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PREFACE

IT may seem quite audacious to try to include within

" the limits of one moderaté volume a study of the work-
ings of credit in several of the principal belligerent na-
tions in the European War, when for a full statement of
the complex credit operations in any one of them a sepa-
rate volume might be little enough. There is the addi-
tional reason against it that the time and labor in collect-
ing and digesting the material must be as great for a
condensed as for an extended exposition. Nevertheless,
jt was believed that an examination of the most impor-
tant measures in each country, told in plain, untechnical
language, could be presented within a compass which
would not require more time for its perusal than a busy
man of affairs could afford. Such a study would, further-
more, bring to & much wider constituency an insight into
the hidden workings of credit behind the issues of paper
money, banking, foreign exchange, and public finance.
Stripped of their technicalities, these matters can be
made easy of comprehension. In addition, such a dis-
cussion under one head of the various policies of the
greater nations would make possible a comparative study
which would throw light on the successes and failures
during the war in affairs of stupendous importance and
magnitude. Thereupon, it became evident that for .our
own enlightenment on entering the struggle we needed
not only the facts in the field of credit, but also a clear
.and simple presentation of the principles underlying these
facts, together with a vigorous criticism of governmental
policies in the light of these principles, Thus it was
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hoped to make at once a constructive as well a3 an ob-
jective study of events never before equalled in the his-
tory of nations.

The necessity of having instruction from the experi-
ences of other belligerents for our own guidance and ad-
monition may justify somewhat the boldness of trying to
make such a study when we are so close to the events
concerned; and some indulgence must be asked for on
that ground. But it will be found, nevertheless, that we
have very definite knowledge regarding credit operations
during the first three years of the war—a period to which
our study is confined, and which in the main excludes the
war operations of the United States—that allows of satis-
factory analysis at this date, because it is & period long
enough to enable us to watch all the essential principles
of credit at play. Further years of the war will, of
course, introduce more facts to be elucidated, but will
not, in all probability, modify the lessons already drawn.

No attempt has been made to treat the credit opera-
tions of Russia, Austria-Hungary, or Italy, because it
has been impossible to obtain sufficient reliable data for
their examination. For obvious reasons emphasis has
been laid on the affairs of Germany. Her amazing in-
dustrial growth in the last thirty years and its causes
show that Germany brought on the war, not because she
was hampered on the seas, or had no room for the growth
of her population, but because her newly acquired eco-
nomic strength warranted a militaristie attempt to domi-
nate Europe and the world. The examination of her
credit situation leads to the conclusion that Germany is
not now solvent, and that unheard-of burdens must be
carried even into the distant future. Taxing little and
borrowing much, she has risked all on a single throw of
the dice, on a military decision. She is even now fighting
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not merely for the sialus quo anie, but for commercial
gains, for expansion, if not for indemnities which will re-
trieve her financial losses. Indeed, her industrial classes
were as much responsible for the war as her militarists;
so that the weakening of her credit is likely to induce
these industrial classes to work mightily for peace. The
end is more to be looked for through their influence than
through a revolt of the masses. The charge on the pres-
ent debt of over $30,000,000,000, together with an ordi-
nary peace budget, takes up the total net income of the
German people. With such matters, as well as with the
inflation of credit, the nearly tenfold increase of paper
money by the Reichsbank and loan bureaus, the de-
preciation of the mark by about 50 per cent, the rise of
prices of over 100 per cent, the present volume is con-
cerned. '

One of the main purposes in mind has been a com-
parison of the ways by which the German, French,
British, and American systems of credit have met the
unparallelled shocks of this unprecedented war. That
British credit has shown itself superior, and—in spite of
the erratic plunge into government paper money—has
avoided the dangerous currency expansion connected
with advances to the state in France and Germany, is
one of the plain inferences from a study of this war,
which is rich in counsel for the management of our own
credit operations.

Somewhat extended treatment has been given to the
problems of gold, the foreign exchanges, inflation and
prices in all the countries concerned. The recrudescence
of the archaic quantity theory of money in Great Britain
among those discussing prices and inflation there has given -
cause for a pointed, but brief, criticism of that theory.
Indeed, the events of this war are likely to bring about
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much re-examination of the principles regulating money
and pricea. The recent appointment of a British Com-
mission on the Currency and the Bank Act of 1844 i3 a
sign of the times.

The years chosen for our study are big with matters
touchipg money and credit. Xt may not be amiss to sin-
gle them out, unclouded by details, for enlightenment in
our present emergencies. In this way we may be better
able to make an intelligent assessment of the elements in
our own pressing problems,

J. LavrEncE LAyGHLIN.
Jarvney, N. H, ‘ Co
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APPENDIX I

GREAT BRITAIN

A

CURRENCY AND BANK NOTES ACT, 1914
Cn. 14, 4 anp 5 Gro. 5 [6 Avcusr, 1914]

Be it enacted * * *

1.—(1) The Treasury may, subject to the provisions of this Act,
issue currency notes for one pound and for ten shillings, and those
‘notes shall be current in the United Kingdom in the same manner and
to the same extent and as fully as sovereigns and half-sovereigns are
current and shall be legal tender in the United Kingdom for the pay-
ment of any amount.

(2) [Form and design as directed by the Treasury.]

(3) The holder of a currency note shall be entitled to obtain on de-
maad, during office hours at the Bank of England, payment for the
note 2t its fece value in gold coin which is for the time being legal
tender in the United Kingdom.

(4) The Treasury may, subject to such conditions as to time, man-
ner, and order of presentation as they think fit, call in any currency
no:;z under this Act on paying for those notes at their face value in

(5) [Currency notes subject to forgery, larceny, stealing, and truck
acts, same as bank-notes or current coin of the realm.]

(8) For the purpose of meeting immediste exigencies all postal
orders issued either before or after the passing of this Act shall tem-
porarily be current and legal tender in the United Kingdom in the
na.memannerandtothesameextentandasfuﬂyascumnteoms.
and shall be legal tender in the United Kingdom for thepayment of
any amount.t

The holder of any such postal order shall be entitled to obtain on
demand, during office kours at the Bank of England, payment for the
postal order st its face value in any coin which is for the time being
legal tender in the United Kingdom for the amount of the note.

[Post Office Act, 1908, Section 24 (1) (b) and (c) do not apply.]

This subsection shall have effect only until His Majesty by procla-
mation revokes the same, and any proclamation revoking this sub-

! Revoked by Pmchzgg;xon. February 8, 1015.
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section may provide for the calling in or exchange of any postal orders
affected thereby.

2. Currency notes may be issued to such persons and in such manner
as the Treasury direct, but the amount of any notes issued to any
person shall, by virtue of this Act and without registration or further
assurance, be a floating charge in priority to all other charges, whether
under statute or otherwise, on the assets of that person.

8. The governor and company of the Bank of England and any
persons concerned in the management of any Scottish or Irish bank
of issue may, so far as temporarily authorized by the Treasury and
subject to any conditions attached to that authority, issue notes in
excess of any limit fixed by law; and those persons are hereby indem-
nified, freed, and discharged from any liability, penal or civil, in re-
spect of any issue of notes beyond the amount fixed by law which has
been made by them since the first day of August nineteen hundred
and fourteen in pursuance of any authority of the Treasury or of any
letter from the Chancellor of the Exchequer, and any proceedings
taken to enforce any such liability shall be void.

4. Any bank notes issued by a bank of issue in Scotland or Ireland
shall be legal tender for a payment of any amount in Scotland or
Ireland respectively, and any such bank of issue shall not be under
any obligation to pay its notes on demand except at the head office
of the bank, and may pay its notes, if thought fit, in currency notes
issued under this Act:

Provided that notes which are legal tender under this section ahal}
not be legal tender for any payment by the head office of the bank
by whom they are issued for the purpose of the payment of notes
-issued by that bank.

This section shall have effect only until His Majesty by proclams.
tion revokes the same, and any proclamation revoking this section
may provide for the calling in or exchange of notes affected thereby,

5~(1) In this Act, the expression “bank of issue” means any
bank baving power for the time being to issue bank notes.

(2) [Short title, as above.]

(8) [Applies to Isle of Man, but not to any other British poasession.]

PAPER ISSUED BY THE TREASURY ON AUGUST 27, 1014,
RELATING TO THE ISSUE OF CURRENCY NOTES
The following are the arrangements made in accordance with the
provisions of the Currency and Bank Notes Act, 19014, for placing
currency Dotes st the disposal of the hanks for meeting exceptional
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{1) EnerLAND AND WaLEs

Currency notes are issued through the Bank of England to bankers
as and when required up fo a maximum limit not exceeding, in the
case of any bank, 20 per cent. of its liabilities on deposit and current
accounts,

The amount of notes issued to each bank is treated as an advance
by the Treasury 1o that bank bearing interest from day {o day at the
current Bank rate, the security for the Treasury advance consisting
of a floating charge on the assets of the bank up to the amount of
the notes issued. The bank is permitted to repay the whole or smy
part of any advance at any time. Any amount repaid can be renewed
if and when necessity arises, provided that the total amount outstand-
ing at any one time does not exceed the authorised percentage of the
bank’s liabilities. '

Any sums received by the Bank of England in repayment of ad-
vances are either applied forthwith to cancelling any currency notes
which have been returned from circulation and are for the time being
in the hands of the Bank of England, or, in so far as any such sums
may exceed the amount of currency notes returned from circulation
in the hands of the Bank of England at the time of receipt, are carried
to a separate account in the books of the Bank of England and applied
to the eancellation of notes as and when they return from circulation.

In order to give the banks the advantage of the credit allowed under
this arrangement even though actual currency may not be required,
it is proposed by the amending Bill to take power to issue certificates
in lieu of actual notes.

The effect of the issue of these certificates will be that the banks
will be able to obtain credits with the Bank of England on the same
terms as currency notes and the expense of printing and handling
notes will be avoided except in so far as the notes may be required
for actual circulation.

(2) ScorLAND AND IRELAND

The arrangement in England and Wales applies generally to Scot-
land and Ireland; but in the case of banks of issue in Scotland and
Ireland currency notes, instead of being issued to the public, are used
as cover for the banks’ own notes. This arrangement has in practice
the effect of ennbling the Scottish and Irish banks of issue to exceed
t.he normal limits of issue of fiduciary notes so long as such excess
issues are covered by currency notes,

The new certificates will also be available for the purpose of cover
for these issues.

