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TO rnOSE WHO, 
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Make for thyself a definition or description of 
the thing which is preeented to thee, so as to see 
distinotly what kind of a thing it is, in its sub
stance, in ita nudity, in its complete entirety, and 
ten thyself its proper name, and the names of the 
things of whioh it has been compounded, aud into 
which it will be resolved. For nothing is so pro
duotive of elevation of mind as to be able to ex
amine methodically and truly every object which 
is presented to thee in life, and always to look at 
things so as to see at the same time what kind of 
universe this is, and what kind of use everything 
performs in it, and what value everything has 
with reference to the whole, and what with refer
ence to man, who is a oitizen of the highest oity, 
of whioh all other oities are like families; what 
each thing is, and of what it is composed, and 
how long it is the nature of this thing to endure. 
-MarCt18 4Wlllitl& 4"'00'''''. 



INTRODUCTION TO THE TWENTY-FIFTH ANNI

VERSARY EDITION OF "PROGRESS 
AND POVERTY" 

OuT of the open West came a young man of less than 
thirty to this great city of New York. He was small of 
stature and slight of build. His alma mater had been 
the forecastle and the printing-office. He was poor, un
heralded, unknown. He came from a small city rising at 
the western golden portals of the country to set up here, 
for a struggling little newspaper there, a telegraphic 
news bureau, despite the opposition of the combined 
powerful press and telegraph monop·olies. The strug
gle was too unequal. The young man was overborne by 
the monopolies and his little paper crushed. 

This young man was Henry George and the time was 
1869. 

But though defeated, Henry George was not van
quished. Out of this struggle had come a thing that was 
to grow and grow until it should fill the minds and 
hearts of multitudes and be as " an army with banners." 

For in the intervals of rest from his newspaper strug~ 
gle in this city the young correspondent had musingly 
walked the streets. As he walked he was filled with 
wonder at the manifestations of vast wealth. Here, as 
nowhere that he had dreamed of, were private fortunes 
that rivaled the riches of the fabled Monte Cristo. But 
here, also, aide by aide with the palaces of the princely 
rich. was to be seen a poverty and degradation, a want 
and shame, such as made the young man from the open 
West sick at heart. 
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Why in a land so bountifully blest, with enough and 
more than enough for all, should there be such inequality 
of conditions Y Such heaped wealth interlocked with 
such deep and debasing want! Why, amid such super
abundance, should strong men vainly look fm: work! 
Why should women faint with hunger, and little chil
dren spend the morning of life in the treadmill of toil Y 

Was this intended in the order of things! No, he 
could not believe it. And suddenly there came to him 
-there in daylight, in the city street-a burning 
thought, a call, a vision. Every nerve quivered. And 
he made a vow that he would never rest until he had 
found the cause of, and, if he could, thereI!ledy for, this 
deepening poverty amid advancing wealth. 

Returning to San Francisco soon after his telegraphic 
news failure, and keeping his vow nurtured in his heart, 
Henry George perceived that land speculation locked up 
vast territories against labor. Everywhere he perceived 
an effort to " corner " land; an effort to get it and to 
ho.ld it, not for use, but for a " rise." Everywhere he 
perceived that this caused all who wished to use it to 
compete with each other for it; and he foresaw that as 
population grew the keener that competition would be
come. Those who had a monopoly of the land would 
practically own those who had to use the land. 

Filled with these ideas, Henry George in 1871 sat 
down and in the course of four months wrote a little 
book under title of " Our Land and Land Policy." In 
that small volume of forty-eight pages he advocated the 
destruction of land monopoly by shifting all taxes from 
labor and the products of labor and concentrating them 
in one tax on the value of land, regardless of improve
ments. A thousand copies of this small book were 
printed, but the author quickly perceived that really to 
command attention, the work would have to be done 
more thoroughly. 

That more thorough work came something more than 
six years later. In August. 1877. the writing of "Prog-
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ress and Poverty" was begun. It was the oak that grew 
out of the acorn of "Our Land and Land Policy." The 
larger book became "an inquiry into industrial depres
sions and of increase of want with increase of wealth," 
and pointed out t.~e remedy. " 

The "book was finished after a year and seven months 
of intense ,labor, and the undergoing of privations that 
caused the family to do without a parlor carpet, and 
which frequently forced the author to pawn his per
sonal effects . 

.And when the last page was written, in the dead of 
night, when he was entirely alone, Henry George flung 
himself upon his knees and wept like a child. He had 
kept his vow. The rest was in the Master's hands. 

Then the manuscript was sent to New York to find a 
publisher. Some of the publishers there thought it 
visionary; some, revolutionary. Most of them thought 
it unsafe, and all thought that it would not sell, or at 
least sufficiently to repay the outlay. Works on po
'litical economy even by men of renown were notori
ously not money-makers. What hope then for a work, 
of this nature from an obscure man-unknown, and 
without prestige of any kind 7 At length; however, 
D. Appleton & Co. said they would publish it if the 
author would bear the main cost, that of making the 
plates. There was nothing else for it, and so in order 
that the plate-making should be done under his own di. 
rection Henry George had the type set ina friend '8 

printing-office in San Francisco, the author of the book 
. setting the first two stickfuls himself. 

Before the plates, made from this type, were shipped 
East, they were put upon _a printing-press and an 
" Author's Proof Edition" of five hundred copies was 
struck off. One of these copies Henry George sent. to 
his venerable father in Philadelphia, eighty-one years 
old. At the same time the son wrote: 

It is with deep feeling of gratitude to Our Father in Heaven that 
I Bend you a printed copy of this book. I am grateful that I have 
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been enabled to live to write it, and that you have been enabled to 
live to see it. It represents a great deal of work and a good deal of 
sacrifice, but now it is done. It will not be recognized at first-,. 
maybe not for some time -but it will ultimately be considered a 
great book, will be published in both hemispheres, andbe translated 
into different languages. This I know, though neither of, us may 
ever see it here. But the belief that I have expressed in this book
the belief that there is yet another life for us-makes that of little 
moment. 

The prophecy of recognition of the. book's greatness 
:was fulfilled very quickly. The Appletons in New York . 
brought out the first regular market edition in January, 
1880, just twenty-five years ago. Certain of the San 
Francisco newspapers derided book and author as the 
"hobby" of "little Harry George," and predicted that 
the work would never be heard of. But the press else
where in the country and abroad, from the old "Thun
derer" in London down, and the great periodical pub
lications, headed by the" Edinburgh Review," hailed 
it as a remarkable book that could not be lightly brushed 
aside. In the 'United States and England it was put 
into cheap paper editions, and in that form outsold the 
most popular novels of the day. In both countries, too, 
it ran serially in the columns of newspapers. Into all 
the chief tongues of Europe it was translated, there 
being three translations into German. Probably no 
exact statement of the book's extent of publication can 
be made; but a conservative estimate is that, embracing 
all forms and languages, more than two million copies 
of "Progress and Poverty" have been printed to date; 
and that including with these the other books that have 
followed from Henry George's pen,and which might 
be called 'c The Progress and Poverty Literature," per
baps five million copieS have been given to the world. 

NEW You, 
January 24, 1905. 

HENRy GEORGE, JR. 



PREFACE TO FOURTH EDITION. 

TBB views herein set forth were in the main briefly stated in a 
pamphlet entitled .. Our Land and Land P~licy," published in San 
Francisco in 1871. I then intended, as Soon as I could, to present 
them more fully, but the opportunity did not for a long time occur. 
In the meanwhile I became even more firmly convinced of their 
truth, and saw more completely and clearly their relations; and I 
also saw how many false ideas and erroneous habits of thought 
stood in the way of their recognition, and how necessary it was to go 
over the whole ground. 

This I have here tried to do, as thoroughly as space would permit. 
It has been necCSS&ry for me to clear away before I could build up, 
and to write at once for those who have made no previous study of 
such subjects, and for those who are familiar with economic reason· 
ings; and, so great is the scope of the argument that it has been 
impossible to treat with the fullness they deserve many of the ques
tions raised. What I have most endeavored to do is to establish 
general principles, trusting to my readers to carry further their 
applications where this is needed. 

In certain respects this book will be best appreciated by those who 
have some knowledge of economic literature; but no previous read
ing is necessary to the understanding of tbe argument or the passing 
of judgment upon its conclusions. The facts upon which I have 
relied are not facts which can be verified only by a search through 
libraries. They· are facts of common observation and common 
knowledge, which every reader can verify for himself, just as he can 
decide whether the reasoning from them is or is not valid. 

Beginning with a brief statement of facts which suggest this in
quiry, I proceed to examine the explanation currently given in the 
Dame of political economy of the reason why, in spite of the increase 
of productive power, wages tend to the minimum of a bare living. 
This examination shows that the current doctrine of wages is founded 
upon a misconception; that, in truth, wages are produced by the 
labor for which they are paid, and should, other things being equal, 
increase with the number of laborers. Here the inquiry meets a 
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doctrine which Is the foundation and center of most important 
economic theories, and which has powerfully influenced thought in 
"ll directions-the Malthusian dpctrine, that population tends to 
increase faster than subsistence. Examillation, however, shows that 
this doctrine has no real support either in fact orin analogy, and that 
when brought to a decisive test it is utterly disproved. 

Thus far the results of the inquiry, though extremely important, 
ar~main1y negative. They show that current theories do not satis
factorily explain the connection of poverty with material progress, 
but throw no light upon the problem itself, beyond showing that its 
solution must be sought in the laws which govern the distribution of 
wealth. It therefore becomes necessary t~ carry the inquiry into 
this field. A preliminary review shows that the three laws of dis
tribution must necessarily correlate with each other, which as laid 
down by the current political economy they fail to do, and an ex
amination of the terminology in use reveals the confusion of thought 
by which this discrepancy has been slurred over. ·Proceeding then 
to work out the laws of distribution, I first take up the law of rent. 
This, it is readily seen, is correctly apprehended by the current 
political economy. But it is also seen that the full scope of this law 
has not been appreciated, and that it involves as corollaries the laws 
of wages and interest-the cause which determines what part of the 
produce shall go to the land owner necessarily determining what 
part shall be left for labor and capital. Without resting here, I pro-

. ceed to an independent deduction of the laws of interest and wages. . 
I have stopped to determine the real cause and justification of in
terest, and to point out a source of much misconception-the con
founding of what are really the profits of monopoly with the legiti
mate earnings of capital. Then returning to the main inquiry, 
investigation shows that interest must rue and fall with wages, and 
depends ultimately upon the· same thing as rent-the margin of 
cultivation or point in production where rent begins. A similar but 
independent investigation of the law of wages yields similar har
monious results. Thus the three laws of distribution are brought 
into mutual support and harmony, and the fact that with material 
progress rent everywhere advances is seen to explam the fact that 
wages and interest do not advance. 

What causes this advance of rent is the next question that arises, 
and it necessitates an examination of the effect of material progress 
upon the distribution of wealth. Separating the factors of material 
progress into increase of population and improvements in the arts, it 
Is firllt seen that increase in popUlation tends constantly, not merely 
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by reducing the margin of c:ultivation, but by localizing the econ
omies and powers which come with increased popula1ion, Co increase 
the proportion of the aggrega&e produce which is Caken in ren&, and 
Co reduce that which goes 88 wages and interes\. "Then eliminating 
increase of population, it is seen that improvement in the methode 
and powers of production tends in the same direction, and, laud being 
held 88 private property, would produce in a 5tatiouary population 
all the ellects attributed by the Malthusian doctrine Co pressure of 
popula1iOD. And then a consideration of the etrects of the continuous 
increase in laud values which thus spring from material progress 
reveals in the speculative advance inevitably begotten when laud is 
private property a derivative but most powerful cause of the increase 
of rent and the crowding down of wages. Deduction shows that 
this cauae mos& necessarily produce periodical industrial depressiollll, 
and induction proves the conclusion; while from the analysis which 
has thus been made it is seen that the necessary result of material 
progress, laud being private property, is, no matter whaL the in
crease in population, Co force laborers Co wages which give but a 
bare living. 

This identification of the cauae that associates poverty with prog
ress points Co the remedy, but it is Co so radical a remedy that I have 
Den deemed is IltlCleI!II&I'J Co inquire whether there is any other 
remedy. Beginning the investigation again from another starting 
poin&, I have passed in eumination the measures and tendencies 
currently advocated or trusted in for the improvement of the condi
Cion of the laboring masaes. The result of this investigation is Co 
prove the preceding one, as it shows that nothing short of making 
laud common property can permanently relieve poverty and check 
the tendency of wages Co the starvation point. 

The question of justice now naturally arises, and the inquiry 
passes inCo the field of ethics. An investigation of the nature and 
basis of property shows that there is a fundamental &nd irreconcil
able dilIereuce between property in things which are the product of 
labor and property in laud; that the one has a natural basis and 
BBDction while the other has none, and that the recognition of ex
clusive property in laud is necessarily a denial of the right of prop
erty in the products of labor. Further investigation shows that 
private property in land always has, and always mue&, as develop
ment proceeds, lead Co the enslavement of the laboring class; that 
land owners can make no jos& claim Co compensa&ion if society choose 
Co resume its right; that so far from private property In land being 
ill accordance with the natural peroepCions of men, the vel)' reverBIP 
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is true, and that in the United States we are already beginning to 
feel the effects of having admitted this erroneous and destructive 
principle. 

The inquiry then passes to the field of practical statesmanship. 
It is seen that private property in land, instead of being necessary to 
its improvement and use, stands in the way of improvement and use, 
and entsils an enormous waste of productive forces: that the recog. 
nition of the common right to land involves no shock or dispossession, 
but is to be reached by the simple and easy method of abolishing 
~ll tsxation save that upon land val.ues. And this an inquiry into 
the principles of taxation shows to be, in all respects, the best subject 
of taxation. 

A consideration of the effects of the change proposed then shows 
that it would enormously increase production: would secnre justice 
in distribution: would benefit all classes: and would make possible 
an advance to a higher and nobler civilization. 

The inquiry now rises to a wider field, and recommences from 
another starting point. For not only do the hopes which have been 
raised come into collision with the widespread idea that social prog· 
ress is possible only by slow race improvement, but the conclusions 
we have arrived at assert certain laws which, if they are reslly nat
ural laws, must be manifest in universal history. As a final test, it 
therefore becomes necessary to work out the law of human progress, 
for certain grest facts which force themselves on our attention, as 
soon as we begin to consider this subject, seem utterly inconsistent 
with what is now the current theory. This inquiry shows that dif· 
ferences in civilization are not due to differences in individuals, but 
rather to differences in social organization: that progress, always 
kindled by association, always passes into retrogression as ineqnality 
is developed; and that even now, in modem civilization, the causes 
which ha;e destroyed all previous civilizations are beginning to 
manifest themselves, and that mere political democracy is running 
its course toward anarchy and despotism. But it also identifies the 
law of social life with the great moral law of justice, and, proving 
previous conclusions, shows how retrogression may be prevented 
and a grander advance begun. This ends the inquiry. The final 
chapter will explain itself. 

The great importance of this inquiry will be obvious. If it has 
been carefully and logically pursued, its conclusions completely 
change the character of political economy, give it the coherence and 
certitude of a true science, and bring it into full sympathy with the 
aspirations of th~ masses of men, from which it has long been 01' 
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tranged. What I have done in this book, if I have correctly solved 
the great problem I have sought to investigate, is, to unite the truth 
perceived by the school of Smith and Ricardo to the truth perceived 
by the schools of Proudhon and Lasalle; to show that laWIl8 Jaw. 
(in its full true meaning) opens the way to a realization of the nobl& 
dreams of socialism; to identify social law with .moral law, and to. 
disprove ideas which in the minds of many cloud grand and elevat
ing perceptions. 

This work was written between August, 1877, and March, 1879. 
and the plates finished by September of that year. Since that time 
new illustrations have been given of the correctness of the views 
herein advanced, and the march of events-and especially that great 
movement which has begun in Great Britain in the Irish land agita
tion-shows still more clearly the pressing nature of the problem 
I have endeavored to solve. But there has been nothing in the 
criticisms they have received to induce the change or modification 
o~ these views-in fact, I have yet to see an objection not answered 
in advance in the book itself. And except that some verbal errors 
have been corrected and a preface added, this edition is the same as 
previous ones. 

Jimmy GEOBGB. 
NBW YOBX, NI1f1MfIMr, 1880. 



There must be refuge' Men 
Perished in winter winds till one smote fire 
From flint stones coldly hiding what they held, 
The red spark treasured from the kindling sun; 
They gorged on flesh like wolves, till on.e sowed corn, 
Which grew a weed, yet makes the life of man j . 
They mowed and babbled till some tongue struck speech. 
And patient fingers framed the lettered sound. 
What good gift have my brothers, but it came 
From search and strife and loving sacrifice' 

Never yet 
Share of Truth was vainly set 

In the world's wide fallow; 
After hands sha.ll sow the seed. 

Eqwin .Arnold. 

After hands, from hill and mead, 
Reap the harvests yellow. 

Whittiw. 
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INTRODUcrORY. 



Ye bund I ye bund I but ye enter not in, 
Like the tribes whom the desert devoured in their siD; 
From the land of promise ye fade and die, 
Ere its verdure gleams forth on your wearied eye. 

-ACri, Bigoumeg 



INTRODUCTORY. 

THE PROBLEM. 

Tbe present century bas been marked by a prodigious 
increase in wealtb-producing power. The utilization of 
steam ,.nd electricity, tbe introduction of improved proc
esses and labor-saving machinery, the greater subdivision 
aud grander scale of production, the wonderful facilita
tion of exchanges, have multiplied enormously the effect
iveness of labor. 

At the beginning of thia marvelous era it was natural 
to expect, and it was expected, that labor-saving inven
tions would lighten the toil and improve the condition of 
the laborer; that the enormous increase in the power of 
prod ucing wealth would make real poverty a thing of the 
past. Could a man of the last century-a Franklin or a 
Priestley,-have seen, in a vision of the future, the 
steamship taking tbe place of the sailing vessel, the rail
road train of the wagon, the reaping machine of the' 
scytbe, the threshing machine of the flail; could he have 
heard the throb of the engines that in obedience to 
human will, and for the satisfaction of human desire, 
exert a power greater than that of all the Irien and all 
the beasts of burden of the earth combined; could he 
have seen the forest tree transformed into finisbed 
lumber-into doors, sasbes, blinds, boxes or barrels, 
with bardly the toucb of a human band; the great work
sbops wbere boots and sboes are turned out by the case 
with less labor than the old-fashioned cobbler could have 
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put on a sole; the factories where, under the eye of a 
girl, cotton becomes cloth faster than hundreds of stal
wart weavers could have turned it out with their hand
looms; could he have seen steam hammers shaping mam
moth shafts and mighty anchors, and delicate machinery 
making tiny watches; the diamond drill cutting through 
the heart of the rocks, and coal oil sparing the whale; 
could he have realized the enormous saving of labor 
resulting from improved facilities of exchange and com
munication-sheep killed in Australia eaten fresh in 
England, and the order given- by the London banker in 
the afternoon executed in San Francisco in the morning 
of the same day; could he have conceived of the ~undred 
thousand improvements which these only suggest, what 
would he have inferred as to the social condition of man
kind? 

It would not have seemed like an inference; further 
than the vision went it would have seemed as though he 
saw; and his heart would have leaped and his nerves 
would have thrilled, as one who from a height beholds 
just ahead of the thirst-stricken caravan the living gleam 
of rustling woods and the glint of laughing waters. 
Plainly, in the sight of the imagination, he would have 
beheld these new forces elevating society from its very 
foundations, lifting the very poorest above the possibility 
of want, exempting the very lowest from anxiety for the 
material needs of life; he would have seen these slates of 
the lamp of knowledge taking on themselves the tradi
tional curse, these muscles of iron and sinews of steel 
making the poorest laborer's life a holiday, in which 
every high quality and noble impulse could have scope to 
grow. 

And out of these bounteous material condItions he 
would have seen arising, as necessary sequences, moral 
conditions realizing the golden age of which mankind 
have always dreamed. Youth no longer stunted and 
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starved; age no longer harried by avarice; the child ali 
play with the tiger; the man with the muck-rake drink
ing in the glory of the starsl Foul things fled, fierce 
lihings tame; discord turned to harmony! For how could 
thel'8be greed where all had enough? How could the 
vice, the crime, the ignorance, the brutality, that spring 
from poverty and the fear of poverty, exist where pov
erty had vanished? Who should crouch where all were 
freemen; who oppress where all were peers? 

More or less vague or clear, these have been 'the hopes, 
these the dreams born of the improvements which give 
this wonderful century its preeminence •. They have sunk 
so deeply into the popular mind as radically to change 
the currents of thought, to recast creeds and displace the 
most fundamental conceptions. The haunting visions of 
higher possibilities have not merely gathered splendor 
and vividness, but their direction has changed-instead 
of seeing behind the faint tinges of an expiring sunset, 
all the glory of the daybreak has decked the skies before. 

It is true that disappointment has followed disappoint
ment, and that discovery upon discovery, and invention 
after invention, have neither lessened the toil of those 
who most need respite, nor brought plenty to'the poor. 
But there have been so many things to which it seemed 
this failure could be laid, that up to our time the new 
faith has hardly weakened. We have better appreciated 
the difficulties to be overcome; but not the less trusted 
thali the tendency of the times was to overcome them. 

'". Now, however, we are coming into collision with facts 
which there can be no mistaking. From all parts \)f the 
-civilized world come complaints of industrial depression; 
-of labor condemned to involuntary idleness; of capital 
massed and wasting; of pecuniary distress among busi
ness men; of want and suffering and anxiety among th,. 
·working classes. All the dull, deadening pain, all the 
keen~ maddening anguish~ that to ~eat masses of men 
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are involved in the words "hard times," afflict the world 
to-day. 'l'his state of things, common to communities 
differing so widely in situation, in political institutions, 
in fiscal and financial systems, in density of population 
and in social organization, can hardly be accounted for 
by local causes. There is distress where large standing 
armies are maintained, but there is also distress where 
the standing armies are nominal; there is distress where 
protective tariffs stupidly and wastefully hamper trade, 
but there is also distress where trade is nearly free; there 
is distress where autocratic government yet prevails, but 
ther& is also distress where political power is wholly in 
the hands of the people; in countries where paper is 
money, and in countries where gold and silver are the 
only currency. Evidently, beneath all such things as 
these, we must infer a common cause. 

That there is a common cause, and that it is either 
what we call material progress or something closely con
nected with material progress, becomes more than an 
inference when it is noted that the phenomena we class 
together and speak of as industrial depression are but 
intensifications of phenomena which always accompany 
material progress, and which show themselves more 
clearly and strongly as material progress goes on. Where 
the conditions to which material progress everywhere 
tends are most fully realized-that is to say, where popu
lation is densest, wealth greatest, and the machinery of 
production and exchange most highly developed-we find 
the deepest poverty, the sharpest struggle for existence. 
and the most of enforced idleness. 

It is to the newer countries-that is, to the countries 
where material progress is yet in its earlier stages-that 
laborers emigrate in search of higher wages, and capital 
flows in search of higher interest. It is in the older 
countries-that is to say, the countries where material 
progress has reached later stages-that widespread desti· 
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tution is fonnd in the midst of the grea~ ~nndance. 
Go into one of the new communities where Anglo-Saxon 
Tigor ia just beginning the race of progress; where the 
machinery of production and exchange is yet rude and 
inefficient; wbere tbe increment of wealth is not yet 
great enougb to enable any class to liTe in ease and 
luxury; where the best house ia but a cabin of logs or a 
cloth and paper &hanty. and the ricbest man is forced to 
daily work-and though you 1rill find an absence of 
wealth and all its concomitants, you 1rill find no beggars. 
There ia no luxury. but there is no destitution. No one 
makes an eL"J liring. nor a nry good liring; but eTery 
one ('411 make a liring. and no one able and 1rilling to 
.. ork is oppressed by the fear of want. 

But just as such a community:realizes the conditions 
.bich a!l cirilized. communities are striTing for. and ad-
1"ancea in the scale of material progre;!S--just as closer 
Jettlement and a more intimate connection lrith tbe rest 
of the world. and greater utilization of labor-saring ma
chinery, make pocsible greater economies in production 
and exchange, and wealth in consequence increa...-, not 
merely in the aggregate, but iu proportion to population 
-80 does po1"erty take a darker a",-pect. Some get an 
fntinitely better and easier liring. but others find it hard 
to get a li1"ing at all.. The "tramp" comes lritb tbe loco
moti1"~ and almshouses and prisons are as surely the 
marks of "material progress" as are costly d .. ellings, 
.nch warehouses, and magnificent churches.. Upon 
meeu lighted with gas and patrolled by uniformed 
policemen, beg.,"U'B wait for the passer-by, and in the 
shadow of college, and horary, and mll1!eum, are gather
ing the more hideous Hnns and fiercer Yandals of whom 
1laeaulay prophesied. 

Tbia fact-the great fact that poverty and all ita COD

comitants show thellll!ebes in communities just as they 
cJeydop into the conditions toward which material prog-
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ress tends-proves that the social difficulties existing 
wherever a certain stage of progress has been reached. do 
not arise from local circumstances, but are, in some way 
or another, engendered by progress itself. 

And, unpleasant as it may be to admit it, it is at last 
becoming evident that the enormous increase in produc
tive power which has marked the present century and is 
still going on with accelerating ratio, has no tendency 
to extirpate poverty or to lighten the burdens of those 
compelled to toil. It simply widens the gulf between 
Dives and Lazarus, and makes the struggle for existence 
more intense. The march of invention has clothed 
mankind with powers of which Ii. century ago the boldest 
imagination could not have dreamed. But in factories 
where labor-saving machinery has reached its most won
derful development, little children are at work; wherever 
the new forces are anything like fuIIy utilized, large 
classes are maintained by charity or live on the verge of 
recourse to it; amid the greatest accumulations of wealth, 
men die of starvation, and puny infants suckle dry 
breasts; while everywhere the greed of gain, the worship 
of wealth, shows the force of the fear of want. The 
promised land flies before us like the mirage. The fruits 
of the tree of knowledge turn as we grasp them to 
apples of Sodom that crumble at tile touch. 

It is true that wealth has been greatly increased, and 
that the av~rage of comfort, leisure, and refinement has 
been raised; but these gains are not general. In them 
the lowest class do not share. * I do not mean that the 

• It is true that the poorest may now in certain ways enjoy what 
the richest a century ago could not have commanded, but this does 
not show improvement of condition so long as the ability to obtain 
the necessaries of life is not increased. . The beggar in a ,reat city 
may enjoy many things from which the backwoods farmer is de
barred. but that does not prove the condition of the city beggar 
better than that of the independent farmer. 
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condition of the lowest class has nowhere nor in anything 
been improved; but that there is nowhere any improve
ment which can be credited to increased productive power. 
I mean that the tendency of what we call material prog
ress is in nowise to improve the condition of the lowest 
class in the essentials of healthy, happy human life. 
Nay, more, that it is liitill further to depress the condition
of the lowest class. The new forces, elevating in their 
nature though they be, do not act upon the social fabric 
from underneath: as was for a long time hoped and he. 
lieved, but strike it at a point intermediate between top 
and bottom. It is as though an immense wedge were 
being forced, not underneath society, but through soci
ety. Those who are above the point of separation are 
elevated, but those who are below are crushed down. 

This depressing effect is not generally realized, for it 
is not apparent where there has long existed a class just 
able to live. Where the lowest class barely lives, as has 
been the case for a long time in many parts of Europe, 
it is impossible for it to get any lower, for the next low
est step is out of existence, and no tendency to further 
depression can readily show itself. But in the progress 
of new settlements to the conditions of older communi
ties it may clearly be seen that material progress does not 
merely fail to relieve poverty-;-it actually produces it. 
In the United States it is clear that squalor and misery, 
and the vices and crimes that spring from them, every
where increase as the village grows to the city, and the 

, march of development brings the advantages of the im
proved methods of production and exchange.. It is in 
the older and richer sections of the Union that pauperism 
and distress among the working classes are becoming 
most painfully apparent. If there is less deep poverty in 
San Francisco than in New York, is it not because Sali . 
Francisco is yet 'behind New York in all that both cities 
are striving forP When San Francisco reaches the point 
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where New York now is, who can doubt that there will 
also be ragged and barefooted children on her streets? 

This association of poverty with progress is the great 
enigma of our times. It is the central fact from which 
spring industrial, social, and political difficulties that 
perplex the world, and with which statesmanship and 
philanthropy and education grapple in vain. From it 
come the clouds that overhang the future of the most 
progressive and self-reliant nations. It is the riddle 
which tlie Sphinx of· Fate puts to our civilization, and 
which not to answer is to be destroyed. So long as all 
the increased wealth which modem progress brings goes 
but to·build up great fortunes, to increase luxury and 
make sharper the contrast between the House of Have 
and the House of Want, progress is not real and cannot 
be permanent.· The reaction must come. The tower 
leans from its foundations, and every new story but 
hastens the final catastrophe. To educate men who 
must be condemned to poverty, is but to make them 
restive; to base on a state of most glaring social in
equality political institutions under which men are 
theoretically equal, is to stand a pyramid on its apex. 

All-important as this question is, pressing itself from 
every quarter painfully upon attention, it has not yet re
ceived a solution which· accounts for all the facts and 
points to any clear and simple remedy. This is shown 
by the widely varying attempts to account for the pre
vailing depression. They exhibit not merely a diver
gence between vulgar notion's and scientific theories, but 
also show that the concurrence which should exist be
tween those who avow the same general theories breaks 
up upon practical questions into an anarchy of opinion. 
Upon high economic .authority we have been told that 
the prevailing depression is due to over-consumption; 
upon equally high authority. that it is due to over-pro
duction; while the wastes of war. the extension of rail. 
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roads, the attempts of workmen to keep up wages, the 
demonetization of silver, the issues of paper money, the 
increase of labor-saving machinery, the opening of 
shorter avenues to trade, etc., are separately pointed 
out as the cause, by writers of reputation. 

And while professors thus disagree, the ideas that 
there is a necessary conflict between· capital and labor, 
that machinery is an evil, that competition must be re
strained and interest abolished, that wealth may be 
created by the issue of money, that it is the duty of gov
ernment to furnish capital or to furnish work, are 
rapidly making way among the great body of the people, 
who keenly feei a hurt and are sharply conscious of a 
wrong. Such ideas, which bring great masses of men, 
the repositories of ultimate political power, under the 
leadership of charlatans and demagogues, are fraught 
with danger; but they cannot be successfully combated 
until political economy shall give some answer to the 
great question which shall be consistent with all her 
teachings, and which shall commend itself to the. per
ceptions of the great masses of men. 

It must be within the province of political economy to 
give such an answer. For political economy is not a set 
of dogmas. It is the explanation of .a certain set of 
facts. It is the science which, in the sequence of certain 
phenomena, seeks to trace mutual relations and to iden
tify cause and effect, just as the physical sciencell seek to 

. do in other sets of phenomena. It lays its foundations 
upon firm ground. The premises from which it ·makes 
its deductions are truths which have the highest sanc~ 
tion; axioms which we all recognize; upon which we 
safely base the reasoning and actions of every-day life, 
and which may be reduced to the metaphysical expres
sion of the physical law that motion seeks the ~ine of 
least resistance-viz., that men seek to gratify their de
sires with the least exertion: Proceeding from a basis 
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thus assured, its processes, which consist simply in 
identification and separation, have the same certainty. 
In this sense it is as exact a science as geometry, which, 
from similar truths relative to space, obtains its conclu
sions by similar means, and its conclusions when valid 
should be as self-apparent. And although in the domain 
of political economy we cannot test our theories by arti
ficially produced combinations or conditions, as may be 
done in some of the other sciences, yet we can apply 
tests no less conclusive, by comparing societies in which 
different conditions exist, or by, in imagination. separat
ing, combining, adding or eliminating forces or factors 
of known direction. 

I propose in the following pages to attempt to· solve by 
the methods of political economy the great problem I 
have outlined. I propose to seek the law which associ
a~es poverty with progress, and increases want with 
advancing wealth; and I believe that in the explanation 
of this paradox we shall find the explanation of those 
recurring seasons of industrial ani commercial paralysis 
which, viewed independently of their relations to more 
general phenomena, seem so inexplicable. Properly 
commenced and carefully pursued, such an investigation 
must yield a conclusion that will stand every test, and as 
truth, will correlate with all other truth. For in the 
sequence cf phenomena there is no. accident. Every 
effect has a cause, and every fact implies a preceding 
fact. 

Tha"IJoJitical economy, as at present taught, does not 
explaiil the persistence of poverty amid advancing wealth 
in a manner which accords with the deep-seated percep
tionsof men; that the unquestionable truths which it 
does· teach are unrelated and disjointed; that it has failed 
to make the progress in popular thought that truth, 
even when unpleasant, must make; that, on the con
trary. after a century of cultivation, during which it has 
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engrossed the attention of some of the most subtle and 
powedol intellects, it should be spomed by the statsman, 
scouted by the m!l8lles, and relegated in the opinion of 
many educated and thinking men to the rank of a 
pseud()o8Cience in which nothing is fixed or can be fixed
must, it seems to me, be due not to any inability of the 
science when properly pursued, but to some false step 
in ita premises, or overlooked factor in ita estimates. 
And as such mistakes are generally concealed by the re
spect paid to authority, I propose in this inquiry to take 
nothing for granted, but to bring even accepted theories 
to the test of first principles, and should they not stand 
the test, freshly to interrogate facta in the endeavor to 
discover their law. 

I propose to beg no question, to shrink from no con
clusion, but to follow truth wherever it may lead. Upon 
us is the responsibility of seeking the law, for in the very 
heart of our civilization to-day women faint and little 
children moan. But what that law may preve to be is 
not our affair. If the conclusions that we reach run 
counter to our prejudices, let us not flinch; if they chal
lenge institutions that have long been deemed wise and 
Datural, let us not turn back. 
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OHAPTER I. 

UB CURRENT DOCTRINB OB WAGES-ITS INSUBBICIENCY. 

Reducing to its most compact form the problem we 
have set out to investigate, let us examine, step by step, 
the explanation which political economy, as now accepted 
by the best authority, gives of it. 

The cause which produces poverty in the midst of ad
vancing wealth is evidently the cause which exhibits it
self in the tendency. everywhere recognized, of wages to 
a minimum. Let us, therefore, put our inquiry into this 
compact form: 

Why, in Bpite 0/ increaBe in productive power,do wage, 
~nd to a minimum which will give but a bare livillg, 

The answer of the current political economy is, that 
wages are fixed by the ratio between the 'number of 
laborers and the amount of capital devoted to the em
ployment of labor, and constantly tend to the lowest 
amount on which laborers will consent to live and repro
duce, because the increase in the number of laborers 
tends naturally to follow and overtake any increase in 
capital. The increase of the divisor being thus held in 
check only by the possibilities of the quotient, the divi-' 
dend may be increased to infinity without greater result. 

In current thought this doctrine holds all but undis
puted sway. It bears the indorsement of the very high
est names among the cultivators of political economy, 
and though there have been attacks npon it, thev are 



18 WAGES AND CAPITAL. Boo7<1 

generally more formal than real. * It is assumed by 
Buckle as the basis of his generalizations of universal 
history. It is taught in all, or nearly all, the great Eng
lish and American universities, and is laid down in text
books which aim at leading the masses to reason correctly 
upon practical affairs, while it seems to harmonize with 
the new philosophy, which, having in a few years all but' 
conquered the scientific world, is now rapidly permeating 
the general mind. 

Thus entrenched in the upper regions of thought, it is 
in cruder form even more firmly rooted in what may be 
styled the lower. What gives to the fallacies of protec
tion .such a tenacious hold, in spite of their evident in
consistencies and absurdities, is the idea that the 'sum to 
be distributed in wages is in each community a fixed one, 
which the competition of "foreign labor" must still 
further subdivide. The same idea' underlies most of the 
theories which aim at the abolition of interest and the 
restriction of competition, as the means whereby the 
share of the laborer in the general wealth can be in
creased; and it crops out in every direction among those 
who are not thoughtful enough to have any theories, as 
may be seen in the columns of newspapers and the 
debates of legislative bodies. 

* This seems to me true of Mr. Thornton's objections, for while 
he denies the existence of a predetermined wage fund, consisting of 
a portion of capital set apart for the purchase of labor, he yet holds 
(which is the esseDtial thing) that wages are drawn from capital, 
and that increase or decrease of capital is increase or decrease of the 
fund available for the payment of wages. The most vital attack 
upon the wage fund doctrine of which I know is that of Professor 
Francis A. W&J.ker (The Wages Question: New York, 1876), yet he 
admits that wages are in large part advanced from capital-which, 
80 far as it goes, is all that the stanchest supporter of the wage 
fund theory could claim-while he fully accepts the Malthusian 
theory. Thus his practical conclusions in nowise differ from those 
reached by expounders of the current theory. 
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And yet, widely accepted and deeply rooted as it is, it 
seems to me that this theory does not tally with obvIous 
facts. For, if wages depend upon the ratio between the 
amount of labor seeking employment and the, amount of 
capital devoted to its employment, the relative scarcity 
or abundan'.le of one factor must mean tbe relative 
abundance_ or scarcity of the other. Thus, capital must 
be relatively sbundant where wages are high, and rela
tively scarce where wages are low. Now, as the capital 
used in paying wages must largely consist of the capital 
constantly seeking investment, the current rate of inter
est must be the measure of its relative abundance or scar
city. So, if it be true that wages depend upon the ratio 
between the amount of labor seeking employment and 
the capital devoted to its employment, then high wages, 
the mark of the relative scarcity of labor, mnst be ac
companied by low interest, the mark of the relative 
abundance of capital, and reversely, low wages must be 
accompanied by high interest. 

This is not the fact, but the contrary. Eliminating 
from interest the element of 'insurance. and regarding 
only interest proper, or the return for the use of capital, 
is it not a general truth that interest is high where and 
when wages are high, and low where and when wages are 
low? Both wages and interest have been higher in the 
United States than in Ellgland, in the Pacific than in 
the Atlantic States. Is it not a notorious fact that where 
,1!1boT flows for higher wages, capital also flows for higher 
interest? Is it not true that wherever there has been a 
general rise or fall in wages there has been at the same 
time a similar rise or fall fn interest? In California, for 
instance, when wages were higher than anywhere else in 
the world, so also was interest higher. Wages and inter
est have in California gone down together. When com. 
mon wages were '5 a day, the ordinary bank- rate of in. 
terest was twenty-four per cent. per annum. Now that 



..... 
COJaJllOD w-ages are n or 1:!..50 a day. the ~ bmk 
rue ia from tea to tnI" per ceaL 

XOY. thia bnJeJ. ~n.1 bet, tW wa.,,"'E'S are ~ia 
DeY cowmm.. ~re capital ia rbabnly 1Cal'Ce, tJwa ia 
olJ coantnes. yhent capital iI retatiTe1l ~t, iI toe 
~1ari:D~ .. be ipored. A...t a!i.houg:h nr,. ~~"'7 
toached. .poD, it u DOticed hI the ~xpotmJen of &he CU'" 

rent politKal ecoDOID!_ T1wt ma.n.DU ill yhic.h it ill 
JtOticed Frons yhall D!. tha& il is .:+~rll ~i 
with the acftptN theory of Y'&c'I"EIL FOol' ill up~ is 
nd mtft'S &I Xw, Fa..-ceu, aDd Prit. .. ~y pTe .p 
the theory of Y'&c.-el.~ yhtch, in the ame ~ 
\My formally ~ ~Il th~J d«!are t.bl Y'&c~ 
are bed bJ the ratio betyeen capital anJ ~ they 
uplain the hig:bu Y'&c~ and mUnR of DeY C01l!L7.0!8 

bJ the ~eJ' ftlatiT. Frodmctioa of Ye:I!:lL. I a.h..a.:l 
M~eJ' Ihoy th.a1 ~ is DOl the tad, hel ~ oa the 
eoatrary, t.3e prodildi.:MI of YU!th ia ftlatin!J ~ im 
ol.l and d.e_II POPIlWN coanme. thaD is IleY ud 
ipU'WII popll!.atN COGUU1es.. B::ll at Fl'el!enll .~!J 
wish to point 0111 the iDcoo.ri.,~_ FOI' to $SI t.Ml t..M 
hi~eJ' .... ~ of IW!y C'Olllltries ant due to ~e.r rN~ 
tioaale pro.jactNa., i. d~I to aU. the ntio wi;]a flO" 
d.ction, and Dol the ntW .-lola capiw, the tiw-;n..~_ 
ofY'&c~ 

Tlaoag:!a thll iDcolWiteDCY do)ES IlOlIftI!l to UTe ~. 
pe~in.l by t.he ~ of mu-n to _hota I ft!.er, it" 
~Jl lloti.."E'd b1 ODe of the mo>t Wg:i..-aI of Ue e~!'S 
of t.h.t urftlll political ecoIl<OIIII- Pro[~ Cai.~ 
eltJ~Tora in a nrr in~a.i.>u W"ay to ~il. d. fad 
with the theory. b! _u~ t!l.&l is WY cosnt:rio!s. 
yhere iBdl1..~ it r;oenera:!y clirected to the pro.illdiOll of 
fllGd and yhal ia .... &!xtU'N .. ~ n'8'lI!I.Ultrial. a 

• S-~ ~ of Nfl:i£al ~1' ~-fJ' b ,I h4.~LPu\t. 



21 

much larger proportion of the capital used in production 
is deToted to the payment of wages than in older coun
hies ... here a greater part m1181 be expended in machinery 
and material. and thus,. in the nell' country, though cap
ital is scarcer, and interest is higher, the amount deter, 
mined to the payment of lI'ages is really larger, and 
lI'ages are also higher. For instance, of 1100,000 dnoted 
in an old country to manufaclures, '80,000 1I'0uld prob
ably be expended for buildings. machinery and the pur
chase of materials, lesTing but '20,000 to be paid out in 
.... ges; lI'hereas in. ne ... country, of '30,000 deToted to 
agricnlture, etc., not more than '5,000 ... ould be required 
for tools,. etc., lesTing 125,000 to be d1,-·tributed in .... ages. 
In this ..... y it is explained that the lI'age mnd may be 
comparatiTelylarge lI'here capital is c:omparatiTely scarce, 
and high ... ages and high interest accompany each other. 

In .... hat fo1101l'tl I think I shall be able to shOll'- that 
this explanation is based upon a total misapprehension 
of the relatio118 of labor to capital-a fundamental error 
AI to the fund from ... hich lI'ages are draYD; but at pres
ent it is necessary only to point out that the counection 
in the lIuctuation of 1I'.ges and interest in the BaIlIe 
countries anol in the llame bl'lUlches of industry cannot 
thus be explained. In those alternations boYD as "good 
limes" and "hard times" • brisk demand for labor and 
,000 .... ages is al .... ,.. accompanied by. brisk: demand for 
capital and stiff rates of interest. While .... hen laborers 
cannot find employment and .... ages droop. there is al ..... ,.. 
an accumulation of capital seeking inTestmenl; al; 1011' 
rates.· The present depression has been no less marked 
by lI'ant of employment and di3tresa among the .... orking 
classes than by the accumulation of unemployed ca~ital 
in all the great centers, and by nominal rates of interest 
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on undoubted security. Thus, under conditions which 
admit of no explanation consistent with the current 
theory. do we find high interest coinciding with high 
~ages. and low interest with low wages-capital seemingly 
scarce when labor is scarce, and ab!lndant when labor is 
abundant. 

All these well known facts, which coincide with each 
other. point to a relation between wages and interest, 
but it is to a relation of conjunction. not of opposition. 
Evidently they are. utterly inconsistent with the theory 
that wages are determined by the ratio between labor and 
capital, or any part of capital. 

How. then, it will be asked, could such a theory arise? 
How is it· that i~ has been accepted· by a succession of 
economists. from the time of Adam Smith to the present 
day? 

If we· examine the reasoning by which in current 
treatises this theory of wages is supported, we see at once 
that it is not an induction from observed facts, but a de
duction from a previously assumed theory-viz.. that 
wages are drawn from capital. It. being assumed that 
capital is the source of wages, it necessarily follows that 
the gross amount of wages must be limited by the 
amount of capital devoted to the employment of labor. 
and hence that the amount individual laborers can re
ceive must be determined by the ratio between their 
number and the amount of capital existing for their rec
ompense. * This reasoning is valid, but the conclusion, 

• For instance McCulloch (Note VI to Wealth of Nations) says: 
II That portion of the capital or wealth of a country which the em 
ployers of labor intend to or are willing to payout in the purchase 
of 18bor, may be much larger at one time than another. But what
ever may be its absolute magnitude, it obviously forms the only 
source from which any portion of the wages of labor can be derived. 
No other fund is in existence from which the laborer, as BUch, can 
draw a single shil1in~. And hence it follow that the average rate 
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as we have seen, does not correspond with the facts. 
The fault, therefore, must be in the premises. Let us 
see. 

I am aware that the theorem that wages are drawn 
from capital is one of the most fundamental and appar
ently best settled of current political economy, and that 
it has been accepted as axiomatic by all the great think
ers who have devoted their powers to the elucidation of 
the science. Nevertheless, I think it can be demon
strated to be a fundamental error-the fruitful parent of 
along series of errors, which vitiate most important prac
tical conclusions. This demonstration I am about to 
attempt. It is necessary that it should be clear and con
clusive, for a doctrine upon which so much important 
reasoning is based, which is supported by such a weight 
of authority, which is so plausible in itself, and is so lia
ble to recur in different forms, cannot be safely brushed 
aside in a paragraph. 

The proposition I shall endeavor to prove, is: 

That wages, instead of being drawn from capital, are in 
reality draw?, from the product of tlte labor. for wh1'ch 
they are paid. * 

Now, inasmuch as the current theory that wages are 
drawn from capital also holds that capital is reimbursed 
from production, this at first glance may seem a distinc
tion without a difference-a mere change in terminology, 

of wages, or the share of the national capital appropriated to the 
employment of labor falling, at an average, to each laborer, must 
entirely depend on its amount as compared with the number of 
those amongst whom it has to be divided." Similar citations might 
be made from all the standard economists. 

• We are speaking of labor expended in production, to which it is 
best for the sake of simplicity to confine the inquiry. Any question 
which may arise in the reader's mind as to wages for unproductive 
lervices had best therefore be deferred. 
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to discuss which would be but to add to those unprofit
able disputes that render so much that has been written 
upon politi;:o-economic subjects as barren and worthless 
as the controversies of the various learned societies about 
the true reading of the inscription on the stone that Mr. 
Pickwick fonnd. But that it is much II\ore than a 

, formal distinction will be apparent when it is considered 
that upon the difference between the two propositions 
are built up aU the current theories as to the relations of 
capital and labor; that from it are deduced doctrines 
that, themselves regarded as axiomatic, bound, direct, 
and govern the ablest minds in the discussion of the most 
momentous questions. For, upon the assumption that 
wages are drawn directly from capital, and not from the 
product of the labor, is based, not only the doctrine that 
wages depend upon the ratio between capital and labor, 
but the doctrine that industry is limited by capital-that 
capital must be accumulated before labor is employed, 
and labor cannot be. employed except as capital is accu
mulated; the doctrine that every increase .of capital gives 
or is capable of giving additional employment to indus.. 
try; the doctrine that the conversion of circulating car 
ital into fixed capital lessens the fund applicable to th • 
maintenance of labor; the doctrine that more labore~s 
can be employed at low than at high wages; the doctrine 
that capital applied to agriculture will maintain more 
laborers than if applied to manufactures; the doctrine 
that profits are high or low as wages are low or high; or 
that they depend upon the cost of the subsistence of 
laborers; together with such paradoxes as that a demand 
for commodities is nota demand for labor, or that cer
tain commodities may be increased in cost by a reduction 
in wages or diminished in cost by an increase in wages. 

In short, all the teachings of the current political 
economy, in the. widest and most important part of its 
domain, are based more or less directly upon the assump-
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tion that labor ia maintained and paid out of existing 
capital before the product which constitutes the ultimate 
object is secured. If it be shown that this is an error, 
and that on the contrary the maintenance and paymen10 
of labor do not even temporarily trench on capital, but 
are directly drawn from the product of the labor, then all 
this vast superstructure is left without support and must 
fall. And so likewise must fall the vulgar theories which 
also have their base in the belief that the sum to be dis
tributed in wages is a fixed one, the individual shares in 
which must necessarily be decreased by an increase in 
the number of laborers. 

The difference between the current theory and the one 
I advance is, in tact, similar to that between the mercan
tile theory of international exchanges and that with 
which Adam Smith supplanted it. Between the theory 
that commerce is the exchange of -commodities for 
money, and the theory that- it is the exchange of commod
ities for commodities, there may seem no real difference 
when it is remembered that the adherents of the mercan
tile theory did not assume that money had any other use 
than as it could be exchanged for commodities. Yet, in 
the practical application of these two theories, there 
arises all the difference between rigid governmental pro
tection and free trade. 

If I have sliid enough to show the reader the ultimate 
importance of the reasoning through which I am about 
to ask him to follow me, it will not be necessary to 
apologize in advance either for simplicity or prolixity. 
In arraigning a doctrine of such importance-a doctrine 
supported by such a weight ofautbority.-it is necessary 
to be both clear and thorough. 

Were it not for this I should be tempted to dismiss 
with a sentence the assumption that wages are drawn 
from capital. For all the vast superstructure which the 
curren10 political economy builds upon this doctrine is 
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in truth based upon a foundation which has been merely 
taken for granted, without the slightest attempt to dis
tinguish the apparent from the real. Bec.use wages are 
generally paid in money, and in many of the operations 
of production are paid before tbe product is fully com
pleted, or can be utililed, it is inferred that wages are 
drawn from pre-existing capital, and, therefore, tbat in
dustry is limited by capital-that is to say that labor can
not be employed until capital has been accumulated, and 
can only be employed to the extent that capital has been 
accum nlated. 

Yet in the very treatises in which tbe limitatiou of in· 
dustry by capital is laid down without reservation and 
made tbe basis for- the most important reasonings and 
elaborate theories, we are told that capital is stored-up 
or accumulated labor-Uthat part of wealth which il' 
saved to assist future production. U If we substitute for 
the word "capital" this definition of tbe word. the propo
sition carries its own refutation. for that labor cannot be 
employed nntil the results of labor are saved becomes too 
absnrd for discussion. 

Should we, however, with this redllctio ad a!Jsvrdlim. 
attempt to close the argument, we should probably be 
met with the explanation. not that the first laborers were 
supplied by Providence with the capital necessary to set 
them to work, but that tbe proposition merely refers to a 
state of society in which production has become a com
plex operation. 

But the fundamental truth. that in all economio rea
soning must be firmly grasped, and never let go, is that 
society in its most highly developed form is but an elab
oration of society in its rudest beginnings, and tbat prin
ciples obvious in the simpler relations of men are merely 
disguised and not abrogated or reversed by the more 
intricate relations that result from the division of labor 
ed the use of oomplex tools and methods. The steam 
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when the division of labor is fairly inaugurated, and inc 
stead of each attempting to satisfy all of his wants bJ 
direct resort to nature, one fishes, another hunts, a third 
picks berries, a fourth gathers fruit, a fifth makes tools, 
a sixth builds huts, and a seventh prepares clothing
each one is to the extent he exchanges the direct product 
of his own labor for the direct product of the labor of 
others really -applying his own labor to the production 
of the things he uses-is in eiIectsatisfying his particular 
desires by the exertion of his particular powers; that is 
to say, what he receives he in reality produces. If he 
digs roots and exchanges_ them for venison, he is in 
effect as truly the procurer of the venison as though he 
had gone in chase of the deer and left the huntsman to dig 
his own roots. The common expression, "I made so and 
so," signifying "I earned so and so," or "I earned money 
with which I purchased so and so," is; economically 
speaking, not metaphorically but literally true. Earning 
is making. . 

Now, if we follow these principles, obvious enough in 
a simpler' state of society, through the complexities of 
the state we call civilized, we shall see clearly that in 
every case in which labor is exchanged for commodities, 
production really precedes enjoyment; that wages are 
the earnings-that is to say, the makings of labor-not 
the advances of capital, and that the laborer who receives 
his wages in money (coined or printed, it may be, before 
his labor commenced) really receives in return for the 
addition his labor has made to the general stock of 
wealth, a draft upon that general stock, which he may 
utilize in any particular form of wealth that will best 
satisfy his desires; and that neither the money, which is 
but the draft, nor the particular form of wealth which 
he uses it to call for, represents advances of capital for 
his maintenance, but on the contrary represents the 
wealth, or a portion of the wealth, his labor has already 
added to 'the general stock. 
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Keeping these principles in view we see that the 
draughtsman, who, shut up in some dingy office on the 
banks of the Thames, is drawing the plans for a great 
marine engine, is in reality devoting his labor to the pro
duction of bread and meat as truly as though he were 
garnering the grain in California or swinging a lariat on 
a La Plata pampa; that he is as truly making his own 
clothing as though he were shearing sheep in Australia 
or weaving cloth in Paisley, and just as effectually pro
ducing the claret he drinks at dinner as· though he 
gathered the grapes on the banks of the Garonne. The 
miner who, two thousand feet under ground in the heart 
of the Comstock, is digging out silver ore, is, in effect, 
by virtue of a thousand exchanges, harvesting crops in 
valleys five thousand feet nearer the earth's center; chas~ 
ing the whale through Arctic icefields; plucking tobacco· 
leaves in Virginia; picking coffee berries in Honduras·; 
cutting sugar cane on the Hawaiian Islands; gathering 
cotton in Georgia or weaving it in Manchester or Lewell; 
making quaint wooden toys for his chiJdren in the 
Hartz Mountains; or plucking amid the green and gold 
of LOB Angeleso);chards the oranges which, when his 
shift is relieved, he will take home to his sick wife. The 
wages which he receives on Saturday night ~t the mouth 
of the shaft, what are they but the certificate to all the 
world that he has done these things-the primary ex
change in the long series which transmutes his labor into 

, the things he has really been laboring for? 

All this is clear when looked at in this wI.y; but to 
meet this fallacy in all its strongholds and lurking places 
we must change our investigation from. the deductive to 
the inductive form. Let us now see, if, beginning with 
facts and tracing their relations, we arrive at the same. 
conclusions as are thus obvious when, beginning. with 
first principles, we trace their exemplification in complex 
facts. 



CHAPTER II. 

THE MEANING OF niE TERMS. 

Before proceeding further in our inquiry, let us make 
Bure of the meaning of our terms, for indistinctness in. 
their use must inevitably produce ambiguity and inde
terminateness in reasoning. Not only.is it requisite in 
economic· reasoning to give to Buch words as "wealth," 
"capital," "rent," "wages," and the like, a much more 
definite sense than they bear in common discourse, but, 
unfortunately, even in political economy there is, as to 
some of these terms, no certain meaning assigned by 
common consent, different writers giving to the Same 
term different meanings, and the same writers often 
using '.\ term in different senses. Nothing can add to the 
force of what has been said by so many eminent authors 
as to the importance of clear and precise definitions, save 
the example, not an infrequent one, of the same authors 
falling into grave errors from the very cause they warned 
against. And nothing .so shows the importance of lan
guage in thought as the spectacle of even acute thinkers 
basing important conc\usions upon the use of the same 
word in varying senses. I shall endeavor to avoid these 
dangers. It will be my effort throughout, as any term 
becomes 01 importance, to state clearly what I meau by 
it, and to use it in that sense and in no other. Let me 
ask the reader to note and to bear in mind the definitions 

-thus given, as otherwise I cannot hope to make myself 
properly understood. I shall not attempt to attach 
arbitrary meanings to words, or to coin terms, even when 
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it would be convenient to do so, but shall conform to 
usage as closely as is possible, only endeavoring so to fix 
the meaning of words that they may clearly express 
thought. 

What we have now on hand is to discover whether, as a 
matter of fact, wages are drawn from capital. As a pre
liminary, let us settle what we mean by wages and what 
we mean by capital. To the former word a sufficiently 
definite meaning has been given by economic writers; but 
the ambiguities which have attached to the use of the 
latter in political economy will require a detailed exami
nation. 

As used in common discourse "wages" means a com
pensation paid to a hired person for his services; and we 
speak of one man "working for wages," in contradistinc
tion to another who is "working for himself." The use 
of the term is still further narrowed by the habit of ap
plying it solely to compensation paid for manual labor. 
We do not speak of the wages of professional men, man
agers or clerks, but of their fees, commissions, or sala
ries. Thus the common meaning of the word wages is 
the compensation paid to a hired person for manual 
labor. But in political economy the word wages has a 
much wider meaning, and includes all returns for e"[flr
tion. For, as political economists explain, the three 
agents or factors in production are land, labor, and capi
tal, and that part of the produce which goes to the sec-

. ,ond of these factors is by them styled wages. 
Thus the term labor includes all human exertion in 

the production of wealth, and wages, being that part of 
the produce which goes to labor, includes all reward for 
such exertion. There is, therefore, in the politico-eco
nomic sense of the term wages 'no distinction as to the 
kind of labor, or as to whether its reward is received 
through au employer or not, bnt wages means the return 
received for the exertion of labor. as distinguished from 
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the return received for the use of capital, and the return 
received by the landholder for the use of land. The man 
who cultivates tpe soil for himself receives his wages in 
its produce, just as, if he use,s his own capital and owns 
his own land, he may also receive interest and, rent; the 
hunter's wages are the game he kills; the fisherman's 
wages are the fish-he takes. The gold washed out by the 
self-employing gold-digger is as much his wages as the 
money paid to the hired coal miner by the purchaser of 
his labor, * and, as Adam Smith shows, the high profits 
of retail storekeepers are in iarge part wages, being the 
recompense of their labor and not of their capital. In 
short, whatever is received as the result or reward of ex. 
ertion is "wages." 

This is all it is now necessary to' note as to "wages," 
but it is important to keep this in mind. For in the 
standard economic works this sense of the term wages is 
recognized with greater or less clearness only t~ be sub
sequently ignored. 

But it is more difficult to clear away from the idea of 
capital the ambiguities that beset it, and to fix the -

-scientific use of the term. In general discourse, all sorts 
of things that have a value or will yield a return are 
vaguely spoken of as capital~ while economic writers vary 
so widely that the term can h~rdly be said to have a fixed 
meaning. Let us compare with each other the defini-
tions of a few representative writers: _ 

"That part of a man's stock," says Adam Smith (Book 
II, Chap. I), "which he expects to afford him a revenue, 
is called his capital;" and the capital of a country or 
society, he goes on to say, consists of (1) machines and 
instruments of trade which facilit~te and abridge labor; 

* This was recognized in common, speech in California, where the 
placer miners styled their earnings their "wages," and spoke of 
making 'high wages or low wages according to the amount of gold 
taken out. 
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(2) buildings, not mere dwellings, but which may be con
sidered instruments o~ trade-such as shops, larmhouses, 
etc.; (3) improvements of land which better fit it for 
tillage or culture; (4) the acquired and useful abilities 
of all the inhabitants; (5) money; (6) provisions in the 
hand!! of producers and dealers, from the sale of which 
they expect to derive a profit; (7) the material of, or 
partially completed, manufactured articles still in ,the 
hands of producers or dealers; (8) completed articles 
still iu the hands of producers or dealers. The first four 
of these he styles fixed capital, and the last four circulat
ing capital, a distinction of which it is not necessary to 
our purpose to take any note. 

Ricardo's definition is: 

.. Capital is that part of the wealt~ of a country which is em
ployed in production, and consists of food, clothing, tools. raw 
materials, machinery, etc., necessary to give effect to labor."
Prineiple8 oj Political Economy, Ohalpter V. 

. This 'definition, it will be seen, is very different from 
that of Adam Smith, as it excludes many of the things 
which he includes-as acquired talents, articles of ·mere 
taste or luxury in the possession of producers or dealers; 
and includes some things he excludes-such as food, 
clothing, etc., in the possession of the consumer. 

McCulloch's definition is: 

.. The capital of a nation really comprises all those portioDsof the 
produce of industry existing in it that may btl directly employed 

•. either to support human existence or to facilitate production."
NoteB on WBaltA oj Nations, Book II, Ch~. L 

This definition follows the line of Ricardo's, bt\t is 
wider. While it excludes everything that is not capable 
of aiding production, it includes everything that is so 
capable, without reference to ,actual use or necessity for 
use-the horse drawing a pleasure carriage being, accord
ing to McCulloch's view, as he expressly states, as much 
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capital as the horse drawing a plow, because he may, if 
need arises, be used to draw a plow. 

John Stuart Mill, following the same general line as 
Ricardo and McCulloch, makes neither tse use nor the 
capability of use, but the determination to use, the test 
of capital. He sll.Ys: 

.. Whatever things are destined to supply productive labor with 
the shelter, protection, tools and materials which the work requires, 
and to feed and otherwise maintain the laborer during the process, 
are capital. "-Principlel of Political Economy, Book I, Ohap. IV: 

These quotations sufficiently illustrate the divergence 
of the masters. Among minor authors the variance is 
still greater, as a few examples will suffice to show. 

Professor Wayland, whose "Elements of Poli~ical 
Economy" haslong been a favorite text-book in Amer
ican educational institutions, where there has been any 
pretense of teaching political economy, gives _ this lucid 
definition: 

" The word capital is used in two senses. In relation to product 
it means any substance on which industry is to be exerted. In re
lation to industry, the material on which industry is about to confer 
value, that on which it has conferred value; the instruments which 
are used for the conferring of value, as well as the means of suste
nance by which the being is supported while he is engsged in per
forming the operation."-Elem6nt8 of Political Economy, Book I, 
(JI,ap. L 

Henry C. Carey, the American apostle of protection
ism, defines capital as "the instrument by which mall 
obtains mastery over nature, including in it the physical 
and mental powers of man himself." Professor Perry, a 
Massachusetts free trader, very properly objects to this 
that it hopelessly confuses the boundaries between capi
tal and labor, and then himself hopelessly confuses the 
boundaries between capital and land by defining capital 
as "any valuable thing outside of man himself from 
whose us~ lI~rinl!;s a pecuniary increase or profit." An 
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English economic writer of high standing, Mr. Wm. 
Thornton, begins an elaborate examination of the rela
tions of labor and capital ("On Labor") by stating that 
he will include land with capital, which is very much as 
if one who proposed to teach algebra should begin with 
the declaration that he would consider the signs plus and 
minus as meaning the same thing and having the same 
value. An American writer, also of high standing, Pro
fessor Francis A~ Walker, makes the same declaration in 
his elaborate book on "The Wages Question." Another 
English writer, N. A. Nicholson ("The Science of Ex
changes," London, 1873), seems to cap the climax of 
absurdity by declaring in one paragraph (p. 26) that 
"capital must of course be accumulated by saving," and 
in the very next paragraph stating that "the land which 
produces a crop, the plow which turns the soil, the labor 
which secures the produce, and the produce itself, if a 
material profit is to be derived from its employment, are all 
alike capital." But how land and labor are to be accu
mulated by saving them he nowhere condescends to ex
plain. In the same way a standard American writer, 
Professor Amasa Walker (p. 66, "Science of Wealth"),. 
first declares that capital arises from ·the net savings of 
labor and then immediately afterward declares that land 
is capital. 

I might go on for pages, citing contradictory and self
contradictory definitions. But it would only weary the 

.. reader. It is unnecessary to multiply quotations. Those 
already given are sufficient to show h()w wide a difference 
exists as to the comprehension of the term capital. Any 
one who wants further illustration of the "confusion 
worse confounded" which exists on this subject among 
the professors of political economy may find it in any 
library where the works of these professors are ranged 
side by side. 

Now, it makes little difference what name we give to 
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things, if when we use the name we always keep in view 
the same things and no others. But the difficulty arising 
in economic reasoning from these vague' and varying 
definitions of capital is that it is only in the premises of 
reasoning that the term is used in the peculiar sense as
signed by the definition, while in the practical conclusions 
that are reached it is always used, or at least it is always 
understood, in one general and definite sense. When, 
for instance, it is said that wages are drawn from capital, 
the word capital is understood in the same sense as when 
we speak of the scarcity or abundance, the increase'or 
decrease, the destruction or increment, of capital-a com
monly understood and definite sense which separates 
capital from the other factors of production, land and 
labor, and also separates it from like things used merely 
for gratIfication. In fact, most people understand well 
enough what capital is until they begin to define it, and 
I think their works will show that the economic writers 
who differ so widely in their definitions use the term in 
this commonly understood sense in all cases except in 
their definitions and the reasoning based on them. 

This cofnmon sense of the term is that of wealth de
voted to procuring more wealth. Dr. Adam Smith cor
rectly expresses this common idea when he says: "That 
part of a man's stock which he expects to afford him 
revenue is called his capital." And the capital of a 

_ community is evidently the sum of such individual 
stocks, or that part of the aggregate stock which is ex. 
pected to procure more wealth. This also is the deriva
tive sense of the term. The word capital, as philologists 
trace it, comes down to us from a time when wealth was 
estimated in cattie, and a man's income depended upon 
the number of -head he could keep for their increase. 

The difficulties which beset the use of the word capi. 
tal, as an exact term, and which are even more strikingly 
exemplified in current political and social discussions 
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than in ° the definitions of econoniic writers, arise from. 
two facts-first, that certain classes c;>f things, the pos
session of which to the individual is precisely equivalent 
to the possession of capital, are not part of the capital of 
the community; and, second, that things of .the same 
kind mayor may not be capitOal, according to the' pur
pose to which they are devoted. 

With a little care as to these points, there should be 
no difficulty in obtaining a,sufficiently clear 'and fixed 
idea of what the term capital" as generally used properly 
includes; such an idea as will enable us to say what 
things a~e capital and what are not, and to use the word 
without.ambiguity or slip. 

Land, labor, and capital are the three factors of pro
duction. If :we remember that capital is thus a term used 
in contradistinction to land and labor, we at once' see 
that nothing properly included under either one of these 
terms can be properly classed as capital. The term land 
necessarily includes, not merely the surface of the earth 
as distinguished from the water and the air, but the 
whole material universe outside of man himself, for it is 
only by having access to land, from which his very body 
is drawn, that man can come in contact with or use 
nature. The term land embraces, in short, all natural 
materials, forces, and opportunities, and, therefore, 
nothing that is freely supplied by nature can be properly 
classed as capital. A fertile field, a rich vein of ore, a fall
ing stream which supplies power, may give to the possessor 
'advantages equivalent to the possession of capital, but to 
class such things as capital would be to put an end to the 
distinction between land and capital, and, so far as they 
relate to each other, to make the two terms meaningless. 
The term labor, in like manner, includes all' human 
exertion, and hence human powers whether natural or 
acquired can never properly be classed as capital. In 
common parlance we often speak of a man's knowledge, 
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skill, or industry as constituting his capital; but this ia 
evidently a metaphorioal use of language that must be 
esohewed in reasoning that aims at exactness. Superi
ority in such qualities may augment the income cf an 
individual just as capital would, and au increase in the 
knowledge, skill, or industry of a community may have 
the same effeot in increasing its production as would an 
increase of capital; but this effect is due to the increased 
power of labor and not to capital. Increased velocity 
may give to the impact of a cannon ball the same effect 
as increased weight, yet, novertheless, weight is one 
thing and velocity another. 

Thus we must exclude from the category of capital 
everything that may be included either as land or labor. 
Doing so, there remain only things which are neither 
land nor labor, but which have resulted from the union 
of these two original factors of production. Nothing 
can be properly capital that does not consist of these
that is to say, nothing can be capital that is not wealth. 

But it is from ambiguities in the use of this inclusive 
term wealth that many of the ambiguities which beset 
the term capital are derived. , 

As commonly used the word "wealth" is applied to 
anything having an exohange value. But when used as a 
term of political economy it must be limited to a much 
more definite meaning. beoause many things are commonly 
spoken of as wealth which in taking account of collective 
or general wealth cannot be considered as wealth at aU. 
Such things have an exchange value, and are commonly 
spoken of as wealth, insomuch as they represent as be
tween individuals, or between sets of individuals, the 
power of obtaining wealth; but they are not truly wealth, 
inasmuch as their increase or decrease does not affeot the 
sum of wealth. Suoh are bonds, mortgages, promissory 
notes, bank bills, or other stipulations for the transfer of 
wealth. Suoh are slaves, whose value represents merely 
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the power of one class to appropriate the earnings of 
another class. Such are lands, or other natural oppor
tunities, the value of which is but the result of the ac
knowledgment in favor of certain persons of an exclusive 
right to their use, and which represents merely the 
plOwer thus given to the owners to demand a share of the 
wealth produced by those who use them. Increase in 
the amount of bonds, mortgages, notes, or bank bills 
cannot increase the wealth of the community that in
cludes as well those who promise to pay as those who are 
entitled to receive. The enslavement of a part of their 
number could not increase the wealth of a people, for 
what the enslavers gained the enslaved would lose. In
crease in land values does not r~present increase in the 
common wealth, for what land ~wners gain .by higher 
prices, the tenants or purchasers who must pay them 
will lose. And all this relative wealth, which, in com
mon thought alld speech, in legislation and law, is un
distinguished from actual wealth, could, without the 
destruction or consumption of anything more than a few 
drops of ink and a piece of paper, be utterly annihilated. 
By enactment of the sovereign political power debts 
might be canceled, slaves emancipated, and land resumed 
as the common property of the whole people, without the 
aggregate wealth being diminishecl by the value of a 
pinch of snulf, for what some would lose others would 
gain. There would be no more destruction of wealth 
than there was creation of wealth when Elizabeth Tudor 
'enriched her favorite courtiers by the grant of mo
nopolies, or when Boris Godoonof made Russian peasants 
merchantable property. 

All things which have an exchange value are, therefore, 
not wealth, in the only sense in which the term can be 
used in political economy. Only such things call be 
wealth the productioll of which increases and the destruc
tion of which decreases the aggregate of wealth. If we 
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consider what these things are, and what their nature is, 
we shall have no difficulty in defining wealth. 

When we speak of a community increasing in wealth 
-as when we say that England has increased in wealth 
since the accession of Victoria, or that California is a 
wealthier country than when it was a Mexican territory 
-we do not mean to say that there is more land, or that 
the natural powers of the land are greater, or that there 
are more people, for when we wish to express that idea 
we speak of increase of popUlation; or that the l1ebts or 
dues owing by some of these people to others of their 
number have increased; but we mean that there is an in. 
crease of certain tangible things, having an actual and 
not merely a relative value-such as buildings, cattle, 
tools, machinery, agricultural and mineral products, 
manufactured goods, ships, wagons, furniture, and the 
like. The increase of such things constitutes an increase 
of wealth; their decrease is a lessening of wealth; and 
the community that, in proportion to its numbers, has 
most of silch things is the wealthiest community. The 
common character of these things is that they consist of 
natural substances or products which have been adapted 
by human labor to human use or gratification, their value 
depending on the amount of labor which upon the aver
age would be required to produce things of like kind. 

Thus wealth, 8S alone the term can be used in political 
economy, consists of natural products that have been se
cured, moved, combined, separated, or in other ways 
modified by human exertion, so as to fit them for the 
gratification of human desires. It is, in other words, 
labor impressed upon matter in such a way as to store 
up, as the heat of the sun is stored up in coal, the power 
of human labor to minister to human desires. Wealth is 
not the sole object of labor, for labor is also expended in 
ministering directly to deaire; but it is the object and 
result of what we call productive labor-that is. labor 
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which gives value to material things. Nothing which 
nature supplies to man without. his labor is wealth, nor. 
yet does the expenditure of labor result in wealth unless 
there is a tangible product which has and retains the 
power of ministering to desire. ' 

Now, as capital is wealth devoted to a certain purpose, 
nothing can be capital which does. not fall within this 
definition of Wealth. By recognizing and keeping this 
in mind, we get rid of misconceptions which vitiate all 
reasoning in which they are permitted, which befog pop
ular thought, and have led into mazes of contradiction 
even acnte thinkers. 

But though all capital is wealth, all wealth ,is, not capi
tal. Capital is only a part of wealth-that part, namely, 
which is devoted to the aid of production. It is ill draw
ing this line between the wealth that is and the wealth 
that is not capital that a second class of misconceptions 
are likely to occur. 

The errors which I have been pointing out, and which 
consist in confounding with wealth and capital things 
essentially distinct, or which have but a relative exist
ence, are now merely vulgar errors. They are wide
spread, it is true, and have a deep root, ,being held, not 
merely by the less educated classes, but seemingly by a 
large majority of those who in such advanced countries 
as England and the United States mold and guide public 
opinion. make the laws in Parliaments, Congresses and 
Legislatures, and administer them in the courts. They 
'crop out, moreover, in the disquisitions of many of those 
flabby writers who have burdened .the press and dark
ened counsel by numerous volumes which are dubbed 
political economy, and which pass as text-books with the 
ignorant and as authority with those who do not think 
for themselves. N everthless, they are only vulgar errors~ 
inasmuch as they receive no countenance from the best 
writers ,on political economy. By one of those lapses 
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which :flaw his great work and strikingly evince the im-
.perfections of the highest talent, Adam Smith counts as 
capital certain personal qualities, an inclusion which is 
not consistent with his original definition of capital as 
stock from which revenue is expected. But this error 
has been avoided by his most eminent successors, and in 
the definitions, previously given, of Ricardo, McCulloch, 
and Mill, it is not involved. Neither in their defini
tions nor in that of Smith is involved the vulgar error 
which confounds as real capital things which are only rela
tively capital, such as evidences of debt, land values, etc. 
But as to things which are really wealth, their definitions 
differ from each other, and widely from that of Smith, 
as to what is and what is not to be considered as capital. 
The stock of a jeweler would, for instance, be included 
as ·capital by the definition of Smith, and the food or 
clothing in possession of a laborer would be excluded. 
But the definitions of Ricardo and McCulloch would ex
clude the stock of the jeweler, as would also that of Mill, 
if understood as most persons would understand the 
words I have quoted. But as explained by him, it is 
neither the nature nor the destination of the things 
themselves which determines whether they are or are not 
capital, but the intention of the owner to devote either 
the thinga or the value received from their sale to the 
supply of productive labor with tools, materials, and 
maintenance. All these definitions, however, agree in 
including as capital the provisions and clothing of the 
laborer, which Smith excludes. 

Let us consider these three definitions, which repre
Bent the best teachings of c·urrent political economy: 

To McCulloch's definition of capital as "all those por
tions of the produce of industry that may be directly 
employed either to support human existence or to facil
itate production," there are obvious objections. One 

. may pass along any principal street in a thriving town 
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or city and see stores filled with all sorts of valuable 
things. which. though they cannot be employed either 
to support human existence or to facilitate production. 
undoubtedly constitute part of the capital of the store
keepers and part of the capital of the community. And 
he can also see products of industry capable of support
ing human existence or facilitating production being 
consumed in ostentation or useless luxury. Surely these. 
though they might, do not constitute part of capital. 

Ricardo's definition avoids including as capital things 
which might be but are not employed in production, by 
covering only such as are employed. But it is open to 
the first objection made to McCulloch's. If only wealth 
that may be. or that is, or that is destined to be, used in 
supporting producers, or assisting production, is capital, 
theu the stocks of jewelers, toy dealers, tobacconists, 
confectioners, picture dealers, etc.-in fact, all stocks 
that consist of, and all stocks in so far as they consist of. 
articles of luxury, are not capital. 

If Mill. by remitting the distinction to the mind of the 
capitalist, avoids this difficulty (which does not seem to 
me clear), it is by making the distinction so vague that' 
no power short of omnisicence could tell in any given 
country at any given time what was and what was not 
capital. 

But the great defect which these definitions have in 
common is that they include what clearly cannot be ac
counted capital, if any distinction is to be made between 
laborer and capitalist. For they bring into the category 
of capital the food, clothing, etc., in the possession of 
the day laborer, which he will consume whether he 
works or not, as well as the stock in the hands of the 
capitalist, with which he proposes to pay the laborer for 
his work. 

Yet, manifestly, this is not the sense in which the 
term capital is used by these writers when they s:peak of 
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labor and capital as taking separate partl in the work of 
production and separate shares in the distribution of its 
proceeds; when they speak of wagee as drawn from capi
tal. or as depending upon the ratio between labor and 
capital, or in any of the ways in which the term is gen
erally used by them. In all these ca.see the term capital 
is used in its commonly undentood sense, as that portion 
of wealth which its ownen do not propose to use directly 
for their own gratification. but for the purpose of obtain
ing more wealth. In short. by political economists, in 
eTerything except their definitions and fint principles, 
as well as by the world at large. "that part of a man'. 
stock." to nse the words of Adam Smith. "which he ex
peets to afford him revenue is called his capital... Thia 
is the only sense in which the term capital expresaea any 
fixed idea-the ooly sense in which we can with any 
clearness separate it from wealth and contrast it with 
labor. For. if we must consider as capital everything 
which supplies the laborer with food. clothing. shelter. 
etc.. then to find a laborer who is not a capitalist we shall 
be forced to hunt up an absolutely naked man. destitute 
eTen of a sbarpened stick. or of a burrow in tbe ground 
-a situation in wbich, saYe as the result of exceptional 
circumstances, human beings ha1'8 neYer Jet been found. 

It seems to me that the .. riance and inexactitude in 
these definitions arise from the fact that the idea of what 
capital is has been deduced from a preconceiTed idea of 
how capital assists production. Instead of determining 
what capital is, and tben obserring what capital does, 
the functions of capital haTe lint been assumed, and 
then a definition of capital made which includee all 
things which do or may perform those function&. Let 
us reTen8 tbis process, and, adopting the natural order, 
ascertain wbat the thing is before settling what it does. 
All we are trying to do, all that it is necessary t.o do. is to 
fix. as it were, the metes and bounda of a term that in 
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sharp and clE·aI' on ita Yerge&, a common idea. 

If the articles of actual wealth existing at a ginn time 
in a gi .. eu community were presented ill .i/'. to a dozen 
intelligent men who had neTer read a line of political 
economy. it is doubtful if they would di1fer in respect to 
a single item, as to whetber it &bonld be acconnted capi
tal or noL Mone,which ita 01l'Der holds for use in his 
businea or in &peCulation would be acconnted capital; 
mouey set aside for household or personal expenses 
would noL That part of a farmer"a crop held for sale or 
for seed, or to feed his help in part payment of ~ 
wonld be accounted capital; that held for the use of his 
01l'D family wonld not be. The horses and carriage of 
a hackman wonld be classed as capital, but an eqnipage 
kept for the pleasure of ita OlFDer wonld noL So no one 
wonld think of counting as capital the falae hair on th. 
head of. woman. the cigar in the mouth of. smoker, or 
the toy1l'ith whicb a child is playing; but the stock of. 
hair dealer, of • tobacconist. or of the keeper of • toy 
store, wonld be unhesitatingly set d01l'D as capital. A 
coat which. tailor had made for ale wonld be accounted 
capital. but not the coat he had made for himself. Food 
in the J*IIIe6Ilion of a hotel-keeper or a restaurateur 
wonld be accounted capital, but not the food in the 
pantry of • houseme, or in the lunch lJuket of • work
man. Pig iron in the hands of the smelter, or founder, 
o,r. dealer, wonld be accounted capital. but not the pig 
iron used as baIlaat in the hold of a yaA:hL The bell01l'8 
of a b1ackamith, the looms of a factory, wonld be capital. 
but not the 88wing machine of a woman who does only 
her 01l'D work; • building let for hire, or used for busi
ne118 or productiye purpoeea, but not a homestead. In 
allort, I think we allonld find that now, as wben Dr. 
Adam Smith lITOte, ""that part of a man'. stock whicb he 
upecta to yield him. • !e'fenue is called his cajliw... .. 
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And, omitting his unfortunate slip as to personal quali
ties, and qualifying somewhat his enumeration of money, 
it is doubtful if we could better list the different articles 
of capital than did Adam Smith in the passage which in 
the previous part of this chapter I have condensed. 

Now, if, after having thus separated the wealth that is 
capital from the wealth that is not capital, we look for 
the distinction between the two classes, we shall not find 
it to be as to the character, capabilities, or final destina
tion of the things themselves, as has been vainly at
tempted to draw it; bl't it seems to me that we shall find 
it to be as ~o whether thGy are or are not in the posseg.. 
sion of the consumer.'" Such articles of wealth as in 
themselves, in their uses, or in their products, are yet to 
be exchanged are capital; such articles of wealth as are in 
the hands of the consumer are not capital. Hence, if we 
define capital as wealth in course of exchange, understand
ing exchange to include not merely the passing from hand 
to hand, but also such transmutations as occur when the 
reproductive or transforming forces of nature are ntilized 
for the increase of wealth, we shall, I think, comprehend 
all the things that the general idea of capital properly 
includes, and shut out all it does not. Under this defini
tion, it seems to me, for instance, will fall all such tools 
as are really capital. For it is as to whether its services 
or uses are to be exchanged or not which makes a tool 
an article of capital or merely an article of wealth. 

* Money may be said to be in the hands of the consumer when 
devoted to the procurement of gratification, as, though not in itself 
devoted to consumption, it represents wealth which is; and thus 
what in the previous paragraph I have given as the common classifi
cation would be covered by this distinction, and would be substan
tially correct. In speaking of money in this connection, I am of 
course speaking of coin, for although paper money may perform all 
tho functions of coin, it is not wealth, ud cannot therefore be 
capital 
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ThUB, the lathe of a manufacturer used in making things 
which are to be exchanged is capital, while the lathe kept 
by a gentleman for hiB own amusement is not. Thus, 
wealth used in the construction of a railroad, a public 
telegraph line, a stage coach, a theater, a hotel, etc., may 
be said ~ be placed in the course of exchange. The ex
change is not effected all at once, but little by little, with 
an indefinite number of people. Yet there is an ex
change, aud the "consumers" of the railroad, the tele
graph line, the stage coach, theater or hotel, are not the 
owners, but the pe~onswhofrom time to time use them. 

Nor is this definition inconsistent with the idea that 
capital is that part of wealth devoted to production. It 
is too narrow an understanding of production which con
fines it merely to the making of things. Production in
cludes not merely the making of things, but the bringing 
')f them to the consumer. The merchant or storekeeper 
is thus as truly a producer as is the manufacturer, or 
farmer, and his stock or capital is as much devoted to 
production as is theirs. But it is not worth while now 
to dwell upon the functions of capital, which we shall be 
better able to determine hereafter. Nor is the definition 
of capital I have suggested of any importance. I am not 
writing a text·book, but only attempting to discover the 
laws which control a great social problem, and if the 
reader has been led to form a clear idea of what things 
are meant when we speak of capital my purpose is served • 
. . But before closing this digression let me (:all attention 

to what is often forgotten-namely, that the terms 
"wealth," "capital," "wages," and the like, as used in 
political economy are abstract· terms, and that nothing 
can be generally affirmed or denied of them that cannot 
be affirmed or denied of the whole class of things they 
represent. The failure to bear this in mind has led to 
much confusion of thoug!.tt, and permits fallacies, other
wise transparent. to pass for obvious truths. Wealth 
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being &II abstract term. the idea of wealth. it aut be 
remembered, UlyolYes the idea of exchange ability. The 
poasessioa of wealth to • certaiD amount is potentially 
the poaeasi01l of anI or .a species of wealth to thai. 
~uinJeDt ill exchange. .ADd. CODieCiuentIy. 80 of 
capital. 
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The importance of this digression will. I think. be
come more and more apparent as we proceed in our in
quiry. but; ita pertinency to the branch we are now 
engaged in may at onCe be seen. 

It is at first glance evident tha&t the economic meaning 
of the term wages is lost sight of. and attention is con
centrated upon the common and narrow meaning of the 
word. when it is affirmed that wages are drawn from 
capital For. in all those cases in which the laborer is 
his own employer and takes directly the produce of his 
labor as ita reward. it is plain enou~h that wages are not 
drawn from capital. but result directly as the product of 
the labor. ll. for instance. I devote my labor to gather
ing birds' eggs or picking wild berries. the eggs or berries 
I thUI get are my wages. Surely no one will contend 
that in IUch a case wages are drawn from capital. There 
is no capital in the case. An absolutely naked man. 
thrown on an island where no human being has before 
trod. may gather birds' eggs or pick berries. 

Or if I take a piece of leather and work it up into a 
pair of shoes, the shoes are my wages-the reward of my 
exertion. Surely. they are not drawn from capital
either my capital or anyone else'l capital-but are 
brought into existence by the labor of which they become 
the wages; and in obtaining this pair of shoes as the 
wages of my labor, capital is not even momentarily leg. 
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ened one iota. For, if we call in the idea of capital, my 
capital at the beginning consists of the piece of leather, 
the thread, etc. As my labor goes on, value is steadily 
added, until, when my labor results in the finished shoes, 
I have my capital plus the difference in value between 
the material and the shoes. In obtaining this additional 
value-my wages-how is capital at auy time drawn 
upon? 

Adam Smith, who gave the direction to economic 
thought that has resulted in the current elaborate theories 
of the relation between wages and capital, recognized thl3 
fact that in such simple cases as I have instanced, wages 
are the produce of labor, and thus begins his chapter 
upon the wages of labor (Chapter VIII): 

.. TM prodUCIJ of lalxYr COfI8tituteB thtJ natural recomps1l8e or tJHJg/lll 

of lalxYr. In that original state of things which precedes both the 
appropriation of land and the accumulation of stock, the whole 
produce of labor belongs to the laborer. He has neither landlord nor 
master to share with him. .. . 

Had the great Scotchman taken this as the initial point 
:>f his reasoning, and·continued to regard the produce of 
labor as the natural wages of labor, and the landlord and 
master but as sharers, his conclusions would have been 
very different, and political economy to-day would not 
embrace such a mass of contradictions and absurdities; 
but instead of following the truth obvious in the simple 
modes of prod uction as a clew through the perplexities of 
the more complicated forms, he momentarily recognizes ' 
it, only immediately to abandon it, and stating that "in 
every part of Europe twenty workmen serve under a 
master for one that is independent," he recommences the 
inquiry from a point of view in which the master is con
sidered as providing from his capital the wages of his 
workmen. 

It is evident that in thus placing the proportion of 



CAap,III. WAGES NOT DRAWN FROM CAPITAL. 51 

self-employing workmen as but one in twenty, Adam 
Smith had in mind but the mechanic arts, and that, in
cluding all laborers, the proportion who take their. earn
ings directly, without the intervention of an employer, 
must, even in Europe a hundred years ago, have been 
much greater than this. For, besides the independent 
laborers who in every community exist in considerable 
numbers, the agriculture of large districts of Europe 
has since the time of the Roman Empire, been carried 
on by the metayer system, under which the capitalist re
ceives his return from the laborer instead of the laborer 
from the capitalist. At any rate, in the United States, 
where any general law of wages must apply as fully as 
in Europe, and where in spite of the advance of man
ufactures a very large part of the people are yet self
employing farmers, the proportion of laborers who get 
their wages through an employer must be comparatively 
small. 

But it is not necessary to discuss the ratio in which self
employing laborers anywhere stand to hired laborers, nor 
is it necessary to multiply illustrations of the truism that 
where the laborer takes directly his wages they are the 
product of his labor, for as soon as it is realized that the 
term wages includes all the earnings of labor, as well when 
taken directly by the laborer in the results of his labor 
as when received from an employer, it is evident that 
the assumption that wages are drawn from capital, on 
which as a universal truth such a vast superstructure is 
iA standard politico-economic treatises so unhesitatingly 
built, is at least in large part untrue and the utmost 
that can with any plausibility be affirmed is that some 
wages, i.e. wages received by the laborer from an em
ployer, are drawn from capital. This restriction of the 
major premise at once invalidates all the deductions that 
are made from it; but without resting here, let us see 
whether even in this restricted sense it accords with the 
facts. Let us pick up the clew where Adam Smith 
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dropped it, and advancing step by step, see whether the 
relation of facts which is obvious in the simplest forms 
of production does not run through the most compleL 

Next in simplicity to "that original state of things," 
of which many examples may yet be found, where the 
whole produce of labor belongs to the laborer, is the ar
rangement in which the laborer, though working for 
another person, or with the capital of another person, 
receives his wages in kind-that is to say, in the things 
his labor prod uces. In this case it is as clear 
as in the case of the self-employing laborer that 
the wages are really.drawn from the product of the 
labor, and not at all from capital. If I hire a man 
to gather eggs, to pick berries, or to make shoes, paying 
him from the eggs, the berries, or the shoes that his 
labor secures, there can be no question that the source 
of the wages is the labor for which they are paid. Of 
this form of hiring is the saer-and-daer stock tenancy, 
treated of with such perspicuity by Sir Henry Maine in 
his "Early History of Institutions," and which so clearly 
involved the relation of employer and employed as to 
render the accepter of cattle the man or vassal of the 
capitalist who thus employed him. It was on such terms 

·aa these that Jacob worked for Laban, and to this day, 
even in civilized countries, it is not an infrequent mode 
·of employing labor. The farming of land on shares, 
which prevails to a considerable extent in the Southern 
States of the Union and in California, the metayer system 
of Europe, as well as the many cases in which superin
tendents, salesmen, etc., are paid by a percentage of prof
its, what are they but the employment of labor for wages 
which consist <:>-t' part of its produce? 

The next step in the advance from simplicity to com
plexity is where the wages, though estimated in kind, 
are paid in an equivalent of something else. For in
stance, on American whaling ships the custom is not to 



CMp.llI. WAGES Nor DRAWN l!'RO)[ CAPrrAL. 53 

pay fixed wages, but a "lay," or proportion of the catch, 
which varies from a sixteenth to a twelfth to the captain 
down' to a three-hundredth to the cabin-boy. Thus, 
when a whaleship comes into New Bedford or San Fran
cisco after a successful cruise, she carries in her hold the 
wages 'of her crew, as well 8S the profits of her owners, 
and an equivalent which will reimburse them for all the 
stores used up during the voyage. Can anything be 
clearer than that these wages-this oil and bone which 
the crew of the whaler have taken-have not been drawn 
from capital, but are really a part of the produce of their 
labor? Nor is this fact changed or obscured in the 
slightest degree where, as a matter of convenience, in
stead of dividing up between the crew their proportion 
of the oil and bone, the value of each man's share is esti
mated at the market price, ,and he is paid for it in 
money. The money is but the equivalent of the real 
wages, the oil and bone. In no way is there any advance 
of capital in this payment. The obligation to pay wages 
does not accrue until the value from wnich they are to 
be paid is brought into port. At the moment when the 
owner takes from his capital money to pay the crew he 
adds to his capital oil and bone. 

So far there can be no dispute. Let us now take, 
another step, which will bring us to tbe usual method of 
employing labor and paying wages. 

The Farallone Islands, off the Bay of San Francisco, 
are a hatching ground of sea-fowl, and a company who 
claim these islands employ men in the proper season to 
collect the eggs. They might employ these men for a 
proportion of the eggs they gather, as is done in the 
whale fishery and probably would do so if there were 
much uncertainty attending the business; but as the fowl 
are plentiful and tame, and about so many eggs can be 
gathered by so much labor; they find it more convenient 
to pay their men fixed wages. The men go out and re-
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main on the islands, gathering the eggs and bringing 
them to a landing, whence, at intervals of a few days, 
they are taken in a small vessel to San Francisco and 
sold. When the season is over the men return alld are 
paid their stipulated wages in coin. Does not this trans
action amount to the same thing as if, instead of being 
paid in coin, the stipulated wages were paid in an equiva
lent of the eggs gathered? Does not the coin represent 
the eggs, by the sale of which it was obtained, and are 
not these wages as much the product of the labor for 
which they are paid as the eggs would be in the posses
sion of a man who gathered them for himself without the 
intervention of any employer? 

To take another example, which shows by reversion 
the identity of wages in money with wages in kind. In 
San Buenaventura lives a man who makes an excellent 
living by shooting for their oil and skins the common 
hair seals which frequent the islands forming the Santa 
Barbara Channel. When on these sealing expeditions he 
takes two or ttree Chinamen along to help him, whom 
at first he paid wholly in coin. But it seems that the 
Chinese highly value some of the organs of the seal, 
which they dry and pulverize for medicine, as well as 
the long hairs in the whiskers of the male seal, which, 
when over a certain length, they greatly esteem for 
some purpose that to outside barbarians is not very 
clear. And this man soon found that the Chinamen 
were very willing to take instead of money these parts of 
the seals killed, so that now, in large part, he thus pays 
them their wages. . 

Now, is not what may be seen in all these cases-the 
identity of wages in money with wages in kind-tr.ue of 
all cases in which wages are paid for productive labor? Is 
not the fund created by the labor really the fund from 
which the wages are paid? 

!":. ma"ll, perhaps, be said: "There is this difference-
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where a man works for himself, or where, when working 
for an employer, he takes his wages in kind, his wages 
depend upon the result of his labor. Should that, from 
auy misadventure, prove futile, he gets nothing. When 
he works for an employer, however, he gets' his wages. 
anyhow-they depend upon the performance of the labor, 
not upon the result of the labor." But this is.evidently 
not a real distinction. For on the average, the labor 
that is rendered for fixed wages not only.yields the 
amount of the wages, but more; else employels could 
make no profit. When wages are fixed, the employer 
takes the whole risk and is compensated for this assur
ance, for wa~es when fixed are always somewhat less than 
wages contingent. But though when fixlld wages are 
stipulated the laborer who has performed his part of the 
contract has usually a legal claim upon the employer, it 
is frequently,' if not generally, the case that. the disaster 
which prevents the employer from reaping bene~t from 
.the labor prevents him from paying thewages. And in 
one important department of industry the employer is 
legally exempt in case of disaster, although the contract 
be for wages certain and not contingent. For the maxim 
of admiralty law is, that "freight is the mother of 
wages," and though the seaman may have performed his 
part, the disaster which prevents the ship from earning 
freight deprives him of claim for his wages. 

In this legal maxim is embodied the truth for which I 
am contending. Production is always .. the mother of 
wages. Without production, wages would not and could 
not: be. It is from the produce of labor, not from the 
1ldvances of capital that wages come. 

Wherever we analyze the facts this will be found to be 
true. For labor always precedes wages. This is as uni
versally true of wages received by the laborer from an 
employer as it is of wages taken directly by the laborer 
who is his own employer. In the one class of cases as 
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in the other, reward is conditioned upon exertion. Paid 
sometimes by the day, ofteuer by the week or month. 
occasionally by the year, and in many branches of pro
duction by the piece, the payment of wages by an em
ployer to an employee always implies the previous ren
dering of labor by the employee for the benefit of the 
employer, for the f~w cases in which advance payments 
are made for personal services are evidently referable 
either to charity or to guarantee and purchase. The 
name "retainer," given to advance payments to lawyers, 
shows the true character of the transaction, as does the 
name "blood money" given in 'longshore vernacular to a 
payment which is nominally wages advanced to sailors, 
but which iIi reality is purchase money-both English 
and American law considering a sailor as much a chattel 
as a pig. 

I dwell on this obvious fact that labor always precedes 
wages, because it is all-important to an understanding of 
the more complicated phenomena of wages that it should 
be kept in mind. And obvious as it is, as I have put it, 
the plausibility of the proposition that wages are drawn 
from capital-a proposition that is made the basis for 
such important and far-reaching deductions-comes in 
the first instance from a statement that ignores and leads 
the attention away from this truth. That statement is, 
that labor cannot exert its productive power unless sup
plied by capital with maintenance. * The unwary reader 

• Industry is limited by capital. • • There can be no more in
dustry than is supplied with materials to work up and food to·eat. 
Self-evident as the thing is, it is often forgotten that the people of a 
country are maintained .and have their wants supplied not by the 
produce of present labor. but of past. They consume what has 
been produced, not what is about to be produced. Now, of what 
bas been produced a part only is allotted to the support of pro
luctive labor. and there will not and cannot be more of that labor 
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at once recognizes the fact that the laborer must have 
food, clothing, etc., in order to enable him to perform 
the work, and having been told that the food, clothing, 
etc., used by productive laborers are capital, :he assents 
to the conclusion that the consumption of capital is nec· 
essary to the application of labor, and from this it is but 
an ob,ious deduction that industry is limited by capital 
-that the demand for labor depends upon the supply of 
capital, and hence that wages depend upon the ratio be.· 
tween the number of laborers looking for employment 
and the amount of capital devoted to hiring them. 

But I think the discussion in the previous .chapter will 
enable anyone to see wherein li~s the fallacy of this rea
soning-a fallacy which has entangled some of the most 
acute minds in a web of their own spinning. It is in the 
use of the term capital in two senses. In the primary 
proposition that capital is necessary to the exertion of 
productive labor, the term "capital" is understood as in
cluding all food, clothing, shelter, etc.; whereas, in the 
deductions finally drawn from it, the term is used in its 
common and legitimate' meaning of wealth devoted, not 
to the immediate gratification of desire, but to the pro· 
curement of more wealth-ol wealth in the hands of em
ployers as distinguished from laborers. The conclusion 
is no more valid than it would be from the acceptance of 
the proposition that a laborer caunot go to work without 
his breakfast and some clothes, to . infer that no more 
laborers can go to work than employers first furnish with 

. breakfasts and clothe/!. Now, the fact is that laborers 
generally! furnish their own breakfasts and the clothes in 
which they go to work; and the further fact is that 

than the portion so allotted (which is the capital of the country) CQ 

feed and provide with the materials and instruments of production. 
-John BtUM1 JHU. Prineiplu uJ PolltiuJZ Etxmomtl. Book 1; CMp. 
Y.&c.L 
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capital (in the sense in which the word is used in distinc
tion to labor) in exceptional cases sometimes may, but is 
never compelled to make advances to labor before the 
work begins. Of all the vast number of unemployed 
laborers in the civilized world to-day, there is probably 
not a single one willing to work who could not be em
ployed without any advance of wages. A great propor
tion would doubtless gladly go to work on terms which 
did not require the payment of wages before the end of 
a month; it is doubtful if there are enough to be called 
a class who would not go to work and wait for their 
wages until the end of the week, as most laborers habit
ually do; while there are certainly none who would not 
wait for their wages until the end of the day, or.if you 
please, uJitil the next meal hour. The precise time of 
the payment of wages is immaterial; the essential point 
~the point I lay stress on-is that it is after the per
formance of work. 

The payment of wages, therefore, always implies the 
previous rendering of labor. Now, what does the render
ing of labor in production imply? Evidently the produc
tion of wealth, which, if it is to be exchanged or used in 
production, is capital. Therefore, the payment of capi
tal in wages pre-supposes a production of capit&l by the 
labor for which the wages are paid. And as the em
ployer generally makes a profit, the payment of wages is, 
so far as he is concerned, but the return to the laborer 
of a portion of the capital he has received from the labor. 
So far as the employee is concerned, it is but the receipt 
of a portion of the capital his labor has previously pro
duced. As the value paid in the wages is thus exchanged 
for a-value brought into being by the labor, how can it 
be said that wages are drawn from capital or advanced by 
capital? As in the exchange of labor for wages the em
ployer always gets the canital created by the labor before 
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he pays out capital in the wages, at what point is his 
capital lessened even temporarily? * 

Bring the question to the test of facts. Take, for in~ 
stance, an employing manufacturer who is engaged in 
turning raw material into finished products-cotton into 
cloth, iron into hardware, leather into bouts, or so on, as 
may be, and who pays' his llands, as is generally the case, 
once a week. Make an exact inventory of his capital on 
Monday morning before the beginning of work, and it 
will consist of his buildings, machinery, raw materials, 
money on hand, and finished products in stock. Sup~ 

pose, for the sake of simplicity, that he neither buys nor 
eells during the week, and after work has stopped and he 
has paid his hands on Saturday night, ·take a new inven~ 
tory of his capital. The item of money will be less, for 
it has been paid out in wages; there will be less raw 
material, less coal, etc., an.d a proper deduction must be 
made from the value of the buildings and machinery for 
the week's wear and tear. But if he is doinga remuner~ 
ative business, which must on the average be the case, 
the item of finished products will be so much greater as 
to compensate for all these deficiencies and show in the 
Bumming up an increase of capital. Manifestly, then, 
the value he paid his hands in wages was not drawn from 

• I speak of labor producing capital for the sake of greater clearness. 
What labor always procures is either wealth, which mayor may not 
be capital, or services, the cases in which nothing is obtained being 

• merely exceptional cases of misadventure. Where the object of the 
labor is simply the gratification of the employer, as where I hire a 
DlBn to black my boots, I do not pay the wages from capital, but 
from wealth which I have devoted, not to reproductive uses, but to 
consumption for my own satisfaction. Even if wages thus paid be 
~onsidered as drawn from capital, then by that act they pass from 
the category of capital to that of wealth devoted to the gratification 
of the possessor, as when a cigar .dealer takes a dozen cigars from 
the stock he has for sale and puts them in his pocket for his own 
lise. 
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his capital. or from anyone else's capital. h came. not 
from capital, but from the Talue created by the labor 
itself. There was no more advance of capital than if he 
had hired his hands to dig clams, and paid them with a 
Jl&rt of the clams they dug. Their wages were as truly 
the produce of their labor as were the ,.-ages of the 
primitive man, when, long "before. the appropriation of 
land and the accumulation of stock," he obtained an 
oyster by knocking it with a stone from the rocks. 

As the laborer ,.-ho works for an employer does not get 
his wages until he has performed the work, his case is 
similar to that of tho depositor in a bank who cannot 
draw money out until he has put money in. And as by 
drawing out what he has previously put in, the bank de-. 
positor does not lessen the capital of the bank, neither 
can laborers by receh-ing wages lessen even temporarily 
either the capital of the employer or the aggregate capi
tal of the community. Their wages no more come from 
capital than the chucks of depositors are drswu against 
bank capital. It is true that labol'f'rs in receiving wages 
do not generally receive back wealth in the same form in 
which they have rendered it, any more than bank dt'posi
tors receive back the identical coins or bank notes they 
have deposited, but they receive it in equivalent form. 
and as we are justified in saying that the depositor re
ceives from the bank the money he paid in, so are we 
justified in saying that the laborer receivt's ill wages the 
wealth he has rendered in labor. 

That this universal truth is so often obscured, is 
largely due to that fruitful source of economio obscuri
ties, the confounding of wealth with money; and it is re
markable to see so many of those who, since Dr. Adam 
Smith made the egg stand on its head, have copiously 
demonstrated the fallacies of the mercantile system, fall 
into delusions of the very same kind in treating of the 
relations of capital and labor. Money being the general 
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medium of exchanges, the c~mmon flux through which 
all transmutations of wealth fro~ one form to another 
take place, whatever difficulties may exist to an exchange 
will generatIy show themselves on the side of reduction 
to money, and thus it is sometimes easier to exchange 
money for any other form of wealth than it is 'to ex
change wealth in a particular form into money, for the 
reason that there are more holders of wealth who desire 
to make Bome exchange than there are who desire to 
make any particular exchange. And so a producing em
ployer who has paid out his money in wages IIlay some
times find it difficult to turn quickly back into money 
the increased value for which his money has really been 
exchanged, and is spoken of as having exhausted or ad
vanclld his capital in the payment of wages. Yet, unless 
the new value created by the labor iii less than the wages 
paid, which can be only an exceptional case, the capital 
which he had before in money he now has in goods-it 
has been changed'ln form, but not lessened. 

There is one branch of production in regard to which 
the confusions of thought which arise from the habit of 
estimating capital in money are least likely to occur, in
asmuch as its product is the general material and stand
ard of money. And it so happens that this business fur
Dishes us, almost side' by side, with illustrations of pro
duction passing from the simplest to most complex 
forms. 

In the early days of California, as afterward .in Aus-
. 'tralia, the placer miner, who found in river bed or sur

face deposit the glittering particles which the slow proc
esses of Dature had for ages been accumulating, picked 
up or washed out his "wages" (so, too, he called them) 
in actual money, for coin being scarce, gold dust passed 
as currency by weight, and at the end of the day had his 
wages in money in a buckskin bag in his pocket. There 
can be no dispute as to whether these wages came from 
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capital or not. They were manifestly the produce of his 
labor. Nor could therE! be any dispute when the holder 
of a specially rich claim hired men to work for him and 
paid them off in the identical money which their labor 
had taken from gulch or bar. ~s coin became more 
abundant, its greater convenience in saving the trouble 
and loss of weighing assigned gold dust to the place of a 
commodity, and with coin .obtained by the sale of the 
dust their labor had procured, the employing miner paid 
off his hands. Where he had coin enough to do so, in
stead of selling his gold dust at the nearest store and 
paying a dealer's profit, he retained it ~until he got 
enough to take a trip, or send by express to San Fran
cisco, where at the mint he could have it turned into 
coin without charge. While thus accumulating gold 
dust he was lessening his stock of coin; just as the man
ufacturer, while accumulating a stock of goods, lessens 
his stock of money'. Yet no one would be obtuse enough 
to imagine that in thus taking in gold dust and paying 
out coin the miner was lessening his capital. 

But the deposi~s that could be worked without pre
liminary labor were soon exhausted, and gold mining 
rapidly took a more elaborate character. Before claims 
could be opened so as to yield any return deep shafts had 
to be sunk, great dams constructed, long tunnels cut 
through the hardest rock, water brought for miles over 
mountain ridges and across deep valleys, and expensive 
machinery put up. These works could not be con
structed without capital. Sometimes their construction 
required years, during which no return could· be hoped 
for, while the men employed had to be paid their wages 
every week, or every month. Surely, it will be said, in such 
cases, even if in no others, that wages do actually come 
from capital; are actually advanced by capital; and must 
necessarily lessen capital in their payment! Surely here, 
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at least, indu~try is limited .by capital, for without capi
ta1such works could not be carried on! Let us see: 

It is cases of this class that are always instanced as 
showing that wages are advanced from capital. For 
where wages are paid before the object of the labor is ob
tained, or is finished-as in agriculture, where plowing 
and Bowing must precede by several months the harvest
ing of the crop; as in the erection of buildings, the con
struction of ships, railroads, canals, etc.-it is clear that 
the owners of the capital paid. in wages cannot expect an 
immediate return, but, as the phrase is, must "outlay 
it," or "lie out of it" for a time, which sometimes 
amounts to many years. And hence, if first principlep 
are not kept in mind, it is easy to jump to the conclusion 
that wages are advanced by capital. 

But such cases will not embarrass the reader to whom 
in what has preceded I have made myself clearly uniler
stood. An easy analysis wilt show that these instances 
where wages are paid before the product is finished, 01' 

even produced~ do not afford any exception to the rule 
apparent where the product is finished before wages are 
paid. 

If I go to a broker to exchange silver for gold, I lay 
down my silver, which he counts. and puts away, and 
then hands me the equivalent in gold, minus his com
mission. Does the broker advance me any capital? 
Manifestly not. What he had before iu gold he now has 

. in silver, plus his profit. And as he got the silver before 
he paid out the gold, there is on his part not even moo. 
mentarily an advance of capital. 

