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TO FATHER
who passed away on January 14,
1920, while I was in ‘Calcutta, not
knowing that I would become &
newspaper man, this book s
humbly dedicated.



Foreword

This book is a collection of my articles which have appeared in
the Osaka Mainichi and the Tokyo Nichi Nichl, English Edition. I
have made, however, a revision of some parts as well as some ad-
ditions, because these articles were originally written as yearend
reviews of markets after the gold ban removal on January 11, 1980.

In view of the importance attached to the lifting of the embargo
and the conditions thereafter, I have watched the development of the
Japanese economic situation with the keenest attention as the financial
editor of the Osaka Mainichl and the Tokyo Nichi Nichl, English
Edition.

In February, 1930, 1 wrote for our paper my first rcview of the
economic conditions after Nippon's epochal financial experiment. The
second review, which I made in July of the same year, appeared in
our paper in a three day series under the heading “Was Japan's Gold
Ban Removal Successful?”

“Should Japan Prohibit Gold Export Again?” was the subject
of my essay, which appeared in our paper in & four day series during
November of the same year. This article was written in order to
study the increased demand in some quarters for the second prohibi-
tion of the gold export.

At the beginning of December, 1930, I started compiling the
economic diary of Japan after her gold ban removal and covered, I
believe, almost all the important incidents in Japanese economic circles
during the one year since the big financial event.

In this book, the diary scems to me to have takem up too much
space, but it is by no means unimportant for those who intend to
trace the movement of the Japanese economic conditions. Further it
may prove to be good reference material for other countries which
are going to adopt the gold standard in the near future.

I obtained the figures up to December 20, 1930, in the course
of conducting the year-end reviews of markets In publishing this
book, the figures after December 20, 1930, up to Janaary 10, 1981,
were added.

During the 59th gession of the Diet, which was convened on

December 24, 1930, the gold ban removal at the original parity point
of $49% was criticized in view of the continued business depression



and the lifting of the embargo at the new parity point of about $40
was demanded by the Opposition.

I made a study of the demanded devaluation of the Yen and
an article dealing with this appeared in our paper for several days
during February, 1981. I believe that'some readers will be interested
in this article, although it is rather technical.

The aim of this book is to describe the actual development of
the Japanese economic situation after the gold ban removal and no
attempt has been made to solve the problems associated with the exist-
ing difficulties in the business circles.

My thanks are due to the Osaka Mainichi Shimbunsha, Ltd.,
which gave me this opportunity of writing on such an important
financial event and of publishing my articles in book form, to Mr. Yoshi-
kazu Ukyo and Mr. Mitsuzo Hosokawa of the Intertype Department
of our paper, who rendered valuable services in printing my humble
work and made various suggestions concerning this book, without
whose help speedy publication would have been impossible, and to Mr.
Shigeru Kimura of the Economist, published by the Osaka Mainichi,
who helped me in obtaining the data in preparing the tables used in
this book.

At the editorial office of

the Osaka Mainichi and the Tokyo Nichi Nichi,
English Edition.

Osaka, Japan.

March 10, 1981.

TAKEO AONO.
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JAPAN
AFTER GOLD BAN REMOVAL

I

Introduction

OME troubles are unavoidable
after such drastic changes in the
financial situation as the lifting of

a gold embargo. Britain has already
passed that stage, if the present un-
favourable conditions have no con-
nection with her gold ban removal in

1925, or it may be better to say that’

she is now still passing through
troubles associated with the *“adjust-
ment crisis” partly affected by the
world depression.

A similar situation after the gold
tan removal was expected in Japan
until she actually lifted the long con-
tinued gold embargo on January 11,
1980. But things were worse than
generally expected. Prices dropped
abruptly, proving to be a serious blow
to producers. The producers were
compelled to conduct the so-called in-
dustrial rationalization and curtail-
ment.

The rationalization and curtailment,
however, have caused the workers’ in-
comes to decrease and the jobless to
increase. This has resulted in the
wane of the general purchasing power
and even the lower prices have proved
to be no stimulus to increase con-
sumption beyond the actual demand.

The export of the low-priced goods,
which had been the only hope of the
Jepanese manufacturers and finan-

ciers as a measure to cope with the
hard times after the gold ban remov-
al, was generally inactive throughout
1930, despite the fact that the Ex-
port Indemnification Law was enforc-
ed on August 1 in order to promote
exports in addition to the usual en-
couragement by the Government.
Thus the “only hope” was smash-
ed to atoms. In other words, the
Japanese economic circles lost every
chance of “financial ventilation.”
Imports into Japan during 1930, how-
ever, were comparatively small, thanks
to the Government’s retrenchment
policy, the thrift of the Japanese peo-
ple in accordance with the Govern-
ment’s policy and the wane of their
purchasing power, following the gen-
eral depression. This caused Japan's
excess of imports over exports for
1930 not to increase heavily, com-
pared with the previous year.
Japan was very unfortunate in find-
ing that the world-wide depression
continued to develop adversely after
her epochal financial experiment.
The world depression, led by the Wall
Street panic in the autumn of 1929,
was primarily due to the unprecedent-
ed slump of bar silver and the higher
tariff walls throughout the world.
The wane of the purchasing power
in the silver standard countries such
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as China and British India, follow-
ing the continued slump of bar silver,
and the prohibitive tariffs of almost
all countries of the world checked
_the export of Japanese products to
a fatal extent.

Among the products the export of
which has been seriously affected by
these facts are cotton yarn and cot-
ton textiles, which had been shipped
actively to China and British India.
The export of raw silk to the United
States, on the other hand, has been
inactive due to the buyers’ cautious
attitude in view of the constant fluc~
tuations of quotations, whereas raw
silk, together with silk cloth, cotton
yarn and cotton textiles, is one of
Japan’s major exports.

It is not, therefore, too much to
say that the hard times §n Japan
after her gold ban removal were
coupled with the wave of world de-
pression. The depression in the Japa-
nese financial circles has been con-
sidered in some quarters as & direct
result of the gold ban removal, how-
ever, without counting the effect of
the world depression on Japan’s trade.

What was unfavourable to the Jap-
anese financial circles was that the
bumper crop of 1930 rice was an-
nounced and the rice quotations on
the exchanges and markets slumped
terribly. The adverse effect of the
rice quotations’ slump upon Japan’s
finances was far greater than that of
the eocoon and raw silk prices’ record
decline, although the purchasing
power of the Japanese sericulturists
decreased in no small measure.

Rice plantation s still Japan’s
major industry, a great part of the

Japanese population being engaged in
farming, although Nippon is one of
the world’s advanced manufacturing
countries. The wane of these farm-
ers’ total purchasing power was tre-
mendous from the viewpoint of the
national finance.

The depression of farm villages
was witnessed not only in Japan, but
in other farming countries. Similar
poor results were seen in many farm-
ing districts all over the world in
1930. Raw cotton, ‘'wheat and corn
slumped due to the bumper crops.
The fundamental adjustment of the
farming system is imperative, so far
as Japan is concerned, In view of
such undesirable results from bumper
farm crops.

The only virtue of the gold ban
lifting was the stabilization of the
Yen’s external value, that is to say,
the normal foreign exchange of Jap-
anese currency. Even this foreign
exchange stabilization has not far
proven to be a medium of facilitating
Japan’s foreign trade to a great ex-
tent due to the general business slack-
ness.

Some optimists thought that there
was a sign of business recovery in’
view of the favourable tendencies in
the financial circles, such as the
steady decline of general commodity
prices to the international level, de-
flation of currency, reductioa of capi-
tal and dividends by manufacturing
companies, and the spread of indus-
trial rationalization throughout the
country.

The increase of banks’ loans, how-
ever, despite the Government’s defla-
tion policy, and the slow progress of

—_10 —
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various companies’ Industrial ration-
alization during 1930 have offset the
favourable effect of the above-men-
tioned desirable tendencies in Japan’'s
finance. Banks which made their
loans to manufacturing companies,
did not welcome the drastic financial
adjustment of these companies for
fear of a big loss on the part of
banks. As a matter of fact, these
bunks were losing more by prevent-
ing these companies’ timely funda-
mental adjustment.

These companies wanted to convert
their. fixed assets into working funds,
but the curtailment of operations
rather resulted in locking up their
working funds. Such inconsistent
facts were seen In the course of the
so-called industral rationalization,
though they may be temporary phe-
nomena during a long course of ad-
Justment.

The rationalization of industry in
Japsn is an imitation of the German
system. The “imported” industrial
rationalisation was not ready made
for adoption into the Japanese “eco-
nomic structure” without some dress-
ing of the crude material, but the
Japanese manufacturing companies
were then placed in such a difficult
situation that they had no time to
study the “imported” rationalization
plan and to revise it in order to meet
the particular Japanese situation.

The result of the partial capitalis-
tic rationalisation was the shifting of
the blow from the large industries
to the labouring class, farm villages,
and industries of mediym and small
means. Thus 90% of the Japanese
people had to suffer from the ration-

alization and the redctional wane of
their purchasing power had an un-
favourable effect upon the general
manufacturing.

Relief measures adopted by the
Government as well as banking in-
terests were not very clever. The
Government could not but use the
funds of the Deposit Department for
the relief of industries of medium
and small means. The funds of the
Deposit Department consist of postal
savings and premiums paid for postal
insurance, which are held for the pay-
ment of the insured amount. It is
noticeable that the relief of these in-
dustries was thus made at the ex-
pense of the lower class.

These loans cannot be fixed for a
long time in view of the nature of
the funds. The minor industries will
then be placed in a harder situation.
These relief measures are something
like tinkering. The Government and
banking interests must be blamed for
their negligence of the fundamental
relief, removal of the basic defects
in these industries.

The Bankers’ Syndicate and the In-
dustry Commission were formed to
cope with the hard times, but they
did not touch the fundamental ques-
tion. Consequently general traders
and manufacturers are still in a diffi-
cult situation and there is little hope
of recovery in the near future.

What is noteworthy is the demand
for the prohibition of the gold ex-
port again. Such a demand has in-
creased steadily among some traders,
politicians, scholars, and farmers.
Continued gold outflux for some time
has caused some people to become
uneasy about the future gold situa-

—_11 —
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tion in Japan and to demand a new
gold ban, declaring that this outfiow
of gold involves a considerable sum
in foreign investments by some Jap-
anese interests which have little hope
of Japan’s financial recovery.

Some people demanded that the
Government declare another gold em-
bargo and then remove the ban at
& new parity point after s proper
time has elapsed in order to check
the further depression of trade and
to raise prices, declaring that the ab-
rupt change of business conditions
was due to the resymption of the
gold standard at the originhl parity
point.

Farmers have been affected by the
abrupt decline of land values, because
they had to put up additional securi-
ty against their loans from the banks.
The price fall of farm products was
heavier than that of industrial manu-
factures. In addition, the increased
return of the jobless from towns to
the rural districts has caused farm
villages to suffer more and more.

Really the depression of farm vil-
lages is very serious. Even the bar-
ter system was used in some farm
districts, following the heavy slump
of cocoon and rice quotations and the
consequent wane of these producers’
purchasing power. Some villagers
proposed to pay taxes with rice in-
stead of money. Several primary
schools in rural districts abolished the
higher elementary course on account
of financial conditions. This is why
farmers demanded the second gold
embargo.

Thus the general financial situation
has become worse than expected'and
even the Hamaguchi Cabinet, which
was proud of its so-called “non-bond-
issue policy,” was eventually obliged
to issue bonds and Treasury Bills,

frequently even to the maximum issue
amount.

It is noticesble that the Cabinet had
to reform the budget only three
months after the beginning of the
1930-81 fiscal year. In connection
with the Hamaguchf Cabinet’s finan-
cial policy, it must be mentioned that
Premter Yuko Hamaguchi, on Nov-
ember 14 was assaulted on the plat-
form of Tokyo Station by s youth
who belonged to a reactionists’ group.

The Government’s financial policy,
however, was changed. The slogan
of “retrenchment”™ was replaced by
“home fndustry protection.” Thus
relief loans were given in various
directions, causing the currency to
swell again. Then the Government'
adopted the low interest policy in
view of the stoppage of big gold out-
flows.

New rice was purchased by the
Government In order to raise the rice
quotations. Bonds were also bought by
the Industrial Bank of Japan in ac-
cordance with the Government's poli-
cy to bolster them.

Stock quotations began to rise in
November and the falling tendency of
the general merchandise quotations
has somewhat been checked. It would
be premature to consider this as s
sign of fundamental business recovery
in the near future, however, although
Mr. K. Tajima, Vice-Minister of Com-
merce and Industry, at & Vice-Minis-
ters’ meeting on December 11, de-
clared that there was an indication
of industrial recovery.

The aunthor believes that the ex-
isting conditions will continue for
some years with a certain amount of
ups and downs ss long as the world
tarif competition continues and no’
fundamental remedy for the dnmp
of bar silver is found.



II

Stabilization of Foreign Exchange

HE stabllization of the Yen's ex-

ternal value, which had been the
major alm of Japan’s gold ban
removal, was witnessed throughout
1980. The Yokohama Specie Bank’s
change of its official exchange rates
took place less than 10 times since
the gold embargo was lifted on
January 11, 1980, whereas the
number of the Bank’s revisions of
its rates had been annually between
80 and 100.

1t is noteworthy that the Yokohama
Specie Bank’s revision of its ex-
change rate on New York was made
only thrice during the period after
the ban’s lifting, while the rate on
London was changed seven times.

Japan’s gold ban removal, there-
fore, was a success 8o far as her
foreign exchange was' concerned.
The Yen’s exchange rate on New
York, which was fluctuating on’ the
844 level, began to rise steadily since
the formation of the Hamaguchi
Cabinet on July 8, 1929, following
the collapse of the Tanaka Cabinet,
because it had been generally believ-
ed that the Hamaguchi Cabinet
would lift the long continued gold
embargo.

The external value of the Yen
reached the parity point of $497%
immediately before the Government’s
announcement of the exact date of
the gold ban removal, which was
made on November 23, 1929, although
it was a temporary and sbnormally

high quotation. Later the quotation
was steadied at about $49, being
lower than the specie point by
between % and ¥;.

Thus the foreign exchange was
stabilized by the announcement of
the exact date of the gold ban re-
moval, whereas Japan’s foreign trade
had been greatly affected by the
constant fiuctuations of the exchange
rates for the 18 years following the
prohibition of the gold export in
1917.

Therefore, no abrupt advance of
the Yen was witnessed when the em-
bargo was actually lifted on January
11, 1980. The Yokohama Specie
Bank, which raised its official ex-
change rates on New York and
London by one point to $49% and
2/0 Y, respectively, on Saturday,
January 11, increased these rates
again the following Monday to $49%
and 2/0 5/16.

The foreign exchange market
however, has been in an abnormal
condition since the end of January,
the rates being comparatively low,
while they should be higher at the
specie point at least, as a result of
the removal of the gold export ban
and the shipments of gold that have
been conducted by both foreign and
Japanese banks.

This was due to the Bank of Ja-
pan’s hesitation to sell the Dollar to
the Japanese banks, with a view to
checking imports and protecting Ja-
pan’s specie holding, as the exchange

18 -
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business has been placed under the
direct control of the Bank of Japan
since the gold ban removal

The Yokohama Specie Bank's
strong attitude of guoting $49Y,, ac-
tual selling rate to banks, which was
lower than its official exchange rate
by one point, was also responsible
for these foreign and Japanese banks’
gold shipments.

In view of the cautious attitude of
the Bank of Japan and the Yoko-
hama Specie Bank, uneasiness about
the Yen prevailed overseas and the
Yen eventually dropped abruptly in
the New York exchange market on
January 17, barely maintaining the
$49 level.

Foreign banks, which had to with-
“draw their Yen sgpeculation funds
from Japan in view of the gold ban
removal, converted notes into gold at
the Bank of Japan and shipped the
specie to the United States per al-
most every available ship since Janu-
ary 21.

The specie point was then calculat-
ed at $49% and the foreign banks
found it profitable to ship gold fn-
stead of buying the Dollar at $49%,.
Some foreign banks, however, made
a profit by selling the Dollar to the
Japanese banks at rates better-than
the Yokohama Specie Bank’s actual
selling rate, taking advantage of the
fact that the foreign banks bad the
privilege of obtaining the Dollar
from the Bank of Japan freely,
whereas the Japanese banks were
asked by the Government not to pull
down the Yen by buying the Dollar
actively,

Foreign banks then to s certalr
extent controlled the Japanese ext
change market for some time, whil
Japanese banks had to obtain the
Dollar funds in order to cover th¢
exchange rate of raw cotton importr
and to meet the foreign payments
and investments abroad by Japanese
companies. '

Affected by these foreign banks:
operations, Japanese banks demand-
ed from the Government a more
lenient attitude toward the Japanese
banks’ gold conversion and the
Mitsul Bank started conducting gold
shipments on January 81. The Sumi~
tomo and the Mitsubishi Banks fol-
lowed, although they had been asked
by the Government to refrain from
conducting gold shipments and they
had acted for some time §n accord-
ance with the Government's desire.

Thus the total gold shipments In

‘one month after the gold ban re-

moval exceeded ¥60,000,000, although
both foreign and Japanese banks
were very moderate in making these
shipmentr in view of the Japanese
Government's desire for their moral
support of Nippon's big financial
event and also for fear of s publie
attack upon such action.

Still the Yen exchange was slow
to advance, being between $49 1/16
and $49 8/16, which figures were
much lower than the specie point.
Thus the forcign exchange wag rather
unfavourable for some time despite
the gold ban removal

The gold outflow continued even
after March, whercas the settlement
of the excess imports by foreign ex-
change is vsually made before the end

—14 -
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of March. The gold efflux was at-
tributed to the Bank of Japan’s con-
trol of the exchange market. The ex-
change banks demanded that the
Bank of Japan make the exchange
market quotations the same as the
Yokohama Specie Bank’s official ex-
change rates or change the Yoko-
hama Specie Bank’s rates to the open
market level.

The Bank of Japan, however, was - [sult was adverse.

unable to meet the demand, because
it had been placed in a dilemma be-
tween the protection of specie and
hesitation to sell the Dollar in view
of shortage of the Dollar funds, fol-
lowing constant release of its specie
holding abroad to Japanese banks,
headed by the Yokohama Specie
Bank, and foreign banks to a con-
siderable amount after the removal
of the gold ban.

- The foreign exchange market was
comparatively steady in April, May
and June, although there were some
unfavourable factors such as the in-
activity of the cotton Industry and
the slump of various shares. This
was due to the Bank of Japan’s
change of its gold policy in view of
the disadvantageous situation of Jap-
anese banks in the exchange market,
following its protection of gold.

The Bank of Japan this time ad-
mitted these Japanese banks’ gold
shipments. The foreign exchange
market naturally became easy and the
Quotations were gradually steadied.
In addition, the low interest rates in
Rritain and the United States, the de-
crease of raw cotton imports into
Japan, the increase of raw silk ex-
ports from Japan and the successful

conversion of the 4% Sterling Bonds
of the Japanese Government in the
London money market have caused
the open market exchange quotations
to rise to the higher level of the
Yokohama Specie Bank’s official rates.

The ‘“export season” of Japan
usually begins in July. The foreign
exchange, therefore, should have been
stabilized in July, 1930, but the re-
This was due to
'the continued gold outflow for in-
vestments abroad by some Japanese
interests, particularly in foreigm bonds
of the Japanese Government in view
of their higher yield, compared with
securities in the Japanese market.

In view of the further depression
of the financial circles, a demand for
the prohibition of gold exports again
occurred and some pessimistic traders
began to convert the Yen into the
Dollar. The foreign banks, in addi-
tion, started buying the Dollar for
forward delivery, considering that the
gold export would be prohibited again
if a change of the Cabinet took place
in connection with the ratification of
the London Naval Treaty.

The Privy Council then showed a
strong attitude towards the Cabinet
regarding the matter and the politi-
cal situation was uneasy for some
time. The speculative buying of the
Dollar and the consequent selling of
the Yen for forward delivery caus-
ed the Yen exchange to slump to
$49%,, which was the second big de-
cline since the gold ban removal
Thus the exchange situation was ab-
normally unfavourable for the “ex-
port season.”

In view of this unfavourable situa-
tion, the Yokohama Specie Bank,

15—
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which had been inactive since the
ban removal, began to sell the Dollar
for forward delivery actively in ac-
cordance with the exchange policy of
the Government and the Bank of
Japan, expecting that it would have
to conduct some gold shipments in the
near future This was somewhat effec-
tive in checking the further fall of
the Yen but the Yokohama Specie
Bank’s gelling was then reported to
have reached from $40,000,000 to
$50,000,000.

The Yokohama Specie Bapk thenm
decided to conduct gold shipments in
order to increase its specie holding
abroad to meet the settlement of the
exchange transactions. Thus the

Bank’s first gold shipment gince the.

gold ban removal was conducted on
September 26 and the Yen exchange
became steady at $49%.

The political uneasiness was remov-
ed with the ratification of the Lon-
don Naval Treaty and foreign and
Japanese speculators, who made o big
purchase of the Dollar in all for for-
ward delivery, had to obtain Yen
funds for the sgettlement of their
transactions. Foreign banks particu-
larly were placed in an unfavourable
gituation for obtaining the Yen
funds, because they had conducted
gold shipments to considerable
amount with the funds for Yen spe-
culation. *

Some foreign banks intended to re-
sell the Dollar to the Japanese im-
porters or asked for the “change-
over” in their exchange transactions
with the Yokohama Specie Bank. The
Yokohama Specie Bank did not agree
to the demand and continued fts gold

shipments, It was thea reported that
some foreign banks might sppear in
the call money market in order to
obtain the Yen funds.

Speculators began to sell the Dol-
lar reactionally. This sent the ex-
change rate of the Yen to the high
level of $49 18/16, only one point
lower than parity, on October 23.
Compared with the exchange banks’
specie point, the quotation was much
bigher and even the import of gold
from America was then expected.

Thus the Yen exchange became ab-
pormally high and the Yokohamae
Specie Bank, in sccordance with the
policy of the Government and the
Bank of Japan began to agree to the
foreign banks’ demand for the
“change-over,” because such aa sb-
normally high quotation would cause
the imports into Japan to increase and
the exports from Japan to decrease.
The Yokohama Specie Bank thea
somewhat controlled the exchange
market.

Later the Yen exchange was steadl-
ed at from $49 9/16 to $49 8/8. The
Yen exchange rate was somewhat low-
er during December, the Yokobhama
Specie Bank’s officlal exchange rate
on New York being $49 %, but the
undertone was quite irm. This was
due to the Yokohams Specie Bank’'s
selling attitude in view of the fact
that the “import sesson™ of Japan
had set in.

Thus the stability of the Yen ex-
change had s favourable eflect upon
the financial circles at the year-end.
Particulars of the highest and low-
est exchange rates of the Yokohams
Specie Bank during the 12 months of
1930 are shown in the following tables
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Y.S.B.’s Official T.T. Rates

Month On London On New York  On Shanghal
(1980) Highest Lowest Highest Lowest Highest Lowest
Jan, ceqeeene 2/0 5/16 2/0 1/8 49%, 48 99 93Y%

Feb. ....... 2/0 85/16 2/0 &/16 4985 49% 103 98
Mar, ....... 2/0 5/16 2/0 b&/16 49% 493, 108 100
ADr. ..ve... 2/0 8/16 2/0 B5/16 49% " 49% 104 108
May ....... 2/0 8/8 2/0 &/16 49%, 49% 120 104
June ....... 2/0 8/8 2/0 8/8 49% 493% 140 120
July ...o... 270 8/8 2/0 6/16 49% 49% 185 128
Aug ....... 2/0 5/16 2/0 b&/16 498 49% 180 122
Sept. ...v0.. 2/0 8/8 2/0 B5/16 49%; 49% 125 120%%
Oct. ........ 2/0 8/8 2/0 8/8 49% 49% 127 123%
NovV. ¢1ea....2/0 8/8 2/0 8/8 49% 49% 127 124
Dec. ....... 2/0 8/8 2/0 8/8 49%  49% 143 128%

(1931)
Jan. (up to .
Jan. 10) .. 2/0 8/8 2/0 8/8 49% 493 157 148

(Year)

1980 ....... 2/0 8/8 2/0 1/8 493 49 142 08%
1929 ....... 2/01/16 1/9 &/8 49 43% 98Y; 70

While the Yen exchange rates on
New York and London were general-
ly steady throughout 1980, constant
fluctuations of the rate on Shanghal
took place during the year, follow-
Ing the frequent big decline of bar
silver. .

The London bar silver quotation,
which had been downward since 1929,
broke the 21d level in January, 1930,
the 20d mark in February, the 19d
level in March, the 18d mark in May,
the 16d level in June and eventually
the 15d mark in December. The un-
precedented low records of 144 %
and 81 % cents were realised in the
London and the New York markets,
respectively, on December 16,

The gquotation had been steady at
the 14d level and the 81 cent mark
untll it recovered the 153 level and
the 82 cent mark on December
22. The quotation began to fall again
on December 28, breaking to the 14d

level and the 81 cent mark. The low
record of 144 % was reached again
in London on December 80, while the
New York bar silver slumped to the
new low quotation of 803, cents on
the same day. These revolutionary
changes of the silver prices have
thrown the Chinese market into con-
sternation several times during the
year and created a number of trage-
dies among the Chinese bankers and
others who held considerable sums of
silver. Cases of suicide and flight
have been reported.

The Yen exchange rate on Shang-
hal, which was on the Tls. 93 level
at the beginning of 1930, advanced to
Tis. 140 in June, causing the Chinese
purchasing power to wane consider-
ably. The Yen exchange on Shang-
hal was steady at the lower level until
the London bar silver registered an
unprecedented slump on December
16. The tremendous break sent the
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Yen exchange on Shanghal to Tls. 140
Bgain on December 19.

In view of the recovery of the
London bar silver to the 15d level on
December 22, the Yen exchange rate
on Shanghai was reduced to Tls. 188
by the Yokohama Specie Bank on
December 23.

The Yen exchange on Shanghai was
increased to Tls. 139 on the follow-
ing day due to the fall of the London
and the New York bar silver. The
highest point of Tls. 142 for 1930 was
quoted by the Yokohaam Specie Bank
on December 80 in view of the fur-
ther slump of the bar silver.

The unprecedented slump of the
London and the New*York bar silver
was registered on January 9, 1931,
the quotation being 13 8/16d and
28Y, eents. This sent the Yen rate
on Shanghai to the new high mark
of Tls. 1567 on the following day.

The movements of the London and
New York bar silver quotations since
the beginning of January, 1931, are
ag follows:

Date London (spot) New York

(Unit Penny) (Unit Cent)

Jan.

1. ‘ess « NO market No market
3. Ditto Ditto
8 . Ditto Ditto
[ s Sunday Sunday
B cecccoseses 4% 29%
6 ciivseenses 1811/16 29Y,
T ceesveconan 18% 80
8 iiieecneess 187/18 289,
9 cieveeeace. 1838/18 28,
10 ..ccceevee 187 20%
1 .evs00es.. Sunday Sunday

Thus the general tendency is down-
ward and the future is very gloomy,
the support of the market having
been very poor.

It i3 generally admitted in the
Shanghai market that the new slump
was mainly due to the selling from
China. Short-selling by  these
Chinese speculators since the begin-
ning of 1931 has so far amount-
ed to a large sugy.

Some leading silver brokers sre very
pessimistic about the future of the
market, declaring that the quotation
may bresk to the 10d level before
long.



I
Import Excess For First Year of Gold Standard

HE stabilization of the Yen ex-

change as a result of the gold ban
removal did not have a greatly fav-
ourable effect upon Japan’s forcign
trade for 1930, but this does not at
\all mean the failure of Japan'’s re-
‘sumption of the gold standard. The
‘Inactivity of Nippon's foreign trade
is due primarily to the world depres-
sion, following the heavy slump of bar
silver and the increasing international
tariff competition.

The volume of trade, both in ex-
ports and imports, decreased abruptly,
even more heavily than expected be-
fore the actual gold ban lifting, owing
to the wane of the purchasing power
of not only Japan but also other
countries. Still the balance was un-
favourable to Nippon. The adverse
trade balance of Japan Proper for
1980, however, was much smaller
than generally foreseen for the first
year of the gold standard, being only
¥76,225,000 against ¥67,621,000 of
1929 and ¥224,359,000 of 1928.

It is rather unreasonable to com-
pare the trade balance of 1930 with
that of 1929, because the export was
brisk in 1929 while import was
avoided in expectation of the gold

. ban lifting and the consequent ad-
vance of the Yen, which is favourable
for imports but unfavourable for ex-
ports. Thus the trade for 1929 was
unusually improved, though it was a
temporary phenomenon.

The year under review was also an
unusual year, being the first year of

the gold standard. The Japanese
Government adopted varioug manipu-
lations in order to check imports and
to promote exports. They were some-
what effective. The tendency is
generally good and a further impro-
vement of the trade balance may be
expected for 1931, if only the volume
of exports increases by a higher rate
than that of the imports, following
the recovery of the importing coun-
tries’ purchasing power.

It had been considered in some cir-
cles that imports into Japan would
increase abruptly in view of the
stabilization of the Yen at near the
parity point, whereas they had been
checked by the lower value of the
Yen for a long time.

The decrease of exports from
Japan, on the other hand, had also
been expected on account of the
higher value of the Yen after the gold
ban removal, while exports were com-
paratively active towards the end of
1929 in anticipation of the further
advance of the Yen in the next year.

As a matter of fact, imports did
not increase so heavily. The largest
amount of imports was reached in
March and the amount began to fall
particularly after July, when the “ex-
port season” of Japan usually sets
in.

Exports, on the other hand, had
been declining since the beginning of
the year, as generally expected, up
to June, when the bottom was hit
The monthly amount of exports since
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July was somewhat irregular, how-
ever, being comparatively large.

At the same time it must be noted
that the world-wide decline of com-
modity prices and the advance of the
Yen value were responsible for the
drop of the total value of imports,
and the price fall of the Japanese
products for the smaller value of
Nippon’s total exports.

It was fortunate that the equili-
brium of the price fall between im-
ports and exports, and the propor-
tionate decrease of the trade volume
on both sides caused the net balance
for 1930 to show little difference com-
pared with that for 1929.

For instance, the quotation of raw
silk, which was as high as the ¥1,180
level (per 100 kin) at the beginning
of 1980, dropped to the ¥500 mark
some time later. The prices of cot-
ton yarn, wheat, rubber, refined sugar,
etc,, all slumped heavily during the
year. American raw cotton, which is
one of Japan’s major imports,
gradually declined from 17%; cents to
the 10 cent level.

The decrease of the trade volume,
however, is evidenced by the fact that
the total measurement of exports and
imports for the first 10 months of
1930 (latest figures available) was
8,030,689 tons and 8,270,393 tons, re-
spectively, against 8,164,085 tons and
9,286,826 tons for the corresponding
Thus exports were
smaller by 123,336 tons or 3% and
imports by 1,010,683 tons or 11%,
while the decrease of their total value
was 81%.

