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FOREWORD 

lIr. Gupta's book on Central· . Banking in 
India comes at an appropriate moment, and 
fills an empty niche. Of late we have had a 
number of noteworthy contributions to the 
study of Indian Banking. The monumental 
.Reports of the Central Banking Committee and 
the satellite . Provincial Committees provide an 
enormous wealth of material into which students 
will quarry for years to come. Dr. Jain's 
"lIonetary Problems of India" gave us some 
valuable. side-lights on this big topic, ·while ~ir 
Hilton Young's Report, the proceedings of the 
Round Table Conference, the Report of the 
London Committee on the Indian· R~serve Bank, 
and the Reports in the Indian Hansard of the 
discussions on Sir Basil Blackett's" Reserve Bank 
Bill leave" us with no excuse whatever ior 
ignorance as to" current opinions and conditions 
in India. Mr. Gupta has assimilated this great 
mass . of material and presented it for the 
convenience of students in a skilfully compressed 
compass. Moreover, he has recapitulated" ~or us 
in hi~ first long chapter the history of all the 
propo$als for general or State banks in India, 
from 1773 onwards. His second chapter is a full 
account of the genesis, the constitution and the 
working of the Imperial Bank of India, which 
has hitherto performed Bome, at any rate, of 
the functions of a Central Bank:, These two 
chapters give us the neces;mry background of 
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vi FOREWORD 

the present-day proposals, and, incidentally, 
introduce us to some of the fundamentals of the 
problems connected with the establishment of a 
Central Bank in India. 

, The form of this book is historical and ex
planatory. It deals only incidentally with theory, 
and it does not touch specifically on the position 
,of the proposed Central Bank in regard to the 
other Central Banks of the world, nor does it 
attempt to estimate the importance of the Bank 
from the Imperial point of view. But this is 
not a drawback. Had Mr. Gupta tried to deal 
with these questions, he could have done so 
only at the inevitable cost of unduly abbreviat
ing his treatment of his actual subject, and of 
dealing inadequately with the material which 
would haye been thus introduced. As it is, we 
have a good straightforward account of the 
origins of the proposed Indian Central Bank, of 
its character, its constitution, the work which 
it is to do, and the conditions in which it will 
function. His book will be found to be of 
distinct benefit to students. 

It was said at the beginning of this Fore
word that this book comes at. an appropriate 
moment. India is the third great country of 
the British Commonwealth to undertake the 
creation of a Central Bank within the last two 
or three years -Canada and N:ew Zealand being 
the other two. Recent developments . in national 
economic policies have shown us how vitally 
important i~ the financial factor in national 
commercial activities, and financial co-operation 
between the great self-governing countries of the 
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British Commonwealth is the pith and marrow 
of any concerted policy of Imperial economic 
development. The British Empire's monetary 
declaration, after the 'Vorld Economic Con
ference of 1933, was a document with very_ 
far-reaching implications. The working out of 
the policy outlined therein will obviously call for 
inc~easingly close co-operation between the 
monetary authorities of the various British 
countries. We have seen that Mr. Gupta.'s book 
does not 'deal with this theme, but nevertheless 
it does tell us what sort of a Central financial 
institution is being set up in India and this 
will help us to estimate the part wh;ich it is 
likely to play iD the British Imperial economy 
of .the future. 

The book, in short, merits commendation as 
a careful presentation of its subject, and as a 
contribution to a field of Indian economic. study, 
"'hich still provides ample scope for workArs. 

J. COATM.1N. 
Lo1l'DOJr, 

III" N Oftfftber. 1113'. 



PREFACE 

As once observed by Sir George Paish, ~he 
greatest progress in recent years has com~ from 
what is known as Central Banking, which has 
been adopted by one country after another, for 
the purpose of mobilising their cash res~rves 

nnd rendering them more freely available for the 
expansion of b"anking credit as well as for meet
ing exceptional demands in times of emergency" 
The Central Banking system has assumed spe
cial importance during the years following the 
Great War and the advantages it offers have 
been so widely appreciated that the lack of a 
Central B~nk is now exceptional in advanced 
cOlmtries. 

Tho Reserve Bank of India Act, 1934, there
fore, satisfies a long standing need of the coun
try. This is the most important step that has 
been taken in the history of India towards the 
grant of financial autonomy to the country. The 
Reserve Bank of India is intended, as was OllCe. 

remarked by Sir Basil Blackett; to assist that· 
gradual silent revolution in India!s. economic life 
which promises to bring higher opportunities of 
life. and high standard of living to. every on~ 
in the country. Tho Institution will, therefore". 
nfJect the life ot 353 millions of people compris
ing one-fifth approximately of the whole ,human 
race. Besides, the Bank may' forma link in 
"the chain of the Banks of Issue in other parts 
of the world through the Bank of International 
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PREFACE 

Settlement. Its importance, therefore, from in· 
temational point of view also cannot be ignored. . . 

In view of the considerations sta:ted in the 
preceding paragraph, it is of vital importance 
that as wide a pUblicity as possible is given: 
both in India and abroad, of the full signific
ance of this premier Banking Institution to make 
it successful and worthy of India's name. The 
aim of this book, therefore, is to present in 
concise, clear and scientific way the importance 
of the Reserve Bank of J ndia to understand the 
full significance of which it is necessary to have 
an idea of its historical retrospect. 

In this treatise, an aUempt has accordingly 
been made . to trace the history, covering over 
a period of more than a century and a half, 
of Central Banking in India since 1773 when 
the earliest Bank which performed some· of the 
functions consistent with the modem theory of 
Central Banking was established in India. Mter 
reviewing the different schemes designed from 
1773 to 1919 in connection with the establish· 
ment of a Central Banking Institution in India, 
the important part played by the Imperial Bank 
of India has been examined in its several as
pects. The ;pecial features of the Hilton Young 
Commission, 1925, and its recommendations have 
then been discussed, followed by the detailed 

"examination of the Currency legislation, 1927-31, 
and the Banking legislation, 1927-28; revival of 
the Reserve Bank question during 1929-33 and 
the Indian Reserve Bank legislation, 1933-34. 
In the Jast chapter the history, general princi
ples and evolution' of Central Banking system 
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have b{~n examined, and the salient features of 
the Reserve Bank of India Act, 1934. explained 
at length in the light of the Laws, Charters, 
and Statutes regulating Banks of Issue in differ
ent parts of the world. 

There is ,no dearth of literature on Central 
Banking in general but bookS on Indian Reserve 
Bank are few and, so far as I know, there does 
not exist any book which fruly deals" with the 
subject. lIy only justification for the presenta
tion of this work is that it is the first attempt 
to survey the important question of Central 
Banking in India' in its present ph"ases and con
necting t.hem, by stages, with the past. If my 
writing supplies material for consideration and 
thought on this important question and thereby 
increases public interest in the Reserve Bank 
of India by the appreciation of its vital impor
tance in the economic life of the country I 
shall consider my labour amply rewarded. 

For the opportunities that I had for this 
rel;earch of the Central Banking qut',stionmy, 
special thanks are due to my employers, the 
Government of India ill the Finance Department. 
for their kindly granting me long leave ex
India to enable me to go abroad. l\Iy thanks 
are also due to the High Commissioner for India. 
who was good enough to make arrangements for 
my studies at the London School of Economics 
and Political Science (University 'of London) in 
subjects such as Finance, Exchange, " Banking and 
Currency; and" at the Midland Bank Limited 
where I had the opportunity of studying the 
typical English Banking Methods. TheiS two 
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Institutions are entitled to my grateful; thanks 
for their unfailing courtesy and .willingness with 
which they helped me in the pursuit of my 
etudies which have been of great help in the 
presentation of this book. 

I -owe a heavy debt of obligation for his 
kind help and guidance to Sir Cecil Kisch, 
K.C.I.E., C.B., who very kindly examined - the 
plan of the work and perused the manusript, 
making helpful suggestions therein. I also acknow
ledge, with gratitude, the kip-d supervision and 
guidance I received from Mr. P. B. -Whale, n.Sc., 
~1.Com., Reader in Economics (with special 
reference to Banking and Currency) in the 
University of London, who very kindly read the 
manuscript. Professor J. Coatman, C.I.E., M.A., 
sometime Professor of- Imperial Economic Relations 
in the University of London, has also placed 
me under a debt of gratitude for reading the 
manuscript and for allowing me to consult him 
from time to time on matters reiating to Indian 
Finance. I am particularly grateful to him for 

. his very kindly writing the Foreword. 

My thanks are als? due to the Li~rarians 
of the India Office, Office of the High Commis
sioner for India, British Museum, . London School 
of Economics and Political Science, and the 
Institut~ of Bankers, London, - for th~ readiness 
with which they met my demands involving 
sometimes tiresome work in providing me with 
old manuscript records of th(' eighteenth and 
nineteenth centuries. 

LONDON, 
No"t"mbtr, l03-l. 

O. r. GUPrA. 
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ACT No.' II OF 193t. 
• 

[PAS.'JED BY TaB hrDLUr LEGlBLATUBE.] 

Received 1M 48"'" oj tAe Oovernm GeMral 0" the 6th March, 1934. 

An Act to constitute a Reserv~ Bank of India. 

WIUUtKAS it is expedient to constitute a Reserve Bank 
for India to regulate the issue of Be.nk notes and the keep
ing of reserves with a view to securing monetary stability in 
British India and generally to operate the currency and credit 
system of the country to its advantage; 

And whereas in the present disorganisation of the monetary 
"Ylltems of tho world it is not possible to determine what 
will be suitable as a permanent basis for the Indian monetary 
system; 

But whereas it is expedient to make temporary provision 
on tho baIIi. of the existing monetary system, and to leave the 
question of the monetary standard best suited to India to be 
considered when the international monetary position has be· 
come .ufficiently clear and stable to make it possible to frame 
JlOnnanent me~sures; 

It ill hereby enacted as fol1owiI:-

CHAYl'ER I. 

PBELDIINABY. 

1. (1) This Act may be called the 
tiheo~ tiLl., as· Act, 1934. 
Wnt1lnd com-

&.one J,. 01 Indio 

(2) It .extends to the whole of British India, including 
British Baluchistan and the Sonthal Parganas. 

(3) This section shall come into force at once, and the 
remaining provision. of thi. Act shan «lOme into force on such 
date or dates as the Governor General in QlunciJ D).ay, by noti
fication in the Gazette of India, appoint. 

217 
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2. In this Act, unless there is anything repugnant in the 
Definitions. subje9t or context,-

(a) "the Bank" means the Reserve Bank of India consti. 
tuted by this Act; • 

(b) "the Central· Board" means the Central Board of 
Directors. of the Bank; 

(cl. "provincial co-operative bank" means the principal 
society in a province which is registered or 

II of 1912. deemed to be registered under the Co.opera-
tive Societies Act, 1912,' or any other law for 

the time being in force in British India relating to co.operative 
societies and the primary object of which is the financing of 
the other societies in the province which are or are deemed 
to be so registered: 

Provided that in addition to such principal soc1ety in a 
province or where theta is no such principal society in a pro. 
vince the Local Government may declare any central co-opera. 
tive society in that province to be & provincial co-operative 
bank within the meanirig of this definition; 

(d) "rupee coin" means silver rupees which are legal tender 

HI of 1906. 
under the provisions of the Indian Coinage 
Act, 1906; and 

(e) "soheduled bank" means a bank inoluded in the Second 
Sohedule. . 

CHAPTER II. 

INCORPORATION, SHARE CAPITAL, MANAGEMENT AND BUSINESS. 

3. (1) A Bank to be called the Reserve Bank of India shall 
Establishment .be constituted- for the purposes of taking over 
B~d incorpora- the management of the ourrenoy from the Gov
tlon of Re-
serve Bank. \ ernor General in Council and of oarrying on the 
business of b:.mking in accordance with the provisions of this 
Act. 

(2) The Bank shall be a body corporate by the name of 
the Reserve Bank of India, having perpetual succession and a 
oommon seal, and shall by the s&.id name sue and be sned. 
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4. (J) The originalshaf8 capital of the Ba~ shaJl be five 
8hare capital, crorea of rupees divided into shares of one 
share rfJgiatera hundred rupees each, which shall be fully 
and ahare. ·d 
holdA>J'II. plU up. 

(2) Separate registers of shareholders shall be maintained 
at Bombay, Calcutta, Delhi, 1rIa.dras and Rangoon, and a 
aeparate issue of shares shall be made in each of the areas 
aerved by those registers, as defined in the First Schedule, and 
shares shall be transferable from one register to another. 

