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PREFACE

In the first edition of my Economics of Welfare (192Q)—
Part VL., containing 112 pages, was entitled *“ The Variability
of the National Dividend”. In the second edition (1924)
this part was omitted because I was anxious to undertake
a more comprehensive study of industrial fluctuations.
The present: volume is the result of this study. It is written
throughout with a constructive purpose, and the (not very
numeropus) criticisms of the work of others contained in it
are atrictly subordinate to that purpose. The conditions
prevailing in the great post-war boom and subsequent
depression have been so abnormal that I have not examined
them here. Perhaps at a later date I may be able to devote
to them a separate monograph. My thanks are due to
Mr. F. Lavington of Emmanuel College, Cambridge, who
kindly read an early draft of this volume in manuscript
and made a npmber of suggestions, and to Mr. D. H.
Robertson of Trinity College, who read the work at a later
stage and helped me greatly, particularly in connection
with the monetary aspects of the subject.

The charts embodied in the text are worked to a slightly
rougher approximation than the tables in the Appendix, on
which they are based, and there are, therefore, occasional
small discrepancies. Owing, however, to the kind assist-
ance of Miss Elkin, I trust that all serious inaccuracies
have been eliminated from both charts and tables. The
bulk of Chapter XIV. of Part I. was published in the
Economiec Journal for June 1926,

A C P

Krng's CoLLEGE, CAMBRIDGE,
September 1926,
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CHAPTER XTI
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use of grants-in-aid.
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RELier Works . . .
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TABLE 1
MeAN ANNUAL PERCENTAGES OF WOREPEOPLE UNEMPLOYED

Columna I.-V. are taken from British and Foreign Trade and Indusiry
(Second Seriea) [Cd. 2337), pp. 89-92, and from the “ 17th Abstract of
Labour Statistica™, p. 2.—Persons on strike or locked out, sick or
superannuated are excluded.

v,
Moving
8-Year
1 III. Averages
General . Bullding IV, V. of Gencral
Year. | Percen Engineeting, (i.e ‘Wood- Print} Parcentages.
o oa8° |Shipbullding, | Carpenters |working and | and Book- | The Figurs
employment. and Metal. ln(}) glc;i;mn mmimg binding, ﬁ}zﬁ}:ﬁ% .
ddle Year
. CABe.
1851 39 39 . .e ‘e .
1852 60 6-0 - “ .. 39
1853 17 1-7 . . . 36
1854 29 2.9 .s .. .. 3-3
1855 54 5-4 o . . 4-3
1856 4.7 4-9 . .. 1-6 54
1867 8-0 6-1 . .. 2:3 76
1868 11-9 12-2 . . 25 7-2
1859 3-8 39 ‘e va 14 59
1860 19 19 0-2 . 2-1 36
1881 b-2 56 1-8 .. 31 52
1862 8-4 90 1-8 .. 36 6-5
1863 6-0 87 1-2 .. 32 57
1864 2-7 30 04 . 1-3 38
1865 2-1 24 0-3 . 2-0 2.7
1868 33 39 11 e 1-8 4-3
1887 T4 91 3-0 48 2.7 62
1868 70 10-0 2-9 50 2.5 7-3
1869 87 8-9 3-8 4-5 28 82
1870 3-9 44 849 4-8 35 4-0
1871 1-6 1.3 2-5 35 20 21
1872 0-9 09 1-2 24 1.5 1-2
1873 1-2 1-4 09 18 1-3 1-3
1874 1-7 2-3 08 21 1-6 1-8
1875 24 3:b 06 2:0 1.8 2.8

L]

&
b
>
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Tasrr I (continued)

VI,
Moving
3-Year
I oI, Averages
General II. Building IV. V. of Gencral
Vear. | Percentage | En@inesring, | = (f.e Wood- Printing |Percentages,
of Un- Shipbullding, | Carpenters Md and Book- | The Figure
employment. and Metal, an% :1(3’7?8" hing. binding. s lao:ge
ddle ¥ear
in each
case,
1878 3-7 5-2 0-7 2.4 2-4 3-8
1877 47 6-3 1-2 30 2-6 51
1878 68 90 3-5 4-4 3-2 76
1879 13-4 16:3 8:2 83 4-0 79
1880 b5 6.7 8-1 32 32 68
1881 35 3-8 6.2 27 28 3-8
1882 2-3 23 36 2-5 2-4 28
1883 2-6 2.7 3-6 2:56 2-2 43
1884 §-1 10-8 47 3:0 2-1 6-7
18856 93 129 71 41 2-5 92
1888 10-2 13-5 8-2 4.7 2-6 90
1887 7-8 10-4 6-5 36 2-2 7-6
1888 4-9 8-0 57 31 2:4 49
1889 2-1 2-3 30 24 2-5 30
1890 2-1 2-2 2-2 2-5 2:2 2:6
1891 35 41 1-9 21 4-0 40
1892 6-3 77 31 38 43 58
1893 76 11-4 31 4-1 41 . - 69
1894 69 11-2 4-3 4-4 67 6-7
1895 58 82 4-4 36 49 53
1898 33 4-2 13 20 4-3 4-1
1807 33 48 1-2 2-2 39 31
1808 2-8 4-0 0-9 23 37 29
1899 20 2:4 1-2 2-1 39 2-4
1900 2.5 2:6 2-6 2.8 4-2 26
1901 33 3-8 3-9 31 45 33
1902 40 56 4-0 4-1 48 40
1903 47 6-6 44 47 44 49
1904 60 84 7-3 8-8 47 52
1806 6+0 6-6 8-0 58 &1 49
1908 36 4-1 6-9 48 45 41
1907 37 4-9 73 48 4-3 50
1908 7-8 12:8 11-8 83 b5 6-4
1909 77 13-0 11-7 78 56 67
1910 4.7 8-8 8-3 54 49 51
1811 3-0 34 4-2 3-3 5-1 3-8
1912 32 3-8 37 31 5-2 2-8
1913 2:1 2.2 3-3 24 4-0 2.9
1914 33 33 33 41 45 ..
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TABLE O

365

AGGREGATE DuraTioN v WorrRING DAYs oF INDUSTRIAL DISPUTES
From the * 17th Abstract of Labour Statistics,” p. 189,

Year, Millions. Year. Milllons.
1809 . . . . 2-51 1907 . . . 218
1900 . . . . 3-15 1908 . . 10-83
1801 . . . . 414 1909 . . 2-77
1802 . . . . 347 1910 . . R . 9-89
1803 . . . . 2-33 1911 . . . 1031
1904 . . . 1-48 1912 ., . . . 40-91
1806 . . . . 247 1913 . . 11-63
19068 . . . . 3-02
TABLE I

AGoREGATE MoNry Waces Brir. w T UsiTEp KivepDom.

Column I. down to the year 1901 is teken from Dr. Bowley's article,

“Teats of National P

", in the Ecomomic Journal, Sept. 1904,
p- 4698. From 1901 onwards I have made estimstes based on Dr. Bowley's
figures for rates of wages and on estimates of variations in the numbers
of the wage-earning population.

Year einte Miney |Exoes aver Preveding]  Avarages of Bre.
’ Aegm&nw i oveer“. eedmsvmao?umn.
Million £. Milllon £,
1860 300 .- .
1861 300 0 .
1862 300 0 3
1863 o 10 T
1864 320 10 13
1865 340 20 13
1866 360 10 10
1867 350 0 0
1868 340 -10 0
1869 350 10 b
1870 385 15 17
1871 390 25 30
1872 440 50 40
1873 486 45 27
1874 476 -15 8
1875 466 -5 -8
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Taste III (continued)

Column I. . Column II. Moving 8-Year
Year. Asgre&xte Money |Excess over Preceding| Averages of Pre-
ages, anr. g Column,
Million £, Million £
1876 460 -5 -3
1877 480 0 -8
1878 440 - 20 -10
1879 430 -10 -7
1880 440 10 b
1881 4566 16 13
1882 470 15 10
1883 470 0 -2
1884 450 -20 -10
1885 440 -10 -10
1886 440 0 2
1887 455 15 20
1888 600 45 30
1889 530 30 32
1890 560 20 18
1891 b55 5 b
1892 babd -10 -2
1893 546 0 2
1894 b60e 15 12
1805 6580 20 17
1896 586 15 15
1897 605 10 23
1898 650 45 27
1899 676 25 a5
1800 710 35 18
1601 705 -5 8
1902 700 -5 -3
1903 700 0 -3
1904 895 -5 2
1806 705 10 8
1906 725 20 2
1907 776 850 20
1908 765 -10 13
1009 7656 0 2
1910 780 15 10
1911 795 15 20
1912 826 30 17
1813 830 & .e
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TABLE IV

EstrmaTED RaTe oF Resrn. Waces or Porsons

mw rteE UntrEp KiNapom!

367

N Furrn Work

1850==100
1850 . . . . . 100 882 . . . . 138
1851 . . T, 1883 . .. . 138
1852 . . . . . lo2 188¢ . . . . l44
1863 . . - .+« . 106 1886 . . . . 148
185¢ . . . . 98 1886 . . .. 151
8 . . . . 95 1887 . . . . 166
1866 . . .« a . 96 1888 . . . 187
8T . . . . 86 1s89 . . . . 169
1868 . . . 102 188¢ . . . . 166
1850 . . « e 14 Iser . . . 164
11860 . . . .« . 103 1892 . .. 163
1861 ., . . . . loo lagz . . . 167
1882 . . . . . 105 1804 . . . 170
1863 . . . . . 108 1886 . . 174
186¢ . . P § 1888 . . . . 176
1886 . . . . . 117 1897 . .. . 178
1866 ., . . 116 1898 . . . . 174
1887 . . . . 109 1899 ., . . . 180
1868 . . « o+ . 110 1900 . . . . 183
1369 . . « .« . 11 sl . . . . 181
870 ., . . - . 8 902 . . . . 177
18711 . . - . 121 1803 . . . . 172
1872 . . ... 122 1804 . . . . 170
873 . . . . . 128 106 . . . .12
1874 . . <. . 133 1808 . . . » 174
18 . . . . . 135 1907 . . . 198
1876 . . . 137 1008 . . . . 172
1877 . . . .. 133 19090 ., . 170
1878 . . « .. 132 1910 . . . . 169
s;¢ . . . . . 137 3. ) . .
1880 . , S &1 1 1912 . . . . .
1881 . . . . . 138 1913 . . . .

! From W. T. Layton, An Iriroduction io the Study of Prices, p. 184,
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TABLE V

Prs.reon CongsuMpTION IN THE UNTTED EmNgDOM In Mmrions or ToNs

180 . . . . . .o 1882 89
1861 . . . e . . 1883 70
1862 . . e . . 188¢ . . . - 6-6
183 . . . . . . 1885 . . . . . 6-5
18564 . .0 . 28 1886 . . . .. 6-0
18656 . . 29 87 . . . 66
1866 . . e - . 32 isgg . ., . .. 70
|57 . . . . . 33 188 . . . . . 12
1858 . . . 31 180 . . . . . &8
1859 . . . . 34 891 . . . . . &8
1860 . . . 35 1882 . . . .. 6-0
1861 . . . . 33 lasg . . . . . -2
162 . ., . . . 35 1sg¢ . . . . 646
83 . . . . 4-0 1895 . N 6-9
lsee . . . 44 1896 S
1866 . ., . . 43 897 . . . . . 77
1866 . . A ] 1898 . . . . 717
1867 . . . - 43 1889 . . . .. 82
1868 . « &b 1900 . . . . 71
1869 . . Y ¥ 1901 . . . . 73
870 . . . e 53 w02 . . . . . 178
71 . .. . &6 1803 . . . . . 8-0
872 . . . . . bb 104 . . . . . 80
873 . . . . . &6 1906 . . . ., 87
8¢ . . . . . b3 1906 . . . . 88
8 . . . . . &6 1807 . . 83
1876 . . . . . 517 1908 . . . 7-8
877 . . . . . b8 1908 ., . . &b
isl8 . . . . . &b 1910 . . . . 90
B8 . . . . . 48 1911 . . 85
ls80 . . . . . 62 912 . . . 77
881 . . . . . &7 s . . . . 93

From [Cd. 2145), pp. 24-5, and the * 17th Abstract of Labour Statistica,”
p. 44
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TABLE V1
CONSUMPTION OF CERTAIN COMMODITIES IN THE UNIrED KiNaDoM

Colurnn I, is taken for 185680 from Beveridge's Unemployment, p. 42 ;
subsequently from [Cd. 2145], p. 15, and from the. “17th Abstract of
Labour Statistica ", p. 15.

Column IX., Table A, is teken from the °“ I3th Ahetract. of Labour
" Btatistics ™, p. 42; Table B from the 17th Abstract, p.

Column' IT1. is taken from Mr. H. G. Wood’s psper, ant.1t.led " Some
Btatistics relating to Working-class Progress since 1860, in the Journal
of the Boyal Statistical Soctely for Dec. 1899, pp. 655-6. The commodities
incladed in his index are wheat, cocoa, ooﬁee. cotton, currants and raisins,
meat, rite, sugar, tea, tobacco, wool, wine, spirita and beer.

L oL
Year. Beer In Index of
e, | ewoemse )G
Gallons LEba. Lba. Aggregate,
1850 . . . . .
1861 . .. . . .
1852 . .. .- -
1863 . .. .. ..
1854 . . . .- . -
1856 . . . . . .
1856 . . 226 . . .-
1857 . . 22-6 .. .. .
1858 . . 23-6 .. . .
1859 . . 248 . e
1860 . . 23-8 .. ..
1861 . . 24-3 .. .
1862 . . 24-1 - ..
1863 - 25-4 .- .
1864 . 26:7 .. 80:2
1865 . 29-8 . . 78-2
1866 . . 20-4 . .e 817
1867 . . 281 . .- 81-7
1863 . . 28-2 ‘e . 87-8
1869 . . 201 . - 80-0
187¢ . . 30-2 . ‘e 91-4
1871 . . 293 .. . 830
1872 . 322 . . 96-4
1873 . 33-5 . .. 102-4
1874 . 34:0 . .. 102-0
1875 . . 33-3 . .. 104-0
1876 . . 337 . - 105-0
1877 . . 323 .. . 103-3
1878 . . 32-2 . ve 101-8
1879 . . 280 . . 98-8
1880 . . 27-0 . . 101-8
1881 . . 278 . “e 103-8
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TaBLE VI {continued)

I m.
Year. Be'er II. Index of
per Head, Meat por Head. Conggfne;:llon
Gallona. Lbs, Lbs. Ay to.
1882 276 . . 81%335
1883 272 .. . 105-0
1884 27-8 ‘e . 164-5
1885 . 27-1 .. . 101-6
1886 . 26-9 .. . 101-5
1887 . 27-3 .. . 104-0
1888 . 27-2 .. . 1045
1889 . 28-9 A, .. 108-7
1880 . 30-0 106-1 . 110-8
1891 . 30-2 117-2 1149
1392 . 29-8 114-3 ‘e 111-4
1893 . 29-8 1114 108-3
1894 . 295 109-6 111-56
1896 . 29-8 1131 114-9
1898 . 308 121-1 115-5
1897 . 313 120-5 ‘e
15898 . 31-8 119-0 ‘e ..
1899 . 326 126-7 e ..
1800 . 316 125-0 B.
1901 . 30-8 1225 136-2 .
1902 . 30-3 114-7 135-1 .
1903 . 288 1198 120-4 .
1904 289 121-4 131-9 .
1806 278 120-5 132-8 ..
1906 28-2 117-9 1326 .
1907 278 118-4 130-6 .
1908 26-9 . 131-4 .
1909 26-1 ‘e 130-1 .
1910 26-3 . 125-5 .
1911 27-2 .. 127-2 ‘e
1912 26-7 .. 131-2 ..
1913 273 . 127-8 .e




TABLE VII

INDEX oF VOLUME 0F MANUFACTURED IMPORTS GIVEN YOR A UNIFoRM
QuanTITY OF Foop InporTs 1o THE UNITED Kmvenom!

{1910 =100)
1881 . . . 132 1898 - 111
1882 . . . 130 1899 . . 105
1883 . . . 128 1900 . . 83
1884 . . . 120 1901 . . 95
1885 . . 114 1802 . . 100
1886 . . 117 1903 . . 100
1887 - . 116 1904 . . 26
1888 . . 114 1505 . . . 99
1889 . . 118 1908 . . . 92
1890 . 107 1807 .. . 92
1891 . . 106 1908 - . 98
1892 . . . 112 1809 . . 104
1883 . . R § & 1916 N . 100
1894 . . 107 1811 N . 93
1896 . . 104 1912 . . 102
1896 . 106 1913 . . 97
1897 110 1914 . R U

1 Reproduced from a table printed by My, J. M, Keynes in the Economic
Journal, Dec. 1923, pp. 477-80, which was based on earlier caleulations
made by Dr. Bowley.

