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FOREWORD 

T HE PLAN of this book differs from that of the 
ordinary text-book about money, because it is meant 
primarily, not for the student, but for the general re"der. 
In these days, monetary questions crop up so constantly in 
the newspapers, form so large a part of the substance of 
political and economic controversy, and, above all, attract 
so many cranks that it has become indispensable for intelli­
gent people to know something about them. But the ordin­
ary text-books do not tell the ordinary person what he wanta 
to know, at any rate in such a fashion as will enable him to 
understand it. I therefore planned this book, to be written 
by specialists for non-specialists, in such a way as to bring 
out into relief those aspects of the monetary problem 
which are most under controversial discussion to-day, and 
most relevant to the solution of the world's pressing 
economic problems. 

There is accordingly more description of actual financial 
institutions and of their working-including not only banks 
but also more specialised institutions dealing with inter­
national trade, new capital issues, and other aspects of the 
II money market "-than most general books on money 
contain. There are also a discussion of some of the monetary 
aspects of the present world crisis, and special chapters 
devoted to the vital question of the .. price level," and to 
certain of the outstanding exponents of monetary doctrines 
regarded as dangerously heretical in orthodox circles. 
I have also included a chapter on the socialisation of 
banking, which is already a very live political issue in 
Great Britain, and may perhaps very soon become one in the 
United States, where partial socialisation is already in 
being. 

We shall begin with a preliminary attempt to define and 
delimit money, for the sake less of the definition than of 
getting clear the varying senses in which the word ~ be 
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wed, and so getting on guard against that unconscious 
transition from one sense to another which 10 often makes 
nonsense of the process of economic argument. For the 
terms of monetary theory, as of all economics, are of 
necessity words in everyday we among business men and 
private persons as well as among economi8~ i and much 
misunderstanding arises between the two groups from a 
failure to realise when they are using the lame word to 
mean different things. In discussing whether cheques, bills 
and bank deposits, as well as coina and notes, .re money we 
shall make a first nodding acquaintance with a number of 
leading poin~ of monetary theory, including the well­
known, and much abwed, Quantity Theory of Money and 
its younger brother, the Purchasing Power Parity Theory of 
the foreign exchanges. We shall also begin, even at thi. 
stage, to raise some pertinent questiona affecting the policy 
of" reflation" which hal been attempted in 1933 in the 
United States. 

From that beginning we shall proceed to a general dis­
cussion of the monetary aspec~ of the world crisis, con­
sidered in relation both to i~ cawea and to the possible 
ways of escape, aI far aI these can be .ought in the monetary 
field. But any conclwions reached at this stage will have 
to be purely tentative i for the main part of our task is 
still before w 

This is, next, to describe aI plainly and objectively as 
possible the present working of the monetary system, with 
special reference to Great Britain and the United States, 
though not without a good many incidental remarks on 
conditions in other countries. We .hall begin with Central 
Banks; for upon these the entire financial structure is now 
pivoted in the leading capitaliat countries. and it is mainly 
through them, if at all. that the task of monetary .. manage­
ment .. mwt be attempted. and a revised monetary policy 
put into force. 

From Central Banks we shall pass on to the deposit, or 
joint stock. banka which are the chief holden of the abort­
term monetary resources both of business men and of 
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private persons above a low income level, and also the 
chief dispensers of" credit" to industry and commerce. At 
this point it will be of special importance to observe the 
wide differences between the banking institutions of the 
leading countries, and the influence exerted by these differ­
ences on their economic systems. 

Next will come a treatment of two special aspects of the 
financial working of Capitalism which are largely in the 
hands of more specialised institutions, though the joint 
stock banks play a direct part in them, and the Central 
Banks also profoundly affect their fortunes. These are, 
first, the financing of foreign trade, with which is involved 
the entire question of the rates of exchange between differ­
ent currencies. This is obviously a vital matter; for the 
demand for a return by the world to the Gold Standard is 
based largely on the view that stable exchange rates are 
indispensable as a basis for the rebuilding of international 
trade upon sound lines. Moreover, in this chapter we shall 
have to examine the difficult questions of the " balance of 
trade" and the "balance of international payments," 
which are always cropping up when countries propose to 
raise their tariffs, or in other ways restrict the quantity of 
their imports, and also in connection with such problems as 
the payment of war debts and the investment of capital 
abroad. 

This latter question-foreign investment-as well as 
investment at home will be discussed in the following 
chapter, which deals with the Capital Market and describes 
how new capital investments are made, and how vital are 
the problems raised by the present unplanned arrange­
ments for attracting money into business enterprise, both at 
home and abroad, In this chapter something will be said 
of the stock markets as well; for we cannot be concerned 
only with new capital, in a world in which dealings in 
.. second-hand" capital, i.I, stocks and shares, are apt to 
play so significant a part in upsetting the equilibrium of the 
entire financial system. 

At this point we shall have completed our broad survey 
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of the existing system ; and questions of policy and of the 
future will begin to loom larger, and difficult theoretical 
issues to be more frequently raised. The next chapter, on 
"Money and Prices," plungCl us into the thick of the 
monetary controversy which most sharply divides the 
economists of to-day. For against the advocatCI of stable 
exchange rates are ranged the advocatCI of a stable internal 
" level of prices" ; and we shall have to master the prio­

. cipal arguments on both sides, and to decide which we 
prefer-if, indeed, we do not end by deciding that both 
sides are wrong, and that there is some third policy prefer­
able to either of the familiar antagonists. 

But before we can finally settle this problem, ifindeed we 
can, there is more ground to be traversed. For at this point 
--enter the heretics, headed by Major Douglas, each with 
his own diagnosis of the monetary evil, and his own sug­
gested remedy, guaranteed to set the world to rights. The 
author of this chapter has had the hardest task of all ; for 
he has been set to sift the grain from the chaff in a number 
of theories in which the two are very confusingly mingled. 
The object of this chapter is not limply to explore fallacies 
-for there is much of sound 8ubstance in what the heretia 
have to say-but, far harder, to appraise and disentangle 
where the matter is difficult and the exposition often harder 
still. 