(3) A shareholder shall be qualified to be registered as 
luch in any area in which he is ordinarily resident or has his 
principal place of businos8 in India, but no personshaIl be 
registered as a shareholder in more than one register; and no 
person who is not-

(0) domiciled in India and either an Indian subject of 
His Majesty or a subject of a State in India, or 

(6) a British subject ordinarily resident in India and 
domiciled in the UDited Kingdom or in any part of His Majes
ty'. Dominiona the government of which doe~ not discrimi. 
nate in any way against Indian subjects of His Majesty, or 

(c) a company registered under the Indian Companies 
Act, 1913, or a society registered under the 

IV 01 1913. eo-operative Societies Act, 1912, or any other 
II 011912. law for the time being in force in British India 

relating to co-operative societies or a sche. 
duled bank, or a corporation or company incorporated by 
or under an Act of Parliament or any law for the time being 
in force in any part of His Majesty's Dominions the govern
ment of which does not discriminate in any way againRt Indian 
lIubjects of His Majesty, and having a branch in British India, 

shall be registered as a shareholder or be entitled to payment 
of any dividend on any share, and no person, who, having been 
duly registered as a. shareholder, ceases to be qualified to be 
110 registered, shall be able to exercise any of the rights of a 
shareholder otherwise than for the. purpose of the sale of his 
shares. 

(4) The Governor General in Council shalll by 1l0tificatio,1\ 
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in the Gazette, of India, specify the parts of His Majesty's 
Dominions which shall be deemed for the purposes of clauses 
(b) and (e) of sub-section (3) to be the parts of His :Majesty's 
Dominions in which no discrimination against Indian subjects 
of His Majesty exists. 

(5) The nomina1 value of the shares originally assigned to 
the various registers shall be as follows, namely:-

(a) to the Bombay register-one hundred and forty lakhs 
of rupees; 

(b) to the Calcutta register-one hundred and forty-five 
lakhs of rupees; . 

(e) to the Delhi register-one hundred and fifteen lakhs of 
rupees; 

(d) to the Madras register-seventy ~akhs of rupees; 

(e) to the Rangoon register-thirty lakhs of rupees; 

Provided. that if at the first allotment the total nominal 
value of the shares on the Delhi register for. which applications 
are received is less than one hundred and fifteen lakhs of 
rupees, the Cen.tral Board shall, before proceeding to any allot
ment, transfer any shares not applied for up to a maximum 
nominal value of thirty five lakhs of rupees from that register 
in two equal portions to the Bombay and the Calcutta registers. 

A Committee consisting of two elected members of the 
Assembly and one elected member of the COlIDCil of State to be 
elected by non-official members of the respective Houses shall 
be associated with the Central Board for the purpose of making 
public issue of shares and looking after the first allotment of 
shares. 

(6) In allotting the shares assigned to a register, the Cen
tral Board'shall, in the first instance, allot five shares to each 
qualified applicant who has applied for five or more shares; 
and, if the number of stIch applicants is greater than one-fifth 
of the total number of shares assigned to the register, shall 
determine by lot the applicants to whom the shares shall be 
allotted. , 

(7) If the Jumber of such applicants is less than one·fifth 
of the number of shares assigned to the register, the Central 
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Board lhall allot the remaining shares firstly, up to the limit 
of one-half of IUch remaining shares, to tholl8 applicants who 
haye applied for Ie. than fiYJ' shares, and thereafter as to the 
balance to the nrioua applicants in such manner as it may 
deem fair and equitable, having regard to the desirability of 
distributing the shares and the Yoting rights attached to them 
as widely II poiIible. 

(8) Notwithstanding anything contained in sub-seetionB (6) 
and (7), the Central Board shalll8ll8rve for and allot to Govern
ment ahal8l of the nominal value of two lakhs and twenty 
thouand rupees to be held by Government for disposal at par 
to Directora I188king to obtain the minimum sbare qualification 
required under IUb-lI8Ction (2) of I18Ction 11. 

(9) U, after all applicatioJlll have been met in accordance 
with the provisions of sub-sections (6), (7) and (8). any shares 
remain unallotted, they shall. notwithstanding anything con
tained in thia eection, be allotted to and taken up by Govern
ment, and shall be sold by the Governor General in Council 
as soon &8 may be, at not less than par, to residents of the 
&ftI&8 I8rved by the register concerned. 

(10) The Governor General in Council shall have no right 
to exercise any vote under thia Act by reason of any shares 
allotted to him under sub-section (8) or under sub-aection (9). 

(11) A Director shall not dispose of any shares obtained 
from Government under the provisions of sub-section (8) other
wise than by re·sale to Government at par, and Government 
Ihall be entitled to re-pUl'Chase at par all such shares held by 
any Director on his ceasing from any cause to hold office &8 

Director. 

5. (1) The share capital of the Bank may be increased or 
InCI'MM and reduced on the recommendation of the Cen-
re.ju.,tion or tml Board, with the previous sanction of the 
aha ... capitaL Governor General in Council and with tlte 
approval of the Qlntral Legislature, to such extent and ill 
Inch manner .. may be determined by the Bank in general 
meeting. 

(2). The additionu lhareslO create4. shall be of the Dominlll 
value of one hundred rupeel each and shall be a88i~ed 10 
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the various registers in the same proportions as the shares 
constituting the original share capital. 

(3) Such additional shares shall be fully paid up, and 
the price at which they may be issued shall be fixed 'by 
the Central Board with the previous sanction of the Gover
nor Gener&! in Council. 

(4) The provisions of section 4 relating to the manner 
of allotment of the shares constituting the original share capi
ta.l shall apply to the allotment of such additional shares, 
and existing IIhareholders shall not enjoy any preferential 
right to the allotment of such additional sha.res. 

6. The Bank shall, as soon as may be, establish offices 
Offices, bran- in Bombay, Calcutta., Delhi, Madras a.nd Ran-
ches and goon and a branch in LoJidon, and mayes-
agencies. tablish branches 01' agencies in any other place 
ill India or, with the previous sanction of the Governor 
General in Council, elsewhere. 

7. The general lIuperintendence and direction of the 
Management. affairs and business of the Bank shall be entrusted 
to a Central Board of Directors which may exercise all 
powers and do all acts and things which may be exercised or 
done by the Bank and are not by this Act expressly directed 
or required to be done by the Bank in general meeting, 

S. (1) The Central Board shall consist of the following 
Composition of Directors, namely:-
the Central 
Board, and 
term of office 
of Directors. 

(a)' a Governor and two' Deputy Governors, to be ap
pointed by the Governor General in Council after considera
tion of the recommendations made by the Board in that 
behalf; 

. (b) four Directors to be nominated by the Governor Gene
ral in Gouncil; 

(c) eight Directors to be elected on behalf of the share
holders on the various registers, in the manner provided in 
section 9 and in the following numbers, namely:-

(i) for the Bombay register-two Directors; 
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(ii) for the Calcutta register-two Directors; 
(iii) for the Delhi register-two Directors; 
(iv) . for the Madra. register-one Director; 
(v) for the Rangoon register-one Director; and 

(d) . one government official to be nominated by the Go· 
vernor General" in Council. 

(2) The Governor and Deputy Governors shall devote 
their whole time to the affairs of the Bank~ and shall receive 
luch salaries and allowanoes as may be determined by the 
Central Board, with the approval of the Governor General 
in Council. 

(3) A Deputy Governor and the Director nominated 
under clause Cd) of sub.section (I) may attend any meeting 
of the Central Board and take part in its deliberations but 
Ihall not be entitled to vote: 

Provided that when the Governor is absent a Deputy 
Governor authorized by him in this behalf in writing may 
vote for him. 

(4) The Governor and a Deputy Governor Ihall hold 
Qffice for luch term not exceeding five years as the Gover. 
nor General in Council may fix when appointing them, and 
.hall be eligible for re.appointment. 

A Director nominated under clause (6) or elocted under 
clause (0) of lub'l8Ction (1) shall hold office for five years, 
or thereafter until his suocessor shall have been duly nomi. 
nated or elected, and, subject to the provisions of section 
10, IIhall be eligible for re·nomination· or re·election. 

A Director nominated under clause (d) of sub·section (1) 
shall hold office during the pleasure of the Governor Gene. 
ral in Oouncil. 

(5) No act or proceeding of the Board shall be ques. 
tioned on the ground merely of the existence of any vacancy 
in, or any defect iA the constitution of, the Board. 

9. (1) A Local Board llhall be constituted for. each of 
Local Board... the five areas specified in the First Schedule, :=: :,~~i~U. and shall consist 01-
funet.iolUl. 
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(/I) five members elected from amongst themselves by 
the shareholderswhoa.re registered on the register f~r that 
area and are qualified to vote, and 

(6) not more than three members nominated by the Cen
tral .Board from amongst the shareholders registered, on the 
register for that area, who ma.y be nominated at any time: 

Provided that the Central Board shall in exercising this 
power of nomination aim, at securing the representat.ion of 
territorial or economic interests not already represented, and 
in particular the representation of agricultural interests and 
the interests of co-operative banks. 

. (2) At an election of members of a Local Board for any 
area, any shareholder who has been registered on the register 
far that area, for a period of not less than six months 
ending with the date of the election, as holding five shares 
shall have one vote, and each shareholder so registered as 
having more than five shares shall ha.ve one vote for each 
five shares, but subject to a maximum of ten votes, and 
such votes may be exercised by proxy appointed on each 
occasion for that purpose, such proxy being himself a share-

-.holder entitled to vote at the election and not being an 
employee of the Bank. 

(3) The members of a J~ocal Board shall hold office until 
they vacate it under . sub-section (6) and, subject to the 
provisions of section 10, shall be eligible for re-election or 
re-nomination, as the case may be. 

(4) At any time within three months of the day on 
which the Directors representing the shareholders on any 
register are due to retire under the 'provisions of thJs Act, 
the Central Board shall direct an election to be. held of 
members of the Local Board concerned, and shall specify 
& date from which the registration of transfers from and 
to the register shall be suspended until the election hns 
taken place. 

(5) On the issue of such direction the Locs.l Bo.ard shall 
give notice of the date of the election and shall publish a 
list of shareholders holding five or more shares, with the 
dates on which their shares were. registered, and with their 
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registered addre_. and such list shall be availablo for pur
chase Dot leu than three weeks before the date, fixed for 
the eJectioD.' 

(6) The names of the persons elected shall be notified 
to the ~ntral Board which shall thereupon proceed to make 
any Dominations permitted by clause (6) of SUb-sectiOD (1) 
it may then decide to make. and shall fix the date OD which 
the outgoing members of the Local Board shall vacate office. 
and the incoming members shall be deemed tel have assum
ed offico on that date. 

(7) The elected members of a Local Board shall, as BOon 
&8 may be aft!'!' they haye. been elected, elect from amongst 
themselves one or two persons, as the case may be, to be 
Directors representing the shareholderS on the register for 
the area for which. the Boa.rd is constituted. 

(8) A Local Board shall advise the ~ntral Board on 
lu'!h· matters as may bo generally or specifically referred 
to it and shall perform such duties as the Board ,may, by 
regulations, delegate to it. 

10. (1) No person may be a Director or a member of a 
Diaquali8oa- Local Board who-' 
tiona of Di.-. 
know and ' 
membera 01 
Loeal Bouda. 

(a) is • aalaried government official or a salaried official 
of • State in India. or 

(6) is, or at any tim. has been, adjudicated an insolvent. 
or hal IUBpended payment or has compounded with his cre
ditors, or 

Ct) is found lunatic or b&comes of unsound mind, or 

CrT) is an officer or employee of any bank, or 

(e) is • director of any bank, other than a bank which 
II of 1911 is • society registered or deemed to be regis
tered under the Co·operative Societies Act, 1912, or any other 
law for the tim. being in foree in British India relating' 
to co-operative societies. 

(2) No two persons who are partners of the same mer
cantilo finn, or are directors of the same private company,. 
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or one of whom is the general agent of or holds a power 
of procuration from the other, or from a mercantile firm of 
which the other is a partner, may be Directors or members 
of the same Local Board at the same' time. 

(3) Nothing in clause (a), clause (d) or claus!, (e) of 
sub-section (1) shall apply to the Governor, or to a Deputy 
Governor or to the Director nominated under clause (d) of 
sub-section (1) of section 8. 

11. (1) The Governor General in Counoil may remove from 

R 1 f office the Governor, or a Deputy Governor or 
emova rom • . . 

and vacation any nommated or elected DlI'ector: 
of office. 

Provided that in ·the case of a. Director nominated or 
elected under clause (b) or olause (e) of· snb-section (1) of 
section 8 this power shall. be ~xercised only on a resolution 
passed by the Central Board in that behalf by a majority 
consisting of not iess than nine Directors . 

. (2) A Director nominated or elected under clause (b) or 
clause (e) of sub-section (I} of section 8, and any member 
of a Local Board shall c~ase to hold office if, at any time 
after six months from the date of his nomination or eleo
tion, he is not registered as a holder of unencu.mbered shares 
of the Bank of a nominal value of not less than five thou
sand rupees, or if he ceases to hold unencumbered shares 
of that value, and any' such Director shall cease to hold 
office if without leave from the Governor General in Council 
he absents himself from three consecutive meetings of the 
Central Board convened under sub-section (1) of section 13. 