TABLE VIII
ApyusTED INDEX 0F PHYSI0AL PRODUCTION OF (1) AGRICULTURE (TWELVE
crors) IN TEE U.8.A., (2) Pre-mow oy THR U.5.A., WITH SECULAR
TRENDS ELIMINATED !

Ordinates of the secular trend =100

Year. Agrloulture. Pig-fron. Year. Agricolinre, Pig-iron.
1878 108-2 86-0 1900 100-3 96-0
1880 1108 1070 1901 88-5 102-2
1881 86-8 1056-1 1602 108:0 108-6
1882 107-1 107-6 1903 975 100-8 -
1883 102-0 98-7 1904 106-8 86-6
1884 1067 8147 - 1905 104-8 113-4
1886 104-5 75-3 1906 109-1 1180
1886 98-8 99-3 1907 96-56 113-9
1887 81-8 105+4 1908 100-2 66-9
1888 101-6 100-7 1909 97-8 103-2
1889 103-5 111-8 1910 1006-1 1043
1890 89-0 « 1286 1911 940 86-4
1891 1084 110-2 1912 108-3 104-1
1892 80-5 1163 1913 94-2 104-1
1803 90-0 86-8 1914 102-6 756
1894 87-9 77-6 1916 106-3 83-2
1806 991 1057 1916 92:3 118-6
1836 103-4 92-7 1917 98-8 112-1
1887 102-7 804 1918 981 109-§
1808 109-0 98-2 1919 98-2 84-2
1899 102-2 103-5 1920 100-3

e,

! From " An Index of the Physical Volume of Produetion,” by Prof.
E. E. Day, Review of Economic Siatistics, 1920, pp. 259 and 297.
341
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TABLE IX

PRODUCTION OF AGRICULTURE AND Muvawg m THE UNITED Srates

Adjusted Index of Phynlcal

Index of ¥leld Acre of |Production for Mining in the

Year Nine Principal Crops In U.8.A. with Secular Trend

' the U.8.A% ellminated.! Ordinate to

Moving 3-Year Averages. Becular Trend = 100.

Moving 3-Year Averages.
1880 . . . . 99-7 103-7
1881 . . . . 96-0 104-8
1882 . . . . 230 105-2
1883 . . . . 99-3 103-1
1884 . . . . 98-7 96-2
1885 . . . . 97-3 92-6
1886 . . . . 93-3 92-8
1887 . . . . 940 971
1888 . . . . 977 995
1889 . . . . 977 1038
1890 . . . . 100-3 105-8
1891 . . . . 99-3 109-0
1892 . . . . 99-3 104-7
1893 . . . . 93-3 98-7
1894 . . . . 94-7 96-0
1895 . . . . 28-0 96-4
1898 . . . . 102-0 101-4
1897 . . . . 1050 100-7
1898 . . . . 108-0 101-6
1899 . . . . 108-7 99-5
1900 . . . . 993 98-7
1901 . . . . 102-3 975
1902 . . . . 1¢3-3 98-2
1803 . . . . 111-7 97-2
1904 . . . . 112-3 98-8
1906 . . . . 116-3 101-1
18086 . . . . 113-7 108-0
1907 . . . . 111-3 100-0
1908 . . . . 107-7 89-1
1809 . . . . 1087 96-9
1810 . . . . 105-3 996

1 Compiled from an annusl teble printed by Prof. H. L. Moore in

Economic Cycles, p. 130, .
2 Compiled from an annual table printed by Prof. E. E. Day in The

Review of Economic Statistics, 1920, p. 296.
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TABLE X
Prices v Tae Unirep Kmnepom

Column I. Jevons' index number from 1850-60 and Snuerbeek’s
index number, to base 1867-77, from 1860 onwarda; the nuraber for each
year being reduced in the proportion required to maka that for 1900 = 100;
reproduced from Layton, Introduction to the Study of Prices, p. 150.

Colurnn I1. The figures of Column L. are corrected for trend by sub-
tracting 1 from that for 1895, 2 from that for 1894, and so on till 1872:
prior to which date 24 ie subtracted from the figure for each year;
snd by subtracting 1 from the figure for 1897, 2 from that for 1898, and
g0 on to 1914,

Column IIX. gives moving 3-year averages of the figures in the pre-
oeding column, the moving average being written against the middle year
throughout,

Column IV, is obtained by dividing for each year the index number
for that year, a8 given in Columm I. by the index number of the preceding
year and muitiplying by 100,

Column V. gives moving 3-year averages of the figurea in Column IV.

T

Ind:i of I IIL Iv. V.

General Index of Moving Index of Moving
Year. Pricen Prices with 8-Year Rates of 3-Yoar

in the Trend Averagea of Price Average of

United eliminated. Column IT, Change. Column IV,

Kingdom, .
1845 . . . . .
1848 .e ‘e . . ve
1847 .. . . .
1848 . ‘e ..
1849 .. . . . ‘e
1850 107 83 .. ..
1851 110 86 .. 103 ..
1852 108 84 .. 102 .n
18563 123 99 . 114 .e
1854 138 114 .. 112 .
1855 133 109 .. 48 ..
1856 137 113 .- 103 ‘e
1867 142 118 o 104 .-
1868 127 103 e 20 N
1859 128 104 ‘e 101 .
1860 132 108 . 100 .
1861 131 107 e 101 ..
1862 1356 111 . 103 .e
1863 137 113 .. 101 .
1864 140 116 . 102 N
1865 136 111 .o 97 .e
1866 136 112 .o 101 .n
1867 133 109 . 98 .e
1868 132 108 .. 99 .
1869 131 107 - 99 .s
1870 128 104 .e 98 .e
1871 133 109 . 104 .
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TasrLr X (continued)
L

Index of II. IIL IV. V.

Qeneral Index of Moving Index of Moving
Year Prices Prices with 8-Year Rates of 3-Year

. in the Trend Averages of Price Averagea of

United eliminated. Column II. Change. Column 1V,

Kingdom
1872 145 121 109 .o
1873 147 124 101 .
1874 136 114 . 93 .
1876 128 107 94 .
1878 127 107 99 .
1877 126 106 98 .
1878 118 98 .. 93 .
1879 111 04 97 a6 .
1880 117 101 97 106 29
1881 113 98 99 97 100
1882 112 98 97 99 98
1883 109 26 94 97 26
1884 101 89 a0 93 95
1885 a8 85 85 95 95
1836 92 82 83 96 97
1887 91 82 83 99 99
1888 a3 86 85 102 101
1889 98 89 88 102 102
1890 96 90 90 100 101
1891 96 1111 890 100 98
1892 a1 87 89 85 98
1893 a1 88 86 i00 96
1894 84 82 84 82 a7
1895 83 82 82 99 [}
1896 81 81 82 88 100
1897 83 82 82 102 101
1898 85 83 84 102 104
1899 91 88 89 107 108
1900 100 96 91 110 103
1901 23 88 90 93 101
1902 22 86 86 99 o7
1903 92 856 85 100 100
1804 23 85 86 101 101
1905 21 87 88 103 104
1906 103 93 82 108 105
1807 107 98 91 104 101
1808 97 85 89 91 99
1909 1] 86 87 102 29
1910 104 20 89 105 103
1911 107 02 23 103 105
1912 113 87 95 108 103
1913 113 98 96 100 102
1914 113 95 B 100 .
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TABLE XI

36b

INDEX oF PRICES OF MINXERALS DIVIDED INTO INDEX oF PRICES
or VeGETABLE Foops ny TeE UnrTEp Kmapom

(Sauerbeck)
1850 . . 96 1883 . . . . . 108
1851 . . 97 1884 . . . . . 104
182 . . 100 1885 . . . . . 103
1853 . . 95 1886 . . . . . 97
185¢ . . 104 1887 . . . . . 03
1855 . . 110 1888 . . . . . 88
1856 . . 99 1889 . . . . 88
1867 . . 97 1890 . . . . 81
188 . . 91 1891 . . . . 99
1859 . . 87 1892 . N . . . 92
1860 . . 102 1893 . . . . . 87
1861 . 112 1896 . . . . . 88
1862 . . 108 185 . . . . . 81
1863 . . 93 1898 . . . . . 84
1864 . . 82 97 . . . . . ol
1865 . . 92 1898 . . . . . 96
1866 . . 104 1899 . . N . . 856
1867 . . 132 1906 . . . . . sl
1868 . . 133 1901 . . . . . 10
1869 . . 102 w02 . ., . . . 17
1870 ) 99 193 . . . . . 18
1871 . . 101 904 . . . . . 18
1872 . 80 1906 . . . . . 12
1873 . . 75 1906 . . . . . @I
1874 . . 90 1907 - ... 64
1875 ) 92 1008 . . . . 70
1876 . 19 | w09 . . . . 82
1877 . 107 10 ., . . B
1878 . 128 o . . . . 75
1879 . 119 e . . . . . om
1880 . . 113 1913 . . . . 82
1881 . . 109 W . . . . "6
1882 . . 106




TABLE XII

Prices IN THE UNTrED STATES AND (GERMANY !

Daited States, oergsny.
Year, Aldrich Report and Bureau (Herr Schmitz).
of Labour, Recalcnlated Recalculated to Base

to Bage 1900«=100. 1000 = 100.
1880 . . . 111 1124
1861 . . . 111} 111
1862 . . . 127 114
1863 . . . 113} 116
1864 . . . 138 119
1865 . . . 111 111
1866 . . 151 113}
1867 . . . 142 114}
1868 . . . 129 114
1869 . . . 1264 114
1870 . . . 130 11
1871 . . 1368% 117
1872 . . 141 130
1873 . . . 1364 135
1874 . . 1323 124
1875 . . . 126 118
1876 . . 118 113
1877 . . 116 1134
1878 . . 111 104
1879 . . 107 944
1880 . . . 118} 1054
1881 . . 117} 103
1882 . . . 1204 100
1883 . . . 118 a8
1884 . . . 110 933
1885 . . 103 863
1886 . . 102 82
1887 . . 103 843
1888 . . 104} 00
1889 . . 1044 944
1890 . . . 103 101
1891 . . . 102 98¢
1892 . . . 96% 89
1893 . . . 96 86
1804 . . . 87 773
1896 . . . 85 77
1896 . . . 82 77
1897 . . . 813 79}
1898 . . . 85 844
1899 . . . 924 02
1900 . . . 100 100
1801 . . . 299 94
1902 . . 103 23
1903 . . 1034 o4
1904 . . 103 o4
1805 . . f 105 97
1006 . . . 111 106
1907 . . . 118 113
1908 . . 111} 1064
1909 . . . 115 106

1 From W. T. Layton, Introduction o the Study of Prices, p. 151.
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TABLE Xl
Banx Crxprrs v TEE Unrrep Kwapom
(In Millions)
VI,
Deposits of I Iv v e | v
B L Ppinot s | oL, | Teemner | Forhd | ¥t
Year. | ofitioox | Banks i (Colomnal FSPOIRES | PR |ASEE) Avorgo
Banks o.fdthe the United i ]?:;i:n%! Golﬁmn o nus ceding
Un.\t.eom i Kingdom. 7 N . o m Column,
Holdlngs,
1877 159 20 179 25-4 154 .. ..
1878 332 41 373 239 349 1956 .
1879 322 40 362 32-4 330 -19 .
1880 335 42 377 276 349 19 10
1881 359 45 404 24-8 379 30 26
1832 82 48 430 220 408 29 26
1883 399 50 449 22.2 427 19 256
1884 423 53 476 229 453 26 20
18856 439 54 493 242 469 14 17
1886 444 58 500 21.0 479 10 16
1887 454 b7 511 21-8 489 10 13
1888 470 59 529 208 | G508 19 22
1889 503 63 566 21-4 5456 as 25
1890 619 65 584 21-8 563 18 33
1891 554 69 623 2444 599 36 23
1892 568 70-9 838 25-5 613 14 16
1893 565 664 631 26-4 607 -8 3
1894 579 83-9 643 34-3 609 2 13
1896 622 69-2 891 389 652 43 33
1896 704 47-3 751 44-3 707 51 37
1897 708 48-8 755 356 719 12 31
1898 739 39-9 779 336 745 26 24
1899 771 41-4 812 32-3 780 35 20
1900 17 42.1 813 333 780 0 16
1901 790 39-5 829 358 793 13 1
1902 97 34-5 831 356 795 2 [
1903 BOZ 31-¢ 833 344 799 4 0
1904 798 28-3 826 344 792 ~7 8
19086 827 26-6 B854 36-7 818 26 11
1906 839 274 866 339 832 14 25
1907 874 27-4 B98 34-9 866 34 18
1808 879 26-8 906 327 873 7 19
1909 800 257 026 374 880 i6 24
1910 942 26-8 269 31-3 - 938 49 32
1811 976 27-1 1002 324 970 32 41
1812 1015 26-7 1042 313 1011 41 37
1913 1058 27-1 1085 349 1050 39 50
1914 11587 328 1190 695 1120 70 .

Thess tables are based in the main on dste collected in Appendix D
of Mr. Layton's Iniroduction to the Study of Pricea, I have been obligad
to estimate the deposita of private banks for the years bafore 189]1. The
edtimates are based on the assumption that, before that date, the deposita

oft.heaabanlmwemincmaaingatt.hesameratea.sthadspositsaeboutin
Column I



368

INDUSTRIAL FLUCTUATIONS

TABLE XIV
InpEX, NUMBERS OF CrEDITS OUTSTANDING IN THE UNITED KINaDOM

Column . is derived from Column V., of Table XIII.
Column II, is obtained from Column I. by adding 3 to the figure for
1809, 6 to that for 1898, and so on ; and by subtracting 1 from the figure
for 1901, 2 from that for 1902, and so on.
Column IV. is obtained by dividing, for each year, the index number
for that year as given in Column I by the index number for the preceding
year, multiplying by 100, and subtracting 3.

L v
Year h%‘;‘&g‘fg‘“ Index%umber uovmrg'-!'m m%h Movin‘;'s-Year
" | Outstanding. | FithTrend | Averagsof | Oufetanding | Average ot
Basa 1900 =100 - removed). .

1877 20 89 .. .. e
1878 45 111 102 . .
1879 42 105 107 90 .
1880 45 106 105 104 100
1881 48 105 Y 106 104 104
1882 52 108 106 106 103
1883 i1 105 108 101 103
1884 58 106 106 104 102
1885 a0 105 106 101 101
1886 8l 103 103 99 100
1887 63 102 102 100 100
1888 85 101 102 100 102
1889 70 103 102 4 106 102
1890 72 102 103 100 103
1891 77 104 103 104 101
1892 78 102 102 98 100
1893 78 99 29 27 o7
1894 78 96 98 97 29
18956 83 98 99 103 102
1896 gl 103 101 108 102
1897 92 101 102 98 101
1898 95 161 102 100 100
1899 100 103 101 102 100
1900 160 100 101 97 09
1901 102 101 100 99 98
1902 102 100 100 97 28
1903 102 99 98 97 96
1904 100 96 28 95 28
1805 106 100 99 102 28
1808 106 100 101 28 101
1807 111 14 103 102 99
1908 112 104 104 88 100
1909 114 1056 108 99 100
1910 120 110 109 102 100
1011 124 113 113 100 101
1812 129 117 117 101 101
1613 134 121 122 101 102
1914 143 129 ‘e 104 .
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TABLE XV

TO LIABILITIRS OF

369

THE BANK oF ENGLAND

1850
1851
1852
1853
1854
1855
1866
1857
1858
1859
1860
1861
1862
1863
1864
1865
1866
1867
1868
1869
1870
1871
1872
1873
1874
1875
1876
1877
1878
1879
1880
1881

P R S

DS T T R R T Y S A

L T A T

s 4k a e

5o
52
63
48
46
47
a4
30
58
49
€0
41
46
39
36
a8 -
30
49
46
43
47
48
41
4l
43
43

43
37
49
48
43

1882

1883
1:1:1
1885
1886
1887
1888
1889
1890
1891
1892
1883
1894
1886
18986
1897
1898
1899
1900
1801
1902
1903
1904
19056
1908
1807
1908
1909

1910

1811
1912
1913

P )

E

39
42
42
45
41
46
41
40
41
41
43
47
63
62
58
50
46
43
43
48
46
48
49
47
43
.45
50
49
40
61

28
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TABLE XVI

ANNUAL CLesrINGS oF THE LONDON BawkErs' CrEAmiNg-HousE

(In Milliona 1)
1870 , . . . . 3,914 1892 . . . . . 6,482
1871 . . . . . 4,826 1893 . . . . . B,478
1872 . . . . . b,9i6 1894 . . . . . 6,337
1873 . . . . 6,071 1896 . . . . . 1,693
1874 . . . . 5,937 1896 . . . ' . 1,675
1875 . . N . . 5,688 1897 . . . . . 7,491
1876 . . . . . 4,963 1898 . . . . . 8,097
1877 . ' ' ' . 5,042 1899 . . . N . 9,150
1878 . . . . . 4,992 1900 . . . . . 8,860
1379 . . . . . 4,886 1901 . . . . . 9,661
1880 . N . . . 5,794 1802 . . . . . 10,029
1881 . . . . . 8,357 1803 . . . . 10,120
1882 . . . . 6,221 1004 . . . ' 10,664
1883 . . . . . 5,929 1905 . . . . 12,288
1884 . . . . . 5,799 1908 . . . . . 12,711
1885 . . . . 5,511 1907 . . . . . 12,730
1886 . . . . 5,902 1908 . . . . . 12,120
1887 . . ' . 8,077 1909 . . . . . 13,625
1888 . . B . . 6,942 1910 . . . . . 14,659
1889 . . . . . 1,619 1911 . . . . . 14,614
1890 . . . . . 17801 1912 . . . . . 15,962
1891 . . . . . 6,848 1913 . . . . . 16,438

! From the “ Statistical Abstract of the U.K."”
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TABLE XVII

AvVERAGE ANWUAL RaTeEs oF Dmscoust or Goop 3-MoNTHS
BanxErs' Brurs v LoNpon!

