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'l'RESS COMMUNIQUE 
In the Resolution'of the Government of India in the Department of Commerce, 

No. 31l-T_ (9), dated the 10th June 1926, a second Tarift Board W/loB appointed for the 
pnrpoee of enquiring into the present condition-of the Cotton Textile Industry in .India. 
The terms of reference were :-

(1) To investigate the condition of the Cotton Textile IndUBtry in India with special 
reference to the industry in Bombay and Ahmedabad. ; . .' , 

(2) To examine the causes of the depression in the indastry and t6 report whether 
they are of a temporary or permanent character; 

(3) In particular, to consider whether, and if so to what exient~ the depression is 
due to the competition of other countries in the home and export trad., ; 

(4) To report whether, having regard (i) to the fact that the industry h/loB iong been 
established iIi India and (it) to the interests of the consumer and to all otber 
interests aftected-
(a) the industry is in need of protection, and 
(b) if so, in what form and for what period protection should be given; and 

(5) To make any other recommendations that are germane to the subject. 
The Board has now reoeived a representation hom the BombayMillowner~' Association 

reviewing the causes which, in the opinion of the Association, have led to the present 
condition of the industry and putting forward the followingJ'roposais :-

(1) The abolition of the duties on machinery and mill stores; 

(2) The abolition of complIDY super tax and the Bombay town duty of Otte rupee 
per bale; . ' 

(3) Reduction of railway freights frOD> Bombay to the principal up-country markets; 
(4) Negotiations with steamship companie! for. the reduotion of shipping freigbts 

from Bombay to all export mukets ; 
(5) The appointment of Trade Commissioners in various countries to assist India'. 

export trade; . 
(6) The adoption of a scientific tariff which will protect goods manufactured. in 

India from unfair competition from foreign countries. 
The Association consider that, in order to place the cot.ton textile industry in India 

on an equality with foreign coJlntries in respect of costs of manufacture, additional protec­
tion to the extent of 13 per cent. is required and that further protection to enable the 
mills to make the necessary allowances for depreciation to plant and machinery should 
also be given. , ' 

2. The Board will be glad t) receive repl'E'llentations from those publio bodies, firms 
and persons who desire to express their views on the subject matter of its enquiry. 

The representation from the Bombay Millowners' Association and the Board's question. 
naire have heen printed in book form and copies OIIoD' be obtained from the Board's offioe 
at the Bombay Town Hall Provincial Government Book Dep6ts and authorised book­
~~ , , -

3. Replies to the Board's questionnaire, which should be addressed to the Secretary 
should reach the Board's office, Town Haq, Bombay, not later than the 21st of A;ugust 
1926, together with I) spare copies. Firms and persons who desire to tender oral eVlde!1oe 
should inform the Secretary D'lt later than the 15th of August. The Board's programme 
will ~ n~tified to the public from time to time and' arrangements will be m~e for the 
exammatlon of witnesses other than those from Bombay at the nearest. converuent centre 
included in the Board's programme. 

4. Someof those who desire to be heard may find it convenient to submit detailed 
answers to the questionnaire, while those who prefer to express their views in !" more 
general form may find the questionnaire useful /loB indicating the points o~ which the 
Board desiIes to be infcrmed. Some of the questions cannot be answered WIthout local 
or technical knowledge and answers of firms and others with sucb knowledge will be .of 
special value. Witnesses wbo desire any part of t.heir evidence to betreat,ed Mconfidential 

- are requested to mark sucb part clearly. . 
Bombay, the 1st August 1926. 

.110 r 42J-G 

D. F. KEEGAN, 
Secretary, Indian Tariff Board 

(Cotton Textile Indu8try EnquilJ') • 
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QUESTIONNAIRE 

SBCTIOliI I 

lhneral 
1. Do you consider that the present depression in the <A>tton Textile Industry is 

confined to Bombay or that it also extends to Ahmedabad ar.d to up-country cantres 
generally f Does it affect I'll mills in the same centre alike ! 

2. To what extent do you consider the depression due t~ the operation of world factors, 
of factors special to India or of factors "pedal to a particular locolity in India! 

3. Do you collhider that the ca_ of the present dep~on in the industry are of a 
temporary or permanent character! 

4. Do you consider that, WellS the present margin between tile price of raw cotton 
and the price of yam and piece-goods increases, any mills now working will be compelled 
to close down , 

5. Do you considt'r that producera cf yam and piece-goods generally (a) in Bombay, 
(6) in Ahmedabali and (e) in up-country centres with which you are acquainted are at 
present realising no profit on their sales or selling at a loss ? 

6. What effect do you consider that a further fall in the price of ~w cotton would 
have on the prosperity of the industry , 

7. How far can the present depression in the industry be attributed to lack of confi- -
dence in the atahility of the present level of pricee of raw cott~n. of yam and of piece­
goods ! 