(3) The Governor General in Council shall remove from 
office any Director, and the CeLtral Board shall remove 
from office any member of_a Local Board, if such Director 
or member becomes subject to any of the disqualifications 
~pecified in sub-section (1) or sub-section (2) of section 10. 

(4) A Director or member of a Local Board renioved or 
('.easing to hold office under the foregoing sub-sections. shall 
not be eligible for re-appointment either as Director or as 
member of' a Local Board until the expiry of the term for 
which his appointment was made. 
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(5) The appointment, nomination or eleotion as Direotor 
or member of .. Local Board of any person who is a member 
of the Indian Legislature or of a local LegisJatUl'6 shall be 
Yoid, unJeBB, within two months of the date of his appointment, 
nomination or election, he ooases to be such member, and, 
if any Director or member of a Local Board is elected or 
nominated as a member of any luch ~isIature, he shall 
ceaee to be a Director or member of the Local Board as 
from the date of Illch election I)r nomination, as the oase 
may be. . -

(6) A Director may resign his office to the Governor 
GeDeral in Council, and a member of a Local Board may 
resign his offioo to the Central Board, and on the acooptanoo " 
of the resignation the office shall beoome vacant. 

1l. (1) U the Governor or a Deputy Governor by infirmity 
Caaual or ·otherwise is rendered incapable of exeouting 
oiN an~Man- his dutiel or is absent on leave or otherwise 
ab_DOM. in oircumstanool not Involving thE' vacation of 
hiB appointment, the Governor General in Council may," after 
consideration of the reoommendations made by the Central 
Board in thiB behalf, appoint another person to officiate 
for him, and luch person may, notwithstanding anything 
contained in clause (d) of sub·section (1) of section 10, be 
an offioor of the Bank. 

(2) U an eleoted Director is for any reason unable to 
attend a partioular meeting of the Central Board, the elected 
memoora of the Local Board of the area whioh he repre
lenta may elect one of their number to take his place .. 
and for the purposes of that meeting the substitute so 
elected shall have all the powera of the absent Direotor. 

(3) Where any casual vacancy in the offioo of any 
member of a Local Board OCCI\I"II otherwise than by the 
occurrence of a vacancy in the office of a Direotor eleoted 
by the Local Board, the Central Board may nominate thereto 
any qualified peNon" recommended by the elected membera 
of tho Local Board. 

(4) Whore any casual vacanoy ocoura in the offioe of a 
Director othdl' than the vacancies provided for in lub-seotion 
(I), the vacancy shall be fillod, in the case of a nominated 
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Director . by -nomination, and in the case of an elected 
Director by election held in the manner provided in section 
9 for the election of Directors:· 

Provided that before such election is ma.de the resulting 
vacancy, if any; in the Local Board- and any vacancy in 
tho office of an elected member· of such Board which may 
have been filled ~y a member nominated under sub-section 
(3) shall be filled by election held as nearly as may be 
in the manner provided in section 9 for the election of members 
of a Local Board. 

(5) A person nominated or elected under: this section to 
fill a casual vacancy .shall, subject to the proviso contained 
in sub-sectiOll (4), hold office for the unexpired portion of 

. the term of his predecessor. 

13. (1)- Meetings of the Central Board shall be convened 
Meetings of the by the Governor at least six times in' each 
Central Board. year and at least once in eacb quarter. 

(2) Any three Directors- may require the Governor to 
convene a meeting of the Central Board at any time and· 
the Governor shall forthwith convene a meeting accordingly. 

(3) The Governor, or in his absence the Deputy Governor 
authorized by the Governor· under the proviso to sub
section (3) of section 8 to vote for him, shall preside at 
meetings of the Central !j~a.rd, and, in the event of an 
equality of votes, shall have a second or casting vote. 

14. (1) A genel'al meeting (hflreinafter in this Act 
referred to as the annual general meeting) shall General meet-

ings. be held annually at a place where there is 
an office of the Bank within six weeks from the date on 
which the annual accounts of the Bank are closed, and a 
general meeting may be convened by the Central Board at. 
any other time:., . 

Provided that\ the annual general meeti1\g shall not be 
held on two consecutive occasions at anyone place. 

(2) The shareholders present at a general meeting shall 
be entitled to discuss'- the annual accounts, the report of 
the Central Board on the working of the Bank throughout 
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tho year "and the auditors' report on the annu&! balance. 
sheet and accounts. 

(3) Every shareholder shan be entitled to attend at any 
general meeting and each" shareholder who has been registered 
on any register, for a period of not less than six months 
ending with the date of the meeting, as holding five or 
more shares shall have one vote and on ~ poll beiDg de. 
manded each shareholder so registered shall have one vote 
for each five shares, but subject to a maximum of ten 
votes, and such votes may be exercised by proxy appointed 
on each occasion for that purpose, such proxy being him· 
self a shareholder entitled to vote at the election and not 
being an officer or employee of the Bank. 

15. (1) The following provisions shall apply to the first 
Firat conatitu. constitution of the Contral Board, and, not· 
tioD of .. he withstanding anything contained in section 8, 
OmUal Board. the Central. Board as constituted in ~cordance 
therewitb shall be· deemed to be duly constituted in ao 
cordance with this Act. 

(2) The first Governor and the first Deputy Governoi 
or Deputy Governors shall be appointed by the Governor 
General in Council on his own initiative, and shall receive 
such" ealaries and allowances as he may determine. 

(3) The first eight Directors representing the share. 
holders on the various registers shall be nominated by the 
Governor General in Council from the areas served respective. 
ly by thoee registers, and· the Directors so nominated shall 
hold office until their successors shall have been duly elected 
as provided in sub-section (4). 

(4) On the expiry of each successive period of twelve 
months after the nomination of Directors under sub-section 
(3) two Directors shall be elecl.ed in the manner provided 
in section 9 until all the Directors 80 nominated have been 
replaced by elected Directors holding office in accordance 
with aection S. !l'he register in respect of which the tllection 
is to be held shall bo, solected by lo~ from among the 
registers still represented by nominate~ Directors, and for 
tho purposos of such lot the Madras and Rangoon registers 
IIhall be treated as jf they comprised one register only. 
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16._ As soon as may be after the commencement of this 
First cODstitu- Act, the Central Board shall direct elections 
tion of Local to be held and may m!Lke no~ations, in 
Boards. 

order to constitute Local Boards in accordance 
with the provisions of section 9, and the membars of such 
Local Boards shall hold office up to the date fixad under 
sub-saetion (6) of section 9, but shall not exercise any right 
under sub-section (7) of that section. 

17. 'l'he Bank shall be authorized to carryon and 
Business which transact the several kinds of business herein
the Bank may 
transact. after specified, namely:-

(1) the accepting of money on deposit without interest 
from, and the collection of money for, the Secretary of 
State in Council, the Governor General in Council, Local 
Governments, States in India, local authorities, banks and 
any other persons; 

(2) (a) the purchase, sale and rediscount of bills of ex
change and promissory notes, drawn on and payable in India 
and arising out of bona fide commercial or trade transactions 
bearing two or more -good signatures, one of which shall be 
that of a scheduled bank, and maturing within ninety days 
from the date of such purchase or rediscount, exclusive of 
days of gr~ce; 

(b) the purchase, sale and rediscount of bills of exchange 
and promissory notes, drawn and payable in India and 
bearing two or more good signatures, one of which shall 
be that of a scheduled bank, or a provincial co-operative 
bank, and drawn or issued for the purpose of financing 
seasonal agricultural operations or the marketing of crops, 
and maturing within nine months from the date of such 
purchase o! -rediscount, exclusive of days of grace; 

(c) the -purchase, sale and _ rediscount of bills of exchange 
and promissory notes, drawn and payable in India and. 
bearing the signature of a scheduled bank, and issued or 
drawn for the. purpose of holding or. trading in securities 
of the Government of India or a Local Government, or such 
securities of State~ in India as may be specified i~ this 
behalf by the Governor General in Council on the recom
mendation of the (',antral Board, and maturing within 



APPENDIX I 241 

ninety daYI from the date of such purchase or rediscount. 
8ll'clueive of days of grace; 

(3) (al the purchase from and sale to scheduled banks 
of sterling in amounts of· not Ieee than the equivalent of 
one Jakh of rupees; . 

(6) the purchase, sale and rediscount of bille of ex
change (includiug treasury bills) drawn in or 011 any place 
in the United Kingdom and maturing within ninety days 
from the date of purchase, provided that no such purchase, 
sale or rediscount shall be made in India except with a 
acheduled bank; and 

(e) the keeping of balances with banks in the United 
Kingdom; 

(4) the making to States in India, local authorities, 
scheduled banks and provincial co-opeative banks of loans 
and advances, repayable on demand or on the expiry of 
fixed periods not exceeding ninety days, against the security 
of-

(a) ItOCluJ, funds and securities (other than immovable 
property) in which a trustee is authorized to invest trust 
mOlley by any Act of Parliament or by any law for the 
time beiog in force in British India; 

(6) gold .or silver or documents of title. to the same; 

(e) luch bill8 of exchange and promissory notes as are 
eligible for purchase or rediscount by the Bank; 

(d) promitl8Ory notes of any scheduled bank or a pro
vincial co-operative bank, supported by documents of title 
to goods which have been transferred. assigned, or pledged to 
any such bank as security for a cash credit or overdraft 
granted for bona jida commercial or trade transactions, or 
for the purpose of financing seasonal agricultural operations 
or the marketing of crops; 

(5) the making. to the Governor General in Council and 
to luch Local Governments as may have the custody and 
management of their own provincial revenues of- advances 
repayable in each case not later than throe months from 
tho date of tbl' mll.king of the advance: 
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(6) the issue of demand drafts made payable at its own 
offi~s or agencies and the making, issue and circulation 

. of bank post bills; 

(7) the purchase- and sale of Government securities of 
the United Kingdom matUr~ within ten years from the 
da.te of such purchaae; . 

(8) the purchaae and sale of securities of the Govern 
ment ofjIndia or of a Local Government of any maturity 
or of such securities of a local authority in British India. 
or of such States in India as may be specified in this be
half by the Gevernor General in Council on the recom
mendation of the Central Board; 

Provided that securities fully guaranteed as to principal 
and interest by the Government of India, a Local Govern
mDIlt, a looal authority or a State in India shall be deemed 
(or the purposes of this clause to be securities of such Gov
ernment, authority or State: 

Provided further that the amount of such securities 
held at any time in tho Banking Department sJiall be 80 

regula.ted that-

(a) the total value of such securitios shall not exceed 
the ~crregate a.mount of the share capital of the Bank, 
the Resorve Fund and throe-fifths of the lia.!>ilities of the 
Banking Departmont iri respect of deposits; 

(b) the value of such securities maturing after one yOal' 

shall not exceed the ag.,crregate amount of the share capital 
of the Bank, the Reserve Fund and two-fifths of the liabi
lities of the Banking Department in respect of deposits; 
and 

(e)' the value of such securities maturing after ten years 
sha.ll not exceed the aggregate amount of. the share capital 
of the Bank and the Reserve Fund and one"fifth of the 
liabilities of the Banking Department in respect of deposits; 

(9) the custody of monies, securities and other articlcs 
of value, and the collection of the proceeds, whether 
principal, interest or dividends, of any such securities; 

(10) tho sale and realisation of all. property, whether 
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. ruovable 01' immovable, which may in any way come into 
the poasession of the Bank in satisfaction, 01' part satisfaCo 

tion, of any of ita claims; 

(11) the acting ... agent for the Soorotary of State in 
Council, the Governor Genoral in Council 01' any Local 
Government 01' local authority or State in India in tho 
tranaaction of any of the folloWing kinds of business, 
namcly:-

(a) the purchase and sale of gold or silver; 

(6) the purchase, sale, tR.nsfer and custody of bills of 
oxchan,,"O, lleCurities or shares in any company; 

(e) the collection of the proceeds, whether principal, 
interest or dividends, of any 88curities or shares; 

(d) the remittance of such proceeds, at the risk of the 
principal, by bills of exchange payable either in India. or 
e!8ewhore; 

(e) the managoment of public debt; 

( 12) the purchaae and salo of gold coin and bullion; 

(13) the opening of an account with or tho making' of 
an agoncy agreement with, and the acting as agent or cor· 
"respondent of, a bank which is the principal currency 
authority of any country under the law for the time being 
in force in that country or any international bank formed 
by such banks, and the investing of the funds of the Bank 
in tho mares of any such international bank; 

(a) the borrowing of money .for, a lJOriod not exceed. 
ing ono month for the purposes of tho· business of tho 
bank, and the giving of security for monoy 80 borrowed; 

Providod that no monoy shall 6e borrowed under this 
clause from any person in India othor than a 8Ohedulod 
balik, or from any person outside India other than a bank 
"'hich is the principal currency authority of any country 
under the law for the time beinl in force in that county: 

Provided further that the totaJ amount of such borrow. 
ingJ from persons in India shall not at any time exceed 
the amount of share capital of tbe Bank; 
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(15) the making and issue of bank notes subject to the 
provisions of this Act; and 

(16) generally, the doing of all such matters and things 
as may be incidental to or consequential upon the exercise 
of its powers or the discharge of its duties under this Act. 

