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NOTICE. 

Names can be reg~red for the supply of ~~ to 
the Income-tax Manual on payment of an· annual subscrip
tion of Re. 1. Single copies of the'b:Jrre(tion lists may be 
obtained at three ann8S each post free. 

Subscriptions sho~d be paid to the 'Manager.·Gove'm

ment of India Central Ppbli.ration Br&nc~ 3, Government 
Place. West. Calcutta. 



PREFATORY NOTE TO THE mST ED1TION. 

The statutory provisions relating to income-tax are con
tained in Parts I and II of this Manual. Part I con~ins 
the Income-tax Act and the relevant portion of the Finance 
Act, and Part II contains the rules made under the Act. 

A • 
Par,t III contains instructions and notes designed to 

assist income-tax authorities in the determination of ques
tions which are bound to arise in assessments under the new 
Act. These instructions and notes have no statutory force 
but income-tax authorities should 'conduct assessmen~ in 
accordance with them until they ar~ cancelled or amended, 
unless in any particular instance the IncOme-tax Commis
sioner should desire to suspend action on any. particular 
instruction' pending 'a represelltatioli to'the Board of Inland 

I • '. • Revenue. '. . • . .. ". .. ".. . . ... 
In the marginal referenoes." 1t!'.!!.~ a rtile in Part 

II "S" a section of the Act in Part I 1Uld "P" a , i\' , 

paragraph in Part III of. tpe Manual.· 
• 

SnlLA; } 
Til. 10th April 1922. 

• G. G. SIM, 
Member, Boord oj Inland /le'IJmup. 

• 
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82. Assessment of income which has espaped aseesem~pt in pre; 

vious years. ' 
83. Rectification of mistakes in aseesllDlents. 
84. Elimination of pi~' fI'om ass~ssment. 
86. Income from properties or secprit~, etc., held under Trua~. 

86-A. Inconle from business condncted by TrUstees. . 
86. Non-residents-~me -other than from businl!88. 
87. Non-residents-IwimiIe arising from.businees in India. 
88. Depreciation in asseseing shipping compani~ 
89. British Shipping 'Companie&-¥se8ement of. 
90. Occasional shipping-a{Tramp steamers, etc.) • 

• • 
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PAllAS. 

91. Method of recovery of the tax. 
92. Refunds of incOme.tall. 
93. Relief from .ouble income·tax of incomes taxed in British 

India and the United Kingdom. 
93-~. Relief from double tax of incomes taxed in British India 

and in the United Kingdom-Method of calculating 
relief in Ind~. . 

94. Relief from doutile tax of incomes taxed in British India 
and in the United Kingdom-Procedure for. 

96. Relief from double tax of incomes taxed in British India 
and in Indian States . 

• 9b·A. Relief from ,double tax of incomes taxed in British India 
and Ceylon. 

95-B. Limitation of claims for refund. 
'. • 9S. Prosecution for offences. 

97. Ilicom .. tax' records to be kept confidential. 
98. Super-tax. 
99. Deduction'of super·tax at the source. 

100. Supe1Jktax':"'Deducti~n at source from dividends of non
re,siden t shareholders. 4 

101. Rules. 
101~A. Relief uncler aectio!l 60 (~). 

102. Composition not pe~issJ.ble. 
103. AssesSment of income-tax on married women. 
1M. Method of ..,rving notioes or requisitions. 
105. The determination of the Income·tax Officer b" Whom aD 

. assessment is to be made. • 
lOS. Reference to High Court. 

lOS-A. Computatio.t of periods ·~f limitation. 
107. Assessmen' ~f ins'urance c~panies. 
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INDEX TO INCOME .. TAX MANUAL. 
I, 

,Abatements. (Bee Allowances-Exemptions.) 
Abu, District of, application of the Act to. P. 1. 
Abwaba • • P. 2. 
Aoeonnting method, for oalaulatiug assessable in· 

• 
come 

ohange of, !noome·tax Officer 
may eanation . 

Inoome-tax Officer's discre· 
tion in .regard to method • 

Aooonnting period, for determining assessable in· 
oome (sce .. Previous year "). 

Aooounta. failure by assessee to produae when 
called for, 9W'SSment how to be made 
in Bueh cases • • 

'procedure when failure not wilful, 
fresh 888eB8l11ent to be made 

prosecution for failuri • 
right of appeal forfeited 

Income-tax Officer's power to call for, 

B. 10 (3), 13, P. 13, S7, 
38 • 

P.38. 

P.Ss. 

B. 2 (11). s. P. 6, H. 

B. 23 (4), P. 69. 70. 

B. 27. P. 67. 
B. 51 (tl). P. 69. 
S. SO (1). Prov •• P.69,' 

issue of notice • S. 22 (4), P. 69. 
restriction on • S. 22 (I). Pro ... , P. 69. 

Adjudment, system abolished P. If. 
under section 19 of Aot VIT, 1918 B. 68, Prov., P; U. 

Administrator-General, liability of. for tax due by 
beneficiary 

Advancea 01 PQ to GoV8l'lllllent Ofllcer. exempt 
AaenoJ, interpretation of • 
A&eDorrulea 
Alent, of non-resident, inoludea pemon treated 

as suoh .by Inoome-tax Officer. after 
notios 

Alenta. assesuble on behalf of non-residents 

A8rioul\1Jral mm.."(See Indigo, Sugar and Tea) 

S. 'I, P. SII. 
P. 211. 
S. '2, ~ P. 87 (3). 
P. ~ (B).· 

s.~, P. 87. 
S. ~, '2 (1). P. III, liS. 

86,87. 

defined.. • S. 2 (1). P. 2. 
exemp' • • • s., (3) (.m). P. 2. 

.2 
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Agricultural income-contd. 
exemption not applicable 

to income from agriculture 
abroad • 

forest or trees-income 
derived from, when not 
liable • 

income partly derived from 
agriculture, aeeesement of 

non-agricultural income from 
• permanently settled land, 

not exempt • 
power of Central Board of 

Revenue' to make rules 
for aesessment of . 

Agriculturarproduce. market value of • . . 

sale of raw, by cultivator, 
eto., mcome from, exempt. 

Air Force, wound and injury pensions exempt 
Allowance. benefit or perquisite. special, exempt • 
Allowances. house-rent, when exempt . 

AUowances,' inadmissible. (See Deductions from 
- taxable income). 

lUIowances,' in assessing business income, admis
sibl&- -

IIDimal& dead or useless • 
auditing'of accounts, expenditure on, when 

admiseJ.'ble • 

bad}ebts (see ' Bad debts '). 

bonus or commissi'lD paid to an employoe, 
when adn:Uesible • , 

~rrowed capital, interest on 

business taxed for the first tim&
Accumulated depreciation to be 

allowed year by year 
debentures, interest on 
depreciation on buildingll, machinery, plant 

or furniture, eta. • 

S. 2 (1), P. 2. 

P.2. 

R. 23, 24, P. 2. 

P.2. 

S. 59 (2) (a) (i). 

R. 24. 

P.2. 
P. 17 (29), (30). 
S. 4 (3) (ln1, P. 22. 
P.22. 

B. 10 (2) (ma), P. 47-A. 

P.49. 

B. 10 (2) (1Iiiia), P. 48-.1. 
B. 10 (2) (m1. :p'"' . 

P.46. 
P.", 

B. 10 (2) (w'). P. 46, 
R. 8-9. 

excess of - over profits; how to be 
adjusted, B. II' (2) (w'), P. 46. 



s 
Allowanoes, in assessing business income. admis
aibl~td. 

depreoiation, eta.-
plant below ground 
rent free residenoes 

embezzlement by emplofee • 
insuranoe against loss of profits, pre-

mium, when admissible . 

P.46. 
P.46. 
P.49. 

P.45. 
S. 10(2) (w): P. 45 . .. insuranoe of buildings, eta. 

irreooverable loans (see Bad debts). 
land revenue, looal and munioipal taxes 
looal rats or tax not dependent on 

S. 10 (2) (lIiii), P. 48, 53. 

profits . P. 48, 53. 
obsolesoence of machinery, eto. • 
partners' oapital, interest on, when ed-

S. 10 (2)' (mil, P ... 47: 
• 

missible. '. P.44. 
pensions to ex-employees • • P.49, 
provident funds (see major heed 

.. Provident Funds "). 

railway or tramway (other than electrio 
tramway)-allowanoea-depreoiation, 
obsolescence, repaim-aotuai . ex
penditure-option to substitute 

religious, charitable and educational 
purposes, sums received for and'spent 
on, not taxable • • : • 

rent of premises ••• 

P. 18. 46. 

P.49. 
B. 10 (2) (I), P. 42-

P.43. ,repairs (current), interpretation of 
repairs to machjnery, plant or furni-

ture S. 10:(2) (tI). 
repairs to premises B. 10 (2) (i.), (v). P. U. 
reserve, SUJD8 plaoed to a pension,-when 

penniasible • P,~49. 

special expenditure. sums received for. 
when edmjBBible • • P. 49. 

SUOO888or to a buainees-depreoiation 
allowance due to predeoeasor-GDy 
forward permissible • • • P.46.. 

superannuation funds, auma ooutri-
bu.ted to. by employers. when per-
miaaible. •••• P. 49. 
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Agricultural incom&-conld. 

exemption not applicable 
to income from agriculture 
abroad. 

forest or trees-income 
derived from, when not 
liable. . 

income partly derived from 
agriculture, assessment of 

non-agricultural income from 
permanently settled land, 
not exempt • 

power of Central Board of 
Revenue to make rules 
for assessment of • 

Agricultural'produce, market value of • . . 
sale of raw, by cultivator, 

eto., mcome from, exempt. 
Air Foree, wound and injury pensions exempt 
Allowance, benefit or perquisite, special, exempt • 
Allowances, house-rent, when exempt • 

Allowance .. ' inadmissible. (See Deductions from 
- taxable income). 

t\JIowlU1Cell,' in assessjng busineas income, admis
sibl_ -

animals.. dead or useless • 
auditing' of accounts, expenditure on, when 

admissible • 
bad }ebts (see • Bad debts '). 

bODus or commission paid to an employee, 
when admissible • • 

porrowed capital, interest on 

business taxed for the first tim_ 
Accumulated depreciation to be 

allowed year by year 

debentures, interest on 
depreciation on buildings, machinery, plant 

or furniture, eto. • 

B.2 (I), P. 2. 

P.2. 

R. 23, 24, P. 2. 

P.2. 

B. 59 (Z) (a) (i). 
R.24. 

P.2. 
P. 17 (29), (30). 
B. 4 (3) (lnl, P. 22. 
P.22. 

B. 10 (Z) (ma), P. 47-A. 

P.49. 

B. 10 (Z) (tMia), P. 48-A 
S. 10 (Z) (ml. P. 44. • 

P.46. 
P.". 

• 

S. 10 (2) (tit'). P. 46. 
R. 8-9. 

excess of - over profits; how to be 
adjUBtsd • S. I" (2) (tit'), P. 44. 



s 
Allowances, in assessing bUBiness income, admis

Bible--eontd. 

depreciation, etc.-
plant below ground 
rent free reBidencee 

embezzlement by emplo;fee • 
- . 

insurance against 1088 of profits, pre-
mium, when admissible • 

insuranoe of buildings, eto. 
irrecoverable loans (see Bad debts). 
land revenuij, 1001101 and munioipal taxes 
looal rate or tax not dependent on 

profits . 
obsolescence of machinery, eto. • 
partners' oapital, interest on, when ad-

missible. '. 

pensions to ex-employees • 
provident funds (see major head 

" Provident Funds "). 

railway or tramway (other than electrio 
tramwayj-allowanoea-d.epreoiation, 
obsolesoence, repaim-actual ex
penditure-option to eubstitute 

religious, charitable and educational 
purposes, 8ums received for and:spent 
on, not taxable • • • • 

rent of premises •• 

P.46. 
P.46. 
P.49. 

P.46. 
S. 10(2) {'v); P. 4li. ,.. 
S. 10 (2) (viii), P. 48, 53. 

P. 48, 53. 
S. 10 (2) (vii), P ... 47; 

• 
P.", 
P. 4\}. 

P. 18,46. 

P.49. 
S. 10 (2) (,), P. 42-
P.48. .repaim (ourrent), interpretation of 

repaim to machinery, plant or furni-
ture S. 10:(2) (v,. 

repaim to premises S. 10 (2) (it), (vI, P. n. 
reeerve, sums plaoed to a penBion,-when 

permissible. • • • • P.~ 49. 
special expenditure, 8UlD8 received for, 

when admieBible • P. 49. 

eucoessor to a bnsiness-depreoiation 
allowance due to pred~l'-CaD'1 
forward permi88l.ole • • • P. 46.. . . 

Buperannuation funds, 8UlD8 oontri
buted to, by employers. when per-
miaaible. •••• P.49. 



Allowances, in pssessjng business inoome. admis
sible-concld. 

Workmen's Compensation or Accident 
Insuranoe Act (VTII of 1923), premia 
paid under 

Allowances in asses;ng income from other IIOIlI'08II, 
silmjssib\e • • 

interest on loan raised to purchase 
securities 

banker's oertificate . 
Allowances, in assessjng professional earuiDg&. 

Mmjssillle 

furniture, office equipment or instru
ments, replacement, cost of 

Allowances. in asses;ng property, admissible

collection eharges 
not to exoeed 6 per cent • 

Charge secured on property and interest 
thereon 

ground rent 
insurance • 
insurance against 1068 of rent, pre-

mium, when admissible 
land revenue 
method of calculation 
mortgages. interest due under 
rent,' legal expenses incurred in re-

covering 
rent, unreaJised 
repairs 
unrealised rent • 
vacancies • 

Allowane811 in assering properly, ivMmj""ible 
Allowances. leave, paid in United Kingdom when 

liahle • 
Amortisation of capital, depreciation on account of. 

jnadmjl!!!1"le 
ADl:uI. District of, application of the Act to . 

income of persons, other than 
persons in the aeftvce of the 
Government, residing in 
exempt • 

P.49. 

S. 12 (2), P. 52. 

P.52. 
P.52. 

S. 11 (2), P. 51-A, 58. 

S. 11 (2). P. 51-A. 

S. 9 (1) (vi), P. 3L 
R. 7. 

S. 9 (1) ('v). P. 33. 
S. 9 (1) (w) '" (v), P. 53. 
S. 9 (1) COli), P. 33. 

P.33. 
S. 9 (1) (v), P. 53. 
P.29. 
S. 9 Cl) (w), P. 33. 

P.34. 
P. 17 (37), 34-A. 
S. 9 (1) (11 '" (,,1, P. 32-
P. 17 (37). 34-A. 
8. 9 (1) (vi11, P. 35. 
P. 31, 53. 

P. 27 (see Exemp~ns). 

P.46. 
P.l. 