8. How far do you consider that the depression in the industry can be attrihuted to 
t;he fact that the fall in the price of cloth has not corresponded with the fall in the price 
of cotton and that of other commodities ! 

9. Do you consider that there has bM-n a fall in the purchasing power of the ryot 
since the war, and if BO, to what extent has this fall in purchasing power contributed to 
the depreesion iu the mill industry , 

10. Do you agree with tbe view that, owing to the low prices of gold and silver, 
oonaumera prefer to inveet their savings in the precious metals and to restrict th!'ir 
purchases of cloth to a minimum , 

11. How far can tbe present depression in tbe industry be attributed to lack of 
organisation among the mill-ownel'jl generally or in any specified directions ? 

12. How far bas the depression in the industry been reHw.:ted in the number of mills 
which have (a) changed handa. (6) closed down. (e) gone into liquidation-since 1922 and 
in thllt of pr:>jected mills in which work has not been started or has been suspended since 
that date' If you are in a position to give information in rPgard t~ a particular mill 
falling under_ any of tbeee heads please do FO. 

SBCTIolllll 

Natve IlIIil uteftI 0/ oompetilioa bd.~_ imp>J1ed good& lind 
tIao.se oJ 111ilia. ma.ufadurt. 

13. How far do you consider that tbe present dt'pression in tha industry can be attri­
buted to the 1088 of the Chinese IIl$rket for yam! How far do yO'.l consider that the heavy 
fall in the exporta of yam to China since 1917 can be Bttribuit'd t:l foreign compt'tition, 
to ecarcity and d~ml'88 of freight, to the expansion of the w~ving industry iu India or 
to a combination of all these causes ! 

J4. How far do you con~d9r tbe p_nt depression in the indu-try due to increasing 
competition both in regard to quftIltity and price of imported yam and pit'ce-goods 
(a) from Japan and (b) from other countriea ? 

15. What counta of imported yam and lines of imported piece-goods compete directly 
with the production of Indian mills , 

J6. PIea&3 give aa oomplete a range of figurea as you can covt'ring as long a period as 
possihle of pricea ez-godown Bombay or Calcutta of imported yam and piece-goods which 
compete WIth yam and piece-goods manufactured in India. The priccp ez-mill of the 
Indian manufactures with which tbe imported goods compeit' should also be given. 

17. Do you oonsidt>r that any yarna or piece-goods imported from Japan or other 
countries are placed on the Indian IIl$rket at prices which would not cover their cost of 
production in India or at prices which are lower in India than those at whioh they are 
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placed in other'markets (excluding freight and duty)' H 80, please furnish samples 
of auch yam or piece-goede, if pOSSible, with particulars of pric ... _ Can you furnish any 
evidence to ahow that such goode are placed on the Indian market at prices which after 
deducting freight and incidental expenllA8 would not cover the cost of their productioil 
in the flXporting country, -

18_ Do you consider that auy yams or piece-goode exported from Japan or other 
countries are placed on Il.ny foreign market at prices which are lower than the cost of 
produotion of .imilar Indian goods plus freight and import duty! To what extent,. if 
.. ny, has Indial09t foreign umrketa All ,a resUlt of such competiti!,n t 

19_ The total imports of yarn of cOllnt .. untler 3O~ into India in 1924-25 were I_ than 
1-3 per cent_ of ths produotion of Indian mills_ In these cir umatances do you regard 
I,h" competition of imported yam as .. serious factor, and if so, why 7 Do you consider 
I he percsntsge lik.lly to increase! 

20_ It has been estimated that hefors the war not more than 3 per cent_ of the imports 
, of piece-goode from the United Kingdom competed directly with the production of Indian 

mills and that since the war the paroentage has not heen more than 1 per oent_ Do you 
aooept these figures' If not, please give your reasons_ . 

21. It has heen estimat-ed that 70 per cent. of the imports of piece-goods from Japan 
compate directly with the production of Indian mills. Do you accept this figure' If not, 
pl_ give youl\ reasons. 

22., It h... been estimated that 10 psr cent. ofthe import .. of piece-goods from countries 
other than the United Kingdo~ and Japan compete directly with the production of 
Indian miUs. Do you acoept this figure' If not, please give your reasons. 

23. Do you collJlider the imports of pioop-goods irto India from the United Kingdom, 
Japan, Italy or any other oountry likely to inorease; and if so, why' 

24. To what extent do 'you oOllhider that import-ed pieoe-goods from Japan compete 
with those (a) from the United Kingdom and (b) from other oountries 7 Do you oonsider 
this Qompetition likely to inorease in the future , 

25. To what extent do you collJlider that the oompetition of imported piece-goods 
from Japan with the production of Indian mills i).as been accentuated hy the fall in the 
Japaneseexohange' Please give figures in support of your "iew. Have you any criti­
cisms to offer of the table ginn in paragraph 57 of the representation of the Bombay 
l\IillowneTf' Au ociation and of the assumptions on which it is b"""d Y 