18. When, in the opinion of the Central Board or, 
Power of di· where the powers and functions of the Central 

. rect discount Board under this section have been delegated 
to a committee of the Central Board or to the Governor, 
in the opinion of such committee or of the Governor as 
the case may be, a special oecasion has' arisen making it 
necessary or expedient that action should be taken under 
this section for the purpose of regulating credit in the interests 
of Indian trade, commerce, industry and agriculture. the 
Bank may'. notwithstanding any limitation contained in sub. 
clause~ (a) and (b) of clause (2) or sub-clause (a) or (b) of 
clause (3) or clause (4) of section 17,-

(1) purchase. sell or discount any of the bills 'of exchange 
or promissory note a specified in sub-clause (a) or (b) of 
clause (2) or sub-clause (b) of clause (3) of that section 
though such bill or promissory note does not bear the 
signature of a scheduled bank or a provincial co-operative bank; 
or 

(2) purchase or sell sterling in amounts of not less than 
the equivalent of one lakh of rupees; or 

(3) make loans or advances repayable on demand or on 
the expiry of fixed periods not exceeding ninety days against 
the various forms of security specified in clause (4) of that 
seotion: 

Provided that acol!lmittee of the Board or the Governor 
shall not, . save in cases of special urgency; authorize action 
\Ulder this section without prior consultation with the Central 
Board and that in all cases action so authorized shall be 
reported to the members ~f the Central Board forthwith. 

19. Save as otherwise provided in sections 17. 18 and 
Businesswhich 45 the Bank .may not-
the Bank IDay , 
not transact. 

(1) engage in trade or .otherwise have '" direct interest 



APPENDIX! 

in any commorcial, industrial, or other undertaking ex~ept 
mch interest &8 it may in any way acquire in the course 
of the I&tisfaction of any of its claims: provided that all 
..lch interests shall be dis~sed of at the earliest possible 
moment; 

(2) purchase its own shares or the shares of any other 
bank or of any company, or grant loans upon the security 
of any mch shares; 

(3). advance money on mortgage of, or otherwise on the 
aecuntyof, immovable property or documents of title relating 
thereto, or become the owner of immovable property except 
10 far aa is neceasary for its own . business, premises and 
residences for ita officers and servants; 

(4) make loans or advances; 

(5) draw or aocept bills payable otherwise than on 
demand; 

(6) allow interest on deposits or current accounts. 

CHAPTER III. 

CE!iTRAL BANKING FUNCTIONS. 

20. The Bank shall undertake to accept monies for 
Obligation or account of the Secretary of State in Council and 
'he Bank to the Governor General in Council and such Local 
mmaact 
Oovernment Governments a8 may have the custody and 
btl.in..... management of their own provincial revenues 
and 81wh States in India a8 may be approved of and noti
fied by the Governor General in Council in the Gazette of 
India, and to make payments up to the amount standing 
to the credit of their accounts respectively, and to carry 
out their exchango, remittance and other banking operations, 
illc~utling the managemont of the public debt. . 

21. (1) The Governor General in Council and such Local 
Bank to have Governments as may have the custody and 
the right to management of their own provincial revenues 
transact shall entrus~ the Bank, on such conditions as 
Government 
businees in may be agreed upon, with all their monoy, 
India. r"mittance, . exchange and banking transactions 
in India, and, in particUlar, shan deposit free of interest 
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o.ll j;heir cash balances with the Bank: 

Provided that nothing in this sub-section shall prevent 
the Governor General in Council or any Local Government 
from carrying on money transaotions at places where the 
Bank has no branches or agencies, and the Governor General 
in Council and Local Governments may hold at such places 
such balances as they may require. ' 

(2) The Governor General in Council and each Local 
Government shall entrust the Bank, o~ such conditions as 
may -be agreed upon, with the management of the public 
debt and -with the issue of any new l~ans. 

(3) In the 'event of any failure to reach agreement on. 
the conditions -referred to in this. section the Governor 
Genera.! in Council shall decide what the conditions shall 
be. 

(4) Any agreement made under this section to which 
the Governor General in Council or any Local Government 
is a party shall be laid, as soon as inay be after it is 
made, before the Central Legislature and in the case of a 
Local Government before its local Legislature also. 

22. (1) The Bank shall have the sole right to issue 
Right to'issue bank notes in British India, and may, for a 
bank notes. period which shall be fixed by the Governor 
General in Council on the recommendation of the Central 
Board, issue currency notes of the Government of India. 
supplied to it by the Governor General- in Council, and 
the provisions of this Act applicable to bank notes' shall, 
unless a contrary intention appears, apply to all currency 
notes of the Government of India issued either by the 
Governor General in Council or by the Bank in like manner 
a.s if such currency notes were -bank notes, and references 
in this Act' to bank -notes shall be construed accordingly. 

(2) On and from the date on which this Chapter comes 
into force the Governor General in Council shall not issue 
!\ny currency notes. 

23. (1) the issue of bank notes shall be conducted by 
:ssue the Bank in an Issue. Department which shall 
)epartment. • be separated I!.Ad kept wholly distinct from 
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the Banking Department, and the &8sots of the Issue Depart
ment shall not be subject to any liability other than the 
liabilities of the 188ue Department as hereinafter defined in 
aection 34. 

(2) The l88ue Department shall not issue bank notes 
to the Banking Department or to any other person except 
in exchange for other bank notes or for such coin, bullion 
or aecurities as are permitted by this Act to form part of 
the Reserve. 

24. Bank notes shall be of the denominational valuos 
Denominationa of five rupees,. ten rupees, fifty rupees, one 
or DOte.. hundred rupees, five hundred rupees. one 
thousand rupees and ten thousand rupees, unless otherwise 
directed by the Governor General in Council on the recom
mendation of the Central Board. 

25. The design, form. and material of bank notes shall 
Form of bank be such as may be approved by the Governor 
DoHa. General in Council after consideration of the 
I'OC(Immendatioll8 made by the Central Board. 

26. (1) Subject to the provisions of sub. section (2). 
Legal t.endei every bank note shall be logal tender at any 
charscter of place in British India in payment or on ac-
DOtH. count for the amowlt expressed therein, and 
IIhall be guaranteed by the Governor General in Council. 

(2) On recommendation of the Central Board the 
Governor General in Council may, by notification in the 
Gazette of India, declare that, with effect from such date 
aa may be specified in the notification, any series of bank 
notes of any denomination shall cease to be legal tender 
save at an office or agency of the Bank. 

27. The Bank shall not re·issue bank notes which are 
torn, defaced or excessively soiled. 

28. Notwithstanding anything ·contained in any enact-
R't'Overy of ment or rule of Jaw to the contra.ry, no 
notea lost, person shall of right be entitled to recover 
::'~ted or from the Governor General hi CmIDcil or the 
imperfect.· Bank, the, value of any lost, stolen, mutilated 

or imperfect currency note of the Govern-
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ment of India or bank· note: 

Provided that the Bank may, with the previous sanction 
of the Governor General in Council, prescribe the circum
stances in and the conditions and limitations subject to which 
the value of such currency notes or bank notes may be reo 
funded as of grace and the rules made under this proviso 
shall be laid on the table of both Houses of the Central 
Legislature. 

29. The 

Bs,nk· exempt 
from stamp 
duty on Bank 
notes. 

Bank shall not be liable to the payment of 
any stamp duty under the Indian Stamp Act, 
;(1 of 1899, in respect of bank notes issued by 
.it. 

30. (1) If in the opinion of the Governor General in 

Powers of 
Governor 
General in 
Council to 
supersede 
Central Board. 

Council the Bank fails to oarry out any of 
the obligations imposed on it. by or undcr 
this 'Act, he may, by notification in the 
Gazette of India, declare the Central Board 
to be superseded, and thereafter the general 
superintedence and direction of the affairs of 

the Bank shall be entrusted to, such agency .as the 
Governor General in Council may determine, and. such 
agency may exercise the p~wers and do all acts and things 
which may be exeroised or done by the Central Board 
under this Act. 

(2) When aotion is taken under this section the Governor 
General in Council shall cause a full report of the circum
stances leading to suoh action and of the aotion taken to 
be laid before the Central L'3gislature at the earliest possible 
opportunity and in any case within three months from the 
issue -of the notification superseding the Board. 

31. No person in British India other than the Bank 

Issue of 
demand bills 
and notes. 

or, as expressly authorized by thi'J Aot, the 
Governor General in Council shall draw, aocept, 
make or issutlany bill of exchange, hundi, 
promissory note or engagement for the payment 

of money payable to bearer on demand, or borrow; owe 
or take up any sum or sums . of money on the bills, 
Jtundiy or notes payable to bearer on demand of. any 'such 
persm,: 
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Provhled that chequos or drafts, including hund~, pay • 
. ablo to bearer on demand or otherwise may be drawn on 
a pe1'8On'. accOWlt with a banker, ,hroJ/ or agent. 

31. (1) Any pe1'8On oontravening the provisions of sec. 
tion 31 shall be punishable with fine which 

Penaltf· . 
may extend to the amoWlt of the bill, hund., 

notAl or engagement in respeet whereof the offence is com. 
mitted. 

(2) No prosecution Wlder this sectioD: shall be instituted 
oxcept on complaint made by the Bank. 

33. (1) The assets of the Issue Department shall con· 
A_~ of 'he list of gold coin, gold bullion, sterling securi. 
baue Depart. ties, ¥"up08 coin and rupee securities to suoh 
men'. aggregate amount as is not le98 than the total 

• of the liabilities of the IBSue Department as hereinafter 
defined. ' 

(2) Of the total amount of the assets, not less than 
two.fifths shall consist of gold coin, gold bullion or sterling 
securities: 

Provided that the amount of gold coin and gold buJ;,.
lion shall not at any time be leBS than forty cro~ .. :';Of 
rupees in value. . , ~. ~ 

(3) The remainder of the a880ts shan be held in 'rupee 
coin,Government of Indill rupee securities"ofany'maturi. 
ty and suoh bills of exchange and promissory notes pay. 
ablo in BritiHh India .. areeligibllt fo~ purchase by th., 
Bank under sub-olause (afor riub-olause "(6) of clause (2) 
flf I18ction 17, or Wlder olause (1), of seotion 18: 

Provided that the amount ·held in Government of India 
rupee 800uritielt IIhan not' at any time exceed one-fourth of 
the total amount of the a98Ot8 or fifty crores of rupees, 
whiohever amount i~ greater, or, with the previous sanc
tion of tho Governer General in Council, suoh 'amount plus 
1\ 811m of ten crores of rupees. 

(~) For the purposes of this section, gold coin and gold 
bullion shall be Valued at 8·47512 grains of fine gold per 
rllpe8, rupee ooin shall be valued at its face value. and 
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IeOUrities shall be valued at· the ma.rket ra.~ for the tlmo 
baing obtaining. 

(5) QI the gold coin and gold bullion held as assets, 
not less tha.n seventeen-twentieths shall be held in British 
India, . and all gold coin. and gold bullion held as assets 
Bh~ll be held in the custody of the Bank or its agencies: 

Provided that gold belonging to the Bank which is in 
any other bank or in a~y mint or tre~9ury or in transit 
ma.y be reckoned as part of the assets. 

(6) For the pui-poses of this section, the sterling seouri
ties which may be held as part of the assets shall be 
seourities of any of the following kinds payable ~ the 
currency of the United Kingdom, namely:-

(a) balances at the credit of the Issue Department with 
the Bank of England; _ 

(b) bills of eichange bearing two or more good signa
tures and drawn on and payable at any place in the 
United Kingdom and having a maturity not exceeding 
ninety' days; 

(e) Government seouritiesof the United' Kingdom matur
iQg within five years: 

Provided that, for a period of two years from the .date 
on whioh this Chapter comes into force, any of suoh ~st 
mentioned securities ma.y be securities maturing after five 
years, and the Bank may, at any time before the expiry 
of that period, dispose of such securities notwithstanding 
anything contained in section 17. 

34. (1) The liabilities of the Issuo Department shall 
Liabilities of be an amount equal to the total of the amount 

the Issue of the currency notes of the Government of 
Department. India and bank notes for the time being in 
circulation. . 