1845 . . . . . 300 1879 . . . . . 214
1846 . . . . . 375 1880 . . . . . 253
1847 . . . . . &87 1881 . . . . . 305
1848 ., . . . . 395 882 . . . . . 355
1849 . . . . . 225 1883 . ., . ., . 32
10 . . . ., . 225 188¢ . . . . . 247
i1 . . . . . 300 1883 . . . . . 240
182 ., . . . . 181 i . . ., . . 233
1853 . . . . . 3650 1887 . . . . . 265
1854 ., . . . . 487 1888 . . . . . 263
1855 . . . . . 4B5 1889 . ., ., . . 285
1856 ., . . . . B&50 180 . . . . . 388
1857 . . . . . 686 891 . . . . . 27
88 . . . . . 27 1892 . . . . . 178
1859 . . . . . 250 1893 . . . . . 232
1860 . . . . . 400 184 . . . . . I8
1881 . . . . . &0 1896 . . . . . 098
182 . . . . . 225 1896 . . ., . . 168
1863 . . . . . 4% 897 . . . . . 1982
1884 . . . . . 700 1898 . . . , . 262
1885 . . . . . b&32 1888 . .7 . . . 335
866 . . . . . 641 190 . . . . . 370
1867 - . . . 288 01 . . . . . 317
1868 . . . . . 246 o2 . . . . . 297
1869 . . . . . 337 %03 . . . . ., 338
1890 . . . . . 328 1904 . . . . . 268
187 . . . . . 289 1905 . . . . . 262
1872 . . . . . 408 1906 . - . . 397
1873 . . . . . 470 1907 . .. . 449
1874 . . . . . 386 1908 . .. . 229
187 . . . . . 34 1809 . . . . 228
186 . . . . . 226 110 . . . . . 316
1877 . . . . . 262 i . . . . . 280
1878 . . . . 359

! From “ The Rate of Discount and the Price of Consols,” by T. T.
Williams, Journal of the Royal Statistical Socisty, 1912, pp. 3824,
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Accidenta, mdush'ml. oompensation
for, 343 ».; insurance againat,
346 n.3, 349

Adve;'txmng, trancsference of demand

y, 298
Aﬁumstuhon, Royal Commissioners
M|‘llr:.>5rrr.mn1:. polwy of, 3056
of gestation
for consump tmn goods, 83-4;
on prices durmg depression, 20 ;
on production and oonsu.mptmn
during crises, 11, 18.19;
underestimation of future supp]y.
70
Agricultaral muchmery. effects of

d.evelo ent of, 200
tn.ragm roduce :  elasticity of

dem.a-nd or, 53 m.%, 54-6; index
of, adjusted, U.S. A.. 53 ; mining
and, TUS.A., iodex nnmbers,
Apg: 362 output and prices of,
5656 ; percentage of na
tmm.l value produot of U.8.A.,
production and,
‘U ¢.a7578, 3940, App. 361
variability of : and industrial fluctu-
ations, 36-41, 42, 564; modern
developments corrective of, 200-
201, 202.3, 228. See Cropa
Agriculture : industrial activity in
relation to, 28, 200; labour
attracted from industries to,
184 ; short time in, 323; wage
ratea plastic in, 182, 184
Alden, P., on the effects of unemploy-
ment, 220-.21
Andrew, Professor. Piath, on crops
and business in U.S.A., 38
Antwerp, unemployed subvention in,
34

Argentine railways, investment in,
17

Austria, accident insurance in, 346 .2

Aversion to work not fundamental,
216, 2i7

Bagehot, W&Iter' an Bank of
England's during panica,
90; t.hesl.so?o

d” 57, 58- 9,
Ba.!fonr. Gerald, on Unemployed
Workmen's Bill, 319
Balfour, Lord, advocates Government
g-mnia, 314
Bank Charter Act, suspension of, 275
Bank ol assotistion of employ-
ment and, 117
credits :
creation of, 123-5, 209-11 ; amount
of, U.K., 1877-1014, 127-8, 149,
App. 367, 368 ; bank deposits as
index to, 126-7, 128; brakes and
stimulants to, 231, 241-5, 246-50;
Cannan on, 124-5; Caseel on, 123-
124, 239; in crises, 88-90; currency
reserve and, 209, 263-4, 266, 268,
273, 274 ; discount control pohcy
for, 210, 241-5, 246, 248-50, 251-
262 ; employment and. 129, 231,
292-4; tions of business
men and, 105-6, 107-8, 120-21,
122, 131, 147, 155-6, 191, 192,
238; floating capital, eu plyof,
by, 87-8 120-21, 122, 123-5 127,
128-34, 135-46, 157, 209, 240. 241,
203, 294 ; i.nduatrial ﬂuotun.tions
and, 91, §8-9, 128-8, 135, 145-6,
194, 197, 237, 245 ; interest rate
and, 29, 105, 106, 114, 131-3, 253,
293; labour, demand for, and,
114-16, 292-4; levies associated
with, 135-8, 137-9, 143-4, 145-6,
230, 253; prices and, 111, 12}.2,
124, 136, 137-9, 140-44, 145, 146,
147, 149-50, 151-2, 1564-6, 167, 187,
191, 192, 194, 197, 209, 230, 231,
238, 239, 251-82, 293; prooess
of, 125-7; productivity and, 135,
145-6, 294-5; rationing policy for,
241-3, 244-5, 246-7, 248, 250, 259 ;
rentiers, action by, and, 130-31,
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Bank credita {contd.)}—

132-3, 192, 230, 240, 203, 204 ;
rhythm of, 209-11; stabilisation
of, 238, 230, 240-45, 265-6;
statistica of, 127-8, 149-50, App.
367, 368; tabular standard of
value and, 231, 232-3; wages
and, 194.5

currency inflation and, 93

foreign, fluctuations in, and gold
valnea, §8-9

Bank deposits and bank credita, 126-7

Bank loans. See Bank credits

Bank of England : bankers’ balances
held by, 128, 209, 249, 259 ; con-
servative policy of, 264, 276 ; de-
posita of, recorded, 127-8 ; fiduei-
ary note issue and, 275 ; financing
of artificially stimulated produc-
tion by, 205; gold holdings of,
recorded, 127, 128; Govern-
ment's relations with, 94 n.3,
249 n. ; and industrial panics, 90 ;
joint-stock banks and, 94 =4,
121 n., 248; price movementa
and reserve proportion of, 255,
256.7, 258, 261-2; proportion of
reserve to liabilities of, 264-5, 256,
275, App. 369 : reserve discount
polieli“and. 249 n., 264-6, 261;
stabilisation policy adopted by,
254 n.2

Bank of France and the Baring orisis,
264 n.

Bank ressrve, progorbion of, %o
liabilities, 121, 209, 254.7, 258,
260, 275, App. 368 ; gold values,
changing, and, 95-8, 97, 121, 209 ;
index number for, Bank of
England, App. 360 ; price move-
12ne1n;s and, 255, 256.7, 258, 260,

61-

Bankers’ balances, 126, 209, 249, 259

Bankers' Bills, average annual mte of
discount of, App. 371

i system : credit oreation.
Ses Bank oredits; economies in,
and demand for money unite, 92 ;
industrial fluctuations connected
with, 89, 06-8, 98-9, 117, 119-22,
1289, 135, 145.6, 189-90, 1901,
194, 197-8, 205, 237, 246 ; reserve
and liabilities, proportion of,
see Bank reserve.

:Bmksr‘rupt,ciea. errors of optimism and,

Bankruptoy lu.wgs. stringent provisions
n

BOBSSAL'Y,
Bonks : country, hote issuea of, and
industrial fluctuations, 196-7;
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and financisl crises, 88.00; runs .
on, 274; US.A,
financed by, 87-8

Baranowsky, Tugan: on consump- -
tion, increased, im relation to
increased 'product.ion. 100; on
crops and induatrial activity, 40 ;
on industrial fluctuations and
aupply of mobile resources, 22-3,
27; on reperoussion of industrial
changes among sub-industries, 60

Bargaining, collective, 288

Baring corisis, 17; French help in,
264 n.

Beer consumption statistics, 219

Belgium ; excess bank-note issue in,
2756 ; forest work in, 310 =.

Bellerby, Mr., on employment and
prices, 193 n.

Berne, Labour Exchange in, 334

Berridge, Mr., on production and
employment in U.8.A., 13

Beveridge, Sir William, on employ-
ment in crises, 20

Bill brokers, bank loans to, 90,
250 n®

Bond iseue, safeguarded as to altera-
tions in purchasing power, 236 n.

Booms, 17-18; bank resarve polic
and, 264-5 ; capital, a.cuumu?:tedv,
discharged in, 22-3, 256; collapse
of, its effects, 24-5; consols in,
262 n.; construction and con-
sumption goods in, 17-18, 102,
108, 207; credit creation and,
128, 128, 246-7, 248, 269; crops
and, 280,I 40-412;38 ourrency infla-
tion prolongs, ; development
periog of, 83; electrical, 17;
errors of forecast in, 71, 72-3;
forward buying during, 71, 81;
harveats and, 28, 40-41 ; instro-
mental and consumption geods
in, 17-18, 102, 108, 207 ; interest
rates in, 29, 111; Ilabour, de-
mand for, in, 282; labour, im-
perfect mobility of, and unem-
ployment in, 185; monopoly
and, 171.2 ; over-ordering in, 73 ;
overtime in, 13, 3186, 317 ; periodi-
city of, 208 : prices in, 28, 121,
122, 147, 165, 160 a., 171-2, 241 ;
roduction in, 17-18, 26, 28, 102,
08, 207 ; in railways, 17, 18, 43,
44; reserve policy in, 254-5;
speculation during, 153; stocks
scoumulated in, 28, 28, 29, 104,
112, 217; unemployment in,
185: wages and, 217, 219, 224,
282, 283, 286

industriea .



INDEX

Booth, Charles, on unequal distribu-
tion of unemployment benefit,
337

Borrowers and lenders: bank credit
control and, 242, 243, 246, 247,
248; priee movements and, 163-
164, 23

Boaton eonoept:ons and prices in,

Bounmes on construction industries,
314-16; on insurance, 339-43
Bounty and toll stimulus, business
men and, 164-5, 166, 230, 238
Bowley, Dr. ; wage index numbers of,
194, App. 3565-6; trana-
ference of, and unemployment,
307-8

Braoce, Mr., on pricea of produce and
visible supply, 39

British Census of Production on the
length of life of machinery, 208

British Empire, wheat crop of, 201

British Tras’mFaci}.it.iea Act, 313-14

Brokers: bill, bank loans to, 80,

““ghort settlement ™
system of, 81 n.t

Bailding trades, dismissal method in,

25

3.

Burton, T. E.: on business failures,
87; on financing of industry in
U.8.A, 87-8

Basineas failures col
of optimism, 87 ;
80 ; range of, 87-9

Business men :

capital, floating, supplied to, by
credit creation, 87-8, 114, 120-21,
122, 123-5, 127, 128-34, 135-46,
157, 209, 242, 293, 204

capital, foreign, available to, 108,
112-13

capital, tranaferences of, to: from
entrepreneurs and rentiers, 107 5.,
108, 111, 130-31, 132, 133, 192,
230, 238, 240, 203, 204; from
publio, 132-3, 135, 161-2, 164,
192; from wage-earners, 160,
164, 182

ourrency inflation a bounty to, 238

errors of forecast of. See Errors of
foreoaat-. of optimism, of pessim-

e ctataonanf varistions in, 30-31,
xg;. 36-41, 61 ; capital, supply of.
and, 106.6, 107-8, 120.21, 122,
131, 147, 155-6, 181, 192, 238;
industrial fuctuations and, 7,
22, 24 n., 28, 20, 77, 79-80, 105,
115, 187, 107, 188-0, 238.9, 240;
bour, demand for, and, 105-8,

ent on exrors
and, 88-

375

Business men (conid.}—

107-8 ; labour, supply of, and,
174 n.; pricea and, 154, 155.-6,
163-6, 198, 189, 230, 218, 241;
stocks, speculative, and, 260;
wages and, 107, 108, 174 n,

intelligence of, in during
depressions, 12

interdependence of, financisl and
psychological, 77, 79-81, 82, 84-6

output restriction by, «158, 169,
170-71

prioe stabilisation and, 190-92, 193

pag:rl:gl;;gy of, changes in (ses

of optimism, of pessim.
ism): harvest wvariations and,
35, 36, 37, 187, 197, 199; in-
dustrial fAuctuations caused by,
7, 12, 22, 24 n., 28, 29, 30-31, 34,
68-82, 85, 115, 187, 197, 198-9,
229, 238-9, 240 ; price movementa
and, 163, 165-8

and “spoiling the market," 168, 171,
187

U.S.A., mental calibre of, 67-8

Canada, depressions in, caused by
good world harveats, 41 5.
Professor : on fallacious con.
ception of creation of credit,
124.5
Capital :
accumulation of, discharged in
booms, 22-3
interest rate on, and diecount rate,
2561, 252, 2563
labour and, specialised into different
occupations, 63
panica and, 87
supply of ; g credit creation, 87-8,
120-21, 122, 123.5, 127, 128.34,
135-46, 167, 209, 240, 241, 203,
204; elasthty of, 106-13; errora
of forecast of, and advanoe con-
tracts, 72-3; from foreign coun-
tries, 108, 112 13, 202; reper-
oussicns of, on employment and
wages, 114-16
transferences of to buoginess men,
107 n., 108, lll, 130-31, 132-3,
135, 160, 161-2, 164, 192, 230,
238, 240, 203, 204
Capital goods, 1, 2, 105, 107, 111. See
Instrumental goods
Capitalists, their capacity to provxde
savings over-estimated, 72-3
Cossel, Professor: ecredit creation
dmtmgmahed from real savings
by, 123-4; on credit stabiliss-
tiom, 230 ; on error of forecast of
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supply of capital, 72-3; on error
of optimiam as fo price move-
ments, 164 ; on gold funds locked
away in Kurops, 96; on gold
market, conditions necessary to
its stability, 87; on mobility of
labour between capital-producing
industriea and agriculture, 184;
on rates for long and short loans,
252 n.
Causes and the channels along which
they act, distinction between, 106
Central Bank :
and credit creation, 200-10, 238;
discount method of control by,
210, 248-9, 251-3, 254, 255, 2568,
265, 271
currency reserve of, 238, 263, 284,
267, 271-4, 275; drains on, 263,
274; TFisher standard, 267;
ice movements and, 263.-4, 267,
70
reserve discount policy of, 248.50,
251-3, 2564-8, 267, 261, 265.6, 270,
271; price movements and, 255,
2:6, 25735 " ;
stabilising discount policy of, 255-7,
258-60, 201-2, 2(15)5-6; and the
Bank’s private interests, 261-2:
Fisher standard and, 270-71;
paper currency issue and, 271-3 ;
rice movements and, 255, 2567,
a1, 265, 270
Chapman, Sir Sydney : on depressions
in textile industries, methods of
meeting, 324-5; on forward
buying, 81 ; on public authorities
and control of demand for
labour, 305
Children, unemployment insurance
allowance for, 345-6
Cigar Makers' Union, out-of-work
benefit in, 337 n.t
Circulation, monetary: circulation
period, 136, 137, 1556; levies
assogiated with credit creation
and, 137-9, 140-42, 143-6 ; prices
and, 136, 137, 130-41, 142, 143,
144, 150, 161-2, 166; U.8.A,, 148
income-velocity of, 162, 163 ; credit
creation and, end price level,
164-5, 1566, 240
trade-velooity of, 162-3
Clark, J. M. : on purchasing for stock,
311; on ort-period esupply
price of labour, 177-8; on stoocks
of materials and costs of new
produotion, 168-9
Clearings, annual, London Bankers'
Clearing-House, App. 370

INDUSTRIAL FLUCTUATIONS

Climatic changes and industrial fluetu-
ations, 67
(}ou.l1 Bconsumpt.ion, fluctuations in,

Coal _indg;try. repercussions of changes
n,

Coal mining : ontput in good and bad
times, 12; piece wages and pro-
duetion in, qz, 176; short time
in, 323, 325

Coal atrike, 1921, 13

Coal 1S’i’ye'nd.ie.-me, polioy of fixed prices,

Cohen, J. L., on family income insur.

ance, n.

