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FOREWORD

Mr. Gupta’s book on Central .Banking in
India comes at an appropriate moment, and
fills an empty niche. Of late we have had a
‘number of noteworthy contributions to -the
study of Indian Banking. The monumental
Reports of the Central Banking Committes and
the satellite Provincial Committees provide an
enormous wealth of material into which students
will quarry for years to come. Dr. Jain’s
“Monetary Problems of India” gave us some
valuable side-lights on this big topic, “while Sir
Hilton Youngs Report, the proceedmfrs of the
Round Table Conference, the Report of the
London Committee on the lndian' Reserve Bank,
and the Reports in the Indian Hansard of the
discussions on Sir Basil Blackett’s’ Reserve Bank
Bill leave. us with no excuse whatever for
ignorance as to. current opinions and conditions
in India. Mr. Gupta has assimilated this great
mass ‘of material and presented it for the
convenience of students in & skilfully compressed
compass. Moreover, he has recapitulated for us
in his first long chapter the history of all the
proposals for general or State banks in India,
from 1773 onwards. His second chapter is a full
account of the genesis, the constitution and the
working of the Imperial Bank of India, which
has hitherto performed some, at any rate, of
the functions of a Central Bank. These two
chapters give us the necessary background of

v
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the present-day proposals, and, incidentally,
introduce us to some of the fundamentals of the
problems connected with the establishment of a
Central Bank in India.

- The form of this book is historical and ex-
planatory. It deals only incidentally with theory,
and it does not touch specifically on the position
of the proposed Central Bank in regard to the
other Central Banks of the world, nor does it
attempt to estimate theé importance of the Bank
from the Imperial point of view. But this is
not a drawback. Had Mr. Gupta tried to deal
with these questions, he could have done so
only at the inevitable cost of unduly abbreviat-
ing his treatment of his actual subject, and of
dealing inadequately with the material which
would have been thus introduced. As it is, we
have a good straightforward account of the
origins of the proposed Indian Central Bank, of
its character, its constitution, the work which
it is to do, and the conditions in which it will
function. His book will be found to be of
distinct benefit to students. -

It was said at the beginning of this Fore-
word that this book comes at an appropriate
moment. India is the third great country of
the British Commonwealth to undertake the
creation of a Central Bank within the last two
or three years —Canada and New Zealand being
the other two. Recent developments -in national
economic policies have shown us how vitally
important is the financial factor in national
commercial act1v1t1es, and financial co-operation
between the great self-governing countries of the
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British Commonwealth is the pith and marrow
of any concerted policy of Imperial economic
development. The British Empire’s monetary
declaration, after the World Economic Con-
ference of 1933, was a document with very.
far-reaching implications. The working out of
~ the policy outlined therein will obviously call for
increasingly close co-operation between the
mopetary authorities of the various British
countries. We have seen that Mr. Gupta’s book
does not deal with this theme, but nevertheless
it does tell us what sort of a Central financial
institution is being set up in India and this
will help us to estimate the part which it is
likely to play in the British Imperial economy
of the future.

The book, in short, merits commendation as
a careful presentation of its subject, and as a
contribution to a field of Indian economic_ study,
which still provides ample scope for workers.

J. COATMAN.
Loxpox,
9/A November, 1934,



PREFACE

As once observed by Sir George Paish, the
greatest progress in recent years has come from
what is known as Central Banking, which has
been adopted by one country after another, for
the purpose of mobilising their cash resérves
and rendering them more freely available for the
expansion of banking credit as well as for meet-
ing exceptional demands in times of emergency.
The Central Banking system has assumed spe-
cial importance during the years following the
Great War and the advantages it offers have
been so widely appreciated that the lack of a
Central Bank is now exceptional in advanced
countries.

The Reserve Bank of India Act, 1934, there-
fore, satisfies a long standing need of the coun-
try. This is the most important step that has
been taken in the history of India towards the
grant of financial autonomy to the country. The
Reserve Bank of India is intended, as was once
remarked by Sir Basil Blackett, to assist that -
gradual silent revolution in India’s- economic life
which promises to bring higher opportunities of
life and high standard of living to every one
in the country. The Institution will, therefore,
affect the life of 333 millions of people compris-
ing one-fifth approximately of the whole human
race. Besides, the Bank may form a link in
the chain of the Banks of Issue in other parts
of the world through the Bank of International

ix
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Settlement. Its importance, therefore, from in-
ternational point of view also cannot be ignored.

In view of the considerations stated in the
preceding paragraph, it is of vital importa,nce
that as wide a publicity as possible is given,
both in India and abroad, of the full signific-
ance of this premier Banking Institution to make
it successful and worthy of India’s name. The
aim of this book, therefore, is to present in
concise, clear and scientific way the importance
of the Reserve Bank of India to understand the
full significance of which it is necessary to have
an idea of its historical retrospect.

In this treatise, an attempt has accordingly
been made .to trace the history, covering over
a period of more than a century and a half,
of Central Banking in India since 1773 when
the earliest Bank which performed some of the
functions consistent with the modern theory of
Central Banking was established in India. After
reviewing the different schemes designed from
1773 to 1919 in connection with the establish-
ment of a Central Banking Institution in India,
the important part played by the Imperial Bank
of India has been examined in its several as-
pects. The special features of the Hilton Young
Commission, 1925, and its recommendations have
then been discussed, followed by the detailed
‘examination of the Currency legislation, 1927-31,
and the Banking legislation, 1927-28; revival of
the Reserve Bank question during 1929-33 and
the Indian Reserve Bank legislation, 1933-31.
In the last chapter the history, general princi-
ples and evolution "of Central Banking system
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have been examined, and the salient features of
the Reserve Bank of India Act, 1934, explained
at length in the light of the Laws, Charters,
and Statutes regulating Banks of Issue in differ-
ent parts of the world.

There is no dearth of literature on Central
Banking in general but books on Indian Reserve
Bank are few and, so far as I know, there does
not exist any book which fully deals with the
subject. My only justification for the presenta-
tion of this work is that it is the first attempt
to survey the important question of Central
Banking in India in its present phases and con-
“necting them, by stages, with the past. If my
writing supplies material for consideration and
thought on this important question and thereby
increases public interest in the Reserve Bank
of India by the appreciation of its vital impor-
tance in the economic life of the country I
shall consider my labour amply rewarded.

For the opportunities that I had for this
research of the Central Banking question "my‘
special thanks are due to my employers, the
Government of India in the Finance Department,
for their kindly granting me long leave ex-
India to enablé me to go abroad. My thanks
are also due to the High Commissioner for India
who was good enough to make arrangements for
my studies at the London School of Economics
and Political Science (University of London) in
subjects such as Finance, Exchange, Banking and
Currency; and at the Midland Bank Limited
where I had the opportunity of studying the
typical English Banking Methods. These two
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Institutions are entitled to my grateful: thanks
for their unfailing courtesy and -willingness with
which they helped me in the pursuit of my
studies which have been of great help. m the
presentation of this book. :

I owe a heavy debt. of obligation for his
kind help and guidance to Sir Cecil Kisch,
K.C.LE, C.B., who very kindly examined- the
plan of the work and perused the manusript,
making helpful suggestions therein, I also acknow-
ledge, with gratitude, the kind supervision and
guidance I received from Mr. P. B. Whale, B.Sc.,
M.Com., Reader in FEconomics (with special
reference to Banking and Currency) in the
University of London, who very kindly read the
manuscript. Professor J. Coatman, C.I.E., M.A.,
sometime Professor of Imperial Economic Relations
in the University of London, has also placed
me under a debt of gratitude for reading the
manuscript and for allowing me to consult him
from time to time on matters relating to Indian
Finance. 1 am particularly grateful to him for
"his very kindly writing the Foreword.

My thanks are also due to the Librarians
of the India Office, Office of the High Commis-
sioner for India, British Museum, 'London School
of Economics and Political Science, and the
Instltute of Bankers, London, for the readiness
with which they met my demands involving
sometimes tiresome work in providing me thh
old manuscript records of the eighteenth and:

nineteenth centuries.
0. P, Gupra,

Loxpox,
November, 1034,
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ACT No. II OF 1934.

L J
[PassEp BY THE INDIAN LEGISLATURE.]}
Received the assent of the Governor Gencral on the 6th March, 1934.

An Act 1o constitute 2 Reserve Bank of India.

WHEREAS it is expedient to constitute a Reserve Bank
for India to regulate the issue of Bank notes and the keep-
ing of reserves with & view to securing monetary stability in
British India and generally to operate the currency and credit
system of the country to its advantage;

And whereas in the present disorganisation of the monetary
systems of the world it is not possible to determine what
will be suitable as a permanent basis for the Indian monetary
system,

But whereas it is expedient to make temporary provision
on tho basis of the existing monetary systom, and to leave the
question of the monetary standard best suited to India to be
considered when the international monetary position has be-
come sufficiently cloar and stable to make it possible to frame
permanont measures;

It is horeby enacted as follows:—

CHAPTER 1.

PRELIMINARY.
1. (1) This Act may be called the Reserve Bank of India

Sheort title, exs  Act, 1934.
tent und com-
mencoment.

(2) It extends to the whole of British India, including
British Baluchistan and the Sonthal Parganas.

(3) This eection shall come into force at once, and the
remaining provisions of this Act shall come into force on such
date or dates as the Governor General in Council njay, by noti-
fication in the Gazette of India, appoint.

227
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2. In this Act, unless there is anything repugnant in the
Definitions.  subject or context,—

{e) “the Bank™ means the Reserve Bank of India consti-
tuted by this Act; ' .

(b) ‘*the Central Board’ means the Central Board of
Directors of the Bank;

(o). “provincial co-operative bank” means the principal

society in a province which is . registered or

ITof 1912. deemed to be registered under the Co-opera-

tive Societies Act, 1912, or any other law for

the time being in force in British India relating to co-operative

societies and the primary object of which -is the financing of

the other societies in the province which are or are deemed
to be so registered:

Provided that in addition to such principal society in a
province or where there is no such principal society in a pro-
vince the Local Government may declare any central co-opera-
tive society in that province to be a provincial co-operative
bank within the meaning of this definition;

(d) “rupee coin’’ means silver rupees which are logal tender
under the provisions of the Indian Coinage
Act, 1906; and

(e) *“scheduled bank” means a bank included in the Second
Schedule. :

(I of 1906.

CHAPTER 1I.

INCORPORATION, SHARE CAPITAL, MANAGEMENT AND BUSINESS.

3. (1) A Bank to be called the Reserve Bank of India shall
Establishment be constituted- for the purposes of taking over
and incorpora-  the management of the ourrency from the Gov-
serve Bank.  ernor General in Council and of carrying on the
business of banking in accordance with the provisions of this

Act. : .
(2) The Bank shall be & body corporate by the name of

the Reserve Bank of India, having perpetual succession and a
common seal, and shall by the said name sue and be sued.
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4. (1) The original share capital of the Bank shall be five
Share capital, CFOTe® of rupees divided into shares of one

share registers hundred rupees each, which shall be fully
and share.

holders, paid up.

