) | 1932 1934 | (arge) | 1932 1934 | (avgm) | 1938 IP33 | (avgs.) | 1932 | 1924
1. Articlesmainly many-
Sfactured:
Textiles:
Cotion yarms and
tingues 78 87 34 304 243 -9 24 21-1 17-5 | 2080 933 80-4 | 1146 352 | 428
‘Waollen yaml and
tissues . 15 08 08 10-8 87 38 806 13-8 147 57-6 144 213 45-4 158 | 180
' Other tertiles . 09 04 01 106 66 28 36-¢ 113 153 B4-4 26-9 234 469 184 | 200
Metal and metal
manufactures 28 1-3 10 389 20-2 | 180 578 30-7 20-1 | 1887 6a-7 476 903 859 | 86-7
Machma:Er (& autos.} 27 15 06 431 171 94 518 16-1 188 | 1476 80-1 406 70-4 250 | 201
. d’“’ . 0% 07 05 122 111 T4 323 194 176 210 245 | 268 32-3 138 158
aper . 07 06 04 2.4 . 18 160 84 74 168 82 90 180 88 20
glagsb,“ltane. ut}ot.tery 08 04 03 48 38 17 o1 3b 29 26-4 11-6 113 157 87 47
A magutac-
tares . . . 07 06 04 37 20 1 . e . 224 127 60 . . ‘e
2, Mainly raw materials: '
(a) Foodatufla:
Grain . 44 b1 04 52 02 . 150-0 800 | 288 107 46 57 191 68 4+2
Goﬂee, mgnr, and
colontal goods 23 290 10 40 21 12 344 161 | 125 08 28 71 212 82 58
Cntl;tn and tve-
tock . e e . .. . 810 106 | 126 . . e 815 62 | 162
OLhar specified
‘oodatuffs , . 07 05 03 84 18] 11 50-7 82 | 107 328 200 174 248 113 | 108
[()] Ot.her raw
materials:
. . . .. .. .. e e s 242 154 110 78 28 1-8 18-9 82 72
Mineral oil . . 26 18 18 10e 41 33 472 148 | 105 . 00 . 212 01 60
tton . . . . .. 5-0 44 71 76 69 59 . 40 64 . . .
Wool . . . .. .. .e 67 64 40 ™ v we L e e e .- e ..
Timber . 13 0-8 05 70 20 08 20-9 145 105 11-1 2-7 26 e 36 45
‘l}ldmuthn 11 05 [12] 10-5 87 22 rHp 57 .74 32-4 94 78 161 88 3-3
. . 31 22 11 21-6 14-0 94 034 420 12-2 068 104 333 08-5 237 | 254
Total . .| 847 928 {123 | 2400 |1300 | 810 | 81900 |38B-6 |265-4 | 087-0 |870-5 |368-¢ | 6812 | 2438 )261-0
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{4) PERCENTAGES OF TOTAL IMPORTS

Albania Bulgaria Grascs Roumania® Yugoslavia
1928-30 1028-30 1928-30 1p28-30 - | 1928-30
(avge) | 1938 | 193¢ | (avge) | 1932 | 1924 | (avye.) | 1932 | 1934 | (avgs) | 1933 | 1038 | (avge) | 1938 | 1934
1. Ariiclas mainly
manufactured:
Taxtiles:
Cotton yarns and
tissues . . | 209 164 | 278 158 187 | 128 64 (.34 71 218 28 148 145 168-9
‘Woollen yarns and
tissuies . 43 29 58 41 52 47 45 &1 a0 [:2 687 8-5 72
Other toxtiles . 27 19 15 79 51 338 48 38 b4 87 70 86 68 T 80
Metal and meial
manufactures N 81 59 78 148 156 | 174 7-0 1 | 118 10-0 180 184 148 148 147
Machinery, including
cigglnégll:li:‘a . . 78 64 40 178 182 | 117 83 ) 5-0 158 10-0 11-8 118 108 82
, dyos,
aints . . . 29 b 42 49 86 02 89 57 71 22 80 76 47 58 a3
aper . 2.9 2-6 35 10 . 22 20 28 30 10 22 2-8 2-0 85 36
(lase, stone, pottery 21 1-7 2.8 19 2-4 &1 11 14 12 25 80 32 23 27 19
Rubber and
manufactores . 19 28 32 15 16 14 .o . 28 84 17 - o .
Total manufactured
articles . .| 528 4“8 \50-1 602 704 | 648 855 368 | 472 70-2 769 780 862 o664 668
2. Mainly raw materiais:
(a} Foodstuifs:
Graln , . - | 120 22-3 81 21 01 e 232 234 | 108 11 12 16 28 28 17
Cofflos, augar, and
colonjal . 25 88 80 19 18 1-5 48 47 1" 10 28 20 3g 33 21
Cottleandlive-gtock . e e e .. 38 81 51 . . . +6 38 (.0}
Other specified
foodstufls , . 20 23 24 20 13 14 [ %] 24 48 84 54 49 |& 50 47 41
(b) Otherrawmaterials:
Coal , . . ‘e ‘e .. ,e ‘e . 82 45 47 08 08 08 28 34 29
Mineral oll . . 72 70 | 108 41 82 48 58 44 43 . 02 .. 81 87 &
Cotton . . . . . 20 34 80 09 20 2:4 . 13 18 ( .1 . .
Wool . - . ae . .n 27 49 50 . ‘e e .e .s e . . .e
Timber . . 39 3-8 38 28 16 10 87 43 43 11 07 07 . 15 18
Hides and leather 32 20 88 42 29 2.7 22 18 80 3-4 2-8 2.2 22 18 13
Unspeclfied imports . 88 98 90 87 104 | 104 11-3 128 63 10-0 53 83 10-1 08 | 108
Total . « | 1000 11000 |1000 11000 [100-0 [100-0 {1000 ([100-0 |100-0 {1000 (1000 {1000 |1000 (1000 }1000

