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PREFACE 

THE following pages were prepared and intended for 
completion for the autumn of 1926. This was rendered 
impossible by uncontrollable circumstances. Since that 
time, important changes have occurred in the general 
monetary situation in Europe, and the original draft 
has been completely rewritten with a view to bringing 
the narrative as far as possible up to date. The final 
stabilisation of the French franc and the Italian lire 
remain to be achieved, but except for political considera
tions that end might already have been accomplished. 

As in other cases, a proper understanding of post
war monetary problems as these have developed in 
Europe requires the adoption of a true sense of per
specnve. It is to that end that emphasis has been laid 
in the concluding chapter of this volume upon the suc
cessive phases of the general problem of monetary 
reorganisation which have occurred. It would be mis
leading to conclude that, with the general reorganisation 
of European currencies on a gold basis, the monetary 
difficulties of the present generation had been brought 
to an end. The problem remains as to the future trend 
of gold prices and the possibility of preventing extensive 
movements in either direction which might oa:ur in the 
value of gold in years to come. The fact that the form 
of the problem depends upon so many uncertain fac:ton 
should not be allowed to justify an attitude of neglect. 
It is perhaps significant of recent developmentl in 
economic ideas that schemes for stabilising die value of 
gold should DO longer be relegated to academic treat.Ues. 
The principles outlined in the Ceooa Resolutions in 
1922 represent an important advance ia the direction 
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of .. managing" this problem. The long-period prob
lem of the future value of gold is not, however, examined 
in detail in the present volume, but is deferred to a later 
occasion. The recognition of its existence is nevertheless 
important. 

FinaIly, I desire to express my indebtedness to all those 
unnamed persons who have assisted in any way towards 
the writing of these pages. , 

The Unifll1'sity, Glasgow, 
Srplembl1' '927. 

D. T. JACK. 
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APPENDIX 1 

TABU OJ' GOLD AJli'D FOUIGN Asarn Razau OJ' CHID BAlfD. 

tI = Gold. h = Foreign Anee •• 

Dec. 1913. Dec. 1924. Dec. J9ZS. 

Gumany. o. ( .... m) .,I70IQ.. 760 m. [,dm. 
b. 

(ochiIilng) 
68 m. 253 m. 403m. 

Au.tria. a. - " m. Ism. 
b. 

(fr:na) 
- 347m. 499m. 

Belgium.. .. %49m. 272.m.. 274m. 
b. 

(I.::") 
167m. 30 m. 30 m. 

Bulgaria. a. SS m. 4Om. .,m. 
Denmark. .. (kroner) 73m. ""9'" ""9'" 

b. - - gom. 
Spain. .. (p ... ..:) 4!0m. 2o,S35 m. 2,537m.. 

b. 
(.::._) '94'" 34m. ·9m. 

Fioland. .. 216m. 332m . 332 m. 
b. 

(fra.::.) 
8:zom. S63 ... 1,272 m. 

F,uee. 4. 3,5'7 m. 5,545 m. s.s4! ... 
b. - 69m. 6S m. 

Greece. •. (d':c:hmz) 'Sm. 64m. 66m. 
H.nguy. •• (pengo) - 39m. S9m. 

h. II - 149 m. 207m. 
Italy. o. (lire) 1,493DL. [,72 3m. J,7z.6m.. 

b. " - 147m. Ibm. 
Latvi .... (Iato) - 24'" 24'" 

II. " - 6om. 3S'" 
LithWlDi.. •• (Ii,..) - 3' ''' 

p ... 
b. " - 6 .... 30'" 

Norway. o. (kroner) 44'" 147m.. 147m. 
Hollmd. .. (.gulden) 151 m. soSm.. 443'" 

b. 
(do:;) 

I .... 112m. 247'" 
Poland. o. - 103 m.. 134 m. 

b. 
~~d") 

- ·54 .... (-3)m. 
PortugaL .. 8m. oJ::: 9'" 
Rumania. .. ci) 152 m. 252 m. 
V.L o. (pound,/., 3S'" I., ... 145m.. 
Il"';" .. (n>Ub ) - '42'" 18zm. 

b. " - 102 ... S' m. 
Swedcn. .. (kroner) 102 ... 237m.. 230 m. 

b. 
.. " (frana) 

122m. 136 m. ...... 
Switurlaad.. '70m. 506 ... 467 ... 

j. 

ckc.) 
- 47m. 26m. 