[Provision for publication of returns each Friday. l
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C

(1) PROCLAMATION POSTPONING PAYMENT OF BILLS OF
EXCHANGE, AUGUST 2, 1914

® * % Tf on the presentation for payment of a bill of exchange,
other than a cheque or bill on demand, which has been accepted before
the beginning of the fourth day of August, nineteen hundred and
fourteen, the acceptor re-accepts the bill by a declaration on the face
of the bill in the form set out hereunder, that bill shall, for all pur-
poses, including the Liability of any drawer or indorser or any party
thereto, be deemed to be due and be payable on a date one calendar
month after the date of its original maturity, and to be a bill for the
original amount thereof increased by the amount of interest thereon
calculated from the date of re-acceptance to the new date of payment
at the Bank of England rate current on the date of the re-acceptance
of the Bill.
Form: Re-accepted under Proclamationfor £...... (insert increased
sum).
Signature  .............. e

D

PAPER PUBLISHED BY THE TREASURY, AUGUST 13, 1914,
REGARDING THE DISCOUNT OF BILLS BY THE
BANK OF ENGLAND

The Chancellor of the Exchequer has for several days' past been in
close and constant consultation with the Governor of the Bank of
England, the bankers, the accepting houses and the principal traders
for the purpose of providing the country with all the banking facilities
it needs in the present emergency. We are now able to announce
that the Chancellor of the Exchequer has completed arrangements with
the Bank of England for terminating the present deadlock in the
money market, and for enabling the trade and commerce of the coun-
try to resume its normal course. The greatest difficulty arose from
the stoppage of remittances to London both from the provinces and
from other countries, not only in Eurcpe, but in all parts of the world.
This caused & breakdown in the foreign exchanges and deterred bank-
ers from discounting bills in the normal way. To overcome this
difficulty as well as that of providing traders in this country with all
the banking facilities they need, the Government have now agreed
to guarantee the Bank of England from any loss it may incur in dis-
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counting bills of exchange either home or foreign, bank or trade,
accepted prior to August 4, 1914, Accordingly we are authorized to
make the following announcement:—

“The Bank of England are prepared on the application of the bolder
of any approved bill of exchange accepted before the 4th day of Au-
gust, 1914, to discount at any time before its due date at Bank rate
without recourse to such holder, and upon its maturity the Bank of
England will, in order to assist the resumption of normal business
operations, give the acceptor the opportunity until further notice of
postponing payment, interest being payable in the meantime at
2 per cent. over Bank rate varying. Arrangements will be made to
carry this scheme into effect so as to preserve all existing obligations,

“The Bank of England will be prepared for this purpose to approve
such bills of exchange as are customarily discounted by them, and
also good trade bills and the acceptances of such foreign and colonial
firms and bank agencies as are established in Great Britain.”

E

FORMAL RECORD OF ARBANGEMENT BETWEEN THE
TREASTURY AND THE BANK OF ENGLAND, DATED
AUGUST 27, 1914, EXPANDING D

1. The Bank of England will, upon the application of the holder of
any approved bill of exchange before August 4, 1914, discount such
bill at any time before ita due date at Bank rate without recourse to
such holder,

(In the case of date bills, the acceptance, if undated, may be deemed
to have been given in eourse of past from the date on which the bills
were drawn.)

2, It will be for the Bank of England to decide in any particular
case whether a bill is to be approved, but the Bank will be prepared
to approve such bills of exchange as are customarily discounted by
them, and also good trade bills and the aceeptances of such foreign
and colonial firms and bank agencies as are established in Great
Britain.

8. Upon the maturity of any bill so discounted the Bank of Eng-
land will give the acceptor the opportunity of postponing payment
pending further notice, interest being payable in the meantime at 2
per cent. over Bank rate varying.

4. The date at which such further notice shall be given shall be de-
termined by the Bank after consultation with the

5. Arrangements will be made forpreservmgn.llmtmgobhgahm
#0 far as possible, in respect of bills discounted.
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8. The Bank of England are to be indemnified for any action taken
by them in the matter, and to be gnaranteed by the Treasury against
anylosswhlchmaybemcurmdbylhe]hnkssthermltofﬂlm

operations.
'I.Suchlossmtobeeakmlatedmmdamemthmmth
bekept,mﬂ:efol]owmg form:—

 £

Amount of approved bills dis- Amormt reslized by the Bank in
counted at Bank rate, pay- of bills, pay-
ment of which has been post- mtwﬁwhx:hhubemposb-

Net deficiency.....cccveveennn Interest received at 2 per cent.

(sbove bank rate carrving) in
respect of approved bills, pay-

£ : £

forth:sschmne.nndforchargmg theExchequerthenmount
dtheultimateloeswhichmybeinmn-redbytheBmkinwrying
it into effect. .
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FRANCE
A

FRENCH LAW OF AUGUST &, 1914, SUSPENDING SFECIE
. PAYMENTS

- Art. 1, The amount of note-issnes by the Bank of France and its
branches, fixed at the maximum of six milliards eight hundred millions
(6,800,000,000) (law of December 29, 1911) is raised provisionally to
twelve milliards. It will be possible to pass this limit by a decree
made by the Conseil d’Etat on a proposal from the Minister of Finance.

Art. 2. [The limit of the Bank of Algeria was also raised from
800,000,000 to 400,000,000, and denominations of § francs were
authorized.} ' _

Art. 3, Untl otherwise ordered by law, the Bank of France and
the Bank of Algeria are relieved from the obligation to redeem their
notes in specie.

Art. 4. [Approves agreements made between the Minister of Fi-
nance and the Governor of the Bank of France, and the Director
General of the Bank of Algeria.]

“Suspension of specie payments by colonial banks was authorized
on August 4, 1914, See Dallox: Guerre de 1014. Documenis officials,
wol. I, from which the French laws and decrees were taken.

~ MORATORIUM

On July 29, 1014, the first moratorium was decreed.” The maturity
of obligations entered into before August 1, 1914, and falling due afier
that date or before August 15, 1914, was postponed $0 days.
. On August 2, 1914, the above decree was applied to depodits in

banks and institutions of credit: if less than 250 francs, the whole could
be drawn; if more than that sum, only 5 per cent of the excess, in
addition to 250 francs; commercial or industrial employers of labor
could draw the whole for wages; and the decree was applied to sav-
ings and insurance contracts.

These two early decrees were completed by that of August 8, 1914,
which follows:
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DECREE OF AUGUST 9, 1914

Art. 1. For all negotiable instruments falling due after July 81,
1014, inclusively, or maturing before September 1, 1914, the date of
payment is delayed thirty days, on condition that they were under-
written previous to August 4, 1914.

The negotiable instruments in the view of the present article are:
bills of exchange; notes to order, or to bearer; checks, with the ex-
ception of those presented by the drawer himself; orders and warrants,

Not falling under the application of the present article are negotia-
ble instruments issued upon the publie Treasury.

Art, 2. [Applies to commitments for merchandise entered into
before August 4, 1914.]

Art. 8. [Applies likewise to advances orn movables.]

Art. 4. [Applies to demands for deposits, except up to 250 francs,
plus 5 per cent, etc.; not to demands for paying labor; not to those
whose establishments have been requisitioned, etc.]

Art. 5. The postponement of thirty days dating from August 1,
1914, is applicable to the redemptlon of obligations or contracts of
insurance, of capitalisation or savings for fixed terms, or those stipu-
lated to be redeemable at the will of the owner or bearer,

On August 10, 1914, all preseriptions and limitations, civil, commer-
cial, or administrative were suspended until the end of the war. They
were further treated by the decree of December 16, 1914, and modified
by that of May 12, 1815. .

The main moratorium of August 9 was given more in detail on
August 29, 1914, and extended until October 1, 1914. On the same
day, a decree suspended payments on obligations of departments,
communes, ete., until the end of the war.

From time to time the moratorium was extended by many decrees
as follows:

September 27, 1914, 30 days to November 1, 1914
October 27, 1914, 60 days to January 1, 1915 -
December 15, 1914, 60 days to March 1, 1615
February 25. 1915, 60 days to May 1, 1918
April 15, 1015, 00 days to August 1, 1915
June 24, 1915, 90 days to November 1, 1915
October 16, 1915, 60 days to January 1, 1918
December 23, 1915, 90 days to April 1, 1916
March 18, 1916, 50 days to July 1, 1916
June 24, 1916, B0 days to October 1, 1916
September 20, 1916, 80 days to January 1, 1917

Out of a total of 4,480 million francs in August, 1914, postponed at
the Bank of France (from which should be deducted 800 millions for
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those under the colors or in territory occupied by the ememy) the
amount remaining December 14, 1916, was only 1,848 millions. Suc-
ceasful efforts had been made to have postponed debts paid up, and
in December, 1916, practically no delay was granted unless good
czuse could be shown to & magistrate, ‘Thereafter moratorium decrees

C

DECREE OF SEPTEMBER 27, 1914, CONCERNING TRANS-
ACTIONS IN SECURITIES

Art. 1. Provisionally suspended are all demands for payment and
all judicial actions relative to the sale and purchase in the period
previous to August 4, 1914, of rentes, public securities, and other trans-
ferable instruments, as well as the dealings for carrying them forward.

The sums due by resson of these sales, purchases, and carrying
charges should be increased by interest for the time of postponement
at the rate of 5 per cent. per annum.

This decree was modified by that of September 14, 1915, which
brought pressure on &ll not under the colors or in occupied territory
10 make payment of 10 per cent. of differences due in settlements, and
6 per cent. on delayed payments.

On July 8, 1915, the sending out, or reéxportation under any cus-

*toms rule, of gold in bullion, ingots, bars, powder, articles, or coin
was forbidden by decree. ‘This prohibition, however, did oot apply
to exportations by the Bank of France,

August 28, 1915, silver coins were included.
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GERMANY
_ A
GERMAN BANK ACT, MARCH 14, 1875!

Trmie I—Gexeran DiecTioNs

§1. 'The right of issuing notes can be conferred only by an Act
of the Empire; nor can any issues be extended beyond the amount
fixed by the present Act except by a similar Act. To the bank-notes
issued according to this Act are assimilated the State paper notes
which have been transferred to & bank with a view to increase its
working capital.

§3. No one can be forced to accept bank.-notes tendered for pay-
ments which by law must be paid in money; nor can the offices of the
Empire be obliged by virtue of any law of & State [Landesgesets] to re.
ceive bank-notes in payment.

§3. Bank-notes are to be issued only in denominations of 100,
200, 500 and 1000 marks. or in multiples of 1000 marks,

§4. Every bank is bound to redeem its notes on presentation at
their full nominal value. Banks are also bound to accept their notes
at their full nominal value in payments, and that not only at the
central establishment, but at all the branch offices. [Must redeem
mutilated notes.]

§5. [Soiled or damaged notes not to be reissued.]

§6. The calling in and withdrawal of the notes of & bank, or of
any kind of bank-notes, can only take place with the special permis-
sion, or by order, of the Federal Council. [Order granted in case of
soiled notes, loss of right to issue, and for series. Council to prescribe
notices and regulations for the security of note-holders.]

! The German text is given by Bezold, tzgebung des Deudschen Reicks, £,
Theil I, pp- £55-381. tion in by E. Seydmpuhhnhedm
the Journal of the Statistical Society, 1875, pp. 267-%79; and [ater another was

rinted in U. 8. National Mondary Commasrion (1910), No. 574. pp. 128~-134.
last document also reprinta the statute of May 21, 1875, the law of June 7,
1899, and the law of June 1. 1009,
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§7. No bank issuing notes has power—(1) to accept bills of ex-
change; (2) to buy or sell on time, either for its own account or for
account of others, merchandise or negotiable securities, or undertake
to guarantee the fulfilment of such transactions.

§ 8. Banksissuing notes are obliged to publish in the Reichsanzeiger
at their own expense: (1) a statement of their assets and liabilities on
the 7th, 15th, 23rd and last day of each month, not later than the
fifth day following these dates. (2) An exact balance sheet of assets
and liabilities, as well as the profit and loss account of the year, to
be published not later than three months after the close of their busi-
nesa year. The weekly publication must specify the following
amounts: 1) Under the head of liabilities: the subscribed capital;
the surplus; notes in circulation; other demsand linbilities; linbilities
at notice; remaining liabilities, %) Under the head of assets: the
stock of coin and bullion (. e., Germen current coins, gold in bars or
foreign coin, at the rate of 1392 marks to the pound fine); Imperial
Treasury notes [Reickskaasenscheine]; notes of other banks; bills of
exchange; Lombard advances {i. ¢., advances on pledges]; securities;
remaining assets. The Federal Council will decide which part of the
assets and lisbilities in the yearly balance sheet are to be specially
shown. Both returns must specify the contingent liabilities upon
inland bills of exchange which have passed into other hands.