Particulars of Nippon’s leading ex-
ports and imports for the first 10

months of 1930 (quantitative figures
are unavailable for November and
December), compared with the corre-
sponding period of the previous year,
are shown in the following table:

Leading Exports

Ttem Year  Value  Quantity
(Unit {Unit
#1000 100 kin)
) §1930 ..345,823 368,356
Raw silk. .. | 1979 . 662,395 483,543
{Unit 1,000 cubic
centimetres)
£1930 .,280,450 1,309,059
Cotton cloth.. 3 1994 *" 550,833 1,498.143
) §1930 . 85,361 { Difficult
Silk cloth..... 1929 125,728 §to compare
Leading Imports
(Unit 100 kin)
{1930 ...818,580 7,911,228
Raw cotton... § 1929 199,484 9,314,868
Iron §1930 .. 85,566 21,105,448
""""" 11929 ..135,428 135,427,668
. L §1030 . 38,133 ] Difficult
Mineraloil...- § 1905 37,066 § to compare
- §1930 .. 72,962 18,315,308
Fertilizer. ... Y 1929 .. 85,968  16.893.607
£1930 .. 62,306 720,281
Wool..eoeusn V1929 .. 89749 715,600

The decrease of the raw silk and
silk textile exports was partly due to
the wane of the demand in the United
States, following the general depres-
sion there. The slump of bar silver
and the higher tariff are held re-
sponsible for the decline of cotton
cloth exports.

Nippon’s exports to China for:
1930 totalled ¥399,424,000. Com-
pared with the previous year, this’
was smaller by ¥130,232,000, be-
ing largely due to the slump of bar
silver and the consequent wane of the
Chinese purchasing power.

The decrease of the raw cotton im~
ports is attributed to the inactivity
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of the spinning industry in Japan and
the consequent curtailment of mill
operation, Other raw material jm-
ports were rather larger. This means
that some speculative imports were
made in view of the favourable im-
port prices and some producers were
obliged to operate their mills, whereas
the curtailment was fmperative.

Among the adverse factors for
Japan's trade was the adoption of
the protective policy by many coun-
tries in their foreign commerce, fol-
lowing their return to the gold stan-
dard, and the consequent competition
in absorbing the world gold. These
countries increased their tariff in
order to cover a deficit in their na-
tional revenues, if the aim of the
higher tariff was not the protection
of their home industries.

More than 10 countries created
higher tarif walls during 1930
Among these countries were the
United States (raised in June), Ca~
nada (June), Australia (several times
since July, 1929, up to August, 1930),
British India (May), Egypt (Septem-
ber), Braszil (September), New Zea-
land (August), Turkey (February)
and Mexico (July and November).

Uganda and Tanganyika in eastern
Africa also increased their import
duties, while China adopted the gold
basis in collecting the customs duties,
thereby causing the duty payments to
become actually higher.

France, Italy, Germany and other
European countries conducted o par
tial increase of their tariffs. Even
in Britain, the abolition of the tradi-
tional free trade policy was urged.

The increase of the cotton cloth tarift
by the Indian Government and the
advance of the silk cloth duties in
Australia particularly proved to be
a gerious blow to the Japanese weav-
ers and exporters.

Thus the international tarif com-
petition has caused the markets for
these countries’ exports to wane, af-
fected by the protective policy of ong
another, and the world's industried
and foreign trade have become inac.
tive.

The total value of Japan’s foreign
trade for the first 10 months of 1930
decreased by 81%, as already men-
tioned in an earlier paragraph, Bri-
tain’s by 16.5%, America’s by 27%,
Germany’s by 15% and France's by
11%, compared with the correspond-
ing period ‘of 1929.

The Commerce and Industry
Office, which made a survey of the
foreign trade of Japan, Britain and
the United States for the first 11
months of 1930 in order to compare
the results of the trade of the three
countries, emphasises the fact that
Japan’s trade was markedly recover-
ing in October and November, while
Britain’s and America’s were still an-
favourable.

The decreasing rate of Nippon’s
exports and imports in the fourth
quarter was smaller than that in the
third quarter, but Britain and the
United States witnessed a higher de-
creasing rate. A rough estimate of
the foreign trade of these three coun-
tries for the first 11 months of 1930
is shown in the following table, com~
pared with the previous year:

- 2]
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Japan's Exports

Months Value Decrease
1920 1929
(Unit ¥1,000,000) (Unit o)
Jan.-Mar. ...... 401 196 19.3
y 520 36.0
597 87.0
876 248
Jan-Nov. ...... 1,354 1,989 319
Japan’s Imports
. 526 689 23.0
610 20.5
160 6.8
298 38.5
2,067 207
Britain’s Exports
R (Unit £1,000,900)
Jan.-Mar. . . 189 211 10.4
Apr.-Jume . 166 208 20.2
July-Sept. 154 208 25.9
Oct.-Nov. 105 145 27.6
Jan.-Nov. . 614 772 20.5
Britain’s Imports
JanMar. .. 306 7.5
Apr.-June 299 187
July-Sept. 292 16.8
Oct.-Nov. .. 218 220
Jan.-Nov. ...... 954 1,115 144
America’s Exports
(Unit $1,000,000)
Jan-Mar. ......1120 1,420 204
Apr-June ...... 947 1208 218
July-Sept. ...... 876 1,221 283
Oct-Nov. ..-.... 617 971 6.5
Jan.Nov. ..... 3,569 4,815 25.5
America’s Imports
Jan.-Mar. 808 1,122 20.4
Apr-June . 843 1164 2156
July-Sept. . 665 1074 381
OctNov. . 453 729 379
Jan.Nov. ..... 2,854 4,089 310

Although Japan’s foreign commerce
was adverse throughout the first half
of 1930, the trade balance began to
show a favourable result, entering

the second half of the year, and the
monthly export excess continued for
the rest of the year, offsetting the
adverse result of trade for the first
half to some extent.

The favourable turn of Nippon’s
foreign trade for the second half is
attributed to the following facts:
1. Keen selling competition was con-

ducted overseas among the British,

American and Japanese exporters

in view of the marked wane of

their domestic purchasing power.

The Japanese traders carried out

their compulsory exports at reduc-

ed prices to a considerable amount.
2. A marked increase was witnessed
in Japan’s exports to Turkey,

Egypt and some eastern African

countries as a result of the Japa-

nese ial travellers’

ful exploitation of markets there.
8. Exports to China begar to increase

steadily in November and Decem-

ber in anticipation of China’s new
statutory tariff enforcement in

January, 1931, and the consequent

-higher duties,

4. The Export Indemnification Law
was somewhat effective.

On the other hand, the causes of
the smaller imports for 1980 are gen-
erally considered to be as follows:
1. The decline of import prices

through, not only the advance of
the Yen, but also the world-wide
fall of commeodity prices. This
caused the total value of Nippon’s
imports to become smaller.

2. The wane of the Japanese people’s
purchasing power, following the
decrease of profits of traders,
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manuf: and f after France
the price fa!i ofth u;;:chnnd:se. '.l‘he ‘(Unit Fres. 1,000,000)
Exports ...42,829 50,139 148
was also somewhat effective. ’ g
Imports ...52,34% 568,220 10.1
8. The limitation of raw material im- i 4 —_—
ports by manufacturers, to a cer- Excess of
tain  extent, following their cur- imports .. 9,615 8,081 T
tallment programs, was partly re- Genmmy

sponsible.

-~ 4. The Government’s home industry
protection by urging people to use
Jepanese goods may be also held
.responsible.

The Finance Oﬂice has prepared &
comparative list of the 1930 foreign
trade of Japan, Britain, America,
France and Germany, showing the
decline percentage of their ex-
‘ports and imports, compared with
the previous year, in accordance with
request of Mr. Shi Sunad

(Unit Mks. 1,000,000)
Exports ...12,085 Unavailable 11.0
Imports ...10,292. Ditto 25.0

Excess

of Un-

exports .. 1,743.  Ditto available

Japan’s exports, including those of
Chosen and Taiwan, registered the
heaviest decrease by 31.5%, compar-
ed with the previous year, followed
by the United States, whose exports

member of the Seiyukai Opposition

Party, during the 55th session of

the Diet. The list is as follows:
Japan

Ttem 1930 1929 Decline

(Unit ¥1,000,000) (Unit %)

Exports ... 1,518 2,217 813
Imports . 1,680 2,888 29.6
Excess of
imports .. 162 171 6.6
Britain
. (Umt £1,000,000)
Exports ... 14.6
Imports ... 1, 04;5 1,221 214
Excess of
imports .. 887 382 118
America
{Unit $1,000,000)
Exports ... 8,804 5,242 26.6
Jmports ... 8,060 4398  30.4
" Excess of
exports .. T4 854 7.5

declined by 26.6%. The fall in the
U.S. imports during 19830 was most
remarkable, the decline percentage
being 80.4%. Next comes Japan with
a 29.6% decrease in her Imports.

Particulars of the monthly exports
and imports for 1980 are shown in
the following table in multiples of
¥1,000:

Month Exports  Imports
Jan. 146,004 182,760
Feb. 118,933 160,294
Mar. 135,911 182,761
Apr. 117,293 148,81
May 115,102 155,582
June 98,949 126,22

. 117,295 104,62
127,688 96,043
180,682 92,386

.. 128,511 102,9520
117,498 98,577
116,007 98,713

In order to give an idea as to the
general tendency of Japan's foreign
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trade, the monthly figures of raw cot-
ton imports and raw silk exports,
which are the major factors of Nip-
pon’s foreign commerce, are shown
in the following table fn multiples of

¥1,000:

Monthly Raw Cotton Imports

Month *

JaN teicecevecacaancen
Feb.
Mar. ..eececcencccenn
ADP. .oieareccsccvenae
Maﬂ esesessevssssscesn
June ' iiveenssascenans
July ceovscvcecstsoces
© AUR. deseenavescecsran
Sepl. tvevrecscanonenan
Oct. ¥
Nov.

: De& l!lluou‘l'ﬁ';i'_-'ron'c-

Monthly Raw, Silk

essessssnnvsennae

"seescinrrersvans

Amount
63,779
48,785
853,617
84,813
85,718
24,596
10,726
10,660

8,110
23,871
26,819
21,638

Eypors

Month Amount
Jan, ..cececessscencs. 41,887
FebD. cvceencossncecses 23,425

Mar. ciiicvevinaceness 87,172
ADP. ciiteresrnreeress 320,850
May .veeevoccccsences 16240
JUNE ,seeevcenccacnsse. 81,481
July cevviiescecacensss 47,858
AUZ. ..c.veevennreaces 088,851
Sepl. ceecvccsessseess 58,000
Oct. sevvvveontoeesas. 658,920
NOV. svenivasrcncacess 885,601
Dec. ..cvevvenserceess 85,2908

The outlook of Japan's foreign
trade for the near future Is not so
bright, because the first half of the -
year is generally considered to be
the “import season” of Japan. In
addition, bar silver is very low. The
kigher exchange rate of the Yen on
Shanghal will cause Nippon's exports
to China to decrease and, on the con-
trary, the Chinese cotton yarn imports
fnto Japan will increasc, taking ad-
vantage of the favourable exchangs
rate for the Chinese exporters.



v
Great Change in Money Market

A great change was witnessed In

the Japanese money market dur-
Ing 1980. The gold ban removal on
January 11, 1980, caused the specie
to flow out, the currency to contract,
deposits with banks to decrease, the
increasing tendency of cash deposits
with trust companies to cease, the
fixed loans of banks to increase,
banks’ security holdings to decrease,
the Interest rate in the money mar-
ket to advance and the Yokohama
Specie Bank to appear in the call
money market and the financing of
industries to become slow.

On the other hand, the Japanese
money markets remarkably shrank
during the year, but the Bank of
Japan's recovery of the power to con-
trol the money market is noticeable
a8 a result of the gold embargo lift-
ing. Consequently the money markels
were somewhat stabilized, although
the markets were rather inactive.

With the removal of the gold ex-
port ban, the conversion of notes into
gold was conducted actively. The
conversion exceeded ¥50,000,000 early
in February and the Bank of Japan’s
selling of bills reached approximate-
ly ¥40,000,000. Thus the gold out-
flow amounted to ¥180,000,000 in only
three months after the lifting of em-
bargo.

The Bank of Japan's specie re-
serves, which were on the ¥1,000,000,-
000 level on January 10, one day be-
fore the gold ban removal, fell to
the ¥800,000,000 mark at the end of

April. The convertible note issue,
which was about ¥1,300,000,000 at the
corresponding period of the previous
year, also dropped to ¥1,185,000,000.

On January 11, 1930, when Japan
returned to the gold standard and
she found herself on a normal eco-
nomic basis, the Bank of Japan had
specie reserves of ¥1,073,000,000.
The specie reserves were as low as
¥825,275,000 on December 23, when
this article was written, showing a
decrease by ¥247,725,000, compared
with January 11.

The decrease of Japan’s specie re-
serves was due to the gold outflow
during the period. The National City
Bank .of New York made the first
start by shipping ¥500,000 in gold
to the United States on January 18.
Particulars of the gold shipments by
banks during the period are shown
in the following table in multiples of
¥1,000:

Banks' Gold Shipments
1st half, 2nd half,

Bank 1980 1930 Total
National City

Bank of New

York ..... 97,000 9,200 106,200

Nederlandsch In-
dische Handels-
bank ..... 21,900

Hongkong and
Shanghai Bank-
ing  Corpora-
tion ....... 17,900

Chartered Bank
of India, Aus-
tralia and
China ..... 6,000

9,200 31,100

2,000 19,900

6,000
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Nederlandsch

Handel-Maats-

chappij ... 6,500 2,700 9,200
Mitsui Bank 82,000 —— 82,000
Sumitomo &

Bank ..... 25,000 — 25,000
Mitsubishi

Bank ..... 15,000 -— 185,000
Mitsui Trust

Company .. 4,000 —— 4,000
Yokohama Specie

Bank . .... 60,000 60,000
Total ...... 225,300 83,100 808,400

Thus the total outflow of gold from
Japan was ¥308,400,000 against the
total gold conversion of ¥316,000,000,
the balance of ¥7,600,000 being for
domestic use. The influx of gold
from China, Manchuria, and Chosen,
however, was witnessed to some ex-
tent during the period.

In addition, the Government pur-
chased gold from the gold mines in
Japan. Thus gold was received to
the amount of ¥66,000,000 up to De-
cember 12. This resulted in the
¥250,000,000. actual loss of the Bank
of Japan’s specie holding.

Leading banks converted their in-
terest free deposits with the Bank of
Japan into gold. This resulted in &
big decrease of commercial banks’ de-
posits with the Bank of Japan. On
the other hand, foreign banks collect-
ed their call money invested in the
ishort—term loan markets and convert-
e\d it into gold.

In order to meet the increased
wi\thdrawala of deposits, banks had
to (dispose of their security holdings,
theieby obtaining their working
funds. Thus ¥300,000,000 worth of
docuimentary securities were market-
ed b \bmlu during 19830.

Thus idle funds in the money mar-
kets heavily decreased. Deposits with
commercial banks, which were on the
¥6,000,000,000 level in January steadi-
ly declined to ¥5,852,000,000 at the
end of May. Cash deposits with trust
companies also witnessed an abrupt
decrease by ¥16,000,000 at the end
of October, compared with the end
of March of the same year, the
amount being about ¥1,170,000,000.

Commercial banks’ loans increased
from ¥5,200,000,000 level to ¥5,327,
000,000. This means that their Joans
began to lock up. In view of the
unfavourable tendency, banks did
their best to absorb deposits and be-
came cautious about making new
loans.

This resulted in an advance of the
interest rate. The minimum discount
rate for commercial bills, which was
from 0.8 sen to 0.9 sen before the
gold ban removal, advanced to be-
tween 1.2 sen and 1.8 sen. Various
commodity and stock markets deve-
loped no better and banks became
cautious more and more.

The difficulty in the debenture issue
was then felt and manufacturing com-
panies became unable to meet their
payable promissory notes, which had
been drawn in order to finance them
and they had accumulated to a con-
siderable sum. Financial help was
eventually demanded from all direc-
tions. .

Representatives of syndicate banks
throughout the country met at the
Bank of Japan at the end of June
and agreed to give their inancial sup-
port to manufacturing companies in
order to enable them to conduact their
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financial readjustment. Then a co-
operative industrial survey associa-
tion was formed by these syndicate
banks,

The Bank of Japan’s rediscount
rate-cut was also demanded in order
to remove the public unrest about
Japan's financial situation and also
in view of the constant reduction of
the rediscount rates by the central
banks in European countries and the
United States.

But the Bank of Japan did not re-
duce its rediscount rate on the ground,
that the rate-cut was not only un-
favourable for the Japanese condi-
tions at that time but it would also
cause the gold outflow from Japan
to increase.

Thus the gold protection and the
high interest policy were continued
until July, because some Japanese in-
terests made their investments abroad
primarily in purchasing the foreign
bonds of the Japanese Government
because of their higher yield, com-
pared with the national bonds in the
Japanese markets.

The money markets became some-
what steady after July. The Govern-
ment eventually decided at the end
of August to lower the interest rate
on the postal savings by 0.6% to
4.2%, whereas the postal savings rate-
cut had been pending for a long time
from the viewpoint of social welfare.

The reduction was effected on Octo-~
ber 1. Savings banks followed the
Government’s action and they chang-
ed their interest rate from 4.8% to
4.2%. Commercial banks in Nagoya,
which are affiliated with the Nagoya
Bank Clearing House, also reduced

their interest rate on fixed deposits
to 4.5% in view of the leading Tokyo
banks’ lowering of the overdraft rate
to 4%, although these Nagoya banks
did not take a cooperative action in
the past.

The Bank of Japan, on October 6,
unexpectedly reduced its rediscount
rates by 0.1 sen all round, headed
by the new low rate of 1.4 sen for
commercial bills. According to the
Finance Office authorities, the prin-
cipal alm of the rate reduction was
to meet the world-wide downward
tendency of the interest rate.

But it was apparent that the Bank
intended to check the rising tenden-
cy of the interest rate in Japan and
to facilitate the financial readjust-
ment of various manufacturing com-
panies, as there was no more fear
of the gold outflow from Japan at
that time.

This was, however, ineffective in
checking the general upward tenden-
¢y of the open money market. It
is also noticeable that the Yokohama
Specie Bank appeared in the short
term money market in order to ob-
tain call money, whereas it had been
the supplier of call money.

The tendency of the money rates
during 1930 is shown in the follow-
ing table:

Money Rates

Month Call Discount
H'est L'est H'est L'est
{Unit Sen)
Jan. ..... 110 043 2.02 1.53
Feb, ..... 1.05 090 2.00 1.50
Mar. .... .05 100 2.01 1.55
Apr. .... 105 0.90 1.98 1.54
May ..-.. 111 055 2.04 155
June .... 1.40 1.00 2.04 1.58

—_ 27 —
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July ..... 1.05 090 1.97 1.54
Aug. .... 1.20 1.05 2.00 154
Sept. .... 1.05 0.85 2.04 1.63
Oct. ..... 1.00 085 1.98 1.53
Nov. .... 1.20 0.90 32.03 1.61
Dee. ..... 1.50 085 2.10 1.65
Compared with the corresponding

months of the previous year, these
monthly rates, except January, are
higher by between 0.8 sen and 0.4
sen. Thus the money was generally
tight throughout 1930 and manufac-
turing companies were placed in an
unfavourable situation.

Even a crisis was expected for
some time, if the Industrial Bank of
Japan did not make its relief loans
to traders and manufacturers of
medium and small means in accord-
ance with the Government’s policy.

The Bank’s relief loans are great-
ly responsible for a marked increase
of banks’ total loan by more than
¥100,000,000 at the end of October,
compared with the corresponding
period of the previous year.

On the other hand, the Bank of
Japan started making loans to com-
mercial banks. The Bank’s total
loan reached ¥741,638,000 at the end
of November. This was an abrupt in-
crease by ¥82,773,000, compared with
January 11, being the largest sum
since the time of Japan’s financial
panic in 1927. This means that the
Bank of Japan somewhat recovered
the power to control the money mar
kets, whereas it had lost its former
influence upon the money markets.

The Bank’s total loans, however,
were slightly smaller on December
23, when this article was written,
being ¥717,062,000. This was due to
some collections of loans since. This

may increase agaln In 1931, because
further financial help will be demand-
ed from various directions In order
to effect the financial readjustment.

The reduction of the rediscount
rate by the Federal Reserve Bank of
New York to the unprecedented low
level of 2% from 2%% was report-
ed on December 24. It was then re-
ported that the Bank’s reduction was
to meet the open market tendency,
but it was apparent that the Bank
intended to promote trade and indus-
try in the United States by means
of & low interest policy in view of
the marked wane of demand for
funds,

No direct effect of the New York
Federal Reserve Bank's action upon
Japan’s finance was expected gen-
erally, although some declared that
the Bank of Japan also should re-
duce its official rediscount rates in
order to follow the world-wide
downward tendency of the Interest
rate.

With the approach of the new
year, the demand for the Bank of
Japan’s rate reduction increased in
some quarters on the ground that
Japanese trade and industry, which
have been under depression for a
long time, should also be promoted
by means of the low interest policy
as in the United States and that the
financial readjustment of some manu-
facturing companies should be car-
ried out immediately by supplying

.abundant funds, bearing lower in-

terest.

The demand for the Bank of
Japan’s action is not at all hopeless,
because the Government has become
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somewhat optimistic about the gold
situation in Japan since the Bank of

Japan reduced its officlal rediscount
rates on October 6.

The Bank of Japan's action then
did not result in any outflow of gold
from Japan, except the gold ship~
ments purposely conducted by the
Yokohama Specie Bank. The bank
rate reduction was conducted, taking

advantage of the so-called “export .

season” of Japan.

This can not be, of course, compar-
ed with the request for a second re-
duction by the Bank of Japan in the
coming “import season”™ of Japan.
However, the Bank's second reduc-
tion of its official rediscount rates,
even if it is carried out, may be
Justified by the fact that Japan will
receive a considerable amount of for-
eigrn funds in the first half of 1931
88 a result of the Nippon Power and
the Taiwan Power Companies’ ex-
pected flotation of foreign loans,
which will offset Japan’s import ex-
cess in no amall measure.

The actual foreign payments by
Japan will be comparatively small,
and there will be no fear about the
gold outflow from Japan. Another
fear is that a reactional boom may
be witnessed as a result of the Bank
of Japan’s second rate reduction.
Judging from the result of the previ-
ous rate reduction on October 6, the
second reduction will probably not
cause stock quotations to advance
abruptly without any strong founda-
tion.

Japan’s industrial circles might
have been affected much heavier than
is generally considered and the bank
rate reduction may only prove to be
a favourable factor for facilitating
the financial readjustment of various
companies—nothing more than that.

According to the survey made by
the Tokyo Bank Clearing House, ac-
counts of banks, affiliated with clear-
ing houses throughout Japan, for
January and October, both 1930, and
October, 1929, are shown in the fol-
lowing table in multiples of ¥1,000:

All-Japan Bank Accounts

Item Jan., 1930  Oct., 1930 Oct., 1929
Fixed deposits ..vvvesssccnscasss 3,220,244 8,263,225 ° 8,239,146
Current account .....ccvaeeeeese 782,483 670,258 788,898
Special current account ......... 1,211,503 1,163,441 1,173,269
Deposits at call ......cco0neeanes. 816,502 496,996 540,921
Miscellaneous deposits ....e.00v.. 282,172 276,481 294,081

Total .....iieieinrcnnenneas. 6,012,904 5,860,401 6,036,315
Loans against

Certificates ..cvesvnscsnscessss 1,090,261 1,155,900 1,106,376

Bills ...iiciienctcnsanssesasss 2,987,901 8,079,417 2,979,467
Overdrafts .....cieeenciansanss. 894,662 417,308 890,959
Discount of bills ..ccveterenniess 815,964 809,311 912,580

Total ....ecesceveeasnrensss 5,288,688 5.461,936 5,389,383
Documentary securities .......... 8,830,212 8,145,178 8,832,981
Call loans ...c.covvvranaasnensas 184,990 201,608 147,348
Gold and allver bullions in vault .. 449,607 442 439 503,149
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The Bank of Japan reports the
monthly particulars of convertible
note issue, specie reserves and its
loans in multiples of ¥1,000 as
follows:

Bank of Japan's Accounts

Month- Convertible Specie
end noteissue reserves Loans

Jan. ..1,443,821 1,042,988 685,617
Feb. ..1,294,914 957,091 691,115
Mar, ..1287,300 908,876 696,029
Apr. ..1,263,156 889,346 707,939
May ..1,186,258 870,601 699,476
June ..1,291,261 871,366 703,777
July ..1,181,737 882,096 687,460
Aug. ..1,165,424 867,889 717,185
Sept. ..1,124,903 865,126 676,412
Oct. ..1,183,721 830,423 695,752
Nov. ..1191,337 820,106 741,638
Dec. ..1,436,295 825,998 754,217
Dec.,

1929 1,641,851 1,072,237 679,687

The Tokyo Bank Clearing House
announced the result of its survey on
bills cleared and dishonoured for the
1930 as follows:

Bills Cleared And Dishonoured
Cleared Dishonoured
Month Number Value Number Value
(Unit 1,000 sheets and ¥1,000,000)
Jan. ... 2,743 4,201 643 299
Feb. ... 2,716 4,246 861 245

Mar. .. 2,923 4,558 692 263
Apr. .. 8,959 4,41@ 780 3958
May ... 8,213 4,518 850 3846
June .. 8,080 4,348 780 813
July ... 8,165 4,426 874 888
Aug. .. 2,680 4,131 835 849
Sept. .. 2,626 8,778 795 840
Oct. ... 2,901 8,777 929 348
Nov. ... 2,825 8,898 794 288
Dee. ... 8,678 4,038 1,029 429
Dec,,

1929.. 8,810 5,094 760 894

Thus both the number and value of
bills cleared during December, 1930,
were smaller than the corresponding
month of the previous year, while
both the number and value of bills
dishonoured were larger.

This show how business was fnac-
tive during the year and the scale
of trade was smaller than the pre-
vious year. It goes without saying
that the more dishonoured bills there
are ft means the worse conditions of
financial circles. The comparatively
small valoe of the dishonoured bills
was due to the decline of the in-
dividual transaction amount.
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A4

Curtailment And Rationalization of Industries

HE curtailment of operation and

rationalization in order to cope
with the unfavourable situation were
the two important features in the in-
dustrial circles of Japan for 19380, as
the depression further developed ad-
versely after the removal of the gold
export ban.

The world-wide decline of com-
modity prices, supported by the ad-
vance of the Yen exchange, caused
the import prices of raw materials as
well as manufactures to drop abrupt-
ly. This also caused the value of
manufacturing companies® holdings
of raw materials and manufactures
to fall, forcing them to write down
the value to some extent.

Despite the price fall, the demand
for products decreased steadily,
which resulted in an excess of pro-
duction over demand. The over-
production caused the market quota-
tions of commodities to drop further.
Thus manufacturing companies,
which had been conducting a tinker-
ing of their weak points, without
removing the fundamental defects,
were seriously affected.

The Japanese commodity prices
were at the highest during 1919 and
1920, following the Government’s
gold export ban in 1917 and con-
sequent deviation from the interna-
tional economic level. The prices
have been falling since 1920. The
downward tendency was accelerated
by the Government’s announcement
of the exact date of its gold ban re-

moval on November 22,1929, and the
actual lifting of the gold embargo on
January 11, 1930.

The Wall Street panic in October,
1929, which was a reflection of the
unfavourable conditions of the
American industries, caused the com-
modity prices to fall in the United
States. Bumper crops of raw cotton
and wheat affected the U.S. farmers,
as the prices of farm products slump-
ed. In addition, Soviet Russia dump-
ed her bumper crops of wheat and
other farm products in the American
and British markets, throwing over-
sea markets into consternation.

Thus the world farming, commerce
and industry were affected. This
was responsible for the further
decline of world commodity prices.
Thus Japan was placed in an unfav-
ourable situation in the world price
competition, whereas the Japanese
traders now reengaged in the inter-
national rivalry as a result of the gold
ban removal after a long inactivity.

The movement of the wholesale
prices in Tokyo and Osaka for 1930
is shown in the following table by
index numbers:

Index of Wholesale Prices

Month Tokyo Osaka
Jan. ........ 201.40 78.8
Feb. ........ 199.80 78.3
Mar. ........ 195.90 77.0
Apr. ........ 192.80 76.1
May ........ 189.40- . 74.8
June ....... 18130 - 71.9
July ....2... 176.60 70.3

— 81 —
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Aug. ceeevers 175.60 70.6
Sept. <eoee.. 171.50 69.5
Oct. ........ 164.60 67.9
Nov. ........ 162.20 66.6
Dec. .ivvvnes 160.80 66.8
Dec., 1929 ... 204.96 80.9

Index numbers for Tokyo were cal-
culated by the Bank of Japan on the
basis of 10;) for the average of whole-
sale prices during October, 1900,
while those for Osaka were prepar
ed by the Osaka Chamber of Com-
merce and. Industry, calculated on
the basis of 100 for the average of
wholesale prices in 1920, 1921 and
1922,

The Tokyo wholesale prices fell by
21.6% during one year and the Osaka
prices by 18.1%. This means that
manufacturing companies have been
affected seriously by the price fall
of their manufactures.

The retail prices which have a clos-
er connection with the consuming
class than the wholesale prices, also
declined steadily since the second half
of 1929. Particulars of the Bank of
Japan’s survey for the Tokyo retail
prices and the Osaka Chamber of
Commerce’s investigations for the

Osaka retail prices for 1930 are shown_

in the following table:
Index of Retail Prices

Month Tokyo Osaka
Jan, ..... eeee 170 9%
Feb. ..o.cc00. 168 93
Mar. ........ 163 91
ADY. ...oeee.s 162 89
May «iceeve.. 159 88
June 156 85
July .. 153 84
Aug, 1561 85
Sept. ... 151 84
Oct. concvnees 147 80
Nov. ceveees.. 143 76
Dec. ..ccoa0e« 140 76
Dec., 1929 .... 171 97

The Tokyo retail index numbers
were calculated on the basis of 100
for July, 1914, and the Osaks index
numbers were prepared on the basis
of 100 for January 17, 1921. The
Tokyo retail prices declined by 18.1%
during one year and the Osaka retail
prices by 21.6%.