(2) Separate registers of shareholders shall be maintained
at Bombay, Calcutta, Delhi, Madras and Rangoon, and a
separate issue of shares shall be made in each of the areas
served by those registers, as defined in the First Schedule, and
shares shall be transferable from one register to another,

(3) A shareholder shall be qualified to be registered as
such in any area in which he is ordinarily resident or has his
principal place of business in India, but no person shall be
registered as & shareholder in more than one register; and no
person who is not—

(6) domiciled in India and either an Indian subject of
His Majesty or a subject of a State in India, or

(b) a British subject ordinarily resident in India and
domiciled in the United Kingdom or in any part of His Majes-
ty’s Dominions the government of which does not discrimi-
nate in any way against Indian subjects of His Majesty, or

(¢} a company registered under the Indian Companies

Act, 1913, or a society registered under the

1v of 1913, Co-operative Societies Act, 1912, or any other

I of 1912, law for the time being in force in British India

relating to co-operative societies or a sche-

duled bank, or a corporation or company incorporated by

or under an Act of Parliament or any law for the time being

in force in any part of His Majesty’s Dominions the govern.

ment of which does not discriminate in any way against Indian
subjects of His Majesty, and having a branch in British India,

shall be registered as a shareholder or be entitled to payment
of any dividend on any share, and no person, who, having been
duly registered as a_shareholder, ceases to be qualified to be
so registered, shall be able to exercise any of the rights of a
shareholder otherwise than for the purpose of the sale of his
shares,

(4) The Governor General in Council shallj by notification ’
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in the Gazette of India, specify the parts of His Majesty’s
Dominions which shall be deemed for the purposes of clauses
(b) and (c) of sub-section (3) to be the parts of His Majesty’s
Dominions in which no discrimination against Tndian subjects
of His Majesty exists.

(5) The nominal value of the shares originally assigned to
the various registers shall be as follows, namely:—

{(a) to the Bombay register—one hundred and forty lakhs
of rupees;

(b) to the Calcutta register——one hundred and fort&-ﬁve
lakhs of rupees;

(c) to the Delhi register—one ht-xndred and fifteen lakhs of
rupees; .
(@) to the Madras register—seventy lakhs of rupees;
(¢} to the Rangoon register—thirty lakhs of rupees;

] Provided. that if at the first allotment the totsl nominal
value of the shares on the Delhi register for which applications
are received is less than one hundred and fifteen lakhs of
rupees, the Central Board shall, before proceeding to any allot-
ment, transfer any shares not applied for up to a maximum
nominal value of thirty five lakhs of rupees from that register
in two equal portions to the Bombay and the Calcutta registers.

A Committee consisting of two elected members of the
Assembly and one elected member of the Council of State to be
elected by non-official members of the respective Houses shall
be associated with the Central Board for the purpose of making
public issue of shares and looking after the first allotment of
shares. -

(6) 1In allotting the shares assigned to a register, the Cen-
tral Board shall, in the first instance, allot five shares to each
qualified applicant who has applied for five or more shares;
and, if the number of such applicants is greater than one-fifth
of the total number of shares assigned to the register, shall
determine by lot the applicants to whom the shares shall be
allotted. :

(7) If the number of such applicants is less than one-fifth
of the number of shares assigned to the register, the Central
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Board shall allot the remaining shares firstly, up to the limit
of one-half of such remaining shares, to those applicants who
have applied for less than five shares, and thereafter as to the
balance to the various applicants in such manner asit may
deem fair and equitable, having regard to the desirability of
distributing the shares and the voting rights attached to them
as widely as possible. _

(8) Notwithstanding anything contained in sub-sections (6)
and (7), the Central Board shall reserve for and allot to Govern-
ment shares of the nominal value of two lakhs and twenty
thousand rupees to be held by Government for disposal at par
to Directors seeking to obtain the minimum share qualification
required under sub-section (2) of section 11.

(9) If, after all applications have been met in accordance
with the provisions of sub-sections (6), (7) and (8), any shares
remain unallotted, they shall, notwithstanding anything con-
tained in this section, be allotted to and taken up by Govern-
ment, and shall be sold by the Governor General in Council
as soon as may be, at not less than par, to residents of the
areas served by the register concerned.

(10) The Governor General in Council shall have no right
to exercise any vote under this Act by reason of any shares
allotted to him under sub-section (8) or under sub-section (9).

(11) A Director shall not dispose of any shares obtained
from Government under the provisions of sub-section (8) other-
wise than by re-sale to Government at par, and Government
shall be entitled to re-purchase at par all such shares held by
any Director on his ceasing from any cause to hold office as
Director. :

S. (1) The share capital of the Bank may be increased or
Increase and  reduced on the recommendation of the Cen-
reduction of  ¢r3] Board, with the previous sanction of the
share capital.  Governor General in Council and with the
approval of the Central Legisiature, to such extent and in
such manner as may be determined by the Bank in general
meeting.

(2). The additional ahares so created shall be of th.e nominz|
value of one hundred rupees each and shall be assigned to
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the various registers in the same proportions as the shares
constituting the original share capital.

(3) Such additional shares shall be  fully paid up, and
the price at which they may be issued shall be fixed by
the Central Board with the previous sanction of the Gover-
nor General in Council.

(4) The provisions of section 4 relating to the manner
of allotment of the shares constituting the original share capi-
tal shall apply to the allotment of such additional shares,
and existing shareholders shall not enjoy any preferential
right to the allotment of such additional shares. '

6. The Bank shall, as soon as may be, establish offices
in Bombay, Calcutta, Delhi, Madras and Ran-

Oiﬁce's, bran- -
ches and goon and a branch in London, and may es-
agencies. tablish branches or agencies in any other place

in India or, with the previous sanction of the Governor
General in Council, elsewhere.

7. The general superintendence and direction of the
Management. affairs and business of the Bank shall be entrusted
to a Central Board of Directors which may exercise all
powers and do all acts and things which may be exercised or
done by the Bank and are not by this Act expressly directed
or required to be done by the Bank in general meeting.

8. (1) The Central Board shall consist of the following

Composition of Directors, namely:—
the Central

Board, end

term of office

of Directors.

(@) a Governor and two -Deputy Governors, to be ap-
pointed by the Governor General in Council after considera-
tion of the recommendations made by the Board in that
behalf;

" (b) four Directors to be nominated by the Governor Gene-
ral in Gounecil; .

(¢c) eight Directors to be elected on behalf of the share-
holders on the various registers, in the manner provided in
gection 9 and in the following numbers, namely:—

(i) for the Bombay register—two Directors;
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(ii) for the Calcutta register—two Directors;
(iii) for the Delhi register—two Directors;

(iv) for the Madras register—one Director;

(v) for the Rangoon register—one Director; and

(d) .one government official to be nominated by the Go-
vernor General in Council.

(2) The Governor and Deputy Governors shall devote
their whole time to the affairs of the Bank, and shall receive
such salaries and allowances as may be determined by the
Central Board, with the approval of the Governor General
in Council.

(3) A Deputy Governor and the Director nominated
under clause (d) of sub.section (1) may attend any meeting
of the Central Board and take part in its deliberations but
shall not be entitled to vote:

Provided that when the Governor is absent a Deputy
Governor authorized by him in this behalf in writing may
vote for him.

(4) The Governor and & Deputy Governor shall hold
office for such term not exceeding five years as the Gover-
nor General in Council may fix when appointing them, and
shall be eligible for re-appointment.

A Director nominated under clause (5) or elected under
clause (c) of sub-section (1) shall hold office for five years,
or thereafter until his successor shall have been duly nomi.
nated or elected, and, subject to the provisions of section
10, shall be eligible for re-nomination or re-election.

, A Director nominated under clause {d) of sub-section (1)
shall hold office during the pleasure of the Governor Gene-
ral in Council.

(3) No act or proceeding of the Board shall be ques-
tioned on the ground merely of the existence of any vacancy
in, or any defect in the constitution of, the Board.

9. (1) A Local Board shall be constituted for each of
Local Boards, the five areas specified in the First Schedule,
their constitu. .
tion and and shall consist of—
functions. ’
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(a) five members elected from amongst themselves by
the shareholders -who ‘are registered on the register for that
area and are qualified to vote, and

(b) not more than throe members nominated by the Cen-
tral Board from amongst the shareholders registered on the
register for that area, who may be nominated at any time:

Provided that the Central Board shall in exercising this
power of nomination aim at securing the representation of
territorial or economic interests not already represented, and
in particular the representation of agricultural interests and
the interests of co-operative banks.

- (2) At an election of members of a Local Board for any
area, any shareholder who has been registered on the register
for that area, for a period of not less than six months
ending with the date of the election, as holding five shares
shall have one vote, and each shareholder so registered as
baving more than five shares shall have one vote for each
five shares, but subject to a maximum of ten votes, and
such votes may be exercised by proxy appointed on each
occasion for that purpose, such proxy being himself a share-
“holder entitled to vote at the election and not being an
employee of the Bank. y

(3) The members of a Local Board shall hold office until
they vacate it under "sub-section (6) and, subject to the
provisions of section 10, shall be eligible for re-election or
re-nomination, as the case may be.

(4) At any time within three months of the day on
which the Directors representing the shareholders on any
register are due to retire under the ‘provisions of this Act,
the Central Board shall direct an election to be held of
members of the Local Board concerned, and shall specify
a date from which the registration of transfers from and
to the register shall be suspended wuntil the election has
taken place.

(5) On the issue of such direction the Local Board shall
give notice of the date of the election and shall publish a
list of shareholders holding five or more shares, with the
dates on which their shares were registered, and with their
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registered addresses, and such list shall be availablo for pur-
chase not less than three weeks before the date fixed for
the election.-

(6) The names of the persons elected shall be notified
to the Central Board which shall thereupon proceed to make
any nominations permitted by clause (b) of sub-section (1)
it may thon decide to make, and shall fix the date on which
the outgoing members of the Local Board shall vacate office,
and the incoming members shall be deemed to have assum-
od office on that date. N

(7) The elected members of a Local Board shall, as soon
as may be after they haye been elected, eleot from amongst
themselves one or two persons, as the case may be, to be
Directors representing the shareholders on the register for
the area for which the Board is constituted.

(8) A Local Board shall advise the Central Board on
such matters as may be generally or specifically referred
to it and shall perform such duties as the Board may, by
regulations, delegate to it.

10, (1) No person may be a Director or a member of a

Disqualifica-  Local Board who— "
tions of Direo- .
tors and
membors of °
Local Boards,
{(a) is a salaried government official or a salaried official

of a State in India, or

(b) is, or at any time has been, adjudicated an insolvent,
or has suspended payment or has compounded with his cre-
ditors, or

(c) is found lunatic or bbcomes of unsound mind, or

{d) is an officer or employee of any bank, or

(¢) is a director of any bank, other than a bank which
Ilof 1912 is a society registerod or deemed to be regis-
tored under the Co-gperative Societies Act, 1912, or any other
law for the time being in force in British India mlatmc
to co-operative socisties.

{2) No two persons who are partners of the same mer-
cantilo firm, or are directors of the same private company,



236 CENTRAL BANKING IN INDIA, 1773—1934

or one of whom is the general agent of or holds a power
of procuratlon from the other, or from a mercantile firm of
which the other is a partner, may be Directors or members
of the same Local Board at the same time.

(3) Nothing in clause (@), clause (d) or clause (e) of
sub-section (1) shall apply to the Governor, or to a Deputy
Governor .or to the Director nominated under clause (d) of
sub-section (1) of section- 8.

11. (1) The Governor General in Council may remove from
R . office the Governor, or a Deputy Governor or
emoval from

and vacation any nominated or elected Director:
of office. ) .

Provided that in ‘the case of a Director nominated or
elected under clause (b) or clause (c) of -snb-section (1) of
section 8 this power shall be exercised only on a resolution
passed by the Central Board in that behalf by a majority
~ consisting of not Jess than nine Directors.