Now, this operation of the broker is preciselyanalo
gous to what the capitalist does, when, in such cases as we 
are now considering, he pays out capital in wages. As 
the rendering of labor precedes the payment of wages, 
and &8 the rendering of labor in production implies the 
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creation of value, the employer receives value before he 
pays out value-he but exchanges capital of one form for 
capital of another form. For the creation of value does 
not. depend upon the finishing of the product; it takes 
place at every stage of the process of production, as the 
immediate result of the application of labor,. and hence, 
no matter how long the "process in which it is engaged, 
labor always adds to capital by its exertion before it takes 
from capital in its wages. 

Here is a blacksmith at his forge making picks. 
Clearly he is making capital-adding picks to his em
ployer's capital before he draws money from it in wages. 
Here is a machinist or boilermaker working on the keel
plates of a Great Eastern. Is not he also just as. clearly 
creating value-,-making capital? The giant steamship, 
as the pick, is an article of wealth, an il!strument of pro
duction, and though the one may not be completed for 
years, while the other is completed in a few minutes, 
each day's work, in the one case as in the other, is as 
clearly a production of wealth-an addition to capital. 
In the case of the steamship, as in the case of the pick. it 
is not the last blow, any more than the first blow, that 

. creates the value of the finished product-the creation 
of value is continuous, it immt'diately results from the 
exertion of labor. 

We see this very clearly wherever the division of labor 
has made it customary for different parts of the full 
process of production to be carried on by different sets 
of producers-that is to I;ay, wherever we are in the habit 
of estimating the amount of value which the. labor ex
pended in &ny preparatory stage of production has 
created. And a moment's reflection will show that this 
is the case as to the vast majority of products. Take a 
I;hip, a building, a jack-knife, a book, a lady's thimble or 
a loaf of bread. They are finished products. But they 
were not produced at one operation or by one set of prl .• 
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<:lucers. And this being the case, we readily distinguish 
different· points or stages in the creation of the value 
which as completed articles they represent. When we 
do not distinguish different parts in the final process of 
production we do distinguish the value of the materials. 
The value of these materials may often be again decom
posed many times, exhibiting as many clearly defined 
steps in the creation of the final value. At each of these 
ilteps we habitually estimate a creation of value, an ad
dition to capital. The batch of bread which the baker is' 
taking from the oven has a certain value. But this if! 
composed in part of the value of the flour from which the 
dough was made. And this again is composed of the 
value of the wheat, the value given by milling, etc. 
Iron in the form of pigs is very far from being a com
pleted product. It must ye~ pass through several, or, 
perhaps, through many, stages of production before it 
results in the finished articles that were the ultimate ob
jects for which the hon ore was extracted from the mine. 
Yet, is not pig iron capital? And so the process of pro
ductiolo is not really completed wllen a crop of cotton is 
gathered, nor yet when it is ginned and presEed; nor yet 
when it arrives at Lowell or Manchester; nor yet when it 
is converted into y,!rn; nor yet when it becomes cloth; 
. but only when it is finally placed in the hands of the 
consumer. Yet at each step in this progress the!'e is 
clearly enough a creation of value-an addition to capital • 
. Why, therefore. although we do not so habitually dis
tinguish and estimate it, is there not a creation of value 
-an addition to capital-when the gl;ound is plowed for 
the orop? Is it because it may possibly be a bad season 
and the crop may fail? Efidently not; for a like possi
bilityof misadvp-nture attends everyone of the many 
steps in the production of the finished article. On the 

. average a cro:o is sure to come up, ancl so much plowing 
end sowing will on the average result ill so much cotton 
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in the holl, as surely as so much spinning of cotton yarn 
will result in so much cloth. 

In short, as the payment of wages is always condi
tioned. upon the rendering of labor, the payment of 
wages in production, no matter how long the process, 
never involves any advance of capital, or even tempo
rarily lessens capital. It may take a year, or even years, 
to build a ship, but the creation of value of which the 
finished ship will be the sum goes on day by day, and 
hour by hour, from the time the keel is laid or even the 
ground is cleared. Nor by the payment of wages before 
the ship is complete.d, does. the master builder lessen 
either his capital or the capital of the community, for 
the value of the partially completed ship stands ·in place 
of the value paid out in wages. There is no advance of 
r.spital in this payment of wages, for the labor of the 
workmen during the week or month creates and renders 
to the builder more capital than is paid back to them at 
the end of the week or month, as is shown by the fact 
that if the builder were at any stage of the construction 
asked to sell a partially completed ship he would expect 
a profit. 

And so, when a Sritro or St. Gothard tunnel or a 
Suez canal is cut, 'there is no advance of capital. The 
tunnel or canal, as it is cut, becomes capital as much as 
the money spent in .cutting it-or, if you please, the 
powder, drills, etc., used in the work, and the food, 
clothes, etc., used by the workmen-as is shown by the 
fact that the value of the capital stock of the company is 
not lessened as capJtal in these forms is gradually 
changed into capital in the form of tunnel or canal. On 
the contrary, it probably, and on the average, increases 
as the work progresses, just as the capital invested in a 

'speedier mode of production would on the average 
increase. 

And this is obvious in agriculture also. That the 
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creation of value does not take place all at once when 
the crop is gathered, but step by step during the whole 
process which the gathering of the crop concludes, ann 
that no payment of wages in the interim lessens the 
farmer's capital, is tangible enough when land is sold or 
rented during the process of production, as a plowed field 
will bring more than an unplowed field, or a field that 
has been sown more than one merely plowed. It is 
tangible enough wheu growing crops are sold, as is some
times done, or where the farmer does not harvest him
self, but lets a contract to the owner of harvesting ma.:. 
chinery. It is tangible in the case of orchards and vine
yards which, though not yet in bearing, bring prices 
proportionate to their age. It is tangible in the case of 
horses, cattle and sheep, which increase in value as they 
grow toward maturity. And if "not always tangible be
tween what may be called the usual exchange points ill 
production, this increase of value as surely takes placs 
with every exertion of labor. Hence, where labor is 
rendered before wages are paid, the advance of capital is 
really made by labor. and is from the employed to the 
employer, not from the employer to the employed. 

"Yilt," it may be said, "in such cases as we have been 
considering capital is required!" Certainly; I do not 
dispute that. But it is not required in order to make 
advances to labor. It is required for quite another pur
pose. What that purpose is we may readily see. 

When wages are paid in kind-that is to say, in wealth 
of the same -species as the labor produces; as, for in
stance, if I hire men to cut wood, agreeing to give them 
as wages a portion of the wood they cut, a method some
times adopted by the owners or leBBees of woodland, it 
is evident that no capital is required for the payment of 
wages. Nor yet when, for the sake of mutual conven
ience, arising from the fact that a large quantity of wood 
can be more readily and more advantageously exchanged 
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than a number of small quantities, I agree to pay wages 
in money, instead of wood, shan I need any capital, 
provided I can make the exchange of the wood for money 
before the wages are due. It is only when I cannot 
make such an exchange, or such an advantageous ex
change as I desire, until I accumulate a large quantity 
of wood that I shall need capital. Nor even then shall 
I need capitaUf I can make a partial or tentative ex
change by borrowing on my wood. If I cannot, or do 
not choose, either to sell the wood or to borrow upon it, 
and yet wish to go ahead accumulating a large stock of 
wood, I shall need capitat But manifestly, I need this 
capital, not for the payment of wages, but for the accu
mulation of a stock of wood. Likewise in cutting a 
tunnel. If the workmen were paid in tunnel (which, if 
convenient, might easily be· done by paying them in stock 
of the company), no capital for the payment of wages 
would be required. It is only when the nndertakers 
wish to accumulate capital in the shape of a tunnel that 
they will need capital. To recur to our first illustration: 
The broker to whom I sell my silver cannot carryon 
his business without capital. But he does not need this 
capital because he makes any advance of capital to 
me when he receives my silver and hands me gold. He 
needs it because the nature of the business requires the 
keeping of a certain amount of capital on hand, in order 
that when a customer comes he may be prepared to make 
the exchange the customer desires. 

And so we shall find it in every branch of production. 
Capital has never to be set aside for the payment of 
wages when the produce of the labor for which the wages 
are paid is exchanged as soon as produced; it is only 
required when this produce is stored up, or what is to 
the individual the same thing, placed in the general cur .. 
Nnt of exchanges without being at once drawn against_ 
Ihat is, sold on credit. But the capital thus required is 

• 
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not required for the payment of wages, nor for advanoes 
to labor, as it is always represented in the produce of the 
labor. It is never a8 an employer of labor that any pro
ducer needs capital; when he does need capital, it is be
cause he is not only an employer of labor, but a merchant 
or speculator in, or an accumulator of, the products of 
labor. This is generally the case with employers. 

To recapitulate: The man who works for himself gets 
his wages in the things he produces, as he produces them, 
and exchanges this value into another form whenever 
he sells the produce. The man who works for another 
for stipulated wages in money works under a contract of 
exchange. He also creates his wages as he renders his 
labor, but he does not get them except at stated times, 
in stated amounts, and in a different form. In perform
ing the l~bor he is advancing in exchange; when he gets 
his wages the exchange is completed. During the time 
he is earning the wages he is advancing capital to his 
employer, but at no time, unless wages are paid before 
work is done, is the employer advancing capital to him. 
Whether the employer who receives this produce in ex
change for the wages immediately re-exchanges it, or 
keeps it for awhile, no more alters the character of the 
transaction than does the final disposition of the product 
made by the ultimate receiver, who may, perhaps, be ik 
another quarter of the globe and at the end of a series ot 
exchanges numbering hundreds. 



CHAPTER IV. 

THE :MAINTENANCE OF LABORERS NOT DRAWN FRO:M 

CAPITAL. 

But a stumbling block may yet remain, or may recur, 
in the mind of the reader. 

As the plowman cannot eat the furrow, nor a partially 
completed steam engine aid in any way in producing the 
clothes the machinist wears, have I not, in the words of 
John Stuart Mill, "forgotten that the people of a coun
try are maintained and have their wants Bupplied, not 
by the produce of present labor, but of past?" Or, to 
use the language of a popular elementary work-that of 
Mrs. Fawcett - have I not "forgotten that many 
months must elapse between the Bowing of the seed and 
the time when the produce of that seed is converted into 
a loaf of bread," and that "it is, therefore, evident that 
laborers cannot live upon that which their labor is assist
ing to produce, but are maintained by that wealth which 
their labor, or the labor of others, has previously pro
duced, which wealth is capital?" * 

The assumption made in these passages-the assumption 
that it is so self-evident that labor must be,subsisted from 
capital that the proposition has but to be stated to com
pel recognition-runs through the whole fabric of cur_ 
rent political economy. And so confidently is it held 
that the maintenance of labor is drawn from capital that 

* Political Economy for Beginners, by Millicent Garrett Fawcett. 
Chap. III, p. 25. 
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the proposition that "population regulates itself by the 
funds which"are to employ it, and, therefore, always in
creases or diminishes with the increase or diminution of 
capital," * is regarded as equally axiomatic, and in its 
tum made the basis of important reasoning. 

Yet being resolved, these propositions are seen to be, 
not self-evident, but absurd; for they involve the idea 
that labor cannot be exerted until the products of labor 
are saved-thus putting the product before the producer. 

And being examined, they will be Been to derive their 
apparent plausibility from a confusion of thought. 

I have already pointed out the fallacy, concealed by an 
erroneous definition, which underlies the proposition 
that because food, raiment and shelter are necessary to 
productive labor, therefore industry ill limited by capital. 
To Bay that a man must have his breakfast before going 
to work is not to say that he cannot go to work unless a 
capitalist furnishes him with a breakfast, for his break
fast may, and i~ point of fact in any country where there 
is not actual famine will, come not from wealth set apart 
lor the assistance of production, but from wealth set 
apart for subsistence. And, as has been previously shown, 
food, clothing, etc.-in short, all articles of wealth-are 
only capital so long as they remain in the possession of 
those who propose, not to consume, but to exchange 
them for other commodities or for productive services, 
and cease to be capital when they pass into the posses
sion of those who will consume them; for in that trans
action they pass from the stock of wealth held for the 
purpose of procuring other wealth, and pass iuto the 
stock of wealth held for purposes of gratification, irre
spective of whether their consumption will aid in the 
production of wealth or not. Unless this distinction is 
preserved it is il1lpossible to draw the line between the 

• The words quoted are Ricardo's (Chap. ll); but the idea is com
mon in Btanda.-:I work&. 
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wealth that is capital and the wealth that is not capital, 
even by remitting the distinction to the "mind of the 
possessor," as does John Stnart Mill. For men do not 
eat or abstain, wear clothes or go naked, as they propose 
to engage in productive labor or not. They eat because 
they are hungry, and wear clothes because they would be 
uncomfortable without them. Take the food on the 
breakfast table of a laborer who will work or not that day 
as he gets the opportunity. If the distinction \>etween 
capital and non-capital be the support of productive 
labor, is this food capital or not? It is as impossible for 
the laborer himself as for any philosopher of the ~icardo
Mill school to tell. Nor yet can it be told when it gets 
into his stomach; nor, supposing that he does not get 
work at first, but continues the search, can it be told 
until it has passed into the blood and tissues. Yet the 
man will eat his breakfast all the same. 

But, though it would be logically sufficient, it is hardly 
safe to rest here and leave the argument to turn on the 
distinction between wealth and capital. Nor is it neces
sary. It seems to me that the proposition that present 
labor must be maintained by the produce of past labor 
will upon analysis prove to be true only in the sense that 
the afternoon's labor must be performed by the aid of 
the noonday meal; or that before you eat the hare he 
must be caught and cooked. And this, manifestly, is 
not the sense in which the propositiOl~ is used to support 
the important reasoning that is made to hinge upon it. 
That sense is, that before a work which will not immedi
ately result in wealth available for subsistence can be 
carried on, there must' exist such a stock of subsistence 
as will support the laborers during the process. Let us 
see if this be true: 

The canoe which Robinson Crusoe m,ade with such in
finite toil and pains was a productiou in which his labor. 
could not yield an immediate return. But was it necee-



Chap. IV. LABORERS NOT MAINTAINED BY CAPITAL. 73 

sary that, before he commenced, he should accumulate a 
stock of food sufficient to maintain him while he felled 
the tree, hewed out the canoe, and finally launched her 
into the seaP Not at all. It' was necessary only that he 
should dev.ote part of his time to the procurement of 
food while he was devoting part of his time to the build
ing and launching of the canoe. Or supposing a hun
dred men to be landed, without any stock of pr~visions, 
in a new country. Will it be necessary for them to ac
cumulate a season's stock of provisions before they can 
begin to cultivate the soil? Not at all. It will be neces
sary only that fish, game, berries, etc., shan be so abun
dant that the labor ofa part of the hundred may suffice 
to furnish daily enough of these for the maintenance of 
all, and that there shan be such a seDse of mutual 
interest, or such a correlation of desires, as shall lead 
those who in' the present get the food to divide (ex
change) with those whose efforts are directed to future 
recompense. 

What is true in these cases is true ili. all cases. It if 
not necessary to the,production of things that cannot be 
used as subsistence, or cannot be immediately utilized; 
that there should have been a previous p~oduction of the 
wealth required for the maintenance of the laborers 
while the production is going on. It is only necessary 
that there should be, somewhere within the circle of ex
change, a contemporaneous production 'or sufficient sub
oiistence for the laborers, and a willingness to exchange 
this subsistence for the thing on which the labor is being 
bestowe,d. 

And as Ii matter of fact, is it not true, in any normal 
condition of things, that consumption is supported by 
contemporaneous production P 

Here is a luxurious idler, who does no productive work 
either with head or hand, but lives, we say, upon wealth 
which his father left him securely invested in govern-
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ment bonds. Does his subsistence, as a matter of fact, 
come from wealth accumulated in the past or from the 
productive labor that is going on around him? On his 
table are new-laid eggs, butter churned but a few days 
before, milk which the cow gave this morning, fish which 
twenty-four hours ago were swimming in the sea, meat 
which the butcher boy has just brought in time to be 
cooked, vegetables fresh from the garden, and fruit from 
the orchard-in short, hardly anything that has not re
cently left the hand of the productive laborer (for in this 
category must be included transporters and distributors 
as well as .those who are engaged in the first stages of 
production), and nothing that has been produced for any 
considerable length of time, unless it may be some bottles 
of old wine. What this man inherited from his father, 
and on which we say he lives, is not actually wealth at 
all, but only the power of commanding wealth as others 
produce it. And it is from this-contemporaneous pro
duction that his subsistence is drawn. 

The fifty square miles of London undoubtedly~ontain 
more wealth than within the same space anywhere else 
exists. Yet were productive labor in London absolutely 
to cease, within a few hours peopie would begin to 
die like rotten sheep, a:Qd wit~in a few weeks, or at most 
a few months, hardly one would be left alive. For an 
entire suspension of productive labor would be a disaster 
more dreadful than ever yet befell a beleaguered city. It 
would not be a mere external wall of circumvallation, 
such as Titus drew around Jerusalem, which would pre. 
vent the constant incoming of the supplies on which a 
great city lives, but it would be the drawing of a similar 
wall around each household. Imagine such a suspension 
of labor in any commnnity, and you will see how true it 
is that mankind really live from hand to mouth; that it 
is the daily labor of the community that supplies the 
community with its daily bread. 
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Just as the subsistence of the laborers who built the 
Pyramids was drawn not from a previously hoarded 
stock, but from the constantly recurring crops of the Nile 
Valley; just as a modern government when it undertakes 
a great work of years does not appropriate to it wealth 
already produced, but wealth yet to be produced, which 
is taken from producers in taxes as the work progresses; 
so it is that the subsistence of the laborers engaged in . 
production which does not directly yield subsistence 
comes from the production of subsistence in which others 
are simultaneously engaged. 

If we trace the circle of exchange by which work done 
in the production of a great steam engine secures to the 
worker bread, meat, clothes and shelter, we shan find 
that though between the laborer on the engine and the 
producers of the bread, meat, etc., there may be a thou
sand intermediate exchanges, the transaction, when re
duced to its lowest terms, really amounts to an exchange 
of labor between him and them. Now the cause which 
induces the expenditure of the labor on the engine is 
evidently that some one who has power to give what is 
desired by the laborer on the engine wants in exchange 
an engine-that is to say, there exists a demand for an 
engine on the part of those producing bread, meat, etc., 
or on the part of those who are producing what the pro
ducers of the bread, meat, etc., desire. It is this demand 
which directs the labor of the machinist to the produc
ti9n of the engine, and hence, reversely, the demand of 
the machinist for bread, meat, etc., really directs an 
equivalent amount of labor to the production of these 
things, and thus his labor, actually exerted in the pro
duction of the engine, virtually produces the- things in 
which he expends his wages. . 

Or, to formularize this principle: 

The demand for consumption determines the itirection in 
which labor will be expended ill IIroductiflfl. 
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This principle is 80 simple and obvious that it needs 
no further illustration, Jet in ita light ail the complexi
ties of our IJUbjecl; disappear. and we thu reach the same 
TieY of the real objecta and rewards of labor in the intri
eacies of modem production that we gained by obserring 
in the first begimtings of BOCietJ the simpler forms of 
production and exchange. We see thai; now, .. then. 
each laborer is endeaToring to obtain bJ his exertions the 
satisfaction of his OlrD desires; we see that although the 
minute dirisioD of labor assigns to each producer the 
production of but a IIJDa1l part. or perhaps nothing at all. of 
the parliculaJ' thingB he labon to get, Jet, in ai1ing in the 
production of what other producem waut, he is directing 
other labor to the production of the things he Yanta-in 
effect, producing them himself. Aod th~ if he make 

. jack-koRes and eat wheat, the wheat is reallJ" much 
the produce of his labor .. if he had grolrD it for himself 
and left wheat-growerB to make their OlrD jack-ImiYeL 

We th1Ul see how thoroughlJ and completel1 true it 
is. that in ... hateYer is taken or colll!1lmed bJ laborer! in 
return for labor rendered. there is no .. hance of capital 
to the laborem. If I hue made jack-ImiTes, and with 
the wa.,!Tt!8 receiTed haTe bought ... heat, I haTe simplJ ex
ehanged jack-kniTes for wheat---:&dded jack-k:niTe5 to the 
exirting stock of wealth and taken wheat from it. Aod 
as the demand for colll!1lmptio:c determines the direction 
in ... hich labor will be expended in production. it cannot 
even be said, 80 long .. the limit of .. heat production baa 
not been reached, that I haTe lessP.ned the Etock of 
wheat, for. bJ placing jack-knives in the eXchangeable 
stock of wealth and taking wheat out, I bye determined 
labor at the other end of a series of exchanges to the ~ 
c!ucUon of .. heat, just as the .. heat grower. bJ putting in 
wheat and demanding jack-biTes, determined labor to 
th, pt'O'luction of jack-biTes, as the easiest waJ by 
which ... heat could be obtained. 
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And so the man who is following the plow-though 
the crop for which he is opening the ground is not yet 
sown, and after being'sown will take months to arri ve at 
maturity-he is yet, by the exertion of his labor in plow
ing, virtuaUy producing the food he eats and the wages 
he receives. For, though plowing is but a part of the 
operation of producing a crop, it is a part, and as neces
sary a part as harvesting. The doing of it is a step to
..,ard procuring a crop, which, by the assurance which it 
gives of the future crop, sets free from the stock con
stantly held the subsistence and wages of the plowman. 
This is not merely theoretically true, it is practically and 
literally true. At the proper time for plowing, let plow
ing cease. Would not the symptoms 01 scarcity at once 
manifest themselves without waiting for the time of the 
harvest? Let plowing cease, .and would not the effect at, 
once be felt in counting-room, and machine shop, and 
factory? Would not loom and spindle soon stand as idlA 
as the plow? That this would be so, we see in the effect 
which immediately follows a bad season. And if this 
would be so, is not the man who plows really producing 
his subsistence and wages as much as though during the 
day or week his labor actually resulted in the things for 
which his labor is exchanged? 

As a matter of fact, where there is la1!or looking for 
employment, the want of capital does not prevent the 
owner of land which promises a crop for which there is a 
demand from hiring it. Either he makes an agreement 
to cultivate on shares, a common method in some parts 
of the United States, in which case the laborers, if they 
are without means of subsistence, will, on the strength 
of the work they are doing, obtain credit at the. nearest 
Btore; or, if he prefers to pay wages, the farmer will him
Belf obtain credit, and thus the work done in cultivation 
is' immediately utilized or exchanged as it is done. , If 
uJth.ing more will be used u1» than would be used up if 



78 WAGES AND CAPITAL. Book)" 

the laborers were forced to beg instead of to work (for in 
any civili'lled country during a normal condition of things 
the laborers must be supported anyhow), it will be the re
serve capital drawn out by the prGapect of replacement, and 
which is in fact replaced by the work as it is done. For 
instance, in the purely agricultural districts of Southern 
California there was in 1877 a total failure of the crop, 
and of millions of sheep nothing remained but their 
bones. In the great San Joaquin Valley were many 
farmers without food enough to support ~heir families 
until the next harvest time, let alone to support any 
laborers. But the rains came again in pl,'oper season, 
and these very farmers proceeded to hire hands to plow 
and to sow. For every here and there was a farmer who 
had been holding back part of his crop. As soon as the 
rains came he was anxious ~o sell before the next harvest 
brought lower prices, and the grain thus held in reserve, 
through the machinery of exchanges and advances, 
passed to the use of the cultivators-:set free, in effect 
produced, by the work done for the next crop. 

The sedes of exchanges which unite production and 
consumption may be likened to a curved pipe filled with 
water. If a quantity of water is poured in at one end, a 
like quantity is released at the other. It is not iden
tically the same water, but is its equivalem. And so 
they who do the work of production put in as they take 
out-they receive in subsistence and wages but the prod~ 
uce of their labor. 



CHAPTER V. 

THE REAL FUNCTIONS OF CA.PITA.L. 

It may now be asked, If capital is not required for the 
payment of wages or the support of labor during produc
tion, what, then, are its functions? 

The previous examination has made the answer clear. 
Capital, as we have seen, consists of wealth used for the 
procurement of more wealth, as distinguished from 
wealth used for the direct satisfaction of desire; or, as 1 
think it may be defined, of wealth in the course 01 
exchange. 

Capital, therefore, increases the power of labor to pro. 
duce wealth: (1) By enabling labor to apply itself in 
more effective ways, as by digging up clams witp a spade 
instead of the hand, or moving.a vessel by shoveling coal 
into a furnace, instead of tugging at an oar. (2) By en
abling labor to avail itself of the reproductive forces of 
nature, as to obtain corn by sowing it, or animals by 
breeding them. (3) By permitting the division of labor, 
and thus, on the one hand, increasing the efficiency of 
the human factor of wealth, by the utilization of special 
capabilities, the acquisition of skill, and the reduction of 
waste; and, on the other, calling in the powers of the 
natural factor at their highest, by taking advantage of 
the diversities of . soil, climate and situation, so as to ob
tain each particular species of wealth where nature is 
most favorable to its production. 

Capital does not supply the materials which labor· 
works up into wealth. as . is erroneously taught; the ma-
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terials of wealth are supplied by nature. But such ma. 
terials partially worked up and in the course of exchange 
are capital. 

Capital does not supply or advance wages, as is erro
neously taught. Wages are that part of the produce of 
his labor obtained by' the laborer •. 

Capital does not maintain laborers during the progress 
of t~eir work, as is erroneously taught. Laborers are 
maintained by their labor, the man who produces, in 
whole or in part, anything that will exchange for articles 
of maintenance, virtually producing that maintenance. 

Capital, therefore, does not limit industry, as is erro
neouly taught, the only limit to industry being the access 
to natural material. But capital may limit the form of 
Industry and the productiveness of industry, by limiting 
the use of tools and the division of labor. 

That capital may limit the form of industry is clear. 
Without the factory, there could 'be no factory opera

. tives; without the sewing machine, no machine sewing; 
without the plow, no plowman; and without a great capi
tal engaged in exchange, industry could not take the 
many special forms which are concerned with exchanges. 
It is also as clear that the want of tools must greatly 
limit the productiveness of industry. If the farmer 
must use the spade because he has not capital enough for 
a plow, the sickle instead of the reaping machine, the 
flail instead of the thresher; if the machinist must rely 
upon the chisel for cutting iron; the weaver on the hand 
100m, and so on, the productiveness of industry cannot 
be a tithe of what it is when aided by capital in the shape 
of the best tools now in use. Nor could the division of 
labor go further than the very rudest and almost imper
ceptible beginnings, nor the exchanges which make it 
possible extend beyond the nearest neighbors, unless a 
portion of the things produced were constantly kept in 
ltock . or in transit. Even the pursuits of hunting, 
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fishing, gathering nuts, and making weapons could not 
be specialized so that an individual could devote himself 
to anyone, unless some part of what was procured by each 
was reserved from immediate consumption', so that he 
who devoted himself to the procurement of things of one 
kind could obtain the others as he wanted them, and 
could make the good luck of one day supply the short
comings of the next. While to permit the minute sub
division of labor that is characteristic of, and necessary to, 
high civilization, a great amount of wealth of all descrip
tions must be constantly kept in stock or in transit. To 
enable the resident of a civilized community to exchange 
his labor at option with the labor of those around him 
and with the labor of men in the most remote parts of 
the globe, there must be stocks of goods in warehouses, 
in stores, in the holds of ships, and in railway cars, just 
as to enable the denizen of a great city to draw at will 
a cupful of water, there must be thousands of millions 
of gallons stored in reservoirs and moving through miles 

'of pipe. 
But to say that capital may limit the form of industry . 

or the productiveness of industry is a very different thing 
from saying that capital limits industry. For the dictum 
of the current political economy that "capital limits in
dnstry," means not that capital limits the form of labor 
or the productiveness of labor, but that it limits the ex
ertion of labor. This proposition derives its plausibility 
,from the assumption that capital supplies labor with ma
terials and maintenance-an assumption that we have 
seen to be unfounded, and which is indeed transparently 
preposterous the moment it is remembered that capital is 
produced by labor, and hence that there must be labor 
before there can be capital. Capital may limit the form 
of industry and the productiveness of industry; but this 
is not to Bay that there could be no industry without capi
tal, any more than it is to Bay that wi~hout the power 
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loom there could be no weaving; without the sewing 
machine no sewiiig; no cultivatiou without the plow; or 
that in a commuuity of one, like that of Robinson 
Crusoe, there could be no labor because there could be 
no exchange . 

.And to say that capital mag limit the form and pro
ductiveness of industry is a different thing from saying 
that capital does. For the cases in which it can be truly 
said that the form of productiveness of the industry oi a 
comJl'!1nity is limited by its capital, will, I think, appear 
upon examination to be more theoretical than real. It is 
evident that in such a country as Mexico or Tunis the 
larger and more general use of capital would greatly 
change the forms of industry fOnd enormously increase 
its productiveness; and it is often said of such countries 
that they need capital for the developmeut of their re
sources. But is there not something back of this-a 
waut which includes the want of capital? Is it not the 
rapacity and abuses of government, the insecurity of 
property, the ignorance and prejudice of the people, that 
preveut the accumulation and use of capital! Is not 
the real limitation in these things, and not in the want 
of capital, which would not be used even if placed there? 
We can, of course, imagine a commuuity in which the 
want of capital would be the only obstacle to an increased 
productiveness of labor, but it is only by imagining a 
conjunction of conditions "that seldom, if ever, occurs, 
except by accident or as a passing phase. A community 
in which capital has been swept away by war, conflagra
tion, or convulsion of nature, and, possibly, a community 
composed of civilized people just settled in a new land, 
seem to me to furnish the only examples. Yet how 
quickly the capital habitually nsed is reproduced in a 
community that has been swept by war, has long been 
noticed. while the rapid production of the capital it can. 
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or is disposed to use, is equally noticeable in the case of 
a new community. 

I am unable to think of any other than such rare and 
a'using conditions in which the prodncti'feness of labor 
is really limited by the want of capital. For, although 
there may be in a community individuals who from want 
of capital cannot apply their labor as efficiently as tpey 
would, yet 80 long as there is a sufficiency of capital in the 
community at large, the real limitation is not the want of 
capital, but the want of its proper distribution. If bad 
government rob the laborer of his capital, if unjust laws 
take from the producer the wealth with which he would 
assist production,and hand it over to those who are mere 
pensiQners upon industry, the real limitation to the 
effectiveness of labor is in misgovernment, and not in 
want of .capital. And so of ignorance, or custom, or 
other conditions which prevent the nse of capital. It is 
they, not the want of capital, that really constitute the 
limitation. To give a circular saw to a Terra del 
Fuegan, a locomotive to a Bedouin Arab, or a sewing 
machine to a Flathead squaw, would not be to add to the 
efficiency of tbeir labor. Neither does it seem possible 
by giving anything else to add to their capital, for any 
wealth beyond what they bad been accustomed to use as 
capital would be consumed or suffered to waste. It is 
not the want of seeds and tools that keeps the Apache 
and the Sioux from cultivating the soil. If provided 
witl: seeds and tools they would not use them produc
tively unless at the same time restrained from wandering 
and taught to cultivate the soil. If all the capital of a 
London were given them in their present condition, it 
would simply cease to be capital, for they would only use 
productively such infinJtesimal part as might assist in 
the chase, and would not even use that until all the 
edible part of the stock thus showered upon t:Dem had 
been consumed. Yet such capital as they do want 
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they manage to acquire, and in some forms in spite of 
the greatest difficulties. These wild tribes hunt and 
fight with the best weapons that American and Englisb 
faf}tories produce, keeping up with the latest improve
ments. It is only as they became civilized that they 
woulO. care for such other capital as the civilized stat ... 
r.!quires, or that it would be of any use to them. 

In the reign of George IV., some returning mission
aries took with them to England a New Zealand chief 
called Hongi. His noble appearance and beautiful 
tatooing attracted much attention, and when about to 
return to his people he was presented by the monarch 
and some of the religious societies with a considerable 
'stock of tools, agricultural instruments, and seeds. 
The grateful New Zealander did use this capital in the 
production of food, but it was in a manner of which his 
English entertainers little dreamed. In Sydney, on his 
way back, he exchanged it all for arms and ammunition, 
with which, on getting. home, he began war against an
other tribe with such success that on the first battle field 
three hundred 'ofhis prisoners were cooked and eaten, 
Hongi having preluded the main repast by scooping out 
and swallowing the eyes and sucking the warm blood .of 
his mortally wounded adversary, the opposing chief. * 
But llOW that their once constant wars have ceased, and 
the remnant of the Maoris have largely adopted European 
habits; there are among them many who have and use 
considerable amounts of capital. 

Likewise it would be a mistake to attribute the simple 
modes of production and exchange which are resorted to 
in new communities solely to a want of capital. These 
modes, which require little capital, are in themselves 
rude and inefficient, bllt when the conditions of such 

* New Zealand and its Inhabitants. Rev. Richard Taylor. Lon· 
lion, 1855. Chap. XXI. 
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communities are considered, they wilJ be found.in reality 
the most effective. A great factory with all· the latest 
improvements is the most efficient instrument that has 
yet been devised for turning wool or cotton into cloth~ 
but only so where large quantities are to be made. The 
cloth required for a little village could be made with far 
less labor by the spinning wheel and hand loom. A 
perfecting press will, for each man required, print many 
thousand impressions while a man and a boy would be 
printing a hundred with a Stanhope or Frnnkli:u press; 
yet to work off the small edition of a country newspaper 
the old-fashioned press is by far the most efficient ma
chine. To carry occasionally two or three passengers, a 
canoe is a better instrument than a steamboat; a few 
sacks of flour can be transported with less expenditure 
of labor by a pack horse than by a railroad train; to put 
a great stock of goods into a cross-roads store in the 
backwoods would be but to waste capital. And, gener
ally, it will be found that the rude devices of production 
and exchange which obtain among the sparse populations 
of new countries result not so much from the want of 
capital as from inability profitably to employ it. 

As, no matter how much water is poured in, there can 
never be in a bucket more than a bucketful, so no 
greater amount of wealth will be used as capital than is 
required by the machinery of production and exchange 
that under all the existing conditions-intelligenoe,· 
habit, security, density of population, etc.-best suit the 
'People. And I am inclined to think that as a general 
rule this amount will be had-that the social organism 
secretes, as it were, the necessary amount of capital just 
as the human organism in a healthy condition secretes 
the requisite fat. 

But whether the amount of capital ever does limit the 
productiveness of industry, and thus fix a maximum 
which wages cannot exceed, it is evident that it is no' 
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from &Dy scarcity of capital that the poverty of the 
masses in cirilized countries proceedL For not only do 
wages nowbere reach the limit fixed by the productive
ness of industry, but wages are relatively the lowest 
where capital is most abundant. The tools and machin
ery of production are in all the most progressive coun-

. tries evidently in excess of the use made of them, and 
any prospect of remunerative employment hrings out 
more than the capital needed. The hucket is not only 
full; it is over:flowing. So evident is this, that not only 
among the ignorant., but by men of high economic repu
tation, is industrial depre.;sion attributed to the abun
dance of machinery and the accumulation of capital; 
and war, which is the destruction of capital, is looked 
upon as the cause of bruk trade and high wages---an idea 
strangely enough, so great is the confusion of thought 
on such matters, countenanced by many who hold that 
capital emploYIL labor and paYIL wages. 

Our purpose in this inquiry is to solTe the problem to 
which so many self-contradictory &DBwers are given. In 
ascertaining clearly what capital really is and wbat capi
tal really does, we haTe made the first, and an all-impor
tant step. Bot it is only a first step. Let nil recapitulalA! 
and proceed. 

We hue seeu that the current theory that wages de
pend upon the ratio between the number of laborers and 
the amount of capital deyoted to tbe employment of 
labor is inconsistent with the general fact tbat wagell and 
interest do not risP. and fall inyersely, but conjointly. 

Thill discrepancy haying led UII to au examination of 
the ground II of tbe theory, we h .... e seen, further, tbat. 
contrary to tbe current idea, wages are not drawn from 
capital at all, but come directly from the prodoce of tbe 
labor for which they are paid. We haye seen that capj. 
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v.l does not adnnce wages or subsist laborers, but that 
ita functionil are to assist labor in production with ~ 
eeed, etc.., and with the wealth required to carry em 0:

chan,,<>e&. 
Weare thus irresistibly led to practical conclnsiona 80 

importan\ as amply to justify the pains taken to make 
IJIU'e of them. 

For if wages aM dra1l"D, not from capital, but from the 
produce of labor, the current theories as to the relations 
of capital and labor are invalid, and all remedies, wbether 
proposed by professors of political economy or working
men. which look to the allenation of poverty either by 
the increase of capital or the restriction of the number 
of laborers or the efficiency of their wor~ must; be con
demned. 

U each laborer in performing the labor really creates 
the fund from which bis wages are dra1l"D, then 1I"ll",'"tlS 
cannot be diminished by the increase of laborers, but, on 
the rontrary. as the efficiency of labor manifestly increases 
with the number of laborers, the more laborers, other 
\hings being equal, the higher should wages be. 

But \his neoessary proviso, "other things being equal," 
brings U8 to. question which must; be considered and 
disposed of before we can further proceed. Thai; ques
tion is, Do the productive powers of nature tend to 
diminish with the increasing drafts made upon them by 
inc::reasing populatiOD? 
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.Are God and Nature then at strife. 
That Nature lends such evil dreams? 
So careful of the type she seems, 

So careless of the Bingle life. 
-Tmny«m 



CHAPTER L 

0;.:&:. JU.LTBUSIAlf TlIEORY~ ITS GENESIS AlID SUPPOllT. 

Behind the theory we have been considering lies a 
theory we have yet to consider. The cnrrent doctrine as 
to the derivation and law of wages finds its strongest 
ilupport in a doctrine as generally accepted-the doctrine 
to which Jdalthus has given his name-that population 
naturally tends to increase faster than snbsistence. 
These two doctrines. fitting in with each other. frame 
the answer which the current political economy gives to 
the great problem we are endeavoring to solve. 

In what has preceded. the current doctrine that wagep 
are determined by the ratio between capital and labore:'8 
has. I think. i:laen shown to be 80 utterly baseless as to 
excite snrprise as to how it conld 80 generally and 80 

long obtain. It is not to be wondered at that snch a 
theory should have arisen in a state of society where the 
great body of laborers seem to depend for employment 
and wages upon a separate class of capitalists. nor yet 
that under these conditions it shonld have maintained 
itself among the masses of meu. who rarely take the 
trouble to separate the real from the apparent. But it 
,is surprising that a theory which on examination appears 
to be 80 groundless could have been successively accepted 
by 80 many acute thinkers as have during the present 
century devoted their powers to the elucidation and 
development of the science of political economy. 

The explanation of this otherwise unaccountable fact 
is to be fonnd in the general acceptance of the Malthu
sian theory. The current theory of wages has never 
been fairly put upon its trial. because. backed by th, 
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Malthusian theory, it has seemed in the minds of polit
ical economists a self-evident truth. These two theor,ies 
mutually blend with, strengthen, and defend each other, 
while they both derive additional support from a princi
ple brought prominently forward in the discussions of 
the theory of rent-viz., that past a certain point the 
application of capital and labor to land yields a diminish
ing return. Toget,her they give such an explauation of 
the phenomena presented in a highly organized and 
advancing society as seems to fit all the facts, and which 
has thus prevented closer investigation. 

Which of these two theories is entitled to historical 
precedence it is hard to say. The theory of population 
was not formulated in such a way as to give it the stand
ing of a scientific dogma until after that had been done 
for the theory of wages. But they naturally spring up 
and grow with each other, and were both held in a form 
more or less crude long prior to any attempt to construct 
a system of political economy. It is evident, from several 
passages, that though he never fully developed it, the 
Malthusian theory was in rudimentary form present in 
the mind of Adam Smith, and to this, it seems to me, 
must be 'largely due the misdirection which on the sub
ject of wages his speculations took. But, however this 
may be, so closely are the' two theories connected, so 
completely do they complement each other, that Buckle, 
reviewing the history of the development of political 
economy in his "Examination of the Scotch Intellect 
during the Eighteenth Century," attributes mainly to 
Malthus the honor of "decisively proving" the current 
theory of wages by advancing the current theory of the 
pressure of popUlation upon subsistence. He says in 
his "History of Civilization in England," Vol. 3, Chap. 5: 

.. Scarcely had the Eighteenth Century passed away when it was 
decisively proved that the reward of labor depends solely on two 
things; namely. the magnitude of that national fund out of which 
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all Jabor Is paid, and the number of laborers among whom the fund 
Is to be divided. This vast step in our knowledge Is due, mainly, 
though not entirely, to Malthus, whose work on popuJation, besides 
marking an epoch in the history of speculative thought, has already 
produced considerable practical results, and wilI probably give rise 
to others more considerable still. It was published in 1798; so that 
Adam Smith, who died in 1790, missed what to him would have 
heen the .Ilitense pleasure of seeing how, in it, his own views were 
expanded rather than corrected. Indeed, it is certain that without 
Smith there would have been no Malthus; that Is, unless Smith had 
Jaid the foundation, Malthus could not have raised the super-
8tructure. H 

The famous doctrine which ever since its enunciation 
has so powerfully influenced thought, not alone in the 
province of political economy, but in regions of even. 
higher speCUlation, WaS formulated :by Malthus in the 
proposition that, as shown by the growth of the North 
American colonies, the natural tendency of population 
is to double itself at least every twenty-five years, thus 
increasing in a geometrical ratio, while the subsistence 
that can be obtained from land "under circumstances 
the most favorable to human industry could not possibly 
be made to increase faster than in an arithmetical ratio, 
or by an addition every twenty-five years of a quantity 
equal to what it at present produces." "The necessary 
effects of these· two different rates of increase, when 
brought together," Mr. Malthus naively goes on to say, 
"will be very striking." And thus (Chap. I) he brings 
them together: 

"Let us call the popUlation of this Island eleven millions; and 
suppose the present produce equal to the easy support of such a 
number. In the first twenty.five years the population would be 
twenty-two millions, and the food being also doubled, the means of 
subsistence would be equal to this, increase. In the next twenty-fiv'! 
years the population would be forty-four millions, and the means of 
8ubslstance only equal to the support of thirty-three millions. . In . 
\he next period the popuJation would be equal to eighty-eight mil
lion .. and the means of subsistence just equal to the support of half' 
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that number, And at the conclusion of the first century, the popu. 
lation would be a hundred and seventy-six millions, and the means of 
subsistence only equal to the support of fifty·five millions; leaving a 
population of a hundred and twenty-one millions totally unprovided 
for. 

"Taking the whole earth instead of this island, emigration would 
of course be excluded; and supposing the present population equal 
to a thousand millions, the human species would increase as the 
numhers 1, 2,4, 8, 16, 32, 64, 128,256, and subsistence as 1, 2, 3, 4, 5, 
·6, 7, 8, 9. In two centuries the population would be to the means 
of subsistence as 256 to 9; in three centuries, 4,096 to 13, and in two 
thousand years the difference would be almost incalculable." 

Such a l"esult is of course prevented by the physical 
fact that no more people can exist than can find subsist
ence,·and hence Malthus' conclusion is, that this· ten
dency of population to indefinite increase must be held 
back either by moral restraint upon the reproductive 
faculty, or by the various causes which increase mortality, 
which he resolves into vice and misery. Such causes as 
prevent propagation he styles the preventive check; 
such causes as increase mortality he styles the positive 
check. This is the famous Malthusian doctrine, as 
promulgated by Malthus himself in the "Essay on Popu
llltion. " 

It is not worth while to dwell upon the fallacy in
volved in the assumption of geometrical and arithmetical 
rates of increase, a play upon proportions which hardly 
rises to the dignity of that in the familiar puzzle of the 
hare and the tortoise, in which the hare is made to chase 
the tortoise through all eternity without coming up with 
him. For this assumption is not necessary to the Mal
tllusian doctrine, or at least is expressly repudiated by 
some of those who fully accept that doctrine; as, for in
stance, John Stuart Mill, who speaks of it as "an un
lucky attempt to give precision' to things which do not 
admit of it, which every person capable of reasoning 
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must see is wholly superfluous to the argument." * The 
essence of the Malthusian doctrine is, that population 
tends to increase faster than the power of providing food, 
and whether this difference be stated as a· geometrical 
ratio for population and aD. arithmetical ratio for subsist
ence, as by Malthus; or as. I:' constant ratio for popula
tion and a diminishing ratio for subsistence, as by Mill, 
is only a matter of statement. The vital point, on 
which both agree, is, to use the words of Mathus, "that 
there is a natural tendency and constant effort in popu
lation to increase beyond the means of subsistence." 

The Malthusian doctrine, as at present held, may be 
thus stated in its strongest and least objectionable form: 

That population, constantly tending to increase, must, 
when unrestrained, ultimately press against the limits of 
subsistence, not as against a fixed, but as against an 
elastic barrier, which makes the procurement of subsist
ence progressively more and more difficult. And thus, 
wherever reproduction has had time to assert its' power, 
and is unchecked by prudence, there must exist that de
gree of want which will keep population within the 
bounds of subsistence. 

Althougb in reality not more repugnant to the sense 
of harmonious adaptation by creative beneficence and wis
dom than the complacent no-theory which throws the 
responsibility for poverty and its concomitants npon the 
inscrutable decrees of Providence, without attempting to 
trace them, this theory, in avowedly making vice and 

, iuffering the necessary results of a natural instinct with 

• Principles of Political Economy. Book II. Chap. IX.. Sec. VL 
-Yet notwithstanding what Mill says. it is clear that Malthus him. 
"'If lays great stress upon his geometrical and arithmetical ratios; 
v.nd it is also probable that it is to these ratios that Malthus is largely 
Indebted for his fame. as they supplied one of those high-sounding 
formulas that with many people carry far more weight than thr 
e1earest reasonin" 
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which are linked the purest and sweetest affections, 
comes rudely in collision with ideas deeply rooted in the 
human mind, and it was, as soon as formally promul
gated, fought with a bitterness in which zeal was often 
more manifest than logic. But it has triumphantly 
withstood the orde31, and in spite of the refutations of 
the Godwins, the dennnciations of the Cobbetts, and all 
the shafts that argument, sarcasm. ridicule, and senti
ment could direct against it, to-day it stands in the world 
of thought as an accepted truth, which compels the 
recognition eyen of those who would fain disbelieve it. 

The causes of its triumph, the sources of its strength. 
are not obscure. Seemingly backed by an indisputable 
arithmetical truth-that a continuously increasing popu. 
lation must eventUally exceed the capacity of the earth 
to furnish food or even standing room, the Malthusian 
theory is supported by analogies in the animal and vege
table kingdoms, where life everywhere beats wastefully 
against the barriers that hold its different species in 
check-analogies to which the course of modem thought. 
in leveling distinctions between different forms of life, 
has given a greater and greater weight; and it is appar
ently corroborated by many obvious facts, such as the 
prevalence of poverty. vice, and misery amid dense pop
ulations; the general effect of material 'progress in in
creasing population without relieving pauperism; the 
rapid growth of numbers in newly settled countries and 
the evident retardation of increase in more densely set
tled countries by the mortality among the class con
demned to want. 

The Malthusian theory furnishes a general principle 
which accounts for these and similar facts, and accounts 
for them in a way which harmonizes with the doctrine 
that wages are drawn from capital, and with all the prin· 
ciples that are deduced .from it. According to the cur· 
rent doctrine of wages, wages fall as increase in the nnm-
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bel- of l&boreTI Ileoessi.tates a .. ore millute divisioll of 
capital; aocording to the lIalthusiaa theoty, pot"el'ty 
al'per.rtI ail iacreaee ill populatiOll DeCeSsitates the more 
miute c1ivisioll of nbsisteDoe. It requires but the 
identificatioll of capital with 8ubsisteDoe, and Dumber of 
laborers with population. all identificatioll made i. the 
Clln'ent treatises 011 political. eooDOIIIy, where the terms 
are onell collverted. to make the two propositions ail 

identical. formally as they are nbstaDtially.· ADd thus 
it is, as stated by Buckle ill the passage previously 
lIuoted, that the theory of popU1atiOD advanoed by llal
thus has appearec1 to prove decisively the theoty of wages 
adV&DCed by Smith. 

Ricardo, who a few years nbsequent tG the publica
tioll of the ··Essayoll Populati01l" C01TeCted the mistake 
iIlto whicla Smith had falle. as to the Ilature and cause 
of rent, fumished the lIaltbusiall theoty all additional 
support by calling attention tG the fact that rent would 
iDcrease as the necessities of iDareasing population forced 
Cllltivatioll to less and less prod active lands. 01' to less 
and less productive points OD the same lands. thas ex
plaining the rise of rent. h this way was formed. a 
triple combination. by which the lLalthasiaa theoty has 
ben bllttressed OD both aidee--the previously received 
doctriDe of ~ &1141 the nbeeq1leutly received doctrine 
of rent exhibiting ia this view but special examples of 
the operatio. of the geDenIl priDciple to which the IWDe 

of llaltb UI hu bees attacbed-the fall ill Yagtl8 and the 
rise ill rents which come with increasing populatio. 
being hut modes i. which the pressure of popv,1atioa 
II.p01l subsisteDCe shoWl itself. 

ThUl taking its p1aoe ill the ftry framework of polit-

• Tbe e1fecs of the lrlahlaasiut cJotUiDe 1Ipoa \he defiJrit,jcme 01 
c:aphalmay. I dUnk. lie --byCllllDpal'iDg 1_ pp. as. a. M) the ... 
IIitioa of Smit!I, no WIOIe prior to lbltJl1as, .;a die ~ at 
Rican!Q. lIcOa1lodl aacl ][W,. .... WIOIe ~ 
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ical economy (for the science as currently accepted has 
undergone no material change or improvement since the 
time of Ricardo, though in some minor points it has been 
cleared and illustrated), the Malthusian theory, though 
repugnant to sentiments before alluded to, is not repug- . 
nant to other id'eas, which, in older countries at least, 
generally prevail among the working classes; but, on 
the contrary, like the theory of wages by which it i~ 
supported and in turn supports, it harmonizes wit .. 
them. To the mechanic or operative the cause of low 
wages and of the inability to get employment is obviously 
the competition caused by the pressure of numbers, and 
in the squalid abodes of poverty what seems clearer than 
that there are too many people? 

But the great cause of the triumph of this theory is, 
that, instead of menacing any vested right or antagoniz
ing any powerful interest, it is eminently soothing and 
reassuring to the classes who, wielding the power of 
wealth, largely dominate thought. At a time when old 
supports were falling away, it came to the rescue of the 
special privileges by which a few monopolize so much 
of the good things of this world, proclaiming a natural 
cause for the want and misery which, if attributed to 
political institutions, must condemn every government 
under which they exist. The "Essay on Population" 
was avowedly a reply to William Godwin's "Inquiry con
cerning Political Justice," a work asserting the principle 
of human equality; and its purpose was to justifyexist. 
ing inequality by shifting the responsibility for it from 
human institutions to the laws of the Creator. Therli 
was nothing new in this, for Wallace, nearly forty years 
before, had brought forward the danger of excessive 
multiplication as the answer to the demands of justice 
fo. an equal distribution of wealth; but the Circum
etances of the times were su~h as to make the same idea, 
"'h~D bl'ou/rht forward bf Malthus, peculiarly grateful 
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to a powerful class, in whom an intense fear of any ques
tioning of the existing state of things had been generated 
by the outburst of the French Revolution. 

Now, as then, the Malthusian doctrine parries the de
mand for reform, and shelters selfishness from question 
and from conscience by the interposition of an inevitable 
necessity. It furnishes a philosophy by which Dives as he 
feasts can shut out the image of Lazarus who faints with 
hunger at his door; by which wealth may complacently but
ton up its pocket when poverty asks an alms, and the rich 
Christian bend on Sundays in a nicely upholstered pew 
to implore the good gifts of the All Father without any 
feeling of responsibility for the squalid misery that is 
festering but a square away. For poverty, want, and 
starvation are by this theory not chargeable either to in
dividual greed or to social mal-adjustments; they are 
the inevitable results of universal laws, with which, if it 
werQ not impious, it were as hopeless to quarrel as with 
the law of gravitation. In this view, he who in the 
midst of want has accumulated wealth, has but fenced 
in a little oasis from the driving sand which else would 
have o\"erwhelmed it. He has gained for himself, but 
has hurt nobody. And even if the rich were literally to 
obey the injunctions of Christ and divide their wealth . 
among the poor, nothing would be gained. Population 
would be increased, only to press again upon the limits 
of subsistence or capital, and the equality that would be 
produced would be but the equality of common misery. 
And thus reforms which would interfere with the inter
ests of any powerful class are discouraged as hopeless. 
As the moral law forbids any forestalling of the methods 
by which the natural law gets rid of surplus population 
and thus holds in check a tendency to increase potent 
enough to pack the surface of the globe with human 
beings as sardines are packed in a box, nothing can 
really be done, either by individual or by comhined 
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ef1'ort~ to extirpate poverty, save to trust to the efficacy 
of education and preach the necessity of prudence. 

A theory that, falling in with the habits of thought of 
the poorer classes, thus justifies the greed of the rich 
and the selfishness of the powerful, will .spread quickly 
and strike'its roots deep. This has been the case with 
the theory advanced by Malthus. 

And of late years the Malthusian theory has received 
new support in the rapid change of ideas as to the origin 
of man and the genesis of species. That Buckle was. 
right in saying that the promulgation of the Malthusian 
theory marked an ,epoch in the history of speculativ6 
thought could, it' seems to me, be easily shown; yet to. 
trace its influence in the higher domains of philosophy. 
of which Buckle's own work is an example. would, 
though extremely iuteresting, carry us beyond the scope 
of this investigation. But how much be reflex and how 
much original, the support which is given to the Mal~hu
sian theory by the new philosophy of development, now, 
rapidly. spreading in every direction, must be noted in 
any estimate 'of the sources from which this theory de
rives its present strength. As. in political economy, the 
support received from the doctrine of ,wages and the 
doctrine of rent combined to raise the Malthusian theory 
to the rank of a central truth, so the extension of similar 
ideas to the development of life in aU its forms has the 
effect of giving it a still higher and more impregnable 
position. Agassiz, who, to the day of his death, was a 
strenuous opponent of the new philosophy, spoke of 
Darwinism as "Malthus all over," * and Darwin himself 
says the struggle for existence "is the doctrine of Mal
thus applied with manifold force to the whole animal and 
vegetable kingdoms."t 

* Address before Massachusetts State Board of Agri(JJltlm\, 187a 
Report U. S. Department of Agriculture, 1878. 

t Oriiln of fI"t'Oies. Chap. III. 
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It does not, however, seem to. me exactly correct to 
say that the theory of development by natural selection 
or survival of the fittest is extended Malthusianism, for 
the doctrine of Malthus did 'not originally and does not 
necessarily involve the idea of progression. But this was 
soon added to it. McCulloch* attributes to the "prin-· 
clple of increase" social improvement and the progress 
of the arts, and declares that the poverty that it engen,.. 
dere acts as a powerful stimulus to the development of 
industry, the extension of science and the accumulation 
of wealth by the upper and middle classes, without which 
stimulus society would quickly sink into apathy and de
cay. What is this but the recognition in. regard to 
human society of the developing effects of the "struggle 
for existence" and "survival of the fittest," which we 
are now told on the authority of natural science have 
been the means which Nature has employed to bring 
forth all the infinitely diversified and ..wonderfully 
adapted forms which the teeming life of the globe as~ 
sumes? What is it but the recognition of the fqrce, 
which, seemingly cruel and remorseless, has yet' in the 
course of unnumbered ages developed the higher from 
the lower type, differentiated the man and the monkey, 
and made the Nineteenth Century succeed the age of 
stone? 

Thus commended and seemingly proved, thus linked 
and buttressed, the Malthusian theory-the doctrine 
that poverty is due to the pressure of population against 
subsistence, or, to put it in its other form, the doctrine 
that the tendency to increase in the number of laborers 
must always tend to reduce wages to the minimum on 
which laborers can reproduce-is now generally accepted 
as an unquestionable truth, in the light of which social 
phenomena are to be explained, just as for ages the 

*Note IV, to Wealth of Nations. 
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phenomena of the sidereal heavens were explained npon 
the supposition of the fixity of the earth, or the facta of 
geology npon that of the literal inspiration of the llosaic 
record. If authority were alone to be considered, for
mally to deny this doctrine would require almost as much 
audacity as that of the colored preacher who recently 
started out on a crusade against the opiniun that the 
earth moves around the suu, for in one form or another, 
the Malthusian doctrine has received in the intellectual 
world an almost universal indorsement, and in the best; 
as in the most common literature of the day may be seen 
cropping out in every direction. It is indorsed by 
economists and by statesmen, by historians and by 
natural investigators; by social science congresses and 
by trade unions; by churchmen and by materialista; by 
conservatives of the strictest sect and by the most radical 
of radicals. It is held and habitnally reasoned from by 
many who never heard of Malthus and who have not the 
slightest idea of what his theory is. 

Nevertheless, as the grounds of the current theory of 
wages have vanished when subject.ed to a candid exami
nation, 50, do I believe, will vanish the grounds of this, 
ita twin. In proving that wages are not drawn from 
~pital we have raised this AnUeus from the earth. 



CIIAPTER It 

DURItXC£S FaO. FUTS. 

Th. general acceptance of th. lIaltbuaian theory and 
the high authorit1 b,which it P iDdorted hate seemM 
to me to make it upedieDt to rniew ita grouDd. aDd 
the caDtft which haT. COD'pired to gi1'e it .uch • domi. 
oati.og iDOueDce in t.h. discDaaiOD of social qUNtioDI. 

But .heD ••• ubject lb. lbeory it&elf to lb. lNt of 
llraigbUof1fard analysi., it .ill, I lbink, be fouDd ... 
utterl, DDuDable ... tb. curreDt lbeory of •• get. 

In lbe fint pl~" lh. f~ta .bich are manbaled in 
'Dpport or tbp tbeory do Dot pro1'. it, aDd th. analogietl 
do Dot couDt4'DaD08 iL 

ADd iD tbe eecoDd place, there are hcta .bich COD
clDaiTel, di.proTe iL 

I go to tbe heart of tb. matter in .,ing t.bat there it 
DO 1f&rT&Dt, either iD elperieDce or analogy, ror lb ... 
IUmptioD tbat tbere p ad1 teDdenc1 iD population to 
increue luler tban .llbsiaUDce.. Tbe f~ta ciud to abow 
thie aimpl, abo. thal .bere, owing to tbe .parten ... of 
population, ... in De. collntri~ or wbt're, owing to tb. 
aDeqllal di.triblllioD of wealth, ... among tb. poorer 
cluloee in old collntriea. hllman lif. p OC<'llpied witb lb. 
pbrai,-,*, neceaitiee of eliltt'noe, th. teDden~ to repro
dllce it at. nte .bich would, were it to go on aD
cheocked, 10m. tim •• leMd 'Dblimtuce.. Bill it p not. 
legitimate iDlereDce from thia that tb. teDdenC'J to re
prodllce .ollld abow i ... 11 in the am_ force wbere popa-
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lation was sufficiently dense and wealth distributed with 
sufficient evenness to lift a whole community above the 
necessity of devoting their energies to a struggle for mere 
existence.~or can it be assumed that the tendency to 
reproduce, by causing poverty, must prevent the exist
ence of such a community; for this, manifestly, would 
be assuming the very point at issue, and reasoning in a 
circle. And even if it be admitted that the tendency to 
multiply must ,ultimately produce poverty, it cannot 
from t.l:lis alone be predicated of existing poverty that it 
is due to this cause, until it be shown that there are no 
other causes which can account for it-a thing in the 
present state of government, laws, and customs, mani
festly impossible. 

This is abundantly shown in the "Essay on Popula
tion" itself. This famous book, which is much oftener 
spoken of than read, is still well worth perusal, if only 
as a literary curiosity. The contrast between the merits 
of the book itself and the effect it has produced, or is at, 
least credited with (for though Sir James Stewart, Mr. 
Townsend, and others, share with Malthus the glory of 
discovering "the principle of population," it was the 
publication of the "Essay on Population" that brought 
it prominently forward)~ is, it Beems to me, one of the 
most remarkable things in the history of literature; and 
it is easy to understand how Godwin, whose "Political 
Justice" provoked the "Essay on Population," should 
until his old age have disdained a reply. It begins with 
the assumption that population tends to increase in a 
geometrical ratio, while subsistence can at best be made 
to increase only in an arithmetical ratio-an assumption 
just 'as v.alid, and no more so, than it would be, from the 
fact that a puppy doubled the length of his tail while he 
added so many pounds to his weight, to assert a geomet
ric progression of tail and an arithmetical progression 
of weight. And. the inference from the assumption III 
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just such as Swift in satire might have credited to the 
savans of a previously dogless island, who, by bringing 
these two ratios together, might deduce the very "strik
ing consequence" that by the time the dog grew to a 
weight of fifty pounds his tail would be over a mile long, 
and extremely difficult to wag, and hence recommend 
the prUdential check of a bandage as the only alterna
tive to the positive check of constant amputations. 
Commencing with such an absurdity, the essay includes 
a long argument for the imposit!on of a dnty on the im
portation, and the payment of a bounty for theexporta
tion of corn, an idea that has long since been sent to the 
limbo of exploded fallacies. And it is marked through
out the argumentative portions by passages which show 
on the part of the reverend gentleman the most ridicu
lous incapacity for logical thought-as, for instance, 
that if wages were to be increased from eighteen pence 
or two shillings per day to five shillings, meat would 
.necessarily increase in price from eight or nine pence to 
two or three shillings per pound, and the condition of 
the laboring classes would therefore not be improved, a 
statement to which [ can think of no parallel so close as 
a proposition I once heard a certain printer gravely ad
vance-that because an author, whom he had known, 
was forty years old when he was twenty, the author must 
now be eighty years old because he (the printer) was 
forty. This confusion of thought does not merely crop 
~l1-t here and there; it characterizes the whole work. * 

-Malthus' other works, though written after 1>- became famous, 
made no mark, and are treated with contempt ev_ by those who 
find in the Essay a great discovery. The Encyclopoodia Britannica, 
for instance, though fully accepting the Malthusian .Uleory, lIBys of 
Malthus' Political Economy: .. It is very ill arrange(l· .md ill in no 
respect either a practical or a scientific exposition of th .. subject. It 
is in great part occupied with an examination of parts of Mr. 
Ricardo's peculiar doctrines, and with an inquiry into the nature and 
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The main body of the book is taken up with what is in 
reality a refutation of the theory which the book ad
vances, for Malthus' review of what he calls the positive 
checks to population is simply the showing that the reo 
Bults which he attributes to over.population actoally 
arise from other causes. Of all the cases cited, and 
pretty much the whole globe is passed over in the survey, 
in which vice and misery check increase by limiting mar
riages or shortening the term of human life, there is not 
a single case in which the vice and misery can be traced 
to an actual increase in the number of months over the 
power of the accompanying hands to feed them; but in 
every case the vice and misery are shown to spring either 
from unsocial ignorance and rapacity, or from bad gov
ernment, unjust laws or destructive warfare. 

Nor what Malthus failed to show has anyone since 
him shown. The globe may be surveyed and history 
may be reviewed in vain for any instance of a considera
ble country· in which poverty and want can be fairly 
attributed to the pressure of an increasing population. 
Wnatel"er be the possible dangers involved in the power 
of human increase, they have never yet appeared. What
ever may some time be, this never yet has been the evil 
that has afilicted mankind- Population always tending 

C8WIfB of value. Nothing, however, can be-DlOre tmsatisfactory tlum 
these di.scussiou8.. In truth lIr. llalthus DeTer had any cleu or 
accnrate perc,epUoo of Mr. Ricardo's theories, or of the principles 
which detenniDe the value in exchange of dif[ereot article8.. -

• I say considerable country, because there may be /IIDaIl islands, 
such l1li Pitcairn's Island, cot off from commUDicatioo with the .... 
of the world and COD8equentJy from the eIchanges .... hich are DeC>

eaary to the improved modes of production resorted to l1li population 
becomes dense, which may seem to offer namp1es in point. A 
momeot's reflection, however, will show that these eIeeptioDAi _ 
are 00& in J)OiDi. 
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out that tendency to concentrate in cities which modern 
populations show. * 

Be this as it may, the only continent which we cali be 
sure now contains a larger population than ever before is 
Europe. But this is not true of all parts of Europe. 
Certainly Greece, the Mediterranean Islands, and Turkey 
in Europe, probably Italy, and possib,1y Spain, have con
tained larger populations than now, and this may be 
likewise true of Northwestern and parts of Central and 
Eastern Europe. 

America also has increased in popUlation during the 
time we know of it; but this increase is not so great as is 
popularly supposed, some estimates giving to Peru alone 

. at the time of the discovery a greater popUlation than 
now exists on the whole continent of South America. 
And all the indications are that previous to the discovery 
the population of America had been. declining. What 
great nations have run their course, what empires have 
arisen and fallen in "that new world which is the old," 
we can only imagine. But fragments of massive ruins yet 
attest a grander pre-Incan civilization; amid the tropical 
forests of Yucatan and Central America are the remains of 
great cities forgotten ere the Spanish conquest; Mexico, as 
Cortez found it, showed, the superimposition of barbarism 
upon a higher social development, while through a great 

* As may be seen from the map in H. H. Bancroft's "Native 
Races," the State of Vera Cruz is not one of those parts of Mexico 
noticeable for its antiquities. 1;et Hugo Fink, of Cordova, writing 
to the Smithsonian Institute (Reports 1870). says there is hardly a 
foot in the whole State in which· by excavation either a broken 
obsidian knife or a broken piece of pottery is not found; that the 
whole country is interSected with parallel lines of stones intended to 
keep the earth from washing away in the rainy season, which show 
that even the very poorest land Wa.'1 put into requisition, and that it 
is impossible to resist the conclusion that the ancient popUlation 
was at least as dense as it is at present in the most populous districts 
of Europe. 
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part of what is now the United States are scattered 
mounds which prove a once relatively dense population, 
and here and there, as in the Lake Superior copper 
mines, are traces of higher arts than were known to the 
Indians with whom the whites came in contact. 

As to Africa there can be no question. Northern Af
rica can contain but a fraction of the population that 
it had in ancient times; the Nile Valley once held an enor
mously greater popullltion than now, while south of the 
Sahai'a there is nothing to show increase within historic 
times, and widespread depopulation was certainly caused 
by the slave trade. 

As for Asia, which even now contains more than half 
the human race, though it is not milch ·more than half 
as densely populated as Europe, there are indications 
that bot~ India and China once contained larger popula
tions than now, while that great breeding ground of men 
from which issued swarms that overran both countries 
and sent great ",aves of people rolling upon Europe, 
must have been once far more populous. Brit the ·lDost 
marked change is in Asia Minor, Syria, Babylonia, 
Persia, and in short that vast district which yielded to 
the conquering arms of Alexander. W)::Iere were once 
great cities. and teem.ing populations are now squalid 
villages and barren wastes. 

It is somewhat strange that am()ng all the theories 
that have been raised, that of a fixed quantity to human 
life on this earth has not been broached. It would at 
least better accord with historical facts than that of the 
constant tendency of p.opulati6n to· OUtJ!UD subsistence. 
It is clear that population has here ebbed and. there 
flowed; its centers have changed; new nations have 
arisen and old nations declined; sparsely settled districts 
have become populous and populous districts have lost 
their population; but as far back as we can go without 
abandonini ourselves wholly to inference, there is not.h· 
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ing to show continuous increase, or even clearly to 
show an aggregate increase from time to time. The 
advance of the pioneers of peoples has, so far as we can 
discern, never been into uninhabited lands-their march 
has always been a battle with some other people pre
viously in possession; behind dim empires vaguer ghosts 
of empire loom. That the population of the world must 
have had its small beginnings we confidently infer, for 
we know that there was a geologic era when human life 
could not have existed, and we cannot believe that men 
sprang up all at once, as from the dragon teeth sowed by 
Cadmus; yet through long vistas, where history, tradi
tion and antiquities shed a light that is lost in faint glim
mers, we may discern large populations. Andduring 
these long periods the principle of population has not 
been strong enough fully to settle the world, or even so 
far as we can clearly see materially to increase its aggre
gate population. Compared with its capacities to sup
port human life the earth as a whole is yet most sparsely 
populated. 

There is another broad, general fact which cannot fail 
to strike anyone who, thinking of this subject, extendi 
his view beyon,d modern society. Malthusianism pred
icates a universallaw-that the natural tendency of popu
lation is to outrun subsistence. If there be such a law, 
it must, wherever population hasl attained a certain 
density, become as obvious as any of the great natural 
laws which have been everywhere recognized. How is 
it, then, ~hat neither in classical creeds and codes, nor in 
those of the. Jews, the Egypti~ns, the Hindoos, the 
Chinese, nor any of the peoples who have lived in close 
association and have built up creeds and codes, do we 
find any injunctions to the practice of the prudential 
restraints of Malthusj butthat, on the contrary, the wis
dom of the centuries, the religions of the' world, have 
always inculcated ideas of civic and religious duty the 
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very reverse of those which the current political econ
omy enjoins, and which Annie Besant iii now trying to 
popularize in England? . 

And it must be remembered that there have been 
societies in which the community guaranteed to every 
member employment and subsistence. John Stuart Mill 
I18YS (Book II, Chap. XII, Sec. 2), that to do this with
out state regulation of marriages and births; w,ould be to 
produce a state of general misery and degradation. 
"These consequences," he says, "have been 80 often and 
so clearly pointed out by authors of reputation that 
ignorance of them on the part of educated persons is no 
longer pardonable." Yet in Sparta, in Peru, in Para
guay, as in the industrial communities which appear 
almost everywhere to have constituted the primitive 
agricultural organization, there seems to have been an 
utter ignorance of these dire consequences of a natural 
tendency. 

Besides the broad, general facts I have cited, there ara 
facts of common knowledge which seem utterly inconsist
ent with such an overpowering tendency to multiplica
tion. If the tendency to reprod uc~ be so strong as Mal~ 
thusianism supposes, how is it that families so often be
come extinct-families in which want is unknown? How 
is it, then, that when every premium is. offered by heredi
tary titles and hereditary possessions, not alone to the 
principle of increase, but to the preservation of genea
logical knowledge and the proving up of descent, that 
hi such an aristocracy as that of England, so many peer
ages should lapse, and the House of Lords be kept up 
from century to century only by fresh creationsi' 

For the solitary example of a family that has survived 
any great lapse of time, even though assured of subsis~ 
enceand honor. we must go to unchangeable China. 
The descendants of Confucius still exist there, and enjoy 
peculiar priTileges and consideration, forming, in fact. 
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the only hereditary aristocracy. On the presumption 
that populaticn tends to double every twenty-five y~ 
they should, in 2,150 years after the death of Confucius, 
have amounted to 859,559,193,106,'109,670,198,710,528 
souls. Instead of any such unimaginable number, the de
scendants of Confucius, 2,150 years after his death, in the 
reign of Kanghi, numbered 11;000 males, or say 22,000 
souls. This is quite a discrepancy, and is the more strik
ing when it is remembered that the esteem in which this 
family is held on account of their ancestor, "the Most 
Holy Ancient Teacher," has prevented the operation of 
the positive check, while the maxims of Confucius incul ... 
cate anything but the prudential check. 

Yet, it may be said, that eYen this increase is a great 
one. Twenty-two thousand persons descended from a 
single pair in 2,150 years is far short of the Malthusian 
rate. Nevertheless, it is suggestive of possible over
crowding. 

But consider. Increase of descendants does not show 
incresse of population. It could only do this when the 
breeding was in and in. Smith and his wife have a son 
and daughter, who marry respectively some one else's 
daughter and son, and each have two children. Smith 
and his wife would thu8 have four grandchildren; but 
there would be in the one generation no greater nnmber 
than in the other-each child would have four grand
parents. And supposing this process were to go on, the 
line of descent might constantly spread out into hun
dreds, thousands and millions; but in each generation of 
descendants there would be no more individuals than in 
any previous generation of an~rs. The web of gener
ations is like lattice-work or the disgonal threads in 
cloth. Commencing at any point at the top, the eye fo!-
10W8 lines which at the bottom widely diverge; but be-

- ginning at any point at the bottom, the lines diverge in 
the same way to t~e top. How many children a man 
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lII.y h.ft is problem.ticaL. But that be bad two parents 
ia certain, and th.t these again had two parents each 
ia &lao certain. Follow this ~lIIetrieal progression 
through a few rnerations and see if it does not lead to 
quite as "atrik.ing con~uences" as Yr. Yalthus' pe0-

pling of the solar SJSlA.'ma. 
But from suc.h considf'.ratioDS as these Jet us adnnce 

to a more ,1e6nite inquiry. I assert th.t the cases COIII

lIIonly cit..-d as iU$t&n~.s of ol'e.r-population wilInot bear 
inT1lStigation. Indi.. Chin.. and Ireland fumish the 
strougest of these ~ • In ncb of these countries. 
large numbel'8 haft perished by stanation and large 
clasgea are reduced to abject misery or compelled to 
emigrate. But is this really due to o"er-populationP 

Comparing tot.al population with total area. India and 
China are far from being the most densely populated 
countriM of the world. AccoMing to the estimates of 
Xli. Bellm and Wag:ul'r, the population of Iudia is but 
lti to the &quare mile loud that of China 119, Thereat 
Suony has a population of tU to the square mile; BeI
lium «I; England t!!; the Xetherlands :!91; Italy'-3! 
and Japan 2J3.. The.re are thus in both countri_large 
areaa unused or not fully uit'd, but e"e8 in their more 
densely populated districts thl'.re can be no doubt that 
either could maintain a much greate.r population in a 
lIIuch higher dt'grM of comfort. for in both countries is 
labor applied to production in the rod_ and most in
efficient wars. and in both countries great natural re
eoUrcel are wholly neglected. This arises from no innate 

-I lab UK. Ipna rr- ... San .... ~ ,. 18:1. 
-wtac OQI dcdmak. )[)l. Bell ...... W.,... )Ml& ..... popu ..... 
., ntDa aI "'-'000.. t.IIoap tMn are _ ~ _ ..... tIaat k 
... ..,. • .ftlIIftt UO.ooo..ooo.. on., pal ... JIOINIaIioa of IIiLW 
IDdia al.)U~.StlO. ~ 1S1.8 ...... 811_ aBe; of ~_ 11& 
I. ... ~ 01' 1:.11"'''811_ aBe; of hnbet bdia 11& at.Ola._ 
.I:.M 10 ... 811_ aDa. 'l'1If'1 ......... popula ... of ... 
..... a1l.r.t.ooo..ooo. ... ...,. of .. 1& to 1M 811_ an.. 
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deficiency in the people, for the Hindoo, as comparative 
·philQlogy has shown, is of our own blood, and China pos
sessed a high degree of civilization and the rudiments of 
~he most important modern inventions when our ances
tors were wandering savages. It arises from the form 
which the soc.ial organization has in both countries taken, 
which has shackled productive power and robbed indus
try of its reward. 

In India from time immemorial, the working classes 
have been ground down by exactions and oppressions into 
a condition of helpless and hopeless degradation. For 
ages and ages the cultivator of the soil has esteemed 
himself happy if, of his produce, the extortion of the 
strong hand left him enough to support life and furnish 
seed; capital could nowhere be safel:; accumulated or to 
any considerable extent be used to assist production; all 
wealth that could be wrung from the people was in the 
possession of princes who were little better than robber 
chiefs quartered on the country, or in that of their 
farmers or favorites, and was wasted in useless or worse 
than useless luxury, while religion, sunken into an elab
orate and terrible superstition, tyrannized over the mind 
as physical force did over the bodies of men. Under 
these conditions, the only arts that could advance were 
those that ministered to the ostentation and luxury of 
the great. The elephants of the rajah blazed with gold 
of exquisite workmanship, and the umbrellas that sym
bolized his regal power glittered with gems; but the plow 
of the ryot was only a sharpened stick. The ladies of 
the rajah's harem wrapped themselves in muslins so fine 
as to take the name of woven wind, but the tools of the 
artisan were of the poorest and rudest description, and 
.commerce could only be carried on, as it were, by stealth; 

Is it not clear that this tyranny and insecurity have 
produced the want and starvation of India; and not, III 
,ccording to Buckle, the pressure of population upon 
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Bubsistence that has produced the want, and the want the 
tyranny.· Says the Rev. William Tennant, a chaplain 
in the service of the East India Company, writing in 
1796, two years before the publication of the "Essay on 
Population :" 

.. When we reflect upon the great fertility of HindosLan, it is 
amazing to consider the frequency of famine. It is evidently not 
owing to any srerility of soil or climale; the evil must be traced to 
some political cause, and it requires but little penetration to discover 
it In the avarice and extortion of the various governments. The 
great spur to industry,. that of security, is taken away. Hence no 
man raises more grain than is barely sufficient .for himself, and the 
first unfavorable season produces a famine. 

.. The Mogul government at no period offered foIl security to the 
prince, still less to his vassals; and to peasants the most scanty pro
tection of all. It was a continued tissue of violence and insurrection, 
treachery and punishment, under which neither commerce nor the 
arts could prosper, nor agriculture assume'the appearance of a sys
tem. Its downfall gave rise to a state still more affiictive, since 
anarchy is worse than misrule. The Mohammedan government, 
wretched as it was, the European nations have not the merit of over
turning. It fell beneath the weight of its own corruption, and had 
already been succeeded by the multifarious tyranny of petty chiefs, 
whose right to govern consisted in their treason to the state, and 
whose exactions on the peasants were as boundless as their, avarice. 
The rents to-government were, and, where natives rule, still are, 
levied twice a year by a merciless banditti, under the semblance of 
an army, who wantonly destroy or carry off whatever part of the 
produce may satisfy their caprice or satiate theiravidity, after having 
hunted the ill-fared peasants from the villages to the woods. Any 
attempt of the peasants to defend their persons or property within 
the mud walls of their villages only calls for the more signal venge· 
ance on those useful, but ill-fated mortals.' They,are then sur-

-History of Civilization. Vol. I., Chap. 2. In this chapter 
Buckle has collected a great deal of evidence of the oppre~sion and 
degradation of the people of India from the most remote times, a 
condition which, blinded by the Malthusian doctrine, he has accepted 
and made the cornerstone of his theory of the development of civili
zation, he attributes to the ease with which food can there be prl> 
duced 
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rounded and attacked with musketry and field pieces till resistance 
ceases, when the survivors are sold, and their habitations burned and 
leveled with the ground. Hence you will frequently meet with the 
ryots gathering up the scattered remnants of what had yesterday 
been their habitation, if fear has permitted them to return; bu~ 
oftener the ruins are seen smoking, after a second visitation of this 
kind, without the appearance of a human being to interrupt the 
Awful silence of desolation. This description does not apply to the 
Mohammedan chieftains alone; it is equally applicable to the Rajaha 
in the districts governed by Hindoos." it 

To this merciless rapacity, which would have produced 
want and famine were the population but one to a 
square mile and, the land a Garden of Eden, succeeded, 
in the first era of British rule in India, as merciless a 
rapacity, backed by a far more irresistible power.. Says 
Macaulay, in his essay on Lord Clive: 

.. Enormous fortunes were rapidly accumulated at Calcutta, while 
millions of human beings were reduced to the extremity of wretched
ness. They had been accustomed to live under tyranny, but never 
under .tyranny like this. They found the little finger of the Com
pany thicker than the loins of Surajah Dowlah. * * * It resembled . 
the government of evil genii, rather than the government of human 
tyrants. Sometimes they submitted in patient misery. Sometimes 
they fled from the white man as their fathers had been used to fly 
from the Maharatt&, and the palanquin of the English traveler was 
often carried through silent villages and towns that the report of his 
approach had made desolate." 

Upon horrors that Macaulay thus but touches, the 
vivid eloquence of Burke throws a stronger light-whole 
districts surrendered to the unrestrained cupidity of the 
worst of human kind, poyerty-stricken peasants fiend. 
ishly tortured to compel them to give up their little 
hoards" and once populous tracts turned into deserts. 

But the lawless license of early English rule has been 
long restrained. To all that vast population the strong 

"Indian Recreations. By Rev. WIn. Tennant. London, 1804. 
Vol. I .• Sec. XXXIX. 
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hand of England has gi1"en a more than Bomall ~; 
the jud principles of English law have ~Jl extend&d 
by all elaborate system of eode~ and law offire1'8 desigu&d 
to l!t'Cure to the humblest of these abject ~plNl the 
right.a of Anglo-Saxon freemen; the 1I"hole peninsula has 
~n intersect&d by rail1f&ys, aIld great irrigation works 
have bt't'n consuucted. Yet. with increasing frequency, 
famine has su~ed famine, raging 1I"ith greater 
intensity OTer widel' areas. 

Is not this a demonstration of the Yalthusian theory? 
Does it not show that no matter how much the po..~ibili
ties of subsisteuce are in('.reased. population still con
tiuues to press upon it? Doos it not ahow, as Yalthus 
contended. that. to ahut op the alui<-ea bY1l"hich super
abundant population is carried off, is but t.o oompel 
nature to open new ones,. an:! that unless tho sources of 
human in«.reaso are chf'cked hy prudt'ntial regulation, 
tho alternatiTe of war is famine! This has btoen tho 
orthodox explanation. But the truth, as may be $Ct'n in 
the f.«t. brought forth in ~nt discussions of Indian 
aft'airs in l.he English periooiC'&ls, is that these famin~ 
whi~h haTe btoen. and are now, s1I"t'f'ping a1l"ay thf'ir mil
lions. are no more duo to tho pressure of population upon 
tho naturallimits of subsistence than was the desolation 
of tho Carnat.ic wheu Hyder AU'. horsemen burst upon it 
in a whirlwin,t of dO$uu«tion. 

Tho millionl! of India havo bo1l"ed their nt'Cb bent\atb 
the }oltN of many conquerors,. but worst of all is tho 
steady. grinding weight of English domination-a .eight 
which is litt'rally crushing millions out of uistenct', and, 
as shown by l:nglish wrilt'ra. is ineTitably te.nding to a 
most frightful and 1I"idHPrNd catastrophe. Other C'<In
querors ha .... Ii Ted in the land, and, though bad and 
tyrannous in their rule, hat. undt'rst.ood and been un
derstood by tb. people; but India now i. lib a great 
estate owned by an absentee and alien landlord. A most 
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expensive military and civil establishment is kept up, 
managed and officered by Englishmen who regard India 
as but a place of temporary exile; and an enormous sum, 
estimated as at least £20,000,000 annually, raised from a 
population where laborers are in many places glad in 
good· times to work for lid. to 4d. a day, is drained 
away to England in the shape of remittances, pensions, 
home charges of the government, etc.-a tribute for 
which there is no return. The immense sums lavished 
on railroads have, as shown by the returns, been econom
ically unproductive; . the great irrigation works· are for 
the most part costly failures. In large parts of India 
the English, in their desire to create a class of landed 
proprietors, turned over the soil in absolute possession to 
hereditary tax-gatherers, who rack-rent the cultivators 

. most mercilessly. In other parts, where the rent is still 
taken by the State in the shape of a land tax, assessments 
are so high, and taxes are collected so relentlessly, as to 
drive the ryots, who get but the most scanty living in 
good seasons, into the claws of money lenders, who are, 
if possible, even more rapacious than the zemindats. 
Upon salt, an article of prime'necessity e~erywhere, and 
of especial necessity where food is almost exclusively 
vegetable, a tax of nearly twelve hundred per cent. is 
imposed, 80 that its various industrial uses are prohib~ 
ited, and large bodies of the people cannot get. enough to 
keep either themselves or their cattle in health. Below 
the English officials are a horde of native employees who 
oppress and extort. The effect of English law, with its 
rigid rules, and, to the native, mysterious proceedings, 
has been but to put a potent instrument of plunder into 
the hands of the native money lenders, from whom the 
peasants are compelled to borrow on the most extrava
gant terms to meet their taxes, and to whom they are 
easily induced to give Obligations of which they know 
not the meaning. "We do not care for the people of 
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India," writes Florence Nightingale, with what seems 
like a sob. "The saddest sight to be seen in the East.... 
nay, probably in the world-is the peasant of our East
ern Empire." And she goes on to show the causes of 
the terrible famines, in taxation which takes from the 
cultivators the very means of cultivation, and the actual 
slavery to which the ryots are reduced as "the conse
quences of our own laws;" producing in "the most fer
tile country in the world, a grinding, chronic semi-star
ntion in many places where what is called .:amine does 
not exist." • "The famines which have been devastating 
India," says H. M. Byndman,t "are in the main finan· 
cial famines. Men and women cannot get food, because 
they caunot save the money to buy it. Yet we are 
driven, so we say, to tax these people more." And he 
shows how, even from famine stricken districts, food is 
exported in payment of taxes, and how the whole of 
India is subjected to a steady and exhausting drain, 
which, combined with the enormous expenses of govern. 
ment, is making the population year by year poorer~ 
The exports of India consist almost exclusively of agri
cultural products. For at least one-third of these, as 
Mr. Hyndman shows, no return whatever is received; 

• MisII Nightingale (The People of India, in .. Nineteenth Century" 
for August, 1878) gives instances, which she says represent milliona 
of cases, of the state of peonage to which the cultivators of Southern 
India have been reduced through the facilities afforded by the Civil 
~ourta to the muds and oppressions of money lenders and minor 
native officials. .. Our Civil Courta are regarded as institutions for 
enabling the rich to grind the f&Cell of the poor. and many are fain 
to seek a refuge from their jurisdiction within native territory.» says 
Sir David Wedderburn, in an article on Protected Princes in India, 
in a previous (July) number of the same magazine, in which he also 
gives a native State, where taxation is comparstively light. as an 
instance of the mOB& prosperous population of India. 

t Bee articles in .. Nineteenth Century» for October. 1878. and 
llan:h. 1879. 
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they represent tribute-remittances made by English. 
men in India. or expenses of the English branch of the 
Indian government.· And for the rest, the return is for 
the most part government stores, or articles of com fori 
and luxury used by the English masters of India. He 
shows that the expenses of government have been enor. 
mously increased under Imperial rule; that the relentless 
taxation of a population so miserably poor that the 
masses are not more than half fed, is robbing them of 
their scanty means for cultivating the soil; that the 
number of bullocks (the Indian draft animal) is decreas
ing, and the scanty implements of culture being gi\"en up 
to moneylenders, from whom "we, a business people, are 
forcing the cultivators to borrow at 12, 24, 60 per cent. t 
to build and pay the interest on the cost of vast public 
works, which have never paid nearly five per cent." 
Says Mr. Hyndman: "The truth is that Indian society 
as a whole has been frightfully impoverished under our 
rule, and that the process is now going on at an exceed
inglyrapid rate"-a statement which cannot be doubted, 
in view of the facts presented not only by such writers 
as I have referred to, but by Indian officials themselves. 
The very efforts made by the government to alleviate 
famines do, by the increased taxation imposed, but in-

. tensify and extend their real cause. Although in the 
recent famine in Southern India six millions of people, 
it is estimated, perished of actual starvation, and the 
great mass of those who survived were actually stripped, 

• Prof. Fawcett, in • recent article on the Proposed Loans to India. 
calls aHentioDB 10 such items as £1,200 for outfit and passage of • 
member of the Governor General's Council; £2,.tsO for outfit and 
passage of Bishops of CalcuUa and Bombay. • 

t Florence Nightingale says 100 per cent. is common, and even 
then the cultivator is robbed in ways which she illustrates. It is 
hardly necessary 10 say that these rates, like thoee of the p&wnbrokeJO 
are not interest in the economic aense of the term. 
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yet the tuea were Dot; remittecl and the salt; tax, alread1 
pl'Ohi"bito"1 to the great; bulk of these po1'eRJ stricken 
people, .... increased forty per cen.t., just as after the t;er... 

ribie Bengal famine in 17':'0 the reTenue .... actuall1 
dri1'eD up. b1 nising assessments npon the surri1'GnI and 
rigorousl1 enforcing eollection. 

In India now, as in India in past times. it; is w1 the 
most 8uperficial1'iew that; can attnoute want and atana
tWn to pressure of population upon the abilitJ of the 
laIId to produce subsistence. Could the cultintom 
retain their little capi~uld the1 be released from 
the drain which. eTen in noo-famine Jears. reduces great; 
masses of them to a scale of living not merel1 below 
what is Jeemed Decess&lJ for the sepo:ys. but; what Eng
lish humanity giTeS to the prisoners in the jails-renT
ing industry. assuming more productiTe forms. would 
uDdoubt.edl1 suffice to keep a much greater population. 
There are atill in India great; areas uncultivated. n.st; 

mineral resoureea untouched. and it; is certain that; the 
population of India does not; reach. as within historical 
times it DeTer has reached. the real limit of the BOil to 
fumish 8Ubsistence. or eTell the point where this power 
begins to decline with the increasing drafts made upon 
it. The real cause of want in India has been. and :ret is. 
the rapacity of man, DOt the niggardliness of nature. 
• What is true of India is true of China. Densel1 popu
lated as China is in Dl&D1 parts. that the extreme poTertJ 
of the lower classes is to be attrlouted to causes Kimilar 
'to thoee which h&1'e operated in India, and Dot; to too 
great population. is shown b1 man1 facts. InsecuritJ 
premIa. production goes on under the greatest disad
TaDtages. and exchange is closel1 fettered. Where the 
go1'erDment; is a auccession of squee&iugs. and security 
for capital of an1 IOn must be purchased of a mandarin; 
where men'. shoulders are the great; reliance for inland 
transportation; 1fhere the jun.k ia obliged to be cu-
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structed SO as to unfit it for a sea-boat; where piracy is a 
regular trade, and robbers often' march in regiments, 
poverty,would prevail and the failure of a crop result in 
famine, no matter how sparse the population.'" That 
China is capable of supporting a much greater population 
is shown not only by the great extent of uncultivated land 
to which all travelers testify, but by the immense un
worked mineral deposits which are there known to exist. 
Ohina, for instance, is said to contain the largest and 
finest deposit of coal yet anywhere discovered., How 
much the working of these coal beds would add to the 
ability to support a greater population, may readily be 
imagined. Coal is not food, it is true; but its production 
is equivalent to the production of food. For, not only 
may coal be exchanged for food, as is done in all mining 
districts, but the force evolved by its consumption may 
be used in the production of food, or may set labor free 
for the prod uction of food. 

Neither in India nor China, therefore, can poverty and 
starvation be charged to the pressure of population 
against subsistence. It is not dense population, but the 
causes which prevent social organization from taking its 
natural development and labor from securing its .full 
return, that keep millions just on the verge of starva
tion, and every now and again force millions beyond it. 
That the Hindoo laborer thinks himself fortunate to ge~ 
a handful of rice, that the Chinese eat rats and puppies, 
is no more due to the pressure of population than it is 
due to the pressure of population that the Digger Indians 
live on grasshoppers, or the aborigin~l inhabitants of 
Australia eat the worms lound in rotten wood. 

Let me be understood. I do not mean merely to say 
that India or China could, with a more highly developed 

* The seat of recent famine in China was not the most thickly 
settled districts. 



C1Iap.l1. IN1!'EBENCES 1!'ROM 1!'A.CTS. 123 

civilization, maintain a greater population, for to ihis 
any Malthusian would agree. The Malthusian doctrine 
does Dot deny that an advance in the productive arts 
would permit a greater population to find .subsistence. 
But the Malthusian theory affirms-and this is its essence 
-that, whatever be the capacity for' production, the 
natural tendency of population is to come 'up with it, 
and:. in the endeavor to press beyond it, to produce, to 
use the phrase of Malthus. that degree of vice and misery 
which is necessary to prevent further increase; 80 that as 
productive power is increased, population will corre
spondingly increase, and in a little time produce the 
same results as before. What I say is this: that nowhere 
is there any instance which will support this theory; 
that nowhere can want be properly attributed to the 
pressure of population against the power to procure sub
sistence in the then existing degree of human knowledge; 
that everywhere the vioe and misery attributed to over
population can be traced to the warfare, tyranny, and 
oppression which prevent knowledge from being utilized 
and deny the security essential to production. The rea
son why the 'natural increase of population does not pro
duce want, we shall come to hereafter. The fact that it 
has not yet anywhere done so, is what we are now con
cemed with. This fact is obvious with regard, to India 
and China. It will be obvious, too, wherever we trace 
to their causes the results which on superficial.view are 

,often taken to proceed from over-population. 
Ireland, of all European countries, fumishes the great 

stock example of over-population •. The extreme poverty 
of the peasantry and the low rate of wages there prevail
ing, the .Irish famine, and Irish emigration, are con
stantly referred to as a demonstration of th~ Malthusian 
theory worked out under the eyes of the civilized world. 
I doubt if a more striking instance can be cited of the 
power of a preaccepted theory to blind men as to the 
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true relations of facts. The truth is, and it lies on the 
. surface, that Ireland has never yet had a population 
which the natural powers of the country, in the existing 
state of ,the productive arts, could not have maintained 
in ample comfort. At the period of her greatest popu-

. lation (1840-45) Ireland contained something over eight 
millions of people. But a very large proportion of them 
managed merely to exist-lodging in miserable cabins, 
clothed with miserable rags, and with but potatoes for 
their staple food. When the potato blight came, they 
died by thousands. But was H the inability of the soil 
to support so large a population that compelled so many 
to live in this miserable way, and exposed them to starva
tion on the failure of a single root crop? On the, con
trary~ it was the same remorseless rapacity that robbed 
the Indian ryot of the fruits of h~s toil and left him to 
starve where nature offered plenty. A merciless banditti 
of t.iX-gatherers did not march through the land plunder
ing dnd torturing, but the laborer was just as effectually 
stripped by as merciless a horde of landlords,. among 
whom the soil had been divided as their absolute posses
sion, regardless of any rights of those who lived upon it. 

Consider the conditions of production under which 
this eight millions managed to live until the potato 
blight came. It was a condition to which the words 
used by Mr. Tennant in reference to India may as appro
priately be applied-"the great spur to industry, that of 
security, was taken away." Cultivation was for the 
most part carried on by tenants at will, who, even if the 
rack-rents which they were forced to pay had permitted 
them, did not dare to make improvements which would 
have been but the signal for an increase of rent. Labor 
was thus applied in the most inefficient and wasteful 
manner, and labor was dissipated in aimless idleness 
that, with any security for its fruits, would have been 
~pplied unremittingly. But even under these condi-
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tions, it is a matter of fact that Ireland did more than 
Bupport eight millions. For when her population was at 
its highest. Ireland was a food-exporting country. E,ven 
during the famine. grain and meat and butter and cheese 
were carted for exportation along roads lined with the 
starving and past trenches into which the dead were 
piled. For-these exports of food. or at least for a great 
part of them. there was no return. So far as the people 
of Ireland were concerned. the food thus exported might 
as well have been' burned up or thrown into the sea. or 
never produced. It went not as an exchange. but as a 
tribute-to pay the rent of absentee landlords; a levy 
wrung" from producers by those who in no wise con
tributed to production. 

Had this food been left to those who raised it; had the 
cultivators of the soil been permitted to retain and use 
the capital their labor produced;.had security stimulated 
industry and permitted the adoption of economical 
methods. there would have been enough to support in 
bounteous comfort the largest population Ireland ever 
had. and the potato blight might have come and gone 
without stinting a single human being of a full meal. 
For it was not tbe imprudence "of Irish peasants." as 
English economists coldly say. which induced them to 
make the potato the staple of their food. Irish emi
grants. when they can get other things. do not live upon 
the potato. and certainly in the United States the pru
dence of the Irish character. in endeavoring to lay by 

, -something for a rainy day. is remarkable. They lived on 
the potato.- because rack-rents stripped everything else 
from them. The truth is. that the poverty and misery 
of Ireland have never been fairly attributable to over
population. 

M,lCulloch. writing in 1838. says. in Note IV to 
··Wealth of Nations:" 
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.. The wonderful density of population in Ireland is the immedia&e 
cause of the abject poverty and depressed condition of the great 
bulk of the people. n is no' too much to say that there are a& 
present more ,han double the persons in Ireland it is, with its exis&
ing means of production. able either fully to employ or to maintain 
in • modera&e state of comfort.· 

As in 1841 the population of Ireland was given as 
8,175,124, we may set it down in 1838 as about eight; 
millions. Thus, to change }[cCulloch's negative into an 
affirmative, Ireland would, according to the over-popn
lation theory, have been able to employ fully and main
tain in a moderate state of comfort something less than 
four million persons. Now, in the early part of the pre
ceding century, when Dean Swift wrote his "Modest 
Proposal." the population of Ireland was about two mil
lions. As neither the means nor the arts of production 
had perceptibly advanced in Ireland during the intenal, 
then-if the abject poverty and depressed condition of 
the Irish people in 1838 were attributable to over-popula
tion-there should, upon McCulloch's own admission, 
have been in Ireland in 1727 more than full employment, 
and much more than a moderate state of comfort, for 
the whole two millions. Yet, instead of this being the 
case, the abject poverty and depressed condition of the 
Irish people in 1727 were such, that, with burning, blis-

. tering irony, Dean Swift proposed to relieve surplus 
• population by cultivating a taste for roasted babieK, and 
bringing yearly to the shambles, as dainty food for the 
rich, 100,000 Irish infants! 

It is difficult for one who has been looking over the 
literature of Irish misery. as while writing this chapter I 
have been doio,1, to speak in decorous terms of the com
placent attribution of Irish want and suffering to over
population which are to be found even in the works of 
such high-minded men as Mill and Buckle. I know of 
n~thing better calculated to make the blood boil than 
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the cold aecountl of the ~ping. grinding tyrannJ to 
which the Irish people have beeD subjected. aDd &0 

which. aDd Dot to aDJ inabilitl of the land to support ita 
population. Irish pauperism aDd Irish famine are to be 
attributed; an~ went it not for the enenating effect; 
which the history of the world proves to be everprhere 
the result of abject povertl. it would be difficult to resist 
IOmething like a feeling of contempt for a nee who. 
stung bl such wrongs. have onlJ occasionally murdered 
a landlord! 

Whether over-population ever did cause pauperism and 
stanation. maI be aD open qnestion; but the pauperism 
aDd stanation of Ireland can DO more be attnDuted to 
thia cause than can the Elave trade be attributed to the 
over-population of Africa. or the destruction of Jerusa
lem to the inability of subsistenee to keep pace with 
reproduction.. Had Ireland been bI nature a grove of 
bananas and bread-fruit. had her coasts been lined bl the 
guano-deposits of the Chinch ... aDd the SUll of lower 
latitudes warmed into more abundaDt life ber moist aoil. 
the eocial conditions that bave prevailed there woul4 
still have brought forth poveriJ aDd starTation.. How 
could there fail to be pauperism aDd famine in a counll'J 
where rack-rente wrested from the cultivator of the soil 
all the produce of bia labor e:s:cept jilU enough to maiD
tUn life in good 1Ie&8OD&; where tennre at will forbade 
=mprovemente and removed incentive to aDI but the most 
wuteful and povertl-.triekeD culture; where the teDallt 
dared Dol accumulate capital. e'fen if be could get it. for 
fear the landlord would demud it ia the rent; where ia 
fad he was aD abject alave. who. at the Dod of a bum .. 
being like himself. might at aDl time be driveD from hill 
miaerable mud cabin. a houaelesa. bomeless. &tarring 
wanderer. forbidden eveD to pluek the spontaneous fruita 
of the earth. or to uap a wild hare to utisfI bia hllnpd 
No matter bow sparse the popalatioa.. DO matter whal 
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tht! natural resources, are not pimperism and starvation 
necessary consequences in a land where the producers of 
weli'lth are compelled to work under conditions which 
deprive them of hope, of self-respect, of energy, of thrift; 
where absentee landlords drain away without return at 
least a fourth of the net produce of the soil, and when, 
besides them, a starving industry must support resident 
landlords, with their horses and hounds, agents, jobbers, 
!niddlemen and bailiffs, an alien state church to insult 
religious prejudices, and an army of policemen and sol. 
diers to overawe and hunt down any opposition to the 
iniquitous system? Is it not impiety far worse than 
atheism to charge upon natural laws misery so caused? 

What is t:.:ue in these three cases will be found. upon 
examination true of all cases. So far as ~)Ur knowl
edge of facts goes, we may safely deuy that the in
crease of popUlation has ever yct pressed upon subsist·· 
ence in such a way as to produce vice and misery; that 
increase of numbers has ever yet decreased the relative 
production of food. The famines of India, China, and 
Ireland can no more be credited to over-population than 
the fa~ines of sparsely populated Brazil. The vice and 
misery that come of want can no more be attributed 
to the niggardliness of Nature than can the six mil
lions slain by the sword of Genghis Khan, Tamerlane's 
pyramid of skulls, or the extermination of the ancieni 
Britons or of the aboriginal inhabitants of the Wes~ 
Indies. 



CHAPTER HI. 

INFERENCES FROM ANALOGY. 

IF we turn from an examination of the facts brought 
forward in illustration of the Malthusian theory to con
sider the analogies by which it is supported, we shall find 
the same inconclusiveness. 

The strength of the reproductive force in the animal 
and vegetable kingdoms-such facts as that a single pair 
of salmon might, if preserved from their natural enemies 
Jor a few years, fill the' ocean; that a pair of rabbits 
would, under the same circumstances, soon overrun a 
continent; that many plants scatter their seeds by the 
hundred fold, and some insects deposit thousands of 
eggs; and that everywhere through these kingdo~s each 
species constantly tends to press, and when not limited 
by the number of its enemies, evidently does press, 
against the limits of subsistence-is constantly cited, 
from Malthus down to the text-books of the present day, 
as showing that population likewise tends to press against 
subsistence, and, when unrestrained by other means, its 
.natural increase must necessarily result in such low 
wages and want, or, if that will not suffice, and the in
crease still goes on, in such actual starvation, as will 
keep it within the limits of subsistence. 

But is this analogy valid? It is from the vegetable 
and animal kingdoms that man's- food is drawn, and 
hence the greater strength of the reproductive force in 
the vegetable and animal kingdoms than in man simply 
proves the power of subsistence to increase faster than 
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population. Does not the fact that all of the things 
which furnish man's subsistence have the power to multi
ply many fold-some of them many thousand fold, and 
some of them many million or even biIIionfold-while 
he is only doubling his. numbers, show that, let human 
beings increase to the full extent of their reproductive 
power, the increase of population can never exceed sub
sistence? This is clear when it is remembered that 
though in the vegetable and animal kingdoms each 
species, by virtue of its reproductive power, naturally 
and necessarily presses against the conditions which limit 
its further increase, yet these conditions are nowhere 
fixed and final. No species reaches the ultimate limit of 
soil, water, air, and sunshine; but the actual limit of 
each is in the existence of other species, its rivals, its 
enemies, or its food. Thus the conditions which limit 
the existence of such of these species as afford him suh-. 
sistence msn can extend (in some cases his mere appear
ance wiil extend the~), and thus the reproductive forces 
of the species which supply his wants, instead of wasting 
themselves against their former limit, start forward in 
his service at a pace whi,ch his powers of increase can
not rival. If he but shoot hawks, food-birds will in
-crease, if he but trap foxes the wild rabbits will multiply; 
the honey bee moves· with the pioneer, and on the or
ganic matter with which man's presence fills the rivers, 
fishes feed. 

Even if any consideration of final causes be excluded; 
even if it be not permitted to suggest that the high and 
constant reproductive force in vegetables and animals 
has been ordered to enable them to subserve the uses of 
man, and that therefore the pressure of the lower forms 
of life against subsistence does not tend to show that it 
must likewise be so with man, "the roof and crown of 
things;" yet there still remains a distinction between 
man and all other forms of life that destroys the analogy. 
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Of all living things, man is the only one who can give 
play to the reproductive forces, more powerful than. his 
own, which supply him with food. Beast, insect, bird, 
and fish take only what they find. Their increase is at 
the expense of their food, and when they have reached 
the existing limits of food, .their food must, increase be
fore they can increase. But unlike that of any other 
living thing, the increase of man involves the increase of 
his food. If bears instead of men had' been shipped 
from Europe to the North American continent, there 
would now be no more bears than in the time of Colum
bus, and possibly fewer, for bear food would not have 
been increased nor the conditions of bear life extended, 
by the bear immigration, but probably the reverse. But 
within the limits of the United States alone, there are 
now forty-five millions of men where then there were 
only a few hundred thousand, and yet there is now within 
that territory much more food per capita for the forty
five millions than there was then for the few hundred 
thousand. It is not the increase of food that has caused 
this increase of men; but the increase of men that has. 
brought about the increase of food. There is more food, 
simply because there are more men. 

Here is a difference between the animal and the man. 
Both the jay-hawk and the man eat chickens, but the 
more jay-hawks the fewer chickens, while the more men 
the more chickens. Both the seal and the man eat 
almon, but when a seal takes a salmon there is a salmon 
the less, and were seals to increase past a certain point 
salmon must diminish; while by placing the spawn of the 
salmon under favorable conditions man can so increase 
the number of salm~n as more than to make up for all he 
may take, and thus, no matter how much men may in
crease,their increase need never outrun the supply of 
qlmon. 

In short. while all through the vegetable and animal 
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kingdoms the limit of subsistence is independent of the 
thing subsisted, with man the limit of subsistence is. 
within the finalljmits of earth, air, water, and sunshine. 
dependent npon man himself. And this being the case. 
the analogy which it is sought to draw between the lower 
form, of life and man manifestly fails. While vegetables 
and animals do press against the limits of subsistence, 
man cannot press against the limits of his subsistence 
until the limits of the globe are reached. Obsene, this 
is not merely true of the whole, but of all the parts. As 
we cannot reduce the level of the smalle£t bay or harbor 
without reducing the level not merely of the oceau with 
which it communicates, but of all the seas and oceans of 
the world, so the limit of subsistence in auy particular 
place is not the physical limit of that place, but the 
physical limit of the globe. Fifty square miles of soil 
will in tbe present state of the productive arts yield sub
sistence for only some thousands of people, but on the 
fifty square miles which comprise the city of London 
some three and a half millions of people are maintained, 
and subRistence increases as population increases. So far 
as tbe limit of subsistence is concerned, London may grow 
to a population of a hundred millions, or five hundred 
millions, or a thousand millions, for she draws for sub
sistence upon th~ whole globe, and the limit which sub
sistence sets to her growth in population is the limit of 
the globe to furnish food for its inhabitant&. 

But here will arise another idea from which the Mal
thusian theory derives great support-that of the dimin
ishing productiveness of land. As conclusively proving 
the law of diminishing productiveness it is said in the 
current treatises that were it not trne that beyond a cer
tain point land yields less and less to additional applica
tions of labor and capital, increasing popUlation would 
not cause any extension of cultivation, but that all the 
increased supDlies needed could and would be raised 
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without taking into c:ultintion any fresh ground. .As
eent \0 this aeeml \0 in.obe assent \0 the doctrine illat 
the difficalty of obtaiaing lubsistence must increase with 
increasing popalation.. 

