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PRESS COMMUNIQUE 
In the Resolution of the Governmene of India in the Department of Commllfce, 

No. 341·T. (9), dated the loth June 1926, a second Tariff Board was appointed for the 
purpose of enquiring into the present condition of the Cotton Textile Industry in India. 
The terms of reference were :-

(I) To investigate the condition of the Cotton Textile Industry in Indi .. , with special 
reference to the industry in Bombay and Ahmedabad; 

(2) To examine the causes of the depression in the industry and to report whether 
they are of a temporary or permanent character; 

(3) In particnlar, to consider whether, and if so ~ what exteut, the depression is 
due to the competition of other countries in the home and export trad~ ; 

(4) To report whether, having regard (i) to the fact that the industry has long been 
. established in India and (ii) to the interests of the consumer and to all other 
interests affected-
(a) the industry is in need of protection, and 
(h) if so, in what form and for what period protection should be given; and 

(5) To make any other recommendations that are germane to the subject. 

The Board has now received a representation from the Bombay Millowners' Association 
reviewing the causes which, in the opinion of the Association, have led to the present 
condition of the industry and putting forward the follo . s .. ls :-

(I) The abolition of the duties on machine niTIfStPi:es : 

(2) The abolition of company super tax the ~OI.!>~ town 
per bale' ,(. '- "" 

, (. 1'''' 'IT" rr pH'll 
(3) Reduction of railway freigbtsfroll'l . ~&y"t;;th' Prit}(lip!llup~' 
(4) Negotiations with steamship com ~ie9 f~~.( r1lilillitiol pf s 

from Bombay to all expnrt m'lrket . \ ,~" ~ _ • 
(5) The appointment of Trade.Commissio· '" in-'v/),r'i;;&s' 'cobh'/ .. 

of one fUpet' 

rymarkets; 
ping freight.; 

export trade; ,:.;;-:-_. _. __ ::..,:.,.1 
(6) The adoption of a scientific tariff which wiii'protectgoods manufactured in 

India from nnfair competition from foreign countries. ' 
The Association consider that, in order to place the cot.ton textile industry in India 

on an equality with for~ign countries in respect of costs of m .. nufacture, additional protec. 
tion to the extent of 13 per cent. is reqnired and that further protection to enable the 
mill. to make the necessary allowances for depreciation to plant and machinery should 
.. Iso he given. 

2. The Board will be glad tJ receive reprt'sentations from those public bodies, firms 
and persons who desire to express their views on the subject matter of its enquiry. 

The representation from the Bombay Millowners' Association and the Board'. question. 
naire have been printed in book form and copies can be obtained from the Board's offiee 
at the Bombay Town Hall, Provincial Government Book Depllts and authorised book· 
sellers. 

3. Replies to the Board's qUEstionnaire, which should be addressed to 'the Secretary 
should reach the Board's office, Town Hall, Bombay, not later than the 21st of August 
1926, together with 5 spare copies. Firms and persons who desire to tender oral evidence 
should inform the Secretary not later than the 15th of August. The Board's programme 
will be notified to the public from time to time and arrangements will be made for the 
examination of witnesses other than those from Bombay .. t the ne .. rest convenient centre 
included in the Board's programme. 

4. Some of those who desire to be ht'ard may find it convenient to submit detailed' 
answers to the questionnaiJe. while thoEe who 'plCfcr to express their views in a more 
general form may find the questionnaire useful 8S indicating the points on which the 
Board desht's to be informed. Some of the que.ticn. cannot be answered without.local 
or technical knowledge and answers of fhms and others with such knowledge will be of 
special value. Witn~sses who desire any part of their evidence to be treat,ed 8S confidential 
are requested to mark such part clearly. 

Bombay, the 1st August 1926. 

:140 Y 422-a 

D. F. KEEGAN, 
Secretary, Indian Tariff Board 

(Cotton TextiIt' Indu~try Enquiry). 
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QUESTIONN AIRE 

SECTION I 

General 
1. _ Do you coiwder that the present depression in the Cotton Textile Industry is 

confined to Bombay or that it also extends to Ahmedabad ar.d to up-country centres 
generally! Does it affect all mills iu the aame centre alike ? 

2. To what extent do you consider the depression due to the operation of world factors, 
of factors special to India or of factors special to a particular locolity in India, 

3. Do-you conr.ider that the caD.Sef. of the presl'nt depi-el'sion in the industry are of a 
temporary or permanent character? • 
- 4. Do you consider that, un!eI'8 the present margin between the price of raw ootton 

and the price of yam and piece-goods increases, any mills now working will be compelled 
to close down' " 

6. Do you oonsider that producers of yam and piece·goods generally (0) in Bombay, 
(6) in Ahmedabad and (c) in up.country centres with which you are acquainted are at 
present realising no profit on their sales or selling at a lOBS t 

6. What effect do you consider that a further fall in the price of raw cotton would 
have on the prosperity of the industry ? 