The movement of index numbers
for three leading products of Japan,
namely, rice, raw silk and cotton
yarn, for 1930 is shown in the fol-
lowing tables

Index For 3 Leading Products

Cotton
Month Rice Rawsilk yarn
Jan. ....... 229 150 187
Feb, .00c... 281 149 179
Mar. ...... 231 148 168
Apr. . 229 144 174
May .. 231 180 158
June . 231 108 130
July ...0s.. 248 20 124
Aug. ...... 254 90 136
Sept. ...... 240 88 142
Oct. .,..... 161 73 143
Nov. ...... 150 74 149
Dec. vu..... 151 80 143
Dec., 1929 .. 236 149 198

These index figures were prepared
by the Bank of Japan, cslculating on
the basis of 100 for the average of
their wholesale prices in Tokyo dur-
ing October, 1920. Thus raw silk led
other articles in the slump of prices,
followed by rice. This means that
the blow of depression to the farm-
ing district was larger than that to
the commercial and industrial region.
But the wane of the purchasing power
of the farming district affected manu-
facturing and trading later and they
are all in a dificult situation.

Prices in Japan, however, are still
higher than those in Britain and the



JAPAN AFTER GOLD BAN REMOVAL

United States, and there is a proba-
bility that the Japanese index num-
ber will drop further to the interna-
tional level in the near future, if no
manipulation is adopted. The Lon-
don index number fell by 22.2% dur-
ing 1930, while the New York index
number wnas lower by 17.8%, com-
pared with the previous year. The
drop of the Tokyo index number dur-
ing the same period was 21.6%.

Particulars of the monthly index
numbers for the Tokyo, London and
New York prices during 1980 are
shown in the following table, which
was prepared, calculating on the basis

Mar. ...... 1558 125.5 128.4
Apr. ...... 1588 123.2 125.6
May ...... 150.6 121.7 128.7
June ...... 144.1 119.0 121.8
July ...... 140.4 117.2 120.0
Aug, ...... 139.6 114.9 119.7
Sept. ...... 1363 110.5 118.2
Oct. ....... 130.9 109.3 115.5
Nov. ...... 129.0 107.1 112.9
Dec. ...... 1278 103.7 109.2
Dec., 1929.. 163.0 133.3 134.1

In order to check the further
downward tendency of commodity
prices, almost all industries in-

sugurated more or less curtailment

of 100 for the average of the retail ©f operation by means ,°' an agree-
prices in these cities during July, ment of the producers’ association.
1914 According to investigations made as
Index For Three Cities New ©n N ovember 80, 1930, industries of
Month Tokyo London York 18 kinds were observing the output-
Jan. ...... 160.1 1300 1322 cut agreement, headed by 63.3%
Feb., ...... 158.8 127.1 128.9 curtailment by the Portland cement
producers. Particulars are as follows:
Agreements of Curtailment
Industry Curtailment Rate Association
(Unit %) .
Spinning c.eviicresenne, 844 Japan Cotton Spinners’ Association
Spun silk yarn .....0.0.. 860 Spun Silk Yarn Producers’ As-
sociation
Rayon ...cecoenseessees 200 Rayon Producers’ Association
Raw silk ccoverresnnnnes 200 Japan Central Silk Men’s Associa-~
tion
Jute ... i iiiiiinieneass 800 Ramie Spinners’ Association
Superphosphate ..ceeves. 400 Artificial Fertilizer Producers’ As-
sociation
Bleaching powder ....... 450 Bleaching Powder Producers’ As-
sociation
Foreign style paper ..... 880 Japan Paper Manufacturers’ As-
sociation
Newsprint ...ceveeeensae 100 Cooperative Paper Manufacturing
Company
Coal ....... cecesssasess 22.0 Coal Miners® Association
Portland cement ........ 6538 Portland Cement Producers’ Asso-
ciation
Steel materials ..o00000ee 50.0 Steel Material Producers® Associa-

Sugar ......c..000... Voluntarily

tion i
Sugar ManMWacturers® Association
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These curtailment rates were reach-
ed at the end of November after the
constant increase of the rates since
the beginning of 1930. - They are
mostly to be maintained for 1981 or
may be somewhat increased.

On the other hand, a cooperative
sales agreement was reached among
various producers and the control of
markets was effected to a certain ex-
tent. In this respect, the activity of
the Industrial Rationalization Bureau
of the Commerce and Industry Office,
which was created to meet the situat-
tion after the gold ban removal, must
be mentioned.

Even the curtailment of operation
and the rationalized sales gystem,
however, were still ineffective in
coping with the unfavourable situa-
tion, and all manufacturing plants
were obliged to reduce their workers’
income. The movement of index
numbers regarding the workers for
1930 is shown in the following table:

Index For Labour

Month Number Regular Actual
of workers wages income
Jan. c.ieenese 88.7 98.6 100.4
Feb. ........ 87.8 98.4 .101.8
Mar. ........ 86.9 98.2 102.8
Apr. ..ee.... 86.1 97.6  100.8
May .....e.. 84.9 97.1 100.1
June ...v.... 83.1 96.6 98.9
July .eivs.... 80.5 958 98.5
Aug. .ccenen. 78.7 95.3 97.8
Sept. ........ 77.9 94.7 97.0
Oct. covverens 772 94.3 96.2
Nov. ...ven.. Unavailable
Dec. -+.... . Ditto
Dec., 1529 ... 90.1 98.8 109.5

These index numbers were calculat-
ed by the Bank of Japan on the basis
of 100 for the average of the month-
end numbers of workers, the daily
regular wages and the daily actual
income during 1926,

The average of the male workers’
daily wages was ¥1.501 in August,
1929, and that of the female workers,
¥0.862. These daily figures dropped
to ¥1.537 and ¥0.82, respectively.
The male workers' wages decline was
8.4%, while the female workers’
wages decrease was 4.8%.

The actual income of male workers,
which was ¥2.248 in August, 1929,
dropped to ¥2.137 in August, 1930.
That of female workers fell from
¥0.951 to ¥0.878. The decline per
centage was 4.9% for male workers
and 8.2% for female workers. The
regular wages and actual income de-
cline was particularly noticeable
among operatives of spinning, weav-
ing and raw gilk reeling mills.

The number of workers decreased
by 13.5%, compared with August,
1929, Naturally labour disputes oc-
curred constantly in various fields.
Particulars of the labour disputes be-
tween October, 1929, and October,

1930, are shown in the following
table:

Labour Disputes

Number of Number of
Month disputes workers involved
(1929) I
Oct. ....... 101 4,139
Nov. ....... 125 7478
Pec. ....... 121 22,265
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1980)

D, c.ee0es 101 11,908
th, cevenen 97 8,863
af .1 127 6,900
pr. 114 25,881
BY seeees. 187 9,640
Ne ceveweo 152 7,700
iy 200 17,287
UB. +casee. 227 Unavailable
pt. c.eee.. 200 Ditto
[ S U ] Ditto

These figures were obtained as a
sult of the survey made by the So-
al Welfare Bureau of the Home
fice. The Office gives the figures
mcerning the tenant disputes as fol-
A H

Tenant Disputes

Number of Number of

[onth disputes people involved
Landowners Tenants

1929)
et. ... 96 781 8,824
lov. ..201 2,176 10,174
ec. ...228 2,970 13,718
1930)
an. ...183 1,252 5,040
'eb. ... 67 823 1277
far. ..190 815 8,076
\pr. ..148 434 1,674
fay ...118 229 661
une .. 88 421 1,636
uly ... 87 Unavailable
g, ...24 Ditto
jept. .. 61 Ditto
et. ... 90 Ditto

Apart from the industrial ration-
lization, it is noticeable that the
Jooperative Industrial Survey Asso-
iation was established by syndicate
)anks in order to make thorough fin-
restigations prior to making loans to
nanufacturing companies. This was

& pew movement for a body ef
bankers, whereas banks had been in-
dividually giving their financial sup-
port to the readjustment of various
manufacturing companies.

Some life insurance companies es-
tablished their security companies in
order to check the further fall of
their stock quotations. Thus all
kinds of manipulations available were
adopted by manufacturing and trad-
ing companies in order to cope with
the unfavourable situation.

The dividend rate-cut and the re-
duction of workers’ actual income by
the Kanegafuchi Cotton Spinning
Company created a great sensation.
The Nippon Yusen Kaisha declared
no dividend for the first time in its
history on account of the unprece-
dented depression of the world ship-
ping business.

As a result of these manipulations,
quotations of cotton yarn, refined
sugar and spun silk yarn somewhat
stifened, but the raw silk prices
slumped further despite all manipu-
lations. In view of the ineffective
result of the cooperative raw silk
holding by the dealers, the Raw Silk
Price Indemnification Law was en-
forced on March 8, 1930, in order to
maintain the reasonable price of
¥1,250 per 100 kin. Forward deliv-
ery fell to ¥57.30 per 10 kin. Then
the total stock of 188,000 bales, as
a result of the cooperative holding
and the Indemnification Law enforce-
ment, rather depressed the markets
psychologically.

The maximum amount to be cover-
ed by the Raw Silk Price Indemnifi-

S -
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cation Law was then increased to
¥29,000,000 in anticipation of a fur-
ther decline of the market price, and
the redemption of the raw silk loans
(loans were made to the raw silk
dealers by certain banks, designated
by the Government, against the secur~
ity of raw silk on condition that their
goods should be stocked for a certain
fixed period and the Government
would shoulder the loss, to some ex-
tent, if the quotations at the time of
disposal were lower than the Govern-
ment’s indemnified price) was ex-
tended from October 8, 1930, to
June 80, 1931, in view of the hope-
less prospect of any immediate re-
covery.

In concluding this article, the
market price tables of rice, raw silk
and cotton yarn, which are the major
products of Japan, and leading shares
are given below in order to give a
general idea about the movement of
Japanese main industries for 1930:

Rice Quotations

Month Osaks Exchange Osaka spot market
Highest Lowest Highest Lowest

(Unit Yen)
Jan. ....28.24 27.36 28.80 27.40
Feb. ....28.77 28.27 2880  27.40
Mar. ....28.66 26.82  28.50 28.30
Apr. ....21.56 26.64 27.80  271.60
May ....28.59 26.85_. 28.60 21.80
June ....28.54 26.46 28.60 21.90
July ....20.87 24,48 29.70 28.30
Aug. ....28.28 24.05 80.60  30.00
Sept. ....28.12 1874  20.50 27.40
Oct. ....18.50 1430 26.40 19.70
Nov. ....18.04 1628  20.00 18.80
Dee. ....17.68 @ 1536 19.40 18.00

The abrupt decline of rice quota-
tions on the Osaka Rice Exchange
since October was due to the Gov-

ernment’s announcement of the bum=

per crop estimate for 1930 on Octe-
ber 3. o

Raw Silk Quotations
Month  Yokohama Exch Kobe Exeh
Highest Lowest Highest Lowest
(Unit Yen)
ceers 11800 112.20 117,08
LT 100.40 116040
106.50 111,00
99.60  100.00
85.20 10190
70.50  88.80
€260  75.90
.40 7080
51.30  12.90
5510  68.70
§1.00 6470
6130 70.30

Cotton Yarn Quotations
Osaka spot market
Osaks Sampia  (trade mark,
Exchange Futures Gold Fish, 20s)
(Unit Yen)
veess.108.00 186.80
ceeees186.80 171.40
eseee.176.30  161.20
casse.177.90  163.30
cevess162.90  148.00
esesss141.30  105.00
cesee.128.40 108.20
eeres 18470  119.80
cees.138.90 12120
essees126.30  116.00
13130 124.00 145.00 146.00
12890 11410 148.00  140.00

In connection with Japan's cotton
industry, it is moteworthy that the
British Economic Mission to the Far
East visited Japan In October, 1930,
in order to study the cotton industry
conditions in Nippon and to negotiate
with the Japanese cotton men sbout
effecting an agreement on marketing
Japanese and British cotton goods in
China and India

Jan.

11110
100.¢0
103.8¢
97.10
83.85¢
710.00
61.40
6.50
54.00
84.50
58.00
61.%0

eccecs 16.50
crveee 74.60
Sept. ....0 70.20
Octs coeves 82.90
Nove cocnee 84.60
Des. «v0.e. 70.50

Month

Jan.
Feb.
Mar.
Apr.
May
June
July
Aug.
Sept.
Oect.
Nav.,
Dee.

187.00
171.08
170.00
172.00
157.00
144.00
128.00
138.00
144.00
148.00

111.00
162.60
155.00
154.00
142.00
104.00
112.00
127.00
134.00
135.08

LYrYy
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Stock Quotations

Month Tokyo Stocks, new  Osaka Stocks, new Kanegafuchis
Highest Loweat Highest Lowest Highest Lowest
(Unit Yen)

Jan. ..150.80 98.40 58.00 b3.20 228.70 218.10
Feb. . +.107.40 100.60 57.40 54.00 2256.70 216.90
Mar, ceseesvere +.108.40 95.80 54.60 50.10 218.00 192.80
ADP. civeenvene «o0.101.60 87.80 50.60 44.80 199.60 172.10
May ceeecsnsene esse 98.40 87.00 61.80 45.40 180.90 162.7¢
June sees 92.50 82.20 47.50 85.70 1564.50 118.60
July oo 94.50 84.10 50.80 42.50 185.80 119.00
Aug. eees 98.10 87.20 49.80 40.10 139.80 129.90
Sept. .. 91.10 87.60 44.70 38.20 189.40 129.60
Oct. « 92.80 86.10 48.80 40.00 141.40 130.70
Nov. 108.00 92.60 52.40 43.10 166.30 140.10
Dee, .. ..112.70 102.50 52.80 47.60 165.90 158.40

These quotations were all register-
ed on the Osaka short-term stock
market. They have been generally
Jownward since May and somewhat
recovered in November and Decem-
ber, but they are far lower, compar-
ed with the beginning of the year.

This means that the Japanese trade
and industry sre still inactive and
there is little hope of early recovery,
especially in view of the fact that the
slight recovery in November and
December was due to the Govern-
ment as well as the exchange author-
ities’ manipulations.

Conditions of trade and industry |,
will be faithfully reflected on these
stock quotations. The recovery of
these quotations, therefore, can not
be hoped for, unless fundamental de-
fects in the Japanese trading and
manufacturing companies are remov-
ed and thorough financial readjust-
ment is carried out in all directions.
But they will take some time—per-
haps some years, and we shall have
to defer our hopes for a fundamental
recovery of trade and industry to the
distant future.

e §T -



VI
_Effect of Gold Ban Removal on Japan's

Finance

'A synopsis of Nippon’s economic conditions
‘one year after her gold ban removal is
herewith presented by means of statistics.
Business extension and inauguration, payments
called up for stocks and other securities and
Tokyo prices were surveyed by the Bank of
Japan, Osaka prices by the Osaka Chamber of
Commerce and Industry, yield of stocks by the
Hypothec Bank, nation-wide commodity stocks
by the Mitsubishi Warehousing Company, all-
Japan bank accounts by the Tokyo Bank Clear-
ing House and all-Japan trust companies’ ac-
counts by the Trust Companies’ Association.
No figure for January 11, 19381, just one year
after the gold ban removal, appears in this table,
because that day happened to be a Sunday:
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19381 1930 ,
Item Jan. 10 Jan. 11 Compared
(Unit ¥1,000)
Specie holding ........... eesesass. 826,877 1,078,107 - 246,280
Convertible note issue ......c..00.. 1,117,916 1,258,407 — 185,401/
Bank of Japan’s Joans ......ev+.... 670,846 658,765 Y- 11,881
Y.S.B.’s official exchange rates—
New York ........... PP 1112 $49%, + %
London ..ceviciscencteascons.s 2/0% 2/0%, -+ Y
Shanghai cetescrncsasessessces Tls 167 Tls. 98 +Tl.-“’
Bar silver—
London ...... tecasens cesnsars.. 18%d 21%d - T%4 ,
New York ..... teestseassesess. 29% cents 485% cents —I16cents |
Tokyo money rates— (Unit Sen)
. Highest ..... 1.10 1.10 ’ ————
Overnight .....c......Qpowest ..... 0.80 0.45 +0.35
Fa— R Highest ..... 1.40 1.20 - -$0.20
Spinning bill .....e... {Lowest T e 0.90 +0.20
Osaka money rates— )
: Highest .... 1.00 1.00 - —_—
Overnight ”""““"{Lowest U 060 0.50 +0.10
can? : Highest .... 1.80 1.30 —
Spinning bill ...-..co. 9700 0 0.95 0.80 +0.18
Yield of stocks— Jan. 6 Jan. 4
Quotation ....ecccc0000e.... ¥64.12 { ¥73.84 —¥9.72
Dividend ..cces0cccnsvcssees 9.24% 10.63% — 1.39%.
Yield .ccccocrvcnnerasanne 7.61% 1.75% — 0.24%
Tokyo price index— Dec., 1930 Dec., 1929
Wholesale .......0000:. eerse. 160.8 . 205.0 —44.2
Retail ..o0ccvecrvvencccesceas 1395 171.4 -—31.9
Osaka price index—
Wholesale ........ ceecoannans 66.3 80.9 —14.8
Retail ......... eesescsasnesan 76.0 97.0 —21.0
Deec. 81, 1930 Dec. 81, 1929
(Unit ¥1,000)
Nation-wide commodity stocks .. 356,844 478,254 —116,410

—_—an
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liem 1980 1029
Foreign trade of Japan Proper— (Unit ¥1,000) Compared
Exports ...c.cenvveeveee.. 1,469,850 2,148,619 —678,769
Imports ......vv0000vee.. 1,546,075 2,216,240 —670,165
Total ..............-. 8,015,925 4,364,859 —1,348,934
Import excess .......-. 76,225 67,621 -+ 8,604
Business extension and inauguration 456,952 1,042,220 — 585,268
Payments called up for stocks
and other securities ...... . 922,678 1,416,706 — 494,028
Bank clearing—
Tokyo ...ceveeveesco.....21,866,615 25,070,563 —8,708,938
Osaka .......vn00000.....17,888,933 22,374,043 ~—4,485,110
Bills dishonoured— (Unit Yen)
TOKFO vevvveerveececaesss 606,294 724,531 — 118,237
Osaka ....... seressssesans 289,409 871,466 — 82,057
Raw silk arrivals in Yokohama (Unit Bale)
market ........0c0000000.. 710,345 746,082 — 85,787
1931-82 1930-31
Budgets for general account— (Unit ¥1,000)
Revenue ........ cerseeass 1,458,772 1,606,716 — 147,944
Expenditure .............. 1,448,628 1,606,716 — 158,188
Dec. 81,1930 Dec. 81, 1929
National loans— (Unit ¥1,000)
Domestic ...coveevnaveenss 4,468,896 4,458,823 <+ 10,073
Foreign ...ccveecevsves.s+ 1,567,326 1,446,896 ~+ 120,431
Total ..evvevereacasss 6,086,222 5,905,718 -+ 180,504
Dec., 1930 Dec., 1929
All-Japan bank accounts— (Unit ¥1,000)
Deposits .....vecevevenenes 5,908,194 6,103,091 — 194,897
Loans ......ccccvnvevne.-« 5,865,541 6,370,677 —_ 5,136
All-Japan trust companies’ accounts—
Cash deposits ....c..coveen 1,180,068 1,185,693 — 5,625
Loans ..cvviiiiniinnnanes . 900,551 886,420 -+ 14,131
Postal savings— (Unit 1,000 persons and ¥1,000)
Depositors ...ccvieneneaans 88,133 87,781 -+ 852
Amount ..........cc00.... 2,337,516 2,051,126 -+ 286,390

Note: Marks + and -~ mean increase and decrease, respectively.

4} —
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Nippon's Economic Diary Since Lifting of
Embargo

E detailed review of the markets for the

first year of the gold standard has already
been made. The direct narration of the im-
portant incidents in the Japanese financial circles
during the year is herewith given in the form
of a diary in view of the importance attached
to the movement of the economic circles during
the period:
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January

11. The removal of the gold export
ban was effected.
Mediators in the trouble between
the Electric Bureau of the the
Osaka Municipal Office and the
Daido Electric Power Company in
connection with the power supply
charges held a meeting for the first
time,
The Yokohama Specie Bank raised
its official exchange rate both on
New York and London by one
point each to $49 14 and 2/0 %.

12. Mr. Tokutaro Hayashi, Director
of the Mitsui Bussan Kaisha, pass-
ed away.

13. All-Japan cotton piece-goods pro-
ducers’ meeting was held in Osaka
and a resolution for standing
against the spinners’ curtailment
and demanding the abolition of the
cotton yarn tariff was passed.
The Yokohama Specie Bank de-
creased its official exchange rate on
Shanghai by % to Tls. 97%.

14. The Yokohama Specie Bank in
creased its official exchange rates
both on New York and London by
one point each to $49% and 2/0
6/16, respectively. On the other
hand, the Bank lowered its official
exchange rate on Shanghai by Tls.
2% to Tis. 95.

15. The Yokohama Specie Bank in-
creased its official exchange rate on
Shanghai by Tls. 2 tq Tls. 97.
Communications Minister Matajiro
Koizumi became mediator In the
power supply charges trouble of
the Osaka Municipal Office.

The fund utilisation committee of
the Deposit Department of the
Finance Office decided on the utili-
sation plan for the 1980-81 fiscal
year.

18. The Yokohama Specie Bank low-
ered its official exchange rate on
Shanghai by TL 1 to Tls. 96.
The Tariff Commission decided on
the revision of the tariff,

Female operatives of the Yoshimi
Cotton Spinning Company, Yoshimi
near Osaka, went on strike and
about 500 workers left their
dormitory ia the Mill compound..
Negotiations for the revision of the
Sino-Japanese Commercial Treaty
were opened.

17. The Yokohama Specie Bank low-
ered its official exchange rate on
Shanghal by Tl. 1 to Tls. 95 flat.

18. The Yokohama Specie Bank in-

creased its official exchange rate on
Shanghai by Tls. 2 to Tls. 97 flat.
The Sugimura Warehouse, in
Osaka, burnt down. The loss of
raw cotton stored there was re-
ported as ¥600,000.
The Yoshimi Cotton Mill's labour
dispute was settled, thanks to
mediation by the Chief of the Sano
Police Station. '

20. Mr, Sanji Muto, President of the
Kanegafuchi Cotton Spinning Com-
pany and leader of the Kokumin
Doshikal (businessmen’s political
party) left the Company. Mr.
Ryokichi Nagaso was made Presi-
dent and Mr. Shingo Tsuda, Vice-
President.

81. The 57th session of the Diet was
reopened and the Lower House was

- —
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immediately dissolved. The date
of the general clection was decided
on a8 February 20.

The actual crop of the 1929 rice
was announced as 59,725,000 koku,
the plantation area having been 8,~
210,000 cho. (one koku is equivalent
to 4.96 bushels and one cho is equal
to 2.45 acres.) Compared with
the previous year, the crop was
smaller by 577,000 koku, while the
plantation area was larger by 18,~
000 cho.

The Sugar Cooperative Supply As-
sociation decided on the selling
prices and the marketing quantity
for January and February deliver~
ics as follows: Refined sugar
¥21.40, 150,000 piculs; “plantation
white” ¥21.10, 80,000 piculs.

2. The Teikoku Nokai (an agricul-
ture society) held a round-table
meeting of sericulturists in order to

maintain reasonable prices of raw
silk,

28. The Japan Cotton Spinners’ As-
sociation, at an executive commit-
tee meeting, decided to adopt a
curtailment plan for six months
after February 15. The curtail-
ment plan consisted of two holidays
per month and sealing of 10% of
the spindles. Those spinners, who
consumed their yarn in weaving
textiles, were allowed to seal only
8% of their spindles.

The Nichiro Fishery Company de-
cided to obtain ¥8,600,000 loan
each from the Mitsubishi Bank and
Sale & Co.

24. The Cabinet decided to establish
the Industrial Rationalization Bu-

feau in the Commerce and Industry
Office.

26. The Finance Office issued the

“He” Treasury Bills, amounting to
¥40,000,000 in all, payable on
March 25, 1930. The issues were
over-subscribed immediately.
The Raw Silk Commission decided
on a plan to buy up 50,000 bales
of raw gilk in order to raise the
market prices.

28. The Japan Cotton Spinners’ As-
sociation, at a general meeting,
adopted the curtailment plan.

February

1. Operatives and other employees of

the Ikegami Electric Railway,
numbering 164, filed a demand for
the increase of salaries by 80% but
the Company declined it.
The Bank of Japan’s gold holding
decreased by ¥128,000,000 in only
three weeks after the gold ban re-
moval.

2. The Ikegami Electric Railway's
operatives went on strike.

The Tokai Cotton Spinning Com-
pany was established with an au-
thorized capital of ¥3,000,000.

8. The Finance Office banned the fol-
lowing three local banks against
further transactions; the Kaurita
Bank, authorized capital ¥500,000,
in Kusatsu-cho (town), Shiga Pre-
fecture; the Kainan Bank, au-
thorized capital ¥530,000, in Ko~
chi City, and the Yoshida Bank,
authorized capital ¥500,000, in
Mizuho-mura (village), Yamanasht
Prefecture.

Compromise was reached between
the Ikegami Electric Railway Com-~

—_—an
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pany snd operatives ot & 5% In-
crease of salaries.

The Industry Commission held the
first meeting, presided over by
Premier Yuko Hamaguchl, in
order to cope with the situation
after the gold ban removal.

. The Sugar Cooperative Supply
Association decided on the selling
prices and the marketing quantity
for February delivery as followss
Refined sugar ¥21.20, 100,000
piculs; .“plantation white” ¥21.10,
80,000 piculs.

. Five fertilizer companies in Kanto
decided to buy back superphos-
phate at the rate of ¥1.20 per bale
in order to maintain & reasonable
market price.

~ The Japan Cotton Spinners’ Asso-

ciation decided on the minor de-

tails of the enforcing of the agreed

curtailment plan. .

9. The Joban Anthracite Sales Com-

pany was established.

The actual crop of the Chosenese
rice for 1929 was announced as
13,700,746 koku, an increase by
190,021 koku as compared with the
previous year.

The Finance Office issued No. 1

5% Bonds, amounting to ¥30,000,~

000 in all, in order to cover a part
of the funds for the earthguake
reconstruction work,

The Nippon Steel Tube, the Kama-
fshi Mining and th¢ Fuji Steel
Companies established an output
agreement. %

8. The Yokohama Specie Bank in-
creased its official exchange rate on

Shanghat by TL. % to Tls. 10
flat,

Savings banks In Alchl, Shizuoks,
Gifu and Mie Prefectures passed %
resolution demanding the reduction
of interest rate on postal savings.
The Spun 8ilk Yarn Producers’
Assoclation adopted o further cur-
tailment plan of {increasing two
holidays per month, effective from
March, 1980.

10. The Yokohama Specie Bank
lowered its official exchange rate
on Shanghal by TL 1 to Tls. 100.

The gold outflow iIn one month
efter the ban removal reached
¥66,900,000,

12. The Industrial Bank of Japea
decided to fssue No. 181 Deben-
tures, amounting to ¥10,000,000 in
all
The Chugoku Godo Electric Com-
pany decided to issue ¥5,000,000
debentures.

The Japan Central Weavers® Asso-
ciation held the first meeting of its
industrial rationalisation ecom~
mittee.

Mr. Fusakichi Takemurs, Execu-
tive Director of the Godo Keorl
Kaishs was summoned to the Dis-
trict Ofice of Procurators, Tokyo.

13. The Taiwan Government an-
nounced the actual second erop of
1929 rice as 8,628,218 koku or
81,201 koku (0.84%) larger than
the previous year.

The District Office of Procurators,
Tokyo, indicted Managing Director
Yokichi Kimbara and FExecutive
Director Fusakichi Takemura of
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the Godo Keori Kaisha for the ille-
gal possession of the Company’s
money,

The Industry Commission held the
first meeting of its special commit-
tee on the industrial amalgama~
tion.

The Osaka Federation of Social
Welfare Associations passed a re-
solution for standing against the
cotton spinners® curtailment.

14. The Portland Cement Producers’
Association decided to adopt the
40% curtailment for March, April
and May and an additional special
output-cut by 15% for March only.

18. The Yokohama Specie Bank
lowered its official exchange rate
on Shanghai by TL 1 to Tls. 99.
The Toyo Muslin Company’s
Kamedo No. 8 Mill was closed.
The cotton spinning companies en-
forced the curtailment agreement
of two holidays per month and
10% sealing of spindles,

17. The Bank of Japan announced

that it would issue new ¥5 notes
on March 1.
Mr. Ken-ichi Fujita, President of
the Tokyo Chamber of Commerce
and Industry, was arrested again
by the Police on the charge of
destroying evidence in connection
with & business scandal.

18. The Teikoku Sanshi Kumiai, at a
general meeting, decided on a plan
to utilise funds for the cooperative
raw silk holding.

The Bleaching Powder Producers’
Association decided on the further
curtailment of 80% for March.

19. The total conversion of notes into

gold since the ban removal reach-
ed ¥100,705,000.

The Taiwan branch office of the
Sugar Manufacturers’ Association
announced the estimate of the Tai-
wanese sugar crop as 13,029,602
piculs, an increase by 72,171 piculs,
compared with the previous year’s
actual crop.

20. The general election was con-

ducted.

The raw silk quotations slumped
to the lowest since 1920. The
future goods on the Yokohama
Raw Silk Exchange fell to ¥111.70.

The Yokohama Specie Bank in-
creased its official exchange rate
on Shanghai by Tls. 2 to Tls. 101.

21. The Kanto Steel Cooperative

Sales Association, at an executive
committee meeting, decided to en-
force the production pool system
in March.

The Japan Paper Manufacturers’
‘Association passed a resolution for
maintaining the 85% curtailment
rate after March.

The agreement for the Toho Elec-
tric Power Company’s absorption
of a part of the Okazaizi Electrie
Light Company was signed.

23. The election results were an-

nounced as follows: Minseito (Gov-
ernment Party) 278, Seiyukai 174.

24. Peace negotiations of labour dis-

pute in connection with the clos-
ing of the Toyo Muslin Company’s
No. 8 Mill broke up and workers
went on strike.

-— T —
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28. The Cabinet decided on the date

of opening of the extraordinary
session of the Diet as April 21,
The Osaka Kogyo Kumiai fssued
a statement against the Govern-
ment’s draft plan of the Labour
Union Law.
The Coal Miners' Association, At
an executive committee meeting,
decided on further curtailment of
the marketing quantity.

26. The Yokohama Specie Bank jn-

creased its official exchange rate on’

Shanghai by TL. 1 to Tls. 102, the
highest in the history of the
Y.S.B.>s exchange business.

The Habutae producers in Takeu-
cho (town), Fukui Prefecture, de-
cided to seal one-third of their
looms on and after March 2.
President Fujita of the Tokyo
Chamber of Commerce and Indus-
try was indicted for the illegal pos-
session of money.

27. The Toyo Muslin Company’s
financial adjustment plan was
drafted. ’

28. The Yokohama Specie Bank in-
creased its official exchange rate
on Shanghai by TL 1 to Tls. 103,
breaking the previous record in
the Bank’s history.