(2) A Director nominated or elected under clause (b) or
clause (c) of sub-section (1) of section 8, and any member
of a Local Board shall cease to hold office if, at any time
after six months from the date of his nomination or eleo-
tion, he is not registered as a holder of unencumbered shares
of the Bank of a nominal value of not less than five thou-
sand rupees, or if he ceases to hold unencumbered shares
of that value, and any such Director shall cease to hold
office if without leave from the Governor General in Council
he absents himself from three consecutive meetings of the
Central Board convened under sub-section (1) of section 13.

(3) The Governor General in Council shall remove from
office any Director, and the Central Board shall remove
from office any member of a Local Board, if such Director
or member becomes subject to any of the disqualifications
specified in sub-section (1) or sub-section (2) of section 10.

(4) A Director or member of a Local Board removed or
cpasing to hold office under the foregoing sub-sections shall
not be eligible for re-appointment either as Director or as
membper of a Local Board until the expxry of the term for
which his appointment was made.
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(5) The appointment, nomination or election as Director
or member of & Local Board of any person who is a member
of the Indian Legislature or of a local Legislature shall be
void, unless, within two months of the date of his appointment,
nomination or election, he ceases to be such member, and,
if any Director or member of a Local Board is elected or
nominated as a member of any such Legislature, he shall
ceass to be a Director or member of the Local Board as
from the date of such election or nomination, as the case
may be. . ‘

{6) A Director may resign his office to the Governor
General in Council, and a member of a Local Board may
resign his office to the Central Board, and on the acceptance
of the resignation the office shall become vacant.

12. (1) If the Governor or a Deputy Governor by infirmity
Casual vacan- or'otho.rwise is rendered incapable of executi.ng
oies and his duties or is absent on leave or otherwise
sbsencos. in circumstances mnot involving the vacation of
his appointment, the Governor General in Council may,. after
consideration of the recommendations made by the Central
Board in this behalf, appoint another person to officiate
for him, and such person may, notwithstanding anything
contained in clause (d) of sub-section (1) of section 10, be
an officer of the Bank.

(2) If an elected Director is for any reason unable to
attend a particular meeting of the Central Board, the elected
members of the Local Board of the area which he repre-
sents may eloct one of their number to take his place,
. and for the purposes of that meeting the substitute so

elocted shall have all the powers of the absent Director.

(3) Where any casual vacancy in the office of any
member of a Local Board occurs otherwise than by the
occurrence of a vacancy in the office of a Director elected
by the Local Board, the Central Board may nominate thereto
any qualified p:arso'n'moommended by the elected members
of the Local Board.

(4) Where any casual vacanoy occurs in the office of a
Director otheér than the vacancies provided for in sub-section
(1), the vacancy shall be filled, in the case of a nominated
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Director ‘'by "nomination, and in the case of an ' elected
Director by election held in the manner provided in section
9 for the election of Directors: ’

Provided that before such election is made the resulting
vacancy, if any, in the Local Board and any vacancy in
the office of an elected member of such Board which may
have been filled By a member nominated under sub-section
(3) shall be filled by election held as nearly as may be
in the manner provided in section 9 for the election of members
of .a Local' Board.

(5) A person nominated or elected under this sectxon to
. fill a casual vacancy shall, subject to the proviso contained
in sub-section (4), hold office for the unexpired portion of
.the term of his predecessor.

13. (1)° Meetings of the Central Board shall be convened
Mestings of the DY the Governor at least six times in each
Central Board, year and at lea.st once in each quarter.

(2) Any three Directors- may require the Governor to
convene a meeting of the Central Board at any time and-
the Governor shall forthwith convene a meeting accordingly.

(3) The Governor, or in his absence the De'puty Governor
authorized by the Governor -under the proviso to sub-
section (3) of section 8 to vote for him, shall preside at
meetings of the Central Board, and, in the event of an
equality of votes, shall have a second or casting vote.

14. (1) A geneval meeting (hereinafter in this Act
General moot- Teferred to as the annual general meeting) shall
ings. be held annually at a place where there is
an office of the Bank within six weeks from the date on
which the annual accounts of the Bank are closed, and a
general meeting may be convened by the Central Board at
any other time:

\ . .
Provided that the annual general meetifig shall not be
held on two consecutive occasions at any ome place.

(2) .'The ghareholders present at a general meeting shall
be entitled to discuss* the annual accounts, the report of
the Central Board on.the working of the Bank throughout
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the year and the auditors’ report on the annua.l balance-
sheet and accounts. :

(3) Every shareholder shall beentitledtoattend. at any
goneral meeting and each shareholder who has been registered
on any register, for a period of not less than six months
ending with the date of the meeting, as holding five or
more shares shall have ons vote and on a poll being de-
manded each sharcholder so registered shall have one vote
for each five shares, but subject to & maximum of ten
votes, and such votes may be exercised by proxy appointed
on each occasion for that purposs, such proxy being him.
self a shareholder entitled to voté at the election and not
being an officer or employeo of the Bank.

15. (1) The following provisions shall apply to the first -
First constitu. constitution of the Contral Board, and, not-
tion of the  withstanding anything contained in section 8,
Central Board. the Central . Board as constituted in accordance
"therewith shall be deemed to be duly constituted in ac
cordance with this Act.

(2) The first Governor and the first Deputy Governof
or Deputy Governors shall be appointed by the Governor
Goneral in Council on his own initiative, and shall receive
such - salaries and allowances as he may determine,

(3) The first eight Directors reprosenting the share-
holders on the various registers shall be nominated by the
Governor General in Council from the areas served respective-
ly by those registers, and’ the Directors so nominated shall
hold office until their successors shall have been duly elected
as provided in sub-section (4).

(4) On the expiry of each successive period of twelve
months after the nomination of Directors under sub-section
(3) two Directors shall be elected in the manner provided
_in section 9 until all the Directors so nominated have been
replaced by elected Directors holding office in accordance
with section 8. The rogister in respect of which the election
is to be held shall bo solected by lot from among the
registors still represented by nominated Directors, and for
tho purposes of such lot the Madras and Rangoon registers
shall bo troated as if they comprised one register only.
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16.. As soon as may be after the commencement of this
First constitu- Act, the Central Board shall direct elections
tion of Local {0 be held and may make nominations, in
Boards. order to constitute Local Boards in accordance
with the provisions of section 9, and the members of such
Local Boards shall hold office up to the date fixed under
sub-section (6) of section 9, but shall not exercise any right
under sub-section (7) of that section.

17. The Bank shall be authorized to carry on and
Business which transact the several kinds of business herein-
the Bank may . 4or specified, namely:—
transact. P s oLy

(1) the accepting of money on deposit without interest
from, and the collection of money for, the Secretary of
State in Council, the Governor General in Council, Local
Governments, States in Iundia, local authorities, banks and
any other persons;

(2) (@) the purchase, sale and rediscount of bills of ex-
change and promissory notes, drawn on and payable in India
and arising out of bona fide commercial or trade transactions
bearing two or more good signatures, one of which shall be
that of a scheduled bank, and maturing within ninety days
from the date of such purchase or rediscount, exclusive of
days of grace;

(b) the purchase, sale and rediscount of bills of exchange
and promissory notes, drawn and payable in India and
hearing two or more good signatures, one of which shall
be that of a scheduled bank, or a provincial co-operative
bank, and drawn or issued for the purpose of financing
seasonal agricultural operations or the marketing of crops,
and maturing within nine months from the date of such
purchase or rediscount, exclusive of days of grace;

(¢} the purchase, sale and _ rediscount of bills of exchange -
and promissory notes, drawn and payable in Tndia and .
bearing the signature of a scheduled bank, and issued or
drawn for the purpose of holding or trading in securities
of the Government of India or a Local Government, or such
securities of States in India as may be specified in this
behalf by the Governor General in Council on the recom-
mendation of the Central Board, and maturing within
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ninety days from the date of such purchase or rediscount.
exclusive of days of grace; .

(3) (a) the purchase from and sale to scheduled banks
of sterling in amounts of not less than the equivalent of
one lakh of rupees;

(b) the purchase, sale and rediscount of bills of ex-
change (includiug treasury bills) drawn in or on any place
in the United Kingdom and maturing within ninety days
from the date of purchase, provided that no such purchase,
sale or rediscount ehall be made in India except with a
scheduled bank; and

(c) the keeping of balances with banks in the United
Kingdom;

(4) the making to States in India, local authorities,
scheduled banks and provincial co-opeative banks of loans
and advances, repayable on demand or on the expiry of
fixed periods not exceeding ninety days, against the security
of—

(2) stocks, funds and securities (other than immovable
property) in which a trustee is authorized to invest trust
money by any Act of Parliament or by any law for the
time being in force in British India;

() gold or silver or documents of title to the same;

{¢) such bills of exchange and promissory notes as are
eligible for purchase or rediscount by the Bank;

(d) promissory notes of any scheduled bank or a pro-
vincial co-operative bank, supported by documents of title
to goods which have been transferred, assigned, or pledged to
any such bank as security for a cash credit or overdraft
granted for bona fide commercial or trade transactions, or
for the purpose of financing seasonal agricultural operations
or the marketing of crops;

(5) the making to the Governor General in Council and
to such Local Governments as may have the custody and
management of their own provincial revenues of  advances
ropayable in oach case not later than three months from
the date of the making of the advance:
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(6) the issue of demand drafts made payable at its own
offices or agencies and the making, issue and circulation
.of bank post bills;

(7) the purchase and sale of Government securities of
the United Kingdom maturmg mthm ten years from the
date of such purchase;

(8) the purchase and salo of securities of the Govern
ment ofgIndia or of a Local Government of any maturity
or of such securities of a local authority in British India
or of such States in India as may be specified in this be-
half by the Gevernor General in Council on the recom-
mendation of the Central Board;

Provided that securities fully guaranteed as to pnncxpal
and interest by the Government of India, a Local Govern-
ment, a local authority or a State in India shall be deemed
for the purposes of this clause to be securities of such Gov-
ernment, authority or State:

Provided further that the amount of such securities
held at any time in tho Banking Department shall be so
regulated that—

(a) the total value of such securitios shall not oxceed
the aggregate amount of the share capital of the Bank,
the Resorve Fund and throe-fifths of the liabilities of the
Banking Departmont in respect of deposits;

(b) the value of such securities maturing after one year
shall not exceed the aggregate amount of the share capital
of the Bank, the Reserve Fund and two-fifths of the liabi-
lities of the Banking Department in respect of deposits;
and

(c)' the value of such securities maturing after ten years
shall not exceed tho aggrogate amount of the share capital
of the Bank and the Reserve Fund and one-fifth of the
liabilities of the Banking Department in respect of deposits;

(9) the custody of monics, securities and other articles
of value, and the collection of the proceeds, whether
principal, interqst or dividends, of any such securities;

(10) the sale and realisation of all.property, whether
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.moﬁbla or immovable, which may in any way come iuto
the poesession of the Bank in satisfaction, or part satisfac-
tion, of any of its claims;

(11) the acting as agent for the Secrctary of State in
Council, the Governor General in Council or any Local
Government or local authority or State in 1ndia in the
transaction of any of the following kinds of business,
namely:— .