7. How far can the present depression in the industry be attributed to lack of confi­
denoe in the stability of the present level of prioes of raw cotton. of yarn and of piece­
goods t 

8. How far do you consider that the depression in the industry oan be attributed to 
the fact that the fall in the price of cloth has not corresponded with the fall in the price 
of cotton and that of other commodities t 

9. Do you consider that there has bPen a fall in the purchasing power of the ryot 
since the war, and if ao, to what extent haa this fall in purchasing power contributed to 
the depression in the, mill industry ! 

10. Do you agree with the view that, owing to the low prices of gold and silver, 
oonsumers prefer to invest their savingto- in the precious metals and to restrict th~ir 
purchaaea of oloth to a minimum ! 

II. How far can the present depression in the industry be attributed to lack of 
organisation among the mill.owners generally or iIi any specified directions ? 

12. How far has the depreasion in the industry been reflected in the number of mills 
whioh have (0) changed hands. (6) olosed down, (0) gone into liquidation since 1922 and 
in that of pr:>jeoted mills in which work has not heen started or has been suspended since 
that date t If you are in a position to give information in J'Pgard to a particular mill 
falling under any of th_ heads please do ro. 

SECTION II 

Nature orad ute'" 0/ competitio" "bel",,',en imp"r'.ed good& and 
tlw8e 0/ I radio" manu/oclu,e 

13. How far do you consider that the present depression in ths indust.ry oan be attri­
buted to the lOBS of the Chinese market for yam? How far do Y0'!l consider that the heavy 
fall in the exports of yam to China since 1917 ean be attributed b foreign competition, 
to lOarcity and d~me88 of freight, to the expansion of the weaving industry in India or 
to a oombination of all thfl8e oauses t -

14. How far do you con~ider the present depreasion in the indWltry due to increaaing 
competition both in regard to quantity and price of imported yam "nd piece-goods 
(0) from Japan and (6) from other oountries t 

16. What counts of imported yam and lines of imported piece.goods compete directly 
with the produotion of Indian mills t 

16. Plei.se give aa oompll'te a range of figures as you can covering as long a period as 
possible of prices u·godown Bombay or Calcutta of imported yam and pieee-gooda which 
oompete WIth yam and piece-goods manufactured in India. The pricet'l u-mill of the 
Indian manufactures with which the imported goods oompete should also be given. 

17. Do you oonsider that auy yarns or piece-goods imported from Japan or other 
oountries are placed on the Iudian market at prioes which would not oover their cost of 
produotion in Indi. or at prioes which M'8 lower ill Indi .. thaQ those .t whioh they ara 



iii 
placed in other markets (excluding freight and duty)? 11 so, please furnish samples 
of Roh yam or pieoe-goods, if poesible, with particuIal'8 of pricet;. ' Can you furnish any 
evidence to .how that Bnch goods are placed on the Indian market at prices whioh after 
dednoting freight and incidenW expenBAB would not cover the cost of their prodnotion 
in the flXporting country f . 

18. Do yon oonsider that a'ny yarns or 'piece-goo~ exported from Japan or other 
conntriea are placed on any foreign market at prices which ar~ lower than the oost of 
prodnotion of pimiIar Indian goods pltu freight ang import duty? To what extent, if 
any, has India lost foreign markets as a resnlt of snch competition? 

19. The total importB of yarn of oounta under 30. into India in 1924-25 were less than 
1'3 per cent. of the produotion of Indian mills. In these cir umstances do you regard 
the oompetition of imported yam as a serious factor, and if so, why f Do you consider 
the percentage liluly to inorease ! 

20. It has been estimated that before the war not more than 3 per cent. of the imports 
01 pieoe-goods from the United Kingdom competed directly with the prod,uction of Indian 
mill. and that since the war the parcentage has not been more than 1 per cent. Do you 
accept these fignres f If not, please give yonr reasons. 

21. Jt has been estimat~d that 70 par oent. of the importS of piece-goods from Japan 
oompate directly with the production of Indian mills. Do you accept this figure f 11 not, 
please give your re8BOnB. . 

22. It hao been estimated that 10 psr oent. of the importaof piece-goods from oountries 
other than the United Kingdom and ,Japan oompete directly with. the production of 
Indian milia. Do you ~oept this figure f U not, please giv~e~ __ ~~~1.;. 