§9. Banks whose note circulation exceeds the amount of their
eash, and the amount assigned to them in the pubjoined list,! must
after Jamuary 1, 1876, pay yearly to the Imperial Treasury on the
excess 8 tax of 5 per cent. In calculating the tax the following itema
are to be reckoned as cash: Current German money,? Imperial Treasury
notes [Reichskassenscheine], notes of other German banks, and gold
bmurfemgngoldeomsmlctﬂntedat the rate of 1392 marks to the
pound. If a bank lose the right of issuing notes (§ 49), its share in
the right of issue of uncovered notes not subject to taxation falls to
the Reichsbank.

§10. For the purpose of computing the amount of the tax, the
administration of the bank has to make out a statement on the 7th,
15th, 232d, and the last day of each manth of the cash and notes out-
standing of the bank, and submit this statement to the Imperial
Chancellor, At the close of every year the controlling authorities will,
uponthebamofthesestntemts,ﬁxtheamountoftaxtobepmd
by each bank, as follows: -ﬁ-paeent.ofthe surplus of uncovered
notes subject to the tax, as fixed in each of the different statements,
is to be calculated as part of the tax; and the total of these separate

10f. U. 8. National M Commission, No. 574, p. 91.
'BgAetofJunnl.l Eermmmoney wud:rnged “German gold
coina.
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tax debits is the amount of tax which the bank has to pay to the
lIn:lpel'ial Treasury at the latest on the 81st of Janvary of the year fol-
owing.

§11. [Foreign bank-notes or obligations issued to bearer are pot
acceptable means of payment, even if issued, either exclusively or
along with another valuation, in the currency of the Empire or a Ger-
man State.]

Trrie II--REICHSBANK

§12. Under the control and direction of the Empire, a bank will
be established, bearing the name of “Reichsbank,” which possesses
the quality of a legal persona, and has the function of regulating the
monetary circulation in the whole of the German Empire, facilitating
the settlement of payments, and putting available capital into effective
use. The Reichsbank has its head office in Berlin. It is authorized
to establish branches in any place in the Empire. The Federal Coun-
cil may order the establishment of such branches in designated places.

§13. 'The Reichshank is empowered to transact the following kinda
of business:

1. To buy and sell gold and silver coin and bullion.

2. To discount, buy, and sell bills of exchange, whose maturity
does not exceed three months, and which are guaranteed ususlly by
three, but at least by two, solvent persons; also obligations of the
Empire, of any German State, or domestic municipal corporations,
which are redeemable at their face value at the latest in three months.

8. To make loans bearing interest for not. longer than three months
against the pledge of transferable property {(Lombards), as follows:

a) Gold and silver, coined or uncoined;

5) Obligations of the Empire, of a German State, or of & domestic
municipal corporation, payable to bearer, which bear interest or fall
due at the latest within a year; or obligations bearing interest, paysble
to bearer, whose interest is guaranteed by the Empire or & German
Stete; fully paid shares, preference shares, prior-lien bonds, of German
railway companies whose lines are in active operation; mortgage bonds
of German joint-stock banks or cotperative mortgage banks, standing
under the control of provincial, municipal, or any other State author-
ity, at & valuation of not over three-fourths of their market worth;

¢) Foreign obligations, bearing interest, payable to bearer, and
foreign prior-lien railway obligations baving a State guaranty, at not
over 50 per cent. of their market value;

d} Bills of exchange, endorsed by persons of recognized standing, at
a margin of at least 5 per cent. below their market value;

¢) Pledges of merchandise stored within the country, at not over
two-thirds of their value,
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4. To buy and sell securities under the conditions stated in 8, ).
The instructions of the Directorium of the Reichsbank (§ 26) to deter-
mine what proportion of the working capital shall be invested in such
securities.

5. To collect funds for the account of private persons, establish-
ments, or officials; to make payments upon funds in hand; and to
provide checks or drafts on their branches or correspondents.

8. To buy for outside account securities of any kind, or the precious
metals, from funds in hand, and to sell them on due delivery.

7. To accept money, yielding interest or not, on account of de-
posits, or for transfer account [Giroverkehr], the total interest-bearing -
deposits not to exceed the capital and surplus of the bank,

8. To accept the charge and management of valuable goods.

- §14. The Reichsbank is obliged to exchange its notes for gold
bullion at the fixed rate of 139¢ marks for a pound fine. 'The bank
is entitled to have such gold essayed by experts appointed by itself at
the expense of the one presenting it.

§15. The Beichsbank must publish the rate at which it discounts
(% 18. 2) or makes an advence on interest (§ 13. 8). [Returns for each
week are based on the records of the bank and its branches.}

§ 16. The Reichsbank has the right to issue bank-notes according
to the peeds of its business. [Fabrication, emission, withdrawal and
dEestruch'on of notes are nnder the Imperial Debt Commission of the

mpire.]

§17. The Reichsbank is obliged to hold in its vaulis as cover at
least one-third of the amount of its notes outstanding in current Ger-
man money, Imperial Treasury notes [Reichskassenscheine], gold bars
or foreign coins, reckoned at 1362 marks to the pound: and to hold
as cover for the rest discounted bills of exchange which have a ma-
turity of not over three months, and for which as a rule three, or at
the least two, persons of knowa solvency are guarantors,

§18. The Reichsbank is obliged to redeem its notes on presenta~-
tion in current German money to bearer {a) at its head office in Ber-
lin; (b) at its branches, so far as its means and the need of money
permit,

§19. The Reichsbank is obliged to receive in payments at their
full face value the notes of the banks designated by the Imperial Chan-
cellor, according to the instructions in § 45 of this Act, not only in
Berlin, but also at its branches in cities having more than 80,000
inhabitants, or at the site of the bank which has issued the notes, so
long as the issuing bank strictly observes the rules for the redemption
of ity notes. The bank-notes thus received must either be presented
for redemption, or in payments to the bank itself, or used for pay-
ments in the place where the bank has its head office.
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The Reichsbank is empowered to make agreements with other
German banks regarding the renouncing of their right to issue notes.
. §20, If the debtor on a Lombard loan (§ 18. 8) should default, the
Reichsbank is authorized, without an order of the Court, to sell pub-
licly the collateral through one of its officials or through an official
duly quslified as an auctioneer; or should the collateral be quoted on
the Bourse or market, the sale may be made privately through an
official, or & broker, or, in the lack of the Iatter, by & duly qualified
auctioneer, at the ruling price; and from the proceeds to reimburse
itself for the principal, interest and expenses. The bank retains this
right also prior to otber claimants and upon alf the assets of the debtor.

§21. The Reichsbank and jts branches throughout the Empire
are exempt from duties and income taxes,

§ 22. The Reichsbhank is obliged, free of charge, to receive pay-
ments for the account of the Empire, and to make payments to the
full extent of the funds of the Empire, It is empowered to undertake
the same business for the German States.

§ 23. The capitalt of the Reichsbank consists of 120 million marks,
divided into 40,000 shares of 8,000 marks each, registered in the names
of the owners. The shareholders are not held personally liable for
the liabilities of the Reichsbank.

§ 24. The net earnings of the Reichshank at the end of the year
are to be thus disposed of:

1. First, a regular dividend to the shareholders of 4}4 per cent
reckoned on the capital,

2. From the residue a sum of 20 per cent. to be carried to the re.
serve fund [surplus] until it has reached one-fourth of the capital.

8. Of any remnining balance one-half is to be paid to the Imperial
Treasury, and one-half to the shareholders, provided the total divi-
dend to the sharcholder does Bot exceed 8 per cent. From any re-
mainder the shareholders receive one-quarter, the Imperial Treasury
three-quarters. Should the net earnings not amount to 414 per cent.
of the capital, the deficiency is to be made up from the surplus,

If the shares of the Reichsbunk are issued at & premijum, the gain
goes to the surplus.

Postponed dividends, after running four years, dating from the
day of maturity, become outlawed in favor of the bank,

§25. The control over the Reichsbank vested in the Empire will
be exercised by a Bank-Kuratorium, which consists of the Imperial
Chancellor as chairman, and four members. One of these members
is named by the Emperor, the three others by the Federal Council.

the Statute of May 21, 1875, and by the Act of June 7, 1899, en addi-
hnmlyupltddﬂooooooumnhmulded.
3By the Act of June 7, 1899, ths regular dividend was changed to 33§ per

eent.
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The Kuratorium meets once a quarter. At these meetings a report
upon the condition of the bank and all matters relating thereto, and
a general statement of the accounts of all operations of the bank and
the regulations pertaining thereto, shall be submitted.

§26. The direction of the bank vested in the Empire will be ex-
ercised by the Impenal Chancellor, and under him by the Directorium
of the BReichsbank; in case the Imperial Chancellor is prevented from
exercising this duty, the direction will be taken over by a substitute
pamed by the Emperor.

The Imperial Chancellor directs the whole administration of the
bank in acrordance with the provisions of this Act and of those to be
announced thereunder (§40). He publishes the regulations for the
conduct of business by the Directorium and the branches, as well as
the instructions for the officials of the bank; and he is empowered to
make any desired changes in existing regulations and instructions.

" §27. The Directorium is the administrative and executive author-
ity by which the Reichsbank is officially represented. It consists of
a president and & certain number of members, it resches its decisions
by a majority vote, and in its admipistration it is entirely subject to
the instructions and directions of the Imperizl Chancellor. The
president and members of the Directorium of the Reichsbank are
appointed for life by the Kaiser on the nomination of the Federal
Council. '

§28. [Officials of the bank are imperial functionaries: salaries,
pensions, ete., to be borne by the bank; salaries, ete., of the Direc-
torium are fixed by the yearly imperial budget; of others by the
Emperor, with the agreement of the Federal Council, on the advice
of the Chancellor. No official to hold shares.]

§29. [Accounts are submitted to the Court of Accounts, or Reck-
nungehof, of the empire; their form to be determined by the Chan-
ctﬁllor, b\]:t the Court of Accounts to be consulted'as to the directions

erefor.

§30. The sharcholders have a share in the administration of the
Reichsbank through a general assembly, acting through a standmg
committee (Centralansschuss) chosen out of their number, and in
aecordance with the following rules:

§81. The Centralsusschuss is the permanent representative of the
shareholders in matters of administration. It consists of fifteen mems-
bers, and in addition fifteen alternates are chosen. The members and
alternates should be elected from the list of those shareholders hold-
ing at least three shares in their name. All members and alternates
must be resident within the Empire, and at least nine members and
nine glternates in Berlin. One-third of the members retire annually,
but are eligible for re-election, .
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The Reichsbank is empowered to make agreements with other
German banks regarding the renouncing of their right to issue notes.
. §20. 1If the debtor on a Lombard loan (§ 13. 8) should default, the
Reichsbank is authorized, without an order of the Court, to sell pub-
licly the collateral through one of its officials or through an official
duly qualified as an auctioneer; or should the collateral be quoted on
the Bourse or market, the sale may be made privately through an
official, or & broker, or, in the lack of the latter, by a duly qualified
auctioneer, at the ruling price; and from the proceeds to reimburse
ftself for the principal, interest and expenses. The bank retains this
right also prior to other claimants and upoa all the assets of the debtor.

§21. The Reichsbank and its branches throughout the Empire
are exempt from duties and income taxes.

§ 22. The Reichsbank ig obliged, free of charge, to receive pay-
ments for the account of the Empire, and to make payments to the
full extent of the funds of the Empire. It is empowered to undertake
the same business for the German States.

§ 23. The capital! of the Reichsbank consists of 120 million marks,
divided into 40,000 shares of 3,000 marks each, registered in the names
of the owners. The shareholders are not held personally liable for
the liabilities of the Reichsbank.

§24. The net earnings of the Reichsbank at the end of the year
are to be thus disposed of:

1. First, a regular dividend to the shareholders of 414 per cent.?
reckoned on the eapital.

2. From the residue a sum of 20 per cent. to be carried to the re-
serve fund [surplus] until it has reached one-fourth of the capital.