(a) the purchase and sale of gold or silver;

() the purchase, sale, transfer and custody of bills of
oxchango, securities or shares in any company;

(c) the collection of the proceeds, whether principal,
interest or dividends, of any securitics or shares;

(d) the remittance of such proceeds, at the risk of the
principal, by bills of exchange payable either in India or
elsewhere; -

(e) the manafromont of public debt; .
(12) the purchase and sale of gold coin and bu]hon,

(13) the opening of an account with or the making of
an agency agreement with, and the acting as agent or cor-
respondent of, a bank which is the principal currency
authority of any country under the law for the time being
in force in that country or any international bank formed
- by such banks, and the investing of the funds of the Bank
in the shares of any such international bank;

(14) the borrowing of money for a period not exceed-
ing one month for the purposes of the - business of the
bank, and the giving of security for money so borrowed;

Providod that no money shall be borrowed under this
clause from any person in India other than a scheduled
bank, or from any person outside India other than a bank
which is the principal currency authority of any country
under the law for the time beinz in force in that county:

Provided furthor that the total amount of such borrow-
ings from porsons in India shall not at any time exceed
the amount of share capital of the Bank;
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(15) the making and issue of bank notes subject to the
provisions of this Act; and ’

(16) generally, the doing of all such matters and things
as may be incidental to or consequential upon the exercise
of its powers or the discharge of its duties under this Act.

18. When, in the opinion of the Central Board or,
Power of di- Where the powers and functions of the Contral
“rect discount Board under this section have been delegated
to a committee of the Central Board or to the Governor,
in the opinion of such committee or of the Governor as
the caso may be, a special oecasion has arisen making it
necessary or expedient that action should be taken wunder
this section for the purpose of regulating credit in the interests
of Indian trade, commerce, industry and - agriculture, the
Bank may, notwithstanding any limitation contained in sub-
clauses (aj and (b) of clause (2) or sub-clause (@) or (b) of
clause (3) or clause (4) of section 17,—

(1) purchase, sell or discount any of the bills ‘of exchange
or promissory notes specified in sub-clause (a) or (b) of
clausa (2) or sub-clause (b) of clause (3) of that section
though such bill or promissory noto does not bear the
signature of a scheduled bank or a provincial co-operative bank:
or

(2) purchase or sell sterling in amounts of not less than
the equivalent of one lakh of rupees; or

(3) make loans or advances repayable on demand or on
the expiry of fixed periods not exceeding ninety days against
the various forms of security specified in clause (4) of that
seotion:

Provided that a committee of the Board or the Governor
shall not, ‘save in cases of special urgency, authorize action
under this section without prior consultation with the Central
Board and that in all cases action so authorized shall be
reported to the members of the Central Board forthwith.

19. Save as otherwise provided in sections 17, 18 and

Business which 45 the Bank .may not—
the Bank may

not transact.

(1) engage in trade or .otherwise have a direct interest
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in any commercial, industrial, or other undertaking except
such interest as it may in any way acquire in the course
of the satisfaction of any of its claims: provided that all
such interosts shall be disposed of at the earliest possible
moment; )

(2) purchase its own shares or the shares of any other
bank or of any company, or grant loans upon the security
of any such shares;

(3)- advance money on mortgage of, or otherwise on the
socurity -of, immovable property or documents of title relating
thereto, or become the owner of immovable property except
so far as is necessary for its own . business, premises and
residences for its officers and servants;

(4) make loans or advances;

(5) draw or accept bills payable otherwise than on
demand; )

(8) allow interest on deposits or current accounts.

CHAPTER III1.
CENTRAL BANEING FUNCTIONS.

20. The Bank shall undertake to accept monies for
Obligation of  account of the Secretary of State in Council and
the Bank to  the Governor General in Council and such Local
Government Governments as may have the custody and
busineaa, management of their own provincial revenues
and such States in India as may be approved of and noti-
fied by the Governor General in Council in the Gazette of
India, and to make payments up to the amount standing
to the credit of their accounts respectively, and to carry
out their exchange, remittance and other banking operations,
including the managemont of the public debt.

21. (1) The Governor General in Council and such Local
Bank to have Governments as may have . the custody and

the right to management of their own provincial revenues
transact shall entrust the Bank, on such conditions as
Government

business in may be agreed upon, with all their money,
Indis. remittance,  exchange and banking transactions
in India, and, in particular, shall deposit free of interest



246 CENTRAL BANKING IN INDIA, 1773——1934

all their cash balances with the Bank:

Provided that nothmg in this sub-section shall prevent
the Governor Genmeral in Council or any Local Government
from carrying on money transactions at places where the
Bank has no branches or agencies, and the Governor General
in Council and Local Governments may hold at such places
such balances as they may require. )

(2) The Governor General in Council and each Local
Government shall entrust the Bank, on such conditions as
may be agreed upon, with the management of the public
debt and" mth the issue of any new loans.

(8) In the ‘event of any failure to reach agreement on
the conditions ‘referred to in this .section the Governor
General in Council shall decide what the conditions shall
be.’

(4) Any agreement made under this section to which
the Governor General in Council or any Local Government
is a party shall be laid, as soon as may be after it is
made, before the Central Legislature and in the case of a
Local Government before its local Legislature also.

22. (1) The Bank shall have the sole right to issue
Right to issue bank notes in British India, and may, for a
bank notes.  period which shall be fixed by the Governor
General in Council on the recommendation of the Central
Board, issue currency notes of the Government of India
supplied to it by the Governor General in Council, and
the provisions of this Act applicable to bank notes’ shall, -
unless a contrary intention appears, apply to all currency
notes of the Government of India issued either by the
Governor General in Council or by the Bank in like manner
as if such currency notes were bank notes, and references
in this Act’ to bank notes shall be construed accordingly.

{2) On and from the date on which this Chapter comes
into force the Governor General in Council shall not issue
any currency notes.

23. (1) the issue of bank notes shall be conducted by

‘asue the Bank in an Issue  Department which shall
Jepartment.  bo geparated and kei)t wholly distinet from
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the Banking Department, and the assots of the Issue Depart-
ment shall not be subject to any liability other than the

liabilities of the Issue Department as hereinafter defined in
section 34. :

(2) The Issue Department shall not issue bank notes
to the Banking Dopartment or to any other person except
in exchange for other bank notes or for such coin, bullion

or securities as are permitted by this Act to form part of
the Reserve.

24, Bank notes shall be of the denominational valuos
Denominations ©f five rupees, ten rupees, fifty rupees, one
of notes. hundred rupees, five hundred rupees, one
thousand rupees and ten thousand rupees, unless otherwise
directed by the Governor General in Council on the recom-
mendation of the Central Board.

25. The design, form and material of bank notes shall
Form of bank be such as may be approved by the Governor
notes. General in Council after consideration of the
rocommendations made by the Central Board.

26. (1) Subject to the provisions of sub-section (2),
Legal tender  ©YOTY .bank x.ufte shal.l be logal tender at any
charsater of place in British India in payment or on ac-
Dotes, count for the amount expressed therein, and
shall be guaranteed by the Governor General in Council.

(2) On recommendation of the Central Board the
Governor Goneral in Council may, by notification in the
Gazette of India, declare that, with effect from such date
as may be specified in the notification, any series of bank
notes of any denomination shall cease to be legal tender
save at an office or agency of the Bank.

27. The Bank shall not re-issue bank notes which are
Re-issue of torn, defaced or exceasively soiled.
notes.

28, Notwithstanding anything contained in any enact-
Rscovery of ment or rule of law to the contrary, no
notes lost, person shall of right be entitled to recover
::n:ltﬁud or from the Governor General in Council or the
imperfect. - Bank, the value of any lost, stolen, mutilated

or imperfect currency note of the Govern-
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ment of India or bank' note:

Provided that the Bank may, with the previous sanction
of the Governor General in Council, prescribe the circum-
stances in and the conditions and limitations subject to which
the value of such currency notes or bank notes may be re-
funded as of grace and the rules made under this proviso
shall be laid on the table of both Houses of the Central
Legislature.

29. The Bank shall not be liable to the payment of
Bank exempt 0¥ stamp duty under the Indian Stamp Act,
from stamp I of 1899, in respect of bank notes 1ssued by
duty on Bank &
notes.

30. (1) If in the opinion of the Governor General in

‘ Council the Bank fails to carry out any of

gﬁf,'fﬁoff the obligations imposed on it by or wunder
General in this *Act, he may, by notification in the
Council to Gazette of India, declare the Central Board
supersede

Central Board. to be superseded, and thereafter the general

superintedence and direction of the affairs of
the Bank shall be entrusted to, such agency as the
Governor General in Council may determine, and such
agency may exercise the powers and do all acts and thinge
which may be exercised or done by the Central Board
under this Act..

(2) When action is taken under this section the Governor
CGeneral in Council shall cause a full report of the circum-
stances leading to such action and of the action taken to
be laid before the Central Lsgislature at the earliest possible
opportunity and in any case within three months from the
issue of the notification superseding the Board.

31, No person in British India other than the Bank
or, as expressly authorized by this Act, the

Issue of  (overnor Gensral in Council shall draw, accept,
g:?a:gtels).ms make or issue any bill of exchange, hundi,
promissory note or engagement for the payment

of money payable to bearer on demand, or borrow, owe
or take up any sum or sums of money on the bills,
hundis or notes payable to bearer on demand of. any ‘such

PQI‘SOI H
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Provided that chequos or drafts, including hundis, pay-

"able to bearer on demand or otherwise may be drawn on
a person’s account with a banker, shroff or agent.

32. (1) Any person contravening the provisions of sec-
tion 31 shall be punishable with fine which
. may extend to the amount of the bill, hundi,
note or engagement in respect whereof the offence is com-
mitted.

(2) No prosecution under this section shall be instituted
oxcept on complaint made by the Bank.

33. (1) The assots of the Issue Department shall con-
Aueu of the "8t of gold coin, gold bullion, sterling securi-

Issue Depart- ties, rupee coin and rupee gecurities to such
aggregate amount a8 i3 not less than the total
of the liabilities of the Issue Dopartment as hereinafter
defined.

(2) Of the total amount of the assets, not less than
two-fifths shall consist of gold coin, gold bullion or sterling
securities:

Provided that the amount of gold coin and gold buli-
lion shall not at any time be less than forty crorog‘ of
rupecs in value. . R e

Penalty.

(3) The remainder of the assets shall’ be held in’ i'upee
coin, Government of India rupes securities ‘of “any maturi-
ty and such bills of exchange and promissory notes pay-
able in British India as are -eligible: for purchase by the.
Bank under sub-clause (a) ‘or sub-clause '(b) of clause (2)
of section 17 or under. clause (1) of. section 18:

Provided that the amount -held in Government of India
rupes securities shall not- at any time exceed one-fourth of
the total amount of the assets or fifty crores of rupees,
whichever amount i3 greater, or, with the previous sanc-
tion of the Governer General in Council, such amount plus
a sum of ten crores of rupees.

(4) For the purposes of this section, gold coin and gold
bullion shall be valued at 8:47512 grains of fine gold per
rupes rupee coin shall be valued at its face value, and
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seourities shall be valued at the market rate for the time
being obtaining, '

(5) Of the gold coin and gold bullion held as assets,
not less than seventeen-twentioths shall be held in British
India, and all gold coin and gold bullion held as assets
shall be held in the custody of the Bank or its agencies:

. Provided that gold belonging to the Bank which is in
any other bank or in any mint or treasury or in transit
may be reckoned as part of the assets.

