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COMMONWEALTH OF AUSTRALIA.

.Gnoncs. THE Firrn, by the Crace of God' of Great Britain, Ireland and the
British Dominions beyond the Seas King, Defender of the Faith, Emperor ot
India. ' . :

To Our Trusty and Well-beloved—

The Honourable Jonx MELLIS NAPIER, a Judge of the Supreme Court of .
South Australia;

Epwin Vax-DER-vorp NiIxoN, Eaquire, C.ALG.;

Professor RicuArp CHARrLKS MiILLs;

The Honourable JosepH BeENEDICT CHIFLEY;

HENrRY ARTHUR Prrr, Esquire, CM.G., O.B.E., Director of Finance,
Victorian State Treasury; and

JosEPH PALMER ABBOTT, Esquire,

Greeting:

Kwow Ye that We do by these Qur Letters Patent, irsued in Our name by
Our Governor-General in and over Our Commonwealth of Australia, acting with
the advice of Our Federal lixecutive Council, and in pursuance of the Constitution
of Our said Commonwealth, the Royal Commissions Act 1902-1913, and all other
powers him thereunto enabling, appoint you to be Commissioners to inquire intv
the monetary and banking systems at present in operation in Australia, and to
report whether any, and if so what, alterations are desirahle in the interests of
the people of Australia as a whole, and the manner in which any such alterations
should be effected:

AND WE APPOINT YoU the said Jonw MrrLis NAPIE® to be the Chuirman of
the said Commissioners, and as such to have a deliberative, and, in the event
of an equality of votes, a casting vote, in all matters considered by the
Commission: .

ANp Wg piepor THAT for the purpose of inquiring into and taking evidence
upon any matter entrusted to you, Our said Commisgioners, any four of you, Qur
said Commissioners, shall be sufficient to constitute a quorum:

Axp WE BEQUIRE You with as little delay as possible to report to Our
Governor<General in and over Our said Commonwealth the result of your
inquiries into the mmatters entrusted to you by thewe Our Letters Patent:

I¥ TESTIMONY WHERFOF WE have caused these Our Jettera to he nwde'pntent
and the Seal of Our said Commonwealth to be thereunto affixed.

Wirness Our Right Trusty and Wellbeloved Counsellor, Sir Inaac ALrren
Isaacs, Knight Grand Cross of Our Most Distingruished Order of Saint
Michael and Saint George, Governor<eneral and Commander-in-Chief
in and over Our Commonwealth of Australia, this fifteenth day of
November, in the year of Our Lord One thousand nine hundred and
thirty-five, and in the twenty-sixth year of Qur Reign.

(Sgd.) ISAAC A, ISAACS

Governor-General.

By His Excellency’s Command.
(Sgd.) J. A. LYOXNS
Prime Minister.

Entered on Record by me, in Register of Patents. No. €0. page 330. thir
fifteenth day of November, One thouzand nine hundred and thirty-five.
(Szd.) F. STRAHAX.
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To His Excellency Brigadier-General the Right Honourable
Alexander Gore Arkwright, Buron Gowrie, ¢ Member of His
Majesty's Most Honourable Privy Council, Knight Grand Cross
of the Most Distinguwished Order of Suint Michael and Saint
George, Compunion of the Most Honourable Order of the Bath,
Companion of the Distinguished Service Order, upon whom has
been conferred lhe Decoration of the Victoria Cross, Governor-
General and Commander-in-Chief in and over the Commonwealth
of Australia.

May 1T PLEASE YoUR EXCELLENCY:

We the Commissioners: appointed by Letters Patent dated the

15th day of November, 1935—

to inguire into the monetary and banking systems at present
in operation in Australia, and to report whether any, and if
so what, alterations #re desirable in the interests of the people
of Australia as a whole, and the manner in which any such
alterations should be effected,

have now the honour to submit our report.

INTRODUCTION,

The first public session was held at Melbourne on the -15th
January, 1936, when ‘we began the hearing of oral evidence, for
which purpose we held 105 sessions. These sessions were held in_
Sydney, Melbourne, Brisbane, Adelaide, Perth, Hobart and Laun-
ceston, and in all 200 witnesses were examined. Tn addition, we
have received numerons written communications from individuals
and organizations interested in the subjeet of our inquiry.

At the first public session, an announcement was made with
respect to the course of our inquiry. Pursuant to this announcement,
evidence was taken from representatives of the Commonwealth Bank,
the trading banks, and other institutions concerned with the issue
and supply of credit. When we were satisfied that we were in
possession of adequate information with respect to the existing
system, we proceeded to take evidence from economists, representa-
tives of industry and commerce, and the public generally.

In order to give every opportunity to the public to present
eriticisms of the system, and proposals for its amendment or reform.
an invitation was issued through the press, prior to the sittings of
the Commission in each city, to organizations and individuals desiring
to be heard. Al who intimated their desire to appear before the
Commission were given an opportunity to present their views.

We desire to acknowledge the help that we have-received from
many different sources. Questionnaires were addressed to all the
banks, and to other financial institutions and organizations conesrned



6

in the issue or supply of cre(.lit, including pastoral finance companies,
assurance societies and companies, trustee companies, building
societies, and stock exchanges in the various Sfates. Questionnaires
were also addressed to organizations which we regarded as repre-
sentative of the users of credit, as for instance, to chambers of
commerce and of manufactures, and associations of primary producers
and of retailers. Representatives of all these institutions and
organizations attended before us, and were examined upon their
answers. In addition, questionnaires were addressed to economists
in all States, and we obtained valuable assistance from their evidence,
We are indebted to all these and to other witnesses, who attended
at our request, or voluntarily, for the time and thought devoted to
the preparation of their evidence. To supply the information which
we have obtained from the banks and other financial institutions has
involved them in detailed investigation and exhaustive analysis. We
record the fact that all the information “for which we have asked
has been supplied.

We wish to acknowledge the services of Mr. E. R. Reynolds, who
was appointed as Counsel to assist the Commission, during the early
stages of our inquiry.

‘We are deeply indebted to our secretary, Mr. W. T. Harris, and
to our economist, Mr. J. G. Phillips, for their assistance throughout
"our inquiry and in the preparation of this report, and we desire to
express our appreciation of the services rendered by the assistant
secretary, Mr. W. J,Swan, and the other members of the staff.
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ALPHABETICAL LIST OF WITNESSES WHO APPEARED BEFORE
THE, COMMISSION.

Abercrombie, A, D., President, Brisbane Stock Exchange.

Adams, A. G., builder, Moreland, Vie.

Adams, W. C., retired civil servant, Wahroonga, NS.W.

Aguilar, H., Lane Cove, NS.W.

Akhurst, A., Manager, The Perpetual Executors and Trustees Association of
Australia Ltd., Melbourne.

Ame:g_, A. J., President, Sandringham Branch, Douglas Social Credit Movement,

ic.

Angel, W., Manager, The Savings Bank of South Australia.

Annand, F. W. G, D.8.0., V.D., Manager, The Brishane Permanent Buildiug and
Banking Company Ltd., Brisbane.

Armitage, C. C., V.D,, retired, Mosman, N.S.W,

Armstrong, A, C., farmer, Collie, W.A.

Asada, 8., Manager, The Yokohama Specie Bank Ltd., Sydney,

Bagnall, W. R. C,, publicity manager, Neutral Bay, N.S.W,

Baguley, W., carpenter, Clayton, Vic.

Barbour, T. C., architect, Potts Point, NS.W. .

Bates, G. W., State Hon. Secretary, Douglas Social Credit Association of N.8.\W .,
and the United Democrats, Sydney.

Bell, A. F.,, CM.G., Acting Chairman, Board of Directots, Commonwealth Bank
of Australia, Sydney. )

Bennett, W., Managing Director, City Mutual Life Assurance Sucicty Ltd,
Sydney.

Berkeley, A., Under-Treasurer of \Western Australia.

Berrill, W. G., General Manager, Younzhushand Ltd., Melbourne,

Blackmore, E. G., Chairman, Sydney Stock Exchange.