* Figuree for 1884 not yot avallable. t Baw cotton and wool are Included in ‘textiles’,



APPENDIX III

DISTRIBUTION OF FOREIGN TRADE, 1930, 1932, 1934 AND 1035

{For explanation see p. 141)

(1} EXPORTS

{Perceniages of total value)
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(2) IMPORTS

{Percenlages of total value)
Albania Bulgaria Greece Roumania Yugoslavia

1930 | 19321 10341 1930 | 1932 | 1034 | 1935 1930 | 1932 1934 | 1935] 1030 | 1032 | 1934 | 19356| 1830 | 1032 | 1834 I935
Germanl{m . . 54 40| 52232 289| £0-4] 53-5] 102 &-7| I&7| 18-7] 261 | 23-7| 15:56| 244 17-6| 22-7| 13-5{ 16-2
United gdom . . 74] 68} 02| 82| 103 64| 4-6] 12-7) 18-6| 1¢-7| 15-6] 8-1) 10-8| 162 {0-d] & '3 03] 101
Italy . . . 50-2f 30-1( 84-2) 18-6| 158 79| 2| 61| &7 &2 37| 70| 1rg| 73| 78| 11:2) 127| I5-5| 140
Frlmao . . 29¢ 10 20| o8 @& 30| 12| 72| &0} @7| . T4} Xd-1| 21:2| 721 89| 45| 50| 44
Bul . 211 1-7F . i 24 28] T5) .. 48| £3] 23| .. -8 &1 §2{ 26| 10{ I&] 28] 19
lnnd . 05| 03 . 28| £8) &8 58] ..*| ..*] 28] . 27| 29| &3 33] 16| 29| 28] 24
Austria , . ' 34 20| 85| 63| 60| 48] 44] 12| 22 1§ . [ 11-6| &9 00| 12-2] 10:-8| 13-4 12:4{ 12D
Hungg'.l‘i' N . 00; 11] ..*| 19| 18 10| ., 4 Y T Y 80| 21| 40| &8] 68| B0} 207 20
C. ovakia B 78] T8 55| 04| &4 58} o3| 38| 34| &7} 35| 14-6| X2-2{ 09| 10-8] 17-0| 15-6| 11-7| 140
Albants B TR BT L L L L L IO RO S I D IR I I S e D N 15
Bulgarla ol e 3.8] . % .. as .. 16] 01] ..*| . 01y o1y Ot 01} 02| &2 01| 43
Qrecco . . 86 28| 5 0| oo 10| .. . ‘e .. .e oey 12| r3| 24| 08| o8} It 18

Yugoelavia Ty o1} 87| 13| 04| o#| .. 57| 461 47| 38| 031 04} 07| 0B8] .. .e .. .
Roumanin 0-1] &6 1| 80| 84| 48| 82| 54 90| &2 r&] .. .. . . 82| 80| 19| I8
UB.A, . 72| 97 67| 16| 18| 23 15-3| 188] 63 2] 64f 84| 42| 31| 41| 44| 04 62
Egvpt 0-3( 02 07] 02| 04| 00 12| 14| 16| . L' 07 071 30| ..% 02| O4] 11
Poland SRl ] 12) 80| 21 LY e 09 .. 43 46| 82| r7| 16| 19| 19 17
Holland 02| o2 ..*| 30| 21| I1¢ 17| 27f 28] .. v 22 88 12| 12 12 19| 17
uasin , S 0 OB 08| 04 .. 84| 101 60| 48] ..*t .. "] .. .. L S
Brain . . L L] o2 08| 23 ra] L. Ll ) L, w* 0R Oo0f ., Lo . ,*
Argontine . . 4 EETd B4 BETSA LD R P L T4 BBl OO0 LY L) LY L5 101 18] 1-8
Othor countries . 08| 82 2147 50| 656 47| 11-5f202| 62| 16:5| 26-2| 15:0| 94| 80 3-0‘1 76| ¢1| 86; 9D
Total . . - |100-0 (160-0|100-0]106-0 (100-0 |100-0 (100-0]100-0 (160-0|100-0 [100-0 |100-0 (1000 |100-0 100-0]100-0 |100-0 (100-0(100-0
‘Whaoreof total from ‘clearing countrics” .. . I . | 70-8| 77-2( BO-Y 881 408 37-6!' .. | 87.2| 837 80-91 530 56-0| 524 528

* Negligible.

t+ Thoe Anglo-Roumanian Payments Agrecment did not come Into force until 1935,
§ Incomplete. |

| Whereof 11-7 from Japan.

1 Figuras not yet available.



Notes to Appendix 111

1. The italicized figures indicate that an official clearing agreement was
in existence between the two countries concerned in the year indicated.

2. In addition to the official clearing agreements shown in the table,
Turkey has concluded agreements with Roumania, Yugoslavia, Greece,
and Bulgaria; Greece with Finland, Latvia, and Sweden ; Bulgaria with
Spain ; and Roumania with the U.8.5.R. In all these cases, however,
the percentage of imports and exporte is very small.

" 8. No indication can be given of the effect of ‘private compensation’
agresments, although these often account for an important proportion
of foreign trade of these countries, e.g. that between Austria and Yugo-
slavia, and Hungary and Yugoslavia.

4. The figure given as the total percentage of trade with clearing
countries relates to trade between countries with which official clearing:
agreements were in operation during that year.