Cold storage and roduction of harvest
variations, 202

&ilht.eml security and oredit, 81
ective bargaining, 288

Cologne Labour Excghange, 334

Combination to keep up wages, 179-
80, 283, 285

Communications, improved, and re-
duced variability of agricultural
production, 201

Comgas.ny laws, English and German,

Comgany promotion and industrial
uctoations, 68-9
Comy tion : for accidents, 343 . ;
3%1;; loss of employment, 327 n.,
Competition : cut-throat, and indus-
trial fluctuations, 74; simple,
output and, 167-8, 171 n2
Complementary industries, effects of
wage-cuis in, 181
Compulsary insurance, 339, 340, 342-3,
9 ; cost of, 350
Comgsulsory winding-up, German law,

Conant, L., on range of errors of fore-
cast, 76
Conc;ztaons and prices, correlation of,
S

Confidence, business: credit and
prices and, 197, 244 ; industrial
activity and, 78, 79, 86, 203

Cunsoisz, yield on, and discount rate,
2b!

Construction goods: demands for,
in booms, 207; depressions and
consumption and, 18, 19,
102, 183; length of life of, 207-8,
200;: period of geatation of,
834, 85

Constructional industries, 1, 2;
bounties for, 314; errors
forecast in, 71-8; industrial
fluctuations conspicuous in, 16-
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18, 19, 100, 102; investment in, | Coste, prime, and short-period supply
during booms, 17-18; State prices, 177-8, 202
information ing contracta | Costs of movement of labour, 326
and, 69, 71; timing of move- | Cotton, American, elasticity of demand
ments in, 19-20, 100, 103 for, 54-5
+ Consumable goods. See Consumption | Cotton exchanges, stabilising effect of
goods forecasts of, 202-3
Consumers : strike of, 24 n.; trans- | Cottonfamine, unemployment and, 118
ferenco of demand for labour by | Cotton industry :
private, 291, 286-6, 207-302, 303 in depressions: dismissal method
Consumption, 1, 2: and short time, mixture of, 324-
cuta in: by entreprencurs and 325; levy of out-of-work pay from
rentiers, 107 n., 108, 110-11; smployers, 326-7; restriction of
distribution of, among wage- output, 168; rotation method
earners, 219-20, 325, 329 tried, 324, 328, 327 #.; short
index numbers of, U.X,, 219, App. time, 168, 323, 324, 327

 3569-60 instrumental and consumption goods
industrial fluctuations and, 218-20, in, 101 _

329 seagonality reduced by maximum
of rich u::ﬂ};oor, 218 hours in, 316
stocks available and, 112 Credit, in industrial finance, 80-81,

84.5, 87-8; profits and, 81
Credit areation, 123.5, 209-11;
smount of, U.X,, 1877-1914, 127-
128, 149, App. 367, 368; bank
deposits as index to, 126-7, 128;

unemployment and, 218, 328-30,
3389

variability of working man's, 328-
331; reduction of : by insuranoe,
331, 334-5, 338, 339; by saving,

330-3, 350 brakes and stimulants $o, 231,
Consumption goods, 1-2, 281: and 241-5, 246-50; Cennan on, 124-5;
construotion in boomsa Cassel on, 123-4, 239; in crisss,

goods
and depressions, 18, 100-104;
pericd of gestation for, 83;
atabilisation of production of,
Eousible. 300; not acoumu-
ted during depressions, 24, 25-6,
27, 28, 104 ; supply of, 1-2, 105,
107, 111, 112, 291
Consumption industries : demand for
labour in, 183; fluctuations in,
reflex of movements in instru-
mental industries, 100-104, 183 ;
investment in, fluctnations of,
16-18, 23; output of, 18-19;
:im.i.ng of movements in, 19-20,
00
Contracta: advanoce, uncertainty of,
71-3
paat, modification of terms of, 157-
162, 230; for loans, 157-60, 162,
164, 231, 232; for wages, 157,
5 160, 181, 231, 233
tate information arding, deair-
able, 69, 71 8
tabular standard for long, 231-8

Convenience a factor in stabilising

pricea, 17071, 282
Cost of living, money wages and, 283-4

Cost of production: labour costs &

Em portion of, 180; prices
overtaﬂ:a by, 207; et-ans of
materials and, 168-D

88.00; currency reserve and,
209, 263-4, 266, 268, 273, 274;
discount control Solicy for, 210,
241-5, 246, 248.50, 251-62, 203 ;
employment and, 120, 237, 292-4 ;
expoctations of business men and,
105-6, 107-8, 120-21, 122, 131, 147,
155-6, lﬂi 192, 238, f239b 3 float-
ing capital, su of, by, 87-8,
120-21, 122, ]21?-15:; 127, y128-34,
135-46, 157, 209, 240, 241, 293,
284 ; industrial fuctuations and,
91, 98.9, 128.9, 135, 145-6, 194;
197, 237, 245 ; interest rate and,
29, 106, 106, 114, 131-3, 253, 293 ;
labour, demand for, and, 114-18,
202-4; leviea associated with,
135-8, 137-9, 143.4, 145-6, 230,
253 ; ices and, 111, 121-22,
124, 136, 137-6, 140-44, 145, 148,
147, 149.50, 161-2, 154-6, 157,
187,-191, 192, 194, 107, 209, 230,
231, 238, 239, 251-62, 293; pro-
ceas of, 125-7; produoctivity and,
135, 145.8, 204-5; rationing
S;)éicy for, 241.3, 244-5, 248.7,

, 250, 259 ; rentiers, action by,
and, 130-31, 132-3, 192, 230, 240,
203, 204; rhythm of, 209.11;
stabilisation of, 238, 239, 240-52,
265-8; otatistics of, 127-8, 149.50,
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App. 367, 368 ; tabular standard
of value and, 231, 232-3; wages
and, 194-5

Crisea : bankers’ loans and, 88-9;
excess note issue in, 274, 275;
output of production and con-
snmption industries in, 18-19;
periodicity of, 16 n.

Crops: currency reserve and move-
ments of, U.8.A., 274 ; different,
correlation between yields of, 56 ;
expectations and, 29, 36; fore-
caata of, 39-40; industrial flnctus-
tions caused by variations of,
T, 28, 20, 32.3, 36-41, 50, 54, 56,
94, 188, 187, 188, 189, 197, 199-
203, 205, 228, 229; mining and,
U.S.A., App. 362; pig-iron pro-
duation, a.ml: U.S8.A., 37-8, 3940,
App. 361; pricos and visible
supply of, 39; rainfall and, 211,
228; rhythm of variations in,
211-12; stabilisation of, factors
making for, 200-203, 228; eun-
spota and, 21}

Currency :

deg;;ion, depression. prolonged by,
inflation, 93, 212, 238; booms pro-
longed by, 238; governments
tempted to use, 271, 272; safe-
guards against, 271-2, 275, 276,
277
: ita dangers, 271-272, 273-4;
Plsxe;esa issue of, 271, 272, 274.6;
foreign exchanges and, 279, 280;
old economised by, 96; industrial
uotuations due to monetary im-
ulses and, 93, 84 n.; post-war,
8; stabilising discount policy,
279, 280 -
reserve, 238, 263, 264, 267, 2714,
276; credit creation and, 209,
263-4, 266, 268, 273, 274 ; draina
on, 263, 274; price movements
and, 263-4, 287, 270
sapply of, 116-16, 263-78 ; authoris-
ation of excess issue, 275-6; Fisher
‘gtandard and, 267-71; 1d
standard and, 265-6, 272 ; indus-
trial fluctuatidne and, 92, 93, 189,
190, 263, 264; inflation and, 93,
212, 238, 271-2; legal limita-
tions of issue, 271-2, 273, 275-6;
maximum issue, 273, 274; mul-
tiple metal standard, 266-7; panica
and, 274; paper ourrency, 266,
271-6; Pnees and, 136, 137, 136,
140, 141, 148, 160, 265-6, 267,
248, 270, 271, 273
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Currency (contd.)—
token goid, and changes in gold
values, 260
units other than gold, 232, 234, 266.

287

Currency and Foreign Exchanges, Comn.
g;xétcee on, recommendations of

Customs duties and industrial fluctuva«
tions, 50

Cut-throat competition and industrial
fluctnations, 74

Dawes scheme, safl against
alterations in gold walues, 2356
Day, Professor E.%.: index numbern

of production in U.8.A,, 63, App.
361, 362 :
Dealers’ stocks, price changes and,
159-60
Debtor-creditor relation in industry,
8(-81, 84-5; its dangers, 87-8
Demand :
anticipation of, in manufacture, 85-
66, 72
costa, prices, and, 207
creation of new, in bad times, 289,
280-5, 300-302, 318-19
elasticity of, 36, 37, 41, 47-8, 52.3,
180-82; for agricultural produce,
63 n.t, 54-6; bounnties and, 315;
:or:nc:fpiml. interest rate and, 158 ;
erances t0 bad times and,
298 n.%, 301 ; wage cuts and, 181
err'?rssof forecast of, 88, 70, 74-6,
7.
foreign, changes in, and industrial
fluetuations, 26-7, 35, 48-50, 186
inflation of, over-ordering and, 73
for instrumental and consumption
goods, 102, 103, 300
outpat and, 167-8, 2808
prices and, 168-70, 207, 298, 300
repercussions of industrial changes
on, 69, 60, 61-2, 65
tranaferences of, from good timea to
bad, 289-80, 291, 205-6, 318.19;

by private , 207.302; by
ubﬁl: aumt‘ias. 291-2, 206,
97, 303-12; relief works and,
319-20
variability of, between different
occnpations, 42 n.
Demand for labour :
creation of new, 280, 200.66
demand and, 176 »., 180
elasticity of, 174, 176 ».; wage-
rigidity and, 176-82
fluctuations of, consilient in different;
industries, 183-4
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Demand for labour {conid.}— Diminishing utility, law of, 218 n.%,
mobility of labour and, 183-5, 308- 220
310 Discount, rate of :
short-period, wagea and, 180 average annual, App. 371
supply of labour, elasticity of, and, control of credit creation by, 210,
1756-6, 177, 178, 179 241.5, 246, 248-50, 251-62, 203 ;
transferences of, from good times to Central Bank and, 210, 248.9,
bad, 223-4, 200-94, 207-302, 303- 251-3, 254, 255, 2658, 265, 271
310 interest, rate of, and, 251, 252, 253
transferances of resources to business ice stabilisation by, 262-3, 244,
men and, 161 257 -
wages and, 176-82, 222.3, 224, 286-7 exchange stabilisation and, 277-
Denmark, unemployment fund in, 280
339, 341-2 reserve discount polioy and, 254,
Depreagions : bank reserve policy and, 255-6, 267-8, 259-60, 261, 263,
255; bounties and, 238, 316; 264, 270
cancellation of orders in, 69, 73 ; stabilising discoumt policy and,
credit creation in, 128-8, 268; 255-6, 257, 268-62 203; our-
currency deflation prolongs, 238 ; rency supply and, 263.76
demand, creation of, and, 280, | Dismiseal method of meeting in-
290-95, 300-302, 318.19; de- dustrial depression, 321, 322-3,
mand, transference of, and, 289- 325-6, 327, 328
200, 201, 295-8, 297-302, 303-12, | Distribution : of cuts in consumption
318-20; dismisaal method and, among wage-earners, 219-20, 325,
321, 322-3, 325-6, 327, 328; 320; of national dividend, 3;
errora of forecaat in, 71, 84-5; of unemployment benefit, 335-8
foreign trade in, 26-7; harvests | Dock Iabourers, rotation method
not mvariably connected with, among, 324
40-41 ; industrisl disputes and, | Drain of money : by credit creation,
32; instrumentsal and consump- | from currency reserve, 209.10,
tion goods in, 18, 19, 102, 183 ; 263, 265, 273-4; of gold, by
intelligence of business men foreign operations, 97-8, 265-6
greater in, 12; interest rates low | Dressmaling trade, hours of labour
in, 20; labour, ?erfeet mo- and seasonality in, 316-17
bility of, in, 185; Mond bount
plan and, 316; monopoly andz Economio harmonies, doctrine of,
171-2 ; output restriction in, 168, 226
169.70, 171, 281 n.3; over-order. | Economio welfare, 3 :
ing and, 73 ; prices in, 24 n., 28, consnmption variations harmful to,
122, 155, 149, 170, 172, 238, 268 ; 220
roduction in, 11, 12 ».%, 18, 188, industrial flnotuations as such not
69-70, 171, 281 n.2; purchaaing detrimental to, 215-16; but
power acoumulated during, 24-5, harmful aa they actually ocour,
27; savings unused in, 22-3, 25, 2117-22, 288
26; short time and, 227, 321-8; transferences and : of demand, 206,
*gpoiling the market™ in, 168 ; 310, 318 ; of resources, 350
stooks depleted in, 24.6, 27, 28, | Kecomomisi on improved communica-
85, 104, 112, 217; technical im- tions and atabilisation of har-
provements in, 85-6; unemploy- vesta, 201
wment in, 12, 16, 19, 20, 180, 193, | Educational buildings ard equipment,
222.3, 344 ; wages and, 179-80, unemployment and grants-in-aid
217, 219, 222.3, 224, 282, 283, 286 to, 306.7
Desire, variations in, not necessaril Efficiency of labour: industrial fluo-
evil, 215-16; not fundemental, tuations decrease, 225; wagea in .
217 relation to, and diamissal method,
Detonstion of detected error of 2256
optimism, 86-7 Elasticity of demand, of supply. See
Development and Road Fund Act, under Domand, Supply
unemployment polisy of, 308 Eleoctrical development and industrial

Disgrams, misleading, Hlustrated, 36 n. fluctuations, 17, 43, 44
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Employers (see also Business men):
and accident insurance, 349 n.3;
agreements between, in depres-
sions, 168; demand for la
transference from good times
to bad by, 297-300, 301; and
dismissal method, 321, 322-3,
324-5, 328; manufacture for
stock by, 297-8; Mond bount
plan and, 315-16; out-of-wor
pay levied from, 326-7; and
overtlme, 317, 322; sales-push-
ing by, to t,ra.nsfer demand, 208-
800 ; and short time method, 321,
323- 4 326-8; and unemploy~
ment insurance, 346; wage
gmemsenta by, 160, 283, 286,

7-8 ; and wage policy, 282, 285,

Employment (see also Unemploy-
ment) : bank clearings associated
with, 117 ; British Trade Facili-
ties Act and, 313-14; collective
bargai and, 288 ; compensa-
tion for loss of, 327 . ; consump-
tion and, 219: credit creation
and, 120, 237, 292-4; eycle of,
49.50 ; demand, changes in, and,
176 n. ; depressions snd, 12. ]6,
19, 20, 180, 193, 222.3, 344 ; dis-
count control and peroanta.gea of,
260 ; efficiency, technical, and.
52; industrial disputes and,
46-6, 47 ; industrial ﬂuctuations
meas! by variations in, 11,
12-14, 15, 16, 19, 20; insecurity
of, ite evils, 221.2; mobility of
labour and, 184.5, 204 ; pig-iron
consumption and, 12, 13; Poor
Law Commissioners on provision
of, 305-7 ; prices and, 148, 192-3,
194, 196 ; production and, 1}-12,
13, 14, 237; and productlve
power at work 175; Prussian
circular on, 304 rotation of,
321, 324, 328; short time md,
321-2, 323-4, 326-8; supply of
labour, elut.mlty of, and, 176-7
transferences of demand and,
289.90, 291, 295-6, 297-302, 303-
312, 319-20; wages and, 174, 175,
176, 179, 180-81, 182, 183-4, 204,