Cuchoolo.aIcia. .. - 913 m. ,16m. 
b. 

" - 737'" 1,199m. 

(From League of N.tiom, M .. rbly BoJJ.ti." S14ti,,;.,.) 

". 

Dec. 19z6. 

r,831 m. 
519m. 

S3 m. 
613 m.. 
446m. 
323 IlL 

44m. 
""9m. 
'7m. 

.,S37 ... 
3S ... 

327 m. 
1,3'7 m. 
s,s4! m. 

83 m. 
17m. 

169m. 
117m.. 

J,6som. 
630'" 
24'" 
33 ... 
3' ''' 
37'" 

141m. 
414& 
187'" 
138 m. 
125m. 

9'" 
257m. 
151 m-
164m. 
63 m. 

'24'" 
204'" 
47'''' 

3S m. 
,18m. 
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APPENDIX II 

IND"" NUll .... OF PUCII (WhoJ.osaIe). 

(Monthly Averages.) 

1913. 1920· 19%4- 19"6. 1927 
(June). 

United Kingdom 0 100 307 166 148 142 
United States t 100 zz6 150 151 1# 
Franeel 100 509 +88 70 3 622 
Italy § • 100 6z+ 585 708 568 . 
GermanyU 100 10+86 137 134- 138 
Holland 100 292 156 1+5 1+9 
Denmark, too 3+1 23+ 1+1 142 
Spain • 100 221 183 181 171 
Finland 100 1,183 1,100 1,088 1,10Z 
Norway 100 - 267 198 166 
Poland 100 - 110 181 206 
RUllia •• 100 - 172 177 173 
Sweden 100 359 162 1+9 1+6 
Switzerland • 100 - 175 1+7 1+7 
Czechoslovakia 100 - 997 95+ 99" 

(From League of Natiolll, MDrI,bl, Bulkti .. oj S"'listics.) , 

o Board of Trade. 
1 Official. 
U Official: New Series from 19%4-

00 End of year. 

t Bureau of Labour. 
S Baechi. 
'II Finanatidend •• 



INDEX 

ADDIS, 21% 
Agent-General for Reparation Pay-

mentJ,llo 
Austria, 4> II, %7, 4%, Chap. X 

Bank of England policy, 63 
Belgiwn, II, z3, 53, 59, Chap. VIII 
Bergmann,¢ 
Bonn, 93 0. 
Bord .. , lSI, 15z 
Brussels Financial Confer"""., zoo 
Bndget equilibrium, z7, "9, 31, 101, 

171, 18z, zOO 

Caillaux, 1Z5 
Cassel, 90 15,23,67 0., 68 
Chlepner, 136 n. 
Committee on Currency and Bank 

of England Note ISBU .. , 54-5 
Czechoslovakia, 40, Chap. XI 

D' Abernon, 26, ¢ n., 102 
Daw .. Scheme, 990 103, III, 145 
Deftation, 36, 38, 40. 163, 206 
Denmark, Chap. III , 
" Depreciation" tar, 8, 184 
Devaluation, 37, 4%, 207 
Diacount rat .. ,.f.6, 54> 55, 56, 62, 85 