P. 17 (3;)1. 



Annual value, of house property, defined 

of house property in oWller'a resi-
dential occupation, defined 

AnnnitJ, deferred, exemption 
AnnnitJ, inoluded in term. .. salary .. _ • 

AnnnitJ, under will, liable • 

AnnnitJ and capital redemption busineas, profits, 
how oaloulated 

Anticipatory and exemption oertifioatea .. 
Appeal, to Assistant Commissioner-

againat &ll8ll8811lent 

againat decision 118 to the amount of loss 
sustained • 

against decision regarding accounting 
method 

against penalty for concealment of in
come 

against penalty for failure to notify dis
continuance of business 

againat refusal to 1'8-assess 
Appsal, to Commiasioner-

against enhancement of ax by Assistant 
Commissioner 

against penalty for conoea1ment of income. 
Appeal" forfsiture of right of 

form of 
fresh pesessment on 
hearing of 

adjournment of hearing 
inquiry on 
limitation 

non-appearance of appellant, decision to 
be recorded on merita • 

suspension of payment of ax pending dis
posalof 

verification • 

Appeal" depadmen&al. to Local Government by 
Aasiatant Commissioner 
or Inoome-ax Oflioer " 

S. 9 (2), P. SO. 

S. 9 (2), Prov., P. SO. 
S. 7 (1). Prov., P. 11, 56,' 

S. 7 (1). P. 25. 
P.23. 

R. 26, P. 107. 

P.61. 
• 

S. 30 (1). P. 78. 

P.78. 

P.38. 

S. 30 (1), P. 78. 

S. 30 (I), P. 78. 
S. 30 (I), P. 67. 

S. 32 (I), P. 80. 
S. 32 (1). P. 80. 
8.30 (I), Prov., P. 67, 69. 
S. 30 (3). S2 (2). R. 21, 22. 
S. 31 (3) (b). 
S. 31 (1). P. 79. 
S. 31 (1). 
S. 31 (2). P. 79. 
S. 30 (2). 32 (1). 67-A. 

P.79. 

S. 45. P.91. 
S. SO (3), 32 (2), P. 78, 

R. 2l, 22. 

P.lIt. 
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Appellate powers, of Assistant Commissioner. 
of Commissioner 

Application of Income-tax Act. (See Exemptions.) 
Appointment of Assistant Commissioner 

of the Central Board of R~venue 
of C()mmissioner 

of Income-tax Officers 

Appointments, approval of Local Government when 
required . 

Arrear 01 rent of land, interest on-when liable to 
• income-tax 

Assessee, defined 

personal attendance of . 
personal expenses of, deduction inadmis

sible 
representation of, in proceedings 
returns, must be signed by . 

ABI8ISment 
cancellation of, by Assistant Commis

sioner on appeal • 
cancellation of. by Income-tax Officer, 

when sufficient cause shown 
(onfirmation of. on appeal 
disoo~tinuance of business 
enhaJicement of, by Assistant Com-

missioner on appeal 
appeal against such order 
appellant to show cause against order 

of enhancement . ' 

fresh assessment, on appeal • 
fresh assessment when sufficient cause 

shown, by Inoome-tax Officer • 
appeal against refusal to make 

fresh eeeeesment 
inoome escaping assessment, method f 

S. 31 (2), (3), P. 79. 
S. 32 (3). 

S. 6(4), (5), P. 24 (2). 
P. 24 (1). 
S. 6 (3). (5), P. 24 (2). 
S. 6 (4), (5), ,Po 24 (2), 

(4). 

P. 24 (2). 

P.2. 
S. 2 (2). P. 3. 
S. 23 (2). 61, P. 71, 92. 

P.40. 
S. 61. P. 71. 
P.71. 

S.23. 

8. 31 (3). 

S. 27. P. 67. 
8.31 (3). 
8. 26 (1). (2), P. 74-

8. 31 (3) (a), P. 79. 

8.32 P. SO. 

8. 31 (3), Prov. 
8. 31 (3) (b). 

8.27, P. 67. 

8. 30 (1), P. 78. 

of assessing • 8. 34. P. 82. 
individual members of firms. associa

tions and oompanies, power to II88eS8 

mistakes in, rectification of 

8. 23-A. . . 
8. 35, P."'83. 



Asseaun8D~. 

order of 
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copy of. to be granted free 
place of • 

AaeII. wasting. depreciation on. inadmjMibJe 
AIsistan~ Commjasjoner, appeal to. against assess

ment, penalty for con
oeaIment. or failure to 
give notioe of disconti
Duanoe of business. or 
refusal to make fresh 
l188e881Dent • 

forfeiture of right of 

form of • 
fresh &8se'pment on 

hearing of 
adjournment of hear

ing. 

inquiry on 

appeal to-
limitation 

extension of. by 
Assistant Com-

lI1l8p8Il8ion of pay-
ment of tax pending 
dispoeal of • 

verilicatiou of 
appeal to CommjMioner 

against orders of, en
hanoing asses=eut or 
imposing penalty for 
oonoealment of income 

appellate powers of 
appellant to show ca1l88 

against wanoement • 
appointment of. by Cen

t;ral Board of Revenne 
appointment of. by Com

mjerioner • 

s. 23 (3). 

P.76. 
S. 64. P. 105. 

P.46. 

. S. 30 (1). P. 38. 67. 69. 
78. • • 

S. 30 (1), Prov .• P. 6£' 
78. 

S. 30 (3), R. 21, P. 78. 
S. 31 (3) (b). 

S. 31 (1). P. 79. SO. 

S. 31 (1). 
S. 31 (2), P. 79. 

S. 30 (2). 

S. 30 (2). 

s. (5, P.91. 
S. 30 (3). R. 21. 

S. 32, P. SO. 
S. 31 (3), P. 79. 

S. 31 (3), Prav. 

S. Ii (5). 

S. I) (4). 



8 
Assistant Commissioner-contd. 

subject to control of 
Governor-Gene r a I, 
exerci§ed through 
Local Government 

Commissioner may direct 
to exercise powers of 
Income-tax Officer 

Commissioner may exer
cise powers of 

defined • 

diSJDissai of, appeal to 
Local Government ~ 

increment of pay, appeal 
to Local Government 
~gainst order withhold
mg 

power to call for return 
of members of firm or 
Hindu Undivided 
family 

power to call for return of 

S. 5 (4), P. 24 (2). 

S. 5 (4). 

S. 5 (4). 
S. 2 (3). 

P. 24 (2). 

P.24. 

S. 38 (1). 

names of beneficiaries • S. 38 (2). 

power to compound off-
ence • S. 53 (2), P. 96. 

power to direct assess-
ment of resident on 
profits of non-resident. S. 42 (2). 

power to impose penalty 
for concealment of in-
come • S. 28 (1), P. 68. 

copy of order to be 
sent to II1come-tax 
Officer • B. 28 (2). 

power to impose penalty 
ror failure to distribute 
profits in accordance 
with terms of partner· 
ship deed . P. 28 (2), P. 68. 

power to inspect register 
of shareholders, etc., of 
company B. 39 P. 70. 
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AII8i8tant COIIIDlisBioner-ootlol4. 
power to issue comm.is

mODS for the examina
tion of witnesses • 

power to order prosecu
tioDS . 

power to rectify mistakes. 
power to stay prosecu-

S. 37 (e), P. 70. 

S. 53 (1), P. 68, 96. 
S. 35, P. 83. 

tiODS • S. 53 (2), P. 96. 
power to summon docu

ments and witnesses 
power to take evidence on 

oath . 
proceedings before, are 

judicial proceedings •• 
AaaoaiaUon, individual members, power to 888888 

liability to tax of 
principal officer of, defined 
return of employes by 
service of notice on . 

Allurauoe. (See Insurance.) 
Auditors. approved, profit and loss statement by 
Authorities 
Bad lIabla, deduotion not permissible if accounts 

kept on cash basis • 
deduotion permissible if accounts kept 

on mercantile basis • 
loans, irrecoverable, deduction when 

permissible 
reserve for bad debts, Bums placed to, 

deduotion not permissible 
Ba\aDoe sheet. foreign inoome not taxable merely 

by reason of entri in • • 
BanIlIIIn4s. regimental, oompulsory payments to, 

not liable to tax . 

IIanplon, Civil and Military Station, application 
of the Ao\ to • • 

BaU. _unties held as part of eapital or _ 
of. depreciation on. Ilot II permissible 
deduotion 

lealiaatioll of. profit 011. not aase_hle 

S. 37 (a), (b), P. 70. 

S. 37 (b): 

S. 37. P. 70. 
S.23-A. 
S. 3. 55. 56. 63 (2). P. a. 
S. 2 (12). P. 7.· 
S. 21, R. 17. 
S. 63 (2). 

P.69. 
S. 5. P. 24. 

P.37. 

P.37. 

P.41. 

P. to. 

s. , (2) Explanation. 

P. 17 (4). 

P.I .. 

P.46. 

P. "'., 
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Banker, Certifioate by, of deduotion of interest on 
securities • 

eertmoate by, of interest paid on loan for 
purehas~ of securities • 

8 anking bllSiness, irrecoverable loan-admissible 
dednctlon 

:Baroda, Cantonment of, application of the Act to 
JIegging, income from professional, assessable 
Beneficiaries, trustees assessable on behalf of 
Berar. application of the Act to . 
Betting, casual gaiDs not assessable 

Board 01 Referees 
Board 01 Revenue, Central.' (See Central Board of 

• Revenne.) 

Bomb8,J Presidency, British administered areas in, 
application of the Act to . 

Bonus, for servioes rendered, not exempt 
to retiring ,employee, inadmissible deduo

tion • 
iBooks. authom' profits, assessable 
'Book-makers, profits of, assessable 

Book profits and losses, enter into oalculation of 
income on mercantile" 

P.61. 

P.28. 

P.41. 
P.l. 
P. 23, Illustration (3~ 
S. 40, 41, 'P. 85. 
P.l. 
P. 23, Illustration (2). 
S.3S-A. 

P.l. 
P.23. 

P.49. 
P.23, Illustration (0). 
P. 23, Illustration (2). 

system. P.37. 

"orrowed capital, interest on. (See Allowances.) 

'British BalPchistan. application of the Act to B. 1 (2), P. 1. 

lJritiBlllDJian Subject. income paid to, ontside 
British India, when 
chargeable B. 7 (2), P. 1, 15, 26. 

'JJuildings. (See All&wanoes, Deductions from tax-
able income, Property.) 

BurglarJ Iilsuraooe Company, assessment of . P. 107. 

Buliness, assessment of p!Ofits from. (See Allow-
ances, Deductions from taxable income 
-Exemptions.} 

oasuaI gaiM from, assessable . S. 4 (3) (wii). P. 23. 

change of ownership. liability of 
successor •. S. 26 (2), P. 75-A.. 

iednctioDa admissible in _easing (See 
Allowances.) 
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!t1l11"811 conld. 
deductiollB inadmill"ible in assessing (see 

DeductiollB from taxable inoome) 
di!finitioD of , 
discontinuance of, assessment (business 

P.40. 
B. 2 (4), P. 39. 

II88eB8ed under Act of 1915} .- s. 25 (3), P. 14, 7'. 
disoontinuance of,' assessment -(busi-

nesses oo~enoed after March 1922) • S. 25 (I), P.14,7~ 
disoontinuance of, assessment on period 

Bubaequent to end of previous year, 
discretionary • • P. 14 . 

. disoontinuanoe of, notioe to be given by 
aasesaee . . 

penalty for failure to give DOtice • 
appeal &gainlt penalty 

disoontinuanoe of, 8SBe&8ment, notice to 
be giv6n to assessee • 

disoontinuanoe of, reoovery of tax . 
BUliD88I abroad. (See Non-resident..) 
Basinea abroad. profit. and gainl of, whea taxable 
BUliD88I oonneotiOD in BritiBh III dia. (See Non-

resident.. ) 
BUliDeu IQ811181 (Bee Allowanoes, DeduotiollB 

from taxable income). 

BUliDeu ,remllel (see Allowances, DeduotiollB 
from taxable inoome). 

annual value of, not taxable 
under II Property" 

BUliD88I, branch, power of Income-tax Officer 
Dew. M'''ement of 

Oanoel1aUon of isle [Illenlo on appeal • 
when 0&_ is Bhown • 

Oanoellation of order' enhaDciDc 181'8 menlo b 

B. 25 (2). 
B. 25 (2). 
B. SO (I), P. 78. 

S. 25 (4). 

e. 44, P. 74. 

S. 4 (2), P. 15. 

S. 9 (1), P. 29. 

S. 64 (4), P. 24 (4), 64-
P.7l. 

S. 31 (3) (0). 
S. 27, P. 67. 

Oomm;Mioner • S. 32 (3). 

OanoeDatI')Il of order ~ J,I8IIaltr. by Aasiatant 
Commie-
aioner • S. 31 (3) (0). 

by Commie. 
aiont!! 

-
S. 3i IS). 

OanoeDaUoa ofl'8liBtrltioll of a linn. • • S. ~ (4). 



.: 
Capital (see Al]Qwances, Deductions from. taxable 

incom.e). 

-CapifaJ, borrowed, subscriptions to certain Mutual 
Benefit aocieties included in 

Capital expeuditure. inachnissible • 
CapitaJ, imported into British India, not liable 
Cash basis, of accountancy • 

Casual reeeipts, when exem.pt 
exam.ples 

Central Board 01 Revenue, defined 
functions of 

power to appoint.Assist-
ant ColIUDissionera, 
C"mmissioners and 

S. 10 (2) (m), Explana-
tion, P. 44. 

P.40. 
P.15. 
P. 13, 37. 

S. 4 (3) (vii), P. 23. 
P.23. 

S. 2 (la). 
P.24. 

Incom.e-tax Officers • S. 5 (6)~ P. 24. 
power to declare foreign 

association to be a 
Company • S. 2 (6), P. 4. 

power to define pre
vious year in certam • 
cases, and to dele· 
gate such power S. 2 (11) (b), P. 6. 

power to determine 
place of assesement • S. 64 (3), P. 105. 

assessee to be 
heard S. 64 (3), Prov., P. 105. 

power to direct to 
whom tax deducted 
from salaries and 
interest on securities. 
should be paid . 

power to ;nake roles 
power to prescribe 

Mutual Benefit 
Societies • 

power to prescribe per
aon who should make 
returns of employees 

Central India, British administered areae in. appli
ClItion of the Act to • 

S. 18 (6), 4~ (6), R. 10-
12. P. 91. 

S. 59. P. 24, 101. 

S. 10 (2) ("'1, Explana
tion, P. 44. 

S. 21, R. 15, P. 64. 

P.l. 
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bhange 01 ownership • S. 26. P; 14'. 75. 
t firma converted into com-

pany. method of aasesa-
ment • P.75. 

recovery of tax • • S. 44. P. U. 
Charges. (See Allowances. Deduotiolill from tax

able income.) 
Charging sectiODS, Income-tax 

Super-tax 
S. S. P. S. 
S. 56. P. S. 

Charitable Institution, voluntary oontributioDB to; 
exempt . S. 4 (3) (Ii). P. 19. 