5. The most remarkable movement shown in these tables is the in-
crease in the proportion of exports to Germany, particularly since 1934,
before which there was a tendency for the figure to decline owing to
considerations already mentioned.! It is to be noted that theee increases
were not offset by corresponding rises in the proportion of imports
from Germany, except in Bulgsria. Imports from Italy showed a
marked tendency to decline in. 1935, not so much because of sanctions
as of the conversion of Italian industry to a war basis. For example,
from the early part of 1935 many Italian textile factories were no longer
able to take orders from the Balkans, and the trade has gone largely
to other industrial countries, mainly fto Czechoslovakia. Exports to
Ttaly, also, have fallen in percentage, except, of course, the oil of Rou-
mania. The propertion of imports from Great Britain tended to increase
until 1935, partly owing to the depreciation of sterling, but the pressure
of the clearing agreements reduced the percentege sormewhat in 1935,
and preeent indications are that the percentage will be still further
reduced in 1936 for the same reason. Of the other changes perhaps the
most remarkable is the fall in the percentage of Greek imports from the
U.8.A., which is almost entirely due to the fall in Greek importa of grain.
Mention should laatly be made of the rapid increase of Japanese exporta
to the Balkan Statee, though the absolute figures are so far of no great
importance excopt in Albania. Here imports from Japan rose from
thirteenth place in 1932 to second place (11-7 per cent. of Albania’s
imports by value) in 1934. The cheapness of Japanese manufactures is
beginning to find them a ready market in these countries, where at the
best of timea purchasing-power is relatively very low.

} Seo p. 135.
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APPENDIX IV

PRINCIPAL ISSUES OF LONG-TERM LOANS MADE ABROAD BY BALKAN GOVERNMENTS, 1920-31

Amom:t
Oct. 1035, and
Nominal ullimats date of
Total nominal rate of Prica of | Flat rals redempiion (in
amount issusd | snlsrast, isnus, | of interest, .
(in millions) percent. | per cenl. | per cant. Place of tsrus {in_millions) Purposs
ALBANIA ’

1. 8.V.E.A. Loan of 1626.* | 500 gold f1s. ™ 71 10-9 {Italian banks) 50-0 gold frs. | Economio development.

2. Itallan GovernmentIoan | 200 ,, N 100 . (Itallan Govt.) 200 ,, Economlo development and pro-
of 1081. vislon for two yoars®

budget deficita.
BULGARIA .

1. Refuges Settlement Loan $4-5 1] 761 New York $4-12 (1967) | Settlement of refugees, and re-
of 1926-07, lssned De- £1-76 92 7-61 London gagment of short-term im-
cember 10%0.1 £025 7 93 768 | Amsterdam £2:28 (1067) obtedness,

£0-15 885 701 Milan
£0-25 02 761 | Zixlch

2. S%Ig.gg!onmlﬁn Nof :gg g‘ew York . Stﬂ)m“?tl,‘al ofrcurrenc ,mv:nu}I;i

0 0- : } russels ) [%) or &
vamber’lm.t 816 } o7 773 Milan } $12-85 (1968) nngd. entral Co - operative
L5 T Ztirich Banks, public works, and re-
£15 London payment of National Bank’s
£0-% ] 96 7-81 Amsterdam £1-78 (1868) advances to State.
£01 P ] A
130-0 Fr. fra. 082 7-84 P;:gu 128-48 Fr. frn,
(1968}
GREECE -

1. Ref Losn of 1024~ 7" 83 708 London . Bettloment of 1,600,000 Greek

64,1 issued Deo. 1024, £2:5 ] 7 86 814 | Athens £042 (1064) | ropigeos from Turkey.
$11.0 88 706 New York $10-86 (1004)
2. Water-Works Loan of $11-0 8 85 941 New York 49-58 (1952) Construction of dam at Mara-

192662, lssusd 1025.

thon, aqueduct to Athens and
Piraeus, and water distribo-
tion system In both citiea.



54

8. Rallroad Loan of 1025:

(@) Tranche ‘A°, jssu
1925 and 1027,

(0) Tranche'B’, Insued an
required for payment
for msaterial,

4. vaduh Mateh Co., Loan
of 1026-54, lsaned 1026.3

5. Stabilizationand Refugee
Loan of 1028-68,
sucd January 19

8. Publls Works Loan_of
1028-68, issucd De-
cember 1028,

7. Bchool Loan of 1930-54,
issued 1030,

8. One-year treasury n had
{ssued 1930, otes;

0. Public Works Loan of
1031-68, issued March

‘ROUMANIA

1. External Loan of 1022:
() Iasue of April 1928,
{b) Inaue of April 1027,

% Nelther of these loans was
Not publicly Issusd. Full
' This wus an
o

IJlIcly isauad,

talls of this loan cannot be ascertained.
advanes made by the American Government which, to,
o Lean to the authorized amount of about £0 millicns gold.

&

5

] 4

o4

o

o1

89

86
2078

87

7-78
851

9:04
6:60
074

7-08
5-62

8-00

5-07
5-88

Brusscls

(SWed)llh Match

S8tockholm
Now York
Zirich
(Amerlcan
Govt,)
London
Btookholm

Kreuger & Toll
Btockbolm

Advanced b
}}w or &
al City
Sel!imm of New

‘London
Ewckholm

Lendon

$248 (")
$2:78 (1)

£0-04 (1964)

} £3-97 (1908)

) #1058 (1008)
$11:84 (D)

] £8-98 (1008)

£098 (1064)
§7-6%*

£4-68 (1608)

] £1-89 (1042)

Contracted with Bocldté Com-
merciale do  Bolgique for
raflway Improvementa and
vonstruction.

Qeneral purposes,

£8 milllons to stabilize the ecar-
runcy and creato new bank of
Iasue; £8 milllons o yepay
floating dobt; £8 millions to
contlnue tho work of the
Defugee Bettlement Co
slon.
For uso of the Rofugos Bettie-
ment Commission, Publlo
works, and nurlcultuml eredita

Erectlon of school bulldings.
General purpones.

Publie worke and other produc~
tive purposcs.