26. To what extent do you comider that the oompetition of imported goods 
from oountri~ othE'r than Japan with the production of Indian mills has been 
acoentuated by fluctuations in the exchfnge ot the exporting countries' Please 
give figures in support of your view. Do you oonsider that the competition from 
fcreigu oountries other than Japl'n is likely to inorease in the' future owing to the 
exohange factor t --

27. To what extent do yon oonsidsr that tha competition of imported goode with the 
production of Indian miUs hy been accentuated by fluctuations in the sterling rate of 
the rupee t If the mpee is stabilli!ed at II. &d., what effeot will it have aD the 
industry t 

28. To what extent do you consider that the oompetition of imported piece-goods 
with the production of Indian mills i9 facilitated by the differenoe between the conditions 
of lahour in the exporting country and in India , , 

29. To what extent do you consider that the oompetition of imported piece-goods 
with the prGductioD of Indian mills is promoted by direct or indirect State &8IIistanoe 
to the industry in the exporting country t Are you in a positioD to give any specifio 
informatioD on this point' 

30. Do you oonsider that the oompetition of imported pieoe-goods with the productioD 
of Indian mills is in any way assisted by special facilities in the matter of m:edit 
obtained by the expori,ing houses in their own oountry or offered by them to huyers 
inIndiat 

31. Ho'w far do you oollJlider that the ('ompetition of imported piece-goods with. the 
prodnction of Indian mills is facilitated by greater attention paid by exporters to the 
reqnirements and preferencl.'8 of Indian middlemen and oonsumers ~ regard til ancIa 
mattpra as qnality, finish and packing , 

32. Has there beeD any marked chaDge in the quality of piooe-gllode imported into 
India of recent years from Japan or any other oountry f 
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33. Can you' gift any @pecifio in tances in which any line of Indian yam or piece.goods 
hall been ousted from or seriously handicapped in the home or foreign market or .. ny 
part of it by import, from Japan or any other country f 

M. -Do you consider that there are any signe of a growing pr3ference on the part of 
Indian consumers for finer qualities of cloth than those ordinarily produced in Indian 
milia and that this preference in wor~ to the disadvantage of Indian mills as compared 
with their com petitors ! 

SECTION III 

11IUrnal competition 

36. To what extent, if any, do you consider that the extension of milia and the 
establishment of new mills in up-country centres have afleeted the prospP.rity and future 
prospects of the industry (a) in Bombay and (b) in Ahmedabad ? 

36. What advantages, if any, do you consider that BombAy milia h .. ve over-milia in 
Ahmedabad and up-country centres! 

37. Can you give an estimate of the relative advantages that milia in (a) Ahmedabad 
and (b) any up-country centre with which you are acquainted have over mills in Bombay 
owing to (a) proximity to large up-country markets, (b) proximity 1>0 o.!<'&1 fields, 
(e) proximity to sources of supply of raw materiala f 

38. To what extent does the handloom indnstry compete "ith the ntill industry' 
Has there been any .change in tl-Js respect of recent yeaI'!. ! 

39. Can you furnish any information as 1;(, the ~xtent of the production of hand-spun 
yarn and handloom piece-goods f _ 

SECTION IV 

MUl manng_t 

40. The Btitish Safegolarding of Industries Actlays down snta' alia that no order shall 
be made under Part J unless it is established that the industry manufacturing similar 
goods in the United Kingdom is being carried on .. with reasonable efficiency and 
economy." Do you oonsider that this criterion is satisfied by the industry (a) in Bombay 
and Ahmedabad and (b) in India generally f 

~1. Please state your views in detail on the managing agency system. If 
you. consider the Rystem - defective, please nate in what way you regard it as 
defective. Do yon oonsider any efficient substitute for the managing agency system 
possible' . 

~2. L- the system of remuneration to managing agents by commission on profits 
or that by commission on production the more oommon' Which do yOll consider 
preferable , 

~3. in addition to remuneration by commission on production or on profits do manag. 
ing agents also receive an allowance for office expenses and oommission (a) on purohasel 
of ootton, (b) on pW'l'hase& of machinery, mill stores and coaI, (c) on sales of cotton, (d) on 
eall!11 of yam and cloth and (e) on insurance, advertisement or other activities' Where 
the oommissionis on production does the agency agreement usually provide for a minimum 
commission irrespective of profits f 
". Is the association of managing agents with any other classes or kinds of business 

common and, if 80, do yon consider it is in any way detrimental to the interests of the 
industry , 

SBCTION V 

Mill finance 
6lS. To what extent can the present depression in the industry be attributed to the 

over-eapitalization or the under-capitalization of the milia in the Bombay. Ahmedabad, 
and up-country centres f 

48. To what extent can the present depression in the industry be attributed to exten­
sions of milia and replacements of machinery undertaken when prices were at their 
highest , 

47. _ Do you oonsider that there was an unduly liberal distribution of profits by mills 
between 1917 and 1923' If 80, pleas9 give figures in IUpport of your view and 8tate 
whether you consider that the present depression in the industry oan to any extent be 
a tUiblited to this cause. 
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48. Have you any oritioisms to offer of the way in which mills have obtained 
their oapital, i.e.. of the way in which it is divided between (a) ordina.ry shares, 
(b) preference shares, (e) debentures, (d) loans, (e) reserve fund and (f) -depreciation 
and other funds ! 