The Government decided to issue
¥13,000,000 6% bonds in order to
cover a part of the earthquake re-
construction funds.

The Government announced the
total national revenue at the end
of 1929 as ¥961,000,000 or ¥121,~
000,000 smaller than the previous
year.

March

1. Agreement was reached between
the Osaka Municipal Office and the
Daido Electric Power Company re-
garding the power supply charges.
The Tokyo Chamber of Commerce
and Industry as well as the Japaa
Chamber of Commerce and Indus-
try recognized the resignation of
President Ken-ichi Fujita of both
Chambers.

2. An official announcement was
made to the effect that 10 mergers
of banks took place during Feb-
ruary, 13 banks losing their In-
dividual status as a result of these
amalgamations.

8. The Government of Leased Terri-

tory of Kuantung announced s
22% reduction of business tax.
The Finance Office decided to
make a ¥50,000,000 loan for the
relief of traders and manufactur-
ers of medium and small means,
obtaining funds from the Deposit
Department of the Office.
The Bank of Japan announced the
index number of the average
wholesale prices in Tokyo for Feb-
ruary as 199.8, calculated on the
basis of 100 for October, 1900.

4. The Cabinet decided to enforece
the Raw Silk Price Indemnification
Law in order to cope with the
heavy slump of raw silk quota-
tions. According to the Law,
250,000 bales of raw silk were to
be indemnified by the Government,
if they were stocked for a fixed
time,

5. Cooperative sales agreement was
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redched between the Nisshin and
the Nippon Flour Companies.

6. Representatives of all stock ex-
changes, at their meeting, passed a
resolution to propose that the Gov-
ernment should make the deflation
policy more lenient in view of the
marked decline of stock quotations.

The quotation for Kanegafuchi
stocks, old, broke the ¥200 level.
The Awaji Bank’s financial ad-
justment plan was drafted.

8. Minor details for enforcing the
Raw Silk Price Indemnification
Law were decided on at the second
meeting of the Raw Silk Commis-
sion; indemnified price, ¥1,250 per
100 kin.

10. The Yokohama Specie Bank, at
a general shareholders’ meeting,
decided to declare the ordinary
dividend of 10% and the special
dividend of 6% in commemoration
of the Bank’s jubilee.

Weavers in Otsu-cho (town), Sem-
poku-gun, Osaka Prefecture,
numbering 260 in all, closed their
mills for six days until March 15.

11. Amealgamation of the Nisshin and
the Nippon Flour Companies’ Sales
Departinents was effected.

The Japan Central Silk Men’s As-
sociation decided to establish an
organization to control the silk
markets,

12. The interest rate on banks’ loans,
in accordance with the Raw Silk
Price Indemnification Law, was de-

cided on as 1.6 sen per ¥100 per
diem.

18. The

The Shipping Department of the
Mitsui Bussan Kaisha, the Kawa-
saki, the Yamashita and the Taiyo
Kaiun Shipping Companies form-
ed the Pacific Lumber Freight -
Conference.

Provisional agreement was reached
regarding the Sino-Japanese tariff
negotiations.

Bleaching Powder Pro-
ducers’ Association decided to in-
crease the curtailment rate by 5%
to 85%.

15. The Finance Office opened a

meeting of its high officials in
order to study the budget for the
1930-81 fiscal year. The total ex-
penditure was estimated at ¥1,606,-
800,000.

The Silk Weavers’ Association de-
clined the demand of the Fukui
weavers to abolish the rayon cur-
tailment agreement

17. The establishment of a Portland

cement sales pool was proposed.
The Government disapproved the
Kobe Bean-Cake Exchange’s appli-
cation to handle the Chilean salt-
petre and other fertilizers of 21
kinds.

Shipowners throughout Japan met
in Kobe and passed a resolution for
forming & compulsory shipowners’
association and reserving a, coope-
rative relief fund (3 sen per ton).
The amalgamation of the Nagoya
Electric Railway Company and the
Mino Electric Company was effect-
ed.

The Teikoku Nokai decided to pro-
pose that the Government should
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o
withdraw its plan of incredsing the
sulphate of emmonia tariff.

9. The minor details of the Raw Silk
Price Indemnification Law were
announced in the Official Gazette.

The tariff committee of the Finance
Office decided not to change the
‘tariff for fron, dyestuffs, pulp, in-
candescent electric-bulbs and con-
densed milk for the time being.

The final decision of the Finance
Office was reached regarding a ¥20,~
000,000 relief loan to farmers,
traders and manufacturers of
medium and small means.

20. The Rice Commission, at & ple-
nary meeting, passed a draft plan,
on the control of markets and the
regulation of prices, which was to
be submitted to the Government.

The Coal Miners® Association, at an
executive committee meeting, de-
cided to continue the original cur-
tailment rate of §% until the end
of 1930,

More than 20 Mompa weaving mills
in Sennan-gun, Osaka Prefecture,
decided to bave six holidays per
month, effective from March 21.

21. The compulsory cooperative hold-
ing of raw silk fn the Yokohama
and the Kobe markets waa effected.
The date of enforcing the Raw Silk
Price Indemnification Law was de-
cided as March 24, _

The Raflway Office decided to
establish a committee for drawing
-world tourists to Japan.

B4. The Kansai Savings Banks’ Syndi-
cate decided on a plan to make
petty loans without any security.

28. The Cabinet decided to disburee
¥1,120,000 as the Central Govern-
meat’s subsidy to the local gov-
ernments’ new enterprises for re-
lieving the jobless.

The fund utilisation committee of
the Deposit Department decided on
conditions, on which the rellef
Joans to farmers, traders and
manufacturers of medium and
small means were to be made.

The executive committee for the
Portland Ccment Sales Pool draft-
ed a marketing schedule.

The Cabinet decided on the work-
ing budget for the 1980-81 fiscal
year and the additional budget for
the year.

26. Tokyo celebrated the completion
of its reconstruction work
The Koga Bank in Shigas Prefecture
was closed.

27. The All-Japan Meisen Silk
Weavers’ Association was formed.

28. The ¥400,000 budget for the new-
ly established Industrial Rationali-
gation Burean of the Commerce
and Industry Office was approved
by the Cabinet.

Banks agreed to the Deposit De-
partment’s conditions, on which
the relief loans ta farmers, traders
and manufacturers of medium and
small means were to be made.

The electrie committee of the Com-
munications Office adopted s draft
plan for establishing the Hydre-
Electric Power Act.

The Ossks Machinery Works
trouble among Directors was settled.



JAPAN AFTER GOLD BAN REMOVAL

29. A joint application of three rice
exchanges in Kansai for adopting
& temporary classification system
was approved by the Government
after some revision.

. The All-Japan Pawnshops® As-

L

The Bank of Japan announced
that the average of wholesale prices
in Tokyo for March declined by
1.9%, compared with the previous
month. -

The Cabinet decided on the estal

sociation started a stand-
ing agalnst the projected extension
of the Public Social Welfare Pawn-
shop Act.

The Matsudo Agricultural and
Commercial Bank in Chiba Prefec-
ture was closed.

Regulations governing the organi-
gation of the Kokusai Kanko Kye-
ku (Board of Tourlst Industry, of-
ficial name) of the Railway Office
were decided@ on.

April

1. The Home Industry Commission’s
reply to the Government’s enquiry
on the fuel problem was drafied.
The Tochigi Bank was closed.
Del to the Int 1 La~
bour Conference were oficially de-
cided on.
The draft of the Shipping -Associa-
tion Act was made out.
‘The Roryo Ringyo Kaisha (a com-
pany engaged in the lumber business
In Russian territory) was dissolved.

2. The Fuance Office announced the
gold outtows from Jepan for the
first thrée months of 1930 as ¥176,-
000,000. .
Weavers in  Banshu district in
Hyogo Pefecture decided to sue-
pend opeutions for two months.

1

2

h tofa ission to enqui
into the increase of the Japanese
population.

The Kanegafuchi Cétton Spinning
Company announced the abolition
of the War time allowance (be-
tween 60% and 70%) of its staff
members and operatives and the
establishment of the special allow-
ance system (80%). Seme troubles
were then expected.

‘The Deposit Department of the
Finance Office decided to make a
¥10,000,000 loan to the Government
Iron Works in Yawata.

The Rosui Kumial (an association
of Jap pani d i

fishery in the Russisn waters) de-
cided on its two fundamental poli~
cies to cope with the Soviet fisher-
men and it filed a petition with the
Government asking for support.

The Tariff Commissfon decided not
to change the tariff for dyestuffs
and pulp for the time being
Parl y Vi and
Councellors, at their regular meet-
ing, decided to appropriate the sur-
plus fund, which was obtatnable as
o result of the naval reduction, to
the relief of the jobless and the
lowering of the taxes.
The Home and the Finance Offices
ified the local gov of
the extension of the maximum

— 1 —
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amount of the total loans to be
made by the public social welfare
pawnshops.

8. The Cabinet decided on the estab-

lishment of an organization for in-
vestigating Japanese domestic pro-
ducts, the use of which should be
urged on the Japanese people.
Executive committees of the Osaka
Dojima Rice Exchange tendered
their resignation in connection
with & problem to revise the classj-
fication of rice.
Representatives of fertilizer com-
panies filed a petition with the
Agriculture Minister regarding the
Government’s fertilizer supply im-
provement plan.

8. The committee for studying the
Silk Industry Act decided on meas-
ures for controlling the mulberry
plantation.

The Canned Crab Producers’ As-
sociation decided on the measures
to cope with the depression.

The Government approved s plan
to make & ¥1,600,000 loan for the
relief of the Japanese emigrants to
Brazil.

10. Regulations governing the organi-
zation of the Population and Food
Commission and the Board of En-
quiry on Economic Problems were
abolished by the -Imperial Ordi-
nance.

Mr. Sakura Okamoto became Vice-
President of the Tokyo Gas Com-
pany.

Negotiations among the members
of the Portland Cement Producers’
Association for further curtailment
ended in failure.

11 The Tokyo Stock Exchange was
temporarily suspended.
The Commerce and Industry Office
suthorities met leading exporters
i order to study the rationaliza-
tion of their sales system.
The Hinode Cotton Spinning Com-
pany announced the reduction of
its operatives’ income.

14. The AllJapan Sericulturists’
Meceting passed a resolution for
asking the Government to apply
the Raw Silk Price Indemnification
Law to the new silk.

18, The Osaka Machinery Works was
closed due to a Jabour dispute.

Workers of the Kubota Iron Works
went on strike.

The reopening of the Matsudo
Agricultural and Commercial Bank
was decided as on April 18.

The Cabinet spproved a plan to
submit an additional budget of
¥185,700 for the encouragement of
the Jap product mption
among the Japanese people.

The Osaka Dojima Rice Exchange’s
troubles, in connection with the re-
signation of all executive commit-
tees, were settled.

16. The Japan Federation of Stock

Exchanges started a movement to
get the “gensen” (tsx on com-
panles’ payable dividends) taxs-
tion system adopted, instead of the
tax on the individual dividend in-
eome.
The Privy Council approved the
Government’s plan to establish the
Foreign Trade Buresu with a
warning to the Cabinet.
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1. Regulations governing the rice
spot markets were promulgated.

The All-Japan Fujl Silk Pro-
ducers’ Association was formed.

The Privy Council approved the
Sino-Japanese Tarif Agreement
with a warning to the Govern-
ment.

The Japan Chamber of Commerce
and Industry mede a proposal to
the Government regarding the use
of the surplus fund, which was ob-
tainable as a result of the naval
reduction.

8. The Government redeemed ¥5,-

000,000 worth of 8% national
bonds by buying them in the
market.

The Cabinet decided on a plan to
make a rebate of the railway
freight as a means to promote
exports.

Regulations governing the execu-
tive committee of the Board of
Tourist Industry were decided on.

The Government adopted the reply
of the Electric Commission, which
was made to the Government’s en-
quiry regarding the improvement
of the electric power industry in
Japan.

19. The Yokohama Raw Silk Expor-
ters’ Association passed a resolu-
tion for effecting a thorough policy
to support the raw silk prices.
Conditions, on which the 53rd Na-
tional Bonds were to be issued,
were decided on by the Banks’
Syndicate.

A mediation plan regarding the
Shokawa Power Plant’s trouble
was drafted.

The Coal Miners® Association de-
cided on the reduced marketing
quantity for 1930.

20. Operatives of the Tokyo Muni-

cipal Electric Tramway went on
strike.

21, The extraordinary session of the

Diet was opened.

22. Operatives of the Kobe Municipal

Electric Tramway went on strike.

28. A cooperative sales agreement

was reached among the steel pro-
ducers, being effective on June 1.
Representatives of Japan in the
Bank of International Settlemeats
were decided on.

The Export Indemnification Law
Bill, the amendment of the Com-
pulsory Primary Education Fund
Act and the amendment of the
Tariff Act were introduced in the
Diet.

84. The special committee of the In-

dustry Commission approved the
minor committee’s plan for the im-
provement of the financing system
for the manufacturers of medium
and small means. .
The Yokohama Raw Silk Expor-
ters’ Association decided on a 20%.
curtailment, the limitation of mar-
keting quantity (both on the part
of reelers) and the postponement
of the new silk dealing by one
month.

The new classification system of
the Kyoto, the Osaka and the Kobe
Rice Exchanges was sanctioned.

Negotiations for the Toho Electric
Power Company’s ¥30,000,000 for-
eign loan flotation were started.
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25. The strike of the Tokyo Muni-
cipal Electric Tramway operatives
was settled.

Mr. Benjiro Mori was made Presi-
dent of the Chosen Yusen Kaisha.

The Social Welfare Bureau of the
Home Office announced the total
number of the unemployed stand-
ing on March 1 as 851,500,

26. Heated discussions took place in
the Diet regarding the alleged vio-
lation of the Supreme Command
by the Government in the London
Naval Negotiations.

28. The Finance Office announced its
working budget for the 1980-81
fiscal year as ¥1,606,000,000.

The total conversion of notes into
gold after the gold ban removal
reached ¥200,000,000.

The Japan Central Weavers’ Asso-
ciation decided to file a petition
with the Diet for tbe abolition of
the textile excise.

The strike of the Kobe Municipal
Electric Tramway operatives was
settled.

29. The Osaka Iron Works decided
to discharge 91 workers.

80. The Privy Council, at the plenary
meeting, approved the new Sino-
Japanese Tariff Agreement and the
establishment of the Foreign Trade
Bureau.

The Tokyo Stock Exchange post-
poned the opening of the moming
session and compromises were
reached among bears and balls.
The Kanegafuchi Hyogo Mill's
strike was settled.

May

1. The Minseito introduced & proposal
for the stabilisation of cocoon
prices In the Diet session. .

8. Sales Manager Nobuo Tateishi of
the Government Iron Works {n Ya-
wata was sppointed Chief of the
Foreign Trade Bureau (newly
established) of the Commerce and
Industry Office.

The Nippon Yusen Kaisha, at a
Directors’ meeting, decided to de-
clare the dividend rate of 8%
(8% lower) for the first half of
1930.

8. The Japan Canned Crab Pro-
ducers® Association decided to or-
ganize their cooperative sales asso-
ciation for Japan.

The Sugar Manufacturers’ *Associa-
tion decided on a plan for the al-
lotment of the centrifugal sugar
supply for the second half of 1930.

4. The Home Office decided to create
a tax on *“shohin kitte” (mer-
chandise tickets or exchange che-
ques), which had been pending for
many years.

5. The Budget Bill passed the plenary
session of the Lower House.

The Mitsubishi's Nagasaki Dockyard
enforced a plan for its labourers,
working for one week and taking
one week’s holiday, alternating with
each other.

6. The official signing of the New
Sino-Japanese Tariff Agreement
took place in Naonking
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The additional Budget Bill for the
1980-81 fiscal year passed the
plenary session of the Lower
House.

Regulations governing the organi-
. sation of the Railway Conference
were promulgated and immediately
enforced.

The Home Office’s regulations for
the necessity of indicating the
weight of all freights were pro-
mulgated.

Baron Selnosuke Go, financial
leader in Japan, accepted the
offer to becomne President of the
Tokyo Chamber of Commerce and
Industry.

1. The Compulsory Primary Educa-
tion Fund Act Bill and the Export
Indemnification Law Bill passed the
Lower House.

The Central Government notified
the local governors to enforce the
emergency relief measures for the
unemployed.

The Japan Central Silk Men's As-
sociation, at an executive commit-
tee meeting, decided to demand
from the Government the low-
interest loan for the relief of the
sericulturists.

The Mitsubishi Company discharg-
ed more than 200 miners employ-
ed uat the Yoshioka Mine in Oka~
yama Prefecture,

Operatives of the Kanegafuchi’s
Hyogo Mill approached the Mill
authorities again regarding the
Improvement of their treatment.
The Osaka Enamelled Ware Manu-
facturing Company was closed and
all workers were discharged.

8. Dr. Tokuso Fukuda, authority on
political economy and professor at

the Tokyo University of Com-
merce, passed away.

The All-Japan Cooperative Cocoon
Desiccating Warehouses® Associa~
tion passed a resolution demand-
ing low-interest loans from the
Government,

The Tokyo Stock Exchange in-
creased the minimum sum of the
warrant money for dealing in 20
issues, the market quotations of
which reactionally advanced.

9. A plan for the reorganization of

the Tokyo Electric Light Company
was signed.

The Nagoya Stock Exchange filed
a petition with the Government
that the latter should lower the in-
terest rate on postal savings in
order to cope with the continued
depression.

Negotiations for the conversion of
the Japanese Government’s Sterl-
ing and Dollar bonds in London
and New York were concluded and
the documents were duly signed.
Quotations for other Japanese
bonds slumped in the London mar-
ket in view of the comparatively
high yield of the new issues.

10. The Agriculture and Forestry

Office announced the stock of the
domestic rice standing on May 1
as 81,870,000 koku or 13850,000
koku smaller than the correspond-
ing date of the previous year.

The 23rd meeting of the Dai Nippon
Rice Society was held in Fukul
City.

The Agriculture and Forestry
Office estimated 8,320,000 spring
silkworm egg-cards brushed at the



JAPAN AFTER GOLD BAN REMOVAL

end of April, 1930. This was 2.6%
larger than the previous year.
The Kanegafuchi’s Yodogawa Mill
discharged 44 operatives.

The Railway Office’s freight rebate
© system was enforced.

12. New Japanese bonds, $50,000,000
in New York and £12,500,000 in
London, were over-subscribed.

18. Several groups in the Upper House

introduced in the Diet a plan for
the relief of manufacturers of
medium and small means and the
jobless.

The executive committees of the
Osaka Stock Exchange tendered
their resignation.

15. The 58th session of the Diet ad-
journed. All bills regarding eco-
nomic problems, which were intro-
duced by the Government, were
passed.

Finance Minister Junnosuke Inoue,
at 8 meeting of the Bank Clearing
Houses’ Association, urged bank-
ers’ support to the financial read-
justment and the industrial ration-
alization of various manufacturing
companies.

The Osaka Keizaikai passed a re-
solution demanding that the Gov-
ernment appropriate the surplus
fund, following the naval reduc-
tion, for lightening the people’s
tax burden.

The Asano Portland Cement Com-
pany tentatively decided to reduce
its authorized capital to ¥6,310,000.
The Portland Cement Producers’
Association decided on the further
curtailment to 651.5% for the
period from June to September.

The Nippon Nitrogenous Fertilizer
Company, at an extraordinary
shareholders’ meeting, decided to
{ssue new ¥6,000,000 debentures.

16. Regulationy governing the or-
ganization of the Industrial Ra-
tionalization Bureau of the Com-
merce and Industry Office were de-
cided on at the Cabinet meeting.

The Bleaching Powder Producers'
Association agreed to Increase Its
curtailment rate by §% to 45% for
June,

The New Sino-Japanese Tariff
Agreement was enforced.

17. A tentative agreement was reach-~
ed regarding the cooperation be-
tween the Onoda and the Oita
Portland Cement Companies.

18. The Statistics Bureau of the
Cabinet announced the increase of
the Japanese population daring
1929 as 815,000.

19. The Yokohama Specie Bank de-
clined to make a loan against the
security of special coarse yarn.

President Kenkichi Kagami was re-
elected as President of the Japan
Shipowners’ Association.

The Tokyo Dento Big Shareholders®
Association, headed by Mr. Momo-
suke Fukuzawa, passed a resolution
demanding the Company’s read-
Justment.

20. The Home Office’s regulations re-
garding the adjustment of the local
governments’ finance were pro-
mulgated.

The labour dispute of the Yuass
Copper Works, Osaks, was amio-
ably gettled, thanks to the spplica~
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tion of the Labour Dispute Media- and the Shin-Keihan (new Kyoto-
tion Act for the first time in Japan. Osaka) Electric Railway Companies
The Osaka office of the National was announced.

City Bank of New York conducted g5 Ty, Kangai branch of the Japan
gold conversion, amounting to ¥4,- Central Silk Men’s Association

000,000, at the Bank of Japan's passed a resolution for opposing
Osaka branch.

the curtailment of new raw silk.
21. Home Minister Kenzo Adachi

urged the necessity of using the
Japanese products at the Guber-
natorial Conference.

The Railway Office announced a
decrease of its revenue by ¥110,-
000 since the beginning of the
1930-81 fiscal year, compared with
the corresponding period of the
previous year.

23. The Federation of Manufactur
ers’ Associations in Tokyo, Osaka, N
Nagoya and Yokohama started a 27'MTh§ All-Ja::l;.ngfs Banks’
movement, standing against the celing was n Dsaka.
Government’s Labour Union Law The Yokohama Customs House, in
Bill. reply to the Finance Office’s en-.

23. The Government decided to in- quiry, pl.'°p°sed to Increase the im-
troduce the Labour Union Law Bill] ~ Port duties on motorcar parts.
in the next session of the Diet de- The .Ufnemployu.lent P'"‘f‘““
spite the strong opposition of the Commission held its first meeting.

26. Finance  Minister  Junnosuke
Inoue, at an extraordinary meet-
ing of the Japan Chamber of Com-
merce and Industry, which was
held in Osaka, urged the necessity
of continuing the deflation policy.
The Public and Private Financial
Retrenchment Commission decided
on a propaganda plan for the en-
couragement of using the Japa-
nese products.

Capitalists’ organizations. 28. The Finance Office decided to re-
The allotment of loans, which were duce the sundry expenditure by
to be made to traders, manufactur- 80% for the 1931-32 fiscal year, and
ers and farmers of medium and to maintain the total expenditure
small means with the ¥200,000 funds budget at the ¥1,500,000,000 level.
of the Deposit Department, was de- The joint committee of the Finance
cided on by the fund utilization Office and the Bank of Japan fin-
committee of the Finance Office. fshed the draft of the Basnk of
The Nippon Yusen Kaisha, at & Japan reorganiszation plan.

Directors’ meeting, decided to re- The Hypothec Bank, at a Directors’
duce the bonus for the sectional meeting, decided to absorb the
chiefs by 80% and that for the sgricultural and industrial banks of
ordinary staff members by 20%. Iwate and Saitama Prefectures.
24. The decision on the amalgama- The Japan Chamber of Commeree
tion of the Keihan (Kyoto-Osaka) and Industry, st an extraordinary
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meeting, passed a resolution de-
manding that the Government use
the surplus fund, following the
naval reduction, for lightening the
people’s tax burden.

29. The Federation of Economie
Bodies in Osaka decided to pro-
pose the revision of the Govern-
ment’s Labour Union Law Bill.
Conditions for the Tokyo Munl-
cipal bond issue, amounting to
¥15,900,000 in all, were decided on.
According to the Bank of Japan's
sccounts brought forward to May
29, the Bank’s convertible note
fssue was ¥1,107,780,000 or ¥1580,~
000,000 lower than the correspond-
ing date of the previous year.

81. The Finance Oflice issued Treas~
ury Bills, amounting to ¥80,000,
000 in all, redeemable after two
months, They were welcomed ia
the bond market.

'Jung

1. The total amount of the local
bond lssues during the 1929-80
fiscal year was announced as ¥178,~
000,000.
The Government decided on the re-
duction of commission payable to
the local distributors (something
like wholesale dealers) of tobacco
and cigarettes.

9. The newly established Industrial
Ratlonalisation Bureau of the Com-
merce and Industry Office start-
ed functioning.

8. The shipplng companies, engaged
in the transportation of goods be-

tween Hokkaldo and Japan Proper,
started s movement, standing
agalnst the Railway Office’s freight
rebate system adopted for the
Hakodate-Aomori ferry service.

4. Finance Minister Junnosuke Inoue
reported at the Cabinet meeting
that the amount of expenditure
was reduced by ¥40,000,000 Y
result of the commodity price fall.

A committee of the Minseito
agreed to a plan of appropriating
s ¥898,000,000 surplus fund, fol-
lowing the suspension of the eapital
ship construction, for the reduction
of the people's tax burden.

6. The Telkoku Nokal proposed s
plan to revise the land tax system.

Y. The executive committee of the
Kogyo Club, which was against the
Government’s Labour Union Law
Bill, decided to promote the
welfare of labourers.

The Finance Office decided on the
unification of the tobacco quality
and the rationalization of the
Monopoly Bureau.

The Finance Office started the in-
vestigations of the revision of re-
gulations governing the savings
banks and mutual credit business.

The Superphosphate Producers’
Assoclation decided to maintain
the curtailment rate of 30% after
July.

8. The Superphosphate Producers’
Association discussed a plan for
the prevention of foreign sulphate
of ammonis imports.
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9. Advisors to the Industrial Ration-

alization Bureau, at & meetnig, de-
cided to establish four minor com-
mittees and to start a movement
for urging the people to use the
Japanese products.

Chambers of commerce and indus-
try in Kansal agreed to start &
movement against the Govern-
ment’s Labour Union Law Bill

10. A bill for the revision of regula-
tions governing the Railway Con-
ference passed the Cabinet meet-
ing.

The period of validity for applying
for the Government's special Joans
in accordance with the Raw Silk
Price Indemnification Law expired.
The National City Bank of New
York conducted the gold conver-
sion, amounting to ¥2,500,000.
The Overseas Office sanctioned the
revision of regulations governing
the organization of the South
Manchuria Railway Company.
The raw silk stock in the Yoko-
hama market reached 228,000
bales, the highest in the history of
the market

Government estimated a
¥70,000,000 decrease in its revenue
for the 1930-81 fiscal year.

12. The Home Office issued an order

to the local governments to effect
a retrenchment in their expendi-
tures.

The Social Welfare Bureau of the
Home Office sent enquiries to large
factories throughout Japan regard-
ing the nutritive conditions of
labourers.

The Dai Nippon Sanshikai (a seri-
culturists’ association) estimated
the 1930 crop of spring cocoons as
83,000,060 kan or 38,000,000 kan
larger than the actual crop for the
previous year.

13. The executive committee of the

Tokyo Bank Clearing House
agreed to support the continuance
of the Government's deflation
policy.

The Yokohama Specie Bank in-
creased its official exchange rate
on Shanghai to Tls. 130.

The call money rate advanced to
1.8 sen due to the active demand
for the new spring silk funds.

Some 200 mills, affiliated with the
Osaka Sempoku Weavers’ Associa-
tion, decided to suspend operation,
commencing from June 20.

The White Cotton Cloth Producers’
Association in Chita, Aichi Prefec-
ture, agreed to stop work for two
weeks from June 18.

The South Manchuria Railway
Company conducted the adjustment
of the staff on the largest scale ever
attempted and discharged 876
clerks.

The Iwaki and the Chichibu Port-
land Cement Companies increased
their selling price to ¥3.70.

Raw silk slumped and the break
of the ¥80 level was feared.

14. The Industry Commission decid-

ed on its reply to be made to the
Government's enquiry regarding
the protection of the home indus-
try.
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The Government Iron Works in
Yawata decided on the output-cut
of steel materials.

The Toyo Kisen Kaisha won the
suit in connection with the Bill of
Leding trouble with the Mitsubishi
Bank.

Mr. Naozo Igarashi, former Direc-
tor of the Yokohama Specie Bank,
became Director of the Tokyo
Electric Light Company.

The Portland Cement Producers’
Association decided not to change
the selling price for the time being.

15. The Izumi Cotton Spinning Com-
pany’s two mills reduced the work-
ers’ income by 7%.

16. The cotton spinners’ 10% curtail-
ment of operation was effected.
The sericulturists in Kyoto Prefec-
ture agreed to a plan to cope with
the unfavourable situation.

The Bleaching Powder Producers’
Association decided on the 45%
curtailment for July.

Quotations on the raw silk ex-
changes broke the ¥80 level.

17. The Cabinet approved the aboli-
tion of the tobacco and cigarette
distributing agent system.

The Commer. e and Industry Office
decided to devote its efforts for the
rationalization of steel and five
otber industries.

The Tokyo Prefectural Government
decided to create a jobless preven-
tion committee.

Some 80 economic bodies In Tokyo
and Yokohama agreed to start a
cooperative movement against the

Government's Labour Unfon Law
Bill. .
Finance Minister Junnosuke Inoue
announced his view on the demand-
ed reduction of the Interest rate on
postal savings.

The Social Welfare Burean of the
Home Office approved the Japan
Central Silk Men's Association's
plan to shorten the working hours
for female and Juvenile operatives.

Quotations for
dropped further.

The Cotton Operatives’ Union filed
» demand with the Japan Cotton
Spinners’ Association for the aboli-
tion of the curtailment.

The Keihan Electric Railway Com-
pany, at an extraordinary share-
bolders’ meeting, approved its amal-
gamation with the Shin-Keihan
Electric Railway and the new de-
benture issue, amounting to ¥20,-
000,000.

A plan was formulsted for dispos-
ing of 200,000 bales raw silk stock
accumulated in the market.

18. The Osaka Chamler of Commerce
and Industry’s reply to the Gov-
ernment’s enquiry regarding the
revision of the Commercial Code
was decided upon.

The Kanda Bank, which had been
closed for & long time, started re-
funding deposits.

19. Baron Seinosuke Go and Baron
Takuma Dan, both financial leaders
in Japan, filled a petition with the
Finance Minister in connection with
the relief of financial circles

spring cocoons

- —
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The Kokumin Doshikai issued a
statement, standing against the re-
duction of interest rate on postal
savings.

Representatives of the Japan Cen-
tral Silk Men's Association asked
the Agriculture Minister to post-
pone the period of validity for ap-
plying for the Government's spe-
cial loans in accordance with the
Raw Silk Price Indemnification
Law. ’

The Government Iron Works in
Yawata announced its plan for the
reduction of the steel material out-
put.

The Wakayama Umbrella and Para-
sol  Manufacturers’ Association
agreed to effect the two months’
curtailment.

The readjustment plan of the Oits
Portland Cement Company was de-
cided upon.

The Osaka Iron Works' further dis-
charge of labourers was announced,
dismissing as many as about 1,000
workers since the beginning of
1930.