23. Do you corouder fihe imports of pieCe-goods iI1to In fa; tbel1njte 
Japan, Italy or any other OOJllltry likely to inqrease, an . 0 whITt'· . ...., 

, ' ~:;..;, f, J,J 
24. To what extent do you oOllbider that importe qet8opds.;om".f&llu 

with those (a) from the United· Kingdom and (6) from iolliIntrlea'f lDo y . 
this oompetition likely to inorease in the future f £ <) r ; 'c_; T'l. 

te 

25. To what extent do you oonsider that the co titio~Hmpo~ piece 
from Japan with the prodnotion of Indian mills has bee cceDtnate<j:}jytNJe f _ the 
Japaneseexohange f Please give figures in .snpport of yo . 'I!! . Hav~yo ny criti. 
cisms to offer of the table given in paragraph 57 of the repr~l.ioii,ot·the Bombay 
Millownerp' Alllociation and of the assumptions on which it is based f 

26. To what extent do youoomider that the competition of imported goods 
from oountries other than Japan with the prodnotion of Indian mills has been 
accentuated by fluotuations in the exchenge of the exporting countries f Please 
give figures in support of your dew. Do you oonsider that the competition from 
foreign oountri81 other: thaJ1 Japan ia likely to inorease in the future owing to the 
exohange factor f 

27. To what extent do you considsr thst the oompetition of imported goods with the 
produotion of Indian mills has been acoentuated by fluctuationS in the sterling rate of 
the rupee f 11 the rupee ia stabi1iead at 18. 6r1., what effeot will it haye on the 
industry f 

28. To what extent do you oonsider that the competition of imported piece-goods 
with the produotion of Indian mills is facilitated by the differE\Dce between the conditions 
of labour in the exporting oountry and in India' 

29. To what extent do you oonsider that the oompetition of imported pieoe-goods 
with the produotion of Indian mills ia promoted by direct or indirect State assistance 
to the industry in the exporting oountry' Are you in a ,position to give any specifio 
information on this point f . 

30. Doyonoonsiderthattheoompetitionofimported pieoe-goods with the produotion 
of Indian mills is in any way assisted by special facilities in the matter of credit 
obtained by the exporting houses in their own oountry or offered by them to buyers 
inIndiaf 

31. How far do you oonsider that the competition of imported piece-goods with the 
production of Indian mills is facilitated by greater attention paid by exporters to the 
req nirements and preferences of Indian middlemen and oonsumers in regard to suola 
matters "!' quality, finish and packing f - . 

32. Has theM been any marked ohange in the quality of piece-goods imported into 
India. of recent years from Japan or aDy other oountry ,_ 
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33. Can you give any epecifio in tances in which any line of ID.dian'yam or pi~e.good .. 
has been ousted from 'or seriously handicapped in the home!lr foreign market or any 
part of it by imports from Japan or any other country? 

34. Do you consider that there are any signe of a growing pnference on the part of 
Indian consumer& {or finer qnalitit's of cloth than those ordinarily produced in Indian 
mills and that this pr9ference i, wo~ldng to the disadvantage of Indian mills as compared 
with their comr.etitors ? '. ' 

SEOTIOli III 

, Internal,c~petition 

35. To what extent, if any, do you consider that the extension of mills and the 
establishment of new mills in up-country centres have affected the prosperity and future 
prospects of the industry (a) in Bombay and (b) in Ahmedabad ! 

36. Wbatadvantages, if any, do you consider that Bombay mills have over mills in 
Ahmedabad and' 'up-country centres!, . 

37. Can you give an estimate of the relative advantages that mills in (a) Ahmedabad 
and (b) any up-oountry centre with which you are acquainted have over mills in Bombay 
owing to (a) proximity to large up-country markets, (b) proximity to coal fields, 
(e) proximity to sources of supply of raw materials! 

, 38. To what extent does the handloom industry compete ',..ith the mill industry! 
Has there been any change in tl-ls respect of recent years ! 

39. Can YOIl furnish any information as to thl' tlxtent of the production of hand-spun 
yarn and handloom pieoe-gooO.s ? 

SECTION IV 

MiU management , 

40. The British Safeg.larding of Industries Act lays down i"tet' alia that no order shall 
be made'Under Part J unless it is established th .. t the industry manufacturing similar 
goods in the United Kingdom is being carried on "with reasonable efficiency and 
economy." Do you consider that this criterion is satisfied by the industry (a) in Bombay 
and Ahmedabad and (b) in India generally! 

41. Please state your views in detail on the' managing agency system. If 
YOIl consider the Aystem qefective, please state in what way you regard it as 
defective. Do you consider any efficient substitute for the managing agency system 
possible' , 

42. J,. the system of remuneration to managing agents by commission on profits 
or that by commission on production the more common. f Which do you consider 
preferable! 

43. In addition to remuneration by commission on production or on profits do manag­
ing agents also receive an allowance for office expenses and commission (a) on purchases 
of cotton, (b) on pllrchases of machinery, mill stores and coal, (e) on sales of cotton, (d) on 
sales of yarn and cloth and (e) on insurance, adverti.."Ilment or other activities? Where 
the commission is on production does the agenoy agreemt'nt usually provide for a minimum, 
commission irrespective of profits ! 

44. Is the association of managing agents with any other classes or kinds of business 
common and, if 80, do YOIl consider it is in any way detrimental to the interests of the 
industry ? 