Charitable InstitutioDB, purposes aDd tnutI, ex
emption applies if in
come set &aide for. need 
not be actually spent in 
year of account 

Charitable purposea, defined 
income from property held 

P.19. 
S. 4 (3) adjin. 

for, when exempt'S. 4 (3) (l) (il), P. 19. 
Charit1, expenditure on, inadmissible as & deduc

tion . 
Civil Col1l't, portion of saIary withheld under order 

P.40. 

of, taxable •. • P. 25. 
Civil Couria, jurisdiotion barred • S. 67. 

prohl"bited from 8UI11l11oning income-
tax recorda . S. M (1). 

Coal, dopreoiation on, &8 a waating &aBet, inadmis
sible 

Coal MinaI, sh&fta, tramways, sidings, deprecia· 
tion allowances 

Collection Ghargea, allowances for . 
maximUIII of 6 per cent. 

Collection 01 taz. (See Recovery.) 
Collector. recovery of tax by 
Colonial Treuuriee, salary, etc., drawn at, by 

Officer on duty or leave 
Commisoion, included in .. Salaries .. • 

partner's inadmissible &8 a deduotion. 
• Commission, issue 01· • 
Commiasioner 0I1noome-tu. appeals to. (Sea 

Appaals.) 

P.46. 

P.45. 
S. 9 (1) (til). P. M. 
s. 9 (1) (m). R. 7, P. M 

So 46 (2). P. 91-

P. 17 (22) 4: (25). 
S. 'I (1). 

P.«' 
S. 87 (e), P. 70 • 



• Commjssioner 01 Income-taz-oontd. _, . 
. ~ appointment of. by 

Central Board of 
". . Revenue • 

appointment of. by 
Governor-G e n e-
ra! . . . 
recommendat ion 

of Local Gov
ernment to be 
considered 

.Assistant Commis-
sioners and In
come-tax Officers 
appointed by. 
and subordinate 
to 

definition of • 
functions of 
powers appellate 

powers. 
power to appoint 

Assistant Com-
DlIS810ners and 
Income-tax 
Officers 

control of Local 
Government • 

power to determine 
place of assess
ment in case of 
dispute 
assessee to be 

B.o (6). P. 24 (2). 

B. 0 (3). P. 24:(2). 

B. 0 (3). • 

B. 0 (4). P. 24 (2). 
B- 2 (5). 
P. 24 (2). 

B- 32. P. SO. 

B. 5 (4). P. 24 (2). 

P. 24 (2). 

B. 64 (3). P. 105. 

heard B. 64 (3). Prov •• P. 105. 
power to determine 

.. previous year". B- 2 (11) (b). P. 6. 
power to direct that 

powers of .Assist
ant Commis
sioner and In
come-tax Officer 
shall be exercised 
by Commissioner 
and :Assistant 
Commjosio'ler B- Ii (4). P. 24 (2). 
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Commissioner 01 Income-ta'l:-conta." . ' .. ' 
. powei to direct...re-· 

covery of arrearS 
of income:-tax 
like municipal 
tax er local rate 
and by what 
authority S. 46 (3) & (4), P. 91. 

power to impose
penklty for failure 
to distribute profits 
in accordance with 
terms of partner-
ship deed S. 28 (2), P. 68. 

power to issue com-
mission S. 37 (e). 

power to levy 
penalty for con-
cealing income • S. 28 (I), P. 68. 
copy of order to 

be sent to ". 
Inoome·tax 
Offioer S. 28 (2). 

power to rectify 
mistakes S. 35, P. 83. 

power to reduoe 
partners' 8IlSeB8-

ment when firm'a 
asseBBment is 
reduced P.81. 

power to refer case 
to High Court S. 66, P. 106. 
may allow inter-

est on refund 
inauchcaaea S. 66 (7), Prov. 

power to sanction 
prosecution for 
diBcloaure of in-
formation by 
publio servant - S. M (2). Prov_ 

power to BUmmOIl 
witn_ and 
documents . S. 37 (b). 

power to take evi-
denoe Oil oam • S. 37 (Q). 
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(lommissioner 01 Income-tax-concld. 

powers of review 
(see Review 
powers). 

(lommilsioner, proceedings before, are Judicial pro
ceedinge • 

,company, assurance (see Insurance Company). 
defined .• 

flotation expenses (see Shares, cost of 
issuing). 

individual members-Power to assess • 
preparation and submission of annual 

returns of income 

preparation and submission of annual 
returns of salaries • . 

principal officer of, to furnish certifi
cates ol deduction of income-tax, to 
share-holders . 

~rofits of, assessed at maximum rate . 
register of members of, power of income

tax authorities to inspect . 
list of members not to be called for 

shareholder in, refund of income-tax to 

super-tax, liabilit~ to . 
charged at flat rate • 

(lompensation lor death or injuries, sums paid as, 
not liable. 

.colll1lOlition 01 oftences 
may be made before or 

after proceedings 
commenced. '. 

.composition 01 tax, not allowed 
under old Act 

force 

(lonoealment 01_ income, penalty for 
appeal against 

prosecution for 

remains in 

• 

S. 33, P. 2' (2), 81. 

S.37. 

S. 2 (6), P. ,. 

S.23-A. 

S. 22 (I), P. 65, 67, 68, 
R18. 

S. 21, R 16, 17, P. 64. 

S. 20, R U, P. 63, 92. 
Fin. Act, P. 63. 

S. 39, P. 70. 
P; 70. 
S. ~ (I), R. U, 37, 38, 

P. 11,59, 63, 92. 
S. 55, P. 12, 98. 
Fin. Act, P. 98. 

S. , (3) (fI), P. 17 (14), 
(15). 

S. 53 (2) . 

P.96 . 

P. 102. 

P.102. 

B. 28 (1), P. 67, 68. 

• 

B. 30 (1), 32 (1), P. 78, 
80. 

B. 51 (e), P. 67. 
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Consilll1ll1ent busiJlesa (see Non-residents). 
Consignments, Income-tax Officer not to caIl for' 

statement of- from ·Railway 
Company . • P. 7(). 

Collllllar employees (see Exemptions). 
Coll81l1s.loreign (see Exemptions). 
Contract ollndemnitJ loss recoverable under, in-

admissible. .• P. ro. 
Co-operative lIOOieties, dividends of, exempt from 

income-tax P. 17-A.. 
liable to super.tax • P. 17-A.. . 

interest on securities held 
by, liable to income-tax • 

profits of, exempt from in
come-tax 

liable to super-tax 
set oft of loss under any head 

of inoome that is exempt 
from tax againat any head 
of inoome that is not so 
exempt • 

Copies, of assessment orders, to be granted free 
Courts, oIvil. jurisdiotion barred • 

indemnification of . 
receiver appointed by, taxable on 

P. 17-A_ 

P.I7-A. 
P.17-A. 

P.I7-A.. 
P.76. 
S.67. 
S.65. 

behalf of estate S. 41, P. 81i. 
salaries withheld under orders of" 

liability to tax 
Court, IIlgh (see High Court). 
Courts 01 Wards, chargeable to tax 

indemnification of 
Cultivator. proceeds of sale of raw produce by. 

exempt. 
Death or injuriell, compensation for. not liable 

Debenture-holdera, register of. power of Asaistant 
Ounmissioner and Inoome
tax Officer to inspect • 

prosecution for refusing to allow 
. inspectiOD. et~. • • 

Debentuzel, foreign, interest on. when liable. 

P.25. 

S. 41. P. 85. 
S. 65. 

P.2. 
S. 4. (3) (II). P. 17 (14), 

(15). 

S. S9. P. 70. 

S. III (el. 

P.I6. 
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Deduction 01 income-tax (see Refunds'. 

omission to deduct direct 
levy of tax 

Deduction 01 income-tal: from interest o~ securities 
certificate by Income-tax Officer authorising 
non-deductio~ or deduction at lower rate • 

failure to deduct, personal liability 

prosecution 
from salaries 

arrears of tax, deduction of 
failure to deduct, per80nalliabiJity 

prosecution . 
minimum income for deduction 
power to adjust excess or deficiency 

recovery by other methods, not barred. • 
sums deducted, certIficate of 

prosecutiol,l for failure to fumieh • 
sums deducted, included in taxable income 
sums deducted, payment of, to credit of Gov

ernment • 
sums deducted, treated as tax paid 

credit to be given in asseBBment of following 
year • 

Deduction 01 super-tax, from dividend payable to 
non-resident 

Deductions from lUlDual value, what admissible 
Deductions, from tuable income, admissible (see 

Allowances, Exemptions). 
Deductions, from taxable income, inadmissjbIe, 

examples of !-

amortisation of capital, depreciation for. 
aBSets, cost of addition, alteration, extension, 

ete. 
bonus to employees 
brokerage on loans (in aBSessing property) 
capital expenditure 
ceases (in assessing income from mining royal

ties) 
cess, rate or tax levied on profit&--any .ums 

paid on account of • 

8. 19, P. 59. 
8. HI (3), P. 23, 28, 61. 

P.61. 
S. 18 (7), P. 59. 
S. 51 (a). 

B. 18 (2), P. 25, 56. 60. 
B. 46 (5), P. 91-
B. 18 (7), P. 59. 
B. 51 (a). 

S. 21 (a), R. 17. 
S. 18 (2), P. 60. 
S. 18 (8). 
S. 18 (9), R. 13, P. 61. 
S. 51 (b). 

S. 18 (4), P. 57. 

S. 18 (6), R. 10-12. 
S. 18 (a), P. 59. 

S. 18 (5), P. 59. 

B. 57 (2), P. 99, 100. 
8. 9 (1), P. 31, 53. 

P.46. 

P.40. 
P.48-A. 
P.31. 
P.40. 

P.53. 

P.40. .. 



beauctlOIllt !rom tauble income, 
ezamplea of :~. 
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inadmjasjble, 

charity, expenditure o~ 
commiujon, partnen . 

• • P.4O • 
P.44.. 

compensatory local allowance 
Outoh exchange compensation aUQwance ; 
depreciation, except 88 allowed in S. 10 (2) 

(VI) • 
expenditure not inourred solely for the pur

poB8 of earning the profite taxed 
income-tax 
income-tax and excesa profite duty paid in 

England. .' 
legal charges relating to loans, etc. 
lolSes of previous years • . 
municipal and local rates (in _Pring pr0-

perty) 
partners' capital, interest on. 

R. 8, P. 40, 46. 

P.4O. 
P.4O. 

P .. 53. 
P.31. 
P.4O. 

P.31. 
P.4O. 

partners' drawings, pensions and salaries 
• nA .... n' peD810ne, ex·~ere . 

political purposes, expenditure on 
private or personal expenditure • 

P. 40, 49. 
P. 40, 49. 

• .P.49. 
B. 11 (2), 12 (2). P. 40. 

rental value of busin818 premises owned by 
88P1111888 • P. 40. 
~e for bad debte, or equalisation of 

dividends 
reserve, inaurance •• 
. rolling etook of railwaye, depreciation 011 

aalariea, partnere' • 
aper-tu 
tuea conditional on earning profite 

• 

P.4O. 
P.45. 
P.46. 
P.4O. 
P.4O. 
P.M. 

tuea except land f8TtlDU8 and looal rates or 
mUDicipal taxes 011 business premises • P. 40. 

taxee paid'abroad • •• P. M. 

wuting -te. depMation on •• P. 46. 

DeIanlt. in making return or preduaiqg &OOOuote, 
eto.- . 

Iodeiture of rigU at appeal • 
m.ethocl.of an ment. 

• 

• S. 30 (1), Prov., P. 67, 69-
S. ill (4). 

• 
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Default, in paYInent of tax-

penalty for default i •••• S. 46 (1), P. 9l. 

personal liability in case of failure to deduct 
tax at souree . 

prosecution for . 

recovery of tax frOIn defaulter 

Deferred annuit" deduotiontowards, exeInpt 

Definitions-

S .. 18 (7), P. 59. 

S. 51 (a), P. 59. 

S. 46, P. 91. 

S. 7 (1) Prov., P. 11,56. 

Agricultural incoIne 
Assessee 

• ,S. 2 (1), P. 2. 

Assistant ComInissioner 
Business 

CoInInissioner 
COInpany • 
FirIn . 
IncoIne-tax officer 
Magistrate • 

- Partner and partnership 
Person 
Prescribed . • 

Previous year 
Principal officer 
Provident funds, recognised . 
Public servant .• 

Registered firm • 
Total income 
Unregistered firm 

Demand, notice of 
prompt issue of 

Depreciation. (See Allowances, Deductions from 
taxable income.) 

aggregate allowances, not to exceed 
original ooat . 

calculated on cost to aeaessee 
claim to be supported by &cdonnt 
excess of - over profits may be 

carried forward • 

S. 2 (2), P. 3. 
S.2 (3). 
S. 2 (4), P. 39. 
S. 2 (5). 
S. 2 (6), P. 4. 
S. 2 (6-A). 
S. 2 (7). 
S. 2 (8). 
8.2 (6-A). 
B. 2 (9), P. 3. 
B. 2 (10). 
S. 2 (11), P. 6. 
S. 2 (12), P. 7. 

S.58-A. 
S. 2 (13), P.9. 
S. 2 (14), P. 10. 

S. 2 (15), P. 11. 
B. 2 (16), P. 10. 

S. 29, R. 20, P. 77, 91. 
P.9!. 

• • ... 
S. 10 (2) (III) .. ProV. (0). 
P.46. ... 

P.46. 

B. 10 (2) (III), Prov., (6) 
P .. 46.. .-
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I 
~fPreoiation-co/lid. 

rates of 
to be allowed in full, when profits 

permit. 
shipping oompamea . 
successor to business, depreoia--

R. 8. 

1'.46. 
1'.88. 

tion, how caloulated p. 46. 
DisolC111U8 01 inlormation by publio servant.--
, proseoution for . 

eanotion to 
Diaoontinued bU8iD8IB, assessment of 

• 

disoontinuanoe of one busi
ness or profession out of 
several-benefit of Sec
tion 25 (3) to be allowed 

notioe of disoontinuanoe 
penalty for failure to give 

notioe • 
appeal against penalty 
period within which claim 

to assessment under Sec
tion 25 may be made 

reoovery of tax . 
DiaooIltinued firm 01 parinarsbip. liability of mem

bers 
DilDliual. appeal by Assistant Commissioner or 

Inoome-tax Officer to LocaI Govern
ment against • 

Distriot Board. included in .. LocaI Authorities" • 
Dividend, oertificats to be furnished to recipient by 

Principal Officer of Company. . 
not in proper form. when aooepted 

d~catea of oertificatea when aooepted 
re\urJIII by Principal Officers of Com
• panies • 
forst of oertificats 
~ 'prosecution for failure- to furnish -. 
inoome-taJ::. on. not; payable by share-
• holder • 
'refund of 
• 

• 

S. t!4 (2). p. 97. 
S. 54 (2). Prov. 
S.' 25 (1). (2), (3). (4) 

1'.14,74. 

1'.74. 
S. 25 (2), P. 74. 

S. 25 (2). 
S. SO (1), P. 78. 

1'.74. 
S. 44, P. 74. 

S. 44, P. 74. 

1'.24-
1'.8. 

S. 20. P. 63. 92. 
1'.63. 
1'.63. 

8.1D-A. 