(2) For the purposes of this section, any currency note 
. of the Government of India or bank note which has not 

been presented for payment within forty yoars from the 
1st day of April following the date. of its issue shall be 
deemed not to be in circulation, and the value thereof 

r 
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ahaI1. notwithstanding anything contained in lub-aeotion -(2) 
01 eection 23, be pa.id by tho lesuo Department; to tho 
GoYM'DOI' General ill Councilor tho Banking Department, 
AI tho cue may be; but any luch note, if 8Ubsequently 
pn!IOnted for p~yment, ehaIl be paid by tho Banking 
DeptVtment, and aoy 8'.1()h payment in the case of a cur. 
rency note of th!9 GoverlllD'!1t of India shall be debited 
to tho G,varnor G3n;)1"3.1 in Council. 

35. Oil the date on which this Chapter comes into 
lnilial _t. force tho Issue Department shall take over from 
ADd liabili"ee. &he Governor Ganeral in Counoil the liability 
for all tho currency notos of the Government of India. for 
the time being in circulation and the Governor General" in 
Council lhAll kan~er to tbo Issue Department gold coin. 
gold bullion, Itt-rling securities, rupee coin and rupee securities 

_ to .uch ~gate amonn' as is equal to the total of the amount 
of the liability 10 transferred. The coin,'bullion and secu
rities 8hAll be tranuorro:l in such proportion as to comply 
with the requirementa of IIlCtion 33: 

Provided that the total amount of the gold coin, gold 
bullion and sterling 880uritieJ 80 transforred shall not be less 
tbau one-half of the wholo amount transferred, and that the 

-amount of rupee ooin 80 tr~9rerred sha.ll not excood fifty 
('rores of rupees: 

Provided further that tho whole of the gold coin and 
gold bullion held, by the Governor General in Council in 
thlt gold 8t1\ndud f\norva and thG paper currency l'898rve 
at the time of transfer shall be 10 transferred. 

36. (I) After tho close of any financial year in which 
the minimum amoWlt of rupoe coin held in 

Method of 
dealing with the assets, as shown in any of the weekly 
liuct.ua'ions accoWlU of the I83Ue Department for that ::....r:r eoin year prescribed under BUb·section (I) of aec. 
. tion 53 is groater than fifty cro1"68 of rup8es 
(,r ono-sixth of the total amount of the &88Ota &8 shoWD. 
in thAt- accOWlt., whicheTer may be the greater, the Bank 
ruBY deliver to the Governor General in Council rupee coin 
up to the amount of BUch exeesa but not without his con. 
IIIlnt eIcoe<ling fiY8 crore!l of rupees, agl\inst payment 01 
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legal ; tender . value : in . the form of bank notes:' gold or 
securitios: . . ~,~ . " ", 
l' .",:. ;;" .', ."' '. ' .' ", .;:, ,': ! I 

"Provided that if, the Bank so desires and.if the amount 
of' ~~M. ,coin,: gold b'Ullion ~nd sterling .securities in the assets . 
do~s;no't at 'that' time Ilxcoodone-half of the total assets, 
Ii. 'pro~ortio~ not ,exceeding .. two-fifths of such payment shall 
!lEi' 'in' gold coin, gold bullion or such sterling securities as 
may be held as part of the. assets under sub-sectio~ (6) 
of' . section 33, . . ' . , 

(2) After the close ~f anyfina~cial y~arin ~hich the 
ui~ximum amo~nt of l1lpee . coin held in the assets, as ~ 
sh~wD:, is ie~s'than' fifty crores of rupees or one-sixth()f 
the '. 'total amount of' the assets, as so ~hown, whicheyer, 
maY' be the greater, the Governor G1lneral in Council shalt 
delive~to, the ,Bank rupee .. coin,.. up to the amount of such 
defiCie:~lC;Y, 'blit not .with()ut its consent' exceeding five crores. 
ofrupees,'again~tpltyment of Jegal .tender value. 

':'37. (i)~twithstanding;anything conbined in the fow 
Suspensio:q.going provisions, the, Bank may, .withthe 
of assets '. 'previous sanction of the. Governor General in 
requirements: Council, for, periods not exceeding thirty ,days 
in the first. instance,' which .may> with the .like sanction, 
be extended from time to time by periods not exceeding 
fifteen . days, hold as assets gold coin, gold bullion or 
sterling securities of less aggregate amount' than 'that: re
quiredby sub-section' (2)' of section 33' and, whilst 'the 
holding is so reduced, the proviso to that sub-section shall 
cease to be 'operative: . . ' . . 

i"Provided that' the"golacoiD. and gold bullion' heli( al 
Iluchia,ssetll shall not be reduced below the amount specified 
in ::I;he· proviso tb sub-section (2)' of section 33 so long.~! 
anY' 'sterling securitie~ reritalnheld' as such assets, . 

. ·:,(2))~: respect;.~f :.any .period~urit1g which the' holding 
ofgo~d coin, :gold b\lllion and sterling. securiticsis reduced 
'tl.D.deif sub.-seQ~ion (I), the, Bank shaD, pay to the Go'vernoJ: 
GenEi~al,in Ommcil a, ~ax up.ontheramount by which such 
ho1ding 'Is. i'educ~d.below the:.minimum:prescribedhy sub
~ctiq~(2) of seqtioll- 33; and such·, ·,taxshall be" payable 
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at the bank rate for the timo being in force, with an 
addition of one per cem .. per annum when suoh holding 
exceed. thirty two and a half per cent. of the total amount 
of the a888ts and of a further one and a half per cent. 
ptr annum in respect of every further decrease of two and 
a half per cem. or part of suoh decrease: 

Providod that the tax shall not in any e'vent be pay· 
able at a rate less than six per cent. per annum. 

. 38. The Govt'mor General in Council shall undertake 

Obliga~iona of 
Qovenunent 
and 'he 
Bank in 
rtOMpOCt of 
rur- coin. 

by delivery 
IIOCtion. 

not to re-issue any rupee coin delivered under 
section 36 nor to put into oirculation any 
rupees, except through the Bank and as pro- . 
vided in that section; and the Bank shan 
undertake not to dispose of rupee coin other
wise than for the purposes of circulation or 

to the Governor General in Council undor tha$ 

39. (1) The Bank shall issue rupee coin on demand in 
. Qxchange for bank notes and currency Dotes 

Obligation 
to IUPPly of the Government of India, and shallissull 
<1ifferent fonwo currency notes or bank Dotes on demand in, 
of currency. h f . h' h' 1 I te d d . exc ange or com w lC 18 ega n er un er 
the Indian Coinage Act, III of 1906. 

(2) The Bank shall, in exchange for currency Dotes or bank 
III of 190;. notes of five rupees or upwards, supply currency 

notes or bank notes of lower value or other coins 
which ar& legal tenders under the Indian Coinage Act, 1906, in 
luch quantities as may, ill the opinion of the Bank. be 

. required for circulation; and the Governor General in Council " 
shan !lupply such coins to the Bank on demand. If the 
Governor Geneml in Council at any time fails to supply 
sllch coins, the Bank shall be released from itlf obJigations 
to tmpply. them to the publio. . 

40. The Bank ~hall sell, to any person who" makes a 
UbligatioD to demand in that behalf at its office in" lhm
eeU 8terlin,. bay, Calcutta, Dellii, Madratt or Rangoon and 
pays the purchase prict. in legal tender currenoy, sterling 
for itnmediate delivery in London,a.ta mte not bolowon~ 
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shillii:tg and five penre. -and -fortynine -sixty-fourths of a 
Penny for·a rupee: 

Provided that _ no person shall be' entitled t>o demand to 
buy an amount of sterling less than ten thousand pounds. 

41. The Bank shall buy, from any parson who makes a 
·demand in. that behalf at its office in Bombay, 

Obligation to 'Calcutta, Delhi, Madras or Rangoon, sterling 
b~lY sterling. 

for immediate delivery h. London, at a rate 
not higher than one shilling and six pence and three-sixte~nth'8 
of a penny for a rupee: 

Provided that no person shall be entitled to demalid to sell 
an amount.of sterling less than ten thousand pounds: 

Provided further that no parson shall be entitled- to receive 
payment unless ·the- Bank is satisfied that payment of the 
storling in London has been made. 

42. (1) Every bank included in the Second Schedule shall 
maintain with the Bank a ba.lance the amount 

Cash reserves 
of scheduled 
banks to be 
kept w~th the 
Bank. 

of which shall not at the close of" business on 
any day be less than five per cent. of the de

-mand liabilities and two per -cent. of the time 
liabilities of such bank in India as shown in 

the return roferred to insub.sectioll (2). 

- Expla-n(ltion.-For tho purposos of this section liabilities 
shall not include the pa.id.up - capital or the reserve's, or nuy 
credit balance in the profit and loss account of the bank or the 
amount of any loan taken from the Reserve Bank. 

(2) Every scheduled 'hank shall send to the Govornor 
General in Council and to the Bank a. return signed by two 
responsible officers of such bank showing-

(a) the amounts of its demand and time liabilities, res· 
pectively, in India, • 

(b) - the total amount held in India in currency notes of 
the Government of India and bank notes, -
-: (c). ihe amounts held in India. in rupee coin and subsidiary 

coin, respectively, 
. -(d) the amounts of advances made and of bills dircoUllted 

:n India., respectively, and 
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(.) the balan~ held at the Bank. 

at the cloee of bWlinesa on each Friday, or if Friday is a pub
lic holiday under the Negotiable Instruments 

XXVI of 1881. ..Act, 1881. at the cloee of bWliness on the pre
ceding working day; and such return shall be 

lent not later thliIl tllFO working days after the <tate to which 
it relateR: 

Prol'ided that where the Bank is satisfied that the furni
.dUng of a weekly return under this BUb-9f!Ction is impracticable 
in the ease of any echeduled bank by reason of the geographical 
position of the bank and ita branches. the Bank may require 
lIuch bank to furnish in liou of a weekly return a monthly 
return to be dispatched not later than fourtee-n days after the 
end of the month to which it relatea giving the details specified 
in this eub-aoction in respect of each bank at the close of 
busin8BI for the month .• 

(3) U at the close of business on any day before the day 
fixed for the next return, the balance held at the Bank by any 
ICheduled bank is below the minimum prescribed in sub.section 
(1), Illch ICheduled bank ehall be liable to pay to the ~ in 
l'ellpect of each auch day penal interest at a rate three per um. 
above the bank rate on the amollit by which the balance with 
the Bank faUs &hort of the prescribed minimum, and if on the 
day fixed for the nen return such balance is still below the 
prascribed minimull\ as disclosed by this return, the ratH of 
penal interest shall be increased to a rate five per unt.above 
the bank rate in respect of that day and each subsequent day 
on which the balance held at the Bank at the close of business 
on that day is below the prescribed minimum. 

(-I) Any acheduled bank failing to comply with the provi
Mions of BUb-~tion (2) shall be liable to pay to the Governor 
General in Q}unoil or to the Bank, .. the C&98 -may be, or to 
each, a penalty of one hundr8drupecs for each day during 
which the failure rontinne&. 

(5) The penalties imposed by Bub-sections (3) and (4). sIuIU 
be payable on demand made by the. Bank, and, in the e98J1t 
of .. refusal by the defaulting bank to pay on Buch demand. 
IIl"Y be levied by • direction of the pri.-lcipal Civil COurt having-



256 CENTRAL BANKING IN INDIA, 1773-1934 

jurisdiction in the area where an offi~e of th.e defaulting bank 
_ is s.ituated, such direction to be made only upon application 
made in this behalf to the Court by the Governor General in 
Council in the case of -a failure to make a return under sub
section (2) to the Governor General in Council, ;r by the Bank 
with the previous sanction of the Governor General in Oouncil 
ill other cases. . 

(6) The Governor General ill Council shall, by notification 
in the Gazette of India, direct the inclusion in the Second 
Schedule of any bank not already so included which carries on 
the business of banking in British India and which-

(a) has a paid-up capital and reserves of an aggregate value 
of not less than five la.khs of rupees, and 

(b) is a company as defined in clause (2) - of section 2 of 
the Indian Companies Act, 1913, or a corpo

VII of 1913. ration or a company incorporated by or under
any law in force in any place outside British 
India, 

and shall by a like notification direct the exclusion ftom that 
Scheduie of any scheduled bank the aggregate value ~f -whoso 
paid-up capital and reserves bllcome at any time less than five 
lakhs of rupees, or which goes into liquidation or otherwise 
ceases to carry an banking business. 

43. The Bank shall compile and shall cause to be published 

publications of 
consolidated 
statement by 
the Bank. 

each week a consolidated statement showing 
the - aggregate of the amounts under each clause 
of sub-section (2) of section 42 exhibited in 
the returns received from scheduled banks 

under that seotion. 

44. The Bank may require any provincial co·operative 
bank with which it has any transactions under 
section 17 to furnish the' return referred to in 
sub-section (2) of section 42, and if it does 
so, the provisions of su.b-sections (4) and (5) 
of section 42 shall apply so far as mt~y be to 

power to 
require returns 
from QO. 

operative 
banks. 

lIuch co-operative b"nk as if it wero a scheduled bank. 
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45. (1) The Bank uall enter into an agreement with the 

Agreemen' 
witb "'e 
Imperial 
Bank. 