8. Of any remaining balance one-half is to be paid to the
Treasury, and one-balf to the shareholders, provided the total divi-
dend to the shareholder does not exceed 8 per cent. From any re-
mainder the ghareholders receive one-quarter, the Imperial Treasury

Should the net earnings not amount to 4 3§ per cent.
of the capital, the deficiency is to be made up from the surplus.

If the shares of the Reichsbank are issued at a premium, the gain
goes to the surplus

Postponed dividends, after running four years, dating from the
day of maturity, become outiawed in favor of the bank,

§25. The control over the Reichsbank vested in the Empire will
be exercised by a Bank-Kuratorium, which consists of the Imperial
Chancellor as chairman, and four members. One of these members
'nna.medbytthmpemr the three others by the Federal Council.

rlthh!nteoany!‘LlS?’&.nndbytheMdJmT 1809, sn addi-

capital of 60,000,000 marks was
'BytheActhune'I. 1809, the regular dividend was changed to 334 per
cent.
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The Kuratorium meets once a guarter. At these meetings a report
upon the condition of the bank and all matters relating thereto, and
a general statement of the accounts of all operations of the bank and
the regulations pertaining thereto, shall be submitted.

§26. The direction of the bank vested in the Empire will be ex-
ercised by the Imperial Chancellor, and under him by the Directorium,
of the Reichsbank; in case the Imperial Chancellor is prevented from
exercising this duty, the direction will be taken over by a substitute
named by the Emperor,

The Imperial Chancellor directs the whole administration of the
bank in accordance with the provisions of this Act and of those to be
announced thereunder (§ 40). He publishes the regulations for the
conduct of business by the Directorium and the branches, as well as
the instructions for the officials of the bank; and he is empowered to
make any desired changes in existing regulations and instructions,

" §27. The Directorium is the administrative and executive author-
ity by which the Reichsbank is officially represented. It consists of
a president and a certain number of members. it reaches its decisions
by & majority vote, and in its administration it is entirely subject to
the instructions and directions of the Imperial Chancellor. The
president and members of the Directorium of the Reichshank are
appointed for life by the Kaiser on the nomination of the Federsal
Council. .

§28. [Officials of the bank are imperial functionaries: salaries,
pensions, ete., to be borne by the bank; salaries, ete., of the Direc-
torium are fixed by the yearly imperial budget; of others by the
Emperor, with the agreement of the Federal Council, on the advice
of the Chancellor. - No official to hold shares.}

§20. [Accounts ave submitted to the Court of Accounts, or Rech-
nungshof, of the empire; their form to be determined by the Chan-
cellor, blilt the Court of Accounts to be consulted' as to the directions
therefor.

§ 30. The shareholders have & share in the administration of the
Reichsbank through a general assembly, acting through a standing
committee (Centralansschuss) chosen out of their number, and in
accordance with the following rules:

§81. The Centralausschuss is the permanent representative of the
shareholdersin matters of administention. It consists of fifteen mem-
bers, and in addition fifteen alternates are chosen. ‘The members and
alternates should be elected from the list of those shareholders hold-
ing at least three shares in their name. All members and alternates
must be resident within the Empire, and at least nine members and
nine alternates in Berlin. One-third of the members retire annually,
but are eligible for re-election,
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The Centralausschuss meets under the chalrmanship of the president
of the Directorium at least once a month, and extraordinary meetings
can be called. The quorum consists of seven members; the instruc-
tions will determine in what cases and in what order the alternates
are to be called,

§32. To the Centralausschuss will be submitted each month the
weekly statements on the condition of discounts, bills of exchange,
Lombards; of the note circulation, cash reserves, deposits; purchase
and sale of goid, bills, and securities; the distribution of funds to the
branches; the resufts of the regular and special examinations of the
_cash; as well as the views and proposals of the Directorium concerning
the course of business in general and any needful regulations.

The Centralausschuss is especially asked to give its opinion oa the
following:

@) The balance and earnings, which will be drawn up at the end
of the business year by the Directorium, to be laid with their opinion
before the Chancellor for his final approval, and then to the share-
holders in their regular assembly.

b) [Changes in salaries and pensions (§ 28).]

¢} The filling of vacancies in the Directorium, with the exception of
president, before the final decision by the Federal Council (§ £7).

d) The maximum of funds to be loaned on Lombards.

The purchase of securities for the account of the bank can be ac-
commodated to the maximum of the bank’s funds to be employed
for this purpose only with the approval of the Centralausachuss.

£) The rate of discount, and that on Lombards, together with pos-
gible changes in the principles and maturities of credit operations.

N ArrangementsmthotherGamanbanh(ilﬂ)mdtheplmu
ples to be followed in these relations. General business regulations
and instructions to officials are 1o be communicated to the Central-

ausschuss as soon as they are published (§ 26).

§33. The members of the Centralausschuss draw no salary.

1f a member of the Assembly [Ausschuss] betrays a bank secret
(§39) which has come to him in his official position, or has in any
other way lost public confidence. or if through him the interest of the
institution is endangered, the general assembly is empowered to sever
his connection with it.

A member of the Assembly who has become bankrupt, who has
been absent from meetings for & half-year, or has lost bis cligibility
(§ 81) is to be regarded as no longer & member.

§ 34. The permanent special control over the mansgement of the
Reichsbank is to be exercised by three deputies, chosen by the Cen-
tralausschuss from the list of its own members for one year, for whom
respectively three alternates shall likewise be choeen. The business
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regulations shall state in what cases and in what order the alternates
shall be ealled.

The deputies are given the special right to atiend all the meetings
of the Directorium and join in the discussions.

They are forther empowered and obliged, in the customary hours
of business and In company with & member of the Directorium, io
make themselves acquainted with the course of business, to inspect the
books and the portiolios of the bank, and to be present at the regular
and special examinations of the bank. As to their findings they are
to report at the monthly meeting of the Centralansschuss.

A depaty may be suspended by the Centralansachnes under § 33,
paragraph 2, without waiting for the action of the general assembly.

§35. Deslings with the Finance Administration of the Empire or
of the German States must be carried on only within the restrictions
of this Act and the Bank Statutes, and, if any transactions should not
fall mnder the general nature of the bank’s operations, they must be
brought to the attention of the deputies, and, i only one of them
objects, they must be laid before the Centralansschuss. If the latter
in a definitive meeting does not accept them as permissible by &

§36. Besides the location of the head office of the bank, the Fed-
eral Council is fo determine the larger places where the chief offices
of the Reichsbank are to be established, which come under the con-
trol of & management consisting of at least two members, subordinate
to a Bank Commissioner appointed by the Emperor.

For each chief office of the Reichsbank, where there are s sufficient
number of shareholders, there should be a district [ Bezirk] committee
whose mesbers are chosen by the Imperial Chancellor from & list of
shareholders furnished by the Bank Compmissioner and the Centralaus-
schiss, and whose residence must be in the place of the chief office or
in its immediate neighborhood. To this committee will be com-
mymicated at its regolar monthly meetings the reports on the business
of the chief offices of the bank and the general regulationa issued by
the central administration. Proposals or motions of the district com-
mittee which are not approved by the management are to be presented
by the latter to the Chancellor in & report.

‘The permanent special control over the business of the chief offices
of the bank, according to the regulations in § 34, so far as it does not
imterfere with the daily course of business, is o be exercised by two
or three deputies, chosen from its own membership by the district
eommittee; or, if there is no district commitiee, one is to be appointed
by the Chancellor according to paragraph 2.

§37. The establishment of branches (Reichsbankatellen] elsewhere,
i they are directly under the control of the Directorium, is in the
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hands of the Chancellor; if they are under the control of another
branch [Zweiganstalt], in the hands of the Directorium.

§38. [The bank is responsible for the signatures of those acting
for the bank, even if specially authorized; they are made by two mem-
bers of the Directorium. Suits must be brought against any one of
the offices of the bank in the place where it is situated.}

§39. Every official in the administration of the bank, member of
& committee, or deputy, are obliged to keep silence regarding any
individual transaction of the bank, especially that with private persons
and the credit awarded to them. Deputies of the Centralausschuss
and their alternates, as well as the officials of the chief offices of the
Reichshank, before entering on their duties, must bind themselves to
this chservance by a clasp of the hand instead of an oath.

§40. [The statutes, according to §§ 12-39, should be published,
concerning technical details of shares, coupons, transfers, cancellation,
dividends, yearly balance-sheet, meetings, voting (no one person
having over 100 votes), elections of committees, public announce-
ments, liquidation of the bank (§41), collection of original capital,
and conditions of sale and purchase of securities.]

§ 41. The Empire has the right, on January 1, 1891, and at every
ten years thereafter, on one year’s previous notice, by imperial decree,
in agreement with the Federal Council, delivered by the Chancellor
to the Directorium, and by it published, to

a) abolish the Reichsbank established by this Act, and to scquire
the real estate of the same at its value on the books of the bank, or

b) acquire all the shares of the Reichshank at their face value,

In both cases, the remaining surplus, not required to cover losses,
goes one-half to the shareholders, and the other half to the Empire.

For the extension of the term, secording to the intent of the first
paragraph, the approval of the Reichstag is necessary.

Tirie III—Private NotE-Banxs

§42. [Banks already having the right to issue notes are confined
to business within the state which granted the right.}

§ 43. [Notes of such banks not receivable in other states.]

§ 44. [Banks are freed from § 43 if they fulfil by January 1, 1876,
the following conditions: (1) To invest by January 1, 1877, not to ex-
ceed one-half their capital and surplus, in business deseribed in § 18,
1-4 (especially 4), and publish its rates on discounts and Lombards;
(2) to set aside 20 per cent from profits above 4 14 per cent until sur-
plus reaches one-fourth of capital; (3) to keep the same cover for its
notes as the Reichshank (one-third cash, two-thirds commercial paper);
(4) to redeem its notes in Berlin or Frankfort; (5) to accept all other
privileged bank-notes at par; (6) not to object toright of issue granted
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10 other banks, nor if its notes are refused at public offices; (7) to have
its right of issue terminated by the Federal Council, as in § 41, with-
out compensation, to provide for uniformity of issues.

Banks fulfilling the above conditions may, with the consent of the
Federal Council, be freed from § 42. If their.notes do not exceed their
capital, banks are freed from condition (2), and do business in the
whole empire. The Federal Council may mitigate condition (1).]

§45. [Banks wishing to comply with § 44 must prove: (1) That
their statutes comply; (2) that the redemption offices have been
establishedl. Then the Chancellor will publicly announce their ac-
ceptance.] .

§406. [This Act to be regarded as notice of termination, in case
the right to issue may be stopped, Statutes are hereby repealed
which]make the right dependent on the note-issues of the Prussian

§47. Any change in the fundamental law, the statutes, or privi-
leges, of a bank, which already possesses the right to issue notes, must,
s0 long as this authority exists, be submitted to the approval of the
Federal Council, if it concerns the capital, the gurplus, its field of
business, the cover of its outstanding notes, or the duration of its
privilege to issue notes. Directions and concessions of the States
~ which Jimit a bank’s operations regarding discounts, Lombards, securi-
" ties and deposits, and which are not contained in this Act, are not

prohibited.

The approval of the request for the additional requirement is to be
obtained through the Government of the State concerned; but it must
be refused, if the bank has not complied with the provisions of § 44.