(6) For the purposes of this section, the sterling securi-
ties which may be held as part of the assets shall be
securities of any of the following kinds payable in, the
currency of the United Kingdom, namely:~

{a) balances at the credit of the Issue Department with
the Bank of England;

(b) bills of. excha.nge bearing two or more good signa-
tares and drawn on and payable at any place in the
United Kingdom and having a maturity not exceeding
ninety ~days;

(¢) Government securities of the United Kingdom matur-
iag within five years:

Provided that, for a period of two years from the date
on which this Chapter comes into force, any of such last
mentioned securities may bo securities maturing after five
years, and the Bank may, at any time before the expiry

of that period, dispose of such securities potwithstanding
anything contained in section 17.

.34. (1) The liabilities of the lssue Department shall
Liabilities of be an amount equal to the total of the amount
the Issue of the currency notes of the Government of

Deportment. y.4ia and bank notes for the time being in
circulation.

-

(2) For the purposes of this section, any currency note
‘ of the Government of India or bank note which has not
been presented for payment within forty years from the
1st day of April following the date. of its issue shall be
deemed not to be in cu'culahon. and the value thoreof
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ehall, notwithstanding anything coatained in sub-seotion (2)
of section 23, be paid by the lssue Department to the
Governor Goneral in Council or the Banking Department,
as the cass may bo; but any such note, if subsequently
presented for payment, shall be paid by the Banking
Department, and any sach payment in the case of a cur-
rency note of ths Governmont of Indis shall be debited
to the Governor Gonsral in Couneil.

35. On the date on which this Chapter comes into
Initial assote force tho Issuo Department shall take over from
and lisbilities.  g¢he Governor Goneral in Council the liability
for all the currency notes of the Government of India for
the time being in circulation and the Governor General in
Council shall transfor to the lssue Department gold coin,
gold bullion, sterling securities, rupee coin and rupee securities
. to such agzregate amount as is equal to the total of the amount
of the liability so transferred. The coin,’bullion and secu-
rities shall be transforrod in such proportxon as to comply
with the requiremonts of section 33:

Provided that the total amount of the gold coin, gold
bullion and sterling securities so transforred shall not be less
‘than one-half of the whole amount transferred, and that the
amount of rupee ocoin 8o transferred shall not excced ﬁfty
crores of rupees:

Provided further that the whole of the gold coin and
gold bullion held by the Governor General in Council in
the gold standved resorva and the paper currency reserve
at the time of transfer shall be so transferred.

36. (1) After the close of any financial year in which
Method of the minimum amount of rupse coin held in
dealing with  the assets, as shown in any of the weekly
fluctuations  accounts of the Issue Department for that
i:;,:?“ *'"  year prescribed under sub-section (1) of sec-

tion 53 is greater than fifty crores of rupees
or one-sisth of the total amount of the assets as shown.
in that account, whichever may be the greater, the Bank
niny deliver to the Governor General in Council rupee coin
up to the amount of such excess but not without his con-
sent excoeding five crores of rupees, agninst payment of
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lefra.l “tender value in the form of bank notes, gold or
secumtxes ' »

H

Prov1ded th&t 1f the Ba.nk 80 desu'es a.nd 1f the a.mount
of gold com, gold bullxon and sterhng gecurities in the assets.
does not at that time exceed one-half of the total assets,
a proportlon ‘not exceeding two fifths of such payment shall
be in gold coin, gold bulhon or such sterling securities as.
may be held as part of the assets under sub sectlon (6)
of:.section 33.’ '

(2) After the close of any ﬁnanclal ;yea.r in which the
ma,xlmum a.mount of rupee . .coin held in the assets, as so
shown, is less than fifty crores of rupees or one-sixth of
the total amount of the assets, as so shown, whichever.
may be the grea.ter, the Governot General in Council shall,
dehver to .the Bank rupee., com ‘up to the amount of such
deﬁcxency, ‘but not ‘without its consent exceeding five crores.
of rupees, aaamst payment of legal tender value.

37. 1) Notw1thstandmg -anything contained in the fore-

Suspension. gomg provisions, the .Bank may, with the
of assets " previous sanction of the Governor General in
requirements

Council, for. periods not exceeding thirty .days
in the ﬁrst msta,nce, which may, with the like .sanction,
be extended from time to time by periods. not exceeding
fifteen .days, hold as assets gold coin, gold bullion or
sterling - securitios: of less aggrega,te ‘amount” than 'that ' re-
quired- by sub-section’ (2) of sectlon 33 -and, whilst ‘the
" holding is so” reduced, the provxso to t,hab sub- sectlon shal]
cease to be ‘operative:

.i-«Provided' ‘that - the" gold ‘¢coin’ and gold bulhon held as
such! ‘assets -shall not be reduced below the amount specified
in :the: proviso to' sub-section (2) of section 33 8o lohg as
zmy sterhng securltles rema,m held a.s such assets. .

(2) In respect of any perlod durmg ‘which the: holdmg
of” gold coin, go]d bullion and. sterling securitics is reduced
under sub-section (1), the.Bank shall: pay to-the Governor
Genera,l in Council a, tax upon -the,amount by which: such
ho'ldmg is. reduced . below: the .minimum: prescribed by sub-
sectlon (2) of section 33; and such.-tax -shall be- payable
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at the bank rate for the time being in force, with an
addition of one per cent. per annum when such holding
exceeds thirty two and a half per cend. of the total amount
of the assets and of a further one and a half per cent.
per annum in respect of every further decrease of two and
a half per cent. or part of such decrease:

Provided that the tax shall not in any event be pay-
able at a rate less than six per cenl. per annum.

- 38. The Governor General in Council shall undertake
not to re-issue any rupee coin delivered under

Obligations of gaction 36 nor to put into circulation any
Government

and the rupees, except through the Bank and as pro-
Bank i“of vided in that section; and the Bank shall

rupee coin. undertake not to dispose of rupee coin other-

wise than for the purposes of circulation or
by delivery to the Governor General in Council under that
soction.

39. (1) The Bank shall issue rupee coin on demand iu
Obligation " qxchange for bank notes and currency noteg
to supply of the Government of India, and shall issue
;‘;ﬂ:;':nf:"n' currency notes or bank notes on demand in.

¥ exchange for coin which is legal tender under
the Indian Coinage Act, 1IT of 1906.

(2) The Bank shall, in exchange for currency notes or bank
notes of five rupees or upwards, supply currency
notes or bank notes of lower value or other coins
which are-legal tenders under the Indian Coinage Act, 1908, in
such quantities as may, in the opinion of the Bank, be
*required for circulation; and the Governor General in Council
shall supply such coins to the Bank on demand, If the
Governor General in Council at any time fails to supply
such coins, the Bank shall be released from ite obhgn.txons
to supply.them to the public. i

LIT of 19086,

40. The Bank shall sell, to any person who makes a
Obligation to demand in that behalf at its office’ in' Bom-
sell sterling.  pay, Calcutts, Delhi, Madras or Rangoon and
pays the purchase price in legal tender currenoy, storling
for immediate delivery in London, at .a rate not below ono
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shilling and five pence and fortynme snxty -fourths of a
penny for -a rupee:

Prov1ded that no pexson shall be entitled to demand to
buy an amount of sterling less than ten thousand pounds.

41.  The Bank shall buy, from any person who makes a

o ‘demand in that behalf at its office in Bombay,

g\?;lrlgg:l)i?:;.o ‘Caleutta, Delbi, Madras or Rangoon, sterling

for immediate delivery in London, at a rate

not higher than one shilling and six pence and three-sixteenths
of a penny for a rupee:

* Provided that no person shall be eatitled to demand to sell
an amount-of sterling less than ten thousand pounds:

Provided further that no person shali be entitled. to receive
payment unless "the: Bank is satisfied that payment of the
sterling in London has been made. =

42. (1) Every bank included in the Second Schedule shall

- maintain with the Bank a balance the amount

Cash resorves of which shall not at the close of business on

,‘;ng;}s‘et‘l“{;d any day bo less than five per cent. of the de-

kept with the 'mand liabilities and two per -cent. of the time

Bank. liabilities of such bank in India as shown in
the return roferred to in sub-section (2).

" Bxplanation.—For the purposes of this section liabilities
shall not include the paid-up’ capital or the reserves, or any
credit balance in the profit and loss account of the bank or the
amount of any loan taken from the Reserve Bank.

(2) Every scheduled “bank shall send to the Governor
General in Council and to the Bank a return signed by two '
responsible officers of such bank showing— .

(a) the amounts of its demand and time liabilities, res-
pectxvely, in India, : ' .

(b) - the total amount held in India in curroncy notos of
the Government of India a.nd bank notes,

(c) the amounts held in India in rupee coin and subsidiary
oom, respectively,

.:(d) the amounts of a,dva.nces wade and of bl]]s dxscounted_
in India, respectively, and :
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(e) ths balancs held at the Bank,

at the close of business on each Friday, or if Friday is a pub-
lic holiday under the Negotiable Instruments
XXVIof1881. “Act, 1881, at the close of business on the pre-
ceding working day; and such return shall be
sont not later than two working days after the date to which
it relates: . .

Provided that where the Bank is satisfied that the furni-
shing of & weekly return under this sub-section is impracticable
in the case of any scheduled bank by reason of the geographical
position of the bank and its branches, the Bank may require
. such bank to furnish in licu of a weekly return a monthly
return to be dispatched not later than fourteen days after the
end of the month to which it relatea giving the details specified
in this sub-section in respect of sach bank at the close of
business for the month.”

(3) If at the close of business on any day before the day
fixed for the next return, the balance held at the Bank by any
schedulod bank is below the minimum prescribed in sub~section
(1), such scheduled bank shall be liable to pay to ths Bank in
respect of each such day ponal interest at a rate three per cent.
above the bank rate on the amougt by which the balance with
the Bank falls short of the preacribed minimum, and if on the
day fixed for the next return such balance is still below the
proscribed minimum as disclosed by this return, the rates of
penal interest shall be increased to a rate five per cent. above
the bank rate in respect of that day and each subsequent day
on which the balance held at the Bank at the close of business
on that day is below the prescribed minimum.

(4) Any scheduled bank failing to comply with the provi.
sions of sub-section (2) shall be liable to pay to the Governor
General in Council or to the Bank, as the case may be, or to
each, a penalty of one hundred rupecs for each day during
which the failure continues. . R

(5) The penalties imposed by sub-sections (3) and (4) _shall
be payabls on demand made by the Bank, and, in the event
of a refusal by the defaulting bank to pay on such demand,
ruay be levied by a direction of the principal Civil Court having
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jurisdiction in the area where an office of the defaulting bank
_is situated, such direction to be made only upon application
made in this behalf to the Court by the Governor General in
Council in the case of a failure to make & return under sub-
section (2) to the Governor General in Council, or by the Bank
with the previous sanctxon of the Governor General "in Council
in other cases.

{6) . The Governor General in Council shall, by notification

in the Gazette of India, direct the inclusion in the Second

- Schedule of any bank not already so included which carries on
the business of banking in British India and which—

(2) has a paid-up capltal and reserves of an aggregate value
of not less than five lakhs of rupees, and

(b) 1is a company as defined i in clause (2)- of section 2 of
the Indian Companies Act, 1913, or a corpo-
VIIof 1913, ration or a company incorporated by or under

any law in force in any place outside British
India,

and shall by a like notification direct the exclusion from that
Schedule of any scheduled bank the aggregate value of whose
paid-up capital and reserves bpcome at any time less than five
lakhs of rupees, or which goes into liquidation or otherwise
ceases to carry an banking business.