Not stated In prospoctus,

+ Isrucd under tho auspleos of the Loague of Natlons.

gethor with thoue of tha other tranches Issued, mado 1‘16_11 tho total nominal amount

thout 2 por cent. stamp.

** Although originally o short-term advanco this ssue of bonds has In fact been renswed sach year as it matured, and is still nuuta.ndlng.



1

APPENDIX IV (cont.)

Amount
outstanding
Oct. 1935, and
Nominal imats dats
Tolal nominal rate of Prics of | Fiat rais redemption (in
amount fesued | interest, 1asue, of inurat . el4)
(in millions) peroent. | per per cont Place of ixsne {in miliionse) Purposs
ROUMANIA (cont.):

2, Monopolies Tnstitute Bta- } 88 706 London £1 Bl (1950) $20,000,000 to create working
billzation and Develo 581-04 Parle funds for, and to dlnchar?g
ment Loan of 1020-69, | (French franca) (Bwedish Match |y (1950) floating 1nt!ebt.edneu of, Sta
fssued February 1020, 4300 100 7-00 Co, Trensury and Stato Ralfwa.ys,

$10-0 N New York- 325,000,000  to

$8-0 Milan poult.lon of Nnt.iunal B by

g | B fovun o s o
3 X portio 0.

$3-0 88 7-08 Brusscls 402:0 (1850) improve § rni

$30 Amsterdam ujpment.. hatance to pm-

:%(D) Btockhoim vide productive works.
k 0

$1-0 Vienna

$20 / / Bu /

8. Monopolles Inatitute De- | 4500 Fr. fra. [y 86} 8-67 Parin | 200,000,000 franca for the crem-
velopment of | 837876 ,, A ' Btockholm tion of an Agricnltural Mort-
1031-71, lssued March | 2600 |, Now York Inatitute; 250,000,000
19831, 4375 ,, Berlin . ﬁt- for milwuyu, 200000 000

8375, 7 Amsterdam 19184 Fr. s Irs, for roada, 200, 000 irs.
50 864t | 887 | Prague “ fgr) | for working cnpltal for the
250, Zilrlch Treasury, and the balancs for
175, Bruancls agricultural and other produc-
126 Viennn tive inveatmenta.
%0 J/ 1/ Buchareat /
Total
1,32540
YUGOSLAVIA
1. Extnmul Gold Loan of $15-25 8 113 838 New York $14-88 (1062) Rallways, ports, Government
1022-62 (sorles A), Is- b blu.tdingu. and genera.l needs
mued Juns 1022, of the kingdom,
2. External Gold Loan of $30-0 7 02§ 767 New York $28-8 (10062) Constructfon of Belgrade-Adri-

102202 (serlet B). 1=
sued April 192

atlc Rallway and appurtenant
port; and general purposes.,



%1

8. Becured External Gold 8220 6 n (Bwedish Match | $22:0 {1058) Reduction of Acating debt.t
Monopollea Loan of Co.)

1028-58, Issued 1928,

4. International Btabiliza- | 675-0 Fr. frs Paris Btabilization of currency and fuzr
tion Loan of 1931-71, | 1250 ,, Ziirich thering of national economy.
tasuied May 1631.% e - 7 874 go | Prave 1,0148 Fr. frs.

. elgra
500 Btockholm (1971)
250 Amaterdam
Total
1,025-0 ,,
* Tt Is unoertain whether the non-French tranches were expreued in francs or not.
t Bea the Economint, October 27, 1028,



APPENDIX V

COMMUNICATIONS

(1) General

On the whole the Balkan States are poorly equipped with communica-
tions. One of the chief reasons for this is geographical. For example,
the natural lines of communication, such as the Dapube valley, run
for the most part east and west instead of north and south. Thus the
mountain formation of northern Greece and the Adriatic coast has
placed a gerious obstacle in the way of the exploitation by Serbia,
and later by Yugoslavie, of the shortest routes to the sea. Again, the
Rhodope range has cut Bulgaria off from the Aegean and left her only
with a Black Sea littoral, which has substantially increased the nautical
mileage between Bulgaria and western Europe.! The mountainous nature
of much of the country also has rendered the construetion of roads and
railways in many cases expensive and difficult, if not impossible.

It might be supposed that these circumstances would have compelled
the Balkan States to find a eolution to the problem of communications
by the development of their mercantile marine. But the seaboard of
Bulgaris and Roumania is small; Yugoslavia, which possesses a con-
siderable length of seaboard, has not been in existence long encugh to
heve acquired & mercantile marine of any size. Moreover, the ports of
the Adriatic are poorly connected with the hinterland, though to some

‘extent this is offset by the-development of traffic on the Danube. Only
in the case of Greece, whose inhabitants have from classical times been
drivem to the sea for their existence, is the national fleet of international
importance. .

(2) Raslways

The development of the railway system of the Balken States was
from the start delayed by the lack of capital ; moreover, as has been
seen, the relatively high cost of railway building in the Balkans owing
to the unsuitable nature of a great deal of the country has throughout
increased the reluctance of foreign capital to interest itself in enterprises
of this kind. The first railways were not built until the early seventies
of the last century, and were constructed and maintained almoest exclu-
sively by foreign capital—Austrian, German, or French in accordance
with the political interesta of these countries.? For strategic and econo-
mie considerations were on the whole the dominating factors in the
construction of the railway systems of these States, and often prevented
the construction of lines which, though economically justifiable, were
politically undesirable, while encouraging the building of lines the im-
portance of which was purely strategic. Thus the building of & railway
acrozs Serbia to link the Adriatic with the Aegean was successfully

1 Even if Bulgaria had retained the Aegean pork of Dedeagatch it is doubtful whether it
could have competed with her Black Sea ports.