283, 284

Employment Exchanges, 306, 310,
333-4, 336

Engineering : dismissal method in,
325; employment fluctuations
in, 16, 20, overcrowded, 327 ;
overtime in, 326 n.3; unamploy-
ment benefit in, 334-5

INDUSTRIAL FLUCTUATIONS

England : crops and industrial ac-
tivity in, 40; crops and rainfall
in, ; employment cycles in,
and in U.B.A., 49.50; foreign
demand clmnges, their effect in,
49-50 ; railway boom in, 17

Entrepreneurs, 107, 117, 118; outs
in consnmption by, 107 n., 108,
110-11

Errors of forecast, 66-7; in anticipa-
tion of demand, 65-6; divided
control of production and, 70-73 ;
genemhwf 77-9, 78-81; and
industrial fluctuations, 136 187,
188, 189, 180, 191, 198-9, 205
229, 266 ; influshoes promo
79-81 ; mformatum, supply
and, 69- 71, 72, 74 ; market area
and, 75-6; mental calibre of
bugsiness men and, 67-8; in

" munition contracts, 72; mutual
generation of, 83-4, 85.-6, 122,
208-9, 210, 244 ; net errors rare,
76; and price changes, 79, 122,
148, 155-6, 158, 163-4, 188, 189,
190, 199, 238, 241, 244, 260;
r&nga of, in chﬁerent mduatnsa,
75- relation of, in different
mdustnes, 76-7, 79.82

Errors of optimism : credit creation
and, 89, 120-22 ; financial liguida-
tion of 84-5. 89; industrial
fluctuations caused by, 66, 69, 71,
72, 76, 77, 719-80, 81-2, 164, 165,
186, 187, 188, 190, 191, 198-9,
244 mutual generation of errors
g})gessmsm and, 83-4, 85-6, 122,

9, 210, 244; output a.nd
frequenoy of monetary circula-
tion and, 148; iod of gesta-
tion and, 84 ; prices and, 121.-2,
155-6, 164, 165-6, 188, 189, 190,
238, 241, 244, 260 ; standard unit
of urcha.a power and, 233;
stogf tive, and, 26?){

Errors of pessimism: a cause of in-
dustrial fluctuations, 66, 69, 71,
76, 81-2, 186, 187, 188, 190, 191,
198-9 ; mutual genemhon of
errors o optimism and, 83-4, 85-6,
122, 208-9, 210, 244 ; prices a.nd,

5 122, ﬁflssdslls:ck]:io 199, 238

urope, gold fun up in, 96

Exchange banks, 278 ¢

Exchenge rates: foreign trade and,
277-.8; gold excxlumfe standard
and, 277, 279; gold standard
and, 277, 279, 280 per cur-
rencies aund, 279, Tice
stabilisation and, 297, 278-9
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Expectations of business men, varia-
tions in, 30-31, 35, 36-41, 51,
100, 101 =.

capital, supply of, and, 105-6, 107-8,
120-21, 122, 131, 147, 155-6,
191, 192, 238

causes of : autonomous monetary,
30, 91-9

psychological, 30-31, 65-85, 86-90,
187, 197, 230

real : crop varistions, 35, 36-41,
50, 187, 197, 199 ; foreign de-
mand, changes in, 35, 49-50;
industrial disputes, 35, 45-7,
50 ; inventions and improve-
ments, 35, 41-4, 50; mining
discoveries, 35, 44, 50; taste,
changes of, 35, 47-9, 50, 51

credit crestion and, 105-6, 107-8,
120-21, 122, 131, 147, 155.6,

) 191, 192, 238, 239

industrial fluctuations and, 7, 22,
24 n., 28, 29, 77, 79-80, 105,
115, 187, 197, 198-9, 238-9, 240

labour, demand for, and, 105-6,
107-8

labour, supply of, and, 174 .

prices and, 154, 155-6, 163-6, 198,
199, 230, 238, 241

stocks, speculative, and, 260

wages and, 107, 108, 174 ».

Expenses, oubtput and prices and, 167,

169

Export Credit scheme, 314

Export duties and industrial fluctua-
tions, 50

Exports : depressions and, 26; gold
prices and, 265, 280 ; grants for,
advocated, 314: industrial flue-
tuations and rise in, 94

Family income insurance, 345 %.

Family wage system, 345 n.

Fashion, changes in, and industrial
fluctuations, 35, 47-8, 50, 51, 186

Federal Reserve Banks: on delayed
effect of changes in discount rates,
359-60; gold policy of, 97; re-
discounting with, 249 ; stabilisa-
tion policy of, 254 n.3

Fiduciary notes, authorisation of
excess issue of, 271, 272, 274-6.
See Paper currency

Finance, industrial; financial inter-
dependence of business men, 80-81,
84-5 ; methods of, and amplitude
of industrial fluctuations, 87-90.
8See Credit creation

Financial panics, 87, 89-00, 268, 274,
275
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Fire insurance, 348

Firewood Trade Association and wood-
chopping as relief work, 299-300

Fiscal devices, industry and, 313-16

Fisher, Professor Irving; currency
standard of, 267-71 ; on friction
reducing rhythm of booms, 208 ;
on interest rates and price
changes, 168 ; on prices and pro-
duetion, correlation of, 195-7;
on velocity of monetary circula-
tion, 152-3

Fisher standard, the, 267-71 ; cost of,
269-70 ; dangers of, 268-9 ; stabil-
ising discount policy and, 270-71

Floating cdpital, supply of : by credit
creation, 87-8, 120-21, 122, 123-5,
127, 128-34, 1356-46, 157, 209, 240,
241, 203, 204 ; elasticity of, 105-
113; errors of forecast of, and
advance contracts, 72-3; from
foreign countries, 108, 112-13,
282 ; repercussions of, on employ-
ment and wages, 114-18, 237-8

Floating loans, funding desirable, 87-8

Food, rationing of, 246, 247

Forced levies, credit creation and,
132-3, 136-9, 143-6, 252, 253

Forecast, errors of, 68-7 ; in antici

tion of demand, 66-68; divided
control of production and, 70-73 ;
generalised, 77-9, 79-81; and
industrial fluctuations, 186, 187,
188, 189, 190, 191, 198-8, 205,
229, 266 ; influences promoting,
79-81 ; information, supply of,
and, 69-71, 72, 74; market area
and, 76-6; mental calibre of
business men and, 67-8; in
munition contracts, 72; mutual
generation of, 83-4, 85-6, 122,
208-9, 210, 244 ; .net errors rare,
76 ; and price changes, 79, 122,
148, 156-6, 158, 163-4, 188, 189,
190, 199, 238, 241, 244, 260;
range of, in different industries,
75-6; relation of, in different
industries, 76-7, 79-82

Forecasts, crop, 38, 202-3

Foreign capital and transference of
demand, 292

Foreign demand, changes in, and
industrial fluctuations, 49-50, 186

Foreign gold bills as money reserve,
264

Foreign trade, 18; depressions and,
26-7; exchanges and, 277-8
Forest work in relief of unemployment,

305, 310
Forward buying, practice of, 71, 81
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France: and Barving crisis, 204 =.;
luxury goods & small part of total
production in, 48; State sub-
vention to unemployed benefit in,

334
Frankel and Dawson on German
accident insurance system, 349
Franlkfort, fixed prices in, 171-2
Friotional influences on price move-
ments, 167-73; convenience,
170-’;1i uncglerlrensonopol , 171.2;
peychological, 168-70; ** spoili
the market,” 168 poiling
Funding : of floating loans desirable,
88 ; of Tressury Bills, 249 n.
Futures, apeculation in, 81 nt

Generslized errors of forecast, 77-9;
influences promoting, 79-81
Gen02a7900nferenoe, exchange polioy of,
Germany
accident insurance in, 346 ».3, 849
company laws in, 68, 88
ourrency inflation in, 238
electrical enterprise in, 17
gold absorbed by, 85
iron and steel boom in, 43-4
note issue in, conditicns of excess,
275-6
prices in : in eyole of 1902-8, 103 ;
index numbers of, ApJ:. 366 ; and
wages in boom period, 217 n.
reparation payments by, guarded
against fall in gold values, 235
short time method in, 323-4
sickness benefit and State subsidy
in, 341
unemployment compensation in,
327 a.
Gestation peried for commedities, 83-
84, 85; errors revealed after, 209
Ghent system, 331, 334, 340, 342
Gold :
bank deposite of, 126-7, 128
drainnB and influxes of, effects of, 96,
97-
__ho}%i&:ga of banks, 95-8, 126, 127-8,

lecked up in Europe, 98, 264 n.

output of, and industria] fluctua-
tions, 92, 85
ices and movements of, 97, 09,
190, 268, 268

reserve of, fluctuations in, 265,
268-9

supply of, 91, 92, 95, 97.9, 268.9;
token coins and, 269

value of, changes in, 95; Figher
etandard and, 267-70; repara-
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Gold (contd.)—
tion payments, 235 ; reserve and,
288-9; nstabilisation of, 2865-6,
277, 278-80
workpeople think in, 165, 283
CGold bills, foreign, ss money reaerve,

264

Gold exchange standard, 93; exchange
rates and, 277, 270; of Philip-

i7r(1}es, 287 m.; reserve, cost of,
Geld market, ohanges in, and in-
ustrial fluctuations, 94, 95-8

Gold mines, effecta of discovery of,
92, 96

Gold standard : exchange rates and,
277, 279; Fisher standard and,
267 n.; inflation prevented by,
272, 277; money reserves, equi-
valents of, 264; paper currency
and, 94, 264; pre-war, 278;
prices under, 112-113, 265-6, 277-
280; restoration of, 97, 264, 278;
stabilisation policy under, 265-6,
271, 277-80

Goldsmiths and jewelers, permanent
staff of, 322

Goods, the stream of, 1-2, 105, 107,
111, 291

bounties by, 314-18, 33943
currency inflation by, 271, 272;
authority for, 274, 275; precan-
tions against, 271-2, 275, 278, 277
grants-in-aid by, and unempioy-
ment, 306-7, 308, 313-14
gnarantess by, 313-14
intervention by, in depressions, 328
overtime restricted by, 313-156
price adjustment by, suggested, 238
production regulated by, 313-156
purchasing wer standard by,
suggested, 232-5
speculative commerce and, 312
unemployment and: provision of
insurance, 346-50; transference
of demand, 289, 281, 292, 285,
303-7, 308, 310, 311, 312
Grante.in.aid to promote employ-
ment, 308-7, 308, 313-14

Hall, L. W., on oyclical fluctuations
in bank system, U.S.A., 256
H , Professor, on lowering of re-
iscount rate in U.S.A., 260 n.*
Harmonies, economic, dootrine of, 226
Harvard University Bureau of Eco-
nomisc Research: on expecta-
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tions and values of speculative | Income (conid.}—

stocks, 260; on length of in- dustrial filuctnations reduce, 218-
dustrial cycles, 16 ». 219, 222-3; prices and, 150, 151,
Harvests : of different crops, correla- 152, 154; variable, less satis-
tion between, 55; expectations fying than oconstant, 218; of
and, 29, 35; forecaste of, 39-40; workpeople, 218-18
industrial fluctuations caused by | Income-getting power, changes in,
variations in, 7, 28, 29, 32.3, 36- 16-11, 12
41, 50, 54, 56, 94, 186, 187, 188, | Income-velocity of monetary circula-
189, 197, 199-203, 205, 228, 229 ; tion, 152, 153; credit creation
mining and, U.8.A., 37-8, 39-40, and, and price level, 154-5, 156,
App. 361 ; prices and, 3%; rain- 240 ’

fall and, 211, 228; rhythm of | Index numbers: :
variations in, 211-12; stabilisa- agricultural production, U.8.A,, 63,
tion of, factors miking for, 200- App. 361 ; mining and, 54, Aps.
203, 228 ; sun-spots and, 211 362; pig-iron production and,
Hawtrey, R. G.: on oreation of new aAnEP' 36l -

demand for labour by mubici- B of England reserve propor-
palities, 110, 203; on discount tion, App. 369

regulation of bank loans, 243, consumption, U.K., 219, App. 359-
266-8, 267; on trade cycles as 360

menetary phenomena, 190 credit creation, U.K., App. 368;
Hexter, Dr., on correletion of con- and price level, 149-50 ; and un-
cepticns and prices in Bostom, employment, 128, 149; and
34 n., 66-7 wages, 194-6
Hobson, C. K., on British foreign in- demand for labour, 286-7
vestments, 17 a.1 im , manufactured and food,
Holiday soason, drain on currency B(.)K., App. 361
reserve in, 274 industrial flactuations, 11-14
Holland, free goid market restored in, pricea: and bank reserves, 256;
97 . and discount rates, 2567-8; Ger-
Home workers, dismisss]l method and, many, App. 366 ; and purchasing
325 n.2 power, 236 n.; and unem lg-
Hops, cold storage counteracts varia- - ment, 118, 192.3, -194; K.,
tions in harvest of, 202 App. 363-4, 365; TU.S.A., App.
Hours of labour : labour supply and, 368
175; overtime restrictions, 316- preduction, U.E., 13; and employ-
317; reduction im, U.K., 10; ment, 11-12, 13, 14 )
seasonality and, 318-17; short purchasing power, and Fisher

time, 321-2, 323-6, 326.8 standard, 267

Hull, Mr.: on decreased production Tablea of, App. 353-71
of permanent wealth during de- unemployment, App. 363-4; and .
pression, 18 ; on period of gesta- credit oreation, 129, 149; and

tion for-construction goods, 83 ; prices, 118, 192.3, 194
on periodicity of industrial fluc. wages, U.K., App. 357; and credit
tuations, 8-8; or State informa- creation, 194-5
tion for industrial forecasts, 69 Indis : egricultural stabilisation in,
Huskisaon killed, 44 201 ; oost of Gold Standard Re-
I g 44 4 serve to, 270; inoculation anbg
porta ;s diminished during depres- plague in, 32 ; rupee ceases to
aion, 26 ; gold exports and, 113 ; a token coin, 269
gold prices and, 266; index | Induatrial booms. See Booms
aumbers for, U.K., App. 361 Industrial depressions. See Depres-
Income : sions
money, and stock of money, credit | Industrial disputes, 7, 35, 45.7, 50,
creation and, 135-6, 137-9, 140-41, 224 ; duration of, App. 355;
145 ' most frequent in good times, 32;

national, size and distribution of, 3
real : credit creation and levies on,
136, 137.9, 141.2, }45.6; in-

and indestrial Guctuations, 7, 45-
41, 60, 186, 203, 224, 229; wun-
employment and, 13, 45, 46-7; _
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;rsorking days lost in, 1894-1013,