Chapter IX brings us back from general monetary 
theories to a more limited issue, raising the question of the 
part which States play, or 8hould play, in the regularisation 
of monetary demand, both as taxing authorities and at 
great spenders, whose policy in the execution of public 
works and in the social services deeply affects the balance 
of the whole economic system. Here arises in a new form the 
problem of marrying idle money to idle resources of real 
capital and labour, of securing a right balance between 
spending, saving and investment, and of the general dis­
tribution of the national income at well at orits amount. 

This consideration of public finance leads on naturally to 
a survey of debts, though private at well at public debts 
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have of course to be taken into account. We shall see here 
how disproportionate present debt burdens throughout the 
world are to the existing levels of incomes and prices, and 
how debts consequently stand in the way of the recovery of 
balance in the economic sphere and of the resumption of 
normal trading relations between countries. With debts 
will have to be considered interest-rates, for both long- and 
short-term loans, and their influence on the activity of 
business enterprise. 

Last of all, we shall proceed to discuss the question of 
socialisation. Central Banks, we shall see, are in many 
countries already public or semi-public institutions; but 
deposit banks and other financial agencies are, in all 
capitalist countries,left in private hands. We shall have to 
review the arguments for and against the socialisation of 
these various types of institution, especially in relation to 
the projects of" Planned Economy" which are now being 
so widely discussed in capitalist countries, as well as in 
Russia, and even put partly into practice, as in the United 
States. 

Finally, there will have to be, not a summing up of the 
entire argument of the book, but at any rate an attempt to 
draw some of the threads together, and to estimate, in the 
light of what has been written, the relation between the 
monetary and the non-monetary factors in the world 
economic problem. For what the ordinary man wants to 
know most of all is how far the world's troubles are capable 
of cure by purely monetary remedies, or how far the other 
economic factors need to be radically handled as well. 

As this book is the work of nine authors, it seems desirable 
to say something of how it has been written. For its arrange­
ment and planning as a whole I am solely responsible. 
I drew up a general plan for each chapter; and on this 
plan each of the contributors consented to work. I also 
sent out to them all, before making any definite arrange­
ment, a letter setting out broadly the point of view from 
which the book was intended to be written, and the basic 
content of common doctrine which it was meant to embody. 
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Thereafter, each contributor was absolutely free to develOF 
his part of the subject in hiI own way. I went carefuU} 
through each chapter when it was written, and made man} 
suggestions to the writen-who accepted practically aU 01 
them. But I made no attempt to secure full agreement Or! 
secondary points, or to influence a contributor when hil 
view upon a matter did not coincide with my own. 

Each writer is therefore responaible for hiI own contribu. 
tion, and for that alone; and, as a contributor,I am in tht 
same position as the rest. In addition I am responaible fOI 
presenting to the readen the entire book, as an expositior! 
of the subject, hut not for agreeing with everything that 
every contributor has act down. I think, however, I call 
reasonably claim that the book, despite the number of tht 
authOR, does work out as a reasonably rounded treatment 
of its subject, and does reveal a reasonable community oj 
theory and outlook. 

The contributon have this in common-they were all 
educated at Oxford. That now three of them teach 
Economics at Oxford, two in London University, and one 
in Cambridge, while one is Associate Editor of the most 
widely read of economic: journals, one a barrister engaged 
in largely commercial practice, and one a Research FellO\ll 
in the United States who has been in a leading London 
financial house and subsequently my c:olleague in the NC\II 
Fabian Research Department, speab well for the growinB 
diffusion of Oxford's influence in the theory and practice 
of Economics. If an editor and arranger may be permittecl 
to dedicate other men's work as well as hiI own, I Ihoulcl 
wish this book to go out as dedi~ted to the growing band 
of Oxford Economists, Past, Present, and Future. 

G.D.H.Cou. 
Oxford, JuI, 1933· 



INDEX 

ACCEPTING HOUIEI, 234, 502 
Agriculture, bank loaN to, 191 
- effecu of American dump on, 

81 
- in . Ame~ica, po~ition of, 72 
- prices In relabon to manu-

factures, 66, 69 
- protection for, 84 
America. S .. United States 
- South. SII South America 
Argentine, balance of payments, 

25 1 
- depreciation of currency in, 

90 
- foreign loan rates, 1184 
- gold reJerve of, 82 
Australia, balance of payments, 

25 1 
- depreciation of currency in, 

90 ,9 1 
- gold reserve of, 82 
- public debt of, 1180, 448 
Austria, balance ofpaymentl, !lSI 
- collapse of banka in, 87 
- depreciation of currency in, 90 
- discount rates in, 34 
- effect of crisi5 in, 262 
- financial crisi5 in, 399 
- foreign loan rates, a84 
- " free money," experiment in, 

399 
BALFOUR NOTE OF 191111,443 
Bank Act of 1B44, 119 
- charges, 134 
- credit, 164 fr., 1811 
- - planned distribution of, 499 
- depositl and importation of 

gold, 1411 fr. 
- - as money, 33 fr., 1113 fr. 
- - classes of, 35 
- - external drain on, 1118, 1119, 

138,145 
- - Itenesia of, 1119 
- - In America, 1104 
- - interest on, 36, 185 
- - internal drain on, 127, 138, 

146 
- - movementll of, 2114 
- ratio between cash and. 