2 For the foreign financing of milway-building in the Balkans during the period 1870~

" 1914 seo Herbert Feis, Evrops, ths World's Banker (Yale University Preas, 1030), ch. xiii,
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opposed throughout for political reasons; similerly the Porte refused
permission for the union of the Greek railway system with the European
by a line which would run through Turkish territory. Lastly, it was not
merely the geographical difficulties and the heavy expense, but also the
desire to prevent the access of Serbia to the sea, which is responsible
for the fact that there is only one trunk line rumning north and south
(Belgrade via Nish and Skoplje to Salonika) in the Balkans,

The regult is that the creation of a rational railway system by the
Balkan countries after the War has been extremely difficult. In addition
to the above considerations, the problem was further complicated by
the fact that those parts of Roumania and Yugoslavia which had
formerly belonged to the Austro-Hungarian Empire were far better
equipped with railways than the States to which they were ceded.
Moreover, a large proportion of the mileage {in Greece nearly half) is
not of standard gauge. Some progress has, however, been made since
the War. As has been seen in Part I, Section IV. 1 (d),! a largs part
of the funds raised by foreign loans was allocated to the railways, and
most of the main linea, with a few exceptions such as the Piraeus—
Athens—Peloponese Railway Co.,? are now owned by the State. Yet the
foreign capital raised after the War haa not resulted in much new con-
struction, for at any rate in Roumania, Yugoslavia, and Bulgaris Iarge
sums had to be spent on repairs of damage due to the War. Only in
Yugoslavia, which was greatly assisted by reparations deliveries in kind,
has fresh construction asumed eonsiderable dimensions ; and even here
the real improvementa have been fow, many of the new lines being of
strategio rether than economic significance. Of the more important
achiovernents since the War are the completion of the line from Ogulin
to Knin, which joins Zagreb and Fiume to Sibenik and Split, and that
of the Kraljevo-Mitrovica railway.

It cannot, therefore, be said either that the railway system is extensive
or even that it is sufficient for the economic requirements of these States.
The position can be judged from the mileage of railways in operation
(including narrow gauge) per square mile of the territory: for Yugoelavia
(1931) 60-9 miles; for Roumania (1932) 55-3; for Bulgaria 46-4; and
for Greece, whose deficiencies are, of course, offset by her large mer-
cantile marine, 33:3 (1929); while Albania hasa no railways at all.* The
respective figure for Great Britain and Northern Ireland in 1932 was
236-5 miles. Moreover, not only is the total mileage amall, but trains
are infrequent and the speed even of the expresses is slow, largely owing
to the difficulties of gradient, but also to the negligible amount of
double-tracked lines. Thus the jowrney from Beigrade to Sofia, a dis-
tance of 251 iiles, takes nine hours ; from Nish to Salonika (278 miles)
almaost ten hours ; and from Athens to Patras {144 miles) nearly nine hours,

Lastly, the crisis of 1931-2 resulted in & severe curtailment of pro-
grammes of railway development throughout the Balkans, and the post-

3 See p, 42,

2 Gn;eilmmptiminﬂu‘;,toronhes.mhn.otnﬂnysanlyl,&l)belongtothe
State. The State, however, owns the main lines which connect the Greek with the conti-
nental system. $ For the main lines, soe map.
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ponement of replacements of old rolling stock and permanent way.
Some progress has certainly been made since 1931: for example, the
Panéevo bridge over the Danube, which willi materially shorten the
journey between Belgrade and Bucharest, has now been completed,
the train ferry between Giurgiu and Rustchuk may shortly be in opers-
tion, while in Bulgaria large quantities of rolling stock have been
obtained from abroad by means of compensation agreements,l But the
ultimate completion of programmes of replacement, avhich is sooner or
later inevitable, will place a further strain upon the national finances,
which already bave to bear heavy deficits on the working of the State
railways, particularly in Yugoslavia and Roumania.?

(3) Roads

Here also the Balkan States are poorly equipped. This again is largely
due to the mountainous nature of the country, which often rendera the
building of good roads extremely expensive. But even where roads exist
they are rarely suitable for motor traffic, and stiil less frequently are
they comparable with the highways of western Europe. The situation
varies greatly from country to country. At the one extreme is Yugo-
slavia, which even before the War possessed some excellent roads, such
a8 those built by Napoleon’s marshals in Dalmatia or the famous road
from Cattaro to Cetinjo, the general position having been further im-
proved by systematic building after the War with the help of foreign
loans. At the other extreme is Bessarabia, where most of the roads are
" still mud tracks in spite of some fresh construction since the War, or
Greece, where the roads are probably the worst in Europe. In all these
countries a considerable proportion of the funds raised by recent foreign
loans has been allocated 4o road-building and some progress hes cer-
tainly been made. At the same time building has often been unsyste-
matic, particularly in Greece. Here the work undertaken was often on
unconnected stretches of road all over the country, which had not been
completed when the financial erisis brought all fresh construction to an
end ; and the practical use of the roads built is therefore small. On the
whole it is fair to say that with the exception of a few arterial roads
(usually, however, with a very poor surface) it is only in the case of
Yugoslavia that the road system supplements to any noteworthy extent
the deficiencies of the railways.