Bat I think the necessity is only in seeming. H the 
proposition be analysed it will be seen \0 belong \0 a 
class that depend for nlidity upon an implied or lug
gested qualilieation-a truth relati.ely. which taken ab
solatelr becomes a non-trath. For that man CaDnot 
exhaust or Jessen the powen of nature foll01fll from the 
indestructibility of matter and the persistence of force. 
Production and consumption &1'8 only reIatiTe te.rms.. 
Speaking absolutely. man neither produces nor COD

aum.. The whole human nee, were they \0 labor to 
infinity. could not make this rolling sphere one atom 
heaTier or one atom lighter. could not add \0 or diminish 
by one iota the 81lm of the forces whose eTerlasting c:ir
c:1ing produces all motion and sustains all life. .As the 
water that 1J8 take from the ocean mast again return \0 
the ocean. 80 the food we take from the resenoim of 
nature is, from the moment we take its on ita war back 
\0 thoee reeenoirL What 1J8 draw from • limited u
tent of land may temporarily reduce the productiTen8S8 
of that land. beca1l88 the return may be \0 other land. or 
may be dirided betlJeen thailand and other land. or. 
perhaps. all land; but this possibility lessens with in
creuing area, and eeasee when the whole globe is COD

sidered. ~ the earth could maintain. thousand bil
lio1l8 of people .. easily ... thonsand millions is • necee
fIIIil'J deduction from the manifolSt truths thats at least 80 

far .. our agency is coneerned. matter is eternal and 
force mast fore.er continue \0 act. Life does not nse 
.p the forces tba1 maintain life. We come in\o the 
material ani.ene bringing nothing; we take nothing 
."1 when we depart. The human being. physically 
coDilidered. is but. transient form of matter •• changin: 
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mode of motion. The matter remains .and the force 
persists. Nothing is lessened, nothing is weakened. 
And from this it follows that the limit to the population 
of the globe can be only the limit of sp&::e. 

Now this limitation of space-this danger .that the 
human race may increase beyond the possibility of finding 
elbow'room-is so far off as to have for us no more prac
tical interest than the recurrence of the glacial period or 
the final extinguishment of the sun. Yet remote and 
shadowy as it is, it is this possibility which gives to the 
Malthusian theory its apparently self-evident character. 
But if we follow it, even this shadow will disappear. 
It, also, springs from Ii. false analogy. That vegetable 
and animal life tend to press against the limits ohpace 
<1oesnot prove the same tendency in human life. 

Granted t,hat man is only a more highly developed 
animal; that the ring-tailed monkey is a distant relative 
who has gradually developed acrobatic tendencies, and 
the hump-backed whale a far-off connection who in early 
life took to the sea-granteu that back of these he is kin 
to the vegetable, and is still subject to the same laws as 
plants, fishes, birds, and beasts. Yet there is still this 
difference between man and all other animals-he is the 
only animal whose desires increase as they are fed; the' 
only animal that is never satisfied. The wants of every 
other living thing are uniform and fixed. The ox of to
day aspires to no more than did the ox when man first 
yoked him .. ~he sea gull of the English Channel, who 
poises himself above the swift steamer, wants no better 
food or lodging than the gulls who circled round 8S the 
keels of Cmsar's galleys first grated on a British beach. 
Of aU that nature offers them, be it ever so abundant, all 
liying things save man' can take, and care for, only 
enough to supply wants which are definite and fixed. 
The only use they can make of additional supplies or 
additional opportunities is to multiply. 
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But not so with man. No sooner are his animal wanta 
lIatisfied than new wants arise. Food he wants first. as 
does the beast; shelter next, as does the beast; and these 
given, his reproductive instincts assert their sway, as do 
those of the beast. But' here man and beast part com
pany. The beast never goes further; the man has but 
set his feet on the first step of an infinite progression-a 
progression upon which the ,beast never enters; a pro
gression away from and above the beast. 

The demand for quantity once satisfied, he seeks 
quality. The very desires that he has in common with 
the beast become extended, refined, exaltea. It is not 
merely hunger, but taste, that seeks gratification in food; 
in clothes, he seeks not merely comfort, but adornment; 
the rude shelter becomes a house; the undiscriminating 
sexual attraction begins to transmute itself into subtile in
fiuences, aud the hard and common stock of animal life 
to blossom and to bloom into shapes of delicate beauty. 
As power to gratify his wants increases, so does aspira
tion grow. Held down to lower levels of desire, Lucullus 
will sup with Lucullus; twelve boars turn on spits that 
Antony's ml)uthful of meat may be done to a turn; ~very 
kingdom of Nature be ransacked to add to Cleopatra's 
charms, and marble colonnades and hanging gardens 'and 
pyramids that rival the hills arise. Passing into higher 
forms of desire, that which slumbered in the plant and fit
fully stirred in the beast, awakes in the man. The eyes 
,?f the mind are opened, and he longs .to know. He 
'braves tho scorching heat of the desert and the iey blasts 
of the polar sea, but not for. food; he watches all night, 
but it is to trace the circling of the eternal st.ars. He 
adds toil to toil, to gratify a hunger no animal.has felt; 
to assuage a thirst no beast can know. 

Out opon nature, in upon himself, back throngh.the 
mists that shroud the past, forward into the darkness 
that overhangs the future, turns the restless desire that 



136 POPULATION AND SUBSISTENCE. Book n. 

. arises when the animal wants slumber in satisfaction. 
Beneath things, he seeks the law; he would know how 
the globe was forged and the stars were hung, and trace 
to their origins the springs of life. And, then, as the 
man develops his nobler nature, there arises the desire 
higher yet-the passion of passions, the hope of hopes
the desire that he, even he, may somehow aid in making 
life better and brighter, in destroying waut and sin, sor
row and shame. He masters and curbs the animal; he 
turns his back upon the feast and renounces the place of 
power; he leaves it to others to accumulate wealth, to 
gratify pleasant tastes, to bask themselves in the warm 
sunshine of the brief day. He works for those he never 
saw and never can see; for a fame, or maybe but. for a 
scant justice, that can only come long after the clods 
have rattled upon his coffin lid. He toils in the advance, 
where it is cold, and there is little cheer from men, and 
the stones are sharp and the brambles thick. Amid the 
3cofIs of the present and the sneers that stab like knives, 
he builds for the future; he cuts the trail that progress
i;ve humanit,y may hereafter broaden into a highroad. 
Into.higher. grander spheres desire mounts and beckons, 
and a star that rises in the east leads him on. Lo! the 
pulses of the man throb with the yearnings of the god_ 
he would aid in the process of the suns! 

Is not the gulf too wide for the analogy to span? Give 
more food, open fuller conditions of life, and the vege. 
table or animal can but multiply; the man will develop. 
In the one the expansive force can but extend existence 
in new numbers; in the other, it will inevitably tend to 
extend Ilxistence in higher forms and wider powers. 
Man is an animal; but he is an animal plus something. 
else. He is the mythic earth.tree, whose roots are in the 
ground, but whose topmost branches may blossom in the 
heavens! 

Whichever way it be turned, the reasoning by· which 
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this theory of the constant tendency of population to 
press against the limits of subsistence is supported shows 
an unwarrauted assumption, an undistributed middle, as 
the logicians would say. Facts do not warrant it, anal
ogy does not countenance it. It is a pure chimera of 
the imagination, such as those that for a long time pre
vented men from recognizing the rotundity and motion 
of the earth. It is just such a theory as that under
neath us everything not fastened to the earth must fall 
off; as that a ball dropped from the mast of a ship in 
motion must fall. behind the mast; as th~ta live fish 
placed in a vessel full of water will displace no water. 
It is as unfoundad, if not as grotesque, as an assumption 
we can imagine Adam might have made had he been of 
an arithmetical turn of mind and figured on the growth 
of his first baby from the rate of its early months. From 
the fact that at birth it weighed ten pounds and in eight 
months thereafter twenty pounds, he might, with the 
arithmetical knowledge which some sages have supposed 
him to possess, have ciphered out a result quite as strik
ing as that of Mr. Malthusi namely, that by the time it 
got to be ten years old it would be as heavy as an ox, at 
twelve as heavy as an elephant, and at thirty would' 
w~igli no less than 175,716,339,548 tons. 
. The fact is, there is no more reason for us to trouble 
ourselves about the pressure of population upon subsist
ence than there was for Adam to' worry himself about the 
.l'apid growth of his baby. So far as an inference is 
really warranted by facts and suggested by analogy, It is 
that the law of population includes such beautiful adap
tat,ions as investigation has already shown in other 
nat oral laws, and that we are no more warranted in as
suming that the instinct of reproduction, in the natural ' 
development of society, tends to produce misery and vice, 
than we should be in assuming that the force of gravita
tion must hurl the moon to the earth and the earth to the 
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lun, or than in assuming from the contraction of water 
with reductions of temperature down to thirty-two 
degrees that rivers and lakes must freeze to the bottom 
with every frost, and the temperate' regions of earth be 
thus rendered uninhabitable by even moderate winters. 
That, besides the positive and prudential checks of Mal. 
thus, there is a third check which comes into play with 
the elevation of the standard of comfort and the develop
ment of the intellect, is pointed to by many well-known 
facta. The proportion of births is notoriously greater in 
new lettlements, where the Itruggle with nature leaves 
little opportunity for intellectual life, and among the 
poverty-bound classes of older countries, who in the 
midst of wealth are deprived of all its advantages and re
duced to all but an animal existence, than it is among 
the classes to whom the increase of wealth has brought 
independence, leisure, comfort, and a fuller and moro 
varied life. This fact, long ago recognized in the 
homely adage, "a rich man for luck, and a PQor man for 
children," waa noted by Adam Smith, who says it is not 
uncommon to find a poor half-atarved Highland woman 
haa been the mother of twenty-three or twenty-four chil
dren, and is everywhere so clearly perceptible that it it 
only necessary to allude to it. 

U the real law of population is thus indicated, aa I 
think it must be, then the tendency to increase, instead 
of being always uniform, is strong where a greater popu
lation would give increased comfort, and where the pel' 
petuity of the race is threatened by the mortality in· 
d1!ced by adverse conditions; but weakens just as the 
higher development of the individual becomes possible 
and the perpetuity of the race is assured. In other 
words, the law of population accords with and is subordi
nate to the law of intellectual development, and any 
danger that human beings may be brought into a world 
where they cannot be provided for ariles not from the 
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erdinances of nature. bui from social mal-adjustmenbJ 
thai in the micL.""i of wealth condemn men to want. The 
nuth of this will. I think. be conclusiTely demonstrated 
when. after haTing cleared the ground, we trace out the 
true laws of social growth. But it would disturb tbe 
aatural order of the argument to anticipate them noy. 
U I haTe succeeded in maintaining a negative-in show
ing that the llalthusian meory is not proved by the rea
IOning by which it is supported-it il! enougb for tht' 
presenL In tbe. next chapter I propose to take thr· 
sflirmative and abow that ii is disproved bI facta. 



OHAPTER IV. 

DISPROOF OF THE MALTHUSIAN THEOBY. 

So deeply' rooted and thoroughly entwined with the 
reasonings of the current political economy is this doc
trine that increase of population tends to reduce wages 
and produce poverty, so completely does Jt harmonize 
with many popular notions, and so liable is it to recur in 
different shapes, that I have thought it necessary to meet 
and show in some detail the insufficiency of the argu
ments by which it is supported, before bringing it to the 
test of facts; for the general acceptance of this theory 
adds a most striking instance to the many which the his
tory of thought affords of how easily men ignore fact~ 
when blindfolded by a preaccepted theory. , 

To the supreme and final test of facts we can easily 
bring this theory. Manifestly the question whether in
crease of population necessarily tends to reduce wages 
and cause want, is simply the question whether it tends 
to reduce the amount of wealth that can be produced. by 
a given amount of labor. 

This is what the current doctrine holds. The accepted 
theory is, that the more that is required from nature the 
less generously does she respond, so that doubling the 
application of labor will not double the product; and 
hence, increase of population must tend to reduce wages 
and deepen poverty, or, in the phrase of Malthus, must 
result in vice and misery. To quote the language of 
John Stuart Mill: 

00 A greater number of l1eople cannot, in any given state of civfll. 
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zation, be collectively so well provided for as a smaller. The 
niggardliness of nature, not the injustice of society, is the cause of 
,the penalty attached to over-population. An unjust distribution of 
wealth does not aggravate the evil, bout, at most, causes it be some
what earlier felt. It is in vain to say that all mouths which'the in· 
crease of mankind calls into existence bring with them hands. The 
new mouths require as much food as the old ones, and the hands do 
DOt proouce as much. If all instruments of production were held in 
joint property 'by the whole people, and the produce divided with 
perfect equality among them, and if in a society thus constituted, 
industry were as energetic and the produce as ample as at the present 
time, there would be enough to make all the existing population ex· 
tremeiy comfortable; but when that population had doubled itself, 
as, with existing habits of the people, under such an encouragement, 
it undoubtedly would in little more than twenty years, what would 
then be their condition? Unless the arts of production were in the 
same time improved in an almost unexampled degree, the inferior 
soils which must be resorted to, and the more laborious and scantily 
remunerative cultivation which must be employed on the superior 
8Oils, to procure food for 80 much larger a population, would, by an 
insuperable necessity, render every individual in the community 
poorer than before. If the population continued to increase at' the 
aame rate, a time would soon arrive when no one would have more 
than mere necessaries, and, soon after, a time when no one would 
have a sufficiency of those, and the further increase of population 
would be arrested by death."· 

All this I deny. I assert that the very reverse of these 
propositions is true. I assert that in any given state of 
civilization a greater number of people can collectively 
be better provided for than a /lmaller. I assert that the 
injustice of society, not the niggardliness of nature, is 
the cause of the want and misery which the current 
theory attributes to over-population. I assert that the 
new mouths which an increasing population calls into 
existence require no more food than the old ones, while 
the hands they bring with them can in the natural order 
of things produce more. I assert that, other things being 
equal, the greater the popUlation, the greater the com. 

• Principles of Political1i:coDomy. Book L, Chap. XIII., Sec. 2. 
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fort which an equitable distribution of wealth would 
give to each individual. I assert that in a state of 
equality the natural increase of population would con
stantly tend to make every individual richer instead of 
poorer. 

I thus distinctly join issue, and subm~t the question to 
the test of facts. 

But observe (for' even at the risk of repetition I wish 
to warn the reader against a confusion of thought that 
is observable even in writers of great reputation), that 
the question of' fact into which this issue resolves itself is 
not in what stage of population is most subsistence pro
duced? but in what stage of population is there exhibited 
the greatest power of producing wealth? For the power 
of producing wealth in any form is the power of produc
ing subsistence-and the consumption of wealth in any 
form, or of wealth-producing power, is equivalent to the 
consumption of subsistence. I have, for instance, some 
money in my pocket. With it I may buy either food or 
cigars or jewelry or theater tickets, and just as I expend 
my money do I determine labor to the production of 
food, of cigars, of jewelry, or of theatrical representa
tions. A set of diamonds has a value equal to so many 
barrels of flour-that is to say. it takes on the average as 
much labor to produce the diamonds as it would to pro. 
duce so much flour. If I load my wife with diamonds, it 
is as much an exertion of subsistence-producing power 
as though I had devoted so much food to purposes of 
ostentation. If I keep a footman, I take a possible plow
man from the plow. The breeding and maintenance of 
a race-horse require care and labor which would suffice 
for the breeding and maintenance of many work-horses. 
The <lestruction of wealth involved in a general illumina
tion or the firing of a salute iii equivalent to the burning 
up of so much food; the keeping of a regiment of sol· 
diers. or of a war-ship and her crew, is the diversion to 
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unproductive uses of labor that could produce subsist
ence for many thousands of people. Thus the power of 
any population to produce the necessaries of life is not 
to be measured by the necessaries·of life actually pro
duced, but by the expenditure of power in all modes. 

There is no necessity for abst·ract reasoning. The 
question is one of simple fact. Does the relative power 
of producing wealth decrease with the increase of popu-
lation? . 

The facts are so patent that it. is onlj necessary to calI 
attention to them. W e have~ in modern times, seen 
many communities advance in population. Have they 
not at the same time advanced even more rapidly in 
wealth? We see many communities still increasing in 
population. Are they not also increasing their wealth 
si~Il faster? Is there any doubt that while England has 
been increasing her population at the rate of two per 
cent. per annum, her wealth has been growing in still 
greater proportion? Is it not true that .while the popu
lation of the United States has been doubling every 
twenty-nine· years her wealth has been doubling at 
much shorter intervals? Is it not true that under sim
ilar conditions-that is to say, among communities of 
similar people in a similar stage of civilization-the most 
densely populated community is also .the richest? Are 
not ~he more densely populated Eastern States richer in 
proportion to population than the more sparsely popu
lated Western or Southern States? Is. not England, 
where population is even denser tLl1n in the Eastern 
States of the Union, also riche~ in proportion? Where 
will you find wealth devoted with the most lavishness to 
non-productive use-costly buildings, fine furniture, lux
urious equipages, statues, pictures, pleasure gardens and 
yachts? Is it not where popUlation is densest rather 

• The rate UI) to 1860 was 85 per cen: each decade 
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than yhere it is sparsest! When- yill JOU find in largest 
proportion those yhom the general production snffices to 
keep yithout productiTe labor on their part-men of in. 
come and of elegant leisure, thiens, policemen, menial 
8enanta, lawJers. men of letters. and \he like! Is it Dot 
yhere population u dense rather than where it is sparse! 
Whence is it thal capital oYertlo1l's for remunt'ratil'e in
Ye6tment! Is il Dol from denseJJ populated countries to 
spanely populated countries! These things conchwYe1y 
ahOY that yealth is greaten yhere population is denseatj 
that the production of wealth to a giun amount of labor 
increases as population inCre&SeL These things are ap
parenl yherever we turn our eJeL On \he same 1eyel of 
ciTiliution, the same stage of the productiye arts, gOY
ernmenl, etc., the most populoDl countries are always 
the mod yeal\hy. 

Lel DI take a particular c:&ae, and that a case which of 
aU thal can be cited aeema al finl blush best to support 
the theory ye are considering-the case of a community 
yhere, yhile population haa largelJ increased, ..gel 
haye greatly decreased, and il is Dol a matter of dubioDl 
inference but of obl'ions fad thal the genel'Oiity of 
nature haa lessened. That commnnitl is Calilornia. 
When npon the disoon.ry of gold the finI111'&Y8 of immi
gration poured into California il found a country in 
yhich nature yu in the most genel'ODI mood. From 
the riYer banks and han the glittering deposita of \hou
aanda of yean could be taken by the most primitil'e appli
ances, in amounu which made an ounce (116) pel' dal 
onll ordinary.......... The plaina, COyered 1I'i\h nut.ri
tiOD8 grasses, yere aliye Yith countless herds of honea 
and cattle, 80 plenty that any muler Yaa at libel'tyto 
ahill his &addle to a fresh steed, or to kill a bullock il he 
neeJed a steak, leaying the hide. iIB only nlnahle part, 
for the O1fDel' •. From \he rich BOil yhich came first 
Dnder cultiYation. the mere plowing and lOwing hrougb& 
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on the whole much greater now than it was in the days cf 
unexhausted placers and virgin soil-the increase in the 
power of the human factor having more than compen
sated for the decline in the power of the natural factor. 
·rhat this conclusion is tlie correct one is proved by many 
iacts which show that the consumption of wealth is now 
much greater, as comparAd with the number of laborers, 
than it was then. Instead of a population composed al
most exclusively of men in the prime of life, a large pro
portion of women and children are now supported, and 
other non-producers have increased in much greater r!1otio 
than the population; luxury has grown far more than 
wages have fallen; where the best houses were cloth and 
~aper shanties, are now mansions whose magnificence 
rivals European palaces; there are liveried carriages on 
the streets of San Francisco and pleasure yachts on her 
bay; the class who can live sumptuously on their incomes 
has steadily grown; there are rich men beside whom the 
richest of" the earlier years would seem little better than 
paupers-in short, there are on every hand the most 
striking and conclusive evidences that the production 
and consumption' of wealth have increased with even 
greater rapidity than the increase of population. and that 
if any class obtains less it is solely because of the greater 
inequality of distribution. 

What is obvious in this particular instance is obvious 
where the survey is extended. The richest countries 
are not those where nature is most prolific; but those 
where labor is most efficient-not Mexico, but Massa
chusetts; not Brazil, but England. The countries where 
population is densest and presses hardest upon the capa
bilities of nature, are, other things being !lqual, the 
countries where the largest proportion of the produce 
can be devoted to luxury and the support of non-pro
ducers, the countries where c,apital overflows, the coun· 
tries that upon exigency,' such as war, can stand the 
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greatest drain. That the production of wealth must, in 
proportion to the labor employed, be greater in a densely 
populated country like England· than in new countries 
where wages and interest are higher, is evident from the 
fact that, though a much smaller proportion of the popu
lation is engaged in productive labor, a much larger sur
plus is available for other purposes than that of supplying 
physical needs. In a new country the whole available 
force of the community is devoted to production-there 
is no well man who docs not do productive work of some 
kind, no well woman exempt from household tasks. 
There are no paupers or beggars, no idle rich, no class 
whose labor is devoted to ministering to the convenience 
ur caprice of the rich, no purely merary or scientific 
class, no criminal class who live by preying upon society, 
no large class maintained to guard society against them. 
Yet with the whole force of the community thus devoted 
to ·production, no such consumption of wealth in propor
tion to the whole population takes place, or can be 
a«orded, as goes on in the old country; for, though the 
condition of the lowest class is better, and there is no one 
who cannot get a living, there is no one who gets much 
more-few or none who can live in anything like what 
would be called luxury, or even comfort, in the older 
country. That is to say, that in the older country the 
consumption of wealth in proportion to population is 
greater, although the proportion of labor devoted to the 
,production of wealth is less-or tbat fewer laborers pro
duce more wealth; for wealth must be produced before it 

. cau be consumed. 
It may, however, be said, that the superior wealth of 

older countries is due not to superior productive power, 
but to the accumulations of wealth which the new country 
has not yet had time to make. . 

It will be well for a moment to consider this idea of 
accumulated wealth. The truth is, that wealth can be 
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accumulated but to a slight degree, and that communities 
really live, as the vast majority of individuals live, from 
hand to mouth. Wealth will not bear much accumula
tion; except in a·few unimportant forms it will not keep. 
The matter of the universe, which, when worked up by 
labor into desirable forms, constitutes wealth, is con
stantly tending bac~ to its original state. Some forms 
of wealth will last for a few hours, some for a few days, 
some for a few months, some for a few years; and there 
are very few forms of wealth that can be passed from .one 
generation to another. Take wealth in some of its most 
useful and permanent forms-ships, houses, railways, 
machinery. Unless labor is constantly exerted in pre
serving and renewing them, they will almost immediately 
become useless. Stop labor in any community, and 
wealth would vanish almost as the jet of II fountain 
vanishes when the flow of water is shut off. Let labor 
again exert itself, and wealth will almost as immediately 
reappear. This has been long noticed where war or 
other calamity has swept away wealth, leaving population 
unimpaired. There is not less wealth in London to-day 
because of the great .fire of 1666; nor yet is there less 
wealth in Chicago because of the great fire of 1870. On 
those fire-swept acres have arisen, under the hand of 
labor, more magnificent buildings, filled with greater 
stocks of goods; and the stranger who, ignorant of the 
history of the city, passes along those stately avenues 
would not dream that a few years ago all lay so black and 
bare. The same principle-that wealth is constantly re
created-is obvious in every new city. Given the same 
population and the same efficiency of labor, and the town 
of yesterday will possess and enjoy as much as the town 
founded by the Romans. No one who has seen Mel
bourne or San Francisco can doubt that jf the popUlation 
of England were transported to New Zealand, leaving all 
accumulated wealth behind, New Zjlaland would soon be 
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a& rich 88 England i& now; or, conversely, that if the 
population of England were reduced to the sparseness of 
the present population of New Zealand, in spite of accu
mulated wealth, they would soon be as poor~ Accumu
lated wealth seems to play just about such a part in rela
tion to the social organism as accumulated nutriment 
does to the physical organism. Some accumulated wealth 
is necessary, and to a certain extent it may be drawn 
upon in exigencies; but the wealth produced by past gen
erations can no more account for the consumption of 
the present than the dinners he ate last year can supply a 
man with present strength. 

But without these considerations, which I allude t~ 
more for their general than for their special bearing, it 
is evident that superior accumulations of wealth can ac
countfor greater consumption of wealth only in cases where 
accumulated wealth is decreasing, and that wherever the 
volume of accumulated wealth is maintained, and even 
more obviously where it is increasing, a greater consump
tion of wealth must imply a greater production of 
wealth. Now, whether we compare different communi
ties with each other, or the same community at different 
times, it is obvious that the progressive state, which is 
marked by increase of population, is also marked by an 
increased consumption and an increased accumulation of 
wealth, not merely in the aggregate, but per capita. 
And hence, increase of population, so far as .it has yet 
anywhere gone, does not mean a reduction, but an in- ' 
crease in the average production of wealth. 

And the reason of this is obvious. For, even if the 
increase of population does reduce the power of the 
natural factor of wealth, by compelling a resort to poorer 
Boils, etc., it yet so vastly increases the power of the 
human factor as more than to compensate. Twenty 
men working together will, where nature is niggardly, 
produce more than twentv times the wealth that one maJI 
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can produce where nature is most bountiful. The denser 
the population the more minute becomes the subdivision 
of labor, the greater the economies of production and' 
distribution, and, hence, the very reverse of the Malthu
sian doctrine is true; and, within the limits in which we 
have reason to suppose increase would still go on, in any 
given state of civilization a greater number of people can 
produce a larger proportionate amount of wealth, and 
more fully supply their wants, than can a smaller 
number. 

Look simply at. the facts. Can anything be clearer 
than that the cause of the poverty which festers in the 
centers of civilization is not in the weakness of the pro
ductive forces? In countries where poverty is deepest, 
the forces of production are evidently strong enough, if 
fully employed, to provide for the lowest not merely 
comfort but luxury. The industrial paralysis, the com
mercial depression which curses the civilized world to-day, 
evidently springs from no lack of productive power. 
Whatever be the trouble, it is clearly not in the want of 
ability to produce wealth. 

It is this very fact-that want appears' where produc 
tive power is greatest and the production of wealth is 
largest-that constitutes the enigma which perplexes the 
civilized world, and which we are trying to unravel. 
Evidently the Malthusian theory, which attributes want 
to the decrease of productive power, will not explain it. 
That theory is utterly inconsistent with all the facts. It 
is really. a gratuitous attribution to the laws of God of 
results which. even from this examination, we may infer 
really spring from the mal-adjustments of men-an infer
ence which, as we proceed, will become a demonstration. 
For we have yet to find what doe8 produce poverty amid 
advancing wealth. 
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The machines that are first invented to perform any particular 
movement are always the most complex, and succeeding anists 
generally discover that with fewer wheels, with fewer principles of 
motion than had originally been employed, the same effects may be 
more easily produced. The first philosophical systems, in the same 
manner, are always the most complex, and a particular connecting 
chain, or principle, is generally thought necessary to unite every two 
seemingly disjointed appearances; but it often happens that one 
great connecting principle is afterward found to be sufficient to bind 
together all the discordant phenomena that occur in a Whole speci~ 
of things.-Adam Smith, E88all on 1M PrinCIpia uhich L«td OM 
Dir«;C PMlo8ophical. Inguina, G8 lUwtrated lJg 1M Hilfm'1I fit 
A1tronoml. . 



CHAPTER I. 

\'HE INQUIRY NARROWED TO THE LAWS OJ' DISTRIBU

TION-THB NECESSARY RELATION OJ' THESB LAWS. 

The preceding examination has, I think, conclusively 
shown that the explanation currently given, in the name 
of political economy, of the problem we are attempting 
to solve, is no explanation at all. . 

That with material progress wages fail to increase, but 
rather tend to decrease, cannot be explained by the theory 
that the increase of laborers constantly tends to divide 
into smaller portions th~ capital sum from which wages 
are paid. For, as we have seen, wages do not come from 
capital, but are the direct produce of labor. Each pro
ductive laborer, as he works, creates his·wages, and with 
every additional laborer there is an addition to the true 
wages fund-an addition to the common stock of wealth, 
which, generally speaking, is considerably greater than 
the amount he draws in wages. 

Nor, yet, can it be explained by the theory that nature 
yields less to the increasing drafts which an increasing 
population make upon her; for the increased efficiency 
III labor makes the progressive state a state of continually 
increasing production per capita, and the countries of 
densest population, other things being equal, are a1ways 
the countries of greatest wealth. 

So far, we have only increased the perplexities of the 
problem. We have overthrown a theory which did, in 
some lort of fashion, explain e:xisting facts; but in doing 
10 have only made existing facts seem more inexplicable. 
It is as though, while the Ptolemaic theory was yet in 
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its strength, it had been proved simply that the sun and 
stars do not revolve about the earth. The phenomena 
of day and night, and of the apparent motion of the 
celestial bodies, would yet remain unexplained, inevitably 
to reinstate the old theory unless a better one took 
its place~ Our reasoning has led us to the conclusion 
that each productive laborer produces his own wages, and 
that increase in the number of laborers should increase 
t.he wages of each; whereas, the apparent facts are that 
there are many laborers who cannot obtain remunerative 
employment, and that increase. in the number of laborers 
brings diminution of wages. We have, in short, proved 
that wages ought to be highest where in reality they are 
lowest. 

Nevertheless, even in doing this we have made some 
progress. Next to finding what we look for, is to dis
cover where it is useless to look. We havtl at least nar
rowed the field of inquiry. For this, at least, is now 
clear-that the cause which, in spite of the enormous 
increase of productive power, confines the great body. of 
producers to the least share of the product upon which 
they will consent to live, is not the limitation of capital, 
nor yet the limitation of the powers of nature which 
respond to labor. As it is not, therefore, to be found in 
the laws which bound the production of wealth, it must 
be sought in the laws which govern distribution. To 
t.hem let ·us tum. 

It will be necessary to review in its main branches the 
whole subject of the distribution of wealth. To discover 
the cause which, as popUlation increases and the produc
tive arts advance, deepens the poverty of the lowest 
class, we must find the law which determines what part 
of the produce is distributed to labor as wages. To find 
the law of wages, or at least to make sure when we have 
found it, we must also determine the laws which fix the 
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part of the produce which goes to capital and the part 
which goes to land owners, for as land, labor, and capital 
join in producing wealth, it is between these three that 
the produce must be divided. What is meant by the 
produce or production of a community is the sum of the 
wealth produced by that community-the general fund 
from which, as long as previously existing stock is not 
lessened, all consumption must be met and all revenues 
drawn. As I have already explained, production does 
not merely mean the making of things, but includes the 
increase of value gained by transporting or exchanging 
things. There is a produce of wealth in a purely com
mercial community, as there is in a purely agricult~ral 
or manufacturing community; and in the one case, as in 
the others, some part of this produce will go to capital, 
some part to labor, and some part, if land have any value, 
to the owners of land. As a matter of fact, a portion of 
the wealth produced is constantly going to the replace
ment of capital, which is constantly consumed and con
stantly replaced. But it is not necessary to take this into 
account, as it is eliminated by considering capital as 
continuous, which, in speaking or thinking of it, we 
habitually do. When we speak of the produce, we mean, 
therefore, that part of the wealth produced above what is 
necessary to replace the capital consumed in production; 
and when we speak of interest, or the return to capital, 
we mean what goes to capital after its replacement or 
,J;Daintenance. 

It is, further, a matter of fact, that in every commu
nity which. he.s passed the most primitive stage some 
portion of the produce is taken. in taxa~ion and con
sumed by government. But it is not necessary, in seek
ing the laws of distribution, to take this into considera
tion. We may consider taxation either as not existing, 
or as by so much reducing the produce. And so, too, 01 
what is takPn from the produce by certain forms of mon. 
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opoly, which will be considered in a subsequent cnapter 
(Chap. IV), and which exercise powers analogous to tax· 

. ation. After we have disco'fered the laws of distribution 
we can then see what bearing, if any, taxation has upon 
them. 

We must discover these laws of distribution for our. 
ilelves-or, at least, two out of the three. For, that they 
are not, at least as a wh6le, correctly apprehended by the 
current political economy, may be seen, irrespective of 
our preceding examination of one of them, in any of 
the standard treatises. 

This is evident, in the first place, from the terminol~ 
ogy. employed . 

. In all politico-economic works we are told that the 
three factors in production are land, labor, and capital. 
and that the whole produce is primarily distributed into 
three corresponding parts. Three terms, therefore, are 
needed, each of which shall clearly express one of these 
parts to the exclusion of the others. Rent, as defined, 
clearly enough expresses the first of these parts-that 
which goes to the owners of land. Wages, as defined, 
clearly enough expresses the second-that part which 
constitutes the return to labor. But as to the third 
term-that which shauld express the return to capital
there is in the standard works a most puzzling ambiguity 
and confusion. 

Of words in common use, .that which comes nearest to 
9xclusively expressing the idea of return for the use of 
capital, is interest, which, as commonly used, implies 
the return for the use of capital, exclusive of any labor 
in its use or management, and exclusive of any risk, ex· 
CApt such as may be iuvolved in the security. The word 
profits, as commonly used, is almost synonymous with 
revenue; it means a gain, an amount received in excess 
of an amount expended, and frequently includes receipts 
t.hat are properly rent; while it nearly always includes 
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receipts which are properly wages, as well as compensa
tions for the risk peculiar to the various uses of capital. 
Unless extreme violence is done to the meaning of the 
word, it cannot, therefore, be used in political economy 
to signify that share of the produce which goes to capi
tal, in' contradistinction to those parts which go to labor 
and to land owners. -

Now, all this is recognized in the standard works on 
political economy. Adam Smith well illustrates how 
wages and compensation for risk largely enter into prof
its, pointing out how the large profits of apothecaries 
and small retail dealers are in reality wages for their 
labor, and not interest on their capital; and how the 
great profits sometimes made in risky businesses, such as 
smuggling and the lumber trade, are really but compen
sations for risk, which, in the long run, reduce the 
returns to capital so used to the ordinary, or below the 
ordinary, rate. Similar illustrations are given in most of 
the subsequent works, where profit is formally defined in 
its common sense, with, perhaps, the exclusion of rent. 
In all these works, the reader is told that profits are 
made up of three elementil-wages of superintendence, 
compensation for risk, and ifiterest, or the return for the 
use of capital. . 

Thus, neither in its' common meaning nor in the mean
ing expressly assigned to it in the current political econ
omy, can profits have any place in the discussion of the 
,distribution of wealth between the three factors of pro
duction. Either in its common meaning or in the mean
ing expressly assigned to it, to talk abont the distribution 
of wealth into rent, wages, and profits is like talking of 
the division of mankind into men, women, and human 
beings. 

Yet this, to the utter bewilderment of the rea~er, is 
what is done in all the standard works .. After formally 
de('.omposlDg profits into wages of superintendence, com-



158 mE LAWS OJ!' DISTRlBUTIOlt. BooJ: III 

pensation for risk, and futeres~the net return for the 
use of capital-they proceed to treat of the distribution 
of wealth between the rent of land, the wage!! of labor, 
and the .PROJ!'ITS of capital: 

I doubt not that there are thousands of men who have 
vainly puzzled their brains over this confusion of terms, 
and abandoned the effort in despair, thinkfug that as the 
fault could not be in such. great thinkers, it mnst be in 
their own stupidity. If it is any consolation to such men 
they may turn to Buckle's "History of Civilization," and 
see how a man who certainly got a marvelously clear idea 
of what he read, and who had read carefully the principal 
economists from Smith down, was inextricably confused 
by this jumble of profits and futerest. For Buckle (Vol. 
1, Chap. II,·and notes) persistently speaks of the dis
tribution of wealth into rent, wages, interest, and profits. 

And this fs not to be wondered at. For, after 
formally decomposing profits into wages of superintend
ence, insurance, and interest, these economists, in as
signing causes which fix the general rate of profit, speak 
of things which evidently affect only that part of profits 
which they have denominated interest; and then, in 
speaking of the rate of interest, either give the meaning
less formula of supply and qemand, or speak of causes 
which affect the compensation for risk; evidently using 
the word in its common sense} and not in the economic 
lense they have assigned to it, from which compensation 
for risk is eliminated. If the reader will take up John 
Stuart Mill's "Principles of Political Economy," and 
compare· the chapter on Profits (Book II, Chap. 15) with 
the chapter on Interest (Book Ill, Chap. 23), he will see 
the confusion thus arising exemplified in the case of the 
most logical of English economists, in a more striking 
manner than I would like to characterize. 

Now, such men bave not been led into such confusion 
of thought without a cause. If they, one after another. 
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have followed Dr. Adam Smith, as boys play "follow my 
leader," jumping where he jumped, and faIling ,where 
he fell, it has been that there was a fence where he 
jumped and a hole where he fell. 

The difficulty from which this confusion has sprung is 
in the preaccepted theory of wages. For reasons which 
I have before assigned, it has 'seemed to them a self
evident truth that the wages of certain classes of laborers 
depended upon the ratio between capital and the num
ber of laborers. But th~re are certain kinds of reward 
for exertion to which this theory evidently will not 
apply, 80 the term wages has in use been contracted to 
include only wages in the narrow common sense. This 
being the case, if the term interest were used, as consist
ently with their definitions it should have been used, to 
represent the third part of the division of the produce, 
all rewards of personal exertion, save those of what are 
commonly called wage-workers, would clearly have been 
left out. But by treating the division of wealth as be
tween rent, wages, and profits, instead of between rent, 
wages, and interest, this difficulty is glossed over, all 
wages which will not fall under the preaccepted law of 
wages being vaguely grouped under profits, as wages of 
superintendence. 

To lead carefully what economists say about the dis
tribut:l)n of wealth is to see, that, though they correctly 
define it, wages, as they use it in this connection, is what 

, logicians would call an undistributed term-it does not 
mean all wages, but only some wages-viz., the wages of 
malluallabor paid by an ,employer. So other wages are 
thrown over with the return to capital, and included 
under the term profits, and any clear distincti'bn 'between 
the returns to capital and the returns to human exertion 
thus avoided. The fact is that the current political econ. 
omy fails to give any clear and consistent account of the 
distribution of wealth. The law of rent is clearly stated, 
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but it stands unrelated. The rest is a confused and 
incoherent jumble. 

The very arrangement of these works shows this con
fusion and inconclusiveness of thought. In no politico
economic treatise that I know of are these laws of dis
tribution brought together, so that the reader can take 
them in at a glance and recognize their relation to each 
other; but what is said about each one is enveloped in a 
mass of political and moral reflections and dissertations. 
And the reason is not far to seek. To bring together the 
three laws of distribution as they are now taught, is to 
show at a glance that they lack necessary relation. 

The laws of the distribution of wealth are obviously 
laws of proportion, and must be so related to each other 
that any two being given the third may be inferred. 
For to say that one of the three parts of a whole is in
ereased or decreased, is to say that one or both of the 
other parts is, reversely, decreased or increased. If Tom, 
Dick, and Harry are partners in business, the agreement 
which fixes the share of one in the profits must at the 
same time fix either. the separate or the joint shares of 
the other two. To fix Tom's share at forty per cent. is 
to leave but sixty per cent. to be divided between Dick 
and Harry. To fix Dick's share at forty per cent. and 
Harry's share at thirty-five per c.ent. is to fix Tom's share 
at twenty-five per cent. 

But between the laws of the distribution of wealth, as 
laid down in the standard works, there is no such rela
tion. If we fish them out and bring them together, we 
find them to be as follows: 

W age~ are determined by the ratio between the amount 
of capital devoted to the payment and subsistence of 
labor and the number of laborers seeking employment. 

Rent is determined by the margin of cultivation; all 
lands yielding as rent that part of their produce which 
fxceeds what an equal application of labor and capital 
o9uld procu1"(1 from the poorest land in use. 
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Interellt is determined by the equation between the de;' 
mands of borrowers and the supply of capital offered "1 
lenders. Or, if we take what is given as the law of prof
its, it is determined by wages, falling as wages rise and ris
ing as wages fall-or, to use the phrase of Mill, by the 
cost of labor to the capitalist. 

The bringing together of these current statements of 
the laws of the distribution of wealth shows at a glance 
that they lack the relation to each other which the trne 
laws of distribution must have. They do not correlate 
and co-ordinate. Hence, at least two of these three laws 
are either wrongly apprehended or wrongly stated. This 
tallies with what we have already seen, that the current 
apprehension of the law of wages, and, inferentially, of 
the law of interest, will not bear examination. Let us, 
then, seek the true laws of the distribution of the prod
uce of labor into wages, rent, and interest. The proof 
that we have .found them will be in their correlation
that they meet, and relate, and mutually bound each 
other. 

With profits this inquiry has manifestly nothing to do. 
We want to find what it is that determines the division 
of their joint produce between land, labor, and capital; 
and profits is not a term that refers exclusively to any 
one of these three divisions. Of the three parts into 
which profits are divided by political economists
namely, compensation for risk, wages of superintendence. 

, .and return for the use of capital-the latter falls under 
tho term interest, which includes all the returns for the 
use of capital, and excludes everything else; wages of su
perintendence falls under the term wages, which includes 
all returns for human exertion, and excludes everything 
else; and compensation for risk has no place whatever, as 
risk is eliminated when all the transactions of a commu
nity are taken together. I shall, therefore, consistently 
with the definitions of 1I0litical economists. use the term 
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interest as signifying that part of the produce which goes 
to capital. 

To recapitulate: 
Land, labor, and capital are the factors of production. 

The term land includes all natural opportunities or 
forces; the term labor, all human exertion; and the term 
capital, all wealth used to produce more wealth. In reo 
turns to these three factors is the whole produce dis. 
tributed. That part which goes to lan<\ owners as pay
meut for the use of natural opportunities is ,called rent; 
,that part which constitutes the reward of humau exer
tion is called wages; and that part which constitutes the 
return for the use of capital is called futerest. These 
terms mutually exclude each other. The income of any 
individual maybe made up from anyone, two, or all 
three of these sources; but in the effort to discover the 
laws of distribution we must keep them separate. 

Let me premise the inquiry which we are about to un
dertake by saying that'the miscarriage of political econ
omy, which I think has now been abundantly shown, can, 
it seems to me, be traced to the adoption of an erroneoup 
standpoint. Living and making their observations in a 
state of society in which a capitalist gel).erally rents land 
and hires labor, and thus seems to be the undertaker or 
first mover in production, the great cultivators of the 
science have been led to look upon capital as the prime 
factor in production, land as its instrnment, and labor 
as its agent or tool. This is apparent on every page-in 
the form and course of their reasoning, in the character 
of their illustrations, and even in their choice of terms. 
Everywhere capital is the starting point, the capitalist 
the central figure. So far does this go that both Smith 
and Ricardo use the term "natural wages" to express the 
minimum npon which laborers can live; whereas, unless 
injustioe is natural, all that the laborer produces should 
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rather be held as his natural wages. This habit of look
ing upon capital as the employer of labor has led both to 
the theory that wages depend upon the relative abun
dance of capital, and to the theory that interest varies 
inversely with wages, while it has led away from truths 
that but for this habit would have been' apparent. In 
short, the misstep which, BO far as 'the great laws of dis
tribution are concerned, has led political economy into 
the jungles, instead' of upon the mountain tops, was 
taken when· Adam Smith, in his first book, left the 
standpoint indicated in the sentence, "The produce of 
labor constitutes the natural recompense or wages of 
labor," to take that in which capital is conSIdered as 
employing labor and paying wages. . . 

But when we consider the origin and natural sequence 
of things, this order is reversed; and capital instead of 
first is last; instead of being the employer of labor, it is 
in reality employed by labor. There must be land be
fore labor can be exerted, and labor must be exerted 
before capital can be produced. Capital.is areault of 
labor, and ill used by labor to assist it in further produc
tion. Labor is the active and initial force, and labor is 
therefore the employer of capital. Labor can be exerted 
only upon land, and it is from land that the matter 
which it transmutes into wealth must be drawn. Land 
;herefore is the condition precedent, the field andma
terial of labor. The natural order is land, labor, capital; 
land, instead of starting from capital as our initial point, 
we should start from land. 

There is another thing to be observed. . Capital is not 
a necessary factor in production. Labor exerted upon 
land can produce wealth without. the aid of capital, and 
in the necessary genesis of things must so produce 
wealth before. capital can exist. Therefore the law of 
rent and the law of wages must correlate each ot,her and 
form a perfect whole without reference to the law of 
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capital, as otherwise these laws would not fit the cases 
which can readily be imagined, and which to some degree 
actually exist, in which capital takes no part in produc
tion. And as capita.l is, as is often said, but stored-up 
labor, it is but a form of la.bor, a subdivision of the gen
eral term labor; and its law must be subordinate to, and 
independently correlate with, the law of wages, so as to 
fit cases in which the whole produce is divided between 
labor and capital, without any deduction for rent. To 
resort to the illustration before used: The division of the 
produce between land, labor and capital must be as it 
would be between Tom, Dick, and Harry, if Tom and 
Dick were the original partners, and Harry came in but 
&s an assistant to and sharer with Dick. 



CHAPTER n 
BENT AND THE LA. W OF RENT. 

The term rent, in its economic sense-that is, when 
!lsed, as I am using it, to distinguish that part of the 
produce which accrues to the owners of land or other 
natural capabilities by virtue of their ownership-differs 
in meaning from the word rent as commonly used. In 
some respects this economic meaning is narrower than 
the common meaning; in other respects it is wider. 

It is narrower in this: In common speech, we apply 
the word rent to payments for the use of buildings, ma
chinery, fixtures, etc., as well as to payments for the use 
of land or other. natural capabilities; and in speaking of 
the rent of a house or the rent of a farm, we do not. 
separate the price for the use of the improvements from 
the price for the use of the bare land. But in the eco
nomic meaning of rent, payments for the use of any of the 
products of human exertion are excluded, and of the 
lumped payments for the use of houses, farms, etc., only 
that part is rent which constitutes the consideration for 
the use of the land-that part paid for the use of build
ings or other improvements being properly interest, as it 
\8 a consideration for the. use of capital. 

It is wider in this: In common speech we speak of rent 
only when owner and user are distinct persons. But in 
the economic sense there is also rent where the same per
son is both owner and nser. Where owner and nser are 
thus the same person, whatever part of his income he 
might obtain by letting the land to another is rent, while 
the return for his labor and capital are that part of his. 
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income which they would yield him did he hire instead 
of owning the land. Rent is als~ expressed in a selling 
prioe. When land is purchased, the payment which is 
made for the bwnership, or right to perpetual use, is rent 
commuted or cap~talized. If I buy land for a small price 
and bold it until I can sell it for a large price, I have 
become rich, not by wages for my labor or by interest 
upon my capital, but by the increase of rent. Rent, in 
short, is the share in the wealth produced which the ex
clusive right to the use of natural capabilities gives to 
the owner. Wherever land has au exchange value there 
is rent in the economic meaning of the term. Wherever 
land having a value is used, either by owner or hirer, 
there is rent actual; wherever it is not used, but still has 
a value, there is rent potential. It is this capacity of 
yielding rent which gives value to land. Until its own
ership will confer some advantage, land has no value. * 

Thus rent or land value does not arise from the pro
ductiveness or utility of land. It in nowise represents 
any help or advantage given to production, but simply 
the power of securing a part of the results of production. 
No matter what are its capabilities, land can yield no 
rent and have no value until some one is willing to give 
labor or the results of iabor for the privilege of using it; 
and what anyone will thus give depends not upon the 
capacity of the land, but upon its capacity as compared 
with that of land that can be had for nothing. I may 
have very rich land, but it will yield no rent and have no 
value so long as there is other land as good to be had 
without cost. But when this other land is appropriated, 
and the best land to be had for nothing is inferior, either 
in fertility, situation, or other quality, my land will begin 

* In 8p!l&king of the value of land I use and shall use the words 
as referring to the value of the bare land. WhelJ I wish to speak of 
the value of land and improvements I shall use those words. 
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to hays a value and yield rent. And though the pro
ductiveness of my land may decrease, yet if the produc
tiveness of the land to be had without charge decreal!es 
in greater proportion, the rent I can get, and conse
quently the value of my land, will steadily incr~se. 
Rent, in short, is the price of monopoly, arising from the 
reduction to individnal ownership of natural elements 
which human exertion can neither produce nor increase. 

If one man owned all the land accessible to any com
munity, he could, of course, demand any price or condi
tion for its use that he saw fit; and, as long as his owner
ship was acknowledged, the other members of the com
munity would have but death or emigration as the alter
native to submission to his terms. This has been the 
case in many communities; but in the modern form of 
society, the land, though generally reduced to individ
nal ownership, is in the hands of too many different per
sons to permit the price which can be obt.ained for its 
use to be fixed by mere caprice or desire. While each 
individual owner tries to get all he can, there is a limit 
to what he can get, which constitutes the market price 
or market rent of the land, and which varies with ,differ
ent lands and at different times. The law, or relation, 
which, under these circumstances. of free competition 
among all parties, the condition which in tracing out the 
principles of political economy is always to be assumed, 
determines what rent or price can be 'got by the owner, 
i" styled the law of rent. This fixed with certainty, we 
have more than a starting'point from which the laws 
which regulate wages and interest may be traced. For, 
as the distribution of wealth is a division, in ascertaining 
what fixes the share of the produce which goes as rent, 
we also ascertain what fixes the share which is left for 
wages, where there is no co-operation of capital; and what 
fixes the joint share left for wages and interest, where 
capital does co-operate in production. 
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Fortunately, as to the law of rent there is no necessity 
for discussion. Authority here coincides with common 
sense, * and the accepted dictum of the current political 
economy has the self-evident character of a geometric 
axiom. This accepted law of rent, which John Stuart 
Mill denominates the pons asinorum of political economy, 
is sometimes styled "Ricardo's law of rent," from the 
fact that, although not the first to announce it, he first 
brought it prominently into notice. t It is: 

The rent of land is determined hy the excess of its 
produce over that which the same application can secure 
from the least productive land in use. 

This law, which of course applies to land used for 
other purposes than agriculture, and to all natural 
agencies, such as mines, fisheries, etc., has been exhaust
ively explained and illustrated by all the leading econo
mists since Ricardo. But its mere statement has all the 
force of a self-evident proposition, for it is clear that the 
effect of competition is to make the lowest reward for 
which labor and capital will engage in production, the 
highest that they can claim; and hence to enable the. 
owner of more productive land to appropriate in rent all 

.. I do not mean to say that the accepted law of rent has never 
been disputed. In all the nonsense that in the present disjointed 
condition of the science has been printed as political economy, it 
would be hard to find anything that has not been disputed. But I 
mean to say that it has the sanction of all economic writers who are 
really to be regarded as authority. As John Stuart Mill says (Book 
II., Chap. XVI.) ... there are few .persons who have refused their 
assent to it. except from not having thoroughly understood it. The 
loose and inaccurate way in which it is often apprehended by those 
who affect to refute it is very remarkable." An observation which 
has received many later exemplifications. 

t According to McCulloch the law of rent was first stated in a 
pamphlet by Dr. James Anderson of Edinburgh in 1777, and simul
taneously in the beginning of this century by Sir Edward West, Mr: 
Malthus. and Mr. Ricardo. 
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the return above that required torecom'pense. labor and 
capital at the ordinary rate-that is to say, what they can 
obtain upon the least productive'land in use, or at the 
least productive point, where, of course, no rent is paid. 

Perhaps. it may conduce to a fuller understanding ot 
the law of rent to put it in this form: The ownership of 
a natural agent of production will give the power of ap
propriating so much of the wealth produced by the exer
tion of labor and capital upon it as exceeds the return 
which the same application of labor and capital could 
secure in the least productive occupation in which they 
freely engage. 

This, however, amounts to precisely the same thing, 
for there is no occupation in which labor and capital can " 
engage which does not require the use of land; and, fur
thermore, the cultivation or other use of land will always 
be carried to as Iowa point of remuneration, all things 
considered,· as is freely accepted in any other pursuit. 
Suppose, for instance, a community in which part of the 
labor and capital is devoted to agriculture and part to 
manufactures. The poorest land cultivated yields an 
average return which we will call 20, and 20 there
fore "ill be the average return to labor and capital, as 
well in manufactures as in agriculture. Suppose thai 
from some permanent cause the return in manufactures 
is now reduced to 15. Clearly, the labor and capital 
engaged in manufactures will turn to agriculture; and 
the process will not stop until, either by the extension of 
cultivation to inferior lands or to inferior points on the 
same land, or by an increase in the relative value of man
ufactured products, owing to the diminution of produc
tion-or, as a matter of fact, by both processes-the yield 
to labor and capital in both pursuits has, all things con
sidered, been brought again to the same level, so "that 
whatever be the final point of productiveness at which 
manufactures are still carried on, whether it be 18 
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or 17 or 16, cultivation will also be extended to that 
point. And,thus, to say that rent will be the excess 
in productiveness over the yield· at the margin, or 
lowest point, of cultivatiou, is the same thing as to say 
that it will be the excess of" produce over what the same 
amount of labor and capital obtains in the least remuner
ative occupation. 

The law of rent is, in fact, but a deduction from the 
law of competition, and amounts simply to the assertion 
that as wages and interest tend to a common level, all 
that part of the general production of wealth which ex
ceeds what tIle labor and capital employed could have 
secured for themselves, if. applied to the poorest natural 
agent in use, will go to land owners in the shape of rent. 
It rests, in the last analysis, upon the fundamental prin
ciple, which is to political economy what the attractiou 
of gravitation ~s to physics-that men will seek to gratify 
their desires with the least exertion. 

This, then, is the law of rent. Although many stand
ard treatises follow too mnch the example of Ricardo, 
who seems to view it merely in its relation to agriculture, 
and in severalplaces speaks of manufactures yielding no 
rent, when, in truth, manufactures and exchange yield 
the highest rents, as is evinced by the greater value of 
land in manufacturing and commercial cities, thus hid
ing the full importance of the law, yet, ever since the 
time of Ricardo, the. law itself has been clearly appre
hended and fully recognized. But not so its corollaries. 
Plain as they are, the accepted doctrine of wages (backed 
and fortified not only as has been hitherto explained, 
but by considerations whose enormous weight will be seen 
when the logical conclusion toward which we are tending 
is reached) has hitherto prevented their recognition.· 

·Buckle (Chap. II., History of Civilization) recognizes the neeell' 
sary relation betwecn rent, interest, and wa~es, but evidently nev8" 
worked it ou... 
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Yet, ill it not as plain as the simplest geometrical demon
stration, that the corollary of the law of rent is the l~w 
of wages, where the division of the produce is simply be
tween rent and wages; or th~ law of wages and interest 
taken together, where the division is into rent, wages, 
and interest? Stated reversely, the law of rent is neces
sarily the law of wages and interest taken together, for 
it is the assertion, that no matter what be the production 
which results from the application of labor and capital, 
these two factors will receive in wages and interest only 
such part of the produce as they could have produced on 
land free to them without the payment of rent-that is, 
the least productive land or point in use. For, if, of the 
·produce, all over the amount which labor and capital 
could secure from land for which no rent is paid must go 
to land owners as rent, then all that can be claimed by 
labor and capital as wages and interest is the amount 
which they could have secured from land yielding no rent. 

Or to put it in algebraic form: 
As Produce=Rent+ Wages+Interest, 
Therefore, Produce-Rent= Wages+Interest. 
Thus wages and interest do not depend upon the F.rod

uce of labor and capital, but npon what is left after 
rent is taken out; or, upon the prodnce which they could 
obtain without paying rent-that is, from the poorest 
land in use. And hence, no matter what be the increase 
in productiv-e power, if the increase in rent keeps, pace 
w.ith it, neither wages nor interest can increase. 

The moment this simple relation is recognized, a flood 
of light streams in upon what was before inexplicable, 
and seemingly dilJl'Ordant facts range themselves under 
an obvious law. The increase of rent which goes on in 
progressive countries is at once seen to be the key which 
"explains why wages and interest fail to increase with in
crease of productive power. For the wealth produced 
in every community is divided into two parts by what 
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may be called the rent line, which is fixed by the margin 
Df cultivation, or the return which labor and capital could 
obtain from such natural opportunities as are free to 
them without the payment of rent. From the part of 
the produce below this line wages and interest must be 
paid. All that is above goes to the owners of land. 
Thus, where the value of land is low, there may be a 
small production of waalth, and yet a high rate of wages 
and interest, as we see in new countries. And, where the 
value of land is high, there may be a very large produc
tion of wealth, and yet a low rate of wages and interest, 
as we see in old countries. .And, where productive power 
increases, as it is increasing in all progressive countries, 
wages and interest ",ill be affected, not by the increase; 
but by t~e manner in which rent is affected. If the 
value of land increases proportionately, all the increased 
production will be swallowed up by rent, and wages and 
interest will remain as before. If the value of land in
creaRes in greater ratio than productive power, rent will 
swallow up even more than the increase; and while the 
produce of labor and capital will be much larger, wages 
and interest will fall. It is only when the value of land 
fails to increase as rapidly as productive power, that wages 
and interest can iucrease with the increase of productive 
power. All this is exemplified in actual fact. 



CHAPTER IlL 

OJ!' INTEREST AND THE CAUSE OF INTEREST. 

Having made sure of the law of rent, we have ob
tained as its necessary corollary the law of wages, where 
the division is between rent and wages; and the law ot 
wages and interest taken together, where the division it' 
between the three factors. What proportIon of the prod
uce is taken as rent must determine what proportion is 
left for wages, if but land and labor are concerned; or ta 
be divided betweeu wages and interest, if capital joins in 
the production. 

But without reference to this deduction, let us seek 
each of these laws separately and independently. If, 
when obtained in this way, we find that they correlate, 
Qur conclusions will have the highest certainty. 

And, inasmuch as the discovery of the law of wages is 
the ultimate purpose of our iuquiry, let us take up first 
the subject of interest. 

I have already referred to the difference in meaning 
between the terms profits and interest. It" may be worth 
while, further, to say that interest, as an abstract term in 
the distribution of wealth, differs in meaning from· the 
word as commonly used, in this: That it includes all re
turns for the use of capital, and not merely those that 
pass from borrower to lender; and that it excludes com
pensation for risk, which forms so great a part of what is 
commonly called interest. Compensation for risk is evi
dently only an equalization of return between different 
employments of capital. What we want to find is, what 
fixes the general l'8te of intereilt proper? The different 
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rates of compensation for risk added to this will give the 
(lurreut rates of commercial interest .. 

Now, it is evident that the greatest differences in what 
is ordinarily called interest are due to differences in risk; 
but it is also ev.ident that between different countries and 
different times there are also considerable variations in 
the rate of- interest proper. In California at one time 
two per cent. a month would not have been considered 
extravagant interest on security on which loans could 
now be effected at seven vr eight per cent. per annum, 
and though some part of the difference may be due to an 
increased sense of general stability, the greater part is 
evidently due to some other general cause. In the 
United States generally the rate of interest has been 
higher than in England; and in the newer States of the 
Union higher than in the older States; and the tendency 
of interest to sink as society progresses is well marked 
and has long been noticed. What is the law which will 
bind all these variations together and exhibit their cause? 

It is' not worth while to dwell more than has hitherto 
incidentally been done upon the failure of the current 
political economy to determine the true law of interest. 
Its speculations upon, this subject have not the definite. 
ness and coherency which have enabled the accepted doc
trine of wages to withstand the evidence of fact, and do 
not require the same elaborate review. That they run 
counter to the facts is evident. That interest does not 
depend on the productiveness of labor and capital is 
proved by the general fact that where labor and capital 
are most productive interest is lowest.- That it does not 
iepend reversely upon wages (or the cost of labor), low
ering as wages rise, and increasing as wages fall, is proved 
by the general fact that interest is high when and where 
wages are high, and low when and where wages are low. 

Let us begin at the beginning. The nature and func
tions of capital have already been sufficiently shown, but 
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even at the risk of something like a digression, let, us ' 
endeavor to ascertain the cause of interest before consid
ering its law. For in addition to aiding our inquiry by 
giving us a firmer and clearer grasp of the subject now 
in hand, it may lead to conclusions whose practical im
portance will be hereafter apparent. 

What is the reason and justification of interest? Why 
should the borrower pay back to the lender more than 
he received? These questions are worth answering, not 
merely from their speculatire, but from their practical 
importance. The feeling that interest is the robbery of 
industry is widespread and growing, and on b9th sides of 
the Atlantic shows itself more and more in popular liter
ature and in popular movements. The expounders of 
the current political economy say that there is no conflict 
between labor and capital, and oppose as injurious to 
labor, as well as to capital, all schemes for restricting the 
reward which capital obtains; yet in the same works the 
doctrine is laid down that wages and interest bear to each 
other an inverse relation, and that interest will be'low or 
high as wages are high or low. * Clearly, then, if this 
doctrine is correct, the only objection 'that from the 
standpoint of the laborer can be logically made to any 
scheme for the reduction of interest is that it will not 
work, which is manifestly very weak ground while ideas 
of the omnipotence of legislatures are yet so widespread; 
and though such an objection may lead to the abandon
D!ent of anyone particular scheme, it will not prevent 
the search for another. 

Why should interest be? Interest, we are told, in all 
the standard works, is the reward of abstinence. But, 
manifestly, this does not Bufficiently account for it. Ab
stinence is not an active, but a passive quality; it is not a 

• This is really said of profits, but with the evident meaning of 
returns to capital 
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, doing-i~ is simply a no~ doing. Abstinence in itself 
produces nothing. Why, then, should any pari of wha~ 
is produced be claimed for i~? If I have a sum of money 
which I lock up for a year, I have exercised as much ab
stinence as though I had loaned iL Yet, though in the 
latter case I will expec~ it to be returned to me with an 
additional sum by way of interes~ in the former I will 
have but the same sum, and no incre.ase. Bu~ the ab
stinence is the same. If i~ be said that in lending it I 
do the borrower a se"ice, i~ may be replied that he also 
does me a se"ice in keeping it safely-a service tha~ 
under some conditions may be very valuable, and for 
which I would willingly pay, rather than no~ have it; 
and a service which, as to some forms of capital, may be 
even more obvious than as to money. For there are 
many forms of capital which will no~ keep, but must be 
constantly renewed; and many which are onerous to 
maintain if one has no immediate use for them. So, if 
the accumulator of capital helps the user of capital by 
loaning it to him, does not the user discharge the debt 
in full when he hands i~ back? Is not the secure preser
vation, the maintenance, the re-creation of capital, a 
complete offset to the use? Accumulatiou is the end 
and aim of abstinence. Abstinence can go no further 
and accomplish no more; nor of itself can it even do 
this. If we were merely to abstain from using i~ how 
much wealth would disappear in a year! And how little 
would be left at the end of two years! Hence, if more is 
demanded for abstinence than the safe return of capital, 
is not labor wronged? Such ideas as these underlie the 
widespread opinion that interest can accrue only a~ the 
expense of labor, and is in fact a robbery of labor which 
in a social condition based on justice would be abolished. 

The attempts to refute these views do not appear to me 
always successful. For iustance, as it illustrates the 
'usual reasoning, take Bastiat's oft..quoted illustration of 
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the plane. One carpenter, James, at the expense of 
ten days' labor, makes himself a plane, which will last 
in use for 290 of the 300 working days of the year. 
William, another carpenter, proposes to borrow the 
plane for a year, oftering to give back at the end of 
that time, when the plane will be worn out, a new 
plane equally as good. James objects to lending the 
plane on these terms, urging that if he merely gets back 
• plane he will have nothing to compensate him for the 
loss of the advantage which the use of the plane during 
the year would give him. William, admitting this, 
agrees not merP.ly to return a plane, but, in addition, to 
give James a new plank. The agreement is earned out 
to mutual satisfaction. The plane is used updqring the 
year, but at the end of the year James receives as good 
a one, and a plank in addition. He lends the new plane 
again and again, until finally it passes into the hands of 
his son, "who still continues to lend it," receiving a 
plank each time. This plank, which represents interest, 
is said to be a natural and equitable remuneration, as by 
giving it in return for the use of the plane, William 
"obtains the power which exists in the tool to increase 
the productiveness of labor," and is no worse oft than he 
would have been had he not borrowed the plane; while 
James obtains no more than he would have had if he had 
retained and used the plane instead of lending it. 

Is this really soi' It will be obsened that it is not 
affirmed that James could make the plane and William 
could not, for that would be to make the plank the re
ward of superior skill. It is only that James had ab
stained from consuming the result of his labor until he 
had accumulated it in the form of a plane-which is the 
essential idea of capital. 

Now, if James had not lent the plane he could have 
used it for 290 days, when it would have been worn out, 
omd he would have been obliged to take the remaining 
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ten days of the working year to make a new plane. If 
William had not borrowed the plane he would have taken 
ten days to make himself a plane, which he could have 
used for the remaining 290 days. Thus, if we take a 
plank to represent the fruits of a day's labor with the 
aid 'of a plane, at the end of the year, had no borrowing 
taken place, each would have stood with reference to the 
plane as he commenced, James with a plane, and William 
with none, and each would have had as the result of the 
year's work 290 planks., If the condition of the borrow
ing had been what William first proposed, the return of 
a new plane, the same relative situation would have been 
secured. 'William would have worked for 290 days, and 
taken th,e last ten days to make the new plane to return 
to James. James would have taken the first ten days of 
the year to make another phme which would have lasted 
for 290 days, when he would have received a new plane 
from William. Thqs, the simple return of the plane 
would have put each in the same position at the end of 
the year as if no borrowing had taken place. James 
would have lost nothing to the gain of William, and Will
iam would have gained n'othing to the loss of James. 
Each would have had the return his labor would other
wise have yielded-viz., 290 planks, and James would 
have had the advantage with which he started, a new 
plane. 

But when, in addition to 'the return of a plane, a 
plank is given, James at the end of the year will be in a 
better position than if there had been no borrowing, and 
William in a worse. James will have 291 planks and a 
new plane, and William 289 planks and no plane. If 
William now borrows the plank as well as the plane on the 
same terms as before, he will at the end of the year have 
,to return to James a plane, two planks and a fraction 
of a plank; and if this difference be again borrowed, and 
so on, is it not evident that the income of the one will 
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progressively decline, and that of the other will progress
ively increase, until at length, if the operation be con
tinued, the time will come when, as the result of the 
original lending of a pll'ne, James will obtain the whole 
result of William's labor-that is to say, William will be
come virtually his slave? 

Is interest, then, 'natural and equitable? There is 
nothing in this illustration to show it to be. Evidently 
what Bastiat (and many others) assigns as the basis of 
interest, "the power which exists in the tool to increase 
the productiveness of labor," is 'neither in justice nor in 
fact the basis of interest. The fallacy which makes 
Bastiat's illustration pass as conclusive with those who 
do not stop to analyze it, as we have done, is that with 
the loan of the plane they associate the transfer of the 
increased productive power which a plane gives to labor. 
But this is really not involved. The essential, thing 
which James loaned to William was not the increased 
power which labor acquires from using planes. To sup
pose this, we should have to suppose that the making, 
and using of planes was a trade secret or a patent right, 
when the illustration would become one of monopoly, 
not ot capital. The essential thing which James loaned, 
to William was not the privilege of applying his labor in 
,. more effective way, but the use of the concrete result of 
ten days'-labor., If "the power which exists in tools to 
increase the productiveness of labor" were the cause of 
interest, then the rate of interest would increase with 
the march of invention. This is not so. Nor yet will I 
be expected to pay more interest if I borrow a fifty-dollar 
sewing machine than if I borrow fifty dollars' worth of 
needles; if I borrow II steam engine than if I borrow a 
pile of bricks of equal value: Capital, like wealth, is 
interchangeable. It is not one thing; it is anything to 
that value within the circle of exchange. Nor yet does 
the improvement of tools add to the reproductive power 
of capital; it adds to the productive power of, labor. 
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And I am inclined to think that if all wealth consisted 
of such things as planes, and all production was such as 
that of carpenters-that is to say, if wealth consisted but 
of the inert matter of the universe, and production of 
working up this inert matter into different shapes, that 
interest would be but the robbery of industry, and could 
not long exist. This is not to say that there would be no 
accumulation, for though the hope of increaso is .. 
motive for turning wealth into capital, it is not the 
motive, or, at least, not the main motive, for accumulat
ing. Children will save their pennies for Christmas; 
pirates will add to their buried treasure; Eastern princes 
will accumulate hoards of coin; and men like Stewart or 
Vanderbilt~ having become once possp~~sed of the passion 
of accumulating, would continue as loug as they could to 
add to their millions, even though accumulation brought 
no increase. Nor yet is it to say that there would be no 
borrowing or lending, for this, to a large extent, would 
be prompted by mutual convenience. If William had a 
job of work to be immediately begun and James one that 
would not commence until ten days thereafter, there 
might be a mutual advantage in the loan of the plane, 
though no plank should be given. 

But all wealth is not of the nature of planes, or planks, 
or money, which has no reproductive power; nor is all 
productiou merely the turning into other forms of this 
inert matter of the universe. It is true that if I put 
away money, it will not increase. But suppose, instead, 
I put away wine. At the end of a year I will have an 
increased value, for tbe wine will have improved in 
quality. Or supposing tbat in a country adapted to 
them, I set out bees; at the eud of a year I will have 
more swarms of bees, aud the huney which they hue 
made. Or, supposing, where there is .. range, I tum out 
sheep, or hogs, or cattle; at the 'end of the year I will. 
upon the average, also have 8JI inCl'f'ase. 
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Now what gives the increase in these cases is some
thing which, though it generally requires labor to utilize 
it, is yet distinct and separable from labor-the active 
power of nature; the principle of growth, of reproduc
tion, which everywhere characterizes all the forms of 
that mysterious thing or condition which we call life. 
And it seems to me that it is this which is the cause of 
interest, or the increase of capital over and above that 
due to la}lOr. There are, so to speak, in the mov:ements 
which make up the everlasting flux of nature, certain 
vital currents, which will, if we use them, aid us, with a 
force independent of our own efforts, in turning matter 
into the forms we desire-that is to say, into wealth. 

While. many things might be mentioned which, like 
money, or planes, or planks, or engines, or clothing, 
have no innate power of inQrease, yet other things are 
included in the terms wealth and capital which, like 
wine, will of themselves increase in quality up to a cer
tain point; or, like bees or cattle, will of themselves in
crease in quautity; and certain other things, such as 
seeds, which, though the conditions which enable them 
to increase may not be maintained without labor, yet 
will, when these conditions are maintained, yield an in
crease, or give a return over and above that which is to 
be attributed to labor. 

Now the interchangeability of wealth necessarily In
volves an average between all the species of wealth of 
any special advantage which accrues from the possession 
of any pafticular species, for no one would keep capital 
in one form when it could be changed into a more ad
vantageous form. No one, for ins·tance, would grind 
wheat into flour and keep it on hand for the conTenience 
of those who desire from tiI"1e to time to exchange wheat 
or its equivalent for flour, unless he could by such' ex-

. change secure an increase equal to that which, all things 
considered, he could secure by planting his wheat. No 
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one, if he could keep them, would exchange a flock of 
sheep now for their net weight in mutton to be returned 
next year; for by keeping the sheep he would not only 
have the same amount of mutton next year, but also the 
lambs and the .fleeces. No one would dig an irrigating 
ditch, unless those who by its aid are enabled to utilize 
the reproductive forces of nature would give him such 
a portion of the increase they receive as to make his cap
ital yield him as much as theirs. And so, in any cir
cle of exchange, the power of increase which the repro
ductive or vital force of nature gives to some species of 
capital must average with all; and he who lends, or uses 
in exchange, money, or planes, or bricks, or clothing, is 
not deprived of the power to obtain an increase, any 
more than if he had lent or put to a reproductive use so 
much capital in a form capa,ble of increase. 

There is also in the util~zation of the variations in the 
powers of nature and of man which is effected by ex
change, an increase which somewhat resembles that pro
duced by the vital forces of nature. In one place, for 
instance, a given amount of labor will secure 200 in 
vegetable food or 100 in animal food. In another place, 
these conditions are reversed, and the same amount of 
labor will produce 100 in vegetable food or 200 in ani
mal. In the one place, the relative value of vegetable 
to animal food will be as two to one, and in the other as 
one to two; and, supposing equal amounts of each to be re
quired, .the same amount of labor will in either place secure 
150 of both. But by devoting labor in the one place to 

. the procurement of vegetable food, and in the other, to 
the procprement of" animal food, and exchanging to the 
quantity required, th~ people of each place will be en
ableJ by the given amount of labor to procnre 200 
of both, less the losses and expenses of exchange; 110 

that in each place the-l>roduce which is taken from 
use and devoted to exchange brings back an increase. 
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Thus Whittington's cat, Bent to a far country where cats 
are scarce and rats are plenty, returns in bales of goods 
and bags of gold. 

Of course, labor is necessary to exchange, as it is to 
the utilization of the reproductive forces of nature, and 
the produce of exchange, as ,the produce of -agriculture, 
is clearly the produce of labor; but yet, in the one case 
as in the other, th,ere is a distinguishable force co-operat
ing with that of labor, which makes it impossible to 
measure the result solely by the amount of labor ex
pended, but renders the amount of capital and the time 
it is in use integral' parts in the sum of forces. Capital 
aids labor in all of the different modes of production, but 
there is a distinction between the relations of the two in 
such modes of production as consist merely of changing 
the form or place of matter, as planing boards or mining 
coal; and such modes of production as avail themselves 
"f the reproductive forces of nature, or of the power 
uf increase arising from differences in the distribu
tion of natural and human powers, such as the raising of 
grain or the exchange of ice for sugar. lL,production 
of the first kind, labor alone is the efficient cause; when 
labor stops, production stops. When the carpenter 
drops his plane as the sun sets, the increase of value, 
which he with his plane is producing, ceases until he be
gins his labor again the following morning. When the 
factory bell rings for closing, when the mine is shut 
.~own, production ends until work is resumed. The in
tenening time, so far as regards production, might as 
well be blotted out. The lapse of days, the change of 
seasons is no element. in the production that depends 
solely upon the amount of labor expended. But in the 
other modes of production to which I have referred, and 
in which the part of labor may be likened to tae opera
tions of lumbermen who throw their logs into the 
etream. leaving it to the current to carry them to the 
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boom of the sawmill many miles below, time i8 an ele
ment. The seed in the ground germinates' and grows 
while the farmer sleeps or plows new fields, and the ever
flowing currents of air and ocean bear Whittington's cat 
toward the rat-tormented ruler in the regions of romance. 

To recur now to Bastiat's illustration. It is evident 
that if there is any reason why William at the end of the 
year should return to James more than an equally good 
plane, it does not spring, as Bastiat has it, from the in
creased power which the tool gives to labor, for that, as I 
have shown, is not an element; but it springs from the 
element of time-the diilerence of a year' between the 
lending and return of the plane. Now, if the view is 
confined to the illustration, there is nothing to suggest 
how this element should operate, for a plane at the end 
of the year has no greater value than a plane at the be
ginning. But if we substitute for the plane a calf, it is 
clearly to be seen that to put James in as good a position 
as if he had not lent, William at the end of the year 
must return, not a calf, but a cow. Or, if we suppose 

~~ that the ten days' labor had been devoted to planting 
corn, it is evident that James would not have been fully 
recompensed if at the end of the year he had received 
simply so much planted corn, for during the year the 
planted corn would have germinated aud grown and mul
tiplied; and so if the plane had been devoted to ex
change, it might during the year have been turned over 
several times, each exchange yielding an increase to 
James. Now, therefore, as James' labc;>r might have 
been applied in any of those ways-or what amounts to 
the same thing, some of the labor devoted to making 
planes might have been thus transferred-he will not 
make a plane for William to use for the year unless he 
gets back more than a plane. And William can afford to 
give back more than a plane, because the same general 
average of the advantages of labor applied in different 
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modes will enable him to obtain from his labor an ad
vantage from the element of time. It is this general 
averaging, or as we may say, "pooling" of advantages, 
which necessarily takes place where the exigencies of 
society require the simultaneous carrying on of the differ.,. 
ent modes of production, which gives to the possession of 
wealth incapable in itself of increase an advantage simi
lar to that which attaches to wealth used in such a wa1 
as to gain from the element of time. And, in the last 
analysis, the advantage which is given by the lapse of 
time springs from the generative force of nature and the 
varying powers of nature and of man. 

Were the quality and capacity of matter everywhere 
nniform, and all productive power in man, there would 
be no interest. The advantage of superior tools might 
at times be transferred on terms resembling the payment 
of interest, but such transactions would be irregular aud 
intermittent-the exception, not the rule. For the power 
of obtaining such returns would not, as now, inhere in 
the possession of capital, and the advantage of time 
would operate only in peculiar circnmstances. That I, 
having a thonsand dollars, can certainly let it out at in
terest, does not arise from the fact that there are others, 
not having a thousand dollars, who will gladly pay me 
for the use of it, if they can get it no other way; but 
from the fact that the capital which my thousand dollars 
represents has the power of yielding an increase to 
,whomsoever has it, even thongh he be a millionaire. 
For the price which anything will bring does not depend 
upon what the buyer would be willing to giverather than 
go without it, so much as upon what. the seller can other
wise get. For instance, a manufaCturer who wishes to 
retire from busineBB has machinery to the value of $100,-
000. If he cannot, should he sell, take this 1100,000 
and invest it so that it will yield him interest, it will 
be immat,erial to him, risk being eliminated, whether he. 



186 THE LAWS OJ!' DISTRIBUTION. Book IlL. 

obtains the whole price at once or in installments, and if 
the purchaser has the requisite capital, which we must 
suppose in order that the transaction may rest on its own 
merits, i.t will be immaterial whether he pay at once or 
after a time. If the purchaser has not the required capital, 
it may be to his convenience that payments should be de
layed, but it would be only in exceptional circumstances 
that the seller would ask, or the buyer would consent, to 
pay any premium on this account; nor in such cases 
would this premium be properly interest. For interest; 
is not properly a payment made for the use of capital, 
but a return accruing from the increase of capital. If 
t~e capital did not yield an increase, the cases would be 
few and exceptional in which the owner would get a 
premium. William would lIoon find out if it did not pay 
him to give a plank for the privilege of .deferring pay-
ment on James' plane. ' 

In short, when we come to analyze production we find 
it to fall into three modes-viz: 

ADAPTING, or changing natural products either in form 
er in place so as to fit them for the satisfaction of human 
3esire. . 

GROWING, or utilizing the vital forces of nature, as by 
: aising vegetables or animals. 

EXCHANGING, or utilizing, so as to add to the general 
1um of wealth, the higher powers of those natural forces 
which vary with locality, or of those human forces which 
",ary with situation, occupation, or character. 

In each of these three modes of production capital 
may aid labor-or, to speak more precisely, in the first 
mode capital may aid labor, but is not absolutely necessary; 
in the others capital must aid labor, or is necessary. 

Now, while by adapting capital in proper forms we 
may increase the effective power of labor to impress 
upon matter the character of wealth, as wheu we adapt 
'Wood and iron to the form and use of a plane; or iron. 
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coal, water, and oil to the form and use of a steam 
engine; or, stone, clay, timber, and iron to that of a 
building, yet the characteristic of this nse of capital is, 
that the benefit is in the use. When. however, we em
ploy capital in the second. of these modes, as when we 
plant grain in the gronnd" or place an~mals on a stock 
farm, or put away wine to improve with age,-the benefit 
arises, not from the use, hut from the increase. And so, 
when we employ capital in the third of these modes, and 
instead of using a thing we exchange it, the benefit is in 
the increase or greater 'value of the things received in 
return. 

Primarily, the benefits which arise from use go to labor; 
and the benefits which arise from increase, to, capital. 
But, inasmuch as the division of la~or and the inter
changeability of wealth necessitate and imply an averag
ing of benefits, in so far as these different modes of pro
duction correlate with each other, the benefits that arise 
from one will average with the benefits that arise from 
the others, for neither labor nor capital will he de'voted 
to any mode of production while any other mode which 
is open to them will yield a greater return. That is to, 
say, labor expended in thc first mode of' production will 
get, not the whole return, but the return minus such part 
as is necessary to give to capital such an increase as it 
could have secured in the other modes of production, and 
capital engaged in the second and third modes will ob-

. tain, not the whole increase, but the increase minus what 
is sufficient to give to labor such reward as it could have 

. secured if expended in the first mode. 
Thus interest springs from the power of incr.ease which 

the reproductive forces of nature, and the in effect anal
ogous capacity for exchange, give to capita~. It is not 
an arbitrary, but a natural thing; it is not the result of a 
particular social organization, but of laws of the universe 
which underlie society. It is, therefore, just. 
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They who talk about abolishing interest fall into an 
error similar to that previously pointed out as giving its 
plausibility to the doctrine that wages are drawn from 
capital. When they thus think of interest, they think 
only of that which is paid by the user of capital to the 
owner of capital. But, manifestly, this is not all inter
est, but only some interest. Whoever uses capital and 
obtains the increase it.is capable'of giving receives inter
est. If I plant and care for a tree until it comes to 
maturity. I receive, in its fruit, interest upon the capital 
I have thus accumulated-that is, the labor I have ex
pended. If I raise a cow, the milk which she yields me, 
morning and evening, is not merely the reward of the 
labor then exerted; but interest upon the capital which 
my labor, expended in raising her, has accumulated in 
the cow. And so, if I use my own capital in directlyaid
ing production, as by machinery, or in indirectly aiding 
production, in exchange, I receive a special and dis
tinguishable advantage from the reproductive character 
of capital,which is as real, though perhaps not as clear, 
as though I had lent my capital to another and he had 
paid me interest. 



CHAPTER IV. 

OB 8PURIOU8 CAPITAL AND OB PROBITS OIrTEN KISTAKEN 

POR INTEREST. 

The belief that interest is the robbery of industry is, I 
am persuaded, in large part due to a failure to discrim
inate between what is really capital and what is not, and 
betweell profits which are properly interest and profits 
which arise from other sources than the use of capital. 
In the speech and literature of the day everyone is 
styled a capitalist who possesses what, independent of 
his labor, will yield him a return, while whatever is thus 
received is spoken of as the earnings or takings of capi
tal, and we everywhere hear of the conflict of labor and 
capital. Whether there is, in reality, any conflict be
tween labor and capital, I do not yet ask the reader to 
make up his mind; but it will be well here to clear away 
some misapprehensions which confuse the judgment. 

Attention has already been called to the fact that land 
values, which constitute such an enormous part of what 
is commonly called capital, are not capital at all; and 
that rent, which is as commonly included in the receipts 
,of capital, and which takes an ever-increasing portion of 

. the produce of an advancing community, is not the earn
ings of capital, and must be carefully separated from in
terest. It; is not necessary now to dwell further upon 
this point. Attention has likewise been called to the 
fact that the stocks, bonds, etc., which constitute an
other great part of what is commonly called capital, 
are not capital at all; but, in some of their shapes, these 
evidences of indebtedness so closely resemble capitai 
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and in some· cases actually perform, or seem to perform, 
the functions of capital, while they yield a return.to their 
owners which is not only spoken of as interest, but has 
every semblance of interest, that it is worth while, before 
attempting to clear the idea of interel?t from some other 
ambiguities that beset it, to speak again of these at 
greater length. 

Nothing can be capital, let it always be remembered, 
that is not wealth-that is to say, nothing can be capital 
that does not consist of actual, tangible things, not the 
spontaneous· offerings of nature, which have in them
selves, and not by proxy, the power of directly or indi
rectly ministering to human desire. 

Thus, a government bond is not capital, nor .yet is it 
the representative of capital. The capital that was once 
received for it by the government has been consumed un
productively-blown away from the mouths of cannon, 
used up in war ships, expended in keeping men march
ing and drilling, killing and destroying. The bond can
not represent capital that has been destroyed. It does 
pot represent capital at all. It is simply a solemn decla
ration that the government will, ·some time or other, 
take by taxation from the then existing stock of the peo
ple, so much wealth, which it will turnover to the holder 
of the bond; and that, in the meanwhile, it will, from 
time to time, take, in the same way, enough to make up 

. to the holder the increase which so much capital as it 
.some day promises to give him would yield him were it 
actually in his possession. The immense sums which are 
thus taken from the produce of every modern country to 
pay interest 011 public debts are not the earnings or in
crease of capital-are not really interest in the strict 
sense of the term, but are taxes levied on the produce of 
labor and capital, leaving so much less for wages and so. 
much less for real interest. . 

But, supposing the bonds have been issued for the 
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deepening of a river bed, the construction of lighthouses, 
or the erection of a public market; or supposing, to em
body the same idea while changing the illustration, they 
have been issued by a railroad company. Here they do 
represent capital, existing and applied to productive 
uses, and like stock in a dividend paying company may 
be considered as evidences of the ownership of capital. 
But they can be so considered only in so far as they act
ually represent capital, and not as they have been issued 
in excess of the capital used. Nearly all our railroad 
companies and other incorporations are loaded down in 
this way. Where one dollar's worth of capital has been 
really used, certificates for two, three, four, five, or even 
ten, have been issued, and upon this fictitious amount 
interest or dividends are paid with more or less regu
larity. Now, what, in excess of the amount due as in
terest to the real capital invested, is thus earned by these 
companies and thus paid out, as well as the large sums 
absorbed by managing rings and never accounted for, is 
evidently not taken from the aggregate produce of the 
community on account of the services rendered by capi .. 
tal-it is not interest. If we are restricted to the ter
minology of economic writers who decompose profits into 
interest, insurance, and wages of superintendence, it 
must fall into the category of wages of superintendence. 

But while wages of superintendence clearly enough 
include the income derived from such personal qualities 

.. as· skill, tact, enterprise, organizing ability, inventive 
power, character, etc., to the profits we are speaking of 
there is another contributing element, which can only ar

. bitrarily be classed with these-the element of monopoly. 
When James I. granted to his minion ·the exclusive 

privilege of making gold and silver thread, and prohib
ited, under severe penalties, every one else from making 
such thread, the income which Buckingham enjoyed in 
..onsequence did not arise from the interest upon tb-



192 THE LAWS OJ!' DISTRIBUTION. Book I11. 

capital invested in the manufacture, nor from the skill, 
etc., of those who really conducted the operations, but 
from what he got from the king-viz., the exclusive 
privilege-in reality the power to levy a tax" for his own 
purposes upon all the users of such thread. From a 
similar sourc~ comes a large part of the- profits which 
are commonly confounded with the earnings of capital. 
Receipts from the patents granted for a limited term of 
years for the purpose of encouraging invention are clearly 
attributable to this source, as are the returns derived from 
monopolies created by protective tariffs under the pre
tense of encouraging home industry. But there is an
other far more insidious and far more general form of 
monopoly. In the aggregation of large masses of capital 
under a common control there is developed a new a.nd 
essentially different power from that power of increase 
which is a general characteristic of capital and which 
gives rise to interest. While the latter is, so to speak, 
constructive in its nature, the power which, as aggrega
tion proceeds, rises upon it is destructive. It is a power 
of the same kind as that which James granted to Buck
ingham, and it is o~ten exercised with as reckless a dis
regard, not only of the industrial, but of the personal 
rights of individuals. A railroad company approaches a 
small town as a highwayman approaches his victim. 
The thl'eat, "If you do not accede to our terms we will 
leave your town two or three miles to one side!" is as 
efficacious as the "Stand and deliver," when backed by 
a cocked pistol. For the threat of the railroad company 
is not merely to deprive the towu of the benefits which 
the railroad might give; it is to put it in a far worse po
sition than if no railroad had been built. Or if, where 
there is water communication, an opposition boat is put 
on; rates are reduced until she is forced off, and then 
the public are compelled to pay the cost of the operation, 
ju~t as the Rohillas were obliged to pay the forty lacs 
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with which Surajah Dowlah hired of Warren Hastings an 
English force to assist him in desolating their country 
and decimating their people. And just as robbers unite 
to plunder in concert and divide the spoil. so do the 
trunk lines of railroad unite to raise rates and pool their 
earnings. or the Pacific roads form a combination with 
the Pacific Mail Steamship Company by which toll gates 
are virtually established on land and ocean. And just as 
Buckingham's creatures. under authority of the gold 
thread patent. searched private houses. and seized papers 
and persons for purposes of lust and extortion. so does 
the great telegraph company which. by the power of as
sociated capital deprives the people of the United States 
of the full benefits of a beneficent invention. tamper 
with c6rrespondence and crush out newspapers which 
offend it. 

It is necessary only to allude to these things. not to . 
dwell on them. Everyone knows the tyranny and 
rapacity with which capital when concentrated in large 
amounts is frequently wie~ded to corrupt •. to rob. and to 
destroy. What I wish to call the reader's attention to is 
that profits thus derived are not to be confounded with 
the legitimate returns of capital as an agent of produc
tion. They are for the most part to be attributed to a 
maladjustment of forces in the legislative department of 
government. and to a blind adherence to ancient barbar
isms and the superstitious reverence for the technicalities 

.. of a narrow profession in the administration of law; while 
the general cause which in advancing communiiies tends. 
with the concentration of wealth. to the concentration 
of power. is the solution of the great problem we are seek
ing for. but have not yet found. 

Any analysis will show that much of the profits which 
are, in common thought. confounded with interest are in 
reality due, not to the power of capital, but to the 
power of concentrated capital. or of concentrated capital 
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acting upon bad social adjustments. And it will alsG 
, show that what are clearly and properly wages of super

intendence are very frequently confounded with the 
earnings of capital. 

And, SO, profits properly due to the elements of risk 
are frequently confounded with interest. Some people 
acquire wealth by taking chances which to the majority 
of people must necessarily bring loss. Such are many 
forms of speculation, and especially that mode of 
gambling known as ,stock dealing. Nerve, jUdgment, 
the possession of capital, skill in what in lower forms of 
gambling are known as the arts of the confidence man 
and blackleg, give 'advantage to the individual; but, 
just as at a gaming table, whatever one gains some one 
else must lose. 

Now, taking the great fortunes that are so often re-
, ferred to as exemplifying the accumulative power of capi
tal-the Dukes of Westminster and Marquises of Bute, 
the Rothschilds, Astors, Stewarts, Vanderbilts, Goulds, 
Stanfords, and Floods-it is upon examination readily 
seen that they have been built up, in greater or less part, 
not by interest, but by elements such as we have been 
reviewing. 

How necessary it is to note the distinctions to which I 
have been calling attention is shown in current discus
sions, where the shield seems alternately white or black 
as the standpoint is shifted from one side to the other. 
On the one hand we are called upon to see, in the exist
ence of deep poverty side by side WIth vast accumula
tions of wealth, the aggressions of capital on labor, and 
in reply it is pointed out that capital aids labor, and 
hence we are asked to conclude that there is nothing 
unjust or unnatural in the wide gulf between rich and 
poor; that wealth is but the reward of industry, intelli
gence, ,and thrift; and poverty but the punishment of 
indolence, ignorance, anll imprudence. 



CHAPTER V. 

THB LAW OJ!' INTEREST. 

Let us tum now to the law of interest, keeping in 
mind two~hings to which attention has heretOfore been 
called-viz: . 

First-That it is not capital which employs labor, but 
labor which employs capi~al. 

Second-That capital is nota fixed qnantity, but can 
always be increased or decreased, (1) by the greater or 
less application of labor to the production of capital, and 
(2) by the conversion of }Vealth into capital, or capital 
into wealth, for capital being but wealth applied in a cer
tain way, wealth is the larger and inclusive term. 

It is nlanuest that under conditions of freedom the 
maximum that can be given for the use of capital will be 
the increase it will bring, and the minimum pr zero will 
be the replacement of capital; for above the one point 
the borrowing of capital would involve a loss. and below 
the other, capital could not be maintained. 

Observe, again: It is not, as is carelessly stated by 
somlf writers, the increased efficiency given to labor by 
the adaptation of capital to any specialform or use which' 

. 'fixes this maximum. but the average power of increase 
which belongs to capital generally. The power of apply
ing itself in advantageous forms is a power of labor, 
which capital as capital "annot claim nor share. A bow 
and arrows will enable an Indiau to kill, let us say, a 
buftalo every day, while with sticks and stones he could 
hardly kill one in a week; but the weapon maker of the 
tribe could not claim from the hunter six out of every 



196 THE LAWS OJ!' DISTRIBUTION. Boo1<l11. 

seven buffaloes killed as a return for the use of a bow 
and arrows; nor will capital invested in a woolen factory 
yield to the capitalist the difference between the produce 
of the factory and what the. same amount of labor could 
have obtained with the spinning-wheel and handloom. 
William when he borrows a plane from James does not 
in that obtain the advantage of the increased efficiency of 
labor when using a plane for the smoothing of boards over 
what it has wben smoothing them with a shell or flint. 
'rhe progress of knowledge has made the advantage in
volved in the use of planes a common property and power 
of . labor. What he gets from James is merely such ad
vantage as the element of a year's time will give to the 
possession of so much capital as is represented by the 
plane. . 

Now, if the vital forces 01 nature which give an ad
vantage to the element of time be the cause of interest, 
it would seem to follow that this maximum rate of inter
est would be determined by the strength of these forces 
and the extent to which they are engaged in production. 
But while the reproductive force of nature seems to vary 
enormously, as, for instance, between the salmon, which 
spawus thouaands of eggs, and the whale, which brings 
forth a single calf at intervals of years; between the rab
bit and the elephant, the thistle and the gigantic red
wood, it appears from the way the natural bala~ce is 
maintained that there is an equation between the repro
ductive and destructive forces of nature, which in effec~ 
brings the principle of increase to a 1 ,niform point. This 
natural balance man has within narrow limits the power 
to disturb, and by the modification of natural conditions 
may avail himself at will of the varying strength of the 
reproductive force in nature. But when he does so, 
there arises from the wide scope of his desires another 
principle which brings about in the increase of wealth a 
similar equation and balance to that which is effected iu 
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nature between the different forms of life. This equa
tion exhibits itself through values. If, in a country 
adapted to both, I go to raising rabbits and you to rais
ing horses, my rabbits may, until the natural limit is 
reached, increase faster than your horses. But my capi
tal will not increase faster, for the effect of the varying 
rates of increase will be to lower the value of rabbits as 
compared with horses, and to increase the value of horses 
as compared with rabbits. 

Though the varying strength of the vital forces of 
nature is thus brought to uniformity, there may be a dif.
ference in the different stages of social development as to 
the proportionate extent to wliich, in the aggregate pro
duction of wealth, these vital forces are enlisted. But 
as to this, there are two re.marks to be made. In the 
first place, although in such a country as England the 
part taken by manufactures in the aggregate weaJ.th pro
duction has very much increased as ·compared with the 
part taken by agriculture, yet it is to be no~iced that to 
a very great extent this is true only of the political or 
geographical division, and not of the industrial commu
nity. For industrial communities are not limited by 
political divisions, or bounded by seas or mountains. 
They are limited only by the scope of their exchanges, 
and the proportion which in the industrial economy of 
England agriculture and stock-raising bear to maufac
tures is averaged with Iowa and Illinois, with Texas and 
California, with Canada and India, with Queensland and 

t'the Baltic-in short, with every co'untry to which the 
world-wide exchanges of England extend. 'In the next 
place, it is to be remarked that although in the progress 
of civilization the tendency is to the relative increase of 
manufactures, as compared with agriculture, and con
sequently to a proportionately less reliance upon the 
reproductive forces of nature, yet this is accompanied 
by a corresponding extension of exchanges, and hence II 
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greater calling in of the power of increase which thus 
arises. So these tendenciel!, to a great extent, and, prob-" 
ably, so far as we have yet gone, completely, balance each 
other, and preserve the equilibrium which fixes the aver
age illcrease of capital, or the normal rate of interest. 

Now, this normal point of interest, which lies between 
the necessary maximum and the necessary minimum of 
the return to capital, must, wherever it "rests, be such 
that all things (such as the feeling of security, desire for 
accumulation, etCl.) considered, the reward of capital and 
the reward of labor will be equal-that is to say, will give 
an equally attractive result for the" exertion or sacrifice 
involved. It is impossible, perhaps, to formulate this 
point, as wages are habitually estimated in quantity and 
interest in a ratio; but if we suppose a given quantity of 
wealth to be the produce of a given amount of labor, co
operating for a stated time with a certain amount of 
capital, the proportion in which the produce would be 
divided between the labor and the capital would afford 
a comparison. There must be such a point at, or rather, 
about, which the rate of interest must tend to settle; 
since, unless such an equilibrium were effected, labor 
would not accept the use of capital, or capital would not 
be placed"at the disposal of labor. For labor and capital 
are but different forms of the same thing-human exer
~ion. Capital is produced by labor; it is, in fact, but 
labor impressed upon matter-labor stored up in matt"er, 
to be released again" as needed, as the heat of the sun 
stored up in coal is released in the fQrnace. The use of 
capite.l in production is, therefore, but a mode of labor. 
As capital can be used only by being consumed, its use 
is the expenditure of labor, and for the maintenance of 
capital, its production by labor must be commensurate 
with its consumption in aid of labor. Hence the prin
ciple that, under circumstances which permit free com
petition, operates to bring wages to a common standard 
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and profits to a substantial equality-the principle that 
men will seek to gratify their desires with the least exer
t;ion-operates to establish and maintain this equilibrium 
between wages and interest. 

Tbis natural relation between interest and wages-t.ois 
equilibrium at which both will represent equal returns to 
equal exertions-may be stated in a form which suggests 
a relation of opposition; but this opposition is onlyap
parent. In a partnership between Dick and Harry, the 
statement that Dick receives a certain proportion of 
the profits implies that the portion of Harry is less or 
greater as Dick's is greater or less; but where, as in this 
case, each gets only what he adds to the common fund, 
the increase of the portion of the one does not decrease 
whafthe other receives. 

And tbis relation fixed, it is evident that interest and 
wages must rise and fan tcgether, and that interest can
not be increased without increasing wages; nor wages 
lowered without depressing interest. For if wages fall, 
interest must also fan in proportion, eise it becomes 
more profitable to turn labor into capital than to apply 
it directly; while, if intere3t falls, wages must likewise 
proportionately fall, or else the increment of capital 
would be checked. 

Weare, of course, not speaking of particular wages 
and particular interest, but of the general rate of wages 
a~d the general rate of interest, meaning always by inter
est the return which capital can secure, less insurance 

'"and wages of superintendence. In a particular" case, or 
a particular employment, the tendency of wages and in
terest to an equilibrium may be impeded; but between the 
general rate of wages and the general rate of interest, 
this tendency must be prompt to act. For though in a 
particular branch of producton the line may be clearly 
drawn between those who furnish labor and those who 
furnish canital.l'et even in communities where there ia 
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the sharpest distinction between the general class labor
ers and the general class capitalists, these two classes 
shade off into each other by imperceptible gradations, 
and on the extremes where the two classes meet in the 
same persons, the interaction which restores equilibrium, 
or rather prevents its disturbance, can go on without ob
struction, whatever obstacles may exist where the separa
tion is complete. And, furthermore, it must be remem
bered, as has before been stated, that capital is but a 
portion of wealth, distinguished from wealth generally 
only by the purpose to which it is applied, and, hence, 
the whole body of wealth has upon the relations of capi. 
tal and labor the same equalizing effect that a fly-wheel 
has upon the motion of machiJ. ,,; y, taking up capital 
when it is in excess and giving it out again when there 
is a deficiency, just as a jeweler may give his wife dia
monds to wear when he has a superabundant stock, and 
put them in his showcase again when his stock becomes 
reduced. Thus any tendency on the part of interest to 
rise above the equilibrium with wages must immediately 
beget not only a tendency to direct llibor to the produc
tion of capital, but also the application of wealth to the 
uses of capital; while any tendency of wages to rise above 
the equilibrium with interest must in like manner beget 
not only a tendency to turn labor from the production of 
capital, but also to lessen the proportion of capital by 
diverting from a productive to a non-productive use 
some of the articles of wealth of which capital is com
posed. 

To recapitulate: There is a certain relation or ratio be
tween wages and interest, fixed by causes, which, if not 
absolutely permanent, slowly change, at which enough 
labor will be turned into capital to supply the capital 
which, in the degree of knowledge, state of the arts, 
density of population, character of occupations, l'ariety, 
extent and rapi dj tlof exchs,n!!fls, w.ill be demanded for 
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production, and this relation or ratio the interaction of 
labor and capital constantly maintains; hence interesi 
must rise and fall with the rise and fall of wages. 

To illustrate: The price of flour is determined by the 
price of wheat and cost of milling. The cost of milling 
varies slowly and but little, the difference being, even at 
long intervals, hardly perceptible; while the price of 
wheat varies frequently and largely. Hence we correctly 
Bay that the price of flour is governed by the price of 
wheat. Or, to put the proposition in the same form as 
the preceding: There is a certain relat~on or ratio be
tween the value of wheat and the value of flour, fixed by 
the cost of milling, which relation or ratio the. interac
tion between the demand for flour and the supply of 
wheat constantly maintains; hence the price of flour 
must rise and fall with the rise and fall of the price of 
wheat. , 

Or, as, leaving the connectiDg link, the price of wheat, 
to inference, we say that the price of flour depends upon 
the character of the seasons, wars, etc., so may we put the 
law of interest in a form which directly connects it with 
the law of rent, by saying that the general rate of interest 
will be determined by the return to capital upon the poor
est land to which capital is freely applied-that is to say, 
upon the best land open to it without the payment of 
rent. Thus we bring the law of interest into a form 
which shows it to be a corollary of the law of rent. 

,. We may prove this conclusiou in another way: For 
that interest must decrease 8S rent increases, we cau 
plainly see if we eliminate wages. To do this, we must, 
to be sure, imagine a universe organized on totally differ-. 
ent principles. Nevertheless, we may imagine what 
Carlyle would call a fool's paradise, where the production 
of wealth went on without the aid of labor, and solely hy 
the reproductive force of capital-where sheep bore 
ready-made clothing on their backs, cows presented hut-
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ter . and cheese, and oxen, when they got to thQ proper 
point of fatness, carved themselves into beefsteaks and 
roasting ribs; where houses grew from the seed, and a 
jackknife thrown upon the ground would take root and 
in due time bear a crop of assorted cutlery. Imagine 
certain capitaliRts transported, with their capital in ap
propriate forms, to such a place. Manifestly, they would 
get, as the return for their capital, the whole amount of 
wealth it produced only so long as none of its produce 
was demanded as rent. When rent arose, it would 
come out of the produce of capital, and as it increased, 
the return to the owners of capital must necessarily 
diminish. If we imagine the place where capital pos
sessed this power of producing wealth without the aid of 
labor to be of limited extent, sayan island, we shall see 
that as soon as capital had increased to the limit of the 
island to support it, the return to capital, must fall to a 
trifle above its· minimum of mere replacement, and the 
land owners would receive nearly the whole produce as 
rent, for the only alternative capitalists would have 
would be to throw their capital into the sea. Or, if we 
imagine such an island to be in communication with the 
rest of the world, the return to capital would settle at the 
rate of return in other places. Interest there would be 
neither higher nor lower than anywhere else. Rent would 
obtain the whole of the superior advantage, and the 
land of such an island would have a great value. 

To sum up, the law of interest 'is this: 

The relation oetween wages and interest is determined 
by the average power of increase which attaches to capital 
from Us use in reproductive modes. As rent arises, in
terest will fall as wages fall, or foill oe determined oy the 
margin of cultivation. 

I have endeavored at this length to trace out and illus
trate the law of interest more in deference to the existina 
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terminology and modes of thought than from the real 
necessities of our inquiry, were it unembarrassed by be· 
fogging discnssions. In troth, the primary division of 
wealth in distribution IS dual, not tripartite •. Capital is 
but a form of labor, and its distinction from la.bor is in 
reality but a subdivision, just as the division of la.bor into 
skilled and unskilled would be~ In our· examination we 
have reached the same point as would have been attained 
had we simply treated capital as a form of labor, and 
sought the law which divides the produce between rent 
and wages; that is to say, between the possessors of the 
two factors, natural substances and powers, and human 
exertion-which two factors by their unioD produce all 
wealth. 



CHAPTER VI. 

WAGES AND THE LAW OJ!' WAGES. 

We have by inference already obtained the law of 
wages. But to verify the deduction and to strip the 
subject of all ambiguities, let us sook the law from an 
iudependent starting point. 

There is, of course, no such thing as a common rate of 
wages, in the sense that there is at any given time and 
place a common rate of interest. Wages, which include 
all returns received from labor, not only vary with the 
differing powers of individuals, but, as the organization 
of society becomes elaborate, vary largely as between 
ocoupations. Nevertheless, there is a certain general 
relation between all wages, so that we express a clear and 
well-understood idea when we say that wages are higher 
or lower in one time or place than in another. in their 
degrees, wages rise and fall in obedience to a common 
law. What is this law? 

The fundamental principle of human action-the law 
that is to political economy what the law of gravitation 
is to physics-is that men seek to gratify their desires 
with the least exertion. Evidently, this principle mus~ 
bring to an equality, through the competition it induces, 
the reward gained by equal exertions under similar cir
cumstances. When men work for themselves, thi, 
equalization will be largely affected by the equation of 
pricesj and between those who work for themselves and 
those who work for others, the same tendency to equali
zation will operate. Now, under this principle, what, in 
conditions of freedom, will be the terms at which one 
man can hire others to work for him? Evidently, they 
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will be fixed by what the men could make if laboring for 
themselves. The principle which will prevent him fro~ 
having to give anything above this, except what is n,eces
sary to induce the change, will also prevent them from 
taking less. Did they demand more, the competition of 
others would prevent them from getting employment~ 
Did he offer less, Done would accept the terms, as they 
could obtain greater results by working for themselves. 
Thus, although the employer wishes to pay as .little as 
possible, and the, employee to receive as much as possi
ble, wages will be fixed by the value or produce' of such 
labor to the laborers themselves. If wages are tempo
rarily carried either above or below this line, a tendency 
to carry them back at once arises. 

But the result, or the earnings of labor, as iii readily 
seen in those primary and fundamental occupations in 
which labor first engages, and which, even in the most 
highly developed condition of society, still form the base 
of production, does not depend merely upon the inten
sity or quality of the labor itself. Wealth is the product 
of two factors, land and labor, and what a given amount 
of labor will yield will vary with the powers of the 
natural opportunities to which it is applied. This being 
the case, the principle that men seek to gratify their de
sires with the least exertion will fix wages at the produce 
of such labor at the point of highest natural productive
ness open to it. Now, by virtue of the same principle, 
~pe highest point of natural productiveness open to 
labor under existing conditions will be the lowest point 
at which production continues, for men, impelled by a 
supreme law of the human mind to seek the satisfaction 
of their desires with. the least exertion, will not expend 
labor at a lower point of productiveness while a higher is 
open to them. Thus the wages which an employer must 
pay will be measured by the lowest point of natural pro
ductiveness to which production extends, and wages wilt 
rise or fall as this point rises or falls. 
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To illustrate: In a simple state of society, each man, 
as is the primitive mode, works for ,himself--some in 
hunting~ let us say,some in fishing, some in cultivating 
the ground. Oultivation, we will suppose, has just be
gun, and the land in use is all of the same quality, yield
ing a similar return to similar exertions. Wages, the.re
fore-for, though there is neither employer nor em
ployed, there are yet wages-will be the full produce of 
labor, and, making allowance for the difference of agree
ableness, risk, etc., in the three pursuits, the.y will be on 
the average equal in each-that is to say, equal exertions 
will yield equal results. Now, if one of their number 

, wishes to employ some of his fellows to work for him in
stead of for themselves, he must pay wages fixed by this 
full, average produce of labor. 