SECTION V 

Mill jina1U'e 

45. To what extent can the present depression ill- the industry be attributed to the 
over-capitalization or the under-capitalization of the ,mills in the Bombay, Ahmedabad, 
and up-country centres f 

46. To what extent can the present depression in the industry bl' attributed to exten­
sions of mills and replacements of machinery undertaken when prices were at their 
highest' 

47_ Do you oonsider that there was an unduly liberal distribution of profits by mills 
between 1917 and 1923? If so, please give figures in support of your view and state 
whether you consider that the present depression in the industry can to any extent be 
attributed to this cause. 
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48. Have yOn any oritioislD8 to oller of the way in which mills have obtained 
their oapital, I.e., of the way in which it is divided between (a) ordinary shares, 
(6) preference shares, (e) debentures, td) loa.ns, .(e), reserve fund and (t) depreciatioE 
and other fllDds ! 

49. Have you any oriticism to offer of the way in' wliich mills obtain their working 
oapital! To what extent is the ~ystem of obtaining this 1l&pital by means of short term 
loans from the general public pravalent ,(a) in Bom1la.y, jb) in Ahmedabad and (e) in 
Up-COllDtry centres' Do you consider this system-a sound oqe ! 

cO. Bow far is it the practice of the mills io ip.veat funds in allied concerns! Do YOIl 
oonsider this practice a sOllDd on~ !. . 

61. Do mills now experienoe greater difficultie~ ill obtai:ninli finance than in pre.wBI 
years , If so,to what extent has this contributed to the general depression in the 
indll8try ! • 

62. Can you give any information as to .the rate at which money is borrowed by the 
industry in India and in .JapAn 7 

SEonoN VI.-CosTs 011' PSODUOTIOB 

(a) General 

63. What size do you oonsider a mill with both spindles and 100DlP should be in order 
w ensure the most efficient and economical working' Can you give an approximate 
estimate of the capital required in pre ..... a.r conditions and a~ the present time to .. ,.ta.blish 
8uch a mill (a) in Bombay, (6).in Ahmedabad and (e) in up.country centres? Can you 
gi ...... an idea of the approximate oost per p!>indle of pstablishing such a mill in 1914 
and 1926 respectively in India as oompared with the United Kingdom and Japan? 

64. Ar~ mill. generally (a) in Bombay, (6) Ahmedabatl and (e) up·conntry centres of 
a .-ize, type ('nd lay.out conducive to economical working? • 

66. To what extent do you oonsider thst ths efficiency of Indian mills is hampered by 
the use of old maohin .. ry 7 

66. Pie ...... give for any mill in regard to which you are in a position to give such 
information a statement in the form atta.clied as Appendix A of the costs of produotion 
in pies per pOllDd for one 'pound of grey yam of 20s COllDts and for one pOllDd of 
standard grey calendered long oloth. For purpOtes of compa.rison the figures should be 
given for 1913, 1914, 1920, 1924 and 1926 (if available). 

N.B.-The exact period covered, where this differs from the Calendar year, shoDid be 
stated. The COllDts of warp and weft used for and the reed and pick of the standard long 
oloth should also be stated. 

67. In whioh of the elements making up the cost of production do you consider 
Indian mills are at a special disadvantage as.compared with their competitors ! 

68. In whioh of the elements making up the oost of production are mills in Bombay 
at an adva.ntage or diaadvantage as compared with mills in Ahmedabad and up.country 
oentres ! 

69. To what extent, if any, are the oosts of production in Bombay as compared with 
those in Ahmedabad and up,country certres affected by the greater , humidity of its 
olimate! To what extent does the provision of humidifierc add to or lower the cost 
of produotion ! • 

(6) Raw material 

60. Ple888 describe in detail the methods ladopted by the miils in purchasing raw 
ootton (a) w Bombay and (6) in the cotton distriots. Please state how these differ from 
thOPe adopted in Lancashire and Japan. 

61. How fa.r do you consider that speculative purchases of (a) spot cotton and (6) 
cotton futures have oontributed to the present depr&sion in the industry! Can you 
suggest any method by whioh the element of speculation in suoh purchases could be 
reduced' 

. 62. It has been frequently stated that the prices at which ootton is purchased by 
Indian mills are often higher than the pricet' paid for cotton for export. Do you consider 
thil> statement oorreot! H so, oan you give any information as to the margin between 
the two prices' Can you suggest any reason why there should be such a margin or any 
means by which it can be avoided 7 

63. To what extent can the present depression in the industry be attributed to the 
purchaSe of cotton at prioes higher .!han those now prevailing , 
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(e) Labour 

64. The Bombay Millowners' AsSsoci~tion hold that "the main faotor which has 
oontributed to the present inoreased oost of manufacture is the higher remuneration given 
to labour for a 'smaller unit of work a.~ compared with pre-war years." Do you 
acoept this view' How far does tt also apply to, Ahmedabad and up-country centres? 

