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. PREFACE TO THE THIRD EDITION.

AureraTions in this edition are confined to half-a-dozen
emall corrections, nons of them affecting the substance, which
escaped being made when the second edition was ‘prepared,
and the addition at p. 408 of a table designed for the assistance

. of any critical reader who desires fo pursue a quotation from’
Adam Smith in my own edition of the Wealth of Nations
published in 1904 rather than in MoCuIloch's edition. In
present clmumsta.noes it is hoped that such a reader will be
content to nceept this expedient instead of the more obvious
but costly plan of altering the one hundred and sixty references
in footnotes which occur on seventy-five pages.

It any time were puitable for bringing out a thoroughly
revised version of the book it would not be.the middle of 1917.
But even if the practical difficulties caused by the war were

" removed, I think it would be undesirable to attempt such a
revision. Twenty-four years is a long time in the life of ‘a‘
' man, and I no longer feel any acute sense of identity with the
rather youtbful author who published in 1893. For me to
add here, to omit there, and fo alter somewhere else, all from
the point of view of 1917, would most probably have ‘the
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unsatisfactory results whick usually follow an attempt to
improve work done by another man at a much earlier date.

I hope, however, that within the next few years I may be
able to supplement the present work by the production of an
independent book in which the period 1776-1848 may be put
in its proper relation both thh what preceded it and with
whnt followed it.

LonNpox Scmoor, of ECONOMICS,
July 9, 1917,



PREFACE TO THE SECOND EDITION.

_ THE history of the theories dealt with in this book has not
been much affected by the vesearches of the last ten years,
The publication of the student’s notes of Adam’ Smith’s
lectures and Dr. W. R. Scott's study of the philosophy of -
Francis Hutcheson, have indeed thrown much additional
light upon the origin of the Wealth of Nations, but that
subject lies outside the Limits laid down, and can be con:
_veniently treated by itself. The new information contradicts
nothing in the present work, and confirms the conjecture of
Chapter VL, § 1, as to the manner in which the Smithian.
scheme of Distribution was evolved.

Certain critics of the first edition complamed of its tone, -
but T have great hope that what appeared to be ill-tempered .
blasphemy in 1893 wxll now be seen to be the calm statement
of undoubted fact. No suggestion of actual misrepresentation
or mistake in the history has reached me. Substantial changes
therefore do not appear to be called for, and my experience in
collating different editions of some of the greatest economio
worke does not incline me to regard extensive changes of an,
unimportant character with favour. Such.changes generally
add unnecessarily to the bulk of a book, almost always
destroy its consistency, and invariably confuse and aunoy the
serious student. I have consequently resisted all temptations,
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to strengthen or modify arguments, and to add npew
quotations. ’
The only changes in the text are the correction of a few
misprints and é’tammatica.l blunders, the conversion of *Mr.
QGiffen’ into *Sir Robert Giffen,’ and the modification of one
or two references to time which might have been confusing to
the readers of a book dated 1903. In the references in the
footnotes several alterations have been made necessary by the
reprinting of Ricardo’s letters to the Morning Chronicle, and
by Professor Marshall's revision of successive editions of the
first volume of his Principles; it has also been made clear
that the tripartite division of Say’s Traité occurs first in his
second edition. - -
But while thus confining the alterations within the
narrowest possible limits, I have not thought myself precluded
from adding at the end of the last chapter two entirely mew
“‘sections, in which I have attempted to indicate the relation

of the theories of to-day to those of the period under review,
* and to show that the old theories have been replaced by others
stronger from a scientific point of view, and equally suitable
for the practical needs of their own time.

Lowpox ScEool or Ecomouiom,
Juns, 1903,



PREFACE TO THE FIRST EDITION.

As 1o one any longer believes that political economy was
wovented by Adam Smith and perfected by John Stuart Mill,
it has become necessary almost to apologise for toking the
dates of the publication of the Wealth of Nations and Mill's
Principles of Political Economy for t.he limits of a history
of & portion of economic theory.

I have chosen to begin with 1776 because what may be
called the framework of the theories of Productiorf and Dis-
tribution which have been taught in English economic works
for the last hundred years, appears to owe its origin entirely
to that peculiar combination of indigenous economics with

-the system of Quesnay which is to be found in the Wealik
of Nations. Ihave ended with 1848 because it is yet too
early to treat in an historical spirit the twenty-five years
which have elapsed since 1868, and the period of stagnation
which, followed the publication of Mill's work is not a pro-
fitable subject of study except in connexion th.h the out-
burst of new ideas which ended it.

I have been able to obtain surprisingly little assistance -
from provious writers. Sir Travers Twiss’ View of the Pro-
gress of Political Economy is forty-six years old. Professor .
Ingram’s History of Political Ecomomy, and Mr. Price's
Short History of Political Economy n England from Adam