80. The Nagano Prefectural Govern-
ment planned to issue bonds for the
relief of the sericulturists.

. Some 800 weaving mills in Hama-
matsu suspended their operation
simultaneously.

The Hishu Lumber Company, which
" had been in trouble with the Nip-
Ppon Electric Power Company re-
garding the latter’s Shokawa Plant,
brought a lawsuit against the Gow-
- ernor of Toyama Prefecture, in
which the Power House is located.

General Motors Japan Ltd. adopt-
ed the five days a week plan in
order to cope with the depression.

The revision of the power supply
charges agreement between the
Daido Electric Power Company
and the Osaka Municipal Office
was signed.

21. The Kyoto Municipal Bus opera-

tives went on strike.

Movements against the abolition of
the tobacco and cigarette distribut-
ing agent system were started in
various places.

The Central Government issued an
order to the local governments for
observing the “Japanese products’
week.”

According to the Bank of Japan’s
acounts brought forward, its specie
reserves were larger by ¥582,000,
being ¥869,498,000.

The beer breweries in Tokyo agreed
on the prevention of selling com-
petition.

The Finance Office tentatively de-
cided on the reduction of the Mono-
poly Bureau’s selling prices of do-
mestic salt.

New shares of the Tokyo Stock Ex-
change fell to ¥84, the lowest since
1914.

22. The Hoshi Drug Manufacturing

Company’s labour dispute was set-
tled after 22 days.

28. The Tokyo Prefectural Govern-

ment introduced the expenditure
budget for the relief of the jobless
in the Prefectural Assembly.

. The flour mills in Kanto reduced

their selling price by 8 sen.

— —
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The Bank of Chosen won the suit
regarding the Bill of Lading trouble
between the Bank and the Taiwan
Sugar Company.

24. The Japanese consuls in China
filed a protest with the Chinese
Government regarding China’s
double imposition of customs duties
on imports.

~ The Steel Material Producers’ As-
sociation decided on the 50% re-
duction of the round steel bar out-
put. )

The revision of minor regulations
of the Factory Law for shortening
the working hours for the female
and juvenile workers was decided.

The Kawasaki Factory of the
Asano Portland Cement Company
discharged some 200 workers.

25. The executive committee of the
Tokyo Municipal Assembly approv-
ed the "expenditure budget of
¥2,540,000 for the relief of the job-
less.

The .allotment of the Deposit De-
partment’s relief loans to sericul-
turists was decided on.

The stock exchanges in Kyoto,
Osaka and Kobe agreed to form a
syndicate for investing in stocks.

The Rayon Producers’ Association
adopted the 20% curtailment plan
for July.

Commercial travellers to be sent
abroad by the Cotton Textile Ex-
port Promotion Society were ap-
pointed.

26. The Nagoya Weavers’ Associa-
tion adopted a plan to effect one

month suspension and the 80% re-
duction of wages.

The cotton spinners adopted the
one ghift system for their operation.

President Ryokichl Nagao of the
Kanegafuchi Cotton Spinning Com-
pany retired and Vice-President
Shingo Tsuda was promoted Presl-
dent.

Pongee producers in Fukul decid-
ed to suspend operation for one
month after July.

Iyo-Kasurl (a kind of cotton tex-
tiles) weavers agreed to stop
operation for two months,

28. The Government authorities, to-
gether with leading bankers, studi-
ed the financial situation.

The names of the men to serve as
Directors of the Tokyo Electric
Light Company were decided on.

The inauguration of the Kobe
Municipal Bus Service was sanc-
tioned.

The Hachioji Weavers’ Association
decided to stop operation for three
weeks,

Directors of the Osaka Shosen

Kaisha decided not to declare any
dividend for the current term.

The Mitsubishi Trading Company
joined the canned crab cooperative
sales agreement.

The Daido Electric Power Com-
pany, at a general shareholders’
meeting, decided to issue ¥30,000,~
000 debentures.

29. The Tokyo Prefectural Assembly

approved the expenditure budget
for the relief of the jobless.
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80. The Finance Office announced the

total import excess for the first six
months of 1930 as ¥218,000,000 or
¥60,000,000 smaller than the previ-
ous year.

The call money dropped to 1 sen
per ¥100 per diem In view of the
quiet term-end settlement.

The reduction of the interest rate
on postul savings by 0.6% was ten-
tatively decided.

The Toyo Muslin Company, at a
general shareholders’ meeting, de-
cided to reduce its authorized capi-
tal to one-tenth.

July

1. Communications Minister Matajiro
Koizumi introduced in the Cabinet
meeting his plans to expedite the
extension of the telephone service
and to change the Government’s
financial policy.

The Commerce and Industry Com-
mission was abolished.

The Industrial Rationalization
Bureau of the Commerce and In-
dustry Office selected 100 kinds of
superior quality Japanese products
and announced their names.

Trust companies in Kansai sug-
gested the formation of a bank for
financing the industrial ration-
alization.

The Fukuyama Mill of the Fuku-
shima Cotton Spinning Company
reduced their operatives’ wages to
one half.

The Government Iron Works in
Yawata closed three factories.

— 3 —

The Steel Materlal Production
Pool was effected,

The Nippon Yusen Kaisha, the
Osaka Shosen Kaisha and the
Harada Kisen Kaisha enforced the
new system of collecting freight on
the Japan-Tsingtao service cn the
basis of the Yen, instead of the
Tael.

The umbrella manufacturers’ asso-

" ciation in Gifu decided to stop

work for July and August.

. The names of members of the

Railway Conference, according to
the new regulations, were an-
nounced.

Mr. Katsutaro Tajima, Director of
the Fukuoka Mining Superinten-
dent Office, succeeded Mr. Yone-
matsu Mitsui as Vice-Minister of
Commerce and Industry.

The Osaka Chamber of Commerce
and Industry decided on its
measures to cope with the de-
pression.

The Mitsuli Bank started giving
loans to salaried men.

The Teikoku Nokai planned to give
support to the settlement of
farmers’ debts.

The Government decided on a sub-
sidy to be given to the Showa Steel
‘Works.

. The Government invited leading

businessmen to a party and asked
them to use Japanese products in
accordance with the Government’s
policy of the industrial rationaliza-~
tion.

Advisors to the Industrial Ration-
alisation Bureau, at & meeting, de-
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clded to create & committes for
promoting the ecooperative sales
system among varjous producers.

The allotment of the Deposit De-
partment’s relief loans among
various associations was an-
nounced.

The Dal-ichl Bank decided to re-
duce its dividend rate by 1%.

Mr. Masusaburo Uechata, Chalrman
of the Osaka Stock Exchange, an-
nounced his plan to create s stock
investment company.

The temporary Increase of the
Portland cement curtailment rate
by 2% was decided.

The establishment of the Telegraph
and Telephone Commission was
decided.

‘Al banks in Fukul Prefectare,
uffiliated with the Fukui Bank
Clearing House, decided to reduce
their dividend rates by 1%.

The labour dispute of the Fuji
Gas Spinning Company was settled

The Osaka Shosen Kaisha decided
on a plan to reduce the total pay-
ment to its employees.

The index of the average wholesale
prices in Tokyo during June fell
to 181.8, calculated on the basis of
100 for October, 1800. This was
the lowest since the end of 1921.
Finance Minister Junnosuke Inoue
invited leading Portland cement
producers to s party and urged
them to effect a merger.

The discharge of the Kawasaki
Dockyard Company’s workers was
announced.

Quotations for steel materials
dropped all round.

6. Applications of the local govern-
ments and munlcipal offices to ob-
tain the Central Government's
sanction for the jobless relief loan
flotstion numbered sevea during
the first week of July, the total
amount being sbout ¥7,800,000.

¥. The Nagoys syndicste banks de-

cided to malntain their previous
dividend rates.

Some sericulturists, at & round-
table meeting, agreed to effect o
voluntary production-cut of sum-
mer and sutumn cocoons.

The Japan Cotton Spinners’ Asso-
ciation decided on the voluntary
curtailment for July and Aogust

Quotations of spinning shares
slumped further and Kanegafuchis
fell below the ¥120 level

The Yokohama Specie Bank an-
nounced the reduction of the value
of raw silk held or to be held as
security agalinst its loans.

8. The Commerce and Industry Office
selected foreign goods, the import
of which iInto Japan should be
checked, and announced their
names.

The Bank of Japan revised the
style of its weekly report

The Kyoto, Osaka and Kobe ex-
changes Jointly announced their
plan to establish an investment eor-
porstion.

The Silk Goods Dealers’ Associs-
tion, at an executive committee
meeting, sdopted s plan to improve
the quality of Fult silk
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The Daido Flectric Power Com-
pany reduced its employees’ incowme
by 10%.

The agreement to raise the sugar
prices was reached among the six
leading companics. :

The silk reelers’ association in Kofu
decided to suspend operation for 15
days and to redace female opers-
tives’ wages

The Home Ofice drafted the
Labourer's Accident Relief Act
The San-en Dupion Silk Reelers’
Association, in Shizsuoka Prefee-
ture, decided to suspend operatioa
for one month.

The Spun Silk Yarm Producers’
Associstion increased its curtail-
mwent rate to 30%.

10. Japan's foreign trade for the first

10 days of July resulted in an
excess of exports over i.nports by
¥2,850,000, being the first favour-
able balance since the beginning of
1830,

Representatives of farmers in Sai-
tama Prefecture visited the Cabinet
Offices, asking for the Government’s
belp for their dificulties.

The Wakayama 43rd Bank decided
to hand over its main offce and
branches to the 3$4th and other
banks oa sccount of financial condi-
tions.

The Nippon Electric Power Com-
pany woun the lawsuit in connection
with the troubles with the Hishm
Lamber Company.

The Foreizn Office filed a strong
protest with the Soviet authorities
regarding the latter’s high-handed
action upon the Japanese com-

panies engaged im fishing im the
Russian eastern waters

The Fuji Gas Spinning Company
decided to increase its monthly
bolidays

The Agricultere and Forestry
Office announced the stock of rice,
standing on July 1, as 21,840,000
koku

Raw silk quotations slumped fur-
ther, forward delivery reaching the
pew jow levd of ¥62.60.

1L The Commerce Minister announc-

ed at the Cabinet mecting that ap-
proximately ¥600,000,000 worth of
imported goods may be substituted
by the Japanese products.

The Social Welfare Burean of the
Home Office decided on measures
to cope with the mnemployment of
the day-labourers.

The 15th Bank’s stocks, numbering
more than 160,000 shares, became
aull and void om account of mon-
payment by sbharcholders

The Agriculture and Forestry
Office sent instructions to the local
governors to urge the sericulturists
to limit the summer and autumn
silkworm feeding.

The Daisan Club in Suwa decided
to stop operatioa for two months.
The minimum export price of can-
ned crab was decided

The value of raw silk, both yellow
and white, as security against loans
was redoced below ¥300.

12. The Chosen Development Bank

issued the 986th Debentures,
amounting to ¥5,000,000 in all
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The total insured amount of the
postal insurance as on July 12 ex-
ceeded ¥2,000,000,000.

The Teikoku Sericulturists’ As-
sociation, at a Directors’ meeting,
fzsued a statement, standing
against the limitation of the sum-
mer and autumn silkworm feeding.

The Tokyo Electric Light Com-
pany announced the discharge of
130 clerks.

The Toho Electric Power Company
purchased the Isahaya Electric
Light Compaay in Nagasaki Pre-
fecture.

The Bihoku Silk Reelers’ Associa~

tion, in Aichi Prefecture, agreed to
stop work for two months.

The Rice Commission decided on
the release of the Government’s
rice holding.

34. Japan’s specie reserves increased
by ¥5,000,000 -since the beginning
of July.

The Kobs Raw Silk Conditioning
House decided to increase its condi~
tioninz capacity to more than 10
times that of July 14.

The Japan Cotton Spinners’ As-
sociation decided to effect the strict
classification of cotton yam from
August 1.

15. The Tokyo Chamber of Commerce
and Industry drafted measures to
cope with the depression.

The International Raw Silk Com-
pany was established in Kobe.

The Agriculture and Forestry
Office announced its decision to re~
lease its old rice holding to the
extent of 500,000 koku.

The Government Iron Works in
Yawatas decided to reduce the:

selling prices of steel materials.

16. Representatives of the Hachioji
textile weavers filed a petition with
the Government to reduce the tex- -
tile excise,

The silk reelers’ associations in
Toyama and Afchf Prefectures de-
cided to stop work for some time.

The Gifu Silk Reelers’ Association
decided to suspend operation for
two months.

The quotation of spun silk yarmn
registered a big reactional advance
by ¥20.

17. Operatives of the Okatani Reel-
ing Mill proposed the voluntary re-
duction of their wages in view of
the Mill-owner’s difficult situation

The quotation of electro-copper
reached a new low level of ¥63.95.

The Kanto Steel Material Coopera-
tive Sales Association reduced the
selling price of round steel bars by
.

18. The Industry Commission com-
pleted drafting an extensive plan
to rationalize Japan’s shipbuilding
industry.

The Cabinet decided to reduce the
amount of the working budget for
the 1930-31 fiscal year by ¥60,510,-
000,

General Motors Japan Ltd. en-
nounced the suspension of its work
for one week.

19. The Tokyo Bank Clearing House

announced that bills dishonoured
during June numbered 780, the
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amount being ¥312,500, which was
larger than the same month of the
previous year by 234 bills and ¥3,-
833.

The Kobe Municipal Office issued
bonds, amounting to ¥2,000,000 in
all.

The Tokyo Electric Company dis-
charged 60 employees.

The 8ilk reelers in Suwa decided to
seal 20% of their boilers after
August 1.

The Tokyo Muslin Company fired
859 operatives.

Simultaneous reactional advances
were witnessed on the stock ex-
changes, Tokyo Stocks, both old
and new, rising by ¥5.

The Flour Producers’ Association
lowered its selling price to ¥2.98.

81. The site of the Showa Steel Works

was decided on as Shingishu.

All workers of the Nikka Cotton
Spinning Company went on strike.
The Asano Portland Cement Com-
pany decided to reduce its capital
by buying its shares in the market.
22. The Kanegafuchi Cotton Spinning
Company, at a general share-
holders’ meeting, decided to reduce
its dividend rate after unpreced-
ented heated discussions.

Tokyo Stocks, new, jumped to the
¥94 level in the short-term market
in view of the uneasy political
situation.

reduction of officials and
clerks’ salaries and the revision of
the pension system were decided on
st the conference of town and vil-
lage masters throughout Japan.

The Kishiwada Cotton Spinning
Company enforced the 15% reduc-
tion of its operatives’ wages.

24. The Government railways’ income

for June amounted to ¥34,440,000,
a decrease by ¥3,760,000, compar-
ed with the corresponding month
of the previous year.

The Finance Office announced the
excess of gold and silver exports
over imports by ¥226,000,000 for
the first half of 1930.

President Seibei Kawanishi of the
Nihon Keori Kaisha submitted the
woollen goods cooperstive sales
company establishment plan to the
Industrial Rationalization Bureau
of the Commerce and Industry
Office.

The Sano Towel Manufacturers’
Association in Sennan-gun, Osaka
Prefecture, decided to adopt a plan
to have six holidays per month.

Workers of the Tokyo Electrie
Company’s Kawasaki factory went
on strike.

The Kanto Steel Material Produc-
ers’ Association decided to reduce
the production of round steel bars
by 50%.

The Government released 500,000
koku out of its old rice holding.

25. The special committee of the

Board of Tourist Industry decid-
ed to disburse ¥1,000,000 as public-
ity funds in order to attract world
tourists to Japan.

The Yen exchange rate on New
York weakened to $49 % for Octo-
ber and later deliveries.

- —



JAPAN AFTER GOLD BAN REMOVAL

The Japan Shipowners’ Associa-
tion, at an executive committee
mecting, decided to make loans out
of its reserves to shipowners in
order to enable them to tie up their
idle ships.

The Railway Office completed
drafting the motorcar service plan
for the 1930-81 fiscal year.

The Ship Insurance Association de-
cided to reduce the premium for
ships, which are tied up.

The Kishiwads Cotton Spinning
Company decided to lower the rent
of its houses for operatives in order
to cover the reduction of the lat-
ter’s wages.

The Dal Nippon Raw Silk Society
estimated the decrease of the early

sutumn silkworms by between 20%-

and 30%.
Baron Seinosuke
leader in Japan, started promoting

the merger of fishery companies, &

which are engaged in fishing in the
northern seas.

Silk reclers in five prefectures of
Kanto decided to stop work for
one month.

The Daimara Department Store of
Kyoto decided to reduce its em-
ployees’ wages by 10%.

Raw cotton quotations dropped by
between ¥0.80 and ¥0.50 due to the
increased selling.

26. The Agriculture and Forestry Of-
fice planned to introduce into the
next session of the Diet a bill to
enforce the farming insurance.
Operatives of the Tokyo Muslin
Company started a go-slow.

Go, financial

A movement, standing against thd!
gold standard of the Nippon Yusen.
Kaisha, the Osaka Shosen Kaishd |
and the Harada Kisen Kaisha Ir
collecting the freight for Tsingtaor|
was started by some shippers.

The Asano Portland Cement Comﬁ
pany’s Kawasaki factory surtem
discharging its workers.

Export contracts of cotton eloth.!a
were concluded to a considerabld:
quantity, taking advantage of tha
higher silver quotation.

Quotations on rice exchanges dropti
ped to the ¥28 level, affected b;
the Government’s release of its olu
rice holding.

Raw silk futures broke the ¥71
level due to unfavoursble cond.n
tions at home and abroad '

. The Yokohama Specie Bank de
clined the petition of the Raw Sil::
Exporters’ Associstion to edmi:t
the postponement of payment ¢!

terest on the latter’s loans froas
the Bank against the security ¢
raw silk.

Stock quotations, which Iuwd
shown an upward tendency somr:
time ago, again became weak, & .,
fected by the lower exchange ratu:
and other adverse factors.

The Nippon Dyestuff Manufactat:
ing Company enforced the new syt
tem of two holidays per week (¢
Saturday and Sunday).

Operatives of the Keisel Electis:
Railway went on strike. :
A movement standing strongr
against the Yasuda Bank’s attacl:
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ment on the ships of the Hashi-
moto Kisen Kaisha was started.

28. The Osaka Association for Lib-

erty of Trading urged the open-
ing of the international tariff re-
duction conference.

The syndicate banks in Tokyo stu-
died the plan to establish a ﬂnan-!
cial organization for promoting in-
dustrial rationalization.

The Arima Bank in Hyogo Prefec-
ture was ordered, in accordance
with the new Banking Act, not to
undertake new transactions.

The Yokohama Specie Bank reduc-
ed its official exchange rate on
L.ondon to 2/0 5/16.

The Tokyo Muslin Company orde

ed its 1,800 female operatives to re- |

turn to their native places.
Meisen (a kind of silk textile)

courage the mergers of motorcar
manufacturers,

80. The Seiyukai organized several

parties for investigating economic
conditions in various districts of
Japan.

Presidents of local agriculture so-
cieties throughout Japan, at a
meeting held in Tokyo, passed a
resolution demanding that the
Government use the surplus funds,‘
obtainable by the naval reduction,
for relieving the farm villages.
The Sumitomo Bank decided to re+
duce its dividend rate by 1%.
The Agriculture and Forestry Of-
fice decided on the plan to control
the silk industry.

Retail price of cleaned rice was
raised by 7 sen per 10 kilograms
in Tokyo.

weavers in Ashikaga, numbering 81. A party of local agriculture so-

800, went on strike.

Quotation on the rice exchange
reached the new high level of
¥29.58 for recent months, stimulat-
ed by the activity of bulls.

29. The Home Office decided to sup-
press the farmers’ movement to

ciety presidents visited Premier
Yuko Hamaguchi and proposed
measures to cope with the depres-
sion in farm villages.

,August

postpone the payment of thein 1. The Export Indemnification Law

taxes.

The syndicate banks in Osaka stu-
died the plan to establish a finan-
cial organisation for promoting in-
dustrial rationalisation.

The Portland Cement Producers’
Association studied measures to
rationalize the Portland cement in-

dustry but no decision was reach-
ed.

The Commerce and Industry Of-
fice decided on the plan to en-

was enforced.

Regulations, governing the im-
provement of the fertilizer supply
system, were put into force.

.Yen exchange rates advanced due

to the favourable trade balance for
the last 11 days of July.

Gold influx into Japan during July
amounted to ¥2,635,000.

The Tokyo Elecric Light Company
decided to hand over its supply dis-
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trict in Nagoya to the Toho Elec-
tric Power Company.

According to the survey made by
the Mitsui Bussan Kaisha, idle ships
tied up throughout Japan totalled
approximately 250,000 tons as on
July 22.

The Commerce and Industry Office
announced the average index of
commodity prices in 18 leading
cities in Japan during June was
lower tham the previous month by
4.4%.

2. The Bank of Japan announced
that the number of banks, which
reduced their dividend rates during
the first half of 1930, reached 2086.
The Industrial Rationalization
Bureau decided on the plan to ra-
tionalize the striped cotton cloth
weaving industry.

4. The Government decided to dis-
burse ¥1385,000,000 out of the De-
posit Department’s funds for the
purpose of relieving the farm vil-
lages of financial difficulties.

The Government tentatively decid-
ed to extend the period of the Raw
Silk Price Indemnification Law en~-
forcement by six months.

Three plans for improving the wool
industry were adopted.

5. Mr. Taro Kimimori, Financial
Commissioner stationed in China,
was appointed as Director of the
Industrial Bank of Japan.

The National City Bank of New
York converted ¥3,500,000 notes
into gold in Japan.

- The Japan Cotton Spinners’ Asso-

. ciation announced that the cotton

yara production for July wes 177,
800 bales, the lowest record since
1928,

The Nitrogenous Fertiliser Co-
operative Sales Association was dis-
solved.

The executive committee of the
Japan Cotton Spinners’ Associa-
tion decided to asbolish the two
shift system.

The establishment of the Imaharw
Export Cotton Cloth Weavers’ As-
sociation was sanctioned.

The Tokyo Municipal Market re-
duced its retail price of cleaned
rice by 7 sen per 10 kilogram.
According to the survey made by
the Baok of Japan, the average
index for wholesale prices during
July was lower than the previous
month by 2.56%.

6. The Hypothee Bank announced
that the average yield of leading
stocks was 7.756% s on August 1,
showing & decline by 0.56%, com-
pared with July 1. i
Banks tentatively decided to make
loans for & further six months In
accordance with the Raw Silk Price
Indemnification Law.

The Mitsubishi’s Nagasaki Dock-
yard discharged about 800 workers.
The establishment of a cooperative
sales organisation in connection
with thin steel sheets was decided.
The plan to rationalize the striped
cotton cloth weaving industry was
adopted.

The Osaka Municipal Market re-
duced its retail price of cleaned
rice by 0.5 sea per kilogram.

- O -
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7. The Kyoto Gas Company filed &

petition with the Commerce and
Industry Office to approve fits
plan to reduce the supply charges.

Charges for conditioning woollen
textiles were reduced.

Baron Takahide Shijo, former
Vice-Minister of Commerce and
Industry, was appointed President
of the Telkoku Hemp Company.

. The Unemployment Prevention

Commission, at a general meeting,
approved the plans to start con-
struction works in Tokyo, Osaka,
Yokohama and Yamanashi in or-
der to ald the jobless.

The Tokyo Agricultural and In-
dustrial Bank issued debentures,
amounting to ¥32,000,000 in all.

Forestry men In Mile and. three
other prefectures studied mea-
sures to cope with the depression
at the Mie Prefectural Assembly
Hall.

The National City Bank of New
York converted ¥8,000,000 notes
into gold at the Bank of Japan.
The XKyushu  Hydro-Electric

Power Company issued deben-
tures, amounting to ¥27,000,000

“in all.

The Karafuto Kogyo Kaisha de-
cided to eonvert its old deben-
tures, amounting to ¥3,000,000 in
all, into new issues.

The Japan Cardboard Manufac-
turers’ Association decided on the
80% curtailment for September.

- The Rice Commission, at its 26th
meeting, decided to make the

11

12

18.

- T -

second release of the Govern-
ment’s old rice holding to the ex-
tent of 500,000 koku.

Market quotations of national
bonds slumped by from ¥2 to ¥3.
According to the Social Welfare
Bureau’s estimate, the number of
the unemployed as on May 1 was
878,518,

Foreign banks converted notes
into gold as follows: National
City Bank of New York ¥2,500,-
000, the Hongkong & Shanghai
Banking Corporation ¥2,000,000
and the Nederlandsch Indische
Handelsbank ¥1,700,000.

Mr. Kankichi Yukawa, Chair-
man of the Sumitomo Interests,
retired from his post and Mr.
Masatsune Ogura succeeded Mr.
Yukawa.

Contract for the annual delivery
of 40,000 ton shale oil was con-
cluded between the South Man-
churia Railway Company and the
Navy Office.

The Industrial Rationalisation
Bureau announced the result of
its first selection of superior
quality Japanese products.

The Nederlandsch Indische Han-
delsbank  converted  ¥400,000
notes into gold.

The Tokyo Federation of Busi-
nessmen’s Associations decided on
a plan to finance traders and pro-
ducers of medium and small
means and proposed the plan to
the Government

The Nippon Yusen Kaisha decid-
ed to reduce the first class pas-
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senger fares of the Taiyo Maru
and the Shinyo Maru.

The Portland Cement Producers’
Association decided on the 53.8%
curtailment for September-Nov-
ember.

The Toho Electric Power Com-
pany, at & Directors’ meeting,
approved the transfer of the
Tokyo Electric Light Company’s
supply district fn Nagoya to the
Toho.

The interest rate on postal savings
was reduced to 4.2%, effective on
October 1.

The Nederlandsch Indische Han-
delsbank converted ¥800,000 notes
into gold.

The Tokyo Muslin Company’s la-
bour dispute was settled.

According to the Agriculture and
Forestry Office’s survey, the
brushing of summer silkworm
egg-cards and autumn silkworm
egg-cards was smaller than the
previous year by 11% and 22%,
respectively.

The Underwriters’ Pool decided
on the new premium rate on the
Hokkaido special products.

According to the Tokyo Stock
Exchange’s survey, the total value
of documentary securities at the
end of July, 1930, was smaller
than the corresponding period of
1929 and 1928 by ¥4,000,000,000
and ¥9,000,000,000, respectively.

The Dai Nippon Silk Society com~
pleted the draft of the silk in-
dustry improvement plan.

16. According to the Bank of Japan's |
accounts brought forward, the
convertible note issue amounted to
¥1,029,000,000, the lowest record .
since May, 1921.

The Government decided to dis-
burse ¥3,000,000 for the consecu-
tive period of five years in order
to protect the Japanese motorcar
industry.

17. The Ishiwara Sangyo Kalsha
purchased six boats from the
Kokusai Kisen Kaisha and other
shipping companies in view of the
constant fluctuation of the charter-
age.

The steel materfal market was
thrown into a chaotic condition and
the quotations fell to the new low
level of ¥60 per ton.

The Japanese exporters commenc-
ed marking the country of origin
upon goods shipped to the United
States.

18. The Bleaching Powder Pro-
ducers® Association decided to
maintain the curtailment rate for
September at 45%.

The vubber quotation in Tokye
dropped to the new low level of
¥0.1875 for immediate delivery :n
view of the continued decline In
the oversea markets,

19. The Social Welfare Bureau an-
nounced that the funds to be used
for the relief of the jobless during

the 1930-81 fiscal year were
¥37,302,000.
The Cabinet decided to disburse

¥70,000,000 for the relief of the
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farm, fishing and other agricul-
tural villages.

The Mie Agricultural and Indus-
trial Bank started making low-in-
terest loans (¥1,000 per lot as
capital for traders and producers
of medium and small means).

20. The Hypothec Bank decided to
issue debentures, amounting to
¥10,000,000.

The Mitsubishi Bank decided not
to revise its dividend rate for the
current term.

The Banshu Hosiery Producers’
Association enforced the suspen-
sion of operation for an indefinite
period and some 2,000 operatives
lost their jobs.

Cotton mill owners, at their re-
gular periodical luncheon, agreed
to increase the curtailment rate.

21. The Industrial Rationalisation
Bureau announced the result of its
second selection of the superior

* quality Japanese products.

Three banks in Nagoya notified the
promoters of the Cooperative In-
dustrial Survey Association that
they would not participate in the
plan.

The Hokkai Colliery Steamship
Company decided to stop opera-
tion of one of its mines.

The Daido Match Company’s Hirs-
no factory in Kobe was closed.
The flour quotation for forward
delivery advanced by 2 sen.

The Kanto steel producers reduced

their selling price of round steel
bars by ¥2.

22. The establishment of the Agri-

culture and Forestry Commission
was decided.

The Industrial Rationalization
Bureau started the control of the
enamelled ware industry.

Workers of the Kawanishi Flying
Machine Works went on strike.

23. Mr. Gentaro Shimura, President

of the Central Producers’ Associa-
tion, passed away.

Representatives of the Japan
Federation of Forestry Associa-
tions filed a petition with the Gov-
ernment, asking for the low-inter-
est loan in order to convert the
high-interest old loan.

The Communications Office decided
on the plan to give a subsidy for
deep-sea navigation.

The Oita Portland Cement Com-

pany asked the Mitsui Bussan
Kaisha to sell the Oita’s products.

24. Workers of the Murao Dockyard

Company started » strike.

The Tsurumi Gas Company decided
to reduce its capital by ¥250,000.
The lumber quotations dropped all
round.

The Osaka Municipal Market re-
duced its retail price of cleaned
rice by 0.5 sen per kilogram.

5. An exhibition of Japanese pro-

ducts, comparing with imported
goods, was opened in order to pro-
wmote the use of the Nippon manu-
factures in Japan.

96. The Mitsui Bank planned to

make loans to traders snd manu-

—r—
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facturers of medium and small
means.

The Nederlandsch Indische Han-
delsbank converted ¥600,000 notes
into gold.

The Government conducted the
second release of its old rice hold-
ing to the extent of 500,000 koku.

27. The Deposit Department of the
Finance Office created the new post
of inspector.

According to the Bank of Japan’s
accounts brought forward, its spe-
cie reserves amounted to ¥866,000,~
000, the lowest since the War time.
The Kanagawa Agricultural and
Industrial Bank issued debentures,
amounting to ¥1,000,000 in allL

The Japan Cardboard Manufac-
turers’ Association decided on the
prevention of dumping.

28. The call money market tightened
and rate advanced to 1 sen, caus-
ing the Osaka banks to decide on
the increase of the agreed call
rate.

The Showa Spun Silk Yarn Manuo-
facturing Company reduced the
wages of its operatives by 20%.

The Toyo Muslin Company decid-
ed to postpone the redemption of
its old debentures.

Bond quotations slumped all
round.