65. Do you oonsider that there was an unduly liberal distribution of bonuses to 
operatives between 1918 and 1923 , If so, please give figures in support of your view 
and state whether you oonsider that the present depression in the industry can to any 
extent be attributed to this oause , 

66. To what extent, if any, did (a) spinning and (b) weaving production suffer as a 
result of the reduotion in the hours of labour in 1922 , Please give oomparative figures for 
20s yam and standard grey oalendered long oloth before and after the reductil!n. 

67. Please s~t6ior any mill with which you are acquainted: 
(~ the number -of spindles in the ring frames, the lift of spindle and number of ring 

. spindles per cQmpetent spinner; 
(b) the number of looms per Ilompetent weaver; , 
(e) the total operatives in the spinning department per 1,000 spindles up to and 

including reeling and the average oounts spun; . 
(a) the total operatives in -the :weaving department per 100 looms for grey and 

ooloured goods respectively. 
Please explain in detail how' you have arrived at your figures. 
68. Please give the rates of wages paid in the spinning and 'weaving department of 

any mill with whioh you are acquainted with particulars of any changes in these &ince 
1914. 

69. Please state the average '!!pinner's wage per pound of 20s yarn and weaver's ,,:age 
pel:: pound of standard grey oalendered long oloth produced for any mill with which you 
are acquainted. 

70. To what extent do you consider the textile industry in India is hampered in 
oomparison with its competitors by the inefficiency of Indian labour' How !ioes the 
efficienoy of labour in Bombay oompare with that in Ahmedabad and in up-country 
oentres ! 

71. What is the percentage of absenteeism (a) in Bombay, (b) in Ahmedabad and 
(e) in any up.oountry mill with which you are acquainted! How far does the percentage 
of absenteeism vary from day to day in the week and how far is the variation seasonal t 
Is the percentage larger amongst female than amongst male operativE's! To what extent 
do you oonsider .that absenteeism could be reduced by the grant of good attendance 
bonuses and other privileges! Are such bonuses commonly granted! 

72. How far does the " budli " system affeot the efficienoy of labour t 
73. Can you furnish an estimate of the rate of labour turnover in the cotton textile 

industry (a) in Bombay, (b) in Ahmedabad and (e) in up-country centres ! 

74. How far are mills in Ahmedabad and in up-oountry centres at an advantage or 
disadvantage over those in Bombay in regard to the oontinuity of labour supply! To 
what extent do you oonsider that oontinuity oould be secured by the grant of long service 
bonuses and the institution of provident funds? Are such bonuses and provident funds 
oomm<!,n? . 

75. To what extent do mills in Bombay, Ahmedabad and up-country centres house 
their labour and what return do they get on the oapital invested in such housing? Do 
you oonsider that improved housing conditions would result in any improvement in the 
effioienoy of labour! How far is it possible to secure such conditions in Bombay and 
Ahmedabad! 

76. What 'are the present faoilities for teohnioal education (a) -for operatives, (b) 
for supervising staff? To what extent is ~se made of ~hese !, To what extent do you 
oonsider that the effioienoy of labour oould be unproved by mcreasmg them? 

77. The Bombay Millown~' Association expre~ the ~ew th~t w~ in th,e oOtt~1D 
textile industry are higher than those generally prevalent m any oth,?, ~dustry m India. 
Do you acoept this view' If 80, please give facts in support of your oplIUon. 

78. Has there been any marked ohange in the standard of living of operatives ainoe 
the war. 

79.. Do you ~onsider that there is any soope for a reduotion in the labo~ oosts ~ mille 
in India by the introduotion of automatio looms or of other labour savmg applianoes , 
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Would omy loch reduction be more than o01lllterbalanood by additional expenditure 
in other directiOD8 ! 

80. Do you oonsider that there is any reasonable prospect of securing a reduction 
in labour coats in the near future by training operatives to j;end more spindles or looms ? 
Hal there been any improvement in tilia respect in recent years! . 

81. Do you acoopt the figures given in paragraph 129 of the Bombay Millowners! 
rep1"e8entation in regard to the saving in the oost of cloth as a result of working double 
.hifts! Can you furnish an estimate of the saving that would be secured by double 
.hift working for any mill with which you are acquainted. 

82. Would it he pOll8\ble or advisable to introduce double shift working in mills (a) 
in Bombay, (b) in Ahmedabad and (c) in up-oountry centres ! 

83. To whatextent, if any, has legislatiol1. in reIlent years. affected ,tho cost. ~f pro· 
duotion f Please giVt; full details nnder each head is far as po'!:"ible. • 

(d) Overhead charges 

84. The Bombay Millowners' Association in their representation.have supplied full 
details of the local taxation imposed in Bombay. Please. supply similar details for any 
up.oountry centre With whWh you are acquainted. . 

86. For what purposes is insuranoe effected by the Indian mills 1 Do you cOD8ider 
the present poBition in. regard to the amonnt of insurance and the methods of effecting 
it aatisfactory f . 