Eatonia, Chap. XIV 
Ezchang .. , 13-16, 19, n, '4> '5, 

48, 54> 68, ~, 74> 81, 84> 86, 91, 
94> 1I9, 123, 133, 140, 147, lSI, 
ISS, 160, 1% 165, 181, 183, 193, 
198 

F .deral Reserve policy, 46 
Finland, Chap. XIV 

" Flight" from currency, 13, 23, 
31, u6 

Floating debts, 26, 91, 95, lIS, u8, 
136,141 

Foreign loans, 28, 62, 74> IIO, 114> 
1%4> 136, 14%, 146, 151, 1% 184> 
189, 195, 006 

France, 6, 18, 19, '4> 31, 'II, 53, 59, 
Chap. VIII 

Franclr, 136, 139, 141 

Genoa Conference, '07, 008, '09, 
'2.10, :2.11 

Germany, 4> 5, 7, 9, II, 20, 24> 26, 
33,4%, Chap. VI, 135 

Gold Ezchange Standard, 44> no 
Gold movements, 57, 62, 63, 68, 70, 

84> ou 
Gold production, 209 
Gold stocks, 10, 7', 79, 80,!A 109-

1I8,014 
Grabski, 18" 183 • 
Gregorr, 32, 57 n., 6z 0., 63, u9, 

186n. 

HelHerich, 89 
Holland, 03, 43, 59, Chap. IV 

Indian Currency and Finance, 
Royal Commission on, 19,6, 21' 

Inllation, 2-4> 7, 8, u-13, 24 
Italy, II, 53, 59, Chap. IX 

laD88en, 138 

Katzenellenbaum, I~, 174 
Kemmerer Report, 190 
Keynes, 9, 17, 24> 50, 6z n., 99 n. 

"7 ' 



ZI8 INDEX 

Latvia, Chap. XIV 
Layton and Rist, 158, 159, 160 
League of Nations, 28, 15 ... 200 
Lithuania, Chap. XIV 
Loveday, 90 n. 

Mlynarski, 187, 188 

New Economic Policy (Russia), 170 
Norway, Chap. III 

Poincare, 134 
P9land, 9, II, 28, 31, 43, Chap. 

Xlii 
Prices,S, 17, 19, 30, 45, 47, 48, 56, 

57, 70 , 72, 77, 78, 81, 82, 86, 92, 
93, 107, 118, 133, 140, 142, 145, 
147,151,152,155,157,16 ... 165, 
168,169,186,202, 203, 21 5 

Public debts, 40, 73, 79, 89, "5, 
136,167 

Public finances, 6, 10, 11,26,31,39, 
40,73,83,95, "'" 121, 123, 127, 
135, 152, 167, 180, 182 , 

Purchasing-power-parities, IS, 17, 
18, 49, 77, 78, 82, "9, 132, 145, 
202 

Rasin, 162, 164-
Reparations, 92, % 97, 153 
Report of French Committee of 

Experts (1926), 116, 128, 208 

Reserves, guld, 214; foreign cur
rencies, 21+ 

Ruhr,9<\. 123 
Russia, ... 6, 9, 12, 24, 25, 28, 43, 

Chap. XII 

Schacht, 110 
Sheltered prices, 50-I, 58, 65 
Speculation, 22 
Stabilisation, 27, 28, 29, 32, 33, 35, 

37, 42, 129, 139. 14
'
, 142, 156, 

160, 204 
Sweden, 9, 10,43,53,59, Chap. III 
Switzerland, 9, 43, Chap. V 

Taxation, 8, 10, 27, 31 
Trade returns, 60-1, 67, 72, 73, 

"3, I ...... 159 

Unemployment, 49, 51, 52, 58, 69, 
77,78,82,86, 107, 145, 148, 157, 
165,186 

United Kingdom, 6, 8, 10, 3'" 43, 
Chap. II, 209 

United States, 6, 10, 20, 44""7, 48, 
53, 5 .... 55, 57, 59,60 n., 62, 207, 
211 

Unsheltered prices, 50-I, 58,65 

Wicbell,66n, 

Young, E. Hilton, 181 
Yurovaky, 169, '70, 171, 174-

Zdiechowski, 9, 181 0., 186 0. 