Let a period of time elapse. Oultivation has ex
tended, and, instead of land of the same quality, em
braces lands of different qualities. W~ges, now, will not 
be as before, the average produce of labor.' They will be 
the average produce of labor at the margin of cultiva
tion, or the point of lowest return. For, as men seek to 
satisfy their desires with the least possible exertion, the 
point of lowest return in cultivation must yield to labo:r: 
a return equivalent to the average return in hunting and 
fishing. .. Labor will no longer yield equal returns to 
equal exertions, but those who. expend their labor on the 
superior land will obtain a greater produce for the same 
exertion than those who cultivate the inferior land. 
Wages, however, will still be equal, for this excess which 
the cultivators of the superior land receive is in reality 
rent, and if land has been subjected to individual owner
ship will give it a value. Now, if, under these changed 
circumstances, one member of this community wishes to . 
hire others to work for him, he will have to pay only 

* This equalization will be effected by the equation of prices. 
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what the labor yields at the lowest point of cultivation. 
If thereafter the margin of cultivation sinks to points of 
lower and lower productiveness, so must wages sink; if, 
on the contrary, it rises, so also must wages rise; for, 
just as a free body tends to take the shortest route to 
the earth's center, so do men seek the easiest mode to 
the gratification of their desires. 

Here, then, we have the law of wages, as a deduction 
from a principle most obvious and most universa~. That 
wages depend upon the margin of cultivation....,...that they 
will be greater or less as the produce which labor can ob
tain from the highest natural opportunities open to it. is 
greater or less, flows from the principle that men will 
Beek to satisfy their wants with the least exertion. 

Now, if we turn from simple social states to the complex 
phenomena of highly civilized· societies, we shall find 
upon examination that they also fall nnder this law. 

In such societies, wages differ widely, but they still 
bear a more or less definite and obvious relation to each 
other. This relatioD is not invariable, as at one time a 
philosopher of repute may earn by his lectures many fold 
the ."ages of the best mechanic, and at another can 
hardly hope for the pay ofoa footman; as in a great city 
occupations may yield relatively high wages, which in a 
new settlement would yield relatively low wages; yet 
these variations between wages may, under all conditions, 
and in spite of arbitrary divergences caused by custom, 
law, etc., be traced to certain circumstances. In one of 
.nis most interesting chapters Adam Smith thus imumer
ates the principal circumstances "which make up for a 
Bmall pecuniary gain in some employments and counter
balance a great one in others: First, the agreeableness or 
disagreeableness of the employments themselves. Sec
ondly, the easiness and cheapness, or the difficulty and 
expense of learning them. Thirdly, the constancy or in
constancy of employment in them. Fourthly, the small 
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or great trust which must be reposed in them. Fifthly, 
the probability or improbability of success in them." .. Ii; 
is not necessary to dwell in detail cn these causes of vari
ation in wages between different employments. They 
have been admirably explained and illustrated by Adam 
Smith and the economists who have followed him, who 
have well worked out the details, even if they have failed 
to apprehend the main law. 

The effect of all the circumstances which give rise to 
the differeuces between wages in different occupations 
may be included as supply and demand, and it is per. 
'fectly correct to say that the wages in different occupa. 
tions will vary relatively according to differences in th6 
supply and demand of labor-meaning by demand the 
call which the community as a whole makes for services 
of the particular kind, and by supply the relative amount 
of labor which, under the existing conditions, can be de
termined to the performance of those particular services. 
But though this is true as to the relative differences of 
wages, when it is said, as is commonly said, that the gen
eral rate of wages is determined by supply and demand. 
the words are meaningless. For supply and deman,d are 
but relative terms. The supply of labor can only mean 
labor offered in exchange for labor or the produce of 
labor, and the demand for labor can only mean labor or 
the produce of labor offered in exchange for labor. Sup
ply is thus demand. and demand supply, and, in the whole 
community, one must be co-extensive with the other. 
This is clel&rly apprehended by the c!lrrent political econ
omy in relation to sales, and the reasoning of Ricardo, 
Mill, and others, which proves that alterations in supply 
and demand cannot produce a general rise or fall of 

• This last, which is analogous to the element of risk in profits, 
accounts for the high wages of successful lawyers, physicians, COlt 

't'&ctors, actors, etc. 
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,alues, though they may cause a rise or fall in the value 
of a particular thing, is as applicable to labor. What 
conceals the absurdity of speaking generally of supply 
and demand in reference to labor is the habit of consid
ering the demand for labor as springing from capital and 
as something distinct from labor; but the analysis to 
tl'hich this idea has been heretofore subjected has sum
Iliently shown its fallacy. It is indeed evident from the 
Inere statement, that wages can never permanently ex
eeed the produce of labor, and hence that there is no 
fund from which wages can for any time be drawn, save 
that which labor constantly creates. 

Bot, though all the circumstances which produce the 
differences in wages between occupations may be consid
ered as operating through supply and demand, they, or 
rather, their effects, for sometimes the same cause oper
ates in both ways, may be separated into two classes, ac
cording as they. tend only to raise apparent wages or as 
they tend to raise real wages-that is, to increase the 
average reward for equal exertion. The high wages of 
some occupations much resemble what Adam Smith com
pares them to, the prizes of a lottery, in which the great 
gain of one is made up from the losses of many others. 
This is not only true of the professions by means of 
which Dr. Smith illustrates the principle, but is largely 
true of the wages of sup'erintendence in mercantile pur
suits, as shown by the fact that over ninety per cent. of 
• the mercantile firms that commence business ultimately 
fail. The higher wages of those occupations which can 
be prosecuted only in certain states of the weather, or 
are otherwise intermittent and uncertain, are also of 
this class; while differences that arise from hardship, 
discredit, unhealthiness, etc., imply differences of sac
rifice, the increased compensation for which only pre
serves the level of equal returns for equal exertions. All 
these differences are, in fact, equalizations, arising from 
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circumstances which, to use the words of Adam Smith, 
"make up"for a small pecuniary gain in some employ
ments and counterbalance a great one in others. If But, 
besides these merely apparent differences, there are real 
differences in wages between occupations, which are 
caused by the greater or less rarity of the qualities re
quired--.:...greater abilities or skill, whether natural or 
acquired, commanding on the average greater wages. 

'Now, these qualities, whether natural or acquired, are 
essentially analogous to differences in streng~h and quick
ness in" manual labor, and as in manual labor the higher 
wages paid the man who can do more would be based 
upon wages paid to those who can do only the average 
amount, so wages in the occupations requirjng superior 
abilities and skill must depend upon the commou wages 
paid for ordinary abilities and skill. 

It is, indeed, evident from observation, as it must be 
from theory. that whatever be the circumstances which 
produce the differences of wages in different occupations, 
and although they frequently vary in relation to each 
other, produ,cing, as between time and time, and place 
and place, greater or less relative differences, yet the rate 
of wages in one occupation is always dependent on the 
rate in another, and so" on, down, until the lowest and 
widest stratum of wages is reached, in occupations where 
the demand is more nearly uniform and in which there is 
the greatest freedom to engage. 

For, althougll barriers of greater or less difficulty may 
exist, the amount of labor which can be determined to 
any particular pursuit is nowhere. absolutely fixed. All 
mechanicS' could act as laborers, and many laborers could 
readily become mechanics; all storekeepers could act as 
shopmen, and many shopmen could easily become store
keepers; many farmers would, upon inducement, become 
hunters or miners, fishermen or sailors, and many hunt
ers, miners, fishermen, and sailors know enough" of farm-
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ing to turn their hands to it on demand. In each 
occupation there are men who unite it with others, or 
wbo alternate between occupations, wbile the young men 
wbo are constantly coming in to fill up tbe ranks of labor 
are drawn ill the direction of the strongest inducements 
and least resistan·ces. And further than this, all the 
gradations of wages shade into each other by imperceptible 
degrees, instead of being separated by clearly defined 
gulfs. The wages, even of the poorer paid· mechanics, 
are generally higher than the wages of simple laborers, 
but there are always some. mechanics who do not, on the 
whole, make as much as some laborers; the· best paid 
lawyers receive much higher wages than the best paid 
clerks, but the best paid clerks make more thau some 
lawyers, and in fact the wOJ;'st paid clerks make more 
than the· worst paid lawyers. Thus, on the verge of each 
occupation, stand those to whom the inducements be
tween one occupation and anotller are so nicely balanced 
that the slightest change is sufficient to determine their 
labor in one direction or another. Thus, any inorease or 
decrease in the demand for labor of a certain kind can
not, except temporarily, raise wages in that· occupation 
above, nor depress them below, the relative· level with· 
wages in other occupations, which is determined by the 
circumstances previously adverted to, such as relative 
agreeableness or continuity of employment, etc. Even, 
as experience shows, where artificial barriers are imposed 

.. to this interaction, such as limiting laws, guild regula
tions, the establishment of caste, etc., they may inter
"fere with, but cannot prevent, the, mainteI!ance of this 
equilibrium. They operate only as dams, which pile ·up 
the water of a stream above its natural level, but cannot 
prevent its overflow. . 

Thus, although they may from time to time alter in 
relation to each other, 'as the circumstances whioh deter
mine relative levels change, yet it is evident that waier 
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in all strata must ultimately depen-d upon wages in the 
lowest and widest stratum-the general rate of wages 
rising or falling as these rise or fall. 

Now, the primary and fundamental occupations, upon 
which, so to speak, all others are built up, are evidently 
those which procure wealth directly from nature; hence 
the law of wages in them must be the general law of 
wages. And, as wages in such occupations clearly de
pend upon what labor can produce at ~he lowest point of 
natural productiveness to which it is habitually applied; 
therefore, wages generally depend upon the margin of 
cultivation, or, to pat it more exactly. upon the highest 
point of natural productiveness to which labor is free to 
apply itself without the payment of rent. 

So obvious is this law that it is often apprehended 
without being recognized. It is frequently said of such 
countries as California and Nevada that cheap labol 
would enormously aid their development. as it would en
able the working of the poorer but most extensive 
deposits of ore. A relation between low wages and a 
low point of production is perceived by those who talk 
in this way, but they invert cause and effect. It is not 
low wages which will cause the working of low-grade ore, 
but the extension of production to the lower point which 
will diminish wages. If wages could be arbitrarily forced 
down, as has sometimes been attempted by statute, the 
poorer mines would not be worked so long as richer 
mines could be worked. But if the margin of produc
tion were arbitrarily forced down, as it might be, were 
the superior natural opportunities in the ownership of 
those who chose rather to wait for future increase of 
value than to permit them to be used now, wages would 
necessarily fall. 

The demonstration is complete. The law of wages we 
have thus obtained is that which we previously obtained 
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as the corollary of the law of rent,. and it completely 
harmonizes with the law of interest. It is, that: 

Wages depend· upon the margin of production, or upon 
the produce which labor can obtain at the highest point oj 
natural productiveness open to it without the payment oj 
,."nt. 

This law of wages accords with and explains universal 
facts that without its apprehension seem unrelated and 
contradictory. It shows that: 

Where land is free and labor is nnassisted by capitai, 
the whole produce will go to labor as wages. 

Where land is free and labor is assisted by capital, 
. wages will consist of· the whole produce, less that part 

becessary to induce tbe storing np of labor as capital. 
Where land is subject to ownership and rent arises, 

wages will be fixed by what labor could secure from the 
highest natural opportunities open to it with<1ut the 
payment of rent. 

Where natural opportunities are all monopolized, 
wages may be forced by the competition among laborers 
to the minimum at whicb laborers will consent to repro
duce. 

This necessary'minimum of wages (which by Smith 
and Ricardo is denominated the point of "natural 
wages," and by Mill· supposed to regulate wag·es, which 
will be higher or lower as the working classes consent to 
,~eproduce at a higher or lower standard of comfort) is, 
however, included in the law of wages as previously 
stated, ail it is evident that the margin of production 
cannot fall below that point at which enough will be left 
as wages to secure the maintenance of labor. 

Like Ricardo's law of rent of whioh it is the corollary, 
this law of wages carries with it its own proof and be
comes self-evident by mere statement. For it is but an 
application of the central truth that is the foundation of 
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economic reasoning-that men will seek to satisfy their 
desires with the least exertion. The average man will 
not work for an employer for less, all things considered, 
than he can earn by working for himself; nor yet will he 
work for himself for less than he can earn by working 
for an employer, and hence the return which labor can 
secure from such natural opportunities as are free to it 
must fix the wages which labor everywhere gets. That 
is to say, the line of rent is the necessary measure of the 
line of wages. In fact, the accepted law of rent depends 
for its recognition upon a previous, though in many cases 
it seems to be an unconscious, acceptance of this law of 
wages. What makes it evident that land of a particu- . 
lar quality will yield as rent the surplus of its produce· 
over that of the .least productive land in use, is the ap
prehension of the fact that the owner of the higher 
quality of land can procure the labor to work his land by 
the paym'ent of what that labor could produce if exerted 
upon land of the poorer quality. 

In its simpler manifestations, this law of wages is rec
ognized by people who do not trouble themselves about 
political economy, just as the fact that a heavy body 
would fall to the earth was long recognized by those who, 
never thought of the law of gravitation. It does not re
quire a philosopher to see that if in any country natural 
opportunities were thrown open which would enable 
laborers to make for themselves wages higher than the 
lowest now paid, the general rate of wages would rise; 
while the most ignorant and stupid of the placer miners 
of early California knew that as the placers gave out or 
were monopolized, wages must fall. It requires no fine
spun theory to explain why wages are so high relatively 
to production in new countries where land is yet unmo
nopolized. ' The cause is on the surface. One man will 
not work for another for less than his labor will really 
yield. when he can go upon the next quarter section and 
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take up a farm for himself. It is only as land 'becomes 
monopolized and thepe natural opportunities are shut off 
from labor, that laborers are obliged to compete with 
each other for employment, and it becomes possible for 
the farmer to hire hands to do his work while he main
tains himself on the difference between what their labor 
produces and what he pays them for it. 

Adam Smith himself saw the cause of high wages where 
land was yet open to settlement, though he failed to ap
preciate the importance and' connection of the fact. In 
treating of the Causes of the Prosperity of New Colonies 
(Chapter VII, Book IV, "Wealth of Nations,") he says: 

.. Every colonist gets more land than he can possibly cultivate. 
He has no rent and scarce any taxes to pay. * * He is eager, 
therefore, to collect laborers from every quarter and to pay them the 
most liberal wages. But these liberal wages, joined' to the plenty 
and cheapness of land, soon make these laborers leave him in order 
to become landlords themselves, and to reward with equal liberality 
other ~aborers who soon leave them for the aame reason they left 
their first masters." 

This chapter contains numerous expressions which, 
like the opening sentence in the chapter on The Wages 
of Labor, show that Adam Smith failed to appreciate 
the true laws of the distribution of wealth only because 
he turned away from the more primitive forms of society 
to look for first principles amid complex social manifes
tations, where he was blinded by a pre-accepted theory 
of the functions of capital, and, as it seems to me"by a 

. "Vague acceptance of the doctrine which, two years after 
his death, was formulated by Malthns. And it is impos
sible to read the works of the economists who since the 
time of'Smith have endeavored to build up and elucidate 
the science of political economy without seeing how, over 
and over again, they stumble over the law of wages with
out once recognizing it. Yet, "if it were a dog it would 
bite them!" Indeed. it is difficult to resist the 'impres-
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sion that some of them really saw this law of wages, but. 
fearful of the prlltctica1 conclusions to which it would 
lead. preferred to ignore and cover it uP. rather than use 
it as the key to problems which without it are so perplex
ing. A great truth to an age which has rejected and 
trampled on it. is not a word of peace. but a sword! 

Perhaps it may be well to remind the reader. before 
closing this chapter. of what has been before stated
that I am using the word wages not in the sense of a 
quantity. but in the sense of a proportion. When I say 
that wages fall as rent rises. I do not mean that the 
quantity of wealth obtained by laborers as wages is nec
essarily less. but that the proportion which it bears to 
the whole produce is necessarily less. The proportion 
may diminish while the quantity remains the same or 
even increases. If the margin of cultiTation descends 
from the productive point which we will call 25. to 
the productive point we will call 20. the rent of all 
lands that before paid rent will increase by this differ
ence. and the proportion of the whole produce which 
goes to laborers as wages will to the same extent dimin
ish; but if. in the meantime. the advance of the arts or 
the economies that become possible with greater popula
tion have so increased the productive power of labor that 
at 20 the same exertion will produce as much wealth 
as before at 25. laborers will get as wages as great a 
quantity as before, and the relative fall of wages will 
not be noticeable in any diminution of the necessaries 
or comforts of the laborer, but only in the increased 
value of land and the greater incomes and more lavish 
expenditure of the rent-receiving claSs.. 



CHAPTER VII. 

m::JI CORUL.A.rIOlf A1iD CO-oRDIlU.rIOlf OP rB1!SB LA. W8. 

The conclusions we have reached as to the laws which 
govem the distribution of wealth recast a large and most 
important part of the science of political economy, as at 
present taught, overthrowing some of its most highly 
elaborated theories and shedding a new light on some of 
its most important problems. Yet, in doing this, no 
disputable ground has been occupied; not a singlefunda
mental principle advanced that is not already recognized. 

The la" of interest and the la" of wages which we 
have substituted for those now taught are necessary d~ 
ductions from the great la" which alone makes any 
science of political economy poBBible-the all-compelling 
1a" that is as inseparable from the human mind as at
traction is inseparable from matter, and without which 
it would be impoBBible to previae or calculate upon any 
human action. the most trivial or the most important. 
This fundamental law, that men seek to gratify their de
sires with the least exertion, becomes, when viewed in its 
relation to one of the factors of production, the law of 
rent; in relation to another, the law of interest; and in 
~lation to a third, the law of wages. And in accepting 
the law of rent, which, since the time of Ricardo, has 
been accepted by every economist of standing, and 
which, like a geometrical axiom, has but to be under
stood to compel assent, the la" of interest and law of 
wages, as I have stated them, are inferentially accepted, 
as its necessary sequences.· In fact, it is only relatively 
that they can be called seq!Jences, as in the recognition 
of the law of rent they too must be recognized.. For OD 
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wha~ depends the recognition of, the law of rent? Evi
dently up'on the recognition of the fact that the effect of 
competition is to prevent the return to labor and capital 
being anywhere greater than upon the poorest land in 
use. It is in seeing this that we see that the owner of 
land will be able to claim as rent all of its produce which 
exceeds what woU:ld be yielded to an equal application of 
labor and capital on the poore.st land in use. 

The harmony and correlation of the laws of distribu
tion as we have now apprehended them are in striking 
contrast with the want of harmony which .characterizes 
these laws as presented by the current pulitical economy. 
Let us state them side by side: 

The Ourrent Statement.' The True Statement. 
RENT depends on the margin RENT depends on the margin 

of cultivation, rising as it of cultivation, rising as it 
falls and falling as it rises. falls and falling as it rises. 

WAGES depend upon the 
ratio between the number 
of laborers and the amount 
of capital devoted to their 
employment. 

INTEREST depends upon the 
equation between: the sup
ply of and demand for 
capital; or, as is stated of 
profits, upon wages (or 
the cost of labor), rising 
.as wages fall, and falling 
as wages rise. 

WAGES depend on the mar
gin of cultivation, falling 
as it falis and rising as it 
rises. 

INTEREST (its ratio with wa
ges being fixed by the net 
power of increase which 
attaches to capital) de
pends on the margin of 
cultivation, falling as it 
falls and rising as it rises. 

In the current statement the laws of distribution have 
no common center, no mutual relation; they are not the 
correlating divisions of a whole, but measures of differ
ent qualities. In the statement we have given, they 
spring from one point, support and supplement each 
other, and form the correlating divisions of a complete 
whole. 



CHAPTER VIII. 

THE STATICS 01' THE PROBLEM THUS EXPLAINED. 

We have now obtained a clear"simple, and consistent 
theory of the distribution of wealth, which accords with 
first principles and existing facts, and which, when under
stood, will commend itself as self-evident. 

Before working out this theory, I have deemed it nec
essary to show conclusively the insufficiency of current 
theories; for, in thought, as in action, the majority of' 
men do but follow their leaders, and a theory of wages 
which has not merely the support of the highest names. 
but is firmly rooted in' common opinions and prejudices. 
will, until it has been proved untenable, prevent any 
other theory from being even considered, just 8s, the 
theory that the earth was tho center of the universe pre
vented any consideration of the theory that it revolves 
on its own axis and circles round the sun. until it was 
clearly shown that the apparent movements of the' 
heavenly bodies could not be explained in accordance 
with the theory of the fixity of the earth. 

There is in truth a marked resemblance' between the 
. ·,cience of political economy, as at present taught, and 

the science of astronomy, as taught previous to the rec
ognition of the Copernican theory. The devices by 
which the current political economy endeavors to explain 
the social phenomena that are now forcing themselves 
upon the attention of the civilized world may well be 
compared to the elaborate systeIQ of cycles and epicycles 
constructed by the learned to explain the celestial phe
nomena in a manner a~cording with the dogmas of authol"-
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Ity and the rude impressions and prejudices of the nn
learned. And, just as the observations which showed 
that this theory of cycles and epicycles could not explain 
all the phenomena of the heavens clelired the way for 
the consideration of the simpler theory that supplanted 
it, so will a recognition of the inadequacy of the current 
theories to account for social phenomena clear the way 
for the consideration of a theory that will give to polit
ical economy all the simplicity and harmony which the 
Copernican theory gave to the science of astronomy. 

Bnt at this point the parallel ceases. That "the fixed 
and steadfast earth" should be really whirling through 
space with inconceivable velocity is repugnant to the 
first apprehensions of men in every state and situation; 
but the truth I wish to make clear is naturally perceived, 
and has been recognized in the infancy of every people, 
being obscured only by the complexities of the civilized 
state, the warpings of selfish interests, and the false di
rection which the specula~ions of the learned have taken. 
To recognize it, we have but to come back to first prin
ciples and heed simple perceptions. Not.hing can be 
clearer than the proposition that the failure of wages to 
increase with increasing productive power is dne to the 
increase of rent. ' 

Three things unite to production-labor. capital, and 
land. 

Three parties divide the produce-the laborer, the 
capitalist, and the land owner. 

If. with an increase of production the laborer gets no 
more and the capitalist no ,more it is a necessary infer
ence that the land owner reaps the whole gain. 

And the facts agree with the inference. Though 
neither wages nor interest anywhere increase as material 
progress goes on, yet the invariable accompaniment and 
mark of material progress is the increase of rent-the 
rise of land values. 
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The increase of rent explains why wages and interest 
do not increase. The cause which gives to the land 
holder is the cause which denies to the laborer and capi
talist. That wages and interest are higher in new than 
in old countries is not, as the standard economists say. 
because nature makes a greater return to the application 
of labor and capital, but because land is cheaper, and, 
therefore, as a smaller proportion of. the return is taken 
by rent, labor and capital can keep for their share a 
larger proportion of what nature does return. It is not 
the total produce, but the net produce, after rent· has 
been taken from it, that determines what can be divided 
as wages and interest. Hence, the rate of wages and in
terest is everywhere fixed, not so much by the produc
tiveness of labor as by the value of land. Wherever the 
value of land is relatively low, wages and interest are 
relatively high; wherever land is relatively high, wages 
and interest are relatively low. 

If production had not passed the simple stage in which 
all labor is directly applied to the land and all wages are 
paid in its produce, the fact that when the land owner 
takes a larger portion the laborer must put up with a 
smaller portion could not be lost sight of. 

But the complexities of production in the civilized 
state, in which so great a part is borne by exchange, and 
so much labor is bestowed upon materials after they have 
been separated from the land, though they may to the 

, -unthinking disguise, do not alter the fact that all pro
duction is still the union of the two factors, land and 
labor, and that rent (the share of the land holder) can
not be increased except at the expense of wages (the 
share of the laborer) and interest (the share of capital). 
Just as the portion of the crop, which iu the simpler 
forms of industrial organization the owner of agricul
turalland receives at the end of the harvest as his rent, 
\,ssens the amount left to the cultivator as wages and 
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interest, so does the rental of land on which, a manufac
turing or commercial city is built lessen the amount 
which can be divided as wages and interest between the 
laborer and capital there engaged in the production' and 
exchange of wealth. 

In short, the value of land depending wholly upon the 
power which its ownership gives of appropriating wealth 
neated by labor, the increase of land values is always at 
the expense of the value of labor. And, hence, that the 
increase of productive power does not increase wages, is 
because it does increase the value of land. Rent swal
lows up the whole gain and pauperism accompanies 
progress. 
, It is unnecessary to refer to facts. They will suggest 
themselves to the reader. It is the general fact, observ
able everywhere, that as the value of land increases, so 
does the contrast betw.een wealth and want appear. It is 
the universal fact, that where the value of land is high
est, civilization exhibits the greatest luxury side by sid~ 
with the most piteous destitution. To see human beings 
in the most abject, the most helpless and hopeless con
dition, yon must go, not to the unfenced prairies and t'he 
log cabins of new clearings in the backwoods, where man 
single-handed is commencing the struggle with nature, 
and land is yet worth nothing, but to the great cities, 
where the ownership of a little patch of ground is a 
fortune. 
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Hitherto, it is questionable if all the mechanical inventions yet 
made have lightened the day's toll of any human being . .....,ToA" 
&wire Jf'Ul. 

Do ye hear the chlldren weeping. 0 my brothers, 
Ere the sorrow comes with years, 

They are leaning their young heads against their mothers, 
And e.\ae cannot stop tileir tears. 

The young lambs are bleating in the meadows; 
The young birds are chirping ill the nest; 

The young fawns are playing with the shadows; 
The YOUllg fiowers are blowing toward the west

But the young, young children, 0, my brothers, 
They are weeping bitterly I 

They are weeping ill the playtime of the others, 
In the COUlltry of the free. 



CHAPTER I. 

THB DYIUlIICB OJ!' THB PBOBLElI YET TO SBElI; 

In identifying rent as the receiver of the increased pro
duction which material progress gives. but which labor 
fails to obtain; in seeing that the antagonism of interests 
is not between labor and capital. as is popularly believed. 
but is in reality between labor and capital on the one side 
and land ownership on the other. we have reached a con
clusion that has most important practical bearings. But 
it is not; worth while to dwell on them now. for we have 
not yet fully solved the problem which was at the outset 
proposed. To say that wages remain low because rent 
advances is like saying that a steamboat moves because 
its wheels tum around. The further question is. What 
causes rent to advance? What is the force or necessity 
that. as productive power increases. distributes a greater 
and greater proportion of the produce as rent? 

The only cause pointed out by Ricardo as advancing 
rent is the increase of population. which by requiring 
larger supplies of food necessitates the extension of culti
vation to inferior lands. or to points of inferior produc
sion on the same lands. and in current works of other 
authors attention is so exclusively directed to the exten
'sion of production from superior to i'nferior lands as the 
cause of advancing rents that Mr. Carey (followed by 
Professor Perry and others) has imagined that he has 
overthrown the Ricardian theory of rent by denying that 
the progress of agriculture is from better to worse lands. * 

• As 10 this, it may be worth while to say: (1) That the general 
fact, as shown by the progreas of agriculture in the newer Slalea of 
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Now, while it is unquestionably true that the increas" 
ing pressure of population which compels a resort to in
ferior points of production will raise rents, and does 
raise rents, I do not think that all the deductions com
monly made from this principle are valid, nor yet that it 
fully accounts for the increase of rent as material prog
ress goes on. There are evidently other causes which 
conspire to raise rent, but which seem to have been 
wholly or partially ,pidden 'by the erroneous views as to 
the functions of capital and genesis of wages which have 
been current. To see what these are, and how they 
operate, let us trace the effect of material progress upon 
the distribution of wealth. 

The changes which constitute or contribute to material 
progress are three: (1) increase in population; (2) im
provements in the arts of production and exchange; and 
(3) improvements in knowledge, education, government, 
police, manners, and morals, so far as they increase the 
power of producing wealth. Material progress, as com
monly understood, consists of these three elements or 
directions of progression, in all of which the progressive 
nations have for some time past been advancing, though 
in different degrees. As, con,sidered in the light of ma- ' 

the Union and by the character of the land left out of cultivation in 
the older, is that the course of cultivation ill from the better to the 
worse qualities of land. (2) That, whether the course of production 
be from the absolutely better to the absolutely worse lands or the 
reverse (and there is much to indicate that better or worse in this 
connection merely relates to our knowledge, and that future advances 
may discover compensating qualities i.n portions of the earth now 
esteemed most sterile), it is always, and from the nature of the human 
mind, must always,tend to be, from land under existing conditions 
deemed better, to land under existing conditions deemed worse. (3) 
That Ricardo's law of rent does not depend upon the direction of the 
extension of cultivation, but upon t;he proposition that if land of a 
certain quality will yield something, land of a beUer quality will 
yield more ' 
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terial forces or economies, the increase of knowledge, the 
. bej;~erment of government, etc., have the same effect as 
improvements in the arts, it will not be necessary in this 
view to consider them separately. What bearing intel
lectual or moral progress, merely as such, has upon Ollr 
problem we may hereafter consider. We are at present 
dealing with material progress, to .which these tlJings 
contribute only as they increase wealth-producing power, 
and shall see their effects when we see the effect of 
improvements in the arts. 

To ascertain the effects of material progress upon the 
distribution of wealth, let us, therefore, consider· the 
effects of increase of population apart from improvement 
in the arts, and then the effect of improvement in the 
arts apart from increase of population. 



OHAPTER II. 

THE EPPECT OP INCRE,\SE OP POPULATION UPON THB 

DISTRIBUTION OP WEALTH. 

The manner in which increasing population advances 
rent, as explained and illustrated in current treatises, is 
that the increased demand for subsistence forces pro
duction to inferior soil or to inferior productive points. 
Thus, if, with a given population, the margIn of cultiva~ 
tion is "at 30, all lands of productive power over 30 will 
pay rent. If the population be doubled, an additional 
supply is required, which cannot be obtained without an 
extension of cultivation that will cause lands to yield 
rent that before yielded none. If the extension be to 20, 
then all the land between 20 and 30 will yield rent and 
have a value, and all land over 30 will yield increased 
rent and have increased value. 

It is here that the Malthusian doctrine receives from 
the current elucidations of the theory of rent the sup
port of which I spoke when enumerating the causes that 
have combined to give that doctrine an almost undis
puted sway in current thought. According to the Mal
thusian theory, the pressure of population against sub
sistence becomes" progressively harder as population 
increases, and although two hands come into the world 
with every new mouth, it becomes, to use the language 
of John Stuart Mill, harder and harder for the new 
hands to supply the new mouths. According to Ricardo's 
theory of rent, rent arises from the difference in produc
tiveness of the lands in use, and as explained by Ricardo 
and the economists who have followed him, the advance 
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in rents which, experience shows, accompanies increasing 
population, is caused by the inability of procuring more 
food except at a greater cost, which thus forces the mar
gin of population to lower and lower points of produc
tion, commensurately increasing rent. Thus the two 
theories, as I have before explained, are made to har
monize and blend, the law of rent becoming but a special 
application of the more general law propouuded by Mal
thus, and the advance of rents with increasing popula
tion a demonstration of its resiTltless operation. I refer 
to this incidenlililly, because it now lies in our way to see 
the misapprehension which has enlisted the doctrine of 
rent in the support of a theory to which it in reality 
gives no countenance. The Malthusian theory has been 
already disposed of, and the cumulative disproof which 
will prevent the recurrence of a lingering doubt will be 
given when it is shown, further on, that the phenomena 
attributed to the pressure of population against subsist
ence would, nnder existing conditions, manifest them
selves were population to remain stationary. 

The misapprehension to which I now refer, and which, 
to a proper understanding of the effect of increase of 
population upon the distribution of wealth, it is neces
sary to clear up, is the presumption, expressed or implied 
in all the current reasoning upon the subject of rent in 
connection with population, that the recourse to lower 
points of production involves a smaller aggregate produce 
in proportion to the labor expended; though that this is 
not always ~he case is clearly recognized in connection 
with agricultural improvements, which, to use the words 
of Mill, are considered "as a partial relaxation of the 
bonds which confine the increase of population." But it 
is not involved even where there is no advance in the 
arts, and the recourse to lower points of production is 
clearly the result of the increased demand of an increased 
population. For increased population, of itself, and 
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without any advance in the arts, implies an increase in 
the productive power ot: labor. The labor of 100 men, 
other things being equal, will produce much more than 
one hundred times as much as the labor ~f one man, and 
the labor of 1,000 men much more than ten times as 
much as the labor of 100 men; and, so, with every addi
tional pair of hands which increasing population brings,· 
there is a more than proportionate addition to the pro
ductive power of labor. '.Chus, with an increasing popu

.1ation, there may be a recourse to lower natural powers 
of production, not only without any diminution in the 
average production of wealth as compared to labor, but 
without any diminution at the lowest point. If popu
lation be doubled, land of but 20 productivene~s may 
yield to the same amount of labor as much as land 
of 30 productiveness could before yield. For it must 
not be. forgotten (what often is forgotten) that the 
productiveness either of land or labor. is not to be meas~ 
ured in anyone thing, but in all desired things. A 
settler and his family may raise as much corn on land 
a· hundred miles away from the nearest habitation 
as they could raise. were. their land in the center of a 
populous district. But in the populous. district they 
could obtain with the same labor as good a living from 
much poorer land, or from land of equal quality could 
make as good a living after paying a high rent, because 
in the midst of a large population their labor would have 
become more effective; not, perhaps, in the production 
of corn, but in the production of wealth generally-or 
the obtaining of all the commodities and services which 
are the real object of their labor. . 

But even where there is a diminution in the produc
tiveness of labor at the lowest point-:-that is to say, 
where the increasing demand for wealth has driven pro
duction to a lower point of natural productiveness than 
the addition to the power of labor from increasing popu-
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lation suffices to make up for-it does not iollow that the 
aggregate production, as compared with the aggregate 
labor, has been lessened. 

Let us suppose land of diminishing qualities. The best 
would naturally be settled' first, and as population in
creased production would take in the next lower quality. 
and so on. But, as the increase of population, by per
mitting greater economies, adds to the effectiveness of 
labor, the cause which brought' each quality of land suc~ 
cessively into cultivation would at the same time increase 
the amount of wealth that tIle same quality of labor 
could produce from it. But it would also do more than 
this-it would increase the power of producing wealth 
on all the superior lands already in cultivation. If the 
relations of quantity and quality were such that increas
ing population added to the effectiveness of labor faster 
than it compelled a resort to less productive qualities of 
land, though the margin of cultivation would fall and 
rent would rise, the minimum return to labor would in
crease. That is to say, though wages as a proportion 
would fall, wages as a quantity wj>uld rise. The average 
production of wealth would increase. If the relations 
were sucb that the increasing effectiveness of labor just 
compensated for the diminishing productiveness of the 
land as it was called into use, the effect of increasing 
population would be to increase rent by lowering the 
margin of cultivation .without reducing wages as a 
quantity, and to increase the average production. If we 
now. suppose popUlation still increasing, but, between 
the poorest quality of land in use and the next lower 
quality, to be a difference so great that the increased 
power of labor which comes with the increased popula
tion that brings it into cultivation cannot compensate 
for it-the minimum return to labor will be reduced, and 
with the rise of rents, wages will fall, not only as a pro
portion. but as a quantity. But unless the descent in 
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the quality of land is far more precipitous than we can 
well imagine, or than, I think, ever exists. the average 
production will still be increased, for the increased effect
iveness which comes by reason of the increased popula.· 
tion that compels resort to the inferior quality of 'land 
attaches to all labor. and the gain on the superior quali
ties of land will more than compensate for the diminished 
production on the quality last brought in. Theaggre
gate wealth production. as compared with the aggregate 
expenditure of labor. will be greater. though its distribu-
tion will be more unequal. . 

Thus, increase of population, as it operates to extend 
production to lower natural levels, operates to increase 
rent and reduce wages as a proportion, and mayor may 
not reduce wages as a quantity; while it seldom can, and 
probably never does, reduce the aggregate production of 
wealth as compared with the aggregate expenditure of 
labor, but on the contrary increases, and frequently 
largely increases it. 

But while the increase of population thus increases 
rent by lowering the margin of cultivation, it is a mis
take to look upon this as the only mode b1 which rent 
advances as population grows. Increasing popUlation 
increases rent, without reducing the margin of cultiva
tion; and notwithstanding the dicta of such writers as 
McCulloch. who assert that rent would not arise were 
there an unbounded extent of equally good land, in. 
creases it without reference to the natural qualities of 
land, for the increased powers of co-operation and ex
change which come with increased population are 
equivalent to-nay, I think we can say without meta
phor, that they give-an increased capacity to land. 

I do not mean to say merely that, like an improvement 
in the methods or tools of production, the increased 
power which comes with increased population gives to 
the same labor an increased result, which is equivalent 



DrCBBASB OJr POPULA.rIOli. 

to an increase in the natural powers of land; but that 
it brings out a superior power in labor, which is localized 
on land-which attaches not to labor generally. but only 
to labor exerted on particular land; and which thus in
heres in the land as much as any qualities of soil, clima~ 
mineral deposit, or natural situation. and passes, as they 
do, with the possession of the land. 

Au'improvement in the method of cultivation which. 
with the same outlay. will give two crops a year in place 
of one. or an improvement in tools and machinery which 
will double the result of labor, will manifestly, on a par
ticular piece of ground. have the same effect on the prod
uce as a doubling of the fertility of the land. But the 
difference is in this respect-the improvement in method 
or in tools can be utilized on any land; bnt the improve
ment in fertility can be ntilized only on the particular 
land to which it applies. Now, in large part, the in
creased productiveness of labor which arises from in
creased popnlation can be utilized only on particular 
land. and on particular land in greatly varying degrees. 

Here. let us imagine, is an nnbounded savannah, 
stretching off in unbroken sameness of grass and flower, 
tree and rill, till the traveler tires of the monotony. 
Along comes the wagon of the first immigrant. Where 
to settle he cannot tell_very acre seems, as good as 
every other acre. As to wood, as to water, as to fertil. 
ity, as to situation, there is absolutely no choice, and he 
is. perplexed by the embarrassment of richness. Tired 
out with the search lor one place that is better than 
another, he stopa---somewhere, anywhere-and starts to 
make himself a home. The soil is virgin and rich, game
is abnndant, the streams flash with the finest trout. 
Nature is at her very best. He has what, were he in a 
popnlous district, would make him rich; but he is very 
poor. To say nothing of the mental craving, which 
yonld lead him to welcome the sorriest stranger, h. 
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labors under all the material disadvantages of solitude. 
He can get no temporary assistance for any work that 
requires a greater union of strength than that afforded· 
by his own family, or by such help as he can permanently 
keep. Though he has cattle, he cannot often have fresh 
meat, for to get a beefsteak he must kill a bullock. He 
must be his own blacksmith, wagonmaker, carpenter, and 
cobbler-in s~ort, a "jack of all trades and master of 
none." He cannot have his children schooled, for, to 
do so, be must himself pay and maintain a teacher. 
Such things as he cannot produce himself, he must buy 
in quantities and keep on hand,· Or else go without, for 
he cannot be constantly leaving his work and making a 
long journey to the verge of civilization; and when 
forced· to do so, the getting of a vial of medicine or the 
replacement of a broken auger may cost him the labor of 
himself and horses for days. Under such circumstances, 
though nature is prolific, the man is poor. It is an easy 
matter for him to get enough to eat; but beyond this, 
his labor will suffice to satisfy only the simplest wants in 
the rudest way. 

Soon there comes another immigrant. Although 
every quarter section of the boundless plain is as good 
as every other quarter section, he ianot beset by any 
embarrassment as to where to settle. Though the land 
is the same, there is one place -that is clearly better for 
him than any other place, and that is where there is 
already a settler and he may have a neighbor. He set
tles by the side of the first comer, whose condition is at 
once greatly improved, and to whom many thing!\ are 
now possible that were before impossible, for two men 
may help eaoh other to do things that one man could 
never do. 

Another immigrant comes, and, guided by the same 
attraction, settles where there are already two. Another, 
and another, until around our first comer there are 8 
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score of neighbors. Labor has now an effectiveness 
which, in the solitary state, it could not approach. If 
heavy work is to be done, the settlers have a log-rolling, 
and together accomplish in a day what singly would re
quire years. When one kills a bullock, the others take 
part of it, returning when they kill, and thus they have 
fresh meat all the time. Together they hire a school
master, and the children of each are taught for a frac
tional part of what similar teaching would· have cost the 
first settler. It becomes-a comparatively easy matter. to 
send to the nearest town~ for some one is always going. 
But there is less need for such journeys. A blacksmith 
and a wheelwright soon set up shops, and our settler can 
have his tools repaired for a small part of the labor it 
formerly cost him. A store is opened and he can get 
what he wants as he wants it; a post-office, soon added, 
gives h,im regular, communication with the rest of the 
world. Then come a cobbler, a carpenter, a harness
maker, a doctor; and a little ohurch soon arises. Satis
factions become possible that .n the solitary state were 
impossible. There are gratifications for the social and 
the intellectual nature-for that part of the man that 
rises above the animal. The power of sympathy, the 
sense of companionship, the emulation of comparison and 
contrast, open a wider, and fuller, and more varied life. 
In rejoicing, there are others to. rejoice; in sorrow, the 
mourners do not mourn alone. There are husking bees, 
and apple parings, and qUilting parties. Though the 
ballroom be un plastered and the orchestra but a fiddle, 
the notes of the magician are yet in the strain, and 
Cupid dances with the dancers.. At the wedding, there 
Are others to admire and enjoy; in the house of death, 
there are watchers; by the open grave, stands human 
sympathy to sustain the mourners. Occasionally, comes 
a straggling lecturer to open up glimpses of the world 
of science; of literature, or of art; in election times, 
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come stump speakers. and the citizen rises to a sense of 
dignity and power. as the cause of empires is tried before 
him in the struggle of John Doe and Richard Roe for his 
support and vote. And, by and by. comes the circus, 
talked of months before, and opening to children whose 
horizon has been the prairie, all the realms of the imago 
ination-princes and princesses of fairy tale, mail-clad 
crusaders and turbaned Moors, Oinderella's fairy coach, 
anel the giants of nursery lore; lions such as crouched 
before Daniel, or in circling Roman amphitheater tore 
the saints of God; ostriches who recall the sandy deserts; 
camels such as stood around when the wicked brethren 
raised Joseph from the well and sold him into bondage; 
elephants such as crossed the Alps with Hannibal, or felt 
the sword of the Maccabees; and glorious musio that 
thrills and builds in the chambers of the mind as rose 
the sunny dome of Kubla Khan. 

Go to our settler now, and say to him: "You have so 
many fruit trees which you planted; so much fencing. 
such a well. a barn. a house-in short. you have by your 
labor added so much value to this farm. Your land 
itself is not quite so good. You have been cropping it. 
and by and by it will need manure. I will give you the 
full value of all your improvements it you will give it to 
me, and. go again with your family beyond the verge 01 
settlement." He would laugh at you. His land yields 
no more wheat or potatoes than before. but it does yield 
tar more of all the necessaries and comforts of life. His 
labor upon it will bring no heavier crops. and. we will 
suppose. no nlore valuable crops. but it will bring far 
more of all the other things for which men work. The 
presence of other settlers-the increase of pcpulation
has added to the productiveness, in these things. of labor 
bestowed upon it, and this added productiveness gives it 
.. superiority over land of equal natural quality whwe 
there are as yet no settlers. If no land remains to be 
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taken up, except such as is as far removed from popula
tion as was our settler's land when he first went upon it, 
the value or rent of this land will be measured by the 
whole of this added capability. If, however, as we have 
Bupposed, there is a continuous stretch of equal land, over 
which population is now spreading, it will not be neces
sary for the new settler to go into the wilderness, as did 
the first. He will settle .just beyond the other settlers, 
and will get the advantage of proximity to them. The 
value or rent of our settler's land will thus depend on the 
advantage which it has, from being at the center of 
population, over that on the verge. In the one case, the 
margin of production will remain as before; in the other, 
the margin of production will be raised. 

Populatiou still continues to increase, ~md as it in
creases so do the economies which its increase permits, 
and which in effectadd to the productiveness of the land. 
Our first settler's land, being the center of population, 
the store, the blacksmith's forge, the wheelwright's shop, 
are Bet up on it, or on its margin, where soon arises a 
village, which rapidly grows into a town, the center of 
exchanges for the people of the whole district. With no 
greater agricultural productiveness than it had at first, 
this land now begins to develop a productiven.ess of a 
higher kind. To labor expended in raising com, or 
wheat, or potatoes, it will yield no more of those things 
than at first; but to labor expended in the subdivided 
branches of production which require proximity to other 
producers, and, especially, to labor expended in that 
final part of production, which consists in distribution. 
it will yield much larger returns. The wheat-grower 
may go further on, and find land on which his labor will 
produce as much wheat, and nearly as much wealth; but 
the artisan, the manufacturer, the storekeeper. the pro
fessional man, find that their labor expended here, at the 
center of exchsnges, will yield them much more thllJl i' 
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expended even at a little distance away from it; and this 
excess of productiveness for such purposes the lando' 
owner can claim just as he could an excess in its wheat
producing power. And so our settler is able to sell in 
building lote a few of his acres for prices which it would 
not bring for wheat-growing if its fertility had been mul~ 
tiplied many times. With the proceeds, he builds him
self a fine house, and furnishes it handsomely. That is 
to say, tt' reduce the transaction to its lowest t~rms, the 
people who wish to use the land build and furnish the 
house for him,on condition that he will let them avail 
themselves of the Buperior productiveness which the in
crease of population has given the land. 

Population still keeps on increasing, giving greater 
,and greater utility to the land, and more and' more wealth 
to its owner. The town has grown into a city-a St. 
Louis, a Chicago or a San Francisco-and still it grows. 
Production is here carried on upon a great scale, with 
the best machinery and the most favorable facilities; the 
divisio:a of labor becomes extremely minute" wonderfully 
multiplying efficiency; exchanges are of such volume and 
rapidity that they are made with the minimum of friction 
and loss. Here is the heart, the brain, of the vast social 
organism that has grown up from the germ of the first 
settlement; here has developed one of the great gan
glions of the human world. Hither run all roads, hither 
set all currents, through all the vast regions round 
about. Here, if you have anything to sell, is the 
market; here, if you have anything to buy, is the largest 
and the choicest stock. Here intellectual activity is 
gathered into a focus, and here springs that stimulus 
which is born of the collision of mind with mind. Here 
are the great libraries, the storehouses and granaries of 
knowledge, the learned professors, the famous special
ists. Here are museums and art galleries, collections of 
philosophical apparatus, and all things rare, and valuable, 
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and best of their kind. Here come great actors, and 
orators, and singers, from all over the world. Here, in 
short, is a center of human life, in all its varied mani
festations. 

So enormous are the advantages which this land now 
offers for the application of labor that instead of one 
man with a span of horses scratching over acres, you may 
count in places thousands of workers to the acre, work
ing tier on tier, on floors raised one above the other, five, 
six, seven and eight stories from the ground, while un
derneath the surface of the earth engines are throbbing 
with pulsatIOns that exert the force of' thousands of 
horses. 

All these advantages attach .to the land; it is on this 
land and no other that they can be utilized, for here is 
the center of population-the focus of exchanges, the 
market place and workshop of the highest forms of in
dustry. The productive powers which density of popu-' 
lation has attached to this land are equivalent to the. 
multiplication of its original fertiiity by the hundred fold 
and the thousand fold. And rent, which measures the 
difference between this added productiveness and that of 
the least productive land in use, has increased accord
ingly. Our settler, or whoever has succeeded to his 
right to the land, is now a millionaire. Like another 
Rip Van Winkle, he may have lain down and slept; still 
he is rich-not from anything he has done, but from the 
i~~rease of population. There are lots from which 'for 
every foot of frontage the owner may draw more than an 
average mechanic can earn; there are lots that will s.eU 
for more than would suffice to pave them with gold coin. 
In the principal Btreets are . towering buildings, of 
granite, marble, iron, and plate glass, finished in the 
most expensive style, replete with every convenience. 
Yet they are not worth as much as the land upon which 
they rest-the same land, in nothing changed, which 
when our first settler came tU>~.n it had no value at all. 
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That tbis is tbe way in whiob the increase of popula
tion powerfully aots in inoreasing rent, ,,-hoever, in a 
progressive country, will look around him, may see for 
himself. The prooess is going on under his t'yes. The 
inoreasing difforenoe in the produotiveness of tbe land in 
use, whiob causes an inoreasing rise in rent, rosults not 
80 muoh from tbe neoessities of increased population 
compelling tbe resort to inferior land, as frOID the in
creastld produotiveness whioh inoreased population gives 
to tbe lands already in use. Thlt most valuable lands on 
tbe globe, the hmds whioh yield tbe highest rent, are not 
lands of surpassing natural fertility, but lands to whiuh 
a surpassing utility haa been given by the inorease of 
popUlation. . 

The increase of productiveness or utility whioh in
crease of population gives to certain lands, in the way to 
which I havo been cluting attention, attaohes, as it were, 

. to the mere quality of extension. The valuable quality 
of land that has beoome a center of popuilltion is its 
superfioial capaoity-it makes no differenoe whether it is 
fertile, alluvial soil like tht of Philadelphia; rich bottom 
land like that of New Orleans; a filled-in marsh like that 
of St. Petersburg, or a sandy waste like the greater part 
of San Franoisoo. 

And where value seems to arise from superior natural 
qualities, such as deep water and good .woborage, rich 
deposits of ooal and iron. or heavy timber. observation 
also shows tbat these superior qualities are brought out, 
rendered tangible. by population. The coal and iron 
fields of Pennsylvania. that to-day are worth enormous 
sums, were fifty years ago valueless. What is the effioient 
oause of the differenceP Simply the differenoe in popu
lation. The ooal and . iron beds of .Wyoming and Mon
tana, whiob to-day are valueless. will, in fllty years from 
now, be worth millions on millions, simply because, ill 
the melUltime. population will have greatly inoreased. 
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It is a well provisioned ship, this on which we sail 
through space. If the bread and beef above decks Eeem 
to grow Bcarce, we but open a hatch and there is a new 
supply, of which before we never dreamed. And very 
great commaud ove~ the services of others comes to 
those who as the hatches are opened are permitted to 
say, "This is mine!" 

To recapitulate: The effect of increasing population 
upon the distribution of. wealth is to increase rent, and 
consequently to diminish the proportion of the produce 
which goes to capital and labor, in two ways: First, By 
lowering the margin of cultivation. Second, By bring
ing out in land special capabilities otherwise latent, and 
by attaching special capabilities to particular lands. 

I am disposed to think that the latter mode, to which 
little attention has been given by political economists, is 
really the more important. But this, in our inquiry, is 
Dot ·a matter of moment. 



OHAPTER III. 

THB EFFECT OF IMPROVEMENTS IN THB ARTS UPOl!I' THB 

DISTRIBUTION OF WBALTH. 

Eliminating improvements in the arts, we have seen 
the effects of increase of population upon the distribution 
of wealth. Eliminating increase of population, let us 
now see what effect improvements in the arts of produc
tion have upon distribution. 

We have seen that increase of population increases 
rent, rather by increasing the productiveness of labor 
than by decreasing it. If it can now be shown that, irre
speotive of the inorease of population, the effect of im, 
provements in methods of production and exchange is to 
increase rent, the disproof of the Malthusian theory
and of all the doctrines derived from or related to it
will be final aud complete, for we shall have accounted 
for the tendency of material progress to lower wages and 
depress the condition of the lowest class, without re
course to the theory of increasing pressure against the 
means of su bsistence. 

That this is the case will, I think, appear on the 
slightest consideration. 

The effect of inventions and improvements in the pro
ductive arts is to saveJabor-that is, to enable the same 
result to be secured with less labor, or a greater result 
with the same labor. 

Now, in a state of society in which the existing power 
of labor served to satisfy all material desires, and there 
was no possibility of new desires being called forth by 
the opportunity of gratifying them, the effect of labol" 
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saving improvements would be simply to reduce the 
amount of labor expended. But such a state of society, 
if it can anywhere be found, which I do not believe, 
exiilts only where the human most nearly approaches 
the animal. In the state of society called civilized, and 
which in this inquiry we are concerned with, the very 
reverse is the case. Demand· is not a fixed quantity, 
that increases only as popnlation increases. In each in
dividual it rises with his power of getting the things de
manded. Man is not an ox, who, when he has eaten his 
fill, lies down to chew the cud; he is the daughter of the 
horse leech, who constantly asks for more. "When I get 
Bome money," said Erasmus, "I will buy me some Greek 
books and afterward some clothes." The amount of 
wealth produced is nowhere commensurate with the 
desire for wealth, and desire mounts with every addi
tional opportunity for gratification. 

This being the case, the effect of labor-saving improve
ments will be to increase the production of wealth. Now, 
for the production of wealth, two things are required
labor and land. Therefore, the effect of labor-saving 
improvements wnI be to extend the demand for land, 
and wherever the limit of the quality of land in use is 
reached, to bring into cultivation lands of less natural 
productiveness, or to extend cultivation on the same 
lands to a point of lower natural productiveness. And 
thns, while the primary effect of labor-saving improve
~ents is to increase the power of labor, the secondary 
effect is to extend cultivation, and, where this lowers the 
margin of cultivation, to increase rent. Thus, where 
land i9 entirely appropriated, as in England, or where it 
is I)ither appropriated or is capable of appropriation as 
rap~d!: as it is needed for use, as in the United Sta~es, 
the 'i'J~.i.mate effect of labor-saving machinery or improve
ments is to increase rent without increasing wages or 
interest. 
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It. is important tbat this be tully understood, tor it 
shows that effeots attributed by current t.heories to in
croase ot population are really due to the progress of in
vention, and explains t.he ot.herwise perploxing filet that 
laboMaying maohinery everywhere fails to bonllfil 
laborers. 

Yet, to grasp tully tbis trutb, it is neoessary to kef.'p 
in mind wbat I hue already more than once alhert&d to 
-tbe interchangeability of wealth. I ref&r t.o this again. 
only because it is so persistently forgoUen or ignored by 
writers who speak of agrioultul'lll production as though it 
were to be distinguishod from prolluction in genf'ral, and 
of food or subsistence as though it were not inoluded in 
the term wealth. 

Let me ask the reader to bear in mind, what haa 
already been suffioient.ly iUnstrl\ted, t.hat tho possl'ssion or 
prod notion of any form of Wlll\lth is virtually t.be posses
sion or produotion of any other form of wealth for which 
it will exchange-in order t.hat b. may cloarly see that it 
is not. merely improvements "hioh dect a Baving in 
labor direotly applied to land that tllnd to inOfl'aSe rent, 
but all improvements that in any way save labor. 

That the labor of any inlli'ddual is applied exclusively 
to the product.ion of one form of wl'alth is soll'ly the 
result of t.he division of labor. The objeot of labor on 
the part of any individual is not the obtainmt'nt of 
wealth in one partioular form, but tIle obt~nment of 
wealth in aU the forms t.hat oonsort. wit.h his dt'Sires. 
Anti, hence. an improvement which elYects a saving in 
the labor required to produce one of 'the things d~ired. 
is. in elYoot. au increase in the power of producing aU 
the other things. It it take halt a mants labor to bop 
hi::- !n food. and the other halt to llrovide him olothing 
and shelter. an improToment whioh would iUCI'(\l\S$ his 
power of producing food would also inoNmSe his 1'0\\'('1 

of providing olothing and shelter. If his dt'sirt'8 tOl 
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more or better food, and for more Of better clothing and 
shelter, were equal, an improvement in one 'department 
of labor would be precisely equivalent to a like improv~
ment in the other. If the improvement consisted in a 
doubling of the power of his labor in producing food, 
he would giv.e one-third less labor to the produption of 
food, and one-third more to the providing of clothing 
and shelter. If the improvement doubled his power to 
provide clothing and shelter he would give one-third less 
labor to the production of these things, and one-third 
more to the production of food. In either case, the 
result would be the same-he would be enabled with the 
same labor to get one-third more in quantity or quality 
of all the things he desired. 

And, so, where production is carried on by the division 
of labor between individuals, an increase in the power of 
producing one of the things sought by production in the 
aggregate adds to the power of obtaining others, and 
will'increase the production of the others, to an extent 
determined by the proportion which the saving of· labor 
bears to the total amount of labor expended, and by the 
relative strength of desires. I am unable to think of any 
form of wealth, the demand for which would not be in
creased by a saving in the labor required to produce the 
others. Hearses and coffins have been selected as exam- . 
pIes of things for which the demand is little likely to 
increase; but this is true only as to quantity. That in
creased power of supply would lead to a demand for 
more expensive hearses and coffins, no one can doubt 
who has noticed how strong is the desire to show regard 
for the dead by costly funerals.· 

Nor i!l the demand for food limited, as in economic 
reasoning is frequently, but.erroneously, assumed •. Sub· 
sistence is often spoken of as though it were a fixed 
quantity; but it is fixed only as having a definite 
minimum. Less than a certain amount will not. keep a 
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human being alive, and less than a somewhat larger 
amount will not keep a human being in good health. 
Bu~, above this minimum, the subsistence which a 
human being can use may be increased almost indefi
nitely. Adam Smith says, and Ricardo indorses the 
statement, that the desire for food is limited in every 
man by the narrow capacity of the human stomach; but 
this, manifestly, is true only in the sense that when a 
man's belly is filled, hunger is satisfied. His demands 
for food have no such limit. The stomach of a Louis 
XIV., a Louis XV., or a Louis XVI., could not hold or 
digest more than the stomach of· a French peasant of 
equal stature, yet, while a few rods of ground would 
supply the black bread and herbs which constituted the 
subsistence of the peasant, it took hundreds of thousands 
of acres to supply the demands of the king, who, besides 
his own wasteful U!le of the finest qualities of food, re
quired immense supplies for his servants, horses and 
dogs. And in the common facts of daily life, in the'un
satisfied, though perhaps latent, desires which each one 
has, we may see how every increase in the power of pro
ducing any form of wealth'must result in an increased 
demand for land aud the (nrect products of land. The 
man wh!) now uses coarse food, and lives in a small house, 
will, as a rule, if his income be increased, use more costly 
food, and move to a larger house. If he grows richer 
and richer he will procure horses, servants, gardens and 
lawns, his demand for the use of land constantly increas
ing with his wealth. In the city where I write, is a man 
-but the type of men everywhere to be found-who 
used to boil his own beans and fry his own bacon, but 
who, now that he has got rich, maintains a town house 
that takes up a whole block and would answer for a first
class hotel, two or three country houses with extensive 
grounds, a large stud of racers, a breeding farm, private 
track, etc. It certainly takes at least a thousand 
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times, it may be several thousand times, as much land 
to supply the demands of this man now as it did when 
he was poor. 

And, so, every improvement· or invention, no matter 
what it be, which gives to labor the power of producing 
more wealth, causes an increased demand for land and 
its direct products, and thus tends to force down the 
margin of cultivation, just as would the demand caused 
by an increased population. This being the case, every 
labor-saving invention, whether it be a steam plow, a 
telegraph, an improved process of smelting ores,a per
fecting printing press, or a sewing machine, has a tend· 
ency to increase rent. . 

Or to state this truth concisely: 

Wealth in all its for1llslJeing tlte product of lalJor applied 
to land or the products of land, any increase in the power 
of lalJor, the demand for wealtl~ lJeing 'Unsatisfied, will lJe 
utilized in procuring more wealth, and thus increase th8 
demand for land. 

To illustrate this effect of labor-saving machinery and 
improvements, let us suppose a country where, as in all 
the countries of the civilized world, the land is in the 
possession of but a portion of the people'. Let us sup
pose a permanent barrier fixed to further increase of 
popUlation, either by the enactment and strict enforce
ment of an Herodian law, or from such a change in 
'manners and morals as might result from an extensive 
circulation·of Annie Besant's pamphlets. Let the mar
gin of cultivation, or production, be represented by 20. 

'Thus land or other natural opportunities which, from 
the application of labor and capital, will yield a return 
of 20, will just give the ordinary rate of wages' and in
terest, without yielding any rent; while all lands yielding 
.to equal applications of labor and capital more than 20 
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will yieid the excess as rent. Population remaInIng 
find, let there be made inventions and improvements 
which will reduce by one-tenth the expenditure of labor 
and capital necessary to· produce the same amount of 
wl'lalth. Now. either one-tenth of the labor aud capital 
may be freed, and production remain the same as before; 
or the same amount of labor and capital may be em
ployed, and production be correspondingly increased. 
But the Industrial organization, as in all civilized coun
tries, is such that labor and capital, and especially labor, 
must press for employment on any terms-the industrial 
organization is such that mere laborers are not in a posi
tion to demand their fair share in the new adjustment, 
and that any reduction in the application of labor to pro
duction will, at first, at least, take the form, not of giving 
each laborer the same amount of produce for less work, 
but of throwing some of the laborers out of work and 
giving them none of the produce. Now. owing to the 
increased efficiency of labor secured by the new improve
meuts. IlS great a return can be secured at the point of 
na~ural productiveness represented by 18, as before at 20. 
Thus, the unsatisfied desire for wealth. the competition 
of labor and capital for employment. would insure the 
extension of th.e margin of production. we will say to 18. 
and thus rent would be increased by the difference be
tween 18 and 20, while wages and interest, in quantity. 
would be no more than before, and, in proportion to the 
whole produce, would be less. There would be a 
greater production of wealth, but land owners would get 
the whole benefit, subject to temporary deductions, 
which will be hereafter stated. 

If invention and improvement still go on, the efficiency 
of labor will be still further increased, and the amount 
of labor and capital necessary to produce a given result 
further diminished. The same causes will lead to the 
utilization of this new gain in productive power for th1 
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production of more wealth; the margin of cultivation 
will be again extended, and rent will increase, both in 
proportion and amount, without any increase in wages 
and interest. And, 80, as invention and -improvement 
go on, constantly adding to the efficiency of labor, the 
margin of production will be pushed lower and lower, 
and rent constantl1 increased, though population shonld 
remain stationary. 

I do not mean to say that the lowering of the margin 
of production would always exactly correspond with the 
increase in productive power, any more than I mean to 
say that the process would be one of clearl1 defined 
steps. Whether, in any particnlar case, the lowering of 
the margin of production lags behind or exceeds the in
crease in productive power, will depend, I conceive, upon 
what may be called the area of productiveness that can 
be utilized before cultivation is forced to the next lowest 
point. For instance, if the margin of cultivation be at 
20, improvements which enable the same produce to be 
obtained with one-tenth less capital and labor will not 
carry the margin to 18, if the area having a produo
tiveness of 19 is sufficient to employ all the labor and 
capital displaced from the cultivation of the superior 
lands. In this case, the margin of cultivation would· 
rest at 19, and rents would be increased by the dif
ference between 19 and 20, and wages and interest by 
the difference betwf18n 18 and 19. But if, with the same 

. increase in productive power the area of productiveness 
between 20 and 18 should not be sufficient to employ all 
the displaced labor and capital, the margin of cultivation 
must, if the same amount of labor and capital press for 
employment, be carried lower than 18. In this case, 
rent would gain more than the increase in the product, 
and wages and interest would be less than before the im
provements which increased productive power. 

Nor is it precisely true that the labor set free by eack 
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improvement will all be driven to seek employment in 
the production of more wealth. The increased power of 
satisfaction. which each fresh improvement gives to a 
certain portion of the community. will be utilized in de
manding leisure or services, as well as in demanding 
wealth. Some laborers will, therefore, become idlers 
and some will pass from the ranks of productive to those 
of unproductive laborers-the proportion of which. as 
observation shows. tends to increase with the progress of 
society. 

But, as I shall presently refer to a cause, as yet uncon
sidered. which constantly tends to lower the margin of 
cultivation. to steady the ad vance of rent, and even carry 
it beyond the proportion that would be fixed by the 
actual margin of cultivation, it is not worth while to 
take into account these perturbations in the downward 
movement of the margin of cultivation and the upward 
movement of rent. All I wish to make clear is that. 
without any increase in population. the progress of in
vention constantly tends to give a larger proportion of 
the prodllce to the owners of land, and a smaller and 
smaller proportion to labor and capital. 

And, as we can assign no limits to the progress of in
vention, neither can we assign any limits to the increase 
of rent, short of the whole produce. For, if labor-saving 
inventions went on until perfection was attained, and 
the necessity of labor in. the produ~ion of wealth was 
entirely done away with, then everything that the eax:th 
could yield could be obtained ·without labor, and the 
margin of cultivation would be extended to zero. Wages 
would be nothing, and interest would be nothing, while 
rent would take everything. For the owners of the 
land, being enabled without labor to obtain all the wealth 
that could be procured from nature. there would be no 
use for either labor or capital. and DO possible way in 
which either could compel any share of the wealth pra· 
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duced. And no matter how small population might be, 
il anybody but the land owners continued to exist, i~ 
would be at the whim or by the mercy of the la)ld owners 
-they would be maintained either for the amusement 
of the land owners, or, as paupers, "y their bounty. 

This point, of the absolute perfection of labor-saving 
inventions, may seem very remote, if not impossible of 
attainment; but it is a point toward which the march of 
invention is every 'day more strongly tending. And in 
the thinning out of population in the agricultural dis
tricts of Great Britain, where small farms are being con
verted into larger ones, and in" the great machine-worked 
wheat-fields of California and Dakota, where one may 
ride for miles and miles through waving grain without 
seeing a human habitation, there are already suggestions 
of the final goal toward which the whole civilized world 
is hastening. The steam plow and the reaping machine 
are creating in the modern world latifundia of the same 
kind that the influx of slaves from foreign wars created 
in ancient Italy. And to many a poor fellow as he is 
shoved out of his accustomed place and forced to move 
on-as the Roman farmers were forced to join the pro
letariat of the great city, or sell their blood for bread in 
the ranks of the legions-it seems as though these labor
saving inventions were in themselves a curse, and we 
hear men talking of work, as though the wearying strain 
of the muscles were, in itself, a thing to be desired • 

. " In what has preceded. I have, of course,'spoken of in
ventions and improvements when generally diffused. It 
is hardly necessary to say that as long as an invention or 
an improvement is used by so few that, they derive a 
special advantage from it, it does not, to the extent of 
this special advantage, affect the general distribution of 
wealth. So, in regard to the limited monopolies created 
by patent laws, or by the causes which give the sam. 
character to railroad and telegraph lines, etc. Although 
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generally mistaken for profits of capital, the sl'ecial prof
its thus arising are really the returns of monopoly, as has 
been explained in a previous chapter, and, to the. exten' 
that they subtract from the benefits of an improvement, 
do not primarily affect general distribution. For in
stance, the benefits of a railroad or similar improvement 
in cheapening transportation are diffused or monopolized, 
as its charges are reduced to a rate which will yield ordi
nary in~erest on the capital invested, or kept np to a 
point which will yield an extraordinary return, or cover 
the stealing of the constructors or directors. And, as is 
well known, the rise in rent or land values corresponds 
with. the reduction in the charges. 

As has before been said, in the improvements which 
advance rent, are not only to be included the improve
ments which directly increase productive power, but also 
such improvements in government, manners, and morals 
as indirectly increase it. Considered as material forces, 
the effect of all these is to increase productive power, 
and, like improvements in the productive arts, their 
benefit is ultimately monopolized by the possessors of 
the land. A notable instance of this is to be found in 
the abolition of protection by England. Free trade has 
enormously increased the wealth of Great Britain, with
out lessening pauperism. It has simply increased rent. 
And if the corrupt governments of our great American 
cities were to be made models of purity and economy, the 
effect would simply be to increase the value of land, not 
,to ~se either wages or interest. 



CHAPTER IV. 
EFFECT 01' THB BXPECTATION RAISED BY )(ATBllUL 

PROG RBSS. 

We have now seen that while advancing population 
tends to advance rent. so all the causes that fn a pro
gressive Btate of society operate to illcrease the produo
tive power of labor tend. also. to advance rent. and not 
to advance wages or interest. The increased production' 
of wealth goes ultimately to the owners of land in in
creased rent; and. although. as improvement goes on. 
advantages may accrne to individuals not land holders, 
which concentrate in their hands considerable portions of 
the increased produce. yet there is in all this improve
ment nothing which tends to increase the general return 
either to labor or to capital. 

But there is a cause. not yet adverted to. which must 
be taken into consideration fully to explain the inflnence 
of material progress upon the distribution of wealth. 

That cause is the confident expectation of the future 
enhancement of laud values. which arises in all progress
ive countries from the steady increase of rent, and which 
leads to Bpeculation. or the holding of land for a higher 

.. price than it would then otherwise bring. 
We have hitherto assumed. as is generally assumed in 

elucidations of the theory of rent. that the actual margin 
of cultivatiou always coincides with what may be termed 
the necessary margin of cultivation-that iB to Bay. we 
have assumed that cultivation extends to less productive 
points only as it becomes necessary from the fllct that 
natural opponunities are at the mo)', productive points 
(ully utiliaecL 
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This, probably, is the case in stationary or very slowly 
progressing communities, but in rapidly progressing 
communities, where the swift and steady increase of rent 
gives confidence to calculati~ns of further increase, it is 
not the case. In such communities, the confident ex
pectation of increased prices produces, to a greater or 
less extent, the effects of a combination among land 
holders, and tends to the withholding of land from 11se, 
in expectation of higher prices, thus forcing the margin 
of cultivation farther than required by the necessities of 
production. . 

This cause must operate to some extent in all progress
ive communities, though in such countries as England, 
where the tenant system prevails in agriculture, it may 
be shown more in the selling price of land than in the 
agricultural margin of cultivation, or actual rent. But 
in communities like the United States, where the user of 
land generally prefers, if he can, to own it, and where 
there is a great extent of land to overrun, it operates 
with enormous power. 

The immense area over which the population of the 
United States is scattered shows this. The man who 
sets out from the Eastern seaboard in search of the mar
gin of cultivation, where he may obtain land without 
paying rent, must, like the man who swam the river to 
get a drink, pass for long distances through half-tilled 
farms, and traverse vast areas of virgin soil, before he 
reaches the point where land can be had free of rent
i.B., by homestead entry or pre-emption. He (and, with 
him, the margin of cultivation) is forced so much farthe!' 
than he otherwise need have gone, by the speculation 
which is holding theRe unused lands in expeotation of in
oreased value in the future. And when he settles, he 
will, in his turn, take up, if he can, more land than he 
can use, in the belief that it will soon become valuable; 
and so those who follow him are again forced farther on 
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than the necessities of production require, carrying the 
margin of cultivation to still less productive, becaUl~e still 
more remote points. 

The same thing may be seen in every rapidly growing 
city. If the land of superior quality as to location were 
always fully used before land of inferior quality were 
resorted to, no vacant lots would be left as a city ex
tended, nor would we find miserable shanties in the midst 
of costly buildings. These lots, some of them extremely 
valuable, are withheld from use, or from the full use to 
which they might be put, because their owners, not being 
able or not wishing to improve 'them, prefer, in e,xpecta
tion af the advance of land values, to hold them for a 
higher rate than could now be obtained from those will
ing to improve them. And, in consequence of this land 
being withheld from use, or from the full use of which 
it is capable, the margin of the city is pushed, away so 
much farther from the center. 

But when we reach the limits of the growing city-the 
actual margin of building, which corresponds to the, mar
gin of cultivation in agriculture-we shall not find the 
land pUl'Chasable at its value for agricultural purposes, as 
it would be were rent determined simply by present re
quirements; but we shall find that for a long distance 
beyond the city land bears a speculative value, based 
upon the belief that it will be required in the future for 
urban purposes, and that to reach the point at which land 
can be purchased at a price not based upon urban rent, 

\ we must go very far beyond the actual margin of urban 
use. 

Or, to take another case of a different kind, instances 
similar to which may doubtless be found in every locality. 
There is in Marin County, within easy access of San 
Francisco, a fine belt of redwood timber. Naturally, 
this wonld be first used, before resorting for the supply 
of the San Francisco market to timber lands at a much 
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greater distance. ·But it yet remains uncut, and lumber 
procured many miles beyond is daily hauled past it on 
the railroad, because its owner prefers to hold for the 
greater price it will bring in the future. Thus, by the 
withholding from use of this body of timber, the margin 
of produotion of redwood is for oed so much farther up 
and down the Coast Range. That mineral land, when 
reduced to private ownership, is frequently withheld 
from use while poorer deposits are worked, is well known, 
and in new States it is oommon to find individuals who 
are called "land poor"-that is, who remain poor, some
times almost to deprivation, because they insist on hold
ing land, which they themselves cannot use, at priQes at 
which no one else can profitably use it. 

To .recur now to the illustration we made use of in the 
precediug chapter: With the margin of cultivation 
standing at 20, an increase in the power of production 
takes place. which renders the same result ohtainable 
with one-tenth less labor. For reasons before stMted, 
the margin of production must now be forced down, and 
if it rests at 18, the return to labor and capital will be 
the same as before, when the margin stood at 20. 
Whether it will be forced to 18 or be forced lower depends 
upon what I have called the area of productiveness whioh 
intervenes between 20 and 18. Bull if the confident ex
pectation of a further increase of rents leads the land 
owners to demand 3 rent for 20 land, 2 for 19, and 1 for 
18 land, and to withhold their land from use until these 
terms are oomplied with, the area of productiveness may 
be so reduced that the margin of cultivation must fall to 
17 01' even lower; and thus, as the result of the increase 
in the efficiency of labor, laborers would get less than 
before, while interest would be proportionately reduced~ 
and rent would increase in greater ratio than the increase 
in produotive power. • 

Whether we formulate it as an extension of the margin 
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of production, or as a carrying of the rent line b.eyond 
the margin of production, the influence of speculation in' 
land in increasing rent is a great fact which cannot be 
ignored in any complete theory' of the distribution of 
wealth in progressive countrieB. It is the force, evolved 
by material progress, which tendB constantly to increase 
rent in a greater ratio than progress increases production, 
and thuB constantly tends, as material progress goes on 
and productive power increases, to reduce wages, not 
merely relatively, but absolutely. It is this expansive 
force which, operating with great power in new coun
tries, brings to them, seemingly long before their time, 
the social diseases of older countries; produces "tramps" 
on virgin acres, and breeds paupers on half-tilled soil. 

In short, the general and steady advance in land valueB 
in a progressive community necessarily produces that ad
ditional tendency to advance which is seen in the case of 
commodities when any general and continuous cause oper
ates to increase their price. As, during the rapid de
preciation of currency which marked the latter days of" 
the SouthAm Confederacy, the fact that whatever waB 
bought one day could be sold for a higher price the next, 
operated to carry up the prices of commodities even 
faster than the depreciation of the currency, so does the 
steady increase of . land values, which material progresB 
produces, operate still further to accelerate the increase. 
We see this secondary cause operating in foIl force in 

, those manias of land speculation which mark the growth 
of new communities; but though these are the abnormal 
and occasional manifestations, it is undeniable that the 
cause steadily operates, with greater or less intensity, in 
all progressive societies. 

The cause which limits speculation in commodities, 
the tendency of increasing price to draw forth additional 
supplies, cannot limit the speculative advance in land 
values, as land is a fixed quantity, which human agency 
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can neither increase nor diminish; but there is neverthe
less a limit to the price of land, in the minimum required 
by labor and capital as the condition of engaging in pro
duction. If it were possible coutinnously to reduce 
wages until zero were reached, it would be possible con
tinuously to increase rent until it swallowed np the 
whole produce. But as wages cannot be permanently 
reduced below the point at which laborers will consent 
to work and reproduce, nor interest below the point at 
which capital will be devoted to production, there is a 
limit which restrains the speculath"e advance of rent. 
Hence speculation cannot have the same scope to ad
vance rent in countries where wages and interest are 
already near the minimum. as in countries where- they 
are considerably ",hove it. Yet that there is in all pro~ 
gressive countries a const;ani iendency in the speculative 
advance of rent to overpass the limit where production 
would cease, is, I think, snown by recurring seaSODS of 
industrial paralysis-a matter which will be more fully 
examined in the next book. 
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CHAPTER L 

THB PRIHARY CAUSB OF RECURRING PAROXYSHS OJ!' 

INDUSTRIAL DEPRESSION. 

Our long inquiry is ended. We may now marshal the 
results. 

To begin with the industrial depressions, to account 
for which so many contradictory and self-contradictory 
theories are broached. 

A consideration of the manner in which the specula
tive advance in land values cuts down 'the earnings of 
labor and capital and checks p1"oduction leads, I think, 
irresistibly to the conclusion that this is the main cause 
of tholle periodical industrial depressions to which every 
civilized country, and all civilized countries together, 
seem increasingly liable. 

I do not mean to say that there are not, other proxi
mate causes. The growing complexity and interdepend
ence of the machinery of production, which makes each 
shock or stoppage prepagate itself through a widening 
circle; the essential defect of currencies which .contract 
when most needed, and the tremendous alternations in 

. yolume that occur in the simpler forms of commercial 
credit, which, to a much greater extent than currency in 
any form, constitute the medium or flux of exchanges; 
the protective tarifis which present artificial barriers to 
the interplay of productive forces, and other similar 
causes, undoubtedly bear important part in producing 
and continuing what are called hard times. But, both 
from the consideration of principles and the observation 
of phenomena, it is clear that the great initiatory cause 
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is to be looked for in the speculative advance of land 
values. 

In the preceding chapter I have shown that the specu
lative advance in land values tends to press the margin of 
cultivation, or production, beyond its normal limit, thus 
compelling labor and capital to accept of a smaller re
turn, or (and this is the only way they can resist the 
tendency) to cease production. Now, it is not only 
natural that labor and capital should resist the crowding 
down of wages and interest by the speculative advance of 
rent, but they are driven to this in self-defense, inasmuch 
as there is a minimum of return below which labor can
not exist nor capital be maintained. Hence, from the 
fact of speculation in land, we may infer all the phe
nomena which mark these recurring seasons of industrial 
depression. 

Given a progressive community, in which popUlation is 
increasing and one improvement succeeds another, and 
land must constantly increase in value. This steady in-

. crease naturally leads to speculation in which future in
crease is anticipated, and land values are carried beyond 
the point at which, under the existing conditions of 
production, their accustomed returns would be left to 
labor and capital. Production, therefore, begins to stop. 
Not that there is necessarily, or even probably, an abso
lute di~inution in production; but that there is what in 
a'progressive community would be equivalent to an abso
lute diminution of production in a stationary community 
-a failure in production to increase proportionately, 
owing to the failure of new increments of labor and 
capital to find employment at the accustomed rates. 

This stoppage of production at some points must nec
essarily show itself at other points of the industrial net
work, in a.cessation of demand, which would again check 
production there, and thns the paralysis wonld communi
cate itself through all the interlacings of industry and 
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commerce, producing everywhere a partial disjointing of 
production and exchange, and resulting in the phe
nomena that seem to show overproduction or over
consumption, according to the standpoint from which 
they are viewed. 

The period of depression thus ensuing would continue 
until (1) the speculative advance in rents had been lost; 
or (2) the increase in the efficiency of labor, owing to the 
growth of population and the progress of improvement, 
had enabled the normal rent line to overtake the specu
lative rent line; or (3) labor and capital had become 
reconciled to engaging in production for smaller returns. 
Or, most probably, all three of these causes would co
operate to produce a new equilibrium, at which all the 
forces of production would again engage, and a season of 
activity ensue; whereupon rent would begin to advance 
again, a speculative advance again take place, production 
again be checked, and the same round be gone over. 

In the elaborate and complicated system of production 
which is characteristic of modern civilization, where, 
moreover, there is no such thing as a distinct and inde
pendent industrial community, but geographically or 
politically separated communities blend and interlace 
their industrial' organizations in different modes and 
varying measures, it is not to be expected that effect 
should be seen to follow canse as clearly and definitely as 
would be the case in a simpler development of industry, 
and in a community forming a complete and distinct in
'c}ustrial wbole; but, nefertheless, the phenomena actu
ally presented by these alternate seasons of activity and 
depression clearly correspond with those we have inferred 
from the speculative advance of rent. 

Deduction thus shows the actual phenomena as result
ing from the principle. If we reverse the p'rocess, it is 
as easy by induction to reach the principle by tracing up 
the phenomena. . ' 
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These seasons of depression are always preoeded by 
aeasons of aotivity and speoulation, and on all hands the 
oonneotion between the two is admitted-the depression 
being loo~ed upon as the reaotion from the lIpeoulation. 
as the headaohe of the morning is the reaotion from the 
debauoh of the night. But as to the manner in whioh 
the depression results from the speoulation, there are two 
olasses or sohools of opinion, as the attempts made on 
both sides of the Atlantio to aooount for the present in
dustrial depression will show. 

One sohool says that the speoulation produoed the de
pression by oausing overproduotion, and point to the 
warehouses filled with goods that oannot be aold at 
remunerative 'prioes, to mills olosed or working on halt 
time. to mines shut down and steamers laid up, to money 
lying idly in bank 'vaults. and workmen oompelled to 
idleness and privation. They point to these faots as 
showing that the produotion has exceeded the demand 
for oonsumption, and they point, moreover. to the faot 
that when government during war enters the field as an 
enormous oonsumer, brisk times prevail, as in the United 
States during the oivil war and in England during the 
Napoleonio struggle. 

The other sohool says that the speoulation ha_ pro
duoed ths depression by leading to overoonsumption. 
and point to full warehouses, rusting steamers, olosed 
mills, and idle workmen as evidenoes of a oessation of 
effeotive dllmand, whioh. they say, evidently results from 
the faot that people. made extravagant by a fiotitious 
prosperity. have lived beyond their means. and are now 
obliged to retrenoh-that is, to oonsume lesR wealth. 
They point. moreover. to the enormous oonsumption of 
wealth by wars, by the building of unremunerative rail
ro"ds. by loans to bankrupt governments. eto .• as extrav
aganoes whioh, though not felt at the time. just as the 
a"lendthrift does not at the moment feel the impairm~nt 
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of his fortune, must now be made up by a season of 
reduced consumption. 

Now, each of these theories evidently expresses one 
side or phase of a general truth, but each of them evi
dently fails to compreheud the full truth. As an ex
planation of the phenomena, each is equalliand utterly 
preposterous. 

For while the great masses of men want more wealth 
than they can get, and while they are willing to give for 
it that which is the basis and raw material of wealth-'
their labor-how' can there be overproduction? And 
while the machinery of production wastes and producers 
sre condemned to unwilling idleness, how can there be 
.)verconsumption P 

When, with the desire to consume more, there'co-exist 
the ability and willingness to produce more, industrial 
and commercial paralysis cannot be charged either to 
overproduction or to overconsumption. Manifestly, 
the trouble is that production and consumption cannot 
meet and satisfy each other. 

How does this inability arise? It is evidently and by 
common consent the result of speculation. But of specu
lation in what? 

Certainly not of speculation in things which are the 
products of labor-in agricultural or mineral productions, 
or manufactured goods, for the effect of speculation iu 
such things, as is well shown in current treatises that 
spare me the necessity of illustration, is simply to equal-

. he supply and demand, and to steady the interplay of 
production and consumption by an action analogous to 
that of a fly-wheel in a machine. 

Therefore, if speCUlation be the cause of these indus
trial depressions, it must be speculation in things not the 
production of labor, but yet necessary to the exertion of 
labor in the production of wealth-of things of fixed 
~uantityj that is to say, it must be speculation in land. 
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That land speculation is the true cause of industrial 
depression is, in the United States, clearly evident. In 
each period of industrial activity land values have stead
ily risen, culminating in speculation which carried them 
up in great jumps. This has been invariably followed by 
a partial cessation of production, and its correlative, a 
cessation of effective demand (dull trade), generally 
accompanied by a commercial crash; and then has suc
ceeded a period of comparative stagnation, during which 
the equilihrium has been again slowly established, and 
the same round been run again. This relation is 
observable throughout the civilized world. Periods of 
industrial activity always culminate in a speculative 
advance of land values, followed by symptoms of checked 
production, generally shown at first by cessation of de
mand from the newer countries, where the advance in 
land values has been greatest. 

That this must be the main explanation of these 
periods 9f depression, will be seen by an analysis of the 
facts. 

All trade, let it be remembered, is the exchange of 
commodities for oommodities, and hence the cessation 
of demand for some commodities, which marks the de
pression of trade, is really a cessation in the supply of 
other commodities. That dealers find their sales declin
ing and manufacture~s find orders falling off, while the 
things which they have to sell, or stand ready to make, 
are things for which there is yet a widespread desire, 
simply shows that the supply of other things, which in 
the course of trade would be given for them, has de
clined. In common parlance we say that "buyera have 
no money," or that "money is becoming scarce," hut in 
talking in this way we ignore the fact that money is but 
the medium of exchange. What the would-be buyers 
really lack is not money, but commodities which they 
CQ:U turn into money-what is really becoming Bcarcer. ill 
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produce of some sort. The diminution of the effective 
demand of consumers is therefore but a result of the 
diminution of production. 

This is seen very clearly by storekeepers in a manu
facturing town when the mills are shut down and opera
tives thrown out of work. It is the cessation of produc
tion which deprives the operatives of means to make the 
pnrchases they desire, and thus leaves the storekeeper 
with what, in view of the lessened demand, is a super
abundant stock, and forces him to discharge some of his 
clerks and otherwise reduce his demands. And the ces
sation of demand (1 am speaking, of course, of general 
cases and not of any alteration in relative demand from 

.such causes as change of fashion), which has left the 
manufacturer with superabundant stock and compelled 
him to discharge his hands, must arise in the same way. 
Somewhere, it may be at the other end of the world, a 
check in production has produced a check in the demand 
for consumption. That demand is lessened without want 
being satisfied, shows that production is somewhere 
checked. 

People want the things the manufacturer makes .as 
much as ever, just as the operatives want the things the 
storekeeper has to sell. But they do not have as much 
to give for them. Production has somewhere been 
checked, and this reduction in the supply of Bome things 
has shown itself in cessation of demand for others, the 
c~eck propagating itself through the whole framework 
of industry and exchange. Now, the industrial pyr~mid 
manifestly rests on the land. The primary and funda
mental occupations, which create a demand for all 
others, are evidently those which extract wealth from 
nature, and, hence, if we trace from one exchange point 
to another, and from· one occupation to another, this 
check to production, which shows itself in decreased 
'Purchasing power, we must ultimately find it in some 
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obstacle which cheokslabor in expending itself on land • 
.1nd tha~ obstacle, it is olear, is the speculative advance 
in rent, or the value of land, which produces the same 
effects, as in fact. it is. a lock-out of labor and oapital by 
land owners. This oheck to produution, beginning at 
the basis of interlaced industry, propagates itself from 
exchange point to exchange point, oessation of supply 
becoming failure of demand, until, so to speak, the 
whole machine is thrown out of gear, and the rpectacle 
is everywhere presen'ted of labor going to waste while 
laborers suffer from want. 

This strange and unnatural speotacle of large numbers 
of willing men who oannot find employment is enough 
to suggest the true oause to whomsoever oan think oon, 
se\lutively. For, though oustom has dulled us to it, it is 
a strange and unnatural thing that men who wish to labor, 
in order to satisfy their wants. cannot find the oppor
tunity-as. since labor is that which produces wealth, the 
man who seeks to exchange labor for food, olothing, or 
any other form of wealth, is like one who proposes to 
give bullion for coin, or wheat for fiour. We talk about 
the supply of labor and the demand for labor. but. evi
dently, these are only relative terms. The supply of 
labor is everywhere the same-two hands always oome 
into the world with one mouth, twenty-one boys to every 
twenty 'girls; and the demand for labor must always 
exist as long as men want things which labor alone oan 
prooure. We talk about the "want of work." but. evi
dently, it is not work that is short while want oontinues; 
evidently, the supply of labor oannot be too gred, nor 
the demand for labor too small. when people suffer for 
the lack of things that labor produoes. The real tro\,ble 
must ,be that supply is somehow prevented from satisfy
ing demand, that somewhere there is an obstacle whioh 
prevents labor from producing the things that laborere 
want. 
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Take the case of anyone of these vast masses of un
employed men, to whom, though he never heard 01 Mal
thus, it to-day seems that there are too many people in 
the world. In his own wants, in the needs of his anxious 
wife, in the d!lmands of his half-eared-for, perhaps even 
hungry and shivering children, there is demand enough 
for labor, Heaven knows! In his own willing hands is 
the supply. Put him on a solitary island, and though cut 
off from all the enormous advantages which the co
operation, combination, and machinery of a civilized 
community give to the productive powers of man, yet bis 
two hands can fill the mouths and keep warm the backs 
that depend upon them. Yet where productive power is 
.as its highest development they cannot. Why? Is it 
not because in the one case he has access to the material 
and forces of nature, and in the other this access is 
denied? 

Is it not the fact that labor iii thus shut off from 
nature which can alone explain the state of things that 
compels men to stand idle who would willingly supply 
their wants by their labor? The proximate cause of en
forced idleness with one set of men may be the cessation 
Qf demand on the part of other men for the particular 
things they produce, but trace this cause from point to 
point, from occ.Jpation to occupation, and you will find 
that enforced idleness in one trade is caused by enforced 
idleness in another, and that the paralysis which pro
duces dullness in all trades cannot be said to sp~ing from 
too great a supply of labor or too small a demand for 
labor, but must proceed from the fact that supply cannot 
meet demand by producing the things which satisfy want 
and are the object of labor. 

:Yow, what ill necessary to enable labor to produce 
these things, is land. When we speak of labor creating 
wealth, we speak metaphorically. Man creates nothing. 
The whole human race, were they to labor forever, cOul<i 
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not create the tiniest mote that floats in a sunbeam
could not make this rolling sphere one atom heavier or 
one atom lighter. In producing wealth, labor, with the 
aid of natural forces, but works up, into the forms de
sired, pre-existing matter, and, to produce wealth, must, 
therefore, have access to this matter and to these forces 
-that is to say, to land. The land is the source of all 
wealth. It is the mine from which must be drawn the 
ore that labor fashions. It is the substance to which 
labor gives the form. And, hence, when labor cannot 
satisfy its wants, may we not with certainty infer that it 
can be from no other cause than that labor is denied 
access to land? 

When in all trades there is what we calL scarcity 
of employment; when, everywhere, labor wastes, while 
desire is unsatisfied, must not the obstacle which pre
vents labor from producing the wealth it needs~ lie at 
the foundation of the industrial structure? That foun
dation is . land. Milliners, optical instrument makers, 
gilders, and polishers, are not the pioneers of new settle
ments. Miners did not go to California or Australia be
cause shoemakers, tailors, machinists, &nd printers were 
there. But those trades followed the miners, just as 
they are now following the gold diggers into the Black 
Hills and the diamond diggers into South Africa. It is 
not the storekeeper who is the cause of the farmer, but 
the farmer who brings the storekeeper. It is not the 
growth of the city that develops the country, but the 
development of the country that makes the city grow. 
And, hence, when, through all trades, men willing to 
work cannot find oppor~unity to do so, the difficulty 
must arise in the employment that creates a demand for 
all other employments-it must be because labor is shut 
out from land. 

In Leeds or Lowell, in Philadelphia or Manchester, in 
London or New York, it may require a grasp of first 
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principles to see this; but where industrial development 
has not become so elaborate, nor the extreme links of the 
chain so widely separated, one has but to look at obvious 
facts. Although not yet thirty years old, the city of San 
Fraucisco, both in population and in commercial impor
tance, ranks among the great cities of the world, and, 
next to New York, is the most metropolitan of American 
cities. Thollgh not yet thirty years old, she has had for 
some years an increasing number of unemployed men. 
Clearly, here, it is because men cannot find employment 
in the country that there are so many unemployed in the 
city; for when the harvest opens they go trooping out, 
and when it is over they come trooping back to the city 
again. If these now unemployed men were producing 
wealth froQl the land, they would not only be employing 
themselves, but would be employing all the mechanics of 
the city, giving custom to the storekeepers, trade to the 
merchants, audiences to the theaters, and subscribers 
and advertisements to the newspapers-creating effective 
demand that would be felt in New England and Old 
England, and wherever throughout the world come. the 
articles that, when they have the means to pay for them, 
such a population consumes. 

Now, why is it that this unemployed labor cannot 
employ itself upon the land? Not that the land is all in 
UBe. Though all the symptoms that in older countries 
are taken as showing a redundancy of population are be
,ginning to manifest themselves in San Francisco, it is 
id!e to talk of redundancy of population in a State that 
with greater natural resources than France has not yet a 
million of people. Within a few miles of San Francisco 
is unuBed laud 6nough to give employment to every man 
who wants it. I do not mean to Bay that every unem
ployed man could turn farmer or build himself a house, 
if he had the land; but that enough could and woulcJ do 
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so to give employment to the rest. What is it, then" 
that prevents labor from employing itself on this land' 
Simply, that it has been monopolized and is held at 
speoulative prioes, based not upon present value, but 
upon the added value that will oome with the future 
growth of population. 

What may thus be seen in San Francisco by whoever is 
willing to see, may, I doubt not, be seen as clearly in 
other places. 

The present commercial and industrial depression, 
which first olearly manifested itself in the United States 
in 1872, and has spread "ith greater or less intensity over 
the civilized world, ill largely attributed to the undue ex
tension ot the railroad system, with which there are many 
things that seem to show its relation. I am fully oonsoious 
that the oonstr\lction of railroads before they are actually 
needed may divert capital and labor from more to less 
productive employments, and make a community poorer 
instead of richer; and when the railroad mania was at its 
highest, I pointed this out in a politioal traot addressed 
to the people of Oalifornia;'" but to assign to this wasting 
of capital such a widespread industrial dead-look seoms 
to me like attributing an unusually low tidE! to the draw
ing of a fflw extra bucketfuls of water. The waste of 
capital and labor during the civil war was enormously 
greater than it could possibly be by the construction of 
unnecessary railroads, but without producing any suoh 
result. And, oertainly, there seems to be little sense in 
talking of the waste of oapital and labor in railroads as 
causing this dopression, when the prominent foature of 
the depression has been the superabundanoe of capital 
and labor seeking employment. 

Yet, that there is a oonnection between the rapid oon-

• The Subsidy Question and the Democratlo Party. 1871. 
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atruction of railroads and industriai depression, anyone 
who understands .what increased land values mean, and 
who has noticed the effect which the construction of 
railroads has upon land speculation, can easily· see. 
Wherever a railroad was built or projected, lands sprang 
up in value nnder the influence of speculation, and thou
aands of millions of dollars were added to the nominal 
values which capital and labor were asked to pay out
right, or to pay in installments, as the price of being 
allowed to go to work and produce wealth. The in
evitable result was to check production, and this check 
to production propagated itself in a cessation of demand, 
which checked production to the furthest verge of the 
wide circle of exchanges, operating with accumulated 
force in the centers of the great industrial commonwealth 
into which commerce links the civilized world. 

The primary operations of this cause can, perhaps, be 
nowhere more clearly traced than in California, which, 
from its comparative isolation, has constituted a pecul
iarly well-defined community. 

Until almost it. close, the last decade was marked in 
California by the same industrial activity which was 
ahown in the Northern States, and, in fact, throughout 
the civilized world, when the interruption of exchanges 
and the disarrangement of industry caused by the war 
and the blockade of Southern ports is considered .. This 
activity could not be attributed to inflation of the qur-

> ,ency or to lavish expenditures of the General Govern
ment, to which in the Eastern States the comparative 
activity of the iame period has since been attributed; 
for, in spite of legal tender laws, the Pacific Coast adhered 
to a coin currency, and the taxation of th(. Federal Gov
ernment took away very much more than was r.eturned 
in Federal expenditures. It was attributable solely to 
norma.l causes, for, though placer mining was declining, 
the Nevada silver mines were being opened, wheat and 
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wool were beginning to t~ke the place of gold in the 
table (If exports, and an increasing population and the 
improvement in the methods of production and exchange 
were steadily adding to the efficiency of labor. 

With this material progress went on a steady enhance
ment in land values-its consequence. This steady 
advance engendered· a speculative advance, which, with 
the railroad era, ran up land values in every direction. 
If the population of Californi~ had steadily grown when 
the long, costly, fever-haunted Isthmus route waf,! the 
principal mode of. communication with the Atlantic 
States, it .must, it was thought, increase enormously with 
the opening of a road which would bring New York 
harbor and San Francisco Bay within seven days' easy 
travel, and when in the State itself the locomotive took 
the pl~ce of st~ge coach and freight wagon. The ex
pected increase of land values which would thus accrue 
was discounted in advance. Lots on the outskirts of 
San Francisco rose hundreds and thousands per cent., 
and farming land was taken up and held for high prices, 
in whichever direction an immigrant was likely to go. 

But the anticipated rush of immigrants did not take 
place. Labor and capital could not pay so much for 
land and make fair returns. Production was checked, 
if not· absolutely, at least relatively. As the transcon
tinental railroad approached completion, instead of in
creased activity symptoms of depression began to mani
fest themselves; and, when it was completed, to the 
season of activity had succeeded a period of depression 
which has not since been fully recovered from, during 
which wages and interest have ste~dily f~llen. What I 
have called the actual rent line, or margin of cultivation, 
is thus (as well as by the steady march of improvement . 
and increase of population, which, though slower than it 
otherwise would have been, still goes on) approaching 
the speculative rent line, but the tenacity with which a 
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speculative advance in the price of land is maintained in 
a developing community is well known. * 

Now, what thus went on in California went on in every 
progressive section of the Union. Everywhere that a 
railroad was built or projected, land was monopolized in 
'anticipation, and the benefit of the improvement was 
discounted in increased land values. The speculative 
advance in rent thus outrunning the normal advance, 
production was checked, demand was decreased, and 
labor aud capital were turned back' from occupations 
more directly concerned with land; to glut those in 
which the value of land is a less perceptible element. It 
is thus that the rapid extension of railroads is related to 
the succeeding depression. 

And what went on in the United States went on in a 
greater or less obvious degree all over the progressive 
world. Everywhere land values have been' steadily in
creasing with material progress, and everywhere this 
increase begot a speculativ~ advance. The impulse of 
the primary canse not only radiated from the newer sec
tions of the Union to the older sections, and from the 
United States to Europe, but everywhere the primary 
cause was acting. And, hence, a world-wide depression 
of industry and commerce, begotten of a world-wide 
material progress. 

There is one thing which, it may seem, I have over
looked, in attributing these industrial depressions to the 

. speculative advance of rent or land values as a main and 

• It Is astonishing how in a new country of great expectations 
speculative pril'.e8 of land will be kept up. It is common to hear the 
expression, .. There is no market for ~ estate; you cannot sell it at 
any price," and yet, at the same time, if you go to buy it, unless you 
find somebody who is absolutely compelled to sell, you must pay 
the prices that prevailed when speculation ran high. For owners, 
believing that land values must ultimately advance, hold on _ long 
as they can. 
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primary cause. The operation of such a cause, though 
it may be rapid, must be progressive-resembling a pres
sure, not a blow. But these industrial depressions Beem 
to come suddenly-they have, ~t their beginning, the 
character of a paroxysm, followed by a comparative 
lethargy, as if of exhaustion. Everything Beems to be, 
going on as usual, commerce and ind ustry vigorous and 
expanding, whAn Buddenly there comes a shook, as of a 
thunderbolt out of a clear Bky-a bank breaks, a great 
manufaoturer or merchant fails, and, as if a blow had 
thrilled through the entire industrial organization, fail
ure suooeeds failure, and on every Bide workmen are 
discharged from employment, and capital Bhrinks into 
profitless security. 

Let me explain what I think to be the reason of this: 
To do so, we must take into account the manner in 
which exchanges are made, for it is by exchanges that all 
the varied forms of industry are linked together into one 
mutually related and interdependent organization. To 
enable exchanges to be made betweEln produoers far re
move~ by space and time, large stocks must be kEOpt in 
store' and in transit, and this, as I have already explained, 
I take to be the great function of capital, in addition to 
that of supplying tools and seed. These exohanges are, 
perhaps neoessarily, largoly made upon oredit-that is to 
say. the advanoe upon one side is made before the return 
is reoeived on the other. 

Now, without stopping to inquire as to the oauses, it is 
manifest that these advanoes are, as a rule. from the 
more highly organized and later developed industries to 
the more fundamental. The West Ooast Afrioan, for 
instanoe, who exollanges palm oil and ooooanuts for 
gauety oalioo and Birmingham idols, gets his return im
mediately; the English merohant, on the oontrary, has 
to Iny out of his goods a long while before be gets his 
returns. The farmer can sell his crop as soon as it is 
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harvested, and for cash;. the great manufacturer must 
keep a large stock, send his goods long distances to 
agents, and, generally, sell on time. Thus, as advances 
and credits are generally from what we may call the sec
ondary, to what we may call the primary industries, it 
follows that any check to production which proceeds 
from the latter will not immediately manifest itself in 
the former. The system of advances and credits consti
tutes, as it were, an elastie connection, which will give 
considerably before breaking, but which, when it breaks, 
will break with a snap. 

Or, to illustrate in another way what i mean: The great 
pyramid of Gizeh is composed of layers of masonry, the 
bottom.layer, of course, supporting all the rest. Could 
we by some means gradually contract this bottom layer, 
the upper part of the pyramid would for some time 
retain its form, and then, when gravitation at length 
overcame the adhesiveness of the material, would not 
diminish gradually and regularly, but would break off 
Buddenly, in large pieces. Now, the industrial organiza
tion may be likened to such a pyramid. What is the 
proportion which in a given stage of social developJIlent 
the various industries bear to each other, it is difficult, 
and perhaps impossible, to say; but it is obvious that 
there is such a proportion, just as .in a printer's font of 
type there is a certain proportion between the various 
letters. Each form of industry, as it is developed by 
division of labor, springs from and rises out of the others, 
and all rest ultimately upon land; for, without land, 
labor is as impotent as would be a man in void space. 
To make tbe illustration closer to the condition of a' 
progressive country, imagine a' pyramid composed of su
perimposed layers-the whole constantly growing and 
expanding. Imagine the growth of 'the layer nearest. the 
ground to be checked. The others will for a time keep 
on expanding-in fact, for the moment, the tendenc.v 
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will be to quicker expansion, for tbe vital force whicb is 
refused scope on the gronnd layer will strive to find vent 
in those above-until, at length, there is a decided over
balance and a sudden crumbling along all th~ faces of 
the pyramid. 

That the main cause and general course of the recur
ring paroxysms of industrial depression, wbicb are becom
ing so marked a feature of modern social life, are thus ex
plained, is, I think, clear. And let the reader remember 
that it is only the main causes and general courses of 
such phenomena that we are seeking to trace or that, in 
fact, it is possible to trace with any exactness. Political 
economy can deal, and bas need to deal, only with 
general tendencies. The derivative forces are so multi
form, the actions and reactions are so various, that the 
exact character of the phenomena cannot be predicted. 
We know that if a tree is cut through it will fall, but 
precisely in what direction will be determined by the in
clination of the trunk, the spread of the branches, the 
impact of tbe blows, the quarter and force of the wind; 
and even a bird lighting on a twig, or a frightened 
squirrel leaping from bougb to bougb, will not be with
out its influence. We know that an insult will arouse a 
feeling of resentment in the human breast, but to say bow 
far and in what way it will manifest itself, would require 
a syntbesis which would build up tbe entire man and all 
bis surroundings, past and present. 

The manner in whicb the sufficient cause to which I 
have traced them explains the main features of these in
dustrial depressions is in striking contrast with the con
tradictory and self-contradictory attempts w'hich· have 
been made to explain them on the cnrrent theories of tbe 
distribution of wealth. That a speculative advance in 
rent or land values invariably precedes each of these sea 
sons of industrial depression is everywhere clear. That 
they bear to each other the relations of cause and effeot, 
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is obvious to whomsoever considers the necessary rela
tions between land and labor. 

And that the present depression is running its course; 
. and that, in the manner previously indicated, a new 
equilibrium is being established, which will result in 
another season of comparative activity, may already be 
seen in the United States. The normal rent line and the 
speculative rent line are being brought together: (1) By 
the fall in speculative land values, which is very evident 
in the reduction of rents and shrinkage of real estate 
values in the principal cities. (2) By the increased effi
ciency of labor, arising from the growth of population and 
the utilization of new inventions and discoveries, some of 
which almost as important as that of the use of steam we 
seem to be on the verge of grasping. (3) By the lower
ing of the habitual standard of interest and wages, which, 
as to interest, is shown by the negotiation of a govern
ment loan at four per cent., and as to wages is too gen
erally evident for any special citation. When the equi
librium is thus re-established, a season of renewed activ
ity, culminating in a speculative advance of land values 
will set in. * But wages and interest will not recover 
their lost ground. The net result of all these perturba
tions or wave-like movements is the gradual forcing of 
wages and interest toward their minimum. These tem
porary and recurring depressions exhibit, in fact, as was 
noticed in the opening chapter, but intensifications of 
the general movement which accompanies material 

, ·progress. 

* This was written a year ago. It is now (July, 1879) evident that 
a new period of activity has commenced, as above predicted, and in 
New York and Chicago real estate prices have already begun to re
cover. 



CHAPTER II. 

THE PBRSISTENCB or POVERTY AMID ADVANCING WEALTH 

The great problem, of which these reourring seasons 
of indu~trial depression are but peculiar manifestations, 
is now, I think, fully solved, and the sooial phenomena 
whioh all over the oivilized world appall the philanthro
pist and perplex the statesman, which hang with olouds 
the future of the most advanoed raoes, and suggest 
doubts of the reality and ultimate goal of what we have 
fondly called progress, are now explained. 

The reason f"hy, In _'pit, of th' Increas, of productiv, 
potrer, t"ages cOIMlallllg te1/d to a mi,limum wllich utili give 
but a bare Uvillg, IS that, with illcreas, in productiv' power, 
r,n' lellds to even greater I/lcrease, tllWl producing a con
stant te/ldency 10 th' forcillg down of wages. 

~n every direotion, the direct tendenoy of advanoing 
oivililsation is to increase the power of human labor to 
satisfy human desires-to extirpate poverty, and to ban
ish want and the fear of want. All the things in whioh 
progress oonsists, all the conditions whioll progressive 
oommunities are striving for, have for their direot and 
natural result the improvement of the material (and con
sequently the intelleotual and moral) condition of all 
within their influence. The. gl'owth of population, the 
inorease and extension of exchanges, the disoo,"eries of 
soienoe, the maroh of invention, the spread of eduoation, 
the improvement of government, and th. amelioratiol'l of 
manners, oonsidered as material force!, have all a direot 
tendenoy to inorease the produotive power of labol'-not 
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of some labor, but of all labor; not "in some departments 
of industry, but in all departments of industry; for the 
law of the production of wealth in society is the law of 
"each for all, and aU for each." 