86. What do you oOD8ider the correct percentage which should be allowed for 
depreoiation and how should the depreoiation fnnd be utilised! Do you conSider, that 
depreoiation should be reokoned as a charge on· cost of produotion or as a charge on 
profits! How far does the ordinary mill practiceooinoide wi.th your views on these 
points 7. 

87. On what prinoiple are the stocks of cotton, mill stores and manufactured goods 
held by Indian mills valued for purposes of balance sheets 7 Is there an independent 
valuation or are the auditors content with oertificates from the managing agents 1 

88. Is the audit of mill acconnts a rnnning audit or an annual one! 

(el Sales 
89. Please de80ribe in detail the different systems adoptsd' by the· mills in selling 

their produots. Whioh system you oonsider preferable and why 7 Can you give any 
figures in support of your views 1 to 

90. Is the system of sales on long credit prevalent·, What are your Views regarding it ! 
91. Please give full details of the additions which have to be made at the present 

time to the prices of Indian and imported yarns and pieoe.goods ex mill and ex godown 
respectively to make up their cost to the oonsumer. How do these compare with those 
ruling in 1913! Are they the same in all cases for Indian and imported goods? 
. 92. Do dealers in pieoe-goods now experience greater difficultieS· 'in obtaining 

finance than in pre.w .... years 1 If so, to what extent has this contributed to the present 
depression in the induatry ! 

(I) Trnsport 

93. Please give as full particulars as you can of the freightg on cotton from India 
to the United Kingdom, Japan and Italy and on cotton from Amerioa, Egypt and Uganda 
~o the United Kingdom, Japan, Italy and India. 

94. Please give as full particulars as you can of the freights on piece.goods from 
the United Kingdom. Italy and Japan to India. -

96. Can you give any instanoes of discrimination between Bombay, Ahmedabad 
and up·oountry oentres in the rate. ('f railway freight charged for the carriage of raw 
ootton, yarn, piece.goods and mill storf'S inwards or outwards ? 

SEOTlON VII.-SUGGESTIONS AS TO REMEDIAL MEASURES 

(a) Suggestions put lorward by the Bombay 
Millowner8' A880Ciatioo 

96. Are you in fa.vour of the proposal tha.t the oustoms duty on maohinerY and mill 
8tores should be abolished? What difference in pies per pound of yam or oloth produ~ed 
)Vould this make to the cost of produotion of any Ini11 witb whioh you are acqu-mted , 
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97. What are your views on the proposal that the 'Company super tax should be 
abolished? . 

9S. What are your views on the proposal t\j,at the town duty of Re. 1 per bale 
levied in Bombay should be abolished? "" 

99. Can you suggest any improvements in the present railway facilities for the move. 
ment of cotton,-yarn and piece-goods? . . 

100. D~ you co~ider that any case can be m:ade out for a reduction in the present' 
rates of railway freIght charged on ootton consumed by Indian mills and on piece-goods . 
and yarn manufactured in India 1, ' ' 

101. What are your views on the suggestion that the Government of India should 
negotiate with the steamship companies with a view to reducing the shipping freights 
from Bombay to Madras, Calcutta, Singapore, Basra, Zanzibar, Mombasa, Port Said, 
the Levant and aU other export markets? Can you give a comparative statement showing 
the present freig~s between Bombay ~nd these ports and those which ruled before the 
war? 

102. What are your views on the su~estion that the Government of India should 
appoint Trade Commissioners to assist ·the export trade? 

103. Can you suggest any other measures by ·which (a) those overseas markets for 
Indian yam which have been lost could be recovered, (b) the present overseas markets 
for Indian yarn and piece-goods could be extended and (c) new markets could be 
opened! . 

104. The Bombay MiUowners' Association have suggested the imposItion of an addi· 
tional duty of at least 13 per cent. on yarn and piree-goods imported from foreign 
countries which compete uufairly with India. Are you'in favour of the imposition of 
suoh a duty (a) on imports from Japan alone, (b) on all imports, (c) on yarn of certain 
counts and on cloth of certain qualities? If the last, please state the counts and 
qualities on which you consider the duty should be imposed. 

105. If you are in favour of such a duty, do you consider that it should be imposed 
as a temporary or a permanent measure 7 

106. Do you consider that the imposition ot the proposed prctective duty 
would result in a temporary or permanent increase in the price of aU yarn or cloth 
or only of the yarn and cloth on which the duty was imposed? In either case, to what 
extent would the increased price affect the cost of ,living of the middle and lower 
classes! ' 

107. Do you consider, on the other hand, that the result of the imposition of the 
proposed additional duty would merely be such increase in sall'S as might result from 
the displacement of imported yarn and cloth? , . . 

lOS. Do you consider that the internal competition between Indian mills would 
operate to restrict the inorease in the price of yarn and cloth throughout the whole of 
India or only in 1000.1 areas ? 