Bloomfield, W. J., Director and General Secretary, The Mutual Life and
Citizens Assurance Company Ltd., Sydney.

Boisen, A. V., Wondai, Q'ld.

Boyce, L. A. G., ironfounder and engineering manufacturer, Toowoomba, Q'\d.

- Boyd, W. A., formerly General Manager, The Primary Producers’ Bank of
Australia Ltd., Sydney.

Bracey, H. E. P, retired merchant and company director. Elizabeth Bay, N.N.W,

Bramston, R. D., engineer, Arncliffe, N.S.W,

Brigden, J. B., Director, The Bureau of Industry, Brisbane. .

Burnell, A, R., Managing Director, The Co-operative Building Society of Nonth
Australia, Adelaide.

Campbell, R. M., formerly Manager, The Federal Deposit Bank Ltd., Brishane,

Carruthers, G. 8., M.-H.A., Hobart.

Catts, N. 8. H., Chairman of Directors, Australian Guarantee Corporation Ltd.,
Sydney.

Chastgn, E. W., orchardist, Kingston-on-Murray. 8.A,

Chomley, A. C. a’B.. journalist, Sonth Yarra, Vie.

Cocks, Sir A. A. C.,, K.B.E.. Managing Director. Arthutr Cocks & Co. Ltd., Sydney,

Cohn, W, J.. retired engineer, Caulfield. Vie.

Collier, J. B.. barrister-at-law, Chatswood. N.S.W.

Colman, G. S.. O.B.E.. General Manager, Australian Fstates and Mortrage
Company Ltd., Melbourne.

Conway, T. P., insurance officer. Sydney.

Cooch, A., General Manager, The State Savings Bank of Vie.

Cooke, S., Manager, Union Trustee Company of Australia Ltd., Melhourne.

Costello, A. J.. pharmaceutical chemist, Brisbane, Q'ld. ,

Creasv, G. L., Secretary. Equity Trustees Company of Tasmania Ltd., Launceston,

a8, .
Curtis, J. M., Secretary, Tasmanian Permanent Fxecutors and Trustees Associa-
tion Ltd., Launceston, Tas. .
Cusack, J. J., coachbuilder, Yass, N.SW. .
Darvall, C., General Manager, The Commercial Banking Company of Sydney
Ltd., Sydney.
Davidson. A. C., General Manager, Bank of New South Wales, Svdney.
Davies, W. H., laundry assistant. Annandale, N.S.W,
Davison, F., estate agent, Vaucluse, N.S.W.
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Deakins, F. C., grazier, Moree, N.S.W.

de (aris, L. G., Geelong, Vie.

de Garis, Mary C., medical practitioner, Geelong, Vie.

Dewar, A. T., Assistant General Manager, The South Australian Farmers
Co-operative Union Ltd., Adelaide.

Dieckmann, E., Bossley Park, N.S.W.

Douglass, H. V., Manager, Perpetual Trustee Company Ltd., Sydney.

Dowe, W. A, E., solicitor, Lakemba, N.S.W.,

Drake, W. W.,, farmer, Ravenswood, Tas,

Dudley, T. A., Manager, Modern Home Builders Co., Mt. Lawley, W.A.

Duncan, J., Manager, Launceston Bank for Savings, Launceston, Tas.

Eddy, J. W. M., Lecturer on Financial Organization, University of Melbourne.
liggleston, Hon, F. W., solicitor, Melbourne.
Enright, 8. X., motor mechanic, Port Melbourne, Vic.

Fall, V. G., accountant, Yarloop, W.A,

Fawkner, M., chartered accountant, Beverley, W.A.

Ferguson, 8. F., Director, The Australian Association of British Manufacturers,
Melbourne.

Finch, 8. R., Holgate, N.8.W.

Pisher, A. G. B., Professor of Economics, University of Western Australia.

Fisher, J., refrigerating engineer, Eastwood, N.S.W.

Flood, J., President, Free Economy League, Perth, W.A,

Foley, J. C., meteorologist, representing the Douglas Social Credit Association
of Hobart.

Forbes, D. 8., Chief Inspector, The Queensland National Bank Ltd., Brisbane.

Foster, Mrs. D. A., Como, W.A.

Fraser, C. H., representing The Equation League of Australia, Melbourne.

Friend, G., manufacturer, Sydney. .

I'ryer, J., Dee Why, N.S.W.

Gepp, Sir H. W., metallurgical engineer, Melhourne.

Giblin, L. F., D.8.0.,, M.C, Ritchie Professor of Economics, University of
Melbourne.

Gibson, W. A., General Manager, Goldsbrough Mort end Company Ltd.,
Melbourne,

Gifford, J. L. K., Lecturer in Economics, University of Queensland.

Goldfiinch, T. L., tramway employee, Royston Park, S.A, :

Gordon, P. F. G., General Manager, The Commercial Bank of Australia Ltd.,
Melbourne.

Greenwood, A. E.. company promoter, Perth.

Greenwood, A. V. agent, representing The Equation League of Auxtralia,
Melbourne,

Grogan, F. J., sheep and wool expert, Strathfleld, N.S.W.

Grognn.thVV., General Manager, The Agricultural Bank of Western Australia,
Perth,

Grifliths, Hon. A., patent attorney, Sydney.

Guthrie, T., retired, Hornsby, N.S.W.

Guy, R. R, electrical fitter, Summer Hill, N.S'W.

Hackett, H. .J.,, Managing Director, Union Building Society. Melbourne.

Hall, H. D,, formerly President, Government Savings Bank of New South Wales.

Healy, G. D., Superintendent, The Bank of Australasia, Melbourne; and
Chairman, The Associated Banks of Victoria.

Hearn, C. B., General Manager, The Colonial Mutual Life Assurance Society
Ltd., Melbourne.

Higginbotham, W. C.. retired grazier, North Sydney, N.S.W.

Higgins, G.. engineer, South Yarra, Vie.

Hiley, T. A., Member of Committee, The Brisbaue Chamber of Commerce.

Holden, Ii. W., Member of The South Australian Chamber of Manufactures.

Hughes, F, W., Councillor, New South Wales Chamber of Manufactures.

Hytten. T.. Economic Adviser, Bank of New South Wales, Sydney.

Treland, P. M. de Courcey, engineer. Heidelberg, Vic.
Isaachsen, 0. L., Assistant General Manager, The Bank of Adelaide, Adelaide.

Jacobs, A, N., medical practitioner, Yarloop, W.A.
Jamieson, M., civil servant, Croydon, N.S.W.

Jewell, E., estate agent, Petersham, N.S.W.

Johnson, C. I, civil servant, West Hobart, Tasmania.
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Johnson, 8. A., pastrycook, Geelong West, Vic.

Jones, H., Manager, Perpetual Executnrs, Trustees and Ageney Company
(Western Australia) Ltd.

Jones, W. 8., General Manager, The Trustees Executors and Auvency Company
Ltd Melbourne.

Jukes, J V., accountant, Westralian Farmers Ltd., Perth.

Kirkwood, N., medical officer, Parramatta, N.S.W.

Lee, 4i. F. S., Manager, representing The Henry George League oi New South
Wales, \ydney

Leitch, W. A., General Manager, The Union Bank of Anstralia Ltd.. Melwetpe,

Lennox-B‘igger, T. A., Secretary, Melbourne Chamber of Commerce.

Lewis, A. H., Secretary, Commonwealth Bank of Australia, Nydney.

Linney, A. E, salesman, North Bondi, N.8.W.

Lock, F., Bellevue Hill, NS.W.

Malouf, G., retired draper. Redfern, N.S.W.

Martin, C. T.,, Manager, The Equity Trustees and Agency Company Lud.
Melbourne.

Mauldon, F. R. E., Professor of Economics, University of Tazmania.

\[cCahon, J., Presldeut Victorian Master Drapers Association, Melbourne.

McCann, J., President, The Queensland Chamber of Manufactures (Ine.).

\rlc(mman, L. J., Chief Manager, The National ‘Bank of Auctralasia Ltd.,
Melbourne.

McKay, H., orchardist, Saltwater River, Tas.

McKerihan, C. R., President, Rural Bank of New South Wale<, Sydney.