: Smith to Arnold Toynbes are both.excellent, but the present

work is s0 much more detailed within its own limits that
a2
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opportunities for making use- of them scarcely occurred,
Much the same may be said of M, Block's Progrés de la
Science Economique and some other histories, Of more
service was the First Part of Dr. Eugen von Bshm-Bawerk's
Kapital und Kapitalzins, perhaps the most brilliant work
extant on the history of any part of economic theory. To
the valuable fragment which Adolf Held left behind him,
when, by the fatality which hung over the economists of the
last generation, he was cut off in his prime, Zwei Bacher zur
“socialen Geschichte Englands,T am indebted for first meking
me aware of that close connexion between the economics and
the politics of the Ricardian period which provides the koy
" to many riddles, )
In the ordinary critical and constructive books on political
‘econoruy there are frequent statements respecting the history
of economic doctrines. But these statements are seldom of
much value to the historian. They are often based on in-
accurate quotations from memory, and the reader is scarcely
ever given the references which would enable him to check
them. So far as they relate to the early nineteenth century
period they are especially unsatisfactory and untrustworthy.
It has been constantly supposed that ‘abstract theory’ must
be defended at almost any cost against the attacks of the
“historica.l school,” and the result has been the creation of a
mythical Ricardo and Malthus, who never wrote anything
which cannot be ‘limited and explained’ till it ceases to be
in conflict either with recognised fact or accepted modern,
opinion. With such idealisation I have no sympathy, and I
fear I shall disappoint any one who expects me to hold up a
few chosen economists as exempt from human error, and
to exhibit all their opponents as persons of feeble intellect,
who entirely failed to understand thens, It is no part of my 4
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plan to recommend any particular method of economie
inquiry, or to praise or decry any particular authors, My
object is simply to show what the various theories concerning
production and distribution were, and to explain how and
why they grew up, and then either flourished or decayed.

To all my quotations I have given exact references. The
pages of the Wealth of Nations referred to are those of
MCulloch’s edition in one volume, which has been very
trequently reprinted with the same paging. As there is no
even tolerably good edition, I ha.ve.thought it best to refer to
that of which most copies are in existence. In a couple of

_cases where I have detected small inaccuracies in the text I
have restored the true reading. Where any dofibt arises as
to the name or date of any other book referred to, it will be
resolved by looking out the suthor’s name in the index. In’
quotations I'have often taken the liberty of omitting s word
such as ‘ then’ or * therefore, when it occurs near the begin-
ning, and merely connects the proposition with unquoted
matter which precedes it. With this exception they will
always, I hope, be found to be identical with the original.

Oxvonn, Aprdl 1898
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which produce is dlvnded between rent, Proﬁh and Wages, 366 equa.ht

of wages in all employ , 363-4; -'b higl
rroﬁt‘ in risky businesses necessary to insure the capital, 368 lblll!‘d
ormula for rent of different acres of land at the same time, 37

M*Culloch, John Ramssy, An Inguiry into the Nature and Causes of zhe Wealth
Q/Nutxou. By Ativa/m Smith, 4 vols,, 1828 ; new ed. 1 vol., 1839 {and
" frequently reprinted), wealth not bnlhon only. 4n; dmdmtnge of
over-specialisation exaggerated, 45; no ob]eohon to proposition that
what 15 saved is consumed, 98, Su Smith,

e The L ¢ of Political E 1845, extuct from Anderson, 372n.
wiom T'he Works of Damd Ricardo, with & notice af the L;fa tmd Wnl{ngsoj
the Author, 1846, R do lucky 7; his

High Price of Bullion ori nlly conmsuted, in hhe form of lattarl,
the Morning Chronicle, 38 gm
Maoleod, Henry Dunning, Principles of Ecommwd Philosophy, 24 ed.,
187 2 cgnm connected with sepdiaior, 53
Maine, Sir onry, Karly History q}‘ Iml-mlwm, 1875, capital conneoted with
capitale, cattle, and chattels, 63,
Mealthus, Thomas Robert, An Kssay on the Principle of Population, 1798,
2d ed., 1803; 5th, 1817; Gth 1826; ‘8th (a reprint of 6th), 1878,
private property and exchn.nge necesnry. 9;+ Adam Smith confounds
comfort and wealth, 13, 896 ; use of the word wealth, 17; gopnlatwn
identified with hbonreru. nnd subgistence with mp\hl, ll
mueh enlarged, 130 n. ; title of 1st ed,, 131; popnlanon -lwnya checked
by vice and misery, |'b or by ‘moral restraint, 132; title of 24 ed.,
133; main subject, 1. ; "exact nature of the Pnnclple, 134-6 ; nothin, 05
%o prove the necesslby of checks except the geometrical and arithmeti
ratios, 135.8; bility of the arith ical ratio, 139-43; failure
of the urgnment of the book, 143-4 ; not based on the law of dx.mmmhmg
returns, 144, 180; unppoued Iaw that the annual addition to produce
must dumm.sh, 144-5; when population decreases the margin of cultiva-
tion rises, 146; descent of margin does not prove diminution of returns,
172; poor law cannot benefit labourers, as wages depend on the increase
of snbsmbence, 238-39; error of this pointed out by Ricardo, 239; in.
crease of ma.nnfucturmg capital does not raise wages, 239-40 ; this pass.
age dropped, 240; price of labour expresses the wants of society
respecting poguhtxon, 256; object in writing the first edition a practical
one, 384 ; 1901: of the mond edition still more practical, 385-6;
dition of the lower classes,’ 386.
— zn Im;uhgat:an Q/' the Gauu the Present High Price of Promnm,
1800, importation and growth of corn encouraged by the Poor Law, 239 ;-
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scarcities due to ovar-poE lnhon, 385 ; reason of delay mbrlngmg out
the second edition of the Essay, ¢b.

Malthus, Thomas Robert, 4 Letter to Samud Whithread, Esq., M.P., on his
P Bill for the Amendmens of the Poor Laws, 1807, shows earnest
feeling and careful study of the poor law queation, 386.