138 

Bank deposiu total of, 168, 185 
- - withdrawal of, 1114 fr. 
- for International Settlementl, 

108, 156,442 
- interest on lOaN, 47, 136 
- inveJtrnentl, 137 
-loans, 39, 132, 135 fr., 167, Igo 
- - in America, 207 
- - in France, 1122 
- - objection to, 377 
- notes as money, 30, 116 
- - causes of demand for, 41 
- - distinction from cheques, 32 
- - efrect of, on inflation, 30 
- - fiduciary issue of, 30, 119 
- - wue of, 27, 119, 165 
- - - in Scotland, 181 
- - regulatioN for issue of, Ilg 
- of England, buying and telling 

ofgold, 117, lilli, 158,1141 
- - deflationary policy of, 193 
- - IssueDepartmentofl22, I29 
- - loan policy of, 140 
- - notes, 119, 119 
- - policy of, 88 
- - - during the crisis, 1154 fr. 
- - rate for bills of exchange, 148 
- - relationship of baw to, 43 
- - - to Treasury, 483 
- - socialisation of, 487 
- of France, IIg, lilli, 30 4. 479 
- of Italy, IllS! 
- overdraftll, 136 
- rate, 148 fr. 
- - in America, 209 
- - reduction of, in the crisis, 

S!S6 
Banken, conception of "cash," 

4 1,43 
Banking a key industry, 477 
- Act of 1933, (U.S.A.) 212 
- concentration of commercial, 

180 
- crisis in America, 51, 1115 
- - in Germany, 1117 
- deflation, 485 
- in relation to industry, 492 
- operations, factors governing, 

174 
- socialisation of,.4 77 



534 INDEX 

Banking aystem in America, 
weakness of, 497 

Banks, American commercial, I g8 
ff., 303 

- and capital issues, ig6 
- and long-term debts, 460 
- and ahort-term debts, 458 
-asdealeninforeignexch'ge,i38 
- assets of, 17i, 189 
- balance sheet of, 168 
- borrowing by American, i03 
- Central. See Central Banb 
- claims on, 130 ff. 
- classes of American, iOI 
- clearing, cash at, 140 
- - names of, 18i 
- collapse of European, 87 
-commercial,inFrance,~1I9.314 
- credit, in France, 307 
--in Germany, il3 
- definition of, 162 
- deposit, and discounting of 

bills,501 
- - socialisation of, 490 
- deposits in commercial, 34 
- discount rates of central, 34 
- effect of American .Iump on 

European, 80, 84 ff. 
- - of 1011 of confidence in, liS 
- function of commercial, 163 
- in relation to industry, 177 if. 
- industrial apecia1isation of 

German, 177, il7 
- influence on economic life, 174 
- investments by, 173, 187 
- - by American, 208 
- joint stock.. Su Joint atock 

banks 
-leading British, 182, IB4 
- - French, iiO, 304 
- - German, il5 
-liabilities of, 168 
- policy of money supply, 54 
- private, in France, 305 
- problem ofliquidity, 165 
- provincial, in France, 1123, 307 
- relationship to Bank of 

England, 43, 44 
- reserve funds of, 168 
- spreading of risks, '76 
- State control or. .80 
-lUIpeDIion ef, in Amc:ric:a, ilO 

Banque d'Affairea, ,05 
- de l'Union ParPlenne, 306 
- de Paris et dea Pays Bu, 305, 

306 
- Nationale pour Ie Commerce et 

I'lndUitrie, 305 
- PiCrard, 307 
Barclays Bank Ltd., 182, 184 
Baring Braa. 6: Co. Ltd., 184.173 
Belgium, discount rates, 34 
- gold reserve of, 8i 
- National Bank of, III 
Berlin banks, 115 
BiU broken, 133 
Bills of exchange, acceptance or. 
_ifefinition of, 171 
- discount rates for, '48, 'SO, 173 
- in intcmatinnal trade, 131 
- price of, i~3 
Brazil, depreciation of currency in, 

90 
- gold reserve of, 8. 
Bright, John, 386 
British banks, 182, 184 
- Broadcasting Corporation. t8g 
- Mutual Banking Co., 184 
- Sharebolden Trust Ltd., .74 
Brokerage, i69 
Budget, c:awe of an unbalanced, 

439 . . ... 
- effect on consumpt1OD ..... 

saving, 41, ff. 
- unbalancing of, 433 
Building Soc:ietiea, i93 
Bulgaria, default of, i8S 
- reatriction of foreign exchange, 

go 
CurADA, baIancc of payments, 

2S1 . 
- depreciation of currency in, go 
- gold production in, 83 
- - reserve of, 8i 
- issue of bank notes in, 28 
- auspemion of gold atandard, ag, 

259 
Capital aa:umulation and output. 

366 
- and consumption goods, 359 
- increase of .. real," 151 
- investment in foreign countriea, 

2990'· 



INDEX 535 
Capital wues, control of, 312, 313 
- raising of, 264 If. 
Capitali.t depression and pro­

ducers' erediu, 329 
Cash, ratio between bank deposits 

and,I39 . 
- .easonal AuctuatioDi in, 1117 
Cauel, Profeuor Gustav, 1146 
Central Electricity Board, 489,504 
Chamberlain, Neville, 415 
Chase Securities Corporation, 303 
Cheques, clearing of, 56, 124, 166 
- distinction from bank note, 32 
- nature of, 165 
- object of, 31 
-l}'1tem of, elfect on inAation, 

30 
- - objections to, 378 
Chile, depreciation of currency in, 

90 
China, depreciation of currency 

in, 90 
- elfect of rise in silver on, 1111 
- retains silver standard, 64 
Coins, causes of demand for, 41 
-" token," 113 
- types of, 116 
- use of, 1111 
- value of, 114, 116 
Colombia, depreciation of cur­

rency in, 90 
Colonial share wues, 1179 
Commodities, price fluctuations 

of,318 
Companies, formation of, 1167 
- Insurance, 1190 
-lilnited liability of, 1166 
- public wues by, 1165 
- Public Utility, 1176, 1177 
- total issues of, since 19118, 1176, 

1178 
Company directors, 268, 1171 
- abares. SH Shares. 
Comptoir National d'Escompte de 

Paris, 305, 306 
Consumers, incomes of, 405 
- - and foreign trade, 340 
- - and total casu, 326 
Consumption goods, just price of, 

373 c;,;;otroblem of, 359 If. 
,463 

Contango, 288, 298 
Cost of living since 19140 96 
Coutts & Co., 182, 184 
Central Banks, 28, 43 If., 54, 64, 

101 
- - and a silver standard, III 
--and foreign paymenu, 152 
- - and importation of gold, 