Imperial Bank of India which shall be subject 
to the approval of the Governor General in 
Council, and shall be expressed to' come into 
force on the datA 011 which this Chapter comes 

into foroo &I1d to remain in force for fifteen years and 
thereafter until terminated after five years' notice on either 
side, and shall further contain the provisions set forth in 
the Third Schedule: 

Provided that the agreement shall be conditional on the 
maintenance of a sound financial position by the Imperial Bank 
and that if, in the opinion of the Central Board, the Imperial 
Bank hu failed either to fulfil the conditions of the agreement 
or to maintain a sound financial position, the Central Board 
shall make a recommendation to the Governor General in 
Council, and the Governor General in Council, after making 
luch further eoquiry u he thinks fit, may issue instructions to 
the Imperial Bank with reference either to the agreement or to 
&I1y matter which in his opinion involves the security of the 
Government monies or the assets of the Issue Department in 
the custody of the Imperial Bank, and in the event of the Im
perial Bank disregarding such instructions may declare the 
agreement to be terminated. ' 

(2) The agreement referred to in sub-section (1) shall, all 
8000 u may be after it is made, be laid I:efore the 'Central 

. Legislature. 

CHAPTER IV. 
GENERAL PBoVlSIONS. 

46. The Governor General in Council shall traosfer to the 
Coo'ributioa Bank rupee securities of the value of five crores 
by Governor of rupees to be allocated by the Bank to the 
General in Reserve Fund. 
Council to 
tbe Reerve 
Fund •. 

47. After 

AllocaLiun of 
.lIrpl .... 

making prOVll!lon for bad and doubtful debts, 
dopreciation in assets, contributions to stall 
and superannuation funds, and such other con
tingencies as are usually provided for by ban. 
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kers, and after payment out of the net annua.l profits of a 
cumulative dividend at such rate nQt exceeding five per cent. 
per annum on the Bhare capital as the Governor General in 
Council may fix a.t the time of the issue of shares, a portion 
of the surplus shall be allocated to the payment of an addi
tional dividend to the shareholders calculated on the scale set 
forth in the Fourth Schedule and the balance of the surplus 
shall be paid to the Governor General in Council: 

Provided that if at any time the Reserve Fund is less than 
the share capital, not less than fifty lakhs of rupees of the 
Burplus, or the whole of the surplUB if less thaD. that amount I 
Bhall be a:q.ocated to the Reserve Fund. 

48. (1) Notwithstanding anything contained in the India.n 
Exemption Income-tax Act, XI of 1922, or any other ena.ct
~c::'~t~x;'m ment for the time being i.n force relating to 
and super tax income-tax or super-tax, the Ba.nk shall not be 
and provision li bi to . t . t n for. deduction a e pay lUcome- ax or super- ax on a y 
at source of of its income, profits or gains: 
iucome-tax " h II 
011 dividends. Provided that nothing in this section s a 

affect the liability of any sharllholder in respect 
of income-tax or super-tax_ 

(2) For the purposes of section 18 of the Indian Income
tax Act, XI of 1922, and of any other relevant 

XI of 1922., provision of _that Act relating to the levy and 
refund of income-tax any dividend paid under. 

I 

section 47 \of this Act shall be deemed to be "Interest on 
Securities" .r 

49. Tho 
publication. 
of bank rate. 

Bank shall make public from time to time the 
standard rate a.t which it is prepared t.o buy 
or re-discount bills of exchange or other com
mercial paper eligible for purchase under" this 

Act. 

50. (1) Not less than two auditors shall be elected and 
. /their. remuneration ~~ed at the annual general 
Auditors. ' meetmg. The auditors may be shareholders, 

I but no' Director or other officer of the B~ 
shall be eligible during his ocntinuance in office. Anyaudltor 

Illl\Ji be eligible for re.~lectio"ll on quitting office. 
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(2) Tho first auditors of the Bank may be appointed by 
t.ho Central Board before the first annual general meeting and, 
if 110 appointed, shall hold offico only until that meeting. . AU 
auditors elected under this soction shall severa.lly be, and con· 
tinue to act as, auditora until the first annual general meeting 
After their respective elections: 

Provided that any casual vacancy in the office of any auditor 
elected under this section may be filled by the Central Board. 

5!. Without prejudice to anything contained in section 50, 
-Ar,I'0in.tmODt the Governor _ Goneral in Council may at any 
., special time appoint the Auditor General or suc} • 
• uditor. by 
Qovernment. auditora as he thinks fit. to oxamine and report 
llpon the accounts of the Bank. 

51. (1) Every auditor shall be supplied with a copy of 
the annual balance·sheet, and .It shall be his 

Powers and 
duti811 of .duty to examino the same, togeLher with the 
.udito.... accOWlta and vouchers relating thereto; and 
every auditor shall have a list delivered t.J him of all 
book. kept by the Bank, and shall at all reasonable 
timcs have access to the books, accounts and other documents 
of the Bank, and may, at the expense of the Bank if appointed 
by it or at tlie~xpense of the Governor General in Council 
if appointed by him, employ accountants or otber person.'! 
to h$ist him in investigating such accounts, and may, ill 
relation to luch accounts, examine any Director or officer 
of the Bank. 

(2) The auditora shall make a report to the shareholders 
or to the Governor General in COWlcil. as the caso may ho, 
upon the annual balance·shoot and accounts, and in every 
luch report they shall state whether, in their .opinion, tho 
balance·shoot is a full and fair balance.shoet containing all 
necessary particulara and properly drawn up so as to exhibit 
a true and co~t view of the state of the Bank's affairs, and, 
in case they have caUcd' for any explanation or information 
from the Central BOOrd, whether it has boon givon and who· 
tber it Is satisfactory. Any Buch report made to the share· 
hOlden shall be read, together with the report of the C~ntr&1 
Board, at the annual general Dlooting. 
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53. (1) The Bank shall prepare and transmit to the Gov
vernor General in Counoil a weekly acoount of 

Heturus. the Issue Department and of the Banking Depart-
mont in the form set out in the Fifth Schodule 

or in such oth~r form as the Governor General in Council may, 
by notification in the Gazette of India, prescribe. Tho Go
vernor General in Council shall cause these accounts to be 
published weekly in the Gazette of India. 

(2) The Bank shall also, within two months from the date 
on which the annual accounts of the Bank are closed, transmit 
to the Governor General in Council a copy of the annual. 
accounts signed by the Governor, the Deputy Governors and 
the Chief Accounting Officer of the "Bank, and certified by the 
auditors, together with a report by the Centrai Board on the 
working of the Bank throughout the ycar, and the Governor 
General in Coun?il shall cause such accounts and report to bc 
published in the Gazette of India. 

(3) The Bank shall also, within two months from the da.te 
on which the annua.l accounts of the Ba.nk are closed, transmit 
to the Governor General in Council a sta.tement showing the 
name, address and Occup!l.tion of, and the number of shares 
held by, each shareholder of the Bank. 

54. The Bank shall create a special Agr~cultural Credit 
Agricultural Department the functions of which sha.ll be~ 
CI'edit Depart
ment. (a) to maintain an expert staff to study all 

questions of agricultural credit and be available 
for consultation by the Governo~ Genera.l in Council, Local 
Governments, provincial co-operative banks, and other bank· 
ing organisations, 

(b) to co-ordinate the operations of the Bank in cennoc
tion with agricultural 'credit and its relations with provincial 
co-operative banks and any other banks or, organisations en· 
gaged in the business of agricultural credit. 

55. (1) The Bank shall, at the earliest practicable date 

Roports by 
the Bank. 

and in any case within three. years from the 
date on which this Chapter comes into force. 
make to the Governor Genera.l in Conncil a 

report, with proposals, if it thinks fit, for legislation, on the 
following matters, namely:-
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(II) the extenaioD of the proviaions of this Act relating to 
~hecluJed banb to penons a.nd finns, not being scheduled 
banks. enga..aed in British India in the business of banking, and 

(6) the improvement of the machinery for dealing with 
agricultural finance and methods for effecting a closer con
r.ection bet1l'8eD agricultural enterprise and the open.ti~ns 
01 the Bank. 

(2) When the Bank is of opinion that the international 
mooetary poaition baa become sufficiently clear and stable to 
make i& poIBible to determine what will be suitable as a per
maD8nt basis for the Indian monetary system and to frame 
permADent measures for a monetary standard it shall report 
its Tie., to the Govtmlor General in Council 

.56. (J) Tho Local Board of any . area may at any time 
Power to .... require a.n1 shareholder who ia registered on .the 
quire declara· register for that area to furnish to. the Local 
&ioa .. to Board within a specified time. not being less 
~ipof 
~ than thirty days. a declaration.' in such form 
.tuaftIe. as the Central Board may by 'regulations pre-
scribe, giving particulars of aU sha~ on the said register of 
w-hlch he is the O1rner. 

(2) If it appears from such declaration that any sh~
holder is not the owner of any shares which are registered ·in 
biB name. the Local Board may amend thtt ~gister accordingly_ 

(3) If any person required to make a declaration under sub-
8eCUon (1) fails to make such declaration within thespeci.ficd 
time. the Local Board may make an entry against. his name in 
the register recording such failure and directing that he shall 
bave no right to vote, either under section 9 or section 14, by 
ft'&8OJ1 of the shares registered in his name on that register. 

~. .' . 
( .. ) Whoever makes a raise' statement in . any deciara. 

XLV.,. 11160. tion furnishf><! by him imcI# 8ub~section. 
(1) shall be deemed to have COIDlDltted the offence 

of giving false evidence defined in section 191 ~f the Indian 
Penal Code, a.ndshall be 'punishable under the BCCond para-

graph of section 193' of that Code'- :r,".' . 
(5) Nothing contained. in any declaration f" bed 'Uod.:r 

8ub-aection (1) shall .operate. to, affect the' Ban with nQtil-o .. 
of any trust, an~ nO notice of any t~at "x~re886d! ill!-
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plied or constructive shall .be entered on tho register or 
be receivable by tho Bank. ' , 

(6) Uiltil Local Boards have boon constituted undar 
section 9 the powors of a. Local Board under this section 
shall be exercised by the CentraJ. Board in respect of any 
are!" for which a. LocaJ. Board has been oonstituted. 

57. (1) Nothing in the Indian Companies Act, ViI of ]913. 
shall apply to the Bank, a.nd the Bank shall not 

Liquidation of 1__ 1 d' li 'd t' b d f- th the Bank. "" P ace m q U:l a lon save y or or 0 0 

Governor General in Colwcil and in such 
manner as he may direct. 

(2) In such event the R~serve Fund and surplus a.ssets, U 
any, of the Bank shall be divided between the Governor ~ene. 
ral in Council and the shareholders in the proportion of 
seventy five per cent. and twenty five p~r cent., l'6spectively: 

Provided that the total amowlt pa.yable to any shareholder 
twder this section shall not exceed the paid.up value of the 
shares held by him by more than one per cent. for each year 
after the commencement of this Act subject to a. maximum of 
twenty five per cent. 

58. (1) The Central Board may, with the previous sanc· 

Power of the 
Central Board 
to make regu. 
lat·ions. 

tion of the Governor General in Council, make 
regUlations ,consistent with this Act to pro
vide for all matte~s for which provision is 
necessary or convenient for the purpose of 

giving effect to the provisions of this Act. 
(2) In particular and without prejudice to the generality 

of the foregoing provision, such regulations Ipay provide for 
all or any of the following matters, natnely:-

(a) the holding and conduct of elections under thts. Act, 
including provlsions for the holding of any elections according 
to the principal of proportional representation by means of 
the single transferable vote; 

(b) the final decision of doubts or disputes regR.rding tho 
qualifications of candidates for election or regarding the vali. 
dity of elections; 

(e) 'the maintenance of the share register. tha manner ill 
. wl\ich and the oonditions subjeot to wl\ieq Sh"NS m'ly be held 



and transferred. and, generally, aJl" mattera relating to the 
rightl and dutiea of shareholders. 

(tl) tbe manner in which general meetings shall be con
YeneJ, the procedllJ'e to be followed thereat and tbe manner 
in which votes may be exercised; " 

(e) the manner in which notices may be sel'}"ed on behalf 
of the Bank npon shareholders or other persons; 

(f) the' manner in whicJl the busineBB of the Central Board 
Ihall be transacted, and the procedure to be followed at meet. 
ings thereof; 

(g) the oonduct of business of Local" Boards and the dele
gation to such Boarda of powers and functions; 

(h) the delegation of . powers and functions of the Central 
Board to the Governor, or to Deputy Governors, Directors or 
officers Qf tbe Bank, 

(i) the formation of Committees of the Central Board, the 
wlegation of powers and functions of the Centr3.I Board tp 
such Committees, and the conduct of business in such Com
mittees; 

(j) the cOlllltitution and management of staff and super
annuation funda for the officers and servants of tbe Ba.nk; 

(k) the manner and form in which contracts binding Oil 

the Bank may be executed; 

(l) tbe povision of an official seal of the BanK and tho 
manner and effect .of its use; 

(m) the manner and form in which the ba.lance sheet of 
the Bani shall be drawn up. and in which the accounts 
.hall be maintained; . 