Industrial fmlurea, 87; banks and,
80-90 ; sorhon of, 88-80;
range of. 87

Industrial fluotuations :

amplitude of, factors dete
87-90, 186-205, 208-12, 230, 238
Bagel;ot’s thesis of *“ rebound ", 657,
58-

banking policy and, 89, 95-6, 98-9,
117, 119-22, 128.9, 135, 145-8,
189-90, 191, 194, 197-8, 205, 237,
245

business men, changes in psycho-
logy of, and, 7, 12, 22, 24 »., 28,
29, 30-31, 34, 66.82, 85, 115, 187,
197, 198-9, 220, 238.9, 240

characteristics of, 14.20

climatic changes and, 67

company promotion and, 88-9

conspicuons in constructional in-
dustries, 16-18, 19, 100, 102

consumption and, 218-20, 320

credit creation and, 91, 98-9, 128.9,
135, 145-6, 194, 197, 237, 245

crops, variations in, and, 7, 28, 29,
32-3, 38-41, 50, 54, 56, 94, 186,
187, 188, 188, 197, 1689.203, 205,
228, 229

currency supply and, 92, 93, 189,
190, 363, 264

out-throat scompetition and, 74

economio welfare and, 215-16, 217-
222, 288

electrical development and, 43

employment fluctuations an index
to, 11, 12-14, 15, i6, 19, 20

erTors of forecaat and, 186, 187, 188,
188, 190, 191, 198-9, 205, 229, 266

evils of, 217, 219-25

expectations, variations in, and, 7,
22, 24 ., 28, 29, 77, 79-80, 105,
115, 187, 197, 198-9, 238-9, 240

fashion ohanges and, 45, 47-9, 186

finance, industrial, and, 87 -80

foreign demand, changea in, and,
28.7, 35, 49-50, 186

gold market and, 94, 95-8

old output and, 92, 95
est variations and, 7, 28, 29,

32-3, 36-41, 50, b4, 58, B4, 186,
187, 188, 189, 197, 199-203, 205,
228, 229

income-getting power and, 10-11, 12

index of, 11-12, 14

industrial disputes and, 7, 45-7, 50,
186, 203, 224, 229

in instrumental industries, 16-18,
16, 100, 102
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Industrial fluctnstions (contd.)—
inventions and, 7, 12, 35, 41-4, 40
ggs 94, 95, 186, 187, 188, 203
labour supply and, 174
long- peme
measurement of, 11-12, 14
mining discoveriea md, 7, 11, 35, 44
50, 91, 92, 95
mobile resources, aupply of, and, 7
21.9, 105-13
mobility of Iabour and, 183-5, 204
monetary ca autonomons, of
081-9, 117-22, 128-9, 135, 146.8
188, 190, 191, 194, 197-8, 205
remedies for, 231-5, 237.45, 246.
50, 251-62, 263-78, 277-80
monopoly and, 74, 171-2
nolt; issnes of country banks and,
8-7
optimism, errors of, and, 66, 68, 71,
72, 78, 77, 79-80, 81-2, 184, 165,
186, 187, 188, 190, 191, 198-9, 244
ountput restriction and, 168, 169-70
T enin ) md.iﬂa. %‘;n{iﬁ a8,
pesaimism, errors of, an
71, 76, 81-2, 186, 187, 188, 190.
191 198.9
prices and, 14-15, 20, 28, 188.73,
188, 189-98, 204, 281
production and, 11, 224.5 )
paychological causes of, 7, 12, 22,
24 n., 28, 29, 30-31, 34, 66-82, 85,
115, 187, 187, 198.9, 220, 238-8,
240
railway development and, 43, 44
repercussions of impulses to, 57,
o peradicity of, 89, 206.12
rhythm or icity of, 8-
mz'ltngs, a?::lllmu.lahon and dis-
charge of, and.23.24.25,23,27
seasonsl, 3-4, 20
ghort-time, 3
“ spoiling the market™ and, 168,
171, 187
stocks and, 24, 25-6, 27, 28, 104,
112, 217
taste, changes in, and, 45, 47-9, 188
of, 19-20, 100
erence of denmnd and, 289-80,
291, 205-6, 207-302, 303-12, 318-
320
trusts and, 74, 171-2
unemployment percentage repre-
sentative of, 215
wagea and, 21, 174, 187; wage-
rigidity and, 179, 181-2, 204,
281-2, 283, 285
war and, 7, 48-8, 50, 186, 197-8, 203-
204, 212, 229



INDEX

Industrigl fluctuations {coned.)—
work aspect of, 220-21
world-wide as a rule, 14-15, 27
Industrinl forocasts. Sec Forecasts
Industrisl groups: relstions of, 58-60;
repercuasions of industrial changes
among, §0-63 . )
Industrial spending, 30 ; impulses be-
hind varying expectations from,
30-50 ; transferences to business
im;n from wage-.earners and, 161,
6.
Industries : Bagehot on repercossion
of changes in, 58-9, 80-61 ; division
and specialisation of, 59-60;
insurance by, 344
Industry, 1-2, 23; agrioulture and,
relations of, 184, 200; financing
of, 80-81, 84-5, 87-8; Govern-
ment bounties and puarantes to,
313-14, 315-16; wmoney the gar-
ment of, 117, 118-19
Inflation, currency : danger of, 271-2;
managed currency and, 272-3;
necessary at times, 274, 275
Information, supply of, for industrial
forecasts, 89-71, 72, 74
Inoculation, plague and, 32
Insecurity employment, evils of,
221-2
Instrumental goods, 1, 2, 101; in
booms, 102, 103-4, 108, 183, 207 ;
in depressions, 102, 103-4, 300 ;
errors of forecast in manufacture
of, 76; length of life of, 207.8,
208; period of gestation for,
83-4, 86
Instrumental industries : bounties for,
314 ; and consumption industries,
17, 18, 19, 20, 23, 100-104, 183;
errors of forecast in, 71-3; ex-
otations varying in, 100; in-
ustrial fluctuations conspicuous
in, 16.18, 19, 100, 102; invest-
ment im, duri.ng booms, 17-18;
labour, demand for, in, 183;
State information regarding con-
tracts and, 69, 71; timi of
movements in, 19-20, 100, 10:
Insurance :
accident, 346 n.%, 349
bounties on, 333-40, 341
compulsion and, 339, 340, 342.3;
Sidney Webb on, 350
consumption stabilised by, 331, 334-
335, 338, 339
reserve capital of societies, 348-50
saving and, 331, 341, 348, 360
St.atel encouragement of, 339.40,
34
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Insurance {contd.}—
unemployment, 109, 110, 180, 219,

220, 227, 329-50 ; benefits, hounty
plan based on, 315-16; bounties
on, 315-16, 340, 341-2, 343 ; com-
pulscry schemes, 340, 341, 342-3,
344, 345, 349, 360; differentiat-
ing schemes, 343-4, 345-6, 347;
employers and, 346; Employ-
ment Exchanges and, 333-4, 336 ;
fiat-rate schemes, 343, 344, 346 ;
indirect ill effects of, 339; by
industriea, 344 ; State or private
provision of, 346-50; subsidies
to, 340, 341-2, 344 ; trade unigns
and, 332, 333; wages and, 332 n.,
339; workmen’s contributions
to, 346

Intelligence in production, larger

uring de ion, 12

Intensity of labour, factor of, 175

Interdependence of business men, 77,
79-81, 82, 84-6

Interest, rate of : advance contrasts
and, 72-3; in booms and de-
pressions, 20, 111; credit crea-
tion and, 29, 105, 106, 114, 131-3,
252, 2563, 293 ; discount rate and,
251, 252, 253; Fisher plan and,
270; for long and short loans,
252, 253; money market con-
trolled by, 246 ; ics and, 90 ;
fﬁoe changes and, 157-8, 161,
62, 163-4 -

International debts, gold holdings
and, 96

Inventions: and business expeota-
tions, 35, 41-4, 49, 50; and
industrial fluctuations, 7, 12,
41-4, 94, 95, 186, 187, 198, 203,
228-9

Investment : during booms, 17-18,
111; in consols, influences on,
2562 m.; in construction goods,
17-18, 23; fluctuating produc-
tivity and, 218 =.}'; industrial
spending distinot from, 30; un-
successful, consequences of, 87-8 ;
variation of expenditure of entre-
preneurs and rentiers and, 111

Iron: consumption of, fluctuations
in, 18 ; production of, crops and,
39-40

Iron and steel tredes: boom in Ger-
many, 43, 44; fluctuations in,
U.8.A., 37-8; repercussions of
changes in coal industry on, 63 ;
rotation method in, 324

Iron-v;grkera. rotation method among,
3

2¢
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Irrigation works, India, effect of, 201
Italinn Parliament atipulates for short
time, 328

Jackson, Mr., on world harvests and
C&na&hm industry, 41 n.

Jenks, J. W., on polioy of constant
Pprices, 171

Jevons, Professor H. 8. : on crops and
iron production, 39-40; on harvest
penod.lcxt.y, 211, 212; on pig-
iron production and fron and
steel trades, U.S.A,, 378

Jevons, W. 8.: on investment in
boom periods, 17-18; price index
numbers by, App. 363; on
psychelogical causes of deprea-
sions, 187

Joint-stock banks: balances of. at
Bank of England, 94 n.3, 249,
269; bank credit rationing end,
248, 259 ; deposita held by, 127,
128 ; productmn of reserves and
gggmm of, 84 n3, 121 #n., 249,

Joint-stock companies, financing of,
and indestrial fluctuations, 68-0

Jute Control, compensation acheme of,
327 »., 339

Kartels, industrial information and, 74

Kemmerer, E. W.: on epidemica o§
optimism, 78; on meaning o
dggand for call money, 268 .2

Keynes, J. M.: index numbers of
manufactured imports, U.K., App.
361; on restriction of output in
bad tuneu, 281 n.2

Kinder, Mr.,, on value of confidence
to industry, 78 n.

i Professor Wilirid: on agri-
oulture and national valne pro-
duct, U.8.A,, 64; on industrial
fluctuations, U.5.A,, 2

Eniockerbocker Trust failure, 274

Labour:
capital and, speocialised into different:
tions, 63

demand for: in booms, 282; crea-
tion of new, 280, 280-96; oredit
creation and, 106, 107-8, 108,
114, 161, 237, 202-4; demand,
changes in, and, 17€ n., 180;
elaaticit; c'{vo.‘f, 174,176-82 ; fluctua-
tiona consilient in dnﬁerenﬁ
industries, 183-4; mobility
labour and, 183-5, 309-10; pricas
and, 286-7; short-period, wages
and, 180; eupply of labour,
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Labour (contd.}—

elasticity of, and, 175-8, 177, 178,
179; tmnsfereneee of, irom good
t:mes to bad, 223-6, 200-04, 297-
302, 303-10; wages and, 176-82,
222.3, 224, 284- 5, 286

hours of: overtime restrictions,
316-17; reduction in, UK., 10;
seasonality and, 316-17; short
time, 321-2, 323-5, 328-8

mobility of: and demand for
labour, 183-5, 300-10; dismigsal
method and, 326; impédrfect,
effecta of, 183-6; and industrial
fluctuations, 183-5, 204; short
time and, 326; and unemploy-
ment, 184-5, 317; unemploy-
ment insurance and, 339; wage
policy and, 182, 184

supply of : advance contracts and,
71,72 ; elasticity of, and demand
for labour, 1756-6, 177, 178, 179;
elasticity of, and wages, 174-5;
prices and, in booma, 164, 217 n. ;
short-period, wages and, 175,

182, 204, 222, 223, 284-5; wage-

rates and, 174, 175, 176, 178, 179,

182, 204, 222, 223, 284-5

techmcal efficiency, changes in, and,

wagea of. Sez Wages
Labour Exchanges, 306, 310, 333-4,
335
Lavington, F., on yields of long and
short loans, 252 ».
Layton, W. T.: index numbers by :
bank credits, App. 367; priceg,
App 363, 366 ; real wages, App.

League of Nations and restoration of
old standard, 97
tender money ; maximum issue
fixed for, 273; power to over-
issue, 274, 275
Leisure preferred to income, 175
I.eroy-Ben.u]ieu, on evils of uncer-
tainty of employment, 222
Legours, M., on industrial expansion, 17
Levies, veal : associated with credit
creation, 135-6, 137-9, 1434,
145-6, 230, 231; imposed by
price olmngea, 158
Levy on employers for out-of-work
pay, 326-7
Life insurance, subsxchsed.
Inqmdnhon. financial, of
optimism, 84-5
Loans: bank, se¢ Credit ocreation ;
contracts for, price changes and,
157-60, 161, 164 ; floating, danger

errors  of
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of, 87-8; Governmeni guarantee
and, 313-14; long and short,
interest on, and discount rate,
231, 252, 253; tabular standard
for long eontracta, 231-6

Loonl authorities and transference of |.

demand for labour, 110, 293 =,
285-6, 303-12

Lock-outa, 224

London Bankers' Clearing-House,
annual elearings, App. 370

Londbn dressmalking trade, season-
ality of, 316-17

London gold market, drains on, 97-8

Long-period industrial fiuctuations,
3

Lowe, Joseph, 232
Luxury goods, & amall part of total
production, 48

Machinery : construction of, in booms,
207 ; length of life of, 207-8, 209

Managed currencies, 272-3

Marginal met product, private and
social, of efforts to atabilise
demand, 296

Marginal utility of money, alterations
in, 115, 116

Margins, speculation in, 81 »2

Market : gold, changes in, and
industrial fluctuations, 94, 958 ;
** gpoiling the market,” 168, 171,
187, 281

Markets, area of, and range of error of
forecast, 75-6

Marshsll, Profeasor Alfred : on com-
gany promotion and industrial

uctuationa, 68 ; on confidence

and the revival of industry,
78, 86 ; on information for fore-
casts, 69; on intelligence in
production during depression, 12 ;
on spoiling the market, 281;
symmetalism of, 267 ; on tabalar
standard for long contracts, 231-4

Master Tailors’ Association and rota-
tion of employment, 324, 328

Maximum satisfaction, doctrine of,
2925, 226

Meat consumption statistics, 219

Metal industries, fluctuations of em-
ployment and prices in, 20

Mexican mines, boom in, 17

Milan, unemployed subvention in, 334

Mills, Johr, on panics and capital, 87

Minerals, prices of, and thoas of
vegetable food-atuffs, 33, 365

Mining : iculture and, index num-
bers, U.5.A., App. 362; booms,
17; disocoveries, and indunt.rin.l
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fluctuations, 7, 17, 35, 44, 50, 67,
91, 82, 86
Mint, the, and Fisher standard, 267,
288, 269, 270
Mitchell, Professor W. C.: on errors
of optimism and their effect, 77,
79, 856; on industrial fluctuations
in U.8.A.,2, 20; on policy of con-
stant prmee, 171 on price move-
ments in depresmon, 193 n.%; on
technical improvements ' dm-mg
depression, 85-6
Mobile resources, changes in supply of,
and industrial fluctuations, 7, 21-9,
105-13. See Floating capital.
Mobility of labour : and demand for
labour, 184, 185 309-10; dis-
missal method ard, 326; im-
perfect, effects of, 183-5, and
industrial fluctuations, 183-5,
204 ; ashort time and, 326; un-
employment and, 184-5, 317;
unemployment insurance and,
339; and wage policy, 182, 184
Mm;g. Sir Alfred, bounty suggested by,
15-16
Mounetary causes, sutonomous, of in-
dustrial fluctuations, 91.9, 117-
122 in banking , 89, 95-6,
989, 117, 119-22, 128.9, 135,
145-6, 189-90, 191, 194, 197-8,
205, 237, 245
credit creation, 91, 98-9, 128.9, 135,
145-6, 194, 197, 23745, 246-50
currency supply, 92, 93, 189, 190,
263, 264, 277-80
forei%‘n monetary and banking
policy, 85-9
under gold standard, 94.9, 277.80
drains and influxes of gold, 97-8
mining discoveries, 82, 95
under paper standard, 93-4
remedies for, 231-5, 237-45, 248-50,
251-62, 263-76, 277-80
Money, 117, 118-18 ; see also Currency
circulation of :
ciroulating period, 136, 137, 165 ;
levies aasocia with eredxt
creation and, 137-9, 140-42,
143.6; pricea and, 136. 137,
139-41, 142, 143, 144, 150, 151-
152, 166; U.B.A., 148
income-.velocity of, 162, 153, 154-5,
158, 240

trade-velocity of, 152-3
credit creation and amount of real
value in form of, 135, 136, 141,
1142-3, 146, 148, 147, 151.2,

55 »
credits expressed in, 80 -
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Money (contd.)—
inal utility of, alterations in,
115, 116
stream of, not egual to stock of, 136,
137, 139, 140, 141, 142
an;;gly of. See Currency, supply

:zlit of, o:ther than gold, 263-7

ue of, ohanges in, and wage
policy, 283

Money wages bill, eggregate, U.K.,
APY' 355-8

Monopoly : price eunte and, 171-2;
mtnc2 iction of output and, 171,
17

multiple, trustification and, 74

Moore, Profeasor H. L.: agriculture,
U.8.A., index numbers by, App.
362; on crops and pig-iron pro-
duction, U.8.A., 38, 40 n.; on
2ra.mfl'l all and crops, U.B8.A., 39,

Municipalities : and transference of
demand for labour from
times to bad, 201-2, 205, 207,
303, 304-7, 308, 310-12; un-
employment subvention from,
331 n., 334

Munition contracta, error of forecast

in, 72

Mutuality, device of, 331

National Debt, payment of interest on,
94 n?