142 
- - and interest rates, 148 If. 
- - and price of gold, 110 
- - control of circulating 

medium, 140, 179 
- - control of foreign currency, 

260 
- - co-operation among, 108 
- - gold reserves of, 82 
- -liabilities of, 119 If., 125 
- - loan policy of, 140 
- - proposed international, 156 
- - sale of securities, 148, 150 
- - socialisation of, 478, 486 If. 
Credit banks in Germany, 1113 
- contraction of, 381 
- creation of additional, 518 If. 
- cumulative inOation of, 331 
- for low-price sales, 370 
- provision of short-tenn, 502 
- policy and stabilisation of 

incomes, 337 
- - problem of, 324 
- rationing of, 499 
- social. SH Social Credit 
- to producers, 325 
Credit du Nord, 307 
- Fancier de France, 307 
- Lyonnais, 304, 306 
Creditors, rights of, 436, 437 
Currencies, exchange of, 235 
- in the world depression, 90 
- purchase and sale of foreign, 

1137 
- relative value of national, 58, 

59 
- supply and demand, 1144 
CurTency created out of debts, 

165 
- distinction from trade bills, 49> 

50 
- effect of econolnic activity on, 

411 
- hoarding, 36 



INDES 

Currency, inflation of, to pay 
debts, 471 

- notes, depreciation of, 391 fT. 
- lubstitutes for, 51 
Current accounts, 35 fT. 
Czechoslovakia, balance of pay-

ments, 251 
- discount rates in, 34 
- restriction of foreign exchange, 

go . 
DARMSTAEDTI!R BANK, failure of, 

177 
Dawes loan of 1924, 300 
- plan of 1924, 66, 79,441, 442, 

446 
Debentures, nature of, 266 
- security for, 276, 454 
Debt conversions, 424 
- general forms of, 437 
- nature of, 436 
Debton, policy of, 461 
Debts between allied nations, 443 
- growth of public, during the 

war,440 
- international, 441 
- - methods of paying, 445, 449 
- oflocal authorities, 426, 439 
- on capital investment, 454 
- payments of, 449 fT. 
- private, 454 fT., 474 
- problem of reducing, +66 
- productive, 438 
- rate of interest OD, 437 
- ahort-term, 458 
- unproductive, 438, 461 
- valorisation of, 441 
Deflation and payment of debts, 

452 
- process of, 152 
Denmark, abandons gold ltan­

dard,259 
- balance of payments, 251 
- depreciation of currency in, go, 

91 
-loan of 1933,282 
Depoeitaccounts,35ff.,123fT., 185 
- banking, IOCialisation ~ 490 
- banks. Su Banb 
Depreciation, charges for, 369 
Deutsche Bank, 214> IUS 
Discount Housel, 149 
- -lOCialisation o~ 501 

Diacouut rates, dutinction &om 
Riel of interest, 173 

- - of central banks 34 
District Bank, Ltd., I iI4 
Dividendi, 266 
Dollar ltandard, definition or, 117 
Dominion Ihare dlues, 1179 
Douglu, Major C. H., 347 fro 
Dumping, 97 
Durbin, E. F. M., 351 
ECONOMIC Acnvrrv, efTect on 

currency, 42 
- development, banking and,492 
- exchange, nature of, 52 
- instability in America, 93 
-life of the country, influence of 

banks on, 174 
- - of the individual, 114 
- nationalism, 516 fT. 
- reconstruction, policy of Joint 

Itock banb towardl, 195 
- ltability, demand for, 513 
EconomiCl, psychological move­

ment in, 434 
Eisler, Dr. Robert, 401 fT. 
Employment, relationship to 

monetary 1Yltern, 127 
Eltonia, depreciation of curreucy 

in, go 
Europe, borrowing from America, 

78 
- Central,collapse ofbanbin, 87 
- - effect of American Ilump on, 

80 
- debts to America, 66, ,8 
- effect of American boom and 

Ilump on, 78, 80 if. 
- flow of gold into, 85 
- propoaed comortiWQ of COUD-

trieI of, 8+ 
- revival af proIperity in, 66 
Exchange, buiI ~ 1127 
- biIll af. Sa BiIlI af exc:haIIge 
- Equalilation Fund. 101, 160, 

161, 2sS, 256 11",13+ 
- foreign. Su ForelgD ExchaDse 
- ralel, f1uctuatioDl in, 1140 - - .. forwd!:::J8 
- ltability, f<w, SI, fro 
ExportI, buil af, 228 
- £acton determining, lI4f 
-" inviIible," 243, +18 



INDEX 537 
FJ?DEILU. RallE.VI! Ac:r. 1915. 118, 

201.202.479.482 
- - Banlu. 43. 119. 1116. 1119. 

147. I!l0. 201 
- - System. 43. 7S. 77. 1116. 150. 

1101.479 
Fiduciary itoue, 30 
Finance Act of 191!1, 1611 
- in relation to politico, 481 
- Macmillan Committee on In-

dustry and. 119. 139, 191,117 .... 
11811, 347, S49 

Finland, balance ofpaymenta, 1151 
- depreciation of currency in, 

90 ,91 
Filher, Profeaaor Irving, 100,385, 

400 
Floating Debt, 4611 If. 
Foreign countries, capital invest­

ment in, 1199 
- currencies, sale and purchase 

of, 1137 
-exchange, banksaldealersin,lI38 
- - basi. of, 1135 
- - control of, 90 
- - effect of prices on, 58 
- - effects of crisis on, 1154 If. 
- - Equalisation Fund for, 101, 

160, 161, IIS8, 1156 If., 434 
- - facton determining, 59 
- - future of, 1163 
- - in relation to prices, 101 

- - transactions, 1137 
-loans, 1181,1183 
- payments, 1118, 148, 1511 
- share issu~, 1173 
- trade, effect of decline in, 340 
- - financing of, 173 
- - practice of, 11118 
France, asseta of banks in, lIIlI 
- balance of payments, 1151 
- bank loans IB, 11112 
- banking control in, 479 
- capital investment in, 304 
- commercial banks in, 1119 
- cost of living in, 96 
- deposits in commercial banks 

of, 34 
- depreciation of franc in, gO 
- discount rates of, 34 
- elfect of slump on banks in, 85 
- flow of gold to, 85 

France, gold reserve of, 82 
- leading banlu in, 220, 304 
- movement of bank deposita in, 