McLaughlin, J. J., manufacturer, South Brisbane, Q'ld.

McMurtrie, J. A., farmer, Stawell, Vie.

McPherson, R. v 8., Manager, The New Zealund Loan and Mercantile Azency
Company Ltd., .\Ie]l)ourne and Chairman, The Melbourne Waoolhrokers
Association. Melbourne.

MeWilliam, H. P., estate agent, Mosman, N.S.W.

Melby, W.. Sydney.

Melville, L. G., Economist to the Commonwealth Bank of Australia.

Murray, L. J., Secretary, The Provident Life Assurance Co. Ltd., &ydney.

Mutton, O., retired commereial traveller, Lindfield, N.S.W.

Naylor, R., investor, Sydney.

Newman, S., Hon. Secretary, Douglas Credit Movement. Melhourne,

Norris, C. A., General Manager, The National Mutual Life Assiciation of
Australasia Ltd., Melbourne.

Nutting, F. U., Manager, Modern Permanent Building and Investment Soeiety,
Melbourne.

O'Connor, L. P. D., Manager, State Advances Corporation of Queensland.

Ogilvie, E. D., farmer and grazier, Glen Innes, NS'W.

OQulhvan E Joint General Manager, The Engliah. Scottish aml Australian
Bank Ltd Melbourne.

Parkinson, H. W., Mosman, N.8.W. -

Patten, W. H., Secretsry, Eqmtable Building Society, Launceston. Ta«.

Paul, E. S. W, Chairman of Directors, The Australian Provincial As<uranee
Assoclatlon Ltd., Sydney.

Phillips, L., pamter, Sydney, N.S8.W.

Ditts, C. W., Manager, Fourth Victoria Permancnt Buildiny Saciety, Melhourne,

Playoult R Manager, Comptoir National d’Escompte de Paris, Svdney

Potter, I Member of The Stock Exchange of Melbourne.

Reading, Siy C. H., K.C.M.G., Chairman of the Board of Directors. Common.
wealth Bank of Austraha. Sydney.

Reddaway, W. B., Research Fellow in Economics, University of Melhi.urns.

Reichenbach, G. E. solicitor, Sydney.

Ricketson, S Member of The Stock “Exchange of Melbourne.

Riddle, Sir E C., Governor, Commonwealth Bank of Australia, Sydney.

Roberts, A. G.. General Manager, The Port Adelaide Industrial Co-operative
Society Ltd., Woodyville, S.A.

Roberts, T. V., wheat expert, Cremorne. NS.W.

Rosenstamm, B., past President, Perth Chamber of Commerce.
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Subegto(i), R., Chief Superintendent, Cummonwealth Savings Bank of Australia,

ney.

Salierf’ H. V., Manager, Industrial Building Society, Sydney.

Seott, J. M., Sydney. .

Shaw, ¥, J l{’('m. Secretary, The Pathfinders’ Club, Coburg, Vie.

Sheehan, Sir H. J., C.B.E., Secretary to the Commonwealth Treasury.

Shields, C. W., wireworker, Leichbardt, N.S.W.

Simpson, J. J., Albert Park, Vie.

Skerman, J. H., farmer, Maleny, Q'ld.

smith, G. R. B., General Manager, The Australian Irovincial Assurance Associa-
tion Ltd., Sydney.

Smith,dR. 8., Manager, Australian Mercantile Land and Finance Company Ltd.,
Sydney.

Smith)ies, g., Secretary, National Executors and Trustees Company of Tasmania
Ltd., Hobart.

Sneddon, A. W, General Manager, Australian Mutual Provident Society, Syduey.

Southwood, W, E., accountant, Perth.

Spencer, H. J., Potts Point, NS.W.

Stewart, W. D, Superintendent for Australia, Dalgety & Co. Ltd., Sydney.

Stewart, V. LI, banana merchant, Brisbane.

Strachan, Mrs. A., Cremorne, N.8.W.

Teasdule, J. 8. General President, The Primary DProducers’ Association of
Western Australia (Inc.), Perth.

Thomas, F. W., retired, Cremorne, N.S.W. -

Thompson, J. T., Managing Director, Australusiun Temperance and General
Mutual Life Assurance Society Limited, Melbourne.

Thonemann, H, 1., Member of the Stock Exchange of Melbourne, representing
The Graziers’ Federul Council of Australia, Melhourne.

Tickle, A. J. B., woollen merchant, Melbourne,

Tipping, 0., Manager, Elder's Trustee and Executor Company Ltd., Adelaide.

Trethowan, Sir A. K., Managing Director, Farmers’ and Graziers’ Co-operative
Grain Insurance and Agency Company Ltd., Sydney.

Wainwright, J. W, Auditor-General for South Australia.

Wallace, L. B., Public Officer, Industrial Acceptance Corporation Ltd,
Melbourne.

Walker, E. R., Lecturer in Economies, University of Sydney.

Walton, J. T., Managing Director, Cash Orders (Amalgamated) Ltd., Sydney.

Ware, F. A., Branch Manager and Attorney, General Motors Acceptance
Corporation, Melbourne. :

Warren, W. J,, Manager, The State Bank of South Australia,

Watson, F., Ginninderra, F.C.T.

\Watson, J. H., Launceston, Tas.

Watson, L. T., grazier, Breadalbane, N.S.W.

Watts, A. S, Member of Council, Sydney Chamber of Commerce.

White, A. 8., Secretary, Australian Cash Orders Ltd.. Sydney.

White, Sir C. B. B, K.C.B.,, K.C.M.G., Superintendent, New Zealand Loan and
Mercantile Agency Company Ltd., Melbourne.

Whittle, E. V. T., Assistant Manager, Permanent Trustee Company of New South
Wales, Ltd., Syduey.

Williams, F. J., Willoughby, N.S.W,

Willis, A. C., retired bank manager, Svdney. -

Wilson. R., Commionwealth Statistician and Feconomic Adviser to the Common-
wealth Treasury.

Wise, D. G., Acting Manager, The Perpetual Trustees and Ageney Company of
Tasmania Ltd., Hobart.

Wood. G. L., Acting Professor of Commerce, University of Melhourne.

Woods, W. F., Chairman, The Stock Exchange of Melbourne.

Young, A. D., President. The Stock Exchange of Adelaide Ltd.

Young, F. N., Managing Director and Chairman, The Commonwealth Wool and
Produce Company Ltd., Sydney.

Young, M. B,, retired bank inspector, Mosman, N.8.W.

F.2581.—13
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ALPHABETICAL LIST OF INDIVIDUALS, OTHER THAN THOSE WHO
APPEARED BEFORE THE COMMISSION, FROM WHOM STATEMENTS
OR PROPOSALS WERE RECEIVED.

Allen, C. H., Unley Park, S.A.

Allman, G. F., Manly, N.S.W.

Ashby, C, E., Mentone, Vie,

Ball, G. A., Newcastle, N.S.W,

Barclay, C. A., Heidelberg, Vic.

Barnard, F. J., Pymble, N.S.W.

Bedford, R., M.L.A., Brisbane.

Benton, J. W., Adelaide.

Betteridge, J. W., Randwick, N.S.W.

Bowles, H. R., Dee Why, N.S.W.

Buckley, J. W., Coonabarabran, N.S.W.

Budge, Mrs. P. A. J., Coogee, N.S.W,

Burchett, G. H., Poowong, Vic.

Campbell, A. G., Kilsyth, Vic.

Chambers, E. W., Heidelberg, Vie.

Cifuentes, J. A., Millaa Millaa, Q'ld.

Collens, W. J. F., Melbourne.

Comyn, Miss M. F. B.,, Wynnum, Q'ld.

Crouch, R. A., Armadale, Viec.

Dale, J., Melbourne.

Davey, Mrs. E., Armadale, Vie.

Dawson, A., Ballarat, Vic.

Day, S., C.B.,, D.S.0., R.N.R., Turra-
murra, N.S.W.

Dedman, J, J., Millgrove, Vie.

Dixon, F. E., Melbourne.

Dolohenty, T. A., West Maitland,
N.S.W.