(n) the remuneration of Directors of tho '11k; 

(0) the relations of the scheduled bankft with the Bank 
and tbe roturnJI to be submitted by the \scheduledbanks 
to the Bank; 

(p) the regulation of cloaring-hol1so8 
ban"'; 

(q) the· circumstances ill which, and 

for\the 8Chedul.e~ 

the ~onditiona and 
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limitations subject to which, the valuo of any lost., stolen, 
mutilated or imperfect currency note of tho Government of 
India or bank note may be refunded; and . 

(r) generally, for the efficient conduct of the business of 
the Bank. 

(3) Copies of all regulations made under this section shall 
be available to the public on payment.' 

59. In the Indian Coinage Act, III of 1906, for section 
Amendment of 11 the following section shall be substituted 
Act III of ' 
1906. namely:-

"11. Gold coins" comed at .His Majesty's Roya! :M:int in 

Demonetisa· 
tion of sove· 
reign and half· 
sovereign.. 

England or at any mint established in pursu
ance of a proclamation of Ria Majesty as a 
branch of His Majesty's Royal Mint, shall not 
be legal tender in British India in payment or 

on account, but such coins shall be received by the' Reserve 
Bank of India at its offices, branches and agencies in India at 
the bullion value of such coins calculated at the rate of 8'47512 
grains troy of fine gold per rupee." 

.60.. The Indian Paper Currency Act, X of 1923, the 'Indian 
Repeals. Paper Currency (Amendment) Act, XXXVI 
of 1923, the Indian. Paper Currency (Amendment) Act, II of 
1925 •. an,dthe Currency Act, IV of 1927, are hereby repealed. 

61. In sub-section (3) of section 11 of the Indian Com
Ainendment of panies Act, VII of 1913, after .the word 
sectionll,Act "Royal" the words "Reserve Bank" IiIht\ll·b" 
VII of 1913. inserted. 
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THE FIRST SCHEDULE.' 

(86' .eClima 4.) 

AREAS SERVED BY TaE VARIOVS BlURE REGISTERS. 

I. The WESTERN AREA, served 1>y the BOMBAY Register, 
ahall COD.iat of-

the Bombay Presidency including Sind, the Central Provinces, 
Berer, Hyderabad, Baroda, .Khairpur, the Western India 
StAte., the Central India States (including Makrai but 
ucluding Rewah and other States of Bundelkhand and 

. Baghelkhand), the Gujerat States, Kolhapur and Deccan states. 

II. The EASTERN AREA, served by the CALCUTTA Register, 
ahall consist of- . ' 

the Bengal Presidency, Bihar aDd Ori88&, Assam, Sikkim, 
Manipur, Coach-Behar, Tripura, the Eastem States, Rewah and 
other States of Bundelkhand and Baghelkhand, and the Khasi 
States. 

lII. The NORTHERN ARE', served by the DELHi Regiater, 
.haD oonaiat of-

the United Provinces, 'Delhi, the Punjab, the North.West 
Frontier Province, Ajmere.Merwara, Baluchistan, Kaslunir, the 
punjab State.. excluding Khairpur, the Simla Hill States, 
Dujana, Pataudi, Kalsia, Rampur, Tehri-Garhwal, Benares, the 
Rajputana States including Palanpur and Danta, Gwalior, 
Khaniadhana, KaJat, Las Bela, Hunza, Nagir, Amb, Chitral, 
Dir, Phulera and ,Swat. 

IV. The SOUTHERN AREA, served by the MADR~S Register. 
ahaD oOWliet of - \ 

the Madraa Presi<lency, Coorg,. Mysore and the Madrai States. 

V. The BURMA AREA. served by the RANGOON Register, 
.holl consist of-

Burma, the Andaman and Nicobar Isla!lds, Bawlake, Kantarawadi 
and Kyebogyi. 

THE SECOND SCHEDULE~ 

(Se. HCllon 42 and .ectlon 11 (e). ) 

SCHEDULED BANKS. 

Ajodhia Bank, lo'yzabad. 

Allahabad Bank. 
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Banoo National Ultramarino. 
Bangalore Bank. 
Bank of Baroda. 
Bank of Behar. 
Bank of Chettinad, Madras. 
Bank of Hindustan, Madras: 

. Bank of India, Bombay. 
Bank of MYsora. 
Bank of . Taiwan. 
Bank of Upper Burma. 
Benares Bank. 
Bengal Central Bank. 
Bhagwan Das & Co., Dehra Dun. 
Canara Bank. 
Central Bank of India. 
Chartered Bank of India, Australia and China. 
Comptoir National d'Esoompte da Paris. 
Eastern Bank. 
Grindlay and Company. 
Hongkong and Shanghai Banking Corpora.tion. 
Imperial Bank of India. 
Imperial Bank of Persia. 
Indian Bank, l\ladra3. • 
Industrial Bank of Western India, Ah,nedabad. 
Jalpaiguri Bonking Itnd Trading Corporat.ion. 
Karnani Industrial Bank. 
Lloyda Bank. 
Mercantile Bank of India. 
lIIitsui Bank, Bombay. 
Muffasil Bank, Gorakhpur. 
National Bank of India. 
National City Bank of New York. 
Nederlandsche Indische Handels.bank. 
Nederlandsche Handel·Maatschappij. 
Nedungadi Bank, Caliout •. 
Oudh Commercia.l Bank. 
People~' Bank of Northern India. 
P. and O. Banking Corporation. 
Punjab and Sind Bank, Amritsar. 
Punjab Co.operative Bank, Amrit8ar. 
Punjab National Bank, Lahore. 
Simla Banking lind Industrial Company. 
Thomas Co()k • Sons. • 
Travanoore National B~k, Tiruvalla. 
Union Bank of India, Bombay. 
U. RBi Gyaw Tq.oo and Co., Akyab. 
yokohama Specif Bank. . 
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THE 7lURD SCHEDULE. 

(s.. 4NCIttnt 45.) 

367 

~VlSION8 TO .ll OONTAINED IN THE AGREEMENT BETWEEN THB 

RasBBVK B~n 01' IlrDIA AND THB IMPERIAL .BAn 01' INDIA. 

1. The Imperial Bank of ~dia 8hall be the eole agent of the 
ReMrV1I Bank of India a' aU plaos3 in British India where there is a 
branch of the Imperial Bank of India whioh was in exiatence at the 
lIOmID8D08meat of the Reserve Bank of India Act. 193&. and there is 
DO branch of U1e B&nking Department of tbe Reserve Bank of India. 

I. In oonaideration of the performance at the places referred 
to in cIaIU8 1 by the Imperial Bank of India on behalf of the 
~ Bank of In"dia of the functions which U1e Imperial Bank 
of India w.. perfonniDg on behalf of the Governor Goneral in 
Council before the coming into force of the Reserve Bank of India 
Act. 193~ the ReMrYe Bank of India shaU pay to the Imperial 
Bank of India &8 remuneration a aum which shall be for the first 
teD yeara during which thiB agreement is in force a commission' calcu
lated at ODe .. ixteenth of one per cent. on the first 250 crores and 
one thirty·eeconcl of one par cen'. on the remainder of the to~1 of 
the reeeipte and' disbursemente dealt with annually on account of 
Ooveroml'llt by the Imperial Bank of India on behalf of the Reserve 
Bank of India. At the close of the said teo years the remuneration 
to be paid by too Reeerve Bank of India to the Imperial Bank 01 
India for the ~rfonn&nce of these funotion8 shall be revised and 
the remuneration for the ensuing five years shall be determined 
on the basis of the actual cost to the Imperia. .. Bank of India.. as 
__ rtained by tho expert accounting investigation. of performing 
the eaid functions. The remuner&tion so determined shall thereafter 
be subject to revision in like manner at the end of each period of five 
yealll eo long u thill agreement remains in force. If any dispute 
ari_ batwaen the R_rft Bank of India and ths Imperial Bank 
of India .. to the amount of the said remuneration the matter 
shall be referred for final deciBion to the Governor Genera.l in Council 
who may require from the Imperial Bank such information and 
may order auch accounting investigation &8 he thinks fit. 

I. In consideration of the maintenance by thaLnperial Bank 
of India of branch~. not 1_ in number than those existing at the 
eomm8l1ct1ment of the Reserve Bank of India Act, J 934. the Reserve 
Bank of India ahall until the expiry of fifteen years from the 
eoming into force of .. hia agreement. make to the Imperial Bank 
the follOWing paymenta, namely :-

(a) during the first ave yealll of th;. agreement-line lakha of 
rupeea per linn"". l 

(b) during the next five yeare of the agreement-IiI: Iakha of 
rupees per Annum; and 

(e) during the next five)'Bars of the agreement-four lakhs.of 
rupaea per IInn"m. 

•. The Imperial Bank of India .hall no' without the approval. 
of the Reserve Bank of India open any branch in 
aubatitution for a branoh exiating at the 'ime thl. 
&fI'BOIDen' aomea into foroe. 
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THE FOURTH SHEDULE. 
(See Bsction 47.) 

SCALE OF ADDITIONAL DIVIDEND PAYABLE TO SHAREHOLDERS. 

A. If the maximum rate of dividend fixed 1Inder section 47 i& 
five per centum and so long as the share capital of the Bank is five 
crores of rupees-

(1) if the surplus does not exceed four crores of rupees-Nil. 
(2) "if the surplus exceeds four crores of rupees-

(a) out of such excess up to the first one and a half crores 
of rupees-a fraction equal to one.sixtieth; 

(b) out of each successive additional excess up to one and 
a half crores of rupees-one·half of the fraction payable 
out of the next previous one and a half crores of excess: 

Provided that the additional dividend shall be a mUltiple of 
one-eighth of one per cent. on the share capital, the amount .of the 
surplus allocated thereto being rounded up or down to the neares t 
one.eighth of one per cent. on the share capital. 

B. If the maximum rate of dividend fixed under section 47 is 
below five per centUm, the said fraction of one·sixtieth shall be 
increased in the raito of the rlifference between six and the 
fixed rate to unity. . 

C. When the original share capital of the Bank has been 
increased or reduced, the'Said fraction of one.sixtieth shall be in· 
creased or diminished in proportion to the increase or reduction of 
the share capital. 

THE FIFTH SHEDULE. 
(See aection 53.) 

RESERVE BANK OF INDIA. 

An Account pUTauant to the Reserve Ban . jlndia Act, 1934, jor the 
week ending on the day oj 

ISSUE PEPARTMENT. 

Liabilitiee • Assets. 
,. Rs. Rs. 

Bank Notes held in the 
Banking Department •• 

Bank Notes in Clrculation 
Total Bank Notes 

issued 
Government of India 

Notes in circulation 

~otal Liabilities .• 
" 

A. Gold coin and bullion-

(a) held in India- •• 
(b) held outside India •• 

Sterling Securities 

Total of A 

B. Rupee coin 
Government of India 

rupee securities 
Internal bills of exchange 

and other commercial 
paper 

Total Assets 

;Ratio of total of A to liabilitios pe'r ' ce"t. 

Dated the day of 19 
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B&!lJWI'G DKl'ABTllDT. 

1Mbililia. ,A-u. 
R&. Ra. 

Capital paid up No" 

~ F\IQd Rupee eoiD •• 

Depoei-- Subsidiary Coin 

(a) ao--, Billa diacol1llted-

(b, Bub (a, Inw.w 

(e' <>then 

BiI18 payable 

O&her liabilili ... 

... 
(b, ExterDal 

(e' 09_, of India 

T~ Billa •• 

Bu- held _broad 

LoaIUI and advanoes W 
00"_11' 

Other 1_ an~_ 

Invaa!ll3Q~ 
0,1191' __ b 

day o! 

Ito. 

IIJr, ,be Depa'J' 
IAging DinIo&ore 
a.r UeeMd fro .. 



(1) (2) 

~ Name of the -. !! 
o. 

Bank . 
CD 

\I) • 
-

i 

1 Commonwealth 
Bank of 
Australia. 

/. 

2 N ationa.l~~i.nk 
of Austril£. 

3 Naticnal Bank 
of Belgium. 

4 Nati.,na.l Bank 

5 

'l Bulgaria, 

Ba '{ of Cana~a 

een.Armkof 6 
Chile -. 

J 

APPENDIX 
Statement . containing inJormation as 

oJ thi,·ty Jour Bank8 oJ ls8U8 in 

(3) (4) 
Capital. 