11114 
- note issue in, 119 
- provincial banks in, 223 
- stabilisation in, 65 
- wholesale prices in, 96 
GAl COMPANY SHARES, 1177, 1178 
George, Henry, 387 
Germany and Jewish control of 

finance, 31 I 

- balance of payments, 251 
- - of trade in, 443 
- - sheet of a bank in, 171,1117 
- bank resources in, 183 
- banking control in, 479 
- capital investment in, 309 
- Central Bank of, 121 
-coliapseofbanksin,88,177,218 
- control of banks in, 180 
- cost of living in, 96 
- deposita in commercial banks 

of, 34 
- discoWlt rates in, 34 
- elfect of American slump on, 

79,81 
- foreign loan rates, 284 
- - investments in, 443 
- function of banks in, 163 
- gold reserve of, 82 
- growth of credit banks in, 1113 
- importa into, 4411 
- investments of, abroad, 443 
- leading banks in, 1115 
- movements of bank deposits in, 

1124 
- re1ationofbankstoindustry,21 5 
- reorganisation of banking 

system in, 1118 
- reparationsproblem,66,lIsSo44lI 
- restriction of foreign exchange, 

90 
- return to gold standard, 65 
- revival of prosperity in, 66 
- valorisation of debts, 441 
- wholesale prices in, 96 
Gesell, Silvio, 385 If. 
Glass-Steagall Act, 11111 
Glyn, Mills & Co., 182, 184 
Gold, Bank of England dealings 

in, 117. 1IIIl, 158 



INDZX 

Gold, certificates, !Z9, 116 
- changes in price of, 110 
- importation of, 142 
- price of, 117, 241 
- - and paymCDt of war debta, 

446 
- production, 83 
- reserves of Federal RCICI'Ve 

Banks, 147 
- - of leading countries, 82 
- - required, 118 
- standard, arguments for and 

against, 343 
- - automatic working or, 144 
- - basis of, 236 
- - countriesremainingon,go,91 
- - definition of, 116 
- - effect of abandoning, 154 
- - identification with Dollar 

Standard, loB 
- - maintenance of, 152 
- - managemCDt of, 107 
--meaningof, 27, 57 
- - post-war relUrD to, 64 
- - question of future return to, 

107, log 
- - restoration in 1925, 117 
- - suspension of, Sg 
Goldenweiser, E. A., 202 
Goldsmiths as hanken, 164 
Government borrowing, 134 
- control of banking, 479 ff. 
- - of public works, 105 
- debt conversions, 424 
- influence on trade, 414 
- investment, 422 
-loans, 276 
- long-term finance. 502 
- stocks, control of, 296 
- - interest on, 284 
Gnmberg, Mr .. 302 
Great Britain and the Gold 

Standard, 117 
- - balance of paymenta, 2490 

251 
- - balance sheet of a bank in, 

170 
- - bank rate in, 148 
- - banking policy in, 176 
- - common monetary standard 

with America, 160 
- - control of credit in, 182 

ereat Britain, co.t of'livinc in, 96, 
453 

- - definition ol banD In. 1M 
- - d~its in commercial 

banb or, :14 
- - depreciation of currency in, 

go. 
- - dllCOUnt rates of, ~4 
--effect ofllump on banb in,S, 
- - financial criu. ol 1931, 88 
- - Jold reserve ol, 82 
- - IDternal Iinancina ol trade, 

421 
- - iuuc of'bank DOtes in,.8 
- - - of mare. in, .67 
- - joinutock banb in, 43, 1190 

181 ff. 
- - monetary .yatem in, 116 
- - movements of bank depalits 

in, 224 
- - national income of, 41, 
- - Dote issue in, 28, 119 
- - optimum level of productioD 

in, 430 

- - poIc-ar debts of, 440 . 
- - ~ to gold standard, 6" 

IU,246 
- - short-term money rate, 158 
- -lOcialisation of banking, 478 
- - standard of living in, MO 
- - IUlpension of cold standard, 

Sg,121,155 
- - tariffs in, 87, 447 
- - totaI banking depalits of, 

142, 168 
- - trade balance in, 425 
- - use ol chequa in, 166 
- - war debts sc:ttIemcnt, 443. 

- ~ wholcsalc prices in, 96 
Greece, default or, 285 
- depreciation of currency in, go 
Guaranty Co. or New York, 303 
HAlmaoa BAKK LTD., 273 
Haute Banquc, 305 
Hawley-Smoot tariff, 447 
Hawtrey, R. G., 331 
Hayek, F. A., 329 
Hire purchase system, 326 
Hitler, Adolf. 3 II, .f86 
Holland, discount rates in, :J4 
- effect of slump on banb an, 85 



INDEX 539 
HoUand, gold reserve of, 8~ 
Hoover, Pre-ident, 442 
Housing, effect of interest rates 

on, 42,. 
- muniCIpal expenditure on, 423 
Hungary, balance of payments, 

25 1 
- foreign loan rates, 285 
- restriction of foreign exchange, 

90 
IMPOR.TS, basis of, 228 
- facton determining, 244 
- in relation Co prices, 341 
-" invisible," 243, 418 
- opposition co, 2~9 
- payment for, 231 
- restrictioN on, 86, 87 
Income, abolition of unearned, 386 
- convenion of money into, 414 
- definition of" national," 416 
-level, stabilisation of, 337 
India, balance of payments, 1151 
- discount rates in, 34 
- gold reserve of, 82 
Industrial companies. S,. Com-

paniea 
- costs, raising of, 524 
- depression, 380, 390, 396, 40~ 
- Recovery Act, 97 
Industry, bankloaruto,178,190ff. 
- banking in relation to, 4911 
- central banks in relation to, 

177 ff. 
- effect of American slump on, 85 
- financing of, 5~, 176 
- indebtedness in, ,.54 fr., 471 
- joint stock banks 10 relation to, 

190 
- Macmillan Committee on Fi­

nance and, 119, 139, 191, 274, 
1182, 347, 349 

- provision of capital for, 503 
- relation of German banks to, 

1115 
- reserved profits in, 504 
- socialisation of, 495, 508 
Inflation and payment of debts, 