43. The Bank shall compile and shall cause to be published
Publications of ea,cl_l week a consolidated statement showing
congolidated  the aggregate of the amounts under each clause
:ﬁ?gggﬁf by  of sub-section (2) of section 42 exhibited in

' the. returns received from scheduled banks
under that section.

44. The Bank may require any provincial co-operative
bank with which it has any transactions under

,imt:tums sgotion 17 to furnish the "return referred to in
from :0- sub-section (2) of section 42, and if it -does
gg:tl:s e so, the provisions of sub-sections (4) and (5)

. of section 42 shall apply so far as may be to
such co-operative bauk as if it wero a scheduled bank,
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45. (1) The Bank shall enter into an agreement with the

Imperial Bank of India which shall be subject
Agreement

with the to the approval of the Governor General in
Imperial Council, and shall be expressed to come into

force on the date on which this Chapter comes
into force and to remain in force for fifteen years and
thereafter until terminated after five years’ notice on either
side, and shall further contain the provisions set forth in
the Third Schedule:

Provided that the agreement shall be conditional on the
maintenance of a sound financial position by the Imperial Bank
and that if, in the opinion of the Central Board, the Imperial
Bank haas failed either to fulfil the conditions of the agreement
or to maintain a sound financial position, the Central Board
shall make a recommendation to the Governor General in
Council, and the Governor General in Council, after making
such further enquiry as he thinks fit, may issue instructions to
the Imperial Bank with reference either to the agreement or to
any matter which in his opinion involves the security of the
Government monies or the assets of the Issue Department in
the custody of the Imperial Bank, and in the event of the Im-
perial Bank disregarding such instructions may declare the
agreement to be terminated. )

(2) The agreement referred to in sub-section (1) shall, as
soon as may be after it is made, be laid tefore the Central
. Legislature.

CHAPTER 1V.
GENERAL PRoOVISIONS.

46. The Governor General in Council shall transfer to the
Contribution  Bank rupee securities of the value of five crores
by Govemor  of rupees to be allocated by the Bank to the
go"":::'l’:: Reserve Fund.
the Rserve
Fund. -

47. Alter making provision for bad and doﬁbtful debts,
dopreciation in assets, contributions to staff
Allocativn of

surplus, and superannuation funds, and such other con-
tingencies as aro usually provided for by ban-
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kers, and after payment out of the net annual profits of a
cumulative dividend at such rate not exceeding five per cent.
per annwm on the share capital as the Governor General in
Council may fix at the time of the issue of shares, a portion
of the surplus shall be allocated to the payment of an addi-
tional dividend to the shareholders calculated on the scale set
forth in" the Fourth Schedule and the balance of the surplus
shall be paid to the Governor General in Council:

Provided that if at any time the Reserve Fund is less than
the share capital, not less than fifty lakhs of rupees of the
surplus, or the whole of the surplus if less than that amount,
shall be allocated to the Reserve Fund. '

48. (1) Notwithstanding anything contained in the Indian
Exemption Income-tax Act, XI of 1922, or any other enact-
;’lfc}g;‘:t:":m ment for the time being in force relating to
and super tax  income-tax or super-tax, the Bank shall not be
?:: P otion  liable to pay income-tax or super-tax on any
at source of of its income, profits or gains: :
income-tax . s e s :
on dividends. Provided that nothing in this section shall

affect the liability of any shareholder in respect
of incowe-tax or super-tax.

(2) For the purposes of section 18 of the Indian Income-
: _ tax Act, XI of 1922, and of any other relevant
XIof1922."  provision of that Act relating to the lovy and
. refund of income-tax any dividend paid under ,
soction 47 [of this Act shall be deemed to be “Intereston -
Securities”.! : Z :

49. The Bank shall make public from time to time the
Publication . standard rate at which itis prepared to buy
of bank rate.  or re.discount bills of exchange or other com-

mercial paper eligible for purchase under this
“Act. .

50. (1) Not less than two auditors shall be elected and

their remuneration fixed at the annual goneral
'meeting.  The auditors may be shareholders,
|but no Director or’ other officer of the Bank
shall be eligible during his ccntinuance in office. Any auditor
shall bo eligible for re-election on quitting office.

Auditors,
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(2) The first auditors of the Bank may be appointed by
the Central Board before the first annual general meeting and,
if so appointed, shall hold offico only until that meeting. "All
auditors elected under this section shall severally be, and con-
tinue to act as, auditors until the first annual géneral meeting
after their respective elections:

Provi(ied that any casual vacancy in the office of any auditor
electod under this section may be filled by the Central Board.

51. Without prejudice to anything contained in section 50,
'p;mmtmout the Governor, General in Council may at any
.um:'b time appoint the Auditor General or such
Qoverament,  suditors as he thinks fit, to examine and report

upon the accounts of the Bank.

52. (1) Every suditor shall be supplied with a copy of
Powers and the annual balance-sheet, and it shall be his
duties of duty to examino the same, together with the
suditors. accounts and voucheras relating thereto; and
every auditor shall have a list delivered to him of all
hooks kept by the Bank, and shall at all reasonable
timos have access to the books, accounts and other documents
of the Bank, and may, at the expense of the Bank if appointed
by it or at theexpense of tho Governor General in Council
if appointed by him, employ accountants or other persons
to assist him in investigating such eccounts, and may, in
relation to such accounts, examine any Director or officer
of the Bank.

(2) Tbhe auditors shall make a report to the sha.reholders
or to the Governor General in Council, as the caso may be,
upon the annual balance-sheet and accounts, and in every
such roport they shall state whether, in their .opinion, the
balance-sheet is a full and fair balance-sheet containing all
necossary particulars and properly drawn up so as to exhibit
a true and correct view of the state of the Bank’s affairs, and,
in case.they have callod for any explanation or information
from the Contral Board, whether it has beon givon and whe-
ther it is satisfactory. Any such report made to the share-
holders shall be road, together with the report of the Contral
Board, at the annual general moetmg
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53. (1) The Bank shall prepare and transmit to the Gov-

vernor General in Council a weekly account of

Returns, the Issue Department and of the Banking Depart-

ment in the form set out in the Fifth Schedule

or in such other form as the Governor General in Council may,

by notification in the Gazette of India, prescribe. The Go-

vernor General in Council shall cause these accounts to be
published weekly in the Gazette of India.

(2) The Bank shall also, within two months from the date
on which the annual accounts of the Bank are closed, transmit
to the Governor General in Council a copy of the annual,
accounts signed by the Governor, the Deputy Governors -and
the Chief Accounting Officer of the Bank, and certified by the
auditors, together with a report by the Central Board on the
working of the Bank throughout the year, and the Governor
General in Council shall cause such accounts and report to bo
published in the Gazette of India.

(3) The Bank shall also, within two months from the date
on which the annual accounts of the Bank are closed, transmit
to the Governor General in Council a statement showing the
name, address and occupation of, and the number of shares
held by, each shareholder of the Bank.

54, The Bank shall create a special Agrlcultural Credit
Agricultural Department the functions of which shall be—

Credit Depart-
ment.

(a) to maintain an expert staff to study all
questions of agricultural credit and be available
for consultation by the Governor General in Council, Local
Governments, provincial co-operative banks, and other bank-
ing organisations,

(b) to co-ordinate the operations of the Bank in cenncc-
tion with agricultural ‘credit and its relations with provincial
co-opeta.tlve banks and any other banks or organisations en-
gaged in the business of agricultural credit.

55. (1) The Bank shall, at the earliest practicable date

and in any case within three years from the
W’PO!‘“ by date on whioch this Chapter comes into force,
the Bank. . make to the Governor General in Connoil a
report, with proposals, if it thinks fit, for legislation, on the
following matters, namely:—
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(a) the extension of the provisions of this Act relating to
scheduled banks to persons and firms, not being scheduled
banks, engaged in British India in the business of banking, and

(b) the improvement of the machinery for dealing with
agricultoral finance and methods for effecting a closer con-
nection between agricultural enterprise and the operatxons
of the Bank.

(2) When the Bank is of opinion that the international
monetary position has become sufficiently clear and stable to
make it possible to determine what will be suitable as a per-
manent basis for the Indian monetary system and to frame
permanent moasures for a monstary standard it shall report
its views to the Govarnor General in Couneil

56. (1) The Local Board of any -area may at any time
Power o ro.  FQUIre any shareholder who is registered on the
quire declara.  Fegister for that area to furnish- to the Local
tion ss to Board within a specified time, not being less
md than thirty days, a declaration, 'in such form
sharee. as the Central Board may by Tregulations pre-
scribe, giving particulars of all shares on the said register of
which he is the owner.

(2) 1If it appears from such declaration that any share-
holder is not the owner of any ehares which are registered -in
his name, the Local Board may amend the register accordingly.

(3) If any person required to make a declaration under sub--
section (1) fails to make such declaration within the specified
time, the Local Board may make an entry against his name in
the register recording such failure and directing that he shall
bave no right to vote, either under section 9 or section 14, by
reason ol the shares mgmtered in his name on that register.

4) “’hoever makes a false’ statement in ; any dechm,
tion furnished . by him un sub-section
(1) shall be deemed to have oommmted the ‘offence.
of giving false evidence defined in section 191 qf the Indmn
Penal Code, and.shall be pumsbablo under the second _para.
graph of section 193 of that Code.’ ?

(5) Nothing contained in any declaration f i he(i'und.:r
sub-section (1) shall operate to affect the Bank with notice,
of any trust, and no notice of any trust expressed, iny.

XLV of 1860.
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plied or constructive shall be entered on the register or
be receivable by the Bank.

(6) Until Local Boards have been constituted under
section 9 the powers of a Looal Board under this section
shall be exercised by the Central Board in -respect of any
area for which a Local Board has been constituted.

57. (1) Nothing in the Indian Companies Act, VII of ]913
shall apply to the Bank, and the Bank shall not
Ligquidation °f o placed in liquidation save by order of tho
Governor General in Council and in such

yaanner as he may direct.

(2) In such event the Reserve Fund and surplus assots, if
any, of the Bank shall be divided between the Governor Gene-
ral in Council and the shareholders in the proportion of
seventy five per cent. and twonty five per cent., respectively:

Provided that the total amount payable to any shareholder
under this section shall not exceed the paid.up value of the
shares held by him by more than one per cent. for each year
after the commencement of this Act subject to a maximuro of
twenty five per cent.

58. (1) The Central Board may, thh the provious sano-

o tion of the Governor General in Council, make
53,,";2{’ e regulations consistent with this Act to pro-
to make regu- vide for all matters for which provision is
lations.
necessary or convenient for the purpose of
giving offect to the provisions of this Act.