109. Do you consider that all increased import duty should be levied even if it increases 
the prioes of yam and cloth to consumers? . 

110.. Do you acoept the view of the Bombay MilIowners' Association that the raising 
of tile import duties to 11 per cent_ did not raise the price of cloth or check its consump­
tion? If so, pleMe give figures in support of your views_ 

111. Do you consider that an inorease in the duty on imported yar~ and clo~h would 
aot as & restriction on the oonsumption of yarn and cloth! If so, do you conSIder that 
this would be in the best interests of the mill industry in view of the fact that the figures 
in paragraph 121 of the representation of the Bombay Millo,":ners' Association sho~ th~t 
exolusive of the produotion of hand looms _ the cloth avaIlable for consu,mptI?n, m 
India in 1924-25 was still 638 million yards b"low the figures for 1913-14 In spIte of 
the inorease in population in the interim? 

112. To what extent, if any, do you consider that the increase in the duty on imported 
yam IUld oloth would. by diverting yam and cloth from India, nnfavonrably affect the 
position of Indian yarn and oloth in overseas markets! 

113. What do you oonsider would be the effeot on the hand loo~ industry: of tle 
inorease in the duty on imported yarn from 5 to IS per cent.? In th,S connectIon, :rour 
special attention is drawn to the views expressed in paragraph 116 of the FI~Cal 
Commission's Report. 
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11.. The Bombay Millowners' Assooiation have asked for the adoption of a scientifio 
tariff by whioh presumably is meant the adoption of speoifio duties on yarn and oloth in 
lieu of ad tItIlorem duties. What are your views on this suggestion and how would you 
'propose that suoh -a tariff should be frained (a) to maintain the proteotion given 
at its present leyel, (b) to achieve the objeots desired by the Bombay Millowners' 
Assooiation ! - -

114A. With refereDoe to question 11" of the Board's original Questionnaire the follow­
Ing scheme -for rscasting Article lOS of the pl'tl8ent Tariff Schedules has been- submitted 
for ~e oonsideration of the Board. Please state your views in regard to it. Can you 
suggest a scheme for basing the valuation on weight peuquare yard and number of threads 
in a aqu .. re one inch side? 

Serial Name of Art.leles I Per 
~ I Tariff valuation Duty No. 

t~ol 
, 

I Per ceot. 

108 Cotton Piece-good,. exel'lding 
Ad valorem descriptions given below: 11 

lIs.a.p. 
Orey plain-

Madapollams Sq'J8lO yard 0 1 9 11 

·lb. 1 2 0 11 -, 
Square yard lluU. 0 211 11 

·Ib. 110 0 11 
loconet., Shirtings, SbeI'tlngs, T. 

Cloth. " Square' yard 0 S 11 

·lb. " 1 3 0 1.1 

W1l1~pllLln-
Nainsooks, Shlrtin~., Mulla, 

-Square yard 0 JaeonetB " 6 0 11 

Coloured woven aod dyed-
Shlrtln!'S, Mulls, Jaconeto, 

Madapollams, froll! tbe United 
0 ... _6 Kingdom .0. n 

Do. do. from Japao. 0 3 8 11 

Umbrella clothe, Ttallans, Sateeos, 
Cambrics, Flannels, Flannel-
lettes. Looogies. Saronga. from 

0 1 6 11 Japan 

Do. do. from other 
countries 0 8 11 

Prlnted- _ 
Sartes, S('arves, Chlnt1., Cboo-

nerJes, Ch~8JlJ (\ambrics, 
. S",Uts, Twills, Mu!llns, Spots, 

0 7 0 11 
Strip", Jeaos" "I 

Tape-bordered Chadare and Scarves, 
0 S 11 all kinds. _ •• " 

Drills and Jeans, all klods except, 
Printed Drills and Printed 
Jeans, from Japan " 

0 6 7 11 

Twill. all kinds, of any wIdth from 
80" to S5' eXJillt Printed Twills-
From United ingdom - " 0 710 11 

FlOm other countrl.. • '1 0 6 6 11 

B.ll'dered Dhutis, Saris, Rcarves' l 
ChadarB (except Printedl 
S8rIB and Soarves and tape,\ 
bordered Srarves snd Chadars), 
Dukri6!l, TUrns and Jacon&te, 

0 4 6 11 !lII kinds.. " " '" 
• 

• The tarllJ valuation per lb. Is suggested .s a possible alternative to tbe valuation per square yard. 

MOY~2-b 
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115. The Bombay Millowners have asked for additional proteotion beyond 13 per oent. 
to enable mills to make the necessary allowances for depreoiation to plant and machinery. 
Do you support this proposal Y If so, what additional proteotion do you consider would 
be required Y , 

(b) Other B1lIJgestiona 

116. .Ate you in favour of an export duty on cotton Y If so, at what figure would 
you plaoe it! To what extent do you consider such a duty would affect (a) the inoome 
of ootton growers, (b) the area under cotton, (e) the price of cotton in India and 
(d) the prioe of Indian ootton in overseas markets Y 

117. To what extent, if any, do you oonsider that the imposition of a duty on ootton 
at the rate you suggest would result in the replacement of Indian cotton in oversea.& 
markets by Amerioan or other ootton ! 

llS. Can you suggest any improvements in the banking faoilities at present available 
to the industry! . 