[The Bavarian Government is empowered to extend the issues of
the Bavarian Note-Bank to the maximum of 70,000,000 marks; or it
can bestow this authority on any other bank if it complies with § 44.]

t §48. [The Chancellor is given suthority to examine the books
and cash of a bank having the right to issue notes, at any time, to
ascertain if it is complying with the law, or with §§ 42 and 48, and
as to the accuracy of the statementa (§8) or the reports on which
taxation iz based (§ 10). The rights of control by the several states
ia not interfered with.]

§49. [The right of issue is lost, by (1) the close of the period for
which it was granted; (2) renouncing the right; (3) bankruptcy; (4)
verdict of a court; or (5) the regulations of a state.]

' §50. [The right of issue can be taken away by a court, on the
suit of the Chancellor or & German state, if (1) the rules as to cover
or the amount of the notes have been violated; (2) §§ 42 and 43 have
not been followed, in the period before the Chancellor’s publication
in § 45; (8) redemption has not been strictly carried out; (4) capital
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has been impaired by one-third. Such suits come under the com-
mercial provisions of the Imperial Code of Law. The verdict must
order the withdrawal of all notes in eirculation.]

8§ 51, 52, 53. [Details for carrying out the judgment of the court.]

§ 54. [Corporations, not being banks, but having the right to issue
notes, bonds, or obligations, without interest, payable to bearer, must
conform to the conditions in §§ 2-6, 43, and 47, so long as they have
paper money in circulation.]

W—Pm@ Dmrcrions
§§ 65-59. [Relate to penalties for violation of the Act.)

V—Coxcrusion

§60. [§§6, 42, 43, and penal clauses of §§ 56 and 58, come into
force January 1, 1876.]

§ 61. [Details of the arrangement by which the Prussian Bank is
1o be ceded to the empire and merged into the Reichsbank: (1) Prus-
sia withdraws the capital (1,906,800 marks) and one-half the surplus,
and cedes its rights on following conditions: (2) empire to pay an in-
demnity of 15,000,000 marks; (3) one share of old for one of new; (4)
or, return old capital and due proportion of surplus to old sharehold-
ers; (5) Reichsbank to sssume Liability for Prussian loan of 16,589,000
marks, under the treaty of January 28-31, 1856; (6) agreement to be
made on value of real estate,]

§ 62. [Chancellor to put out Treasury bills (Schatzanweisungen)
at interest to the amount of shares not issued, to obtain the necessary
capital (§ 23).}

§§ 63-66. [These Treasury notes to be prepared by the Prussian
administration of the debt; the rate of interest to be fixed by the
Chancellor; to be redeemed from revenues of the empire; to be issued
through the Imperial Treasury; interest postponed four years, or
capital payments postponed thirty years, become outlawed. Inscrip-
tion in the commercial register not required of the Reichsbank.]

B
ACT ALTERING THE BANK ACT, AUGUST 4, 1914

§1. §§9and 10 of the Bank Act are suspended for the Reichsbank.

§ 2. Satisfactory bills of exchange which are endorsed by the Em-
pire and have a maturity of not over three months, even if they have
no other guarantee, meet the requirements of § 13, No. 2, and § 17 of
the Bank Act,
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§3. Obligations of the Empire which are payable at par within
three months hold the same position, in the meaning of § 17 of the
Bank Act, as the aforesaid bills of exchange.

§4. [Federal Council to fix the date when this Act goes into effect.]

C

SUPPLEMENT TO REGULATIONS OF THE IMPERIAL DEBT,
AUGUST 4, 1914

§1. As a means for securing credit to defray the temporary ex-

i expenses of the Empire, and thereby to enlarge the ordi-

nary funds of the Imperial Treasury, means of payment may be pro-

vided, within the limits of the legal requirements {§ 1 of the Regula.
tion of the Imperial Debt), by the issue of bills of exchange,

§2 The bills of exchange shall be drawn at the order of the Im-
perial Chencellor by the Administration of the Imperial Debt with
the gignature of two of its members. In so far as the rules governing
bills of exchange do not forbid, these bills are covered by the same
Imperial Debt regulations as those applying to Treasury bills [Schatz-
mmei.;:mgm] in the terms of the Act of February 22,1904. (B.G.B.,
p. 66. .

ibs;ilaThebiﬂsissued by the Empire are free from the stamp duties
on bills,

§4. The Federal Council is empowered to fix the date when this
law shall no longer be in force.

§5. [Act goes into effect when promulgated.]

D

ACT MODIFYING THE MINT ACT, AUGUST 4, 1914

§ 1. Until further notice the provisions of § 9, Sec. 2, paragraphs
2 and 3, of the Mint Act of June 1, 1908 (R. G. B., p. 507} are hereby
changed so that Imperial Tressury notes [Reichskassenscheine] and
Reichsbank notes may be delivered instesd of gold coin.

§2. [The Federal Council to fix the date when the original order
shall be restored.]

§3. [Act in force on promulgation.]

1§9. No one is compelled to accept in paymenta silver coins to an amount

mte;‘&mﬂmrhmni&dorcopperminatosgthrmuntthm
1 ma]

Silver coins will be accepted in any sums by the treasuries of the Empire or
of the States. The Fedeml Council designates those offices which m
on demand gold coins on presentation of silver coina in sums of not leas
200 marks, or of nickel or copper coins in sums of not less than 50 marks. It
also fixes the detailed conditions for the exchange.
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E

DARLEHNSKASSEN ACT [REICHSGESETZBL., P. 840}
AUGUST 4, 1014

§1. In Berlin and those places within the Empire, in which there
is a branch or agency of the Reichsbank, shall be established wherever
necessary, on the order of the Imperial Chancellor, according to the
report of the Committee on Trade and Commerce of the Federal
Council [Bundesrath], Loan Burcaus [Darlehnskasser] for the purpose
of making loans on security to meet the need of credit, especially in
the interest of trade and industry.

Subsidiary branches of the Darlehnskassen may be established in
other than the designated places to aid in the work of lending and of
building up depots.

§ 2. For the full amount of the loan granted shall be paid out a
special form of money known as * Darlehnskassenscheine,” These
notes shall be received at their full face value in payment at all the
Imperial offices a3 well as at all the public offices of the States of the
Empire; in private transactions they shall not be a compulsory means
of payment.

In the meaning of §§9, 17 and 44 of the Bank Act of March 14,
1875, the notes of the Loan Bureaus stand on the same footing as
the Reichskassenscheine [Imperial Treasury notes].

The total amount of the notes of the Loan Buresus shall not exceed
1500 million marks. The Federal Council is empowered in case of
necessity to raise the amount of notes outstanding.

No notes of Loan Bureaus shall be issued by the management of
the Loan Bureaus (§ 13) for which sufficient security, as fixed by
§§ 4 and 6, shall not be provided.

Before their issue, an exact deseription of the notes shall be wade
public by the managemeant of the Loan Bureau.

§8. Loans can be given for not less than 100 marka, and shall
not run as a rule for a longer term than three, and only in excep-
tional circumstances for six, months.

§ 4. The security may consist of:

a) The pledge of industrial, agricultural and mineral products and
non-perishable merchandise, stored within the limits of the Empire, as
a rule, for one-half, or in exceptional cases, for two-thirds of their
value, according to differences of circumstances and galability.

b) The pledge of securities issued by the Empire, or by the govern-
ment of 8 German State, or those conforming to legal requirements
issued by corporations, joint-stock companies, or imited partnerships,
which are located within the Empire, at & reduction from their current
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or market price. Paper not running in the name of the bearer must
be transferved to the Loan Bureaus,

¢) The pledge of other securities which the management (§13)
declare to be satisfactory.

Forthefulﬁllmentofthepledgeofnrt:clesmenuoned in a) it suffices,
msteadofnctmald.ehvu'y.tomdxmtethepledgeelmrlybymeu-
ternal mark, such as a tablet or the like,

§5 Commodities which are subject to serious changes of pnce
will be accepted as pledge only if a third solvent person guarantees
the payment of the loan.

§6. Aloan may also be protected by the pledge of claims, which
have been entered in the Imperial Debt Records [Reichaschuldbuch]
or in that of a German State, at a reduction from the current value
determined according to the face value and the fate of interest of the
ebligations vorresjionding to the pledged claima,

In case & mortgage on & claim of the sort mentioned in the first
paragraph be inscribed on the records in favor of the Loan Bureay,
it is sufficient to have the attestation of two membera of the Board
of Directors.

As to the attestation, the regulahons of § 183 of the Act concerning
matters of voluntary jurisdiction have like application.

$1. I a mortgage to a Loan Bureau has been entered on the
records (§ 6), the Bureau thereby acquires a right, even if s third per-
son his & elaim on it, prior to the rights of that third person; unless
therightufthethirdpemonhadbeenentaedattheﬁmeoithein-
scription of the mortgage on the records; or was known at that time
to the Bureau; or was not known because of gross negligence.

It the debtor has delayed meeting the oblxgntlon secured by the
pledge, the Administration of the Debt Records is thereby empowered
and obliged, on a written request of the Loan Bureau, without requir-
ing any proof of the delay, to issue obligations payable to bearer to
liquidate the whole or & corresponding part of the claim; unless an or-
der of the eourt intervenes which, forbids the payment to the Loan
Bureau; or unless same right of a third person, or a limitation of the
martgage in favor of the third person has been recorded, which was
entered earlier than the pledge in favor of the Loan Bureau.

The Administration of the Records must inform the Loan Bureau
of later entries affecting the adequacy of the obligation.

As to the satisfaction of the Loan Bureau regarding the obligations
dmhnrged by the Administration of the Debt Records, the regulations
of §§ 10, 11 have corresponding application.

§8. The rate of interest on & loan granted shall as a rule pot be
higher than the published rate at which the Reichsbank buys bills of

exchange
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§9. The security should suffice for the principal, interest, and
expenses; these secondary claims should be deducted from the sum
of the loan.

§ 10. If payment is not made at maturity, the Loan Bureau may
sell the security through one of its officials or a broker and reimburse
jtself out of the proceeds. The Loan Bureau shall dispose of the
security only to the highest bidder in the open market.

§11. Also, if the debtor should go into bankruptcy, the Loan
Bureau retains the right to sell the security without an order of the
Court. [§127, Sec. 2, of the Bankruptcy Act of May 20, 1898, does
not apply.]

§12. The Loan Bureaus form independent institutions with the
attributes and rights of a legal persona. Their business enjoys free-
dom from stamps and duties.

§13. The Reichsbank assumes the management of the Loan Bu-
reaus under the direction of the Imperial Chancellor in the interest
of the Empire, but quite apart from its other business. The general
administration shall be established in Berlin in & special bank de-
partment known as the “Hauptverwaltung der Darlehnskassen” ac-
cording to more detailed directions given by the Imperial Chaneellor,
In addition, there shall be appointed for each Loan Bureay & Special
Board of Directors subordinate to the Hauptverwaltung, to which
shall be appointed by the Imperial Chancellor a representative of the
Empire as well as members from the commercial or industrial classes.
The Imperial Chancellor issues instructions for the conduct of the busi-
ness of the Loan Bureaus.

§14. The opening of the Loan Bureaus is to be brought to genersl
attention over the names of the imperial representative and the mem-
bers of the Board of Directors through the journals designated for
official notices.

§15. Two of the members of the Board of Directors chosen from
the commercial or industrial classes shall, in alternate weeks, manage
the business of the Loan Bureaus and see that the provisions of this
Act are observed,

§ 16. The imperial representative must keep informed of the whole
business of the Bureau and has a right of veto upon all applications
for loans. The determination of the reduction to be made from the
current or market price of the securities pledged, within the limits set
by the regulations of the business, rests with the imperial representa-
tive after receiving the advice of the Board of Directors.

