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PREFACE 

THE purpose of this book is to provide an explanation of the 
. nature of the economic change taking place at any given 

tiine. Economic change is one of the most vital and all-pervading 
of economic problems. The understanding of economic change 
is often the. critical factor+"dl:termiding success or failure in 
business. Purchasing power of the money income of consumers 
is partially dependent upon the action taken in prosperi~y and in 
depression. If we understand the significance of low prices and 
of low production, we can use better judgment in the purchase 
of goods and investments when depressions occur. If we under­
stand the significance of high prices and of high production, we 
can spend our incomes more advantageously in prosperity. Of 
even more importance, an understanding of economic change is 
essential to the development of a sound social policy. Much of 
the effort of society is now directed to the development of a 
social policy, and unless this development rests upon an under­
standing of economic change, not only will the effort be wasted 
but it is apt to impair seriously the efficiency of the economic 
system. 

Economic change can be logically explained. If economic 
activity tends to be higher at one time of the year than at another, 
there are very good reasons for the difference. It is possible to 
state the factors responsible for economic growth. The alterna­
tions from prosperity to depression and from depression to pros­
perity become explainable if we are willing to take cognizance 
of all of the forces acting upon these changes.· Even common 
stock prices move according to an ill-defined regularity. Explana­
tions of these statements are given in detail in this book. 

To explain economic change six major analytical steps are 
requisite, and are carried out to the extent of the author's ability 
with presently available knowledge. First, the reasons for the 
existence of economic change are presented. Second, the statisti-
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cal methods available for measuring economic change are outlined 
briefly. Third, the extent to which economic change can be 
prevc;hted by fo~ethought is stated. Fourth, methods of forecast 
and their adequacy are analyzed. Fifth, an answer is given to 
the question: what function, if any, does the forecast perform? 
Sixth, the book describes the available data which may be used 
to indicate what is currently happening. 

But little can be accomplished by applying this analytical 
technique to an integral of economic change. As developed in 
Chapter I, we must consider separately the seasonal variation, the 
long-time trend movement, and the business-cycle fluctuation. 
The requisite analysis can best be made somewhat differently for 
each of these three component movements. The seriation of the 
analytical, steps and the emphasis upon each step is adapted to 
each Qf the three component movements. A detailed statement 
of how this is carried out is given in Chapter I. Consideration 
of the business-cycle fluctuation is most urgent, and the major 
part of the book is concerned with it. 

This book is written for use as a text for college courses in 
. business cycles. The writer acknowledges his indebtedness to the 
many students in his classes in business cycles at Lehigh University 
during the past seven years. Without the opportunity to present 
this material to them; the book would have been impossible at 
this time. The material was used in mimeographed form in 
1936, and the students in that year are to be specially acknowl­
edged for their interest and for the many criticisms they offered. 

While the needs of the college student have been constantly in 
mind, it is to be doubted if his needs in this type of analysis differ 
greatly from the needs of anyone desiring to understand economic 
change. The language has been kept as non-technical as possible, 
and the writer has endeavored to express the ideas in a succinct 
form. 

The courtesy of various publishers in permitting the reproduc­
tion of published charts is appreciated. Many materials and ideas 
are used for which specific acknowledgement is impossible. 
Specific obligation, whenever this appears possible, is recognized 
at various points in the book. 
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The author is deeply indebted to several scholars for sugges­
tions made regarding the material presented here. Professor 
Roy B. Cowin of Lehigh University made detailed suggestions 
on the entire manuscript during the initial stages of writing. 
Professor Harry Jerome of the University of Wisconsin supplied 
comments on Chapter XV. Professor Frederick A. Bradford of 
Lehigh University supplied comments on Chapter XVII. Profes­
sor Edgar Z. Palmer of the University of Kentucky furnished 
specific comments and a general appraisal based on a careful 
study of an e;u-lier mimeographed edition. The author's wife 
has contributed by rendering a measure of constant and generous 
assistance during the various stages of the book's development. 

Bethlehem, Pennsylvania ELMER C. BRAlT 
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