Dossor, E., St. Kilda, Vie.

Etheridge, E. A., Sydney.

Faldt, S. B., Bundaberg, Q’ld.

Ferwerda, J., Brisbane.

Fortescue, A. H., Mebul, N.S.W.

Gleed, S. W., Adelaide.

Gower, H., Melbourne.

Hayes, H. E., Mernda, Vie,

Helmich, O.. Katoomba, N.8.W.

Hodgkins, Miss M., Mosman, N.8.W.

Hunt, E.. Lindfield, N.S.W.

Jones, E. J., Australia’s Unity League,
Sydney. - .

Kelly, J. A., Perth.

Kempster. A. B., Sydney.

Keneally, Miss E., East Melbourne, Vie.

Lang, T., Llandilo, N.5.W,

Leibinger, R., Woolstonecraft, N.S.\W.

Livingstone, W. E., South Grafton,
N.S.W.

Luxmore, E. A, Black Forest, §.A.

Martin, K., Ballarat, Vie.

Mason, H., Neweastle, N.S.W.

McAlister, E.,, Yarra, N.S.W.

MecCarty, E., Albion, Q'Md.

McFarlane, G., Mudgee, N.S.W,

MclInerney, F., Brunswick East, Vie,

McMullen, W., Pennant Hills, N.S.W.

Moore, A. C., Stroud, N.S.W,

Murray, T. F., Armidale, N.S.W.

Owbridge, ‘E. C., Town Clerk, City of
Mordialloe, Vie.

Parry, A., Sale, Vic.

Polmear, M. H., Tallangatta Valley, Vie,

Polsue, J. P., South Kenvington, N.S:W.

Pulpe, C., Brisbane.

Roberts, A., Cremorne, N.S.W.

Robinson, P. A., Dulwich Hill, N.S.W.

Rush, F., Warragul, Vie.

Scarr, J. H., Neutral Bay, N.S.W.

Seeck, J., Pomonal, Vie.

Shallard, A., Glenbrook, N.S.\.

Sheldon, T. W., Torrensville, S.A,

Shiels, K. F., Randwick, N.S.W,

Smethurst, J., Broken Hill, N.S.\V.

Solly, Mrs. N., Yandina, Q'ld.

Stack, R., Marrickville, N.S.W,

Stevens, Hon. B.» 8. B.. Premier and
Colonial Treasurer of New South
Wales. -

Thomas. A. C., Ballarat, Vie.

Treatt, R. H., Harrington. N.S'W.

Trenoweth, G., Goodwill Group, Coburg,
Vie.

Unwin, C., Perth.

Whitfield, G., Burwood, Vie.

Worsley, C. G., Surrey Hills, Vie.

Wright, A. E., Canberra.

Wright, Miss E., Bayswater, W.A,
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INDEX.

Advances—Trading banks—

Calling up not extensive in depression .

Demand for—Increase and decrease 1927-1931 ..

Dependent on finding borrowers

Effects on deposits :

English system compared

Interest—(See ** Interest .)

Items included i

Limits of banks’ capacity to make .. .
—Review of agreed limits of, with amounts drawn
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Central bank influence on, by—
Advanoces to banks .. .. 155
Commonwealth Savings ] Ba.nk investments .. .. 160
Control of note issue .. .. 140
Expansion of Central bank oredit 184, ]86—4 565
Open market operations 153, 160, 162

Trading bank powers—Use of
Essential to meet obligations to deposxton
London funds—Effect on . ..
Measures to restore—1929 onwards .. ..
Position of nine banks—1926-36, and mtervemng years ..
Ratios—desirable to . .
Reduced by gold exports (19‘79—31)
Treasury-bills—
Effect of funding on
Effect of issue on ..
Value of Central bank finance by
Variations in—
Further improvement in 1932
Inorease (1930-31) after Central ba.nk expansxon of cred:t
Rapid increase after 1930 .. .
Reduced in 1935—Expanding mduszry, &o.
Reduction—Second half of 1929 .
Restored in 1936 after export prices rose

156, 158, 521, 558-9

. 166, 490, 492, 502
97, 98-9, 150, 174, 196
. 179, 181-2, 196
.. 173-192

96, 166, 170-2

. 114

.. 147
. 1458, 147
. 187, 196

186-7, 189, 196, 565
184, 186-7, 565

. 183

191, 196

179, 181-2

.. 196
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lnm—eoamwed.
Panagzars.
qumd assets—(See also ** Liquidity " and “ Cuh Teserves ")—-
Composition of . . .. .. 96,169
Gold exporte—E ffect of . . . .. .. o 11e
London funds—Effect of . .. . .. .. .. 974
Loan Council—
Central bank—Advised against further fi to meet Government deficits . 124
Central bank as adviser to .. . 144
Governments’ loan programme su rvmod by 45 1434
Governments, financial mstltutlom. &o., close eo-openuon wnh-Euentul ell
Treasury-bills—
Funding of—Attitude towards in 1934 . .. .. .. 148, 549
Jssue authorized by . L0 .. . 133
Loans—Government—{See also ** Pnbhc Debt "}—
Commonwealth Bank—Activities—
Advice to Loan Council .. . .. .. . .. 144
Flotation operations .. .. .. .. 80, 144, 160
Underwriting by——Amounts .. . .. 144, 148
Commonwealth Savings Bank investments in—Effect .. .. .. 160
Conversion—Internal loans .. .. . .. .. 134
State Governments—Notes issued to, In lieu of .. .. .. .. 103
Trading banks—Sub-underwriters .. . .. .. .. 382-3
Treasury-bills—
Tssues in lieu of public loans ( 1929) .. .. .. 133
Funding—Loan for . .. . .. Na—? 148
Loans—Long term— .
Banking system should provide .. .. .. .. .. 536
Banks’ practice—
Savings banks .. .. .. 312, 818-7, 669
. Trading bunks——Enghsh method compurod .. .. .. 300, 6701
Mortgage bank for, Suggested .. .. .. .. 536
Primary producers, To . .. .. .. 72, 316, 405
Rural bank of New South Wales .. .. .. .. .. 341
Rural dxstrlct.s—Needs not met . .. .. .. 569
—Needs met by bank Sverdraft .. .. .. .. 570-1
Small secondary industries—Provision of .. .. .. .. 572
Sources of—At present .. .. .. .. .. 569
Local Government Bodies—
Loans by, Submitted for Loan Council approval S .. .. 46
Securities held by banks—1936—
Commonwealth S8avings Bank .. .. .. .. 312
New South Wales Government Savmgl Bank.. .. .. .. 334
Victorian State Savings Bank . . . ‘e .. .. 318
London funds—{See also ** Exchange rate ")-—
Aggregate held by banks—Publication of i . .. .. 598
—Recommendation as to .. .. .. 599
Banks—Inter-bank dealing in . .. .. .. . 97
Cash—Treated as .. . .. .. .. 170
Cash reserves—Part of . 62 84 88, 95 l70 690
Central bank, Expansion in Australin—Offset reduction in (1931) .. 84, 198
—Access to funds of tnd.mg banks, Power mght for 586 594 596
Credit policy—Effect on .. . 97-8, 108, 150, 174, 590-3
Exchange, Effect on .. .. 95
—Stability—How banks ld;usud to aclneve .. .. 98-!00 150~1
—High rate—Accumulation by . .. . 152, 555, 657
Export values—Collapse, Severe, dmn .. .. 114. 178, 196, 554-5
Imports, Incresse of(1920) effect .. .. .. .. .. 108
Mobilization—London pool— ’
Establishment and conditions .. 113, 142, 594-5
Recommendation of binding armngement for fixed penod .. 696
Overseas debt—Balance of payments—-Poemon : .. . 122, 142, 151
Ratios—Effect on .. . .. 971-8, 106 159, 174, 590-3
Reduction of—
By increased imports (1920) .- . 108

In 1931—Offset by Central bonk expanston in Australia .. . 184, 198
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INDEX—rcontinued.
Panaarisu,
London funds—continued. AHAGEASH
Total amounts held—Nine banks, Period 1926—1936 and certain intervening

years .. . .o 193-192
Trading banks—

Procedure to maintain exchange stability .. .. . 98, 100, 150-1

Renerves, It held in, Examined .. 141
Volume—~(See also above under ** Total amounts held * )—

