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PUBLISHER'S NOTE 

Many observers have wondered why prole

tariaD Germany has not suffered a financial 

collapse. and how it has been able to meet the 

problems of 'unemploy;.,ent and of rearma

ment during the years since 1982. In this vol

ume a trained economist examines the whole 

financial structure of the Nazi state up to the 

spring of the present year. There are three 

broad divisions: events leading up to and the 

effects of the Papen plan of tax remission of 

September 1982; the financing of public works 

and rearmament under Hitler from 1988 to the 

present; lind the relationships between public 

works expenditures and production and em

ployment in key industries. The Papen plan 

is compared with tIuit of public works, in the 

mode of financing, matters of timing. and 

other points of significance in determining the 

best way in which the state can interfere for 

the purpose of overcoming a depression. The 

greater part of the study is devoted to an ex

amination of the problems of government 

finance when a nation must do something to 

alleviate unemployment even though lacking 

sufficient funds. The author is addressing 

primarily students of economics but he has 

been sufficiently nontechnical to satisfy the 

needs of all students of public questions. 
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PREFACE 

My interest in the financial problems of Germany dates from the 
academic year 1931-32, when I spent two semesters at the Uni
versity of Munich. At that time an important part of economic 
discussions centered around the relative virtues of inflationary and 
deflationary measures as a means of attacking the unemployment 
problem. The subsequent thoroughgoing use of inflationary public 
works by the German government has received much pUblicity. 
It is hoped here to throw light on the mechanisms involved in 
achieving full employment through state spending, which have 
received less attention. 

The distillate of Chapter I, which deals with the tax remission 
scheme of September 1932, appeared in the Quarterly Journal 0/ 
&oflomics for February 1939. 

I should like to express my gratitude to Professor S. E. Harris, 
who first encouraged me to undertake this study; and to Pta
fessors J. H. Williams, Alvin Hansen, and Gottfried Haberler 
for suggestions and advice at various stages of its development. 
Dr. R. V. Gilbert read the chapter on the financing of the up
swing, and made many helpful suggestions. 

CAKIIRIDGB, MASSACHUSETTS 
.. ..,...., 19Jf1 

K. E. P. 
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APPENDIX 

There were thirty-one central public credit institutions in Germany 
in 1935, divided by Geiler as follows: 

I. The Reichsbanlt and its Subsidiaries 
I. Reichsbanlt 
2. Deutscbe Golddiskontbanlt 
3. Reichsanleihe A. G. 
4. Konversionskasse ffir deutsche Auslandsschulden 

4&. Deutsche Verrechnungskasse 

II. Institutes Serving the Stock and Money Markets 
S. Diskont-Kompagnie, A. G. 
6. Liquidationskasse, A. G. 
7. Bank des Berliner Kassenvereins 
8. Berliner Lombardkasse A. G. 
9. Akzeptbanlt A. G. 

III. Institutes for Public Works and Utilities 
10. Reichs-Kredit-Gesellv.haft 
II. Deutsche GeseIlschaft ffir Oeffentliche Arbeiten, A. G. 
12. Deutsche Verkebrskreditbanlt 
13. Preussische Staatsbanlt (SeebandJung) 
14. Deutsche Girozentra1e-Deutsche Kommuna1ban1t 
I S. Deutsche Landesbanltenzentra1e 

IV. Institutes for Personal Credit 
16. Deutsche Zentralgenossenschaftskasse 
17. Geoossenschafts-Abtei1ung der Dresdner Bank 
18. Deutsche Pachtbanlt 

V. Institutes for Agricultural Credit 
19. Deutsche Rentenbanlt 
20. Deutsche Rentenbanlt KreditanSlalt 
II. Centra11andschaft rlir die Prenssiscben Staaten 

Va. u. Bank ffir Industrie-Ob1igationeo 

VI. Institutes for Rural Settlement and Cultivation of the Soil 
23. Deutsche SiedillllgSbank 
14. Preussische Landesrentenbanlt 
1 S. Deutsche Bodenkultur A. G. 
26. ZentraIe fUr Bodenkulturkredit 
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VIT. Institutes for Urban Credit and Building 
27. Deutsche Bau- und Bodenbank 
28. Preussische Landespfandbriefanstalt 
29. Preussische Zentralstadtschaft 
30. Lombardbank A. G. 

Geiler, Die Z ... tralen Kreditinstitute Deutschlands (Berlin, 1935), 
Table of Contents. 
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