—— Observations on the Effects of the Corn Laws, and of a Rise or Fall in the
Price of Cornonthe A ure and general Wealth of the Country, 1814,
impartial comparison of Protection and Free Trade, 153; restriction of
imports must raise price by forcing recourse to poorer h.nd 153-4; pro-
fe’ﬁrM' o ?o;uf he Policy of

e ) of an Opinion on ¢ icy o rutru:tmathclm lal«mqf
Forecqn Corn, 1815, date of P Poais 161;
mﬂeumﬁnm due to necessity of oultxvatmg poorer loll 1b. ; does not
convince Ricardo, 163; pamphlet on pmctx é)olmu,

—Anlnqrm-ytmtlulv ature and Progress amdtluPn’mplaby
which it iz ngulaud 1815, date of pnbllcatlon 161 n; hlgh price of

dne f.o ,. oy of inferior land, 162 advance
of price retarded b; ta, 163 ; effect of the argu-
ment on Ricardo, tb. ; rent not result of monopoly, 222 subject & practi-
cal one in 1815, 222-3; thres causes of rent, 223.4; four causes of nu ol
rent, 312-3; e«li“I: 0;; reng must p o o of d
views eritici ¥ Ricardo, 321, 331 dlord’s proportion ecl.mmg
340; & pu.ml;h]et on pmcewa.l politics, 387. Prope

—-—Pnnaplaq/‘ olitical Bconomy considered with & view to thdrpradwal
application, 1820; 2d ed., 1836, y to ider value in esti
ing wealth, 7; wealth of & country md s peoplo to be measured by
amount per acre and per capila, 18 ; ¢ progress’ compatible with dimin-
ishing prodnchvenen of hbour, b, ; wealth composed of material
objecte, 27 ; of ness of d kinds of labour, . ;
divisions of the book, 34; trind of productive requisites absent, 41 3 H
horses fixed c-pltal 58 n. ; farmer’s working nses and interest are
¢accumulations,” 99 ; what is saved is consumed, and saving is emplnz
ing a particular kind of labour, 100 ; capital and revenus together m
up the prodace, 101 ; profit calculated on anpual working expenses, in-
cluding interest on capital, 101-2; Barton ingenious, 114; but his
doctrine unnecessary, 118 ; failure of Ricardo to lay stress on agricul-
hlnl improvementa, 106—7 long lntmg but still temporary effect of

in returns, 167; fits ob-
tained because capital facilitates labour, 204-6 ; u‘gnment of _}nmphln
on rent restated, 227-8 ; Ricardo’s natural wages rejected, 257 ; habits

which defcrmine wages sre liable to change, 257 ; causes of chl.nge, 258;

criticism of Barton, 239 ; of Ricardo’s theory of yroﬁu, 200 ; agreemen$

with Adam Smith on the subject, 200-1; criticism of Ricardo on tem-
porary and permanent effacts, 332 ; rejection of Ricardo’s theory as to
variations of rent, i), ; differences of wnga in different employments

determined by wupply nnd demand, 363 ; distribution of land, 369-70;

French law of & foarful P 370; little added to
earlier workd,

= Definitions in Political Bconomy, an Inquiry into the Rules

which ought to guide Political Economists in the Definitson and use of their

'erms ; Remarks on the iation from these in their Writings,

1827, s produced and iated without exertion not wealth, 7-8;

eapil and revenue two sorts of expense, 98-9 ; accumulation the em.
ployment of revenue as capital, 99; little added to earlier works,
3s7.

— C‘onapondenu, lﬁxed fo Senior’s Lectures om Population, 1828,

faster than (ood., 7L

Marcet, Ml’l Jme,  C ions on Political E¢ o which the
qftliat cience are familiarly explained, 1818, vngel dependeni on the
proportion which capital bears to the labouring population, 242, 263.
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Alfred and Mary Paley, The Economics of Indusiry, 1879, fallacy

of Mill’s arithmetical example of the effect of improvements on rent, 837,

== Alfred, Principles of Economics, vol. i. 4th ed. 1898, Malthus's geometri-

eal and arithmetical ratios, 143 m, ; Ricardo’s two classes of improvements,

826w, ; fallaoy of Mill's srithmetical examplo of the effect of improve-
ments, 337 ; scales of fertility, 877 ; quasi-rent, 400, s

Marx, Karl, Capital : A Oritical Analysis of Capitalist Production, translati
edited by F. Engels, 1887 (18t German ed. 1867}, skilled lahour equal to
a2 ter qcm.ntity of simple labour, 363, -

Mill, James, Commerce Defended : An Answer to the Arguments by which -
My, Spence, Mr. Cobbett, and others have attempted to prove that Com- -
merce 18 not a source of National Wealth, 1808, wealth consists of valu-
_able objects, 6 ; national wealth measured by the per eapita amount,
12-13; consists of powers of annnal production, 17 ; productive and nn-
Lroducﬁve labour, 27 ; international commerce a branch of division of

bour which allows lpca.lé:aft‘l;(l:ln of indnuftry, 483 eapé’hl an annual
of ducti

produce, 90 ; p P »

—— Elements Political Economy, 1821, 2d ed. 1824, 34 ed, 1826, pro-
ductive and unproductive labour, 27; division of the book, 34-5; -
treatment; of production, 39; two requisites of production, 4) ; provi-
sion of .imstruments and materials is capital, 94-5; oapital a stook,
95; what is umnnll{ roduced ig annuslly consumed, 96; fixed
and circulating capital, 4. ; reproduction of capital in a year, 86-7;

. fixed capital facilitates production; 112 n. ; amount of capital r: tes *
amount of industry, 116 ; circulating capital assimilated to fixed, 121;
diminighing returne an invariable rnle, except in new colonies, 169 ;
distribution enly concerned with wages, profit, and rent, 189 ; rent not
to inclade profit on capital inveated, 196 ; desire to strengthen the claim:
of the capitalist, 2068-7; profits paid becauds the capitalist expects &
reward, 207; profits the wages of hoarded labour, 207-8, 209-11, 212
#aid to be abatract, but discusses means of raising e, 259 3 wages -
dependent on proportion between population and capital, 259-60 ; popu-
lation has a tendenoy to increase faster than capital, 261-2 ; limitation
of births can raise wages to any height, 262-3 ; profits depend on wages,
201-3; di of & variation of wages and profits, 206 ; ex-
planation of historical fnﬁofproﬁts omitted in 3d ed., 207 ; rent increases
aa the effect of capital deoreasen, 332 ; confused ideas as to the proportions
of aprod\loe falling to rent, profits, and wages, 354-5 ; nothing to say about
differences of wages, 363 ; formula for rent of different acres of land at
the ug; Elima, 375-6; correct, but adds little to Adam Smith, i.; objec-
tion, -7,