§17. The profits of the Loan Bureaus, after deductmg the ex-

penses of administration, shall be applied to covering any possible
lou.sua.nd to the future redemption of the notes of the Bureaus. Any

poasible surplus goes to the Imperial Treasury.
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§18. The notes of the Lozn Bureaus shall be issued in denomina-
tions of &, 10, 20 and 50 marks. The issue of larger denominations
of the notes, and the proportions in which the various denominations
are to be used, will be determined by the regulations of the Imperial
Chaneellor, [Under this provision, and by Act of August 81, 1014,
denominations of 1 and 2 marks were issued.]

The notes of the Loan Bureaus shall be issued by the Administration
of the Imperial Debt [Reickssckuldenverwaliung], within the maximum
limits (§ 2, Paragraph 8), according to the orders of the Tmperial
Chancellor given to the Administration-in-Chief of the Loan Bureaus,
which assumes the responsibility for the issue.

The control over the preparation and issue of the notes of the Loan
Bureaus is exercised by the Commission on the Imperial Debt.

The Imperizl Chancellor is to make public monthly the amount of
the notes of the Loan Bureaus outstanding,

§18. As soon as the need for a Loan Bureau no longer exists, the
Imperial Chancellor is to close it up and meke public the fact.

On the return of peace, the notes of the Loan Bureaus, issued by
virtue of this Act, shall be withdrawn according to the detailed in-
structions of the Federal Council, -

§20. [§§ 148-149, 151, 152, and 380. Numbers 4-6, of the cl'unlna.l
law apply to these notes.]

§21. The advances on aecuntles [Lomba.rds] granted by the
Reichsbank, in the period from August 8, 1914, to the establuhment
of the Loan Bureaus, on other securities than those mentioned in
§ 18, No. 8, of the Bank Act [March 14, 1875), are hereby ratified.

§22. This law goes into effect on the day of its promulgation.
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UNITED STATES
A

AN ACT

To AMEND SEcTION TWENTY-SEVER OF AX Acr ArrrovED DECZMBER
Twexnrr-tHIED, NINETEEN HUNDRED AND THIRTZER, AND KNOWN
A8 188 FEpERAL RESERVE AcCT.

Be it enacted by the Senate and Houss of Representaiives of the United
States of America in Congress assembled, That section twenty-seven
of the Act approved December twenty-third, nineteen hundred and
thirteen, known as the Federal Reserve Act is bereby amended and
reenacted to read as follows:

“Sgc, 27. The provisions of the Act of May thirticth, nineteen
hundred and eight, avthorizing national currency associations, the
issue of additional national-bank circulation, and cresting a National
Monetary Commission, which expires by limitation under the terms
of such Act on the thirtieth day of June, nineteen hundred and four-
teen, are hereby extended to June thirtieth, nineteen hundred and
fifteen, and sections fifty-one hundred and fifty-three, fifty-one bhun-
dred and seventy-two, fifty-one hundred and ninety-one, and fifty-two
hundred and fourteen of the Revised Statutes of the United States,
which were amended by the Act of May thirtieth, nineteen hundred
mdeight.uehuebymenactedtomdusuchaecﬁmnmdpﬁor
to May thirtieth, nineteen hundred and eight, subject to such amend-
ments or modifications as are prescribed in this Act: Provided, howeser,
That section nine of the Act first referred to in this section is hereby
amended 80 a3 to change the tax rates fixed in said Act by making
the portion applicable thereto read as follows:

“National banking associations having circulating notes secured
otherwise than by bonds of the United States, shall pay for the first
three months a tax at the rate of three per centum per annu upon
the average amount of such of their notes in circulation as are based
upon the deposit of such securities, and afterwards an additions] tax
rate of one-half of one per centum per annum for each month until
a tax of six per centum per annum is reached, and theveafter such
tax of six per centum per annum upon the average amount of such
notes: Provided furiher, That whenever in his judgment he may deem

%83 .
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it desirable, the Secvetary of the Treasury shall have power to sus.
pend the limitations impeeed by section one snd pection three of the
Act referred to in this section, which prescribe that sich additional
circulation secured otherwise than by bonds of the United States shall
be issued only to National banks having circulating notes outstanding
secured by the deposit of bonds of the United States to an amount
not less than forty per centum of the capital stock of such banks, and
to suspend also the condiiions and limitations of section five of said
Act except that no bank ghall be permitted to issue circulating notes
in excess of one hundred and twenty-five per centum of its unimpaired
capital and sarplus, He shall require each bank and currency asso-
cviation to maintain on deposit in the Treasury of the United States a
sum in gold sufficient in his judgment for the redemption of such
notes, but in no event less than five per centum, He may permit
National banks, during the period for which such provisions are sus-
pended, to isane additional circulation under the terms and conditions
of the Act referred to as herein amended: Provided further, That the
Secretary of the Treasury, in bis discretion, is further sutherized 1o
extend the benefits of thia Act to all qualified State banks and trust
eompanies, which have joined the Federal reserve system, or which
may eontract to join within fifteen days after the passage of this Act.”
Approved, August 4, 1914, .

B

AN ACT

To Proviok For THS Anasaion or Formran-Burrr Sares 10 AMERL.
. caN RecieTeY yor THE ForgioN Txapk, aNn yor OrEER PUn-
POBES.

Be it enacied by the Senats and House of Representatives of the Uniled
Stales of America in Congress assembled, That the words **not more
than five years old at the time they apply for registry™ in section five
of the Act entitled “An Act to provide for the opening, maintenance,
protection, and operation of the Panama Canal and the sanitation
and government of the Canal Zone,” are hereby repealed.

Smc. 2. That the President of the United States ia hereby author-
med, whenever in his discretion the needs of foreign commerce may
require, to suspend by arder, se far and for such length of time us he
may deem. desimble, the provisions of law prescribing that all the
watch officers of vessels of the United States registeved for foreign
trade shall be citizens of the United States.

Under like conditions, in like manmer, and to like extent the Presi-
dent of the United States is also hereby authorised $o suspend the
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provisions of the law requiring survey, inspection, and measurement
by officers of the United States of foreign-built vessels admitted to
American registry under this Act.

Spc, 8. This Act shall take effect immediately.

Approved, August 18, 1914.

C

AN ACT

To Avrnonrpze AN Isaux oF Boxps 1o Mxer EXrENDITURES FOR
THE NATIONAL SECURITY AND DEFENSE, AND, YOR THE Purrosz
OF ABAISTING IN THE PROBECUTION OF THE WaAR, T0 ExTEND
CrepiT 70 FoREIGN GOVERNMENTS, AND YoR OTHER PUunrosEs.
ArrIL 24, 1917.

Be it enacted by the Senate and House of Representatives of the United
States of America in Congress assembled, That the Secretary of the
Treasury, with the approval of the President, is hereby authorized to
borrow, from time to time, on the credit of the United States for the
purposes of this Act, and to meet expenditures authorized for the
national security and defense and other public purposes authorized
by law not exceeding in the aggregate $5,000,000,000, exclusive of
the sums authorized by section four of this Act, and to issue therefor
bonds of the United States, :

The bonds herein authorized shall be in such form and subject to
such terms and conditions of issue, conversion, redemption, maturities,
payment, and rate and time of payment of interest, not exceeding
three and one-balf per centum per annum, as the Secretary of the
Trensury may prescribe. The principal and interest thereof shall be
paysable in United States gold coin of the present standard of value
and shall be exempt, both as to principal and interest, from sall taxa-
tion, except estate or inheritance taxes, imposed by authority of the
United States, or its possessions, or by any State or local taxing au-
thority; but such bonds shall not bear the circulation privilege.

The bonds herein authorized shall first be offered at not less than
par as & popular loan, under such regulations prescribed by the Sec-
retary of the Treasury as will give all citizens of the United States an
equal opportunity to participate therein; and any portion of the
bonds so offered and not subscribed for may be otherwise disposed
ofatnotleuthanpnbytheSecrehryoftheTnasury.but no com-
missions shall be allowed or paid on any bonds issued under suthority
of this Act.

Sec. 2. That for the purpoee of more effectually providing for the
national security and defense and prosecuting the war by establishing
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credits in the United States for foreign governments, the Secretary
of the Treasury, with the approval of the President, is hereby author-
ized, on bebalf of the United States, to purchase, at par, from such
foreign governments then engaged in war with the enemies of the
TUnited States, their obligations hereafter issued, bearing the same
rate of interest and containing in their essentials the same terms and
conditions as those of the United States issued under authority of
this Act; to enter into such arrangements as may be necessary or
desirable for establishing such eredits and for purchasing.such obliga-
tions of foreign governments and for the subsequent payment thereof
before maturity, but such arrangements shall provide that if any of
the bonds of the United States issued and used for the purchase of
such foreign obligations shall thereafter be converted into other bonds
of the United States bearing a higher rate of interest than three and
one-half per centum per annum under the provisions of section five
of this Act, then and in that event the obligations of such foreign
governments held by the United States shall be, by such foreign gov-
ernments, converted in like manner and extent into obligations bear-
ing the same rate of interest as the bonds of the United States issued
under the provisions of section five of this Act. For the purposes of
this section there is appropriated, out of any money in the Treasury
not otherwise appropriated, the sum of $3,000,000,000, or so much
thereof as may be necessary: Provided, That the authority granted by
this section to the Secretary of the Treasury to purchase bonds from
foreign governments, as aforessid, shall cease upon the termination
of the war between the United States and the Imperial German Gov-
ernment,

Sec. 8. That the Secretary of the Treasury, under such terms and
conditions as he may prescribe, is hereby authorized to receive on
or before maturity payment’ for any obligations of such foreign gov-
emments purchased on behalf of the United States, and to sell at
not less than the purchase price any of such obligations and to apply
the proceeds thereof. and any payments made by foreign govern-
ments on account of their said obligaticus to the redemption or pur-
chase at not more than par and accrued interest of any bonds of the
United States issued under authority of this Act; and if such bonds
are not available for this purpose the Secretary of the Treasury shall
redeem or purchase any other outstanding interest-bearing obligations
of the United States which may at such time be subject to call or
which may be purchased at not more than par and acerued interest.

Approved, April 24, 1917. '
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ﬁsmﬂ‘nm to e amorant
of 120% of the Loan, wlnghmwnn 0 be maintainzd-valuatinng of collateral by J.
P. Margan mpur—thue otes are redeemable at option of the British Govern-
mentmwholsor_?ut. th.yl mhee.ulﬂlmd utereat on any dute prior to
J&p'st‘mbﬁlﬂ o o X and Iaterest oo 1, Beptamber aod on sy date there-

" Qetobae, {4180,000,000; UNTIRD memu op GBEAT BRI‘!‘MN &FD IRELAND 3)4% SECURRD ilu%, LN?;:?M:, D:I:é 18.77%
Direet obligations of the Gommtnt-—fm of sl Britiah Taxes, present or foture— Interest

oolisterally secured by dcpant with the Gumtﬁ;!‘hr::t Company af Nu York, of

Awerican, Canading, Newlorndlend, and atbher and Foreign @wemmnt.