The position can be seen from the following table:

Rowmania | Fugoslavic | Bulgeria | Greece | Albania

Length of roads open (km.). . | 106,000 | 40,000 | 17,000 | 14,000 | 1,400
(1932 | @esn | (1083) | (1931 | (2929)

Total number of motor-cars(includ-
ing lorries) in use at end of 1034% 33,500 10,900 2,100 | 18,700 200

'FigumgimbytheAmeﬁcanAuwmohﬂaChamberotcommMmhlm.‘

1 It should also be mentioned that through railway connexion between Roumanis and
the U.S.8.R. waa re-established for the first time since the War in October 1935 by the
rebuilding of the Tighina-Tiraspol bridge over the Dnieater. (New York Herald, October
20,1935.) 3 C1. the reports of the French adviser to the Roumanian State Railways.
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There are, however, many qualifieations which must be made to this
in addition to what has been said above. In Roumania, for example,
the Department of Overseas Trade reports that of the total length of
roads as atated here, 40,000 km. were ‘natural tracks’, and that few
of the roads can be used for motor traffic throughout the year; more-
over, there was in 1933 only one first-class road, viz. that from Bucharest
to Brasov. Again, in Bulgaria the roads are very poorly macadamized
and the average life is not more than three to four years; this probably
applies to the rest of the Balkan States. The roads of Albania were
mostly built during the period when Italian influence was strongest, and
little has been done in the way of maintenanoce since 1930. It should
also be observed that many of the cars and lorries included in the above
totals are very old and that few have been purchased in the last four
or five years, Further, many remain permanently in the vicinity of the
large towns. For example, of the total number of cars in Gresos, about
half are concentrated in Athens and the Piraeus. It is only in Yugo-
slavia that the motor-bus system has been widely developed and
efficiently maintained so as to serve the rural districts.

Finally, though large sums of foreign eapital have in fact been spent
on the roads, their development is not so dependent upon foreign bor-
rowing as in the case of the vailways. It is perhaps for this reason that
the progresa made since 1931 is by no means negligible. Considerable
sums have been provided in the recent budgets of Yugoslavia, Rou-
mania, and Bulgaria for road-building ; and in Yugoslavia some head-
way has been made with & programme introduced in 1931 for the
building of 450 miles of roads at a cost of 600 million dinars. A similar
plan is under consideration in Bulgaria, It would seem that this is an
instance where, in apite of the lack of capital, much can be done by the
Balkan States without recourse to foreign borrowing.

(4) Shipping

The sea-going fleets of Roumania and Bulgaria are small and unim-
portant. That of Yugoalavia is larger, but even so it is not of any great
size. However, in the first two cases the importance of river navigation
is probably greater, while it is also of considerable importance in that
of Yugoslavia. As has already been mentioned, it is in the case of Greece
alone that the meroantile marime constitutes a fundamental part of the
economic system. The position can be judged by the figures below:

Merchant fleets of the Balkan Statea®

Total gross tonnage (in thousands) as ol Juns 30
(Vexsels of 100 tons or mors)

1918 1920 1926 1930 1931 1932 1932 1934

Greacs . 723 530 898 1,301 1,308 1,470 1,417 1,507
Yugoslavia . — — 168 302 361 381 374 357
Roumanig . 45 74 68 69 a6 L) 93 92

3 The Bulgarian metchant flest waa of a total gross tonnage of 10,000 tons, There are
no merchant shipa of any aize fiying the Albanian flag,
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The reason for the insignificance of the merchant flests of Roumania
and Bulgaria is partly the scarcity of good ports in this part of the
Bleck Sea littoral. In Roumania the only good ports are Braila, Galatz,
and perhaps Sulina; though much money has recently been spent on
Constanza with a view to meking it an oil port, it is still scarcely in the
same class as the other three. Moreover, Constanza slone is ice-free
during the winter, All these ports are served chiefly by Greek ehips,
with Ttalian occupying the second and British the third place. There is
only one Roumanian line serving non-Roumanian porta (Roumsnia—
Constantinople-Pirasus-Alexandria. or Marseilles). The same applics
also to Bulgaria: the only porte available to ocean-going shipping are
Burgas and Varna, the latter alone being ice-free. There is practically
no merchant shipping under the Bulgarien flag; there is only one
Bulgarian company owning steamships at all, and this receives a subsidy
from the State. In 1934 it owned about 10,000 tons.! The Bulgarian
ports are chiefly served by Greek, Italian, and, to a very much smaller
extent, by Britizh lines,

The case of Yugoslavia is rather different. Under the Trumbid-
Bertolini agreement of 1921 Yugoslavis acquired some 100,000 tons of
shipping formerly owned in the Austro-Hungarian Empire. Since that
date the fleet has been greatly increased, but most of the ships even so
are amall, old, and suitable only for serving the ports of the Adriatic.
Of these the most important are Sibenik, Metkovié, and especially Split
{Spalato), the port of the timber trade, which has been much improved
since the War. Gravosa (Ragusa) and Kotor (Cattaro) both possess very
fine natural harbours. Zara is, of course, in Italian territory, aa is the
more important part of the harbour of Fiume (Susak). The latter in
any case i8 badly served by the railways (a stricture which applies
to moat of the Dalmatian harbours) having been designed as the port
of Hungary.

The Yugoslav Government has taken an active intereat in shipping, at
any rate up to 1931, and both by subsidies and legislation has helped the
mercantile marine to combat the intensive compstition for the Adriatic
carrying trade and from the Italian lines, which are even more heavily (and
more continuously) subsidized by their Government. To this end the
Yugoalav Government encouraged the amalgamation of the six principal
companies into one (the Jadransks Plovidba), with the result that this
line has been able to extend ite sailings considerably. There are now
several services running to Egypt, the Levant, and even America.

Greek shipping is of considerable importance both nationally and
internationally. Of the national importance, the best indication ia given
by the figures appearing in Greece's balance of payments, The table
opposite will give some idea of ite international importance.

But in considering these figures it must be remembered that a very
large proportion of the Greek merchant fleet is extremely old. In 1930,

1 In November 1935 the company bought & steamer of over 4,000 gross registered tons
from the Norddeutscher Lloyd. The stearner is to serve the Levant and Alexandria. (Frank-
Jurier Zeitung, November 24, 1985.)
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for example, only 7 per cent. of the steamship fleet was under eleven
years old, and as much as 70'8 per cent. was over twenty years old.
Moreover, much of the recent increase in the tonnage of the Greek
merchant fleet is represented by very old ships bought at little more

than breaking-up prices.