1, John Stuart, Essays on some Unsetiled Questions of Political’ Economy,
1844, wealth of a country, its germmsnt sources of enjoyment, 18 ;
productive and unproductive labour, 80-1, the word ‘tend,’ 159 n.;

remuneration of employers hbtg:r, 192-3; profits degend on wng"r,

K Yioabs H

M

B

298-302 : long interval position and p

. book, 390, :
=— Principles of Political Economy, with soma of their A?plicaﬁom to Social
Philosophy, 1848, 2d ed. 1849, 6th ed. 1865, People’s ed. 1865, wealth
not bullion only, 4 ». ; exchangeability essential to wealth, 8; laws of
srodnction resemble physical truths, 10; progress compatible with
iminishing productiveness, 13; wagea of unproductive labour to be
exclnded from national income, 81; theory of production consists of
observations on the three uisites, 40; labour and land primery,
capital additional, 42 ; ohange of ocoupation and sloth, 46 ; consequences
of invention not to be attributed to division of labour, 47; neglect of
territorial division of labour, 49 ; division of labour allowa its distribu-
tion according to natural talent, 50; division of labour one form of
perati 13 superi ity & cause of i d prodecti y
5. ; other causes, ib. ; capital an accumulated atock and reault of saving,
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103 ; with a trifling exoephon, 103- 4 lavmg is oonmming less than Is
produced, but all capital is 104 ; it etunl
d it their wages, 1053

mrc\lhtmg and fixed capital; 105 7; fixed capital facilitates production,
112n. ; industry limit b apn.nl 117-19; law of diminishing returns,
80; incrense of popuiation beyond that of 1848 an evil, 181-2, 897
wages of employer's labour, 194 ; profit on permanent improvements to
be 1ncluded in rent, 196; causa of profit, 214-16; rent the result of
monopoly, 228 ; wages dependent on proportion botween opulation and
capital, 270-5; proﬁh depend on wagu, 302 & ; historical fall of profite
due to i cost of lab 305 i of profits,
805-6 ; increase "of caj fpr:a.l rsducu proﬁt!. 306-7; oountera.cnng circums
atances, 307 ; effect of introdaction of railways on proﬁfa 807 8 ; improve-
. ments must diminish rept in the ab of i d for
duace, 336-7 ; chapter on rent does not deal with variations of rent,
proportions in which produce is divided between rent, profits, and
wages, 358-9; Adam Smith’s doctrine on differences of wages not satis-
factory, 364- 5 real cause of the differences the want of eﬂ'eetlve competi-
tion, 365-6 ; no g lisations as to the and 4 of
large iorhmes. 366 3 dxﬁerexwa between the proﬁu in mky md n!e
businesses different in
rent oi dm'eunt acrea of hnd nt tho same hme, 378 unsatufactory
of p 379- d for innotad
for lnbom', 381 ; laws of wagu, profits, and capitals absurd or unintel-
hglble, 382 yayl more attention to distribution of wealth among
his but does not give the subject its proper
mplfluﬁnss% bk ?E;:b‘:amm agg; ly instruction in political
i ol tuart, 1 early tion iti
seolnomy, 389; m':;;l;cy mt.hh cardo, ib. ; dx mn:a_bnhgured 4 y b §
ear oontrovmy, gap in economic stndies, #b.; rum?lalu!hl
wntywn 390,notabrea.|toft e times, 390-1. v
Mirabeau, chtot de B.lquettl. M:;gnu de, The G’wmmnaxl Pable, an
attempt

towa; exhibiting the source, and
employment of riches, with explanations, the Frmui qf Mwnlmad,
_ traosl from the French 1768, ‘what mmnatb‘ytha income ‘is distributed,’
185.
M A Discourse of—being an Eway om that eubject historically and
m;yolmcallyhandkdwh on the evil siate of the coin of
and ofa Mhod or the remedy, 1696, capital the
national stock of treasure, 55 .
Murray, Dr. A. H., New English Dictionary on Historical Principles, 1888,
the word upxhl,

Pu.n, WrriiaM, The Principles of Moral and Political Philosophy, 1785,
ten persons enjoy more happiness than five, 125; decay of population
the greatest evil, and increase the test good, i'b ‘want of customary
subsistence a check to population, 127-8&

Parliamentary Papers :—

Repmfmmsmammaaappmmd ingquire into the Corn Trade,
1812-13, No. 184, Seasional vol. iii. ; prices low when importation was
discouraged and high when it was ged, 151 5 da very
high import price,

Report from the Select ‘Committee on Pduwm nlakug to the Oorn Laws,
(oguherwuhl]wl!muaoflmdem an_Appendiz of Accounts,
1813-14, No. 339, Sessional vol. iii., alarm cansed by removal of obmclel
%o importation, 154 greater cost ol'gmwmg corn on poor land, 155;
diminished
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presented to the House this session (1818-14). rupmmg Corn Laws,
1814-15, No. 28, Sessional vol. v. of i 4, 156 ; high
Prioce necessary for cultivation of ponr lnnd, 166 ; ; landlord’s proporhon
aof produoe declining, 340.