BOOKS READ 
'he Income Tax in Great Britain and the United States. 
y lIAluusON B. SPAULDING, Ph.D. Demy Svo. 320 pp. Cloth, 
2S. 

~ 
both Great Britain and the United States the income tax is the 

rindpal source of public revenue, and a comparative .tudy of the income 
laws of these two great English.opeaking nationo hal long been needed. 

. book is an attempt to meet this demand. " 
FiNJrrejoJ NIWS :-.-"Thc Study is-careful, and, in detail, full, and for the inquirer 

D search. of comparative facts the book is a valuable compendium." 

r
he Flaw in the Price System. By P. W: MARTIN. Crown 

vo. rog pp. Cloth, 41. 6d. 
The flaw in the price oystcm is at the bottom of moat of the material and 
good many of the moral troubles of our times. The mending of this flaw 

is the greatest constructive task this or any other generation hal been called 
upon to undertake. 

ManeJrat.r Gutudi4n c..........w:-" . .. Mr. Martin', -hook comes &I a timely 

I
COntribution to the literature of the buaineos cycle.'" 

Inflation. By J. SHIELD NICHOLSON, M.A., Sc.D., Professor of 
Political Economy in the University of Edinburgh. Crown Bvo. 
143 pp. 31. 6d. 

The inflation _ con:'1UCDt on the abandonment of the Gold Standard 
~?oHta~:C,!hb.U:::':" of High Pricco-The Burden of Public Debt 

The Trade Cycle: An Account of the Causes Producing 
Rhythmical Changes in the Activity of Business. By F. 
LAVINGTON, M.A., Girdler's Lecturer in the University of Cam· 
bridge. Sectmd Edition, revised and brought up to date. Crown 
Bvo. 113 pp. 41. 6d. 

ScotsTMn:-" Well-reasoned. and instructive throughout. it throw. out lOme 
practical luqestions for checking reckless speculative expansion of business and 
over-optimisuc stimulation in periods of booin. n 

Essays in Applied Economics. By A. C. PIGOU, M.A., Professor 
of Political Economy in the University of Cambridge. Sectmd Edition. 
Demy Bvo. 19B pp. Cloth, lOS. 6d. 
The Private U .. of Money-Employcn and Economic Chivalr¥-Long and Short 
Hiringa-Unemploymcnt and the Great Slump-A Minimum Wage for Agriculture 
-Trade Boards and the Cave Committee-Prices and Wag .. from 18g6-1914-
Eugenia and Some Wage Problem>-Small Holdings-The Conocntration of 

~::.;~ 'i':. ~!:J!=i':=~~~~:i::~~~ 
Real Ratio of International Interchange-The Foreign &change-The Exchange . 
Value of Legal Tender Money. 

P. S. KING & SON, LTD. 
14 Great Smith Street, Westminster. 



BOOKS TO READ 
The Forei~n Exchan~es. Being the Newmarch Lectures for 
1922-23 delivered by A. W. FLUX, C.B., M.A. Demy 8vo. 200 pp. 
Cloth, lOS. 64. 

llIustrated by several diagrams and charts showing the course of the 
exchanges. 

Th< Tinus Literary Supplemenl :-"This book forms a weful introduction to the 
study of post·war ex~J and concentrates on the actual nature of international 

::a:Pie!ii~ n-: ::di~=~~::e:illf be~:i:~~~e ,~I!j:~; 
whom the book is intended." 

Some Problems of Wa~es and their Re~ulatlon in Great 
Britain since 1918. By ALLAN G. B. FISHER, Ph.D., of the 
University of Otago, New Zealand. Demy 8vo. 300 pp. Cloth, 
12s.64. 