29. The Commerce and Industry
Office prohibited producers to paste

" the label of “Selected by the Com-
merce and Industry Office” on any
product, because such action will
unfavourably affect other manu-
facturers.

According to the Commerce
and Industry Office’s survey, the
fndex for the average wages in the
18 leading cities during July was
lower than the previous month by
1.7%.

The Bank of Japan purchased
¥300,000 gold bullion, the total gold
purchase since the gold ban re-
moval reaching ¥30,000,000.

The Bank of Japan's convertible
note fssue increased abruptly, ex-
ceeding the ¥1,100,000,000 level

The establishment of the Kits-Kyu-
shu Hosiery Producers® Association
was sanctioned.

The lshiwara Sangyo Kaisha agaia
made purchases of old ships.

The Toho Electric Power Company
discharged 220 workers.

80. The export excess for the last 10
days of August decreased to
¥8,000,000.

The smaller export excess and the
tight money caused stock quota~
tions to slump.

The Government decided to fssue
bonds, amounting to ¥20,000,000
in all, in order to cover the funds
for the railway eonstruction and
repair works.

The Yokohama Specie Bank re-
ceived silver shipments, amounting
to Tls. 700,000, from its branch
office in Shanghal

According to the Bank of Japan's
accounts brought forward, com-
mercial banks’ deposits with the
Bank of Japan, bearing no inter-
est, amounted to ¥80,000,000, the
lowest since 1929.

—_ —
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Overnight call money rate advanc-
ed to 1.3 sen.

The executive committee of the
Japan  Shipowners’ Association
approved the plan to make loans
to its members to enable them to
tie up their boats.

The inaugural meeting of the No.
2 Toyc Muslin Company was held.

September

1, The Finance Office purchased ¥19,~
000,000 worth of old national
bonds in order to redeem them.

The Oita Agricultural and Indus-
trial Bank issued debentures,
amounting to ¥1,000,000.

8. Labour dispute of the Kawanishl
Flying Machine Works was settled.

The Cabinet approved the plan to
lower the interest rate on the De-
posit Department’s loans to com-
mercial banks.

Syndicate banks' Cooperative In-
dustrial Survey Association was
established.

The Kanegafuchi Cotton Spinning
Company decided to close its Kofu
filature in January, 1981.

The market quotation of platinum
slumped by ¥2.

Stock quotations slightly advanced
in view of the uneasy political
situation.

insurance companies’
group decided to establish their
cooperative Investment company,
thanks to the Finance Minister’s
encouragement for the plan.

The minimum interest rate on the
overdrafts was reduced by the
first class banks in Kanto and
Kansai.

The Agriculture and Forestry Office .
gave a subsidy of ¥150,000 in all
to the local marine products as-
sociations in order to promote the
raising of salmon and trout.

Six leading steel companies in
Kanto reduced their buying price
of scrappzed iron.

8. The establishment of the Export

Ink Producers’
sanctioned. )
Nine sugar companies decided on
the voluntary holding of 200,000
picul centrifugal sugar in all in
order to check the fall of the mar-
ket price.

The Nippon Yusen Kaisha’s tied-
up boats exceeded the 100,000 ton
level, '

The Toho Electric Power Company
planned its financial readjustment.
The Nagoya Electric Railway

Compar.y absorbed the Mino Elec-
tric Railway Company.

Association was

Miscellaneous shares slumped.
Cotton yarn quotations dropped in
view of the unsatisfactory result
of curtailment.

The Mitsubishi Trading Company
obtained the sales right from the
Nippon Steel Tube Company.

6. The Hypothec Bank issued “dis-

count” debentures, amounting to
¥10,000,000 in all.

The Osaka-Ya Trading Company’s
capital reduction and its severance

— -
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of relations with the Nomura Go-
mei Kaisha were announced.

The Toyo Muslin Company, at an
extraordinary sharecholders’ meet-
ing, decided to increase its capital

The Osaka Shosen Kaisha filed &
petition with the Government, ask-
ing not to check the dumping of
foreign soda ash in Japan.

8. The Yokohama Specie Bank
lowered its official exchange rate
on London to 2/0 %.

The Mitsubishi Trading Company
concluded flour sales contract
covering 500,000 bags with the
Soviet State Mill

9. The Cabinet decided not to fill the
vacancies, which have been creat-
ed by the retirement of officials, in
order to save salaries.

The Nederlandsch Indische
delsbank  converted
notes into gold.

The Federation of Kanto and Kan-
sai Agricultural Warehouses decid-
ed on a plan to establish the
Federation of Rice Cooperative
Sales Associations.

10. The Association of All-Japan
Salaricd Men was established in
Osaka,

The Statistics Bureau of the Cabi-
net announced that the natural in-
crease of Japan’s population for
the first quarter of 1930 was 372,~
500.

The Bank of Japan’s buying was
conspicuous in the bond market

The Towns and Villages’ Loan Ad-
- justment Committee was formed

Han-
¥2,000,000

Jointly by representatives of the
agriculture societies, the Associa-
tion of Town and Village Masters
and the Central Association of
Reelers.

The open market exchange rate on
London declined to 3/0 11/82.

According to the Bank of Japan's
accounts brought forward, its spe-
cie reserves amounted to ¥8635,626,
000, the lowest since October,
1919.

The call money rate dropped to
1.03 sen.

Mr. Ryohei Okada, ex-Fducation
Minister, and Mr. Tetsujiro Shida-
chi, ex-Governor of the Industrial
Bank of Japan, were recommend-
ed es President of the Central
Producers’ Association and the
Central Silk Men’s Association,
respectively,

Insurance companies filed & peti-
tion with the Government, asking
for the withdrawal of the Govern-
ment’s plan to enforce the State
infants’ life insurance system.

The Kurashiki Cotton Spinning
Company reduced fits operstives’
income by 10%.

Rice gquotations on exchanges
slumped and forward deliveries fell
to new lows,

11. Mr. Shimakichi Suzuki, Gov-
ernor of the Industrial Bank of
Japan, resigned his post and Mr.
Toyotaro Yukl, Vice-President of
the Yasuda Bank, succeeded Mr.
Suzuki

The ¥40,000,000 relief loan to
manufscturers and traders of

- Tl =
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medium and small means was de-
cided on by the Government.

The opening of the Soviet Far
Eastern Bank’s Kobe office was tem-
porarily sanctioned by the Japanese
Government.

The establishment of the Asahigawa
Spot Rice Market, Hokkaido, was
tentatively sanctioned.

Mr. Naosaburo Minorikawa, who
contributed much to the promotion
of the Japanese silk industry, pass-
ed away.

18. The executive committee of the
Osaka Association For Liberty of
Trading passed a resolution for
standing against the projected in-
crease of the import tariff on soda
ash,

Overnight call money dropped to
a new low level of 0.8 sen.

The establishment of commercial
and industrial credit unions was de-
cided on for the purpose of financ-
ing traders and manufacturers of
medium and small means.

The meeting of promoters of the
Life Insurance Security Company
was held and the Articles of the
Company were approved.

The proletarian members of the
Osaka Municipal Assembly decided
to introduce a bill into the Assem-
bly, demanding the reduction of
the electric light supply charges of
the Hanshin and the Keihan Elec-
tric Railway Companies and the
Osaka Municipal Office.

The Shochiku Cinema Company en-

forced 20% reduction of its em-
ployees’ income.

The go-slow strike of General
Motors Japan Ltd. workers spread
further.

13. According to the Bank of Japan's

accounts brought forward, its con-
vertible note issue eventually broke
to the ¥900,000,000 level

The Agriculture and Forestry Office
announced the 1930 spring cocoon
output as 5,489,000 kan, an in-
crease by 4.6% as compared with
the previous year.

The Government decided to release
250,000 koku of old rice in order
to clear its holding.

15. The International Statisticians’

Conference was opened in Tokyo.

The Agriculture and Forestry Office
distributed the Government’s sub-
sidy, amounting to ¥240,000, for
the first period cooperative equip-
ment for forestry industry, among
the prefectures throughout Japan.

Mr. Sutesaburo Hashizume, Vice-
President of the Kanegafuchi Cot-
ton Spinning Company, passed
away. ’
The amalgamation of the Keihan
and the Shin-Keihan Electric Rail-
way Companies was announced.
The Bleaching Powder Producers’
Association decided to maintain
the 45% curtailment rate for Octo-
ber.

16. The Cabinet decided to reduce

the expenditure on the special ac-
count for the 1930-81 fiscal year
by approximately ¥6,250,000.

The enterprisers’ associations in
Hokkaido issued s joint statement,

—_T -
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standing against the Government’s
draft plan of the Labour Union
Law.

The Industrial Bank of Japan is-
sued debentures, amounting to ¥10,~
000,000 in all

‘A meeting was held at the Agri-
culture Minister’s official residence
fn order to study the plan to ex~
tend the period of the Raw 8ilk
Price Indemnification Law enforce-
ment.

The Japan Shipowners’ Association
officially decided to make loans to
its members in order to enable
them to tie up their boats.

The Japan Central Silk Men's As-
sociation decided to adopt the con-
ditioned weight system in cocoon
transactions.

Sino-Japanese Telegraph
Conference was opened in Nanking.

The Japan-Dutch East Indies So-
ciety was established

The South Manchuria Railway
Company decided to issue deben-
tures, amounting to ¥20,000,000 in
all.

According to the Bank of Japan’s
accounts brought forward, its con-
vertible note issne was ¥983,000,
000, showing a margin for further
issuance for the first time since
the gold ban removal

18. Vice-Minister of Finance Misao

Kawata and Vice-Minister of Com-
merce and Industry Katsutaro
Tajima, at a regular mecting of
Vice-Ministers, delivered an opti-

mistic address each, reporting that
there were signs of business re-
covery.

Mr. Yoshitaro Hayakawa, President
of the Hayakawa Bill-Broker Bank,
was recommended as Chairman of
the Tokyo Rice Exchange.
Miscellaneous shares slumped all
round in view of the stabilization
of the political situation, although
some operators expected a change
of the Cabinet.

The Government econducted the
third release of its old rice holding.

19. The Government created the short-

term payment system for the postal
pensions.

The Sumitomo Bank took over two
branch offices of the Asada Bank.

The Taiwan Electric Pover’Com-
pany decided to resume the con-
struction work of its Nichigetsutan
Power Plant by the end of Sep-
tember.

The Japan Cotton Spinners’ Asso-
ciation decided on the minor regu-
lations governing the extension of
the curtailment rate.

Mr. Hachizo Yamaguchi, Executive
Director of the Kanegafuchi Cot-
ton Spinning Company, became
Vice-President,

The stock market took a favour-
able turn in anticipation of the
stabilization of the Chinese civil
war situation.

20. The Commerce and Industry
Office made the announcement of
the result of its third selection of
superior quality Japanese products.
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99. Shipbullders filed s petition with
the Government, asking for the in-
- greagse of the subsidy amount.

The Life Insurance Security Com-
pany decided to have 82 life in-
surance companies as its members
out of 40 companies throughout
Japan.

The Nippon Electric Power Com-
pany won the lawsuit regarding
the supply charges controversy
between the Company A&nd the
Ujigawa Electric Power Company.

The Suiyokal falled to obtain a
unanimous agreement about buy-
ing back superphosphate, which
was sold at unreasonably low
prices, and the Kanto producers
alone decided to repurchase it at
a figure below ¥1.10.

Rice futures slumped to the ¥20
level,

Quotations for various fertilizers
fell all round in view of the
smaller demand.

The executive committee of the
Dumping Commission recognised
that the British and German pro-
ducers were dumping their goods
in Japan.

28. The number and the value of

bills discounted by banks affiliated
with the Tokyo Bank Clearing
House during the month ending
September 20 were the lowest
figures since 1917.

28. The Overseas Office sanctioned

the South Manchuria Railway
Company’s ¥20,000,000 debenture
issue.

The allotment of the Deposit De-
partment’s low-interest loans to the
local districts was announced.

The Dai Nippon Brewery’s Suita
Factory discharged about 100
workers.

The Shochiku Cinema Company’s
200 workers became members of
the Japan Federation of Labour.

The Coal Miners’ Association in-
creased its curtailment rate for
November and December to 22%.

The Japan Central Silk Men's As-
sociation decided on its raw silk
price stabilization plan.

The stock market witnessed the
simultaneous slump of industrial
issues in view of the low quota-
tions for rice and raw silk.

26. The Yokohama Specie Bank con-

ducted a ¥5,000,000 gold shipment
to the United States.

Bond quotations registered a fur-
ther decline.

Operatives of the Toyo Muslin
Company went on strike.

Peace negotiations between the
Godo Keori Kaisha’s Directors and
operatives were commenced.

The retail prices of cleaned rice
continued to fall.

The Government of Chosen pro-
hibited the import of foreign rice
until the end of December.

The Yokohama raw silk futures
broke below the ¥60 level

27. The Finance Office decided to

convert its old Treasury Bills,
amounting to ¥75,000,000 in all.
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The Railway Office, at a meeting
of the local divisional chiefs, de-
cided to reduce the expenditure for
the 1930-81 fiscal year by
¥4,530,000.

The Japan Cotton Spinners’ Asso-
ciation finally decided upon the
third increase of its curtailment
rate.

29. The Shakai Minshyuto (a prole-
tarian party) issued a statement,
standing against the Government
plans of the steel merger and the
establishment of the telegraph and
telephone company.

The Umebachi Iron Works fin
Sakai reduced the wages of its
workers by 10%.

Flour futures slumped to the 40
sen level.

80. The Kanegafuchi Cotton Spin-
ning Company’s plan to reduce the
interest rate on its employees’ de-
posits with the Company was sanc-
tioned by the Government.

October

1. The Yahagi Electric Power Com-
pany stopped its power supply to
the Toho Electric Power Company.
The Toho Electric Power Company
reduced its capital to ¥130,000,000.
The quotation of electro-copper
slumped and the domestic goods
were quoted at ¥38.20.

The reduction of interest rates on
the postal savings and the Deposit
Department’s loans was effected.
The Osaka Savings Bank lowered
its interest rates.

The Raw Silk Commission decid.’
ed on the extension of the period
for the enforcement of the Raw
Silk Price Indemnification Law
snd the increase of the maximum
amount of the loan.

The Japan Central Silk Men's As-
sociation filed a petition with the
Government, asking it to sanction
the sericulturists’ postponement of
the repayment of their low-interest
loans t{o the Government

2. The Home Office announced the

result of its selection of excellent
Japanese drugs.

The Agriculture and Forestry Office
announced the official estimate of
the 1930 rice crop as 66,860,000
koku, the largest in the history of
Japan, and the forward delivery on
the rice exchanges slumped to the
¥16 level

8. The Sugar Manufacturers® Associa-
tion decided on the production ratio
among the member producers for
the next sugar year.

The establishment of an export
textile weavers’ association in Ka-
sai-gun, Hyogo Prefecture, was
sanctioned. :
Transactions of rice exchanges
throughout Japan were temporark-
ly suspended.

The Teikoku Nokal decided on two
measures to cope with the slump of
rice quotations, viz., the export of
rice and the Government’s purchsse
of rice.

The inaugural meeting of the Co-
operative Industrial Survey Asso-
ciation was held
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4. The appointment of Mr. Yoshitaro
Hayskawa, President of the Haya-
kawa Bill-Broker Bank, as Chair-
man of the Tokyo Rice Exchange
was decided upon.

Members of the Shipbuilding Com-
mission were appointed.

The Yokohama Specie Bank con-
ducted the second gold shipment,
amounting to ¥7,500,000.

The amalgamation of the two larg-
est banks in Okayama Prefecture,
namely, the Sanyo Bank and the
Dai-ichi Godo Bank was tentative-
ly decided.

The liquidation of the Omi Bank
was completed.

The syndicate banks tentatively de-
cided to make a cooperative loan to
the Keihan Electric Railway Com-
pany.

8. Rice quotations were stabilized
and exchanges throughout Japan,
which had been closed since Octo-
ber 8, were reopened.

The Agriculture and Forestry Office
decided on several measures to
cope with the rice situation, and
the export of 100,000 bales out of
its old rice holding as the first
step.

The Tokyo public market reduced
its retail price of cleaned rice.

7. Members of the Shipping Commis-
sion were appointed.

The inaugural meeting of the Life
Insurance Security Company was
held and Mr. Kunizo Hara, Presi-
dent of the Aikoku Life Insurance
Company, was made Chairman of
the Board of Directors.

9. The

The Bank of Japen reduced its in-
terest rate by 0.1 sen all round.

The effect of the Bank of Japan's
rate reduction upon the markets
was comparatively small.

The Central Depository of Pro-
ducers’ Associations reduced the
interest rate on its rice and fer-
tilizer loans to the local associa~
tions.

The Yokohama Specie Bank con-
ducted the third gold shipment,
amounting to ¥5,000,000, the total
of the Bank’s shipments since the
gold ban removal amounting to
¥17,500,000.

The Al-Japan Portland Cement
Cooperative Sales Association plan
wag drafted.

'According to the Agricultore and
Forestry Office’s estimate, the 1980
summer and sutumn cocoon pro-
duction was 11.1% smaller than
the actual output for 1929.

The Osaka public market reduced
its retail price of cleaned rice.

8. The call money rate dropped to

0.7 sen, the lowest since May, 1930.
Rice shipments, amounting to 3.
000 tons, conducted from Kobe.

Osaka Keisai Koshinkal
passed a resolution for standing
against the second prohibition of
gold export from Japan.

Banks in Toyohashi district reduc-
ed their agreed interest rate on de-
posits from 5% to 4.7% per an-
num.

Spot quotations of bonds advanced
by from ¥0.95 to ¥1.30 all round.
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The Osaka Municipal Market re-
duced its retail price of cleaned
rice.

The Commerce Office appointed ad-
. ditional commercial travellers.

10. The All-Japan Labour Survey
was conducted.
The Central Depository of Pro-
ducers’ Associations decided to
reduce the interest rate on its loans
to farmers for purchasing fertiliser
by 0.3%.
Syndicate banks officially decided
to make their cooperative relief loan
to the Keihan Electric Railway
Company.
The Bank of Chosen reduced its
interest rates by 0.1% all round.
‘Workers of the Hoshi Drug Manu-
‘facturing Company organised o
party to control the Concern in
view of the non-payment of wages
by the Company.
The Communications Office tenta~
tively decided on a draft plan to
create a semi-official telegraph and
telephone company.

12. The Finance Office announced
"that the customs revenue for the
first five months of the 1930-31
fiscal year decreased by ¥14,000,
000, compared with the correspond-
ing period of the previous fiscal
year.
The Japan-Turkish Commercial
Treaty was concluded.
The Japan Central Silk Men’s As-
sociation decided on its permanent
pilk industry relief policy.

18. The Kinki Federation of Pro-
ducers’ Associations passed a re-

solution for standing against the
Government’s draft Labour Uniom
Law, :

14. The Yokohama Specie Bank con+

ducted ¥5,000,000 gold shipments)

the total for this Bank since the

gold ban removal being ¥232,800,4

000.

Bond quotations soared

The Toyo Muslin Company dis-i.

charged 180 operatives, who bad

been on strike.

The Osaka Municipal Market re-

duced it retall price of cleaned:

rice. ‘
18. The Japan Chamber of Com-

merce and Industry lssued a state-

ment, standing against the gold ban

removal at & new parity poiat

The Rice Commission held the fiftk

meeting.

The Finance Ofice issued new

Treasury Bills, amounting to ¥65,4

000,000 fn all ;

The Bank of Taiwan reduced fts

.interest rates.

The Sumitomo Bank closed itsi

Hankow office.

The Kawakita Electrie Machine

Works closed its Kyoto factory.

The Bleaching Powder Producers”

Association decided on the 43%;

curtailment for November.

The association of export striped

eotton cloth weavers was establish-:

ed.

Operatives of the Joto Electric

Railway went on strike.

Rice quotations on the exchanges

fell to the ¥14 level
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\’A'he average retail price in Tokyo

became 2.7% lower than the previ-
ous month.,

16. The basic rice price plan of the
Agriculture and Forestry Office
was referred to the special com-
mittee of the Rice Commission.

The “Ko” 5% National Bonds ad-
vanced to the ¥90 level

The Agriculture and Forestry Office
decided to make a ¥60,000,000
low-interest loan as one of mea-
sures to cope with the unprecedent-
ed slump of rice quotations.

The executive committee of the
Central Silk Men's Association de-
cided on the minor regulations for
effecting the curtailment of opera-
tions.

The Toho Electric Power Company
reduced its electric light supply
charges in Nagoya district. >

The Chugoku Bank was the name
decided upon for a new bank to
be formed as a result of the amal-
gamation of the Okayama Dai-ichi
Godo Bank and the Sanyo Bank.

The Kanto Steel Material Pro-
ducers® Assoclation agreed on the
selling price of round steel bars
for December delivery.

17. The Yokohama Specie Bank con-
ducted a shipment of gold,
amounting to ¥35,000,000.

18. Bond quotations slumped reace
tionally.

The establishment of the spot rice
market In Asahigawa was offcially
sanctioned.

The Carned Crab Producers’ As-
sociation decided on the 200,000
case production figure for 1931.

19. Weaving mills in Sempoku-gun,

Osaka Prefecture, increased their
operatives’ wages by 20%.

20. Bond quotations registered fur-

ther decline.

The Coal Miners’ Association de-
cided on the increase of the cur-
tailment rate to 22%.

The flotation of & domestic loan
amounting to ¥11,980,000, by the
Osaka Municipal Office for the
purpose of conducting the under-
ground railway construction for
the second period was sanctioned
by the Government.

The Rice Commission decided on
the increase of the import tariff
on foreign rice and the extension
of the period for the enforcement
of the rice import restriction.

21. The Yokohama Specie Bank con-

ducted the sixth gold shipment
abroad, amounting to ¥5,000,000.
The Mitsuda Bank in Toyama City
suspended its business.

Applications for the Government’s
low-interest loans from farm and
fishing villages reached the ¥200,-
000,000 level.

Minor details of the nitrogenous
fertiliser cooperative sales agree-
ment were settled.

The Japan Paper Manufacturers’
Association passed a resolution for
sealing some machines and reduc-
ing the monthly output of news-
print.



* JAPAN AFTER GOLD BAN REMOVAL

The increase of the Nikka Banzai
Life Insurance Company’s capital
was sanctioned.

The cooperative selling price of pig
iron was decided as ¥33 per ton.
The Tokyo Municipal Market re-
duced its retail price of cleaned
rice.

22. The opening of a meeting of the
all-Tapan agriculture society pre-
sidents was decided on in order to

. study measures to cope with the

. unfavourable rice sitnation.
Negotiations for the Nippon Elec-
tric Power Company’s £1,500,000
forqfgn loan flotation were concled-
ed.

The Japan Shipowners® Associati:

28 The maximum issue amount of-
the Industrial Bank of Japan’s
short-term “discount” debentures
was Increased to ¥75,000,000.

The maximum issue amount of the
Treagsury Bills was Increased to
¥200,000,000.

The Ensulko Sugar Company’s re-
adjustment plan was approved by
its creditor banks,

Minor detalls regarding the co-
operative holding of raw silk by
reelers were séttled.

The Government iron Works in
Yawata tentatively decided to re-
duce the production of steel bars
by 20%.

The Snperphosphate Producers® As-

filed & petition with the Govern-
ment, asking for the increase of
the Government's subsidy for the
decp-water service.

The Commerce and" Induutry Office

decided on the 10% cur-
taillment. .
The amalgamation of the Yamate
and the Shibuys Electric Railway .
Companies in Tokyo was effected. .

President Kawakami of the Nippon

notified the C Office
that it was against the projected in-
fants’ life insnrance.

The Murso Dockyard Company’s
strikers dissolved their organiza-
tion, which was formed in order to
deal with the Company.

The # of the phosph
fertilizer curtailment rate to 40%
and the enforcement of the new
agreement on November 1 was de-
cided on.

Mr, Tquneo‘ Seki, Chairman of the

All-Japan: Mutual Financial Ald

Association, resigned.

The dissolution of the Nippon Elec-
tric’ Security Compapy wes decid-
ed on.

P
Shintaku Ginko (Japan Trust and
‘Banking Corporation) tendered his
resignation.

The Mitsubishi Dockyard C
received orders fram Soviet R.us-
sfa for the construction of twe
taokers.

Lumbermen In Hokkaido filed a
petition with the Government, ask-
ing for the increase of the import
duty on foreign lumber.

The enforcement of the Foreigm -
Rice Import Restriction Act i
Karafuto on November 22 a3 fn
Japan Proper was decided.

2. The Social Welfare Bureau of
the Home Office snnounced the
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total number of the unemployed at
the end of July, 1980, as 878,400.

The meeting of representatives of
steel companies was held for the
first time {n order to study the na~
tion-wide steel merger plan.

25. Minor detaila of the release of the

Government’s old rice holding to
social welfare corporations were
settled,

The Yokohama Specie Bank con-
ducted a shipment of gold, smount~
ing to ¥7,500,000, the total ship-
ments since its first export after
the gold ban removal reaching
¥40,000,000.

The Koriyama Godo Bank was
closed,

The Overseas Office sanctioned the
resumption of the Taiwan Electric
Power Company’s Nichigetsutan
Plant construction.

The labour dispute of the Toyo
Muslin Company further developed
adversely and the workers clashed
with the police.

26. The Nippon Electric Power Com-

pany-Tokyo Municipal Office c¢on-
tract for the supply of power, ap-
proximately 9,000 kilowatts, at
rate of 1.5 sen per kilowatt was
concluded.

Yokohama Specie Bank
conducted a ¥5,000,000 gold ship-
ment.

The control of the Kyoto
Electric Apparatus Manufacturing
Company’s two factories by the
workers was effected,

Reelers, afliliated with the Nagano
Reelers’ Association, decided to
stop operations for the whole
month of March, 1931, . cooperat-
ing with each other in reeling as
well as business management.

28. The charges of the Tokyo Elec-

tric Light Company’s power supply
to the Railway Office were tenta-
tively decided at 2.12 sen per kilo-
watt,

The Tokunaga Glass Works in
Osaka enforced the eight working
hours a day and six days a week
system.

The Portland Cement Producers’
Association decided to increase its
selling price: by from ¥0.20 to
¥0.80.

29. The Ryoetsu Bank in Toyama was

closed.

The establishment of the Awa Ex-
port Cotton Textile Producers’ As-
sociation was sanctioned.

The Tokyo Municipal Market re-
duced its retail price for cleaned
rice to the ¥1 level per 10 kilo-
grams,

80. Three Imperial Ordinances were

promulgated regarding measures to
cope with the unfavourable rice &i-
tuation.

The Nippon Yusen Kaisha decided
to discharge approximately 400
employees.

Mr. Kasujl lio, President of the
Godo Cotton Spinning Company,
assumed the additional post of the
President of the Doko Cotton
Spinning Company.
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81.- Governor Toyotaro Yuki of the
Industrial Bank of Japan invited
leading security brokers to the
Bank in order to study measures
regarding the promotion of the
security market.

The Agriculture and Forestry Of-
fice drafted a plan governing the
compulsory classification of raw
silk.

November

1. The conference of all-Japan agri-
culture society presidents was held
in order to study measures to cope
with the unfavourable situation of
farm villages.

The Osaka Chamber of Commerce
and Industry, at a general meeting,
decided on a ‘plan to propose that
the Government should establish
a special act for controlling labour
disputes.

The revision of regulations regard-
ing the Government’s subsidy to the
soda ash industry was announced.

‘White cotton cloth weavers in Sem-
poku-gun, Osaka Prefecture, sus-
pended their operation. The sus-
pension of operation was to be con-
tinued for half a month.
A committee of the export cotton
crepe weavers was established for
studying the measures to improve
the industry.
The establishment of two spot rice
markets in Ibaraki Prefecture was
tentatively sanctioned.
The sanction for the reopening of
. the Shokawa Power Plant of the

Nippon - Electric Power Compluyr
was decided on. 1
A plan for the establishment of &
cooperative power plant (generat-i
ing power by means of steam whea:
water is short in winter) was drnn-v
ed :
The allotment of the mnrketln‘u
quantity among the participatingn
countries of the International:
Nitrogenous Fertiliser Agrecmentx
was decided on. !
Brunner, Mond & Co. proposed tol
establish a marketing agreement:
with the Japanese producers in.
view of the adverse development:|
of the soda ash dumping issue.
Stock markets throughout Japan.:
were placed In chaotic conditions,
following big fluctuations.

4. The allotment of the Government'm

relief loans to farm, fishing anca
other agricultural villages was del;
cided on and the local governory:
were- notified.

l
8. The Privy Council, at a plenary:

session, approved the bill of estab::
lishing the age-limit for stokers. '

The Industrial Bank of Japan is

sucd debentures, amounting to Hﬁ.h
000,000.

The Itsukakai (an association o

banks and trust companies foll

studying the money situation) waw
organized.

The reduction of the gas luppl n
charges by the Kyoto Gas Como
pany was sanctioned.

A large merger of weavers in Enf
shu Province (Shizuoka Prefec h
ture) was effected.
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The unification of the Portland
cement sales in Kanto was decided
and a cooperative sales association
was established.

The Government’s rice, amounting
to 11,200 sacks, packed for export,
was shipped for Hongkong through
the medium of the Mitsubishi Trad-
ing Company.

Representatives of steel producers,
at their regular meeting, decided
not to change the selling prices of
steel materials for November and
December deliveries.

. The Yokohama Specie Bank con-
ducted a ¥7,5600,000 gold shipment,
the total exports since the gold
ban removal reaching ¥562,600,000.

The Commerce and Industry Office
notified the British soda ash pro-
ducers of conditions on which the
Japanese producers may effect a
compromise in connection with the
British producers’ dumping in the
Japanese markets.

The Kita-Karafuto Oil Company’s
oil sales contract with Soviet Rus-
sia was concluded.

The Nippon Yusen Kaisha, at its
Directors’ meeting, decided not to
declare any dividend for the busi-
ness term ending September 80,
1930.

. The Japan Cotton Spinners’ Asso-
ciation decided to continue the exist-
ing curtailment rate for six months
after January, 1981.

Negotiations for the merger of the
Toyo and the Godo Cotton Spin-
ning Companies were concluded.

9. Mr. Soichiro Asano, aged business-

man and President of the Toyo
Kisen XKaisha, having eonnection
with a score of companies as Di-
rector, passed away.

10. The Treasury Bills, amounting to

¥70,000,000 in all, were issued.

The Government decided to make
the second loan, utilizing the re-
serves of the postal insurance.

The Tokyo Gas Company, at its
Directors’ meeting, approved a
plan to lower the gas supply
charges.

The establishment of the Gifu Fede-
ration of Porcelain and Pottery
Manufacturers’ Associations was
sanctioned.

11. The creation of the Political and

Financial Administration Commis-
sion was approved at the Cabinet
meeting.

The Cabinet approved the new
budgets for the 1931-32 fiscal year.