National dividend, mize and distribu-

tion of, 3, 107
National Insurance Acts, 1911, 1920,
15, 334 ; Employment Exchange
system of, 334; and short time,
346 ».%; unemployment benefite
;]nder. 335, 342, 344, 345; unem-
oyment insurance compulsory
umf:: 340; wage-rate determined
by, 332 n.
Negative , conception of, 284
Net errors of forecast, 76
Norway : acoident insurance in, 349 ;
. unemployment insurance in, 342
Note issue : see also Paper currency
by country banks: industrial
fluotuations and, 106-7;
and, 259 n.t
by Government : danger of expan-
gion, 271, 272; excess issue,
authorisation of, 274, 275-6;
safeguards inst inflation, 271-
272, 216, 276, 277 '

Optimism, errors of : credit creation
and, 89, 120-22; financial liguida-
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tion of, 84-5, 80; industrial
fluctuations caused by, 66, 69,
71, 12, 76, 77, 79-80, 81-2, 164,
185, 188, 187, 188, 180, 191, 198-
149, 244‘; mutual geners'tion of
errord of peesimism and, 83-4,
85-6, li2, ﬁ.2e?18-9, 21{3::f 244 ; out-
put an uenoy of moneta

circulation and, 148; period 3
gestation and, 84 ; prices and,
121-2, 155-6, 164, 165-6, 188, 189,
190G, 238, 241, 244, 260 ; standard

unit of purchasing power and,
233; stocks, s tive, and,
260

Output ;

agricultural : te value an
65-6; prices ang 66; U.B.A(%f
g{:}%ex numbers, 63, 64, App. 361,

competition, free, and, 167-8

depreesionsand, )2, 85; maintenance
of, 208-300; restrictions of, 188,
168-70, 171, 281 n*

expectations affected by variations
m, 22

menopoly and, 74, 171-2

piece wages and, 12, 1756

prices and, 145, 167, 168-9

prime expenses and, 167

production and consumption in-
dustries contrasted, 18-19

repercussion of changes in, 58.9,

restriction of : in depressions, 168,
168-70, 171, 281 2.2; monopolistic,
74, 171-2 )
trustification and, 74, 171.2
Overend and Gurey failure, 274
Overhead charges, 167
Over-ordering, practice of, 73
Overtime, 13, 221, 322 ; in engineering
trade, 325 m.2; restrictions on,
316-17

Panica : banks and, 89-90, 268, 274 ;
capital and, 87; emergency
isane of currenoy in, 274, 275

Paper currenoy: its dangers, 271-2,
278-4; excess issue of, 271, 272,
274-8; foreign exchanges and,
279, 280; gold economised by,
86 ; industrial floctuations due
to monetary impulses and, 93,
94 n.; post-war, 278 ; stabilising
discount policy, 279, 280

Peasant proprietora, ideal conditions
among, 178-9, 225-6

Period of gestation for commodities,
83-4, 85, 200



INDEX 389

Periodicity : of industrisl fluctua-
tions, 8-9, 206-12; in unemploy-

ment guoenﬁagea. 15, 16
Persons, Hardy, and othera on pro-

duction in booms and depres-
gions, 26

Peasimism, errors of : & canse of in-
dustrial fluctuations, 66, 69, 71,
76, 81-2, 186, 187, 188, 190, 191,
183-9; mutual generation of
errors of optimism and, 834, 85-6,
122, 208.9, 210, 244 ; prices and,
122, 156, 188, 189, 190, 199,
238
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Piaoe-wages : and production among
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unemployment percentage, 12
production : crops and, 37-8, 38-40,
App. 381; and iron and steel
U. S.A., 378
Plagne, inoculation and, 32
Poar, transferences of resources from
rich to, 350
Poor Law Commission :
on effects of collapse of boom, 26
on covertime (M.monty Report),
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on unemployment: ite ill effects,
220; transference of demand for
Iabour to bad times, 223 n,, 305.7 ;
Unemployad Workmen’s Act, 319
Poor Law relief, 109, 180, 218, 292
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supply, 177-8, 202

credit creation and, 111, 121-2, 124,
138, 137-9, 140-44, 145, 148, 147,
149-50, 151-2, 154-6, 157, 187,
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238, 239, 261-62, 293
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270

carrency supply and, 136, 137, 139,
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costoms duties and, §0

cuts in, 167-8, 172-3, 208-300
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depressicns and, 24 n., 28, 122, 155,
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discount rate and, 252.-3, 254, 257-8,
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el:l;ployment and, 148, 192-3, 194,
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errors of forecast and, 79, 122, 148,
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exchange rates and, 277, 278-9
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154, 165-6, 163-6, 198, 199, 230,

238, 241
f&eltg;a determining changes in, 147-
Fisher standard and, 267
frictional influences on, 167-73;

ey O
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{68-70 * spoiling the mrkeh >,
future, and demand, 169-70
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gold movements and, 97, 99, 190,

268, 260
gold standard and, 112-13, 265-8,
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Government and adjustment of, 238
harvests and, 39
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income-velocity of money and, 154-
156, 156

index of : and bank reserves, 256 ;
and discount rates, 257-8; Ger-
many, App. 366; and purchas-
ing power, 235 m.; and unem-

ment, 118. 192-3, 14; U.E,”
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?g;sp. 363-4, 366; U.B.A, App.

industrial fuctuations and, 14-15,
ggi 28, 168.73, 188, 180-98, 204,

interest rates and, 157-8, 161, 182,
163-4

labour and: demand for, 286-7;
supply of, in booma, 164, 217 #. ;
groo erance of demand, for, 208-

levies imposed by, 158

loans, contracts for, and changes
in, 157 60, 161, 164

money, circulation of, and, 136, 137,
139-41, 142, 143, 150

monopoly and cats in, 171-2

note issue by country banks and,
250 nt

optimism, errors of, and rise in, 121-
122, 156-6, 164, 185-6, 188, 189,
190, 1989, 238, 241, 244, 260

outpnt and, 145, 167, 169; re-
striotions on, 168-9

pessimism, errors of, and fall in,

12%% 168, 188, 189, 190, 199,

produetion and, 145, 149, 150, 1561,
195-7, 208-300 ; costs of, 207
ps{ohologwal mﬂuenoes, on, 163,

purchasing power and: accumu-

Izn.sted, 24 ; standard unit of, 232,
7

railway, constant, 170, 171, 282

rentiers, action of, and, 157-8, 161-2

reserve, bank, and, 256, 268-7, 2568
260, 261.2, 263.6

reserve discount policy and, 255,
266, 257-8, 261

rigidity of, effects of, 281-2

of ;eﬁlaunhas and commadities, 252-3,

stabilisation of : convenience and,
170-71, 282; credit control
through discount policy and, 197,
241, 244-5, 248, 248-50, 252-4;
exchange rates and, 277, 278D ;
ther atandard and, 267 8, 270;

old. atandard basis, 265-6,
277- 0; industrial fluctuations
and, 1556-6, 188, 180-93, 197-8,
204, 234, 237, 230-40, 244-5, 281-
282, currency and, 271;
mserve ecount policy and, 254:,
255 8, 257.8, 259-60, 261 ; stabil-
discount policy and, 255,

256, 267, 258-62, 283 ; wages and,
217 n., 283, 2867
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Prices 51?:1:1‘& T of purchasing

gtan: unit urchasi wer
and, 232, 267 P po

State and adjustment of, 238

steel, constant, 170-71

ptocks, dealers’, and, 158-60

supply, short pericd, and, 167-8,
169, 177

supply of labour and, 164, 217 n.

textile, in depressions, 20

transferencea of demand and, 298-
300

unemployment and, 118, 120, 149-
150, 1561, 192-3, 194

United Kingdom : credit creation
and, 149-560, 161 ; discount rates
and, 267-8; index numbers of,
App. 3634, 366; in post-war
boom, 24 n.; of securities and
commodities, 260; unemploy-
ment and, 149-60, 1561, 193

United States of America: agri-
cultural, output and, 556 ; changes
in, factors determining, 148.9;
in oycle of 19028, 103; index
numbers of, App. 366; produe-
tion and, 195-6; reserve pro-
portion and, 2586, 257 260

of vegetable food-stuffs and
minerals, correspondence of, 33,
App. 365

wages and, 157, 160, 217 n., 283,
288-7

Wazr, the Great, and, 197 ’

work;eop]a disregard, 164, 185, 217,
28

Prime expenses, output and, 167

Printing and book mdmg employ-
ment fluctuations in, 16

Private banks, depoaita of, 127, 128

Produce Exchangea, *‘short settle-

ments *' gystem on, 81 n.!
Producers’ goods, 103; anticipation
of demand for, 65-6. Ses Instru-
mental goods
Production, 1-2, 106, 107

in booms, 11, 13, 17-18, 26, 28, 102,
108, 207

bounties and tolls on, 238, 313

cost of, 168-9, 180, 207

aredit creation and, 136, 145-8,
204-5

demand and : anticipation of, 85-8,
72; artificially created, and
ﬁnme of, 204.5

in depreas.lons, lli,213, 26; greater

d.is method and, 326
divided ocontrol of, and errore of
forecast, 70-73
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employment and, 11-12, 13, 14, 237

fashion changea and, 48 a1

income-getting power and, 11

index o%e & measure of industrial
fluctustions, 11; U.K., 13-14

industrial fluctvations and, 11, 224-6

manufacture for stock, 297-8

money, demand for, and, 82

piece wages and, 12, 1756

prices and, 145, 149, 150, 151, 195-7,
207, 298-300

repercgsmon of changes in, 57, 58-

short time and, 323, 326-8
State regulstion of, 238, 313
statistics of, deficient, 14
timing of movements in, 19-20, 100
U.8.A, 2,13, 14
Production industries: investment
. in, 16-18, 23; ontput of, 18-19
Productivity : eredit creation and,
136, 145-8, 147 ; fluctuating, and
inveatment, 218 nl
Profits, credits and, 81
Proprietary articles, manufacture of,
and dismissal method, 322
Prussian Minister of Commerce, oir-

oular on provision of employment,

304-5
Payohology of business men :

changes in (see Errors of optimiam,
of pessimism): harvest varia-
tions and, 35, 38, 37, 187, 197, 199;
industria] fluctuations caused by,
7, 12, 22, 24 n., 28, 29, 30-31, 34,
88-82, 85, 115, 187, 197, 198-9,
229, 238-9, 240; prics move-
ments and, 163, 165.6; remedica
for, 22

interdependence in, 77, 79-81, 82,
84-5

Public authorities, transference of
demand for labour by, 201-2, 205,
297, 303-7, 308.9, 310-12

Publ.iinlity and industrial forecasts, 69,

Purchasers, transference of demand
fo:s labour by, 201, 205-8, 297.302,
30;

Purchasing for stock, 311-12
haging power: accumulation of,
distinct from unused aavings, 24
26; artificial, created by bank
eredlta, 123-4; real, abnarmal
foreign hold.mgs of, 89 ; standard
unit of, 232.5, 267

Railways: booms in, 17, 18, 43, 44;
period of gestation for constrno-
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tion goods for, 83; prices kopt
constant on, 170, 171, 282;
repercussions of floating capital
in connection with, 114.16;
wages on, discussions over, 287

Rainfall and crops, relation between,
39, 211, 228

Ramsey, Mr., 138 n.

Rand Kardex Company’s stabilised
bond issus, 235 n.

Rationing : control of credit-ereation
by, 241-5, 246-8, 250, 259; of
food, 246, 247

Raw materials: sdvance contracts
and supply of, 71, 72; reper-
cussions of changes in supply of,
63

Rebound, Bagehot's thesis of, 57, 58-
59, 60-61

Re-discounting, practice of, 249;
effect of lowering rate in U.S.A,,
259 n.t

Refrigeration process and reduction of
barvest variations, 202

Relief works :

for the unemployed, 227, 201, 319-20,

342

for unemployment, 303-12, 318.19 ;

damage done by, 209-300

Rentiers, 107, 108, 110 ; business men
profit by bank credits at expense
of, 130-31, 132, 133, 192. 230,
238, 240, 293, 204; cuts in con-
sumption by, 107 ., 110-11, 114,
130, 240; ﬁngh interest appeals
to, 130, 131 132, 133; loan con-
tracts and price ¢ and,
157-8, 161-2; and stan unit
of purchaamg power, 233

Rents, standard unit of purchasing
power and, 233

Reparations gf.yments. safeguarded
against fall in gold values, 235

Repercussions : of impulses to indus-
trial fluctuation, 67, 68-64; in
respect of floating capital, 114—
116; of industrial changes amon
uub-mduames, 69, 60; u.nmﬁ
t.y-pe of, 57-8

bank. proport:on of, to liabilities,
121, gog 2541»: a2i58 260, 275,
A 69 ; gold values, changin,
P(E 95-0, 87, 121, 209; mdégi
number for, Bank of England
App. 369; price movements and,
256, 256- 7 8, 260, 261.2
OUrTENcy, 238. 203. 264, 267, 2714,
276; oredit oreation and, 209
263. 4, 266, 268, 273, 274 ; drdins
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Reserve g:om'd —
on, 263, 274; price movements
and, 263-4, 267, 270

Reserve discount policy, 254.-5, 257-8,
269-60, 261, 263, 264, 270; of
Central Bank, 248.50, 251-3,
254.8, 267, 261, 265-6, 270, 271 ;
Fisher standard and, 270; gold
standard and, 265-6, 271; price
movements and, 265, 256, 267-8;
atabilising discount policy and,
256-8, 267, 258, 281 ; timing of,
265-7, 258-61, 266

Restriction of output : in de ions,
168, 169-70, 171, 281 n.¥; mono-
polistic, 74, 171.2

Rhondds, Lord, on work done by
miners during depression, 12

Rhythm : in industrial fluctuations,
8-9, 208-12 ;ls’inmunemployment

Rich, transference, of resources to
poor from, 350

Robertson, D. H.: on bank credit
creation and price level, 130,
140-42, 152 n. ; formule by, 140-
141, 144-5; on inelasticity of
demand during slamp, 182 n.; on
investment during booms, 18;
;?i‘ Jevons's harvest periodicity,

Rotation method of apportioning
g%ploymant, 321, 324, 326, 327 n,

Rowe, Mr.: index of production,
UK, 13-14

Rubineau, M., on incidence of insur-
ance charges, 346

Runs on banks, 274

Rupes: ceases to be a token coin,
200; cost of gold exchange
standard reserve, 270 .

Salesmanship, transference of demand
by, 298-300
Satisfaotion, maximum : dootrine of,

index numbers, 118,
149, 150, 256, 257, App. 363,
365

Savings: acoumulation of unused,
22.3, 25, 26; consumption
ateadied by, 330, 338; oconver-
sion of, into capital, 22, 23, 25;
fioating capital created by bank
credits end, 123-4, 131; foreign
credita a8, 026; insurance o8,

. 331, 348, 350; purchasing power

"\ and, 24, 25 Pe
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Schloss, D. F.: report on forei
methods of deaEng with un?elrg:
ployed, 304

Serope, Poulett, 234

Seasonality, 3-4, 20 ; maximum hours
and, 316-17 ; short-time method
and, 323

Securities : capital borrowed from
public by issue of, 132, 192, 263 ;
&8 currency reserve, 264; and
discount control of credit crea.
tion, 249, 252, 260; funding of
loans and, 88 n.

Self-interest, free play of : maximom
economio satisfaction secured by,
225; and transfer of demand to
bad times, 295-6

Share-capital and requisite capital, 73

Shaw, Dr. : on rainfall and crops, 39 ;
on wheat harvest periodicity, 211

Shell supply in the Great War, error of
forecast in, 72

Shipbuilding : dismissal method in,
325; fluctuations of employment
in, 18, 20; over-crowded, 327

Short settlements, system of, 81 n.1

Short time, 227, 321 ; evils of, 326-8;
versus unemployment, 321.8

Siclmess benefit, Germany, 341

Silberling, Prof., on prices and note
issue by country 269 n.2

Silk industry, short-time and dismisaal
methods in, 324-5

Skilled labour: dismissal method
rarely applied to, 322-3; effecta
of unemployment on, 220, 221

Skiding ecalea for wages, 283, 286-8;
technical objections to, 286-7

Smith, Sir H. Llewellyn, on evils of
insecurity of employment, 222

Snyder, Carl, on _Briee changes and
their causes, U.S.A., 148-9, 150,
162

South Africe, gold market restored in,
97

Sonth African War, 129, 185

South America, investments in, 17
Specie pointe, the, 277

Specllll&tion, booms and increase in,

* Spoiling the market ", 168,171, 187 ;
not necessarily anti-social, 281
Stabilisation of pricesa: convenience
and, 170.71, 282; credit cantrol
through discount policy and, 197,
241 344-5. 246, 248.50, 262-4;
exchauge rates and, 277, 278.9;
Fisher standard and, 267-8, 270 ;
on gold atandard bagis, 265-8,
277-80; industrial fluctuations
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and, 156-6, 188, 183-93, 197-8, | Stocktonm and Darlington railway

204, 234, 237, 239-40, 244-5, 281-

opened, 44
282 ; paper currency and, 271; | Strass , Ghent system in, 331
334, 342 T

reserve discount policy and, 254,

255-6, 257-8, 259-60, 261 ; stabil- | Strikes, 45, 224; of consumers,

ising discount policy and, 255,

24 n,

256, 257, 2568-62, 203 ; wagesand, | Sub-industries, repercussions of in-

217 ., 283, 286-7

dustrial changes among, 59, 60

Stabilising discount policy, 255-6, 257, | Subsidies: to certain industries, 314 ;

258-62, 293; of Central Bank,
255-7, 258-60, 261.2, 265-6; and
the Bank's private intereste, 261-

to insurancs, 340 ; to provision
a.gainsat mmemployment, 331, 334,
337 n.