Report from the Select Committes on the Poor Laws, with the Minules of
Bvidencs and mAppmdaz, 1817. No 462, Sessional vol. vi., number of

Eno P t on ] of funds for maintenance of

bonr, 113-14

First and Second Reports by the Lords’ Qonvmittee on the R ion of Cash
Paymsm 1819, No, 291, Sessional vol, iil., ber of Encl Acts,

Mﬁeyoﬂﬁvmth Oommissioners  appointed to collect information relative
he Employment of Children in Factories, 1833, No. 450, Seasional
vol. xx., capital and workin g;’:(punm of & cotton lmll
Third Report from the Select mittee on the State of Agnculmn, 1838,
No. 465, Sessional vol. viii. pt. 2, number of Enclosure Acta, 1.
Waste Lands Enclosure Acts, 1843, No, 325, Sessional vol. xlviii., nnmbel
- of Enclosure Acts, 150.
anell gu- Henry, Bpeoeh in Ewmard, denies Iaw of dunl.nuhmg returns,

P e g, P i 1 s et
national w 4; ag| gate and nof “arage wel 3 predecessor
of Giffen’s Growth qfcgreual 14, P
=~ Several Essays in Poluwd Arithmetic, 1699, oopitd the stock of a trad-
ing company, 55 n.
Pitt, William, speech in Haneard, relief as a right to large families, 124,
Pontas, Jean, Dictionnaire de cas de eonscience, new ed,, Basle 1738, honses
P Pmemdm}ev ot "o Parii P
oor eport. See Parliamentary-Papers,
Porter,GB. Pmyrmqfthsﬂatwnmm naalmdmnomwl
from the b the A century to the present mne,
1836, pricea of whesn, 1491 number of Enclosure Acts; 150,
yt, Malachi, D v of Trade and Commerce, 24 ed. 1757,
tional wealth d d ity of bullion, 2 n.
Prayer, Book of Common, haalth and wealth Oogethar cover welfare, 1. >
Pulteney, William, Earl of Bath, Considerations on the present state qf Public
A flasrs, 1779, national wealth identified with uplf.ﬂ-wealth,

Quzssay, s%o uvres ed.

Onckm, 18 ‘biena gratmu’ not ‘richsslel, b5; wealth ‘ﬂux de
the mb]act of the economical
hble, X productlva and sterile labonr, 19-21 ; sterile labour can pro-
duce, 22 n. ; the term * distribution,’ 184-5; meﬂiommxy of Iabour due to
muﬂicmmy of wages, 232,

R10aEDO, DAVID, The High Price of Bullion o proof qf Depreciation of
Ba.nk Natu, 1810 (4th ed, repr in Worka pp. 261- 301), & pamphlet an
politics, g the of letters to the Aforning

C’Immwla, 3.

— Reply to Mvr. Bosanguet's Practical Observations on the Repori of the
Bullion C'ommum. i811 (repr. in Works, pp. 305-66), pamphlet on
practical politics, 8.

—dn EmLon the Influence of & Low Price of Jorn on the Profits of Stock,
almwmgt expediency of resiviclions on smportation ; with remarks on

My, Malthu"n two last publications, ¢ An Inquiry into the Nature;f A
and * The Grounds of an Opinion on the Policy of Restricting the pam
m qf Foreign Oom,’ 1816 (2d ad, repr in Works, pp. 367-90), date of

161 n. 5 returns, 165-6; rent to exclude profis
on capital mvuted, 184; objections to Malthus's explanation of the
cause of reat, 225-7 ; wages depend on the comparative growth of popu-

2D
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latlon and capital, 242-3; low price of corn advocated as producing high
s‘oﬁu 280; proﬁu fall with progress in consequence of the greater

ifficalty in p 280-2; of rent due only to
fall of proﬁr, caused by diminution of roturnn, 315 ; numerical illustra.
tion, 315-16; interest of landlord o] Fpoud to that of every other claas,
816; rent cannot; be raised by fall of wages, 321 ; nor by impmammu,
. ; except temporarily, 321-2; a free Zrade pamphlet, 388,

Ricardo, David, Proposais for an Economical and Secure Currency, with
Observations on the Profits of tha Bank of England, asthey re ﬂm‘d the publw
and the proprietors of Bamk Stock, 1816 {2d ed. repr. Works, pp.
891-454), & ptmlphlet on practical politics, 388,

~—— On the Principles of Political Economy and Taxation, 1817, 2d od. 1819,
34 ed. 1821 (repr in Worlu), valoe different irom nchel, 7] pnvnu

property taken for g 9; prog
, 135 ion of ductive labour not dealt with, 27; A
. an'm;gement of (:he bo;k 8345 dmmbnhon not productlon the subject,
our 489;

