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PREFACE

THE present volume was begun seventeen years ago.
At the time of the discussion of the income tax which cul-
minated in the law of 1894, when practically nothing had
been written on the subject in this country, I undertook to
make researches into the history of taxation in the American
colonies and states which might throw light on the question.
The results of some of these studies were published in
1894-5, and constitute the earlier chapters of Part II of the
present work. I proposed at the time to continue these
studies and to publish a book on the general subject: The
income tax decisions of 1895, however, were at once recog-
nized as putting a temporary quietus on any legislative pro-
gramme, and I turned aside from the project until the time
should seem more propitious. The renewed agitation look-
ing toward ‘a federal income tax which eventuated in the
submission of the Sixteenth Amendment afforded this oppor-
tunity, and accordingly my earlier researches have been
completed and brought up to date, with the results herewith
presented. As it seems probable that we shall before long
have an income tax in the United States, my chief object
in writing this book has been to set the subject in a some-
what clearer light and to aid the legislator in constructmg a
workable scheme.

It may appear to some that too much attention has been
paid to the historical side of the subject. It seemed to me,
however, that the most important lesson to be learned from
experience was the gradual transition in public sentiment
from a position of uncompromising hostility to one of virtual
acquiescence. Such a lesson, however, can be impressed

only after a full and thorough presentation of the facts.
v
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This, apart from the inherent interest of the matter, must
be my excuse for attempting an exhaustive statement, not
only of the legislation and of the parliamentary history, but
also of the scientific as well as of the more ephemeral literature
of the topic, in the most important countries from which we
have a lesson to learn. In this investigation, especially so
far as England is concerned, virtually no help was secured
from any existing investigation, and I have therefore been
compelled to make a pioneer study, with all its inevitable
defects.

Some will no doubt take up this volume in the hope of
securing a general survey of the question. To such readers
it is suggested that the main outlines of the problem will be
found in the Introduction and the Conclusion, and that they
may do well to confine their attention to these portions of
the work, referring to Parts I and II only in so far as they
may be interested in securing a more detailed confirmation
of the points there presented.

So much help has been afforded by friends, both at home
and abroad, in scientific as well as in official circles, that it
would be hopeless to attempt any record here of my indebt-
edness to individuals. I cannot, however, refrain from
acknowledging a deep obligation to my colleague, Professor
H. R. Mussey, and to my son, Eustace J. Seligman, for the
invaluable assistance they have afforded in the dreary task

of reading the proof. EDWIN R. A. SELIGMAN.
CoLumBIA UNIVERSITY, NEW YORK,

January 10, 1911.

PREFACE TO THE SECOND EDITION

In the present edition a chapter has been added on the new
Federal income tax, the chapter on the state income taxes has
been rewritten so as to include a description of the Wisconsin
income tax, and not a few additions and corrections have been
made in the other chapters. The bibliography has also been

enlarged. E.R A S.
Mazrch, 1914.
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Act of 1799, Enghsh, 78-82; machinery
for , 80-82; repeal of, by
Addington (1802), 87—88

Act of 1803, English, 89 fi.

Act of 1806, 161-106.
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Dizxiéme, the, in pre-Revolutionary France,
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teenth- Amendment, 6os—610, 614, 615;
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tion, the question of progression, etc., ,
208-211.

Georgia, introduction of income taxation
in, in 1863, and its failure, 4x11-412.

Germany, text-books on Finance in,.3-n.;
-system of tages in, called Ertragsstesiern,
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Income, as the- test of faculty, 15-18;
, -weaknesses and disadvantages in income
as sole test of faculty, 15~16; necessity
- of supplementing by other tests, 17;
definition of, as net income as opposed to
gross income, taken for a definite period,
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or psychic income, 20; question of dis-
tinguishing “clear income” from gross
“income after deducting necessary ex-
-penditures, 21; the principle of differ-
entiation of incomes, 21-22; earned and
unearned, 23, x99—200, 203, 204 n.
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difficulties in practical working of, 18}
presumptive, 34—36; direct or lump-
sum, 36; scheduled or collection at
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Mlddle Aga, 41-53.
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Triple Assessment Bill mtroduced by
Pitt, 62—635; the Act of 1798, 65 fi,;
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the Act of 1799, 78 ff.; machinery for
administering, 80-82; public attitude
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Act of 1799 (in x802), 87-88; the Act of
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