262 ; demand for labour, creation | Subventions to trade unions under

of, and, 293; Fisher standard
snd, 270-71; paper currency

g:zant system, 331 n., 334, 340,

issue and, 271-3; prics move- | Sun-spots and harveat variations, 211,
ments and, 255, 257, 261, 265, | Supply:

270 ; reserve discount policy and,
256-6, 257, 258, 261

in price-amount diagram,

curves
36 n., 167

Standard, tabular, for long contracts, ghort-period standard, 167, 168, 169,

231-5
Standard parts manvfactured in
advanocs, 66

177-8; coste and, 177; prices
and, 167-8, 169, 177; wages and,
178, 222, 223, 284.5

State : Sopply of currency, 115-16, 263.76;

bounties by, 314-16, 339-43
grante-in-sid by, and unemploy-
ment, 308-7, 308, 313-14
guarantees by, 313-14
intervention by, in depressions, 328
overtime restricted by, 313-15
price adjustment by, suggested, 238 |
production regulated by, 313-15
purchasing power standard by,
suggested, 232-5
speculative commerce and, 312
unemployment and: provision of
insurance, 346-50; transference

authorisation of excess issune, 275-
276 Fisher standard and, 267-
271 ; gold standard and, 265-8,
272 ; induestrial fluctnations and,
92, 93, 189, 190, 263, 264 ; in-
flation and, 93, 212, 238, 271-2;
legal limitation of issuwe, 271.2,
273, 296-6 ; maximum issue, 273,
274; multiple metal standard,
268-7; panics and, 274; paper
currency, 266, 271-6 ; prices and,
136, 137, 130, 140, 141, 148, 150,
265-6, 267, 268, 270, 271, 273

of demand, 289, 201, 292, 205, | Supply of floating capital: by credit

303-7, 308, 310, 311, 312
Statistical correlation, limitations of,

34-5

Statistical index of industrial fluctua-
tions, }1-16

Statiatics, cost of collecting and pub-
lishing, 220

Steel prices, constancy of, 170-71

Stock : manufacture for, 207-8, 316 ;

creation, 87-8, 120-21, 122, 123.5,
127, 128-34, 135-48, 157, 209, 240,
241, 203, 204 ; elasticity of, 105-
I13: errors of forecast of, and
advance contracts, 72-3; from
foreign oountries, 108, 112-13,
292; repercussions of, on em-
g:l;;y;nent and wages, 114-16,

urchasing for, 311-12 Supply of labour : advance contracta,

St.ocf Exchange, short settlements
system an, 81 n.2

Stocks : acoumulated in booms, 104,
112, 217; not among costs of
new production, 168-9; depleted
in depreesions, 24, 25-6, 27, 28,
104.] llft, ﬂ217; elaat.i:ailty of

supp cating capil -

moﬁeg by, 107, 112; ppr:..:e
changea and, 160-60

Stooks, epeculative, reaction of ex-

71, 72; elasticity of, concept of,
ambiguous, 174-56; elasticity of,
and demand for labour, 175-6,
277, 118, 179; elasticity of, and
wagea, 174-5 ; industrial fluctua-
tions and, 174; prices and, in
booms, 164, 217 n. ; short period,
wagea and, 175, 178, 182, 204,
222, 223, 284-5; wage-rates and,
174, 175, 176, 178, 179, 182, 204,
222, 223, 284.5

pectationa on, 260 Sweden, mobility of labour in, 184, »
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Switzerland, saccident compensation
in, 343 n.
Symmetalliam, 267

Tabmzlar standard for long contracts,

31-6

Tailoring trade, rotation method in,
324, 328

Tariffs and changes in foreign demand,
50

Taste, changes in, snd industrisl
fluctuations, 36, 47-8, 50, 51, 188

Taxation and creation of demand for
labour, 291, 295

Technical efficiency, ohanges in, and
industrial flwctuations, 51, 52

Technical improvements during de-
pressions, 85-6

Textile industries, mixture of short-
time and dismissal methods in,
324-5

Textile machinery, boom in, 1T

Textiles, prices of, during depression,
20

Thompson, 8. E., opposes piecerneal
price-cutting, 170

Time lag in relation of prices to pro-
duction, 195-8

Time - wage indnstries, dismissal
method in, 323

Tithee, tabular standard for, 232

Traede : foreign, fluctuations in, 18,
28-7; volume of, and circulation

riod, 148
‘l‘radgecyclas: birth-rate and, 34 n.;

circulation period and, 148;
duration of, 288; °‘ monetary
phencmens >, 180, 196, 237;
rice movements and, 155-6, 180,
81 ; reserve discount é)oolicy and,
256-7; wages and, 140 n., 195,
217
Trade Facilities Act, 313-14
Trade Unions ; dismissal method dis-
liked by, 323, 328; subventions
to, under Ghent system, 331 =.,
334, 340, 342; and wnemploy-
ment insurance, 332, 333, 336,
937 ; unemployment returns of,
18, 15
Trade-velocity of monetary circula-
tion, 163
Tranaferences :
of capital to business men: from
entre eure and rentiers, 107 n.,
108, 111, 130-31, 132, 133, 182,
230, 238, 240, 293, 294; from
ublio, 132-3, 1356, 161-2, 164,
92; from wage-earners, 160,
. 164, 192
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Transferences (contd.)—
of demand from good timea to bad
289-90, 201, 205-8, 318-19; by
private persons, 207-302; by
public aunthorities, 201.2, 205,
297, 303-12; relief works and,
316-20 .
of resources from rich to poor, 350
Transvaal Indigency Commission, on
unemployment, 221, 291, 292
Treasury, the: Bank of Englend’s
ll;eulfl:io“ with, 249 n., 262; and
ion reserve in falling gold
values, 268-9 g
Eilla: and Bank of Eng-
land’s discount rate, 249 =.;
effect; I;E:;ndmg of, 249 n.
Treasury s, 249 n.
Trustification : industrial information
?nd, 74 ; maltiple monopoly and,
4

Undalgeﬁployment, depressions and,

Unemployability, unemployment and,
220, 221 v ployme

Uner;ﬂl,oyed Workmen's Act, 1905,

Unemployment: :
ba.n.g clearings and, 117
in booms, 185
compensation for, 327 n., 339
consumption and, 219, 32030, 338-9
oredit creation and, 129, 149, 237,
2924
demand and : creation of new, in
bad times, 289, 280-96, 300-302,
318-19; transforence of, from
good times to bad, 289-90, 291.2,
295-6, 297-302, 303-12; wvari-
ability of, 42 »., 109, 184, 185
in depressions, 12, 16, 19, 20, 180,
193, 2223, 344
amrloyeru and, 328-7, 346
ovil effects of, 220-21
index numbers for, 118, 128, 148,
192-3, 194, App. 353-4
industrial disputes and, 13, 15, 45,
46-7
industrial fluctuations represented
by percentage of, 215
levy on employers for cut-of-work
tiabonty 10 arying, 33
iability to, varying, 335-8
looal gxthoritiea and, 110, 293 n.,
265-6, 303-12
m?;l;i'],.ity of iabour and, 184-5, 204,
Mond bounty plan and, 315-18
overtime restriction and, 317
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Unemployment. (mu.)*ual
percentages, mean aunual, 3-4, 33,
46-7, App. 353-4; and discount

policy, 266
prices and, 118, 149-50, 151, 192.3,
194

publio authorities and, 291.2, 295,
297, 303-12

relief works and, 291, 292, 300

rhythm in, 15, 16

short. time and, 321-8

State and: insurance vigion,
346-50 ; transference demand
by, 289, 201, 292, 295, 303.7, 308,
310, 311, 312

U.8.A,, anticipation of demand and,
65-6

wages and, 180, 181, 182, 183.4, 204,
222.3, 284, 307, 308

wars and, 49

Unemployment Grants Committee,

3i4

Unemployment insurance, 109, 110,
180, 219, 220, 227, 320-50
benefits, 108, 110; bounty plan
based on, 315-16; unequal dis-
tribotion of, 335-8
bounties on, 315-16, 340, 341-2, 343
compulsory schemes, 340, 341, 342-
343, 344, 345, 340, 350
differentiating achomes, 343-4, 345-
348, 347
employers and, 346
El:;géoyment Exchanges and, 3334,
flat-rate schemes, 343, 344, 345
Ghent system, 331, 334, 342, 345
indirect il effects of, 339
by industries, 344
State or private provigion of, 346-50
subaidies to, 340, 341-2, 344
trade unions and, 332, 333
wages and, 332 n., 339
workmen's contributions to, 346
Unit, standard ;
of currency : Fisher standard, 267-
271; other than gold, 268.7;
uymmeba.l.hsm, 267
of purchasing power, 232-5
United Kingdom :
imst: -rate and business oycles in,
"
consumption in, index of, App.
359-60

credit creation in : index numbers,
App. 367; and prices and un-
employment, 149-50, 151

currency of : deflation in, and de.
praalion. 238; mflation of, author-
wation of, 276, 276
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United Kingdom (contd.}—

gold : drains and influxes of, in,
97.8; market for. restored in,
97; output of, and industrial
fluctuations in, 95; value of,
alterations i:f:; and, d2'7'9--80

imports, manufectured, App. 361

long-period fluctuations in, 3-4

monetary strength of, pre-war,
264 n.

panics, financial, in, 274
paper currency, excesa issue of, in,
275, 276
pig-iron consumption in, 12, App.
358
prices in : credit creation and, 149-
150, 151; discount rates and,
257-8; index numbers of, App.
3634, 365; in post-war boom,
24 n.; of secerities and oom-
modities, 260; unemployment
and, 149-50, 151 193
production in, index of, 13-14
railway boom in, 43, 44
unemployment in : oredit creation
and, 149-50, 151 ; pig-iron con-
sumption and, 12; prices and,
149-50, 151, 193
anemployment, policy for, 305-8
waged in: money wages bill,
épp. 355-6; real wages, App.
57
United States of America :
agricolture in : index of, 53, App.
361 ; mi and, index numbers,
App. 362; output and prices of,
55; percentage of national value
produot. 64 ; pig-iron production
and, 37-8, 39-40, App 361
besiness men cof, their high mental
qu&ht.y, 67-8
consamera’ strike in, 24 n.
cotton of, elasticity of demand for,
54-5
credit creation inm, 259; drain of
money by, 200 a.b
crops in: and drain on currency
reserve, 274; elasticity of de-
mand for, 54-5 and industrial
fluctuations, 33, 37. 39-40, 54, 56 ;
rainfall and, 211
currency deflation and depression

in, 238
elocmcal dewvelo; ment in, 17

s ent aycle m. 409.50

sorbed by,
ustrial finance i m, 87—8, 90

mdustrml fluotuationa in, 2, 20, 33,

37, 3940, 54, 56
panics, financial, in, 274
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United States of America (conid.)—
pagg; currency, excess issue of, in,
prices in : agricultural, output and,

56; ohﬂnge; in, fa,lctgfrs deter-
mining, 148-8 ; in cycle of 1802-8,
103; index numbers of App.
366; production and, 195-6;
2reservaso proportion and, 258, 257,

production in: agricultural, index
of, 53, App. 361; and employ-
ment, 13
production goods and coneumption
oods in, 20
ilway investmente in, 17
re-discounting practised in, 249, 259
reserve system of : changes in, 96,
97; crop movements and drain
©on currency reserve, 274; pro-
s;rtion and price fluctuations,
8, 257, 260
wheat of, elasticity of demand for,
54-5
United Btates Steel Corporstion, price
poliey of, 170-71
Unskilled labour, provision of employ-
ment for, 305, 310 n.

Values, aggregate, output and, 55-8
Vegetable food-stuffs, prices of, and
mineral prices, 33, App. 365
Velocity of monetary -circulation :

income-velocity, 152-3, 164-5,

166; trade-velocity, 163
Volume of trade, variations in circula-

tion period and, U.8.A., 148

Wage agreements, 160, 263, 286-8
Wago-carners : see Workpeople
transferences of ocapital m, to
businesa men, 160, 164, 192
Wage-goods, 21, 105, 108 ».3, 108,
llgl n., 116; wages and, 21 n»,
115-16
Wages, 1, 2, 105, 107, 191
agricultural, plastic, 182, 184
bogsma and, 217, 219, 224, 282, 283,
6
coHective bargaining and, 288
contrasts for: price chan
157, 160; tabular stan
231-6

ooat of living and, 283
aredit creation and, 184-56
oute in, 180-82, 283, 283-4
depresaions and, 179-180, 217, 219,
22.3, 224, 282, 283, 286; eff-
oiency and, 323-4
* ¢fficiency and, 3234

and,
for,

INDUSTRIAL FLUCTUATIONS

Wages (conid.)—
employers and, 282, 285, 287, 288;
agreements by, 160, 283, 286-8
employment and, 174, 175, 176, 179,
180-81, 182, 183-4, 204, 283, 284
expectations of business men and,
d 107, 108, 174 a.
oating capital, supply of, and,
114-16 P PPy
index numbers of, 194-5, App. 3566-
3586, 357
labour and: demand for, 176-82,
223-3, 224, 286.-7 ; supply of, 174,
175, 178, 178, 179, 182, 204, 222,
223, 284-5
mobility of [abour and, 182, 184
money, 2834, App. 365.8
negative conception of, 284
overtime and, 317
piece, and production, 12, 175
plasticity of, 175, 176, 284-5, 288 ;
demand for labour and, 179, 180,
184, 282; economic welfare and,
284, 286; employment, and, 179,
180, 181, 283 ; inelastic supply of
labour and, 175, 176 ; unem foy-
ment and, 179, 180, 182, 183;
wage apreements and, 286
prices and, 157, 160, 217 n., 283,
purchaaing power, standard unit of,
and, 233-4
railway, 287
real, 21 n., 283-4, App. 357
reductions in, effecta of, 180-82, 282,
2834
rigidity of, 174-82, 281, 282, 283,
285; cost of living and, 283-4;
elasticity of demand for labour
and, 176-7, 178, 179, 180-81; elas-
ticity of supply of lahour and,
176-6, 177, 178, 179, 182, 204;
employment and, 176.7, 178, 178,
180, 181; factors making for,
170-80; and industrial fluctua-
tions, 179, 181-2, 281-2, 283, 285 ;
unemployment and, 222-3; un-
employment insurance and, 339
aliding scales for, 283, 286.8
trade cycles and, 180 »., 195, 217
unemployment and, 180, 131, 182,
13%3;—4, 204, 222.3, 284, 307,
unemployment insuranceand, 332n.,
339

wage- and, 21 n., 115-18
Wages d, 1i1 n.; point ignored
by doctrine of, 108, 111
War, the Great; and currency infla-
tion, 272; and prices, 197-8;
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shell supply, error of forecast in,
72

Wars, industrial fluctuations caunsed
by, 7, 48-8, 50, 186, 203-4, 212,

229
Ways and Means Advances, 94 n.3,
249 n., 206
Webb, Sidney, on coat of compulsory
insurance, 350
Wheat :
crops : effect of forecasts of, 202.3 ;
periodicity in, 211; rainfall and
39 ; wariability of, leasenmg 200,
°01 world harvest and Canadian
induatria.l depressions, 41 n.
elasticity of demand for American,
54-6
maéximum price and rationing of,
47
Williame, T. T. : on relations of price
movements and discount rates,
257-8, App. 371
Wuconmn. employers' contribution
to unemployment insurance in,
W b ﬂE[ le f holdings
ithers, Hart. on foreign ho!
of bilis on ]fondon. 98
Wood, H. G, oonsumphon gtatistics
by, 219, Ap 350
Wood-ohoppmg; a8 relief work, objec-
tiona to, 209-300
Woodworkmg employment fluoctua-
tions in, 16
Work, wages, and wage-goods, 114-16
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Wor days
lenhll:lgl of, reduoecl 10, 175. See
ou!sof

number lost in, mdustna.l disputes,

1804-1813, 45
Workpeople : Ses also under Labour

compensation of, for loss of employ-
ment, 327 n.

consnmption by: distribution of
cuts in, 219-20, 325, 329 ; stabilis-
ation of, 320-30, 338

cost of living of, and waged, 2834

demand for, See Demand for
labhour

deterioration of, caused by un-
_ employment, 220-21, 225
ismissal method and. 321, 322.3,
325-6, 327, 328

incomea, real, of, 218

insecurity of employment and, 221-2

price movementa not taken into
account by, 164, 165, 217, 283

resources of, other than wages, 108-
109, 110, 180, 219, 227, 292

sayings of, 330, 338-9

“ think in gold *, 165, 283

tranaferences of capital to business
men from, 160, 164, 182

un;mploymant, itaeffects on, 220-21,

wage rigidity maintained by, reasons
for, 179-80, 283, 285
Wright, 2. G., on rainfall and erops,
U.8.A, 211 -

THE END
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