deﬁnmon of capital, 91 houses, elot.hu, and fnrmtnre incln?ed
nature of saving, 91-3; clrcula.tmg and fixed uplhl §3-4; crmcmno{
Barton’s pamph et 114 of labour d by of cir-
culating capital, "115.16; ; reference to West, 160-1 n.; returns to
industry do actually diminish, 166 ; praise of Torrens, 168 ; dutnbutmu
into wages, profits, and rents, the pnnmpa.l problem of pohhul economy,
189 ; rent to exclude ;roﬁh on capital invested in the land, 194-5; rent
of mines not rent, 195; rent to include profits on impmvemenu inupu~
able from the lapd, 195-6; profite a surplus over wages, 206 ; necessary
to cause saving, Q cause of rent, 227; theory of wages affected by
reading Torrens, ?Aa natural and mrket rates of wages, 246-50 ; real
wages unaffected by chang{el in the price of food or taxation, 250-7 ;
natural rate rejected by Malthua, 257 ; profits fall in consequence of
inishing retarns, 285-9 ; no cause of rising rent except diminishing
returns, 321 ; variation of wages cannot affect rent, ib. ; improvementa
temporarily “diminish rent, 322-54 based on ion of
equal additions to the produce of each e.plul, 325, with regnrd to
money rent it requires the assumption of proportionate additions, 3267 ;
second class of unprovemenu 327 D lrgnment oomplstely erronwnl,
329.31 ; admission that tually raise rent, 331.2,
335; intention of dea.lmg with the urropomom of prodnoe falling to
wages, proﬁh, and rent, 340-1; failure to carry it out, 342-7; bis
‘money wages’ vary with the propoﬂaan of produce minus rent hllmg
to wages, 347 ; causes of variation in thess money wages, 348-52 ; nothing
to say as to pmportlun of produce falling to rent 3:)2-3 probablc beluf
s to the three proportions, 3534 ;
ployments, 362-3 ; formula for rent paid in mpect ol dnﬂ'erent ap:’ah
at the same hme 373-5; the work can only be pro'perly unders
when read along with Ricardo's practical pamphleu,
w— On Protection to Agriculture, 1822 {4th ed. repr. in Worka, pp. 455-98),
returns sometimes increase, 167.
— 5 in Hansard, does ot admit that returns do increass, 167,
— of, to Thomas Robert Malthus, ed. Jamee Bonar, 1887, sbundance
and wulth Tn; , prodnchva ]abonr, 27 . uvu:g may be unproductive
s d from uplhl. 112-13 ; dates -
of pubhcannn nf mphlets in 1815. 161 . ; restriction of importa Towers
rofits, 164-5; 'rice written before rudmg Weat, 167 n. ; error of
Kdalthun 's theory tlut the poor law could not increase food, 239 ; theory
of profits, 200 ; * peculiar opinions,’ 388.
Baais gl e of the Decline of the Forei
T am, An Essay on the causes oreign
Mn’ ynjthc{’aluco/l;andam&rdam, on the means
to restore (sometimes attributed to Sir M. Decker), 1744, national
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wealth depmdénb on guantity of bullion, 2 m.; the word *ocapital,’
86

.

Rividre, Lo Mercier do In. See La Rividre,

Rogers, J. E. Thorold, The First Nine Years of the Bank qf England, 1887,
misquotation of the Act, 8 and 9 W, & M. chap, 3x. 54 n.

Say, Jeax-Barrisre, Traité o' Economie Politique ou simple exposition de la
maniére dont nformml 8¢ distribuent et se consomment les richesses, 1at ed.
1803, 2d ed. 1814, national wealth a sum of values, 6-7 ; ertly composed
of immaterial rodncts, 25 ; division of the work copied, 35; suggested
B Taurgot’s Réflexions, -b three elements of produotwn, 40; dis-

vantages of division of hbunr, 46; distribution mcmed with wages,
‘profit, and rent, 188-9,

Schelle, G., Du Pont de Nemours ¢ Pécols thmcfahqua, 1888, China
* fashionable " in Adnm Smith’s time, 12 5.

—— Journal des Economistes, July 1888, ’ date of Turgot’l Réflexions, 183 n,

Senior, Nassan William, Two Lectures on P ion, to which i edded o
correspondence between the author and the Rev, T. R. Malthus, 1829, pro-
test against the belief that population tends to outrun subsistence, 170 ;
l;gument with Malthus, 170-1,

hree Lectures on the Rate of Wages, with a preface on the canses and
remedies of the ﬁrrumt dwurbmc‘u, 1830, wages depend on the amou.nt
t K

of the fund for d with the
‘ﬁ?‘ﬁ?}' — hErwydopwd Metropolitana, 4to, pt. 43 (vol. vi.)
— £ conomy | ia ana, 4to, vol, vi,
1836, and ly form, 8vo, poﬁhul economy
not appli ble where no exch h}e place, 9; yet universally trne so
far as regards the nature and produotmn of wea.lth 10; wealth not
material objects only, 28; p and ﬂG-SO theory
- of production consists of observations as to the three reqnultu, 40;
Inbour and land pri , capital secondary, 41; invention not always

the result of division o Ishonr. 49 ; conce] hon of “Ii:M 103 ; fixed
and circulating capital, 106 ; oapxul and division of buur. 10.11; H
fixed capital facilitates pmduchnn, 112 n. ; capital and the amounnt of
industry, 117; lugher profita on small capitals, 193-4; distinction
between wages, profit, and rent, 1969 ; profit the reward of abatinence,
218-14 ; rise amf fall of wages, 268- 70 rise and fall of profits, 297-8 ;
rise of rent in England due to increased prodnchvenen, 3356; proportions
in which produce is divided between rent, wsgas, and profits, 357-8 ;
differences of wages in different employments, 364; profits in mky
businesses, 369,

8ismondi, J. C. L. Simonde de, De ln Richeass Commercials ou principes
d'économie politique appliqués & la Wgislation du commerce, 1803, produc.
tive and unproductive, 25; view of rent objected to by Malthus, 222,

Skeat, W. W., Biymological Dtcuomwy of the English Ltmg‘mge, 1882,
wealth an oxtended form of weal, 1 n.