Merchant fleets of the world

Total
gross tonnage | Total laid up per cant.
(thousands) | (thousand tons) {atid up
30.vi.1934 80.vi.1934
Great Britain . 17,7356 1,719 &7
U.S8.A, . 12,966 2,904 224
Japan . 4,013 59 14
Norway . 8,081 380 98
Germany . 3,601 368 12
France . 3,298 ny -7
Italy . 2,928 804 104
Holland B 2,618 303 116
Sweden 1,609 ki 48
Grescs 1,607 105 0

The Greek merchant fleet does not by any means depend upon provid-
ing communication between the Greek islands and the ports of the
mainiand, though this is, of course, its most important: funetion. For it
takes a considerable share in the international carrying trade, and it has
recently! been estimated that not more than 40 per cent. of the cargo
of the Greek fleet relates to the foreign trade of Greece herself. Greek
shipping is active not only in the Levant (particularly Egypt and
Palestine) but outside the Mediterranean also; and the Greeks have in
recent years obtained an important ghave in the River Plate trade.?
Gains such as this have been largely offset, however, by the gradual
incresse of the Russian mercantile marine side by side with the recent
decrease in the foreign trade of Russia, particularly in grain shipments
from Black Sea ports, for in this Greek shipping formerly played an
important part. However, it is not unreasonable to suppose that an
increase of grain exports from Russia, such as might ensue upon a re-
adjustment of her internal distributive system, would meterially im-
prove the position of Greek shipping.

The reason why Greece has been able to obtain such a dispropor-
tionately large shere in the world’s carrying trade is chiefly to he found
in the low level of Greek costa,® A considerable proportion of her fleet
was acquired very cheaply, as has been seen; moreover, the rate of

1 FPrankfurter Zeitung, June 28, 1035.

2 The total of Greek shipping entering the River Plats during the first ten montha of

1935 was higher than that of any other nation except Great Britain. (Frankfuster Zeitung,
December 16, 1935.)

¥ Unlike the merchant marine of some other countries, the Greek fleet receives little
financial assistance from its Government, Government subsidies are in fact largely conflned
to the Greek constal service.
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wages paid is extremely low.! This.is largely due to the widespread
practice whereby the ship’s captain, who in most cases owns his ship,
selects his crew mainly from his own relations, who can afford to take
low wages because they ususlly receive a amall share of the profits.
This factor has enabled the Greek fleet to resist the effects of the decrease
in foreign trade since 1930 longer than almost any other shipping nation.
In spite of this it will be noted that the proportion of shipping laid up
in Greece is comparatively high. Yet it may be supposed that owing
to its.low operating costs the Greek fleet will be one of the first to benefit
from a real improvement in world conditions 2

The chief ports are the Piraeus, Salonika, Kalamata (currants),
Patras, and Kavalla (tocbacco). In spite of the impertanee of shipping
to the Greek national economy it should be observed that conditions
in the principal ports, especially the Piraeus, are extremely poor; little
has been done to improve the harbour, and steamers still have to moor
end on and discharge into lighters.

{6) River navigalion

As has alrea.dy been mentioned, river navigation plays an important
part in the communications of Roumania, Yugoslavia, and Bulgaria.?
Besides the Danube, the Pruth is navigable for quite large craft as far
as Jaesy, and the Sereth also is navigable for a considerable distance.
In Yugoslavia the Drave, the Save, and ‘the Tisza (Theiss) are also
. navigable.

The navigation of the Danube is of special importance to the Balkan
States, for the river flows through Yugoslavia (passing Belgrade),
follows the Bulgaro-Roumanian frontier for some distance, and flows
through Roumania into the Black Sea, passing the ports of Braila and
Galatzatitamouth, Theriver is navigable as far west as Ulm, and is used
by all three of the riparian Balkan States for the export of their grain, in
addition to the timber of Yugoslavia and the petroleum of Roumania;
while the variety of imports into these States via the Danube is great.

The shipping which uses the Danube is, however, international in
cheracter. In addition to the Rouwmanian, Bulgarian, and Yugoslav
flags, those of Germany, Czechoslovakia, Austria, Hungary, France,
Greece, and Holland appear on the Danube; and British interests are
involved through an investment in an Austro-Hungarian shipping com-
peny. Since 1806 the navigation of the Danubs, from the sea to the end
of the delta (Sulina-Braila), has been administered by an international
commission, in which all the Great Powers are represented. The Treaty

1 A law hae recently been passed which provides for the 'rejuvenation’ of the Greek fleet
by attempting to purchase ahlps which are more than twenty years old, Whether this
measure can prove effective is uncertain, (See Frankfurter Zettung, June 28, 1935.)

1 Efforts on the part of the individual owners to rationalize the Greek merchant fleet by
the development of regu]a.r sorvices (to some of the principal Mediterranean and Atlantic
ports) were reported in the Frankfurter Zeitung of September 15, 1935,

? Bulgaria, however, possesses no winter harbours on the Danube. The decision to con-
struct two such harbours at Rustchuk and Lom was announced in the Frankfurter Zeitung
of February 4, 1936.
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of Versailles, moreover, provided that the rest of the navigable portion
of the Danube ghould be administered by a second international com-
mission in which each riparian State and Great Britain, Italy, and
France are represented. Under this statute the Danube is open to flags
of all nations. The commissions, which are independent bodies and
administer their own finances, have been responsible for several im-
portant improvements, notably the deepening of the river below Breila,

{6) Awviation

The importance of civil aviation to the Balkan States is so far incon-
siderable. Most of the capital cities are served by international air lines ;
only Roumania, Yugoslavia, and Greece run regular services of their
own, in each case the operating company being subasidized by the State.
The deficiencies of the Balkens in this respect are not merely due to
lack of capital, for the mountainous nature of the country is not suitable
for aviation; moreover, it is impossible fo run regular services during
the winter, at any rate in Yugoslavia and Bulgaria.