49. Have you any eriticism to offer of the way in which mills obtain their working 
oapital! To what extent is the system of obtaining this oapital by means of short term 
loans from the general public pravalent (a) in Bombay, (b) in Ahmedabad and (e) in 
up-country centres f Do yon consider this system a sound one! 

50. How far is it the practice of the mills to invest funds in allied concerns? Do you 
oonsider this practioe a sound on~ ? 

51. Do mills now experience greater difficulties in obtaining finance than in pre·war 
years ! If so, to what extent has this contributed to the general depression in the 
industry! _ -

52. Can yon give any information as to the rate .at which money is borrowed by the 
indnstry in India and in JaplWl 7 

SRCTIOlf VI.--CosTs OIP PRODUOTtON 

(a) General 

53. What size do you oonsider a mill with both spindles and 100Dll! sbould be·in order 
t.o ensure the most effi~ient and economical working f Can yon give an approximate 
estimate of the oapital required in pre.war conditions and at the present time to "~tablish 
such a mill (tI) in Bombay, (b) in Ahmedabad and (e) in up.country centres? Can you 
giv .. an idee. of the approximate oost per ppindle of ~stablishing such .. mill in 1914 
and 1926 respectively in India a~ compared with the United Kingdom and Japan Y 

M. Are mills l!eneraUy (a) in Bombay, (b) Ahmedabad and (e) up.country c~ntres of 
a .jze, type and lay.out_oonducive to economical working! . 

55. To what extent do you consider thet the efficiency of Indian mills is hampered-by 
the use of old machinery ! 

56. Please give for any mill in regard to which you are in a position to give such 
information a statement in the form attached as Aprndix A of the costs of production 
in pi... per pound for one pound of grey yam 0 20s counts and for one pound of 
standard grey oalendered long oloth. For purpOles of comparison the figures should be 
given for 1913, 1914, 1920,1924 and 1925 (if available). ' 

N.B.-The exaot period oovered, where this differs from the Calendar year, should be­
stated. The counts of warp and weft used for and the reed and pick of the standard long 
cloth should also be stated. 

57. In whioh of the elements making up the cost of production do you consider 
Indian mills are at a special disadvantage as oompared with thei{ oompetitors ! -

58. In whioh of the elements making up the cost of produotion are mills in Bombay 
at an advantage or disadvantage as compared with mills in Ahmedabad and up-country 
oentres t 

59. To what extent, a any, are the oosts of production in Bombay as compared with 
those in Ahmedabad and up-oountry oertres affected· by the greater humidity of its 
olimate t To what extent does the provision of humidifier:: add to or lower the cost 
of production , 

(b) Raw rnalet'ial 

60. Please desoribe in detail the methods adopted by' the mills in purchasing raw­
ootton (a) iII Bombay and (b) in the cotton distriots. Please state how thesp differ from 
thOle adopted in Lanoashire and Japan. 

61. How far do you consider that speoulative purchases olea) spot cotton and (b) 
ootton futures have oontributed to the present dep_sion in the industry 7 Can you 
suggest any method by whioh the -element of 8'peculation in suoh purchases could be. 
reduoed t 

62. It has been frequently stated that the prices at which ootton is purchased by 
Indian mills are often higher than the priOS!' paid for ootton for export. Do you oonsider 
thir statement oorreot! If 80, oan you give any information as to the margin between 
the two prioes t Can you suggest any reason why there should be- such a margin or any 
means by which it can be avoided t . . 

63. To what extent oan the present depreasion in the industry be attributed to the 
purohlWle of ootton at prices higher than those now prevailing? 



le) LabO'Ur 
M. The Bombay Millowners' As8S00iation hold that "the main fa.ctor which ha" 

eontributed to the present increased cost of manufa.cture is the higher remuneration given 
to labour for a smaUer unit of work as compared with pre·war years" Do yon 
aooept this view t How far does it also apply to Ahmedabad and up.country, centres! 

65. Do you oonsider that there was an unduly liberal distribution of bonuses to 
operatives between 1918 a~d 1923 t If so, please give figures in support ot your view 
and state wJ;>.ether you cODSlder that the present depression in the industry can to any 
extent be attributed to this cause t 

66. To what extent, if any, did (a) spinning and (b) weaving production sufier as a 
result of the reduotion in the hours oflaboin-in 1922 ? PleaSl' give oomparative figures for 
20s yam and standard grey oalendered long oloth before and after the reduction. 