This study aims at an historical presentation of some of the more impor. 
tant wage problems that have asisen since the Was, with special reference 
to their interactions with the opinions of the several parties to wage 
negotiations, and to the principles which have been appliea in each case. 

Wa~es and the State: A Comparative Study of the Problems 
of State Wa~e Re~ulation. By E. M. BURNS, B.Sc. Demy 8vo. 
450 pp. Cloth, IGs. 

Th6 Times :_IC An unnoticed revolution has taken place in the present century 
in the attitude of Governments to wages. Mrs. Bums has compiled. chronicle of 

~t i:,,~~n'Ta::t~:! ~u~~n~ 1:iJ:eeC: s::.~~ 
the chief value, perhaps1-, of Mrs. Bums' analyais lies in the success with which she 
reveals the practical dimcul'ies that asise inevitably out of any a.tempt to apply 
hard and faat rules to the question of wages." • 

Current Problems in Finance and Government, Addresses 
and Papers. By Sir JOSIAH C. STAMP, G.B.E., D.Sc, Demy 8vo. 
350 pp. Cloth, lOS. 64. 

AUTHOR'S PREFACE.-nThe studies included in this volume have one feature in 
common-they deal with subjects which remain alive in public interest. . .• 
Some, by whiCh I set little .tore, have been included becawe of repeated reques .. 
from correspondents; to these I accede on condition that other ltudies whose 
message I imagine an unobservant public Itill needs without knowing it, are also 
accepted by them .. . 

D.il.1 Telegraph :-" The value of what Sir J. Stamp bas to say lies not a little 

:::~~:n=Ze~:ht::"~~~~=r~a:::",~~=~ 
ves6gation, with a view to increasing our .tore of general knowledge and not in 
order to make them fit in with pre-conceived ideas." 

P. S.KING & SON, LTD. 
14 Great Smith Street, Westminster. 
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Modern Monetary Systems. By BERTRAND NOGARO, Professeur 
a la FacuIte de Droit de l'Universite de Paris. Translated into 
English. Demy Svo. 250 PI? Cloth, ISS. 
Ex_I_ 1M I~ :-ThlS book u .. intended to give an explanation of 

monetary phenomena. tcHiay which shall be consistent with the truths of economic 
science. The first part comprises an historical account u monetary systems and 
of their operation. In the second and third parts an attempt will be made to 
dedu~ the theoretical conclusions and to work out some of their implicatiOIll ~ 
practlce." 

Finlmrial News:-" The historical account of modem monetary :ntema is 
:::,~~ i::;.a!~lf/:=i~= ~'h!:..~,:md contaim a good deal iuforma· 
The Economics of the Gold Standards. By D. T. JACK, 
M.A., Department of Political Economy, University of Glasgow. 
Crown 8vo. 95 pp. ~. 

The problems Of the Cord Standard, like all problems, can be vieYIed from 
different angles, and this atudy does not pretend to be exhaustive. The chief aim 
has been to explain the meaning of the Gold Standard and the machinery by 
which it is maintained. 

Restorine Currency Standards. By E. L. HARGREAVES, Ph.D. 
Demy 8vo. 110 pp. Cloth, 6.1. . 

ThO book deals with the monetary hutory of America, France and Austria 

!h1~:~ tr.~l!f;~i y~ :~O:u~-:a~=~:e~~:~C:~O!~t:~ 
under the SUD." 

Credit and Currency, National and International By Rev. 
WALTER GoODLIFFB, M.A., sometime a Mawson Scholar of Corpus 
CItristi College, Cambridge. Demy Svo. 200 pp. Cloth, Ss. 6d. 

The object of this book iJ to diagnose the monetary ills from which the world 
is suffering and to suggea;t a remedy that will be at once lound, practicable and 
universal. The language has been kept simple and free froUl technical terms, that 
readers without previous knowledge of the subject may be able to follow the line 

, of reasoning. 