R. 14. 1'.63-
8..51 (6). 

S. It (2) (0), P. U. 
S. 48 (1), R. 36-40, P. 9:1 • 
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Dividend~. 

super·tax on, payable by shareholder S. 55, P. 91t. 
tea-companies, 40 per cent. of, from, to 

be included in shareholders' total 
income .• 

Dividing Society, assessment of 

Documents. (See Evidence.) 

Dominion Government, trade conducted 

" liability to tax 

by-

R. 24, P. z.. 
P.107. 

P.5. 

Double income-tax, claim, for relief after period of 
limitation, when admissible S. 00. 

Corporation Pronts Tax 
(United Kingdom) not to 
be deducted . • • P. 93. 

relief in case of companies 
assessed separately in India 
but jointly in the United 
Kingdom. . • . P. 93'. 

relief in case of income taxed 
both in an Indian State and 
British IJ;ldia P. 95. 

relief in case of income taxed 
both in the United Kingdom 
and British India S. 49, P. 93, 9L 

method of calculating relief 
in India P. 93-A. 

Drawings, parf;nels'. (See Deductions from taxable 
income.) 

Education. scholarships granted to meet the cost of, 
exempt '. 

Electric tramways, rates of depreciation 

Employers. return of employees to be furnished by 
prosecution for failure to furnish 

Evidence, power of Commi88ioner, Asaistant Com· 
missioner and Income-tax Officer to 
summon persons and documents, issue 
commissions and take evidence on 
oath 

power of Income-tax Officer to call on 
assessee to produce. . • . 

• 

P. 17 (3). 19. 

R. 8 (5). 

S. 21, R. 15-17, P. 64.. 
S. 51 (e). 

• 

8. 37. P. 70, 87. 

8. 22 (I). 23' (2), P. 69. 
70,87.. 

• 

• 
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~viden~. 
failure to produce, forfeiture of right of 

appeal • S. 23 (4), P. 70 •. 
prosecution for fe.ilure • •• S. 51 (d), P. 69. 

bemPtiOIll from Income and IIDpet-tal!:-
, agent in British Indi& of Indi&n Prince or 

State, official allowanoe paid to • P. 17 (1). 

agrioultural income • • • • • S. 4, (3) (viii), P. 2. 
exemption not applioable to income from 

agrioulture abroad S. 2 (1), 1>. 2-
agrioultural produce, raw, Bale of, by culti-

vator, etc., income from, exempt P. 2. 
allowance or perquisita, special • S. 4, (3) (vi). 
allowance, Victoria CroBS, Military GroBS, 

Order of British Indi&, Indi&n Order of 
Merit P. 17 (5). 

8II8Ociation of individuals share of income of. 
not included in total income of BS888888 

British Warrant and Non-Commissioned 
. Officers, education of children, free, or 

S. 14 (2) (0). 

grante. for-value of - •• P. 17 (34). 
BUB tax, income derived from •• ~. 17 (1. B). 
eerti1icate by Income-tax Officer authorising 

non-deduction . P. 61. 

_ual or non-recurring receipts • S. 4, (3) (m), P. 23. 
charitable or religious institutions, income 

from voluntary contributions 
charitable or religious purpose, income derived 

s. 4, (3) (it). P. 19. 

from property held for •• S. 4, (3) (t). P. 19. 
Colonial Treasury, leave allOwan08 or salary 

drawn from 

Colonial Treasury. pensions drawn from. 
Consuls, Represeutativea and Consular em

plore-. foreign, official aale.riea and fees of 
Oo-operative Societies, prolite. of (but not 

inWeat on securities) • • • 
death or injuries, compensation for 
deferred annuity*-aUDIII deducted by Govern-
men~ from salary to provide • 

• 

• Not enmpt from _-. 

P. 17 (22). 

P.17 (25). 

P. 17 (1). 

P.17-A. 
S. 4, (3) (v). 

S. T (1). Prov .• P. 11, 
Ii6. 



EJ:emptiona from income and super.tu-eonta. 
included in total income • • S. 16 (I), P. 11. 
limit of one-sixth of salary • 

Delhi camp and moving allowance 
District of Angul, persons, other than persons 

in the service of the Government, residing 
in the, income of 

dividend· received by shareholder, if company 
taxed • • • • . . . 
included in total income • 

education, scholarship for 
educational institution, income of, from fees, 

etc. 
Government securities held by Ruling Chiefs 

and Princes of India, interest on . .' 
Government of India securities, purohased 

through Post Office, interest on 
included in total income • 

Government of India securities*, tax-free, 
interest on 
included in total income • 

Governor General may. exempt income or 
reduce the rate or grant relief . 

gratuities granted to Royal Engineer Officers 
of the Surveyor Railway Departments and 
Indian Army Officers of the Survey Depart-
ment , 

gratuities gra~ted to surplus Military Assistant 
Surgeons 

gratuities granted to the staff of the Indo
European Telegraph Department 

gratuities granted to military officers in lieu 
of additional pension • 

gratuities paid from Railway Provident Fund. 

gratuities, wound or injury-
granted to officers and others • 

granted to widows, children, etc., of officers 
and others 

Hindu Undivided Family, share of income of, 
not inoluded in total income of member 
not liable to super-tax 

• Not o,..."pt &om IUper.teL 

• 

S. 7 (I), Provo 
P.'22. 

P. 17 (35). 

S. 14 (2) (11). 
S. 16 (1). 
P. 17 (3), 18. 

P. 17 (10). 

P. 17 (5-A), 61·A. 

P.17-A. 
P.17-A. 

S. 8, Prov., 18 (1).. 
S. 16 (1), P. 11 •. 

S. 60 (1) & (2). 

P. 17 (17). 

P. 17 (18). 

P. 17 (20.A). 

P.17 (20-B). 
P. 17 (19), 19. 

P. 17 (U). 

P. 17 (15). 

S. 14 (1), P. 11, M-
8. 58, 14 (1), P. M. 



BsemptiC!DI from income and luper-tu-colltd. 

Indian Church. lump grants made by Govern-
ment to .: P. 17 (88). 

Indian Prince or State. agent of. official allow-
ance paid to. in British India. • '. P. 17 (1). 

Indian State, aalary and allowanCe of officers 
deputed by. for training in British India 

injuries. compensation for '. • 
injury gratuities. (See gratuities. wound. 

above.) 
insurance polioy. sum paid in commutation of 
insurance premia. accident and sickness poli

cies 
insurance premia. fire . 

insurance premia. * life 
abatement may be allowed by persons or 

officers paying salaries • 
abatement may be allowed if claimed within 

sis months 
included in total inoome . 
limit of one-si:rth of total inoome : 
invalid pensions. (See pensions below.) • 
premia paid from Provident Fund_bate 

not admissible .tered firm. - partner - rebate ad
miaaible 

International Labour Office. salaries of C0rre
spondent and his eta! 

;r angi Inams 
leave allowance or salary paid in United 

Kingdom or Colonies 
Light-house keepers in the Red Sea. salaries of 
loo&! authority. inoome of • 
Hyeore Durbarbonds, 1920-21 
partner's share in the rrofits of a firm. which 

has discontinued busmeas when exempt . 
pusage money. widows and orphans, oontri-

butions made by an officer to provide • 

P. 17 (2). 
S. 4 (3) (II). P. 17. 

s: 4 (3) (II). 

P.56. 
S. 9 (1) (u,). 10 (2) (ill). 

P. 33.45. 
S. 15 (1). (2). P. 11. 56. 

P. 56. 60. 

P.66. 
S. 16 (1). P. 11. 
S. 15 (3). 

P.56. 

P.56. 

P. 17 (la-A). 
P. 17 (6). 

S. 17 (21). (22). (23). 
P. 17 (26). 
S. , (3) <u,). 
P. 17 (28). 

P. 17-A. 

P.66. 
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Exemptions from income and super-tax--contd. 

pension. sum paid in commutation of S. 4 (3) (11). 

pensions. drawn in Colonies or United King-
dom • • • • . • . P. 17 (25). 

pensions. Military. naval or air forces, invalid 
or wound 

Perquisites. value of. free passage-free tiffin. 
etc .• not convertible into money 

Perquisites-free residences-high officials 
Post Office cash certificates. yield of 
Post Office, Government securities purchased 

through. interest on 
included in total income • 

Post Office Savings Bank, interest on deposits 
Power of Governor-General to exempt income 

or reduce rate . 

Property held' under trust, etc., for religious 
or charitable purposes-interpretation 

Provident Fund, Railway, gratuity paid from. 
Provident Funds. (See under major head 

" Provident Funds ".) 
Regimental mess or Band Fund, compulsory 

payment to .' 
Relit payable but not paid by a tenant of 

an assessee, when exempt , 

Rewards-language examinations 
Salary, bonus, commission and sums paid in 

lieu of interest, when exempt 
included in total income • 

P. 17 (29), (30)~ 

P.22. 
P. 17 (36). 
P. 17 (8). 

P.17-A. 
P. 17-A. 

P. 17 (91. 

S. 60. 

P.19. 
P. 17 (19), 20. 

P. 17 (4). 

P. 17 (37), M-A. 
P.23. 

P.17-A. 
P.17-A. 

scholarships for education • 
Simla House Rent Allowance 

P. 17 (3), 19'_ 

'. P.22. 
soldier's pay. compulsory allotments from 
Trade Commissioners in India, salary of 

Trustees, income received by, on behalf of 
recognised provident funds • • 

Tuition grants for language examination
not treated as rewards 

United Kingdom, leave allowance. salary or 
pensions paid in • • • • • 

University. income of, from fees, etc. 

P.56. 
P.17. 

S. 4 (3) (tx). 

P.22. 

P. 17 (22). 

P. 17 (10)-



~emptioDl !rom income and super-iaz---conc/d. 
value of ratioDl issued in kind or mouey 

allowancea paid, in lieu thereof, to Military 
officera • 

value of rent-free qoartera occupied by, or . 
mouey allowance paid in lieu ;;hereof to, 
officers, eto., of Military, .Air, Naval and 
Marine Forcee • 

widowe, orphans and old Age Coutributory 
P8DBion Fund, 1925 oontributione to • 

wound, gratuities, peDBione. (See gratuities, 
peneione, abpve.) 

Exchange. oonveraion of pro6.te of sterling oom
panies • 

i:ztent 01 Aot • • 
I'aIae I'8timl Jw uses_, ooneequence of (see 

Penalty, Prosecution) 
!'alae sWement in deolaration. elo., penal offence . r __ 

Feea (other than retaining fees) paid to 
Government pleaders and Publio Pr0se-

P. 17 (31). 

P. 17 (32). 

P.56, 

P.50. 
S. 1 (2), P. 1. 

P.68. 
S. 52. P. 6S. 

cutors, not salaries P. 25. 
Honoraria or fees paid to Government ser

vanta by looaI bodies or private persone-, 
when chargeable as eaIary • • • -Po 21S. 

Inoome of University or educational institu· 
tion frol!l. ezempt • • • • t. 17 (10). 

Professional, paid in India to person ordi-
IIlIriJ.y resident in British India, chargeable S. 11 (3). P. IIi • 

.. Ba1aries .. inoludes. S. 7 (1). 

lPiduoiaries, liability of 
indemni6.catioll' of • 

lire lDJuranOll CloInpaQ. ass_mom_ of 

premia deduotion when 
allowed 

1'Irm, change in oonetitution. liability for tax for 
previous year . 

definition of .• 
diaoontinuanoa of, _"'men~ 
individual members, power t;o __ 

S. ((I. 41, P. 8!l. 

S. 65 • 

R. 28. 29. 32, P. 107. 

S. 26 (1). P. 75. 
s. II (6-A). 
S. 25, P. 7f. 
s.~A. 
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Firm-contd. 
liabiIitr of partners for tax 
notices, how served on 
:partners in (~egistered or unregistered). 

proportionate share of profite included in 
individua.l total income for income-tax 

. tax payable by, on share, only if firm not 
taxed 

registration of • 
Firm registered, definition 

assessment of, to inoome-tax 
assessment to be made, so far as 

possible on partners 
admission of minors to the bene

fits of a partnership 
partner entitled to refund on 

his share, when individual in
. come not taxable at maxi
mumrate . 

partner entitled to set oil' share 
of lOBS against individual 
income 

partner in more than one regis
tered firm may be allowed 
to set oil' loBS in one against 
profits from another 

rate of IIlx applicable, maximum 
taxable minimum, not ap

plicable • 
8SSessment of, to super-tax (not 

liable, partners liable) 
non-mesident partners, liabm., 

of joint partners, for tax on 
share of 

such liability limited to tax on 
such share . 

change in constitution-total in
come of members-how calcula
ted 

insurance premia partner entitl-

S. 44, P. 74. 
S. 63 (2), P. 104. 

8. 14 (2) (b), 10 (1), P. 55 . 

S. II (2) (b), P. 10 (2). 

R. 2-6, P. 10. 
S. 2 (14), 26-A, P. 10, 
P.55. 

P.55. 

P.IO. 

S. 48 (2), P. 10 (1), 55, 
72,92. 

S. 24 (2), P. 72. 

P.72. 
Fin. Act; P; 10 (1). 

Fin. Act, P. 10 (1). 

S. 55, P. 10 (I), 98. 

S. 57 (1), P. 99. 

P.93. 

S. 56 (prov.). 

ed to rebate for P. 53. 
registration of • S. 26-A, R. 2-6, P. 10. 



Firm, nnregiatered, definition of • 
BSSMement of, to income-tax 

partner, share of loss cannot 

S. :I (16), P. 10. 

P. M. • 

be set oft against individual 
income • S. 24 (2), p. 72. 

rate of tax applicable 8&Vl8 
as in case of individual Fin. Act, P:" 10 (1). 

'. ,taxable minimum, applicable Fin. Act, p. 10 (1). 
BSe_ment of, to super-tax-

liable to super-tax S. 55, P. 10 (2). 

marginal relief-Section 17-
application of-to tile in
come of a partner of P.58. 

partner not liable if firm 
taxed S. IilI Prov., P. 10 (2). 

Floatation 8Q8DSeI. (See shares, cost of i~ing.) 
Foreign lS8OOiaticma. may be declared companies 
Foreign businass. (Bee Business abroad.) 

S. 2 (6), P. 4. 

Foreign Consuls. (See Exemptions.) 
Foreign debentures, interest on, when liable • 

foreign income. (Bee Non-residents.) 

1'.16. 

agriculture, income from, not 
exempt •• • S. 2 (I), p. 2~ 

business-income, when deemed 
to be reoeived in British India. S. 4 (2), P. 1~.; . 

interest on loans advanced in 
Indian States to Persons resi
dent in British India-whedS 
not liable • • P. Iii. 

interest on sterling debentures or 
foreign securities, when liable P. 16. 

owner or charterer.of a ship 
residinfL out of British India-
liabilit,"f. • • • s. «-.6. to «-e. 

professional fees paid outside 
British India to person residing 
in British India, liable 

salaries paid outside British 
India, when liable 

S. 11 (3), P. 15. 

l'orest. income fxom-when not liable • 
S. 7 (2). P. I, 15. 26. 
1'.2.. 