But labor cannot reap the benefits which advancing 
civilization thus brings, because they are intercepted. 
Land being necessary to labor, and being reduced to 
private ownership, every increase in the prod uctive power 
of labor but increases rent-the price that labor must pay 
for the opportunity to utilize its powers; and thus all 
the advantages gained by the march of progress go to the 
owners of land, and wages do not increase. Wages can
not incrensej for the greater the earning!! of labor the 
greater the price that labor must payout of its earnings 
for the opportunity to make any earnings at all. The 
mere laborer has thus no more interest in the general 
advance of productive power than the Cuban slave has in 
advance in the price of sugar. And just as an 'advance 
in the price of sugar may make the condition of the 
slave worse, by inducing the master to drive him harder, 
so may the condition of the free laborer be positively, as 
well as relatively, chauged for the worse by th~ increase 
in the productive power of his labor. For, begotten of 
the continuous advance of rents, arises a speculative 
tendency which discounts the effect of future improve
ments by a still further advance of rent, and thus tends, 
where this has not occurred from the normal advance of 
.rent, to drive wages down to the slave point-the point 
at which the laborer can just live. 

And thus robbed of aB the benefits of the increase in 
productive power, labor is exposed to certain effects of 
advancing civilization which. without the advantages 
that naturally accompany them, are positive evils, and of 
themselves tend to reduce the free laborer to the helpless 
and degraded condition of the slave. . 

For all improvements which add to llroductive power as 
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civilization advances consist in, or necessitate, a still fur
ther subdivision of labor, and the efficiency of the whole 
body of laborers is increased at the expense of the inde
pendence of the constituents. The individual laborer 
acquires knowledge of and skill in but an infinitesimal 
part of the varied processes which are required to supply 
even the commonest wants. The aggregate produce of 
the labor of a savage tribe is small, but each member is 
capable of an independent life. He can build his own 
habitation, hew out or stitch together his own canoe, 
make his own clothing, manufacture his own weapons, 
Ilnares, tools and ornaments. He has all the knowledge 
of nature possessed by his tribe-knows what vegetable 
productions are fit for food, and where they may be 
found; knows the habits and resorts of beasts, birds, 
fishes, and insects; can pilot himself by the sun or the 
stars, by the turning of blossoms or the mosses on the 
trees; is, in short, capable of supplying all his wants. 
He may be cut off from his fellows and still live; and 
thus possesses an independent power which makes him a 
free contracting party in his relations to the community 
of which he is a member. 

Compare with this savage the laborer in the lowest 
ranks of civilized society, whose life is spent in pro
ducing but one thing, or oftener but the infinitesimal 
part of one thing, out of the multiplicity of things that 
constitute the wealth of society and go to supply even 
the most primitive wants; who not only cannot make 
even the tools required for his work, but often works 
with tools that he does not own, and can never hope to 
own. Compelled to even closer and more continuous 
labor than the savage, and gaining by it no more than 
the savage gets-the mere necessaries of life-he loses 
the independence of the savage. He is not only nnable 
to apply his own powers to the direct satis{action of his 
own wants, but, without the concurrence of many others. 
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he is unable to apply them indirectly to the satisfaction 
of his wants. He is a mere link in an enormous chain of 
producers and conSl1mers, helpless to separate himself, 
and helpless to move, except as they move. The worse 
his position in society, the more dependent is he on soci
ety; the more utterly unable does he become to do any
thing for himself. The very power of exerting his labor 
for the satisfaction of his wants passes from his own con
trol, and ma.y be taken away or restored by the actions 
of others, or by general causes over which he has no more 
influence than he has over the motions of the solar sys
tem. The prime"al curse comes to be looked upon as a 
boon, and men think, and talk, and clamor, and legislate 
as though monotonous manual labor in itself were a good 
and not an evil, an end and not a means. Under such 
circumstances, the man loses the essential quality of 
manhood-the godlike power of modifying and control
ling conditions. He becomes a slave, a machine, a com
modity-a thing, in some respects, lowerthllon the 
animal. . 

I am no sentimental admirer of the savage state. I do 
not get my ideas of the untutored children of nature 
from Rousseau, or Chateaubriand, or Cooper. I am con
scious of its material and mental poverty, and its low and 
narrow range. I believe that civilization is not only the 
natural destiny of man, but the enfranchisemimt, eleva
tion, and refinement of all his powers, and think that it 

.. is only in such moods as may lead him to envy the cud
chewing cattle, that a man who is free to the advantages 
of civilization could look with regret upon the savage 
Itate. Bat, nevertheless, I think no one who will open 
his eyes to the facts can resist the conclusion that there 
are in the heart of our civilization large classes with 
whom the veriest savage could not afford to exchange. 
It is my deliberate opinion that if, standing on the 
threshold of being, one were given the choice of enter~ng 
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life as a Tierra del Fuegan, a black fellow. of Australia, 
an Esquimaux in the Arctic Circle, or among the lowest 
classes in sucb a highly civilized country as Great Brit
ain, he would make infinitely the better choice in select. 
ing the lot of the savage. For those classes who in the 
midst of wealth are condemned to want suffer all the 
privations of the savage, without his sense of personal 
freedom; they are condemned to more than his narrow
ness and littleness, without opportunity for the growth 
of his rude virtues; if their horizon is wider, it is but to 
reveal blessings that they cannot enjoy. 

There are some to whom this may seem like exaggera
tion, but it is only because they have never suffered 
themselves to realize the true condition of those classes 
upon whom the fron heel of modern civilization presses 
with full force. As De Tocqueville observes, in one of 
his letters to Mme. Swetchine, "we so soon become used 
to the thought of want that we do not feel that an evil 
which grows greater to the sufferer the longer it lasts be
comes less to the observer by the very fact of its dura
tion;" and perhaps the best proof of the justice of this 
observation is that in cities where there exists a pauper 
class and a criminal class, where young girls shiver as 
they sew for bread, and tattered and barefooted children 
make a home in the streets, money is regularly raised to 
send missionaries to the heathen! Send missionaries to 
the heathen! it would be laughable if it w~re not so sad. 
Baal no longer stretches forth his hideous, sloping arms; 
but jn Christian lands mothers slay their infants for a 
burial fee! And I challenge the production from any 
authentio accounts of savage life of such descriptions of 
degradation as are to be found in official documents of 

'highly civilized countries-in reports of Sanitary Com
missioners and of inquiries into the condition ,of the 
laboring poor. 

The simple theory which I have outlined (if indeed it 
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can be called a theory which is but the recognition o~ the 
most obvious relations) explains this conjunction of pov
erty with wealth, of low wages with high, productive 
power, of degradation amid enlightenment, of virtual 
slavery in political liberty. It harmonizes, as results 
flowing from a general and inexorable, law, facts other
wise most perplexing, and exhibits the sequence and re
lation between phenomena that without reference to it 
are diverse and contradic,tory. It explains why interest 
and wages are higher in new than in older communities, 
though the average, as well as the aggregate, production 
of wealth is less. It explains why improvements which 
increase the productive power of labor and capital in
crease the reward of neither., It explains what is com
monly called the conflict between labor and capital, while 
proving the real harmony of interest between them. ,It 
cuts the last inch of ground from under the fallacies of 
protection, while showing why free trade fails to benefit 
permanently the working classes. It explains why want 
increases with abundance, and wealth tends to greater , 
and greater aggregations. It explains the periodically' 
recurring depressions of industry without recourse either 
to the absurdity of "over-production" or the absurdity 
of "over-consumption." It explains the enforced idle
ness of large numbers of would-be producers, which 
wastes the productive force of advanced communities, 
without the absurd assumption that there' is too .little 

, ' work to do or that there are too many to do it. It ex
plains the ill effects upon the laboring classes which 
often follow the introduction of machinery, without 
denying the natural advantages which the use of ma
chinery gives. It explains the vice and misery which 
.how themselves amid dense population, without at-

, tributing to the laws of the All-Wise and All-Beneficent 
defects which belong only to the short-sighted and selfish, 
enactments of men. 
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This explanation is in accordance with all the facts. 
Look over the world to-day. In countries the most 

widely differing-under conditions the most diverse as to 
government, as to industries, as to tariffs, as to currency 
-you will find distress among the working classes; but 
everywhere that YOll thus find distress and destitution in 
the midst of wealth you will find that the land is monop
olized; that instead of being treated as the common 
property of the whole people, it is treated as the private 
property of individuals; that, for its use by labor, large 
revenues are extorted from the earnings of labor. Look 
over the world to-day, comparing different countries with 
each other, and you will see that it is not the abundance 
of capital or the productiveness of labor that makes 
wages high or low; but the extent to which. the monopo
lizers of land can, in rent, levy tribute upon the earnings 
of labor. Is it not a notorious fact, known to the most 
ignorant, that new countries, where the aggregate wealth 
is small, but where land is cheap, are always better coun
tries for the laboring classes than the rich countries, 
where land is dear? Wherever you find land relatively 
low, will you not find wages relatively high? And 
wherever land is high, will you not find wages low? As 
land increases in value, poverty deepens and pauperism 
appears. In the new settlements, where land is cheap, 
you will find no beggars, and the inequalities in condi
tion are 'fery slight. In the great cities, where land is 
so valuable that it is measured by the foot, you will find 
the extremes of poverty and of luxury. And this dis
parity in condition between the two extremes of the social 
Beale may always be measured by the price of land. 
Land in New York is more valuable than in San Fran
cisco; and in New York, the San Franciscan may Bee 
Bqualor and misery that will make him stand aghast. 
Land is more valuable in London than in New York: 
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and in London, there is squalor and destitution worse 
than that of New York. . 

Compare the same country in differeut times, and the 
Bame relation is obvious. As the result of much investi
gation, Hallam says he is convinced that the wages of 
manual labor were greater in amount in England during 
the middle ages than they are now. Whether this is so 
or not, it is evident that they could not have been much, 
if any, less. The enormous increase in the efficiency of 
labor, which even in agriculture is estimated at seven or 
eight hundred per cent., and in many branches of indus
try is almost incalculable, has only added to rent. The 
rent of agricultural land in England is now, according to 
Professor Rogers, 120 times as great, measured in 
money, as it was 500 years ago, and 14 times as great, 
measured in wheat; while in the rent of building land, 
and mineral land, the ·advance has been enormously 
greater. According to. the estimate of Professor Faw
cett, the capitalized rental value of the land of England 
now amounts to £4,500,000,000, or $21,870,000,000-that 
is to say, a few thousand of the people of EnglalJd hold a 
lien upon the labor of the rest, the capitlllized value of 
which is more than twice as great as, at the average price 
of Southern negroes in 1860 would be the value of her 
whole population were they slaves. 

In Belgium and Flanders, in France and Germany, the 
rent and selling price of agricultural land have doublea 

, :within the last thirty years. * In short, increased power 
of production has everywhere added to the value of land; 
nowhere has it added to the value of labor; for though 
actual wages may in some places have. somewhat risen, the 
rise is clearly attributable to other causes. In more 
places they have fallen-that is, where it has been pos
sible for thein to fall-for there is a minimum below 

• Svstema of Land Tenure, published by the Cobden Club. 
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which laborers cannot keep up their numbers. And 
everywhere, wages, as a proportion of the produce, hay; 
decreased. 

How the Black Death brought about the great rise of 
wages in England in the Fourteenth Century is clearly 
discernible, in the efforts of the land holders to regulate 
wages by statute. That that awful reduction in popula
tion, instead of increasing, really reduced the effective 
power of labor, there can be, no doubt; but the lessening 
of competition for land still more greatly reduced rent. 
snd wages advanced so largely that force and penal laws 
were called in to keep them down. The reverse effect 
followed the monopolization of land that went on in. 
England during the reign of Henry VIII., in the inclo
sure of commons and the division of the church lands 
between the panders and parasites who were thus en
abled to found noble families. The result was the same 
as that to which a speculative increase in land values 
tends. According to Malthus (who. in his "Principles of 
Political Economy," mentions the fact without connect
ing it with land tenures). in the reign of Henry VII., 
half a bushel of wheat would purchase' but little more 
than a day's common labor, but in ue latter part of the 
l'eign of Elizabeth. half a bushel of wheat would purchase 
three days' common labor. I can hardly believe that the 
reduction in wages could have been so great.as this com
parison would indicate; but that there was a reduction in 
common wages, and great distress among the laboring 
classes, is evident from the complaints of "sturdy 
vagrants" and the statutes made to suppress them. The 
rapid monopolization of the land. the carrying of the 
speoulative rent line beyond the normal rent line, pro
duoed tramps and paupers, just as like effeuts from like 
causes have lately been evident in the United States. 

"Land which went heretofore for twenty or forty 
pounds a YA"~." said Hugh Latimer. "now is let for fifty 
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or a hundred. My father was a yeoman, and had, no 
lands of his own; only he had a farm at a rent of three or 
four pounds by the year at the uttermost, and thereupon 
he tilled so much as kept half a dozen men." He had 
walk for a hundred sheep, and niy mother milked thirty 
kine; he was able and did find the 'King a harness with 
himself and his horse when he came to the place that,he 
should receive the King's wages. I can remember that I 
buckled his harness when he went to Blackheath Field. 
He kept me to school; he married my sisters with five 
pound apiece, so that he brought them up in godliness 
and fear of God. He kept hospitality for his neighbors 
and some alms he gave to the poor. And all this he did 
of the same farm, where he that now hath it payeth six
teen pounds rent or more by year, and is not able to do 
anything for his Prince, for himself, nor for his children, 
nor to give a cup of drink to the poor." 

"In this waY,"'said Sir Thomas More, referring to the 
ejectment of "small farmers which characterized this ad
varice of rent," "it comes to pass that these poor wretches, 
men, women, husbands, orphans, widows, parents with 
little children, householders greater in number than in 
wealth, all of these emigrate from their native fields, 
without knowing where to go." 

And so from the stuff of the Latimers and Mores
from the sturdy spirit that amid the flames of the Oxford 
stake cried, "Play the man, Master Ridleyl" and the 

,mingled strength and Bweetness that neither prosperity 
could taint nor the ax of the executioner abash-were 
evolved thieves and v"agrants, the mass of criminality and 
pauperism that still blights the innermost petals and preys 
a gnawing worm at the root of Eugland's rose. 

But it were as well to cite historical illustrations of 
the attraction of gravitation. The principle is as uni
versal and as obvious. That rent must reduce wages, is 
as clear as that the greater the subtractor the ·less the, 
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remainder. That rent does reduce wages, anyone. 
wherever situated, can see by merely looking around 
bim. 

Tbere is no mystery as to tbe cause wbicb so SUddenly 
and so largely raised wages in California in 1849, and in 
Australia in 1852. It was the disoovery of the placer 
mines in unappropriated land to which labor was fre~ 
that raised the' wages of cooks in San Francisco restau
rants to $500 a month, and left ships to rot in the barbol 
without officers or crew until their owners would consent 
to pay rates that in any other part of the globe seemed 
fabulous. Had these mines been on appropriated land, 
or had they been immediately monopolized so that rent 
could have arisen, it would have been land values, that 
would have leaped upward, not wages. The Comstock 
lode has been richer than the placers, but the Comstock 
lode was readily monopolized, and it is only by virtue of 
,the strong organization of the Miners' Association and 
the fears of the damage whicb it might do, that enables 
men to get four dollars a day for parboiling themselves 
two thousand feet underground, where the air that tbey 
breathe :Qlust be pumped down to them. The wealth of 
the Comstock lode has added to rent. The selling price 
of these mines runs up into hundreds of millions, and it 
has produced individual fortunes wbose monthly returns 
can be estimated only in hundreds of thousands, if not in 
millions. Nor is tI!.ere any mystery about the cause 
which has operated to reduce wages in California from 
the maximum of the early days to very nearly a level 
with wages in the Eastern States, and that is still operat. 
ing to reduce them. The productiveness of labor has not 
decreased, on the contrary it has increased, as I have be. 
fore shown; but, out of what it produces labor has now 
to pay rent. As the placer deposits were exhausted, 
labor had to resort to the deeper mines and to agricul. 
turalland, but monopolization of these being permitted, 
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men now walk the streets of San Francisco ready to go to 
work for almost anything-for natural opportunities are: 
now no longer free to labor. 

The truth is self-evident. Put to anyone capable of 
consecutive thought this question: 
. "Suppose there should arise from the English Channei 
or the German Ocean a No-man's land on which common 
labor to an unlimited amount should be able to make ten 
shillings a day and which should remain unappropriated 
and of free access, like the commons which once com
prised so large a part of English soil. What would be 
the effect upon wages in England?" 

He would at once tell you that common wages 
throughout England must soon increase to ten shillings 
a day. 

And in response to another question, "What would be 
the effect on rentsl'" he would at a moment's reflection 
Bay that rents must necessarily fall; and if he thought out 
the next step he would tell you that all this would hap
pen without any very large part of English labor being 
diverted to the new natural opportunities, or, the forms 
and direction of industry being much changed; only that 
kind of production being abandoned which now yields to 
labor and to landlord together less than labor could se
cure on the new opportunities. The great rise in wages 
would be at the expense of rent. 

Take now the same man or another-some hard-headed 
business man, who has no theories, but knows how to 
make money. Say to him: "Here is a little village; in 
ten years it will be a great city-in ten years the railroad 
will have taken'the place of the stage coach, the electric 
light of the candle; it will abound with all the ma
chinery and improvements that so enormously multiply 
the effective power of labor. Will, in ten years, interest 
be any higher?" 

He will tell you, "No!" 
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"Will the wages of common labor be any highen will 
it be easier for a man who has nothing but his labor to 
make an independent living?" 

He will tell you, "No; the wages of common labor will 
not be any higher; on the contrary, all the chances are 
that they will be lower; it will not be easier for the mere 
laborer to make an independent living; the' chances are 
that it will be harder." 

"What, then, will be higher?" 
"Rent; the value of land. Go, get yourself a piece of 

ground, and hold possession." 
And if, under such circumstances, you take his advice, 

you need do nothing' more. You may sit down and 
smoke your pipe; you may lie around 'like the lazzaroni 
of Naples or the leperos of Mexico; you may go up in a 
balloon, or down a hole in the ground; and without doing 
one stroke of 'work, without adding one iota to the 
wealth of the community, in ten years you will be rich! 
In the new city you may have a luxurious mansion; but 
among its publio buildings will be an almshouse. 

In all our long investigation we have been advancing 
to this simple .truth: That as land is necessary to the 
exertion of labor in the production of wealth. to oom
mand the land which is necessary to labor. is to command 
all the fruitil of labor save enough to enable labor to 
exist. We have been advancing as through an enemy's 
country. in which every step must be secured, every posi. 
tion fortified, and every by-path explored; for this simple 
truth, in its Ilpplication to social and political.problems, is 
hid from the great masses of men partly by its very 
simplicity. and in greater part by widespread fallacie. 
and erroneous habits of thought which lead them to look. 
in every direction but the. right one for an explanation. 
of the evils which oppress and threaten the civilized 
world. And back of thes~ elaborate fallacies and mis
leading theories is an active~ energetio power, a power 
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that in every country, be its political forma what they 
. :nay, writes laws and molds thought-the power of a vast 
and dominant pecuniary interest. 

But so simple and so clear is this tmth, that to see it 
fully once is always to recognize it. There are pictures 
which, though looked at again and again, present only a 
Clonfused labyrinth of lines or scroll work-a landscape, 
~rees, or something of the kind-until once the attention 
is called to the fact that these things make up a face or a 
figure. This relation once recognized, is always after
ward clear. It is so in this case. In the light of this 
truth all social facts group themselves in an orderly re
lation, and the most diverse phenomena are seen to 
Bpring from one great principle. It is not in the rela
tions of capital and labor; it is not in the pressure of 
population against Bubsistence, that an explanation of 
the unequaled development of our civilization is to be 
found. The great cause of inequality in the distribution 
of wealth is inequality in the ownership of land. The 
ownership of land is the great fundamental fact which 
ultimately determines the social, the political, and con
sequently the intellectual and moral condition of a peo
ple. And it must be so. For land is the habitation of 
man, the storehouse upon which he must draw for all his 
needs, the material to which his labor must be applied 
for the supply of all his desires; for even the products 
of the sea caf:1not be taken, the light of the sun enjoyed, 
p.r any of the forces of nature utilized, without the use 
of land or its products. On the land we are born, t,om 
it we live, to it we return again-children of the soil as 
truly as is the blade of grass or the 1l0wer of the field. 
Take away from man all that belongs to land, and he is 

. but a disembodied spirit. .Material progress cannot rid 
us of our dependence upon land; it can but add to the 
power of producing wealth from land; and hence, when 
land is monopolized, it might go on to. infinity without 
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increasing wages or improving the condition of those who 
have but thejr labor. ~t can but add to the value of 
land and the power which its possession gives. Every
where, in all times, among all peoples, the possession. of 
land is the base of aristocracy, the foundation of great 
fortunes, the source of power. As said the Brahmins, 
ages ago-

/ 

"To whomsoever the soil at any time belongs, to him be-. 
long ti,e fruits of it. White parasols and elephants mad 
with pride are the flowers of a grant of land." 
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CHAPTER I.-INSUFFICIENCY OF REMEDIES CURRENTLY 
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CHAF.rER n.-THE TRUE REMEDY. 



A new and fair division of the goods and rights of this world 
should be the main object of those who conduct human alfairs.-
IN~ill«. . 

When the object is to raise the permanent condition of a people, 
sIDall means do not merely produce small eft'ects; they produce no 
e1fect at all.-JClhfl BtUGr' M'Ul. 



CHAPTER I. 

INSUFFICIENCY 01' REMEDIES CURRENTLY ADVOCATED. 

In tracing to its source the cause of increasing poverty 
amid advancing wealth, we have discovered the remedy; 
but before passing to that branch of our subject it will 
be well to review the tendencies or remedies which are 
currently relied .on or advocated. The remedy to which 
our conclusions point is at once radical and simple~so 
radical that, on the one side, it will not be fairly consid
ered so long· as any faith remains in the efficacy of less 
caustic measures; so simple that, on the other side, its 
real efficacy and comprehensiveness are likely to be over
looked, until the effect of' more elaborate measures is 
estimated. . 

The tendencies and measures which' current literature 
and discussions show to be more or less relied. on or ad
vocated as calculated to relieve poverty and distress 
among the l1Iasses may be divided into six classes. I do 
not mean that there are so many distinct parties or 
schools of thought, but merely that, for the purpose of 
~!lr inquiry, prevailiIl:g opinions and proposed measures 
may be so grouped for review. Remedies which for the 
sake of greater convenience and clearness we shall con
sider separately are often combined in thought. 

There are many persons l'lho stiI! retain a comfortable 
belief that material progress will ultimately extirpate 
poverty, aud there are many who look to prudential re
straint upon the increase of population as the most 
efficacious means, but the fallacy of these views has al. 
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ready been S'Ilfficiently shown. Let us now consider what 
may be hoped for: 

I. From greater economy in government. 
II. From the better education of the working classes 

and improved habits of industry and thrift. 
III. From combinations of workmen for the advance 

of wages. 
IV. From the co-operation of labor and capital. 
V. From governmental direction and interference. 

VI. From a more general distribution of lanel. 
Under these six heads I think we may in essential form 

review all hopes and propositions for the relief of social 
distress short of the simple but far-reaching measure 
which I shall propose. 

I.-From Greater Economy in Government. 

Until a very few years ago it was an article of faith 
with Americans-a belief shared by European liberals
that the poverty of the down-trodden masses of the Old 
World was due to aristocratic and monarchical institu
tions. This belief has rapidly passed away with the ap
pearance in the United States, under repUblican ,institu
tions, of social distress of the same kind, if not of the 
same intensity, as that prevailing in Europe. But social 
distress is still largely attributed to the immense burdens 
which existing governments impose-the great debts, 
the military and naval establishments, the extravagance 
which is characte'ristiCl as well of republican as of mo
narchical rulers, and especially characteristic of the ad
ministration of great cities. To these must be added, in 
the United States, tQe robbery involved in the protective 
tariff, which for every twenty-five cents it puts in the 
treasury takes a dollar and, it may b~ four or five out of 
the pocket of the consumer. Now, there seems to be an 
evident connection between the immense sums thus 
ta~en from the people and the privations of the lower 
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classes, and it is upon a superficial view natural to sup
pose that a reduction in the enormous burdens thus 
uselessly imposed would make it easier for the poorest to 
get a living. But a consideration of the matter in the 
light of the economic principles heretofore. traced out 
will show that this would not be the effect. A reduction 
in the amount taken from the aggregate produce of a 
community by taxation would be simply equivalent to 
an increase in the power of net production. It would in 
effect add to the productive power of labor just as do the 
increasing density of population and improvement in the 
arts. And as the advantage in the one case goes, and 
must go, to the owners of land, in increased rent, so 
would the advantage in the other. ' 

From the produce of the labor and capital of England 
are now supported the burden of an immense debt, an 
Established Church, an expensive royal family, a large 
number of sinecurists, a great army and great navy. 
Suppose the debt repudiated, the Church disestablished, 
the royal family set adrift to make a living for them
selves, the sinecurists cut off, the army disbanded, the 
officers and men Df the navy discharged and the ships 
sold. An enormous reduction in taxation would thus 
become possible. There would be a great addition to 
the net produce which remains to be distributed among 
the parties to production. But it would be only such an 
addition as improvement in the arts has been for a long 
thne constantly making, and not so great an addition as 
steam and machinery have made within the last twenty 
or thirty years. And as these additions have not allevi
ated pauperism, but have only increased'rent, so would 
this. English laud owners would reap the whole ben
efit. I will not dispute that if all these things could be 

. done suddenly, and without the destruction and expense 
involved in a revolution, there might be a temporary im
provement in the condition of the lowest class; but such 
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a Budden and peaoeable reform is manifestly impossible. 
And if it were, any temporary improvement would, by 
the prooess we now Bee going on in the United States, 
be ultimately Bwallowed up by inoreased land values. 

And, so, in the United States, if we were to reduce 
publio expenditures to the lowest possible point, and mee' 
them by revenue taxation, the benefit could certainly 
not be greater than that which railroads have brought. 
There would be more wealth left in the hands of the peo
ple as a whole, just as the railroads have put more wealth 
in the hands of the people as a whole, but the same in
exorable laws would operate as to its distribution. The' 
oondition of those who live by their labor would not ulti· 
mately be improved. 

A dim oonsoiousness of this pervades-or, rather, is 
beginning to pervade-the masses, and oonstitutes one 
of the grav" politioal diffioulties that are closing in 
around the American republio. Those who have nothing 
but their labor, and espeoially the proletarians of the 
oities-a growiug olass-oare little about the prodigality 
of governmeut, and in many oases are disposed to look 
upon it as a good thing-CCfurnishing employment," or 
"putting money in circulation." Tweed, who robbed 
New York as a guerrilla chief might levy upon a cap
tured town (and who was but a type of the new banditti 
who are grasping the government of all our cities), was 
undoubtedly popular with a majority of the voters, 
though his thieving was notorious, and his spoils were 
blaloned in big diamonds and lavish personal expendi. 
ture. After his indiotment, he was triumphantly elected 
to the Senate; and, even when a recaptured fugitive, 
was frequently cheered on his way from court to prison. 
He had robbed the publio treasury of many millions, but 
the proletarians felt that he had not robbed them. And 
the verdict of political eoonomy is the same as theirs. 

Let me be olearly understood. I do not say that ~O"r. 
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ernmental economy is not desirable; but simply that re
ductipn iIi. the "expenses of government can have no 
direct effect in extirpating poverty and increasing wages, 
so long as land is monopolized. 

Although this is true, yet even with sole reference to " 
the interests of the lowest class, no effort should be 
spared to keep down useless expenditures. The more 
complex and extravagant government becomes, the more 
it gets to be a power distinct from and independent of 
the people, and the more difficult does it become to bring 
questions of real public policy to a popular decision. 
Look at our elections in the United States-upon what 
do they tum? The most momentous problems are press.. 
ing upon DS, yet so great is the amount of money in poli~ 
tics, so large are the personal interests involved, that the 
most important questions of government are but little 
considered. The average American voter has prejudices, 
party feelings, general notions of a certain kind, but he 
gives to the fundamental questions of government not 
much more thought than a stree~r horse does to the 
profits of the line. Were this not the case, so many hosry 
abuses could not have survived and so many new ones 
been added. Anything that tends to make government 
simple and inexpensive tends to put it under control 01 
the people and to bring questions of real importance to 
the front~ But no reduction in the expenses of govern~ 
ment can of itself cure or mitigate the evils" that arise 
~om a constant tendency to the unequal distr~bl1tion of 
wealth. 

IL-From 148 Diffusion of Education and 1m proved 
Habits of Industry and Thrift. 

There is, and always has been, a widespread belief 
among the more comfortable classes that the poverty and 
Ruffering of the masses are due to their lack of industry, 
fngality. and intelligence. This belief, which at once 
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soothes the sense of responsibility and flatters by its sug
gestion of superiority. is probably even more prevalent 
in countries like the United States. where all men are 
politically equal. and where. owing to the newness of 
society. the differentiation into classes has been of indi~ 
viduals rather than of families. than it is in older coun
tries. where the lines of separation have been longer. and 
are more sharply. drawn. It is but natural for those who 
can trace their own better circumstances to the superior 
industry and frugality that gave them a start. and the 
superior intelligence that enabled them to take advantage 
of every opportunity. * to imagine that those who remain 
poor do so simply from lack of these qualities. 

But whoever has grasped the laws of the distribution 
of wealth, as in previous chapters they have been traced 
out. will see the mistake in this notion. The fallacy is 
similar to that which would be involved in the assertion 
that everyone of a number of competitors might win a 
race. That anyone might is true; that everyone might 
is impossible. 

For. as soon as land acquires a value. wages. as we 
have seen. do not depend upon t~e real earnings or prod
uct of labor. but upon what is left to labor after rent is 
.taken out; and when land is all monopolized. as it is 
everywhere except in the newest communities. rent must 
drive wages down to the point at which the poorest paid 
class will be just able to live and reproduce. and thus 
wages are forced to a minimum fixed by what is called 
the standard of comfort-that is, the amount of neces
saries and <;!omforts which llabit leads the working classes 
to deman~ as the lowest on which they will consent to 
maintain their numbers. This being the case. industry. 

* To say nothing of superior want of conscience, which is often 
the determining quality which makes a millionaire out of one who 
otherwise might have been a poor man. 
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skill, frugality, and intelligence can avail the individual 
only in 80 far as they are ~uperjor to the general level
just as in a race speed can avail the runner only in so far 
as it exceeds that of his competitors. If 'one man work 
harder, or with superior skill or intelligence than ordi
nary, he will get ahead; but if the average of industry, 
skill, or intelligence be brougbt up to the higher point, 
the increased intensity of application will secure but the 
old rate of wages, and he who would get ahead must 
work harder still. 

One individual may save money from his wages by liv
ing as Dr. Franklin did when, during his apprenticeship 
and early journeyman days, he concluded to practice 
vegetarianism; and many poor famIlies might be made 
more comfortable by being taught to prepare the cheap 
dishes to which Franklin tried to limit the appetite of his 
employer Keimer, as a condition to his acceptance of the 
position of confuter of opponents to the new religion of 
which Keimer wished to become the prophet, * but if the 
working classes generally came to live in that way, wages 
would ultimately fall in proportion, and ,whoever wished 
to get ahead by the practice of economy, or to mi,tigate 
poverty by teaching it, would be compelled to devise 
some still cheaper mode of keeping soul and body to
gether. If, under existing conditions, American me
chanics would come down to the Chinese standard of 
living, they would ultimately have to come down to thll 
9.hinese standard of wages; or if English laborers would 
content themselves with the rice diet and scanty clothing 
of the Bengalee, labor would soon be as ill paid in Eng
land as in Bengal. The introduction of the potato into 
Ireland was expected to improve the condition of the 
poorer classes, ·by increasing the difference between the 

• Franklin, in his inimitable way, relates how Keimer finaUy broke 
his resolution and ordering a roast pig invited two lady friends to 
dine with him, but the pig being brought in before the company ar
rived, Keimer could not resist the temntation and ate it all himself. 
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wages they received and the cost of their living. The 
consequences that did ensue were a rise of rent and a 
lowering Qf wages, and, with the potato blight, the rav
ages of famine among a population that had already re
duced its standard of comfort so low that the next step 
was starvation. 

And, so, if one individual work more hours tban the 
average, he will increase his wages; but the wages of all 
cannot be increased in tbis way. It is notorious that in 
occupations where working hours are long, wages are not 
higher tban where working hours are shorter; generally 
the reverse, for tbe longer the working day, tbe more 
helpless does the laborer become-the less time has he to 
look around him and develop otber powers than· those 
called fortb by his work; the less becomes his ability to 
change his occupation or to take advantage of circum
stances. And, so, the individual workman who gets his 
wife and children to assist him may thus incrt-ase his in
come; but in occupations where it has become habitual 
for the wife and children of the laborer to supplement his 
work, it is notorious that the wages earned by the whole 
family do not on the average exceed those of the head of 
the family in occupations whel'l.\ it is usual for him only 
to work. Swiss family labor in watch making competes 
in cheapness with American machinery. The Bohemian 
cigar makers of New York, who work, men, women, and 
children, in their tenement-house rooms, have reduced 
the prices of cigar making to less than the Chinese in 
San Francisco were getting. 

These general facts are well known. They are fully 
recognized in standard politico.economic works, where, 
however, they are explained upon the Malthusian theory 
of the tendency of population to multiply up· to the 
limit of subsistence. The true explanation, as I have 
sufficiently shown, is in the tendency of rent to reduce 
wages. 
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As to the effects of education, it may be worth while 
to say a few words specially, for there is a prevailing dis
position to attribute to it something like a magical influ
ence. Now, education is only education in so far as it 
enables a man more effectively to use his natural powers, 
and this is something that what we call education in very 
great part fails to do. 1 remem ber a little girl, pretty 
well along in her school geography and astronomy, who 
was much astonished to find that the ground in her 
mother's back yard was really the surface of the earth, 
and, if you talk with them, you will find that a good deal 
of the knowledge of many college graduates is much like 
that of the little girl. They seldom think any better, 
and sometimes not so well as men who have never been 
to college. 

A gentleman who had spent many years in Australia, 
and knew intimately the habits of the aborigines (Rev. 
Dr. Bleesdale), after giving some instances of their won
derful skill in the use of their weapons, in foretelling 
changes in the wind and weather and in trapping the 
ahyest birds, once said to me: "1 think it a great mis
take to look on these black fellows as ignorant. Their 
knowledge is different from ours, but in it they are gen
erally better educated. As soon as they begin to toddle, 
they are tanght to play with little boomerangs and other 
weapons. to observe and to judge. and. when they are 
old enough to take care of themselves, they are fully able 
.to do so-are. in fact. in reference to the nature of their 
knowledge, what I should call well-educated gentlemen; 
which is more than 1 can say for many of our young fel
lows who have had what we call the best advantages. but 
who enter upon manhood unable to do anything eithel 
for themselves or for others." 

Be this as it may, it is evident that intelligence, which 
is or shonld be the aim of education. until it induces and 
enables the masses to discover and remove the cause of 
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the unequal distribution of wealth, can operate upon 
wages only by increasihg the effective power of labor. It 
has the same effect as increased skill or industry. And 
it can raise the wages of the individual only in so far as 
it renders him superior to others. When to read and 
write were rare accomplishments, a clerk commanded 
high respect and large wages, but now the ability to read 
and write has become so nearly universal as to give no 
advantage. Among the Chinese the ability to read and 
write seems absolutely universal, but wages in China 
touch the lowest possible point. The diffusion of intel
ligence, except as it may make men discontented with a 
state of things which condemns producers to a life of toil 
while non-producers loll in luxury, cannot tend to raise 
wages generally, or in any way improve the condition of 
the lowest class-the "mud-sills'" of society, ail a South
ern Senator once called them-who must rest on the soil, 
no matter how high the superstructure may be carried. 
No increase of the effective power of labor can increase 
general wages, so long as rent swallows up all the gain. 
This is not merely a deduction from principles. It is- the 
fact, proved by experience. The growth of knowledge 
and the progress of invention have multiplied the effective 
power of labor over' and over again without increasing 
wages. In England there are over a million paupers. 
In the. United States almshouses are increasing and 
wages are decreiising. 

It is true, that greatedndustry and skill, greater pru
dence, and a higher intelligence, are, as a rule, found 
associated with a better material condition of the work
ing classes; but that this is effect, not cause, is shown by 
the relation of the facts. Wherever the material condi
tion of the laboring classes has been improved, improve
ment in their personal qualities has followed, and wher
ever their material condit,ion has been depressed, deterio-

. ration in these Q,ualitielll has been the result; but nowhere 
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can improvement in material. condition be shown as the 
result of the increase of industry, skill, prudence, or in
telligence in a class condemned to toil for a bare living, 
though these qualities when once attained (or, rather, 
their concomitant-the improvement in the standard of 
comfort) offer a strong, and, in many cases, a sufficient, 
resistance to the lowering pf material condition. 

The fact is, that the qualities that raise man above the 
animal are superimpol!ed on those which he shares with. 
the animal, and that it is only as he is relieved from the 
wants of his animal nature thathis intellectual and moral 
nature can grow. Compel a man to drudgery for the 
necessities of animal existence, and he will lose the in
centive to industry-the progenitor of skill-and will 
do only what he is forced to do. Make his condition 
such that it cannot .be much worse, while there is little 
hope that anything he can do will make it much better, 
and he will cease to look beyond the day. Deny hirr 
leisure-and leisure does not mean the want of employ. 
ment, but the absence of the need which forces to uncon
gen~al employment-and you' cannot, even by running 
the child through a common school and supplying the 
man with a newspaper, make him intelligent. 

!tis true that improvement in the material condition 
of a people or class may not show immediately in mental 
and moral improvement. Increased wages may at first 
be taken out in idleness and dissipation. But they will 
~ltimately bring increased indllstry, skill, intelligence, 
and thrift. Co~pari80ns between different countries; 
between different classes in the same country; between 
the same people at different periods; and between the 
same people when their conditions are changed by emi
gration, show, as an invariable result, that the personal 
qualities of which we are speaking appear as mat,erial 
conditions are improved, and disappear as material con
ditions are depressed. Poverty \II the Slough of Despond 
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which Bunyan saw in his dream, and into which good 
books may be tossed forever without result. To make 
people industrious, prudent, skillful, and intelligent, 
they must be relieved from want. If you would have the 
slave show the virtues of the freeman. you must first 
make him free. 

Ill.-From Oombinations 0/ Workmen. 

It is. evident from the laws of distribution, as pre
viously traced, that combinations of workmen can ad
vance wages, and this not at the expense of other work
men, as is sometimes said, nor yet at the expense of 
capital, as is generally believed; but, ultimately, at the 
expense of rent. That no general advance in wages can 
be secured by combination; that any advance in particu
lar wages thus secured must reduce other wages or the 
profits of capital, or both-are ideas that spring from the 
erroneous notion that wages are drawn from capital. 
The fallacy of these ideas is demonstrated, not alone by 
the laws of distribution as we have worked them out, but 
by experience, so far as it has gone. The advance of 
wages in particular trades by combinations of workmen. 
of which there are many examples, has nowhere shown 
any effect in lowering wages in other trades, or in reduc
ingthe rate of profits. Except as it may affect his fixed 
capital or current engagements, a diminution of wages 
can benefit; and an increase of wages injure an employer 
only in so far as it gives him an advantage or puts 
him at a disadvantage as compared with.other employers. 
The employer who first succeeds in reducing the wages 
of his hands, or is first compelled to pay an advance, 
gains an advantage, or is put at a disadvantage in regard 
to his competitors, which oeases when the movement in
cludes them also. So far, however, as the change in 
wages affects his contracts or stock on hand, by changing . 
the relative cost of production, it may be to him a real 
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gain or loss, though this gain or·loss, being purely rela
tive, disappears when the whole community is consid
ered. And, if the change in wages works a change in 
relative demand, it may render capital fixed in machin
ery, buildings, or otherwise, more or less profitable. 
But, in this, a new equilibrium is soon reached; for, 
especially in a progressive country, fixed capital is only 
somewhat less mobile than circulating capital. If there 
is too little in a certain form, the tendency of capital to 
assume that form soon brings it up to the required 
amount; if there is too much, the cessation of increment 
soon restores the level. 

But, while a change in the rate of wages in any par
ticular occupation may induce a change in the relative 
demand for labor, it can produce no c:Qange in the ag
gregate demand. For instance, let us suppose that a 
combination of the workmen engaged in any particular 
manufacture raise wages in one country, while. a combi
nation of employers reduce .wages in the same manufac
ture in another country. If the change be great 
enongh, the demand, or part of the demand, in the first 
country will now be supplied by importation of such 
manufactures from tha second. But, evidently, this in
crease in importations of a particular kind must neces
sitate either a corresponding decrease in importations of 
other kinds, or a corresponding increase in exportations. 
For, it is only with the produce of its labor .and capital 
that one country can demand, or can obtain, in exchange, 

. the produce of the labor and capital of another. The 
idea that the lowering of wages can increase, or the in
crease of wages can diminish, the trade of a country, is 
as baseless as the idea that the prosperity of a country 
can be increased by taxes on imports, or diminished by 
the removal of restrictions on trade. If all wages in any 
particular country were to be doubled, that country 
would continue to export and import the same things, 
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and in the same proportions; for exchange is determined 
not by absolute, but by relative, cost of production. 
But, if wages in some branches of production were 
doubled, and in others not increased, or not increased so 
much, there would be a change in the proportion of the 
various things imported, but no change in the proportion 
between exports and imports. 

While most of the objections made to the combination 
of workmen for the advance of wages are thus baseless, 
while the-success of such combinations cannot reduce 
other wages, or decrease the profits of capital, or injuri
ously affect national prosperity,. yet so great are the diffi
culties in the way of the effective combinations of labor
ers, that the good that can be accomplished by them is 
extremely limited, while there are inherent disadvantages 
in the process. 

To raise wages in a particular occupation or occupa
tions, which is all that any combination of workmen yet 
made has been equal to attempting, is manifestly a task 
the difficulty of which progressively increases. Forthe 
higher are wages of any particular kind raised above their 
normal level with other wages, the stronger are the tend
encies to bring them back. Thus, if Ii printers' union, 
by a successful or threatened strike, raise the wages of 
typesetting ten per cent. above the normal rate as com
pared with other wages; rtllative demand and supply are 
at once affected. On the one hand, there is a tendency 
to a diminution of the amount oHypesetting called for; 
and, on the other, the higher rate of wages tends to in
crease the number of compositors in ways the strongest 
combination cannot altogether prevent. If the increase 
be twenty per cent., these tendencies are much stronger; 
if it is fifty per cent., they become stronger still, and so 
on. So that practically-even in countries like England, 
where the lines between different trades are much more 
distinct and difficult to pass than in countries like the 
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United States-that which trades' unions, even when' 
supporting each other, can do in the way of raising wages· 
is comparatively little, a~d this little, moreover, is con
fined to their own. sphere, and does not affect the lower 
stratum of unorganized laborers, whose condition most 
needs alleviation and ultimately determines that of all 
above them.' The only way by which wages could be 
raised to any extent and with any permanence by this 
method would be·by a general combination, such as was 
aimed at by the Internationals, which should include 
laborers of all kinds. But. such a combination may be 
set down as practically impossible, for the difficulties of 
combination, great enough in the most highly paid and 
smallest trades, hecome greater and greater as we descend 
in the industrial scale. 

Nor, in the struggle of endurance,which is the only 
method which combinations not to work for less than a 
certain minimum have of effecting.the increase of wages, 
must it be forgotten who are the real parties pitted 
against each other. It is not labor and capital. It is 
laborers on the one side and the owners. of land on the 
other. If the contest were between labor and capital, it 
would .be on much more equal terms. For the power of 
capital to stand out is. only some little greater than that 
of labor. Capital not only ceases to earn anything when 
not used, but it goes to waste-for in nearly all its forms 
it can be maintained only by constant reproduction. But 
land will not starve like laborers or go to waste like capi
'tal-its owners can wait. They may be inconvenienced, 
it is true, but what is inconvenience to them, is destruc
tion to capital and starvation to labor. 

The agricultural laborers in certain parts of England 
are now endeavoring to combine for the purpose of secur
ing an increase in their miserably low wages. If it was 
capital that was receiving the enormous difference be
tween the ,real produce of their labor and the pittance 
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they get out of it, they would have but to make an 
elIective combination to secure success; for the farmers, 
who are their direct employers, can afford to go without 
labor but little, if any, better than the laborers can afford 
to go without wages. But the farmers cannot yield 
much without a red uction of rent; and thus it is between 
the land owners and the laborers that the real struggle 
must come. Suppose the combination to be so thorough 
as to include all agricultural laborers, and to prevent 
from doing so all who might be tempted to take their 
places. The laborers refuse to work except at a consid
erable advance of wages; the farmers can give it only by 
securing a considerable reduction of rent, and have no 
way to back their demands except as the laborers back 
theirs, by refusing to go on with production. If culti
vation thus comes to a dead-lock, the land owners would 
lose only their rent. while the land improved by lying 
fallow. But the laborers would starve. And if English 
laborers of all kinds were united in one grand league for 
a general increase of wages; the real contest would be the 
same. and under the same conditions. For wages could 
not be increased except to the decrease of rent; and in a 
general dead-lock. land owners could live. while laborers 
of all sorts must starve or· emigrate. The owners of the 
land of England are by virtue of their ownership the 
masters of England. So. true is it that "to whomsoever 
the soil at any time belongs, to him belong the fruits of 
it. II The white parasols and the elephants mad with 
pride passed with tl1e grant of English land, and t~e peo
ple at large can never regain their power until that grant 
is resumed. What is true of England. is universally 
true. 

It may be said that such a dead-lock in production 
could never oncur. This is true; but true only because 
no such thorough combination of labor as might produce 
it is possible. But the fixed and definite nature of land 
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enables land owners to combine much more easily and 
efficieutly than either laborers or capitalists. How e8By 
and efficient their combination is, there are many his
torical examples. And the absolute necessity for the use 
of land, and the certainty in all progressive countries 
that it must increase in Talue, produce among land 
owners, without any formal combination, all the effects 

. that ecuId be produced by the most rigorous combination 
among laborers or capitalists. D2~<: p \1>.lIorer of op
portunity of employment, and he will soon be anxious to 
get work on any terms, but when the receding wave of 
speculation leaves nominal land TalUes clearly above real 
\'alues, whoever has lived in a growing country knows 
with what tenacity land owners hold on. 

And, besides these practical difficnlties in the plan of 
forcing by endurance an increase of wages, there are in 
such methods iuherent disadvantages which workingmen 
should not blink. I speak without prejudice, for I am 
still an honorsry member of the union which, while 
working at my trade, I always loyally supported. But; 
see: The methods by which a trade union can alone act 
are necessarily destructive; its organization is necessarily 
tyrannical. A strike, which is the only recourse by 
which a trade union can enforce its demands, is a de
strnctiye contest-just such a contest as that to which 
an eccentric, called "The Money King," once, in' the 
early days of San Francisco, challenged a man who 

,.had taunted him with meanness, that they should go 
down to the wharf and alternately toss twenty-dollar 
pieces into the bay until one gaye in. The struggle of 
endurance inyolved in a strike is, really, what it has 
often been compared to-a war; and, like all war, it 
lessens wealth. And the organiu.tion for it must, like 
the organiu.tion for war, be tyrannical. As even the 
man who would fight for freedom. must, when he enters 
... army, giTe up his personal free10m and become a 
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Dler~ part in a great machine, so must it be with work. 
:;}::n who organize for a strike. These combinations are, 
therefore, necessarily destructive of the very things 
which workmen seek to gain through them-wealth and 
freedom. 

There is an ancient Hindoo mode of compelling the 
payment of a just debt, traces' of something akin to 
which Sir Henry Maine has found in the laws of the 
Irish Brehons. It is called, sitting dltarna-the creditor 
seeking enforcement of his debt by sitting down at the 
door of the debtor, and refusing to eat or drink until he 
is paid. 

Like this is the method of labor combinations. In 
their strikes, trades' unions sit dltarna. But, unlike the 
Hindoo, they have not the power of superstition to back 
them. . 

IV.-From Co-operation. 

It is now, and has been for some time, the fashion to 
]lreach co-operation as the sovereign remedy for the 
grievances of the working classes. But, unfortunately 
for the efficacy of co-operation as a remedy for social 
evils, these evils, as we have seen, do not arise from any 
conflict between labor and capital; and if co-operation 
were universal, it could not raise wages or relieve pov
erty. This is readily seen .. 

Co-operation is of two kinds-eo-operation in supply 
and co=operation in production~ Now, co-operation in 
supply, let it go as far as it Dlay in excluding middlemen, 
only reduces the cost of exchanges'. It is simply a device 
to save labor and eliminate risk, and its effect upon dis
tribution can be only that of the improvements and 
inventions which have in modern times so wonderfully 
cheapened and facilitated exchanges-viz., to increase 
rent. And co-operation in production is simply a rever
sion to that form of wages which still prevails in the 
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whaling service, and is there termed a "lay." It is the 
substitution of proportionate wages for fixed wages~a 
substitution of which there are occasional instances in 
almost all employments; or, if the management is left to 
the workmen, and the capitalist but takes his proportion 
of the net produce, it is simply the system that has pre
vailed to a large extent in European agriculture since 
the days of the Roman Empire-the colonial or metayet 
system. All that is claimed for co.operation in produc
tion is, that it makes the workman more active and in
dustrious-in other words, that it increases the efficiency 
of labor. Thus its effect is in the same direction as the 
steam engine, the' cotton gin, the reaping machine-:-hi 
short, all the things in which material progress consists, 
and it can produce only the same result-viz., the in
crease of rent. 

It is a striking proof of how first principles are ignored 
in dealing with social problems, that in current economic 
and semi-economic literature so mnc,h importance is at· 
tached to co.operation as a means for increasing wages 
and relieving poverty. That it can have no sllch general 
tendency is apparent. 

Waiving all the difficulties' ,that under present condi
tions beset co.operation either of supply or of prod uction, 
and supposing it so extended as to supplant present 
methods-that co.operative stores made the connection 
between producer and consumer with the minimum of 

. ,expense, and co.operative workshops, factories, farms, 
and mines, abolished the employing capitalist who pays 
fixed wages, and grea~ly incre!!sed the efficiency of labor 
-what then~ Why, simply that it would become, pos
sible to produce the same amount of wealth with less 
labor, and consequently that the owners of land, . the 
source of all wealth, could command a greater amount of 
wealth for the use of their land. This is 'not a matter 
of mere theor~; it is proved by experience and by exist-
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ing facts. Improved methods and improved machinery 
have the same effect that co-operation aims at-of reduc
ing the cost of bringing commodities to the consumer 
and increasing the efficiency of labor. and it is in these 
respects that the older countries have the advantage of 
new settlements. But. as experience has amply shown, 
improvements in the methods and machinery of produc
tion and exchange have no tendency to improve the con
dition of the lowest class. and wages are lower and pov
erty deeper where exchange goes on at the minimum of 
cost and production has the benefit of the best machinery. 
The advantage but adds to ran~ 

But suppose co-operation between producers and lan4 
owners? That would simply amount to the pllyment of 
rent in kind-the same system under which much land is 
rented in California and the Southern States where the 
land owner gets a share of the crop. Save as a matter 
of computation it in .no wise differs from the system 
which prevails in }:ngland of a fixed money rent. Call 
it co-operation. if you choose. the terms of the co-opera
tion would still be fixed by the laws which determine 
rent. and wherever land was monopoliled. increase in 
productive power would simply give the owners of the 
land the power to demand a larger share. 

That co-opet'ation is by so many believed to be the solu
tion of the "labor question»> arises trom the fact that. 
where it has been tried, it has in many instances im
proved perceptibly the condition of those immediately 
engaged in it. But this is due simply to the fact tha~ 
these cases are isolated. Just as industry. economy. or 
skill may improve the condition of the workman who 
possess them in superior degree. bd cease to have this 
effect when improvement in these respects becomesgen
eral. so a special advantage in procuring supplies. or a 
special efficiency given to some labor. may secure advan
tage. Wllich would be lost as soon as these. improvements 
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became so general as to aft'ect the general relatio~s of dis
tribution. And the truth is, that, save possibly in edu
cational effects, clHlperation can prod uee no general 
results that competition will not produce. Just as the 
cheap-for-cash stores have a similar effect upon prices as 
the CIHlperative supply associations, so does competition 
in production lead to a similar adjustment of forces and 
division of proceeds as would co-operative production. 
That increasing productive power does not add to the 
reward of labor, is not because of competition, but be
cause competition is one-sided. Land, without which 
there can be no production, is monopolized, and the 
competition of producers for its use forces wages to a 
minimum and gives all the advantage of increasing pro
ductive power to land owners, in higher rents and 
increased land values. Destroy this monopoly, and com
petition could exist only to accomplish the end which 
CIHlperation aims at-to give to each what he fairly 
earns. Destroy this monopoly, and industry must be
come the clHlperation of equals. 

V.-From Got:ernmental Direction and InterferenC8. 

The limits within which I wish to keep this book will 
not permit an examination in detail of the methods in 
which it is proposed to mitigate or extirpate poverty by 
governmental regulation of industry and accumulation, 
and which in their most thorough-going form are called 

,. socialistic. Nor is it necessary, for the same defects 
attach to them all. These are the Bubstitution of gov
ernmental direction for the play of individual action, and 
the attempt to secure by restriction what can hetter be 
secured by freedom. As to the truths that are involved 
in socialistic ideas I shall have something to say here
after; but it is evident that whatever savors of regulation 
and restriction is in itself bad, and should not be re-
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sorted to if any other mode of accomplishing the same 
end presents itself. For instance, to take one of the 
.simplest and mildest of the class of measures I refer to 
-a graduated tax on incomes. The object at which it 
aims, the reduction or prevention of immense concen
trations of wealth, is good; but this means involves the 
employment of a large number of officials clothed with 
inquisitorial powers; temptations to bribery, and per
jury, and all other means of evasion, which beget a 
demoralization of opinion, and put a premium upon un
scrupulousness and a tax upon conscience; and, finally, 
just in proportion as the tax accomplishes its effect, a 
lessening in the incentive to the accumulation, of wealth, 
which is one of the strong forces of industrial progress. 
While, if the elaborate Bchemes for regulating every
thing and finding a place for everybody could be carried 
<lut, we should have a state of society resembling that of 
ancient Peru, or that which, to their eternal honor, the 
Jesuits instituted and so long maintained in Paraguay. 

I will not say that such a state as this is not a better 
social state than that to which we now seem to be tend
ing, for in ancient Peru, though production went on 
under the greatest disadvantages, from the want of iron 
and the domestic animals, yet there was no such thing as 
want, and the people went to their work with songs. 
But this it is unnecessary to discuss. Socialism in any
thing approaching such a form, modern society cannot 
successfully attempt. The only force that has ever 
proved competent for it-a strong and definite religious 
faith-is wanting and is daily growing less. We have 
passecl out of the socialism of the tribal state, and cannot 
re-enter it again except by a retrogrl;lssion that would 
involve anarchy and perhaps barbarism. Our govern
ments, as is already plainly evident, would break down 
in the attempt. Instead of an intelligent award of 
duties and earnings, we should have a Roman distribu-
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tion of Sicilian corn, and the demagogue would soon 
become the Imperator. 

The ideal of socialism is grand and noble; and it is, I 
am convinced, possible of realization;' but such a state 
ofsociety cannot be manufactured-it must grow. Soci
ety is an organism, not a machine. It can live only by 
the individual life of its parts. And in the free and nat
ural development of all the parts will be secured the 
harmony of the whole. All that is necessary to social 
regeneration is included in the motto of those Russian 
patriots sometimes called Nihilists-"Land and Liberty!" 

Pl.-From a More GeneraZ Distribution of Land. 

There is a rapidly growing feeling that the tenure of 
land is in some manner c,onnected with the social dis
tress which manifests itself in the most progressive 
countries; but this feeling as yet mostly shows itself in 
propositions which look to the more general division of 
landed property-in England, free trade in land, tenant 
right, or the equal partition of landed estates among 
heirs; in the United States, restrictions upon the size of 
individual holdings. It has been also proposed in Eng
land that the state should buyout the landlords, and in 
the United States that grants of money should be made 
to enable the settlements of colonies upon public lands. 
The former proposition let ns pass for the present; ihe 
latter, so far as its distinctive feature is concerned, falls 

,. into the category of the measures considered in the last 
section. It needs no argument to show to what abuses 
and demoralization grants of public money or credit 
would lead. 

How what the English wriiers call "free trade in land" 
-the removal of duties and restrictions upon convey
ances-could facilitate the division of ownership in agri
cultural land, I cannot see, thQugh it might to some 
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extent have that effect as regards town property. The 
removal of restrictions upon buying and selling would 
merely permit the ownership of land to assume more 
quickly the form to which it tends. Now, that the tend
ency in Great Britain is to concentration is shown by the 
fact that, in spite of the difficulties interposed by the 
cost of transfer, land ownership has been and is steadily 
concentrating there, and that this tendency is a general 
one is shown by the fact that the same process of con
centration is observable in the United States. I say 
this unhesitatingly in regard to the United States, al
though statistical tables are sometimes quoted to show a 
different tendency. But how, in such a country as the 
United States, the ownersllip of land may he really con
centrating, while census tables show rather a dimiuution 
in the average sile of holdings, is readily seen. As land 
is brought into use, and, with the growth of population, 
passes from a lower to a higher or intenser use, the size 
of holdings tends to diminish. A small stock range 
would be a large farm, a small farm wo.uld be a large 
orchard, vineyard, nursery, or vegetable garden, and a 
patch of land which would be small even for these pur
poses would make a very large city property. Thus, 
the growth of population, which puts land to higher or 
intenser uses, tends naturally to reduce the Bile of hold
ings, by a process very marked in new countries; but 
with this may go on a tendency to the concentration of 
land ownership, whioh. though not revealed by tables 
which show the average size of holdings, is just as clearly 
seen. A verage holdings of one aore in a city may show a 
muoh greater concentration of land ownel'llhip than aver
age holdings of 640 acres in a newly settled township. I 
refer to this to show the fallaoy in the deductions drawn 
from the tables which are frequently paraded in the 
United States to show that land monopoly is an evil that 
will oure itself. On the oontrat:v, it is obvious that the 
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proportion of land owners to the whole population is 
constantly decreasing. 

And that there is in the United States, as there is in 
Great Brit.&in. a strong tendency to the concentration of 
land ownerahip in agriculture is clearly seen. As, in 
England and Ireland, small farms are being thrown into 
larger ones, so in New England, according to the reports 
of the Massachusetts Bureau of Labor Statistics, is the 
size of farms increasing. This tendency is even more 
clearly noticeable in the newer States and Territories. 
Only a few years ago a farm of 320 acres would, under 
the system of agriculture prevailing in the northern 
parts of the Union, have anywhere been a large one, 
probably as much as one man could cultivate to advan
tage. Iu California now there are farms (not cattle 
ranges) of five, teu, twenty, forty and sixty thousand 
acres, while the model farm of Dakota embraces 100,000 
acres. The reason is obvious. It is the application of 
machinerJ to agriculture and the general tendency to 
production on a large seale. The same tendency which 
substitutes the factorJ, with its army of operatives, for 
many independent hand-loom weavers, is beginning to 
exhibit itself in agriculture. 

Now, the existence of this tendency shows two things: 
first, that any measures which merely permit or facilitate 
the greater subdivision of land would be inoperative; 
and, second, that any measures which would compel it 

.. would have a tendency to check production. If land in 
large bodies can be cultivated more cheaply than land in 
small bodies, to restrict ownership to small bodies will 
reduce the aggregate production of wealth, and, in 80 

far as such restrictions are imposed and take eli'ect, will 
they tend to diminish the general productiveness of labor 
and capital 

The eli'ort, therefore, to secure a fairer division of 
wealth by such restl'ictions is liable to the drawback of 
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lessening the amount to be divided. The device is like 
that of the monkey, who, dividing the cheese between 
the cats, equalized matters by taking a bite off the biggest 
piece. 

But there ill not merely this objection, which weighs 
against every pro'position to restrict, the ownership of 
land, with a force that increases with the efficiency of 
the proposed measure. There is the further and fatal. 
objection that restriction will not secure the end which 
is alone worth aiming at-a fair division of the produce. 
It will not reduce rent, and therefore cannot increase 
wages. It may make the comfortable classes larger, but 
will not improve the condition of those in the lowest 
class. 

If what is known as the Ulster tenant right were e,x
tended to the whole of Great Britain, it would be but to 
carve out of the estate of the landlord an estate for the 
tenant. The condition of the laborer would not be a 
whit improved. If landlords were prohibited from ask
ing an increase of rent from their tenants and from 
ejecting a tenant so long as the fixed 'rent was paid, the 
body of the producers would gain nothing. Economic 
rent would still increllose, and would still steadily lessen 
the proportion of the produce going to labor and capital. 
The only difference would be that the tenants of the first 
landlords, who would becQme landlords in their turn, 
would profit by the increase. 

1£ by a restriction upon the amount of land anyone 
individual might hold, by the regulation of devises and 
successions, or by cumulative taxation, the few thousand 
land holders of Great Britain should be increased by two 
or three million, these two or three million people would 
be gainers. But the rest of the population would gain 
nothing. They would have no more share in the ad
vantages of land ownership than before. And if, what 
is manifestly impossible,. 4 fair distribution of the land 
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were made among the whole population, giving to each 
his equal share, and laws enacted which would interpose 
a barrier to the tendency to concentration by forbidding 
the holding by anyone of more than the fixed amount, 
what would become of the increase of population? ' 

Just what may be accomplished by the greater division 
of land may be seen in those districts of France and 
Belgium where minute division prevails. That such a 
division of land is on the whole much better, and that it 
gives a far more stable basis to the state than that which 
prevails in England, there can be no doubt. But that it 
does not make wages any higher or improve the conrli~ 
tion of the class who have only their labor, is equally 
clear. These French and Belgian peasants practic,e a 
rigid economy unknown, to any of the English~speaking 
peoples. And if such striking symptoms of the poverty 
and distress of the lowest class are not apparent as on 
the other side of the channel, it must, I think, be at~ 
tributed, not only to this fact, but to another fact, which 
accounts for the continuance of the minute division of 
the land-that material progress has not been so rapid. 

Neither has population increased with the same rapid~ 
ity (on the contrary it has been nearly stationary), nor 
have improvements in the modes of production been so 
great. Nevertheless, M. de Laveleye, aU of whose pre
possessions are in favor of small holdings, and whose 
testimony will therefore carty more weight than that of 

,English observers, who may be supposed to harbor a 
prejudice for the system of their, own country, states in 
his paper on the Land Systems of Belgium and Holland, 
printed by the Cobden Club, that the condition of the 
laborer is worse under this system of the minute division 
of land than it is in England; while the tenant farmers 
-for tenancy largely prevails even where the morcell
ment is greatest-are rack-rented with a mercilessness 
unknown in England, and even in Ireland, and the 



324: THB REllEDY. B .. VI. 

franchise u so far from raising them in the social scale, 
is but a source of mortification and humiliation to them, 
for they are forced to vote according to the dictates of 
the landlord instead of following the dictates of t.heir 
own inclination and convictions." 

But while the subdivision of land can thus do nothing 
to cure the evils of land monopoly, while it can have DO 

effect in raising wages or in improving the condition of 
the lowest classes, its tendency is to prevent the adop
tion or even advocacy of more thorough-going measpres, 
and to strengthen the existing unjust system by interest
ing a larger number in its maintenance. 11. de Laveleye, 
in concluding the paper from which I have quoted, 
urges the greater division of land as the surest means of 
securing the great land owners of England from some
thing far more radical. Although in the districts where 
land is so minutely divided, the condition of the laborer 
is, he. states, the worst in Europe and the renting 
farmer is much more ground down by his landlord than 
the Irish tenant, yet "feelings hostile to social order," 
11. de Laveleye goes on to say, "do not manifest them
selves," because-

.. The tenant. although ground down by the constant rise of rents, 
lives among his equals, peasants like him~lf who have tenants whom 
they use just as the large land holder does his. His father, his 
brother, perhaps the man him~)f, posse!ISe9 someUling like an acre 
of land, whkh he l('ts at as high a rent as he can get. In the public 
hou~ pt'a&ant proprietors will boast of the high rents they gt'l for 
their lands, just as they might boast of having sold their pigs or p0-

tatoes very dear. Letting at as high a rent as possible comes thus \0 
_ to him to be quite a matter of course" and he never dreams of 
finding fault with either the land ownelS as a class or with property 
in land. His mind is not likely \0 dwell on the notion of a caste of 
domineering landlonis, of "bloodthirsty tyrants," fattening on the 
SWElat of impoverished tenants and doing no work themselves; for 
those who drive the haniest bargains are not the grt't\t land ownera 
but his own fellows. Thus, the distribution of a number of small 
properties among the peuanb7 f01'lD8 a kind of rampart and safe 
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pard for the holders of large estates, and peasant prope!ty may 
without euggeratioD be called the lightning conductor thai averts 
from soc:iely dangers which might otherwise lead to violent cat&&

trophes. 
"The concentration of land in large estates among a smaIl num

ber of families is a 90n of provocation of leveling legislation. The 
position of England. 90 enviable in many respects, geeIII8 to me to be 
in this respec& full of danger for the future. • 

To me, for the very same reason that M. de Laveleye 
expresses, the position of England seems full of hope. 

Let us abandon aU attempt to get rid of the evils of 
land monopoly by restricting land ownership. An equal 
distribution of land is impoBBible, and anything short.of 
that would be only a mitigation, not a cure, and a mitiga
tion that would prevent the adoption of a cure. Nor is 
any remedy worth considering that does not fall in with 
t.he natural direction of social development, and swim, 
so to speak, with the current of the times. That con
centration is the order of development there can be no 
mistaking-the. concentration of people in large cities, 
the concentration of handicrafts in large factories, the 
concentration of transportation by railroad and steam
ship lines, and of agricultural operations in large fields. 
The most trivial busineBBes are being concentrated in the 
same w.y-errands are run and carpet sacks are carried 
by corporations. All the currents of the time run to 
concentration. To resist it succeBBfully we must throt
tle steam and discharge electricity from human serVice. 



CHAPTER II. 

THE TRUE REMEDY. 

We have traced the unequal distribution of wealth 
which is the curse and menace of modern civilization to 
the institution of private property in land. We have 
seen that so long as this institution exists no increase in 
productive power can permanently benefit the masses; 
but, on the contrary, must tend still further to depress 
their condition. We have examined all the remedies, 
short of the abolition of private property in land, which 
are currently relied on or proposed for the relief of pov
erty and the better distribution of wealth, and have 
found them all inefficacious or impracticable. 

The_re is but one way to remove an evil-and that is, 
to remove its cause. Poverty deepens as wealth in
creases~ and wages are forced down while 'productive 
power grows, because land, which is the -source of all 
wealth and the field of all labor, is monopolized. To ex
tirpate poverty, to make wages what justice commands 
they should be, the full earnings of the laborer, we must 
therefore substitute for the individual ownership of land 
a common ownership. Nothing else will go to tne 
cause of the evil-in noth:ing else is there the slightest 
hope. 

This, then, is the remedy for the unjust and unequal 
distribution of wealth apparent in modern civilization, 
and for all the evils which flow from it: 

We mus~ make land common property. 

We have reached this conclusion by an examination in 
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which every step has been proved and secured. In the 
chain of reasoning no link is wanting and no link is 
weak. Deduction and induction have brought us' to the' 
same truth-that the unequal ownership of land neces
sitates the unequal distribution of wealth. And as ill 
the nature of things unequal ownership of land is in
separable from the recognition of individual property in 
land, it necessarily follows that the only reIQedy for the 
unjust distribution of wealth is in making land common 
property. 

But this is a truth which, in the prellent state of so
ciety, will arouse the most bitter antagonism, and must 
fight its way, inch by inch. It will be necessary, there· 
fore, to meet the objections of those who, even when 
driven to admit this truth, will declare that it cannot be 
practically applied. 

In doing this we shall bring our previous reasoning to 
a new and crucial test. Just as we try addition by sub· 
~ •. .::tion and multiplication by division', so may we, by 
Lesting the sufficiency of the remedy, prove the correct
ness of our conclusions as to the cause of the evil. 

The laws of the universe are harmonious. And if the 
remedy to which we have been led is the true one, it 
must be consistent with justice; it must be practicable 
or. application; it must accord with the tendencies of 
Bocial, development and must harmonize with other 
reforms. 

All this I propose to show. I propose to meet all 
. practical objections that canbe raised, and to show that 
this simple mf'lasure is not only easy of application; but 
that it is a sufficient remedy for all the evils whicl;1, as 
modern progress goes on, arise frorothe greater and 
greater inequality in the distribntion of wealth-that it 
will substitute equality for inequality, plenty for want, 
justice for injustice, social strength for'social weakness, 
and will open the way to grander and nobler advances of 
eivilization. 
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I thus propose to show that the laws of the universe do 
not deny the natural aspirations of the human heart;
that the progress of society might be, and. if U is to con
tinue, must be, toward equality, not toward inequality; 
and that the economic harmonies prove the truth per
ceived by the Stoio Emperor-

cc W, are mad, for eo-operalion-like f,d, lib lIaNds, 
lik, ,yelids, like Ille f'fH08 of tAe tlppw altd lowlf' IHlIa." 
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Justice is a relation of congruity which really subsists between 
two things. This relation is always the same, whatever being con
.iders it, whether it be God, oran angel, or lastly aman.-Monfe8qu.eu 



CHAPTER ,I. 

THE INJUSTICE 0]/ PRIVATE PROPERTY Il!I, LAl!ID. 

When it is prop.osedto abolish private property in land 
the first question that will arise is that of justice. 
Though often warped .by habit, Buperstition, an4 self
ishness into the most distorted forms, the sentiment of 
justice is yet fundalI\ental to the human mind, and 
whatever dispute arouses the passions of men, the con
.Ilict is sure to rage, not so much as, to the question "Is it 
wise?" as to the question "Is it right?" 

This tendency of popular discussions to take an ethical 
form has a cause. It springs from a law of the human 
mind; it rests upon a vague and instinctive recognit~on 
of what is probably the deepest truth we can grasp. 
That alone is wise which is just; that alone is enduring 
which is right. In the narrow scale of individual actions 
and individual life this truth may be often obscured, but 
in the wider field of national life it everywhere stands 
out. 

I bow to this arbitrament, and accept this test. If 
our inquiry into the cause which makes low wages and 

'pauperism the accompaniments of material progres~ has 
led us to a correct conclusion, it will bear translation 
from terms of political economy into terms of ethics, and 
as the source of social evils show a wrong. If i~ will not 
do this, it is disproved. If it will do this, it is proved 
by the final decision. If private property in land be 
just, then is the remedy I propose a false one; if, on the 
contrary, private property in land be unjust. then is this 
remedy the true one. 



What constitutes the rightful basis of 1'1"O~.rty ~ '\fha\ 
is it that enables a man justly to say of a thing. "U is 
mille~· From what springs the se.ntime.nt which ac
knowledges his uelusln right as apinst all the 1rOrld~ 
Is it not. primarily. the right of a man to himself to the 
use of his own ronrs. to the enjo],me.nt of the fruits of 
his own ue.rtions~ Is i'no' this indil'idual right. which 
springs from and is testified to by the natural fads of io. 
dil'idual orgsnisation-the fad that MCh rarticular rail' 
of hands obey a particular brain and are "bted to .. J'U'
ticular stomach; the fact that each man is a d~1iuit~. 
eohen.nt. indepelldent whole-which alone justifies iudi
~idual ownership! As a man belongs to himself. so his 
110001' when rut in ~nerete form belongs to him. 

And for this nason. that 1I'hieb a man makes or pro. 
duces is his own. as apinst all the 1I'Ot'ld-to enjoy 01' til 
destroy, to use, to uehan~, or to gil'e. No one el.<oe 
en rightfully elaim it. and his uclusll'e right to it io. 
TOlTes no wrong to anyone el$$.. Thus there is til enl'!' 
thing produced by human eurtilln a ~l~ and indis-
rubble title to uclusln ~on and e:nj\)J'mt'ut. 
whieh is ~rft'Ctly CGusistellt with justi'"~ as it d('~.nds 
from the originall'roJu~r~ in whom it TeSted by natural 
law. The ~n with lI'hich 1 am ..-riling is justly mine. 
No othel' human being can rightfully lay cl~m to i~ f~\l' 
in me is th~ title of the I'roJu~l'S who made it. It has 
become mine. ~U$$ transferred to me by the statioo('r. 
to whom it 1I'&S trans.f~rrN by the imJ'Ortel', who o}). 
wned tbe e:rdUslTe right to it by transf('r from the mQ. 
nfadurer, in whom, by the same J'l'IX't'ss of I'u~h&..~~ 
TeSted the rights o! those who dug the mate:rW from 
the ground and shaped it into a ~n. Thus. my e.x, 
clusl" right of ownership in the J'('n ~prings from t.h. 
natural righ' (If the indil'iJual to the U$$ of his own 
faculti~ 

Now, this is not only the original SOUml from. whiclt 



all ideas of exclusiye ownership arise---as is evident from 
the natural tendency of the mind &.0 reYeri &.0 it when 
the idea of exclllSive oYDership is questioned. and the 
manner in which social relations deyelop-but it is nece&
aarily the only source. There can be &.0 the ownership 
of anything no rightful &.jtle which is not deriTed from 
the title of the producer and does not rest upon the 
natural right of the man &.0 himself. There can be no 
other rightful title. because (1st) there is no other 
natural right from which any other title can be deriTed. 
and (2d) because the recognition of any other title is in
consistent with and destructiye of this. 

For (lat) what other right exists from which the right
to the exclusive possession of anything can be derived. 
saye the right of a man &.0 himself? With what other 
power is man by nature clothed. saTe the power of exerl
ing his OYD facnlties!' -How can he in any other way act 
upon or affect material things or other men? Paralyze 
tl¥! motor nenes. and your man has no more emmal 
in1luence or power than a log or stone. From what else. 
then. can the right of possessing and controlling things 
be deriTed? H it spring not from man himself. from 
what can it spring? Nature acknowledges no olll'Dership 
or control in man saye as the result of exertion. In no 
other way can her treasures be dralll'D forth. her powers 
directed. or her forces utilized or controlled. She makes 
no discriminations among men. but is to all absolutely 
~partial. She knows _ no distinction between master 
and sian. king and subject. saint and sinner. All men 
to her stand upon an equal footirig and have equal 
rights. She recognaes no claim but that of labor. and 
recognaes that without respect to the claimant. If a 
pirate spread his sails. the wind will fill them as well as it 
will fill those of a peaceful merchantman or missionary 
bark; if a king and a common man be throYD overboard. 
Ileither can keep his head abon Yater except by BYim-
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ming; birds will not come to be shot by the proprietor of 
the soil any quicker than they will come to be shot by 
the poacher; fish will bite or will not bite at a hook in 
utter disregard as to whether it is offered them by a good 
little boy who goes to Sunday-school, or a bad little boy 
who plays truant; grain will grow only as the ground is 
prepared and the seed is sown; it is only at the call of 
labor that ore can be raised from the mine; the sun 
shines and the rain falls, alike upon just and unjust. 
The laws of nature are the decrees of the Creator. 
There is written in them no recognition of any right save 
that of labor; and in them is written broadly and clearly 
the equal right of all men to the use .and enjoyment of 
nature; to apply to her by their exertions, and to receive 
and possess her reward. Hence, as nature gives only to 
labor, the exertion of labor in. production is the only 
title to exclusive possession. 

2d. This right of ownership that springs from labo: 
excludes the possibility of any other right of ownership. 
If a man be rightfully entitled to the produce of his labor, 
then no one can be rightfully entitled to the ownership 
of anything which is not the produce of his labor, or the 
labor of some one else from whom the right has passed 
to him. If production give to the p.roducer the right to 
exclusive possession and enjoyment, there can rightfully 
be no exclusive possession and enjoyment of anything 
not the production of labor, and the recognition of pri
vate property in land is a wrong. For the right to the 
produce of labor cannot be enjoyed without the right to 
the free use of the' opportunities offered by nature, and 
to admit the right of property in these is to deny the 
Tight of property in the produce of labor. When non
producers can claim as rent a portion of the wealth 
created by producers, the right of the l'roducers to the 
fruits of the.ir labor is to that extent denied. 

There is no escape from this position. To affirm that 
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a man can rightfully claim exclusive ownership in .his 
own labor when embodied in material things/is to deny 
that anyone can rightfully claim. exclusive ownership in 
land. To affirm the rightfulness of property in land, is to 
affirm a claim which has no warrant in nature: as against 
a claim founded in the organization of man and the laws 
of the material universe. 

What most prevents the realization of .the injustice of 
private property in.land is the habit of including all the 
things that are made the subject of ownership in one 
category, as property, or, if any distinction is. made, 
drawing the line, according to t)le unphilosophical dis
tinction of the lawyers, between personal property and 
real estate, or things movable and things immovable. 
The real and natural distinction is between things which 
are the produce of labor and things which are the gratu-' 
itous offerings of nature; or, to adopt the terms of polit
ical economy, between wealth and land. 

These two classes of things are in. essence and relations 
widely different, and to class them together as property 
is to confuse all thought when we come to consider the 
justice or the injustice, the right or the wrong of prop. 
erty. 

A house and the lot on which it stands are alike prop
erty, as being the subject of ownership, and are alike 
classed by the lawyers as real estate. Yet in nature and 
relations they differ widely. The one is produced by 
human labor, and belongs to the class in political eCOD
'omy styled wealth. The other is a part of nature, and 
belongs to the class in political economy styled land. 

The essential character of the one class of things is 
that they embody labor, are brought into being by 
human exertion, their existence or non-existence, their 
increase or diminution, depending on man. The essential 
character of the other class of things is that they do not 
embody labor. and exist irrespective of human exertion 
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and irrespective of man; they are the field or eniron
ment in which man finds himself; the storehouse from 
which his needs must be supplied, the raw material upon 
which. and the forces with which alone his labor can act. 

The momeut this distinction is realized. that moment 
is it seen that the sauction which natural justice gives to 
one species of property is denied to the other; th.t the 
rightfulness which attaches to individual porperty in the 
produce of labor implies the wrongfulness of individual 
property in land; that. whereas the recognition of the 
one places all men upon equal terms, securing to each 
the due reward of his ll\bor, the recognition of the other 
is the denial of the equal rights of men, permitting those 
who do not labor to take the natural reward of those 
who do. 

Whatever may be said for the institution of private 
property in land, it is therefore plain that it cannot be 
defended on the score of justice. 

The equal right of all men to the nse of land is as 
clear as their equal right to breathe the air-it is a right 
proclaimed by the fact of their existence. For we cannot 
suppose that some men have a right to be in this world 
and others no right. 

If we are all here by the equal permission of the Cre.a~ 
tor. we are all here with an equal title to the enjoyment 
of his bounty-with an equal right to the use of all that 
nature so impartially offers.· This is a right whidl is 

• In saying that private propeorty in 18l1d ~ in the ultimate all· 
alysis, be justified only OIl the theory that some __ haw a better 
right to existeD<'e thall otber.s, I am stati~ Oilly what t~ advocates 
of the existillg systt'Dl have them..qe}~ pel'«'i"ftCi. What gave \0 
llalthus his popularity among the ruling cia..'lStl.9-wW t'&USed his 
illogical book to be 1'«'ei"ftCi as a new r-evel&tion. induced 8O~rei..ClS 
to send him decorations, and the --" rich man in Engl8lld to 
propose to give him a living. "." the fact that he furnished a plaua-
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natural and inalienable; it is a right which vests in every 
human being as he enters the world, and which during 
his continuance in the world can be limited only by the 
equal rights of others. There is in nature no such thing 
as a fee simple in land. There is on earth no power 
which can rightfully make a grant of exclusi'l"e owner
ship in land. If all existing men were to unite to grant 
away their equal rigbts,they could not grant away the 
right o[ those who follow them. For what are we but 
tenants for a day? Have we made the earth, that we 
should determine the rights of those who after us shall 
tenant it in their turn? The Almighty, who created the 
earth for man and man for the earth, has entailed it upon 
all the generations of the children of men by a decree 
written upou the constitution of all things-a decree 
which no human action can bar and no prescription de
termine. Let the parchments be ever so many, or pos
session ever so long, natural justice can recognize no 
right in one man to the possession and enjoyment of land 
that is not equally the right of all his fellows. Though 
his titles have been acquiesced in by generation after 
generation, to the landed estates of the Duke of West
minster the poorest child that is born in London to-day 

ible reason for the assumption that some have a better right to ex· 
istenee than othe_n assumption which is necessary for the justi
fication of private property in land, and which Malthusclearly states 
in the declaration that the tendency of population is constantly to 

, "bring into the world human beings for whom nature refuses to pro
vide, and who consequently "have not the slightest right to any share 
in the existing store of the necessaries of life;" whom she tells as in
terlopers to begone. .. and does not hesitate to extort by force obedi
enee to her mandates," employing for that purpose .. hunger and 
pestilence, war and crime. mortality and neglect of infantine life, 
prostitution and syphilis." And \o-day this Malthusian doctrine is 
the ultimate 4efense upon which those who justify private property 
in land fall back. In no other way can it be logically defended. 
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.aas as much right as has his eldest son. * Though the 
sovereign people of the State of New York consent to the 
landed possessions of the Astors, the puniest infant that 
comes wailing into the world in the squalidest room of 
the most misflrable tenement house, becomes at that mo
ment seized of an equal right with the millionaires. And 
it is robbed if the right is denied. 

Our previous conclusions, irresistible in themselves, 
thus stand approved by the highest and final test. 
Translated from terms of political economy into terms of 
ethics they show a wrong as the source of the evils which 
increase as material progress goes on. 

The masses of men, who in the midst of abundance 
suffer want; who, clothed with political freedom, are con
demned to the wages of slavery; to whose toil labor-saving 
inventions bring no relief, but rather seem to rob them 
of a privilege, instinctively feel that "there is something 
wrong." And they are right. 

The wide-spreading social evils which everywhere op
press men amid an advancing civilization spring from a 
great primary wrong-the appropriation, as the exclusive 
property of some men, of the land on which and from 
which all must live. From this fundamental injustice 
flow all the injustices which distort and endanger modern 

. development, which condemn the producer of wealth to 

* This naturnl and inalienable right to the equal use and enjoy
ment of land is so apparent that it has been recognized by men 
wherever force or habit has not blunted first perceptions. To give 
but one instance: The· white settlers of New Zealand found them
selves unable to get from the MaOl'js what the latter considered a 
complete title to land, because, although a whole tribe might have 
consented to a sale, they would still claim with every new child born 
among them an additional payment on the ground that they had 
parted with only their own rights, and could not sell those of the un· 
born. The government was obliged to step in and settle the matter 
by buying land for a tribal annuity, in which every child that is born 
IIcquires a share. 
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poverty and pamper the non-producer in l11X11ry. whicb 
rear the tenemeut house with the palace, plant the 
brothel behind the church, and compel us to build pria
ona .. we open new schools. 

There ia nothiug strange or inexplicable in the phe
nomena that are now perplexing the world. It . is not 
that material progress.is not in itself .. good; it is not 
that nature baa called into being children for whom ahe 
h .. failed to prOVIde; it is not that the Creator h .. left 
on natural law8 a taint of injultice at which even the 
human mind· revolts, that .material progreu bringa luch 
bitter fruits. That amid our higheat civilization men 
faint and die with want is not due to the niggardlinesa of 
nature, but to the injustice of man. Vice and misery. 
poverty and pauperism, are not the legitimate results of 
increase of population and industrial development; the] 
only follow increase of population and industrial develop
ment because land is treated a8 private property-they 
are the direct and necessary results of the violation of 
the supreme law of justice, involved in giving to Bome 
men the exclusive possession of that which nature pro
~ides for all men. 

The recognition of individual proprietorship of land is 
the denial of the natural rights of other individuals-it is 
a wrong which must show itself in the inequitable divi
sion of wealth.. For as labor cannot produce without the 
use of land, the denial of the equal right to the use of 

; .land is necessarily the denial of the right of labor to its 
own produce. If one man can command the land upon 
which others must labor, he can appropriate the produce 
of their labor as the price of his permission to labor. 
The fundamental law of nature, that her enjoyment by 
Dian shall be consequent upon his exertion, is thus vio
lated. The one receives wit'hout producing; the others 
produce without receiving. The one is unjustly enriched; 
the others are robbed. To this fundamental wrong we 



have traced the unjust distribution of wealth which is 
separating modern society into the very rich and the very 
poor. . n is the continuous increase of rent-the price 
that labor is compelled to pay for the U88 of laud, which 
strips the many of the wealth they justly earn, to pile it 
up in the hands of the few, who do nothing to earn it. 

Why should they who suJfer from this injustice hesi
tate for one moment to sweepitawayP Who are the laud 
holders that they sbould thua be permitted to reap 
where they have not sownP 

Consider for a moment the utter asburdityof the titles 
by which we permit to be gravely passed from John Doe 
to Richard Roe the right exclusively to possess the earth, 
giving absolnte dominion as against aU others. In Cali
fornia our laud titles go back to the Supreme Government 
of Mexico, who took from the Spanish King, who took 
from the Pope, when he by a stroke of the pen divided 
lands yet to be discovered between the Spanish or Pore 
tugueae-or if you please they rest upon conquest. In 
the Eastern States they go back to treaties with Indians 
and grants from English Kings; in Louisiana to the Gov
ernment of France; in Florida to the Government of 
Spain; while in England they go back to the Norman 
conquerors. Everywhere, not to a rigbt which obliges. 
but. to a force which compels. And wben a title rests 
but on force, no complaint can be made when force an
nuIa it. Whenever the people, having the power, choose 
to annul those titles, no objection can be made in the 
Dame of jUlftice. There hue existed men who had the 
power to hold or to give exclusive possession of portioua 
of the earth's surface, but when and where did there 
exist the human being who had the right~ 

The right to uclnsiveownersbipof anything of human 
production is clear. No matter how many the hands 
through which it has passed, there was, at the beginning 
of the line. human labor-eome one who, having procured 



or produced it; by his exertions, had to it; a clear title as 
against all the rest; of mankin~ and which could justly 
pass from one to another by sale or gift. But; at; the end 
of what; string of conveyances or grants can be shown or 
npposed a like title to &Oy part of the material universe? 
To improvements nch an original title can be shown; 
but; it is • title only to the improvements, and not; to the 
land itself.. H I clear a forest, drain a lI1famp. or fill a 
mol'&S8, all I can justly claim is the value given by these 
exertioDL They give me no right; to the land itself, no 
claim other than to my equal share with every other 
member of the community in the value which is added to 
it; by the growth of the community. 

But; it; will be said: There are improvementa which in 
time become indistinguishable from the land itself! Very 
well; then t;he title to the improvementa becomes blended 
with the title to the land; the individual right; is los&; in 
the common right. It; is the greater that; lI1fallOWB up 
the 1-. not; the less that 81fallOWB up the greater. 11 .. 
ture does not; proceed from man. but; m&O from nature. 
and it; is into the bosom of nature that he and all his 
works must ret;urn again. 

Yet, it will be said: As every man has a right to the 
use anel enjoyment of nat1lre", the man who is using land 
must be permitted the exclusive right to ita use in order 
that he may get the full benefit; of his labor. But there 
is DO difficulty in determining where the individual right 
~ anel the commOD right begiDL A delicate aDd ex
act test; is supplied by value, anel with ita aiel there is DO 
di.fficnlty. DO matter how dense population maJ become, 
in determining anell!eC1lring the exact rights of each, the 
equal rights of aIL The T&lue of lanel, &II we have seen, 
is the price of monopoly. It is Dot the absolute, but; the 
f'P...Jat.ive, capability of lanel that determines ita value. No 
matter what; maJ be ita intrinsic qualities, lanel that; is DO 
lIetter than other land which may be had for the using 
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can have no value. And the value of land always meas
ures the difference between it and the best land that may 
be had ~or the using. Thus, the value of land expresses 
in exact and tangible form the right of the community in 
land held by an individual; and rent expresses the exact 
amount which the individual should pay to the commu
nity to satisfy the equal rights of all other members of 
the community. Thus, if we concede to priority .of pos
session the undisturbed use of land, confiscating rent for 
the benefit of the community, we reconcile the fixity of 
tenure which .is necessary for improvement with a full 
and complete recognition of the equal rights of all to the 
use of lana. 

As for the deduction of a. complete and exclusive indi
vidual right to land from priority of occupation, that is, 
if possible, the most absurd ground on which land owner
ship can be defended. Priority of occupation give exclu
sive and perpetual title to the surface of a globe on 
which, in the order of nature, countless generations suc
ceed each other! Had the men of the last generation 
any better right to the use of this world than we of this? 
or the men of a hundred years ago? or of a thousand 
years ago? Had the mound-builders, or the cave-dwell
ers, the contemporaries of the mastodon and the three· 
toed horse, or the generations still further back, who, in 
dim reons that we can think of only as geologic periods, 
followed each other on the earth we now tenant for our 
little day? 

Has the first comer at a banquet the right to turn back 
all the chairs and claim that none of the other guest' 
shall partake of the food provided, except as they mah 
terms with him? Does the first man who presents a 
ticket at the door of a theater, and passes in, acquire by 
his priority the right to shut the doors and have the per
formance go on for him alone? Does the first passenger 
who enters a railrQad car obtain the right to SC8.tter hip 
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baggage over all the seats and compel the passengers who 
come in after him to stand upi' 

The cases are perfectly analogous. We arrive and we 
depart, guests at a banquet continually spread, specta
tors and participants in an entertainment where there is 
room for all who come; passengers from station to sta
tion, on an orb that whirls through space-our rights o· 
take and possess cannot be exclusive; ·they must be 
bounded everywhere by the equal rigbts of others. Just 
as the passenger in a railroad car may spread himself 
and his baggage over as many seats as he pleases, until 
other passengers come in, so maya settler take and use 
as much land as he chooses, until it is needed by others
a fact which is shown by the land acquiring a value-when 
his right must be curtailed by the equal rights of the 
others, and no priority of appropriation can give a right 
which will bar these equal rights of others. If this were 
not the case, then by priority of appropriation one man 
could acquire and could transmit to whom he pleased, 
not merely the exclusive right to 160 acres, or to 640 
acres, but to a whole township, a whole State, a whole 
continent. 

And to this manifest absnrdity does the recognition of 
individual right to land come when carried to its nltimate 
-that anyone human being, could he concentrate in 
himself the individual rights to the land ohny country, 
could expel therefrom all the rest of its inhabitants; and 
could he thns concentrate the individual rights to the 

, whole surface of the globe, he alone of all the teeming 
population of the earth would have the right to live. 

And what upon this supposition would occur is, upon a 
smaller scale, realized in actual fact. The territorial 
lords of Great Britain, to whom grants of land have given 
the "white parasols and elephants mad with pride, ., have 
over and over again expelled from large districts the na
tive p<'pJ1lation. whose ancestors had lived on the land 
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from immemorial times-driven them off to emigrate. to 
become paupers. or to 6"..ane. And on nncultiuted 
tracts of land in the De w State of California may be seen tbe 
blackened chimDeys of homes from 1fhich settlers have 
been driven by force of laws 1fhich ignore natural right, 
and great stretches of land 1fhicb might be populous are 
desolate. heause the recognition of exclusive o1fnership 
has put it in the power 01 one human creature to forbid 
his fellows from using it. The comparative hanaful of 
proprietors who own the surbee of the British Islands 
would be doing only 1fhat English law gives them full 
po1fer to do. and 1fhat many of them have done on a 
smaller scale already. 1fere they to exclude the millions 
of British people from their native islands. And such 
an exclusion, by1fhich a few hundred thousand should 
at will ban~ thirty million people from their native 
country. 1fhile it would be more striking. 1fould not be a 
whit more repugnant to natural right thau the spectacle 
now presented. of the Tast body of the British people be
ing compelled to pay such euormous sums to a few of 
their number for the privilege of being permitted to live 
upon and use the land 1fhich they so fondly call their 
own; 1fhich is endeared to them by memories so tender 
and so glorio~ and for 1fbich they are held in duty 
bound. if need be. to spill their blood and by down their 
liTes. 

I refer only tt- the British Islands, because, land own
ership being more concentrated there, they alford a more 
striking illustation of what priTate property iu land nec
&lS&rily involves. "To 1fhomsooTer the soil at any time 
belongs, to him belong the frnits of it, It is a truth that 
becomes more and more apparent as population becomer. 
denser and inTention and improTement add to produCo
live po1fer; but it is nerywhere a trnth-as much in our 
new States as in the British Islands or by the banks of 
the Indus. 



CHAPTER IL 

no: BlrBLA. VEVEl!lT 01' LABORERS THlI ULTIllATlI BEStJ.L! 

01' PRITATB PROPERTY I:.i LA.lIrD. 

U chattel slavery be unjust, then is private property in 
land unjust. 

For let the circumstances be what they may-the own
ership of land will always give the ownership of men, t() 
a degree measured by the necessity (real or artificial) for 
the use of land. This is but a statement in different 
form of the law of rent. 

And when that necessity is absolute-when starvation 
is the alternative to the use of land, then does the own
ership of men involved in the ownership of land become 
absolute. 

Place one hundred men on an island from which there 
is no escape. and whether you make one of these men the 
absolute owner of the other ninety-nine. or the absolute 
owner of the soil of the island, will make no difference 
either to him or to them. 

In the one case. as tLe other, the one will be the abso
lute master of the ninety-nine-his power extending even 
-to life and death. for simply to refuse them permission to 
liTe upon the island would be to force them into the sea. 

Upon a larger scale, and through more complex rela
tions, the same cause must operate in the same way and 
to the same end-the ultimate result, the enslavement of 
laborers. becoming apparent just as the pressure increases 
which compels them to live on and from land which is 
treated as the exclusive property of others. Take & 

country in which the soil is divided among a num~r of 
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proprietors, instead of being in the hands of one, and in 
which, as in modern production, the capitalist has been 
specialized from the laborer, andnianufactures and ex
change, in all their many branches, have been separated 
from agriculture. Though less direct and obvious, the 
relations between the owners of the soil and the laborers 
will, with increase of population and the improvement of 
the· arts, tend to the same absolute mastery on the one 
hand and the same abject helplessness on the other, as in 
the case of the island we have supposed. Rent will ad
vance, while wages will fall. Of the aggregate produce, 
the land owner will get a constantly increasing, the 
laborer a constantly diminishing share. Just as removal 
to cheaper land becomes difficult or impossible, laborers, 
no matter what they produce, will be reduced to a bare 
living, and the free competition among them, where land 
is monopolized, will force them to a condition which, 
though they may be mocked with the titles and insignia 
of freedom, will be virtually that of slavery. 

There is nothing strange in the fact that, in spite of 
the enormoUs increase in productive power 'which this 
century has witnessed, and Which is still going on, the 
wages of labor in the lower and wider strata of industry 
should everywhere tend to the wages of slavery-just 

. enough to keep the laborer in working condition. For 
the ownership of the land on which alid from which a 
man must live is virtually' the ownership of the man 
himself, and in acknowledging the right of some individ
nals to the exclusive use and enjoyment of the earth. we 
condemn other individuals to slavery as fully and as com
p~etely as though 'we had formally made them chattels. 

In a simpler form of society, where production chiefly 
consists in the direct application of labor to the soil, the 
slavery that is the necessary result of according to Bome 
the exclusive right to the soil from which all must live. 
is plainly seen in helotism~ in villeinage. in serfdom. 
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Chattel slavery originated in the capture of prisoners 
in war, and, though it has existed to some extent in 
every part of the globe, its area has been small, its effects 
trivial, as compared with the forms of slavery which have 
originated in the appropriation of land. No people as a 
mass have ever been reduced to chattel slavery to men of 
their own race, nor yet on any large scale has any people 
ever been reduced to slavery of this kind by conquest. 
The general subjection of the many to the few, which ·we 
meet with wherever society has reached a certain develop
ment, has resulted from the appropriation of land as in
dividnal property. It is the ownership of the soil that 
everywhere give~ the ownership of the men that live 
upon it. It is slavery of this kind to which the enduring 
pyramids and the colossal monuments of Egypt yet bear 
witness, and flf the institution of which we have, perhaps, 
a vague tradition in the biblical story of the famine dur
ing which the Pharaoh purchased up· the lands of the 
people. It was slavery of this kind to which, in the 
twilig~t of history, the c·onquerors of Greece reduced the 
original inhabitants of that peninsula, transforming them 
into helots by making them pay rent for their lands. It 
was the growth of the latifundia, or great landed estates, 
which transmuted the population of ancient Italy, from 
a race of hardy husbandmen, whose .robust virtues con
quered the world, into a racie of cringing bondsmen; it 
was the appropriation of the land as the absolute prop
erty of their chieftains which gradually turned the de-

.. Hcendants of free and equal Gallic, Teutonic and Hunnish 
warriors iuto colonii and villains, and which changed the 
independel1t burghers of Sclavonic village communities· 
into the boors of Russia and the serfs of Poland; which 
instituted ,he feudalism of China and Japan, as well as 
that of Europe, and which made the High Chiefs of 
Polynesia the all but absolute masters of their fellows. 
How it came to pass that the Aryan shepherds and warriors 



348 JUSTIOE 01' THE REMEDY. 

who, as comparative philology tells us, descended from the 
common birthplace of the Indo-Germanio race into the 
lowlands of India, were turned into the suppliant and 
cringing Hindoo, the Sanscrit verse which I have before 
quoted gives us a hint. The white parasols and the ele
phants mad with pride of the Indian Rajah are the flow
ers of grants of land. And could we find the key to the 
records of the long.buried civilizations that lie entombed 
in the gigantio ruins o{Yucatan and Guatemala, telling 
at onoe of the pride of a ruling class and the unrequited 
f'oil to which the masses were condemned, we should read, 
in all human probability, of a slavery imposed upon the 
great body of the people through the appropriation of 
the land as the property of a few-of another illustration 
of the universal truth that they who possess the land are 
masters of the men who dwell upon it. 

The necessary relation between labor and land, the ab
solute power which the ownership of land gives over men 
who cannot live but by using it, explains what is other
wise inexplicable-the growth and persistence of institu
tions, manners, and ideas so utterly repugnant to the 
natural sense of liberty and equality. 

When the ideaof individual ownership, which sojustly 
and naturally attaches to things of human production, is 
extended to land, all the rest is a mere matter of develop
ment. The strongest and most cunning easily acquire a 
superior share in this species of property, which is to be 
had, not by production, but by appropriation, and in be
coming lordl of the land they become necessarily lords of 
their fellow-men. The ownership of land is the basis of 
aristocracy. It was not nobility that gave land, but the 
possession of land that gave nobility. All the enormous 
privileges of the nobility of medieval Europe flowed from 
their position as the owners of the soil. The simple 
principle of the ownership of the soil produced, on the 
one Bide~ the lord, on the other, the vassal-the OM hav-
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ing all rights. the other none. The right of the lord t;o 
the soil acknowledged and maintained, those who lived 
upon it; could do so only upon his -terms. The manners 
and conditions of the times made those terms include 
services and servitudes, as well as rents in produce or 
money, but the essential thing that compelled them was 
the ownership of land. This power exists wherever the 
ownership of land exists. and can be brought out wher
ever the competition for the use of land is great enough 
to enable the landlord t;o make his own terms. The 
English land owner of to-day has, in the law which rec
ognizes his exclusive right t;o the land, essentially all the 
power which his predecessor the feudal baron had. He 
might command rent in senices or servitudes. He might 
compel his tenants to dress themselves in a particular way, 
to profess a particular religion, to send their children to a 
particular school, to 8U bmit their differences to his decision, 
to fall upon their knees when he spoke to them, to follow 
him around dressed in his livery, or to sacrifice to him 
female honor. if they would prefer these things to being 
driven off his land. He could demand, in short, any terms 
on which men would still consent to live on his land, and 
the law could not prevent him so long as it did not qual
ify his ownership, for compliance with them would as
BUme the form of a free contract or voluntary act. And 
English landlords do exercise such of these powers as in 
the manners of the times they care to. Having shaken 

, _ off the obligation of providing for the defense of the 
country, they DO longer need the military senice of their 
tenants. and the possession of wealth and power being 
now shown in other waY8 than by long trains of attend
ants. they no longer care for personal service. Bnt they 
habitually control the TOtes 0( their tenants. and dictate 
to them in many little ways. That "right reverend 
father in God," Bishop Lord Plunkett. evicted a nDm
!>er of his poor Irish tenants because they would not send 
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their children to Protestant Sunday-schools; and to that 
Earl of Leitrim for whom Nemesis tarried so long before 
she sped the bullet of an assassin, even darker crimes are 
imputed; while, at the cold promptings of greed, cottage 
after cottage has been pulled down and family after 
family forced into the roads. The principle that permits 
this is the same principle that in ruder times and a sim
pler social state enthralled the great masses of the com
mon people and placed such a wide gulf between noble 
and peasant. Where the peasant was made a serf, it was 
simply by forbidding him to leave the estate on which he 
was born, thus artificially, producing the condition we 
supposed on the island. In sparsely settled countries 
this is necessary to produce absolute slavery, but where 
land is fully occupied, competition may produce substan
tially the same conditions. Between the condition of the 
rack-rented Irish peasant and the Russian serf, the ad
vantage was in many things on the side of the serf. The 
serf did not starve. 

Now, as I think I have conclusively proved, it is the 
same cause which has in every ago degraded and enslaved 
the laboring masses that is working in .the civilized 
world to-day~ Personal liberty-that is to say, the lib
erty to move about-is everywhere conceded, while of 
political and legal inequality there are in the United 
States no vestiges, and in the most backward civilized 
.countries but few. But the great cause of inequality re
mains, and is manifesting itself in t.he unequal distribu
tion of wealth. The essence of slavery is that it takes 
from the laborer all he produces save enough to support 
an animal existence, and to this minimum the wages of 
free labor, under existing conditions, unmistakably tend. 
Whatever be the increase of productive power, rent 
steadily tends to swallow up the gain, and more than the 
gain. 
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Thus the condition of the masses in every civilized 
country is, or is tending to become, that of virtual slav~ 
ery under the forms of freedom. And it is probable that 
of all kinds of slavery this is the most cruel and relen~ 
less. For the laborer is robbed of the produce of his 
labor and compelled to toil for a mere subsisteuce; but. 
his taskmasters, instead of human beings, assume the 
form of imperious necessities. Those to whom his labor 
is rendered and from whom his wages are received are' 
often driven in their turn-contact between the laborers 
a:c1 the ultimate beneficiaries of their labor is sundered, 
and individuality is lost. The direct responsibility of 
master to slave, a responsibility which exercises a soften
ing influence upon the great majority of men, does not 
arise; it is not oue human being who seems to drive 
another to unremitting and ill-requited toil. but "the 
inevitable laws of supply and demand," for which no one 
in particuh&r is responsible. The ma.lims of Cato the 
Censor-maxims which were regarded with abhorrence 
even in an age of cruelty and universal slaveholding
that after as much work as possible is obtained from a 
slave he should be turned out to die, become the common 
rule; and even the selfish interest which prompts the 
master to look after the comfort and well-being of the 
slave 'is lost. Labor has become a commodity, and the 
laborer a machine. There are no masters and slaves, no 
owners and owned, but only buyers and sellers. The 

, higgling of the market takes the place of every other' 
Ilentiment. 

When the slaveholders of the South looked upon the 
condition of the free laboring poor in. the most advanced 
civilized countries, it is no wonder that they easily per
suaded themselves of the divine institution of slavery. 
That the field hauds of the South were as a class better 
fed, better lodged. better clothed; that they had less anx!. 
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ety and more of the amusements and enjoyments of life 
than the agricultural laborers of England there can be 
no doubt; and even in the Northern cities, visiting slave
holders might see and hear of things impossible under 
what they called their organization of labor. In the 
Southern States, during the days of slavery, the master 
who would have ~ompelled his negroes to work and live 
as large classes of free white men and women are com
pelled in free countries to work and live. would have been 
deemed infamous, and if public opinion had not restrained 
him, his own selfish interest in the maintenance of the 
health and strength of his chattels would. But in Lon
don, New York, and Boston, among people who have given, 
and would give again, money ,and blood to free the slave, 
where no one could abuse a beast in public without arrest 
and punishment, barefooted and ragged children may be 
seen running around the streets even in the winter time, 
and in squalid garrets and noisome cellars women work 
away their lives for wages that fail to keep them in proper 
warmth and nourishment. Is it any wonder that to the 
slaveholllers of the South the demand for the abolition 
of slavery seemed like the cant of hypocrisy? 

And now that slavery has been abolished, the planters 
of the South find they have sustained no loss. Their 
ownership of the land upon which the freedmen must 
live gives them practically as much command of labor as 
before, while they are relieved of responsibility, sometimes 
very expensive. The negroes as yet have the alternative 
of emigrating, and a great movement of that kind seems 
now about commencing, but as popUlation increases and 
land becomes dear, the planters will get a greater propor
tionate share of the earnings of their laborers than they 
did under the system of chattel slavery. and the laborers 
a less sh.are-for under the system of chattel slavery the 
slaves always got at least enough to keep them in good 
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physical health, but iu such countries as England there 
are large classes of laborers who do not get that.· -

The influences which, wherever there is personal rela
tion between master and slave, slip in to modify chattel 
slavery, and to prevent th~ master from exerting to itll 
fullest· extent his power over the slave, also showed them
selves in the ruder forms of serfdom that characterized 
the earlier periods of European development, and aided 
by religion, and, perhaps, as in chattel slavery, by the 
more enlightened but still selfish interests of the lord, 
and hardening into custom, universally fixed a limit to 
what the owner of the land could extort from the serf or 
peasant, so that the competition of men without means 
of existeuce bidding against each other for access to the 
means of existence, was nowhere suffered to go to its full 
length and exert its full power of deprivation and degra
dation. The helots of Greece, the metayers of Italy, the 
serfs of Russia and Poland, the peasants of feudal Eu
rope, rendered to their landlords a fixed proportion either 
of their produce or their labor, and were not generally 
squeezed past that point. But the influences which thus 
stepped in to modify the extortive power of land OWBer
ship, and which may still be seen on English estates 
where the landlord and his family deem it their duty to 
send medicines and comforts to the sick and infirm, and 
to look after the well-being of their cottRgers, just as the 
Southern planter was accustomed to look after hill 
negroes, are lost in the more refined aud less obvious 

'lorm which serfdom assumes in the more compJicated 
processes of modem production, which separates so 

• One of the anti-alavery agita\ol'8 (Cot J. A. Collins) on a visi' 
to England addressed a large audience in a Scotch manufacturing 
town, and wound up aa he had been 1l8ed to in the Unimd States, 
by giving the ration which in 'he slave codes of some of the Sta~ 
flIed the minimum of mainwnance for a slave. He quickly discov· 
"red tba& to many of his hearel'8 it waa an anti~1imax. 