Effect on banks, ratios and credit policy .. .. 97-8, 106, 130, 174, 540 3

Improved position, November, 1931-—Causes of .. 1ty

Increased by various factors (1924) .. . .. .. .. 109

Reduced by increased imports (1920) . N .. . 108

Long-term loans—(See ** Loans—long-term ).
Manufacturing industries—(See ** Industry—Secondary ).
Mints—

Establishment, Operations and control of 51, 524, 55
Recommendation that Commonwealth (‘ovemment should acqulre States’
interest .. . .. . 690, 691
Manetary and banking system—(See also ** Financial system. 1936 ') —
Altered by war measures . . .. .. .. 87, 101-6
Banks comprised in system—
Alterations since orisis .. .. .. .. .. .. 278-280
At time of 1893 crisis . .. .. .. .. . 200
In 1038 .. . .. .. .. .. .. ”SS 36»-3/0
Desirable objectives of .. .. .. .. .. ST E S
Central bank . . .. . R e |
- orgamzatlon—Funct.xons &e. . 519-520, 522
—Trading and savmgs bank departmenm
essential to .. . . 517, 512
—policy methods and desiderata, traversed—
Stability of exchange .. . .. 524, 358
Stability of national economy .. .. .. 525, 538
Stability of price level , .. .. .. 523
* —Relation with governments, tradmg banks, &e. .. .. H28-538
(See also ** Central bank )
General aim, ideals and structure . .. .. .. 514-38
Existing system—Depression not wholly nvoxda.ble by .. . .. 540
—Extent to which objective achieved .. .. .. 539-573
General aspects and periods dealt with in report—
Depression and recovery penod 1929-36 .. .. .. .. 11¢
Post-war, 1920-29.. . . . .. .. 107
Pre-war, 1901-14 . .. .. .. .. .. .. 87
War time 1914-20. . .. . .. .. .. 101
Reform of the svstem—-—Proposals——
Douglas Social Credit theory . .. . . .. 422467
General .. .. .. .. .. .. 421484
Other proposals .. .. . . .. .. .. 485-7
Money— .
Definition of .. .. .. .. .. 507
_ Increase or decrease of—Eﬁect .. .. 508, 513
Purchasing power—Reduction not prevenfed by gold ba.ekmg . . 106
Mortgage bank, suggested .. . . .. 536, 674681

Mortgage loans (See * Mortgage bank ™ ) .
National Debt Commission—{Sec also * Sinking fund ")—

Constitution, Powers procedure, &c. .. . .. 3943
National income— ’

Factors reducing during depression .. .. .. . .. 123

Recovery, Improvement during .. .. . et 134

Nationalization of banking—
Conclusion in respect thereof

New South Wales—Bank of—
Exchange rate .. . 118, 554

Interest rates, three-months’ deposxt.s Rmsmg of ()Iarch 1936) .. 149, lg‘-sli 550,
,» 067

669
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IxpEx—continued.
. Paraciaru,
Note issue Department (Commonwealth Bank)—- e
Note issue, Control of .e .. . 59,107, 571880
Notes—
Backing—(See *“ Reserve ".)
Central bank—
Deposits with, Compared with holding notes .. 112, 141
Note issue depanmene of—Issue by .. .)9 8’-'! 107, 109 Ho, KN
Note issue department of—Issue thmugh general bsuhng dzpartmcnt of 63, 109, 503
Offer to issue during exchange ponmon (19 ’4) .. 109
Convertibility into gold . .. .. 1oL 110
Currency, Principal form of .. .. .. .. 64
Deposits with Central bank, Compared ‘with holdmg of .. .. .o 112, 1410
Exchange position, 1924, Otfer of issue to tmdmg banks . Ll .. 109
Flducmrv issue, Proposal in bill (1931).. . .. .. .. 138
Gold—
Backmg——(See Reserve ".)
Exchange of notes for, By banks .. .. .. .. 104-3, 107
- Substituted for, Generally .. . .. .. .. o2, lue
nga.l limitation to volume muued-—{.See “Volume " .) .
Jegal tender, As .. . .. .. .. &6, 87
Profits from—How disposed of .. .. .. .. .. K2, 5678
Reserve—
Gold or English sterling (1932), Provision .. 62, 63, 114, 140, 142, 37980
Gold, Ratio of, &c. . 58-9, 62, 85, 82, 108
Gold, Ratio of, Variations (1931) e 6l 2, 6.). 82, 101, 1ug, 114, 140, 143
Recommendation—In respect of . BRI
State Governments, Loan to, In lieu of pubhc loan .. .. oo 1034
\taerlmg—Anthonty to issue against .. .. . .. 84
Thousand pound notes, Use of, &c. .. .. .. .. .. 112
Trading banks—
Holdings—Volume of less importance since 1924 .. .. AR Y EAN T Y
Issue to, For gold and war loan assistance .. .. 104-5, 107
Issue to, For gold and war loan assistance, anmdatlon of .. .. 107
Treasurer of the Commonwealth—Issue vested in L. B7,59, 74, 82-3
Volume—Expansion, legal limit, &c. 63, 102, 104, 107 112, 184, 189, 508, 579--8)
—Less important since deposits held with Centrul bank ( 19"4) . 112, 140
—Recommendation as to legal limit of . . bRO
War loans, Issue to trading banks for aid in .. .. .. lul 105, 107
Objectives of monetary and banking system .- .. .. 014-38
Open market operations—(Sec also ** Treasury-bill ")——
Bills, For—Not existent in Australia .. .. 154
Central bank, By—As credit control method .. 1 33, 160 162, 550 564, 581
Treasury-bills for .. .. .. .. . . 605, 608
Treasury-bills conclusion and r ndation .. .. .. . 609610
Overseas borrowing—(See also * Public Debt "’)—
Avoided strain on London funds during war .. .. .. .. 108
Cessation of, precursor of depression .. . .. .. . 114,175
London funds—Effect on during war and 1924 .. .. .. 108, 109
Short-term accommodation in London, (1931) .. .. .. 141 27,132
Tota) amounts—1901-1936 « .. .. .. . 16
Trading banks, Credit policy and hqmdn\ —Eflecton .. .. .. 98,106
Overseas obligations—(See also ““ Public Debt."}—
Balance of payments .. .. 122, 142, 151
Difficulty in meeting, Reasons for (19 ’8—"") .. .. .. 114
Gold mobilized and exported .. 60 M«a. 102, 104, 114
Reduction of, By suspension of war debt and convemon loan .. l.’.‘, 134
Short-term nccommodatlon, London, Rates, Amount, &c. .. IH, 127,132
Pastoral finance companies—
Advances, Short-term, &c. .. 404-8, 363
Competition with trading banks—Commonw calth Bank low interest rate aid 3
to . .- . . 56
Deposits recened .. .. .- .. .. .. .. 403
General .. .. .- .. .. 400413
Population—(See alan in the Appendxx)— : St
Distribution—Urban and rural .. .. .- .. .- 11
Government employment of —Percentage .. . . .o 25

" Primary production—Proportion employed - .. .- .. s
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INDEX—continued.