Form.-
Appeal to Asaistant Commissioner against 

assessment R. 21. 
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J!'orms-contd. 

Appeal to Commissioner against enhancement 
Application for depreciation allowance • 
Application for refund of tax by resident 
Application for refund of tax by non-resident. 

return of total income to accompany the 
application. . • • . • 

Application for registration of firm • 
Assessment form 
Certificate of collection of dividends on shares 

by bankers 

Certificate of deduction of tax on interest on 
securities. furnished by banker • 

Certificate of deduction of tax on interest on 
securities, furnished by person paying in
terest 

<Jertificate of Income-tax Officer authorising 
non-deduction of tax' on interest on secu
rities 

<Jertificate of payment of tax on profits of 
a company 

R.22. 
R. 9. 
R. 36. 
R. 36-A. 

R. 37-A. 

R.3. 
R.2O. 

P.62. 

P.61. 

R. 13, P. 61. 

P.61. 

R. 14, P. 63. 
<Jertificate of registration of firms • 
Demand notice • • 

• • R. 4 (1) • 

R. 20. 
Depreciation allowance. (See Application, 

above.) 
Return of employees _. . • 
Return of income of 90mpany 

• 

Return of income of individual, firm or Hindu 
Undivided Family • 

Statement of interest deducted from. securities 
Statement of property • 

Free quarters. value of, when taxable • 

Frontier Agency tracts, included in expression 

R. 17, P. 64. 
R. 18, P. 65. 

• 

R. 19, P. 66. 
R. 12. 
R.19. 

P.22. 

" Dominions of Princes and Chiefs in India ". P. 1. 

Pumiture, depreciation allowance on • 

"'. replacements may be allowed instead 
of 

insurance of, allowance for • 
repairs to, allowance for • 

8. 10 (2) (Ill), R. 8-8 
P.46. 

P.46. 
8. 10 (2) (iv). P. 411. 
8. 10 (2) (,,). 
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azette 01 India, notifioation in, of appointments of' 
Commissioner, Assistant Com
missioner or Inoome-tBlt Officer 

• by Central Board of Revenue . 
notification in, of exemptions, eto. 
notification in, of rules 

Iovernment loan, premium on redemption of~ 
not liable • • 

Iovernment, Local (see Looal Government). 
Iovernment oIIloe, return of employees .. • 
Iovernment ollloer. indemnification of, for aots 

done in good faith 
Iovernment oIIloera lent to and paid b,. Indian 
Statu~ 

Leave allowanoes and pensions liable 
Balaries when liable • 

Iovernment oIIloera, -erving outBide British India, 
when liable to tax •. 

IIovemment oIIloera, IervinI outBide India, when 
liable to tax 

IIovernment o! India ProIllilllorJ notu, enfaoed for 
payment in England, interest on, liable to tax 

iIovernmeut o! India SeoariU8II, -
income-tax pay-

able on interest 
on, unless issued 

B. 5 (0) • 
S.60. 
B. 59 (4), (5). 

P. 23, Illustration (4). 

S. 21, R. 15, 17. P. 64:. 

S.67. 

P.26. 
P.26. 

S. 1 (2). 7 (~), P. 1. 26. 
&. ',: 

P.2T. 

P.16. 

or deolared tax- • 
free • • S. 8, P. liS. 

interest on, exempt 
from income-tax 
and lUper-tax in 
certain oa- (See Exemptions.) 

interest on, super
tax payable on. 
including those 
free of income- '. 
tax • • s. 8, Prov •• liS (1). 

Go\l8llllll8Dt o! India Sterlinl Seouriti8ll, interen 
on wheilliable .' • • • • • P. 16-

Gotenllll8Dl Tndinc TuatiOil Act (Dl o! 1926) 
Liability to tax under • _ P. Ii. 



32 . .. 
Governor-General, appoints Cen~al .;Soard of 

RevenTJe",' • 1'. 24 (1)~ . 

appoints Commissioners, Bub· 
ject to eonsideration ofre
eollllllewiatiol1 IIf 1oC4l Gov· 
erQlllent 

appointments lit Assistant 
Commissioners and Income-
tax Officers by Commj.woner 
subject to control of • 
exero~. through Looal 

G!lvernII\ent • 
power to declare income exempt 

from tax; reduoe rate of tax, 
etc. '. 

~e-makiDg power of Central 
:Soard of Revenue subject to 
control of • 

~t7, ~; ~oes rendered not exempt 

.included in term .. Balaries .. 

Gratuities. (Bee Exemptions.) 

Grcnmd-renL (Bee Allowances.) 

Guardian, duly appointed or recognised-

pension of minor orphans paid to. (Bee 
Pensions of minor orphan.) 

B. 5 (3). 

B. Ii (4). 

1'. U (2). 

s.~. 

S. 59 (1). 

P.23. 

B; 7 (1). 

liability of, on behalf of"wards 

in4emnification of • 

• B. 40, 41, P. 85. 

may be called on to furnish list of wards 

BeaU 01 iDoome chargeable 

IDgh Court, statement of case. on point of law to, 

B.65. 
B. 38. 

B.6. 

by Commissioner '. B. 66 (I), P. 106. 
statement of case on point of law to, 

by ColDlllilsiol1er OD applicatioD by "" 
... assessee B. 66 (2), P. 106. 

statement of case on point of law to, 
applioation to, by an assessee, for 
discretioD to Commissio~ to __ B. 66 (3). 

limitation of period • B. 66 (3), 67·A, 

l1118eBsee muq have exhauated 
ap~te powers • S. 66 (2), P. 10&. 
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High Coari-ctmtil.,.. 
Commissioner oannot witbh~ld. 

unless no point of law involv~ 
ed 

• oost at discretion of Court. . .• 
fee to aooompany application 

B. 66 (2) (3), P. 106. 
B. 66 (6j. 
B •. 66 (2), P. 106. 

interest may be allowed by Commis:-· 
". sioner on amount refunded '. '. '. B. 66 (7), Prov. 

payment of tax not to be postponed pending 
deoiaion of • •. B. 66 (7), P. 91, 106. 

power of Central Board of Revenue to 
, presoribe fet. . S, 66 (2), P.IO$. 
referenoe bl' High. Court to Conimia-

aioaer .~. .~ S. 66 (4),1'. lOS. 
. refaaal of CommilllliQner to state a _, 

powers of High Court • S. 66 (3), P. 106. . . . 
withdrawal of application by _see B. 66 (2). Prov., P. 106. • 

refund offae • • • • • B. 66 (2). Prov., P. 106. 
Binda Undivided 1'amiI1. 8B8esament of, to iaoome A. 

• tax and 8upeMu S. 14, (1). 65, P. 11. "-
98. 

Jaina, Undivided Fami· 
lies, when not Hindu 
Undivided Families • P. M. 

Khojaa (Cutohi me-
mona), joint families 
of, not lI41dlt pndi. 
vided Families • P. 1S4. 

life iDBuranoe premia on • 
life of male member or 
hie wife, ezemp~ for 
iaoome-tax 8.U (2), P. Ii6. 
Dot exempt foroper-

tax • • • s: lIS (2), ISS (1). 
members of. Dot tuabla 

on iadividual share • S. 14, (1), ISS (1), P.ll, H· 
notices to, how adcheaaell S. 63 (2). "p. 104.. 
partition lIBB(W!m'lll' , 

after . '. S. 25-~ P. M. 
pereonaI eamiaga of a 

member. "heR Ilo& 
....... joint lamiI¥ 
property • P. N.. 

.2 



Hindu UDdnidec1 F&IIIib"~. 

share not included in 
total income S. 14 (I), 16 (1), 58 (I}, 

P. 11,54. 
" person " includes • S. 2 (9). 
Sikh, Undivided Families 

of when not Hindu Un-
divided Families. P. 54. 

Honoraria (See Fees). 
Bouse JlI)perty (see Property). 

income from deslinga in, when 
taxable . P. 23. 

Bouse md allowances, when liable to tax P.22 
Idiot, liability of guardian or trustee . 

indemnification of guardian 
IDeome, agricultural, exempt 

• • S. 40, 41, P. 85 • 
8.85. 

definition of 
exemption not applicable to income 

from agri~ abroad • 
a'gnculture, -- partly derived from, 

assessment of 
calculation of, fractions of rupee disregard
ed. 

ooncealment of, penalty for • 
escaping ase""sment, method of &8P""ping 

rate applicable. • • 
foreign when taxable • • 

(See Business abroad-
Non-residents) 

S. 4 (3) (vii_), P. 2. 
S. 2 (I), P. 2. 

S. 2 (I), P. 2. 

R. 23, 24, P. 2. 

P.B4. 
S. 28 (1). 

S. 34, P. 82. 
S. 34, Prov., P. 82. 
8. 4 (2), 7 (2), 11 (3), 

42, P.15. 

heads of, chargeable .¥ . . . S. 6, P. 13. 

return of --. (See Return of inoome.) 
return of-

by ~mpany • • • • .- S. 22 (1); R. 18, P. M. 
by individual, firm or Hindu Undivid-

ed Family. • • • • 8. 22 (2), R. 19, P. 66. 
total. (See Total Income.) 

1Deom.wr. calculation of, to nearest aona • S. 36, P. 84. 

Commissioner oi (See Commissioner 
of Inoome-tax). 
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IlOlIIputation of, incollle-tax and excess 
profita duty paid in United King

. dom not a permissible deduction • 

deduction ol (See Deduction of b
OOIlle-tAx.) 

direot levy of • 
double, relief in case of incollle taxed 

both in the United Kingdom and in 
India • 

IIIocIme &u O1IIcer, appointJllent of, by Central 
Board of Revenue 

appointJllent of, by Commis
sioner (to Wholll subordinate) 

appointJllent of, notifioation of, 
in Ga7ette of India 

appointJllent of, subjeot to 
oontrolofGoverno~Gener~ 

P.52. 

S. 19, P. 59 • 

S. 49, P. 93. 

S. 5 (6). 

S. 5 (4), P. 24 (4). 

S. Ii (5). 

exercised through Local Gov~ ' .. 
&rnIIIent • S: 5 (4), P. 24 (2)-

definition of • •• S. 2 (7). 

dismissal of, appeal- to Looal 
Governll\ent P. 24. 

incrmnent of pay_ppeal to 
Looal Govermnen~ainst 
order withholding-. P. 24. 

power to allow change of pre-
vious year .. on conditions ". S. 2 (11) (a), l'roY., P. IS 

power to assesa resident on 
profits of non-resident in ~ 
tam oases • • S. t2 (2), R. sa. 

power to call on aSSl1sae to 
produce aooounts or docu-
ments. • S. 22 (4), P. 69. 81. 
limitation of power • • S. 22 (4), Prov. 

power to call on l18aetlllee to pn.-
duce evidence S. 22 (4), 23 (2). P. 70. 

power to call for return of mem.-
ben of firm or Hindu Un-
divided Family.. I!.. sa (1). 

power to call for return of 
. Dames of beneficiaries • S. sa (2). 



power to cancel assessment 
when eu1licient cause shown 

power 1-D declare agent of non
resident, after notice • 

power to declare principal 
officer of oompany, eto., 
after notice 

power to determine basis for 
computation of income • 
appeal against decision 

power to enquire about profite 
of branch business 

power to extend time for re
turn of inoome by oompany 

power ,te impose penalty for 
ooncealment of inoome 

s. 27, P. 67. 

S.43. 

B. 2 (12), P. 7. 

s. 13, Prov., P. 38. 
P.35. 

B. 64 (4), P. 24 (4). 

B. 22 (1), Provo 

S. 28 (1), P. 68. 
assessee to be heard. • • B. 28 (I), Prov. 

power to impose penalty for 
default in payment S. 46 (I), P. 91. 

power to impose penalty for 
failure to ctistribute profite 
in acccmiance with terms of 
partnership deed S. 28 (2), P. 68. 

power to impose penalty for 
failure to give notiee of tfi&. 
continuance of bueinesa S. 25 (2), P. 74-

power to inepeet register of de-
benture holdera . S. 39, P. 70. 

power to inepect share register 
of Company S. 39, P. 70. 

power to issue certificate autho
rising non-deduction of tax 
on intmlest on securities, or 
deduction at lower rate P. 61. 

power to issue certificate of 
arre&III to Collector for re
oovery 

power to make fresh_t 
when autlicient cause shown 

appeal againet refusal to 
make treeh _esa_t • 

pcnrer t.o rectify m .. sak. 

S. 46 (2). P. 91. 

8.27. P. 67. 

8. 30 (1). P. 78. ' 
8. IS (1). P. 83. 



87 
IDOom&-tu OJB081' ___ oZll. 

power to require deduotion of 
arrears of tax from salary .~ S. 46 (6), P. 91. 

pewar to summon persons &!ld 
documents, iasue commill
sions and take evidence on 
oath. 8. 87, P. 70, 87. 

powers of, to be exercised by 
.Assistant Commissioner when • 
80 directed by ComfDiasioner 8. 5 (4), P. 24. 

pl'Ooeedings before, are judicial 
proceedings • 8. 87. 

review, Income-tax offioer baa 
no general power of. S. 85, P. 88. 

lDoome-iu records, Civil Court not to aummon • 8. 54 (1), P. 97. 
Inoreue ofl88818mant on appea). (See Assesameat. 

enhanqement ot) 
Indemnlftoatlon of Government officers for acts 

done in good faith.. S. 67. 
of persons deducting, retaining or • 

paying tax in respect of income 
belonging to another • • B. 65. 

1nd8lllllitr. oontraot of -1088 reoovarable \lJlder, 
inadmissible • • • P. (0. 

IDI1iaD lDoom, t!'1f, meaning of the expreasion • S. ~ (2) (II). 
rata of tax, meaning of the 

exprel!sion • • • • 8. 49 (2) (6). 

IDI1iaD Order of 1IIerit. allowance attached to, ex-
~ • ~H~ 

IDI1iaD l'rlIloes. .Agen&a of. official allowance paid 
to, in British India, 
exempt • • P. 17 (1). 

Govermnen' eeon:ritiea 
held by, in 8peoial 
form, inter.a$ em. 
exempt • P. 17 (6). 

IDdIan Stater. Agents of, official allowance paid 
to. in British India, exemp' P. H (1). 

British subject in, applica$ion of A. 
to· • • 9., (8). 

Govemment ..van. in, applioaiiOD 
of the .lot to • Ii 1 (I), r,(1). P. It lIS. 
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IJM1faD stateB-colltd. 
ititilrest on loans advanced in, to 

persons resident in British India, 
when not liable . . . 

interest Qn securities held by
officers deputed by, for tTaining in 

British India, salary and allow-
ances of, exempt 

._ relief in respect of double taxation . 
. residente in, p8yme.it of refunds 

to 
salaries, leave allowances and pen· 

sions of officers lent to, and paid 
by, when liable . 

tTade conducted by-liability to tax 

I'IIIanIIaI;Iou diSclosure of, by public servants, pro-

P. Jti. 
P. 17 (o.A), 61-A. 

P. 17 (S). 
P.95. 

P. 61, 92. 

P.26. 
P. Ii. 