Smith, adam, 4n Inguiry imo the Nature and Causes of the Waauh o
Nations , 1776, word wealth in title, 1; wealth not bullion only, 2; im-
porr.a.nce of exchangeable value, 5; pnvs,b property natoral, nahon
a collection of mdmdull-, 10 ; national wealth sometimes avemge, some-
times aggregate, 11-12; sometimes produce per acre, 12; China wealthy,
12n, ; wealth confused with happiness and comfort wcordmg to Malthus,
13; income wealth the snb)eet, 15- 16 produoﬁve and unproduchve, 18-

24 ; income wealth y of ob)ecu. 24; 4
about durability, 26; productive an bl prod
humilisting appellation, 26 n. ; individuals’ riches, 27, di of Ghe
book, 32;

circulation and prodncﬁon, 36; theory of production, 36.8;
division of labour the only cause of increased prodactiveness, 36 ; early
part of Book I an essay on division of labour, 873 confusion between
productive and useful, and between proportion and nbeoluu number of
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et i e 21 g 0
luctive re nultes, [ &l purc a8 y ur, 4 ivision
£ labour sqot aration of 3 due o & truck-
ing di iti .3 three d 45 45-6;

frequenc eha.nge of owupation caitses sioth, 46 invention of machinery,
46-7 ; omission of localisation of mdnscry 47- 8 differences of natural
talent depreciated, 50; capital and stock, 55-6 ; circulating and fixed
capital, 57- 9 ; capital somctxmu the money-nlua of things, sometimes

the things th 59-60; of ity’s atock into reserve
for consumption, cirenlating and fixed cnplbal 60-4 ; oapital sometimes
not stock but prod

Pro t on exp and proﬂt on caqxtd being
confused, 64-71 H capm. the result of saving, 71 ; parsdoxical meaning
given to uvm ) '72.4 ; oapital & part of grou Prodnco, 74-7; ommlatm§
oapital id d with annual p , 78+ of capital to yiel:
a profit, 79; to enable labour to be dlvnded, 80-3; function of fixed
capital to l.brldge labour, 83 ; function of cu'culnmg oapital to farnish
wages and materials, and to pnt labour mco motwn, 84 ; money exeluded
84-5; money and fixed capital incl
indutry set in motion by Iour different employmenh of capital, 85- 9'
true direction of inquiry as to capital suggested by the chapter on
Money, 122; infant mortality the chief cheok to population, 125 ; word
« distribated in title of Bk, 1., 183 ; the term borrowed from Quunny,
185; theory of distribution tackad on to a theory of prices, 186-8 ; gross
nnd net rent, 189-90; distinction between wages, profit, u.nd. rent,
180-2; rent includes proﬁt on capital invested on the land, 194 ; whole
prodtwe of labour the nnhu'sl wages of hbonr, 200 ; proﬁta not & sort of
wages, 200-1; obt: pitalist: h.l.nrd thel.r mk 201 ;
labourers ngroe 20} -
202 n. ; only employers’ proﬁh ex hmed 202-3 rent a monopoly prwe,
216- 17 variation of rent the result, not the cause of variations of prwo.
217; food for man always affords rent, 217-18 ; other things sometimes
do and sometimes do not afford it, 219 ; ¢ distribution’ deall with wages
}m- head, profits per cent, and rent per acre, 230-1; high wages and
ow prices not incompatible, 233 ; wagea naturally the whole produce,
234; wages determined by » bnrgmn, b, ; ordinary minimum the
y in & family, 235 fluctuations above and
below, 235-7; money wages ea})eudent on price of provisions, 237 ;
rofits vary inversely wi th, 276 ; high profits compatible with
igh wages in noew colonies, 276-7; new territory and trades raise
grnﬁta ?77 wn%]u and roﬁfa both low in stationary state, 277-8;
L -chool 279; ; causes of rise of rent, 310-12;
new"”b“‘ 312 iee a8 to the
rtion of produce taken by rent, 839-40; no '.heary as to proportions
y:llmg to wages and profits, 340 ; ;dunhges of all tha dxﬂ‘unnt employ-
ments equal, 359-60 ; five
of pecuniary wages, 360-2 ; more h.bou.r m an hour’s hard work than in
two hours’ easy business, 363 view that esteem for pecaliar talent
paruonlu wages rejected by Mnlﬂms, "b dll;ﬂer:tl;cs of pecuniary

367 fnllmous axplmatmn of high profits in risky businesses, 367-8; ren$
of any particular glm of land at any glven time depends on its fertility
and m of the book, 383; scientific

character, 38

8pence, Thamu,dbedmrwdauhcl’kdowpkwal Society in Newcastle, on
November 8th, 1775, for Printing of which the Soaa did the Author
the Aomour to expel him (repr. and ed. by H. M, Hyndman in The
oz\ffaﬁ:naéwalm G:{ the Lcr;:m 1776 :ud 13'85, 1882), eu'ly forerunner

-sunnt u-.

Sponm i1 enry George argu: by M )

mhm:maummh-uqum Weaabq/N ermlm,
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prospervity and power are derived from sources inherent in ourselves and
would nog::‘étheded even lhough our commerce were annihilated, 1807,
W an
Spencer, Harbert, The Man versus ﬂu Stm, 1884, anticipated by Joseph
To wnsen 129.

8 and 9 W.& M, (1697), ch. 20, word ¢ capital’ used as lnuljeehvu, 54,
13 Geo. 111, (1773), ch. 43, reln.xatwn of corn laws, 151 n.
81 Geo. 1. (1791), ch. 30, modification of corn laws. 160.. .-
44 Geo. 1. (1804), ch, 109, corn laws stren, ed, 151,
Btenart, Sir James, Principles of Pohmal conomy, 1767, d:sapprovnl e!

estimating national wealth b; of coi

division of the work, 82; locainhon L of induetry, 48 n-
Tazes, Considerations om, 1765, common beluf that if hving in chenp wagen
=" il be low, 234 [

Tooke, Thomas, A History of Prices and qfthe state of the Circulation from . -

1793 to 1837, 1838, Windsor prices of wheat, 148 ; monthly prices, 150,

Torrens, Robert, 4 nEmymtE&Munml dec, ete., etc., 1815, &
disquisition on distribntion, 35; long title, 167-8; praised by Ricardo,
168; diminishing returns used in argument agmnnt corn laws, ¢h. ;
nmral wages those to which the ln.bonrer is accustomed, 243-6; trel.t- 8
ment of wages spﬂoved and followed by Ricardo, 246 neceenty of
cultwatmg d raises rent, 820; protection tantamonnt to pene

oning the landed aristocracy, .