The Imperial Ordinance to con-
vene the 59th session of the Diet
on December 24 was promulgated.

The second official estimate of the
1930 rice crop was announced.

Mr. Bunji Suzuki, President of the
Japan Federation of Labour, issu-
ed a statement on his resignation.

The scope of the rice loans to be
made by the Central Depository of
Producers’ Associations was ex-
tended.

The syndicate banks for financing
the Keihan Electric Railway Com-
pany made their first cooperative
loan, amounting to ¥3,000,000.
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The Tokyo Gas Company submit-
ted its plan for the reduction of
the gas supply charges to the Com-
merce and Industry Office for the
Office’s approval.

The Rayon Producers’ Association
decided on the curtailment rates of
15% for January, 1931, and 10%
for February-March.

. All Directors of the Karafuto In-
dustrial Company tendered their
resignations.

The appointment of Mr. Momo-
suke Fukuzawa, former “Electric
King” of Japan, as the President
of the Hokoku Portland Cement
Company was tentatively decided.

Industrial Rationalisation
Bureau of the Commerce and In-
dustry Office announced the result
of its fourth selection of Japanese
products of superior quality.

The special committee of the Un-
employment Prevention Commis-
sion approved a plan to shortean
the working hours es a means of
preventing dismissals.

The Immovable Property Associa-
tion proposed the Immovable
Property Trust Debenture (a kind
of mortgage bond) Act plan.

The Phosphorous Fertilizer Pro-
ducers’ Association tentatively de-
cided on a plan for the unification
of the fertilizer industry.

The Indastry Commission, at a
general meeting, approved the
draft of its reply to the Govern-
ment’s enquiry regarding the uni-
fication of the Japanese steel in-
dustry.

The Superphosphate Producers’ As-|
sociation, st an extraordinary
meeting, decided on the increase of:
the curtailment rate by 15% to
85% from November 20 to the end
of February, 1931.

The quotation of Tokye Stocks,:
new, regained the ¥100 level

138. The 1Iadustrial Rationalization
Bureau drafted a plan to control.
the export cotton crepe weaving in-:
dustry.

The Tokyo Marine and Fire In-
surance Company tentatively de-
cided to take over the Tatsu-ums
Marine and Fire Insurance Com-
pany.

The Sanen Dupiomn S8ilkk Pro-
ducers® Association in Shizuoks
Prefecture decided to stop reeling
operations for 40 days from De-
cember 29,

14. Premier Yuko Hamaguchi was
assaulted by a youth belonging to
s reactionists’ group.

The Finance Office redeemed na-
tional bonds of ¥45,000,000 face
value by buying up floating lssues
in the market.

The Yokohama Specie Bank con-
dacted & ¥7,500,000 gold shipment.
The Osaka Portland Cement Co-
operative Sales Association was
established.

15. Foreign Minister Baron Kijure

Shidehars was made Premier ad
fnterim.
The Bleaching Powder Producers’
Association decided to maintain the
curtailment rate of 45% for De-
cember.
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The Raw Silk Classification Com-
wission held a meeting in Yoko-
hama.

The liquidation of the Yachiyo
Life Insurance Company was com-
pleted.

The Mitsubishl Dockyard Company
announced the discharge of 2,600
employees.

The Chiba Prefectural authorities
advised the local farm villages to
effect voluntary and autonomous
holding of unhulled and uncleaned
rice.

Quotations of miscellaneous shares
advanced  simultaneously and
Tokyo Stocks, new, reached
¥106.50, the highest figure since
February, 1930.

The revised regulations governing
the rebate of freight on export
goods were enforced.

17. The Association of Agricultural
Warehouses passed a resolution
demanding the Government’s rice
purchase based on the actual cost
of production.

According to the Bank of Japan's
survey made on November 13, the
average index of the Tokyo retail
prices was abruptly lower than the
previous month’s figure by 8.8%.

The Shinshu Silk Reelers® Assocla-
tion in Nagano Prefecture passed &
resolution for reducing the female
operatives’ wages and filed a peti-
tion with the Prefectural authori-
ties for the approval of the resolu-
tion.

The establishment of the Marusan

Weavers’ Association in Ishikawdl
Prefecture was sanctioned

The spun silk yarn market witness-
ed a strong undertone.

18, The Government decided to en-

force the reduction of the interest
rate on the emergency loans to
sericulturists.

The Deposit Department of the
Finance Office tentatively decided
to take over new debentures of the

Hokkaido Development Bank,
amounting to ¥5,000,000.
Syndicate banks for financing

the Tokyo Municipal Office decided
to make & cooperative loan of ¥5,-
000,000 to the Office.

The Portland Cement Producers’
Association decided to maintain
the curtailment rate of 53.3%
after December.

Basic Articles of the Kansai Kyo-
do Karyoku Hatsuden Kaisha (a
cooperative power company for
generating current by means of
steam when water is short in win-
ter) were drafted.

The Japan Cardboard Exporters®
Association was organized.

The appointment of Mr. Taijiro
Asano as President of the Asano
Portland Cement Company was
tentatively decided. .
Mr. Usaburo Yanagitani assumed
the post of the Chairman of the
Cooperative Industrial Survey As-
sociation.

The appointment of Mr.  Hiroso
Matsumoto, Director of the Indus-
trial Bank of Japan as President
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of the Karafuto Industrial Com-
pany was tentatively decided.

The Tokyo Municipal Market re-
duced its retail price of cleaned
rice by 7 sen per 10 kilograms all
round.

19. Banks decided on the conditions
under which they would make
loans to canneries in order to ena~
ble the latter to hold 200,000 cases
of canned crab.

The All-Japan Agricultural and
Industrial Banks’ Meeting was
opened in Tokyo.

The Deposit Department of the
Finance Office decided to make a
¥30,000,000 loan to enable farmers
to hold unhulled rice.

Mr. Ichizo Hayashi, Chairman of
the Osaka Rice Exchange, tender-
ed his resignation.

The Teikoku Nokai decided to pro-
mote the export of rice to Europe.

20. The 28th meeting of the Rice
Commission was opened.

Mr. Jiro Yasuda, Vice-President of
the Industrial Bank of Japan, ten-
dered his resignation.

The labour dispute of the Toyo
Muslin Company was settled.

The Rice Commission decided to
purchase 2,000,000 koku of new
rice during December.

21. The total production of sugar by
various sugar manufacturing com-
panies in Taiwan for the next year
was estimated at 12,650,000 piculs.

The Nippon Electro-Chemical In-
dustry Company discharged 400
workers.

Rice quotations advanced simul-
taneously in various places in view
of the Government's decisios to
purchase 2,000,000 koku of new
rice.

Nine paper manufacturing com-
panies, affiliated with the Japan
Paper Manufacturers’ Association
effected the increase of ftheir sel-
ling prices.

Representatives of six Ofices of the
Cabinet, at their joint meeting, sp-
proved the large steel merger
scheme.

Gas shares slumped simultaneously
in view of-the gas supply charges
reduction by the Kyoto and the
Tokyo Gas Companies and the pro-
Jected reduction by many other gas
companies.

The Japan Central Silk Men’s As-
sociation decided on & plan to con-
duct s silk campaign in the United
States at the expense of ¥1,500,000.

22. The Government decided to issue
bonds for relieving the jobless for
the next fiscal year.

The Waterworks Bureau of the
Tokyo Municipal Office discharged
178 employees.

The Government Iron Works ia
Yawats decided to effect further
curtailment of operation.

The Tobata Iron Foundry in Fuku-
oka Prefecture discharged 148
w_orken.

The Nippon Electric Power Com-
pany’s Sterling loan flotation ne-
gotiations, to the amount of £l
500,000, were officially eoncluded.
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The Spun Silk Yarn Producers’ As-
sociation decided to continue the
existing curtailment rate of 85%
for some time.

28. The Tokyo Municipal Market
raised its retail price of cleaned
rice by 7 sen per 10 kilograms.

The Foreign Trade Bureau of the
Commerce and Industry Office
drafted a plan to authorize the
Government to adopt the flexible
tariff.

Industrial Rationalization
Bureau decided on a plan to
establish regulations governing the
unification of industries.

The Kinki Federation of Mutual
Credit Companies held a general
meeting in Osaka.

The reduction of the gas supply
charges by the Nagaoka Gas Com~
pany was sanctioned by the Gov-
erninent.

The Steel Material Producers’ As-
sociation decided to maintain the
existing curtailment rate of 50%
for some time.

28. The general meeting of the Japan
Chamber of Commerce and In-
dustry was held in Tokyo.

The final plan for the financial
readjustment of the Ensuiko Sugar
Company was drafted.

Mr. Usaburo Yanagitani accepted
the offer of the post of Chairman
of the Cooperative Industrial Sur
vey Association.

The Osaka Cereal Dealers’ Asso-
ciation announced the classification
of the 1930 rice crop.

26. A comparatively heavy earth-

quake occurred in Yzu district
but its effect on markets was rath-
er small.

The Yokohama Specie Bank in-
creased its official exchange rate on
Bombay by 1 to Rs. 137%.
The joint committee of the Tei-~
koku Nokai, the Central Producers’
Association and the Town and Vil-
lage Masters’ Association drafted a
plan for readjusting farmers’ debts.
The Commerce and Industry Office
issned a statement, explaining the
new caloric system for the gas sup-
ply charges.

The contract of the Kita-Karafuto
Oil Company’s oil sales to the So-
viet Russia was signed.

27. Some 820 jobless in Kyoto City

conducted a demonstration parade.
The Hypothee Bank decided to
make a loan, amounting to ¥3,000,-
000, to the Hidachi Engineering
‘Works.

New members of the Board of the
Karafuto Industrial Company were
selected.

Director Keizo Kamitani of the
Toho Electric Power Company ten-
dered his resignation, following in-
ternal trouble in the Company.
The Nippon Steel Tube Company
started constructing a steel billet
factory.

28. The call money market somewhat

stiffened and the rate advanced to
1.2 sen.

The general shareholders’ meeting
of the Nippon Yusen Kaisha ap-
proved the plan to declare no divi~
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dend for the business term, ending
September 30, 1980.

29. The Finance Office decided to is-

sue bonds, amounting to ¥20,000,~
000, for the relief of the jobless.

The Artificial Fertilizer Producers’
Association decided on a policy to
control the sulphate of ammoaia
markets throughout Japan.

Mr. Tokusaburo Inoue, Chairman
of the Osaka Sampin Exchange
Brokers® Association, tendered his
resignation,

The Civil Engineering Bureau of
the Tokyo Municipal Office dis-
charged 70 employees.

December

1. The Government redeemed the No.

2 4% Sterling Bonds of the Japa-
nese Government by buying them
up in the market to the extent of
the £1,984,600 face value.

The Industrial Products Classifica
tion Commission, at its plenary
meeting, approved 19 proposals re-
garding the classification.

The Japan Central Silk Men’s As-
sociation decided on minor details
about the enforcement of the sup-
ply control plan.

The Electric Bureau of the Osaka
Municipal Office effected the reduc-
tion of its power and heat supply
charges.

The quotation of Tokyo Stocks,
new, witnessed heavy fluctuations.

2. The Commerce and Industry Office
sanctioned the establishment of the

Gifu Export Rayon Textile Weav-
ers’ Association.

The Toyo and the Godo Cotton
Spinning Companies, at their gen-
eral sharcholders’ meetings, ap-
proved the plaa to effect the merger
of the two Companies.

The South Mancharis Rallway
Company decided on the curtall-
ment rates of its Fushun coal mar-
keting quantity as followss 23%
for December and 20% for and
after January.

Rayon cloth prices continued to ad-
vance,

8. The Oriental Development Com-
pany spproved the Chosenese farm-
ers’ plan to refund their loans to
the Company with unhulled rice in-
stead of money by the annual In-
stalment system.

The banks’ cooperative ¥4,600,000
loan to the canneries was officially
decided.

The Toho Gas Company’s caloric
charges system was sanctioned.

Mr. Ryozo Asano sssumed the post
of the Asano Portland Cement
Company’s Vice-President.

The Government announced the
minor details about its purchase of
2,000,000 koku of new rice.

The quotations of spun silk yam
soared by from ¥5 to ¥10.

4. The downward tendency of whole-
sale prices was somewhst checked
and the decline rate for November,
compared with October, was only
1.5%.

The Industrial Bank of Japan de-
cided to make a ¥7,600,000 loan

P8~
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to the Tokyo Stock Exchange
Brokers’ Association.

8. The Rice Commission, at its spe-
clal committee meeting, approved
the plan to adopt the “proportion-
ate” rice price system temporari-
ly, the “proportionate” system be-
ing the calculation of a reasonable

rice quotation, based on the index .

numbers of the average rice quo-
tations for many years in propor-
tion to the average index numbers
eof general merchandise.

Regulations governing the Treasury
Bill issue by the tender system were
promulgated.

The Central Depository of Produc-
ers’ Associations decided on its low-
interest loan to Izu district de-
vastated by the earthquake.

The Unemployment Relief Bond
issue, to the amount of ¥34,000,000,
was approved by the Cabinet

The amalgamation of three flour
mills in Matsumoto, Nagoya, and
Nitta was tentatively decided.

The compromise regarding the la-
bour dispute of the Godo Keorl
Kaisha was reached.

The Daido Kaiun Kaisha, (a ship-
ping company) was established.

Mr. Michiyoshi Sugawara, member
of the Upper House, assumed
the post of the Governor of the
Oriental Development Company.

The total value of the listed shares
on the Tokyo Stock Exchang re-
gistered a ¥100,000,000 advance,
according to a survey made on De-
cember 1, compared with one month
before.

The Government Iron Works In
Yawata decided not to change its
selling prices of steel materials for
January and February deliveries.’

The quotations of rayon textiles
witnessed a reactional decline on
account of the previous heavy ad-
vance.

Rice quotations assumed an upward
tendency.

8. The short-term cooperative loans of

the Mitsui Bank and other banks
to the Tokyo Electric Light Com-
pany and the Nippon Electric
Power Company was decided.
According to the survey made by
the Teikoku Nokai, the net produc-
tion cost of the 1930 crop rice was
¥27.29 per koku, the loss per koku,
compared with the actual selling
price, being ¥10.07.

7. The Yasuda Hozensha (a holding

company) decided to lower the land
rent in Tokyo and seven other -
cities.

8. The Statistics Bureau of the Cabi-

net announced that the total popu-
lation of Japan Proper was 64,400,-
000, according to the National
Census econducted om October 1,
1930.

The Finance Office decided to issue
new Treasury Bills amouating to
¥5,600,000, and with this projected
issue the maximum amount of the
Treasury Bill issue was reached

8. According to the Unemployment

Survey conducted om October 1,
1930, the total number of the job-
less throughout Japan Proper
reached 822,5627.
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The Railway Office decided on its
budgets for the 1931-82 fiscal year.

The Finance Office approved the
Immovable Property Trust Deben-
ture Act draft plan.

The reply of the unification com-
mittee of the Industrial Rationaliza~
tion Bureau to the Government's
enquiry regarding the unification
of industries was decided.

The tentative agreement between
the British and the Japanese pro-
ducers about the alleged soda ash
dumping in the Japanese market
was reached.

Stock markets witnessed buoyant
business and Tokyo Stocks, new,
exceeded ¥111.

10. The Yokohama Specie Bank in-
creased its official exchange rate
on Shanghai.

The Daido Electric Power Com-
pany decided to establish the Nan-
kai Electric Power Company with
an authorized capital of ¥3,000,000.

The Japan Central Silk Men’s As-
sociation, at its general meeting,
recommended Viscount Tada-atsu
Makino as President of the As-
sociation.

The copper producers’ association
in Japan received advice from the
XU.S. association to join the Inter-
national Copper Output Curtail-
ment Agreement.

The Government announced its
buying price of the new crop rice.

11. The Statistics Bareau of the

Cabinet announced that the total
number of the Japanese population

was 90,890,000, according to the
National Census conducted on
October 1, 1930.

The secparstion of the Cotton
Spinning Department of the Toyo
Muslin Company from the Com-
pany was decided,

Rice quotations on exchanges
slumped to the ¥16 level, dis
couraged by the Government's
buying price.

The Kanto Steel Material Pro-
ducers’ Association decided to
maintain the selling price for the
February delivery at ¥65 per ton.

12. The Nippon Striped Cotton
Cloth Exporters’ Association filed
a petition with the Government,
asking to revise the regulations
governing the unification of the
striped cotton cloth weaving fin-
dustry.

The merger of the Keijo Stock
Market and the Jinsen Rice Ex-
change, both located in Choseny
was provisionally signed. i
Stock quotations slumped reac-
tionally. ‘

13. The Rice Commission, at its ple-
nary meeting, decided to adopt the:
“proportionate” rice price system
as & means to fix the reasonable
rice quotation temporsrily. |

The names of warehouses, at

which the delivery of rice pur-

chased by the Government was to
take place, were announced.

15. The Suiyokai (an association of.
copper producers and dealers in.
Japan) studied the American ad-
vice to participate in the Interns~:
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tional Copper Output Curtailment
Agreement and decided on the
monthly copper output-cut after
January, 1981, as 12%, calculat-
ing on the basis of the October
production.

The Teikoku Nokai filed a petition
with the Government, asking for
the Government’s further purchase
of rice.

16. The Railway Office decided to
start some projects for the pur-
pose of relieving the jobless.

The 82nd mecting of the fund
utilization committee of the De-
posit Department was opened and
several plans for the fund utili-
zation were adopted

Communications Minister Matajiro
Koizumi explained the semi-official
telegraph and telephone company
plan at the Cabinet meeting.

17. The Harbour Commission adopt-
ed a plan to repair the harbours in
Sakata, Fushiki and Wakayama.

The Finance Office drafted a plan
to revise regulations governing the
savings banks and wutual credit
companies.

18. The executive committee of the
Legislative Commission finished the
draft for revising the Commercial
Code of Japan.

The Bank of Chosen’s Vladivostok
office was closed, following the So-
viet Government’s interference with
the Bank's Ruble exchange busi-
ness.

The shipbuilding committee of the
Industrial Rationalizsation Bureau

decided on a plan to rationalize the
shipbuilding industry of Japan.
Canneries, engaged in fishery in
the northern waters, cooperatively
decided to reduce their canned
crab output for 1931.

The Kansal Enamelled Ware Ex-
porters’ Association was estab-
lished.

The Tokyo Municipal Assembly ap-
proved the plan of the Electric
Bureau of the Municipal Office to
lower the light and power supply
charges.

Brunner, Mond & Co. (Japan)
Ltd. announced the increase of the
sulphate of ammonia price by ¥3
per ton.

19. The Finance Office announced

that ¥290,935,000 in gold flowed
out of Japan for the first 11
months of 1930.

Railway Bonds, amounting to ¥8,-
800,000, and Chosen Enterprise
Bonds, amounting to ¥3,881,650,
were issued.

The names of the members of the
Financial Commission were an-
nounced.

Mr. Hisama Oyama, Vice-President
of the Tokyo Chamber of Com-
merce and Industry, tendered his
resignation.

20. The sentence was given by the

Court in connection with the Echi-
go Railway and the Yamate Ex-
press Electric Railway scandals.

Governor Keisaburo Kato of the

Bank of Chosea issued 8 state-
ment in connection with the

— O -
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high-handed
the Bank’s

Soviet  authorities’
action affecting
Vladivostok office.
The agriculture society in Takaoks
City passed a resolution to post-
pone the payment of 50% of the
year-end accounts for some time.

The establishment of two spot rice
markets in Ibaraki Prefecture was
officially sanctioned.

The Artificial Fertilizer Producers’
Association was established.

Applications for the Government'’s
purchase of the 2,000,000 koku of
new rice were closed.

21. The round-table meeting of the
Labour and the Capital representa-
tives was held at the official resi-
dence of the Home Minister in con-
nection with the draft plan of the
Labour Union Law.

The Chugoku Bank was establish-
ed as a result of the amalgama-
tion of the Dai-ichi Godo Bank and
the Sanyo Bank in Okayama Pre-
fecture.

22. Mr. Masatake Nakano, Vice-Min-

ister of Communications, resigned
and the appointment of Mr. Keijiro
Nakamura in succession to Mr.
Nakano was tentatively decided.
The Commerce and Industry Office
drafted the Commercial Association
Act.

The Sohara Bank in Gifu Prefec-
ture began to refund petty deposits.
Mr. Tsuneo Kanemitsu was recom-
mended as Vice-President of the
Tokyo Chamber of Commerce and
Industry.

The result of the Governments
purchase of the new crop domestic
rice was announced. .
The rebate of the freight on the
Indian raw cotton was decided as
¥1.40 per bale,

23. Some 700 labourers, who had

been employed in the State High-
way construction in Yamanashl
Prefecture for the purpose of re-
lieving the jobless, were dismissed
suddenly.

The Financial Commission approv-
ed the draft plan of the Immov-
sable Property Trust Dcbenture Act
and three other plans.

The Shinano Bank, which had been
closed, announced that it would re-
fund petty deposits.

The Yokohama Raw Silk Exporters’
Association passed a resolution
demanding the restriction of the
reelers’ marketing quantity.

The trouble among the Directonn
of the Osaks Electrie Railway,
Company was settled

24. The B59th session of the Diet was

convened.

The executive committee of the Xo-
gyo Club decided to continue the
snti-Labour Union Law movement.
Banks decided to maintain the
existing interest rate on loans
against the security of immovables
for the first half of 1881

The site for the Municipal Central
Market in Sapporo and five other
citics was ‘duignated by the Gov-
ernment.

The incorporation of the Asuoms
Cannery Company, with s eapital
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of ¥1,882,000, by the Yagl Shoten,
the Toyama, the Showa and the
Nippon Cannery Companies, which
are engaged in fishing in the east-
ern sea of Karafuto, was decided
upon.

The Tokyo Electric Traders’ Asso-
ciation drafted a plan for prevent-
ing unfair competition and submit-
ted the plan to the Industrial Ra-
tionaligsation Bureau.

The inaugural meeting of the Dal-
do Kaiun Kaisha was held.

The Agriculture and Forestry
Office announced the result of its
survey on the prices of farm pro-
ducts.

The establishment of the Japan
Federation of Rice Dealers’ Asso-
ciations was decided on.

The Government’s buying prices of
salt and camphor end their selling
prices were announced in the Offi-
cial Gasette.

88. The Wakayama Sangyo Kaisha
(an industrial company) was creat-
ed as a means to promote the finan-
cial readjustment of the Wakayama
43rd Bank.

The party of operatives, which con-
trolled the Kyoto Electric Appara-
tus Manufacturing Company's two
factories on account of the non-
payment of wages by the Company,
was eventually dissolved.

28. The Education Office decided to

lower the starting salary of the
middle school teachers.

The syndicate of banks for financ-
ing the Tokyo Electric Light Com-
pany, consisting of the Mitsui, the

Mitsubishi, the Dai-ichi and the
Sumitomo Banks, made their co-
operative loan to the amount of
¥8,140,000.

The Tokyo Fire Insurance Com-
pany’s new insurance business of
five kinds was sanctioned by the
Government.

The freight on the Taiwan sugar
from Taiwan to Japan Proper was
decided as ¥0.17 per picul

27. The allotment of the Central Gov-

ernment’s subsidy to the local gov-
ernments for carrying out the
State Highway construction with a
view to relieving the jobless was
decided on.

The Tondabayashi Bank, which
had been closed, decided to make
the repayment of deposits to the
extent of 5% all round.

The allotment of the Central Gov-
ernment’s low-interest loans to the
local governments for making the
rice purchase, amounting to. ¥30,-
000,000 in all, was decided on.
The Ryoetsu, the Mitsuda and the
Fushiki Banks decided to refund
petty deposits.

The total number of banks (head
offices only) throughout Japan de-
creased to 897, whereas the all-
Japan banks numbered 1,163 at the
beginning of 1929,

29. Marquis Kin-ichi Komura, Vice-

Minister of Overseas, passed away.
The Bank of Japan’s convertible
note issue exceeded ¥1,400,000,-
000.

According to the Hypothec Bank’s
survey, the payments called up for
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stocks and other securities during
1930 amounted to ¥1,085,000,000,
the lowest since 1816.

80. The Sino-Japanese Telegraph
Agreement was provisionally sign-
ed

81. Mr. Zenjiro Horikiri, Former
Mayor of Tokyo, assumed the post
of Overseas Vice-Minister.

According to the Bank of Japan’s
account brought forward, the con-
vertible note issue was on the
¥1,600,000,000 level.

The Government’s order was fssuned
to the Bank of Chosen’s Vladivos-
tok office staff members to with-
draw from that City immediately.

January
1. Mr. Sadahiko Nakane was reelect-
ed Director of the Bank of Japan.

4. The Soviet Government declined to
consider the Japanese Govern-
ment’s protest in connection with
the trouble concerning the Bank
of Chosen’s Vladivostok office.

6. All the Japanese residents in
Vladivostok decided to withdraw
from that City.

The introduction of e Local Tax
-Act Bill and the Local Tax Re-
striction Act Bill in the 59th ses-
sion of the Diet wag decided upon.

The Yokohama Specie Bank in-
creased its official exchange rate on
Shanghai by Tls. 8 to Tls. 145 in
view of the heavy slump of bar sil-
ver in London.

The Bank of Japan's convertible
note issue contracted to ¥1,810,:
000,000,

The first transactions for 1931
were conducted in exchanger
throughout Japan, but business on
these counter markets, excluding
raw silk exchanges, was inactive.:

The Nitrogenous Fertilizer Pro-
ducers’ Assoclation decided to in-
crease its selling price by 1 sen. |

The Finance Office announced that
exports and imports of Japan Pro-
per for 1930 were ¥1,469,880,00C
and ¥1,546,075,000, respectively.
the excess of f{mports being ¥76,
225,000.

7. The Yokohama Specie Bank in4
creased its official exchange rate
on Shanghal to Tis. 149 in view
of the unprecedented slump of the
"London bar silver, spot, by 7/18
to 13 11/164.

8. The Bank of Japan's convertible

note issue shrank to the ¥1,100
000,000 level '
The Government's sanction of the
rice transactions as to kind on the
Tokyo and the Osaks spot markets
was tentatively decided.
The Japan Central Silk Men's As-
sociation, at its classification com-
mittee meeting, decided to adopt
the proposed classification system.
The Finance Office announced that
Japan’s trade with China during
1930 resulted in an excess of ex-
ports over imports by ¥121,500,
000, which was approximately ¥40,~
000,000 smaller than the previous
year.
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8. The Railway Office decided on the
use of ¥77,060,000 railway improve-
ment funds for the 1931-82 fiscal
year.

The Finance Office decided on plans
and allotment for converting the
high-interest loans, which were
floated during 1980-81, into low-
Interest ones,

The Finance Office announced that
it would issue new Treasury Bills,
amounting to ¥100,000,000, by the
tender system.

Japanese sugar shares simultane-
ously soared in anticipation of the
successful conclusion of the World
Sugar Curtailment Agreement.

10. The Yokohama Specie Bank in-
creased its official exchange rate on
Shanghal to Tls. 157.

The Finance Office tentatively de-
cided to increase the maximum
amount of the Treasury Bill issue
from ¥150,000,000 to ¥230,000,000.

The meeting of the Azuma Cannery
Company’s promoters was held and
the purchase of the participating
companies’ assets was decided on.

An agreement was reached between
foreign and Japanese nitrogenous
fertilizer producers.

The foreign trade of Japan Pro-
per for the first 10 days of Janu-
ary witnessed an unusual excess of
exports over imports by ¥7,091,000,
although January is considered the
“import” season.

11. Sunday. Just one year after the

gold embargo was removed.



v
Study of Demanded Devaluation of Yen

HE Government’s gold ban re-
moval at the original parity
point of $49% on January 11,

1980, was criticized In the 89th ases-
sion of the Diet in view of the
fact that one year has already
elapsed since the epochal financial
experiment of Nippon was conducted
and general business is still in the
depths of continued depression.

Was it premature to remove the
gold ban? Was the embargo lifting
at the parity point of $49% {mproper
to meet the situation? The study of
this question is very interesting. The
solution of such & problem, however,
is very difficult—almost impossible
unless an opportunity is given to the
Opposition to enable the Party to
conduct the gold ban removal at s
new parity point, that is to say, to
effect the dcvaluation of the Japan-
ese currency in the foreign exchange,
and the results of both cases are then
compared with each other.

So far as the study is concerned,
the author has great interest in an-
alyzing the views of some opposi-
tionists on the gold ban removal at
the original parity point of $497%, as
he has already reviewed the economic
conditions of Japan since her gold
embargo lifting.

Mr. Chuso Mitsuchl, ex-Finance
Minister of the Seiyukai Cabinet, in
a book entitled “Correct View of
Conditions in Economic Emergency”
(in Japanese)®, writes as followss

“The Government carried out the
lifting of the gold embargo without

® Page 113-129

any preparation to cope with the
situation thereafter, except the mani-
pulation to raise the Yen’s exchange
quotations in the open market, hav-
ing been unaware of the facts that
the world depression would develop
further adversely and the bar silver
quotations would register the unpre-
cedented slump.

“In other words, the ban was re-
moved, selecting the worst time, as
the actual conditions after the bdig
financial event proved, because Nip-
pon’s export has been seriously affect-
ed. There is no means of relieving
the continued depression at present.

“The gold ban removal at a new
parity point has several virtuecs as
well as defects, although such action
is demanded in some quarters from
the Government. I am not the ab-
solute admirer of a new parity point,
but it is somewhat indifferent, I
think, to ignore the question by de-
claring, like Finance Minister Junno-
suke Inoue, that the demand is non~
sense and that it would lead the
Japanese financial circles to an ult-
mate failure.

“It is rather a serious problem
and the adoption of such a plan will
be unavoidable, if no other means is
effective in restoring Nippon’s eco-
nomic conditions and a certain mea-
sure for so doing is imperative.”

Thus Mr. Mitsuchi is not aa ab-
solute oppositionist to the gold ban
removal at the parity point of $49%,
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but he attacks the Finance Minister
on the fact that preparations were in-
sufficient for carrying out such a big
financial experiment.

It is rather unreasonable, however,
to blame the Government for the fact
that the gold ban removal was con-

of the gold export, is the fundamental
remedy for the economic depression
of Nippon, although he does not con-
sider the devaluation of the Yen
absolutely necessary.®

The stabijlization of the Yen's ex-
ternal value, without adopting any

ducted at the worst time, because no- manipulation, is the basic idea of Mr.
body anticipated that unprecedented Muto, that is to say, the gold export
slump of the bar silver quotations will be prohibited for some time iIn

would occur several times during
one year after the ban lifting and the
world depression would develop fur-
ther adversely.

Many American economists pre-
dicted that the business recovery
would be witnessed in the autumn of
1930 but their predictions came to
nothing. Japan, therefore, was un-
fortunate to see such an unfavour-
able international situation after the
realization of her long cherished de-
sire of resuming the gold standard.