67. Please state for any mill with which you are acquainted: 
(a) the number of spindles in the ring frames, the lift of spindle and number of ring 

spindles per competent spinner; , 
(b) the number of looms per oompetent weaver; 
(e) the total operatives in the spinning department per 1,000 spindles up to and 

inoluding reeling and the average counts spun; 
(d) the total operatives in the weaving department per 100 looms for grey a~d 

ooloured goods respectively. 
Please explain in detail how you have arrived at your figures. 
68. Please give the rates of wages paid in the spinning and weaving department of 

any mill with whioh you ~re acquainted with particulars of any changes in these since 
1914. 

69. Please state the average spinner's wage per pound of 20s yam and weaver's wage 
per pound of standard grey oalendered long cloth produced for any mill with which you 
are acquainted. ,-

70: To what extent do you oonsider the textile industry in India is hampered in 
oomparison with its oompetitors by the inefficiency of Indian labour! How does the 
efficienoy of labour in Bombay oompare with that in Ahmedabad and in up-country 
oen~t 

71. What is the percentage of absenteeism (a) in Bombay, (b) in Ahmedabad and 
(e) in any up-country mill with whioh you are acquainted' How far does the percentage 
of absenteeism vary from day to day in the week and how far is the variation seasonal t 
Is the percentage larger amongst female than amongst male operatives, To what extent 
do you oonsider that absenteeism could be reduced by the grant of good attendance 
bonuses and other privileges ? Are such bonuses commonly granted ! 

72. How far does the" budli " system affect the efficiency of labour f 

73. Can you furnish an estimate of the rate of labour turnover in the ootton textile 
industry (a) in Bombay, (b) in Ahmedabad and (e) in up-counb-y centres t \ 

74. How far are mills in Ahmedabad and in up-country centres at an advantage or 
disadvantage-over those in Bombay in r~gard to the continuity of labour supply t To 
what extent do you oonsip.er that continuity could be secured by the grant of long service 
bonuses and the institution of provident funds t Are suoh bonuses and provident funds 
oommon t 

75. To what extent do miUs in Bombay, Ahmedabad and up-country centres house 
their labour and what return do they get on the capital invested in such housing t Do 
you oonsider tbat improved housing conditions would result in any improvement in the 
efficienoy of labour! How far, is it possible to secure suoh oonditions in Bombay and 
,Ahmedabad' ' 

76. What are the present facilities for teohnioal education (a) for operatives, (b) 
for supervising staff! To what extent i, use made of these! To what extent do you 
oonsider that the efficienoy of labour oould be improved by inoreasing them , 

77. The Bombay Millowners' Assooiation express the :new thatw~ in th,e oott?n 
textile industry are higher than those generally prevalent m any other mdustry m India. 
Do you acoept this view! If so, please give facts in support of your opinion. . 

78. Has there been any marked ohange in the standard of living of operatives sinoe 
the war. , 
. 79. Do you oonsider that there is any soope for a reduotion in the labo,ur oosts !n mille 

in India by the introduction of automatio looms or of other labour aavmg appliances , 
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Would any looh reduotion be more than oounterbalanced by additional expenditure 
in other direotiODl ! 

SO. Do you oonaider that there is any reasonable prospeot of seouring a reduction 
in labour oOlIte in the near future by traiiting operatives to tend more spindlOl or looms ! 
Hal there been any improvement in this reapect in reoent years ! 

81. ··Do you acoept the figures given in paragraph 12!J of the Bombay Millowners' 
repreaentation in regard to the saving in the oost of cloth as a reault of working double 
shifte 1 Can you furnish an estimate of the saving that would be secured by double 
ehift working for any mill with which you are acquainted. 

82. Would it be p088ible or advisable to introduoe double shift working in mills (a) 
in Bombay, (b) in Ahmedabad and ee) in up-oountry oentres ! 

83. To what extent, if any, has legislation in reoent years affected the oost of pro­
dootion 1 Please give full details under each head as far as poasible. 

(d) Overhead ehargea. 

84. The Bombay Millowners' Association in their representation have supplied full 
details of the local taxation imposed in Bombay. Please supply similar details for any 
up-oountry oentre with which you are acquainted. 

86. For what purpoaee is iDluranoe effected by the Indian mills! Do you oOnSider 
the present position in regard to the amount of iDlurance and the methods of etJeoting 
it satisfactory ! 

86. 'What do you oonaider the oorreot percentage whioh should be allowed for 
deprelliation and how ehould the depreoiation fund be utilised? Do you oonsider that 
depreciation should be reokoned as a charge on cost of produotion or as a charge on 
profit.! How far dOOl the ordiIrary mill practice coincide with your views on these 
~t.!' . 

87. On what prinoiple are the stocks of cotton, millstorea and manufactured goods 
held by Indian min. valued for purposes of balance sheet. ! Is there an independent 
valuation or are the auditors oontent with.oertificates from the managing agent. ! 