452, 471 
- effect of, on prices, 60 
- faclon contributing to, 30 
Insurance Companies, 1190 
- - socialisation of, 506 

Interest, GeseU's theory of, 388 
- on debentures, 266 
- - - cover for, 454 
- on Government stocks, 284 
- payment of, 367 
- rates of, 393 
- - control of, 148, 157 
- - distinction from discount 

rates, 173 
- - in America, 209 
- - in relation to investment,423 
- short-term rates of, 465 
International co-operation, bene-

fits of, 157 
- - objects of, 159 
- debt charges, 441 
- monetary system, 516 
- note issue, 156 
- Settlements, Bank for, 108, 156, 

442 
- trade. S" Trade 
Internationalism v. Nationalism, 

513 
Investment adjusted to savings, 429 
- by banks, 173, 187 
- definition of, 417, 419 
- in land, 293 
- interest rates in relation to, 423 
- restoration of, 425 
- scope for public, 43~ 
- security of, 276 
- total of national, 418, 423 
- Trusts, 290 ff. 
Isle of Man Bank, I B4 
Issuing houses, functions of, 1172, 

297 
- - types of, 273 
Italy, deposits in commercial 

banks of, 34 
- discount rates in, 34 
- gold reserve of, 82 
Japan, abandons gold standard, 

259 
- balance of payments, 251 
- depreciation of currency in, 90 
- discount rates in, 34 
- gold reserve of, 82 
Jobbers, 285 
Joint stock banks, 43, 119 
- - - and economic reconstruc­

tion, 195 
---and short term credit. 197 



540 INDEX 

Joint stock banb and the money 
market, 186 

- - - assets of, ISg 
- - - balance Iheet of, 18.+ 
- - - central control of, 196 
- - - deposits of, 185 
---powth of, 181 
- - - 1J1 I'elation to industry, 

190 
- - -liabilities of, 183 
- - - names of, 1811, 184 
- - -i'elerVes of, 185 
- - - resources of, 183, ISg 
- - - socialisation of, 4911, 497 
- - - lubscribed capital of, 183 
- - - use of J'eIOUI'c:eI of, 187 If. 
KAHN, 0rT0, 3M 
Keynes,J. M., 156,159,336 
Kindenley, SiI' Robert. 419 
LABoUll GoVERNMENT DowNPALL 

op,481 
- Party planl for IOcialiIatioa of 

banking, 487 
Land, investmeot in, 1193 
- nationalisation of, 386 
- propoeal.s for free, 386 
Latvia, restriction of foreign 

exchange,90 
Lazard Bros. & Co. Ltd., 173 
LeVel' Brothers Ltd., 174 
Life insurance, 29', 299 
Lloyd. Bank Ltd., 1811, 184 
Loans by Central banb, 140 
- by commercial banks, 167 
- by mortgage, 294 
- control of, 137, 296 
- fictitious, abolition 01", 382 
- - elfecll of, 379 
- GoveJ"nment. 276, 1Ig6 
- Municipal, 276, 2g6 
- overseas, 1181. 
- ..eparatioo. 283 
- types of, 136 
London Merchant Bank Ltd., IS. 
McKE_ ..... RaoIlfALD. 191 
Macmil1an Committee OD Finance 

and Industry, Ilg, 1390 191, 
1174. 1182, 347, 349 

Man-powa-, intematioDal traJIIoo 
. ferencc of, 518 
ManchesteJ" County Bank, 184 
Man, Kad, 386 

Marsball, Alfred, III 
Martina Bank Ltd., 182, 114 
May Committee 00 National Ea-

pendilUl'e, 88,/Iq 
Mechaoilation, effect 00 output. 

518 
- the cause of lowel' puI'Chaainc 

poweI', 34 3 If., 4O!Z 
Mexico, deprecialino of CUlftDCY 

in, 90 
Midland Bank Ltd., 182, 184 
Mitchilon, G. R., 511 
Monetary system, C01DIDOA world. 

154, 159 
- - international, 516 
- - relationship 01" prices, IID-

ployment etc., to, 1117 
- - types aC, II 6 
Money and the world criaiI, 6.t 
- available IUppJy of, 54 
- bank deposits as, 33 if. 
- bibliography on, 5119 
- cheques DOt regarded as, 32 
- circulation of, 3190 31111, 397 - coins _, !Ill If. 
- control 01", 63 
- CODveJ"Iioo into income, 414 
- ecODOmic IDa of, 314 
- elfect of iuuiDl more, 59 
- - of, on prices, 41. 
- expendilUl'e, control ~ 33. 
- for capital expeudilUl'e, 116,' 
- .. free," ,87 it. 
- - expenment III, 399 
- &eedom of movement of, ,16 
- function of, II 4 
- hoanIm, of, 3350 393 
- income, accumulation of, 3111 

- - and purchuins power, 405 
- - .tabililalino of levcl of, 3113, 

340 
- intemational value of, 57 
- u-ue 01" new, 377, 3~ 
- maJ-diitributioo of, 62 
- market,shon-leJ"tD rata in, fli5 
- nalUl'e of, III 
- DOta as, 117 If., 116 
- provisioo of, I I. 
- quantity oC, in relatioD to 

prices, 317 
- Qtantity 1lteory 01", 51 if .. 57 

if .. 316 



INDEX 541 

Money, State i.sue of, 377 
- .. strike," 396 
- trade bills ai, 48 
- velocity of circulation of, 55, 

397 
Morgan, J. P., & Co., 206, 300, 

301 
Morris, Sir William, 320 
Morrow, Dwight, 303 
Mortgages, foreclosures on, 474 
- on land, 293 
Municipal housing, 423 
- loans, 276, 296 
Mussolini, Benito, 486 
NATIONAL BANK Am, 202 
- City Co., 300 
- Currency Office, 392 
- Debt Commissioners, 503 
- - interest, 416 
- - Royal Commission on, 420 
- economic development, 492 
- income, definition of, 416 
- Investment Board, 180, 313, 