8OOution for S. Iii (1), (S), P. 97. 
power of Commissioner to sanction S. Iii (1). 

disclosure of, to local authorities for
bidden 

1DJm7, compensation for, not liable . • 
gratuity, exempted, (See Exemptions.) 
pensions in respect of, granted to naval, 

military or air forces, exempt 

lDIa1'lIIIC8, against loss of profit, premium, when 

P.97. 

S. 4, (il) (II). 

P. 17 (29). 

an admissible deduction . P. 45. 
against loss of rent, premium, when an 

acbnissible deduction P. 33. 
Company, non-resident, assessment of. R. 311, P. m,IO? 
policy, loss recoverable under, inad-

missible P. 40. 
sum paid in commutation of, ex-

empt . S. 4, (3) (II). 
premia. (See allowances and exemp-

tions.) 
premia, abatement on, may be allowed 

if claimed within six months. P. 56. 
premia payable in sterling, rate of con-

version for purposes of abatement P. 56. 

premia, private employer may give 
abatement for 'P. &6, 60. 
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lDII1ra~ollld. 

Society, Provident, interest on seeuri- ._ 
ties of, when exempt • • • S. 4 (3) (w). P. 20 • 

. \ ." 

;luuranoe ComplUIJ •• essmellt of • X. 59 (2) (a) ("1. P. 101. 
R. 25-32, 36. 

powm: of Central Board of Re-
venue to make rules for S. 59 (2) (a) (it1. 

IDtereI'I on arrear of rent of land. when liable • P.2. 

on borrowed capital, allowed in -assessing 
business 

on deposits in P08t Office Savings Bank, 
exempt 

on foreign debentures, when liable • 
on Government seourities, h~ld by Indian 

Chiefs and Prinoes, exempt • , 
on Government securities purchased 

through POIIt Offioe, exempt. . • 
included in total inoome • 

on Government of India Promissory Notes 
enfaoed for payment in England, liable 

on Government of India Securities, ex
emption from inoom.tax in certain 
-. (See ExemptioD8.) 

OD Government of India Securities, in
oome-tax payable on, unleaa issued or 
declared tax-free. 

on Government of India Securities, super
tax peyable on. including those free of 
inoome-tax • 

OD Government of India Sterling Secu
rities. when liable 

on mortgages, allowed in aaseasiI\8 pro-

:> 
S. 10 (2) (iii). P. 44. 

P. 17 (8). 

P. IS. 

P. 17 (6-A). Sl-A. 

P.I7-A. 
P. IT-A. 

P.lS. 

B. 8, Prov. (1). P. 28. 

S. 8, 68 (1). P. 28. 

P.lS. 

perty. B. 9 (1) (iit1. P. 8a 
on partner'. capital, when an admi ... ible 

deduction. • • P."-
on refund of tax overpaid &II a reauIt of the 

decision of High Court. • S. 66 (7). Prov. 
on aecuritiee. oertilioate of deduction of tax 

furniahed by banker • _ P. 61. 
on aeourities, oertilioate of deduction of tax 

furniahed by officer peyiDg interest S. 18 (9), R. 13, P. S1. 



Interest-contd. 
1 

on securities,_ certificate of Income-tu: 
Officer authorising non-deduction lIZ de
duction of tax at a lower rate 

on securities, deduction' of income-tax at 
source, from. (See Deduction of in
come-tax.) 

on securities held by Co-operative Socie
ties, assessable • 

on Bilcurities, income-tax Oil, whim payable 
!lireot . 

on securities issued'tu: free by Local Gov
ernment, tu: payable by Local Govern
ment 

on securities, meaning of. 
on securities of provident fllUd or Provi

dent Insurance Society 
on tax-free securities, taken into account 

in det6rmining the total income of 
assessee 

on tax-free securities, of Looal Govern
ment, tax on, paid by Looal Govern
ment 

Invalidrpensions, military, naval or air foroes, ex
empt • 

Investment Reserve Fund. of Insuranoe Company, 
treatment of amoun ... 
credited to 

Irrecoverable loan, when a permiseible deduction 
(See Bad debte.) 

laglrdar-aeeignment of land revenue to-not 
assooseble • 

ludicial proeeedings, prooeedingR before ~mini&
sioner, Assistant ~mmia
sioner and Income-tu: 
Officer are • 

aseignmen$ of-to .JagirdM "'" 

P.,B1. 

P.17-A. 

S. 19, P. 59. 

S. 8, Prov. (2), P. 28. 
P. 21, R. 19, Note I. 

S. 4 (3) (iv), P. 20. 

S. 8, Prov.,16 (1), P. 11. 

S.8,Prov.(2),P.~ 

P. 17 (29), (30). 

R. 30, P. 107. 
P.41. 

P.2. 

S. 37. 

_ble P.2. 
on businese pnnni-. . pennia-

sible deduction • S. 10 (2) (Ml, P. 48, 113. 
Lea" aI1owllllcel, paid in UDited Kingdom. whem 

lial:le. (See Exemptiona) P. '¥T. 



AcaoIeI.lump ium8 exempt • P. 23, lIlustratiOll (~i 
• ApI ohargea, when inAdmi..ribIe in asseesing pro-

perty j .. P . .:n.' 
rJIe'lD8aranoe Compmdu (888 Insurance Com-' 

• panies, Insurance 
Society, Provident). 

rJIe lnIIIranoe Pzemia (see Insurance Premia). 
exemption of " • • 8. 15 (1), 58, P. 11, 1S6. 

olaim to, evide_ requir- '. 
ed • • A '. • P. 56. 

procedure when reoeiptIJ 
produced BUlisequentIy. P. 56. 

dednotion may be made 
by person paying salary 
(or claimed in &88888ee'8 
return) 'k P. 1S6. 

exemption in case of Hindu 
Undivided Family • B. 15 (2).:P. 56. 

inoladed in total incoma for 
income-tax • B. 15 (I), (2). 16 (1}. 

P.ll. 
limit of I-6th of total in-

come S. 111 (3), P. 11. 
Ihw.'tation, computation of 

period • P. 106-A. 
responsibility of officer de-

ducting _ at the aour08 P. 58. 
euper-tu, not exempt from 8. 111 (1), 58. P. 116. 

Llmita&ioD on ~nBl to reoovar taz 8. 4.8 (7), P. 91. 
I 
I inapplioable in - of non-residenll. 8. 4.2 (1). PmY., P. 9L 

:r.oau--m-uabl& (Bee Bad deLta.) 

LooII Authorltr, established by Governor-General 
in CouncDJ. inaom. paUl by, to 
British eubjeot or II8I'V&Ilt of 
ma.. Majesty in any pan III 
India, liable • B. 1 (2), P. 1, l5, 26. 

return of employees by • • S. 21, R. 17.7.~6L 
failure to fnrniah, proeeoution 

for • I!I.. III ec). 
Aasistan\ Oommiaaioner'a _e-

fiion llIIquirecl S. liS (l). 



42 
. .' Local Authorities, definition of 

income of, exempt 
information regarding aSsess

menta not to be furnished to . 
Local Government, agency rules regulating control 

of, over income-tax matters . 
appeal to, by Assistant Com

missioner or Income-tax 
Officer, against order of dis-
missal . 

may direct that income-tax 
should be recovered with 
municipal tax or local rate, 
etc.. ' 

recommendation of, to be con
sidered in appointing Com
missioner . 

~urity issued tax-free by, in
terest on, income-tax payable 
by Local Government • 

Local rates, deduction inadmissible in ...... sing 
property 

on business premises, deduction per
missible 

Loss of profit, insurance against premia when an 
admissible deduction . 

Loss 01 rent, insurance against, premia when .n 
admism"ble deduction • 

Loss recoverable under insurance, inadmiam"ble 
Loss, Bet-oft of, under one head of income against 

another head 
in case of registered firm _ 

1088 under property inadmj ... "ble • 
where ••• e •• ee is partner in more registered' 

firma than one 
loISel, previous years' deduction inadmissible 
Lottery, priT.e in, not taxable 

Lunatic:. liability of guardian or trustee 
indemnification of guardian • 

Machin"'7 and Plant. (See Depreciation.) 

lllagistrate. defined 

• 

P.8. 
S. 4 (3) (in). 

P.97. 

P. 24 (2). 

P.24. 

S. 46 (6). 

S. 5 (3). 

S. 8, Prov. (2). 

8. 9 (1) (tI), P. 31, 53. 

S. 10 (2) (""'1 P. 48, 5S. 

P.45. 

P.33. 
P.40. 

S. 24 (1), P. 72. 
S. 24 (2), P. 72-
P.36. 

P.72. 
P.40. 
P. 23, Illustration (2). 

S. 40, 41, P. 811. 
S.65. 

S. 2 (8) . 
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It'Iarginal relief • 
how to be calculated in oonjunc

tion with deductions allowed 

8.17, P. 58. 

under Section 16 . . p, 58. 
Super-tax, in respect of P. n·B. 
unregistered firma-partner of - P. 58. 

IIariDe lDauranoe. (See Insuranoe Companiee.) 
IIIarried women, separately assessable • 
Itedical relief, inoluded in .. Charitable purpose" • 
IrIercanWe baaia of IIOOO1IJIIancr • 
ItiliIarJ Cross, allowanoe attached to, exempt 
ItilitarJ Ioreaa. ;'ound or injury pensions. (See 

Exemptions.) 
lliDon, liability of guardians for 

indemnification of guardians • 
admission to the benefits of a partnerehip. 

Legality of 
olaim to refund in respect of his ahare in a 

partnerehip on behalf of 
claim to set off loeses on behalf of • 

lItona,-landing busiD-. irreooverable loan, admis
aible deduction • 

Itolor iDlaranoe. (See Ins~oe Companiee.) 
Itadlbhqida_payments to. (See Deductions 

from taxable income inadmi ... 
aible-partnara' oapital, jntaraat 
on.) 

IItUDicipaliti-. included in .. Local authorities .. • 

ItUDiolpalluel. deduction inadmiuible in _ 
ing property • • 

on busineaa ptemiaee, deduction 
admissible in ''Iwmng buri-
n_ .,," 

Itutual BeueIlt Booietial. IUbaoriptioDa to. when 

P.I03. 
S. , (3) ad fin. 
P. 13, 37. 
P. 17 (5). 

s. ~, n, P. 85. 
S.65. 

P.I0. 

P.92. 
P.72. 

p.n. 

P.8. 

S. 9 (1) (v), P. 81, ISS. 

S. 10 (2) (-1, P. (8, liB. 

treated as borrowed oapital •• • S. 10 (2) (iii), &:plana-

It,.on Durbar. (See Exem.ptiona.) 

•• nI r.x-. wound or injury P""';- (See ~ 
emptiona.) 

tiOD, P. ~ 

• • • • P. 'l3. 
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Ron-residents, agent of, assessable 
agent of, decision of Income-tax 

Officer to trellt a person as, re
vision petition to Commissioner 
before assessment 

application of Act to, British sub
jects and persons in service of 
Government or locsl authority in 
dominions of Princes and Chiefs 
in India . 

~ears when recovllrable from assets 
ot 

no limitation on recovery 
. business connection in British India, 

_ment of profits and gains of 
non-residents from 

casua1 agents of non-residenlls 
consignment business 
divi~ societies, income how cal

culated 
foreign subjects-refunds not ad-

s. 42, 43, P. 86, 87. 

P. 87 (4). 

S. 1 (2), 7 (2). l'. I, 28. 

S. 42 (I), Prov., P. 91. 
P.91. 

S. 42 (I), (2), R. 33, 34, 
P. 15, 86, 87. 

P. 87 (4). 

P.S7 (3). 

R. 31. 

misslole • . 8. 48 (6), P. 92. 
income accruing or arising or deemed 

to aoorue or arise in British India 
to, taxable 

income of, other than income from 
business • 

Indian agents of non-resident firms 
Indian branches of non-resident 

firms 
Indian firms allied to non-resident 

firms 

8. 4 (I), P. 15. 

P.86. 
P. 87 (3), (4). 

P. 87 (1), R. sa. 

P. 87 (2). 
insurance comp&Dies, Indian branch-

es of. R. 35, P. 87 (I), 107. 

interest on loans. acivanced in Indian 
stM;ea to persons resident in 
British India, when not liable P. 15. 

notices, service by post, lega1ity of. P. 87. 

powers of Central Board of Revenue 
to make ru1es regarding assessment 
of 8. ~ (2) (a) (iii). 
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.~ 
profibl from bllllinMa. collJlexioD, 

when deemed to arise in British 
India • S. ~ (1), R. 33. P. lG. 81. 

profibl from aale of merchandise 
exported to and IIOld in Britisb. 
India, tuable-whether teceived 
in Britiah India or DOt S. ~ (3). P. 81. 

aaJariee of British IlUbjecta or Bel'

vanta of Ria Majesty paid in India 
but outside British India, when 
chargeable . • S. '1 (2). P. 1. 16. 26-

ahipping companiea, Indian branchee 
of •• R. 83, P. 81 (1). 

ahippiDg, occuioual-
liability to tu. of S. « (/I). 

owner M ehartmIr when to be 
~ed to earry on busin_ 
in British India • P. 90. 

port clearance DO' to be guonW 
until tu. paid S. «-B. 

profita and piDs how to be de-
termined • • s. «-B. 

aupet'tu.. '!lon·.dent partner of 
ngiatered Iirm, liability of nai-
dent partners .s. 67 (1). P. ". 

ahareholder. resident abJoad, liabi
lity of principal o1Iicer of company 
to deduct auper-tu. from divi-
dends due to S. G'1 (2). P. 99. 

tax paid for 1IOn-.dent, credi' 
to be given for. in'88 ntig aged S. 1i7 (3). P. 99. 

taxee paid in other GOunmee, iD-
admi",;ble deduotioa. P. 63. 

lIotice 01 iemau4 • 
lIotioe1, .moe 01 

0.,"- (See A1Io_) 

OhiDII (_ Proeeoution.) 

• 8. 29, R. 20. P. '1'1 • 

• S. 8S, P. 1M. 

power of Aeaiatant Oommieaioner to _ 
pcIIIDd' • • 8. lIS (2). P. 1'1. M. 
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OfDciaI trustee. liability of, for tax • S. 41, P. 85. 
: indemnllication of. • • S.65. 

Order 01 British India, allowance attached to, 
exempt. 

Orphan, minor-Pension of. (See Pensions of 
minor orphan.) 

Other sources (see Allowances, Deductions from 
taxable income, Exemptions). 

assessment of income from 
examination fees included under 
income of lessee from lease-hold 

property, asseSsable under • 
language rewards included under 
vacant lands, rentals of, taxable 

under 
owner or charterer of a ehip residing 

out of British India, liability of • 

" Paid," meaning of • 
Partners (see Allowances, Deductions from tax

able income, Firms). 
definition of • partner' and • partner

ehip' 
Penalty (see Prosecution). 

imposition of, in the couree of proceedings 
under section 34 • • • • 

Penalty lor concealment 01 income • 
notice to asse1888 before imposition 
prosecution on same facts, barred 

Penalty lor default. Income-tax officer may impose. 
recovery of 
limitation on amount • 
power to enhance 

Penalty lor Iailure to deduct tu. personal liability 
Penalty lor Iailure to give notice of discontinuance 

. of business 

Penalty lor improper distribuaon 01 pro1IlB 

notice to _BB88 before imposition 

-prosecution on same fact, barred 

PenBion, included in .. salaries" • 

P. 17 (5). 

S. 12 (I), P. 29. 
P.25. 

P.29. 
P.25. 