Premiers’ Plan— ¥ are-
Interest rates, sim and results .. .. .. 159, 193, 195, 560
Loan conversions under .. .. .. .. .. 47
Origin, features, and results .. .. .. .. .. 30 47 124, 158
Trading banks co-operation with .. .. .. .. 6566
Treasury-bills—Financing of deficits .. .. .. .. .. 133

Price levels—

Credit, Expansion or contraction, Effect on . .. .. .. 5113
St.ablhtv of—as main objective of Central bank pollcy .. .. 523
Prlmary producen——(&e also ** Industry—Primary ”, * Loa.ns—Long term ”
* Rural and agncultuml banks ”)—
Long term loans to .. .. .. .. .. 72
Primary Producers Bank of Austraiia Ltd.—
Balance-shests —Comparative .. .. .. .. 359
Central bank assistance .. .. .. 3.;8~9 362
Deposits, Loss of, ** Frozen ” advu.nces, &c .. .. .. .. 360-1
Organization, and events leading to difficulties .. . .. .. 358, 361
Suapension of operations .. .. .. 348, 358

Production—(S¢e also ** Industry ” and in the Appendxx)—

Central bank expansion of credit, Effect on .. . .. .. 513
Iteme of —And net value (1935-36) .. .. .. .. 2,321

Public Debt— General—

.Consolidation of .. .. .. .. .. .. .. 36-7
"Conversion loans .. .. .. .. .. - 47
Interest charges—Annual payments .. .. .. .. .. 19

—Earnings set off agnmst .. .. .. .. 20

. National Debt Commission .. .. .. . .. .. 39
Redemptions by Commonwealth .. .. .. .. .. 49
Securities—How held .. .. .. 28
Sinking fund, Contributions to (1936), &( .. .. .. ’O 36 3943
Total—To June. 1936, and how expended .. .. .. 18

—Per head of population . .. . .. 15
—Overseas—Five-year periods (1001—36) .. . .. . 16-7

Public !Inance—(See also *“ Governments’, “ Financial Agreement”, * Loan
Councx - .

me Effect of .. .. .. .. 123

Governmont policy—Influence of, and factors .. .. .. ..o 14, 143
Loan expenditure, 1919-29—Effect on employment .. .. .. 111
Trading banks, Part in war-time finance .. .. .. 1024
Treasurv—-(‘ommonw ealth, Part in war-time finance .. .. ..o 1024

Public works—

Loan expenditure on (1919-29) .. .. .. 111
State Governments, Issue of notes for, dunng war .. .. .. 103
Treasury-bills, Finance for . .. .. .. B
Unemployment, As measure in Telief of .. .. .. .. 144

Ratios—(Trading banks)—(Ses also ** Liquidity ")—

Advances to deposits 96, 170, 189, 191, 192, 496
-—Percentane ratlos. 1926-36 at intervening vears .. 173-192
—Percentawes, Movements in, 1926-36 .. .. 170
Cash to deposits—Definition, as used in report .. .. 170
—Generally .. .- 96 170, 489 492, 495
—Percentages, Mov: ements in 1926-36 .. . 170
~—Percentage ratios, 1926--36 at intervening years .. 173-192
—Raised by notes issued to State Governments .. .. 103

General—
Definition—As used in report .. .. .. . .. 170
Guide to bank's policy .. .. .. .. . 96, 166, 170
London funds, Effect of .. .. .. 97-8, 174
Trading banks—movements in pen.entué,ea. 192 6-36 .. .. oo 170-2
Variations—Wide, Effect of .. .. .. 164

Liquid resources to total liabilities .. .. .. o .. 96,170
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Central bank, Additional powers for—
Recommendation that tradmg bmh be tequmad to keep [ .pecnﬁed

INDEX—cOntinued.
Fansonarn.
Recommendallons)—(&e also « Recommendmon- mgndmg banks ")—
Acoounts of the trading banke—{20-: 631
Bank failuree—Prevention of—(16) .. .. .. . 617
Banking legislation—(24) .. .. .. .. .. 666
Bank statistics—(23) .. o e . . 656
Capital for small mdustnes—(ZS) .. .. . e . a7
Coinage—Decimal—(29) . .. .. . 6589
Commgqnwealth Bank of Australia . 575
Deposite—By trading banke—Power to emeD—ll) o . 559
Directorate—(1--4) . .. .. 75
Failure of banks—In mgud to——(lﬁ) . 617
London furds—Aoccess to— (12) .. 697
Note issue—Reserve and limitation of volum&—(‘l—s) .. 550
Powers of—(9-11) . . .. bs9
Statistics, collection and pubhoatxon——(l'l-lﬂ) .. .. 618
Commonwealth Savings Bank—
Centrol of—{5) .. .. .. .. 518
Deposits with trading banks—Power to mnko—-(s) . 578
Credit—Distribution of, As between mdult,neo——(l!)) 621
Decimal coinage—(29) GK9
Exchange mobilization—( 12) . 597
Failure of banks—Prevention of—(lﬁ) 617
Industry—Distribution of credit to—(19) .. 621
—Small secondary—Capital for—(28) .. 687
Legislation—Regarding banking generally—(24) 666
London funds—Access to by Commonwealth Bank——(l2) 597
—Publication of aggregabe ﬁgum—(ls-u) (al]
Mints—(30) . 691
Mortgage bankmg—(27) .. 631
Note issue— Reserve and limitation of volumo—('l-S) .. 580
Open market for treasury-bills—(15) .. 610
Profits of trading banks—(22) 850
Reserves—Note issue—(7) ... .. e 580
Savings Bank of South Anstraha,—(26) .. ‘e 673
Savings banks—Deposita —(25) 671
Statistics—General, collectmn and pubheatlon by Commonwenlth Bank—- 619
(17-18) .. .
Statistics of trading bmb—(23) .. 656
Summary of—Pages 275-281.
Trading banks—Accounts of—(20-21) .. . . 631
—Legi latnon—General—'—-(%) . . 666
—Profits of—(22) 650
Treasury-bills—Open market for—(15) N 610
Ro}gmendauonsuregardmg banks— d
ng generally—Legislation in regard to—
Federal legislation neoessa.ry .. .. 657
— Nature and objechve&—Dncnssed .. .. . 658666

deposit with .. 589
Trading banks opposed to e e e 587
Trading banks—Accounts of—'l‘nveue 625-30

—Accounts, Recommendation in legud to umformny . 631
—Profits, Prafit and lose account—Modern suthority quoted 649
—Profits, Recommendation in respect thereof 650
—Profits, Reservea and methods of accounting tnvened 632, 648
—Statistics, Recomimendation in respect thereof .. 856
—Statistics relating to as published . .. 654-5
Recovery— .

Aids to—
Central bank expansion, 1931 .. .e .. 184, 639
Exchange depreciation (January, 1931)—|na)or aid .. - .. 551
Treasury-bill finance, Central bank use of e 186-7, 198, 54450, 547
General . . . .. 114198
Lagged behind 1mproved bnnkmg . .. 196, 540, 547
Monetary action, should hnvobeenhkenenrlxa . . .. 540, 547
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INDEX—continued,

Recovery—continued.
Progress of —
Evident at end of 1933
First signs of (1931) .
Position during 1934-36, traversed

.

Reforms of monetary and banking system—P}oposals for—

OSC
Qther
Social Cr(-dlt ..
Rural and agricultural banks——
GGeners)

Institutions in \Vemern Austrnlm. Ta.emama and Queenaland——

- Liabilities, assets and general statistics of three rural and
(1926-36) .. ..
Rural Bank of New South Wale oy .
State Bank of South Australin—(See under *
South Australia”.)
Rural credits—
Commonwealth Bank, Department of ..
(See * Commonwealth Bank ™.)
Profits of Note Issue Department, Part to
Savings and State banks—General—
Amounts accepted on deposits—Large ..

Navi lll"s

——Recommendutlon that reduction should be

considered
Commonwealth Savings Bank—
Assets, liabilities, &ec. .
Businces commenced (191 ’) .
Commonwealth Bank, in respect of—
Control enhances Central bank powers
Separate department of (1927)

—-R,ecommendatxon that statutory pm\mon for,

be repealed
Deposits, now placed with . ..
Eatablishment, ubsorptions, &c.
Government loans subscribed to
History, Establishment, &c.
Mortgage loans—Policy regarding .
—For certain housmg authontles
Profite—How disposed of . ..
Securities held .
Trading banks—
Dopnsxts with, No power to make .

— Recommendation that power be ngen
Restoration of liquidity by attracting deposits from ..

Competition with trading banks for deposits
Deposits, Volume—

1926-29 .

1929-30 and later—Fall

1934-36-—Rise ..

Withdrawals—1929-30 .
Governments—Deposits with, movements in (1930—31)
History, Objects and establishment of .

Loans, Internal, Effect on ..