(2) In particular and without prejudice to the gonerality
of the foregoing provision, such regulations may provide for
all or any of the following matters, namely:— -

{a) the holding and conduct of elections under this Act,
including provisions for the holding of any elections a.ccordmg
to the principal of proportional representation by means of
the single transferable vote;

(b) the final decision of doubts or disputes regarding the
qualifications of candidates for election or regarding the vali-
dity of elections;

(o) ‘the maintenance of the share reglster, the manner in
which and the conditions subject to which sharos may be held
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and transferred, and, generally, all mattera relating to the
rights and duties of shareholders,

(d) the manner in which general meetings shall be con-
, the procedure to be followed thereet and the manner
in which votes may be exercised;

{e¢) the manner in which notices may be s;ryed on behalf
of the Bank upon shareholders or other persons;

(/) the manner in which the business of the Central Board

shall be transacted, and the procedure to be followed at meet-
ings thereof;

(g) the conduct of business of Local- Boards and the dele-
gation to such Boards of powers and functions;

(3) the delégation of powers and functions of the Central
Board to the Governor, or to Deputy Governors, Directors or
officers of the Bank,

(5) the formation of Committees of the Contral Board, the
dolegation of powers and functions of the Central Board tp

such Committees, and the conduct of business in such Com-
mittees;

(j) the constitution and management, of staff and stiper-
annuation funds for the officers and servants of the Bank;

(k) the manner and form in which contracts binding on
the Bank may be executed;

(I) the povision of an official seal of the Bank and tho
manner and effect of its use;

{m) the manner and form in which the balance sheet of
the Bank sehall be drawn up, and in which the accounts
shall bé maintained;

(n) the remuneration of Directors of the Bank;

(o) the relations of the schedulod banks with the Bank
and the roturns to be submitted by the \scheduled banks
to the Bank; :

(p) the regulation of clearing-houses fOl: the scheduled
banke;

{g) the. clrcumstances in which, and the onditions and
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limitations subject to which, the value of any lost, stolen,
mutilated or imperfect currency note of the Government of
India or bank note may be refunded; and

(r) generally, for the efficient conduct of the business of
the Bank. .

(3) Copies of all regulations made under this sectxon shall
be available to the public on payment.

59. In the Indian Coinage Aect, III of 1906, for sectxon
Amendinent of 11 the following section shall be substituted,

Act III of
1906. namely:—

“11. Gold coins, coined at His Majesty’s Royal Mint in
Demonotisa- England or at any m.int esta.b}i_shed. in pursu.
tion of sove-  ance of a proclamation of His Majesty as a
:gigé‘m"i‘;‘g.h”’“' branch of His Majesty’s Royal Mint, shall not

S be legal tender in British India in payment or
on account, but such coins shall be received by the' Reserve
" Bank of India at its offices, branches and agencies in India at

the bullion value of such coins calculated at the rate of 847512

grains troy of fine gold per rupee.”

.60.. The Indian Paper Currency Act, X of 1923, the ‘Indian
- Repeals. Paper Currency (Amendment) Act, XXXVI

of 1923, the Indian Paper Currency (Amendment) Act, II of

1925, and the Currency Act, IV of 1927, are hereby repealed.

61. In sub-section (3) of scction 11 of the Indian Com-
Aimendment of ~ Panies - Act, VII of 1913, after -the word
section11, Act “Royal” the words “Reserve - Bank”. shall b
VIL of 1913. inserted. .



APPENDIX 1 265
THE FIRST SCHEDULE.

(See section 4.)
AREAS SERVED BY THE VARIOUS SHARE REGISTERS.

I. The WESTERN AREA, served by the BOMBAY Register,
shall consist of—

the Bombay Pmsldency including 8ind, the Central Provinces,
Berar, Hyderabad, Barods, XKhairpur, the Western India
Btates, the Central India BStates (including Makrai but
excluding Rewsh and other States of Bundelkhand and
. Baghelkhand), the Gujerat States, Kolhapur and Deccan States.

I1. The EASTERN AREA, served by the CALCUTTA Register,
shall consist of—

" the Bengal Presidency, Bihar and Orissa, Assam, Sikkim,
Manipur, Cooch-Behar, Tripura, the Eastern States, Rewah and
other States of Bundelkhand and Baghelkhand, and the Khasi
States.

III. The NORTHERN ARE\, served by the DELHI Register,
shall consist of —

the United Provinces, 'Dalhn. the Punjab, the North-West
Frontier Province, ApnermMerwars, Bsaluchjstan, Kashmir, the
Punjab  States, excluding Xhairpur, the Simla Hill States,
Dujana, Pateudi, Kalsia, Rampur, Tehri-Garhwal, Benares, the
Rajputana  States including Palanpur and Danta, Gwalior,
Khaniadhana, Xalat, Las Bela, Hunza, Nagir, Amb, Chitral,
Dir, Phulera and Swat.

1V. The SOUTHERN AREA, served by the MADR. é Register,
shall consist of -

the Madras Presidency, Coorg,, Mysore and the Madras States.

V. The BURMA AREA, served by the RANGOON Register, ‘
shall consist of—

Burma, the Andaman and Nicobar Isla.pds, Bawlake, Kantarawadi
and Kyebogyi.
THE SECOND SCHEDULE.
(Sece section 42 and section 2 (e). )

ScHEDULED BANES.
Ajodhia Bank, Fyzabad.
Allahabad Bank.

B

American Expross Company Ineqrpnrs(ed.
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Banco National Ultramarino.
Bangalore Bank.
Bank of Baroda. *
Bank of Behar,
Bank of Chettinad, Mmdras
Bank of Hindustan, Madras,

" Bank of India, Bombay.
Bank of Mysore.
Bank of Taiwan.
Bank of Upper Burma.

Benares Bank.

Bengal Central Bank.

Bhagwan Das & Co., Dehra Dun.
Canara Bank. - -

Central Bank of Indis.

Chartered Bank of India, Australia .and China.

Comptoir National d’Escompte da Paris.
Eastern Bank.

Grindlay and Company.

Hongkong and Shanghai Banking Corporahon
Imperial Bank of India.

Imperiel Bank of Persia. *

Indian Bank, Madras.

Industrial Bank of Western India, Ahmedabad.
Jalpaiguri Benking and Trading Corporation,
Karnani Industrial Bank.

Lloyds Bank.

Mercantile Bank of India.

Mitsui Bank, Bombay.

Muffesil Bank, Gorakhpur.

National Bank of India.

Nationel City Bank of New York.
Nederlandsche Indische Handels.bank.
Nederlandsche Handel-Maatschappij.
Nedungadi Bank, Calicut._

Oudh Commercial Bank,

Peoples’ Bank of Northern India.

P. and O. Banking Corporation.

Punjab and Sind Bank, Amritsar.
Punjab Co.operative Bank, Amritsar.
Punjab Nationa] Bank, Lahore,
Simla Banking and Industrial Company,
Thomas Cook Sons. .
_Travancore National Bank, Tiruvalla.
Union Bank of India, Bombay.

U. Rai Gyaw Thoo and Co., Akyab,
‘Yokohama Specxf Bank,

1773—1934
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THE THIRD SCHEDULE.
(See section 45.)

ROVISIONS TO BE CONTAINED IN THE AGREEMENT BETWEEN THE
Rxserve Baxnk ov INp1a AND TH2 IMPERIAL BARK oF INDIA.

1. The Imperial Bank of India shall be the sole agent of the
Resorve Bank of India at all placss in British India where there is &
branch of the Imperial Bank of India which was in existence at the
commencement of the Ressrve Bank of India Act, 1934, and there is
no branch of the Banking Department of the Reserve Bank of India.

2. In consideration of the performance at the places referred
to in clause 1 by the Imperial Bank of India on behslf of the
Reserve Bank of India of the functions which the Imperial Bank
of Indis wag performing on behalf of the Governor General in
Council before the coming into force of the Reserve Bank of India
Aot, 1934, the Reserve Bank of India shall pay to the Imperial
Bank of India a8 remuneration & sum which shall be for the first
ten years during which this agreement is in force a commission 'calcu.
lated at one-sixteenth of ono per cent. on the first 250 crores and
one thirty-second of one per cent. on the remaindsr of the total of
the receipte and’ disbursements dealt with annually on account of
Government by the Imperial Bank of India on behalf of the Reserve
Bank of India. AS the close of the said ten years the remuneration
to be paid by the Reserve Bank of India o the Imperial Bank of
India for the psrformance of these functions shall revised and
the remuneration for the ensuing five years ghall be determined
on the basis of the actual cost to the Imperiab Bank of India,as
ascertained by tho oxpert accounting investigation, of performing
the said functions. The rem tion so determined shall thereafter
be subject to revision in like manner at the end of each period of five
years g0 long as this agreement remains jin force. If any dispute
arises batwaen the Reserve Bank of India and the Imperial Bank
of India as to the amount of the said remuneration the matter
shall be roferred for final decision to the Governor General in Council
who may require from the Imperial Bank such information and
may order such accounting investigation as he thinks fit.

: P
3. In congideration of the maintenance by the Imperial Bank
of India of branches not less in number than those existing at the
commencement of the Reserve Bank of India Act, 1934, the Regerve
Bank of India shell until the expiry of fifteen years from the
coming into force ofsthis egreement, make to the Imperial Bank
the following payments, namely :—

(8) during the first five years of this agreemant—nine lakhs of
: rupees per GnRum ;

(b) during the next five years of the agreement—six lakhs of
rupeeg per annum ; snd

(e) during the next five years of the agreement—four lakhs of
rupess per annum.

§. The Imperial Bank of India shall not without the approvsl,
of the Reserve Bank of India open any branch in
substitution for & branch existing st the sime this
sgreoment comes into foroe, ’
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THE FOURTH SHEDULE,
(Ses section 47.)

SCALE OF ADDITIONAL DIVIDEND PAYABLE TO SHAREHOLDERS.

A. If the maximum rate of dividend fixed under section 47 is
five per centum and so long as the share capital of the Bank is five
crores of rupees—

(1) if the surplus does not exceed four crores of rupees—N<l,
(2) if the surplus exceeds four crores of rupees—
(a)  out of such excess up to the first one and a half crores
of rupees—a fraction equal to one-gixtieth; .
(b) out of each successive additional excess up to one and
: & half crores of rupees—one-half of the fraction payable
out of the next previous one and a half crores of excess:

Provided that the additional dividend shall be a multiple of
one-eighth of one per cent. on the share capital, the amount .of the
surplus allocated thereto being rounded up or down to the nearest
one-eighth of one per cent. on the share capital.

B. If the maximum rate of dividend fixed under section 47 is
below five per centum, the said fraction of one-sixtieth shall be
increased in the raito of the difference between six and the
fixed rate to unity. :

C. When the original share capital of the Bank has been
increased or reduced, the Said fraction of one-sixtieth shall be in-
creased or diminished in' proportion to the increase or reduction of
the share capital. !

* THE FIFTH SHEDULE.
(See section 53.)

RESERVE BANK OF INDIA. _
An Account pursuant to the Reserve Ban - jIndia Act, 1934, for the

week ending on the day of
Issue DEPARTMENT.
Liabilities. ’ : Assets,
[ Rs. Rs.
Bank Notes held in the A, Gold coin and bullion—
Banking Department. .
Bank Notes in circulation (a) held in India— ..
Total Bank Notes -~ - (b) held outside India ..
issued .o -
Government of India Sterling Securities
Notes in circulation . ———
’ Total of A ..

B. Rupea coin .
Government of India
rupee securities .
Internal bills of exchange
and other commercial
paper .

'Js'ot,al Liabilities. . Total Assets ..

él
‘Ratio of total of A to liabilities - per - cent.
Dated the ) day of 19



Liabilities,

Capital paid up ..
Reserve Fund ..
Deposite—
(s) Government
(b) Banks
(c) Others
Bills paysbie
Other liabilities
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BaAXKING DEPARTMENT.
Assets,
Ra. Rs.
Notes . .
Rupee coin .. .
Subsidiary Coin
Bills discounted—
(a) Internal .
(b) External .
(¢) Government of India
Treasury Bills ..
Balances held abroad
Loans and advances to
Government ..
Other loans mq,;lvtneel
Inveatmints .
Othar assets ..
day of v,
ste.
wr, the Deputy
nging Directors

i elected from
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Statement ;oontm‘ning information as
of thirty four Banks of Issue in

(1) (2) _ (3) (4)
Capital.
Year of

s ] La.ws,Chgr- (AY D (B) ) -

Z -ters an enomina-| Sub- -

) Name of the Statutes | Amount. [tion of each| scribed

2 Bank. s :

g : regulating share, if { by.