Rulwwmdcorpcnm Beeunue&hlhu amgant of 120 of the Loan, which mugm

s to be maint 4. P. Morqap & Com,

Notes are red bin at the cption of the Britab Gavernment in whole or part, on

thm;dm notice, as follawy:—{rom 1, November, 1418, to 81, October, 1917 incluai

at 105 andt Interest; from 2, Novensber, 1017, to SE, Ocmher 198 mc'tuwm. ut 1%

Interest; from 1, November, 1918, to 31, (ktober, 1910 inclusive, ard Interest,

G EAT BRITAIN AND 5 5 ber, X
Dctobes, | 0240,000:000] UNITED XIN DOMDFGnm“ TTAY IRELAND 814% S8ECURED K%!.N%gn ﬁ? 5.85%

Direct obligations of the GommenHm d slt British Taxes, present oe future— Intecest
on!ktenllr seeured by deposit with the Guarsaty Trust Company of New York, of
Amevican, Canadion, Newlonndiand, and other Coloniat and Foreign Government,
Baiiway and Corparation Securitios to the amoyut of m%d l.'hnl.mn, which margin
fatybe mandunmd eulhtcni 4, P. Margap & Company~—these Notes
are yedeemuble at the option of the éonmmntm whole or part, on thi } .
! netioe as follows—from §, Nmbu mﬂéﬂchhﬂﬂ? inchaxien, 31 305
and hwut, from } Nomht 1917, to 81, Dcmhu 1918 inciusive, at 104 and Intereat;
trom 1, November i Oewnr froes inclusive, at 100 and foteret; from 3,
wm\« 1010, 1081, Octohu 920 incladize, at 102 end Totereet; aud from. L Novens
bev 1930, to 81, October 1021 helu'n.nwl sod Joterest,
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' s M OF GREAT BRITAIN AND FAELAND
Jaguuy, 14100000000} UNTTED %nm CoAnT conve RTIBLE GOLD NOTES YEAR SW (SH% {5, Pehwary, | 9008
ik Texen, present snd fatgre- Interest

OZEFERY

loniew, likewsse pertain Neutral Countries, inciuding ales Secorities of
- Badl Companies, snd of the Graad Tronk Kaiiway Com; Casindn,:
wmd{g dmmnto[:uhmﬂot‘:zﬂh m’thcbmugntn'g
m hyl P. Morgen & Con mtpuy-—t Notes are con- |
ﬂmapwm kb any time helore maturity (& oalied for earlier re-
titae incloding the date of such yedemsplicn) into twenty-year 8149,
o %I-dmxmmdmanmgumwnﬂﬁh aﬁm
Pﬂcm@unpmu,uhekm Poods are
: m&lw utnse—-ihepe N mﬁmmamnﬁﬁm
¢ mmﬁmmmauuﬁé adnmh mm&ﬁfm
) wi%%MuwWMdmtmwb&aMdm

M OF G rsnmmm:m ND ] .
,mmmmmnmcm F GREAT AL LA wmnbu%u;ﬁhgw 9.0

: . § SECUBE
5 i 4% d

o

- t feamabie stasks |
s i o of 1 !or 31
: ol Jmﬁfmg»mm & v o b
d mtrswsh%mgwmmnmmupummdMuom'

October, | m.m,m ENC'B PNS-YEAE .2 EXTERNAL 1.0A l!(:) ls;Octohu,
: : "“The Joint dmen! Saveromant of the ¥ Mﬁmd(}m P20
e Bnmnw % Fua&ﬁep\lhk!ﬁku mp&«’ammm ; . 1

I

AT XTONFIAV .
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o lsavn

Naus awp Drscaprrion oy Isavs
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Dos
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0,200,000

Proveh T H?wmmmhhmmmaum. 10,000, sud
320,000, and, smiborised moltipits—regnizred and bonds Intorchangoablon

o hh lt tolder's or‘l::: on u date oot Iater thu 15, Aprit :m. or ipwvidaﬁ
tkat oatice be given oot . April 19%4) at .utudlﬁ ?u tar w. to um
uiotnl aod unul 4 Bondl d ‘the Governsent of the United
o French Republie auch 4 b- nb]e »~ o
;uu -,o-i luhmt o United States Gold Coin,in New Yorh free of ajl present or
luu.m teach oF Bttkhh‘rmmdudlmli.&wmlﬁﬂ but redecmiable gt

;mmumn.n tmh foterest got ensliey than 3 Ochhu
T Tateet w uw‘.uw date, oot v 4,

AMERICAN FOREIGN axcumngs COMPANY THOER-YRAR l% GOLD

(TES
Cemwnmhed with s a4 of $10,000.008 pald In at

Company o arranged to 'sghmmm Government tht?mtb Re
pubiie, tor l‘hioh 1t holite tho a‘b’ugnion of the Prench Government to repay the Priae
grpal io three yoars, togelher with laterest at & rats more than sufficieal to cover tue
Ioterest on the Company’s Nots luuv-—lhm Nom are collatersily aveured 'b.v deposit
of Amrriran Corporste jssues, Bues Can m.nz:?vmu au Bends, and
urhfu Gavernmeot and Gawzmmeal rumtnd way qud.q of several Fareign

ntriew, to the etteat of 100% of Lthe gutateodi Notes, which

O T L

ab any doteret date al i aed Iutmﬂ(m I8 F mry.‘:ﬂ‘i. or W 191 axd

nteront of l Ay mv. ar 'l. eh«my 1018 or at T00H on 1, Auguak 1918, ar §,

obuwary 1010=-Frineipal and ateret geyable wi without deduatian bor any Texes, prose
ot W Mnmwummu wdurad Locoms Twx,

GOVERNMENT OF Tﬂﬁ Fﬂﬂﬂfgwﬁfgsglggsmwaﬂ 3% SECUBRED
Direet obﬁnﬁoa of Ilr bamml—-hw of a1l present and Fature Presch Taxess
rolisteraily secured b ;!rdn with 1he Centrsl Trust Company of New York, of Se-
turttm ved hy f Morgan & f‘o\. n!nni n lbn 'lf!mtl at vot lean then B120,-
which tp;mumle 000,000 ie, anaiat of Beeurition of
mn Comparations sad mﬂrmw (imM&u Smﬁthd the Canadisy Purife
m(‘m ), wid the nider fa iommﬂmdhu%u
Loa ﬂn'n:ivid&i\iﬂ.hh:?? ?m\"m ﬂm vhew, TN nurk, !’:“
u}, Bwiccan i, T {t cn QrWEY,
lzwdcn thactuding certaln fﬁ“&.afﬁam.m 3mtﬁn the laat toree vountries,
w-nud undrs Government supesvision, and guoted cuslomasily on 8 parity with the

9%

4 4%
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ligationa of thelr respective Govmmea : also Bonds of the State of Bemne, Swiizer.
lmé' Bonds o the Ly of Stockboia, Seden, and Bondsnd Sres o sm‘E&a fail
Lanal f-t Nates are ocon’ &t par
nnt.iev, u ﬂu tiun ol the baldet st any time belote msturity, Into tweaty.
% (? vernment of the French white, payable 1, l\pt“ m*r and not
woption-—these hm:uv{ wre alio free of i) present apd
future Fmach'l'uu— Principal and Intereat of the Notes are also 1o he payable at the
tion of the balder in 'uu in Ersoce, at the fized rate of Fos, 5. '.'5 to the a.r. withaut
Fretrck L with the agt 1 aollaction
in fravce. St may be mted thnt thh feature amounta b cali on !’uuch tchnage for twa
years ot rate of Fow, 5.75; this sbout ten per cent below mint parity. %“ B.1634
nmnmwachﬁzu Exthange rdprimiotha divorgnuizstion of Forel nnumi
brought ahout by I.be wat, Gueh additio mlmﬁ! from the Exchange feature se may
accrue to the holders of these Nu-‘.« will involve no In«u.ud intevest cost o the pro-
missor, bt will be consequent upon suck trade aod Bxchange oondi trau
A may oecur during the coming fwp yuu..)

October, ¥ CITY ARES FIVE-YEA GOLD BONDS (MUNICIFAL § 0% | 18, October, | 98 4,50/
T | $000000 oF P P AERNAL TOAN OF 01y %00 | Tf #
The only extesnnl Loag of the City of Parls—fres of sll Prench Governmental or Munle. Interest

ipal Taxes, of oiher Freoch ‘!’um—-ndmnﬁeuth npnun nube(:ityd Pnu o
Im{gﬁmngulﬂmlm&wmnrw

aotice—~the prinei Intereat ir Lonn, aside !rom bein, u
Shp e R T L e EEs
o™ or o,
the fired rate pudnllu—-—!bm,i!nlbem?nﬂ of these bontds, Freneh
Exchange shouid be at t!n normal rate before the war, the Principal sum payable in
Freace would be 'Mﬂfﬂ&!ﬂu&ﬂwd
mentol the Freoch e t“h- Ert&ka turnivh and pemit the tion of Gald

20 1n2 np noresaary, 40 perm
dmmln(v‘oidmthac;l.yof ew York—ihe upou e Loan was "statad to
be reimbuse the City of Pui-l’orlhury : NWWMM&
hich it had been auhjected for more than twmun for the atleviction of suffericg
umed by the Wer, snd to provide for additional similsr expenditures, sad for other
Municipsl purposes.”

CITY OF BORDEA SEN ]
November, § $£0,000,000 F EAUX (FMNCE} 35 THREE-YEAR GOL'P BONDS #9% |1, November, 5%

isis Proe of ot atber ‘sxeg—anly ine and
terqal lmn uhl!un d ity a8, hut 283, 878-—funded debt pn interent
capita is ap 1mlely $110-~pside lmm the pnnupﬂ snd Interest of this Loan being
mnbh in New Y bolder bas the oplivn (to be exercised ay Yo Principal !.bt

dayu before the lh n! maturity} of paymest in France in France at the fxed mte

France 8,80 per dollay, Usua, if at the matarity of these Bonds, French Exchange should
e w4 the normat nete hefore the War, the Principal sum ubie in Fratioe would be ape
prosimelel 08 fur pach $300 of these Bovds M oment of the ¥rench

Al XTONIdIV
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Nauw awp Dascarrriox or Teom

Pan

mnl Paeorrar,

Doa

Tsaun
Pason

Teage
Yoo

Novembat,
{11

November,
Wis

November,
16

80,000,000

20,000,000

8,000,000

wbll o desake o s asd perlt theexpontation of Gold en (ar s mecoyary
%‘&Mcmm,mwmmm«mﬁd the Laan in Gold 12 Riee

~=this issae zads 1o provide for expendituzes for mmdﬂmm,

by the War, and for othex Munitipad purposss.

CITY OF LYONS {FRANCE) 0% THREE-YEAR GOLD BONDS
Frea of all French Govmmmm or Munjcipal Taxes, of other Freach Tases—only ex.
ternal Lomn of tion of the Cat.y at ]ut mmtsﬂ.'rse»—{uaded debt w
d Intevest of thix Loan bet

hat wptum ta Peincipal thuty
the dats of matusity) of paymeat in P’nm in France af (ke ﬂzed nu o!

‘ranes 8,80 per doliny, thu:‘;l at mhm  of these Bonds, French Exchange sbould
at the normal rate

mu payable in France would be
amumnmlrlmﬂtotmhllmoﬂlmuna dﬁd— pﬁnmmmtdtha?mﬂchh
{s la uodertake ta furnisk and peroit of Gold

CITY OF MARSEILLES NCE) ¥ TBRBE—YEAR GOLD BONDS
Pree of all French Governmental or Muniei or other French

Taxes-—~only ex-
teroa] Loan of Maryeillea— popuhlimnfthaﬁ ab lont renyun, 850 810—Junded debrt
iy R78-~paichs feoun the I’ma.n-l Eatecest of this Lown bes

noe 8,00 per doliar, thus, il' at mat\mty of thess Bonds, Freach Exchange ahoul

be
unrmd rate before the W, -r nnumdmm able in Franve would be sp-
pmv,mwsrlmﬁtoum!itlm wernmeat of the French Ro-

nt A4 BECOISLEY
aponnt
&'unh—tbhmm mmd.mmmmummwmamam;m
by the War, and for other Municipel purposes.