88. Is the audit of mill account. a running audit or an annual on? ! 

(e) Sale8 
89. Please dOloribe in detail the different systems adopted by the mills in selling 

their produot.. Whioh system you oonaider preferable and why ?Can you give any 
figures in support of your views! 

90. Is the system of SalOl on long oredit prevalent? What are your views regarding it ! 
91. Please give full detaila of the additions which have to be made at the present 

time to the priOOl of Indian and imported yarna and pieoe-goods ez mill and ez godown 
reapeotively to make up their oost to the "oDlumer. How do these compare with those 
ruling in 1913! Are they the same in all cases for Indian and imported goods! 

92. Do dealers in piece-goods now . experience greater diffioulties in obtaining 
finance than in pre-war years! If so, to what extent has this oontributed to the present 
depression in the industry! 

(Il T,7&8porl 

93. Please give as fuU partioulars as you oan of the freights on ootton from India 
to the United Kingdom, Japan and Italy and on ootton from America, Egypt and Uganda 
to the United Kingdom, Japan, Italy and India. 

94. Please give as fuU partioulars &8 you can of the freights on pieoe-goods from 
the United Kingdom, Italy and Japan to India. 

95. Can you give any inatances of disorimination between Bombay, Ahmedabad 
and up-oountry oentrea in the rates of railway freight charged for the oarriage of raw 
ootton, yarn, pieoe-goods and mill stores inwards or outwards ! 

SECTIOIf VII.-SuOOESTIOlfS AS TO BlDlEDIAL MEASURES 

(a) SuggeatioM put forward by the Bombay 
M ilUntlmrs' Association 

96. Are you in favour of the proposal that the oustoms duty on machinery and mill 
storea should be abolished! \'\-'bat difference in pies per pound of yarn or oloth produoed 
would this make to the oost of produotion of any mill with whioh you are acquainted? 
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97. What are your vie ... on the proposal th .. t the Company SUnAP tax should be 
.. bolished ! r--

98. What are your vie ... on the proposal that the Wwn dnty of Re. 1 per bale 
levied in Bombay should be .. bolished ! . 

99. Can you suggest .. ny improvements in the p~nt railway facilities for the move­
ment of cotwn, yam .. nd piece.goods ! 

100. ~ you oo~der that any caae can be made out for .. reduotion in the p~nt 
rates of raiI .... y freIght oharged on cotWn oonsumed by Indian mills and on piece.goods 
.. nd yarn manufactured in India ! 

101. What .. re your vie"B oD. the Buggestion that the Government of India should 
negotiate with the Bteamship companies with .. view w reducing the shipping freights 
from Bombay w Madras, Calcutta, Sing .. pore, Ba.ar&, Zanzibar, Momba&a, Port Said, 
the Levant .. nd .. II other export markets? Can you give .. comparative statement showing 
the present freights between Bombay .. nd these ports and those which ruled before the 
war! 

102. Wh .. t are your vie ... on the suggestion that the Governmt'ni of Indi .. should 
.. ppoint Trade CommiBsionera to aBBist the export trade ! 

103. Can you Buggest .. ny other lileaslmlS by which (a) thO!le overseas markets for 
Indian yam which have been loat could be recovered. (6) the present overseas markets 
for Indian yam and piece-goods could be extended .. nd (e) new markets could be 
opened ? 

1M. The Bombay MillownerP.' Association have suggested the imposition of an addi­
Qonal duty of at least 13 per cent. on yam and pi..ce.goods imported from foreign 
countries which compete unfairly with India. Are you in favour of the imposition of 
Booh .. duty (a) on imports from J"pan alone, (6) on .. II importe, (e) on yam of certain 
connts and on cloth of certain qualities! H the last, please state the connts and 
qualities on which you consider the duty should be imposed. 

105. H you are in favour of such .. duty, do you consider that it should be imposed 
as .. temporary or .. permanent measure ? 

106. Do yon consider that the imposition of the proposed pro~tive duty 
would result in .. temporary or permanent increase in the price pf all yam or cloth 
or only of the yam and cloth 6n whicb the duty was imposed ! In either case, w wh .. t 
extent would the increased price .. ffect the coat of Iivi!tg of the middle and lower 
cJaaaes ! 

107. Do you consider, on the other hand. that the result of the imposition of the 
propoeed additional duty would merely be such increase in sales as might result from 
the displacement of imported yam and cloth? 

108. Do you consider that the internal competition between Indian mills would 
operate w restrict the increase in the price of yarn and cloth throughout the whole of 

- India or only in local areas ! . 
109. Do you consider that an increased import duty should be levied even if it increases 

the prioes of yam and oloth to OOMllmera ! 

IlO. Do you acoept the view of the Bombay Millownera' ABBOCiation that the raising 
Clf the import duties W Il per oent. did not raise the price of cloth or oheck itB oonsump. 
tion! H 80, plea'!C give figlmlS in support of yO'Qr vieWB. 