503 If. 
- planning in banking, 179 
- Provincial Bank Ltd., 182, 114 
- savings, estimate of, 420 
National bank, failure of, 177 
Nationalism u. Internationalism, 

513 
Netherlands Bank, 122 
New York Stock Exchange, 303 
New Zealand, balance of pay-

ments, 251 
- - depreciation of currency in, 

90 , 91 
Norddeutsche Wollkaenun~, 

177 
Norway, abandons gold standard, 

259 
- balance of payments, 251 
- depreciation of currency in, 90 
OLD Aoa PBNSlONS, 416 
OUlput, elfect of mechanisation 

on, 518 
- in relation to prices, 366 
- - to productive capacity, 430 
Over-production, 402 
PAYIolENTS, BALANCB OP, 247 fI'. 
Pease, Beaumont, 191 
Peel, Sir Robert, 119 
Poland, balan,ce of payments, 251 

Poland, discount rates in, 34 
Politics in relation to finance, 481 
Post Office expenditure, 423 
- - Savings Bank deposits, 494 
Preference shares, 266 
Price, meaning of, 316 
Prices, agricultural, in rdation to 

manufactures, 66, 69 
- and a common world monetary 

system, 159 
- causes of fall of, 390 
- elfect of inllation on, 60 
- - of money on, 414 
- - on foreign exchanges, 58 
- forced reduction of, 370 
- general level of, 73, 77, 317, 

520 If. 
- in relation to output, 367 
- level of, in relation to pro-

duction, 68 If. 
- poot-war fall in, 67 
- relationship to monetary sys-

tem, 127, 317 If. 
- relative, changes in, 318 
- rise of retail, 408 
- stabilisation of, 101, 323,324, 

338, 379 If., 392, 485, 520 
- under alump conditions, 62 
- wholesale, 96 
- - compensation of, 409 
- - fall in, 453 
Producers, credit to, 325 
Production costs, analysis of, 349 
- - and consumers' income, 326 
- - payment of, 320 
- errect of alump on, 66 
- financed by savinr.' 382 
-limited capacity 0,315 
- optimum level of, 429 
- post-war advance in, 71 
Productive capacity in relation to 

output,430 
Promissory notes, 203 
Public Boards shares, 277, 278 
- works, expenditure on, 423 
- - Loans Board, 503 
- - need for extensive, 432 
- - schemes, J 040 156 
Purchasing power and unemploy­

ment benefit, 426 
- - deficiency of, 348 ff. 
- - in relation to savings, 429 



542 INDEX 

Purchasing power in relation to 
value of currencies, 58 

- - methods of increasing, 370 
- - need for stability in, 515 
- - of the unemployed, 70 
- - parity, 58, 1146 
- - reduction of, 40\1, 404 fI'. 
- - tokens for, 113 
QUANTITY THEORY OP MONEY, 51 

fI'., 57 fI'., 316 
RAILWAY COMPANY SHARES, 1177, 

1178 
Reconstruction Finance Corpora-

tion,93 
Reflation policy, dangen of, 1011 
- - definition of, 156 . 
- - in America, 97 fI'., 1111 
- - in relation to wages, 104 
- - objects of, 103 
Reichsbank, 1111 
- control of, 479 
Reparations, loans for, 1183 
- problem of, 65, 156, 1136, 44Il 
- value of German, 4411 
Ricardo, David, 387 
Roosevelt, Presidmt, 95, 97, 99 fI'., 

106, 107,113,1110,32 4, 4B3. 514 
Rothschild, N. M., & Sons, 1173 
Roumania, default of, 1185 
- restriction of foreign exchange, 

go 
Royal Commission on National 

Debt and Taxation, 420 
Russia, control of banks in, ISo 
- debt repudiation in, 468 
- economic policy in, 1111 
- gold reserve of, BII 
SALTER, SIR ARTHUR, 386 
Saving, efl'ects of, 35B fI'. 
Savings, adjustment to investment, 

4119 
- definition of, 4111 
- estimate of national, 4110 
Scandinavia, depreciation of 

currency in, go 
- foreign loans rates, IIB4 
- suspension of gold standard, 8g 
Schroder,]. H. & Co., 1173 
Scotland, Investment Trusts in, 

1193,299 
- joint stock banks in, IBI 
Scottish Bank Notes Ace,. IBI 

Seigniorage, 114 
Share iauea, Colonial and 

Dominion, 1179 
- - foreign, 1173 
- - in Germany, 309 
--new, 295 
SWea, American IermI for, 1166 
- iaue of, 1167, 1170 
- leave to deal in, llgo 
- oveneu iaue of, !l80 
- prospectus of, !l68 
- lpeculation in, !lB7 
- typea of, 1166 
- underwriting 0(, IISg, 300 
Sight drafts, definition of, 1711 
Silver, effect of rise in price of, II' 
- exchange ltandard retained by 

China,64 
- ltandard, definition of, 116 
- - question of, III 
Sinking fund, proviaion (or, 426, 

433, ,.&8 
Small Dwel1ing Acquilition Act, 

1899, 295 
Snowden, Philip, 415 
Social credit, balil 0(, 348 
Socia1i1ts and control of banb, 476 
Societe Centrale dea Banqla de 

Province, 306 
Soddy, Profeuor P., 375 fI'. 
South Africa, balance of paymenll, 

25 1 
- - gold production in, 83 
- - luspcnsion of gold ltandard, 

91 
South America, efl'cct of American 

a1ump on, 86 
- - indebtedn_ of, 473 
Spain, depreciation of currency 

in,go 
- gold reaerve 0(, 82 
Speyer & Co., 302 
S::'ta;. Sir J., 401 
S d of living, reduction of, 

340 
Statilticians, bureau of, 382 
Sterling, official Yaluation of, 117 
-ltandard, definition of, 117 
Stock Euhaoge, beaI' accowall, 

288 
- - bull accounll, 28g 
- - fwaction of, 285 



INDEX 543 

Stock Exchange, New York, 303 
- - Official Lilt, 290 
- - Paril, 308 
- - phraseology of, 288 
- - transactions of, 286 
Stockbroken, 269, 270, 285 
- in America, 303 
Strong, Governor, 147 
Surplus Value, abolition of, 386 
Sweden, abandons gold standard, 

