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Some Press Opinions

¢ He has performed a great work,
and in lus hands economics is a
science worthy to rank with any
other, whether in the natural or in the
human sphere,”’—Glasgow Herald.,

“ And the book is well worth the
1abour he has spent on it for the benefit
of English students of economics. It
is 8 fresh and idependent exposition
of a dstinctive economic theory,
based on prolonged reflection upon
modern economic conditions, and
worked out with strenuous con-
sistency, conciseness and a due
regard for scientific precision of "
statement.” — Tymes Literary Sup-
plement.

“ A work which is all-embracing,
able and provocative.”’—~Spectator.

“ His book is noteworthy as a
consistent attempt to re-state all
economic theory on a new basis.,”
~—Scotsman,
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PREFACE

ONE often feels that when a scientist has
written a Jong series of papers and books
which may have been published in different
languages and different countries, it would
be a very useful thing to have a short sum-
mary of his works, giving prominence to
the fundamental thoughts which form their
common basis or unite them into a coherent
whole. For my own part, I have long been
aware that it was my duty thus to expound
the leading ideas in my economic works.
The present book is an endeavour to fulfil
this obligation. My immediate inducement
to write it was an invitation from the
University of London to give a series of
lectures on -Advanced Economics, and I
here print these lectures as they were written
for the purpose.

It is in the very nature of this book that
its subject should embrace the greater part
of those economic px;oblems which are of
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essential importance either for economic
theory or for practical economic policy. I
hope that the book as it stands will prove
to be of real use to anyone desirous of
penetrating to a deeper understanding of
these problems, and I also venture to hope
that, in order to get a more comprehensive
idea of the subjects it treats of,, readers of
this book may be induced thereby to extend
their studies to my main works. I have
therefore added footnotes giving references
to them. )
GUSTAV CASSEL.

LoNDoN,
June 1925.



CONTENTS

CHAPTER 1
PAGE

Aius AND METHODS oF EcoNomic THEoRY . 11

CHAPTER 11

EcoNnomics As A THEORY oF PRICE .. . . 46

CHAPTER 1II
THE PRINCIPLE OF ScARCITY AND THE CONCEP-
TION OF Cost . e . « « « . 83
CHAPTER 1V

Tuk Scarciry Tueony or MoNey . . . 123