The most importent lines are that of a French company (Air France)
which runs & regular service from Paris to Vienna, Budapest, Belgrade,
Sofia, and Istanbul {Constantinople) or Bucharest; & Polish company
{Lot) connecting Warsaw with Bucharest, Sofia, Salonika, and Athens,
and & German company {Luft-Hansa) connecting Berlin with Vienna,
Budapest, Belgrade, Sofia, Bucharest, and Istanbul. Greece, however,
i8 in & different position, for, apart from the Hellenic Company of Air
Communications (Salonika—Athens—Fannina), most of the international
lines to the East stop at Athens, for example Imperial Airways, Luft-
Hansa, Royal Duteh (K.L.M.), Air France; the Italian lines to Rhodes
and Istanbul also stop at Athens. An Ttalian company connecta Albania
with Italy.

(1) Electrification

The resources of the Balkan States in the matter of water-power are
by no means fully exploited. It has, for example, been estimated that
those of Yugosalavia are in the region of 3} million horse-power of which,
in 1930, no more than 200,000 were being utilized. Moreover, as has
been seen, most of these countries possess abundant supplies of brown
coal or lignite. While it is unprofitable to transport coal of this nature
for large distances owing to its low calorific value, it can be cheaply
transformed into current at the point of extraction.

On the other hand the development of these resources often presents
considerable difficulties. Not only are the funds required for the installa-
tion both of hydroelectric and of thermal power=stations large, but
outside the very few large towns the range of potential consumers is
narrow. Both these factors have stood in the way of electrification on
a large acale, and the majority of the power-stations in the Balkans are
very amall in size and capacity. The small stations are left to be financed
where possible by the local banking or co-operative systems,
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Electrification began with the help of foreign capital before the War,
but the period of greatest activity on the part of foreign concession-
hunters was that from 1920 to 1929. Unfortunately no complete statis.
tica are available which would show the more recent increase-in the
production of power, but the progress made in electrification was un-
doubtedly great. Of the more important schemes which were put into
effect may be mentioned the ‘Hydrofina’ echeme for Bucharest and that
of the ‘Power and Traction’ group for Athens. However, since 1930 no
foreign capital bas been forthcoming for the further development of
electrification, except in a few cases where existing undertakings have
beeon expanded. The case of electrification is in fact essentially one where
further progress is difficult if not impossible ‘without further borrowing
abroad. The figures are as follows:

Production of Electricity

(I'n million kwh.)
Bulgaria Greece Roumania Yugoslavia
Total
(Thermal
Total | Thermal | Hydraulic]| eonly) |[Tolal| Thermal |Bydraulic|T'atal| Thermal | Bydraulic
1825| 82 - b * 243 102 33 . * *
1026| 36 . . » 8o | 827 - 63 * . .
16027 46 . - . 415 367 48 * L *
. 1928] @5 30 35 b 514 | 463 51 . 4 b
1029| 86 37 49 102 500 430 61 460 - -
1020{ 95 81 it} 130 550 488 71 . L -
1031| 99 39 60 148 516 | 299 17 802! 140 252
10321 121 53 83 140 544 . bd 503 . b
1083| 128 47 80 . 604 bd . b e .
1934 137 44 89 . . . . . . .

* Figures not avallabla.

154



THE BALKAN STATES

cfz e chio- ELQVAK:A .”‘\ .

,-J
— l
R ey ."\._
— = [l
lo-unna nmrovtu

“'_ o .cn..%—
R

Engiigh Mites

e —a Y
Boundarips ie Mt e
Prencipal Raltways

E A . sy
i 0wt of Srtanmich FL]




PRINTED IV
GBEAT BRITAIN
AT THE
UNIVERSBITY PRESS
OX¥ORD
BY
JOEN JOHNSON
PRINTER
TO THE
UNIVERSITY



ME““’..
2CTR 0D




'SOME OTHER BOOKS

. _Issued under the auspices of the Royal
Institute of International A_ﬁ‘mrs S

THE PEACE SE’I'I‘LEMENT IN THE GERHAN-

. POLISH BORDERLANDS: A Study of Conditions
To-day in the Pre-War Prossian Provinces of East and
West Prussia. By 1aN 7.D. MORROW, assisted by MARIE L.

- BIEVEKING, . . 25s. net.

GEOGRAPHIC DISARMAMEN‘I A Stndy of Regional
Demilitarization. By MAJOR-GENERAL I. H. MARSHALL~

CORNWALL, SRR 12s. 6d. uet
NATIONAL STATES AND NATIONAL MINORITIES.
By ¢. &, MACARTNEY. ' 18s. net.

A SHORT EISTORY OF INTERNATIONAL AFFAIRS,

1920-1934. By 6. M. GATHORNE-HARDY, 7s. 6d. met.

GERMANY S FOREIGN INDEBTEDNESS. By.
€ R 8, HARRIS. : 3 5;. met.

UNEMPLOY}[ENT AN INTERNATIONAL PRO-
BLEM. A Report by a Stady Groun of Members of
the Royal Insntute of International Affairs. 25s. met.

LABOUR IN AGRICULTURE: AN INTERNATIONAL
SURVEY. By LouISE ®. HOWaaD, -~ 18s. pet.

EASTERN INDUSTRIALIZATION AND ITS EFFECT
ON THE WEST. With Special Reference to Great
- Britain and Japan. By G. E. HU3RARD, assisted by
DENZIL BARING. Wlﬂl a Conclusion by PROFESSOR T. E.
CREGORY. 18s. net.

TREATY-MAKING PROCEDURE. A Comparaive
Study of the Mothods obtaining in different States.
Compiled by raLPH ARNOLD. With an imtroductery
note by DR, ARNOLD D, McNAIR on *Constitutional
Limitations upon the Treaty-Making Power'. 4s.6d. net.

OXFORD UNIVERSITY PRESS