GOVERNMENT NAL TOAN) FIVE-YEAR
814% TREASURY LI BONDS
Direet oredit abligatian of the [mperial l'luuim Guesmnment—tre of ‘ztak
enl, ot future Rumien Tm&pﬂ at matueity ie New York, also
m‘.mi@mumam the Impecial State Buok of Rusdia st the
) rate of wach Fetrograd, st 3igbt on New York {ihiy option
hmdhwm«&nmd&nmuwcmwmmwm

%

%

4%

T, November,
1019

Rovember,
Bt

1, Decembue,
piiid

2

04.75

H%

4%

K%
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Detober,
LIt ]

Yo

$5,000,000

92,000,000

1,500,900

95,000,000

0,960,900

due sod he ar well ax the Coupons, when duo and
mmi or ai} R&m&um Bmdwﬂmwwmaﬁoﬂmnmml
af raie of exchangs in Petrograd, st twﬁgzrm,mthmm

mted in the Runim ﬁumtu vemmg useen h
m:‘c'eumg mﬂémgh!hexunimhwb dmedumm‘ e
Imperia} Goversment every

ITALIAN GOYEANMENT 8% GNE-YEAR OGNVERTIBLE GOLD Nﬁ'l‘l

E t fro n!l Dualian Taxer~converiible ai, the bolder's o tene
nlng m Sug&le in United Staies Doﬂln. :'p at L bon of lhg holder

i3 Boads,
ﬁ"ﬂu mmN

origh
wish 10 conveek yecrived cash sk matu rity, wnd Notes were imuindiataly sol
o other holdees, izaving the oniginal isue of m,ooo,me wtitt quhmdins;pumd

this issue was to finance Jinlian purchases of 1o
Bmmdmluhxhumgebametm

OF SWITZERLAND & GOU) NOTES

GOVERNMENT
of the ;dmﬁon—-bnd ixs T ta debt
ghu!aﬂemgon Sm: oot Bwiss nu——’;t‘;:pi

of coramodities i United
GOVERNMENT GF SWITZERLAND 5% GOLD NOTES

Direct shligation of the Bwis Confederation—free Taxes-—par
Sﬂmdmd W.!&—tthﬂumedlwmmdm

o
:hwm

EINGDOM OF NORWAY EGLD TOAN OF 014

Norway mih oredit 1o Brance puschases of yasious
NF’ Shau—':eraﬁu* Nummmul\rm oo

NGDOM GF NGRWAY 8% GOLYD BONDS OF 1018
uid credit are

B
-1 Diveot ob) of the Kingdom of Noﬂmp. whoae

free of all 2 of hereionfl jed witht lhxiqdomdﬂwm—-lﬁt
Mmazﬁlmu:eﬁwzuhfm "

GOVEENEEHT 0!’ ATHE DOMINION OF CANADX 3% GOLD NOTES
Dlreet ob of the Governmeat~{ree of al} present sog futvre Cunndiss Gow

erhmect Tuu—-thm notes are mnﬂible st the option of the holder at any titoe
prios to throe months belore maturily oto twantyyosr 57 bonds of the Dominion of

%

%

8%

a%

]

b e

Eiﬁ gia‘ Egg

e

i

B2

|

%

15.03%
5.98%;
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& 7%
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March,
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March,
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10

427,000,000

$22,000,000

$24,000,000

$2,000,000

45,000,000

Cansda, par for paz, which t bonds mature 3, August 1035, without rght of
prior rodep:;rtiuup:;d';n wﬁﬁ%ﬁ:«i’mfnd interest h ﬂnd ool n In New \l"oﬂ:gCIl;.
or i Manteeal, and to be siwmilasly lsve of alt Dominicn of Taxos, inddudieg say
Canadisn Income 'l‘n.

GOVERNMENT OF THE DOMtN'mN O&CANADA 8% GOLD BONDE (EX-

Direct obllyations of the Gowmmwt—-lm of all ‘Fnunl and futore Canadlan Govs
srament Tazes, inoludin, nadian Income Tax—{fully registered Londs obtaine
able in denomisations of §1,1 nd moltiples lhuw(--ownon aod reghilored
Interchangeablo.

GOVERNMENT OF THE DOM!N!ONLO’ILCANADA 8% GOLD BONDS (EX~

Direct nhllntlom uf lha Gonmmnt—lm of afi present and future Canadinn Gove
srament Taxew, Ine :f lq&n anadian focome Tax—Jully registered bouds ohtaiae
ﬂmm-um |} sad mulliples Lhersal-—coupon sod registered bonds

GOVERNMENT OF THE. DOM[NION OF CANADA % GOLD BONDS (EX-

Divect obliputionn of the Gmnmnl—-!m ol sll 1t and fuum Canadine Gove
srnment Tates, including asy Cavadian Income Tax-~fuily regisiered bonds oblaine
able in d-nomimuoul $1,000 and multiples thareol—ooupon _and bonda

GOVERNMENT OF NEWPOUNDLAND 8% THREP-YEAR GOLD LOAN
Direct obligations of the Goveroment of Newfoundland—thase bends comprive the
ualy nnd drbt of Nawfovndiand lu oulside the British Empire—with the

h«&o‘ this mue 0o portion of the funded debt of the Colony matures prioe
GOVERNMENT OF THE ABGBN’"NE NAT!ON FIVE-YEAR 8% TREASTRY

Direct obiigation of the Govern MI—CM al aﬂ preseat and futare Argention Tarer—
multansously with this lesus in New York tbe Amnlim imued £4,000,000 ip the
ngland, market—both the sterling and the doliar bonds are of mhalm'l ally

simiinr I.nor avd onten ot 15, May 19317, thue llﬂllnng and dodinr bonds will ba
Intarchangeable bt ween Loodon and New Yaork st the fxed rute ol 84,88 per § storling,
the sxpuass of say oew stamps which may be required, to by borme by the bolderm
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November,
it

3,000,000

proceeds of this lsue were of redeeming certain matns d
nd!heh!nuu: smhbﬁ? wﬁlg:mmumdnﬁ?hmm
MmWomole ires.

REPUBLIC OF CEIN A a?’§ THREE—YEAgFBECURED GOLD 1OAN
Dinﬂo igation olthakemhhe.o!(}him—umndu 1o both principal and interest
= first upon fho entire revenues, deni vedmdtobedglnndb the Chinese
en rom the Chinest Tobacco and Wine Public Sales Tax, wi li the declare-
tion by ﬂ:e neye Government that asid tax would net £t during tha year 1918 about
$3,840,000 gold and that during years that all or any part of this loan
i or intgmt is ﬁmd said tax mll tmouul to n mu ivalent to ot lesst
m in whole or option of the Be-
publie d Y ‘na o:d m‘edm g::;hnhed notwo 3 Iallnmhalguﬁn:’ the fint yoar st »
premsiun: of 1% & 1%p~the pmeea&s
of this loan were t«lw Gmmmeuuobemeddhrmdmlmlp
cluding the intermal developovent of Chias, the steen 3
Bank of China aod the Bank of Communicstions (both of w, chmﬁudbnh}

0%

1, Novembor,
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o
o2,
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INDEX

Aldm'.h- nelmd notes, 100, n., 200-
805.

Algeciras, 152.

American Foreign Securities Corpers-
tion, 188, n.

Anglo-French loan, 129, 339, 560.

Argentins, 154, 307, 816.

of, ll—lﬂ'pdlcyof. #7; Bankof, 234,

Bagdad Railway, 84, 154, 200,

Balkans, 81, 87, 78; France and, 152~
153; wara of, 154155, 199, 200,
£04, £81.

Bank of England, place in organiza~
tion of credit, 70, 74; banking re-
serves of, 75, 102-105; aids stock
exchange, B1; saved the day in the
crisis, 84, 89; suspension of Bank
Act, 87, 88; accounts of, 90; loca-
tion of reserves in, 103, 529; small
notes of, 94, 100; French criticism
of, 99; in time of siress, 106; sound-
ness of, 111-114; increase of notes
of, 119; little English inflation,
"120; asuperior to Bank of France,
178; compared with Reichsbank,
269,

B;nk-o! France, 144; notes of, follow

d.ineounu. 147-149; function of re-

serves in, 150; notesos. chedm. 162-
164, 165; suspension of specie pay-
ments, 164, 171, reliance on, in
crisis, 165-168; increase of loans,
166-168; reduction of moratorium
paper, 168; bank and the houree,
168-170; vast increase in notes of,

172; advances to atate, 173; wvari-

ous limits to notedssues, 174;
soundness of, 175; monetary and
fiscal cenfusion, 178; contrasted
with Bank of England, 178; effect
of retaining gold on, 181; deprecia~
tion of notes of, 181-184, 187,

Bank, Imperial, of Germany, con-
trasted with Bank of England, 178,
907, 222, 209; eontrol over gold,
203; control over other banks, 904;
‘under jmperial control, 205; or
ganization of, 205-208; Kontingent,
207, 227; cover for notes, 207, 227;
note-issues of, 208, 230; function
of, 208; business of, 200; transfers,
210; lending power widened, 227;
loans to government, 228; reserves
of, 220; pressure on, 220~23%; de-
preciation of notes, 238, 255; cam-
paign for gold, 234-286; inflation
of eredit of, £68; suspension of gold
payments, 221.

Banking, reacrves, 64, 08, 98, 150, 292;

power, 11, 204, 207; sssets in Ger-
many, 204-205; foreign, 78; in
United States, 11.

Banks, joint-stock, English, 78, 81,
83, 01, 64, 97, 119; French, 145-
147; German, 204, 212,

Bayen 19,

Belgium, 20, 51, 17, 158, 159, 234, 241;
German notes in, 232.

Bill-brokers, T2, 74, 83.

Bills, #¢s Exchange, Treasury.

Bonn, M. J., 285, u. 1, 267, o, 1, 270,
o 1.

Boenia, 154.

Brusil, 74, 154, 816,

Bowley, A. L., 107,

Caillsux, 158,
Cameroans, 158, n., 154.
Canada, 108, 108, 109, 320.
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Cepital, mobilityof, 110;destructionof,
49, 50, 238, 240, 268; and credit, 44.

Checks, in England, 87, 95, n., 04, 89;
in Fronce, 162-164; in Germany,
210, 232; in United States, 11, 62-
67, 204,

Chemistry, 7. - :

Chronology of war, 7T9.

Clearing-kouse, 10; banks, 202; Joan
certificates, 207, 801; in France,
162-164; in Germany, 210-211.

Coal, 18, 52, 150.

Combes, 152, n.

Consumption, superflucus, 46, 48;
limiting war, 53; war and, 306;
German, 241.

Cotton, 809-812; Trading Corpora~
tion, 310; Poocl, 811.

Coulisse, 156, n,, 157,

Credit, rise of, 10; and war, 80, 84,
288; based on goods, 40, 45, 51, 68,
111, 284; war carried on by, 41, 53;
why granted, 41; at a bank, 42; of
s government, 43, 114, 138, 137;
and capital, 44; and money, 45;
of a state depends on productive
power, 57, 114; not Lmited by
money, §8, 60-63, 284; a reversion
to barter, 60; redemption of, 61;
how tested, 63; how affected by
imports of gold, 63; supposed
break-down of, 64, 69, 80; muper-
sedes money, 87; international, 69;
comparstive study of, 70, 148, 175;
normality of, in war-time, 108, 114;
gives time for liquidation, 112; and
inflation, 64, 117, 148, 206, 218, 224,
280, 243, 8347-853; functionof, in a
crisis, 161; interdependenoe of,
279, 280.

Credit, in England, 70; expaniion by
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122, 130, 186, 251, 828; {actors af-
fecting prices of, 125, 324, 336;
movement of gold from England,
120-131; and deprecintion of paper
money, 125, 181, 185, 248, 255; on
Holland, 182, 252, $42-843; on
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