1] ¢ | the Bank. . any.

1 |Commonwealth | 101125 | £20 mil. | .. | Govern-
Bank of Iions. ment.
Australia. '

e - .

2 |National ¢°'nk| 1926 30 mil- 100 ° Share-
of Austri¥. . lion gold | crowns. | holders.

crowns. |’ 4

3 |Naticnal Bank| 1927 [200 million| 1,000 Share-
of ' Belgium. francs. francs. | holders.

4 |National Bank| 1928 |500 million] ... | State.

- .t ©f Bulgaria. | (amend- | leva. '

: ment .
in 1928)

& |Banlk of Canada| 1934 5 million * 50 Share-
: dollars. | .dollars. | holders.

8 |Contra] Bank off, 1925 Initial 1,000 |Govern-

Chiley -, capital off pesos. ment,
150 million Banks

pesos®. and
\ Public®.

< Initial ;oapit-lal of 150 million pesos, which may be in-
200 million pesos, :

creas?‘dsg':res to a t.o&l of 20 million resos to be subscribed
entirely by the Nation. Every national and foreign bank carrying
on a commercial banking business in Chile shall become & member
of the Central| Bank by holding shares to a total par value
equal to 10 per cent. of its paid-up capital and reserve funds,
The residue may bs held without restriction. R

. 270
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régards Capital, Management and Nature
differens parts of the World.

(5) (6)
Number of Directors®.

(A) (B) ©

Government | Elected by
nominees. Shareholders. Total.

Nature of the Banl

8 .. 8 State.
1 13 14 Quasi-public.
1 3 4 - do.
. . n State.
2 7 9 Quasi-publie.
3 7 "10 . do..

# Including Governors and Deputy Governors ete,

5 The Board of Directors consists of the Governor, the Deputy
Governors, four mmembers nominated from the Managing Directors
of the sentral administration of the Bank and four elected from
outside the Bank,

mn
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e - @ (3) (4)
) Capital.
-Year of ) ‘
S ' Laws,Chgr- (A) - (B) ©
Z ters an ’ Denomina-| Sub-
- Na’%e oé the Statutes | Amount. [tion of each; scribed
g ank. regulating share, if by.
w2 the Bank. any.
] . Govern-
7 |Bank of the] 1923 11,618,700 100 ment,
Republic of] (amend- [gold pesos.|gold pesos.| Banks
Colombia. | ment in and °
1925) Public’.

8 {National Bank| 1920 (12 million |Dollars 100 One-
of . Czecho-| (amend- U. 8. . | Inscribed | third by
Slovakia. ment in | dollars?.) | Stock. the

) 1925) State.

9 |Bank of Danzig| 1924 7,500,000 100 Share-

_ gulden. | gulden. | holders.
10 |National Bank{ 1908

of Copenha-| (amend- (27 million |200 kroner.] Share-

gen, Denmark| ment in | kroner. holders.
1919)
11 [Bank of Eng-|1694&1844 |£14,553,000 Stock. Share-
land. holders
12 |Bank of Esto-| 1927 5 million 50 do.
nia. krones. krone.
13 [Bank of Fin- 1925 1,000 State.
land. -1 million '
: marks.

7/ Five million gold pesos to be subscribed by Government; and
every national and foreign bank carrying on a conmercial bank-
ing business in Colombia is authorised to purchase shares to an
amount -equivalent to 15 per cent. of its paid-up capital and
surplus; and the residue to be sub cribed by the general public.

¢ Under the Currency Reform Act (November 1929 ) the
capital is converted into 405,000,000 crowns in shares of a nominal
value of 3,375 crowns, The Board is authorised $o increase the
eapital to 607,500,000 crowns. *
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(3) (6)
Number of Directors.
A (B) © Nature of the Bank.
Government | Elected by Total.
Nominees. Shareholders.
3 7 10 Quasi-public.
¢ s 10 or 11 do.
2* 44 6 do.
2 17 19 . do
.. 26¢ 26 Privatp.
1 ¥ 8 Quasi-public.
1] . 5 State.

* It the Government redunces its holding of shares below a
par value of 4 million Id pesos, but not below 2 million,
its representation on the Board of Directors shall be reduced to
two. If ita holdings are reduced below 2 millicn its repre-
sentation. shall be reduced to one. It shall always have at least
one representation on the Board.

A Like ths Board of Directors in the constitution of most
of the Central Banks, the Bank Committee of the Bank of Dan-
tig is responsible for the general maintenance and supervision
of all departrments of the Bank's business. The Committee consists
of three representatives of the shareholders, two representatives
of bink-nots holders and borrowers nominated by the Senate.

. YIncluding Governor and Deputy’ Governor, whose election,
like thas of the Directors, takes place at General Courts.

J Exclusive of two members of the Manag t inated by
the President. e
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(1 2 3) 4)
) Capital.
. Year of
8 1Laws, Char- (A) (B) (C)
z N f the ters and Denomina- | Sub-
- mlx;:'& Statutes | Amount. [tion of each| scribed
2 ) regulating _ share, if by.
-] the Bank. any.
14 |Bank of France] 1928 }182,500,000 1,000 Share.
_ . francs, francs. | holders.
- L 4
15 |Reichsbank, 1924 {300 million 100 . do.
Germany. (amended | Reich- Reich.
’ in 1926) | marks*, marks.
16 |Bank of Greece.] 1927 [400 millionf 500 [State may
° drachmas. | drachmas. |hold one-
tenth
shares.
17 |Bank of Hunga{ 1924 |30 million] 100 | Share-
ry. : gold crownrs. | holders.
crowns.
‘18 [Reserve Bank| 1934 |50 million] 100 do.
: of India. rupees. | rupees.
19 |Bank of Italy.] 1928 ]500 million] 1,000 do.
lire. lire.
20 |Bank of Japan. 1882 160 million 200 do~.
: yen. yen.
21 |Bank of Latvia] 1923 |10 million State.
(amend lats.
meont in
1927) .
29 |Bank of Lithua-| 1922 112 million 100 State and
nia. litas. litas. others".

 The capital msy be raised to Reichmark 400 millons.

_ = Governmens . may contribute .ha_lt the capital,

©The State, m unicipalities, companies, associations and indivi.
duals may be shareholders,



APPENDIX II 215
() (6)
Number of Directors.
4) B | (© . .
Government | Elected by | Total. Nature of the Bank,
nominees. Shareholders.
s 18 21 Quasi-public.
* .. Elocted [Unspecifisd| Private.
. 1 1l | Quasi-public.
1 17 18 do.
8 8 16 do,
. 8 Cee s dc.
o2 e 6 do.
13, 13 | State.
1 4 5 Quasi-public.

¢ Two membem elected by each of the Councils of the Chief

Offices, and five by the shareholders. The Board elects the Governor,

but his name must be approved by the Government. The suporﬂswn
vested

of the Bank is

in the Treasury, for which

purpose
permanent Commiesion is appointed under the Presidency of the
Finance Minister.

= Eight are oloekd out of which lonr are selected by tho
Finance Minister,
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Serial No.

25

26

27

28

29

@) @) @
‘ - Capital.
Year of
_ . Laws,Char- (A) (B) (©)
N f the ters Denomina-
a’n]l; ok and Amount, [tionofeach| Sul-
ank. Statutes share, if | scribed
regulating | any. by.
. the Bank. .
Netherlands 1919 - 20 million 1,000 Share-
Bank. guilders. | "guilders. | holders
Reserve Bank| 1933 500,000 | 5 pounds. | do.
of New Zea- pounds. ’
land. ‘
Norges Bank, ? 35 million| Stock? Stock-
Norway. - " kroner. holders
Reserve Bank| 1922 £P. 2 £P.10 | Share-
of Peru. million. holding
Banks
and
. public.
Bank of Poland| 1927 (150 million| 100 zloty.| State
' zloty. and
- share-
) holders
National Bank| 1929 600 million| 3,000 Lei.| State
of Roumanis, Lei. and
< . share-
holders
State Bank off 1921 2,000 State.
of the R.S.F. million *
8. R., Russia. - paper
. roubles.

? The holding of stock ‘may not be for amounts under 100
kroner.

e The laws governing the Norges ‘ Bank are-published by
Colombia University Press, New York, in 1926.

* The shareholding of the Stats and State enterprisas may in
po case excoed 10 per cent. of the amount of the capital,
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©

Naturo of the Bank.

(5) B
Number of Directors
(A) B ©
‘Government | Elected by
nominees. Shareholders. Total.
2 2 4
5 4 9
2 3 5
3 7 10
2 12 14"
4 7 11

The Bank is part of the peoples
Commissariat of Finanoces.

Quasi-Public.

do.

State.

Quasi-public,

do.

do.

State.

*The Council consists of a President and Vice-President
appointed by thy President of the Republic, and twelve members
elocted by the General Meeting. Directors are appointed by tho

Council and spproved by Finance M
Directors is dotermined by the Council.

inister. The number of
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(1) (2) 3) 4
. . Capital.
Year of
s maed W | @ | @
: nomina-| Sub-
= Nanﬁeﬁz{t the | Statutes Amount. [tion of each| seribed
& . . [regulating share, if | by.
»n the Bank. any. :
30 |South African] 1920 1 million | Stock. |Stock-
Reserve Bank, (amended | pounds. *  |holders.
in 1923) .
31 |Bank of Spain| 1021 & |177 million| 500 | Share-
1922 pesetas. | pesetas. | holders.
32 |Severiges Riks-|- 1897 |50 million - Ownod
bank, Sweden {(amended | kroner. by the .
in 1924) . Ricks-
o dag.
.33 |Swiss National] 1921 50 million| . 300 Share-
Bank, Swit- francs. +4 francs. | holders.
zerland.
34 |Fodoral Reserve] 1013 | 4 million |~ 100 | Banks.”
'| System, Unit-| (amended dollars®. dollars.
ed States off in 1929)
Anmerica.. .

. * v No Federal Reserve Bank to commence business with sub-
acribed capital of less than 4 million dollars.

All national banking associations to subscribe to capiual
stock of Federal Reserve Baunk in their district up to 6 per cent.
of capital stock and surplus of bank.
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(6)

6)
Number of Directors.

(4) (B) ©

sovernment | Elected by | Total.
nominees. [Shareholders.

_Nature of the Bank.

8 6 . 11 - Quass-publio.
- 3. 20 23 " do.
1 by the King and 7 State.

6 by the Ricksdag. |

15 40+ Quasi-public.

15
&

.o .e 9v do.

¢ Out of the twenty members of Council, fifteen are to be
elected from the shareholders; three are elected by banking institu-
tions participating in the scheme of control of banking; one is
nominated by the Chambor of Industry and Commerce, and one by
the official Agricultural Corporations. . .

s The Council of Bank excrcies a general supervision on the
conduct of affairs of the Bank. It is composed of forty members—
ﬂ!mnn.ehonn by the shareholders and twenty five by the Federal

¥ Board to oomsist of nine members; three chosen by and
representatives of stockholding banks; three at the time of election
actively engaged in their district in commerce, agriculture or other
industry; and three designated by Federal Reserve Board, one of
whom $0 be designated Chairman and Federal Reserve Agent~~he
must he & parson of tested banking experience.
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