P.29. 

S. 44-.A to 44-C~ 
S. 10 (3), P. 37. 

S. 2 (6·.A). 

P.68. 
S. 28 (I), P. 67, 68". 
S. 28 (3). 

S. 28 (4), P. 68. 
S. 46 (I), P. 91. 
S. 47 ;Po 91. 
S. 46 (l-.A.) 
S. 46 (1-.A.) 

S. 18 (7), P. 119. 

B. 211 (2), P. 74-

B. 28 (2), P. 67. 68~ 

B. 28 (3). 

S. 28 (4), P. 68. 

B. 7 (I), P. 211. 
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P8D8ioDi (see .. Allowances." II Deductions from 
taxable income:' .. ExemptioDB "), 

P8D8ioDI 01 minor orphan, paid to his mother or 
guardian not to be included in· the taxable 
income of the mother or guardian .' 

PensiODI 01 oftl.oers lent to Indian State., liable 
PenIioDl paUl In United Kingdom, when liable • 

I Permanent I8Wement, question whether this ex
. empts from tax non-agricultura1 income from 

permanently eettled land 
Perqujsjtes, included in " aalariee " •. 

or benefits. not convertible into money, 
when exempt 

rent-free furnished quarter&, value 
not to be eplit into component 
parte • 

epecial. for epecifio purpoee. when 
exempt 

" Penon .. defined 

P.I03. 
P.26. 
P. 27 (See Exemptions). 

P.2. 
8. 7 (1). P. 26. 

P.23. 

P.22. 

8. " (3) (ft), P. 22. 
P.8. 
8. 2 (9). 
P. to. 

Penou. includee Hindu Undivided Family 
Penonal expeneee, deduotion inadmjaajble 
Place 01181 "'8"t • - 8. M (1), (2), (3). P. 105.. 
Plant (see II depreoiation," " repaiD" under 

.. Allowances in _ •• jng bueineea "). 

Plant, includee ah&fts, sidings and tramways in ooal 
minee ,. 

Poor, relief of. inoIuded in .. oharitable parpoeee ... 
" Post .. means .. Registered poet .. • 
Poet, notices may be eerved by • 
Post 0IIl0l0 Cash Certificates (see ExemptiODB). 

Government eeouritiee parchaeed 
through (see E:umptione). 

Savings Bank (see ExemptiODB). 
PoIltpon'"Mlllt of collection (see Recovery of tax). 

Premium for settlement of waste Ianda, etc., ncR 
liable 

for tranafer of holdings, liable 

insurance (see Allowanoee, EzempQons, 
Inaaranoe). 

P.d. 
S. " (3) ad liD. 
P.IM. .. 
P.10!' 

P.lL 

P.2. 

on ieaue of eh-. not liable • • P.IiL 
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Premium-contd. 

on redemption of Government loan Dot 
taxable • 

" Prescribed," meaning of • 
Presents. expenditure on, inadmissible as a deduc

tion . 
•• PrevioI1ll publlcatiou," meaning of • 

" Previous Jear," defined • 
assessee's option in regard to 

restriction on· • 
different yeare adopted for differ

ent sections or classes of busi
ness • 

power of Central Board of 
Revenue to declare. 

delegation of power to Com
.. missioners . . • 
extent of delegation • 

power of Income-tax Officer in 
regard to change of 

temporary change of 

•• Principal Offtcer " of company, etc., defined 
certificate of payment of tax 

on profita to be furnished 
by . 

submission of returns of pay
menta of dividend to ahare
holders . • 
prosecution for failUM to 

furnish 
return of employees by 

prosecution for failure to 
furnish 

return of income by • 
failUM to fumisb, pros8cu-

tion for. • • • 

P. 23, Illustration (4). 
8.2(10). 

P.4O . 
P.101. 
8. 2 (11), P. 6. 
8. 2 (11) (a), P. 6. 

S. 2 (11) (a), Prov., P. 6. 

P.5. 

S. 2 (11) (b), P. 6. 

P.6. 
P.6. 

S. 2 (11) (a), Prov., P. 8. 
P.6 . 
S. 2 (12), P. T. 

S. 20, R. a, P. 63, n. 

S. 19-A. 

8. iiI (b). 

8. 21, R. 15, P. 64. 

S.1i1 (e). 
S. 22 (I), R. 18, P. 60. 

S. iiI (e), P. 60, 61. 
_ fOrfeitUM of right of appeal S. 30 (1). Prov •• P. 61. 

power of Income-tax Officer 
to extend time 1M • • S. 22 (1). Prov. 

Principal Jlace 01 busin .... determination of S. M (1), (2), (3), P. 105. 

Private employer, deduetion of tax by. from aaIari. S. 18 (2). P. :15, 60. 



Professional earninga, assessment of 

expenditure allowab!. 

p8lllODllol expenditllH. DO' 
allowable • 

Proleaaionalleea, paid outside British India, wh8a 
liable 

Prollts, book, when inoluded in income 

Promluol'J Notel, Government of India, enlaced 
for payment in England, interest on, liable • 

ProPerb', assM8!Dent of (see Allowanoea in _ 
ing property) • • 

no aet-oft of 10IIII1UIder, allowetl 
allowanoes in assessing, method of cal

oulating . 
annual value defined • 

diB8lII from actual rent . 
limit of 10 per cent. of .. Total 

S. 11 (1), P. 31.. 

S. 11 (Z). P. 53. 

S. 11 (2). Deductions 51 A. 

S. 11 (3), P. 15. 

P. ST. 

P.16. 

S. 9 (1). 

8. 9 (1), :Prov., P. 36. 

1'. s:l. 
14. \I (2), P. SO. 
P. so. 

inoome" • B. 9> (3), P. so. 
II total inoome P defined: . P. so. 

bueineaa pJ"'lDiaea, not included in • :P. 29. 
oolleotion chargee, maximUD;l. S. 9 m (lit'); R. 1, P. M. 

Mlo&on in oaae of vacanoies. S. 9 (1) (vit), P. 85. 
c1aduotion allowed for ume&liaed rents ,.:f. 11 (37).34-A. 
evidence required tQ IUpport claim. mr 

allowanoea. P .. 32, 34. 
lIImdt not;. attached to buildinga, not; ., 

iDaluded undtr. •• P. 211. 
lease-hold property, lessee'. inoome from, 

chargeable under .. other 801lI08II .. 

legal expenaea incurred in reoovering 
rents. allowance for • 

loea of· rent, insurance premia,wh8ll 

P.29. 

P.34. 

allowed. • • ~...... • 1'. 3S.. 
IIDnaIised rents, .nowu.ce mr P. 1'1 (J1). St..A. .. ' 
vaeanaiea, allowance fop • s.» (1) IN,,,P. SIi&. 

cIaima on1y admiaaible in _peat of 
property uauall7 ie, 

vacant laada, rent of, tanhle _d. • 
u othe WUlCiA .. .. 1''.119. . 
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Proprietors (see references to .. Partners" under 
.. Allowances," .. Deductions from taxable in
oome," inadmissible, .. Firms "). 

Prosecution for disclosure of information by public 
servant 

Conunissioner's sanction required 
exceptions 

for failure to deduct tax or arrears pf 
tax 

for failure to furnish certificate of de
duction· of tax from salaries or in' 

B. 54 (2), P. 9, 97. 
B. 54 (2), Prov. 
B. 54 (2), Prov. 

B. 51 (a). 

terest • B. 51 (b). 

for failure to furnish certificate of pay-
ment of tax on the profits of oom
pany • 

.for failure to grant inspection of re-
gister of members of oompany, etc. • 

for failure to'lnake return of employees 
for failure to make return of inoome • 
for failure to make return of members 

of firm or Hindu Undivided Family. 
for failure to· make return of names 

and addresses of beneficiaries • 
for failure to produce acoounts or docu-

ments. .' 
for falee etatement • 

Assistant Commissioner to direct 
prosecutions as above (B. 51 and 

•. 52) . 

etay of"b'y Assistant CommiABioner 

Provident I'IInds-

• 

B. 51 (b). 

B. 51 (e). 
B. 51 (e). 
B. 51 (e), P. 67. 

B. 51 (e). 

B. 51 (e). 

B. 51 (d), P. 69. 
B. 52, P. 68, 78. 

B. 53 (1), P. 68, 96 • 
B. 53 (2), P. 96. 

8. 4 (3) (tI), P. 20. lICCUJIluiated balance of • 
oontributions to o B. 15 (1). 

included in total inoom.e 
limit of one-sixth of total inOC1me 

6um.ptions, 800pe of • • 0 

interll'!t on ~ties of •• 

• 8. 16 (1), P. 11. 
o 8. 15 (3). 
o B. 4 (3) (w), P. 20 .. 21. 

8. 4 (3) (w), P. 20. 
private oontn'butions to, by employers, 

when admissl'ble • 
eligible for refund 
exemptions do not apply to 

o 

P.49. 
• P.3. 

P.20. 
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Provident Funds";"'oolltti. 
not to be directly assessed to income-' 

tax or super-taxP. a. ' 
Railway, gratuity paid from, exempt froni' 

income-tiIx . _. P. 17 (19), 20. 

Recognised, according or Withdrawal of 
recognition 

aocounte of '\ 
aooumulated balance of. pay-

ment to employees, disconti
nuing participation" 

accumulated subsoriptioDl of 
fund transferred by employer 
to trustee, treatment of 

conditions of recognition • 
deduction of tax at source 

definition 
forfeitures in • 
funds, investment of • 
income :reoeived by trustees on 

behalf of 

income-tax oonceseioDl '" 
interest on investments of • 

'principal place of bueinesa out-
aide British India , 

salary, interpretation, for pm
poses of, 

S. 58-B, P. 20-B. 
S;J8-I, 58-1, P. 20-G. 

S. 58-0 (1) q & h, P. 20-0. 

S. 58-K, P. 2O-H. 
S. 1S8-0, 58-D, P. 20-0. 
S.58-H. 

,S.58-A. 
S. 58-0, (1) (ti), P. 20-0. 
P.20·0. 

,S. 4. (3) (a:). 
P.20-A. 
S. 58-ll', P. 20-E. 

S. 58-0, (1) (a). P. 2O-D." • 

S. 1S8-ll', (1), P. 20-ll'. 
aeourities in 

Publio &ervaut. definition of 
• " • P. 2O-C,' 0 

• S. 2 (13). P. 9. 
o • 

diacloeure of information by. pro-
88OUtion. . • .. .. 

indemnifioation of, for aot done in 
good faith 

Publio uWlI7. objecte of, included in .. Charitable 
purpoeee" • 

Ball.., IllminiatratiOllo inatruotioDl for obtaining 
iBformatiou from • . • 

BailwaJ boob. power of inoome-tax authorities' ~ 
oall rot.. .. .. .. • 

BaIlwv ProWlent luDI1 (_ Exemptiona). 

• •• 

S. M (8). P. 9, 97. 

S. 70. 

.. ... 
P.7o. 

o 

s. S7,' P. 70. 

P.lS, 46 • 



52 

Bailwa,.----conUl. 
renewal charges admissible. .• • • P. 18; 46. 
rolling stock. depreciation on. inadmis-

sible • P. 48 •. 
interest guaranteed by Secretary of State . 

and payable in England-not liable P. 15. 

Rate 01 Exch!lJ!g!I, oonversion of sterling profits 
Rate 01 tax. Indian. meaning of. • 
Rates of taz 

P.OO. 
S. 49 (2) (b). 
Fin. Act. 

power of Governor General to reduce. S. GO. P. 17. 17-A. 

Rations 
issued in kind, value of, to Military o1lioere. 

exempt 
money'allflW8IDcee paid in lieu, of. exemp. 

a-ipt to be granl:ed lor tal: paid 

a-ipts. euuaI. when exempt • 
examples • 

a-iver, liability of. to pay tax 

indemnification of 
a-iver 01 rent in kiJul, sale of produce by. inoome 

from. exempt 
Beoords, inoome-tax, Civil Court not to call for 

P. 17 (31). 
P. 17 (31). 

B.62. 

S. 4 (3) (fIi,). P. 23-
P.23. 
s. 41. P. 85. 
S.65. 

P.2. 
8~ 54 (1) • 

• '~ 01 peD8UieI - • • 8. 47. P. 91. 

Beooverr 01 tax. ~ of tax • 
deduction of, from aalary 

. . deduction at 8Ouroe no bar to other 
methodaof • 

limitation fOJ: • 

inapplicable in _ of non-mai
dent 

non-resident, recovery from 

8.46, P. 91. 
S. 48 (6). P. 91. 

S. 18 (8). 
S. 42 (1), Prov •• B. 48 (1) 

B.42 (1), Prov., P. 91. 

aeaets • • 8. 42 (1). 
non-maident sharehold8l8, B11per-

tax, liability of pritwipal o1lioer 
ofoompany . 

non-:residenl, BUptW-1a:II, liability 
'of fellow partDerB in registered 
firm 

peualty for defa~ 

8. 67 (2), P. 99_ 

B. 67 (1). P. 99-
S. 48 (1). 



~ihe "., 01 cU-amtd. 
promptitude in, importancle of • P. 91. 
IIII8JMlDIIion of. pending appeal, 
~DaI . 8. (5, ProT., P. 9L 
pending atatemea$ to High 

Coon, forlIidden • - • • 
tax. when payable 

Becti'12tice 01 mjstalree 

alB e se e to be heard whea. IIOUIIIB_'Jljllel9ln' en'fumo-

ed. 
evidelne fresh DO\ acbaiaaible 
review, 110 general power of • 

BeaaDptiGG 01 BoftlDlllClDi loaD. pnpuiwa lIDo DO\ 
liable 

Berm- to Bigh Coari (_ High Com). 
nfund of fee depoaited by applican.t for refer.. 

eIlC8 to High Com • 
BeIa_ to IIoud 01 ..... 
BeraDd. applieation for 

Ij'imWWn • 

8. 66 (7), P. 91. 
8. (5, P. 9L 
8. 35, P. 83. 

8. 36, Prov. 
P.83. 
P.83. 

P. 23, IIlustmtioa (4). 

8. 66 (2), Prov. 
8. 33-A. 
R. 3640, P. 9i. 
8. 50, P. t·.,.·-

pe1IIOoaI ~tatioD nn_ 
110 J'Oftign BUbjecta iDPdmv.;ble 

to IIOD-naident.e-total. ineonw 

.,.,.co.: . Ii. ((), P. 92. 
: . s. (8 (.5), P. 92. 

• S. (8 (4), P. 9i. 
to owner of aecurity S. (8 (3), R. 37,38, p.le 

GIl, 61. 93. 
in Indian Sta_ 

110 part;Dar in regiA! ed fum 

to pemon • ! II on eaIary 

l'eBidenta of. Indiaa Statee, 
abla • 

• P.6L 
8. 48, (2). P. 10. 11. Ii6 

72, 9"4 
• 8. (8 (3), P. 59. 