259 
- balance of payments, 251 
- depreciation of currency in, 90 
- diocount rates in, 34 
- ~old reserve of, 82 
SWISS National Bank, 122 
Switzerland, diocount rates in, 34 
- effect of slump on banks in, 85 
- gold reserve of, 82 
Symmetallism, III 
TARIP' TRUCE PROPOSALS, 87 
Tariffs resulting from slump, 86, 

447 • 
Taxation and stable prices, 392 
- on industry, ~2~ 
- Royal CommISSIOn on National 

Debt and, 420 
Tietz, Leonard, 301 
Trade and exchange fluctuations, 

245 
- balance of, 247, 424 
- bills as money, 48 
- - discounting of, by deposit 

banks,501 
- - distinction from currency, 

49,50 
- - held by banks, 190 
- cycle, abolition of, 386, 388, 397 
- depression, causes of, 380, 390, 

396,40 2 
- dislocation of international, 86 
- Facilities Act, 433 
- financing of foreign, 173, 231 
- Government influence on, 414 
- .. invisible," 243, 418 
- reason for international, 227 
- Union movement in America, 78 
- Unions and the wage question, 

70 , 71 

- visible, 247 
Trading companies. $" Com­

panies 

Treasury bills, 136, 149, 189, 460, 
463 

- nOleS,I34 
- relalionship to Bank of 

England, 483 
Trustee securities, 277 
Turkcy, depreciation of currency 

in, 90 
UNnER-CONSUI4PTION, 402 ff. 
Unemployment benefit and pur­

chasing power, 426 
- in America, 72, 74, 76 
- public works schemes for, 104, 

105 
Union Bank of Manchester, 184 
United States of America, balance 

of payments, 250, 251 
- - - balance of trade in, 92 
- - - balance sheet of a bank 

in, 170 
- - - bank deposits in, 34, 168, 

204ff. 
- - - - interest rates in, ISO, 

209 
- - - - loans in, 207 
- - - banking control in, 479 

483 
- - - - cris;' of 1933,51 
- - - - policy in, 176 
----reform in, 211 
----system in, 199 
--- boom in, 71 
- - - cause of fall of dollar, 

94 ff• 
- - - classes of banks in, 201 
- - - commercial banks in, I g8 
- - - common monetary stan-

dard with England, 160 
- - - cost of living in, 96, 453 
- - - debt reduction in, 469 
- - - depreciation of currency 

in,90 
- - - discount rates of, 34 
- - - dumping by, 97 
- - - economic policy criti-

cised,95 
- - - effect on Europe of boom 

and slump in, 78 
- - - European debts to, 66, 78 
- - - expansion of credit in, 

207 
- - - fall in exports of, 79 



544 lKD&X 

United Statet of America, Federal 
Reserve Banks in, 43,119,126, 
129,147. 150,201,479 

- - - Federal Reserve S)'Item, 
118,43,73,77, 150,1101,479 

- - - flow of gold to France, 85 
- - - foreign loaN or, 1183 
- - - function of banks in, 163 
- - - future coune of evenll 

in, 107 
- - - gold certificata in, 119, 

116 
- - - - production in, 83 
- - - - reserve. of, 82 
- - - industrial activity in, I~ 
- - - industrial collapse in, 75 
- - - Industrial Recovery Act, 

97 • bili' 01 • - - - mala ty CCODOlJllC 
S)'Item,93 

- - - internal financing of iD-
dustry, 4111 

- - - issue of 108111 in, 300 
- - - - of bank nota in, 118 
- - - leason of collapse of, 77 
- - - loaN to Europe, 78 
- - - movements of bank d«>o 

posits in, 224 
- - - national income or, 415 
- - - policy of reflation, 97 If. 
- - - position of farmen in, 711 
- - - prexnt banking position 

in, 1110 . • 
- - - pnc«>-JeveJ m, 73, 77 
- - - private banking by iD-

dustry, 1106 
- - - production in, 71 
- - - proposal f(W .. compco-

sated dollar," 100 
- - - .. Krosperity psychology" 

in, 71, 7. L_ • 

- - - public worAll an, 104 
- - - Reconstruction Finance 

Corporation, 93 
- - - retail trade in, I~ 
---settlement of debts to, 1136, 

443 
_ - - ahort-term money rate 

in,158 
- - - specu1ation in .tocks, 711, 

,s 

United State. 01 America, ltabi 
ation of internal priccJ, I 

485 
- - - Stock Exchange in • 
- - - IWpenaiOD of bank.' 

1110 
- - - - of gold ltandard, 91 
- - - tariff. in, .,.7 
- - - Trade UDlOD JDOVaDI 

in, 78 
- - - typea of .harea In, 267 
-76 - unemployment in, 72, ' 

- - - we of chequea In, 166 
- - - wage rata in, 74 
- - - weaknCII of banki 

S)'Item In, 497 
- - - wholcoale ~CCI in, 96 
Uruguay, depreciatlOD of CURet 

in, go 
Venezuela, depreciation of C1 

rency in, go 
Vicken, V. C., 401 
WAO .. AIfD PuaCIIA.IIRO POWI 

70 ,71 
- effecl of rile 10, 104 
- 10 relatioD to COlts, 524 
- method of paying, 41 
- revision of rata of, 4s6 
War debts, growth of, 440 
- - payment of, 236, 283 
- io8I1I, convenion of, 470 
- - financing of, 378 
Water Company .hares, 1177, II 

W~ and MeaoJ advaoca, ¥ 
w:ltb, exparuioo 01, 377 
Weatmimter Bank Ltd., 1811, I, 
Whale, P. Barrett, 214 
Williaml Deacon Bank, Ltd., I ~ 

1St 
Worgi .. free money .. experimcJ 

399 
World c:riai., money and the, 6t 
- Economic ConIen:nu, 99, ICl 

435,5 14 
- production of gold, 83 
YOUNO PLAM, 66, 108, IS6, 44 

446 
Y ugoalavia, depreciation of C\I 

raacy in, go 