As good luck would have it, she is
still “surviving” despite the gold ban
removal at the worst time. Nippon
may be rather congratulated on this”
fact of “surviving” instead of bank-
ruptcy, which might have been the
destiny of Japan, had the embargo
been lifted without any preparation
to cope with the situation thereafter.

Mr. Sanji Muto, President of the
Kokumin Doshikai (a businessmen’s
political party), who is an absolute
admirer of a lower exchange rate for
the Yen, in his publication on the
subject of “Illusion of Finance Minis~
ter Inoue” (in Japanese), says that
the stabilization of the Yen’s exchange
rate at a lower point than at present,
after conducting a second prohibition

order to see what is the actual ex-
ternal value of the Yen and then the
parity point will be fixed at the stabi-
lized rate. He writes further as fol-
lows¢

“The patronage of Japanese pro-
ducts, the industrial rationalization,
and other fdealistic measures will not
remedy the recent unfavourable situa-
tion of the Japanese economic cir-
cles.

“The only remedy for this situation,
I think, is the alteration of the Gov-
ermment’s financial policy, in accor-
dance with which the gold ban re~
moval wag carried out at the original
lparity point of $49%. I do not de-
mand from the Gdvernment its second
prohibition of the gold export thought-
lessly like some other oppositionists. 1

“What I urge on the Government is
that the the Yen's exchange rate of,
$497%, which was realized by the Gov-
ernment’s manipulations, should be re-
duced to the international actual value
of the Yen, which may be considered
natural and reasonable from the view-
point of the normal foreign exchange:

“I do not, however, insist on th¢
fact that the parity point should b¢
reduced. The lowering of the Yen'n
exchange rate to & certain extent m(‘;

*Fage 1998
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the stabilization of the rate at a lower
point than 8497 is imperative in order
to enable the Japanese industries to
preserve competitive power against
the foreign industries as well as to
check the abrupt decline of the com-
modity prices at home,

“In order to know what is the actual
external value of the Yen, the tem-
porary prohibition of the gold export
will be necessary. Prior to effecting
the second prohibition of the gold
export, however, the Government will
have to listen to the views of the
authorities on this problem.

“I may suggest,” Mr. Muto goes on,
“that the Government, the Bank of
Japan, the Yokohama Specie Bank,
and other exchange banks should co-
operatively carry out this important
financial experiment.

“When the world depression is over
or it is nearing the end or a proper
time comes, the Government should
remove the gold ban at the original
parity point of $497 or at a new
parity point a little bit lower than the
original parity point, or establish the
gold exchange basis permanently. This
should be decided on in accordance
with the conditions at home and
abroad at that time.”

The recovery of the original parity
point of $49% by the Government’s
manipulations has caused the com-
modity prices to slump heavily and
the financial circles are generally afs
fected, according to Mr. Muto.

For instance, the borrower of ¥1,-
000,000 has to refund the loan, ob-
taining ¥1,000,000 by disposing of

merchandise or property, which had
the value of ¥1,500,000 before the gold
ban removal. This Is a heavy blow
to the borrower. Even the creditor
will be affected, if the debtor is un-
able to refund the loan on account of
the decline of the value of the deb-
tor’s assets.

It must be mentioned, however, that
the second prohibition of the gold ex-
port, although Mr. Muto demands it,
would cause the external value of the
Yen to fall abruptly, also having a
considerable effect upon the financial:
circles of Japan, whereas the markets.
have been somewhat stabilized or have
become accustomed to the higher ex-
change rate, following the resump-
tion of the gold standard at the origi-
nal parity point.

P

What is the actual external value
of the Yen, then? Is there any actual
external value of the Yen without per-
mitting the free export of gold? There
will be no justified external value of
the Yen, judged from the theoretical
viewpoint, when the gold export is
prohibited. It is impracticable, there-
fore, to find out the actual interna-
tional value of the Yen, though Mr.
Muto would do so, by prohibiting the
gold export for some time.

The actual external value of the!
Yen will be witnessed only when the
free export of gold is permitted, be-
cause the Yen’s external value is equal
to the actual value of gold. The legal
parity point, however, may be reduc-
ed, if the lower exchange rate is de-
sired in order to check the fall of
the commodity prices.
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Then the actual external value of
the Yen or gold will be against the
natural tendency on account of the
manipulation of reducing the legal
parity point, unless it is followed by
the lowering of the grain of gold for
the Yen. This is, however, a great
loss on the part of the national
finance, particularly Nippon’s interna-
tional accounts, although the com-
modity prices may go up to some
extent.

In that event, the question will re-
main as to whether Japan should ap-
preciate the value of the currency or
the value of commodities. Shortage
of gold is constantly felt in Japan and
Nippon will be nearer than ever to
bankruptey if the gold exchange
rate is fixed at the lower point.
Judging from these facts, Mr. Muto’s
view ig far from practical.

Mr. Kamekichi Takahashi, one of
the leading economists of Japan, is &
conspicuous oppositionist to the gold
ban removal at the original parity
point of $49% and he has so far
published his views on this problem
several times in daily and monthly
Journals.

He believes that the second pro-
hibition of the gold export is im-
perative, judging from the present
economic conditions of Japan. He
favours the further removal of the
ban at a new parity point of about
$40 as a means to cope with the con-
tinued depression and the relief of
the jobless. ’

In & book entitled “Essay on Sec-
ond Prohibition of Gold Export” (in
Japanese)®, Mr. Takahashi writes as
follows:

o Fage v

“If the Government conducts the
prohibition of the gold export and
removes the ban after s proper time
at a new parity point of about $40,
it will be able to obtain new finan-
cial resources and to carry out its
constructive messures in order to pro-
mote trade and industry and also to
relieve the jobless.

“For instance, according to the
Bank of Japan's accounts brought
forward on August 2, 1930, its specie
reserves amounted to ¥880,000,000.
This will become ¥1,056,000,000, cal-
culated on the basis of about $40 per
¥100 or the Yen’s devaluation by
about 20%. Then the Government
will be able to obtain the new finan-
cial resources to the extent of ¥176,-
000,000.

“According to the Bank accounts
on the same day, the total of its con-
vertible note issue and the commer-
cial banks’ deposits with the Bank of
Japan was ¥1,425,000,000. The rate
of the specie reserves against the note
issue and deposits, therefore, was
61.75%. If this percentage is to be
maintained for some time, even after
the gold ban removal at the new pari-
ty point, the Bank will be able to
issue the convertible notes and to re-
ceive the commercial banks’ deposits
to the total amount of ¥1,710,000,000.

“Then the Bank of Japan will be
able to take over new national bonds
to the extent of ¥285,000,000, because
its financial power will not be affect-
ed at all by shouldering such a beavy
burden. The Central Government has
so far issued ¥4,498,000,000 worth of
national bonds and the local govern-
ments have issued bonds to the exteat

-~ 104 =



JAPAN AFTER GOLD BAN REMOVAL

of ¥1,278,000,000. As & result of the
devaluation of the Yen by about 20%,
the actual value of these national and
local bonds will fall by ¥900,000,000
and ¥256,000,000, respectively.

“If the present rate of the bond
issue is to be maintained for some
time, new bonds may be issued within
the amount of the total devaluation,
that is to say, ¥1,156,000,000. The
actual burden of the people will not
change at all, even if so many new
bond issues are made by the Cen-
tral Government and the local gov-
ernments in order to cope with the
unfavourable situation.”

Would the Government be able to
obtain such new financial resources
by conducting the devaluation of the
Yen? The author has doubts about
Mr. Takahashi’s view on this point
1f the value of the Yen were reduc-
ed by about 20%, the quotations of
commodities would advance by about
20% from the theoretical viewpoint,
although the actual rise would be
much smaller than 20%.

At the same time, the Bank of
Japan's loans would be depreciated by
about 2055, As the actual value of
the money is its purchasing power,
there would be no change in the total
value of Nippon's currency, even if
the number of notes and coins were
increased as a result of the reduc-
tion of the value of the unit, while
the quotations of commodities were
advanced.

f s

Would the people receive the sur-
plus funds from the Central Govern-
ment or the local governments if the
devaluation of the Yen were effected?

No, never. On the contrary, they
would lose their assets by about 20%,
although their debts might be written
off by about 20%. It is rather a mis-
conception of Mr. Takahashi, the
author considers, that the people
would be able to shoulder more bur-
dens due to the devaluation of old
bonds.

This 18 not & real inflation of cur-
rency, because the total actual value
of currency is unchanged, compared
with before the devaluation, but it
would have an effect similar to the
inflation of currency upon various
markets. It would be impracticable
to expect the realization of several
constructive measures, including the
relief of the jobless, although Mr.
Takahashi does not think so.

To go on in detail, the author con-
siders it convenient to summarize the
viewpoints of various oppositionisty
and analyze them straight to the point
without mentioning the name of the
individual essayist and also without
making direct quotations of their
views.

According to the oppositionists, the
maintenance of the present gold
standard (parity at $397%) will lead
Nippon to a financial panic, the climax
of an industrial crisis. They further
point out the unfavourable effects of
Japan's gold ban removal at the ori-
ginal parity point of $39% on her
finance as follows:

1. Abrupt decline in the market value
of commodities, shares, and im-
movable property.

2. Heavy decrease in quantity as well
a3 value of sales of these commodi-

- 105 —



JAPAN AFTER GOLD BAN REMOVAL

LS
ties, shares and fmmovable pro-
perty, following the wane of the
public purchasing power.

8. Marked shrinkage of public credit
on account of the forced reduction
of capita] and increase of dcbts in
order to cover the loss, following
the preceding two facts.

4. Difficulty of collecting loans, on
the part of creditor banks. Difficul-
ty of paying even interest, on the
part of borrowers.

5. Decrease of the Bank of Japan’s
specie holding, following the con-
tinued gold outflow. Decrease of
commercial banks’ deposits with the
Bank of Japan, because these com-
mercial banks have had to withdraw
their deposits with the National
Bank in order to cover the shortage
of their working funds, following
the unsatisfactory adjustment of
their credits and loans.

6. Steady decrease of the commercial
banks’ working funds. Shift of de-
posits from small banks to large
banks. Thus small banks are fac-
ing a crisis.

The small banks are now on the
verge of a critical situation, according
to the oppositionists. They declare
that a tremendous financial panic will
occur in Japan, if the present un-
favourable situation develops a step
further.

For instance, banks Will have to
dispose of mortgages (both documen-
tary securities and immovable pro-
perty), which are held against their
loana, at unreasonably low prices if
they are asked to refund deposits and

do not have sufficient working funds
through failure to collect their Joans.

The continued disposal of mortgn-:
ges by banks will cause the depositors
to become uneasy about their money, |
The consequent runs on banks will:
finally lead the financial circles to a!
panic.

The Japanese financial circles are.
now apparently qulet, according to
the oppositionists, thanks to the suc-
cessful veiling of the actual situation
by the Government’s constant financi-
al relief of the commercial banks.

These unfavourable facts, which
were pointed out by the oppositionists,
are not solely due to the gold ban
removal at the original parity point,
the author believes, but we may as-
sume that the lifting of the gold
embargo at the parity of $497% is
partly responsible for the aforemen-
tioned results. At least, it accentuat-
ed the declining tendency of the com-
modity prices, to the great disappoint-
ment of producers.

Some young members of the Sei-
yukai, Opposition Party, ia 1930,
passed s resolution demanding from
the Government an immediate ban on
gold export, in view of the continu-
ed outflows, and the later removal
of the embargo, after a proper time,
at a new parity point because they
considered that the gold ban remov-
al at a new parity point (lower than
$497%) was the only way to relieve
the Japanese industrial, commercial
and financial circles from the present
depression. op

This view is somewhat misleading,
because the world-wide depression
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was greatly responsible for the afore-
mentioned unfavourable results. It
18 doubtful that Nippon would be able
to escape the prevailing depression
by adopting a new parity point in-
stead of the original parity point of
$49%.

These new parity supporters do
not take the expected unfavourable
effects of the second prohibition of
.’the gold export on Nippon's finance
into consideration, although the em-
bargo may be effected for only a short
j time. This is very serious and the
| new parity supporters should recall
the unfavourable situation before the
gold ban removal prior to demand-
ing the second prohibition of gold ex-
port from the Government.

As the gold ban removal has al-
ready been effected, it should be con-
tinued for some years until a definite
judgment of the results of the finan-
cial experiment has been made, even
if the lifting of the embargo at the
original parity point may seem, to
some oppositionists, a failure.

In this respect, Mr. Mitsuchi is
wiser than other oppositionists, it
seems, to the author, as he says the
second prohibition of gold export
should be avoided as long as possible
until it becomes an ultimate measure
to cope with the situation, because
‘he knows what will happen after the
second gold ban.

What are the remedies offered by
the new parity then? According to
the new parity supporters, the mar-
ket value of documentary securities,
commodities and immovable property
will reactionally advance by about

20%, compared with the present quo-
tations.

This will cause the value of hold-
ings of raw materials and manufac-
tured goods to rise by about 20%,
thereby greatly relieving the produc-
cers from difficulties following the
slump of the market quotations, ac-
cording to the new parity supporters.
Banks will also become somewhat
easy about their loans, because the
market value of mortgages against
which their loans were made will be-
come higher by about 20%.

Loans made by banks and trust
companies and their documentary
security holdings totalled about ¥18,-
900,000,000 at the end of 1930. The
application of the 20% recovery
theory on one half of the amount,
if it is too much to assume that the
market value of all the mortgages
would advance by about 20%, will
make the value of mortgages increase
by as much as ¥1,890,000,000.

The increase of the value of mort-
gages may be far larger than ¥1,890,-
000,000, because the original value of
mortgages, against which the ¥18,-
900,000,000 loans were made, should
be greater than the total value of the
loans from a commercial viewpoint.

The new parity supporters further
declare that banks and trading com-
panies will be able to see favourable
results, equal to their financial ad-
justment by the reduction of capital,
dividend, payable loans and export
prices by about 20%, without mak-
ing the actual reduction, if the gold
ban is removed at a new parity point
of about $40. In addition, these
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banks and trading companies sppar-
ently can maintain their capital and
dividend rate.

The remedies of the new parity are
further divided into three kinds, that
is to say, permanent or continual re-
medy, temporary remedy and mo-
mentary remedy. The items to be
included in the permanent or con-
tinual remedy are as followss

1. About 20% reduction of debts.

2. About 20% reduction of ecapital
and dividend rate. (The equiva-
lent of such reduction; no actual
lowering takes place.)

8. Reduction of taxes, railway fares,
postal and telegraphic charges and
rent for land.

4. Some reduction of wages and
salaries.

Under the heading “temporary re-
medy” the following two items may
be included:

1. Some reduction of wages and
salaries.

2. Reduction of the prices of raw
materials produced in Japan or to
be used in Japan.

The momentary remedy includes:
1. Advance of the prices of raw ma-

terials imported and goods manu-

factured with the imported raw
materials.

. 2. Comparatively low prices of raw
materials produced in Japan and
low cost of manufacturing goods
from them for export.

In short, the remedies claimed for
the new parity are the advance of
the commodity prices by about 20%
and the natural reduction of debts

by sbout 20%, following the devalua~

tion of the Japanese currency by
sbout 20%.

In this case, however, the grain of
80ld for the Yen must be lowered,
otherwise the unit value of gold In
Japan will become far Jower than
other eountries and Nippon will be
placed In an unfavourable situation.

Not only the prices of raw materi-
als imported but also the quotations
of raw materials produc ' in Japan
will advance by about 20%, ‘rom the
theoretical viewpoint, as the author
remarked in an earlier paragraph, if
the devaluation of the Japanese cur-
rency by about 20% takes place, that
is to say, not only the external value
but also the internal value of the Yen
s reduced by about 20%.

The commodity price advance and
the natural debt depreciation are con-
sidered to be effective in checking
temporarily, if not permanently, the
coming financial panic. This view Is
partly true and effective in checking
the difficulties of the industrial and
financial circles.

What will become of their receiv-
able loans, even if the value of their
mortgages advances? It must not be
overlooked that the actual value of
their receivable loans will drop iIn
proportion to the rise of the mort-
gage value.

Isn’t it all the same, If the actual
value of mortgages falls by about
20% (when they are converted into
money), slthough the market quots-|
tion of mortgages may rise by about
20%? Regarding the dividend, the
shareholders will be clever enough to

— 108 —



JAPAN AFTER GOLD BAN REMOVAL

potice that the purchasing power of
their receivable money is much lower
than before the devaluation, even if
the amount of the recelvable money
and the rate of dividend may be the
same, compared with before the de-
valuation,

It is somewhat unreasonable, the
author considers, to declare that the
exporters will be greatly benefited by
the reduction of export prices by
about 20% as a result of the de-
valuation, because the advance of the
Quotations of raw materials and
manufactures by about 20% will
offset the expected reduction of the
foreign exchange rate by about 20%
from the theoretical viewpoint, al-
though the price advance may be less
than the exchange rate fall. There
will be no benefit of the devaluation,
except the stabilization of the exter-
nal value of the Yen in the export
business.

The stabilisation of the foreign ex-
change has already been realized as
a result of the gold ban removal at
the original parity point of $49%.
What is more favourable is that the
external value of the Yen is now
stabilized at & comparatively high
quotation of $493%. There is then
no necessity of effecting the devalua-~
tion of the Yen.

How do they figure out the new
parity point of the Yen? Their views
are roughly divided into three, that is
to say, the stabilised quotation for a
considerable time, the reduction of
the original parity point by between
15% and 20% and the lowering of
the legal external value of the Yen
by between 85% and 40%. Mr.

Takahashi belongs to the supporters
of the second measure, while Mr.
Muto favours the first plan.

Further measures as to the gold
ban removal are proposed by the new
parity supporters as follows:

1. The prohibition of gold export
should be declared by the promul-
gation of a law or by the Emer-
gency Imperial Ordinance. In
both cases, immediate action is im-
perative so that the foreign ex-
change will not rise abruptly before
the prohibition is declared.

2. The Government should issue a
statement that it will lift the gold
embargo at a reasonable exchange
rate.

8. The Government should take steps
to maintain the exchange rate at,
say, between $41 and $42, if the
Yen begins to fall below a reason-
able rate.

4. The legal external value of the
Yen or the new parity point should
be fixed as slightly below the
market quotation, which would be
stabilized for about one year,
while the internal price level and
wages were adjusted. At the same
time, the gold embargo should be
removed at the new parity point.
The new parity supporters further

say that the restriction of foreign in-

vestments, payment of foreign loans
and import of foreign capital by the

Japanese commercial and industrial

companies is imperative. On the

other hand, the Government is ad-
vised to give up its deflation policy.

These are rather slipshod measures.
Several inconsistent facts will be
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found in studying the proposed meas-
ures for the removal of the gold ban
at a new parity point

No manipulation is to be adopted
in connection with the Yen quota-
tion, according to Item I of the pro-
posed measures. Then the quotation
is supposed to move at about $41 or
$42, for instance, in accordance with
the Government’s announcement that
it will stabilize the Yen at between
$41 and $42. 1In that event, the
quotation will never become markedly
higher or lower than the hoped for
pew parity point.

According to Item 38, however, the
Government must use manipulation
to maintain the Yen quotation at be-
tween $41 and $42, if it fluctuates
violently, contrary to expectation,
whereas no artificial measure was to
be adopted in connection with the for-
eign exchange.

The domestic price level is suppos-
ed to rise in accordance with the de-
cline of the foreign exchange, while
the world commodity prices, even the
commodity prices of the silver stan-
dard countries, are supposed to be
stabilized, according to the new
parity supporters.

Thus Items 1 and 3 are inconsis~
tent, while the supposition that the
world commodity prices, even the
prices in the silver standard coun~
tries, will be stabilized during the
period, is impracticable. These new
parity supporters seem to base their
views on the theory of the purchasing
power parity, which is to be decided
in accordance with the index num-
bers of two countries’ commodity
prices, +

This is somewhat jdealistic and im-
practicable, particularly for Japan,
because Nippon has many exclusive
commodities such es rice, miso and:
shoyu, the prices of which cannot Ye
compared with the prices in Occl-
dental countries. The purchasing
power parity theory may be adopted
between the Occidental countries, or
between the Oriental countries, be-
cause the necessaries in these coun-
tries are almost the same or much
alike.

In addition, the commodity prices

“in other countries are gupposed to

be stabilized forever, according to
these new parity supporters, while
the prices in Japan alone are to ad-
vance as a result of the devaluation’
of the currency.

The purchasing power parity point
of the Yen may be fixed at $41 when
the index number of the average
commodity prices in Japan is 150 and
that in the United States is 124.
When the U.S. index number falls
further to 114, while Japan’s index
number is supposed to be stationary,
the purchasing power parity point of
the Yen will become about $37. Con-
trary to this, the purchasing power
parity point of the Yen will advance
to $44%;, when the U.S. index num-
ber rises to 134, while Japan’s index
number is supposed to be stationary.

Admitting that the commodity.
prices in the two countries are on the
same tendency, the purchasing power
parity point will not yet be stabilized,
because the rate of fluctuation will
differ between the two countries.

Particularly in Nippon, the higher
commodity prices are desired, accord-
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ing to the new parity supporters,
hence the lifting of the gold embargo
at a lower parity point is demanded,
while the world tendency of com-
modity prices is downward,

Where is the virtue of the gold
ban removal at a new parity point,
12 the stabilization of the foreign ex-
change is not realized? Commodity
prices are mostly subject to the for-
eign exchange. Do they now still ex-
pect the higher prices of commodities
to last forever?

Thus the fluctuations of the com-
modity prices and the consequent dif-
ference of the index numbers between
two countries by 20 will cause the pur-
chasing power parity point to change
by $7%. The foreign exchange, there-
fore, will undoubtedly become an ob-
Ject of speculation and the Govern-
ment will not be able to maintain the
intended reasonable quotation of the
¥en unless it endures heavy losses in
*xchange operations. In addition, the
new parity point will prove to be
artificial, which is far from the actual
txternal value of the Yen.

" Will the new parity cause the do-
mestic prices to rise? This is the most
important problem, because the new
parity supporters intend to relieve the
Japanese business circles of price de-
cline. The Yen quotation in June,
1929, was $44, whereas it was $49 in
March, 1927. This is a decline by
10%. The commodity prices in Japan
witnessed an average fall by 2.2%
during the period, while they should

register an advance, according to the.

theory of the new parity supporters.
The prices of imported goods alone
rose by 4% during the period, but the

percentage was smaller by 6%, com-
pared with the expected advance, fol-
lowing the fall of the exchange rate
by 10%. The decline of commodity
prices by 5% in the United States be-
tween 1928 and 1929 was partly re-
sponsible for the comparatively small
advance of the import prices in Japan.,

The recent Yen quotation has been
$49%, whereas it was as low as $44
in June, 1929, the increase percentage
being about 12%. The decline of com-
modity prices during the period was
as heavy as 19.3%. The drop of the
export prices was sharper, being
41.2%. The decline of the import
prices was also acute, being 84.5%.

Taking the 13% drop in the U.S.
commodity prices during the period
into consideration, the advance of the
Yen by 12% should cause the import
prices to fall by 25%, but the actual
decline was 84.5%.

Thus it is now found that the 20%
reduction of the parity point would
not cause the advance of the domes-
tic prices by the same rate as the new
parity supporters expect.

How about the documentary sec-
urities? Will the quotations of bonds
and debentures advance abruptly as a
result of the devaluation of the Yen.
No, they will not, because they have
not so far witnessed such a sharp de-
cline as stocks on account of the fact
that they are something like cash, the
periodical payment of interest and the
refunding of the principal having been
assured.

The payment of the principal and
interest, however, will be made in the
new money (lower value), whereas the
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loans were obtained in the money of
higher value. This is equivalent to
the reduction of the principal and in-
terest payment, on the part of the bor-
rowers, and the horrowers alone will
be benefited by the devaluation. The
quotation of these securities may
rather be inclined to fall in view of
the! devaluation,

‘Will the market quotations of stocks
advance? Yes, but temporarily, be-
cause the favourable effects of the
lower exchange rates and the con-
sequent higher commodity prices on
the earning power of the companies
will not last long.

Then the stock quotations will make
a reactional decline, These quotations
are to be stabilized in accordance with
the business results of their respective
companies for some time, at least for
one business term. The increase per~
centage of the stock quotations after
the realization of a new parity point,
therefore, will be much smaller than
the actual advance of the commodity
prices.

In addition, the financial conditions
of the Japanese commercial and in-
dustrial companies mostly have been
unfavourable due to the long spell of
the “inflation period,” many com~
panies having been established during
the period of the War boom and hav-
ing neglected to write off the value of
their assets. The actnal value of
their eapital, therefore, is now rather
smaller than during the “inflation
period.” T

Supposing that the average drop of
the stock quotations since June, 1929,
was 50%—although some stock quo-

tations recovered remarkably at the
end of 1930—the Japanese Govern-
ment’s gold ban removal, which in-
cludes the preparatory measures ad-
opted since July, 1929, wag not solely
responsible for the drop of stock quo-
tations at all.

The inflation of the currency in the
past several years and the maladjust-
ment of business conditions during
that period should be held responsible
for the abrupt fall of the stock quota-

~ tions, instead of the gold ban removal
at the original parity point of $497%.

The recovery of the stock quota~
tions to the level of January, 1929,
will not be realized by reducing the
parity point of the Yen by 20% or so,
but a drastic cut by between 75% and
80% will be necessary. Can Japan
endure such s drastic reduction of the
parity point for the sake of the stock
quotations? Should Japan stabilize
the share market st such heavy ex-
pense of the foreign exchange?

No, absolutely not. There is no need
of reducing the value of the Yen. The
world admits it. So far as the stock
quotations sre concerned, the devalua-
tion of the Yen fs unnecessary, be-
cause the quotations will rise by im-
proving the financial conditions of
various companies or by other finan-
cial policies of the Government instead
of by the devaluation of the Yen.

For instance, the stock quotations
generally were higher in December,
1930, ecompared with the previous
months, due to the low interest rate
in the opea market and the consequent
reduction of the official rediscount
rate by the Bank of Japan and alse
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the Government’s relief loans to the
commercial banks, which have financ-
ed the commercial and industrial com-
penies.

According to the new parity sup-
porters, the reduction of debts by
about 20% will be effected as a re-
sult of the devaluation of the cur-
rency. This is very serious, because
it might cause the Japanese financial
circles to be upset.

In the feudal days, such a policy
wes adopted by the Government in
order to relieve the borrowers of
their financial difficulties from the
social welfare viewpoint. The rela-
tlon between the creditors and the
debtors was very simple at that time,
but the recent extensive connections
among them do not allow such un-
reasonable high-handed adjustment of
accounts.

Such forced reduction of loans, at
the expense of the creditors, is some-
thing like Communism and it is un-
idesirable in time of peace. The pub-
‘lic will become uneasy about credit
and the stability of the money mar-
ket will be constantly affected.

Depositors with banks and trust
companies, holders of postal savings,
\bonds. debentures and insurance poli-
,cies will suffer a heavy loss if the
internal value of the Yen is reduced
permanently, though the borrowers
will be relieved of their debts in ac-
cordunce with the rate of reduction.

Banks, trust and insurance com-
Panies, and other financial organiza-
tions will not suffer-any great loss,
because the reduction of their receiv-
able sums will be covered by that of
the payable amounts.

Manufacturing and trading com-
panies will be most benefited by the
reduction of the internal value of the
Yen, because they may be able to re-
cover their business, following the
invisible reduction of their capital,
dividend and payable loans and the
consequent adjustment of their ac-
counts,

The purchasing power of the peo-
ple, however, will be stationary, if it
does not fall, and it will by no means
cause these companies to become
active. What is the favourable effect
of reducing the debts on the market
then? Is the reduction of debts ab-
solutely necessary for present day
Japan?

There is no reason at present that
debts should be reduced at the ex-
pense of the public uneasiness. The
proposed reduction of the internal
value of currency for the sake of the
financial readjustment of commercial
and industrial companies alone is
quite unreasonable, because there are
other means than the devaluation of
the currency in order to place them
on a sounder financial basis.

It is not too much to say that the
devaluation of the currency im ac-
cordance with the proposed measures
is something like “civilized ter
rorism,” especially if the Government
dares to do such thing when the
actual internal and external value of
the currency is not so low.

The author, however, is not ab-
solutely opposed to the measure of
devaluation, becanse the adoption of
such measure should be made in ac-
cordance with the situation—not enly
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the domestic conditions but also the
world circumstances.

_The devaluation of the currency of
a country regardless of world con-
ditions will be followed by disastrous
results, although it is a valuable
move from a theoretical viewpoint.

So far as Nippon’s present finan-
cial conditions are concerned, the
author considers it wiser not to adopt
such a measure, because Japan can
go without the help of a currency
reform for a longer period.

A more serious question is how
long she will be able to maintain the
gold standard. She will undoubtedly
find it diflicult to keep the gold stan-
dard in the future—maybe in the dis-
tant future—in view of her small
gold holding, compared with the
United States, France and Britain,
the limited gold supply to Japan and
her annual unfavourable
balance.

It is unfortunate for Nippon that
she has bad to adopt the gold stan-
dard in accordance with other
Powers, -although she is greatly
bandicapped in financial resources,
particularly in acquiring gold.

The world competition in acquir-
ing gold is getting keener and keener,
although the “gold fetishism” is op-
posed by many economists. This may
be unavoidable as long as great im-
portance is attached to the metal.

The abnormal accumulation of gold
in some parts of the world, the con-
sequent partial world circulation of
gold, and the expected decrease of
the new world gold supply are partly
responsible for the continued world
depression, . according to the survey

trade
/

mede by the Gold Delegation of the.
Financial Committee of the League:
of Nations.

In addition, the slump of the bar
silver value and the increasing tariff
competition are great obstacles in the
way of world economic reconstruc-
tion. Therefore drastic measures,
the author considers, are imperative
in order to relieve the world trade
of the present depression.

The drastic measures, which should .
be internationally adopted as other-
wige they will be ineffective, are the
abolition of tariff and the consequent
freer trade, the remonectization of
silver as a result of the adoption of
bimetallism or the abolition of the
gold standard and the total disarma-
ment of the Powers for some years,

-pay five years, or the outbreak of s

ar between the advanced manufac-
uring countries, although the last

e is undesirable and should be
avoided as long as possible.

The author considers that the study:
of these questions is more imminent
for Nippon than the demand for the
devaluation of the currency, because
we must think of Japan’s situation
in the world finance of a distant fu-
ture instead of considering only the
tinkering with the present unfavour-
able situation. This is the funda-
mental problem, not only for Nippon
but also for other countries.

The author will not give his fur-
ther view on these problems in this
article, because he believes that there
will be another opportunity for so.
doing and he thinks it his duty to
present these questions for the public
consideration at this time.
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