354 JUSTICE Oll THE REMEDY. Book Vb 

widely and by so many intermediate gradations the indi
vidual whose labor is appropriated from him who appro
priates it, and makes the relations between the members 
of the two classes not direct and particular, but indirect 
and general. In modern society, competition has free 
play to force from the laborer the very utmost he can 
give, and with what terrific force it is acting may be seen 
in the condition of the lowest class in the centers of 
wealth and industry. That the condition of this lowest 
class is not yet more general, is to be attributed to the 
great extent of fertile land which has hitherto been open 
on this continent, and which has not merely afforded an 
escape for the increasing popUlation of the older sections 
of the Union, but has greatly relieved the pressure in 
Europe-in one country, Ireland, the emigration having 
been so great as actually to reduce the population. This 
avenue of relief cannot last forever. It is already fast 
closing up, and as it closes, the pressure must become 
harder and harder. 

It is not without reason that the wise crow in the 
Ramayana, the crow Bushanda, "who has lived in every 
part of the universe and knows all events from the begin
nings of time," declares that, though contempt of worldly 
advantages is necessary to supreme felicity, yet the keen
est pain possible is inflicted by extreme poverty. The 
poverty to which in advancing civilization great massea 
of men are condemned, is not the freedom from distrac. 
tion and temptation which sages have sought and philos
ophers have praised; it is a degrading and embruting 
slavery, that cramps the higher nature, dulls the finer 
feelings, and drives men by its pain to acts which the 
brutes would refuse. It is into this helpless, hopeless 
poverty, that crushes manhood and destroys womanhood, 
that robs even childhood of its innocence and joy, that 
the working classes are being driven by a force which acts 
UDon them like a resistless and unpitying machine. The 
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Boston collar manufacturer who pays his girls two cents 
an hour may commiserate their condition, but he, as' 
they, is governed by the law: of competition, and cannot 
pay more and carryon his business, for exchange is not 
governed by sentiment. And so, through all interme
diate gradations, up to those who receive the earnings of 
labor without return, in the rent of limd, it is the inex
orable laws of supply and demand, a power with which, 
the individual can no more quarrel or dispute than with 
the winds and the tides, that seem to press down the 
lower classes into the slavery of want. 

But in reality, the cause is that which always has and 
always must result in slavery-tbe monopolization by 
some of what nature has designed for all. 

Our boasted freedom necessarily involves slavery, so 
long as we recognize private property in land. Until 
that is abolished, Declarations of Independence and Acts 
of Emancipation are in vain. So long as one, man can 
claim the exclusive ownership of the land from which 
other men must live, slavery'will exist, and as material 
progress goes on, must grow and deepen! 

This-and in previous chapters of this book we have 
traced the process, step by step-is what is going on in 
the civilized world to-day. Private ownership of land is 
the nether millstone. Material progress is the upper 
millstone. Between them, with an increasing pressure, 
the working classes are being ground. 



OHAPTER III. 

CLAIM OJ! LAND OWNERS TO COMPENSATION. 

The truth is, and from this truth there can be no 
escape, that there is and can be no just title to an ex
clusive possession of the soil, and that private proper'y 
in land is a bold, bare, enormous wrong, like that of 
chattel slavery. 

The majority of men in civilized communities do not 
recognize this, simply because the majority of men do 
not think. With. them whatever is, is right, until its 
wrongfulness has been frequently pointed out, and in 
general they are ready to crucify whoever first attempts 
this. 

But it is impossible for anyone to study political 
economy. even as at present taught, or to think at aU 
upon the production and distribution of wealth, without 
seeing that property in land differs essentially from prop
erty in things of human production, and that it has no 
warrant in abstract justice. 

This is admitted, either expressly or tacitly, in every 
standard work on political economy, but in general merely 
by vague admission or omission. Attention is in general 
called away from the truth, as a lecturer on moral philos
ophy in a slave-holding community might call awayat
tention from too cloSR a consi.deration of the natural 
rights of men, and private property in land is accepted 
without comment, as an existing fact, or is assumed to 
be necessary to the proper use of land and the existence 
of the civilized state. 

The examination through which we have passed has 



prol'ed conclusil'ely that printe properly in land cannol 
be justiJied on the ground of utility-that, on the con
trary. it is the great cause to which are to be traced the 
POTerly. misery. and degradanon,lhe social disease and 
the polincal weakness which are showing themsel1'es so 
menacingly amid achancing ciTiIizanon. ExpedienCJ, 
therefore, joins jusnce in demanding thal we abolish it. 

When expediency thus joins justice in demanding thal 
we abolish an inslitunon that has no broader base or 
stronger ground than a mere municipal regulanon, whal 
reason can there be for hesitanon! 

The consideranon that seems to cause hesitanon, nen 
on the part of those who see clearly thalland by right is 
common properly, is the idea that h&1'ing permitted land 
to be treated as pri1'&te properly for so long. we should in 
abolishing it be doing a wrong to those who haTe been 
sn1fered to base their calculanons upon ita permanence; 
that haTing permitted laud to be held as rightful prop
erty, we should by the resumpnon of common rights be 
doing injumce to those who haTe purchased it with whal 
was unquestionably their rightful property- Thus, il is 
held that if we abolish pri1'&te properly in land, jumce 
requires that we should fully compensate those who now 
possess it, as the British GOl'ernment, in abolishing the 
purchase and sale of military commissions, felt itself 
bound to compensate those who held commissions which 
lhey had purchased in the belief that they could sell them 
... ....m. or as in abolishing slavery in the Brilish West 
lnd.:es 1100,000,000 was paid the slal'eholders.. 

E.,aa Herbert Spencer, who in his "Social Stancs" haa 
dO cIeuly demonstrated the innlidity of every ntle by 
... hich the exclusive possession of land is claimed, gives 
eountenance to this idea (th01'lgh it Hems to me incon
sistently) 1,.,. declaring that justly to estimate and liquidate 
the claims of the presenl landholders "who haTe either 
tI! their OYU acta or by the acts of their ancestors giTen 
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for their estates equivalents. of honestly-earned wealth," 
to be "one of the most intricate problems society ~ill 
one day have to solve." 

It is this idea that suggests the proposition, which 
finds advC?cates in Great Britain, that the government 
shall purchase at its market price the individual proprie
torship of the land of the country, and it was this idea 
which led John Stuart Mill, although clearly perceiving 
the essential injustice of private property in land, to 
advocate, not a full resumption of the land, but only a 
resumption of accruing advantages in tbe future. Hill 
plan was that a fair and even liberal estimate should be 
made of the market value of all the land in the kingdom • 
. and that future additions to that value, not due to the 
improvements of the proprietor, should be .taken by the 
state. 

To say nothing of the practical difficulties which such 
cumbrous plans involve, in the extension of the functions 
of government which they would require and the corrup
tion they would beget, their inherent and essential defect 
lies in the iIppossibility of bridging over by any compro
mise the radical difference' between wrong and right. 
Just in proportion as the interests of the hind holders are 
conserved, just in that proportion must general interests 
and general rights be disregarded, and if land holders are 
to lose nothing of their special. privileges, the people at 
large can gain nothing. To buy up individual property 
rights would merely be to give the land holders in another 
form a claim of the same kind and amount that their 
possession of land now gives them; it would be to raise 
for them by taxation the same proportion of the earnIngs 
of lahor and capital that they are now enabled to appro
priate in rent. Their nnjust advantage would be pre
served and the nnjust disadvantage of the non-landhold
ers would be continued. To be sure there would be a 

. gA,in to the people at large when the advance of rents had 
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made the amount which the land holders would take under 
the present system greater than the interest upon the 
purchase price of the land at present rates, but this would 
be only a future gain, and in the meanwhile there would 
not only be no relief, but the burden imposed upon labor 
and capital for .the benefit of the present land holders 
would be much increased. For one of the elements in the 
present market value of land is the expectation of future 
increase of value, and thus, to buy up the lands at market 
rates and pay interest upon the purchase money would 
be to saddle producers not only with the payment of 
actual rent, but with the payment in full of speculatiye 
rent. Or to put it in another way: The land would be 
purchased at prices calculated upon a lower than the or
dinary rate of interest (for the· prospective increase in 
land values always makes the market price of land much 
greater than would be the price of anything else yielding 
the same present return), and interest upon the purchase 
money would be paid at the ordinary rate. Thus, not 
only all that the laud yields them now would have to be 
paid the land owne~s, but a considerably larger amount. 
It would be, virtually, the state taking a perpetual lease 
from the present land holders at a considerable advance 
in rent over what they now receive. For the present the 
state would merely become the agent of the land holders 
in the collection of their rents, and would have to pay 
over to them not only what they received, but considerably 
more. 
I' Mr. Mill's plan for nationalizing the future "unearned 
increase in the value of land," by fixing the present 
market value of aU lands and appropriating to the state 
future increase in value, would not add to the injustice 
of the prcsent distribution of wealth,but it would not 
remedy it. Further speculative advance of rent would 
ceaRe, and in the future the pcople at large would gain 
the difference b,etween the increase of rent and the 
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amount at which that increase was estimated in fixing 
,the present value of land, in which, of course, prospec
tive, as well as present, value is an element. But it 
would leave, for all the future, one class in possession of 
the enormous advantage over others which they now 
have. All that can be said of this 'plan is, that it might 
be bett&r than nothing. 

Such inefficient and impracticable schemes may do to 
talk about, where any proposition more efficacious would 
not at present be entertained, and their discul!~ion is a 
hopeful sign, as it shows the entrance of the thin end of 
the wedge of truth. Justice in men's mouths is cring
ingly humble when she first begins a protest against a 
time-honored wrong, and we of the English-speaking 
nations still wear the collar of the Saxon thrall, and have 
been educated to look upon the "vested rights" of land 
owners with all the superstitious reverence that ancient 
Egyptians looked upon the crocodile. But when the 
times are ripe for them, ideas grow, even though insig
nificant in their first appearance. One day, the Third 
Estate covered their heads when the king put on his hat. 
A little while thereafter, and the head of a son of St, 
Louis rolled from the scaffold. The anti~slavery move
ment in the United States commenced with talk of com
pensating owners, but when four millions of slaves were 
emancipated, the owners got no compensation, nor did 
they clamor for any. And by the time the people of any 
such country as England or the United States are suffi
ciently aroused to the injustice and disadvantages of indi
vidual ownership of land to induce them to attempt its 
nationalization, they will be sufficiently aroused to nation
alize it in a much more direct and easy way than by pur
chase. They will not trouble themselves about compen
(jating the proprietors of land. 

Nor is it right that there should be any concern about 
the proprietors of land. That such a man as John Stuart 
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Mill should haTe attached 80 much importance to the 
co~pensation of land owners as to have urged the conti&
cation merely of the future increase in rent. is explain
able only by his acquiescence in the current doctrines that 
wages are drawn from capital and that population con
stantly tends to press upon subsistence. These blinded 
him as to the full effects of the private appropri,tion of 
land. He saw that "the claim of the land holder is alto
gether subordinate to the general policy of the state .. ' 
and that "when private property in land is not expedi
ent, it is nnjust .. •• but, entangled in the toils of the Mal
thusian doctrine, he attributed. as he expressly states in 
a paragraph I have previously quoted. the want and suf
fering that he saw around him to '"the niggardliness of 
nature. not to the injustice of man," and thus to him the 
nationalization of land seemed comparativelj a little 
thing. that could accomplish nothing toward the eradica
tion of pauperism and the abolition of want-ends that 
could be reached only as men learned to repress a natural 
instincL Great as he was and pure as he was-warm 
heart and noble mind-he yet never saw the true har
mony of economic laws. nor realized how from this one 
great fundamental wrong flow want and misery. and vice 
and shame. Else he could never have written this sen
tence: "The land of Ireland, the land of every country.
belongs to the people of that country. The individuals 
called land owneN have no right in morality and justice 
to anything but the rent. or compensation for its salable 
value.u 

In the name of the Prophet-figs! If the land of any 
country belong to the people of that country. what right. 
in morality and justice. have the individuals cal1ed land 
owners to the rent? If the land belong to the people. 

• PriDciples of Political EcoDomr. Book I. Chap. S. Sec. 6. 
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why in the name of morality and justice should the peo
ple pay its salable value for their own? 

Herbert Spencer says:* "Had we to deal with the 
parties who originally robbed the human race of its heri
tage, we might make short work of the matter?" Why 
not make short work of the matter anyhow? For this 
robbery is not like the robbery of a horse or a sum of 
money,'that ceases with the act. It is a fresh and con
tinuousrobbery, that goes on even day and every hour, 
It is not from the produce of the past that rent is 
drawn; it is from the produce of the present. It is a 
toll levied upon labor constantly and continuously. 
Every plow of the hammer, every stroke of the pick, 
every thrust of the shuttle, every throb of the steam 
engine, pay it tribute. It levies upon the earnings of 
the men who, deep under ground, risk their lives, and of 
those who over white surges hang to reeling masts; it 
claims the just reward of the capita.1ist and the fruits of 
the inventor's patient effort; it takes little children from 
play and from school, and compels. them to work before 

* Social Statics, page 142. [It may be well to say in the new re
print of this book (1897) that this and all other references to Herbert 
Spencer's" Social Statics" are from the edition ofthat book pub 
lishedbyD. Appleton & Co., New York, with his consent, from 1864 
tl) 1892. At that time .. Social Statics" was repudiated, and a new 
edition under the name of .. Social Statics, abridged and revised," has 
taken its place. From this, all that the first Social Statics had said 
in denial of property in land has been eliminated, and it of course 
contains nothing here referred to. Mr. Spencer has also' been tiriveD 
by the persistent heckling of the English single tax men, who 
insisted on asking him the questions suggested in the first Social 
,tatics, to bring out a small volume, entitled .. Mr. Herbert Spencer 
on the Land Question," in which are reprinted in parallel columns 
Chapter IX of Social Statics, with what he considers valid answers 
to himself as given in .. Justice," 1891. This has also been reprinted 
by D. Appleton & Co., and constitutes, I think, the very funniest an 
swer to himself ever made by a man who claimed to be a philosC) 
pher.] 
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their bones are hard or their muscles are firm; it robs the 
IIhivering of warmth; the hungry, of food; the sick, of 
medicine; the anxious, of peace. It debases, and em
brutes, and embitters. It crowds families of eight and 
ten into a single squalid room; it herds like swine agri
cultural gangs of, boys and girls; it fills the gin palace 
and groggery with those who have no comfort in their 
homes; it makes lads who might be useful men candi
dates for prisons and penitentiaries; it fills brothels with 
girls who might have known the pure joy of motherhood; 
it sends greed and all evil passions prowling through so
ciety as a hard winter drives the wolves to the abodes of 
men; it darkens faith in the human soul, and across the 
refiection of a just and merciful Creator draws the veil of 
a hard, and blind, and cruel fate! 

It is not merely a robbery in the past: it is a robbery 
in the present-a robbery that deprives of their birth
right the infants that are now coming into the world! 
Why should we hesitate about making short work of such 
1& system? Because I was robbed yesterday, and the day 
before, and th day before that, is it any reason that I 
should suffer myself to be r()bbed to-day and to-morrow? 
any reason that I should conclude that the robber has 
acquired a vested right to rob me? 

If the land belong to the people, why continue to per
mit land owners to take the rent, or compensate them in 
Bny manner for the loss of rent? Consider what rent is. 
It does not arise spontaneously from land; it is due to 
nothing that the land owners have done. It represents 
a value created by the whole community. I.et the land 
holders have, if you please, all that the possession of the 
land would give them in the absence of the rest of the 
community. But rent, the creation of the whole com
munity, necessarily belongs to the whole community. 

Try the case of the land holders by the maxims of the 
common law by which the rights of man and man are de-
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termined. The oommon law we are told is the perfection 
of reason. and certainly the land owners cannot complain 
of its decision. for it has been built up by and for land 
owners. Now what does the law allow to the innocent 
possessor when the land for which he paid his money is 
adjudged rightfully to belong to anotherP Nothing at 
all. That he purchased in good faith gives him no right 
or claim whatever. The law does not concern itself with 
the "intricate question of compensation" to the innocent 
purchaser. The law does not say. as John Stuart Mill 
says: "The land 'belongs to A. therefore .B who has 
thought himself the owner has no right to anything but 
the rent, or oompensation for its salable value." For 
that would be indeed like a famous fugitive slave case 
decision in which the Court was said to have given the 
law to the North and the nigger to the South. The law 
simply says: "The land belongs to A, let the Sheriff put 
him in possession!" It gives the innocent purchaser of 
a wrongful title 110 claim, it allows him no compensation. 
And not only this. it takes from him all the improve
ments that he has in good faith made upon the land. 
You may have paid a high price for land, making every 
exertion to see that the title is good; you may have held 
it in undisturbed possession for years without thought or 
hint of an adverse claimant; made it fruitful by your toil 
or erected upon it a costly building of greater value than 
the land itself, or a modest home in which you hope, sur
rounded by the fig-trees you have planted and the vines 
you have dressed, to pass your declining days; yet if 
Quirk. Gammon & Snap can mouse out a technical flaw 
in your parchments or hunt up some forgotten heir who 
never dreamed of his rights, not merely the land, but all 
your improvements, may be taken away from you. And 
not merely that. According to the oommon law. when 
),ou have surrendered the laud and given up your im
brovements, you may be called upon to account for the 



profits IOU deriyed from the land daring the time IOU 
had it. 

No. if we apply to this case of The People " .. The Land 
Ownen the same maxima of justice that haTe been for
mulated by land OWDers into Ia •• and are applied eyery dal 
in English and American coarts to di.ooputes between man 
and man. we shall not only not think of giring the land 
holders anI compensation for the land. but shall take all 
the improyements and .hate-.er else thel mal haye at 

welL 
But I ao not propose. and I do not suppose that an., 

one else 1I'ill propose. to go so far. It is sufficient if the 
people resume the ownership of the land. Let the land 
owners retain their impro-.ements and personal property 
in secure possession. 

And in this measare of justice would be no oppn!SSion. 
no inj1ll'J to any class. The great canse of the present 
unequal distribution of wealth. with the suffering. deg
radation. and waste that it entails. would be swept .way. 
ETen land holden would share in the general gain. The 
gain of eyen the large land holden would be • real one. 
The gain of the small land holden would be enormous. 
For in welcoming Justice. men welcome the handmaid of 
Loye. Peace and Plenty follo... in her train. bringing 
their good gifts. not to some. but to all. 

How true this is. we shall hereafter Bee. 

If in this chapter I han spoken of justice and expedi
ency as if justice were one thing and expeaiencJ another. 
it bas beea merely te meet the objections of those who so 
talk. ID justice is the highest and truest expediency. 



CHAPTER IV. 

PRIVATE PROPERTY IN LAND HISTORICALLY CONSIDERED. 

What more than anything else prevents the realization 
of the essential injustice of private property in land and 
stands in the way of a candid consideration of any prop
osition for abolishing it, is that mental habit which 
makes anything that has long existed seem natural and 
necessary. 

We are so used to the treatment of land as individual 
property. it is so thoroughly recognized in our laws, man
ners, and customs, that the vast majority of people never 
think of questioning it; but look upon it as necessary to 
the use of land. They are unable to conceive, or at least 
it does not enter their heads to conceive, of society as ex
isting or 8S possible without the reduction of land to 
private possession .. The first step to the cultivation or 
improvement of land seems to them to get for it a par
ticular owner, and a man's land is looked on by them as 
fully and as equitably his, to sell, to lease~ to give, or to 
bequeath, as his house, his cattle, his goods, or his fur
niture. The "sscredness of property" has been preached 
so constaatly and effectively, especially by those "con
servators of ancient barbarism," as Voltaire styled the 
lawyers, that most people look upon the private owner
ship of land as the very foundation of civilization,. and if 
the resumption of land as common property is suggested, 
think of it" at first blush either as a chimerical vagary, 
which never has and never can be realized, or as a prop
osition to overturn societl from its base and bring abc)Ut 
a reve,."ion to barbarism. 
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H it were true that land had always been treated as 
private property, that would not prove the justice or 
necessity of continuing so to treat it, any more than the 
universal existence of slavery, which might once have 
been safely affirmed, would prove the justice or necessity 
of making property of human Hesh and blood. 

Not long ago monarchy seemed all but universal, and 
not only the kings but the majority of their subjects 
really believed that no country could get along without a 
king. Yet, to say nothing. of America, France now gets 
along without a king; the Queen 0': England and Em
press of India has about as much to do with governing 
her realms as the wooden figurehead of a ship has in 
determining its course, and the other crowned heads 
of Europe sit, metaphorically speaking, upon barrels of 
nitro-glycerine. 

Something over a hundred years ago, Bishop Butler, 
author ofthe famous Analogy, declared that "a constitu
tion of civil government without any religious establish
ment !s a chimerical project of which there is no exam
ple." As for there being no example, he was right. No 
govern.ment at that time existed, nor would it have been 
easy to name one that ever had existed, without some 
sort of an established religion; yet in the United States 
we have since proved by the practice of a century that it 
is possible for a civil government to exist without a state 
church. 

But while, were it true, that land had' always and 
everywhere been treated as private property would not 
prove that it should always be so treated, this is not true. 
On the contrary, the common right to land has every
where been primarily recognized, and private ownership 
has nowhere grown up save as the result of usurpation. 
The primary and persistent perceptions of mankind are 
that all have au equal right "o.land, and the opinion that 
llrivate property in land is necessary to society is but an 
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offspring of ignorance that cannot look beyond its imme
diate surroundings-an idea of comparatively modern 
growth, as artificial and as baseless as tha~ of the rigM 
divine of kings. 

The observations of travelers, the researches of the 
critical historians who within a recent period have done 
so muoh to reoonstruot the forgotten reoords of the peo
ple, the investigations of sucb men as Sir Henry Maine, 
Emile de Laveloye, Professor Nasse of Bonn, and others, 
into. the growth of institutions, prove that wherever hu. 
man society has formed, the oommon right of men to the 
use of the earth has been reoognized, and that nowhere 
has unrestrioted individtlal ownership been freely adopted. 
Historioally. as ethioally, private property in land is rob. 
bery. It nowhere springs from oontraot; it can nowhere 
be traoed to peroeptions of justioe or expediency; it haa 
everywhere had its birth in war and oonquest, and in the 
selfish use whioh the ounning have made of superstition 
and law. . 

Wherever we can traoe the early history of sooiety, 
whether in Asia, in Europe, in Afrioa, in America. or in 
Polynesia, land has been considered, as the necessary re
lations whioh human life has to it would lead to its con· 
sidtlration-as common property, in which the rights of 
all who had admitted rights were equal. That is tn say. 
that all members of the community. all oitizens, as we 
should say, had equal rights to the use and enjoyment of 
the land of the community. This recognition of the 
oommon right to land did not prevent the full reoogni. 
tion of the particular and exolusive right in things whiob 
are the result of labor, nor was it abandoned when the 
development of agrioulture had imposed the neoessity of 
reoognizing exolusive possession of land in order to seoure 
the exolusive enjoyment of the results of the labor ex· 
pended in cultivating it. The division of land between 
the industrial units .. whether families, joint families, or 
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indiTiduals, "ent only as Dr as "as necessary for that 
pmpoee. pasture and forest lands being retained as com
mon. and equality as to agricultural land being secured. 
either by a periodical re-dirision. as among -the Teutonic 
racet!, or by the prohibition of alienation. as in the law of 
KoseL 

This primary adjustment still exists, in more or less 
intact form, in the Yillage communities of India. Russia, 
and the Sclayonic countries yet. or until recently. sub
jected to Turkish rule; in the monntain cantons of Swit
serland; among the Kabyles in the north of Africa,. and 
the Kaffin in the south; among the native population of 
~a .... , and the aborigines of Ne" Zealand-that is to say. 
"hereYer extraneous influences have left intact the form 
of primiuye social organization. That it everywhere ex
isted has been within lateyearB abundantlyprol"ed by the 
researches of many independent students and observers, 
and "hich are. to my knowledge. best summarized in the 
"Systems of Land Tenures in Various Countries," pub
lished under authority of the Cobden Club, and in M. 
Emile de Laveleye'. "Primitive Property." to which I 
"oald refer tbe reader "ho desires to see this truth dis
played in detail -

"In all primitiTe societies," says Y. de Laveleye. as 
the result of an inyestigation "hich leaTes no pan of the 
world unexplored-"in all primitiTe societies, the soil 
w .. the joint property of the tribes and "as subject to 
periodical dii!tribution among aU the families. so that all 
might liye by their labor as nature haa ordained. The 
comfort of each " .. thua proportioned to his energy and 
intelligence; no one, at any rate, "u destitute of the 
means of BDbsistence, and inequality increasing from 
generation to generation w .. proTided against." 

If H.. de Laveleye be right in this conclusion. and that 
he is right there can be DO doubt, ho", it"ill be asked, 
has the reduction of land topri .... te ownership become so 
.eneral? 
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The causes which have operated to supplant this orig
inal id.ea of the equal right to the use of land by the idea 
of exclusive and unequal rights may, I think, be every
where vaguely but certainly traced. They are every
where the same which have led to tlie denial of equal 
personal rights and to the establishment of privileged 
classes. 

These causes may be summarized as the concentration 
of power in the hands of chieftains and the military 
class, consequent on a state of . warfare, which enabled 
them to monopolize common lands; the effect of ·con
quest, in reducing the conquered to a state of predial 
slavery, and dividing their lands among the conquerors, 
and in disproportionate share to the chiefs; the differ
entiation and influence of a sacerdotal class, and the 
differentiation and influence of a class of professional 
lawyers, whose interests were served by the substitution 
of exclusive, in place of common, property in land* 
-inequality once produced always tending to greater 
inequality, by tha law of attraction. 

It was the struggle between this idea of equal rights to 
the soil and the tendency to monopolize it in individual 
possession, that caused the internal conflicts of Greece 
and Rome; it was the check given to this tendency-in 
Greece by such institutions as those of Lyeurgus and 
Solon, and in Rome·by the Licinian Law and subsequent 
divisions of land-that gave to each their days of 
strength and glory; and it was the final triumph of this 
tendency that destroyed both. Great estates ruined 
Greece, as afterward "great estates ruined Italy,"t and 

* The influence of the lawyers has been very marked in Europe, 
both on the continent and in Great Britain, in destroying all vestiges 
of the ancient tenure, and substituting the idea of the Roman law, 
exclusive ownership. 

t Latifundia perdidero Italiam.-Plin,. 
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as the soil, in spite of the warnings of great legislators 
and statesmen, passed finally into the possession of a few, 
population declined, art sank, the intellect became emas
culate, and the race in which humanity had attained its 
most splendid development became a by-word and re
proach among men. 

The idea of absolute individual property in land, which 
modern civilization derived from Rome, reached its full 
development there in historic times. When the future 
mistress of the world first looms up, each citizen had his 
little homestead plot, which was inalienable, and the gen
eral domain-"the corn-land which was of public right" 
-was subject to common use, dOllbtless under regula
tions or customs which secured equality, as in the Teu
tonic mark and Swiss allmend. It was from this public 
domain constantly extended by conquest, that the patri
cian families succeeded in parving their great estates. 
These great estates by the power with which the great 
attracts the less, in spite of temporary. checks by legal 
limitation and recurrlDg divisions, finally crushed out all 
the small proprietors, adding their little patrimonies to 
the latifundia of the enormously rich, while they them
selves were forced into the slave gangs, became rent-pay
ing colonii, or else were driven into the freshly conquered 
foreign provinces, where land was given to the veterans 
of the legions; or to the metropolis, to swell the ranks of 
the proletariat who had nothing to sell but their votes. 

Clesarism, soon passing into an unbridled despotism of 
the Eastern type, was the inevitable political result, and 
the empire, even while it embraced the world, became in 
reality a shell,kept from collapse only by the healthier 
life of the frontiers, where the land had been divided 
among military settlers or the primitive usages longer 
survived. But the latifundia, which had devoured the 
strength of Italy, crept steadily outward, carving the 
surface of Sicily, Africa, Spain, and Gaul into great 
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estates cultivated by slaves or tenants. The hardy vir
tues born of personal independence died out, an exhaus
tive agriculture impol"erished the soil, and wild beasts 
supplanted men, until at length, with a strength nur
tured in equality, the barbarians broke through; Rome 
perished; and of a civilization once so proud nothing was 
left but ruins. 

Thus came to pass that marvelous thing, which at the 
time of Rome's grandeur would hal"e seemed as impos
sible as it seems now to us that the Comanches or Flat
heads should conquer the United States, or the Lap
landers should desolate Europe. The fundamental cause 
is to be sought in the tenure of land. On the one hand, 
the deniai of the common right to land had resulted in 
decay; 011 the other, equality gave strength. 

"Freedom," says 111. de Laveleye ("Primitive Prop
erty," p. 116), "freedom,. and, as a eonsequence, the 
ownership of an undivided share of the common prop
erty, to which the head of every family in the clan was 
equally entitled, were in the German village essential 
rights. This system of absolute equality impressed a re
markable character on the individual, which explains 
how small bands of barbarians made themselv~s masters 
of the Roman Empire, in spite of its skillful adminis
tration, its perfect centralization and its civil law, which 
has preserved the name of written reason." 

It was, on the other hand, that the heart was eaten out 
of that great empire. "Rome perished," says Professor 
Seeley, "from the failure of the crop of men." 

In his lectures on the "History of Civilization in Eu
rope," and more elaborately in his lectures on the "His
tory of Civilization in I<'rance," Y. Ouizot has vividly de
scribed the chaos that in Europe succeeded the fall of the 
Roman Empire--a chaos which, as he says, "carried all 
t.hings in its bosom," and from which the structure of 
mcdern society was slowly evolved. It is a picture whicb 
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cannot be compressed into a few lines, but suffice it to 
... y that the result of this infusion of rude but vigorous 
life into Romanized society was a disorganization of tht: 
Germau, as well as the Roman structure-both a.blend
ing and an admixture of the idea of common rights in 
the soil with the idea of exclusive property, substantially 
as occurred in those provinces of the Eastern Empire sub
sequently overrun by the Turks. The feudal system, 
which was so readily adopted and so widely spread, was 
the result of such a blending; but underneath, and side 
by side with the feudal system, a more primitive organiza
tion, ·based on the common rights of the cultivators, took 
root or rerind, and has left its traces all over Europe. 
This primitive orgauization, which allots equal shares of 
cultivated ground and the common use of uncultivated 
ground, and which existed in Ancient Italy as in Saxon 
England, has maintained itself beneath absolutism and 
serfdom in Russia, beneath Moslem oppression in Servia, 
and in India has been swept, but not entirely destroyed, 
by wave after wave of conquest, and century after cen
tury of oppression. 

The feudal system, which is not peculiar to Europe, 
but seems to be the natural result of the conquest of a 
settled country by a race among whom equality and indi
viduality are yet strong, clearly recognized, in theory at 
least. that the land belongs to society at large, not to the 
individual., Rude outcome of an age in which might 
stood for right as nearly as it ever can (for the idea of 
right is ineradicable from the human mind, and must in 
some shape show itself even in the association of pirates 
and robbers), the feudal system yet admitted in no one 
the uncontrolled and exc1usil"e right to land. A fief was 
essentially a trust, and to enjoyment was annexed obliga
tion. The sovereign, theoretically the representative of 
the collective power and rights of the whole 'People, was 
in feudal view the only absolute owner of land. Anc! 
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though land was granted to individual possession, yet in 
its possession were involved duties, by which the enjoyer 
of its revenues was supposed to render back to the com
monwealth an equivalent for the benefits which from the 
delegation of the common right he received. 

In the feudal scheme the crown lands supported public 
expenditures which are now included in the civil list; the 
church lands defrayed the cost of public worship and in
IItruction, of the care of the sick and of the destitute, 
and maintained a class of men who were supposed to be, 
and no doubt to a great extent were, devoting their lives 
to purposes of public good; while the military tenures 
provided for the public defense. In the obligation under 
which the military tenant lay to bring into the field such 
and such a force when need should be, as well as in the 
aid he had to give when the sovereign's eldest son was 
knighted, his daughter married, or the sovereign himself 
made prisoner of war, was a rude and inefficient recogni
tion, but still unquestionably a recognition, of the fact, 
obvious to the natural perceptions of all men, that land 
is not individual but common property. . 

N or yet was the control of the possessor of land allowed 
to extend beyond his own life. Although the principle 
of inheritance soon displaced the principle of selection, 
as where power is concentrated it always must, yet feudal 
law required that there should always be sO,me represen
tative of a fief, capable of discharging the duties as well 
as of rec(living the benefits which were annexed to a 
landed estate, and who this should be was not left to in
dividual caprice, but rigorously determined in advance. 
Hence wardship and other feudal incidents. The system 
of primogeniture and its outgrowth, the entail, were in 
their beginnings not the absurdities they afterward 
became. 

The basis of the feudal system was the absolute own
ership of the land, an idea which the barbarians readily 
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acquired in the midst of a conquered population to whom 
it was familiar; but over this, feudalism threw a superior 
right, and the process (If infeudation consisted of bring
ing individual dominion into subordination_ to the supe
rior dominion, which represented the larger community 
or nation. Its units were the land owners, who by virtue 
of their ownership were absolute lords on their own do
mains, and who there performed the office of protection 
which M. Taine has so graphically described, though per
haps with too strong a coloring, in the opening chapter 
of his "Ancient Regime." The work of the feudal sys
tem was to bind together these units into nations, and to 
subordinate the powers and rights of the individual lords 
of land to the powers and rights of collective society, as 
represented by the suzerain or king. 

Thus the feudal system, in its rise and development, 
was a triumph of the idea of the common right to land, 
changing an absolute tenure into a conditional tenure, 
and imposing peculiar obligations in return for the priv
ilege of receiving rent. And during the same time, the 
power of land ownership w~ trenched, as it were, from 
below, the tenancy at will of the cultivators of the soil 
very generally hardening into tenancy by custom, and 
the rent which the lord could exact from the peasant 
becoming fixed and certain. 

And amid the feudal system there remained, or there 
grew up, communities of cultivators, more or less subject 
to feudal dues, who tilled the soil as common property; 

.Mnd although the lords; wh~re and ;,-hel! they had the 
power, claimed pretty much all the!" thought worth 
claiming, yet the idea of common right was strong 
enough to attach }tself by custom to a considerable part 
of the land. The commons, in feudal ages, must have 
embraced a very large proportion of the area of most Eu
ropean countries. For in France (although the appro
priations of these lands by the aristocracy, occasionally 
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checked and rescinded by royal edict. had gone on for 
Bome .centuries prior to the Revolution. and during the 
Revolution and First Empire large distributions and sales 
were made). the common or communal lands still 
amount. according to M. de Laveleye. to 4,000.000 hec
tares. or 9,884,400 acres. The extent of the common 
land of England during the feudal ages may be inferred 
from the fact that though inclosures by the landed aris-
tocracy began during the reign of Henry.VII .• it is stated 
that no less than 7,660,413 acres of common lands were 
inclosed under Acts passed between. 1710 and 1843. of 
which 600,000 acres have been inclosed since 1845; and 
it is estimated that there still remain 2,000,000 acres of 
common in England. though of course the most worth
less parts of the soil. 

In addition to these common lands. there existed in 
France. until the Revolution. and in parts of Spain. until 
our own day, a custom having all the force of law. by 
which cultivated lands. after the harvest had been 
gathered. became common for purposes of pasturage or 
travel. until the time had come to use the ground again; 
and in some places a custom by which anyone had the. 
right to go upon ground which its owner neglected to cul
tivate. and there to sow and reap a crop in security. And 
if he chose to use manure for the first crop, he acquired 
the right to sow and gather a second crop without let or 
hindrance from the owner. 

It is not merely the Swiss allmend, the Ditmarsh mark. 
the Servian and Russian village communities; not merely 
the long ridges which on English groun'd, now the ex
clusive property of individuals. still enable the antiqua
rian to trace out the great fields in an.cient time devoted 
to the triennial rotation of crops, and in which each vil
lager was annually allotted his equal plot; not merely the 
documentary evidence which careful students have within 
late years drawn from old records; but the very institu· 
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tiona under which modern civilization has developed, 
which prove the universality and long persistence of the 
recognition of the common right to the use of the soiL 

There still remain in our legal systems survivals that 
have lost their meaning, that, like the still existing re: . 
mains of the ancient commons of Engl3nd, point to this. 
The doctrine of eminent domain, existing as well in Mo
hammedan law, which makes the sovereign theoretically 
the only absolnte owner of land, springs from nothing 
but the recognition of the sovereign as the representative 
of the collective rights of the people; primogeniture and 
entail, which still exist in England, and which existed 
in some of the American States a hundred years ago, are 
but ·distorted forms of what was once an outgrowth of 
the apprehension of land ascommon property. Thevery 
distinction made in legal terminology between real and 
personal property is but the survival of a primith'e dis
tinction between what was originally looked upon as com
mon property and what from its nature was always con. 
sidered the peculiar property of the individ uaI. And the 
greater care and ceremony which are yet. required for the 
transfer of land is but a survival, now meaningless and, 
useless, of the more general and ceremonious consent t>Dce. 
reqnired. for the transfer of rights which were Ipoked 
upon, not as belonging to anyone member, but to every 
member of a family or tribe. 

The general course of the development of modern 
civilization since the feudal period has been to the sub-

o version of the,se natural and primary ideas of collectiv:e 
.ownership in the soil. Paradoxical as it may appear, the 
emergence of liberty from feudal bonds has ·been accom
panied by a tendency in the treatment of land to the form 
of ownership which involves the enslavement of the work
iug classes·, and which is now beginning to be strongly 
felt all over the civilized world, in the pressure of an iron 
yoke, which cannot be relieved by any extension of mere 
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political power or personal liberty, and which political 
economists mistake ·for the pressure of natural laws, and 
workmen for the oppressions of' capital. 

This is clear-that in Great Britain to-day the right of 
the people as a whole to the,soil of their native country is 
much less fully acknowledged than it was in feudal 
times. A much smaller proportion of the people own the 
soil, and ,their ownership is much more absolute. The 
cominons, once so extensive and so largely contributing to 
the independence and support of the lower classes, have, 
aU but a small' remnant of yet worthless land, been ap~ 
propriated to individual ownership and inclosed; ,the 
great estates of the church, which were essentially com
mon property devoted to a public purpose, have been di
verted from that trust to em'ich individuals; the dues of 
the military tenants have been shaken off, and the cost of 
maintaining the military. establishment and paying the 
interest upon an immense debt accumulated by wars has 
been saddled upon the whole people, in taxes upon the 
necessaries and comforts of life. The crown lands have 
mostly passed into private possession, and for the sup
port of the royal family and all the petty princelings who 
marry into it, the British workman must pay in the 
price of his mug of beer and pipe of tobacco. The Eng
lish yeoman-the sturdy breed who won Crecy, and Poic
tiers, and Agincourt-is as extinct as the mastodon. The 
Scottish clansman, whose right to the soil of his native 
hills was then as undisputed as that of his chieftain, has 
been driven out to make room for the sheep ranges or 
deer parks of that chieftain's descendant; the tribal right· 
of the Irishman has been turned into a tenancY-at-will. 
Thirty thousand men have legal power to expel the 
whole popUlation from five-sixths of the British Islands, 
and the vast majority of the British people have no right 
whatever to their native land save to walk the streets or 
trudge the roads. To them may be fittingly applied th" 
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wordsofa Tribuneofthe Roman People: "Men of Rome," 
said Tiberius Gracchus--"tn61l of Rome, you are called 
the lord. of th" world, yet have no right to a squar" foot 
of it. soil! Th" wild 6easts have their dens, but the sol
dier. of Italy have only water and air!" 

The result has, perhaps, been more marked in England 
than anywhere else, but the tendency is observable every
where, having gone further in England owing to circum
stances which have developed it with greater rapidity. 

The reason, I take it, that with the extension of the 
idea of personal freedom hal! gone on an extension of the 
idea of priYate property in land, is that as in the progress 
of civilization the grosser forms of supremacy connected 
with land ownership were dropped, or abolished, or be
came less obvions, attention was diverted from the more 
insidious, but really more potential forms, and the land 
owners were easily enabled to put property in land on 
the same basis as other property. 

The growth of national power, either in the form of 
royalty or parliamentary government, stripped the great 
lords of individual power and importance, and of their 
jurisdiction and power over persons, and so repressed 
striking abuses, as the gr'owth of Roman Imperialism 
repressed the more strikiIig cruelties of slavery. The 
disintegration of the large feudal estates, which, until 
the tendency to concentration arising from the modem 
tendency to production upon a largescale is strongly felt, 
operated to increase the number of land owners, and the 

-abolition of the restraints by which land owners when 
population was sparser endeavored to compel laborers to 
remain on their estates also contributed to draw away at
tention from the essential injnstice involved in private 
property in land; while the steady progress of legal ideas 
drawn from the Roman law, which has been the great 
mine and storehouse of modern jurisprudence, tended to 
level the natural distinction between property in land 
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and property in other things. Thus, with the extension 
of personal liberty, went on an extension of individual 
proprietorship in land. 

The political power of the barons was, moreover, not 
broken by the revolt of the classes who could clearly feel 
the injustice of land ownership. Such revolts took place, 
again and again; but again and again were they repressed 
with terrific cruelties. What broke the power of the 
barons was the growth of the artisan and trading classes, 
between whose wl&ges and rent there is not the same 
obvious relation. These classes, too, developed under a 
system of close guilds and corporations, which, as I have 
previously explained in treating of trade combinations 
and monopolies, enabled them somewhat to fence them
selves in from the operation of the general law of wages, 
and which were much more easily maintained than now, 
when the effect of improved methods of transportation, 
and the diffusion of rudimentary education and of cur
rent news, is steadily making population more mobile. 
These classes did not see, and do not yet see, that the 
tenure of land is the fundamental fact which must ulti
mately determine the conditions of industrial, social, and 
political life. And so the tendency has been to assimi
late the idea of property in land with that of property in 
things of human production, and even steps backward 
have been taken, and been hailed, as steps in advance. 
The French Constituent Assembly, in 1789, thought it 
was sweeping away a relic of tyranny when it abolished 
tithes and imposed the support of the clergy on general 
taxation .. The Abbe Siey~s stood alone when he told 
them that they were simply remitting to the proprietors 
a tax which was one of the conditions on which they held. 
their lands, and reimposing it on the labor of the nation. 
But in vain. The Abbe Siey~s, being a priest, was looked 
on as defending the interests of his order, when in truth 
he was defending the rights of man. In those tithes, 
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the French people might; have retained a large public rev
enue which would not· have taken one centime from the 
wagas of labor or the earnings of capital. 

And so the abolition of the military tenures in England 
by the Long Parliament. ntified after the accession of 
Charles II •• tbough simply an appropriation of public 
revenues by the feudal land holders. who thus got rid of 
the consideration on which they held the common prop
erty of the nation. and saddled it on the people at large. 
in the taxation of all consumers. has long been charac
terized. and is still held up in the law books. as a triumph 
of the spirit of freedom. Yet here is the source of the 
immeuse debt and heavy taxatiou of England. Had the 
form of these feudal dues been simply changed into one 
better adapted to the changed times. English wars need 
never have occasioned the incurring of debt to the 
amount of Ii single pound. and the labor and capital of 
Englaud need not have been taxed a single farthing for 
the maintenance of a military establishment. All this 
would have come from rent. which the land holders since 
that time have appropriated to themselves-from the tax 
which land ownership levies on the earnings of labor and 
capital. The land holders of England got their land on 
terms which required them even in the sparse population 
of Norman days to put in the field. upon call. sixty thou
sand perfectly equipped horsemen. * and on the further 
condition of various fines and incidents which amounted 
to • considerable part of the rent. It would probably be 

.• low estimate to put the pecuniary value of these vari-
ous senices and dues at one-half the rental value of the 
laild. Had the land holders been kept to this contract 

• Andrew Bisse&, in "The Strength of Nations,· London, 11!59. a 
IUggestive work in which he calls the attention of the English people 
10 this :neasure by which the land owners avoided the payment of 
their rem 10 the nation, disputes the statement of BJackslone ~ • 
knight" aervice WlUI but for 40 days, IUId says it WlUI during necessity. 
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and no land been permitted to be inclosed except upon 
similar terms, the income accruing to the nation from 
English land would to-day be greater by many millionR 
than the entire public revenues of the United Kingdom. 
England to-day might have enjoyed absolute free trade. 
'There need not have been a customs duty, an excise, 
license, or income tax, yet all the present expenditnres 
.could be met, and a large surplus remain to be devoted 
.to any purpose which would conduce to the comfort or 
well-being of the whole people. 

Turning back, wherever there is light to guide us, we 
may everywhere see that in their first perceptions, all 
peoples have recognized the common ownership in land, 
and that private property is an usurpation, a creation of 
force and fraud. 

As Madame de Stael said, "Liberty is ancient." Jus
tice, if we turn to the most ancient records, will always be 
found to have the title of prescription. 



CHAPTER V. 

OF PROPERTY IN LAND IN THE UNITED STATES. 

In the earlier stages of civilization we see that land ia 
everywhere regarded as common property. And, turn
ing from the dim past to our own times, we may see that 
natural perceptions are still the same,' and that when 
placed under circumstances in which the influence of ed
ucation and habit is weakened, men instinctively recog
nize the equality of right to the bounty of nature. 

The discovery of gold in California brought together 
in a new country men who had been used to look on land 
as the rightful subject of individual property, and of 
whom probably not one in a thousand had ever dreamed 
of drawing any distinction betweeu property in land and 
property in anything else. But, for the first time in the 
history of the Anglo-Saxon race, these men were brought 
into contact with land froDi which gold could be obtained 
by the simple operation of washing it out. 

Had the land with which they were, thus called upon to 
deal been agricultural, or grazing, or forest .land, of 
peculiar richness; had it been land which derived peculiar 
value from its situation for commercial pur-poses, or by 

. 'reason of the water power which it affordea; or even had 
it contained rich mines of coal, iron or lead, the land 
system to which they had been used would have been 
applied, and it would have been reduced to private owner
ship in large tracts, as even the pueblo lands of San Fran
CISCO, really the most valuable in the State, which by 
Spanish law had been set apart to furnish homes .lor the 
tuture residents of that city, were reduced, without any 

, 
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protest; worth speaking of. But; the novelty of the case 
broke through habitulll ideas, and threw men back upon 
first; principles, and it was by common consent declared 
that this gold-bearing land lihould remain common prop
erty, of which no one might take more than he could rea
Bonably use, or hold for a longer time thau he continued 
to use it. This perception of natural justice was ac
quiesced in by the General Government and the courts, 
and while placer mining remained of importance, no at
tempt was made to overrule this reversion to rrimitive 
ideas. The title to the land remained in the govern
ment, aud no individual could acquire more than a p0s

sessory claim. The miners in each district fixed lbe 
amount of ground an individual could take and the 
amount of work that must be done to constitute use. If 
this work were not done, anyone could re-Iocate the 
ground. Thus, no one was allowed to forestall or to lock 
up natural resources. Labor was acknowledged as the 
creator of wealth, was given a free field, and secured in 
its reward. The device would not have assured complete 
equality of rights under the conditions that in most coun
tries prevail; but under the conditions that there and 
then existed-a sparse population, an unexplored coun
try, and an occupation in its nature a lottery, it secured 
substantial justice. One man migM strike an enormously 
rich deposit, and others might vainly prospect for months 
and years, but all had an equal chance. No one was al
!owed to play the dog in the mllLger with the bounty of 
the Creator. The essential idea of the mining regula
tions was to prevent forestalling and monopoly. Upon 
the same principle are based the mining laws of Mexico; 
and the same principle was adopted in Austrslia, in Brit
ish Columbia, and in the diamond fields of South Africa. 
for it accords with natural perceptions of justice. 

With the decadence of placer mining in California, the 
accusoomed idea of private property finally prevailed in 
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the passage of a law permitting the patenting of mineral 
lands. The only effect iii to lock up opportunities-to 
gin the OYDer of mining ground the power of saying that 
no one else may use what he does not choose to use him. 
self. And there are· many cases in which mining ground 
is thus Ylthheld from use for speculatiye purposes. just; 
as valuable building Iota and -.,aricultural land are with
held from use. Bat while thus preTenting use. the ex. 
tension to mineral land of the same principle of priyate 
ownership which marks the tenure of other lands haa 
done nothing for the security of improvement&. The 
greatest expenditures of capital in openiug and develop
ing mines-expenditures that in some cases amounted to 
millious of dollars-were made upon possessory titles. 

Had the circumstances which beset the first. English 
settlers in North America been aoch aa to call their at;.. 
tention d. ftcn'O to the question of land ownership. there 
can be no doubt that they would have reverted to first 
principles. just as they reverted to first principles in 
matters of government; and individual land ownership 
would hue been rejected. just as aristocracy and mOD
archy were rejected. But while in the country from 
which they came this system had not yet fully developed 
itself. nor ita effects been folly felt, the fact that in the 
new country an immense continent invited settlement 
prevented any question of the justice and policy of 
priv,.te property in land from arising. For in a new 
country. equality seems aofficiently assured if no one is 

.. permitted to take lat:d to the exclusion of the rest. At 
first no harm seems to be doue by treating tbis land as 
absolute property. There iii plenty of land left for those 
who ehoose to take it, and the slavery that in a later 
stage of denlopmeut necessarily springs from the in-
diridual ownership of land is not felt. 

In Virginia and to the South. where the aiettlement 
had an aristocratic character. the natural comp!ement 01 
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the large estates into which the land -was carved was 
introduced in the shape of negro slaves. But the first 
settlers of New England divided the land as, twelve cen
turies before, their ancestors had divided the land of 
Britain, giving to each head of a fainily his town lot and 
his seed lot, while beyond Jay the free common. So far 
as concerned the great proprietors whom the English 
kings by letters patent endeavored to create, the settlers 
saw clearly enough the injustice of the attempted monop
oly, and none of these proprietors got much from their 
grants; but the plentifulness of land prevented attentiol' 
from being called to the monopoly which individual land 
ownership, even when the tracts are small, must involve 
when land becomes scarce. And so it has come to pass 
that the great republic of the modern world has adopted 
at the beginning of its career an institution that ruined 
the republics of antiquity; that a people who proclaim 
the inalienable rights of all men to life, liberty, and tho 
pursuit of happiness have accepted without question a 
principle which, in denying the equal and inalienable 
right to the soil, finally denies the equal right to life and 
liberty; that a people who at the cost of a bloody war 
have abolished chattel slavery, yet permit slavery in a 
more widespread and dangerous form to take root. 

The continent has seemed so wide, the area over which 
population might yet pour so vast, that familiarized by 
habit with the idea of private property in land, we have 
not realized its essential injustice. For not merely has 
this background of unsettled land prevented the full effect 
of private appropriation from being felt, even in the older 
sections, but to permit a man to take mOl'e land than he 
could use, that he might compel those who afterwards 
needed it to pay him for the privilege of using it, has not 
seemed so unjust when others in their turn might do the 
Bame thing by going further on. And more than this, 
the very fortunes that have resulted from the appropria. 
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tion of land. and that have thus really been drawn from 
taxes levied upon the wages of labor. have seemed. and 
have been heralded, as prizes held out to the laborer. 
In all the newer States, and even to a considerable extent 
in the older ones. our landed aristocracy is yet in its'first 
generation. Those who have profited by the increase in 
the value of land have been largely men who began life 
without a cent. Their great fortunes. many of them 
running up high into the millions, seem to them, and to 
many others, as the best proofs of the justice of existing 
social conditions in rewarding prudence, foresight, in~ 
dustry, and thrift; whereas, the truth is that these for
tunes are but the gains of moncpoly, and are necessarily 
made at the expense of labor. But the fact that those 
thus enriched started as laborers hides this, and the 
same feeling which leads every ticket holder in a lottery 
to delight in imagination in the magnitude of the prizes 
hall prevented even the poor from quarreling with a 
system which thus made many poor men rich. 

In short, the American people have' failed to see the 
essential injustice of private property in land, because as 
yet they have not felt its full effects. This public 
domain-the vast extent of land yet to be reduceJ to 
private possession, the enormous common to which the 
faces of the energetic were always turned, has been the 
great fact that. since the days when the first settlemvnts 
began to fringe the Atlantic Coast, has formed our 
national character and colored our national thought. It 

. is not that we have eschewed a titled aristocracy and 
abolished primogeniture; that we elect all our officers 
from school director up to president; that our laws run 
in the name of the people, instead of in the name of a 
prince; that the State knows no religion, and our judges 
wear no wigs-that we have been exempted from the ills 
that Fourth of July orators used to point to as character
istic of the effete despotisms of the Old World. The 
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general intelligence. the general comfort. the active in· 
vention. the power of adaptation and assimilation. the 
free. independent spirit. the energy and hopefulness that 
ha'fe marked our people. are not causes. but results-they 
have sprung from unfenced land. This public domain 
has been the transmuting ~orce which has turned the 
thriftless, unambitious European peasant into the self. 
reliant Western farmer; it has given a consciousness of 
freedom even to the dweller in crowded cities. and has 
been a well-spring of hope even to those who have never 
thought of taking refuge upon it. The child of the 
people, as he grows to manhood in Europe. finds all the 
best seats at the banquet of life marked "taken," and 
must struggle with his fellows for the crumbs that fall, 
without one chance in a thousand of forcing or sneaking 
his way to a seat. In America. whatever his condition. 
there has always been the consciousness that the public 
·domain lay behind him; and the knowledge of this fact, 
acting and reacting, has penetrated our whole national 
life, giv:ng to it generosity and independence, elasticity 
and ambition. All that we are, proud of in the American 
character; all that makes our conditions and institutions 
better than those of older countries, we may tr.ace to the 
fact that land has been cheap in the United States. be· 
cause new soil has been open to H.e emigrant. 

But our advance has reacned the Pacific. Further 
west we cannot go, and incre/Asing population can but 
expand north and south and fill np what has been passed 
over. North. it is already filling np the valley of the 
Red River, pressing into that of the Saskatchewan and 
pre-empting Washington Territory; south. it is covering 
Western Texas and taking np the arable valleys of New 
'Mexico and Arizona. 

The republio has entered upon a new era. an era in 
which the monopoly of the land will tell wiih accelerat-
0\" effect. The great fact which has been so potent is 



...... T. PROPBRTY [If L.Um DT TID: UlJITED 8L\.TES. 381 

ceasing io be. The publio domain is almost gone-lt 
-yery few years will end its influence, already rapidly fail· 
ing. I do not mean to Bay that there will be no public 
domain. For a long time to come there will be millions 
of acres of public lands carried on the books of the Land 
Department. But it; must ba,rememb~red that the best 
part of the continent for agricultural purposes is already 
overrun, and that; it is the 'POorest land that is left. It 
mus' he remembered that what remains comprises the 
great; mountain ranges, the sterile deserts, the high 
plains fit only for grazing. And it must be remembered 
that; much of this land which figures in the reports as 
open to settlement is unsuneyed land. which has been 
appropriated by possessory claims or locations which do 
not appear until the land is returned as suneyed. Cali
fornia figures on the books of the Land Department as 
the greatest land State of the Union. containing nearly 
100,000,000 acres of public land-something like one
twelfth of the whole publio domain. Yet so much of 
this is covered by railroad grants or held in the way of 
whhh I have spoken; so much consists of untillable 
mountains or plains which require irrigatIon; so much is. 
monopolized by locations which command the water, that 
as a matter of fact it is difficult to point the immigrant 
to any part of the State where he can take up a farm on 
which he can settle and maintain a family, and so men, 
weary Q.f the quest, end by buying land or renting it on 
shares. It is not that there is any real scarcity of land 

.. in California-for, an empire in herself, California will 
some day maintain a population as large as that of France 
-but appropriation has got ahead of the settler and 
manages to keep just ahead of him. 

Some twelve or fifteen years ago the late Ben Wade of 
Ohio said, in a speech in the United States Senate, that 
by the close of this century every acre of ordinary agricul
turallaud in the United States would be worth. &50 iD 
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gold.· It is already clear that if he erred at all, it was in 
oveJ"ltsting the time. In the twenty-one years that re
main qf the present century, if our population keep on 
increasing at the rate which it has maintained since the 
institution of the government, with the exception of the 
decade which included the civil war, there will be an 
addition to our present population of something like 
forty-five millions, an addition of some seven millions 
more than the total population of the United States as 
shown by the census of 1870, and nearly half as much 
again as the present population of Great Britain. There 
is no question about the ability of the United States to 
support such a population and many hundreds of mil
lions more, and, under proper social adjustments, to 
support them in increased comfort; but in view of such 
an increase of population, what becomes of the unappro
priated public domain? Practically there will soon cease 
to be any. It will be a very long time before it is all in 
use; but it will be a very short time, as we are going, be
fore aU that men can turn to use will have an owner. 

But the evil effects of making the land of a whole peo
ple the exclusive property of some do not wait for the 
final appropriation of the public domain to show them
selves. It is not necessary to contemplate them in the 
future; we may see them in the present. They have 
grown with our growth, and are still increasing. 

We plow new fields, we open new mines, we found 
new cities; we drive back the Indian and exterminate 
the buffalo; we girdle the land with iron roads and lace 
the air with telegraph wires; we add knowledge to 
knowledge, and utilize invention after invention; we 
build schools and endow colleges; yet it becomes no 
easier for the masses of our people to make a living. 
On the contrary, it is becoming harder. The wealthy class 
is becoming more wealthy; but the poorer class is be
coming more dependent. The gulf between the em-
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ployed and the employer is growing wider; social con
trasts are becoming sharper; as liveried carriages appear, 
so do barefooted children. Weare becoming used to 
talk of the working classes and the propertied classes; 
beggars are becoming so common that where it was once 
thought a crime little short of highway robbery to refuse 
food to one who asked for it, the gate is now barred and 
the bulldog loosed, while laws are passed against-vagrants 
which suggest those of Henry VIII. -

We call ourselves the-most progressive people on earth. 
But what is the goal of our progress, if these are its 
wayside fruits? 

These are the results of private property in land-the 
effects of a principle that must act with increasing and 
increasing force. It is not that laborers have increased 
faster than capital; it is not that population is pressing 
against subsistence; it is not that machinery has made 
"work scarce;" it is not that there is any real antagonism 
between labor and capital-it is simply that land is be com • 
ing more valuable; that the terms on which labor can 
obtain access to the natural opportunities which alone 
enable it to produce are becoming harder and harder. 
The public domain is receding and narrowing. Property 
in land is concentrating. The proportion of our people 
who have no legal right to the land on which they live is 
becoming steadily larger. 

Says the New York World: "A non-resident pro
prietary, like that of Ireland, is getting to be the char-

. -acteristic of large farming districts in New England, 
adding yearly to the nominal value of leasehold farms; 
advancing yearly the rent demanlIed, and steadily de
grading the character of the tenantry." And the 
Nation, alluding to the same section, says: "Increased 
nominal value of land, higher rents, fewer farms occu
pied by owners; diminished product; lower- wages; a 
more ignorant population; increasing number of women 
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employed at hard. outdoor labor (surest sign of a de
clining civilizatiou). and a steady deterioration' in tbe 
style of farming-these are the conditions described by a 
cumulative mass of evidence tbat is perfectly irresistible." 

Tbe same tendency is observable in the neW' States. 
wbere the large scale of cultivation recalls the 1D.fijndia 
that ruined ancient Italy. In California a -very large 
proportion of the farming land is rented from year to 
year. at rates varying from a fourtb to nen balf the 
crop. 

The harder times. the lower wages. the increasing 
poverty perceptible in the 'Cnited States are but results 
of the natural lays we bave traced-laws as universal and 
as irresistible as tbat of gravitation. We did not estab
lish tbe republic wben. in tbe face of principalities and 
powers. we flung the declaration of the inalienable rigbts 
of man; we shall never establish the republic until we 
practically carry out that declaration by securing to the 
poorest cbiltl born among us an equal rigbt to his native 
soil! We did not abolish slavery when we ratified the 
Fourteenth Amendment; to, abolish slavery we must 
abolish private property in land! Unless we come back 
to first principles. unless we recognize natural percep
tions of equity. unless we acknowledge the equal right of 
all to land. our free institutions will be in vain; our com
mon schools will be in vain; our discoveries and inven
tions W'ill but add to the force that pressea the masses 
dOW'D1 
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Why hesitate! Ye are full-bearded men. 
With God-implanted will, and courage if 
Ye dare but show it. Never yet was will 
But found some way or means to work it out, 
Nor e'er did Fortune frown on him who dared. 
Shall we in presence of this grievous wrong, 
In this supremest moment of all time, 
Stand trembling, cowering, when with one bold stroke 
These groaning millions might be ever free !-
And that one stroke so just, so greatly gooc:. 
So level with the happiness of man, 
That all the angels will applaud the deed. 

-8. R. Taylor. 



OHAPTER I. 

PRIVATE PROPERTY Il!f LAND INCONSISTENT WITH THE 

BEST USE OJ!' LAND. 

There is a delusion resulting from the tendency to 
confound the accidental with the essential-a delusioll 
which the law writers have done their best to extend, 
and political economists generally have acquiesced in, 
rather than endeavored to expose-that private property 
in land is necessary to the proper use of land, and that 
again to make land common property would be to destroy 
civilization and revert to barbarism. 

This delusion may be likened to the idea which, al)
cording to Charles Lamb, so long prevailed among the 
Chinese after the savor of roast pork had been accident
ally discovered by the burning down of Ho-ti's hut-that 
to cook a pig it was necessary to set fire to a house. But, 
though in Lamb's charming dissertation it was required 
that a sage should arise to teach people that they might 
roast pigs without burning down houses, it does not take 
a sage to see that what is required for the improvement 
of land is not absolute ownership of the land, but secur
ity for the improvements. This will be obvious to who
.ever will look around him. While there is no more 
necessity for making a man the absolute and exclusive 
owner of land, in order to induce him to improve it, than 
there is of burning down a house in order to cook a pig; 
while the making of land private property is as rude, 
'Wasteful, and uncertain a device for securing improve
ment, as the burning down of a house is a rude, waste
ful, and uncertain device for roasting a pig, we have not 



396 APPLICA.TION OP THE BEllEDY. 

the excuse for persisting in the one that Lamb's China
men had for persisting in the other. Until the sage 
arose who invented the rude gridiron. which according 
to Lamb. preceded the spit and oven, no one had known 
or heard of a pig being roasted. except by a house beiug 
burned. But. among us, nothing is more common than 
for land to be improved by those who do not own it. 
The greater part of the land of Great Britain is culti
vated by tenants. the greater part of the bUildings of 
London are built upon leased ground, and even in the 
United States the same system prevails everywhere to a 
greater or less extent. Thus it is a common matter for 
use to be separated from ownership. 

Would not all this land be cultivated and improved 
just as well if the rent went to the State or municipality. 
as now. when it goes to private individuals? If no 
private ownership in land were acknowledged. but all 
land were held in this way. the occupier or user paying 
rent to the State, would not land be used and improved 
as well and as securely as now? There can be but one 
answer: Of course it would. Then would the resumption 
of land as common property in nowise interfere with the 
proper use and improvement of land. 

What is necessary for the nse of land is not its private 
ownership, but the security of improvements. It is not 
necessary to say to a man. "this land is yours." in order 
to iuduce him to cultivate or improve it. It is only nec
essary to say to him. "whatever your labor or capital 
produces on this land shall be yours." Give a mal' 
security that he may reap, and he will sow; assure him of 
the possession of the house he wants to build, and he 
will build it. These are the natural rewards of labor. It 
is for the sake of the reaping that men sow; it is for the 
sake of possessing houses that men build. The owner
ship of land has nothing to do with it. 

It was for the sake of obtaining this security. that in 
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the beginning of the feudal period so many of the smaller 
land holders surrendered the ownership of their lands to 
a military chieftain, receiving back the nse of them in 
tief or trust, and kneeling bareheaded before the lord, 
with their hands between his hands, swore to serve him 
with life, and limb, and worldly honor. Similar in
stances of the giving up of ownership in land for the 
sake of security in its enjoyment are to be seen in 
Turkey, where a peculiar exemption from taxation and 
extortion attaches to fJakouf, or church lands,_ and where 
it is a common thing for a land owner to sell his land to 
a mosque for a nominal price, with the understanding 
that he may remain as tenant upon it at a fixed rent. 

It is not the magic of property, as Arthur Young said, 
that has turned Flemish sands into fruitful fields. It is 
the magic of secnrity to labor. This. can be secured in 
other ways than making land private property, just as 
the heat necessary to roast a pig can be secured in other 
ways than by burning down houses. The mere pledge of 
an Irish landlord that for twenty years he would not 
claim in rent any share in their cultivation induced Irish 
peasants to turn a barren mountain i'nto gardens; on 
the mere security of a fixed ground rent for a term of 
years the most costly buildings of such cities as London 
and New York are erected on leased ground. If we give 
improvers such security, we may safely abolish private 
property in land. 

The complete recognition of common rights to land 
,Ileed in no way interfere with the complete recognition 
of individual right to improvements or produce. Two 
men may own a ship without sawing her in half. The 
ownership of a railway may be divided into a hundred 
thousand shares, and yet trains be run with as much 
system and precision as if there were but a single owner. 
In London, joint stock companies have been formed to 
bold and manage real estate. Everything could go on as 
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now, ·and yet the common right to land be fully recog
nized by appropriating rent to the common benefit. 
There is a lot in the center of San Francisco to which 
the common rights of the people of that city are yet 
legally recognized. This lot is not cut up into infinites
imal pieces nor yet it! it an unused waste. It is covered 
with fine buildings, the property of private individuals, 
that stand there in perfect security. The only difference 
between this lot and those around it, is that the rent of 
the one goes into the common school fund, the rent of 
the others into private pockets. What is to prevent the 
land of a whole country being held by the people of the 
country in this way? 

Itwould he difficult to select any portion of the terri
tory of the United States in which the conditions com
monly taken to necessitate the reduction of land to 
private ownership exist in higher degree than on the 
little islets of St. Peter and St. Paul, in the Aleutian 
Archipelago, acquired by the Alaska purchase from 
Russia. These islands are the breeding places of the 
fur seal, an animal so timid and wary that the slightest 
fright causes it to abandon· its accustomed resort, never 
to return. To prevent the utter de~truction of this 
fishery, without which the islands are of no use to man, 
U is not only necessary to avoid killing the females and 
young cubs, but even such noises as the discharge of a 
pistol or the barking of a dog. The men who do the 
killing must be in no hurry, but quietly walk around 
among the seals who line the rocky beaches, until the 
timid animals, so clumsy on land but so graceful in 
water, show no more sign of fear than lazily to waddle 
out of the way. Then those who can be killed without 
diminution of future increase are carefully separated and 
gently driven inland~ out of sight and hearing of the 
herds, where they are dispatched with clubs. To throw 
luch a fishery as this open to whoever chose to go Bnd 
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kill-which wonld make it to the interest of each party 
'0 kill as many as they could at the time without refer
ence to the future-would be utterly to destroy it in a· 
few seasons, as similar fisheries in other oceans have 
been destroyed. But it is not necessary, therefore, to 
make these islands private property. Though for 
reasons greatly less cogent, the great pnblic domain of 
the American" people has been made over to private 
ownership as fast as anybody could be got to take it, 
these islands have been leased at a rent of 1317,500 per 
year,· probably not very much less than they could have 
been sold for at the time of the Alaska purchase. They 
have already yielded two millions and a half to the 
national treasury, and they are still, in unimpaired value 
(for under the careful management of the Alaska Fur 
Company the seals increase rather than diminish), the 
common property of the people of the United States. 

So far from the recognition of private property in land 
being necessary to the proper use of land, the contrary is 
the case. Treating land as private property stands in the 
way of its proper use. Were land treated as pliblic 
property it woulcl be used and improved as soon as there
was need for its use or improvement, but being treated 
as private property, the in..dividual owner is permitted to 
prevent others from using or improving what he cannot 
or will not use or improve himself. When the title is in 
dispute, the most valuable land lies unimproved for 
years; in many parts of England improvement is stopped 
pecause, the estates being entailed, no security to im
provers can be given; and large tracts of ground which, 
were they treated as public properly, would be covered 
with buildings and crops, are kept idle to gratify the 

• The fixed rent under the lease to the Alaska Fur Company Is 
155,000 a year, with a payment of $2.621.2 on each skin, which on 
100,000 skins, to which the take is limited, amounts to $262.500-
total rent of $317,500. 
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caprice of the owner. In the thickly settled parts of the 
United States there is enough land to maintain three or 

. four times our present population, lying unused, because 
its owners are holding it for higher prices, and im
migrants are forced past this unused land to seek homes 
where their labor will be far less productive. ]n every 
city valuable lots may be seen lying vacant for the same 
reason. If the best use of land be the test, then private 
property in land is condemned, as it is condemned by 
every other consideration. It is as wasteful and uncer
tain a mode of securing the proper use of land 8S the 
burn in, down of houses is of roasting pigs. 



CHAPTER II. 

BOW EQUAL RIGHTS TO TUB LAND KAY BB ASSERUD 

AND SECCJUrn. 

We have traced the want and suffering that every
where prevail among tbe working classes. the recurring 
paroxysms of industrial depression. the scarcity of em
ployment. the stagnation of capital. the tendency of 
wages to the starvation point. that exhibit themselves 
more aud more strongly as material progress goes on. to 
the fact that the land on which and from which all must 
live is made the exclusive property of some. 

We have seen that there is no possible remedy for these 
evils but the abolition of their cause; we have seen that 
private property in land has no warrant in justice. but 
stauds condemned as the denial of naturall'ight-a sub
version of the law of nature that as social development 
goes on must coudemn the masses of men to a slavery the 
hardest and most degrading. 

We have weighed every objection. and seen that neither 
on the ground of equity or expediency is there anything 
to deter us from making land common property by con
fiscating rent. 

But a question of method remains. How shall we do 
'it~ 

We should satisfy the law of justice. we should meet 
all ecouomic requirements. by at one stroke abolishing 
all private titles. declaring aU land public property. and 
letting it out to the highest bidders in lotS to suit. under 
sucb couditions as would sacredly guard the private right 
to improvements. 

Thus we should secure. in & more complex state of 
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society, the Bame equality of rights that in a ruder state 
were secured by equal partitions of the Boil, and by giv
ing the use of the land to whoever could procure the 

. most from it, we should secure the greatest production. 
Such a plan, instead of being a wild, impracticable 

vagary, has (with the exception that he suggests com
pensation to the present holders of land-undoubtedly a 
careless concession which he upon reflection would recon
sider) been indorsed by no less eminent a thinker than 
Herbert Spencer, who ("Social Statics;' -Chap. IX, Sec. 
8) says of it: 

.. Such· a doctrine is consistent with the highest state of civiliza
tion; may be carried out without involving a community of goods, 
and need cause no very serious revolution in existing arrangements. 
The change required would simply lie a change of landlords. Sepa
rate ownership would merge into the joint-stock ownership of the 
public. Instead of being in the possession of individuals, the coun
try would be held by the great corporate body-society. Instead of 
leasing his acres from an isolated proprietor, the farmer would lease 
them from the nation. Instead of paying his rent to the agent of 
Sir John or his Grace, he would pay it to an agent or deputy agent 
of the community. Stewards would be public officials instead of 
private ones, and tenancy the only land tenure. A state of things 
.80 ordered would be in perfect harmony with the moral law. Under 
it all men would be equally landlords, all men would be alike free 
to become tenants. * * * Clearly, therefore, on such a system, 
the earth might be enclosed, occupied and cultivated, in entire sub-
ordination to the law of equal freedom." . 

But such a plan, though perfectly feasible, does not 
seem to me the best. Or rather I propose to accomplish 
the same thing in a simpler, easier, and quieter way, 
than that of formally confiscating all the land and 
formally letting it out to the highest bidders. 

To· do that would involve a needless shock to present 
customs and habits of thought-which is to be avoided. 

To do. that would involve a needless extension of gov
ernmental machinery-which is to be avoided. 
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It is an axiom of statesmanship, which the successful 
founders of tyranny have understood and acted upon
that great changes can best be brought about under old 
forms. We, who would free men, should heed the same 
truth. It is the natural method. When nature would 
make a higher type, she takes a lower one and develops 
it. This, also, is the law of social growth. Let us work 
by it. With the cnrrent we tnay glide fast and far. 
Against it, it is hard pulling and slow progress. 

I do not propose either to purchase or to confiscate 
private property in land. The first would be unjust; 
the second, needless. Let the individuals who .now hold 
it still retain, i! they want to, possession of what they 
are pleased to call their land. Let them continue to call 
it their land. Let them buy and sell, and bequeath and 
devise it. We may safely leave" them the shell, if we 
take the kernel. It is not necessary to cO'!!jiscate land; it 
is onlY1l6cessary to conjiscate rent. 

Nor to take rent for public uses is it necessary that the 
State should bother with the letting of lands, and assume 
the chances of the favoritism, collusion, and corruption 
this might involve. It is not necessary that any new 
machinery should be created. The machinery already 
exists. Instead of extending it, all we have to do is to 
simplify and reduce it. By leaving to land owners a 
percentage of rent which wonld probably be much less 
than the cost and loss involved in attempting to rent 
lands through State agency, and by making use of this 

,existing machinery, we may, without jar or shock, assert 
the common right to land by taking rent for pnblic uses. 

We already take some rent in taxation. We have only 
to make some changes in our modes of taxation to take 
it all. 

What I, therefore, propose,as the simple yet sovereign 
remedy, which will raise wages, increase the earnings of 
capital, extirpate pauperism. abolish poverty, give ra-
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muneratiTe employment to 1I"hoeTel' 1I"ishes it. dord free 
scope to hnman po1l"ers, l~n crime. eleTlltemora1s. 
and taste, and intelligence, purify go"femment and carry 
ciTilization to ret nobler heights. i&-Io 0,p1'O,,-i4l. ~NI 
IIJ lamtioR.. 

In tbis 1I"ay the State may become the uniTersalland
lord without calling herself so. and 1Iitbout assuming a 
single new function. In form. the 01l"nership of land 
1I"0uld remain jnst as no.... X 0 owner of land ne9d be 
dispo...~~. and no re;;triction need be pllleed upou the 
amount of land anyone could hold. For. rent being 
taken by tbe State in tans, land. no mstler in wbooe 
name it stood. or in 1I"ha' parcel;; it 1I"as held. 1I"0uld be 
really common property, and eTeI)' member of the com
munity 1I"0uld particillillte in the ad1'antages of its 01l"nel'
ship. 

No .... insomuch as the taxation of rent, or land nlues. 
mnst neC&..~ily be increa;red just as 1I"e aboli;;b otht'r 
tn:es. we may put the proposition into practical form by 
proposing-

7b tJlioli$l tJllla:mliolf $(In IAat "p.'" htlfd "1111$ • 

.As 1I"e haTe seen. tbe ruue of land is at tbe beginning 
of society nothing, but as society dnelops by the in
erea..~ of population and the adTance of the arls. it 
becomes greatel' and greatel'. In every ciTililed country. 
enn the ne ... est, tbe nlue of the land taken as a ... bole is 
suffie-ient to bear the entire npen;;es of goTernment. In 
the better deTeh~ped countries it is much more than 
sufficient. Hence it ... ill not be enough merely to pl:ice 
all wes upon the Talue of lllnd. n will be n~~. 
where rent uceeds tbe pre&'nt goTernmenW rewnue;;, 
commensurately to inerea.se the amount demanded in 
tantion. and to· continue this increase as society pro
gres;;es and rent adTllnees. Bu\ this is so natural and 
easy a maUer, that it may be conilidel'ed as inTolnd. or 
at. least understood. in the wooosition to put all tuea 
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_ the nl_ of b.aL 'I'hai iis the first Up, apoll ... hida 
1M praaical ~ __ be -w.. lf1leJa the hare iis 
_ caaa.,oohi and. ~ ~ hila will follow as a 
~ 01. c:o.ne.. lfheD the comJDOD. right to laDd iii iiiO 

far a~ thai all taxes &Ie abolished BaTe tho;;e 
y!Uda bll _poll ftIlt,. then iii DO cJ.an.,--er of .lIIa.. more 
tba is ~ to ind_ thftII to ~ed; the public 
ftTfttftll bWt: left to iDdiriJuaJ. land. laoidas. 
~ has ~Pht IRe (f ... I haTe ~ f ... 1!OIIIe 

,-rs eDde&T~ to popaluUe thii proposition) tha1; 
.. ~the i.los of C'ODCIi!Il~ all taDtion _pon land 
~_ iDdI w.,,---t SIlfficient to iIhl1K'e c:onsiJaarion, 
it iD'IViahlJ aKfS way. bat that there are fe ... of the 
~.o:t to lie beldud by it, ylao at ~ 01' eTeJl 

f<lor a ~ time ... ~, _ i1a ftill ~"'1lii'k:aDce and. 
~W"f!r_ It iii ~ for yod:m.:."1DeIl to ~ OTeX'the 
NOS thai tltere iii a real _~""OIl.i;;;m hetw"_ capital and 
labor_ n iis cli~Lt fdl' ...n fumers and. h~ 
o.-nen to ~ Oq;r the i.los that to pat all taxes on the 
n!R of bnd. -.-ld be -.lalJ to 1u: the... It is dim
n&.."i r ... bo;la ~ to ~ oyer the idos that to en_pt 
cai;w boa ~ YOIIiU be to aal:e the ricla riclaer, 
-.t the poor J'OOIft'- n-~ Eprin~ f:roat ~ 
~¢t. BII~ ~hlDd ~ -.l I-jlll4Ke there iii 
a po.-eafal m&erert. yhida has hither.o dollllinaW litera
t&ft,N~ ud ornu-- .A pat YNI1: al ... .rs 
.riel UN. az:..I the ~ ~ yhida m ner ciThm!d 
C'C!'IlD:?y CODJ.eaDS the _ of IBftl to poTertJ and 
YUt, Ybl a.ll ~ withoIr1; a hitler &tnIggte.. 

I do a.:It t!J:tk ~ iJ..- of yhida I ~ em be enter
~ lrJ the NlWU yho hM folo&iJ"ftd me th_ far. hi 
c-..da .. _,. POpbar ~ __ deal with the 
~e .. n:.her thaa wi:.h the abitract" let _ ask Ilia 
to f.::4!ow _ 1III1mn-hat fartOer. that we -1 try the 
~l,. I kue pv~ by the _PUd C&DODa of au.. 
ii..le.. Ia oIom~ 10, --J iDciJ.ental ~ "J be Rea 
LJ.a& othuri!e ~t __ pe DOtic&. 



OHAPTER m. 
rUJ: PROPOSITION TRIED BY TUE CANONS OJ!' TAXATION. 

The best tax by which public revenues can be raised 
is evidently that which will closest conform to the tol
lowing conditions: 

1. That it bear as lightly as possible upon production 
--60 as least to check the increase of the general fund 
from which taxes must be paid and the community main-
tained. . 

2. That it be easily and cheaply collected, and fall as 
directly as may be upon the ultimate payers--6o as to 
take from the people as little as possible in addition to 
what it yields the government. 

3. That it be certain-so as to give the least opportu
nity for tyranny or corruption on the part of officials, and 
the least temptation to law-breaking and evasion on the 
part of the taxpayers. 

4. That it bear equally--6o as to give no citizen an 
advantage or put any at a disadvantage, as compared 
with others. 

Let us consider what form of taxation best accords 
with these conditions. Whatever it be, that evidently 
will be the best· mode in which the public revenues can 
be raised. 

L~Th, Effect of Taxes tepon Production. 

All taxes must evidently come from the produce of 
land and labor, since there is no other sonrce of wealth 
than the union of human exertion with the material and 
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forces of nature. But the manner iu which equal 
amounts of taxation may be imposed may very differently 
aBect the production of wealth. Taxation which lessens 
the reward of the producer necessarily lessens the incen
tive to production; taxation which is conditioned upon 
the act of production, or the use of any of the three 
factors of production, necessarily discourages produc
tion. Thus taxation which diminishes the earnings of 
the laborer or the returns of the capitalist tends to ren
der the one less industrious and intelligent, the other 

, less disposed to save and invest. Taxation which falls 
upon the processes of production interposes an artificial 
obstacle to the creation of wealth. Taxation which falls 
upon labor as it is exerted, wealth as it is used as capital, 
and land as it is cultivated, will manifestly tend to discour
age production much more powerfully than taxation to the 
same amount levied upon laborers, whether they work or 
play, upon wealth whether used productively or unpro
ductively, or upon land whether cultivated or left wl!oste. 

The mode of taxation is, in fact, quite as important as 
the .. mount. As a small burden badly placed may dis
tress a horse that could carry with ease a much larger 
one properly. adjusted, so a people may be impoverished 
and their power of producing wealth destroyed by taxa
tion, which, if levied in another way, could be borne with 
ease. A tax on date-trees, imposed by Mohammed Ali, 
<:Bused the Egyptian fellahs to cut down their trees; but 
a tax of twice the amount impos.d on the land produced 

.. no such result. The tax of ten per cent. on all sales, 
imposed by the Duke of Alva in the Netherlands, would, 
had it been maintained, have all but stopped exchange 
while yielding but little revenue. 

But we need not go abroad for illustrations. The 
production of wealth in the United States is largely 
lessened by taxation which. bears upon its processes. 
Jolhi~-building, in which we excelled, has been all but 
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destroyed, so far as the foreign trade is concerned. and 
many branches of production and exchange seriously 
crippled. by taxes which divert industry from more to 
less prod uctive torms. 

This cheoking of production is in greater or less de
gree (lharacteristio of most of the taxes by which the 
revenues of modern governments are raised. All taxes' 
upon manufaotures, all taxes upon commeroe, aU taxes 
upon oapital, all taxes upon improvements, are of this 
kind. Their tendency is the same as that of Mohammed 
Ali's tax on date-trees, though their eHect may not be 10 

clearly seen. 
All suoh tnes have a tendency to reduce the produc

tion of wealth, and should, therefore, never be resorted 
to when it is possible to raise money by taxes whioh do 
not check produotion. This beoomes possible as sooiety 
develops and wealth aooumulates. 'I'axes whioh faU 
upon ostentatiou would simply turn into the publio 
treasury what .otherwise would be wasted in vain show 
for the sake of show; and taxes upon wills and devises of 
the rioh would probably have little tlfiect in cheoking 
the desire for aocumulation, whioh, after it has fairly got 
hold of a man, beoomes a blind passion. . But the great 
cluss of taxes from which revenue may be derived with
out interference with produotion are taxes upon monop
olies-for the profit of monopoly iS'in itself a tax levied 
upon production, and to tax it is simply to divert into 
the public coHers what production must in any event 
pay. 

There are among us various sorts of monopolies. For 
instance, there are the temporary monopolies created by 
the patent and copyright laws. These it would be ex
tremely unjust and unwise to tax, inasmuch as they are 
but recognitions of the right of labor to its intangible 
productions, and cOllstitute a reward held out to inven-
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lion aDd a.thorship..· There are also the onerous monop
olies an.ded to in Chapter IV of Book III, Thlch re..-Illt 
fro.- the aggregation of capiQl in businesses Thich are of 
the D&tare of IDODOpolie&. But Thile i\ Towd be ex
tremely difficalt, if not altogether imposs.iol~ to leTJ 
taxes by ~ law 80 thai; dley TOwd f&Il Hclusinly 
_ the returns of nch monopoly aDd DOt become taxes 
_ prodDCtion or exchauge, it iii mueh better that these 
-.oDOpolies uould be abolished. In large pan dley 
aprin: fro.- legWaUTe comllli.iis.ion or omission. as, for 
iDstaDce, dle ultimate reuGn thai; San Fnncisco meJ'

c.hantll are compelled to pay more for goods &eDt direct 
fro .. Sew York to San F~ by the Llthmus route 
than it costs to &.hip them from Xew York to LiTerpool 
or Soathampton aDd thence to San Francisco. iii to be 
foand in the '"protediTe" 1& .... Thicla make it 80 c:o:.-tly 

.~ die IoaJJil of a.r~ .. ~ rlgttl pIIkd 
by. paIeIIII a8iI tW pa-.I by _ ~ _ ~ of .. 

rip& of lahar 10 ....... pbIr prrwbacsio .... I ill tJUa feD iDIo «Dar 

Ykidll .. ~ *'*'-Ird,,-t .... canftU'd ill die ~ 
of .I.... u.. 1~ ~ two I.IUap an: BOt alike,. bat e&!JeIdiaJJy 
di1naL TM WVJ .it;IiI is BIll • ripllO die ~_ of_fad. 
- .-. _. awbjpa'ine. wtUdI by 1M --.. ... of )InJPI!ItJ" aD 
are m. 10 -. .. caJy lit die labor ~ _ die ~ iIsrIL 
II ...,. BIII.--- ..,. _ m-~ f. IJiJMeIf die fadB,. die 
t-Ied.,oor.. die .... __ ~ __ IIiBWar prodiiiSit-. ba& 

ealy m-~ 1M ~ __ of 1M puUaaI..- book. cOer 
pwodJOtSila-Ule amallabor Ykidl .. _ dJmt beea ~ ill 
pnId~ il II __ dlen!fant .... die -.J" ..... ri!:I4 of 
~ _lOftlj!Jy 1M"""'" of_ ... enmo... .... ~ ., 
-...afacwe willa 1M a.u..- Dpa of aay _ d!Je lit do ~ n...-. _ 1M adler ...... pnIIUhiIB aay _ m-~ _ 
1JiaiJar~ ud -TOh-es,-ny __ ~ lime. _ilJlerf ___ 

wi:tl die eqaallihmy _ Ykidl die ripl of --.sIlip __ 'The 
fiII'jI .it;IiI is ~Oft ill ___ wilIl ....... Jaw-il P- lit 
.. __ wtIo ... ~ die ~ IaIiar nq1lind to W'IiIe _ 

~"" • ..- ....... lftIIIiIyapiBlldle~of ... 
~ ~ n...-. is ia aem- of tJUa ...... rip&. It
pntim ..... m-cIaiJa: n.t_"'~1IIImIpIEd. Ewry 
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to build American steamers and which forbid foreign 
steamers to carry goods betwe~n American ports. The 
reason that residents of Nevada are compelled to pay as 
much freight from the East as though their goods were 
carried to San Francisco and back again, is that the 
authority which prevents extortion on the part of a hack 
driver is not exercised in respect to a railroad company. 
And it may be said generally that businesses which are in 
their nature monopolies are properly part of the functions 
of the State, and should be assumed by the State. There 
is the same reason why Government should carry tele
graphic messages as that it should carry letters; that rail
roads should belong to the public as that common roads 
should. 

But all other monopolies are trivial in extent as com
pared with tlie monopoly of land. And the value of land 
expressing a monopoly, pure and simple, is in every re
spect fitted for taxation. That is to say, while the value 
of a railroad or telegraph line, the price of gas or of a 
pat.ent medicine, may express the price of monopoly, it 
also expresses the exertion of labor and capital; but the 
value of land, or economic rent, as we have seen, is in no 
part made up from these factors, and expresses nothing 
but the advantage of appropriation. Taxes levied upon 
the value of land cannot check production in the slight
est degree, until they exceed rent, or the value of land 

one has a moral right to think what I think, or to perceive what I 
perceive, or t() do what I do-no matter whether he gets the hint from 
me or independently of me. Discqvery can give no right of owner

. ship, for whatever is discovered must have been already here to be 
discovered. If a man make a wheelbarrow, or a book, or a picture. 
he has a moral right to that particular wheelbarrow, or book, or pio
~ure, but no right to ask that others be prevented from making sim
ilar things. Such a prohibition, though given for the purpose of 
stimulating discovery and invention, really in the IOllg run operatel 
118 a check upon them. . 
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taken annually, for nnlike taxes upon commodities, or 
exchange, or capital, or any of the tools or processes of 
production, they do not bear upon production. The 
value of land does not express the reward of production, 
as does the value of crops, of cattle, of buildings, or any of 
the things which are styled personal property andimprove
ments. It expresses the exchange value of monopoly. 
It is not in any case the creation of the individual who 
owns the land; it is created by the growth of the com
munity. Hence the community can take it all without 
in any way lessening the incentive to improvement or in 
the slightest degree lessening the production of wealth. 
Taxes mny be imposed upon the value of land until all 
rent is taken by the State, without reducing the wages 
of labor or the reward of capital one iota; without in
creasing the price of a single commodity, or making pro
duction in any way more difficult. 

But more than this. Taxes on the "\I81ue of land not 
only do not check production as do most other taxes, but 
they tend to increase production, by destroying specula
tive rent. How speculative rent checks production may 
be seen not only in the valuable land withheld from use, 
but in the paroxysms of industrial depression which, 
originating in the speculative advance in land values, 
propagate themselves over the whole civilized world, 
everywhere paralyzing industry, and causing more waste 
and probably more Buffering than would a general war. 
Taxation which would take rent for public uses would 

• -prevent all this; while if land were taxed to anything 
near its rental value, no one could afford to hold land 
that be was not using, and, consequently, land not in 
UBe would be thrown open to those who would use·it. 
Settlement would be closer, and, consequently, labor and 
capital would be enabled to produce mucb ~ore with the 
Bame exertion. The dog in the -mauger who, in this 
conntry especially, so wastes productive power, would be 
choked olf. 
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There is Jet an eTen more important .. ay by .. hich, 
througb ita effect upon distribution, the tak.ing of ftnt 
to public uses by taxation .. ould stimulate tbe produe
tion of "wlb. Bot reCeftnce to tbat may be ftS('ned. 
It is sufficiently nident tbat .. iib ftgaN to prodoctilln, 
the tax npon the Taloe of land is the best tax that can be 
imposed. Tax mannfactores, and the effect is to check 
manufllctoring; tax impro1'emenls, and the effect is t6 
lessen impro1"ement; tax commeree, and tbe efrect is to 
preYent excbange; tax capital, and tbe efrect is to dri1'e 
it a .. ay. Fot tbe .. hole 1'&Ioe of land may be taken in 
taxation, and the only effect .. ilI be to stim ulate ind oslry, 
to open ne .. opportunities to capital, and to increase the 
prodoction of .. ealth. 

Il.-.J, 10 Ed •• ,,4 C1"apJl'u 01 Ct>llK/ioL 

With, perbaps. tbe exception of certain lioenses and 
stamp doli6s. .. bieb may be made almost to collect them
eel1"es. bot .. hicb can be ftlied on for only a tril"ial 
amount of rennne, a tu upon land Taloes can, of all 
taus, be most easily and cheaply collected. For land 
cannot be hidden or carried off; its Talue can be readily 
ascertained, and the assessment once made. notbing but 
a receiver is required fllr collection. 

And as under all fiscal 8ystems some part of the publio 
rel"enues is collected from tuee on land. and the 
macbinery for that pUrpoie already exists and could as 
yell be made to collect all as a part. the c:ost of collecting 
the reTenoe noll' obtained bJ olhel' tuee migM be ell
tirely sued by substitnting the tax on land TalON for all 
otber tues. What an enormOU8 suing might thu. be 
made can be inferred from the borde of officilila now en
gaged in collecting these taxes. 

This auing .. ouM largely r-ldoce the difference be
t .. een .. bat taxation now costs the people and .. bat it 
fields. but the 8ub6titotion of a tax on land TalueS lor 
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all other taxes lrOuld operate to redace this clliference in 
aD neD more important Yay. 

A tax OD Ia.nd Talues does not add to prices. aDd ia thus 
pai.l cfuectly by the persons oD ... hom it falls; ... hereas. 
all taxes apoD things of anhed quantity inerease prices, 
aDd in the COIU'I!I8 of eRbange aze EhifteJ. from seiler to 
buyer, iDereasing as they go. If ... e impose a tax UPOD 

money loaDed, as baa been OfteD attempted, the lender 
.-i:l charge the t.u: to the borrower, aDd the borro ... e~ 
mast par it or not obtain the loan. If the borro ... er UBeS 

it in his baaiDess, he in his tum mast get hack the tax 
fro .. his cu..-wmen. or his business becomes unprofitable. 
If ... e impose a tax UPOD bwldings.the users of buildings 
must; bally pay it, for the erection of buildings ..-ill 
ee&i!II! 1lntil building rents become high enough m pay 
the regular profit aDd the tax besides. If ... e impose • 
tax UPOD manllfactures or imported goodB. the maDufac. 
tarer or importer will charge it in a higher price to the job
ber, the jobber to the retailer. aDd the retailer to tlK; 

consumer. XOy. the consumer, on ... hom the tax thua. 
altimately falls, mDrt not only pay the amount of the tax, 
bat also a profi t OR this amount to nery one ... ho has thu 
adnDCed it-for profit. OD the capital he has adl'aDcecl in 
paying taxes ia as mach required by each dealer ail profit 
OD the capital he has adl'aDeed in paying for goods. 
1lanila ei~ cost.. ... heD bought of the importer in San 
FranciiIeo. 1-:0 • thoasaad, of ... hich '14, is the _-.; of 
the eigara laid do_ in this pon and IS6 i8 the customs 
.daty. Bat the dealer ... ho purchues these cigars to 
1IIill ... ....u. must charge. profit, not OD Il~ the real cost 
ef the ei.,!7VII, but OR 1-:0, the cost of the cigars plu the 
daty. In thia Yay all taxes ... hich add to prices aze 
ahifted from haDd to haDd, incream.g &II they go, until 
the.r altimately rest apon coD81lmen. ... he thu pay much 
JDOnI than i8 reeelyed by the goyernmenL XOY, the 

..... y t.uee raise prices ill by iDcreasiDg the cost of prpo 



-
414 APPLICATION OJ!' THE REMEDY. Boo," YIn 

duction, and checking supply. But land is not a thing 
of human production, and taxes upon rent cannot check 
supply. Therefore, though a tax on rent compels the 
land owners to pay more, it gives them no power to 
obtain more for the use of their land, as it in no way 
tends to reduce the supply of. land.. On the contrary, 
by compelling those who hold land on speculation to sell 
or let for what they can get, a tax on land values tends 
to increase the competition between owners, and thus to 
reduce the price of land. 

Thus in all respe,cts a tax upon land values is the 
cheapest tax by which a large revenue can be raised
giving to the government the largest net revenue in pro
portion to the amount taken from the people. 

11 T.-As to Oertainty. 

Oertainty is an important element in taxation, for just 
as the collection of a tax depends upon the diligence and 
faithfulness of the collectors and the public spirit and 
honesty of those who are to pay it, will opportunities 
for tyranny and corruption be opened on the one side, 
and for evasions and frauds on the other. 

The methods by which the bulk of our revenues are 
collected are condemned on this ground, if on no other. 
The gross corruptions and . fraud occasioned in the 
United States by the whisky and tobacco taxes are well 
known; the constant undervaluations of the OustOIl'l 
House, the ridiculous untruthfulness of income tax re
turns, and the absolute impossibility of getting anything 
like a just valuation of personal property, are matters of 
notoriety. The material loss which such taxes inflict
the item of cost which this uncertainty adds to the 
amount paid by the people but not received by the gCJv
ernment-is very great. When. in the days of the pro
'ective system of England, her coasts were lined with an 
army of men endeavoring to prevent smuggling, and a!I· 
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other army of men were engaged in evading them,. it is 
evident that the maintenance of both armies had to 
come from the produce of labor and capital; that the 
expenses and profits of the smugglers, as well as the pay 
and bribes of the Custom House officers, constituted a 
tax upon the industry of the nation, in addition to what 
was received by the government. And so, all douceurs 
to assessors; all bribes to customs officials; all moneys 
expended in electing pliable officers or in procqring acts 
or decisions which avoid taxation; all the costly modes 
of bringing in goods .so as to evade duties, and of mauu
facturing so as to evade imposts; all moieties, and ex
penses of detectives anll spies; all expenses of legal pro
ceedings and punishments, not only to the government, 
but to those prosecuted, are so much which these taxes 
take from the general fund of wealth, without adding to 
the revenue. 

Yet this is the least part of the cost. Taxes which 
lack the element of certainty tell -most fearfully upon 
morals. Opr revenue laws a~ a body might well be en
titled, "Acts to promote the corruption of public officials, 
to suppress honesty and encourage fraud, to set a pre
mium upon perjury Bnd the subornation of perjury, and 
to divorce the idea of law from the idea of justice." 
This is their true character, and they succeed admirably. 
A Custom House oath is a by-word; our assessors regu
larly swear to assess all property at its full, true, cash 
value, and habitually do nothing of the kind; men who 

, .pride themselves on their personal and commercial honor 
bribe officials and make false returns; and the demoraliz
ing spectacle is constantly presented of the SBme court 
trying a murderer one day and a vender of unstamped 
matches the next! 

So uncertain and so demoralizing are these modes of 
taxation that the New York Commission, composed of 
David A. Wells, Edwin Dodge and George W. Cuyler, 
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who investigated the subject of taxation in that State, 
proposed to substitute for most of the taxes now levied, 
other than that on real estate, an arbitrary tax on each 
individual, estimated on the rental value of the premises 
he occupied. 

But there is no necessity of resorting to any arbitrary 
assessment. The tax on land values, which is the least 
arbitrary of taxes, possesses in the highest degree the 
element 9f certainty. It may be assessed and collected 
with a d~finiteness that partakes of the immovable and 
unconcealable'character of the land itself. Taxeslevied 
on land may be collected to the last cent, and though 
the assessment of land is now often unequal, yet the 
assessment of personal property is far more unequal, and 
these inequalities in the assessment of land largely arise 
from the taxation of improvements with land, and from 
the demorali~ation that, springing from the causes to 
which I have referred, affects the whole scheme of taxa-

. tion. Were all taxes placed upon land values, irrespec
tive of improvements, the scheme of taxatio~ would be 
so sjmple and clear, and public attention would be so 
directed to it, that the valuation of taxation could and 
would be made with the same certainty that a real estate 
agent can determine the price a seller can get for a lot. 

IV.-A, to Equality. 

Adam Smith's canon is, that "The subjects of every 
state ought to coutribute toward the support of the 
government as nearly as possible in proportion to their 
respective abilitifls; that is, in proportion to the revenue 
which they respectively enjoy nnder the protection of 
the state." Every tax, he goes on to say, which falls 
only upon rent, or only npon wages, or only upon in
terest, is necessarily unequal. In accordance with this 
is the common idea which our systems of taxing every
thing vainly attempt to carry out-that every ontl should 
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The 'right of the one to the enjoyment of his income 
rests on the warrant of nature, which returns wealth 
to labor; the right of the other to the enjoyment 
of his income is a mere fictitious right, the creation of 
municipal regulation, which is unknown and unrecog
nized by nature. The father who is told that from his 
labor he must support his children must acquiesce, for 
such is the natural decree; but he may justly demand 
that from the income gained by his labor not one penny 
shall be taken, so long as a penny remains of incomes 
which are gained by a monopoly of· the natural oppor
tunities which Nature offers impartially to all, and in 
which his children have as their birthright an equal 
share. 

Adam Smith speaks of incomes as "enjoyed under the 
protection of the state;" and this is the ground upon 
which the equal taxation of all species of property is 
commonly insisted upon-that it is equally protected by 
the state. The basis of this idea is evidently that the 
enjoyment of property is made possible by the state
that there is a value created and maintained by the com
munity, which is justly called upon to meet community 
expenses. Now, of what values is this true? Only of 
the value of land. This is a value that does not arise 
until a community is formed, and that, unlike other 
values, grows with the growth of the community. It 
exists only as the community exists. Scatter again the 
largest community, and land, now so valuable, would 
have no value at all. With every increase of population 
the value of land rises; with every decrease it falls . 

. This is true of nothing else save of things which, like 
the ownership of land, are in their nature monopolies. 

The tax upon land values is, therefore, the most just 
and equa.! of all taxes. It falls only upon those who re
ceive from society a peculiar and valuable benefit. and 
~pon them in proportion to the benefit they receive. Ii 
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il\ the taking by the community, for the use of the com· 
munity, of that value which is the creation of the com
munity. It is the application of the common property 
to common uses. When all rent is taken by taxation for 
the needs of the community, then will the equality or
dained by nature be attained. No citizen will have an 
advantage over any other citizen save as is given by his 
industry, skill, and intelligence; and each will obtain 
what he fairly earns. Then, but not till then, will labor 
get its foll reward, ~nd capital its natural return. 



CHAPTER IV. 

INDORSEMENTS AND OBJECTIONS. 

The grounds from which we have drawn the conclu. 
sion that the tax on land· values .or rent is the best 
method of raising public revenues have been admitted 
expressly or tacitly by all economists of standing, since 
the determination of the nature and law of rent. 

Ricardo says ·(Chap. X), "a tax on rent would fall 
wholly on landlords, and could not be shifted to any 
class of consumers," for it "would leave unaltered the 
difference between the produce obtained from the least 
productive land in cultivation and that obtained from land 
of every other quality. * * * A tax on rent would not 
discourage the cultivation of fresh land, for such land 
pays no rent and would be untaxed." 

McCulloch (Note XXIV to "Wealth of Nations") de
clares that "in a practical point of view taxes on the rent 
of land are among the most unjust .. nd impolitic that 
can be imagined," but he makes this assertion solely on 
the ground of his assumption that it is practically im-. 
possible to distinguish in taxation between the sum paid 
for the use of the soil and that paid on account of the 
capital expended upon it. . But, supposing that this 
separation could be effected, he admits that the sum 
paid to landlords for the use of the natural powers of 
the soil might be entirely swept away by a tax withou~ 
their having it in their power to throw any portion of 
the burden upon anyone else, and without affecting the 
price of produce. 

John Stuart Mill not only admits all this, but expressly 



.L!cbfts the e~ and juti.ce of • pecali.w tax oa 
lti\t,. ~ .1Ial right the w..norda bYe lo the __ 
aioa of ri.:hei tha.l comes to thea from the ~ 
~NI of IfJciety .itbo&t .on, riit, 01' eeoaoaUing 
_ ~ir pari, &ad aI~.-b I!.e expnssl! disapproyes of 
iatmmq .ita their e:W.. to t.8.e present Tale of 1aad, 
I!.e ~ to tab the.hole frmue ~ u ~ 
iq te IIOCWty by aataral righL 

llrs.. F.~ ia the liWe _peadi_ of the~~ 
of ur I;.~ _thlN ""POOtical &0-,. for Begin
~ n sap: ""The Ia:!d tax,.het&er IDII&ll 01' peal ill 
a/DOImt,. partHm of the Batue of • rent paid b,. the 
OW"lW1' of Lud to the caie. fa. ~ part of IDWa the 
Jaa.l ill o~ by the ~t aDd theruo>re the land 
tax i3 rent p&i..l IliNet to the Gate. The economic 
perl~ of this aptea of ieJlue .. ,. lie :readily 
perceiYed.. ., 

III bd, thai: rent ahoarJ, b>th _ ~ds of upedi
eJXY -.l ~ lie the ~ object of ~ D 
un~rTeJ_ ill ihe lICC'i'pted doetrine of ftnL and -1M 
!~ ill e_Myo ill the.wb QI an 1eC01IOmi.«ta.ho bTe 
IICCepceJ the la..-of Ricardo.. 'That these prilIIcipIes bTe 
~ keD pcuM..l to thm Jl~ _cl~ u I UTe 
~ thea, eriJentl1 arises boa the mdi..~itioD to 
~<JU' M' o!fomJ the _Onl101:L5 m~ nlTflinJ ia 
priTate OW1lft'!.bip ill bnJ. and from the !.We t1wories in 
~ to ....",9'8 and the calISe of poftrlJ' .hich UTe 
ol~~th-,,~L 

Bat there ).u lleeD • achooI of ~ .ho pI.am1y 
~iveJ,.-hat iI c!elI' to the matual ~pti.ma of 
BeD .-kat 1min..!1IfttCed ~ bb~ the ftTfllllES of 
the ~ ~poe:rty. Jand. ou.gb.t to lie .ppnprilied to 
tAe coaBIlOIl ~_ n.e FIftIda ~ of the 
Lw& C'Rtlny. la.IeJ 111 QHnaJ' aDd T~ propcIIIN 
jut.-!at I bYe pnpGI!iN. thai, all bpU,.w i.bo1llJ lie 
&Wished AYe • tax ape. the nl1le of IaD..'L At I .. 



422 APPLICATION OJ' THE BElIEDY. 

acquainted with the doctrines of Quesnay and his dis
ciples only at second hand through the medium of the 
English writers, I am unable 'to say how far his peculiar 
ideas as to agriculture being the only productive avoca
tion, etc., are erroneous apprehensions, or mere peculiari
ties of terminology. But of this I am certain from the 
proposition in which his theory culminated-that he saw 
the fundamental relation between land and labor which 
has since been lost sight of, and that he arrived at prac
tical truth, though, it may be, through a course of de
fectively expressed reasoning. ·The causes which leave 
in the hands of the landlord a "produce net" were by 
the Physiocrats no better explained than the suction I)f 
~ pump was explained by the assumption that nature 
abhors a vacuum, but the fact in its practical relations 
to social economy was recognized, and the benefit which 
would result from the perfect freedom given to industry 
and trade by a substitution of a tax on rent for all the 
impositions which hamper and distort the application of 
labor was doubtless, as clearly seen by them as it is by 
me. One of the things most to be regretted about the 
French Revolution is that it overwhelmed the ideas of 
the Economists, just as they were gaining strength 
among the thinking classes, and were apparently about to 
influence fiscal legislation. 

Without knowing anything of' Quesnay or his doc
trines, I have reached the same practical conclusion by a 
route which cannot be disputed, and have based it on 
grounds which cannot be questioned by the accepted 
political economy. 

The only objection to the tax on rent or land values 
which is to' be met with in standard politico-economic 
works is one which concedes its advantages-for it is, 
that from the difficulty of separation, we might, in tax
ing the rent of land, tax something else. McCulloch, 
~r instance, declares taxes on the rent of land to be 
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impolitic and unjust because the return received for the 
natural and inherent powers of the soil cannot be clearly 
distinguished from the return received from improve
ments and meliorations, which might thus be discouraged. 
Macaulay somewhere says' that if the. admission of the 
attraction of gravitation were inimical to· any considera
ble pecuniary interest, there would not be wanting argu
ments against gravitation-a truth of which this objec
tion is an illustration. For admitting that it is impossi
ble invariably to separate the value of land from the 
value of improvements, is this necessity of continuing to 
tax 80me improvements any reason why we should con
tinue to tax all improvements? If it discourage produc
tion to tax values which labor and capital have intimately 
combined with that of land, how much greater dis 
couragement is involved in taxing not only these,but all 
the clearly distinguishable values which labor and capital 
create? 