Year of 
Laws,Char. (A) (B) (C) 

ters and Denomina· Sub· 
Statutes Amo\mt. tion of each scribed 

regulating share, if by. 
the.Bank . any • . . 

1911-25 £20 m~ •. .. Govern· 
lions. ment. 

1926 30 mil· 100 Share· 
lion gold crowns. holders. 
crowns. •• 

1927 200 million 1,000 Share· 
francs. francs. holders.. 

1926 . 500 million .. State. 
(amend. leva. 

ment 
in 1928) 

1934 5 million . 50 ShaJ.'e. 
dollars. ~ dolla.x:s. holden. 

1925 Initial 1,000 Govern-
capital of pesos. ment, 
ISO million Banks 

pesos". and 
PublicI! . 

• 
. . . 

., Initll~1 ioapII.al of 100 mdhon pe~os. which may be In' 
oreased to 200 million pesos. 

d Shares to a total of 20 million flesos to be subscribed 
entirely by the Nation. Every national anel foreign bank carrying 
on a commercial banking business in Chile shall beoome a member 
of the Cent\'al i Bank by holding shares to a total par value 
equal to 10 pell oent. of its paid.up capital and reserve funds. 
The residue msr be hbld without re~triction. . "' 
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II. 
r~ Capital, Ma7l4gefl/,e'" and Nature 
tliJlsmtl parlI o/1Ae WOrltl. 

(5) 
Number of Directors'". 

. 
(6) 

(A) (B) (C) 
Nature of tbe Bani 

Government EJecited by Tot&l. nomineee. Shareholders. . . 
8 . . 8 State. . 

1 13 U QutUi-public. 

1 3 , 
~ . do. . 

•• . . U· State . 

. 
! 7 9 Qua.9i-publi •• 

• 7 10 do. . 

-
• Inoludiag Governor. and Deputy Governors ekJ • 

• The Board of Dii'ectol'll oonaiste of the Govol'llor, tbe Deputy 
Goveni!»1'110 four membel'll Dominated from the MaDaging Direotore 
of $he MDtral adlllUWstratif)Q of the Bank aad loW' elecMd fro_ 
ollwi'" tbe Bank. 

:rra 
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1) (2) (3) (4) 
C.apital. 

,Year of 
I Laws,Ohar- (A) 

'\ (B) 
(0) 0 

Name of tho ters and Denomina- Sub-
Statutes Amount. tion of each scribed 

~ 
Bank. regulating share, if by. 

a:> 
the Bank. any • . 

Govern-
7 Bank of the 1923 11,618,700 100 ment, 

Republic of (amend. gold pesos. gold pesos. Banks 
Colombia. ment in and . . 1925) PublicI. 

8 National Bank 1920 12 million Dollars 100 One· 
of . Ozecho· (amend. U. S., Inscribed third by 
Slovakia. ment in dollarsg

.) Stock. the 
1925) State. 

9 Bank of Danzig 1924 7,500,000 100 Share· 
gulden. gulden. holders. 

10 National Bank 1908 
of Oopenha. (amend. 27 million 20Q kroner. Share· 
gen, Denmark ment in kroner. holders. 

1919) 

11 Bank of En'g -1694&1844 £14,553,000 Stock. Sha.re· 
land: holders . 

12 Bank of Esto· 1927 5 million 50 do. 
nia. krones. krone. 

13 Bank of Fin· 1925 1,000 State. 
land. million 

marks . 

.f II'ive million gold pesos t.o be ,8ubscr1bed by Government.; and 
every national and foreign bank carrying on a co'nmercial b~nk. 
ing businesS in Colombia is authorised to purchase shares to an 
amount equivalent to 15 per cent. of its paid-up capital and 
Burplus; and the residue to be 8ub cribed by the general'public. 

a Under the Currenoy Reform Act (November 1929) the 
oapital is cllnverted into 405,000,000 orowns in shares of a nominal 
value of 3,375 crowns. Th~ Board is authorised to increase the 
oapital to 607,iiOO,OOO crQ~n8: • 
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(5) (6) 
Number of Directors. -

(A) (B) (C) 
Nature of the Bank. 

Goyemment Elected by Total. 
Nominees. Silareholdera. 

3- 7 10 Qucui-public. 

• . . 
" 6 10 or 11 do. 

:- •• 6 do • 

2 17 19 do 

.. 26' 26 Private. 

I 7} 8 Qucui-public. 

I) .. 5 State. 

• If the Governmen' redll.,.. its holding of abares below a 
par value of • million gold ~, but not below ! million, 
ita repreeentatioD on tbe Board of Directors aball be reduced to 
two. If· ita holdings are reduced below ! minien ita repre. 
sentation shall be reduced to ol'e. It sball alwaya have at least 
ODe repreaentatinn OD tbe Board. 

• Like tb.. Board of Directon in tbe oonAtitution of moat 
of tbe Cenlral Banks, tbe BlAnk Committee of tbe Bank of Dan
&ig is responeible for tbe general maintenance and supervision 
of .U depsrtmenta of the R .. nk'a business. The Committee consists 
of three repreeentativea of the shareholders, two representatives 
of bAnk.note boMers aDd borrilwers nominated by the Senate. 

• Including Governor and Deputy" Governor, wbose election. 
like that of t.he Directora, tak.. place u General Courta. 

J E&clu8h-e of two membel'8 of tbe Management nominated by 
th Pre.ident. • • - . 



(1) 

~ -. ~ 
t8 

-
14 

lG 

16 

17 

. 
18 

19 

20 

21 

22 

(2) (3) (4) 
Capital. 

Year of 
Laws. Char· (A) (B) (e) 

Name of the 
tors and Donomina· Sub. 
Statutes AmOlmt. tionof each scribed Bank . regulating share, if ,by. 

the Bank. any. 

Bank of France 1928 182,500,000 1,000 Share. 
fr&Ilcs. francs. holders • 

• • 
Reichsbank, 1924 300 million 100 • do . 

germany. (amended Reich· Reich· 
in 1926) marks-. marks. 

Bank of Greece. ·1927 400 million 500 State may . drachmas. drachmas. hold one· 
tenth 
shares. 

Bank of Hunga. 1924 30 million 100 Share· 
ry. gold crowns. holders. 

crowns . 

Reserve Bank 1934 50 million 100 do. 
of India. rupees. rupees. 

Bank of Italy. 1928 500 million 1,000 do. 
lire. lire. 

Bank of Japan. J882 60 million 200 do". 
yen. yen. 

Bank of Latvia. 1923 10 million State. 
(amend lata. 
mont in 
1921) 

Bank of Lithua· 1922 12 million 100 State and 
nia. Jitas. litas. others-, 

It The cap~t.a1 rosy be raised to Reiohmark COO mino_ 
.. Govenunen' may contribute .half the capital. 

o The Stet.. m unioipalitiee, oompaniell. MIIOOiatio~ ~ iIldivj· 
4"alll mar be aharehold8l'll, 



(5) 
Number of Directors.. 

(6) 

. 
(A) (B) (C) .. 

ao"erruilent EJected by TotaL Nature of the Dank. 
nominees. Shareholders. 

• 
S 18 21 Q-a,i.publio. 

. . 
Unspeci1i8d .. Elected Private • 

.. 11 n Qiuui·public. . 

1 17 18 do. 

8 8 16 do, 
. 

. . 8' .. . dc . 

I ,. 6 do. . . 

13. .. 13 State. 

1 , 
I 

. 
5 I Qtuui-public . 

. 
• Two -berJ elected by eaeh of tho Oouncila of the Chief 

Omc-. ADd five by tho ehareholden. The Board elects the Govemor. 
but hia ume mua& be approved by the GovernmanL The 8upervision 
of the Bank ia ftI&ed ill the Treuury. for which purpose a 
.-m-t 00mmiAi0ll ia appointed Wlier tbe Presidenoy of tbe 
Finanee Kiniater. -

• Eight are eIec!\ecl 011' of whiell fOllr are .,1ected b.., tb. 
P'inaDce J4iAis&er. • 
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(1) (2) (3) (4) 
-Capital. 

Year of 

~ 
. Laws,Char- (A) (B) (C) 

ters Denomina-- Name of the and Amount . tion of each Sul,-. ~ Bank. ... Statutes share, if scribed CI) 

00 regulating any. by. 
the Bank . . - . 

23 Netherlands 1919 20 million 1,000 Share-
Bank. guilders. guilders. holders 

24 Reserve Bank 1933 500,000 5 pounds. do. 
of New Zea- pounds. 
land. 

25 ~orges Bank, q 35 million Stock" Stock-
Norway. -,kroner. holders 

26 Reserve Bank 1922 £P.2 £P.10 Share-
of Peru. million. holding 

Banks 
and 
public. 

27 Bank of Poland 1927 150 million 100 zloty. State 
Zloty. and 

share-
holders 

28 National Bank 1929 600 million 3,000 Lei. State 
of Roumania Lei. and 

share-
holders -

29 State Bank of 1921 2,000 .. State. 
of the R.S.F. million . 
S. R., Russia. ' paper . l"Oubles . I . 

• 
P The holding of stock -may not be for amOtmts under 100 

kroner. 
q The laws governing the Norges Bank are -published by 

Colombia University Press, New York, in 1926. 
• I The sha.reholding of the Stab and State enterpriS£l3 m~y ill 

!!-o cilse excoed 10 PM' O611e. of the amount of the capit.al. 



(5) 

APPE~IXn 
I , , 

Number of Dil'f)ctor& 
\ 

(A) (B) (C) 

'Government Elected by Total. nominees. Shareholders. 

2 2 4 

6 4 9 

2 3 I) 

3 7 10 

. 
2 12 J4r 

4 7 11 

Th. Bank is part of the peoples 
Commissariat of Finanoes. 

I 

(6) 

Nature of the Bank. 

Q1Ul8i.PubIic. 

do. 

State. 

QUa8i-public. 

. 
do. 

do. 

State. 

• The CoUncil consists of a President and Vice. President 
appo~ted by t~ Pl'ellident of 'he Republic, and twelve members 
elected by tbe General .Heeting. Directors are appointed by tho 
Council and approved by Finance Minister. The nwnber of 
Directors is dotermined by the Council. 
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(1) (2) (3) (4) 
Capital. 

Year of 

~ 
Laws,Char- (A) (B) (C) 

Name of the 
ters and Denomina- Sub-

~ Bank. 
Statutes Amount. tion of each scribed 

regu1a:ting share, if by . 
. ., 

CIJ the Bank. any. 

-- ..,. 

30 South African 1920 1 million Stock. Stock-
Reserve Bank. (amended pounds. holders. 

in 1923) 
. 

31 Bank of Spain 1921 & 177 million 500 Share-
1922 peB;8tas. pesetas. holders. 

32 Severiges Riks-. 1897 50 million .- . Ownod 
bank, Sweden (amended kroner. by the 

in 1924) . Ricks-
dag. 

33 Swiss Nationa.l 1921 50 million 500 Share-
Bank, Swit- francs. francs. holdors. 
zerland. 

34 Federal Reserve 1913 4 million 100 Banks.'" 
System, Unit- (amended dollars". dollars. 
ed States ofl ill 1929) 
America •.. 

• - U No Federal Re.."Ilrve Bank to commence business with sub-
scribed capital of leas than 4 million dollars. 

All nationa.l banking associations to 8ub!lOribe to capi.al 
p.tock of Federal Reserve Bank in their district up to 6 Fer un'. 
of capital stock and surplus of bank. 
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---------~-)--------------~(~6)--------

Number of Directors_ -
(A) (B) (0) 

NatUl'8 of tho Bank_ 
joY8J'IlJJl8nt Elected by Total. 
nomineel. Shareholders. 

a 6 11 . QuaM-publio. 

• 
3. 20t 23 do_ 

l by the King and 7 State. 
6 by the Ricksdag. 

-
25 15 40" Qua-Bi-public. 

.. . . 9' do. 

. 

'Out of tbe tw!'Uty members of CoWUlil, fifteen 8l'9 to -b. 
elected from the 8hareholdera; three are elected by banking institll. 
&1oua participating in tlae ..,heme of control of banking; one is 
nominated by tbe Chamber of Industry and Commerce, and ODe by 
the official Agricultural Corporations. 

• The Council of Bomk ucrcioa a general supervision on $he 
_duct 01 aflail'll 01 the Bank. It is composed of forty members
fifteen ehoaen by the ahareholdera and tW8l\ty 8ve by the Federal 
Council. • 

• Board to oonadt of nine membera; three chosen by and 
rep_tativee of stockholding banb; three at the time of eleCltiolt. 
adively engaged in their district in eommerce, agriculture or other 
industry; and three deeignated by Federal Re!!erv8 Board, one of 
_hom to be designated Chairman and Federal Rtlll8lVe Agent-he 
must ... • JI'I1'IIOn of tested bankil1l ezperieMe. 
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