Mortgage loans, urban and rural distribution

New South Wales—Government Savings Bank—
Absorbed by Commonwealth Savings Bank
Advances to settlers——Department

Difficulties of
Commonwealth k negotmt.lons with
Events leading to ..
Withdrawals, Cause of .. .
Establishment ..
Liabilities and assets (June. 1930 to Apnl. 1931)
Buspension of business (1931) ‘e

Trading banks, effect of withdrawals on

PaRAGRAIH.

1%9

. .. 184, 539
. 191, 196

.. 468, 154
.. 485, 487
422465

72, 397-9
336

credit foncier banks
.. .. . 347

»4 —2, 547
and btate banlis—

312
78

160, 577, 583
86, 3u9, 378

378
lbl Juy, 578

. 71, 307, 310<]
"8 144, loU 162, 312
71,74, 76, 30v

.. B3 3

313
31
28 144, lw, 162, 312

161 . 309, 578
578
179
179

326

181, 183 327- 9 331, 350
189 101-2, 3334

. 328

. 331

08—70 306

. 329, 351

335

71-2, 307, 310-11, 330
71

352-3, 355-6

.. 349 357

329 349, 351, 357
.. 68,71

354

7l 330, 353

183
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InpEx—continued.
Pazaoniva,
Savings and State hanks—GeneuI——couhned
Number of —List .. . S e .. .o 308
Queensland—Savings bank— .
Absorbed by Commonwealth Samngs Bmk (1920) . .o 171,307, 310-11
Establishment .. .e e .. 68
Rural banks associated wnth e .. . . . 12, 308
Securities held by .. e e, e .. . . 28
South Australia—
Savings bank—
Establishment .. . .. .. . .. .. 68-9
Funds held . .. .. .. . . .. 319
Interest, &e. .. . . .. .. 320
Organization, Capital, Guarantee &c. .. .. .. .. 319
Profits and interest rates—How dealt with . .. 672
—Recommendation in reepoct thoreol‘ .. 673
State Bank—
Credit Foncier, balance-sheet figures . 346
General banking department and Credit Foncxer—-Ca.pltal &, .. 3445
Organization as mortgage bank .. .. 712,343
Tasmania—
Hobart Savings Bank—
Deposits, reserves, funds held, &c. .. . .. .. 322
Mortgage loans .3 . .. .. . 323
Organization, &c. .. - .. .. .. .. 321
Launceston Bank for Savmgs—-
Deposits, reserves, funds held .. .. .. .. .. 324
Interest on . . . .. o 324
Mortgage loans, Tetm and mwrest .. .o .o .. 325
Organization, &ec. . . .. .. .. .. 324
Savings Bank—
Absorbed by Commonwealth Sa.vmgs Bank (1913) . .. . 71, 310-11
Establishment .. . .. . 68
Trading banks—Competition with .. .. .. .. . 179
Victoria—State Savings Bank of—
Assets, savings bank department, deposits, &e. .. .. .. 316
Credit Foncier Department—
Assets 1936 .. .. .. 316
Capital, Debentures held by Savmgs Bank and pubhc .. .. 3166
Long-term capital loans .. . .. 317
Deposite—How invested, &c. .. .. .. .. .. 3l4
Establishment .. . .. .. . .. .. 68870
Interest rates . . .. .. .. 318
Interest rebate to Victorian Govemment .. BN .. .. 314
Loans—Total and classified .. .. .. .. 3187
Organization, Capital, Guarantee, &, .. .. .. .. 314
Position during 1893 crisis .. .. .. .. .. 70
Western Australia— .
Savings Bank—
Absorption by Commonwealth Savings Bank .. .. °71,310-1, 332
Difficulties leading to absorptlon .. .. .. 232
Establishment .. .. .. .. .. .. 69
Securities—Government—
Commonwealth Bank-—Transfer of, To retire notes—Result of .. .. 12
—Sale and purchase by, Effect of .. 560
Holdings—Total and analysis of . 28, 174, 174 184, 189 191-2
Investment, As—Enhanced by sinking fund provunona .. .- 44
Open market operations, As credit control (England) .. .. 93, l53 160, 564
Trading banks—Selling in 1929 to restore liquidity .. .. 179-80, 184
Sinking fund—Public debt—(See also *“ National Debt Commission ")— !
Commonwealth Bank profite—Half to . 84
_Government loans—Not sub}ect to Financial Agreement 48
—Savings Bank proﬁts-—Part to .. .. . el 311
Contributions to—1936, &c. .. PN .. .. 20, 38-7
Control of .. .. .. .. .. 3943

- Receipts of (1930-31 to 1935-36) e e . 49



InpEx—ocontiaued.

Douaglas eredit Ibeorv—l'.nmmhi ..
State Advances c«mnn of Queensiand

Sterfing—English—

Compared with £A ..
Defintuon of, As part of international reserve
Gold—Equivabent to, Excepted pcnod_
Note reserve, Part of
Notes—Authority to msue mmﬂ
Par—Efdorts to maintain (1930)
—Varianons from—At discount, Reasons for (l‘!“{J
—Varatons from-—At premium (192u;
Steck exchanges—
General .
Tariff—
Import re~triction by {1929-30)

Taxatien—

Income and unemployment relicf—Perceatage of national income (.

Trading banks— See alw ~ Financial sestem. 1436 ' p—

te assets and Liahilities—

Asuets— Advances—Compared with English system ..
—Advances—Ratio to total .. ..
—Premises, Valoe of
—Inner reserves, Nature and amount ..

—Items comprising—Ratio of each to total
Banks eonsidered—Number of
Creditors” funds—Varying results from use of..
Liabilities and assets (1936) . ..
—items oomptm!g peroenhges &e.
Return on sbareholders’ funds and capital each bank (1936)

—compared with English “ Big Five "

Sharebolders’ funds and depositors’ fands—ratio

—-compuvd with Engkﬂh

Blg

PaxsGRaPH.
. 4667
. 422465

334

o0, 91, 45, 100, 116

62, »x
%
62
a4
115
lue
Tos

41y

1i¢

33

301

209

30

302-3

2959

.ss. 368-37¢
295—6

4289,294
305
3
. 290- 291

—compuedmhuvdxton fundsonb-of£ofthe

Sur..nary, General—Balance of hiabilities ggunst asmets
Total Labilities—Ratio of deposits to
Amalzamations of banks—
Alterations by, since 1883 ..
Australian Joint Stock Bank—S pecul circumstances of
Consderation for—Mutual, with one exception ..
List of, topether with absorptions, 1917-31
Paxment a5 consideration for, Vslue examined
—in cash and ‘or shares—Analysis uvouimg to
Shareholders’ funds—Total reduction bv ..
Summary of effects of—
Agpregate capital, on ..
\umbao{bnnhmthesvs&em(reducadwnme
Preference shares of banks absorbed, on
A-ets and babilities (nine hanks+—Ten years
Assocated banks of Victoria ..
Boom—Could have been restrained v comcerted action ..
Branch hanking .. .
‘apital reserves and profits (1593—1'236)—-
Cap»ta] new issves (1583-1930)—Total 1936
—How issued—Two methoda
—peid up—Aggrerate (1893) .
Prefsrence shares—Amount and banks coneerped
Ordinary, How issaed ..

—Retumn on
Dndends.OnordmrvnnmL l@‘dblm . ..
—Preference and Ordinary, -letpmbou ..
—prior to 1893—Hirh . .. -,
" (Seegmups".&"and B~
—After 1914 and during varous years te 1933, Varied

- 229,365

. 231, 259

.. 259260
23 %6
230, 2617
. 269, 271

I
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InpEx—continued.
Trading banks—continued.
Capital reserves and profits (1393~1936)—continued.
Profits—
Affected by 1893 crisis
Aggregate—1893-1936 and as rcenmge of funds uwd
Annual average—Percentage of funds used, &c. ..
Decline from 1930 to lowest pomt 1932~Tnvenod
Payments to reserves .. .
Whence derived
(See also groups “ A “and "B 2)
Reserves—
Additions between 1893 and 1936
Inner—Nature and amount ..
Ordinary shareholders benefit from
Origin and purpose for which used
Total in 1893 .
Sha.reholders f\mdn——Deﬁned ..
—Net cash additions to (1893—19'10)
—Ratio to total liabilities (1914-1936)
Cash—What regarded as . .. . .
Cash holdings—Composition of
—Affected by gold expnrts (19")—3”
Clearings, Inter-bank through Central bank
Commencement and structure
Commonwealth Bank —Central bank—
Advances by, Amount and effect of .
Competition by
Co-operation with—Instances of ..
Divergences from policy .. .. e

Competition between
Crisis of 1893—
Banks (21) operating at the time, Domicile, &c.
—Assets and liabilities of ..
—Capital paid-up—Aggregate of (lﬁ93)
—New issues (lN‘)3—l‘)J0)— Total, I‘HG
—classified into groups—" A"
“B” (did snspend payment)
(See appropriate sub-headings which follow. )

Central bank, If existent might have avoided by strong action ..