But, as a matter of fact, the value of land can always' 
be readily distinguished from the value of improvements. 
In countries like the United States there is much valua
ble land that has never been improved; and in many of 
the Statell the value of the land and the value of improve
ments are habitually estimated separately by the assessors, 
though afterward reunited under the term real estate. Nor 
where ground has been occupied from immemorial times, 
is there any difficulty in getting at the value of the bare 
land, for frequently the land is owned by one person and 
~JIe buildings by 'mother, and when a fire occurs and 
improvements are destroyed, a clear and definite value 
remains in ~he land. In the oldest country in the world 
no difficulty whatever can attend the separation, if all 
that be attempted is to separate the value of the clearly 
~istinguishable improvements, made within a moderate 
period, from the value of the land, should they be 'de
.troyed. This. manifestly, is all that justice or polic!, 



APPLICATION OF THB REllEDY. 

requires. Absolute ilccuracy is impossible in any s;stem, 
and to attempt to separate all that the human race has 
done from what nature originally provided would be as 
absurd as impracticable. A swamp drained or a hill 
terraced by the Romans constitutes now as much a part 
of the natural advantages of the British Isles as though 
the work had been done by earthquake or glacier. The 
fact that after a certain lapse of time the value of such 
permanent improvements would be considered as having 
lapsed into that of the land, and would be taxed accord· 
ingiy, could have no deterrent effect on such improve
ments, for such works are frequently nndertaken upon 
leases for y£'ars. The fact is, that each generation build!! 
and improves for itself, and not for the remote future. 
And the further fact is, that each generation is heir, not 
only to the natural powers of the earth, but to all that 
remains of the work of past generations. 

An objection of a different kind may however be made. 
It may be said that where political power is diffused, it 
is highly desirable that taxation should fall not on one 
class, such as land owners, but on all; in order that all 
who exercise political power may feel a proper interest 
in economical government. Taxation and represent&
tion, it will be said, cannot safely be divorced. 

But however desirable it may be to combine with polit
ical power the consciousness of public burdens, the preS
ent system certainly does not secure it. Indirect taxes 
are largely raised from those who pay little or nothing 
consciously. In the United States the class is rapidly 
growing who not only feel n(\ interest in taxation, 
but who have no concern in good government. In our 
large cities elections are in great measure determined 
not by considerations of public interest, bot by such in
fluences as determined elections in Rome when the masses 
had ceased to care for anything but bread and the circus. 

The effect of substituting for the manifold taxes now 
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imposed a single tax on the value of land would hardly 
lessen the number of conscious taxpayers, for the divi
sion of land now held on speculation would much increase 
the number of land holders. But it would so equalize 
the distribution of wealtH as to raise ev:m the poorest 
above that condition of abject poverty in which publio 
considerations have no weight; while it would at the 
same time cut down those overgrown fortunes which 
raise their posst'ssors above concern in government. The 
dangerous clasges politically are the very rich and very 
poor. It is not the taxes that he is conscious of paying 
that gives a man a stake in the country, an interest in its 
government; it is'the consciousness of feeling that he is 
an integral part of the community; that its prosperity is 
his prosperity, and its disgrace his shame. Let but the 
citizen feel this; let him be surrounded by all the -in
fluences that spring from and cluster round 8 comforta
ble home, and the community may rely upon him, even 
to limb or to life. Men do not vote patriotically, any more 
than they fight patriotically, because of their payment of 
taxes. Whatever conduces to the comfortable and inde
pendent material condition of the maases will best foster 
public spirit, will make the ultimate governing power 
more intelligent and more virtuous. 

But it may be asked: If the tax on land values is so 
advantageous a mode of raising revenue, how is it that 
so mauy other taxes are resorted to in preference by all 
governments? ' 
" The answer is obvio1,1s: The tax on land values is ,the 
only tax of any importance that does not distribute itself. 
It falls upon the owners of land, and there is no way in 
which they can shift the burden upon anyone else. 
Hence, a large and powerful class are directly interested 
in keeping down the tax on land values and substituting, 
as 8 means for raising the required revenue, taxes on' 
other things, just as the land owners of England. two 
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hundred years ago, succeeded in establishing an excise, 
which fell on all consumers, for tile dues under the 
~eudal tenures, which fell only on them. 

There is, thus, a definite and powerful interest opposed 
to the taxation of land· values; but to the other taxes 
upon which modern governments so largely rely there is 
no special opposition. The ingenuity of statesmen has 
been exercised in devising schemes of taxation which 
drain the wages of labor and the earnings of capital as 
the vampire bat is said to suck the lifeblood of its victim. 
Nearly all of these taxes are ultimately paid by that in
definable being, the consumer; and he pays them in a 
way which does not call his attention to the fact that he 
is paying a tax-pays them in such small amounts and in 
such insidious modes that he does not notice it, and is 
not likely to take the trouble to remonstrate effectually. 
Those who pay the money directly to the tax collector 
are Dot only not interested in opposing a tax which they 
so easily shift from their own shoulders, but are very 
frequently interested in its imposition and maintenance, 
as are other powerful interests which profit, or expect to 
profit, by the increase of prices which such taxes bring 
about. 

Nearly all of the manifold taxes by which the people 
()f the United States are now burdened have been im
posed rather with a view to private advantage than to 
the raising of revenue, and the great obstacle to the 
simplification of taxation is these private interests, whose 
representatives cluster in the lobby whenever a reduction 
of taxation is proposed, to see that the taxes by which 
they profit are not reduced. The fastening of a protec
tive tariff upon the United States has been due to these 
influences, and not to the acceptance of absurd theories 
of protection upon their own merits. The large revenue 
which the civil war rendered nec~ssary was the golden 
opportunity of these special interests, and taxes were 
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piled up on every possible thing, not 80 much to raise 
revenue as to enable particular classes to participate 
in the advantages of tax-gathering and tax-pocketing. 
And, since the war, these interested parties have consti
tuted the great obstacle to the reduction of taxation; 
those taxes which cost the people least having, :Cor this 
reason, beEm found easier to abolish than those taxes 
which cost the people most. And, thus, even popular 
governments, which have for their avowed principle the 
securing of the greatest good to the greatest number; 
are, in a most important function, used to secure a ques
tionable good to a small number, at the expense of a 
great evil to the many. 

License taxes are generally favored by those on whom 
they are imposed, as they tend to keep others from en
tering the business; imposts upon manuractures are 
frequently grateful to large manufacturers for similar 
reasons, as was seeu in the opposition of the distillers to 
the redulltion of the whisky tax; duties on import!! not 
only tend to give certain producers special advantages, 
but accrue to the benefit of importers or dealers who 
have large stocks on hand; and so, in the case of all such 
taxes, there are particular interests, capable of ready 
organization and concerted action, which favor the im
position of the tax, while, in the case of a tax upon the 
value of laud, there is a solid and sensitive interest stead-
ily and bitterly to oppose it. . 

But if once the truth which I am trying to make elear 
is-understood by the masses, it is easy to see how a union 
of political forces strong enough to carry it into practic~ 
becomes possible. 
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I cannot play upon any stringed instrument; but I can tell you 
how of a little village to make a great and glorious city • ..,....TliemiB
toeleB 

Instead of the thom shall come up the fir tree, and instead of the 
brier shall come up the myrtle tree. 

And they shall build houses and inhabit them; and they shall plant 
vineyards and eat the fruit of them. They shall not bujld and an. 
other inhabit; they.hall not plant and another est.-J,am. 



CHAPTER I. 

Olr THiI mECT UPON THE PRODUCTION OF, WE .. U~: 

The elder Mirabeau, we are told, ranked the proposi. 
tion of Quesnay, to substitute one single tax on rent (the 
impot unique) for all other taxes, as a discovery equal 
in utility to the invention of writing or the substitution 
of the use of money for barter. 

To whomsoever will think over the matter, this saying 
will appear an evidence of penetration rather than of ex· 
travagance. The advantages which would be gained by 
substituting for the numsrous taxes by which the public 
revenues are now raised, a single tax levied upon the 
value of land, will appear more and more important'the 
more they are considered. This is the secret which 
would transform the little village into the great city. 
With all the burdens removed which now oppress indus. 
try and hamper exchange, the production of wealth 
would go on with a rapidity DOW undreamed of. . This, 
in its turn, would lead to an increase in the value of land 
-a new surplus which society might take for general 
purposes. And released from the difficulties which at. 
tend the collection of revenue in a,o way that begets 
~C?rruption and renders legislation ·the tool of special 
interests, society could assume functions which the in· 
creasing complexity of life maKes it desirable to assume, 
but which the prospect of political demoralization under 
the present system now leads thoughtful men to shrink 
from. 

Consider the effect upon the production of wealth. 
To abolish the taxation which,acting and reacting, 
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now hampers every wheel of exchange and presses upon 
every form of industry, would be like removing an im
mense weight from a powerful spring. Imbued with 
fresh energy, production would start into new life, and 
trade would recelve a stimulus which would be felt tG 
the remotest arteries. The present method of taution 
operates upon exchange like artificial deserts and moun
tains; it costs more to get goods through a custom house 
than it does to carry them around the world. It operates 
upon energy, aud industry, and skill, and thrift, like a 
fine upon those qualities. If I have worked harder and 
bllilt myself a good house while you have been contented 
to live in a hovel, the tax-gatherer now comes annually 
to make me pay a penalty for my energy and industry. 
by taxing me more than you. If I have saved while you 
wasted. I am mulct, while you are exempt. If a man 
build a ship.we make him pay for his temerity, as though 
he pad done an injury to the state; if a railroad be 
opened, down comes the tax-collector upon it, as though 
it were a publio nuisance; if a manufactory be erected 
we levy upon it an annual sum which would go far toward 
making a handsome profit. We say we want capital, but 
if anyone accumulate it, or bring it among us, we charge 
him for it as though we were giving him a privilege. 
We punish with a tax the man who covers barren fields 
with ripening grain; we fine him who puts up machinery, 
lond him who drains a swamp. How heavily these taxes 
burden production only those realize who have attempted 
to follow our system of taxation through its ramifications. 
for, as I have before said, the heaviest part of taxation 
is that which falls in increased prices. But manifestly 
these taxes are in their nature akin to the Egyptian 
Pasha's tax upon date-trees. If they do not cause the 
trees to be cut down, they at least discourage the 
planting. 

To abolish these taxes would ,be to lift the whole enor· 
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moua weight of taxation from productive industry. The 
needle of the seamstress and the great manufactory; the 
cart-horae and the locomotive; the fishing boat and the 
ateamship; the farmer's plow and the merchant's stock, 
would be alike untaxed. All would be free to make or 
to save, to buy or to sell, unfined by taxes, unannoyed 
by the tax-gatherer. Instead of saying to the producer, 
as it doea now, "The more you add to the general wealth 
the more shall you be taxedl" the state would say to 
the producer, "Be as industrious, as thrifty, as enter
prising as you choose, you shall have your full reward! 
You shall not be fined for making two blades of grass 
grow where one grew before; you shall not be taxed for 
adding to the aggregate. wealth." 

And will not the community gain by thus refusing to 
kill the goose that lays the golden eggs; by thus refrain
ing from muzzling the ox that treadeth out the corn; 
by thus leaving to industry, and thrift, and skill, their 
natural reward, full and unimpaired? For there is to 
the community also a natural reward. The law of society 
is, each for all, as well as all for each. Noone can keep 
to himself the good he may do, any more than he cau 
keep the bad. Every productive enterprise, besides ita 
return to those who undertake it, yields collateral advan
tages to others. If a man plant a fruit-tree, his gain is 
that he gathers the fruit in its time and season. But in 
addition to his gain, there is a gain to the whole com
munity. Others than the owner are benefited by the 
hlcreased supply of fruit; the birds which it shelters 11y 
far and wide; the rain which it helps to attract falls not 
alone on his field; and, even to the eye which rests npon 
it from a distance, it brings a sense of beauty. And so 
with everything else. The building of a hOllse, a fac
tory, a ship, or a railroad. benefits others besides those 
who get the direct profits. Nature laughs at a miser. 
He illike the squirrel who buries his nuts and refrains 
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from digging them up again. Lo! they sprout and grow 
into trees. In fine linen, steeped in costly spices, the 
mummy is laid away. Thousands and thousands of years 
thereaftex:, the Bedouin cooks his food by a fire of its 
encasings, it generates th'e steam by which the travelEir 
is whirled on his way, or it passes into far-off lands to 
gratify the curiosity of another race. The bee fills 1he 
hollow tree with honey, and along comes the bear or the 
'man. 

,Well may the community leave to the individual pro
ducer all that prompts him to exertion; well may it let 
the laborer have the full reward of his labor, and the 
capitalist the full return of his capital. For the more 
that labor and capital produce, the greater grows the 
common wealth in which all may share. And' in the 
value or rent o! land is this general gain expressed in a 
definite and concrete form. Here is a fund which the 
state may take while leaving to labor and capital their 
full reward'. With increased activity of production this 
would commensurately increase. 

And to shift the hrden of taxation from production 
and exchange to the value or rent of land would not 
merely be to give new stimulus to the production of 
wealth; it would be to open new opportunities. For 
under this system no one would care to hold land unless 
to use it, and land now withheld from use would every. 
where be thrown open to improvement. 

The selling price of land would fall; land speculation 
would receive its death blow; land monopolization would 
no longer pay. Millions an~ millions o!- acres from 
which settlers are now shut out by high prices would 
be abandoned by their present OWMrs or sold to set
tlers upon nominal terms. And this not merely on 
the frontiers, but within what are now considered well 
settled districts. Within a hundred miles of San ,Fran
cisco would be thus thrown open land enough to support. 
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even with present modes of cultivation, an agricultural 
population equal to that now scattered from the Oregon 
boundary to the Mexican line-a distance of 800 miles. 
In the same degree would this be true of most of the 
Western States, and in a great degree of the older Eastern 
States, for even in New York and Pennsylvania is popula
tion yet sparse as compared with the capacity of the land. 
And even in densely populated England. would such a 
policy throw open to cultivation many hundreds of thou
sands of acres now held as private parks, deer preserves, 
and shooting grounds. 

For this simple device of placing all taxes on the value 
of land would be in effect putting up the lar.d at auction 
to whomsoever would pay the highest rent to the .state. 
The demand for land fixes its value,and hence,if taxes were 
placed so as very nearly to consume that value, the man 
who wished to hold land without nsing it would have ~o 
pay very nearly what it would be worth to anyone who 
wanted to use it. 

And it must be remembered that this would apply, not 
merely to agricultural land, but to all land. Mineral 
land w~uld be thrown open to use, just as agricultural 
land; and in. the heart of a city no one ,could afford to 
keep land from its most profitable use, or on -the out
skirts to demand more for it than the use to which it 
could at thl! time be put would warrant. Everywhere 
that land -had attained a value, taxation, instead of 
operating, as now, as a fine upon improvement, would 
p.perate to force improvement. Whoever planted an 
orchard, or sowed a field, or built a hous&, or erected a 
manufactory, no matter how costly, would have no more 
to pay in taxes than if he kept so much land idle. The 
monopolist of agricultural land would be taxed 8S much 
as though his land were covered with houses and barns, 
with crops and with stock. The owner of a vacant city 
lot would haTe to pay as much -for the privilege of keep-
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ingother people ot! of it until he wanted to use it, as 
his neighbor who has a fine house upon his lot. It would 
cost as muoh to keep a row of tumble-down shanties 
upon valuable land as though it were covered with • 
grand hotel or a pile of great warehouses filled with 
oostly goods. 

Thus, the bonus that wherever labor is most produo
tive must now be paid before labor oan be exerted would 
disappear. 'l'he farmer would not have to payout half 
his means, or mortgage his labor for years, in order to 
obtain land to cultivate; the builder of a city homestead 
would not have to layout as muoh for a small lot as for 
the house he puts upon it; the company that proposed to 
ereot a manufaotory would not have to expend a great 
part of their capital for a site. And what would be paid 
from year to year to the state would be in lien of all 
the taxes now levied upon improvements, maohinery, and 
stook. 

Oonsider the et!eot of suoh a change upon the labor 
market. Oompetiti()D would no longer be one-sided, as 
now. Instead of laborers competing with eaoh other for 
employment, and in their competition cutting down 
wages to the point of bare subsistenoe, employers would 
everywhere be oompeting for laborers, and wages would 
rise to the fair earnings of labor. For into the labor 
market would have entered the greatest of all oompeti
tors for the employment of labor, a competitor whose 
demand oannot be satisfied until want is satisfied-the 
demand of labor itself. The employers of labor would 
not hare merely to bid against other employers, all feel
ing the stimulus of greater trade and increased profits, 
but against the ability of laborers to beoome their own 
employers upon the natural opportunities freely opened 
to them by the tax which prevented monopolization. 

With natural opportunities thus free to labor; with 
capital and improvements exempt from tax, and exohange 
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released from restrictions, the spectacle of willing men 
unable to turn their labor into the things they are suffer
ing for would become impossible; the recurring parox· 
ysms which paralyze industry would cease; every wheel of 
production would be Bet in motion; demand would keep 
pace with supply, and supply with demand; trade would 
~crease in every direction, and wealth augment on every 
hand. 



CHAPTER II. 

OF THE EFFECT UPON DISTRIBUTION AND THENCE UPON 

PRODUCTION. 

But great as they thus appear, the advantages of a trans
ference of all public. burdenrs . to a tax upon the value of 
land cannot be fully appreciated until we consider the 
effect upon the distribution of wealth. 

Tracing out the cause of the unequal distribution of 
wealth which appears in all civilized countries, with a 
constant tendency to greater and greater inequality as 
material progress goes on, we have found it in the fact 
that, as civilization advances, the ownership of land, 
now in private hands, gives a greater and greater power 
of appropriating the wealth produced by labor and capital. 

Thus, to relieve labor and capital from all taxation, 
direct and indirect, and to throw the burden upon rent, 
would be, as far as it went, ~o counteract this tendency 
to inequality, and, if it went so far as to take in taxation 
the whole of rent, the cause of inequality would be to
tally destroyed. Rent, instead of causing inequality, as 
now, would then promote. equality. Labor aud capital 
would then receive the whole produce, minus that portion 
taken by the state in the taxation of lalld values, which, 
being applied to public purposes, would be equally dis
tributed in public benefits. 

That is to say, the wealth produced in every commu
nity would be divided into two portions. One part would 
be distributed in wages and interest betweeu individual 
producers~ according to the part each had taken in the 
work of production; the other part would go to the com
munity as a whole, to be distributed in public benefits to 
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all its members. In this all would share equally~the 
weak with the strong, young children and decrepit old 
men, the maimed, the halt, and the blind, as well as the 
vigorous. And justly so-for while one part represents 
the result of individual effort in production, the other 
represents the iucreased power with which the commu 
nity as a whole aids the individual. 

Thus, as material progress tends to increase rent, were 
rent taken by the 'community for common purposes the 
very cause which' now tends to produce inequality as 
material progress goes on' would then tend to produce 
greater and greater equality; Fully to understand this 
effect, let us revert to principles previously worked out. 

We have seen that wages and ~nterest must everywhere 
be fixed by the rent· line or margin of cultivation-that 
is to say, by the reward which labor and capital can 
secure on land for which no rent is paid; that the aggre
gate amount of :wealth, which the, aggregate of labor and 
capital employed in produ,ction will receive, will be the 
amount of wealth produced (or rather, when we consider 
taxes, the net amount), minus what is taken as rent. 

We have seen that with material progress, as it is at 
present going on, there is a twofold tendency to the ad
vance of rent. Both are tQ the increase of the proportion 
of the wealth produced which goes as rent, and to the 
decrease of the proportion which goes as wages and in
terest. But the first, or natural tendency, which results 
from the laws of social development, is to the increase of 
rent as a quantity, without the reduction of wages and 
Interest as quantities, or even with their quantitative 
increase. The other tendency, which results from the 
unnatural appropriation of land to private ownership, is 
to. the increase of rent as a quantity by the reduction of 
wages and interest as quantities. 

Now, it is evident that to take rent in taxation for 
publio purposes, which virtually abolishes private owner. 
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ship. in land, would be to destroy the tendency to aI! 
absolute decrease in wages and interest, by destroying 
the speculative monopolization of land and the specula
tive increase in rent. It would be very largely to in
crease wages and interest, by throwing open natural 
opportunities now monopolized and reducing the price 
of land. Labor and capital would thus not merely gain 
what is now taken from them in taxation, but would gain 
by the positive decline in rent caused by the decrease in 
speculative land valnes. A new equilibrium would be 
established, at which the common rate of wages and in
terest would be much higher than now. 

But this new equilibrium established, further advances 
in productive power, and the tendency in this iFrection 
would be greatly accelerated, would result in still in
creasing rent, not at the expense of wages and interest, 
but by new gains in production, which, as rent would be 
taken by the community for public uses, would accrue to 
the advantage of every member of the community. 
Thus, as material progress went on, the condition of the 
masses would constantly improve. Not merely one class 
would become richlllr, but all would become richer; not 
merely one class would have more of the necessaries, 
conveniences, and elegancies of life,. but all would have 
more. For, the increasing power of production, which 
comes with increasing population, with every new dis
covery in the productive arts, with every labor-saving 
invention, with every extension and facilitation of ex
changes, could be monopolized by none. That part of 
the benefit which did not go directly to increase the re
ward of labor and capital would go to the state-that is 
to say, to the whole community. With all the enormous 
advantages, material and mental, of a dense population, 
would be united the freedom and equality that can now 
be found only in new and sparsely settled districts. 

And, then, consider how equalization in the distribQ. 
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enormous losses; new 'power would be added to labor. 
It is but a truism that labor is most productive where its 
wages are largest. Poorly paid labor is inefficient labor, 
the world over. 

What is remarked between the efficiency of labor in 
'the agricultural districts of England where different 
rates of wages prevail; what Brassey noticed as between 
the work done by his better paid English navvies and that 
done by ,the worse paid labor of the continent; what was 
evident in the United States as between slave labor and 
free labor; what is seen by the ~stonishing number of 
mechanics or servants required in India or China to get 
anything done, is universally true. The efficiency of 
labor always increases with the habitual wages of labor
for high wages mean increased self-respect, intelligence, 
hope, and energy. Man is not a machine, that will do 
so much and no more; he is not an animal, whose powers 
may reach 'thus far a,nd no further. It is mind, not 
Diuscle,which is the great agent of production. The 
physical pO,wer evolved in the human frame is one of 
tb'l weakest of forces, but for the human intelligence 
the resistless currents of nature flow, and matter be
comes plastic to the human will. To'increase the com
forts, and leisure, and independence of the masses is to 
increase their intelligence; it is to bring the brain to the 
aid of the haud; it is to engage in the common work of 
life the faculty which'measures the animalcule and. traces 
the orbits of the stars! 

Who can say to what infinite powers the wealth-pro
ducing capacity of labor may not be raised by social 
adjustments which will give to the producers of wealth 
their fair proportion of its advantages and enjoyments I 
With present processes the gain would be simply incal
culable, but just as wages are high, so do the invention 

, and utilization of improved processes and machinery go 
on with greater rapidity and ease. That the wheat crops 
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of Southern Russia are still reaped with the scythe and 
beaten out witL the fiail is simply because wages are 
there so low. American invention, American aptitude 
for labor-saving proceslles and machinery are the resuli 
of the comparatively high wages that have prevailed in 
the United States. Had our producers been condemned 
to the low reward of the Egyptian fellah or Chinese 
coolie, we would be drawing water by hand and'trans
porting goods on the shoulders of men'. The increase 
in the reward of labor and capital would still further 
stimulate invention and hasten the adoption of improved 
processes, and these would truly appear, wbat in them
selves they really are-an' unmixed good. The injurious 
effects of labor· saving machinery upon the working 
classes, that are now so often apparent, and that, in 
spite of all argument, make so ,many people regard 
machinery as an evil instead of a blessing, would disap
pear. Every new power engaged in the service of man 
would improve the condition of all. And from the gen
eral intelligence and mental activity springing from this 
general'improvement of condition would come new de
velopments of power of which we as yet cannot dream. 

But I shall not deny, and do not wish to lose sight of 
the fact, that while thus preventing waste and thus add
ing to the efficiency oflabor, the equalization in the dis- , 
tribution' of wealth that would result from the simple 
plan of taxation that I propose, must lessen the intensity 
with which wealth is pursued. It seems to me that in ,a 

,.condition of society in which no one need fear poverty, 
no one would desire great wealth-at least, no one would 
take the trouble to strive and to strain for it as men do 
now. For, certainly, the spectacle of men who have only 
a few years to live, slaving away their time for the sake 
of dying rich, is in itself so unnatural and absurd, ~hat 
in a state of society where tile abolition of the fear of 
want had dissipated the envious admiration with which 
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the masses of men now regard the possession of great 
riches, whoever would toil to acquire more thap. he cared 
to use would be looked upon as we would now look on a 
man who would thatch his head with half a dozen hats, 
or walk around in the hot sun with an overcoat on. 
When everyone is sure of being able to get enough, no 
one will care to make a pack-horse of himself. 

And though this incentive to production be with
drawn, can we not spare it? Whatever may have been 
its office in an earlier stage of development, it is not 
needed now. The dangers that menace our civilization 
do not come from the weakness of the springs of produc
tion. What it suffers from, and what, if a remedy be 
not applied, it must die from, is unequal distribution! 

Nor would the removal of this incentive, regarded 
only from the standpoint of production, be an unmixed 
loss. For, that the aggregate of production is greatly 
reduced ,by the greed with which riches are purlued, is 
on~ of the most obtrusive facts of modern society. 
While, were this insane desire to get rich at any cost 
lessened, mental activities, now devoted to scrat>ing to
gether riches would be translated into far higher spheres 
of usefulness. 



CHAPTER 111. 

OllTHB EPPECT UPON INDIVIDUALS AND CLASSES. 

When it is first proposed to put all taxes upon the 
value of land, and thus confiscate rent, all land holders 
are likely to take the alarm, and there will not be want
ing appeals to the fears of small farm and homestead 
owners, who will be told that this is a proposition to rob 
them of their hard-earned property. But a nlOment's 
reflection will show that this proposition should com- . 
mend itself to all whose interests as land holders do not 
largely exceed their interests as laborers or capitalists~ 
or both. And further consideration will show that 
though the large land holders may lose relatively; yet 
even in their case there will be an absolute gain. For, 
the increase in production will be so great that labor and 
capital will gain very much more than will be lost to 
private land ownership, while in these gains, and in the 
greater ones involved in a more healthy social condition, 
the whole community, including the land owners them
selves, will share. 

In a preceding chapter I have gone over the question 
of what is due to the present land holders, and have 

_ .shown that they have no claim to compensatjon. But 
there is still another ground on which we may dismiss all 
idea of compensation. They will not really be injured. 

It is manifest, of course, that the change I propose 
will greatly benefit all those-who live by wages, whether 
of hand or of head-laborers, operatives, mechanics, 
clerks, professional men of al: sorts. It is manifest, 
.1AO. that it will benefit all those who live partly by wages 
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and partly by the earnings of theiJ' capital-storekeepers, 
merchants, manufacturers, employing. or undertaking 
producers and exchangers of all sorts-from the peddler 
or drayman to the railroad or steamship owner-and it 
is likewise manifest that it will increase the incomes of 
those whose incomes are drawn from. the earnings of 
capital, or from investments other than in lands, save 
perhaps the holders of government bonds or othersecuri· 
ties bearing fixed rates of interest, which will' probably 
depreciate in' selling value, owing to the rise in the gen
eral rate of interest, though the income from them will 
remain the same. 

Take, now, the case of the homestead owner-the 
mechanic, storekeeper, or professional man who has 
secured himself a house and lot, where he live!!, and 
which he oontemplates with ~atisfaction as a place from 
which his family cannot be ejected in case of his death. 
He will not be injured; on th~ contrary, he will be the 
gainer. The selling value of his lot will diminish
theoretically it will entirely disappear. But its useful
nes to him will not disappear. It will serve his purpose' 
as well as ever. While, as the value of all other lots will 
diminish or disappear in the same ratio, he retains the 
same security of always having a lot that he had before. 
That is to say, he. is a loser only as the man who has 
bought himself a pair of boots may be said to be a loser 
by a subsequent fall in the price of boots. His boots 
will be just as useful to him, and the next pair of boots 
he can get cheaper. So, to the homestead owner, his lot 
will be as useful, and should. he look forward to getting 
a larger lot, or having his children, as they grow up, 
get homesteads of their own, he will, even in the matter 
of lots, be the gainer. And in the present, other things 
considered, he will be much the gainer. For though he 
will have more taxes to pay upon his land, he will be re
leased from, taxes upon his house and improvements, 
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upon his furniture and personal property, upon aU that 
he and his. family eat, drink, and wear, while his earn
ings will be largely increase.d by the rise of wages, the 
constant employment, and the increased briskness of 
trade. His only loss will; be, if he wants to seU his lot 
without getting another, and this will be a small loss 
compared with the great gain. 

And so with the farmer. I speak not now of the 
farmers who nevllr touch the handles of a plow, who cul
tivate thousands of acres and enjoy incomes like those of 
the rich Southern planters before the war; but of the 
working farmers who constitute such a large class in the 
United States-men who own small farms, which they 
cultivate with the aid of their boys, and perhaps some 
hired help, and who in Europe would be called peasant. 
proprietors. Paradoxical, as it may appear to these men 
until they understand the full bearings of the proposi
tion, o~ all classes above that of the mere laborer they 
have most to gain by placing all taxes upon the value 
of land. That they do not now get as good a living as 
their hard work. ought to give them, they generally feel, 
though they may not be able to trace the cause. The 
fact is that taxation, as now levied, falls on them with 
peculiar severity. They are taxed on all their improve
ments-houses, barns, fences, crops, stock. The per
sonal property which they have cannot .be as readily con
cealed or undervalued as can the more valuable kindil 
which are concentrated in the cities. They are not only 
taxed on personal property and improvements, which the 

. 'owners of unused land escape, but their land is generally 
taxed at a higher rate than land held on speculation, 
simply because it is improved. But further than this. 
all taxes imposed on commodities. and especially the 
taxes which. like our protective dutiell.are imposed with 
Ii view of raising the prices of commodities, faU On the 
farmer without mitigation. For in a country like the 
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United States, which exports agricultural produce, i ne 
farmer canno,t be protected. Whoever gains, he m\lst 
lose. Some years ago tho Free Trade League of N~w 
York published a broadside oontaining cuts of various 
articles of necessity marked with the duties imposed by 
the tariff, and which read something in this wise: "The 
farmer rises in the morning and draws on his pantaloons 
taxed 40 per cent. and his boots taxed 30 per cent., strik, 
ing a light with a match taxed 200 per cent.," and so on, 
following him through the day and through life, until, 
killed by taxation, he is lowered into the' grave with a 
rope taxed 45 per cent. This is but a graphic illustra. 
tion of the manner in which such taxes ultimately fall. 
The farmer would be a great gainer by the substitution 
of a single tax upon the value of land for all these taxes, 
for tpe taxation of land values would fall with greatest 
weight, not upon the agricultural districts, where land 
values are comparatively small, but upon the towns and 
cities where land values are high; whereas taxes npon 
personal property and improvements faU as heavily in 
the country as in the city. And in sparsely settled dis
tricts there would be hardly any taxes at all for the 
farmer to pay. For taxes, being levied upon the value 
of the bare land, would fall as heavily upon unimproved 
as upon improved land. Acre for acre, the improved 
and cultivated farm, with its buildings, fences, orchard, 
crops, and sto~k could be taxed no more than unused 
land of equal quality. The result would be that specu
lative values would be kept down, and that cultivated and 
improved farms would have no taxes to pay until the 
country around them had been well settled. In fact, 
paradoxical as it may at first seem to 'them, the effect of 
putting all taxation upon the value of land would be to 
relieve the harder 'working farmers of all taxation. 

But the great gain of the working farmer can be seen 
only when the effect upon the distribution of population 
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and capital that his living is made. His loss would be 
nominal; his gain would be real and great. • 

In varying degrees is this true of all land holders. 
Many land holders are laborers of one sort or another. 
And it would be hard to find a land owner not a laborer, 
who is not also a capitalist-while the general rule is, 
that the larger the land owner the greater the capitalist. 
So true is this that in common thought the characters 
are confounded. Thus to put all taxes on the value of 
land, while it would be largely to reduce all great for
tunes, would in no case leave the rich man penniless. 
"The Duke of Westminster, who owns a considerable part 
of the site of London, is probably the richest land owner 
in the world. To take all his ground rents by taxation 
would largely reduce his enormous income, but would 
still leave him his buildings and all the income from 
them, and doubtless much personal property in various 
other shapes. He would still have all he could by any 
possibility enjoy, and a much better state of society in 
which to enjoy it. 

So would the Astors of New York remain very rich. 
And so, I think, it will be seen throughout-this measure 
wonld make no one poorer but such as could be made a 
great deal poorer without being really hurt. It would 
cut d~wn great fortunes, but it would impoverish no one. 

Wealth would not only be enormously increased; it 
would be equally distributed. I do not mean that each 
individual would get the same amonnt of wealth. That 
would not be equal distribution, so long as different 
individuals have different powers and different desires. 
But I mean that wealth would be distributed in acoord
ance with the degree in which the industry, skill, knowl
edge, or prudence of each contributed to the common 
stock. The great cause which concentrates wealth in 
the hands of those who do not produce, and takes it 
fro~ the hands. of those who do, would be gone. Tho 
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inequalities that continued to exist would be those of na
lure, not the artificial inequalities produced by the denial' 
of natnrallaw. The non-producer would no longer roll 
in luxury while the producer got but the barest necessi
ties of animal existence. 

The monopoly of the land gone. there need be no fear 
of large fortunes. For then the riches of any individual 
must consist of wealth, properly so-called-of wealth, 
which is the product of labor, and which constantly 
tends "to dissipation, for national debts,- I imagine, would 
not long survive the abolition of the system from which 
they spring. All fear of great fortunes might be dis
missed. for when everyone gets what he fairly earns. no 
one can get more than he fairly earns. How many men 
are there who fairly earn a million dollars? 



CHAPTER IV. 

OJ' THE CHANGES THAT WOULD BB WROUGHT Ill' SOCIAL 

ORGANIZATIOll' AND SOCIAL LIPB. 

Weare dealing only with general principles. There 
.are some matters of detail-auch as those arising from 
the division of revenues between local and general gov
ernments-which upon application of these principles 
would come up, but these it is not necessary here to dis
cuss. When once principles are settled, det~ils will be 
readily adjusted. . 

Nor without too Dluch elaboration is it possible to 
notice all the changes which would be wrought, or would 
become possible, by a change which would readjust the 
very foundation of society, but to some main features let 
me call attention. 

Noticeable among these is the great simplicity which 
would become possible in government. To collect taxes, 
to prevent and punish evasions, to check and counter
check revenues drawn from so many distinct ~ourceB, 
now make up prcfttably three-fourths, perhaps seven
eighths of the business of government, outside of the 
preservation of order, the maintenance of the military 
arm, and the administration of justice. An immense 
and complicated network of governmental machinery 
would thus be dispensed with. 

In the administration of justice there would be a like 
Baving of strain. Much of the civil business of our 
courts arises from disputes as to ownership of land. 
These would cease when the Btate was virtually acknowl
edged as the sole owner of land, and all occupiers became 
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judges. 'be.ililra. derb and prison keepers. bat of the 
great h_ of Ia..,-era who are DOW maintained at the 
expenae of producers; and talent now 1I"Uted in legal 
nbtleties would be tamed to higher pnn;uit&. 

The legWatiTe~ judicial, and ex_tiTe faaetiODS of 
pemJaeDt would in this way be Taitly simplified. Nor 
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abolition of goyenuneaL But of goYemJDeIlt only ... 
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directing and repressive power. It would at the same 
time, and in the same degree, become possible for it to 
realize the dream of socialism. All this simplification 
and abrogation of the present functions of government' 
would make possible the assumption of certain other 
functions which are now pressing for recognition. Gov-' 
ernment could take upon itself the transmission of mes
sages by telegraph, as well as by mail; of building and 
operating railroads, as well as of opening and maintain
ing common roads. With present functions so simplified 
and reduced, functions such as these could be assumed 
without danger or strain, and would be under the super
vision of public attention, which is now distracted. 
There would be a great and increasing surplus revenue 
from the taxation of land values, for material pr.ogress, 
which would go on with greatly accelerated rapidity, 
would tend constantly to increase rent. This revenue 
arising from the common property cOl1ld be applied to 
the common benefit, as were the revenues of Sparta. 
We might not establish public tables-they would be un
necessary; but we could establish public baths, museums, 
libraries, gardens, lecture rooms, music and dancing 
halls, theaters, universities, technical schools, shooting' 
galleries, play grounds, gymnasiums, etc. Heat, light, 
and motive power; as well as water, might be conducted 
through our streets at pnblic expense; our roads be lined 
with fruit trees; discoverers and inventors rewarded, 
Ilcientific investigations supported; and in a thousand 
ways the public revenues made to foster efforts for the 

,public benefit. We should reaoh the ideal of the social
ist, but not through governmental repression. Govern
ment would change its character, and would become the 
administration of a great co-operative society. It would 
become merely the agency by which the common property 
was administered for the common benefit. 

Does this seem impracticable? Consider for a moment 
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the vast changes that would be wrought in social lif~ by 
a change which would assure to labor its full reward; 
..,hich would banish want and the fear of want; and give 
~.) the humblest freedom to develop in natural symmetry. 

In thinking of the possibilities of social organization, 
'we are apt to assume that greed is the strongest of human 
motives, and that systems of administration can be safely 
based only upon the idea that the fear of punishment is 
necessary to keep men honest-that selfish interests are 
Ilways stronger than general interests. Nothing could 
be further fro!Jl the truth. 

From whence springs this lust for gain, to gratify 
which men tread everything pure and noble under their. 
feet; to which they sacrifice all the higher possibilities 
of life; which converts civility into a hollow pretense, 
patriotism into a sham, and religion into hypocrisy; 
which makes so much of civilized existence an Ishma
elitish warfare, of which the weapons are cunning and 
fraud? . 

Does it not spring from the existence of want? Carlyle 
somewhere says .that poverty is the hell of which the 
modern Englishman is most afraid. And he is right. 
Poverty is the open-mouthed, relentless hell which yawns 
beneath civilized society. And it is hell enough. The 
Veda.! declare no truer thing than when ths wise crow 
Bushanda tells the eagle-bearer of Vishnu that the keen
est pain is in poverty. For poverty is not merely dep
rivatiun; it means shame, degradation; the searing of 

. ,the moat sensitive parts of our moral and mental nature as 
with hot irons; the denial of the strongest impulses and 
the sweetest affections; the wrenching of ths mest vital 
nenes. You love your wife, you love your children; 
but would it not be easier to see them die than to see 
ths.n reduced to the pinch of want in which large classes 
in "very highly civilized community live? . The strong
est of animal passions is that with which we cling to lifel 
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but it is an everyday occurrence in civilized societies for 
men to put poison to their mouths or pistols to their 
heads from fear of poverty, and for one who does this 
there are probably a hundred who have the desire, but 
are restrained by instinctive shrinking, by religious con. 
siderations, or by family ties. 

From this hell of poverty, it is but natural that men 
should make every effort to escape. With the impulse 
to self-preservation and self-gratification combine noble! 
feelings, and love as well as fear urges in the struggle. 
Many a man does a mean thing, a dishonest thing, .. 
greedy and grasping and unjust thing, in the effort to 
place above want, or the fear of want, mother or wife 01 

children. 
And out of this condition of things arises a publio 

opinion which enlists, as an impelling power in the 
struggle to grasp and to keep, one of the strongest-
perhaps with many men the very strongesi-springs of 
human action. The desire for approbation, the feeling 
that urges us to win the respect, admiration, or sym
pathy of our fellows. is instinctive and universal. Dis",: 
torted sometimes into the most abnormal manifestations, 
it may yet be everywhere perceived. It is potent with 
the veriest savage, as with the most highly cultivated 
member of the most polished society; it shows itself with 
the first gleam of intelligence, and persists to the last 
breath. It triumphs over the love of ease, over the sense 
of pain, over the dread of death. It dictates the most 
trivial and the most important actions. 

The child just beginning to toddle or to talk will make 
new efforts as its cunning little tricks excite attention 
and laughter; the dying master of the world gathers his 
robes aroutJd him, that he may pasa away as becomes a 
king; Ohinese mothers will deform their. daughters' feet 
by cruel stocks, European women will sacrifice their own 
comfort and the comfort of their families to similar 



dictates of fashion; the Polynesian, that he may excite 
admiration by his bealltiful tattoo. will hold himself stiIl 
while his Jlesh is tom by sharks' teeth; the North Ameri
can Indian. tied to the stake. will bear the mosl; fiendish 
tortures without a moan, and, that he may be respected 
and admired as a great brave. will taunt his tormentors 
to new cruelties. It is this that leads the forlorn hope; 
i, W thi3 that trims the lamp of the pale stlldent; it is 
this that impels men to strive. to strain. to toil. and to 
die. It is this that raised the ppamids and that fired 
the Ephesian dome. 

Now, men admire what they desire. How B1I'eet to 
the storm-4itricken seems the safe harbor; food to the 
hungry, clrink to the thirsty. warmth to the shivering, 
re..--t to the weary, power to the weak. bowledge to him 
in whom the intellectllalleamings of the BOul have been 
arollsed. And thus the sting of 1F&DI; and the fear of 
wanl; male men admire above all things the possession of 
riches, and to become Yea1.thy is to become respected. 
and admired, and inJIuential. Gel; money--honestly, if 
JOU can. bill; al; any rate get money! This is the lesson 
thaI; society is daily and hourly dinning in the ears of its 
members. }leD instinctively admire rirtue and truth. 
but the sting of wanl; and the fear of wanl; make them 
even more strongly admire I;be rich and sympathi&e with 
the fortllD&te. It is well to be honest and jDSt, and men 
will commend il;; bUl; be wbo by fraud and injustice gets 
him a millioD dollara will have more respect, and admu.. 

, tion. and inJIuence. more eye senice and lip 8enice. if 
Dol; heart aenice. than he who refllSeS iL The one may 
have his reward in the future; he may bow that his 
name is wril; in the Book of Life. and thaI; for him is the 
white robe and the palm branch of the victo-r .... ....m..--t 
temptation; bul; \he otber has his reward in tbe -presenL 
Ilia name is writ in the list of "our substantial citizena;"' 

. ~ has the courtabip of meD and \he 1Iattery of women: 
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the best pew in the church and the personal regard of 
. the eloquent clergyman who in the name of Christ 
preaches the Gospel of Dives, and tones down into a 
meaningless flower of Eastern speech the stern metaphor 
of the camel and the needle's eye. He may be a patron 
of arts, a Mrecenas to men of letters; may profit by the 
converse of the intelligent, a-pd be polished by the attri
tion of the refined. His alm~ may feed the poor, and 
help the struggling, and bring sunshine into desolate 
places; and noble public institutions commemorate, after 
he is gone. his name and his fame. It is not in the 
guise of a llideous monster't with horns and tail, that 
Satan tempts the. children of men, but as an angel of 
light. His promises are not alone of the kingdoms of 
the world, but of mental and moral principalities and 
pow:ers. He appeals not only to the animal appetites, but 
to the cravings that stir in man because he is more than 
an animal. 

Take the case of those miserable "men with ~uck
rakes," who are to be seeh in every community as plainly 
as Bunyan saw their type in hisvision~who, long after 
they have accumulated wealth enough to satisfy every 
desire, go on working, scheming, striving to add riches 
to riches. It was the desire "to be something;" nay, in 
many cases, the desire to do noble and genero~s deeds, 
that started them on a career of money getting. And 
what compels them to it long after every possible need 
is satisfied, what urges them still with unsatisfied and 
ravenous gree<l, is not merely the force of tyrannous 
habit, but the subtler gratifications which the possession 
'of rIChes gives~the sense of power and influence, the 
sense of being looked up to and respected, the sense that 
their wealth. not merely raises them above want, bui 
makes them men of mark in the community in which 
they live. It is this that makes the rich man so loath to 
~art with his money, so anxious to get more. . 
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Against temptations that thus appeal to the strongest 
impulses of our nature, the sanctions of law and the pre
cepts of religion "can effect but little; and the wonder is, 
not that men are so self-seeking, but that they are not 
much more so. That nnder present circumstances men 
are not more grasping, more unfaithful, more selfish 
than tbey are, proves the goodness and fruitfulness of 
human nature, the ceaseless flow of the perennial foun
tains from which ita moral qualities are fed. All of us 
have mothers; most of us have children, and so faith, 
and purity, and unselfishness can never be utterly ban
uhed from the world, howsoever bad be social adjust
ments. 

But whatever is potent for evil may be made potent 
for good. The change I have proposed would destroy 
the conditions that distort impulses in themselves benefi
cent, and would transmute the forces which now tend 
to d~IDtegrate society into forces which would tend to 
unite and purify it. 

Give labor a free field and its full earnings; take for 
the benefit of the whole community that fund which the 
growth of the community creates, and want and the fear 
of want would be gone. The springs of production 
would be set free, and the enormous increase of wealth 
would give the poorest ample comfort. Men would no 
more worry about finding employment than they worry 
about finding air to breathe; they need have no more 
care about physical necessities than dothe lilies of the field. 
The progress of science, the march of invention, the 
diffusion of knowledge, would bring their benefits to alL 

With this abolition of want and the fear of want, the 
admiration of riches would decay, and men would seek 
the respect and approbation of their fellows in other 
modes than by the acquisition and display of wealth. In 
this way there would be brought to the management of 
public affairs, and the administration of common funds, 
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the skill, the attention, the fidelity, and integrity thai 
can now be secured only for private interests, and a rail
road or gas works might be operated on public account, 
not only more economically and efficiently than as at 
present, under joint stock management, but as econom
ically and efficiently as would be possible under a single 
ownership. The prize of the Olympian games, that 
called forth. the most strenuous exertions of all Greece, 
was but a wreath of wild olive; for a bit of ribbon men 
have over and over again performed services no money 
could have bonght. 

Shortsighted is the philosophy which counts on selfish
ness as the master motive of human action. It is blincJ 
to facts of which the world is full. It sees not the 
present, and reads not the past aright. If you -would 
move men to action, to what shall you appeal? Not to 
their pockets, but to their patriotism; not to selfishness, 
but to sympathy. Self-interest is, as it were, a mechan
ical force-potent, it is true; capable of large and wide 
results. But there is in human nature what may be 
likened to a chemical force; which melts and fuses and 
overwhelms; to which nothing seems impossible. "AU 
that a man hath will he give for his life"-that is self
interest. But in loyalty to higher impulses men will give 
even life. 

It is not selfishness that. enriches the annals of every 
people with heroes and saints. It is not selfishness that 
on every page of the wClrld's history bursts out in sudden 
splendor of noble deeds or sheds the soft radiance of 
benignant lives. It was not selfishness that turned 
Gantama's back to his royal home or bade the Maid of 
Orleans lift the sword from the altar; that held th!J 
Three Hundred in the Pass of Thermopylll!, or gathered 
into Winkelried's bosom the sheaf of spears; that 
chained Vincent de Paul to the bench of the galley, or 
brought little starving children, during the Indian 
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famine. tottering to the relief stations with yet weaker 
starvelings in their arms. Call it religion. patriotism. 
sympathy, the enthusiasm for humanity, or the love of 
God-give it what name you will; there ill yet a force 
which overcomes and drives out selfishness; a force 
which is the electricity of the moral universe; a force 
beside which all others are weak. Everywhere that men 
have lived it has shown its power, and to-day, as ever, 
the world is full of it. To be pitied is the man who has 
'never seen and never felt it. Look around! among com
mon men and women, amid the care and the struggle of 
daily life, in the jar of the noisy street and amid the 
squalor where wanthides-every here and there is the 
darkness lighted with the tremulous play of its lambent 
flames. He who has not seen it has walked with shut 
eyes. He who looks may see, as says Plutarch, that "the 
soul has a principle of kindness in itself, and is bom to 
love, as well as to perceive, think, or remember." 

And this force of forces-that now goes to waste or 
aBBumes perverted forms-we may use for the strengthen
ing, and building up, and ennobling of society. if we 
but will, just as we now use physical forces that once 
seelOed but powers of destruction. All we have to do is 
but to give it freedom and scope. The wrong that pro
duces inequlAlity; the wrong that in the midst of abun
dance tortures men with want or harries them with the 
fear of want; that stunts them physically, degrades them 
intellectually, and distorts them morally, is what alone 
v.revents harmonious social development. For "all that. 
is from the gods is full of providence. We are made for 
co-operation-like feet, like hands, like eyelids, like the 
rows of the upper and lower teeth." 

There are people into whose heads it never enters to 
conceive of any better state of society than that which 
now exists-who imagine that the idea that there could 
be a state of society in which greed would be banished, 
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prisons .stand empty, individual interests be subordinated 
to general interests, and no one seek to rob or to oppress 
his neighbor, is but the dream of impracticable dreamers, 
for whom these practical level~headed men, who pride 
themselves on recognizing facts as they are, have a 
hearty contempt. But such men-though some of them 
write books, and some of them occupy the chairs of uni
versities, and some of them stand in pulpits-do not think. 

If they were accustomed to dine in such eating houses 
as are to be foun~ in the lower quarters of London and 
Paris, where the knives and forks are chained to the 
table, they would deem it the natural, ineradicable dis
position of man to carry off the ~nife and fork with 
which he has eaten. 

Take a company of well-bred men and women dining 
together. There is no struggling for .food, no attempt 
on the part of anyone to get more than his neighbor; no 
attempt to gorge or to carry off. On the contrary, each 
one is anxious to help his neighbor before he partakes 
himself; to offer to . others the best rather than pick it 
out for himself; and should anyone show the slightest 
disposition to p~efer the gratification of his own appetite 
to that of the 'others, or in any way to act the pig or 
pilferer, the swift and heavy penalty of social contempt 
and ostracism would .show how such conduct is repro
bated by common opinion. 

All this is so common as to excite no remark, as to 
seem the natural state of things. Yet it is no more 
natural that men should not be greedy of food than that 
they should not be greedy of wealth. They are greedy 
of food when they are not assured that there will be a 
fair and equitable distribution which will give each 
enough. But when these conditions are assured, they 
cease to be greedy of food. And so in society, as at 
present constituted, men are greedy of wealth because 
the conditions of distribution are so nnjust that insteac 
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of each being sure of enough, many are certain to be 
condemned to want. It is the "devil catch the' hind
most" of present social adjustments that causes the race 
lAnd scramble for wealth, in which all considerations of 
justice, mercy, religion, and sentiment are trampled 
ander foot; in which men forget their oWn souls, 'lind 
struggle to the very verge of the grave for what they 
cannot take beyond. But an equitable distribution of 
wealth, that would exempt all from the fear of want, 
would destroy the greed of wealth, just as in polite 
society ,the greed of food has been destroyed., 

On the crowded steamers of the early Oalifornia lines 
there was often a marked difference between the manners 
of the steerage and the cabin, which illustrates this prin
ciple of human nature. An abundance of food was pro
vided for the steerage as for the cabin, but in the former 
there were no regulations which insured efficient servic~, 
and the meals became a scramble. Iu the cabin, on the 
contrary, where each was allotted his place and there 
was no fear that everyone would not get enough, there 
was no such scrambling and waste as were witnessed in 
the steerage. The difference was not in the character of 
the people, but simply in this fact. The cabin Passenger 
transferred to the steerage would participate in the 
greedy rush, and the steerage passenger transferred to 
the cabin would at once become decorous and polite. 
The same difference would show itself in society in 
general were the :present' unjust distribution of wealth 
r~placed by a just distribution. 

Consider this existing fact of a cultivated and refined 
society, in which all the coarser passions are held in 
check, not by force, not by law, but by common opinion 
and the mutual deslre of pleasing. If this is possible 
for a part of a community, it is possible for a whole com
munity. There are states of society in which everyone 
I.las to go armed-in which everyone has to hold him-
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self in readiness to defend person and property with the 
strong band. If we have progressed beyond that, we may 
progress still further. 

But it may be said, to banish want and the fear of 
want, would be to destroy the stimulus to exertion; men 
wou'd beoome simply idlers, and suoh a happy state of 
general comfort and content would be the death of prog
ress. This is the old slaveholders' argument, that men 
oan be driven to labor only with the lash. Nothing i, 
more untrue. 

Want might be banished, but desire would remain. 
Man is the unsatisfied animal. He has but begun to ex
plore, and the universe lies before him. Each step that 
he takes opens new vistas and kindles new desires. He 
is the oonstruotive animal; he builds, he improves, he 
invents, and puts together, and the greater the thing he 
does, the greater the thing he wants to do. He is more 
than an animal. Whatever be the intelligence that 
breatheR through nature, it is in that likeness that man 
is made. The steamship, driven by her throbbing 
engines 'through the sea, is in kind, though not in 
degrce, as muoh a oreation as the whale that swims be
neath. The telesoope and the mioroscope, what are they 
but added eyes, whioh man has made for himself; the 
soft webs and fair oolors in which our women array them
selves, do they not answer to the pIll mage that nature 
gives the bird P Man must be doing something, or fancy 
t~at he is doing something, for in him throbs the oreative 
impulse; the mere basker in the sunshine is not a natural, 
but an abnormal man. 

As soon as a ohild can command its muscles, it will 
begin to make mud pies or dress a doll; its play is but the 
imitation of the work of its elders;' its very destructive
ness arises from the desire to be doing something, from 
the satisfaotion of seeing itself aocomplish something. 
There is no suoh thing as the pursuit of pleasure for tb 



m.zr.. noos 6OC'U.L o~mr AID J:U'L ~ 

ale of pl-.nne. Oar TeI'J amusements amllSe only as 
they ~ or liillul~ the leaming or the doing of some
thillg. The moment they cease to appeal either to oar 
iDqui&itin or to oar CODStnactin: powers. they cease to 
am_ It will spoil the interest of the DOTe! reader to 
he told just how the BloI7 will end; it is only the chance 
aDd the &kill illrolTed ill the pme that enable the canl
plaJH to "kill time" by lihaftling hits of pasteboald. 
The 11lI1lrious friyolities of Yenailles wue posll"'ble to 
haman beings only because the liDg thoa~ht he 1I"&S 

pwvnriDg ~ kingdom ud the courtiers were ill pursuit 
of freih hoDOI'l ud Dew pcmsiODS. People who lead 
what are called liftS of wmou aDd plea...care must haTe 
eome other objed ill Tieli', or they wonld die of n_i; 
they II1lPport it only because they imagiDe that they are 
~ positiou. making friends, or improriug the 
chaDeee of their childreD. Shut a mu up. and deny 
IUm HlplO.JIDeDt. ud he must either die or go mad. 

It is DOt labor ill itself that is repagDaDt to mu; it is 
IaOt the aatun1 DeeeSiity for uenioD which is. eatse.. 
It .. only labor which prodaees Dothing~urtiOD of 
which he caDDot see the results. To toil day after day. 
aDd )'ei ~t but the Decessuies of life. this is indeed 
hard; it is like the iDfemal pDDishment of compelliDg 
a au to pamp le..--l he be droWDed. or to trudge OD a 
treadmill lest he he Cl1Uihed. Bat. released from this 
DeCe!!Sity, meD wonld hat work the harder and the bet
ter, for theD they would work as their incliDatioDS led 
&hem; theD would they &eeJIl to he really doing some
thin~ for themaelTes or for others. Was Hamholdt"s 
life u idle oue! Did FrankliD fiDd DO GeeapatioD wheD 
he retired fro .. the priDting husmess with eDoagh to liTe 
4Ul' Is Herbert Speacer a laggard? Did llic:hael ADatrelo 
paiDt for baud aDd clothes? 

The bet is that the work which improTeS the eoudi
cioD of mukiDd. the work which erteuda boll'led~ and 
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increases power, and enriches literature, and elevates 
thought, i.s not done to secure a living. It is not the 
work of slaves, driven to their task .either by the lash of 
a master or by animal necessities. It is the work of men 
who perform it for its own sake, and not that they may 
get more to eat or drink, or wear, or display. In a state 
of society where want was abolished, work of this sort 
would be enormously increased. 

I am inclined to think that the result. of confiscating 
rimt in the manner I have proposed would be to cause 
the organization of labor, wherever large capitals were 
used, to assume the co-operative form, since the more 
equal diffusion of wealth would unite capitalist and 
laborer in the same p'erson. But whether this would be 
so or not is of little moment. The hard toil of routine 
labor would disappear. Wages would be too high and 
opportunities too great to compel any man to stint and 
starve the higher qUlllities of his nature, and in every 
avocation the brain would aid the hand. WOl'k, eve.n of 
the coarser kinds, would become a lightsome thing, and 
the tendency of modern production to subdidsion would 
not involve monotony or the contraction of ability in the 
worker; but would be'relieved by short hours, by change, 
by the alternation of intellectual with manual occupa
tions, There would result, not only the utilization of 
productive forces now going to waste; not only would 
our present knowledge, now 80 imperfcctlyapplied, be 
fully used; but from the mobility of labor and the men
tal activity which would be generated, there would result 
advances in the methods of production that we now 
cannot imagine. 

For, greatest of all the enormous wastes which the 
.present constitution of society involves, is that of mental 
power. How infinitesimal are the forces that concur to' 
the advance of civilization, as compared to the forces 
that lie latent! How few are the thinkers, the discover-
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ers. the inventors. the organizers. as compared with the 
great m&Jsof the people! Yet such men are born in 
plenty', it is the conditions that permit so few to 
develop. There are among men infinite diversities of 
aptitude and inclination. as there are such infinite diver
sities in physical structure that among a million there 
will not be two that cannot be told apart. But. both 
from observation and reflection. I am inclined to think 
that the differences of natural power are no greater than 
the differences of stature or of physical strength. Turn 
to the lives of great men. and see how easily they might 
never have been heard of. Had Cresar come of a prole
tarian family; had Napoleon entered the world a few 
years earlier; had Columbus gone into the Church in
stead of going to sea; had Shakespeare been apprenticed 
to a cobbler or chimney-sweep; had Sir Isaac Newton 
been assigned by fate the education and the toil of an 
agricultural laborer; had Dr. Adam Smith been bom in 
the coal hews, or Herbert Spencer forced to get his living 
as a factory operative. what would their talents have 
availed? But there would have been. it will be said. 
other Cresars or Napoleons. Columbuses or Shakespeares. 
Newtons, Smiths or Spencers. This is true. And it 
sbows how prolific is our human nature. As the com
mon worker is on need transformed into queen bee. so. 
when circumstances favor his development. what might 
otherwise pass for a common man rises into a hero or 
leader, discoverer or teacher. sage or saint. So widely 

, ,has the sower scattered the seed. so s~ong is the germina
tive force that bids it bud and blossom. But. alas. for 
the stony ground, and the birds an4 the tares I For one 
who attains his full stature. how many are stunted and 
deformed. 

The' will within us is the ultimate fact of conscious
ness. Yet how little have the best of us. in acquire
ments, in position, even in character, that may be cred-
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ited entirely to ourselves; how much to the influences 
that have molded us. Who is there. wise. learned. dis
creet. or strong. who might not. were he to trace the 
inner history of his life. turn. like the Stoic Emperor. to 
give thanks to the gods, that by this one and that one, 
and here and there, good examples have been set him, 
noble thoughts have reached him, and happy opportuni~ 
ties opened before him. Who is there, who, with his 
eyes about him, has reached tbe meridian of life, who has 
not sometimes echoed the thought of the pious English
man. as the criminal passed to the gallows, "But for the 
grace of God, there go I." How little does heredity 
count as compared with conditions. This one, we say. is 
the result of a thousaud years of European progress, and 
that one of a thousand years of Chinese petrifaction; 
yet. placed an infant in the heart of China, and but for 
the angle of the eye or the shade of the hair. the Cau
casian would grow np as those around him, nsing the 
same speech. thinking the same thoughts. exhibiting the 
same tastes. Change Lady Vere de Vere in her cradle 
with an lnfant of the slums. and will the blood of a hun· 
dred earls give you a refined and cultured womanP 

To remove want and the fear of want, to give to all 
classes leisure. and comfort, and independence, the decen~ 
cies and refinements of life, the opportunities of mental and 
moral development, would be like turning water into a 
desert. The sterile waste would clothe itself with 
verdure, and the barrAn places where life seemed banned 
would ere long be dappled with the shade of trees and 
musical with the song of birds. Talents now hidden. 
virtues nnsuspected, would come forth to make human 
life richer. fuller. happier, nobler. For in these round 
men who are stuck into three-cornered hole H, and three. 
cornered men who are jammed into round holes; in these 
men who are wasting their energies in the scramble to 
be ri<:h; in these who in factories are turned into ma-
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chines, or are chaiIied by necessity to bench or plow; in 
these children who are growing up in squalor, and vice, 
and ignorance, are powers of. the highest order, talents 
the most splendid. They need but the opportunity to 
bring them forth. 

Consider the possibilities of a state of society that gave 
that opportunity to all. Let imagination fill out the 
picture; its colors grow too bright for words to paint. 
Considtlr the moral elel"ation, the intellectual activity, 
the social life. Consider how by a thousand actions and 
interactions the members of every community are linked 
together, and how in the present condition of things 
even the fortunate few who stand upon the apex of the 
Bocial pyramid must suffer, though. they know it not, 
from the want, ignorauce, and degradation that are 
underneath. Consider these things and then say whether 
the change I propose would not be for the benefit of 
every one-even the greatest land holder? Would he not 
be safer of the future of hi!! children in leaving them 
penniless in such a state of society than in leaving them 
the largest fortune in this? Did such a state of society 
anywhere exist, would he not buy entrance to it cheaply 
by giving up all his possessions? 

I have now traced to their source social weakness and 
disease. I have shown the remedy. I have covered 
every point and met every objection. But the problems 
that we have been considering, great as they are, pass 
into problems greater yet-into the grandest problems 
with which the human mind can grapple. I am about 

'\0 ask the reader who has gone with me so fat, to go 
with me further, into still higher fields. But I ask him 
to remember that in the little space which remains of 
the limits to which this book must be confined, I cannot 
fully treat the questions which arise. I can but suggest 
some thoughts, which may, perhaps, serve as hints for 
further thoug-ht 
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What in me ill dark 
illumine. what is low raise and support; 
That to the height of this great argument 
I may assert eternal Providence 
And justify the ways of God to men. 

-.Jfiltofa.. 



CHAPTER L 

TIIB CURRBliT THEORY OJ!' HUMAN PROGRESS-ITS IN
BUJ!'FlCIElfCY. 

If the conclusions at which we have arrived are cor. 
rect, they will fall under a larger generalization. 

Let us, therefore, recommence our inquiry from a 
higher standpoint, whence we may survey a wider field. 

What i, 'h' law 01 human progre88 , 

This is a question which, were it not for what has 
gone before, I should hesitate to review in the' brief 
space I can now devote to it, as it involves, directly or 
indirectly, some of the very highest problems with. which 
the human mind can engage. But it is a question which 
naturally comes up. Are or are not the conclusions to 
which we have come consistent with the great law under 
which human development goes on!' 

What is that law? We must find the answer to our 
question; for the current philosophy, though it clearly 
recognizes the existence of such a law, gives no more sat
isfactory account of it than the current political ecouomy 
does of the persistence of want amid advancing wealth. 

.. Let us, as far as possible, keep to the firm ground of 
facts. Whether man was or was not gradually developed 
from an animal, it is not necessary to inquire. However 
intimate may be the connection between questions which 
relate to man as we know him and questions which relate 
to his gonesis, it is only from the former upon the latter 
that light can be thrown. Inference cannot proceed 
from the unknown to the known. It is only from facts 
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of which we are oognizant that we can infer what haa 
preceded oognizanoe. 

However man may have originated, all we know of 
him is as mail-just all he is now to be found. There is 
no reoord or trace of him in any lower oondition than 
that in whioh savages are still to be met. By whatever 
bridge he may have orossed the wide ohasm which now 
separatell him from the brutes, there remain of it no 
vestiges. Between the lowest savages of whom we know 
and the highest animals, there is an irreconcilable dilIer
ence-a dilIerenoe not merely of degree, but of kind. 
Many of the charaoteristics,. aotions, and emotions of 
man are exhibited by the lower animals; but man, no 
matter how low in the soale of bumanity, bas never yet 
been found destitute of one thing of which no animal 
shows the slightest trace, a clearly recognizable but al
most undefinable something, whioh gives him the power 
of improvement-whioh makes bim the progressive 
animal. 

The beaver builds a dam, and the bird a nest, and the 
bee a cell; but while beavers' dams, and birds' nests, 
and bees' oells are always consti'uoted OD the same model, 
the house of the man passes from the rude hut of lllaves 
and branches to the magnifioent mansion replete with 
modern convenienoes. The dog can to a oertain extent 
!conneot cause and elIect, and may be taught some tricks; 
but bis capacity in these respects has not been a whit 
increased during all the ages he has been the associate of 
improving mlln, and the dog of oivilization is not a whit 
more aooomplished or intelligent than the dog of the 
wandering savage. We know of no animal that uses 
olothes, that oooks its food, that makes itself tools or 
weapons, that breeds other animals that it wishes to eat, 
or that bas an artioulate language. But men who do 
not do suoh things have never yet been found, or heard 
. of, exoept in fable. That is to say, man, wherever we 
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know him, exhibits this power-of supplementing what; 
nature haa done for him by what he does for himself; 
and, in fact. so inferior is the physical endowment 01 
man, thd there is no pari; of the world, save perhaps 
soms of the small islands of the Pacific, where without 
this faculty he could maintain an existence. 

Man everywhere and at all times exhibits this faculty 
-everywhere and at all times of which we have knowl
edge he has made some use of it. But the degree 
in which this hail been done greatly varies. Between 
the rude canoe and the steamship; between the boom
erang and the repeating rifle; between the ronghly carved 
wooden idol and the breathing marble of Grecian art; 
between savage knowledge and modem science; be
tween the wild Indian and the white settler; between 
the Hottentot woman and the belle of polished society, 
there is an enormous difference. 

The varying degrees in which this faculty is used can
not be ascribed to differences in original capacity-the 
most highly improved peoples of the present day were 
savages within historic times, and we meet with the 
widest differences between peoples of the Bame stock. 
Nor can they be wholly ascribed to. differences in phys
ical environment-the cradles of leaming and the arts are 
now in many cases tenanted by barbarians, and within a 
few years great cities rise on the hunting grounds of wild 
tribes. All these differences are evidently connected with 
sooial development. Beyond perhaps the veriest rudi-

. ments, it becomes poasible for man to improve only as 
he lives with his fellows. All these improvements, 
therefore, in man's powers and condition we summarize 
in the term civilization. Men improve as they become 
civilized, or learn to co-operate in society. 

What is the law of this improvement! By what com
mon principle can we explain the differentstages of civili
aatinn at which different communities have arrived? IP 
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what consists essentially the progress of civilization, so 
that we may say of varying social adjustments, this favors 
it, and that does not; or explain why an institution or 
condition which may at one time advance it may at an
other time retard it? 

The prevailing belief now is, that the progress of civi
lization is a development or evolution, in the course of 
which men's powers are increased and his qualities im
proved by the operation of causes similar to those which 
are relied upon as explaining the genesis of species-viz., 
the survival of the fittest and the hereditary transmission 
of acquired qualitiel[l. 

That civilization is an evolution-that it is, in the 
language of Herbert Spencer, a progress from an in
definite, incoherent homogeneity to a definite, coherent 
heterogeneity-there is no doubt; but to say this is not 
to explain or identify the causes which forward or retard 
it. How far the sweeping generalizations of Spencer, 
which seek to account for all phenomena under terms of 
matter and force, may; properly understood, include all 
these causes, I am unable to say; but, as scientifically 
expounded, the development philosophy has either not 
yet definitely met this question, or has given. birth, or 
rather coherency, to an opinion which does not accord 
with the facts. 

The vulgar explanation of progress is. I think, very 
much like the view naturally taken by the money maker 
of the causes of the unequal distribution of wealth. His 
theory, if he has one, usually is, that there is plenty of 
money to be made by those who have will and ability, 
and that it is ignorance, or idleness, or extravagance, 
that makes the difference between the rich and the poor. 
And so the common explanation of differences of civiliza
tion is of differences in capacity. The civilized races are 
the superior races, and advance in civilization is accord
ing to this superiority-just as English victories were, in 
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common English opinion. due to the natural superiority 
of Englishmen to frog-eating Frenchmen; and popular 
government. active invention. and greater average com
fort are, or were until lately. in common American opin
ion. due to the greater "smartness of the Yankee 
Nation!' 

Now, just as the politico-economic doctrines which in 
the beginning of this inquiry we met and disproved. 
harmonize with the common opinion of men who see 
capitalists paying wages and competition reducing wages;, 
just as tlie Malthusian theory harmonized with existing 
prejudices both of the rich and the poor; so does the ex
planation of progress as a gradual race improvement 
harmonize with the vulgar opinion which accounts by 
race differences for differences in civilization. It has 
given coherence and a scientific formula to opinions 
which already prevailed. Its wonderful spread since the 
time Darwin first startled the world with his "Origin of 
Species" has not been so much a conquest as an assimila
tion. 

The view which now dominates the world of thought. 
is this: That. the struggle for existence. just in propor
tion as it becomes intense, impels men to new efforts and 
inventions. That this improvement and capacity ior 
improvement is fixed by hereditary transmission, and 
extended by the tendency of the best adapted individual. 
or most improved individual. to survive and propagate 
among individuals, and of the best adapted. or most im- , 
proved tribe, nation. or race to survive in the struggle 

.. between social aggregates. On this theory the differ
ences between man and the animals, and differences in 
the relative progress of men, are now explained as confi
dently, and all but as generally, as a little while ago they 
were explained upon the theory of special creation and 
divine interposition. 

The practical outcome of this theory is in a sort 01 
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hopeful fatalism. of which current literature is full.· In 
this view, progress is ~he result of foroes which work 
Blowly, steadily and remorselessly.for the elevation of man. 
War, Blavery, tyranny, Buperstition, famine, and pesti
lence, the want and misery which fester in modern civili
zation, are the impelling causes which drive man on. by 
eliminating poorer types and extending the higher; and 
hereditary transmission is the power by which advances 
are fixed, and past advances made the footing for new 
advances. The individual is the result of changes thus 
impressed upon and perpetuated through a long series of 
past individuals. and t-he social organization takes its 
form from the individuals of which it is oomposed. 
Thus, while this theory is, as nerbert Spencer sayst
"radical to a degree beyond anything which ounent 
radicalism conceives;" inasmuch as it looks for changes 
in the very nature of man; it is at the same time "con. 
servative to a degree beyond anything oonceived by cur. 
rent conservatism," inasmuch as it holds that no change 
can avail savo these Blow changes in men's natures. 
Philosophers may teach that this does not lessen the 
duty of endeavoring to reform abuses, just as the theo
logians who taught predestinarianism insisted on the 

• In seml-aclcntlftc or popularized form thlll may perhaps be seen 
In best, because frankest, expression In .. The Martyrdom' of Man.· 
by Win wood Reade, a writer of singularvivldnesaand power. This 
book Is In reality a history of progress, or, rather. a monograph upon 
Its causes and methods, and will well repay pcruaal for Its vivid pic
tures, whatever may be thought of the capacity of the author for 
philosophic generalization. The connection between 8ubjed and 
title may be seen by the conclusion: .. I give to universal history a 
.trange but true tltle-n. Martyrdom qf Jla,., In each generation 
the human race has been tortured that their children might profit by 
their woes. Our own prosperity Is founded on the agonies of the 
past. Is It therefore unjust that we also ahould aulfer fot the benellt 
of those who are to comer 

t .. The Study of Sociology "-Conc1uafou. 
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duty of all to struggle for salvation; but, as generally 
apprehended, the result is fatalism-"do what we may, 
the mills of . the gods grind on regardless either of our 
aid or our hindrance." I allude to this only to illustrate. 
what I take to be the opinion now rapidly spreading and 
permeating common thought; not that in the search for 
truth any regard for its effects should be permitted to 
bias the mind. But this I take to be the current view of 
civilization: That it is the result of forces, operating in 
the way indicated, which slowly change the character, 
and improve and elevate the powers of man; that the 
difference between civilized man and savage is of a long 
race education, which has become permanently fixed in 
mental organizatwn; and that this improvement tends to 
go on increasingly, to a higher and higher civilization. 
We have reached such a point that progress seems to 
be natnral with us, and we look forward confidently to 
the greater achievements of the coming race-some even 
holding that the progress of science will finally give meB 
immortality and enable them to make bodily the tour not 
only of the planets, but of the fixed stars, and at length 
to manufacture suns and systems for themselves.· 

But without soaring to the stars, the moment that 
this theory of progression, whicD seems so natural to us 
amid an advancing civilization, looks around the world, 
it comes agaiost an enormous fact-the fixed, petrified 
civilizations. The majority of the human race to-day 
have no idea of progress; the majority of the. human race 

•. to-day look (as until a few generations ago our own an
cestors looked) upon the past as the time of human per
fection. The difference between the savage and the 
civilized man may be explained on the theory that the 
former is as yet so imperfectly developed that his prog
resa is hardly apparent; but how, upon the theory that 
human progress is the result of general and continuous 

·WiDwood Reade. "The Martyrdom of Man.'" 
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causes, shall we account for the civilizations that have 
progressed so far and then stopped? It cannot be said 
of the Hindoo and of the Chinaman, as it may be said of 
the savage, that our superiority is the re~lUlt of a longer 
education; that we are, as it were, the grown men of 
nature, while they are the children. The Hindoos and 
the Chinese were civilized when we were savages. They 
had gl'aat cities, highly organized and powerful govern
ments~ literatures, philosophies, polished manners, con
siderable division of labor, large commerce, and elaborate 
arts, when our ancestors were wandering barbarians, liv. 
ing in huts and skin tents, not a. whit further advanced 
than the American Indians. While we have progressed 
from this savage state to Nineteenth ·Century civiliza
tion, they have stood still. If progress be the result of 
fixed laws, inevitable and eternal, which impel men for
ward, how shall we account for this? 

One of the best popular expounders of the develop
ment philosophy, Walter Bagehot ("Physics and Poli
tics"), admits the force of this objection, and endeavors 
in this way to explain it: That the first thing necessary 
to civilize man is to tame him; to induce him to live in 
association with his fellows in subordination to law; and 
hence a body or "cake" of laws and customs grows up, 
being intensified and extended by natural selection, the 
tribe or nation thus bound together having an advantage 
over those who are not. That this cake of custom and 
law finally becomes too thick and hard to permit further 
progress, which can go on only as circumstances occu! 
which introduce discussion, and thus permit the freedom 
and mobility necessary to Improvement. 

This explanation, which Mr. Bagehot offers, as he says, 
with some misgivings, is I think at the expense of the 
general theory. But it is not worth while speaking of 
that, for it,. manifestly, does not explain the facts. 

The hardening tendency of which Mr. Bagehot speaks 
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would show itself at a very ea~ly period of development, 
and his illustrations of it are nearly all drawn from 
savage or semi-savage life. Whereas, these arrested civi
lizations had gone a long distance before they stopped. 
There must have been a time when they were very 
far advanced as compared with the savage state, and 
were yet plastic, .free, and advancing. These arrested 
civilizations stopped at a point which was hardly in any
thing inferior and in many respects superior to European 
civilizatio'n of, say, the sixteenth or at any rate the fif
teeuth century. Up to that point then there must have 
been discussion, the hailing of what was new, and men
tal activity of all sorts. They ~ad architects who. carried 
the art of building, necessarily by a series of innovations 
or improvements, up to ~ very high point;· ship-builders 
who in the same way, by innovation after innovation, 
finally produced as good a vessel as the war ships of 
Henry VIII.; inventors who stopped only on the verge of 
our most important improvements, and from some of 
whom we can yet learn; engineers who constructed great 
irrigation works and navigablb canals; rival schools of 
philosophy and conflicting ideas of religion. One great 
religion, in many respects resembling Christianity, rose 
in India, displaced the old religion, passed into China, 
sweeping over that country, and was displaced again in. 
its old seats, just as Christianity was displaced in its first 
seats. There was life, and active life, and the innova
tion that begets improvement, long after men had 

.learned to live together. :and, moreover, both India 
and China have received the infusion of new life in con
quering races, with different' customs and modes of 
thought. 

The most fixed and petrified of all civilizations of which 
lVe know anything was that of Egypt, where even art 
finally assumed a conventional and inflexible form. But 
we know that behind this must have been a time of life 
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and vigor-a freshly developing and expanding civiliza
tion, snch as ours is now--or the arts and sciences conld 
never have been carried to Inch a pitch. And recent 
excavations have brought to light from beneath what we 
before knew of Egypt an earlier Egypt stilI-in statues 
and carvings which, instead of a hard and formal type, 
beam with life !lnd expression, which show art strug~ 
gling, ardent, natural, and free, the sure indication of 
an active and expanding life. So it must have been once 
with all now unprogressive civilizations. . 

But it is not merely these arrested civilizations that 
the current theory of development fails to account for. 
It is not merely that men have gone so far on the path 
of progress and then stopped; it is that men have gone 
far on the path of progress and then gone back •. It is 
not merely an isolated case that thus confronts the theory 
-it, is the universal rule. Every civilization that the 
world has yet seen has had its period of vigorous growth, 
of a:rrest and stagnation; its decline and fall. Of all the' 
civilizations that have arisen and flourished, there r~ 
main to-day but those that have been arrested, and our 
own, which is not yet as old as were the 'pyramids when 
Abraham looked upon them-while behind the pyramids 
were twenty centuries of recorded history. 

That our own civilization has a broader base, is of a 
more advanced type, moves quicker and soars higher 
than any preceding civilization is undoubtedly true; but 
in these respects it is hardly more in advance of the 
Greco-Roman civilization tlian that was in advance of 
Asiatic civilization; and if it were, that would prove 
nothing as to its permanence and future advance, unless 
it be shown that it is superior in those things which 
caused the ultimate failure of its predecessors. The 
current theory does not assume this. 

In truth, nothing could be further from explaining the 
facts bf universal history, than this theory that civiliza-
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tion is the result of a 'course 'of natural selection which 
operates to improve and elevate the powers of man. 
That civilization has arisen at difierent times in different 
places and has progressed at different rates. is not incon
sistent with this theory; for that might result from the 
unequal balancing of impelling and resisting forces; but 
that progress everywhere commencing, for even among 
the lowest tribes it is held that there has been some 
progress. has nowhere heen continuous. but has every
where heen brought to a stand or retrogression. is abso
lutely inconsistent. For if progress operated to fix an 
improvement in man's nature and thus to produce further 
progress. though there might be occasional interrnption, 
yet the general rule would he that progress would be 
continuous-that advance would lead to advance. and 
civilization develop into higher civilization. 

Not merely the general rule, but lA, universal rvliJ. is 
the reverse of this. The earth is the tomb of the dead 
'9mpires. no less than of dead men. Instesd of progress 
6tting men for greater progre~. every civilization that 
was in its own time as vigorous and advancing as ours is 
now, has of itself come to a stop. Over and over again, 
art has declined. learning sunk. power waned. popula
tion become sparse, until the people who had built great 
temples and mighty cities. turned rivers and pierced 
mountains. cultivated the earth like a garden and intro
duced the ntmost refinement into the minute affairs of 
life, remained hut in a remnant of squalid barbarians, 
'Who had lost even the memory of what tbeir ancestors 
had done, and regarded the surviving fragments of their 
grandeur as the work of genii. or of the mighty race be
fore the flood. So true is this. tbat when we think of 
the past. it seems like the inexorable law. from which we 
can no more hope to be exempt than the yonng man 
wbo "feels his life in every limb" can hope to be exempt 
from the dissolution which is the common fate of alL 



484 THE LAW OIl HUllAN' PROGRESS. 

"Even this, 0 Rome, must one day be thy fate!" wept 
Scipio over the ruins of Carthage, and Macaulay's pic
ture of the New Zealander musing upon the broken arch 
of London Bridge appeals to the imagination of even 
those who see cities rising in the wilderness and help to 
lay the foundations of new empire. And so, .when we 
erect a public building we make a hollow in the largest 
corner stone and carefully seal within it some mementos 
of our day, looking forward to the time when our works 
shall be ruins and ourselves forgot. 

Nor whether this alternate rise and faU of civilization, 
this retrogr.ession that always follows progression, be, or 

. be not, the rhythmic movement of an ascending line 
(and I think, though I will not open the question, that 
it would be much more difficult to prove the affirmativ6 
than is generally supposed) makes no difference; for the 
current theory is in either case disproved. Civilizations 
have died and made no sign, and hard-won progres: has 
been lost to the race forever, but, even if it be admitted 
that each wave of progress has made possible a higher 

. wave and each civilization passed the torch to a greater 
civilization, the theory that civilization advances b, 
changes wrought in the nature of man fails to explain 
the facts; for in every case it is not the race that has 
been educated and hereditarily modified by the old civili
zation that begins the new, but a fresh race coming from 
a lower level. It is the barbarians of the one epoch who 
have been the civilized men of the next; to be in their 
turn succeeded 'by fresh barbarians. For it has been 
heretofore always the case that men under the influences 
of civilization, though at first improving, afterward 
degenerate. The civilized man of to-day is vastly the 
superior of the uncivilized; but so in the time of its 
vigor was the civilized man of every dead civilization. 
But there are such things as the vices, the corruptions, 
the enervations of civilization, which past a certain point 
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have always heretofore shown themselves. Every civili
zation that has been overwhelmed by barbarians has really 
perished from internal decay. 

This universal fact, the moment that it is recognized, 
disposes of the theory that progress is 'by hereditary trans
mission. Looking over the history of the world, the 
line of greatest advance does not coincide for any length 
of time with any line of heredity. On any particular 
line of heredity, retrogression seems always to follow 
advance. 

Shall we therefore say that there is a national or race 
life, as there is an individual life-that every social 
aggregate has, as it were, a certain amount of ,energy, 
the expenditure of which necessitates decay? Thi~ is an 
old and widespread idea, that is yet largely held, and 
that may be constantly seen cropping out incongruously 
in the writings of the expounders of the development 
philosophy. Indeed, I do not see why it may not be 
stated in terms of matter and of motion so as to bring it 
clearly within the generalizations of evolution. For con
sidering its individuals as atoms, the growth of society is 
"an integration of matter and concomitant dissipation of 
motion; during which the matter passes from an iIi-, 
definite, incoherent homogeneity to a definite, coherent 
heterogeneity, and during which the retained motion 
undergoes a parallel transformation." * And thus an 
analogy may be d'rawn between the life of a society and 
the life of a solar syst~m upon the nebular hypothesis. 
:As the heat and light of the sun are ,produced by the 
aggregation of atoms evolving motion, which finally 
ceases when the atoms at length come to a state of 
equilibrium or 'rest, and a state of immobility succeeds, 
which can be broken in again only by the impact of ex-

• Herbert Spencer's definition of Evolution, Of First Priliciples," p. 
896. 
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temal forces, which reverse the process of evolution, 
integrating motion and dissipating matter in the form of 
gas, again to evolve motion by its condensation; 80, it 
may be said, does the aggregation of individuals in a 
community evolve a force which produces the light and 
warmth of civilization, but when this process ceases and 
the individual components are brought into a state of 
equilibrium, assuming their fixed places, petrifaction 
ensues, and the breaking up and di1fusion caused by an 
incursion of barbariana is necessary to the recommence
ment of the proceBB and a new growth of civilization. 

But analogies are the most dangerous modes of 
thought. They may connect resemblances and yet dis
guise or cover up the truth. And all BUch analogies are 
superficial. While its members are constantly repro
duced in all the fresh vigor of childhood, a community 
cannot grow old, as does a man, by the decay of its 
powers. While its aggregate force must be the BUm of 
the forces of its individual components, a community 
cannot lose vital power nnleBB the vital powers of its 
components are leBBened. 

Yet in both the common analogy which likena the life 
power of a nation to that of an individual, and in the 
one I have supposed, lurks the recognition of an obvious 
truth-the truth that the obstacles which finally bring 
progreu to a halt are raised by the course of progreBB; 
that whal bas destroyed all previons civilizationa has 
been the conditions prodnced by the growth of civiliza
tion itself. 

This is a trutb which in the current philosophy is 
iguored; bnt it is a truth most pregnant. Any valid 
theory of human progreBB must account for it. 



CHAPTER II. 

DIPPERENCES IN CIVILIZATION-TO WHAT DUB. 

In attemptiDg to di!cover the law of human progress, 
the first step must be to determine the essential nature 
of those differences which we de~cribe as differences in 

. civilization. 
That the current philosophy, which attributes social 

progress to changes wrought in the nature of man, does 
not accord with historical facts, we have already seen. 
ADd we may also see, if we consider them, that the 
differeDces between communities in different stages of 
civilization caDnot be ascribed to innate 4ifferences in 
the individuals who compose these communities. That 
there are natural differences is true, and that there is 
such a thing as hereditary transmission of peculiarities is 
undoubtedly true; but the great differences between 
men in different states of society cannot be explained in 
this way. The influence of heredity, which it is now 
the fashion to rate so highly, is as nothing compared 
with the influences whioh mold the man after he comes 
into the world. What is more ingrained in habit than 
language, which becomes not merely an automatic trick 
ef the muscles, but the medium of thoughtP What per-. 
sists longer. or will quicker show nationalityP Yet we 
are not born with a predisposition to any language. Our 
mother tongue is our mother tongue only because we 
learned it in infancy. Although his ancestors have 
thought and spoken in one language for countless gen
erations, a child who hears from the first nothing else, 
will learn with equal facility any other tongue. And so 
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of other national or local or class peculiarities.' They 
seem to be matters of education and habit, not of trans
mission. Cases of white children captured by Indians 
in infancy and brought up in the wigwam show this. 
They become thorough Indians. And so, I believe, with 
children brought' up by Gypsies. 

That this is not so true of the children of Indians or 
other distinctly marked races brought up by whites is, I 
think, due to the fact that . they are never treated pre
ciselyas white children. A gentleman who had taught 
a colored school once told me that he thought the colored 
children, up to the age of ten or. twelve, were really 
brighter and learned more readily than white children, 
but that after that age they seemed to get dull and care
less. He thought this proof of innate race inferiority, 
and so did I at the time. But I afterward heard a 
highly intelligent negro gentleman (Bishop Hillery) in
cidentally make a remark which to my mind seems a 
sufficient explanation. He said: "Our children, when 
they are young, are fully as bright as white children, and 
learn as readily. But as soon as they get old enough to 
appreciate their status-to realize that they are looked 
upon as belonging to an inferior race, and can never 
hope to be anything more than cooks, waiters, or some
thing of that sort, they lose their ambition and cease to 
keep up." And. to this he might have added, that be
ing the children of poor, uncultivated and unambitious 
parents, home influences told against them. For, I be
lieve it is a matter of common observation tllat in the 
primary part of education the children of ignorant 
parents are quite as receptive as the children of intelli
gent parents, but by and by the latter, as a general rule, 
pull ahead and make the most intelligent men and 
women. The reason is plain. As to the first simple 
things which they learn only at school, they are on a par, 
but ail their studies become more complex, the child who 
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at home is accustomed to good English, hears intelligent 
conversation, has access to books, can get questions 
answered, etc., hag an advantage which tells. 

The same thing may be seen later in life. Take a man 
who has raised himself from the ranks of common ~abor, 
and just as he is brought into contact with men of cul
ture and men of affairs, will he become more intelligent 
and polished. Take two brothers, the sons of poor 
parents, brought np in the same home and in the same 
way. One is put to a rude trade, and never gets beyond 
the necessity of making a living by hard daily labor; the 
other,·commencing as an errand boy, gets a start in an
other. direction, and becomes finally a successful lawyer, 
merchant, or politician. At forty or fifty the contrast 
between them will be striking, and the unreflecting will 
credit it to the greater natural ability which ha.s enabled 
the one to push himself ahead. But just as striking a 
difference in. manners and intelligence will be manifested 
between two sisters, one of whom, married to a man who 
has remained poor, has her life fretted with petty cares 
and devoid of opportunities, and the other of whom has 
married a man whose subsequent position brings her into 
cultured society and opens to her opportunities which 
refine taste and expand intelligence. And so deteriora
tions may be seen. That "evil communications corrup\ 
good manners" is but an expression of. the general law 
that human character is profoundly modified by its con
ditions and surroundings . 
. ' I remember once seeing, in a Brazilian seaport, a negro 
man dressed in what was an evident attempt at the 
height of fashion, but without shoes and stockings. 
One of the sailors with whom I was in company, and who 
had made some runs in the slave trade, had a theory that 
a negro was not a man, but a sort of monkey, and pointed 
to this as evidence in proof, 'contending that it was not 
natural for a negro to wear shoel. and i;hat in his wild 
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state he would wear no clotl1es at all. I afterward 
learned that it was not considered "the thing" there 
for slaves to wear shoes, just as in England it is not con
sidered the thing for a faultlessly attired butler to wear 
jewelry, though for that matter I have since seen. white 
men at liberty to dress as they pleased get themselves 
o.p as incongruously as the Brazilian slave. But a great 
many of the facts adduced as showing hereditary tranlt 
miilSion have really no more bearing than this of our 
forecastle Darwinian. 

That, for instauce, a large number of criminals and 
recipients of public relief in New York have been shown 
to have descended from a pauper three or four genera
tions back is extensively cited as showing hereditary 
transmission. But it shows nothing of the kind, inas
much as an adequate explanation of the facts is nearer. 
Paupers will rais.e paupers, even if the children be not 
their own, just as familiar contact with criminals will 
make criminals of the children of virtuous parents. To 
learn to rely on charity is necessarily to lose the self
respect and independence necessary for self-reliance 
when the struggle is hard. So true is this that, as is 
well known, charity has the effect of increasing the de
mand for charity, and it is an open question whether 
public relief and private alms do not in this way do far 
more harm than good. And so of the disposition of 
children to show the same feelings, tastes, prejudices, or 
talents as their parents. They imbibe these dispositions 
just as they imbibe from their habitual associates. And 
the exceptions prove the rule, as dislikes or revulsions 
may be excited. 

And there is, I think. a subtler influence which often 
accounts for what are looked upon as atavisms of char
acter-the same influence that makes the boy who reads 
dime novels want to be a pirate. I once knew a gentle
man in whose veins ran the blood of Indian ·chiefs. He 
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used to tell me traditions learned from his grandfather. 
which illustrated what is difficult for a white man to 
comprehend-the Indian habit of thought, the intense 
but patient blood thirst of the trail, and the fortitude of 
the stake. From the way in which he dwelt on these. 
I have no doubt that under certain circumstances, highly 
educated, civilized man that he was, he would have 
shown traits which would have been looked on as due to 
his Indian blood; but which in reality would have been 
sufficiently explained by the broodings of his imagination 
upon the deeds of his ancestors.· 

In any large community we may see, as between differ
ent classes and groups, differences of the same kind as 
those which exist between communities which we speak 
of as differing in civilization-differences of knowledge. 
belief, cDstoms, tastes. and speech, which in their ex
tremes show among people of the same race, living in 
the'same country. differences almost as great as those 

. between civilized and savage communities. As all stages 
of social development, from the stone age up, are yet to 
be found in contemporaneously existing communities~ so 
in the same country and in the same city are to be 
found, side by side, groups which show similar diversi
ties. In such countries as England and Germany. 
children of the same race, born and reared in the same 
place, will grow up, speaking the language differently. 
holding different beliefs. following different customs, 
and showing different tastes; and even in Buch a country 
a8 the United States differences of the same kind. though 

·Wordsworth, In his" Song at the Feast of Brougham Castle, " has 
In highly poetical form alluded to this inlI.uence: 

.Armor rusting in his halls 
On the blood of Clifford calls: 

.. Quell the Scot," exclaims the lance; 
"Bear me to the heart of France." 

Is the longing of the shield. 



492 THE LAW OJ!' HUMAN PROGRESS. Book r. 

not of the same degree, may be seen between different 
circles or groups. 

But these differences are certainly not innate. No 
baby is born a Methodist or Catholic, to drop its h's or 
to sound them. All these differences which distinguish 
different groups or circles are derived from association in 
these circle.s. 

The Janissaries were made up of youths torn from 
Christian parents at an early age, but they were none 
the less fanatical Moslems and none the less exhibited. 
all the Turkish traits; the Jesuits and other orders show 
distinct character, but it is certainly not perpetuated by 
hereditary transmissions; and even such associations as 
schools or regiments, where the components remain but a 
short time and. are constantly changing, exhibit general 
characteristics, which are the result of mental impres
sions perpetuated by association. 

Now, it is this body of traditions, beliefs, customs, 
laws, habits, and associations, which arise in every com
munity and which surround every individual-this 
"super-organic environment," as Herbert Spencer calls 
it, that, as I take it, is the great element in determining 
national character. It is this, rather than hereditary 
transmission, which makes the Englishman differ from 
the Frenchman, the German from the Italian, the 
American from the Chinaman, and the civilized man 
from the savage man. It is in this way that national 
traits are preserved, extended, or altered. 

Within certain limits, or, if you choose, without limits 
in itself, hereditary transmission may develop or alter qual
ities, but this is much more true of the physical than of the 
ment~l part of a man, and much more true of animals than 
it is even of the physical part of man. Deductions from 
the breeding of pigeons or cattle will not apply to man, 
and the reason is clear. The life of man, even in his 
rudest state, is infinitely more complex. He is constantly 
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acted on by an infinitely greater number of influences, 
amid which the relative influence of heredity becomes 
less and less. A race of men with no greater mental 
activity than tbe animals-men who only ate, drank, 
slept, and propagated-might, I doubt not, by careful 
treatment and selection in breeding, be made, in course 
of time, to exhibit as great diversities in bodily shape 
and character as similar means have produced in the 
domestic animals. But there are no such men; and in 
men as they are, mental influences, acting -through the 
mind upon the body, would constantly interrupt the 
process. You cannot fatten a man whose mind is on <the 
strain by cooping him up and feeding him as you would 
fatten a pig. In all probability men have been upon the 
earth longer than many species of animals. They have 
been separated from each other under differences of 
climate that produce the most marked differences in 
animals, and yet the physical differences between the 
different races of men are hardly greater than the differ
ence between white horses and black horses-they are 
certainly nothing likA as great as between dogs of the 
same sub-species, as, for instance, the different varieties 
of the terrier or spaniel. And even these physical differ
ences between races of men, it is held by those who 
account for them by natural selection and hereditary 
transmission, were brought out when man was much 
nearer the animal-that is to say, when he had less mind. 

And if this be true of the physical constitution of 
man, in how much higher degree is it true of his mental 
constitution? All our physical parts we bring with UB 
into the world; but the mind develops afterward. 

There is a stage in the growth of every organism in 
which it cannot be told, except by the environment, 
whether the animal that is to be will be fish or reptile, 
monkey or man. And so with the new-born infant; 
whether the mind that is yet to awake t .. oonsciousnesB 
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and power is to be English or German. American or 
Chinese-the mind of a civilized man or the mind of a 
aavage-depends entirely on the social environment in 
which it is placed. 

Take a number of infants born of the most highly 
civilized parents and transport them to an uninhabited 
country. Suppose them in some miraculous way to be 
sustaiued until they come of age to take care of them
selves. and what would you have? More helpelss savages 
than any we know of. They would have fire to discover; 
the rudest tools and weapons to invent; language to con
struct. They would, in short. have to stumble their way 
to the simplest knowledge which the lowest races now 
possess, just as a child learns to walk. That they would 
in time do all these things I have not the slightest 
doubt. _for all these possibilities are latent in the human 
mind just as the power of walking is latent in the human 
frame, but I do not believe they would do them any bet
ter or worse. any slower or quicker. than the children of 
barbarian parents placed in the same conditions.- Given 
the very highest meutalpowers that exceptional in
dividuals have ever displayed. and what could mankind 
be if ono generation were separated frem the next by an 
interval of time. as are the seventeen-year locusts? One 
such interval would reduce mankind, not to savagery. 
but to a condition compared with which savagery, as we 
know it. would seem civilization. 

And. reversely, suppose a number of savage infants 
could, unknown to the mothers, for even this would be 
necessary to make the experiment a fair one, be substi
tuted for as many children of civilization, can we sup
poso that growing up they would show any difference? 
I think no one who has mixed much with different peo
ples and classes will think so. The great lesson that is 
thus learned is that "human nature is human nature aU 
the world over." _ And this lesson, too. -may be learned 
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in the library. I speak nC:t so much of the accounts of 
travelers, for the acoounts given of savages by the civi
lized men who write books are very often just such ac
counts as savages would give of us did they make flying 
visits and then write books; but of those mementos of 
the life andthougbts of other times and other peoples, 
which, translated into our language of to-day, are like 
glimpses of our own lires and gleams of our own thought. 
The feeling they inspire is that ofthe essential similarity 
of men. "This," says Emanuel Deutsch-"this is the 
end of all investigation into history or art. They wer, 
even as we are." 

There is a people to be found in all parts of the 
world who well illustrate what peculiarities are due 
to hereditary transmission and what to transmission by 
association. The Jews have maintained the purlty of. 
their blood more scrupulously and for a far longer time 
than any of the European races, yet I am inclined to 
think that the only characteristic that can be attributed 
to this is that of ph~siognomy, and this is in reality far 
less marked than is conventionally supposed, as anyone 
who will take the trouble may see on observation. Al
though they have constantly married amoug themselves, 
the Jews bave everywhere been modified by their sur
roundings-the English, Russian, Polish, German, and 
Qriental Jews differing from each other in m~ny respects 
as much as do the other people of those countries. Yet 
they have much in common, and have everywhere pre
Berved their individuality. The reason is clear. It is 
the Hebrew religion-and certainly religion is not trans
mitted by generation, but by association-which has 
everywhere preserved the distinctiveness of the Hebrew 
race. This religion, which children derive, not as they 
derive their physical characteristics. but by precept and 
association, is not merely exclusive in its teachings, but 
lias, by engendering suspicion and dislike, produced a 
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powerful outside pressure which, even more than its pre
cepts, has everywhere constituted of the Jews a com
munity.within a commnnity. Thus has been built up and 
maintained a certain peculiar environment which gives 
a distinctive character. Jewish intermarriage has been 
the effect, not . the cause of this. What persecution 
which stopped short of taking Jewish children from their 
parents and bringing them up outside of this penuliar 
environment could not accomplish, will be accomplished 
by the lessening intensity of religious belief, as is already 
evident in the United States, where the distinction be
tween Jew and Gentile is fast disappearing. 

And it seems to me that the influence o~ this social 
net or environment will explain what is so often taken as 
proof of race differences-:-the difficulty which less civi
lized races show in receiving higher civilization, and the 
manner in which· some of them melt away before it. 
Just as one social environment persists, so does it render 
it difficult or impossible for those subject to it to accept 
another. • 

The Chinese character is fixed if that of any people is. 
Yet the Chinese in California acquire· American modes 
of working, trading, the use of machinery, etc., with 
such faciiity as to prove that they have no lack of flexi
bility, or natural capacity. That they do not change in 
other respects is due to the Chinese environment that 
still persists and still surrounds them. Coming from 
China, they look forward to return to China, and live 
while here in a little China of their owu, just a8 the 
Englishmen in India maintain a little England. It is 
not merely tllat we naturally seek association with those 
who share our peculiarities, and that thus language, 
religion and custom tend to persi.st where individuals 
are not absolutely isolated; but that these differences 
provoke an ext9:\"nal pr~ssure, which compels such a9ao
ciatioI'. 
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These obvious principles fully account for all the 
phenom~na which are seen in the meeting of one stage or 
body of culture with another, without resort to the 
theory of ingrained differences. For instance, as com
parative pbiloiogy has shown, the Hindoo is of tbesame 
race as his English conqueror, and individual instances 
have abundantly shown that if he could be placed com
pletely and exclusively in tbe English environment 
(which, as before stated, could ])e thorougbly done only 
by placing infants in English families in such a way that 
neither they, as they grow up, nor those around them, 
would be conscious of any distinction) one generation 
would be all required to thoroughly implant European 
civilization. But the progress of English ideas and 
habits in India must be necessarily very slow, because 
they meet there the web of ideas and habits constantly 
perpetuated through an immense population, and inter-
laced with every act of life. ., 

Mr. Bagehot ("Physics and Politics") endeavors to ex'
plain the reason why barbarians waste away before our 
civilization, while they did not before that of the an
cients, by assuming that the progress of civilization 
has given us tougher physical- constitutions. After al
luding to the fact that there is no lament in any clas
sical writer for the barbarians, b,ut that ,everywhere the 
barbarian endured the contact with the Roman and the 
Roman allied himself to the barbarian, he says (pp. 47-8): 

•. .. Savages in the first year of the Christian era were pretty much 
1Vhat they were in the eighteen hundredth; and if they stood the cion-

o cact of ancient civilized men and cannot stand ours, it follows that 
our race is presumably tougher than the ancient; for we have to bear, 
and do bear, the seeds of greater diseases than the ancients carried 
with them. We'may use, perhaps, the unvarying savage as a 
meter to gauge the 'vigor of the constitution to whose contact he is 
exposed." . 

Mr. Bagehot does not attempt to explain how i~ is that 
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eighteen hundred years ago civilization did not give the 
like relatiye advantage over barbarism that it does noW'. 
But there is no use of talking about that, or of the lack 
of proof that the human constitution has been a whit 
improved. To anyone who has seen how the contact of 
our civilization affects the inferior races, a much readier 
though less flattering explanation will occur. 

It is not because our constitutions are naturally 
tougher than those of the savage, that diseases which are 
comparatively innocuous to us are certain death to him. 
It is that we know and have the means of treating those 
diseases, while he is destitute both of knowledge and 
means. The same diseases with which the scum of civi
lization that floats in its advance inoculates the savage 
would prove as destructive to civilised men, if they knew 
no better than to let them run, as he in his ignorance 
has to let them run; and as a matter of fact they were as 
destructive, until we found out how to treat them. And 
not merely this, but the effect of the impingement of 
civilization upon barbarism is to weaken the power of the 
sange without bringing him into the conditions that 
give power to the civililled man. While his habits and 
customs still tend to persist, and do persist as far as they 
can. the conditions to which they were adapted are forci
bly changed. He is a hunter in a land stripped of game; 
.. warrior deprired of his arms and called on to plead in 
legal technicalities. He is not merely placed between 
cultures, but, as Mr. Bagehot says of the European half
breeds in India. he is placed between moralities, and 
learns the vices of civilization without its virtues. He 
loses his accustomed means of subsistence, he loses self
respect, he loses morality; he deteriorates and dies away. 
The miserable creatures who may be seen hanging 
around frontier towns or railroad stations, ready to beg, 
or steal, or solicit a viler commerce, a,re not fair repre
sentatives of the Indian before the white man had en-
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croached upon his hunting grounds. They have lost the 
strength and virtues of their former state, without gain
ing those of a higher. In fact, civilization, as it pushes 
the red man, sho1rs no virtues. To the Anglo-Saxon of 
the froutier, as a rule, the aborigine haa no rights which 
the white man is bound to respect. He is impoverished, 
misunderstood, cheated, and abused. He dies out, as, 
under similar conditions, we should die out. He disap
pears bbfore civilization as the Rom8nized Britons dis
appeared before Saxon barbarillm. 

The true reason why there is no lament in any classic 
writer for the barbarian, but that the Roman civilization 
assimilated instead of destroying, is, I take it, to be found 
not only in the fact that the ancient civilization was 
much nellrer akin to the barbarians which it met, but in 
the more important fact that it was not extended as ou~ 
has been. It was carried forward. not by an advancing 
line of colonists, bOlt by conquest which merely reduced 
the new province to general SUbjection, leaving the 
locial, and Eenerally the political organization of the 
people to a great degree unimpaired, 10 that, without 
Ihattering or deterioration, the process of assimilation 
went on. In a somewhat similar way the civilization of 
Japan seems to be now assimilating itself to European 
civilization. 

In America the Anglo-Saxon lias exterminated. in
ltead of civilizing, the Indian. simply because he lias not 
brought the Indian into his environment, nor yet has the 
-aontact been in such a way as to induce or permit the 
Indian web of habitual thought and custom to be 
changed rapidly enough to meet the new conditions into 
which he has been brougbt by the proximity of new and 
powerful neighbors. That there is no innate impedi
ment to the reception of our civilization by these un
civilized races has been shown o\"er and over again in 
individual cases. And it has likewise been shown. so fat 
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as the experiments have been permitted to go, by the 
Jesuits in Paraguay, the Franciscans in California, and 
the Protestant missionaries on some of the Pacific islands. 

The assumption of physical improvement 3n the race 
within any time of which we have knowledge is utterly 
without warrant, and within the time of which Mr. 
Bagehot ~peaks, it is absolutely disproved. We know 
from classic statues, from the burdens carried, and the 
marches made by' ancient soldiers, from the records of 
runners and the feats of gymnasts, that neither in pro
portions uor strength has the race improved within two 
thousand years. But the'assumption of mental improve
ment, which is even more confidently and generally 
made, is still more preposterous. As poets, artists, 
architects, philosophers, rhetoricians, statesmen, or sol
,diers, can modern civilization show individuals of greater 
mental power than can the ancient? There is no use 
in ;recalling names-every schoolboy knows them. For 
our models and personifications of mental power we go 
back to the ancients, and if we can for a moment 
imagine the possibility of what is held by that oldest and 
most widespread of all beliefs-that belief which Less
ing declared on this account the. most probably true, 
though' he accepted it on metaphysical grounds-and 
suppose Homer or Virgil, Demosthenes or Cicero, Alex
ander, Hannibal or Cresar, Plato or Lucretius, Euclid or 
Aristotle, as re-entering this life again in the Nineteenth 
Century, can we suppose that they w:,uld show any in
feriority to the men of to-day? Or if we take any period 
since the classic age, even the darkest, or any previous 
period of which we know anything, shall Vie not find 
men who in the conditions and degree of knowledge of 
their times showed mental power of as· high an order as 
men show now? And among the less advanced races do 
we not to-day, whenever our attention is called to them. 
find men who in their conditions exhibit mental qualitia. 
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as great as civilization can show? Did the invention 01 
the railroad, coming when it did, prove any greater in· 
ventive power than did the invention of the wheelbarrow 
when wheelbarrows were not? We of modern civiliza
tion are raised far above those who have preceded us 
and those of the less advanced races who are our contem
poraries. But it is because we stand on a·pyramid, not 
that we are taller. What the centuries have done for us 
is not to increase our stature, but to build up a structure 
on which we may plant our feet. 