Ill. Do you oonsider that an inorease.in the duty on imported yam and cloth would 
act as .. restriotion on the oonsumption of yam and cloth! H 80, do you cousider th .. t 
this would be in the beat interests of the mill industry in view of the fact that the figurca 
in paragraph 121 of the representatjon of the Bombay Millownera' Association 6ho~ th!,t 
exclusive of the production of hand 100mB the cloth .. vailable for consumptIon m 

. India in 1924-25 was still 638 million yards below th .. .figuree for 1913·14 in spite of 
the inorease in population in the interim ! 

Il2. To what extent, if any, do you consider that the increase in the duty on imported 
yam .. nd oloth would. hy diverting yam and cloth from India, nnfavour .. bly affect the 
position of Indian yam and cloth in overseas marketB ! 

Il3. What do you consider would be the effect on the hand loo~ indus~ of the 
inoreaae in the duty on imported yam from 5 to 18 per. cent.! In this conneotion, :rour 
Bpecial attention is drawn to the viewB expressed in paragraph Il6 of the fll!C!lt 
Commission'B Report. 
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114. The Bombay Millownera' Association have asked for the adoption of a scientifio 
tariff by which presumably ie meant the adoption of specifio duties on yam and oloth in 
Hen of ad miorem duties. What are your views on this suggestion and how would you 
propose tbat such a tariff should be framed (a) to maintain the protection given 
at its present level. (b) to ,achieve the. objects desired by the Bombay Millowners' 
Association f ' 

114A. With referetJoe to question 114 of the Board's original Questionnaire the follow. 
ing scheme for recasting Article 103 of the present Tariff Schedules has been submitted 
for the ooDl!ideration of the Board. Please state your views in regard to it. Can yon 
snggest" 8Chem~ for basing the valuation on weight per square yard and number of threads 
in a square one inoh side f 

Serial I 
No. 

Nam. 01 Articles I Per Tariff valuation Duty 

i Per cent. 

lOa Cotton P1..,...goodo, exeludlng t~.! 
dee<rlptloJl8 given l>eIow : .. .... A.d oalorem 11 

- Bo.a.p. 
G'MU.,IaIn-

, pollams .. .. Sq'l8le Jard .. 0 1 9 11 

"lb. .. 1 2 0 11 

IluU. .. .. Sqo~yard . . 0 211 11 

"lb. .. 110 0 11 
laconoto, Shlrtlngs, ShOf'tlJIgB, T. 

Cloth ••• .. .. Sqnare yard .. 0 l 8 11 

"lb. .. 1 S 0 11 

WhIte pl&ln-
8h1ttln,a. KuU., NaiDBOOkA. 

0 '5 Jat"oneta .. .. Sq~ yard .. 0 11 

Coloured wov.n and dyed-
8birtinp, Mulls, -Jaconets, 

Madapollama. lrom tb. United 
0 6' Kingdom .. .. .. .. • 11 

no. do. fromlapan. .. .. 0 S 8 11 

Umbrella c1ot1 Ttallans. 8ateene, , 
('&mlJrlcs, lannels, Flannel-

I 
I.tt.... Loongiea. Sarongs. from 

0 7 6 lapan .. .. .. n . . n 
Do. do. from otber 
countrlea .. .. .. . . 0 9 8 I 11 

l'rInted- I Saries, Starves, Chintz, Ch~ 
neries. Chacpall, Cambrics, 

I 
:~:.;"TJ~ M~ SPO~: .. .. 0 7 0 11 

Tape-bordered Cbadars and 8carv ... ,1 
all kind •• , •• "I .. 0 8 7 

I 
11 

Drill. and leana, all Idnds exCept, I Printed Drills and Printed· 
loana'from Japan .. .. .. .. 0 6 7 11 

TwUl. all kinds, of any wIdth from 

~c:;: ~~t!:~g~':'~ ~ .. .. 0 710 11 . 
Flom otber count.r\ea • '1 .. .. 0 5 Ii 11 

Bnrdered Dhutla, 8ar1a, scarves,j 
Chadan (e .. cept Printed 
Barill and Searv... and tap ... · 
bordered S<"", .. and Chadare)'1 
Dukrie!l. TlkrIa and. Jaooneta. 

4 "6 sll kiDda " •• •• .. .. 0 11 

" The tarttr .. a1natlon per lb." 80l!l!_ ae a posalblo alternative to the valuation per square yard. 

IIOY 4214 
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115. The Bo:nbay Millowners have asked for additional proteotion beyond 13 per oent. 
to enable mills to make the necessary allowances for depreciation to plant and machinery. 
Do you support this proposal! If so, what additional protection do you consider would 
be required! 

(b) Othe, 81l{JgutionB 

116. ~e you in favour of an export duty on cotton! If so, at what figure would 
you plaoe It! To what extent do you consider suoh a duty would aHect (a) the income 
of cotton growers, (b) the area under cotton, (c) the prioe of cotton in India and 
(d) the prioe of Indian ootton in overseas markets ! 