119. Do you oonsider that the position of the industry oould be improved by better 
organisation of the millowners, '.e., by greater co.operation between the mills in suoh 
matters as the purohase of ootton, machinery and mill stores, the state of the finished 
produots, the standardisation of lines and prioes or by any other oombined aotion ? 
. 120. How far would progress in spinning finer oounts, '.c., counts above 30s in India 

affeot the oondition of the industry? • 
121. Do you oOnSider that it would benefit the mill industry if different mills were 

to speoialise to a greater extent than at present on certain counts of yarn or on certain 
types of oloth ! Are miIls at present equipped for specialisation? 

122. Do you eonsider that the mill industry as a whole would benefit by ext.ending 
its range of produotion and that, e.g., the Bombay mill industry would benefit if it were 
to pay greater attention to the ~quirement of the Calcutta market Y 

123. Do you consider that greater attention should be paid by the Indian mills to 
bleaohed, dyed and printed goods, to the utilisation of waste and to subsidiary branohes 
of produotion such as hosiery ? 

124. Do you con~ider that the full effeot of the remission of the exoise duty has yet 
been felt Y . 

125. If there are any oauses which, in your opinion, oontribute to the depression in 
the .industry other than those mentioned above, please state them with suggestions a.& 
to possible remedi~. 

126. Can you suggest any methods of assisting the industry other.than those whioh 
have been. referred to in the above questions Y 

SPECIAL QUESTIONS FOB THB BOMBAY MILLOWNERS' ASSOCIATION 
\ 

1. In paragraph 130 of their representation. the Association have asked for the 
adoption of .. a soientifio tariff .. so that the goods whioh Indian mills can manufaoture 
and supply to India shall not be open to unfair competition from foreign oompetitors. 
Please explain exaotly what is meant by a soientifio tariff and how the Assooiation oonsider 
it should be framed to aohieve the object they have in view. . 

2. In paragraph 131 of their report, the Assooiation ask. for proteotion in addition 
to the 13 per oent. proposed in that paragraph to enable mills to make the necessary 
allowanoes for depreoiation to plant and maohinery. What additional duty do the 
Assooiation oonsider should be imposed for this purpose Y 

3. Please give an aooount <of the working of the Millowners' A.ssociatio~ Mut~al 
Ins\lll&Ilce Fund for workmen's oompensation and state whether the Millowners AssoOla­
tion has under oontemplation any similar soheme for fire and other insurano~s. 
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APPENDIX A 

A. 0081 of production of O7I<'potLM of grey yam 

----------------------------------------~ ~
.esl I Percentage 

of total oost 

1. Cost of ootton reqnired to manufaoture lib. of grey y&rn. 

M anufactur;ng charges 

2. Cost of fuel and power 
3. Cost of water for power purposes •• 
4. Cost of water for all purposes other than power 
D. €ost of stores oonsumed 
6. Repairs and upkeep of machinery 
7 • Wages to operatives inclusive of bonus and all allowanoes. 
8. Superior supervision 

Overhead charges, 

9. Rates, taxes, licenses and fees 
9A. Interest and brokerage on working oapital 

10'. Insuranoe •• • • 
11. Itepairs and upkeep of buildings 
12. Depreoiation 
13. Offioe expenses (a) at mill, (b) at registered offioes of 

company. 
14. Brokerage and commission 
15. Sohools, welfare work and dispensary 
16. Provident fund 
17. Miscellaneous expenses not otherwise specified 

Total cost 

B. Oosl of production of one POUM of slandard grey calendered long clolh 

, Pies per I Per~entage 
lb. oftot&! 

~--------------I 

1. Cost of yarn nsed for manufacturing one pound of oloth •• 

Manufacturing charges 

2. Cost of fuel and power 
3. Cost of water for power purposes •• \. 
4. Cost of wate!' for all purposes other than power 
D. Cost of stores oonsumed 
6. Repairs and upkeep of machinery •• 
7 • Wages to operatives inolusive of bonus and all allowanoes 
8. Superior supervision 

Overhead charges 

9. Rates, taxes; licenses and feEli 
9A. Interest and brokerage on working capital 

10. Insurance •• 
11. Repairs and upkeep of buildings •• 
12. Depreciation . • • • • • • 
13. Offioe expenses (a) at mill, (b) at registered offices of 

oompany. 
14. Brokerage and oommission •• 
15. Sohools, welfare work and dispensary 
16. Provident fund , •• 
17. Misoellaneous expenses not otherwise speoified , .. 

Total oost 