Effect of
Group “ A (banks which did not suapend plvment}—
Capital readjustmenta resulting

PaRacRAPH,

"61

238, 243. 274-6

.. 240

252

237

233

Lo, 16T R

64, J66 7, 150

. 114
LB, 1DORG, BEx
12, 66, 307 -302

(did not suspend pa)ment) and

20, 227, 240

Dividends prior to 1893 and up to 1914 . 209-270
Losses sustained—Estimate of . L2124
Profits—Affected by crisis .. . 25‘»I
—Annual average (ﬁve-year resu) - 254-5, 257
—Expressed as percentage of shareholders’ fundn 254-5, 257
—Return on ordinary (ex-preference) capltal . 259-260
Reserves—Total held at suspension . .. 240
. —Influence on return .. . :.'hl
—Appropriations to, 1893-99, and in subsequent yenn .. 274, 2

Shareholders’ funSs and total Liabilities .. .. .. 200, 2 nl

Group " B " (banks which suspended payment)——
Capital readjustmenta (eleven banks)

209-10, 227

Dividends—Prior to 1893 and up till 1914 . .. "'l
Losses sustained by certain banks .. .. 20.:, 211, 2
Deposits, How dealt with .. .. "lﬂ
—Interminable securities, Condmom. &e. .. . "20—] 207
—Interminable securities, Issued and redeemed . 225
—Preference shares—Banks which issued, and amount .. 229. 265
—Dividends paid on . .. 2658
- issued, Conditions .. .. 217-9, 229-30
—Repaymente of—Pfogreu of .. .. .o 222-4, 251, 2756
Profite—Affected for nearly 20 years .. 251-271
—Annual average (ﬁve-ynr vests), as pceenhgod’l‘undl used, kc. 2548
—Retura on ordinery (ex-preference) capital . . .. 261
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InoEX—CcONtinued.
. PARAGRAPH.
Trading banks—coniinued. Antamas
Crisis of 1893—
Group ** B"—continued.
Reconstruction, methods, &c. . .. 202-8, 227
Reserves—Appropmtlonn to, 1893—99 and later years .. 27146
—for capital and repnyment of deposﬂs .. 275-6
—Influence on returns .. o 261
—Total beld, on suspension .. .. .. 240, 243, 261
8hareholders’ funds, Total liabilities .. .. .. .. 200, 261
Suspensions, re-openings, &¢.—
Events, Leading to—Causes, &e. .. .. .. .. 197-199, 201
Loswes—Total estimated . .. .. .. .. 213
Management, Incompotcnb—Cuuue of .. .. .. .. 2H-5
Nanies of banks, dates, &e. .. .. .. .. 201
Reconstruction—Procedure and mothods .. .. .. .. 202-8
Deposita with Central Bank .. .. .. .. .. 586-9, 666
Deprension warnings . .. .. 113
Domicile, Incorporutlon, humbor. &c .. .. 66 368—340 372-3
Exchange—Action in 1924 .. .. .. .. . 109
—Rationing in 1930 .. .. ‘115 i 117 182, 185 -
Export finance—Treasury offer in rcqpect of .. .. .. . 107
Gold—Surrendered for notes, For export during war .. . .. 102
Liquidity of—(See ** Liquidity ")—
General position for varying years, Ten years 1926-36 .. ..
lliquid, 1929—Results and measurcs taken .. .. .. 179,
London fund=—7lobilization, pool, quota, &e. .. .. ..
—Recommendations in regard thereto
Notes-——How obtained from Commonwealth Bank .. ..
Recommendations—General—In respect of—(See * Recommendations ” 9 PAS
Necurities held .. .. 28, 179-80, 184, 186,\ %
Suspuensions, Recomtm(tlons, &c after 1893 .. . 67,
Treasury-—Quarterly rcturns to o .. .. . .
Treasury-bills—Attitude towards . .. .. .. 180-1, 186-7 %2
War gratuity payments—Advances for .. .. .. .. ¢ %
War loans, Advances to customers for !
Warnings of depression E
Wheat-growing—Advances for, Condltlous of 3
Trade—(See also ** Exports ** and ** Imports "'}—
Position at various periods traversed—
In 1928-29-—As factor in depression .. .. .. .. 114
In November, 1931 —Improvement .. .. .. .. .. 119
In 1933—Favorable balance .. .. . .. .. 122
Treasury-bills—
Annual amount outstanding ; Purpose of ; Discount rate, &c. 31, 124-5, 132-3, 187,
544-5, 600
Cash—Treated as . .. .. .. .. .. .. 170
Central bank in respect of—
Check on volume .. .. .. . - 148, 164, 600
Credit contrachon—Method of .. .. .. 147
—expansion—Method of .. .. .. 14a—6 184, 186—7 6004
Mecting at maturity and discounting .. o 133, 138, 148, 186
Credit position—Effect on—
Improved by increased issue (1930-31) .. 184, 348
—Central bank armngement to re-discount (Yune, 1931) .. 186
Discount rate .. . 148, 154, 190
Funding of .. 145-8, 549, 6004
Government deficits, ‘Volume to meet (~\pnl 1931) .. 124-5, 133, 544, 600
—revenue, Lag in, Financed by . 133, 148
Issues, VM) ing rates, &o. .. .. I’G—l'll lSO—l 184 186, 550
—in London, Rates, Purpose of.. .. 127
Open market for .. .. l’o, 149 550, 603. 609, 610
Present position—London and Australia .. . 132
Procedure, results examined .. .. .. 1467, 187, 544, 6004
Public offer by Central bank (February. 1936) .. .. .. . 149, 550
Redemption of .. .. .. .. 147
United Kingdom, In Part of sterlmr' reserve .. .. .. 62

Volume—Check by Central bauk .. .. .. 148 164, 600
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InpEX—O0Oontinued.

Treasury—Commonwealth—
Advances——Power to make to Commonwealth Bank
Balances with Commonwealth Bank (1915-20) ..
Coinage, Token—Control of issue .. ..
Discontinued payment of gold for notes
QGold received for notes—War measure

Notes issued to banks for gold in respect of wheat produeuon und war loan

aid
—States in lieu of public loan Opemuon
Notes offered to banks to finance export

Represented on Commonwealth Bank Board since 1924 ..

—Note Isaue Board .. .

Trustee companies—
Funds available and investment thereof
Securities held . .. ..

Unemployment—
Cumulative effects of depression
Industrial activity (1919-29)—Index of
Percentage amount— -
First half of 1929
In 1932—Highest . .
Public works—As relief measure .. .. .
Recession of—In 1934-36 .. . .2 .
War loan expenditure—
Amount—Total ..
Banks aid by overdraft to customers
British Government—OQbligation to
‘redit policy—Effect on
(ancial system—Effect on ..
Dy —Effect of aftermath. .

Coesses—List of .. .- . . .

World conditions—
Accentuated depression conditions in Australia .. ..
World slump—Apparent in 1931 .. .

L1753, 177, 188, IN3

Paraaaars.

76-8
- anl
53, A0
10l
102

104 -5
103

- 107
N3

LY

4123
28, 413

123
)i

186
J44
189, 18]-2

I8

165

17

87 101, l034 1os
.. 10}-4

. W7-113

. paie IR4

113
Ing
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