117. To what extent, if any, do you consider that the imposition of a duty on cotton 
at the rate you suggest would result in the replacement of Indian cotton in overseas 
markets by Amerioan or other ootton ! 

118,. Can you suggest any improvements in the banking facilities at present available 
to the industry! -

119. Do you oonsider that the position of the industry oould be improved by better 
organisation of the millowners, i.e., by greater co' operation between the millII in suoh 
matters as the purchase of ootton, machinery and mill stores, the state of the finished 
produots, the standardisation of lines and prices or bY,any other combined action 7 

120. How far would progress in spinning finer oounts, i.e., oounts ab~ve 30s in India 
aHeot the oondition of the industry ! 

121. Do you oonsider that it would benefit the mill industry if difierent mille were 
to specialise to a greater extent than at present on oertain oounts of yarn or on oertain 
types of cloth! Are mills at present equipped for speoialisation 7 

122. Do you consider that the mill industry as a whole would benefit by extending 
its range of produotion and that, e.g., the Bombay mill industry would benefit if it were 
to pay greater attention to the requirement of the Calcutta market 7 

123. Do you- oonsider that greater attention should be paid by the Indian mille to 
bleached, dyed and printed goods, to the utilisation of waste and to subsidiary branches 
of production suoh as hosiery 7 

124. Do you consider that the full eHeot of the remission of the excise duty has yet 
been felt 1 

125. If there are any ouses whioh, in your opinion, contribute t~the depression in 
the industry other than those mentioned above, please state them with suggestions as 
to possible remediep. 

120. Can you suggest any methods of assisting the industry other than those which 
have been referred to in the above questions! • . 

SPECIAL QUESTIONS FOR THE BOMBAY Mn.LOWNERS' ASSOCIATION 

I. In paragraph 130 of their representation. the Associs.'tion hal'e asked for the 
adoption of .. a soientifio tarifi " so that the goods which Indian mills oan manufacture 
and supply to India shall not be open to unfair competition from foreign oompetitors •. 
Please explain exaotly what is meant by a. soientifio tariH and how the Association oonsider 
it should be framed to aohieve the object they have in view. 

2. . In paragraph 131 of their report, the Assooiation ask for proteotion in addition 
to th~ 13 per oent. proposed in that paragraph to enable mills to make the necessary 
allowanoes for depreoiation to plant and machinery. What additional duty do the 
Assooiation consider should be imposed for this purpose! 

3. Please give an acoount 'of the working of the Millowners' Association Mutual 
Insuranoe Fund for workmen's oompensation and state whether the Millowners' Assooia­
tion has under oontemplation any similar soheme for fir!! and other insurano~s. 
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APPENDIX A 

A. Oost of produdion of 0fII> pound· of (If'ey yarn 

. .' I Pies : Percentage 1--' of tot&! oost 

1. Cost of ootton required to IIl&Ilnfacture lib. of grey yarn. I 
Manufaduring cllargu 

2. Cost of fuel and power 
3. Cost of water for power purpoSes •• • • 
4. Cost of wate~ for all pnrposes other than power 
5. Cost of stores oonsumed 
6. Repairs and upkeep of machinery • • • • 
7. Wages to operatives inclusive of bonns and all &llowanoes. 
8. Superior supervision 

OlJerhead cllargu 

O. Rates, taxes, licenses and fees 
OA. Interest and brokerage on working oapit&! 

10. Insurance •• 
11. Repairs and upkeep of buildings 
12. Depreciation 
13. Offioe expenses (a) at mill, (b) at registered offices of 

company. 
14. Brokerage and oommission 
15. Sohools, welfare work and dispensary 
16. Provident fund 
17. Miscellaneous expenses not oth!lrwise specified 

Total cost 

B. 008' of produdion of one pound of 8tandard (If'ey calendered long cloth 

--------------------------~-------I 

1. Cost of yarn nsed for mannfaoturing one pound IIf oloth •• 

Manufacturing cllargu 

2. Cost of fuel and power 
3. Cost of water for power pnrposes •• 
4. Cost of water for &ll pnrposes other than power 
5. Cost of stores oonsumed 
6. Repairs and upkeep of machinery. • • • • • 
7. Wages to operatives inolusive of bonus and &ll &!lowanoes 
8. Superior supervision 

OlJerhead cllargu 

O. Rates, taxes,licenses and fees 
9A. Interest and brokerage on working oapit&! 

10. Insuranoe •• 
11. Repairs and upkeep of buildings •• 
12. Depreciation 
13. Office expenses (a) at mill, (6) at registered offioes of 

oompany. 
14. Brokerage and oommission 
15. Sohools, welfare work and dispensary 
16. Provident fund 
17. Miscellaneous expenses not otherwise specified 

Tot&! oost 

Pies per I Percentage 
lb. of tot&! 