Russian Currency and Bankine, 1914-1924. By S. S. 
KATZENELLENBAUM, Professor of Economics in the First State 
University of Moscow, Member of the Board of Directors of the 
State Bank of the Union of Soviet Socialist Republics. Demy Svo. 
198 ~~. Cloth, 9.1'. 
~~d, it~!~ ~~~ inth':t~ !~b~:~ =u:n~:t !ithvi~ ~g,!e ~~ 
have taken place in the last few yeara in the currency and credit system in Russia; 

: :eea':!1~ ::~~th:ia~~~~:;sth: j~~iati'!~~f;~~=!t~e:w 
FinaneitJI NtwS :_Ii He has treated bis subject with a scientific mind, and 

deserves, therefore, the attention of aU interested in the greatest economic 
experiment of history of which Rusaia has been and is the scene." 

P. S. KING & SON, LTD. 
14 Great Smith Street, Westminster. 
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The Austrian Crown: Its Depreciation and Stabilization. 
By J. VAN WALKE DE BORDES, LL.D., with an Introduction by 
Sir HENRY STRAKOSCH, K.B.E. Demyavo. 252 pp. Cloth, ISS. 

The notable and successful work which the League of NationJ accomplished in 
improving the monetary position of Austria is here described by a member of'the 
League Secretariat. 

Tn. E"""",," loumJJl :-" This book is a very able attempt 10 teat and .... tate 
current theories 1D the light of actual facts, carefully observed. It is neither a mere 
catalogue of events nor a series of deductive generalizations based 00 general 
tendencics, but a close inquiry into the phenomena accompanying the depreciation 
and stabilization of the Austrian aOWDJ with an applicatIOn of the rc:sultt to 
general theories about the value of money . . . it iJ indeed. one of the best boob 
on currency questions which has appeared for .some time. U 

Financial Reconstruction in En~and, 1815-1822. By A. W. 
ACWORTH, B.A. (Oxon.). Demyavo. 156 pp. Cloth, Ss. 6t1. 

In 1815, as in 1918, England emerged from a great European War, victorious, 
but with an enormous load of Debt, a dislocated. Budget, and an inconvertible and 
depreciated paper currency. In both cases the return of Peace was associated with 
a period of unexampled industrial depression. This book reprcsentl an attempt 
to give a short account of what actually happened after 1815. 

Banking Policy and the Price-Level: An Essay in the Theory 
of the Trade Cycle. By D. H. ROBERTSON, M.A., Fellow of 
Trinity Coliege, Cambridge, Lecturer in Economics in the Univer
sity of Cambridge. Crown avo. 106 pp. aoth, SS. 

The purpose of this book is 10 examine critically the doctrine that the Trade 
Cycle is due to [purely monetary causes and could be abolished by a monetary 

~l!::~i~li!;~:au~~~Jh~~d.d~!:~I~d.~~Z:t~:n~:.u= 
problem ~industrial stabilization. In the coune of the argument lOme new H,ht, 
11 is believed, io thrown on certain aspeets or the Theory of Money and Banking, 
and on the nature of the bunion inflicted by InHation. 

Restoration of the World's Currencies. By R. A. LEImu.nT, 
D.Sc., Professor of Economics in the Univemty of the Witwatersrand, 
Johannesburg. Demyavo. 160 pp. Cloth, Gs. 

Monetary Poliey has sueb direct and considerable inftuenee 011 everyone's 
material well.~J that on opening a book on the subject one is inclined to ask 
at once, U From what point of view does the author write? JJ • • • '" In whOle 
interest?" The subject may be dealt with as it affects a Nation, an Industry or a 
CIa.. If the matter is to receive deliberate diJcuuion, and an attempt be made 
to find the best way OUt of the pr<aent troubles, the result will Dot be oatisfacl«)' 
unI ... the interests of the whole world be made the baaio of the diJcuuioa. 

P. S. KING & SON, LTD. 
14 Great Smith Street, Westminster. 