Let me repeat: I do not mean to say that all men 
possess the same capacities, or are mentally alike, any 
more thau I mean to say that they are physically alike. 
Among all the countless millions who have come and 
gone on this earth, there were probably .never two who 
either physically or mentally were exact counterparts. 
Nor yet do I mean to say that there are not as clearly 
marked race differences in mind as there are clearly. 
marked race differences in body. I do not deny the 
influence of heredity in transmitting peculiarities of 
mind in the same way, and possibly to the same degree, 
as bodily peculiarities are transmitted. But neverthe
less, there is, it seems to me, a common standard and 
natural symmetry of mind, as there is of body, toward 
which all deviations tend to return. The conditions 
under which we. fall may produce such distortions as the 
Flatheads produce by compressing the heads of their 
infads or the Chinese by binding their daughters' feet • 
.sut as Flathead babies continue to be born with naturally 
shaped heads and Chinese babies with naturally shaped 
feet, so does nature seem to revert to the normal mental 
. type. A child no more inherits his father's knowledge 
than he inherits his father's glass eye or artificial leg; 
the child of the most ignorant parents may become a 
pioneer of science or a leader of thought. 

But this is the great fact with which we are concerned: 
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That the differences between the people of communities 
in different places and at different times, which we call 
differences of civilization, are not differences which inhere 
in the individuals, but differences which inhere in the 
society; that they are not, as Herbert Spencer holds, 
differences resulting from differences in the nnits; but 
that they are differences resulting from the conditions 
under which these units are brought in the society. In 
short, I take the explanation of the differences which dis
tinguish communities to be this: That each society, small 
or great, necessarily weaves for itself a web of knowledge, 
beliefs, customs, language, tastes, institutions, and laws. 
Into this web, woven by each society, orrather, into these 
webs, for each community abo,::e the simplest is made up 
of minor societies," which overlap and interlace each 
other, the individual is received" at birth and continues 
until his death. This is the matrix in which mind un
folds and from which it takes its stamp. This is the way 
in which customs, and religions, and prejudices, and 
tastes, and languages, grow up and are perpetuated. 
This is the way that skill is transmitted and knowledge 
is stored up, and the discoveries of one time made the 
common stock Qnd stepping stone of the next. Though 
it is this that o~~en offers the most serious obstacles to 
progress, it is this that makes progress possible. It is 
this that enables any schoolboy in our time to learn in a 
few hours more of the universe than Ptolemy knew; that 
places the most llumdrum scientist far above the level 
reached by the giant mind of Aristotle. This is to the 
race what memory is to the individual. Our wonderful 
arts, our far-reaching science, our marvelous inventions 
-they have come through this. 

Human progress goes on as the advances made by one 
generation are in this way secured as the common prop
erty of the next, and made the starting point for new 
advances. 



CHAPTER In 

TlUI LAW OP HUJI.Ui' PBOGBESS. 

What. then. is the law of human progress-the la~ 
under which civiliution advances~ 

It musl explain clearly and definitely. and nol by 
vague generalities or superficial analogies. why. though 
mankind started presumably wilh the same capacities 
and al the same time. there now exisl such wide di.fl'er
ences in social developmenL n musl account for the 
arrested civiliutions and for the decayed and destroyed 
civiliutions; for the general facts as lo the rise of civili
aation. and for the petrifying or enervating force which 
the progress of civiliution has heretofore always evolved. 
It musl account for retrogression as well as for progres
sion; for lhe di.fl'erences in general character between 
Asiatio and European civiliutions; for the dilference 
between classical and modem civiliutions; for the di.fl'er
enl rates al which progress goes on; and for those bursts. 
and starts. and halts of progress which are so marked as 
minor phenomena. And. thus. il must show us whal 
are the essential conditions of progress. and whal social 

.. adjuslments advance and what retard it. 
It is nol difficult lo discover such a law. We have but 

lo look and we may see it. I do not pretend lo give it. 
acientifio precision. but merely to point it out. 

The incentives to progress are the desires inherent in 
human nature-the desire lo gratify the wants of the 
animal nature. the wants of the intellectual nature. and 
the wants of the sympathetio nature; the desire to 00# to 
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know~ and to do':"-desires that short 9f infinity can never 
be satisfied, as they grow by what they feed on. ' 

Mind is the instrument by which man advances, and by 
which each advance is secured and made the vantage 
ground for new advances. Though he may not by tak
ing thought add a cubit to his stature, man may by 
taking thought extend his knowledge of the universe 
and his power over it, in what, so far as we can see, is an 
infinite degree. The narrow span of human life allows 
the individual to go but a short distance, but though 
each generation may do but little, yet generations, suc
ceeding to .the gain of their predecessors, may gradually 
elevate the status of mankind, as coral polyps, building 
one generation upon the work of the other, gradually 
elevate themselves from the bottom of the sea. 

Mental power is, therefore, the motor of progress, and 
~en tend to advance in proportion to the mental power 
expended in progression-the mental power which is de
voted to the extension of knowledge, the improvement 
of methods, and the betterment of social conditions. 

Now mental power is a fixed quantity-that is to say, 
there is a limit to the work a man can do with his mind, as 
there is to the work he can do with his body; therefore, 
the mental power which can be devoted to progress is only 
what is left after what is required for non-progressive 
purposes. 

These non-progressive purposes in which mental power 
IS consumed may be classified as maintenance and con
flict. By maintenance I mean, not only the support of 
existence, but the keeping up of the social condition and 
the holding of advances already gained. By conflict I 
mean not merely warfare and preparation for warfare. 
but all expenditure of mental power in seeking the grati
fication of desire at the expense of others, and in resist-
ance to such aggression. . 

'ro compare society to a boat. Her progress through 
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the water will not ~epend upon the exertion of her crew, 
but upon the exertion devoted to propelling her. This 
will be lessened by any expenditure of force required for 
bailing, or any expenditure of force in fighting among 
themselves, or in pulling in different directions. 

Now, as in a separated state the whole powers of man 
are required to maintain existence, and mental power is 
set free for higher uses only by the association of men 
in compiunities, which permits the division of labor and 
all the economies which come with the co-operation 
of increased numbers, association is the first essential of 
progress. Improvement becomes possible as men come 
together in peaceful association, and the wider and closer 
the association, the greater the possibilities of improve
ment. And as the wasteful expenditure of mental power 
in contlict becomes greater or less as the moral law which 
accords to each an equality of rights is ignored or is 
recognized, equality (or justice) is the second essential of 
progress. 

Thus association in equality is the law of progress. 
Association frees mental power for expenditure in im
provement, and eqnality, or justice, or 'freedom-for the 
terms here signify the same thing, the recognition of the 
moral law-prevents the dissipation of this. power in 
fruitless struggles. 

Here is the law of progress, which will explain all 
diversities, all advances, all halts, and retrogressions. 
Men tend to progress just as they come closer together, 

, . and by co-operation with each other increase the mental 
power that may be devoted. to improvement, but just as 
contlict is provoked, or association develops inequality 
of conitition and power, this tendency to progression is 
lessened, checked, and finally reversed. 

Given the same innate capacity, and it is evident that 
social. development will go on faster or slower. will stop 
or turn back, according to the resistances it meets. lrI 



506 'rHE LAW OJ!' HUMAN PROGRESS. Boo1r;X. 

a general way these obstacles to improvement may, in 
relation to the society itself, be classed as external and 
internal-the first operating with greater force in the 
earlier stages of civilization, the latter becoming more 
important in the later stages. 

Man is social in his nature. He does not require to be 
caught a,nd tamed in order to induce him to live with 
his fellows. 'The utter helplessness with which he enters 
the world, and the long period required for the maturity 
of his powers, necessitate the family relation; which, as 
we may observe, is wider, and in its extensions stronger, 
among the ruder than among the more cultivated peo
ples. The first societies are families, expanding into 
tribes, still, holding a mutual bl90d relationship, and even 
when they have become great nations claiming a common 
descent. 

Given beings of this kind, placed on a globe of such 
diversified surface and climate as this, and it is evident 
that, even with equal capacity, and an equal start, social 
development must be very different. The first limit or 
resistance to association will come from the conditions of 
physical nature, and as these greatly vary with locality, 
corresponding differences in social progress must show 
themselves. The net rapidity of increase, and the closeness 
with which men, as they increase, can keep together, 
will, in the rude state of knowledge in which reliance 
for subsistence must be principally upon the spontaneous 
offerings' of nature, very largely depend upon climate, 
soil, and physical conformation. Where much ,animal 
food and warm clothing are required; where the earth 
seems poor and niggard; where the exuberant life of 
tropical forests mocks barbarous man's puny efforts to 
control; where mountains, deserts, or arms of the sea 
separate and isolate men; association, and the power of 
improvement which it evolves, can at first go but a little 
'Way. But on the rich plains of warm climates, where 
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human existence can be maintained with a smaller ex· 
penditure of force, and from a much smaller area, men 
can keep closer together, and the mental power which 
can at first be devoted to improvement is much greater. 
Hence civilization naturally first arises in the great val. 
leys and table lands 'where we fin<¥, its earliest monuments. 

But these diversities in natural conditions, not merely 
thus directly produce diversities in social development, 
but, by producing diversities in social development, bring 
out in man himself an obstacle, or rather an active coun· 
terforce, to improvement. As families and tribes are 
separated from each other, the social feeling ceases to 
operate between them, and differences arise in langua~, 
custom, tradition, religion-in short; in the whole social 
web which each community, however small or large, con
stantly spins. With these differences, prejudices grow, 
animosities spring up, contact easily produces quarrels, 
aggression begets aggression, and wrong kindles . reo 
venge. * And so between these separate social aggregates 
arises the feeling of Ishmael and the spirit of Cain, war· 
fare becomes the chronic and seemingly natural relation 
of societies to each other, and the powers of men are ex· 
pended in attack or defense, in mutual slaughter and 

* How easy it Is for ignorance to p8S8 into contempt and dislike; 
how patural it Is for us to consider any difference in manners, cus
toms, religion, etc., as proof of the inferiority of those who differ 
from us, anyone who has emancipated himself in any degree from 
prejudice, and who mixes with different classes, may see in civilized 

.. society. In religion, for instance, the spirit of the hymn-

"I'd rather be a Baptist, . and wear a shining face, 
Than for to be a Methodist and always fall from grace," 

is observable in all denominations. As the English Bishop said, 
"Orthodoxy Is my doxy, and heterodoxy is any other doxy," while 
the universal tendency is to classify all outside of the orthodoxies 
and hetelodoxies of the prevailing religion as heathens or atheists 
And the like tendency Is observable as to all other differences. 
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mutual destruction of wealth. or in warlike preparations. 
How long this hostility persi!lts. the protective taritIs 
and the standing armies of the ch"ilized world to-day 
bear witness; how difficult it is to get over the idea that 
it is not theft to steal from a foreigner. the difficulty in 
procuring an international copyright act will show. Can 
we wonder at the perpetual hostilities of tribes and clans? 
Can we wonder that when each community was isolated 
from the others-when each. uninfluenced by the others. 
was spinning its separate web of social environment, 
which no" individual can escape. that war should have 
been ~he rule and peace the exception? "They were 
even as we are." 

Now, warfare is the negation of associatiou. The 
separation of men into diverse tribes, by increasing- war
fare. thus checks improvement; while in the localities 
where a large increase in numbers is possible without 
much separation, civilization gaius the advantage of ex
emption from tribal war, even when the community as a 
whole is carrying on warfare beyond its borders. Thus, 
where the resistance of nature to the close association of 
men is slightest, the counterforce of warfare is likely at 
first to be least felt; and in the rich plains where civili
zation first begins. it may rise to a great height while 
scattered tribes are yet barbarous. And thus, when 
small, separated communities exist in a state of chronic 
warfare which forbids advance, the first step to their civ· 
ilization is the advent of some conquering tribe or nation 
that unites these smaller communities into a larger one, in 
which internal p~ace is preserved. Where this power of 
peaceable association is broken up. either by external 
assaults or internal dissensions. the advance ceases and 
retrogression begins. 

But it is not conquest alone that has operated to pro
mote association, and, by liberating mental power from 
the necessities of warfare. to promote civilization. U 
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the diyenities of climate, soil, and configuration of the 
earth' •• urface operate at firet to aeparate mankind, they 
a1.&o operate to enconrage exchange. And COJDJDerce, 
lVhich ia in itaelf a form of association or co-operation, 
operates to promote civilization, not only directly, but 
by building up interesta lVhich are oppoaed to lVarfare, 
and dispelling tbe iguorance lVhich ia tbe fertile motIier 
of prejudices aud animositiea. 

And 80 of religion. Though tbe form. it baa assumed 
and tbe animositiea it bas arouBed bave often: sundered 
men and produced warfare, yet it bas at otber times been 
the meana of promoting association. A common lVorabip 
baa often, as among the Greeks, mitigated war and 
furnished the basis of union, wbile it ia from tbe triumpb 
of Christianity over the barbarians of Europe tbat modem 
civilization springe. Had not the Christian Church ex
iated when the Roman Empire went to pieces,·Europe, 
destitute of any bond of association, might bave falIen to 
a condition not much above tbat of tbe North American 
Indiana or only received civilization lVith an Aliatic im
preaa from tbe conquering acimitera of the invading 
hordea which had been lVelded into a mighty power by a 
religion lVhicb, springing up in the deaerta of Arabia, 
bad nnited tribes aeparated from time immemorial. and, 
thence iaauing, brought into tbe association of a common 
faith a great part of the human race. 

Looking over what we know of the history of the world, 
we thua aee civilization everywhere springing up lVhere 
.men are brougbt into association, and everywhere disap
pearing as thia association ia broken up. Thu. the 
Roman civilization. spread over Europe by the conquesta 
which insured internal peace, lVaa overwhelmed by the 
incursiona of the ncrtbern nationa that. broke society 
again into disconnected fragments; and the progreaa tbat 
now goea on in our modern civilization began .. the 
f~ndaI 81'stem again began to IISBOciate men in lar6'eI' 
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communities, and the spiritual supremacy of Rome to 
bring these communities into a common relation, as her 
legions had done before. As the feudal bonds grew into 
national autonomies, and Christianity worked the amel
ioration of manners, brought forth the knowledge that 
during the dark days she had hidden, bound the threads 
of peaceful union in her all-pervading organization, and 
taught association in her religious orders, a greater prog
ress became possible, which, as men have been brought 
into closer and closer association and co-operation, has 
gone on with greater and greater force. 

But we shall never understand the course of civiliza
tion, and the varied phenomena which its history present~ 
without a consideration of what I may term the internal 
resistances, or counter forces, which arise in the heart of 
advancing society, and which can alone explain how a 
civilization once fairly started should either come of itself 
to a halt or be destroyed by barbarians. 

The mental power, which is the motor of social prog
ress, is set free by association, which is, what, perhaps, 
it may be more properly called, an integration. Society 
in this process becomes more complex; its individuals 
more dependent upon each other. Occupations and 
functions are specialized. Instead of wandering, popu-. 
lation becomes fixed. Instead of each man attempting 
to supply all of his wants, the various trades and indus
tries are separated-one man acquires skill in one thing, 
3nd another in another thing. So, too, of knowledge, 
the,hody of which constantly tends to become vaster than 
one man cau grasp, and is separated into different parts, 
which different individuals acquire anll pursue. So, too, 
the performance of religious ceremonies tends to pass 
into the hands of a body of men specially devoted to that 
purpose, and the preservation of order, the administra
tion of justice, the assignment of public duties and the 
iistribution »f awards, the condau of ,war, etc., to b. 
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made the special functions of an organized government. 
In short, to use the language in which Herbert Spencer 
has defined evolution, the development of society is, in 
relation to its component individuals, the passillg from 
an indefinite, incoherent homogeneity to a definite, 
coherent heterogeneity. The lower the stage of social 
development, the more society resembles one of those 
lowest of animal organisms which are without organs or 
limbs, and from which a part may be cut and yet live. 
The higher the stage of social development, the more 
society resembles those higher organisms in which func
tions and powers are specialized, and each member is 
vitally dependent on the others. 

Now; this process of integration, of the specialization 
of functions and powers, as it goes on in society, is, by 
virtue of what is probably one of the deepest laws of 
human nature, accompanied by a- constant liability to 
inequality. I do not mean that inequality is the neces
sary result of social growth, but that it is the constant 
tendency of social growth if unaccompanied by changes 
in social adjustments, which, in the new conditions that 
growth produces, will secure equality. I mean, so to • 
speak, that the garment of laws, customs, and political 
institutions, which each society weaves for itself, is con
stantly tending to become too tight as the society devel
ops. I mean, so to speak, that man, as he advances, 
threads a labyrinth, in which, if he keeps straight ahead, 
he will infallibly lose his way, and through which reason 

• !!ond- justice can alone keep him continuously in an ascend
ing path. 

For, while the integration which accompanies growth 
tends in itself to set free mental power to work impro're
ment, there is, both with increase of numbers and with 
increase in complexity of the social organization, a coun
ter tendency set up to the production of a state of in
equality, which wa-stes mental power, and, as it increases, 
brings improvement to a halt. 
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To trace to its highest expression the law which thus 
operates to evolve with progress the force which stops 
progress, would be, it seems to me, to go far to the solu
tion of a problem deeper than that of the genesis of the 
material univer~e-the problem of the genesis of evil. 
Let me content myself with pointing out the manner in 
which, as society develops, there arise tendencies which 
check development. 

There are two qualities of human nature which it will 
be well, however, to first call to mind The one is the 

. power of habit-the tendency to continue to do things in 
the same way; the other is the possibility of mental and 
moral deterioration. The effect' ot the first in social 
development is to continue habits, customs, laws and 
methods, long after they have lost their original useful
ness, and the effect of the other is to permit the growth 
of institutions and modes of thought' from which the 
normal perceptions of men instinctively revolt. . 
. Now the growth and development of society' not 

merely tend to make each more and more dependent 
• upon all, and to lessen the influence of individuals, even 

over their own conditions, as compared with the influence 
of society; but the effect of association or integration is 
to give rise to a collective power which is distinguish. 
able from the sum of individual powers. Analogies, or, 
perhaps, rather illustrations of the' same law, IDay be 
found in all directions. As a~imal organisms increase in 
complexity, there arise, above the life and power of the 
parts, a life and power of the integrated whole; above the 
capability of involuntary movements, the capability of 
voluntary movements. The actions and impulses. of 
bodies of men are, as has often been observed, different 
from those which, under the same circumstances, would 
be called forth in individuals. The fighting qualities of 
a regiment may be very different from those of the in
dividual soldiers. But there is no need of illustrations. 
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In our inquiries into the nature and rise of rent, we 
traced the very thing to which I allude. Where popula
tion is sparse, land has no value; just as men congregate 
together, the value of land appears and rises-a clearly 
distinguishable thing from the values produced by in
dividualeffort; a value which springs from association, 
which increases as association grows greater, and disap
pears as association is broken up. And the same thing 
is true of power in other forms than those generally 
expressed in terms of wealth. 

Now. as society grows, the disposition to continue 
previous social adjustments tends to lodge this collective 
power, as it arises, in the hands of a portion of the com
munity; and this unequal distribution of the wealth and 
power gained as society advances tends to produce 
greater inequality, since aggression grows by what it 
feeds on, and the idea of justice is hlurred by the habit
ual toleration of injustice. 

In this way the patriarchal organization of society 
cau easily grow into hereditary monarchy, in which the 
king is as a god on earth, and the masses of the people 
mere slaves of his caprice. It is natural that the father 
should be the directing head of the family, and that at 
his death the eldest son, as the oldest and most experi
enced member of the little community, should succeed to 
the headship. But to continue this arrangement as the 
family expands, is to lodge power in a particular line, 
.nd the power thus lodged necessarily continues to in· 

'crease, as the common stock becomes larger and larger, 
and the power of the community grows. The head of 
the family passes into the hereditary king, who comes to 
look upon himself and to be looked upon by others as a 
being of superior rights. With the growth of the collec
tive power all compared with, the power of the individual, 
his power. to reward and to punish increases, and so in
('rease the inducements to flatter and to fear him; until 
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finaUy, if the process be not disturbed, a nation grovels 
at the foot of a throne, and a hundred thousand men toil 
for fifty years to prepare a tomb for one of their own 
mortal kind. 

So the war-chief of a little band of savages is but one 
of their number, whom they follow as their bravest and 
most wary. But when large bodies come to act together, 
personal selection becomes more difficult, a blinder 
obedience becomes necessary and can be enforced, and 
from the very necessities of warfare when conducted on 
B large scale absolute power arises. 

And so of the specialization of function. There is a 
manifest gain in productivE' power when social growth 
has gone so far that instead of every producer being sum
moned from his work for fighting purposes, a regular 
military force can be specialized; but this inevitably 
tends to the concentration of power in the hands of the 
military class or their chiefs. The preservation of in
ternal order, the administration of justice, the construc
tion and care of public works, and, notably, the observ
ances of religion, all tend in similar manner to pass into 
the hands of special classes. whose disposition it is to 
magnify their function and extend their power. 

But the great cause of inequality is in the natural 
monopoly which is given by the possession of land. The 
first perceptions of men seem always to be that land is 
common property; but the rude devices by which this is 
at first recognized-such as annual partitions or cultiva
tion in common-are consistent with only a low stage of 
development. The idea of property, which naturally 
arises with reference to things of human production, is 
easily transferred to land, and an institution which when 
popUlation is sparse merely secures to the improver and. 
user the due reward of his labor, finally, as population 
becomes dense and rent arises, operates to strip the pro
ducer of his wages. Not merely this, but the appropria-



ticm of rent for public purposes, which is the only way 
iD which, with anything like a high deYe1opment, land 
can be readily retained &II common pl'O~, 1Iecomea. 
when politiea1 and religioUil power passeS iDto the hands 
of a class, the ownermip of the land by that class, and 
the rest of the community become merely tenant&. .And 
YaI"B and conquests. which tend to the concentration of 
political power and to the institution of slaTery, naturally 
result, where lIOCial growth baa pTen land a Tatue, iD 
the appropriation of the lIOiL A dominant class, who 
concentrate power in their banda, Yilllike1rise IIOOn con-
centrat.e ownership of the laneL To them will faD large 
partitions of coDquered land, which the former inhabit
anb will till &II tenanta or &errs. anc! the public domain .. 
or common landa, which iD the natural C01ll'i!e of social 
growth are left for a .. hile in eYery country, and iD which 
state the primitiTe &ym!m of TilJa.,cre culture leans 
pae-ture and woodland, are readily acquired, &II we see by 
modem instance&. .And inequality once established, the' 
o1rDenhip of land tends to CODceDtrate &II deYe10pment 
~0D. 

I am merely attempting to set forth the general fad; 

that as a lIOCiai deTelopment goes on, inequality tends 
to estabfuh it.eell, and not to point out the particular 
eequence, which must Decessarily TarJ' with different COD

mtions. But this main fad; makes intelligible all the 
phenomena of petrifaction and retrogre:I!sion The UDequal 
di&tribution of the poyer and wealth gained by the in
tegration of men in lIOCiety tends to check, and finally to 
counterbalanee" the force by which impl'OTementa are 
made and IIOCiety adTaDceL On the one aide, the JDaI!IIelI 

of the community are compelled to expend their mental 
poyens iD merely maintaining e:rliltence. On the other 
side, mental poyer is expended in keeping up and inleD
aifying the IIJBlem of iMquality, iD CIO!tentation, 11lIUl]' .. 
and Y&rlare. A COllUllanity dirided into a daiB tha1 
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rules and a class that is ruled-into the very rich ani: tho 
very poor, may "build like giants and finish like jewel
ers;" but it will be monuments of ruthless pride and 
barren vanity"or of a religion 'turned from its office of 
elevating man into an instrument for keeping him down. 
Invention may for awhile to some degree go on; but it 
will be the invention of refinements in luxury, not the 
inventions that relieve toil' and increase power. In the 
arcana of temples or in the chambers of court physicians 
knowledge may still be sought; but it will be hidden as a 
secret thing, or if it dares come out to elevate common 
thought or brighten common life, it will be trodden 
down as a dangerous innovator. For as it tends to lessen 
the mental power devoted to improvement, so' does in
equality tend to render men adverse to improvement. 
How strong is the disposition to adhere to old methods 
among the classes who are kept in ignorance by being 
compelled to toil for a mere existence, is too well known 
-to require illustration, and on the other hand the con
servatism of the classes to whom the existing social 
adjustment gives special advantages is equally apparent. 
This tendency to resist -innovation, even thougb it be 
improvement, is observable in every special organization 
-in religion', in law, in medicine, in 'I:!cience, in trade 
guilds; and it becomes intense just as the organization 
is close. A close corporation has always an instinctive 
dislike of innovation and innovators, which is but the 
expression of an instinctive fear that cbaJ;lge may tend to 
throw down the barriers which hedge it in from the com· 
mon herd, and so rob it of importance and power; and it 
is always disposed to guard carefully its special knowl· 
edge or skill. 

It is in this way that petrifaction succeeds progress. 
The advance of inequality necessarily brings improve
ment to a halt, and as it still persists or provokes 
unavailing reactions, draws even upon the mental power 
necessary for maintenance. and, retrogression begins. 
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These principles make intelligible the history of civili
zation. 

In the localities where climate, soil, and physical con
"formation tended least to separate men as they increased, 
and where. accordingly, the first civilizations grew np~ 
the internal resistances to progress would naturally 
develop in a more regular and thorough manner than; 
1Vhere smaller communities, which in their separation 
had developed diversities, were afterward b~ought to
gether into a closer association. It is this, it seems to 
me, which accounts for the general characteristics of the 
earlier civilizations as compared with the later civiliza
tions of Europe. Such homogeneous communities, devel
oping from the first without the jar of conflict between 
"different customs, laws, religions, etc., would show a 
much greater uniformity. The concentrating and con
servative forces would all, so to speak, pull together. 
Rival chieftains would not counterbalance each other, 
nor diverilities of belief hold the growth of priestly 
influence in check. Political "and religious power, wealth 
and knowledge, would thus tend to concentrate "in the 
same centers. The same causes which" tended to pro
duce the hereditary king and hereditary priest would 
tend to produce the hereditary artisan and laborer, and 
to separate society into castes. The power which associa
tion sets free for progress would thus be wasted, and 
barriers to further progress be gradually raised. The sur
plus energies of the J.Dasses would be devoted to the con
~truction of temples, palaces, and pyramids; to minister
ing to the pride and pampering the luxury of their rulers; 
and should any disposition to improvement arise among 
the classes of leisure it would at once be checked by the 
dread of in"novation. Society developing in this way 
must at length stop in a conservatism which permits no 
further progress. 

How long such a state of complete petrifaction, when 
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once -reached, will continue, seems to depend upon ex
ternal causes, for the iron bonds of the social environ
ment which grows up repress disintegrating forces as 
well as improvement. Such a commnnity can I:>e most 
easily conquered, for the masses of th" people are trained 
to a passive acquiescence in a life of hopeless labor. If 
the conquerors merely take the place of the ruling class, 
as the Hyksos did in Egypt and the Tartars in China. 
everything will go on as before. If the, ravage and de
stroy, the glory of palace and temple remains but in 
ruins, population becomes sparse, and knowledge and 
art are lost. 

European civilization differs in character from civiliza
tions of the Egyptian type because it springs not from 
the association of a homogeneous people developing 
froin the beginning, or at least for a long time, under 
the same conditions, but from the association of peoples 
who in separation had acquired distinctive social char
acteristics, and whose smaller organizations longer pre
vented the concentration of powe:r and wealth in one 
center. The physical conformation of the Grecian pen-: 
insula is such as to separate the people at first into a 
number of small communities. As those petty republics 
and nominal kingdoms ceased to waste their energies in 
warfare, and the peaceable co-operation of commerce ex
tended, the light of civilization blazed up. But the 
principle of association was never strong enough to save 
Greece from inter-tribal war, and when this was put an 
end to by conquest, the tendency'to inequality, which 
had been combated with various devices by Grecian sages 
and statesmen, worked its result, and Grecian valor, 
art, and literature became things of the past. And 
so in the rise and extension, the decline and fall, of 
Roman civilization, may be seen the working of these 
two principles of association- and equality, from the 
combination of which springs progress. 
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Springing from the association of the independent 
husbandmen and free citizens of Itaiy, and gaining fresh 
.trength from conquests which brought hostile nations 
into common relations, the Roman power hushed the 
world in pe/loce. But the tendency to inequlllity, check. 
ing real progress from the first, increased as the Roman 
civilization extended. The Roman civilization did not 
petrify as did the homogeneous civilizatioI;ls where the 
strong bonds of custom and superstition that held the 
people in subjection probably also protected them, or at 
any rate kept the peace between rulers and ruled; it 
rotted, declined and fell. Long before Goth or Vandal 
bad broken through the cordon of the legions, even wbile 
ber frontiers were advancing, Rome was dead at the 
beart. Great estates bad ruined Italy. Inequality bad 
dried up the strength and destroyed the vigor ofth9 
Roman world. Government became pespotism, which 
even assassination could not temper; patriotism became 
servility; vices the most foul flouted themselves in pub
lic; literature sank to puerilities; learning was forgotten; 
fertile districts became waste without the ravages of war 
-everywhere inequality produced decay, political, men
tal, moral, and material. The barbarism which over
whelmed Rome came not from without, but from within. 
It was the necessary product of the system which bad 
lubstituted slaves and colonii for the independent bus
bandmen of Italy, and carved the provinces into estates 
of senatorial families • 
. . Modern civilization owes its superiority to tbe growth 
of equality with the growth of association. Two great 
causes contributed to this-the splitting up of concen
trated power into innumerable little centers by the influx 
of the Nortbern nations, and the influence of Christian
ity. Without the first there wO:lld have been the petri
faction and slow decay of the Eastern Empire, where 
&:hurch and state were closely married and loss of exter" 
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nal power brought no relief of internal tyranny. And 
but for the other there would have been barbarism. 
without principle of association or amelioration. The 
petty chiefs and allodial lords who everywhere grasped 
local sovereignty held each other in check. Italian cities 
recovered their ancient liberty. free towns were founded. 
village communities took root. and serfs acquired 
rights in the soil they tilled. The leaven of Teutonic 
ideas of equality worked through the disorganized and 
disjointed fabric of society. And although society was 
split up into an innumerable number of separated 
fragments, yet the idea of closer association was always 
present-it existed in the recollections of a universal 
empire; it existed in the claims of a universal church. 

Though Christianity became distorted and alloyed in 
percolating through a rotting civilization; though 
pagan gods were taken into her pantheon. and pagan 
forms into her rItual, and pagan ideas into her creed; 
yet her essential idea of the equality of men was never 
wholly destroyed. And two things happened of the 
utmost moment to incipient civilization-the establish 
ment of the papacy and the celibacy of the clergy. The 
first prevented the spiritual power from concentrating in 
the same lines as the tempo;ral power; and the latter 
prevented the establishment of a priestly caste, during a 
time when all power tended to hereditary form. 

In her efforts for the abolition of slavery; in her Truce 
of God; in-her monastic orders; in her couucils which 
united nations, and her edicts which ran without regard 
to political boundaries; 'in the low-born hands in which 
she placed a sign before which the proudest knelt; in her 
bishops who by consecration became the peers of the 
greatest nobles; in her "Servant of Servants," for so 
his official title ran, who, by virtue of the ring of a simple 
fisherman, claimed the right to arbitrate between nations, 
and whose stirrup was held by kings; the Church. in 
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spite of everything, was yet a promoter of association, a 
witness for the natural equality of men; and by the 
Church herself was nurtured a spirit that, when her early 
work of association and emancipation was well-nigh done 
-when the ties she had knit had become strong, and the 
learning she had preserved had been given to the world
broke the chains with which she would have fettered the 
human mind, and in a great part of Europe rent her 
organization. 

The rise and growth of European civilization is too 
vast and complex a subject to be thrown into proper per
spective and relation in a few paragraphs; but in all its 
details, as in its main features, it illustrates the truth 
that progress goes on just as society tends toward closer 
association and greater equality. Civilization is co
operation. Union and liberty are its factors. The great 
extension of association-not alone in the growth of 
larger and denser communities; but in the increase of 
commerce and the manifold exchanges which knit each 
community together and link them with other though 
widely separated communities; the growth of interna
tional and municipal law; the advances in security of 
property and of person, in individual liberty, and towards 
democratic government--advances, in short, towards the 
recognition of the equal rights to life, liberty, IlBd the 
pursuit of happiness-it is these that make our modern 
civilization so much greater, so much higher, than any 
that has gone before. It is these that have set free the 
.~ental power which has rolled back the veil of ignorance 
which hid all but a small portion of the globe from men's 
knowledge; which has measured the orbits of the oircling 
spheres and bids us see moving, pulsing life in a drop of 
water; whlch has opened to us the antechamber of 
nature's mysteries and read the secrets of a long-buried 
past; which has harnessed in our service physical foroes 
beside which man's efforts are puny; and increased pro
ductive power by a thousand great inventions. 
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In that spirit of fatalism to which I have alluded as 
pervading current literature, it is the fashion to speak 
even of war and slavery as means of human progress. 
But war, which is the opposite of association, can aid, 
progress only when it prevents further war or breaks 
down anti-social barriers which are themselves passive 
war. 

As for slavery, I cannot see how it could ever have 
aided in establi.shing freedom, and freedom, the synonym 
of equality, is, from the very rudest state in which man 
can be imagined, the stimulus and condition of progress. 
Auguste Comte's idea that the institution of slavery de
stroyed cannibalism is as fanciful as Elia's humorous 
notion of the way mankind acquired a taste for roast pig. 
It assumes that a propensity that has never been Jound 
developed in man save as the result of the most un
natural conditions-the direst want or the most brutaliz
ing superstitions*-is an original impulse, and that he, 
even in his lowest state the highest of all animals, has 
natural appetites which the nobler brutes. do not show. 
And so of the idea that slavery began civilization by 
giving slave owners leisure for improvement. 

Slavery never did and" never could aid improvement. 
Whether the community consist of a single master and a 
single slave, or of thousands of masters and millions of 
slaves, slavery necessarily involves a waste of human 
power; for not only is slave labor less productive than 
free labor, but the power of masters is likewise wasted in 
holding and watching their slaves, and is called away 
from directions in which real improvement lies. From 
first to last, slavery, like every other denial of the natural 

. . 

-The Sandwich Islanders did honor to their good chiefs by eating 
their bodies. Their bad and tyrannical chiefs they would not 
wuch. The New Zealanders had a notion that by eating their ene
mies they acquired their strength and valor. And this seems &0 be 
the general origin of eating prisoners of wu: 
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equality of men, has hampered and prevented progress. 
Just in proportion as slavery plays an important part in 
the social organization does improveinent cease. That 
in the classical world slavery was so universal, .is un
doubtedly the reason why· the mental activity which so 
polished literature and refined art never hit on any of 
the great discoveries and inventions which distinguish 
modern civilization. No slave-hold,ing people ever were 
an inventive people. In a slave-holding community the 
upper classes may become luxurious and polished; but 
never inventive. Whatever degrades the laborer and 
robs him of the fruits of his toil stifles the spirit of 
invention and forbids the utilization of inventions and 
discoveries even when made. To freedom alone is given 
the spell of power which summons the genii in whose 
keeping are the treasures of earth and the viewless forces 
of the air. 

The law of human progress, what is it but the moral 
law? Just as social adjustments promote justice, just as 
they acknowledge the equality of right between man and 
man, just as they insure to each the perfect liberty which 
is bounded only by the equal liberty of every other, must 
civilization advance. Just as they fail in this, must 
advancing civilization come to a halt and recede. Polit
ical economy and social science cannot teach any lessons 
that are not embraced in the simple truths that were 
taught to poor fishermen and Jewish· peasants by One 
who eighteen hundred years ago was crucified-the sim
ple truths which, beneath the warpings of selfishness and 
the distortions of superstition, seem to underlie every 
religion that has ever striven to .formulate the spiritual 
yearnings of man. 



CHAPTER IV. 

BOW MODERN CIVILIZA.TION MA. Y DECLINE. 

The conclusion we have thus reached harmonizes com
pletely with our previous conclusions • 
. This consideration of the law of human progress not 
only brings the politico-economic laws, which in this in
quiry we have worked out, within the scope of a higher 
law-perhaps the very highest law our minds can grasp
but it proves that the making of land common property 
in the way I have proposed would give an enormous im
petus to civilization, while the refusal to do so must en
tail retrogression. A civilization like ours must either 
advance or go back; it cannot stand still, It is not like 
those homogeneolls civilizations, such as that of the Nile 
Valley, which molded men for their places and put them 
in jt like bricks into a pyramid. It much more resembles 
that civili~ation whose rise and fall is within historic 
times, and from 'which it sprung. 

There is just now 8 disposition to scoff at any impli
cation that we are not in all respects progressing, and 
the spirit of our times is that of the edict which the flat
tering premier proposecl to the Chinese Emperor who 
burned the ancient books-"that all who may dare to 
speak together about the She and the Shoo be put to 
death; that those who make mention of the past so as 
to blame the present be put to death along with their 
rela ti v es. " 

Yet it is evident that there have been times of de
cline, just as there have been times of advance; and it is 
further evident that these epochs of decline could not at 
first have been generally recognized. 
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He would have been a rash man who, when Augustus 
was changing the Rome of brick to the Rome of marble, 
when wealth was augmenting and magnificence increas
ing, when victorions legions were extending the frontier, 
when manners were becoming more refined, language 
more polished, and literature rising to higher splendors 
-he would have 1;Ieen a rash man who then would have 
laid that Rome was entering he"r decline. Yet such was 
the case. 

And whoever will look may see that though our civili~ 
zatioD is apparently advancing with greater rapidity than 
ever, the same cause which turned Roman progress into 
retrogression is operating now. " 

What has destroyed every previous civilization has 
been the tendency to the unequal distriqution of wealth 
and power. This same tendency, operating with in
creasing force, is observable in onr civilization to-day, 
showing itself in every progressive community, and with 
greater intenSity the more progressive the community. 
Wages and interest tend constantly to fall, rent to "rise, 
the rich to become very much richer, the poor to become 
more helpless and hopeless, and the middle class to be 
swept away. " 

I have traced this tendency to its cause. I have shown 
by what simple means this cause may be removed. I 
now wish to "point out how, if this is not done, progress 
must tum to decadence, and modem civilization decline 
to barbarism, as have" all previous civilizations. It is 
worth while to point out how this may occur, as many 
people, being unable to see how progress may pass into 
retrogression, conceive such a thing impossible. Gibbon, 
for instance, thought that modem civilization could 
never be destroyed becallse there remained no barbari&ns 
to overrun it, and it is a common idea that the inven
tion of printing by so multiplying books has prevented 
the possibility of knowledie ever again being lost. 
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Thl! conditions of social progress, as we have traced 
the law, are association and equality. The general 
tendency of modem development, since the time when 
we can first discern the gleams of civilization in the 
darkness which followed the fall of the Western Empire, 
has been toward political and legal equality-to the 
abolition of slavery; to the abrogation of status; to the 
sweeping away of hereditary privileges; to the substitu
tion of parliamentary for arbitrary government; to the 
right of private judgment in matters of religion; to the 
more equal security in person and property of high and 
low, weak and strong; to the greater freedom of move
ment and occupation, of speech and of the press. The 
history of modern civilization is the history of advances 
in this direction-of the struggles and triumphs of per. 
sonal, political, and religious freedom. And the general 
law is shown by the fact that just as this tendency haa. 
asserted itself civilization has advanced, while just as it 
has been repressed or forced back civilization has been 
checked. 

This tendency has reached its full expression in the 
American Republic, where political and legal rights are 
absolutely equal, and, owing to the system of rotation in 
office, even the growth of a bureaucracy is prevented; 
where every religious belief or non-belief stands on the 
same footing; where eyery boy may hope to be President, 
every man has an equal voice in public affairs, and every 
official is mediately or immediately dependent for the 
short lease of his place upon a popular vote. This tend
ency has yet some triumphs to win in England, in 
extending the suffrage, and sweeping away the vestiges of 
monarchy, aristocracy, and prelacy; while in such countries 
as Germany and Russia, where divine right is yet a good 
deal more than a legal fiction, it has a considerable dis
tance to go. But it is the prevailing tendency, and how 
1IOon Europe will be completely republican is only a mat. 
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ter of time, or rather of accident. The -.:; nited States 
ant therefore. ill this ~ the mo.,-t advaDeed of all 
the ~ DatioDilo ill a direction ill which an are adT&llO
ing. and in the "Gnited St:at.es we see jus&; how much this 
t:DdeD4:J to persoaa1 and political freedom eua of itself 
MooDlplislL 

:Sow. the first eJiecl of the tendeuq to poIit.ieal eqnal
itJ ... to the more equal distnlMltion of wealth and 
power; for, while popa1ation is comparatively Eparae, 

inequality in the distribution of wealth is principally due 
to the inequality of penonal righ~ and it is only as 
material progreilil go5 on that the tendency to inequality 
inl'"obed in the reduction of land to priTate 01fllerSbip 
&tronp} .p~ But it is noW' manifest that ahsolut.e 
political equality does not in itself preTent the tendency 
to inequality inTobed ill the priT&te 01l"Dersbip of land, 
and it is further endent that political equality, co-existing 
with an increasing tendency to the uneqnal distribution 
of wealih, must ultimately beget either the deb--potism 
of organiRd tyrannJ or the worse deEpOtism of anarchy. 

To tum a republican goTernment into a deEpOtima the 
baae..-t and m~-t bnatal, it is not :necessa:ry fonn.aD.y to 
change ita constitution or abandon popular election&. n 
... eenturies after c-before the absolute master of the 
Boman world pretended to rule other than by authority 
of a Senate that trembled before him. 

But forms are nothing when subo.-taDee has gone, and 
the fonna of popular goTernDJent are those from which 
the substance of freedom may most easily go. R:rtremes 
meet. and • goTemIDent of UDiTersal II1I1fra.,coe and theo
retieal equality maYi under conditi01Lil which impel the 
change, most readily become a despotism. For there 
d~ adTallUS ill the name and with the might 
of the people. The single &01Ifte of power once secured. 
eTeIJ1hing is secured. There ill no unfnmchised c:Jass 
\0 whom appeal may be made, no priTileged onlera who 
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in defending their own rights may defend those of 
all. No bulwark remains to stay the flood, no eminence 
to rise above it. They were belted barons led by a mitered 
archbishop who curbed the Plantagenet with Magna 
Charta; it was the middle classes who broke the pride of 
the Stuarts; but a mere aristocracy of wealth will never 
struggle while it can hope to bribe a tyrant. 

And when the disparity of condition increases, so does 
universal suffrage make it easy to seize the source of power, 
for the greater is the proportion of power in the hands 
of those who feel no direct interest in the conduct of 
government; who, tortured by want and embruted by 
poverty, are ready to sell their votes to the highest bid
der or follow the lead of the most blatant demagogue; or 
who, made· bitter by hardships, may even look upon prof~ 
ligate and tyrannous government with the satisfaction 
we may imagine the proletarians and slaves of Rome to 
have felt, as they saw a Caligula or Nero raging among 
the rich patricians. Given a community with republican 
institutions, in which one class is 'too rich to be shorn of 
its luxuries, no matter how public affairs are adminis
tered, and another so poor that a few dollars on election 
day will seem more than any abstract consideration; in 
which the few roll in wealth and the many seetlle with 
discontent at a condition of things they know not how 
to remedy, and power must pass into the hands of job
bers who will buy and sell it as the Prretorians sold the 
Roman purple, or into the hands of demagogues who 
will seize and wield it for a time, only to be displaced by 
worse demagogues. 

Where there is anything like an equal distribution of 
wealth-that is to say, where there is general patriotism, 
virtue, and intelligence-the more democratic the gov
ernment the better it will be; ·but where there is gross 
inequality in the distribution of wealth, the more demo
cratic the government the worse i~ will be; for. while 
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rotten democracy may not in itself· be worse than rotten 
autocracy, its· effects upon national character will be 
worse. To give the suffrage to tramps, to paupers, to 
men to whom the chance to labor is a boon, to mElD who 
must beg, or steal, or starve,. is to invoke destruction. 
To put political power in the hands of men embittered 
and degraded by poverty is to tie firebrands to foxes and 
turn them loose amid the standing corn; it is to put od 
the eyes of a Samson and to twine his arms around the 
pillars of national life. 

Even the accidents of hereditary succession or of selec
tion by lot, the plan of SOI1le of the ancient republics, 
may sometimes place the wise and just in power; but in 
a corrupt democracy the tendency is always to give power 
to the worst. Honesty and patriotism are weighted, and 
unscrupulousness commands success. The best gravitate 
to the bottom, the worst float to the top, and the vile will 
only be ousted by the viler. While as national cl1aracter 
must graduaIly assimilate to the qualities that win power, 
and consequently respect, that demoralization of opinion 
goes on which in the long panorama of history we may 
see over and over again transmuting races of freemen 
into races of slaves. . 

As in England in. the last' 'century, when Parliament 
was but a close corporation of the aristocracy, a corrupt 
oligarchy clearly fenced off from the masses may exist 
without much effect on national character, because in 
that case power is associated. in the popular mind with 
other things than corruption. But where there are no 

'hereditary distinctions, and men are habitually seen. to 
raise themselves by corrupt qualities from the lowest 
places to wealth and power, tolerance of these qualities 
finally becomes admiration. A corrupt democratic gov
ernment must finally corrupt the people, and when, a 
people become. corrupt there is no resurrection. The 
life is gone, only the carcass remains; and it is left but 
for the plowshares of fate to bury it out of sight. 
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Now this tranformation of popular government into 
despotism of the vilest and most degrading kind, which 
must inevitably result from the unequal distribution of 
wealth, is not a thing of the far future. It has already 
begun in the United States, and is rapidly going on 
under our eyes. That our legislative bodies are steadily 
deteriorating in standard; that men of the highest abil
ity and character are compelled to eschew politics, and 
the arts of the jobber count for more than the reputa~ 
tion of the statesman; that voting is done more reck
lessly and the power of money is increasing; that it is 
harder to arouse the people to the necessity of reforms 
and more difficult to carry them out; that political differ
ences are ceasing to be differences of principle. and 
abstract ideas are losing their power; that parties are 
passing into the control of what in general government 
would be oligarchies and dictatorships; are all evidences 
of political decline. 

The type of modern growth is the great city. Here 
are to be found the greatest wealth and the deepest pov
erty. And it is here that popular government has most 
clearly broken down. In all the great American cities 
there is to-day as clearly defined a ruling class as in the 
most aristocratic 'countries of the world. Its members 
carry wards in their pockets, make up the slates for 
nominating conventions, distribute offices as they bar
gain together, and-though they toil not, neither do 
they spin-wear the best of raiment and spend money 
lavishly. They are men of power, whose favor the ambi
tious must court and whose vengeance he must avoid. 
Who are these men? The wise, the good, the learned
men who have earned the confidence of their fellow
citizens by the purity of their lives, the splendor of their 
talents, their probity in public trusts, their deep study 
of the problems of government? No; they are gamblers. 
saloon keepers, pugilists, or worse, who -have made a 
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trade of controlling votes and of buying and selling. 
offices and official acts. They stand to the government 
of these cities as the Prmtorian Guards did to that of 
declining Rome. He who would wear the purple, fill 
the curule chair, or have the fasces· carried before him, 
must go or send his messengers to their camps, give them 
donatives and make them promises. It is through these 
men that the rich corporations and powerful pecuniary 
interests can pack the Senate and the bench with their 
creatures. It is these men who make School Directors, 
Supervisors, Assessors, members of the Legislature, Con
gressmen. . Why, there are many election districts in 
the United States in which a George Washington, a Ben
jamin Franklin or a Thomas Jefferson could DO more go 
to the lower house of a State Legislature than under the 
Ancient Regime a base-born peasant could becom.e a 
Marshal of France. Their very character would be an 
insuperable disqualification. 

In theory we are intense democrats. The proposal to 
sacrifice swine in the temple would hardly have excited 
greater horror and indignation in Jerusalem of old than 
would among us that of conferring a distinction of rank 
upon our most eminent citizen. But is there not grow
ing up among us a olass who have all the power withont 
any of the virtnes of aristocracyP We have simple citi
zens who control thousands of miles of railroad, millions 
of acres of land, the means of livelihood of great nnmbers 
of men; who name the Governors of sovereign States as 
they name their clerks, choose Senators as they choose 

, . attorneys, and whose will is as supreme with Legislatures 
as that of a French King sitting in bed ·of justice. The 
undercurrents of the times seem to sweep us back again 
to the old conditions from which we dreamed we had 
escaped. The development of the artisan and commer. 
cial classes gradually broke down feudalism after it had 
become so complete that men thought of heaven as 
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organized on a feudal basis, and ranked the first and 
second persons of the Trinity as suzerain and tenant-in
chief.' But now the development of manufactures and 
exchange, acting in a social organization in which land 
is made private property, threatens to compel every 
worker to seek a master, as the insecurity which followed 
the final break-up of the Roman Empire compelled every 
freeman to seek a lord. Nothing seems exempt from 
this tendency. bdustryeverywhere tends to assume a 
form in which olle is master and many serve. And when 
one is master and the others serve, the one will control 
the others, even in such matters as votes. Just as the 
English landlord votes his tenants, so does the New 
England mill owner vote his operatives. 

There is no mistaking it-the very foundations of 
society are being sapped before our eyes, while we ask, 
how is it possible that such a civilization as this, with its 
railroads, and daily newspapers, and electric telegraphs, 
should ever be destroyed? While literature breathes but 
the belief that we have been, are, and for the future 
must be, leaving the savage state further and further 
behind ns, there are indications that we are actually 
turning back again toward barbarism. Let me illus
trate: One of the characteristics of ·barbarism is the low 
regard for the rights of person and of property. That 
the laws of our Anglo-Saxon ancestors imposed as penalty 
for murder a fine proportioned to the rank of the victim, 
while our law knows no distiD<'tion of rank, and protects 
the lowest from the higbest, the poorest from the richest, 
by the uniform penalty of death, is looked upon as evi
dence of their barbarism and our civilization. And so, 
that piracy, and robbery, and slave-trading, and black
mailing, were once regarded as legitimate ocoupations, 
is oonolusive proof of the rude state of development from 
whioh we have so far progressed. 

But it is a matter of fact that, in spite of our laws, any 
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one who. has money enough and wants to kill another 
may go into anyone of our great centera of population 
and business, and gratify his desire, an~ then surrender 
himself to justicfl, with the chances as a hundred to one 
that he will suffer no greater penalty than a temporary 
imprisonment and the loss of a sum proportioned partly 
to his own wealth and partly to the wealth and standing 
of the man he kills. His money will be paid, not to the 
family of the murdered man, who hav~ lost thl!ir protec
tor; not to the state, which has lost a citizen; but to 
lawyers who understand how to secure delays, to find 
witnesses, and get juries to disagree. 

And so, if a man steal enough, he may be sure that his 
punishment will practically amount but to the loss of a 
part of the proceeds of his theft; and if he steal enough 
to get off with a fortune, he will be greeted by his ac
quaintances as a viking might have been greeted after a 
8uccessful cruise. Even though he robbed those who 
trusted him; even though hI! robbed the widow and the 
fatherless; he has only to get enough, and he may safely 
bunt his wealth in the eyes of day. 

Now, the tendency in this direction is an increasing 
one. It is shown in greatest force where the inequalities 
in the distribntion of wealth are greatest, and it shows 
itself as they increase. If it be not a return to barbar
ism, what is itP The failures ot justice to which I have 
alluded are onl1' illustrative of the increasing debility 
of our legal machinery in every department. It is 
becoming common to hear men say that it would be 

.. better to revert to first principles and abolish law, for 
then in self-defense the people would form Vigilance 
Committees and take justice into their own hands. Is 
tpis indicative of advance or retrogressionP 

All this is. matter of common observation. Though 
we may not speak it openly, the general faith in repub
lican institutions is, where they have reached their fullellf; 
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deve19pment, narrowing and weakening. It is no longer 
that confident belief in republicanism as the source of 
national blessings that it once was. Thoughtful men 
are beginning 'to see its dangers, without seeing how to 
escape them; are beginning to accept the view of Macau
lay and distrust that of JetIerson.* And the people at 
large are becoming used to the growing corruption. The 
most ominous political sign in the United States to-day 
is the grQwth of a sentiment which either doubts the 
existence of an honest man in public office or looks on 
him as a fool for not seizing his opportunities. That is 
to say, the people themselves are becoming corrupted. 
Thus in the United States to-day is republican govern
ment running the course it must inevitably follow under 
conditions which cause the unequal distribution of 
wealth. 

Where that C01,lrse leads is clear to whoever will think. 
As corruption becomes chronic; as pnblic spirit is lost; 
as traditions of honor, virtue, and patriotism are weak
ened; as law is brought into contempt and reforms 
become hopeless; then in the festering mass will. be gen
erated volcanic forces, which shatter and rend when 
seeming acoident gives them vent. Strong, unscrupulous 
men, rising up upon occasion. will become the exponents 
of blind popular desires or fierce popular passions, and 
dash aside forms that have lost their vitality. The sword 
wiU again be mightier than the pen, and in carnivals of 
destruction brute force and wild frenzy will alternate 
with the lethargy of a declining civilization. 

I speak of the United States only because the United 
States is the most advanced of all the great nations. 
What shall we say of Europe, where dams of ancient law 
and custom pen up the swelling waters and standin.g 
armies weigh down the safety valves, thongh year by 

* See MacaulAy's letter to Randall, the biographer of Jefferson. 
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year the fires grow hotter underneath!' Europe tends to 
republicanism under conditions that will not admit of 
true republicanism-under conditions that substitute for 
the calm and august figure of Liberty the petroleuse and 
the guillotine! 

Whence shall com.e the new barbarians!' Go through 
the squalid quarters of great cities, and you may see, 
even now, their gathering hordes! How shall learning 
perish!' Men will cease to read, and woks will kindle 
fires and be tnmed into cartridges! 

It is startling to think how slight the traces that would 
be left of our civilization did it pass throngh the throes 
which have accompanied the decline of every previous 
civilization. Paper will not last like parchment, nor are 
O1lr most massive buildings and monuments to be com
pared in solidity with the rock-hewn temples and titanic 
edifices of the old civilizations. * And invention has 
given us, not merely the steam engine and the printing 
press, but petroleum, nitro-glycerine, and dynamite. 

Yet to hint, to-day, that our civilization may possibly 
be tending to decline, seems like the wildness of pessi
mism. The special tendencies to which I have alluded are 
obvious to thinking men, but with the majority of think
ing men, as with the great masses, the belief in substan
tial progress is yet deep and strong-a fnndamental belief 
which admits not the shadow of a doubt. 

But anyone who will think over the matter will see 
that this must necessarily be the case where advance 
gradually passes into retrogression. For in social devel

, . opment, as in everything else, motion tends to persist in 
straight lines, and therefore, where there has been a 

-It is also. it seems to me, instructive to note how inadequate and 
utterly misleading would be the idea of our civilization which could 
be gained from the religious and funereal monuments of our time, 
which are all we have from which to gain our ideas ot the buried 
civilizations. 
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previous advance, it is extremely- difficult to recognize 
decline, even when it has fully commenced; there is an 
almost irresistible tendency to believe that the forward 
movement which has been advance, and is still going on, 
is still advance. The web of beliefs, customs, laws, 
institutions, and habits of thought, which each commu
nity is constantly spinning, and which produces in the 
individual environed by it all the differences of national 
character, is never unraveled. That is to say, in the de
cline of civilization, communities do not go down by the 
same paths that they came up. For instance, the decline 
of civilization as manifested in government would not 
take us back from republicanism to constitutional mon
archy, and thence to the feudal system; it would take us 
to imperatorship and anarchy. As manifested in _ reli
gion, it would not take us back into the faiths of our fore
fathers, into Protestantism or Catholicity, but into new 
forms of superstition, of whic.h possibly Mormonism and 
other even grosser "isms"may give some vague idea. 
As manifested in knowledge, it would not take us toward 
Bacon, but toward the literati of China. 

And how the retrogression of civiliza~ion, following a 
l)eriod of advance, may be so gradual as to attract no 
attention at the time; nay, how that decline must,neces
sarily, by the great majority of men, be mistaken for 
advance, is easily seen. For instance, there is an enor
mous difference between Grecian art of the classic period 
and that of the lower empire; yet the change was accom
panied, or rather caused, by a change of taste. The 
artists who most quickly followed this change of taste 
were in their day regarded as the superior artists. And 
so of literature. As it became more vapid, puerile, and 
stilted, it, would be in obedience to an altered taste, 
which would regard its increasing weakness as increasing 
strength and beauty. The really good writer would not 
find readers; he would be regarded as rude, dry, or dull. 
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And so would the drama decline; not because ther!! was 
a lack of good plays, but because the prevailing taste be~ 
came more and more that of a less cultured class, who, 
of course, regard that which they most admire as the 
best of its kind. And so, too, of religion; the supersti
tions which a superstitious people will add to it will be 
regarded by them as improvements. While, as the de
cline goes on, the return to barbarism, where it is not iI!
itself regarded as an advance, will seem necessary to Iilee~ 
the exigencies of the times. 

For instance, flogging, as a punishment for certain 
offenses, has been recently restored to the penal code of 
England, and has been strongly advocated on this side 
of the Atlantic; I express no opinion as to whether this 
is or is not a better punishm$lnt for crime than imprison
ment. I only point to the fact as illustrating how an 
increasing amount of crime and an increasing embarrass
ment as to the maiutenance of prisoners, both obvious 
tendencies at present, might lead to a fuller return to 
the physical cruelty of barbarous codes. The use of tor
ture in judicial investigations; which steadily grew with 
the decline of Roman civilization, it is thus easy to see, 
might, liS manners brntalized lind crime increased, be 
demanded as a necessary improvement of the criminal 
law. 

Whether in the present drifts of opinion and taste 
there are as yet any indications of retrogression, it is not 
necessary to inquire; but there are many things about 

. _ which there can be no. dispute, which go to show that 
our civilization has reached a critical period, and that 
unless a new start is made. in the direction of social equal
ity, the nineteenth century may to the future mark its 
climax. These industrial depressions, which cause as 
much waste and suffering as famines or wars, are like 
the twinges and shocks which precede paralysis. Every
where is it evident that the tendency to inequality, which , 
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is the ·necessary result of material progress where land is 
monopolized, cannot go much further without carrying 
our civilization into that downward path which is BO easy 
to enter and BO hard to abandon. Everywhere the in
creasing intensity of the struggle to live, the increasing 
necessity for straining every nerve to prevent being 
thrown down and trodden under foot in the scramble for 
wealth, is draining the forces which gain and maintain im~ 
provements. In every civilized country pauperism, crime, 
insanity, and suicides are increasing. In every civilized 
country the diseases are increasing which come from 
overstrained nerves, from insufficient nourishment, from 
squalid lodgings, from unwholesome and monotonouB 
occnpations, from premature labor of children, from the 
tasks and crimes which poyerty imposes upon women. 
In every highly civilized country the expectation of life, 
which gradually rose for several centuries, and which 
seems to have culminated about the first quarter of this 
century, appears to be now diminishing. * 

It is not an advancing civilization that such figures 
show. It is a civilization which in its undercurrents has 
already begun to recede. When the tide turns in bay or 
river from flood to ebb, it is not all at once; but here it 
still runs on, though there it has begun to recede. When 
the sun passes the meridian, it can be told only by the 
way the short shadows fall; for the heat of the day yet 
increases. But as sure as the turning tide must Boon run 
full ebb; as sure as the declining sun must bring dark
ness, so Bure is it, that though knowledge yet increases 
and invention marches on, and new states are being Bet~ 
tIed, and cities still expand, yet civilization has begun to 

• Statistics which show these things are collected in convenient 
form in a volume entitled .. Deterioration and Race Education," by 
Samuel Royce, which has been largely distributed by the venerable 
Peter Cooper of New York. Strangely enough, the only remedy 
proposed by Mr. Royce is the establishment of Kindergarten schools. 



Cflap.lV. HOW )[ODBJUf CIV1LIZArIOl!l" ][A Y DBCLIl!TB. 539 

wane when, in proportion to population, we must build 
more and more prisons. more and more almshouses, more 
and more insane asylums. It is not from top to bottom 
that societies die; it is from bottom to top. 

But there are evidences far more palpable than any 
that can be given by statistics. of tendencies to the ebb 
of civilization. There is a vague but general feeling of 
disappointment; an increased bitterness among the 
working classes; a widespread ,feeling of unrest and 
brooding revolution. If tllis were accompanied by a 
definite idea of how relief is to be obtained. it would be 
a hopeful sign; but it is not. Though the schoolmaster 
has been abrol&d some time, the general power of tracing 
effect to cause does not seem a whit improl"ed. The 
reaction toward protectionism, as the reaction toward 
other exploded fallacies of government, shows this.· 
And even the philosophic free-thinker cannot look upon 
that vast change in religious ideas that is now sweeping 
over the civilized world without feeling that this tre
mendous fact may bave most momentous relations. which 
only the future can develop. For what is going on is 
not a chauge in the form of religion, but the negation 
and destruciion of the ideas from which religion springs. 
Christianity is not simply clearing itself of superstitions, 
but in the popular mind it is dying at the root, as the 
old paganisms were dying when Christianity entered the 
world. And nothing arises to take its place. The fun
damental ideas of an intelligent Creator and of a future 
life are in the general mind rapidly weakening. Now, 

.' whether this mayor may not be in itself an advance, the 
importance of the part; which religion has played in the 

• In point of coDStructive statesmBDship-the recognition of fun
damental principles and \he adaptation of means to ends, \he Consti. 
mtion of the United States, adopted a century ago, is greatly superior 
to \he lates\ State Constimtiollll, \he mosl. recent of which is thai; of 
Califomia-a piece of utter botchwork. 
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world's history shows the importance of the change that 
is now going on. Unless human nature has suddenly 
altered in what the universal history of the race shows 
to be its deepest characteristics, the mightiest actions and 
reactions are thus preparing. Such stages of thought 
have heretofore always marked periods of transition. oh 
a smaller scale and to a less depth (for I think anyone 
who will notice the drift of our literature, and talk upon 

,such subjects with the men he' meets, will see that. it is 
sub-soil and not surface plowing that materialistic Ijeas 
are now doing), such a state of thought precedeq the 
French revolution. But the closest parallel to the wreck 
of religious ideas now going on is to be found in that 
period in which ancient civilization began to pass from 
splendor to decline. What change may come, no mortal 
man can tell, but that some great change must come, 
thoughtful men begin to feel. The civilized world is 
trembling on the verge of a great movement. Either 
it must be a leap upward, which will open' the wr.y to 
advances yet undreamed of, or it must be a plnnge 
downward. which will carry us back toward barbarism. 



CHAPTER V. 

THE CENTRAL TRUTH. 

In the short space to which this latter part of our 
inquiry is necessarily confined, I have been obliged to 
omit much that I would like to.say, and to touch briefly 
where an exhaustive consideration would not be out of 
place. . 

Nevertheless, this, at least, is evident, that the truth 
to which we were led in the politico-economic branch of 
out inquiry is as clearly apparent in the rise and fall 
of nations and the growth and decay of civilizations, and 
that it accords with those deep-seated recognitions of 
relation and sequence that we denominate moral percep
tions. Thus have been given to onr conclusions the 
greatest certitude and highest sanction. 

This truth involves both a menace and a promise. It 
shows that the evils arising from the unjust and unequal 
distribution of wealth, whic:jJ. are becoming more and 
more apparent as modern civilization goes on, are not 
incidents of progress, but tendencies which must bring 
progress to a halt; that they will not cure themselves, 
but, on the contrary, must, ~nless their cause is removed, 
grow greater and greater~ until they sweep us back into 
barbarism by the road every previous civilization has 
trod.· But it also shows that these evils are not imposed 
by natural laws; that they spring solely from social mal
adjustments which ignore natural laws, and that in 
removing their cause we shall be giving an enormous 
impetuB to progress. 

The poverty which in the midst of abundance pincher. 
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and imbrutes men, and all the ma~ifold evils which flow 
from it, spring from a denial of justice. In permitting 
the monopolization of the opportunities which Dature 
freely offers to all, we have ignored the fundamental 
law of justice-for, so far as we can see, when we 
view things upon a large scale, justice seems to be the 
supreme law of the universe. But by sweeping away 
this injustice and asserting the rights of all men to 
natural opportunities, we shall conform ourselves to the 
law-we shall remove the great cause of unnatural in
equality in the distribution of wealth and power; we 
shall abolish poverty; tame the ruthless passions of 
greed; dry up the springs of vice and misery; light in 
dark places the lamp of knowledge; give new vigor to 
invention and a fresh impulse to discovery; substitute 
political strength for political weakness; and make 
tyranny and anarchy impossible. 

The reform I have proposed accords with all that is 
politically, sooially, or morally desirable. It has the 
qualities of a true reform, for it will make all otber re
forms easier. What is it but the oarrying out in letter 
and spirit of the truth enunoiated in the Declaration of 
Independenoe-the "self-evident" truth that is the heart 
and soul of the Deolaration-" That all men are created 
equal; that tltey are endowed by their Oreator with certain 
unalienable rig1lt.~; tllat among these are life, liberty, and 
the pursuit of !Iappi,nessl" 

These rights are denied when the equal right to land 
-on whioh and by which men alone can live-is denied. 
Equality of political rights will not compensate for the 
denial of the equal right to the bounty of nature. Polit
ical lioerty, when the equal· right to land is denied, 
beoomes, as popUlation increases and invention goes on, 
merely the liberty to compete for employment at starva
tion wages. This is the truth that we have ignorefL 
And so thfl\'e come beggars iu our streets and tramps 0,," 
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our roads; and poverty enslaves men whom we boast are 
political sovereigns; and want breeds ignorance that our 
schools cannot enlighten; and citizens vote as their mas
ters dictate; and the demagogue usurps the part of the 
statesman; and gold weighs in the scales of jnstice; and 
in high places sit those who do not pay to civic virtue 
even the compliment of hypocrisy; and the pillars· of 
the republic that we thonght so strong already bend 
under an increasing strain. 

We honor Liberty in name and in form. We set up 
her statues and sound her praises. But we have not 
fully trusted her. And with our growth so· grow her 
demands. She will have no half service! 

Liberty! it is a word. to conjure with, not to vex the 
ear in empty boastings. For Liberty means Justice, and 
Justice is the natural law-the law of health and symme
try and strength, of fraternity and co-operation. 

They who look upon Liberty as having accomplished 
her mission when she has abolished hereditary privileges 
and given men the ballot, who think of her as having no 
further relations to the everyday affairs of life, have not 
seen her real grandeur-to them the poets who have 
SJ1ng of her must seem rhapsodists, and her martyrs 
fools! As the sun is the lord of life, as well as of light; 
as his beams not merely pierce the clouds, but support 
all growth, snpply all motion, and call forth from what 
would otherwise be a cold and inert mass· all the infinite 
diversities of being and beauty, so is liberty to mankind. 
It is not for an abstraction that men have toiled and 

. ·died; that in every age the witnesses of Liberty have 
stood forth, and the martyrs of Liberty have suffered. 

We speak of Liberty as one thing, and of virtue, wealth, 
knowledge, invention, national strength and national 
independence as other things. But, of all these, Liberty 
is the source, the mother, the necessary condition. She 
:.s to virtue what light is to color; to wealth what sun"-
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sbine is to grain; to knowledge what eyes are to sight. 
She is the genius of invention, the brawn of national 
strength, the spirit or national independence. Where 
Liberty rises, there virtue grows, wealth increases, knowl
edge expands, invention multiplies human powers, and 
in strength .and spirit the freer nation rises among her 
neighbors as Saul amid his brethren-taller and fairer. 
Whore Liberty sinks, there virtue fades, wealth .dimin

. ishes, knowledge is forgotten, invention ceases, and em-
pires once mighty in arms and arts become a helpless 
prey to freer barbarians I . 

Only in broken gleams and partial light has the sun of 
Liberty yet beamed among men, but all progress hath 
she called forth; 

Liberty came to a race of slaves crouching under Egyp
tian whips, and led them forth from the House of Bond
age. She hardened them in the desert and made of 
them a rane of conquerors. The free spirit of the Mosaic 
law took their thinkers up to heights where they beheld 
the unity of God, and inspired their poets with strains 
that yet phrase the highest exaltations of thought. Lib
erty dawned on the Phoonician coast, and ships passed the 
Pillars of Hercules to plow the unknown sea. She shed 
a partial light on Greeca, and marble grew to shapes of 
ideal beauty, words became the instruments. of subtlest 
thought, and against the scanty militia of free cities the 
countless hosts of the Great King broke like surges 
against a' rock. She cast her beams on the four-acre 
farms of Italian husbandmen, and born of her strength 
a 'power came forth that conquered the world. They 
glinted from shields of German warriors, and Augustus 
wept his legions. Out of the night that followed her 
eclipse, her slanting rays fell again on free cities, and a 
lost learning revived, modern civilization began, a new 
world was unniled; and as Liberty grew, so grew art, 
.wealth, power, knowledge, and refinement. In the his-
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tory of every nation we may read the same truth. It was 
the strength born of Magna Charta that won Orecy and 
Agincourt. It was the revival of Liberty from the 
despotism of the Tudors that glorified the Elizabethan 
age. It was the spirit that brought a crowned tyrant to 
the block that planted here the seed of a· mighty tree. 
It was the energy of ancient freedom that, the moment 
it had gained unity, made Spain the mightiest power of 
the world, only to fall to the lowest depth of weakness 
when tyrauny sncceeded liberty. See, in France, all 
intellectual vigor dying under the tyranny of the Seven
teenth Century to revive in splendor as Liberty awoke in 
the Eighteenth, and on the enfranchisement of French 
peasants in the Great Revolution, basing the wonderful 
strength that has in our time defied defeat • 

. Shall we not trust herl' 
In our time, as in times before, creep on the insidious 

forces thnt, producing iuequality, destroy Liberty. On 
the horizon the clouds begin to lower. Liberty calls to 
us again. We must follQw her further; we must 'trust 
her fully. Either we must wholly accept her or she will 
not stay. It is not enough that men should vote; it is 
not enough that they should be theoretically equal be
fore the law. They must have liberty to avail themselves 
of the opportunities and means of life; they must stand 
on equal terms with reference to the bounty of· nature. 
Either this, or Liberty withdraws her light! Either this, 
or darkness comes on, aud the very forces that progress 
has evolved turn to powers that work destruction. This 
'is the universal law. This is the lesson of the centuries. 
Unless its foundations be laid in justice the social struc-' 
ture cannot stand. 

Our primary social adjustment is a denial of justice. 
In allowing one man to own thll land on which and from 
which other men must live, we have made them his 
.bondsmen in a degree which increases as material prog-
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resl goes on. This is the subtqe alchemy that in ways 
they do not realize is extracting from the masses in every 
civilized country the fruits of their weary toil; that is 
instituting a harder and more hopeless slavery in place 
of that which has been destroyed; that is bringing polit
ical 'despotism out of political freedom, and must soon 
transmute democratic institutions into anarchy. 

It is this that turns the blessings of material progress 
into a cnrse. It is this that crowds human beings into 
noisome cellars and squalid tenement houses; that fills 
prisons and brothels; that goads men with want and 
consumes them ,,:ith greed; that robs women of the grace 
and beauty of perfect womanhood; that takes from little 
children the joy and innocence of life's morning. 

Civilization so based cannot continue. The eternal 
laws of the universe forbid it. Ruins of dead empires 
testify, and the witness that is in every soul answers, 
that it cannot be. It is something grander than Benevo
lence, something more august than Charity-it is Justice 
herself that demands of us to right this wrong. Justice 
that will not be denied; that cannot be put off-Justice 
that with the scales carries the sword. Shall we ward 
the stroke with liturgies and prayers? Shall we avert 
the decrees of immutable law by raising churches when 
hungry infants moan and weary mothers weep? 

Though it may take the language of prayer, it is blas
phemy that attributes to the inscrutable decrees of Provi
dence the suffering and brutishness that come of poverty; 
that turns with folded hands to the All-Father and lays 
on Him the responsibility for the want and crime of our 
great cities. We degrade the Everlasting. We slandel' 
the Just One. A merciful man would have better ordered 
the world; a just man would crush with his foot such an 
ulcerous anthilll It is not the Almighty, but we who 
are responsible for the vice and misery that fester amid 
our civilization. The Creator showers upon us his gifta 
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-more than enough for all. But like swine scrambling 
for food, we tread them in the mire-tread them in the 
mire, while we tear and rend each other! 

In the ~ery centers of our civilization to-day are want 
and suffering enough to make sick at heart whoever does 
not close his eyes and steel his nerves. Dare we tun to 
the Creator and ask Him to relieve it? Supposing the 
prayer were heard. and at the behest with which the uni. 
Yerse sprang into being there should glow i~ the sun & 

greater power; new virtue fill the air; fresh vigor the 
soil; that for every blade of grass that now grows two 
should spring up, and the seed that now increases fifty. 
fold should increase a hundred-fold! Would poverty be 
abated or want relieved' Manifestly no! Whatever 
beneHt would accrue would be but temporary. The new 
powera streaming through the material universe could be 
utilized only through land. And land, being private 
property, the classes that now monopolize the bounty of 
the Creator would monopolize all the new bounty. Land 
owners would alone be benefited. Bents would increase, 
but wages would still tend to the starvation point! 

This is not merely a deduction of political economy; it 
is a fact of experience. We know it because we have 
seen it. Within our own times, under our very eyes. 
that Power which is above all. and in all, and throngh 
all; that Power of which the whole universe is butthe mani
festation; that Power which maketh all things, and with
ont which is not anything made that is made, has increased 
the bonnty which men may enjoy, as truly as though the 
fertility of nature had been increased. Into the mind of 
one came the thonght that harne8lled steam for the serv
ice of mankind. To the inner ear of another was whis
pered the secret that compels the lightning to bear a
message round the globe. In every direction have the 
laws of matter been revealed; in every department of 
ind1lBtry have arisen arms of iron and fingers of steel. 
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whose. effeot upon the produotion of wealth has been pre
oisely the same as an inorease in the fertility of nature. 
What has been the result? Simply that land owners get 
all the gain. The wonderful disooveries and inventions 
of our oentury have neither inoreased wages nor lightened 
toil. The effeot has simply been to make ,the few richer; 
the many more helpless! 

Can it be that the gifts of the Creator may be thus 
misappropriated with impunity? Is it a light thing that 
labor should be robbed of its earnings while greed rolls 
in wealth-that the many should want while the few are 
surfeited? Turn to history, and on every page may be 
read the lesson thatsuoh wrong never goes unpunished; 
that the Nemesis that follows injustioe never falters 
nor sleeps! Look around to-day. Can this state of 
things oontinue? May 'We even say, "After us the del
uge!" Nay; the pillars of the state are trembling even 
now, and the very foundations of sooiety begin to quiver 
with pent-up foroes that glow underneath. The struggle 
that must either revivify, or oonvulse in ruin, is near at 
band, if it be not already begun. . 

The fiat has gone forth! With steam and eleotrioity, 
and the new powers born of progress, forceshavo entered 
the world that will either compel us to a higher plane or 
overwhelm us, as nation after nation, as civilization after 
oivilization, have been overwhelmed before. It is the 
delusion whioh precedes destruotion that sees in the 
popular unrest with which the civilized world is fever
ishly pulsing only the passing effect of ephemeral causes. 
Between demooratio ideas and the aristocratio adjust
ments of sooiety there is an irreconcilable conflict. Here 
in the United States, as there in Europe, it may be seen 
arising. We cannot go on permitting men to vote and 
forcing them to tramp. We cannot go on educating boys 
and girls in our publio sohools and then refusing them 
tbe right to earn an honest living. W. cannot go on 
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prating of the inalienable rights of man and then deny~ 
jng the inalienable right to the bounty of the, Creator. 
Even now, in old bottles the new wine begins to ferment, 
and elemental forces gather for the strife! 

But if, while there is yet time, we turn to Justice and 
obey her, if we trust Liberty and follow her, the dangers 
that now threaten must disappear, the forces that now 
menace will turn to agencies of eJevation. Think of the 
powers now wasted; of the infinite fields of knowledge 
yet to be explored; of the possibilities of which the won
drous jnventions of this centnry give us bnt a ~int. 
With want destroyed; with greed changed to noble pas
sions; with the fraternity that is born of equality taking 
the place of the jealousy and fear that now array men 
against each other; with meutal power loosed by con
ditions that give to the humblest comfort and leisure; 
and w,ho shall measure 'the heights 'to which our civiliza-' 
tion may soar? Words fail the thought!' It is the 
Golden Age of which poets have sung and high-raised 
seers have told in metaphor! It is the glorious vision 
which has. always haunted man with gleams of fitful 
spleudor. It is what he saw whose eyes at Patmos were 
closed in a trance. It is the culmination of Christianity 
-the City of God on earth, with its walls of jasper and 
its gates of pearU It is the reign of the Prince of Peace! 



CONCLUSION. 

THE PROBLEM OF llH)IVIDUAL LIFE. 



The days of the Dation& bear nil trace 
Of all the sunshine so faf foretold.: 

The cannon speaks in the teacher's piace
The sge is weary with work and gold, 

And high hopes wither, and memories wane; 
On hearths and altars the fires are dead: 

But that brave faith hath not lived in vam
And this is all that our watcher said. 

-Franut BroI.Dta 



CONCLUSION. 

THE PROBLEM OP'INDIVIDUAL LI,PE. 

My task is done. 
Yet the thought still mounts. The problems we have 

been considering lead into a problem higher and deeper 
still. Behind the problems 01 social life lies the prQblem 
of individual life. I have' found it impossible tothink of 
the one without thinking of the other, and so, I imagine, 
will it ~e with those who, reading this book, go with me 
in thought. For, as days Guizot, "when the history of 
civilization is completed, :when there is notbing more to 
say as to our present existence, man inevitably asks him
Belf whether all is exhausted, whether he has reached the 
end of all things?" 

This problem I cannot now discuss. I speak of it only 
because the thought which, while writing this book, has 
come with inexpressibJe cheer to me, may also 'be of cheer 
to Borne who read it; for, whatever be its fate, it will be 
read by Borne who in their heart of hearts have taken 
the cross of a new crusade. This thought will come to 
them without my Buggestion; but w~ are Burer that we 
see a star when we know that others also see it. 

, 'The truth that I have tried to make clear will not find 
easy acceptance. If that could be, it . would have been 
accepted long ago. If that could be, it would never have 
been obscured. But it will find friends-those who will 
toil for it; Buffer for it; if need 'be, die for it. This ,is 
the power of Truth. 

Will it at length prevail? Ultimately, yes. But in 
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our own times, or in times of which any memory of us 
remains, who shall sayP 

For the man who, seeing the want and misery, the 
ignorance and brutishness clmsed by unjust social insti
tutions, sets himself, in so far as he has strength, to 
right them, there is disappointment and bitteruess. So 
it has been of old time. So is it even now. But the 
bitterest thought-and it sometimes comes to the best 
and bravest-is that of the hopelessness of the effort, the 
futility of the sacrifice. To how few of those who sow 
the seed is it given to see it grow, or even with certainty 
to know that it will grow. 

Let us not disguise it. Over and over again has the 
standard of Truth and Justice been raised ill this world. 
Over and over again has it been trampled down-often
times in blood. If they are weak forces that are opposed 
to Truth, how should Error so long prevail? If Justice 
has but to raise her head to have Injustice flee before 
her, how should the wail of the oppressed 110 long go up? 

But for those who see Truth and would follow her; for 
those who recognize Justice and would stand for her, 
success is not the only thing. Success! Why, False
hood has often that to give; and Injustice often has that 
to give. Must not Truth and Justice have something to 
give that is their own by proper right-theirs in essence, 
and not by accident? 

That they have, and that here and now, everyone who 
has felt their exaltation knows. But sometimes the 
clouds sweep down. It is sad, sad reading, the lives of 
the men who would have done something for their fel
lows. To Socrates they gave the hemlock; Gracchus 
they killed with sticks and stones; and One .• greatest and 
purest of all, they crucified. These seem but types. 
To-day Russian prisons are full, and in long processions, 
men and women, who, but for high-minded patriotism, 
might have lived in ease and luxury, move in chains 
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toward the death-in-life of Siberia. And in penury and 
want, in neglect and contempt, destitute even of the 
sympathy that would have been so sweet, how many in 
every conntry have closed their eyes? This we see. 

Bu' do fDI lei it all' 
In writing I have picked up a newspaper. In it is a 

short account, evidently translated from a semi-oflicial 
report, of the execution of three Nihilists at Kieff-the 
Prussian subject Brandtner, the unknown man calling 
himself Antonoff, and the nobleman Ossinsky. At the 
foot of the gallows they were permitted to kiss one an
other. "Then the hangman cut the rope, the snrgeons 
pronounced the victims dead, the bodies were buried at 
the foot of the scaffold, and the Nihilists were given up 
to eternal oblivion." Thus says the account. I do not 
believe it. No; not to ohlivion! 

I have in this inquiry followed the course of my own 
thought. When, in miud, I set out on it I had no theory 
to support, no conclusions to prove. Only, when I first 
realized the squalid misery of a great city, it appalled 
and tormented me, and would Dot let me l'f'.st, for think
ing of what; caused it and how it could be cured •. 

But out of this iuquiry has come to me something I 
did Dot think to find, and a faith that was dead revivea. 

The yearuing for a further life is natural and deep. It; 
grows with intellectual growth, and perhaps Done really 
feel it more than those who have begun to see how great 
is the universe and how infinite are the vistas which 
every advance in knowledge opens before us-vistas 
which would require nothing short of eternity to explore. 
But in the mental atmosphere of our times, to the great 
majority of men on whom mere creeds have lost their 
hold, it seems impossible to look on this yearning save 
as a vain and childish hope, arising from man's egotism, 
and for which there is Dot the slightest ground or war-
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rant,.but which, on the contrary, seems inconsistent with 
.positive knowledge. 

Now, when we come to analyze and trace up the ideas 
that thus destroy the hope of a future life, we shall find 
them, I think, to have their source, not in any revelations 
of physical science, but in certain teachings of political 
and social science which have deeply permeated thought 
in all directions. They have their root in the doctrines, 
that there is a tendency to the production of more human 
beings than can be provided for; that vice and misery 
are the result of natural.Iaws, and the means by which 
advance goes on; and that human 'progress is by a slow 
race development. These doctrines, which have been 
generally accepted as approved truth, do what, except as 
scientific interpretations have been colored by th~m, the 
.extensions of physical science do not do-they reduce 
the individual to insignificance; they destroy the idea 
that there can be in the ordering of the universe any 
regard for his existence, or any recognition of what we 
call moral qualities. 

It is difficult to reconcile the idea of human immortal
ity with the idea that nature wastes men by constantly 
bringing them into being where there is no room for. 
them. It is impossible to reconcile the idea of an intelli
gent and beneficent Creator with the belief that the 
wretchedness and degradation which are the lot of such 
a huge proportion of human kind result from his enact
ments; while the idea that man mentally and physically 
is. the result of slow modifications perpetuated by hered
ity, irresistibly suggests the idea that it is the race life, 
not the individual life, which is the object of human 
existence. Thus has vanished with many of us, and is 
still vanishing with more of us, that belief which in the 
battles an4 ills of life affords the strongest support and' 
deE?pest consolation. 

Now, in the inquiry through which we have passed, 
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we have met these doctrines and seen their fallacy. We 
have seen' that population does not tend to outrun sub· 
sisttnce; we have seen that the waste of human powers 
and the prodigality of human suffering do not spring 
from natural laws, but from the ignorance and selfishnesil 
of men in refusing to conform to natural laws. We havlI 
seen that human progress is not by altering the nature 01 
men; but that, on the contrary, the nature of men seems, 
generally speaking, always the Same. 

Thus the nightmare which is banishing from the 
modern world the belief in a future life is destroyed. 
Not that all difficulties are removed-for turn which way 
we may, we come to what we cannot comprehend; but 
that difficulties are removed which seem conclusive and 
insuperable. And,thus, hope springs up. 

But this is not all. 

Political Economy has been called the dismal science, 
and as currently taught, is hopeless and despairing .. But 
this, as we have seen, is solely because she has been 
degraded and shackled; her truths dislocated; her har· 
monies ignored; the word she would utter gagged in her 
mouth, and her protest against wrong turned into an 

, indorsement of injustice. Freed, as.1 have tried to free 
her-in her own proper symmetry, Political Economy is 
radiant with hope. 

For properly understood, the law" which govern the 
production and distribution of wealth spow that the want 
and injustice of the present sooial state are not necessary; 
but that, on the contrary, a social state is possible in 
which poverty would be unknown, and all the better 
qualities and higher powers of human nature would have 
opportunity for full development. 

And, turther than this, when we see that social de. 
velopment is governed neither by a Special Providence 
nor bv a merciless fate,but by law, 'at once unchangeable 
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and beneficent; when we see tbat human will is the great 
factor, and 1;hat taking menin the aggregate, their con
dition is as they make it; when we see that economio 
law and moral law are essentially one, and that tho truth 
which the intellect grasps after toilsome effort is but 
that which the moral sense reaches by a quick intuition, 
a flood of light breaks in upon the problem of individual 
life. These countless millions like ourselves, who· on 
this earth of ours have passed and still are passing, with 
their joys and sorrows, their toil and their striving, their 
aspirations and their fears, their strong perceptions of 
things . deeper than sense, their common feelings whioh 
form the basis even of the most divergent creeds-their 
little lives do not seem so much like meaningless waste. 

The great fact which Science in all her branches shows 
is the universality of. law. Wherever he can trace it, 
whether in the faU of an apple or in the revolution of 
binary suns, the astronomer sees the working of the 
same law, which operates in the minutest divisions in 
whioh we may distinguish space, as it does in the im
measurable distances with which his science deals. Out 
of that which lies beyond his tel~scope comes a moving 
body and again it diSlf,ppears. So far as he can traoe its 
oourse the law is ignored. Does he say that this is an 
exception? On the cont~ary, he says that this is merely 
a part of its· orbit that he has seen; that beyond the 
reach of his telescope the law holds good. He makes his 
oalculations, and after centuries they are proved. 

Now, if we trace out the laws which govern human 
life in society, we find that in the largest as in the small
est oommunity, they are the same. We find that what 
seem at first sight like divergences and exceptions are 
but manifestations of the same principles. And· we find 
that everywhere we can trace it, the sooial law runs into 
and conforms with the moral law; that in the life of a 
community, justioe infallibly brings its reward and in-
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justice its punishment. But this we cannot see in in
dividual life. If we look merely at individual life we 
cannot see that the laws of the universe have the slight
est relation to good or bad, to right or wrong, to just or 
unjust. * Shall we then say that the law which is mani
fest in social life is not true of individual life? It is not 
scientific to say so. We would not say so in reference to 
anything else. Shall we not rather say this simply proves 
that we do not see the whole of individual life? . 

The laws which Political Economy discovers, like the 
facts and relations of pllysical nature, harmonize with 
what seems to be the law of mental development-not a 
necessary and involuntary progress, but a progress in 
which the human will is an initiatory force. But in life, 
ss we are cognizant of it, mental development can go 
but a li.ttle way. The mind hardly begins to awa.ke ere 
the bodily powers decline-it but becomes dimly con
Bcious of the vast fields before it, but begins to learn and 
use its strength, to recognize relations and extend its 
sympathies, when, with the death of the body, it passes 
away. Unless there is something more, there seems here 
a break, a failure. Whether it be a Humboldt or a 
Herschel, a Moses who looks from Pisgah, a Joshua who 
leads the host, or one of those sweet and patient souls 
who in narrow circles live radiant lives, there seems; if 

* Let 1:tS not delude our children. If for no other reason than for 
that which Plato gives, that when they come to discard that which 
we told them as pious fable they will also discard that which we 
told them as truth. The virtues which relate to self do· generally 
bring their reward. Either a merchant or a thief will be more sue
eessful if he be sober, prudent, and faithful to his promises; but &I 

to the virtues which do not relate to self-

"It seems a story from the world of spirits, 
When anyone obtains that which he merita, 
Or any merits that which he obtains." 
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mind and character here developed can go no further, a 
purpose[essness inconsistent with what we can see of the 
linked sequence of the universe. 

By a fundamental law of our minds-the law, in fact, 
upon which Political Economy relies in all her deduc-, 
tions--we cannot conceive of a means without an end; a 
contrivanoe without an object. Now, to all nature, so 
far as we come in contact with it in this world, the sup
port and employment of the intelligence that is in man 
furnishes such an end and object. But unless man him
self may rise to or bring forth something higher, his 
existence is unintelligible. So strong is this metaphys
ical necessity that those who deny to the individual any
thing more than this life are compelled to transfer the 
idea of perfectibility to the race. But as we have seen, 
and the argument could have been made much more 
complete, there ,is nothing whatever to shO\v any essential 
race improvement. Huma~ progress is not the improve
ment of human nature. The advances in which civiliza
tion consists are not secured in the constitution of man, 
but in the constitution of society. They are thus not 
fixed and permanent, but may at any time be lost-nay, 
are constantly tending to be lost. And further than 
this, if human life does not continue beyond what we see 
of it here, then we are confronted, with regard to the 
race, with the same difficulty as with the individual! 
For it is 'as certain that the race must die as it is that the 
individual must die. We know that there have been 
geologic conditions under which human life was impossi
ble on ,this earth. We know that they must return 
again. Even now, 8S the earth circles on her appointed 
orbit, the northern ice cap slowly thickens, and the time 
gradually approaches, when its glaciers will How again. 
and austral seas, sweeping northward, bury the seats of 
present civilization under ocean wastes, as it may be they 
now bury what was once as high a civilization as our own, 
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And beYQI,ld, tl,tel:l~ petioqlil. ~c.ieI,lQ~ l\iscer¥1iI ~, Q,ead, e~.rtl\, 
an exhausted !!1,l.n...,..1,l tin:le when:, clashing together, tblf 
solar sys.tem I1Ihall :re.solve ~tsel,f intQ lit. gaS!lQ~,~ fQJ.'W .. 
agaill to begil,l iIQn:leaslj.J,'able mqtatfQI,li!, 

What then ill the meal,l\ng of Hfll-of l\fe ~bsolutel~ 
an,d inevitablJ b(;lUnded \ly death? To m~ it ~ee~1(I i~
teUigible ()n11 as the aVenUe and vestibule to anothe.~ 
life. And its facts seem explainallle only up0l! a tlWQry 
whicI! CallD,ot be expresseiJ but in n:lYth ~nd ~Yn:!bol. and 
wl\ich, everywhere anc:t at aU thnes .. ttle myths al,ld sYn:!
boIs in which men have tried to' portJ;'aY their c;leepe!l' 
perceptions do in some form express. . 
Th~ IlcriptqreIJ of the :mef!. who have l>eep, lionel go.!!,e

tho Biblell, thl) Zend. AVestQ4 the Vella.s, the D.b,l;'IQw,I!
paqas, al,ld the K:oraJ;lll; thfl esoterio qpctrine!l of old Pbt
)Qllophiea, the hiller meaning ()f groteilque reHgionll, thll 
dogmatic cOllstitllti()ns of :&c\lwelliCal Ooullcilll, thtl preach.
iXlgi1 C)f Foltes, and Wesleys, and Savonaro!as, tbe trl~qi
tioXlS of red Indians, and beliefs Qf blAC:\c ~a.va.ges. lIave " 
heart ODd core ill which they agree...,... sOlJlethil,lg \f}liQQ. 
seems like the variously distorted a,pprehensi()Ds pf a 
priIQlIory truth. 4n,c! Qut of thQ chain ~f thought we have 
been following there seem" vaguely to rise 1\ glimpsE! pf 
what they vaguely j!aW ..... 4 shadowy gle3m of lllthn3ttl 
relationa, tbe enqel\vor to Il.press which jllevit~bly fljol~ 
into type and allegory. A garden in which are set the 
trees of good and evil. A vineyard in which there ill 

" the Master's work to do. A passage-'-from life behind to 
life "beyond. A trial and a struggle, of which we cannot 
lee the end. 

Look around to-day. 
Lol here, now, in our civilized ilocietYf the old allego

ries yet have a meaning, the old myths are still true. 
Into the Valley of the Shadow of Death yet often leads 
the path of duty, thrQu¥4 tl1e /ltreets of Vl\nity Fair 
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walk Ohristian and Faithful, and on Greathearl's armor 
ring the clanging blows. Ormuzd still fights with Ahri· 
D:lan-the Prince of J;.ight with the Powers of Darkness 
He who will hear, to him the clarions of the battle calL 

How they call, and call, and call, till the heart swells 
that hears them! - Strong soul and high endeavor, the 
world needs them now. Beauty still lies imprisoned, and 
iron wheels go over the good and true and beautiful that 
might spring from human lives. 

And they who fight with Ormuzd, though they may 
not know each other-somewhere, sometime. will the 
muster roll be called. 

Though Truth and Right seem often overborne, we 
-may not see it all. How can we see it all? All that iii 
passing, even here, we cannot tell. The vibrations of 
matter which give the sensations of light and color become 
to us indistinguishable when they pass a certain point. It 
is only within a like range that we have cognizance of 
sounds. Even animals have senses which we have not. 
And, here? Oompared with the solar system our earth 
is but an indistinguishable speck; and the solar system 
itself shrivels into nothingness when gauged with the 
star depths. Shall we say that what passes from our 
sight 'Passes into oblivion? No; not into oblivion. Far. 
far beyond our ken the eternal laws must hold their sway. 

The hope that rises is the heart of all religions! The 
poets have sung it, the see~ have told it, and in its deep
est 'Pulses the heart of man throbs responsive to its truth. 
This, that Plutarch said, is what in all times and in all 
tongues has been said by the pure hearted and strong 
sighted, who, standing as it were, on the mountain tops 
of thought and looking over the shadowy ocean, have 
beheld the loom of land: 

".Me,,', '01.11" encomplU86d her, with bodie, and pa8- . 
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,ions, have no communication with God, except what they 
can reach to in conception only, by means of philosophy, aI 

by a kind of an obscure dream. But wli,en they are loosed 
from the body, and removed into the unseen, invisible, 
impas&able, and pure region, this God is tlten their leader 
and king; they there, as it were, ltanging on him wholly, 
and beholding without weariness and passionately affecting 
that beauty which cannot blJ expressed or uttered by 1'1ien." 
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.Ii strong, dignified, and impr;essiflt record of 'nt IIf 
tbt mOlt Ilttra,rdinary men our country bal produc,d 

The following. press notices are selected at 
random from the great mass received: 

JULIAN HAWTHORNE 
IN PHILADELPHIA 

NORTH MERICAN 

COMMERCIAL APPEAL 
MEMPHIS, TENN. 

NEW YORK TIMES 

BROOKLYN EAGLE 

PHILADELPHIA PUBLIC 
LEDGER 

"The story of Henry George's life 
is worth any man's while. to read. 
It is the story of a free spirit inas
tering a despotic environment." 

" Henry George, Jr., has given to 
his graphic biography a charm sur-· 
passing that of m(1st romance. His 
style is lucid and direct, and he 
proves to be an ideal biographer." 

"This life of. Henry George will 
be found an exceedingly interest
in~ book:-a history of a career full 
of struggle, the story of a unique 
character in constant contention 
until past middle lifewith ill-Iuck:." 

" The 'Life of Henry George' is a 
noble monument to a man who 
espoused with all his heart what he 
believed to be the cause of the 
plain people against corruption and 
despotism." 

"The biography conveys the pic
ture of a man consumed -with a 
passion for the material well-being 
of his fellow men, and of a man 
who, more than any other reformer 
of his day, sacrificed his life for an 
ideal, and was consistent to the 
truth as he conceived it." 



More Opinions of the Press 
SAN FRANCISCO CALL "The life of Henry George reads 

like a novel." 

THE NEW AGE. 
LONDON 

REVIEW OF REVIEWS. 
LONDON 

THE COMMONWEALTH. 
OTTAWA, CANADA 

BUFFALO 
COMMERCIAL 

INDIANAPOLIS NEWS 

BROOKLYN 
STANDARD UNION 

NEWARK ADVERTISER 

TORONTO GLOBE 

.. Henry George lives again in the 
pages of this volume. We see him 
fighting strenuously, yet ever cheer
fully, his terrible life struggle." 

.. It is not often that we are able to 
trace so fully and with such con
tinuing admiration and sympathy 
the struggle of a man in advance 
of his time to deliver his message 
in the ears of an ,!nwilling world." 

.. The author has made a book 
which would have added to the 
fame of any writer, however emi
nent." 

.. It is the story of the life work of 
one of the most remarkable men 
on the record of the Nineteenth 
Century." 

"The story of Henry George's life 
is interesting and most ably told." 

"The son has worthily performed 
his task and rendered a tribute to 
his father which will become a 
handbook and manual throughout 
the world." 

.. The volume before us contains a 
wonderful story of human life, 
written with the utmost simplicity 
and with unconscious eloquence 
and pathos." 

.. We are inclined to think it will 
rank among the good biographies, 
the number of which is very small." 

8 illustrations. Net, $ I. 00 

DOVIn.EOAY PAGE Ii CO 
~l5 .. ll1EAS1'I6TH~;L·NtltWlUl, 



1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 


	004485_0001
	004485_0003
	004485_0005
	004485_0006
	004485_0007
	004485_0008
	004485_0009
	004485_0010
	004485_0011
	004485_0012
	004485_0013
	004485_0014
	004485_0015
	004485_0016
	004485_0017
	004485_0018
	004485_0019
	004485_0020
	004485_0021
	004485_0022
	004485_0023
	004485_0024
	004485_0025
	004485_0026
	004485_0027
	004485_0028
	004485_0029
	004485_0030
	004485_0031
	004485_0032
	004485_0033
	004485_0035
	004485_0036
	004485_0037
	004485_0038
	004485_0039
	004485_0040
	004485_0041
	004485_0042
	004485_0043
	004485_0044
	004485_0045
	004485_0046
	004485_0047
	004485_0048
	004485_0049
	004485_0050
	004485_0051
	004485_0052
	004485_0053
	004485_0054
	004485_0055
	004485_0056
	004485_0057
	004485_0058
	004485_0059
	004485_0060
	004485_0061
	004485_0062
	004485_0063
	004485_0064
	004485_0065
	004485_0066
	004485_0067
	004485_0068
	004485_0069
	004485_0070
	004485_0071
	004485_0072
	004485_0073
	004485_0074
	004485_0075
	004485_0076
	004485_0077
	004485_0078
	004485_0079
	004485_0080
	004485_0081
	004485_0082
	004485_0083
	004485_0084
	004485_0085
	004485_0086
	004485_0087
	004485_0088
	004485_0089
	004485_0090
	004485_0091
	004485_0092
	004485_0093
	004485_0094
	004485_0095
	004485_0096
	004485_0097
	004485_0098
	004485_0099
	004485_0100
	004485_0101
	004485_0102
	004485_0103
	004485_0104
	004485_0105
	004485_0106
	004485_0107
	004485_0109
	004485_0110
	004485_0111
	004485_0112
	004485_0113
	004485_0114
	004485_0115
	004485_0116
	004485_0117
	004485_0118
	004485_0119
	004485_0120
	004485_0121
	004485_0122
	004485_0123
	004485_0124
	004485_0125
	004485_0126
	004485_0127
	004485_0128
	004485_0129
	004485_0130
	004485_0131
	004485_0132
	004485_0133
	004485_0134
	004485_0135
	004485_0136
	004485_0137
	004485_0138
	004485_0139
	004485_0140
	004485_0141
	004485_0142
	004485_0143
	004485_0144
	004485_0145
	004485_0146
	004485_0147
	004485_0148
	004485_0149
	004485_0150
	004485_0151
	004485_0152
	004485_0153
	004485_0154
	004485_0155
	004485_0156
	004485_0157
	004485_0158
	004485_0159
	004485_0160
	004485_0161
	004485_0162
	004485_0163
	004485_0164
	004485_0165
	004485_0166
	004485_0167
	004485_0168
	004485_0169
	004485_0170
	004485_0171
	004485_0172
	004485_0173
	004485_0174
	004485_0175
	004485_0176
	004485_0177
	004485_0178
	004485_0179
	004485_0180
	004485_0181
	004485_0182
	004485_0183
	004485_0184
	004485_0185
	004485_0186
	004485_0187
	004485_0188
	004485_0189
	004485_0190
	004485_0191
	004485_0192
	004485_0193
	004485_0194
	004485_0195
	004485_0196
	004485_0197
	004485_0198
	004485_0199
	004485_0200
	004485_0201
	004485_0202
	004485_0203
	004485_0204
	004485_0205
	004485_0206
	004485_0207
	004485_0208
	004485_0209
	004485_0210
	004485_0211
	004485_0212
	004485_0213
	004485_0214
	004485_0215
	004485_0216
	004485_0217
	004485_0218
	004485_0219
	004485_0220
	004485_0221
	004485_0222
	004485_0223
	004485_0224
	004485_0225
	004485_0226
	004485_0227
	004485_0228
	004485_0229
	004485_0230
	004485_0231
	004485_0232
	004485_0233
	004485_0234
	004485_0235
	004485_0236
	004485_0237
	004485_0238
	004485_0239
	004485_0240
	004485_0241
	004485_0242
	004485_0243
	004485_0244
	004485_0245
	004485_0246
	004485_0247
	004485_0248
	004485_0249
	004485_0250
	004485_0251
	004485_0252
	004485_0253
	004485_0254
	004485_0255
	004485_0256
	004485_0257
	004485_0258
	004485_0259
	004485_0260
	004485_0261
	004485_0262
	004485_0263
	004485_0264
	004485_0265
	004485_0266
	004485_0267
	004485_0268
	004485_0269
	004485_0270
	004485_0271
	004485_0272
	004485_0273
	004485_0274
	004485_0275
	004485_0276
	004485_0277
	004485_0278
	004485_0279
	004485_0280
	004485_0281
	004485_0282
	004485_0283
	004485_0284
	004485_0285
	004485_0286
	004485_0287
	004485_0288
	004485_0289
	004485_0290
	004485_0291
	004485_0292
	004485_0293
	004485_0294
	004485_0295
	004485_0296
	004485_0297
	004485_0298
	004485_0299
	004485_0300
	004485_0301
	004485_0302
	004485_0303
	004485_0304
	004485_0305
	004485_0306
	004485_0307
	004485_0308
	004485_0309
	004485_0310
	004485_0311
	004485_0312
	004485_0313
	004485_0314
	004485_0315
	004485_0316
	004485_0317
	004485_0318
	004485_0319
	004485_0320
	004485_0321
	004485_0322
	004485_0323
	004485_0324
	004485_0325
	004485_0326
	004485_0327
	004485_0328
	004485_0329
	004485_0330
	004485_0331
	004485_0332
	004485_0333
	004485_0334
	004485_0335
	004485_0336
	004485_0337
	004485_0338
	004485_0339
	004485_0340
	004485_0341
	004485_0342
	004485_0343
	004485_0344
	004485_0345
	004485_0346
	004485_0347
	004485_0348
	004485_0349
	004485_0350
	004485_0351
	004485_0352
	004485_0353
	004485_0354
	004485_0355
	004485_0356
	004485_0357
	004485_0358
	004485_0359
	004485_0360
	004485_0361
	004485_0362
	004485_0363
	004485_0364
	004485_0365
	004485_0366
	004485_0367
	004485_0368
	004485_0369
	004485_0370
	004485_0371
	004485_0372
	004485_0373
	004485_0374
	004485_0375
	004485_0376
	004485_0377
	004485_0378
	004485_0379
	004485_0380
	004485_0381
	004485_0382
	004485_0383
	004485_0384
	004485_0385
	004485_0386
	004485_0387
	004485_0388
	004485_0389
	004485_0390
	004485_0391
	004485_0392
	004485_0393
	004485_0394
	004485_0395
	004485_0396
	004485_0397
	004485_0398
	004485_0399
	004485_0400
	004485_0401
	004485_0402
	004485_0403
	004485_0404
	004485_0405
	004485_0406
	004485_0407
	004485_0408
	004485_0409
	004485_0410
	004485_0411
	004485_0412
	004485_0413
	004485_0414
	004485_0415
	004485_0416
	004485_0417
	004485_0418
	004485_0419
	004485_0420
	004485_0421
	004485_0422
	004485_0423
	004485_0424
	004485_0425
	004485_0426
	004485_0427
	004485_0428
	004485_0429
	004485_0430
	004485_0431
	004485_0432
	004485_0433
	004485_0434
	004485_0435
	004485_0436
	004485_0437
	004485_0438
	004485_0439
	004485_0440
	004485_0441
	004485_0442
	004485_0443
	004485_0444
	004485_0445
	004485_0446
	004485_0447
	004485_0449
	004485_0450
	004485_0451
	004485_0452
	004485_0453
	004485_0454
	004485_0455
	004485_0456
	004485_0457
	004485_0458
	004485_0459
	004485_0460
	004485_0461
	004485_0462
	004485_0463
	004485_0464
	004485_0465
	004485_0466
	004485_0467
	004485_0468
	004485_0469
	004485_0470
	004485_0471
	004485_0472
	004485_0473
	004485_0474
	004485_0475
	004485_0476
	004485_0477
	004485_0478
	004485_0479
	004485_0480
	004485_0481
	004485_0482
	004485_0483
	004485_0484
	004485_0485
	004485_0486
	004485_0487
	004485_0488
	004485_0489
	004485_0491
	004485_0492
	004485_0493
	004485_0494
	004485_0495
	004485_0496
	004485_0497
	004485_0498
	004485_0499
	004485_0500
	004485_0501
	004485_0502
	004485_0503
	004485_0504
	004485_0505
	004485_0506
	004485_0507
	004485_0508
	004485_0509
	004485_0510
	004485_0511
	004485_0512
	004485_0513
	004485_0514
	004485_0515
	004485_0516
	004485_0517
	004485_0518
	004485_0519
	004485_0520
	004485_0521
	004485_0522
	004485_0523
	004485_0524
	004485_0525
	004485_0526
	004485_0527
	004485_0528
	004485_0529
	004485_0530
	004485_0531
	004485_0532
	004485_0533
	004485_0534
	004485_0535
	004485_0536
	004485_0537
	004485_0538
	004485_0539
	004485_0540
	004485_0541
	004485_0542
	004485_0543
	004485_0544
	004485_0545
	004485_0546
	004485_0547
	004485_0548
	004485_0549
	004485_0550
	004485_0551
	004485_0552
	004485_0553
	004485_0554
	004485_0555
	004485_0556
	004485_0557
	004485_0558
	004485_0559
	004485_0560
	004485_0561
	004485_0562
	004485_0563
	004485_0564
	004485_0565
	004485_0566
	004485_0567
	004485_0568
	004485_0569
	004485_0571
	004485_0572
	004485_0573
	004485_0574
	004485_0575
	004485_0576
	004485_0577
	004485_0578
	004485_0579
	004485_0580
	004485_0581
	004485_0582
	004485_0583
	004485_0585
	004485_0586
	004485_0587
	004485_0588
	004485_0589
	004485_0590
	004485_0592