P. 61, 9i. 

• 

to eIweholder in company • 8. 48, (1). R. 37, sa 
P. 11, 63, 92. 

when UIIOUIl' of diridende disUilllded 
eZIleed total pmita of. a -pa-y, 
how calculued • • • • P. 9i. 

JWgnj!. JimitaUoa • . . 

~ profita ef 
iii, idendI paid oat 01. 

, • S.1iOs P. 9!. 

. ... • P. t.. 



Refunds-contd. 

tax free securities-dividends paid by 
company from interest on '. P. 92. 

to be obviated P. 55, 59, 61, 92. 
Regimental Mess or lIand Fund. compulsory sub

scripti.ons to, exempt . 
Registered Firm (see Firm, Registered). 
Relief (see " Allowances," "Deductions from tax-

able incomp,," "Double income-tax," "Ex
emptions •. , 

Relief, marginal 
medical, included in charitable purposes 
of poor, included in charitable purposes 

Religious or charitable institutions, purposes and 
trusts (see" Exemptions," "Charitable insti-
tutions, purposes and trusts "). 

Rent (see" Allowances, in assessing business "). 

Rental value (see " Property, annual value "). 
Rental value, of business premises, inadmissible 

deductio~ • 
Rent-free residences, furnished, not to be split in

to component parts • 
value of, when taxable 

Rent-(grouDd). (See" Allowances in assessing pro
perty".) 

Rent-in-kind, sale of raw produce by receiver of, 
exempt " 

Rents and Royalties, mining, assessment of in-
, come from, cessee not ad-

o missible deduction 

Requisition (see Notices). 

Reserves, for bad debts, equalisation of dividends, 
insurance, pension, provident fonds, 
superannuatiou fonds, sums placed to, 
inadmiBBible deduction 

for lose on, or depreciation of securities, 
etc., sum placed to by Insurance Com-

P. 17 (4). 

S. 17, P. 58. 
S. 4 (3) ad liD. 
S. 4 (3) ad fin • • 

P. 4.0. 

P.22. 
P.22. 

P.2. 

P.53. 

P. 10, 45, 49. 

pany, admissible deduction R. 30. , 
for UDeXpired risks,' or outstanding lia

bilities, Bum placed to by Insurance 
company, treated as expenditure R. 20, P. 107. 
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RetarD, of employees 
prosecution for failure to furnish 
to whom to be made • 

Return 01 Income-
Appeal against refusal to make 

by person other than oompany • 
by principal officer of oompany • 

Failure to fumish, basis of asseesment 
oancellation and reassessment when cause 

ahown . 

forfeiture of right of appeal 

penalty for 
prosecution for 

False return, penalty.for 
prosecution for 
prosecution and penalty on. same facts 

barred 
eanotion of Aesiatant Commiaaioner of In-

come-tax for prosecution 
Importance of obtaining " • 
Obligatory on Inoome-tax Officer to call for 
Revised 

when not valid 
ReturDl, aasesaee himself or a duly authorized per

aonmuataign • 
income-tax officials ahould assist aaseesee 

to fill up • 
Be'riew, Commiaaioner's powers of 

aas_'s right to be heard • 
limitation • 

Cc>mmiABioner's power to order further 
enquiry by subordinate officer 

CommiABionefs power to reduce part
ners' _trment when firm's __ 
ment is reduced • 

Inoome-tax Officer hea not gueral power 
of . . . 

BewUI1a.language examinatio_when uemp' • 
BuleI. power of Central. Boatd of Revenue to make 

S. 21, R. lfia17, P. 64. 
~ S. 51 (e). 

P.64. 

S. 30 (1), P. 67, 68. 
S. 22 (2), R. 19, P. 66. 
S. 22 (1), R. 18, P. 65. 
S. 23 (4). 

S. 27, P. 67. 
S. 30 (1), Prov., P. 67, 

76. 
B. 2S (4), P. 69, 70. 
B. 52, P. 68, 78. 
B. 28, P. 67, 68. 
S. 52, P. 68, 78. 

B. 28 (1), Provo 2, P. 68. 

S. 5S (1), P;.68. 
P. 67, 68. 
B. 22 (2), P. 67. 
S. 22 (3). 
P.66. 

P.71. 

P.67. 
S. sa, P. 24 (2), 81. 
S. as (2), Prov. 
P.81. 

B. as (2), P. 81. 

P.81. 

B. 35, ~. 83. 
P:25.0. 
8. 59, P. 24 (1), 101. 



56 

Salami' (premium for recognition of tranefer of 
holding), not exempt. • . • • 

Salaries (see .. deduction of income-tax," .. exemp· 
tions," .. refunds "). 

definition of • 
earned outside India, when taxable • 
examination fees, when not taxable under 
Government pleaders' fees (other than 

retaining fees) not taxable under • 
income from, included in inllOme of year 

in which received 
language rewards, when not taxable 

under 
of officers lent to and paid by Indian 

States when liable 
paid aooually-method of taxation . 
paid in United Kingdom when exempt 
paid outside British India, in India when 

liable. 
part!1er's not admissible deduction • 
Provident Fund (private), payments to 

employeee on retirement from, when 
not taxable at source • 

Provident Foods, recognised, interpreta
tion of-for purposes of 

Sterling overeeas pay drawn in the 
United lGngdom, when taxable • 

withheld ooder Court's order, taxable 

Sobolanhips, exempt (see .. Exemptions ") ~ 

s-ritiel (see .. Deduction of income-tax," .. ex
emptioDll," .. interest," .. refunds "). 

appreciation of, treated as income to 
Insurance company • 

certificate by Income-tax Officer author
ising non-deduction, or deduction at 
lower ratt' 

depreciapon or loss on 

auiDll placed to reserve for or written 
oil by Insurance company, ad
JDiMible deductions • 

P.2. 

S. 7 (I), P. 22, 25. 
P.26. 
P.25. 

P.21i-

P.25. 

P.25. 

P.26. 
P.57. 
P.27. 

S. 7 (2), P. 1, 26. 
P.4O. 

. ;'. 

P.25. 

S. 58-Ir (1), P.20·F. 

P.59. 
P.25. 

P. 17 (3), 18. 

R.30. 

P.61. 

P.46. 

R.30. 
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8eourlti_eontd. 
interest 011 ·loau for purchase of, per-

missible deduotion, when . • P. 28. 
interest on tax free, inoluded in total in-

come S. 16 (1), P. 28. 

meaning of I. P. 21, 28. 

Seouritie. and .1weI, forming part of capital, 
• ... appreciation or dept&-

oiation of, not taken 
into aooount in calcula~ 
ing income . P. 406. 

profit on sale of, forming 
part of reserve, not tax
able 

profi1B of speoulation in, 
taxable • 

Co-opera~ive Societies, loes 
under any head of inoome 
that ia uem.pt from tax 
against any head of income 
that ia not 80 u8IDpt . 

8e~ depreciation in uoesa of profi1B, how to 
I be adjusted. • • . • . 

of interest on loan, against income from 
taxable and tax-free securities • 
of 1088 in businees-inoome from dividends 
of loee under one head of inoome against 

profit under another • 
property no .. kif, of 1018 under • 
eeourities or shares-interest on borrowed 

money invested in-u:oesa of over inter-
eat C)l dividend zeoaived-other taxable 
income 

IIe&-oII of tu. u alternative to refund, to p8I8O\lI 
BlBeesed on salaries, and ownera of eeourit.iee • 

Shaftlin mIneI. depreciation on • 
8hareholder (_ Dividend). 
IIhanr. ooe\ of iaauing. not admiasible u busin888 

u:peDI8 

pnmia on issue of. not liable to tax • 
_ and _rltiM (_ SpeouIa\ion). 

P.46. 

P.46. 

P. l7-'&' 

P.46. 

P.28. 
P.46. 

S. 240, P. 711. 
S. 9 (1), Prov., P. 36. 

P.72. 

P. 69, 61, 92. 
P.46. 

P. Ill •• 
P. Ill. 

Bhi»PIna MIIJIIN'"" _ ,,_t of • S. a (1), R. as. P. Sf (1)-



Shipping Companies-contd. 
British-assessment of 
depreciation 

Shipp~. o~onal-

liability to tax of 
, . 

58 

• 
owner or charterer when to be deemed to 

carry on business in British India 
port clearance not to be granted until tax 

paid 
Profits and gains how to be determined 

Sidings in Mines, depreciation on 
Societes anonymes 
Speculation, in house property. profits assessable • 

in shares and securities, prQfits assess-
able 

Statament of case (see High Court). 
Stay of prosecution by Assistant Commissioner 
Stay of recover; of tax (see" Recovery of tax, SUB-

pension of "). ., 

Starling Companies, profits of, ~nversion method • 
Sterling debentures. interest on, when liable 
Sterling securities, Government of India, interest 

on, when liable . 
Succession to business 
Sugar. manufacture of, profits of, taxable 
Superannnation Funds, employers, contributions to, 

when an admissible deduction • 
Superannnation Reserves.' sums placed to, when an 

admissible deduction . 
Super-tax. allowances admissible for super-tax (see 

Allowances). 
chargeable on income of individual, 

Hindu Undivided Family, company, 
unregistered firm or other association, 
not being a registered firm 

companies, taxable at Hat rate 
exemptions from income-tax applicable 

to super-tax (see Exemptions). 
exemptions from income-tax inappli

cable to super-tax (see Exemptions). 
- .. firms, registered, not liable .. 

P.89. 
P.88. 

S.44-A. 

P.90. 

• S.44-B. 
S.44-B. 
P.46. 
P.4. 
P. 23, Illustration (1). 

P.46. 

S. 53 :r2), P. 96. 

1'.50. 
1'.16. 

1'.16. 
S. 26, p. 74, 75. 

1'.2. 

1'.49. 

1'.49. 

S. 55, P. 10, 11. 98. 
Fin. Act, P. 98. 

S. 55. P. 10 (2). 98. 



'. 
aul/8l-tu--u. 

partners in, liable •• • S. 14 (2) (b), 58 (l),'P. 10, 
(2), 98. 

partners, nOn-resident, liability of re-
sident partners for tax' due -on 

. ahare of. .' S. 117 (I), P. 99. 
credit to be given for tax 80 deducted, 

in !/o8Beasing agent. S. 67 (3). 
liability restrioted to tax on share S. 117 (I), P. 99. 

firms, unregistered, liable as indivi-
duals S. 1111, P. 10 (2), 98. 
partners liable if firm not taxed " S. 66, Prov., P. 64, 98. 
partners not liable if firm taxed • S. 66, Prov., P.I0 (2),98. 

Hindu Undivided Family, taxed as in
dividual, member not taxable on share 
whether family taxed or not S. 14 (I), 16 (1), 60, P. 

11,114, 98. 
shareholders in companies, liable on 

dividends '. - • S. 14 (2), 66" 68 (1), 
• P.98. 

principal officer of company to ddiluct 
tax on dividend of non-resident • S. 67 (2), P. 99. 

credit to be given for sum eo deducted 
in _eeejng agent. • S. 67 (3). 

refund not admissible •• S. 48 (1), 118 (I), P. 98. 
. tax, inadmisaible deduotion from tax-

able income • P. 40. 
,tax, payable direot, not by deduction 

(exoept in the _ of non-resident 
shareholder and on payments of 
accumulated balances of ~ 
provident funds to employees) • S. 117 (2). 118 (2), 1iS-H.. 

total income, defined • • 
8aQenalOll 01 eoIlection (_ .. Recovery of tax, 

l1I8p8IIIion of "). 
'fa (_ •• Allowancea," .. Deductions from tax," 

Double income-tax). 
"-frM IIOUriU. (_ .. Seouri~ ''). 
'~ . . 

P.ll. 

S. 118, P. 11. 98. 

profits from the manufacture of, taxable 
taxable profits-.how too be determined 

• P.1. 
. au-p·l..w 

It 

• 
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Total income. definition of, for income-tax 
. forl~refunds, non-rem-

dents '. 
for SUPlm'tax,. 

Trade CommjssjODelll in mcua: salary of, eiempt '. 
Tramp steamers (see " Shipping; OllOasion8J. "). 
TramWIlJll. Electric, dsprecia~on on 
Tramwa,. (other than electric tramway), _ 

ment of, allowances-depreciation, ObBO~ 
cance, .repaira~a1 expenditure-option to' 
substitute . " . 

Tramwa:vs in mines, depreciation on • 
Treasur bills, tas not deducted from rield 01. 
Trustee, liability of, for beneficiary 

indem.ni/i.cation of • .'. 
may be called on to furnish list of benen

:_ oiaries 
,(official). (See Offi.c4rJ Trnatee.) 

" TriIBta, (see Charitable institutions, Charitable pur-

8. 2 (15), 16, P. n . 

S. 48 (4), P. 92. 
8. 58, P. 11; 98. 
P.17. 
, 

,:e 48. 
" . . 

P. 18, '6. 
,Po '6. 
P. 23~ IDJlBtration (4), 60. 
8. ~, P. 85, 85-A. 
B.65 •• 

8.38. ,," 

poses) P. 19. 

TriIBta, mixed, enquiry into application of income. P. 19. 
proportion of expenses of manage--

mant allowable • P. 19. 
TurII.over, asseeement on basis of percentage on • R. 33, M, P. 87. 

UI18Qired riskI, 8,UIn8 placed to -reserve for, by 
Insurance Company, treated III Expendi-. • 
~. a.~m 

, . lJ'Dited Kingdom, income-tax paid in, deduotion in· 
admissjble • P. 53. 

income-tax, meaning of, and ex-
cess pronte duty • S. '9 (2) (e). P. 93. 

o 

UDited Kingdom income-tu. relief in 1'68pect of : • 
double taxation: • S. '9, P. 93. . 

UDited Kingdom, leave allowance, IIIIary or pea- ., 
sion of officers"paid in, exempt • • • P. 17 (21). (25). 

of private employees, paid in, when exempt ,P. 27. 

UDiversitieL (See Exemptiona.) • ' • 

Urban areas, rent of vacant lands in, 'when liable to 
tax (upder other 801IrOeI) ~ P. 19 • 

• 

• 
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V aoauoiel. allowanoe for , 
inadmissIble in respect of property re-

served for owners' ollCupation 
Vacant land {see .. lkban areas," ,,1i~ve)._ 
Verilloations. aesessee himself lPoust ,Jgn ." 
Victoria Clio • .; allowance attaohetl to, enm.pt . 
WIIItinC IISIIIlIs, deprecfution 011, inadmissible . 
Wlineuea, alllIUllbned 1inder Section 87, sc81e of 

diet money and travellin& ~ei 
W0Dl8llo married; separatelyll88essable • . • 
Wound and injurr III1D1fona. and gratuities. (See 

Exem.ptioJIII.) • 

S. 9 (1) (m'), P. 85. 

P.35. 

P.71. 
P. 17 (5). 

~ ,,' 
P.46. 

P.69. 
P.I03. 
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