-— An Eissay on the Production of Wmuh, with an Appemiw, n whick the
pnwkaqf‘polduduonwsymapphedtathe ual circumstances of
this country, 1821, value dep of private property and
not a necessary attribute of wea.lth 8; term production as name of &
division of political 6conomy, 353 ﬁnt long treatise on production, 39 ;
three i of 413 lisation of industry, 49; Tixed

xhl facilitates produchon, 112 n.; land a requisite of prodnctxon,
l ; diminishing returns s general rule, 169; profits taken to be a
oertaxn j)erwﬁh}e of the cost of production, 208
Townmd g6l Dissertation on the Poor Laws, byawell-mdurtomm
1786 repr. 1817, and i in Ovarstonel Select’ Tracts, ¢ Miscellaneoua’

vol 1859 of p against the poor laws,

129; or‘iawa enoourag; Sreedmg from the worat varieties, 1. ; restrio-

Il;non of t 129-30 ; propossl for reform,
309,

w— A Journey through Spain in the years 1786 and 1787 mthpamadar

wevmon to the agriculture, manyfactures, commerce, population,
nd revenue of that country, and remarks in nat}mmqhapmaf
Fﬂma, 1791, 2d ed. 1792, pmmples of population,’ 129.

Turgot, A. R. J., Réflexions sur lo fonnazm et la distribution des richesses,
17170, title sng esta division of J.-B. Say's Traité, 35 ; origin of division
of labour ascribed to differences of soils, 48 ; use of term * distribution,’
183-4; date of the work, 183 n. ; bare lul\mtmee wages, 232,

—— Observations sur le mémoire de M. de Saint- -Peravy, e, statement of -
ths énw g{:lmmu#mg z}tnrnn.Plﬂ-& of Political I

ir vers, View of the Progress o it conomy i1 Furope
mwc the muemh century, 1847, criticiam of Adam Sxmth’u inclusjon of
revenue in stock, 64 ; this not noticed by J. 8. Mill, 103.

Vumuw. Mmhd La Dime Royale, 1707, true riches cqnsist of an nbn;zd-
16; lmgl d by the number of

t.heu- lnb;eou, 124,

WagxrizLp, EDwarp GiszoN, An I into the nature and camea the
Wealth of Nations, by Adam Stm'm with notes from Ricardo. M*Ct
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Ohalmers, and other eminent political economiats, mth Life of the Author
by Dugald Stewart, 1843, division of labour only one form of co-opera-
tion, 50, 51; quoted by J. S. Mill, 305; Adam Smlth'l ~hapter on
differences of wages and profita universally approved, 364,

Wallace, Dr. Robert, 4 ?me}r;!umh‘m the Numbers of Mankind in antient

and modern times, in which mpmor;populoumw antiquity s -
maintained, 1753, checksto population, 126-7. of aniiquity

— Various Pn'peda of Mankind, Nature and Providence, 1761, perfect

ible owing to y of checks to population, 128 ;
ida.ltlma ’s criticism, 133,

West, Sir Edward [‘a Fe]low of University Collega Oxford'}, An Essay on
the Application of Capital to Land, with observations showing the im-
policy of any great restriction of the importation of corn, that the
Bounty of 1688 did not lower the of 4 #, 1815, general rule of diminish-
ing returns, 157-60; the word *tend,’ 109 70s. m' 75-. 8 reasonable

Ert gnce for whest, 160 . ; date of £ 1o 3 of
mith's theory as %o variations of profit, 279. 80 rent regulated
by the diminishing rate of return npon additional pumona of capital, 317,
numerical illustration 317-20; landlord’s proportion declining, 340 ;
erroncous formula for the rent of different acres of land at the aame
time, 374-5.
—— Price of Corn and Wages of Labour, with observations upon Dr. Smith’s,
~ Mr. Ricardo’s, and Mr. Malthus's doctrines upon l}waemlym;wndwn
altemptalmupamwna/thewmudthcﬂudwmqf!hemuo]
corn during the lost thirty years, 1826, diminishing returns not proved
by descent of the margin of cultivation, 172 ; refutation of wage fund
theory, 265-8 ; claim to bave discovered Ricardian theory of profits, 260.

Westminsier Review, Sez Ellis,

Whately, Richard, Archbishop, Jrtroductory Lectures on Political E
delivered ot Ozf n Ewtu‘ Term, 1831, 3d ed., revised and enlnr

847, p of for the exi
economy or catallactics, 8- 93 the Wﬂfd’ ‘tend,’ 159 n.

‘Whitbread, Sa.muel Bill o rqrulale the Wages qf Labourers in Ewbamdry
1796, opposed by Pith on behalf of fathers of large families, 124.

—— Bpeech in Hansard, 1796, proposal to give a bounty to parents of large

ies, 124 n.

Youve, ARTRUR, An Inquiry into the Rise of Prices in Burope during mhd
wenty:five years, compared with that which has taken placein England with
observations on the effects of high and Iaw prices, 1815 {in she Pamphlescer,
vol. vi, pp. 165.204), date of the of Weat's Appli aod
Ricardo's Low Price, 161 n. 3 soils last taken into unluvnnon the leaat
likely to bo abandoned on a fall in the price of produce, 32
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